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Fi.u.DciDg, Got&l t •t 

- I -
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Progrut up to Dec-.er )]., 1940, &Dd probable order 
ot encuUOIIt lladle7 ._rendwa - 9/18/1.0.......... )06 261 
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See lar Cot>ditioaa 
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Cuba• 
Jlcmetary ~t11 Broad atud;r ot poaliblo 

cooope ... ticm bot-.. On1Ud stat .. &Dd Cuba 
~od State llepert..m>t b7 freaa111'7 - 9/18/40.... 289 
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s..-.... Ccad.lu ..... ooJ.t.od liD&dOa 

• -·-
lariao ID&poe>ticm and ll&rtptlC>D, Bureau ot 

s.. Coast Gu.ard 
lartiDiqM 

11M War Ccad.ltiC>DII fr&Dae 
lkn't'ia 

s.. War Ccad.lu .... , a....., 

-·­llortll Mer100D A't'iatiC>D, IDoarparat.od 
S.. .,. Caaditioall J.irpl&Doa 
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See lar C<>D4l. tlCllla 
!ida ••tar Aa-iatecl OU C:O.Jll.lll7 

Sae 'far CoaditiClllll Oil 

-U-
OD.pl~t Bellet' 

•orb Procre•• .ldoliaia\l'ati<lll repon 1 &apl.,._t 
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U. S.S. R. 
Sae liar Conditi<lllaa Export Caatrol 

Oni ted l illgdc. 
See War CanditiCIIII hport Control; IIUitary PJennl ng; 

United Kl.ng<loa 

rlar Condit1011a 
J.irplanea: 

l!bginea: 

-.-

1~ 

.UUeon J!beinMrin& Coepa~~y: SohadW.e ot dell.-eriea.. 2 
Curtia&-llript CorporatiOD: Britiah NqUest tor 

relea .. ot 120 /la2C engiau tor uaa by llaited 
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llriibt Aeronautical Corporat1oo (Oinoinnat1, Ohio): 
P'olq aaaorandua reciting reaooau tor delay in 

1acraased production and sU&~~aoting solutiaa 
tbereot - 9/16/40................................ 1,0 

BOIIb Siibtaa llorpn (PresideDt, Spe"7 Corporati<lll) 
disCUIIses autticient ordera trooa 1.rw;f and Oreat Brite.in 
to aake wc.rt.boblle increased aet-ap - 9/U/40. ......... 226 

a) Pa ttaraoo canalllted by BlUr 
b) Ioq -oranclua• •Pasaible increase in production 

rota ot Spa"7 baaol> sipta - 9/19/40• 
Sae Boot JQZ, p&ge 106 

Canada: Poaa1b1a loan at f2 billion by l ew York banking 
ayndioate diaousaod by Lean Frazer (lirot llational Bank 
of l e11 Iorlc.) and Cochran - 9/17/40............. . .... ... 21.4 

China: Buru 1 1 transit trade 1a aupplies other than war 
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ExehaQce -.rkat raw..' - 9/14/40, etc •••••••••••••••••••• 
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and eerop otMl trooa United stat•• to Jepa~~, Rnasie , 
Sp&ia, and Great llriteia, ae ahown by depArture peralta 
grouted tor ... t ending Sapt.-bar 14, 1940... •• . . . . . • • • 1 
IroD and St .. l Sorap llobarso: Prorsad praolaaati"" 

a layY1 1 reply- 9/17/40 •• 197 
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llalt llllplll"ridal arioter -'"1 - all 
eo nen..s t~ bub 1a fV1I wltll -.ptioa 
ot toar A.erioaD ..aka - 9/17/40·· · •·· ··· ~ · ····•• 306 

Co&l for Dell ft117 to rr-a1a Pl!f'• 1a Ah1.oaa 
Coollrtm, stat• Des-n-t, - 11-r •. 0'11•••· 

I'IJI"ICUJIC 111'111ad-lb1 t1 Oo.l llbilla tloepe'!Q' 1 

41.ouaa - 9/14/40••••••••••••••••• ••••• ••••• ••• 
~1aiqaeo Fr.ob plaDee UJ l'lpor\ of 1JDder lleoret.lr7 

ot lav - 9/14/JJJ. • ••• • •• •• • •• • •• •• • • • • • • • • •• • • • •••• • 
Gel 11'1 

Bob..U IUid llo:'lrlao Di-.eioa ot lan IUid cleoreee 
o-IMiD& incorporat.ioe into ouat .. e territor,r of 
t.M Wah - 9/17/40 ••••• •••••••.••••••••••.. . .••••••• 

Oolclo X.portati011 b)" air 1 ltnake eli lOll ea .. poeeibllit7 of 
wltb Cochrm - 9/lB/40 ••• 0 0 0 0 0 0 0 •o. 0 0 0 0 0 0 •• 0. Oo 0. 0 0 0 0 0. 

•) CocbreD IUid Post Office repr .. IDt&the cliecuae -
9/2D/40: See Book .lQ7, pap 221. 

