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Maturity Schedule 

$82,990,000 Series 2007A Serial Bonds 

Maturity Principal Interest 
(October 1) Amount Rate Yield CUSIPN0.1 

2011 $1,545,000 4.000% 3.950% 785840DN6 
2012 1,610,000 4.000 4.000 785840DP1 
2013 1,675,000 4.000 4.050 785840DQ9 
2014 1,745,000 4.000 4.100 785840DR7 
2015 1,825,000 5.000 4.150 785840DS5 
2016 1,915,000 5.000 4.200 785840DT3 
2017 2,015,000 5.000 4.250 785840DUO 
2018 2,120,000 5.000 4.340' 785840DV8 
2019 2,225,000 5.000 4.410' 785840DW6 
2020 2,335,000 4.500 4.460' 785840DX4 
2021 2,450,000 5.000 4.500' 785840DY2 
2022 2,575,000 5.000 4.530' 785840DZ9 
2023 2,705,000 5.000 4.560' 785840EA3 
2024 2,845,000 5.000 4.580' 785840EB1 
2025 2,990,000 5.000 4.600' 785840EC9 
2026 3,145,000 5.000 4.610' 785840ED7 
2027 3,305,000 5.000 4.620' 785840EE5 

$19,250,000 5.000% Series 2007A Term Bonds Due October 1, 2032 - Yield 4.640*% CUSIP 785840EF21 

$24, 715,000 5.000% Series 2007A Term Bonds Due October 1, 2037 - Yield 4.690*% CUSIP 785840EG01 

$4, 140,000 Series 2007B Bonds 

Maturity Principal Interest 
(October 1) Amount Rate Yield CUSIPNo.1 

2008 $1,265,000 5.510% 5.510% 785840EH8 
2009 1,400,000 5.560 5.560 785840EJ4 
2010 1,475,000 5.600 5.600 785840EK1 

1 CUSIP numbers provided for reference only. The Agency and the Underwriters do not assume any responsibility for the accuracy of such 
numbers. 

* Priced to October 1, 2017 par call date. 
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No dealer, broker, salesperson or other person has been authorized by the Agency or the Underwriters 
to give any information or to make any representations other than those contained herein and, if given or made, 
such other information or representation must not be relied upon. This Official Statement does not constitute 
an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Series 2007 Bonds in any 
jurisdiction in which it is unlawful to make such offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Series 2007 
Bonds. Statements contained in this Official Statement which involve estimates, forecasts or matters of 
opinion, whether or not expressly so described herein, are intended solely as such and are not to be construed 
as representations of fact. 

The Underwriters have provided the following sentence for inclusion in this Official Statement: The 
Underwriters have reviewed the information in this Official Statement in accordance with, and as a part of, 
their responsibilities to investors under the federal securities laws as applied to the facts and circumstances of 
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. 

The information and expressions of opinion herein are subject to change without notice and neither the 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any 
implication that there has been no change in affairs of the Agency or the Insurer since the date hereof This 
Official Statement, including any supplement or amendment hereto, is intended to be deposited with one or 
more repositories. 

IN CONNECTION Willi THIS OFFERING, 1HE UNDERWRITERS MAY OVERALLOT OR 
EFFECT TRANSACTIONS WHICH MAY STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 
SERIES 2007 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE 
OPEN MARKET SUCH STABILIZING, IF COMlvIBNCED, MAY BE DISCONTINUED AT ANY TIME. 

Certain statements included or incorporated by reference in the following information constitute 
"forward-looking statements." Such statements are generally identifiable by the terminology used such as 
"plan," "expect," "estimate," "budget" or other similar words. The achievement of certain results or other 
expectations contained in such forward-looking statements involve known and unknown risks, uncertainties 
and other factors which may cause actual results, performance or achievements described to be materially 
different from any future results, performance or achievements expressed or implied by such forward-looking 
statements. No assurance is given that actual results will meet the Agency's forecasts in any way. Although the 
Agency will provide certain information annually as specifically set forth in the Continuing Disclosure 
Certificate, the Agency does not plan to issue any updates or revisions to those forward-looking statements if 
or when its expectations, or events, conditions or circumstances on which such statements are based occur or 
do not occur. 

The Series 2007 Bonds have not been registered under the Securities Act of 1933, as amended, in 
reliance upon an exemption from the registration requirements contained in such Act. 
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OFFICIAL STATEMENT 

$87,130,000 

SACRAMENTO AREA FLOOD CONTROL AGENCY 
CONSOLIDATED CAPITAL ASSESSMENT DISTRICT BONDS, SERIES 2007 

$82,990,000 $4,140,000 

Series 2007 A Taxable Series 2007B 

INTRODUCTION 

This Official Statement (which includes the cover page, the table of contents and the Appendices 
attached hereto) is furnished by the Sacramento Area Flood Control Agency (the "Agency") to provide 
information concerning the $82,990,000 aggregate principal amount of Sacramento Area Flood Control 
Agency Consolidated Capital Assessment District Bonds, Series 2007 A (the "Series 2007 A Bonds") and 
$4,140,000 aggregate principal amount of Sacramento Area Flood Control Agency Consolidated Capital 
Assessment District Bonds, Taxable Series 2007B (the "Series 2007B Bonds" and, together with the Series 
2007 A Bonds, the "Series 2007 Bonds") to be issued by the Agency pursuant to the Sacramento Area Flood 
Control Agency Act (Chapter 130 of West's Annotated California Water Code Appendix) (the "Act") and 
pursuant to the terms of Resolution No. 07-052 adopted by the Agency on May 31, 2007 (the "Resolution"). 

The Series 2007 Bonds will be secured by assessments (the "Consolidated Capital Assessments") to be 
levied by the Agency on property in the Agency's Consolidated Capital Assessment District (the "District"). 
See "SECURITY FOR THE SERIES 2007 BONDS -Flow of Funds" herein. 

The Series 2007 Bonds are being issued to provide funds to (i) advance refund the Agency's North 
Area Local Project Capital Assessment District No. 2 Bonds, Series 2005 (the "Series 2005 Bonds"); (ii) 
prepay the Agency's Bond Anticipation Notes, Series A (the "2006 Series A Notes") and Series B (the "2006 
Series B Notes" and, together with the 2006 Series A Notes, the "2006 Notes"); (iii) finance, or reimburse the 
Agency for, the cost of certain flood control facilities consisting of a series of levee and other flood control 
improvements to be acquired and constructed in and for the District under and pursuant to the Act, as more 
particularly described in the Final Engineer's Report attached hereto as Appendix A (see "THE DISTRICT -
The 2007 Project" herein); (iv) pay the cost of a reserve fund insurance policy (the "Reserve Fund Policy"), to 
be issued by Financial Guaranty Insurance Company, doing business in California as FGIC Insurance 
Company (the "Insurer"), to satisfy the Required Reserve; and (v) pay the costs of issuance of the Series 2007 
Bonds. See "PLAN OF FINANCING" and "ESTIMATED SOURCES AND USES OF BOND PROCEEDS" 
herein. 

The Resolution authorizes the issuance of additional bonds payable from the Consolidated Capital 
Assessments on a parity with the Series 2007 Bonds, subject to satisfaction of the conditions specified in the 
Resolution. The Agency contemplates the issuance of approximately $70 million in additional bonds in 2008, 
approximately $41 million in additional bonds in 2011, and $44 million in additional bonds in 2014. See "THE 
DISTRICT - The 2007 Project - Funding of the Projects" herein. The Series 2007 Bonds, together with any 
additional parity bonds issued pursuant to the Resolution are referred to herein as the "Bonds." The Resolution 
also permits the issuance of additional bonds and other obligations payable from the Consolidated Capital 
Assessments on a subordinate basis to the Bonds. See "SECURITY FOR THE SERIES 2007 BONDS -
Additional Bonds." 

The District boundaries encompass approximately 89,700 acres and contain approximately 140,000 
parcels of land. The total assessed value of the property within the District is estimated at $40. 7 billion for 
Fiscal Year 2006-07. The estimated annual Consolidated Capital Assessment for the District for Fiscal Year 
2007-08, is approximately $18.1 million. See "THE DISTRICT" herein. 
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The payment of principal of and interest on the Series 2007 Bonds when due will be insured by a 
municipal bond insurance policy (the "Insurance Policy") to be issued simultaneously with delivery of the 
Series 2007 Bonds by Financial Guaranty Insurance Company, doing business in California as FGIC Insurance 
Company, as bond insurer (the "Insurer"). See "BOND INSURANCE" and APPENDIX G - "FORM OF 
BOND INSURANCE POLICY" herein. 

The Agency has covenanted that, so long as any Bonds are outstanding, it will annually levy in each 
Fiscal Year the Consolidated Capital Assessments against all Assessable Land (as defined in the Resolution) in 
the District at not to exceed the maximum rates specified in the Final Engineer's Report for the District dated 
April 19, 2007 (the "Final Engineer's Report"), using the method for apportioning such Consolidated Capital 
Assessments provided in the Final Engineer's Report, and make provision for the collection of the 
Consolidated Capital Assessments in amounts which the Agency estimates will be sufficient, after making 
reasonable allowances for contingencies and errors in the estimates, to yield Consolidated Capital Assessments 
Available for Debt Service (as defined in the Resolution) equal to at least one hundred ten percent (110%) of 
the Annual Debt Service for such Fiscal Year; provided, that failure to provide sufficient money for the 
foregoing purposes in any Fiscal Year shall not constitute a default under the Resolution so long as the 
Consolidated Capital Assessments in such Fiscal Year are levied at the maximum rates specified in the Final 
Engineer's Report, using the method for apportioning such Consolidated Capital Assessments provided in the 
Final Engineer's Report. See "THE DISTRICT - Consolidated Capital Assessments" herein for a more 
detailed description of the Consolidated Capital Assessments and the method of apportionment and assessment 
thereof 

In accordance with the Resolution, a Reserve Account (the "Reserve Account") will be established 
with the Director of Finance of the County of Sacramento, California, as Treasurer of the Agency (the 
"Treasurer"). Amounts in the Reserve Account are required to be funded at the Required Reserve and will be 
used solely for the purpose of payment of principal of and interest on the Bonds in the event that amounts on 
deposit in the Redemption Account under the Resolution are insufficient for such purpose, or for the retirement 
of all Bonds then Outstanding. As permitted by the Resolution, the Agency has elected to utilize an insurance 
policy (the "Reserve Fund Policy"), to be issued by the Insurer, to satisfy the Reserve Requirement. See 
"SECURITY FOR THE SERIES 2007 BONDS - Reserve Account," "BOND INSURANCE" and 
APPENDIX G - "FORM OF BOND INSURANCE POLICY" herein. 

This Official Statement makes reference to the Resolution and certain other documents. Such 
references do not purport to be complete, comprehensive or definitive and are qualified in their entirety by 
reference to each such document. Capitalized terms used in this Official Statement and not defined elsewhere 
here have the meaning given such terms in the Resolution. See APPENDIX D- "SIBvDvlARY OF CERTAIN 
PROVISIONS OF THE RESOLUTION - Definitions of Certain Terms" hereto. 

THE SERIES 2007 BONDS 

Authority for Issuance of the Series 2007 Bonds 

The Series 2007 Bonds are being issued by the Agency pursuant to the Act and the terms of the 
Resolution. 

Description of the Series 2007 Bonds 

The Series 2007 Bonds shall be dated the date of delivery, shall be issued in fully registered form in 
denominations of five thousand dollars ($5,000) or any integral multiple of five thousand dollars ($5,000), and 
shall mature on the dates and in the principal amounts as set forth in the inside cover page and shall bear 
interest from the date of delivery payable on April I, 2008 and semiannually thereafter on April I and October 
1 in each year, at the rates as set forth on the inside cover page. 

The Series 2007 Bonds will be issued in book-entry form only and, when delivered, will be registered 
in the name of Cede & Co. as nominee of The Depository Trust Company, New Yark, New Yark ("DTC"), 
which will act as securities depository for the Series 2007 Bonds. For so long as Cede & Co., as nominee of 
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DTC, is registered owner of the Series 2007 Bonds, payments of the principal of, premium, if any, and interest 
on the Series 2007 Bonds will be made directly to DTC. Disbursement of such payment to the DTC 
Participants is the responsibility of the DTC Participants and the Indirect Participants, each such term as 
defined in Appendix C hereto. See APPENDIX C - "DTC AND THE BOOK-ENTRY ONLY SYSTEM' 
hereto. 

Redemption of Series 2007 Bonds 

Optional Redemption. The Series 2007A Bonds maturing by their terms on or after October 1, 2018, 
are subject to optional redemption by the Agency prior to their respective maturity dates as a whole or in part 
on any date on or after October 1, 2017, from funds derived by the Agency from any source other than money 
on deposit in the Prepayment Fund, upon mailed notice as provided in the Resolution, at a redemption price 
equal to 100% of the principal amount of the Series 2007A Bonds to be redeemed, together with accrued 
interest thereon to the date fixed for redemption. 

The Series 2007B Bonds are not subject to optional redemption prior to maturity. 

Mandatory Sinking Fund Redemption. The Series 2007 A Bonds maturing on October 1, 2032, are 
subject to mandatory redemption by the Agency prior to their maturity date in part on October 1 of each year 
in the amounts set forth in the following table, solely from Sinking Fund Account Payments deposited in the 
Series 2007 A Sinking Fund Subaccount, upon mailed notice as provided herein, at the principal amount 
thereof together with accrued interest thereon to the date fixed for redemption. 

1Maturity 

Redemption Date 
(October 1) 

2028 
2029 
2030 
2031 
203i 

Amount 

$3,475,000 
3,655,000 
3,840,000 
4,035,000 
4,245,000 

The Series 2007A Bonds maturing on October 1, 2037, are subject to mandatory redemption by the 
Agency prior to their maturity date in part on October 1 of each year in the amounts set forth in the following 
table, solely from Sinking Fund Account Payments deposited in the Series 2007A Sinking Fund Subaccount, 
upon mailed notice as provided herein, at the principal amount thereof together with accrued interest thereon to 
the date fixed for redemption. 

1Maturity 

Redemption Date 
(October 1) 

2033 
2034 
2035 
2036 
203i 

Amount 

$4,460,000 
4,690,000 
4,930,000 
5, 185,000 
5,450,000 

Selection of Bonds for Redemption. If less than all the Outstanding Bonds of any Series of Bonds are 
to be redeemed at the option of the Agency at any one time, the principal amount of the Bonds of such Series 
of Bonds of each maturity date or dates to be redeemed shall be selected by the Agency so that the relative 
principal amounts of each maturity of the Outstanding Bonds of such Series of Bonds prior to such redemption 
are equivalent, as nearly as practicable, to the relative principal amounts of each maturity of the Outstanding 
Bonds of such Series of Bonds after such redemption, and if less than all the Outstanding Bonds of any Series 

3 



of Bonds of any one maturity date are to be redeemed at any one time, the Treasurer shall select the Bonds of 
such Series of Bonds or the portions thereof of such maturity date to be redeemed in integral multiples of five 
thousand dollars ($5,000) by lot in any manner that such officer deems appropriate and fair. 

Notice of Redemption of Bonds. The Treasurer shall mail a notice of redemption to the respective 
Holders of all Series 2007 Bonds selected for redemption in whole or in part and to all securities depositories 
and securities information services selected by the Agency to comply with custom or the rules of any securities 
exchange or commission or brokerage board or otherwise as may be determined by the Agency in its sole 
discretion. 

Effect of Redemption of Bonds. If notice of redemption has been duly given as provided in the 
Resolution and money for the payment of the principal of and redemption premiums, if any, on, together with 
interest to the date fixed for redemption on, the Series 2007 Bonds or portions thereof so called for redemption 
is held by the Treasurer, then on the date fixed for redemption designated in such redemption notice such 
Series 2007 Bonds or such portions thereof shall become due and payable, and from and after the date so 
designated interest on the Series 2007 Bonds or such portions thereof so called for redemption shall cease to 
accrue and the Holders of such Series 2007 Bonds shall have no rights in respect thereof except to receive 
payment from the money held by the Treasurer for that purpose of the principal or such portions thereof and 
the redemption premiums, if any, thereon and the interest accrued thereon to the date fixed for redemption. 

PLAN OF FINANCING 

Refunding of Series 2005 Bonds 

The Agency will apply a portion of the proceeds of the sale of the Series 2007 Bonds, together with 
other available moneys, to establish an irrevocable escrow fund to advance refund and def ease all of the Series 
2005 Bonds, as described below. The proceeds of the Series 2005 Bonds were used to refund the Agency's 
North Area Local Project Capital Assessment District No. 2 Bonds, Series 1995 and North Area Local Project 
Capital Assessment District No. 2 Subordinated Series 1996 Bonds, which were initially issued to finance 
certain facilities within the Agency's North Area Local Project Capital Assessment District No. 2. The Series 
2005 Bonds consist of the following: 
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Sacramento Area Flood Control Agency 
North Area Local Project Capital Assessment District No. 2 Bonds, Series 2005 

Maturity or 
Maturity Date Redemption Date Redemption CUSIP 

(Odober 1) ParAnwunt Interest Rate (Odober 1) Price No. 7858401 
2007 $1, 115,000 5.00% 2007 NIA CCI 
2008 I, 170,000 5.00 2008 NIA CD9 
2009 1,225,000 5.00 2009 NIA CE7 
2010 1,290,000 5.00 2010 NIA CF4 
2011 1,350,000 5.00 2011 NIA CG2 
2012 1,420,000 5.00 2012 NIA CHO 
2013 1,485,000 5.00 2013 NIA CJ6 
2014 1,570,000 5.00 2014 NIA CK3 
2015 1,645,000 5.00 2015 NIA CL! 
2016 1,725,000 5.00 2015 100% CM9 
2017 1,810,000 5.00 2015 100% CN7 
2018 1,895,000 5.00 2015 100% CP2 
2019 1,995,000 5.00 2015 100% CQO 
2020 2,095,000 5.00 2015 100% CR8 
2021 2,200,000 5.00 2015 100% CS6 
2022 2,305,000 5.00 2015 100% CT4 
2023 2,425,000 5.00 2015 100% CUI 
2024 2,545,000 5.00 2015 100% CV9 
2025 2,655,000 5.00 2015 100% CW7 

TOTAL $33 920 000 

Upon the issuance and delivery of the Series 2007 Bonds, a portion of the proceeds thereof shall be 
applied to the purchase of certain direct obligations of the United States of America which, together with other 
available moneys, will satisfy the debt service payment obligations with respect to the Series 2005 Bonds until 
their maturity or redemption date. These direct obligations shall be deposited in an escrow account held by 
Union Bank of California, NA, as escrow agent for the Series 2005 Bonds (the "Escrow Agent") under an 
escrow agreement, dated as of June I, 2007 (the "Escrow Agreement"), that will require the Escrow Agent to 
apply the principal of, and interest on such obligations, together with other moneys held by the Escrow Agent, 
to the payment of principal of and interest on the Series 2005 Bonds when due and redemption of the 
remaining Series 2005 Bonds on the redemption date of October I, 2015 at the redemption price specified in 
the table above. 

The obligations of the United States of America so deposited with the Escrow Agent in the escrow 
account will bear interest at such rates and will be scheduled to mature at such times and in such amounts that, 
when paid in accordance with their terms together with any other funds held by the Escrow Agent under the 
Escrow Agreement, sufficient moneys will be available to pay principal of and interest on the Series 2005 
Bonds when due and to redeem the remaining Series 2005 Bonds on the redemption date at the redemption 
price specified in the table above. For information on mathematical verification for the sufficiency of 
scheduled payments with respect to such obligations of the United States of America and other funds held by 
the Escrow Agent to make such payments, see "VERIFICATION OF MATHEMATICAL 
COMPUTATIONS" herein. Upon such irrevocable deposit with the Escrow Agent the Series 2005 Bonds will 
be defeased and will no longer be entitled to the pledge of and charge and lien upon the Consolidated Capital 
Assessments under the resolution pursuant to which the Series 2005 Bonds were issued. Until the Series 2005 
Bonds are defeased, the Series 2005 Bonds are secured by a pledge of the Consolidated Capital Assessments. 
Amounts held by the Escrow Agent pursuant to the Escrow Agreement will not be available for payment of 
debt service on the Series 2007 Bonds. 

t CUSIP numbers are provided for reference only. The Agency, the Financial Advisor and the Underwriters do not assume any 
responsibility for the accuracy of such numbers. 
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Prepayment of the 2006 Notes 

The Agency will apply a portion of the proceeds of the sale of the Series 2007 Bonds to prepay the 
2006 Notes in full on the date of issuance of the Series 2007 Bonds. The proceeds of the 2006 Notes were used 
to finance (1) the costs of evaluating and designing improvements to the certain levees protecting portions or 
the area within the Agency boundaries; (2) a portion of the costs of emergency repairs to certain portions of the 
east levee of the Sacramento River in the vicinity of Reclamation District IOOO's Prichard Lake pumping 
facility and other Sacramento area flood system improvements; and (3) the costs of forming the District. 

The 2007 Project 

The Agency will apply a portion of the proceeds of the sale of the Series 2007 Bonds, together with 
other available moneys, to pay a portion of the costs of the 2007 Project. See "THE DISTRICT - The 2007 
Project" herein. 

ESTIMATED SOURCES AND USES OF BOND PROCEEDS 

The estimated sources and uses of funds with respect to the Series 2007 Bonds are set forth below: 

Estimated Sources of Funds 
Par amount of the Series 2007 Bonds 
Net Original Issue Premium 
Prior funds and accounts related to Series 2005 Bonds 

Total Estimated Sources 

Estimated Uses of Funds 
Deposit into the Acquisition and Construction Fund(I) 
Deposit into the Escrow Account 
Prepayment of 2006 Notes 
Underwriting Discount 

Total Estimated Uses 

$87,130,000.00 
2,429,795.25 
1 963 000 00 

$91,522,795.25 

$45,543,800.59 
34,996,707.32 
10,463,541.68 

518 745.66 
$91,522,795.25 

(I) Includes costs of issuance, including rating agency, legal, financial advisory, Insurance Policy premium, Reserve Fund Policy 
premium, printing, and other costs of issuance. 

SECURITY FOR THE SERIES 2007 BONDS 

Consolidated Capital Assessments 

The Series 2007 Bonds are payable from and secured by the moneys in the Consolidated Capital 
Assessment Fund, from the annual Consolidated Capital Assessments to be levied on parcels of property in the 
District. Principal of and interest on the Series 2007 Bonds are secured exclusively by the Consolidated Capital 
Assessments on deposit in the Consolidated Capital Assessment Fund, as described herein. 

The Resolution provides that, as security for the payment of the principal of, premium, if any, and 
interest on the Bonds, the Agency irrevocably pledges to the Treasurer for the benefit of the Holders the 
Consolidated Capital Assessment Fund and all of the Consolidated Capital Assessments, subject to the 
provisions of the Resolution permitting the application thereof for the purposes and on the terms and 
conditions set forth in the Resolution. The Resolution provides that the collateral specified therein shall 
immediately be subject to the pledge set forth in the Resolution, and the pledge shall constitute a lien and 
security interest which shall immediately attach to the collateral and be effective, binding and enforceable 
against the Agency and all others asserting rights therein, to the extent set forth, and in accordance with the 
Resolution irrespective of whether those parties have notice of the pledge and without the need for any 
physical delivery, recordation, filing, or further act. 
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NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE AGENCY OR 
ANY MEMBER THEREOF OR THE STATE OF CALIFORNIA OR ANY POLITICAL 
SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE SERIES 2007 BONDS. 
EXCEPT FOR THE CONSOLIDATED CAPITAL ASSESSMENTS, NO TAXES OR ASSESSMENTS 
ARE PLEDGED TO THE PAYMENT OF THE SERIES 2007 BONDS. THE SERIES 2007 BONDS 
ARE NOT GENERAL OBLIGATION BONDS OF THE AGENCY NOR ANY MEMBER THEREOF, 
BUT ARE LIMITED OBLIGATIONS OF THE AGENCY PAYABLE SOLELY FROM THE 
CONSOLIDATED CAPITAL ASSESSMENTS, AS MORE FULLY DESCRIBED HEREIN. 

Although the annual Consolidated Capital Assessments constitute liens on the lots and parcels 
assessed, they do not constitute a personal indebtedness of the respective owners of said lots and parcels. 
Furthermore, there can be no assurance as to the ability or the willingness of such owners to pay the 
Consolidated Capital Assessments. See "THE DISTRICT - Payment of Consolidated Capital Assessments" 
herein. 

The Consolidated Capital Assessments are to be deposited into the Consolidated Capital Assessment 
Fund which will be held by the Treasurer and used to pay the principal of and interest on the Bonds as they 
become due. 

In order to make provision for the collection of the Consolidated Capital Assessments in amounts 
which the Agency estimates will be sufficient to pay principal of and interest on Bonds, the Agency has agreed 
to levy in each year the Bonds are Outstanding, Consolidated Capital Assessments in the amounts as described 
herein under the caption "Covenant to Levy Consolidated Capital Assessments." 

Reserve Account 

The Reserve Account will be established within the Consolidated Capital Assessment Fund held 
pursuant to the Resolution in an amount equal to the Required Reserve in order to secure the payment of 
principal of and interest on Bonds. If on any interest payment date with respect to any Bonds (including the 
Series 2007 Bonds) the amounts on deposit to pay the principal of and interest due on any Bonds (including 
the Series 2007 Bonds) are insufficient therefor, amounts in the Reserve Account shall be applied to make up 
such deficiencies. To the extent additional Bonds are issued, the amounts in the Reserve Account would have 
to be increased to the Required Reserve after taking such additional Bonds into account. "Required Reserve" 
means, as of any date of determination, the least of (i) I 0% of the initial offering price to the public of the 
Bonds (as determined under the Code (as defined in the Resolution)), or (ii) the Maximum Annual Debt 
Service on the Bonds, or (iii) 125% of the average annual Debt Service on the Bonds during the period 
beginning with the then current Fiscal Year and ending with the Fiscal Year in which the last outstanding 
Bonds mature by their terms, but not greater than the maximum amount permitted to be held in the Reserve 
Account pursuant to the Code. Upon prior notification to each of the Rating Agencies, the Required Reserve, 
or any portion thereof, may be provided by one or more policies of municipal bond insurance or surety bonds 
issued by a municipal bond insurer or by a letter of credit issued by a bank, the obligations insured by which 
insurer or issued by which bank, as the case may be, have ratings at the time of issuance of such policy or 
surety bond or letter of credit equal to the highest rating assigned by each of the Rating Agencies. The Agency 
has elected to utilize the Reserve Fund Policy to satisfy the Reserve Requirement. See "BOND INSURANCE" 
and APPENDIX D - "SIBvDvlAR Y OF CERTAIN PROVISIONS OF THE RESOLUTION" hereto. 

Covenant to Levy Consolidated Capital Assessments 

The Agency has covenanted that, so long as any Bonds (as defined herein) are outstanding, it will 
annually levy in each Fiscal Year, through Fiscal Year 2036-2037, the Consolidated Capital Assessments 
against all Assessable Land (as defined in the Resolution) in the District at not to exceed the maximum rates 
specified in the Final Engineer's Report, using the method for apportioning such Consolidated Capital 
Assessments provided in the Final Engineer's Report, and make provision for the collection of the 
Consolidated Capital Assessments in amounts which the Agency estimates will be sufficient, after making 
reasonable allowances for contingencies and errors in the estimates, to yield Consolidated Capital Assessments 
Available for Debt Service (as defined in the Resolution) equal to at least one hundred ten percent (110%) of 
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the Annual Debt Service for such Fiscal Year; provided, that failure to provide sufficient money for the 
foregoing purposes in any Fiscal Year shall not constitute a default under the Resolution so long as the 
Consolidated Capital Assessments in such Fiscal Year are levied at the maximum rates specified in the Final 
Engineer's Report, using the method for apportioning such Consolidated Capital Assessments provided in the 
Final Engineer's Report. 

For purposes of the Resolution, "Consolidated Capital Assessments Available for Debt Service" 
means, for any period of calculation, (I) the Consolidated Capital Assessments levied and collected on all 
Privately Owned Assessable Land and (2) the Consolidated Capital Assessments on all Govemmentally­
Owned Assessable Land transferred from the Prepayment Fund to the Consolidated Capital Assessment Fund; 
provided, however that amounts described in clause (2) shall only be included in the definition of 
"Consolidated Capital Assessments Available for Debt Service" to the extent that the Consolidated Capital 
Assessments prepaid with respect to such Governmentally-Owned Assessable Land have been prepaid in full 
for the entire term that any such Consolidated Capital Assessments may be levied pursuant to the Act. 

See "THE DISTRICT - Consolidated Capital Assessments" herein for a more detailed description of 
the Consolidated Capital Assessments and the method of apportionment and assessment thereof 

Covenant to Foreclose Against Privately Owned Assessable Land 

The Agency will annually on or before September 1 of each year review the public records of the 
County of Sacramento and the County of Sutter relating to the collection of the Consolidated Capital 
Assessments in order to determine the amount of the Consolidated Capital Assessments collected in the prior 
Fiscal Year in respect of Privately Owned Assessable Land (as defined in the Resolution), and if Privately 
Owned Assessable Land owned by any single property owner in the District is delinquent by more than ten 
thousand dollars ($10,000) with respect to the Consolidated Capital Assessments due and payable by such 
property owner by such delinquency date, then the Agency will by December 31 institute, prosecute and 
pursue foreclosure proceedings as authorized by the Act in order to enforce the lien of such delinquent 
installments. Furthermore, if the Agency determines on the basis of such review that the total amount so 
collected in respect of Privately Owned Assessable Land is less than ninety-five percent (95%) of the total 
amount of the Consolidated Capital Assessments levied on Privately Owned Assessable Land in such Fiscal 
Year, it will promptly commence collection proceedings to collect all such delinquent installments of the 
Consolidated Capital Assessments as follows: 

A With respect to any such delinquent installments in excess of five hundred dollars ($500) not 
collected by the next succeeding December 1, it will promptly institute foreclosure 
proceedings as authorized by the Agency Act in order to enforce the lien of such delinquent 
installments in excess of five hundred dollars ($500) against each separate lot or parcel of 
land in the District and will diligently prosecute and pursue such foreclosure proceedings. 

B. With respect to each delinquent assessment of less than five hundred dollars ($500) but more 
than two hundred dollars ($200) not collected by the next succeeding July 1, it will promptly 
institute and diligently pursue foreclosure proceedings in order to enforce the lien of the 
delinquent assessment. 

C. All delinquent Consolidated Capital Assessments of two hundred dollars ($200) or less will 
be collected with and in the same manner as delinquent general taxes on real property of the 
County of Sacramento. 

No assurance can be given that the real property subject to sale or foreclosure will be sold, or if sold, 
that the proceeds of sale will be sufficient to pay any delinquent installments. 

Under current law, a judgment debtor (property owner) has at least 140 days from the date of service 
of the notice of levy in which to redeem the property to be sold. If a judgment debtor fails to redeem and the 
property is sold, his only remedy is an action to set aside the sale if the purchaser at the sale is the judgment 
creditor, which must be brought within 90 days of the date of sale. If, as a result of such an action, a 
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foreclosure sale is set aside, the judgment of the judgment creditor is revived, the judgment creditor is entitled 
to interest on the revived judgment and any liens extinguished by the sale are revived as if the sale had not 
been made (Section 701.680 of the California Code of Civil Procedure). 

Covenant to Seek Enforcement of Consolidated Capital Assessment Liens on Governmentally-Owned 
Assessable Land 

In addition, the Resolution provides that the Agency will annually on or before September 1 of each 
year review its own records and the public records of the County of Sacramento and of the County of Sutter 
relating to the collection of the Consolidated Capital Assessments in order to determine the amount of the 
Consolidated Capital Assessments collected in the prior Fiscal Year in respect of Governmentally-Owned 
Assessable Land (as defined in the Resolution), and if property owned by any single governmental entity 
(whether local, state or federal) in the District is delinquent by more than ten thousand dollars ($10,000) with 
respect to the Consolidated Capital Assessments due and payable by such governmental entity by that date, 
then the Agency will by December 31, unless prohibited by an order of a court of competent jurisdiction ( or 
unless the Agency, after consultation with counsel, determines, in good faith, in any particular instance, that it 
lacks the legal power to enforce the delinquent assessment), institute and then prosecute and pursue judicial 
proceedings to seek enforcement and collection of such delinquent Consolidated Capital Assessments. See 
"CERTAIN RISK FACTORS - Limitations on the Ability of the Agency to Collect Consolidated Capital 
Assessments Imposed with Respect to Governmentally-Owned Assessable Land". 

Flow of Funds 

The Resolution provides that the Consolidated Capital Assessments, when and as received, will be 
deposited by the Agency with the Treasurer in the "Sacramento Area Flood Control Agency Consolidated 
Capital Assessment District Consolidated Capital Assessment Fund". 

All money in the Consolidated Capital Assessment Fund shall be set aside by the Treasurer in the 
following respective funds or accounts in the following order of priority: 

Redemption Account. Each year, when and as money is deposited in the Consolidated Capital 
Assessment Fund as provided in the Resolution, the Treasurer shall, from the money in the Consolidated 
Capital Assessment Fund, transfer to and deposit in the Redemption Account an amount of money equal to the 
aggregate amount of interest becoming due and payable on all Outstanding Bonds on or before the first (!st) 
day of the next succeeding October, beginning with October 1, 2008, the Treasurer shall then, from the 
remaining money in the Consolidated Capital Assessment Fund, transfer to and deposit in the Redemption 
Account an amount of money equal to the aggregate amount of principal becoming due and payable on all 
Outstanding Serial Bonds on or before such date plus the aggregate amount of all Sinking Fund Account 
Payments required to be made on or before that date into all Sinking Fund Subaccounts for all Outstanding 
Term Bonds. 

All money in the Redemption Account shall be used and withdrawn by the Treasurer to pay the 
interest on the Bonds as they shall become due and payable (including accrued interest on any Bonds 
purchased or redeemed prior to maturity) plus the principal of the Bonds as they shall mature or upon the 
mandatory redemption thereof, except that any money in any Sinking Fund Subaccount shall be used only to 
purchase or redeem or retire the Term Bonds for which such Sinking Fund Subaccount was created as provided 
in the Resolution or in any Supplemental Resolution. 

Reserve Account. Once all deposits to the Redemption Account described above have been made, the 
Treasurer shall then, from the remaining money in the Consolidated Capital Assessment Fund, transfer to and 
deposit in the Reserve Account such amount of money as shall be required to restore the Reserve Account to a 
sum equal to the Required Reserve. 

All money in the Reserve Account shall be used by the Treasurer solely for the purpose of paying the 
interest on or principal of the Bonds in the event there is insufficient money in the Redemption Account 
available for this purpose or for the retirement of all Bonds then Outstanding. 
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Consolidated Capital Assessment District Capital Outlay, Operations and Maintenance Fund Once 
all deposits to the Redemption Account described above have been made and all deposits to the Reserve 
Account described above have been made, the Treasurer shall transfer to and deposit in the Consolidated 
Capital Assessment District Capital Outlay, Operations and Maintenance Fund all then remaining money in the 
Consolidated Capital Assessment Fund. The Resolution requires the Treasurer to establish and maintain the 
Consolidated Capital Assessment District Capital Outlay, Operations and Maintenance Fund for at least so 
long as any Bonds are Outstanding under the Resolution. Amounts in the Consolidated Capital Assessment 
District Capital Outlay, Operations and Maintenance Fund shall be free of the trust, pledge, lien and 
encumbrance of the Resolution, and shall be used by the Agency for any lawful purpose in accordance with the 
Act; provided, that the Treasurer shall not deposit any money in the Consolidated Capital Assessment District 
Capital Outlay, Operations and Maintenance Fund if and when the Agency is in default under the Resolution. 

Prepayment Fund 

The Agency agrees and covenants in the Resolution that all proceeds from prepayments of the 
Consolidated Capital Assessments, if and when permitted under the Act and when and as received by the 
Agency, will be deposited by it with the Treasurer in the "Sacramento Area Flood Control Agency 
Consolidated Capital Assessment District Bonds Prepayment Fund" (the "Prepayment Fund"), which fund the 
Treasurer shall establish and maintain so long as any Bonds shall be Outstanding. All money in the 
Prepayment Fund shall be held by the Treasurer in trust under the Resolution and shall be disbursed, allocated 
and applied solely to purchase direct obligations of the United States of America or obligations the payment of 
the interest on and principal of which is guaranteed by a pledge of the full faith and credit of the United States 
of America, provided, that (i) such investments shall not be at a yield greater than the yield on the Tax-Exempt 
Bonds (as defined in the Resolution), and (ii) the obligations so purchased shall mature on or prior to the date 
upon which the proceeds thereof are needed, and shall be in amounts (together with other moneys available 
therefor) sufficient to pay the maximum Consolidated Capital Assessments payable with respect to the 
properties to which such prepayment relates on the dates such Consolidated Capital Assessments would 
otherwise be payable. All receipts under any such investments shall be deposited in the Consolidated Capital 
Assessment Fund as and when received; provided, that the Agency agrees and in the Resolution covenants that 
it will not permit any prepayment of the Consolidated Capital Assessments and the purchase of any obligations 
as provided in the Resolution unless it shall have first obtained and filed with the Treasurer an opinion of an 
independent municipal financing consultant that the purchase and use of any such obligations to satisfy the 
requirement of the Agency to pay Debt Service will not have an adverse effect on the security for the Bonds. 

Investment of Funds 

All moneys in the funds and accounts created pursuant to the Resolution shall be invested in Permitted 
Investments, as provided in the Resolution. Permitted Investments include investments in the Sacramento 
County Pooled Investment Fund (the "County Pool"), which is managed by the Director of Finance. 

The County Pool is governed by the Sacramento County Investment Policy for Pooled Investment 
Funds (the "Investment Policy") as authorized by Sections 53601 et seq. and 53635 et seq. of the Government 
Code of California (the "California Government Code") which the Director of Finance annually renders to the 
Board of Supervisors. The Board of Supervisors review and approve the Investment Policy at a public 
meeting. This policy defines investible funds, authorized instruments, credit quality required, maximum 
maturities and concentrations and collateral requirements, and provides the approved credit standards, 
investment objectives and specific constraints of the portfolios managed. The Investment Policy also 
authorizes the establishment and periodic review of investment guidelines, which provide specific guidance to 
the portfolio managers. These investment guidelines are fully consistent with and subordinate to the 
Investment Policy. 

Authorized investments are required to match the general categories established by Sections 53601 et 
seq., 53635 et seq., and 16429.1 et seq. of the California Government Code; including the specific categories 
of financial futures and financial options established by California Government Code Section 53601.1. No 
investments are authorized having the possibility of returning a zero or negative investment yield when held to 
term. The County Pool is currently invested in a diversified portfolio of high-quality securities, including US. 
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Treasury notes and bills ("US. Treasuries"), US. agency securities ("Government Agencies"), commercial 
paper, certificates of deposit, money market funds, time deposits and repurchase agreements. Approximately 
2% of pool assets are invested in the County's Teeter Plan note program, which has a final maturity of five 
years. Additionally up to $40 million of the assets of the County Pool are invested in the Local Agency 
Investment Fund ("LAIF"), the California State investment pool. LAIF is a diversified investment pool, with 
an average maturity of approximately one year, offering participants daily liquidity. 

The Investment Policy currently provides the following: (I) the maximum maturity of any investment 
will be five years and the dollar weighted average maturity of all securities will be equal to or less than three 
years; (2) no more than 80% of the portfolio may be invested in issues other than United States Treasuries and 
Government Agencies, and no more than lOo/o of the portfolio, except United States Treasuries and 
Government Agencies, may be invested in the securities of a single issuer including its related entities; (3) 
repurchase agreements are authorized in a maximum maturity not exceeding one year; ( 4) reverse repurchase 
agreements are authorized in a maximum maturity of 92 days, and the proceeds of a reverse repurchase 
agreement may not be invested beyond the expiration of the agreement; and (5) repurchase agreements must be 
collateralized with either (a) United States Treasuries and Government Agencies with a market value of 102% 
for collateral maturing between one day to five years, marked to market daily, or (b) money market 
instruments which are on the approved list for the County and which meet the qualifications of the Investment 
Policy, with a market value of I 02%. Use of mortgage-backed securities for collateral is not permitted, for the 
purpose of investing the daily excess bank balance, the collateral provided by the County's depository bank 
can be U.S. Treasuries, Government Agencies valued at 11 Oo/o or mortgage-backed securities valued at l 50o/o. 

Investments within the County Pool are reviewed on a monthly basis by an internal Investment 
Review Group, which consists of the Director of Finance and his designees. The Investment Review Group 
audits and reviews the investments to ensure compliance with the government code and the Investment Policy. 
Additionally, an internal Investment Group, consisting of the Director of Finance and his designees, reviews 
the strategies and investment guidelines in relation to the changing financial markets and maintains certain 
approved lists under the Investment Policy. In both the cases of the Investment Review Group and the 
Investment Group, the role of the designees is advisory except where specifically authorized by the Director of 
Finance. Each quarter, a ten-member Treasury Oversight Committee monitors the investment activities by 
reviewing the portfolio report produced by the Department of Finance Treasury Division. This report validates 
the compliance of all investment activities to the established parameters and monitoring guidelines. 

The Investment Policy may be changed at any time at the discretion of the Board of Supervisors 
(subject to the state law provisions relating to authorized investments) and as the California Government Code 
is amended. There can be no assurance, therefore, that state law and/or the Investment Policy will not be 
amended in the future to allow for investments which are currently not permitted under such state law or the 
Investment Policy, or that the objectives of the County with respect to investments will not change. 

Proceeds of the Series 2007 Bonds are separately invested, with only small residual balances deposited 
in the County Pool. 

Additional Bonds 

Additional Bonds may be issued by the Agency payable from the Consolidated Capital Assessments 
on a parity with the Series 2007 Bonds under the Resolution, subject to the conditions specified in the 
Resolution, including the following: 

(!) The Consolidated Capital Assessments Available for Debt Service for the most 
recently completed Fiscal Year for which audited financial statements are available, as shown by a 
certificate of the Agency on file with the Treasurer, are equal to at least one hundred ten percent 
(110%) of the Maximum Annual Debt Service on all Bonds to be Outstanding after the issuance of 
such Series of Bonds; or 

(2) The Consolidated Capital Assessments Available for Debt Service that (i) are 
expected to be collected during the current Fiscal Year or (ii) were collected during the immediately 
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preceding Fiscal Year or (iii) are expected to be collected during the next succeeding Fiscal Year, in 
each case as shown by a Certificate of the Agency on file with the Treasurer, are equal to at least one 
hundred ten percent (110%) of Maximum Annual Debt Service on all Bonds to be Outstanding after 
the issuance of such Series of Bonds. 

See APPENDIX D - "SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION -
Conditions for the Issuance of Additional Bonds" hereto for a description of the provisions of the Resolution 
governing the issuance of such additional Bonds. 

Nothing contained in the Resolution shall limit the issuance of any Series of Bonds payable from the 
Consolidated Capital Assessments as provided in the Resolution for the purpose of refunding any Outstanding 
Bonds if the Debt Service (as defined in the Resolution) in the current and each succeeding Fiscal Year is not 
increased by reason of the issuance of such Series of Bonds; and provided further, that nothing contained in the 
Resolution shall limit the issuance of any bonds of the Agency payable from the Consolidated Capital 
Assessments as provided in the Resolution if after the issuance and delivery of such bonds none of the Bonds 
theretofore issued under the Resolution will be Outstanding and nothing contained in the Resolution shall limit 
the ability of the Agency to issue or incur bonds or other obligations that are secured by a pledge, lien or other 
encumbrance on Consolidated Capital Assessments on deposit in the Consolidated Capital Assessment District 
Capital Outlay, Operations and Maintenance Fund so long as that pledge, lien or encumbrance is subordinate 
to the pledge, lien and encumbrance on Consolidated Capital Assessments that secures the Bonds. 

The Agency contemplates the issuance of additional Series of Bonds in 2008, 2011, and 2014. See 
"THE DISTRICT - The 2007 Project" and Table 5 - "Projected Debt Service Coverage" herein. 
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Debt Service Schedule 

Following is a debt service schedule for the Series 2007 Bonds. 

Debt Service Schedule 

Fiscal Year Ending Series 2007 A Bonds Series 2007B Bonds 

June 30 Princi2al Interest<1
) Princi2al Interest Total 

2008 $3, 110,612. 85 $175,802.53 $3,286,415.38 
2009 4,072,075.00 $1,265,000 195,290.75 5,532,365.75 
2010 4,072,075.00 1,400,000 121,520.00 5,593,595.00 
2011 4,072,075.00 1,475,000 41,300.00 5,588,375.00 
2012 $1,545,000 4,041,175.00 5,586,175.00 
2013 1,610,000 3,978,075.00 5,588,075.00 
2014 1,675,000 3,912,375.00 5,587,375.00 
2015 1,745,000 3,843,975.00 5,588,975.00 
2016 1,825,000 3,763,450.00 5,588,450.00 
2017 1,915,000 3,669,950.00 5,584,950.00 
2018 2,015,000 3,571,700.00 5,586,700.00 
2019 2, 120,000 3,468,325.00 5,588,325.00 
2020 2,225,000 3,359,700.00 5,584,700.00 
2021 2,335,000 3,251,537.50 5,586,537.50 
2022 2,450,000 3,137,750.00 5,587,750.00 
2023 2,575,000 3,012,125.00 5,587,125.00 
2024 2,705,000 2,880, 125.00 5,585,125.00 
2025 2,845,000 2,741,375.00 5,586,375.00 
2026 2,990,000 2,595,500.00 5,585,500.00 
2027 3, 145,000 2,442, 125.00 5,587,125.00 
2028 3,305,000 2,280,875.00 5,585,875.00 
2029 3,475,000 2,111,375.00 5,586,375.00 
2030 3,655,000 1,933, 125.00 5,588,125.00 
2031 3,840,000 1,745,750.00 5,585,750.00 
2032 4,035,000 1,548,875.00 5,583,875.00 
2033 4,245,000 1,341,875.00 5,586,875.00 
2034 4,460,000 1, 124,250.00 5,584,250.00 
2035 4,690,000 895,500.00 5,585,500.00 
2036 4,930,000 655,000.00 5,585,000.00 
2037 5,185,000 402,125.00 5,587,125.00 

2038 5,450,000 136,250.00 5,586,250.00 
Totals $82,990,000 $83, 171, 100.35 $4,140,000 $533,913.28 $170,835,013.63 

BOND INSURANCE 

The Insurer has supplied the following information for inclusion in this Official Statement. No 
representation is made by the issuer or the underwriter as to the accuracy or completeness of this 
information. 

Payments Under the Policy 

Concurrently with the issuance of the Series 2007 Bonds, Financial Guaranty Insurance Company, 
doing business in California as FGIC Insurance Company ("Financial Guaranty" or the "Insurer") will issue its 
Municipal Bond New Issue Insurance Policy for the Series 2007 Bonds (the "Policy"). The Policy 
unconditionally guarantees the payment of that portion of the principal of and interest on the Series 2007 
Bonds which has become due for payment, but shall be unpaid by reason of nonpayment by the Agency. 
Financial Guaranty will make such payments to U.S. Bank Trust National Association, or its successor as its 
agent (the "Fiscal Agent"), on the later of the date on which such principal or interest (as applicable) is due or 
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on the business day next following the day on which Financial Guaranty shall have received notice (in 
accordance with the terms of the Policy) from an owner of Bonds or the trustee or paying agent (if any) of the 
nonpayment of such amount by the Agency. The Fiscal Agent will disburse such amount due on any Series 
2007 Bond to its owner upon receipt by the Fiscal Agent of evidence satisfactory to the Fiscal Agent of the 
owner's right to receive payment of the principal or interest (as applicable) due for payment and evidence, 
including any appropriate instruments of assignment, that all of such owner's rights to payment of such 
principal or interest (as applicable) shall be vested in Financial Guaranty. The term "nonpayment" in respect 
of a Series 2007 Bond includes any payment of principal or interest (as applicable) made to an owner of a 
Series 2007 Bond which has been recovered from such owner pursuant to the United States Bankruptcy Code 
by a trustee in bankruptcy in accordance with a final, nonappealable order of a court having competent 
jurisdiction. 

Once issued, the Policy is non-cancellable by Financial Guaranty. The Policy covers failure to pay 
principal of the Series 2007 Bonds on their stated maturity dates and their mandatory sinking fund redemption 
dates, and not on any other date on which the Series 2007 Bonds may have been otherwise called for 
redemption, accelerated or advanced in maturity. The Policy also covers the failure to pay interest on the 
stated date for its payment. In the event that payment of the Series 2007 Bonds is accelerated, Financial 
Guaranty will only be obligated to pay principal and interest in the originally scheduled amounts on the 
originally scheduled payment dates. Upon such payment, Financial Guaranty will become the owner of the 
Bond, appurtenant coupon or right to payment of principal or interest on such Series 2007 Bond and will be 
fully subrogated to all of the Bondholder's rights thereunder. 

The Policy does not insure any risk other than Nonpayment by the Agency, as defined in the Policy. 
Specifically, the Policy does not cover: (i) payment on acceleration, as a result of a call for redemption (other 
than mandatory sinking fund redemption) or as a result of any other advancement of maturity; (ii) payment of 
any redemption, prepayment or acceleration premium; or (iii) nonpayment of principal or interest caused by 
the insolvency or negligence or any other act or omission of the trustee or paying agent, if any. 

As a condition of its commitment to insure Bonds, Financial Guaranty may be granted certain rights 
under the Series 2007 Bond documentation. The specific rights, if any, granted to Financial Guaranty in 
connection with its insurance of the Series 2007 Bonds may be set forth in the description of the principal legal 
documents appearing elsewhere in this Official Statement, and reference should be made thereto. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of 
the New York Insurance Law. 

The Policy is not covered by the California Insurance Guaranty Association (California Insurance 
Code, Article 14.2). 

The Reserve Fund Policy 

Concurrently with the issuance of the Series 2007 Bonds, Financial Guaranty will issue its Municipal 
Series 2007 Bond Debt Service Reserve Fund Policy (the "Reserve Fund Policy"). The Reserve Fund Policy 
unconditionally guarantees the payment of that portion of the principal or accreted value (if applicable) of and 
interest on the Series 2007 Bonds which has become due for payment, but shall be unpaid by reason of 
nonpayment by the Issuer, provided that the aggregate amount paid under the Reserve Fund Policy may not 
exceed the maximum amount set forth in the Reserve Fund Policy, $ 5,593,595 Financial Guaranty will make 
such payments to the Treasurer on the later of the date on which such principal and interest is due or on the 
business day next following the day on which Financial Guaranty shall have received telephonic or telegraphic 
notice subsequently confirmed in writing or written notice by registered or certified mail from the Treasurer of 
the nonpayment of such amount by the Issuer. The term "nonpayment" in respect of a Series 2007 Bond 
includes any payment of principal, accreted value or interest (as applicable) made to an owner of a Series 2007 
Bond which has been recovered from such owner pursuant to the United States Bankruptcy Code by a trustee 
in bankruptcy in accordance with a final nonappealable order of a court having competent jurisdiction. 

14 



The Reserve Fund Policy is non-cancellable and the premium will be fully paid at the time of delivery 
of the Series 2007 Bonds. The Reserve Fund Policy covers failure to pay principal or accreted value (if 
applicable) of the Series 2007 Bonds on their respective stated maturity dates, or dates on which the same shall 
have been called for mandatory sinking fund redemption, and not on any other date on which the Series 2007 
Bonds may have been accelerated, and covers the failure to pay an installment of interest on the stated date for 
its payment. The Reserve Fund Policy shall terminate on the earlier of the scheduled final maturity date of the 
Series 2007 Bonds or the date on which no Series 2007 Bonds are outstanding under the authorizing document. 

Generally, in connection with its issuance of a Reserve Fund Policy, Financial Guaranty requires, 
among other things, (i) that, so long as it has not failed to comply with its payment obligations under the 
Reserve Fund Policy, it be granted the power to exercise any remedies available at law or under the authorizing 
document other than (A) acceleration of the Series 2007 Bonds or (B) remedies which would adversely affect 
holders in the event that the Agency fails to reimburse Financial Guaranty for any draws on the Reserve Fund 
Policy; and (ii) that any amendment or supplement to or other modification of the principal legal documents be 
subject to Financial Guaranty's consent. The specific rights, if any, granted to Financial Guaranty in 
connection with its issuance of the Reserve Fund Policy may be set forth in the description of the principal 
legal documents appearing elsewhere in this Official Statement. Reference should be made as well to such 
description for a discussion of the circumstances, if any, under which the issuer of the Series 2007 Bonds is 
required to provide additional or substitute credit enhancement, and related matters. 

The Reserve Fund Policy is not covered by the Property/Casualty Insurance Security Fund specified in 
Article 76 of the New York Insurance Law. 

The Reserve Fund Policy is not covered by the California Insurance Guaranty Association (California 
Insurance Code, Article 14.2). 

Financial Guaranty Insurance Company 

Financial Guaranty is a New York stock insurance corporation that writes financial guaranty insurance 
in respect of public finance and structured finance obligations and other financial obligations, including credit 
default swaps. Financial Guaranty is licensed to engage in the financial guaranty insurance business in all 50 
states, the District of Columbia, the Commonwealth of Puerto Rico, the US. Virgin Islands and the United 
Kingdom 

Financial Guaranty is a direct, wholly owned subsidiary of FGIC Corporation, a Delaware 
corporation. At March 31, 2007, the principal owners of FG IC Corporation and the approximate percentage of 
its outstanding common stock owned by each were as follows: The PM! Group, Inc. - 42%; affiliates of the 
Blackstone Group LP. - 23%; and affiliates of the Cypress Group L.L.C. - 23%. Neither FGIC Corporation 
nor any of its stockholders or affiliates is obligated to pay any debts of Financial Guaranty or any claims under 
any insurance policy, including the Policy, issued by Financial Guaranty. 

Financial Guaranty is subject to the insurance laws and regulations of the State of New York, where 
Financial Guaranty is domiciled, including New York's comprehensive financial guaranty insurance law. That 
law, among other things, limits the business of each financial guaranty insurer to financial guaranty insurance 
(and related lines); requires that each financial guaranty insurer maintain a minimum surplus to policyholders; 
establishes limits on the aggregate net amount of exposure that may be retained in respect of a particular issuer 
or revenue source (known as single risk limits) and on the aggregate net amount of exposure that may be 
retained in respect of particular types of risk as compared to the policyholders' surplus (known as aggregate 
risk limits); and establishes contingency, loss and unearned premium reserve requirements. In addition, 
Financial Guaranty is also subject to the applicable insurance laws and regulations of all other jurisdictions in 
which it is licensed to transact insurance business. The insurance laws and regulations, as well as the level of 
supervisory authority that may be exercised by the various insurance regulators, vary by jurisdiction. 

At March 31, 2007, Financial Guaranty had net admitted assets of approximately $3.947 billion, total 
liabilities of approximately $2.828 billion, and total capital and policyholders' surplus of approximately $1.119 
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billion, determined in accordance with statutory accounting practices ("SAP") prescribed or permitted by 
insurance regulatory authorities. 

The unaudited financial statements as of March 31, 2007, and the audited consolidated financial 
statements of Financial Guaranty and subsidiaries, on the basis of U.S. generally accepted accounting 
principles ("GAAP"), as of December 31, 2006 and December 31, 2005, which have been filed with the 
Nationally Recognized Municipal Securities Information Repositories ("NRMSIRs"), are hereby included by 
specific reference in this Official Statement. Any statement contained herein under the heading "BOND 
INSURANCE," or in any documents included by specific reference herein, shall be modified or superseded to 
the extent required by any statement in any document subsequently filed by Financial Guaranty with such 
NRMSIRs, and shall not be deemed, except as so modified or superseded, to constitute a part of this Official 
Statement. All financial statements of Financial Guaranty (if any) included in documents filed by Financial 
Guaranty with the NRMS!Rs subsequent to the date of this Official Statement and prior to the termination of 
the offering of the Series 2007 Bonds shall be deemed to be included by specific reference into this Official 
Statement and to be a part hereof from the respective dates of filing of such documents. 

