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Creating New Standards of Care is a
core value at IDEC. We address this goal by striving to
provide innovative, value-added therapies to treat
cancers and autoimmune diseases—therapeutics
like Rituxan® and Zevalin;" which offer treatment for
patients with certain non-Hodgkin’s lymphomas (NHL).
But standard setting goes heyond product develop-
ment at IDEC to reflect all aspects of our business.
From research and development to manufacturing and
sales, in our dealings with partners and contractors,
and in our relationships with employees, shareholders,
and the community, we challenge ourselves to meet
—or even surpass—the highest goals.

I DEGC

2001

ANNUATL

REPORT

2 18SSUE I

VOLUME

C ARE



Highlights of 2001
Ellen Cohen Award Winner

Selected Financial Data

A publication of
IDEC Pharmaceuticals

William H. Rastetter, Ph.D.
Chairman and
Chief Executive Officer

William R. Rohn
President and
Chief Operating Officer

. Paul C. Grint, M.D.
Letter to Our Shareholders r Chief Medical Officer

IDEC’s CEO, Bill Rastetter, reflects on Nabil Hanna, Ph.D.

the company’s fourth consecutive year E ] Chief Scientific Officer

of record growth. Phillip M. Schneider
Chief Financial Officer

Wolfgang Berthold, Ph.D.
Senior Vice President,
Biopharmaceutical Sciences

John M. Dunn
Senior Vice President, Legal and

Setting New Standards
ZO Research and Development 2 of Cancer Care

We interview IDEC’s chief medical gt FDA approval for expanded

Compliance, and General Counsel

Connie L. Matsui

Senior Vice President, Planning
officer, Dr. Paul Grint, about next » pare Rituxan® use and approval of and Resource Development

generation yttrium-linked therapies, = Pa Zevalin™ increase options for

David F. Broad, Ph.D.
new approaches to cancer vaccines R 2l 5 y NHL therapy, helping to set new Vice President, Biological Bulk

and surprising synergies between standards for patient care. Manufacturing

IDEC’s cancer and autoimmune ., [ v 5 1 John Leonard, Ph.D.
research programs. Vice President, Product
Development
Edward M. Rodriguez
Vice President, Finance and

Controller
Building IDEC’s-Future ] Christine A. White, M.D.
IDEC is preparing for its growth and 1 Vice President, Medical Affairs

future needs with the building of new Michael E. Wiebe, Ph.D.

manufacturing facilities and plans for a Vice President, Quality

new corporate campus. With this activity Mark Wiggins

has come a glimpse into California’s V'ce_ President, Marketing and
Business Development

geologic past.

Corporate Headquarters
Standard Setters 3030 Callan Road
IDEC’s high standards are reflected San Diego, California 92121
Telephone: 858-431-8500
Facsimile: 858-431-8870

M E

in the quality of its employees as well as

VOoLU

its products. The result is a diverse and

IDEC Pharmaceuticals®, PRIMATIZED® and
Rituxan® are registered U.S. trademarks of the

dedicated workforce whose level of com-
mitment is exceptional. company. Zevalin™ and PROVAX™ are trade-
marks of the company.

Copyright 2002 IDEC Pharmaceuticals.

2001 ANNUAL REPORT




its fourth consecutive year of record growth in sales, revenues, profits,
jrowth over this extended period has been driven principally by Rituxan
ncer by the U.S. Food and Drug Administration (FDA).

ones. The first occurred on March 21, when IDEC and Genentech, our
n a cumulative basis since its approval by the FDA on November 27, 1997.

ducts and highlights the critical importance of this therapy in the lives of

ownturn in the U.S., IDEC reported U.S. net Rituxan sales of $779 million
.S. sales in 2000. IDEC’s annual revenues totaled $272.7 million in 2001,

million, or $0.59 per share on a diluted basis in 2001, compared to net

> period in 2000, despite an increase in our reported tax rate to 37 per-

apeutic regimen (ibritumomab tiuxetan), herein referred to as Zevalin, for
B-cell non-Hodgkin's lymphoma, including patients with Rituxan-refrac-
sval. This accomplishment is the fulfillment of more than a decade of hard

four years ago, Zevalin's approval marks another important milestone in

ss, IDEC is committed to maintaining a robust pipeline of novel immuno-
eraging our knowledge, experience and leadership in antibody-based

se IT human clinical trials:

X

SsIspIOYeIBYS

(
¢




Letter to Our Sharehc
IDEC’s CEO, Bill Rastetter;
the company’s fourth cor

of record growth.

20 Research and Development
We interview IDEC’s chief medical
officer, Dr. Paul Grint, about next
generation yttrium-linked therapies,
new approaches to cancer vaccines
and surprising synergies between
IDEC’s cancer and autoimmune

research programs.

Building IDEG’s-Future
IDEC is preparing for its gi
future needs with the buil(
manufacturing facilities ar
" new corporate campus. Wi
has come a glimpse into Ci

geologic past.

Y

Standard Setters
IDEC’s high standards are

M E

VOoLU

in the quality of its employ
its products. The result is &
dedicated workforce whosé

mitment is exceptional.

2001 ANNUAL REPORT

September 11th started out on a
bright and promising note for IDEC
Pharmaceuticals. At 8:00 a.m. in
Bethesda, MD, an IDEC team began to
give a presentation on the merits of
Zevalin (ibritumomab tiuxetan), an
investigational agent for the treat-
ment of certain B-cell non-Hodgkin's
lymphomas, to the 16-member Oncologic
Drugs Advisory Committee. The panel
was gathered to recommend to the

U.S. Food and Drug Administration
whether or not it should grant
marketing approval of this therapy
in the U.S. / At 8:48 a.m., the first of
two passenger Jjets struck the Twin
Towers. / In spite of the catastrophic
events in New York, Pennsylvania and
Washington, DC, the advisory panel
persisted in its deliberations and
ultimately did recommend approval
of Zevalin to the FDA. The action
prompted gratitude but not celebra-
tion among IDEC employees. We were
too busy trying to make sense of the
unfolding horror and cope with
feelings of panic, fear and grief.
This sense of precariousness lasted
for weeks. / IDEC was touched direct-
ly on that dark day. We lost two good
friends - Ed Pykon, 33, and Avnish
Patel, 28, biotech analysts with Fred
Alger Asset Management, Inc. Our
hearts grieve for their loved ones
and the thousands whose loved ones
were taken from them on the worst day

in American history.



In 2001, IDEC Pharmaceuticals experienced its fourth consecutive year of record growth in sales, revenues, profits,
cash balances, research and development investment and personnel. Our growth over this extended period has been driven principally by Rituxan
(rituximab), the first monoclonal antibody approved for the treatment of cancer by the U.S. Food and Drug Administration (FDA).

Last year Rituxan attained two major milestones. The first occurred on March 21, when IDEC and Genentech, our
copromotion partner, achieved one billion dollars in U.S. net Rituxan sales on a cumulative basis since its approval by the FDA on November 27, 1997.
This accomplishment places Rituxan in an elite group of cancer-fighting products and highlights the critical importance of this therapy in the lives of
non-Hodgkin’s lymphoma patients and their families.
The second milestone occurred at the end of 2001. Despite an economic downturn in the U.S., IDEC reported U.S. net Rituxan sales of $779 million
in 2001 with partner Genentech, a remarkable 84 percent increase over net U.S. sales in 2000. IDEC’s annual revenues totaled $272.7 million in 2001,
a 76 percent gain over 2000. The company reported net income of $101.7 million, or $0.59 per share on a diluted basis in 2001, compared to net
income of $48.1 million, or $0.30 per share on a diluted basis for the same period in 2000, despite an increase in our reported tax rate to 37 per-
cent, compared to 17 percent last year.

