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at-a-glance

Commerncial production achieved at Lapa
Kittila and Pinos Altos.

Record anmeal gold preduction of 452 972 cunces.

Record proven and probable gold resenes of
18.4 millicn cunces.

Gold reSoUrces rose appeoxing Y 28%5 caner 2100

Low total cash costs per ounce of gold of $347,
plaging the Company in thé lowest quartile of

cash costs in the indusiny

Spot price of gold Gol prices continued their upwand mah a8 Agnsso-Eagle Gild [ounsces)

realized a 16% increase in gold prices to 51,024 per ounce 24
Siwar |howsards of Gures|
Production volumes Fecord 492,872 ounces of payable gold production, kangely dus

to additional production at the Goldex, Lapa, Kittita and Pin Zinc (thousands of tennes)

Altos mines,

Coppar [ihousands o lonnes)

Production costs Total cash costs per ounce of gold of $24T compased to 5162

In 2008, prim a8 o reault of the nes not having the

benafit of byproduct production to the same degree as LaRondae.
ULt v, {paarierhy e KOG Cony

Good cost control at the sleady-atate mines, LaRonda and Gaoldex
a8 mineads costs per lonna wam 572 and 533, eapeshively.
CRAUSS The Canadian doliar strengthenad conslderably by 16%. As many
axchange rabs of the Compary's operaling cosls ane densminated in Canddis
dallars, thia party offset the benafit of higher byprduct evenies
during the year

e TN S

Im 2008, AEM dec

its 28" consecuths

cash dividend, payabhe in
March 2010 at $0.18 per
comenan shars,




LaRonds

Cuebes, Canada

Flagship mine remained a
consistant engine of samings
and cash flow

L . §

Guebec, Canada
Uinderground mine starad
up in 2008 and opsrated a1
or exceaded design capacity
for most of 2009

Lana

Guebes, Canada

MNew undergrodnd ming
achieved commearcial
production on May 1, 2003

Kittila, Lapland, Firdand
Mesw open pit ming achiavad
commarcial production on
May 1, 2009

Kitl

Pinas Altos

Chihuahua, Mexico

MNew open pit mine achievad
cammercial production on
Movembier 1, 2000

Mlead owbhank
Nunawvut, Canada

Barrill Corporadien Channdu
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letter to shareholders

With the first gold poured at our Meadowbank
mine earlier this year, AEM is nearing the end
of an ambitious mine-building phase that has
transformed the Company and created
exceptional value for our shareholders,
employees and host communities.

Since the beginning of 2008, we have spent more than £2 billion building five new mines. By year-
end 2010, we expect to have increased annual gold production faurfeld, Whike the process was
challenging o times, i was also rewarding, Throwegh much of this period, we conlinued to generate
industry-leading retums for shareholders, We created opportunities for cur employees 1o tackle
new challenges and develop new skills, and we built a strong foundation for ongaing, mutually
baneficial commwunity relationships.

‘We also positioned the Gompany for continued growth. With the complaetion of our new mines
Come new oppatunities to bulld even more valee as we generate increesed cash flow per share,
step up exploration efforts and undertake smaller-scale, yet meaningful, production expansions.

Strong opoerating performance

Today, our preduction base is stronger and more diversified with six mines now operating.
Together with LaRonde, these mines are expected to double AEM's gold production in 2010,
Fram 2011 to 2014, annual gold production is forecist to average mone than 1.3 milion ounces
with total cash costs per ounce of approximately S400.

The Goldex mine in the Abitibi region of Quebec came an-siream in 2008. The mine operated at,

and occasionally exceeded, design rates for maost of 2009, It is thought to be one of the lowest-cost
hard reck underground operations im the gold industry, with minesite costs per tonne expected
to average 522 from 2011 to 2014,
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The Lapa mine achieved commenial production an May 1, 2009, While we encountared stat-up
fsaves, primaiily related to higher than expected one dilution, we have applied our experence from
the nearby LaRonde mine to meximize the profitability of Lapa, our highest-grade mine.

With the first gold poured at the Kitt#a mine in Finland in January 2008, production increased
throughout the year as recoveries improved, and we anticipale operaling ol design rales throughout
much of 2010, The Kittila mine is one of the largest known gold deposits in Europe and is expected
to produce mone than 150,000 ocunces of godd, annually, from 2011 to 2014, Expansion studies are
under way on this prolific deposi.

By yedr-énd, the Pinos Altos mine in Mexico wis pouring gold fram Both the hiap ach and milling
operations. Ramp-up to full production levels will continue in 2010, From 2011 to 2014, we axpect
Finos Altes to produce, on average, mone than 200,000 cunces of gold per year. Several satellite
depasits ane expecied to add incrementally to gold production ower this time. Further drilling is
under way and driving econemic studies.

In late Febneary 2010, the most recent and langest of our mines powred its first gold. Meadowbank,
our beachhead in the Canadian Arctic, is expected to produce approximately 400,000 ounces of
gold, annually, from 2011 to 2014,

In addition Lo the new mines, our lagship mine, LaRonde, continued its solid pedomance in
2009, producing 203,494 cunces of gold at tofal cash costs per cunce of $103. Despite having
produced approximately 4 million cunces of gold since opertions began in 1988, LaRonde stil
has alrmost 5 millien ounces of gold in proven and probable resarves, which are among the lagest
gold reserves at an operating Gansdian rmine.

The financial benefits of our expanded produection base wene reflected in damatic improvemeants in
eamings and cash flow in the final quarter of 2008, Record quatery gold production of 163,275 ounces
pushed eamings to $47.9 milllon. As gold cutput continues to expand in 2010 and beyond, the
foundation is set Tor continued growth in eamings and cash flow per shaee, This puts us in a very
strong position to continue to invest in growth oppoitunities and increasa our longstanding dividend,

GCompelling expansion opportunities

As the major building projects neared completion, we turned our attention to a number of compeliing
gxpansion opportunities at the existing properties, which have the potential 1o further ingrease
production over 2010 levels.

AELL AR
PAGE 3
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I 2009, we approved a $10-million expansion at Galdex, which will result in the production af an
additional 30,000 cunces of gokd per year over the mine lite. We alao approved a 564-million project
to construct 8 4,000-tonne-per-day open pit, heap leach operation on the Greston Mascota deposit
near the Pincs Altos mine. Preduction should begin in 2011 and last for at least five years at a mte
of approximately 46,000 cunces of gold anmeally.

In addilion, we have feasibdity and scoping studies under way at Pinos Altes, Kitlila and Meadowbank.
At Pinos Altos, we are considering putting several satellite deposits into preduction and expanding
Thir Plinos Allos plant. AL Kittila, we are assessing the economic fexsibily of incrensing annual gokd
production by ab kast S0% threugh a mill expangion and the sinking of a ming shall. Al Mexdowbank,
w arg lpoking o increasing the average mill throughput by ap proximately 18% by accelerating
denveloprment of two open pits, increasing the mill threughput and building an undemground operation.

Conatruction of a deap extension of the LaRonde mine began in 2006 to access highergrade ome and
extend the life of the operation through to 2022, at least. Shaft sinking was compileted in 2009
and preduction i scheduled to commence in late 2011, Once full production levels am achieved,
LaRonde is axpected to preduce approximataly 380,000 cunces of gold annually.

Through these potential expansions, AEM anticipates that its gold preduction could grow by 50%
over the next five years from the approximate 1 milkon gunces expected in 2010, It ks anticipated that
thiss gresth will again place the Company amang indusiny leaders in terma of gold production growth,

Exploration is a priority

Over the years, exploration success has been one of our come strengths and adding quality gold
resarves through exploration rermaing a priority for AEM. Our focus is largely on our existing
properties. \Wiath the new mines buill, we have gained improved access 1o dill our gold deposits,
and our team i3 excited by the opportunities before them.

In 2009, our exploraticn programs continued bo increase the known size of the mineralized
envelopes of several deposits, over and above the amount mined during the year, with particularly
compeling results ot Kittila, Pincs Altcs and Meadowbank. At year-end, the Gompany”s gold resarves
totalled a recond 18.4 milien gunces, an increase of 2% over 2008 levels. Our gold resources
incresased by 28%, demonstrating that we can expect 1o comvert mare gokd resources to resenes at
our gpemting mines,

For 2010, we increased our exploration budget by 40% to $76 million. This i our lrgest-ever
explomtion program and is an indication of the confidence we have in the quality and potential of
our orebodies. These deposits are lacated in mining-friendly jurtsdictions and have yet to be fully
exploned. In fact, we belleve thatl four of gur six mine deposita could witimately exceed 5 milkon cunces
of gold resarves - a bevel that we conslder to be world-clasa.
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Althiough gold prices have performed vary wall over the last few years, we expect prices to continua
to move much higher, driven by increased investment demand. Gold will become increasingly sought
after as a means of protecting wealth from the persistent debasement of paper money. In our view,
this process is still in its early stages and, as a result, the bull market in gold has some way to go
bafare neanning its course,

Positioned to perform

As wi enter a new phase in our company’s development, AEM is positioned Lo continue to perform
Tor sharehobders, Our balance sheal is strong, with approximately 2164 million in cash and cagh
edquivalents, and avalable credit Tacilities of approximately $165 million at year-end 2009 - giving us
the financial flexibdity o carry oul ouwr growth plang, Our langer, low-cost gold production base and
growing reserves enable us to provide greater leverage 1o higher gold prices and generate ncreasing
cash flow. Furthesmore, we remain committed to a strategy that is focused on per-share matrics,
atriving to be an industry leader in reserves per share, production per share and cash flow per
share, as a means of creating exceplional shareholder value. This means that our measurad
approach to doing business will not change. It has worked well for cur shareholders and amployees
for many years and it remains a good fit for our skill set.

Throughout our arganization, there is great enthusiasm as we enber 2010, Qur transformation to a
mulli-mine gold producer is complete and we are poised 1o capitalize on our hard work., Many of
our paople, mysell incleded, have been with the Company for 30 years or mora and take great
pride in what we have accomplished and the vakse we have Built, | would like to thank sach and
every employes, contractor, service provider and stakeholder for helping us achleve a signiicant
milastone in our company's history and positioning us strongly for the future,

Sincaraly,

o 2/

Sean Boyd
Vice-Chairman and Chiof Executive Officer
March 18, 2010
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AEM has 53 years of operating history, dating
back to 1957 when Agnico Mines Limited was
founded. In 1972, Agnico Mines merged with
gold exploration company Eagle Gold Mines
Limited to form today’s AEM. From inception,
AEM has operated a quality business, always
maintaining a healthy balance sheet and
never selling its gold forward.

1963 1974 1981 19688 1994 2000
Vigionary Gold production  Tha first o [First goad AEM listed on Complation of
Paul Parna boging at Joutel 26 consecutive poired @ o New York LaRonda's
becomas Agnice  mina in Quebec  years of dividend  LaRonda Etock Exchange  Penna Shaft,
Minvees Presiclent paymants the despast
singlp-kH shatl
in tha Wastern
Hemi sphiang
2001 2004 2005 2006 2007 2008
B.5 milion .5 rrallion AEM acquires: AEM ranks: AEM acouines Goloes, o
ounces ol goid camces of the Kittila among the the Meadowbank  second mine,
nmeserves and  cumudativegold  property in fop 10 goid proparty in achiaves
TRSCLINCES production Findansd and producers in Canada commencial
Signs anoplion e workd based production

agrosment b on market
purchase ha capialization
Pirvas Allos for the first time
proparty in
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Ebe Scherkus, Mine Manager,
holding first gold bar poured at
LaRonde / Quebec / 1988
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With Lapa, Kittila and Pinos Altos achieving
commercial production in 2009, AEM’s five
operating mines produced a record

492,972 ounces of gold, up 78% over 2008.
Despite commissioning and ramp-up
expenditures, total cash costs per ounce of
gold of $347 continued to place AEM'’s gold
production in the lowest quartile of cash costs
in the industry. We also strengthened our ties
to the communities in which we operate.

Mirng Payable gold production Total cash costs
imncas poer ouncae of gold

2009 2010 2009 2010

Fitiriuaks [

Goldex 148,849 164,000 § e o] 3 8
Hittila 71,8 147,100 BEE 02
L 52,802 115,800 ™ 508
Lafignde 203,494 178,700 103 220
Meadowbank M 260,500 A 460
Finos Altos 16,189 150,900 506" 40
Campany overall 492972 1,057,200 5 347 ] 359
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operating mines

LaRAONDE 2006 FRODUCTICN

203,494 ounces of gold
3.9 million ounces of silver
56.2 tonnes of zinc

6.7 tonnes of copper

Qwr flagship mine, LaRonde, continues to be
o consistent, rediable, workd-class mine,
maintaining its solid operating performance
again in 2005, The mill processed an dverage of
6,975 tonnes of ore per day versus 7,210 tonnes
per doy in 2008, a lower rate due (o bao planned
rsnimterance ahutdowna,

LaRonde's total cash costs per ounce weee 103
on payable gold production of 203,494 ounces,
placing it among the lowest cash cost gold mines
in the industry. This compares to total cash
costs per ounce of §106 on gold production
of 216,208 cunces in 2008, as lower gold
production was mone than offset by stronger
byproduch metals prices.,

Gooed cost control continued to be a hallmark
of LaRonde. Minesite costs per tonne were
approximately C5T2, roughly 7% higher than in
2008 due o cost pressures in the industry for
imputs such as labour and chemical reagents,
but in line with expectations.

Im 2010, gold production at LaRionde Is expected
to decreasa to approximately 180,000 cunces as
gold grades decline until late 2011 when the
deeper, ficher ore of the LaRonde extension

is accessed. From 2011 to 2014, annual gold
production of approximately 248,000 cunces
is expircied, rflecting the higher gold grisdes.
Total cash costs per cunce over this period
ang expecied to average 33071 a8 byprodust
revanues dacline, langely dea Lo lower Zine
grades ot depth,
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Goldex
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GOLDEX 2000 HIGHLIGHTS

Produced 148,849 ounces of gold
Processed 7,164 tonnes per day

Blasting 1.5 years ahead of schedule

The Goldex mine achieved commercial
production in 2008, I consstently operted af,
or exceeded, design roies throughout 2009,
processing an average of 7,184 tonnes per
day cormpared to a design rate of 6,900 tonnes
par day.

Fayable gold production of 148,849 cunces
at total cash costs of 5366 per ounce was
below expectation becausa of a declsbon to
ming lower grade ore from the eastern and
central mining blocks for part of the year to
allow the preparations for a large blast in
the: higher-grade western block to take place
in gsarly 2010, By yesar-gnd, normal mining
sequincing had esumed and grdes were
back Lo resane estimates,

Cost control was very good at Goldex, with
mireaite costs pertonne of CE23, W balisve
that Goklex is ome of the lowest-cost hard ook
uncheground mines in the workd,

AL the current mining and blasting rate, it is
axpected that the Goldex arebody will be
totally biasted appmximatety 1.5 years ahead of
schedule, reducing costs over the balance of
the mine Ka.

In 2010, gold production is forecast to be
approximately 164,000 ounces, increasing to
an averge of 169,000 cunces, annually, from
2011 to 2014, Ower this pedod, minesite costs
per tonne are expected to average CE22 and
total cash costs per ounce are axpected lo
avermge 338,
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Lapa

ABOUT LAPA

AEM's smallest but highest-grade mine
Eleven kilometres east of LaRonde

Ore processed in a dedicated facility at LaRonde

Anticipated seven-year mine life

The Lapa mine achieved commercial production
an May 1, 2009, Production from the ming
improved throughout the year, chigving the
design rate of 1,500 tonnes per day by the
fourth quantar.

Lawer than expected paable gold production
of 52,602 gunces and higher than expected
total cash costs per ounce of $751 were largaly
the reault of higher than expected are dilution
of the mining blocks and mine sequencing.
Minesite costs par tonne were CE140. Costs.
ane expected to decline significantly as the
drilling, biasling, excavation and fling cycles
ang optimized for the orebody,

Gold production is expected 1o be approximately
118,000 cunces in 2010 and 118,000 ounces,
annually, from 2011 to 2014, Total cash costs
per ounce are expected to average 5519 from
2011 to 2014, with minesite costs per tonne
avernging CH133,
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RITTILA FRODUCTION

Open pit mining expected to last five years

Underground mining began in 2010

Processing plant includes AEM's only autoclave
Study under way to double annual gold production

With gold first poured at the Kittila mine in
January, production increised over the course
of 2009 as recoveries mpoved, Wi anticipale
operting near design rates throughout 2010,

Rellecting the optimization process, the Kittila
mill processed an average of 2,728 tonnas
per day in the fourth quarter of 2009, and
achieved in excess of 3,500 tonnes per day
in December, compared to a deslgn rate of
3,000 tonnes per day.

Gold production of 71,636 ounces was lower
than expected duee b0 w ecovery mles for
the early part of the year, Higher than expected
minegite costs of €54 were a eflection of the
low tomnage milled, 88 wene total cash costs
perounce of S668,

The Kittila mine is one of the largest known
gold deposits in Europe, Whike the ore i initially
bering sourced from open pits, undenground
mining will begin in 2010, In 2009, underground
development progressed in savenal aeas and
the firgt slope was extracted in Janeary 2010,

In 2010, Kittila gold production is expected to
be approximately 147,000 ounces. From 2011
to 2014, we are forecasting everage annual
gold production of mare than 150,000 cunces
ak total cash costs per ounce of 5520, and
minesite costs pertonne of €53,
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Finos Alos

MINING AT PINOS ALTOS

Series of open pits

Underground mining to start in 2010

Construction under way of an open pit heap leach operation at Creston Mascota
Potential to develop several other satellite deposits

By year-end, the Pinres ARos mine in Mexico Underground mining and the first stope

was pouring gold from both its beag lech and extrxction al Pinos Altos ane scheduled to
miling opermtions., In 2009, payable production begin in the second quarter of 2070,

s 16,183 ounces of gold. Commencial

production was 9,565 ounces af total cash Im 2010, gold production is expected 1o be
costs per cunce of 5506 and mineaite costs per approxirmately 151,000 cunces. Fram 2011 to
tonne of 528, The rmine declaned commential 2014, annual gold production is expected to
production as of November 1, 2008, average more than 200,000 cunces with total

cash costs per ounce everaging S263.
While ramp-up at Pinos Altos was slower than
expected due to izsues encountered in the
commissioning of the dry tailings pressure
filters, the mill was operating at approximatedy
T5% of design capacity by year-end. Ramp-up
to full production levels will continue in 2010
and ngw filter capacity has been ordened,
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Ebe Scherkus, President and COO,
holding first gold bar poured at
Meadowbank / Nunavut / 2010
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corporate responsibility

In the past two years, AEM has grown

from approximately 2,500 employees and
contractors to more than 4,500. In so doing,
we have sought to maximize the number of local
employees working at our operations. In 2009,
99% of our workforce at Pinos Altos came
from Mexico, and 40% of our workforce at
Meadowbank came from Nunavut. AEM
invested heavily in employee training in 2009
and will continue to do so in the coming year,
with safety at the core of all training activities.

Sale production

W weant all of sur people to refurn homs
safely at the end of each shift, Achieving this
resqquines safe and orderly workplaces,
competent and weall-trained personnel who
leok out for each other's well-being, a posaitive
and eooperative attitude towards working
safely and effective safety systems that are
jointly created and supported by all employess
and contineally improved.

In 2009, the lost-time injury frequency rate for
all AEM employees and contractors was 2,65,
wihich was well below our corpomte objective
and 2008 result of 3.70, This performance
plrces AEM amang the best performens in gur
sector of the mining industry. It i3 especially
notewarthy in a year when construction was
under way at all sites,

The LaRonde mine won its fifth consecutive
Prowincial Mine Rescue Championship, an
accomplishment never befone equalled in the
Cuebes mining industry, The Goldex ming
rescue team also qualified in its first year in
competition. Members of the LaRonde mine
reacue teams have since trwelled to Pings Altos
and Kittila to train mine rescue personnel at

theze new operations.

We intreduced nursing and medical services
at all mining cperations. We also worked to
instill our corpomte safety culture in our new
mings, This invehed adapling proven health
and safely programs to mflect the specialized
nipids of each site, including emengency
respanse training, training an aafe jobs
procedures and ensuring that the requined
MESOUNCESs ane in place.

AELY AFAF)
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Respect the envirenment

From exphorsicn to mining, we work hard 1o
priseng and protect our nadural énvirenment
by implementing sound envirenmental
management systems and processes al all
stages of our business activities, and by
pursuing continuaus improvemeant in our
environmental parformance.

In 2008, we continued to Increase awaneness
and develop our management systems to
improve envircnmantal stewardship at all
opemtions, There wem no senous environmantal
incidents to repart and no comgi@ance actions
o faken at any of our sibes,

At Goldex, 3.2 milion tonnes of non-acid-
genarating Notation tailings have been
deposited onto the formes Manitou taikngs
site since the start of operaticns in 2008,
This represents approxirmately 20% of the total
valume calculated as being necessarny to fully

reutralize and encapsulate the acid- genermting
1ailings at this formerly arphanad e, which is
neoir bering operted and reclaimed as o joint

ventune project betwesn the Quelbec Ministry

of Matural Resources and AEM. The release of
acidic runall from this site has been halted and
s now being managed under the jaint ventune.

A Meadowbank, we continued construction
of the dewaterng dikes to lzclate mining pits
from kakes. To address the Bsue of sediment
control, we installed floating turbidity barriers
at a cost of 52 million and established a
dedicated, round-the-clock manitaring
program. Despite these actions, shart-term
excetdances of qur target sediment release
levets atill eccurred and we ane taking remedial
action, We also installed and operated two
e Winter irgatment plants, both of which
have met the tight discharge standards for
total suspended solids and turbldity
established by the Munavut Water Board.
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At Pinos ARos, we commissioned the tallings
filtration plant, with all of the mill Rilngs now
baeing fltersd and deposited as o dry stack
within the tailings impoundment, and with the
fitrate water being recyched ta the rmil for re-wuse
o8 process water. The program lo recover and
miase critichl vegatatinn in tha ming foolpaint
was continued throughout 2006,

At Kittila, work started on an expansion of the
tailings containment area with the preparation
of the basa for installation of a kow permeability
bituminous liner system along with the
construction of the main dike, In 2009, we
encouniensd unexpectedly elevated levels

@f nickel in the efluent from our stockve
oparation, which led to the instalation of a
lime reatment system. In the interim, none of
this efffuent was released to the environment.
The stored water is being treated and cycled
within the tallings pend in preparation for its

release to an infiltration field in 2010, once
nickel levets have baen reduced 1o the accepbed
dischange standard,

Respact for people and

host communities

AEM atrives to act &8 o responaible neghbour,
employer, and business partner, to the benefit
of the reglons where we chose to work.
This commitment to sustainabiity and
respansible mining is reflected in our effort
to baild relaticnships based on trust, open
disdegue, mutual respect, and understanding.

We work to be the "employer of chaice” in
gach of the communities in which we operate.
This requires thal we SMBower our employess,
treating them at all times in a fair, respectiul
and open manner, and seeking ther input and
invohrerment in a meaningful way in all phases
of our operations. Al each opermtion, we have
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eslablshed Collaboration Commitless, consisting
of elected employess, which mesl regulary
with local mine manegement to discuss
lssues of concemn to the employesas, including
conditions of employment, compensation,
work schedules and procedures, equipmant
salection and grievances.

We engage our host commundies through a
wide vty of mesing specific 1o the country,
negian ar site in which we opéerate, For axample,
Goldex rmaintains regular contact with elected
representatives on the city council in order
to address all imsues relating to the ming's
operation. At LaRonde, we are working with
twio local councils and nearky cottage owners
to monitor and understand increased nolee
diznuption, and we have installed new nolse
attenuation barriers and new ventilation fan
enclosures as a mesult,

At Meadowbank, a Community Linion
Committee was jointly formed with the

village of Baker Lake to provide a forum for
ongoing cormmunity engagement in an ansa
aasing industrial development for the first time,
The committes brings together elders,
community ksaders, the business community,
yauth represantatives and mine managemant
to address all issues relating to this development
and the impacts on their community.

Al Pinos Alos, we are pleasad to hive eoehed,
for our second year running, cedification as a
socially responsible company from the Centro
Mexicano para la Filantropia. This certification
is oversean by a committee of 25 people who
audit the parformance of cur Pinos Altes mine
against a wide mnge of factors addressing
Corpomte Social Responsibility, Pinos Altos
has also received certification Tor providing
equaly of women's rights in the workplace
{Equidad de ganens).

Sustainable Development Report

As an imporam slep towands continuous
improvemant, AEM collected sustainable
develepment performance data in 2004,
Thiz data will be used to sst objectives for
subsequent years. I is based in part on the
Global Reporting Initiative (GR1) indicators,
the Canadian Mining Asscciation's Toward
Zustainable Mining (TSM) indicators, and
AEM's cwn indicators, The data will be
presented in May 2010 in the first AEM
SBustainable Development Repart.



As an important step towards continuous
improvement, AEM collected sustainable
development performance data in 2009.
This data will be used to set objectives
for subsequent years.

Meadowbank £ Munavut £ 2:00 pm

=







AEM enters 2010 with a much greater capacity
to generate increased cash flow per share.
The Company is well positioned to continue to
grow gold output with a strong balance sheet,
significant internal expansion opportunities,
improved access to drill its gold deposits,
and an increased focus on adding quality gold
reserves through exploration. The short-term
objective is 20 million to 21 million ounces of
gold in reserves by year-end 2010.

Reserves and resources summary
el Duatamibasr 21, 20005

Proven and Indicated Inferred
probable reserves rOSOUrCES FOSOUFCHS
Gold
st of s 18,308 6,280 5118
Goldex 1,630 13 02
attila o 025 1,445 588
Lapa 843 248 100
LaRonde 4,849 386 1,384
Maadowbank 3,088 3,312 T
Pincs Altos 3,308 481 [+
Silver
(st of unce 129,848 18,720 15,341
LaRonde 36,035 5,187 3,888
Pinos Altos 83,613 13,523 11,353
Copper
{Mhcamaarsits of lormsy a7 =l
LaRonde a7 ] 28
Zinc
{thousancts of lonmos} Sz a8 47
LaRonde 502 a8 47

Pawgien pefer 2 1ha complote sesorvns e reocoue el b B afacheed Foem 20U Fagoryea are rot @ subuent of ssgcwurono.
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corporate strategy

For many years, we have adhered to a low-risk
corporate strategy focused on per-share
metrics. We plan to follow the same strategy
going forward.

one. AEM has one of the mest robust gold production growth profiles
pdeUGE of any intermediate or senlor gold producer. We ane tageting
more gold a 2010 gold production of 1.0 mllion to-1.1 million ounces, up

rmeode than 100% from 20060 levels, a3 all six of our gald mines
will be in commercial production. With the Meadowbank
stant-up in eary 2010, and the Gaoldex, LaRonde extension and
Creston Mascota expansions coming on-stream in 2011, AEM is
on coursa to achieve average gold preduction of over 1.3 million
ounces, annually, from 2011 te 2014, with total cash costs of
approximately S400 per ounce, Thees mare infemal expansion
projects ane expected o contribute to additional production
growth by 2015, Studies are under way which could potentially
increase AEM's gold production to more than 1.5 million cunces

of gabd per year.
tW'D: AEM has a streng record of growing gold reserves, having
gl"ﬂw gﬂld increased resarves per share almost fivefold over the past
reserves 11 years. From 18.4 million ounces at year-and 2004, gold

mingral reserves are targeted to grow 1o between 20 million
and 21 milion cunces by year-end 2010, Qur prirmary explomation
targets are on our Kitlila, Pinos Aos, and Meadowbank properties.
The LaRonde operation is currently a 4.9-million-sunce gokd
reserve, and we see the potential for these ather deposits to
reach this size as well, For 2010, our langest-ever exploration
budget of £7& milion will ba welghted towards resource
exploration (discovery] and resource-to-reserve converslon.
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three:
acquire small,
think big

four:
be a low-cost
leader

five:

maintain a
solid financial
profile
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We plan to continwe our successiul acquisition strategy. We take
a consarvative approach, seeking out early-stage opportunities
in regions of low political risk that are well matched to our skills
and abilties and can significantly strengthen the business. This is
the strategy used for our Kittila, Pinos ARos and Meadowbank
acquisitions, for which we paid a total of $784 milkon for what
hivs Becorme a combined 11,1 million cunces in gokd reserves
and an additional 7.2 million SEnces in reSounces,

Low-cost production is a competitive advantage that positions
AEM to delver value at every stage of the gold cycle and has
allowed the payment of consecutive annual dividends since 1981,
From 2010 to year-end 2014, we are projecting total cash costs
of approximately $400 per cunce of gold produced, a level we
expect will plavce us in the lowest cost quardile in the industry
avar the keng term,

AEM ended the year with 5184 millon in cash and cash
equivalents and $185 milion avallable under its credit facilities.
In March 2010, the Company further strengthened the balance
sheet by lssuing SG600 millien in a senes of bonds, with proceads
used to repay bank dalbt. A strong balance sheat gives us the
financial flexibility to carry owt our growth plans and act quickly
on apportunities. In 2010, capital expenditures ane expected to
total approximately $478 million and decline to approximabedy
E178 million in 2011, Through 2011, AEM expects to be self-
funding as significant intermal cagh flow is generated from its
expanding mines.
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growth projects

With the start-up of Meadowbank, AEM has
reached the end of a significant construction
phise, during which it spent more than 52 billion
since the beginning of 2006, With most of the
mines nearing steady-statle operation in 2010,
capital expenditures. of approximately

£463 millian in 2010 and 178 millian in 2011
will be used primarily for expansions.

Meadowbank

Meadowbank is the lamgest and most recent of
our mine-building prejects. The mine poured its
first gold on February 27, 20010,

In 2002, operations at the Potage open pit
bog,-m with the mErting of 2.3 million tonmes
al are, companed to a planned mining of
2.0 millon tonnes. By year-end, dpproxinmalety
600,000 tonnes of ore were stockpiled.

The power plant was completed and
commissioning of the process plant was

under way. All of the materials necessary for
the first nine months af operalion wene also
delivered to the minesite,

Gommercial production is budgeted for

Agpril 2010, For this partial year, payable gokd
production is forecast 1o be approximately
300,000 cunces, reflecting the commizsioning
paried. Frem 2011 te 2014, the expected
average gold production |z approximately
400,000 cunces, annually, at total cash costs
per ounce averaging 5454,

Wi are studying the potentiad of increasing the
avrrage daily production rate ot Meadowbank
from 8,500 1onnes 1o 10,000 tonnes, which would
increass the average annual gald praduction
to rone than 400,000 ounces, The sdditional
production woukd come initially fram the
accalerated development of the Goosa lsland
and Portage open pits, and potentially from
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an undeground apamtion on the asuthem and
of the depoait via ramp access. Study results
will be reviewed in mid-2010.

LaRonde

In 2006, AEM began to construct a deep
extension of the LaRonde mine to access
higher-grade o and extend the life of the
operation through to 2022, The work involeed
sinking an 835-metre-long internal shaft
extending dowrwand from the Penna Shatt,
and constructing mmps to enable mining to a
depth af three Kilormetres or mone.

Initial productien from the extension is expected
in late 3011, with the full preduction rate reached
in 2014, Post-2013, the plan |s to produce
6,000 tonnes of ore per day at an average gokd
grade of approximately 6.0 grams par tonne,
resulting in annual preduction of approximately
80,000 ounces, For the same pariod, annex
byproduct production is expected to average
1.0 million ounces of sdver, 5,700 tonnes of
copper, and 12,300 tonnes of zinc,

Goldex

In 2004, the Board of Directors approved an
expansion of the production rate of the Goldex
ming frorm &,800 tonnes to 8,000 tonnes per dey.
The §10-million project. mainly invelving the
addition of a surface crushing plant, will result
in an additional 20,000 cunces of gold per year
over the ming life, Construction began in bie
2008, and the ramp-up to 8,000 lonnes per day
should be complete in late 2007, We expect to
axtend the mine lile of Goldex beyvend 2017, in
apite of the increased mining rate, by focusing
on cormverting resources, such as the nearby
“M" and *5° zones, into resenves.
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Pinos Altos

An expansaon project was approved in 2009 to
begin construction of a 4,000-tonne-per-day
open pit heap leach operation on the Crestan
Idascota deposit, approsimately seven kiomelres
northwest of the main Santo Nine deposit,
The capital cost of the stand-alone project is
estimated at 564 milion. Greston Mascota
hexs absout 362,000 ounces of gold and 3.7 millon
cunces of sitbver in probabde reserves, Production
shoukd start in early 2011 and st for af least
five years at a rate of 46,000 cunces of

gold anmually,

We are alzo considering increasing the Pinos
Altos procesaing plant mte from 4,000 tonnes
per day to a possible 6,000 tannes per day,
mflecting a 125% increase in esena tannage
since the beginning of 2007. Results of the
scoping study are expected in the third quarter
of 2010,

Kittila

A scoping study is under way to assess the
ecanomic feasibility of increasing annual
gold production by at least 509 to between
225,000 cunces and 300,000 ounces. This
wiould require sinking a new shaft to access
the desper ore and expanding the Kittita
mineral-processing plant. The results of the
study will ba reviewed in early 2011,



exploration

Growing gold reserves, on a per-share basis,
is integral to AEM's strategy and critical to
our long-term sucoess, Our Toous is on
pdding reserves ab our existing properties.,

At year-end 2000, AEM s proven and
prabable gold maenes mached o record high
of 18.4 million ounces, a 2% increasa over
the previous year. The largest increase cams
from Kittlla where approximately 0.8 million
ounces of reserves were added in 2009,

Due to improved drilling access in 2010, an
even Brger amount of resenes B expected
to b added with the year-end target being
20 million to 21 million ounces of gold,

Eased on the results of the 2009 explomtion
program, il i possible that Kittila will become
our largest gold deposal, and ome of the argest
in Europe. It appears that Finos Albos will
ulimatedy suppont several stand-alone satelite
zones which will supplement production from
the main Santo Nino depost.

In 2010, we are increasing cur axploration budgat
by 40% to £76 million, and planning almost

F00 kilkometres of driling. The emghasis will be
on resource exploration {or discovery) and

canversion,

T miaain eophoration targets ane at, or close to,
our Kittila, Pinos Altoes, and Merdowbank mines,



2010 exploration
Minesile exploration
Goldex

Hittila

Lapa

LaRonda

Meadowbank
Pings Altos

Grassrools exploration

We have 11 drills cperating at Kittila, wherne
T focus is on resource-to-mSsenve Conwrsion
and expansion along strike and below the
Suuri gnd Fows Zones,

The Finos Altos mine consists of a series

of apen pits, which will sventually be
supplemented by undenground production,
primarly from the lange Santa Mine deposit.
Drilling ower the past bwo years has identifisd
a number of satelite deposits on the large
11,000-hectare property. The Creston Mascota
deposit is under construction and expected to
begin production in garty 2011, Recent drilling
ak the Sinter deposit and the new Cubin: deposit

Budgeted expenditures

Drilling
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has suggested that there iz potential for these
zones 1o be mined by open pit heap leach
mathods simitar (o Creston Mascota, We will
continue to explon: these deposits in 2010 and
axpect to complete a feasibility study for the
Sinter deposit by yearend,

At Meadowbank, we are focused on resgurce-
to-resenve conversion and the expansion of the
‘ault, Goose South and Portage deposits.
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corporate governance

AEM's governance practices raflect the
structure and processes we balieve ane
necessary to improve company perdormance
and enhance shamehalder value. We follow
the development of corporate governance
standards in both Canada and the United
States. As requirements and practices evohe,
we respond in & positive and proactive way
by assessing our prclices and miaking
medifications as needed,

Board of Directors

The Board of Directors cornsists of 12 disctors.
All but three directors are indepandent of
management and free from any interest or
business that could materially interfers with their
abdity to act in the Company's best intereats.

The Board is ultimately responsible for
overseeing the management of the business
and affairs of the Company and, in doing 5o,
is requined 10 act in the best interests of the
Company. Thi Board generdly discharges
its respansibifties either directly or through
four cormrmittess,

Board commilteas

The Cormporate Govemance Committee advises
and makes recommendations to the Board on
corpomate governance matters, the effectiveness
of the Board and s comemitiees, the contributions
of individual directors and the identification and
selection of direcior nominess,

The Audit Committee assists the Beard in its
eversight reaponaibilitien with respact Lo the
integrity of the Compamy's financial stalements,
compliance with legal and regulatory

requiremants, axternal auditer quakfications

and the independence and perfomance of the
Company"s internal and external audit functions.

The Gompensation Committee advises and
makes rcommendations to the Board on the
Company's strategy, policies and programs
for compensating and developing sanior
management and directors,

Tz Hesalth, Safety and Envirannvent (HSE)
Commitles advises and makes roommendations:
to the Board with respect to monitoring and
reviewing H3E policies, principles, practices
and processes; HSE performance; and
regulatory issues ralating to health, safaty
and the environment.

With the exception of the HSE Committes,
the Board committees are composed antirely
of outaide dirssions who ane unmekbed 1o and
independent from AEM, Committee charters
e posted to the corpomte website,

Ethical business conduct

AEM has adopted a Code of Business Canduet
and Ethics that provides a framework for
directors, officers, and employees on the
conduct and ethical declsion-making integral
to their work, We have also adopted a Code
of Business Conduct and Ethics for consuttants
and contractors. The Audit Committes is
responaible for monitaring compliance with
thise Codes. In conjunction with the Codes,
wi have established a toll-free compliance
hatline to allow for anenymeous reporting of
suspected viclations. More information is
posted on the corporate website,
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forward-looking statement

Thi inforrnation in this annual report has been
prepaned as at March 18, 201 0. Certain
statements contained in this annual report
conatitute “ferward-locking staternents® within
the meaning of the United States Private
Securities Litigation Reform Act of 1985 and
forward-looking information under Canadian
provincial securities laws. When used in this
dacurment, the wards “anticipate”, “expect”,
“estimate”, “forecast”, "planned” and similar
expressions are inténded to identity forwand-
looking statements and information.

Such statements include, without Emitation:
eatimates of future mineral production and
sales; estimates of future production costs,
cash costs, minesite costs and other expenses;
estimates of future capital expenditures and
other cash needs; statements as to the
projected development of certain ore deposits,

including estimntes of explomtion, developmant,

and ather capital costs, and estimates of the
timing af such development or decisions with
respect to sech development; estimates of
resenves and resources, anticipated future
explorytion and feasibility study results; the
anticipated timing of events with respact to the
Company's minesites; and other statements

Technizud indamnuoes

regarding anticipated trends with respect 1o the
Company's capital ressurces and results of
operations. Such stataments reflect the
Company's views as at the date this annual
report was prepared and are subject to certaln
risks, uncertainties and assumptions. Many
factors, known and unknown, could cause the
actual results to be materially different from
those expréassed or implied by such fenwand-
leoking statements. Such risks include, bul
are not limited 19 uncedainty of minaral
resarve, mineral rescurce, mineral grade and
mineral recovery estimates; uncerainty of
future production, capital expenditures and
other costs; gold and other metals price
vaolatility; cumancy fluctuations; mining risks;
and governmeantal and envirenmental
regulation. For a mone detailed discussion

of such risks and other factors, see the
Company's Annual Information Form and
Annual Report an Femm 20-F lor the year
ended December 31, 2000 attached to this
annual report, a6 well as the Company™s

other filings with the Canadian Securities
Adminstrabors and the U3, Securities and
Exchange Comrmission, The Campany does net
intend, and does not assume any obligation,
to update thess forward-looking statements.

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549



FORM 20-F

O  REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) OR (g)
OF THE SECURITIES EXCHANGE ACT OF 1934
OR
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2009
OR
[m] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15()
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
OR
O SHELL COMPANY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
Date of event requiring this shell company report

Commission file number: 1-13422

AGNICO-EAGLE MINES LIMITED

(Exact name of Registrants Specified in its Charter

Not Applicable
(Translation of Registrant's Name into English)

Ontario, Canada
(Jurisdiction of Incorporation or Organization)

145 King Street East, Suite 400
Toronto, Ontario, Canada M5C 2Y7
(Address of Principal Executive Offices)

R. Gregory Laing
145 King Street East, Suite 400
Toronto, Ontario, Canada M5C 2Y7
Telephone: 416-947-1212 Fax: 416-367-4681
(Name, Telephone, E-mail and/or Facsimile number Address of Company Contact Person)

Securities registered or to be registered purswaBection 12(b) of the Act:

Common Shares, without par value The Toronto Stock Exchange and
(Title of Class) the New York Stock Exchange
(Name of exchange on which register

Securities registered or to be registered purswaBection 12(g) of the Act:
None

Securities for which there is a reporting obligatmursuant to Section 15(d) of the Act:
None
(Title of Class)

Indicate the number of outstanding shafeeach of the issuer's classes of capital omoomstock as of the close of the period coverethbyannual report.

156,625,174 Common Shares as of December 31, 2009

Indicate by check mark if the registrsna well-known seasoned issuer, as defined ie R0b of the Securities Act.

Yes X No m]

If this report is an annual or transiti@port, indicate by check mark if the registriamot required to file reports pursuant to Secti8ror 15(d) of the Securities Act.

Yes 0O No X

Indicate by check mark whether the regig (1) has filed all reports required to bediley Section 13 or 15(d) of the Securities Exchafagieof 1934 during the preceding 12 mot
(or for such shorter period that the registrant veagiired to file such reports) and (2) has bedpjestito such filing requirements for the past 89«



Yes No O

Indicate by check mark whether the regrs is a large accelerated filer, an accelerfited or a nonaccelerated filer. See definition of "acceleraiéet find large accelerated filer"
Rule 12b-2 of the Exchange Act. (Check one)

Large Accelerated Fildxl Accelerated Fildd Non-Accelerated FileEd

Indicate by check mark which basis afaamting the registrant has used to prepare tlaaéial statements included in this filing:

U.S. GAAPE International Financial Reporting Standassssued Othdd
by the International Accounting Standardsuigi O

If "Other" has been checked in respdngée previous question, indicate by check marictvfinancial statement item the registrant hastekbto follow.

ltem17 0O ltem 18 O

If this is an annual report, indicatediyeck mark whether the registrant is a shell cawas defined in Rule 12b-2 of the Exchange Act):

Yes 0O No X




TABLE OF CONTENTS

Page

PRELIMINARY NOTE 1
NOTE TO INVESTORS CONCERNING ESTIMATES OF MINERALESOURCES 2
Cautionary Note to Investors Concerning Estimafédenasured and Indicate
Mineral Resource 2
Cautionary Note to Investors Concerning Estimafdaferred Mineral Resource 3
NOTE TO INVESTORS CONCERNING CERTAIN MEASURES OF REORMANCE 3
PART | 4
ITEM 1 IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND
ADVISERS 4*
ITEM 2 OFFER STATISTICS AND EXPECTED TIMETABLI 4*
ITEM 3 KEY INFORMATION 4
Selected Financial Da 4
Currency Exchange Rat 5
Risk Factors 5
ITEM 4 INFORMATION ON THE COMPANY 15
History and Development of the Compe 15
Business Overvie\ 19
Mining Legislation and Regulatic 20
Organizational Structut 23
Property, Plant and Equipme 25
ITEM 4A UNRESOLVED STAFF COMMENT?¢ 73
ITEM 5 OPERATING AND FINANCIAL REVIEW AND PROSPECT 73
ITEM 6 DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEE 99
ITEM 7 MAJOR SHAREHOLDERS AND RELATED PARTY
TRANSACTIONS 122
Major Shareholder 122
Related Party Transactio 12:
ITEM 8 FINANCIAL INFORMATION 12z
Dividend Policy 12¢
ITEM 9 THE OFFER AND LISTING 12t
Market and Listing Detail 12¢
ITEM 10 ADDITIONAL INFORMATION 12t
Memorandum and Articles of Incorporati 12t
Disclosure of Share Ownerst 12¢€
Material Contract: 127
Exchange Control 131
Restrictions on Share Ownership by [-Canadian: 131
Corporate Governan( 131
Canadian Federal Income Tax Considerat 132
United States Federal Income Tax Consideral 132
i
Page
Audit Fees 13t
Documents on Displa 13€
ITEM 11 QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT
MARKET RISK 13€
ITEM 12 DESCRIPTION OF SECURITIES OTHER THAN EQUITY
SECURITIES 13¢
PART Il 13¢
ITEM 13 DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES 13¢
ITEM 14 MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY
HOLDERS AND USE OF PROCEED 13¢
ITEM 15 CONTROLS AND PROCEDURE 13¢
ITEM 15T CONTROLS AND PROCEDURE. 14C
ITEM 16A AUDIT COMMITTEE FINANCIAL EXPERT 14C
ITEM 16B CODE OF ETHICS 14C
ITEM 16C PRINCIPAL ACCOUNTANT FEES AND SERVICE 14C



ITEM 16D EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT

COMMITTEES 14C
ITEM 16E PURCHASES OF EQUITY SECURITIES BY THE ISSUER AM
AFFILIATED PURCHASERS 14C
ITEM 16F CHANGES IN REGISTRANT'S CERTIFYING ACCOUNTAN 14C
ITEM 16G CORPORATE GOVERNANCE 14C
PART Il 141
ITEM 17 FINANCIAL STATEMENTS 147%*
ITEM 18 FINANCIAL STATEMENTS 141
ITEM 19 EXHIBITS 17¢
EXHIBIT INDEX 17¢
SIGNATURES 18C
* Omitted pursuant to General Instruction E(b) offf@0-F.

b Pursuant to General Instruction E(c) of Form 2@RE,registrant has elected to provide the finarst@tements and related information specifiedemi|i8.




PRELIMINARY NOTE

Currencies: Agnico-Eagle Mines Limited ("Agnic&agle" or the "Company") presents its consolidafiedncial statements
United States dollars. All dollar amounts in thisrial Report on Form 20-F ("Form Z0} are stated in United States dollars ("U.S.alsll
"$" or "US$"), except where otherwise indicated.rt@e@ information in this Form 26- is presented in Canadian dollars ("C$"
European Union euros ("Euro” or "€"). See "ltem &yKnformation —Currency Exchange Rates" for a history of exchamages of Canadi:
dollars into U.S. dollars.

Generally Accepted Accounting Principles: AgnicoEagle reports its financial results using Uniteat& generally accepted accoun
principles ("US GAAP") due to its substantial UsBareholder base and to maintain comparability witrer gold mining companies. Unl
otherwise specified, all references to financialuits herein are to those calculated under US GAAP.

Forward-Looking Information: Certain statements in this Form 20-F, refet@terein as "forwardboking statements", constiti
"forward-looking statements" within the meaningtibé United States Private Securities LitigationdRef Act of 1995 and "forwartboking
information” under the provisions of Canadian pnai@l securities laws. These statements relatantmng other things, the Company's pl
objectives, expectations, estimates, beliefs, exfias and intentions and can generally be idedtifig the use of words such as "anticip:
"believe”, "budget", "could"”, "estimate”, "expectforecast”, “intend", "likely", "may", "plan”, "mject”, "schedule", "should", "target”, "wil
"would" or other variations of these terms or comapée terminology. Forwartboking statements in this report include, but raoe limited to

the following:

. the Company's outlook for 2010 and future periods;

. statements regarding future earnings, and thetsstysof earnings to gold and other metal prices;

. anticipated trends for prices of gold and byprodnetals mined by the Compar

. estimates of future mineral production and se

. estimates of future costs, including mining cositgl cash costs per ounce, minesite costs peetand other expenses;

. estimates of future capital expenditure, exploragpenditure and other cash needs, and expedatoto the funding thereof;
. statements regarding the projected developmentedhia ore deposits, including estimates of expiona development ai

production and other capital costs and estimatabeotiming of such development and production ecisions with respect
such development and production;

. estimates of mineral reserves, mineral resourcé®engrades and statements regarding anticipatetefexploration result

. estimates of cash flov

. estimates of mine life;

. anticipated timing of events with respect to thenpany's minesites, mine construction projects ampibeation projects;

. estimates of future costs and other liabilitieséovironmental remediatiol

. statements regarding anticipated legislation agdlegion regarding climate change and estimateleofimpact on the Compar
. statements regarding the Company's expectatiorrsdieg the issuance of an aggregate of $600 mithonotes to institution

investors; and

. other anticipated trends with respect to the Comgarapital resources and results of operati

Forward-looking statements are necesshdabed upon a number of factors and assumptionswhédé considered reasonable by Agnico-

Eagle as of the date of such statements, are intheseibject to significant
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business, economic and competitive uncertainties caomtingencies. The factors and assumptions ofiocdgBagle upon which the forward-
looking statements in this Form Zare based, and which may prove to be incorreclude, but are not limited to, the assumptionsosetr
this Form 20-F as well as: that there are no sicanit disruptions affecting AgnicBagle's operations, whether due to labour disraptisuppl
disruptions, damage to equipment, natural occuagrnmolitical changes, title issues or otherwikat permitting, development and expansic
each of Agnico-Eagle's mines and mine developmegsjegts proceeds on a basis consistent with cuagpéctations, and that Agnigtagle
does not change its development plans relating¢b projects; that the exchange rate between thadian dollar, Euro, Mexican peso and
U.S. dollar will be approximately consistent withrent levels or as set out in this FormR20hat prices for gold, silver, zinc, copper agdc
will be consistent with Agnicdzagle's expectations; that prices for key miningl @onstruction supplies, including labour costspag
consistent with Agnico-Eagle's current expectatiahgit production meets expectations; that Agriiegde's current estimates of min
reserves, mineral resources, mineral grades andratirecovery are accurate; that there are no mhtilays in the timing for completion
development projects; and that there are no matexiations in the current tax and regulatory eoniment that affect Agnico-Eagle.

The forward-looking statements in this F&@F reflect the Company's views as at the datthisfForm 20F and involve known ai
unknown risks, uncertainties and other factors Wwidould cause the actual results, performance luieaements of the Company or indu:
results to be materially different from any futwesults, performance or achievements expressedpied by such forwardboking statement
Such factors include, among others, the Risk Factet forth in "ltem 3 Key Information Risk Factors". Given these uncertainties, re:
are cautioned not to place undue reliance on tf@seard{ooking statements, which speak only as of the dedele. Except as otherw
required by law, the Company expressly disclaimg abligation or undertaking to release publicly amydates or revisions to any s
statements to reflect any change in the Compamggatations or any change in events, conditiongimumstances on which any s
statement is based. This Form R@ontains information regarding anticipated tatsh costs per ounce and minesite costs per tdroestair
of the Company's mines and mine development pmjddte Company believes that these generally aedeéptustry measures are reali
indicators of operating performance and are usaefallowing year over year comparisons. Investoescautioned that this information may
be suitable for other purposes.

NOTE TO INVESTORS CONCERNING ESTIMATES OF MINERAL R ESOURCES

The mineral reserve and mineral resourdenates contained in this Form F)have been prepared in accordance with the Can
securities regulatory authorities' (the "CSA") Mdatl Instrument 43-1086tandards of Disclosure for Mineral Projedt$\l 43-101"). Thes
standards are similar to those used by the Unitat$ Securities and Exchange Commission's ("SE@{stry Guide No. 7, as interpretec
Staff at the SEC ("Guide 7"). However, the defmis in NI 43101 differ in certain respects from those underd8ui. Accordingly, miner
reserve information contained or incorporated Hgremnce herein may not be comparable to similarimftion disclosed by U.S. compan
Under the requirements of the SEC, mineralizaticay mot be classified as a "reserve" unless thermé@tation has been made that
mineralization could be economically and legallypgwced or extracted at the time the reserve deatatioh is made. The SEC does
recognize measures of "mineral resource".

The metal grades reported in the minersémee and mineral resource estimates represepiade grades and do not reflect losses il
recovery process, that is, the metallurgical losss®ciated with processing the extracted ore.niineral reserve figures presented herei
estimates, and no assurance can be given thanticgated tonnages and grades will be achievatiarthe indicated level of recovery will
realized. The Company does not include equivaleit g@unces for byproduct metals contained in miheeaerves in its calculation
contained ounces.

Cautionary Note to Investors Concerning EstimatesfoMeasured and Indicated Mineral Resources

This document uses the terms "measuredrailinesources” and "indicated mineral resources/estors are advised that while those tt
are recognized and required by Canadian regulattbasSEC does not
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recognize theminvestors are cautioned not to assume that any paxr all of mineral deposits in these categories Wiever be converte:
into mineral reserves.

Cautionary Note to Investors Concerning Estimatesfonferred Mineral Resources

This document uses the term "inferred ndhersources". Investors are advised that whiketéim is recognized and required by Cane
regulations, the SEC does not recognize it. "lfgnmineral resources" have a great amount of waingrtas to their existence and as to 1
economic and legal feasibility. It cannot be asditfeat any part or all of an inferred mineral raseuwill ever be upgraded to a hig
category. Under Canadian rules, estimates of iefiemineral resources may not form the basis oflféitg or prefeasibility studies, except
rare casednvestors are cautioned not to assume that any paur all of an inferred mineral resource exists, oiis economically or legall
mineable.

NOTE TO INVESTORS CONCERNING CERTAIN MEASURES OF PERFORMANCE

This Form 2@~ presents certain measures, including "total casits per ounce" and "minesite costs per tonnat,ahe not recogniz:
measures under US GAAP. This data may not be cabfgato data presented by other gold producersafeconciliation of these measure
the figures presented in the consolidated finansfatements prepared in accordance with US GAAP"kem 5 Operating and Financ
Review and Prospects — Results of OperationBreduction Costs". The Company believes that tlyeseerally accepted industry meas
are realistic indicators of operating performanid are useful in allowing year over year comparssdtfowever, both of these n&fs GAAF
measures should be considered together with ottar gtepared in accordance with US GAAP, and thesasures, taken by themselves
not necessarily indicative of operating costs ashclow measures prepared in accordance with US BAPhis Form 20- also contair
information as to estimated future total cash cpstsounce and minesite costs per tonne for pjectier development. These estimate
based upon the total cash costs per ounce and iteimests per tonne that the Company expects tar ittt mine gold at those projects ¢
consistent with the reconciliation provided, do matlude production costs attributable to accre#opense and other asset retirement ¢
which will vary over time as each project is deypeld and mined. It is therefore not practicable éoconcile these forward-looking non-
US GAAP financial measures to the most comparalde3AAP measure.
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PART |
ITEM1 IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Pursuant to the instructions to Item 1 offrf 20-F, this information has not been provided.
ITEM 2 OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.
ITEM3 KEY INFORMATION

Selected Financial Data

The following selected financial data faach of the years in the fiwgear period ended December 31, 2009 are derived tie
consolidated financial statements of Agni€agle audited by Ernst & Young LLP. The selectetaficial data should be read in conjunc
with the Company's operating and financial reviewl arospects set out in Item 5 of this FormR2Qhe consolidated financial statements
the notes thereto set out in Item 18 of this Fofat2and other financial information included elseweéhin this Form 20-F.

Year Ended December 31,

2009 2008 2007 2006 2005
(in thousands of U.S. dollars, US GAAP basi:
other than share and per share information)

Income Statement

Data
Revenues from mining

operations 613,76: 368,93t 432,20¢ 464,63: 241,33t
Interest and sundry

income 16,17- 11,721 29,23( 45,91t 4,99¢

629,93¢ 380,65¢ 461,43t 510,54° 246,33¢

Production cost 306,31¢ 186,86: 166,10 143,75 127,36!
Loss on derivative

financial instrument — — 5,82¢ 15,14¢ 15,39¢
Exploration and

corporate

developmen 36,27¢ 34,70« 25,50 30,41« 16,58!
Equity loss in junior

exploration compan — — 663 2,89¢
Amortization 72,46 36,13 27,75] 25,25t 26,06
General and

administrative 63,687 47,18 38,16 25,88¢ 11,723
Provincial capital ta: 5,01« 5,332 3,20z 3,75¢ 1,352
Interest 8,44¢ 2,95 3,29¢ 2,90z 7,81:%
Foreign exchange ga

(loss) (39,83)) 77,68¢ (32,29)) (2,127 (1,860
Income before income

and mining taxe 108,03 95,99 159,27¢ 260,64 35,27¢
Income and mining

taxes (recoveries 21,50( 22,82¢ 19,93 99,30¢ (1,715
Net income 86,53¢ 73,161 139,34! 161,33° 36,99«
Net income per sha—

basic 0.5% 0.51 1.0% 1.4C 0.4z
Net income per sha—

diluted 0.5t 0.5C 1.04 1.3¢ 0.4z
Weighted average

number of shares

outstandin¢— basic 155,942,15 144,740,65 132,768,04 115,461,04 89,029,75
Weighted average

number of shares

outstandinc— diluted  158,620,88 145,888,72 133,957,86 119,110,29 89,512,79
Dividends declared pel

common shar 0.1¢ 0.1¢ 0.1¢ 0.1z 0.0z






Year Ended December 31,
2009 2008 2007 2006 2005
(in thousands of U.S. dollars, US GAAP basi
other than share and per share information)

Balance Sheet Dat:
(at end of period)

Mining properties (net 3,581,79: 2,997,50! 2,123,39 859,85¢ 661,19¢
Total asset 4,247,35 3,378,82. 2,735,49: 1,521,48: 976,06
Long-term debt 715,00( 200,00( — — 131,05¢
Reclamation provisio

and other liabilities 96,25¢ 71,77( 57,941 27,451 16,22(
Net asset 2,751,76 2,517,75! 2,058,93. 1,252,40! 655,06"
Common share 2,378,75! 2,299,74 1,931,66 1,230,65- 764,65¢
Shareholders' equi 2,751,76. 2,517,75! 2,058,93. 1,252,40! 655,06"
Total common shares

outstanding 156,625,17 154,808,91 142,403,37 121,025,63 97,836,95

Currency Exchange Rates

All dollar amounts in this Form 20-are in U.S. dollars, except where otherwise @miid. The following tables set out, in Cana
dollars, the exchange rates for the U.S. dollaseaon the noon buying rate as reported by the B&@lanada (the "Noon Buying Rate").
March 22, 2010, the Noon Buying Rate was US$1.Q@&ksqC$0.98.

Year Ended December 31

2009 2008 2007 2006 2005
High 1.300C 1.296¢ 1.185¢ 1.172¢ 1.270:
Low 1.029: 0.971¢ 0.917C 1.099C 1.150%
End of Perioc 1.046¢ 1.224¢ 0.988. 1.165: 1.165¢
Average 1.142( 1.066( 1.074¢ 1.1347 1.211¢
March 2010 2009

(to March 22) February January December November October September
High 1.0421 1.073¢  1.065 1.071: 1.077¢ 1.084¢ 1.106¢
Low 1.011: 1.042( 1.025: 1.040¢ 1.046( 1.029: 1.061:
End of Perioc 1.019:¢ 1.052¢  1.065( 1.046¢ 1.057¢ 1.077: 1.072:
Average 1.023¢ 1.0567 1.042¢ 1.054¢ 1.059¢  1.054¢ 1.081¢

On December 31, 2009 and March 22, 201G1U® equaled €0.69 and €0.74, respectively, agtegpby the European Central Bank.

Risk Factors
The Company's financial performance and results méyctuate widely due to volatile and unpredictaldemmodity prices.

The Company's earnings are directly reltdecbmmodity prices as revenues are derived flwrsale of precious metals (gold and silh
zinc and copper. Gold prices fluctuate widely ame affected by numerous factors beyond the Compargntrol, including central ba
purchases and sales, producer hedging aritedging activities, expectations of inflation, tie¢ative exchange rate of the U.S. dollar with ¢
major currencies, global and regional demand, ipalitand economic conditions, production costs iajan goldproducing regions ai
worldwide production levels. The aggregate effdcthese factors is impossible to predict with aacyr In addition, the price of gold has
occasion been subject to very rapid shertn changes because of speculative activitiestl@dtions in gold prices may materially adver
affect the Company's financial performance or tssof operations. If the market price of gold fdllslow the Company's total cash costs
ounce of production at one or more of its projexdtshat time and remains so for any sustained getlee Company may experience lo:
and/or may curtail or suspend some or all of ifglesation, development and mining activities atrspcojects or at other projects. Also,
Company's




decisions to proceed with its current mines wergetleon a market price of gold between $400 and $és5@unce. If the market price of g
falls below this level, the mines may be renderegéconomic and production may be suspended. Thesrieceived for the sale of
Company's byproduct metals produced at its LaRdohe (zinc, silver and copper) and its Pinos Alidie (silver) affect the Compan
ability to meet its targets for total cash costs @ance of gold produced. Byproduct metal pricestfiate widely and are affected by nume
factors beyond the Company's control. The Compaulisy and practice is not to sell forward itsuté gold production; however, under
Company's price risk management policy, approvethbyCompany's board of directors (the "Board"¢, @ompany may review this pract
on a project by project basis. See "ltem 11 Quatntg and Qualitative Disclosures about Market Risloerivatives" for more details on 1
Company's use of derivative instruments. The Compacasionally uses derivative instruments to rattgthe effects of fluctuating byprod
metal prices; however, these measures may notdeessful.

The volatility of gold prices is illustratein the following table which sets out, for theripds indicated, the high, low and aver
afternoon fixing prices for gold on the London Bafi Market (the "London P.M. Fix").

(to szr%:(r)m 22) 2009 2008 2007 2006 2005
High price ($ per ounce 1,15¢ 1,212 1,011 841 72t 53¢
Low price ($ per ounce 1,05¢ 81C 712 60¢ 52t 411
Average price ($ per ounc 1,11¢ 972 87z 69t 604 444

On March 22, 2010, the London P.M. Fix #4g097.25 per ounce of gold.

The assumptions that underlie the estiroafature operating results and the strategies tsexitigate the effects of risks of metal pri
are set out herein and in "ltem 5 Operating anduféial Review and Prospects — Outlook — Gold PriédndGrowth" of this Form 20-F.

Based on 2010 production estimates, theoxppate sensitivities of the Company's afi@x-income to a 10% change in certain
prices from 2009 market average prices are asvsllo

Income per share

Gold $ 0.5¢
Silver $ 0.0<
Zinc $ 0.0z
Copper $ 0.01

Sensitivities of the Company's after-taxame to changes in metal prices will increase witheased production.

The Company is largely dependent upon its miningdamilling operations at the LaRonde Mine and the Bex Mine and any adver:
condition affecting those operations may have a evédl adverse effect on the Company.

The Company's operations at the LaRondesMimd the Goldex Mine in the Abitibi accounted dmproximately 71% of the Compar
gold production in 2009 and contributed approxinya89% of the Company's operating margin, and wglhtinue to account for a significi
portion of its gold production and operating margitil the Kittila Mine, Lapa Mine, Pinos Altos Ménand Meadowbank Mine achieve tl
anticipated production levels. Any adverse conditidfecting mining or milling conditions at the LaRde Mine or the Goldex Mine could
expected to have a material adverse effect on tirap@ny's financial performance and results of djmers. The Company also anticipe
using revenue generated by its operations at th@ees to finance a substantial portion of the e@pixpenditures required at its m
development projects. In addition, one of the Comyfsamajor development programs is the extensioheilaRonde Mine below Level 2.
referred to as the LaRonde Mine extension. Thig@um involves the construction of infrastructuredaepth and extraction of ore from r
zones, and may present new challenges for the Qomgizold production at the LaRonde Mine above L&4H has started to decline. -
Kittila Mine, the Lapa Mine




and the Pinos Altos Mine commenced commercial prtdn in 2009 and the Meadowbank Mine is expeabeaichieve commercial product
in the first quarter of 2010; however, they are exqtected to reach their full production ratesldater in 2010. In addition, production from
Kittila, Lapa, Pinos Altos and Meadowbank Mines2itl0 may be lower than anticipated if there arayiein achieving full production ra
and it is possible that the anticipated full praitut rate cannot be achieved. Unless the Companysoacessfully bring operations at
Kittila, Lapa, Pinos Altos and Meadowbank Minegheir full production rates, bring into productitite LaRonde Mine extension or otherv
acquire goldproducing assets, the Company will be dependenthenLaRonde and Goldex Mines for the majority sf gold productiol
Further, there can be no assurance that the Conspemyent exploration and development programihetlaRonde or Goldex Mines v
result in any new economically viable mining opinag or yield new mineral reserves to replace aqmhed current mineral reserves at v
are currently the Company's only mines operatingr above projected levels.

