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No dealer, broker, salesperson or other person has been authori:zed b,I the Cayucos Elementary 
School District (the" District") to give any information or to make any representations other than those 
contained herein and, if given or made, such other information or representation must not be relied 
upon as having been authori:zed b,I the District. This Official Statement does not constitute an offer to 
sell or the solicitation of any offer to buy nor shall there be any sale of the Bonds b,I a person in any 
jurisdiction in wiich it is unlawful for such person to make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract \\Ath the purchasers of the Bonds. 
Statements contained in this Official Statement wiich involve estimates, forecasts or matters of 
opinion, wiether or not expressly so described herein, are intended solely as such and are not to be 
construed as a representation of facts. The summaries and descriptions of documents, statutes and 
constitutional prc:wisions referred to herein do not purport to be comprehensive or definitive, and are 
qualified in their entireties b,I reference to each such document, statute and constitutional prc:wision. 

The information set forth herein, other than that pro.tided b,I the District, has been obtained 
from sources wiich the District believes to be reliable, but is not guaranteed as to accuracy or 
completeness, and its inclusion herein is not to be taken as a representation of such b,I the District. 
The information and expressions of opinion herein are suqject to change \\Athout notice and neither 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create 
any implication that there has been no change in the affairs of the District since the date hereof. This 
Official Statement is submitted in connection \\Ath the sale of the Bonds referred to herein and may not 
be reproduced or used, in wiole or in part, for any other purpose. 

THE PRICES AND OTHER TERMS OF THE OFFERING AND SALE OF THE BONDS 
MAY BE CHANGED FROM TIME TOTI ME BY THE UNDERWRITER AFTER SUCH BONDS 
ARE RELEASED FOR SALE AND SUCH BONDS MAY BE OFFERED AND SOLD AT PRICES 
OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO 
MAY SELL SUCH BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITH THE 
OFFERING OF BONDS, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT 
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES FOR SUCH 
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT PREVAIL IN THE OPEN MARKET. 
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND 
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, IN 
RELIANCE UPON THE EXEMPTION CONT Al NED IN SECTION 3(a)(2) OF SUCH ACT. 
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OFFICIAL STATEMENT 
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Cayucos Elementary School District 
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(Bank Qualified) 

I NTR ODU CTI ON 

This introduction is not a sumrary of this official statement (the" Official Statement''). It is only 
a brief description of and guide to, and is qualified by, more complete and detailed information contained 
in the entire Official Statement, including the ccwer page and appendices hereto, and the documents 
sumrari:zed or described herein. A full review should be made of the entire Official Statement. The 
offering of the Bonds to potential investors is made only by means of the entire Official Statement. 

This Official Statement, which includes the ccwer page and appendices hereto, is prcwided to 
furnish information in connection with the sale of Cayucos Elementary School District (San Luis Obispo, 
California), General Obligation Bonds in the principal amount of $1,310,CXXl (the "Current Interest 
Bonds") and Election of 2004, Series A in the Denoninational Amount of $1,006,287.20 (the "Capital 
Appreciation Bonds"), (collectively "the Bonds") as described more fully herein. 

The District 

The Cayucos Elementary School District (the "District'') prcwides educational services to the 
residents of the to.vn of Cayucos, and certain surrounding unincorporated areas in San Luis Obispo 
County (the "County"), in the State of California (the "State''). More detailed information regarding the 
area served by the District may be found under "DISTRICT INFORMATION," "DISTRICT TAX 
BASE INFORMATION," and"ECONOMIC PROFILE" herein. 

Sources of Payment for the Bonds 

The Bonds are issued by the District, and the Board of Supervisors of the County is empo.vered 
and is obligated to annually levy ad valorem taxes, without linitation as to rate or amount, upon all 
property suqject to taxation within the District (except certain personal property which is taxable at 
linited rates), as necessary for payment of interest on and principal of the Bonds. See "THE BONDS -
Security and Sources of Payment," "AD VALOR EM PROPERTY TAXATION" and" DISTRICT 
TAX BASE INFORMATION" herein. 

Purpose of the Bonds 

The proceeds of Bonds are authorized to replace old portable classrooms with mw classrooms, 
construct a joint-use multi-purpose school/community center for athletics and perforning arts and 
rencwate a library for both the school and the community. See 'THE BONDS - Purpose of Issue." 



Definitions Regarding the Bonds 

The terms set forth belcw have the fol lo.vi ng meanings: 

"Accreted Interest" rreans the difference, as of the date of calculation, between the 
Denoninational Amount and its Accreted Value, as these terms are defined belcw. 

"Accreted Value" rreans the calculated value of a Bond upon discounting its Maturity Value 
seniannually at its Bond Yield to the date of calculation, assuming the Accreted Value increases between 
seni annual corrpoundi ng dates on the basis of a 360-day year of twelve 3o-day months comrrenci ng on 
the date of delivery. The semiannual compounding dates for calculation of Accreted Value are February 1 
and August 1 beginning August 1, 2005. The Accreted Values are shewn (per $5,000 maturity) in the 
Accreted Value Table(s) in APPENDIX F on the semiannual compounding dates and can be interpolated 
for any date between the dates given b,I straight line rrethod on a 360-day basis. 

"Accretion Rate'' means the yield which discounts the Maturity Value of any Capital 
Appreciation Bond to its Denoninational Amount, as those terms are defined herein (or, stated another 
way, the yield at which a Capital Appreciation Bond accretes in value from its Denominational Amount 
to its Maturity Value). Accretion Rate is calculated on the basis of a 360-day year of twelve 30-day 
months and on the basis of seniannual compounding on each February 1 and August 1, beginning on the 
date of delivery. Bond Yields for the Bonds appear as part of the Accreted Value Table(s) in 
APPENDIX F herein. The Bond Yield is not necessarily the sarre as the Reoffering Yield, as defined 
herein. 

"Capital Appreciation Bond' rreans a bond, the interest component of which is compounded 
seniannually and paid at maturity. A Capital Appreciation Bond has a zero stated interest rate, but 
accretes in value on the basis of its Bond Yield, compounding semiannually, as described herein under 
"Accreted Value". 

"Current Interest Bonds" means the Bonds the interest component of which is payable seni
annually on February 1 and August 1, comrrencing February 1, 2006. 

"Denoninational Amount'' rreans the initial purchase price of any Capital Appreciation Bond at 
which it is purchased b,I the Underwriter, as hereinafter defined. 

"Maturity Value'' rreans the redemption price (or Accreted Value) of any Capital Appreciation 
Bond on its maturity date. 

"Reoffering Price" rreans the price at which a Bond is initially reoffered to the public b,I the 
Underwriter. 

"Reoffering Yield," for any Capital Appreciation Bond, means the yield which discounts the 
Maturity Value to its Reoffering Price. Reoffering Yield is calculated on the basis of a 360-day year of 
twelve 30-day months discounted semiannually on February 1 and August 1. The ReofferingYield is not 
necessarily the sarre as the Bond Yield, as defined herein. ReofferingYields on the Capital Appreciation 
Bonds appear on the inside cc:wer page hereof and in APPENDIX F herein. 
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Authority for Issuance of the Bonds 

The Bonds are issued pursuant to certain pr0.tisions of the State of California Education Code 
(the "Education Code") and other applicable liM', and pursuant to resolutions adopted b,I the Board of 
Trustee of the District. See "THE BONDS -Authority for Issuance'' herein.' 

Description of the Bonds 

Forrn Denonination and Registration. The Bonds will be issued in fully registered forrn only, 
without coupons, and will be in denominations of $5,000 each for the Current Interest Bonds, dated as of 
the Delivery Date, and in Denominational Amounts corresponding to $5,000 Maturity Value each for the 
Capital Appreciation Bonds, or in any integral multiples thereof, except that one Capital Appreciation 
Bond rnay be issued in an odd Maturity Value, dated as of the Delivery Date, and will be registered 
initially in the narre of Cede & Co., as nominee of The Depository Trust Company, Ne.v Yark, Ne.v 
Yark ("DTC"). DTC will act as securities depository for the Bonds. So long as DTC, or Cede & Co., as 
its nominee, is the registered o.vner of all the Bonds, payrrents on the Bonds will be made directly to 
DTC, and disburserrent of such payrrents to the DTC Participants (defined herein) will be the 
responsibility of DTC, and disburserrent of such payrrents to the Beneficial owners (defined herein) will 
be the responsibility of the DTC Participants, as rnore fully described hereinafter. See "THE BONDS -
Description of the Bonds, Book-Entry System" and"- Discontinuation of Book-Entry System; 
Payment to Beneficial Owners" herein. 

Interest Payrrents and Interest Compounding. Interest on the Current Interest Bonds is payable 
seni annually on each February 1 and August 1, comrrenci ng February 1, 2oa=;, from the Dated Date of 
Delivery, calculated on the basis of a 360-day year consisting of twelve 30-day months. The Capital 
Appreciation Bonds will not bear current interest, but will accrete interest, at their respective Bond 
Yields, cornrrencing on their date of delivery, from their respective Denominational Amounts to their 
respective Maturity Values on their respective maturity dates. See "THE BONDS" herein. 

Payrrent of Principal and Accreted Value. Principal of the Current Interest Bands and Accreted 
Value of the Capital Appreciation Bonds, comprising both principal and interest, is payable on August 1 
in each year due, as set forth on the inside ccwer page hereof. See "THE BONDS" herein. 

Optional Redemption. The Current Interest Bonds maturing on and after August 1, 2013, may be 
redeemed prior to maturity at the option of the District beginning August 1, 2012. The Capital 
Appreciation Bonds maturing on and after August 1, 2016 rnay be redeerred prior to maturity at the 
option of the District beginning on August 1, 2015. See "THE BONDS- Redemption" herein. 

Bond Insurance 

The scheduled payrrent of pri nci pal of and i nterest on the Bands when due wi 11 be guaranteed 
under an insurance policy to be issued concurrently with the delivery of the Bonds b,I XL Capital 
Assurance Inc. See" BOND INSURANCE" herein. 

Tax Matters 

In the opinion of Jones Hall, A Professional LiM' Corporation, San Francisco, California, Bond 
Counsel, suqject, ho.vever to certain qualifications described herein, under existing law, the interest on 
the Bands is excluded from gross i ncorne for federal i ncorre tax purposes, such interest is not an i tern of 
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tax preference for purposes of the federal alternative rninirnurn tax imposed on individuals and 
corporations, although for the purpose of computing the alternative rninirnurn tax imposed on certain 
corporations, such i nterest is taken i nto account in deterni ni ng certai n i ncorne and earni ngs, and the 
Bonds are "qualified tax-exempt obligations" within the meaning of section 265(b)(3) of the Internal 
Revenue Code of 1986. In the further opinion of Bond Counsel, such interest is exempt frorn California 
personal incornetaxes. See"LEGAL MATTERS-Tax Matters'' herein. 

Professionals Involved in the Offering 

With respect to the Bonds, Kelling, Northcross & Nobriga, A Division of Zions First National 
Bank, Oakland, California, is the District's financial adJisor (the "Financial AdJisor") (see 
"MISCELLANEOUS - Financial Advisor" herein) andJones Hall, A Professional LiM' Corporation, 
San Francisco, California is the District's bond counsel (the "Bond Counsel"). U.S. Bank National 
Association, San Francisco, California will act on behalf of the County as paying agent, registrar and 
transfer agent (the "Paying Agent'') with respect to the Bonds. The Financial Advisor, Bond Counsel, and 
Paying Agent will receive compensation frorn the District contingent upon the sale and delivery of the 
Bonds. 

Offering and Delivery of the Bands 

The Bonds will be offered when, as and if issued b,I the District and received b,I the Underwriter, 
respectively, suqject to apprc,,1al as to their legality b,I Bond Counsel. It is anticipated that the Bonds, in 
book-entry form, will be available for delivery through DTC in NewY ork, New York on or about March 
29, 2005. 

Other Information 

This Official Statement speaks only as of its date, and the information contained herein is suqject 
to change. Copies of documents referred to herein and information concerning the Bonds are available 
frornthe Business Office, Cayucos Elementary School District, 301 Cayucos Drive, Cayucos, CA 93430 
(805) 995-3694. The District may impose a charge for cop,ling, mailing and handling. See also 
"MISCELLANEOUS-ContinuingDisclosure'' herein. 

END OF INTRODUCTION 
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THE BONDS 

Authority for Issuance 

The Bonds are issued under the prcwisions of Chapter 1 and 1.5 of Part 1 O of Division 2 of Title 1 
of the Education Code and other applicable law, and pursuant to a resolution adopted by the Board of 
Trustee of the District on February 16, 2005 (the" Resolution"). 

The District received authorization to issue $4,950,000 of bonds at an election held on 
Nc:werrber 2, 2004 b,I an affirmative vote of 69.52% of the votes cast (the "Authorization"). A 55% vote 
in favor was required. The Bonds represent the first series issued undertheAuthorization. 

Purpose of Issue 

Net proceeds of the Bonds are authorized to be used to replace old portable classroom, with new 
classroom,, construct ajoint--use multi-purpose school;tornrnunity center for athletics and perforning arts 
and rencwate a library for both the school and the comnunity. 

Sources and Deposits of Funds 

Upon delivery of the Bonds, the proceeds of the Bonds will be deposited in such funds or used for 
such purposes as described in the table belo.v. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Sources And DepositsofFunds 

Sources of F un::ls 
Principal Am:Junt of Current Interest Bon:ls ("Cl B ") 
Denominational Am:Junt of Capital Appreciation Bon:ls ("CAB") 
Original lssLEPremiumCIB 
Original I SSL.e Premium CAB 

Total Sources 

UsesofFun::ls 
County Held Fun:ls 

Building Fun::! 
Cost of I ssuan:::e Fun::! to~ paid IJ,,i U n::letWriter(aJ 
Debt Service Fun::J(bJ 

Retairl=d IJ,,i Un::lerwritercJ 
Total Uses 

(aJ I rr::lu::les fees for Fi nan:::ial Advisor, Bon::l Counsel an::l Payitl'J Agent. 
(bJ Bid Premium from Un:lerwriter. 
(cJ I rr::I Wes bon::l insurance premium. 

Investment of Bond Proceeds 

$1.310.(X)O.OO 
l ,CXXi,287.20 

74,832.25 
13 743.80 

$2,404,863.25 

$2,316,287.20 
47,750.00 

9,424.85 
31 401.20 

$2,404,863.25 

The proceeds from the sale of the Bands, to the extent of the principal amount thereof, shal I be 
paid to the County to the credit of the building fund of the District (the "Building Fund') and shall be 
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accounted for separately from all other District and County funds, but may be comningled with the 
proceeds of sale of other bonds of the District deposited in the Building Fund and authorized to be used 
for the same purpose. The proceeds shal I be used only for the purposes for which the Bands are 
authorized. The accrued interest and any prenium received from the sale of the Bonds shall be deposited 
in the interest and sinking fund of the District (the "Debt Service Fund") and used only for payments of 
principal of and interest on the Bonds. Interest earned on the investment of monies held in the Debt 
Service Fund shall be retained in the Debt Service Fund. Interest earned on the investment of monies 
held in the Building Fund shall be retained in the Building Fund. 

Monies in the Building Fund and the Debt Service Fund shall be invested in any one or more 
investments generally permitted to school districts under the laws of the State, consistent with County 
investment policy and the Resolution. The Resolution authorizes investment at the County Treasurer's 
discretion pursuantto law and the investment policy of the County. The Board of Trustee has delegated to 
the County Treasurer, pursuant to Section 53607 of the Go.ternment Code, its authority under 
Section 41015 of the Education Code and Section 53601 of the Go.ternment Code to invest proceeds of 
the Bonds held in the Treasury of the County. See "GENERAL SCHOOL DISTRICT Fl NANCI AL 
INFORMATION - County Investment Pool" herein and "APPENDIX D - EXCERPTS FROM 
THE SAN LUIS OBISPO COUNTY INVESTMENT PORTFOLIO REPORT". 

Security and Sources of Payment 

The Board of Supervisors of the County is errpcwered and is obligated to annually levy ad 
valorem taxes, without limitation as to rate or amount, as necessary for payment of interest on and 
principal of the Bonds, upon all property within the District (except certain personal property which is 
taxable at limited rates). Such taxes, when collected, will be placed b,I the County in the Debt Service 
Fund. 

The rate of the advaloremtaxwill be set annually b,I the County based on the assessed value of 
taxable property in the District and the debt service requirement on the outstanding bonds in each year. 
Variation in the annual debt service requirement and changes in assessed valuation within the District 
may cause the annual tax rate to change fromyeartoyear. For further information regarding ad valorem 
property taxation in general, see "AD VALOR EM PROPERTY TAXATION" and within the District in 
particular, see"DISTRICTTAX BASE INFORMATION" herein. 

Description of the Bonds 

The Current Interest Bands in the aggregate principal amount of $1,310,000 wi 11 be dated the date 
of delivery and will bear interest payable seniannually each February 1 and August 1 (each an" Interest 
Payment Date"), commencing February 1, 2006, at the interest rates shewn on the ccwer hereof. The 
Bonds will mature on August 1 in each of the years and in the principal amounts sho.vn on the co.ter page 
hereof. Interest on the Bonds will be computed on the basis of a 36o-day year of twelve 3o-day months. 
Each Bond authenticated on or beforeJanuary 15, 2006, shall bear interest from the date of the Bonds. 
Each Bond authenticated during the period between the 1 5th day of the month preceding any I nterest 
Payment Date (the "Record Date'') and that Interest Payment Date shall bear interest from that Interest 
Payment Date. Any other Bond shall bear interest from the Interest Payment Date immediately preceding 
the date of its authentication. The Bonds will be issued in the denomination of $5,000 principal amount 
each or any i ntegral multi pl e thereof. 

The Capital Appreciation Bonds will be dated as of their date of delivery and will be issued in the 
aggregate Denoninational Amount of $1,006,287.20. The Bonds will not bear current interest, but will 
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accrete interest, at their respective Bond Yields, commencing on their date of delivery from their 
respective Denominational Amounts to their respective Maturity Values on their respective maturity 
dates. I nterest on the B ands wi 11 be corrpounded semi annual ly on each February 1 , and August 1, 
commencing on August 1, 2005. Interest will be calculated on the basis of a 360-day year of twelve 30-
day months, and will accrete in equal daily amounts during each semiannual period. The Capital 
Appreciation Bonds will mature in each of the years and at the Maturity Values set forth on the ccwer 
page hereof. Capital Appreciation Bonds will be issued as fully,egistered bonds, without coupons, and 
will be in Denominational Amounts corresponding to $5,000 Maturity Value each for the Capital 
Appreciation Bonds or in any integral multiple thereof; pro.tided that one Capital Appreciation Bond for 
each maturity may be issued in an odd Maturity Value, pro.tided that no Capital Appreciation Bond shall 
have Maturity Value maturing on more than one maturity date. 

The Bonds when issued will be registered in the name of Cede & Co., as registered o.vner and 
nominee of DTC. So long as DTC, or Cede & Co., as its noninee, is the registered o.vner of all the 
Bonds, principal and interest payments on the Bonds will be made directly to DTC, and disbursement of 
such payments to the DTC Participants (defined belo.v) will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial owners (defined belo.v) will be the responsibility of the 
DTC Participants, as more fully described belo.v under "Book-£ ntry System." Only if the Bonds should 
cease to be paid through a book-entry system would the Paying Agent make payments on the Bonds 
directly to Beneficial owners, as registered o.vners of the Bonds, as more fully described belo.v under 
"Discontinuation of Book-£ ntry System; Payment to Beneficial Owners." 

Boak-£ ntry System 

The information in this section concerning DTC and DTC's book-entry system has been furnished 
b,I DTC for use in disclosure documents, and the District takes no responsibility for the accuracy or 
completeness thereof. The District cannot and does not give any assurances that DTC will distribute to 
Direct Participants, or that Direct Participants or Indirect Participants will distribute to the Beneficial 
OWners, payments of principal of, interest, and preniurn if any, on the Bonds paid or any rederl1)1:ion or 
other notices or thattheywill do so on a timely basis or will serve and act in the manner described in this 
Official Statement. Neither the District nor the County nor the Paying Agent are responsible or liable for 
the failure of DTC or any Direct or Indirect Participant to make any payments or give any notice to a 
Beneficial OWner or any error or delay relating thereto. Accordingly, no representations can be made 
concerning these matters and neither the Direct nor Indirect Participants nor the Beneficial OWners 
should rely on the follONing information with respect to such matters but should instead confirm the same 
with DTC or the DTC Participants, as the case may be. 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully,egistered 
securities registered in the name of Cede & Co. (DTC's partnership noninee) or such other name as may 
be requested b,I an authorized representative of DTC. One fully,egistered Bond certificate will be issued 
for each maturity of the B ands, each i n the aggregate pri nci pal amount of such maturity, and wi 11 be 
deposited with DTC. 

DTC, the world's I argest depository, is a Ii ni ted--purpose trust company organized underthe New 
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered pursuant to the pr0.tisions of Section 17A 
of the Securities Exchange Act of 1934. DTC holds and pro.tides asset servicing for 0.ter 2 million issues 
of U.S. and non--U.S. equity issues, corporate and municipal debt issues, and money market instruments 
from 0.ter 85 countries that DTC's participants ("Direct Participants") deposit with DTC. DTC also 

7 



facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic corrputerized oook--entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical mcwement of securities certificates. Direct 
Participants i ncl ude l:x:Jth U .S. and non--U .S. securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations. DTC is a wholly--cwned subsidiary of The 
Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is cwned by a number of Direct 
Participants of DTC and Members of the National Securities Clearing Corporation, Gc:wernment 
Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets Clearing 
Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the Ne.v 
York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of 
Securities Dealers, Inc. Access to the DTC system is also available to others such as l:x:Jth U.S. and non
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Comnission. More information about DTC can 
be found at www.dtcc.com 

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC's records. The o.vnership interest of each actual 
purchaser of each Bond ("Beneficial owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial owners will not receive written confirmation from DTC of their 
purchase. B enefi ci al owners are, hcwe..rer, expected to receive written confirmations prcwidi ng detai Is of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial owner entered into the transaction. Transfers of o.vnership interests in the 
Bands are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial owners. Beneficial owners will not receive certificates representing their cwnership 
interests in the Bonds, except in the event that use of the oook--entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC noninee do not effect any change in beneficial o.vnership. 
DTC has no kno.vledge of the actual Beneficial owners of the Bonds; DTC's records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial owners. The Direct and Indirect Participants will remain responsible for keeping account 
of thei r holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners wi 11 be gcwerned by arrangements among them, suqj ect to any statutory or regulatory 
requirements as may be in effect from ti me to ti me. B enefi ci al owners of B ands may wish to take certai n 
steps to augment the transnission to them of notices of significant e..rents with respect to the Bonds, such 
as redemptions, tenders, defaults, and proposed amendments to the security documents. For exarnpl e, 
B enefi ci al owners of B ands may wish to ascertai n that the noni nee holding the Bands for their benefit 
has agreed to obtain and transmit notices to Beneficial owners. In the alternative, Beneficial owners may 
wish to pro.ti de thei r names and addresses to the registrar and request that copies of notices be pro.tided 
directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC's practice is to deternine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 
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Neither DTC nor Cede & Co. (nor any other DTC noni nee) wil I consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to Issuer as soon as p:issible after the record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & 
Co., or such other noninee as may be requested by an authorized representative of DTC. DTC's practice 
is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail 
information from Issuer or Agent, on payable date in accordance with their respective holdings sho.vn on 
DTC's records. Payments by Participants to Beneficial owners will be gcwerned by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of DTC (nor its 
nominee), the Paying Agent, orthe County, suqject to any statutory or regulatory requirements as may be 
in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to 
Cede & Co. (or such other noninee as may be requested by an authorized representative of DTC) is the 
responsibility of the County or the Paying Agent, disbursement of such payments to Direct Participants 
will be the responsibility of DTC, and disbursement of such payments to the Beneficial owners will be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue pro.tiding its services as dep:isitory with respect to the Bonds at any time 
by giving reasonable notice to the County or the Paying Agent. Under such circumstances, in the event 
that a successor dep:isitory is not obtained, Bond certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of book-entry transfers through DTC. 
Under such circumstances, in the event that a successor dep:isitory is not obtained, Bond certificates are 
required to be printed and delivered. 

Payment to Holders 

The follOMng prCNisions gcwerning the payment, transfer and exchange of the Bonds apply to 
holders of the Bonds. As long as the DTC book-entry system described abo.te is in effect, Cede & Co., or 
such other noninee of DTC, but not the Beneficial OWners, are holders of the Bonds. Only in the event 
that Bonds are printed and delivered to the Beneficial OWners do these prCNisions then apply directly to 
Beneficial OWners as holders of the Bonds. 

Principal of the Bonds and any premium upon the redemption thereof prior to the maturity will be 
payable upon presentation and surrender of the Bonds at the principal corporate trust office of the Paying 
Agent, or such other location as the Paying Agent may specify. Interest shall be paid by check to the 
o.vner of any Bond at the address of such o.vner sho.vn on the registration books of the Paying Agent, or 
at such other address the o.vner of the Bond has filed with the Paying Agent for such purp:ise on or before 
the Record Date. owners of not less than $1,000,000 in principal amount of Bonds may, by written 
request received by the Paying Agent not later than the Record Date immediately preceding any Interest 
Payment Date, have interest payments made on the date due by wire transfer to an account maintained in 
the United States of America in immediately available funds. 

Any Bond may be exchanged for Bonds of any authorized denoninations of the same maturity 
and interest rate upon presentation and surrender at the principal corporate trust office of the Paying 
Agent, together with a request for exchange signed by the registered o.vner or by a person legally 
empo.vered to do so in a form satisfactory to the Paying Agent. A Bond may be transferred only on the 
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Band registration oooks upon presentation and surrender of the Band at the principal corporate trust 
office of the Paying Agent together with an assignment executed by the registered o.vner or by a person 
legally errpcwered to do so in a form satisfactory to the Paying Agent. Upon exchange or transfer, the 
designated District official shall execute, and the Paying Agent shall authenticate and deliver a new Bond 
or B ands of any authorized denoni nation or denomi nati ans requested by the registered o.vner or by a 
person legally errpcwered to do so, equal in the aggregate to the unmatured principal amount of the Bond 
surrendered and bearing interest at the same rate and maturing on the same date. 

The Paying Agent will not be required to exchange or transfer any Bond during the period from 
the close of business on the applicable Record Date next preceding any Interest Payment Date or 
redemption date, to and including such Interest Payment Date or redemption date. 
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Debt Service 

Semi-annual debt service obi i gati ans for the Bands, assuming that no opti anal rederrpti ans are 
made, are as fol Io.vs: 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Semi-Annual Debt Service 

Current Interest B on:ls Capital Appreciation Bon:ls Total 
Payrrent Debt Demminational Accreted Maturity Debt 

Date Pri rr::ipal Interest Service Am:Junt Interest Value Service 
2~/2006 $ 53,468.68 $ 53,468.68 
8~/2006 $ 10,000.00 31,868.75 41,868.75 $ 95,337.43 
2~/2007 31,618.75 31,618.75 
8~/2007 45,000.00 31,618.75 76,618.75 108,237.50 
2~/2008 30,493.75 30,493.75 
8~/2008 55,000.00 30,493.75 85,493.75 115,987.50 
2~/2009 29, 118.75 29, 118.75 
8~/2009 65,000.00 29, 118.75 94, 118.75 123,237.50 
2~/2010 27,493.75 27,493.75 
8~/2010 80,000.00 27,493.75 107,493.75 134,987.50 
2~/2011 25,493.75 25,493.75 
8~/2011 95,000.00 25,493.75 120,493.75 145,987.50 
2~/2012 23, 118.75 23, 118.75 
8~/2012 105,000.00 23, 118.75 128,118.75 151,237.50 
2~/2013 20,493.75 20,493.75 
8~/2013 120,000.00 20,493.75 140,493.75 160,987.50 
2~/2014 18,318.75 18,318.75 
8~/2014 130,000.00 18,318.75 148,318.75 166,637.50 
2~/2015 15,881.25 15,881.25 
8~/2015 15,881.25 15,881.25 $ 73,208.80 $ 66,791.20 $ 140,000.00 171,762.50 
2~/2016 15,881.25 15,881.25 
8~/2016 15,881.25 15,881.25 85,245.50 59,754.50 145,000.00 176,762.50 
2~/2017 15,881.25 15,881.25 
8~/2017 15,881.25 15,881.25 85,601.85 69,398.15 155,000.00 186,762.50 
2~/2018 15,881.25 15,881.25 
8~/2018 15,881.25 15,881.25 85,608.60 79,391.40 165,000.00 196,762.50 
2~/2019 15,881.25 15,881.25 
8~/2019 15,881.25 15,881.25 85,716.75 89,283.25 175,000.00 206,762.50 
2~/2020 15,881.25 15,881.25 
8~/2020 15,881.25 15,881.25 87,753.40 102,246.60 190,000.00 221,762.50 
2~/2021 15,881.25 15,881.25 
8~/2021 15,881.25 15,881.25 86,448.00 113,552.00 200,000.00 231,762.50 
2~/2022 15,881.25 15,881.25 
8~/2022 15,881.25 15,881.25 86,073.10 128,926.90 215,000.00 246,762.50 
2~/2023 15,881.25 15,881.25 
8~/2023 15,881.25 15,881.25 84,683.25 140,316.75 225,000.00 256,762.50 
2~/2024 15,881.25 15,881.25 
8~/2024 15,881.25 15,881.25 82,294.65 152,705.35 235,000.00 266,762.50 
2~/2025 15,881.25 15,881.25 
8~/2025 15,881.25 15,881.25 82, 107.50 167,892.50 250,000.00 281,762.50 
2~/2026 15,881.25 15,881.25 
8~/2026 15,881.25 15,881.25 81,545.80 183,454.20 265,000.00 296,762.50 
2~/2027 15,881.25 15,881.25 
8~/2027 275,000.00 15,881.25 290,881.25 306,762.50 
2~/2028 8,662.50 8,662.50 
8~/2028 305,000.00 8,662.50 313,662.50 322,325.00 
2~/2029 656.25 656.25 
8~/2029 25,000.00 656.25 656.25 26,312.50 

Total $1,310,000.00 $929,187.43 $2,239,187.43 $1,006,287.20 $1,353,712.80 $2,360,000.00 $4,599,187.43 
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Redemption 

Optional Rederl1)tion 

The Current I nterest B ands maturi ng on or before August 1 , 201 2 are not suqj ect to opti anal 
redemption. Current Interest Bonds maturing on and after August 1, 2013 are suqject to redemption prior 
to their respective stated maturity dates, at the option of the District, from any source of available funds, 
in whole or in part, on any date on or after August 1 , 2012 at the opti anal redemption prices set forth 
belo.v. If less than all of the Current Interest Bonds are called for rederl1)tion, such Current Interest Bonds 
shall be redeemed in inverse order of maturities or as otherwise directed b,I the District, and if less than 
all of the Current Interest Bonds of any given maturity are called for redemption, the portions of such 
Current Interest Bands of a given maturity to be redeemed shal I be deterni ned b,11 ot. 

Redemption Date Redemption Price 

August 1, 201 2 and thereafter 10036 

The Capital Appreciation Bonds maturing on or before August 1, 2015, are not suqject to optional 
redemption. Capital Appreciation Bonds maturing on and after August 1, 2016, are suqject to redemption 
prior to their respective stated maturity dates, at the option of the District, from any source of available 
funds, i n whole or in part, on any date on or after August 1, 201 5, at the opti anal redemption prices set 
forth belo.v. If less than all of the Capital Appreciation Bonds are called for redemption, such Capital 
Appreciation Bonds shall be redeemed in inverse order of maturities or as otherwise directed b,I the 
District, and if less than all of the Capital Appreciation Bonds of any given maturity are called for 
redemption, the portions of such Capital Appreciation Bonds of a given maturity to be redeemed shall be 
deterni ned b,11 ot. 