On February 19, 2002, the FDA approved the Zevalin therapeutic regimen (ibritumomab tiuxetan), herein referred to as Zevalin, for
the treatment of relapsed or refractory low-grade, follicular or transformed, B-cell non-Hodgkin's lymphoma, including patients with Rituxan-refrac-
tory follicular NHL. This is the first radioimmunotherapy to receive FDA approval. This accomplishment is the fulfillment of more than a decade of hard
work by hundreds of IDEC employees and clinical investigators. Like Rituxan four years ago, Zevalin's approval marks another important milestone in
the treatment of cancer and in the 15-year history of IDEC.

To sustain profitability and competitiveness, IDEC is committed to maintaining a robust pipeline of novel immuno-
therapies for the treatment of cancers and autoimmune diseases. By leveraging our knowledge, experience and leadership in antibody-based

technologies, we currently have four therapeutic agents in Phase I and Phase II human clinical trials:
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At the annual meeting of American

Society of Hematology 24-month

Sfollow-up data from the Groupe

d’Etude des Lymphomes de ’Adulte
(GELA) Phase I1I study showed an

FDA Advisory Committee
panel recommended approval
of Zevalin for treatment

of certain non-Hodgkin's

lymphomas.

increase in overall survival of 23

percent in patients with aggressive
NHL treated with Rituxan and
CHOP chemotherapy as compared

to CHOP alone.

e IDEC-114 (anti-CD80 or anti-B7) — Two Phase II clinical trials in psoriasis and a Phase I/II in NHL

e IDEC-131 (anti-CD4OL or anti-CD154) — One Phase II clinical trial in psoriasis, one Phase II clinical trial in immune thrombocytopenic purpura (ITP),
one Phase II clinical trial in Crohn’s disease, and one physician-sponsored IND in multiple sclerosis

e IDEC-151 (anti-CD4) — A Phase II clinical trial in combination with methotrexate in rheumatoid arthritis

» IDEC-152 (anti-CD23) — A Phase I/II clinical trial in allergic asthma.

We anticipate results from all Phase II clinical trials this year and will decide which therapeutic agents merit further development in Phase III clin-
ical trials. In addition, we conducted preclinical research last year showing activity in animal models in NHL treated with IDEC-114 and Rituxan. In
2001 we began making preparations to launch clinical trials with IDEC-114 and initiated a Phase I/II trial in early 2002.

Continual innovation and leadership are two hallmarks of a successful biotechnology company.
In its 15-year history, IDEC has exemplified both traits—first with Rituxan and then with Zevalin, which is a first-in-class radioimmunotherapy.

IDEC will seek to maintain continual innovation and leadership by capitalizing on its core technologies through collaborations with the National
Cancer Institute (NCI), academic centers and genomics companies for specialized technologies and skills.

For example, IDEC has been working on a “domain-deleted” antibody, which has certain fragments removed from its constant region through genet-
ic engineering. When labeled with the yttrium-90 radioisotope, these domain-deleted antibodies may penetrate and deliver their yttrium-90 “payload”
to solid tumors. In 2003, we hope to launch a pilot study with an yttrium-90-labeled, domain-deleted antibody, which, if successful, may lead to a
variety of yttrium-based radioimmunotherapies for prostate, ovarian, colon and lung cancers.

IDEC also has been studying cancer vaccines for a number of years, especially in prostate cancer. We've devised a new technique for treating cancer
by directing the patient’s own immune system against specific tumor antigens, thus attacking the disease. Currently, we are combining prostate-
specific PAGE-4 antigen with our PROVAX adjuvant in therapeutic vaccines in preparation for human clinical trials for the treatment of prostate can-

cer. In addition, IDEC has been examining preclinically the utility of IDEC-152 in chronic lymphocytic leukemia (CLL). IDEC-152 targets the CD23 recep-
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IDEC purchased site in San Diego IDEC began Phase II study in
for new corporate headquarters and psoriasis with its PRIMATIZED

research campus. antibody, IDEC-11}.

tor, which is expressed on CLL cells. Later this year, we hope to launch a Phase I/II clinical trial in CLL with IDEC-152 to study the therapy’s cancer-
fighting potential.

Until recently, a biopharmaceutical company’s fortunes rose or fell on the strength of its product pipeline. Today, bio-
pharmaceuticals need both a strong pipeline and the means to manufacture their therapeutic agents. Several dozen new biologics may be approved
and launched in the next several years but, currently, capacity for manufacturing in our industry is scarce. Many biopharmaceutical companies with
drugs in their pipeline are racing to build future manufacturing facilities to meet this critical shortfall. Over the past two years, we have been work-
ing to expand dramatically our biologics manufacturing capacity so that we may be “the architects of the future, not its victims,” in the words of
Buckminster Fuller. Currently, we have two major manufacturing projects in progress.

In 2001 the major portion of the 60-acre site in Oceanside, California, called NIMO (New IDEC Manufacturing Operation), was graded. This year,
construction will begin on phase one, which includes approximately 450,000 square feet of facility space for manufacturing, warehousing, utilities,
maintenance, laboratories and offices. We anticipate phase one to be mechanically complete in 2004, followed by commissioning and validation in
2005 and 2006. Meanwhile, IDEC purchased a 40,000-square-foot facility adjacent to NIMO. Called NICO (New IDEC Clinical Operation), it is expected
to provide sufficient drug supply for our clinical trials, as well as drug supply for any potential drug launches prior to 2005. NICO should be equipped
and in operation by 2003. In addition, IDEC purchased 42.6 acres for its new corporate headquarters and research and development campus. The new
location is in San Diego and the campus could potentially expand to over 750,000 square feet of facilities. The first phase of construction is sched-
uled for completion in early 2004.

In the future, when historians write the story of the first 100 years of the Biotechnology Century, they won't, if they're
honest, focus exclusively on the scientific discoveries of a few of the industry’s giants. Instead, the story will turn on the contributions of thousands
of scientists in countless specialties, working anonymously at corporations, academic centers and government facilities, much like the thousands of

largely unknown but passionate artists and artisans who ignited that cultural revolution we call the Renaissance.
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If someone ever writes IDEC’s history, their story will not focus on one or two individuals. Our story rests on the shoulders and lives in the hearts
and minds of our dedicated employees. Through good times and bad, they have made the difference between success and failure, winning and losing.
I urge you to turn to page 32 and read about four of them. Over the years we’ve been fortunate to recruit and retain employees who truly believe that
“good enough” isnt good enough anymore to achieve leadership in our industry. They understand that leadership is attained and maintained only
through “greatness,” exemplified by first-in-class innovation, high quality standards and value-added therapeutic agents. These unyielding standards
have allowed us to grow from a small nucleus of about two dozen employees in 1986 to 650 employees by the end of 2001. Emerson said, “The cre-
ation of the world is still in progress...at this very moment you’re building tomorrow.” I trust as you finish this letter you have a new awareness of
our last year’s accomplishments and a renewed confidence in our strategy for building IDEC's future.