The Company's newly opened mines, mine constructfmmojects and expansion projects are subject toksisassociated with new mi
development, which may result in delays in the $tap of mining operations, delays in existing op¢i@ns and unanticipated costs.

The Company's production forecasts assurat groduction will commence at the Meadowbank MibaRonde Mine extension &
Creston Mascota deposit in the first quarters df®2@nd 2011 and during 2011, respectively, andttieakKittila Mine and the Pinos Altos Mi
will reach full production rates by the first quarbf 2010. The Company's ability to achieve fubhguction rates at its new mines on sche
is subject to a number of risks and uncertainfiEdays in commissioning the Pinos Altos Mine anel Hittila autoclave resulted in anticipa
2009 gold production being reduced by an aggregfaa@proximately 78,973 ounces.

The LaRonde Mine extension will be one lné tdeepest operations in the Western Hemisphete amtexpected maximum deptt
3,110 metres. The operations of the LaRonde Mintension will rely on new infrastructure for haulimge and materials to the surfe
including a winze (or internal shaft) and a sedésamps linking mining deposits to the Penna Skt services current operations at
LaRonde Mine. The depth of the operations coulcemignificant challenges to the Company such amgebanical risks and ventilation ¢
air conditioning requirements, which may resuldifiiculties and delays in achieving gold produatiobjectives.

The development of the LaRonde Mine extamsand the Kittila, Pinos Altos and Meadowbank Mirmequire the construction
significant new underground mining operations. Toastruction of underground mining facilities isbgct to a number of risks, includi
unforeseen geological formations, implementationnefv mining processes, delays in obtaining requiedstruction, environmental
operating permits and engineering and mine desifjusaments. These occurrences may result in déhayise planned start up dates an
additional costs being incurred by the Company hdyihose budgeted. Moreover, the construction iéietivat the LaRonde Mine extens
will take place concurrently with normal mining spgons at LaRonde, which may result in conflictéshwor possible delays to, exist
mining operations.

If the Company experiences mining accidents or atredverse conditions, the Company's mining operatomay yield less gold thi
indicated by its estimated gold production.

The Company's gold production may fall bekstimated levels as a result of mining accidsoth as cavess, rock falls, rock bursts, |
wall failures, fires or flooding or as a resultaiher operational problems such as a failure afoayction hoist, autoclave, filter press or semi-
autogenous grinding ("SAG") mill. In addition, preztion may be reduced if, during the course of mgniunfavourable ground conditions
seismic activity are encountered, ore grades awverldhan expected, the physical or metallurgicalrabteristics of the ore are less amer
than expected to mining or treatment or dilutiocrgases. In five of the last seven years, as # i&fssuch adverse conditions, the Company
failed to meet production forecasts due to: a fatlk production drilling challenges and lower thalanned mill recoveries in 2003; higher t
expected dilution in 2004; and increased stressldein a sill pillar requiring the temporary closusf production sublevels in 2005. In 2C
gold production was 276,762 ounces, down from then@any's initial estimate of 358,000 ounces. Tkuction was primarily a result
delays in the commencement of production at thel&oMine and the
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Kittila Mine mainly due to delays in commissionitige Goldex production hoist and the Kittila auteelarespectively. In 2009, gold produci
was 492,972 ounces, down from the Company's ingtitimate of 590,000 ounces, primarily as a resulielays in the commencemen
production at the Kittila Mine due to issues wilte tautoclave and at the Pinos Altos Mine resultingh problems in commissioning the
tailings filter presses and dilution issues at ltlapa Mine. Occurrences of this nature and otheidaots, adverse conditions or operati
problems in future years may result in the Compafailure to achieve current or future productistireates.

The Company's total cash costs per ounce of golddurction depend, in part, on external factors thate subject to fluctuation and, if suc
costs increase, some or all of the Company's atigi may become unprofitable.

The Company's total cash costs per oungeldfare dependent on a number of factors, inouthie exchange rate between the U.S. ¢
and the Canadian dollar, Euro or Mexican peso, tamgehnd refining charges, production royaltieg, piice of gold and the cost of inputs L
in mining operations. At the LaRonde Mine, howewbe Company's total cash costs per ounce of ptimtuare primarily affected by t
prices and production levels of byproduct zino/esiland copper, the revenue from which is offseiresi the cost of gold production. Total ¢
costs per ounce from the Company's operationseaPthos Altos Mine are affected by the exchangesrdetween the U.S. dollar and
Mexican peso and the price and production levddypiroduct silver, the revenue from which is offagainst the cost of gold production. T:
cash costs per ounce from the Company's operatiotine Kittila Mine are affected by the exchangesdetween the U.S. dollar and the E
Total cash costs per ounce at all of the Companies are also affected by the costs of inputs isedining operations, including labc
(including contractors), steel, chemical reagents @nergy. All of these factors are beyond the Camgfs control. If the Company's total ¢
costs per ounce of gold rise above the market pfigwld and remain so for any sustained periog Gbmpany may experience losses and
curtail or suspend some or all of its exploratid@yelopment and mining activities.

Total cash costs per ounce is not a rezeghineasure under US GAAP, and this data may nobbmparable to data presented by ¢
gold producers. Management uses this generallypteténdustry measure in evaluating operating perémce and believes it to be a real
indicator of such performance and useful in allayyrear over year comparisons. The data also reftbet Company's ability to generate «
flow and operating income at various gold pricehisTadditional information should be consideredetbgr with other data preparec
accordance with US GAAP and is not necessarilycatilie of operating costs or cash flow measurepayesl in accordance with US GA/
See "ltem 5 Operating and Financial Review and g&ras — Results of Operations Production Costs" for reconciliation of total casist:
per ounce and minesite costs per tonne to thesestdJS GAAP measure and "Note to Investors Coimggertain Measures of Performar
for a discussion of these non-US GAAP measures.

The Company may experience operational difficultiasits mines in Finland and Mexico.

The Company's operationave been expanded to include a mine in Finlandsamihe in northern Mexico. These operations aposs
to various levels of political, economic and othisks and uncertainties that are different fromsthencountered at the Company's Cani
properties. These risks and uncertainties vary fcommtry to country and may include: extreme flagitons in currency exchange rates; |
rates of inflation; labour unrest; risks of war @wil unrest; expropriation and nationalization;negotiation or nullification of existir
concessions, licences, permits and contracts;aillegning; corruption; restrictions on foreign egcige and repatriation; hostage taking;
changing political conditions and currency contrétsaddition, the Company must comply with mukigind potentially conflicting regulatic
in Canada, the United States, Europe and Mexiaiydiing export requirements, taxes, tariffs, imptuties and other trade barriers, as we
health, safety and environmental requirements.

Changes, if any, in mining or investmenligies or shifts in political attitude in Finland &exico may adversely affect the Compa
operations or profitability. Operations may be eféal in varying degrees by government regulationth espect to matters includi
restrictions on production, price controls, expoohtrols, currency remittance, income and otheesaxexpropriation of property, forei
investment, maintenance of claims, environmengitlation, land use, land claims of local peoplatev use and mine
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safety. Failure to comply strictly with applicaldbws, regulations and local practices relating foeral rights applications and tenure cc
result in loss, reduction or expropriation of datitents or the imposition of additional local ordign parties as joint venture partners !
carried or other interests.

In addition, the Company has limited opegexperience outside of Canada. Finland and Mekive significantly different laws a
regulations than Canada and there exist culturdl language differences between these countriesCamhda. Also, the Company fa
challenges inherent in efficiently managing an éased number of employees over large geographistandes, including the challenge:
staffing and managing operations in multiple ing&tional locations and implementing appropriate eayst, policies, benefits and complia
programs. These challenges may divert managemattéstion to the detriment of the Company's openatiin Canada. There can be
assurance that difficulties associated with the @amy's foreign operations can be successfully methag

Mineral reserve and mineral resource estimates ardy estimates and such estimates may not accuyateflect future mineral recovery

The figures for mineral reserves and mihezaources published by the Company are estinstdsno assurance can be given tha
anticipated tonnages and grades will be achievedadrthe indicated level of recovery of gold viié realized. The ore grade actually recov
by the Company may differ from the estimated graafethe mineral reserves and mineral resources. egtienates of mineral reserves
mineral resources have been determined based omedanetal prices, foreign exchange rates and tipgreosts. For example, the Comp
has estimated proven and probable mineral reserved of its properties based on, among othemthim $848 per ounce gold price. Altho
monthly average gold prices have been above $848yce since January 2009 and during the periooh fdanuary 2008 to July 20
monthly average gold prices remained below $5830peice for more than 25 years prior to 2006. Prdoindeclines in the market price
gold (or other applicable metal prices) may rendareral reserves containing relatively lower gradesiineralization uneconomical to reco
and could materially reduce the Company's minexsénves. Should such reductions occur, the Compeayybe required to take a mate
write-down of its investment in mining properties or getat discontinue production or the development@fviprojects, resulting in increas
net losses and reduced cash flow. Market pricgudatons of gold (or applicable byproduct metates), as well as increased production ¢
or reduced recovery rates, may render mineral vesezontaining relatively lower grades of minetatian uneconomical to recover and r
ultimately result in a restatement of mineral reses. Shorterm factors relating to the mineral reserve, sashthe need for orde
development of orebodies or the processing of newiferent grades, may impair the profitability afmine in any particular account
period.

Mineral resource estimates for propertieg have not commenced production or at depositshifive not yet been exploited are base
most instances, on very limited and widely spaceitilible information, which is not necessarily indtive of conditions between and aro
the drill holes. Accordingly, such mineral resousstimates may require revision as more drillinigrimation becomes available or as ac
production experience is gained.

The Company may experience difficulties operating Meadowbank Mine as a result of the mine's rembieation.

The Company's Meadowbank Mine is locateth@Kivalliq District of Nunavut in northern Carsdapproximately 70 kilometres nortt
Baker Lake. Though the Company constructed a 1lbdrkitre allweather road from Baker Lake, which provides sumsiégoping access \
Hudson Bay to the Meadowbank Mine, the Company&aipns will be constrained by the remotenessi@fniine, particularly as the port
Baker Lake is only accessible approximately 2.5 thorper year. Most of the materials that the Compaquires for the operation of !
Meadowbank Mine must be transported through thé gfoBaker Lake during this shipping season. If @@mpany is not able to acquire .
transport necessary supplies during this time,rtidg result in a slowdown or stoppage of operatairthe Meadowbank Mine. Furthermort
major equipment fails, items necessary to replacesjpair such equipment may have to be shippedigir@daker Lake during this winda
Failure to have available the necessary materésired for operations or to repair or replace orafioning equipment at the Meadowb
Mine may require the slowdown or stoppage of openat




The remoteness of the Meadowbank Mine aéstessitates its operation as a fly-infflyt camp operation, which may have an impa
the Company's ability to attract and retain quadifimining personnel. If the Company is unable taet and retain sufficient personnel or sub-
contractors on a timely basis, the Company's fullereelopment plans and operations at the Meadowlimé may be adversely affected.

The Company may experience problems in executinguasitions or managing and integrating any completecquisitions with its existin
operations.

The Company regularly evaluates opportegito acquire shares or assets of other miningnésses. Such acquisitions may be signif
in size, may change the scale of the Company'snbsisiand may expose the Company to new geogragiliical, operating, financial
geological risks. The Company's success in its iaitiun activities depends on its ability to iddéptsuitable acquisition candidates, acq
them on acceptable terms and integrate their dpasasuccessfully with those of the Company. Anguisition would be accompanied
risks, such as the difficulty of assimilating thgeoations and personnel of any acquired businetisegotential disruption of the Compai
ongoing business; the inability of management toximae the financial and strategic position of tBempany through the succes:
integration of acquired assets and businessesmtiiatenance of uniform standards, controls, proeland policies; the impairment
relationships with employees, customers and comra@s a result of any integration of new managerpersonnel; and the potential unkne
liabilities associated with acquired assets andniesses. In addition, the Company may need additicapital to finance an acquisition. D
financing related to any acquisition may expose @mnpany to the risks related to increased leveradge equity financing may cat
existing shareholders to suffer dilution. The Comp# permitted under the terms of its unsecuredluwing bank credit facilities and expe
that it will be permitted under the $600 million gfiaranteed senior unsecured notes referred ta tineldeading "ltem 4 Information on
Company —History and Development of the Company" to incudiidnal unsecured indebtedness provided, in tise od the credit facilitie
that it complies with certain covenants, includthgt no default under the bank credit facilities lsacurred and is continuing, or would oc
as a result of the incurrence or assumption of sudébtedness, the terms of such indebtednessar®re onerous to the Company than t
under the credit facilities and such indebtedness chot require principal payments until at le@strbnths following the then existing matu
date of the credit facilities. There can be no emste that the Company would be successful in oweirtg these or any other proble
encountered in connection with such acquisitions.

Fluctuations in foreign currency exchange rates ielation to the U.S. dollar may adversely affecet&ompany's results of operations.

The Company's operating results and cash fire significantly affected by changes in the.ld@&lar/Canadian dollar exchange rate.
of the Company's revenues are earned in U.S. ddilar the majority of its operating costs at th&baade Mine, the Goldex Mine, the L:
Mine and the Meadowbank Mine, as well the consioactosts at the Meadowbank Mine, are in Canad@lars. The U.S. dollar/Canadi
dollar exchange rate has fluctuated significanthgrothe last several years. From January 1, 20Q&noiary 1, 2010, the Noon Buying F
fluctuated from a high of C$1.3000 per $1.00 tow bf C$0.9170 per $1.00. Historical fluctuationghe U.S. dollar/Canadian dollar exchs
rate are not necessarily indicative of future exgjearate fluctuations. Based on the Company'sipated 2010 aftetax operating results,
10% change in the U.S. dollar/Canadian dollar emgbarate from the 2009 market average exchangewatgd affect net income |
approximately $0.23 per share. To attempt to migiges foreign exchange risk and minimize the intpaficexchange rate movements
operating results and cash flow, the Company heegieally used foreign currency options and fordvéosreign exchange contracts to purcl
Canadian dollars; however, there can be no asseitéuat these strategies will be effective. SeemlfeOperating and Financial Review
Prospects — Outlook -Gold Production Growth" for a description of thesamptions underlying the sensitivity and the sgite used 1
mitigate the effects of risks. In addition, the oréty of the Company's operating costs at the Kittline are incurred in Euros and a portio
operating costs at the Pinos Altos Mine are inalurire Mexican pesos. Each of these currencies hagutited significantly against f
U.S. dollar over the past several years. Therébeamo assurance that the Company's foreign
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exchange derivatives strategies will be successfuhat foreign exchange fluctuations will not matkly adversely affect the Compar
financial performance and results of operations.

If the Company fails to comply with restrictive cemnants in its debt instruments, the Company's loamailability under its unsecure
revolving bank credit facilities could be limitednd the Company may then default under other debtregments, which could harm t
Company's business.

The Company's unsecured revolving $600anilbank credit facility and unsecured revolvind83nillion bank credit facility each lin
and the Company anticipates the notes referredhdernuithe heading "ltem 4 Information on the Companiistory and Development of t
Company" will limit, among other things, the Companability to permit the creation of certain liemsake investments in a business or ¢
on business unrelated to mining, dispose of the zmy's material assets or, in certain circumstaneag dividends. In addition, the bt
credit facilities limit the Company's ability todar additional indebtedness. Further, each of tklzredit facilities requires the Compan
maintain specified financial ratios and meet finahcondition covenants. Events beyond the Comgacgntrol, including changes in gen
economic and business conditions, may affect thegamy's ability to satisfy these covenants, whighld result in a default under one or k
of the bank credit facilities or the notes, if isdu At March 22, 2010 there was approximately $57illion drawn under the bank cre
facilities, including $22.5 million in letters ofedit, and the Company anticipates that it will thame to draw on the bank credit facilities
fund part of the capital expenditures requiredonrection with its current development projectsanfevent of default under one of the
credit facilities or the notes occurs, the Compawyld be unable to draw down further on that faciéind the lenders could elect to declar
principal amounts outstanding thereunder at suole titogether with accrued interest, to be immeljiadee and it could cause an even
default under the other credit facility or the rotAn event of default under either of the banlditriacilities or the notes may also give ris
an event of default under existing and future gejsteements and, in such event, the Company malyavet sufficient funds to repay amot
owing under such agreements.

The Company may have difficulty financing its aditibal capital requirements for its planned mine csimuction, exploration an
development.

The construction of mining facilities andnemencement of mining operations at the LaRondesMixtension and the Creston Mas
deposit at the Pinos Altos Mine, the constructibmaning facilities at the Meadowbank Mine, the argion of capacity at the Goldex M
and the exploration and development of the Compapstperties, including continuing exploration aselelopment projects in Quehb
Nunavut, Finland, Mexico and Nevada, will requitdstantial capital expenditures. The Company eséismthat capital expenditures will
approximately $463 million in 2010 and $178 million2011. As at March 22, 2010, the Company had@pmately $242.5 million availab
to be borrowed under its credit facilities, priorthe contemplated issuance of the $600 millionrgnized senior unsecured notes. Base
current funding available to the Company (excludimg notes) and expected cash from operation<Ctihepany believes it has sufficient fu
available to fund its projected capital expendisuf@r all of its current properties. However, ifsbafrom operations is lower than expecte
capital costs at these projects exceed curreniatds, or if the Company incurs major unanticipaggenses related to explorat
development or maintenance of its properties, thm@any may be required to seek additional finantingaintain its capital expenditure:
planned levels. In addition, the Company will hagglitional capital requirements to the extent thdecides to expand its present opera
and exploration activities; construct additionalvm@ining and processing operations at any of itpprties; or take advantage of opportun
for acquisitions, joint ventures or other businepportunities that may arise. Additional financimgy not be available when needed c
available, the terms of such financing may notdxeérable to the Company and, if raised by offegngity securities, or securities convert
into equity securities, any additional financing ymavolve substantial dilution to existing sharederis. Failure to obtain any financ
necessary for the Company's capital expenditurasptaay result in a delay or indefinite postponemeiexploration, development
production on any or all of the Company's propsrtighich may have a material adverse effect orCihimpany's business, financial condi
and results of operations.
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The continuing weakness in the global credit andpital markets could have a material adverse impact the Company's liquidity an
capital resources.

The credit and capital markets experiengigdificant deterioration in 2008, including theldee of significant and established finan
institutions in the United States and abroad, amticued to show weakness and uncertainty in 20@Piato 2010. These unpreceder
disruptions in the credit and capital markets haggatively impacted the availability and terms wddit and capital. If uncertainties in th
markets continue, or these markets deterioratédurit could have a material adverse effect onGbhmpany's liquidity, ability to raise cap
and costs of capital. Failure to raise capital wheaded or on reasonable terms may have a madsialse effect on the Company's busir
financial condition and results of operations.

The exploration of mineral properties is highly spalative, involves substantial expenditures andrisquently unsuccessful.

The Company's profitability is significanthffected by the costs and results of its explonadnd development programs. As mines
limited lives based on proven and probable minexaérves, the Company actively seeks to replaceeapand its mineral reserves, prime
through exploration and development as well asutincstrategic acquisitions. Exploration for minsrial highly speculative in nature, invol
many risks and is frequently unsuccessful. Amorgrttany uncertainties inherent in any gold exploratind development program are
location of economic orebodies, the developmerdpgfropriate metallurgical processes, the receiptegEssary governmental permits anc
construction of mining and processing facilitieslhbStantial expenditures are required to pursue suploration and development activit
Assuming discovery of an economic orebody, dependim the type of mining operation involved, sevemirs may elapse from the ini
phases of drilling until commercial operations ammmenced and during such time the economic faigilof production may chang
Accordingly, there can be no assurance that thep@ogis current or future exploration and developmmograms will result in any ne
economically viable mining operations or yield neuneral reserves to replace and expand currentradineserves.

The mining industry is highly competitive, and th@ompany may not be successful in competing for maiming properties.

There is a limited supply of desirable maildands available for claim staking, leasing dhes acquisitions in the areas where
Company contemplates conducting exploration a@witMany companies and individuals are engagehlemining business, including lar
established mining companies with substantial céifeb and long earnings records. The Company @t a competitive disadvantag:
acquiring mining properties as it must compete whitse companies and individuals, some of whicte ltgeater financial resources and la
technical staff than the Company. Accordingly, ¢hean be no assurance that the Company will betaldlempete successfully for new min
properties.

Due to the nature of the Company's mining operat@nthe Company may face liability, delays and inased production costs fro
environmental and industrial accidents and pollutipand the Company's insurance coverage may provadequate to satisfy future clair
against the Company.

The business of gold mining is generallpjeat to risks and hazards, including environmehtaards, industrial accidents, unusu:
unexpected rock formations, changes in the regylatavironment, cavs, rock bursts, rock falls, pit wall failures afidoding and gol
bullion losses. Such occurrences could result matge to, or destruction of, mineral propertiesradpction facilities, personal injury or det
environmental damage, delays in mining, monetasgds and possible legal liability. The Companyiearinsurance to protect itself aga
certain risks of mining and processing in amouhts it considers to be adequate but which may notige adequate coverage in cer
unforeseen circumstances. The Company may alsart#esabject to liability for pollution, cavies or other hazards against which it ca
insure or against which it has elected not to iesaecause of high premium costs or other reasonhieoCompany may become subjec
liabilities which exceed policy limits. In these@imstances, the Company may be required to ingoifisant costs that could have a mate
adverse effect on its financial performance andlte®f operations.
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The Company's operations are subject to numerousrdaand extensive government regulations which mayse a reduction in levels
production, delay or the prevention of the develogmb of new mining properties or otherwise cause t@®mpany to incur costs th
adversely affect the Company's results of operagon

The Company's mining and mineral processipgrations and exploration activities are subfecthe laws and regulations of fede
provincial, state and local governments in thesplidtions in which the Company operates. These &awdsregulations are extensive and go
prospecting, exploration, development, productierports, taxes, labour standards, occupationalttheald safety, waste disposal, t¢
substances, environmental protection, mine safedycther matters. Compliance with such laws andlegigns increases the costs of planr
designing, drilling, developing, constructing, ogténg, closing, reclaiming and rehabilitating minaed other facilities. New laws
regulations, amendments to current laws and regukatgoverning operations and activities of miningmpanies or more strings
implementation or interpretation thereof could haveaterial adverse impact on the Company, causduwgtion in levels of production &
delay or prevent the development of new mining proes.

Increased regulation of greenhouse gas emissions afimate change issues may adversely affect thenBany's operations

The Company operates in a number of justgeiis in which regulatory requirements have bedroduced or are being contemplate
monitor, report and/or reduce greenhouse gas emsslnder the Copenhagen Accord, Canada has ctednit reducing greenhouse
emissions by 17%, relative to 2005 levels, by 2080t this commitment is subject to future alignmevith reduction targets in t
United States. Canada is currently developing negulatory requirements to address greenhouse gmsiens. Similarly, the Province
Quebec has passed legislation enabling the edtai#ist of a greenhouse gas emissions registry, lgoese gas reduction targets and a cap
andirade system to achieve Quebec's commitment taceegreenhouse gas emissions by 20%, relative t0 [E9@ls, by 2020. The Compar
operations in Quebec use primarily hydroelectrigv@oand as a consequence are not large produceyseefhouse gases. Except for
Meadowbank Mine, which produces its own electriéiym dieselpower generation, none of the Company's operatioedarge producers
greenhouse gases. New regulatory requirementshenddditional costs required to comply are not etggeto have a material effect on
Company's operations and financial condition.

Title to the Company's properties may be uncertaind subject to risks.

The acquisition of title to mineral propestis a very detailed and tintensuming process. Title to, and the area of, ralnewncessior
may be disputed. Although the Company believesist taken reasonable measures to ensure propéotitieproperties, there is no guara
that title to any of its properties will not be deaged or impaired. Third parties may have valams on underlying portions of the Compa
interests, including prior unregistered liens, agnents, transfers or claims, including native latadms, and title may be affected by, am
other things, undetected defects. In addition,Gbenpany may be unable to operate its propertigeasitted or to enforce its rights in resjy
of its properties.

The success of the Company is dependent on goaaticgls with its employees and on its ability toratit and retain key personnel.

Production at the Company's mines and ngrgects is dependent on the efforts of the Comisaeynployees and contract:
Relationships between the Company and its employegsbe affected by changes in the scheme of lafedations that may be introduced
relevant government authorities in the jurisdictidhat the Company operates. Changes in applitadiglation or in the relationship betwe
the Company and its employees or contractors mag hanaterial adverse effect on the Company's bssjmesults of operations and finar
condition.

The Company is also dependent upon a numbé&ey management personnel. The loss of the cesvof one or more of such |
management personnel could have a material adedfset on the Company. The Company's ability to agenits operating, developme
exploration and financing activities will dependange
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part on the efforts of these individuals. The Comptaces significant competition for qualified pemgel and there can be no assurance th
Company will be able to attract and retain sucls@enel.

The use of derivative instruments for the Companygproduct metal production may prevent gains frdming realized from subseque
byproduct metal price increases.

While the Company's general policy is rosell forward its future gold production, the Camnp has used, and may in the future
various byproduct metal derivative strategies, saslselling future contracts or purchasing putas®i The Company continually evaluates
potential short- and longerm benefits of engaging in such derivative sg@® based upon current market conditions. No assercan t
given, however, that the use of byproduct metalveéve strategies will benefit the Company in tlwture. There is a possibility that -
Company could lock in forward deliveries at prideser than the market price at the time of delivéryaddition, the Company could fail
produce enough byproduct metals to offset its fodwdelivery obligations, causing the Company tochase the metal in the spot marke
higher prices to fulfill its delivery obligationsr,ofor cash settled contracts, make cash paymentotinterparties in excess of byproc
revenue. If the Company is locked into a lower thaarket price forward contract or has to buy addai quantities at higher prices, its
income could be adversely affected. None of theetiircontracts establishing the byproduct metaivdgves positions qualified for hed
accounting treatment under US GAAP. See "ltem larfitative and Qualitative Disclosures about MaiRetk — Derivatives".

The trading price for the Company's securities islatile.

The trading price of the Company's commioeras and, consequently, the trading price of g&siconvertible into or exchangeable
the Company's common shares have been and maywertt be subject to large fluctuations which megutt in losses to investors. 1
trading price of the Company's common shares aadrities convertible into or exchangeable for comnsbares may increase or decrea
response to a number of events and factors, inaudi

. changes in the market price of gold or other bypobanetals the Company sel

. current events affecting the economic situatio@@mada, the United States and elsewhere;

. trends in the mining industry and the markets ifclwithe Company operates;

. changes in financial estimates and recommendalipisecurities analyst

. acquisitions and financings;

. guarterly variations in operating results;

. the operating and share price performance of abepanies that investors may deem comparable

. purchases or sales of blocks of the Company's canshares or securities convertible into or exchahigefor the Company

common shares.

Wide price swings are currently commonhia markets on which the Company's securities trédis. volatility may adversely affect t
prices of the Company's common shares and theiSeswonvertible into or exchangeable for the Camys common shares regardless o
Company's operating performance.

The Company may not be able to comply with the rieginents of Section 404 of the Sarbanes-Oxley Act.

Section 404 of the Sarbar@sley Act of 2002 ("SOX") requires an annual asses® by management of the effectiveness o
Company's internal control over financial reporti8gction 404 of SOX also requires an annual atiestreport by the Company's indepen
auditors addressing the effectiveness of the Cogipanternal control over financial reporting. TB®mpany has completed its Section
assessment and received the auditors' attestatioh@ecember 31, 2009.
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If the Company fails to maintain the adexyuaf its internal control over financial reportings such standards are modified, supplem
or amended from time to time, the Company may r@table to conclude that it has effective internatool over financial reporting
accordance with Section 404 of SOX. The Comparajlaré to satisfy the requirements of Section 4060X on an ongoing, timely ba
could result in the loss of investor confidencehia reliability of its financial statements, whighturn could harm the Company's business
negatively impact the trading price of its commbiares and securities convertible or exchangeabledimmon shares. In addition, any fail
to implement required new or improved controls,ddficulties encountered in their implementatiomutd harm the Company's opera
results or cause it to fail to meet its reportirtgigations. Future acquisitions of companies magvjatle the Company with challenges
implementing the required processes, proceduresanttols in its acquired operations. Acquired canmips may not have disclosure cont
and procedures or internal control over financegparting that are as thorough or effective as thesgired by securities laws currer
applicable to the Company.

No evaluation can provide complete asswgdhat the Company's internal control over finan@gporting will detect or uncover all failut
of persons within the Company to disclose maténif@rmation otherwise required to be reported. €ffectiveness of the Company's cont
and procedures could also be limited by simplersroy faulty judgments. In addition, as the Compaoptinues to expand, the challer
involved in maintaining adequate internal contreéofinancial reporting will increase and will reggithat the Company continue to impr
its internal control over financial reporting. Atthgh the Company intends to devote substantial éintkincur substantial costs, as necessa
ensure ongoing compliance, the Company cannot t&ircehat it will be successful in continuing tonaply with Section 404 of SOX.

Potential unenforceability of civil liabilities andqudgments.

The Company is incorporated under the lafsthe Province of Ontario, Canada. A majority lné tCompany's directors and officers as
as the experts named in this FormR2@re residents of Canada. Also, almost all ofGoenpany's assets and the assets of these pers
located outside of the United States. As a reguthay be difficult for shareholders to initiatdaavsuit within the United States against tf
nonU.S. residents, or to enforce U.S. judgments agdires Company or these persons. The Company's @anadunsel has advised
Company that a monetary judgment of a U.S. cowetlipated solely upon the civil liability provisioms U.S. federal securities laws wo
likely be enforceable in Canada if the U.S. courtwhich the judgment was obtained had a basis dosdiction in the matter that w
recognized by a Canadian court for such purposes.dompany cannot provide assurance that thisbeillhe case. It is less certain tha
action could be brought in Canada in the firstanse on the basis of liability predicated solelpmguch laws.

ITEM 4 INFORMATION ON THE COMPANY
History and Development of the Company

The Company is an established Canadased international gold producer with mining ofiers in northwestern Quebec, nortr
Mexico, northern Finland and Nunavut and explorataztivities in Canada, Europe, Latin America ahd United States. The Compal
operating history includes over three decades aticoous gold production primarily from undergrouagerations. Since its formation
June 1, 1972, the Company has produced almost iiidmounces of gold. For definitions of certaiachnical terms used in the follow
discussion, see "— Property, Plant and Equipmet@lessary of Selected Mining Terms".

The Company's strategy is to focus on thetioued exploration, development and expansioritfproperties in politically stak
jurisdictions. The Company has spent over $2 ilbm the development of five new mines over thetlage years. Through this developn
program, the Company transformed itself from aaedgily focused, one mine producer to a muoitie international gold producer with f
operating, 100% owned mines (with one addition&rapng mine expected by the first quarter of 2010)

Since 1988, the LaRonde Mine, in the Albitiegion of Quebec, has been the Company's flagspgration, producing approximat
4 million ounces of gold as well as valuable byprad. The Goldex Mine is 60 kilometres east oflth®onde Mine, and the Lapa Mine,
Company's highest grade mine, is
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11 kilometres east of the LaRonde Mine. The symsrgetween these sites contribute to the Compsiajlss as a low cost producer. The Ki
Mine, in Finland, achieved commercial productiorMay 2009, has a long reserve life and has sigmifiproduction expansion potential.
Pinos Altos Mine, in Mexico, achieved commerciabguction in November 2009 and also has signifiganoiduction expansion potent
Commissioning of the Company's sixth mine, Meadawkban Nunavut, is currently underway and the Comyphad its first dore bar pour
the Meadowbank Mine in February 2010. In addititte Company plans to pursue opportunities for gnoimt gold production and gc
reserves through the prudent acquisition or devety of exploration properties, development prapgrtproducing properties and ot
mining businesses in the Americas and Europe.

The Company believes that its total casstscper ounce place it among the lowest quartilprofiucers in the gold mining industry.
2009, the Company produced 492,972 ounces of ddlitad cash costs per ounce of $347 net of revefmoen byproduct metals. For 2010,
Company expects to produce 1,057,200 ounces ofaaldotal cash costs per ounce of gold produteggroximately $399 net of byprod
revenue. These expected higher total cash costparech to 2009 reflect the commencement of miningragons at the Meadowbank Mi
which is expected to have higher total cash costsopnce compared to the Company's average; higgists associated with the transitiol
underground mining operations at the Pinos Altoséviand the Kittila Mine; and increased producticonf the Company's mines and n
projects that do not contain byproduct metals.dditon, the higher total cash costs per ounce edflect the Canadian dollar strengther
against the U.S. dollar, recent escalations inudabshipping and transportation costs and the rampf operations at the Pinos Altos M
during 2010. See "Note to Investors Concerning &deMeasures of Performance” for a discussion efube of the nok)S GAAP measul
total cash costs per ounce. The Company has tadity sold all of its production at the spot prizfegold due to its general policy not to
forward its future gold production.

The Company operates through four segm@atsada, Europe, Latin America and the United State

The Quebec Region includes the LaRonde MhreeLaRonde Mine extension project, the Golderd/éind the Lapa Mine, each of wt
is held directly by the Company. In 2009, the QueRegion accounted for 82.2% of the Company's godduction, comprised of 41.3% fr
the LaRonde Mine, 30.2% from the Goldex Mine and%®from the Lapa Mine. In 2010, the Company apé#tés that the Quebec Region
account for 43.4% of the Company's gold productainyhich 17.0%, 15.5% and 10.9% of the Compangld groduction will come from tt
LaRonde Mine, the Goldex Mine and the Lapa Minspestively.

The Company's operations in the EuropeagidReare conducted through its indirect subsididgnico-Eagle AB, which owns the Kitti
Mine in Finland. In 2009, the Kittila Mine accoudtéor 14.6% of the Company's gold production arel@ompany anticipates that in 2010
Kittila Mine will account for 13.9% of the Compasygold production.

The Company's operations in the Latin AceariRegion are conducted through its subsidiarymidgEagle Mexico S.A. de C.V., whi
owns the Pinos Altos Mine and the Creston Masc&posit. In 2009, the Pinos Altos Mine accounted 3@8% of the Company's g«
production and the Company anticipates that in 2B&@inos Altos Mine will account for 14.3% of tBempany's gold production.

The Nunavut Region is comprised of the Meaohnk Mine, which is held directly by the Compafiyie Meadowbank Mine, which
expected to achieve commercial production in thst fjuarter of 2010, will account for approximat@8% of the Company's 2010 g
production. In addition, the Company has an intional exploration office in Reno, Nevada.
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The following table sets out the date ofasition, the date of commencement of constructiod the date of achieving commer
production for the Company's mines and mine prejedgnicoEagle's expertise in acquiring and developing miseshown through tt
successful launch of six operating mines.

Date of Commencemen Date of achieving

Date of Acquisition of Construction Commercial Production
LaRonde 199:1) 198¢ 198¢
Goldex December 19¢M) July 200¢ August 200
Kittila November 200 June 200 May 200¢
Lapa June 2000 June 200 May 200¢
Pinos Altos March 2001 August 200 November 200
Meadowbank April 2007 Pre-April 2007 March 201(®
Notes:
1) Date when 100% ownership was acquired.

) Anticipated.

The Company's exploration program focusé@sgrily on the identification of new mineral reses and resources and new develop
opportunities in proven gold producing regions. réat exploration activities are concentrated in &k Europe, Latin America and
United States. Several projects were evaluatedhduhie year in other countries where the Compatig\es the potential for gold occurren
is excellent and which the Company believes to did@igally stable and supportive of the mining istly. The Company currently mana
78 properties in Canada, 11 properties in Nevadadeho in the United States, three propertiesimtaRd, four properties in Mexico and th
properties in Argentina. Exploration activities amanaged from offices in Val d'Or, Quebec; Renoyada; Chihuahua, Mexico; Helsinki ¢
Kittila, Finland; and VVancouver, British Columbia.

In addition, the Company continuously ewaddis opportunities to make strategic acquisitiditgee of the Company's new mines
projects came from relatively recent acquisitions.

In the second quarter of 2004, the Companguired an approximate 14% ownership interest idd&hyttan Resources /
("Riddarhyttan), a Swedish precious and base me&tgbloration and development company that waseatime listed on the Stockholm St
Exchange. In November 2005, the Company completedi@er offer (the "Riddarhyttan Offer") for all tife issued and outstanding share
Riddarhyttan that it did not own. The Company iss48,023,882 of its common shares and paid and étearan aggregate of $5.1 milli
cash as consideration to Riddarhyttan shareholdersonnection with the Riddarhyttan Offer. The Camnyp, through whollyawnec
subsidiaries, currently holds 100% of RiddarhytRiddarhyttan, through its wholly-owned subsidiakgnico-Eagle AB, is the 100% owner
the Kittila Mine, located approximately 900 kilomest north of Helsinki near the town of Kittila imRish Lapland.

In the first quarter of 2005, the Companieeed into an exploration and option agreemertt Wmtlustrias Penoles S.A. de C.V. ("Penol
to acquire the Pinos Altos property in northern MexThe Pinos Altos property is comprised of apjprately 11,000 hectares in the Si
Madre gold belt, approximately 225 kilometres wafsthe city of Chihuahua in the state of Chihuaiuaorthern Mexico. In February 20!
the Company exercised its option and acquired thesPAltos property on March 15, 2006. Under thente of the exploration and opti
agreement, the purchase price of $66.8 million ecasprised of $32.5 million in cash and 2,063,63meEmwn shares of the Company.

In February 2007, the Company made an exgshaffer for all of the outstanding shares of Certdnd Resources Ltd. ("Cumberlar
not already owned by the Company. At the time, Ceralmd was a prproduction development stage company listed onTthr@nto Stoc
Exchange (the "TSX") and American Stock ExchangeMhy 2007, the Company acquired approximately @?%hme issued and outstand
shares of Cumberland that it did not previously @md, in July 2007, the Company completed the adéun of all Cumberland shares by v
of a compulsory acquisition. The Company issued’/@8510 of its common shares and paid $9.6 miliioncash as consideration
Cumberland shareholders in connection with its &itipn of Cumberland.
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In 2009, the Company's capital expendituvese $657 million. The 2009 capital expenditureduded $76 million at the LaRonde M
(which included approximately $39 million of expdéwndes relating to the LaRonde Mine extension), $fion at the Goldex Mint
$90 million at the Kittila Mine (which included $3#illion of expenditures on construction of the argtound mine), $47 million at the Le
Mine (which included $22 million on construction tife mine), $133 million at the Pinos Altos Mineda®288 million at the Meadowba
Mine. In addition, the Company spent $36 million exploration activities at the Company's grassreedoration properties. Budgeted 2
exploration and capital expenditures of $478 milliaclude $96 million at the LaRonde Mine (inclugi67 million on the LaRonde Mi
extension), $14 million at the Goldex Mine, $29lil at the Lapa Mine, $92 million at the Pinos d8dtMine (including $54 million on fl
construction and development at the Creston Masdefzosit), $59 million at the Kittila Mine, $112lfon at the Meadowbank Mir
(including $10.5 million on the construction of tha@ne) and $37 million in capitalized exploratiorpenditures. In addition, the Comp:
plans exploration expenditures on grassroots eafior projects of approximately $39 million. Depergdon the success of the explora
programs at these and other properties, the Comparyybe required to make additional capital expienes for exploration, development i
pre-production.

The financing for the expenditures setahdve is expected to be from internally generagesth dlow from operations, from the Compa
existing cash balances and from drawdowns of thegamy's bank credit facilities. In addition, on Marl9, 2010 the Company announct
had received nobhinding commitments from institutional investors fine United States and Canada to purchase in ateriplaceme
$600 million of guaranteed senior unsecured notes id 2017, 2020 and 2022 (the "Notes"). The Neates expected to have a weigt
average maturity of 9.84 years, weighted averaghl yof 6.59% and restrictive convenants and evehdefault substantially similar to t
Company's bank credit facilities. Proceeds from dffering of the Notes will be used to repay amguander the Company's bank cr
facilities. Closing of the transaction is expecteaccur in April 2010. Based on current fundingiéable to the Company (excluding the No
and expected cash flows from operations, the Cognpalieves it has sufficient funds available toduts projected capital expenditures fol
its properties.

Capital expenditures by the Company in 2868 2007 were $909 million and $523 million, retpely. The 2008 capital expenditu
included $75 million at the LaRonde Mine (which wasmprised of $38 million of sustaining capital ergitures and $37 million compris
primarily of expenditures on the LaRonde Mine esten), $53 million at the Goldex Mine, $196 millian the Kittila Mine, $89 million at tt
Lapa Mine, $176 million at the Pinos Altos Mine a®8ll4 million at the Meadowbank Mine. In additidhe Company spent $35 million
exploration activities at the Company's grassresqsloration properties. The 2007 capital expendiuncluded $87 million at the LaRor
Mine (which was comprised of $34 million of sustain capital expenditures and $53 million comprigegdnarily of expenditures on t
LaRonde Mine extension and the ramp below Leve), 28505 million at the Goldex Mine, $94 million tite Kittila Mine, $29 million at th
Lapa Mine and $170 million at the Meadowbank Mine.

The Company was formed by articles of amalgtion under the laws of the Province of OntamoJane 1, 1972, as a result of
amalgamation of Agnico Mines Limited ("Agnico Mig@nd Eagle Gold Mines Limited ("Eagle"). Agnicoils was incorporated under
laws of the Province of Ontario on January 21, 19&@er the name "Cobalt Consolidated Mining Corfionalimited". Eagle was incorporat
under the laws of the Province of Ontario on Audut1945.

On December 19, 1989, AgniEagle acquired the remaining 57% interest in Dummagddines Limited not already owned by it, a
consequence of the amalgamation of Dumagami Mimedtéd with a wholly-owned subsidiary of Agnidéagle, to continue as one comp
under the name Dumagami Mines Inc. ("Dumagami") B@eember 29, 1992, Dumagami transferred all gritgperty and assets, including
LaRonde Mine, to Agnico-Eagle and was subsequelitigolved.

On December 8, 1993, the Company acquinedrémaining 46.3% interest in Goldex Mines Limiteot already owned by it, as
consequence of the amalgamation of Goldex Minestedrwith a whollyewned subsidiary of the Company, to continue ascomepany unds
the name Goldex Mines Limited. On January 1, 1986, Company amalgamated with two whodymned subsidiaries, including Golc
Mines Limited.
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In October 2001, under a plan of arranggmtire Company amalgamated with an associated ripn, Mentor Exploration ai
Development Co., Limited ("Mentor"). In connectiwaith the arrangement, the Company issued 369,348 abmmon shares in considera
for the acquisition of all of the issued and outdiag shares of Mentor that it did not already own.

On August 1, 2007, the Company, Agnico-Eafjtquisition Corporation, Cumberland and a whalyred subsidiary of Cumberlal
Meadowbank Mining Corporation, amalgamated underl#tws of the Province of Ontario and continuedeunithe name of Agnic&agle
Mines Limited.

The Company's executive and registered®if located at Suite 400, 145 King Street Eamtpiito, Ontario, Canada M5C 2Y7; teleph
number (416) 947-1212; website: http://www.agniegle.com. The information contained on the webisiteot part of this Form 28- The
Company's principal place of business in the Un8tates is located at 8725 Technology Way, Suiteédso, Nevada 89521.

Business Overview
The Company believes that it has a numbkey operating strengths that provide distinct petitive advantages.

Growth Profile. The Company has a proven track record of irsingaproduction capacity at existing operationstigh a combinatic
of acquisitions, operational improvements, expamsiand development. The Company anticipates inagés production to over 1.0 millic
ounces of gold in 2010 with continued growth to 20The Company's production growth in 2010 is etgibdo come principally from tl
Meadowbank Mine, which achieved commercial produrcti the first quarter of 2010, as well as frora tdontinued operational improveme
at the Kittila, Lapa and Pinos Altos Mines. Ovee thst three years, the Company has spent oveillb2 lon the development of five ne
mines, and its significant extension of the LaRoktiee at depth. With the large majority of mine dpment projects complete and with
mines expected to achieve steady state operattetals, capital expenditures are expected to denliaterially from 2010 onward, significar
increasing free cash flow. The remaining capit@esditure is primarily for incremental expansionjpcts and completion of the Meadowb
Mine.

Operations in Politically Stable, Mining4Endly Regions. The Company and its predecessors have over thgeades of continuc
gold production experience and expertise in metating. The Company's operations and exploratich @gevelopment projects are locate
regions that are supportive of the mining indusifyree of the Company's producing mines and origs afonstruction projects are locates
northwestern Quebec, one of North America's priadajwldproducing regions. The Province of Quebec had itjeelst "policy potential inde:
for any mining jurisdiction in the world in the Ber Institute's 2008009 survey of mining companies. The policy potdritidex measures t
effects on exploration of a variety of governmeoligies related to the mining industry. The Comparittila Mine in northern Finland, Pin
Altos Mine in northern Mexico and Meadowbank MimeNunavut are located in regions which the Comgaelieves are also supportive of
mining industry.

Low-Cost, Efficient Operations. The Company believes that its total cash gestounce place it among the lowest quartile ofipoer:
in the gold mining industry, with total cash cogés ounce of gold produced at $347 for 2009 an@® $iH ounce for 2008. These relatively
cash costs are attributable to the economies dé sféorded by the Company's mining operationswali as byproduct revenues from
LaRonde and Pinos Altos Mines and sharing of resssuamong its three operating mines in northwesrrebec. In addition, the Comp:
believes its highly motivated work force contribaitsignificantly to continued operational improverseand to the Company's lovos
producer status.

Strong Operating Base. Through its acquisition, exploration and depet@nt program, the Company has been transformed §&
regionally focused, single mine producer to a ramitie international gold producer with six operatid@0% owned mines. The Compal
existing operations at the LaRonde Mine providdrang economic base for additional mineral reseamd production development at
property and in the Abitibi region of northweste&puebec and for the development of its mines angegt®in Nunavut, Finland and Mexi
The experience gained through building and opegatie LaRonde Mine has assisted with the Compaisilopment of its other mi
projects. In addition, the extensive infrastructassociated with the
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LaRonde Mine supports the nearby Goldex and Lapae®jiand the construction of infrastructure to ssdbe deposits at the LaRo
Mine extension.

Highly Experienced Management Teanmlhe Company's senior management team has aagavef over 20 years of experience in
mining industry. Management's significant expereehas underpinned the Company's historical growthpaiovides a solid base upon whic
expand the Company's operations.

Based on these strengths, the Company®ie strategy is to grow low-cost production eggkrves in mining-friendly regions.

Optimize and Further Expand OperationsThe Company continues to focus its resourcdse#fiorts on the exploration and developn
of its properties in Quebec, Nunavut, Finland arekio with a view to increasing annual gold produtiéind gold mineral reserves.

Leverage Mining Experience.The Company believes it can benefit not ontyrfrthe existing infrastructure at its mines bubdtem the
geological knowledge that it has gained in mining developing its properties. The Company's styatego capitalize on its mining expert
to exploit fully the potential of its properties.

Expand Gold Reserves.The Company is conducting drilling programsabtof its properties with a goal of further incséag its golt
reserves. In 2009, on a contained gold ounces ,bidsCompany increased its gold reserves to 18libmounces (162.4 million tonn
grading 3.52 grams of gold per tonne), an incre#s2% over December 31, 2008 levels, including tepelacement of 492,972 ounces
gold mined.

Growth Through Primary Exploration and Aggjtions. The Company's growth strategy has been to putBa expansion of
development base through the acquisition of aduiliproperties in the Americas and Europe. Histdisic the Company's producing proper
have resulted from a combination of investmentadmanced exploration companies and primary exptoradctivities. By investing in pre-
development stage companies, the Company beliéatstthas been able to acquire control of projettéavourable prices and reason
valuations. The Company's property acquisitiontsgyhas evolved more recently to include jointtuess and partnerships and the acquis
of development and producing properties.

Mining Legislation and Regulation
Canada

The mining industry in Canada operates uwrutgth federal and provincial or territorial legigbn governing prospecting and
exploration, development, operation and decommgsipof mines and mineral processing facilitiesctglegislation relates to the methoc
acquisition and ownership of mining rights, laboargcupational or worker health and safety standamalties, mining, exports, reclamati
closure and rehabilitation of mines and other msitte

The mining industry in Canada is also sctbje extensive laws and regulations at both thier@ and provincial or territorial lewv
concerning the protection of the environment. Ttimary federal regulatory authorities with juristiom over the Company's mining operati
in respect of environmental matters are the Departnof Fisheries and Oceans (Canada) and Environ@anada. The constructi
development and operation of a mine, mill or refineequires compliance with applicable environmétdaas and regulations and/or revi
processes, including obtaining land use permitstemwaermits, air emissions certifications, indwtriepollution attestations, hazard
substances management and similar authorizatimm frarious governmental agencies. Environmentak lawd regulations impose h
standards on the mining industry to reduce or elatd the effects of waste generated by mining andessing operations and subsequi
deposited on the ground or affecting the air orewataws and regulations regarding the decommissjpmeclamation and rehabilitation
mines may require approval of reclamation plangyigion of financial guarantees and long-term managnt of closed mines.

Quebec

In Quebec, mining rights are governed eMmning Act(Quebec) and, subject to limited exceptions, araemhiby the province. A mini
claim entitles its holder to explore for mineratstbe subject land. It remains

20




in force for a term of two years from the datesitégistered and may be renewed indefinitely stiltigecontinued exploration works in relat
thereto. In order to retain title to mining clainis,addition to paying a small lainnual rental fee currently ranging from C$26 tdl2% pe
claim depending on its location of area (as seQbgbec government regulations), exploration worka(oequivalent value cash payment)
to be completed in advance (either on the claineroradjacent mining claims, concessions or leased)filed with the Ministry of Natur:
Resources and Wildlife (Quebec). The amount of @agblon work required bannually currently ranges from C$48 to C$3,600 glamm
depending on its location, area and period of itglighs set by Quebec government regulations) 9661 the mining concession system se
for lands containing mineralized zones in Mming Act(Quebec) was replaced by a system of mining lelsethe mining concessions s
prior to such replacement remain in force. A miniegse entitles its holder to mine and remove \@&aineral substances from the suk
land, provided it pays the annual rent set by Quejmvernment regulations, which currently rangesnftC$21 per hectare (on privately t
land) to C$43 per hectare (on land owned by theipce). Leases are granted initially for a term26fyears and are renewable up to t
times, each for a duration of ten years. Afterttiied renewal, the Minister of Natural Resourced &vildlife (Quebec) may grant an extens
thereof on the conditions, for the rental and Far term he or she determines.

Bill 79, anAct to amend the Mining Actvas introduced in the Quebec National Assembésember 2009 and, if adopted, will ame
number of rules relating to the mining regime ineQec, mainly to stimulate mining exploration. Howg\it is too early to determine the fi
form that the amendments will take and what effiéeny, these amendments may have on the Compapgtations.

In Quebec, the primary provincial regulgtauthorities with jurisdiction over the Companyiging operations in respect of environme
matters are the Ministry of Sustainable Developmé&mivironment and Parks (Quebec) and the Minisfrilatural Resources and Wildl
(Quebec).

Nunavut

As a result of the Nunavut Land Claims Agmnent (the "Land Claims Agreement") of July 1998nership of large tracts of land v
granted to the Inuit. These Indtwned lands include areas with high mineral postnEurther, as a result of other rights granteth&lnuit ir
the Land Claims Agreement, Inuit organizations @ayimportant role in the management of naturalueses and the environment in Nuna
These duties are shared among the federal antbtedrigovernments and Inuit organizations. Undher itand Claims Agreement, the Inuit ¢
surface rights to certain lands representing apprately 16% of Nunavut. For a portion of the Inaitned lands representing approxima
2% of Nunavut, the Inuit also own mineral (subsceferights in addition to the surface rights.

In Nunavut, the Crown's mineral rights adeninistered by the Department of Indian and Northfairs (Canada) in accordance with
Northwest Territories and Nunavut Mining Regulati((the "Territorial Mining Regulations") under theerritorial Lands Act(Canada). TFr
Inuit mineral rights in subsurface Inwgtvned lands are owned and administered by Nunawmhdavik Incorporated (“Nunavut Tunngavik"
corporation representing the Inuit people of Nuniavu

Future production from Nunavut Tunngasittministered mineral claims is subject to produtieases which include a 12% net prt
interest royalty from which annual deductions amated to 85% of gross revenue. Production fromv@ranining leases is subject to a roy
of up to 14% of adjusted net profits, as definedhia Territorial Mining Regulations. Before the ogt#on of a major development projec
defined in the land claim can begin, developerstrals® negotiate an impact benefits agreementtv@hregional Inuit Association.

The Kivalliq Inuit Association (the "KIA"s the Inuit organization that holds surface rigiotshe Inuitowned lands in the Kivalliq regi
and is responsible for administering surface righitshese lands on behalf of the Inuit of the ragio order to conduct exploration work
Inuit-owned lands, the Company is required to submitagept proposal or work plan. This proposal is sabje approval by the KIA fc
surface land tenure and to review by other boastisbished by the Land Claims Agreement to detezreimvironmental effects and, if neec
to grant water rights. Federal and territorial goweent departments participate in the reviews cotetl by these boards. For mr
development, the Company requires a surface leadewater compensation agreement with the KIA arlttence for the use of wat
including the deposit of waste.
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During mine construction and operation® @ompany is subject to additional Nunavut and riiddgovernment regulations relatec
environmental, safety, fire and other operationatters.

Finland

Mining legislation in Finland consists dfet Mining Act and the Mining Decree, which are eatty being amended. Initial propo:
amendments to the Mining Act were released in Gat@008 with the aim that a revised Mining Act wibgbme into force in January 20
The Council of State introduced the proposal foewdsed Mining Act (the "Proposal”) to Parliamemt December 22, 2009, which may
amended during its reading in Parliament. Unlebsmetise stated below, this summary reflects theiddirict as currently in force.

In Finland, any corporation having its pipal place of business or central administratidgtivww the European Economic Area is entitle
the same rights to carry out prospecting, to stekkim and to exploit a deposit, as any Finnisilzem or corporation.

In general, prospecting does not requisespecial licence from the authorities, except uridetain circumstances as set out in the Mi
Act. The Proposal does not include any fundamesttahges in this respect. If there are no impedisméngranting a claim, the Ministry
Employment and the Economy (the "MEE") is obligedjtant the applicant a prospecting licence, wigatequired if the prospector wishe:
examine the area in order to determine the sizetendcope of the deposit. A prospecting licende ferce for one to five years, depending
the scope of the search for mineable minerals tl@dEE has no power of discretion as to the matenerits of the mining operation. Un
the Proposal, a prospecting license would be icefdor a maximum period of four years and it cduddextended for thregear periods up to
maximum of 15 years. The Proposal would also chathgelicensing authority and the application pragedin order to permit mao
comprehensive hearings of the parties.

In order to obtain the rights to the mineatminerals located on a claim, the claimant mygthyato the MEE for the appropriation o
mining patent. When the mining patent procedure exome final regarding all matters other than cemsption, the MEE must issue
mining operator a mining certificate which gives timolder the right to fully exploit all mineable merals found in the mining patent. Under
Proposal, a mining patent is to be replaced by @ngilicense and, before the mining operator carn €ixploiting the land, a mining sun
under the revised Mining Act by the surveying ddfiwould be required. Also, an expropriation licenskating to the mining area may
required if the mining operator and the owner & kand cannot come to a voluntary agreement omusleeof the land in question for min
purposes. If in the public interest, the exprojwiaticense will be granted by the Council of Stadethe mining operator. When the min
survey has become final regarding all matters othan compensation and the surveying office's detias become nomppealable, tt
mining operator can start exploiting the land.

Mining operations must be carried out itaadance with laws and regulations concerning awasien and environmental protect
issues. Under the Environmental Protection Act,ingjractivities require an environmental permit whimay be issued either for a definite
indefinite period of time. The Environmental Prdtex Act is based on the principles of preventionl aninimization of damages and haze
application of the best available technology, aggtlon of the best environmental practice and el pays".

The Act on Compensation for Environmentamage includes provisions on the compensation #onagje to a person or a prop
resulting from pollution of water, air or soil, @, vibration, radiation, light, heat or smell,ather similar nuisances, caused by an ac
carried out at a fixed location. This act is basedhe principle of strict liability.

In addition to an environmental permit, m@ operators require several other permits and safgiect to other obligations un
environmental protection legislation.

According to the Act on Environmental Impéssessment Procedure, certain projects requimgpkance with an environmental imp
assessment procedure. These include major projettisa considerable impact on the environment, saghhe excavation, enrichment
handling of metals and other minerals in cases evttex excavated material is estimated to excee@®86@onnes annually. A permit autho
may not give its approval to an activity coveredtbg scope of the Act on the Environmental Impasse&ssment Procedure without ha
taken an environmental impact assessment reportortsideration.
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Mexico

Mining in Mexico is subject to the Miningaly, a federal law. Under the Mexican Constitutiahminerals belong to the Mexican Nati
Private parties may explore and extract minerafsyant to mining concessions granted by the exezbtianch of the Mexican government
a general rule to whoever first claims them. While Mining Law touches briefly upon labour, occugaal and worker health and sal
standards, these are primarily dealt with by thdeffal Labour Law. The Mining Law also briefly adsses environmental matters, which
primarily regulated by the General Law of EcologjiBalance and Protection of the Environment, afsfederal jurisdiction.

The primary agencies with jurisdiction oweining activities are the Ministry of the Econontlge Ministry of Labor and Social Welfe
and the Ministry of the Environment and Natural ®eses. The National Water Commission has juriggtictegarding the granting of wa
rights and the Ministry of Defense with respectite use of explosives.

Concessions are granted for 50 years, rablewonce. The main obligations to keep concessianmgnt are the semairnual payment
mining duties (taxes), based on the surface ar#fzeaoncession, and the performance of work iratkas covered by the concessions, whi
evidenced by minimum expenditures or by the exaaf ore.

Organizational Structure

The Company's significant subsidiaries ¢&ll which are whollyewned, unless otherwise indicated) are Riddarh)
1715495 Ontario Inc., which owns all of the shasé#\gnico-Eagle Sweden AB, a Swedish company through whiehGbmpany holds i
interest in Riddarhyttan, and Agniéagle AB, a Swedish company through which Ridddamytholds its interest in the Kittila Mine.
addition, the Company's interest in the Pinos Alifiise in northern Mexico is held through its whethywned Mexican subsidiary, Agnico Ea
Mexico S.A. de C.V., which is owned, in part, by41815 Ontario Inc. The Company's only other sigaifit subsidiaries are Agnideagle
(Delaware) LLC, Agnico-Eagle (Delaware) 1l LLC aAgnico-Eagle (Delaware) Il LLC, each a limited liabilispmpany organized under
laws of Delaware. The LaRonde Mine (including tteRlonde Mine extension), the Goldex Mine, the LapaeMind the Meadowbank Mine
owned directly by the Company.

The Company's whollgwned subsidiaries, Servicios Agnico Eagle Mexi@. de C.V. and Servicios Pinos Altos, S.A. de Cprovide
services in connection with the Company's operation Mexico. Riddarhyttan Resources Oy provides/ises in connection with tl
Company's operations at the Kittila Mine in Finlaficthe Company's operations in the United Statescarelucted through AgnicBagle
(USA) Limited.
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The following chart sets out the corporsteicture of the Company, each of its significambsidiaries and certain other subsidia
together with the jurisdiction of organization bEtCompany and each such subsidiary as at Marck022;

Agnico-Eagle Organizational Chart
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Property, Plant and Equipment

Location Map of the Abitibi Region
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LaRonde Mine

The LaRonde Mine is situated approximaté®/kilometres west of the City of Val d'Or in nosthstern Quebec (approximat
470 kilometres northwest of Montreal, Quebec) ia thunicipalities of Preissac and Cadillac. At DebenB31, 2009, the LaRonde Mine \
estimated to contain proven mineral reserves ofra@mately 358,000 ounces of gold comprised of Milion tonnes of ore gradir
2.34 grams per tonne and probable mineral reserfivds5 million ounces of gold comprised of 29.6liait tonnes of ore grading 4.72 gre
per tonne. The Company's LaRonde Mine consiste@itiRonde property and the adjacent El Coco ameX g@roperties, each of whict
100% owned and operated by the Company. The LaRMliie can be accessed either from Val d'Or in te& er from RouyriNoranda in th
west, which are located approximately 60 kilomefresn the LaRonde Mine via Quebec provincial highviéo. 117. The LaRonde Mine
situated approximately two kilometres north of higly No. 117 on Quebec regional highway No. 395. Tmnpany has access to
Canadian National Railway at Cadillac, Quebec, axiprately six kilometres from the LaRonde Mine. Télevation is 337 metres above
level. The LaRonde property is relatively flat wghmaximum relief of approximately 40 metres. Ttyography gently slopes down from nc
to south and is characterized by borggle forest on LaRonde and the nearby propertilsofAhe LaRonde Mine's power requirements
supplied by Hydrd@uebec through connections to its main power trésson grid. Water used in the LaRonde Mine's djp@na is source
from Lake Preissac and is transported approximéteiykilometres to the minesite through a surfipeline.

The LaRonde Mine operates under miningdeasbtained from the Ministry of Natural Resourees Wildlife (Quebec) and unc
certificates of approval granted by the MinistrySifstainable Development, Environment and Parkl§@c). The LaRonde property cons
of 35 contiguous mining claims and one provinciahing lease and covers in total 1,044.9 hectardse El Coco property consists
22 contiguous mining claims and one provincial miniease and covers in total 356.7 hectares. TheeX @roperty consists of 21 mini
claims that cover in total 424.4 hectares. The mgiieases on the LaRonde and El Coco propertieiseeixp2018 and 2021, respectively,
are automatically renewable for three further year terms upon payment of a small fee. The Compdsty has two surface rights leases
cover in total approximately 122.3 hectares th&iteeto the water pipeline right of way from LakeeBsac and the eastern extension o
LaRonde tailings pond #7 on the EI Coco propertye $urface rights leases are renewable annually.
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Location Map of the LaRonde Mine
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The LaRonde Mine includes underground dpmra at the LaRonde and El Coco properties thatlmath be accessed from the Pe
Shaft, a mill, a treatment plant, a secondary @ubliilding and related facilities. The El Cocoeay is subject to a 50% net profits intere:
favour of Barrick Gold Corporation ("Barrick™) omtre production from approximately 500 metres @fdhe LaRonde property boundz
The remaining 1,500 metres is subject to a 4% medlter return royalty. This area of the propertyn@v substantially mined out and
Company has not paid royalties since 2004 and doesxpect to pay royalties in 2010. In 2003, ergtion work started to extend outside
the LaRonde property on to the Terrex property wherdownplunge extension of Zone 20 North was discoverdte Terrex property
subject to a 5% net profits royalty to Delfer Gdlches Inc. and a 2% net smelter return royalty &éori8k. The Company does not expect to
royalties on this part of the property in 2010.alidition, the Company owns 100% of the Sphinx prigpienmediately to the east of the
Coco property.