The New York State Insurance Department recognizes only SAP for determining and reporting 
the financial condition and results of operations of an insurance company, for determining its solvency 
under the New York Insurance Law, and for determining whether its financial condition warrants the 
payment of a dividend to its stockholders. Although Financial Guaranty prepares both GAAP and SAP 
financial statements, no consideration is given by the New York State Insurance Department to financial 
statements prepared in accordance with GAAP in making such determinations. A discussion of the 
principal differences between SAP and GAAP is contained in the notes to Financial Guaranty's audited 
SAP financial statements. 

Copies of Financial Guaranty's most recently published GAAP and SAP financial statements are 
available upon request to: Financial Guaranty Insurance Company, 125 Park Avenue, New York, NY 10017, 
Attention: Corporate Communications Department. Financial Guaranty's telephone number is (212) 312-
3000. 

Financial Guaranty's Credit Ratings 

The financial strength of Financial Guaranty is rated "AAA" by Standard & Poor's, a Division of The 
McGraw-Hill Companies, Inc., "Aaa" by Moody's Investors Service, and "AAA" by Fitch Ratings. Each 
rating of Financial Guaranty should be evaluated independently. The ratings reflect the respective ratings 
agencies' current assessments of the insurance financial strength of Financial Guaranty. Any further 
explanation of any rating may be obtained only from the applicable rating agency. These ratings are not 
recommendations to buy, sell or hold the Series 2007 Bonds, and are subject to revision or withdrawal at any 
time by the rating agencies. Any downward revision or withdrawal of any of the above ratings may have an 
adverse effect on the market price of the Series 2007 Bonds. Financial Guaranty does not guarantee the market 
price or investment value of the Series 2007 Bonds nor does it guarantee that the ratings on the Series 2007 
Bonds will not be revised or withdrawn. 

Neither Financial Guaranty nor any of its affiliates accepts any responsibility for the accuracy 
or completeness of the Official Statement or any information or disclosure that is provided to potential 
purchasers of the Series 2007 Bonds, or omitted from such disclosure, other than with respect to the 
accuracy of information with respect to Financial Guaranty or the Policy under the heading "BOND 
INSURANCE." In addition, Financial Guaranty makes no representation regarding the Series 2007 
Bonds or the advisability of investing in the Series 2007 Bonds. 

ENGINEER'S REPORT 

Attached hereto as Appendix A is the Final Engineer's Report prepared by PB (the "Engineer"). The 
Final Engineer's Report was commissioned by the Agency as a legally required part of the formation of the 
District. The Final Engineer's Report identifies the improvements to be funded in part from the proceeds of 
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the Series 2007 Bonds; provides an estimate of the total costs of these improvements and the share of such cost 
allocable to the Agency; contains a cash flow analysis relating to the projected Consolidated Capital 
Assessments, as well as projected debt service and operation and maintenance requirements of the Agency; 
and describes the assessment methodology. The Final Engineer's Report describes the boundaries of the 
District, and the flood damage reduction benefits and project special benefit zones that will be used to 
proportionally spread the Consolidated Capital Assessments among the properties in the District. 

Certain information concerning the Agency and the District in this Official Statement has been 
excerpted from the Final Engineer's Report. The estimates, projections and conclusions expressed in the Final 
Engineer's Report are based upon certain assumptions, calculations and qualifications set forth therein, and the 
Final Engineer's Report should be read in its entirety. While the Engineer believes these assumptions to be 
reasonable for purposes of the Final Engineer's Report, the assumptions may vary significantly from actual 
future conditions due to unanticipated events and circumstances. To the extent that actual future conditions 
vary from those assumed in the Final Engineer's Report, the actual results will vary from those contained in 
the Final Engineer's Report. See Appendix A to this Official Statement. 

THE AGENCY 

Background 

The Agency is a joint exercise of powers agency created pursuant to the terms of the Act and pursuant 
to Sections 6500 et seq. of the California Government Code (the "JPA Act") and the Joint Exercise of Powers 
Agreement, dated January 17, 1991, as amended, by and among Reclamation District No. 1000, the County of 
Sacramento, the Sacramento County Water Agency, the County of Sutter, the Sutter County Water Agency, 
the City of Sacramento and the American River Flood Control District (the "Joint Powers Agreement"). The 
Agency was created in September 1989. The Agency is governed by a board of directors of 13 members, five 
representing the County of Sacramento (the "County"), three representing the City of Sacramento (the "City"), 
two each representing the American River Flood Control District and Reclamation District No. 1000 and one 
representing Sutter County. The Agency is staffed by the assignment of three City and nine County employees 
and one contract employee and is headed by Stein Buer, Executive Director. The Agency carries out its project 
planning, administration, construction activities through the use of consultants and contractors under the 
supervision of the Agency's management staff. 

The Agency's flood risk reduction program focuses on the major floodplains on the Sacramento area 
along the lower American and Sacramento Rivers and their tributaries. The goals of this program are to 
provide at least a JOO-year level of flood protection as quickly as possible; work toward achieving urban­
standard ("200-year") flood protection over time; and ensure the structural integrity of the levee system 

Since its inception, the Agency has completed a series of levee and related improvements around the 
Natomas Basin and along the lower reaches of Dry/Robla and Arcade Creeks in the North Sacramento area. In 
addition, the Agency has cooperated with the U S. Army Corps of Engineers and the California Reclamation 
Board and provided funding for levee improvements along the east levee of the Sacramento River and the 
north and south levees of the American River in the Sacramento Area. These improved facilities are part of the 
comprehensive system of flood control works that constitutes the Sacramento River Flood Control Project 
extending from Shasta Dam to the Sacramento-San Joaquin River Delta. This system is managed through a 
partnership of federal, state, and local interests. The federal government provides approximately two-thirds of 
the funding needed for capital improvements, with the remainder split between the State of California and local 
interests. The various improvements and projects implemented by the Agency are owned by various agencies 
that have jurisdiction over such improvements and projects and are maintained by local agencies and the 
Agency. Following are resumes of senior Agency staff members. 

Stein Buer, Executive Director. J\l[r_ Buer was appointed Executive Director of the Agency in July, 
2004. Prior to that Mr. Buer served as Chief of the Division of Flood Management with the California 
Department of Water Resources, overseeing State participation in flood control project maintenance, flood 
operations, floodplain management, and capital outlay projects. In his career Mr. Buer has participated in Delta 
planning and management activities, including 3-1/2 years with the CALFED Bay-Delta Program Mr. Buer 
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received a Bachelor of Science degree in Zoology and a Master of Science in Civil Engineering from 
University of California, Davis. 

Timothy Washburn, Esq., Agency Counsel. Mr. Washburn has been chief counsel to the Agency since 
1990. Before joining the Agency, Mr. Washburn served for two years as Deputy City Attorney for the City of 
Sacramento, following two years in private practice. J\l[r_ Washburn received a Bachelor of Arts in History 
from the University of California in 1983 and received his law degree from the University of California, Davis 
in 1986. 

Julie Lienert, Director of Administration. Ms. Lienert was appointed as the Director of Administration 
of the Agency in March 1996, and serves as the Agency's Chief Financial Officer. Since joining the County of 
Sacramento in July 1977, Ms. Lienert has held a number of senior level and management positions involving 
budgeting, debt financing and strategic planning for the County of Sacramento's Municipal Services Agency. 
Ms. Lienert received a Bachelor of Science Degree in Business Management from Golden Gate University. 

Assessment Districts 

The Agency was formed for the purpose of providing regional flood protection for the Sacramento 
area. In order to facilitate implementation of its regional program of flood control improvements, the Agency 
previously formed the Operation and Maintenance Assessment District, the North Area Local Project Capital 
Assessment District No. 2 ("District No. 2") and the American River/South Sacramento Streams Group Capital 
Assessment District No. 3 ("District No. 3"). In connection with the formation of the District, District No. 2 
and District No. 3 have been dissolved. In connection with the dissolution of District No. 2, the Consolidated 
Capital Assessments were pledged to the payment of debt service with respect to the Series 2005 Bonds. See 
APPENDIX A- "FINAL ENGINEER'S REPORT". The following provides further information regarding the 
District. 

THE DISTRICT 

Background 

The Board, by Resolution No. 07-013, adopted on February 15, 2007, declared its intention to 
undertake special capital assessment proceedings pursuant to the Act to form the District for the levy and 
collection of the Consolidated Capital Assessments in the District. The District was formed on April 26, 2007 
pursuant to the Act. The District was established to provide for the funding of the local share of the cost of 
completing projects necessary to provide flood protection for the developed areas within the District described 
in the Final Engineer's Report, including the 2007 Project, to operate and maintain the completed projects, to 
refinance the Series 2005 Bonds, and to prepay the 2006 Notes. The projects to be funded in part by the 
Agency, which are described in detail in the Final Engineer's Report, generally consist of improvements 
providing flood protection for residents in the District boundaries. The Consolidated Capital Assessments will 
be levied annually on parcels within the District boundary. The total assessed value of the property within the 
District is estimated at $40.7 billion in Fiscal Year 2006-07. The estimated annual Consolidated Capital 
Assessment for the District for Fiscal Year 2007-08 is approximately $18.1 million. 

The 2007 Project 

The various flood control facilities to be funded in part by the Agency are described in detail in the 
Final Engineer's Report and generally consist of a variety of improvements to the levees and the other 
elements of the flood control system of the District. A portion of the Series 2007 Bonds will be used by the 
Agency to pay a portion of the cost of such projects. The projects to be funded in whole or in part with 
proceeds of the Series 2007 Bonds are referred to herein as the "2007 Project" and generally consist of 
improvements to the south levee on the Natomas Cross Canal in Sutter County, improvements to the south 
levee of the American River in Sacramento County, and planning and design costs. 

Funding of the Projects. As described herein and in the Final Engineer's Report, the Agency expects 
to pay approximately 10% of the total cost of the various projects identified in the Final Engineer's Report. 
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Approximately 65% of the remainder of the cost of such projects is expected to be paid by the federal 
government and the remaining approximately 25% of the cost of such projects is expected to be paid by the 
State of California. The Agency anticipates utilizing proceeds of the Series 2007 Bonds and Consolidated 
Capital Assessments not required for the payment of debt service on the Series 2007 Bonds to pay the costs of 
particular projects at levels in excess of the 10% contribution level ultimately anticipated to be contributed by 
the Agency. In such circumstances, the Agency anticipates seeking reimbursement or credit from State and 
federal funds as such funds become available. There can be no assurances that delays or reductions in 
anticipated federal or State funding will not significantly reduce the scope of the flood control measures 
described in the Final Engineer's Report or delay the completion thereof, and/or reduce the amounts of 
reimbursements or credit received by the Agency. See "-Flood Risk" and "RISK FACTORS - Flood, 
Earthquake and other Natural Disasters." 

The cash flow analysis contained in the Final Engineer's Report contemplates the issuance of $113 
million in Bonds in 2007, $40 million in Bonds in 2011, and $44 million in Bonds in 2014. See APPENDIX A 
- "FINAL ENGINEER'S REPORT" The principal amounts specified in the Final Engineer's Report did not 
include amounts required to refund the Series 2005 Bonds (with respect to the Bonds to be issued in 2007) or 
bond issuance costs (with respect to all the Bonds). In addition, as described herein in "THE DISTRICT - The 
2007 Project - Funding of the Projects," the Agency has determined to divide the Bonds which the Final 
Engineer's Report expected would be issued in 2007, into two issues: the Series 2007 Bonds, and a Series of 
Bonds expected to be issued in 2008. Therefore the principal amounts of Bonds used for financial planning 
purposes by the Agency (and reflected in Table 5 - "Projected Debt Service Coverage") reflect the following 
projected approximate principal amounts for additional Bonds: $70 million in 2008, $41 million in 2011, and 
$44 million in 2014. See Table 5 - "Projected Debt Service Coverage" and APPENDIX A - "FINAL 
ENGINEER'S REPORT" herein. 

District Boundary 

The boundary of the District includes the Agency's best judgment of the geographic extent of the area 
of inundation created by an uncontrolled "200-year" flood, assuming a variety of levee failure locations. The 
boundary encompasses those lands within the Agency jurisdictional boundary that receive the direct flood 
control benefits of the District. The boundary of the District, which currently includes about 140, 000 parcels, 
approximately 120,000 of which are single family residential parcels, is shown on the map on page 5-3 of 
Appendix A-Final Engineer's Report. 

Flood Risk 

The Agency estimates that approximately 95% of the parcels in the District have JOO-year flood 
protection under existing regulations. However, in the aftermath of Hurricane Katrina, in September 2006 the 
Federal Emergency Management Agency notified Sacramento County and City of Sacramento officials of the 
need to update the Flood Insurance Rate Maps within the Natomas Basin (which includes approximately 20% 
of the total number of parcels in the District) through the Physical Map Revision process. This revision is 
expected to result in the entire Natomas Basin being placed in a regulatory Special Flood Hazard Area, 
reflecting the fact that the area does not have JOO-year flood protection. As set forth in the Final Engineer's 
Report, the Agency anticipates that those portions of the projects identified in the Final Engineer's Report 
necessary to restore JOO-year flood protection (under current standards) will be completed by 2010. The 
projects identified in the Final Engineer's Report as providing JOO-year flood protection could be delayed for a 
variety of reasons, including but not limited to longer than expected construction periods, higher than expected 
construction bids, or delays in state or federal funding. In the event that significant flooding occurs prior to the 
completion of such projects (or the projects once completed do not provide the expected levels of flood 
protection) there can be no assurances that such circumstances would not result in significant damages to 
properties within the District and corresponding reductions to the assessed valuation thereof. In addition, 
federal standards for JOO-year flood protection are currently being revised, and therefore there can be no 
assurances that implementation of the projects identified in the Final Engineer's Report will result in JOO-year 
flood protection. See "RISK FACTORS-Floods, Earthquakes and Other Natural Disasters." 
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Consolidated Capital Assessments 

Commencing in Fiscal Year 2007-08, the Consolidated Capital Assessments will be collected annually 
on the County of Sacramento secured tax roll (and County of Sutter secured tax roll, with respect to less than 
I% of properties in the District located in Sutter County) on which general taxes on real property are collected 
and are payable and become delinquent at the same time and in the same proportionate amounts and bear the 
same proportionate penalties and interest after delinquency as do such general taxes. The properties upon 
which the Consolidated Capital Assessments are to be levied are subject to the same provisions for sale and 
redemption as are properties for nonpayment of general taxes. 

The annual assessment amounts were apportioned among the parcels in the District based on the 
proportionate benefits each would receive from the various flood control projects. Not all of the projects 
benefit all of the parcels. The costs of each project are shared only by the properties receiving flood protection 
from that project. The Engineer has determined that there are eight "zones" of like-benefited parcels. 

The methodology for apportioning the annual assessments is explained fully in Section 5 of the Final 
Engineer's Report. Briefly, it assumes that the proposed projects will spare the properties within the District 
from damage due to flooding, and that the amount of special benefit thus conferred is proportional to the flood 
damage that would otherwise have been inflicted by the flood upon the structures, the contents of structures, 
and the land of each parcel. The method uses some engineering studies and some assumptions to estimate the 
dollar amount of the damage the flood would have inflicted based on parcel area, land use (residential, 
commercial or industrial), size of structure (square footage), and the depth of flooding which the parcel would 
have suffered (which has a particular impact on damage to contents). Note that the absolute accuracy of these 
estimates is not significant; what is significant is their relative value, because it is these proportions that govern 
the amount of the assessment assigned to each parcel. The methodology distributes the cost of the projects 
benefiting each of the project benefit zones to the parcels within each of those zones in proportion to their 
estimated flood damage. 

Using the assessment formula in the Final Engineer's Report, a single family house, will, on average, 
have an annual assessment of approximately $64 per year. Approximately 95% of the parcels in the District are 
single family homes. The remaining parcels in the District are predominantly commercial, industrial or are 
vacant. Including all properties in the District, 79% of the parcels have an assessment of $100 in Fiscal Year 
2007-08. 

Approximately 11 % of the total Consolidated Capital Assessment is payable with respect to land 
owned by governmental entities. See Table 2 for a listing of properties in the top 25 Assessments owned by 
governmental entities. Under applicable State law, the Agency generally may not foreclose on governmentally 
owned property to collect delinquent Consolidated Capital Assessments. In the Resolution, the Agency has 
covenanted that, if property owned by any single governmental entity (whether local, state or federal) in the 
District is delinquent by more than ten thousand dollars ($10,000) with respect to the Consolidated Capital 
Assessments due and payable by such governmental entity by that date, then the Agency will by December 31, 
unless prohibited by an order of a court of competent jurisdiction ( or unless the Agency, after consultation with 
counsel, determines, in good faith, in any particular instance, that it lacks the legal power to enforce the 
delinquent assessment), institute and then prosecute and pursue judicial proceedings to seek enforcement and 
collection of such delinquent Consolidated Capital Assessments. See "SECURITY FOR THE SERIES 2007 
BONDS - Covenant to Seek Enforcement of Consolidated Capital Assessment Liens on Governmentally­
Owned Assessable Land" and "RISK FACTORS - Limitations on the Ability of the Agency to Collect 
Consolidated Capital Assessments Imposed with Respect to Governmentally-Owned Assessable Land" herein. 

The Consolidated Capital Assessments to be levied for the 2007-08 Fiscal Year are estimated to be 
approximately $18.1 million. The maximum amount of the Consolidated Capital Assessments that may be 
levied in future Fiscal Years in accordance with the methodology approved pursuant to the assessment 
proceeding may increase or decrease each year depending on changes in land use category and development 
within the District. See "CERTAIN RISK FACTORS - Reduction in Consolidated Capital Assessments" 
herein. 
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The following table, based on the expected Fiscal Year 2007-08 levy of the Consolidated Capital 
Assessments, presents estimated Consolidated Capital Assessment revenues by land use in such Fiscal Year. 
The table also includes the average amount of expected assessment by land use type. 

Pro2erty Land Use 
Single Family Residential 
Multi Family Residential 
Commercial/Office 
Industrial 
Governmentally-Owned 
Assessable Land 
Vacant 
Agriculture 

Number 
of 

Parcels 

119,606 
3,225 
4,398 
1,596 

3,089 
6,999 

570 

139,483 

TABLEl 
ASSESSMENTS BY LAND USE 

FISCAL YEAR 2007 -2008 

Average 
Assessment 

$64 
$543 
$951 

$1,405 

$650 
$28 

$124 

Assessment 
for Land Use 

Type 

$7,611,784 
$1,749,640 
$4,183,680 
$2,242,163 

$2,008,355 
$194,895 

$70,631 

$18,061,149 

Percent 
of Total 
Assessm 

ent 

42.14% 
9.69% 

23.16% 
12.41 % 

11.12% 
108% 
0.39% 

100 00% 
Source: Sacramento Area Flood Control Agency 

Largest Consolidated Capital Assessments 

Number 
of 

Parcels 

119,320 
3,198 
4,255 
1,563 

47 
5,657 

258 

134,298 

Assessed Value 
for Land Use 

Type 

$24,963,481,762 
$3,540,842,273 
$8,346,397,661 
$1,865,425,515 

$23,436,448 
$1, 733,552,509 

$198,800,446 

$40,671,936,614 

Percent of 
Total 

Assessed 
Value 

61.38% 
8.71% 

20.52% 
4.59% 

0.06% 
4.26% 
0.49% 

100 00% 

The following table, based on the expected Fiscal Year 2007-08 levy of the Consolidated Capital 
Assessments, presents the top 25 assessments within the District in such Fiscal Year. As described herein in " -
Consolidated Capital Assessments," the Agency generally may not foreclose on Governmentally-Owned 
Assessable Land to collect delinquent Consolidated Capital Assessments. As shown on the following table, a 
significant number of the top 25 assessments within the District relate to Governmentally-Owned Assessable 
Land. 
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Source: 
(1) 

TABLE2 
TOP 25 PROPERTY ASSESSMENTS (1) 

City of Sacramento 
Sacramento City Unified School 
District 
State of California 
County of Sacramento 
Marvin L/Buzz Oates/William C 
Cummings 
JB Management L P 
Natomas Unified School District 
Sacramento State University 
North Market Center L P 
United States of America/United 
States Postal Service 
Opus West Corporation/Opus 
Estates Corporation 
California Public Employees 
Retirement System 
PC Process 
California Almond Growers 
Exchange 
Tsakopoulos Angelo 
K/Tsakopoulos Family Trust/Et al 
Grant Union High School District 
San Juan Unified School District 
Capitol Station 
PSBP North Pointe LLC 
Florin 5 Developers 
SI VIII LLC (Sobrato Interests 
III) 
Northwestern Mutual Life Ins 
Company 
Spieker Properties L P(Equity 
Office Properties) 
Sutter Community Hospitals Of 
Sacramento 
South Sac LLC 

Grand Total of Top 25 
Assessments 

Grand Total Consolidated 
Capital Assessment District 

Sacramento Area Flood Control Agency 

Amount of Consolidated Percentage of Total 
Capital Assessment Consolidated Capital 

Assessment 

$ 525,298 2.91% 
$ 362,451 2.01% 

$ 324,338 1.80% 
$ 280,615 1.55% 
$ 198,923 1.10% 

$ 195,304 1.08% 
$ 122,097 0.68% 
$ 116,452 0.64% 
$ 105,369 0.58% 
$ 75,187 0.42% 

$ 67,978 0.38% 

$ 56,334 0.31% 

$ 53,521 0.30% 
$ 48,011 0.27% 

$ 46,566 0.26% 

$ 44,299 0.25% 
$ 42,630 0.24% 
$ 41,427 0.23% 
$ 39,792 0.22% 
$ 38,254 0.21% 
$ 38,236 0.21% 

$ 37,835 0.21% 

$ 37,109 0.21% 

$ 36,378 0.20% 

$ 36, 189 0.20% 

$ 2,970,594 16.45% 

$ 18,061,149 

Some of property owners identified in the above table have ownership interests in multiple properties 
within the District. Where property owner names were very similar, the information for such multiple 
properties has been aggregated. Thus, the list included in this table represents the Agency's best 
judgment as to common ownership. 

Payment of Consolidated Capital Assessments 

Under the provisions of the Act, Consolidated Capital Assessments are billed to properties on the 
regular property tax bills sent to owners of such properties. Such Consolidated Capital Assessments are due 
and payable, and bear the same penalties and interest for non-payment, as do regular property tax installments. 
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Consolidated Capital Assessment payments cannot be made separate from property tax payments. Therefore, 
the unwillingness or inability of a property owner to pay regular property tax bills as evidenced by property tax 
delinquencies may also indicate an unwillingness or inability to make regular property tax payments and 
Consolidated Capital Assessment payments in the future. 

Teeter Plan 

The Agency is responsible for determining the amount of the assessment levy on each parcel which is 
entered onto the secured real property tax roll. Upon completion of the secured real property tax roll, the 
Auditor-Controller for the County of Sacramento (the "County") determines the total amount of taxes and 
assessments (including the Consolidated Capital Assessments) actually extended on the roll for each 
fund/agency for which a tax levy has been included (including the Agency). In 1993, the Board of Supervisors 
of the County, adopted the "Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale 
Proceeds" (the "Teeter Plan"), as provided for in Section 4701 et seq. of the California Revenue and Taxation 
Code. 

During the Fiscal Year, actual collections of current-year taxes and assessments are apportioned to 
each fund/agency pursuant to their pro rata share of the total property tax roll. At the conclusion of the Fiscal 
Year, the Auditor-Controller reconciles actual collections versus the total taxes and assessments due each 
fund/agency. The County subsequently arranges a Teeter Plan financing to purchase the outstanding 
delinquencies to fund the remaining apportionment due each fund/agency. This financing transaction is usually 
completed in October each year. The subsequent collections of delinquent taxes and penalties/interest are used 
as the source of repayment for the Teeter Plan financing. The County realizes its ongoing benefit from the 
Teeter Plan from the net penalties/interest collected in excess of the interest owed on the Teeter Plan financing. 
The County may also elect on an annual basis to opt in or out of the Teeter Plan. 

The County has elected to include the Consolidated Capital Assessments in its Teeter Plan financing. 
However, the County has the ability to exclude, on a case-by-case basis, any individual property assessment 
from the Teeter Plan financing. For example, it is the County's policy not to include in the Teeter Plan 
financing those property assessments (such as the Consolidated Capital Assessments) that are undergoing an 
accelerated judicial foreclosure. 

The following table presents the delinquency rate for the properties within the District for the 
assessments imposed on such properties by the Agency with respect to District No. 2 and District No. 3 for 
Fiscal Years 2000-01 through 2004-05. Parcels formerly within District No. 2 and District No. 3 represent 
approximately 85% of the parcels in the District. 

TABLE3 

DELINQUENCY RATE OF ASSESSMENTS 
ON PARCELS FORMERLY WITIDN DISTRICT NO. 2 AND NO. 3 

ASSESSMENT DELINQUENCY DATA 

NORTH AREA LOCAL PROJECT CAPITAL ASSESSMENT DISTRICT NO. 2 
Fiscal Year Levy Delinquent Amount Delinquent Percent 

2001-02 $2,580,550 $28,896 1.12% 
2002-03 $2,690,025 $27,376 1.02% 
2003-04 $2,963,604 $27,420 0.93% 
2004-05 $3,268,801 $34,993 1.07% 
2005-06 $3,651,494 $61,472 1.68% 
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ASSESSMENT DELINQUENCY DATA 
AMERICAN RIVER/SOUTH SACRAMENTO STREAMS GROUP ASSESSMENT DISTRICT 

N0.3 
Fiscal Year Levy Delinquent Amount Delinquent Percent 

2001-02 $3,868,785 $163,804 4.23% 
2002-03 $3777,291 $ 110,060 2.91% 
2003-04 $3,813,015 $ 72,710 1.91% 
2004-05 $3,833,639 $ 77,359 2.02% 
2005-06 $3,837,469 $ 75,420 1.97% 

Source: Sacramento Area Flood Control Agency 

Assessment Methodology 

The formula for calculating Consolidated Capital Assessments, which was adopted by the Agency in 
connection with the formation of the District in April 2007, spreads the Consolidated Capital Assessments to 
parcels in proportion to the benefits received by each property from construction of the flood control 
improvements. As described in the Final Engineer's Report, properties within the District will receive a special 
flood protection benefit in the form of a substantial reduction in expected flood damages. In addition to this 
special benefit, the improvements funded by the District will provide incidental benefits throughout the 
Sacramento metropolitan area. 

The special flood damage reduction benefit provided by the flood control improvements will vary 
based on the size and use of the affected structures, and the relative size and location of the affected property. 
To reflect the fact that, because of the nature of the floodplains in Sacramento and the design of the area's 
flood control system, no single improvement will protect all the properties in the District, the District will be 
divided into several benefit zones within which the property owners will be assessed only for the cost of the 
improvements that directly benefit the properties within their zone. See APPENDIX A - "FINAL 
ENGINEER'S REPORT'. 

The assessment roll is updated annually to reflect changes in the parcel characteristics that affect the 
calculation of assessments. In recent years, most often the change has been from vacant land to a new 
developed land use category and building improvements on the property. The same assessment formula is 
applied to the changed parcel as to existing parcels. In this way, future land use changes can be accommodated 
in an equitable manner relative to existing development. 

Overlapping Debt 

The following table presents the direct and overlapping debt within the District, as of June 1, 2007. 
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TABLE4 
DISTRICT DIRECT AND OVERLAPPING DEBT 

2006-07 Local Secured Assessed Valuation: $38,118,484,706 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
Los Rios Conununity College District 
Folsom-Cordova Unified School District SFID No. 1 
Folsom-Cordova Unified School District SFID No. 2 
N atornas Unified School District 
Sacramento Unified School District 
San Juan Unified School District 
Grant Joint Union High School District 
Elverta Joint School District 
North Sacramento School District 
Rio Linda Union School District 
Robla School District 
City of Folsom 
Southgate Recreation and Park District Benefit Assessment District 
Conununity Facilities Districts (Estimate) 
1915 Act Special Assessment Bonds (Estimate) 
Sacramento Area Flood Control Agency Maintenance and Operations Assessment District 
Sacramento Area Flood Control Agency Capital Assessment District No. 21 

Sacramento Area Flood Control Agency Consolidated Capital Assessment District 
TOT AL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

OVERLAPPING GENERAL FUND DEBT: 
Sacramento Collllty General Flllld Obligations 
Sacramento Collllty Pension Obligations 
Sacramento Collllty Office of Education Certificates of Participation 
Los Rios Conununity College District Certificates of Participation 
Folsom-Cordova Unified School District Certificates of Participation 
Natomas Unified School District Certificates of Participation 
Sacramento Unified School District 
Sacramento Unified School District Pension Obligations 
San Juan Unified School District 
Grant Joint Union High School District Certificates of Participation 
City of Folsom 
City of Sacramento General Flllld Obligations 

% Aimlicable 
26.095% 

7.912 
0.032 

89.998 
85.367 
13.258 
43.016 
20.572 
73.922 
20.410 
60.451 

0.032 
23.615 
Various 
Various 
57.975 

100. 
100. 

% A1212licable (2) 
30.563% 
30.563 
30.563 
25.812 

3.356 
89.998 
85.367 
85.367 
13.391 
43.016 

0.034 
93.333 

Recreation and Park Districts Certificates of Participation 
Sacramento Metropolitan Fire District Pension Obligations 
TOTAL GROSS OVERLAPPING GENERAL FUND DEBT 

1.369-23.615 

Less: Sacramento Collllty self-supporting bonds 
City of Sacramento self-supporting bonds 

TOTAL NET OVERLAPPING GENERAL FUND DEBT 

GROSS COMBINED TOTAL DEBT 
NET COMBINED TOTAL DEBT 

(1) Excludes issue to be sold. 
(2) Based on redevelopment adjusted all property assessed valuation of $35,428,475,254. 

8.398 

Debt 6/1/07 
$41,155,729 

3,963,600 
14,778 

134,916,981 
279,235,457 

30,250,816 
32,094,545 

246,634 
18,384,401 
13,455,250 
11,153,891 

8,150 
687,197 

201,518,027 
25,606,960 

2,574,090 
33,920,000 

(1) 
$829,186,506 

Debt 6/1/07 
$111,167,687 

288,809,369 
3,747,024 
1,821,037 
1,451,470 

74,986,334 
77,146,158 

4,076,274 
1,006,334 

57,402,701 
5,855 

760,708,052 
534,970 

5 729 030 
$1,388,592,295 

2,380,858 
480 578 248 

$ 905,633,189 

$2,217,778,801 (3) 
$1,734,819,695 

(3) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non-bonded 
capital lease obligations. 

Ratios to 2006-07 Local Secured Assessed Valuation: 
Direct Debt ...................................................................................................... - o/o 
Total Direct and Overlapping Tax and Assessment Debt ............................... 2.18% 
Gross Combined Total Debt ........................................................................... 5.82% 
Net Combined Total Debt ............................................................................... 4.55% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/06: $0 
KD($600) 

Source: California Municipal Statistics 

1 As described herein, in connection with the formation of the District, District No. 2 was dissolved, and a portion of 
the proceeds of the Series 2007 Bonds will be used to refund the Series 2005 Bonds. 
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Projected Debt Service Coverage 

The following table shows projected debt service coverage for the Fiscal Years 2007-08 to 2015-16, using the methodology specified in the 
Resolution. The information in the table is based on a variety of assumptions (including assumptions relating to growth in assessment revenue and interest 
rates with respect to Bonds) which the Agency believes to be reasonable. In the event that actual conditions vary significantly from those assumed by the 
Agency, there can be no assurances that actual debt service coverage will not materially differ from the projections set forth in the table. 

TABLES 
PROJECTED DEBT SERVICE COVERAGE 

Fiscal Year ending June 30 2008 2009 2010 2011 2012 2013 2014 2015 2016 
Privately Owned Assessable Land 

Assessment Revenue(1
) 

$16, 150,000 $16,330,000 $16,510,000 $16,690,000 $16,870,000 $17,050,000 $17,230,000 $17,410,000 $17,590,000 

Governmentally-Owned Assessable Land 1,950,000 1,970,000 1,990,000 2,010,000 2,030,000 2,050,000 2,070,000 2,090,000 2,110,000 
Assessment Revenue(1

) 

Total Assessment Revenue $18, 100,000 $18,300,000 $18,500,000 $18,700,000 $18,900,000 $19, 100,000 $19,300,000 $19,500,000 $19,700,000 

2007 Bonds Debt Service(') $3,286,415 $5,532,366 $5,593,595 $5,588,375 $5,586, 175 $5,588,075 $5,587,375 $5,588,975 $5,588,450 
2008 Bonds Debt Service(') 1,740,875 4,549,375 4,548,250 4,549,250 4,547,250 4,547,125 4,548,625 4,546,625 
2011 Bonds Debt Service(') 1,071,656 2,878,494 2,877,806 2,879,888 2,879,606 
2014 Bonds Debt Service(') 1,161,431 2,975,275 

Total Debt Service $3,286,415 $7,273,241 $10,142,970 $10, 136,625 $11,207 ,081 $13,013,819 $13,012,306 $14, 178,919 $15,989,956 

Debt Service Coverage from Privately 4.91 2.25 1.63 1.65 I.SI 1.31 1.32 1.23 I.JO 
Owned Assessable Land Assessment 

Revenue 

Debt Service Coverage from all Assessment 5.51 2.52 1.82 1.84 1.69 1.47 1.48 1.38 1.23 
Revenue, including Assessment Revenue 
from Governmentally-Owned Assessable 

Land 
(I) Assumes growth in Assessment revenue of approximately l .05o/o annually. 
(2) Projected, assuming actual interest rates for the Series 2007 Bonds; and interest rates of 5.0% for additional Bonds in 2008; and 5.25% for additional Bonds 
in 2011 and 2014. Assumes the following projected approximate principal amounts for additional Bonds: $70 million in 2008, $41 million in 2011, and $44 million in 
2014. 

Source: Sacramento Area Flood Control Agency 
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CERTAIN RISK FACTORS 

Collection and Payment 

In order to pay debt service on the Series 2007 Bonds, it is necessary that the Consolidated Capital 
Assessments on the assessable property within the District are paid in a timely manner. Should the installments 
not be paid on time, the Agency has established a Reserve Account as described under the caption 
"SECURITY FOR THE SERIES 2007 BONDS - Flow of Funds-Reserve Account" herein. The Agency is not 
obligated to use amounts on deposit in the Consolidated Capital Assessment District Capital Outlay, Operation 
and Maintenance Fund or other available surplus funds of the Agency to pay such delinquent installments. 

Under the provisions of the Act, Consolidated Capital Assessments are billed to properties on the 
regular property tax bills sent to owners of such properties. Such Consolidated Capital Assessments are due 
and payable, and bear the same penalties and interest for non-payment, as do regular property tax installments. 
Assessment payments cannot be made separate from property tax payments. Therefore, the unwillingness or 
inability of a property owner to pay regular property tax bills as evidenced by property tax delinquencies may 
also indicate an unwillingness or inability to make regular property tax payments and assessment payments in 
the future. 

Failure by the owners of the parcels within the District, to pay the Consolidated Capital Assessments 
when due, depletion of the Reserve Account, or the inability of the Agency to sell property which has been 
subject to foreclosure proceedings for amounts sufficient to cover the delinquent installments of Consolidated 
Capital Assessments levied against such property may result in the inability of the Agency to make full or 
punctual payments of debt service on the Series 2007 Bonds and Holders would therefore be adversely 
affected. 

Unpaid Consolidated Capital Assessments do not constitute a personal indebtedness of the owners of 
the parcels within the District securing the Series 2007 Bonds or subsequent owners of these parcels. There is 
no assurance such owners will be able to pay the Consolidated Capital Assessment installments or that they 
will pay such installments even though they may be financially able to do so. 

Limitations on the Ability of the Agency to Collect Assessments Imposed with Respect to 
Governmentally-Owned Assessable Land 

Proposition 218, discussed below, for the first time required the assessment of governmentally-owned 
property that benefits from the improvements. The law thus appears to require governmental agencies to pay 
the annual Consolidated Capital Assessments. Under State law, the Agency generally may not foreclose on 
properties owned by governmental entities in order to collect delinquent Consolidated Capital Assessments. 
Currently, approximately 11 % of the total amount of Consolidated Capital Assessments are payable by 
governmental entities. Judicial enforcement of delinquent assessments owed by governmental agencies has not 
been tested in the courts, nor enforcement of any money-judgment that might be obtained against any 
governmental entity through the judicial process. No assurance can be given that effective and timely 
enforcement of delinquent Consolidated Capital Assessments against governmental agencies can be achieved, 
particularly against the Federal Government. Although assessments levied on private property, if collected, are 
more than sufficient to pay debt service with respect to the Series 2007 Bonds, revenue from Govemmentally­
Owned Assessable Land is available for that purpose, and thus, in the event that collections from private 
property owners are insufficient, the inability or unwillingness of governmental entities to pay Consolidated 
Capital Assessments could adversely affect the ability of the District to pay debt service with respect to the 
Series 2007 Bonds. 

Reduction in Consolidated Capital Assessments 

In addition, under the assessment methodology utilized for the Consolidated Capital Assessments, the 
amount of the Consolidated Capital Assessment, levied on a parcel in each year is a function of the imputed 
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benefit derived by such property and the rate established by the Board is not based directly on apportionment 
of debt service on the Series 2007 Bonds. Accordingly, a reduction in benefit derived by a parcel (such as 
through change in land use classification of a parcel or the size or existence of improvements on a parcel) 
could reduce the Consolidated Capital Assessment, levied on such parcel. For example, to the extent 
improvements on a property are partially or totally destroyed for any reason and not rebuilt the land use 
classification of the property could be reclassified by the County Assessor and subject to a substantially 
reduced Consolidated Capital Assessment. Also, the use of a parcel of property may change and therefore 
could result in a different classification under the methodology utilized for Consolidated Capital Assessments. 
See "SECURITY FOR THE SERIES 2007 BONDS -Consolidated Capital Assessments" herein. 

Flood, Earthquake and Other Natural Disasters 

The occurrence of an earthquake, flood or other natural disaster which resulted in significant damage 
to property within the District could materially adversely affect the ability of the Agency to collect 
Consolidated Capital Assessments within the District at the levels required to pay debt service on the Series 
2007 Bonds in a timely manner. Sacramento is located in a Zone 3 earthquake zone, which is of significantly 
less risk than Zone 4 which encompasses most of California, including Southern California and the entire 
coastal plane. 

In parts of the District, flooding caused by river overflow or heavy rainfall could possibly cause 
significant damage to property located in the District. Normally, water is contained within the rivers, creeks, 
canals, and adjacent levee systems. During the severe winter storms in the Sacramento area in 1986 and again 
in 1997 the American and Sacramento levee systems carried a record volume of water due to heavy rainfall of 
long duration. Although these storms caused some flooding in certain areas, the major levee systems that 
protect properties in the Sacramento area from disaster withstood the record water flows. However, the Army 
Corps of Engineers recently determined that certain levees along the Sacramento River are structurally 
deficient and do not meet current federal standards for JOO-year flood protection. The Federal Emergency 
Management Agency notified Sacramento County and City of Sacramento officials of the need to update the 
Flood Insurance Rate Maps within the Natomas Basin (which includes approximately 20% of the total number 
of parcels in the District) through the Physical Map Revision process, reflecting the fact that the area does not 
have JOO-year flood protection. 

While the Agency believes that the 2007 Project, and other flood control measures described in the 
Final Engineer's Report will ultimately provide JOO-year flood protection for properties within the District, the 
projects identified in the Final Engineer's Report as providing JOO-year flood protection could be delayed for a 
variety of reasons, including but not limited to longer than expected construction periods, higher than expected 
construction bids, or delays in state or federal funding. In the event that significant flooding occurs prior to the 
completion of such projects (or the projects once completed do not provide the expected levels of flood 
protection) there can be no assurances that such circumstances would not result in significant damages to 
properties within the District and corresponding reductions to the value thereof In addition, federal standards 
for 100-year flood protection are currently being revised, and therefore there can be no assurances that 
implementation of the projects identified in the Final Engineer's Report will result in JOO-year flood 
protection. 

Covenant to Levy Consolidated Capital Assessments Not a Guarantee 

The ability of the Agency to pay the debt service on the Series 2007 Bonds depends on the ability of 
the Agency to collect Consolidated Capital Assessments in the levels required by the Resolution. Although, as 
more particularly described herein, the Agency expects that sufficient Consolidated Capital Assessments will 
be collected, there is no assurance that the imposition of Consolidated Capital Assessments will result in the 
collection of Consolidated Capital Assessments in the amounts required by the Resolution. As a result, the 
Agency's covenant does not constitute a guarantee that sufficient Consolidated Capital Assessments will be 
available to make debt service payments on the Series 2007 Bonds. 
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Unavailability of Agency Funds 

If a shortage exists in the Redemption Account, the Treasurer has the duty to transfer the amount of 
such shortage from the Reserve Account into the Redemption Account. If there are additional shortages after 
exhaustion of the Reserve Account, the Agency has no direct or contingent liability for payment of the Series 
2007 Bonds in the event of default in the payment of the Consolidated Capital Assessments, but does have the 
duty to undertake judicial foreclosure and other proceedings as covenanted in the Resolution. 

Additional Debt 

The Agency may levy other assessments and incur indebtedness payable from the Consolidated 
Capital Assessments on a parity with the Series 2007 Bonds and has no control over the amount of additional 
debt payable from taxes or assessments on all or a portion of the property within the District that may be issued 
in the future by other governmental entities or districts, including but not limited to school districts or any 
other district having jurisdiction over all or a portion of the land within the District. Nothing prevents the 
owners of land within any of the Agency's assessment districts from consenting to the issuance of additional 
debt by other public agencies which would be secured by taxes, including special taxes, with a priority to the 
Consolidated Capital Assessments for the Series 2007 Bonds. To the extent such indebtedness is payable from 
special taxes or taxes, such special taxes and taxes will have a lien on the property within the District on a 
parity with the lien of the Consolidated Capital Assessments for the Series 2007 Bonds. See "SECURITY FOR 
THE SERIES 2007 BONDS -Additional Bonds" herein. 

Accordingly, the debt on the property within the District could greatly increase, without any 
corresponding increase in the value of the property. The imposition of such additional indebtedness could also 
reduce the willingness and ability of the property owners within the District, to pay Consolidated Capital 
Assessments when due. The Agency has no control over the ability of other entities and districts to issue 
indebtedness secured by special taxes or assessments payable from all or a portion of the property within any 
of the Agency's assessment districts. See Table 5 for listings of other assessment districts overlapping District. 

Accordingly, the amount of the additional assessments that may be levied in the future against 
property in the District cannot be determined at this time. 

Bankruptcy and Foreclosure 

The payment of property owners' Consolidated Capital Assessments and the ability of the Agency to 
foreclose the lien of delinquent unpaid Consolidated Capital Assessments pursuant to the foreclosure covenant 
may be limited by bankruptcy, insolvency, or other laws generally affecting creditors' rights or by the laws of 
the State relating to judicial foreclosure. See "SECURITY FOR THE SERIES 2007 BONDS - Covenant to 
Foreclose" herein. 

The various legal opinions to be delivered concurrently with the delivery of the Series 2007 Bonds 
(including Bond Counsel's approving legal opinion) will be qualified, as to the enforceability of the various 
legal instruments, by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of 
creditors generally. 

Although bankruptcy proceedings would not cause the Consolidated Capital Assessments to become 
extinguished, bankruptcy of a property owner could result in a delay in procuring Superior Court foreclosure 
proceedings. Such delay would increase the likelihood of a delay or default in payment of the principal of, and 
interest on, the Series 2007 Bonds and the possibility of delinquent tax installments not being paid in full. 

Limitations on the Ability of the Agency to Impose Assessments 

Under the California Constitution, the power of initiative is reserved to the voters for the purpose of 
enacting statutes and constitutional amendments. The voters have exercised this power through the adoption of 
Proposition 13 and similar measures. Proposition 218 was approved by the voters in the general election held 
on November 5, 1996. Proposition 218 and similar initiatives may affect the collection of fees, taxes and other 
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types of revenue by local agencies such as the Agency. Subject to overriding federal constitutional principles, 
such collection may be materially and adversely affected by voter-approved initiatives, possibly to the extent 
of creating cash-flow problems in the payment of outstanding obligations such as the Series 2007 Bonds. 

Proposition 218-Voter Approval for Local Government Taxes-Limitation on Fees, Assessments, and 
Charges-Initiative Constitutional Amendment, added Articles XIIIC and XIIID to the California Constitution, 
imposing certain vote requirements and other limitations on the imposition of new or increased taxes, 
assessments and property-related fees and charges. Proposition 218 states that all taxes imposed by local 
governments shall be deemed to be either general taxes or special taxes. Special purpose districts, including 
assessment districts, have no power to levy general taxes. No local government may impose, extend or increase 
any general tax unless and until such tax is submitted to the electorate and approved by a majority vote. No 
local government may impose, extend or increase any special tax unless and until such tax is submitted to the 
electorate and approved by a two-thirds vote. 

Proposition 218 also provides that no tax, assessment, fee or charge shall be assessed by any agency 
upon any parcel of property or upon any person as an incident or property ownership except: (i) the ad valorem 
property tax imposed pursuant to Article XIII and Article XIIIA of the California Constitution, (ii) any special 
tax receiving a two-thirds vote pursuant to the California Constitution, and (iii) assessments, fees and charges 
for property related services as provided in Proposition 218. Proposition 218 adds property owner approval 
requirements for assessments and fees and charges imposed as an incident of property ownership, other than 
fees and charges for sewer, water, and refuse collection services. In addition, all assessments and fees and 
charges imposed as an incident of property ownership, including sewer, water, and refuse collection services, 
are subject to various additional procedures, such as hearings and stricter and more individualized benefit 
requirements and findings. The effect of such new provisions will presumably be to increase the difficulty a 
local agency will have in imposing, increasing or extending such assessments, fees and charges. 

Proposition 218 also provides that the constitutional initiative power shall not be prohibited or 
otherwise limited in matters of reducing or repealing any local taxes, assessments, fees and charges. This 
provision with respect to the initiative power is not limited to taxes imposed on or after November 6, 1996, the 
effective date of Proposition 218, and could result in retroactive repeal or reduction in any existing taxes, 
assessments, fees and charges, subject to overriding federal constitutional principles relating to the 
impairments of contracts. 

The Agency has complied with the provisions of Proposition 218 in connection with the establishment 
of the Consolidated Capital Assessments. However, any increases in the Consolidated Capital Assessments 
would be subject to voter approval pursuant to Proposition 218. Nonetheless, other than any impact resulting 
from the exercise of this initiative power, presently the Agency does not believe that the potential financial 
impact on the financial condition of the Agency as a result of the provisions of Proposition 218 will adversely 
affect the Agency's ability to pay the principal of and interest with respect to the Series 2007 Bonds as and 
when due. 

Possible Recognition of Taxable Gain or Loss upon Defeasance of the Series 2007B Bonds 

Defeasance of any Series 2007B Bond may result in a reissuance thereof, in which event a holder will 
recognize taxable gain or loss equal to the difference between the amount realized from the sale, exchange or 
retirement (less any accrued qualified stated interest which will be taxable as such) and the holder's adjusted 
tax basis in the Series 2007B Bond. 

LEGAL MATTERS 

The validity of the Series 2007 Bonds and certain other legal matters are subject to the approving 
opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Agency ("Bond Counsel"). A complete 
copy of the proposed form of opinion of Bond Counsel is contained in Appendix F. Certain legal matters will 
be passed on for Banc of America Securities LLC by Stradling Y occa Carlson & Rauth, a Professional 
Corporation, and for the Agency by Timothy Washburn, Esq., Agency Counsel. Bond Counsel undertakes no 
responsibility for the accuracy, completeness or fairness of this Official Statement. 
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TAX MATTERS 

Series 2007 A Bonds 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Agency ("Bond 
Counsel"), based upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, 
among other matters, the accuracy of certain representations and compliance with certain covenants, interest 
on the Series 2007A Bonds is excluded from gross income for federal income tax purposes under Section 103 
of the Internal Revenue Code of 1986 (the "Code") and is exempt from State of California personal income 
taxes. Bond Counsel is of the further opinion that interest on the Series 2007 A Bonds is not a specific 
preference item for purposes of the federal individual or corporate alternative minimum taxes, although Bond 
Counsel observes that such interest is included in adjusted current earnings when calculating corporate 
alternative minimum taxable income. A complete copy of the proposed form of opinion of Bond Counsel is 
set forth in Appendix F hereto. 

To the extent the issue price of any maturity of the Series 2007A Bonds is less than the amount to be 
paid at maturity of such Series 2007A Bonds (excluding amounts stated to be interest and payable at least 
annually over the term of such Series 2007A Bonds), the difference constitutes "original issue discount," the 
accrual of which, to the extent properly allocable to each beneficial owner thereof, is treated as interest on the 
Series 2007A Bonds which is excluded from gross income for federal income tax purposes and State of 
California personal income taxes. For this purpose, the issue price of a particular maturity of the Series 2007 A 
Bonds is the first price at which a substantial amount of such maturity of the Series 2007A Bonds is sold to the 
public ( excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters, placement agents or wholesalers). The original issue discount with respect to any maturity of the 
Series 2007A Bonds accrues daily over the term to maturity of such Series 2007A Bonds on the basis of a 
constant interest rate compounded semiannually (with straight-line interpolations between compounding 
dates). The accruing original issue discount is added to the adjusted basis of such Series 2007 A Bonds to 
determine taxable gain or loss upon disposition (including sale, redemption, or payment on maturity) of such 
Series 2007A Bonds. Beneficial owners of the Series 2007A Bonds should consult their own tax advisors with 
respect to the tax consequences of ownership of Series 2007 A Bonds with original issue discount, including 
the treatment of beneficial owners who do not purchase such Series 2007 A Bonds in the original offering to 
the public at the first price at which a substantial amount of such Series 2007A Bonds is sold to the public. 

Series 2007A Bonds purchased, whether at original issuance or otherwise, for an amount higher than 
their principal amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds") will 
be treated as having amortizable bond premium No deduction is allowable for the amortizable bond premium 
in the case of bonds, like the Premium Bonds, the interest on which is excluded from gross income for federal 
income tax purposes. However, the amount of tax-exempt interest received and a beneficial owner's basis in a 
Premium Bond will be reduced by the amount of amortizable bond premium properly allocable to such 
beneficial owner. Beneficial owners of Premium Bonds should consult their own tax advisors with respect to 
the proper treatment of amortizable bond premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from 
gross income for federal income tax purposes of interest on obligations such as the Series 2007 A Bonds. The 
Agency has made certain representations and covenanted to comply with certain restrictions, conditions and 
requirements designed to ensure that interest on the Series 2007 A Bonds will not be included in federal gross 
income. Inaccuracy of these representations or failure to comply with these covenants may result in interest on 
the Series 2007 A Bonds being included in gross income for federal income tax purposes, possibly from the 
date of original issuance of the Series 2007A Bonds. The opinion of Bond Counsel assumes the accuracy of 
these representations and compliance with these covenants. Bond Counsel has not undertaken to determine ( or 
to inform any person) whether any actions taken ( or not taken), or events occurring ( or not occurring), or any 
other matters coming to Bond Counsel's attention after the date of issuance of the Series 2007A Bonds may 
adversely affect the value of, or the tax status of interest on, the Series 2007A Bonds. Accordingly, the 
opinion of Bond Counsel is not intended to, and may not, be relied upon in connection with any such actions 
events or matters. 
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Although Bond Counsel is of the opinion that interest on the Series 2007A Bonds is excluded from 
gross income for federal income tax purposes and is exempt from State of California personal income taxes, 
the ownership or disposition of or the accrual or receipt of interest on the Series 2007A Bonds may otherwise 
affect a beneficial owner's federal, state or local tax liability. The nature and extent of these other tax 
consequences depends upon the particular tax status of the beneficial owner or the beneficial owner's other 
items of income or deduction. Bond Counsel expresses no opinion regarding any such other tax consequences. 

Future legislation, if enacted into law, or clarification of the Code, or court decisions, may cause 
interest on the Series 2007 A Bonds to be subject, directly or indirectly, to federal income taxation or to be 
subject to or exempted from state income taxation, or otherwise prevent beneficial owners from realizing the 
full current benefit of the tax status of such interest. As one example, on May 21, 2007, the United States 
Supreme Court agreed to hear an appeal from a Kentucky state court which ruled that the United States 
Constitution prohibited the state from providing a tax exemption for interest on bonds issued by the state and 
its political subdivisions but taxing interest on obligations issued by other states and their political 
subdivisions. The introduction or enactment of any such future legislation or clarification of the Code or court 
decision may also affect the market price for or marketability of the Series 2007 A Bonds. Prospective 
purchasers of the Series 2007 A Bonds should consult their own tax advisers regarding any pending or 
proposed federal tax legislation, regulations or litigation as to which Bond Counsel expresses no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly 
addressed by such authorities, and represents Bond Counsel's judgment as to the proper treatment of the Series 
2007 A Bonds for federal income tax purposes. It is not binding on the Internal Revenue Service ("IRS") or the 
courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the future 
activities of the Agency, or about the effect of future changes in the Code, the applicable regulations, the 
interpretation thereof or the enforcement thereof by the IRS. The Agency has covenanted, however, to comply 
with the requirements of the Code. 

Bond Counsel's engagement with respect to the Series 2007 A Bonds ends with the issuance of the 
Series 2007 A Bonds and, unless separately engaged, Bond Counsel is not obligated to defend the Agency or 
the beneficial owners regarding the tax-exempt status of the Series 2007 A Bonds in the event of an audit 
examination by the IRS. Under current procedures, parties other than the Agency and their appointed counsel, 
including the beneficial owners, would have little, if any, right to participate in the audit examination process. 
Moreover, because achieving judicial review in connection with an audit examination of tax-exempt bonds is 
difficult, obtaining an independent review of IRS positions with which the Agency legitimately disagrees, may 
not be practicable. Any action of the IRS, including but not limited to selection of the Series 2007 A Bonds for 
audit or the course or result of such audit or an audit of bonds presenting similar tax issues, may affect the 
market price for or the marketability of the Series 2007 A Bonds and may cause the Agency or the beneficial 
owners to incur significant expense. 

Series 2007B Bonds 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Agency, interest on the 
Series 2007B Bonds is exempt from State of California personal income taxes and is not excluded from gross 
income for federal income tax purposes under Section 103 of the Code. Bond Counsel expresses no opinion 
regarding any federal or other state tax consequences relating to the ownership or disposition of, or the accrual 
or receipt of interest on, the Series 2007B Bonds. The proposed form of opinion of Bond Counsel is contained 
in Appendix F hereto. 

The following is a summary of certain of the United States federal income tax consequences of the 
ownership of the Series 2007B Bonds as of the date hereof Each prospective investor should consult with its 
own tax advisor regarding the application of United States federal income tax laws, as well as any state, local, 
foreign or other tax laws, to its particular situation. 

This summary is based on the Code, as well as Treasury Regulations and administrative and judicial 
rulings and practice. Legislative, judicial and administrative changes may occur, possibly with retroactive 
effect, that could alter or modify the continued validity of the statements and conclusions set forth herein. This 
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summary is intended as a general explanatory discussion of the consequences of holding the Series 2007B 
Bonds generally and does not purport to furnish information in the level of detail or with the investor's specific 
tax circumstances that would be provided by an investor's own tax advisor. For example, it generally is 
addressed only to original purchasers of the Series 2007B Bonds that are "US. holders" (as defined below), 
deals only with Series 2007B Bonds held as capital assets within the meaning of Section 1221 of the Code and 
does not address tax consequences to holders that may be relevant to investors subject to special rules, such as 
individuals, trusts, estates, tax-exempt investors, foreign investors, cash method taxpayers, dealers in 
securities, currencies or commodities, banks, thrifts, insurance companies, electing large partnerships, mutual 
funds, regulated investment companies, real estate investment trusts, FASITs, S corporations, persons that hold 
Series 2007B Bonds as part of a straddle, hedge, integrated or conversion transaction, and persons whose 
"functional currency" is not the U.S. dollar. In addition, this summary does not address alternative minimum 
tax issues or the indirect consequences to a holder of an equity interest in a holder of Series 2007B Bonds. 