In closing, I wish to express my heartfelt thanks to our dedicated employees, business partners, clinical investigators, doctors, nurses, patients
and investors. Your support and encouragement over the past 15 years have dared us to be bold and resilient. Your long-term commitment has helped
us discover, develop and commercialize new therapies for patients with cancer and autoimmune and inflammatory diseases. We look forward to what

the next 15 years will bring to us all.

Best regards,

William H. Rastetter, Ph.D.

Chairman and Chief Executive Officer, IDEC Pharmaceuticals Corporation
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ON FEBRUARY 19, 2002, THE FDA APPROVED
ZEVALIN (IBRITUMOMARB TIUXETAN) FOR MAR-
HETING IN THE U.S. ZEVALIN is INDICATED FOR
THE TREATMENT OF I:%’_I‘_iﬁHTE WITH RELAPSED
OR REFRACTORY L 24
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SIGNIFIES IDEC’'S EMERGENCE AS A FULLY

INTEGRATED BIOPHARMACEUTICAL COMPANY.
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1 2 3 Approved
1993 1996-97 1997-99 2002

ON FEBRUARY 19, 2002, THE FDA APPROVED
ZEVALIN (IBRITUMOMARB TIUXETAN) FOR MAR-
KETING IN THE U.S. ZEVALIN iS INDICATED FOR
THE TREATMENT OF PATIENTS WITH RELAPSED
OR REFRACTORY LOW-GRADE, FOLLICULAR,
OR TRANSFORMED B-CELL NON-HODGKIN’S
LYMPHOMA (NHL) INCLUDING PATIENTS WITH
RITUXAN (RITUXIMAB) REFRACTORY FOLLIC-
ULAR NHL. ZEVALIN IS THE FIRST IN A NEW
CLASS OF CANCER TREATMENTS CALLED
RADIOIMMUNOTHERAPIES. SUCH THERAPEU-
TIC AGENTS COMBINE THE TARGETING ABILITY
OF A MONOCLONAL ANTIBODY WITH THE
POWER OF A RADIOISOTOPE TO EFFECTIVELY
DESTROY TUMOR CELLS WHILE LIiMITING DAM-
AGE TO HEALTHY TISSUES. ZEVALIN OFFERS
AN IMPORTANT NEW THERAPY TO THE ARSE-
NAL AGAINST NHL, ESPECIALLY FOR PATIENTS
WHO NO LONGER RESPOND TO STANDARD
THERAPIES. AS THE FIRST PRODUCT THAT
IDEC WILL MARKET IN THE UNITED STATES
ON ITS OWN, ZEVALIN’'S APPROVAL ALSO
SIGNIFIES IDEC’S EMERGENCE AS A FULLY
INTEGRATED BIOPHARMACEUTICAL COMPANY.
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S“HE WAS THRILLED WHEN I EXPLAINED THERE WAS AN
ALTERNATIVE TO RESUMING CHEMOTHERAPY...”

ANNUATL

REPORT



Pete has several underlying illnesses in addition to his lymphoma and had suffered significant toxicity to the chemothera-
Py he received in 1997. Unfortunately he did not respond to Rituxan. He was thrilled when I explained there was an alter-
native to resuming chemotherapy. It's been 8 months now since he received Zevalin and he remains in remission and has been
able to maintain his quality of life.

Jonathan Polikoff, M.D.,
Kaiser Permanente,
San Diego, California

Pete Vivoli
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<ZEVALIN GIVES PATIENTS ANOTHER TREATMENT OPTION
AFTER RITUXAN...”®

ANNUATL
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Zevalin gives patients another treatment option after Rituxan, other than repeated doses of potentially debilitating
chemotherapy. We look forward to conducting further studies with this new radioimmunotherapy to determine how it will best

fit into the overall treatment arsenal for lymphoma.
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Leo I. Gordon, M.D.,
Professor of Medicine,
Northwestern
University Medical
School, Chicago,
Illinois

Laura Colton Tepper
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<THIS CASE SHOWS PROMISE THAT PATIENTS WHO HAVE
RELAPSED AFTER MULTIPLE CHEMOTHERAPIES MAY
STILL RESPOND TO RITUXAN...”
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zh.islcase shows p.romise that patients who have relapsed after multiple chemotherapies may still respond to Rituxan. Clinical
rials have confirmed that response to Rituxan may occur in patients independent of the results of chemotherapy.

Warren Paroly, M.D.,
North County Oncology
Group, Oceanside,
California

Dennis Markham

8/26/46

58

2/00

18 months

(7/ ﬂ;« 447 bl el srmall b o 756 uué causeed 6 can—obil %&{ﬁau @aﬂ 0&1/«0.«

@euuu; (/é/méﬁw/ € see A{b coelon el ) 0 O - (/ :.0‘7 /126 b resullecd a
du; unéu; o/ bro—gracte (/é/w/i(ﬂ 174 (W juc(laff Crealect é’)ﬁﬁu Z,ﬂwnf{n A{é

Zﬂ cwoete Chrons 6&4&(&(2&( ﬂe//jn(auaf 1) @auua Zﬁd a e u‘uff "f&;«nz eue[a)u.l; 6:.4‘1@ offeils
Zb 55»2'&;&(;2&(. gma wa»ifﬁ &Ife)l/ a j beae reveatecd ﬁif

/ i fwﬁf’?/ el L5 nemcsseon
N %zwa AR IN o AP
éam gffm Lo / 2es ozl (ﬁ/}’ st (Rt /Z; ter
(f?(a.k&u Zwu /euaal Loneover, T e oectl Lo oo/t
@mm ace le vee oty segecs / f/Zm; wiliney Ko ocolbpeil sugglist bigesy o mmaceleseasece
/ Z o B (?/ZMM WL Ko Los ltoraleat wa‘ﬁa/ Mm/% ’ ut/if T4 ot /’ At

negereet” o,

esleat 1&&1%2»{[" wd{ @d&mau. Mﬁ Zi e, teueluewl a
Zﬂu; aclvense uac&;u wab &wded G lﬁ
6 Critoreid Gislineg ses ity Wi

be

ot st Jo oaa - wou({ ol ot

boerd 75 Lb‘ &L‘NJ/.( ewerey o 175 led‘ %fﬁ

aeed  oeee 7&14 % 7;7 6&%7 aZZ cdesert™ [Lé7/éa)[({ ﬁé wu/e:udéba 47{&45.
IDEC 2001 ANNUAL REPORT

(4

&uflﬂ.s{aw(ue Qjoda Y @e&(%(é‘ ﬁé cefocpecl o slroee
/ stalte.