In 2010, payable gold production at the baée Mine is expected to decline to approximated®,200 ounces, and total cash cost:
ounce are expected to be approximately $227.

The Abitibi region has a continental climatith average annual rainfall of 64 centimetred average annual snowfall of 318 centime
The average monthly temperatures range from a roimiraf 23 degrees Celsius in January to a maximum of g8egs Celsius in July. Unc
normal circumstances, mining operations are cordugear round without interruption due to weathanditions. The Company believes 1
the Abitibi region of northwestern Quebec has sidfit experienced mining personnel to staff itsrafiens in the Abitibi region.
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Mining and Milling Facilities

Surface Plan of the LaRonde Mine
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The LaRonde Mine was originally developeitizing a 1,207metre shaft (Shaft #1) and an underground rampsacggstem. The rar
access system is available down to the Level 25haft #1 and then continues down to Level 248 atRkenna Shaft. The mineral res:
accessible from Shaft #1 was depleted in Septe@®@ and Shaft #1 is no longer in use. A secondlymiion shaft (Shaft #2), local
approximately 1.2 kilometres to the east of Shaftwas completed in 1994 to a depth of 525 metnesnas used to mine Zones 6 and 7. |
ore zones were depleted in March 2000 and the wgskivere allowed to flood up to Level 6 (approxiehat280 metres). A third shi
(the Penna Shaft), located approximately 800 métréise east of Shaft #1, was completed down tepdhdof 2,250 metres in March 2000.
Penna Shaft is used to mine Zones 20 North, 20hS@uand 7. In 2009, as part of the LaRonde Mineresion, the Company comple
construction of an 823-metre internal shaft fromvéle206 to access the ore below Level 245, appratéiy 2,858 metres below surface.

Mining Methods

Four mining methods have historically beerd at the LaRonde Mine: open pit for the threasa deposits; sublevel retreat; longitud
retreat with cemented backfill; and transverse agteping with both cemented and unconsolidated filackhe primary source of ore at t
LaRonde Mine continues to be from underground ngimmethods. During 2009, two mining methods weredugengitudinal retreat wi
cemented backfill and transverse open stoping bdth cemented and unconsolidated backfill. In theéemground mine, sublevels are drive
30-metre and 40-metre vertical intervals, dependimghe depth. Stopes are undercut imidire panels. In the longitudinal method, paned
mined in 15metre sections and backfilled with 100% cementett fill or paste fill from the paste backfill planbmpleted in 2000 and loca
on the surface at the processing facility. In tamsverse open stoping method, 50% of the orengdnin the first pass and filled with cemet
rock fill or paste fill. On the second pass, thenaénder of the ore is mined and filled with uncditaded waste rock fill or cement
paste backfill.
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Surface Facilities

Surface facilities at the LaRonde Mine irt# a processing plant with a daily capacity oD@,®nnes of ore, which has been expa
four times since 1987 from the original rate of3a0&onnes per day. Beginning in 1999, transitiothtwLaRonde Mine polyaetallic massiv
sulphide orebody required several modificationthoprocessing plant which consisted of a new eoars handling system, new SAG and
mill, the addition of a zinc flotation circuit anthpacity increases to the existing copper flotatod precious metals circuits. In 2008,
installation of a limited copper/lead separatiaidtion circuit, following the copper flotation cirit, was completed. Also in 2008, operatio
a small cyanidation plant, for the treatment opbide concentrate from the Goldex Mine, began. lrefeds also the site for the Lapa Mine
processing plant (1,500 tonnes per day), whiclObimpany commissioned in the second quarter of 2009.

Annual production at the LaRonde mill catsiof approximately 63,000 tonnes of copper cotnaty) up to 2,800 tonnes of I
concentrate and 147,000 tonnes of zinc concent@bdd recovery at the LaRonde Mine is distributggpraximately 70% in the copg
concentrate, 5% in the lead concentrate, 4.25%srzinc concentrate and 13% in the refinery.

Mineral Recoverie

During 2009, gold and silver recovery age 90.3% and 87.7%, respectively. Zinc recovesrayed 87.7% with a concentrate qui
of 54.2% zinc. Copper recovery averaged 86.2% wittoncentrate quality of 11.6% copper. Approxima®b5 million tonnes of ore we
processed averaging 6,975 tonnes of ore per d2§.6% of available time.

The following table sets out the metal rerges, concentrate grades and contained metathdo?.55 million tonnes of ore extractec
the Company at the LaRonde Mine in 2009.

Copper Zinc Lead
Concentrate Concentrate Concentrate
(63,353 tonnes (121,160 tonnes (427 tonnes Overall
Head produced) produced) produced) Dore Metal Payable
Grades Grade Recovery Grade Recovery Grade Recovery Produced Recoveries Production
Gold 2759/ 7759/ 70.14% 3.03¢g/ 5.28% 52.5 g/ 0.18% 32,8490 90.32% 203,494 o

Silver 62.989/ 1,547 9/ 61.14% 178.0 ¢/ 13.54% 2,066 g/ 0.55% 642,304 0 87.70% 3,919,055 0

Copper 0.34%  11.61% 86.17% — — — — — 86.17% 6,671
Lead 0.31% — — — — 50.85% 2.75% — 2.75% 2071
Zinc 2.96% — —  54.25% 87.74% — — — 87.74% 56,186

Environmental Matter

Currently, water is treated at variousIfdes at the LaRonde Mine operations. Water comdiin the tailings to be used as undergr:
backfill is treated to degrade cyanide using atsudglioxide and air process. The tailings entethgtailings pond are first decanted anc
clear water subjected to natural cyanide degradalibis water is then transferred to sedimentagpiond #1 to undergo a secondary treatme
a plant located between sedimentation ponds #1#arttlat uses a perogilica process to destroy cyanide, lime and coagula precipitat
metals. The tailings pond occupies an area of ab@Qthectares. Waste rock that is not used undemgrdor backfill is brought up to t
surface and stored in close proximity to the tgsirpond to be used to build coffer dams inside pbed. A waste rock pile containi
approximately one million tonnes of waste and ogaupabout nine hectares is located west of thé mil

Due to the high sulphur content of the La&®ore, the Company has had to address toxigtessin the tailings ponds since the 19
Since introducing and optimizing a biological treaht plant in 2005, the treatment process is nablstand the effluent has remained non-
toxic since 2006. In 2006 the Company commencednamonia stripping operation of an effluent paryiateated by the biological treatm
plant which allowed an increase in treatment flater while keeping the final effluent toxicity frde 2009, to further increase treatment 1
rate of the biological plant, the Company commenmaustruction of ammonia stripping towers, whicldhl be in operation by April 2010.
addition, water from mine dewatering and drainageéeware treated to remove metals prior to dis&at@ lime treatment plant located at
LaRonde mill.
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Capital Expenditures

In 2006, the Company initiated constructiorextend the infrastructure at the LaRonde Mmadcess the ore below Level 245, refe
to as the LaRonde Mine extension. The LaRonde Mitension is expected to begin contributing to pmidn in 2011. The LaRonde Mi
extension infrastructure includes a new 828tre internal shaft (completed in November 20Q8jting from Level 203, to a total depth
2,858 metres. A ramp will be used to access theldgart of the orebody (to 3,110 metres in depthg internal winze system will be uset
hoist ore from depth to facilities on Level 215pggximately 2,150 metres below surface, where it Ivé transferred to the Penna Shaft h
Excavation of the underground mining facilitiesrigprogress.

Capital expenditures at the LaRonde Mingndu2009 were approximately $76 million, which lied $37 million on sustaining cap
expenditures and $39 million comprised primarilyexpenditures on the LaRonde Mine extension. Budh2010 capital expenditures at
LaRonde Mine are $96 million, including $29 milliom sustaining capital expenditures and $67 miliarthe LaRonde Mine extension. At
end of 2009, the project capital cost of constorctf the LaRonde Mine extension is estimated t8220 million, of which the Company F
incurred $124 million as of the end of 2009. Taapital expenditures for the LaRonde Mine and taB&nde Mine extension are estimate
$403 million from 2009 to 2024.

Developmen

In 2009, a total of 12,256 metres of ldteleelopment was completed. Development was fatoesestope preparation of mining blo
for production in 2009 and 2010, especially theppration of the lower mine production horizon. Aatoof 2,004 metres of development w
was completed for the LaRonde Mine extension mdiyentilation infrastructure. This developmerdni also included construction work
the ramp to access the LaRonde Mine extension.

A total of 14,400 metres of lateral develgmt is planned for 2010. The main focus of develept work continues to be stc
preparation. The Company plans to develop and peetb@ access to Zone 20 South down to Level 2dbtHe LaRonde Mine extensior
total of 5,365 metres of development is plannedniyaio develop the ramp access from the new slwafthé orebody and to compl
infrastructure around the new shaft and for futvgatilation infrastructure. At the same time, depehent work will continue to prepare
mining below Level 245,

Geology, Mineralization and Exploration

Geology

The LaRonde property is located near thetsmyn boundary of the Archean-age (Bilfion years old) Abitibi Subprovince and the Piax
Subprovince within the Superior Geological Proviné¢he Canadian Shield. The most important redistracture is the Cadillatarder Lak
(CLL) fault zone marking the contact between thatiBband Pontiac Subprovinces, located approxityat®o kilometres to the south of 1
LaRonde property.

The geology that underlies the LaRonde Minasists of three east-west-trending, steeplyhsdigping and generally soufheing
regional groups of rock formations. From north aath, they are: (i) 400 metres (approximate triektiess) of the Kewagama Group, whic
made up of a thick band of interbedded wacke;1(BP0 metres of the Blake River Group, a volcarisemblage that hosts all the kne
economic mineralization on the property; and 600 metres of the Cadillac Group, made up of &thiend of wacke interbedded with pel
schist and minor iron formation.

Zones of strong sericite and chlorite alten that enclose massive to disseminated sulphideralization (including the ore that is mil
for gold, silver, zinc, copper and lead at the La&® Mine) follow steeply dipping, east-westnding, anastomosing shear zone struc
within the Blake River Group volcanic units acrtiss property. These shear zones are part of therl@oyonbumagami Structural Zone ti
hosts several important gold occurrences (includivegDoyon gold mine and the former Bousquet mirzeg) has been traced for over
kilometres within the Blake River Group, from theRonde Mine westward to the Mouska gold mine.
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Mineralization

The goldsearing zones at the LaRonde Mine are lenses sémlimated stringers through to massive, aggregatasarse pyrite with zin
copper and silver content. Ten zones that varyzia som 50,000 to 40,000,000 tonnes have beertifaah of which four are (or are believ
to be) economic. Gold content is not proportiooaite total sulphide content but does increase edgfiper content. Gold values are also hi
in areas where the pyrite lenses are crosscughtitispaced north-south fractures.

These historical relationships, which weoted at LaRonde Shaft #1's Main Zone, are maieth&t the Penna Shaft zones. The ziheer
(i.e ., Zone 20 North) mineralization with lower goldlwas, common in the upper mine, grades into @oloper mineralization within tl
lower mine. Gold value enhancement associated avithscutting norttsouth fractures also occurs within the LaRonde Mirtee predomina
base metal sulphides within the LaRonde Mine aedcclpyrite (copper) and sphalerite (zinc).

The Company believes that Zone 20 Nortbnis of the largest goldearing massive sulphide mineralized zones knowthenworld an
one of the largest mineralized zones known in théiBi region of Ontario and Quebec. Zone 20 Nartimtains the majority of the mine
reserves and resources at the LaRonde Mine, imgudi?,467,717 tonnes of proven and probable minmesrves grading 4.46 grams of ¢
per tonne, representing 94% of the total proven pmbable mineral reserve at LaRonde, 5,280,356a®rof indicated mineral resou
grading 1.68 grams of gold per tonne, represer@irig of the total measured and indicated minerauee at LaRonde, and 10,322,738 to
of inferred mineral resource grading 4.00 gramgad per tonne, representing 94% of the total nef@imineral resource at LaRonde.

The depth of Zone 20 North extends betwéhmetres below surface and 3,500 metres beldfacgjrand possibly lower. With increa
access on the lower levels of the miniee(, Levels 215, 224, 239 and 245), the transformdftiom a "zinc/silver" orebody to a "gold/copp
deposit is expected to continue during 2010.

Zone 20 North can be divided into an uppec/silver-enriched zone and a lower gold/copperiched zone. The zinc zone has |
traced over a vertical distance of 1,700 metresaahdrizontal distance of 570 metres, with thicleessapproaching 40 metres. The gold
has been traced over a vertical distance of ov&d(2mnetres and a horizontal distance of 900 metwéh, thicknesses varying from 3
40 metres. The zinc zone consists of massive Ziveramineralization containing 50% to 90% masspygite and 10% to 50% massive li
brown sphalerite. The gold zone mineralization tsiaf 30% to 70% finely disseminated to massiwyétg containing 1% to 10% chalcopyi
veinlets, minor disseminated sphalerite and raeelsp of visible gold. Gold grades are generallatesl to the chalcopyrite or copper cont
At depth, the massive sulphide lens becomes richgold and copper. During 2009, 2.4 million tonmdre grading 2.63 grams of gold
tonne, 63.5 grams of silver per tonne, 2.98% 2n@3% copper and 0.32% lead were mined from Zonddth.

Exploration

The combined tonnage of proven and probatiteeral reserves at the LaRonde Mine for yerd- 2009 is 34.4 million tonnes wh
represents a 3% increase in the amount compargeli@end 2008. This mineral reserve includes the reptaece of 2.5 million tonnes of ¢
that were mined in 2009. The Company's ability ustain its level of proven and probable minerakress was primarily due to contint
successful exploration results at depth as weth@sncrease in the three-year average gold peged tor the year-end 2009 estimates.

An exploration program was initiated in 20 investigate the ultimate depth of Zone 20 Noithe first hole of this program w
completed at the end of 2009 with a final depth, 8652 metres and intersected Zone 20 North at thd#3,520 metres below surface, whic
approximately 410 metres below the current reseeve®lope. The intersection returned 14.3 metreg (ength) grading 3.03 grams of ¢
per tonne. This program was conducted from the L21® exploration drift, approximately 2,150 mettedow the surface, and drilling w
continue in 2010.

In 2009, a total of 268 holes were drilled the LaRonde property for a total length of 30,6%tres, compared to 245 holes for a
length of 28,039 metres in 2008. Of the drilling 2009, 140 holes (8,272 metres) were for productitope delineation, 114 ho
(17,024 metres) were definition drilling and 14dw®I(5,403 metres) were for exploration. In 20088 h@les (10,323 metres) were
production stope
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delineation, 53 holes (7,628 metres) were definitirilling and 14 holes (10,088 metres) were foemexploration (below Level 24
Expenditures on diamond drilling at the LaRonde &during 2009 were approximately $3.3 million, irdihg $1.9 million in definition ar
delineation drilling expenses charged to operatiosts at the LaRonde Mine. Expenditures on explordah 2009 were $1.3 million, and
expected to be $3.8 million in 2010.

In addition, some definition and delineatidriling was completed to assist in final ministppe design, mainly of Zone 20 North
Zone 20 South. Zone 20 North was the main focuthefdefinition drilling completed in 2009. The résuwof infill drilling in 2009 in Zoni
20 North from Level 260 to Level 215, combined witie higher gold price used for the 2009 yead- mineral reserve and resource estirr
contributed to an increase of mineral reserves7/gd@ ounces of gold (729,000 tonnes of ore gradid§ grams of gold per tonne). Anot
focus of definition drilling in 2009 was Zone 20b. This zone was intersected from Level 170 teeld52 when there were no reserve
2008 yearend estimates. This represents a net gain of 3&406es of probable mineral reserves (363,000 ®ognading 3.29 grams of gt
per tonne).

Goldex Mine

The Goldex Mine, which achieved commerggadduction in August 2008, is located in the Cify\Mal d'Or, Quebec, approximat:
60 kilometres east of the LaRonde Mine. At Decen®iger2009, the Goldex Mine was estimated to hawaer mineral reserves
approximately 338,858 ounces of gold comprised.2fmgillion tonnes of ore grading 2.02 grams gold fe@ne and probable mineral rese
of 1.29 million ounces of gold comprised of 19.5limin tonnes of ore grading 2.06 grams gold pen&an

Location Map of the Goldex Mine
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The Goldex Mine is accessible by provinbighway. The elevation is approximately 302 metdesve sea level. All of the Goldex Mir
power requirements are supplied by Hy@oebec through connections to its main power trégsson grid. All of the water required at
Goldex Mine is sourced directly by aqueduct frora thompson River immediately adjacent to the mteesi through recirculation of wa
from the surface pond and the auxiliary tailing:ghoFor additional information regarding the Abitiegion in which the Goldex Mine
located, see "— Property, Plant and Equipment —draiR Mine".

The Goldex Mine operates under a miningsdeabtained from the Ministry of Natural Resourees! Wildlife (Quebec) and unc
certificates of approval granted by the MinistrySfstainable Development, Environment and Parkel§@c). The Goldex property, in wh
the Company has a 100% working interest, consiét&0acontiguous mining claims and, since April 20@®he provincial mining lea
(98.6 hectares), covering an aggregate of 273.tatesc The property is made up of three blocksPiabe block (122.7 hectares); the Da
block (10.4 hectares); and the Goldex Extensiorgkld40.2 hectares). The claims are renewable esergnd year upon payment of a s
fee. The mining lease expires in 2028 and is autically renewable for three further tgrear terms upon payment of a small fee. The Cormr
also has one lease covering 418.5 hectares ofcsurights that are used for the auxiliary tailifgsd. This lease is renewable annually t
payment of a small fee.

The Goldex Mine includasnderground operations that can be accessed framslwafts, a processing plant, an ore storage tiagitic
other related facilities. The Goldex Extension Zdh@EZ"), which is the gold deposit on which the igany is currently focusing
production efforts, was discovered in 1989 on tleddéx Extension block (although the Company bekeaxesmall portion of the GEZ occurs
the Dalton and Probe blocks). Probe Mines Ltd. fi@ld% net smelter return royalty interest on tteb® block. In 2009, exploration work
the Main zone located on the Probe block to the withe current mining area continued.

In late 1997, the Company completed a ngirsitudy that indicated the deposit was not econaliyigiable to mine at the theprevailing
gold price (approximately $323 per ounce of golsing the mining approach chosen and drill-nakdicated grade. The property was place
care and maintenance and the workings were alldaéldod. In February 2005, a new mineral reseme i@source estimate was complete:
the GEZ which, coupled with a feasibility studydléo a probable mineral reserve estimate of 1.8amilounces of gold contained
20.1 million tonnes of ore grading 2.54 grams ofdgper tonne. The GEZ resource model was reviset] emMarch 2005, the Compa
approved a feasibility study and the constructibithe Goldex Mine. The mine achieved commercialdpiation on August 1, 2008 and
consistently operated at or above the designedf@@@®00 tonnes per day.

The Goldex Mine produced 148,849 ouncegotd in 2009 at total cash costs of $365 per ouhids anticipated to produce approxima
169,000 ounces of gold in 2010 at estimated t@shaosts per ounce of approximately $325.

Based on the results of a scoping studypteted in July 2009, the Company determined to eepghe mine and mill operations at
Goldex Mine to 8,000 tonnes per day. This projectxpected to be completed in early 2011. Capdsiscin connection with the expans
total $10 million, which are expected to be incdrie 2010.
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Mining and Milling Facilities

Surface Plan of the Goldex Mine
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At the time the Company commenced constmaif the Goldex Mine, the surface facilities idéd a headframe, a hoistroom, a sui
building containing a mechanical shop, a warehaugkan office. In addition, the Goldex property Bat®0metre deep shaft (Shaft #1), wt
provided access to underground workings. Shafs#tédominantly used to hoist waste rock from dgwalent activities.

The sinking of a new production shaft wampleted in 2007. The new shaft (Shaft #2) is anbebre diameter shaft with a B@ntimetr
thick concrete lining and is used for ventilatiaveell as hoisting services. Shaft #2 is 865 metee=p and includes five stations. A refurbis
friction hoist was installed for production and\dee duties, and an auxiliary hoist was installed émergency and personnel service.
production hoist is equipped with one cage-skigtEskip has a 21.nne capacity, and the shaft can hoist an averhg®00 to 8,000 tonn
of ore per day.

Mining Method

The Goldex Mine uses a high volume bulkingnmethod, which is made possible through theafdarge mining stopes. Drilling a
blasting of 165millimetre production holes is used to obtain a kisize large enough to be economically efficiersirld this method require:
percentage of the broken ore to be kept in theestopreduce the backfilling cost and to reduce giving on the walls. Little ore and wa
development is necessary to mine out the deposit.

Surface Facilities

Plant construction at the Goldex Mine comuoeal in the second quarter of 2006 and was contpietthe first quarter of 2008. The pl
reached design capacity in the second quarter @.2B8rinding at the Goldex mill is done throughneistage circuit comprised of a SAG r
and a ball mill. As part of the 2009 expansion @cbja surface crusher was added to reduce theokiaee transferred to the surface fi
150 millimetres to
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50 millimetres. Approximately twdhirds of the gold is recovered through a gravitguit, passed over shaking tables and smeltedtenThe
remainder of the gold and pyrite is recovered Hiptation process. The concentrate is then thicllesred trucked to the mill at the LaRol
Mine where it is further treated by cyanidation.l@scecovered is consolidated with precious metadsifthe LaRonde and Lapa Mines.
Company is targeting an average gold recovery df%?2

In addition, surface facilities at the GaldMine include an electrical sudtation, a compressor building, a service buildfiog
administration and changing rooms, a warehouselibgil a concrete headframe above Shaft #2, a hazsandaste storage facility and a dc
covering the ore stockpile. In 2008, the processgilagt building was commissioned along with the Manpumping station and its associt
24-kilometre pipeline.

Mineral Recoverie

During 2009, the Goldex mill processed appnately 2.61 million tonnes of ore, averaging @pmately 7,163 tonnes of ore treated
day and operating at approximately 95% of availsibhe. The following table sets out the metal resries at the Goldex Mine in 2009.

Head Flotation-Cyanidation Payable
Grades Gravity Recovery Recovery Global Recovery Production

Gold 1.98¢g/ 107,2320 64.10% 41,6170 24.9% 148,8490 89.0% 148,8490

Environmental Matter

Environmental permits for the constructeomd operation of an ore extracting infrastructur¢ha Goldex Mine were received from
Ministry of Sustainable Development, Environmend dParks (Quebec) in October 2005. The permits atseered the construction
operation of a sedimentation pond for mine wateatinent and sewage facilities, and these faciliteege been built at the Goldex Mine site
June 2009, permits were revised to permit the esiparof the mine and mill operations to 8,500 tanper day.

In November 2006, the Company and the Quejmvernment signed an agreement permitting the paom to dispose of the Golc
tailings at the Manitou minesite, a tailings sivenfierly used by an unrelated third party and abaeddo the Quebec government. The Mar
tailings site has issues relating to acid drainage the construction of tailings facilities by tBempany and the deposit of tailings from
Goldex plant on the Manitou tailings site was atedfy the Ministry of Sustainable Development, iEmvment and Parks (Quebec) as a
rehabilitation plan to address the acid generagiovhlem at Manitou. Under the agreement, the Compaanaged the construction
operation of the tailings facilities and the Queegernment paid all additional costs above the gamyg's budget for tailings facilities set
in the Goldex feasibility study. The Quebec goveeninretains responsibility for all environmentahtamination at the Manitou tailings ¢
and for final closure of the facilities. In additiothe Company has built a separate tailings déposarea (auxiliary tailings pond) near
Goldex Mine. Environmental permits for the constimt and operation of the auxiliary tailings pondtlae Goldex Mine were received
March 2007. In 2009, 6,000 tonnes of Goldex tagimgere discharged to the auxiliary pond for a tuialate of 493,000 tonnes. At the Man
site, 2.57 million tonnes of Goldex tailings weilisatharged for a total to date of 3.2 million tonnes

Capital Expenditures

Capital expenditures at the Goldex Mine2i®09 were approximately $24 million, which includ&d million on sustaining capi
expenditures, $9 million for the mill expansion jeet, $2 million for exploration, $8 million in defred development expenses and $1 m
for other projects. Sustaining capital expendituages expected to be $4.5 million in 2010 and $h7ilBon over the period from 20:
through 2014.

Developmen

During 2009, approximately 5,000 metreslaitral and vertical development were completeda atost of $12 million. For 201
3,115 metres of development is planned with a budfy@10 million (including $9 million for deferredevelopment). In addition, ramp acc
from Level 49 to Level 37 will be completed in 2010
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Geology, Mineralization and Exploration

Geology

Geologically, the Goldex property is simil@ the LaRonde property and is located near theéhern boundary of the Archeags
(2.7 billion years old) Abitibi Subprovince, a tgpl granitegreenstone terrane located within the SuperioriRcevof the Canadian Shield. 1
southern contact of the Abitibi Subprovince witte thontiac Subprovince is marked by the sasitheast trending CLL Fault Zone, the r
important regional structural feature. The Goldeyakit is hosted within a quartz diorite sill, #Beldex Granodiorite, located in a succes
of mafic to ultramafic volcanic rocks that are gdinerally oriented west-northwest.

The GEZ, which hosts all of the current enal reserves, extends from 500 to 800 metres b#evsurface and is entirely hosted by
Goldex Granodiorite. The limits of the zone areirkd by the intensity of the quartz vein stockwerkvelope and by gold assays. The zo
almost egg-shaped; it is over 300 metres tall b@ @gtres long (in a westrthwest direction) and its thickness increasgsdha from
25 metres along the east-west edges to almost £5@snin the centre.

Mineralization

Gold mineralization at Goldex corresponalghe quartz-tourmaline vein deposit type. The @wldold-bearing quartz-tourmalinmxite
veins and veinlets have strong structural conffbke most significant structure directly relatedmneralization is a discrete shear zone
Goldex Mylonite, that is up to five metres wide aodcurs within the Goldex Granodiorite, just sooththe GEZ and most other g
occurrences. The quartz-tourmaline-pyrite vein mélieation is controlled by minor fracture zonesttlare oriented westerthwest and d
steeply north or south. The fractures are partldélut north of the Goldex Mylonite. Within the GEZe three vein sets, the most importal
which are extensionahear veins dipping 30 degrees south and usuatytlean 10 centimetres thick. The vein sets andcaged alteratic
combine to form stacked envelopes up to 30 meliiek.t

Strong albite-sericite alteration of thestimck quartz diorite surrounds the quartz-toumegpyrite veins and covers almost 80% of
mineralized zone; outside of the envelopes, priolorde alteration affects the quartz diorite aniveg it a darker gregreen colou
Occasionally, enclaves of relatively unaltered medigrey-greercoloured quartz diorite (with no veining or goldedound within the GE:
they are included exceptionally as internal wagtallow for a smooth shape, required for mininggmses.

Most of the gold occurs as microscopicipkas that are almost always associated with pygiémerally adjacent to grains and crystals
also 20% included within the pyrite. The gold-begrpyrite occurs in the quartz-tourmaline veins andarrow fractures in the sericite-albite-
altered quartz diorite (generally immediately adja#co the veins). Less than 1.5% of the gold aceagrthe mineral calaverite, a gold telluride.

Exploration

In 2009, 52 holes for a total length of 1§ 9netres were drilled at the Goldex Mine with 2d&tres of lateral development on Level 84
exploration purposes. Four zones, all located inGoldex Granodiorite intrusive, have been drill€Hirty-three holes for 5,014 metres w
drilled in the M-zone (a zone similar to the GEZdted 150 metres above the western end of the Q&zZpne is the main contributor to
increase in mineral reserves during 2009. Thirteaas for 2,275 metres were drilled to define thest®rn end of the Sene, located 40 meti
above the GEZ. Six holes were drilled in the E-ztmanitiate the E-zone conversion program (inchgdone hole drilled at depth below the E-
zone (GEZ Deep)). Results of the 2009 exploratimgmam converted 3.6 million tonnes of mineral teses at yeaend 2008 into 3.2 millic
tonnes of probable mineral reserves at year-end 20@ redefined the inferred mineral resourcef®f3-zone from 0.6 million tonnes at year-
end 2008 to 1.5 million tonnes at year-end 2009.

More exploration is needed to define thegille extension or repetition of the zone at deypith in its easivest extensions. The infer
mineralization in the eastern portion of the proyextends 175 metres east and 125 metres belowutiient envelope of probable mine
reserves. The zone is open above Level 73 to thteseatheast for approximately 300 metres.
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The 2010 exploration program is projectediriclude 28,206 metres of drilling. The primaryget is GEZ Deep below the act
production levels. The remainder of drilling wik lwedicated to conversion of thez&re resources to reserves and to explore to tlse ame
east of the GEZ and the south zones.

Kittila Mine

The Kittila Mine, which commenced commelgeoduction in May 2009, is located approximate80 kilometres north of Helsinki a
50 kilometres northeast of the town of Kittila iorthern Finland. At December 31, 2009, the Kithline was estimated to contain probs
mineral reserves of 4.0 million ounces of gold cosgd of 26.0 million tonnes of ore grading 4.8args per tonne. The Kittila Mine
accessible by paved road from the village of Kigtavhich is located on the southern portion of thain claim block. The gold deposii
located near the small village of Rouravaara, axiprately ten kilometres north of the village of #tila, accessible via a paved road.
property is close to infrastructure, including hygrower, an airport and the town of Kittila. Theject also has access to a qualified la
force, including mining and construction contrastor

The total landholdings surrounding and tdahg the Kittila Mine comprise one mining licencevering an area of approximat
847 hectares, 130 individual tenements (valid cRintovering approximately 11,130 hectares and 1d&fhc applications coverir
approximately 13,730 hectares. The mineral tittemifa continuous block around the Kittila miningelince. The block has been divided intc
Suurikuusikko area, the Suurikuusikko West areataedKittila mining licence centred at 25.4110 deg longitude east and 67.9683 de¢
latitude north.

The boundary of the mining licence is detieed by groundsurveyed points whereas the boundaries of the ddr@ments are r
required to be surveyed. All of the tenements i Kittila Mine are registered in the name of AgnkEagle AB, an indirect, whollpwnec
subsidiary of the Company. According to the Finrgslvernment's land tenure records, all tenememténagood standing. The expiry date
the tenements vary from April 2010 up to June 20khements are valid between three and five ygaosjded a small annual fee is pai
maintain title, and extensions can be grantedHoee years or more. Agnidéagle AB also holds the mining licence in respddhe Kittila
Mine. The mine is subject to a 2.0% net smeltarrretoyalty payable to the Republic of Finland titayin 2011.

The Kittila Mine area is sparsely populagatd is situated between 200 and 245 metres edevatiove sea level. The topograph
characterized by low rolling forested hills sepadaby marshes, lakes and interconnected riversgoéltedeposit is situated on an area of
that has no special use at present and therefisisof land available for tailings facilities. Watrequirements for the Kittila Mine are sour
from the nearby Seurujoki River, recirculation ofter from pit dewatering and tailings pond watdne Kittila region is located within tl
South-West Lapland zone of the northern boreal tatige zone characterized by spruce forests, marshe bogs.

The mine is located within the Arctic Cedbut the climate is moderated by the Gulf Stredithe coast of Norway such that north
Finland's climate is comparable to that of east@amada. Winter temperatures range from -103@degrees Celsius, whereas sun
temperatures range from 10 degrees Celsius to ith€0s. Exploration and mining work can be carriedymar round. Because of its north
latitude, winter days are extremely short with eetperiod of 24hour darkness around the winter solstice. Conwerseimmer days are ve
long with a brief period of 2&our daylight in early summer around the summest®a. Annual precipitation varies between five
50 centimetres, one-third of which falls as snomow accumulation usually begins in November andaiesuntil March or April.
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Location Map of the Kittila Mine
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The Company acquired its 100%, indirectriest in the Kittila Mine through the acquisitiohRiddarhyttan completed in November 2(
See "—History and Development of the Company". In Jun@&®n the basis of an independently reviewed lidagi study, the Compar
approved construction of the Kittila Mine. The KétMine is currently an open pit mining operatiith underground mining via ramp acc
expected to be gradually phased in over three y&#es initial underground stope was mined in e@y0. Ore is processed in a 3,000n¢
per day surface processing plant that was commmisdiin late 2008. Limited gold concentrate producstarted in September 2008 and
dore bar production commenced in January 2009.Kiittiga Mine is anticipated to produce approximatédl47,000 ounces of gold in 201(
estimated total cash costs per ounce of approxijn&&02. Over the period of 2010 to 2023, totalrage gold production of approximat
150,000 ounces annually is anticipated. A scopiuglysis underway to assess the feasibility of digantly increasing the annual g

production. This could involve sinking a new staftl expanding the Kittila mill.
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Mining and Milling Facilities

Surface Plan of the Kittila Mine
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The orebodies at Kittila are being mineitialy from two open pits, followed by undergroumgerations to mine the deposits at de
Additional, smaller open pits will be used to meagy remaining mineral reserves close to the surfat¢kee future. Open pit mining startec
May 2008 and the extracted ore was stockpiled. fASewember 2009, a total of 862,000 tonnes of anetbeen processed, 263,234 tonn
ore stockpiled and 16.9 million tonnes of wastekrbad been excavated. Work on the ramp to accessrtierground reserves continued
total underground development to date is approxip&t,500 metres.

Mining Methods

The Kittila Mine currently mines the Suuriksikko orebody with a 160-metre deep open pit. ®mined in 7.5metre benches toget!
with waste rock using buffer blasting techniqued anloaded selectively to minimize dilution andximaize ore recovery. Hydraulic excavat
load ore into 10@enne trucks that haul the ore to the crusher haduaste rock to the waste disposal area. Apprdri;n&,000 tonnes of o
per day are fed to the concentrator. Surface mirgrgxpected to continue through 2013, during whiicte the ramp access to the undergre
mine will continue to be developed.

The underground mining method will be opsnoping with delayed backfill. Stopes will be froBb to 40 metres high and vyi
approximately 10,000 tonnes of ore per stope. Buensufficient ore production is available to dyghe mill, approximately 5,000 metres
tunnels will be developed each year. After extmattstopes will be filled with cemented backfill maste fill to enable the safe extraction of
in adjacent stopes. Ore will be trucked to theatgfcrusher via the ramp access system.
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Surface Facilities

Construction of the processing plant angbeisited equipment was completed in 2008 and fiasilbn site include an office building
maintenance facility for the open pit equipmentyazrehouse, a maintenance shop, an oxygen plambcagsing plant, a tank farm, a crus
conveyor housings and an ore bin. In addition, stermgorary structures house contractor officesvemdk areas.

The ore at Kittila is treated by grindirftptation, pressure oxidation and carbonléach circuits. Gold is recovered from the carboi
Zadra elution circuit and is recovered from solatising electrowinning and then poured into doms liging an electric induction furnace.

Mineral Recoverie

In 2009, the Kittila mill processed 750,860nes of ore with an availability of 80% for ameeage throughput of 2,570 tonnes per
Low mill availability was caused by maintenanceues associated with the autoclave, mainly leakegjsson valves and blocked air pi
caused by continuous statbp cycles. During the last quarter of 2009, thveeee very few autoclave stoppages and leaking sead blocke
pipes were not an issue. Mill availability in theufth quarter of 2009 was 84% with a total throughgf 250,964 tonnes.

The following table sets out the gold praiion at the Kittila Mine in 2009:

Overall
Head Dore Metal Payable
Grade Produced Recovery Production
Gold 5.029g/ 72,2070  59.60% 71,8380

Optimization of flotation recoveries hasigowvell and recoveries in the latter part of tharygere consistently greater than 91%. Trial:
still in progress with the aim to increase the dt@in recovery even further. Batch laboratory fiiota testwork is underway to optimi:
this process.

At the start of production, carbonigach recoveries were between 60% and 75% butioketesd quickly and were only approximal
25% by the end of February. Poor recovery washatted to the formation of a chloride compound ia #utoclave resulting in dissolved g
being absorbed by organic carbon contained in teeefore reaching the carboniéach circuit. To reduce and better control theafbf th
chloride, changes were made to the flsleet. The changes included removing the acidulatage; stopping the recycling of autoc
discharge back to the autoclave feed; and optimittie distribution management of the autoclave exyg

By June recovery had improved to 80% andesthen, in trials, recoveries have at times redaver 90%. The carbon-ieach recover
however, has not been consistent. Further optiiizand development work is ongoing.

Environmental Matter

The Company currently holds a mining liognan environmental permit and operational perimitespect of the Kittila Mine. All permi
necessary to begin production were received du2@g, including an environmental permit update harmge from a biological oxidati
process to a pressure oxidation process and tagehthe slopes of the waste rock pile to decreaséottprint.

The construction of the first phase of thidings dam and waterproof bottom layer was coteglen the fall of 2008. This first phase
sufficient to hold tailings from three years of guation. Work began on the second phase in 200%eMWtmm dewatering the mine and wi
used in the mine and mill is collected and tredtgdedimentation. Emissions and environmental irnpee monitored in accordance with
comprehensive monitoring program that has beencappr by the Finnish environmental authorities. Ehare no material environmer
liabilities related to the Kittila Mine.
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Capital Expenditures

Capital expenditures at the Kittila Minerithg 2009 were approximately $90 million, which lited deferred production costs prio
commencement of commercial production as of Maga9, mill modification costs, underground mine elepment costs, exploration ¢
conversion drilling costs within the mining licenaeea and sustaining capital costs. The Compangatxapital expenditures at the Kit
Mine in 2010 to be approximately $57.3 million, rho$ which will be used for mining equipment forderground mining, development ¢
construction of underground mining infrastructunel @xploration and conversion drilling.

Developmen

Mining at the Suurikuusikko open pit pragged throughout 2009 with a total of 781,000 torofesre and nine million tonnes of wa
mined from the open pit. The Company expects tlA8t@0 tonnes of ore and 8.6 million tonnes of wagtl be mined from the Suurikuusik
pit during 2010. An additional 116,000 tonnes af and 900,000 tonnes of waste is expected to bechiiom the Rouravaara pit during 2C
Total costs for open pit development in 2009 weze illion.

In 2009, underground development progressdibth the Rouravaara and Suurikuusikko zoneh Wj232 metres of ramp and suble
access development completed during the year. iFeetést stope was mined near the end of 2009otAl bf 2,500 tonnes of ore frc
development and 1,620 tonnes of stope ore werechim@009. The Company expects to complete 5,040amef lateral development ¢
540 metres of vertical development during 2010.

Geology, Mineralization and Exploration

Geology

The Kittila Mine is situated within the Kia Greenstone belt, part of the Lapland Greerestoelt in the Proterozoiage Svecofenni:
geologic province. The appearance and geologyeoétha is similar to that of the Abitibi regiontbé Canadian Shield. In northern Finland
bedrock is typically covered by a thin but unifotolanket of unconsolidated glacial till. Bedrock espres are scarce and irregul
distributed.

The mine area is underlain by mafic volcaamd sedimentary rocks metamorphosed to greenssismblages and assigned to the K
Group. The major rock units trend north to northitheast and are near-vertical. The volcanics arldu sub-divided into iromich tholeiitic
basalts (Kautoselka Formation) located to the \aest magnesiumich tholeiitic basalt, coarse volcaniclastic ungsaphitic schist and min
chemical sedimentary rocks (Vesmajarvi Formatiocated to the east. The contact between thesedwkounits consists of a transitional z
(the Porkonen Formation) varying between 50 andr@8fes in thickness. This zone is strongly sheabeelcciated and characterized
intense hydrothermal alteration and gold minertitira features consistent with major brittle-duetideformation zones. It includes the north-
northeast-oriented Suurikuusikko Trend.

Mineralization

The Porkonen Formation hosts the Kittilddgeposit, which contains multiple mineralized esrstretching over a strike length of i
than 25 kilometres. Most of the work has been fedusn the 4.%ilometre stretch that hosts the known gold researed resources. From nc
to south, the zones are Rimminvuoma ("Rimpi-S"),rtNoRouravaara ("Roura-N"), Central Rouravaara (IlRe€C"), depth extension
Rouravaara and Suurikuusikko ("Suuri/Roura Deeptiyrikuusikko ("Suuri"), Etela and Ketola. The Swanmd Suuri/Roura Deep zones incl
several parallel subenes that have previously been referred to as Hast, Main Central and Main West. The Suuri zoogthapproximate
53% of the current probable gold reserve estimateaacontained-gold basis, while Suuri/Roura Deep &yaproximately 23%, Rou@-
approximately 13%, Roura-N approximately 3% and it approximately 5%.

Gold mineralization in these zones is aigded with intense hydrothermal alteration (carlieradbitesulphide), and is almost exclusiv
refractory, locked inside fine-grained sulphide emads: arsenopyrite
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(approximately 73%) or pyrite (approximately 23%fe rest is "free gold”, which is manifested asexiely small grains of gold in pyrite.
Exploration

In 1986, the discovery of coarse visiblédga quartzearbonate veining along a road cut near the villagéiistala alerted the Geologit
Survey of Finland ("GTK") to the gold exploratiolotpntial of the area. Following this discovery, Girtiated regional exploration over 1
area and deployed a wide range of indirect explorabols to explore this relatively unexploredar®ver the period from 1987 to 2005, C
and later Riddarhyttan undertook drilling prograamad other testing on the property. After it acqditbe property in 1998, Riddarhyt
continued to investigate the metallurgical progertof the refractory gold mineralization with thigjextive of demonstrating its recoverabi
and assessing suitable processing scenarios diadeidiengineering and environmental studies tesssthe feasibility of a mining project.

Most of the work on the mining licence atess focused on the Suuri and Roura zones. Upetcetld of December 2009, a tota
1,478 drill holes, totalling 418,449 metres, haee completed on the property. In 2009, betweerast 11 drill machines worked on
Kittila property: two to three drills on undergrauimfill drilling; three to eight drills on mine gloration; and one to three drills on resource-to-
reserve conversion drilling. A total of 336 holeerer completed for a length of 105,886 metres. @fsehdrill holes, 1160 drill hol
(17,138 metres) were for definition drilling, 108licholes (32,072 metres) were for conversionliahd and 111 drill holes (56,672 metres) w
related to mine exploration. Total expenditures daamond drilling in 2009 were $21.0 million, indimg $2.4 million for definition ar
delineation drilling.

Exploration during 2009 increased proved probable gold reserves to 4.0 million ounces(28illion tonnes of ore grading 4.8 gre
per tonne). Most of the increase came from the ifRoura Deep zone (921,904 ounces) and the Rnpone (194,694 ounces). Indice
mineral resources increased to 20.5 million torofesre grading 2.1 grams per tonne. Inferred minesources were 5.3 million tonnes of
grading 3.4 grams per tonne. This decrease reflabee successful conversion of resources to reseespecially in the Suuri/Roura Deep
Rimpi-S zones.

The main Suuri zone is made up of threghtu parallel subzones, each containing severallemses —East, Central and West. 1
successful deep drilling campaign during 2009 atSkuri/Roura Deep zone immediately below the Seome has confirmed that most of
Suuri ore lenses can be traced deeper in the Baouid Deep zone. Mineralization is still open atttleand to the north, and these areas w
further tested in 2010.

An extensive resource to reserve converdrdling campaign was carried out at Roura-N anoh®-S in 2009. As a result of this wo
probable reserves increased by 40,021 ounces fromaRN and by 198,694 ounces from Rimpi-S. Thehssrtmost part of Rimps is stil
open at depth and to the north. This area will blsdested in 2010.

Outside of the Kittila mining licence aresystematic geochemical sampling and diamond migillcontinued on targets along
Suurikuusikko Trend, and a number of new targetewested by diamond drilling. Encouraging resulése received from a new gold zon
the Kuotko area located approximately ten kilomgetmerth of the mine construction site as well asnfthe Hako area located one kilom
north of the mining licence area. A total of 19ardond drill holes totalling 41,033 metres have bdmfed on exploration targets outside of
mining licence area from 2006 to 2008.

The 2010 exploration budget for the Kitfitne is approximately $12.6 million ($9.5 millidor minesite exploration and $3.5 million
resource to reserve conversion), and includes @&00 metres in diamond drilling (40,000 metrasnfiinesite exploration and 25,000 me
for resource to reserve conversion), using up te wirills throughout the year to help further idignthe gold reserve and resource potentii
the Kittila property. In addition, $2.0 million @&Xxploration expenditures, including an estimate@Q3 metres of diamond drilling, is plan
for exploration along the 25-kilometre SuurikuusiKkrend.
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Lapa Mine

The Lapa Mine, which achieved commerciaduoiction in May 2009, is located approximately lldrketres east of the LaRonde M
near Cadillac, Quebec. At December 31, 2009, thealline was estimated to contain proven and pre@batiheral reserves of 0.8 milli
ounces of gold comprised of 3.2 million tonnes & grading 8.2 grams per tonne. The Lapa propsrtyade up of the Tonawanda props
which consists of 43 contiguous mining claims ameé @rovincial mining lease covering an aggregate/@#.4 hectares, and the Zul
property, which consists of one mining concessio®35 hectares.

Location Map of the Lapa Mine
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The Company's initial interest in the Lapaperty was acquired in 2002 through an optioreagrent with Breakwater Resources
("Breakwater"). The Company undertook an aggressimoration program and discovered a new gold sie@dmost 300 metres below
surface. In 2003, the Company purchased the Lagzepty from Breakwater for a payment of $8.9 milli@ 1% net smelter return royalty
the Tonawanda property and a 0.5% net smelterrratayalty on the Zulapa property. In 2008, the Camppurchased all royalties fri
Breakwater for C$6.35 million. In addition, bothettZulapa and Tonawanda properties are subject %&oanet profit royalty payable
Alfer Inc. and René Amyot. In 2004, an additiondim of 9.4 hectares was added to the Company'difgd at the Lapa Mine.
January 2009, a mining lease covering 66.83 hectaas entered into with the Ministry of Natural Beces and Wildlife (Quebec).

The Lapa Mine is accessible by provincighwvay. The elevation varies between approxima®@§y and 390 metres above sea level. £
the Lapa Mine's power requirements are suppliettypgro-Quebec through connections to its main power trégsgan grid. All of the wate
required at the Lapa Mine is sourced from the Héwer located 3.5 kilometres to the south of th@eniThe water is pumped into an exis
open pit nearby the property that has been allawdtbod and from which the mine is supplied. Thpdgraphy slopes relatively gently fr
north to south. The property is generally coverga lborealtype forest consisting mainly of black spruce arite/pine with minor amounts
birch and poplar.

For additional information regarding the it region in which the Lapa Mine is located, see Property, Plant and Equipment
LaRonde Mine".

Gold production during 2010 at the Lapa #ia expected to be approximately 115,000 ouncestahated total cash costs per ounc
approximately $506.

42




Mining and Milling Facilities

Surface Plan of the Lapa Mine

=
""'.:k.l-'
¥
Sedimentation N
bk, !
e | st dump
{\‘__\."' — - - \"‘ L\ \:-. == — _—"'-'-'- WE ”m“-l.p
" N B S ==
L | _/ ?-I-JE o
| ; E — rf ! =5 Mine offices
Balizhi s I )
, alishing pond X - = Waty
= AL v buildi
e I 1 et Sorvice bullding
oy Tia } "
== _PE;ﬂmn oo 2O ——
Leval 71
g,
a 0.5

L I i 'l

kilometres

The Lapa site hosts an underground minjpeyation and the ore is trucked to the processiniitly at the LaRonde Mine, which has b
modified to treat the ore, recover the gold andestihe residues. Tailings from the Lapa Mine arpodéed in the tailings pond at -
LaRonde Mine.

In July 2004, the Company initiated sinkang 825metre deep shaft at the Lapa property. In April@d0800 tonnes of ore developn
was extracted at Lapa and was estimated to cootaiaverage 10.65 grams of gold per tonne. Thetsesnd results from other sampl
methods were incorporated into a feasibility stadg in June 2006, the Company accelerated conisinuaf the Lapa Mine. This construct
included extending the shaft to a depth of 1,36&esewhich was completed in October 2007. Sigaificadditional construction was requi
in order for the Lapa Mine to achieve commercialdurction in May 2009, including the constructiortiod mill.

Mining Methods

Two underground mining methods are usethatLapa Mine: longitudinal retreat with cementeathfill and locally transverse op
stoping with cemented backfill. Sublevels are dmniv 30-metre vertical intervals. Stopes are mimetl2-metre sections and backfilled w
100% cemented rock fill. Excavated ore from thed ajpe is trucked via provincial highway to the gessing facility at the LaRonde Mine.

Surface Facilities

The infrastructure on the Lapa propertyludes the refurbished former LaRonde Shaft #1 haa@ and shafthouse, service buildi
temporary offices, a settling pond for waste watly, facilities, an ore bin, a diesel reservoir andement plant. In November 2007, lat
development began on three horizons. A backfilhplaas commissioned in December 2008 and the seditien pond was extended in 2!
to control suspended solids from underground dewatelischarge.

Ore at the Lapa Mine is processed througiding, gravity and leaching circuits. Dedicatedling facilities have been integrated into
facilities at the LaRonde Mine. Based on an averagehead grade of 7.29 grams per tonne, gold ezg@veraged 76.03% in 2009. At the
of 2009, recovery was close to 80% and recoveexjgected to be at the target of 85.65% after muatifins to the gravity circuit in 2010.
addition,
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the Company is attempting to reduce the miningtiditucaused by weaker than expected rock conditiortee south wall, which is mair
composed of talc chlorite schist.

Mineral Recoverie

From the achievement of commercial produrctin May 2009 to yeaend, the Lapa Mine produced 299,430 tonnes of oagling
7.29 grams of gold per tonne. The Lapa processieiity on average treated approximately 1,221 ésnper day during this period,
operated at about 93.8% of available time.

Overall
Head Dore Metal Payable
Grades Produced Recoveries Production
Gold 7.299/ 53,3820 76.03% 52,602 0

Environmental Matter

Water used underground at the Lapa Mineinitially re-circulated from mine dewatering afettling in the sedimentation pond. The re-
circulation led to ammonia content in the wated #me Company experienced occasional toxicity sl in the water pond in 2008 and 2!
To address the ammonia content in the water, thmpaay built a 3.9dlometre pipeline to obtain fresh water from theuvd River. Th
pipeline was commissioned in November 2009 and age have remedied the toxicity problems.

A sedimentation pond is used to remove snded solids from the dewatering water before eitblease to the environment oruse ir
the underground mining operation. The waste rod& paturally drains towards the sedimentation pohdvaste rock sampling progr:
implemented during the shaft sinking phase veritieel nonacid generating nature of the waste rock. Watdueft from the sedimentati
pond is being sampled as required under the Queligiag effluent guidelines, and is expected to chnwvath the water quality criteria. TI
mill residues will be sent to the LaRonde tailirgsa.

There are no known environmental liabititiassociated with the Lapa site. The Certificatef\uthorization to proceed with mi
production and with mill construction were issusdtiie Ministry of Sustainable Development, Envir@mhand Parks (Quebec) in October
December 2007, respectively. The Certificate oftuization for mill and tailings production was edeed in 2008.

Capital Expenditures

The Company incurred approximately $44.lMaoni in capital expenditures at the Lapa Mine B02 and expects to incur approxima
$31.8 million in 2010 of which $17.3 million relateo deferred development, $10 million to sustajnioapital expenditures (includi
underground construction and mining equipment)$36 million for exploration.

Developmen

In 2009, a total of 10,874 metres of ldteevelopment was completed. Development focusegeomanent drifts (ramps and haulage \
and stope preparation of mining blocks set for potidn in 2009 and 2010. Development work was domé¢hree separate horizons: Level
Level 101 and Level 125.

Geology, Mineralization and Exploration

Geology

The Lapa property is geologically similarthe LaRonde property and is also located neasdhéhern boundary of the Archean-age (2.7
billion-yearseld) Abitibi Subprovince and the Pontiac Subproeingithin the Superior Province of the Canadian l8hi€he most importa
regional structure is the CLL fault zone marking ttontact between the Abitibi and Pontiac Subpiesn The fault zone passes througt
property from west to east, and is marked by sstdaatl mafic to ultramafic volcanic flows that comsprthe Piché group (up to approxima
300 metres thick in the mine area). On the Lappgnty, the fault zone displays a "Z" shaped foldvtdch all of the lithologic groups in t
region conform. Feldspathic dykes cut the Pichéigrespecially
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near the fold. North of the Piché group lies thalillac sedimentary group, which consists of 500re®tor more of welbanded wack
conglomerate and siltstone with intercalationsrofiformation. The Pontiac group sedimentary raelsto approximately 300 metres thi
that occur to the south of the Piché group arelaino the Cadillac group but do not contain conggoate nor iron formation.

Mineralization

All of the known gold mineralization alotige CLL fault zone is epigenetic (late) vein, typentrolled by the structure. The mineraliza
is associated with the fault zone and occurs withirmmediately adjacent to the Piché group rocks.

The Lapa deposit is comprised of the Cdntane and five satellite zones. The Contact zareunts for approximately 85% of -
mineral reserves.

The ore zones are made up of multiple gueetns and veinlets, often smoky and anastomosithjn a sheared and altered enve
containing minor sulphides and visible gold. Thentaat zone is generally located at the contact éetwthe Piché group and the Cad
group. The satellite zones are located within tiehd>group at a distance varying from ten to 50resefrom the contact with the Cadillac gr
except for the Contact North zone, which is locapgdroximately ten metres north of the Contact aweitkin the Cadillac group. The shea
envelope consists of millimettiick foliation bands of biotite or sericite witlilisa and, in places, cuts across rock units. Quaeins an
millimetre-sized veinlets parallel to the foliation account 586 to 25% of the mineralization. Visible golddgsmmon in the veins and veinl
but can also be found in the altered host rockpldes account for 1% to 3% of the mineralizatittre most common sulphides, in orde
decreasing importance, are arsenopyrite, pyritehpgite and stibnite. Graphite is also rarely oted as inclusions in smoky quartz veins.

The Contact and satellite zones are tabulaeralized envelopes oriented eagist and dipping very steeply to the north, turrsogth &
depth. The economic portion of the zone has besed from depths of approximately 450 metres tcentioain 1,500 metres below surface.
Contact zone has an average strike length of 3@femevaries in thickness from 2.8 to 5.0 metres iaropen at depth. Locally some thic
intervals have been intersected but their conyriugts not been demonstrated. The satellite zonesthacknesses similar to the Contact zone.

Exploration

Drilling in 2009 concentrated on confirmirgd expanding the known orebodies (Contact zomkthe other satellite zones) in
immediate vicinity of the ore zones. The explomatimogram at the Lapa Mine in 2009 primarily testieel eastern area of the Contact :
reserve at roughly 1,000 metres depth below thiaceirand 300 metres east of the Contact zone eéenit. Good results, including visik
gold, were returned and additional resources wagatified. The 2010 program will focus on minerdaource to mineral reserve conversic
this area. Overall, there was a reduction of agprately 120,000 ounces in gold reserves and resswatLapa from 2008 to 2009 after mir
80,000 ounces of gold. The reduction was a redudt lower than expected grade in the lower portbthe mine and a higher dilution fac
applied to the reserves and resources. Thesegesalincorporated in the December 31, 2009 mimesairve and resource estimate.

In 2009, a total of 353 holes were driltadthe Lapa property for a total length of 24,94&nes, compared to 170 holes for a total le
of 16,546 metres in 2008. Of the drilling in 20@22 holes (19,248 metres) were for production stigdmeation, 7 holes (1,451 metres) v
for definition drilling and 24 holes (4,247 metreggre for exploration. In 2008, 134 holes (6,709re® were for production stope delineat
21 holes (4,745 metres) were for definition drdliand 15 holes (5,092 metres) were for deep exjporaExpenditure on diamond drilling
the Lapa Mine during 2009 was approximately $2.0ioni including $1.7 million in definition and deleation drilling expenses charget
operating costs.

In 2010, the Company expects to spend Bdllbn on exploration, including $3.6 million fahe excavation of a track drift toward
east. In 2010, 45% of the exploration drilling batgvill be used for exploration in close vicinity the mine infrastructure and 55% will
used for drilling from the exploration drift.
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Pinos Altos Mine

The Pinos Altos Mine commenced commercialdpction in November 2009. It is located on an0@@hectare property in the Sie
Madre gold belt, 285 kilometres west of the CityGfihuahua in the State of Chihuahua in northernitte At December 31, 2009, the Pi
Altos Mine was estimated to contain proven and abdd mineral reserves of 3.4 million ounces of gatdtl 94 million ounces of silv
comprised of 42.0 million tonnes of ore grading2gsams of gold per tonne and 69.39 grams of sipegrtonne. The Pinos Altos propert
made up of three blocks: the Parrena Concessi@nsoficessions, 6,041.1 hectares), the Madrono Gsiuees (17 concessions, 873.3 hect
and the Pinos Altos Concession (one concessiof24 hectares).

Location Map of the Pinos Altos Mine
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The Madrono Concessions (which cover apprately 74% of the current mineral resource) afgjextt to a net smelter royalty of 3.!
payable to Minerales El Madrono S.A. de C.V. ("Maay"). The Pinos Altos Concession (which coversraxgmately 26% of the curre
mineral resource) is subject to a 2.5% net smedtieirn royalty payable to the Consejo de RecursoeMles, a Mexican Federal Governn
agency. After 2029, this portion of the propertyl &iso be subject to a 3.5% net smelter returraltgypayable to Madrono. The assets at F
Altos acquired by the Company in 2006 included ssignment of rights under contrattsexplore and exploit the Madrono Concessions
the Pinos Altos Concession, the right to use 0@ hectares of land owned by Madrono for minirgjatations for a period of 20 years a
formal mining operations have been initiated arlé savnership of the Parrena Concessions. Durin@ 2@ Company and Madrono ente
an agreement under which the Company acquireddugtrface rights for open pit mining operationd additional facilities. Infrastructu
payments, surface rights payments and advancetyopalyments totalling $35.5 million were made to dvtano in 2009 in respect
this agreement.

In 2006, the Company concluded negotiatieite communal land owners (ejidos) and otherstifier purchase of 5,745 hectares of l:
contained within the Parrena and Pinos Altos Casioas. In addition, a temporary occupation agre¢math a 30year term expiring in 20:
was negotiated with ejido Jesus del Monte for 1 4@€ares of land covered by these same concesisioks. The acquisition of these surf
rights for the geologically prospective lands witline district surrounding Pinos Altos will facdte future exploration and mining developn
in these areas.
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The Pinos Altos Mine is directly accessiblea paved interstate highway that links the sit¢ Chihuahua and Hermosillo and is wi
ten kilometres of an extension of the state powigk. g&xisting and planned underground mine workingsintercept water resources suffici
to sustain the requirements for future operatidre Tand position is sufficient for constructionalf planned surface, infrastructure and mil
facilities at the Pinos Altos Mine, including itailtngs impoundment area. The Company further beSethat a sufficient local and trait
workforce is available in northern Mexico to suppbe operation of the mine.

The Pinos Altos property is characterizgdniioderate to rough terrain with mixed forest (pared oak) and altitudes that vary fr
1,770 metres to 2,490 metres above sea level. Tiimate is subhumid, with about one metre of annual precipitatibhe average annt
temperature is 18.3 degrees Celsius. Exploratidmaining work can be carried out year round.

In August 2007, on the basis of an indepetlg reviewed feasibility study, the Company amgab construction of a mine at Pinos Al
The mine achieved commercial production in Noven#g#$9.

The Pinos Altos Mine produced 16,189 ourafegold and 116,000 ounces of silver in 2009 #&dltoash costs per ounce of gold of $!
Gold production in 2010 is expected to be approxiiyal50,000 ounces at estimated total cash castopnce of approximately $401
silver production in 2010 is expected to be apprmtely 1,590,000 ounces. Over the period of 201P0@8, the mine (including producti
from the Creston Mascota deposit) is expected ¢dywe an average of 170,000 ounces of gold per yemaoptimized mine plan and bud
incorporating the mineral reserves at Decembe2B8D9 will be adapted by the Company during 2010e B the increase in proven
probable mineral reserves at Pinos Altos, thisnoigtd mine plan will be accretive to the aforememid August 2007 feasibility study.

Based on a feasibility study prepared iA®0he Company determined to build a statahe heap leach operation at the satellite Cr
Mascota deposit. Construction activities for thisjgct have been initiated for planned commenceroEnbmmercial operations in early 20
Creston Mascota is expected to produce approxisn&®D00 ounces of gold per year during its fisger mine life. Capital costs in connec
with the project are expected to total $62 milliohyhich $8 million was incurred in 2009 and $54lion is expected to be incurred in 2010.

The Company has engaged the local comnesriitithe project area with hiring, education suppod medical support programs to en
that the project provides lortgrm benefits to the residents living and workingdtie region. The Company received formal recogmifiom thi
Governor of Chihuahua State in April 2008 for distion as a socially responsible company.
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Mining and Milling Facilities

Surface Plan of the Pinos Altos Mine
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During 2009, major construction activity tae Pinos Altos Mine included the completion oé threproduction development of t
underground and open pit mines, completion of ecantbn for the processing and surface infrastmectacilities and commissioning and start-
up of the process facilities.

Mining Methods

The surface operations at the Pinos Alt@seMise traditional open pit mining techniques viiénch heights of seven metres with do
benches on the footwall and single benching orhtdrging wall. Mining is accomplished with front ele@ders, trucks, track drills and vari
support equipment. At full capacity, the open pibes will extract approximately 15 million tonnektotal material (overburden plus mine
annually. Based upon geotechnical evaluationsfitta pit slopes will vary between 45 degrees afdd&grees. Performance of the ope
mining operation at Pinos Altos during the preduction phase indicated that the equipment, mgimethods and personnel selected fo
project were satisfactory for future production gdm During the first ten years of the project, lifés expected that approximately half of
ore volume processed will be derived from operopérations, principally at Santo Nino, Oberon deb®#feand Creston Mascota. Undergrc
mine production will produce the balance of the forethe processing plant.

The underground mine will utilize the lohgle sublevel stoping method to extract the oree Tompany has considerable expertise
this mining method at the LaRonde Mine in Quebed s method is also well understood at variousibin mining operations. The stc
height is planned at 30 metres and stope widttbahdtres. Ore will be hauled to the surface utifizunderground trucks via a ramp sys
which is currently under development. Paste bdckiil be used to stabilize the minemi#t stopes. Ventilation of the underground mind
operate through raise bores, fans and the rammmysét full capacity, the underground mine is expdcto produce a maximum
4,000 tonnes of ore per day. Performance of trerdhtdevelopment underground during 2008 was sefficto indicate that the equipme
mining methods, ground control and personnel setbatere satisfactory for future production phaBesing 2009, the Company completed
ventilation raises and underground infrastructaduiding a shop, a warehouse, pump stations awitedsays. The Company anticipates
ore production from the underground mine will belgynthe first quarter of 2010.
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Surface Facilities

The principal mineral processing facilitigsthe Pinos Altos Mine are designed to proce88Mtonnes of ore per day in a conventi
process plant circuit which includes singkage crushing, grinding in a SAG and ball milldiesed loop, gravity separation followed
agitated leaching, counter-current decantation raethls recovery in the Merriltrowe process. Tailings are detoxified and filtesgd the
used for paste backfill in the underground minedeposited as dry tailings in an engineered tailimygoundment area. Low grade or
processed in a heap leach system designed to acoteterapproximately five million tonnes of minezali material over the life of the proje
the production from heap leach operations is exguetd be relatively minor, contributing about 5%tathl metal production planned for the
of the mine.