Redemption Date Redemption Price 

August 1, 201 5, and thereafter 102% 

Mandatory Sinking Fund Redemption 

The term Band maturi ng on August 1, 2029, shal I be suqj ect to redeniit:i on prior to the stated 
maturity, in part b,l lot, from mandatory sinking fund payments in the follo.ving amounts and on the 
fol Io.vi ng dates, at the pri nci pal amount thereof on the date fixed for redeniit:i on, without premi um: 

Redemption Date 

August 1, 2027 
August 1, 2028 
August 1, 2029 

Notice ofRedeniit:ion 

Principal Amount 

$275,000 
305,000 
25,000 

Notice of redemption will be given b,I the Paying Agent at the expense of the District. Such 
notice will specify: (a) thatthe Bonds or a designated portion thereof are to be redeemed, (b) the numbers 
and CUSI P numbers of the Bonds to be redeemed, (c) the date of notice and the date of redemption, (cl) 
the place or places where the redemption will be made, and (e) descriptive information regarding the 
Bonds including the dated date, interest rate and maturity date. Such notice of rederl1)tion will also state 
that the Bonds, along with the interest accrued to such date and the redemption premium, if any, will 
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become due and payable on the specified date, and that from and after such date interest with respect to 
the Bands wi 11 cease to accrue. 

Notice of rederrption will be made b,I registered or otherwise secured mail, postage prepaid, to 
(a) the registered o.vners of the Bonds being redeemed (or, if such o.vner is a syndicate, to the managing 
member of such syndicate), (b) a municipal registered securities depository, and (c) a national information 
service that disseninates securities rederrption notices. Notice of rederrption will be at least thirty days, 
but not more than sixty days, prior to the redemption date. Neither failure to receive such notice nor any 
defect in the content of such notice wi 11 affect the sufficiency of the proceedi ng for the redemption of the 
Bonds. 

Effect of Notice of Rederrption 

The actual receipt b,I the registered o.vner of any Bond or any securities depository or 
information service of notice of redemption shall not be a condition precedent to redemption, and failure 
to receive such notice, or any defect in the notice given, shall not affect the validity of the proceedings for 
the redemption of such Bonds or the cessation of interest on the date fixed for redemption. The o.vners 
of Bonds so called for redemption afterthe rederrption date shall no longer be entitled to the levy of taxes 
for payment of such obligations, but shall instead look for the payment of principal, interest and 
redemption premium only to the Debt Service Fund orthe escro.v fund established for such purpose. 

Right to Rescind Nati ce 

The District may rescind any optional redemption and notice thereof for any reason on any date 
priorto the date fixed for redemption b,I causing written notice of the rescission to be given to the o.vners 
of the Bands so cal I ed for redemption. Any opti anal rederrpti on and notice thereof shal I be resci nded if 
for any reason on the date fixed for rederrption funds are not available in the interest and sinking fund or 
otherwise held in trust for such purpose in an amount sufficient to pay i n ful I on said date the pri nci pal of, 
interest, and any prenium due on the Bonds called for rederrption. Notice of rescission of redemption 
shall be given in the same manner in which notice ofredemption was originally given. The actual receipt 
b,I the o.vner of any Bond of notice of such rescission shal I not be a condition precedent to rescission, and 
failure to receive such notice or any defect in such notice shall not affect the validity of the rescission. 

Defeasance 

The District may pay and discharge any or all of the Bonds b,I depositing in trust with the Paying 
Agent or an escro.v agent at or before maturity, money or non-callable direct obligations of the United 
States of America or other non-callable obligations for which the faith and credit of the United States of 
America are pledged for the payment of principal and interest, in an amount which will, together with the 
interest to accrue thereon and available moneys then on deposit in the Debt Service Fund of the District, 
be fully sufficient, in the opinion of a certified public accountant licensed to practice in the State of 
California, to pay and discharge the indebtedness on such Bonds (including all principal, interest and 
redemption premiums) at or before their respective maturity dates. 
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AD VAL OREM PROPERTY TAXATION 

The information in this section describes ho.v ad valorem property taxes in general are assessed 
and levied. For specific information on the property tax base, tax levies and collections in the District, 
see"DISTRICTTAX BASE INFORMATION" herein. 

County Services 

School districts within each county use the services of that county for the assessment and 
collection of property taxes for district purposes. District property taxes, including the ad valorem 
property tax for payment of the Bands, are assessed and collected b,I the county at the same ti me and on 
the same rolls as county, special district and city property taxes. 

Assessed Valuation 

All property is assessed using full cash value as defined b,I Article XIIIA of the California 
Constitution (the "Constitution"). State law exempts from taxation $7,000 of the full cash value of an 
o.vner--cx:cupied dwelling, pr0.tided that the o.vner files and qualifies for such exemption. The State is 
required to reimburse local agencies for the value of taxes on the exempt $7,000. State law also pr0.tides 
exemptions from ad valorem property taxation for certain classes of property based on o.vnership or use, 
such as churches, colleges, non-profit hospitals and charitable institutions; the State does not reirrburse 
I ocal agencies for any tax not I evied due to these exemptions. State and federal g0.ternment property also 
is not taxed, nor is local g0.ternment property located within the jurisdiction of that local g0.ternment. 

For assessment and collection purposes, property is classified as either "secured' or "unsecured' 
and is listed accordingly on separate parts of the assessment roll. The "secured roll" is that part of the 
assessment roll containing State-assessed property and other property having a tax lien on real property 
which is sufficient, in the opinion of the assessor, to secure payment of the taxes. Unsecured property 
comprises all other taxable property. Unsecured property is assessed on the "unsecured roll." Every tax 
levied b,I a county that becomes a lien on secured property has priority 0.ter all present and future private 
liens arising pursuant to State law on the secured property, regardless of the time of the creation of the 
other liens. A tax levied on unsecured property does not become a lien against the taxed unsecured 
property, but may become a lien on other property o.vned b,I the taxpayer. Valuation of secured property 
and a statutory tax lien is established as of January 1 prior to the tax year (the tax year is the July 1 -
June 30 fiscal year of the State) of the related tax levy, and the secured and unsecured tax rolls are 
certified on or beforeJ uly 1 of the tax year b,I the County Assessor. New property and i mpr0.tements are 
assessed and added to a "supplemental" roll during the year acquired or when impr0.tements are 
compi eted, and such property is taxed at the secured or unsecured rate then i n effect, as appropriate, for 
the remaining portion of that year. The next year and thereafter such assets are assessed on the regular tax 
rolls. 

Future grONth in assessed valuation allo.ved under Article XIIIA is allocated on the basis of 
"situs" among the jurisdictions that serve the tax rate area within which the grONth occurs. Local agencies 
and school districts will share the grONth of "base'' revenues from the tax rate area. Each year's grONth 
allocation becomes part of each agency's allocation in the follo.vingyear. 

See" DISTRICT TAX BASE INFORMATION" herein for a history of assessed valuation and 
a list of the largest secured tax payers for the current tax year within the District. 
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State-Assessed Utility Property 

The Constitution pr0.tides that the State Board of Equalization (the "SBE") rather than counties 
assess certai n property o.vned or used b,I regulated uti Ii ti es. Such property is grouped and assessed b,I the 
SBE as "goingconcem" operating units, which rnay cross local taxjurisdiction boundaries, ratherthan as 
individual parcels of real or personal property separately assessed. Such utility property is kno.vn as 
"unitary property." The SBE assesses property at "fair market value," determined b,lvarious methods and 
formulae depending on the nature of the property, except that certain railroad property is assessed at a 
specified percentage of the fair market value deternined b,I the SBE, in conformity with federal law. The 
SBE assesses values as of January 1 prior to the tax year of the related tax levy. Property tax on SBE
assessed property is then levied and collected b,I each county in the same manner as county assessed 
property, but at special county-wide tax rates, and distributed to each taxing agency within that county, 
suqj ect to certain acjj ustments, accordi ng to the approximate percentage al I ocated to each taxing agency in 
the prior year. 

Ongoing changes in the California electric utility industry structure and in the way in which 
components of that industry are regulated and o.vned, incl udi ng the sale of electric generation assets to 
largely unregulated, non-utility corrpanies, may cause property that had been assessed b,I the SBE to be 
assessed locally instead. A change in property status frorn assessment b,I the SBE to assessment locally or 
the reverse may result in a change in property tax revenue received b,l local agencies and an acjjustment in 
advaloremtax rates and debt capacity for any local agency general obligation bonds. 

Tax Levies, Collections and Delinquencies 

Secured property tax rates are set annually b,I the first business day of September for the I evy of 
property taxes in that tax year. The levy is payable in two equal installments due N0.tember 1 and 
February 1, and payments become delinquent if not postmarked or paid b,I end of the business day on 
December 10 and April 10, respectively. Taxes on unsecured property (personal property and leasehold 
interests) are levied at the preceding fiscal year's secured tax rate and have a due date set b,I each county 
effectively no earlier than July 1 and no later than July 31 of each year. Taxes on unsecured property 
become del i nquent if not postmarked or paid b,I the end of the business day on August 31, or if added to 
the unsecured roll after July 31, become delinquent at the end of the rnonth succeeding the rnonth of 
enrol I ment. 

A 1036 penalty attaches to any delinquent payment for secured roll taxes. In addition, property on 
the secured roll for which taxes are delinquent becomes tax-defaulted. Such property may thereafter be 
redeemed b,I payment of the delinquent taxes and the delinquency penalty, plus a redemption penalty of 
1.5% per rnonth to the time of redemption. If taxes are unpaid for a period of five years or rnore, the 
property is suqject to sale at auction b,I the County Tax Collector. 

A 1036 penalty attaches to delinquent taxes on property on the unsecured rol I, and after the I ast 
day of the second rnonth after the 1036 penalty attaches, an additional penalty of 1.5% per rnonth begins 
to accrue and a lien is recorded against the assessee. The taxing authority rnay collect delinquent 
unsecured personal property taxes b,I: (a) a civil action against the taxpayer; (b) filing a certificate of 
delinquency in the office of the County Clerk specifying certain facts in order to obtain a judgment lien 
on specific property of the taxpayer; and (c) seizure and sale of personal property, irnpr0.tements or 
possessory interests bel ongi ng or assessed to the assessee. 

Supplemental rol I taxes are due on the date the bi II is rnai led. If the tax bil I is mailed within the 
months of J uly through October, the first i nstal I ment shal I become delinquent at 5 p.rn., or the end of the 
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business day, whichever is later, on December 10 of the same year and the second installment shall 
become delinquent at 5 p.m., or the end of the business day, whichever is later, on April 10 of the next 
year; if the bill is mailed within the months of Nc:wember throughJ une, the first installment shall become 
delinquent at 5 p.m., or the end of the business day, whichever is later, on the last day of the month 
follo.ving the month in which the bill is mailed and the second installment shall become delinquent at 
5 p.m., or the end of the business day, whichever is later, on the last day of the fourth calendar month 
follo.ving the date the first installment is delinquent. A 1036 penalty attaches to any delinquent payment 
for supplemental roll taxes. 

A 11 tax due dates and del i nquency dates become the next busi ness day if they fal I on a day that is 
not a business day. 

Teeter Plan 

Under the Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale 
Proceeds (the 'Teeter Plan"), as pro.tided for in Section 4701 et seq. of the State Revenue and Taxation 
Code, each participating local agency levying secured property taxes, including school districts, receives 
from its county the amount of uncol I ected taxes credited to its fund, i n the same manner as if the amount 
credited had been collected. In return, the county receives and retains delinquent payments, penalties and 
interest as collected, that would have been due the local agency. The Teeter Plan, once adopted b,I a 
county, remains in effect unless the county board of supervisors orders its discontinuance or unless, prior 
to the commencement of any fiscal year, the board of supervisors receives a petition for its discontinuance 
from two-thirds of the participating revenue districts in the county. A board of supervisors may, after 
holding a public hearing on the matter, discontinue the procedures under the Teeter Plan with respect to 
any tax levying agency in the county when delinquencies for taxes levied b,I that agency exceed 3%. 

The Teeter Plan applies to the 1% general purpose property tax levy. Whether or not the Teeter 
Plan also is applied to other tax levies for local agencies, such as the tax levy for general obligation bonds 
of a local agency, varies b,I county. The County does apply the Teeter Plan to secured tax levy collections 
for the bonds. See "DISTRICT TAX BASE INFORMATION - Secured Tax Charges and 
Delinquencies" herein for a history of property tax collections and delinquencies in the District. 

CERTIFICATE OF INSURANCE 

The follo.ving information has been supplied b,I the Insurer for inclusion in this Official 
Statement. No representation is made b,11 ssuer as to the accuracy or completeness of the information. 

The Insurer accepts no responsibility for the accuracy or completeness of this Official Statement 
or any other information or disclosure contained herein, or onitted herefrom, other than with respect to 
the accuracy of the information regarding the Insurer and its affiliates set forth under this heading. In 
addition, the Insurer makes no representation regarding the Bonds or the ad.tisability of investing in the 
Bonds. 

General 

XL Capital Assurance Inc. (the" Insurer" or "X LCA") is a monoline financial guaranty insurance 
company incorporated under the I aws of the State of New York. The Insurer is currently I icensed to do 
insurance business in, and is suqject to the insurance regulation and supervision b{, the State of New 
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Yark, forty-eight other states, the District of Columbia, Puerto Rico, the U.S. Virgin Islands and 
Singapore. The Insurer has a license application pending with the State of Wyoning, the only state in 
which it is not currently licensed. 

The Insurer is an indirect wholly o.vned subsidiary of XL Capital Ltd, a Cayman Islands 
corporation ("XL Capital Ltd'). Through its subsidiaries, XL Capital Ltd is a leading prcwider of 
insurance and reinsurance cc:werages and financial products to industrial, commercial and professional 
service fi rms, insurance companies and other enterprises on a world.vi de basis. The common stock of X L 
Capital Ltd is publicly traded in the United States and listed on the New York Stock Exchange (NYSE: 
XL). XL Capital Ltd is not obi i gated to pay the debts of or claims against the I nsurer. 

The Insurer was formerly kno.vn as The London Assurance of America Inc. ("London"), which 
was incorporated onJ uly 25, 1991 under the I.M's of the State of New Yark. On February 22, 2001, XL 
Reinsurance America Inc. ("XL Re'') acquired 10036 of the stock of London.XL Re merged its former 
financial guaranty subsidiary, kno.vn as XL Capital Assurance Inc. (formed September 13, 1999) with 
and into London, with London as the surviving entity. London immediately changed its name to XL 
Capital Assurance Inc. All previous business of London was 10036 reinsured to RO{al Indemnity 
Company, the previous o.vner at the time of acquisition. 

Reinsurance 

The Insurer has entered into a facultative quota share reinsurance agreement with XL Financial 
Assurance Ltd ("X LFA"), an insurance company organized underthe laws of Bermuda, and an affiliate of 
the Insurer. Pursuant to this reinsurance agreement, the Insurer expects to cede up to 9036 of its business 
to X LFA. The Insurer may also cede reinsurance to third parties on a transaction-specific basis, which 
cessions may be any or a combi nation of quota share, first I 055 or excess of I 055. Such rei nsurance is used 
b,I the Insurer as a risk management device and to compiy with statutory and rating agency requirements 
and does not alter or Ii nit the Insurer's obligations under any financial guaranty insurance policy. With 
respect to any transaction i nsured b,I X L CA, the percentage of risk ceded to X L FA may be I ess than 9036 
depending on certain factors including, without Ii ni tati on, whether X L CA has obtained thi rd party 
reinsurance ccwering the risk. As a result, there can be no assurance as to the percentage reinsured b,I 
X LFA of any given financial guaranty insurance policy issued b,I X LCA, including the Policy. 

Based on the audited financials of XLFA, as of December 31, 2004, XLFA had total assets, 
liabi Ii ties, redeemable preferred shares and shareholders' equity of $1, 173,450,000, $558,655,000, 
$39,000,000 and $575,795,000, respectively, deterni ned in accordance with generally accepted 
accounting principles in the United States ("US GAAP"). XLFA's insurance financial strength is rated 
"Aaa'' b,I Mocrly"s and "AAA" b,I S&P and Fitch Inc. In addition, XLFA has obtained a financial 
enhancement rating of" AAA" from S& P. 

The obligations of XLFA to the Insurer under the reinsurance agreement described abcwe are 
unconditionally guaranteed b,I XL Insurance (Bermuda) Ltd ("X LI"), a Bermuda company and one of the 
world's leading excess commercial insurers. XLI is a wholly o.vned indirect subsidiary of XL Capital 
Ltd. In addition to A.M. Best's rating of "A+' (Negative Outloolc), XL l's insurance financial strength 
rating is "Aa2" (Outloolc Negative) b,I Moody's, "AA.l.' b,I Standard & Poor's and "AA" (Ratings Watch 
Negative) b,I Fitch. The ratings of XLFA and XLI are not recommendations to buy, sell or hold 
securities, including the Bonds and are suqject to revision or withdr.M'al at any time b,I Moody's, 
Standard & Poor's or Fitch. 

Notwithstanding the capital support pro.tided to the Insurer described in this section, the 
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Bondholders will have direct recourse against the Insurer only, and neitherX LFA norX LI will be directly 
Ii abi e to the B ondhol ders. 

Financial Strength and Financial Enhancement Ratings ofX LCA 

The Insurer's insurance financial strength is rated "Aaa'' b,I Mocrly"s and "AAA" b,I Standard & 
Poor's and Fitch, Inc. ("Fitch"). In addition, XLCA has obtained a financial enhancement rating of 
"AAA" from Standard & Poor's. These ratings reflect Mocrly's, Standard & Poor's and Fitch's current 
assessment of the Insurer's creditworthiness and claims-paying ability as well as the reinsurance 
arrangement with XL FA described under "Reinsurance" alx:we. 

The alx:we ratings are not recommendations to buy, sell or hold securities, including the Bonds 
and are suqject to revision or withdrawal at any time b,I Moody's, Standard & Poor's or Fitch. Any 
dcwnward revision or withdrawal of these ratings may have an adJerse effect on the market price of the 
Bonds. The Insurer does not guaranty the market price of the Bonds nor does it guaranty that the ratings 
on the Bonds will not be revised or withdrawn. 

Capitalization of the Insurer 

Based on the audited financials of XLCA, as of December 31, 2004, XLCA had total assets, 
liabilities, and shareholder's equity of $827,815,CXXl, $593,849,CXXl, and $233,966,CXXl, respectively, 
deterni ned i n accordance with U .S. CAA P. 

Based on the unaudited statutory financial statements for X L CA as of December 31 , 2004 fi I ed 
with the State of Ne.vY ark Insurance Department, X LCA has total admitted assets of $341,937,445, total 
liabilities of $144,232, 151 and total capital and surplus of $197,705,294 deternined in accordance with 
statutory accounting practices prescribed or pernitted b,I insurance regulatory authorities ("SAP"). Based 
on the audited statutory financial statements forXLCA as of December 31, 2003 filed with the State of 
Ne.v York Insurance Department, XLCA has total adnitted assets of $329,701,823, total liabilities of 
$121,635,535 and total capital and surplus of $208,066,288 determined in accordance with SAP. 

Incorporation by Reference of Financials 

For further information concerning X LCA and X LFA, see the financial statements of X LCA and 
XLFA, and the notes thereto, incorporated b,I reference in this Official Statement. The financial 
statements ofXLCA andXLFA are included as exhibits to the periodic reports filed with the Securities 
and Exchange Comnission (the "Commission") b,I XL Capital Ltd and may be revie.ved at the EDGAR 
website maintained b,I the Comni ssi on. A 11 financial statements of X L CA and X L FA i ncl uded i n, or as 
exhibits to, documents filed b,I XL Capital Ltd pursuant to Section 13(a), 13(c), 14 or 15(d) of the 
Securities Exchange Act of 1934 on or prior to the date of this Official Statement, or after the date of this 
Official Statement but prior to termination of the offering of the Bonds, shall be deemed incorporated b,I 
reference in this Official Statement. Except for the financial statements ofXLCA and XLFA, no other 
information contained in XL Capital Ltds reports filed with the Commission is incorporated b,I reference. 
Copies of the statutory quarterly and annual statements filed with the State of Ne.v York Insurance 
Department b,I X LCA are available upon request to the State of Ne.vY ork Insurance Department. 
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Regulation of the Insurer 

The Insurer is regulated b,I the Superintendent of Insurance of the State of NewY ork. In addition, 
the I nsurer is suqj ect to regulation b,I the insurance I aws and regul ati ans of the other j uri sdi cti ans i n 
which it is licensed. As a financial guaranty insurance company licensed in the State of New York, the 
Insurer is suqject to Article 69 of the New York Insurance Law, which, among other things, linits the 
business of each i nsurer to financial guaranty i nsurance and related Ii nes, prescri bes mini mum standards 
of solvency, including minimum capital requirements, establishes contingency, loss and unearned 
prenium reserve requirements, requires the maintenance of minimum surplus to policyholders and limits 
the aggregate amount of insurance which may be written and the maximum size of any single risk 
exposure which may be assumed. The Insurer is also required to file detailed annual financial statements 
with the New York Insurance Department and sinilar supervisory agencies in each of the other 
jurisdictions in which it is licensed. 

The extent of state insurance regulation and supervision varies b,I jurisdiction, but New York and 
most other jurisdictions have laws and regulations prescribing pernitted investments and gcwerning the 
payment of dividends, transactions with affiliates, mergers, consolidations, acquisitions or sales of assets 
and incurrence of liabilities for borro.vings. 

THE FINANCIAL GUARANTY INSURANCE POLICIES ISSUED BY THE INSURER, INCLUDING 
THE INSURANCE POLICY, ARE NOT COVERED BY THE PROPERTY ,CASUAL TY INSURANCE 
SECURITY FUNDSPECIFIEDINARTICLE 760FTHE NEW YORK INSURANCE LAW. 

The principal executive offices of the Insurer are located at 1221 Avenue of the Americas, New 
York, New York 10020 and its telephone number at this address is (212) 478-3400. 

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUE AND APPROPRIATIONS 

The information in this section concerning certain prc:wisions of Articles XI I IA, XI 11 B, XI I IC and 
XIIID of the State constitution, Propositions 98 and 111 and certain other law is pro.tided as 
supplementary information only, to outline the principal constitutional and statutory laws under which 
the operating revenue and finances of K-12 school districts in the State are detemined. The tax for the 
Bonds was apprc:wed in confornity \\Ath all applicable constitutional and statutory linitations. For 
specific financial information on the District, see" DISTRICT INFORMATION" herein. 

Article XI I IA 

Article XI I IA of the State constitution (the "Constitution") Ii nits, suqject to certain exceptions, 
the amount of ad valorem taxes on real property to 1% of "full cash value'' as determined b,I the county 
assessor. Article XI I IA defines "full cash value" to mean "the county assessor's valuation of real 
property as sho.vn on the 1975;76 tax bill under 'full cash value' or, thereafter, the appraised value of real 
property when purchased, newly constructed, or a change in o.vnershi p has occurred after the 1975 
assessment," suqject to exemptions in certain circumstances of property transfer or reconstruction. The 
"full cash value" is suqject to annual acjjustment to reflect increases, not to exceed 2% for any year, or 
decreases i n the consumer price i ndex or cornparabl e I ocal data, or to reflect reducti ans in property value 
caused b,I damage, destruction or other factors. 
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Article XI I IA requires a vote of two-thirds of those voting in an election to irrpose ad valorem 
taxes, and, except to pay debt service on certain voter appr0.ted indebtedness, prohibits the irrposition of 
any additional ad valorern sales or transaction taxes on real property. Article XI I IA does pernit ad 
valorem taxes to be le.tied in excess of the basic 1% tax limitation as required to pay debt service (a) on 
any indebtedness appr0.ted b,I the voters prior to J uly 1, 1978, ( b) on any bonded indebtedness apprcwed 
b,I two-thirds of the votes cast b,I the voters for the acquisition or irnpr0.tement of real property on or 
after J uly 1, 1978, or ( c) on any bonded indebtedness apprcwed b,I fifty-five percent of the votes cast b,I 
the voters of a school or community college district for the construction, reconstruction, rehabilitation or 
replacement of, including furnishing and equipping of, or the acquisition or lease of real property for, 
school facilities, pro.tided that certain accountability and other requirements are satisfied. In addition, 
Article XI I IA requires the appr0.tal of two-thirds of all members of the State Legislature to change any 
State taxes for the purpose of increasing tax re..renues, while prohibiting the imposition b,I the State 
Legislature of any ne.v advalorern sales or transaction taxes on real property. 

L egi sl ati on has been enacted and amended a number of ti mes si nee 1978 to implement Article 
XI I IA. Under current law, local agencies are no longer permitted to levy directly any property tax except 
to pay voter--apprcwed indebtedness. The 1% property tax is automatically levied b,I each county in the 
State and distributed according to a formula among taxing agencies within that county. The formula 
apportions the tax roughly in proportion to the relative shares of taxes last le.tied prior to 1989. 

That portion of annual property tax revenues generated b,I increases in assessed valuations within 
each tax rate area within a county, suqject to rede..reloprnent agency claims, if any, on tax increment and 
suqject to changes in organization, if any, of affectedjurisdictions, is allocated to each jurisdiction within 
the tax rate area in the same proportion that the total property tax revenue from the tax rate area for the 
prior year was allocated to suchj urisdictions. 

Article XI 11 B 

Article X 111 B of the Constitution, apprcwed b,I voters in 1979 and subsequently amended b,I 
Propositions 98 and 111, limits the annual appropriations of the State and of any city, county, school 
district, authority or other political subdivision of the State, to the le.tel of appropriations of the particular 
g0.ternmental entity for the prior fiscal year, as acjjusted for changes in the cost of living and in 
population, for transfers in the financial responsibility for pr0.tiding services and for certain declared 
emergencies (the "Gann limit''). As amended, ArticleX 111 B defines: 

( a) "change in the cost of I ivi ng" with respect to school districts to mean the percentage 
change in California per-capita income from the preceding year; and 

( b) " change i n population" with respect to a school district to mean the percentage change in 
the average daily attendance of the school district from the preceding fiscal year. 

The appropriations of an entity of local g0.ternment suqject to Article X 111 B linitations include 
the proceeds of taxes le.tied b,I or for that entity and the proceeds of certain State sul:wentions to that 
entity. "Proceeds of taxes" include, but are not linited to, all tax re..renues and the proceeds to the entity 
from (a) regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed 
the reasonable costs in pro.tiding the regulation, product or service), and (b) the investment of tax 
re..renues. For school districts Article X 111 B constrains appropriations from State and local tax sources, 
but not federal aid or non-tax income, such as revenues from cafeteria sales or adult education fees. 
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Appropriations suqject to limitation cb not include (a) refunds of taxes, (b) appropriations for 
debt service, (c) appropriations required to comply with certain mandates of the courts or the federal 
g0.ternment, (cl) appropriations of certain special districts, (e) appropriations for all qualified capital 
outlay prqjects as defined by the legislature, (f) appropriations derived from certain fuel and vehicle taxes 
and ( g) appropri ati ans derived from certai n taxes on tobacco products. 

Article X 111 B includes a requirement that al I revenues received by an entity of g0.ternment other 
than the State in a fiscal year and in the fiscal year immediately follo.ving it in excess of the amount 
pernitted to be appropriated during that fiscal year and the fiscal year immediately follo.ving it shall be 
returned by a revision of tax rates or fee schedules within the next two fiscal years. If a school district 
receives any proceeds of taxes in excess of its appropriations Ii nit, it may increase its appropriations Ii nit 
to equal that amount by taking appropriations Ii nit from the State. 

Article X 111 B also includes a requirement that fifty percent of all revenues received by the State 
in a fiscal year and in the fiscal year immediately follo.ving it in excess of the amount pernitted to be 
appropriated during that fiscal year and the fiscal year immediately follo.ving it shall be transferred and 
allocated to the State School Fund pursuant to Section 8.5 of Article XVI of the Constitution. See 
"Propositions98and 111" belo.v. 

Propositions 98 and 111 

On N0.tember 8, 1988 the voters apprcwed Proposition 98, an initiative constitutional amendment 
and statute called 'The Classroom Instructional lrrpr0.tement and Accountability Act" ("Proposition 
98'). In addition to adding certain prcwisions to the Education Code, Proposition 98 also amended 
Article X 111 B and Section 8 of Article XVI of the Constitution and added Section 8.5 of Article XVI to 
the Constitution, the effects of which are to establish a ninirnum level of State funding for school 
districts, to al I ocate to school districts, within Ii nits, State revenues in excess of the State's appropriations 
Ii nit and to exempt such excess funds from school district appropriations limits. 

OnJ une 5, 1990, the voters apprcwed Proposition 111 (Senate Constitutional Amendment No. 1) 
called the "Traffic Congestion Relief and Spending Li nit Act of 1990'' (" Proposition 111") which further 
modified Article X 111 B and Sections 8 and 8.5 of Article XVI of the Constitution with respect to 
appropriations linitations and school funding priority and allocation. 

Article X 111 B, as amended by both Proposition 98 and Proposition 111, is discussed abOJe under 
"Article XI 11 B." 

The pr0.tisions of Sections 8 and 8.5 of Article XVI, as added to or amended by Propositions 98 
and 111, may be summarized as fol Io.vs: 

(a) State Funding of Schools (Section 8). Monies to be applied by the State for the support of 
school districts must be at a level equal to the greater of the follo.ving "tests": 

(i) The amount which, as a percentage of the State general fund revenues which may be 
appropriated pursuant to Article X 111 B, equals the percentage of general fund revenues 
appropriated for school districts in fiscal year 1986/87; 

(ii) The amount actually appropriated to school districts in the prior fiscal year from 
general fund proceeds and from allocated local proceeds of taxes (excluding any excess 
state revenues allocated pursuant to Section 8.5), aqjusted for changes in enrollment and 
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for the change in the cost of I ivi ng ( operative only in a fi seal year in which the percentage 
grcwth in California per capita personal incorre is less than or equal to the percentage 
grcwth in per capita general fund revenues plus one-half of one percent); 

(iii) The amount actually appropriated to school districts in the prior fiscal year from 
general fund proceeds and from allocated local proceeds of taxes (excluding any excess 
State revenues al I ocated pursuant to Section 8. 5) aqj usted for changes in enrol I rrent and 
for the change in per capita general fund revenues, and, in addition, an amount equal to 
one-half of one percent tirres the prior year appropriations (excluding any excess State 
revenues) adjusted for changes in enrol I rrent ( operative only in a fi seal year in which the 
percentage grcwth in California per capita personal incorre is greaterthan the percentage 
grcwth in per capita general fund revenues plus one-half of one percent). 

If the third test is used in any year the difference between the third test and the second 
test will becorre a "credit'' to schools which will be paid in future years when the general 
fund revenue grcwth exceeds personal i ncorre grcwth. 

The State legislature b,I a two-thirds vote of l:x:Jth houses, with the Gc:wernor's 
concurrence, may suspend for one year the minimum funding pro.tisions for school 
districts as pro.tided for in Section 8. 

(b) Allocations to the State School Fund (Section 8.5). In addition to the amounts applied to 
school districts underthe tests discussed abcwe, the State Controller is directed to allocate 
available excess State revenues (pursuant to Article X 111 B) to the State School Fund. 
Ho.vever, no such allocation is required at any tirre that the Director of Finance and the 
Superintendent of Public Instruction mutually determine that current annual expenditures 
per student equal or exceed the average annual expenditures per student of the 1 O states 
with the highest annual expenditures per student and the average class size equals or is 
less than the average class size of the 10 states with the lo.vest class size. 

Such allocations do not constitute appropriations suqject to Article X 111 B linitations and 
are to be made in an equal amount per enrol I rrent. 