Co sl aldow«, ol Cirrons nemmaciabin

smoydmAT S,UTYFPOE-UOU JO JUaWIBSI} 9YJ UT (QBUIXNITI) UBXNITY JO L0BOTIIH

. VOLUME 2 1SS UE I

C ARE

15




success

building on Rituxan's

1

. VOLUME 2 188 UE

C ARE

16

to market

Now that Zevalin has been approved, IDEC will complete its transformation from a research and development organization to a biopharmaceutical company with
a fully integrated commercial infrastructure. In recent months, the company has significantly grown its oncology sales force, adding 50 new sales representa-
tives and managers to build a team of nearly 100 people. Each of these new hires has spent an average of 15 years in pharmaceutical sales including nine years
of those focused on oncology. Added to IDEC's existing sales force, this group gives the company one of the most experienced oncology sales teams in the industry.
* IDEC also added several new departments and functions to support the marketing and sales of Zevalin. These include product distribution and logistical support
to help ensure that manufacturing, product kit assembly, ordering, packing, shipping and other supply activities meet forecasted demands. Employees in a new
Medical Information department staff phone lines at IDEC to answer questions from doctors, nurses, pharmacists and patients about Zevalin’s use and biological
activity. These employees also support the efforts of investigators who are developing presentations and manuscripts that help to educate the medical communi-
ty about current and potential future uses of Zevalin. A new Pharmacovigilance department oversees the documentation of adverse events about Zevalin report-
ed to IDEC or in the medical literature, and makes reports to the FDA. Additionally, a Phase IV Clinical Trials group is already overseeing the efforts of investi-
gators seeking to explore additional ways to use Zevalin. Their efforts include working with large investigator groups and others to help them develop trial pro-
tocols and meet FDA regulatory requirements for human clinical studies. ¢ As a first-in-class therapy, Zevalin presents unique challenges both for its market-
ing and in coordinating its delivery to the patient. It is the first cancer treatment to involve both the community-based oncologist and the hospital-based nuclear
medicine physician in its use. And, while the Zevalin regimen is complete in just eight days, the patient must visit the hospital several times during that period
for treatment and imaging. IDEC is working closely with the medical community to build a team approach to using Zevalin. The physicians, the radiopharmacists
who prepare Zevalin for use, the nuclear medical technicians who oversee administration and conduct patient scans, and the oncology and radiation nursing
staffs who help administer treatment are all integral parts of that team—as are the patients. The company also plans to educate other members of the treatment
team as well as patient groups, to familiarize them with the new therapeutic option. Additionally, IDEC has developed a kit for patient caregivers to assist family
members through the treatment process. ¢ Like Rituxan before it, Zevalin’s approval by the FDA, is just the first step. IDEC is exploring new clinical trials with

Zevalin in other types of lymphoma as well as chronic lymphocytic leukemia (CLL).
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Rituxan also achieved new approval milestones during 2001, expanding its uses and spurring further market growth for this product. The FDA approved
new product labeling, broadening Rituxan use in patients with relapsed or refractory, low-grade or follicular, CD20-positive B-cell non-Hodgkin’s lym-
phoma to include multiple courses of therapy with the antibody. The agency also approved the use of up to eight, rather than four, weekly infusions and
use of Rituxan in the treatment of bulky disease (tumors greater than 10 centimeters in diameter). ¢ Rituxan also gained approval from the Japanese
health authorities for the treatment of certain B-cell non-Hodgkin’s lymphomas. Zenyaku Kogyo and Nippon Roche co-promote Rituxan in Japan, and
commercial product shipments to that market began in the third quarter of 2001. ¢ Since its initial approval in late 1997, Rituxan has become a
cornerstone of treatment for many patients with NHL. With partner Genentech, sales of this product have grown steadily, reaching $779 million for 2001,
an increase of 84 percent over last year. Surveys show that physicians are using Rituxan more frequently. Clinical data reported in the medical literature
and in peer-review meetings have supported the effectiveness of Rituxan in combination with chemotherapy. Updated results from the first clinical trial
of Rituxan plus cyclophosphamide, doxorubicin, vincristine and prednisone (CHOP) in low-grade NHL patients saw 60 percent of patients completing
therapy still in remission after more than four to seven years. Moreover, of seven patients who had a marker of residual disease disappear from their
blood and bone marrow following treatment, six remain in complete remission and four remain negative for that marker. e Patients with more aggressive
intermediate- and high-grade disease have heen studied in a Phase Ill study conducted in Europe, known as the GELA trial. At a median of 24 months
follow-up, data from this trial show a 23 percent improvement in overall survival in patients with aggressive NHL treated with Rituxan plus CHOP as
compared to CHOP alone. ¢ IDEC and its partners, Genentech and F. Hoffmann-LaRoche Ltd., continue to explore the full therapeutic potential of Rituxan
through a variety of clinical studies. These include studies with Rituxan in other B-cell malignancies, including post-transplant lymphoproliferative disease
and Hodgkin’s central nervous system lymphomas, as well as chronic lymphocytic leukemia (CLL). Most intriguingly, however, preclinical and early
clinical data also suggest a role for Rituxan in the treatment of autoimmune and inflammatory diseases. IDEC and its partners plan to increasingly explore
Rituxan use, both alone and in combination with other drugs, in the treatment of immune thrombocytopenic purpura (ITP), systemic lupus erythematosus
and rheumatoid arthritis.
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changing the face of NHL therapy
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interview

How have Rituxan sales grown since
the product was approved in late 1997?
Sales have experienced a dramatic
increase since product launch, grow-
ing from $152 million during the
first full year of commercialization
to $779 million for 2001. In the
latest year alone, we experienced an
84 percent increase over the prior
year. That is an extremely high rate
of growth for a product now in its
fifth full year of commercialization.

IDEC 2001 ANNUAL

Have you and others continued to study
Rituxan? Absolutely. Right from the
beginning we have encouraged and
actively supported a broad range of
Rituxan clinical experiments. Since
approval, IDEC and its partners have
conducted or supported well over 150
clinical trials around the world. As an
example of the productivity of this
effort I would point to the more than
90 scientific presentations and posters
on Rituxan at the American Society
of Hematology meeting in 2001.

REPORT

Do you expect Rituxan use to continue
to increase going forward? We are very
excited about the additional market
potential that exists for this product.
The GELA trial, which studied
Rituxan use in combination with
CHOP chemotherapy in patients
with more aggressive lymphomas, has
shown this combination regimen can
significantly increase event-free
survival. Clinical investigation of
Rituxan maintenance therapy is also
underway. Success in this area, where
we begin to treat lymphoma as a
chronic disease rather than one
requiring only acute intervention,
could further spur sales growth. We
are also excited about studies that
suggest Rituxan may have potential in
a variety of other malignancies, like
chronic lymphocytic leukemia, as well
as non-malignant diseases like
immune thrombocytopenic purpura
(ITP), hemolytic anemia, and even
rheumatoid arthritis.