A separate heap leach operation and ancalapport facilities are being built for the Ci@stMascota deposit, which is expected to prc
approximately 4,000 tonnes of ore per day in agfstage crushing, agglomeration and heap leactitivich carbon adsorption.

Surface facilities at the Pinos Altos Mimelude a heap leach pad, pond, liner and pumpystes; administrative support offices |
change room facilities; camp facilities; a laborgfoa process plant shop; a maintenance shop; arged power station; surface po
transmission lines and substations; the engindaiktgs management system; and a warehouse.

Over the life of the mine, recoveries ofdgand silver in the milling circuit at Pinos Alt@se expected to average approximately 95%
53%, respectively. Precious metals recovery from ¢pade ore processed using heap leach techniquRima@s Altos will be lower at abc
68% for gold and 12% for silver. Heap leach rectmgefor Creston Mascota ore are expected to avétayefor gold and 16% for silver. Start-
up of the Pinos Altos mill was affected by increhggantities of clay minerals in the initial or@pessed resulting in a subsequent limitatia
the ability to filter tailings. At the end of 200processing rates were at approximately 2,300 wpee day compared to the 4,000 tonne:
day design capacity. Several measure are beingtadadrease throughput to target rates, includistallation of additional filtration capac
and the blending of ores to minimize the impaatlaf alteration. Target rates are expected to aehred in mid-2010.

Mineral Recoverie

During 2009, the Pinos Altos mill processE®B,181 tonnes of ore, averaging approximately tbBBes of ore treated per day
operating at approximately 70% of available timbe Tollowing table sets out the metal recoverighatPinos Altos mill in 2009.

Overall
Head Dore Metal Payable
Grade Produced Recovery Production
Gold 1.08 g/ 12,155 o 92% 16,189 o
Silver 4959/ 103,1410 34% 116,000 o

An additional 347,512 tonnes of ore werecpssed and placed on the heap leach pad witheaage/grade of 1.1 grams of gold per tc
and 24.8 grams of silver per tonne. Cumulative matcovery on the heap leach pad are 35.3% galdsa3?6 silver following the plann
recovery curve and it is expected that the ultimat®very of 68% for gold and 12% for silver wik lachieved when the approximate gee:
leaching cycle is completed on this low grade Heaph ore.

Total metal production (from mill and hdapch) at Pinos Altos during 2009 was 16,561 ounfe®Id and 118,164 ounces of silver.
Environmental Matter

The Pinos Altos Mine has received the nesgspermit authorizations for construction andrapien of a mine, including a Change
Land Use permit and an Environmental Impact Stygyr@val from the Mexican environmental agency ("SERNAT"). As of December 3.
2009, all permits necessary for the operation efRimos Altos Mine, including the operations at@reston Mascota deposit, had been reci
and requests for modifications to allow for fut@sgpansion of facilities, including at the Crestoaddota deposit, had been
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approved or were under review by SEMARNAT. Pinososlwill employ dry stack tailings technology tonimize the geotechnical a
environmental risk that can be associated withr#tiefall intensities and topographic relief in tBeerra Madre region of Mexico. All of t
Mexican environmental regulatory requirements agpeeted to be met or exceeded by the Pinos AltogeMi

Capital Expenditures

Capital expenditures at the Pinos Altos éduring 2009 were approximately $143.4 million,iethincluded $40.9 million in minir
equipment and prproduction development expenses; $79.4 milliomfrastructure and process facilities constructi&g million in expens:
related to Creston Mascota; and $13.5 million iplesation and other regional expenses. The Compapgcts sustaining capital expenditi
at Pinos Altos to be approximately $41 million i01® and average sustaining capital of approximéaiélynillion per year for a projected m
life of approximately 20 years. Approximately $58lion in development capital is forecast at Creshdascota in 2010 with sustaining cay
of $2 million during the five year mine life.

Capital costs for the Creston Mascota dgprekent are estimated at $62 million. Commerciarajyens at Creston Mascota are planne
early 2011 with production of approximately 50,@fhces of gold annually for a mine life of approately five years.

Developmen

At December 31, 2009 more than 30 millionrtes of overburden had been removed from the pipenine and more than nine kilomet
of lateral development had been completed in thteerground mine.

Geology, Mineralization and Exploration

Geology

The Pinos Altos Mine is in the northerntpzfrthe Sierra Madre geologic province, on thetimesst margin of the Ocampo Caldera, w
hosts many epithermal gold and silver occurrencelsiding the nearby Ocampo mining operation andis/imine.

The property is underlain by Tertiary-ags$ than 45-million-yearstd) volcanic and intrusive rocks that have beestulbed by faulting
The volcanic rocks belong to the lower volcanic pter and the discordantigverlying upper volcanic supergroup. The lower aoic
complex is represented on the property by the Nagame conglomerates (including thirfdgdded sandstone and siltstone) and tt
Madrono volcanics (felsic tuffs and lavas intertadawith rhyolitic tuffs, sandy volcanoclastics asediments). The upper volcanic grou
made up of the Victoria ignimbrites (explosive felsolcanics), the Frijolar andesites (massive ltavfbanded, porphyritic flows) and 1
Buenavista ignimbrites (dacitic to rhyolitic pyrestics).

Intermediate and felsic dykes as well a®litic domes intrude all of these units. The SaNino andesite is a dyke that intrudes along
Santo Nino fault zone.

Structure on the property is dominated Wy <ilometre by 3-kilometre horst, a fault-upliftélock structure oriented wesbtrthwest, th:
is bounded on the south by the south-dipping Salwo fault and on the north by the north-dippingyR& de Plata fault. Quargsld veir
deposits are emplaced along these faults and &langfer faults that splay from the Santo Ninotfaul

Mineralization

Gold and silver mineralization at the Piddgs Mine consists of low sulphidation epitherntygbe hydrothermal veins and breccias.
Santo Nino structure outcrops over a distance wgty six kilometres. It strikes at 060 degreesragh on its eastern portion and turns to s
roughly 090 degrees azimuth on its western frifige structure dips at 70 degrees towards the sduthfour mineralized sectors hosted by
Santo Nino structure consist of discontinuous quath lenses named from east to west: El Apachzer@h de Weber, Santo Nino
Cerro Colorado.
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The El Apache lens is the most weakly natized. The area hosts a weakly developed whitetzy@@mminated breccia. Gold values
low and erratic over its roughly 750 metre strigadth. Past drilling suggests that this zone igwifed extent at depth.

The Oberon de Weber lens has been follomedurface and by diamond drilling over an extentomghly 500 metres. Shallow ho
drilled by the Company show good continuity bothgiade and thickness over roughly 550 metres. Hymewious drilling done by Penol
continuity at depth appears to be erratic with akiyedefined western rake.

The Santo Nino lens is the most verticalktensive of these lenses. It has been traceddepth of approximately 750 metres be
surface. The vein is followed on surface over dadise of 550 metres and discontinuously up to 680a@n. Beyond its western and eas
extents, the Santo Nino andesite is massive ang webkly altered. Gold grades found are systemiftiessociated with green que
brecciated andestite.

The Cerro Colorado lens is structurally en@omplex than the three described above. Neasthiace, it is marked by a comp
superposition of brittle faults with mineralizedres which are difficult to correlate from hole tolda Its relation to the Santo Nino fault zon
not clearly defined. Two deeper holes done by them@any during this campaign suggest better gradénoty at depth.

The San Eligio zone is located approxinya®80 metres north of Santo Nino. The host rodbrécciated Victoria Ignimbrite with, rare
stockworks. There is no andesite in this sectofikdrthe other lenses, the San Eligio lens dipsatals the north. The lateral extent seems
continuous for 950 metres. Its average width is fivetres and never exceeds 15 metres. Surface myagpi prospecting has suggested
potential for additional mineralization on strikedsat depths below 150 metres. Visible gold hasilseen in the drill core.

The minerals present are indicative of ridiaed, epithermal, low sulphidation (and likelyw sulphide) precious metals vein system
in silver. The temperature of formation is thoutghhave been below 300 degrees Celsius, as nawsleninerals have been found to date.
presence of kaolinite and dickite are indicativeanfacidic environment. The presence of hematitstals in the centre of acanthite indic:
that the deposit was probably formed under oxidationditions.

Several other promising zones are assatiatth the horst feature in the northwest parthaf property. The Creston Mascota depo:
7 kilometres northwest of the Santo Nino depositl & similar but dips shallowly to the west. CoesMascota is about 1,000 metres long
4 to 40 metres wide, and extends from surface teerttan 200 metres depth. The deposit will be asgddoy open pit and heap leach stai
in 2011.

Exploration

In 2009, minesite exploration activitiestised on delineation of the resources at San Bligibexploration of the lateral and deep ex
of the Cerro Colorado and Santo Nino orebodiesotal tof 34.9 kilometres of minesite exploration a®19 kilometres of definition drillir
were completed during the year. The result of thlirdy was a small contraction in the minesiteae®s and resources. The San Eligio :
continues to be open to the west and at depth.

Regional exploration in 2009 focused onEh€ubiro, Sinter and Reyna de Plata prospecimiond drilling consisted of 37.0 kilomet
in 175 drill holes. Detailed geological and struatumapping and sampling was done in the El Culditascota and Cerro la Plata areas. Alt
15,600 core samples and 2,330 rock-chip samples seatt to a certified laboratory and assayed méimlgold and silver.

The recentlyliscovered Cubiro mineralization is two kilometre®gst of Creston Mascota. Cubiro is a surface depbsit strike
northwest, has a steep dip and has been followstadtrike for approximately 850 metres. Drillingshintersected significant gold and si
mineralization up to 30 metres wide. The Cubiroa$#fporemains open in all directions.

The Sinter zone, 1,500 metres north-noghefithe Santo Nino zone, is part of the Reynd@a gold structure. The steepmlipping
mineralization is 4 to 35 metres wide and almodi 8@tres long, with over 350 metres of verticaltdefinter is being evaluated for its o
pit mining and heap leach potential.
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Meadowbank Mine

The Meadowbank Mine, which achieved comma¢qroduction in March 2010, is located in the rBhPortage Lake area in the Kiva
District of Nunavut in northern Canada, approxirhaf#0 kilometres north of Baker Lake. At Decembé&r 3009, the Meadowbank Mine v
estimated to contain probable mineral reserves.@® Billion ounces of gold comprised of 32.2 mitlitonnes of ore grading 3.53 gram:
gold per tonne. The Company acquired its 100% éstem the Meadowbank Mine in 2007, as the reshithe successful acquisition
Cumberland (see "— History and Development of thenany").

Location Map of the Meadowbank Mine
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The Meadowbank Mine is held under ten Cramining leases, three exploration concessions dn@réwn mineral claims. The Cro
mining leases, which cover the Portage, Goose dstand Goose South deposits, are administered diederal legislation. The mining leas
which have renewable tgrear terms, have no annual work commitments busab@ct to annual rent fees that vary accordintpedr renew:
date. The mining leases cover approximately 7,4@fdnes and expire in either 2016 or 2019. Annaat currently totals C$18,273. 1
production lease with the KIA is a surface leasgecimg 1,354 hectares and requires payment of C$BR4annually. Production frc
subsurface lease areas is subject to a royaltp ¢ 14% of the adjusted net profits, as definethenTerritorial Mining Regulations. In ordel
conduct exploration on the Inwtwned lands at Meadowbank, the Company must reegipeoval for an annual work proposal from the |
the body that holds the surface rights in the KigdDistrict and administers land use in the regibrough various boards. The Nunavut W
Board, one such board, provided the recommendatiothe Ministry of Indian Affairs and Northern Ddepment (Canada) to grant
Meadowbank Mine's construction and operating liesna July 2008. The Company has obtained all efaprovals and licences require
build and operate the Meadowbank Mine.
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The three Meadowbank exploration concessioomprise approximately 23,100 hectares and aamtept by Nunavut Tunngavik, 1
corporation responsible for administering subswfatneral rights on Inuibwned lands in Nunavut. Exploration concessionscdve Vaul
deposit at Meadowbank and in 2010 will require aimental fees of approximately C$58,000 and exgtion expenses of approximat
C$416,000. During the exploration phase, the caioas can be held for up to 20 years and the csiwescan be converted into produc
leases with annual fees of C$1 per hectare, btnmual work commitments. Production from the cosites is subject to a 12% net prc
interest royalty from which annual deductions aréted to 85% of the gross revenue.

The 23 Crown mineral claims cover approxeghal8,500 hectares at Meadowbank and are sutjdend fees and work commitmel
Land fees are payable only when work is filed. Timast recent filing was in 2009, when approximat€§4,568 in land fees were paid .
approximately C$931,505 in assessment work was gtgamn

The Kivalliq region in which the Meadowbaklne is located has an arid arctic climate. Thealwvbank property is situated in an i
characterized by low, rolling hills that are cowkngredominantly in heath tundra with numerous lakad ponds. Elevation ranges fi
approximately 130 metres at lakeshores up to 2a0es@n ridge crests. Operations at the Meadowibéink are expected to be year ro
with only minor weatherelated interruptions to mining operations; howevkese interruptions are not expected to affeetanailability fo
milling operations or other operating activities.

The Meadowbank Mine is accessible from Balake, located 70 kilometres to the south, ovéll@-kilometre allweather road complet
in March 2008. Baker Lake provides 2.5 months ofisier shipping access via Hudson Bay and year rairpdrt facilities. The Meadowba
Mine also has a 1,10@etre long gravel airstrip, permitting access by Bhe Company will use ocean transportation fal,fequipment, bu
materials and supplies from Montreal, Quebec, (adddn Bay port facilities) via barges and ships iBaker Lake during the summer g
access period that starts at the end of July ih gaar. Fuel and supplies are transported to teefreim Baker Lake by conventional trac
trailer units. Transportation for personnel andcairgo are provided on scheduled or charteredtfligihe permanent bases for employees
which to service the Meadowbank Mine are Val D'@d Montreal in Quebec and the Kivallig communiti8sice February 2009, all charte
flights have landed directly at Meadowbank.

The Company anticipates the Meadowbank Miikk achieve commercial production during the fiiguarter of 2010 and prodt
approximately 300,000 ounces of gold in 2010 aestimated total cash costs per ounce of $460 araverage of 350,000 ounces of gold
year from 2010 to 2018 with total cash costs p@rcelexpected to average $520 over these y

A scoping study is currently underway teess the feasibility of increasing production fr8y800 tonnes per day to 10,000 tonnes pe
by accelerating development from the Goose IslartiRortage open pits and potentially building ap@ocess underground operation a
southern end of the deposit. Results of the scoglindy are expected in the second quarter of 2DMiling done in 2009 on the undergrot
resource increased the continuity over a #@re strike length and up to 500 metres at depthasibility study is underway and results will
available early 2010.
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Mining and Milling Facilities

Surface Plan of the Meadowbank Mine
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Meadowbank has three major deposits thae Isafficient drilling definition to sustain reses: By the end of 2009, all of the ce
infrastructure (dormitories and kitchen), a millservice building shop and generator buildings wariét. All required aggregates used in
mining process are produced from waste materia@rtdiom the north end of the Portage pit. In 2@08yke was constructed to fully access
north half of the Portage pit in preparation fargevelopment in 2009 in order to have it readypiarduction in 2010. Future construction
include building a second major dyke (the Bagese dyke) to access the southern portion of erad the Goose Island pits. In 2011
Company will construct an eight-kilometre accessrto service the Vault pit.

Mining Methods

Mining at the Meadowbank Mine is done bglpit with trucks and excavators. Ore is extractmuventionally using drilling and blasti
with truck haulage to a primary gyratory crusheralied adjacent to the mill. The marginal grade neltéhat is, material grading betwe
actual cut-off and break even cut-off) is separated stockpiled for future processing. Also, a grdide material stockpile (that is, material
which extraction and stockpile has already beed fmiand currently grades too low to be processgellipe created for potential processin
the end of the mine life. Waste rock is hauled rte of two waste storage areas on the property, fssedlyke construction or fill material
dumped into selective areas of the open pits that h
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previously been mined out. Mining will initially beoncentrated in the Portage pit area. Waste nahfieoim the prestripping will be used
bulk construction materials for dykes, as well@sdonstruction fill material around the site.

During preproduction, ore grade material was stockpiled ctosthe primary crusher. From 2009 through 201I3pfathe ore is schedul
to be sourced from the Portage pit. Waste matetlbbe used to complete the construction of thg-Baose, Central, Stormwater and 7 Sa
Dam dykes, with the remaining waste hauled to mary dump north of Second Portage Lake.

With the completion of the Bayeose dyke, the Goose Island pit will be broughd jproduction in 2013. The Company anticipates
these two pits will operate concurrently for a pdrof one year, from 2013 through 2014. Waste itnip is scheduled to commence in
Vault pit in 2014, with the start of ore mining mfpated in 2014 as the Goose Island pit becometetial. During the last four years of
current mine life, estimated to begin in 2015, minwill be exclusively from the Vault pit.

Surface Facilities

The accommodations complex at the Meadowdine consists of a permanent camp with capadty364 employees and a tempo
camp to accommodate 200 extra workers. The carspigorted with a sewage treatment, solid wasteodédmnd potable water plant. In 2(
the exploration group was relocated eight kilome#seuth of the minesite location to a separate oaitipan 80-person capacity.

Plant site facilities include a mill buifdj, a maintenance mechanical shop building, a gésrebuilding, an assay lab and a heavy ve
maintenance shop. A separate crusher structureflailk the main process complex. Power is suppltigcan 26.4megawatt diesel elect
power generation plant with heat recovery and aiteriuel storage (5 million litres) and distrilmri system. The mill-servicgewer comple
is connected to the accommodations complex by eadl@orridors. In addition, the Company will bugdripheral infrastructure includi
tailings and waste impoundment areas.

Facilities constructed at Baker Lake ineél@dbarge landing site located three kilometresaahe community and a storage compoun
fuel storage and distribution complex with a 40wl litre capacity has been built next to the leal@nding facility.

The process design is based on a convettimmid plant flowsheet consisting of primary gwgtcrushing, grinding, gravity concentrati
cyanide leaching and gold recovery in a carboptilp ("CIP") circuit. The mill is designed to op&a@865 days per year with a design capi
of 8,500 tonnes per day. The overall gold recovenyrojected to be approximately 93.4%, based ojeptions from metallurgical test wo
with approximately 40% typically recovered in thagty circuit.

The Company will use crushed ore that bdlfed to a coarse ore stockpile and then reclaioyeal SAG mill operating in closed circ
with a pebble crusher. The SAG mill operates togiethith a ball mill to reduce the ore to approxielat80% passing 60 to 90 micra
depending on the ore type and its hardness. THenlaloperates in closed circuit with cyclones.ergrinding circuit incorporates a gra\
process to recover free gold and the free gold eatnate is leached in an intensive cyanide leacdetielectrowinning recovery process.

The cyclone overflow is thickened priorpie-aeration with air and leaching in agitated sankhe leached slurry is directed to a tsimk
CIP system for gold recovery. Gold in solution frdne leaching circuit is recovered on carbon arzsequently stripped and then recow:
from the strip solution by electrowinning, followég smelting and the production of a dore bar.

The CIP tailings will be treated for thesttaction of cyanide using the standard sulphurideair process. The detoxified tailings will
pumped to the permanent tailings facility. Theinaj storage is designed for zero discharge, viiforacess water being reclaimed foruse i
the mill to minimize the water requirements for fiveject.

Mineral Recoverie

Gold recoveries are expected to averagé9®3or all deposits. The different ore zones hdighty different grind sensitivities to gc
recovery and, as such, different particle sizerithistions are recommended
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as target grinds in the process. The use of atligbarser grind for the Vault ores will allow dhree of the ore zones to be processec
consistent process throughput.

Environmental Matters (including Inuit Impact anérifit Agreemen

The development of the Meadowbank Mine walsject to an extensive environmental review proeesler the Nunavut Land Clai
Agreement administered by the Nunavut Impact Re\Baard (the "NIRB"). On December 30, 2006, a predsor to the Company recei'
the Project Certificate from the NIRB, which inckgithe terms and conditions to ensure the integfitiie development process. The Nun
Water Board provided the recommendation to the $fiijiof Indian Affairs and Northern Development (@da) to grant the Meadowb:
Mine's construction and operation under a watenibe in July 2008.

In February 2007, a predecessor to the @Gomand the Nunavut government signed a Developfarihership Agreement (the "DP,
with respect to the Meadowbank Mine. The DPA presié framework for stakeholders including the faland municipal governments ¢
the KIA, to maximize the long-term socio-economanbfits of the Meadowbank Mine to Nunavut.

An Inuit Impact Benefit Agreement for theeltlowbank Mine (the "lIBA") was signed with the Kil\March 2006. The IIBA ensures t
local employment, training and business opportesitirising from all phases of the project are aibksto the Kivallig Inuit. The IIBA als
outlines the special considerations and compensdtiat Cumberland agreed to provide to the Ingarding traditional, social and cultu
matters.

The Company currently holds a renewabldaggfion lease from the KIA that expires Decemhkr 3010. In July 2008, the Comp:
signed a production lease for the constructiontaedoperation of the mine, the mill and all relassdivities. In April 2008, the Company ¢
KIA signed a water compensation agreement for tleaddwbank Mine addressing Inuit rights under thed_&laims Agreement respect
compensation for water use and water impacts assalcwith the project.

The Meadowbank Mine consists of severafl¢p@aring deposits: Portage, Goose and Vault. Asefisix dykes have or will be built
isolate the mining activities from neighbouringedak Waste rock from the Portage, Goose Island andt gits will be stored in the Portage
Vault rock storage facility. The control strategynhinimize the onset of oxidation and the subsetigeneration of acid mine drainage inclt
freeze control of the waste rock through permafmerstapsulation and capping with an insulating cotive layer of neutralizing rot
(ultramafic and noracid generating volcanic rocks). Because the sitederlain by about 450 metres of permafrostwtaste rock below tt
capping layer is expected to freeze, resultingw lates of acid rock drainage generation in ting lierm.

Tailings will be stored in the Second Pgetarm. Initially the tailings will be deposited ansubaqueous environment, but the majori
tailings will be deposited on tailings beaches.elamation pond will be operated within the taingtorage facility. The control strategy
minimize water infiltration into the tailings stama facility and the migration of constituents ofitttoe facility includes freeze control of 1
tailings through permafrost encapsulation. A fowetrathick dry cover of acid neutralizing ultramafic kiidl will be placed over the tailings
an insulating convective layer to confine the pdrost active layer within relatively inert matesal

The water management objective for the gmtojs to minimize the potential impact on the gyabf surface water and groundwe
resources at the site. Diversion ditches will baestaucted to avoid the contact of clean runoff watéh areas affected by the mine or mir
activities. Contact water originating from affectackas will be intercepted, collected, conveyedh®o tailings storage facility for rese ir
process or decanted to treatment (if needed) picglease to receiving lakes.

Capital Expenditures/Development

A total of $105 million has been budgetedé spent at the Meadowbank Mine (excluding egpion) in 2010, including $48 million «
dyke construction, $38 million on sustaining capitad equipment and $10 million on mining pre-pretibn and deferred stripping.

The mine is expected to start productio@040. Total capital costs of construction incursatte the date of acquisition by the Comg
amounted to $721 million. The mine life is expectedbe ten years.
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Geology, Mineralization and Exploration

Geology

The Meadowbank Mine comprises a numberch@anage gold deposits hosted within polydeformed vdtcamd sedimentary rocks
the Woodburn Lake Group, part of the Western Chilirstpergroup in northern Canada.

Three minable gold deposits — Goose, Pertatd Vault — have been discovered along th&i@Baetre long Meadowbank gold tre
and the PDF deposit has been outlined on the rasthyold trend. These known gold resources aram@®5 metres of the surface, making
project amenable to open pit mining.

Mineralization

The predominant mineralization found in B@tage and Goose deposits is pyrrhotite, whidhusd as a replacement of magnetite ir
oxide facies iron formation host rock. To a lessgtent, pyrite and chalcopyrite may be found andrare occasions, arsenopyrite ma’
associated with the other sulphides. The miner#izas usually restricted to several metres irgtefaterally, but vertically may extend to o
several hundred metres. The sulphides primarilyoes narrow stringers or bands of disseminateph&igs that almost always crosscut
main foliation and/or bedding which would imply epigenetic mode of emplacement. The percentagalphisies is quite variable and n
range from trace to semiassive amounts over several centimetres to sewegties in length. The higher gold grades and teasione
occurrence of visible gold are almost always asgediwith greater than 20% sulphide content.

The main mineralized banded iron formatimit is bounded by an ultramafic unit to the wesitich locally occurs interlayered with 1
banded iron formation and to the east by an intdrate to felsic metavolcaniclastic unit.

In the Vault deposit, pyrite is the pringipre bearing sulphide. The disseminated sulphidesr along sheared horizons that have
sericitized and silicified. These zones are sevakgttes wide and may continue for hundreds of reetteng strike and down dip.

Three of the four known gold deposits argently planned to be mined. The Goose IslandRardage deposits are hosted within hi
deformed, magnetitéeh iron formation rocks, while intermediate vad@rock assemblages host the majority of the naileation at the mo
northerly Vault deposit. The fourth deposit, PDRows the same characteristics as Vault, thoughribt currently anticipated to be a mine.
deposit.

Defined over a 1.8&tometre strike length and across lateral exteatging from 100 to 230 metres, the geometry ofRbgage depo:
consists of general north-northwesstiking ore zones that are highly folded. The métieation in the lower limb of the fold is typidglsix tc
eight metres in true thickness, reaching up to 2@res in the hinge area.

The Goose Island deposit is located justls@f the Portage deposit and is also associaitd imon formation but exhibits differe
geometry, with a nortlseuth trend and a steep westerly dip. Mineralizetes typically occur as a single unit near surfapiying into sever
limbs at depth. The deposit is currently defineéroa 750metre strike length and down to 500 metres at déptinly in the southern en
with true thicknesses of three to 12 metres (rewghip to 20 metres locally). The Goose undergra@sdurce (100 to 500 metres at de
extends 700 metres to the south of the Goose pé.dFe zones show the same characteristics asabse®it which is two to five main zot
sub-parallel and undulating. The average thicknasdy exceed three to five metres.

The Vault deposit is located seven kilomgtnortheast of the Portage and Goose deposigspldnar and shallowipping with a define
strike of 1,100 metres. The deposit has been tistlby two sets of normal faults striking east-waesd northsouth and dipping moderately
the southeast and steeply to the east, respectiVbly main lens has an average true thicknessgbit ¢ 12 metres, reaching as higt
18 metres locally. The hanging wall lenses areclpi three to five metres, and up to seven meinesue thickness.
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Exploration

Grass roots exploration in the project dregan as early as 1980. As some interesting taegete, several companies conducted ve
types of work between 1980 and 2007. Throughowethgears, six deposits were the main focus of eapidm: Portage, Cannu, Bay Zo
Goose, Vault and PDF. Over time, the Cannu, BayeZand Portage deposits were combined into one iimedeposit. Exploration h
extended the Goose Island deposit southward, adden@oose South and Gosling zones.

In 2009, the mine exploration group tookeiothe pit and adjacent areas. Three goals wepgeted: exploration drilling, resoul
conversion and waste pad condemnation.

The main focus of exploration was on undaugd potential at the Goose deposit. A total oh@les for 22,207 metres were drilled ft
100 to 500 metres in depth. These holes greathg@sed the continuity and understanding of the ralization distribution. Other targets w
the GoosdRortage gap, up to 100 metres in depth. These atlewed a lack of continuity between Portage Sar Goose Nort
Nonetheless, deeper holes in the area pointecetprésence of a package of iron formations rele8oose deposit. Holes drilled on the v
limb of Portage deposit focussed on raising thellef geological continuity under the Second Patagn, with marginal impact on the ove
reserves of the Portage deposit. Exploration expared of $7.0 million for a phase 1 of the minel &2.0 million for regional exploration ¢
planned for 2010. The Vault deposit will also bstée. Additionally, surface regional programs Wil executed to follow up on known g
occurrences and identified gold and base metal stgoan the regional scale of the property.

In 2009, 113 holes totalling 29,822 metnege drilled at Meadowbank. The drilling was predwantly to expand the Goose depos
depth and towards the south, as well as to coniditlt drilling in areas where large gaps occurredtween auriferous intersections.
program was successful in expanding the Goose degiatepth and towards the south.

For 2010, the mine exploration program Hage main goals: exploring the God2ertage gap at depth; filling gaps in the Gi
underground area, including completing the 100 @0 Mmetre resource conversion coverage; and extgniti@ continuity of the Goo
underground zones to the south. A new theory ofrevlaeriferous banded iron formation should occuwben the Portage and Goose dep
will be tested with additional testing further dow@nd at depth along possible ore shoots withirhths unit. The program will be complete:
phases and will be conducted between January ared $ome holes will be drilled on Vault, especiallyVault South.

Exploration Activities

During 2009, the Company continued to adyivexplore in Quebec, Ontario, Nunavut, Nevadaldfid and Mexico and began explora
in Argentina. The Canadian exploration activitiesrev focused on the Bousquet and Lapa mining campQuebec, as well as on
Meadowbank property in Nunavut where activities eveonducted both within and outside the miningde#&s the United States, explorat
activities during 2009 were concentrated on the VRegjuop project located in northeast Nevada. AtRmos Altos and Kittila Mines, t
Company continued aggressive exploration prograimsna the current mines. In both countries, moghefexploration budget was spen
drilling programs near the mine infrastructure ngigreviously recognized gold trends.

At the end of December 2009, land holdiafjthe Company in Canada consisted of 78 projemtspeised of 2,911 mineral titles (clair
mining leases, etc.) covering an aggregate of 2B&ctares. Land holdings in the United Statessisted of 11 properties comprisec
3,058 mineral titles covering an aggregate of 26 i&ctares. Land holdings in Finland consistedhoéd groups of properties compriset
168 mineral titles covering an aggregate of 20J08€&ares. Land holdings in Mexico consisted of fpuwjects comprised of 47 mini
concession titles covering an aggregate of 63,2@fahes. New land holdings in Argentina in 2009sisted of one project with two mine
titles covering an aggregate of 2,691 hectares.

The total amount spent on regional expiomatn 2009 was $32.9 million, which included drity 500 holes for an aggregate
approximately 125 kilometres. The budget for reglomxploration expenditures in 2010 is approximat&i38.9 million, includin
approximately 116 kilometres of drilling.
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Mineral Reserves and Mineral Resourc

Cautionary Note to Investors Concerning Estimatefsdeasured and Indicated Mineral Resources

This section uses the terms "measured mineral resgland "indicated mineral resources". Investmesadvised that while these te
are recognized and required by Canadian regulatibesSEC does not recognize thdnuestors are cautioned not to assume th
any part or all of mineral deposits in these categ@s will ever be converted into mineral reserves

Cautionary Note to Investors Concerning Estimatefslioferred Mineral Resources

This section uses the term "inferred mineral reseslt. Investors are advised that while this terne@®gnized and required by Canai
regulations, the SEC does not recognize it. "liefmineral resources” have a great amount of waingytas to their existence, and g
uncertainty as to their economic and legal feagjbilt cannot be assumed that any part of or Biroinferred mineral resource will e'
be upgraded to a higher category. Under Canadies,restimates of inferred mineral resources mayarm the basis of feasibility
pre-feasibility studieslnvestors are cautioned not to assume that any pardr all of an inferred mineral resource exists, oris
economically or legally mineable

The preparation of the information set Hobelow with respect to the mineral reserves atlthBRonde Mine (which includes mine
reserves at the LaRonde Mine extension), the Goldapa, Kittila, Pinos Altos and Meadowbank Mines lbeen supervised by the Compe
Vice-President, Project Development, Marc LegdRlEng, a "qualified person" as that term is defimedlll 43-101. The Company's mine
reserves estimate was derived from internally gedrdata or audited reports.

The criteria set forth in NI 4B31 for reserve definitions and guidelines for sifigation of mineral reserve are similar to thased b
Guide 7. However, the definitions in NI 4®1 differ in certain respects from those underd@ui. Under Guide 7, among other thing
mineral reserve estimate must have a "final" omKadle" feasibility study. Guide 7 also requires tse of commaodity prices that ref
current economic conditions at the time of resatgtermination which Staff of the SEC has interpetie mean historic thregear averac
prices. In addition to the differences noted ab&aide 7 does not recognize mineral resources.

The assumptions used for the 2009 mines¢mwes and resources estimate reported by the &gynip this Form 20~ were based ¢
threeyear average prices for the period ending Decerdbe2009 of $848 per ounce gold, $14.35 per ouieers$1.03 per pound zinc, $2.
per pound copper, $0.97 per pound lead and excheaige of C$1.09 per $1.00, 11.85 Mexican pesos$ped0 and $1.41 perlf0. Thi
assumptions used for the 2008 mineral reservesesulrces estimate reported by the Company inRhisn 20-F were based on thrgeal
average prices for the period ending December @a8 »f $725 per ounce gold, $13.32 per ounce sifVe27 per pound zinc, $3.15 per pc
copper and exchange rates of C$1.09 per $1.000 Me&ican pesos per $1.00 and $1.37 pke0& Other assumptions used for estim:
2008 and 2007 mineral reserve and resource infoomahay be found in the Company's annual filingsréspect of the years ent
December 31, 2008 and December 31, 2007, resplctBet out below are the reserve estimates asiledde in accordance
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with NI 43-101 and Guide 7, respectively (tonnageg contained gold quantities are rounded to tleese thousand):

National Instrument 43-101 Industry Guide No. 7
Gold Gold
Grade Contained Grade Contained
Property Tonnes (g/t) Gold (02) Tonnes (g/t) Gold (02)
Proven Reserve
LaRonde
(underground 4,755,001 2.34 358,00( 4,755,00I 2.3¢ 358,00(
Goldex
(underground 5,217,00! 2.0z 339,00( 5,217,00! 2.02 339,00(
Kittila (open pit) 255,00( 3.71 30,00( 255,00( 3.71 30,00(
Kittila
(underground 1,00( 3.81 0 1,00 3.81 0
Kittila total proven 257,00( 3.71 31,00( 257,00( 3.71 31,00(
Lapa (undergrounc 897,00( 8.3¢ 240,00( 897,00( 8.3¢ 240,00(
Pinos Altos (opel
pit) 880,00( 1.51 43,00( 880,00( 1.51 43,00(
Meadowbank (ope
pit) 600,00( 457 88,00( 600,00( 457 88,00(
Total Proven
Reserves 12,605,00 2.71 1,098,001 12,605,00 2.71 1,098,001
Probable Reserve
LaRonde
(underground 29,625,00 4.7z 4,492,00! 29,625,00 4.7z 4,492,00I
Goldex
(underground 19,524,00 2.0€ 1,291,001 19,524,000 2.0¢€ 1,291,001
Kittila (open pit) 3,053,00! 5.0t 496,00( 3,053,00! 5.0t 496,00(
Kittila
(underground 22,651,00 4.8(C 3,499,00! 22,651,00 4.8( 3,499,00!

Kittila total probabl 25,704,00 4.8: 3,995,00! 25,704,00 4.8: 3,994,00!
Lapa (undergrounc 2,319,00! 8.0¢ 603,00( 2,319,00! 8.0¢ 603,00(
Pinos Altos (ope!l

pit) 18,101,00 2.0t 1,195,001 18,101,00 2.0t 1,195,001
Pinos Altos

(underground 22,979,00 2.92 2,158,00! 22,979,00 2.92 2,158,00!
Pinos Altos total

probable 41,080,00 2.54 3,353,00! 41,080,000 2.5¢ 3,353,00!
Meadowbank (ope

pit) 31,600,00 3.51 3,567,00! 31,600,00 3.51 3,567,00!
Total Probable

Reserves 149,852,00 3.5¢ 17,300,000 149,852,00 3.5¢ 17,300,00
Total Proven and

Probable

Reserves 162,458,00 3.5z 18,398,000 162,458,00 3.5z 18,398,00

In the following tables setting out mineraserve information about the Company's minerajegts, tonnage information is rounded tc
nearest thousand tonnes, the total contained goldes stated do not include equivalent gold oufimebyproduct metals contained in
mineral reserve and the reported metal gradeseies$timates representtace grades and do not reflect losses in the sggwocess, that
the metallurgical losses associated with procegtiegxtracted ore. The mineral reserve and mimesalurce figures presented in this Form 20-
F are estimates, and no assurance can be givethéhanticipated tonnages and grades will be aeliev that the indicated level of recov
will be realized.
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LaRonde Mineral Reserves and Mineral Resourt¢

As at December 31,

2009 2008 2007

Gold

Proven mineral reservi— tonnes 2,700,00! 2,300,00! 2,800,00!

Average grad— gold grams per tonr 3.3 3.9t 3.9¢

Probable mineral reserv— tonnes 26,500,00 26,500,00 25,600,00

Average grad— gold grams per tonr 5.1¢€ 5.2 5.37
Zinc

Proven mineral reservi— tonnes 2,100,00! 1,800,001 1,900,001

Average grad— gold grams per tonr 1.0¢ 1.1¢ 1.0¢€

Probable— tonnes 3,100,00! 5,200,00! 4,600,001

Average grad— gold grams per tonr 0.9¢ 0.94 0.8
Total proven and probable mineral reserves—

tonnes 34,400,00 35,800,00 34,900,00

Average grade— gold grams per tonne 4.3¢ 4.32 4.4z

Total contained gold ounce: 4,849,001 4,974,00! 4,958,001

Notes:

1) The 2009 proven and probable mineral reservestétin the table above are based on net smeliemreutoff value of the ore that varies between C$66.0t
tonne and C$77.00 per tonne depending on the defid® Company's historical metallurgical recoveates at the LaRonde Mine from January 1, 20(
December 31, 2009 averaged 91.0% for gold, 86.2%ileer, 85.1% for zinc and 81.9% for copper. B@mpany estimates that a 10% change in the godd
would result in an approximate 2% change in minersérves.

) In addition to the mineral reserves set out abav&ecember 31, 2009, the LaRonde Mine containditated mineral resources of 6.5 million tonneglgrg
1.85 grams of gold per tonne and inferred mineaburces of 10.9 million tonnes grading 3.93 grafigold per tonne.

3) The following table shows the reconciliation of mial reserves (in nearest thousand tonnes) at¢Reiide Mine by category at December 31, 2009 \hitke &
December 31, 2008. Revision means additional minmesrves converted from mineral resources orrathiegories of mineral reserves and mineral res
added from exploration activities during 20

Proven Probable Total
December 31, 200 4,07t 31,73¢ 35,81(
Mined in 200¢ 2,54¢ 0 2,54¢
Revision 3,22¢ (2,110 1,11¢
December 31, 200! 4,75k 29,62t 34,38(
4) Complete information on the verification procedyrése quality assurance program, quality controlcpdures, parameters and methods and other fab&

may materially affect scientific and technical infation presented in this Form EOelating to the LaRonde Mine may be found inTieehnical Report on tl
2005 LaRonde Mineral Resource & Mineral Reservintze filed with Canadian securities regulatoryhawities on SEDAR on March 23, 20(
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Goldex Mineral Reserves and Mineral Resourc

As at December 31,

2009 2008 2007

Gold

Proven mineral reservi— tonnes 5,217,001 434,00( 250,00(

Average grad— gold grams per tonr 2.02 1.9¢ 2.2¢%

Probable mineral reserv— tonnes 19,524,00 23,391,000 22,800,00

Average grad— gold grams per tonr 2.0¢€ 2.0t 2.2C
Total proven and probable mineral reserves—

tonnes 24,741,000 23,825,00 23,100,00

Average grade— gold grams per tonne 2.0t 2.0t 2.2C

Total contained gold ounce: 1,630,001 1,571,001 1,634,001

Notes:

1) The 2009 proven and probable mineral reserves estimated using an assumed metallurgical gold egosf 90.0%. Mining costs were estimated to
between C$19.52 per tonne and C$36.20 per tonpendig on the deposit. The aff-grade used for mineral reserves was 1.37 g@ng®ld per tonne. Tt
Company estimates that a 10% change in the gate prould result in no change in mineral reserves.

) In addition to the mineral reserves set out abaveDecember 31, 2009, the Goldex Mine containedtated mineral resources of 0.2 million tonnes grg
1.79 grams of gold per tonne and inferred minezaburces of 10.5 million tonnes grading 2.37 grafigold per tonne.

3) The following table shows the reconciliation of mial reserves (in nearest thousand tonnes) atalde&Mine by category at December 31, 2009 withséhe
December 31, 2008. Revision means additional minmesrves converted from mineral resources orrathiegories of mineral reserves and mineral res
added from exploration activities during 20

Proven Probable Total
December 31, 200 434 23,39 23,82¢
Mined in 200¢ 2,61t 0 2,61t
Revision 7,39¢ (3,867) 3,531
December 31, 2009 5,217 19,52¢ 24,74:
(4) Complete information on the verification procedyrés® quality assurance program, quality contraicpdures, parameters and methods and other fabt

may materially affect scientific and technical infation presented in this Form EOrelating to the Goldex Mine may be found in trexfinical Report on tl
Estimation of Mineral Resource and Reserves for @wdex Extension Zone filed with the Canadian siéies regulatory authorities on SEDAR
October 27, 200t

Kittila Mineral Reserves and Mineral Resourct

As at December 31,

2009 2008 2007
Gold
Proven mineral reservi— tonnes 257,00( 199,00( —
Average grad— gold grams per tonr 3.71 4.84 —
Probable mineral reserv— tonnes 25,704,00 21,171,00 18,205,00
Average grad— gold grams per tonr 4.8: 4.6¢ 5.12
Total proven and probable mineral reserves—
tonnes 25,961,00 21,370,00 18,205,00
Average grade— gold grams per tonne 4.82 4.6¢ 5.12
Total contained gold ounce: 4,025,001 3,225,00! 2,996,001
Notes:
1) The 2009 proven and probable mineral reserve anénaili resource estimates were calculated usingtallovgical gold recovery of 89.3%. Gold coff grade

used were 1.0 gram per tonne for open pit resemdsetween 2.8 grams per tonne and 3.1 gramsipee tdepending on the deposit, for undergrouretrves
The open pit operating cost is estimated to be 28@er tonne, while the underground operating t@sstimated to vary betweem&64 per tonne al
€52.63 per tonne, depending on the deposit. The @agnpstimates that a 10% change in the gold prangldwesult in an approximate 11% change in mil
reserves
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©)

®)

Gold Contained

Category Mining Method Tonnes Grade (g/t) Gold (0z)
Proven

mineral

reserve Open pit 255,00( 3.71 30,00(
Proven

mineral

reserve Undergrounc 1,00(¢ 3.81 0
Total proven

mineral

reserve 257,00( 3.71 31,00(
Probable

mineral

reserve Open pit 3,053,001 5.0t 496,00(
Probable

mineral

reserve Undergrounc 22,651,00 4.8C 3,499,001
Total

probable

mineral

reserve 25,704,00 4.82 3,994,001

The following table shows the reconciliation of mial reserves (in nearest thousand tonnes) atittie#line by category at December 31, 2009 whbsge &
December 31, 2008. Revision means additional minesrves converted from mineral resources orrathegories of mineral reserves and mineral res
added from exploration activities during 20

Proven Probable Total
December 31, 200 19¢ 21,17: 21,37(
Mined in 200¢ 562 0 562
Revision 621 4,53 5,15¢
December 31, 200! 257 25,70¢ 25,96

Complete information on the verification procedyrée® quality assurance program, quality controicpdures, parameters and methods and other fabt
may materially affect scientific and technical infation presented in this Form EOrelating to the Kittila Mine may be found in thechnical Report on tl
December 31, 2009, Mineral Resource and MinerabResEstimate and the Suuri Extension Project,l&iiine, Finland, filed with the Canadian secu
regulatory authorities on SEDAR on March 4, 2C

Lapa Mineral Reserves and Mineral Resourc

As at December 31

2009 2008 2007

Gold

Proven mineral reserv— tonnes 897,00( 23,00( 2,80(
Average grad— gold grams per tonr 8.3¢ 7.5¢% 10.6¢
Probable mineral reserv— tonnes 2,319,000 3,730,000  3,755,60!
Average grad— gold grams per tonr 8.0¢ 8.8( 8.8¢

Total proven and probable mineral reserves— tonnes 3,216,000 3,753,001  3,758,00i

Average grade— gold grams per tonne 8.1¢ 8.7¢ 8.87

Total contained gold ounce: 843,00 1,061,000 1,071,00

Notes:

1) The 2009 mineral reserve and mineral resource atggnwere calculated using an assumed metallurgidairecovery of 80% and a coff grade of 4.2 grams
gold per tonne. The operating cost per tonne eggifice the Lapa Mine was C$101.23. The Companyregés that a 10% change in the gold price wouldlt
in an approximate 13% change in mineral reserves.

) In addition to the mineral reserves set out abaeDecember 31, 2009, the Lapa Mine contained atelic mineral resources of 1.7 million tonnes grg

4.63 grams of gold per tonne and inferred minegaburces of 0.4 million tonnes grading 7.90 grafrgotd per tonne
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®)

Proven Probable Total

December 31, 200 23 3,73( 3,752
Mined in 200¢ 29¢ 0 29¢
Revision 1,17: (1,417 (23¢)
December 31, 200! 897 2,31¢ 3,21¢

Complete information on the verification procedyrée® quality assurance program, quality contraicpdures, parameters and methods and other fabt
may materially affect scientific and technical infation presented in this Form EOrelating to the Lapa Mine may be found in thehirecal Report on the La
Gold Project, Cadillac Township, Quebec, Canadalfitith Canadian securities regulatory authoritie SEDAR on June 8, 200

Pinos Altos Mineral Reserves and Mineral Resour

As at December 31

2009 2008 2007
Proven mineral reservi— tonnes 880,00( 97,00( —
Average gold grad— grams per tonn 1.51 1.3¢ —
Average silver grad— grams per tonn 26.5:¢ 19,30¢ —
Probable mineral reserv— tonnes 41,080,00 41,669,000 24,657,00
Average gold grad— grams per tonn 2.54 2.6¢ 3.21
Average silver grad— grams per tonn 70.31 74.61 92.21

Total proven and probable mineral reserves—
tonnes 41,960,00 41,766,000 24,700,00

Average gold grade— grams per tonne 2.52 2.6¢ 3.21

Average silver grade— grams per tonne 69.3¢ 74.4¢ 92.21

Total contained gold ounce: 3,396,00! 3,593,00! 2,547,001

Total contained silver ounces 93,613,000 100,010,00 73,100,00

Notes:

1) The 2009 proven and probable mineral reserve egiiedased on a net smelter returnaffitvalue of the open pit ore between $7.45 penéoand $20.43 p

(@)

(©)

4)

tonne, depending on the deposit, and a net snreltiem cuteff value of the underground ore of $46.13 per torifhe metallurgical gold recovery used in
reserve estimate varied between 59% and 96.5%ndeyeon the deposit. The metallurgical silver reoy used in the reserve estimate varied betweé dric
52.0%, depending on the deposit. The Company estgrihat a 10% change in the gold price would téswn approximate 2% change in mineral reserves.

In addition to the mineral reserves set out abav®ecember 31, 2009, the Pinos Altos Mine conthindicated mineral resources of 15.7 million tosgeadin:
0.91 grams of gold per tonne and 26.84 grams wérsper tonne and inferred mineral resources of fdllion tonnes grading 1.38 grams of gold pem@smni
22.53 grams of silver per tonne.

The proven and probable mineral reserves of thesPAitos Mine set forth in the table above inclydebable mineral reserves from the Creston Masdepasi
of 6.7 million tonnes grading 1.67 grams of gold pmne and 16.94 grams of silver per tonne. Thicated mineral resource at the Pinos Altos Mirs
includes indicated mineral resources from the @resflascota deposit of 5.7 million tonnes gradingéyrams of gold per tonne and 7.6 grams of sibe
tonne. The inferred mineral resource at the PintiesAMine also includes inferred mineral resourfresn the Creston Mascota deposit of 1.4 millionrtes
grading 0.97 grams of gold per tonne and 9.56 gi@frsdver per tonne.

The breakdown of mineral reserves between planped pit operations and underground operationseaPthos Altos Mine (with tonnage and contained e«
rounded to the nearest thousand

Gold  Silver

Grade Grade Contained Contained
Category Mining Method  Tonnes (g/t) (g/t)  Gold (0z) Silver (02)
Proven
minera Open pit stock
reserve pile 880,00( 151 26.3¢ 43,00( 745,00(
Probable
minera
reserve Open pit 18,101,00 2.05  49.3( 1,195,000 28,690,00
Probable
minera
reserve Undergrounc  22,979,00 2.9z 86.87 2,158,000 64,177,00
Total
probab
minera
reserve 41,080,00 254 7031 3,353,000 92,867,00
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Proven Probable Total

December 31, 200 97 41,66¢ 41,76¢
Mined in 200¢ 227 0 227
Revision 1,01( (58¢) 422
December 31, 200! 88C 41,08( 41,96(
(6) Complete information on the verification procedyrée® quality assurance program, quality contraicpdures, parameters and methods and other fabt

may materially affect scientific and technical infation presented in this Form 20-F relating to Bfieos Altos Mine may be found in the Pinos Altoslds
Silver Mining Project, Chihuahua State, Mexico, fieical Report on the Mineral Resources and Reseaasesf December 31, 2008 filed with the Cana
securities regulatory authorities on SEDAR on Ma2Bh2009

Meadowbank Mineral Reserves and Mineral Resourt

As at December 31

2009 2008 2007
Gold
Proven mineral reservi— tonnes 600,00( — —
Average grad— gold grams per tonr 4.57 — —
Probable mineral reserv— tonnes 31,600,00 32,773,000 29,261,00
Average grad— gold grams per tonr 3.51 3.4k 3.67
Total proven and probable mineral reserves—
tonnes 32,200,00 32,773,00 29,261,00
Average grade— gold grams per tonne 3.5¢ 3.4k 3.67
Total contained gold ounce: 3,655,00! 3,638,00! 3,453,00!
Notes:
1) The 2009 mineral reserve and mineral resource atBnwere calculated using a metallurgical goldvery of 93.4%. The cutff grade used to determine
open pit reserves varied from 1.35 grams of goldtpene to 1.37 grams of gold per tonne, dependmghe deposit. The estimated operating cost useth¢
2009 mineral reserve estimate varied between C348e2 tonne and C$40.69 per tonne, depending odetpesit. The Company estimates that a 10% cha
the gold price would result in an approximate 2%rgje in mineral reserves.
) In addition to the mineral reserves set out abavedDecember 31, 2009, the Meadowbank Mine containéidated mineral resources of 42.4 million tor
grading 2.43 grams of gold per tonne and inferratenal resources of 9.2 million tonnes of ore gngd2.54 grams of gold per tonne.
3) Complete information on the verification procedyrése quality assurance program, quality controlcpdures, parameters and methods and other fab&

may materially affect scientific and technical infation presented in this Form EOrelating to the Meadowbank Mine may be foundhia Technical Report (
the Mineral Resources and Mineral Reserves DatguteBder 30, 2008, Meadowbank Gold Project, Nuna@aada filed with the Canadian secur
regulatory authorities on SEDAR on December 1582

Risk Mitigation

The Company mitigates the likelihood andeptial severity of the various risks it encounterdts day-today operations through t
application of high standards in the planning, tamion and operation of mining facilities. In atilth, emphasis is placed on hiring
retaining competent personnel and developing thkdlts through training in safety and loss contrbhe Company's operating and techr
personnel have a solid track record of developimdy @perating precious metal mines and severaleoCibmpany's mines have been recogr
for excellence in this regard with various safetd a@evelopment awards. Nevertheless, the Compathjtaemployees continue with a focu
effort to improve workplace safety and the Compdmas placed additional emphasis on safety procettairing for both mining ar
supervisory employees.

The Company also mitigates some of the Gomg normal business risk through the purchasesofance coverage. An Insurable F
Management Policy, approved by the Board, govemespurchase of insurance coverage and only petimtpurchase of coverage fr
insurance companies of the highest credit quafibr. a more complete list of the risk factors affegtthe Company, please see "ltem 3
Information — Risk Factors".
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Glossary of Selected Mining Tern

"alteration”

"anastomosing"

"andesite"

"assay"

"basin”

"bedrock"

"breccia”

"brittle"

"bulk mining"

"byproduct metal"

"carbon-in-leach process"

“carbon-in-pulp (CIP) circuit"

"clast"

"concentrate"

"conglomerate"

"contact zone"

"counter-current decantation”

Any physical or chemical change in a rock or mihstdsequent to formation. Milder and more
localized than metamorphisi

A network of branching and rejoining fault or vesiarfaces or surface traci

A dark-coloured igneous, calc-alkaline volcanickioaf intermediate composition (containing
between 5-63% silica).

An analysis to determine the presence, absencengeatration of one or more chemical
components

An area in which sediments accumul:
The solid rock underlying surface depos
Said of rock formations consisting mostly of angditagments hosted by a fi-grained matrix

Of minerals, proneness to fracture under low str&sguality affecting behaviour during
comminution of ore, whereby one species fracturesemeadily than others in the material being
crushed

A mining method in which large quantities of lowage ore are mined without an attempt to
segregate the hi-grade portions

A secondary or additional metal recovered fromptexessing of rock

A process step in which granular activated carkemigges much larger than the ground ore particles
are introduced into the ore pulp. Cyanide leaclsind precious metal adsorption onto the activated
carbon occur simultaneously. The loaded activatedan is mechanically screened to separate it
from the barren ore pulp and processed to remavericious metals and prepare it for rel

A process by which soluble gold within a finely gnal slurry is recovered by adsorption onto co:
activated carbon. A CIP circuit comprises a savfdanks through which leached slurry flows. Gold
is captured onto captive activated carbon thatpéhodically be moved counter-currently from tank
to tank. Head tank carbon is extracted periodidallfurther recover adsorbed gold before being
returned to the circuit tails tan

A fragment of mineral, rock or organic structuratthas been moved individually from its place of
origin.

The clean product recovered in froth flotati

A sedimentary rock consisting of rounded, waterswpebbles or boulders cemented into a solid
mass

A zone where two rock types meet. May be charaxdrby alteration, metamorphism or
deformation

Clarifying wash water and concentrating tailingsusg of several thickeners in series. The water
flows in the opposite direction from the solids.€Tinal products are slurry that is removed asiflui
mud, and clear water that is reused in the cir
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"crosscut"

"cut-off grade"

A horizontal opening driven from a shaft at or neght angles to the strike of a vein or otl
orebody.

(A) In respect of mineral resources, the lowestgraelow which the mineralized rock currer



cannot reasonably be expected to be economicatigazd.

(B) In respect of mineral reserves, the lowest giaelow which the mineralized rock currently
cannot be economically extracted as demonstratesithgr a preliminary feasibility study or a
feasibility study.

Cut-off grades vary between deposits depending tippamenability of ore to gold extraction and
upon costs of production and metal pric

"deposit” A mineralized body that has been physically delieédy sufficient drilling, trenching and/or
underground work, and found to be of sufficientrage grade of metal or metals to warrant further
exploration and/or development expenditures; sudbpmsit does not qualify as a commercially
mineable orebody or as containing mineral resenvetd, final legal, technical and economic factors
have been resolve

"development” The preparation of a mining property or area so @heorebody can be analyzed and its tonnage and
quality estimated. Development is an intermeditdges between exploration and minil

"dilution” The effect of waste rock or low-grade ore beinduded in mined ore, increasing tonnage mined and
lowering the overall ore grad

"dip" The angle at which a surface is inclined from thazontal.

"discordant” Said of a contact between an igneous intrusiontle@dountry rock that is not parallel to the fabat
or the bedding planes of the latt

"disseminated" Said of a mineral deposit (especially of metalsyiich the desired minerals occur as scattered
particles in the rock, but in sufficient quantityrhake the deposit an ore. Some disseminated ds
are very large

"drift" A horizontal underground opening that follows aldhg length of a vein or rock formation, as
opposed to a crosscut that crosses the rock faymi

"ductile" Of rock, able to sustain, under a given set of @@, 5% to 10% deformation before fracturing or
faulting.
"dyke" An earthen embankment, as around a drill sumprd;, @ to impound a body of water or mill

tailings. Also, a tabular body of igneous rock tbats across the structure of adjacent ro

“"electrowinning" An electrochemical process in which a metal dissdwithin an electrolyte is plated onto an
electrode. Used to recover metals such as coppegad from solution in the leaching of
concentrates, et

"envelope” 1. The outer or covering part of a fold, especiafiy folded structure that includes some sort of
structural break

2. A metamorphic rock surrounding an igneous indmis
3. In a mineral, an outer part different in orifiam an inner pari
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"epigenetic” An orebody formed by hydrothermal fluids and gabes were introduced into the host rocks fr
elsewhere, filling cavities in the host ro:

"epithermal” A hydrothermal mineral deposit formed within ontkietre of the Earth's surface and in the
temperature range of 50 to 200 degrees Celsiusyimeg mainly as veins. Also, said of that
depositional environmen

"extensional-shear vein" A vein put in place in an extension fracture causgthe deformation of a roc

"fault” A fracture or a fracture zone in crustal rocks glarhich there has been displacement of the twes



"feasibility study"

relative to one another parallel to the fractudee Gisplacement may be a few inches or many
kilometres long

A comprehensive study of a mineral deposit in wlatttgeological, engineering, legal, operating,
economic, social, environmental and other relefaetbrs are considered in sufficient detail that it
could reasonably serve as the basis for a finasuecby a financial institution about whether to
finance the development of the deposit for minpratiuction.

A" preliminary feasibility study " or " pre-feasibility study " is a comprehensive study of the
viability of a mineral project that has advancedtstage where the mining method (in the case of
underground mining) or the pit configuration (iretbase of an open pit) has been established, and a
effective method of mineral processing has beeardehed. It includes a financial analysis based on
reasonable assumptions of technical, engineergg) | operating, economic, social and
environmental factors and the evaluation of otkeérvant factors that are sufficient for a qualified
person, acting reasonably, to determine if allamt pf the mineral resource may be classified as a
mineral reserve

"float" A general term for loose fragments of ore or raxdpecially on a hillside below an outcropping le
or vein.

"flotation" A process for concentrating minerals based onelexve adhesion of certain minerals to air
bubbles in a mixture of water and ground ore. Wiherright chemicals are added to a frothy water
bath of ore that has been ground to the consistefhialcum powder, the minerals will float to the
surface. The met-rich flotation concentrate is then skimmed off theface

"foliation” A general term for a planar arrangement of textaratructural features in any type of rock,
especially the planar structure that results friattehing of the constituent grains of a metamarphi
rock.

"fracture"” A general term for any break in a rock, whethenatrit causes displacement, due to mechanical
failure by stress. Fractures include cracks, joamts faults

"free gold" Gold not combined with other substanc

"glacial till" Dominantly unsorted and unstratified drift, genlgrahconsolidated, deposited directly by and
underneath a glacier without subsequent reworkjnmeltwater, and consisting of a heterogeneous
mixture of clay, silt, sand, gravel and bouldersgiag widely in size and shape. Also referred to as
"till" and ice-laid drift.
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"grade” The relative quality of the percentage of metaltenhin a mineralized body, i.e., grams of gold
tonne of rock

"head grade" The average grade of ore fed into a n

"hectare" A metric measurement of area. 1 hectare = 10,008rsqneters = 2.47 acrt

"hornblende phenocryst"

"horst"
"hydrothermal alteration™

"indicated mineral resource"

A large and usually conspicuous crystal of a blacttark green mineral generally opaque called
hornblende found in some volcanic and igneous r¢

An ug-faulted block of rock
Alteration of rocks or minerals by reaction withdngthermal fluids

The part of a mineral resource for which quantivgde or quality, densities, shape and physical
characteristics can be estimated with a level afidence sufficient to allow the appropriate
application of technical and economic parametedstarsupport mine planning and evaluation of the
economic viability of the deposit. The estimatbased on detailed and reliable exploration and
testing information gathered through appropriathtéques from locations such as outcrops,
trenches, pits, workings and drill holes that graced closely enough for geological and grade
continuity to be reasonably assumed. Mineral resmithat are not mineral reserves do not have
demonstrated economic viabilit



"inferred mineral resource”

While this term is recognized and required by Cé@radegulations, the SEC does not recognize it.
Investors are cautioned not to assume that any padr all of the mineral deposits in this
category will ever be converted into mineral reseres.

The part of a mineral resource for which quantitg grade or quality can be estimated on the basis
of geological evidence and limited sampling andoeably assumed, but not verified, geological
grade continuity. The estimate is based on limitéarmation and sampling gathered through
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill hol

While this term is recognized and required by Cé@radegulations, the SEC does not recognize it.
Investors are cautioned not to assume that any padr all of the mineral deposits in this
category will ever be converted into mineral resergs. Investors are cautioned not to assume
that part of or all of an inferred mineral resource exists, or is economically or legally mineable.

"infill drilling” Drilling within a defined mineralized area to impeothe definition of known mineralizatio

“intrusive" A body of igneous rock formed by the consolidatidimagma intruded below surface into other
rocks, in contrast to lavas, which are extrudechuppe Earth's surfac

"kilometre” A metric measurement of distance. 1.0 kilometre62Gniles.

“lapilli" Pyroclastics that may be essential, accessoryailettal in origin, of a size range that has been
variously defined within the limits of 2 millimetseand 64 millimetres. The fragments may be either
solidified or still viscous when they land (thougtime classifications restrict the term to the fajme
thus there is no characteristic shape. An indivifhagment is called a "lapillus
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"lens" Generally used to describe a body of ore thatigktin the middle and tapers towards the el

“lithologic units”

"longitudinal retreat"

"matrix"

"measured mineral resource"

"Merrill-Crowe process"

"metallurgical properties”

"metamorphism"

resembling a convex len
Geological groups

An underground mining method where the ore is eat=/in horizontal slices along the orebody
the stoping starts below and advances upwardsoféhis recovered underneath in the st

The nor-valuable minerals in an ore, i.e., ganc

The part of a mineral resource for which quantitgde or quality, densities, shape and physical
characteristics are so well established that tlaeybe estimated with confidence sufficient to allow
the appropriate application of technical and ecaograrameters and to support mine planning and
evaluation of the economic viability of the depo3ite estimate is based on detailed and reliable
exploration, sampling and testing information gaglkdethrough appropriate techniques from locat
such as outcrops, trenches, pits, workings antdriés that are spaced closely enough to confirm
both geological and grade continui

While this term is recognized and required by Cé@radegulations, the SEC does not recognize it.
Investors are cautioned not to assume that any padr all of the mineral deposits in this
category will ever be converted into mineral reserss.

A separation technique for removing gold from anigla solution. The solution is separated from the
ore by methods such as filtration and counter-ctirdecantation, and then the gold is precipitated
onto zinc dust. Silver and copper may also preaipitThe precipitate is filtered to capture thedgol
slimes, which are further refined, e.g., by smeltito remove the zinc and by treating with nitréida

to dissolve the silve

Properties characterizing metals and minerals hebhaunder various processing techniqt

The process by which the form or structure of seditary or igneous rocks is changed by heat and
pressure



umi”u

"mineral reserve"

"mineral resource"

A mineral treatment plant in which crushing, wehding and further treatment of ore is conduc

The economically mineable part of a mineral reseufdie economics of the mineral reserve should
be demonstrated by a feasibility study. This stomlst include adequate information on mining,
processing, metallurgical, economic and other glédactors that demonstrate, at the time of
reporting, that economic extraction is justifiedmineral reserve includes diluting materials and
allowances for losses that may occur when the mahismmined.