Articles XI I IC and XI 11 D 

On Nc:weniber 5, 1996, the voters of the State apprc:wed Proposition 218, the so-called "Right to 
Vote on Taxes Act." Proposition 218 added Articles XI I IC and X 111 D to the Constitution, which contain 
a number of prc:wisions affecting the ability of local agencies, including school districts, to levy and 
collect taxes, assessrrents, fees and charges. Among other things, Article XI I IC establishes that every tax 
is either a "general tax" (imposed for general gcwernrrental purposes) or a "special tax'' (imposed for 
specific purposes); prohibits special purpose go.ternrrent agencies such as school districts from levying 
general taxes; and prohibits any I ocal agency from imposing, extending or increasing any special tax 
beyond its maxi mum authorized rate without a two-thirds vote. Article X 111 C also pro.tides that no tax 
may be assessed on property other than ad valorem property taxes imposed in accordance with Articles 
X 111 and XI I IA of the Constitution and special taxes apprc:wed b,I a two-thirds vote under Article XI I IA, 
Section 4. 

Article XI I IC also pro.tides that the initiative po.ver shall not be limited in matters of reducing or 
repeal i ng I ocal taxes, assessrrents, fees and charges. I n respect to school district general obi i gati on bonds, 
the Constitution and laws of the State impose a mandatory duty on county tax collectors to levy a 
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property tax sufficient to pay debt service on such bonds coning due in each year. The initiative p::wer 
cannot be used to reduce or repeal the authority and obi i gati on to I evy such taxes which are pl edged as 
security for payrrent of such bonds or to otherwise interfere with performance of the mandatory duty of a 
school district and its county with respect to such taxes which are pledged as security for payrrent of such 
bonds. Legislation adopted in 1997 pro.tides that Article XI I IC shall not be construed to rrean that any 
o.vner or beneficial o.vner of a municipal security assumes the risk of, or consents to, any initiative 
rreasure which would constitute an i mpai rrrent of contractual rights underthe contracts clause of the U .S. 
Constitution. 

Voter apprc:wed special taxes (including those levied pursuant to the Mello-Roos Community 
Facilities Act), "parcel" taxes and assessrrents levied pursuanttothe Landscape and Lighting District Act 
of 1972, that are not pl edged to the payrrent of bonds, may be suqj ect to reduction or repeal b,I voter 
initiative underthe prcwisions of ArticleX I I IC. 

Article X 111 D deals with assessrrents and property,elated fees and charges. Article X 111 D 
explicitly pro.tides that nothing in Article XII IC orXIIID shall be construed to affect laws existing prior 
to enactrrent of Articles XI I IC and X 111 D relating to the imposition of fees or charges as a condition of 
property developrrent; ho.vever it is not clear whether the initiative p::wer is therefore unavailable to 
repeal or reduce developer and nitigation fees imposed b,I a school district. 

The interpretation and application of Article X 111 C and ArticleX 111 D will ultimately be 
deternined b,I the courts with respect to a number of the matters discussed alx:we, and it is not possible at 
this ti rre to predict with certainty the outcome of such deterni nation. 

Future Initiatives 

Articles XIIIA, XIIIB, XIIIC and XIIID and Propositions 98 and 111 were each adopted as 
rreasures that qualified for the ballot pursuant to the State's initiative process. From tirre to tirre other 
initiative rreasures could be adopted, further affecting school districts' revenues or ability to expend 
revenues. 

GENERAL SCHOOL DISTRICT FINANCIAL INFORMATION 

The information in this section concerning funding procedures of K-12 school districts in the 
State is pro.tided as supplerrentary information only. For specific financial information on the District, 
see" DISTRICT INFORMATION" herein. 

State Funding of School Districts 

Annual State apportionrrents of basic and equalization aid to K-12 school districts for general 
purposes are made according to a revenue limit per unit of average daily attendance ("A.D.A."). If a 
district's total revenue limit exceeds its property tax revenue, its annual State apportionrrents, suqject to 
certain acjj ustrrents, amountto the difference between the revenue Ii nit and a district's actual property tax 
receipts (after any redeveloprrent agency tax increrrent or other deductions or "shifts" that may be in 
effect under State law). A.D.A. is determined b,I school districts twice a year, in December(" First Period 
A.D.A.") and April ("Second PeriodA.D.A."). 
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The calculation of the amount of State apportionment a school district is entitled to receive each 
year is summarized as folio.vs: first, the prior year Statewide revenue limit per A.DA. is recalculated 
with certain acjjustments for equalization and other factors; second, this adjusted prior year Statewide 
revenue limit per A.D.A. is inflated according to formulas based on the implicit price deflator for 
g0.ternment goods and services and the Statewide average revenue limit per A.D.A. for each type of 
A.D.A., yielding the school district's current year "component'' revenue limits per A.DA.; third, the 
current year component revenue Ii nits per A.D.A. are applied to the school district'sA.D.A. for either the 
current or prior year, as the district elects; fourth, revenue Ii nit acjjustments kno.vn as "add--Ons" are 
calculated for each school district if the school district qualifies for such add--Ons (for example, add-ons to 
acjjust for small school district size and pr0.tiding meals for needy pupils, among others); and fifth, local 
property tax revenues are deducted from the total revenue limit calculated for each district to arrive at the 
amount of State apportionment each school district is entitled to for the current year. 

The State revenue limit is calculated three times a year for each school district on the basis of 
prqjections subnitted b,I the district on or about December 10, based on First PeriodA.D.A., and April 15 
andJ une 30, both based on Second PeriodA.D.A. A.D.A. calculations are based on actual attendance and 
do not include excused absences. Revenue limit calculations are made b,I each school district, reviewed 
b,I the County Office of Education and submitted to the State Department of Education. The State 
Department of Education reviews the calculations for accuracy, deternines the amount of State 
apportionment o.ved to each school district and notifies the State Controller to distribute the 
apportionments. The first calculation is performed for the First Principal Apportionment in February, the 
second calculation for the Second Principal Apportionment in June, and the final calculation for the end 
of the fiscal year Annual Principal Apportionment, in essence a correction that is made in October of the 
next fiscal year. 

See "DISTRICT INFORMATION" herein for the District's specific annual revenue limit per 
A.D.A. 

Basic Aid Districts 

In the event that a school district's property tax revenue exceeds its calculated revenue limit 
entitlement, that school district retains all of its property tax revenue, and State apportionments to that 
district are I imited to the mini mum" basic aid" amount of $120 per A.D.A. set forth in the Constitution. 
Currently the State allocates basic aid funding to categorical entitlements that would have been received 
in any event. Such districts are commonly kno.vn as "Basic Aid Districts." The District is a Basic Aid 
district. 

State Budget 

The State budget appr0.tal process begins with the release to the State legislature b,I January ,o'h 
of the G0.ternor's proposed budget for the follo.ving fiscal year. State fiscal years beginJ uly l". In May, 
the Go.ternor submits a revision of the proposed budget that reflects updated estimates of revenues and 
expenditures. After a series of public hearings and other steps in the legislative process, the budget must 
be appro.ted b,I two-thirds vote in each house of the State legislature and submitted to the G0.ternor. The 
G0.ternor may reduce or eliminate any appropriation through the line-item veto. Although the budget is 
required b,I the Constitution to be appr0.ted no later thanJ une 15'\ it often has not been appr0.ted until 
later. 

While the Constitution in large part dictates the formulae for deternining the allocation of State 
revenues to the K-12 education portion of the State budget pursuant to Proposition 98 and other 
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pro.risions(see"CONSTITUTIONAL AND STATUTORY PROVISIONS AF FE CTI NG DISTRICT 
REVENUE AND APPROPRIATIONS" herein), in the State budget process the Gcwernor and State 
legislature still have significant leeway in deciding whether and b,I ho.v much to exceed or reduce such 
allocation in the actual funding of K-12 school districts, and to decide what funds will be general purpose 
or restricted purpose. 

2004;05 Budget 

On January 9, 2004, the Gcwernor's 2004;05 Budget was released, revised as of May 13, 2004, 
with the release of the Go.rernor's Budget May Revision 2004;05, and adopted in final form b,I the 
legislature as of July 31, 2004 as the 2004 Budget Act (the" 2004;05 State Budget"). The 2004;05 State 
Budget prqjects for the State general fund a beginning balance of $4.178 billion, revenue and transfers-in 
of $74.570 billion and allocates the use of $2.012 billion from State Economic Reccwery Bonds, for a 
total of $80.760 billion in general fund resources for 2003;04, and prqjects a beginning balance of $3.127 
billion, revenue and transfers-in of $77.251 billion and no allocation from Economic Reco.rery Bonds, for 
a total of $80.378 billion in general fund resources for 2004;05. General fund expenditures are prqjected 
to be $77.633 billion for 2003;04 and $78.681 billion for 2004;05, with general fund ending balances of 
$3.127 billion and $1.697 billion fortheseyears, respectively. 

The 2004;05 State Budget" rebases", i.e., reduces, Proposition 98 funding of K-12 education b,I 
$2 billion from what it otherwise would be in 2004;05, to be restored to schools o.rer future years. The 
2004;05 State Budget estimates Proposition 98 K-12 education funding allocations, including local 
property tax revenue, of $43.695 billion for 2002;03, $46.201 billion for 2003;04 and $46.989 billion for 
2004;05. Of these amounts, the State general fund will pro.ride $28.892 billion in 2002;03, $30.412 
billion in 2003;04 and $34.003 billion in 2004;05; the difference is funded from local property tax 
revenue prqjected for each school district. For 2002;03, the 2002;03 Budget Act included a 2.0036 COLA 
(only 1.66% was mandated for 2003;04 under Proposition 98 formula) for school district and county 
office of education revenue linit apportionments and categorical programs, and funding of a 1.37% 
increase in statewide enrollment (the Gcwernor's Budget May Revision 2003;04 indicated that the 
2002;03 increase in statewide enrollment was 1.75%). The 2003;04 Budget Act had no COLA and 
assumed funding of a 1.34% increase in statewide enrollment for 2003;04. The 2004;05 State Budget 
includes a 2.41% COLA for school district and county office of education revenue limit apportionments, 
and funding of an assumed 0.95% increase in statewide enrollment (and indicates that the grONth for 
2003;04 was 0.75% rather than the previously assumed 1.34%). Proposition 98 K-12 funding per pupil in 
the 2004;05 State Budget is estimated at as $6,597 for 2002;03, $7,009 for 2003;04 and $7,007 for 
2004;05. 

2005;06 

On January 10, 2005, the Go.rernor's 2005;06 Budget was released. It will be revised in May, 
2005 and, if the legislature folio.vs state liM', adopted in final form b,I the legislature b,I June 15, 2005. 
The Gcwernor's 2005;06 Budget prqjects for the State general fund for 2003;04 prior year resources 
available of $5.060 billion and revenue and transfers-in of $74.762 billion, for a total of $79.812 billion in 
general fund resources; for 2004;05 prqjects prior year resources available of $3.489 billion, revenue and 
transfers-in of $78.219 billion and allocates the use of $2.012 billion from State Economic Reco.rery 
Bonds issued in 2004;05, for a total of $83.720 billion in general fund resources; and for 2004;05 prqjects 
prior year resources available of $1.425 billion, revenue and transfers-in of $83.772 billion and allocates 
the use of $1.683 billion from State Econonic Reco.rery Bonds, for a total of $86.880 billion in general 
fund resources. General fund expenditures are prqjected to be $76.333 billion for 2003;04, $82.295 bi II ion 
for 2004;05 and $85.738 for 2005;06, with general fund ending balances of $3.489 billion, $1.425 bi II ion 
and $1.141 billion, respectively, for these years. 
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The budget proposal for 2005;06 generally increases expenditures cwer 2004;05, balancing the 
budget b,I assurring increased revenues, b,I increasing expenditures less than current funding formulae 
would prescribe and b,I some actual spending reductions. Prop:isition 98 funding of K-12 education for 
2005;06 in the Gcwernor's 2005;06 Budget is $2.284 billion less in this respect, and non-Proposition 98 
spending, i.e., spending on all other general fund purp:ises besides K-12 education, is $4.716 billion less 
in this respect. Two spending reduction proposals are that beginning in 2005;06 emplO(ees in PERS will 
pay one-half of the total PERS contribution on their behalf, and that the State will no longer contribute to 
the defined benefits program for school district emplO{ees in STRS. Initially, school districts would pay 
an additional ZYo of payroll for these emplO(ees, but will have the authority to shift this cost in whole or 
part to teachers through collective bargaining agreements. Proposition 98 funding of K-12 education in 
the Gc:wernor's 2005;06 Budget increases b,I about 6.1% (after backfilling revenue limit funding for 
shifting a portion of property tax revenue to cities and counties) per A.D.A. in 2005;06 ewer 2004;05, but 
the shift in STRS contributions to the school districts from the State reduces the net increase actually 
realized b,I school districts to about 4.3% per A.D.A. The District cannot predict whether all or some of 
these and other changes proposed in Gcwernor's 2005;06 Budget will ultimately be enacted into law. 

The Gc:wernor's 2005;06 Budget estimates Proposition 98 funding of K-12 education, including 
local property tax revenue, of $46.276 billion for 2003;04, $47.083 billion for 2004;05 and $49.968 
billion for 2005;06. Of these amounts, the State general fund will pro.tide $30.522 billion in 2003;04, 
$34.124 billion in 2004;05 and $36.532 billion in 2004;05; the difference is funded from local property 
tax revenue prqjected for each school district. The Gc:wernor's 2005;06 Budget includes a 3.93% COLA 
for most school district and county office of education revenue limit apportionments, and funding of an 
assumed 0.79% increase in A.DA. statewide. Proposition 98 funding per A.D.A. in the Gcwernor's 
2005;06 Budget is estimated at as $5,958 for 2003;04, $6,016 for 2004;05 and $6,CX'i3 for 2005;06. From 
al I sources, i ncl udi ng federal , I ocal parcel taxes and I ocal debt service taxes, among others, the 
Gc:wernor's 2005;06 Budget prqjects total spending per A.DA. of $9,526 in 2003;04, $9,864 in 2004;05 
and $10,084 in 2005;06. 

State Funding of Schools Without A State Budget 

On May 29, 2002, the Court of Appeal of the State of California for the Second Appellate District 
in White v. Davis et al. (combined with HcwardJ arvis Taxpayers Association et al. v. Westly in appeal) 
held, among other thi ngs, that absent adoption of a budget bi 11 or an emergency appropriation b,I the 
Legislature, the State Controller may disburse State funds authorized b,I (a) a continuing appropriation 
enacted b,I the Legislature, (b) a self-executing prc:wision of the State constitution, including payment of 
certain funds for public schools under Article XVI, Section 8.5 of the constitution, and (c) mandate of 
federal I aw, such as prompt payment of mini mum wage and c:werti me compensation mandated b,I the 
federal Fair Labor Standards Act and benefits under federal food stamp, foster care and adoption, child 
support and chi Id welfare programs. The Court of Appeal speci fi cal ly concluded that Article XV I , Section 
8.0 does not constitute a self-executing authorization to disburse revenue limit apportionment to school 
districts; legislative appropriation is required for revenue limit disbursement. On May 1, 2003, the 
California Supreme Court in its decision in White v. Davis et al. granted review to two other matters and 
I et these particular concl usi ans of the Court of Appeal stand with out rul i ng on them. 

During the 2003;04 State budget impasse, the State Controller announced that only "payments of 
prior year obligations, constitutional authorizations, federal mandates and continuous legislative 
appropriations would be made." The State Controller concluded that revenue lirrit apportionments to 
school districts, under prc:wisions of the Education Code implementing Article XVI, Section 8 of the State 
constitution, are authorized as continuous legislative appropriations, so disbursed these funds without a 
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budget bill or emergency appropriation enacted. The State Controller did not disburse certain categorical 
and other funds to school districts until the 2003/04 Budget Act was enacted. 

State Funding of School Construction 

The State makes funding for school facility construction and modernization availabie to K-12 
districts throughout the State through the Office of Public School Construction ("OPSC") and the State 
Allocation Board ("SAB"), financed with proceeds of State general obiigation bonds authorized and 
issued for this purp:ise. Such bonds were authorized in the amount of $13.05 billion, $11.40 billion of 
which were for K-12 school facilities and $1.65 billion of which were for higher education facilities, on 
N0.ternber 5, 2002 under Prop:isition 47, passed b,I 58.936 of the State-wide vote. An additional bond 
measure for education capital prqjects was apprcwed on March 2, 2004 under Proposition 55, passed b,I 
50.6% of the State-wide vote, in an authorization amount of $12.3 billion, $10.0 billion of which is for K-
12 school facilities and $2.3 billion of which is for higher education facilities. The SAB allocates bond 
funds for 5036 of appr0.ted new construction costs, 6036 of appr0.ted modernization costs (8036 for 
modernization prqject applications rnade prior to February 1, 2002), or up to100% of appr0.ted costs of 
any type if the school district is apprcwed for" hardship'' funding. The school district is responsible for the 
portion of costs not funded b,I the State. School districts routinely apply for such funding whenever they 
have prqjects they believe meet OPSC and SAB criteria for funding. 

State Retirement Programs 

School districts participate in the State of California Teachers Retirement System ("STRS"). 
STRS c0.ters all full-time and rnost part-time employees with teaching certificates. In order to receive 
STRS benefits, an employee rnust be at least 55 years old and have pr0.tided five years of service to 
California public schools. School districts also participate in the State of California Public Employees 
Retirement System ("PERS"). PERS c0.ters all classified personnel, generally those employees without 
teaching certificates, who are employed at least four hours per day. In order to receive PERS benefits, an 
employee rnust be at least 50 years old and have had five years of c0.tered PERS service as a public 
employee. 

Contribution rates to PERS varies with changes in actuarial assurrptions and other factors, such 
as changes in benefits and investment performance, and are set b,I a State retirement board for PE RS. 
The contribution rates are set b,I statute for STRS at a constant 8.25% of salary. STRS has a substantial 
State-wide unfunded liability. Under current law, the liability is the responsibility of the State and not of 
individual school districts. See "DISTRICT INFORMATION" herein for information regarding the 
District's contributions to these retirement systems. 

County Office of Education 

In each county there is a county superintendent of schools (the "County Superintendent") and a 
county board of education. The Office of the County Superintendent, frequently kncwn as the "County 
Office of Education" (the "County Office" herein) in each county pr0.tides the staff and organization that 
carries out the activities and policies of the County Superintendent and county board of education for that 
county. 

County Offices pr0.ti de i nstructi anal and support services to school districts wit hi n thei r counties, 
and various State mandated services county-wide, particularly in special education and juvenile court 
education services. County Office business services departments act as a control point for a variety of 
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information, including pupi I data col I ecti on, attendance accounting, teacher credential registration, payrol I 
accounting, reti rerrent and tax information and school district budgets, and al so report such information 
to the State Departrrent of Education. All school district budgets must be appr0.ted b,I their County 
Office and each district must pr0.tide its County Office with scheduled interim reports throughout the 
fiscal year. County Offices also act as enforcerrent entities which intervene in district fiscal matters 
should a district fail to rreet State budget and reporting criteria. 

The District is under thejurisdiction of, and is served b{, the County Office for San Luis Obispo 
County. 

School District Budget Process 

School districts are required b,I pr0.tisions of the State Education Code to maintain a balanced 
budget each year, in which the sum of expenditures and the ending fund balance cannot exceed the sum of 
revenues and the carry-0.1er fund balance from the previous year. School districts' annual general fund 
expenditures are characterized in large part b,I multi-year expenditure comnitrrents such as union 
contracts.Year-to-year fluctuations in State and local funding of school district general funds could result 
in revenue decreases which, if large enough, may not easily be offset b,I an equal reduction in 
expenditures until at least the follcwing fiscal year. School districts are required b,I State liM' to maintain 
general fund reserves which can be drawn upon in the event of a resulting excess of expenditures 0.ter 
revenues for a given fiscal year. The State Departrrent of Education imposes a uniform budgeting and 
accounting format for school districts. 

School districts must adopt a budget no later than June 30 of each year. The budget must be 
subnitted to the County Superintendent within five days of adoption or b,I July 1, whichever occurs first. 
A district may be on either a dual or single budget cycle. The dual budget option requires a revised and 
readopted budget b,I September 1 that is suqject to State mandated standards and criteria The revised 
budget must reflect changes in prqjected income and expenses subsequent toJ uly 1. The single budget is 
only readopted if it is disappr0.ted b,I the County Superintendent, or as needed. 

For both dual and single budgets submitted on July 1, the County Superintendent will exanine 
the adopted budget for compliance with the standards and criteria adopted b,I the State Board of 
Education and identify technical correcti ans necessary to bri ng the budget into compliance, and wi 11 
deternine if the budget allcws the district to meet its current obiigations and is consistent with a financial 
plan that will enabie the district to rreet its multi-year financial commitrrents. On or before August 15, 
the County Superintendent will apprcwe or disappr0.te the adopted budget for each school district. 
Pursuant to State law, the county superintendent has available various rerredies b,I which to impose and 
enforce a budget that complies with State criteria, depending on the circumstances, if a budget is 
disappr0.ted. 

Subsequent to appr0.tal, the County Superintendent throughout the fiscal year is authorized to 
monitor each school district under his or her jurisdiction pursuantto its adopted budgetto deternine on an 
ongoing basis if the district can meet its current or subsequent year financial obligations. If a County 
Superintendent deterni nes that a district cannot meet its current or subsequent year obi i gati ans, the 
County Superintendent will notify the district's go..rerning board of the deternination and the County 
Superintendent may do either or both of the follcwing: (a) assign a fiscal acwisor to enable the district to 
rreet those obi i gati ans or ( b) if a study and recomrrendati ans are made and a district fai Is to take 
appropriate action to rreet its financial obligations, the County Superintendent will so notify the State 
Superintendent of Public Instruction, and then may do any or all of the follcwing for the remainder of the 
fiscal year: (i) request additional information regarding the district's budget and operations; (ii) develop 
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and imp:ise, after also consulting with the district's ooard, revisions to the budget that will enable the 
district to meet its financial obligations; and (iii) stay or rescind any action inconsistent with such 
revisions. Ho.vever, the County Superintendent may not abrogate any pr0,1ision of any collective 
bargaining agreement that was entered into prior to the date upon which the County Superintendent 
assumed authority. 

At minimum, school districts are required b,I statute to file with their County Superintendent and 
the State Department of Education a First Interim Financial Report b,I December 15th co.tering financial 
operations from July 1" through October31", and a Second Interim Financial Report b,I March 15th 
CO,/ering financial operations from No.tember 1" through January 31". Section 42131 of the Education 
Code requires that each interim report be certified b,I the school ooard as either (a) "p:isitive," certifying 
that the district, "based upon current prqjections, will meet its financial obligations for the current fiscal 
year and subsequent two fiscal years," (b) "qualified," certifying that the district, "based upon current 
prqjections, may not meet its financial obligations for the current fiscal year or two subsequent fiscal 
years," or (c) "negative," certifying that the district, "based upon current prqjections, will be unable to 
meet its financial obligations for the remainder of the fiscal year or the subsequent fiscal year." A 
certification b,I a school board may be revised b,I the County Superintendent. If eitherthe First or Second 
Interim Report is not "p:isitive," the County Superintendent may require the district to prO,!ide a Third 
Interim Financial Report b,I June pt co.tering financial operations from February pt through April 30'h. If 
not required, a Third Interim Financial Report is not prepared. Each interim report sho.vs fiscal year to 
date financial operati ans and the current budget, with any budget amendments made in Ii ght of operations 
and conditi ans to that point. After the close of the fi seal year, an unaudited financial report for the fi seal 
year is prepared and filed without certification with the County Superintendent and the State Department 
of Education. 

Accounting Practices 

The accounting policies of California school districts conform to generally accepted accounting 
principles, as modified in accordance with policies and procedures of the California School Accounting 
Manual. This manual, pursuant to Section 41010 of the Education Code, is to be follo.ved b,I all 
California school districts. Revenues are recognized in the period in which they become both measurable 
and available to finance expenditures of the current fiscal period. Expenditures are recognized in the 
period in which the liability is incurred. See also "Note 1" in "APPENDIX A" herein for further 
discussion of appl i cable accounting policies. 

County Investment Pool 

In accordance with Education Code Section 41001, each California public school district 
maintains substantially all of its operating funds in the county treasury of the county in which it is located, 
and each county treasurer serves as ex officio treasurer for those school districts I ocated wit hi n the county. 
Each county treasurer has the authority to invest school district funds held in the county treasury. 
Generally, the county treasurer pools county funds with school district funds and funds from certain other 
public agencies and invests the cash. These pooled funds are carried at cost. Interest earnings are 
accounted for on either a cash or accrual basis and apportioned to pool participants on a regular basis. 

Each county treasurer is required to invest funds, including those pooled funds described ~e. 
in accordance with Go.ternment Code Sections 53601 et seq. In addition, each county treasurer is required 
to establish an investment policy which may imp:ise further limitations beyond those required b,I the 
G0,1ernment Code. A cop,1 of the County investment policy and periodic reports on the County 
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investrrent p:lOI are available from the County Treasurer-Tax Collector, San Luis Obispo County, 1035 
Palm Street, Room 200, San Luis Obispo, CA 93408 (805) 781-5830. It is not intended that such 
information be incorporated into this Official Staterrent by such references. Certain information 
concerning the County's pooled investrrent portfolio as of December 31, 2004 is included herein in 
"APPENDIX D-SAN LUIS OBISPO COUNTY INVESTMENT PORTFOLIO REPORT." 

DISTRICT INFORMATION 

The description in this section concerning District general operating and financial information is 
pr0.tided as supplerrentary information only. It should not be inferred from the inclusion of this 
information that any of the matters discussed in this section affect in anyway the obiigation of the County 
on behalf of the District to levy ad valorem taxes on taxable property within the District in an amount 
sufficient to pay all amounts due on the Bonds. 

General Information 

The District includes approximately 42 square niles in San Luis Obispo County and pr0.tides 
educational (K--8) services to essentially all of the tcwn of Cayucos and certain surrounding 
unincorporated areas within the County. The District operates 1 elerrentary school. The estimated 
population of the District is 3,270. 

The 2004;05 pupil-teacher ratios are expected to be as fol lo.vs: 

Source T~ Di strict. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Pupil -Teacher Ratios 

K 
l throLJJh 3 
4 throLJJh 6 

1ams 

141 
20 l 
241 
231 

The District is g0.terned by a Board of Trustees consisting of 5 rrembers. Members are elected to 
four-year terms in staggered years. The day-to-day operations are managed by a board-appointed 
Superintendent of Schools. George Erdelyi has served in this capacity since 1997. 
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Average Daily Attendance and Revenue Limit 

The follcwing table summarizes the historical and current year estimated average daily 
attendance (A.DA.) for the District. 

(al Estimated. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Average Daily Attendance Second Period Report 

Academic Year Average Daily Atten::lan::::e(bJ 

20CQ;{)l 
2001 f)2 
2002;{)3 
2003;04 
2004;{)~· 

260.69 
259.43 
225.66 
213.42 
202.54 

(bJ A.D.A. calculations throUJITTut t~ State are calculated based on actual atten::lan::::e instead of actual atten::lan::::e plus excused absen:::es. 

Source T~ Di strict. 

The District is a Basic Aid District. As a result, the District receives revenues in excess of its 
entitlement under the revenue Ii nit and receives a Basic Aid entitlement, from the State, of $120 per 
ADA. See "GENERAL SCHOOL DISTRICT FINANCIAL INFORMATION - State Funding of 
School Districts" herein. 
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Labor Relations 

As of January 1, 2005, the District errploys approximately 13.2 full-tirre equivalent (FTE) 
certificated employees and approximately 8.7 FTE classified errployees. There is 1 formal bargain unit 
operating in the District which are described in the table belo.v. 

Lai:xJr Organization 

Cayu:::os Teac~rsAssociation 

Source T~ Di strict. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Labor Organizations 

NuniJer of Employees 

12 

Contra:::t E xpi ration 

J ure 30, 2005 

See" - Comparative Financial Statements" belo.v for historical comparison of salary expense 
for the District. 

Retirement Programs 

The District's contribution to STRS for fiscal year 2003;04 was $64,443.66 and in fiscal year 
2004;05 is estimated to be $64,984. The District's contribution to PE RS for fiscal year 2002;03 was 
$26,388.73 and for fiscal year 2004;05 is prqjected to be $25,494. See "GE NE RAL SCHOOL 
DISTRICT Fl NANCI AL INFORMATION - State Retirement Programs" herein. 

Comparative Financial Statements 

The table belo.v summarizes the District's historical and current General Fund revenue, 
expenditures, and fund balances from fiscal year 2000;01 through 2004;05. The format sho.vn is that used 
by the District for internal accounting, budgeting and periodic reporting to the County Office and the 
State, and by the District's auditors in preparing audited financial staterrents for the District, for years 
prior to the year ended June 30, 2003. Audited financial staterrents comrrencing with the year ended 
June 30, 2003 are prepared under GASB 34, and in respect to line items, generally are not comparable 
with prior years audited financial staterrents or the District's internal accounting, budgeting or reports to 
the County Office and the State. For the District's combined audited basic financial staterrents for the 
year ended June 30, 2004, independent auditor's letter and managerrent's discussion and analysis, all 
preparedaccordingtoGASB 34, see"APPENDIX A" hereto. 
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The District's First Interim Report for fiscal year 2004;05 was certified as "positive." For a 
description of the interim report certification process, see "GENERAL SCHOOL DISTRICT 
Fl NANCI AL INFORMATION - School District Budget Process" herein. The District's 2004-05 
budget has been apprcwed b,I the County Superintendent. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
General Fund Revenue, Expenditures and Fund Balances 

2000/01 through 2004/05 

Actuals Actuals Actuals Actuals Bwget 
2000 ,01 I• 2001,02• KIJ2fJ3" 2003A)4(a) 2004/(J~b) 

REVENUES 
Revenue Limit Sources: $1.267.841 

State A ppotti onrrent $ 170.782 $ 42.500 $ 71.'ffi $ 5.243 0 
Local Sources 1.113.409 1.294.869 1.163.677 1.243.491 0 

Federal 60.731 72.207 72.260 87.428 78.433 
Ot~r State 461.883 556.278 396.232 193.605 223.581 
Ot~r Local 72480 60035 46492 87035 93653 
TOTAL REVENUES 1.879.285 2.G25.889 1.750.170 1.616.802 1.663.508 

EXPENDITURES 
Salaries 

Cettificated 983.168 972.908 920.505 847.934 849.309 
Classified 258.872 261.308 259.749 233.000 230.431 

Employee B e~fi ts 246.083 303.575 308.970 295.078 297.304 
Books, Supplies an::l E qui pm::nt Repl acerrent 90.622 80.583 72.074 56.400 76.052 
Contract Setvi ces and Other E ~nses 163.545 190.438 218.197 265.055 264.001 
Capi tal Outlay 13.702 9.156 2.537 0 24.435 
Transfers Out/Ot~r 25 2.246 8.399 48 2.408 
Direct Suppott~ n:lirect Costs 3 045 0 0 0 (2,43Z) 
TOTAL EXPENDITURES 1.759.062 1.820.214 1.790.431 1.697.515 1.741.503 

EXCESS REVENUE OVER (UNDER) 
120.223 205.675 (40.261) (80.713) (77.995) 

EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
I ntetfun:l Transfers I n 0 0 0 0 
I ntetfun:l Transfers Out (40,672) (26,311) (37,929) (41,000) (38,150) 
TOTAL OTHER FINANCING SOURCES (40.672) (26.311) (37.929) (41.000) (38.150) 

EXCESS REVENUE OVER (UNDER) 
79.551 179.364 (78.190) (121.713) (116.145) 

EXPENDITURES 

FUND BALANCE.JULY l 392 839 472 390 651 754 573 564 449969 

FUND BALANCE.JUNE 30 $ 472 390 $ 651 754 $ 573 564 $ 451 851 $333 824 

,. Au::lited Finan:::ial Staterrents. 
(bi U nau:lited Finan:::ial Statem::nt. 

Audit 

Excerpts from the 2003/04 audited financial statements are included in APPENDIX A, herein. 
The District is required to accept its annual audit at a public meeting no later than January 31st of the 
follo.vingyear. The District considers its audited financial statements to be documents of public record. 
The District has not requested its auditors to re.tiewthis Official Statement, nor have they done so. 
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District Debt 

The District has no outstanding debt. 

Avai labi I ity of Documents 

Additional public documents will be made available upon request through the Business Office of 
the District. Such public documents include periodic financial reports such as interim reports, apprcwed 
budget and audited financial statements. See" INTRODUCTION - Other Information" herein for 
contact information. 