Are international sales of Rituxan grow-
ing as well? Acceptance of Rituxan
(also known as MabThera outside of
the United States and Japan) was
initially slower than in this country.
However, sales by our marketing
partner, F. Hoffman-LaRoche Ltd.,
have increased very dramatically in
the past year, driven by the results
from the GELA study. Additionally,
we received approval for Rituxan in
Japan in June 2001, where it is now
co-promoted by Zenyaku Kogyo and
Nippon Roche. The main countries
accounting for 50 percent of ex-U.S.
sales are: Germany, France, Italy,
Japan and Australia.
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In January 2001, Paul Grint, M.D., joined IDEC as chief
medical officer and senior vice president of clinical
research and development. Dr. Grint discusses IDEC’s
research pipeline and synergies between the company’s
programs in cancer and autoimmune disease. . Zevalin
Is the first radioimmunotherapy to achieve approval for
cancer. What are IDEC’s plans for developing other
Yttrium-based cancer products? .- We are currently con-
ducting preclinical studies and are collaborating with
others on a pilot clinical trial with certain “domain-
deleted” antibodies labeled with Yttrium. These are
engineered antibodies whose small size may enable
them to better penetrate and kill solid tumors which are not
easily treated with whole antibody approaches. Positive
results from this research could open the door to devel-
opment of a range of Yttrium-based radioimmuno-
therapies for such diseases as prostate, ovarian, colon
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As a former internist and long-
term survivor of NHL, Dr. Wendy
Harpham has a unique perspective
on cancer and its effects on people’s
lives. When Dr. Harpham’s illness
prevented her from active clinical
practice, her own experiences
motivated her to help others deal
with the many physical and emo-
tional issues posed by cancer and
its aftereffects. Today she lives a full
life as an award-winning author
and nationally recognized speaker
who helps inspire cancer survivors
and their families, as well as the
physicians, nurses and other pro-
fessionals who care for them.

EN

Dr. Harpham’s first two books,
“Diagnosis: Cancer,” and “After
Cancer: A Guide to Your New
Life” provide reader-friendly guides
for patients undergoing cancer

therapy and dealing with the med-
ical, emotional and practical issues
that can arise for years afterward. A
third book, “When a Parent Has
Cancer: A Guide to Caring for Your
Children,” with its companion
children’s book, “Becky and the
Worry Cup,” help families give
children the tools to cope and grow
in the setting of a parent with
cancer. Similarly, a new book,
“The Hope Tree,” co-written with
children’s author Laura Numeroff,
helps families talk about the diffi-
culties that children face when one
of their parents has cancer.

% 2001 %



and lung cancers. »~ How will IDEC choose targets for
these new anti-cancer products? .. IDEC has instituted an
In-house discovery program to identify antigens that are
selectively over-expressed in these cancers. We have
also licensed a commercial database of genes expressed
In cancerous and normal tissues that we are mining for
potential targets. In addition, we have teamed with two
genomics companies to i

anes over-expressed in
colon cancer and unique of antigens associated
with other tumor types. ar antigens discovered
through these efforts may be useful as antibody targets
or for creating cancer vaccines. .~ Are you working on
any cancer vaccines? .. We are developing vaccine
approaches to cancer therapy based on our patented
PROVAX adjuvant technology. Currently, we are combin-
Ing prostate-specific PAGE antigen with our PROVAX

adjuvant in therapeutic vaccines for prostate cancer. -
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Yes, preclinical
research suggests a role for several of these anti-
bodies in cancer. For example, IDEC-114 has demon-
strated in laboratory and animal studies the ability to
kill lymphoma cells on its own. When we combine this
antibody with Rituxan, we see an enhanced anti-cancer
activity in these preclinical models. Based on these
observations, we began a clinical program to study
IDEC-114 in patients with NHL in December 2001
and began a Phase I/ll in early 2002.

We are currently conducting preclin-
ical studies of IDEC-152 in chronic lymphocytic
leukemia (CLL). The CD23 receptor targeted by these
antibodies appears in large quantities on CLL cells,
and so appears to he a good target for this disease.
We have shown that IDEC-152 can, on its own, trig-
ger programmed cell death, or apoptosis, in cells
taken from patients with CLL. Moreover, combining
IDEC-152 with Rituxan appears to enhance that anti-

body’s cancer-killing potential.

Yes, early clinical studies
sponsored by F. Hoffmann-LaRoche suggest that
Rituxan may be useful for the treatment of rheumatoid
arthritis. Similarly, early data from studies of Rituxan
in the treatment of immune thrombocytopenic purpura

suggest it may be useful in this disease.

IDEC 2001 ANNUAL REPORT

This
PRIMATIZED® antibody inhibits the bind-
ing of the B7-1 ligand on antigen-presenting
cells to the CD28 receptor on T cells, thus
blocking inflammatory T-cell activation.
Inappropriately activated T cells play a central
role in many autoimmune disorders, making
IDEC-114 potentially useful in a variety of
diseases. Phase II studies in moderate to
severe psoriasis are ongoing where B7 is

expressed on activated T cells in skin lesions.

This
humanized antibody targets the CD40 ligand
on T cells, which interacts with antibody-
producing B cells. By regulating this interac-
tion, IDEC-131 may reduce excessive
antibody production and help restore a more
normal immune response in patients with
autoimmune conditions. Phase II trials are
ongoing in patients with Crohn’s disease,
moderate to severe psoriasis, and idiopathic
thrombocytopenic purpura, an autoimmune

blood-clotting disorder.

This PRIMATIZED
antibody binds to the CD4 receptor on helper
T cells, which direct the immune response.
By blocking T-cell activation without seriously
affecting other immune functions, IDEC-151
may provide a longer-acting and potentially
less toxic alternative to current treatments for
inflammatory diseases. A Phase II trial of
IDEC-151 in combination with methotrexate

is ongoing in rheumatoid arthritis.

By binding to the CD23
receptor on B cells, PRIMATIZED IDEC-152
selectively regulates production of IgE and
inhibits inflammation. Results of a Phase I
study in patients with allergic asthma produced
substantial reductions in IgE levels along with
an acceptable safety profile, and IDEC recently

began a Phase I/II study in this indication.



IDEC 114

IDEC 131

IDEC 151

IDEC 152

(psoriasis and NHL)

(psoriasis, ITP, and other indications)

(rheumatoid arthritis)

(allergic asthma)
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Yes, preclinical
research suggests a role for several of these anti-
bodies in cancer. For example, IDEC-114 has demon-
strated in laboratory and animal studies the ability to
kill lymphoma cells on its own. When we combine this
antibody with Rituxan, we see an enhanced anti-cancer
activity in these preclinical models. Based on these
observations, we began a clinical program to study
IDEC-114 in patients with NHL in December 2001
and began a Phase I/ll in early 2002.

We are currently conducting preclin-
ical studies of IDEC-152 in chronic lymphocytic
leukemia (CLL). The CD23 receptor targeted by these
antibodies appears in large quantities on CLL cells,
and so appears to he a good target for this disease.
We have shown that IDEC-152 can, on its own, trig-
ger programmed cell death, or apoptosis, in cells
taken from patients with CLL. Moreover, combining
IDEC-152 with Rituxan appears to enhance that anti-

body’s cancer-killing potential.