A concentration or occurrence of natural solid gasric material or natural solid fossilized organic
material in or on the Earth's crust in such forrd gnantity and of such a grade or quality thagi h
reasonable prospects for economic extraction. dbation, quantity, grade, geological charactes:
and continuity of a mineral resource are knowripesgted or interpreted from specific geological
evidence and knowledg
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"net smelter return royalty"

"orogenic gold deposit"”

"ounce”
"outcrop"

"oxidation"

"oxidative"
"phenocryst”

"plunge"

"polydeformed"

"porphyritic”
"porphyry”

"post-mineralization"

"pre-mineralization”

"pressure oxidation process"

"probable mineral reserve"
"proven mineral reserve"

"pyroclastic”

"recovery"

A phrase used to describe a royalty payment madedrpducer of metals based on gross n
production from the property, less deduction otaierlimited costs including smelting, refining,
transportation and insurance co:

A gold deposit formed by volcanism, subductiont@lkivergence, folding or the movement of fault
blocks.

1 troy ounce = 31.103 gran
An exposure of bedrock at the surfa

A chemical reaction caused by exposure to oxygéigiwresults in a change in the chemical
composition of a minera

Descriptive of an oxidation reactic
A term for large crystals or mineral grains ocaugrin the matrix or groundmass of a porphy

The inclination of a fold axis or other linear stture from a horizontal plane, measured in theced
plane.

A rock that has been subjected to more than orerios of folding, faulting, shearing, compression
or extension as a result of various tectonic far

Rock texture in which one or more minerals haggelagrain size than the accompanying mine

Any igneous rock in which relatively large crystadalled phenocrysts, are set in a fine-grained
groundmass

Occurring after the mineralizing event has takexte!
Occurring before the mineralizing event has takexe

A process by which sulphide minerals are oxidizedrder to expose gold that is encapsulated in the
mineral lattice. The main component of a pressuigation circuit consists of one or more
pressurized vessels (autoclaves). Oxygen levetgsotemperature and acidity are the primary
control parameters of such uni

The economically mineable part of an indicated maheesource demonstrated by a feasibility st
The economically mineable part of a measured mimesaurce demonstrated by a feasibility stt

Produced by explosive or aerial ejection of ashgrinents and glassy material from a volcanic vent.
Term applicable to the rocks and rock layers a$ ageto the textures so forme

A term used in process metallurgy to indicate tfepprtion of valuable material obtained in



processing of an ore. It is generally stated asragmtage of valuable metal in the ore that is
recovered compared to the total valuable metalgotas the ore before processi
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"schist"

"semi-autogenous
grinding” or "SAG"

"shear" or "shearing

"Si”"

"slurry”
"stope development"
"stratigraphic column”

"strike"

"sublevel retreat

"tabular”
"tailings"
"tailings dam”

“tailings pond"

"tenement”
"thickness"
"tonne"

"transfer fault"
"transverse open
stoping"

"vein"

"winze"

"zone"

A strongly foliated crystalline rock that can teadily split into think flakes or slabs due to thell developed
parallelism of more than 50% of the minerals prégeit.

A method of grinding rock whereby larger chunksref rock itself and steel balls form the grindingdia.

The deformation of rocks by lateral movement alomgmerable parallel planes, generally resultimgrfpressure
and producing such metamorphic structures as ajesaad schistosity

An intrusive sheet of igneous rock of roughly umnifothickness that has been forced between the hggdanes o
existing rock.

Fine rock particles in circulating wat¢
Driving subsidiary openings to prepare blocks & far extraction by stoping
A sketched cros-section of the stacking of different layers of raclan area

The bearing of the outcrop of an inclined bed, \wifault plane on a horizontal surface; the dicecbf a
horizontal line perpendicular to the direction o€ dip.

An underground mining method in which the ore isaated in horizontal slices along the orebodytistabelow
and advancing upwards. The ore is recovered undtrie the stope

Said of a feature having two dimensions that arehmarger or longer than the third, such as a d
Material rejected from the mill after most of thezoverable valuable minerals have been extra
A natural or ma-made confined area suitable for depositing tailil

A low-lying depression used to confine tailings ftrime function of which is to allow enough tinoe metals to
settle out or for cyanide to be naturally destroetbre the water is discharged into the local vedted.

A synonym of mineral title

The distance at right angles between the hangirigawed the footwall of a lode or len
A metric measurement of mass. 1 tonne = 1,000 idlog = 2,204.6 pound

A structure that can accommodate lateral variatafrdeformation and strail

An underground mining method in which the ore isaaated in horizontal slices perpendicular to ttebody
length and the stoping starts below and advanocesnas. The ore is recovered underneath the stopagh a
drawpoint systenr

Minerals filling a fissure, fault or crack in roc
An internal mine shaf
An area of distinct mineralization, i.e., a depc
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ITEM 4A UNRESOLVED STAFF COMMENTS
None.
ITEM5 OPERATING AND FINANCIAL REVIEW AND PROSPE CTS
Results of Operations
Revenues from Mining Operation

In 2009, revenue from mining operationséased 66% to $614 million from $369 million in B00rhe increase in revenue was me
driven by the increase in gold production from @@mpany's Goldex, Kittila, Lapa and Pinos Altos Bnin addition, higher sales prices v
realized on gold, silver and zinc. The increaseealized prices was partially offset by a decréasélver and zinc production.

In 2009, sales of precious metals accoufied7% of revenues, up from 78% in 2008 and wmfr56% in 2007. The increase in
percentage of revenues from precious metals whempaced to 2008 is largely due to the increase Id gmduction and prices. Revenues f
mining operations are accounted for net of relaeelting, refining, transportation and other chargéhe table below sets out net reve
production volumes and sales volumes by metal:

2009 2008 2007
Revenues from mining operations (thousand
Gold $ 474,870 $ 227,57¢ $ 171,53
Silver 59,15¢ 59,39¢ 70,02¢
Zinc 57,03¢ 54,36 156,34(
Coppet 22,57 27,60( 34,30(
Lead 127 — —

$ 613,76: $ 368,93t $ 432,20

Production volumes

Gold (ounces 492,97, 276,76: 230,99:
Silver (000s ounce: 4,03t 4,07¢ 4,92(
Zinc (tonnes 56,18¢ 65,75t 71,57
Copper (tonnes 6,671 6,92 7,482
Sales volumes

Gold (ounces 463,66( 258,60: 229,31t
Silver (000s ounce 3,871 4,02z 5,171
Zinc (tonnes 58,39: 62,65: 72,90t
Copper (tonnes 6,68¢ 6,91: 7,46¢€

Revenue from gold sales increased $247amjlior 109%, in 2009. Gold production increased$@,972 ounces in 2009, up 78% fi
276,762 ounces in 2008. This increase is attribatitdthe commencement of production at the newl&it_apa and Pinos Altos Mines dur
2009 and the first full year of production at thel@&x Mine in 2009. Realized gold prices increa%é@o in 2009 to $1,024 per ounce fi
$879 per ounce in 2008. Silver revenue, produdiwh realized silver price remained relatively canst

Revenue from zinc sales increased by $Bomjlor 5%, in 2009 when compared to 2008. Thedase in zinc revenue was due tc
increase in realized zinc sales prices that watsafigiroffset by a decrease in sales volume. Reeeénam copper sales decreased by 18%
compared to 2008. This was due to a decreaselingéaales prices and sales volume of copper.

Total fourth quarter revenue from miningeogtions increased substantially from $73.2 miliio2008 to $225.6 million in 2009 due to
significant additional gold production from the Cpamy's new mines combined with the increase inzeglsales prices for all metals.
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Interest and Sundry Incom:

Interest and sundry income consists madflyinterest on cash balances and premiums on qdlbris written on available-fagale
securities held by the Company. Interest and suimdrgme was $16.2 million in 2009 compared to $itilfion in 2008. The $4.5 millic
increase was attributable to the significant inseeégn number of call option transactions in 2009npared to 2008, partly offset by
significantly lower average cash balances heldheyGompany during 2009 compared to 2008.

Available-for-sale Securities

From time to time, the Company takes miyoeiquity positions in other mining and exploraticompanies. As part of its procedure
assess whether the value of the Company's availabiale securities portfolio was reasonable for actingrpurposes, it was determinec
accordance with the requirements of ASC 320 Investexv—Debt and Equity Securities (Prior authoritativeerigtture: FASB Stateme
No. 115, "Accounting for Certain Investments in Dahd Equity Securities") that a r-cash write-down was required in 2008. These write:
downs do not necessarily reflect management's temg-outlook on the value of the securities, btheaan "other-thatemporary" impairme;
as defined in ASC 320. In 2009, this determinatiesulted in no write-downs regarding its variougestments as compared to writewn:
amounting to $74.8 million in 2008.

In 2009, the sale of various availabledate securities resulted in a gain before taxe&l6f1 million compared to $25.6 million in 20
The larger gain in 2008 is directly attributabletbe gain recognized on the Company's investme@adld Eagle Mines Ltd. ("Gold Eagle
The Company acquired securities of Gold Eagle dutive second quarter of 2008 for $49.4 milliontHe third quarter of 2008, Gold Ea
was acquired by Goldcorp Inc. ("Goldcorp") at ecerper share significantly above the Company'siaitiun cost of the Gold Eagle securi
resulting in the recognition of a gain of $25.0lioi before taxes.

Production Costs

In 2009, total production costs were $306iion compared to $186.9 million in 2008. Thigrease is due to the start of production ¢
new Kittila Mine, Lapa Mine and Pinos Altos Min& &ddition, the increase reflects the first fulayef production at the Company's Gol
Mine, which commenced production in mid-2008. Téiglé below sets out the components of productigtsco

Production Costs 2009 2008 2007
(thousands)

LaRonde $ 164,22. $ 166,49¢ $ 166,10«
Goldex 54,34: 20,36¢ —
Kittila 42,46¢ — —
Lapa 33,47 — —
Pinos Altos 11,81¢ — —
Production costs per Consolidated Statement ofnira $ 306,31¢ $ 186,86: $ 166,10«

Production costs at the LaRonde Mine du#ifg9 of $164.2 million remained relatively consteaunen compared to 2008, decreasin
approximately 1%. During 2009, LaRonde processedvamnage of 6,975 tonnes of ore per day compar@ctt tonnes of ore per day dul
2008. Minesite costs per tonne were C$69 in thetfioguarter compared to C$64 in the fourth quasfe2008. For the full year, the mine
costs per tonne were C$72, compared with C$67 greretin 2008. The increase in minesite costs paretauring 2009 is attributable t
combination of higher costs for labour, contractareemicals and other consumables, which weretsligffset by lower energy costs.

In 2009, production costs at the Goldex émere $54.3 million compared to $20.4 million i@08. The increase is due to the fact
commercial production was achieved August 2008.imgu009, Goldex processed an average of 7,164 ore per day, above 2(
average production of 6,140 tonnes of ore per dalydesign capacity of 7,000 tonnes per day. Miaesits per tonne were C$23 in the fc
quarter of
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2009 compared to C$24 in the fourth quarter of 26@8 the full year, the minesite costs per toneeenC$23, compared with C$27 per tc
in 2008. The decrease in minesite costs per toariagl2009 is attributable to the processing ohbiggrade ore.

Both the Kittila and Lapa Mines achievedneoercial production in May 2009. The Pinos Altosniliachieved commercial productior
November 200€

During 2009, the Kittila Mine processedsaerage of 2,057 tonnes of ore per day, belowetsgh capacity of 3,000 tonnes of ore per
Since the achievement of commercial production ntireesite costs per tonne werg4€ which was higher than expected due to the glomee
expected ramping up of the Kittila Mine. In 2008e tLapa Mine processed an average of 1,222 torfrme per day, below its design capa
of 1,500 tonnes per day. The Lapa Mine is procgssie quantities as expected; however, the min&rages to experience dilution issues.
Pinos Altos Mine processed an average of 1,863a®mf ore per day during the fourth quarter, beltswdesign capacity of 4,000 tonnes
day. The startip of the Pinos Altos mill was affected by increhasgiantities of clay minerals observed in the @hitire processed in the n
with a subsequent limitation on the ability todilttailings at the designed production rates.

Total Production Costs by Category

ConsumableaOthers
2355

Labour
3T

Chemical
11%

Energv
10%%

Contractors
19%

In 2009, total cash costs per ounce of guideased to $347 from $162 in 2008 anichus$365 in 2007. The total cash costs per oun
$347 represents a weighted average over all thep@oy's producing mines. In 2009, the LaRonde Matal tash costs per ounce were $
the Goldex Mine total cash costs per ounce wer& $8 Kittila Mine total cash costs per ounce 66& the Lapa Mine total cash costs
ounce were $751 and the Pinos Altos Mine total aashis per ounce were $596. Total cash costs pereoare comprised of minesite c
incurred during the period and, in the case ofltABonde and Pinos Altos Mines, reduced by theateel net byproduct revenue. Total ¢
costs per ounce are affected by various factors asdhe quantity of gold produced, operating ¢c@S#hadian dollar/US dollar exchange r
and Euro/US dollar exchange rates and, at the Ld®Rand Pinos Altos Mines, the quantity of byproduetals produced and byproduct m
prices.

Total cash costs per ounce is not a reeeghineasure under US GAAP and this data may nobbmparable to data presented by ¢
gold producers. Management believes that this gdigesiccepted industry measure is a realistic imtitbmn of operating performance ant
useful in allowing year over year comparisons. Wssirated in the table below, this measure is uated by adjusting production costs
shown in the Consolidated Statements of IncomeQoprehensive Income for net byproduct revenuaslties, inventory adjustments ¢
asset retirement provisions and then dividing by nlmmber of ounces of gold produced. Total caslsgesr ounce is intended to proy
investors with information about the cash genegatoapabilities of mining operations. Managementsueés measure to monitor -
performance of mining operations. Since marketgwifor gold are quoted on a per ounce basis, usilsgper ounce measure allc
management to assess the mine's cash generatimgjlitegs at various gold prices. Management isravthat
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this per ounce measure of performance is affecyefiubtuations in byproduct metal prices and exgerates. Management compensate
the limitations inherent in this measure by usinign iconjunction with minesite costs per tonne ¢dissed below) as well as other data pref
in accordance with US GAAP. Management also perfosensitivity analyses in order to quantify theeef$ of fluctuating metal prices ¢
exchange rates.

Minesite costs per tonne is not a recoghimeasure under US GAAP and this data may not bgpamble to data presented by other
producers. As illustrated in the table below, thisasure is calculated by adjusting production castshown in the Consolidated Stateme
Income and Comprehensive Income for inventory ddjaats and asset retirement provisions and theididg/ by tonnes of ore proces:
through the mill. Since total cash costs per oudata can be affected by fluctuations in byproduetais prices and exchange re
management believes this measure provides additicfeemation regarding the performance of miningeoations and allows managemer
monitor operating costs on a more consistent tesithe per tonne measure eliminates the cost Véyiassociated with varying producti
levels. Management also uses this measure to degetire economic viability of mining blocks. As éawining block is evaluated based on
net realizable value of each tonne mined, in otddre economically viable the estimated revenua per tonne basis must be in excess ¢
minesite costs per tonne. Management is awarethisper tonne measure is affected by fluctuationgroduction levels and thus uses
measure as an evaluation tool in conjunction withdpction costs prepared in accordance with US GAARs measure suppleme
production cost information prepared in accordawib US GAAP and allows investors to distinguishtvibeen changes in production cc
resulting from changes in level of production vershanges in operating performance.

Both of these nobS GAAP measures used should be considered togeitteiother data prepared in accordance with US BAAnN«
none of the measures taken by themselves is neitgdsdicative of production costs or cash flow aserres prepared in accordance witr
GAAP. The tables below reconcile total cash costsgqunce and minesite costs per tonne to the ptiotiucosts presented in the consolid
financial statements prepared in accordance wittGA3P.

Total Production Costs by Mine

2009 2008 2007
(thousands, except as noted)

Total Production costs per Consolidated Statenmnts

Income and Comprehensive Inco $ 306,31¢ $ 186,86: $ 166,10:
Attributable to LaRond: 164,22: 166,49t 166,10«
Attributable to Golde: 54,34 20,36¢ —
Attributable to Lap: 33,47 — —
Attributable to Kittila 42,46¢ — —
Attributable to Pinos Alto 11,81¢ — —
Total $ 306,31¢ $ 186,86: $ 166,10:

Reconciliation of Total Cash Costs per Ounce ofd3olProduction Costs by Mine

LaRonde Cash Costs per Ounc 2009 2008 2007
(thousands, except as noted)

Production cost $ 164,22. $ 166,49t $ 166,10:
Adjustments

Byproduct metals revenu (138,26:)) (142,33) (260,669
Inventory adjustment® (3,809 45 11,52¢
Non-cash reclamation provisic (2,199 (2,199 (1,264
Cash operating cos $ 2095 $ 23,01C $ (84,300
Gold production (ounce: 203,49: 216,20¢ 230,99:
Total cash costs (per ound®) $ 10 $ 10€ $ (365)
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Goldex Cash Costs per Ounce

Production costs per Consolidated Statements ofiiec
and Comprehensive Incor

Adjustments

Inventory adjustment®

Non-cash reclamation provisic

Cash operating cos

Gold production (ounce:

Total cash costs (per ound®)

Lapa Cash Costs per Ounct

Production costs per Consolidated Statements ofiie
and Comprehensive Incor
Adjustments

Inventory adjustmentd
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

Kittila Cash Costs per Ounce

Production costs per Consolidated Statements ofhhec
and Comprehensive Incor
Adjustments

Inventory adjustmentd
Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)

Pinos Altos Cash Costs per Ounc

Production costs per Consolidated Statements ofhe
and Comprehensive Incor

Adjustments

Byproduct metal revenues, net of smelting, refirdang
marketing charge

Inventory adjustmentd

Non-cash reclamation provisic

Cash operating cos
Gold production (ounce:

Total cash costs (per ound®)
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2009 2008 2007
54,34: $ 20,36t $

382 (44¢)

(196) 72)
5452¢ $ 19,84t $
148,84¢ 47,34

36€ $ 41¢ $
2009 2008 2007

(thousands, except as notec

33,47: $

6,07z
(25

$

39,51¢ $
52,60:

751 $

2009

2008

2007

(thousands, except as noted)

42,46 $

1,56¢
(254)

$

43,77 $
65,547

66€ $

2009

2008

2007

(thousands, except as notec

11,81¢ $

(625)
(5,356)
(100)

$

573t $
9,63¢

59¢ $




Reconciliation of Minesite Costs per Tonne to Padiun Costs by Mine

LaRonde Minesite Costs per Tonne 2009 2008 2007
(thousands, except as noted)
Production cost $ 164,22: $ 166,49¢ $ 166,10«
Adjustments
Inventory adjustmenté) 234 45 91¢€
Non-cash reclamation provisic (1,199 (1,199 (1,269
Minesite operating costs (US $ 163,25 $ 165,34° $ 165,75t
Minesite operating costs (C $ 184,230 $ 176,890 $ 177,73!
Tonnes of ore milled (000s tonng 2,54¢ 2,63¢ 2,67
Minesite costs per tonne (C$) $ 723 67 $ 66
Goldex Minesite Costs per Tonne 2009 2008 2007
Production cost $ 5434: $ 20,36t $ —
Adjustments
Inventory adjustmenté) 38: (448) —
Non-cash reclamation provisic (19€) (72 —
Minesite operating costs (US $ 5452¢ $ 19,84t $ —
Minesite operating costs (C $ 60,98¢ $ 23,22« $ —
Tonnes of ore milled (000s tonn¢ 2,61t 851 —
Minesite costs per tonne (C$) $ 23 3 27 $ —
Lapa Minesite Costs per Tonne 2009 2008 2007
Production cost $ 3347: $ — =
Adjustments
Inventory adjustmentd) 6,072 — _
Non-cash reclamation provisic (26) — —
Minesite operating costs (US $ 39,51¢ $ — $ =
Minesite operating costs (C $ 42,05 $ — % —
Tonnes of ore milled (000s tonn¢ 29¢ — —
Minesite costs per tonne (C$) $ 14C $ — $ —
Kittila Minesite Costs per Tonne 2009 2008 2007
Production cost $ 42,46: $ — =
Adjustments
Inventory adjustmenté) 1,56¢ _ _
Non-cash reclamation provisic (254) — —
Minesite operating costs (US $ 4377F $ — $ —
Minesite operating costg€) € 30,56¢ € — £ —
Tonnes of ore milled (000s tonng 563 — —
Minesite costs per tonne (&) € 54 € — £ —
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Pinos Altos Minesite Costs per Tonne 2009 2008 2007

Production cost $ 11,81¢ $ — $ —

Adjustments

Inventory adjustmenté) (5,356) — —

Non-cash reclamation provisic (200 — —

Minesite operating costs (US $ 6365 % — —

Tonnes of ore milled (000s tonne 227 — —

Minesite costs per tonne (US &) $ 28 $ — 3 —

Notes:

0] Under the Company's revenue recognition policyener is recognized on concentrates when legaptitéses. Since total cash costs per ounce ardatatto!

(i)

(i)
(iv)

a production basis, this inventory adjustment mtfiehe sales margin on the portion of concentpadeluction for which revenue has not been recoghin
the period.

Total cash costs per ounce is not a recognized uneasder US GAAP and this data may not be compatabdata presented by other gold producers
Company believes that this generally accepted inguseasure is a realistic indication of operatpgrformance and is useful in allowing year overr
comparisons. As illustrated in the table aboves theasure is calculated by adjusting ProductiortsCaxss shown in the Consolidated Statements of [ecam
Comprehensive Income for net byproduct metals reegnroyalties, inventory adjustments and asseeme¢nt provisions. This measure is intended twige
investors with information about the cash genegatiapabilities of the Company's mining operatidanagement uses this measure to monitor the peafuei
of the Company's mining operations. Since markieeprfor gold are quoted on a per ounce basisguhkis per ounce measure allows management tosad®
mine's cash generating capabilities at various gaices. Management is aware that this per ouncesume of performance can be impacted by fluctustic
byproduct metal prices and exchange rates. Managecoepensates for the limitation inherent withsthieasure by using it in conjunction with the mirs
costs per tonne measure (discussed below) as svethar data prepared in accordance with US GAARhdadement also performs sensitivity analyses iardc
quantify the effects of fluctuating metal priceslaxchange rates.

This inventory adjustment reflects production castsociated with unsold concentrates.

Minesite costs per tonne is not a recognized measnder US GAAP and this data may not be comparabliata presented by other gold producer:
illustrated in the table above, this measure isutated by adjusting Production Costs as showténQonsolidated Statements of Income and Compriie
Income for inventory and hedging adjustments asgtagtirement provisions and then dividing by Esprocessed through the mill. Since total casts que
ounce data can be affected by fluctuations in bypco metals prices and exchange rates, managerebavds minesite costs per tonne provides addil
information regarding the performance of mining r@pens and allows management to monitor operatimgfs on a more consistent basis as the per
measure eliminates the cost variability associatét varying production levels. Management alsosugs measure to determine the economic viabif
mining blocks. As each mining block is evaluateddzhon the net realizable value of each tonne mineatder to be economically viable the estimatdenu
on a per tonne basis must be in excess of the ir@nassts per tonne. Management is aware thap#tisonne measure is impacted by fluctuations ddpetior
levels and thus uses this evaluation tool in coctjon with production costs prepared in accordamith US GAAP. This measure supplements productios!
information prepared in accordance with US GAAP aliows investors to distinguish between changgwaunuction costs resulting from changes in proida
versus changes in operating performa

The Company's operating results and cash #ire significantly affected by changes in the déar/Canadian dollar exchange rate s
three operating mines are located in Canada. Exghaste movements can have a significant impactllasf the Company's revenues
earned in US dollars but most of its operating £astd a substantial portion of its capital costsiarCanadian dollars. The US dollar/Cana
dollar exchange rate has varied significantly ower past several years. During the period from dani, 2005 to December 31, 2009,
Noon Buying Rate fluctuated from C$1.30 per US$1dC$0.91 per US$1.00. In addition, a significpattion of the Company's expenditt
at the Kittila Mine and the Pinos Altos Mine arendminated in Euros and Mexican pesos, respectidgh of these currencies has ve
significantly against the US dollar over the pastesal years as well.

Exploration and Corporate Development Expen

Exploration drilling during 2009 resultad .8 million ounces of gold being converted frdm tnineral resource category into the mir
reserve category. In spite of this conversion,rttieeral resources continued to grow at severahefrhines and mine projects. Gold min
resources rose approximately 28% in 2009 versu8.ZDe largest contributor was the Meadowbank Mitere mineral resources increa
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approximately 100%, largely from the southern efdhe deposit. An approximately 89% increase in evéh resources was realized at
Pinos Altos Mine and mineral resources at the Laiedine increased by 35%.

Set out below is a summary of the significaxploration and corporate development activitiedertaken in 2009:

Canadian grassroots exploration expenditure was2$tillion in 2009, an increase of $3.2 million coaned to 2008. Tt
Company's Canadian exploration activities were $eduon the Bousquet and Lapa mining camps and maWud at th
Meadowbank Mine where the activities were condubigtth within the mining lease and outside of theaiing mining claims.

During 2009, approximately $9.2 million of explaoat expenses were incurred at the Pinos Altos Ntindexico. At the Pinc
Altos Mine, the Company continued several aggressixploration programs. The most costly activitiesre concentratt
drilling programs near the mine infrastructure glgreviously recognized gold trends. For 2009, proand probable mine
reserves, including the stamdbne Creston Mascota deposit, total 3.4 millionaas of gold and 94 million ounces of silver fi
42.0 million tonnes grading 2.5 grams of gold peme and 69 grams of silver per tonne. While thie geserves are down £
compared to the previous year, the overall minezakrve and mineral resource base at the Pinos Mioe increased |
approximately 8% largely due to exploration suc@dbe Sinter and Cubiro satellite deposits.

The Company is currently conducting explorationiéits in Nevada and incurred exploration expemdis of $7.2 millio
during 2009, a decrease of $2.2 million compare808. In Nevada, exploration activities during 2@@ere concentrated
West Pequop located in the northeastern regioheoState.

During 2009, exploration expenditures at the KittMine in northern Finland were $5.3 million, a dese of $1.7 millic
compared to 2008. At the Kittila Mine, the Compatgntinued several aggressive exploration prograrhe most costl
activities were concentrated drilling programs rtbarexisting mine infrastructure along previouglgognized gold trends. As
December 31, 2009, proven and probable gold reseialled approximately 4.0 million ounces of gdtdm 26.0 millior
tonnes grading 4.8 grams of gold per tonne. Thissimsed approximately 25%, or 0.8 million ouncesnfthe 2008 level large
as a result of successful conversion drilling betbe Suuri and Roura orebodies. Overall, the costbimineral reserves &
mineral resources were essentially unchanged yeary@ar as the focus during 2009 was on minesgiee to mineral reset
conversion of the Suuri and Roura resource at depth

The table below sets out exploration expdnsregion and total corporate development expense

2009 2008 2007

(thousands)
Canadz $ 11,190 $ 7,966 $ 5,27¢
Latin America 9,21z 7,42¢ 6,04
United State: 7,17¢ 9,341 5,08¢
Europe 5,32¢ 7,017 5,71¢
Corporate development exper 3,37z 2,94¢ 3,381

$ 36,27¢ $ 34,70¢ $ 25,50'

General and Administrative Expenses

General and administrative expenses ineteés $63.7 million in 2009 from $47.2 million ir0@8. The main driver was an increas

stock option

expense due to an increase in numbeptions granted and an increase in the Bl&cheoles calculated value of the opti

granted. Of the total general and administrativpe@ses, stockased compensation was $27.7 million and $15.3amilin 2009 and 200

respectively.
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Provincial Capital Taxes

Provincial capital taxes were relativelynstant at $5.0 million in 2009 compared to $5.3iomlin 2008. These taxes are assessed ¢
Company's capitalization (paigh capital and debt) less certain allowances axdrdits for exploration expenses incurred. Ontaspital ta
will be eliminated on July 1, 2010, while Quebegpita tax will be eliminated at the end of 2010.eféfore, the provincial capital tax expe
in 2010 is expected to be substantially less thahibcurred in 2009 and zero in following years.

Amortization Expense

The consolidated amortization expensetferyiear increased to $72.5 million in 2009 compaoebB6.1 million in 2008, largely as a re:
of the commencement of commercial production atditila, Lapa and Pinos Altos Mines during 2008.dddition, a full year of amortizati
expense was recognized at the Goldex Mine durifl® 2@mpared to only five months of amortizationenge during 2008 after commer
production was achieved in August 2008.

Interest Expenst

In 2009, interest expense increased to $@libn from $3.0 million in 2008 and $3.3 milliom 2007. The table below shows
components of interest expense.

2009 2008 2007
(thousands)

Stanc-by fees on credit facilitie $ 2,73 $ 1,16 $ 2,28¢

Amortization of credit facilities financing cos 2,392 1,192 80¢€

Government interest, penalties and of 3,32¢ 597 19¢

Interest on credit facilitie 15,47( 4,58¢ —

Interest capitalized to construction in progr (15,470 (4,589 —

$ 8448 $ 2,95 $ 3,29¢

Foreign Currency Translation Gain

The foreign currency translation loss wa8.8 million in 2009 compared to a gain of $77.Tiom in 2008. The significant negative eff
of exchange rates is attributable to the weakeaofrtge US dollar against the Canadian dollar ardBbro during 2009. The loss is mainly
to the impact on the foreign currency future tabliities and is partially oféet by the impact on cash balances in Canadiaardahd Swedi:
krona, the currency in which the Company's Swesdlidisidiaries pay tax.

Income and Mining Taxes

In 2009, the effective accounting income amning tax expense rate was 19.9% compared @23 2008 and 12.5% in 2007. T
unusual items that were recognized in 2009 redtivecffective tax rate significantly from the staty tax rate. First, on December 12, 2(
the Company executed a Canadian federal tax etetdioommence using the U.S. dollar as its funeti@arrency for federal Canadian incc
tax purposes. As the related tax legislation wacesdl in the first quarter of 2009, this electigplées to taxation years ended Decembe
2008 and subsequent. This election resulted infarréel tax benefit of $21.0 million for the periedided December 31, 2009. Second
$21 million premium recognized from the $43.5 roifliOctober 2008 flovtarough share offering was included in income, ofethe federe
(and Ontario) deferred tax cost of $7.5 millionasated with renouncing to investors the tax deidnst otherwise arising from spending
proceeds of this offering. The net benefit of $1Biflion was also included in the 2009 tax provisio

The two benefits above are somewhat offggtermanent differences, principally stde&sed compensation that is not deductible fc
purposes in Canada and niaxable foreign exchange losses. In addition, Quehiaing duties (current and deferred) increasecffective ta:
rate, net of the related federal and Quebec indameelief.
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Supplies Inventory

The supplies inventory balance as of Deearith, 2009 had increased significantly to $100illan compared to the December 31, 2
balance of $40.0 million. This is mainly attribukalbo the buildup of supplies inventory at Meadowbank to be coresiguring the operatio
of this mine, the buildsp of winter supplies inventory at Meadowbank bifttugn during the 2009 barge season and the supiplientory
required at the Company's 2009 new operating Kjttihpa and Pinos Altos Mines.

Capital Expenditures

In early 2009, the Meadowbank Mine was saigjd to a comprehensive review to develop a @etddrecast of the ultimate expendil
that the Company was likely to incur in order tongdete its development. This revised forecast ¢edrt increase of approximately $72 mill
in the projected total project costs. The revisatinetes reflect a combination of the Company'sh&mr experience with developi
constructing and maintaining operations at a rentmtation under severe arctic conditions, coste@ated with developing a project in
Arctic, availability of labour to support constrig activities and additional costs related to emwinentally sustainable operations.

Liquidity and Capital Resources

At the end of 2009, the Company's cashcasth equivalents, shadrm investments and restricted cash totalled $lB@lion compare
to $99.4 million at the end of 2008. This increassulted from operating and financing activitiesichhwas partially offset by investi
activities. In 2009, cash used in investing adegitdecreased to $587.6 million from $917.5 millior2008. The investing activities in 2(
mainly consisted of project capital expenditureshat Kittila, Lapa, Pinos Altos and Meadowbank Mirend LaRonde Mine extension. C
flow provided by operating activities decreasedb1d 5.1 million in 2009 from $121.2 million in 2008ainly due to the negative impaci
changes in working capital. As the Company hadetlm@w mines in production during 2009, trade resdglizs and inventory balances have
expected, also increased. The negative impactarigds in working capital was mostly offset by stroperating profits generated by the m
due to the substantial increase in gold produdiod stronger metal prices. In 2009, cash provideah financing activities remained relativ
constant at $559.@illion compared to 2008 when cash provided fromaficing activities was $558.1 million. The cashvpded fron
financing activities in 2009 was mainly attributalib the net bank debt drawdowns of $515 million.

In 2009, the Company invested $657.2 mmillaf cash in new projects and sustaining capitplearitures. Major expenditures in 2
included $288.0 million on construction at Meadonka$133.3 million on construction at Pinos Alt&38.7 million on construction at t
LaRonde Mine extension, $35.7 million on construttat Kittila, $22.1 million at Lapa and $137.8 linih for sustaining capital expenditure:
the LaRonde, Goldex, Kittila and Lapa Mines. A pmrtof the capital expenditures at Meadowbank eetat prepaid working capital a
inventory which will be consumed and sold pogstamercial production. The remaining capital exjtemeds to complete all of the Compat
projects are expected to be funded by cash provigedperating activities, cash on hand and drawdofvom the Company's bank cre
facilities. A significant portion of the Companyash and cash equivalents are denominated in U&slol

During 2009, the Company received net pedseon available-fosale securities amounting to $48.3 million compaie®43.6 milliot
during 2008. The 2009 net proceeds on availabledite securities was mainly a result of the Compasgle of its entire holdings
Goldcorp shares that it acquired as a result ofiGwp's take-over bid of Gold Eagle.

In 2009, the Company declared its 28th eonsve annual dividend. The dividend was $0.18gbare, consistent with the dividend pai
2008. During the first quarter of 2009, the Compgaaid out its 2008 dividend amounting to $27.1 imill Although the Company expect:
continue paying dividends, future dividends will bethe discretion of the Board and will be subjectffactors such as income, finan
condition and capital requirements. Also in 200@ €ompany issued common shares for gross prooé&&8.5 million. This was a result
the Company's two flowhrough share issuances for gross proceeds of $#8i8n, stock option exercises and issuances utite Company
employee share purchase plan.

82




The effect of exchange rate changes on aadltash equivalents during 2009 resulted in &smd cash balances of $4.6 million. This
mainly attributable to the strengthening Canadialted and Euro as the Company holds Canadian dafdrEuro cash balances.

During the second quarter of 2009, the Camgpamended its $300 million unsecured revolvingkberedit facility (the "First Crec
Facility") to, among other things, allow for thecead $300 million unsecured revolving bank crediility (the "Second Credit Facility" a
together with the First Credit Facility, the "Crediacilities") to be increased to $600 million. TRast Credit Facility matures and
indebtedness thereunder is due and payable onryatMa?2013. The Second Credit Facility was amendeithcrease the amounts avail
from $300 million to $600 million. The Second Crieacility matures and all indebtedness thereurdddue and payable on June 14, 201:
at December 31, 2009, the Company had drawn $7lidmirom its credit facilities. In addition, thamount available under the Cre
Facilities are reduced by letters of credit drawder the facility. Letters of Credit outstandingdenthe Credit Facilities at December 31, 2
totalled $22.5 million. Accordingly, the amount dsble to be borrowed as at December 31, 2009, apgsoximately $162.5 million. Tl
Credit Facilities require the Company to maintgiedfied financial ratios and meet financial comitcovenants. These financial condi
covenants were met as of December 31, 2009.

In June 2009, the Company entered into @5Cfillion financial security guarantee issuanceeament with Export Development Can
(the "EDC Facility"). Under the agreement, whichtanas in June 2014, Export Development Canada ddeeprovide guarantees in respec
letters of credit issued on behalf of Agnico indav of certain beneficiaries in respect of obligas relating to the Meadowbank Mine. A
December 31, 2009, outstanding letters of creditvdrunder the EDC Facility totalled C$60.4 million.

Subsequent to year-end, on March 19, 26&@bmpany announced it had received himaing commitments from institutional invest
in the United States and Canada to purchase iivat@mplacement $600 million of guaranteed seniwegured notes due in 2017, 2020
2022. The Notes are expected to have a weightechgenaturity of 9.84 years and weighted averagtl yof 6.59%. Proceeds from
offering of Notes will be used to repay amountsemnttie Credit Facilities. Closing of the transaeti® expected to occur in April 2010.

Agnico-Eagle's contractual obligations aBecember 31, 2009 are set out below:

Less than
Contractual Obligations Total 1 Year 1-3 Years 4-5 Years More than 5 Years
(millions)

Letter of credit obligation $ 51 % — 3 22 % — $ 2.9
Reclamation obligationd) 134.¢ 2.C 2.C 5.C 125.¢
Purchase commitmen 61.€ 10.C 10.1 6.9 34.€
Pension obligation® 4.3 0.1 0.5 0.8 2.8
Capital and operating leas 58.2 16.C 17.¢ 13.1 11.5
Credit Facilities repayment

obligations®® 715.C — 715.( — —
Total ) $ 9791 $ 281 $ 7476 $ 258 $ 177.€
Notes:
1) Mining operations are subject to environmental tagens which require companies to reclaim and wiate land disturbed by mining operations. The Camy

has submitted closure plans to the appropriatergavental agencies which estimate the nature, estehtcosts of reclamation for each of its miningparties
The estimated undiscounted cash outflows of theskamation obligations are presented here. Thesragsd costs are recorded in the Company's catatet
financial statements on a discounted basis in decme with ASC 410-20 -Asset Retirement Obligations (Prior authoritatiterature: FASB Stateme
No. 143, "Accounting for Asset Retirement Obligatt). See Note 5(a) to the audited consolidatezhfiral statements.

) The Company has Retirement Compensation ArrangeRlams (the "RCA Plans”) with certain executivehe TRCA Plans provide pension benefits to
executives equal to 2% of the executive's finadélyear average pensionable earnings for each yesareice with the Company less the annual pensigalpe
under the Company's basic defined contribution.dfayments under the RCA Plans are secured by tdtedit from a Canadian chartered bank. Tharé¢
presented in this table have been actuarially deted.

3) For the purposes of the Company's obligations payemounts outstanding under its Credit Faciliikte Company has assumed that the indebtedndsise
repaid at the current expiry date of the relevaretd@ Facility.

(4) The Company's estimated future positive cash flaresexpected to be sufficient to satisfy the obidyes set out above.
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Off-Balance Sheet Arrangemen

The Company has the following tfflance sheet arrangements: operating leasess(dssdid above) and $85.3 million of outstan
letters of credit for environmental and site restion costs, custom credits, government grants ethér general corporate purpc
(see Note 12 to the Consolidated Financial Statéshen

2010 Liquidity and Capital Resources Analysis

The Company believes that it has sufficieampital resources to satisfy its 2010 mandatogyeagiture commitments (including futi
obligations set out above) and discretionary exjtered commitments. The following table sets outentpd future capital requirements
resources for 2010 (without giving effect to théeahg of Notes):

Amount
(millions)
2010 Mandatory Commitments:
Contractual obligations (from table abo $ 28
Dividend payable (declared in 20C 27
Total 2010 mandatory expenditure commitme $ 55
2010 Discretionary Commitments:
Budgeted capital expenditur $ 47¢
Total 2010 mandatory and discretionary expenditurecommitments $ 53¢
2010 Capital Resources
Cash, cash equivalents and short term investmanBegcember 31, 200! $ 164
Estimated 2010 operating cash fl 51¢
Working capital (at December 31, 2009) (excludiaghg cash equivalents and sherm
investments 25C
Available under the Credit Faciliti¢ 162
Total 2010 Capital Resource: $ 1,09¢

While the Company believes its capital teses will be sufficient to satisfy all 2010 comménts (mandatory and discretionary
extremely negative financial circumstances aris¢hin future, the Company may choose to decreadaircef its discretionary expenditt
commitments, which includes its construction prtgeand future dividends.

Outlook

The following section contains "forward-kdog statements” and "forwaldeking information™ within the meaning of applidatsecuritie
laws. Please see "Preliminary Note — Forwhoaking Information” for a discussion of assumpticand risks relating to such statements
information.

Gold Production Growth
LaRonde Mine Extensic

In 2010, payable gold production at the da Mine is expected to decline to approximated®,@00 ounces, as gold grades
scheduled to decline until 2011 when the deepepbtiee LaRonde Mine extension is accessed. Taisth costs per ounce at the LaRonde |
in 2010 are expected to be approximately $220ctfig the assumption of significantly lower zinégas going forward.

Over the 2011 to 2023 period, annual aveggd production is expected to be 314,000 ounces.
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Goldex Mine

The Goldex Mine is anticipated to produgpraximately 164,000 ounces of gold in 2009 atnested total cash costs per ounc
approximately $318. This compares favourably wiik total cash costs per ounce incurred in 2009iar2D08 as the mine continues
increase efficiencies since it achieved commemriadiuction in August 2008.

In 2009, the Company completed its feaigjbdtudy of increasing the production rate fror() tonnes per day to 8,000 tonnes pel
with positive results. This project requires addis primarily to the crushing circuit with minorditions to the mining fleet. Installation of 1
permanent surface crusher is complete and thedsede mining rate is expected to be realized inye20ll1 as the underground min
advances enough to support the higher rate. Asuitref this expansion, additional production of D ounces of gold per year is expecte
start in late 2011. The expansion project has imated total capital cost of $10 million.

Over the period of 2010 through 2017, ahraverage gold production of approximately 160,006ces is expected. During 2C
exploration activities will focus on resource tseese conversion and mineralization to the wesdt ead at depth of the current reso
envelope.

Kittila Mine

The Kittila Mine will have its first full gar of commercial production in 2010. The mine Xpexted to produce approximat
147,100 ounces of gold in 2010 at estimated t@sh@osts per ounce of approximately $502. Ovepénied of 2010 to 2023, annual avet
gold production of approximately 150,000 ouncesxigected.

The 2010 exploration program will contintge focus on resource to reserve conversion, expgnoésources below Suuri and Rc
sections and along strike. The orebody remains apdepth and along strike and new gold zones hege identified to the north of the cun
Kittila Mine reserves. In addition, due to the iease in gold reserves at the Kittila Mine overghst few years, the Company is continuin
examine options to significantly increase the Kitproduction rate up to 300,000 ounces of goldyger.

Lapa Mine

The Lapa Mine achieved commercial productioMay 2009 and will have its first full year pfoduction in 2010. Gold production dur
2010 is expected to be approximately 115,000 ouatestimated total cash costs per ounce of appaiely $506. Over the period of 201(
2015, annual average gold production of approximat&0,000 ounces is expected. In 2010, exploratictivities are expected to focus
resource to reserve conversion with focus at daptheast of the orebody.

Pinos Altos Mine

The Pinos Altos Mine achieved commerciaduction in November 2009 and will have its firatl fyear of production in 2010. Gc¢
production in 2010 is expected to be approximaléi®,000 ounces at estimated total cash costs pereoof approximately $401. Over
period of 2010 to 2028, the mine (including prodtuctrom the Creston Mascota deposit) is expeategrdduce an average of 170,000 ou
of gold per year.

Site clearing, basic engineering and eadgstruction activities commenced at the Crestorsddta deposit in 2009 and will contir
throughout 2010. Commercial production from Creditascota deposit is expected to be achieved ifirgtequarter of 2011.

In 2010, studies are anticipated regardhmy development of several other satellite depasitshe Pinos Altos concession pack
including the Sinter, Cubiro and San Eligio zortesloration activities in 2010 will focus on cons&mn of current gold resources to reserves.

Meadowbank Min

Construction at the Meadowbank Mine corgohthrough the first few months of 2010 with comamrproduction anticipated in the fi
quarter of 2010. Gold production in 2010 is expécte be approximately 300,000 ounces at estimatéal tash costs per ounce
approximately $460. The mine is expected to produce
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an average of 350,000 ounces of gold per year 2040 to 2018. The 2010 production forecast includesontingency for an extenc
commissioning period of three months.

A scoping study was initiated in 2008 tgems the feasibility of increasing of the propogeatiuction rate from 8,500 tonnes per ds
10,000 tonnes per day. Results of the study areaed in 2010. In addition, the exploration progiar2010 will continue to focus on resou
to reserve conversion and expansion of resouragsemerves at the Vault, Goose South and Portggesis.

Growth Summary

With the achievement of commercial produttof the Goldex Mine in 2008 and the Kittila Mirtee Lapa Mine and the Pinos Altos M
all achieving commercial production in 2009, thentpany believes it is delivering on its vision arrdwth strategy. In 2009, gold product
increased significantly by 78% from 2008 level182,972 ounces and in 2010 the Company is antingpédtal gold production to more tF
double to approximately 1.1 million ounces. Bas@deaploration results to date and planned explonafirograms in 2010, the Compi
believes it is well positioned to potentially haseveral five million ounce gold deposits. The Compagoal is to increase gold reserves |
its existing portfolio of mines and developmentjpots, reaching 20 million to 21 million ounces Ygarend 2010. Further internal grov
opportunities are expected to add to productiort-p0%0. In summary, the Company anticipates thatntiaén contributors to the targe
increase in gold reserves, and increases to gstilirees, are likely to be:

. Continued conversion of Agnico-Eagle's current gelsburces to reserves

. Depth extension of the main Suuri and Roura zoh&stiia

. New gold zones to the north of the Kittila reserves

. Extension at depth and along strike at Goose IsdardGoose South at Meadowbank

. Extensions at depth at Santo Nino, and the Siftebjro and San Eligio zones at Pinos Al

Financial Outlook
Mining Revenue and Production Co

In 2010, the Company expects to continugeioerate strong cash flow as production volumdsinvgrease significantly due to relative
steady production at the LaRonde and Goldex Mittes Kittila, Pinos Altos and the Lapa Mines ramping to designed capacity and
Meadowbank Mine achieving commercial production.tdi@rices will have a large impact on financiasuks and, although the Compi
cannot predict the prices that will be realize®@10, gold prices in early 2010 (to March 22, 20i@ye remained strong. On March 22, 2
the gold spot price closed at $1,097.25 per ounce.

In addition, the Meadowbank Mine is expddte achieve commercial production in the first eiaof 2010.
The table below sets out actual productior?009 and estimated production in 2010.

2010 Estimate 2009 Actual

Gold (ounces 1,057,201 492,97.
Silver (000s ounce: 5,34z 4,03t
Zinc (tonnes 67,13 56,18¢
Copper (tonnes 5,05¢ 6,671

For 2010, the Company is expecting totahozosts per ounce at the LaRonde Mine to be $@&fpared to $103 in 2009. Net silver, :
and copper revenue is treated as a reduction ofuptimn costs in arriving at estimates of totalhcassts per ounce, and therefore produ
and price assumptions for these metals play anritaporole in these estimates for the LaRonde Mine to its large byproduct production.
increase in byproduct metal prices above foreesl$ would result in improved cash costs for taRtande Mine. In addition, the Pinos Al
Mine contains significant byproduct silver.
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Total cash costs per ounce at the GoldemelKittila Mine, Lapa Mine, Pinos Altos Mine arftetMeadowbank Mine in 2010 are expe
to be $318, $502, $506, $401 and $460 respectivedyproduction costs at the LaRonde Mine, GoldexdJliLapa Mine and Meadowbe
Mine are or will be denominated mostly in Canaditmflars, the production costs at Kittila Mine arendminated mostly in Euros and
production costs at the Pinos Altos Mine are demateid mostly in Mexican pesos, the Canadian doludollar, Euro/US dollar and Mexic
peso/US dollar exchange rates also affect the astgn The foreign exchange rates have been treff@uogably for the Company as the
dollar has appreciated relative to these currersiree late 2009.

The table below sets out the metal pricuaptions and exchange rate assumptions used iwvingethe estimated total cash costs
ounce for 2010 (production estimates for each matakhown in the table above) as well as the markerage closing prices for each vari
for the period of January 1 to March 22, 2010.

Cash Cost Market
Assumptions Average
Silver (per ounce 14.0C $ 16.9:
Zinc (per tonne 1,80C $ 2,28

Copper (per tonne
C$/US$ exchange ra
Euro/US$ exchange ra

6,10C $ 7,20¢
1.100C $ 1.042¢
0.714 $ 0.719¢

& H P B P

The estimated sensitivity of the Compa2@30 estimated total cash costs per ounce and @&tirflated operating costs to a 10% ch
in the metal price and exchange rate assumptiomgediollows:

Impact on
total cash
costs
Change in variable ($/0z.)
C$/US$ $ 37
Euro/US$ $ 7
Zinc $ 6
Silver $ 7
Copper $ 2

Note:

The sensitivities presented are based on the ptioduand price assumptions set out above. Operatists are not affected by fluctuations in bypradnetals prices. The Company may
derivative strategies to limit the downside risls@sated with fluctuating byproduct metals pricesl @nters into forward contracts to lock in exclenates based on projected Canz
dollar, Euro and Mexican peso operating and capiesds. Please see "ltem 11 Quantitative and @tiadit Disclosures About Market Risk Metal Price and Foreign Currency" :
"ltem 11 Quantitative and Qualitative Disclosurdsoit Market Risk — Derivatives". Please see " —URef Operations — Production Costs" for a disows about the use of the nalg
GAAP financial measure total cash costs per ounce.

Exploration Expens

In 2010, Agnicd=agle expects expenditures of $39 million on g@asr exploration and corporate development comgrisestly o
grassroots exploration in Canada, Latin Americaldfid and the United States outside of the Companyrently contemplated mining are
Exploration is success driven and thus these etsneould change materially based on the succefiseofarious exploration programs.
addition, when it is determined that a mining proypean be economically developed as a result tafoéished proven and probable reserves
costs of exploration to further delineate the avdybon such property are capitalized. In 2010,Gbenpany expects to capitalize $37 millior
exploration related to delineating ore bodies amuverting resources into reserves.

Other Expenses

Cash general and administrative expengenatrexpected to increase materially in 2010, wawaoneash variances may occur as a rt
of variances in the Black-Scholes pricing of argcktoptions granted by the
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Company in 2010. In 2010, provincial capital tases expected to be substantially lower in 2010 tmap009 since the Ontario provinc
capital tax will be eliminated on July 1, 2010 vehiQuebec capital tax will be eliminated at the en@010. Amortization is expected to
approximately $164 million mainly due to the fifatl year amortization of the Kittila, Lapa and BsAltos Mines and additional amortizat
relating to the Meadowbank Mine as it achieves cenoml production. Interest expense in 2010 is etqueto be approximately $30 milli
due to the drawdown of its aggregate $900 millisadt Facilities. The Company's effective tax riatexpected to be 40% in 2010 compare
an effective rate of 19.9% realized in 2009. Thedpeffective rate in 2009 was due to the factoemtioned in " — Results of Operations
Income and Mining Taxes" above.

Capital Expenditures

AgnicoEagle's gold growth program remains well fundedpi@& expenditures, including all costs for constion and developmel
sustaining capital and capitalized exploration gosre expected to total approximately $478 million2010. During 2010, the Comps
expects to generate internal cash flow from the e&lL.0 to 1.1 million ounces of gold and the a&ged byproduct metals. The breakdow
the 2009 capital expenditures program is as follows

$67 million in capital expenditures related to domstion and development at the LaRonde Mine exoens

. $29 million in sustaining capital expenditures tethto the LaRonde Mine;

. $54 million in capital expenditures related to constion and development at the Creston Mascota siepb the Pino Altc
Mine;

. $38 million in sustaining capital expenditures tethto the Pinos Altos Mine;

. $59 million in sustaining capital expenditures rethto the Kittila Mine

. $14 million in sustaining capital expenditures rethto the Goldex Mine

. $52 million in capitalized commissioning costs tethto the Meadowbank Mine;

. $99 million in sustaining capital expenditures tethto the Meadowbank Mine;

. $29 million in sustaining capital expenditures rethto the Lapa Mine; ar

. $37 million in capitalized exploration expenditures

The Company continues to examine otheriplessorporate development opportunities which mesult in the acquisition of compan
or assets with securities, cash or a combinatierets. If cash is used, depending on the size®ftuyuisition, Agnicd=agle may be requir
to borrow money or issue securities to fund sudhcaquirements.

Outstanding Securities

The following table sets out the maximummiper of common shares that would be outstandirad diilutive instruments outstanding
March 22, 2010 were exercised:

Common shares outstanding at March 22, 2 156,714,38
Employee stock optior 8,395,64!
Warrants 8,600,00!

173,710,02

Critical Accounting Estimates

The preparation of the consolidated finahstatements in accordance with US GAAP requiremagement to make estimates
judgments that affect the reported amounts of asdiabilities, revenues and expenses. The Compaajuates the estimates periodici
including those relating to trade receivables,
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inventories, future tax assets and liabilities, imgnproperties and asset retirement obligationsnéiking judgments about the carrying valu
assets and liabilities, the Company uses estintetesd on historical experience and various assangpthat are considered reasonable i
circumstances. Actual results may differ from thesémates.

The Company believes the following criticdcounting policies relate to its more significjdgments and estimates used in
preparation of its consolidated financial statermemMlanagement has discussed the development aadtisel of the following critici
accounting policies with the Audit Committee of tBeard and the Audit Committee has reviewed the @amy's disclosure in this Form 20-F.

Mining Properties, Plant and Equipment and Mine Delopment Cost

Significant payments related to the acdjoisiof land and mineral rights are capitalizedrasing properties at cost. If a mineable ore
is discovered, such costs are amortized to incomenvproduction begins, using the unitpsbduction method, based on estimated prove!
probable reserves. If no mineable ore body is disemd, such costs are expensed in the period inhwihiis determined the property has
future economic value.

Expenditures for new facilities and imprments that can extend the useful lives of exisfiagjlities are capitalized as plant
equipment at cost. Interest costs incurred forctvestruction of projects are capitalized.

Mine development costs incurred after thmmencement of production are capitalized or defeto the extent that these costs benef
entire ore body. Costs incurred to access singlebtmcks are expensed as incurred; otherwise, genfcal and horizontal developmen
classified as mine development costs.

Agnico-Eagle records depreciation on bd#mpand equipment and mine development costs imsedmmercial production on a unit-of-
production basis based on the estimated provepoihble ore reserves of the mine. The unipr@duction method defines the denominat:
the total proven and probable tonnes of reserves.

Repairs and maintenance expenditures aarget to income as production costs. Assets uratestiuction are not depreciated until
end of the construction period. Upon commencemé&nbmmercial production, the capitalized constrmttcosts are transferred to the var
categories of plant and equipment.

Mineral exploration costs are charged tmime in the year in which they are incurred. Whes determined that a mining property cal
economically developed as a result of establishedgm and probable reserves, the costs of furtkploetion and development to furtl
delineate the ore body on such property are capithl The establishment of proven and probablevesds based on results of final feasib
studies, which indicate whether a property is ecuinally feasible. Upon commencement of the comnaéngroduction of a developme
project, these costs are transferred to the apipteprsset category and are amortized to inconmg ke unit-ofproduction method mention
above. Mine development costs, net of salvage salating to a property which is abandoned orsmered uneconomic for the foresee
future are written off.

The carrying values of mining propertiegnp and equipment and mine development costseaiewed periodically, when impairmt
factors exist, for possible impairment, based anfthiure undiscounted net cash flows of the opegatihine or development property. If i
determined that the estimated net recoverable atisdass than the carrying value, then a write ddw the estimated fair value amour
made with a charge to income. Estimated future dlasts of an operating mine and development progerinclude estimates of recover:
ounces of gold based on the proven and probableralireserves. To the extent economic value ekisgsnd the proven and probable min
reserves of an operating mine or development ptppthis value is included as part of the estimdtadre cash flows. Estimated future ¢
flows also involve estimates regarding metal prigessidering current and historical prices, ptiesds and related factors), production le!
capital and reclamation costs, and related incongenaining taxes, all based on detailed enginediiagf-mine plans. Cash flows are sub
to risks and uncertainties and changes in the atsrof the cash flows may affect the recoverahilitong-lived assets.
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Revenue Recognitio
Revenue is recognized when the followingditions are met:

(&)  persuasive evidence of an arrangement to purchists;e
(b) the price is determinabl
(c) the product has been delivered;

(d) collection of the sales price is reasonably assured

Revenue from gold and silver in the formdofe bars is recorded when the refined gold aérsis sold and delivered to the custor
Generally all the gold and silver in the form ofreldars recovered in the Company's milling proéessld in the period in which it is produc

Under the terms of concentrate sales costraith thirdparty smelters, final prices for the gold, silveimnc, copper and lead in 1
concentrate are set based on the prevailing spdtetnaetal prices on a specified future date basethe date that the concentrate is deliv
to the smelter. Agnic&agle records revenues under these contracts lbaskxward prices at the time of delivery, whichwiken transfer
legal title to concentrate passes to the tpiady smelters. The terms of the contracts resutlifferences between the recorded estimated
at delivery and the final settlement price. The$ertnces are adjusted through revenue at eacdegulent financial statement date.

Revenues from mining operations consigiadfl revenues, net of smelting, refining and otharketing charges. Revenues from bypra
metals sales are shown net of smelter chargesrasfpavenues from mining operations.

Reclamation Cost

On an annual basis, the Company assessé®stimates and other assumptions used in thati@uof Asset Retirement Obligatic
("ARQO") at each of its mineral properties to reflewents, changes in circumstances and new infasmatvailable. Changes in these |
estimates and assumptions have a correspondingiropahe fair value of the ARO. For closed mireasy change in the fair value of AR
results in a corresponding charge or credit withilner expense, whereas at operating mines the ehsrgecorded as an adjustment to
carrying amount of the corresponding asset The @omyplid not record any adjustments for changestimates of the AROs at our opera
mines in 2009. AROs arise from the acquisition,edepment, construction and normal operation of ngnproperty, plant and equipment,
to government controls and regulations that prateetenvironment on the closure and reclamatiomiafng properties. The major parts of
carrying amount of AROs relate to tailings and hé&sgrh pad closure/ rehabilitation; demolition efléings/mine facilities; ongoing wal
treatment; and ongoing care and maintenance oédlasines. The fair values of AROs are measuredidgodnting the expected cash flc
using a discount factor that reflects the credjusigéd riskfree rate of interest. The Company prepares estsnaft the timing and amount
expected cash flows when an ARO is incurred. Exgzeciish flows are updated to reflect changes its faed circumstances. The princ
factors that can cause expected cash flows to ehargy the construction of new processing facdljitshanges in the quantities of materi
reserves and a corresponding change in the lifeioe plan; changing ore characteristics that impaquired environmental protect
measures and related costs; changes in wateryqtizdit impact the extent of water treatment reglignd changes in laws and regulat
governing the protection of the environment. Whepeeted cash flows increase, the revised cash fiowsliscounted using a current disci
factor whereas when expected cash flows decreasedtluced cash flows are discounted using therliataiscount factor used in the origi
estimation of the expected cash flows, and thdwoth cases any change in the fair value of the A&R@corded. Agnicd=agle records the f:
value of an ARO when it is incurred. AROs are amjdsto reflect the passage of time (accretion)utated by applying the discount fac
implicit in the initial fair value measurement teetbeginning-operiod carrying amount of the AROs. For produciriges, accretion expenst
recorded in the cost of goods sold each period.nUgsdtlement of an ARO, Agnideagle records a gain or loss if the actual cogediffron
the carrying amount of the ARO. Settlement gairssés are recorded in other (income) expense. @tivitonmental remediation costs that
not AROs as defined by ASC 410 — Asset
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Retirement and Environmental Obligations (Prior hautative literature: FASB Statement No. 143, Aacting for Asset Retireme
Obligations) are expensed as incurred.

Future Tax Assets and Liabilities

AgnicoEagle follows the liability method of tax allocatidor accounting for income taxes. Under this mdtid tax allocation, futul
income and mining tax bases of assets and liagsliire measured using the enacted tax rates asdebgrected to be in effect when
differences are expected to reverse.

The Company's operations involve dealinthwincertainties and judgments in the applicatibrcamplex tax regulations in multig
jurisdictions. The final taxes paid are dependegarumany factors, including negotiations with taxieuthorities in various jurisdictions ¢
resolution of disputes arising from federal, pravah, state, and international tax audits. The Canyprecognizes the effect of uncertain
positions and records tax liabilities for anticig@dtax audit issues in Canada and other tax jatisdis where it is more likely than not base!
technical merits that the position would not betainged. The Company recognizes the amount of anybémefits that have greater tl
50 percent likelihood of being ultimately realizegon settlement. At January 1, 2007, the Comparmptad guidance for accounting
uncertainty in income taxes to record these liabdi

Changes in judgment related to the expeatdhate resolution of uncertain tax positions aeeognized in the year of such chal
Accrued interest and penalties related to unreeeghiax benefits are recorded in income tax expente current year. The Company adj
these reserves in light of changing facts and oistances; however, due to the complexity of some¢he$e uncertainties, the ultim
resolution may result in a payment that is matridifferent from the Company's current estimatetloé tax liabilities. If the Compan
estimate of tax liabilities proves to be less thia@ ultimate assessment, an additional charge gerese would result. If the estimate of
liabilities proves to be greater than the ultimaisessment, a tax benefit would result.

On December 12, 2008, the Company exeautédnadian federal tax election to commence usiadJS dollar as its functional currel
for federal Canadian income tax purposes. As tlate® tax legislation was enacted in the first tgranf 2009, this election applies to taxa
years ended December 31, 2008 and subsequent.elédson resulted in a deferred tax benefit of $2tillion for the period endt
December 31, 2009.

Financial Instruments

AgnicoEagle uses derivative financial instruments, primarption and forward contracts, to manage expedorfluctuations of met
prices, interest rates and foreign currency exchaatgs. Agnicd=agle does not hold financial instruments or derreafinancial instrumen
for trading purposes.

The Company recognizes all derivative feiahinstruments in the consolidated financial estagnts at fair value regardless of the pur
or intent for holding the instrument. Changes i@ thir value of derivative financial instrument® @ither recognized periodically in income
in shareholders' equity as a component of accueulilather comprehensive income (loss), dependindh@mature of the derivative financ
instrument and whether it qualifies for hedge aotimg. Financial instruments designated as hedgeseated for effectiveness on a quarn
basis. Gains and losses on those contracts that@ren to be effective are reported as a compafahe related transaction.

Stock-Based Compensation

The Company's Employee Stock Option Plawviges for the granting of options to directordjaafrs, employees and service providel
purchase common shares. Options have exercises ipel to market price on the day prior to the dditgrant. The fair value of these opti
is recognized in the consolidated statement of ime®r in the consolidated balance sheet if capédlias part of property, plant and n
development over the applicable vesting period esnapensation cost. Any consideration paid by egg#e on exercise of options or purcl
of common shares is credited to share capital.
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Fair value is determined using the Bl&woles option valuation model which requires tloen@any to estimate the expected volatilit
the Company's share price and the expected lifthe@fstock options. Limitations with existing optimaluation models and the inher
difficulties associated with estimating these Maleéa create difficulties in determining a reliablagle measure of the fair value of stock of.
grants. The dilutive impact of stock option graist§éactored into the Company's reported diluteedime per share.