Ital,y: !ocm_,_c report prepared b7 '-r1can r.baa17 -
9~40 •••••••••••••••.••••••••••••••••••••••••....••.• 

llllit&r,r PJannlug: 
fent&tift Leas..,. n-o. the a.cent .lotbe Caapai&D 

ill m&rope: liar Department bulletin• 
O.ruD Reeul&tiane on Acti...Urcratt Oetenee -

9/l4/40 •••••....•••• •• •••••..••.••••......•.•...• 
British &eco.meDclatiane on Ar.orecl Vehicles -

9/14/40-0 •••••••••.• 0 ••• • ••• 0 ••• 0 ••••••••• • ••• • • • 

Geraan Act1-Tr..nk ancl .4nt1-Pereonnel llino Fielde -
9/16/40 0 0 •• 0 0 0 0 0 0 0 0 0 0 • 0 0 0 0 0 0 0 0 0 0 0 0 0 0. 0 0 0 0 0 0 0. 0 0 0. 

ee....., Ioatructione tor Ground Oef..,ae Asainat 
Air-Borne Troops- 9/16/40 ••••••••••••••••••••••• 

O.r-n attacks .., llDshDcl, etc. - 9/l4/40o o •• o. 00 o o. 00 o 

&eporta n-o. Loedcc transeitt.cl b7 Lothian - 9/14/40, ate. 

lanl l.tt&ch41, Lclllldoa, cliapatch .. - 9/16-17/400. o ••• o o o •• 
ou. 

Par laett ~ "" a1tuat1cm lett by '&nee which !IIUr 
t.hilllte •• written b7 Lothian - 9/16/40 ••••••• o o o •• o. o o o 

ficle later .llltoci&tecl OU Cootpa'IQ': Letter desor1b1ns 
financial IUid corporete t'&latianlhip with llitlllb1ehi 
Oil Ccapii'IQ', ot 'IIIIich it 11 ball-owner - 9/l6/40o o o oo o o 

~•i111111ae1co: 
Veatill& Orclert Official ealae of Brithh-ownecl dollar 

eeour1tiee - 9/l8/40o o. o o o o o o o o o o o o. o o o o o o o o o 0 o o o o o o o o o 
f&lllcaa 

fbancillc oft COD!'erence between Stiaaco, Purtie , anc1 
t ounc - 9/16/40 ••••••.•..•••••••••••••• ••••••••• ••• •••• 

Sohruo-YOIID& cani"erence CODCinUng IC&ille fioaDoiug -
9/18/40 ••.••..•..•.•••••••• •••••••••••• •••••••••••••• •• 

a) Schraa not sure that J cmea approna plall 
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IUW liJicdaa• 

-.- (O.U..S) 

r.,tae, Sir Walter• -.Tl" ...s LlllrwU "''-·· 
_.ttiac au\ ot LilbOD - 9~~••••••••••••••••• )D6 

DIMile t.uetico co otrieW eaJN Ia IUW. fta\N 
apia cliecuued bJ Pu-\ (11'1\llla ..... ) _. 
GoabraD- 9/18/40 ••••••••••••••••• •••••••••••••• 

,.,. .,.pan.., 
111llt.U'7 IDt.elllpooe Dlrlli• 'b11lletiua 

See Wu Ccodit1oaa1 lillt.eq Pb•''ll 
lone l'l"ocreN Mesas etnt1• 

See GD•pl~t lleliet 
'llritbt AerouuUcal Corporatico (CilloiiiDIIt1, Obio) 

See liar CoDclitioua: .lirplAI>ee (DlliD .. ) 
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111'0.1!1 Of JIW!IlOI.- fiiiDOOti, ICIAP 1- .um ICIAP 8S& 
,_ fiiUIIDD I'U.ftl '!0 JAPD, IIIIIU, IPAD, .um IIIlA! DI!AIIr ... ..,.. .., -Aa!UII .-Jft lldml 

........ lep~ 14, 19110 

PftJIOLIIIIII Wft 

ru.1 u4 au 011 (1aol'11411111 
D1 .. al 011) 57,000 Jble. 

Crude -

!l.ol'AK or Calltore.ia 
Btch Oc \&Do Clru4o • 

All Other Cl'Ude 

Claool1De .l •• 
Cluoll.ne B • 
All Otber OouoUao 

268,438 llble. 

122,o:n lillie. 

A•1at1oa Lubr1cat11111 011 ••• 
All Other Lubr1cat1D& on 

•Booaten•, auch aa Ieo­
Oct&De, Iao-Rexaae, or 
ho-Poa\&De 

IliOI .tJID SOBAP 891L 

~.ooo 1111e. 

75.000 llblo . 

1 

JOO llblo. 
694 llblo . 