As used herein, a "US. holder" is a "US. person" that is a beneficial owner of a Series 2007B Bond. 
A "non-US. investor" is a holder (or beneficial owner) of a Series 2007B Bond that is not a US. person. For 
these purposes, a "U.S. person" is a citizen or resident of the United States, a corporation or partnership 
created or organized in or under the laws of the United States or any political subdivision thereof ( except, in 
the case of a partnership, to the extent otherwise provided in Treasury Regulations), an estate the income of 
which is subject to United States federal income taxation regardless of its source or a trust if (i) a United States 
court is able to exercise primary supervision over the trust's administration and (ii) one or more United States 
persons have the authority to control all of the trust's substantial decisions. 

Tax Status of the Series 2007B Bonds. The Series 2007B Bonds will be treated, for federal income 
tax purposes, as a debt instrument. Accordingly, interest will be included in the income of the holder as it is 
paid (or, if the holder is an accrual method taxpayer, as it is accrued) as interest. 

Holders of the Series 2007B Bonds that allocate a basis in the Series 2007B Bonds that is greater 
than the principal amount of the Series 2007B Bonds should consult their own tax advisors with respect to 
whether or not they should elect to amortize such premium under section 1 71 of the Code. 

If a holder purchases the Series 2007B Bonds for an amount that is less than the principal amount of 
the Series 2007B Bonds, and such difference is not considered to be de minimis, then such discount will 
represent market discount that ultimately will constitute ordinary income (and not capital gain). Further, 
absent an election to accrue market discount currently, upon a sale or exchange of a Series 2007B Bond, a 
portion of any gain will be ordinary income to the extent it represents the amount of any such market discount 
that was accrued through the date of sale. In addition, absent an election to accrue market discount currently, 
the portion of any interest expense incurred or continued to carry a market discount bond that does not exceed 
the accrued market discount for any taxable year, will be deferred. 

Although the Series 2007B Bonds are expected to trade "flat," that is, without a specific allocation to 
accrued interest, for federal income tax purposes, a portion of the amount realized on sale attributed to the 
Series 2007B Bonds will be treated as accrued interest and thus will be taxed as ordinary income to the seller 
(and will not be subject to tax in the hands of the buyer). 

Original Issue Discount. The Series 2007B Bonds may be issued with original issue discount 
("OID"). Accordingly, a holder of a Series 2007B Bond would be required to include OID in gross income as 
it accrues under a constant yield method, based on the original yield to maturity of the Series 2007B Bond. 
Thus, the holders of such Series 2007B Bonds would be required to include OID in income as it accrues, prior 
to the receipt of cash attributable to such income. US. holders, however, would be entitled to claim a loss 
upon maturity or other disposition of such Series 2007B Bonds with respect to interest amounts accrued and 
included in gross income for which cash is not received. Such a loss generally would be a capital loss. A 
holder of a Series 2007B Bond that purchases a Series 2007B Bond for less than its adjusted issue price 
(generally its accreted value) will have purchased such Series 2007B Bond with market discount. If such 
difference is not considered to be de minimis, then such discount ultimately will constitute ordinary income 
(and not capital gain). Further, absent an election to accrue market discount currently, upon a sale or exchange 
of a Series 2007B Bond, a portion of any gain will be ordinary income to the extent it represents the amount of 
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any such market discount that was accrued through the date of sale. In addition, absent an election to accrue 
market discount currently, the portion of any interest expense incurred or continued to carry a market discount 
bond that does not exceed the accrued market discount for any taxable year will be deferred. A holder of a 
Series 2007B Bond that has an allocated basis in the Series 2007B Bond that is greater than its adjusted issue 
price (generally its accreted value), but that is less than or equal to its principal amount, will be considered to 
have purchased the Series 2007B Bond with acquisition premium. The amount of OID that such holder of a 
Series 2007B Bond must include in gross income with respect to such Series 2007B Bonds will be reduced in 
proportion that such excess bears to the OID remaining to be accrued as of the acquisition of the Series 2007B 
Bond. A holder of a Series 2007B Bond may have a basis in its pro rata share of the Series 2007B Bonds that 
is greater than the principal amount of such Series 2007B Bonds. Holders of Series 2007B Bonds should 
consult their own tax advisors with respect to whether or not they should elect to amortize such premium, if 
any, with respect to such Series 2007B Bonds under section I 71 of the Code. 

Sale and Exchange of Series 2007B Bonds. Upon a sale or exchange of a Series 2007B Bond, a 
holder generally will recognize gain or loss on the Series 2007B Bonds equal to the difference between the 
amount realized on the sale and its adjusted tax basis in such Series 2007B Bond. Such gain or loss generally 
will be capital gain (although any gain attributable to accrued market discount of the Series 2007B Bond not 
yet taken into income will be ordinary). The adjusted basis of the holder in a Series 2007B Bond will (in 
general) equal its original purchase price increased by any OID (other than OID reduced due to acquisition 
premium) and decreased by any principal payments received on the Series 2007B Bond. In general, if the 
Series 2007B Bond is held for longer than one year, any gain or loss would be long term capital gain or loss, 
and capital losses are subject to certain limitations. 

See also, "CERTAIN RISK FACTORS - Possible Recognition of Taxable Gain or Loss upon 
Defeasance of the Series 2007B Bonds" herein regarding reissuance of the Series 2007B Bonds upon 
defeasance. 

Foreign Investors. Distributions on the Series 2007B Bonds to a non-US. holder that has no 
connection with the United States other than holding its Series 2007B Bond generally will be made free of 
withholding tax, as long as that the holder has complied with certain tax identification and certification 
requirements. 

Circular 230. Investors are urged to obtain independent tax advice based upon their particular 
circumstances. The tax discussion above was not intended or written to be used, and cannot be used, for the 
purposes of avoiding taxpayer penalties. The advice was written to support the promotion or marketing of the 
Series 2007B Bonds. 

NO LITIGATION 

There is no action, suit, or proceeding pending, or to the best knowledge of the Agency, threatened at 
the present time restraining or enjoining the delivery of the Series 2007 Bonds or in any way contesting or 
affecting the validity of the Series 2007 Bonds or any proceedings of the Agency taken with respect to the 
execution or delivery thereof. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

Upon delivery of the Series 2007 Bonds, Causey, Demgen & Moore Inc., independent certified public 
accountants, will deliver a report stating that the firm has verified the mathematical accuracy of certain 
computations relating to (i) the adequacy of the amounts deposited pursuant to the Escrow Agreement to pay 
the principal of, and interest on, the Series 2005 Bonds on their respective payment and redemption dates, and 
(ii) the computation of yield on the Series 2007 Bonds and escrow securities to be acquired under the Escrow 
Agreement in connection with the refunding of the Series 2005 Bonds. 
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FINANCIAL ADVISOR 

First Southwest Company is employed as Financial Advisor to the Agency in connection with the 
issuance of the Series 2007 Bonds. The Financial Advisor's fee for services rendered with respect to the sale 
of the Series 2007 Bonds is contingent upon the issuance and delivery of the Series 2007 Bonds. First 
Southwest Company, in its capacity as Financial Advisor, does not assume any responsibility for the 
information, covenants and representations contained in any of the legal documents with respect to the federal 
income tax status of the Series 2007 Bonds, or the possible impact of any present, pending or future actions 
taken by any legislative or judicial bodies. 

The Financial Advisor to the Agency has provided the following sentence for inclusion in this Official 
Statement. The Financial Advisor has reviewed the information in this Official Statement in accordance with, 
and as part of, its responsibilities to the Agency and, as applicable, to investors under the federal securities 
laws as applied to the facts and circumstances of this transaction, but the Financial Advisor does not guarantee 
the accuracy or completeness of such information. 

RATINGS 

Standard & Poor's Ratings Group and Moody's Investors Service, Inc. have rated the Series 2007 
Bonds "AAA" and "Aaa", respectively, and with the understanding that concurrently with the issuance of the 
Series 2007 Bonds, the Insurance Policy guaranteeing the payment of principal of and interest on the Series 
2007 Bonds will be issued by the Insurer. In addition, Standard & Poor's Ratings Group and Moody's 
Investors Service, Inc. have assigned underlying ratings of "AA-" and "Al", respectively, to the Series 2007 
Bonds. Certain information was supplied by the Agency to such rating agencies to be considered in evaluating 
the Series 2007 Bonds. The ratings reflect only the views of the rating agencies and any explanation of the 
significance of such ratings and any ratings on any of the Agency's outstanding obligations may be obtained 
only from such rating agencies as follows: Moody's Investors Service, Inc., 99 Church Street, New York, New 
York 10017, and Standard & Poor's Ratings Group, 55 Water Street, New York, New York 10041. There is no 
assurance that the ratings will remain in effect for any given period of time or that they will not be revised 
downward or withdrawn entirely by such rating agencies, or any of them, if, in their respective judgment, 
circumstances so warrant. Any downward revision or withdrawal of any rating may have an adverse effect on 
the market price of the Series 2007 Bonds. 

INDEPENDENT AUDITOR 

The audited financial statements of the Agency for the Fiscal Year ended June 30, 2006, included in 
Appendix B to this Official Statement, have been examined by Macias Gini & O'Connell LLP, independent 
certified public accountants, to the extent and for the periods indicated in its report, which also appears in 
Appendix B hereto. Macias Gini & O'Connell LLP has not consented to the inclusion of its report as Appendix 
B hereto and has not undertaken to update its report or to take any action intended or likely to elicit 
information concerning the accuracy, completeness or fairness of the statements made in this Official 
Statement, and no opinion is expressed by Macias Gini & O'Connell LLP with respect to any event subsequent 
to its report dated December 21, 2006. 

The audited financial statements of the Agency have been prepared on the basis of generally accepted 
accounting principles, and reflect a variety of revenues, funds and accounts. As described herein, the Series 
2007 Bonds are payable solely from the Consolidated Capital Assessments. Since the Consolidated Capital 
Assessments have not yet been levied, the audited financial statements of the Agency attached hereto do not 
reflect collection of the Consolidated Capital Assessments. The Series 2007 Bonds are not general obligations 
of the Agency. 
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UNDERWRITING 

Pursuant to the terms of a Bond Purchase Agreement, dated June 13, 2007, the Underwriters have 
agreed to purchase the Series 2007 Bonds from the Agency at the aggregate purchase price of $89,041,049.59 
(which is equal to the aggregate principal amount of the Series 2007 Bonds plus a net original issue premium 
of $2,429,795.25 and less Underwriters' discount of $518,745.66). The Series 2007 Bonds may be offered and 
sold to certain dealers at prices lower than the public offering prices of the Series 2007 Bonds, and such public 
offering prices may be changed, from time to time, by the Underwriters. The Underwriters may offer and sell 
the Series 2007 Bonds into unit investment trusts or money market funds, certain of which may be managed or 
sponsored by the Underwriters, at prices lower than the public offering prices of the Series 2007 Bonds. 

CONTINUING DISCLOSURE 

The Agency has covenanted for the benefit of Holders and beneficial owners of the Series 2007 Bonds 
to provide certain financial information and operating data relating to the Agency by not later than 210 days 
following the end of the Agency's fiscal year (which fiscal year presently ends on June 30) (the "Annual 
Report"), commencing with the Annual Report for the 2006-07 Fiscal Year, and to provide notices of the 
occurrence of certain enumerated events, if material. The Annual Report will be filed by the Agency with each 
Nationally Recognized Municipal Securities Information Repositories. The specific nature of the information 
to be contained in the Annual Report or the notices of material events is set forth in APPENDIX E - "FORM 
OF CONTINUING DISCLOSURE CERTIFICATE" hereto. These covenants have been made in order to 
assist the Underwriters in complying with S.E.C. Rule 15c2-12(b)(5). In each year since 2003, the Agency 
filed its required Annual Reports later than the time required in its undertakings. Upon discovery of the 
consistent late filings in connection with the issuance of the Series 2007 Bonds, the Agency is developing 
internal procedures designed to assure timely compliance with its future continuing disclosure requirements. 

The obligation of the Agency under the Continuing Disclosure Certificate shall terminate upon the 
legal defeasance, prior redemption or payment in full of all the Series 2007 Bonds. The provisions of the 
Continuing Disclosure Certificate are intended to be for the benefit of the Holders of the Series 2007 Bonds 
and beneficial owners of the Series 2007 Bonds and in order to assist the Underwriters in complying with the 
Rule and shall be enforceable by any Holder or beneficial owners of the Series 2007 Bonds, provided that any 
enforcement action by any such person shall be limited to a right to obtain specific enforcement of the 
Agency's obligations under the Continuing Disclosure Certificate and any failure by the Agency to comply 
with the provisions thereof shall not be an event of default under the Resolution. 

ADDITIONAL INFORMATION 

Any statements made in this Official Statement involving matters of opinion or of estimates, whether 
or not so expressly stated, are set forth as such and not as representations of fact, and no representation is made 
that any of the estimates will be realized. This Official Statement is not to be construed as a contract or 
agreement between the Agency and the purchasers or owners of any of the Series 2007 Bonds. 

Copies of this Official Statement in reasonable quantity and other documents referred to herein may be 
obtained from the offices of the Agency. 
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1.0 INTRODUCTION 

1.1 BACKGROUND 

The Sacramento Area Flood Control Agency (SAFCA) was created in 1989 through a Joint 
Exercise of Powers Agreement by the City of Sacramento, the County of Sacramento, the 
County of Sutter, the American River Flood Control District (ARFCD), and Reclamation District 
1000 (RD 1000) to reduce the Sacramento area's vulnerability to catastrophic flooding. In 1990, 
the California Legislature enacted the Sacramento Area Flood Control Agency Act giving 
SAFCA broad authority to finance flood control projects and directing SAFCA to carry out its 
flood control responsibilities in ways that provide optimum protection to the natural environment 
and public recreation. 

SAFCA' s flood risk reduction program focuses on the major floodplains in the Sacramento area 
along the lower American and Sacramento Rivers and their tributaries. The goals of this program 
are to: 

• Provide at least a 100-year level of flood protection as quickly as possible. 

• Work toward achieving urban-standard ("200-year") flood protection over time. 

• Ensure the structural integrity of the levee system. 

Over the past eighteen years, SAFCA has pursued these goals on a step-by-step basis in 
coordination with the U.S. Army Corps of Engineers (USACE), the U.S. Department of the 
Interior, Bureau of Reclamation (Reclamation), the California Reclamation Board (The 
Reclamation Board), and the California Department of Water Resources (DWR). This 
coordinated effort has produced a combination of levee improvements and modifications to the 
flood control operation at Folsom Dam that has made it possible to achieve the 100-year flood 
protection objective for most of the properties in the area's major floodplains. 

However, because ofrecent changes in federal levee design criteria, a substantial number of 
parcels in the Natomas basin that were thought to have achieved 100-year flood protection nearly 
a decade ago are likely to be mapped back into the federally regulated 100-year floodplain in 
2007. In addition, a small number of parcels remain in the federally regulated 100-year 
floodplain along the American River upstream of the Mayhew Drain, and along Morrison Creek 
and its tributaries in south Sacramento. SAFCA's objective is to provide at least a 100-year level 
of flood protection to these areas over the next three to five years while working to provide a 
"200-year" level of flood protection to all of Sacramento's major floodplains within the next 
decade. 

1.2 PURPOSE OF ENGINEER'S REPORT 

The purpose of this Engineer's Report is to support the creation of a new special benefit 
assessment district to provide the local share of the cost of constructing and maintaining the 
improvements that, based on current engineering and information, are needed to achieve 
SAFCA' s 100-year and "200-year" flood protection goals. This new special benefit assessment 
district, which would be known as the Consolidated Capital Assessment District (the 
"Consolidated District"), would replace SAFCA's two existing capital assessment districts: 
North Area Local Project Capital Assessment District No. 2 and American River/South 
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Sacramento Streams Group Capital Assessment District No. 3. The Consolidated District would 
cover the properties located in these two existing districts and in the "200-year" floodplain area 
covered by SAFCA's Operations and Maintenance Assessment District No.I. 

This Engineer's Report proposes a financial structure for the Consolidated District. Section 2 of 
the report identifies the improvements that would be funded; Section 3 provides an estimate of 
the total cost of these improvements and the share of this cost that is allocable to SAFCA; 
Section 4 describes a financing plan for providing this cost share; and Section 5 describes the 
assessment methodology, including the boundaries of the Consolidated District, the flood 
damage reduction benefits and project special benefit zones that are used to proportionally 
spread the assessments among the properties in the Consolidated District, the assessment 
equations that guide this spread, and sample calculations. 

A Revised Assessment Roll (Appendix E) has been prepared that identifies the proposed initial 
annual assessments for each individual parcel within the Consolidated District. 
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2.0 DESCRIPTION OF FUNDED PROJECTS AND ACTIVITIES 

2.1 GENERAL 

The Consolidated District would provide the local share of the cost of completing the projects 
necessary to provide 100-year flood protection for developed areas in Sacramento's major 
floodplains as quickly as possible and "200-year" urban standard flood protection for these areas 
over time, based on current information and engineering. These projects are described below. 
The descriptions are intended to be general enough to authorize any necessary or appropriate 
additional elements that may be required to accomplish the flood control objectives of the 
projects. Detailed descriptions of the proposed projects are provided in Section 3.4 of the Draft 
Environmental Impact Report on Local Funding Mechanisms for Comprehensive Flood Control 
Improvements for the Sacramento Area, as amended by the Final Environmental Impact Report 
Responses to Comments and Revisions to the Draft EIR (State Clearinghouse No. 2006072098) 
(together, the "EIR"). The Consolidated District would also provide funding for the local share 
of several environmental enhancement projects that are linked to these flood control projects, for 
operating and maintaining the completed projects, and for refinancing the outstanding principal 
balance of bonds issued in connection with the North Area Local Project ( or NALP). These 
funded projects and activities are also briefly described below. 

2.2 FOLSOM DAM MODIFICATIONS PROJECT 

The Folsom Dam Modifications Project consists of physical and operational modifications to 
Folsom Dam and Reservoir that would improve the efficiency and effectiveness of the dam's 
flood control operations. When combined with improvements to the downstream levee system, 
these modifications would enable the flood control system to safely contain a "200-year" flood 
along the lower American and Sacramento Rivers. 

The physical modifications to Folsom Dam that would be funded by the Consolidated District 
include: 

• constructing a new gated auxiliary spillway 

• replacing or modifying the existing three emergency spillway gates 

• constructing a 3.5-foot concrete parapet wall along the top of the dam's earthen dikes and 
wing dams 

The auxiliary spillway would be constructed on a natural ridge in the area east of the concrete 
dam (see Figure 2-1) at an elevation that would substantially increase the dam's low-level 
discharge capacity. This new facility would include a concrete-lined approach channel and 
discharge chute in the left abutruent below the left wing dam leading down to Folsom Dam's 
existing stilling basin, which would be enlarged to handle the increased discharges through the 
spillway. These discharges would be controlled through the installation of six submerged tainter 
gates (23 feet wide by 33 feet high) that would be operated conjunctively during flood events 
with Folsom Dam's five existing main spillway gates. 

Construction of a 3.5-foot concrete parapet wall along the top of Folsom's earthen dikes and 
wing dams would allow dam operators to add approximately 50,000 acre-feet of additional 
surcharge storage capacity to the flood control operation. Modification or replacement of Folsom 
Dam's three existing emergency spillway gates would allow this space to be used 
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FIGURE 2-1: FOLSOM DAM AUXILIARY SPILLWAY 
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without overtopping and possibly damaging these gates or causing them to fail. 

These physical improvements would allow the federal govermnent to continue the current 
variable storage space operation at Folsom Dam, also known as "Folsom Reoperation", but with 
a reduced demand for empty flood control space. This operation accounts for the flood control 
storage space available behind the three largest non-Federal dams in the American River 
watershed upstream of Folsom Dam. These higher dams capture the run-off produced by spring 
snow melt along the western face of the Sierras in order to generate hydropower to meet summer 
and fall energy demands. This seasonally driven operation allows reservoir storage space to be 
available for flood control during the winter. Under the variable storage space plan, Folsom Dam 
operators adjust the reservoir capacity allocated to flood control based on the availability of this 
upstream storage space. By increasing the efficiency of the flood control operation, the new 
auxiliary spillway would reduce the maximum amount of reservoir capacity that would be 
needed for flood control at Folsom Dam by about 10 percent. 

Moreover, the physical improvements to Folsom Dam could allow dam operators to further 
refine the variable storage operation by using forecasts of inflow into the reservoir to make 
decisions on when and how much water to release from the reservoir for flood control. The 
objective of this forecast-based operation is to increase the empty space in the reservoir when it 
is immediately needed to enhance the reservoir's flood control capacity, and to reduce this empty 
space when it is not immediately needed for flood control so as to better balance the water, 
power, recreational, and environmental needs that are served by the reservoir. 

2.3 FOLSOM BRIDGE CONSTRUCTION 

The Folsom Bridge Project would involve constructing a permanent bridge and roadway across 
the American River downstream of Folsom Dam. This bridge would replace public use of the 
roadway across Folsom Dam, which was designed and built to service the dam. The Folsom 
Bridge Project was authorized by Congress because of the long-term disruption to traffic that 
would result from the prolonged construction associated with dam modifications. Despite the 
subsequent closure of Folsom Dam Road for security and public safety reasons, the bridge 
remains an integral part of the Folsom Dam modification effort, with flood control contributing 
about one-third of the total cost of the project. The new bridge is planned for construction just 
below the dam between the intersections of Folsom Dam Road with East Natoma Street on the 
east and Folsom-Auburn Road on the west. 

2.4 AMERICAN RIVER LEVEE IMPROVEMENTS 

Although work to improve the levees along the lower American River has been ongoing for 
nearly a decade, additional improvements are needed to ensure that these levees can safely 
contain the sustained high velocity releases from Folsom Dam that will become a part of the 
"200-year" flood protection plan for the American River when the improvements to the dam's 
outlet works are completed. Accordingly, the Consolidated District would be used to fund the 
following improvements along the lower American River levee system: 

• raising approximately 12,500 feet of the north levee of the American River from Watt 
A venue to the Cal Expo area west of H Street approximately I foot to ensure that there is 
three feet of freeboard above the 160,000-cfs flow; 
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• reconstructing 4,300 feet of the non-federal levee along the south bank of the American 
River upstream of the Mayhew Drain; 

• constructing a closure structure with flap gates across the Mayhew Drain to prevent backup 
of floodwater on Folsom Boulevard during high-flow events in the American River and 
installing cutoff walls in the east and west levees of the Mayhew Drain to prevent 
underseepage; 

• constructing approximately 2 miles of cutoff walls along the north levee of the American 
River and installing cutoff wall closure structures at several roadway and utility crossings 
along the north and south levees of the American River to control underseepage; and 

• armoring portions of the north and south levees of the American River and their adjacent 
banks to address the potential for erosion during sustained high-flow events. 

2.5 SACRAMENTO RIVER LEVEE IMPROVEMENTS 

The east levee of the Sacramento River downstream of the mouth of the American River has 
been the focus of a substantial erosion control and seepage remediation effort over the past three 
years. This effort strengthened this levee to withstand a JOO-year flood event in the Sacramento 
River watershed. However, it is likely that additional work will be needed to provide safe 
containment of a "200-year" flood once a thorough evaluation of the levee is completed. This 
work could include: 

• raising portions of the levee in the Pocket area and in the vicinity of the town of Freeport to 
provide adequate freeboard above the "200-year" design water surface; and 

• constructing a combination of cutoff walls and relief wells in the vicinity of the Pocket area 
to control underseepage. 

2.6 NATOMAS LEVEE IMPROVEMENT PROGRAM 

Completion of SAFCA's North Area Local Project has substantially reduced the risk of flooding 
in the Natomas basin from the American River and its tributaries east of the basin. However, 
recently completed levee evaluations have indicated that the risk of flooding due to high flows in 
the Sacramento River and its tributary streams is greater than previously believed. The Natomas 
Levee Improvement Program would address this risk and provide the Natomas basin with a 
"200-year" level of flood protection by raising and strengthening the perimeter levee system 
around the basin. This program includes the following elements: 

• freeboard increases along portions of the Sacramento River east levee and the Natomas Cross 
Canal (NCC) south levee, the Pleasant Grove Creek Canal (PGCC) west levee and portions 
of the Natomas East Main Drainage Canal (NEMDC) west levee; 

• erosion treatments on the Sacramento River east levee, the NCC south levee, and possibly 
the PGCC and NEMDC west levee; and 

• seepage remediation on the NCC south levee, the Sacramento River east levee, the American 
River north levee, and the PGCC and NEMDC west levee. 

The proposed freeboard increases would provide a minimum of 3 feet of freeboard above the 
"200-year" water surface elevation in the Sacramento River, NCC, NEMDC and PGCC, except 
at the intersection of the PGCC and Sankey Road where the "gap" in the PGCC levee would 
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remain to allow Sankey Road to pass through the levee at ground elevation. As part ofthis 
program, SAFCA would contribute to the cost of implementing federally authorized freeboard 
increases along the north levee of the NCC by purchasing borrow material for Natomas levee 
raising activities from Reclamation District 1001, the local sponsor of the NCC north levee 
improvement project. The proposed erosion treatments would involve the placement of rock 
revetment at several locations along the waterside slope of the levee located along the east bank 
of the Sacramento River. Some of this erosion control work could be avoided by setting back a 
portion of the east levee of the Sacramento River downstream of the mouth of the NCC. This 
option would require federal and/or State support to cover its added costs. 

2.7 SOUTH SACRAMENTO STREAMS GROUP PROJECT 

Improvements to the major levees included in the South Sacramento Streams Group (SSSG) 
Project have been underway for several years in order to provide increased flood protection to 
the southern portions of the City of Sacramento. The Consolidated District would provide 
funding to pursue the following uncompleted elements: 

• excavating selected reaches of Morrison Creek, Elder Creek, Florin Creek, and Unionhouse 
Creek and constructing floodwalls to increase the channel capacity and ensure safe 
containment design flood flows; 

• retrofitting stream passage facilities beneath several local bridge crossings to ensure efficient 
passage of flood flows; 

• realigning portions of existing levees; 

• installing box culverts at several Florin Creek crossings to increase the effective flow area 
and reduce the head loss; and 

• providing flood insurance or flood proofing for residential structures in the Beach Lake 
floodplain downstream of the project. 

These measures, when combined, would increase the capacity of these streams to safely contain 
a 100-year flood event in the SSSG watershed. 

2.8 NORTH SACRAMENTO STREAMS FLOOD CONTROL IMPROVEMENTS 

The North Sacramento area east of Natomas contains several urbanized floodplains that are 
threatened by peak flood flows in the streams that run through the area, including Dry Creek, 
Rohla Creek, Arcade Creek, and Magpie Creek (the "North Sacramento Streams"). These 
streams are hydraulically connected to the lower American River through the NEMDC 
(Steelhead Creek), which forms the eastern boundary of the Natomas area and carries flows from 
these streams to the lower American River in flood conditions. While substantial improvements 
to the levees along these streams have been completed as part of SAFCA's North Area Local 
Project, recent changes in USACE levee design requirements and guidance documents warrant 
additional investigation of seepage and underseepage conditions affecting the improved levee 
system. Depending on the outcome of this investigation and analysis, design and construction of 
additional improvements to the Dry Creek north levee, the Dry /Rob la Creek south levee, the 
Arcade Creek north and south levees and the Magpie Creek Diversion Channel (MCDC) west 
levee may be required to provide "200-year" urban-standard flood protection to the urban areas 
protected by these levees. These improvements could include: 
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• subsurface investigations and geotechnical analyses of the NEMDC east levee, Dry Creek 
north levee, the Dry /Rob la Creek south levee, and the Arcade Creek north and south levees 
to evaluate their ability to ensure safe contairunent of design flood flows; 

• retrofitting the levees and appurtenant drainage features to resist stability, through-seepage, 
and underseepage issues identified by the above investigations and analyses; 

• rehabilitation of the MCDC west levee in the vicinity of Raley Boulevard to prevent or 
reduce overflow into the old Magpie Creek floodplain; and 

• right-of-way acquisition to allow maintenance of the flood control facilities. 

2.9 ENVIRONMENTAL ENHANCEMENTS 

The Consolidated District would also provide funding for envirorunental enhancements along the 
American River Parkway and at Folsom Dam. These project components were authorized by 
Congress to complement the effort to increase the flood control storage capacity of the dam. 
They reflect SAFCA's statutory mandate to carry out the Agency's flood control responsibilities 
in a manner that provides optimum protection to the envirorunent, and, based on existing State 
law and SAFCA' s accumulated experience in implementing large scale flood control 
improvement programs, these envirorunental enhancement activities are likely to reduce the local 
cost of the overall improvement program and expedite its completion. 

In the Parkway, the envirorunental enhancements would include grading and excavating soils on 
the floodplain and creating side channels off the main American River channel to provide 
hydrology supportive of wetlands and riparian habitat in the Woodlake and Bushy Lake areas on 
the north side of the river where nonnative vegetation would be removed and replaced with 
native trees and shrubs suited to riparian woodland, wetlands, and oak woodland/savannah 
landscapes. 

At Folsom Dam the envirorunental enhancements would involve improving the temperature 
control shutters that are used to manage the temperature of water entering the dam's power­
generating turbines and being discharged to the lower American River. The current manual 
operation of these facilities is labor intensive, time-consuming, and, therefore, less frequent than 
desirable for maintaining optimal temperature conditions in the river during the sunnner and fall 
seasons for protected anadromous fish while managing the size of the reservoir to be optimally 
responsive to potential flooding conditions on short notice. The Consolidated District would 
provide a share of the funding needed to redesign and mechanize the shutter system in order to 
increase operational efficiency of the dam and improve downstream fish habitat conditions. 

2.10 SYSTEM OPERATION AND MAINTENANCE 

The system operation and maintenance component of the Consolidated District would be used to 
fund the incremental increase in operation and maintenance costs attributable to the funded 
improvements and the aging of the flood control system over time. These activities would consist 
ofregular urban levee maintenance; a variety of waterside and landside levee strengthening 
efforts, including bank protection, encroachment management, vegetation management, 
improved system access, levee monitoring and flood fight operations during a flood event; and 
repairs to damaged infrastructure. The new district would also fund any operation and 
maintenance responsibilities imposed on SAFCA in connection with the Folsom Dam 
Modification Project. 

Final Engineer's Report 2-6 April 19, 2007 
SAFCA Consolidated Capital Assessment District 



2.11 NALP DEBT SERVICE 

The Consolidated District would provide funding to refinance the outstanding principal balance 
of bonds issued in connection with the North Area Local Project that were used to finance a 
portion of the cost of raising and strengthening the levees along the southeastern perimeter of the 
Natomas basin and the major creeks and streams in the North Sacramento area east of the basin. 
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3.0 ESTIMATED COST OF FUNDED PROJECTS AND ACTIVITIES 

3.1 GENERAL 

This section discusses the estimated cost of the projects and activities that would be funded by 
the Consolidated District and the assumptions underlying SAFCA's determination of the local 
share of this cost. SAFCA anticipates that virtually all of the funded capital improvement 
projects will be federally authorized and will be subject to cost sharing by the federal 
govermuent and the State of California under established cost sharing guidelines. As a general 
rule, the cost share to be provided by the federal govermuent for projects authorized prior to 
1999 is 75 percent. For projects authorized in 1999 or after, this share is assumed to be 65 
percent. Under applicable State law, local sponsors must provide at least 30 percent of the 
remaining non-federal share while the State provides a maximum of70 percent. In practice, this 
means that for projects authorized prior to 1999, SAFCA's share of the total project cost is 
generally 7.5 percent; while for projects authorized in 1999 or later, this share is assumed to be 
10.5 percent. The federal govermuent will also provide 65 percent of the total cost of federally 
authorized environmental enhancement projects, with the State and local interests providing 
equal shares of the remaining 3 5 percent. 

3.2 FOLSOM DAM MODIFICATIONS 

The Folsom Dam Modifications Project was authorized by Congress in 1999. The project is 
intended to increase the dam's low level discharge and surcharge storage capacities in order to 
increase the reservoir storage space available for flood control. The initial design of the 
improvements needed to accomplish these objectives is being revised pursuant to a Post­
Authorization Change Report which the USACE is preparing in cooperation with Reclamation 
for Congressional authorization in 2007. SAFCA anticipates that the redesigned project, which 
includes a new gated auxiliary spillway, replacement or modification of the dam's existing three 
emergency spillway gates, and a new 3.5-foot concrete parapet wall along the top of the dam's 
earthen dikes and wing dams, will be constructed for a total cost of $1.5 billion. SAFCA 
anticipates that 15 percent of this cost ($225 million) will be allocated to dam safety with the 
remaining 85 percent ($1.275 billion) being allocated to flood control. SAFCA's share of this 
flood control total will be 10.5 percent or $133.8 million, with the State providing 24.5 percent, 
or $312.4 million, and the federal govermuent providing 65 percent or $828.8 million. 

3.3 FOLSOM BRIDGE CONSTRUCTION 

The Folsom Bridge Project was authorized by Congress in 2003. This authorization allocates a 
portion of the total cost of the project to flood control in order to mitigate for the required closure 
of Folsom Dam Road due to the modification of Folsom Dam. SAFCA anticipates that the total 
project cost will be $125 million. Of this total, $45 million will be allocated to flood control. 
SAFCA's share of this cost will be 10.5 percent or $4.7 million. The balance of the cost of the 
project will be provided by the federal government, the State, and the City of Folsom which is 
serving as the non-federal sponsor of the project. 

3.4 AMERICAN RIVER LEVEE IMPROVEMENTS 

Improvements to the levees along the American River downstream of Folsom Dam were initially 
authorized by Congress in 1996 as part of the American River Common Features Project. The 
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authorized improvements consist primarily of seepage control measures, including cutoff walls 
and closure structures along extensive reaches of the levee system. In 1999, Congress broadened 
the scope of the authorized project to include raising portions of the north and south levees of the 
American River and construction of a closure structure across the Mayhew Drain. While much of 
this work has been completed at a cost of approximately $140 million, SAFCA anticipates that 
an additional $100 million will be needed to complete the authorized improvements. Because the 
project was initially authorized in 1996, SAFCA's share of this cost is 7.5 percent or $7.5 
million, the State's share is 17.5 percent or $17.5 million, and the federal govermnent's share is 
75 percent or $75 million. 

SAFCA anticipates that additional improvements to the American River levee system will be 
needed to accommodate the more efficient operation of Folsom Dam that will be possible once 
the Folsom Dam Modifications Project is completed. These additional improvements will consist 
primarily of erosion control measures to ensure that the levee system can safely contain 
sustained flows up to 160 ,000 cubic feet per second in the event of an extreme flood in the 
American River watershed. The cost of these additional improvements is estimated to be $60 
million. SAFCA anticipates that Congress will authorize these improvements as part of an 
expanded American River Common Features Project once the design and operational 
requirements of the Folsom Dam Modifications Project are settled and the USACE has 
completed a General Re-Evaluation Report on these project elements. SAFCA's share ofthis 
cost will be 10.5 percent or $6.3 million, the State's share will be 24.5 percent or $14.7 million, 
and the federal government's share will be 65 percent or $39 million. 

3.5 SACRAMENTO RIVER LEVEE IMPROVEMENTS 

Improvements to the east levee of the Sacramento River downstream of the mouth of the 
American River are likely to be needed to ensure that this levee can safely contain a 200-year 
flood in the Sacramento River watershed. Although no detailed evaluation of the necessary 
improvements has been completed, SAFCA anticipates that underseepage control measures, 
including deep cutoff walls, will be needed along much of this 12 mile reach of the levee system. 
Some levee raising through the installation of flood walls along the top of the levee may also be 
required. SAFCA anticipates that Congress will authorize these improvements as part of an 
expanded American River Common Features Project once the detailed levee evaluations are 
completed and the USACE has completed a General Re-Evaluation Report on these project 
elements. The estimated total cost of these improvements is $340 million. SAFCA's share of this 
cost will be 10.5 percent or $35.7 million, the State's share will be 24.5 percent or $83.3 million, 
and the federal government's share will be 65 percent or $221 million. 

3.6 NATOMAS LEVEE IMPROVEMENT PROGRAM 

Improvements to the levees protecting the Natomas basin were initially authorized in 1993 as a 
separate element of the ongoing American River Watershed Investigation. These improvements 
consisted primarily of raising levees along the streams and canal system bordering the 
southeastern flank of the basin and extending eastward into the North Sacramento and Rio Linda 
areas of the City and County of Sacramento. These improvements were designed to safely 
contain extreme floods in the American River watershed and the watersheds contributing run-off 
to the tributary streams. SAFCA constructed these improvements as part of the North Area Local 
Project. 
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In 1996, Congress authorized improvements to the east levee of the Sacramento River 
downstream of the Natomas Cross Canal (NCC) to control high flows in the Sacramento River 
watershed. These improvements were included as the Natomas Elements of the American River 
Common Features Project. In 1999, Congress broadened this authorization to include levee 
raising along the south levee of the NCC. In the course of designing these improvements, the 
USACE determined that the objective of providing at least a 200-year level of flood protection to 
the Natomas basin could not be achieved without broadening the scope of the project to include 
potentially extensive measures to control levee underseepage. Subsequent levee evaluations by 
the USA CE and SAFCA confirmed this determination. As a result, SAFCA developed a program 
of improvements for the levees protecting the Natomas basin including underseepage control 
measures, levee raising, and erosion control measures. The total cost of this program is estimated 
to be $414 million. SAFCA anticipates that these improvements will be authorized by Congress 
once the USACE completes a General Re-Evaluation Report on the Natomas Elements of the 
American River Common Features Project. SAFCA's share of the cost of these improvements 
will be 10.5 percent or $43.5 million, the State's share will be 24.5 percent or $101.4 million, 
and the federal government's share will be $269.1 million. 

3.7 SOUTH SACRAMENTO STREAMS GROUP PROJECT 

The South Sacramento Streams Group Project consists of improvements to the levees and 
chaunels along Morrison Creek and its tributaries in South Sacramento, raising the Beach Lake 
Levee which extends eastward from the Sacramento River to Morrison Creek, and constructing a 
ring levee around the Sacramento County Wastewater Treatruent Plant Facility (Treatment 
Facility). These improvements were authorized by Congress in 1999. The improvements to the 
Beach Lake Levee and the ring levee around the Treatruent Facility have been completed at a 
cost of approximately $30 million. SAFCA estimates that the work remaining along Morrison 
Creek and its tributaries will cost an additional $85 million. SAFCA's share of this cost is 10.5 
percent, the State's share is 24.5 percent and the federal government's share is 65 percent. 
However, because the ring levee was completed entirely at local expense, and because SAFCA 
has advanced significant funding for project planning and design, SAFCA has accumulated 
credits sufficient to reduce its future contribution to the project to $3 million, of which $2 
million will be spent to cover flood insurance, flood proofing for structures, or other projects that 
reduce flood damages in the Beach Lake floodplain downstream of the project, which were 
mitigation measures required of the original project. The remaining State share is $20.3 million, 
and the federal government's share is $61.7 million. 

3.8 NORTH SACRAMENTO STREAMS FLOOD CONTROL IMPROVEMENTS 

Substantial improvements to the levees along the canal system and tributary streams east of the 
Natomas basin have been completed as part of the North Area Local Project. These 
improvements include construction of a new levee along the north side of Dry Creek, and levee 
raising and strengthening along the east side of the Natomas East Main Drainage Canal 
(Steelhead Creek), the south side of Dry/Rohla Creek and the north and south sides of Arcade 
Creek. New federal levee design guidelines could require additional work affecting portions of 
these improved levees. In addition, SAFCA has long planned to cooperate with the USA CE and 
the State to improve the left bank levee of the Magpie Creek Diversion Chaunel in the vicinity of 
Raley Boulevard. SAFCA estimates that the total cost of these improvements is $16.7 million. 
Because federal cost sharing is assured only for the Magpie Creek element of this program, 
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SAFCA's share of the total cost is $5 million, the State's share is $7.3 million, and the Federal 
share is $4 .4 million. 

3.9 ENVIRONMENTAL ENHANCEMENTS 

As part of the authorization of the Folsom Dam Mini-Raise Project in 2003, Congress also 
authorized a series of environmental enhancement projects under the USACE's ecosystem 
restoration authority. These projects include improvements to the temperature control facilities 
that govern the inflow of reservoir water to Folsom Dam's hydropower penstocks, and 
enhancements to upland and floodplain habitats in the Woodlake and Cal Expo areas of the 
American River Parkway. SAFCA estimates that the total cost of these improvements will be 
$40 million. Under applicable federal guidelines, the federal government's share of this cost is 
65 percent or $26 million. The State Legislature has authorized the State to provide 50 percent of 
the remaining non-federal share or $7 million. SAFCA's contribution will therefore also be $7 
million. 

These project components have been included in the program of improvements covered by the 
Consolidated District in order to address the requirements of Water Code§ 12585.7(d) (part of 
AB 1147, adopted in 2000). This statute calls for the State to pay 50 percent rather than 70 
percent of the non-Federal share of all flood control projects authorized by the Legislature on or 
after January I, 2002, unless such projects make a significant contribution to a series of 
objectives specified in the statute, including environmental enhancement. The American River 
Parkway enhancements and Folsom Dam temperature control improvements would significantly 
contribute to the environmental enhancement objective and would therefore provide greater 
assurance that the State will contribute 70 percent of the non-federal share of the cost of the 
Folsom Dam Modifications Project. Thus, for a local cost of $7 million in environmental 
enhancements, property owners in the American River floodplain would avoid as much as a $90 
million increase in their contribution to the cost of improving Folsom Dam. 

3.10 SYSTEM OPERATION AND MAINTENANCE 

As a condition of securing federal and State cost sharing for all of the above projects, SAFCA 
must provide assurances that the constructed improvements are maintained in accordance with 
adopted federal and State standards. These projects principally involve improvements to the 
existing levee system in the Sacramento area. SAFCA has consulted with its member agencies 
responsible for maintaining the affected levees to develop an appropriate cost estimate for 
following through on the required assurances. The agencies have agreed on a cost formula that 
they believe will allow them to carry out the required maintenance effort. This formula is based 
on an estimate of the extent of the levee improvements within each local maintenance district 
and an estimate of the cost per mile that is needed to cover the maintenance effort. As set forth in 
Table 3-1, this formula assumes a total of72 miles of improved levee multiplied by $25,000 per 
mile to generate an annual total of $1.8 million. This sum is subject to adjustruent based on the 
actual needs of the maintaining agencies. 

In addition, SAFCA has assumed that $ I million per year may be needed to offset any reservoir 
operation or dam maintenance obligations that may be imposed on the Agency in connection 
with the Folsom Dam Modifications Project. Since these obligations will not mature for at least 7 
to IO years, SAFCA anticipates that in the intervening years, this sum could be devoted to 
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TABLE 3-1: SYSTEM OPERATION AND MAINTENANCE COSTS 
Folsom Dam 

Length of 
Annual Levee and Levee 

Total Annual 
Maintenance Encroachments Project Feature Levees to 

Cost Annual 
Maintenance 

Maintain 
($25,000/mi) Maintenance 

Cost 

Cost 
Folsom Dam $1,000,0000 $1,000,000 

American River 
Levees 20 miles $500,000 $500,000 

Sacramento 
River Levees 12 miles $300,000 $300,000 

Natomas Levees 24 miles $600,000 $600,000 

South 
Sacramento 
Streams Group 12 miles $300,000 $300,000 
Levees and 
Floodwalls 

North 
Sacramento 4 miles $100,000 $100,000 
Streams Levees 

TOTAL 72 miles $1,800,000 $1,000,000 $2,800,000 

addressing levee and floodway encroachments that hinder operation and maintenance of portions 
of the lower American River and lower Sacramento River levee systems. Finally, SAFCA 
anticipates that as growth occurs in the Consolidated District over time, and the funded 
improvements age, the increase in annual assessments will be devoted as necessary to these 
operation and maintenance efforts. 

3.11 NALP DEBT SERVICE 

SAFCA financed much of the cost of the North Area Local Project through the issuance of bonds 
in 1995 and 1996. These bonds, which have an outstanding principal balance of $34.5 million, 
were refinanced in 2005 to take advantage ofreduced interest rates. The annual debt service on 
the new bonds is $2.8 million in order that the bonds will be fully paid in 2025. In connection 
with formation of the Consolidated District, SAFCA is proposing to refinance these bonds in 
order to extend the repayment period so that it is consistent with the life of the Consolidated 
District, thereby further reducing the annual amount of the debt service to $2.2 million per year. 
This cost will remain on the properties currently bearing it; it will not be shifted to other 
properties not already paying for the bonds. 

3.12 SUMMARY 

Table 3-2 presents a summary of the total cost of the projects to be funded by the Consolidated 
District and the cost shares allocable to the participating agencies. Excluded from Table 3-2 are 
annual costs for System Operations and Maintenance and NALP Debt Service which are entirely 
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locally funded by the Consolidated District. These annual costs are reflected in the cash flow 
analysis, Table 4-1. 

TABLE 3-2: PROJECT COSTS' AND COST-SHARES 

Project Federal State SAFCA 
City of 

Project Feature 
Cost Share Share Share 

Folsom 
Share 

Folsom Dam Improvements $1,500.0.0 $1,053.8 $312.4 $133.8 

Folsom Bridge $125.0 $66.8 $9.0 $4.7 $44.5 

American River Levee 
$160.0 $114.0 $32.2 $13.8 

Improvements 
Sacramento River Levee 

$340.0 $221.0 $83.3 $35.7 
Improvements 

Natomas Levees $414.0 $269.0 $101.5 $43.5 

South Sacramento Streams Group $85.0 $61.7 $20.3 $3.0 

North Sacramento Streams $16.7 $4.4 $7.3 $5.0 

Environmental Enhancements $40.0 $26.0 $7.0 $7.0 

TOTAL $2,680.7 $1,816.7 $573.0 $246.5 $44.5 

1 In millions of dollars. Excludes annual cost of System Operation and Maintenance and NALP Debt Service which 
are entirely SAFCA funded by Consolidated District 
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4.0 FINANCING PLAN 

4.1 GENERAL 

In order to detennine the annual financing requirements necessary to fund SAFCA's share of the 
total cost of the projects and activities covered by the Consolidated District, SAFCA created a 
cash flow analysis and financing plan representing the likely timing for carrying out these 
projects and activities and the resulting funding demands on the Agency. The key assumptions 
supporting this analysis are outlined below. 

4.2 KEY ASSUMPTIONS 

The most important assumption in the cash flow analysis is that virtually all of the funded 
improvements will be subject to federal cost sharing. Many of these improvements are currently 
authorized, and all of them are logical extensions of existing authorized projects for which it has 
been determined that a broadening of the project scope and cost ceiling is required in order to 
secure the underlying Federal interest in the project. Such extensions are the predictable outcome 
of changing circumstances, new engineering insights, and the application of appropriate adaptive 
management strategies. The federal process anticipates these developments and provides the 
USACE with the necessary managerial tools. 

The cash flow analysis also assumes that there will be State cost sharing for all of the funded 
improvements. In most cases, it is assumed that this share will amount to 70 percent of the non­
Federal cost of the improvements. This assumption is uncertain, however, because the State 
Departruent of Water Resources has not yet adopted regulations implementing Water Code 
Section 12585.7(d) (AB 1147, adopted in 2000). While all of the improvements that would be 
covered by the Consolidated District were either authorized prior to the effective date of AB 1147 
or would become part of projects authorized prior to this date, and thus should not be subject to 
any reduction in the State's cost share, this conclusion is uncertain. Therefore, in order to 
increase the certainty that the State share will remain 70 percent rather than 50 percent of the 
non-federal share of the cost of the Folsom Dam Modifications Project, the improvement 
program covered by the Consolidated District includes environmental enhancements that would 
contribute significantly to the objectives specified in Water Code Section 12585.7(d)(l). 

The cash flow analysis assumes that SAFCA and the State will take advantage of federal 
crediting mechanisms to advance the completion date of some of the improvements that would 
be covered by the Consolidated District. Specifically, the analysis assumes that the State will use 
its Proposition lE bond funds and SAFCA will use the bonding capacity of the Consolidated 
District to construct substantial portions of the Natomas Levee Improvement Program prior to 
the USACE's completion of its General Re-Evaluation Report on the Natomas Elements of the 
American River Common Features Project. Prior to initiating construction of this work, the State 
and SAFCA will seek assurances from the USACE pursuant to Section 104 of the Water 
Resources Development Act of 1986, that: (1) this work is consistent with the objectives of the 
Natomas Element of the authorized American River Common Features Project; (2) there is likely 
a federal interest in broadening the scope of the Common Features Project to include this work; 
and (3) upon Congress' authorization of this work, the State and SAFCA will receive credit to 
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reduce the non-federal share of the cost of the remaining elements of the American River 
Common Features Project. 

4.3 CASH FLOW ANALYSIS 

Table 4-1 presents the cash flow analysis for years 2006-07 through 2026-27. It assumes an 
initial annual assessment of$18.l million. This assessment is expected to grow by about 
$200,000 per year as new development occurs in the protected 200-year floodplain. This 
incremental increase in assessments is allocated to system operation and maintenance activities. 
In order to fund SAFCA's share of the total cost of the projects covered by the Consolidated 
District, the cash flow analysis assumes that SAFCA will issue three bonds: (I) one in 2007 in 
the amount of $113 million which will be used to repay the $10 million in loans that SAFCA 
obtained from the City and the County of Sacramento in 2006 to support formation of the 
Consolidated District and cover project costs through 2010; (2) a second bond in 2011 in the 
amount of$40 million to cover project costs through 2013; and (3) a third bond in 2014 in the 
amount of$44 million to cover project costs through 2018 when it is assumed that all capital 
improvement work will be completed. These bonds will be structured to provide repayment by 
the end of the authorized assessment period for the Consolidated District in 2037. Table 4-1 does 
not show the last 10 years of the Consolidated District. For those years, the cash flow is assumed 
to be similar to year 2026-27. 

The cash flow analysis reflects the following assumptions regarding federal crediting for State 
and SAFCA advance funding of the Natomas Levee Improvements: 

• SAFCA's share of the Natomas project is $43.5 million (Table 3-2). SAFCA, using the 
bonding capacity of the Consolidated District, will advance $34.5 million towards the early 
completion of the Natomas Levee Improvements for a total contribution of $78.0 million 
(Table 4-1). SAFCA's share of the American River and Sacramento River Levee 
Improvements is reduced by an equivalent amount of $5.2 million and $29 .3 million, 
respectively. 

• The State's share of the Natomas project is $101.5 million (Table 3-2). The State will 
advance $80.5 million from Proposition IE bond funds towards the early completion of the 
Natomas Levee Improvements for a total contribution of$182.0 million (Table 4-1). The 
State's share of the American River and Sacramento River Levee Improvements is reduced 
by an equivalent amount of$12.l million and $68.4 million, respectively. 

• The federal share of the Natomas project is $269.0 million (Table 3-2). This share will be 
reduced by $115.0 million, the amount of the federal contribution that is advanced by 
SAFCA and the State together, for a total remaining federal contribution of$154.0 million 
(Table 4-1 ). The federal share of the American River and Sacramento River Levee 
Improvements is increased by an equivalent amount of $17.3 million and $97 .7 million, 
respectively. 
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TABLE 4-1: CASH FLOW ANALYSIS 
Project Agency Total Cost 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 

Folsom Dam Federal (Dam Safety) 225.0 5.0 10.0 10.0 20.0 45.0 45.0 45.0 
Modifications Federal 828.8 4.3 7.6 77.0 97.0 108.2 108.2 68.2 

State 312.4 1.6 2.9 26.8 35.1 40.6 40.6 25.7 
SAFCA 133.8 0.7 1.2 11.9 16.7 17.7 17.7 11.2 
Total 1,500.0 11.6 21.7 125.7 168.8 211.5 211.5 150.1 

Folsom Bridge Federal 66.8 9.0 29.4 28.4 
State 9.0 4.5 4.5 
SAFCA 4.7 2.4 2.3 
Folsom 44.5 2.0 19.2 23.3 
Total 125.0 11.0 55.5 58.5 

American River Federal 131.3 6.8 13.6 13.6 13.6 13.6 13.8 5.0 
Levee State 20.1 5.1 3.3 3.1 3.2 1.4 1.4 1.8 

Improvements SAFCA 8.6 2.3 1.4 1.4 1.4 0.5 0.5 0.8 
Total 160.0 14.2 18.3 18.1 18.2 15.5 15.7 7.6 

Sacramento River Federal 318.7 28.0 
Levee State 14.9 10.3 

Improvements SAFCA 6.4 4.5 
Total 340.0 42.8 

Natomas Federal 154.0 2.6 2.6 2.6 2.6 2.5 70.6 70.5 
Levees State 182.0 3.4 24.0 51.6 51.5 51.5 

SAFCA 78.0 7.1 10.1 20.3 20.3 20.2 
Total 414.0 13.1 36.7 74.5 74.4 74.2 70.6 70.5 

South Sacramento Federal 61.7 10.7 10.0 10.5 7.7 7.6 7.6 7.6 
Streams Group State 20.3 3.6 3.3 3.4 2.5 2.5 2.5 2.5 

SAFCA 3.0 0.7 0.3 2.0 
Total 85.0 15.0 13.6 15.9 10.2 10.1 10.1 10.1 

North Federal 4.4 4.4 
Sacramento State 7.3 1.7 2.8 2.8 

Streams SAFCA 5.0 0.3 1.7 0.6 1.2 1.2 
Total 16.7 0.3 7.8 0.6 4.0 4.0 

Environmental Federal 26.0 14.8 
Enhancements State 7.0 4.0 

SAFCA 7.0 4.0 
Total 40.0 22.8 

Total Capital Federal (Dam Safety) 225.0 5.0 10.0 10.0 20.0 45.0 45.0 45.0 
Projects Federal 1,591.7 33.4 63.2 151.3 120.9 131.9 200.2 179.3 

State 573.0 13.7 38.0 95.1 92.3 98.8 47.3 40.3 
SAFCA 246.5 10.8 15.7 43.6 39.0 39.6 19.4 16.5 
Folsom 44.5 2.0 19.2 23.3 
Total 2,680.6 64.9 146.1 323.3 272.2 315.3 311.9 281.1 

SAFCA Financing 2007 Bond 113.0 7.1 7.1 7.1 7.1 7.1 7.1 
Annual Debt Service 2011 Bond 40.0 2.8 2.8 

2014 Bond 44.0 

System O&M SAFCA 2.8 3.0 3.2 3.4 3.6 3.8 
NALP Debt Service SAFCA 2.2 2.2 2.2 2.2 2.2 2.2 

Total 197.0 12.1 12.3 12.5 12.7 15.7 15.9 

SAFCA Annual Assessments 3.7 18.1 18.3 18.5 18.7 18.9 19.1 
Revenue Bonds 113.0 40.0 

Prior Yr Balance 0.0 (7.1) 96.2 62.9 32.7 0.5 24.3 
Total 3.7 124.0 114.5 81.4 51.4 59.4 43.4 

SAFCA Annual Expenditures 10.8 27.8 55.9 51.5 52.3 35.1 32.4 
Balance Balance (7.1) 96.2 58.6 29.9 (1.0) 24.3 11.0 

Interest 0.0 4.3 2.8 1.5 0.0 1.1 
Yr End Balance (7.1) 96.2 62.9 32.7 0.5 24.3 12.1 
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TABLE 4-1: CASH FLOW ANALYSIS (CONTINUED) 
Project Agency 2013/14 2014/15 2015/16 2016/11 2011/18 2018/19 2019/20 2020/21 

Folsom Dam Federal (Dam Safety) 45.0 
Modifications Federal 68.2 58.1 58.0 58.0 58.0 58.0 

State 25.7 22.7 22.7 22.7 22.7 22.6 
SAFCA 11.2 9.0 9.5 9.0 9.0 9.0 
Total 150.1 89.8 90.2 89.7 89.7 89.6 

Folsom Bridge Federal 
State 
SAFCA 
Folsom 
Total 

American River Federal 6.3 9.0 9.0 9.0 9.0 9.0 
Levee State 0.8 

Improvements SAFCA 0.3 
Total 7.4 9.0 9.0 9.0 9.0 9.0 

Sacramento River Federal 37.7 51.0 51.0 51.0 51.0 49.0 
Levee State 4.6 

Improvements SAFCA 1.9 
Total 44.2 51.0 51.0 51.0 51.0 49.0 

Natomas Federal 
Levees State 

SAFCA 
Total 

South Sacramento Federal 
Streams Group State 

SAFCA 
Total 

North Federal 
Sacramento State 

Streams SAFCA 
Total 

Environmental Federal 8.6 2.6 
Enhancements State 2.0 1.0 

SAFCA 2.0 1.0 
Total 12.6 4.6 

Total Capital Federal (Dam Safety) 45.0 
Projects Federal 120.8 120.7 118.0 118.0 118.0 116.0 

State 33.1 23.7 22.7 22.7 22.7 22.6 
SAFCA 15.4 10.0 9.5 9.0 9.0 9.0 
Folsom 
Total 214.3 154.4 150.2 149.7 149.7 147.6 

SAFCA Financing 2007 Bond 7.1 7.1 7.1 7.1 7.1 7.1 7.1 7.1 
Annual Debt Service 2011 Bond 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 

2014 Bond 3.3 3.3 3.3 3.3 3.3 3.3 3.3 

System O&M SAFCA 4.0 4.2 4.4 4.6 4.8 5.0 5.2 5.4 
NALP Debt Service SAFCA 2.2 2.2 2.2 2.2 2.2 2.2 2.2 2.2 

Total 16.1 19.7 19.9 20.1 20.3 20.5 20.7 20.9 

SAFCA Annual Assessments 19.3 19.5 19.7 19.9 20.1 20.3 20.5 20.7 
Revenue Bonds 44.0 

Prior Yr Balance 12.1 0.4 34.2 26.1 18.1 9.8 1.1 0.9 
Total 31.4 63.9 53.9 46.0 38.2 30.1 21.6 21.6 

SAFCA Annual Expenditures 31.5 29.7 29.4 29.1 29.3 29.5 20.7 20.9 
Balance Balance (0.1) 34.2 24.6 17.0 9.0 0.6 0.9 0.8 

Interest 0.5 0.0 1.5 1.2 0.8 0.4 0.0 0.0 
Yr End Balance 0.4 34.2 26.1 18.1 9.8 1.1 0.9 0.8 
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TABLE 4-1: CASH FLOW ANALYSIS (CONTINUED) 
Project Agency 2021/22 2022123 2023/24 2024125 2025126 2026/27 

Folsom Dam Federal (Dam Safety) 
Modifications Federal 

State 
SAFCA 
Total 

Folsom Bridge Federal 
State 
SAFCA 
Folsom 
Total 

American River Federal 
Levee State 

Improvements SAFCA 
Total 

Sacramento River Federal 
Levee State 

Improvements SAFCA 
Total 

Natomas Federal 
Levees State 

SAFCA 
Total 

South Sacramento Federal 
Streams Group State 

SAFCA 
Total 

North Federal 
Sacramento State 

Streams SAFCA 
Total 

Environmental Federal 
Enhancements State 

SAFCA 
Total 

Total Capital Federal (Dam Safety) 
Projects Federal 

State 
SAFCA 
Folsom 
Total 

SAFCA Financing 2007 Bond 7.1 7.1 7.1 7.1 7.1 7.1 
Annual Debt Service 2011 Bond 2.8 2.8 2.8 2.8 2.8 2.8 

2014 Bond 3.3 3.3 3.3 3.3 3.3 3.3 

System O&M SAFCA 5.6 5.8 6.0 6.2 6.4 6.6 
NALP Debt Service SAFCA 2.2 2.2 2.2 2.2 2.2 2.2 

Total 21.1 21.3 21.5 21.7 21.9 22.1 

SAFCA Annual Assessments 20.9 21.1 21.3 21.5 21.7 21.9 
Revenue Bonds 

Prior Yr Balance 0.8 0.7 0.6 0.4 0.3 0.1 
Total 21.7 21.8 21.9 21.9 22.0 22.0 

SAFCA Annual Expenditures 21.1 21.3 21.5 21.7 21.9 22.1 
Balance Balance 0.7 0.5 0.4 0.3 0.1 (0.0) 

Interest 0.0 0.0 0.0 0.0 0.0 0.0 
Yr End Balance 0.7 0.6 0.4 0.3 0.1 (0.0) 
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5.0 ASSESSMENT METHODOLOGY 

5.1 GENERAL 

Under Proposition 218, a goverrnnental agency may fund public improvements by levying an 
assessment on the properties that would receive a special benefit from the improvements. A 
special benefit is a particular and distinct benefit over and above the general benefits conferred 
on real property located in the district or to the public at large. The cost of the improvements 
must be apportioned among the properties being assessed based on the proportionate special 
benefit these properties will receive. Moreover, the goverrnnental agency must demonstrate 
through a balloting process, weighted to reflect these special benefits, that the ballots submitted 
in opposition to the assessment do not exceed the ballots submitted in favor of the assessment, 
weighted according to the proportional financial obligation of the affected property. 