DISTRICT TAX BASE INFORMATION 

This section presents certain information concerning the property tax base in the District. For 
general information on hcwadvalorem property is assessed, and hcwtaxes are levied and collected, see 
"ADVALOREM PROPERTYTAXATION" herein. 

Assessed Valuation 

The follcwing table represents the five-year history of assessed valuation in the District. For more 
information regarding hew property is assessed in the State of California, see "AD VALOREM 
PROPERTY TAXATION -Assessed Valuation" herein. 

Fiscal Year 

20CQ;{)l 
2001 f)2 
2002;{)3 
2003;{)4 
2004;{)5 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Assessed Valuation 

Local Secured ~ Unsecured 

$455.437.SQ<J $0 $5.271.538 
495.259.S69 0 5.423.382 
540.859.410 0 5.582.618 
599.403.752 0 5.482.293 
650.888.973 0 4.911.069 

Source California Municipal Statistics, Irr:. 

Total 

$460.709.447 
500.683.351 
546.442.028 
604.886.G4 5 
655.800.042 

The ad valorem property tax to pay debt service on the Bonds and all other outstanding bonds is 
levied on total assessed value of all taxable property within the District before deducting any 
redevelopment agency tax increment. The District's general fund property tax revenue is a percentage of 
the County-wide 1% general purpose tax rate levied on total assessed value of all taxable property within 
the District after deducting redevelopment agency tax increment. 
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Secured Tax Charges and Delinquencies 

The follo.ving table reflects the historical secured tax le.;y and year-end delinquencies for the 
District. 

Fiscal Year 

1999;{X) 
2CXXJ;{)l 
2001;{)2 
2002;{)3 
2003;04 

1% ge~ral fun::l aprx,rtionrrent. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Secured Tax Charges and Delinquencies 

Secured TaxCharqe(aJ 

$ 821.126.45 
891.984.74 
%5,848.47 

1,058, 122.81 
1,174,431.47 

Am:Junt DelirgLent I u~ 30 

$12,562.05 
12,746.02 
14,448.88 
14,550.31 
16,565.73 

Source California Municipal Statistics, Irr:. 

Percent Deli n::)Lent I u~ 30 

l.53% 
1.43 
l.50 
l.38 
1.41 

Under the Teeter Plan, the County funds the District its full tax le.;y allocation rather than 
funding only actual collections (levy less delinquencies). In exchange, the County receives the interest 
and penalties that accrue on delinquent payrrents, when the late taxes are collected. The County does 
include the secured, advaloremtax levy forthe District's general obligation bonds under the Teeter Plan. 
See"ADVALOREM PROPERTY TAXATION-Teeter Plan" herein. 

Tax Rates 

The follo.ving is a summary of tax rates for a representative tax rate area, TRA 63-008, within the 
District. TRA 63-()()8 has a total 2004;05 assessed valuation of $387,119,216, approximately 5936 of the 
District's total assessed valuation. See "AD VALOREM PROPERTY TAXATION" for further 
information on establishing tax rates. 

County-wide Rate(aJ 
Coast Unified Sch::x:JI District 
State Water Project 

TOTAL 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Tax Rates-TRA 63--008 

2000f)l 2001 ;{)2 2002;{)3 

l.CXXJOO% l.00000% l.CXXJOO% 
0.00860 0.00830 0.00810 
0.00230 0.00230 0.00230 

l.01090% l.01Cffi?6 l.01040% 

2003;04 

l.CXXJOO% 
0.00816 
0.00230 

l.01046% 

Maxi mum rate for purr:oses ot~r than payitl'J debt service in a:::cordan::::e with ArticleX I I IA oft~ State Constitution. 

Source California Municipal Statistics, Irr:. 
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Largest Taxpayers 

The twenty I argest taxpayers in the District, as shewn on the secured tax rol I, and the am:iunts of 
their assessed valuations for all taxingjurisdictions within the District, are shewn belew. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Largest Taxpayers 

Michael E. Hischier, Trustee 
Le.l\lisC. Pollard, Trustee 
Bert For~s. Trustee 
Richard D. Walker, Trustee 
TS LLC 
Whale Rock Terrace Inc. 
Berfflict Aron Morris, MD Profit Sharing Plan 
Ross B. Sweet, Trustee 
Amitage Corp. 
Michael I. an::l An::lreaB. Boo~ 
Scott L. Robinson, Trustee 
TidesLLC 
John F. Swift 
Richard L. an::l Ann F. Asc~nbren~r 
Da.;id C. Pierson, Trustee 
MaJVin Mou:::hawar, Trustee 
Forster-Gill Irr::. 
Cayu:::os Beach I nn Irr::. 
Jeffrey A. MONty, Trustee 
Da.;id F. an::l CarolynJ. Santos 
Total 

Local Secured Assessed Valuation for 2004;05 $650,888,973. 

Source California Municipal Statistics, Irr:. 

Statement of Direct and Overlapping Debt 

P ri maJV L an::l U se 

R esi denti al 
M obi I ehorre Park 

Residential 
Residential 
Residential 

Mobileh:Jrre Park 
R esi denti al 
Residential 
Hotel;1'v1otel 
Residential 
Residential 
Hotel;1'v1otel 
Residential 
Residential 
R esi denti al 
Residential 
Comm::rcial 
Hotel;1'v1otel 
Residential 
Residential 

Assessed Valuation 

$ 6,470,855 
3,CXi2,581 
3,023,615 
2,642,537 
2,588,620 
2,562,104 
2,543,577 
2,439,428 
2,236, 141 
2, 133, l 54 
2, 119,648 
2,091,086 
2,026,134 
1,979,568 
1,%0,674 
1,7%,402 
1,786,288 
l,689,9ffi 
1,457,257 
1456120 

$48,CXi5,755 

Percent of Total (aJ 

0.99,?6 
0.47 
0.46 
0.41 
0.40 
0.39 
0.39 
0.37 
0.34 
0.33 
0.33 
0.32 
0.31 
0.30 
0.30 
0.28 
0.27 
0.26 
0.22 
0.22 
7.38% 

Set forth belew is a direct and overlapping debt report (the "Debt Report") prepared by California 
Municipal Statistics, Inc. and dated as of March 1, 2005. The Debt Report is included for general 
information purposes only. The District has not revie.ved the Debt Report for corrpleteness or accuracy 
and makes no representation in connection there.vith. 

The Debt Report generally includes long-term obligations sold in the public credit markets by 
public agencies whose boundaries overlap the boundaries of the District in whole or in part. Such long
term obligations generally are not payable from revenues of the District (except as indicated) nor are they 
necessarily obligations secured by land within the District. In many cases long-term obligations issued by 
a public agency are payable only from the general fund or other revenues of such public agency. The first 
column of the Debt Report lists local agencies with territory overlapping, at least in part, that of the 
District. The second column shews the portion of each overlapping entity's debt assignable to property 
within the boundaries of the District, and the third column shews the amount of that portion of the 
overlapping entity's existing debt. The total amount of debt for each overlapping entity is not given. 
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The Debt Report also sho.vs, at the top, the gross assessed valuation, less any redevelopment 
agency tax increrrent and the resulting net assessed valuation after deducting redeveloprrent agency tax 
i ncrerrent. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
Statement of Direct and Overlapping Debt 

2C04f)5 Assessed Valuation $655,800,042 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 
Coast Unified Sch::x:JI District 
Cayu:::osSch::XJI District 
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

OVERLAPPING GENERAL FUND OBLIGATION DEBT 
San Luis Obispo County Cettificates of Participation 
San Luis Obisrx, County Ge~ral Fun::l Obligations 
San Luis Obispo Community College District Certificates of Participation 
TOTAL DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 

COMBINED TOTAL DEBT 

Exel Wes ge~ral obligation bon::ls to~ sold. 

Percent 
Applicable 

29.24(1?6 
100. 

2.412 
2.412 
2.396 

Debt 3n,{J5 
$1,012,936 

1,012,9361' 

1,059,953 
3,309,129 

73677 
$4,442,759 

$5,455,69~b) 

10 
(bi E xcl Wes tax an::l revenLe antici pa.ti on notes, enterprise revenLe, tTDrtgage revenLe an::l tax al location OOn:ls an::l mn--OOn:led capital lease 

obligations. 

Ratios to 2C04t05 Assessed Valuation 
Direct Debt............................................................................................................................... - % 
Total Direct an::l Overlapping Taxan::l Assessm::nt Debt ....................................................... 0.15% 
Carmi rm Total Debt ............................................................................................................ 0.83% 

STATE SCHOOL BUILDING AID REPAY ABLE AS OF 6/30/04 $0 

Source California Municipal Statistics, Irr:. 

ECONOMIC PROFILE 

While the econonics of the Connunity and County and surrounding region influence the 
econonics within the District, only property within the District is suqject to an unlinited ad valorem tax 
I evy to pay debt service on the Bands. 

Introduction 

The District is located in the to.vn of Cayucos in San Luis Obispo County. 

San Luis Obispo County was created in 1850, as one oftwenty-se..ren original California counties. 
The county's narre is derived from the Mission San Luis Obispo, established in 1772 b,I Father J unipero 
Serra. 

The County's 3,326 square mi I es are horre to a wide variety of topography. The Southern Coast 
Ranges run nortfwest to souttwest throughout San Luis Obispo, with the Santa Lucia Range in the west 
and the Temblor Range in the east. A mountainous county, le.tel land is found rmstly along the northern 
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border, in some coastal valleys, and with the Carrizo Plain in the southeast. The northernrrost end of the 
Carrizo Plain contains one of the largest natural wildlife preserves in the nation. 

The County is located on California's central coast. The County is bordered on the north b,I 
Monterey, on the east b,I Kern and to the south b,I Santa Barbara San Luis Obispo has several tourist 
attractions and recreational areas, including Hearst Castle in San Simeon, visited b,I rnore than 70,CXXl 
people annually. 

San Luis Obispo's econOIYly' is largely based on tourism and education; as a result, gcwernrnent; 
trade, transportation and utilities; and leisure and hospitality are significant industries in the County. 

Population 

The fol Io.vi ng tabi e surnrnari zes population figures for the County. 

1980 
19SQ 
20CQ 

2001 
2002 
2003 
2004 

SAN LUIS OBISPO COUNTY 
Population 

San Luis Obisoo County 

155,435 
217,162 
246,681 

250,'ID 
253,600 
255,400 
258,200 

Source T~ 1980, 1990 an::l 2CCO totals are U.S. Census figures. T~ figures fort~ years 2001 throUJh 2C04 are based urx,n adjusted 
Janua.JY l estimates provided IJy t~ State. 
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EmplO(ment 

The follcwing table summarizes errplO{ment and unemplO{ment in the San Luis Obispo-Paso 
Robles Metropolitan Statistical Area, which includes San Luis Obispo County. 

SAN LUIS OBISPO.PASO ROBLES METROPOLITAN STATISTICAL AREA 
CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT 

ANNUAL AVERAGES 

Civilian Lai:xJr Force(aJ 
E mpl oyrrent 
U ~mpl oy m::nt 

Total 

U ~rrployrrent Rate(bJ 

10 
(bi 

Based on place of residence. Based on a March 2C04 ~rr::hmark. 
T~ u~mploym::nt rate is calculated using unroun:led data 

2004 

125,300 
5 700 

131,(XXJ 

4.4% 

Source California E mployrrent De.;eloprrent Departrrent, Lai:xJr Market Information Division. 

The follcwing table summarizes the historical numbers of workers in San Luis Obispo-Paso 
Robles Metropolitan Statistical Area, which includes San Luis Obispo County, b,I industry. 

SAN LUIS OBISPO.PASO ROBLES METROPOLITAN STATISTICAL AREA 
Estimated Number of Wage and Salary Workers by I ndustry1~ 

(in thousands) 

2(XXJ 2001 2002 2003 

Agricultural 4,800 4,S\JO 4,600 3,S\JO 
Natural Resources, Mining an::l Constru:::tion 6,100 6,700 6,800 6,S\JO 
M anufacturi tl'J 7,400 7,400 6,SQO 6,500 
Trade, Transrx,rtation an::l Utilities 18,100 18,800 18,SQO 19,100 
Information 1,800 1,800 1,500 1,400 
Finan:::ial Activities 3,700 3,800 4,300 4,400 
Professional an::l Busi~ssServices 8,800 9,000 8,SQO 8,500 
Edu:::ational an::l Health Services 8,700 9,600 10,000 10,300 
Leisure and Hospitality 13,000 13,200 13,800 14,300 
Ot~r Services 4,300 4,400 4,400 4,300 
G overnrrent 22,400 22,&XJ 23,CXX) 22400 

Total All Industries 99,000 102,200 103,000 102,000 

2004 

4,100 
7,200 
6,300 

19,500 
1,500 
4,700 
8,SQO 

10,500 
14,500 
4,200 

21 SQQ 

103100 

T~ in:lustty employrrent data are rDN based urx,n t~ NorthArrerican I ndustty Classification System (NAICS). N6iVly released data are 
not comparable tot~ data based on t~ Stan:lard I n:lustrial Classification (SIC). Items may not add to totals dLe to in:lependent roun:litl'J. 
March 2C04 B err::hmark. 

Source California E mployrrent De.;eloprrent Departrrent, Lai:xJr Market Information Division. 
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Major Employers 

The follo.ving table summarizes the major errployers in San Luis Obispo County. 

Employer 

Pro Forms Inc. 
Atascadero State Hospital 
Pacific Gas& Electric (DiabloCanyon Nu:::lear 
Pa.Ner Plant) 
SanluisCoastal Unified School District 
Lu:::iaMarUnifiedSch::XJI District 
Sierra Vista Hospital Irr::. 
Paso Robles Joint Unified Sch::x:JI District 
Associated Stu::lents Irr::. (Polytechnic State 
University) 
Wal---fv1artStores Irr:. 
Frerr::h Hospital Medical Center 
C~staCollege 
Arroyo Grande Community Hospital 
Ernie Ball Irr:. 

JoslynSunbankCo. LLC 

County of San Luis Obisrx, (Social Services Dept.) 
Talley Farms 
Templeton Unified Sch::x:JI District 
General Hospital 
Al~ttson' s Irr::. 
Integrity Managerrent Service 

Source 2C04 Harris lnfoSource,JanuaJV 2005. 

SAN LUIS OBISPO COUNTY 
M ajar Employers 

Prcduct5ervice 

Manufacture busi~ss fonns 
G~ral medical & surgical h:Jspital 

Nu:::lear pa.Ner plant 

Public sch::x:JI district 
Public sch::x:JI district 
Regional m::dical center & ge~ral surgical h:Jspital 
Public sch::x:JI district 

College stu::lent assistant services 

Retail discount departrrent store 
Medical & surgical h:Jspital 
4yearcollege 
Medical & surgical hospital providitl'J acute care 
Manufactures guitars & accessories 
Manufactures current-canyi tl'J wi ri tl'J devices & electrical conre::::tors & back 
~lls conn:rtor accessories 
Family services, NEC 
Farmitl'J sr:e::ializitl'J in vegetables 
Public sch::x:JI district 
Ge~ral rredical & surgical h:Jspital 
Su~rmarket 
Housekeepitl'J services for h:Jspitals 
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3.(XXJ 
1.600 

1.200 

855 
8'D 
7fJJ 
685 

600 

530 
'ID 
400 
375 
3fJJ 

330 

300 
300 
280 
275 
257 
2'D 



Construction Activity 

The fol Io.vi ng table summarizes historical residential bui I ding perni t valuation forthe County. 

10 
(bi 

10 

Year' 
1999 
2000 
2001 
2002 
2003 

As of January l. 
DC€s mt irr::lu::le alterations an::l additions. 
I rr::lu::les all residential bui lditl'J activity. 

SAN LUIS OBISPO COUNTY 
Residential Building Permit Valuation 

(Dollars in Thousands) 

Residential Units(bJ 

1.648 
1.673 
1.943 
1.993 
2.260 

Source "California B uilditl'J Permit Activity," Ecommic Scierr::es Corp:Jration. 

Commercial Activity 

Residential Valuatiorfcl 

$244.914 
269.987 
320.459 
320.Gl9 
414.092 

The fol Io.vi ng table summarizes historical taxable transacti ans in the County. 

1999 
2000 
2001 
2002 
2003 

Source State Board of Equalization. 

Median Household Income 

SAN LUIS OBISPO COUNTY 
Taxable Transactions 

($ in Thousands) 

9.117 
9.281 
9.425 
9.536 
9.814 

Taxable Transactions 

$2.598.180 
2.924.571 
3.079.515 
3.218.205 
3.305.923 

Effective Buying I ncorre (EBI) is defined as money incorre less personal incorre tax and non-tax 
payrrents, such as fines, fees or penalties. The follo.ving table summarizes historical rredian household 
EB I, for the County, State of California and United States of Arrerica 
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Year' 
1999 
20CQ 

2001 
2002 
2003 

(al As of J anuaJV l. 

SAN LUIS OBISPO COUNTY, 
STATE OF CALI FORNI A AND UNITED STATES OF AMERICA 

Median Household Effective Buying Income 

San LuisObisoo County 

$35,268 
39,060 
39,9(6 
38,730 
39,548 

State of California 

$39,492 
44,464 
43,532 
42,484 
42,924 

Source "Survey of B Uy'itl'J Power'', Sales an::l Marketitl'J Managerrent Magazi~. 

LEGAL MATTERS 

Tax Matters 

United States of Arrerica 

$37,233 
39,129 
38,365 
38,035 
38,201 

In the opinion of Jones Hall, A Professional LiM' Corporation, San Francisco, California, Bond 
Counsel, suqject, hcwe..rer, to the qualifications set forth belcw, under existing law, the interest on the 
Bonds is excluded from gross incorre for federal income tax purp:ises, such interest is not an itern of tax 
preference for purp:ises of the federal alternative ninirnurn tax imposed on individuals and corporations, 
pro.tided, ho.vever, that, for the purp:ise of computing the alternative rninirnurn tax imposed on 
corporati ans ( as defi ned for federal i ncorre tax purp:ises), such i nterest is taken into account in 
deternining certain income and earnings, and the Bonds are "qualified tax-exempt obligations" within the 
rreaning of section 265(b)(3) of the Internal Revenue Code of 1986 (the "Code'') such that, in the case of 
certain financial institutions (within the rreaning of section 265(b)(5) of the Code), a deduction for federal 
income tax purp:ises is allo.ved for 80 percent of that portion of such financial institution's interest 
expense allocable to interest payable on the Bonds. 

The opinions set forth in the preceding paragraph are suqject to the condition that the District 
cornpiy with all requirerrents of the Code that rnust be satisfied subsequent to the issuance of the Bonds 
in order that such interest be, or continue to be, excluded frorn gross i ncorre for federal income tax 
purp:ises. The District has co.tenanted to comply with each such requirerrent. Failure to comply with 
certain of such requi rerrents rnay cause the inclusion of such interest in gross income for federal i ncorre 
tax purp:ises to be retroactive to the date of issuance of the Bonds. 

In the further opinion of Bond Counsel, interest on the Bonds is exempt from California personal 
income taxes. 

The forrn of Bond Counsel opinion is attached hereto as APPENDIX A. 

owners of the B ands should al so be .M'are that the o.vnershi p or di sp:isi ti on of, or the accrual or 
receipt of interest on, the Bands rnay have federal or State tax consequences other than as described 
abo.te. Bond Counsel expresses no opinion regarding any federal or state tax consequences arising with 
respect to the Bands other than as expressly described abo.te. 
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Legality for Investment in California 

Under prcwisions of the California Financial Code, the Bonds are legal investments for 
commercial banks in California to the extent that the Bonds, in the informed opinion of the bank, are 
prudent for the investment of funds of depositors, and under prcwisions of the California Gc:wernment 
Code, are eligible for security for deposits of public moneys in California 

No Litigation 

No litigation is pending or threatened concerning the validity of the Bonds, and a Certificate to 
that effect will be furnished to purchasers at the time of the original delivery of the Bonds. The District is 
not .M'are of any litigation pending or threatened questioning the political existence of the District or 
contesting the District's ability to receive ad valorem taxes or to collect other revenues or contesting the 
District's ability to issue and retire the Bonds. 

Legal Opinion 

The legal opinions of Bond Counsel, apprc:wing the validity of the Bonds, will be supplied to the 
original purchasers of the Bonds without cost. A cop,1 of the legal opinion, certified b,I the official in 
whose office the original is fi I ed, wi 11 be pri nted on each Band. 

Bond Counsel's emplO{ment is limited to a review of the legal proceedings required for 
authorization of the Bonds and to rendering an opinion as to the validity of the Bonds and the exclusion 
from gross i ncorne of interest on the Bands. The opinion of Bond Counsel wi 11 not consider or extend to 
any documents, agreements, representati ans, offering circulars, official statements or other material of 
any kind concerning the Bands. 

MISCELLANEOUS 

Ratings 

Standard & Poor's has assigned its municipal bond rating of "AAA" to the Bonds, based solely 
upon the issuance of the Policy concurrently with the issuance of the Bonds. Such rating reflects only the 
views of such organization and any desired explanation of the significance of such rating should be 
obtained from the rating agency at the fol Io.vi ng address: Standard & Poor' s Ratings Services, 55 Water 
Street, 3&h Floor, NewY ark, NY 10041. 

Generally, a rating agency bases its rating on the information and materials furnished to it (some 
of which may not be included in this Official Statement) and on investigations, studies and assumptions 
of its o.vn. There is no assurance such rating will continue for any given period ohime or that such rating 
wi 11 not be revised dONnward or wi thdriM'n entirely b,I the rating agency, if in the judgement of such 
rating agency, circumstances so warrant. Any such dONrward revision or withdrawal of such rating may 
have an adJerse effect on the market price of the Bonds. 
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Underwriting 

Pursuant to the terms of a semi--corrpetitive sale held on March 15, 2005, Stone & Youngberg 
LLC as Underwriter, has agreed to purchase the Bonds from the District at the purchase price of 
$2,373,462.05 (consisting of total principal amount of $1,310,000 plus a total denominational amount of 
$1,CXX'i,287.20 plus a bid premium of $9,424.85 plus a costs of issuance fund of $47,750.00). The 
Underwriter has represented to the District that the Bands were reoffered to the public at the prices or 
yields set forth on the cc:wer page of this Official Statement, at an aggregate reoffering price of 
$2,404,863.25. Based on such representations, underwriter's corrpensation for the Bonds will be 
$31,401.20 (which includes a bond insurance prenium of $9, 100.00). The Underwriter will be obligated 
to take and pay for al I of the B ands, if any Bond is purchased. 

Closing Papers 

The District will furnish to the Underwriter, without charge, concurrently with payment for and 
delivery of the Bonds, the follcwing closing papers, each dated the date of such delivery: 

(a) The opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, 
Bond Counsel, substantially in the form attached as APPENDIX B hereto; 

(b) The tax certificate of the District containing certifications and cc:wenants relied upon b,I 
Bond Counsel in rendering its opinion that the interest on the Bonds is exerrpt from 
federal income taxation; 

(c) The certificate on behalf of the District certifying that there is no litigation pending 
affecting the validity of the Bands; 

(cl) The Certificate of an appropriate District official, acting on behalf of the District solely in 
his or her official and not in his or her personal capacity, certifying that at the time of the 
sale of the Bonds and at all times subsequent thereto up to and including the time of 
delivery of the Bonds to the initial purchasers thereof, to the best kncwledge and belief of 
said Official, this Official Statement (excluding the description of the DTC and its book
entry system, information relating to a municipal bond insurance policy, if any, and the 
prc:wi der thereof, information prc:wi ded b,I the U nderwri ter rel ati ng to the underwri ti ng 
and the reoffering of the Bonds, and information relating to the investment of District 
funds, prc:wided b,I the County Treasurer-Tax Collector), did not contain any untrue 
statement of a material fact or oni t to state a material fact necessary to make the 
statements therein, in light of the circumstances under which they were made, not 
misleading; 

(e) The signature certificate of the officials of the District certifying that said officials have 
signed the Bonds, whether b,I facsimile or manual signature, and that they were duly 
authorized to do so; 

(f) The receipt of the Treasurer-Tax Collector of the County for the purchase price of the 
Bands, including interest accrued to the date of delivery thereof; and 

(g) The Continuing Disclosure Certificate of the District in substantially the form shewn in 
APPENDIX C attached hereto. 
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Continuing Disclosure 

The District has co.tenanted for the benefit of the holders and beneficial o.vners of the Bonds 
(a) to pro.tide to any person upon written request certain financial information and operating data relating 
to the District by not later than nine months follo.ving the end of the District's fiscal year (the "Annual 
Report"), comnencing with the Annual Report for the 2004;05 Fiscal Year, which is due no later than 
April 1, 2cn;, and (b) to pro.tide notices of the occurrence of certain enurrerated events, if material. 
Currently the District's Fiscal Year ends onJ une 30 of each year. The Annual Report will be filed by the 
District with each Nationally Recognized Municipal Securities Information Repository ("NRMSIR") and 
with the state information repository, if any. The notices of material events will be filed by the District 
with each NRMSIR or with the Municipal Securities Rulemaking Board, and with the state information 
repository, if any. Subnission of Annual Reports to Disclosure USA or another "central post office" 
designated by the S.E.C. will constitute corrpliance with such filing requirerrents. The specific nature of 
the information to be contained in the Annual Report or the notices of material events is set forth belo.v 
under the caption "APPENDIX C - FORM OF CONTINUING DISCLOSURE CERTI Fl CATE." 
These co.tenants have been made to assist the Underwriter in corrplying with S.E.C. Rule 15c2-12(b)(5). 
The District has never failed to corrply in all material respects with any previous undertakings with 
regard to said Rule to pro.tide annual reports or notices of material events. 

Financial Advisor 

The District has entered into an agreerrent with Kelling, Northcross & Nobriga, A Division of 
Zions First National Bank, whereunder the Financial Advisor pro.tides financial recomrrendations and 
guidance to the District with respect to preparation and sale of the Bonds. The Financial Advisor has read 
and participated in the drafting of certain portions of this Official Staterrent and has supervised the 
corrpl eti on and edi ti ng thereof. The Financial Advisor has not audited, authenticated or otherwise verified 
the information set forth in the Official Staterrent, or any other related information available to the 
District, with respect to accuracy and completeness of disclosure of such information, and the Financial 
Advisor makes no guaranty, warranty or other representation respecting accuracy and completeness of the 
Official Staterrent or any other matter related to the Official Staterrent. 

Additional Information 

The purpose of this Official Staterrent is to supply information to prospective buyers of the 
Bands. Quotati ans from and summaries and explanations of the B ands, the R esol uti on pro.tiding for 
issuance of the Bands, and the docurrents, statutes and constituti anal pro.ti si ans referenced herei n, do not 
purport to be complete, and reference is made to said docurrents, statutes, and constitutional prc:wisions 
for full and complete staterrents of their prc:wisions. This Official Staterrent has been revie.ved and 
apprc:wed by the District. 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 

By: ;S/George Erdelyi 
Superintendent 
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BASIC FINANCIAL STATEMENTS FOR THE YEAR ENDE DJ UNE 30, 2004, 
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FJNANCJAL SECTION 

PARfMEIIS, 
oosrn, M, Met;iS. CJ•A· 
RONAW A, U:W. C.P.A' 
C~AIG A KAAWi!:IM. C ?.A• 

Board of Trustees 
C11yu~o• Elementary School District 
Cayue-01, California 

MOSS, LEVY & HARTZHEIM 
CERTIFIED PUBLIC ACCOUNTANTS 

JNDEPENDENT AUDITORS' REPORT 

8(12 EAST MAIN 
SAMA MAIIIA. CA 9~ 
PHONI: (500) n:>,25» 
AAX ~ 9211-2141 
f,W,I'.: ~mh::p,)t.OO!TI 

We have audited the accompanying financial statwientll of the governmental activities, each major fund, and the ag~ mna~lng 
fund infonnation of the cayucoo Elementary School District as of and for the fiscal yell.I' ,:,nded June 30, 2004. wh!Ch coll.~vely 
C()lllprise the District's bas le firumcial statements, 11s listed U1 the table of content!, These financial !tatemcn13 arc the ~s1b1bty(lf 
!he District's ltt!U:lagement. Our responsibillty is rn express opinions oo thue financial statements based on om atidit 

Wecondui;ted our audit in ~or dance with auditing sumdards genemlly a~epred in the United St11tes of Amcrioa and thest!U'tdmls 
applicable to financial audits contained In Government Audltmg Stcmdard.s issued by the Comptroller General ufthc United State!!. 
Tbo!e standards require that we plan and perform the audit 10 obtain reasonable assurance about whether the fim.ncial sta~icnta are 
frae of material misstatement. An !\udit indudes examining, on a tesl basis, evidence supporting the amounts and disclosures in the 
financilll statements. An audit also iru:ludes u,e11~ing the accounting principles used and significant estimates 11\11.de by managemellt, 
u well as llvaluating the overall fill!lncial statement pn,sentation. Wi,. believe that our eudit provides a reasonable basis fur 01ir 
opinions. 

The lack of certain internal control procedures e.nd supporting records limits us from expressing an independent 1tuditors'opiniounn 
recortkd transactions of the fiduciary fund. 

In our opinion, ex~t for the effects of llllY aqjustme11ts Iha! might have resulted had we been able to audit th~ fiduciary fund, the 
financial statements referred to above present Ulirly, in all material respei::ts, the re3po)CtiVe financial po~ition ofthe govmnnental 
activities, e11ch major fund, and the aggregete remaining fund infurmation of the Cayucos l!lementary School D!Jlrict at lune JO, 2004, 
and the rtspective changes in financial po$itioo thereof, and the respective budgetllry comparison for the Getieral Fund for ,;he:, fi51;al 
year !hen ended, in confbrmity with accounting prindples generally accepted in the United States of America. 

The Cayuro& Elementary School District has not presented management' 5 discussion and analy&is that tht: Gowmmonill Acoountl'1g 
Standards Board have determined is necesSIII)' to supplement, although not required to be part of; tho basic fmaneud staeemcnts. 

In llCl:ordlmcewith Gover11mel'lt Audiling Standards, we have also issued a report dated November 12,2004, on our consideration of 
the Cayucos Elementary School District's internal eontrol over fioonclel reporting and our tests of its compliance with oomin 
provisions oflaws, regulations, contrai::b, atld grant agreement$ and other matters. The purpose of that report is to describe !he ,cope 
of our testing of internal wniro! over finaooial reporting: and compliance and the results of that teml:lg. and not lo provide an opinion 
on !he intwnal oontrol over financial reporting or on wmplianec. That r,:,pmt is an lntegnd part of an audit porfonned in ru:cordaoce 
wllh Oovernment Audlllng Standards mid shi;ni!d be read in conjunction wilh Ibis report in considering the miulUI of our !Uldit, 

011r audit wu performed fur the purpose offonnlng opi11i01U1 on Ule financial statements that oollectively comprise the cayrn:os 
Elementary School District's basic financial statemcntll. The aceompanying combining fund statements and S(;hcdules, fmanc!al , and 
lltlltioticlll infurme.don listed in the table of contents, including the S.:hcdule ofExpendilUres of Federal Awal'ds, IIN! presented .'or 
purpose1 of additional analysis and are not a required part of the bask financial :rtatements of the Ceyucos Blemt.ntai'y School Dittttct 
Sucli information hes been ~ubjected to the auditing procedures applied in the audit of the basic financial 11.atcmenta and, in ,w 
opinion, h fairly stated, in all material respects, in relation to the basic fmaoclal statements taken !iS a whole. 

MOSS, LEVY&. HARTZHEIM 

November 17, 2004 

oi:i1crs: BMRLV HIWI • SANTA MARIA I SACRAMENTO 



CAYUCOS ELEMENTARY SCHOOL DISTRICT 
STAiEMENT OF NET ASSETS 
JW1e 30, 2004 

Cm!h in county tre!IS\IIY 
Revolving cash fund 
Cash in bank end on hand 
Accounts receivable 
L,nd 
Construetiou in progreu 
Buildings and improvemen!ll 
Bqu!pment 
Less accumu!attd depreciation 

Liabllltln 

Accounts payable 
Defilrred revenue 

Total due within one year 

Total liabilities 

Net Atllets 

lnvesred in capital 119Sets, net of related debt 
kestricted for; 

CapltaJ projeGts 
Unrestricted 

See notes to b,sic financial statements, 

Governmental 
Activities 

901,562 
1,000 

200 
86,010 

222,311 
7,704 

1,017,700 
30,000 

(451,302) 

l 815,185 This page h1tentio11ally left blank. 