11,677 !ou 

15.382 !oao 

J,465 !c.u 

5,815 !oao 

ot tho S.Cre\&J7 ot the !r0UV7, D1•1o1ca ct lleH&ftb &114 StathUco. 
Scurce: ottice of M.rcbaat Ship Ocatrol, !roaro.J')' n.p....a.aat. Sept • .16, 1940 

.lD7 -terial tro• wbicb b7 eo•eroial 41ot1llat1oD there caa be oepare.to4 •ore tbaa 

3. ot a..tat1oa 80tor fUel, h1drocarboa or hJdrccarboa •1xture- Proo14oat 1e reC'Qla­

tloae or Jul7 26, 1940 . 
.l..taUoa ClaaoUao • 
.le 4et1u4 iD tbe Proa14eat 1 • rell'l&tlou or J~ 26, 1911o. 

• 
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Jaaua~··········•• MaJ 1- June 1 •••• •• 
JUQI 2- 29•••••••••••••• 
June )0- lulJ 6 •• . .•...• 
JulJ 7 - 13 • . • ..... . . .. .. 
Jul1 14 - 20 • .. . ........• 
July 21 - 27 • ..••.....•.• 
July 28- Auguat 3 • •..•. • 
A.ugua t a.. - 10 ••. ..... .... 
Ausuat 11- 11 ••••.•.••• • 
Auguat 18 - 21l , •••••••••• 
Auguat 25 - 31 ••..••..•.• 
Septaabar l ~ 1t.········· 
Septe•~r S - 1~ • . . ..... . 
Septeabar 15- 30 •.••••.• 
October •.•..... ......... . 
November • •••••••••••••••• 
Dectaaber •••••••••••••.••• 

Ja.nu.a. ry • • •.•••.•.•......• 
Pebroary • .....•.......... 
KArch • •••.••..••..•.•...• 
April ••. ... .....•...... •. 

Ua.7 • ...• • ••.• • . • •• .....• • 
Ju.ne • ••••••• .••••••.•••• • 
July • ..•...•. ...........• 
Auguet •••••.. .•••..•.••.• 

Sftpteal>er •.••••.........• 
Ootober • . ................. 
IOYea'ber •••.. .............. 
D~ceaber ••..............• 

J anuar7 • .•..••••.•••••••• 
rabruary ••••.•.•.....•••. 
Apr\1 • ••.•............... 
June.. . . . . . . . . . . . .. . . . . . . . • 

111 
ll 
15 
30 
l 
l 

14 
liS 
28 
37 

ortloe or tbi 8ioratary or th• Treasury, 
~YU1on ot Reeaarch and Stat1at1oe, 

• 

25 
2l 

2 
2 

Sept~bar 16, 1940. 
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lll'ltllll .,. ..... 

I 
I 

Alrtl'llMo on balld lopto~er 7 

urrrueo OOOip1eted leptollber 7 - 1~ 

Tota1 U..l'raaee ooed1ng englneo 

A1rp1anu w1 th e~n•• ehlpped 
Sop te JDber 7 - 1 

AlrtraHa on bam Septaober 1• 

Ottloe ot the llioretaey or the TreUU1'J, 
D1v1e1on ot Research and BtatUt1oo. 

JC040 ,.,, 
I 

~Alll.on~ I (1frJDt~ 

46 ~ 

ll ~ 

99 • 
• .2 -

~ 0 -
September 16, 194<>. 

• On 8epte11ber 14 there were 16 All1oon englnee on hand tor 
Br1 t1 eh P-4o oontraota. Ot theoe, 5 wore being 1netalled 
1n ooae ot the planea 1n otorage. 

• 

• 
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4 
TREASURY DEPARTMENT 

I NTI!R 01'1'1CIE COMMUNICATION 

DATil Sept.aber 14, 1940 

STRICTLY CONFID ENTIAl 
'Mhu llr. Piaabt, J'iaaaoial Ccnutae1or of \Ita llriUab lallaaq, oallacl oa aa 

,..ato%'4aT enllillg, be atatocl that be ha4 beoa prapariAc a -ru4ua tor hia .Aabu-.. 

c!Dr, rerv.lUq froa a coanraaUoa ~icll Lorcl Lo\hiu ha4 with \Ita Proaiclut. Pillaoat 

tolcl aa that llr, Sto1aboclc, \he author of 'Or•• of Yrath 1 , hac1 aac1a \Ito wueaUoa 

to tho Vhita Bouaa that tho Britiah aoattar bf airplaaa oouatortoU roiahaaark our­

ranC7 iA 0e"""'T. PI.Aaut could aot raco-acl thia ach ... froa a tocbAioal otaa4poillt. 

lo hac1 cotocl wi\h illtoroot \Ito report troa 0o"""'T that \Ito llrHioh a'riahro wore 

clroppl.ac beotloa on tha o..._ pot ato patchoa , Bo \ho'Qpt \horo 1114:t1t be - tftth 

1a tho ropon aloo coaiq troa Oorae.JlT that llr1Uoh artatoro wore ollcloanri-c to oot 

to Oeraan cropa with oaall 1DOOilc11&r7 paroole. Bo aloo aanUo110cl that tho pro­

hacl at one Uao been aaclo that fraudulent toocl ration oarcla bo clroppod OD. 0e"""'T 

co.apl1catt th oir toocl c11atr1'bu.UoD. aituaUoa, 

llr. Pillout tolcl aa further \hat hio •11aa17 ha4 bMJl dt1te4 bf llr. YUUaa 

liaoooraaan of II() Yall St reet, Jl'ow Tori<. Yaaaaraallll claiaacl to ba a -r of 