Yes, early clinical studies
sponsored by F. Hoffmann-LaRoche suggest that
Rituxan may be useful for the treatment of rheumatoid
arthritis. Similarly, early data from studies of Rituxan
in the treatment of immune thrombocytopenic purpura

suggest it may be useful in this disease.
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Common elements exist between IDEC’s research in blood-based
cancers like lymphoma and our efforts in autoimmune and inflam-
matory diseases. Both involve immune system cells—T cells and
B cells—and the particular receptor targets expressed on their

surfaces. We find that Rituxan shows potential for treating certain
autoimmune illnesses. Likewise, certain of our antibody treatments
for autoimmune and inflammatory diseases may offer new weapons
against lymphomas and leukemias.
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NICO Wrile planning NIMO, WITH SUCCESS COMES GROWTH. IDEC
IDEC realized that it ¢ '
reatiEea Thar ks curren EXPECTS TO DOUBLE ITS EMPLOYEE NUM-
manufacturing facilities would
soon be insufficient for supplying BERS OVER THE NEXT FEW YEARS. IN ANTICIPATION, THE COMPANY
Il of the d ded for th
alt-of the drugs meeded for the geeaN pLANNING FOR FUTURE NEEDS WITH THE PURCHASE OF
company’s clinical trials. As a -
result, the company purchased in 42.6 ACRES NEAR SAN DIEGO’S UNIVERSITY TOWNE CENTRE. HERE, " .
o April @ large building adjacent to th
2 bt @ arge Duti@ing aqacent 10 He T NoT FAR FROM IDEC’S CURRENT HOME, THE COMPANY IS BUILDING

NIMO site. There, IDEC is creating a
new facility for the manufacture of =~ ITS NEW HEADQUARTERS, WHICH IS SCHEDULED FOR COMPLETION

clinical supplies and, potentially,

IN THE FIRST HALF OF 2004. PHASE | OF THIS PROJECT, ENCOM-

product launch material. The company
aims to complete construction of S PASSING OVER 300,000 SQUARE FEET OF OFFICE AND
this mew facility by the end of =~ . i,
2002 and to be in full pro- // .
duction there by late 2003. | !

\ LABORATORY SPACE, WILL HOUSE THE COMPANY’S

) RESEARCH, DEVELOPMENT, AND ADMINISTRATIVE STAFF.

1 NIMO work on NIMO advanced o steadily throughout 2001. IDEC chose key contractors for design and
construction of the planned facility, which is expected to provide 21 times the manufacturing capacity of IDEC’s current
operations. The company also completed two important computer models of NIMO. The first, an architectural rendering,
lets the viewer examine the building design in three dimensions. The second is a dynamic model that encompasses all of
the tanks and piping, including clean steam systems planned for NIMO. Using this model, IDEC can conduct a “virtual” manu-

facturing process to understand how well the system works within a given structural configuration before it is actually built.

#

FOSSIL JAWBONE OF BRONTOTHERE SHOWN APPROXIMATELY 65% OF ACTUAL SIZE »
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& HIn early 2001, construction activities on
0y, J‘;t the site of IDEC's planned NIMO facility in
T N Oceanside, California exposed fossil deposits
from the Eotene age, about 42 to 45 million
¥ years ago. Members of the Paleontology

Department of the San Diego Natural
Bistory Museum collected a num-
ber of specimens from the site,
including remains of large
land mammals, The scien-
tists also found older
B’ marine deposits contain-
RB.. ing a variety of fish
‘ and other sea crea-
“tures, 45 to 47
. _million years
old.
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Finding the

remains of giant
animals like the
rhinoceros-like
brontothere,
Metarhinus pater,

is always exciting.

But the paleon-
tologists say the
marine discoveries

at the NIMO site

are even more
interesting, rare

and important. i
These included a } gﬂ
strange new -
shrimp, never

before seen. This
creature has long,
thin, and sharply
pointed “teeth”
projecting from

the inner edge of

the larger of two

front claws, as

well as a second

set of claws

behind the first.