Commercial Production

The Company assesses each mine constrymtject to determine when a mine moves into prtdaocstage. The criteria used to as
the start date are determined based on the nafugach mine construction project, such as the ceriiyl of a plant and its location. T
Company considers various relevant criteria to ssseéhen the mine is substantially complete andyréadits intended use and moved |
production stage. The criteria considered includ¢the completion of a reasonable period of tgstifi mine plant and equipment; (2)
ability to produce minerals in saleable form (witlspecifications); and (3) the ability to sustaimgoing production of minerals. When a nr
construction project moves into the production sfdbe capitalization of certain mine constructimsts ceases and costs are either capiti
to inventory or expensed, except for sustainingtabposts related to property, plant and equipnmant underground mine developmen
reserve development.

Stripping Costs

Pre-production stripping costs are cageliuntil an "other thade minimis' level of mineral is produced, after which timeckicosts al
either capitalized to inventory or expensed. ThenGany considers various relevant criteria to asad&n an "other thade minimis' level of
mineral is produced. The criteria considered inelu) the number of ounces mined compared to tmiakes in mineral reserves; (2)
guantity of ore mined compared to the total qugantit ore expected to be mined over the life of thime; (3) the current stripping ra
compared to the expected stripping ratio over ilgedf the mine; and (4) the ore grade comparethéexpected ore grade over the lifi
the mine.

Recently Issued Accounting Pronouncements and Dewgiments

Under the SEC Staff Accounting Bulletin e Company is required to disclose informatidatesl to new accounting standards that
not yet been adopted. The Company is currentlyuenisg the impact that the adoption of these stamsmwill have on the Compan
consolidated financial position, results of opemasi and disclosures.

Variable Interest Entities

In June 2009, the ASC guidance for constilith accounting was updated to require an ergigetrform a qualitative analysis to detern
whether the enterprise's variable interest givasdontrolling financial interest in a VIE. Thisaysis identifies a primary beneficiary of a \
as the entity that has both of the following che&egstics:

0] The power to direct the activities of a VIE thatshsignificantly impact the entity's economic pemiance an

(i) The obligation to absorb losses or receive benfita the entity that could potentially be signéid to the VIE.

The updated guidance also requires ongoing reassess of the primary beneficiary of a VIE. The udhguidance is effective for t
Company's fiscal year beginning January 1, 201@ Cbhmpany is evaluating the potential impact ofpaithg this guidance on the Compai
consolidated financial position, results of opemasi and cash flows.
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Fair Value Accounting
In January 2010, the ASC guidance foralue measurements and disclosure was updateduoeedditional disclosures related to:

0] Transfers in and out of level 1 and 2 fair valueaswements and

(ii) Enhanced detail in the level 3 reconciliati
The guidance was amended to provide clabiyut:

0] The level of disaggregation required for assetsliadities and

(i) The disclosures required for inputs and valuatiechhiques used to measure fair value for both rieguand nonrecurrir
measurements that fall in either level 2 or level 3

The updated guidance is effective for tleenPany's fiscal year beginning January 1, 201 thieé exception of the level 3 disaggrege
which is effective for the Company's fiscal yeagibaing January 1, 2011. The Company is evaluatiegpotential impact of adopting t
guidance on the Company's consolidated financisition, results of operations and cash flows.

International Financial Reporting Standard:

Based on recent announcements from the dimm&ecurities Administrators and the SecuritigshBnge Commission, it is currer
anticipated that as a Canadian issuer and existBi@GAAP filer, the earliest date at which the Compuwill be required to adopt Internatio
Financial Reporting Standards ("IFRS") as its gpat basis of accounting is for the year ending é@eber 31, 2015. Therefore, finan
statement comparative figures prepared under IFB8dibe required for fiscal year 2013.

An IFRS project group and a steering conemithas been established and a high level projeet pas been formulated. 1
implementation of IFRS will be done through thréstidct phases:

0] diagnostics,
(i) detailed IFRS analysis and conversion, and
(i)  implement IFRS in daily busines

The first phase is complete and the se@hade was started in 2009. A report has beenZgthlvith the primary objective to underste
identify and assess the overall effort requiredh®y Company to produce financial information in@dance with the IFRS. The key areas
the diagnostics work was to review the 2007 codstdid financial statements of the Company and gdetailed understanding of
differences between IFRS and US GAAP to be abiddntify potential system and process changes red@s a result of converting to IFRS.
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SUMMARIZED QUARTERLY DATA

CONSOLIDATED FINANCIAL DATA
(thousands of United States dollars, except whereoted)

March 31, June 30, September 30 December 31 Total

2008 2008 2008 2008 2008

Income contribution analysis
LaRonde Mine $ 7548: $ 3935 $ 37,377 $ 11,93¢ $ 164,15t
Goldex Mine — — 3,45¢ 14,46« 17,92(
Operating margil 75,48 39,357 40,83: 26,40: 182,07¢
Amortization 7,03( 7,51¢ 9,04¢ 12,53¢ 36,13:
Corporate expenst 17,27¢ 18,48¢ 11,11¢ 3,06¢ 49,95;
Income before ta 51,17 13,35:¢ 20,66¢ 10,79¢ 95,99
Tax provision (recovery 22,26¢ 5,00¢ 6,63( (11,079 22,82
Net income for the perio $ 28,90¢ $ 8347 $ 14,03¢ $ 21,87: $ 73,167
Net income per sha— basic $ 02 $ 0.06 $ 01C $ 0.1t  $ 0.51
Net income per sha— diluted $ 020 $ 0.0e $ 0.1C $ 0.1t $ 0.5C
Cash flows
Operating cash flov $ 5458 $ 92,79 $ 20,23¢ $ (46,449 $ 12117
Investing cash flov $ (121,76) $ (274,83) $ (260,81) $ (260,139 $ (917,54%)
Financing cash flov $ 5721 $ 78,49: $ 211,84: $ 262,01 $ 558,07:
Realized prices
Gold (per ounce $ 1,08 $ 804 $ 90: $ 78¢ $ 87¢
Silver (per ounce $ 1991 $ 16.5¢ $ 1387 $ 92z % 14.9:
Zinc (per tonne $ 2,530 $ 1,728 $ 1,661 $ 66 $ 1,74f
Copper (per tonne $ 1055¢ $ 8,53« $ 6,73 $ (374 $ 6,22(
Payable production: (V)
Gold (ounces

LaRonde Mine 50,89: 59,45: 51,59¢ 54,27( 216,20t

Goldex Mine — 8,30t 17,15¢ 31,97: 57,43¢

Kittila Mine — — — 3,11¢ 3,11¢

50,89: 67,75 68,75! 89,36( 276,76.

Silver (LaRonde Mine) (ounces in thousan 1,02¢ 95¢€ 1,167 93C 4,07¢
Zinc (LaRonde Mine) (tonne: 19,467 13,86:¢ 18,04( 14,38: 65,75
Copper (LaRonde Mine) (tonne 1,452 2,16t 1,567 1,737 6,922
Payable metal sold:
Gold (ounces

LaRonde Mine 51,59¢ 56,65( 48,517 57,39: 214,15:

Goldex Mine — — 13,86( 30,58¢ 44,44¢

51,59t 56,65( 62,377 87,97¢ 258,60:

Notes:
1) Payable mineral production means the quantity afemal produced during a period contained in progititat are or will be sold by the Company, whetheat

products are sold during the period or held asritory at the end of the peric
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CONSOLIDATED FINANCIAL DATA
(thousands of United States dollars, except whereoted)

March 31, June 30, September 30 December 31 Total

2009 2009 2009 2009 2009
Income contribution analysis
LaRonde Mine $ 3764 $ 5065 $ 40,27¢  $ 59,42 $ 188,00(
Goldex Mine $ 1846t $ 19,100 $ 16,687 $ 33,89: 88,15
Kittila Mine — 3 3,148 $ 884 $ 14,96« 18,99:
Lapa Mine — 3 (833 $ 2,751 $ 8,01¢ 9,931
Pinos Altos Mine — — — 2,36% 2,36%
Operating margi 56,11: 72,07: 60,59¢ 118,66: 307,44
Amortization 12,13( 15,47( 23,20( 21,66: 72,46
Corporate expenst 14,64 38,01¢ 44,007 30,27¢ 126,94!
Income (loss) before te 29,33¢ 18,58¢ (6,609 66,72¢ 108,03t
Tax provision (recovery (25,009 17,35¢ 10,357 18,79( 21,50(
Net income (loss) for the peric $ 5434 $ 1,227 $ (16,9660 $ 47,93t $  86,53¢
Net income (loss) per sha— basic $ 03 $ 0.01 $ 0.11) $ 031 $ 0.5¢
Net income (loss) per sha— diluted $ 03t $ 0.01 $ 0.11) $ 03C $ 0.5¢
Cash flows
Operating cash flov $ 4882 $ 26,36¢ $ (13,787 $ 53,70 $ 115,10¢
Investing cash flov $ (155,42) $ (155,73() $ (136,756 $ (139,70) $ (587,61)
Financing cash flov $ 216,44 $ 88,247 $ 217,59 $ 37,53 $ 559,81¢
Realized prices
Gold (per ounce $ 96¢ $ 962 $ 93¢ $ 1,15 $ 1,02¢
Silver (per ounce $ 135: $ 1432 $ 155¢ $ 1917 $ 15.5¢
Zinc (per tonne $ 1,212 $ 1,69¢ $ 193 $ 2,50¢ $ 1,80¢
Copper (per tonne $ 4,11C $ 583z $ 758C $ 7,46¢ $ 6,14(
Payable production: @
Gold (ounces
LaRonde Mine 51,33¢ 58,03¢ 47,72¢ 46,39t 203,49:
Goldex Mine 35,95¢ 35,64¢ 31,16¢ 46,07¢ 148,84¢
Kittila Mine 4,514 13,77 18,28¢ 35,26¢ 71,83¢
Lapa Mine — 11,60: 18,40¢ 22,59( 52,60:
Pinos Altos Mine — — 3,17¢ 13,01« 16,18¢
91,81: 119,05: 118,76: 163,34« 492,97:
Silver (ounces in thousanc
LaRonde Mine 1,02¢ 1,03¢ 99t 861 3,91¢
Pinos Altos Mine — — 1€ 10C 11€
1,02¢ 1,03¢ 1,011 961 4,03t
Zinc (LaRonde Mine) (tonne: 13,29: 14,92¢ 12,51¢ 15,45 56,18¢
Copper (LaRonde Mine) (tonne 1,682 2,06¢ 1,40( 1,52:¢ 6,671
Payable metal sold:
Gold (ounces
LaRonde Mine 53,51¢ 59,60¢ 48,95¢ 42,75: 204,83:
Goldex Mine 30,90: 33,50: 32,57: 48,24: 145,21!
Kittila Mine — 6,78( 21,94¢ 30,63t 59,36:
Lapa Mine — 3,167 14,66¢ 23,88t 41,72:
Pinos Altos Mine — — 594 11,93t 12,52¢
84,417 103,05¢ 118,74 157,44 463,66(
Notes:
1) Payable mineral production means the quantity efemsl produced during a period contained in progitiwat are or will be sold by the Company, whethest

products are sold during the period or held asritory at the end of the peric
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FIVE YEAR FINANCIAL AND OPERATING SUMMARY

FINANCIAL DATA

(thousands of United States dollars, except whereoted)

2009 2008 2007 2006 2005

Revenues from mining operatio $ 613,76: $ 368,93¢ $  432,20¢ $ 464,63 $ 241,33
Interest, sundry income and gain on

available-for-sale securitie 26,31« (37,46%) 29,23( 45,91¢ 4,99¢

640,07¢ 331,47: 461,43! 510,54 246,33:

Costs and expens 532,03¢ 235,48: 302,15° 249,90 211,05!
Income before income tax 108,03t 95,99: 159,27¢ 260,64 35,27¢
Income and mining taxes expense

(recovery) 21,50( 22,82¢ 19,93: 99,30¢ (1,715
Net income $ 86,53t $ 73,161 $ 13934 $ 161,33 % 36,99:
Net income per sha— basic $ 058 $ 051 $ 108 % 14C % 0.4z
Net income per shar— diluted 0.5t 0.5C 1.04 1.3t 0.4z
Operating cash flov $ 11510¢ $ 121,17t $ 246,32¢ $ 227,01f $ 84,82:
Investing cash flov $ (587,61) $ (917549 $ (373,099 $ (299,72) $ (66,539
Financing cash flov $ 55981 $ 558,07. $ 126,50¢ $ 29781t $ 9,84:
Dividends declared per she $ 0.1¢ $ 0.1¢ $ 0.1¢ $ 01z $ 0.0z
Capital expenditure $ 657,17 $ 908,85 $ 523,790 $ 149,18 $ 70,27(
Average gold price per ounce reali: $ 1,022 % 87¢ % 748 $ 62z $ 44¢
Average exchange ra— C$ per ¢ C¢ 1141 C¢ 1.066¢ C¢% 1.073¢ C¢ 1.134¢ C% 1.211¢
Weighted average number of common

shares outstanding (in thousan 155,97: 144,74 132,76¢ 115,46: 89,03(
Working capital (including undrawn cred

lines) $ 59858 ¢ 50833 $ 751,58 $§ 839,89¢ $ 338,49
Total asset $ 442735 $ 337882 $ 2,73549 $ 152148 $ 976,06
Long-term debt $ 715000 $ 200,00 $ — % — $ 131,05t
Shareholders' equi $ 2,751,76. $ 2517,75 $ 2,05893. $ 1,252,400 $ 655,06
Operating Summary
LaRonde Ming¢
Revenues from mining operatio $ 352,22: $ 330,65: $  432,20¢ $ 464,63 $ 241,33
Production cost 164,22: 166,49t 166,10« 143,75! 127,36!
Gross profit (exclusive of amortization

shown below $ 188,00 $ 164,15¢ $ 266,100 $ 320,87¢ $ 113,97:
Amortization 28,39: 28,28t 27,750 25,25¢ 26,06
Gross profil $ 159,60¢ $ 13587 $ 23834 $ 29562¢ $ 87,91:
Tonnes of ore mille 2,545,83. 2,638,69. 2,673,46: 2,673,08! 2,671,81
Gold— grams per tonn 2.7¢ 2.84 2.9t 3.1 3.11
Gold productior— ounces 203,49 216,20¢ 230,99: 245,82t 241,80°
Silver productior— ounces (in thousand 3,91¢ 4,07¢ 4,92( 4,95¢ 4,831
Zinc productior— tonnes 56,18¢ 65,75¢ 71,577 82,18: 76,54¢
Copper productio— tonnes 6,671 6,922 7,482 7,28¢ 7,37¢
Total cash costs (per ounce):
Production cost $ 807 % 77C % 71¢ % 58t % 527
Less: Net byproduct revenu (699 (65€) (1,082) (1,240 (511)

Inventory adjustment 1 — 4 (31) 28

Accretion expense and ot (6) (6) (6) 4) 2
Total cash costs (per ounéé) $ 103 $ 10€ $ (365 % 690) $ 43
Minesite costs per tondd Cc$ 72 C% 67 C% 66 C$ 62 C$ 55
Notes:
1) Minesite costs per tonne and total cash costs peceoare notdJS GAAP measures of performance that the Compasg tes monitor the performance of

operations. See "ltem 5 Operating and Financiald®eand Prospec— Results of Operatior— Production Costs'
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(thousands of United States dollars, except whereoted)

Goldex Mine
Revenues from mining operatio
Production cost

Gross profit (exclusive of amortization
shown below
Amortization

Gross profil

Tonnes of ore mille
Gold — grams per tonn
Gold productior— ounces

Total cash costs (per ounce):
Production cost
Less:
Inventory adjustment
Accretion expense and ott

Total cash costs (per ounéé)

Minesite costs per tonrf®

Lapa Mine
Revenues from mining operatio
Production cost

Gross profit (exclusive of amortization
shown below
Amortization

Gross profil
Tonnes of ore millel

Gold — grams per tonn
Gold productior— ounces

Total cash costs (per ounce):
Production cost
Less:
Inventory adjustment
Accretion expense and ot

Total cash costs (per ounéé)

Minesite costs per tonri®

FINANCIAL DATA (Continued)

2009 2008 2007 2006 2005

$ 142,490 $ 38,28t $ $ $
54,34: 20,36¢

$ 88,151 $ 1792 $ $ $
21,71¢ 7,25C

$ 66,43t % 1067C $ $ $
2,614,64! 1,118,54:
1.9¢ 1.8¢€
148,84¢ 57,43¢

$ 365 $ 43C % $ $
3 (9)
@ @

$ 367 $ 41§ $ $

C¢ 23 C¢ 27 C¢% C¢ C¢

$ 43,40¢ % — 3 $ $
33,47 —

$ 9937 $ — 3 $ $
9,90¢ —

$ 31 % — 3 $ $
299,43( —
7.2¢ —
52,60: —

$ 63€ $ — 3 $ $
118 —

$ 751§ — 8 $ $

C¢ 14C C¢ — C¢ C¢ Cg




FINANCIAL DATA (Continued)

(thousands of United States dollars, except whereoted)

2009 2008 2007 2006 2005

Kittila Mine
Revenues from mining operatio $ 61,457 $ — 3 — % — 3 —
Production cost 42,46 — — — —
Gross profit (exclusive of amortization shown

below) $ 18,99: $ — 3 — — $ —
Amortization 10,90¢ — — — —
Gross profit $ 8,08 $ — 3 —  $ — $ —
Tonnes of ore millel 563,23t — — — —
Gold— grams per tonn 5.0Z — — — —
Gold productior— ounces 71,83¢ — — — —
Total cash costs (per ounce):
Production cost $ 64¢ $ — 3 —  $ =8 =
Less:

Inventory adjustment 24 — — — —

Accretion expense and ott (4) — — — —
Total cash costs (per oundé) $ 66 $ — 3 — & — 8 —
Minesite costs per tonrt® € 54 € — € — £ I —
Pinos Altos Mine
Revenues from mining operatio $ 14,18: $ — 3 — % — 3 —
Production cost 11,81¢ — — — —
Gross profit (exclusive of amortization shown

below) $ 2,36: $ — 3 — % — 3 —
Amortization 1,52¢ — — — —
Gross profit $ 83¢ §$ — 8 —  $ — 3 —
Tonnes of ore millel 227,39 — — — —
Gold— grams per tonn 1.0¢ — — — —
Gold productior— ounces 16,18¢ — — — —
Total cash costs (per ounce):
Production cost $ 1,227 $ — 3 — % — 3 —
Less: Net byproduct revenu 65 $ — 3 — $ — $ —

Inventory adjustment (55€) — — — —

Accretion expense and ott (10) — — — —
Total cash costs (per oundé) $ 59€ $ — % — % — % —
Minesite costs per tonri® $ 28 $ — % — % — % —
Note:
1) Minesite costs per tonne and total cash costs peceoare notdJS GAAP measures of performance that the Compasg tes monitor the performance of

operations. See "ltem 5 Operating and Financiald®eand Prospec— Results of Operatior— Production Costs'
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ITEM 6 DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEE S
Directors and Senior Management

The articles of Agnic&agle provide for a minimum of five and a maximufrtveelve directors. By special resolution of thes#holder
of Agnico-Eagle approved at the annual and specedting of Agnica=agle held on June 27, 1996, the shareholders dzgdathe Board f
determine the number of directors within that mimimand maximum. The number of directors to be etbit twelve as determined by
Board by resolution passed on June 17, 2008.

The by-laws of Agnic&agle provide that directors will hold office fortarm expiring at the next annual meeting of shalddrs o
Agnico-Eagle or until their successors are electedppointed or the position is vacated. The Ba@amdually appoints the officers of Agnico-
Eagle, who are subject to removal by resolutiorthef Board at any time, with or without cause (ia ttbsence of a written agreemer
the contrary).

The following is a brief biography of eamhAgnico-Eagle's directors:

Dr. Leanne M. Baker, 57, of Sebastopol, California, is an independ#irgctor of AgnicoEagle. Dr. Baker is Managing Director
Investor Resources LLC, consulting to companieshi mining and financial services industries. Rvasly, Dr. Baker was employed
Salomon Smith Barney where she was one of thedonked mining sector equity analysts in the UnB¢ates. Dr. Baker is a graduate of
Colorado School of Mines (M.S. and Ph.D. in mine@bnomics). Dr. Baker has been a director of Agpiiagle since January 1, 2003, ar
also a director of Reunion Gold Corporation (a minexploration company traded on the TSX Ventureharge) and US Gold Corporat
and Kimber Resources Inc. (mining exploration conigm traded on the NYSE Arca and the TSX)ea of expertiseCorporate Finance a
Mineral Economics.

Douglas R. Beaumont, P.Eng. 77, of Toronto, Ontario, is an independent doectf AgnicoEagle. Mr. Beaumont, now retired, i
former Senior Vice-President, Process Technolog8N€ Lavalin. Prior to that, he was Executive VRmesident of Kilborn Engineering &
Construction. Mr. Beaumont is a graduate of Quednigersity (B.Sc.). Mr. Beaumont has been a doeof AgnicoEagle since February :
1997.Area of expertiseMining and Metallurgy.

Sean Boyd, CA 51, of Toronto, Ontario, is the Vice-Chairman &tdef Executive Officer and a director of AgniEagle. Mr. Boyd he
been with Agnico-Eagle since 1985. Prior to hisapiment as Vic&zhairman and Chief Executive Officer in Decembed®0Mr. Boyc
served as President and Chief Executive Officemfi®98 to 2005, Vic&resident and Chief Financial Officer from 19961898, Treasur:
and Chief Financial Officer from 1990 to 1996, Sary Treasurer during a portion of 1990 and Codflgir from 1985 to 1990. Prior
joining Agnicc-Eagle in 1985, he was a staff accountant with GlamkGordon (Ernst & Young). Mr. Boyd is a graduatehe University ¢
Toronto (B.Comm.). Mr. Boyd has been a directorAgfico-Eagle since April 14, 1998, and is also a direetod member of the Aut
Committee of the World Gold Council and a membethef Board of Governors and Chairman of the Auditnthittee of St. Francis Xav
University.Area of expertiseExecutive Management, Finance.

Clifford J. Davis, P. Eng., 67, of Kemble, Ontario, is an independent direcfoAgnico-Eagle. Mr. Davis is a mining industry vetel
and formerly a member of the senior managementdeainNew Gold Inc., Gabriel Resources Ltd. and T&XlId Inc. and of the boards
directors of New Gold Inc., TVX Gold Inc., Rio Na& Gold Mines Ltd. and Tiberon Minerals Ltd. Mr.MBais a graduate of the Royal Sct
of Mines, Imperial College, London University (B.Sklining Engineering). Mr. Davis has been a dioecf AgnicoEagle since June 17, 20
Area of expertiseMining.

David Garofalo, CA, ICD.D, 44, of Richmond Hill, Ontario, is the Senior ViBeesident, Finance and Chief Financial Officer a
director of Agnico-Eagle. Mr. Garofalo has beenhwignico-Eagle since 1998. Before joining Agni€agle, Mr. Garofalo served as Treas
of Inmet Mining Corporation, an international migircompany. Mr. Garofalo serves on the board ofctiies and Audit and Corpor:
Governance Committees of Stornoway Diamond Corpmraand the board of directors and Audit CommitedeMalbex Resources Ir
Mr. Garofalo is a graduate of the University of disto (B.Comm.) and a Chartered Accountant. He le&s la director of Agnic&agle sinc
June 17, 2008Area of expertiseExecutive Management, Finance.
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Bernard Kraft, CA, 79, of Toronto, Ontario, is an independent doeaf AgnicoEagle. Mr. Kraft is recognized as a Design
Specialist in Investigative and Forensic Accountiiygthe Canadian Institute of Chartered Accountaits Kraft is a retired senior partner
the Toronto accounting firm Kraft, Berger LLP, Ctemed Accountants and now serves as a consultahiatdirm. He is also a principal
Kraft Yabrov Valuations Inc. Mr. Kraft is a membef the Canadian Institute of Chartered Businesustals, the Association of Certifi
Fraud Examiners and the American Society of AppraisMr. Kraft has been a director of AgniEagle since March 12, 1992, and is al
director of Canadian Shield Resources Inc. (a rgiremploration company traded on the TSX Ventureharge), St. Andrews Goldfiel
Limited (a mining exploration company listed on f®&X) and API Technologies Corp (a leading defesdecontractor in North America list
on the Bulletin Board)Area of expertiseAudit and Accounting.

Mel Leiderman, CA, TEP, ICD.D, 57, of Toronto, Ontario, is an independent decif AgnicoEagle. Mr. Leiderman is the manac
partner of the Toronto accounting firm Lipton, Wisan, Altbaum & Partners LLP. Mr. Leiderman is adyate of the University of Winds
(B.A.). He has been a director of Agnico-Eagle sidanuary 1, 20023\rea of expertiseAudit and Accounting.

James D. Nasso, ICD.D 76, of Toronto, Ontario, is Chairman of the BoafdDirectors and an independent director of Agriiamgle
Mr. Nasso, now retired, founded and was the Prasidé Unilac Limited, a manufacturer of infant fouta, for 35 years. Mr. Nasso it
graduate of St. Francis Xavier University (B.ComnMy. Nasso has been a director of Agnico-Eagleesidune 27, 198@rea of expertist
Management and Business Strategy.

J. Merfyn Roberts, CA 60, of London, England, is an independent direofoAgnico-Eagle. Mr. Roberts has been a fund manage
investment advisor for more than 25 years and bas klosely associated with the mining industry sk on the boards of directors of sev
resource companies, including Eastern Platinum teidhdand Rambler Metals and Mining plc. Mr. Robésta graduate of Liverpool Universi
UK (B.Sc., Geology) and Oxford University, UK (M.S&eochemistry) and is a member of the Institdt€lartered Accountants in Engle
and Wales. He has been a director of Agnico-Edgtesiune 17, 200&rea of expertiselnvestment Management.

Eberhard Scherkus, P. Eng, 58, of Oakville, Ontario, is the President ande€l©perating Officer and a director of Agniéagle
Mr. Scherkus has been with Agni&agle since 1985. Prior to his appointment as &eesiand Chief Operating Officer in December 2
Mr. Scherkus served as Executive Vice-President Gmiéf Operating Officer from 1998 to 2005, ViPeesident, Operations from 199¢
1998, as a manager of Agniéagle LaRonde Division from 1986 to 1996 and asagept manager from 1985 to 1986. Mr. Scherkus
graduate of McGill University (B.Sc.), a membertbé Association of Professional Engineers of Ontamd past president of the Que
Mining Association. Mr. Scherkus has been a diredioAgnico-Eagle since January 17, 20@8ea of expertiseExecutive Manageme!
Mining.

Howard R. Stockford, P.Eng., 6&f Toronto, Ontario, is an independent directorAgihico-Eagle. Mr. Stockford is a retired mini
executive. From 1989 until his retirement at thd eh2004, he was Executive Vié&esident of Aur Resources Inc. ("Aur"), a minirggmpan
that was traded on the TSX. He was a director afffam 1984 until August 2007, when Aur was takeeroby Teck Cominco Limited. Frc
1983 to 1989, Mr. Stockford was Viétresident of Aur. Mr. Stockford is a member of tBanadian Institute of Mining, Metallurgy &
Petroleum (the "CIM") and has previously servedChsirman of both the Winnipeg and Toronto brandafethe CIM and as President of
CIM national body. Mr. Stockford is also a membétttee Association of Professional Engineers of @atahe Prospectors and Develog
Association of Canada and the Society of Economdol@yists. Mr. Stockford is a graduate of the Rdyehool of Mines, Imperial Colle¢
London University, U.K. (B.Sc., Mining Geology). Mstockford has been a director of AgniEagle since May 6, 2005, and is also a dirt
of Nuinsco Resources Limited and Victory Nickel.lAtea of expertiseMining.

Pertti Voutilainen, M.Sc., M.Eng., 68, of Espoo, Finland, is an independent direcfoAgnico-Eagle. Mr. Voutilainen is a minit
industry veteran. Most recently, he was the Chairafahe board of directors of Riddarhyttan. Presly, Mr. Voutilainen was the Chairmar
the board of directors and Chief Executive OffioKansallis Banking Group and President aftemitrger with Union Bank of Finland ur
his retirement in 2000. He was also employed byoumnpu Corp., Finland's largest mining and metafagany,
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for 26 years, including as Chief Executive Offifer 11 years. During the last five years, Mr. Vdaitien has served on the board of directo
each of Metso Oyj (Chairman), Viola Systems Oy (€han), Innopoli Oy (Chairman) and Fingrid Oyj. Mfoutilainen holds the honore
titte of Mining Counselor (Bergsrad), which was aded to him by the President of the Republic oflaxid in 2003. Mr. Voutilainen is
graduate of Helsinki University of Technology (M.BcHelsinki University of Business AdministratiogiM.Sc.) and Pennsylvania St
University (M. Eng.). He has been a director of AsgrEagle since December 13, 208%6ea of expertiseMining and Finance.

The following is a brief biography of eamhAgnico-Eagle's senior officers:

Donald G. Allan, 54, of Toronto, Ontario, is Senior Vice-Presidebdrporate Development of Agnidéagle, a position he has held si
December 14, 2006. Prior to that, Mr. Allan hadrb¥éce-President, Corporate Development since May 6, 2B@i2r to that, Mr. Allan spe
16 years as an investment banker covering the miaimd natural resources sectors with the firmsrBatoSmith Barney and Merrill Lync
Mr. Allan is a graduate of the Amos Tuck Schoolrtdeuth College (M.B.A.) and the University of Tato (B.Comm.). Mr. Allan is als
qualified as a Chartered Accountant.

Alain Blackburn, P.Eng., 53, of Oakville, Ontario, is Senior Vice-Presitleaxploration of AgnicoEagle, a position he has held si
December 14, 2006. Prior to that, Mr. Blackburn ten VicePresident, Exploration since October 1, 2002. Pwothat, Mr. Blackbur
served as Agnic&agle's Manager, Corporate Development from Janl@99 and Exploration Manager from September 163&nuary 199
Mr. Blackburn is a graduate of Universite du QuettecChicoutimi (P.Eng.) and Universite du Quebedbitibi-Temiscamingue (M.Sc.).

Tim Haldane, P.Eng. 53, of Sparks, Nevada, is Senior Vice-Presideatin America of Agnico-Eagle. Prior to joining Ago-Eagle ir
May 2006, he was Vice President, Development fan@$ Gold Inc. where he participated in numeroupissition and development activit
in North America and Central America. Mr. Haldarsea graduate of the Montana School of Mines anchii@ogy (B.S. Metallurgici
Engineering) and has 30 years of experience iptheious metals and base metals industries.

R. Gregory Laing, BA, LL.B., 51, of Oakville, Ontario, is General Counsel, iBeice-President, Legal and Corporate Secreta
Agnico-Eagle, a position he has held since DeceritbeR006, prior to which, Mr. Laing had been Gah&ounsel, VicePresident, Legal al
Corporate Secretary since September 19, 2005. fribat, he was Vice President, Legal of Golddap from October 2003 to June 2005
General Counsel, Vice President, Legal and Corpo&scretary of TVX Gold Inc. from October 1995 tndary 2003. He worked a:
corporate securities lawyer for two prominent Tacotaw firms prior to that. Mr. Laing is a directaf Andina Minerals Inc. (a minir
exploration company), a TSX Venture Exchange listedthpany and Hy Lake Gold Inc. (a mining explomaticompany), traded on {
Canadian National Stock Exchange.

Daniel Racine, Ing., P.Eng, 46, of Oakville, Ontario, is Senior Vice-Presitlé@perations of Agnic&agle, a position he has held si
June 2008. Prior to his appointment, he served dghiagle in various capacities for 22 years, inicigd/icePresident, Operations, Operati
Manager, LaRonde Mine Manager, Underground Supsriteént and Mine Captain. Prior to joining Agnigagle, Mr. Racine worked a:
mining engineer for several mining companies. MaciRe graduated as a mining engineer from Lavaléfsity (B.Sc.) in December 1986.

Jean Robitaille, 47, of Oakville, Ontario, is Senior Vice-Presitiehechnical Services of Agnideagle, a position he has held si
June 2008. Prior to his appointment, he served dghiagle in various capacities for more than 22Zgjemost recently as Viceresiden
Metallurgy & Marketing, General Manager, Metallur§yMarketing and Mill Superintendent and Project Mger for the expansion of
LaRonde mill. Prior to joining Agnic&agle, Mr. Robitaille worked as a metallurgist willeck Mining Group. Mr. Robitaille is a mini
graduate of the College de I'Abitibi-Témiscaminguith a specialty in mineral processing.

Picklu Datta, 42, of Toronto, Ontario, is Vice-President, Coltar of AgnicoEagle, a position he has held since January 2008 te
joining Agnicc-Eagle in 2005, Mr. Datta spent most of his careeMiw York City with Philip Morris Companies in vaus financ
management positions. His experience also includesenior finance position with a large New York yCtechnology company and
management position with a large mining

101




company in Toronto. Mr. Datta is a graduate of Wwversity of Toronto (B.Comm.) and is a Charter&dcountant who articled wi
PricewaterhouseCoopers.

Patrice Gilbert, 46, of Oakville, Ontario, is Vice-President, Hum&esources of AgnicBagle, a position he has held si
September 25, 2006. Prior to his appointment, Mbe® worked for Placer Dome Inc. in various sergapacities in Chile, South Africa,
Dominican Republic, Quebec and British Columbialiding Director, Human Resources and Sustainabillacer Dome Dominica
Corporacion (2005-2006) and Vice President, Humasodrces and Sustainability, Placer Dome Africa992005). Mr. Gilbert studie
industrial relations at Laval University in Queb€@€anada and Wits University in Johannesburg, SAfrba.

Paul-Henri Girard , 54, of Ste-Monique Lac St. Jean, Quebec, is Wmsident, Canada of Agnid&rgle, a position he has held si
June 2008. Prior to his appointment, he served d&gBagle in various capacities for 22 years, includ®dgneral Manager of Techni
Services, Abitibi Regional Manager, LaRonde Minersiger, Underground Superintendent and Chief Engif®r to joining AgnicoEagle
Mr. Girard worked as a mining engineer for sevenaling companies. Mr. Girard is a graduate of Lavalversity (B.Sc.) and is a membel
OIQ in Quebec.

Louise Grondin, Ing., P.Eng, 56, of Toronto, Ontario, is Vice-President, Eomiment and Sustainable Development of Agriteayle, |
position she has held since April 2007. Prior to &ppointment, Ms. Grondin was the Regional Envirental Manager and Environmer
Manager, LaRonde Division. Prior to her employmevith Agnico-Eagle, Ms. Grondin worked for Billiton Canada Ltds Manage
Environment, Human Resources and Safety. Ms. Gnosdi graduate of the University of Ottawa (B.%ndl McGill University (M.Sc.).

Ingmar Haga, 58, of Espoo, Finland, is Vice-President, Europégnico-Eagle, a position he has held since July 26, 2B@i6r to hit
appointment, Mr. Haga was Managing Director — Eerdmm March 1, 2006. Prior to his employment witgnico-Eagle, Mr. Haga he
various positions with the Outokumpu Group in Fidaand Canada and was President of Polar Mininga@iinnish subsidiary of Australian-
based Dragon Mining NL. Mr. Haga is a graduate bbAkademi, Finland (M.Sc.).

Marc Legault, Ing., P.Eng,, 50, of Mississauga, Ontario, is Vice-Presidentjétt Development of Agnic&agle, a position he has h
since July 2006. Prior to that, Mr. Legault servgghico-Eagle in various capacities, including Manager jétoEvaluation based in Toror
Ontario since 2002, Mine Geologist and later Ciafologist at the LaRonde Mine in Cadillac, Quebexnf 1994 to 2002 and Proj
Geologist at the Exploration Division in Val d'@uebec since 1988. Mr. Legault is also a direcfdBalden Goliath Resources Ltd., a T
Venture Exchange-listed mineral exploration compényvhich AgnicoEagle holds an interest) with activities princigah northern Mexicc
Mr. Legault is a graduate of Queen's University§@.Honours in geological engineering) and Carlétaiversity (M.Sc. in geology).

Claudio Mancuso, 34, of Toronto, Ontario, is Vice-President, Trgas of AgnicoEagle, a position he has held since January 200
to this appointment, Mr. Mancuso served Agnigagle in various capacities including Treasuremt@dler and Manager, Financial Reporti
Prior to joining Agnico-Eagle in 2002, Mr. Mancuso held positions at thea@a Securities Commission and BDO Dunwoody LLRudlic
accounting firm. Mr. Mancuso is a graduate of thevidrsity of Waterloo and is a Chartered Accountant

David Smith, P.Eng., 46, of Toronto, Ontario, is Vice-President, IneesRelations of Agnicd=agle. He started work in inves
relations at Agnicd=agle in February 2005. Prior to that, he was angianalyst at Dominion Bond Rating Service for entman five year
Mr. Smith's professional experience also includesréety of engineering positions in the mining ustty, both in Canada and abroad. He
graduate of Queen's University (B.Sc.) and the Birsity of Arizona (M.Sc.). Mr. Smith is also a Res§ional Engineer.

There are no arrangements or understandieygeen any director or executive officer and afiyer person pursuant to which s
director or executive officer was selected to seneg are there any family relationships betweensarch persons.
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Compensation of Executive Officers
The officers of Agnico-Eagle are:

. Sean Boyd, Vic-Chairman and Chief Executive Offic

. Eberhard Scherkus, President and Chief Operatifigedf

. David Garofalo, Senior Vice-President, Finance @hef Financial Officer
. Donald G. Allan, Senior Vic-President, Corporate Developm

. Alain Blackburn, Senior Vic-President, Exploratio

. Tim Haldane, Senior Vice-President, Latin America

. R. Gregory Laing, General Counsel, Senior Vice-iderg, Legal and Corporate Secretary
. Daniel Racine, Senior Vi-President, Operatior

. Jean Robitaille, Senior Vice-President, Techniealviges

. Picklu Datta, Vice-President, Controller

. Patrice Gilbert, Vic-President, Human Resourc

. Pau-Henri Girard, Vic-President, Canac

. Louise Grondin, Vice-President, Environment andt&unable Development
. Ingmar Haga, Vice-President, Europe

. Marc Legault, Vic-President, Project Developme

. Claudio Mancuso, Vic-President, Treasur

. David Smith, Vice-President, Investor Relations
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The following Summary Compensation Tablés ssut compensation during the fiscal year endedebwer 31, 2009 for the Nan
Executive Officers of Agnico-Eagle measured byltotanpensation earned during the fiscal years ess@mber 31, 2008 and 2009.

Summary Compensation Table — Agnico-Eagle Mines litied

Non-Equity
Incentive Plan

Compensation

Option- %_ong-
sh based  Annual | erm All Other Total
are- Awards Incentive ncentive . Compensation Compensation
based 1 5 Pension 5 3
Name and Principal Position Year Salary Awards ) Plans®  Pplans  Value @) ®)
(C$) (C$) (C$) (C$) (C$) (C$) (C$) (C$)
Sean Boyd 200¢ 925,00( 39,00( 6,147,501 1,175,000 n/a 794,87 21,26¢ 9,102,64
Vice-Chairman and 200¢€ 925,00( 39,00( 3,312,000 740,00 n/a 186,50((4) 21,26t 5,058,26!
Chief Executive Office
Eberhard Scherkus 200¢ 660,000 33,000 4,303,25 596,000 p/a 203,10( 21,94« 5,817,29
President and 200¢ 660,00( 30,00( 2,070,000 372,000 n/a 123,20(4) 21,94¢ 3,174,94!
Chief Operating Office
David Garofalo 200¢ 410,00( nil 2,459,000 314,000 p/a 89,27« 23,94 3,296,21!
Senior Vice-President, 200¢ 410,00( nil 1,242,000 167,000 nl/a 77,70(a) 23,94t 1,945,59!
Finance anc
Chief Financial Office
Alain Blackburn 200¢ 340,00( 15,60( 2,459,001 260,000 n/a 70,05( 23,44 3,168,09
Senior Vice-President, 200¢ 340,000 15,50( 1,242,000 135,00 n/a 67,50(() 22,59: 1,839,89.
Exploration
Daniel Racine 200¢ 340,00 17,00 1,844,251 175,00( n/a 57,20: 24,44: 2,457,891
Senior Vice Presiden 200¢ 330,00( 14,50 748,10 119,00 n/a 68,85( 23,19: 1,303,64:
Operations
1) The value of option-based awards, being C$24.59826 C$16.56) per option, was determined usingBleek-ScholesMerton option pricing model. Tl

Black-Scholedvlerton option pricing model is a commonly used ipgc model that assumes the valued option can oslyekercised at expiration. K
assumptions used were: (i) the exercise price wisithe closing price for the common shares ofGbenpany on the TSX on the day prior to the datgraht
which was C$62.77 (2008 — C$54.42); (ii) the risef interest rate, which was 1.3% (2008 — 3.7Q%iii) current time to expiration of the option weh wax
assumed to be 2.5 years; (iv) the volatility fa tommon shares of the Company on the TSX, which6d&o (2008 — 44.37%,; and (iv) the dividend yield fi
the common shares of the Company, which was 0.20%3 — 0.22%).

) Consists of premiums paid for term life insurareugomobile allowances and education and fitnessftisrior the Named Executive Officers.

3) The total compensation was paid in Canadian dollBine Company reports its financial statements mitdd States dollars. On December 31, 2009 the
Buying Rate was C$1.00 equals US$0.9555.

(4) Disclosure of pension value in the summary compérssable of the 2008 Management Proxy Circulagrstated the pension amounts for Messrs. Garofa
Blackburn and understated the amounts for Mes@gd Bnd Scherkus. These amounts have been corr

Stock Option Plar

Under the Stock Option Plan, options tochase common shares may be granted to directdicersf employees and service provider
the Company. The exercise price of options grantay not be less than the closing market priceferdommon shares of the Company ot
TSX on the day prior to the date of grant. The mmah term of options granted under the Stock OpRtan is five years and the maxim
number of options that can be issued in any yeaf4sof the Company's outstanding common shareaddition, a maximum of 25% of t
options granted in an option grant vest upon thee daey are granted with the remaining options irgsequally over the next thr
anniversaries of the option grant. The value ofom granted to noexecutive directors participating in the Stock ©OptPlan is limited t
C$100,000 per year.
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The Stock Option Plan provides for the feation of an option held by an option holder ie fbllowing circumstances:

. the option expires (no later than five years atteroption was granted);

. 30 days after the option holder ceases to be aoge® officer, director of or consultant to then@many or any subsidiary
the Company;

. six months after the death of the option holded an

. where such option holder is a director, four yesdtsr the date he or she resigns or retires fravBibard of Directors (provid:
that in no event will any option expire later tHfare years after the option was granted).

An option granted under the Stock OptioanPinay only be assigned to eligible assigneesudity a spouse, a minor child, a mi
grandchild, a trust governed by a registered man@t savings plan of an eligible participant, apooation controlled by such participant ¢
family trust of which the eligible participant istaustee and of which all beneficiaries are eligibksignees. Assignments must be approv
the Board of Directors and any stock exchange fweratuthority.

The Board of Directors may amend or rettigeterms of the Stock Option Plan as permittethtoyand subject to any required approve
any stock exchange or other authority including radmeents of a "housekeeping" nature, amendmentssageto comply with the provisic
of applicable law (including, without limitationhé rules, regulations and policies of the TSX), admeents respecting administration of
Stock Option Plan, any amendment to the vestingigiams of the Stock Option Plan or any option, amyendment to the early terminal
provisions of the Stock Option Plan or any optiwhgether or not such option is held by an insidesyjaled such amendment does not ente
extension beyond the original expiry date, the taldior modification of a cashless exercise fegtamendments necessary to suspet
terminate the Stock Option Plan and any other amentd, whether fundamental or otherwise, not reqgirshareholder approval un
applicable law (including, without limitation, thrales, regulations and policies of the TSX). No adment or revision to the Stock Option F
which adversely affects the rights of any optiotdeo under any option granted under the Stock @fian can be made without the conse
the option holder whose rights are being affected.

In addition, no amendments to the StockigpPlan to increase the number of common sharesrred for issuance, to change
designation of who is an eligible participant, tdemd the term of an option held by an insiderintrease any limit on grants of option:
insiders of the Company, to change the participdiioits in any given year for noexecutive directors, to decrease the prices athwiytion:
can be exercised or to amend the amending progisiérthe Stock Option Plan can be made without fitstaining the approval of t
Company's shareholders. In response to a TSX stdiffe regarding amendments to security based cosagien arrangements, the St
Option Plan was amended in 2007 such that wher€émpany has imposed trading restrictions on dirscand officers that fall within t
trading days of the expiry of an option, such opscexpiry date shall be the tenth day following termination of such restrictions. The St
Option Plan does not expressly entitle participémtsonvert an option into a stock appreciatiomtig

Under the Stock Option Plan, only eligidersons who are not directors or officers of then@any are entitled to receive loe
guarantees or other support arrangements from timep@ny to facilitate option exercises. During 2008 ,loans, guarantees or other finar
assistance was provided under the plan.

The number of common shares reserved foraisce under the Stock Option Plan is 9,802,565nmmmshares (comprised of 8,395,
common shares relating to options issued but ueesazt and 1,406,920 common shares relating to mgptwailable to be issued), being 6.:
of the Company's 156,714,381 common shares issukdwstanding as at March 22, 2010.
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The following table sets out the value edstiuring the most recently completed financialryefahe Company of incentive plan awe
granted to the Named Executive Officers.

Incentive Plan Awards Table — Value Vested or Earng During Fiscal Year 2009

Non-Equity
Options-Based Awards — Share-Based Awards — Incentive Plan Compensation —
Value Vested Value Vested Value Earned
Name During the Year During the Year During the Year
(C9) (C9) (C9)
Sean Boyc 1,726,25I n/a 1,175,001
Eberhard Scherkt 510,18t n/a 596,00(
David Garofalc 323,81 n/a 314,00(
Alain Blackburn 323,81 n/a 260,00(
Daniel Racine 748,10( n/a 175,00(

The following table sets out the outstagdiption awards of the Named Executive Officerata@ecember 31, 2009.
Outstanding Incentive Plan Awards Table

Share-Based Awards

Market or
Payout Value
Option-Based Awards Number of Shares  of ShareBasec
- . . Value of Unexercisec .
Numper of Seoutes - Opton MO inTheoney  OTpnisorshares - awarcs
Name Unexercised Options Price Date Options ® Vested not Vested
(#) (C9) (C9) #) (C9)
Sean
Boyd 40,00( 23.0z 1/3/201: 1,356,001 nil nil
100,00( 48.0¢ 1/2/201: 883,00(
200,00( 54.4; 1/2/201: 500,00(
250,00( 62.71 1/2/201¢ nil
Eberhard
Scherku 75,00( 48.0¢  1/2/201: 662,25( nil nil
125,00( 54.4; 1/2/201: 312,50(
175,00( 62.71 1/2/201+ nil
David
Garofal 50,00( 48.0¢  1/2/201: 441 ,50( nil nil
75,00( 54.4; 1/2/201: 187,50(
100,00( 62.71 1/2/201¢ nil
Alain
Blackburr 22,50( 48.0¢ 1/2/201: 198,67 nil nil
75,00( 54.4; 1/2/201: 187,50(
100,00( 62.71 1/2/201¢ nil
Daniel
Racine 3,00( 15.9¢ 10/26/1( 122,88 nil nil
30,00( 23.0z 1/3/201.: 1,017,001
40,00( 48.0¢ 1/2/201: 353,20(
35,00( 39.1¢ 5/8/201: 620,90(
50,00( 54.4z; 1/2/201: 125,00(
10,00( 66.7¢ 6/26/201. nil
75,00( 62.71 1/2/201+ nil
1) Based on a closing price of the Company's shareh®f SX of C$56.92 on December 31, 2009. On Deeer@b, 2009 the Noon Buying Rate was C$

equals US$0.955!
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The following table shows, as at Decemler2®09, compensation plans under which equityritéesiof AgnicoEagle are authorized 1
issuance from treasury. The information has beameggted by plans approved by shareholders and planapproved by shareholders
which there are none.

Equity Compensation Plan Information

Number of securities Number of securities
to be issued on Weighted average remaining available for
exercise of exercise price of future issuances under
Plan Category outstanding options outstanding options equity compensation plans
Equity compensation plat
approved by shareholde 5,707,941 C¢% 53.8¢ 4,155,75I
Equity compensation plans r
approved by shareholde Nil Nil Nil

Employee Share Purchase Ple

In 1997, the shareholders of Agnico-Eagipraved the Employee Share Purchase Plan to emgmoulisectors, officers and fulime
employees of Agnico-Eagle to purchase common sharégnico-Eagle. In 2009, the Employee Share Purchase Plaramanded to prohil
non-executive directors from participating in thiarp Full-time employees who have been continuoeshployed by Agnicdzagle or it
subsidiaries for at least twelve months are elg# the beginning of each fiscal year to elegbddicipate in the Employee Share Purc
Plan. Eligible employees may contribute up to 100their basic annual salary through monthly paydstuctions or quarterly payments
cheque. Agnicdeagle contributes an amount equal to 50% of théviahgal's contributions and issues common shareislwhave a mark
value equal to the total contributions (individaad Company) under the Employee Share PurchaselRI2608, the shareholders of Agnico-
Eagle approved an amendment to the Employee Shamehdse Plan to increase the number of sharesablailunder such plan
5,000,000 common shares. Of the 5,000,000 commarestapproved, AgnicBagle has, as of March 22, 2010, reserved 2,740;66%mnol
shares for issuance under the Employee Share Rarétan.

Pension Plan Benéefit:

Two individual Retirement Compensation Aigament Plans (the "RCA Plans") for Mr. Boyd and Bltherkus provide pension bene
which are generally equal (on an aftax-basis) to what the pension benefits would ke were provided directly from a registered jp@m
plan. There are no pension benefit limits under R®A Plans. The RCA Plans provide an annual penatoage 60 equal to 2% of -
executive's final thregear average pensionable earnings for each yeamihuous service with the Company, less the dnperssion payab
under the Company's basic defined contribution ijpanglan (the "Basic Plan"). The pensionable eaymifor the purposes of the RCA PI
consist of all basic remuneration and do not inelbenefits, bonuses, automobile or other allowgraresnusual payments. Payments unde
RCA Plans are secured by a letter of credit froBamadian chartered bank. Mr. Boyd and Mr. Scherkay retire early, any time af
reaching age 55, with a benefit based on servidefianl average earnings at the date of retireraadtwith no early retirement reduction.
Company does not have a policy to grant extra yefservice under its pension plans.

The following table sets out the benefitdar. Boyd and Mr. Scherkus and the associatedsdoghe Company in excess of the costs L
the Company's Basic Plan.

Defined Benefit Plans Table

Annual Benefits
Accrued

Number of Acprugd
Years of Atyear g?ll':gagt(;?t Compensatory Comg(g:satory OAlJ(fi(;;r:t'iagn
Name Service®) End M Atage 60  of the Year Change Change at Year End
#) (Cs) (C9) (C9) (Cs) (C9) (C9)

Sean

Boyd 24 663,33. 924,99. 2,979,20! 794,87 212,38¢ 3,986,47.
Eberhar

Scherl 24 325,23 361,88. 2,616,88! 203,01( 283,55. 3,103,451

1) As at December 31, 2009
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The Basic Plan provides pension benefitertployees of Agnic&agle generally, including the Named Executive €2ffs. Under tF
Basic Plan, the Company contributes 15% of the ipaable earnings (including salary and sherth bonus) of each designated execi
(at the level of ViceRresident or above) to the Basic Plan. Previodty,was contributed under the Basic Plan, with thiardce contribute
under the Supplemental Plan (discussed below) aohrel5%. Currently, 15% is contributed under thesiB&lan, up to the maximt
governmental allowance, and the balance requireckdach 15% of pensionable earnings is contributedeu the Supplemental Plan. -
Company's contributions, together with the partiaifs contributions, cannot exceed the money psechiit, as defined in themcome Tax A
(Canada). Upon termination of the participant's leyrpent, the Company's contribution to the Bas&nRieases and the participant is ent
to a pension benefit in the amount of the vestedaat balance. All contributions to the Basic Pdae invested in a variety of funds offerec
the plan administrator, at the direction of thetipgrant.

In addition to the Basic Plan, effectivendary 1, 2008, in line with the Company's compensapolicy that compensation must
competitive in order to help attract and retaindlecutives needed to lead and grow the Compauogladss and to address the weakness
Company's retirement benefits when compared tpétsrs in the gold production industry, the Compadgpted the Supplemental Defil
Contribution Plan (the "Supplemental Plan") forigeated executives at the level of ViBeesident or above. On December 31 of each yes
Company credits each designated executive's acesuamount equal to 15% of the designated execsifpensionable earnings for the
(including salary and shotérm bonus), less the Company's contribution toBhsic Plan. In addition, on December 31 of eachr,y#he
Company will credit each designated executive'soaet a notional investment return equal to the fi@aof such designated executi
account at the beginning of the year multipliedtwy yield rate for Government of Canada markethbleds with average yields over ten ye
Upon retirement, after attaining the minimum ag®&®5fthe designated executive's account will bd pat in either (a) five annual installme
subsequent to the date of retirement, or (b) a lwmm payment, at the executive's option. If theigieded executive's employmen
terminated prior to reaching the age of 55, sudigiated executive will receive, by way of lump spayment, the total amount credited tc
or her account.

The following tables set forth summary mmf@tion about the Basic Plan and the Supplemensa for each of the Named Execu
Officers as at December 31, 2009.

Defined Contributions Table — Basic Plan

Accumulated Value Non- Accumulated Value

Name at Start of Year Compensatory  Compensatory at Year End
(C$) (C$) (C$) (C$)

Sean Boyc 272,81: nil 72,66¢ 345,47
Eberhard Scherkt 294,60t nil 28,65: 323,25¢
David Garofalc 147,93: nil 51,95¢ 199,89:
Alain Blackburn 160,14: nil 72,14 232,28:
Daniel Racine 121,14: nil 24,35t 145,49

Defined Contributions Table — Supplemental Plan

Accumulated Value Non- Accumulated Value

Name at Start of Year Compensatory  Compensatory at Year End
(C9) (C9) (C9) (C9)

Sean Boyd?V nil nil nil nil
Eberhard Scherku® nil nil nil nil
David Garofalc 65,55( 89,27 nil 154,82
Alain Blackburn 50,25( 70,05( nil 120,30(
Daniel Racine 47,85( 57,20: nil 105,05:
1) Messrs. Boyd and Scherkus do not participate irStiygplemental Plan.
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In 2008 the Compensation Committee retaiedcer (Canada) Limited to provide consulting ssgs on the Company's executive
director compensation and to provide support ferithplementation of (i) the Supplemental Plan adA@nico-Eagle's restricted share
program for Agnico-Eagle's staff worldwide.

Employment Contracts/Termination Arrangemen

AgnicoEagle has employment agreements with all of itetee officers which provide for an annual baskga bonus and certe
pension, health, dental and other insurance arahenliile benefits. These amounts may be increastg: atiscretion of the Board of Direct
upon the recommendation of the Compensation Comeniffor the current base salary for each NamedufixecOfficer see "Summa
Compensation Table" above. If the individual agreets are terminated other than for cause, deatlisability, or upon their resignati
following certain events, all of the Named Execeat®fficers would be entitled to a payment equaio and oneialf times the annual be
salary at the date of termination plus an amountktp two and onéalf times the annual bonus (averaged over theepieg two years but n
including options) and a continuation of benefis dip to two and onbalf years or until the individual commences newpkryment. Certai
events that would trigger a severance payment are:

. termination of employment without cau:

. substantial alteration of responsibiliti¢

. reduction of base salary or benefits;

. office relocation of greater than 100 kilometres;

. failure to obtain a satisfactory agreement from angcessor to assume the individual's employmenateagent or provide tl

individual with a comparable position, duties, saland benefits; or

. any change in control of the Company.

If a severance payment triggering event dxlirred on December 31, 2009, the severance pagrtieat would be payable to each of
Named Executive Officers would be approximately faléows: Mr. Boyd— C$4,814,410; Mr. Scherkus — C$2,969,860; Mr. Gdoo—
C$1,957,610; Mr. Blackburn — C$1,627,360; and Reicine — C$1,471,735.

Compensation of Directors and Other Information

Mr. Boyd, who is a director and the Vic&airman and Chief Executive Officer of the CompaMy. Scherkus, who is a director and
President and Chief Operating Officer of the Conypamd Mr. Garofalo, who is a director and the SeMice-President, Finance and Ct
Financial Officer of the Company, do not receivg emuneration for their services as directordhef€Company.

The tables below summarize the annualmetai(annual retainers for the Chairs of the BadrB®irectors and other Committees ar
addition to the base annual retainer) and atteredfees paid to the other directors during the yeaed December 31, 2009.

Compensation during the period between
January 1, 2009 and June 30, 2009

Annual Board retainer (bas C$55,00!
Additional Annual retainer for Chairman of the Bo: C$70,00!
Additional Annual retainer for Chairman of the Audi

Committee C$25,00!
Additional Annual retainer for Chairpersons of atB®ard

Committees C$10,00!
Board/Committee meeting attendance C$1,50(

(C$2,500 maximum per day, if more than one mee

1) Retainers prorated for six months.
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Director compensation was reviewed andsidfliin July 2009 as set out in the table below.

Compensation during the period between
July 1, 2009 and December 31, 2049

Annual Board retainer (bas C$115,00
Additional Annual retainer for Chairman of the Bo: C$125,00!
Additional Annual retainer for Chairman of the Au

Committee C$25,00!
Additional Annual retainer for Chairpersons of atBeard

Committees C$10,00!

Meeting attendance fees were eliming

1) Retainers prorated for six months.

To align the interests of directors witlegk of shareholders, directors, other than Mr. B&jd Scherkus and Mr. Garofalo, are require
own the equivalent of at least three years of theitual retainer fee in common shares of Agiiagie. Directors have a period of three y
to achieve this ownership level through open mapkethases. In addition, each director is eligibl®e granted options under AgniEagle"
Stock Option Plan. Individual grants are determimethually by the Compensation Committee based oforpeance evaluations for ec
director and are subject to an annual limit of légser of: (a) 1% of the common shares outstandireny point in time; and (b) an anr
equity award value per director of C$100,000.

The table below sets out the number anddihge of common shares held by each director®Qbmpany as of March 22, 2010 base
the closing price of the common shares of C$58rbthe TSX on such day.

Aggregate common shares owned k
directors and aggregate value thereof
as of March 22, 2010
Aggregate Value ol

Aggregate Common Shares

Name Common Shares (C$)

Leanne M. Bake 4,00( 234,00(
Douglas R. Beaumol 14,167 828,77(
Sean Boyc 100,82( 5,897,97!
Clifford J. Davis 2,90( 169,65(
David Garofalc 26,19: 1,532,17.
Bernard Krafi 12,65¢ 740,37¢
Mel Leidermar 4,00( 234,00(
James D. Nass 18,18¢ 1,064,05
John Merfyn Robert 5,50( 321,75(
Eberhard Scherkt 59,74: 3,494,96!
Howard Stockforc 5,56¢ 325,72¢
Pertti Voutilainer 11,50( 672,75(
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The following table sets out the compemgafirovided to the members of the Board of Diresstother than Mr. Boyd, Mr. Scherkus .
Mr. Garofalo, for the Company's most recently coztgd financial year.

Director Compensation and Table

Fees Share-Based Option-Based In'\égrr:til\zlgull’tl);n Pension All Other
Name Earned Awards Awards M@ Compensation _Value Compensation _ Total &
(C$) (C$) (C$) (C$) (C$) (C$) (C$)

Leanne M.

Baker 113,50( n/a 98,36( n/a n/a n/a 211,86(
Douglas R

Beaumo  114,50( n/a 98,36( n/a n/a n/a 212,86(
Clifford J.

Davis 104,50( n/a 98,36( n/a n/a n/a 202,86(
Bernard

Kraft 103,50( n/a 98,36( n/a n/a n/a 201,86(
Mel

Leidermi  125,00( n/a 98,36( n/a n/a n/a 223,36(
James D.

Nassc 202,00( n/a 98,36( n/a n/a n/a 300,36(
John

Merfyn

Roberts 103,50( n/a 98,36( n/a n/a n/a 201,86(
Howard

Stockforr  114,50( n/a 98,36( n/a n/a n/a 212,86(
Pertti

Voutilain  103,50( n/a 98,36( n/a n/a n/a 201,86(
1) For a discussion of the key assumptions underlgfiegralue of the option-based awards see NotegHettSummary Compensation Table".
2) Option-based awards given to nexecutive directors will be limited to the lessér(a) 1% of the outstanding shares at any giventpo time; and (b) an annt

equity award value of C$100,000.

?3) Presented in Canadian dollars. On December 31, 2@08oon Buying Rate was C$1.00 equals US$0.9555.

The following table sets out the value gdstluring the most recently completed financialry&fahe Company of incentive plan awe
granted to the directors of the Company, other MarBoyd, Mr. Scherkus and Mr. Garofalo.

Incentive Plan Awards Table — Value Vested During Iscal Year 2009

Non-Equity

Options-Based Awards — Share-Based Awards —  Incentive Plan Compensation —

Value Vested Value Vested Value Earned

Name During the Year During the Year During the Year
(C$) (C$) (C$)
Leanne M. Bake 60,6841 n/a n/a
Douglas R. Beaumoil 378,98t n/a n/a
Clifford J. Davis 53,20¢ n/a n/a
Bernard Krafi 378,98¢ n/a n/a
Mel Leidermar 157,01: n/a n/a
James D. Nass 377,79 n/a n/a
John Merfyn Robert 53,20¢ n/a n/a
Howard Stockforc 157,01: n/a n/a

Pertti Voutilainer 157,01: n/a n/a

1) Value of Dr. Baker's awards are in United Statdiado
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The following table sets out the outstagdoption awards of the directors of the Companyeotthan Mr. Boyd, Mr. Scherkus
Mr. Garofalo, as at December 31, 2009.

Outstanding Incentive Plan Awards Table

Share-Based Awards

Market or
Option-Based Awards Number of Payout Value
Shares of ShareBasec
Number of Securities ~ Option Option Vallune__ﬁ:eLf nMeoxr:aé;Be( or Units of Shares Awards
Underlying Exercise Expiration that have not that have not
Name Unexercised Options Price Date Options M Vested Vested
(] (Cs) (Cs) #) (C9)
Leanne M.
Baker 25,000  41.242  1/2/201: 319,002 nil nil
35,000 54.6{2 1/2/201: nil
4,000 51.3{@ 1/2/201 10,68(?
Douglas R
Beaumol 7,00(C 10.4( 1/5/201( 325,64( nil nil
7,50(C 23.0z 1/3/201.: 254,25(
25,00( 48.0¢ 1/2/201: 220,75(
35,00( 54.4; 1/2/201 87,50(
4,00(¢ 62.71 1/2/201: nil
Clifford J.
Davis 7,20(C 33.2¢ 11/3/201: 170,35: nil nil
4,00(¢ 62.71 1/2/201: nil
Bernard
Kraft 7,50(C 10.4( 1/5/201( 348,90( nil nil
6,25(C 48.0¢ 1/2/201: 55,18¢
17,50( 54.4; 1/2/201: 43,75(
4,00( 62.7 1/2/201 nil
Mel
Leiderms 8,00( 48.0¢ 1/2/201: 70,64( nil nil
35,00( 54.4; 1/2/201: 87,50(
4,00( 62.71 1/2/201 nil
James D
Nassc 1,87¢ 23.0z 1/3/201.: 63,56 nil nil
25,00( 48.0¢ 1/2/201: 220,75(
65,00( 54.4; 1/2/201: 162,50(
4,00( 62.71 1/2/201 nil
John
Merfyn
Roberts 7,20( 33.2¢ 11/3/201: 170,35: nil nil
4,00( 62.71 1/2/201 nil
Howard
Stockfort 17,50( 48.0¢ 1/2/201: 154,52! nil nil
35,00( 54.4; 1/2/201 87,50(
4,00(¢ 62.71 1/2/201: nil
Pertti
Voutilain 25,00( 48.0¢ 1/2/201: 220,75( nil nil
35,00( 54.4z; 1/2/201: 87,50(
4,00( 62.71 1/2/201: nil
1) Based on a closing price of the Company's sharéseomSX of C$56.92 on December 31, 2009.