.Allen Vhite 1 t ooaaitteo aJlc1 ollcloanracl to l ntoroot tht llohaaq 1a prop*PII4& 

fanr of tho :Br1Uoh oau~e. Yaaaora&llll1 o aaiA 1claa va o to atert aat1D& it clear 

thtt .Aatr1caa pv.bl1c that Groat Britain c!Doa aot han outt1c1bt colcl ucl o\hor 

rotiO'CI;rct•a to ccD.ti=o 1A4ofia1tol.7 lh proaoat ooalo of pvchaaoa of war aott.rialo , 

Uphuht tho laportllllCo of Groat Britalo.' o Tic to~ to tbe 11nUo4 St otoa, 

f1D.aez•t llacl btu "~ cuar4oc1 ill u .....,.r to Yoaotraazm, ratrai.ni.JI& fro• II1:T 1o.41.,.. 

•• to llov loDC Brit1oh rtaourcu 110ulcl laat. 

ln uower to Pillaa.at '• quaUon aa to ~other 1 kllOv YaaaeraonD., I tolcl h1a 

\bet I hac1 aat hl.ll ill Pari a aacl ha4 roacl acaa .-~ illhroatlq, otert11DCI.7 clotailocl 

f:raak -ra"cla ,.,1ch Yaaaoraonn ha4 writton coD.Co:rD.iDC hie co.anraaUo110 with 

p~::~;~~.off1ciala ill bcJ.allcl ancl J'rance, illclu41q tho prtaont Priao IUD.loter, Mr. 

l1l !blo vaa acaa two ;rear a aco. 1 aloo rotor:recl to tho publ1c1t1 ,.,1ch llr. 

lle.aael'Sa.llll hac1 obte.I.Aocl 1D. roprcl t o h1a ochtaa for lollcliDC to Groat Br1to.in apinat 

.l.&ericm oocur1Uaa llalcl b1 Groot Britaill. I t waa 81 il<proat1o11 that :hv York hac1 cot 

aoc1o II1:T at :roDC claia to llr. YaaaoraoD.Il aa ono ot 1 ta loadiae dthorl Uoa OD. ouch 

aattora , aJlc1 that thoro ha4 onn bMJl .- clon1al, aa 1 eo• to recall it, oa tha 

pan of Jl'ow York b&llll:ora &D.cl atoclc oxch&DCO otf1c1ala aa to Yaaaoraall.ll1 • abUit;r to 

apooll: for II1:T promille11t b01111:1D4! or brokore 1 PO'IIP ill Jl'ow Tori<, ~ro Ilia office io aalcl 

t o bt a oD.o-rooa affair • 
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TREASURY DEPARTMENT 

TO s.or.ta17 llor.-..tba 

Mr. Ooobraa PROM 

STRICTLY CONFIDENTIAL 

5 

.lt 91~ tb11 DOraUc I \et.pbou4 llr, ltuU 1a tho h6enl. :a. ........ IIMk •• 
lev Toll<, I told. hill of the collfid.aaU~ ao\e *loll ha4 Mea hu4el h • • tha 
:SrUilh •bul)' ta repr4 \o the .._ore 'fraAlac OorporaUoa lla't1ac offend. f7 ,000,000 
vortb of &old. to the ..., York otfloo of tho :a.lt of .Merica, o .. ooraiac 'llll1Jib there 
., .. - .uploloa that the cold._. haft o- fna tho roooa\lT -D41olUo "•'*•· lfr, boa liMY aotbiac of tbil till,._,, loa\ pr.-iood. to pft • .., •"' 
that hi alP' haft tboroof • 

.l\ the - •t. I :road. \o llr, boa tho kl.,ru *loll the D1roc\or of the 
1a Vaolliac'oa ha4 todq r-1-..1 froa \he IUa\1 1 lea :rr-1- oftloo •-raiac 

:roc,.l]l\ 1a lea l'rcoleoo froa the CbaM .. Uoael Soak of llilFO:daa'-lT $10,5()0,000 
of coli llopor\el f:roa •ella. llr. boa 414 ao\ han au of the 4eh.Ue oa tb11 
h\ hl.P,-4 llr, haolt of \he CbaM IIMk *1le I waUot. aa4 \Ilia CAft • the 

tol.lo•riall d.ata, .lppro:daatelT tov woeb aco tho CbaM Jaak wa• approaobad. 1a :roprd. 
pld. l:a n.d.ifte\oli:, !!le State llaak of boela ael<ad. *•tiler tho CbaM Jaak woald. 
tbil pld. 1& n.d.iftt\oll:, .l »c&Uft a&IWr W&O 11ftll, !w Well:l later the 

.....,,Ullll 1\a\e Jaak aoll:ld. 11betber \he CbaM ""uld. aoll:l a loa oa tbil cold. lither 1a 
or tlbea eh1ppe4 troa llila& 'b7 the Toll:oh ... llpocle Jaak oa a udral ftllel, 