In this instance, the properties within the proposed Consolidated District will receive a special 
flood protection benefit in the form of a substantial reduction in expected flood damages. For a 
relatively wide range of flood events, these properties will escape all of the pre-project damages 
to structures, the contents of structures and the land comprising the property they could have 
otherwise suffered. 

In addition to this special benefit, the flood control improvements funded by the Consolidated 
District will provide incidental benefits throughout the Sacramento metropolitan area. Such 
incidental or general benefits, which are not particular to any property, will include: the 
avoidance of flood damages to transportation infrastructure, places of employment, shopping 
centers and other retail services; in a major flood, streets and roads become impassable, 
preventing or at least disrupting the normal flow of traffic; employees are unable to go to work if 
their places of employment are flooded; emergency services are directed to provide assistance in 
the flooded areas, potentially reducing or delaying such services in the non-flooded areas of the 
community. With the implementation of flood control improvements, the regional employment 
base will be protected from short-term disruption and potential long-term relocation due to 
severe flooding. These incidental benefits extend to properties and persons throughout the region 
and not just within the Consolidated District boundaries, but are difficult to predict and are in the 
nature of the benefits that all public improvements provide. 

The special flood damage reduction benefit provided by these flood control improvements will 
vary based on the size and use of the affected structures, and the relative size and location of the 
affected property. Moreover, because of the nature of the floodplains in Sacramento and the 
design of the area's flood control system, no single improvement will protect all the properties in 
the Consolidated District. Rather, because there are a number of separate and overlapping 
floodplains protected by separate and overlapping flood control facilities, the improvements 
funded by the Consolidated District will have geographically distinct benefits. To reflect this 
condition while adhering to Proposition 218's special benefit requirement, the Consolidated 
District will be divided into a mosaic of benefit zones within which the property owners will be 
assessed only for the cost of the improvements that directly protect the properties within their 
zone. 

Finally, because the Consolidated District will eliminate and replace two existing capital 
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assessment districts, for most property owners, the new assessment will represent a net change 
rather than a cumulative increase in their assessment. The sections that follow describe in detail 
the methodology that will be used to calculate these new assessments. 

5.2 FLOOD DAMAGE REDUCTION BENEFIT 

The special flood damage reduction benefit that will be provided to all of the properties in the 
Consolidated District is based on avoidance of damage to structures, to the contents of the 
structures, and to land. 

5.2.1 Structure and Content Damage 

The USA CE has defined potential flood damages to structures and contents by land use 
category: 

• Industrial - losses and destruction of industrial properties, including warehouses, from 
inundation consist of fixtures and equipment, inventory, and structure. 

• Commercial - structure value and content value including equipment and fumiture, supplies, 
merchandise, and other items used in the conduct of business. 

• Residential-physical damages to dwelling units (single-family, multi-family, and mobile 
homes) and to residential contents including household items and personal property. 

To reflect relative differences in the exposure of structures and their contents to flood-related 
damages, a structure and content damage factor has been calculated based on the following: 

• Relative structure values for residential, commercial, and industrial structures were 
detennined using USACE data developed in connection with the American River Watershed 
Investigation'. These values represent gross averages for the different land uses based on the 
USA CE estimates for structure replacement costs. They do not represent assessed value or 
current market value for any individual structure. Relative structure values in Table 5-1 are 
used in the assessment methodology to reflect the relative value relationships between land 
use categories. 

TABLE 5-1: RELATIVE STRUCTURE VALUE 
Land Use Relative Structure Value ($/SF} 

Residential 60 

Commercial 70 

Industrial 50 

• Relative flood depths for the I 00-year event were established by dividing the Consolidated 
District into three depth zones (0 to 5 feet, 5 to 10 feet, and 10 feet or greater), as shown in 
Figure 5-1 for the American River and Sacramento River floodplain, and Figure 5-2 for the 
South Sacramento Streams floodplain. These flood depth maps were derived from maps, 

2 US Army Corps of Engineers, American River Watershed Investigation, California: Feasibility Report, Sacramento 
District, December 1991. 
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FIGURE 5-1: AMERICAN RIVER/SACRAMENTO RIVER FLOOD DEPTH ZONES 

Figure 5-1 
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FIGURE 5-2: SOUTH SACRAMENTO STREAMS GROUP FLOOD DEPTH ZONES 
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flood elevation data, flood depths and ground elevation data developed previously by the 
California Department of Water Resources, FEMA, USACE and United States Geological 
Survey (USGS). For areas outside the JOO-year floodplain but within the 200-year 
floodplain, the shallow flood depth zone (0 to 5 feet) was assigned. 

• The relationship between depth of flooding and damages to structure and contents was 
calculated for each land use category (residential, commercial, and industrial) and depth zone 
in the Consolidated District using the depth-damage curves established for the USACE 
American River Watershed Investigation. Separate curves were used for one story and two 
story residential structures based on 1988 Federal Insurance Administration (FIA) depth­
damage relationships for residential structures. USA CE damage surveys of flood damaged 
structures along Dry Creek in Roseville conducted immediately after the storm of February 
1986 confirmed the reasonableness of these 1988 FIA depth-damage relationships. The 
commercial and industrial curves were based on depth-damage relationships based on data 
developed by the Tennessee Valley Authority (TVA) for the Department of Housing and 
Urban Development (HUD). For the USACE Morrison Creek Investigation, interviews with 
owners and managers of commercial buildings established depth-percent damage 
relationships that were very similar to those in the HUD study. 

The resulting damages to structure and contents, expressed as a percent of the structure value, 
are shown in Table 5-2. 

TABLE 5-2: PERCENT DAMAGE TO STRUCTURE AND CONTENTS 
Percent Damage To Structure and Contents 
Expressed as A Percent3 of Structure Value 

Flood Depth Zones 

Land Use Oto5ft Sto 10ft Greater than 10 ft 

Residential One Story 33% 70% 79% 

Residential Two Story4 26% 53% 67% 

Commercial 72% 125% 146% 

Industrial 74% 105% 136% 

Flood damages to structures and their contents were calculated for each property in the 
Consolidated District using the actual square footage for the first and second stories of 
residential structures, the first story of commercial and industrial structures, and appropriate 
structure value and depth-percent damage relationships for the particular land use. 

3 Because percentage values represent damages to both structure and contents, they may exceed 100% of structure 
value. 
4 Percent damages for condominium units on the second floor or higher are 20%, 43% and 67% for Oto 5 ft, 5 to 10 ft 
and greater than 10 ft flood depth zones, respectively. See Section 5-6, Special Procedures for Condominiums. 
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For example, the relative structure and contents damages of a one story single-family residential 
structure with a square footage of 1,200 square feet (sf) located in flood depth zone I (0 to 5 ft) 
would be calculated as follows: $60/sfx 1200 sfx 33% ~ $23,760 

5.2.2 Damage to Land 

There are a number of factors that contribute to the flood damage reduction benefit to land, both 
vacant and improved. These include, but are not limited to, reduced cost of development, the 
ability to secure financing for urban development projects, reduced cost of flood insurance, 
changes in highest and best land use and preservation of land values. Based on a review by a 
certified real estate appraiser, all parcels in the Consolidated District would be subject to a ten­
percent land damage factor. This is considered a conservatively low estimate of the assumed land 
damages that would occur in recognition that the affected parcels could be inundated by a major 
flood event. 

As part of SAFCA's 1990 Operation and Maintenance Assessment District No. I (District I) 
formation process, all properties were assigned a land value based on land use, geographic 
location, parcel size and zoning. These base value estimates considered land alone, exclusive of 
any building improvements. The values derived are not assessed value or market value for any 
individual parcel of land. Rather they represent the value relationships between various land use 
classifications. Details of the valuation methodology utilized in District I are provided in 
Appendix A. 

For the Consolidated District, a weighted average land value was calculated for all parcels within 
the district boundary with the same land use code based on the County of Sacramento Assessor's 
land use codes (Appendix B). This calculation relied on the land values previously derived in 
connection with District I. For example, previously derived land values for approximately 
68,000 parcels classified as single-family residential were sunnned and then divided by the total 
area of all such parcels. The result is a single land use value per acre for the single-family 
residential land use category. Values for the other land use categories were similarly derived. 
The resulting relative land use values were multiplied by the ten-percent land damage factor to 
define the relative land damage values shown below. For agricultural land, the generalized Land 
Use Index that was developed in connection with SAFCA's 1995 North Area Local Capital 
Assessment District No. 2 provided the basis for using a land value approximately equal to IO 
percent of the corresponding single-family residential land value. Values ofrelative land damage 
are provided in Table 5-3. 

The amount of flood damages to land for a particular property is calculated using the actual 
parcel acreage and the appropriate relative land damage value. For example, the flood damage 
benefit to land for a single-family residential property with a parcel area of 0.17 acres would be 
calculated as follows: $25,100/acre x 0.17 acres~ $4,267 

5.2.3 Total Relative Flood Damage Reduction Benefit 

The total relative flood damage reduction benefit for each parcel in the Consolidated District is 
the sum of the structure and content damages and the land damages associated with that parcel. 
For example, the single-family residential property used in the above example calculations 
would have total flood damage reduction benefits of $23, 760 + $4,267 ~ $28,027. 
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TABLE 5-3: RELATIVE LAND DAMAGE 

Land Use Relative Land Damage ($/Acre) 

Single-Family Residential 25, 100 

Multi-Family Residential 27,800 

Commercial 55,400 

Industrial 14,500 

Vacant Residential 12, 100 

Vacant Commercial 33,000 

Vacant Industrial 6,700 

Agricultural 2,500 

5.3 DISTRICT BOUNDARIES AND PROJECT BENEFIT ZONES 

The Consolidated District would fund the local share of the cost of the improvements needed to 
provide "200-year" protection along the lower American and Sacramento Rivers and their 
tributaries. Accordingly, the Consolidated District would encompass the properties in the "200-
year" floodplain, using essentially the same boundaries as SAFCA's District I "wet zone'. These 
boundaries were defined by the Agency in 1991. They reflect SAFCA's best judgment as to the 
geographic extent of the area of inundation created by an uncontrolled "200-year" flood, 
assuming a variety of levee failure locations. Approximately 140,000 parcels are within the 
Consolidated District boundary, with about 120,000 parcels being single-family residential. 

In order to properly reflect the unique geography of the "200-year" floodplain and the design of 
the area's flood control system, the Consolidated District would be divided into eight project 
benefit zones. Each of these zones would be tied to the specific set of projects and activities that 
impart a direct flood damage reduction benefit to that zone. As shown in Figure 5-3, these zones 
would be defined as follows: 

I. The Natomas Basin (NB) zone would consist of the area with in the Natomas basin that was 
not part of the North Area Local Project Capital Assessment District No. 2 (District 2). This 
zone would fund the local share of the levee improvements around the Natomas Basin; 

2. The Natomas Basin/North Area Local Project (NB/NALP) zone would consist of the area 
within the Natomas basin that was included in District 2. This zone would fund the local 
share of the levee improvements around the Natomas basin and continue to contribute to a 
share of the remaining debt on the North Area Local Project (NALP); 

3. The North Sacramento/North Area Local Project (NS/NALP) zone would consist of the area 
east of Natomas and north of Arcade Creek that was included in District 2 because of the 
potential for flooding from Dry Creek, Arcade Creek and the Natomas East Main Drainage 
Canal. This zone would fund any additional local levee improvements needed to prevent this 
flooding and continue to contribute to a share of the remaining debt on the NALP; 
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FIGURE 5-3: PROJECT BENEFIT ZONES 
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4. The American River/North Area Local Project (AR/NALP) zone would consist of the area 
east of Natomas and south of Arcade Creek that was included in District 2 due to the 
potential for flooding from Arcade Creek and the Natomas East Main Drainage Canal and is 
also subject to flooding from the American River. This zone would fund a share of the 
improvements to Folsom Dam, levee improvements along the American River, and 
environmental enhancements to Folsom Dam and the American River Parkway, and continue 
to contribute to a share of the remaining debt on the NALP; 

5. The American River (AR) zone would consist of the area that is subject flooding only from 
the American River. This zone would fund a share of the improvements to Folsom Dam, 
levee improvements along the American River and environmental enhancements to Folsom 
Dam and the American River Parkway; 

6. American River and Sacramento River (AR/SR) zone would consist of the area that is 
subject to flooding from two sources: the American River and the Sacramento River. This 
zone would fund a share of the improvements to Folsom Dam, levee improvements along the 
American River, environmental enhancements to Folsom Dam and the American River 
Parkway, and improvements to the Sacramento River levee south of the American River; 

7. The American River/Sacramento River/South Sacramento Streams Group (AR/SR/SSSG) 
zone would consist of the area that is subject to flooding from the American River, the 
Sacramento River and Morrison Creek and its tributaries (South Sacramento Streams Group). 
This zone would fund a share of the improvements to Folsom Dam, levee improvements 
along the American River, environmental enhancements to Folsom Dam and the American 
River Parkway, improvements to the Sacramento River levee south of the American River 
and improvements to the South Sacramento Streams Group levees; and 

8. The American River/South Sacramento Streams Group (AR/SSSG) zone would consist of 
the area subject to flooding from the American River and the South Sacramento Streams 
Group. This zone would fund a share of the improvements to Folsom Dam, levee 
improvements along the American River, environmental enhancements to Folsom Dam and 
the American River Parkway, and improvements to the South Sacramento Streams Group 
levees. 

5.4 ASSESSMENT SPREAD 

The amount of the aunual assessments collected from each project benefit zone is sized to be 
sufficient to cover the local share of the cost of the improvements protecting that zone and the 
system operation and maintenance costs associated with these improvements. These costs were 
described in Section 3 and presented in Tables 3-1, 3-2 and 4-1. As shown in Table 5-4, the 
annual revenues required to fund these costs were allocated to the project benefit zones in 
proportion to the total relative flood damage reduction benefits they receive from the affected 
improvements. The assessment rate for each parcel in the Consolidated District is calculated by 
dividing the amount of annual revenue required to support each funded set of projects by the 
total relative flood damage reduction benefits for all parcels within the benefit zones protected 
by that set. Because this calculation accounts for the relative flood depths applicable to each 
parcel, it is dependent on the flood depth maps that were separately created for the American 
River and 
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TABLE 5-4: ALLOCATION OF SAFCA ANNUAL COSTS TO BENEFIT ZONES 

Folsom Dam and Sacramento 
Natomas 

South North System 
NALP Debt Project Feature American River River 

Improvements 
Sacramento Sacramento Operation and 

Service 
Total 

Improvements Improvements Streams Group Improvements Maintenance 

Annual Cost ($M) $8.47 $1.9 $2.31 $0.16 $0.27 $2.80 $2.20 $18.11 

Benefit Zone 

NB $0.09 $0.02 $0.11 

NB-NALP $2.22 $0.58 $1.72 $4.52 

NS-NA LP $0.27 $0.10 $0.22 $0.59 

AR-NA LP $0.45 $0.08 $0.26 $0.79 

AR $4.49 $0.79 $5.28 

AR-SR $1.65 $0.95 $0.44 $3.04 

AR-SR-SSSG $1.65 $0.95 $0.14 $0.71 $3.45 

AR-SSSG $0.23 $0.02 $0.08 $0.33 
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Sacramento River (AR/SR) floodplain and the South Sacramento Streams Group (SSSG) 
floodplain (Figures 5-1 and 5-2). These assessment rates are then aggregated for all funded sets 
of projects to create the aggregate assessment rates for all project benefit zones in the 
Consolidated District. These aggregate assessment rates are shown in Table 5-5. The annual 
assessment for each parcel is computed by multiplying that parcel's total relative flood damage 
reduction benefit by the appropriate aggregate assessment rate. 

The details of applying the assessment rates to calculate an individual parcel's assessment are 
illustrated in Appendix C. The assessments on properties in the combined AR/SR and SSSG 
flood depth zones were calculated separately for each zone and then added together. The formula 
used to calculate assessments for all parcels can be expressed as follows: 

[(Building Rate)(Building Square Footage)]+ [(Parcel Rate)(Parcel Acreage)]~ Annual 
Assessment 

• Building Rate is a function of Benefit Zone, Land Use, and Flood Depth Zone 

• Parcel Rate is a function of Benefit Zone and Land Use 

• Square Footage for the first and second stories of all residential structures and for the first 
story of all commercial and industrial structures was determined for each improved parcel in 
the Consolidated District using data available from the County Assessor's records or other 
sources 

• Parcel Acreage was obtained from the County Assessor's records 

• Land Use categories were assigned to each parcel based on the County Assessor's Land Use 
Codes (Appendix B) and the assignments provided in Appendix D. The exceptions were 
parcels in Natomas (NB) outside the developed or developing area (NB-NALP) that are 
zoned for agricultural use but have a vacant residential County Assessor's Land Use Code. 
Such parcels were classified as agricultural based on zoning designation to more correctly 
reflect the current use of the land and associated relative flood damage reduction benefit. 

• Benefit Zones are as shown in Figure 5-3 

• Flood Depth Zones are as defined in Figures 5-1 and 5-2 

• Table 5-6 contains the Building Rate and Parcel Rate multipliers for the various Land Use 
categories, Benefit Zones and Flood Depth Zones. The use of Table 5-6 is demonstrated in 
the example assessment calculations below. 

5.5 EXAMPLE ASSESSMENT CALCULATIONS 

Using the assessment formula, Table 5-6 and the steps listed below, an individual parcel's 
assessment for either a current land use or potential future land use can be conveniently 
calculated. 

• Step I - using Figure 5-3, determine the Benefit Zone for the property 

• Step 2 - determine the appropriate Land Use category for the property 

• Step 3 - using Figure 5-1 and, if in Benefit Zones AR-SR-SSSG or AR-SSSG, Figure 5-2, 
determine the Flood Depth Zone( s) for the property 

• Step 4 - using Table 5-6, determine the appropriate Parcel Rate and Building Rate 
multipliers. 
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TABLE 5-5: ASSESSMENT RATES 

Project Benefit Zone 
Assessment Rate Assessment Rate 
AR/SR FloodDlain SSSG FloodDlain 

NB 0.00070966 

NB-NALP 0.00117603 

NS-NALP 0.00125000 

AR-NALP 0.00142348 

AR 0.00095711 

AR-SR 0.00149967 

AR-SR-SSSG 0.00162933 0.00006915 

AR-SSSG 0.00108677 0.00006915 

• Step 5 - insert the actual parcel acreage and appropriate building square footage into the 
assessment formula and calculate the assessment 

The following examples illustrate such calculations. 

Example I 

Assume a one story single-family residential property located in the Benefit Zone NB-NALP, 
Flood Depth Zone 2, parcel size is 0.14 acres and building square footage is 1,500 square feet. 

From Table 5-6, Parcel Rate~ 29.518 and Building Rate~ 0. 049393. The assessment is 
calculated as: 

(0.049393 x 1,500 sf)+ (29.518 x 0.14 ac) ~ $78 

Example 2 

Assume a two story single-family residential property located in the Benefit Zone NB-NALP, 
Flood Depth Zone 2, parcel size is 0.14 acres and building square footage is 2,300 square feet. 

From Table 5-6, Parcel Rate~ 29.518 and Building Rate~ 0.037398. The assessment is 
calculated as: 

(0.037398 x 2,200 sf)+ (29.518 x 0.14 ac) ~ $86 

Example 3 

Assume a commercial property located in Benefit Zone AR, Flood Depth Zone 3, parcel size is 
0.8 acres and building first-floor square footage is 6,200 square feet. 

From Table 5-6, Parcel Rate~ 53.024 and Building Rate~ 0.097817. The assessment is 
calculated as: 

(0.097817 x 6,200 sf)+ (53.024 x 0.8 ac) ~ $649 
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TABLE 5-6: BUILDING AND PARCEL RATES BY LAND USE AND BENEFIT ZONE 
Benefit Zon-e r-lB NB-NALP NS-NALi' 

ARISR Flood De!lth O' 1ll 5' I 5' ro 10' I GT 10' O' 1ll 5' I 5' to 10' I GT 10' 0'1ll5' I 5'to10' l GT 10' 
Flood Depth zone 1 I 2 I 3 1 I 2 I 3 1 I 2 l 3 

Land Use I Rate 

Singl°'Family Residential~ 17.812 
One story (1) (3) o.029806 

17.81~ 29.518~ 31.375 

0.033638 0.055744 0.059250 

Single-Family Residential Parcel (per Acre) (2) 17812 17.812 17.812 29.518 29.518 29.518 31.375 31.375 31.375 
Two Story {3) Building (per Burldmg Sq Ft) 0.011071 0.022567 0.028528 0.018346 0.037398 0.047276 0.019500 0.039750 0.050250 

Condominiums-- second Parcel (per Acre) 17.812 17.812 17812 :29.518 29.518 29518 31375 31.375 31.375 

floor level or higher Suilding (per Untt Sq Ft) 0.008516 0 018309 0 028528 0.014112 0 030342 0 047276 0,015000 0.032250 0 050250 

Multi-Famlly Residential Parcel {pet Acre) 19.728 19.728 19.728 32.694 32.694 32.694 34.750 34.750 34.750 

One Story (3) Building (per Building Sq Ft) 0.014051 0.029806 0.033638 0.023285 0.049393 0.055744 0.024750 0.052500 0.059250 

MLlrti-Famlly R$El:ldenttal Parcel (per Acre) 19.728 19.728 19.728 32.694 32.694 32.694 34.750 34.750 34.750 

Two story (3) Butldtng (per Bui!d1ng Sq Ft) 0.011071 0.022567 0.028528 0.018346 0.037398 0.047276 0.019500 0.039750 0.050250 

Parcel (per Acre) 39.315 39.315 39.315 65.152 65.152 65.152 00.250 69.250 69.250 
Commercial 

Building (per FF Sq Ft) 0.035767 0.062095 0.072527 0.059272 0.102902 0.120190 0.063000 0.109375 0.127750 

Parcel {per Acre) 10.290 10.290 10.290 17.052 17.052 17.052 18.125 18.125 18.125 
lndustrial 

Buflding {per FF Sq Ft) 0.026257 0.037257 0 048257 0.043513 0.061741 0 079970 0.046250 0.065625 0 085000 

Parcel {per Acre) 8.587 8.587 8.587 14.230 14.230 14.230 15.125 15.125 15.125 
Vacant Resrdentia! 

Building (per FF Sq Ft) 0 0 0 0 0 0 0 0 0 

Parcel (per Acre) 23.419 23.419 23.419 38.809 38.809 38.809 41.250 41.250 41.250 
Vacant Commercial 

Building (per FF Sq Ftj 0 0 0 0 0 0 0 0 0 

Parcel {per Acre} 4.755 4.755 4.755 7.879 7.879 r.679 8.375 8.375 8.375 
Vacant Jndustriat 

Burlding (per FF Sq Ft) 0 0 0 0 0 0 0 0 0 

Parcel (per Acre) 1.774 1.774 1.774 2.940 2.940 2.940 3.125 3.125 3.125 
AgrrcuJtural 

Building {per FF Sq Ft) 0.026257 0.037257 0 048257 0,04351'.3 0.061741 0 079970 0.046250 0 065625 0 085000 

(1) !nctudes condominiums on flrst floor level 
{2) For large !o! Single Family Residential parcels area 
greater than 0.5 acres) multiply area greater than acre by .Agricultural Parcel rate. 
(3) Total Bul!dlng SF not including garage area 
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TABLE 5-6: BUILDING AND PARCEL RATES BY LAND USE AND BENEFIT ZONE (CONTINUED) 

Benefit Zone 
AR/SR Flood Deoth 

Fl th Zone 
Land Use Rate 

Slngte-Faml!y Residential p 

one story ( 1) (3) Building (per Building Sq Ft) 

Single-Family Resldentlal Parcel (per Acre} (2) 

TWO Story (3) Bulldlng (per Building sq Ft) 

Condomln!ums-- second Parcel (per Acre) 

floor level or higher Building (per Unlt Sq Ft} 

Mu!ti-FamiJy Residentlal Parcel (per Acre) 
One Story (3) BuHd.1ng (per Building Sq Ft) 

Multi-Family Residentlal Parcel (per Acre) 

TWO Story (3) Buildlng (per Bu!ldrng Sq Ft) 

Commerciat 
Parcel (per Acre} 

BUiiding (per FF Sq F~ 

lndustrial 
Parcel (per Acre) 

BUiiding (per FF sq Ft) 

Vacant Resfdentia f 
Parcel (per Acre) 

Buildlng (per FF Sq Ft) 

Vacant Commercial 
Parcel (per Acre} 

Building (per FF Sq Ft) 

Vacant tndustrlal 
Parcel (per Acre} 

BUiiding (per FF Sq F~ 

Agricultural 
Parcel (per Acre) 

Building (per FF sq Ft) 

{1) Jncludes condomfnJums on first iloor level 
(2) for large lot Single Fam11y Residential parcels (parcel area 
greater than 0.5 acres) multiply area greater than 0.5 acre by Agri 
(3) Total Bu riding SF not including garage area 
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AR-NALP 
O' to 5' 5' to 10' I 

1 2 I 

___ , __ 
35.729 

0.028185 0.069786 

35.729 35.729 

0.022206 0.045267 

35729 35.729 

0.017082 0 036726 

39.573 39.573 

0.028185 0 059786 

39.573 39.573 

0.022206 0,045267 

78.861 78.861 

0.071744 0.124555 

20.641 20.641 

0.052669 0.074733 

17.224 ff224 

0 0 

46.975 46.975 

0 0 

9.537 11537 

0 0 

3.559 3.559 

0.052669 0.074733 

5-14 

I AR AR-SR 
GT: 10' O'to5' I 5'to10' GT 10' O' to 5' 5' to 10' 

3 1 I 2 3 1 2 

35.729 24.024 1 -- 37.642 37.642 

0.067473 0.018951 0.040199 0.045367 0.020095 0.062986 

35.729 24.024 24.024 24.024 37.642 37.642 

0.057224 0.014931 0.030436 0.038476 0.023395 0.047689 

35.729 24.024 24024 24.024 37.642 37.642 

0.057224 0.011485 0.024693 0.038476 0.017900 0.038691 

39.573 26.608 26.608 26,608 41.691 41.691 

0.067473 0.018951 a 040199 0.045367 0.020093 0.062986 

39.573 26.608 26.608 26.608 41.691 4L691 

0.057224 0.014931 0.030436 0.038476 0.023395 0.047689 

78.861 53.024 53.024 53.024 83.082 83.082 

0.145480 0.048238 0.083747 0.097817 0.075583 0.131221 

20.641 13.878 13.878 13.878 21.745 21.745 

0.096797 0.035413 0.050248 0.065084 0.055488 0.078733 

17.224 11.581 11.581 1L581 18.146 18j46 

0 0 0 0 0 0 

46.975 31.585 31.585 31.585 49.489 49.489 

0 0 0 0 0 0 

9.537 6.413 6.41< 6.413 10.048 10.048 

0 0 0 0 0 0 

3.559 2.393 2.395 2.393 3.749 3.749 

0.096797 0.035413 0.050248 0.065084 0.055488 0.078733 
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TABLE 5-6: BUILDING AND PARCEL RATES BY LAND USE AND BENEFIT ZONE (CONTINUED) 

Final Engineer's Report 

Benefit Zone AR-SR-SSSG 
AR/SR Flood De~h O'to 5' 5'to 10' 

Flood Depth Zone 1 2 
SSSG Rood De~h O'to 5' O'to5' I 5'to 10' 
Flood Depth Zone 1 1 I 2 

Land Use Rate 

Single-Family Residential Parcel (per Acre) (2) 42.632 42.632 42.632 

One Story (1) (3) Building (per Building Sq Ft) 0.033630 0.069801 0.071336 

Single-Family Residential Parcel (per Acre) (2) 42.632 42.632 42.632 

Two Story (3) Building (per Building Sq Ft) 0.026496 0.052892 0.054012 

Condominiums -- second Parcel (per Acre) 42.632 42.632 42.632 

floor level or higher Building (per Unit Sq Ft) 0.020382 0.042867 0.043821 

Multi-Family Residential Parcel (per Acre) 47.218 47.218 47.218 

One Story (3) Building (per Building Sq Ft) 0.033630 0.069801 0.071336 

Multi-Family Residential Parcel (per Acre) 47.218 47.218 47.218 

Two Story (3) Building (per Building Sq Ft) 0.026496 0.052892 0.054012 

Commercial 
Parcel (per Acre) 94.096 94.096 94.096 

Building (per FF Sq Ft) 0.085604 0.146052 0.148618 

Parcel (per Acre) 24.628 24.628 24.628 
Industrial 

Building (per FF Sq Ft) 0.062844 0.088099 0.089171 

Vacant Residential 
Parcel (per Acre) 20.552 20.552 20.552 

Building (per FF Sq Ft) 0 0 0 

Vacant Commercial 
Parcel (per Acre) 56.050 56.050 56.050 

Building (per FF Sq Ft) 0 0 0 

Vacant Industrial 
Parcel (per Acre) 11.380 11.380 11.380 

Building (per FF Sq Ft) 0 0 0 

Parcel (per Acre) 4.246 4.246 4.246 
Agricultural 

Building (per FF Sq Ft) 0.062844 0.088099 0.089171 

(1) Includes condominiums on first floor level 
(2) For large lot Single Family Residential parcels (parcel area 
greater than 0.5 acres) multiply area greater than 0.5 acre by Agricultural Parcel rate 
(3) Total Building SF not including garage area 
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AR-SSSG 
GT 10' O' to 5' 

3 1 
O'to 5' 5'to 10' O'to 5' 

1 2 1 

42.632 42.632 29.014 

0.078600 0.080135 0.022887 

42.632 42.632 29.014 

0.066578 0.067698 0.018032 

42.632 42.632 29.014 

0.066329 0.067283 0.013871 

47.218 47.218 32.135 

0.078600 0.080135 0.022887 

47.218 47.218 32.135 

0.066578 0.067698 0.018032 

94.096 94.096 64.038 

0.170003 0.172569 0.058259 

24.628 24.628 16.761 

0.113353 0.114425 0.042769 

20.552 20.552 13.987 

0 0 0 

56.050 56.050 38.146 

0 0 0 

11.380 11.380 7.745 

0 0 0 

4.246 4.246 2.890 

0.113353 0.114425 0.042769 
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Example4 

Assume an industrial property located in Benefit Zone AR-SR, Flood Depth Zone I, parcel size 
is 1.75 acres and building first floor square footage is 14,000 square feet. 

From Table 5-6, Parcel Rate~ 21.745 and Building Rate~ 0.055488. The assessment is 
calculated as: 

(0.055488 x 14,000 sf)+ (21.745 x 1.75 ac) ~ $815 

Example 5 

Assume a one story single-family residential property located in Benefit Zone AR-SR-SSSG, 
Flood Depth Zone for AR-SR is 2, Flood Depth Zone for SSSG is I, parcel size is 0.17 acres and 
building square footage is 1,550 square feet. 

From Table 5-6, Parcel Rate~ 42.632 and Building Rate~ 0.069801. The assessment is 
calculated as: 

(0.069801 x 1,550 sf)+ (42.632 x 0.17 ac) ~ $115 

5.6 SPECIAL PROCEDURES 

Condominiums. Condominium unit owners typically have an undivided interest in the structure 
"shell." Condominium units located on the first floor were assessed for damages to structure and 
contents. In flood depths O to 5 feet and 5 to IO feet, condominium units on the second floor or 
higher were assessed for structure damages only. In the greater than IO feet flood zone, 
condominium units on second floor were assessed for structure and content damages while units 
above the second floor were assessed for structure damages only. The land damage benefit is 
allocated to the common parcel owned by the condominium's homeowner association. 

Public Parcels. Consistent with the requirements of Proposition 218, all publicly owned parcels 
are assessed proportionately to the special flood damage reduction benefit they receive from the 
improvements. That is, public parcels are treated the same as privately owned parcels for 
assessment calculation purposes. As shown in Appendix D, County Assessor's land use codes 
were used to classify privately owned properties into land use categories (e.g., single-family 
residential, multi-family residential, commercial, industrial, and corresponding vacant 
categories). For public parcels, however, the Assessor's land use codes only designate the type 
of public ownership. Therefore, to calculate assessments for these parcels, a land use category 
was assigned to each public parcel based on its current use. 

Minimum Assessments. The minimum annual assessment will be $1.50 to reflect SAFCA's cost 
to administer the Assessment District roll. All annual assessments calculated to be less than 
$1.50 will be raised to the $1.50 minimum. 

Updating Assessment Rolls. Recalculating assessments on an annual basis would accommodate 
changes in the Consolidated District over time. These changes can result from development 
activity such as recordation of subdivision maps, zoning changes, conditional use permits, and 
lot splits. An increase in building square footage, placement of a structure on an undeveloped 
parcel, or other such changes would trigger a recalculation of the assessment on the underlying 
property. 
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It is recognized that when dealing with the thousands of parcels that will be part of the 
Consolidated District, using information from the Sacramento County Assessor's Office as the 
primary source of data for individual parcel characteristics may lead to some errors and some 
circumstances that do not precisely fit the intent of the new district. Where such circumstances 
are discovered, either by the persons administering the Consolidated District or by the owners of 
the properties affected, the Executive Director of SAFCA ( or his designee) shall review such 
circumstances. The Executive Director ( or his designee) shall determine if corrections or 
adjustments are appropriate, any such corrections or adjustments being consistent with the 
concept, intent and parameters of the Consolidated District as set forth herein. Unless such 
proposed changes are appealed to the SAFCA Board of Directors, they will be incorporated into 
the assessment roll. 

5.7 ELIMINATION OF EXISTING ASSESSMENT DISTRICTS 

The Consolidated District would eliminate and replace SAFCA's two existing capital assessment 
districts: the North Area Local Project Capital Assessment District No. 2 (District 2) and the 
American River/South Sacramento Streams Group Capital Assessment District No. 3 (District 
3). See Figure 5-4. Both of these are special benefit assessment districts. 

SAFCA' s existing Operations and Maintenance Assessment District No. 1 (District 1) provides 
for the Agency's planning and administration activities and for operations and maintenance costs 
associated with completed projects. District 1 will continue to exist and is not affected by the 
potential formation of the Consolidated District. 

District 2 was created by the SAFCA Board in 1995 prior to the passage of Proposition 218. It 
funded the cost of the improvements needed to protect the Natomas basin and portions of the 
North Sacramento floodplain east of the basin from a "200-year" flood along the lower 
American River, Dry Creek, Arcade Creek and the Natomas East Main Drainage Canal. These 
improvements were funded primarily through the issuance of bonds totaling approximately $46 
million in 1995 and 1996. Additional funding has come from Federal and State reimbursements 
($22 million); development fees ($4 million); interest earnings ($4.5 million); and a lump sum 
contribution from the Sacramento International Airport ($8.2 million). Altogether, approximately 
$89 million has been spent to accomplish the objectives of the North Area Local Project. The 
1995 and 1996 bonds were refinanced in 2005 with an outstanding principal balance of $34.5 
and annual debt service payments of$2.8 million due through 2025. If the Consolidated District 
is formed, this debt would be refinanced and the repayment period extended to 2037 consistent 
with the life of the district. This would reduce the annual debt service payments to $2.2 million. 
These payments would be assigned to the properties that currently make up District 2 and that 
continue to benefit from the accomplishments of the North Area Local Project, excluding the 
Airport which paid its share of the cost of the project in a lump sum. 

District 3 was formed in 2000 following a mail balloting process conducted under the 
requirements of Proposition 218. District 3 has funded the local share of the cost of the 
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FIGURE 5-4: SAFCA ASSESSMENT DISTRICTS 
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improvements needed to provide at least a I 00-year level of flood protection to the areas outside 
of Natomas that were subject to flooding from the American River and the South Sacramento 
Streams Group. Because of the availability of Federal and State cost sharing, District 3 has been 
able to provide the local share of the cost of improving the levees along the American River and 
the South Sacramento Streams Group and initiating the design of improvements to Folsom Dam 
without having to issue bonds. As a result ofthis work, approximately 60 percent of the parcels 
in District 3 were removed from the federally regulated I 00-year floodplain in 2004 and another 
35 percent are likely to be removed in March 2007. The remaining 5 percent of the parcels are 
expected to be removed over the next three to five years. Thus, District 3 has largely 
accomplished its primary objective. This has involved expenditures of approximately $220 
million, of which the local contribution has been approximately $34 million. 

Two public agencies, Departruent of General Services, State of California, and Sacramento 
Regional Transit District, prepaid their District 3 assessment on certain parcels as a lump sum. If 
the Consolidated District is formed, District 3 will be replaced and eliminated half-way through 
its authorized life. In that event, the assessments on the specific parcels affected by the 
prepayments will be reduced to reflect one-half of the prepayment amounts and the assessment­
weighted ballots for these parcels will likewise reflect this reduction. State and Regional Transit 
parcels in the Consolidated District that were not part of the lump sum prepayment for District 3 
will be assessed without adjustment. 

Replacement of Districts 2 and 3 by the proposed Consolidated District will result in elimination 
of the annual assessments associated with Districts 2 and 3 and replacement with the new 
assessment described in this Engineer's Report. Thus, within these existing districts, the new 
assessment will represent a net change rather than a cumulative increase in assessments. Table 5-
7 presents a comparison of the average net increase for single family residential (SFR) parcels 
across all eight benefit zones and for the entire Consolidated District. Table 5-8 provides a 
comparison of the average net change in commercial assessments per 1000 square feet (SF) of 
building area for all eight benefit zones and for the entire Consolidated District. Table 5-9 
contains a similar comparison for industrial assessments per 1,000 SF of building area. 

Final Engineer's Report 5-19 April 19, 2007 
SAFCA Consolidated Capital Assessment District 



TABLE 5-7: AVERAGE SINGLE FAMILY RESIDENTIAL ASSESSMENTS 

Existing Assessments 

Benefit No. of No.SFR Average 
District 2 District3 Total 

Net 
Zone Stories Parcels Assessment Chanae 

NB 1 65 $78 $0 $0 $78 

2 6 $100 $0 $0 $100 

NB-NALP 1 13,236 $77 $64 $64 $13 

2 10,660 $92 $63 $63 $29 

NS-NA LP 1 3,761 $55 $51 $51 $4 

2 668 $63 $53 $53 $10 

AR-NALP 1 3,338 $53 $5 $16 $21 $32 

2 297 $58 $6 $16 $22 $36 

AR 1 36,424 $37 $16 $16 $21 

2 8,446 $39 $13 $13 $26 

AR-SR 1 11,028 $60 $17 $17 $43 

2 3,393 $75 $18 $18 $57 

AR-SR- 1 17,301 $99 $40 $40 $59 
SSSG 

2 4,618 $141 $40 $40 $102 

AR-SSSG 1 4,682 $35 $15 $15 $20 

2 1,378 $33 $11 $11 $23 
Total District 1 89,835 $59 $29 $29 

2 29,466 $79 $37 $42 

All SFR 119,301 $64 $31 $33 

Final Engineer's Report 5-20 April 19, 2007 
SAFCA Consolidated Capital Assessment District 



Benefit 
Zone 

NB 

NB-NALP 

NS-NA LP 

AR-NALP 

AR 

AR-SR 

AR-SR-SSSG 

AR-SSSG 

Total District 

Benefit Zone 

NB 

NB-NALP 

NS-NALP 

AR-NALP 

AR 

AR-SR 

AR-SR-SSSG 

AR-SSSG 

Total District 

TABLE 5-8: AVERAGE COMMERCIAL ASSESSMENTS 
(PER 1000 SF OF BUILDING AREA) 

Existina Assessments 

No. 
Average 

Commercial 
Assessment 

District 2 District 3 Total 
Parcels 

per 1000 SF of 
Building Area 

4 $479 $0 $0 

578 $118 $124 $124 

68 $111 $74 $74 

297 $116 $3 $26 $29 

1,641 $66 $21 $21 

1,572 $100 $28 $28 

189 $147 $61 $61 

55 $69 $37 $37 
4,404 $93 $40 

TABLE 5-9: AVERAGE INDUSTRIAL ASSESSMENTS 
(PER 1000 SF OF BUILDING AREA) 

Existing Assessments 

No. Average 

Industrial 
Assessment 

District 2 District 3 Total 
Parcels 

per 1000 SF of 
Building Area 

1 $54 $0 $0 

172 $69 $54 $54 

99 $65 $35 $35 

145 $74 $1 $20 $21 

911 $41 $11 $11 

224 $67 $19 $19 

22 $68 $27 $27 

19 $44 $22 $22 
1,593 $53 $19 
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Change 

$479 

($6) 

$37 

$87 

$45 

$72 

$86 

$32 
$53 

Net 
Change 

$54 

$15 

$30 

$53 

$30 

$48 

$41 

$22 
$34 
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6.0 CONCLUSIONS 

It is concluded that the proposed new assessments do not exceed the special benefit received by 
the properties assessed over and above the benefits conferred on the public at large. It is also 
concluded that the amount of each assessment is proportional to, and no greater than, the special 
benefits conferred on each property assessed. 

By: Robert J. Cermak, P.E. 
PB 
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7.0 SCHEDULE 

In order to have Fiscal Year 2007-08 assessments collected on the Sacramento County and Sutter 
County tax bills, the assessment roll for the Consolidated District must be endorsed and filed 
with the County Auditor/Tax Collector no later than August 15, 2007. A schedule to meet this 
requirement is as follows: 

Date Event 

February 13, 2007 Engineer's Report filed and delivered to Board 

Board Meeting/Public Hearing on the Consolidated District: 
Board Action: Adopt Resolution of Intention to undertake a special capital 
assessment proceeding for the formation of the Consolidated District, 

February 15, 2007 
Board Action: Adopt resolution tentatively approving the Engineer's Report and 
fixing the date, time and place for a public hearing to consider formation of the 
Consolidated District. 
Board Action: certify FEIR for the fiood control improvements that would be 
financed by the Consolidated District. 

March 2, 2007 Clerk of the Board mails notice of hearing and assessment district ballots. 

March 5 to 15, 2007 SAFCA presents Community Workshops on the Consolidated District. 

Board Meeting/Public Hearing on formation of the Consolidated District: 
Open public hearing 
Opportunity for property owners to cast ballot or change ballot 
Consider any protests lodged against the Consolidated District 

April 19, 2007 Determine whether any modifications need to be made to Engineer's Report 
Close public hearing 
Direct Clerk of Board to tabulate the assessment ballots 
Adjourn Board meeting to allow the Clerk time to tabulate the ballots, including 
any submitted at the hearing. 
Reconvene Board meeting: 
Board Action: Receive and certify ballot tabulation 

April 26, 2007 
Board Action: Assuming no majority protest, adopt Resolution Confirming 
Engineer's Report (including any modifications to the report); ordering formation 
of the Consolidated District and the levy and collection of assessments, and the 
sale of bonds as necessary to implement the project 

August 15, 2007 
If Consolidated District is formed, assessment roll transmitted to Sacramento 
County and Sutter County Auditor/Tax Collector for inclusion on County tax bills. 

October 31, 2007 Final day for property tax bills to be mailed. 
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PURPOSE 

BASE LAND VALUE APPRAISAL REPORT 
SAFCA ASSESSMENT DISTRICT NO. l 

To provide appraisal services to establish base land values for various 
land use categories within SAFCA Assessment District No. 1 (District) area of 
influence in Sacramento County and a portion of South Sutter County. 

This report and reconunendation of base land values specifically addresses 
the following points: 

1. 

2. 

.3. 
4. 

5. 

6. 

All parcels within the District have been classified and valued for 
use in the benefit assessment process by county assessor I s parcel 
number .. 
The respective base values will bear a relationship to the property 
area, usage and zoning as reflected in the classification system. 
The valuation methodology will apply equally to all properties • 
The benefit relationship as it applies to individual parcels will be 
administered by the District and is not addressed in this report~ 
The base value estimates consider land alone, exclusive of any 
building improvements~ 
The base value reconuuenda.tions for each land area classification are 
not representative of fair market value. 

--., 

LAND APPRAISAL SERVICES 

General 

The purpose of this report is to provide valuation data relative to the 
lands within the District that can be utilized by the Assessment Engineer and 
reviewed by the Valuation Assessment Con1rnissioners~ 

The work required to prepare the requested information was completed in 
the following sequence: 

Scope of Work 

Task 1 All Impacted Parcels Have Been Identified 
Task 2 - Locations ·6f Impacted Parcels Have Been Determined 
Task 3 - The Land Use Codes Established by the Respective County 

Assessor I s Off ice Have Been Ana 1 yzed by Loe.at ion and Number of 
Parcels 

Task 4 - Base Land Values by Land Use and Use Code Categories Have Been 
Established By Market Data Analysis 

Task 5 A Land Value Report Has Been Prepared and Transmitted to the 
Assessment Engineer 

Task 6 - Appraisal Staff of Dutra Appraisal Service~ Has and Will Continue 
to Attend Meetings 

Task 7 - Dutra Appraisal Service Staff Will Plan T0 Advise and Review 
Issues Related to Disputed Values 



Task l - Listing of Impacted Parcels 

The Assessment Engineer has provided the appraiser a current listing of 
all parcels that are being impacted by the formation of the proposed 
assessment District. This listing included the following information: 

A.. Parcel Number in accordance with the respective County Tax Assessor 
offices. 

B. Parcel land use code, parcel size and zoning. The land use 
categories being used are five in number as follows: 

l. Agricultural 
2. Commercial 
3. Industrial 
4. Residential 
5& Miscellaneous 

C. Size of parcel in acreage or by square footage for all parcels. 

Task 2 - Locations of Impacted Parcels 

The Assessrnent Engineer has provided locations of all parcels~ Said 
identification was by assessor parcel number and County Assessor 1 s parcel 
maps~ 
Task 3 - Development of General Land and Use Code Valuft Categories 

The appraiser has reviewed the existing land use and use code categories. 
This review included a study of market transactions for the 30-month period of 
July 1988 to December 1990. The resulting analysis indicated the following 
land use categories: 

Number 

1 
2 
3 
4 
5 

Classification 

Agricultural 
Commercial 
Industrial 
Residential 
Miscellaneous 

Sub-Class if 

A 1-6 
c l-10 
l l-3 
R 0--11 
Code based on predominant 
use of above classifications 

The general use category and sub classification value system has been 
applied on a per-square-foot-of-land-area basis. 

Task 4 - Development of Land Values by Land Use Classification 

The appraiser/consultant has employed recognized real escate appraisal 
techniques to: -

A. Develop a consistent and logical land use classification system with 
application to the specific task at hand. 



B. The principal basis of said classification system is a reflection of 
the market activity on lands within the confines· of the District. 

C. The city and county use code were adhered to in the District 
valuation. 

D. An analysis of property size, particularly those parcels less than 
one acre,, was conducted to ascertain proper and meaningful value 
esti1nates.. All properties were valued ori the basis of total square 
feet as determined by the County Assessor's Office or the Assessment 
Engineer. 

E. Sales data within the District "as collected and analyzed. Said data 
determined the assigned value for each land classification. 

F. Upon completion of this sales analysis, unit values were assigned to 
each land classification~ Value codes were based upon a 
per-square-foot basis. 1t was the appraiser's goal to insure a 
consistent and uniform application of~ the unit values within and 
between each class and c.ategory of property .. 

Task 5 - Prepare and Issue Reports 

The appraiser has prepared and transmitted a valuation report that sets 
forth the methodology used in arriving at the selected land values by land use 
category. Said document is identified as the Base Land Value Appraisal 
Report. This report includes a "Property Inventory Listing.• This listing is 
arranged in parcel number order. the significant entries include the 
following: 

Parcel Number 
Parcel Size 
Classification 
Use Code, Value Code 
Property Value 

Task 6 - Attend Meetings/Coordination 

To maintain a consistency of 
project, the appraiser has and will 
meetings and most public meetings 
District Assessment Requirements. 

action with other participants in the 
continue to attend the working committee 
to be conducted in accordance with the 

Task 7 - Advise and Review Issues Related co Disputed Values 

The appraiser wi 11 be available to advise and review problems that 
develop due ro error.s of Area, Mapping, and Valuation issues. This service 
will apply to the current "Property Inventory Listing~" 



VALUATION METHODOLOGY 

the process of valuing the property 
to provide the assessment data, three 

To facilitate and simplify 
encompassed within the District and 
significant property characteristics 
valuation approach in an i~terrelated 

were ana 1 yzed to develop a consistent 
pattern as follows: 

1. Code 

The use code as determined by the Sacratnento and Sutter County 
Assessors' offir.e .was used in the valuation process. In the instance 
where the use code differs from the zoning, as of March ·l, 1990, the 
appraiser relied most heavily upon the use code classification. 

2.. Location 

Land values are greatly i.nfluenced by the parcel locat.ion within the 
District.. This was taken into account in determining the base land 
values. 

J. Parcel Size 

The parcel size in conjunction with the value code determined the 
base land value used in the valuation process. 

The value sought in this analysis is based upon commonly accepted 
principles of rea1 estate appraising in deriving fee simple market value~ The·· 
exception of this principle is that the value derived is not market value for 
any one parcel of land being valued. The primary purpose o'f this phase is the 
establishment of value relationships between the various property classifica­
tions. 

This value relationship is applicable to all of the properties within the 
District, i~e~, approximately 303,600 parcels of land~ 

The estimation of a property 1 s value involves a 
which the appraisal problem is defined and the data 
analyzed and interpreted into an estimate of value~ 
rnethods of valuation have been used in appra::Lsi.ng; 
income approaches~ 

systematic process in 
required is gathered, 

Tradi.tional ly, three 
the cost, market and 

However, due to the nature and purpose of the property being appraised, 
the cost and income approaches to value will not be utilized. This places the 
emphasis upon the market data approach co va1ue. 



The market data approach involves the comparison of the property or class 
of properties to similar properties that have been recently sold or that are 
offered for sale. These sales are reviewed for differences such as the date 
of.sale, location of the site, physical characteristics, density, utilit~ of 
use and other factors. The comparable properties are then adjusted· to 
formulate a value range to the property being appraised. 

The final step in the valuation approach is the estimate of the final 
value based upon the market activity and estimated future worth of that 
particular class of property as determined by the sales analysis. 

The value estimate indicated by this approach is then reconciled into a 
final value conclusion for each class of property being valued within the 
SAFCA District. 

The valuation process is based upon a six-part procedure: 

1~ County Assessor map books, ownership list. and parcel data is 
furnished to the appraiser by the Assessment Engineer. 

2~ Sales data for the latest thirty-month period in a book, use 
code and parcel number listing is analyzed by the apprai.sal 
staff. Supplementing this source of information are the sales 
files of Dutra Apraisal Service. Said data has been analyzed in 
both a field and office situation to assist the appraiser in 
establishing the general level of value for the· area .. 

3. The appraiser has determined the appropriate value code. 
"reflecting the general characteristics of the property.. The 
representative value for this code is applied to the square 
footage of each parcel by the Assessment Engineer and reviewed 
and confirmed by the Appraiser. 

4. At the appraiser's discretion, audits of specific properties or 
use code types will be conducted to test the consistency and 
reliability of the value findings. 

5~ Based upon the test results, the original value submission may 
be changed or errors discovered in the process will be 
corrected .. 

6. At the conclusion of the testing period, values will be 
finalized~ 

The value codes and property values are organized on a general use con­
cept as follows: 

All Agricultural Properties 

-5-

A-1 
A-2 -
A-3 -
A-4 
A-5 
A-6 

Value Codes 
$ .10/SF 
$ . 25/SF 
$ .50/SF 
$1.00/SF 
$1.50/SF 
$2.00/SF 

$ 5, 000/ Acre 
$10, 750/Acre 
$21, 7 50/ Acre 
$43,500/Acre 
$65,000/Acre 
$87,120/Acre 



Agricultural properties are found in the northern and southern areas of 
the llistrict. The lower values are for those properties. most remote from 
urban development having marginal potential for further development. 