73,874 
392 

74,266 

74.266 

826,413 

451,436 
457 070 

$ I 740,919 



CAYIJCOS ELEMENTARY SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES 
For the Fiscal Ywr Ended June JO, 2004 

01.wemmental Activities: 
Instruction 
Instruction-related services: 

Instructional library, media, and 
technology 

School site administration 
l'upil setvicts: 

Hom, to scl!ool trnn$portaiion 
Food services 
Al! o!herpupit !ervices 

General adrnlni5tration: 
Data proeeeing 
All other general administration 

Plant urvlce11 
Ancill!U)'servi~s 
Community wvioes 
Other outgo 
Depreciation (unallocated) 

Total governmental activities 

See note, to basic financial statements 

Expewes 

s l,159,799 

18,000 
131,840 

49,905 
28,140 

1,541 

5,248 
208,709 
130,086 

9,701 
14,987 
2,165 

24,628 

$ 1,7S4 749 

Proi!i:!!::! Revenues 
o,.-g Capital 

Charges fut OninU. and Grants and 

Services Contributions .fontributi0tt1 

$ ' 195,498 I 

800 
76 

2S,IH9 

137 

s,s6S 
7,730 

2,055 

-----
$ $ 237 680 ' 
Genertl revenues: 

Taxes and ~ubventions: 
Tues levied for gMffll1 purposes 

Federal and state aid not restricted to speciffo 
purposes 

Interest and investment eam!llgs 
MiM:ellaneous 

Total genera! revenues 

Change in net assm 

Net assets beglnni~ of fl!lcal year 
Net asscts end of fl.scttl year 

Net (Eltpense) 
Revenue and 
ChangM in 
Net Assets 

$ 

(%4,301) 

(17,200) 
(131,764) 

(24,086) 
(28,140) 
(1,404) 

(S,248) 
(203,144) 
(122,356) 

(9,701) 
(14,987) 

(110) 
(241628) 

(f,j47,069) 

1,238,081 

lt9,088 
14,144 
88,249 

l 459 56:l 

(87,507) 

1,828,426 
1,740,919 



CA YO'COS ELEMENTARY SCHOOL DIS'I'RICT 
BALANCE SHEET 
GOVERNMBNTAL FUNDS 
June 30, 2004 

Capital Special """' Total 
General Facilities Reserve Governmental Governmental 

Fund Fw,d Fund """" Fund, 

Assets 

Cash in county treasury ' 449,399 s 333,109 ' 113,698 5,3:;:6 $ 901,562 

Revolving cBllh fund 
l,000 1,000 

Cash in bank and on lmnd 200 200 

Acrounts receivable: 
Federal iU1d smtc governments 70,200 70,200 

"""' 
5,IIH 10629 IS 810 

Total &Mets: $ 525!980 $ 3431138 ! 113,698 $ 5J;56 988 772 

Llabllltl~ •nd Fund Balanet11 

Liabilities: 
Accounts payable ' 73,737 $ 137 ' 73,874 

Deferred revenue J92 ----- 392 

Total liabilities 74,129 ------ IJ7 74,266 

Fund balances: 
Re$erved for revolving fund 1,000 

1,000 

Reserved for legally restricted balances 32,441 
32,441 

Unreserved: 
Designated for ~onomic uncertainties 90,000 

90,000 

Designatod for proj,:icts 343,738 113,698 457,436 

Other designations 3Zl3 410 5219 333 629 

Total ftmd balances 451 851 >43,738 111,698 SJ19 9t4 506 

Total liabilities ood fund balances $ 525:980 i 3431738 . $ lllf98 ' S 3S6 988,772 

,::.,,. ,v,t~~ M hasic fm~ncia! s1111cments 



CA YUCOS ELEMENT ARY SCHOOL DISTRICT 
RECONCILlA. TION OF THE GOVJIBNMBNT AL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET ASSETS 
Juno 30, 2004 

Total fund balances - govcmmen1lll funds 

In g0vernm.emal funds, only current assets m, reported, In the statement of net assets, 
all Wei.I are reported. Including capital aascu and accumulated depm:iation. 

Capital assets at ltinorical cost $ 1,277,715 

(451,302) 

Net 

Total net ass:tts, governmental activities 

Sec notes to basic financial statemQtlts. 
8 

' 914,SO!i 

826 413 Thi~ page intentionally left blank. 

$. l,740919 



CA WCOS ELEMENTARY SCHOOL DISTRICT 
ST A TEMENT OF REVENUES, EXPENDITURES, AND CHANGES lN FUND BALANCES 
GOVERNMENTAL FUNDS 
For the Fiscal Year E,ided June 30, 2004 

c.piml Sptcial 
Fntilitits ........ Otho, Tottl 

General Fund Fund FUnd GovernmentAI Gowmm.ental 

"'"" F-

Revenues: 
Revi:noo Limit So11rces: 

State apportlorunents 
5,243 $ $ 

Local SOW'¢0tl 
1,243,491 ' $ 5,243 

F"""I 
87,428 

l,241,491 

01herstate 
l93,605 

87,428 

Otherloc:al 117,035 75 296 l,675 3,279 1%,884 
190 164196 

Total reveflU\lS 1,6161802 751!':96 1,675 
3469 11697:;!42 

E,;pendltumi 
CMtificated salaries 847,934 

Classified salaries 233,000 
847,934 

Employee benefit5 2fl5,078 
16,356 249,356 

Book!! and supplies 56,400 
8.172 303,250 
2,360 58,760 

Contraeted ffl'Vicell and other 
operating eiq,cnses 265,055 20,385 

Capit11J outlay 8,000 
13,718 299,158 

Olh~routgo 48 2,117 
8,000 
2,165 

Total expeuditures 1 697 515 30 502 406% i 768,623 

Excess ofnwcnues over (under) 
e-i:pendltures {80,7132 44,794 1.675 

Q7:l37l (71,3111) 

Other Financing Sourees (Use&): 
Operating transfers In 
Opor,1.ing tratl.$fen: out !41:000) 

41,000 41,000 
{41,000l 

Total other financiDg souroes (uses) (4),000) 41000 

Excess of tevenue& and other sourt:es 
over (under) expenditures and other .. ~ (121,713) 44,794 1,675 3,863 (71,381) 

Fund balances. July I, 200J 573 :564 298 944 112023 
1JS6 985,887 

f11nd balwceii, June 30, 2004 451i8S1 $ 343 738 $ 113.698 $ S 219 $ 914 506 

See notu to basic (mA11cial statements 



CAYtJCOS ELEMENTARY SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENT AL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
TO THE STATEMENT OF ACTIVITIES 
For the Fiscal Year Ended June 30, 2004 

Total net change in fund balances· governmental funds 

C&pital wisets artc reported in governmental funds as expenditures. However, in the 
,tatcment of activities, the cost of those assets is allocated over their estimated useflll 
lives BS depreciation experute. 111is is the amount by which eddhloru to capital 
asS¢!.'I of$7, 704 exceeds depreciation expense $(24,628) in the period. 

In the statement of activities, coq,enmed absenees are meuured by the amounu ~ 
during the fisc11J yt1ar. ln govcmmental funds, however, expenditures for these items 
ire measured by the Mlount of financial resoµrces used(euentiaUy me amount5 paid}. 
This fiacal year, vacation earned was less UUIJl the amounu Uied by $798. 

Changes in net assats of govenuneot.al activities 

&.:e note$ to basic finandal statements 
12 

('11,581) 

(16,924) 

798 

$ (87,507) 

CAYIJCOS ELEMENTARY SCHOOL DISTRICT 
STA!EMENT OF REVENUES, EXPENDITURES, AND CliANGES IN FUND BALANCE 
BUDGET AND ACTUAL 
GENERAL FUND 
For the fiscal Year Ended June 30, 2004 

B11dgcted Amounts 
Original final Acltlru 

Revf;!'llltsl 

RevllllllC Limit Somt:es: 
State apportlonmenu. $ 62,031 8,628 $ 5,243 
Loa!! sources 1,202,!42 1,205,033 1,243,491 

Federal 79,804 88,377 87,428 
Other st.ate 344,885 233,549 193,605 
(lmo,loO<J 47.861 98 938 87035 

To1t1I revenues 11736, 713 11634,525 l,616 802 

E1penditures: 
Certificated salaries 833,925 847,709 847,934 
Classified salaries 218,461 233,31.5 233,000 
Employee benefits 273,766 298,489 29s,on: 
Books and suppliu 91,719 68,049 56,400 
Contracted services and other 

operating expenses 250,718 266,638 26.5,055 
Cftp!taloutl.l.y 34,562 304 
Other outgo 2,516 (29J 48 

'f otal expenditures 1 705,667 1.714,475 1697,515 

Exi:eu of revenues over (under) 
expcndirures 31 056 F9195oJ !80,713) 

Other Financing Sourte.1 (URS): 
Operating transfers OUT. i40,414:l '411000l (41,000} 

Total other financing sources (U&es) !401414! {41:000} {4lt000) 

Excus of revcn\leii and other souf'Clls 
over {under) ex:p«!d!t~ and other 

"" (9,358) (120,950) (121,713) 

Fund balance, July l, 2003 573 564 573 564 573 564 

Fund balance, June 30, 2004 ' 5641206 $ 452,614 $ 451,851 

Ste notes to basic financial statements 

" 

Variance 
with 

J'ina\ Budget 
Positive 

{Ntptjva) 

(l,385) 
38,458 

(949) 
(39,944) 
(ll,903} 

(17,723) 

(22.5) 
l!S 

3,411 
11,649 

1,583 
304 
(UJ 

16,960 

p6J) 

(763) 

$ i763J 



CA YU COS ELEMENTARY SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET ASSETS 
AGENCY FUND 
June 30, 2004 

Qi.,h in bank and on hand 

L111bilitlt:ii 

Due 10 smdent groups 

Total liabilities 

Net Assets 
Unrestricted 

Total net assets 

See note.a to basic financial statements 

15,3&8 

15,388 

" 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 
NOTES TO BASlC Ffr.lANCIAL STATEMENTS 
June 30, 2004 

NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLJCIES 

A AccountJng Policies 

D. 

'Th.e District accounu for its finMcial transactions in accordance with policies and procedures of tht Depattmcnt of 
Education's Callfanlia Sr;hoo/ At.counting Manual. 'Jhe accounting poiieiea of the District i»nfonn to aeooun\:u!gpr!Dciplct 
gerteraUy accepted in the United States of America &S imscribed by the Ooverornental AorountingStand;mb Board (GASB) 
and the Americ1111 Institute of Certified Public Accounta.'its 

Reporting En~ 

The reporting entity ill the Cll)'Ucos Elementary School DiStrict. There aro no component units included in this report which 
meet the reporting entity definition criterh1 cf OASB Statement No. 14, The Financial Reporting Entity, WI amended by 
OASB Statement No. 39. 

Jmplementation of New Acoounttpg prpnouncemenhi 
For tm, fiscal y11ar omded June 30, 2004, the Oistrio;;t was required to a.dopt GASB SW.tlrnmt No. 34 (OASB 34), B~ic 
Flna,witJ StatementJ- and Managemt!m 's D/scussirm and Analysis -for State wid Local Qr,vcmme;nls, GASB Slatement 
No. 37 (OASB 37), Basic Fim:mclal Statemsl'IU and Managemeri/':, D1.raussfon and Analy.rl4 for Stat, and L~rJI 
Governments: Omnibus, and GASB Statement No. 38 (OASB 38), Certain Financial StatMJe'flt Note Disc(V¥J1re!/. GASB l4 
,ignif1ca11tly changes the way state and local govern.men.ta report their fioandal Information to the public. As a result of 
GASB 34, state and local goVernmffi1i are required to repent financial infonnation using both fund-hued and govimunent· 
wide financial statemef\t presentations. FUnd-based wrtements oontirtue rouse the modified accrual basis of~ but 
the government-wide statermnt$ uses full accro81 basis of accounting. In addition to the diange in the finlllCial ~t 
presentation, OASB 34 fl'!quires the reporting of capital aMCl!. and loog-term obligations on the govemmcnt-wide flnaru:ial 
statements. Furthennore, the District's note& to the btuic financial smtements incorporate modifications as required undM 
OASB 38. 

Basis of ptesentacion 

Government-wide Financial Statemenn: 

The goV(l111tnent·wide financial statements (i,e,, the statement of net asse1s and the smtement ofactivitiu) n:port informatfon 
on all of the nonfiduclary activities of the District. 

The govem,nent,wide statemettt!I are prepared using the economic resources measurement focus. Government-wide 
statements di~rs from the manner in which govenunental fund financial statements sre prepated. Governmental fuod 
financial statements, therefore, Include a fll(;onciliation, with brief cxp!ana!ions to bettor identify the re!ntiooship between !he 
govemment·wide statements and the statements for the governmental funds. 

The govemmont--wide statement of activities pn:seuts a cornpari&oo between direct expenses and program revenues fot $ACh 
function or program of the District's governmental activities. Direllte11pClllie.!1 are those that llfC 5poeifically as5ociated wi!h a 
sll'Vke, prograui, or department and are therefore clearly identifiable 10 a particular fimcifon. 11i.e District dOI:!$ oQt allocllte 
indirect expenses to functions In the statement o£activitie,. Progr11m revenues include charges paid by the recipimts.of 
goods or service, offered by a program, as well as grants and contributions that are restricted to rttoeting the opera!kiPal or 
capital requirements of a particular progrrun. Revenues which an: not classified M prognun revenuei are pre5cnred a& 

general revem.1es of the District, with c$rtllin exceptioos. The comparison of direct expenses with program mcnues 
Identifies the exlllnt to which each governmental function is self~financing or draws from the genoral revenues ofthe Distnct. 

Ftmd Flnanaial Statements: 

Fund financial s1ru:ements report detailed inform11tion about the Dimict. The focus of govammentaJ fund financial 5\atements 
i~ on major funds rnther than reporting funds by type. Each lll!ljor governmental fund is presented in a separate column, and 
Ill! nonmajor funds IITTI aggregated into one column. Fiduciary funds are reported by fimd type. 

The accounting and financial treatment applied to a fund is det1mnined by it!I measurement focus. Al I govemmental fllnds 
m accounted fur using a flow of curren1 financial reso~s measurement focus. With this measurement foeus, only current 
assets and current liabilities are genenl!y iocluded on the balance sheet. The Statement ofRevenll¢s, Expenditures. 11.nd 
Changes in Fund Balanc~s for these funds pre5ent increases (i.e., revenues and other fU!llllCing sourcu) and decreues (i.e .. 
expenditures and other financing uses) In net current auets. 