IA&CiUUtr ucat1To .... r -· 11ftll, Tll\erd.q till Chat• recelnd. • \elo,ra,phlo •• ..,. 
effect the\ the cold. .,.. arrlrtac 1a lea l'raao11oo, Ia &IWr k ., tw.nhor 

1lllq['A11'7, IMII:o co\ 1a huh with hacll: apta eat learut that the colt lla4 ootllallT 
UJU.-ICL allo.,.. tho e\aueblp at Toii:M•e•, I\ ~· that tho cold. MY rooll-..1 1a 

.,.. that orl&'••U7 1a n.d.i't'Oe\oll:, tlbloh ha4 \ - treuehlppel 1a Tobl-
11\hlr \o.,...e of \o\\or \r-Paoltlo e\ooeehip faoUU11e troa le;oaa, or pedu!pe 

&?01t \he palllloU7 *loll ........ cou ehlpe~~~h ooa1ac U:roctlT t:roe lluela. 

Regraded Unclassified



THI UNDIR SICRII AI('{ OfF THE NAVY 

FROII: JAIIIS F'ORR&SrAL 

ro: S L~ ') l1u. I~, 
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Ill X 
1ft .. 

p • .., 

44 ... earun ~'77 Bl.plaMe, of wbioll )8 an ubon, witb 
1Dteat1ca t.bat t.bey beoc.. illetfeothw ~ 
1Datt.DUOD ADd 6 11ft e1a1ler]7 •xpo-d at rr-ob 
-plaM bupr. 

6 ••• ar...t.er n.,tatara, low w1Dc: : ;plenee, •q:a11l • .J.e 
.__ I!IIIL& IIIII!'D ADd COlll. 

15 ••• earun B-7S, ~·· ot wlliab 2 an 111 -· 1a 
III.Aa ud lJ OD t.be 8Dle ~ 0 I I! • 

2s ••• su- ·~·. ot uua od.UtuT -· 111 ~~~.&a. 
Parobuad for t.r..iD1J1C purpoMaJ to be beld for 
poeoibla .u.po.u. 

90 U. S. Plan••· 

lO ••• plaM., , ..u tl71Dc boo&tl ud 4 iriD tloat &1ront\, 
a1Ati.1Ded 1D bupr uwl u.cl tor~ patrol pw;oue. 

12 ... plaMa of .S..oelle!MO'U tJPII reported at Qedelaape1 
~ ~trol OD17· 

112 plaMe (total). 

- Yi 1H"'Rl 

Mm31 • a rl 
\XMIILUlllL 

• 

7 

• 
• 
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C 0 ft l I p I M T I A L 

lAY! 1111'...-r 
a.r.a of ...._..uo. 

'UliiDiri\J8 

16 SepteUer 1940 

.IUI2llAI.I!.Ili 

To a '!'be AotiAI Seore\ar7 or tiM .. ..,.. 

1. Tile 44 Curt.iss biplanes ano ex-U.S.k"7 -...., .......t.4ift boUeno. 
lie could woe all of thea 1t deteriora t1oo due to ezpc>1111n baa aot. procre...e 
~tar. 

2. Tile 6 IINnt.er fi&t>tere ano aiaU&r to Ja "7 t,pe aod woald ba ,...fill, 1t ill l'MIIOII&~ good CODdiUcm. 

) . '!'be 15 Curt.iaa B-75 are a 0.5.~ AU- Corpe t,pe. 1111 baft-
a1all.U' aod it would ba d1ttieult. to a.iDtaJn tiMa ..U.aa w -u pt. 
apue parts. Azwf AU- Corpa 'alld~ would WDt. t!Ma. 

4. J!ewlnlng plaus listed are or lltta llilltar)" ftlue aod woald 
not ~ woeful. 

5. ~ 110ft to'I'U'da reQoftey of tbe 44 ax.-4ayY 41n boa~ra probt.bq 
would bt. aubj.ot to 0011aiderabl.e C...gr .. aioll&l and prase c.-ent, ~oauae 
at tba tiM tbay wre t1.a'lled ill to Curtiaa ~it •s stated ill an 
official lfa"7 Department Preas S.1aaae tbat t!My wre l&cld.ng ill cartaJn 
deairabl.e obaractaristica and wre to ~ replaced b)' later t,pe ellbocl;riD& 
tboae cbaracteriaUoa. 

/a/ J. B. Towra 

J. B. Town 

J IJ 

a 
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IIURUU OP AIIIIOIIA.ll t 3 I ···=·-
14 I et 7 rr lMI 

IIIIIAIIIa 
~ SeaftU7 .... tal. 

Plop•••• MJu-... ett Mllowho ld ••a.•tt ... u . . ... .., Pll5 .. tro~ ,, ..... 

u 
u 

!T"R 
rr:s '' nssnt 

1.1 
u 

+--
11 

u u 

~ z ... '-" 
81Dce the above was written I bave learned that the 0.8.-Canadian 

Joint DeteMe Board is reeo•endi.n& that six PBYS planes be ude avail­
able to the Canadians by early Sprin&. They ban so• 100 on order blat 

'"oour deliYeriea probably will oot becin until late Autum~ 19.U. Board 
ree-ndat1ona could be met by ta.ldnc 1 0.6. and 1 British plane por 
.,ntb 1D l&IIU&J'y, February and llareb. 