All Commercial Properties 
C-1 $ 2 .00/SF 
C-2 $ 4.00/SF 
C-3 $ 7.00/SF 
C--4 $ 10,00/SF 
C-5 $ 15.00/SF 
C-6 $ 25.00/SF 
C-7 - $ 40.00/SF 
G-B - $ 70.00/SF 
C-9 $100.00/SF 
C-10- $150.00/SF 

Commercial properties are distributed throughout the District. The 
greatest: concentration is in downtown Sacramento, but tbere are shopping 
centers, commercial strips, and isolated commercially used property almost 
everywhere~ 

The lower C-1 and C-2 value codes were applied to those properties 
located in marginal areas, i .. e .. , 0 Mom and Pop 11 operations in disadvantaged 
neighborhoods. The highest:, C-8, C-9 and C-10, value codes were limited to 
high-density multi-story properties in downtown Sacramento. The mid-range 
value codes were used in the shopping centers and commercial strip areas. 

All Industrial Properties 
M-1 $1.50/SF 
M-2 $3.00/SF 
M-3 $5.00/SF 

Industri.al .use properties are found throughout_ the area.. The lowest 
values for industrial land were found in the vacant industrial areas and where 
the industrial complex was sparsely developed over a large site. The highest 
value code was used in those areas of built-up planned industrial parks and in 
those :f.ndustrial areas in transition to corn,nercial use .. 

All Residential Properties 
R-0 - $ l.00/SF 
R-1 - $ 2.00/SF 
R-2 - $ 3.00/SF 
R-J - $ 4.00/SF 
R-4 - $ 5.00/SF 
R-5 - $ 6.00/SF 
R-6 - $ 7.00/SF 
R-7 - $ 8.50/SF 
R-8 - $10.00/SF 
R-9 - $12.50/SF 
R-10 - $15.00/SF 
R-l! - $25.00/SF 
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The lower value codes are predominate in areas of large parcel size 
properties or disadvantaged. neighborhoods~ or in areas removed from urban 
influences. The mid-range, of value codes were scattered throughout the 
District and are representat'ive of the majority of residential property. The 
extreme upper value codes are limited to quality condominium and planned unit 
developments characterized by small parcel sizes. 

All Miscellaneous Properties 
The value code for miscellaneous proper­
ties is based upon the predominate uses 
within the location or neighborhood of 
the property being valued. 

A percentage of the district properties is exempt from property taxes; 
these include but are not limited to city, county, state and federally owned 
and used property, school and fire district property, some religious proper­
ties and non-useable types of property. This report similarly exempts those 
properties .. However. they are listed to maintain an accurate inventory of the 
properties present within Lhe district. 

A second class of properties owned by the utilities, railroads and 
communicat:l.on companies is included within this report. These properties are 
listed in County Assessor parcel order with the other district parcels. 
However, the property valuation has been established by the California State 
Board of EqnaU.zation as represented on the 1990-1991 Sacramento and Sutter 
County Property Tax Roll. 

In suromary, The Land Value Report emphasiz.es a consistency of valuation 
theory as it applies to all of the property, subject to benefit assessments 
within the District. These valuations do not represent market value for any 
one particular parcel~ 
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ASSUMPTIONS AND Ll!ilTING CONDITIONS 

This appraisal report and valuation contained herein are expressly 
s~bject to the following assumptions and/or conditions: 

l. Title to the property is marketable. 
2. No survey of the property has been made and property lines 

(actual or proposed) as they appear on the ground are assumed to 
be correct .. 

3. Data, maps and descriptive data furnished by the client or his 
representative are accurate and correct. 

4. No responsibility is assumed for matters of law or legal inter­
pretation .. 

5~ No conditions exist that are not discoverable through nonnal., 
diligent invest.igation, which would affect the use and value of 
the property. · 

6. No responsibility is assumed for building permits, zone changes, 
engineering or any ot:her service or duty connected with legally 
utilizing the respective properties. 

7. The appraisal has been prepared on the premise that there are no 
emcumbrances or other matters not of record prohibiting the 
uti hzation of the property under the governmental use code. 

8. The estimate of value is subject to the purpose and date of 
appraisal outlined .in the Engineer's Report. 

9. The estimate of value i-s based upon information and data from 
sources believed reliable, correct and accurately reported. 

10. The appraisal and report of t.be appraisal are to be considered 
in their entirety and use or dissemination of only a portion 
thereof wl thout prior approval of the preparer and appropriate 
qua1Hication will render them invalid. 

11 ~ 1 Except as otherwise provided, possession of this report: or a 
copy thereof, does not carry with it the right .of publication or 
its use by other than the client or for purposes other than 
those for which it was prepared. 

12. The appraiser shall not be required to give testimony or appear 
in court by reason of this .appraisal with reference to the 
project described herein unless prior arrange1nents have been 
made .. 

-8-



CERTIFICATION 

The staff of Dut:ra Appraisal Service is the originator of the parcel 
values as contained in the "property inventory Hscing." No individual site 
inspections were conduct:ed other than random "field" drive-by viewing. This 
technique is characteristic of mass.appraising. 

I, the undersigned, do hereby certify that, except as otherwise noted in 
this appraisal report: 

1. We have personally 'inspected the properties within the district which 
are the subject of this valuation report as in the manner noted 
above~ 

2 * We have no personal interest or bias with respect. to the subject 
matter of this appraisal report or the parties involved. 

3. The professional fee for the appraisal service rendered is dependent 
solely upon completion of the service evidenced by delivery of this 
report and is in no way concengent upon the conclusion or value 
estimate reported~ 

4. To the best of our knowledge and belief the statement of fact 
contained in this appraisal report, upon which the analysis, opinions 
and conclusions expressed herein are based., are t:rue and corect: .. 

5.. This appraisal report sets forth all of the limiting conditions 
(imposed by the terms of the assignment or by the undersigned) 
affecting the analysis, opinions and conclusions contained in this 
report .. 

6. This appraisal report has been made in conformity with and is subject 
to the requirements of the Code of Professional Ethics and Standards 
for Professional Conduct of the Appraisal Institute. 

7. Appraisal Institute conducts a voluntary program of continuing 
education for its1designated members. SRPA's who meet the standards 
of this program are .awarded periodic educational certification.. The 
undersiined, Alan J. Dutra, SRA, SRPA) is currently certified .. 

8. No appraisal firm other than the undersigned prepared the analysis, 
conclusions and opinions concerning the propert.y valuations set forth 
in the property inventory listing~ 

Alan J. Dutra, 
1
'RA,JRPA 

M~~<:_.:v, .. \ 
Date 

-9-



EXHIBIT A 

VALUATION CODES 

Appraisal Code Value 

Agricultural Al 5,000 
A2 10, 7 50 
AJ 21,750 
A4 43,500 
A5 65,000 
A6 87,000 

Appraisal Code Value 
Land Use Code ($/Square Foot) 

Residentl.al RO l.00 
Rl 2.00 
R2 3.00 
R3 4.00 
RL1 5.00 
RS 6.00 
R6 7 .oo 
R7 8.50 
R8 10.00 
R9 12. 50 
RlO 15.00 
Rll 25.00 

Cornrnercia l Cl 2.00 
C2 4.00 
C3 7.00 
C4 10.00 
C5 15.00 
C6 25.00 
C7 40.00 
C8 70.00 
C9 100.00 
ClO 150.00 

l;1dt1strial Ml 1. 50 
M2 3.00 
M3 5.00 
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OPERATION MANUAL 
COUNTY Of SACRAMENTO 
OFFICE OF THE ASSESSOR 

Title: land Use Codes 

1. PURPOSE 

MANUAlSECTION: 13-14 
EFFECTIVE DATE: 10/93 

1 Of 24 

To describe !he procedure for assigning use codes to parcels of land in Sacramento 
County. 

2. DEFINITION 

A use code is a 6-digit alphanumeric code assigned lo every parcel in !he County by 
!he Assessor's Office. This code usually describes !he exisling use of each property. II 
the property is vacant, or lhe improvements have litl!e or no value, the use code 
describes the anlicipofed use based on the :z:oning of the property. 

The !em, 'use code' is not !he same as zoning. Zoning is a code which is assigned lo 
property by a planning department rather than the Assessor's Office and describes !he 
permilled use of a property, rather than the existing or anticipated use. 

3. l'OUCY 

A. Every parcel in Sacramenlo County shall be assigned a use code. 

B. Use codes shall describe the actual use of improved property or the proposed 
use of vacant property. 

C. Use codes shall be based on the primary use of the property. 

D. Use codes on parcels in economic units (other than multi-family dwellings on 
more than one parcel) shall be assigned as follows: 

I. lJse codes shall be based on the primary use of lhe economic unit. 

2. The use code of lhe primary parcel shall describe the actual use of the 
property wilh !he las! character reflecting the number of parcels in !he 
economic uni!. 

3. Use codes on a!I other parcels in the economic unit shall contain the 
same firs! and second characters as the primary parcel. These shall be 
followed by three zeroes and end wilh the number o_f parcels in !he eco­
nomic unit. 

E. Use codes shall be assigned to multi-family dwellings on more than one parcel 
as follows: 

1. The parcel with !he gre<ilest number of dwelling unifs shall be designated 
as !he prime parcel. 

2. The use code of the prime parcel shall reflect the total number of 
dwelling units in the economic unit. 



OPERATIONS MANUAL 
OFFICE Of HIE ASSESSOR 

MANUALSECTION 13-14 
l'AGE20F24 

3. Use code? on !he remaining parcels of !he economic unit shall reflecl a 
dwelling count of zero. 

4. IJSE CODE SYSTEM 
This section describes use codes and general land uses. 

A. There are six digits in each use code. 1he first digit (on !he left) always represenls 
the General Land Use of the parcel. The meaning of digits iwo through six vary 
depending on fhe type of general land use. 

:.B. The various types of General Land Uses are shown in the lisl below. For further 
explanalion of use codes for each of fhe General Land uses. refer lo the appro­
priate pages of !his Manual Sedion. 

General land Use Code For further reference. see page 

Residential A 4-7 
Retail Commercial B 8- IO 
Office c 10 - 11 
Personal Care & Heallh D 12 
Church & Welfare E 13 
Recreational F 14- 15 
Industrial G 16- 17 
Agricultural H 18- 19 
Vacant I 20-21 
Miscellaneous M 22 
Public/Ulililies w 23-24 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

- This page left blank -

MANUAL SECTION 13-14 
PAGE3 OF.24 



OPERATIONS MANUAL 
OFFICE 01' THE ASSESSOR 

1 
General Land Use 

2 
Specific land Use 

MANUAL SECTION 13-14 
land Use Code~: RESIDENTIAL 

~ 
Occupancy 

1 
(not used) 

i! 
Secondaiy Use 

EFFECTIVE DATE: 10/93 
!'AGE 4 OF 24 

i 
Character of Use(]) 

••••••HO.oonu,,,o••••••••u••••••••••••••••u•,••••••,.•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••H••••••••••••• 

A Resldenlial 1 • Single famlly A • Subdivision 0 Indicate any secon- A • Most probable 
dwelllng unit 8 - Non-subdMslon daiy use by using B • Under Improvement 

C • Rural home slte 0 General land Use C - Over lmprovemenl 
(under 2 acres) Codes E • Unfinished 

D • Rural home site 0 H • Historical property 
(2 to 5 acres] Use 'M' for a P, Permit entered 

E • Rural home sile 0 miscellaneous 
I over 5 acres & irnprovemeni ,OR 
prfmary use ls res) 0 If no secondaiy use, 

f • Condominium use 10' Eargel QrQk!Qiog 
G • Planned Uni! 0 lndlcale number of 

Development .j, parcels In an econo· 
H • Row house D mlc unll. If 10 or 
J • Half·plex ,!. more parcels, use 'X' 

0 
2-Two family A· 2 slngle famlly units .j, .j, 

B - Duplex 0 
,!. ,l. 

3 • Three family A - 3 single family units 0 
B - 1 single family unit. .j, .j. 

1 duplex 0 
C - Triplex .j, ,!. 

0 
4 • Four family A • 4 slngle famlly units .j. l 

B • 1 single famlly unlt, 0 
1 tnplex .j, .j. 

B • 2 single fam!ly units, 0 
1 duplex i ,!. 

D • 2 duplexes 0 
E • Fourplex ,l. J. 

(con11nued on Page 5) 



OPERATIONS MANUAL 
OFFICE O!f THI! ASSESSOR 

l 
General land Use 

A Resldentlol 
dwelling unit 

2 
.Spedfic Land.Use 

D • Res Conversion 

E • Low rlse apartment 
(less lhan 4 stories)® 

F • High rise apartment 

(4 or more slorlesl® 

MANUAL SECTION 13· 14 
land Use Codes: RESIDENTIAL 

J 4 
Dwelling Un!! Count Dwelling Unit Count 

Hundred's digit Ten's Dlg:t 

.j. .j. 

G • Court !More than 4 units.] J. 

(continued on Page 6) 

H • Mobile home park 

J • Hotel 

K • Boardtng house 

l · Rooming house 

M • Sorority or fralemlly house 

N·Motel 

Q • Common area 
lcondo/PUD) 

R • Bed & breakfast Inn 

2 
Secondary Use or 

Dwelling Uni! Counl 

One's dlgl1 

cFFECTIVE DATE: 10/93. 
PAGE 5 OF 24 

!i. 
Characler of UseCD 

A· Mos! probable 
B • Under Improvement 
C • Over lmprovemenl 
D • Gov't'subsldized op\ 

IHUD 236, etc.) 
E • Unfinished 
H • Hlslorlcal property 
P • Permit enlered 

OR 

Parcel Grouping 
' 

lndlcale number of par· 
eels In an economic 
unit. If 10 or more par· 
eels, use 'X' 



OPERATIONS MANUAL 
OFFICE OF iHe ASSESSOR 

l 
General Land Use 

6 
Specific land Use 

MANUAL SECTION 13-14 
Land Use Codes: RESIDENTIAL 

~ ~ 
locallon & Ownership (nol used) 

;i 
Secondaiy Use 

EFFECTIVE DATE: 10/93 
l'AGE 6 Of 24 

2. 
Characler cf Use® 

h<IOou'~oo•u,,_u•••u••••••••••••••••••••••••••••••••••'* .. •••~n•••H••••••••••"•••h•••••••••••Hnoo,,ouoooooo••••••••••••••••••••••••••••••••••••••••••"''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''•••••••••••••••••••••••••••••••••••••••• 

A Res!dJntral 
dwelllng unll 

T - Mob11e home 
(MH) 

A • MH on leased land fn MH 
park 

B • MH on private land In MH 
park; MH & land under 
same ownership 

C • MH on privale land not In 
MH par!::; MH & land no! 
under same ownership 

D • MH on private land no! In 
MH pork; MK & land nol 
under same owners-hip 

0 

0 

0 

0 

F • MH on permanent foundo· O 
lion on private land: usuoliy 
MH & land under some 
ownership; regular APN used 

CD Use !he followlng priority lo determine the sixth digit of the use code: 

Indicate any secon· 
dory use by using 
General Land Use 
Codes 

Use 'M' for a 
mlscellaneouse 
Improvement 

If no secondary use, 
use 'O' 

·hl E or P code 2rut H code ~ Parcel grouping .4.tb.: A. B. or C code 

® Use the following prlorlly to determlne the fifth digit ol !he use code: 

A· Most probable 
8 • Under Improvement 
C • Over Improvement 
!: • Unfinished 
H • Hlslorlcol property 
P • f'errplt entered 

OR 

Parcel Grouping 
Indicate number of 
par-eels ln an 
economic unfl. If 10 or 
more par-eels, use 'X' 

hl Dwelling unit count 2ru;i: Secondary use. lndlcote ony secondary use by using General land Use codes. 

® Porl<ing levels & basements are nQ! considered stories. 



OPERATIONS MANUAL 
OFFICE OF THI: ASSESSOR 

MANUAL SECTION 13·14 
Examples of Reslden!!al Land Use Codes 

EFFECTIVE DATE: 10/93 
PAGE 7 OF 24 

••ou1ou•••••••u••••u .... un,,•••••••••••••••••••••••••••••••••••••••••••••••,.••••••••••••u•••••••••••••••••oo•••••••••••••••••••••••••••••••••••••••••••••••••••••,.•••••••••••••••••••••••••••••••••••••••••••••••uoo,u,,,,,,,,o,,,,,,,,,,,,, 0,,,,,,,,,, 

Prime Parcel Secondary Parcel 
Use Code Use Code Descripllon 
u .. ,,,,oouo••••u•••••• .. H••••••••••••••••••••••uoHu,ohoo••••••••,••• •••••, o, •••••••••••••••••o<HO ••••••••••••••••••••••••••••••••, ,, 0 0 , ,,,,, ,,,,,, ,,, ••••••, '"'''' ••••••••••• ,,,,, 0 0000 •••••••• ••••••• •••••••••o•ooo,ou,,,.,o•••••••••••••••••••••••••••• 

AlAOOA 

A1BOCA 

A1EOHE 

AlGOOA 

A1JOOA 

A2BOOC 

A4EOOA 

AD0042 AD0002 

AE125A 

Single·famlly dwelling In a subdivision, !he mos! proboble use of !he site. 

Single-family dwelllng on 1 /2 acre not In a subdivision. Owner operates an Income tax service ln !he converted 
garage. The mosr probobly use Is s!ngle·lamlly res!dentlol. 

Single-fam!ly dwelling on seven ocres. Owner boards horses for people who live In lhe city. A new swimming pool 
ls under cons!rvclion. 

Slngle·family dwell1ng In a planned unit development !he mast probable use of !he site. 

Single-family dwelling on lls own parcel bu! has common wall with dwelling on adjacent parcel (a hallplex). 

Two family duplex. an overlmprovemeni for !he neighborhood and !he site. 

Four-family "quadplex." !he most probably use cf the site. 

Vlclorlan mansion, formerly a slngle·famlly residence. Now. converted tofour efficiency apor!menls. Note that 
only the prime parcel Is coded with a "4" as the Slh digit: !he secondary parcel Is coded with o 'O' as the 5th digit. 
Also note that the 6th dig II of both parcels I! coded "2", Indicating Iha! tr,ere are iwo parcels In lhe economic uni!. 

Three-story oparlment house with 125 unlts, locc!ed on one parcel, !he most probably use of the site. 

AE125X AEOOOX Three-slory apartment house with 125 units, localed on 15 pcrcels. Only the prime parcel ls coded wl!h the unit 
count of "125", while ell the remaining porcels are coded with uni! counts of "ODO". The 6th digit Is coded "X", lndi· 
callng that there are 10 or more parcels In the economic uni!. 

AG020B Twenty collage-type unlls ln a court, an underlmpro11emenf for !he site. 

AH255X AHOOOX Moblle home park with spaces for 255 moblle homes. The use code for only the prime parcel Is coded with the unit 
count of "255". The 'X" as the 6th digit Indicates that there are 1 O or more parcels 1n lhe economic unll. 

AJ0958 

AMOOOC 

AN456A 

AQOOOA 

ATCOOB 

Nlnety-flve rental unlls ln a hotel; an underlmprovernent for the site. 

A fratem!ly has remodeled a large home Into o mee!Ing and recrea\lon complex for Its members, an overlmprove­
ment for the site. 

A motel with 456 renlable units, the most probable use for !he slle. 

Common area for condominiums !or planned unit development). 

Mobfle home on private land not In 6 mobile home park. an underimprovemenl for !he site. 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

l 
General Land Use 

2 
Specific land Use 

MANUAL SECTION 13·14 
Land Use Codes: RETAll/COMMERCfAl 

J 
Occupancy 

! 
(not used) 

Q. 
Secondary Use 

EffECilVE DATE: 10/93 
l'AGE6 Of 24 

k 
Character of Use CD 

••OoooUUOUOHO•••••H .. HU•U•••••u•o•HOOO•OOoHoOO••,ooo••••ooo••••••••oooo,ooOIOOoOo,oo,oo,,.,,,o,OO,oooo,o,•oo,,,,,o,,, ... ,,,o,,,,,,.,,,,o,,,o,,,,,,,,,o .. ,,,o>4o••o>o•o•o•o•o<,•••oo,o,ooo>o•o••••••••••••••••o .. 00000oooooO .. MOO,OOUOOoO•o•oot,,,,,,o 

B- Rata!I • 
Commerdo! 

(continued on page 9) 

A· Small retail 

B - Slore/Office 
combo 

C - Restavron! 

D • Large retail 

E • Shopping center 

A - Single tenant 
B - Mulll-tenant 
C • Convenl,mce store 
X - Condominium 
Y - Planned Uni! Development 

A - Slngle lenanl 
B - Mu\11-lenanl 
X - Condominium 
Y - Planned Uni! Development 

A· Dining 
B - Cocklail lounge or bar 
C • Coffee shop 
D·Cafe 
E - Drive-In or fast food service 
F- Take-ou! 
X - Condominium 
Y - Pk:mned Uni! Development 

A· fum!lure 
B - Markel 
C • Discount 
D - Department 
X - Condominium 
Y - Pkmned Unit Development 

A· Convenience center 
B - Neighborhood 
C • Community 
D- Regional 
X - Condominium 
Y - Planned Uni! Development 

0 

0 

0 

0 

0 

0 

0 

D 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Indicate any secon· A· Mos! probable 
dory use by using B • Under Improvement 
General land Use C • Over Improvement 
Cotjes E • Unfinished 

H - Hlslorlca! properly 
Use 'M' for a P - Permit entered 
mlscellaneovs 
Improvement OR 
If no secondary use, 
use '0' Eg~e! Gcgys2iog 

lndica1e number of 
,!, parcels In economic 

unll. lflO or more 
.j. parcels. use 'X' 

.j. ,I. 

-!, ,!, 

.j. .j. 

J, .j. 

.j. .j. 

,!, .j. 

.j. .j, 

J. .j. 

J, .J. 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

2. l 
General Lenci Use Specific Land Use 

MANUAL SECTION 13· 14 
land Use Codez: RETAIL/COMMERCIAL 

~ 
Occupancy !not used) 

~ 
Secondary Use 

EFFECTIVE DATE: 10/93 
!'AGE 9 OF 24 

~ 
Character of Use(j) 

••••••uu100H••••••"••••H••••••••••••••••,.••••••••H••••••••••••••••••••••••••••••••••••••'"'''''''''''''"'''''''''''''''''""'''''''''''''''''''''"''"'''''''''''''''''''''"''''''''''''''''''''''"''''''''''''''''''''''''''''''''"''''''''''''''''•••••••• 

B- Retoil­
Commerclol 

I'· Vehlcle oriented 

G • Auction yard 

H - Advertising 

I· Nursery 

Q - Common area 
(condo/PU DJ 

A· Service station 
!l - Corwosh 
C - Auto repair garage 
D • New car mies 
E - Used car soles 
F • Boat sales 
G • irailer soles/service 
H • Parking lot 
I - Parking shvclure 
K • Abandoned servlce sta\ion 
L • Mini-lube garage 
X • Condominium 
Y · Planned Unit Development 

0 

0 

0 

0 

<D Use the follow!ng priority to determine the sixth dlg11 o! lhe use code: 
lll; E or P code 2ru;t H code ~ Parcel grouping 

See i:,oge 10 for examples of Relall/Commerciol use codes. 

0 Indicate any secon- A· Most probable 
dory use by using B - Under lmprovemen! 

0 General Land Use C - Over Improvement 
Codes E - Unflnlshed 

0 H - Hlstoriool properly 
Use 'M' for a P - Permit entered 

0 miscellaneous 
Improvement OR 

0 If no secondary use, 
use 'O' Eorcel ~cou.;ilng 

0 Indicate number of 
J, parcels In on econo-

D mlc unrt. II 10 or 
J, more parcels, use 'X' 

0 
J, J, 

0 
,l, ,!. 

0 
,l, ,!. 

0 
,!. ,!. 

4th: A, B. or C code 



MANUAL SECTION 13-14 OPERATIONS MANUAL 
OFFICE Or THE ASSESSOR land Use Codes: RETAIL, COMMERCIAL, OFFICE 

EFFECTIVE DATE: 10/93 
PAGE 10 OF 24 

EXAMPLES OF RETAIL/COMMERCIAL LAND USE CODES 

Use Code 
BAAOOA 

BBBOAB 

BBAOOA 

BCAOOE 

BFKOOB 

BDCOOA 

BEBOOC 

BFIOOA 

8GOOOA 

BIOOM 

BQOOOA 

Description of Property 

Reial! commercial slore building occupied by one 
tenant, !he mos! probably use of the site. 

Store and office combined In one building with one 
residence on parcel. Building Is an underlmprove· 
men! for the s!le. 

Reloil store with office, the mos! probable use of the 
slle. · 

Reslauranl under conslruc!lon. 

Abandoned service station, an underimprovemen!. 

Large discount slore, !he best use oi the site. 

Neighborhood shopping center, an overimprove· 
men! of the site. 

Three-story parking slruclure, the best use of the site. 

Auc!lon yard, !he best use of the site. 

Nursery w!ih a residence on porcel. the best use of 
the sl!e. 

Common area In a retail commercial condombium 
(or planned unll development). 

Use Code 

CAAOOA 

CABOOB 

CAXOOE 

CAYOOC 

CBCOOC 

CCAOOA 

CDAOBA 

CEA8H4 

CFAOOA 

CGAOOA 

CHAOQ2 

CQOOO/, 

CJAOOA 

EXAMPLES OF OFFICE LAND USE CODES 

Descr\plion of Property 

One-story general office. the most probable use of 
the site. 

Two-story office, an underimprovement for the site. 

Condominium office complex under cons1ruclion. 

Planned uni! development office complex, an over­
improvement for !he site. 

large multi-story office building for single lenani, cm 
overimprovemen! for the site. 

One-story bank building, the mos! probable use of 
the sile. 

Savings and loan In one-story olrlce with refailfcom­
mercial operation also In building. The bullding is 
the most probable use of lhe s!le. 

One story office, a radio{TV !ransmlller on 4 parcels, 
wifh secondary use of agriculture. 

Post Office in one-slory building, the bes! use of lhe siie, 

One-story medical/denfal office, the most probable 
use of the site. 

One-s\ory velerinarian o!lice/olin!c on 2 porcel site. 

Common area for office condominium. 

Residential properly converted lo office space, the 
mos! probable use of the site. 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

1 
General land Use 

2 
Specific land Use 

MANUAL secnoN 13·14 
land U:e Codes: OFFICE 

~ 
Occupancy 

Ii 
Secondary Use 

EFFECTIVE DATE: 10/93 
PAGE i1 Of 24 

!;. 
Character of Use<D 

••••• , •• u ........... u ........................................................................................................................................................................................................................................... . 

' 
C • Office A· Office, general 

B - Large srngle 
lencmt 

C - Bank 

D - Savings & loan 

E • Broadcosllng, 
Radlo!1V 

F • Post o!flce 

A - One slory 
B - Two story 
C • Mul!lple stories 
X • Condominium 
Y - Planned Unit Development 

G • Medical/Denial office, 
cllnlc, laborolcry 

H - Ve!erlnarian office, 
clinic, hospllo! 

Q • Common area 

J - Reddenl!al conversion 
lo office 

<D Use lhe followfng prlorily lo determine the sixth dlgll of the use code: 
J.1t E or P code . 2nd; H code ~ Parcel grouplng 

0 Indicate any secon-
dory use by uslng 

0 General Land Use 
Codes 

0 
Use 'M' for a 

0 mlscellaneous 
Improvement 

0 If no secondary use, 
use 'O' 

A. - Studios 
B • Trcmsmit!ers 

0 

0 

0 

0 

0 

4th; A, S, or C code 

.j. 

,j. 

A - Most probable 
.. B c Under Improvement 
C • Over Improvement 
E • Unflnlshed 
H • Hlslorlcol property 
P - Permlt entered 

OR 

earce! Grouping 
Indicate number of 
parcels ln on econo­

-mle unit. If 10 or 
more parcels, use 'X' 

.j. 

,j. 



MANUAL SECTION 13· 14 OPERATIONS MANUAL 
Ofl'ICE OF THE ASSESSOR Land I.he Codes: PERSONAL CARE & HEALTH 

l 2 3 .i ,2 
General Land Use Speciflc land Use Dwelling Uni! Count Dwelling Unit Count Secondary Use or 

Dwelling Unit Count® 

D • Per.;oni::.I c,;:ire .. A - Acute care hos- Hundred's digit Ten's Digit One's digit 
end health pita!. MD on duly 

24 hour.; .). .J. .J, 
B • Skllled Nursing 

Foclllly, RN on .). .J. .J, 
duly 24 hours 

C - Residential care .j. ,j. ,j. 
laclll!y 

D - Retirement home .j. .j. .j. 

E - Day nur.;ery ,j. I .J. .. 
F • Cemetery & C • Cemetery 0 0 

Mortuary related M • Mortuary 
X • Combination 

<D Use the following pr!orlly to determine the sixth digit of the use code: 
.lit E or P code 2n2.; H code 3rd: Parcel grouping 4!h· A, B, or C code 

® Use the followlng priority lo delermlne lhe lifth dlgl! of !he use code: 

EFFECTIVE DATE: 10/93 
PAGE 12 OF 24 

k 
Character of Use CD 

A • Most probable 
B • Under Improvement 
C • Over Improvement 
E • Unfinished 
H - Hlstoricol properly 
P - Permit entered 

OR 

Earce! ~rouging 
Indicate number ol par-
eels In an economic 
unit. II 10 or more per-
eels. use 'X' 

.lit Dwelllng unit count 2.o.g: Secondary use. Indicate any secondary use by using General land Use codes. 

EXAMPLES OE PERSONAL CARE & HEALTH LAND USE CODES 

DA312A Hospital. MD on duly 24 hours. Capacl!y Is 312 
palien!s. 

DB120A Skllled nursing facmty. RN on duty 24 hours. Capacity 
ls I 20 pallents. 

DCJOOA Reslden!lal core laclli!y. Capacity Is 100 potlenls. 

DFX007 Cemetery and mortuary on 7 parcels. 

DD060A Privately owned retirement heme. Capacity Is 60 persons. 

DEOOOB Day nursery, an underlmprovernent for the site. 

DFCOOX Cemetery located on 26 parcels. 

DFMOOA Mortuary 



OPERATIONS MANUAL 
. OFFICE OF THE ASSESSOR 

1 ·.' .2 
General Lafld·Use · · Speclflc land Use 

MANUAL SECTION 13·14 
land Use Codes: CHURCH t. WELFARE 

:i 
Exemption Status 

! 
(not used) 

1 
Secondary Use 

EFFECTIVE DATE: 10/93 
PAGE 13 OF 24 

.6. 
Chorac!er of Use CD 

•••"••••••o•••nuu••••u,.ooou••••••••Hoou•u•••••uooo"•"'•"'' '"''"" '"""'""•" '"H•• 11,0.,••••••• ,.,. '"'""'"'" "'" ""', '"", ,.,., •" "',,,,,,, ,., , , ",, ,u1,, "', ••• •••• """ ,.,, , , ",,"",,, "'" ,.,, ••••••••H"•»t•H»o, .. hu, .. ~ .... ~ 

E • Church & welfare E • Church 

F • Private school 

K - Prlvo!e soclal 
service agency 

A· Exempt 
ll • Parllally exempt 
C • Non-exempt 

(1) Use the followfng priority lo determine the sixth digit of the use code: 
.l1l; E or P code 2D.Q.; H code 3rd.; Parcel grouping 

0 

0 

0 

!ndlco!e any secon­
dary use by uilng 
General land Use 
Codes 

Use 'M' for a 
miscellaneous 
Improvement 
If no secondary use, 
use 101 

Mb; A, B, or C code 

EXAMPLES Of CHURCH & WELFARE LAND USE CODES 

Descrtr;,t!on of Property 

A • Most probbble 
B • Under lmpiovement 
C • Over lmprj:lvement 
E • Unfinished 
H • Hls!orlcal property 
P • Perm!! entered 

OR 

Poree! GroupJog 
Indicate number of 
parcels In cm econo­
mlc unit. If 10 or 
more parcels, use 'X' 

Use Code 
EEBOFA Church with o recreollon hall. The hall Is rented out lo the general pub!ic; fhe church derives substantial revenue fr,om these 

rentals. The church building and adjacent parking ls exempt; lhe recrea\ion hall Is n9!, Preser,1 use. is the most prob-oble use. 

EfAOOA 

EKAOOA 

Exempt private school, not a Pl or ILL 

Exempt social service agency. • • 



OPERATIONS MANUAL 
. 0 FFICE OF THE ASSESSOR 

1 
General Land Use 

2 
Specific land Use 

MANUAL SECTION 13· 14 
Land Use Codes: RECREATIONAL 

3- B. 
0ccuponcy [not used} 

~ 
Secondary Use 

EFFECTIVE DATE: i0/93 
PAGE 14 OF 24 

'' ~ 

Character of Use(]) 
"" ,.,.u,tuooat•H•oooo•• "'" , ... "'"•••H•••o, ... , .... , ... ., ""I•""" o o < ,., o Io"'•>'• o, • • •, ,.,, ••'""Io"""<,., o "' "" • ""' • • • ••' • • • <"' • •" i •>I'••' >I"•>>'••••'"<••!•"••>•"''''"" 1' ''''' ' 1 '" 1 "''' 1"'' ....... ,.,,,,,,.,, "'"'"""" """'' 

F • Recreotlonol A· Golf course 

B • Bowling 

C • Skating 

D • Race Ira ck 

E • Morino 

F • Theater 

· · , G • Private club 

H • Sports courts, 
< flelds, s!odlum 

A· Private 
B • Public 
C • Couniry c:lub 
D·Mlnl 
E • Drlvlng range 

0 

0 

0 

0 

A· Drlve·1n 
B • Indoor 
C • Combination 

A· Fraternal 
B • Shooi!ng (forget) 
C·Game 
D • Flying 
E·Cabana 
F • Riding stable 
G • Swimming & tennis 
H • Nudist 
J • Handball/rocque!ball 
K • Heollh & flgvre spa 

0 

(J) Use the following prlorlfy lo determine !he sixth dlgll of !he use code: 
. J.rl: E or p code 2ru;;l. H code :lrs;t Parcel grouping 

0 Indicate any secon- A • Mos! prob¢ple 
dory use by using . B • Under lrnpivement 

0 General land Use C • Over lmpr . ement 
Codes E • Unfinished 

0 H • Hlslorlcol properly 
Use 'M' for a P • Perm!! entered 

0 miscellaneous 
lmprovernen't OR 

0 If no secondary use, 
use 'O' Es1rs.!ill Qcau12log 

0 lndlcote number of 
.). parc·e\s In on econo-

0 mlc un!I. If JO or 
.). more porcels, use 'X' 

0 
.). .j. 

0 
.j. .J. 

0 
.). .J. 

0 
.). 

0 
+ 

" 
.j. .j. 

0 
' .). .j. • 

0 
.). .j. 

0 

:41b; A, B, or C code 

1is 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

Use Code Descrlpjjor, of Property 

MANUAL SECTION 13· 14 
Land Use Codes: RECREATIONAL & INDUSTRIAL 

EXAMPLES OF RECREATIONAL LAND USE CODES 

Private golf course open to members and guests only. Reloil shops on the site. 10 parcels on the site. 

EFFECTlVE DATE: 10/93 
!'AGE 15 OF 24 

FMO!.lX 

FABOHB 

FADOOC 

FBDOBA 

FCOOOE 

FDOOAC 

FEOOBA 

FFCOG6 

FGCOOX 

· Privately owned golf co.vrse open lo the public. Secondary use of agriculture. Present use Is underimprovemenl for \he site. 

Mini-golf course, on overimprovemenl for !he slte. 

Bowllng alley w!lh reloll shops. the best use of !he sile. 

New skating rink under conslrucllon. 

Race track with secondary residential use. Present use Is !he most probable use of lhe site. 

Marina wllh retell shops. lhe most probable use of the site. 

Combination Indoor/drive-In !healer. wllh 6 parcels In !he economic unit. 

Fifteen parcel game club. 



OPERAflONS MANUAL 
OFFICE OF THE ASSESSOR 

MANUAL SECTION 13-14 
Lend Use Codes: INDUSTRIAL 

EFFECTIVE DATE: i0/93 
PAGE 16 OF 24 

•••••••••••••••~•••••••*••••~••••••••••••••••••••••••••••w•••••••••••••••••••••••••••••&••~••••••••••••••••••~••••••••••••••••••••••••••••••••••••••••••••••• 

l 2 J 4 ~ k 
General Land Use Specific land Use Occupancy Subdivision Type Secondary Use Character of Use (D 

u•o••••u•,.•u••••uu•u•o••••nouuo,uHou .. uo•5••••••••••••••••••••••••••••••••u•,••••••H••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••H•O•u•o•,u•••n•••••uuH .. oo••••• 

G • lndus!rlal A· light A· Processing A· Industrial park Indicate any secon- A • Mos! probable 
B-Fabrlccllon B - Industrial sub. dary use by using B • Under Improvement 

B • Heavy C-Assemb!y C • Non-subdivision General land Use C • Over Improvement 
D - Contmclor yard X - Condominium Codes E • Unfinished 

C • Warehouse E • Wrecking yard Y • Planned unit H • Historical properly 
F - Incubator development Use 'M' for a P • Perrnfl entered 

D • Building malerlols G • Storage miscellaneous 
(3 • 12% office! 

I Improvement OR + 
E • Aerospace H • Offlce/Warehouse If no secondary use, 

(more lhcm 30% ofc) .j. use 10 1 Earcel Qroui:,lng 
F • Truck/transit J • Distribution Indicate number of 

terminal \15 - 30% office) ,j, ,j, parcels ln an econo-
K • Other mlc unit. If 10 or 

.j. -!, more parcels. use 'X' 
G • Food processing A· Bakery 

,l. .J, .J, B • Cannery 
C-Wlnery 

,l. .J, ,l. D·Creamery 
E • Meat 
F • Frozen .j, .j, .j. 

G • Packing plant 
,l. ,l. .j. H • Slaughter yard 

I • Groin & feed s!oroge 
.). .j. .). 

H • lnspecllon & 0 
we!ghlng station .J, ,l. .J, 

I • Airport {prlvale) 0 ..:. ,l. .j. 

.l • Mlnlng A • Gravel pl! ,J. ,J. .J, 

B • Clay pi! 
,l. J. .j. C-Gaswell 

(cont. on Page 17) K • Rallrood spur 0 



OPERATIONS MANUAL MANUAL SECTION i3·14 
land Use Codes: INDUSTRIAL 

EFFECTIVE DATE: 10/93 
PAGE i7 OF 24 , 9FFICE OF THe ASSESSOR 

l 
General Land Use 

2 
Speelflc lend Use 

a 
Occupancy 

i 
Subdivision Type 

~ 
Secondary Use 

k 
Character of Use<D 

••u•••••unu•oH .. uu•nnuuo•n•...,ou .... o-oMHn•u••uo•nhu,uu•••.,•••••U•••n••••H••••U••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••u••••u•••••••••••••••••••••••••••••• 

G • lndurlrlal l • Mint-storage O A· lnduslrlol park lndlcole any secon- A· Most probable 
B • lnduslrlol sub.- dory use by using B • Under lmprbliemenl 

M - Multi-tenant 

Q • Common area 
(condo/PUD) 

(Some as for Heavy. 
Light, etc.) 

0 

C • Non-subdivision General land Use C - Over lmpr4yemen! 
X • Condominium Codes E • Unflnlshed · · 
Y • Planned uni! H • Historical property 

development Use 'M' for a P- Permlt entered 
miscellaneous 
Improvement 
If no secondary use. 
use 101 

OR 

Parcel Grouping 

(!) Use the follow!ng priority to determine the sixth dlgll of the use code: 
.W: e or P code 2nd; H code 3rd.; Parcel grouping Mb; A, B. or C code 

use Code 
GAMOA 

GBCC08 

GCHAOA 

GDGBOB 

GEKCCC 

GFJBOA 

GGBCOX 

GGGBBA 

GHOOOA: 

GIOOBE 

GJAOOX 

EXAMPLES OF INDUSTRIAL LAND USE CODES 
Descnpt!on of Property 
,,. .. . .... , 
tlght processing plant In lndustrlal pork, the best use of Iha site. 

Heavy assembly p!ont not In a subdivision. Locoled on 8 parcels. 

D!str!butlon center, 35% of which ls offlce spoce, In lnduslrlol park. Present use Is mos! probable use o! site, 

Building malerlo!s business. 5% of which Is office spoce, ln lndus!rlol subdivision. on underlmprovement !or !he slte. ,., 
Aerospace corporotlon R & D pion! not In subdMslon, with secondary use as offlce spoce. An overlmprovemenl for Iha site. 

Truck formlnol, 20% of which ts offlce spoce, on Industrial subdivision site, the most probcble use of !he s!le. 

Large cannery ond food processing pion! on 10 parcels of non-subdlvlslcm lnduslnal lond. 
I . 
food packing plant !n lndus!rlol subdivision. Has retall/commerclal seccndory use. Present use Is most probable. 

Inspection ond weighing stotton. the most probable use of site. 

Prlvcte airport being enlarged to double slze ol hangar sloroge spoce. Also smell coffee shop on lhe sl!e. 

Gravel pit on 10 poroel site. 



OPERATIONS MANUAL 
· OFFICE OF THE ASSESSOR 

1 2 
Generol Larjd Use Prlmory & 

Secondary Use 

H • Agrlculture A-Special 
B • Row crop 
C • Row crop & fleld crop 
D • Row crop & lmg. paslure 
E • Row crop & dry pasture 
F • Field crop 
G • Reid crop & row crop 
H • Fleld crop & !mg. pasture 
I • Field crop &, dry posture 
J • Irrigated pasture 
K • lrrlg. posture & row crop 
l · lmg. posture & field crop 
M • lmg. posture & dry posture 
N • Dry pasture 
0 • Dry posture & row crop 
P • Dry posture 8. field crop 
Q • Dry posture & !mg. posture 
R • Tailings 
S • Ory posture & tallings 
T • fleld crop & !olllngs 

· · U • lr.igafedposture & tg(llngs 

MANUAL SECTION 13·14 
tend Use Codes: AGRICULTURAL 

a ~ Q 
Special Soll© Residence count 

A·None A· 1 A· None 
B • Pear orchard B • 1 & 2 
C • Walnut orchard C • 2 & 1 B • 1 
D • Olive orchard D-2 
E • Peach orchard E • 2 & 3 C • 2 
F • Cherry orchard f • 3 & 2 
G • Orange orchard G ·3 D·3 
H • Almond orchard H-3 & 4 
I • Plum orchard \ • 4 & 3 Ea4 
J • Prune orchard J - 4 
K - Kiwi orchord K· 4 & 5 F • 5 or more 
L • Apple orchard L· 5 &4 
M • Trees & vines M·5 M • Misc. 
N - Grope vines N-6 (pumps, 

0-2 &5 barns, etc.) 
P • Pistachios P • 2 & 4 
Q - Poultry - chicken Q·3 &5 T • Mobile 
R - Pouilry • turkey R-38..6 home 
S - Fish farm S- 4 & 6 
T • Hops 
U • Hunting clubs 

© Use !he followlng priority to determlne Iha 1ixlh dlglt of !he use code: 

EFFECTIVE DATE: 10/93 
PAGE 18 OF 24 

i 
Chorac!er of Use© 

A· Proper & economic unrl ·1 · 
(suitable solf & size) 11 

B • Proper & porllon of economic 
unit (sul!oble soil & size) 

C • Proper & non-economlc unll 
(suitable soll but loo small) 

D • Proper & portion of economic 
uni! (sulloble soll but too small) 

E • Unfinished 
F - Traml11onal 
G • Agrlculturol preserve (LCA) 
H - Improper use (unsuitable sell) 
p·. Permit entered 

Parcel Group!ng 
Indicate number o! parcels in on 
economic unit. If 10 or more par-
eels, use 'X' 

.1rl; G code 2nru E or P code ~ F code lli A. B. C. Dor H code 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

MANUAL SECTION 13·14 
land Use Codes: AGRICULTURAL 

EFFECTIVE DATE: 10/93 
PAGE 19 OF 24 

® For slmpll!icatlon, slx soil grades have been eslablished by combining sells having a range In Index ralings, as follows. 

Grade I Excellent, Solis whose rating Is from 100 lo 80 percenl. Suitable for a wide range of crops, such as alfalfa, orchards, ln.ick, and 
field, Yields are hlgh. 

Grade 2 Good. Solis whose raltng ls from 79 to 60 percent. Suitable for most crops and yields are good. 

Grade 3 fair. Solis whose rating ts from 59 to 40 percent. Are either of fair quality. usually suited to a narrow range of crops, or ones on 
fhlch lhe production ls less than on soils or grades 1 and 2. For some particular crop, grade 3 soils may be excellen.t to good. 

Grade 4 Poor. Soils whose ra!lng Is from 39 to 20 percent. Have a very narrow range In suitability and yields are low. Present one or mare 
serious problems in land use. 

Grode 5 Very poor. Solis whose rating Is from 19 to 10 percent. Usually sulled only lo grazing. 

Grode 6 Nonagricultural. Solis whose rating Is below 10 percent. Includes wastelands; very steep or rocky lands having no agricultural 
use. 

EXAMPLES OF AGRICULTURAL LAND USE CODES 
Use Code Descr!pjion of Property 

HABCFA Produclng pear orchard with very good soil. The owner's home. three homes for year-round help, and three labor camp 
buildings localed on the site. Current use Is bes! use of the site. 

HAQHCA Producing chicken ranch w!th 2 homes on the site. A proper economic unit for this location and mml:ef area. 

HATABA · Hop !ar on #.1 rlver boliam lend. Has home plus process1ng end storage building. The form ls a proper economic unlt. 

HBCECC Row crop and walnut orchard on suitable soil with 2 residences. but too small to provide fuli family Income for the owner. 

HCNBDC Small row and field crop operation with some land devoted to vineyards. One home and lwo cottages on the site. 
Operallon Is proper for the site: however, owner Is having problems competing with larger growers. 

HFAEAA Portion of a farm specializing In field crops. A proper economic unit. suitable soil and size. with no dwelling on !he form. 

HHAFBF Field crop and Irrigated posture kind In area In lransilion lo another use. 

HJN!MC Irrigated pasture wl!h some grapes. Has lmlalled lrrlgallon sysiem, vineyard, some fruil lrees and garage/loo\ house. 

HNAMTF Dry pasture with mobile home, well. sepllc tank. pump house, animal shed, horse b9rn. and chicken house. In tramll!on lo 
anolher use. 

HOA!BG Most of Jhe land Is rolllng hills devoted lo dry cow pasture. Small amount of fair to good bollom !and use for row-crop 
production. Site hos one home In the agricul!ural preserve. 

HSASBG Half of site Is old dredger la\lings: half ls dry pasture wllh one home. land Is in ihe agricultural preserve. 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

l 2 
General land Use® Proposed Use 

MANUAL SECTION 13-14 
land Use Codes: VACANT 

.1 
Street Improvements 

~ 
Utility Services 

EFFECTIVE DATE: 10/93 
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k 
Character of use® 

•••••••••uu•••• •••••"••••••u•••••••••••••••••••H>>••••• •••••• ••••»••••••• •••••• •••• • • ,., •• ••• •••• •••• •••••• • •• •••• • •••• ••••• ••• , .. • ••, ••••, ••• ••, •••, •••, •, ,, , , , ,,, , •••••, •••, ••••, •••••, ,, , '"'''' '''''""''"'"''"'"'''h>>•H•H>•<>•.,~•Hn~•• ,,, •••»• 

I· Vacont A - Resldentlal A· Acreage: A· No paving A • No utilities A· Economically ready 
under 10 acres B - Water only for development 

B - Retall/Commerclol B • Acreage: 8 • Paving only C - Sewer only B - No! economically 
10 lo 49 acres D • Drainage only ready for develop-

C • Office C • Acreage: C • Paving with E • Waler & sewer men! 
50 to 1 DD acres curbs & gutters F - Water. sewer & E • Unfinished sl!e 

D • Personal care & D • Acreage: drainage lmprovemenls 
health over 100 acres D • Paving with G • Sewer & 

E • Site: curbs, gutters & drainage OR 
F • Recreational under 2 acres sidewalks H • Water & 

F • Site: 2 le 5 acres drainage Eorcel Qrougiog 
G • Industrial E • Landlocked M • Miscellaneous lndlcale number ot 

G • Site: Improvement, parcels ln an economic 
H • Agricultural over S acres® primarily vacant unit. II 10 or more par· 

eels, use ·x· 

® Vacant land Includes those prcperlles where the Improvements have little or no value. In these coses, consider the primary use of the 
properly lo be vacant land. 

Vocant land does not include government-owned land. Such land Is to be classified under category "W", Public land Use. 

Vacant land whose current use Is primarily and economically ogrlcul!urol should be classified under Calegor; H. Agricultural land Use. 

(i) Sile l(s Acreage - Siles ore building sites where the land has been divided into Individual sites for a proposed use· for example, 
resldentlol, ccmmerclal, office, etc. Acreage Is land that ls capable of ond likely to be further subdivided Into smaller acreage or Into 
s!les. Non-bu!ld-able land fs never a slle, regardless of size. 

® Use lhe fellowing prjorlly to determine !he 6th digit cf the use code: 
lit E Cede 2nQ; Poree! grcuplng 3rd: A or B code. 

® Siles under 5 acres- If use is primarily agricultural, use category H. Agricultural land Use. If 10 acres er more. consider lhe property to 
be capable of further subdivision and classify as Acreage (see Nole 7), 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

MANUAL SECTION 13·14 
Land Use Codes: VACANT 

EFFECTIVE DATE: 10/93 
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EXAMPLES OF VACANT LAND USE CODES 

Use Code Qescripjloo of P;gperly 

IAAAAA Ffve acres of vacanl resldent!ol acreage with no paving or utilities, but ls economfcally ready for development 

IACBBB Sevenly-ffve acre mult1-residentlal parcel fronting on a paved street with a water line paralleling the street. Nol eoonomloolly 
reaqy for development. 

IAEAEE Slngle-famlly resldentlal lo!. No paved roads. Has waler and sewer. Olher site Improvements ln progress. 

\AEDFA 

IAFBAA 

IBEBEA 

IBGCFA 

IFDEAB 

IGFDFA 

Ona acre resldenllol home site with paving, curbs, gut\ers. sidewalks, waler, sewer,,and drainage. Ready for development. 

Three acre home slte on paved road. No utilities. Economically ready for development 

Retall/Commerclal site with povlng, woier, and sewer, Economically ready for development 

Nine ocre relall/commerc1al slle with all ulililles, Ready for building. 

Two hundred acre recreationol parcel. Currenlly landlocked. No umities on site. Nol reody for development. 

4 Acre lnduslrlol sf!e wfih full site Improvements. Ready for building. 



OPERATIONS MANUAL 
OFFICE OF THE ASSESSOR 

MANUAL SECTION 13·14 
land U:e Codes: MISCELLANEOUS 

EFFECTIVE DATE: 10/93 
PAGE 22 OF 24 

l 
General land Use 

2 
Specific Land Use 

;i 
Character of Use© 

......... ,u .............................................................................. ............................................................ .. 

M • Mlscellaneous AWAY· Walkway 

BRID - Bridal path. hiking frail, etc. 

.. DITC - Drainage ditch 

EROD - Eroded or waste land 

FLOD - Flood pla!n land 

GATE • Irrigation 

INRT - M!neral rights 

LEVE· Levee land 

PARK - Park, greenbelt, etc. 

ROAD - Private road 

SMAL - Tao small or too Irregularly 
shaped for any foreseeable 
use. 

TAil - Dredger tailings 

UTIL - Utility, power, sewer, etc. 

WELL - Well and pump, etc. 

A - Most probable 
B - Under Improvement 
C • Over improvemenl 
E • Unfinished 
H - Historical property 
P - Permit entered 
S -Use as last digit of use 

code for mineral 
rights parcels. 

OR 

Parcel Grouping 
Indicate number of 
parcels In an econo­
mic unit. If 1 O or 
more parcels, use 'X' 

(l) Use ihe follow!ng priority lo determine the sixth digit of the use code: 

Comments & Examples of Use 

MAWAY2 • Pedestrian walkway to school with 2 
parcels in the site. 

MBRIDA • Bridal poth, hiking path. or bike path, lhe 
mast probable use cf the site. 

MDITCE • Drainage ditch under construction . 

MERO DX - Site cf worked-out c!ay pi! consisting cl 10 
parcels. 

MFLODA ·Floodplain land with no .other foreseeable 
future use. 

MGATEA - Irrigation ditch, pond. etc. 

MIMRTS - Mineral rights In property. 

MlEVEX - Levee land with mare than 9 parcels In the site. 

MPARKC - Private park, an overlrnprovement for the site. 

MROAD3 - Private dirt road serving 10 home sites. 
Lacks streets, curbs, gutters, and sidewalks. 

MSMALA - land 10 ft wide by 320 ft deep with no · 
foreseeable economic use. 

MTAIL6 - Six parcels of dredger toiling an old miner's road. 

MUTilA - Land whose primary use ls for power and 
sewer lines. ihe most probable use of the site. 

MW ELLA - Well. pump, and storage tank for damesflc 
water supply In a subdivision of lract 
homes, the mast probable use of the site. 

ht E or P code 2ru;!; H code 3rd: Parcel grouping 4th; A, 8. or C code 



OPERATIONS MANUAL 
· OFFICE OF THE ASSESSOR 

l 2. 
Generol land Use Speclflc land Use 

MANUAL SECi!ON 13·14 
Land Use Codes: PUBLIC & UTILITIES 

3 A 
Exempllon Status Lease Type 

~ 
!not used) 

EFFECTIVE DATE: 10/93 
PAGE 23 OF 24 

A 
Character! c! Use (l) 

••••••••t1u0Hut,ouooouooo11ouofo<•••••••••H••,.o••••••••,.»••••••~•••••••••n,,,,,,,.,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,.,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, .... u,,oo,o••••••••••••••• 

W • Publfc & Utriitles A· Federal A • Exempt/nontaxable A • Possesory Interest 
'. 

0 A • Most probable 

B • State® B • Porllally exempt B • lease bock 0 
. B • Under lmproiement 
C • Over lmprov men! 
E • Unl1n1shed 

C • County C • Non-exempt C • Ne:ther A nor B 0 H - H!slorical properly 
? • Permlt entered 

D ·Clty I J. ... 0 
OR 

F • Public school .j. J. 0 
!:,;m;;!.11 l:z[Q!,!bl]Dg 

G • Special district .j, J. 0 Indicate number of par-
eels ln an economic unit 

H • SBE property .j. -!, 0 If 10 or more parcels, use 'X'. 

M • Public housing .j. .(, 0 

(l) Use the followlng priority to delermlne !he slxth digit o! the use code: f 

.1ili E or P coda 2nd;_ H code ;m;t Poree! grouping :4.ib; A, 8, or C code 

. '" 

© Do not use the 'W' General Land Use code for properties which have been 'sold to !he Stole' for laxes. Code these according lo their 
current or Jost k~own use, for example, slngle-farnlly residence, reloll slore. elc. 

See poge ,24 for examples of Public & Utll!lles use codes. 



OPERATIONS MANUAL MANUALSECTtON 13·14 EFFECTIVE DATE: 10/93 
. PAG!': 24 OF 24 • OFl'!Ce OF THI: ASSESSOR land Use Codes: PUBLIC & UTILITIES 

EXAMPLES OF PUBLIC AND UTLITIES LAND USE CODES 
use Code Descni;,!!on of Properly 
WMCOA U.S. Government owned and occupfed building. The most probable use of the site. i• 

• 
WililAOB Slate-owned apartment house leased lo tenants. The leasehold Interest Is taxable wh!ie the State's fe!:( simple lntere1t ls 

exempt The Improvements are an underlmprovement for the site. · 

WCAAOA,, 

WCAC06 

WDACOA 

WFACOA 

'~WGACOA 

WGACOA 

WHBCOX 

County bu!ldlng leased to a handicapped per;on. Present use Is most probable use of the site. 

Six parcel slle owned by the County, The best use of the property, 

City-owned parcel. 

· Publlc School. 

Waler district office. 

Waler district waler reservoir. Small portion cf the land Is open lo the public for picnics. Also hes a small children's 
playground, 

Railroad swllchlng yard appraised by SBE, Twenty parcels In the site. 