Piduciary funds aro reported using the economic resources measurement focus. 
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CA YUCOS ELEMENT ARY SClfOOL DISTRICT 
NOTES TO BASIC FINANCIAL ST A. TE MEN TS 
June 30, 2004 
~~~~~~~~~~~~~~~~~~~~~-

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOU'.'ITlNG POLICIES (ConUnued) 

e. Ba,ds ofAcc.mmtinl'! 

F. 

Basis ofacoount!ng refers to When revenues and ex~nditures are reoognized in the accourus and report«.I in the financial 
statements. Oovernm&nt·Wlde financial statements are preparod u,tn,q; the acetua.l bttsls Of8C(:011Drul,!:. OoVmUnmtal funds 
UM the IJ'IOdlfled !l.ccrual basis of accounting, Fiduciary funds use th1.i accrual basis ofllCCOunting. 

Reven~ resultlng from exchange ttamactiom, in which each p!lrty gives and receives essentlnlly equal YB\ue., b recorded 
undertheacetual basfa when the t»tchlrtgetakes place. On the modified accrual basis, revenue Jsrec«dedittthe !'i$Cal )ifflT 

in whkh the resources an: measurable and bocome available. "A vailAble" mt:ans the resource.!! will be wllected within the 
trummt tisoal yeltl' or ate expected to be collected soon enough theNafier to be used to pay liabllitiCJ oftha CUl'l'ellf fiscal 
year. For the District, "available" means collecdble within the curtent perloq or within 60 day$ afte.• fiscal year end. 

Non..ertchangc trllllsactlons, in which the District receives value Without directly giving equal value in retuni, include 
property Wes, grants, and entitlements. Under the 11tcruaJ basis, revenue from propert)' taxes l$ recogni?.ed in the li'!lcaly¢111r 
fur which rJw taxe, at(! levied. Re~uc from granu and e11titlcmu,nts is recogriized In the fiscal year b, which all ti! iglliUty 
requtrom.ems have been satisfied. Eligibility requirem¢11ts inc Jude timing raquiren:lerm:, which s~lfj,tbe tlscal Yt11f wru!n 
the resources ara to be used or the flS<:al year when use is first permitted·, matching requlremcnts, in wf1ich the Diatrict must 
provide local reoources to be used for a specific purpose; and expenditure requirements, In which the RlSoUl'ce$ ISrC provided 
to !he District on a reimbursement basis. Under the modified accrual basis, revenue from non,cxchange tnlrulll¢1ions must 
also be availubJe befOre it c11I1 be recognized, 

Deferred revenue: 

Def~ revenue arises when assets are received before revenue recognition criteria have been s~t!slied. Grants a11d 
entitlements received before eligibility requirements m: met are recorded as deferred revenue. On the governmental fund 
financial statemcntJ, reeoivables associated with non-exchange transacliOllll that wil I not be collecled \.llithin the availabili'Y 
period have alro been recorded as deferred revenue. 

&pense.rlexpend1ture1 · 

On the accrual basi5 of accounting, e,xpt,llS<!S are r«:ognited at the time a liability ls incurred. On the mt,dified acc.ual bas,, 
ofacoountiog. c,:p¢I!dltures lll't'l generally reoognized !n tho accOUl!ting period in which the related fund liability is~. 
aa under the 11=m! ba,ls of accounting. However, under the modified accrual haais of 11.ccounting, debt S<!rvi.ce 
expendituro!l, a.Ii ~las w;:penditure related to compensated !lbsen~s and claims and judgmltll.l'a are 1ecordcd only when 
payment is due. Alloeatioll!I of cast, ,mm as depreciation IUld Miortbat!M, are not recognized in the governmental fund!:, 

\\'hen bo1h rC51ri«ed and unrcstrictod resot.1ttes are 11vai111ble fur use, it is the Dlstrlct's policy to use restri«ed resourco1 
Om., then unremicted resources as th,Y are needed. 

Fund Accoum:ins 

The accounts of the District are orgtmiz.ed on the basis of funds, each of which ls considered to be a SJ!Jllfflle aeco11nting 
e.nt!ty. The operations of each fund arc accounted fur with a separate set of se!fwbalancing accounts that ·=prim It~ v.uet!. 
liabilities, fund equity or retained earnings, revenues, and expenditures or expenses, as appropriate. Diffl'ict resolU~lll'e 
allocated to and accounted for in individual funds based upon the purpose for which they au to be spent and the means b} 
whkb spending activities are controlled. The District's accounts are organized into major, nonmajor, ani fiduciary funds III 
follows·. 
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CA YUCOS ELEMENTARY SCHOOL DISTRICT 
NOTES TO BASIC FINANCIAL ST A TBMENTS 
J\lne 30, 2004 

NOTE l • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conilnued) 

F. ~«:9WJtlns (fonti)rued) 

Major Govemmtntal Furids: 

G. 

H. 

I. 

The General Fund is the general operating fund of tile Di;trict. It is used to account for all finanoiaf reso~ C)!cept lrul!le 
required to be acoount>:d for in another fund. 

The Capitlll Facilities Fund is used to aceount for resoun::e, received from developer impdtt fee;, a.ue!Se(i undet !he 
provisions of the CeHfomia Eillvironmental Quality Act (CBQA). 

The Special Reserve Fund is ttted to 6el aside funds for projectll. 

Nomnujor Governmental Funds: 

Special Revan~e Fundt are used to iu:count for the proceeds of specific revenue SOIU'i*i that lll'fl leg$ily retllriuted to 
~itum for specific purposes, The Diitrictmainlalns two monmajor special revenut. funds: 

J , The Deferted Mii:inooance Fw1d is used for the purpose of major repair or rep~1em of the Districl 's 
property. 

2. The Cafeteria Fund i! lilied 10 accoW!I for revenues re~ved and oxpendi1:tlm r311dc t.o operate the 
District's cafotwia. 

Fiduciary Funds· 

Agency Funds arc used to account for wets of othen for which the District acts as an agent. The District maintain, Olle 
agency fund f01' the student body actounts. The funds are used to account for the raising and eK9Cttding lfmoney to prom«e 
the ganeral welfllri,, morale, and educational experience of the student body. 

Budget~ gnd Budgttary AccolJ!lli!!& 

Amlual budgets are adopted on a basis consistent With accowit!ng principles generally accepted in the United State! i)f 
Ammta for all governmental funds. By Slate law, the District's govern(ng_ board must adopt a final blJd&etno later than Ju1y 
J . A public hearing must be conducted u, receive comments prior to adophon. The District's governing boltld !ltlti!fied du:11e 
roqutrcJnenK 

These budgett are revised bv the District's govemlng board and District Sup¢rlntenden1 during the fiscal yew lo give 
consideration to UJ1anticlpated income and expenditures. The original and final rcv:ised budget, ere l)fe6flrted fur the Genernl 
Fund In the flnMcial statements. 

Fonnal blldgew.ry Integration was employed as a managem~ control dev!oe. d~g the fiscal year tor ~I budg,:.ted furuh. 
The District emploY$ tnulgel control by minor object and by fttdividual appropriation 1Wcountt, Expendlttlre$ cannot legal.I!,' 
exceed appropriations by major object account, 

BpqumbroncM 
Encumbrance accounting !;: uted In all budgeted fund, to reserve portiorui of applicable appmpri~ for which 
cotttmitments have been made, Encumhl'llllce, are recorded fbr purdulse «den., c~ and other ~tnmlbilffltS when they 
are wrltte.n, Encumbrances are liquidated whom the ~omrn!tmtmtl! ar<i paid. All encumbrances are bquidared a:t June 30. -The preparation offinanciiil statements in conformity with ac«>unting principles generally accepted in ~ United Statel cf 
Ametlca, !Ill prescribtid by the OASB and the American lnstituto of Certified PU bile Accountants, ri,qu;res m~ement t;, 
make estimate.<! and assumptions that atrectlbe reported amounts of assets Md tinbilities Md dlselosure ,)f conttngorrt Ui~l!i 

and Jiabtlitilll! at the date oflhe financial statements and the reported mnounts ofrevenues and expenditu.-c:stexpeme, dU1"t11S 
the reporting period, Actual results Could differ from those estirnatet. 
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CA YU COS ELEMENTARY SCHOOL DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
Jlit\e 30, 2004 

NOTE l - SUMMARY OJI' SIGNIFICANT ACCOUNTING roucn:s (Continued) 

J. Assets LinbiHtias and Equity 

I. 

,. 

l. 

4. 

Deposits and Investment!I 

Cash balances held in btutks and in revolving funds are insured up to $100,000 by the Fodera.I Depository J~-e 
Col'p()flltion, All cuh held by the financial insti!Utions la fully insured o; collawralized. 

ln ~eordanc:e with EduC11tion Code Section4 l 00 l, the DiJtrict rn11irrtaing !l.lbstantially all ofil~ cqeh In the San Luis 
Obispo County Treasury. The Coumy poo!!I these funds with those of other dislrlcts in the County and invatts the 
cash. These pooled funds are carried at fair value, Interest eamed Js deposited quarterly into partiolpiltmg fim\U. 
Any investment losses are proportionately shared by all funds ln the pool. 

The County is authol'ited to deposit cash and inve11t exeeaa fund$ by Califotnla Oo~ CMa Sectlon 53643 ct. 
seq .. The funds ffi!llnr»Jned by the County arc eitherseeured by fllderal depository\nsunnce or are collati::raliz,,d. 

lMormation regarding lhe amount ofdo!Jani invested ln derivatives wl.th thi, San Lui.I Obispo County Treasury wrs 
not available. 

Receivables and P1Y11b!~ 

Transactions between funds that are repre&entative of lendlng;bo.trowing ~mttatamJ.ingat the end of the 
fiscal year are referrod to 1n interfund receivabJeYpayablas. 

Prepaid lterni 
The District has the option of reporting an expenditure in governmental fimds for prepaid items either when 
purchased or during the benefiting period, The District has chosen to report the cxpenditum when incurred. 

Capital Asset!! 
Capital assets are those purclli!SOO or acqulrod with rut original oosts of$5,000 or moro and are N,p-Orted in historical 
COii! or estimated historical co!t. C<~ntributed capilal assets are reported at fair va.Iuo u of the dale received 
AdditiOllll, \mprovement'l, lilld orher capital ouUays that significantly extend the useful life of a capital asset arr 
capitalized. The com of normal maintenance and rcpair1 thet do not add to the value of the capital asset.a. or 
materially ex.tend the capiutl asset's liw,:; are not capitalized, but are expensed as incum,d. [lepre.:iatioo on all 
capital assets is computed using the stralgh.t·llne basis over the foll1Jw!ng estimated ~fu! livu, 

Asset cw, Examples Estim~:d Useful 
Life lt1 Years __ 

eLMe,,,~d~~~~~~--1~~~~~~~~~~~-+~~~--'N~IAe.___ ____ ~ 
Site improvemcnu Paving, flagpoles, ret.ainlng walls, 20 

sidewalks fettcin<> outd!Jor li<>htino 
School build. 
P<)ftable classroom& 
HVAC systems 

Interior construction 

Outdoor equipment 

Machtnerv and tools 
Kitchen eani ent 
CU!i!:odlal ..nui--enc 
Seiru,ee and em?ineerinl!. 

Heating, ventilation, and air conditioning 
svsfems 

Fire ~unnre;,sion sv<:lem 
Playground, !adio towers, fuel tanks, 
r,umn, 
Shon and maintenance """Ui"ment tools 
Anr!ia-n~es 
Floor scrubbers vacuums other 
Lab e"uinment scientific 8'"'"..,1us 
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CAYUCOS ELEMENTARY SCHOOL DISTRICT 
NOTES TO BASIC FlNANCIAL STATEMENTS 
June 30, 2004 

NOTE I - SUMMARY OF 8IGNIFICANT ACCOUliITJNG POLICIES (Continued) 

Asss;ts, LllbilitJes and Equity <Contimred} 

,. 

s. 

6. 

,. 

Cdoital APl)ts £Continued> 

Furniture acce.ssorws 

c ter hardware 
Com..,•ter software 
Cotn"uter software 
Audio visual enui 
A!hletic i:qulpmen1 

Musical instruments 

Licensed vehidea 
Contractors cqujpmerit 

Grounds enuiMment 

Deferred R1wenue 

Classroom and other furniture 

Instructional other short-term 
Administratiw lo---tmn 
ProltcfMS cameras 'still and d"'ita1\-
Gymnu!l.cs:, footbilll, weight maehiuea, 
~li-~mat~ 
Pianos ttr' , brass SSilJll 
Collectlorui 
Buse~ other on•road vehicles 
Major off-road vehie!es, front-end 
loaden, large llactor11, mobile air 
com-11sor 

20 I 
10 =:] 
' .J 
IO 

5 co 10 
IC• to 20 

10 
IO 

"to --5 to 7 
8 
10 

" 

Cash is received for federal 11Dd state special projects and programs ate recugniz.ed wi revenue to the elctent that 
qualified expenditures have been incurred. Deferred revenue is reootded to the extent cash ruceived on specifi,; 
project, and programs exceed qualified expenditures. 

Cmn,pertffited Absances 

All vacation pay plus related payroll taxes ii lltcrued when incurred In the goverturwnt-wid! fuuMlcial. ~. A 
liability for these mnounts is uported in the governmental !\mds 1JD!y ifthey haw matured. foru:amp!e, as arll6ult 
of employee resignations and retirements. 

Accumulated employee sick leave benefits are not recognized M liabilities ofthe District, The Dmi.ct's policy ill kl 
record sick leave as an operating expense in the period taken since sucb benefits di> not vtist nor l.s paym&ll'.ll'. 

probable; however, unused sick leave is added to the creditBblc 3er;ice period for ealeulat!on of?llllro'neut henct'ir!i 
when the employee retires. 

Lon&Jerm Ohlieadomi 

In !he government-wide fimmeial stittemenu, loug-term debt lil!d other long·tenn obligatiotls arc reported as 
liabi!i1ies in the Statement of Net Assets. 

~L!!'C F,wr:.es and ppjgnatiqns 

Rellervations of the ending f\Jnd balance lndlcatc tho portiDlls of fund balance not appropriable for expenditure or 
amounb legally segregated for a specific future use. 

De~ignations of the ending fund balance Indicate tentative plans for financial resource utilization In a future period 
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CAYUCOS ELEMENTARY SCHOOL DISTRICT 
N9TES to BASIC FINANCIAL ST A TEMENTS 
June 30, 2004 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

J. 

The District's revenue limit is received from a combination ofloeal propcrtytnx.es, nattapp:irtionments, and other 
local Soum:s. 

The county is te9pooslble for MSCssing, collecting. an<! apportioning property taxlllti. Tues ar& levied fut ~;h 
fiscal year on taxable real and personal property In ~ county. The levy is based on the ai;scssed vuJucs of t,e 
prectding January I, whlcli it Al!iO the lien date. Property taxes on the secured roll lU'e due on November I and 
February l, and taxes beccime delinquent after December JO and April 10, resp&::lively. Prop$Jfy tnxe, on tl:w 
Uilllooured roll are due on W lien da't1.'l (January l ), 1md become delinquent if unpaid by Aug .!lit 31. 

Secured property taxes are recorded as revenue when apportloned, in the f!SCal year <,f the levy. ~ county 
apportions secured property tax revenue in ~ with the alternate method of distribution pmcribed by 
&,ction 4705 of the California Revenue and Tm:ali® Code. This alternate metbtxl provide!; fur crediting each 
applicable fimd with its totaJ SIMlured truuis upcm completion of the 1ei.ured tax roll-approximately October 1 ,1f 
each year. 

The County Auditor reports- the amount of the District's allocated property tax: rcvonue to the Clllfomia~t 
of Education. Property w.es are recorded as !~al revenue limit sources by the District. 

The California Depl!l1rnent of Education reduces the District's entitlen,,ent by the Dbtrlct's local property tax 
revenue. The balance 18 paid t'rom the State Gener11l Fund, and is known as the State Apportionment. 

The Diiltict's Bas& Revenue Limit is the amount of general purpose tax revenue, per average daily attendam-e 
(ADA), that the District i, eatiUed to by law. This amount is multiplied by the second period ADA to derive u,e 
District's total entitlement. 

NOTE 2- CASH AND INVESTMENTS 

!11 acoordanete With E.:111cation Code Sec.tion 41001, the Distrkt malntuna substantially all of Its cub. in the San Luis Obispo Cowuy 
Treaswy as part of the common investment poul ($901,562 as of June 30, 2004). The fhlr value of this pool as of that date, M 
provided by iliet Plan sponsor, wrui $901,562. The District is congidc.r6d to be an involuntary participant in tho external pool Intereirt 
ls deposited in !he participating funds. The county is restricted by Government Code Section 5363!1 pursuant~ St:ction 53601 to 
illvest in time deprniits, U-S. government ieCIUfities, state registered wammts, notes or bonds, Stau Treasurer's lnVCllttnilflt pool, 
banker.i' acceptances, commercial paper, n~gotiable certificates of deposit, and repurclilllle or n:verse repurchase agreeme11ts. 

Cash on Hand, in &nks. and in Revolving Fund 

Cash balances on hand and Jn banks ($15,5118 a.s ofJuM 30, 2004) Md in the revolving !'und ($1,000) are lnsute1h1pto $100,000 by 
the J/edera! Depository Insurance CorpOflltion. All cash lield by tlie fil\1lllcia! institu1ion Is fully insured or colhteraliud, 
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CA YU COS EL£MENT ARY SCllOOL DISTRICT 
NOTES to BASIC FINANCIAL STATEMENTS 
June JO, 2004 

NOTE 3- EXCESS OF EXPENDITURES OVER APPROPRlATIONS 

Excess of expenditU!'<!$ over appropriatioru in individual funds are a, follows: 

!;J1.cess Rxotndjture1 

General Fund: 
Certificated salaricB 
Other outgo 

Nonmajor Fuuds 

Deihn~d Maintenance Fund; 
Dookll and supplies 
Contracmd services and other 

ope.a.ting Cxp¢ll6e:I 

Cafeteria Fund: 
Classified salaries 
Conuacled services an.d other 

operating expenses 

NOTE 4- RECEIVABLES 

Receivables at June 30, 2004, consist of the following; 

Fcdern1 Government 
Federal programs 

State Government 
Categorical aid progriuns 
Lottery 

Local: ·~· Mi.\cellaneous 

Totals 

NOTES - JNTERFUND TRANSACTIONS 

General 
.....ti!ll!L 

29,53!) 

26,164 
14,497 

_.lJJll 

1-llJH 

$ 
$ 

s 

' 

' 

Cilpital 

225 
17 

376 

3,782 

179 

2,075 

Facilities 
....l:tllllL 

$ 

!0,629 

~ 

Spooial Oili~ 
Reserve Govemmenod 

-.l'l!t!;L_ FYncl:i 

$ $ 

~- 1-"'--

In!ITT"fund transaction., Hie reported as either loam;, seivicwi provided. reimbursements, or transfcrn, Loans are rop0rted 11& interf'w:d 
receivables and payables, as appropriate, and arc subject to elimination upon consolidation. Servicei1 provided, demned lo be :11 
market or net1.r market rotes, ue treated as rcvenui:s nnd 1:xpcnditures/expenses. Reimbursements occur when one fund Incurs a con, 
charges the appropriate benefiting fund, and reduces its related cost as a reimbursement. All other intetfund tn1nsactiona are trcabedu 
tra!lllfen. Transfers among governmental funds are n~tted as pa11 of!he reconciliation to th0 government-wide fmancial slatemen!A. 
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CAYUCOS ELEMENTARY SCHOOL DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
JUne: 30, 2004 

NOTE S • INTERFUND TRANSACTIONS (Cmtthrned) 

law'{und Tusmfm 

lnterfLmd lransfers coru;lllt of operating U'llrulfers from funds receiving revenue to funds through which th~ t'C!()Urces are to bn 
expended. 

lnterfu.nd transfctt furtbe 21103-2004 fiscal year, are as. fuUows: 

Major Fund: 
General Fund 

l\lorunajor Funds; 
!)eferred Maintenance Fund 
C.ru.tiaFwid 

r""" 
NOTE 6 -CAPITAL ASSETS AND DEPRECIATION 

10,000 
31 000 

i 41 QQO 

Capital asstl!J activity for the fiscal year c,nded June 30, 2004, Ii shown below: 

Capiral iwers, not miJng depreciated; 
LMd 
Construction in progress 

Tora! cnpitAl esseu, not bein,g depreciated 

Capital &S$eb, being depreciated: 

Balance 
~ 

$ 222,Jll 

$ 226311 

Arldttion.t 

Bu!ldffig3 imd improvenwnts 
Equipiru,nt 

$ l,017,700 
~ 
~ 

$ 

'l'otal capita! IS$els, belrtg deprc:ciated 

L~s accumulated depreciation for: 
Buildings and improvements 
Equipment 

Total accumulated depreciation 

Total capital melll, being depreciated, net 

Governmental activities, capitlll lt'lsets, net 

396,674 
_l.11.QJiQ 
~ 

~ 

~ 

Depreciation ex~ was charged to governmental activities, as follows: 

Governmental Activities; 

Unallocated 

Total depreciation expense 

22 

24.628 

24§21 

s 11.4 BlID 

i 1l§m) 

Transfers Out 

$ 41,000 

' 4J 000 

Balance: 
-.0L ~!4 

s $ 222,311 

---- ~-1..ZQ4 

~- L,lii.;!ll 

' ' J,017,70,) 

----· ___:)Jl.llll, 

---- -~ 

~-21,30:! 
JQQOO 

~: 

' L~2~J2ij 

' ~ 

CAYUCOS ELEMENTARY SCHOOL l>ISTRJCT 
NOTES TO BASIC FINANCJAL STATEMENTS 
JW1e 30- 2004 

NOTE 7 • LONG·TERM DEBT. SCHEOULt OF CHANGES 

A schedule of changes in long-term debt for the fiscal year ended June 30, 2004, i& shown below: 

Balance Balance 
July! 2003 ~ Delctloru; June 30 2004 

Competmatcd 11bsences 798 ,$~ _ _,_79,., L__,__ ,1 __ .m ' 
• , __ .. n,., ~ ,,,,_..,;;;,. 798 . 

NOTE 8 • JOINT VENTURES (Joint PowanAjnemeots) 

Due withiu 
___Ql!l.YJoil_ 

L.__._ 
s_. ______ 

The Cayucos Elementary S¢hool !>istrict participa~ in three joint ventures uttder joint powers agreement\ (JPA's); the Self•InS\Vanl:-C 
Program for Employees. the Se.If-Insured Sclwols of Californiall, and the Self.Insured Schools of California DI. Therdatlonshiµ 
between the Cayucos Elementary School District and the JP A'S III'tl such that none ofthe JP As are a compommt unit oflhe Cayuco-s 
Elernentiuy SehoQl Distrkt for financial reporting purpo!!CS, 

The JPAs are independently accountable for their fiscal matters. The insurnnce group., malnmin their cwn 1"°'1nfuig recordl;. 
b~ ate notsubj¢et to any approval otherthaa of the respective gOVCt'l!.ing boards. Member districts &hW'C surpluses and deficit; 
proportionately to their part!Cipation in the JP A. 

The Selt-Ig1ured School of c, Uro,nl9: II <£Y&,lD 

S.!.S.C. If arranges for and provides property and liability insurance for its m~ber school districts. The Cayucos Ebntmwy School 
Di51ricl pays a premium commtnslll1lte with the levcl of coverage requested. 

The Selt-In1m;d ScllMJ of CaJlfomia lU {S.LS.C, llD 

S.I.S.C lit~ for and provides health lllld welfare insurance ft,t its member school districts. The Cayucos J:lerncmrmy Schoo( 
Di5trict pay, n premium commensurate with the level of health and welfare Insurance provided. 

St!C·ln11urantt program fer Em»lovees (S.I.P.E,} 
S.I.P,E. was egtablifffld to provide the !«Vices md other itwns 11fl0essary and appropriute for the developmt'nl, operatkm, and 
maintenance of a selNnsurllJlct system for workers' compenmion al alms agahtRt the public educational esencie.s who ure memben 
thereof. The pattlciplll'lls consist of the Office of !he Couuty Superirrum.dent of Schools, school districts, and a c<ml!mlDlty college. 
Each pn.rticipant may appoint one representative to the governing board. The governing board Is rNJ)Onil'ble foreS1ablishing pmnium 
rtttM and making lmd!eliog deeigions. 

Condensed filllllWlal infonnation fur the above JPA' s for the fbcE1! year ended J\Ule 30, 2004, V.'85 not available as of the audi! rspot1 , ... 
NOTE 9 • COMMITMENTs AND CONTINGENCIES 

Stlts and Federal AUowang Aw@rds, .and Grant! 

The District has received ste.te and federal funds for specific purposes that aro subject to review and audit by the grantor ag1111des. 
Although such audits could generate expendlture disallowances ondct terms of the grants, It ls beHeved that any required 
relmbummen!S will not be materiel. 

~ 

Aceotding to tbe District's staff and attorney, no contingent liabilities III'tl outstanding and no lawsuits are pending or any teal fimmoial 

COrtffqlli!JI.CO. 
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CA YU cos ELEMENTARY SCHOOL DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
June 30, 2004 

NOTE 10 • EMPLOYEE RETIREMENT SYSTEMS 

State Teachen• R.etlrenient Sy1tem (STRS) 

Plap Qescrjptjop 

The Cnyuoo$ ~enmitary School Districi contributes to the Stille Teachers' Reli=D:cm S)'&tem (STRS), a ooat-sharing multiple
~lo~er pubhe \Vflployee :e-tlrement system defiu~d benefit pell.!lion plan administered by S1'RS. 'Ilw! Plan provides retirement, 
disabil!ty, and SUrvivor b$m,1it5 10 benetki11.ries. Benefit provisiom are establl.thed by State statutei, u legi&hi.tively~ within 
the Slate T eaclu:r5' Retirmumt Law. STRS umues a separat~ comprehensive anuual financial report thatineludCJ finaru:ial statemenu 
and required supplernentuy inforrnalion. Copies of the STRS' annual fillll11Cial report may be obtained from t!::.e ST.RS 7667 Fo1som 
Boulevard, Sammento, Cabfomln 95826. ' 

Fw,djng Pqljc;y 

Active plan member& are Ulquired 10 contribute 8.0% of !heir ~alary and lhe Cayucos Elementary School Dimict iS wqulred ti) 

oontributt an actuarially dett,rmined rate. The actuarial metho<h and assumptions used for determining the fll.U'I are thote adopted by 
the STRS Teacllers' Retirmmnt Board. ~ tequired rimployer contribution rate fur fi.scal year 2003,2004 was 815% of WU1Ual 
payroll. The contribution requirements of the plan members are establisl:lc:d by State statute. The CayucoJ Elementary School 
DistU:ct's contributions to STRS for the fiscal YCM'll ending June 30, 2004, 2003, and 2002, were $64,304, $'11,330, and $73,91 &, 
tespectivt!y, and equal 100% of the required eoutributions for each tiscal year. 

California Puhl!(' Employees' Retirement System (CIIIPERS) 

~nDescrjption 

The Cayucos Elementary School Pistnct contribures to the Schoo! Employer Pool under the Cali.fm.tuaPublic Employees' R~t 
System {CalPERS), a cost-!lhating multiple.employer public employee tellrcruent system defined benefit pension pl4D administered by 
Ca!PERS. The Plan provides retirement artd disability benefits, annuul eos(·of-living adjustments, and dealh benefits to plan ~rs 
and benefieianes. Beuefit provisior,_s ll[e est1.1bl1ohed by state starutes, as legis!alively amended, withitt the Public Employees' 
Retirement Law. CalPERS issui:s a separate comprehensive ar.nual flnanci3l report that includes financial ilatcmeut;; lllld requi.Jruj 
supplementary infonnation. Copies of the CalPERS' anuual finanew.l report maybe obtained from the CalPERS Executive Offi:ie, 
400 P Street, Sa¢rllmento, C'.a!ifornia 95814. 

Funding PobcY 

Active plan members are required to contribute i.0% of their salary and the Cayueos Elementary School District Ill reqWtild to 
contribute an aetuarlally dctermltted rate. The actuarial methods and assumptions used for detennlning the rate are those adopted by 
the Ca!PER.S Board of Administmll!'.l'°' The required employer contribution rate for the flooal year 2003-2004-, ww1 l 0.420% ofwrnal 
payroll. The eo11tn1lu1ion requirements of the plan members are established by State statute. The Cllyucos BlMlOlltary Schc,ol 
District's contributiollll 10 CalPERS for the fiscal years endi.!'.lg June 30, 2004-, 2003, and 2002, were $26,472, $6,997 and $0, 
respectively, and equal 100% of the required contributions for each fiscal year. 

NOTE JI ~OTHERPOSTEMPLOYl\fENTBENEFI'fS 

The District offers no postemplayment benefits other than pension bcn~tlts. 

NOTE 12 ~ STUDENT BODY FUND 

The student body fund often engage in actlvhk:s, which involve cash transactions. These trans.actions were nol subject to adequate 
i11t<.1rnal accO\lllling control prior to depos.its t>eing recorded in the bank uccounrn. 

CAYUCOS ELF:MENTARY SCHOOL DISTRICT 
NOTES TO BASIC FINANCIAL ST A TEMENTS 
June 30, 2004 

NOTE 13-NET ASSETS 

The government-wide and fiduciary fund tinam:ia.l mltements utiliu a net asselli presentation. Net Msets Ate cawgorludas invtst-,d 
capital ll!lllels (net of l(!iated debt), restricted, lllld u=tricted. 

Invested In Capital As.Mis, Net o/Rtlaled Debt- This category groups all capital assets, lnduding ~. into<ine oompontnt 
?fnet assets. Accumulatt,d deprf!C:iation and the outstanding balances of debt that are attributable to the acqui sitlon, COllJtl\lCtiO!l, :>r 
m1prov-ercent of these assell! reduce the balance in this ai.ttgory. 

Re9Jricled Net Assets- This category pte$ent5 external restrictions Imposed by credit.om, ~. contributors, or laws ocnigulatiolt'I 
of other g.ovemments and restrictions imposed by law through cooslitutionaJ provisions or enabling legislation. 

UnnnrlctedNet A:sets- Thill category represents ner as~el5 of the District, not restricted fur any project or 01herpurpose. 
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CA YU COS ELEMENTARY SCHOOL DISTRICT CA YU COS ELEMENTAily SCHOOL DISTRICT 
NONMAfOR SPECIAL REVENUE FUNDS NONMAfOR SPECIAL REVENUE FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES CCiMBININO BALANCE SHEET 
For the Fiscal Year Ended June 30, 2004 June 30, 2004 

O.fumed 
Maintenane.i Cafeteria 

Fund Pund -~-D,fumd 
Rnenne1; Maintenance; Cafutm, 

Other state 
' 3,279 $ $ J,279 ,~. FW>d Totals Otlu,rlocal 

" 108 190 ""'" 
Cash in county treasury $ 4,825 $ 531 $ 5,356 

Total NVl!!llueJ 3,361 108 3,469 

Eq,e~dituns: Tot.al aswts s 4,825 • 531 $ ,~,. 
Classified &alaries 16,356 16,356 
Emp!O'.\'el.l benefits 

ll,172 8,172 BO(lk$ and ,uppliM 790 l,570 2,360 Comr1eted services and other operating 
expenses 7,782 5 936 13 718 

Ll•bllitles •nd Fund Bal11,nea Toti! expenditures 8 572 32 034 40 606 

Liabilities: llilccsa of revenues over (under) 
A~ounl'll payable $ $ 137 .!. 137 

expendi«ires {S,211J f3!,926~ Q7,137l 

Other Finanrioa: Source, (Uses); r otal liabilities 
137 137 Operating tmnsfers Ul 10,000 31,000 41,000 FWJd balances: 

Tota.I other financing sources (uses) 10,000 31,000 41,000 
Unreserved: 

Other designations 4 82$ 394 S 219 Eii;cess of revenues and other ~ources over 
over (under) expendltures and other 

3,111:iJ 

Tota.I fund balW1t:es 4825 394 S21!J 

""' 4,789 (926) 
Totlll liabilities and fund balanct1S $ 4,825 • "' $ 5,356 Fund balances, July 1, 2003 36 l 320 1,356 

Fund halnncos, June 30, 2004 ; 
4 "' 

; !94 $ 5211 
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CAYUCOS ELEMENTARY SCHOOL DISTRICT 
NONMAJOR SPECIAL REVENUE FUNDS 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES lN FUND BALANCES 
BUDGET AND ACTIJAL 
For the Fiscal Year Ended June 30, ;2004 

Cafeteria Fund Totals 
Deferred Maint~anee Fund Vari11nce Variance v- '""" Positive Fina! Positive 

Final Positive Bwljet A'""' (Nel!t!ve} BudE! Aot,'1 INel!llvel 
Budget Aotu'1 - (Negative) 

Revenue1: ' s 3,279 ' 3,279 $ 
Other ataie 3,279 ' 3,279 ' 1]0 108 (2l "' 190 
Othtr local " 82 

110 108 "' '"" J,469 ' Tota!~cs 3,B4 3 361 

Expenditure$; 16,177 16,356 (179) )6,177 16,3!!6 (179) 
C!a1$!fied salaries 8.254 8,172 82 8,254 8,172 " Emplo~ benefits l,701 1,570 131 2,llS 2,360 (245) 
Books lll.d supplie$ 414 790 (376) l,861 5,936 (2,07') 7,86! 13,7111 (S,8571 
Contrw.ted services and other operating expenses 4,000 7,782 (3,782) 2 108 2,1011 JO 320 -~ 
Capital ouday 8212 8 212 

32 101 32 034 67 44 727 40606 4 121 
Tota\ expenditures 12626 8572 4,054 

(31,991) 13119262 " {41,263} !37:ll]l -~ 
f.xCll.'lS ofnwenuea over(under) expi,nditures (9,272} 15.2112 4 061 

Other Fin1rnt'in1 Source1 (U1e1): JI 000 31 000 41,000 41 000 ----Operating trlUllil'crs in 10,000 10000 

31,000 31,000 41 000 41 000 ----· To111I other financing IIOUl'CCS (mes) 10,000 10,000 

Ex.:e!IS of revenue$ and other sourocs over ( under) (991) (926) 65 (263) 3,863 4,126 
expenditure,; and other uses 728 4,789 4,061 

1320 1 320 1,356 1,356 ----Fund h~. July l, 2003 36 36 

329 s 394 ' 65 ' l 093 ' S,219 s~ 
Fund halances1 Jtme 30, 2004 s 764 $ 4825 4061 

" " 
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CAYUCOS ELEMENTARY SCHOOL DISTRICT 
ORGANlZATION 
For the Fiscal Year Ended Ju110 30, 2004 

The Cayucos ElemeJitary &boo! District was established in 1923. The District is currently operating one elementary !ICbool. 

GOVERNl'NG BOARD 

lllllru, -. TermE,c11Jm5: 

Ron WiliOll Pre!.ident 2006 

Elm Thompson Clm 2004 

Cwolyn Brett Member 2006 

Rob«t Schwcn.nl.cke MMJJber 2004 

Jan Lewis Membor 2006 

AQMINIS1R6.IIQN 

George Erdelyi 
Superintendent 
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CAYUCOSELEMENTARYSCHOOLDISl'RICT 
SCHIIDULE OF A VERA OE DAILY A ITENOANCE 
iune 30, 2004 

Eletnentat)' 
Kindergarten 
First through third 
Fourfh through sixth 
Seventh 1md ei,ghth 

Supplemental ln5fructional Houty 

Elementary 

Second 
Period 

_fum2!1_ 

23.83 
60.54 
64.88 
~ 

......wl 

Houn of -~ 

Amlual --
24.07 
6L06 
64,94 

__ ,§J.3i 

-= 

Average daily attendance is a mea.mwment of the number of pupils attending classes of the District. The purpoae of attendance 
accounting from f1 fiscal stand?(lint is to provide the bas.is on which apportionments of Stale funds are~ to school districts. This 
sohc:dule provides information regarding the attendance offflldcnts at varlou1 grade levels and in different prc,gratn.9. 

lri 
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CA YUCOS ELEMENTARY SCHOOL DISTRICT 
SCHEDULE OF INSTRUCTIONAL TIME 
Jw1e 30, 2004 

Nwnbcrof 
1982-8) 1986-117 200.l-04 O,y, 
Actual Minutes Actual Traditional 

Gmdel,eyp! Minutts Requirement ~ O!kodar ----L.... 
Kindergarten 33,635 36,000 36,000 180 bl compliance 

Grades l through 3 SZ,345 S0,400 53,200 180 lficompJ1~ 

Grades 4 through:;: 51,560 54,000 54,270 180 ln cnmpliarwe 

Grades 6 artd 8 51,560 54,000 56,845 180 In compliance 

Diltricts mus.t maintain lhe1r inslrullt:iQti11I minu1u at eilhilt the 1982-83 actuBI miDutes or the 1986--87 req11irlltl1C11I, whichever is 
greater by Bduootion Code Section 4620L 

The District has received incenti ~ funding fur jnqeaslng instructional time as providod by the Incentive for Lortger Instructirntal day, 
This schedule Pl'Csents infur(lllltion on the wnowit ofinruw::tion time offered by the Distriel and whether the Dhtrict complied with I.flt' 
provisions of Education Code Sections 4620! through 46206. 
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CA YU COS ELEMENTARY SCHOOL DISTRICT 
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 
JwieJ0,2004 

(Budgeted) 
G"""1l'Wll 2005 - 2003 -----ReVl:lllues and other 

tlnonclal soorces ' 1663 508 ' I 616,8@ ' 175017{) $ 21)25 8&9 

Expendit',U'et J,741,503 1,697,515 l,790,431 1,820,214 

Other uses and transfers 

'"' 38150 41000 37 929 __._uu 
Total outgo l 779 2~J l 2J8 Sl5 I 121.160 --Llio.m 
Change in fund balance (I IQ I:!~) (l217ll) a; iw ----119.~}64 

Ending fund balance I JJ~ zgc L ~~I l~l ~!ii L-oal.W. 

Available reserves s._ 321219 $ 4184!0 ' 51§061 L-lli:l.lll 

Desipat:cd fur tconomic 
uneeruinties $ 9DOOD I 20000 $ 22166 ' 22:3~ 

Undesi_gn&ted fund balance . . . . 
A vaih1ble reserves as a 

pen:enuige of total outgo lS.48% 24.07% 28.23% 31.07% 

Total long-term debc ' ' ' 798 ' J,1132 

Average daily attendance 
lllP-2 200 212 226 259 

Thls 11chcdufo di1clo&es the District's firumcial trends by displaying past fiscal years' along with CU!1'W1t fiscal year budgetinforntation. 
rbe,e financinl trends disclosures 1re used to evaluate the District's ablllty to continue as a going concern fot a r¢aStfflable period of 

time. 

The Genera.I Fund balance hlll'I decreased by S199,903 over the past two filical years. The fiscal year 2004..(15 budget prajects • 
decrease of $116,145. for a District this size, the Swc re<:cnnmends available reserve of at 1l!lbt 5% of total general fund 
expenditures, 1nmsfers out, and other uses (total outgo). 

The District has Incurred art operating surplus in one ofthe past three fiscal years, and tlte District anticipates incurring an operating 
defieit in the 2004-05 fiscal Yfflr. Total long·term debt has domat~ by $1,932 over the past two fis¢al ~mh 

Average daily at1cndance has decreased by 47 over the past two fiscal years. 'rhc District anticipates a decrease of 12 ADA during !he 

fiscal year 2004·05. 



CAYIJCOS kLEMENTARY SCBOOL DISTRICT 
SCHEDULE;: OF EXPENDITURES OF FEDERAL AW ARDS 
FOrthe Fiscal Year Ended June 30. 2004 

Federal Grnntor!Pasa Through 
Orantor!Program or Cluster TJtle 

Federal Program,: 
U.S. Dope,tment of Education: 

Passed throU&}I California 
Department of Education: 

Title I 
Innovative education 
Special education 
Safe and dtug free schools 
and communities 

&gllsh language acquisition 
Special education w preschool -· Improving teadior quality 

To!Al e:itpenditure& offcdera! award:;; 

Federal 
Catalog 
Number 

84.010 
84.298 
84,027 

84.186 
84.365 

84.!73 
84.367 

The accompanying note is an Integral part of this schedule. 

" 

• 

Federnl 
Expendittns 

32,4SS 
10,502 
29,876 

l,28S 
347 

2,151 
10 812 

87,428 

CA YUCOS ELEMENTARY SCHOOL DISTRICT 
NOTE TO THE SCHBDULE OF EXPENDITIJRES OF FEDERAL AWARDS 
Foithe Fiscal Year Ended June 30, 2004 

NOTE 1- BASIS OF PRESENTATION 

Theacrompllllying ll'Chedule of e~nditures offederaJ awams includes the federal grant activity oftbe Cayucos Elementary School 
District and is presented on !he modified accrual basis of IICCO\U'lting. The information in this schedule is presented in accordance with 
st.ate requirements, therefore, some amount,: prestllted in this schedule may differ from amounts pre,ented In, or wed ln the 
prtparation of, the basic fmanolal statements. 
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CA VlJCOS ELEMENTARY SCBOOL DISTRICT 
RECONCIL!A noN OF ANNUAL FINANCIAL AND BUDGET REPORT (J-200) WITH 
AODITED FINANCIAL STATEMENTS 
June 30, 2004 

June 30, 2004, annual financial and budget report 
(Form J-200) fund balances 

June 30, 2004, audited financial statements fund balances 

June 30, 2004, annual financial and budget repon (Form 1·200) 
total liabilities 

lune JO, 2004, audited flMncial statements long-term debt 
total liabilities 

General 
F<md 

$ 451 851 

• 4!il 851 

Special 

""'"'" Flmd 

$ llJ,698 

' 113 698 

Lons"Term 
Debt 

' 
' 

This achedule provides the lnfomuuionnecessary to reconcile t:he fund balances of all funds and the totlll 
liabilities balance of the tong-term debt as reported on the Form J-200 to the audited 
fU1anci&I statcmcnts. 
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Capital 

D"""" c- Facilities 
Maitttmanec Fund Flmd - • 394 $ 343,738 

$ 4,1125 

' 394 ' 343 738 

' 4,325 

" 



MITN~IIS: 
l<OE!ERT M. MOSS. C,PA' 
!;0/\Al.OA.l.l;Vi'.C.l'A." 
CRAIG A.. HAATZHEIM C,P.A.' 

MOSS, LEW & HARlZHEIM 
CERTIAED PUBLIC ACCOUNTANTS 

AUDITORS* REPQRT ON INTERNAL CONTROL OVEQ 
FINANCIAL REPOR:TlNG AND ON COMPlJANCE AND OTHER MATTERS 

BASl!:D ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AVD/TJNG STANDARDS 

Board ofTnutees 
Cayucos Elementary Seh0<1l District 
Cayucos, Callfi:nnla 

II02E/l>Sl'MAIN 
SAN1A M<IS!!A.. CA 9!464 
l'HONI:: (ao6) 92M!~Q 
FAA: (805) ~21.47 
!!.MAIL.:~= com 

We have audited lhe financial st.atements of the government.a.I activities, each tnajor fl.md, aud the aggregate remnining fun:! 
information of tho Cayucos Elementary School District (the District) ll1i of .!Uld tbr the fiscal year ended Jlltie 30, 2004, which 
coJ!ectively comprise the Cayucos. Elem81:1.1ary School Distrlct't1 bas le financial statements and have issued our report thereon dated 
November 12, 2004. In our report, out opinion was qlllllifled bocause ofthe hick of certain inttmal. comQJ procedures aru:I MppQttlng 
re()Ofds for the fiduciaryfw:td. We oollducted our audit in accordance with auditing standards generally ~pted in the United Stalt:s 
of America and the ltlffldllRl5 applicable to flnanciaJ &udiu contained in Government Audt11'>fgS11lJtd(;rd;t, iuucd by the CompttoUet 
Genera! ofthe United States. 

lnJemql Control Oyer Flmmcial Ria,ortins 
In pl.mnlng and performing our audit, we considered the Dlmict's inte!'nal eonirol over fmancia\ reporting In ord,:rto determine our 
auditing procedures fur the purpose of expreaalng our opin!-OlW on the financial statements and not to provlde asSUflUlce on the internal 
control over fluarwial reporting. OUr oonsideratiun of the Internal control over financial reporting would not nc0tm1rily di6close Ill! 
matters in the intnal control over financial reporting that might be material weakneuei1, A material weakness ill a condition in which 
the design or opc,ration of one or~ of the internal control components doe~ not reduce to a relatively low level !he risk that 
ml.smteanmts caused by error orhud in amounts that would be material in relation to the finam::le:I staternwil'll being audited may 
t'lttU1 a.nd not be detectod wltbll'i a timely period by employees In the nornial course ofperfon:ning !heir~ ftmctfom We noted 
no matters involving the lnterm1I control over financial reporting and ii$ operation that we consider to be maletinl weaknessu. 

Cgmp!iaJ'ff i\M Other MatteT& 
As part of obtaining re11s0tiable MSUl'MCC alxlut w~ the District's firnmcial statements a,t fret ofmateritll lllisstatement, we 
per:fomied tesu of its compliance with certaln provisioruioflaws, regulations, contracts, and grant llgl'!lements, no~i1111ce with 
which could have adtmct Md material &ffect on the determination offi:nancial statement lll'IlOUilt'l, However, providing an opinjon on 
compliance wilh those provirionswasnQf 1111 objective of our audit and, acoordingly, we do not expres.., such an opinion. Therew!ts 
of our tests disclosed no U!Btanoes of noncompliance or other matters that are required to be reported under Governf1l@f A 1td1ting 
Sti:mdardf. 

Tols report ls. intended 10ioly for the Jnforrnation and use of the audit committee, management, State Controller's Office, Department 
of Pinm,cc, and the DetJl,lrUMUf oflSducatiott, and i~ not intended to be and should not be used by anyone other thi\!l these specified 
parties. 

MOSS, LEVY & HARTZHEIM 

~ovember 12, 2004 
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OFf!CeS: BEVERLY HWi • s.\NTA MARIA • SACRAMENTO 

PARTNERS· 
RO!lliRl M. MOSS. C.P.A." 
IIDNAI.O A LEW.CJ>A-• 
CRAIG A HAR1'trielM. C.PA," 

Board ofTrusttes 
Cayucos Elementary School District 
Cayucos, California 

MOSS, LEW & HARlZHEIM 
CERTIFIED PUBLIC ACCOUNTANTS 

AUDITORS' RE!'ORT O~ STATE COMPLIANCE 

ro:tfASTMAiN 
liANTA MAAIA CA~ 
!'HONE: (!()$) ~)') 
fAXI (006) 925,2147 
0-MAl(.:~,Ql~Ojfl 

We have audited the financial st.atemen.l! of the governmental actlvitic5, each major fiwd, and the aggrtgatc remaining fund 
infonnation ~fthe Cayucos Elementary Scliool District at of and fur the fiscal year ended lune 30, 2004, which eolleclively ~Ile 

the Cllyucos Elementary School DWtrfot's basic financial staiewnts and have issued our ri:port tbcte(ln da.ted l\" ovembct 12, ~ In 
!lUJ repon, our opinion was qualified bccall'le of !he lack of eertain internal control p1occdure.; and supportlng re~rds for W fithlciary 
fund. Our audit was made in accordance with auditing 1tandards generally accepted In !he United States of Amcnce.; the standards fur 
financial 11..Qd oornpliimce audits cuntained in Government Auditing Standar'4, llsued by the Ctlmp1%<)11ei: General of the Ullited Statt:r, 
and the State Controllc:r',11 Standards and Procedures for Audits of California K.J2 local Educat~mwl AgmctllS. Tboac 9~ 
require that we p!anawiperfonn the audit to obtain reasonable assuranci! abo1,11 wheth<'lr the ftnanc1al stat~rnen11 are ~11ofma~ 
mlssta1ement. An audit includes examining, on a test basit, evidence supporting the amounts and dJSclogun,s m the fmll!lC!ll 
statements. An audit also includes assessing the accounting principles u$Cd and significant eatimatos m;ide by ~gemeo~ If wen u 
~viduati.ng: the overaU fiilllilcilll statement presentation. We bel.icVe thit ou, audit provides II reasonable basis fur our opm10P.. 

The District', management is responsibk for tile Diatrict'a compliance with ht~ ~d regula~ons. In.cruinection with !he audit~d 
to above, we selected and tested transactions llnd records lo determint the D1str1ct'1 comphance wnb the State la:ws. andreg.ilatiom 
applicable to the following items: 

Atteudanee ~: 
Anendiuioo reporting 
Kindergarten continuation 
Tnd~ndent 1tudy 
C0ntinuation education 
Adult education 
Regional occupational cente.s/prognuru; 

Incentive for Junser in$tructiona! day: 
School dislt'icU 
Comrty offices of education 

Grum limit calculation 
Early retirement incentive progum 
Community day schools 
1.nstructional time and staff development 

reform program 

Pmccdures 
in Controllet'1 
Audit Guide 

' ' 22 
10 

4 

' 
4 

' 
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OFFICES; BEVERLY HIU.S •SANTAMARIA • SACRAMENTO 

y,. 
y., 
No (see 11,xt page) 
Not applicable 
Not apPli~able 
Not 11pplic11.ble 

Yo, 
No1 applicable 
Ye, 
Not applicable 
Not applluhlc 

y., 



Clill!S size reduction: 
General requirements 
Option one claSM$ 
Option two classm 
Only one !ci;oul serving K-1 

Ill.Wllctional materials fund: 
Oontra! requirementll 
K-8 
9-12 

Offlce of Criminal Justice Planning 
Ratios of administrative employees to teachers 

Procedtlrn$ 
in Controller'$ 
Audit Guide 

7 

' 4 
4 

' I 

v .. 
y., 
Not applicable 
Not applicable 

Yo, 
y,, 
Not applfoable 
Not applicable 
v .. 

We did not perfunn testing for independent 5tudy because the independent study ADA was <1nder the level wllich requim t.est!ng. 

Based on our audit, we found that, for the items te!~d, the Cayucos Elementary School Dlstrlot complied with the State laws 1t.1d 
regulations referred to above, except as described in the accompanying Schedule ofFlndings and Questioned Coe~. Furthex, bu:d 
011 our exrunination, for tile Items not tested, nothing came to our att..mtion to indicate that the Ca)'!J.COS Elememary Sthool District ltitd 
not complw.l with the State laws and regulations. 

ThisttPQrt is Intended solely for the information and use of the audit comminee,manageruent, State Controller'~ Office, Departmtnt 
of Finance, and Department of Education, and is not intended to be and should not be uaed by anyone other than these specifl~d 
part le~. 

MOSS, LEVY&. HARTZHEIM 

November 12, 2004 
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FJNDINGS AND RECOMMENDATIONS SECTION 



CA YU COS ELEMENT ARY SCHOOL DISTRICT 
SCHEUDULE OF AUDIT FINDINGS AND QUESTIONED COSTS 
Jwie 30, 2004 

Section I - Summary of Audfton' Rettdts 

Financial Stalem,ms 

Type of auditors' report ls.sued: 

lntemal con(ro! over fm1111ci11l reporting: 
Material weakness(es) identified? 
Reporting condition(s) identified not considered 

to be l:IU!terial weaknesses? 

Noncompliance matm"ial to financial uatements noted? 

Slate Awm-d; 

Internal control over state programs: 
Material weaknesa(es) identified? 
Reporting eondition(s) identified not considered 

to be material weaknetse1? 

Type ofauditon' report Issued on compliance 
for slute programs: 
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Ye! -1:l_ No 

_x_ Yes __ Nonere~ 

Ve.<J _x_, No 

Yo, _X_No 

_X_ Ye, ___ None reported 

CA YO COS ELEMENTARY SCHOOL DISTRICT 
SCHEDULE OF AUDIT FINDINGS AND QUESTION£D COSTS 
J1ine JO, 2004 

Section II- Financbll Statement Flnding.1 

FINDING; 

FINDING l004-1 
STUDENT BODY RECEIPTS 

30000 

Re¢ords concerning a 11tudent body fWldra\$¢1' activity were incomplete. Then was no support: or dO'-'l>ftlenlalion as 10 the amount of money collected. 

.RECOMMENDATION: 

The Dbtrict Should impnMtt.he internal control 1trucrUre coneemlng the student body fundraislng activities. 

1usrmcr1s RESPONSE: 

ASB Supervisor will be required to sign off 011 all d(l(umentlltion and accountittg before 5ubmit1ing to business office. 

FINDING: 

FINDING 1004-2 
.STUQ£Nf pony ffiSBUR§EMENTS 

30000 

For five of five dlsblU'$ements tested, the invoice wiw not marked "Paid", 

RECOMMENDATION: 

All paid invoices shoU!d be marked "Paid" in ruder to prevent double payment and a misappropriation offund1. 

DISTRICT'S RESPONSE; 
Busine!I$ office bas been directed to mark a)! disbursements (invoicl'!li) as "Paid" immediately upon payment. 

FINnING: 

FINDING 2004-,J 
STIJDENT QODY DISBURSEMENTS 

30000 

For twQ of throe disbursements tested, the disbursement had no SUpporting<locumorrtation. 

JU:COMMENDATION! 

All disbursements should have supporting documentation to help avoid a mi!approprlatlon of funds to go undci:octod. 

DISTRICT'S RESPONSE: 
ASB Supervisor and business offico shall not Issue dhbursemenu without supporting documentntion. Dlsbutl'lenlents (invoices; 
shall be marked pald. 
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'~A YUCOS ELEMENT A.RY SCHOOL DISTRICT 
SCHEDULE OF AUDIT FlNDJNGS AND QUESTIONED COSTS 
June 30, 2004 

S«:tto!l 111- State Award Findings and Questioned Co1ts 

Condition: 

FindJng 2004--12 
Cius Size Rtdni;:tjon 

40000 

In testing the supporting schedules for the Fonn J-7CSR, it was noted that the aw.age class $lze was Incorrectly calculated. 

£tftilt! 

The Diatricthas reported an incorrect elm. size on the Form J·?CSR. The Form J-7CSR wns under reported !I}' one pupil. 

Cause: 

The Di~trfot cnkulated the average clu.ss siul for the entire school yw, rnther than using a daily average from the first day of 
school through April 15, 

Originally Submltbid ·--Number of 
pupils anfOl!ed 
meachelne 

, .. " " 

Combination 

21) 

21 

Tota.I lillglbll Pupil• 

PerPupfl 

Total Apport!Oflfl'lfflt 

Quea;tioned Costs: 
S906 (One pupil at $906 pt,r pupil) 

• 

Tota! 
puplf&per 
c!Hattu 

18 
0 

18 

" 21 

" ,oo 
73 366 

Per Corraet!Kt 

Gredt'fwo 

Number QI 
pupils enrotlad 
ineaGh ciau 

T"'1 

18 

" 

" 

" 21 

Numbtrof 
C!11B1asllf 
l!llch ,1ze 

T"" 
pupils P9r 
clu$a!ze 

0 

" ,, 

" 

.. 
21 

"' 
74,292 

Recomme11datkln: The District should ca.lculatll avtnige class size from the first day of school through April 15. The District 
,hmild amend !he Fonn J-7CSR using the averuge dass size from the first day of school through April IS. 

fl\strict Ruponu: 
District will calculate average class size from hi daythru April 15. Fann J.7 CSR has b~n amended. 
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CAYUCOS ELEMENTARY SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PRIOR FISCAL YEAR AUDIT FINDINGS 
June 30, 2004 

Section 11- Financial Statement Findlnp 

Finding; 

FINDING 2003-1 
STUDENT DODY FUND 

30000 

Records coneem!.ng mldcnt body fundralsing activitie; were inod~quatc. 

Recomrncndatiom 

The 1?is~ct Should improve their studeut body account receipts syttem ro provide more control owt mDl'lfl)" prlot to receipt by the District 

Status: 

~ District hu dc~ed that the cost of lmplen1.1it1tlll8; additiorml controls on fimdrailling activities would exceed the bonofiu dcnved from th1111ddir10nal CO'nlrols, 

Fi11dlnll:: 

FINDING lOOJ-2 
GENERAL FIXED ASSETS ..... 

The Di.stria hu recently l"l!leeived an appraisal report to 00 in compliance with GASB 34. Tho District must comply with GASH 
,;4 for Ille fiscal year ended J\Ule 30, 2004. 

Recommendation: 

nie Distrie1 should n:view the appraisal report and havi: available for audit by June 30, 2004. 

St1tu1: 
I mplermmted. 

~ction III- S111te Award Findings and Qutttioned Costs 

fht.Tc were no state award findinga and questioned costs, 
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PROPOSED FORM OF LEGAL OPINION 
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(LETTERHEAD OF BOND COUNSEL) 

-----------· 2005 

Board ofTrustees 
Cayucos Elementary School District 
301 Cayucos Drive 
Cayucos, CA 93430 

OPINION: $ ____________ Cayucos Elementary School District (County of 
San Luis Obispo, California) General Obligation Bonds, Election of 
2004. Series A (Bank Qualified) 

Members of the Board of Trustees: 

We have acted as bond counsel to the Cayucos Elementary School District (the 
"District'') in connection with the issuance by the District of its Cayucos Elementary School 
District (County of San Luis Obispo, California) General Obligation Bonds, Election of 2004, 
Series A (Capital Appreciation Bonds) (Bank Qualified) in the aggregate principal amount of 
$ ____________ (the "Bonds"), pursuant to Chapter 1 and Chapter 1.5, Part 10, Division 1, Title 
1 of the California Education Code (the "Bond Law'') and pursuant to a resolution of the Board of 
Trustees of the District (the "Board") adopted on ___________ , 2005 (the "Bond Resolution"). 
We have examined the law and such certified proceedings and other papers as we have 
deemed necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of 
the Board contained in the Bond Resolution and in the certified proceedings and certifications of 
public officials and others furnished to us, without undertaking to verify the same by 
independent investigation. 

Based upon the foregoing, we are of the opinion, under existing law, as follows: 

1. The District is duly established and validly existing as a school district with the power to 
issue the Bonds and to perform its obligations under the Bond Resolution and the Bonds. 
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2. The Bond Resolution has been duly adopted by the Board, and the Bond Resolution 
constitutes the valid and binding obligations of the District enforceable against the District in 
accordance with its terms. 

3. The Bonds have been duly authorized, executed and delivered by the Board and 
are valid and binding general obligations of the District, and the Board is obligated under the 
Bond Resolution and is authorized under the laws of the State of California to cause to be levied 
a tax upon the taxable property in the District for the payment when due of the principal of and 
interest on the Bonds. 

4. Interest on the Bonds is excluded from gross income for federal income tax purposes 
and is not an item of tax preference for purposes of the federal alternative minimum tax imposed 
on individuals and corporations; it should be noted, however, that, for the purpose of computing 
the alternative minimum tax imposed on corporations (as defined for federal income tax 
purposes), such interest is taken into account in determining certain income and earnings, and 
the Bonds are "qualified tax-exempt obligations" within the meaning of section 265(b)(3) of the 
Internal Revenue Code of 1986 (the "Code") such that, in the case of certain financial 
institutions (within the meaning of section 265(b)(5) of the Code), a deduction for federal income 
tax purposes is allowed for 80 percent of that portion of such financial institution's interest 
expense allocable to interest payable on the Bonds. The opinions set forth in the preceding 
sentence are subject to the condition that the District comply with all requirements of the Code 
that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, 
or continue to be, excluded from gross income for federal income tax purposes. The District 
has covenanted to comply with each such requirement. Failure to comply with certain of such 
requirements may cause the inclusion of interest on the Bonds in gross income for federal 
income tax purposes to be retroactive to the date of issuance of the Bonds. We express no 
opinion regarding other federal tax consequences arising with respect to the Bonds. 

5. The interest on the Bonds is exempt from personal income taxation imposed by the 
State of California. 

The rights of the owners of the Bonds and the enforceability of the Bonds and the Bond 
Resolution may be subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors' rights heretofore or hereafter enacted and may also be subject 
to the exercise of judicial discretion in appropriate cases. 

Respectfully submitted, 

Jones Hall, 
AP rofessional Law Corporation 
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$ ___________ _ 
CAYUCOS ELEMENTARY SCHOOL DISTRICT 

(San Luis Obispo County, California) 
General Obligation Bonds 
Election of 2004, Series A 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered by the Cayucos Elementary School District (the "District'') in connection with the 
issuance of$ ____________ aggregate denominational amount of Cayucos Elementary School 
District (County of San Luis Obispo, California) General Obligation Bonds Election of 2004, 
Series A (the "Bonds"). The Bonds are being issued pursuant to a Resolution adopted by the 
Board of Trustees of the District on ________________ , 2005 (the "Bond Resolution"). The 
District covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed 
and delivered by the District for the benefit of the holders and beneficial owners of the Bonds 
and in order to assist the Participating Underwriters in complying with S.E.C. Rule 15c2-
12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Bond Resolution, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Report'' shall mean any Annual Report provided by the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Dissemination Agent'' shall mean the District or any successor Dissemination Agent designated 
in writing by the District and which has filed with the District a written acceptance of such 
designation. 

"Listed Events" shall mean any of the events listed in Section S(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private repository or entity designated by the State 
of California as a state repository for the purpose of the Rule and recognized as such by the 
Securities and Exchange Commission. As of the date of this Disclosure Certificate, there is no 
State Repository. 
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Section 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months 
after the end of the District's fiscal year (which currently would be March 31), commencing 
March 31, 2006 with the report for the 2004;2005 Fiscal Year, provide to any person who 
requests it, an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Certificate. An Annual Report shall consist of the most recently available documents 
of the type to be included in the Annual Report (see Section 4) at the time the request is 
received. 

Section 4. Content of Annual Reports. The Annual Report shall contain or incorporate by 
reference the following: 

(a) Audited financial statements prepared in accordance with generally 
accepted accounting principles as promulgated to apply to governmental entities 
from time to time by the Governmental Accounting Standards Board. If the 
District's audited financial statements are not available by the time the Annual 
Report is required to be filed pursuant to Section 3(a), the Annual Report shall 
contain unaudited financial statements in a format similar to the financial 
statements contained in the final Official Statement, and the audited financial 
statements shall be filed in the same manner as the Annual Report when they 
become available. 

(b) To the extent not contained in the audited financial statements filed 
pursuant to the preceding clause (a), the Annual Report shall contain information 
showing: 

(i) the average daily attendance in District schools on an 
aggregate basis for the preceding fiscal year; 

(ii) pension plan contributions made by the District for the 
preceding fiscal year; 

(iii) aggregate principal amount of short-term borrowings, 
lease obligations and other long-term borrowings of the District as 
of the end of the preceding fiscal year; 

(iv) description of amount of general fund revenues and 
expenditures which have been budgeted for the current fiscal 
year, together with audited actual budget figures for the preceding 
fiscal year; 

(v) the District's total revenue limit for the preceding fiscal 
year; 

(vi) prior fiscal year total secured property tax levy and 
collections, showing current collections as a percent of the total 
levy; and 

(vii) current fiscal year assessed valuation of taxable 
properties in the District, including assessed valuation of the top 
ten properties. 
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(c) In addition to any of the information expressly required to be provided 
under paragraphs (a) and (b) of this Section, the District shall provide such 
further information, if any, as may be necessary to make the specifically required 
statements, in the light of the circumstances under which they are made, not 
misleading. 

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the District or related public entities, which have 
been submitted to each of the Repositories or the Securities and Exchange Commission. If the 
document included by reference is a final official statement, it must be available from the 
Municipal Securities Rulemaking Board. The District shall clearly identify each such other 
document so included by reference. 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the District shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds, if material: 

(1) Principal and interest payment delinquencies. 
(2) Non-payment related defaults. 
(3) Unscheduled draws on debt service reserves reflecting financial 

difficulties. 
(4) Unscheduled draws on credit enhancements reflecting financial 

difficulties. 
(5) Substitution of credit or liquidity providers, or their failure to perform. 
(6) Adverse tax opinions or events affecting the tax-exempt status of 

the security. 
(7) Modifications to rights of security holders. 
(8) Contingent or unscheduled bond calls. 
(9) Defeasances. 
(1 O) Release, substitution, or sale of property securing repayment of the 

securities. 
(11) Rating changes. 

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the District 
shall as soon as possible determine if such event would be material under applicable Federal 
securities law. 

(c) If the District determines that knowledge of the occurrence of a Listed Event would be 
material under applicable Federal securities law, the District shall promptly file a notice of such 
occurrence with the Municipal Securities Rulemaking Board and each State Repository. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(8) and (9) 
need not be given under this subsection any earlier than the notice (if any) of the underlying 
event is given to holders of affected Bonds pursuant to the Bond Resolution. 

Section 6. Termination of Reporting Obligation. The District's obligations under this Disclosure 
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of 
the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall 
give notice of such termination in the same manner as for a Listed Event under Section 5(c). 

Section 7. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Agent, with or without appointing a successor Dissemination 
Agent. 
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Section 8. Amendment; Waiver. Notwithstanding any other prov1s1on of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any provision of this 
Disclosure Certificate may be waived, provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 
S(a), it may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of an obligated person with respect to the Bonds, or 
type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, in 
the opinion of nationally recognized bond counsel, have complied with the 
requirements of the Rule at the time of the primary offering of the Bonds, after 
taking into account any amendments or interpretations of the Rule, as well as 
any change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by holders of 
the Bonds in the manner provided in the Bond Resolution for amendments to the 
Bond Resolution with the consent of holders, or (ii) does not, in the opinion of 
nationally recognized bond counsel, materially impair the interests of the holders 
or beneficial owners of the Bonds. 

If the annual financial information or operating data to be provided in the Annual Report is 
amended pursuant to the provisions hereof, the first annual financial information filed pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be followed 
in preparing financial statements, the annual financial information for the year in which the 
change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting 
principles on the presentation of the financial information, in order to provide information to 
investors to enable them to evaluate the ability of the District to meet its obligations. To the 
extent reasonably feasible, the comparison shall be quantitative. A notice of the change in the 
accounting principles shall be sent to the Repositories in the same manner as for a Listed Event 
under Section S(c). 

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the District from disseminating any other information, using the means of dissemination 
set forth in this Disclosure Certificate or any other means of communication, or including any 
other information in any Annual Report or notice of occurrence of a Listed Event, in addition to 
that which is required by this Disclosure Certificate. If the District chooses to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
which is specifically required by this Disclosure Certificate, the District shall have no obligation 
under this Disclosure Certificate to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the District to comply with any provision of this 
Disclosure Certificate, any holder or beneficial owner of the Bonds may take such actions as 
may be necessary and appropriate, including seeking mandate or specific performance by court 
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order, to cause the District to comply with its obligations under this Disclosure Certificate. A 
default under this Disclosure Certificate shall not be deemed an Event of Default under the 
Bond Resolution, and the sole remedy under this Disclosure Certificate in the event of any 
failure of the District to comply with this Disclosure Certificate shall be an action to compel 
performance. 

Section 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and 
the District agrees to indemnify and save the Dissemination Agent, its officers, directors, 
employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its powers and duties hereunder, including the 
costs and expenses (including attorneys fees) of defending against any claim of liability, but 
excluding liabilities due to the Dissemination Agent's negligence or willful misconduct. The 
obligations of the District under this Section shall survive resignation or removal of the 
Dissemination Agent and payment of the Bonds. 

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
District, the Dissemination Agent, the Participating Underwriters and holders and beneficial 
cwners from time to time of the Bonds, and shall create no rights in any other person or entity. 

Date: ______________ , 2005 
CAYUCOS ELEMENTARY SCHOOL DISTRICT 

By: 
~~~~~~~~~~~~~~~~ 