Regraded Unclassified



No. 194 

•• I.D., W.D. 
lspt ..e 1 r 14, 191,0. 
12.00 • • 

!!de .S.Uta17 e1t.uat1CD NpDI't 18 1Nued !v' tM IIUJ.tal')' 
IDtellJ.&wnc• 01Yi81oo, General start. Ill nw ot tM ocoees.-1 
inclusion ot pollt.ic.l intON&t.:i= ...S of op1n1oo it ie claeitied 
aa Restricted. 

I. Western Theater or War. 

1. No gr<l<llld operations. 

2. Air Forco Operations • 

Cloud¥ and overcut weather prevailed. 'l'he Genllll8 
operated all de,y and all night with ain&].e planes and small ro.....,.. 
tiona . Objectives attacked ""re generally in the London area and 
in southeaat EnBJ,and. Widespread d"""'8" Watl caused in I.ondon. 
Apparently tne R.A.P. was unsucceastul in intercepting the scattered 
planes in cloud cover or did not undertake this task. 

British nigbt bombing wu directed principal.l.7 at 
the Channel coastal area, in France, Holland and Bclgit.D. FiYe 
porta ""re bombed. 

II . llediterrane., and African 'nleatere ot War. 

No sround operations. Soa>o air activity along tbe lledi­
terranean coast. The Iteliana claial successful a1r attacks on con­
voys in the eastern llediterranean. 

Regraded Unclassified



EXECUTIVE OffiCE Of' THE fRI8IOENT 
_,, fl TH1 MIDGKr 

...... ~D.C. 

P-hr\Mr O...s.dersUCID to ,_ ~ pa IJ 11111 htr 

tlbal.iti.OD of tblr J111na of *"- IIMIJM"CID ad ~SOD 

..S ~CID ef ita faDU... lB fta of tbor det-

0-~- Ntlll'Nd to 111 ,ov letter, I blnol a1H 41.-­

ouMC! thl •tter nth tl!. ~ no iDdioatacl thd • 

414 DOt 'll1.lh eq ctiOD tUm to tll'1llc tM rearc.Uctd.OD 

batON tM Cqre .. at th1l t.SM • 

... 

1bl Bx rr\lle, 

11fJM11U30 .1.\IO~l 
o;:J 

"a !If II a• 
..SVllllll wwlMll 

1014~0 

u 

I 

.. 
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\ 

TREASURY DEPARTMENT 

IHTCR OJ'P'IC8 C:OWMUNICAnoN 

.... SEP1411Nt 

Ia aoocms-oe '11th the nqaan OODtaiaa4 1a llr. !b~·· 

-.oc~. .. ot Deceabtlr 26, 1939, there 11 at.tacbecl & ~ r.port et 

atudi .. or projeota O&rrlecl ""' 1a the ott1.,. ot the Oeur.l. c-ul tor 

the -th ot ........ 1941). 

f~o~.JL. 

• 

12 
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--·ru: 11P01! C11 mauw ca..,.. D m arnca fll m -u ••r. 
- ,.,, ..... •tten NOIIS.wt ~ Sa ... Qtftee ot ... 

CJa1ot CaaMl ~-tile lllll'ea ot nn.n.1 .,, 1 

1. Jblilll .. 'jlroAr.&:lial•IL.J!!'MK..::-.J'IIM•'ULII:'m!a.J4011i.JitiLl;!IWiiiQ. !bra &' Jt 
U.. -- ot ..,.._., w ~·W llitll Jlr. hrJ.e. ...S Jlr • ...._ 

1D the ocma14eraUoD ot the .U.tance eDd to:ra ot the pzc;01ed 

Seocm4 ~"' ot 1940, ... priM1pol t•taree ot ...,.., tra 
the~ 'finpoint, u. the -•• protita tax pro'fiaiau eDd 

the pro'fiaiOD al.l.oodJis to.lqie;Jcw to -uaa O'fC' a t1-~ 
por1o4 the collt ot ar t aoUU1•• ~ dratta ot the pro-

poM4 -at t ba-.. bee pl'WpU'WII. lo bUl baa ,.t bee pru.W 

to the Boaae. It 1a llt1ll ...._ aot1-.. -icla.Uoll 'llet'are the 

l'aya eDd ..... eo.lttae. 