APPENDIX C: ASSESSMENT EQUATIONS 
The assessment equation for the project benefit zones is, in general: 

Assessment~ {[(Relative Land Damage Value) x (Parcel Acreage)]+ [(Relative 
Structure Value) x (Building Square Footage) x (Percent Damage)]} x 
Assessment Rate 

Where: 

• Relative Land Damage Value is as defined in Table 5-3 by land use category. 

• Parcel Acreage is a particular parcel's acreage. 

• Relative Structure Value is the unit structure cost as defined in Table 5-1 by land use 
category. 

• Building Square Footage is the first and second stories of all residential structures and the 
first story of all commercial and industrial structures. 

• Percent Damage is the flood damage to structure and contents expressed as a percent of 
structure value as defined in Table 5-2 by flood depth zone. Flood depth zones for the 
American River are shown on Figure 5-1 and for the South Sacramento Streams Group in 
Figure 5-2. 

• Assessment Rates are as defined Table 5-5 for each project benefit zone. 

The example assessment calculations provided in Section 5.5 of this Engineer's Report 
illustrated the use of the simplified combined assessment formula presented Section 5.4. The 
following assessment calculation demonstrates the use of the equivalent assessment equations 
defined in this Appendix. 

Example I (same as Example I in Section 5.5) 

Assume a one story single-family residential property located in Benefit Zone NB-NALP, Flood 
Depth Zone 2 (5 to 10 ft), with parcel size 0.14 acres and building square footage of 1,500 
square feet. 

• From Table 5-3, Relative Land Damage Value is $25,100 per acre. 

• From Table 5-1, Relative Structure Value is $60 per square foot. 

• From Table 5-2, Percent Damage to Structure and Contents is 70-percent. 

• From Table 5-5, the NB-NALP Assessment Rate is 0.00117603. 

• Assessment~ [($25,100/ac x 0.14 ac) + ($60/sfx 1,500 sfx 70%)] x 0. 00117603 ~ $78 

Final Engineer's Report C-1 April 19, 2007 
SAFCA Consolidated Capital Assessment District 



APPENDIX D: LAND USE CATEGORY ASSIGNMENTS 
For assessment calculation purposes, all parcels in the proposed Consolidated District were 
assigned to one of the following land use categories: single-family residential, multi-family 
residential, commercial, industrial, vacant residential, vacant commercial, vacant industrial and 
agricultural. The assigmnent was based on the Sacramento County Assessor's Land Use Codes 
( defined in Appendix B) and the following pairings: 

TABLE D-1: LAND USE CATEGORY ASSIGNMENT FROM COUNTY ASSESSOR'S 
LAND USE CODES 

First Two Characters of Six Digit 
Assessment Land Use Category Sacramento County Assessors Land Use Code 

(see Appendix B for definitions) 

Single-Family Residential (SFR) A1, A2, AQ, AT 

Multi-Family Residential (MFR) A3,A4,AD,AE,AF,AG,AH,AL 

AJ, AK, AM, AN, AR, BA, BB, BC, BD, BE, BF, BG, BH, Bl, 
Commercial (COM) BQ, CA, CB, CC, CD, CE, CF, CG, CH, CJ, CQ, DA, DB, DC, 

DD,DE,DF,EE, EF, EK,FB, FC,FD, FE,FE,FF, FG,FH 

Industrial (IND) GA, GB, GC, GD, GE, GF, GG, GH, GI, GJ, GK, GL, GM, GQ 

Vacant Residential (VAC RES) IA and parcels with SFR or MFR codes but without a building 

Vacant Commercial (VAC COM) 
IB, IC, ID, IF and parcels with COM codes but without a 
building 

Vacant Industrial (VAC IND) IG and parcels with IND codes but without a building 

Agricultural (AG) H - and IH 

Public parcels with structures were assigned to the commercial category. Those without a 
building were classified as vacant commercial. An exception was the redevelopment agency 
parcels, which were classified as single-family residential or vacant residential as appropriate. 

Parcels with County Assessor's Land Use Code of Miscellaneous (M_) were assigned one of the 
vacant Land Use Categories. 

Where the County Assessor's Land Use Codes were inconsistent with other information 
available for the parcel from the County Assessor or other sources, a determination was made as 
to the appropriate Land Use Category to assign to the parcel. Such assignments could differ from 
Table D-1. 

Sutter County parcels in Natomas were assigned a land use category based on the Land Use 
Appraisal Code for the parcel established in SAFCA's Operations and Maintenance Assessment 
District No. 1. 

Sacramento County parcels in Natomas (NB) outside the developed or developing area (NB­
NALP) that are zoned for agricultural use but have a vacant residential County Assessor's Land 
Use Code were classified as agricultural based on zoning designation to more correctly reflect 
the current use of the land and associated relative flood damage reduction benefit. 

Final Engineer's Report D-1 April 19, 2007 
SAFCA Consolidated Capital Assessment District 



APPENDIX E: REVISED ASSESSMENT ROLL 
(UNDER SEPARATE COVER) 

Final Engineer's Report E-1 
SAFCA Consolidated Capital Assessment District 

April 19, 2007 



APPENDIXB 

AUDITED FINANCIAL STATEMENTS OF THE AGENCY 
FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

The audited financial statements of the Agency have been prepared on the basis of generally accepted 
accounting principles, and reflect a variety of revenues, funds and accounts. As described herein, the Series 
2007 Bonds are payable solely from the Consolidated Capital Assessments. Since the Consolidated Capital 
Assessments have not yet been levied, the audited financial statements of the Agency attached hereto do not 
reflect collection of the Consolidated Capital Assessments. The Series 2007 Bonds are not general obligations 
of the Agency. 
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MACIAS GINI & 0 1

CONNELL __ ., 

Board of Directors 
Sacramento Area Flood Control Agency 
Sacramento. California 

lNDEPENDE'liT AUDITOR'S REPORT 

3000 S Street.. Su;te JOO 
5.acramentn, CA 958!6 

217~ N. California Bmilevan\, Srnte 645 
Walnur Creek, CA 94596 

T}'.i.l'/<.D 

515 S. F1gueroi Street.. Suire 325 
Los Angeles. CA 9007 I 

~;,' 

402 West Broadway, Suite 400 
San D,ego. CA 92101 

' : 1·: 

V/e have audited the accompanying financial statements of the governn1ental activities .. each major fund 
and the aggregate remaining fund information of the Sacramento Area Flood Control Agency (SAFCA), 
as or and for the year ended June 30, 2006. which collectively comprise SAFCA's basic financial 
statements as listed in the table of contents. These financial statements are the responsibility of SAFCA's 
management. Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govemmenr Auditing Standards. issued 
by the Comptroller General of the Urnted States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes consideration of inten1al control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Authority's internal control over financial reporting. Accordingly. we express no 
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements, assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provide a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position or the governmental activities. each major fund and the aggregate remaining 
fund information or the Sacramento Area Flood Control Agency as of June 30, 2006, and the respective 
changes in financial position thereof for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Governmen! Auditing Standards, we have also issued our report dated December 2 L 
2006, on our consideration of SAFCA's internal control over financial reporting and on our tests of its 
compliance with certain provisions of lav.'s. regulations. contracts and grants agreements and other 
matters. The purpose of thal report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report ls an integral part of an audit performed in 
accordance \.vith (iovern,nent Auditing Standards and should be read ln conjunction \vith this report in 
considering the results of our audit 

www.mgocpa.com An Independent Member of tlie BDO Seidman Affiance 

http://www.mgocpa.com


'J'hc 111anagen1ent's discussion and analysis and budgetary companson information on pages 3 through 10 
and 25 through 26, are not a required part of the basic financial statements but are supplementary 
information required by accounting principles generally accepted in the United States of America. We 
have applied certain limited procedures. which consisted principally of inquiries of management 
regarding the methods of mcasuremcnl and presentation of the required supplementary information. 
However, we did not audit the infonnation and exprcs.s no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise SAFCA's basic financial statements. The combining nonrnajor fund financial statements are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 
The accompanying schedule of expendinires of federal award is presented for purposes of additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, focal 
Governments. and Non-Profir Organi::.alions. and is also not a required part of the basic financial 
statements of SAFCA. The combining nonmajor fund financial statements and the scl1cdule of 
expenditures of federal awards have been subjected to the auditing procedures applied in the audit of the 
basic financial statements and. in our opinion, are fairly stated in all material respects in relation to the 
basic financial statements taken as a whole. 

Certified l'ublic Accountants 

Sacramento. California 
December 21, 2006 
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SACRAMENTO AREA FLOOD CONTROL AGENCY 
MAJ\A(;F:MENT'S DISCUSSION AND ANALYSIS 
FOR THE FISCAL YEAR ENDED Jt::\'E 30. 2006 

As management of the Sacramento Area Flood Control Agency (SAFCAJ, we offer readers of 
SAFCA's financial statements this narrative overview and analysis of the financial activities of 
SAFCA for the year ended June 30. 2006. Please read it in con.1unction with SAFCA' s hasic 
financia1 staten1cnts following this section. 

:Financial Highlights 

• The liabilities of SAfCA exceeded its assets at the 1005-2006 fiscal year by ($18, 178,261) 
(deficir net assets). The unrestricted net assets for the CtUTent fiscal year amount to 
($18,591.147) due to the fact that SAfCA issued bonds to improve existing levees, but the 
levees arc owned by other entities. Net assets of S4 I 2,886 are invested in capital assets, net 
of related debt. 

• SAFCA's total net assets increased by $3,322.206 during fiscal year 2005-2006. 
• As of the 2005-2006 fiscal year, SAFCA's governmental funds reported ending fund balances 

of$ I J .658,279, a decrease of S2, 783, 133 in comparison with the prior year. Approximately 
39% of this total amount, $4,615, 726. is available.for spending at the government's discretion 
(unreservedfimd balance). 

• At the end of the fiscal year, unreserved fund balance for the general fund was S21,139. 

• SAFCA's total debt decreased by $4,975.067 during the current fiscal year. This decrease is 
due to principal payments of long-term debt and advance refunding of the 1995 & 1996 
NALi' bonds. 

Overview of the Financial Statements 

This discussion and analysis are intended to serve as an introduction to SAFCA's basic financial 
statements. SAfCA's basic financial statements comprise three components: 1) govcrnmental­
wide financial statements, 2) fund financial statements, and 3) notes to the basic financial 
statements. This report also contains other supplemental infonnation in addition to the basic 
financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are 
designed to provide readers with a broad overview of SAFCA's finances, in a manner similar to a 
private-sector business. 

The statement a( net assets presents information on all of SAFCA 's assets and liabilities, with the 
difference between the two report.ed as net assets. Over time, increases or decreases in net assets 
may serve as a useful indicator of whether the financial position of SAFCA is improving or 
deteriorating. 

The statement a( activities presents information showing how the government's net assets 
changed during the most recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless o/ thc timing of'related cash flows. 
Thus. revenues and expenses are reported in this statement for some items that will 011 ly result in 
cash flows in future fiscal periods. 



SACRAME"ITO AREA FLOOD CONTROL AGENCY 
MA .. \AGEMEI\T'S DISClJSSIOl'i AND ANALYSIS (Continued) 

FOR THE FISCAL YEAR ENDED .JllNE 30, 2006 

Both of the governmen1-widc financial statements distinguish functions of SAFCA that are 
principally supported by special assessments and intergovernmental revenues (governmental 
acrivities) from other functions that are intended to recover all or a significant portion of their 
costs through user fees and charges (business-type activities). The governmental activities of 
SAFCA include public protection and public ways and facilities. SAFCA does not have 
business-type act\vit1es. 

The government-wide financial statements can be found on pages 11-12 of this report. 

Fund financial statements. A fund is a grouping of related accounts thal is used to maintain 
control over resources that have been segregated for specific activities or objectives. SAFCA, like 
other state and local governments. uses fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. All of the funds of SAFCA are governmental funds. 

Govemmental funds. Governmenta!funds are used lo account for essentially the same functions 
reported as govcrn1nental activitie.." in the government-wide financial statements. However, 
unlike the government-wide financial statements, governmental funds financial statements focus 
on near-term ii1flows and outflows ,,( spendable resources, as well as on balances o(spendable 
resources available at the end of the fiscal year. Such information may he useful in evalua1ing a 
govemment1s near-tem1 financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements. it is usefol to compare the information presented for governmentalfunds with similar 
information presented for gnvernmflltaf activities in the government-wide financial statements. 
By doing so, readers may better understand the long-term impact of the government's near-term 
financing decisions. Both the governmental funds balance sheet and the governmental funds 
statement of revenues, expendilures, and changes in fund balances provide a reconciliation to 
facilitate the comparison between governmental.funds and governmental activities. 

SAFCA maintains five major governmental funds: General Fund, North Area Local Project 
Fund. American River/South Sacramento Streams Fund, Special Capital Assessments Fund, and 
the Coverage Fund. Infonnation is presented separately for each major fund in the governmental 
funds balance sheet and in the governmental funds statement of revenues, expenditures, and 
changes in fund balances. Data from the other five governmental funds are combined into a 
single, aggregated presentation. Individual fund data for each of these nonmajor governmental 
funds is provided in the form of combining statements in the supplemental information to the 
basic financial statements. 

SAfCA adopts an annual appropriated budget for its General Fund. A budgetary comparison 
statement has been provided for the General Fund to demonstrate compliance with this budget. 

The governmental fund financial statements can be found on pages 13-14 of this rep011. 

Notes to the basic financial statements. The notes provide additional information that is 
essential to a full understanding of the data provided in the governmem-wide and fund financial 
statements. The notes to the basic financial statements can be found on pages 15-24 of this 
report. 
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SACRA.MEl\TO AREA FLOOD COXTROL AGEI\CY 
MANAGEME."\T'S DISCUSSION A.ND A:',!ALYSIS (Continued) 

FOR THE FISCAL YEAR E'\'DED ,JUl'iE 30, 2006 

Government-wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of a government's financial 
position. In the case of SAl'CA, !iabilines exceeded assets by $18,178,261 al the end of the 
2005-2006 fiscal year. 

Statement of Net Assets (Deficit) 
,June 30, 

Current and other assets 

Cap ital assets, net 

Total assets 

I~ong-term liabilities outstanding 

Other liabilities 

Total liabilities 

Net assets (deficit): 

Invested in capital assets, net of related depreciation 

'Cnrestrictcd 
T oral net assets ( deficit) 

2006 

$ 14,239,631 

9,278,517 

23,518,148 

39,294,933 

2,401,476 

41,696,409 

412.886 

(18,591.147) 
($18,178,261) 

2005 

$ 17,615,149 

8,882.073 

26,497,222 

44,270,000 

16,441 

(21,516,908) 
($21,500,467) 

SAFCA issued bonds to acquire land and to improve existing levees. but the land and levees are 
owned by other entities. Therefore. negative net assets are recorded. Total assets decreased 
primarily due to a decrease in cash and investments (Current and other assets). Total liabilities 
decreased $6.30L280 primarily due to scheduled principal payments of long-term liabilities and 
advanced bond refunding during the year. 1 otal net assets increased $3,322,206 due to a decrease 
in long-term liabilities. 
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SACRAMENTO AREA FLOOD COJ\TROL AGENCY 
MANAGE'\U:'\lT'S DISCUSSION AND A:'\lALYSIS (Continued) 

FOR THE FISCAL YEAR ENDED .HINE 30, 2006 

Governmental activities. Governmental activities increased SAFC:A's net assets by $3.322,206 

during the year. 

Statement of Activities 
For the Year Ended June 30, 

Progran1 revenues: 

Charges for service:-

C'apital grants and contributions 

Total program revenues 

General revenues: 

Intcrgovcnnentnl not restricted to ~pecific progran1s 

Interest and other incun1e 

Tolal general revenues 

Total revenues 

Expenses: 

Public protection 

Rcoperation mitigation 

Pubhc \vays and facilities 
Interest 

Total expenses 

(~hange in net assets 

Net assets (deficit), beginning of year 

Net assets (deficit), end of year 

$ 10,158,748 

7,031,262 

17,190,010 

575,969 

1.659,333 

8, I l 7,544 

6,493,665 

I ,491,897 

16. 103,106 

3,322,206 

(21.500,467) 

($18,178.261) 

Key elements of current year decreases/increases are as follows: 

S 9.473,(,86 

4,557,617 

14.031,303 

69.039 

975.391 

1,644.430 

I 5.675.733 

6.564,936 

2.843 

5,737.826 

2.411 ,097 

14.7 I 6,702 

959,031 

(22,459.498} 

(521,500,467) 

• Capital grants and contributions increased by $2.473,645 (54%) during the year. This 
increase reflects progress in the American R_ivcr and South Sacramento Steams projects 
and North Area Local projects. 

• Interest and other income increased by $683,942 (70'Yo) during the year primm~ly due to 
increased activity in the North Arca Project. 

• Public protection expenditures increased hy $1,552,608 (24'%) during the year due 10 an 
increase in construction contracts an<l engineering services. 

Financial Analysis of the Government's Funds 

As noted earlier, SAFCA uses fund accounting to ensure and demonstrate compliance with 
fmance-relatcd legal requirements. 
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SACRAME'\'TO AREA FLOOD C01'TROL AGE;',!CV 
MA'SAGE\fENT'S DISClJSSION AND A:>IALYSIS (Continued) 

FOR THE FISCAL YEAR E;',IDED JUNE 30, 2006 

Governmental funds. The focus of SAFCA 's govermnentalfunds is to provide infom1ation on 
near-term inflows, outflows, and balances of spendable rns0urces. Such infon11ation is useful in 
assessing SAFCA' s financing requirements. In particular, unrcserved/imd ha lance may serve as 
a usci\Jl measure of a government's net resources available for spending at the end of the fiscal 
year. 

At June 30, 2006, SAFCA's governmental funds reported combined fund balances of 
$ l l,658,279, a decrease of $2,783,133 in c.omparison with prior year. Approximately 40%, of the 
combined fund balances, $4,615,726 constitute unreservedfimd balance. which is available to 
meet SAFCA 's current and future needs. The remainder of fund balance is reserved to indicate 
that it is not available for new spending because it has been committed: l) lo reserve for 
encumbrances ($1,702.509), 2) to pay debt service ($5.103,243) and 3) Hanson Ranch 
($236,801). 

The General Fund is the chief operating fund of SAFCA. As of June 30, 2006, unreserved fund 
balance of the General Fund, was $21, 13 9" while total fund balance was $ Ll 00, 15 5. As a 
measure of the General Fund's liquidity, it may be useful to compare both unreserved fund 
balance and total fund balance Lo total fund expenditures. Unreserved fund balance represents 
less than 1% of total General Fund expenditures. while total fund balance represents 14'% of that 
same amount The fund balance of SAFCA's General Fund decreased by SI, 138,690 during fiscal 
year 2006. 

The debt service funds have a total fund balance of $5,103,243 all of which is reserved for the 
payment of debt service. The total fund balance for the debt service funds decreased by 
$3,013,058 in fiscal year 2006. 

FY 2006 FY 2005 lncrcasef(Decrca~e') 

Percent of Percent of 

Revenues hv Source A111ount Total Amount Total Amount Percent 

Special benefit assessments $10,142,967 52.2°10 S l0.001,333 63.81'/U $ 141,634 1.4°/.1 
Special capita1 assessment~ 3,667.375 l 8.9(Vii 3,269,972 20. 9'Yo 397,403 ! 2..21;'0 
I ntcrgovernn1cnta 1 3.955.6J7 20.41% 1 .429.039 9.1 !}() 2,526.598 J 76.8~,;l 

Interest and other income 1.659,333 8.5(i;) 975.391 (i.2o/o 683,942 70. l 'Vii 
Tota) revenues $19,425.312 100.0(;lr, S 15,675.735 1 OOJY>O $ 3,749,577 23.9(Vo 

fu~ncliturcs by Ft~nction 
Public protection s 8,117.544 33J'>O $ 6.564,936 40.2%) $ l .552.608 23.7~1i 
Reoperation n1itiga1ion 0.01:-'0 2.843 0.0%i (2,843) -100.0~lii 

Public v.·ays and facilitie:s 6.890.109 28.2°1(1 6,202.027 3'3.(Vjt 688,082 11.1(/{> 

Cost of issuance 691.()54 2.8(/() 0.fY>O 691,0'4 100.0% 

Advm1cc refunding escro\V 7.037.%3 28.8 110 0.0(Yo 7,037.963 l00.01Yo 
Principal on long-tenn debt 125,000 0.50;;) 1,140,000 7 .O°t·U ( LO 1 5 ,0001 -89.0% 

Interest on iong-tcnY1 debt 1.541.509 6.31}(, 2.423.649 14.8°/i) (882,140) -36.4o/fl 
Total expenditures $24.40:l,179 100.0~;) S 16.333,455 ! 00.0'Yi, s 8.069.724 49.41~·(1 

Explanations for the significant changes from the previous year are generally the same as those 
stated on the previous page for governrnental activities 
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SACRAME"iTO ARE'.A FLOOD COl\TROL AGENCY 
MA1'AGEMENT'S DISCUSSIO"i AND A"IALYSIS (Continued) 

FOR THE FISCAL YEAR El',DED JUNE 30. 2006 

General Fund Budget Highlights 

During the year, actual revenues were lower than final budgeted amounts hy S513.075. Actual 
expendi,ures were less than budgetary estimates hy $2,411,075. This was largely due to lower 
special capital assessments revenue of $1,662,063. and higher intergovernmental revenue of 
$575.969 and special benefit assessments revenue of $39 l.3 73, coupled with lower puhlic 
protection expenditures of $2,411.075 during the year. The lower special capital assessments 
revenue was due to slower than anticipated progress primarily in the American River and South 
Sacramento Steams projects. The lower public protection expenditures was due to the American 
River Folsom Dam Outlet Modifications project bids coming in J-4 times the preliminary 
engineering estimate, which impeded progress on the project until the Corps can complete a 
general re-evaluation repo11 to identify another less costly approach lo construction. 

Capital Asset and Debt Administration 

Capital Assets - SAl'CA's investments in capital assets for its governmental assets as of June 30, 
2006 amount to $9.278,517 (net of accumulated depreciatton). This investment in capital assets 
includes land and equipment. The total increase in the SAFCA 's investment in capital assets for 
the current fiscal year was 4%. or $396,444. SAFCA keeps records or all assets for governmental 
activities. 

Land 

Capital Assets, Net of Depreciation 
June 30, 

2006 
$ 9,254,051 

Construction in progress 
Equipment 24,466 

Total s 9,278.517 

2005 
s R,643,370 

222,262 
l 6.441 

$ 8.882.073 

Additional information on SAFCA's capital assets can he found in the notes \o the basic financial 
statements. 

Long-term debt - At the end of the current fiscal year. SAPCA had revenue bonds outstanding of 
S39,294.9:l3. The whole amount of SAFCA's debt represents bonds secured by the Capital and 
Operations Assessment Districts. 

Economic J<'actors and Next Year's Budgets and Rates 

The fiscal year 2006-07 Final Budget was adopted by SAFCA's Board of Directors on June 15. 
2006. The budget supports SAFCA's continuing cff011s to address the region's flood control 
needs during the coming year and is consistent with the objectives of SAFCA's current Strategic 
Plan. SAFCA ·s Strategic Plan identifies the efforts that SAFCA will undertake to ensure the 
integrity of the existing levee system; provide a minimum of I 00-year flood protection for the 
region; and pursue SAFCA"s long-tem1 goal of achieving a high level of flood protection (200-
ycar or greater) for the Sacran1ento area. 
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SACRAMENTO AREA FLOOD CONTROL AGE\CY 
MA. NAGEMENT'S DISCUSSIO\ AND A.'\AL YSIS (Continued) 

FOR THE FISCAL YEAR ENDED .HINE 30. 2006 

The proposed means of financing some of the S3 ! .6 million in budgeted expenditures for fiscal 
year 2006-07 includes: 

• Assessments: 
Operations & Maintenance Fund: $6.:' million 
American River/South Sacramento Streams Capital Fund: $3. 7 million 

• Local Governmental Agencies: S275,000 
• Sacramento County & City Funds: $10 million ($5 million each) 
• County funds: $433.661 
• State Aid: $727,700 
• Federal Aid: $4.6 million 
• Development Fees (Capital Investment Equalization Fee): $750.000 
• Contributions: $579, 140 

The following assumptions were made in preparing the 2006-07 Budget: 

• Existing assessment rates will not change. 
• The Corps will execute its construction projects as currently scheduled with costs 

accruing as estimated. 
• The Corps will re-progrnm federal funds such that earlier appropriations earmarked for 

SAFCA projects or reimbursements will become available as needed for current project 
activities. The proposed final budget assumes that S/1.FCA will receive about $4.55 
million in funds appropriated for reimbursement to SAFCA for construction of the 
Natomas Area Local Pr~ject (Phase 1 reimbursement), and the Corps· Sacramento 
District will receive about $4. 7 million in funds appropriated in prior years for the 
Sacramento River Bank Protection Project. 

• Congress will ultimately appropriate requested federal fiscal year 2006-07 construction 
funding for the South Sacramento Streams Group (SSSG) Project, the American River 
Common Features, the Folsom Dam Outlet Modifications Project, lhe Folsom Dam Raise 
Project, and the Sacramento River Bank Protection Project. 

• SAFCA will continue to receive state aid in the fonn of credits for work completed at 
local expense in connection with the SSSG Project. 

• The state legislature will ultimately appropriate state capital outlay funds to match the 
requirements of the Corps' construction schedule during the state fiscal year 2006-07. In 
addition, state aid from various grant programs and local aid will be available to reduce 
SAFCA 's share of the cost of several projects included in our work plan for fiscal year 
2006-07. 

• lnter-fund transfers (loans) will occur hetween SAFCA's O&M and Capital funds to 
provide the necessary cash Dow to support this years work plan. 
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SACRAMENTO AREA FLOOD CONTROL AGENCY 
MANAGEMENT'S l)JSCUSSlO:\ A'll) A1\ALY8IS (Continued) 

FOn THE FISCAL YEAR ENDED JUl\E 30, 2006 

FY 2007 Federal Flood Control Appropriations Request 

Proicct 
South Sacranicnto Strcan1-; 
Folson1 Dan1 Outlet Modifications 
/\n1erican River Con11non Elen1ents 
Sacra1ncnto River Bank Protection 
A111crican River Plan (Fol-.nn1lVlinl-Raise) 
.Naton1as Phase I Rcin1bur:-.e~11t 

l'ota1 

Proposed Budget 
($ n1illions) 

3.75 
9.55 
4.41 
(i.30 

15.00 
().()() 

39.01 

S.A. FCA Rcq ucsi 

(S tnillions) 

10.00 

9.56 

16.00 

20.00 
15.00 

75.06 

SAFCA is working closely with members of their delegation and their lobbyists to secure 
supplemental appropriations that are more in line with their needs than the amounts approved in 
the Energy and Water Development Ac( of 2007. 

Requests for Information 

This financial report is designed to provide a general overview of SAFCA 's finances for all those 
with an interest -in the govemn1ent's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to 
Julie Lienert. Director of Administration, Sacramento Area Flood Control Agency. 1007 7'h 
Street, 7th Floor, Sacramento, CA 95814 or phone (916) 874-7606. 
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SACR,\.ME'.\TO AREA FLOOD CONTROL AGENCY 
STATEMEJ\T OF NET ASSETS - GOVER'>':\1ENTAL ACTIVITIES 

J Ul'\E 30. 2006 

ASSETS 

Cash and investments 

Interest receivable 

Deferred charges 

Due from other governments 

Capital assets: 

Land 

Equipment, net of accumulated depreciation 

Total capital assets 

Total assets 

L!Afl!LITIES 

Warrants and claims payable 

Accounts payable 
Due to other governments 

Accrued interest payable 
Long-term liabilities: 

Due within one year 

Due in more than one year 

Total liabilities 

NET ASSETS (DEFICIT) 

Invested in capital assets, net of related deb\ 

Unrestricted 

Total net assets (deficit) 

See accompanying notes to the basic financial statements. 
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$ 

13,021,603 

233,235 
656,501 

328,292 

9,254,051 

24,466 

9,278,517 

23,518,148 

1,496,764 

122,4 30 

305,657 

476,625 

811,838 

38.483,095 

41,696,409 

412,886 
(18,591,147) 

( 18,178,261) 



SACRAMENTO AR.EA J;LOOD CONTROL AGE:\"CY 

STATE'\,IENT OF ACTIVITIES - GOVERNMK\TAL ACTIVITIES 

FOR THE FISCAL YEAR El'iDED ,JlJNE 30, 200b 

Progra1n Revenues 

Capital Grants 

Net (Expense) 

Revenue and 

Expenses 

Charges for 

Services and Contributions Cl1anges m Net Assets 

Functions/Programs 

Public protection 

Public ways and facilities 

lntercst 

$ 8,117,544 

6,493,665 

L49l ,897 

S 6,491.373 

3,667,375 

s 

Total governmental activities $ 16,J 03,l 06 S l 0.158,748 s 7.031,262 

General Revenues: 

Intergovernmental not restricted to specific programs 

Interest and other income 

Total general revenues 

Change in net assets 

Net assets (deficit) - July 1 
1'et assets {deficit) - June 30 

Sec accon1panying notes to the basic financial statcn1ents. 
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$ 

$ 

(1,626. 171) 

4,204.972 

(1,491,897) 

1,086,904 

575.969 

J.659.333 

2,235,302 

3.322,206 

(21.500.467) 
(18,178,26]) 



ASSET~ 

Cai;h and invesrrncnB 

lntercst receivable 

Due from other funds 

Due from other gnvcnm'en!s 

Tota! assets 

l JABILJTIES AND FL:'\!D BA! ANCLS 

Liab:!iries: 

\Varrants & claims payc.bk 

Account~ payable 

Due to other funds 

Due to other gcwernments 

Total liahilitics 

Fund balances 

Reserved for 

Encumbrances 

Dehl sen1ice 

l lanson Ranch 

Unreserved, u11des1gnated. 

reported in· 

Uencral Fund 

Capital projects fund~ 

Special revenut' fu:1d 

Total fimd balances 

1 otal lrnbilities anC fund haiances 

SACRAMENTO AREA FLOOD COJ\TROL AGENCY 

BALA'-CESHEET 

GOVER'l'VIENTAL FUNDS 

.JlJ'IE 30, 2006 

Capital Pre:1ec1s hmds Dehl Service Funds 

Amencan River.· Spccin1 
Nm~h Area South Sacramento Capital 

General J_.;:_1cal Sircams Asse\S1l1CntS Co.:cragc 

$ 796.477 $ $ 7,!G7J,47 $ 2,515,610 ,723.1 ()J 

79.29] 9 I Of;. 1 55 16 .. ,92 21.86.1 
L765.589 7:SO.UOQ 

186,288 )42,004 

$ 2.827,645 s \i $ 8.147,K.06 $ 2.532.002 I l .745.056 

$ J .24~.559 s 74.281 s 177,924 s $ 
95.200 27,230 

:'100,00(J 410,000 :.7(15.589 

87.73] 20S.293 12.518 

1.727.490 709.57.:. l.98i.26' 

842,215 48(),:\14 373.980 

2,532.002 1.745.056 

236,801 

21.139 

(I ,l 9S,879J 5,79(),5()5 

, 100.155 (709.565) 6.164.545 2.532,002 1.745,05(· 

s 2.827.645 9 $ 8,147,806 $ 2.532,002 s ) , /45J).)(I 

J\ormrn_1or 

G1)vemme:1tal 
Funds 

$ g l 8.<1 !(, 

7 .525 

$ 82(.201 

s 

: !5 

l 15 

820.l 8~ 

(99) 

826,086 

$ 826.201 

Amounts reprn:cd In~ governmemal activmcs 111 the ~ta1eme:1t 01' nc: asse;s i1re t!iflerent t'lccausc: 

Cos1s ufis~uance are defrrrcd 1r. the statement of ne: at,,:-.cts and rep0ned 
as expent.liturcs in tbe fund fmane1al statements 

Capnnl assets used in gfl\Trnrne1!al ,:~·!ivllic~ arc not financial rc~ource, 

and therefore al'C' nm rcprnied i:1 :11e fund, 

Accrued intcrc~1 payahk i~ 1101 due and rayabiL' m the c:.1rrcnt period and 
therefon: 1s not reponed 11; the fund~ 

J,ong-tenu !iahilit1cs. incluC:iaµ bonu~ pavablc arc not due and payahle in the 

crnTent penod and therefore ;ire not rcpo:1:cd In ibt'. fundc, 

T\c: a,~cg (dcl!c11 l of goven1me11tal nctivi11es 

Sec accon1panying notes to the basic financial state1nents. 
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'I otal 

Gnvcnm1en1al 

$ 13,021.60:i 

233,235 

2,4t)5.589 

328.2'.\:~ 

s i6,078.7:9 

$ ; ,49(1,764 

; 22,4~() 

2 . .195.589 

:.os.c1s7 

4A20.440 

1.702509 

5, 103.243 

236.80] 

21,139 

4.594.686 

(99) 

1 l,\158.2T> 

6S6.5UJ 

(476,625) 

S (;8J7fs.2(i1) 



SACRAMENTO AREA FLOOD CO"ITROL AGE"ICY 
STATEME.'sT OF REVENUES, EXPE'.\DITURES AND CHANGES IN FU'.\'D BALAI\CES 

GOVERNMENTAL FUNDS 

Spcr.1al hciwfr llSSCSS:Tls'llb 

Sp,cial capital afSC\!'mcm, 
interro\.ernnienrn I 
interest and m<1cr income 

1 OLai J'C.'WJ1U6 

EXPENDITURE~ 

Currem· 

Public protection 
Puhhc wa\•; and facilnies 

Debi ~ervice 

Pri:ccipnl 
Ath1rnce refundin,, c~C"i'W 
C0s1 ofiss.uanct 
lnten:st 

T owl txpenditures 

F xccss idcfk1en,·v i ,if revern.Jef 
(wer ( under I exrendrtures 

01HER FJ~A;,..Cl~(J ~()\JHCl·,S 1t:SES1 

TransJ;;r., in 
! rnn~fer, out 

Rcfonding bonds iosued 
Rdimdi11g honds issued rremnnr 
PJvmcm, to refund bond esn,,w agent 

·1 otal other financin_r; ,mur~c~ (ure~ 1 

NET CHANGE !N ftl\D UALANCLS 

l und halance~ . Juiy I 

:·uml halance~ - Jnne )() 

FOR THE FISCAL YEAR ENDED JU',E 30, 2006 

Cm:ia: Pro1ecrs Fm1(.b 
.-\mcncan Rive1' 

1',01111 Arca ::>outh Sacramento 
Ckncrn: ;_,:cal PruKct S1reams 

(,.49i J71. 3.651,5()4 

575.96'1 592.47<) :.787.189 
2'.!X.24(, 990.958 1n.r,1~ 

7 365.5;;8 \ .SK0:.417 o.612JtJ8 

f.:.:17 __ q4 

}.270.7.~..; 3562,42'.1 

f_j 17.544 -',271'.754 3.562.427 

i:5].'}56, 3.049.971 

(J8G.7:i4) -----'-- -------

{] ,138.690! 3,049.971 

2.'.1'8.845 <nJ.7.52 1.114574 

Dcht Service Funds 
Specia; 
Capna: 

Assessnr:m~ 

3.667J75 

80.619 

}."147.994 

56.92X 

7,037.96'.< 
69! .054 

1.273.288 

9.0."9.233 

{5.311.239) 

5Jl26.3X4 
(!.341.5421 
34,595,000 

2.231.884 
134.632.150) 

5.879.576 

5{i8J'.,7 

l.963.()65 

' 

Coverage' 

87.9~1 

87.95] 

87.95i 

1.646.803 
(l.519,805) 

126.998 

214.949 

!.510, 10'! 

6.164.545 2.532.!)01 $ l.l!J0.155 ='=~'='U~C~.5;6;,;.51 ===~,;;;,;;,;,, ======== ===L='=''=-·=05=6= 

i\rnuunt~ reriortcd for go\·:rnmental ar11v1ties m the stnremen1 of activities are different because· 

J\,01m01or 

Oovcrmnental 
runds 

2l.444 

21.944 

!25.000 

268.221 

39~.221 

(:!71.2771 

779,955 
(4,205.0611 

0.425.1061 

(3.796.JlHI 

4.622.469 

826,086 

Govemmcm;il fond~ repoF capital unlluy m, expenditures. However. rn the statement of activitie, the cost of those 

a5;;cts i, allu\..J.led nver lhei• est1mnted useful iives am.I reported as depreciMion expense. Thie i~ the amoun1 by which 

c<1.p1ta1 omhvs of ';402.906 e.,t·eetku depreciation ofS(,.462 in the currem period 

Th~ 1~suaw.:~ o:· long-tem1 deb! !c.;: bond~. ieasesJ provides ctm~nt finauciai resource~ to governmental funJ~ while 

the rep;:~·mcnt of ;IJ~ ptim;tpal of long-tenn debt consumes the cunent iinanc1al resources of governmental funds 

\;either transaClicu. h\1wevn. h<h a11,· effect on nei assts. Aiso. ~ovcmn1ental funds report the effect of issuance cost, 

premiums di.,ccnrntr. am:: similar item, when debt is first issued. whereas these amounts arc deferred and amortized m 

Ille s1ater11e11t~ of act1V1lie~. The Jmount i~ the nel eITett of these differences in the 1rcat1m:nt of ionl'-tcm deb• and 
rdnkd it<:!Jn<;. 

:\dv;1nct refand111i; cscrol\ 
Cost ef1s:,ua1v.:, 
Kq1a:,·mcn1 ofdeh: 
Rt-fundin;c bunJ; b,;ueiJ 

R.:limdmL'. bund isuc,: premmm 
P~ymem:; w refund nond escrow a;;'Cll'. 

7.0.~7.96:l 
6l)l.054 
125.[100 

{:\4.595.000) 
(2.23!.8f;4) 
34.632.150 

\nm: cxpe11~c~ 1tpun m tile ~tatcmcm 0f ar1ivities du nut re4ui:-e the use ()f current financial r~~uurccs and . therefore. 
an Jl<\I r,;pwte(: 11, expendirures m guv~rnmrntal Jund~ 

( 'han~'C 1n il('('rned bteres1 pnyab!t 
( lllTf'Jll \ell! ar1JJl11utinn ot premium 

Ti.327 
111.594 

d 04.15(,; 

Total 
Governmental 

Fund~ 

)0.1-12.9(,7 
3.66 .. ).375 

3,955.637 

L659J1< 

19.42531:C 

8.1 ];_54..: 
6.!190.109 

I :?.5.(\0(' 
7.037.')6_'\ 

691.054 
l.541.509 

24.403.179 

{4.977.U,7) 

7.453.142 
(7.453.142i 
14,595.000 

2.231.884 
04.632.150) 

2.194.734 

C.753.!3:0J 

:>96.44-1 

5.059.283 

( 11rr,'nl ye~,.1· arrn,rt,ntion 01- loss of rcfundmv 
Current year amorti;:at10:1 oi con o!'is~w,nce ----'':c'4o·o57c-,~, ____ a4c9o·6cl=..O 

Chan~e 111 nct «s~ch of' governmental activi1~e~ 

Sec acco1npanying notes to the basic financial state1nents. 
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SACRAME'\TTO AREA .FLOOD CO:",TROL AGE:\"CY 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

.FOR THE FISCAL YEAR ENDED JU!\"E 30, 2006 

NOTE l - REPORTl'\TG ENTITY 

Authorized Legislation and Organization 

The Sacramento Area Flood Control Agency (SAFCA). which was created effoctive January I, 1990 pursuant 
to Section 6500 of the California State Government Code and the provisions of a Joint Exercise of Powers 
Agreement, is a political subdivision of the State of California. SAFC A is a join!ly governed organization 
under C1ASB Statement No. 14. The hnancial Reporting Enti(v. Parties to this agreement are the City of 
Sacramento. County of Sacramento, Reclamation District No. 1000, American River Flood Control District, 
County of Sutter, Sacramento County Water Agency and Sutter County Water Agency. SAFCA was formed 
to plan, coordinate and finance regional flood protection improvements in the Sacramento area. SAFCA is 
governed hy a Board of Directors, which is composed of five members from the Sacramento County Board of 
Supervisors, three members from the Sacramento City Council. two trustees from the American River Flood 
Control District, two trustees from Reclamation District No. I 000, and one member from the Sutter County 
Board of Supervisors. In addition, SAFCA contracts with Sacramento County and the City of Sacramento for 
its employees. 

On June 20, 1991. the SAFC:A Board of Directors passed Resolution 91-010, forming the SAFCA Flood 
Control Operations Assessment District No. I. The Sacramento Area Flood Control Agency Act, which was 
augmented by the California State Legislature, granted SAFCA the ability to levy and collect assessments and 
to pay for administrative. operations and maintenance costs. The District operates within SAFCA's boundaries 
and is governed by the same Board of Directors. 

On September 21, 1995, the SAFCA Board of Directors passed Resolution 95-112, forming the SAFCA Korth 
Area Local Projec1 Capital Assessment District No. 2 and authorizing the issuance of bonds in the principal 
amount of $84,345,000. 

On June 29, 2000, the SAFCA Board of Directors passed Resolution 00-050. forming the SAFCA Capital 
Assessments District No. 3 - American River and South Sacramento Streams an<l authorizing the issuance of 
bonds in the principal amount of S28,500,000. 

On February 17, 2005, the SAFCA Board of Directors passed Resolution 05-016 in regards to the existing 
North Area Local Project Capital Assessment District No. 2 authorizing the issuance of bonds in the principal 
amount of $34,595,000. 

NOTE 2 - SUMMARY OF SJG'.\fIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

Governnient-vvide Financial Staten1ents 

The statement of net assets and statement of activities display information abom the primary government 
(SAFCA). These statements include the financial activities of the overall government except for fiduciary 
activities. Eliminations have been made lo minimize the double counting of internal activities. 
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SACRA\1ENTO AREA FLOOD CO'\'TROL AGENCY 
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTI!\'lJED) 

FOR THE FISCAL YEAR ENDED Jt:'\'E 30, 2006 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOt:NTING POLICIES (Continued) 

Government wide Financial Statements (continued) 

The statement of activities presents direct expenses and program revenues for each function of SAfCA 's 
governmental activities. Direct expenses are those that are specifically associated with a program or function 
and; therefore. are clearly identifiable lo a particular function. Program revenues include 1) charges paid by. 
the recipients of goods or services offered by the programs and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular program. Revenues that are not classified as 
program revenues, including al I taxes, are presented instead as general revenues 

When both restricted and unrestricted resources are available. restricted resources are used first, then 
unrestricted resources as needed. 

Fund Financial Starements 

The fund financial statements provide information about SAf'CA's funds. which include only governmental 
funds. 

SAFCA reports the following major governmental funds: 

The General Fund is used to account for all revenues and expenditures necessary to carry out basic 
governmental activities of the SAH-:A that arc not accounted for through other funds. r:or the District, the 
General Fund's activities include public protection only. 

The North Area Local Pmiecl Fund (NALP) is a capital projects fund used to account for the bond 
proceeds and the accumulation of other resources for, and expenditures relating to the Sacramento Urban 
Area Levee Restoration Project and the NALP. 

The American River/South Sacramento Streams Fund (AR/SSS) is a capital projects fund used to account 
for the bond proceeds and the accumulation of other resources for, and expenditures relating to the local 
share of costs for federally authorized improvements along the American River and Morrison Creek and 
its tributaries. 

The Special Capital Assessments Fund is a debt service fund used to account for all proceeds received by 
it from the annual levy and collection of special capital assessments when received. The monies in the 
Special Capital Assessments Fund are used to punctually pay interest. principal and redemption premiums 
on the 1995 NALP Capital Assessment District No. 2 Bonds. Through June 30, 2006, the Special Capital 
Assessments Fund funded all principal and interest payments as scheduled. 

The Coverage Fund is a debt service fund funded from the Operation and Maintenance Assessment Fund 
and is supplemented from the Special Capital Assessments r:und, each October. The Coverage Fund is to 
be replenished on or before the first day of each October to restore the Coverage Fund to a sum equal to 
the required level. All funds in the Coverage rund shall be used solely for the purpose of paying the 
interest on or principal of the honds in the event there is insufficient money available tOr such purpose. 
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SACRAMENTO AREA FLOOD CONTROL AGE:\CY 
NOTES TO THE BASIC Fl"IANCIAL STATEMENTS (COI\TlNUED) 

FOR THE FISCAL YEAR ENDED Jt:"iE 30, 2006 

"!UTE 2 SUMMARY OF SIGNIFJCAI\T ACCOUNTl:\G POLICIES (Continued} 

Basis of Accounting 

The govem111ent-wide financial statements are reported using the econon1ic resources 111easuren1ent focus and 
the accrual basis of accounting. Revenues are recorded when earned and expenses arc recorded at the time 
liabilities are incurred, regardless of when the related cash flows take place. Non-exchange transactions. in 
which SAFCA gives (or receives) value without directly receiving (or giving) equal value in exchange, include 
special assessments, grants 1 entitlements and donations. On an accrual basis, revenue fron1 special 
assessments is recognized in the fiscal year for which the assessments are levied. Revenues from grants, 
entitlements and donations are recognized in the fiscal year in which all eligibility requirements have been 
satisfied. 

Governmental funds are reported using the current financial resources measurement focus and the modified 
accrual basis of accounting. Under this method, revenues are recognized when measurable and available. 
Special assessments, interest and certain state and federal grants are accrued when their receipt occurs within 
sixty days after the end of the accounting period so as to be both measurable and available. Expenditures arc 
generally recorded when a liability is incurred, as under accrual accounting. However, debt service 
expenditures arc recorded only when payment is due. General capital assets acquisitions are reported as 
expenditures in governmental funds. Proceeds of general long-term debt and the sale of capital assets are 
reported as other financing sources. 

Cash and Investments 

Pursuant to the Joint Exercise of Powers A,,,reement, the Treasurer of the County of Sacramento (County) has 
custody of all cash and investment balances and is the fiscal agent for SAFCA. All cash in the debt service 
funds represent bond reserves: the remainder of SAFCA's cash is pooled with other County funds. SAFCA's 
share of the pooled cash account is separately accounted for and interest earned, net of related expenses, is 
apportioned at the end of each quarter based upon the relationship of its daily cash balance to !he total of the 
pooled account. 

Cash and investments in SAFCA's investment pools are presented at fair value in accordance with 
Governmental Accounting Standards Board (GASB) Statement No. 31, Accounting and Financial Reporting 
for Certain Investments and for External Investment Pools. The value of SAFCA 's shares in the pools is 
determined on an amo11ized cost basis, which may be different from fair value. The County's basic financial 
statements, containing all of the applicable provisions of GASB 31, can be obtained from the County Auditor­
Controller' s Office. 

Capital Assets 

Capital assets are stated at cost except for assets contributed to SAFCA. which are stated at their market value 
on the date contributed. When assets are retired or otherwise disposed of, the cost and related depreciation are 
removed from the accounts and any resulting gain or loss is reflected in net income for the period. 

Maintenance and repair costs are expensed as incun·ed. Significant renewals or betterments are capitali/cd and 
deprec.iated over their estin1ated us1.:ful lives. 
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SACR.\MEl\!TO AREA FLOOD CONTROL AGENCY 
NOTES TO THE BASIC Fll\!Al\CIAL STATEMENTS (COl\!TlNUED) 

FOR THE FISCAL YEAR ENDED JUNE 30. 2006 

NOTE 2 SlMMARY OF SIG'ITFICANT ACCOV''fflNG l'OLICIF:S (Continued) 

Depreciation of capital assets is compurcd under the straight-line method over the following estimated useful 
lives: 

Equipment 5 to 10 years 
Structures and improvements 1 0 to 40 years 

The SAFCA 's policy is to capitalize all capital assets with a cost greater than $5.000 and a useful life of more 
than I year. 

Special Benefit Assessments 

Special benefit assessments are recognized and apportioned only as received. The special benefit assessment 
is billed with the Sacramento and Sutter property tax rolls. It is, however, not a property tax since it is exempt 
from the tax rate limitation pursuant to Article X[l!A of the California Constitution, Assessments are payable 
in equal installments on November 1 and February 1. They become delinquent after December JO and April 
I 0, respectively. The assessment date is July I and the lien date is January J of each year. 

Special Capital Assessments 

Special capital assessments arc levied on parcels of property in the Capital Assessment District to satisfy the 
annual debt service during the ensuing bond year. Although the annual special capital assessments constitute 
liens on the lots and parcels assessed, they do not constitute a personal indebtedness of' the respective owners 
of the lots and parcels. Fuithennore, there is no assurance as to the ability or the willingness of the owners to 
pay the special capital assessments, 

The special capital assessments are collected annually on the County's secured tax roll on which general taxes 
on real property are collected. The special capital assessments are payable and become delinquent at the same 
time and in the same proportionate amounts and bear the same proportionate penalties and interest after 
delinquency as do the general taxes except that accelerated foreclosure procedures are imposed. Special 
capital assessments are recognized and apportioned to SAFCA as received by the County. Amounts not 
received at year-end arc delinquent. 

NOTE 3 - CASH A'!D INVESTMENTS 

As discussed in note 2, SAFCA's cash and investment are held in the County Treasurer's pool and the County, 
acting in a fiduciary capacity, established a separate cash and investments pool (fiscal agent pool) to segregate 
and invest monies in accordance with long-term obligation covenants. The County Treasurer's pool and fiscal 
agent pool arc not rated by credit rating agencies. At June 30, 2006. SAFC A's cash and investments held in 
the County Treasurer's pool and fiscal agent pool totaled $8, I 02,603 and $4,919,000, respectively. 
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SACRAME'\TO AREA FLOOD CONTROL AGENCY 
NOTES TO THE BASIC FINANCIAL STATEMENTS (COI\TlNUED) 

)<'OR THE FISCAL YEAR ENDED Jl:'\E 30, 2006 

NOTE 3 CASH AND INVESTMENTS (Continued) 

SAFCA believes it is not at measurable risk as to the four risk areas as follows: 

Credit Risk - This is the risk that an issuer or other counterparly will not fulfill its obligations. SAFCA 
participates in the County's investments pools, which are not rated hy credit rating agencies. 

Custodial Credit Risk - This is the risk that in the even! a financial insutution or counterparty fails, the County 
would not be ahle to recover the value of its deposits and investments. SAFCA 's investments consisted of 
pmticipation in the County's pools: accordingly, SAFCA is not exposed to custodial credit risk. 

Concentration of Credit Risk This is the risk of loss attributed to the magnitude of a government's 
investment in a single issuer. SAFCA participates in the County's investment pools; accordingly. 
concentration of credit risk is not applicable to SAFCA. 

Interest rate risk This is the risk that changes in interest rates will adversely affect the fair value of an 
investment. Refer to the table below for disclosure. 

The following schedule summarizes the carrying value of cash and investments held in the County Treasurer's 
pool and fiscal agent pool at June 30. 2006. NR represents securities that are not rated. 

I 
I 

Weighted I 
I 

Carrying Credit /\ veragc 
Value Rating Maturity I 

I ' 
Treasurers pool $8, l02,603 l'\R 184 days 

Fiscal aeent pool 4,919,000 "" 96 davs 
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SACRAMEJ\'TO AREA FLOOD CONTROL AGENCY 
NOTES TO THE BASIC Fl"<ANCIAL STATEYIEJ\'TS (CO'\TINUED) 

J,QR THE FISCAL YEAR ENDED JF',E 30, 2006 

NOTE 4 - CAPJT AL ASSETS 

Capital asset activity for the year ended June 30, 2006 was as follows: 

Balance at 
July L 2005 Additions Retirements 

Governmental activities 

Capital assets, not being 
de1,reciared: 

Land $ 8,643,370 $ 610,681 $ 

C,onstruction in progress (222,262) 
Total capital assets, 1101 

being depreciated: 61 

Capital assets, being 
depreciated: 

Equipment 28, 145 14,487 
Less accumulated depreciation (l 1,704) (6,462) 

Total capita[ assets, heing 
de1,reciated, ne/ 16,441 

Governmental activities 
capital assets, net $ 8,882,073 $ 618,706 $ (222,262) 

Balance at 
June 30, 2006 

$ 9.254,051 

9.254.051 

42,632 
18, I 

24,466 

$ 9,278,517 

Depreciation expense for the year ended June 30, 2006 was $6,462 and was charged to the public ways and 
facilities function, 

"<OTE 5 - OPERA TING LEASES 

SAFCA has two non-cancclable operating leases for office space at I 007 7'" Street, one of which is the 
Mezzanine floor al S780 per month through December 2006, which then increases lo $803 per month from 
January 2007 through December 2007 (Lease 1574), SAFCA also leases the 7'" floor at Sl2,000 per month 
from June 2006 through May 2007 (Lease 1352) and part of the 2"' floor at $750 per month from June 2006 
through May 2007 (Lease I 661 ). Rental expenditures for the year ended June 30, 2006 were $142.519. 
Future minimum rental payments required under the operating leases as of June 30, 2006 are as follows: 

Lease 1574 Lease 1352 Lease 1661 
2007 $ 9,498 s 132.000 $ 8,250 
2008 4,818 

Total s 16 $ 132,000 

lJnder the tenn of Lease 1352, SAFCA has the option to renew the lease for an additional two years. SAFCA 
subleases a portion of its office space to consultants on a month-to-month basis, 
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SACRA'\<lE'ITO AREA FLOOD CO"ITROL AGENCY 
'\OTES TO THE BASIC FINANCIAL STATEME"ITS (CONTINUE})) 

FOR THE FISCAL YEAR ENDED JL'IE 30, 2006 

NOTE 6 - RELATED I' ARTY TRANSACTIO"iS 

For the year ended June 30, 2006, the County of Sacramento, a related party, owed SAFCA $233.235 for 
interest earned on Treasury deposits and $328.292 for special assessments payments received by the County, 
but not transferred to SAFCA prior to year-end. ln addition. SAFCA' s employees are employees of the 
County and SAFCA uses other County departments for other services, such as risk management, engineering, 
accounting, etc, Expenditures paid to the County during the year were $1, 753, 700. 

NOTE 7 - CONTl'IGE",CJES 

SAFCA is involwd in various claims and litigation, which is considered normal to SAFCA's regional 
planning activities. Jn the opinion of SAFCA's management, the ultimate resolution of these matters will not 
have a material adverse effect on SAFCA's financial position, 

~OTE 8 LONC.,...TER,1 OBLIGATIONS 

Long-term obligations consist of the following at June 30, 2006: 

Series 1996 Operating and Maintenance serial series bonds due on 
November 1, 2002 through 2008 with interest rates from 4.45°!., to 5.25%, 
optional redemption effective for bonds maturing on or afler November 1, 
2006 at a premium rate 0% to 2%. 

Series 1996 Operating and Maintenance term series bonds due on 
November 1, 2009 through 2016 with interest at 5.80%, optional 
redemption effective for bonds maturing on or after November 1, 2006, 
at a pre1niurn rate of o<;,,~, to 2o/i1. 

Series J 996 Operating and Maintenance term series bonds due on 
November 1, 2017 through 2025 with interest at 5.90%, optional 
redemption effective for bonds maturing on or after November l 
2006 at a premium rate of 0% to 2'Yo. 

Series 2005 NA LP Capital term series bonds due on October J , 
2006 through 2025 with interest at 4.8-538%, optional redemption 
effective for bonds maturing on or after October l, 2015 at a 
premium rate of 0°1~ to 2~,o. 

Total long-term obligations 

cl 

405,000 

1,475,000 

2,690,000 

34 595.000 

$39, 165,000 



SACRA'\fENTO AREA FLOOD CONTROL AGENCY 
NOTES TO THE BASIC FINA:\CIAL STATEMEl'\TS (CONTINUED) 

FOR THE FISCAL YRAR E'\"DED JUNE 30, 2006 

'.'.OTE 8 LONG-TERM OBLIGATIONS (Continued) 

The aggregate amount of debt service on long-tenn debt outstanding at June JO, 2006 is as follows: 

Year Ending June 30, 
2007 
2008 
2009 
20 IO 

2011-2015 
201 (,-2020 
2021-2025 

2026 
Total 

Principal 
805,000 

1,250,000 
1,310,000 
1,3 75,000 
8,010,000 

l 0,250,000 
13,J 40.000 
3,025,000 

$ 39,165,000 

1.923.211 
1,858.935 
1,791,035 
7,801,700 
5,487,675 

17,300 
77.290 

$ 23.431.866 

On November I, 1996, Sacramento Area Flood Control Agency issued $1.335,000 of serial series and 
$4,165,000 oftem1 series 19% Subordinated Operation and Maintenance Assessment Bonds. The interest rate 
on the serial series bonds range from 4.45% to 5.25%. The interest rates on the term bonds are 5.8'Y, and 
5.9%. The bonds are secured by special capital assessments and operations and maintenance assessments 
levied by SAFCA on property in the Operation Assessment District No. 1 and by certain other funds and 
accounts. 