Superintendent 
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EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

Name ofObligor: Cayucos Union Elementary School District 

Name of Bond Issue: $ ____________ aggregate principal amount of Cayucos Elementary 

Date of Issuance: 

School District (County of San Luis Obispo, California) General Obligation 
Bonds, Election of 2004, Series A 

--------------· 2005 

NOTICE IS HE RE BY GIVEN that the District has not provided an Annual Report with respect to 
the above-named Bonds. The District anticipates that the Annual Report will be filed by 

Dated: ______________ , 2005 

CAYUCOS ELEMENTARY SCHOOL DISTRICT 

By:~~~~~~~~~ 
Superintendent 
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APPENDIX D 

EXCERPTS FROM THE 
COUNTY INVESTMENT PORTFOLIO REPORT 
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Treasurer 
Tax Collector 
Public Administrator 
SAN LUIS OBISPO COUNTY 

P.O. Box 1149 • Room 200, County Government Center • San Luis Obispo, CA 93406-1149 

Frank L. Freitas, CPA 
Department Head 

Donna L. Morris 
Assistant 

• Telephone 805.781.5842 
• Fax 
• Email 

805.781.10 79 
ttc@co.slo.ca. us 

OUARTERL Y REPORT OF COMBINED POOL INVESTMENTS 
TREASURY MANAGED FUNDS ONLY 

QUARTER ENDING DECEMBER 31, 2004 

DESCRIPTION 

This is a summary of the Treasurer's investment operations for the quarter ending 
December 31, 2004, and a statement of compliance to the currently adopted County 
Treasurer's Investment Policy. 

SUMMARY 

TREASURY MANAGED FUNDS 

As of December 31, 2004, the Combined Pool of Investments totals were: 

CASH ON HAND/BANKS 
INVESTMENTS 

Principal Cost 
Market Value 
Weighted Average Days to Maturity 

$3,885,565.09 

$493, 104,341 .48 
$490,832,304.50 

267 

The details of each investment held by the Treasury as of December 31, 2004 can be found 
on the Treasury Pool Detail Report attached to this summary. The market value information 
for this report came from Bank of New York, Broker/Dealer provided estimates, or was 
derived through market value calculations. 

FOR FINANCIAL STATEMENT REPORTING PURPOSES ONLY 

Amortized Cost $492,758,893.61 Market Value $490,832,304.50 
Cash on Hand/Banks 3,885,565.09 Cash on Hand/Banks 3,885,565.09 
Accrued Interest 1,388,353.17 Accrued Interest 1,388,353.17 
Total: $498,032,811.87 Total: $496,106,222.76 

Participating Dollar Factor: 0.996131602047 
(Derived by dividing total market value by total amount in Treasury) 

The value of each participating dollar equals the agency's fund balance as of December 31, 2004 
(available from the County Auditor-Controller's Office) multiplied by the participating dollar factor. 
This equates to approximately a $386.84 decrease per $100,000. 
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Quarterly Report of Investments 
Quarter Ending December 31, 2004 
Page 2 

STATEMENT OF COMPLIANCE 

LIQUIDITY 

The Treasury will be able to meet the expenditures of the County for the next six months 
due to anticipated revenues, cash flow from operations, and scheduled maturities in 
anticipation of expenditures. In addition, portions of the portfolio can be liquidated to meet 
any significant unexpected cash flow needs. 

INVESTMENT 

The investment portfolio as of the quarter ending December 31, 2004, was reviewed and 
found to be in compliance with the current County Treasurer's Investment Policy. The 
Treasury continues to maintain its conservative and prudent investment objectives, which in 
order of priority are safety, liquidity, and yield, while maintaining compliance with federal, 
state, and local laws and regulations. 

Respectfully submitted on January 20, 2005 

\S\ FRANKL. FREITAS 
Treasurer, Tax-Collector, Public Administrator 



FRANKL. FREITAS, CPA 
SAN LUIS OBISPO COUNTY TREASURER 
TREASURY POOL DETAIL REPORT-12/31/04 PORTFOLIO 
ASOF: 01/01/05 "Car!l'.ing Value" reflects Pool Revalue & LAIF Interest Earned 
Maturity Broker Instrument Invest. Principal Purchase Accrued Carrying Pa, Market Value Market Value 
Date Code Number Cost Price Interest Value (incls Accrued Int) 

02/22/05 BOA BA-BOA 05-061 3,963,444.44 3,963,444.44 3,989, 137.78 4,000,000.00 3,986,072.80 3,986,072.80 

BANKERS ACCEPTANCE 3,963,444.44 3,963,444.44 3,989,137.78 4,000,000.00 3,986,072.80 3,986,072.80 

01/04/05 CG C/P-CG 05-160 3,993,250.00 3,993,250.00 3,999,250.00 4,000,000.00 3,998,931.60 3,998,931.60 

COMMERCIAL PAPER 3,993,250.00 3,993,250.00 3,999,250.00 4,000,000.00 3,998,931.60 3,998,931.60 

01/07/05 LIB FCB 04-267 3,966,197.78 3,966,197.78 3,999,293.33 4,000,000.00 3,999,200.00 3,999,200.00 
02/28/05 BOA FCB 05-066 3,964,001.11 3,964,001.11 3,988,335.55 4,000,000.00 3,985,600.00 3,985,600.00 
03/15/05 FTN FCB 05-006 3,950, 160.00 3,950, 160.00 3,985,562.23 4,000,000.00 3,981,600.00 3,981,600.00 
04/21/05 LIB FCB 04-295 4,001,250.00 4,001,250.00 11,666.67 4,012,043.38 4,000,000.00 3, 988, 750.00 4,000,416.67 
07/21/05 BOA FCB 05-184 3,594,066.79 3,594,066.79 3,597,217.96 3,650,000.00 3,596,710.00 3,596,710.00 
07/26/05 BOA FCB 05-161 3,935,855.56 3,935,855.56 3,942,548.89 4,000,000.00 3,940,000.00 3,940,000.00 
08/03/05 FTN FCB 05-158 3,933,345.56 3,933,345.56 3,940,317.78 4,000,000.00 3,936,000.00 3,936,000.00 
08/15/05 ZB FCB 05-013 3,999,484.00 4,033,247.89 32,111.11 4,031,821.74 4,000,000.00 3, 983, 750.00 4,015,861.11 
11/15/05 FTN FCB 04-002 6,132,780.00 6, 151,946.67 19,166.67 6,067,811.87 6,000,000.00 5,979,375.00 5,998,541.67 
11/18/05 BOA FCB 05-135 3,893,226.67 3,893,226.67 3,905,840.00 4,000,000.00 3,898,800.00 3,898,800.00 
03/15/06 ZB FCB 03-386 6,108,699.12 6,152,449.12 44, 166.67 6,092,306.40 6,000,000.00 5,960,625.00 6,004,791.67 
07/28/06 FTN FCB 04-029 5,950,740.00 5,951,448.33 54, 187.50 6,028,386.79 6,000,000.00 5,906,250.00 5,960,437.50 
10/02/06 LIB FCB 04-088 6,042, 187 .50 6,042,583.33 35,229.17 6,059,825.72 6,000,000.00 5,915,625.00 5,950,854.17 
01/16/07 FTN FCB 05-037 5,834, 160.00 5,839,472.50 51,562.50 5,913,670.98 6,000,000.00 5,836,875.00 5,888,437.50 

FARM CREDIT 65,306, 154.09 65,409,251.31 248,090.29 65,564,982.62 65,650,000.00 64,909, 160.00 65,157,250.29 

02/15/05 ZB FHLB 03-245 8,023,056.40 8,031,806.40 56,666.67 8,058, 109.70 8,000,000.00 7,995,000.00 8,051,666.67 
06/24/05 LIB FHLB 05-001 3,913,284.44 3,913,284.44 3,957,853.34 4,000,000.00 3,950,400.00 3,950,400.00 
07/25/05 BOA FHLB 05-035 3,913,923.33 3,913,923.33 3,950,572.22 4,000,000.00 3,940,400.00 3,940,400.00 
08/15/05 FTN FHLB 04-059 6,093,000.00 6, 101,500.00 68,000.00 6,097,478.25 6,000,000.00 6,007,500.00 6,075,500.00 
08/22/05 LIB FHLB 05-058 3,916,000.00 3,916,000.00 3,945,633.34 4,000,000.00 3,930,400.00 3,930,400.00 
10/31/05 ZB FHLB 05-174 3,904,711.11 3,904,711.11 3,909,773.33 4,000,000.00 3,905,600.00 3,905,600.00 
12/15/05 FTN FHLB 04-007 6, 118,440.00 6, 127,606.67 6,666.67 6,052,874.23 6,000,000.00 5, 973, 750.00 5,980,416.67 
02/15/06 FTN FHLB 03-384 6,416,340.00 6,515,340.00 102,000.00 6,279,074.09 6,000,000.00 6,095,625.00 6, 197,625.00 
06/15/06 FTN FHLB 03-379 6,047,520.00 6,057,520.00 5,000.00 6,028, 169.82 6,000,000.00 5,895,000.00 5,900,000.00 
08/15/06 CG FHLB 04-041 6, 102, 780.00 6,207, 196.67 79,333.33 6, 134,705.25 6,000,000.00 6,030,000.00 6, 109,333.33 
09/15/06 LIB FHLB 04-086 6, 113,820.00 6, 124,840.83 50,791.67 6,116,343.55 6,000,000.00 5,979,375.00 6,030, 166.67 
05/15/07 LIB FHLB 04-320 5,933,923.92 5,941,215.59 23,958.33 5,971,726.19 6,000,000.00 5,970,000.00 5,993,958.33 

FHLB 66,496,799.20 66,754,945.04 392,416.67 66,502,313.31 66,000,000.00 65, 673, 050.00 66,065,466.67 

02/04/05 FTN FNMA 04-277 3,956,537.78 3,956,537.78 3,995,202.22 4,000,000.00 3,992,000.00 3,992,000.00 
02/07 /05 BOA FNMA 04-288 3,957,860.00 3,957,860.00 3,994,820.00 4,000,000.00 3,991,200.00 3,991,200.00 
03/04/05 FTN FNMA 04-274 3,955,815.56 3,955,815.56 3,991,871.11 4,000,000.00 3,984,400.00 3,984,400.00 
04/01 /05 FTN FNMA 04-294 3,945,244.44 3,945,244.44 3,985,999.99 4,000,000.00 3,976,000.00 3,976,000.00 
05/27/05 LIB FNMA 05-017 3,930,393.33 3,930,393.33 3,968,042.22 4,000,000.00 3,959,600.00 3,959,600.00 
06/15/05 ZB FNMA 04-063 6,429,251.70 6,509,751.70 15,333.33 6,125,141.91 6,000,000.00 6,084,375.00 6,099,708.33 
06/27 /05 FTN FNMA 05-057 3,930,755.56 3,930,755.56 3,959,683.33 4,000,000.00 3,949,600.00 3,949,600.00 
07/22/05 LIB FNMA 05-034 3,915,826.67 3,915,826.67 3,951,968.89 4,000,000.00 3,941,200.00 3,941,200.00 
08/19/05 FTN FNMA 05-056 3,916,700.00 3,916,700.00 3,946,333.34 4,000,000.00 3,931,200.00 3,931,200.00 
09/15/05 BOA FNMA 04-055 5,965,644.00 5,967,519.00 33, 125.00 6,021,336.61 6,000,000.00 5, 958, 750.00 5,991,875.00 
1 0/14/05 FTN FNMA 05-136 3,903,493.33 3,903,493.33 3,916,106.66 4,000,000.00 3,911,200.00 3,911,200.00 
10/15/05 ZB FNMA 04-048 6,097,280.58 6,157,176.41 36,416.67 6,071,892.58 6,000,000.00 6,000,000.00 6,036,416.67 
04/15/06 CG FNMA 03-382 6,063,480.00 6,088,625.83 26,916.67 6,055,991.01 6,000,000.00 5, 928, 750.00 5,955,666.67 
06/15/06 LIB FNMA 04-005 6,585, 165.60 6,600,915.60 14,000.00 6,301,697.37 6,000,000.00 6, 176,250.00 6, 190,250.00 