) Value is United States dollars and based on a rgjogirice of the Company's shares on the New YomclkStExchange ("NYSE") of US$54.00
December 31, 200!

In 2009, shareholders of Agnico-Eagle appdoan amendment to the Employee Share Purchasetdlarohibit participation by non-
executive directors, formalizing a practice thatl lneen adopted in April 2008 at the time of certadertakings given to RiskMetrics Gro
During the year ended December 31, 2009, Aglagle issued a total of 3,330 common shares tdoll@ving executive directors under
Employee Share Purchase Plan as follows:

. Mr. Boyd 1,80¢
Mr. Scherkus 1,52¢



AgnicoEagle will provide healthcare benefits to Mr. Em8keriff until May 2010, which is the fifth annirsary of his resignation fra
the Board of Directors.
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The following table sets out the attendamfoceach of the directors to the Board of Directoesetings and the Board of Directors comm
meetings held in 2009.

Board Meetings  Committee Meetings

Director Attended Attended
Leanne M. Bake 7 of 7 10 of 10
Douglas R. Beaumoil 7of7 90of9
Sean Boyc 7of 7 N/A
Clifford J. Davis 7 of 7 90f9
David Garofalc 7 of 7 N/A
Bernard Krafi 7 of 7 90f9
Mel Leidermar 7 of 7 10 of 10
James D. Nass 7 of 7 13 of 13
John Merfyn Robert 7of 7 9 0of 9
Eberhard Scherkt 7 of 7 N/A
Howard Stockforc 7 of 7 90f9
Pertti Voutilainer 7 of 7 80f8

Indebtedness of Directors, Executive Officers andeior Officers

There is no outstanding indebtedness toiddgRagle by any of its directors or officers. AgmiEagle does not make loans to its direc
and officers under any circumstances.

Directors' and Officers' Liability Insurance

The Company has purchased, at its expeatiss;tors' and officers' liability insurance podisi to provide insurance against pos:
liabilities incurred by its directors and officarstheir capacity as directors and officers of @@mpany. The premium for these policies for
period from December 31, 2009 to December 31, 2011%899,053. The policies provide coverage ofau@$100 million per occurrence t
maximum of C$100 million per annum. There is nowtgible for directors and officers and a C$250,86ductible for each claim made by
Company (C$1 million deductible for securities oia). The insurance applies in circumstances whereCompany may not indemnify
directors and officers for their acts or omissions.

Board Practices

The Board and management have been folpwia developments in corporate governance reqeinesrand best practices standarc
both Canada and the United States. As these reggmts and practices have evolved, the Companydsgp®nded in a positive and proac
way by assessing its practices against these mmairts and modifying, or targeting for modificatigmactices to bring them into complia
with these corporate governance requirements asidobactices standards. The Company revises, fimmto time, the Board Mandate and
charters for the Audit Committee, the Compensaiommittee, the Corporate Governance Committee famdHealth, Safety and Environm
Committee to reflect the new and evolving corporaieernance requirements and best practices stimita€Canada and the United States.

The Board believes that effective corpoigeernance contributes to improved corporate perdoce and enhanced shareholder v
The Company's governance practices reflect thed®assessment of the governance structure andgsradich can best serve to realize t
objectives in the Company's particular circumstaidee Company's governance practices are subjectview and evaluation through
Board's Corporate Governance Committee to ensuate &is the Company's business evolves, changdsutiuse and process necessar
ensure continued good governance are identifiedrapemented.

The Company is required under the ruleghef CSA to disclose its corporate governance mestand provide a description of
Company's system of corporate governance. Btédement of Corporate Governance Practices has firepared by the Board's Corpo
Governance Committee and approved by the Board.
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Additional information on each director refang for election, including other public compabgards on which they serve and t
attendance record for all Board and Committee mgstiduring 2009, can be found under "— Directord Senior Management” and—'
Compensation of Directors and Other Information".

Director Independenct

The Board consists of twelve directors. Bward has made an affirmative determination thae rof its twelve current members
"independent” within the meaning of the CSA rules ghe standards of the New York Stock Exchangeh \tfie exception of Messrs. Bo
Scherkus and Garofalo, all directors are indepetofemanagement and free from any interest andoaisiness which could materially interf
with their ability to act as a director with a vidw the best interests of the Company. In reacthimgydetermination, the Board considerec
circumstances and relationships with the Compang és affiliates of each of its directors. In detéming that all directors exce
Messrs. Boyd, Scherkus and Garofalo are indepentl@ntBoard took into consideration the fact thamen of the remaining directors are
officer or employee of the Company or party to amterial contract with the Company and that noreives remuneration from the Comp
in excess of directors' fees and option grants.Se8oyd, Scherkus and Garofalo are considerededtlbecause they are officers of
Company. All directors, other than Messrs. Boydhe3kus and Garofalo, also meet the independenndasth as set out in the Sarbaedey
Act of 2002 ("SOX").

The Board regularly meets independentlynahagement at the request of any director or maysexmembers of management from &
a portion of any meeting where a potential conftittinterest arises or where otherwise appropriéke Board is scheduled to meet witf
management before or after each Board meetingdditian, after each Board meeting held to considearim and annual financial stateme
the Board meets without management. In 2009, therdBmet without management at each Board meetigiggbseven separate occasi
including the four regularly scheduled quarterlyetirgs.

To promote the exercise of independentijuelgt by directors in considering transactions ajréements, any director or officer who h
material interest in the matter being consideredldoot be present for discussions relating tonttater and would not participate in any \
on the matter.

Chairman

Mr. Nasso is the Chairman of the Board kimdBoyd is the Vice€hairman and Chief Executive Officer of the Compawly. Nasso is nt
a member of management. The Board believes thategharation of the offices of Chairman and Chieddtnive Officer enhances the ability
the Board to function independently of managemedt@oes not foresee that the offices of ChairmahGimef Executive Officer will be he
by the same person.

The Board has adopted a position descrigiio the Chairman of the Board. The Chairman's islto provide leadership to director:
discharging their duties and obligations as setimtihe mandate of the Board. The specific resgmlitgés of the Chairman include providi
advice, counsel and mentorship to the Chief ExeeuBfficer, appointing the Chair of each of the Bb® committees and promoting
delivery of information to the members of the Boarda timely basis to keep them fully apprisedlbfreatters which are material to them a
times. The Chairman's responsibilities also inclscleeduling, overseeing and presiding over meetifitjse Board and presiding over meet
of the Company's shareholders.

Board Mandate

The Board's mandate is to provide stewdpdshthe Company, to oversee the management ofCthmpany's business and affairs
maintain its strength and integrity, to oversee @wmmpany's strategic direction, its organizatiomtire and succession planning of se
management and to perform any other duties requisethw. The Board's strategic planning processsisté of an annual review of 1
Company's thregear business plan and, from time to time (at leastually), a meeting focused on strategic planmiragters. As part of tt
process, the Board reviews and approves the cdgpoligectives proposed by the Chief Executive @ffiand advises management in
development of a corporate strategy to achieveetiobgectives. The Board also reviews the princifgkis inherent in the Company's busin
including environmental, industrial and financiesks, and assesses the systems to manage theseltiskBoard also
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monitors the performance of senior management ag#ie business plan through a periodic reviewgsed¢at least every quarter) and rev
and approves promotion and succession matters.

The Board holds management responsibléhtodevelopment of longgrm strategies for the Company. The role of tharBas to review
guestion, validate and ultimately approve the sgis and policies proposed by management. ThedBelies on management to perform
data gathering, analysis and reporting functionsclvtare critical to the Board for effective corpmragovernance. In addition, the Vice-
Chairman and Chief Executive Officer, the Presidemd Chief Operating Officer, the Senior Vieeesident, Finance and Chief Finar
Officer, the Senior Vice-President, Corporate Depelent, the Senior Vice-President, Exploration #rel Senior VicePresident, Technic
Services report to the Board at least every quantethe Company's progress in the preceding quartdron the strategic, operational
financial issues facing the Company.

Management is authorized to act, withouatBloapproval, on all ordinary course matters netato the Company's business. Manage
seeks the Board's prior approval for significardraies in the Company's affairs such as major dapipenditures, financing arrangements
significant acquisitions and divestitures. Boargrapal is required for any venture outside of thmmpany's existing businesses and for
change in senior management. Recommendations ahittees of the Board require the approval of tHeBoard before being implement
In addition, the Board oversees and reviews sicgnifi corporate plans and initiatives, including &in@ual thregrear business plan and buc
and significant matters of corporate strategy dicgoThe Company's authorization policy and riskmmagement policy ensure compliance
good corporate governance practices. Both politesalize controls over the management or otherleyegs of the Company by stipulat
internal approval processes for transactions, tnwests, commitments and expenditures and, in tlse od the risk management poli
establishing objectives and guidelines for metaephedging, foreign exchange and shertn investment risk management and insurance
Board, directly and through its Audit Committees@lssesses the integrity of the Company's intewowtrol and management informai
systems.

The Board oversees the Company's approachoimmunications with shareholders and other stllelrs and approves spec
communications initiatives from time to time. Ther@pany conducts an active investor relations pragiehe program involves responding
shareholder inquiries, briefing analysts and furahagers with respect to reported financial resrit$ other announcements by the Com
and meeting with individual investors and othekstelders. Senior management reports regularlypéoBoard on these matters. The B
reviews and approves the Company's major commuainsatvith shareholders and the public, includingrterly and annual financial resu
the annual report and the management informatiosuleir. The Board has a Disclosure Policy whichalelsthes standards and proced
relating to contacts with analysts and investoesysireleases, conference calls, disclosure of rabteformation, trading restrictions a
blackout periods.

The Board's mandate is posted on the Coy'parebsite at www.agnieeagle.com

Position Description:
Chief Executive Officer

The Board has adopted a position descrigtio the Chief Executive Officer who has full resgibility for the day-taday operation of tf
Company's business in accordance with the Compatitegic plan and current year operating andaagkpenditure budgets as approve
the Board. In discharging his responsibility foe ttlay-to-day operation of Agnideagle's business, subject to the oversight by therds th
Chief Executive Officer's specific responsibilitieslude:

. providing leadership and direction to the other rhera of Agnico-Eagle's senior management team;

. fostering a corporate culture that promotes etipcattices and encourages individual integ!

. maintaining a positive and ethical work climatettisaconducive to attracting, retaining and mofivgttop-quality employees
all levels;
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. working with the Chairman in determining the mattand materials that should be presented to thedB

. together with the Chairman, developing and recontdimgnto the Board a loi-term strategy and vision for Agni-Eagle the
leads to enhancement of shareholder value;

. developing and recommending to the Board annuahbss plans and budgets that support Agnico-Edglegsterm strategy;

. ensuring that the d-to-day business affairs of Agni-Eagle are appropriately manag

. consistently striving to achieve Agnico-Eagle'saficial and operating goals and objectives;

. designing or supervising the design and implemantatdf effective disclosure and internal controls;

. maintaining responsibility for the integrity of tfieancial reporting proces

. seeking to secure for Agni-Eagle a satisfactory competitive position withmiitdustry;

. ensuring that Agnicdagle has an effective management team below et & the Chief Executive Officer and has an a&

plan for management development and succession;

. ensuring, in cooperation with the Chairman andBbard, that there is an effective succession plaplace for the position
Chief Executive Officer; and

. serving as the primary spokesperson for Agnico-€agl

The Chief Executive Officer is to consultiwthe Chairman on matters of strategic signifeato the Company and alert the Chairma
a timely basis of any material changes or evermsrttay impact upon the risk profile, financial &ffeor performance of the Company.

Chairs of Board Committees

The Board has adopted written position dpsans for each of the Chairs of the Board's catteas which include the Audit Committ
the Corporate Governance Committee, the Compems&tonmittee and the Health, Safety and Environn@arhmittee. The role of each
the Chairs is to ensure the effective functionihie or her committee and provide leadershipgariembers in discharging the mandate ¢
out in the committee's charter. The responsilditEeach Chair include, among others:

. establishing procedures to govern his or her cotesig work and ensure the full discharge of itsegdut

. chairing every meeting of his or her committee andourage free and open discussion at such megtings

reporting to the Board on behalf of his or her catte®; anc

. attending every meeting of shareholders and respgrd such questions from shareholders as mayub&pghe Chair of his
her committee.

Each of the Chairs is also responsibleéorying out other duties as requested by the Balplending on need and circumstances.
Orientation and Continuing Education

AgnicoEagle holds periodic educational sessions witHifsctors and legal counsel to review and assesBdlard's corporate governa
policies. This allows new directors to become féamnilith the corporate governance policies of Agriitagle as they relate to its business.

Ethical Business Conduc

The Board has adopted a Code of Businessi@b and Ethics which provides a framework foediors, officers and employees on
conduct and ethical decisionaking integral to their work. In addition, the Bdaehas adopted a Code of Business Conduct andsEttn
Consultants and Contractors. The Audit Committee is
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responsible for monitoring compliance with thesdeof ethics and any waivers or amendments theegtmnly be made by the Board «
Board committee. These codes are available on wedarscom

The Board has also adopted a Confidentredmymous Complaint Reporting Policy which provigescedures for officers and employ
who believe that a violation of the Code of Busgn€onduct and Ethics has occurred to report thikation on a confidential and anonym
basis. Complaints can be made internally to thee@drnCounsel, Senior Vice-President, Legal and Qe Secretary or the Senior Vice-
President, Finance and Chief Financial Officer. @taimts can also be made anonymously by telephanmail or postal letter through a hotl
provided by an independent third party service glew The General Counsel, Senior Vieeesident, Legal and Corporate Secre
periodically prepares a written report to the Atitmmittee regarding the complaints, if any, reedithrough these procedures.

The Board believes that providing a procedior employees and officers to raise concernsuabthical conduct on an anonymous
confidential basis fosters a culture of ethicaldwst within the Company.

Nomination of Directors

The Corporate Governance Committee, whicleamprised entirely of nomanagement and independent directors, is respeniil
participating in the recruitment and recommendatibmew nominees for appointment or election to Board. When considering a poter
candidate, the Corporate Governance Committee derssihe qualities and skills that the Board, aghale, should have and assesse:
competencies and skills of the current membersi@Board. Based on the talent already represemtddeoBoard, the Corporate Governe
Committee then identifies the specific skills, maral qualities or experiences that a candidateldhpassess in light of the opportunities
risks facing the Company. The Corporate Govern&wmamittee maintains a list of potential directond@ates for its future consideration .
may engage outside advisors to assist in idengfypotential candidates. Potential candidates ameesed to ensure that they posses
requisite qualities, including integrity, busingadgment and experience, business or professioqmdrése, independence from managen
international experience, financial literacy, ex@el communications skills and the ability to woslell in a team situation. The Corpor
Governance Committee also considers the existingndtments of a potential candidate to ensure thelh £andidate will be able to fulfill t
or her duties as a Board member.

Compensation

Remuneration is paid to the Company's threchased on several factors, including time camments, risk, workload and responsibi
demanded by their positions. The Compensation Cateenperiodically reviews and fixes the amount aachposition of the compensatior
directors. For a summary of remuneration paid tealors, please see "Section 3: Compensation ahdr@tformation —Compensation
Directors and Other Information" and the descriptid the Compensation Committee below.

Board Committee:

The Board has four Committees: the Audim@uttee, the Compensation Committee, the CorpoGgernance Committee and
Health, Safety and Environment Committee.

Audit Committet

The Audit Committee has two primary objeesi. The first is to advise the Board of Directargs oversight responsibilities regarding:

. the quality and integrity of the Company's finahcgports and information;

. the Company's compliance with legal and regulateguirements;

. the effectiveness of the Company's internal costfot finance, accounting, internal audit, ethicsl degal and regulato
compliance;

. the performance of the Company's auditing, accagrand financial reporting functions;
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. the fairness of related party agreements and agraagts between the Company and related patrties

. the independent auditors' performance, qualificetiand independenc

The second primary objective of the Auditn@nittee is to prepare the reports required tonbkrided in the management proxy circule
accordance with applicable laws or the rules ofiapple securities regulatory authorities.

The Board has adopted an Audit Committesateh, which provides that each member of the AGditlnmittee must be unrelated to
independent from the Company as determined by tadin accordance with the applicable requiremehthe laws governing the Compa
the applicable stock exchanges on which the Compa®gcurities are listed and applicable securigégsilatory authorities. In addition, e:
member must be financially literate and at least orember of the Audit Committee must be an auditrodgtee financial expert, as the terr
defined in SOX. The Audit Committee must pre-apgrall audit and permitted nandit engagements to be provided by the exterrditare
to the Company.

The Audit Committee is responsible for eaing all financial statements prior to approvaltbg Board, all other disclosures contait
financial information and all management reportdciwraccompany any financial statements. The Audin@ittee is also responsible for
internal and external audit plans, any recommeadadifecting the Company's internal controls, thsuits of internal and external audits
any changes in accounting practices or policieg Atudit Committee reviews any accruals, provisie@®jmates or related party transact
that have a significant impact on the Company'arfaial statements and any litigation, claim or ottentingency that could have a mate
effect upon the Company's financial statementsaddition, the Audit Committee is responsible fosessing management's programs
policies relating to the adequacy and effectivengfsinternal controls over the Company's accountmgl financial systems. The At
Committee reviews and discusses with the Chief Btkee Officer and Chief Financial Officer the praeges undertaken in connection v
their certifications for annual filings in accoraanwith the requirements of applicable securiteggutatory authorities. The Audit Committe:
also responsible for recommending to the Boardetkternal auditor to be nominated for shareholder@amml who will be responsible 1
preparing audited financial statements and commgetther audit, review or attest services. The AGdimmittee also recommends to the Bi
the compensation to be paid to the external auditordirectly oversees its work. The Company'sragteauditor reports directly to the Au
Committee. The Audit Committee reports directlyiie Board of Directors.

The Audit Committee is entitled to retaist the Company's expense) and determine the coriem=f any independent coun
accountants or other advisors to assist the Auglihi@ittee in its oversight responsibilities.

The Audit Committee is composed entirelyoaftside directors who are unrelated to and indégenfrom the Company (curren
Mr. Leiderman (Chair), Dr. Baker, Mr. Kraft, Mr. Nseo and Mr. Roberts), each of whom is financiatlrate, as the term is used in the C!
Multilateral Instrument 52-110 -Audit Committees. In addition, Mr. Leiderman and.Mraft are Chartered Accountants; Mr. Leiderme
currently active in private practice and Mr. Kraftile retired, remains active in the profession,assuch, qualify as audit committee finar
experts, as the term is used in SOX. The educatiohexperience of each member of the Audit Comeiteset out under "Section 2: Busir
of the Meeting —Election of Directors". Fees paid to the Compaayditors, Ernst & Young LLP, are set out under tec2: Business of tl
Meeting — Appointment of Auditors". The Audit Comiteie met five times in 2009.

Compensation Committee

The Compensation Committee is responsiirieaimong other things:

. recommending to the Board policies relating to cengation of the Company's executive offic
. recommending to the Board the amount and compasiti@annual compensation to be paid to the Compaxgcutive officers;
. matters relating to pension, option and other itigerplans for the benefit of executive officers;
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. administering the Stock Option Ple

. reviewing and fixing the amount and composition afnual compensation to be paid to members of tharBani
committees; and

. reviewing and assessing the design and competésgeaf the Company's compensation and benefitsgraggenerally.

The Compensation Committee reports direictlthe Board. The charter of the Compensation Citieenprovides that each member of
Compensation Committee must be unrelated and imdizoe.

The Compensation Committee is composededntof outside directors who are unrelated to amdependent from the Compe
(currently, Dr. Baker (Chair), Mr. Beaumont, Mr.\g, Mr. Leiderman and Mr. Stockford). The Compdimsa Committee met five tim
in 2009.

Corporate Governance Committee
The Corporate Governance Committee is mesipte for, among other things:

. evaluating the Company's governance pract

. developing its response to the Company's Statewfe@orporate Governance and recommending changéset@ompany
governance structures or processes as it may froentd time consider necessary or desirable;

. reviewing on an annual basis the charters of trer@and of each committee of the Board and recondingrany change:!
. assessing annually the effectiveness of the Baaedvehole and recommending any chan
. reviewing on a periodic basis the composition & Board to ensure that there remain an appropmiateber of independe

directors; and

. participating in the recruitment and recommendatibnew nominees for appointment or election toRbard.

The Corporate Governance Committee alswviges a forum for a discussion of matters not Hgatlscussed in a full Board meeting. -
charter of the Corporate Governance Committee gesvihat each member of the Corporate Governangerittee must be independent
such term is defined in the CSA rules.

The Corporate Governance Committee is camgpentirely of outside directors who are unrelatednd independent from the Comp
(currently, Mr. Beaumont (Chair), Mr. Kraft, Mr. Nso, Mr. Roberts and Mr. Voutilainen). The Corper&overnance Committee met f
times in 2009.

Health, Safety and Environment Commit

The Health, Safety and Environment Commaitteresponsible for, among other things:

. monitoring and reviewing health, safety and envinental policies, principles, practices and proce:
. overseeing health, safety and environmental pedaga; anc
. monitoring and reviewing current and future regoufgiissues relating to health, safety and the enwrent.

The Health, Safety and Environment Committeports directly to the Board and provides a rforto review health, safety a
environmental issues in a more thorough and detailanner than could be adopted by the full Boatte Health, Safety and Environm
Committee charter provides that a majority of thermbers of the Committee be unrelated and indepénden

The Health, Safety and Environment Comreitte comprised of four outside directors who areelated to and independent from
Company (currently Mr. Stockford (Chair), Mr. Davldr. Nasso and
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Mr. Voutilainen) and one nomdependent director (Mr. Scherkus, President amiéf@perating Officer of the Company). The HeaBafet)
and Environment Committee met four times in 2009.

Assessment of Directo

The Company's Corporate Governance Comenfee description of the Corporate Governance Gtieerabove) is responsible for
assessment of the effectiveness of the Board aha@ewand participates in the recruitment and recemdmation of new nominees
appointment or election to the Board of Directors.

Each of the directors completes a detail@uual assessment questionnaire on the Board aawdl Bmmmittees. The assessment addr
performance of the Board, each Board committeei@digidual directors, including through a peer #ep evaluation. A broad range of topic
covered such as Board and Board committee struatdecomposition, succession planning, risk managéndirector competencies and Bc
processes and effectiveness. The assessmentsléeptifiyi opportunities for continuing Board and di@ development and also forms the k
of continuing Board participation.

Employees

As of December 31, 2009, the Company had&employees comprised of 2,781 permanent empdoged 1,797 contractors of wh
702 permanent employees were employed at LaRor8leat?Goldex, 133 at Lapa, 728 at Pinos Altos, &1Kittila, 19 in the Exploratic
group worldwide, 425 for the Meadowbank Mine with?Zat Baker Lake, 9 in Vancouver and 4 in Queb88, dt the regional technical off
in Abitibi and 88 in Toronto. The number of permanemployees of the Company at the end of 20098 20@ 2007 was 2,781, 1,917
1,303, respectively.

Share Ownership

As of March 22, 2010, the Named Executiiic®rs and directors as a group (14 persons) leaky owned or controlled (excludii
options to purchase 2,879,605 common shares, oéhwhj686,845 are currently exercisable and 1,192a1@ currently unexercisable)
aggregate of 278,897 common shares or about 0.b7&8%& 156,714,381 issued and outstanding commareshSee also "-Sompensation
Executive Officers".

Security Ownership of Directors and Executive Offiers

The following table sets forth certain imfation concerning the direct and beneficial owhigrdy each director and Named Exect
Officer of the Company of common shares of the Camypand options to purchase common shares of thep&ay. Unless otherwise not
exercise prices are in Canadian dollars.

Total
Share Sf%?gsnlljonr(]jer Common Exercise Price
Shares under (C$, except

Beneficial Owner Ownership ) Option @ Option as noted) Expiry Date
Leanne M. Bake 4,00( 65,12( 6,12( US$ 54.0( 1/4/201¢
4,00( 51.3: 1/2/201«
Director 35,000 US$ 54.6: 1/2/201:
20,00( 41.2¢ 1/3/201:

USst
US¢

Douglas R. 14,167 77,62( 6,12 56.92 1/4/201¢
Beaumont 4,00( 62.7 1/2/201:
Director 35,00( 54.4; 1/2/201:
25,00( 48.0¢ 1/2/201:
7,50( 23.02 1/3/201:
Sean Boyd 100,82( 890,00( 300,00( 56.92 1/4/201¢
Director, Vice 250,00( 62.7 1/2/201
Chairman 200,00 54.4; 1/2/201:
and Chief 100,00( 48.0¢ 1/2/201:
Executive 40,00(¢ 23.02 1/3/201:

Officer
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Total
Common

Share Shares under Common Exercise Price
Shares under (C$, except
Beneficial Owner Ownership 1) Option @ Option as noted) Expiry Date
Clifford J. Davis 2,90( 17,32( 6,12( 56.9: 1/4/201°*
Director 4,00 62.7 1/2/201+
7,20( 33.2¢ 11/3/201:
David Garofalo 26,19 325,00( 100,00 56.9: 1/4/201¢
Director, Senior 100,00 62.7 1/2/201¢
Vice-President, 75,00( 54.4; 1/2/201:
Finance and Chief 50,00( 48.0¢ 1/3/201:
Financial Officer
Bernard Krafi 12,65¢ 33,87( 6,12( 56.9: 1/4/201°*
Director 4,00( 62.7 1/2/201:
17,50( 54.4; 1/2/201:
6,25( 48.0¢ 1/3/201:
Mel Leiderman 4,00(¢ 53,12( 6,12( 56.9: 1/4/201¢
Director 4,00( 62.7 1/2/201¢
35,00( 54.4; 1/2/201:
8,00( 48.0¢ 1/2/201:
James D. Nass 18,18¢ 101,99 6,12( 56.9: 1/4/201°¢
Director and 4,00 62.7 1/2/201-
Chairman of the 65,00( 54.4; 1/3/201:
Board 25,00( 48.0¢ 1/2/201:
1,87¢ 23.02 1/3/201:
J. Merfyn Robert: 5,50( 17,32( 6,12( 56.9: 1/4/201¢
Director 4,00(¢ 62.7 1/2/201¢
7,20( 33.2¢ 11/3/201:
Eberhard Scherkt 59,74: 550,00( 175,00( 56.9: 1/4/201*
Director, President 175,00( 62.7 1/2/201:
and 125,00( 54.4; 1/2/201:
Chief Operating 75,00( 48.0¢ 1/2/201:
Officer
Howard Stockforc 5,56¢ 62,62( 6,12( 56.9:¢ 1/4/201¢
Director 4,00 62.7 1/2/201¢
35,00( 54.4; 1/2/201:
17,50( 48.0¢ 1/2/201:
Pertti Voutilainen 11,50( 70,12( 6,12( 56.9: 1/4/201°¢
Director 4,00( 62.7 1/2/201:
35,00( 54.4; 1/2/201:
25,00( 48.0¢ 1/2/201:
Alain Blackburn 2,83¢ 297,50( 100,00 56.9: 1/4/201¢
Senior Vice- 100,00 62.7 1/2/201¢
President, 75,00( 54.4; 1/2/201:
Exploration 22,50( 48.0¢ 1/2/201:
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Total
Common

Share Shares under Common Exercise Price
Shares under (C$, except
Beneficial Owner Ownership 1) Option @ Option as noted) Expiry Date
Daniel Racine 10,82¢ 318,00( 75,00( 56.9:2 1/4/201¢
Senior Vice- 75,00( 62.7 1/2/201¢
President, 10,00( 66.7¢ 6/26/201.
Operations 50,00( 54.4: 1/2/201
35,00( 39.1¢ 5/8/201:
40,00( 48.0¢ 1/2/201:
30,00( 23.0z 1/3/201.:
3,00(¢ 15.9¢ 10/26/201!
Notes:
1) As of March 22, 2010. In each case, shareholdimgstiute less than one percent of the issued aistamding common shares of the Company. The

number of common shares held by directors and ¢ixecofficers constitutes less than 0.178% of 8sieéd and outstanding common shares of the Company.

) As of March 22, 2010.
ITEM7 MAJOR SHAREHOLDERS AND RELATED PARTY TRANS ACTIONS
Major Shareholders

To the knowledge of the directors and seafficers of the Company, as of March 22, 2010peeoson or corporation beneficially own:
exercises control or direction over common shafeee@Company carrying more than 5% of the votiigdpts attached to all common share
the Company other than as set out below:

Percentage ol

Number of outstanding
Major Shareholder common shares common shares
T. Rowe Price Associates, Irfé) 8,496,24/ 5.4%
BlackRock, Inc?) 13,615,00 8.7%
FMR LLC @ 11,277,74 7.2%
Notes:
1) Prior to filing its report with applicable secues regulators on February 12, 2010, T. Rowe Prgsogiates, Inc. had not previously filed a repodidating it:

percentage ownership of common shares of the Caynpan

) According to reports filed with applicable secw#tiregulators on February 9, 2009, March 10, 20@January 20, 2010, the percentage ownershiprofroy
shares of the Company held by BlackRock, Inc. lzaied from 5.16% to 4.88% to 8.7%, respectively.

?3) FMR LLC and FIL Limited (collectively, "Fidelity"¥iled a report with applicable securities regulaton February 16, 2010 stating that, while theyadréhe
view that they are not acting as a "group” for plieposes of Section 13(d) under the Securities &xgh Act of 1934, they have filed the report oroluntary
basis as if all of the shares are beneficially adviby them on a joint basis. Previously, FMR LLCefil reports with applicable securities regulator
September 9, 2008 and February 13, 2009 statirid-tthality had control over 10.92% and 7.63%, resipely, of the common shares of the Comp:

None of the Company's major shareholdevs léferent voting rights than other holders af thbompany's common shares.

As of March 22, 2010, there were 3,850 brddof record of Agnicdeagle's 156,714,381 outstanding common shares hafhws,24!
holders of record were in the United States and #&|772,611 common shares or about 30.48% ofutstamding common shares.

The Company is not aware of any arrangesntteg operation of which may at a subsequent deeltrin a change in control of -
Company. To the knowledge of the Company, it isdiggctly or indirectly owned or controlled by ahet corporation, by any governmen
by any natural or legal person severally or jointly

122




Related Party Transactions
The Company has not entered into any nadteziated party transactions since January 1,.2009
ITEM 8 FINANCIAL INFORMATION
The consolidated financial statements &hred pursuant to Item 18 are presented in accoedaitic US GAAP.
During the period under review, inflatioashnot had a significant impact on the Companyésaijons.
The Company is not aware of any legal bitgation proceedings which may have, or have hatié recent past, a significant effect or
Company's financial position or profitability.
Dividend Policy

The Company's policy is to pay annual divids on its common shares and, on December 16, #0@ompany announced that it
declared a dividend of C$0.18 per common sharelpayan March 26, 2010. In each of 2009 and 2008,dividend paid was C$0.18 |
common share, in 2007, the dividend paid was C$@pdr2common share and, in 2006, the dividend pad ®$0.03 per common shi
unchanged since 2003. Although the Company expeatentinue paying an annual cash dividend, futlivedends will be at the discretion
the Board and will be subject to such factors aQbmpany's earnings, financial condition and ehpéquirements. The Company's Cr
Facilities each contain covenants that restrictGbenpany's ability to declare or pay dividends dedault under a Credit Facility has occu
or would result from the declaration or paymenttef dividend.

ITEM9 THE OFFER AND LISTING
Market and Listing Details

The Company's common shares are listedtraidegd in Canada on the TSX and in the United Statethe New York Stock Exchar
("NYSE").

The following table sets forth the high dod sale prices for Agnic&agle's common shares on the TSX and the NYSEafch ef th
five fiscal years ended December 31, 2009 anddoh guarter during the two fiscal years ended Déesrdl, 2009.

TSX (C$) NYSE ($)
Average Daily Average Daily
High Low Volume High Low Volume

2005 23.1Y 13.6¢ 366,93° 19.8¢ 10.8(C 774,39:
2006 52.0¢ 23.31 911,13 45.67 19.9¢ 2,006,68!
2007 55.8¢ 35.7( 913,17¢ 59.4f  33.2¢ 2,076,08.
2008 82.8(C 26.6( 1,184,65. 83.4t 20.8i 3,842,83!
2009 77.3z 50.8( 979,36¢ 74.0C 42.6¢ 4,172,47.
2008
First Quartel 82.8C 54.0( 1,111,56: 83.4t 52.81 3,369,911
Second Quarte 77.11 59.1¢ 797,76:  76.17 58.4¢ 2,438,55!
Third Quartel 80.7¢ 54.2¢ 1,236,24. 80.7¢ 43.3( 4,339,34!
Fourth Quarte 63.1f  26.6( 1,564,91! 58.41 20.87 5,201,37.
2009
First Quartel 73.6¢  55.0¢ 1,249,42° 59.1¢ 44.17 5,523,87.
Second Quarte 73.71  50.8( 944,88: 63.2¢ 42.6% 3,534,49
Third Quartel 77.3z  55.0¢ 748,62 72.3: 47.31 3,387,93
Fourth Quarte 76.65  55.5Z 926,07¢ 74.0C 51.3¢ 4,138,90!
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The following table sets forth the high dow sale prices for the Company's common sharethenTSX and the NYSE for the |
12 months.

TSX (C$) NYSE ($)
Average Daily Average Daily
High Low Volume High Low Volume

2009
March 73.6¢  57.7(C 1,33,47. 58.8¢ 44.6¢ 4,975,05:
April 73.71  50.8( 1,165,700 58.2( 42.6- 3,787,25!
May 69.0C 51.5¢ 690,11 62.9: 43.2¢ 3,776,48!
June 68.5¢ 56.07 709,52! 63.2¢ 48.4¢ 3,050,74:
July 64.2C  55.0¢ 549,41! 59.0C 47.31] 2,254,72!
August 65.7¢ 58.1Z 499,57 61.3C 52.3¢ 2,582,741
Septembe 77.3z 61.61] 1,194,621 72.3: 55.87 5,341,24.
October 76.6t  55.57 958,65: 74.0C 51.3¢ 4,329,27|
Novembet 68.1¢ 57.4¢ 950,18 65.1z 53.1: 4,233,99I
Decembe 71.5C 55.6( 872,917 68.4: 52.3( 3,870,00
2010
January 63.1C 54.0f 730,98 61.1f 50.61 3,060,06:
February 64.1z 53.1¢ 731,60( 61.5: 49.6¢ 3,390,75.
March (to March 22 63.45 57.11 735,88. 61.8( 55.8¢ 2,562,61.

On March 22, 2010 the closing price of teenmon shares was C$58.50 on the TSX and $57.4Be0NYSE. The registrar and tran:
agent for the common shares is Computershare Tarsipany of Canada, Toronto, Ontario.

The following table sets forth the high dod sale prices for the Company's common sharehase warrants (the "Warrants") on the -
since they began trading on April 30, 2009.

TSX (C$)
Average Daily
High Low Volume
2009
April 18.0C 16.5(C 55,53
May 27.5C 17.0C 12,10:
June 27.0C 19.0C 4,34¢
July 25.1C 18.5( 18,83(
August 26.0C 20.2¢ 2,59¢
Septembe 34.4C 22.0C 12,53¢
October 35.01 19.0C 10,81«
Novembet 29.6C 21.01 3,857
Decembe 31.2:  19.9( 3,992
2010
January 25.5C 18.5C 1,95
February 25.65  18.0: 3,33¢
March (to March 22 26.2z 22.2: 1,37(C

On March 22, 2010, the closing price of Marrants was $23.00 on the TSX. The registrar @adsfer agent for the Warrants
Computershare Trust Company of Canada, Torontcgriont
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ITEM 10 ADDITIONAL INFORMATION
Memorandum and Articles of Incorporation
Articles of Amendmen

The Company's articles of incorporatiomadb place any restrictions on the Company's obj@uatspurposes. For more information, ses
Articles of Amendment filed as Exhibit 1.01 to tiierm 20-F.

Certain Powers of Directors

TheBusiness Corporations A¢Ontario) (the "OBCA") requires that every directono is a party to, or who is a director or officdr o
has a material interest in, any person who is &/ fgar a material contract or transaction or a psgua material contract or transaction with
Company, must disclose in writing to the Companyegjuest to have entered in the minutes of theimgebf directors the nature and exter
his or her interest, and must refrain from attegdiny part of a meeting of directors during whikk tontract or transaction is discussed
from voting in respect of the contract or transattiinless the contract or transaction is: (a) efeting primarily to his or her remuneration i
director of the corporation or an affiliate; (b)eofor indemnity of or insurance for directors astemplated under the OBCA,; or (c) one witt
affiliate. However, a director who is prohibited thhe OBCA from voting on a material contract orgmweed material contract may be counte
determining whether a quorum is present for theopse of the resolution, if the director disclosésl dr her interest in accordance with
OBCA and the contract or transaction was reasorafiefair to the corporation at the time it wasrappd.

The Company's bgws provide that the Board will from time to tirdetermine the remuneration to be paid to the diregctwvhich will be
in addition to the salary paid to any officer orpayee of the Company who is also a director. Tinectbrs may also, by resolution, aw
special remuneration to any director for undertgkéimy special services on the Company's behalgrathen the normal work ordinar
required of a director of the Company. The lays provide that confirmation of any such resalntiby the Company's shareholder
not required.

The Company's bgws also provide that the directors may: (a) bermoney upon the credit of the Company; (b) issaessue, sell
pledge bonds, debentures, notes or other evideidedebtedness or guarantee of the Company, whe#weired or unsecured; (c) to the e
permitted by the OBCA, give directly or indirecfipancial assistance to any person by means oém, l@ guarantee on behalf of the Com;
to secure performance of any present or futurebitedimess, liability or other obligation of any pars or otherwise; and (d) mortga
hypothecate, pledge or otherwise create a sedatiyest in all or any currently owned or subsedjyescquired real or personal, movable
immovable, tangible or intangible property of then@pany to secure any such bonds, debentures, ootaher evidences of indebtednes
guarantee or any other present or future indebssfiability or other obligation of the Company.

The directors may, by resolution, amendepeal any byaws that regulate the business or affairs of tbenany. The OBCA requires 1
directors to submit any such amendment or repetilddCompany's shareholders at the next meetispareholders, and the shareholders
confirm, reject or amend the amendment or repeal.

Retirement of Directors

Effective as of February 21, 2007, the Blodiscontinued the mandatory retirement policydwectors based solely on age. Due in pe
the Company's practice afonducting annual Board, Committee and individuakdaor evaluations, the Board approved and adop
resignation policy primarily based on directorstfpemance, commitment, skills and experience. Alsca# in greater detail under "lten
Directors, Senior Management and Employees — Bd#attices —Assessment of Directors”, each director's perfogmais evaluate
annually.
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Directors' Share Ownershij

Directors, other than Mr. Boyd, Mr. Scheskand Mr. Garofalo, are required to own the eqeivabf at least three years of their an
retainer fee in the Company's stock. Directors haperiod of three years to achieve this ownerkhipl either through open market purchi
or through participation in the Employee Share Rase Plan.

Meetings of Shareholder

The OBCA requires the Company to call anuah shareholders' meeting not later than 15 moaties holding the last preceding anr
meeting and permits the Company to call a spebialeholders' meeting at any time. In addition,docadance with the OBCA, the holder:
not less than 5% of the Company's shares carriagight to vote at a meeting sought to be held mayisition the directors to call a spe
shareholders' meeting for the purposes stated @nrelquisition. The Company is required to mail diceoof meeting and managem
information circular to registered shareholders less than 21 days and not more than 50 days fwidhe date of any annual or spe
shareholders' meeting. These materials are aksth With Canadian securities regulatory authoriéied furnished to the SEC. The Compa
by-laws provide that a quorum of two shareholdersemspn or represented by proxy holding or represgriby proxy at least 25% of {
Company's issued shares carrying the right to abte meeting is required to transact businesssiiareholders' meeting. Shareholders
their duly appointed proxies and corporate repriegimes, as well as the Company's auditors, arigleshto be admitted to the Compar
annual and special shareholders' meetings.

Authorized Capital

The Company's authorized capital consisenaunlimited number of shares of one class desgghas common shares. The Company
not create any class or series of shares or makemadlification to the provisions attaching to then@pany's common shares without
affirmative vote of two-thirds of the votes cast g holders of the common shares. The Companysnom shares do not have preptive
rights to purchase additional shares.

Majority Voting Policy

As part of its ongoing review of corporgievernance practices, on February 20, 2008, thedBadopted a policy providing that in
uncontested election of directors, any nominee wdueives a greater number of votes "withheld" tkates "for" will tender his or h
resignation to the Chairman of the Board prompthofving the shareholders' meeting. The CorporaigegBhance Committee will consider
offer of resignation and will make a recommendationthe Board on whether to accept it. In consitgnvhether or not to accept
resignation, the Corporate Governance Committekowsitsider all factors deemed relevant by membérsuoh Committee. The Corpor
Governance Committee will be expected to accepteéb@gnation except in situations where the comaittens would warrant the applica
director continuing to serve on the Board. The Boail make its final decision and announce it inews release within 90 days following
shareholders' meeting. A director who tenders hiseo resignation pursuant to this policy will matrticipate in any meeting of the Board or
Corporate Governance Committee at which the reigmés considered.

Disclosure of Share Ownership

TheSecurities Ac{Ontario) currently provides that the directors afficers of an issuer and its subsidiaries and @engon or compal
that beneficially owns, directly or indirectly, wog securities of an issuer or that exercises obotrdirection over voting securities of an is¢
or a combination of both, carrying more than 10%hef voting rights attached to all the issuer'standing voting securities (a "signific
shareholder”), as well as the directors and officafr any significant shareholder, (each an "insjderust, within 10 days of becoming
insider, file a report in the required form effeetithe date on which the person became an ingdierosing any direct or indirect benefic
ownership of, or control or direction over, sedastof the reporting issuer. Tigecurities Ac{Ontario) also provides for the filing of a ref
by an insider of a reporting issuer who acquiresansfers securities of the issuer or who entdrs materially amends or
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terminates an arrangement the effect of which ialter the insider's economic interest in a seguwftthe issuer or the insider's econa
exposure to the issuer. These reports must beiltdn ten days after the reportable event. Ameedis to the insider reporting provision:
the Securities Ac{Ontario) anticipated to be in effect on April 3M10 will require these reports to be filed by néjng insiders within fiv
days after the applicable event, though will algoitl persons that must file to the Chief Execut®icer, Chief Financial Officer, Chi
Operating Officer, directors, any person or compaasponsible for a principal business unit andifigant shareholders of an issuer.

TheSecurities Ac{Ontario) also provides that a person or compaaydbquires (whether or not by way of a taker bid, offer to acqui
or subscription from treasury) beneficial ownersbfpvoting or equity securities or securities contibde into voting or equity securities o
reporting issuer that, together with previouslydh&tcurities brings the total holdings of such bold 10% or more of the outstanding secui
of that class, must (a) issue and file forthwitheavs release containing certain prescribed infaomand (b) file a report within two busin
days containing the same information set out inrtées release. The acquiring person or company aisstissue a news release and 1
report each time it acquires, in the aggregategdatitional 2% or more of the outstanding securitiethe same class and every time there
change to any material fact in the news releasegpatt previously issued and filed.

The rules in the United States governirggdtvnership threshold above which shareholder cstrigmust be disclosed are more strin
than those discussed above. Section 13(d) of thwriies Exchange Act of 1934, as amended (theHBmge Act"), imposes reporti
requirements on persons who acquire beneficial osti (as such term is defined in Rule 1B3dnder the Exchange Act) of more than 5%
class of an equity security registered under Sed of the Exchange Act. In general, such persouost file, within ten days after st
acquisition, a report of beneficial ownership witle SEC containing the information prescribed g bgulations under Section 13(d) of
Exchange Act and promptly file an amendment to stegort to disclose any material change to thermmé&dion reported, including a
acquisition or disposition of 1% or more of thestahding securities of the registered class.

Material Contracts
The Company believes the following contsaminstitute the only material contracts to whidk & party.
Credit Agreements

The Company entered into the First Creditilty on June 15, 2009 with a group of finandrtitutions providing for a $300 millic
unsecured revolving bank credit facility that reqgd the Company's previous secured revolving baaditcfacility. The First Credit Facili
matures and all indebtedness thereunder is dupayable on January 10, 2013. The Company, witltdimsent of lenders representing at |
662/ 3% of the aggregate commitments under the faciliag the option to extend the term of the faciliy ddditional oneyear terms. Tt
First Credit Facility is available in multiple cencies through prime rate and base rate advandesd @t the applicable rate plus a margin
ranges from 2.00% to 3.00% depending on certaianfifal ratios and through LIBOR advances, bankasséptances and letters of cre
priced at the applicable rate plus a margin thagea from 3.00% to 4.00% depending on the finameat#bs. The lenders under the First Ci
Facility are each paid a standby fee at a rate rdrages from 0.900% to 1.200% of the undrawn portié the facility, depending on t
financial ratios. Payment and performance of then@any's obligations under the First Credit Facibitye guaranteed by certain mate
subsidiaries of the Company (the "Guarantors" &gkther with the Company, each an "Obligor").

The Company entered into the Second Crealitlity on June 15, 2009 with a group of finandiatitutions providing for a $600 millic
unsecured revolving bank credit facility on substdly the same terms as the First Credit Facilithe Second Credit Facility matures anc
indebtedness thereunder is due and payable onldur#912. The Second Credit Facility is availableniultiple currencies through prime r
and base rate advances, priced at the applicateleohas a margin that ranges from 2.00% to 3.00¢%edding on certain financial ratios
through LIBOR advances and bankers' acceptanciegdpat the applicable rate plus an applicable imattat ranges from 3.00% to 4.0
depending on the financial ratios. The lenders utiie Second Credit Facility are each paid a starfiele at a rate that ranges from 0.900¢
1.200% of the undrawn
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portion of the facility, depending on the financratios. Payment and performance of the Compariyligations under the Second Cr
Facility are guaranteed by the Guarantors.

The Second Credit Facility contains resitreecovenants and events of default identicahtwsé in the First Credit Facility. The Comp
is also required to maintain the same financiabsaas well as the same minimum tangible net wontther both facilities. Both facilities requ
the Company to utilize funds available under thestFCredit Facility and the Second Credit Facility apro rata basis (excluding funu
advanced under the First Credit Facility by wayetfers of credit or swing line advances) such #tany time the amount outstanding ui
either the First Credit Facility or Second CredicHity, as a percentage of the aggregate amouaikade under such facility, does not differ
more than 10 percentage points of the amount awstg under the other Credit Facility, as a peragatof the amount available thereunder.

The facilities contain covenants that iestamong other things, the ability of an Obligor

. incur additional indebtedness;

. pay or declare dividends or make other restrictisttidutions or payments in respect of any shafeth® Company's equi
securities after a default or an event of defddt ts continuing;

. make sales or other dispositions of material assets

. create liens on its existing or future assets;

. enter into transactions with affiliates other thla@ Obligors, except on arm's length ter

. make any loans to or investments in businesses ¢hl@ those related to mining or a business amgilbr complementa
to mining;

. amalgamate or otherwise transfer its assets; and

. carry on business other than those related to gioira business ancillary or complementary to ngr

The Company is also required to maintairtage financial ratios as well as a minimum tangilblet worth. Events of default under
Credit Facilities include, among other things:

. the failure to pay principal when due and payablénterest, fees or other amounts payable withie fusiness days of st
amounts becoming due and payable;

. the breach by the Company of any financial covenant

. the breach by any Obligor of any other term, coméma other agreement that is not cured within @€itess days after writt
notice of the breach has been given to the Company;

. a default under any other indebtedness of the Otdig the effect of such default is to accelerateto permit the acceleration
the due date of such indebtedness in an aggregeterd of $50 million or more;

. a change in control of the Company which is defib@dccur upon (a) the acquisition, directly oriredtly, by any meat
whatsoever, by any person, or group of persona@@intly or in concert, (collectively, an "offar) of beneficial ownership ¢
or the power to exercise control or direction ow@rsecurities convertible or exchangeable inty, securities of the Compa
carrying in aggregate (assuming the exercise afuadh conversion or exchange rights in favour efdfferor) more than 50%
the aggregate votes represented by the voting gtomk issued and outstanding or otherwise entitthig offeror to elect
majority of the board of directors of the Compaay (b) the replacement by way of election or appoent at any time of one-
half or more of the total number of the then incemtbmembers of the board of directors of the Compan the election ¢
appointment of new directors comprising dradf or more of the total number of members of Iloard of directors in offic
immediately following such election or appointmeatyless, in any such case, the nomination of sirgttdrs for election «
their appointment is approved by the board of dinecof the Company in office immediately precedswgh nomination
appointment in circumstances where such nominatioappointment is made other than as a resultdi§sident public prox
solicitation, whether actual or threatened; and
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. various events relating to the bankruptcy or inspby or windin-up, liquidation or dissolution or cessation of Imesis ¢
any Obligor.

As at March 22, 2010 there was approxingéb7.5 million in the aggregate drawn under thed@ Facilities, including $22.5 million
letters of credit.

Warrant Indenture

The Company issued common share purchasants (the "Warrants") as part of a private plagetron December 3, 2008. Effect
April 4, 2009, the Warrants were amended and averged by a warrant indenture (the "Indenture"Weetn the Company and Computers
Trust Company of Canada (the "Trustee").

Each whole Warrant entitles the holder tmchase one common share of the Company at a pfi§d7.25, subject to adjustment
summarized below. The Warrants are exercisabl@eytime prior to 4:30 p.m. (Eastern Standard Time)December 2, 2013, after which
Warrants will expire and become void and of no effgvVarrants may be surrendered for exercise ostea at the principal office of the Trus
in Toronto.

The Indenture provides for adjustment i& tumber of common shares issuable on the exestite Warrants and/or the exercise f
per Warrant on the occurrence of certain eventdyding:

. the declaration of a dividend or making of a digition on the common shares payable in common sharesecuritie
exchangeable for or convertible into common shaoethe holders of the common shares in proportmrheir respectiv
ownership of common shares;

. the subdivision, consolidation or change of thestautding common shares into a different numbepofraon shares

. the fixing of a record date for the issuance ohtsg options or warrants to all or substantiallycdlthe holders of the comm
shares under which such holders are entitled, duxiperiod expiring not more than 45 days aftehsecord date, to subscr
for or purchase common shares, or securities exeadte for or convertible into common shares, ptiee per share to t
holder (or at a conversion or exchange price paregtof less than 95% of the Current Market Praedefined in the Indentu
on such record date; and

. the fixing of a record date for the issue or disition to all or substantially all of the holderstbe common shares of securi
of the Company (including rights, options or watsato purchase any securities of the Company),eexies of the Compan
indebtedness or any property or assets (includasi ©r shares of any other corporation but exctudiny dividends paid
accordance with a dividend policy established tgytibard of directors of the Company) and such isswdstribution does n
constitute an event listed in (a) to (c) above.

The Indenture also provides for adjustnierihe class and/or number of securities issuablthe exercise of the Warrants and/or exe
price per security in the event of the followingddobnal events: (i) reorganization, reclassificatior other change of the common shares
other securities; (i) consolidation, amalgamatiamangement or merger of the Company with or artother entity (other than consolidatic
amalgamations, arrangements or mergers which doesatt in any reclassification of the common shasea change of the common sh
into other shares); (iii) exchange of common sh&esther shares or other securities or propéngluding cash, pursuant to the exercise
statutory compulsory acquisition right; or (iv) satonveyance or transfer of the Company's undegalor assets as an entirety or substan
as an entirety to another corporation or otherteri the completion of a take-over bid (as suaimtés defined under th8ecurities A
(Ontario)) resulting in the offeror, together wiahy persons acting jointly or in concert with tHéewor, holding at least twthirds of the the
outstanding common shares in which the holder®ofroon shares are entitled to receive shares, s#uerities or property, including cash.

No adjustment in the exercise price orrbenber of common shares purchasable on the exestide Warrants will be required to
made unless the cumulative effect of such adjustrmendjustments would change the exercise pricatbgast one percent or the numbe
common shares purchasable on exercise by at leasbreehundredth of a share; provided however, that ach suljustment that is not m¢
will be carried forward and taken into account ity subsequent adjustment.
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The Company covenanted in the Indenturg thaing the period in which the Warrants are ejsable, it will give notice to holders
Warrants of any event that requires or may recair@djustment in any of the exercise rights purst@any of the Warrants at least ten ¢
prior to the record date or effective date, asctee may be, of such event.

No fractional common shares will be issealm the exercise of any Warrants. The Companynailpay cash or other consideration tc
holder of a Warrant in lieu of fractional commorass. Holders of Warrants will not have any votiigits or any other rights which a hol
of common shares would have (including, withoutitétion, the right to receive notice of or to atlemeetings of shareholders or any rigt
receive dividends or other distributions). Holdef$Varrants will have no pre-emptive rights to acgsecurities of the Company.

From time to time, the Company and the fEeiswithout the consent of the holders of Warramigy amend or supplement the Inder
for certain purposes, including curing defectsrmonsistencies or making any change that, in ti@@pof the Trustee, does not prejudice
rights of the Trustee or the holders of the WasaAnhy amendment or supplement to the Indenturepitegudices the interests of the holdet
the Warrants may only be made by "extraordinargltg®n", which is defined in the Indenture as aadlation either (i) passed at a meetin
the holders of Warrants at which there are holdéM/arrants present in person or represented byyprepresenting at least 25% of the {
outstanding Warrants (at least 50% for any amendriert would increase the exercise price per sggutecrease the number of secur
issuable upon the exercise of Warrants or shottertdrm of the Warrants), or such lesser percentagstituting a quorum for this purpt
under the Indenture, and passed by the affirmatote of holders of Warrants representing not I&ss 1662/ 3 % of the then outstandi
Warrants represented at the meeting and votedeopdth on such resolution; or (ii) adopted by astinment in writing signed by the holder:

Warrants representing not less thar?66% of the then outstanding Warrants.

The Warrants may not be exercised by obemalf of a "U.S. Person" (a "U.S. Person”), asneeffin Rule 902(k) of Regulation S un
the United States Securities Act of 1933, as ameffithe "U.S. Securities Act"), a person in the EdiStates or for the account or benefit
U.S. Person or a person in the United States (ad€testricted Person™) unless registered undebtBe Securities Act and the securities |
of all applicable states of the United States oem@mption from such registration requirementsviasilable. The Company does not inten
register the Warrants, or the common shares issugiiyn exercise of the Warrants, in the UnitedeStarthe Company and Trustee will
accept subscriptions for common shares pursuathtet@xercise of Warrants from any holder of Wasamho does not certify that it is nc
Restricted Person.

Notwithstanding the foregoing, a Warrantyrba exercised by or on behalf of Restricted Peifson

(@) the Warrantis a U.S. Warrant (as defined in tlieitiure) and is exercised by an Initial U.S. Hol@erdefined in the Indentur

(b) the Warrantis a U.S. Warrant and the holder dediedetter in the form of Schedule B to the Indeato the Trustee; or

(c) the holder delivers to the Trustee a written opindd United States counsel reasonably acceptahiieet@ompany to the effe
that either the Warrants and the common shares Iheae registered under the U.S. Securities Acthat, upon exercise of t

Warrant, the common shares may be issued to trdehalithout registration under the U.S. Securide$ and any applicab
securities laws of any state of the United States.

Warrants may not be transferred except uoideumstances that will not result in a violatiofithe U.S. Securities Act, any applicable ¢
securities laws or any applicable Canadian seesritiws. Warrants may only be transferred:

(@) outside the United States in accordance with Réigul& under the U.S. Securities Act; or

(b) in the United States in compliance with the exempfirom registration provided by Rule 144 under th&. Securities Act,
available, or in another transaction that doesequire registration under the U.S. Securities Act.
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Stock Option Plar

The Company has a stock option plan foealors, officers, employees and service providerthe Company. See "ltem 6 Direct
Senior Management and Employees — CompensatiorxefUfive Officers —Stock Option Plan". A copy of the stock option piad as
Exhibit 4.03 to this Form 20-F.

Employee Share Purchase Ple

The Company has an Employee Share Purdblasefor officers and fultime employees of the Company. See "ltem 6 DiragtSenic
Management and Employees — Compensation of Execuiifficers —Employee Share Purchase Plan". A copy of the Eneglo$har
Purchase Plan filed as Exhibit 4.04 to this Forr20

Exchange Controls

Canada has no system of exchange confrbkre are no Canadian restrictions on the repatniaif capital or earnings of a Canac
public company to noresident investors. There are no laws in Canadaxonange restrictions affecting the remittanceieidénds, profits
interest, royalties and other payments to non-eggitiolders of the Company's securities, exceplistsissed in "—C€anadian Federal Incol
Tax Considerations" below.

Restrictions on Share Ownership by Non-Canadians

There are no limitations under the law€ahada or in the constating documents of the Cognparthe right of foreigners to hold or v
securities of the Company, except that lingestment Canada Achay require review and approval by the Ministedrafustry (Canada)
certain acquisitions of "control" of the Company dynonCanadian”. The threshold for acquisitions of "colitis generally defined as bei
one-third or more of the voting shares of the ComypaNon-Canadian" generally means an individual who is ad&anadian citizen or
permanent resident of Canada, or a corporatiotn@ahip, trust or joint venture that is ultimatebntrolled by non-Canadians.

Corporate Governance

The Company is subject to a variety of cogpe governance guidelines and requirements ahbgtéhe TSX, the CSA and the NYSE
by the SEC under its rules and those mandated by. 3Oday, the Company meets and often exceeds mgtamrporate governance le
requirements in Canada and the United States,|boittlae best practices recommended by securitgpda®rs. The Company is listed on
NYSE and, although the Company is not requiretbtoy with the vast majority of the NYSE corporgt@vernance requirements to which
Company would be subject if the Company were a thforation, the Company's governance practicéferdirom those required
U.S. domestic issuers in only the following respedthe NYSE rules for U.S. domestic issuers reqsirareholder approval of all eqt
compensation plans (as defined in the NYSE rulegpamdless of whether new issuances, treasury sloarebares that the Company
purchased in the open market are used. The TSX magquire shareholder approval of share compemsaticangements involving n
issuances of shares, and of certain amendmentshoasrangements, but do not require such appibtred compensation arrangements invi
only shares purchased by the company in the opeketn@he NYSE rules for U.S. domestic issuers atspiire shareholder approval of .
transaction or series of related transactions téstlts in the issuance of common shares, or sEsugonvertible into or exercisable
common shares, that has, or will have upon issyarateing power equal to or in excess of 20% of ¥héng power outstanding prior to
transaction or if the issuance of common sharesgourities convertible into or exercisable for coom shares, is, or will be upon issua
equal to or in excess of 20% of the number of comsitares outstanding prior to the transaction. TBX rules require shareholder appre
of acquisition transactions resulting in dilutionéxcess of 25%. The TSX also has broad generetetiisn to require shareholder approv
connection with any issuances of listed securifié® Company complies with the TSX rules.
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Canadian Federal Income Tax Considerations

The following is a brief summary of sometloé principal Canadian federal income tax consege® generally applicable to a holde
common shares of the Company (a "U.S. holder") déals at arm's length with the Company, holds lizees as capital property and who
the purposes of themcome Tax AcfCanada) (the "Act") and the Canadaited States Income Tax Convention (the "Treatig gt all relevar
times resident in the United States, is not ambtsdeemed to be resident in Canada and does eairdwld and is not deemed to use or
the shares in carrying on a business in Canadaid@peles, which are not discussed below, mayyapph U.S. holder which is an insurer
carries on business in Canada and elsewhere.

This summary is of a general nature onlg Bnnot, and should not be interpreted as, leg#hoadvice to any particular U.S. holder
no representation is made with respect to the Ganddderal income tax consequences to any paatiggdrson. Accordingly, U.S. holders
advised to consult their own tax advisors with eedfio their particular circumstances.

Under the Act and the Treaty, a U.S. holafecommon shares (including an individual or estatho is entitled to full benefits under
Treaty will generally be subject to a 15% withhalglitax on dividends paid or credited or deemedhieyAct to have been paid or creditec
such shares. The dividends may be exempt from wauittholding in the case of some U.S. holders sushjaalifying pension funds a
charities. A U.S. holder who is not entitled tolfoenefits under the Treaty (or to the benefitstef Dividends Article of the Treaty) w
generally be subject to Canadian withholding tathatrate of 25% on such dividends.

In general, a U.S. holder will not be subje Canadian income tax on capital gains arisimghe disposition of shares of the Company
time that the Company's shares are listed on thé¢ @ithe NYSE unless (i) at any time in the ®@nth period immediately preceding
disposition, 25% or more of the shares of any ctasseries of the capital stock of the Company esxsed by the U.S. holder, persons \
whom the U.S. holder did not deal at arm's lengtthe U.S. holder and such persons and (ii) theevaf the common shares of the Compal
the time of the disposition derives principally frareal property (as defined in the Treaty) situateanada. For this purpose, the Tr
defines real property situated in Canada to incligbts to explore for or exploit mineral deposésd other natural resources situate
Canada, rights to amounts computed by referentleet@mount or value of production from such resesircertain other rights in respec
natural resources situated in Canada and sharascofporation the value of whose shares is derprattipally from real property situat
in Canada.

United States Federal Income Tax Considerations

The following is a brief summary of sometbé principal U.S. federal income tax consequences holder of common shares of
Company, who deals at arm's length with the Comphaolds the shares as a capital asset and whehdgpurposes of the Internal Reve
Code of 1986, as amended (the "Code") and the yirisadt all relevant times a U.S Stockholder (efingd below).

As used herein, the term "U.S. Stockholde€ans a holder of common shares of the Company(feh&nited States federal income
purposes): (a) is a citizen or resident of the &éthibtates; (b) is a corporation created or orgdriizer under the laws of the United States
any state therein; (c) is an estate the incomehi€twis subject to United States federal incomatiar regardless of its source; or (d) is a
if either (i) such trust has validly elected totbeated as a U.S. person or (i) is subject to bl¢hprimary supervision of a U.S. court and
control of one or more U.S. persons with respedtltsubstantial trust decisions.

This summary is based on the Code, final #amporary Treasury Regulations promulgated theftey United States court decisic
published rulings and administrative positions lo¢ tU.S. Internal Revenue Service (the "IRS") imetipg the Code, and the Treaty,
applicable and, in each case, as in effect andadlaias of the date of this Form BEOAny of the authorities on which this summanpése:
could be changed in a material and adverse manreryaime, and any such change could be appliea troactive basis and could affect
United States federal income tax consequencesideddn this summary. This
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summary does not discuss the potential effectstheinedverse or beneficial, of any proposed letigiahat, if enacted, could be applied ¢
retroactive basis.