The strange

shrimp may have

used its spiny

claw for catching
small fish. The i
second pair of :
claws would have

been useful for
freeing food from

the claw and for
chopping the food

nto smaller

bite-sized pieces.
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urn, Karen Atkinson, Michael Bacica, Matthew Bacis, Michelle Bailey, Tisha Baird, Ben Bakerink, Phyllis Balan, Mark Baldwin, Edgar Ballesteros, Edward Ballesteros, Lionel Barboza, Denise B stt, Donna Banett, Sandra Barton, Thomas Basinski, Walter Bateman, Bruce Batson, Mark Baum, Matthew Beaulieu, Laurie Beczkowski, Joanna Behler, Julia Benedetti, Rita Bergers, Lisa Berquist,
ang Berthold, Christina Bevilacqua, Carolin Bevis, Kathleen Bigelow-Houck, Augustus Billy, Christopher Birnie, Liset Blanco, Pamela Blas, Arthur Blum, Diane Bock, Shawn Bohannan, Rosemar. 2y s% «oto, Bradford Boring, Christopher Bork, Eric Borries, Kenneth Boyd, Hannah Bradley, Dave Braggs, Gary Braslawsky, Elizabeth Brassett, Kimberly Bratberg, Ina Brenneise, Tina Brewer, David Broad,
da Brokhausen, Tobin Brosnahan, Sara Brown, Steven Buchholz, Carl Bullen, Christopher Burman, Laura Burness, James Burnham, Brenda Burtnett, Rudolph Bustamante, Barton Butler, Douglas Cababa, Yolanda Cabarloc, Susan Cairelli, Bryant Cameron, John Campbell, Carol Candiano, Jeffrey Cannon, Xianjun Cao, Antonio Carion, William Carlisle, Carol Carlson, Samuel Carnibucci, Matthew Carpenter,
Carrier, David Carrillo, Cathleen Carter, Susan Cassidy, Thomas Cavaretta, Augusta Cerny, Radhika Chalam, Gary Chambers, Randall Champagne, Yu-Hsiang Chang, Shahbaz Chaudhary, Henry Che, Yeou Chen, Nicole Chieffo, Leyda Ching, Paul Chinn, Charmie Chirgwin, Yongjoon Cho, Douglas Christian, Peter Chu, Maureen Cielo, Jimmy Cirelli, Janet Clark, Joyce Cleary, Thomas Clough, Gregory Cole, Francisco
Barbara Compeau, Lynn Conley, Brian Connors, Dennis Cooney, Mark Cristobal, Timothy Crowley, Eric Cunningham, Damian Cunningham, Robert Cutler, Carleen Czajka, Bahar Dahi, Andrew Dang, Mark Daniels, Maria Darlucio, Melvin Davis, Eric Davis, Christopher Dayton, Diana De la Garza, Cindy de los Reyes, Roger De Wames, James De Weerd, Katherine Deane-Bousum, Jami DeBrango-Palumbo, Kathleen
er, Allan Delacruz, Hugo Delgadillo, Charles Demeree, Frederick Denning, Berg Derderian, Daniel Derwin, Anne Dexheimer, Reynaldo Dimagiba,Jr., George Dimitrov, Peng Ding, Rosa Dix, Jemelle Dizon-Maspat, Michael Donovan, Susan Dowden, Mandana Dowlat, Paul Draper, Marie Drum, Bonnie Duggan, Robert Dunn, John Dunn, Todd Edgington, Mikel Edwards, Emelyn Eldredge, Amr Elkhayat, Cynthia
ton, Roselle Ellison, Dirk Ellison, Mark Ellison, Paul Elpers, Glenn England, Wendy Erler, Robert Ernst, Mark Erwin, Frank Escarcega, Michael Espanol, Susan Estrada, Maria Estrella, James Fabio, Julie Fair, Michael Fairchild, Eric Fallon, Qian Nancy Fan, Mark Farmer, Abraham Fausto, Michael Favis, Chad Feiler, Stuart Feinzig, Kimberly Fields, Susette Fino, Jonathan Fitchett, Kenneth Fite, Edith Fite, Joyce
1g, Geraldine Fontillas, Sharlene Forbes, Helen Forrester, Lisa Fox, Christopher Frame, Luis Franco, Jr., Anthonia Freeman, Chester French, Dennis Friedle, Christian Friese, Ellen Fujikawa, Ala Gaidasz, Carol Gallagher, Denise Garcia, Marisa Gard, Paul Garza, Tsabelle Gaston, Dennis Gately, Kristina Gaus, Monica Gaya, Michelle Gegwich, Aikaterini Gekas, Larry George, Anthony Gerran, Swarnalata Ghanta,
Giambrone, Jack Giese, Catherine Gilbody, Judith Giri, Leonard Giuliano, Edward Glover, Aaron Godwin, Ann Gonzales, Rosie Gonzalez, Lisa Gordon, Gregory Gorgas, Richard Graham, Andrew Grant, Dylan Grant, Amanda Grasis, Marcia Gray, Judith Gray, Paul Grint, Gui-Rong Guo, Brandy Gustafson, Juan Gutierrez, Joseph Ha, Jill Hacker, Dennis Hallissey, Leslie Halsey, Kenneth Hamilton, Nabil Hanna,
Hanson, Kandasamy Hariharan, Steven Harries, Jonathan Hartley, Karen Hathaway, Patrick Haupt, Susan Hause, Valentina Hayashi, Cheryl Heard, Joseph Heldmann, Jr., Margot Helm, Felicia Henderson, Donna Henderson, Patricia Henke, Kay Henninger, Mabel Hernandez, Jose Hernandez, Philip Herron, Deborah Hershey, Joseph Hess, Eric Hicks, Basim Hilal, Serena Hill, Junius Hill, Timothy Hill, Ashlee
ryan Hirschon, Carl Hixon, Hanh ThiHoang, Michael Hoar, Elaine Hom, Jennifer Hopp, Charles Howe, Veronica Howell, Susan Howerton, Patrick Hoy, Rong-Fong Huang, Yao-ming Huang, Ruben Huerta, Christian Hughes, Richard Hughes, Steven Hunsicker, Matthew Hunt, Suzanne Hunt, Lynne Hunt, Leon Hyatt, Teody Ignacio, Shino Inouye, Jesse Ivers, III, John Jacanin, Peter James, Douglas Jankowski,
anson, Kristine Jaramillo, Greer Jattan, Amha Jember, Liying Jiang, Jeffrey Johnson, Shawn Johnson, Vanessa Johnson, Robert Johnson, Pascale Jones, John Jorgensen, Ramon Juarez, Jaeho Jung, Andrea Kalinowski, Mue Kani, Laurence Kaplan, Wesley Karch, Nadezhda Katkova, Barbara Katz, Timothy Kazules, Marilyn Kehry, Steven Kelly, Steven Kendall, Kristine Kepler, Janice Kern, Daniel im, Yune
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Samantha Phan, John Piebel, John Pieracci, Amy Pierce, Matthew Pino, Michelle Plageman, Robert Pollard, Chad Pollinger, Janine Paol, Richard Potts, Bruce Powell, Jerrie Powell, Barbara Pyle, Luis Quintana, Darko Radovanovic, Stacey Ragan, Soheil Rahmati, Maria Ramirez, William Rastetter, Roya Ravanbakhsh Pourmand, Vincent Reardon, Mitchell Reff, Nathan Regimbal, Michelle Reid, Yan Ren, Elliot
Tammy Reyes Price, Anthony Reynoso, John Rhodes, Vickie Richter, Antonio Rico, James Rider, Staci Riley, Carolyn Ritch, Linda Robertson, Wanda Robinson, Sarah Robinson, Armando Rodriguez, Edward Rodriguez, Juan Rodriguez, Johannes Roebers, Darin Rohla, William Rohn, Christy LaneRolfson, Sean Rollins, Mark Rosen, Tonya Rosier, Vincent Rothermund, Laura Rottman, Karen Roussel, Patrick
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PRATIK MULTANI, M.D., Director, Medical Affairs

AMY SCHEIR,

Amy Scheir was quickly invited to join IDEC after
first working as a temporary employee. Today, despite
a hearing impairment, Amy is a valued member of the
group that prepares documentation, graphics and
slides to meet clinical and regulatory needs. She
played an integral role in preparing the ODAC
presentation on Zevalin, working around the clock to
ensure that the 600 back-up slides were correct and
ready for that meeting. “IDEC has been like a family
for me,” Amy says. “I feel good knowing that my
contribution is valued and helping to make a

difference in the world.”

SUSAN SCHMITT,

Susan Schmitt manages the IDEC lab that analyzes clin-
ical samples and gathers patient data to support regu-
latory submissions for IDEC’s products. She also leads
a half-million-dollar information management project
which involves integrating input from IDEC depart-
ments, including biometrics, information technology,
clinical trials management, clinical research and the pre-
clinical research group. Outside the lab, Susan has been a
standard setter as well, helping IDEC raise a record 21,000
pounds of food for the San Diego Food Bank. “IDEC
has a strong commitment to the community as well as

its employees, and I'm proud to be a part of that effort.”

ANNUAL REPORT

JOHANNES ROEBERS, Senior Director and Project
Manager, NIMO
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2001 MARKS THE FOURTH CONSECUTIVE YEAR OF RECORD GROWTH
iN SALES, REVENUES, PROFITS AND CASH BALANCE. THIiS GROWTH
ALLOWS US TO PLAN AND BUILD IDEC’S FUTURE, iIN PARTICULAR
TO INCREASE INVESTMENTS IiN RESEARCH AND DEVELOPMENT,
BUILD NEW BIiOLOGICS MANUFACTURING FACILITIES AND A NEW
RESEARCH AND CORPORATE CAMPUS, AND ADD NEW PERSONNEL.



IDEC Pharmaceuticals Corporation and Subsidiary

{ selected financial data }

(In thousands, except per share amounts)

Revenues:
Revenues from unconsolidated Jjoint business b3
Contract revenues
License fees
Total revenues

Operating costs and expenses:
Manufacturing costs
Research and development
Selling, general and administrative

Total operating costs and expenses

Income (loss) from operations

Interest income, net

Income (loss) before income tax provision

Income tax provision

Income (loss) before cumulative effect of
accounting change

Cumulative effect of accounting change,
net of income tax benefit of $481

Net income (loss) applicable to common stock b3

Basic earnings (loss) per share():
Before cumulative effect of accounting change @
Cumulative effect of accounting change
Basic earnings (loss) per share b3

Diluted earnings (loss) per share()
Before cumulative effect of accounting change @
Cumulative effect of accounting change
Diluted earnings (loss) per share b3

2001

251,428
9,899
11,350
272,877

86,2909
55,241
141,540
131,137
30,487
161,604
59,945

101,859

101,859

0.87

0.87

0.59

0.59

Shares used in calculation of earnings (loss) per share:

Basic
Diluted

(In thousands)

Cash, cash equivalents and securities
available-for-sale b3

Total assets

Notes payable, less current portion

Retained earnings (accumulated deficit)