2. k2!2' fg - Pto pfll to bz1 !F• llJ(a)C82 of tM Nzrp1 

191 19401 & ftiiNtiOD baa bee MU thet Seo. llJ(a) (8) ot tile 

DIWic lou to the tnutwor• a 'buia or tile tau M1'lcllt ftl.u at 

the 1;Ue of the ez I MI .. > 'llldclleftlr 1a ~. !hi& 1apal&\10D 1a 

81111i...W liT the Boe:td ~ .... in the - ot. eDd J; "old1 .. Coz-. 

pontt.., 38 BU 830 (1938). Ia thet oaea, the atookbcl"ere v­
~C'J"ed to tM1r oorporaUoD ~tie& *1ob ba4 depz cbW Sa 

ftl.u eDd reoeiftd tbentor ~C'J"ed &took. Su4ll atoolt wa ~lilA 

13 
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•• •..-J.••wlu•...t..~•-'_... .... 
t&.i .. 'ca .. t. .. ..,....,., ....... tile ftMII- I 3 I a 

.. \M ftl 'Q '7 A .... ell s:A J.- a Q ,_ - ...... ~ 

t11a -pc•Ua .. e1aa •" s:A ta .. - :r-r a J.& ,, .. ,, •• 

• ~ ..U fd ~ .....-it.Ua oc.paW 11PC111 tile llu11 fd tile oon 
fd tile .-iU... W tile ftorlrbolA-, 

). Ipg fM- C=nJ'"'W lpwW. n.r'W• Ia ~ te tile 

~t. fd llr. !loT~. a-1, Dl.rtca ot fa: J~Heuna~a, a~ 

-•uw fd tile 14c1a'I•Ua""" lllcvJ,atiaa Dl.rtda a"-dold­
tcrra11 1a U.. latter'• otttoe ralat1Jac to _, •. , ... ted 1TnwW 

OIIPita'l. 1a ~ dtb tile Jl = ..... - protit.a t.az prvpoaala. 

!lla two llu1c a~ to iaftaW oaJISta'l. ware 411cuMd, Tllllla'l;r, 

(a) tile s-z-t. a 1 1 'bel woe lbeft AU rail foll 1104 1a U.. uc TJr--

Uaa ..s.r u.. •• ..... fd 1917, 1918 """1921, ... (b) ... 

-.nt.a oc 1 I 'I ~ tollow4 'b7 tile lloer4 fd !ax AR>-1'• ta 1lle 

ClnD4 lapS.tla 1117 Goo4ll -· 12 1lU 696, !lor 41tt1001l.U.. 11111daW 

atll t11a ~ .. t.jiJ& ••· ...,.-d•,T ~ • ~u .. 

4- G10 !R - D 2 t·M• n Wmu 1A BUM "* ....., te 

CIUM br • P om CHUx Irn ot k•· !Mn u. bela pr91J*l'14 

,.,._ fd tile Iat..nal ..... ._. Ooda, ~ pr1ac1pal. --· ...... 

I 
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_,_ 
.......... Ill - ..... -d$1.11•• flit .. l-. "' - S!Mltl.-1. 

lift ta a 5 W a ,.., 1 II fit till ta- 1 J mn. -* 
........ 1lo lliiFa - ~- llftl ........... dilda .. 

- ~ ,...zoq ~ .w tiM ,._'-~. &ttdu & 

_,_ or 3W3 ,._t. 
'· IIHtt !g - Propotal. to ' L ftr:e11 IQ!ttl of lwffifzt 
tJ1••• Dlere bu .... preparecl & 4zoatt or r.r .. IICII--'Ia•·Uoa ...-

a•Uac a reor1a1 .. or t11e ..tate ta pi'OT1.&1,.. or -. Illtonal. 

~ Code, .., tllet tloa'e lUll be .....,w tr. tuatloa tlooM 

••tate. or ~s14&t a11a ......, .. w *iab ~~aft a -anPte an 
ftlue ot leN tha 12,000, 1ns-* u .. -w or oolleatllll - • 

••taw t.u: with respect to euab .. tat.• IIXOMda tbe ~or..,..... 

- procbaa..s. 

6. JMli!-~&J'f!JH.:.-:..Pni!1JD!lll!!d.!!Lt;t.ii.!-ILJW7III!SIILJ!r&W.Dita.ti.J1a&J•II!l• BU&w!¥1•·· Dlere 

bu .... preparecl & 4zoatt or r.reiiCII--'Ia•'tloa ..... MtiJII a :rnia1a 

prabi!d.t tbe par tue, tale, or other trettio 1A iatemal r.rwno_,. 

1t.p! aoept t11.roGP repl.arq appoiaW aaec1ee or tile Ooww \ 

ud to illpoM pcal.t.i .. tor tbe rlolaU.. ot llllab prabi!d.Uoa. o:a.t 

wu••W :rwrtaiclll b .S..Oted to tbe purpoH ot pre'N:lUac !read upclll 

tile zw•- ilaraoaab tile- or wubtd e\upe. 

AU or tiM allowe Mtt.rl -.. lwldl.td ....S.. tbe ~ or G. C. 

""-• IIM4, t.epela\lcD 11114 l!epl&U... Dl~. 

1$ 

I 
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2M tollotUc •Uce ..-1-s aU.\i.all 'IDler tiM c-1 ~ 
rlaiAIII ot .&Ni.tat a-..1 c-.a1 ~. 