This summary does not describe United Stidderal estate and gift tax considerations, m&sdt describe regional, state and loca
considerations within the United States. The follmyvsummary does not purport to be a compreherdégeription of all of the possible 1
considerations that may be relevant to a decisiggutchase, hold or dispose of the common shargsarticular, this summary only deals v
a holder who will hold the common shares as a ahp#iset and who does not own, directly or indiyed0% or more of our voting shares o
any of our direct or indirect subsidiaries. Thisnsmary does not address all of the tax consequdaheaésnay be relevant to holders in ligh
their particular circumstances, including but riatifted to application of alternative minimum tax ies applicable to taxpayers in spe
circumstances. Special rules may apply, for instata taxexempt entities, banks, insurance companies, Scatipns, dealers in securities
currencies, persons who will hold common shares jpgsition in a "straddle”, hedge, constructive sal "conversion transaction” for U.S.
purposes, persons who have a "functional curreottyer than the U.S. dollar or persons subject ®. thxation as expatriates. Furthermor
general, this discussion does not address theotasequences applicable to holders that are treat@artnerships or other paksosugh entitie
for United States federal income tax purposes.

This summary is of a general nature only @mot, and should not be interpreted as, leg&oadvice to any particular U.S. Stockho
and no representation is made with respect to tige idcome tax consequences to any particular pessocordingly, U.S. Stockholders |
advised to consult their own tax advisors with ex$fo their particular circumstances.

Dividends

For United States federal income tax pueppghe gross amount of all distributions, if apgid with respect to the common shares o
current or accumulated earnings and profits ("E&®"n U.S. Stockholder generally will be treatedasign source dividend income to s
holder, even though the U.S. Stockholder generaltgives only a portion of the gross amount (ajteing effect to the Canadian withhold
tax as potentially reduced by the Treaty). Unitéate® corporations that hold the common sharesrgignavill not be entitled to the dividen
received deduction that applies to dividends remifrom United States corporations. To the extedis&ribution exceeds E&P, it will |
treated first as a return of capital to the ext#rthe U.S. Stockholder's adjusted basis and teegain from the sale of a capital asset.

In the case of certain nopfporate U.S. Stockholders including individuatgl aertain estates and trusts, gains recognized fari201:
from the sale of a capital asset held for longantth2 months are taxable at a maximum federal iectam rate of 15%, while gains from
sale of a capital asset that not meet such holpérgpd are taxable at the rates applicable to arglimcome. Certain dividends paid prio
2011 to certain nowerporate U.S. Stockholders, including individualed certain estates and trusts, generally are salbgect to the 15
maximum rate. The reduced tax rates generally ealadle only with respect to dividends receivednir U.S. corporations, and from non-
U.S. corporations (a) that are eligible for the dféa of a comprehensive income tax treaty with thated States that the U.S. Treas
Department determines to be satisfactory and thiatains an exchange of information program, om(bdse stock is readily tradeable or
established securities market in the United Stdteaddition, the reduced tax rates are not aviglahth respect to dividends received frol
foreign corporation that was a passive foreign stvent company in either the taxable year of tiséribution or the preceding taxable y:
Special rules may apply, however, to cause suclielids to be taxable at the higher rates appliceblerdinary income. For example,
reduced tax rates are not available with respeatdiovidend on shares where the U.S. Stockholdes dot continuously own such shares
more than 60 days during the 120-day period begmn60 days before the ehvidend date. Many other complex and special roleyg apply &
a condition to, or as a result of, the applicatafnthe reduced tax rate on dividends. U.S. Stoadrsl are advised to consult their «
tax advisors.

For United States federal income tax pueppthe amount of any dividend paid in CanadiatadoWill be the United States dollar valut
the Canadian dollars at the exchange rate in effieche date the dividend is properly includednicoime, whether or not the Canadian da
are converted into United States dollars at
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that time. Gain or loss recognized by a U.S. Stolddr on a sale or exchange of the Canadian doNdkrgenerally be United States sou
ordinary income or loss.

The withholding tax imposed by Canada galheis a creditable foreign tax for United Stafederal income tax purposes. Therefore
U.S. Stockholder generally will be entitled to wdé the amount withheld as a foreign tax paid immoating a foreign tax credit (or
computing a deduction for foreign income taxes piithe holder does not elect to use the foregndredit provisions of the Code). The C«
however, imposes a number of limitations on the afstreign tax credits, based on the particulatfaand circumstances of each taxp:
Investors should consult their tax advisors regeydine availability of the foreign tax credit. UStockholders that do not elect to claim fort
tax credit for a taxable year, may be eligible ¢éduict such withholding tax imposed by Canada.

Capital Gains

Subject to the discussion below under ##ding "—Passive Foreign Investment Company Consideratigash, or loss recognized b
U.S. Stockholder on the sale or other dispositibthe common shares will be subject to United Stételeral income taxation as capital gai
loss in an amount equal to the difference betweeh §).S. Stockholder's adjusted basis in the comshanes and the amount realized upc
disposition.

Gain on the sale of common shares heldrfore than one year by certain noorporate U.S. Stockholders, including individualx
certain estates and trusts, will be taxable at ximam rate of 15%. A reduced rate does not applycapital gains realized by
U.S. Stockholder that is a corporation. Capitatéssare generally deductible only against capdalggand not against ordinary income. In
case of an individual, however, unused capitaldsss excess of capital gains may offset up to@Bdhnually of ordinary income.

Capital gain or loss recognized by a UiSckholder on the sale or other disposition of cammshares will generally be sourced in
United States.

Passive Foreign Investment Company Consideratis

The Company will be classified as a pasgiveign investment company (a "PFIC") for Unitedt8s federal income tax purposes if ei
(i) 75% or more of its gross income is passive imemr (ii) on average for the taxable year, 50%nore of its assets (by value) produce o
held for the production of passive income. Basedmjections of the Company's income and assetstandnanner in which the Comp:
intends to manage its business, the Company exgettshe Company will not be a PFIC. However, ¢hean be no assurance that this
actually be the case.

If the Company were to be classified as RICP the consequences to a U.S. Stockholder wifjedd in part on whether {
U.S. Stockholder has made a "MarkMarket Election” or a "QEF Election" with respectthe Company. If the Company is a PFIC duri
U.S. Stockholder's holding period and the U.S. iStotder does not make a Mark-tdarket Election or a QEF Election, the U.S. Stodiht
will generally be subject to special rules incluglinterest charges.

If a U.S. Stockholder makes a MarkMarket Election, the U.S. Stockholder would gengrake required to include in its income
excess of the fair market value of the common shaseof the close of each taxable year over the &tdgkholder's adjusted basis therein. |
U.S. Stockholder's adjusted basis in the commoreshia greater than the fair market value of th@rmon shares as of the close of the tay
year, the U.S. Stockholder may deduct such extessnly up to the aggregate amount of ordinarpine previously included as a resul
the Mark-toMarket Election, reduced by any previous deductaen. The U.S. Stockholder's adjusted basis imdatamon shares will |
increased by the amount of income or reduced batheunt of deductions resulting from the Mark-torkds Election.

A U.S. Stockholder who makes a QEF Electiould generally be currently taxable on i rata share of the Company's ordin
earnings and net capital gain (at ordinary income @apital gains rates, respectively) for eachtikxgear that the Company is classified
PFIC, even if no dividend distributions were reegiy
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If for any year the Company determines thit properly classified as a PFIC, it will comgpkith all reporting requirements necessary
a U.S. Stockholder to make a QEF Election and withmptly following the end of such year and eaelnthereafter for which the Compan
properly classified as a PFIC, provide to U.S. Bhodders the information required by the QEF Elatti

Under current U.S. law, if the Company iPRIC in any year, a U.S. Stockholder must fileaanual return on IRS Form 8621, wt
describes the income received (or deemed to bévestpursuant to a QEF Election) from the Compamy; gain realized on a dispositior
common shares and certain other information.

Information Reporting; Backup Withholding Ta»

Dividends on and proceeds arising fromlea shcommon shares generally will be subject forimation reporting and backup withhold
tax, currently at the rate of 28%, if (a) a U.S&holder fails to furnish the U.S. Stockholdersrect United States taxpayer identifica
number (generally on Form \®), (b) the withholding agent is advised the U.®ckholder furnished an incorrect United Stategése
identification number, (c) the withholding agentnistified by the IRS that the U.S. Stockholder pesviously failed to properly report ite
subject to backup withholding tax, or (d) the US&ckholder fails to certify, under penalty of peyj, that the U.S. Stockholder has furnis
its correct U.S. taxpayer identification number #imat the IRS has not notified the U.S. Stockhottiat it is subject to backup withholding 1
However, U.S. Stockholders that are corporationserdly are excluded from these information repgrtand backup withholding tax rul
Amounts withheld as backup withholding may be deatliagainst a U.S. Stockholder's United Statesréédecome tax liability, and
U.S. Stockholder may obtain a refund of any ex@essunts withheld under the backup withholding ridgdiling the appropriate claim f
refund with the IRS and furnishing any requirecbinfiation.

Audit Fees

Fees paid to Ernst & Young LLP for 2009 2008 are set out below.

Year ended Year ended
December 31, 2009 December 31, 2008
(C$ thousands) (C$ thousands)
Audit fees 1,73¢ 1,81¢
Audit-related fee: 18 35
Tax consulting fee 233 721
All other fees 64 70
Total 2,05( 2,641

Audit fees were paid for professional seegi rendered by the auditors for the audit of Agpiegle's annual financial statements
related statutory and regulatory filings and foe thuarterly review of Agnic&agle's interim financial statements. Audit feesoahcluds
prospectus-related fees for professional servieadared by the auditors in connection with equityaricings by Agnicdzagle during 200
These services consisted of the audit or reviewe@sired, of financial statements included in pnespectuses, the review of documents
with securities regulatory authorities, corresportde with securities regulatory authorities and ather services required by regulal
authorities in connection with the filing of thedecuments.

Auditrelated fees consist of fees paid for assurancerelated services performed by the auditors thatraasonably related to -
performance of the audit of the Company's finansiatements. This includes consultation with respedinancial reporting, accounti
standards and compliance with Section 404 of SOX.

Tax consulting fees were paid for profesalcservices relating to tax compliance, tax adeiod tax planning. These services includer
review of tax returns, assistance with eligibilifyexpenditures under the Canadian fltweugh share tax regime and tax planning and ady
services in connection with international and daimeaxation issues.
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All other fees were paid for services ottiemn the fees listed above and include fees fofepsional services rendered by the auditc
connection with the translation of securities regaiy filings required to comply with securitiesvsin certain Canadian jurisdictions.

No other fees were paid to auditors ingtevious two years.

The Audit Committee has adopted a poli@t tequires the prapproval of all fees paid to Ernst & Young LLP prio the commenceme
of the specific engagement, and all fees refelweabbve were pre-approved in accordance with satibyp

Documents on Display

The Company's filings with the SEC, inchgliexhibits and schedules filed with this FormR20nay be reviewed and copied at presci
rates at the SEC's public reference room locatetD@tF Street, N.E., Washington, D.C. 20549. Furthiormation on the public referer
rooms may be obtained by calling the SEC at 1-88G-8330. The SEC maintains a web site (www.sec.ga) ¢bntains reports, proxy
information statements and other information regeydregistrants that file electronically with theES. AgnicoEagle began to fi
electronically with the SEC in August 2002.

Any reports, statements or other informatibat the Company files with the SEC may be rdathea addresses indicated above and
also be accessed electronically at the web sitéostt above. These SEC filings are also availdbléhe public from commercial docum
retrieval services.

The Company also files reports, statemants other information with the CSA and these carateessed electronically at the C¢
System for Electronic Document Analysis and Retleveb site at www.sedar.com.

The Company's filings with the SEC and Q84ay also be accessed electronically from the Cogipavebsite at www.agnico eagle.com.
ITEM 11 QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Metal Price and Foreign Currenc

AgnicoEagle's net income is most sensitive to metal prased the Canadian dollar/US dollar and Euro/U&deixchange rates. For
purpose of the sensitivities set out in the talellew, Agnico-Eagle used the following metal pricel@xchange rate assumptions:

. Gold — $950 per ounce

. Silver — $14.00 per ounce;

. Zinc — $1,800 per tonne;

. Copper— $6,100 per tonne; ar

. Canadian dollar/US dolle— C$1.10 per $1.0(

. Euro/US dollar — $1.40 per €1.00.

Changes in the market price of gold are su@umerous factors such as demand, global miodugtion levels, forward selling
producers, central bank sales and investor sentifidranges in the market prices of other metalsiaeeto factors such as demand and g
mine production levels. Changes in the exchangss rate due to factors such as supply and demaralifiencies and economic condition
each country or currency area. In 2009, the ranfjesetal prices and exchange rates were:

. Gold: $81C— $1,212 per ounce averaging $972 per ou

. Silver: $10.51 — $19.18 per ounce averaging $1gé7ounce;

. Zinc: $1,059 — $2,570 per tonne averaging $1,660qae;

. Copper: $3,05— $7,372 per tonne averaging $5,162 per tol

. Canadian dollar/US dollar: C$1.— C$1.3065 per $1.00 averaging C$1.1415 per $1.aD

. Euro/US dollar: €0.6603 — €0.8028 per $1.00 averg@i0.7171 per $1.00.
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The following table sets out the estimatefdact on 2010 total cash costs per ounce of a dit@age in assumed metal prices and exct
rates. A 10% change in each variable was considarelation while holding all other assumptiorenstant. Based on historical market
and 2009 price ranges shown above, a 10% charagsimed metal prices and exchange rates is redgtikaly in 2010.

Impact on
total cash costs

Changes in variable per ounce
Canadian dollar/US doll: $ 37
Euro/US dollai $ 7
Zinc $ 6
Silver $ 7
Copper $ 2

In order to mitigate the impact of fluctungt precious and base metal prices, the Compangsamtally enters into derivative transacti
under its Metal Price Risk Management Policy, apptoby the Board. The Company's policy and pradfiaeot to sell forward its gold a
silver production. However, the policy does alldve tCompany to use other hedging strategies whem®pipate to ensure an adequate re
on new projects. Agnic&agle occasionally buys put options and forwardremts to protect minimum base metal prices whigémtaining ful
participation to gold and silver price increas@s2009, the Risk Management Committee approvedttiagegy of using shoterm call option
in an attempt to enhance the realized base metaspDuring 2009, six call options were writtenvdiich two expired out of the money
the net premium loss amounted to $0.7 million. Toenpany will continue to monitor the market anctipg to determine appropriate mor
to carry on with the strategy. The Company's pafiogs not allow speculative trading.

The Company receives payment for all ofittal sales in US dollars and pays most of itsaipe and capital costs in Canadian dol
Euros or Mexican pesos. This gives rise to sigaiftccurrency risk exposure. From time to time tloenPany has entered into currency hed
transactions under the Company's Foreign Exchangje Ranagement Policy, approved by the Board, tdgkepart of its foreign curren
exposure. The policy does not permit the hedgingasfslation exposure (that is, the gains and k#sat arise from the accounting transle
of Canadian dollar, Euro or Mexican peso denomuthatgsets and liabilities into US dollars) as thésenot give rise to cash exposure.
Company's foreign currency derivative strategy sted of writing US dollar call options with shartaturities to generate premiums
would, in essence, enhance the spot transactien resteived when exchanging US dollars to Canadiltard. All of these derivatiy
transactions expired prior to the year end suchnbaderivatives were outstanding on December 8092 Throughout 2009, the Compal
foreign currency derivative strategy generated $dilbon in call option premiums.

Interest Rates

The Company's current exposure to markétfor changes in interest rates relates primaoilthe drawdown on the Credit Facilities
its investment portfolio. Drawdowns on the CreditcHities are used, primarily, to fund a portiontbe capital expenditures related to
Company's development projects. As of DecembefBQ9, the Company had drawn down $715 million a@medit Facilities. In additio
the Company usually invests its cash in investmetitts short maturities or with frequent interesteeterms with a credit rating of Rdigh ol
better. As a result, the Company's interest incdlnetuates with short-term market conditions. As @&cember 31, 2009, shdgrr
investments amounted to $3.3 million.

Amounts drawn under the Credit Facilities subject to floating interest rates based on lir@ack rates available in the United States
Canada or on LIBOR. In the past, the Company hésrexh into derivative instruments to hedge again$avorable changes in interest re
The Company will continue to monitor its intereater exposure and may enter into such agreementsmbage its exposure to fluctuat
interest rates. In 2009, there were no interestdativative instruments in place.
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Derivatives

The Company, from time to time, enters idesivative contracts to limit the risk associateith decreased byproduct metal prices.
contracts act as economic hedges of underlyingsexes to byproduct metal price risk and foreigrreney exchange risk and are not helc
speculative purposes. Agniétagle does not use complex derivative contractetige exposures. The Company uses simple contsacts,a
puts and calls, to mitigate downside risk yet namfull participation to rising precious metal @gs. AgnicoEagle also enters into forwi
contracts to lock in exchange rates based on gegjg€anadian dollar operating and capital requirdme

Using derivative instruments creates vagifimancial risks. Credit risk is the risk that tb@unterparties to derivative contracts will fa
perform on an obligation to the Company. Credi issmitigated by dealing with high quality courgarties such as major stable banks. M:
liquidity risk is the risk that a derivative positi cannot be liquidated quickly. The Company mitgamarket liquidity risk by spreading out
maturity of derivative contracts over time, usudigsed on projected production levels for the $penietal being hedged, such that
relevant markets will be able to absorb the cotdra@ark-tomarket risk is the risk that an adverse change anket prices for metals w
affect financial condition. Since derivative comtisaare used as economic hedges, for most of thteaots, changes in the mark#twarket valu
will affect income. For a description of the accting treatment of derivative contracts, please"tteen 5 Operating and Financial Review
Prospects — Critical Accounting Estimates — Finahbistruments".

In addition to writing US dollar call optie with short maturities to enhance the spot traitwsa rate when exchanging US dollar:
Canadian dollars, the Company also entered intetkero cost collar contracts in October 2008. Jumpose of entering into these zero
collar contracts was to mitigate the risks assediatith fluctuating foreign exchange rates by hadghe functional-currencgquivalent cas
flows associated with the Canadian dollar capitgeaditures on the Meadowbank mine project. Thehmse of US dollar put options v
financed through selling US dollar call optionshaher exercise prices such that the net premiuyalge to the different counterparties by
Company is nil. The hedged items represent morftitgcasted Canadian dollar cash outflows pertaitonigs Canadian projects during 2C
The cash flow hedging relationship meets all rezagnts of ASC 815 —Berivatives and Hedging (Prior authoritative litewrs: FASE
Statement No. 133, "Accounting for Derivative lostrents and Hedging Activities"), to be perfectlfeefive, while unrealized gains and los
are recognized within other comprehensive inconmer& were no outstanding zero cost collar conteesf December 31, 2009.

The risk hedged in 2009 was the variabilitgxpected future cash flows arising from charigdereign currency exchange risk below
above the levels of C$1.1546 and C$1.2095 per UB®. hedged items represented C$15 million of unbédigrecast Canadian do
denominated cash outflows per month arising fromadé&n dollar denominated capital expendituresG@92 As of December 31, 2009,
positions had expired and the strategy resultethioverall realized gain of C$7.4 million which wagsplied to reduce capital expenditures.

Also during 2009, the Company sold calli@pé against the shares and warrants of Goldcohedlge its price exposure to the Gold:
shares and warrants it acquired in connection W@tlidcorp's acquisition of Gold Eagle. As of Decembk 2009, the Company t
outstanding written call option contracts in redpedts Goldcorp warrants at a strike price of 6$&r share and a March 2010 expiration
These call option contracts generated approxima&@ly million in premium proceeds net of the markrtarket adjustment during 2009
upon expiration will be recognized in the "Interaad sundry income" line item of the Consolidat¢éat&nents of Income and Comprehen
Income.

Since the Company's holdings of Goldcorares were liquidated in 2009 and only the warraetsain, the Company expects the |
premiums generated by writing call options on thHesldings will be significantly less in 2010 as quemed to 2009.

ITEM 12 DESCRIPTION OF SECURITIES OTHER THAN EQU ITY SECURITIES
None/not applicable.
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PART Il
ITEM 13 DEFAULTS, DIVIDEND ARREARAGES AND DELINQ UENCIES
None/not applicable.
ITEM 14 MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HOLDERS AND USE OF PROCEEDS
None/not applicable.
ITEM 15 CONTROLS AND PROCEDURES
Evaluation of disclosure controls and procedures

The Company's management, with the pagimp of the Company's Chief Executive Officer @tuef Financial Officer, evaluated 1
effectiveness of the Company's disclosure contints procedures pursuant to Rule 1Badnder the Exchange Act. In designing and evialg
the disclosure controls and procedures, managemeognizes that any controls and procedures, ntermzaw well designed and operated,
provide only reasonable assurance of achievingléis&red control objectives. In addition, the degifjdisclosure controls and procedures 1
reflect the fact that there are resource conssant that management is required to apply itsmedy in evaluating the benefits of poss
controls and procedures relative to their costs.

Based on such evaluation, the Company'sf@xecutive Officer and Chief Financial Officemmbuded that, as of December 31, 2009
Company's disclosure controls and procedures aigried at a reasonable assurance level and aotiwdfeo provide reasonable assurance
information the Company is required to disclosedports that the Company files or submits underBkehange Act is recorded, proces
summarized and reported within the time periodgi§pe in SEC rules and forms, and that such infation is accumulated and communici
to the Company's management, including the Compadlyief Executive Officer and Chief Financial Offic as appropriate, to allow tim:
decisions regarding required disclosure.

Management's report on internal control over finandal reporting

Management of the Company is responsibleeftablishing and maintaining adequate internakrob over financial reporting. Interr
control over financial reporting is a process desaby, or under the supervision of, the Compakief Executive Officer and Chief Financ
Officer and effected by the Company's Board, mamegge and other personnel to provide reasonablerassel regarding the reliability
financial reporting and the preparation of finahsiatements for external purposes in accordantte geinerally accepted accounting princig
Because of its inherent limitations, internal cohtver financial reporting may not prevent or @t¢teisstatements. Also, projections of
evaluation of effectiveness to future periods atgext to risk that controls may become inadegbatause of changes in conditions, or the
degree of compliance with the policies or procedunay deteriorate.

The Company's management, including the izmy's Chief Executive Officer and Chief Finanddficer, assessed the effectivenes
the Company's internal control over financial reéjmgr as of December 31, 2009. In making this assenss the Company's management
the criteria set forth by the Committee of SponmsprOrganizations of the Treadway Commissionnirernal Control-Integrated Framework
Based upon its assessment, management concludedashaf December 31, 2009, the Company's intezoatrol over financial reportir
was effective.

The effectiveness of the Company's intermwitrol over financial reporting as of December 2009 has been audited by Ern:
Young LLP, an independent registered public acdagrftrm, as stated in their report which appeasem.

The Company will continue to periodicallview its disclosure controls and procedures atetral control over financial reporting &
may make modifications from time to time as consadenecessary or desirable.
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Attestation report of the registered public accouning firm

Please see "ltem 18 Financial Statemenieport of Independent Registered Public Accountiiign” included in the Compan
Consolidated Financial Statements.

Changes in internal control over financial reporting

Management regularly reviews its systennt#rnal control over financial reporting and makésinges to the Company's processe:
systems to improve controls and increase efficiemdyile ensuring that the Company maintains ancéffe internal control environme
Changes may include such activities as implemenmtewy, more efficient systems, consolidating adéeitand migrating processes.

There was no change in the Company's iaterantrol over financial reporting that occurregridg the period covered by this Ann
Report on Form 26- that was materially affected, or is reasonalitelli to materially affect, the Company's internahtrol over financie
reporting.

ITEM 15T CONTROLS AND PROCEDURES
Not applicable.
ITEM 16A AUDIT COMMITTEE FINANCIAL EXPERT

The Board has determined that the Comphall Bave at least one "audit committee financigdezt" (as defined in Iltem 16A of Form 20-
F) and that Messrs. Bernie Kraft and Mel Leiderraasthe Company's "audit committee financial exgeserving on the Audit Committee
the Board. Each of the Audit Committee financigberts is "independent” under applicable listinghndtads.

ITEM 16B CODE OF ETHICS

The Company has adopted a "code of et{@ms'defined in ltem 16B of Form Z9)-that applies to its Chief Executive Officer, €
Financial Officer, principal accounting officer, tooller and persons performing similar functioAscopy of this code of ethics was filed
Exhibit 2 to the Form & filed on December 13, 2005 and is incorporateddigrence hereto. The code of ethics is availablthe Company
website at www.agniceagle.conmor by request from the Corporate Secretary, Agiagte Mines Limited, Suite 400, 145 King Streettt
Toronto, Ontario M5C 2Y7 (telephone 416-947-1212).

ITEM 16C PRINCIPAL ACCOUNTANT FEES AND SERVICES

The Audit Committee establishes the indepah auditors' compensation. In 2003, the Audit @uitee established a policy to pre-
approve all services provided by the Company'speddent public accountant, Ernst & Young LLP. Thedih Committee determines wh
non-audit services the independent auditors arkilpited from providing and authorizes permitted faarlit services to be performed by
independent auditors to the extent those servieeparmitted by SOX and other applicable legistatid summary of all fees paid to Erns
Young LLP for the fiscal years ended December 3D9%2and 2008 can be found under "ltem 10 Additidnfdrmation —Audit Fees". Al
fees paid to Ernst & Young LLP in 2009 were pmproved by the Audit Committee. Ernst & Young LbBs served as the Compa
independent public accountant for each of the figears in the thregear period ended December 31, 2009 for which addiinancie
statements appear in this Annual Report on Forr.20-

ITEM 16D EXEMPTIONS FROM THE LISTING STANDARDS F OR AUDIT COMMITTEES
None/Not applicable.
ITEM 16E PURCHASES OF EQUITY SECURITIES BY THE | SSUER AND AFFILIATED PURCHASERS
None/Not applicable.
ITEM 16F CHANGES IN REGISTRANT'S CERTIFYING ACCO UNTANT
None/Not applicable.
ITEM 16G CORPORATE GOVERNANCE
See "ltem 10 Additional Information — Corpte Governance" which is incorporated by referent®ethis Item 16G.
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PART IlI
ITEM 17 FINANCIAL STATEMENTS
The Company has elected to provide findrst&tements and related information pursuanteimI1.8.
ITEM 18 FINANCIAL STATEMENTS

Pursuant to General Instruction E(c) ofrR@O0+, the registrant has elected to provide the firmrstatements and related informa
specified in Item 18.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Shareholders of AgniaglE Mines Limited:

We have audited the effectiveness of Agiiegle Mines Limited's internal control over finamcreporting as of December 31, 2(
based on criteria established in Internal Contraintegrated Framework issued by the Committee ohSpiong Organizations of the Tready
Commission (the COSO criteria). Agniéagle Mines Limited's management is responsiblenfaintaining effective internal control o
financial reporting, and for its assessment of dfiectiveness of internal control over financiapogting included in the accompany
Management's report on internal control over finalneporting. Our responsibility is to expressaginion on the company's internal con
over financial reporting based on our audit.

We conducted our audit in accordance wlih $tandards of the Public Company Accounting QgletsBoard (United States). Thc
standards require that we plan and perform thetaadbbtain reasonable assurance about whethettigleinternal control over financ
reporting was maintained in all material respe€sr audit included obtaining an understanding ¢érimal control over financial reportir
assessing the risk that a material weakness etésting and evaluating the design and operatifeg#éfeness of internal control based on
assessed risk, and performing such other procediwese considered necessary in the circumstancesbéNeve that our audit provide
reasonable basis for our opinion.

A company's internal control over finanaiaporting is a process designed to provide redderessurance regarding the reliability
financial reporting and the preparation of finahsiatements for external purposes in accordantte geinerally accepted accounting princig
A company's internal control over financial repogtincludes those policies and procedures thab€fitpin to the maintenance of records
in reasonable detail, accurately and fairly reflbet transactions and dispositions of the assettseofompany; (2) provide reasonable assul
that transactions are recorded as necessary toitpgreparation of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoazations of management :
directors of the company; and (3) provide reasanalsisurance regarding prevention or timely deteatfounauthorized acquisition, use
disposition of the company's assets that could hawaterial effect on the financial statements.

Because of its inherent limitations, intdroontrol over financial reporting may not preventdetect misstatements. Also, projectior
any evaluation of effectiveness to future periodssabject to the risk that controls may becomdéqaate because of changes in conditior
that the degree of compliance with the policiepraicedures may deteriorate.

In our opinion, Agnicdagle Mines Limited maintained, in all material pests, effective internal control over financiapoeting as c
December 31, 2009, based on the COSO criteria.

We have also audited, in accordance with standards of the Public Company Accounting OgatsBoard (United States), 1
consolidated balance sheets of Agnieagle Mines Limited as of December 31, 2009 and32@®d the related consolidated statemer
income and comprehensive income, shareholderdyegui cash flows for each of the three years énpbriod ended December 31, 2009,
our report dated March 26, 2010, expressed an Uifigdapinion thereon.

Toronto, Canada /SIERNST & YOUNG LLF
March 26, 2010 Chartered Accountar
Licensed Public Accountar
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MANAGEMENT CERTIFICATION

Management of AgnicBagle Mines Limited (the "Company") is responsifie establishing and maintaining adequate inteoueltro
over financial reporting. Internal control overdimrcial reporting is a process designed by, or utitersupervision of, the Company's C
Executive Officer and Chief Financial Officer anifleeted by the Company's Board of Directors, mansgg and other personnel, to pro\
reasonable assurance regarding the reliability imdintial reporting and the preparation of financtdtements for external purpose:
accordance with generally accepted accounting iplesx Because of its inherent limitations, intéro@ntrol over financial reporting may 1
prevent or detect misstatements. Also, projectiohany evaluation of effectiveness to future pesi@te subject to risk that controls r
become inadequate because of changes in conditibtigt the degree of compliance with the policeprocedures may deteriorate.

The Company's management, including the izmy's Chief Executive Officer and Chief Finandficer, assessed the effectivenes
the Company's internal control over financial reéjmgr as of December 31, 2009. In making this assenss the Company's management
the criteria set forth by the Committee of SponmsgrOrganizations of the Treadway Commissionnirernal Control-Integrated Framework
Based upon its assessment, management concludedashaf December 31, 2009, the Company's intezoatrol over financial reportir
was effective.

The effectiveness of the Company's interwitrol over financial reporting as of December 2009 has been audited by Ern:
Young LLP, an independent registered public acdagrftrm, as stated in their report which appeasem.

By: /s/ SEAN BOYD

Sean Boyd
Toronto, Canada Vice Chairman and Chief Executive
March 26, 201( Officer

By: /s/ DAVID GAROFALO

David Garofalo
Senior Vice-President, Finance and
Chief Financial Officel
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of Agitieigle Mines Limited:

We have audited the accompanying conselilatlance sheets of Agniéagle Mines Limited as of December 31, 2009 and32@@«
the related consolidated statements of income antprehensive income, shareholders' equity and fbashk for each of the years in the three-
year period ended December 31, 2009. These finasteiiements are the responsibility of the Commamanagement. Our responsibility i
express an opinion on these financial statemersiscban our audits.

We conducted our audits in accordance with standards of the Public Company Accounting €lgat Board (United States). Thi
standards require that we plan and perform thet aodibtain reasonable assurance about whethdimtgcial statements are free of mate
misstatement. An audit includes examining, on tiliasis, evidence supporting the amounts and diss in the financial statements. An &
also includes assessing the accounting princigded and significant estimates made by managementethas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statementfereed to above present fairly, in all materialpests, the consolidated financial positior
Agnico-Eagle Mines Limited at December 31, 2009 and 2@08, the consolidated results of its operationsitmdash flows for each of t
years in the thre-year period ended December 31, 2009, in conformitly United States generally accepted accountmuciples.

We have also audited, in accordance with standards of the Public Company Accounting OghtsBoard (United States), 1
effectiveness of Agnic&agle Mines Limited's internal control over finaalaieporting as of December 31, 2009, based oer@iestablished
Internal Control —ntegrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commissioth @ur repol
dated March 26, 2010 expressed an unqualified opitiiereon.

Toronto, Canad /sS/IERNST & YOUNG LLF
March 26, 2010 Chartered Accountar
Licensed Public Accountar
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statement&grfico-Eagle Mines Limited ("Agnicé&agle" or the "Company") are expressed in thousaf
United States dollars ("US dollars", "US$" or "$8xcept where noted, and have been prepared irrdeom® with United States gener
accepted accounting principles ("US GAAP"). Singarecise determination of assets and liabilitigsethels on future events, the preparatic
consolidated financial statements for a period semely involves the use of estimates and approkims. Actual results may differ from st
estimates and approximations. The consolidatediaé statements have, in management's opiniom pespared within reasonable limits
materiality and within the framework of the signéint accounting policies referred to below.

Basis of consolidation

These consolidated financial statementsidecthe accounts of the Company and its wholyred subsidiaries and entities in which it
a controlling financial interest after the elimiizat of intercompany accounts and transactions.Jtwapany has a controlling financial inte
if it owns a majority of the outstanding voting comon stock or has significant control over an erfiiough contractual or economic inter
of which the Company is the primary beneficiary.

Cash and cash equivalents

Cash and cash equivalents include castand And shorterm investments in money market instruments wathaining maturities of thr
months or less at the date of purchase. Seom-investments are designated as held to matfmitaccounting purposes and are carrie
amortized cost, which approximates market valuemgithe short-term nature of these investments. degiagle places its cash and ¢
equivalents and shotérm investments in high quality securities issbgdyovernment agencies, financial institutions amjor corporatior
and limits the amount of credit exposure by divigisg its holdings.

Inventories

Inventories consist of ore stockpiles, @ntcates, gold dore bars and supplies. Amountgeam®ved from inventory based on avel
cost. The current portion of stockpiles, ore ortkepads and inventories is determined based oexfpected amounts to be processed withi
next 12 months. Stockpiles, ore on leach padsmrehiories not expected to be processed withiméx¢ 12 months are classified as Idegm.

Stockpiles

Stockpiles consist of coarse ore that reenbmined and hoisted from underground or delivéirech the open pit that is available
further processing and stope ore inventory in the form of drilled and Ik stopes ready to be mucked and hoisted to tifacsu Thi
stockpiles are measured by estimating the tonraggained ounces (based on assays) and recovegnpages (based on actual recovery
achieved for processing similar ore). Specific #yes are verified and compared to original estimatece the stockpile is milled. The
stockpile is valued at the lower of net realizadéie and mining costs incurred up to the poirgtotkpiling the ore. The net realizable valu
stockpiled ore is assessed by comparing the sutheo€arrying value plus future processing and regltiosts to the expected revenue t
earned, which is based on the estimated volumeyeade of stockpiled material.

Mining costs include all costs associatethwnining operations and are allocated to eacimeéoaf stockpiled ore. Fully absorbed ¢
include direct and indirect materials and consuembtlirect labour, utilities and amortization ofning assets incurred up to the poin
stockpiling the ore. Royalty expenses and prodndiaes are included in production costs, but atecapitalized into inventory. Stockpiles
not intended to be lonterm inventory items and are generally processelinviwelve months of extraction with the exceptimfithe Golde
Mine ore stockpile. Due to the structure of thed&al Mine ore body, a significant amount of drilliagd blasting is incurred in the early ye
of its mine life resulting in a lonterm stockpile. The decision to process stockpiletlis based on a net smelter return analysis Cdmpan'
processes its stockpiled ore if its estimated ragen a per tonne basis and net of estimated isgelhd refining costs, is greater than
related mining and milling costs. The Company hagen elected to not process stockpiled ore

145




and does not anticipate departing from this preadticthe future. Stockpiled ore on the surfacexjgosed to the elements, but the Company
not expect its condition to deteriorate signifidpmts a result.

Pre-production stripping costs are cag&liuntil an "other thade minimis' level of mineral is produced, after which timeckicosts al
either capitalized to inventory or expensed. ThenGany considers various relevant criteria to assten an "other thade minimis' level of
mineral is produced. The criteria considered inelud) the number of ounces mined compared to tmiakes in mineral reserves; (2)
guantity of ore mined compared to the total qugantit ore expected to be mined over the life of thime; (3) the current stripping ra
compared to the expected stripping ratio over tleedf the mine; and (4) the ore grade comparethéoexpected ore grade over the lifi
the mine.

Concentrates and dore bars

Concentrates and dore bar inventories sbiiconcentrates and dore bars for which ledi@ kias not yet passed to custom sme
Concentrates and dore bar inventories are measased on assays of the processed concentrateseandlaed based on the lower of
realizable value and the fully absorbed mining arikking costs associated with extracting and presesthe ore.

Supplies
Supplies, consisting of mine stores inventare valued at the lower of average cost anthcement cost.
Mining properties, plant and equipment and mine deelopment costs

Significant payments related to the acdjoisiof land and mineral rights are capitalizedrasing properties at cost. If a mineable ore
is discovered, such costs are amortized to incomenvproduction begins, using the unitpsbduction method, based on estimated provel
probable reserves. If no mineable ore body is dis, such costs are expensed in the period iohaihiis determined the property has
future economic value.

Expenditures for new facilities and imprments that can extend the useful lives of exisfiagjlities are capitalized as plant
equipment at cost. Interest costs incurred forctivestruction of projects are capitalized.

Mine development costs incurred after themencement of production are capitalized or defeto the extent that these costs benef
entire ore body. Costs incurred to access singebtrcks are expensed as incurred; otherwise, weutital and horizontal developments
classified as mine development costs.

Agnico-Eagle records depreciation on bd#dmpand equipment and mine development costs imsedmmercial production on a unit-of-
production basis based on the estimated provempaimhble ore reserves of the mine. The unipraiduction method defines the denominatc
the total proven and probable tonnes of reserves.

Repairs and maintenance expenditures aret to income as production costs. Assets urmestrction are not depreciated until
end of the construction period. Upon commencemé&nbmmercial production, the capitalized constrmttcosts are transferred to the var
categories of plant and equipment.

Mineral exploration costs are charged tmine in the year in which they are incurred. Whes dletermined that a mining property cai
economically developed as a result of establishedtgn and probable reserves, the costs of furtkploration and development to furtl
delineate the ore body on such property are capthl The establishment of proven and probableveséds based on results of final feasib
studies, which indicate whether a property is ecuically feasible. Upon commencement of the comna¢rgroduction of a developme
project, these costs are transferred to the apipteprsset category and are amortized to inconmg uke unit-ofproduction method mention
above. Mine development costs, net of salvage sal#dating to a property which is abandoned orsmered uneconomic for the foresee
future are written off,

The carrying values of mining propertiemnp and equipment and mine development costsesiewed periodically, when impairme
factors exist, for possible impairment, based anftiiure undiscounted net cash flows of the opagatiine or development property. If i
determined that the estimated net recoverable
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amount is less than the carrying value, then aevditwn to the estimated fair value amount is maitle avcharge to income. Estimated fu
cash flows of an operating mine and developmenpgnt@es include estimates of recoverable ounceplf based on the proven and prob
reserves. To the extent economic value exists libttoa proven and probable reserves of an operating or development property, this ve
is included as part of the estimated future castdl Estimated future cash flows also involve estew regarding metal prices (conside
current and historical prices, price trends andtegl factors), production levels, capital and maeton costs, and related income and mi
taxes, all based on detailed engineering lifeniie plans. Cash flows are subject to risks anéguamties and changes in the estimates ¢
cash flows may affect the recoverability of longelil assets.

Financial instruments

From time to time, AgnicBagle uses derivative financial instruments, primasption and forward contracts, to manage expedu
fluctuations in byproduct metal prices, interesesaand foreign currency exchange rates. Aghiiagle does not hold financial instrument
derivative financial instruments for trading purpses

The Company recognizes all derivative foiahinstruments in the consolidated financial esta¢nts at fair value regardless of the pur
or intent for holding the instrument. Changes ie fhir value of derivative financial instruments aither recognized periodically in
consolidated statement of income or in sharehdlégugity as a component of accumulated other congms&ve income (loss), depending
the nature of the derivative financial instrumend avhether it qualifies for hedge accounting. Fgiahinstruments designated as hedge
tested for effectiveness on a quarterly basis. &aird losses on those contracts that are provba &ffective are reported as a compone
the related transaction.

Revenue recognition
Revenue is recognized when the followingdittons are met:

€) persuasive evidence of an arrangement to purchdss;e
(b) the price is determinabl
(©) the product has been delivered; and

(d)  collection of the sales price is reasonably assured

Revenue from gold and silver in the formdofe bars is recorded when the refined gold alvdrsis sold and delivered to the custor
Generally all the gold and silver in the form ofreldbars recovered in the Company's milling processld in the period in which it is produc

Under the terms of the Company's concentsatles contracts with thigghrty smelters, final prices for the metals coredirin the
concentrate are set based on the prevailing spitetnanetal prices on a specified future date basethe date that the concentrate is deliv
to the smelter. The Company records revenues uthdse contracts based on forward prices at the dingelivery, which is when transfer
legal title to concentrate passes to the tpiadty smelters. The terms of the contracts resutlifferences between the recorded estimated
at delivery and the final settlement price. The$ieidnces are adjusted through revenue at eackegulent financial statement date.

Revenues from mining operations consigiafl revenues, net of smelting, refining, transptioh and other marketing charges. Reve
from byproduct metals sales are shown net of smeli@rges as part of revenues from mining operstion

Foreign currency translation

The functional currency for the Companyfgermtions is the US dollar. Monetary assets anfilii@zs of AgnicoEagle's operatiol
denominated in a currency other than the US dallartranslated into US dollars using the exchaagein effect at the year end. Norenetar
assets and liabilities are translated at histoegahange rates while revenues and expenses astatel at the average exchange rate durir
year, with the
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exception of amortization, which is translated istdrical exchange rates. Exchange gains and lasgemcluded in income except for gz
and losses on foreign currency contracts useddgéspecific future commitments in foreign curresciGains and losses on these contrac
accounted for as a component of the related hetigegactions.

Reclamation costs

On an annual basis, the Company assessé®stimates and other assumptions used in thati@uof Asset Retirement Obligatic
("ARQ") at each of its mineral properties to reflevents, changes in circumstances and new infasmatvailable. Changes in these 1
estimates and assumptions have a correspondingiropahe fair value of the ARO. For closed miresy change in the fair value of AR
results in a corresponding charge or credit withtiner expense, whereas at operating mines the eligrgecorded as an adjustment to
carrying amount of the corresponding asset. ARGsedrom the acquisition, development, constructiod normal operation of mini
property, plant and equipment, due to governmentrots and regulations that protect the environnoenthe closure and reclamation of mir
properties. The major parts of the carrying amoohtAROs relate to tailings and heap leach pad ckisehabilitation; demolition 1
buildings/mine facilities; ongoing water treatmesutid ongoing care and maintenance of closed mitesfair values of AROs are measure!
discounting the expected cash flows using a discéaotor that reflects the credit-adjusted riske rate of interest. The Company prep
estimates of the timing and amount of expected @asls when an ARO is incurred. Expected cash flanesupdated to reflect changes in f
and circumstances. The principal factors that @arse expected cash flows to change are: the cotistrwf new processing facilities; chan
in the quantities of material in reserves and aesmonding change in the life of mine plan; chaggine characteristics that impact requ
environmental protection measures and related ;casésmges in water quality that impact the exténvater treatment required; and change
laws and regulations governing the protection ef ¢émvironment. When expected cash flows increaserdvised cash flows are discout
using a current discount factor whereas when erpecash flows decrease the reduced cash flowsiszeutited using the historical disca
factor used in the original estimation of the expdccash flows, and then in both cases any changeeifair value of the ARO is record
Agnico-Eagle records the fair value of an ARO when itnisuired. AROs are adjusted to reflect the passgiene (accretion) calculated
applying the discount factor implicit in the initifair value measurement to the beginningpefiod carrying amount of the AROs.
producing mines, accretion expense is recordedercost of goods sold each period. Upon settlewfeat ARO, Agnico-Eagle records a g¢
or loss if the actual cost differs from the cargyimamount of the ARO. Settlement gains/losses arerded in other (income) expense. O
environmental remediation costs that are not AR®gslefined by Financial Accounting Standards BodFRAEB") Accounting Standar:
Codification ("ASC") 410-20 —Asset Retirement Obligations (Prior authoritativieerature: FASB Statement No. 143) are expe
as incurred.

Income and mining taxes

AgnicoEagle follows the liability method of tax allocatidor accounting for income taxes. Under this metid tax allocation, futul
income and mining tax bases of assets and liadsliire measured using the enacted tax rates asdebgvected to be in effect when
differences are expected to reverse.

The Company's operations involve dealinthwincertainties and judgments in the applicatibrcamplex tax regulations in multig
jurisdictions. The final taxes paid are dependgmrumany factors, including negotiations with téo@tauthorities in various jurisdictions ¢
resolution of disputes arising from federal, prai@h, state, and international tax audits. The Canyprecognizes the effect of uncertain
positions and records tax liabilities for anticg@tax audit issues in Canada and other tax jatisdis where it is more likely than not base!
technical merits that the position would not betainged. The Company recognizes the amount of anybémefits that have greater tl
50 percent likelihood of being ultimately realizggon settlement.

Changes in judgment related to the expeatdhate resolution of uncertain tax positions aeeognized in the year of such chal
Accrued interest and penalties related to unreeeghiax benefits are recorded in income tax expente current year. The Company adj
these reserves in light of changing facts and oistances; however, due to the complexity of some¢he$e uncertainties, the ultim
resolution may result
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in a payment that is materially different from t@empany's current estimate of the tax liabilitiégshe Company's estimate of tax liabilit
proves to be less than the ultimate assessmeatjditional charge to expense would result. If thgngate of tax liabilities proves to be gre.
than the ultimate assessment, a tax benefit weaddlt:

Stock-based compensation

Agnico-Eagle has two stotlased compensation plans. The Employee Stock Optamis described in note 7(a) and the Employese
Purchase Plan is described in note 7(b) to theddioladed financial statements. The Company isseasgommon shares to settle its obligat
under both plans.

The Company's Employee Stock Option Plawvipes for the granting of options to directordjaafrs, employees and service providel
purchase common shares. Options have exercises el to the market price on the day prior todate of grant. The fair value of th
options is recognized in the consolidated stater&ivicome or in the consolidated balance sheeafiitalized as part of property, plant
mine development over the applicable vesting peasd compensation cost. Any consideration paiérbployees on exercise of option:
purchase of common shares is credited to sharéatapi

Fair value is determined using the Bl&woles option valuation model which requires tloen@any to estimate the expected volatilit
the Company's share price and the expected lifth@fstock options. Limitations with existing optimaluation models and the inher
difficulties associated with estimating these Maleéa create difficulties in determining a reliablagle measure of the fair value of stock of.
grants. The dilutive impact of stock option graist§actored into the Company's reported dilute@ime net per share.

Net Income per share

Basic net income per share is calculatech@mincome for the year using the weighted averageber of common shares outstan
during the year. For years in which the Convertib&bentures were outstanding, diluted net incommespare was calculated on the weig|
average number of common shares that would have tetstanding during such year had all Convertibédbentures been converted at
beginning of the year into common shares, if sumtversions were dilutive. In addition, the weightagtrage number of common shares
to determine diluted net income per share incladeadjustment for stock options outstanding andams outstanding using the treasury s
method. Under the treasury stock method:

. the exercise of options or warrants is assumee tat the beginning of the period (or date of isseaif later);

. the proceeds from the exercise of options or wésrgnius in the case of options the future periothgensation expense
options granted on or after January 1, 2003, aserasd to be used to purchase common shares avehgga market prit
during the period; and

. the incremental number of common shares (the diffeg between the number of shares assumed issdi¢ldeanumber of shat
assumed purchased) is included in the denomin&tbedliluted earnings per share computation.

Pension costs and obligations and post-retiremenebefits

Effective July 1, 1997, AgnidBagle's defined benefit pension plan for active legges (the "Employees Plan") was converted
defined contribution plan. Employees who retirebpto that date remained in the Employees Plamirigu2008 however, the Employees F
was closed as a result of annuities having beenhpsed for all remaining members. In addition, Agrtagle provides a nargistere
supplementary executive retirement defined bepédit for its senior officers. The executive retimrhplan benefits are generally based ol
employees' years of service and level of compemsaRension expense related to the defined beplefit is the net of the cost of bene
provided, the interest cost of projected benefaggirn on plan assets and amortization of expegigyains and losses. Pension fund asse
measured at current fair values. Actuarially deteed plan surpluses or deficits, experience gaintosses and the cost of pension
improvements are amortized on a straight-line basis the expected average remaining service flitaememployee group.
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In Canada, AgnicBagle maintains a defined contribution plan cowgafi of its employees. The plan is funded by Conypeontribution
based on a percentage of income for services reddey employees. The Company does not offer angrgbstretirement benefits
its employees.

Commercial Production

The Company assesses each mine constrymiiject to determine when a mine moves into pridocstage. The criteria used to as
the start date are determined based on the nafugach mine construction project, such as the ceriiyl of a plant and its location. T
Company considers various relevant criteria to sssehen the mine is substantially complete andyréadits intended use and moved |
production stage. The criteria considered includ¢the completion of a reasonable period of tgstifi mine plant and equipment; (2)
ability to produce minerals in saleable form (witlsipecifications); and (3) the ability to sustairgoing production of minerals. When a
construction project moves into the production stdbe capitalization of certain mine constructtmsts ceases and costs are either capiti
to inventory or expensed, except for sustainingtabposts related to property, plant and equipnmamt underground mine developmen
reserve development.

Other Accounting Developments

Recently Adopted Accounting Pronouncements

In June 2009, the Financial Accounting 8tads Board ("FASB") issued statement No. 168, "H#SB Accounting Standar
Codification and the Hierarchy of Generally AcceptAccounting Principles" ("FAS 168"). FAS 168 regga FASB Statement No. 1
and establishes the FASB Accounting Standards @atliin as the source of authoritative accountinggiples recognized by the FASB to
applied by nongovernmental entities in the prepamadf financial statements in conformity with UAGP. FAS 168 is effective for financ
statements issued for interim and annual periodigrafter September 15, 2009. Under the new amatibn FAS 168 is referred to as the /
105. The adoption of this pronouncement does neg @ impact on the financial statements as the A8 not change US GAAP, bu
intended to simplify user access to all authoratyS GAAP by providing all the authoritative lig¢éure related to a particular topic in
place.

In March 2008, the FASB issued ASC 815-50-1 Derivatives and Hedging ("ASC 815") (Prior authatiite literature: FASB Statemt
No. 161, "Disclosure about Derivative Instrumemntsd &ledging Activitie— an amendment of FASB Statement No. 133"). ASC 8bgige:
revised guidance for enhanced disclosures aboutamalmvhy an entity uses derivative instruments, bewvative instruments and the rele
hedged items are accounted for, and how derivatisguments and the related hedged items affecrdity's financial position, financi
performance and cash flows. The new guidance &k for the Company's fiscal year beginning dayd, 2009. To the extent the requ
information was not previously disclosed in the 0thnual consolidated financial statements, newlalisres have been incorporate:
note 15.

In December 2008, the FASB modified ASC % ompensation Retirement Benefits (Prior authoritative literatufASB Staf
Position No. FAS 132(R)-1, "Employers' Disclosusgsout PosRetirement Benefit Plan Assets”, which amends FAS&ement No. 1!
"Employers' Disclosures about Pensions and Othst-fRetirement Benefits"), to provide guidance on amleyer's disclosures about p
assets of a defined benefit pension or other pirgtngent plan. The objective of the amendment ietjuire more detailed disclosures abot
employer's plan assets, including the employevsstment strategies, major categories of plan gssencentrations of risk within plan ass
and valuation techniques used to measure the &irevof plan assets. The amendment is effectivehierCompany's fiscal year beginr
January 1, 2009. Upon initial application, the psmns of this FSP are not required for earlieriqués that are presented for compare
purposes. To the extent the required informatiors wat previously disclosed in the 2008 annual cldeted financial statements, n
disclosures have been incorporated in note 5(c).

In May 2009, the FASB issued ASC 855-10-85%ubsequent Events (Prior authoritative literaté#®SB Statement No. 165, "Subseqt
Events") to establish general standards of accogritr and disclosure of events that occur afterliblance sheet date but before finai
statements are issued or are available to be isSuexlCompany adopted the disclosure requiremesg@bing in the interim period enc
June 30, 2009.
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In February 2010, the FASB issued an Accountingh@&teds Update ("ASU") to amend ASC 855Subsequent Events, which no lor
requires SEC registrants to disclose the date g¢iravhich management evaluated subsequent evettis fiinancial statements. As a resu
the ASU, the Company's considerations with respe@valuating subsequent events will be consistétht those before the issuance of
subsequent events accounting guidance.

In September 2006, the FASB issued ASC-82Bair Value Measurement and Disclosure (Prior aitdiire literature: FASB Stateme
No. 157, "Fair Value Measurements” ("FAS 157")).@\820 defines fair value, establishes a frameworkrfeasuring fair value in US GAA
and expands required disclosures about fair valeasorements. The provisions of ASC 820 were adaojaadary 1, 2008. In February 2(
FASB modified ASC 820 (Prior authoritative literegu FASB Staff Position No. 157; "Effective Date of FASB Statement No. 1
that delayed the effective date of ASC 820 for iarfcial assets and nonfinancial liabilities, extdep items that are recognized or disclose
fair value in the financial statements on a reagrtbasis (at least annually). The new provisionA®€ 820 were effective for the Compai
fiscal year beginning January 1, 2009.

Fair value is the value at which a finah@mstrument could be closed out or sold in a temtisn with a willing and knowledgeal
counterparty over a period of time consistent wita Company's investment strategy. Fair value getaon quoted market prices, wt
available. If market quotes are not available, featue is based on internally developed models tlsst markebased or independe
information as inputs. These models could produfzéraalue that may not be reflective of futuré fealue.

The three levels of the fair value hiergrander ASC 820 are:

Level 1 —Unadjusted quoted prices in active markets thatameessible at the measurement date for identicakstricted asse
or liabilities;

Level 2 —Quoted prices in markets that are not active, puts that are observable, either directly or iradlye for substantially the fu
term of the asset or liability; and

Level 3 —Prices or valuation techniques that require inghiéd are both significant to the fair value measwet and unobserval
(supported by little or no market activity).

The following table sets out the Compafigiancial assets and liabilities measured at falug within the fair value hierarchy.

Total Level 1 Level 2 Level 3
Financial assets:
Cash and cash equivalefits $ 160,28 $ 158,24( $  2,04( —
Available-for-sale securitié®(®) 111,960  101,90° 10,06( —
Accounts receivablé) 93,57: — 93,57: —
Short-term investment®) 3,31¢ — 3,31¢ —
Fair value of defined benefit pension plan aséet: 1,63¢ 1,63¢ — —

$ 370,76t $ 261,78: $ 108,98 —

Financial liabilities:

Bank debt® $ 716,66¢ $ — $ 716,66¢ —
Accounts payable and accrued liabiliti®s 136,67" — 136,67 —
Dividends Payablé") 28,19¢ 28,19¢ — —
Derivative liabilities®® 662 — 662 —

$ 882,20« $ 28,19¢ $ 854,00 —

1) Fair value approximates the carrying amounts dukeshort-term nature.
) Recorded at fair value using quoted market prices.
3) Recorded at fair value based on broker-dealer ¢jootsa
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Cash equivalents and shtemm investments are classified as Level 2 of @ie alue hierarchy because they are held to nmgtaric
valued using interest rates observable at commgubted intervals. Cash equivalents are market gEsuwith remaining maturities of thr
months or less at the date of purchase. The short-investments are market securities with remgimhaturities of over three months at
date of purchase.

The Company's available-feale equity securities valued using quoted markieep in active markets are classified as Level the fail
value hierarchy. The fair value of these securiies calculated as the quoted market price of ¢éleargty multiplied by the quantity of sha
held by the Company. The Company's availablestde securities classified as Level 2 of the failug hierarchy consist of equity warra
The fair value of these Level 2 securities aredated based on the brokéealer quotation multiplied by the quantity of a@guvarrants hel
by the Company.

In the event that a decline in the fairueabf an investment occurs and the decline in vaumnsidered to be other-thgemporary, a
impairment charge is recorded in the consolidatatesient of income and a new cost basis for thesiment is established. The Comg
assesses whether a decline in value is considerbd pther-thatemporary by considering available evidence, iniclgcchanges in gene
market conditions, specific industry and individeaimpany data, the length of time and the extenthizh the fair value has been less 1
cost, the financial condition and the néam prospects of the individual investment. Newderce could become available in future per
which would affect this assessment and thus coeddlt in material impairment charges with respecthbse investments for which the ¢
basis exceeds its fair value.

In December 2007, the FASB issued ASC 80Business Combinations (Prior authoritative literatuFASB Statement No. 141(|
"Business Combinations"). ASC 805 establishes hoveratity accounts for the identifiable assets aegljiliabilities assumed, and any non-
controlling interests acquired, how to account fmodwill acquired and determines what disclosunes raquired as part of a busin
combination. ASC 805 applies prospectively to besgncombinations for which the acquisition daterisor after the beginning of the fi
annual reporting period beginning on or after Deloeri5, 2008.

Recently Issued Accounting Pronouncements and Dewgiments

Under the SEC Staff Accounting Bulletin e Company is required to disclose informatidatesl to new accounting standards that
not yet been adopted. The Company is currentlyuatimg the impact that the adoption of these starswill have on the Compan
consolidated financial position, results of openasi and disclosures.

Variable Interest Entities

In June 2009, the ASC guidance for constilich accounting was updated to require an erdgifyerform a qualitative analysis to detern
whether the enterprise's variable interest gives gontrolling financial interest in variable ingst entity (a "VIE"). This analysis identifie:
primary beneficiary of a VIE as the entity that hash of the following characteristics:

0] The power to direct the activities of a VIE thatshsignificantly impact the entity's economic penfiance; ant

(i) The obligation to absorb losses or receive benfbita the entity that could potentially be signéid to the VIE

The updated guidance also requires ongaagsessments of the primary beneficiary of a Ve updated guidance is effective for
Company's fiscal year beginning January 1, 201@ Cbmpany is evaluating the potential impact ofpditig this guidance on the Compal
consolidated financial position, results of openasi and cash flows.
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Fair Value Accounting
In January 2010, the ASC guidance foralue measurements and disclosure was updateduoeedditional disclosures related to:

0] Transfers in and out of level 1 and 2 fair valuemweements; and

(ii) Enhanced detail in the level 3 reconciliati
The guidance was amended to provide clabiyut:

0] The level of disaggregation required for assetsliaidlities; and

(i) The disclosures required for inputs and valuatiechhiques used to measure fair value for both rieguand nonrecurrir
measurements that fall in either level 2 or level 3

The updated guidance is effective for tleenPany's fiscal year beginning January 1, 201 thieé exception of the level 3 disaggrege
which is effective for the Company's fiscal yeagibaing January 1, 2011. The Company is evaluatiegpotential impact of adopting t
guidance on the Company's consolidated financisition, results of operations and cash flows.

International Financial Reporting Standar

An IFRS project group and a steering cortemithas been established and a high level projleet bas been formulated. 1
implementation of IFRS will be done through thrégtidct phases:

0] diagnostics;
(ii) detailed IFRS analysis and conversion; and

(i)  implement IFRS in daily busines

The first phase is complete and the sephade was started in 2009. A report has been fedhlivith the primary objective to underste
identify and assess the overall effort requiredh®sy Company to produce financial information in@dance with the IFRS. The key areas
the diagnostics work was to review the 2007 codstdid financial statements of the Company and oldadetailed understanding of
differences between IFRS and US GAAP to be ablddntify potential system and process changes redais a result of converting to IFRS.

Based on recent announcements from the dimmé&ecurities Administrators and the Securitigshange Commission, it is currer
anticipated that as a Canadian issuer and existBi@GAAP filer, the earliest date at which the Compuwill be required to adopt Internatio
Financial Reporting Standards ("IFRS") as its ggatbasis of accounting is for the year ending éeber 31, 2015. Therefore, finan
statement comparative figures prepared under IFR8dibe required for fiscal year 2013.

Comparative figures

Certain items in the comparative consoéddinancial statements have been reclassified Btatements previously presented to con
to the presentation of the 2009 consolidated firstatements.
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AGNICO-EAGLE MINES LIMITED
CONSOLIDATED BALANCE SHEETS

(thousands of United States dollars, US GAAP basis)

As at December 31,

2009 2008
ASSETS
Current
Cash and cash equivale $ 160,28( $ 68,38:
Shor-term investment 3,31: —
Restricted cash (note 1 — 30,99¢
Trade receivables (note 93,57 45,64(
Inventories:
Ore stockpile: 41,28¢ 24,86¢
Concentrates and dore bi 31,57¢ 5,01z
Supplies 100,88t 40,01«
Available-for-sale securities (note 2(c 111,967 70,38:
Other current assets (note 2( 61,15¢ 65,99/
Total current asse 604,04( 351,29
Other assets (note 2(k 33,64 8,38:
Future income and mining tax assets (not 27,87¢ 21,64%
Property, plant and mine development, net (no 3,581,79¢  2,997,50i
$4,247,35 $3,378,82
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities (note $ 155,43 $ 139,79
Dividends payabli 28,19¢ 28,30¢
Income taxes payab 4,501 4,814
Interest payabl 1,66¢ 14¢€
Fair value of derivative financial instruments @a5) 662 12,82:
Total current liabilities 190,46( 185,88:
Bank debt (note 4 715,00( 200,00(
Reclamation provision and other liabilities (noje 96,25¢ 71,77(
Future income and mining tax liabilities (note 493,88 403,41t
SHAREHOLDERS' EQUITY
Common Shares (note 6(; 2,378,75¢  2,299,74
Stock options (note 7(a 65,77 41,05:
Warrants (note 6(c’ 24,85¢ 24,85¢
Contributed surplu 15,16¢ 15,16¢
Retained earning 216,15¢ 157,54:
Accumulated other comprehensive income (loss) (6(d¥ 51,04¢ (20,609
Total shareholders' equi 2,751,76.  2,517,75
$4,247,35 $3,378,82.

Contingencies and commitments (notes 5, 12 and)lL

On behalf of the Board:

Jutp i

Sean Boyd C.A., Directc

See accompanying notes
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AGNICO-EAGLE MINES LIMITED

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(thousands of United States dollars, except per stmamounts, US GAAP basis)

Years ended December 31,

2008 2007

$ 368,93t $ 432,20!
11,721 25,14:
25,62¢ 4,08¢

406,28! 461,43¢

186,86: 166,10:-
34,70« 25,501
36,13¢ 27,751
47,18 38,161
74,81: —

— 5,82¢

5,332 3,20z
2,957 3,29/

(77,689 32,29

95,99 159,27t
22,82« 19,93

$ 73,167 $ 139,34!

$ 051 $ 1.0%

$ 05C $ 1.04

$ 73,167 $ 139,34

(8,889 —
(011) (5,436
— 1,65¢
8,997 (1,919)
1,82: (16)
2,08¢ 4

3,10¢ (5,719

2009
REVENUES
Revenues from mining operations (note $ 613,76:
Interest and sundry incon 16,17:
Gain on sale of availat-for-sale securities (note 2(z 10,14