On Oc10ber I, 2005, Sacramento Area Flood Control Agency issued $34.595,000 of tcnn series 2005 ~·forth 
Arca Local Project Capital Assessment District .',lo. 2 Bonds with interest rates ranging from 4.8 to 5.38 
percent. Proceeds from this were used to (i) establish irrevocable escrows to refund in full the $34,880,000 of 
North Area Local Project Capital Assessment District l>so. 2 Bonds, 1995 Series and $4,695,000 of ~forth Area 
Local Project Capital Assessment District "Jo. 2 Subordinated, 1996 Series; (ii) to finance certain facilities of 
SAFCA; (iii) purchase a Reserve Surety Bond in the amount of the reserve fund requirement. The bonds were 
secured by special capital assessments to be levied by SAFCA on property in SAFCA's NALP Capital 
Assessment District No. 2 and by certain other fund accounts. 

As a result, the 1995 l>sALP Series and the 19% :\ALP Series arc considered to be dcfcased and the liability 
for those bonds has been removed from the Sacramento Area Flood Control Agency financial statements. The 
advance refunding will result in reducing the debt service payments by $7,877,500 to obtain an economic gain 
on the refunding ( difference between the present value of the debt service payments on the refunded debt and 
refund debt) of $1,804,937. 



SACRAMENTO AREA FLOOD CONTROL AGE'ICY 
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINliED) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

NOTE 8- LONG-TER\1 OBLIGATIONS {Continued) 

Changes in long-tenn obligations for the fiscal year ended June 30, 2006 were as follows: 

July L 2005 June JO. 20'.Xi 

Balance lncreasc Dxreasc Balance 

Revenue Bonds $ 44.270.(X)(J s 34.595,00J $ (19.700.(IOll) $ 39, 165,()()(l 

1\ck:i: lssuance pretnium 2.231.884 (111.594) 2.120.290 

Less: Los~ on RLiunding (2,095, 1 lJ) 104,756 ( I. 990.357) 

Tooil s 44,270.00:) $ 34.731.771 $ (39.706,838) $ 39.294.933 

Due \a/1 t hi11 

~ 

$ 805.IXXl 

111.594 

(104.756) 

$ 81 L838 

The Federal Tax Reform Act of 1986 requires issuers of tax-exempt debt to make payments to the IJniled 
States Treasury of investment income received at yields that exceed the issuer·, tax-exempt borrowing rates. 
The IJ.S. Treasury requires payment every five years. The potential liability, if any, to be paid November 
2006 will fluctuate based upon the stream of construction drawdowns and changing investment yields. As of 
June 30, 2006, SAFCA has no arbitrage liahility. 

NOTE 9- DEBT A'ID BOND COVENA_",TS 

Pursuant to the Series 2005 '\'ALP Capital Assessment District No. 2 Bond Agreement. SAFCA is required to 
faithfully perform and abide by all of the covenants, undertakings, and provisions detailed in the bond 
agreement. Specific covenants include the following: 

• SAFCA will use the funds for the advanced refunding of the 1995 & 1996 1';i\LP bonds. 

• SAFCA will punctually pay all interest on and principal of and redemption premium, if any, when 
due. 

• SAFCA will not issue any evidences of indebtedness payable nor pennit the creation of any pledge, 
lien, charge or other encumbrances upon any funds in the Special Capital Assessments Fund or the 
Coverage Fund. 

• SAFCA will not take any action, or fail to take action, which would adversely affect exclusion from 
federal income taxation. 

• Not Jess than 90 days after the fiscal year end, SAFCA will institute foreclosure proceedings for all 
delinquent special capital assessments as authorized by the Act. 

For the year ended June 30, 2006, SAFCA has complied with the preceding provisions. 
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SACR·U1E'\TO AREA FLOOD CO'\'TROL AGENCY 
NOTES TO THE BASIC Fl:\f~"iCIAL STATEME:\'TS (CONTl:\'UED) 

FOR THE FISCAL YEAR ENDED .JUNE 30, 2006 

NOTE 10 RISK MANAGEME'\T 

SAFCA is exposed to various risks of loss related to torts: theft oL damage to and destruction of assets: errors 
and omissions: injuries to employees; and natural disasters. SAFCA reports all of its risk management 
activities in its General Fund. SAFCA purchases commercial insurance for prope11y damage and liability 
through an insurance agent. who obtains the appropriated insurance coverage needed by SAFCA from 
insurance companies. 

In addition, SAFCA participates in the County's self-insurance program for workers' compensation and 
employer's liability. Annual premiums are based primarily on claims experience. Currem premiums arc 
charged to expense when paid. 

SAFCA deductibles and maximum coverage follows: 

I Coverage 

General Liability, 
Public Officials 
Liability and 
Automobile 
Liability 

Workers' 
Compensation and 
Employer's 
Liability 

Property 

Boiler and 
Machinery 

Limits 

$15,000.000 
Occurrence 

$15,000,000 
.A.ggrcgatc 

-wc-
11 $150,000,000 

Employers' 
Liability -
$5,000,000 

SS,953,856 

$5,883,953 

I Deductible Carrier 

$100,000 SIR CSAC Excess 
applies to General lnsnrance Authority 
Liability, Public 
Officials Liability 
and Anlomobile 
Liability 
$2,000,000 CSAC Excess 

i Insurance Authority 

Policy Number 

CPEIA 03 EL-62 

EIA 05-EWC-30 
(This is the 
County's sell~ 
insurance 
program) 

$ ].000 

$2,500 

Lexington Insurance RKMI05900607 

CKA , BM1098667200 

During the past three fiscal years, there were no instances of settlements, which exceeded insurance coverage 
and no significant reductions in insurance coverage. 

NOTE 11 - SUBSEQUENT EVENT 

As of June 15, 2006 board meeting, the SAFCA Board approved the authorization for its Executive Director to 
issue Bond Anticipation Notes (BANS) to be purchased by the City and County of Sacramento, in the amount 
of $5 million each_ to fund the cost of designing and constructing levee improvements around the Natomas 
Basin and creating a nc\v capital assess1nent district to finance construction of these in1prov(;!n1ents. On 
Seplember 12. 2006, the Board of Supervisors of the County of Sacramento authorized the Director of Fimmce 
to purchase S5 million of BAJ\ issued by SAFCA, with proceeds from the County of Sacramento Pooled 
Investment Fund. On September 12, 2006, The City Council of Sacramento approved the proposed financing 
of the Project by the issuance by the .A.gency of it& Notes. The lc:rn1s or the I"1.AJ\·s \Vill be a fixed intt:::rest 1ate 

of 6.25 'Yo for five years and two months: under a fifteen year amortization schedule with principal payment 
reduction rounded up to $5,000. SAFCA may redeem the BANs at any time upon al least seven-calendar days 
notice. 
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REQrIRED SUPPLEMENT ARY INFORM A TIOJ'i 



SACRAMEl\'TO AREA FLOOD CO'.',TROL AGE'.',CY 

SCHEDULE OF REVEKUES, EXPE1'DITURES A: "I) CHA:"GES II\ 
FUND BALAII/CE - GENERAL FU'ID 

Bl:DGET MD ACTUAL 

FOR THE FISCAi, YEAR ENDED JUI\E 30. 2006 

Budgeted amounts 

Original Final 
REVENUES 

Actual 

\r'ariancC' 10.'ith 

Final Budget 

Positive 

(Negative) 

Special benefit assessments 

Special capital assessments 

Intergovernmental 

s 6,100.000 s 6.100,000 $ 6,49]J73 $ 
1,662,063 1.662,063 

Interest and other income 116.600 116.600 

Total revenues 7,878,663 7,878.663 

EXPENDITURES 

Current: 

Public protection 10,528.619 l 0,528.619 

Deficiency of revenues under expenditures (2,649,956) (2,649.956) 

OTHER FINANCING USES 

Transfers out 

Total other financing uses 

575,969 
298.246 

7,'.<65.588 

8.117.544 

( l ,662,0(,3) 

575,969 

181,646 

(513.075) 

2.411.()75 

(751,956) 1.898,000 ____ ,,;,__ 

I 3 86 ,7 3 4) __ __:.<.c.3 8'--. 6;,.:"7.;.c3_4..:_) 

( 3 86. 7 34) __ __;(_:18_t-'1,7_3_4..:_) 

!\ET CHANGE TN FUND BALANCE $ (2,649.956) S (2.649.956) ($ l.138.690) $ 1,511,266 
======= 

See note to the required supplementary information, 
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SACRA_\1E:\TO AREA FLOOD CONTROL AGENCY 
NOTE TO THE REQUIRED SUPPLEME'\'TARY INFORMATION 

FOR THE FISCAL YEAR ENDED JL:\E 30. 2006 

NOTE 1 Hl:DGET 

Encumbrances. which arc commitments related to the future purchase of goods or services, are recorded in 
General Fund. special revenue fund, debt service funds, and capital projects funds. Encumbrances outstanding 
at year-end do not constitute expenditures or liabilities. Unencumbered appropriations lapse at year-end and 
encumbrances outstanding at that time are reported as reservations of fund balance for subsequent-year 
expenditures. 

The Sacramento Area Flood Control Agency's budget for governmental funds is prepared on the modified 
accrual basis of accounting. Encumbrances not liquidated in the current year arc added to the subsequent-year 
budget for reporting and control purposes. 
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SllPPLEME:\TAL INFOR:\1ATION 



SACRAMENTO AREA FLOOD COKTROL AGE!\CY 
COMBINING BAL,\_.',CE SHEET- 'IONMAJOR GOVERNMENTAL FUNDS 

JUNE 30, 2006 

Special Revenue 

Fund 

Reoperation 

Mitigation 
ASSETS 

Cash and investments $ 
Interest receivable 

Total assets s 

LIABILITIES ANl) 

FUND BALANCES 

Liabilities: 

Due to other governmen1 s $ 99 

Total liabilities 99 

Fund balances: 

Reserved for: 

Debt service 

Unreserved: 

Special revenue fund (99) 

Total fund balances (99) 

Total liabilities and 

fund balances $ 

Surplus 

$ 

s 

$ 

$ 

4 

4 

4 

4 

4 

0" _, 

Debt Service Funds 

i\ssess1nent 
Redemption Reserve Obligation 

$ 12 S 429.682 S 388.978 
4,087 3.438 

$ 12 $433.769 S392,416 

s 12 $ $ 

12 

433,769 392.416 

433.769 392,416 

$ 12 $433,769 $392,416 

Total 

Nonmajor 

Government.a: 

Funds 

s 818.676 

7.525 

s 826.201 

$ I 15 

115 

826,185 

(99) 

826,086 

$ 826.201 



SACRAMENTO AREA FLOOD CO'\TROL AGENCY 

COMBI"ll:'1/G STATEME"IT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

NONMAJOR GOVERN1\1E'\TAL FUNDS 

FOR THE FISCAL YEAR E'\DED JU:-.:E 30, 2006 

Special Revenue Total 
Fund Deht Service Funds Nonmajor 

Reoperation _A.ssessrnent Governmental 
Mitigation Surplus Redemption Reserve Obligation Funds 

REVENUES 

Interest and other income s (39) $ (l ,242) s (L289) $ (544) s 25,058 $ 21,944 

Total revenues (39) (l ,242) ( L289) (544) 25.058 21,944 

EXP EN D!Tl]RES 

Debt service: 

Principal 125,000 125,000 
Interest 268,221 268,221 

T oral expenditures 393.221 393,221 

Excess (deficiency) of 

revenues over (under) 

expenditures (39) (1,242) (394,510) (544) 25,058 (371,277) 

OTHER FINANCING 

SOURCES (lJSES) 

Transfers in 393,221 386,734 779.955 
Transfers out (126,971) (266.776) (3,418.093) (393.221) ( 4,205,061) 

Total other financing 

sources (uses) (126.971) 126.445 (3.418,093) (6.487) (3.425,106) 

KET CHANGE IN 
FUND BALANCES (39) (128.213) (268.065) (3,418,637) !R,571 (3,796,383) 

Fund balances - July I (60) 128,213 268,065 3,852.406 373,845 4,622.469 

Fund balances - June 30 $ (99) s $ s 433.769 $392,416 s 826.086 
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SACRAMENTO AREA FLOOD CONTROL AGENCY 
SCHEDt;LE OF EXPE:',DITllllliS OF FEDERAL AWARD 

FOR THE FISCAL YEAR ENDED JUNE 30. 2006 

Federal Agency 
Pass-Through Agency 

Federal Program Title 

l.;.S. Department of Defense (Army Corp of Engineers) 
Direct 

Flood Control Projects 

Total l:.S. Department of Defense 

Total Federal Awards 

CFDA 
Number 

12.106 $ 

$ 

Program 
Expenditures 

3,638,006 

3,638,006 

3.638.006 

See accompanying notes lo Schedule of Expenditures of Federal Awards. 
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SACRAMENTO AREA FLOOD CONTROL AGENCY 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARD 

FOR THE FISCAL YEAR E'\TDED JU'.\'E 30, 2006 

NOTE 1 GENERAL 

The Schedule of Expenditures of Federal Award includes the federal grant activity of SAFCA. All 
federal financial assistance received directly from federal agencies as well as federal financial assistance 
passed through other governmental agencies is included on this schedule. 

NOTE 2 BASIS OF ACCOll'\fTING 

The accompanying Schedule of Expenditures of Federal Award is presented using the modified accrual 
basis of accounting for program expenditures accounted as described in Note I of SAPCA' s basic 
financial statements. 

NOTE 3 - CATALOG OF FEDERAL DOMESTIC ASSISTANCE (CFDA) NUMBRRS 

The CFDA number included in the accompanying Schedule of Expenditures of Federal Award was 
determined based on the program name, review of !o'Iant contract information, and the Office of 
Management and Budget's Catalog of Federal Domestic Assistance. 

NOTE 4 - RELATIO-"ISHIP TO FEDERAL FINANCIAL REPORTS 

Amounts reported in the accompanying Schedule of Expenditures of Federal Award a1o,ree or can be 
reconciled with amounts reported in the related federal financial assistance reports. 

'.\'OTE 5- RELATIO~SHIP TO BASIC FINANCIAL STATKVlENTS 

Federal financial assistance expenditures agree or can be reconciled with the amounts reported in 
SAFCA's basic financial statements. 
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MACIAS GINI & O'CONNELL ll· 

Board of Directors 
Sacramento Area Flood Control Agency 
Sacramento. California 

3000 S StrPe.t, Suite 300 
Sa,;:ramenw. CA 95816 

2175 N. C~ltfotnia Boulevard, Suii:e 645 
Yv'alriul Creek CA 94596 

S 15 S. Figueroa Street, Suile 325 
Los Ange!es. CA 90071 

402 West Bro~dway. Suite 400 
53.n Diego, CA,92101 

INDEPENDENT AUDITOR'S REPORT O'\ 11\TERI\AL CONTROL OVER 
Fil\'ANCIAL REPORTING Al\'D ON COMPLIA'\CE AM) OTHER MATTERS 

BASED ON Al\' AUDIT OF FI!'iANCIAL STATE'VIENTS PERFORMED IN 
ACCORDA_I\CE WITH GOVERNMENT AUDITI-'IG STANDARDS 

We have audited the financial statements of the governmental activities, each rna_1or fond and the 
aggregate remain mg fund information of the Sacramento Area Flood Control Agency (SAFCA) as of and 
for the year ended June 30, 2006, which collectively comprise SAFCA's basic financial statements and 
have issued our report thereon dated December 21. 2006. We conducted our audit in accordance with 
auditing standards generally accepted in the United Stales of America and the standards applicable to 
financial audits contained in Government Auditing Standards. issued by the Comptroller General of the 
United States. 

Internal Control Over J,~inancia! Rc;Jorting 

In planning and pcrfom1ing our audit, we considered SAFCA's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expresslng our opinions on the financial 
statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that 1night be material ,vcaknesscs. A n1aterial weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material 
in relation to the financial statements being audited may occur and not he detected within a timely period 
hy employees in the normal course of performing their assigned functions. We noted no matters 
involving the internal control over financial reportlng and its operation that we consider to be n1aterial 
weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether SAFCA's financial statements arc free or 
n1aterial n1isstaten1ent, \Ve perfOrmed tests of its con1phancc \Vitb certain provisions of laws. regulations, 
contracts and grant agreements. noncompliance \vith \vhich could have a direct and material effect on the 
determination of financial statement amounts. Hov,;ever, provjding an opinion on compliance \Vith those 
provisions was not an objective of our audit, and accordingly·, we do not express such an opinion. ~fhc 
results or our tests disclosed no instances of nonco1npliance or other 111atters that are required to be 
reported under Go1·ern1nent ,411diting S'1andards 
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This report is intended solely for the information and use of SAFCA's management. the Board of 
Dircclors. and state and federal grantors and is no! intended to be and should not be used by anyone other 
than these specified parties. 

• ' I 
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Certified Public Accountants 

Sacramento, Caliromia 
December 21. 2006 
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MACIAS GINI & 0 1
CONNELL .LP 

Board of Directors 
Sacramento Area Flood Control Agency 
Sacramento, California 

INDEPENl)EJ\T Al)l)ITOR'S REPORT ON 
COMPLIANCE WITH BOND COVEKJJ\TS 

3000 S Srr~ct, Suite 300 
Sa,;;ramento, CA 95816 

717.'i N California Boulevard. Suite 645 
Walnut Creek. CA 94596 

S!S S. Figueroa 5ffeet, Suite 325 
Los Angele;, CA 90071 

402 Wes: Bro;idway. Su,tc 400 
San Diego, CA 92101 

We have audited the financial statements of the governmental ac1.iv111es, each major fund, and the 
ag1,,regate remaining fund information of the Sacramento Area Flood Control Agency (SAFCA), as of and 
for the year ended June 30, 2006, which collectively comprise SAFCA's basic financial statements and 
have issued om report thereon dated December 21, 2006. We conduc1.ed our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Audi!ing Standards. issued hy 1.he Comptroller General of the 
United States. 

In connection with our audit, nothing came to our attention that caused us to believe that SAFCA failed to 
comply with the provisions of the of the Series 1996 Subordinated Operation and Assessment District No. 
I Bond Agreement, Resolution 96-266, Article V, Sections 5.01 to 5.10 and the Series 2005 North Area 
Local Project Capital Assessment District No. 2 Bonds. Resolution No. 05-016, Article V, Section 5.05, 
insofar as they relate to accounting matters. However, our audit was not directed primarily toward 
obtaining knowledge of such noncompliance. 

This report is intended solely for the information and use of managcmcm of SAFCA and its Board of 
Directors and is not intended to be and should not be used by anyone other than these specified parties. 

Certified Public Accountants 

Sacramento, California 
December 21, 2006 

www.mgocpa.com 
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MACIAS GINI & O'CoNNELLur 

Board of Directors 
Sacramento Area Flood Control Agency 
Sacran1ento, California 

3000 S Stree:. SUl(C 300 
Sacramento, CA 95816 

1 i 75 N. Californ1~ Boulevard, Suite 64.) 
Walnut CreeK. CA 94596 

515 S. figuero1 Streec Surtc 325 
Loo Angele~. CA 90071 

. ' 
402 West Broadway, Suite 400 

San Du~go. CA 92101 

I:'l'DEPE"iDEKT AUDITOR'S REPORT 0:\ COMPLIANCE WITH 
REQllllliMENTS APPLICABLE TO EACH MAJOR PROGRA:vl AND ON 11\TER'\'AL 
CONTROL OVF:R COMPLIA'\'CE TN ACCORDA!'\CE WITH OMB CIRCULAR A-133 

c:o,npliancc 

We have audited the compliance of the Sacramento Area Flood Control Agency (SAFCA) with the types 
of compliance requirements descrihed in the U.S. Office ofManagemenr and Budget (OlvfB) Circular A-
133 Compliance Supplement that are applicahle to its major federal program for the year ended June 30, 
2006. SAFCA's ma_1or federal program is identified in the sununary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to its major federal program is the responsihility of SAFCA 's 
1nanage1nenL Our responsibility is to express an opinion on SAFC,,\.'s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America, the standards applicahle to financial audits contained in Government A udiling 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits o( 
Stales, Luca/ Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonahlc assurance about whether noncompliance 
with the types of compliance requirements refened to above that could have a direct and material effect 
on a major federal probrran1 occurred. .1\.n audit includes examining, on a test basis. evidence about 
SAFCA's compliance with those requirements and performing such other procedures, as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determination on SAFCA 's compliance with those requirements. 

In our opmion, SAFCA complied. in all matenal respects, with the requirements refened to above that are 
applicahlc to its major federal prob,ram for the year ended June 30, 2006. 

internal Control Over (~om;,liance 

The management of S.A-FCA is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants app1icable to federal programs. 
In planning and performing our audit, we considered SAFCA's internal control over compliance with 
requirements that could have a direct and 111aterial effect on a major federal progran1 in order to determine 
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over con1pliancc in accordance with OJ\.18 Circular /\-13:L 

www.mgocpa.com An Independent Member of the BOO Seidman Alliance 
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Our consideration of the internal control over compliance would not necessa1ily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a reportable condition in 
which the desi!c'Il or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with the applicable requirements of laws, regulations. 
contracts. and 1=,ranis caused by error or fraud that would be material in relation to a maior federal 
program being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. \Ve noted no 111atlers involving the lntcmal control over 
compliance and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and use ofSAFCA Board of Directors and management 
and the federal awarding agencies and pass-through entities and is not intended to he and should not be 
used by anyone other than these specified parties. 

77?'~ ..//...~- f C '~,,,.,u!/ AL1/ 
' 

Certified Public Accountants 

Sacramento, California 
December 21, 2006 
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SACRAMENTO AREA .FLOOD COl\TROL AGENCY 
SCHEDULE OF FINDl;\!GS A"D QUESTIONED COSTS 

FOR THE FISCAL YEAR E"DED JU'llE 30, 2006 

Section I Summary of Auditor's Results 

Financial Statements: 

Type of auditor's report issued: 

Internal control over financial reporting: 

• Material weaknesses identified'' 
• Reportable conditions identified that are 

not considered to he material weaknesses 

'foncompliance material to financial 
statements noted? 

Federal Awards: 

Internal control over major programs: 

• Material weaknesses identified? 
• Reportable conditions identified that are 

not considered to he material weaknesses 

Type of auditor's rep011 issued on compliance 
for major programs 

Any audit findings disclosed that are required 
to he reported in accordance with section 
510(a) of Circular A-133? 

Identification of major programs: 

Program Title 
Flood Control Projects 

Dollar threshold used to distinguish between 
Type A and 1 ype B programs: 

Auditcc qualified as low-risk auditee'1 

Section II Financial Statement Findings 

None. 

Section III Federal Award Findings and Questioned Costs 

None 
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Unqualified 

>.,;o 

J\:one reported 

No 

No 

Kone reported 

Unqualified 

No 

(:FDA Numher 
l 2. ]()6 

S.100,000 

Yes 
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APPENDIXC 

DTC AND THE BOOK-ENTRY ONLY SYSTEM 

This Appendix describes how ownership of the Series 2007 Bonds is to be transferred and how the 
principle of, premium, if a'?)', and interest on the Series 2007 Bonds are to be paid to and accredited by DTC 
while the Series 2007 Bonds are regi.stered in its nominee name. The information in this Appendix concerning 
DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as this 
Official Statement. The Agency believes the source of such information to be reliable, but takes no 
responsibility for the accuracy or completeness thereof, 

The Agency cannot and does not give any assurance that (1) DTC will distribute payments of debt 
service on the Series 2007 Bonds, or redemption or other notices, to DTC Participants, (2) DTC Participants 
or others will distribute debt service payments paid to DTC or its nominee (as the registered owner of the 
Series 2007 Bonds), or redemption or other notices, to the Beneficial Owners, or that they will do so on a 
timely basis, or (3) DTC will serve and act in the manner described in this Official Statement. The current 
rules applicable to DTC are on file with the Securities and Exchange Commission, and the current procedures 
of DTC to be followed in dealing with DTC Participants are on file with DTC. 

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for 
the Series 2007 Bonds. The Series 2007 Bonds will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized 
representative of DTC. One fully-registered Series 2007 Bond will be issued for each maturity and series of 
the Series 2007 Bonds in the aggregate principal amount of each such maturity and series and will be deposited 
withDTC. 

DTC, the world's largest depository, is a limited-purpose trust company organized under the New 
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of 
the Federal Reserve System, a "clearing corporation" within the meaning of the New Yark Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section l 7A of the 
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues of US. 
and non-U.S. equity, corporate and municipal debt issues, and money market instrument from over 100 
countries that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited securities through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This 
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National 
Securities Clearing Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing 
Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New Yark Stock 
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others such as both US. and non-US. securities brokers and 
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard 
& Poor's highest rating: AAA The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

Purchases of Series 2007 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2007 Bonds on DTC's records. The ownership interest 
of each actual purchaser of each Series 2007 Bond ("Beneficial Owner") is in turn to be recorded on the Direct 
and Indirect Participants' records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the 
transactions, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owners entered into the transaction. Transfers of ownership interest in the Series 2007 
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Bonds are to be accomplished by entries made on the books of Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Series 
2007 Bonds, except in the event that use of the book-entry system for the Series 2007 Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2007 Bonds deposited by Direct Participants with DTC 
are registered in the name ofDTC's partnership nominee, Cede & Co., or such other name as may be requested 
by an authorized representative of DTC. The deposit of Series 2007 Bonds with DTC and their registration in 
the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC 
has no knowledge of the actual Beneficial Owners of the Series 2007 Bonds; DTC's records reflect only the 
identity of the Direct Participant to whose account such Series 2007 Bonds are credited, which may or may not 
be the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners 
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be 
in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Series 2007 Bonds within an issue are 
being redeemed, DTC' s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respect to the Series 2007 Bonds unless 
authorized by a Direct Participant in accordance with DTC's procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the Agency as soon as possible after the record date. The Omnibus Proxy assigns 
Cede & Co. 's consenting or voting rights to those Direct Participants to whose accounts the Series 2007 Bonds 
are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds and principal and interest payments on the Series 2007 Bonds will be made to 
DTC. DTC's practice is to credit Direct Participants' accounts, upon DTC's receipt of funds and 
corresponding detail information from the Agency or the Treasurer on payable dates in accordance with their 
respective holdings shown on DTC' s records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts 
of customers in bearer form or registered in "street name," and will be the responsibility of such Participant 
and not of DTC, the Paying Agent or the Agency, subject to any statutory or regulatory requirements as may 
be in effect from time to time. Payment of redemption proceeds and principal and interest to DTC is the 
responsibility of the Agency, disbursement of such payments to Direct Participants shall be the responsibility 
of DTC, and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and 
Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Series 2007 
Bonds at any time by giving reasonable notice to the Agency and the Treasurer. Under such circumstances, in 
the event that a successor securities depository is not obtained, Series 2007 Bond certificates are required to be 
printed and delivered. 

The Agency may decide to discontinue use of the system of book-entry transfers through DTC ( or a 
successor securities depository). In that event, Series 2007 Bonds will be printed and delivered. 

Use of Certain Terms in Other Sections of this Official Statement. In reading this Official Statement it 
should be understood that while the Series 2007 Bonds are in the Book-Entry-Only System, references in other 
sections of this Official Statement to registered owners should be read to include the person for which the 
Participant acquires an interest in the Series 2007 Bonds, but (i) all rights of ownership must be exercised 
through DTC and the Book-Entry-Only System, and (ii) except as described above, notices that are to be given 
to registered owners under the Order will be given only to DTC. 
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APPENDIXD 

SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION 

Certain provisions of the Resolution are suunnarized below. This suunnary of the Resolution is 
not to be considered a full description thereof, and reference should be made to a complete copy of the Resolution 
for a full description of such document. A complete copy of the Resolution is on file and available for inspection 
at the office of the Clerk of the Board of Directors of the Sacramento Area Flood Control Agency. 

DEFINITIONS OF CERTAIN TERMS 

"Accouutant' s Report" means a report signed by an Independent Certified Public Accouutant. 

"Acquisition and Construction Fuud" means the Sacramento Area Flood Control Agency 
Consolidated Capital Assessment District Acquisition and Construction Fuud established by the Resolution. 

"Act" means the Sacramento Area Flood Control Agency Act (being Chapter 130 of West's 
Ann. Cal. Water Code App.), and all laws amendatory thereof or supplemental thereto. 

"Agency" means the Sacramento Area Flood Control Agency, a joint exercise of powers agency 
duly orgauized and existing uuder the laws of the State of California and exercising the powers granted to it uuder 
the Act. 

"Annual Debt Service" means for any Fiscal Year, the Debt Service for such Fiscal Year. 

"Assessable Land" means all land within the Assessment District subject to the auuual levy of 
Consolidated Capital Assessments uuder the Act in accordance with the proceedings for the authorization of the 
issuance of the Bonds and the levy and collection of the Consolidated Capital Assessments, as more particularly 
described in the Engineer's Report. 

"Assessment District" means the Sacramento Area Flood Control Agency Consolidated Capital 
Assessment District. 

"Board" means the Board of Directors of the Agency. 

"Bonds" means all bonds of the Agency at any time Outstanding uuder the Resolution that are 
executed, issued and delivered in accordance with the provisions of the Act and the Resolution and that were 
authorized at the public hearing held in the Agency on April 19, 2007 and by the proceedings for the formation of 
the Assessment District, and any refuuding bonds issued uuder the Act to refuud any of such bonds. "Serial 
Bonds" means Bonds for which no Sinking Fuud Accouut Payments are established. "Term Bonds" means Bonds 
which are redeemable or payable on or before their specified maturity date or dates from Sinking Fuud Accouut 
Payments established for the purpose of redeeming or paying such Bonds on or before their specified maturity date 
or dates. 

"Certificate of the Agency" means an instrument in writing signed by the Executive Director, or 
by any other officer of the Agency duly authorized by the Board for that purpose, and by the Clerk. 

"Clerk" means the Clerk of the Board of Directors of the Agency. 

"Code" means the Internal Revenue Code of 1986 and the regulations issued thereuuder from 
time to time, and in this regard reference to any particular section of the Code shall include reference to any 
successor to such section of the Code. 
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"Consolidated Capital Assessment District Capital Outlay, Operations aud Maintenauce Fuud" 
means the fuud established uuder that name pursuaut to the Resolution. 

"Consolidated Capital Assessment Fuud" means the Sacramento Area Flood Control Agency 
Consolidated Capital Assessment District Consolidated Capital Assessment Fuud established by the Resolution. 

"Consolidated Capital Assessments" means all special capital assessments levied aud collected 
auuually on all Assessable Laud in the Assessment District uuder aud pursuaut to the Act, as more particularly 
described in the Engiueer' s Report. 

"Consolidated Capital Assessments Available for Debt Service" means, for auy period of 
calculation, (I) the Consolidated Capital Assessments levied aud collected on all Privately Owned Assessable 
Laud aud (2) the Consolidated Capital Assessments on all Governmentally-Owned Assessable Laud transferred 
from the Prepayment Fuud to the Consolidated Capital Assessment Fuud; provided, however that amouuts 
described in this clause (2) shall only be included in this definition to the extent that the Consolidated Capital 
Assessments prepaid with respect to such Governmentally-Owned Assessable Laud have been prepaid iu full for 
the entire term that auy such Consolidated Capital Assessments may be levied pursuaut to the Act. 

"Debt Service" means, for auy Fiscal Year, the sum of (I) the interest payable during such Fiscal 
Year on all Outstauding Bonds, assumiug that all Outstanding Serial Bonds are retired as scheduled aud that all 
Outstauding Term Bonds are redeemed or paid as scheduled at the times of aud in amouuts equal to the sum of all 
Siukiug Fuud Accouut Payments applicable to such Term Bonds (except to the extent that such iuterest is to be 
paid from the proceeds of sale of auy of the Bonds), plus (2) the principal amouut of all Outstauding Serial Bonds 
maturing by their terms iu such Fiscal Year, plus (3) the aggregate amouut of all Sinking Fuud Accouut Payments 
required to be deposited iu the Sinking Fuud Subaccouuts provided for in the Resolution aud in all Supplemental 
Resolutions iu such Fiscal Year. 

"Engineer's Report" means the Final Engiueer's Report for the Assessment District, as 
confirmed by Resolution No. 07-030 adopted by the Board on April 26, 2007. 

"Executive Director" means the Executive Director of the Agency. 

"Facilities" means those certaiu flood control facilities in aud for the Assessment District 
consistiug of a series of levee aud other flood control improvements to be acquired aud constructed iu aud for the 
Assessment District uuder aud pursuaut to the Act, as more particularly described in the Engiueer's Report. 

"Federal Securities" means United States of America Treasury bills, notes, bonds or certificates 
of indebteduess, or obligations for which the full faith aud credit of the United States of America are pledged for 
the payment of interest aud principal, or securities evidencing direct ownership iuterests iu such obligations or iu 
specified portions of the iuterest on or principal of such obligations that are held by a custodiau in safekeeping on 
behalf of the owners of such securities. 

"Fiscal Year" means the twelve-month period termiuating on J uue 30 of each year, or auy other 
auuual accouuting period hereafter selected aud designated by the Agency as its Fiscal Year in accordauce with 
applicable law. 

"Fitch" means Fitch Ratings, a corporation duly organized aud existing uuder aud by virtue of 
the laws of the state of its iucorporation, aud its successors or assigns, except that if such corporation shall be 
dissolved or liquidated or shall no longer perform the fuuctions of a securities rating agency, then the term "Fitch" 
shall be deemed to refer to auy other nationally recognized securities rating agency selected by the Agency. 
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"Generally Accepted Accounting Principles" means the uniform accounting and reporting 
procedures set forth in publications of the American Institute of Certified Public Accountants or its successor, or 
by any other generally accepted authority on such procedures, and includes, as applicable, the standards set forth 
by the Governmental Accounting Standards Board or its successor. 

"Governmentally-Owned Assessable Land" means all Assessable Land that is owned by a local, 
state or federal governmental entity. 

"Holder" means any person who shall be the registered owner, as shown in the registration books 
maintained by the Treasurer pursuant to the Resolution, of any Outstanding Bond. 

"Independent Certified Public Accountant" means any certified public accountant or firm of such 
accountants duly licensed and entitled to practice and practicing as such under the laws of the State of California, 
appointed and paid by the Agency, and who, or each of whom--

(I) 

(2) 
Agency; and 

is in fact independent and not under the domination of the Agency; 

does not have a substantial fmancial interest, direct or indirect, in the operations of the 

(3) is not connected with the Agency as a member of the Board or an officer or employee of 
the Agency, but who may be regularly retained to audit the accounting records of and make reports 
thereon to the Agency. 

"Maximum Annual Debt Service" means the greatest Debt Service in any Fiscal Year during the 
period beginning with the then current Fiscal Year and ending with the Fiscal Year in which the last Outstanding 
Bonds mature by their terms. 

"Moody's" means Moody's Investors Service, a corporation duly organized and existing under 
and by virtue of the laws of the State of Delaware, and its successors or assigns, except that if such corporation 
shall be dissolved or liquidated or shall no longer perform the functions of a securities rating agency, then the term 
"Moody's" shall be deemed to refer to any other nationally recoguized securities rating agency selected by the 
Agency. 

"Opinion of Counsel" means a written opinion of counsel (including, without limitation, counsel 
for the Agency) retained by the Agency. 

"Outstanding," when used as of any particular time with reference to Bonds, means (subject to 
the provisions of the Resolution) all Bonds except --

(I) Bonds cancelled and destroyed by the Treasurer or delivered to the Treasurer for 
cancellation and destruction; 

(2) Bonds paid or deemed to have been paid within the meaning of the provisions of the 
Resolution; and 

(3) Bonds in lieu of or in substitution for which other Bonds shall have been executed by 
the Agency and authenticated and delivered by the Treasurer pursuant to the Resolution. 

"Permitted Investments" means any of the following obligations if and to the extent that, at the 
time of making the investment, they are permitted by law: 

(I) Direct obligations of, or obligations the interest on and principal of which are 
unconditionally guaranteed by, the United States of America, including obligations issued or held in book-entry 
form on the books of the Department of the Treasury of the United States of America and including a receipt, 
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certificate or any other evidence of an ownership interest in such an obligation or in specified portions thereof 
(which may consist of specified portions of interest thereon); 

(2) Obligations issued by the Resolution Funding Corporation, the Student Loan Marketing 
Association, the Federal National Mortgage Association, the Federal Home Loan Bank Board, the Federal Farm 
Credit Bank or the Federal Home Loan Mortgage Association, or obligations, participations or other instruments of 
or issued by, or fully guaranteed as to interest and principal by, the Government National Mortgage Association 
( excluding stripped mortgage backed securities which are valued at greater than par on the unpaid principal); 

(3) Bills of exchange or time drafts drawn on and accepted by a commercial bank, 
otherwise known as bankers acceptances, which are eligible for purchase through a bank that is a member of the 
Federal Reserve System and which are drawn on any such commercial bank the short-term obligations of which 
are rated in the highest letter and numerical rating category as provided by each of the Rating Agencies; provided, 
that purchases of eligible bankers' acceptances may not exceed one hundred eighty (180) days' maturity; 

(4) Commercial paper of"prime" quality of the highest letter and numerical rating category 
as provided by each of the Rating Agencies, which commercial paper is limited to issuing corporations that are 
organized and operating within the United States of America and that have total assets in excess of five hundred 
million dollars ($500,000,000) and that have an "A" or higher rating for the issuer's unsecured debentures, other 
than commercial paper, as provided by each of the Rating Agencies; provided, that purchases of eligible 
commercial paper may not exceed one hundred eighty (180) days' maturity nor represent more than ten percent 
(I 0%) of the outstanding commercial paper of an issuing corporation; or medium-term notes with a maximum 
maturity of five (5) years and subject to the credit qualifications listed above; 

(5) Negotiable and non-negotiable certificates of deposit or thrift or bank notes issued by a 
state or national bank or a state-licensed branch of a foreign bank that have maturities of not more than three 
hundred sixty-five (365) days and that are fully insured by the Federal Deposit Insurance Corporation or the short 
term obligations of which state or national bank or state-licensed branch of a foreign bank are rated no lower than 
"Al" by Moody's and "A+" by Standard & Poor's (if either such Rating Agency is then rating any of the Bonds, 
as the case may be); 

(6) Any repurchase agreement or reverse repurchase agreement of any securities 
enumerated in subdivisions (I) and (2) of this defmition with any state or national bank or government bond dealer 
reporting to, trading with, and recognized as a primary dealer by the Federal Reserve Bank of New York, and with 
respect to any such repurchase agreement, it is either: (A) with any institution which has debt rated no lower than 
"Al" by Moody's and "A+" by Standard & Poor's or whose commercial paper is rated no lower than "P-1" by 
Moody's and "A-1" by Standard & Poor's (if either such Rating Agency is then rating any of the Bonds, as the 
case may be); (B) with any corporation or other entity that falls under the jurisdiction of the Federal Bankruptcy 
Code; provided, that (I) the term of such repurchase agreement is less than one (I) year or due on demand; (2) the 
Treasurer or a third party acting solely as agent for the Treasurer has possession of the collateral; (3) the market 
value of the collateral (as determined at least once in every seven (7) days) exceeds the principal amount of the 
repurchase agreement plus accrued interest and the market value of the collateral is maintained at levels acceptable 
to each of the Rating Agencies; (4) failure to maintain the requisite collateral levels will require the Treasurer to 
liquidate the collateral immediately; and (5) the repurchase agreement securities are free and clear of any third­
party lien or claim; or (C) with financial institutions insured by the Federal Deposit Insurance Corporation or any 
broker-dealer with "retail customers" which falls under the jurisdiction of the Securities Investors Protection 
Corporation; providecl, that (I) the market value of the collateral (as determined at least once in every seven (7) 
days) exceeds the principal amount of the repurchase agreement plus accrued interest and the market value of the 
collateral is maintained at levels acceptable to each of the Rating Agencies; (2) the Treasurer or a third party acting 
solely as agent for the Treasurer has possession of the collateral; (3) the Treasurer has a perfected first priority 
security interest in the collateral; (4) the collateral is free and clear of third-party liens and in the case of a 
Securities Investors Protection Corporation broker was not acquired pursuant to a repurchase agreement or reverse 
repurchase agreement; and ( 5) failure to maintain the requisite collateral percentage will require the Treasurer to 
liquidate the collateral immediately; and with respect to any such reverse repurchase agreement, the investment is 
solely done to supplement the income normally received from such securities; 
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(7) Certificates, notes, warrants, bonds or other evidence of indebtedness of the State of 
California or any local agencies therein which are rated in the highest short-term rating category or within one of 
the three highest long-term rating categories by each of the Rating Agencies ( excluding securities that do not have 
a fixed par value and/or whose terms do not provide a fixed dollar amount at maturity or call date); 

(8) For amounts less than one hundred thousand dollars ($100,000), interest-bearing 
demand or time deposits (including certificates of deposit) in a state or national bank fully insured by the Federal 
Deposit Insurance Corporation; provided, that not greater than one hundred thousand dollars ($100,000) in the 
aggregate shall be deposited in any one financial institution; 

(9) Investments in units of a money-market fund portfolio that is rated in the highest letter 
and numerical rating category by each of the Rating Agencies and that is composed of obligations guaranteed by 
the full faith and credit of the United States of America or repurchase agreements collateralized by such 
obligations; 

(10) Upon prior notification to each of the Rating Agencies, investment agreements that meet 
and maintain the following credit and collateral requirements: (A) If with a corporation or a domestic bank, they 
are initially rated ( or the guarantor of such provider is rated) in at least the rating category assigned by each of the 
Rating Agencies to the Bonds and (if a domestic bank) Fitch "B/C" or better, and if with a foreign bank, they are 
initially rated Fitch "B" or better; (B) The provider ( or the guarantor of such provider) must maintain minimum 
credit quality at least equal to the rating category assigned by each of the Rating Agencies to the Bonds and (if a 
domestic bank) Fitch "C" for domestic banks, and Fitch "B/C" for foreign banks; and (C) The investment 
agreement will be terminated if the provider's (or the guarantor of such provider) credit ratings fall below the 
rating category assigned by each of the Rating Agencies to the Bonds and (if a domestic bank) Fitch "CID" for 
domestic banks, and Fitch "C" for foreign banks; 

(11) Investments in the Local Agency Investment Fund maintained by the Office of the 
California State Treasurer, which such investments shall only be invested in the special portion of the Local 
Agency Investment Fund for bond proceeds that are not subject to arbitrage restrictions; provided, that the 
Treasurer shall be designated as the authorized authority to transact these investments; 

(12) Investments in the County of Sacramento Pooled Fund; and 

(13) Investments approved in writing by each of the Rating Agencies; 

"Prepayment Fund" means the Sacramento Area Flood Control Agency Consolidated Capital 
Assessment District Bonds Prepayment Fund established by the Resolution. 

"Privately Owned Assessable Land" means all Assessable Land that is not Goverumentally­
Owned Assessable Land. 

"Rating Agencies" means Moody's, Standard & Poor's and Fitch, but only to the extent that any 
of them is then rating any of the Bonds at the request of the Agency. 

"Rebate Fund" means the Sacramento Area Flood Control Agency Consolidated Capital 
Assessment District Bonds Rebate Fund established by the Resolution. 

"Redemption Account" means the account referred to by that name in the Consolidated Capital 
Assessment Fund established by the Resolution. 
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"Required Reserve" means, as of any date of determination, the least of (i) ten percent (10%) of 
the initial offering price to the public of the Bonds (as determined uuder the Code), or (ii) the Maximum Annual 
Debt Service on the Bonds, or (iii) one huudred twenty-five percent (125%) of the average auuual Debt Service on 
the Bonds during the period beginning with the then current Fiscal Year and ending with the Fiscal Year iu which 
the last Outstanding Bonds mature by their terms, but not greater than the maximum amouut permitted to be held 
in the Reserve Accouut uuder the Code; provided, that, upon prior notification to each of the Rating Agencies, 
such requirement ( or any portion thereof) may be provided by one or more policies of muuicipal bond iusurance or 
surety bonds issued by a muuicipal bond insurer or by a letter of credit issued by a bank, the obligations insured by 
which iusurer or issued by which bank, as the case may be, have ratiugs at the time of issuance of such policy or 
surety bond or letter of credit equal to the highest rating assigned by each of the Rating Agencies. 

"Reserve Accouut" means the accouut referred to by that name in the Consolidated Capital 
Assessment Fuud established by the Resolution. 

"Resolution" means Resolution No. 07-052 adopted by the Board on May 31, 2007, uuder and 
pursuant to the Act, as originally adopted and as it may from time to time be amended or supplemented by all 
Supplemental Resolutions adopted pursuant to the provisions thereof. 

"Series" means all Bonds authorized and established pursuant to the Resolution or to a 
Supplemental Resolution as constitutiug a single Series and delivered on origiual issuance iu a simultaneous 
transaction pursuant to Article 11 or Article V of the Resolution, and any Bonds thereafter executed, authenticated 
and delivered in lieu thereof or iu substitution therefor pursuant to the Resolution. 

"Series 2007 Bonds" means, collectively, the Series 2007ABonds and the Series 2007B Bonds. 

"Series 2007 A Bonds" means the Sacramento Area Flood Control Agency Consolidated Capital 
Assessment District Bonds, Series 2007 A authorized to be issued by the Resolution. 

"Series 2007B Bonds" means the Sacramento Area Flood Control Agency Consolidated Capital 
Assessment District Bonds, Taxable Series 2007B authorized to be issued by the Resolution. 

"Sinking Fuud Accouut Payments" means the payments required by the Resolution and by all 
Supplemental Resolutions to be deposited iu all Sinking Fuud Subaccouuts for the payment of all Term Bonds. 

"Sinking Fuud Subaccouut" means any subaccouut established by the Resolution or any 
Supplemental Resolution in the Redemption Accouut for the payment of Term Bonds of any Series. 

"Standard & Poor's" means Standard & Poor's Ratings Group, a corporation duly organized and 
existiug uuder and by virtue of the laws of the State of New York, and its successors or assigns, except that if such 
corporation shall be dissolved or liquidated or shall no longer perform the fuuctions of a securities rating agency, 
then the term "Standard & Poor's" shall be deemed to refer to any other nationally recognized securities rating 
agency selected by the Agency. 

"Supplemental Resolution" means any resolution then in full force and effect that has been duly 
adopted by the Board uuder and pursuant to the Act at a meeting of the Board duly convened and held, at which a 
quorum was present and acted thereon, amendatory of the Resolution or supplemental thereto; but only to the 
extent that such Supplemental Resolution is specifically authorized uuder the Resolution. 

"Tax Certificate" means collectively all certificates delivered, in each case, upon the issuance of 
each Series of the Tax-Exempt Bonds relating to Section 148 of the Code, or any fuuctionally similar replacement 
certificate. 
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"Tax-Exempt Bonds" means the Series 2007A Bonds, and any additional Series of Bonds the 
interest on which is excluded from gross income for federal income tax purposes whether or not such interest is 
includable as an item of tax preference or otherwise includable directly or indirectly for purposes of calculating tax 
liabilities, including any alternative minimum tax or environmental tax under the Code. 

"Treasurer" means the Director of Finance of the County of Sacramento, as treasurer of the 
Agency. 

"Written Request of the Agency" means an instrument in writing signed by the Executive 
Director, or by any other officer of the Agency duly authorized by the Board for that purpose. 

THE RESOLUTION 

The Resolution sets forth the terms of the Series 2007 Bonds authorized thereunder, the 
application of the proceeds of the Series 2007 Bonds, the nature and extent of the security for the Bonds and 
various rights of the Holders of the Bonds. Certain provisions of the Resolution are summarized below. Other 
provisions are summarized in this Official Statement under the captions "THE SERIES 2007 BONDS" and 
"SECURITY FOR THE SERIES 2007 BONDS." These summaries do not purport to be complete or definitive 
and are qualified in their entireties by reference to the full terms of the Resolution. 

Conditions for the Issuance of Additional Series of Bonds 

The Agency may at any time issue a Series of Bonds (in addition to the Series 2007 Bonds) 
payable from the proceeds of the Consolidated Capital Assessments and the other funds as provided in the 
Resolution on a parity with all other Bonds issued under the Resolution, but only subject to the following 
conditions, which are conditions precedent to the issuance of each such Series of Bonds: 

(a) The issuance of such Series of Bonds shall have been authorized under and pursuant to 
the Act and under and pursuant to the Resolution and shall have been provided for by a Supplemental 
Resolution which shall specify the following: 

(I) The purpose for which such Series of Bonds is to be issued; provided, that the 
proceeds of sale of such Series of Bonds shall be applied solely for the purpose of providing 
funds (i) for the payment of costs of the acquisition and construction of the Facilities (or for 
making reimbursements to the Agency or any other entity for any such costs of acquisition and 
construction theretofore paid by it), including payment of costs incidental to or connected with 
such acquisition and construction and the issuance of such Series of Bonds, and/or (ii) for the 
repayment of funds advanced to or for the Assessment District used for such purposes, and/or 
(iii) for refunding any of the Bonds; 

(2) The principal amount and designation of such Series of Bonds and the 
denomination or denominations of the Bonds of such Series of Bonds; 

(3) The date, the maturity date or dates, the interest payment dates and the dates on 
which Sinking Fund Account Payments are due, if any, for such Series of Bonds; provided, that 
(i) the Serial Bonds of such Series of Bonds shall be payable as to principal annually on October 
I of each year in which principal falls due for such Series of Bonds, and the Term Bonds of such 
Series of Bonds shall have annual mandatory redemption on October I of each year in which 
Sinking Fund Account Payments are due for such Series of Bonds, (ii) the Bonds of such Series 
of Bonds shall be payable as to interest semiannually on April I and October I of each year, 
except that the first installment of interest may be payable on either April I or October I and 
shall be for a period of not longer than twelve (12) months and the interest shall be payable 
thereafter semiannually on April I and October I, (iii) all Bonds of such Series of Bonds of like 
maturity shall be identical in all respects, except as to number or denomination, and (iv) serial 
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maturities of Serial Bonds of such Series of Bonds or Sinking Fund Account Payments for Term 
Bonds of such Series of Bonds, or any combiuation thereof, shall be established to provide for 
the redemption or payment of such Series of Bonds on or before their respective maturity dates; 

(4) The redemption premiums and terms, if any, for such Series of Bonds; 

(5) The form of the Bonds of such Series of Bonds; 

(6) The amount, if any, to be deposited from the proceeds of sale of such Series of 
Bonds in the Redemption Account and provisions concerning its use to pay interest on the 
Bonds; 

(7) The amount to be deposited from the proceeds of sale of such Series of Bonds 
iu the Reserve Account; provideQ, that the Reserve Account shall be increased at the time that 
such Series of Bonds becomes Outstanding to an amount at least equal to the Required Reserve, 
and an amount at least equal to the Required Reserve shall thereafter be maiutained in the 
Reserve Accollllt; 

(8) The amount, if any, to be deposited from the proceeds of sale of such Series of 
Bonds in the Acquisition and Construction Fund and/or the amount, if any, to be deposited from 
the proceeds of sale of such Series of Bonds iu an appropriate fund to be used to refund any 
Outstanding Bonds; and 

(9) Such other provisions as are appropriate or necessary and are not inconsistent 
with the provisions of the Resolution; 

(b) The Agency shall be iu compliance with all agreements, conditions, covenants and 
terms contained in the Resolution and in all Supplemental Resolutions required to be observed or 
performed by it; and 

(c) (I) The Consolidated Capital Assessments Available for Debt Service for the most 
recently completed Fiscal Year for which audited financial statements are available, as shown by a 
Certificate of the Agency on file with the Treasurer, are equal to at least one hundred ten percent (110%) 
of the Maximum Annual Debt Service on all Bonds to be Outstanding after the issuance of such Series of 
Bonds; or 

(2) The Consolidated Capital Assessments Available for Debt Service that (i) are 
expected to be collected duriug the current Fiscal Year or (ii) were collected duriug the immediately 
preceding Fiscal Year or (iii) are expected to be collected during the next succeeding Fiscal Year, iu each 
case as shown by a Certificate of the Agency on file with the Treasurer, are equal to at least one hundred 
ten percent (110%) of Maximum Annual Debt Service on all Bonds to be Outstanding after the issuance 
of such Series of Bonds; 

provided, that nothing contained in the Resolution shall limit the issuance of any Series of Bonds payable from the 
Consolidated Capital Assessments as provided in the Resolution for the purpose of refunding any Outstanding 
Bonds if the Debt Service in the current and each succeeding Fiscal Year is not increased by reason of the issuance 
of such Series of Bonds; and provided further, that nothiug contained in the Resolution shall limit the issuance of 
any bonds of the Agency payable from the Consolidated Capital Assessments as provided in the Resolution if after 
the issuance and delivery of such bonds none of the Bonds theretofore issued under the Resolution will be 
Outstanding and nothiug contaiued iu the Resolution shall limit the ability of the Agency to issue or iucur bonds or 
other obligations that are secured by a pledge, lien or other encumbrance on Consolidated Capital Assessments on 
deposit iu the Consolidated Capital Assessment District Capital Outlay, Operations and Maintenance Fund so long 
as that pledge, lien or encumbrance is subordinate to the pledge, lien and encumbrance on Consolidated Capital 
Assessments that secures the Bonds. 
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Acquisition and Construction Fund 

The Resolution establishes in the treasury of the County of Sacramento a fund to be known as the 
"Sacramento Area Flood Control Agency Consolidated Capital Assessment District Acquisition and Construction 
Fund," into which fund shall be deposited the amounts required to be deposited therein by the provisions of the 
Resolution and of each Supplemental Resolution providing for the issuance of each Series of Bonds. All money in 
the Acquisition and Construction Fund for any Series of Bonds shall be applied in the mauner provided by the Act 
solely (i) for the payment of costs of the acquisition and construction of the Facilities ( or for making 
reimbursements to the Agency or any other entity for any such costs of acquisition and construction theretofore 
paid by it), including payment of costs incidental to or connected with such acquisition and construction and the 
issuance of the Bonds of such Series, and/or (ii) for the repayment of funds advanced to or for the Assessment 
District used for such purposes; provided, that any remaining money in the Acquisition and Construction Fund for 
such Series of Bonds after the completion of such purposes ( as determined by the Board and set forth in a 
Certificate of the Agency filed with the Treasurer) shall be withdrawn by the Treasurer from the Acquisition and 
Construction Fund for such Series of Bonds and deposited by the Treasurer in the Consolidated Capital 
Assessment Fund, and the Acquisition and Construction Fund for such Series of Bonds shall be closed. 

Deposit of Proceeds of the Consolidated Capital Assessments in the Consolidated Capital Assessment Fund, 
Pledge of Consolidated Capital Assessment Fund and Consolidated Capital Assessments, Allocation of 
Money in the Consolidated Capital Assessment Fund 

All proceeds received by the Agency from the aunual levy and collection of the Consolidated 
Capital Assessments, when and as received, will be deposited by the Agency with the Treasurer in the 
"Sacramento Area Flood Control Agency Consolidated Capital Assessment District Consolidated Capital 
Assessment Fund," which fund the Treasurer shall establish and maintain so long as any Bonds shall be 
Outstanding under the Resolution, and all money in such fund shall be held by the Treasurer in trust thereunder and 
shall be disbursed, allocated and applied solely to the uses and purposes set forth in the Resolution and described 
below. 

As security for the payment of the principal of, premium, if any, and interest on the Bonds, the 
Agency, pursuant to the Resolution, irrevocably pledges to the Treasurer for the benefit of the Holders the 
Consolidated Capital Assessment Fund and all of the Consolidated Capital Assessments, subject to the provisions 
of the Resolution permitting the application thereof for the purposes and on the terms and conditions set forth in 
the Resolution. The aforementioned collateral shall immediately be subject to such pledge, and such pledge shall 
constitute a lien and security interest which shall immediately attach to the collateral and be effective, binding and 
enforceable against the Agency and all others asserting rights therein, to the extent set forth, and in accordance 
with, the Resolution irrespective of whether those parties have notice of such pledge and without the need for any 
physical delivery, recordation, filing, or further act. 