Total stockholders' equity b3

150,756
181,481

2001

866,607
1,141,216
135,977
115,086
956,479

2000

$132,782
15,400
6,500
154,682

2,134
68,922
27,767
08,823
55,859
13,488
69,347
11,939

57,408

(9,283)
$ 48,145

$ 0.43
(0.07)
$ 038

$ 038
(0.08)
$ 0.30

134,880
159,310

2000

$750,528
856,406
128,888
13,427
$694,619

Years ended December 31,

$

$

1999

93,197
10,806
14,000
118,003

14,277
42,831
19,478
768,586
41,417

4,189
45,608

2,449

43,1587

43,1587

0.35

0.35

0.29

0.29

124,146
151,287

December 31,

$

$

1999

246,286
307,074
122,910
(34,718)
159,978

$

$

$

1998

53,813
14,848
18,300
86,959

19,602
31,485
16,968
68,065
18,904
2,996
21,900
422

21,478

21,478

0.18

0.18

0.15

0.15

119,028

$

$

140,262

1998

73,502
125,273
2,005

(77,875)

106,428

1997

$ 9,266
11,840
23,500
44,606

18,875
32,407
11,320
62,602
(17,996)
2,572
(15,424)
114

(15,538)

$ (15,538)

$ (0.

$ (0.

$ (0.

$ (0.

14)

14)

14)

14)

112,434
112,434

1997

$ 89,657
106,013
3,886
(99,353)

$ 80,679

(1) Earnings (loss) per share for years ended December 31, 2000, 1999, 1998 and 1997 have been restated to reflect our three-for-one stock split effected by way of a stock dividend in January 2001.
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BOARD OF DIRECTORS

William H. Rastetter, Ph.D.
Chairman and Chief Executive Officer,
IDEC Pharmaceuticals Corporation

Herbert W. Boyer, Ph.D.
Co-founder of Genentech, Inc.,
and current Genentech board member

Charles C. Edwards, M.D.
Former President and CEO,
Scripps Clinic and Research Foundation

Alan Burnett Glassberg, M.D.

Associate Director, University of California,
San Francisco Cancer Center;

Director, Mount Zion Medical Center

Kazuhiro Hashimoto
President, Zenyaku Kogyo Co., Ltd.

Franklin P. Johnson, Jr.
General Partner, Asset Management Partners

Robert W. Pangia
Investment Banker

Bruce R. Ross

Former President, Bristol Myers Squibb U.S.
Pharmaceutical Group;

Currently President, CancerRx

The Honorable Lynn Schenk
Lawyer, Chief of Staff to the Governor of
California and Former U.S. Congresswoman

William D. Young

Chairman of the Board and Chief Executive
Officer, ViroLogic, Inc.

EXECUTIVE COMMITTEE

William H. Rastetter, Ph.D.
Chairman and Chief Executive Officer

William R. Rohn
President and Chief Operating Officer

Paul C. Grint, M.D.
Chief Medical Officer

Nabil Hanna, Ph.D.
Chief Scientific Officer

Phillip M. Schneider
Chief Financial Officer

Wolfgang Berthold, Ph.D.
Senior Vice President,
Biopharmaceutical Sciences

John M. Dunn
Senior Vice President, Legal and
Compliance, and General Counsel

Connie L. Matsui
Senior Vice President, Planning and
Resource Development

David F. Broad, Ph.D.
Vice President, Biological Bulk Manufacturing

John Leonard, Ph.D.
Vice President, Product Development

corporate

Edward M. Rodriguez
Vice President, Finance and Controller

Christine A. White, M.D.
Vice President, Medical Affairs

Michael E. Wiebe, Ph.D.
Vice President, Quality

Mark Wiggins
Vice President, Marketing and Business
Development

SCIENTIFIC/CLINICAL ADVISORY BOARD

James P. Allison, Ph.D.

Director, Cancer Research Laboratory;
Professor of Immunology, Howard Hughes
Medical Institute Research Laboratories,
University of California, Berkeley

Fred R. Appelbaum, M.D.

Director, Division of Clinical Research,
Fred Hutchinson Cancer Research Center;
Professor of Medicine, University of
Washington, Seattle

Jeffrey Bluestone, Ph.D.
Professor, Director, Ben May Institute for
Cancer Research, Chicago

George P. Canellos, M.D.

William Rosenberg Professor of Medicine,
Harvard Medical School, Dana-Farber Cancer
Institute, Boston

Alice B. Gottlieb, M.D., Ph.D.

W.H. Conzen Chair in Clinical Pharmacology,
Director of the Clinical Research Center and
Professor of Medicine, University of Medicine
and Dentistry of New Jersey-Robert Wood
Johnson Medical School, New Brunswick

Antonio J. Grillo-Lépez, M.D.
Chief Medical Officer, Emeritus,
IDEC Pharmaceuticals Corporation

Norman R. Klinman, M.D., Ph.D.
Professor of Immunology, Department of
Immunology, Scripps Clinic and Research
Foundation, San Diego

Albert F. Lo Buglio, M.D.

Director, Comprehensive Cancer Center,
Evaline B. Spenser Professor of Oncology,
Associate Dean for Research, School of
Medicine, University of Alabama, Birmingham

Sherie L. Morrison, Ph.D.

Chairman and Professor, Department of
Microbiology, Immunology and Molecular
Genetics, University of California, Los Angeles

Michelle A. Petri, M.D., MPH
Associate Professor, Johns Hopkins Hospital,
Department of Rheumatology, Baltimore
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For change of address, lost stock certificates
and other stock certificate-related inquiries,
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ANNUAL MEETING

The annual meeting of stockholders is scheduled
to be held on Thursday, May 23, 2002 at 1:00 p.m.
at Hilton La Jolla Torrey Pines, 10950 North
Torrey Pines Road, La Jolla, California 92037.

FORM 10-K ANNUAL REPORT

A copy of the company’s annual report on Form
10-K, as filed with the Securities Exchange
Commission, is available without charge upon
request to:

Investor Relations

IDEC Pharmaceuticals

3030 Callan Road

San Diego, California 92121

Telephone 858-431-8656
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IDEC Pharmaceuticals is a leader in the development of targeted immunotherapies for cancer and
autoimmune diseases. The company’s products act chiefly through immune system mechanisms, exerting

their effect by binding to specific, readily targeted immune cells in the patient’s blood or lymphatic system.

CORE VALUES OF IDEC PHARMACEUTICALS CORPORATION

Creation of New Standards of Care: IDEC Pharmaceuticals is driven by opportunities to
discover, develop, manufacture and support the commercial applications of innovative, value-added
therapeutic agents which establish new standards of care in the management of selected cancers and
autoimmune and inflammatory diseases.

Trust, Honesty, Integrity, Quality: Our personal and corporate actions are founded in
trust, honesty and integrity. Our products meet the highest quality standards.

Team as a Source of Strength: We embrace the team as the source of achievement, momen-
tum and value creation. We recognize that the most effective teams draw strength from diverse
groups and from diverse levels throughout the corporation.

Zeal and Commitment: Extraordinary teams and extraordinary products come from our
zeal, and from our commitment to corporate objectives and to our constituencies: patients, care-
givers, shareholders and employees.

Growth, Transformation and Renewal: Consistent with our Core Values, we as individu-
als and as a corporation are committed to creative and constructive growth, transformation and

renewal as a source of innovation and vitality.
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