FNMA 66,553,448.55 66,736,615.21 125,791.67 66,286,087.24 66,000,000.00 65,784,525.00 65,910,316.67 

05/16/05 BOA FHLMC 05-104 3,951,470.00 3,951,470.00 3,968,350.00 4,000,000.00 3,962,800.00 3,962,800.00 
05/17 /05 FTN FHLMC 05-127 3,951,466.67 3,951,466.67 3,963,733.34 4,000,000.00 3,962,400.00 3,962,400.00 
05/23/05 BOA FHLMC 05-109 3,950,080.00 3,950,080.00 3,965,920.00 4,000,000.00 3,960,800.00 3,960,800.00 
06/13/05 BOA FHLMC 05-138 3,944,738.89 3,944,738.89 3,955,627.78 4,000,000.00 3,953,600.00 3,953,600.00 
06/28/05 FTN FHLMC 05-148 3,941,712.22 3,941,712.22 3,950,357.78 4,000,000.00 3,949,200.00 3,949,200.00 
07/08/05 FTN FHLMC 05-166 3,940,733.33 3,940,733.33 3,946,942.22 4,000,000.00 3,945,200.00 3,945,200.00 
07/11/05 BOA FHLMC 05-157 3,939,280.00 3,939,280.00 3,946,307.78 4,000,000.00 3,944,400.00 3,944,400.00 
08/08/05 CG FHLMC 05-131 3,926,666.67 3,926,666.67 3,939, 166.67 4,000,000.00 3,934,800.00 3,934,800.00 
09/02/05 FTN FHLMC 05-168 3,923,451.11 3,923,451.11 3,929,782.22 4,000,000.00 3,925,600.00 3,925,600.00 
09/16/05 FTN FHLMC 05-124 3,914,261.11 3,914,261.11 3,927,473.33 4,000,000.00 3,921,600.00 3,921,600.00 
09/19/05 BOA FHLMC 05-171 3,916,610.00 3,916,610.00 3,921,990.00 4,000,000.00 3,920,400.00 3,920,400.00 
09/29/05 FTN FHLMC 05-130 3,909,764.44 3,909,764.44 3,922,614.44 4,000,000.00 3,917,600.00 3,917,600.00 
1 0/03/05 BOA FHLMC 05-181 3,911,711.11 3,911,711.11 3,916,277.78 4,000,000.00 3,914,400.00 3,914,400.00 
10/17/05 FTN FHLMC 05-182 3,906,942.22 3,906,942.22 3,911,533.89 4,000,000.00 3,910,000.00 3,910,000.00 
1 0/26/05 FTN FHLMC 05-179 3,904,753.33 3,904,753.33 3,909,606.66 4,000,000.00 3,907,200.00 3,907,200.00 
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TREASURY POOL DETAIL REPORT-12/31/04 PORTFOLIO 
ASOF: 01/01/05 "Car!l'.ing Value" reflects Pool Revalue & LAIF Interest Earned 
Maturity Broker Instrument Invest. Principal Purchase Accrued Carrying Pa, Market Value Market Value 
Date Code Number Cost Price Interest Value (incls Accrued Int) 
1 0/28/05 FTN FHLMC 05-139 3,899, 133.33 3,899, 133.33 3,911,000.00 4,000,000.00 3,906,800.00 3,906,800.00 
11/04/05 FTN FHLMC 05-185 3,901,464.44 3,901,464.44 3,905,171.11 4,000,000.00 3,903,200.00 3,903,200.00 
11/10/05 FTN FHLMC 05-172 3,898,493.33 3,898,493.33 3,904,013.33 4,000,000.00 3,901,200.00 3,901,200.00 
11/15/05 BOA FHLMC 05-128 3,891,204.44 3,891,204.44 3,904,953.33 4,000,000.00 3,899,600.00 3,899,600.00 
11/23/05 FTN FHLMC 05-175 3,894,432.22 3,894,432.22 3,899,664.44 4,000,000.00 3,897,200.00 3,897,200.00 
11/28/05 FTN FHLMC 05-167 3,893,315.56 3,893,315.56 3,899,964.45 4,000,000.00 3,895,600.00 3,895,600.00 

FREDDIE MAC 82,311,684.42 82,311,684.42 82,500,450.55 84,000,000.00 82,433,600.00 82,433,600.00 

01/01/05 ST LAIF 40,000,000.00 40,000,000.00 179,149.13 40,179,149.13 40,000,000.00 39, 918, 020. 76 40,097,169.89 

LAIF 40,000,000.00 40,000,000.00 179,149.13 40,179,149.13 40,000,000.00 39, 918, 020. 76 40,097,169.89 

01/03/05 ML REPO 05-192 7,480,000.00 7,480,000.00 748.00 7,480,748.00 7,480,000.00 7,480,000.00 7,480,748.00 

REPO 7,480,000.00 7,480,000.00 748.00 7,480,748.00 7,480,000.00 7,480,000.00 7,480,748.00 

01/06/05 ZB T-BILL 05-019 3,968,711.11 3,968,711.11 3,999,111.11 4,000,000.00 3,999,520.00 3,999,520.00 
01/13/05 LIB T-BILL 05-021 3,967,138.89 3,967, 138.89 3,997,833.33 4,000,000.00 3,998,040.00 3,998,040.00 
01/20/05 BOA T-BILL 05-164 3,990,900.00 3,990,900.00 3,995,883.33 4,000,000.00 3,996,520.00 3,996,520.00 
01/27/05 ZB T-BILL 05-113 3,981,875.00 3,981,875.00 3,994,583.33 4,000,000.00 3,995, 120.00 3,995, 120.00 
02/17/05 ZB T-BILL 05-064 3,967,983.89 3,967,983.89 3,991,096.11 4,000,000.00 3,990,240.00 3,990,240.00 
02/24/05 ZB T-BILL 05-063 3,966,364.44 3,966,364.44 3,989,679.99 4,000,000.00 3,988,560.00 3,988,560.00 
03/03/05 ZB T-BILL 05-082 3,966,726.67 3,966,726.67 3,987,393.33 4,000,000.00 3,986,440.00 3,986,440.00 
03/10/05 ZB T-BILL 05-103 3,970, 133.33 3,970, 133.33 3,985,493.33 4,000,000.00 3, 984, 760.00 3,984,760.00 
03/17/05 LIB T-BILL 05-079 3,963,616.67 3,963,616.67 3,984,583.34 4,000,000.00 3,983,040.00 3,983,040.00 
03/24/05 BOA T-BILL 05-092 3,963,758.89 3,963,758.89 3,982,415.56 4,000,000.00 3,980,800.00 3,980,800.00 
04/28/05 ZB T-BILL 05-152 3,963,459.44 3,963,459.44 3,970,717.50 4,000,000.00 3,969,960.00 3,969,960.00 
05/05/05 ZB T-BILL 05-133 3,958,840.00 3,958,840.00 3,969,620.00 4,000,000.00 3,967,680.00 3,967,680.00 
05/12/05 ZB T-BILL 05-125 3,955,895.56 3,955,895.56 3,967,541.11 4,000,000.00 3,965,600.00 3,965,600.00 
05/26/05 BOA T-BILL 05-178 3,958,676.67 3,958,676.67 3,962,783.34 4,000,000.00 3,961,560.00 3,961,560.00 
06/02/05 LIB T-BILL 05-150 3,953,084.44 3,953,084.44 3,960,817.77 4,000,000.00 3,959,240.00 3,959,240.00 
06/09/05 CG T-BILL 05-163 3,952,781.11 3,952,781.11 3,958,748.33 4,000,000.00 3,957,240.00 3,957,240.00 
06/16/05 ZB T-BILL 05-176 3,951,567.78 3,951,567.78 3,955,825.56 4,000,000.00 3,955,280.00 3,955,280.00 

T-BILLS 67,401,513.89 67,401,513.89 67,654, 126.37 68,000,000.00 67, 639, 600.00 67,639,600.00 

01/31/05 ZB T-NOTE 03-243 6,008,671.88 6,016,213.32 40,801.63 6,041,171.70 6,000,000.00 5,999,062.50 6,039,864.13 
02/28/05 CG T-NOTE 03-264 5,990,625.00 5,994,782.61 30,580.11 6,029,818.53 6,000,000.00 5,995,800.00 6,026,380.11 
03/31/05 BOA T-NOTE 03-308 5,990, 156.25 5,994,152.15 24,910.72 6,023,687.13 6,000,000.00 5,990,625.00 6,015,535.72 
04/30/05 BOA T-NOTE 03-327 6,020,390.63 6,020,655.58 16,698.90 6,020,022.84 6,000,000.00 5,985,240.00 6,001,938.90 
05/31/05 CG T-NOTE 04-204 5,996,250.00 6,005,676.23 6,593.41 6,005,472.89 6,000,000.00 5,971,380.00 5,977,973.41 
07/31/05 ZB T-NOTE 04-187 5,993,906.25 6,030, 101.90 37,663.04 6,035,457.58 6,000,000.00 5,963,220.00 6,000,883.04 
09/30/05 LIB T-NOTE 05-153 3,972, 187 .50 3,983,616.07 16,428.57 3,991,295.68 4,000,000.00 3,970,480.00 3,986,908.57 
01/31/06 CG T-NOTE 04-257 6,045,937.50 6,060,463.60 47,078.80 6,073,607.03 6,000,000.00 5,942,340.00 5,989,418.80 
05/15/06 LIB T-NOTE 03-340 6,044,296.88 6,044,296.88 15,580.11 6,035,748.14 6,000,000.00 5,929,200.00 5,944,780.11 
11/15/06 LIB T-NOTE 04-132 6,043,593.75 6,044,459.13 20,448.90 6,047,665.11 6,000,000.00 5,955,720.00 5,976, 168.90 
02/15/07 LIB T-NOTE 04-226 6,012,187.50 6,012,929.26 50,991.85 6,059,625.59 6,000,000.00 5,898,300.00 5,949,291.85 
05/15/07 FTN T-NOTE 04-322 5,993,437.50 5,994,456.52 24,343.92 6,019, 156.37 6,000,000.00 5,996,940.00 6,021,283.92 
05/15/07 LIB T-NOTE 05-004 6,039,843.75 6,064,300.27 24,343.92 6,057,223.58 6,000,000.00 5,996,940.00 6,021,283.92 
08/15/07 FTN T-NOTE 05-114 5,992,968.75 6,027,941.58 62,323.37 6,055,713.86 6,000,000.00 5,934, 120.00 5,996,443.37 
11/15/07 LIB T-NOTE 05-145 5,953,593.75 5,961,052.31 23,370.16 5,978,338.91 6,000,000.00 5,962,980.00 5,986,350.16 

T-NOTES 88,098,046.89 88,255,097.41 442,157.41 88,474,004.94 88,000,000.00 87,492,347.50 87,934,504.91 

06/10/05 SLO TN 04-342 1,500,000.00 1,500,000.00 1,516,996.84 1,530,327.69 1,516,996.84 1,516,996.84 

TEETER 1,500,000.00 1,500,000.00 1,516,996.84 1,530,327.69 1,516,996.84 1,516,996.84 

TOTALS 493, 104, 341.48 493,805,801.72 1,388,353.17 494,147,246.78 494,660,327.69 490,832,304.50 492,220,657.67 

QUARTERLY SUMMARY TOTALS 493, 104, 341.48 490,832,304.50 
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Broker/Bank/Issuer Codes - The name of the broker or bank from which the instrument was purchased or 
issued. 

Code Broker/Bank/Issuer Code Broker/Bank/Issuer 

BOA Bank of America SLO County of San Luis Obispo 

CG Citigroup Global Markets ST State of California Treasurer 

FTN First Tennessee National Bank UB Union Bank of California 

ML Merrill Lynch ZB Zions First National Bank 

Instrument - Type of investment purchased from a broker. 

Code Instrument Code Instrument 

BA Bankers Acceptances LAIF Local Agency Investment Fund 

FCB Farm Credit Bank REPO Repurchase Agreement 

FHLB Federal Home Loan Bank T-BILL Treasury Bill 

FHLMC Federal Home Loan Mortgage Corp. T-NOTE Treasury Note 

FNMA Federal National Mortgage Association TN Teeter Note 

Principal Cost - The amount invested in an instrument excluding any purchased accrued interest. 

Purchase Price - The amount paid for an instrument which includes the principal cost and any purchased 
accrued interest. 

Carrying Value - The principal cost of an instrument amortized through quarter end including any accrued 
interest. 

Par - The full value of an instrument. 

Market Value - Current market value price of an investment priced as of the last day of the quarter. 

Market Value (incs Accrued Int.) - Current market value price of an investment plus any accrued interest. 
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MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: 

BONDS: 

1221 Avenue of the Americas 
New York, New York 10020 
Telephone (212) 478-3400 

Policy No: [ 

Effective Date: [ 

XL Capital Assurance Inc. (XLCA), a New Yark stock insurance company, in consideration of the payment of the 
premium and subject to the terms of this Policy (which includes each endorsement attached hereto), hereby agrees 
unconditionally and irrevocably to pay to the trustee (the "Trustee") or the paying agent (the "Paying Agent") (as set forth in 
the documentation providing for the issuance of and securing the Bonds) for the benefit of the Owners of the Bonds or, at the 
election of XLCA, to each Owner, that portion of the principal and interest on the nds that shall become Due for Payment 
but shall be unpaid by reason of Nonpayment. 

XLCA will pay such amounts to or for the benefit of the Owner th day on which such principal and 
interest becomes Due for Payment or one(!) Business Day followin e B on w ·chXLCA shall have received 
Notice of Nonpayment (provided that Notice will be deemed receiv on giv. s1 ay 1 it is received prior to 10:00 
a.m. Pacific time on such Business Day; otherwise it will be ee e re 1ved n e ext siness Day), but only upon 
receipt by XLCA, in a form reasonably satisfactory to it, f e e o he r' right to receive payment of the 
principal or interest then Due for Payment and (b) evide e, i p riate · struments of assignment, that all of 
the Owner's rights with respect to payment of sue is D e for Payment shall thereupon vest in 
XLCA Upon such disbursement, XLCA shall beco y appurtenant coupon to the Bond or the 
right to receipt of payment of principal and i fully subrogated to the rights of the Owner, 
including the Owner's right to receive payme s t of any payment by XLCA hereunder. Payment 
by XLCA to the Trustee or Paying Age t e all, to the extent thereof, discharge the obligation of 
XLCA under this Policy. 

become Due for Payment 
the Owner pursuant to f 
preference to such O ner w · 
XLCA to the extent f ~!(JieCQ~ 

The following meanings specified for all purposes of this Policy, except to the extent such terms 
are expressly modified by a ent to this Policy. "Business Day" means any day other than (a) a Saturday or Sunday 
or (b) a day on which bank, inst' lions in the State of California, the State of New Yark or the Insurer's Fiscal Agent are 
authorized or required by law or executive order to remain closed. "Due for Payment", when referring to the principal of 
Bonds, is when the stated maturity date or a mandatory redemption date for the application of a required sinking fund 
installment has been reached and does not refer to any earlier date on which payment is due by reason of call for redemption 
(other than by application of required sinking fund installments), acceleration or other advancement of maturity, unless 
XLCA shall elect, in its sole discretion, to pay such principal due upon such acceleration; and, when referring to interest on 
the Bonds, is when the stated date for payment of interest has been reached. "Nonpayment" means the failure of the Issuer to 
have provided sufficient funds to the Trustee or Paying Agent for payment in full of all principal and interest on the Bonds 
which are Due for Payment. "Notice" means telephonic or telecopied notice, subsequently confirmed in a signed writing, or 
written notice by registered or certified mail, from an Owner, the Trustee or the Paying Agent to XLCA which notice shall 
specify (a) the person or entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such 
claimed amount became Due for Payment. "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or 
any person or entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

XLCAP-005 (Muni Spec - California 12-2001) 
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XLCA may, by giving written notice to the Trustee and the Paying Age , 
Fiscal Agent") for purposes of this Policy. From and after the date of receipt b 
notice, which shall specify the name and notice address of the Insurer's Fisc 

oint a fiscal agent (the "Insurer's 
e and the Paying Agent of such 

o s of all notices required to be 
Fi al Agent and to XCLA and 
de b XLCA under this Policy 

iscal Agent is the agent 
y t of the Insurer's Fiscal Agent 

aue hereunder. 

delivered to XLCA pursuant to this Policy shall be simultaneously delive i:I t 
shall not be deemed received until received by both and (b) all paym ts r 
may be made directly by XLCA or by the Insurer's Fiscal Agent oryoOQa'l 
of XLCA only and the Insurer's Fiscal Agent shall in no event be I 
or any failure of XLCA to deposit or cause to be deposited s c'i,.r1M1.i\od 

Except to the extent expressly modified by an 
(b) the Premium on this Policy is not refundable £ 
or other acceleration payment which at any tim 
XLCA, nor against any risk other than No:.,rv··, 
modified, altered or affected by any othe 

IN THE EVENT THA~;J,'C 
THIS POLICY ARE NOT 
ARTICLE 12119(b) OFT 

!icy is non·cancelable by XLCA, and 
lie e not insure against loss of any prepayment 

cl o any Bond, other than at the sole option of 
o the full undertaking of XLCA and shall not be 
mg any modification or amendment thereto. 

E INSOLVENT, ANY CLAIMS ARISING UNDER 
A GUARANTY INSURANCE FUND SPECIFIED IN 

CE CODE. 

olicy to be executed on its behalf by its duly authorized officers. 

SPECIMEN 
Name: Name: 
Title: Title: 

XLCAP·005 (Muni Spec· California 12·2001) 
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APPENDIX F 

ACCRETED VALUE TABLES 

Appendix-F 



Date 

03/29/2005 
OOPl/2005 
Q2j()l f20CJS 
OOj()l (20CJS 
Q2j()l /2007 
OOj()l /2007 
Q2j()lf2008 
OOPl/2008 
Q2j()lf2009 
OOPl/2009 
Q2j()lf20l0 
OOPl/2010 
Q2j()lf20ll 
OOPl/2011 
Q2j()lf20l2 
OOPl/2012 
Q2j()lf20l3 
OOPl/2013 
Q2j()lf20l4 
OOPl/2014 
Q2j()lf20l5 
OOPl/2015 
Q2j()lf20l6 
OOPl/2016 
Q2j()lf20l7 
OOPl/2017 
Q2j()lf20l8 
OOPl/2018 
Q2j()lf20l9 
OOPl/2019 
Q2j()lf2020 
OOPl/2020 
Q2j()lf202l 
OOPl/2021 
Q2j()lf2022 
OOPl/2022 
Q2j()lf2023 
OOPl/2023 
Q2j()lf2024 
OOPl/2024 
Q2j()lf2025 
OOPl/2025 
Q2j()lf2026 
OOPl/2026 
Q2j()lf2027 
OOPl/2027 
Q2j()lf2028 
OOPl/2028 
Q2j()lf2029 
OOPl/2029 

OOj()l (20CJS 
2.65% 

4,826.80 
4,870.05 
4,934.60 
5,000.00 

BOND ACCRETED VALUE TABLE 

Cayucos Elerrentary School District 
Election of 2004, Series A 

OOPl/2007 OOPl/2008 OOPl/2009 
2.92% 3.00% 12g,J6 

4,672.20 4,514.90 4,339.85 
4,71&35 4,561.90 4,38& 15 
4,787.20 4,632.15 4,46Q30 
4,857.10 4,703.50 4,53170 
4,92&05 4,775.90 4,60&25 
5, 000 00 4,849.45 4,684.05 

4,924.15 4,761.15 
5,000.00 4,839.45 

4,919.05 
5, 000 00 

OOPl/2010 OOPl/2011 
15% 171% 

4, 154.50 3,960.65 
4,203.60 4,010.30 
4,277.20 4,084.70 
4,352.05 4, 160.50 
4,42&20 4,237.65 
4,505.70 4,316.25 
4,584.55 4,396.35 
4,664.75 4,477.90 
4,746.40 4,560.95 
4,&29.45 4,645.55 
4,914.00 4,731.75 
5,000.00 4,819.50 

4,90&90 
5, 000 00 

(Finance 5.012 SSDA:CAYUCOS-2005) 



Date 

03/29/2005 
OOPl/2005 
02Pl/2006 
OOPl/2006 
02Pl/2007 
OOPl/2007 
02p1i2000 
OOPl/2000 
02Pl/2009 
OOPl/2009 
02p1i2010 
OOPl/2010 
02p1i2011 
OOPl/2011 
02p1i2012 
OOPl/2012 
02Pl/20l3 
OOPl/2013 
02Pl/2014 
OOPl/2014 
02p1i2015 
OOPl/2015 
02Pl/2016 
OOPl/2016 
02Pl/2017 
OOPl/2017 
02Pl/2018 
OOPl/2018 
02p1i2019 
OOPl/2019 
02p1i2020 
OOPl/2020 
02p1i2021 
OOPl/2021 
02p1i2022 
OOPl/2022 
02p1i2023 
OOPl/2023 
02Pl/2024 
OOPl/2024 
02p1i2025 
OOPl/2025 
02Pl/2026 
OOPl/2026 
02Pl/2027 
OOPl/2027 
02Pl/2028 
OOPl/2028 
02p1i2029 
OOPl/2029 

OOPl/2012 
1g,J6 

3,765.85 
3,815.45 
3,889.85 
3,965.70 
4,043.05 
4, 121.90 
4,202.25 
4,284.20 
4,367.75 
4,452.90 
4,539.75 
4,628.25 
4,718.50 
4,810.55 
4,904.35 
5,000.00 

BOND ACCRETED VALUE TABLE 

Cayucos Elerrentary School District 
Election of 2004, Series A 

OOPl/2013 OOPl/2014 OOPl/2015 
4.08% 4.23% 6.3)% 

3,57Q20 3,382.15 2,614.60 
3,619.45 3,430.50 2,67Q75 
3,69125 3,503.05 2,755.80 
3,76&60 3,577.15 2,84160 
3,845.50 3,652.80 2,934.15 
3,92195 3,730.05 3,027.60 
4,004.00 3,800.95 3, 124.05 
4,005.65 3,889.50 3,22155 
4, 169.00 3,971.75 3,326.20 
4,254.05 4,055.75 3,432. l 5 
4,34Q85 4, 14 l.55 3,54 l.50 
4,429.40 4,229.15 3,654.30 
4,519.75 4,318.60 3,77Q65 
4,611.95 4,409.90 3,89Q75 
4,706.05 4,503.20 4,014.70 
4,802.05 4,598.45 4, 142.55 
4,90000 4,695.70 4,274.50 
5,00000 4,795.00 4,41Q65 

4,896.40 4,551.10 
5,000.00 4,696.05 

4,845.65 
5,00000 

OOPl/2016 OOPl/2017 
4.74% 4.8)% 

2,939.50 2,761.35 
2,986.55 2,806.75 
3,057.30 2,875.10 
3,129.75 2,945.10 
3,203.95 3,016.85 
3,279.90 3,090.30 
3,357.60 3,165.55 
3,437.20 3,242.60 
3,518.65 3,321.60 
3,602.05 3,402.45 
3,687.40 3,485.30 
3,774.80 3,570.20 
3,864.25 3,657.10 
3,955.85 3,746.15 
4,049.60 3,837.40 
4, 145.60 3,930.80 
4,24185 4,026.55 
4,344.40 4, 124.60 
4,447.40 4,225.00 
4,552.80 4,327.90 
4,66Q70 4,433.30 
4,771.15 4,54 l.25 
4,884.20 4,651.80 
5,000.00 4,765.10 

4,881.10 
5,00000 

(Finance 5.012 SSDA:CAYUCOS-2005) 



BOND ACCRETED VALUE TABLE 

Cayucos Elerrentary School District 
Election of 2004, Series A 

OOPl/2018 OOPl/2019 OOPl/2020 OOPl/2021 OOPl/2022 OOPl/2023 
Date 4.98% 5.04% 5.1% 5.2% 5.35% 5.4% 

03/29/2005 2,594.20 2,449.05 2,309.30 2, 161.20 2,001. 70 l,881.85 
OOPl/2005 2,637.85 2,49Q70 2,349.05 2,199.10 2,037.80 l,916.15 
02Pl/2006 2,703.50 2,55150 2,400.95 2,256.30 2,092.35 l,967.90 
OOPl/2006 2,770.85 2,617.85 2,470.40 2,314.95 2, 148.30 2,021.00 
02j()l /2007 2,839.85 2,68180 2,533.40 2,375. l 5 2,205.75 2,075.60 
OOj()l /2007 2,910.55 2,751.45 2,598.00 2,436.90 2,264.75 2, 131.60 
02p1i2000 2,983.00 2,82Q75 2,664.25 2,50025 2,325.35 2, 189.20 
OOPl/2000 3,057.30 2,891.85 2,7.32.20 2,565.30 2,387.55 2,248.30 
02Pl/2009 3, 133.40 2,964.75 2,801.85 2,632.00 2,451.40 2,309.00 
OOPl/2009 3,21 l.45 3,039.45 2,873.30 2,70040 2,517.00 2,371.35 
02p1i2010 3,291.40 3, 116.05 2,946.55 2,77Q60 2,584.35 2,435.35 
OOPl/2010 3,37.3.35 3,194.55 3,021.70 2,842.65 2,653.45 2,501.10 
02p1i2011 3,457.35 3,275.05 3,098.75 2,916.55 2,724.45 2,568.65 
OOPl/2011 3,543.45 3,357.60 3, 177.80 2,992.40 2,797.30 2,638.00 
02p1i2012 3,631.70 3,442.20 3,258.80 3,07Q20 2,872.15 2,709.25 
OOPl/2012 3,722.10 3,52&95 3,34 l.90 3, l5Q05 2,949.00 2,7&2.40 
02Pl/20l3 3,814.80 3,617.90 3,427.15 3,231.95 3,027.85 2,857.50 
OOPl/2013 3,909.80 3,709.05 3,514.55 3,315.95 3, 100.85 2,934.65 
02Pl/2014 4,007. 15 3,802.55 3,604.15 3,402.15 3, 192.05 3,013.90 
OOPl/2014 4, 106.90 3,89&35 3,696.05 3,49Q65 3,277.40 3,095.25 
02p1i2015 4,209.15 3,996.60 3,790.30 3,581.40 3,365.10 3, 178.85 
OOPl/2015 4,314.00 4,097.30 3,886.95 3,674.50 3,455.10 3,264.65 
02Pl/2016 4,421.40 4,20055 3,986.10 3,77Q05 3,547.55 3,352.80 
OOPl/2016 4,531.50 4,306.40 4,007.75 3,86&05 3,642.40 3,443.35 
02Pl/2017 4,644.35 4,414.95 4, 191.95 3,96&65 3,7.39.85 3,536.30 
OOPl/2017 4,760.00 4,526.20 4,298.85 4,071.80 3,839.90 3,631.80 
02Pl/2018 4,878.50 4,64Q25 4,400.50 4, 177.70 3,942.60 3,729.85 
OOPl/2018 5,000.00 4,757.20 4,520.90 4,286.30 4,048.10 3,830.55 
02p1i2019 4,877.05 4,636.20 4,397.75 4, 156.35 3,934.00 
OOPl/2019 5,00000 4,754.40 4,512.10 4,267.55 4,040.20 
02p1i2020 4,875.65 4,629.40 4,381.70 4, 149.30 
OOPl/2020 5,000.00 4,749.75 4,49&90 4,261.35 
02p1i2021 4,87125 4,619.25 4,376.40 
OOPl/2021 5,00000 4,742.85 4,494.55 
02p1i2022 4,869.70 4,615.90 
OOPl/2022 5,000.00 4,740.55 
02p1i2023 4,86&50 
OOPl/2023 5,00000 
02Pl/2024 
OOPl/2024 
02p1i2025 
OOPl/2025 
02Pl/2026 
OOPl/2026 
02Pl/2027 
OOPl/2027 
02Pl/2028 
OOPl/2028 
02p1i2029 
OOPl/2029 

(Finance 5.012 SSDA:CAYUCOS-2005) 



BOND ACCRETED VALUE TABLE 

Cayucos Elerrentary School District 
Election of 2004, Series A 

OOPl/2024 OOPl/2025 OOPl/2026 OOPl/2027 OOPl/2028 OOPl/2029 
Date 5.5% 5.55% 5.6% 5.59% 5.62% 5.65% 

03/29/2005 l,750.95 l,642.15 l,538.60 l,459.10 l,371.45 l,288.30 
OOPl/2005 l,783.40 l,672.90 l,567.65 l,486.60 l,397.45 l,312.85 
02Pl/2006 l,832.45 l,719.30 l,61 l.55 l,52& 15 l,436.70 l,349.95 
OOPl/2006 l,8&2.85 l,767.00 l,656.70 l,57Q85 l,477.10 l,388.10 
02Pl/2007 l,934.65 l,816.05 l,703.05 l,614.75 l,518.60 l,427.30 
OOPl/2007 l,987.85 l,866.45 l,750.75 l,659.90 l,561.25 l,467.65 
02p1i2000 2,042.50 l,91&25 l,799.80 l,706.30 l,605.15 l,509.10 
OOPl/2000 2,098.70 l,971.45 l,850.15 l,754.00 l,650.25 l,551.75 
02Pl/2009 2, 156.40 2,026.20 l,902.00 l,80100 l,696.60 l,595.55 
OOPl/2009 2,215.70 2,002.40 l,955.25 l,85140 l,744.30 l,640.65 
02p1i2010 2,276.65 2, l4Q20 2,010.00 l,905.20 l,793.30 l,687.00 
OOPl/2010 2,339.25 2, 199.60 2,066.25 l,95&45 l,843.70 l,734.65 
02p1i2011 2,403.55 2,26Q60 2, 124.10 2,01120 l,895.50 l,783.65 
OOPl/2011 2,469.65 2,32135 2, 183.60 2,069.50 l,948.80 l,834.05 
02p1i2012 2,537.60 2,387.85 2,244.75 2, 127.30 2,003.55 l,885.85 
OOPl/2012 2,607.35 2,454.10 2,307.60 2, 186.80 2,059.85 l,939.15 
02Pl/20l3 2,679.05 2,522.20 2,372.20 2,247.90 2, 117.70 l,993.90 
OOPl/2013 2,752.75 2,592.20 2,438.60 2,31Q75 2, 177.25 2,050.25 
02Pl/2014 2,828.45 2,664.10 2,506.90 2,375.30 2,238.40 2, 100.15 
OOPl/2014 2,906.25 2,73&05 2,577.10 2,44 l.70 2,301.30 2, 167.70 
02p1i2015 2,986.15 2,814.05 2,649.25 2,509.95 2,366.00 2,228.95 
OOPl/2015 3,068.25 2,892.10 2,723.45 2,58Q 10 2,432.45 2,291.95 
02Pl/2016 3, 152.65 2,972.40 2,799.70 2,652.20 2,500.80 2,356.70 
OOPl/2016 3,239.35 3,054.85 2,878.10 2,726.35 2,571.10 2,423.25 
02Pl/2017 3,328.45 3, 139.65 2,958.65 2,802.55 2,643.35 2,491.70 
OOPl/2017 3,419.95 3,226.75 3,04 l.50 2,88Q90 2,717.60 2,56.2.10 
02Pl/2018 3,514.00 3,316.30 3,126.70 2,961.40 2,794.00 2,634.50 
OOPl/2018 3,610.65 3,40&35 3,214.25 3,044.20 2,872.50 2,700.90 
02p1i2019 3,709.95 3,502.90 3,304.25 3, 129.25 2,953.20 2,785.45 
OOPl/2019 3,81 l.95 3,60010 3,396.75 3,216. 75 3,036.20 2,864.10 
02p1i2020 3,916.80 3,70005 3,491.85 3,306.65 3, 121.50 2,945.05 
OOPl/2020 4,024.50 3,802.70 3,589.65 3,399.05 3,209.25 3,028.25 
02p1i2021 4, 135.20 3,90&25 3,690.15 3,494.05 3,299.40 3, 113.80 
OOPl/2021 4,248.90 4,016.70 3,793.45 3,591.75 3,392.10 3,201.75 
02p1i2022 4,365.75 4,12&15 3,899.70 3,692.10 3,487.45 3,292.20 
OOPl/2022 4,485.80 4,242.70 4,000.85 3,795.30 3,585.45 3,385.20 
02p1i2023 4,609.15 4,36Q45 4,121.10 3,901.40 3,686.20 3,480.85 
OOPl/2023 4,735.90 4,481.45 4,236.50 4,0lQ45 3,789.80 3,579.15 
02Pl/2024 4,866.15 4,605.80 4,355.15 4, 122.55 3,896.25 3,680.30 
OOPl/2024 5,000.00 4,73160 4,477.10 4,237.75 4,005.75 3,784.25 
02p1i2025 4,864.95 4,602.45 4,356.20 4, 11&30 3,891.15 
OOPl/2025 5,00000 4, 7.3 l. 30 4,477.95 4,234.05 4,001.10 
02Pl/2026 4,863.80 4,603.10 4,35100 4, 114.10 
OOPl/2026 5,000.00 4,731.75 4,475.35 4,230.35 
02Pl/2027 4,864.00 4,601. lO 4,349.85 
OOPl/2027 5,00000 4,7.3Q40 4,472.75 
02Pl/2028 4,863.30 4,599.10 
OOPl/2028 5,000.00 4,729.00 
02p1i2029 4,862.60 
OOPl/2029 5,00000 

(Finance 5.012 SSDA:CAYUCOS-2005) 