All money in the Consolidated Capital Assessment Fund shall be set aside by the Treasurer in the 
following respective special accounts within the Consolidated Capital Assessment Fund ( each of which accounts is 
created by the Resolution) in the following order of priority, and all money in each of such accounts shall be 
applied, used and withdrawn only for the purposes authorized in the Resolution, namely: 

(I) Redemption Account. 

(i) Each year, when and as money is deposited in the Consolidated Capital Assessment 
Fund as provided in the Resolution, the Treasurer shall, from the money in the Consolidated Capital 
Assessment Fund, transfer to and deposit in the Redemption Account an amount of money equal to the 
aggregate amount of interest becoming due and payable on all Outstanding Bonds on or before the first 
(!st) day of the next succeeding October, beginuing with October I, 2008. The Treasurer shall then, from 
the remaining money in the Consolidated Capital Assessment Fund, transfer to and deposit in the 
Redemption Account an amount of money equal to the aggregate amount of principal becoming due and 
payable on all Outstanding Serial Bonds on or before such date plus the aggregate amount of all Sinking 
Fund Account Payments required to be made on or before that date into all Sinking Fund Subaccounts for 
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all Outstanding Term Bonds; provided, that all such Sinking Fund Account Payments shall be made 
without priority of any payment of any Sinking Fund Account Payment over any other Sinking Fund 
Account Payment. In the event that the money in the Redemption Account on any October 1 is not equal 
to the amount of principal to become due and payable on the Outstanding Serial Bonds of all Series of 
Bonds on such October 1 plus the principal of the Outstanding Term Bonds required to be redeemed or 
paid at maturity on such October 1, then such money shall be applied pro rata in such proportion as such 
Serial Bonds and such Term Bonds shall bear to each other, after first deducting for such purposes from 
such Term Bonds any of such Term Bonds required to be redeemed as shall have been redeemed or 
purchased during the twelve-month period ending on such October 1 and commencing on the 
immediately preceding October 2. No deposit need be made into the Redemption Account if the amount 
of money contained therein is at least equal to the amount required by the terms of this paragraph to be 
deposited therein at the times and in the amounts provided in the Resolution. 

(ii) All money in the Redemption Account shall be used and withdrawn by the Treasurer to 
pay the interest on the Bonds as they shall become due and payable (including accrued interest on any 
Bonds purchased or redeemed prior to maturity) plus the principal of the Bonds as they shall mature or 
upon the mandatory redemption thereof, except that any money in any Sinking Fund Subaccount shall be 
used only to purchase or redeem or retire the Term Bonds for which such Sinking Fund Subaccount was 
created as provided herein or in any Supplemental Resolution. 

(2) Reserve Account. 

(i) Once all deposits to the Redemption Account required as described above have been 
made, the Treasurer shall then, from the remaining money in the Consolidated Capital Assessment Fund, 
transfer to and deposit in the Reserve Account such amount of money as shall be required to restore the 
Reserve Account to the Required Reserve; and for this purpose all investments in the Reserve Account 
shall be valued at least once each year and, in any event, each day prior to a deposit of Consolidated 
Capital Assessments into the Consolidated Capital Assessment District Capital Outlay, Operations and 
Maintenance Fund pursuant to the Resolution as described below at the face value thereof if such 
investments mature within twelve (12) months from the date of valuation, or if such investments mature 
more than twelve (12) months after the date of valuation, at the price at which such investments are 
redeemable by the holder at his option, if so redeemable, or if not so redeemable, at the lesser of (i) the 
cost of such investments plus the amortization of any premium or minus the amortization of any discount, 
or (ii) the market value of such investments, and for this latter purpose, market value on any such date 
shall mean the last reported transaction price of such investments or, if not reported, the mean of the 
closing bid and asked prices of such investments on the next preceding business day as reported in The 
Wall Street Jourual (or, if such publication is uuavailable, in such other financial publication of national 
standing as may be selected by the Treasurer), except that as to any investments the bid and asked prices 
of which are not published on a regular basis, market value shall mean the average bid price at such time 
of determination for such investments by any two nationally recognized government securities dealers 
(selected by the Treasurer in his sole discretion) at the time making a market in such investments or the 
bid price published by a nationally recognized pricing service. No deposit need be made into the Reserve 
Account if the value of the money and investments contained therein is at least equal to the Required 
Reserve. 

(ii) All money in the Reserve Account shall be used by the Treasurer solely for the purpose 
of paying the interest on or principal of the Bonds in the event there is insufficient money available in the 
Redemption Account, in such order, for this purpose or for the retirement of all Bonds then Outstanding; 
provided, that if as a result of any of the foregoing valuations it is determined that the amount of money in 
the Reserve Account exceeds the Required Reserve, the Treasurer shall withdraw the amount of money 
representing such excess from such account and shall deposit such money in the Redemption Account. 
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Once all deposits to the Redemption Account and all deposits to the Reserve Account each as 
described above have been made, the Treasurer shall transfer to and deposit in the Consolidated Capital 
Assessment District Capital Outlay, Operations and Maintenance Fund ( which fund is created pursuant to the 
Resolution) all then remaining money in the Consolidated Capital Assessment Fund. The Treasurer shall establish 
and maintain the Consolidated Capital Assessment District Capital Outlay, Operations and Maintenance Fund for 
at least so long as any Bonds are Outstanding hereunder and shall hold such fund free of the trust, pledge, lien and 
encumbrance created by this Resolution. The money deposited in the Consolidated Capital Assessment District 
Capital Outlay, Operations and Maintenance Fund shall be used by the Agency for any lawful purpose in 
accordance with the Act; provided, that the Treasurer shall not deposit any money in the Consolidated Capital 
Assessment District Capital Outlay, Operations and Maintenance Fund if and when the Agency is in default under 
the Resolution. 

Prepayment Fund 

All proceeds from prepayments of the Consolidated Capital Assessments, if and when permitted 
under the Act and when and as received by the Agency, will be deposited by the Agency with the Treasurer in the 
"Sacramento Area Flood Control Agency Consolidated Capital Assessment District Bonds Prepayment Fund," 
which fund the Treasurer shall establish and maintain so long as any Bonds shall be Outstanding under the 
Resolution. All money in the Prepayment Fund shall be held by the Treasurer in trust thereunder and shall be 
disbursed, allocated and applied solely to purchase direct obligations of the United States of America or obligations 
the payment of the interest on and principal of which is guaranteed by a pledge of the full faith and credit of the 
United States of America; provided, that (i) such investments shall not be at a yield greater than the yield on the 
Tax-Exempt Bonds in compliance with the Resolution, and (ii) the obligations so purchased shall mature on or 
prior to the date upon which the proceeds thereof are needed and shall be in amounts (together with other moneys 
available therefor) sufficient to pay the maximum assessments payable with respect to the properties to which such 
prepayment relates on the dates such assessments would otherwise be payable. All receipts under any such 
investments shall be deposited in the Consolidated Capital Assessment Fund as and when received; providecl, that 
the Agency agrees and covenants that it will not permit any prepayment of the Consolidated Capital Assessments 
and the purchase of any obligations as provided in the Resolution uuless it shall have first obtained and filed with 
the Treasurer an opinion of an independent municipal fmancing consultant that the purchase and use of any such 
obligations to satisfy the requirement of the Agency to pay Debt Service will not have an adverse effect on the 
security for the Bonds. 

Punctual Payment and Performance 

The Agency will punctually pay the interest on and principal of and redemption premium, if any, 
to become due on every Bond issued under the Resolution in strict conformity with the terms of the Act and the 
Resolution and of the Bonds, and will faithfully observe and perform all the agreements, conditions, covenants and 
terms contained in the Resolution and in the Bonds required to be observed and performed by it. 

Against Indebtedness and Encumbrances 

The Agency will not issue any evidences of indebtedness payable from the proceeds of the 
Consolidated Capital Assessments except as provided in the Resolution, and will not create, nor permit the creation 
of, any pledge, lien, charge or other encumbrance upon any funds in the Consolidated Capital Assessment Fund 
other than as provided in the Resolution. 

Against Federal Income Taxation 

The Agency will not take any action, or fail to take any action, if such action or failure to take 
such action would adversely affect the exclusion from gross income of the interest on the Tax-Exempt Bonds 
pursuant to Section I 03 of the Code, and specifically the Agency will not directly or indirectly use or make any use 
of the proceeds of the Tax-Exempt Bonds or any other funds of the Agency or take or omit to take any action that 
would cause the Tax-Exempt Bonds to be "arbitrage bonds" subject to federal income taxation by reason of 
Section 148 of the Code or "private activity bonds" subject to federal income taxation by reason of Section 14l(a) 
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of the Code or obligations subject to federal income taxation because they are "federally guaranteed" as provided 
in Section 149(b) of the Code; and to that end the Agency, with respect to the proceeds of the Tax-Exempt Bonds 
and such other funds, will comply with all requirements of such sections of the Code and all regulations of the 
United States Department of the Treasury issued thereunder to the extent that such regulations are, at the time, 
applicable and in effect; provided, that if the Agency shall obtain an Opinion of Counsel from a nationally 
recognized bond counsel to the effect that any action required under the Resolution is no longer required, or to the 
effect that some further action is required, to maintain the exclusion from gross iucome of the interest on the Tax­
Exempt Bonds pursuant to Section 103 of the Code, the Agency may rely conclusively on such Opinion of 
Counsel iu complyiug with the provisions of the Resolution; and provided further, that iu the event that at any time 
the Agency is of the opinion that for purposes of this section it is necessary to restrict or limit the yield on the 
investment of any money held by the Treasurer under the Resolution or otherwise the Agency shall so iustruct the 
Treasurer iu writiug, and the Treasurer shall take such action as may be necessary in accordance with such 
instructions. 

Without limiting the generality of the foregoing, the Agency will pay from time to time all 
amounts required to be rebated to the United States of America pursuant to Section 148(!) of the Code and all 
regulations of the United States Department of the Treasury issued thereunder to the extent that such regulations 
are, at the time, applicable and iu effect, which obligation shall survive payment in full or defeasance of the Tax­
Exempt Bonds, and to that end, there is established by the Resolution a fund to be known as the "Sacramento Area 
Flood Control Agency Consolidated Capital Assessment District Bonds Rebate Fund" to be held in trust and 
administered by the Treasurer. The Agency will comply with the provisions of the Tax Certificate with respect to 
making deposits iu the Rebate Fund, and all money held iu the Rebate Fund is pledged to provide payments to the 
United States of America as provided in the Resolution and in the Tax Certificate and no other person shall have 
claim to such money except as provided iu the Tax Certificate. 

Payment of Claims 

The Agency will pay and discharge any and all lawful claims which, if unpaid, might become 
payable from the Consolidated Capital Assessments or any part thereof or upon any funds in the hands of the 
Agency or the Treasurer allocated to the payment of the interest on or principal of or redemption premiums, if any, 
on the Bonds, or which might impair the security of the Bonds. 

Accounting Records; Financial Statements and Other Reports, Continuing Disclosure 

The Agency will keep appropriate accounting records in which complete and correct entries shall be 
made of all transactions relating to the receipt, iuvestment, disbursement, allocation and application of the proceeds of 
the Consolidated Capital Assessments and of the proceeds of the Bonds, which accountiug records shall at all times 
during busiuess hours with reasonable prior notice be subject to the inspection of any Holder (or his representative 
authorized iu writiug) and of any investment banker, security dealer or other person interested in the Bonds. 

The Agency will prepare annually within one hundred eighty (180) days after the close of each 
Fiscal Year (commencing with the Fiscal Year ending June 30, 2007) financial statements of the Agency for such 
Fiscal Year prepared in accordance with Generally Accepted Accountiug Principles, together with an Accountant's 
Report thereon stating that nothing caused him to believe that the Agency was not in compliance with any of the 
agreements or covenants contained in the Resolution. The Agency will furnish a copy of such financial statements 
and Accountant's Report without charge to any Holder ( or his representative authorized in writing) and to any 
investment banker, security dealer or other person interested in the Bonds requestiug copies thereof. 

The Agency will prepare annually not more than one hundred eighty (180) days after the close of 
each Fiscal Year (commenciug with the Fiscal Year ending June 30, 2008) a sunnnary report showing in 
reasonable detail the proceeds of the Consolidated Capital Assessments levied and collected for such Fiscal Year 
and containing a general statement of the physical condition of the Facilities. The Agency will furnish a copy of 
such sunnnary report without charge to any Holder ( or his representative authorized iu writing) and to any 
investment banker, security dealer or other person interested in the Bonds requestiug a copy thereof. 
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The Agency will comply with and carry out all of the provisions of the Continuing Disclosure 
Certificate executed by the Agency and dated the date of issuance and delivery of the initial Series of Bonds under 
the Resolution, as originally executed and as it may be amended from time to time in accordance with the terms 
thereof, and notwithstanding any other provision of the Resolution, failure of the Agency to comply with such 
Continuing Disclosure Certificate shall not be considered an event of default thereunder; provided that any Holder 
of the Bonds may take such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the Agency to comply with its obligations under such Continuing Disclosure 
Certificate. 

Protection of Security and Rights of Holders 

The Agency will preserve and protect the security of the Bonds and the rights of the Holders and 
will warrant and defend their rights against all claims and demands of all persons. 

Payment of Governmental Charges and Compliance with Governmental Regulations 

The Agency will pay and discharge all taxes or payments in lieu of taxes, assessments and other 
governmental charges or liens that may be levied, assessed or charged upon the Facilities or any part thereof 
promptly as and when the same shall become due and payable, except that the Agency shall not be required to pay 
any such governmental charges so long as the application or validity thereof shall be contested in good faith and 
the Agency shall have set aside reserves to cover such charges. The Agency will duly observe and conform with 
all valid regulations and requirements of any governmental authority relative to the operation of the Facilities or 
any part thereof, except that the Agency shall not be required to comply with any such regulations or requirements 
so long as the application or validity thereof shall be contested in good faith. 

Levy and Collection of Consolidated Capital Assessments 

The Agency, so long as any Bonds are Outstanding, will aunually levy in each Fiscal Year, 
through Fiscal Year 2036-2037, the Consolidated Capital Assessments against all Assessable Land in the 
Assessment District at not to exceed the maximum rates specified in the Engineer's Report, using the method for 
apportioning such assessments provided in the Engineer's Report, and make provision for the collection of such 
Consolidated Capital Assessments in amounts which the Agency estimates will be sufficient, after making 
reasonable allowances for contingencies and errors in the estimates, to yield Consolidated Capital Assessments 
Available for Debt Service equal to at least one hundred ten percent (ll0%) of Annual Debt Service for such 
Fiscal Year; provided that failure to provide sufficient money for the foregoing purposes in any Fiscal Year shall 
not constitute a default under the Resolution so long as the Consolidated Capital Assessments in such Fiscal Year 
are levied at the maximum rates specified in the Engineer's Report, using the method for apportioning such 
assessments provided in the Engineer's Report. The Consolidated Capital Assessments shall be collected in the 
same manner as ordinary property taxes are collected in the County of Sacramento and, except as otherwise 
provided in the Resolution and in the Act, shall be subject to the same penalties and the same procedure and sale in 
case of delinquency as is provided for ad valorem taxes collected in the County of Sacramento. 

Foreclosure of Consolidated Capital Assessment Liens 

The Agency will aunually on or before September I of each year review the public records of the 
County of Sacramento and the County of Sutter relating to the collection of the Consolidated Capital Assessments 
in order to determine the amount of the Consolidated Capital Assessments collected in the prior Fiscal Year in 
respect of Privately Owned Assessable Land, and if Privately Owned Assessable Land owned by any single 
property owner in the Assessment District is delinquent by more than ten thousand dollars ($10,000) with respect 
to the Consolidated Capital Assessments due and payable by such property owner by such delinquency date, then 
the Agency will by December 31 institute, and then prosecute and pursue foreclosure proceedings as authorized by 
the Act in order to enforce the lien of such delinquent installments. Furthermore, if the Agency determines on the 
basis of such review that the total amount so collected is less than ninety-five percent (95%) of the total amount of 
the Consolidated Capital Assessments levied in such Fiscal Year, it will promptly commence collection 
proceedings to collect all such delinquent installments of the Consolidated Capital Assessments as follows: 
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A. With respect to any such delinquent installments in excess of five hundred dollars ($500) not 
collected by the next succeeding December I, it will promptly institute foreclosure proceedings 
as authorized by the Act in order to enforce the lien of such delinquent installments in excess of 
five hundred dollars ($500) against each separate lot or parcel ofland in the Assessment District 
and will diligently prosecute and pursue such foreclosure proceedings. 

B. With respect to each delinquent assessment of less than five hundred dollars ($500) but more 
than two hundred dollars ($200) not collected by the next succeeding July I, it will promptly 
institute and diligently pursue foreclosure proceedings in order to enforce the lien of the 
delinquent assessment. 

C. All delinquent assessments of two hundred dollars ($200) or less will be collected with and in the 
same manner as delinquent general taxes on real property of the County of Sacramento. 

Enforcement of Consolidated Capital Assessment Liens on Governmentally-Owned Assessable Land 

The Agency will aunually on or before September I of each year review its own records and the 
public records of the County of Sacramento and of the County of Sutter relating to the collection of the 
Consolidated Capital Assessments in order to determine the amount of the Consolidated Capital Assessments 
collected in the prior Fiscal Year in respect of Governmentally-Owned Assessable Land, and if property owned by 
any single governmental entity (whether local, state or federal) in the Assessment District is delinquent by more 
than ten thousand dollars ($10,000) with respect to the Consolidated Capital Assessments due and payable by such 
governmental entity by that date, then the Agency will by December 31, uuless prohibited by an order of a court of 
competent jurisdiction (or uuless the Agency, after consultation with counsel, determines, in good faith, in any 
particular instance, that it lacks the legal power to enforce the delinquent assessment), institute and then prosecute 
and pursue judicial proceedings to seek enforcement and collection of such delinquent Consolidated Capital 
Assessments. 

Further Assurances 

The Agency will adopt, deliver, execute and make any and all further assurances, instruments 
and resolutions as may be reasonably necessary or proper to carry out the intention or to facilitate the performance 
of the Resolution and for the better assuring and confirming unto the Holders of the rights and benefits provided 
therein. 

Amendment or Supplement With the Consent of Holders 

The Resolution and the rights and obligations of the Agency and of the Holders may be amended 
or supplemented at any time by a Supplemental Resolution, which shall become binding when the written consents 
of the Holders of sixty percent (60%) or more in aggregate principal amount of the Bonds then Outstanding, 
exclusive of Bonds disqualified as provided in the Resolution, are filed with the Agency. No such amendment or 
supplement shall (I) extend the maturity of or reduce the interest rate on or otherwise alter or impair the obligation 
of the Agency to pay the interest on or the principal of or the Sinking Fund Account Payments for or the 
redemption premium, if any, on any Bond at the time and place and at the rate and in the currency and from the 
funds provided in the Resolution without the express written consent of the Holder of such Bond, or (2) permit the 
issuance by the Agency of any obligations payable from the proceeds of the Consolidated Capital Assessments 
other than as provided in the Resolution, or jeopardize the ability of the Agency to levy and collect the 
Consolidated Capital Assessments, or (3) reduce the percentage of Bonds required for the written consent to any 
amendment of the Resolution or supplement thereto, or (4) modify any rights or obligations of the Treasurer under 
the Resolution without such officer's prior written assent thereto. 
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Amendment or Supplement Without the Consent of Holders 

The Resolution and the rights and obligations of the Agency and of the Holders may be amended 
or supplemented at any time by a Supplemental Resolution, which shall become binding upon adoption without the 
prior written consent of any Holders, but only for any one or more of the following purposes and after receiving an 
approving Opinion of Counsel that such Supplemental Resolution is authorized under the Resolution, namely --

(a) To add to the agreements and covenants required in the Resolution to be performed by 
the Agency other agreements and covenants thereafter to be performed by the Agency which shall not ( in 
the opinion of the Agency evidenced by a Certificate of the Agency) adversely affect the interests of the 
Holders, or to surrender any right or power reserved therein to or conferred therein upon the Agency 
which shall not (in the opinion of the Agency evidenced by a Certificate of the Agency) adversely affect 
the interests of the Holders; 

(b) To make such provisions for the purpose of curing any ambiguity or of curing, 
correcting or supplementing any defective provision contained in the Resolution or in regard to questions 
arising thereunder which the Agency may deem desirable or necessary and not inconsistent therewith and 
which shall not (in the opinion of the Agency evidenced by a Certificate of the Agency) adversely affect 
the interests of the Holders; 

(c) To authorize the issuance of a Series of Bonds other than the Series 2007 Bonds and to 
provide the conditions and terms under which such Series of Bonds may be issued, subject to the 
conditions and terms and upon compliance with the procedure set forth in the Resolution; 

( d) To authorize the issuance under and subject to the Act of any refunding bonds for any of 
the Bonds and to provide the conditions and terms under which such refunding bonds may be issued, 
subject to the conditions and terms and upon compliance with the procedure set forth in the Resolution; 

(e) To make such additions, deletions or modifications as may be necessary or appropriate 
to insure the exclusion from gross income for purposes of federal income taxation under the Code of the 
interest on the Bonds or the exemption of such interest from State of California personal income taxes; or 

(f) To make such additions, deletions or modifications as may be necessary or appropriate 
to maintain any then current rating on the Bonds. 

Amendment or Supplement by Mutual Consent 

The provisions of the Resolution shall not prevent any Holder from accepting any amendment 
thereof or supplement thereto as to any particular Bonds held by such Holder; provided, that due notation thereof is 
made on such Bonds. 

Remedies of Holders 

Any Holder shall have the right for the equal benefit and protection of all Holders similarly 
situated--

(a) by mandamus or other suit or proceeding at law or in equity to enforce his rights against 
the Board or the Agency or any members of the Board or officers or employees of the Agency, and to 
compel the Board or the Agency or any such members of the Board or officers or employees of the 
Agency to perform and carry out their duties under the Act and the agreements and covenants with the 
Holders contained in the Resolution; 

(b) by suit in equity to enjoin any acts or things which are uulawful or violate the rights of 
the Holders; or 
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( c) by suit in equity upon the nonpayment of the Bonds to require the Board or the Agency 
or its officers and employees to account as the trustee of an express trust. 

Non-waiver 

Nothing in the Resolution or in any other provision therein or in the Bonds shall affect or impair 
the obligation of the Agency, which is absolute and unconditional, to pay the interest on and principal of and 
redemption premiums, if any, on the Bonds to the respective Holders of the Bonds at the respective dates of 
maturity or upon redemption prior to maturity as provided in the Resolution from the proceeds of the Consolidated 
Capital Assessments as provided therein, or shall affect or impair the right of such Holders, which is also absolute 
and unconditional, to institute suit to enforce such payment by virtue of the contract embodied therein and in the 
Bonds. 

A waiver of any default or breach of duty or contract by any Holder shall not affect any 
subsequent default or breach of duty or contract and shall not impair any rights or remedies on any such 
subsequent default or breach of duty or contract, and no delay or omission by any Holder to exercise any right or 
remedy accruing upon any default or breach of duty or contract shall impair any such right or remedy or shall be 
construed to be a waiver of any such default or breach of duty or contract or an acquiescence therein, and every 
right and remedy conferred upon the Holders by the Act or the Resolution may be enforced and exercised from 
time to time and as often as shall be deemed expedient by the Holders. 

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or 
determined adversely to any Holder, the Agency and such Holder shall be restored to their former positions, rights 
and remedies as if such action, proceeding or suit had not been brought or taken. 

Remedies Not Exclusive 

No remedy conferred upon or reserved to the Holders by the Resolution is intended to be 
exclusive of any other remedy, and every such remedy shall be cumulative and shall be in addition to every other 
remedy given thereunder or now or hereafter existing at law or in equity or by statute or otherwise, and may be 
exercised without exhausting and without regard to any other remedy conferred by the Act or any other law. 

Discharge of the Bonds 

(a) If the Agency shall pay or cause to be paid or there shall otherwise be paid to the 
Holders of all Outstanding Bonds the interest thereon and the principal thereof and the redemption premiums, if 
any, thereon at the times and in the manner stipulated therein and in the Resolution, then all agreements, covenants 
and other obligations of the Agency to the Holders of such Bonds under the Resolution shall thereupon cease, 
terminate and become void and be discharged and satisfied, and in such event the Treasurer shall execute and 
deliver to the Agency all such instruments as may be necessary or desirable to evidence such discharge and 
satisfaction, and the Treasurer shall pay over or deliver to the Agency for deposit in the Consolidated Capital 
Assessment Fund all money or securities held by such officer pursuant to the Resolution which are not required for 
the payment of the interest on and principal of and redemption premiums, if any, on such Bonds. 

(b) Any Outstanding Bonds shall on the maturity date or redemption date thereof be 
deemed to have been paid within the meaning of and with the effect expressed in subsection (a) of this section of 
the Resolution if there shall be on deposit with an escrow agent or the Treasurer money which is sufficient to pay 
the interest due on such Bonds on such date and the principal and redemption premiums, if any, due on such Bonds 
on such date. 

( c) Any Outstanding Bonds shall prior to the maturity date or redemption date thereof be 
deemed to have been paid within the meauing and with the effect expressed in subsection (a) described above if: 
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(I) in case any of such Bonds are to be redeemed on any date prior to their 
maturity date, the Agency shall have agreed to mail a notice of redemption pursuant to the Resolution to 
the respective Holders of all such Outstanding Bonds and to such securities depositories or securities 
information services selected by it pursuant to the Resolution; 

(2) there shall have been deposited with an escrow agent or the Treasurer either 
money in an amount which shall be sufficient or Federal Securities which are not subject to redemption 
except by the holder thereof prior to maturity (including any Federal Securities issued or held in 
book-entry form on the books of the Department of the Treasury of the United States of America) or 
municipal obligations which have been defeased with Federal Securities and which are rated in the highest 
rating category by each of the Rating Agencies, the interest on and principal of which when paid will 
provide money which, together with the money, if any, deposited with such escrow agent or the Treasurer 
at the same time, shall be sufficient to pay when due the interest to become due on such Bonds on and 
prior to the maturity dates or redemption dates thereof, as the case may be, and the principal of and 
redemption premiums, if any, on such Bonds on and prior to the maturity dates or the redemption dates 
thereof, as the case may be, as evidenced by an Accountant's Report ( or report of an independent 
professional acceptable to each of the Rating Agencies) on file with the Agency and the Treasurer; and 

(3) in the event such Bonds are not by their terms subject to redemption within the 
next succeeding sixty (60) days, the Agency shall have agreed to mail pursuant to the Resolution a notice 
to the Holders of such Bonds and to such securities depositories and securities information services 
selected by it pursuant to the Resolution that the deposit required by clause (2) above has been made with 
such escrow agent or the Treasurer and that such Bonds are deemed to have been paid in accordance with 
this section and stating the maturity dates or redemption dates, as the case may be, upon which money is 
to be available for the payment of the principal of and redemption premiums, if any, on such Bonds. 

Unclaimed Money 

Any money held by the Treasurer in trust for the payment and discharge of any of the Bonds or 
any interest thereon which remains unclaimed for two (2) years after the date when such Bonds or interest thereon 
have become due and payable, either at their stated maturity dates or by call for redemption prior to maturity, if 
such money was held by the Treasurer on such date, or for two (2) years after the date of deposit of such money if 
deposited with the Treasurer after the date when such Bonds or interest thereon became due and payable, shall be 
deposited by the Treasurer in the Consolidated Capital Assessment District Capital Outlay, Operations and 
Maintenance Fund as the absolute property of the Agency free from trust for use in accordance with the Act, and 
the Treasurer shall thereupon be released and discharged with respect thereto and the Holders shall look only to the 
Agency for the payment from the Consolidated Capital Assessment District Capital Outlay, Operations and 
Maintenance Fund of such Bonds or interest thereon; provided, that before the Treasurer shall be required to make 
any such repayment the Agency shall mail a notice to the Holders of all Outstanding Bonds and to such securities 
depositories and securities information services selected by it that such money remains unclaimed and that after a 
date named in such notice, which date shall not be less than thirty (30) days after the date of the mailing of such 
notice, the balance of such money then unclaimed will be returned to the Agency for deposit in the Consolidated 
Capital Assessment District Capital Outlay, Operations and Maintenance Fund. 

Liability of Agency Limited to Proceeds of the Consolidated Capital Assessments 

The Agency shall not be required to advance any money derived from any source of income 
other than the proceeds of the Consolidated Capital Assessments as provided therein for the payment of the interest 
on or principal of or redemption premiums, if any, on the Bonds. 

The interest on and principal of and redemption premiums, if any, on the Bonds are payable 
solely from the proceeds of the Consolidated Capital Assessments, and the Agency is not obligated to pay them 
except from the proceeds of the Consolidated Capital Assessments. The General Fund of the Agency is not liable 
and the full faith and credit of the Agency is not pledged for the payment of the interest on or principal of or 
redemption premiums, if any, on the Bonds, and (except as provided in the Resolution) no tax or assessment other 
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than the Consolidated Capital Assessments shall ever be levied or collected to pay the interest on or principal of or 
redemption premiums, if any, on the Bonds. The Bonds are not secured by a legal or equitable pledge of or charge, 
lien or encumbrance upon any property of the Agency or any of its iucome or receipts except the proceeds of the 
Consolidated Capital Assessments, and neither the payment of the interest on or principal of or redemption 
premiums, if any, on the Bonds is a general debt, liability or obligation of the Agency. The Bonds do not 
constitute an indebtedness of the Agency within the meaniug of any constitutional or statutory debt limitation or 
restriction, and neither the Board nor the Agency nor any officer or employee of the Agency shall be liable for the 
payment of the iuterest on or principal of or redemption premiums, if any, on the Bonds otherwise than from the 
proceeds of the Consolidated Capital Assessments as provided in the Resolution. 

Benefits of the Resolution Limited to Certain Parties 

Nothing contained iu the Resolution, express or implied, is intended to give to any person other 
than the Agency, the Treasurer and the Holders any right, remedy or claim under or by reason thereof, and any 
agreement or covenant required thereiu to be performed by or on behalf of the Agency or the Board or any officer 
or employee of the Agency shall be for the sole and exclusive benefit of the Treasurer and the Holders. 

Deposit and Investment of Money in Accounts and Funds 

All money held by the Treasurer iu any accounts and funds established by the Resolution shall be 
deposited iu time or demand deposits in any state or nationally chartered bank or trust company, or a state or 
federal savings and loan association, and shall be secured at all times by such obligations as are required by law 
and to the fullest extent required by law; provided, that any such money may be invested by the Treasurer in 
Permitted lnvesttnents that mature not later than the date on which it is estimated that such money will be required 
to be paid out under the Resolution, except that investtnents of any money in the Reserve Account shall have 
maturities not greater than five (5) years after their purchase. Unless otherwise provided in a Supplemental 
Resolution, all interest received on any money on deposit in the Acquisition and Construction Fund shall be 
retaiued iu such fund and all interest received on any money on deposit iu the Consolidated Capital Assessment 
District Capital Outlay, Operations and Maiutenance Fund shall be retaiued in such fund. Unless otherwise 
provided iu a Supplemental Resolution, all iuterest received on any money on deposit iu any other fund or account 
established under the Resolution which exceeds the requirements of the fund or account shall (subject to the 
requirements of the Resolution) be deposited in the Consolidated Capital Assessment Fund, and all losses on any 
such money so deposited or iuvested shall be borne by the account or fund from which the deposit or iuvesttnent 
was made. 

Insurer Deemed Holder 

For all purposes of the Resolution, a bond insurer shall be deemed to be the sole Holder of the 
Bonds of any Series it insures for so long as it has not failed to comply with its payment obligations under the bond 
insurance policy related to such Series of Bonds. 
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CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered by the Sacramento Area Flood Control Agency (the "Agency") in connection with the 
issuance of $82,990,000 aggregate principal amount of the Agency's Consolidated Capital 
Assessment District Bonds Series 2007A (the "Series 2007A Bonds') and $4,140,000 Consolidated 
Capital Assessment District Bonds Taxable Series 2007B (the "Series 2007B Bonds" and, together 
with the Series 2007 A Bonds, the "Series 2007 Bonds") which Series 2007 Bonds are being issued 
pursuant to the Agency's Resolution No. 07-052 (the "Resolution") adopted by the Agency's Board 
of Directors (the "Bonds") on May 31, 2007. The Series 2007 Bonds are secured by special capital 
assessments (the "Consolidated Capital Assessments") levied by the Agency on property in the 
Agency's Consolidated Capital Assessment District and in connection therewith the Agency 
covenants and agrees as follows: 

SECTION I. Purpose of the Disclosure Certificate. The Disclosure Certificate is being 
executed and delivered by the Agency for the benefit of the Holders (as defined in the Resolution) 
and Beneficial Owners (as defined herein) of the Series 2007 Bonds and in order to assist the 
Underwriters (hereinafter defined) in complying with Securities and Exchange Commission (the 
"SEC") Rule 15c2-12(b)(5). 

SECTION 2. Definitions. In addition to the definitions set forth above and in the 
Resolution, which apply to any capitalized term used in the Disclosure Certificate unless otherwise 
defined in this section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Agency pursuant to, and as 
described in, Sections 3 and 4 of the Disclosure Certificate. 

"Beneficial Owner" shall mean any person who has the power, directly or indirectly, to vote 
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding 
Bonds through nominees, depositories or other intermediaries). 

"Insurer" shall mean Financial Guaranty Insurance Company, doing business in California as 
FGIC Insurance Company. 

"Listed Event" shall mean any of the events listed m Section 5(a) of the Disclosure 
Certificate. 

"National Repository" shall mean, at any time, a then-existing Nationally Recognized 
Municipal Securities Information Repository as recognized from time to time by the Securities and 
Exchange Commission for the purposes referred to in the Rule (hereinafter defined). The National 
Repositories are identified on the Securities and Exchange Commission website at 
http:/ /www. sec. gov /info/m unicipal/nrms ir.htm. 

"Underwriters" shall mean Banc of America Securities LLC, Bear, Steams & Co. Inc. and 
UBS. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 
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"State" shall mean the State of California. 

"State Repository" shall mean any public or private repository or entity designated by the 
State as a state repository for the purpose of the Rule and recognized as such by the Securities and 
Exchange Commission. As of the date of the Disclosure Certificate, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

(a) The Agency shall, not later than 210 days after the end of the Agency's Fiscal Year 
presently June 30, commencing with the report for the 2006-07 Fiscal Year, provide to each 
Repository and to the Insurer an Annual Report which is consistent with the requirements of 
Section 4 of the Disclosure Certificate. The Annual Report may be submitted as a single document 
or as separate documents comprising a package, and may cross-reference other information as 
provided in Section 4 of the Disclosure Certificate; provided that the audited financial statements of 
the Agency may be submitted separately from the balance of the Annual Report and later than the 
date required above for the filing of the Annual Report if they are not available by that date. If the 
Agency's Fiscal Year changes, it shall give notice of such change in the same manner as for a Listed 
Event under Sections 5 and 6. 

(b) If the Agency is unable to provide to the Repositories and to the Insurer an Annual 
Report by the date required in subsection (a), the Agency shall send to the Municipal Securities 
Rulemaking Board, to each Repository and to the Insurer a notice in substantially the form attached 
hereto as Exhibit A. 

( c) The Agency shall determine each year prior to the date for providing the Annual 
Report the name and address of each National Repository and the State Repository, if any. 

SECTION 4. Content of Annual Reports. The Agency's Annual Report shall contain the 
CUSIP numbers of the Series 2007 Bonds and include by reference the following: 

(a) The audited financial statements of the Agency for the prior Fiscal Year, prepared in 
accordance with generally accepted accounting principles as promulgated to apply to governmental 
entities from time to time by the Governmental Accounting Standards Board; provided, that if the 
Agency's audited financial statements are not available by the time the Annual Report is required to 
be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements in a 
format similar to the financial statements contained in the final Official Statement, and the audited 
financial statements shall be filed in the same manner as the Annual Report when they become 
available. 

(b) An annual report updating of the following tables contained in the Official Statement 
for the Series 2007 Bonds, dated June 13, 2007: 

Table 3 - Delinquency Data for the Consolidated Capital Assessment District (for the most 
recently completed Fiscal Year) 
Table 5 - Projected Debt Service Coverage (for the most recently completed Fiscal Year; 
projections need not be updated) 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the Agency or related public entities, 
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which have been submitted to each of the Repositories or the SEC; provided, that if any document 
included by reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board; and provided further, that the Agency shall clearly identify each such other 
document so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this section, the Agency shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Series 2007 Bonds, if 
material: 

I. Principal or interest payment delinquencies. 

2. Non-payment related defaults. 

3. Modifications to the rights of the Holders. 

4. Optional, contingent or unscheduled calls. 

5. Defeasances. 

6. Rating changes. 

7. Adverse tax opinions or events adversely affecting the tax-exempt status of 
the Series 2007 Bonds. 

8. Unscheduled draws on the debt serv10e reserves reflecting financial 
difficulties. 

9. Unscheduled draws on the credit enhancements reflecting financial 
difficulties. 

10. Substitution of the credit or liquidity providers or their failure to perform. 

11. Release, substitution or sale of property securing repayment of the Series 
2007 Bonds. 

(b) Whenever the Agency obtains knowledge of the occurrence of a Listed Event, the 
Agency shall as soon as possible determine if knowledge of such event would be material under 
applicable federal securities laws. 

( c) If the Agency determines that knowledge of the occurrence of a Listed Event would 
be material under applicable federal securities laws, the Agency shall promptly file or cause the filing 
of a notice of such occurrence with the Municipal Securities Rulemaking Board, each Repository and 
to the Insurer; provided, that notice of Listed Events described in subsections (a)(4) and (5) of this 
section need not be given under this subsection any earlier than the notice (if any) of the underlying 
event is given to Holders of affected Bonds pursuant to the Resolution. 

( d) Each notice of Listed Event relating to the Series 2007 Bonds shall include the 
CUSIP numbers of the Series 2007 Bonds to which such Listed Event notice relates or, if the Listed 
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Event notice relates to all bond issues of the Agency including the Series 2007 Bonds, such Listed 
Event notice need only include the CUSIP number of the Agency. 

SECTION 6. Filing with Certain Dissemination Agents. The Agency may satisfy its 
obligations hereunder to file any notice, document or information with a National Repository or State 
Repository by filing the same with any agent which is responsible for accepting notices, documents 
or information for transmission to such National Repository or State Repository, to the extent 
permitted by the Securities and Exchange Commission or Securities and Exchange Commission staff 
(a "Central Post Office"). For this pmpose, permission shall be deemed to have been granted by the 
Securities and Exchange Commission staff if and to the extent the Central Post Office has received 
an inteipretive letter, which has not been revoked, from the Securities and Exchange Commission 
staff to the effect that using the Central Post Office to transmit information to the National 
Repositories and the State Repositories will be treated for putposes of the Rule as if such information 
were transmitted directly to the National Repositories and the State Repositories. 

SECTION 7. Termination of Reporting Obligation. The Agency's obligations under the 
Disclosure Certificate shall terminate (a) upon the legal defeasance, prior redemption or payment in 
full of all of the Series 2007 Bonds, or (b) if, in the opinion of nationally recognized bond counsel, 
the Agency ceases to be an "obligated person" (within the meaning of the Rule) with respect to the 
Series 2007 Bonds or the Series 2007 Bonds otherwise cease to be subject to the requirements of the 
Rule. If such termination occurs prior to the final maturity of the Series 2007 Bonds, the Agency 
shall give notice of such termination in the same manner as for a Listed Event under Sections 5 and 
6. 

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of the Disclosure 
Certificate, the Agency may amend the Disclosure Certificate, and any provision of the Disclosure 
Certificate may be waived; provided, that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3( a), 4 or 5( a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature or status of an obligated person with 
respect to the Series 2007 Bonds, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at 
the time of the original issuance of the Series 2007 Bonds, after taking into account any amendments 
or inteipretations of the Rule, as well as any change in circumstances; and 

( c) The amendment or waiver either (i) is approved by the Holders of the Series 2007 
Bonds in the same manner as provided in the Resolution for amendments to the Resolution with the 
consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, materially 
impair the interests of the Holders or Beneficial Owners of the Series 2007 Bonds. 

In the event of any amendment or waiver of a provision of the Disclosure Certificate, the 
Agency shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type ( or in the 
case of a change of accounting principles, on the presentation) of financial information or operating 
data being presented by the Agency. In addition, if the amendment relates to the accounting 
principles to be followed in preparing financial statements, (i) notice of such change shall be given in 
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the same manner as for a Listed Event under Sections 5 and 6, and (ii) the Annual Report for the year 
in which the change is made should present a comparison (in narrative form and also, if feasible, in 
quantitative form) between the financial statements as prepared on the basis of the new accounting 
principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in the Disclosure Certificate shall be 
deemed to prevent the Agency from disseminating any other information, using the means of 
dissemination set forth in the Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is required by the Disclosure Certificate. If the Agency chooses to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to that which 
is specifically required by the Disclosure Certificate, the Agency shall have no obligation under the 
Disclosure Certificate to update such information or include it in any future Annual Report or notice 
of occurrence of a Listed Event. 

SECTION 10. Default. In the event of a failure of the Agency to comply with any provision 
of the Disclosure Certificate, the Underwriters or any Holder or Beneficial Owner of the Series 2007 
Bonds may take such actions as may be necessary and appropriate, including seeking mandate or 
specific performance by court order, to cause the Agency to comply with its obligations under the 
Disclosure Certificate. A default under the Disclosure Certificate shall not be deemed an Event of 
Default under the Resolution, and the sole remedy under the Disclosure Certificate in the event of 
any failure of the Agency to comply with the Disclosure Certificate shall be an action to compel 
performance hereunder. 

SECTION 11. Beneficiaries. The Disclosure Certificate shall inure solely to the benefit of 
the Agency, the Underwriters and the Holders and Beneficial Owners from time to time of the Series 
2007 Bonds, and shall create no rights in any other person or entity. 

Dated: June 26, 2007. 

SACRAMENTO AREA FLOOD CONTROL 
AGENCY 

By: _______________ _ 
Executive Director 
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EXHIBIT A TO CONTINUING DISCLOSURE CERTIFICATE 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Agency: 

Name oflssue: 

Date of Issuance: 

Sacramento Area Flood Control Agency 

$82,990,000 Consolidated Capital Assessment District Bonds Series 2007 A 
(the "Series 2007 A Bonds") and $4,140,000 Consolidated Capital 
Assessment District Bonds Series 2007B (Taxable) (the "Series 2007B 
Bonds" and, together with the Series 2007 A Bonds, the "Series 2007 Bonds") 

June 26, 2007 

NOTICE IS HEREBY GIVEN that the Agency has not provided an Annual Report with 
respect to the above-named Bonds as required by the Continuing Disclosure Certificate of the 
Agency dated June 26, 2007 [The Agency anticipates that the Annual Report will be filed by 
_____ .] 

Dated: 
-------

SACRAMENTO AREA FLOOD CONTROL 
AGENCY 

By _________________ _ 

Executive Director 
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APPENDIXF 

FORM OF BOND COUNSEL OPINION 

Sacramento Area Flood Control Agency 
Sacramento, California 

June 26, 2007 

Sacramento Area Flood Control Agency 
Consolidated Capital Assessment District Bonds, Series 2007 A and Taxable Series 2007 B 

(Final Opinion) 

Ladies and Gentlemen: 

We have acted as bond counsel to the Sacramento Area Flood Control Agency (the 
"Agency") in connection with the issuance of $82,990,000 aggregate principal amount of Sacramento Area 
Flood Control Agency Consolidated Capital Assessment District Bonds, Series 2007A (the "Series 2007A 
Bonds"), and $4,140,000 aggregate principal amount of Sacramento Area Flood Control Agency Consolidated 
Capital Assessment District Bonds, Taxable Series 2007B (the "Series 2007B Bonds" and, together with the 
Series 2007 A Bonds, the "Bonds") pursuant to the provisions of the Sacramento Area Flood Control Agency 
Act (being Chapter 130 of West's Ann. Cal. Water Code App.) (the "Act"), and Resolution No. 07-052 
adopted by the Board of Directors of the Agency (the "Board") on May 31, 2007 (the "Resolution"). 
Capitalized terms not otherwise defined herein shall have the meanings ascribed to them in the Resolution. 

In such connection, we have reviewed the Resolution; the Tax Certificate of the Agency, 
dated the date hereof (the "Tax Certificate"); opinions of counsel to the Agency; certificates of the Agency and 
others; and such other documents, opinions and matters to the extent we deemed necessary to render the 
opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings 
and court decisions and cover certain matters not directly addressed by such authorities. Such opinions may be 
affected by actions taken or omitted or events occurring after the date hereof. We have not undertaken to 
detennine, or to inform any person, whether any such actions are taken or omitted or events do occur or any 
other matters come to our attention after the date hereof. Accordingly, this opinion is not intended to, and may 
not, be relied upon in connection with any such actions, events or matters. Our engagement with respect to the 
Bonds has concluded with their issuance, and we disclaim any obligation to update this letter. We have 
assumed the genuineness of all documents and signatures presented to us (whether as originals or copies) and 
the due and legal execution and delivery thereof by, and validity against, any parties other than the Agency. 
We have assumed, without undertaking to verify, the accuracy of the factual matters represented, warranted or 
certified in the documents, and of the legal conclusions contained in the opinions, referred to in the second 
paragraph hereof. Furthermore, we have assumed compliance with all covenants and agreements contained in 
the Resolution and the Tax Certificate, including (without limitation) covenants and agreements compliance 
with which is necessary to assure that future actions, omissions or events will not cause interest on the 
Series 2007 A Bonds to be included in gross income for federal income tax purposes. We call attention to the 
fact that the rights and obligations under the Bonds, the Resolution and the Tax Certificate and their 
enforceability may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, 
moratorium and other laws relating to or affecting creditors' rights, to the application of equitable principles, to 
the exercise of judicial discretion in appropriate cases and to the limitations on legal remedies against public 
agencies in the State of California. We express no opinion on the plans, specifications, maps and other 

F-1 



engineering details of the proceedings, or upon the validity of the annual special capital assessments on any 
particular parcel which validity depends, in addition to the legal steps required, upon the accuracy of certain of 
the engineering details. We express no opinion with respect to any indemnification, contribution, penalty, 
choice of law, choice of forlllll, choice of venue, waiver or severability provisions contained in the foregoing 
documents, nor do we express any opinion with respect to the state or quality of title to or interest in any of the 
assets described in or as subject to the lien of the Resolution or the accuracy or sufficiency of the description 
contained therein of, or the remedies available to enforce liens on, any such assets. Finally, we undertake no 
responsibility for the accuracy, completeness or fairness of the Official Statement or other offering material 
relating to the Bonds and express no opinion with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of 
the following opinions: 

I. The Bonds are valid and binding bonds of the Agency payable from the proceeds of 
the Consolidated Capital Assessments as provided in the Resolution. 

2. The Resolution has been duly adopted by the Board and constitutes the valid and 
binding obligation of the Agency. 

3. Interest on the Series 2007A Bonds is excluded from gross income for federal 
income tax purposes under section I 03 of the Internal Revenue Code of 1986 (the "Code"). Interest on the 
Series 2007A Bonds is not a specific preference item for purposes of the federal individual or corporate 
alternative minimum taxes, although we observe that such interest on the Series 2007A Bonds is included in 
adjusted current earnings in calculating corporate alternative minimum taxable income. We observe that 
interest on the Series 2007 B Bonds is not excluded from gross income for federal income tax purposes under 
Section I 03 of the Code. Interest on the Bonds is exempt from State of California personal income taxes. We 
express no opinion regarding other tax consequences related to the ownership or disposition of, or the accrual 
or receipt of interest on, the Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 

per 
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F6IC 
Financial Guaranty Insurance Company 
/)oing business in California as FGIC' Insurance C'ompany 
125 Park A venue 
:>:ew York, NY 10017 
T 212·312·3000 
T 800·352·0001 

Municipal Bond 
New Issue Insurance Policy 

Issuer: Policy Number: 

Control Number: 0010001 

Bonds: 

,, ~ 
" -a New York stock insurance company, in Financial Guaranty Insurance Company ("Financial 

consideration of the payment of the premium a e terms of this Policy, hereby unconditionally 
I Association or its successor. as its agent (the 

t portion of the principal and interest on the above­
ch shall become Due for Payment but shall be unpaid by 

and irrevocably agrees lo pay to U.S. Ba 
"Fiscal Agent"), for the benefit of Bon 
described debt obligations (the "Bonds" 
reason of 1'onpa1mcnt by the Issuer. 

Financial Guaranty will make such payments to the Fiscal Agent on the date such principal or interest 
becomes Due for Payment or on the Business Day next following the day on which Financial Guaranty shall 
have received Notice of Nonpayment, whichever is later. ·rhe Fiscal Agent \\rill disburse to the Bondholder 
the face amount of principal and interest which is then Due for Payment but is unpaid by reason of 
Nonpayment by the Issuer but only upon receipt by the Fiscal Agent, in form reasonably satisfactory to it, of 
(i) evidence of the Bondholder's right to receive payment of the principal or interest Due for Payment and 
(ii) evidence, including any appropriate instruments of assignment, that all of the Bondholder's rights to 
payment of such principal or interest Due for Payment shall thereupon vest in Financial Guaranty. Upon 
such disbursement, Financial Guaranty shall become the owner of the Bond, appurtenant coupon or right to 
payment of principal or interest on such Bond and shall be fully subrogated to all of the Bondholder's rights 
thereunder, including the Bondholder's right to payment thereof. 

This Policy is non-cancellablc for any reason. The premium on this Policy is not refundable for any reason, 
including the payment of the Bonds prior to their maturity. 'fhis Policy does not insure against loss of any 
prepayment prerniutn which may at any time be payab]e \Vith respect to any Bond. 

As used herein, the term "Bondholder" means, as to a particular Bond, the person other than the Issuer who, 
at the time of Nonpayment, is entitled under the terms of such Bond to payment thereof. "Due for Payment" 
means, when referring to the principal of a Bond, the stated maturity date thereof or the date on which the 
san1e shall have been duly ca1led for mandatory sinking fund redemption and does not refer to any earlier 
date on which payment is due by reason of call for redemption (other than by mandatory sinking fund 
reden1ption), acceleration or other advancement of 1naturily and means, when referring to interest on a 
Bond, the stated date for payment of interest. "Nonpayment" in respect of a Bond means the failure of the 
Issuer to have provided sufficient funds to the paying agent for payment in full of al1 

FGIC is a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC CorporaUon. 
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F6IC 
Financial Guaranty Insurance Company 
Doing business in CalifOrnia as FGJC insurance Company 
125 Park Avenue 
NcwYork,NY 10017 
T 212·312·3000 
T 800· 352·000 I 

Municipal Bond 
New Issue Insurance Policy 

principal and interest Due for Payment on such Bond. "Notice" means telephonic or telegraphic notice, 
subsequently confinned in writing, or written notice by registered or cert· 1ed mail, from a Bondholder or a 
paying agent for the Bonds to Financial Guaranty. "Business Da any day other than a Saturday, 
Sunday or a day on which the Fiscal Agent is authorized by law o ed. 

In Witness Whereof. Financial Guaranty has cauEEed · e affixed with its corporate seal and to 
be signed by its duly authorized officer in fa · le t ome effective and binding upon Financial 
(}uaranty by virtue of the countersignature · rized representative. 

v 

President 

Effective Date: Authorized Representative 

U.S. Bank Trust National Association, acknowledges that it has agreed to perfonn the duties of Fiscal 
Agent under this Policy. 

Authorized Officer 

FG!C is a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation 
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F6IC 
Financial Guaranty Insurance Company 
Doing business in (:alij(;rnia as F(i!C Insurance Company 
125 Park A venue 
:--Jew York, NY 10017 
T 212·312-3000 
T 800·352·0001 

Endorsement 
To Financial Guaranty [nsurance Company 
Insurance Policy 

Policy '.'I umber: Control ~mber: 0010001 

4~' \t;;;:·~~:'.~4, 
; \.Y' \ 

, \-;, ' -\, r;Y/ 

It is further understood that the term ''Nonpayment" ip"fe'sJll:~ a 'Bond includes any payment of principal 
or interest made to a Bondholder by or on behal(of tbe iss~er of such Bond which has been recovered from 
such Bondholder pursuant to the United Staj~s,,B~n1iil)lfc'y Code by a trustee in bankruptcy in accordance 
with a final, nonappcalable order of a co~i'f hlif1ng 'c6mpetent jurisdiction. 

''\ 

NOTHING HEREIN SHALL BE CONSTRUED TO WAIVE, ALTER, REDUCE OR AMEND 
COVERAGE IN AKY OTHER SECTJO); OF THE POLICY. IF FOUND CONTRARY TO THE 
POLICY LANGUAGE, THE TERMS OF THIS ENDORSEMENT SUPERSEDE THE POLICY 
LANGUAGE. 

ln Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal 
and to be signed by its duly authorized officer in facsimile to become effective and binding upon Financial 
Guaranty by virtue of fhe countersignature of its duly authorized representative. 

President 

Effective Date: Authorized Representative 

Acknowledged as of the Effective Date written above: 

Authorized Oflicer 
U.S. Bank Trust National Association, as Fiscal Agent 

FGIC is a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation 

Form E-0002 (10/93) G-
3 

Page 1 of 1 



F6IC 
Financial Guaranty Insurance Company 
l)oing business in Cal!fornia as F(l!C Insurance Company 
l 25 Park A venue 
New York, NY 10017 
T 212"312·3000 
T 800·352·0001 

Mandatory California State 
Amendatory Endorsement 
To Financial Guaranty Insurance Company 
Insurance Policy 

Policy Number: ber: 0010001 

The insurance provided by this Policy is n 
(California Insurance Code, Article 14.2)!'" 

i 
\i,J,/ the California Insurance Guaranty Association 

%:,,..,. 

NOTHING HEREIN SHALL BE CO TRUED TO WAIVE, ALTER, REDUCE OR AMEND 
COVERAGE IN ANY OTHER SECTION OF THE POLICY. IF FOUND CONTRARY TO THE 
POLICY LANGLAGE, THE TERMS OF THIS ENDORSEMENT SUPERSEDE THE POLICY 
LANGUAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal 
and to be signed by its duly authorized officer in facsimile to become effective and binding upon Financial 
Guaranty by virtue of the countersignature of its duly authorized representative. 

President 

Effective Date: Authorized Representative 

Acknowledged as of the Effective Date written above: 

Authorized Officer 
U.S. Bank Trust National Association, as Fiscal Agent 

FGIC is a registered service mart( used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation 
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F6IC 
Financial Guaranty Insurance Company 
l)oing business in Caiifi>rnia as F(JJC insurance Company 
125 Park Avenue 
~ewYork,NY 10017 
T 212·3lz.3000 
T 800 352·000 I 

Mandatory California State 
Amendatory Endorsement 
To Financial Guaranty Insurance Company 
fnsurance Policy 

Policy Number: 0010001 

Notwithstanding the terms and conditions in t 
acceleration of payment due under such Po · f-\'"' 

icy./1t\s 
0

further understood that there shall be no 
""St1Ch acceleration is at the sole option of Financial 

Guaranty. 

NOTHING HEREIN SHALL BE CO TRUED TO WAIVE, ALTER, REDUCE OR AMEND 
COVERAGE l"i ANY OTHER SECTION OF THE POLICY. IF FOUND CONTRARY TO THE 
POLICY LA:>;GUAGE, THE TERMS OF THIS E.'.'IDORSEMENT SUPERSEDE THE POLICY 
LANGUAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal 
and lo be signed by its duly authorized officer in facsimile to become effective and binding upon Financial 
(iuaranty by virtue of the countersignature of its duly authorized representative. 

President 

Effective Date: Authorized Representative 

Acknowledged as of the Effective Date written above: 

Authorized Officer 
Li .S. Bank Trust National Association, as Fiscal .~gent 

FGIC is a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation. 

Form E-0075 (3/94) Page 1 of 1 
G-5 



[THIS PAGE INTENTIONALLY LEFT BLANK] 





SACRAMENTO AREA FLOOD CONTROL AGENCY • CONSOLIDATED CAPITAL ASSESSMENT DISTRICT BONDS, SERIES 2007 

,, 