7 . BttM hez:k' !WI tn0 

CD tAU .abject. -. ~ b7 ........ Feidl.er a4 cw.or. ..S -. 

eiped CD ~~ Jl, 1940, too late tor 1Dolus1CD 1D the ,J'~ report.. 

the opinJ.CD eca.oludea that the Sacreter)- bu DO aut.bori v 'l8lll.llr ...,._ 

ticm )970 ot Intax'Ml R.IT- Coda (derind trca aao. 3211 ot R.lrlaad 

Stetutae (u.s.c. title 26, eeo. 1760)), to dea~t.a aa depoe1tor1ea, 

t or the can~mce ot otticere oollecti.D& 1Dtemal ...-, at.at.a 

banks aDd trust coapuliee whl.cll ere not .-bars ot the Federal ~ 

Hl'Tes,.t4a. 

8 . Appl.icabilltr ot S!cartY•• tranater f'x• to a rore1m Srm'm 
GoT..,....,t, '!hia op1D1CD, prepo.rad bJ llaesr a . Zarq, 1folt end l e1cllc, 

.. eiped CD Allgwlt 14, 1940. the opinJ.CD ccnol114ee that llhere tna..­
ter ot eecuritiea ia Mde to tbe Britiah aov.,.._t tbe t.ranateror M;f 

be taxed, end 1t the tr.Dater 1a erittm em the booka or the corpora­

tiCD i t M:f be taxed 1t the burdeD 1a not ah1tt.ad to the Britillll Gov­

-t. 'llbere traneter i a ude bT the Brttillh Goven~~U~Dt, neither it 

DOr the tr.Dateree M:1 be tuecl. 

9· Tranatm of !11 1t!n ap4 la!!l. l.9uJ.zrt to '•ctcaa B!ppbllca. 

'!hie op1D1CD waa prepared b7 llaaars, 'lolt and Feidler and _. e1ped 

CD .&D&uat 16, 1940. It CCDol'GdN that t.ranatara ot well eqalpMDt to 

AMrican replhll.ca under the lo1Dt Reeolut1CD or JUDe 15, 1940, are 

I 
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_,_ 
-' •-' t. nrt'• J4(a) et tile An et ~ 211, 1• (J~Mie, 

•· 671,.,.. "'mp_), podM• fttr a -'lt1ate ot tile~ 

10. htw , ,,, "· e ..... ae J'e'ct•'· !::M ,.. 

lt"W1 W==. tlaU optnJ• - I* 5 e4 lllr ........ , o, 

~~ 8114 'loll 8114 aa lfJcMd CD Al!IU' 161 1~, ~ oplDSAa­

cl.111See ibat, .ur ftriGu .eta to apedlt. ... t1cul. w- 8114 .,. 

prosri&Uca .eta, thee ia -.J.• •t.barit;r to uan, liT- ou-­
tua le41ac ...,-, prin.t. -raotwwt oL -teriala 1IMt'al. tw 

... t1cul. w- to apuo4 iba1r plaat oepec11;r, - ~ t11e 

proc!aqte oL tile apepded plat ..., be 1101.4 to otbce tb.D iba llldted 

BtetuGo-t. 

ll. lt&r1pc ot !Jllk't or leeHDl.t Buttan• br Otticm pd Jppl?YW 

oL til• Dtz±st. 1111• ~ .. prep&red b7 ~~r. Fe14lc 8114 .. 

eiped CD .bi&Ut 16, 1~. ~ op1.D1a ocecbdtt ibat, 111Ul rMpeot 

to tll clu- oL ottiCW'II 8114 a.plo~ iD tbe ~t. iba -

iJII oL ndl boattcat -u DOt be a rlolaUca oL iba Batdl Act, iba Act 

to<teDol.lq it (Act oL lalT 19, 1~), or Clrll s.rrtoe lllllt I. 

u. •tv ot c.rte'r "''med' 01yw Pads 1M t&AIJ)Ortrt'" An. 

l2d:Q. !h1a opiD1CD aa prep&red liT ... Ill'!. ~ 8114 SbcrboaoiT 

of .& .. ittant o-ral eo.m.a1 fietj ... l NCt1CD, aa rerltwed iD tile 

17 

Opinicu llldt, 8114..,.. alped CD Aucw~t 17, 1<)40, 1'11• opiD1CD iD'9obed 

tale oot.t of iba Ilia~ 8114 lorUl .vkaDau llaUroed C ; '\J 8114 taw 
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a 1'1olat1al lf lllle oarr1 .. a...,. 8adl •terial.a aa cup, 111tlloat 

havilll th• fitted tor the ftiiMl.. 

19 

15. !lritlrh f?M""t !'... ~~tun. ~ aDd Sllllth ot the 0.'­
lepl atatt atudl.cl aDd apPrOftd a propoe.cl lttttr to the Stcre~ 

ot state 1ntol"II1Jii h1a that the propoaed purchase tax ot tht tfnited 

lingdoa -wi foz:a a pert ot the toreiil> Tlll.ue ot atrChand1et ia­

ported therefraa UDder axietJ.na taritf lan even thoUBh actwlll;r rt­

ai tted iD the case of exported £OOda, aDd that tha tre&sw:7 Dtparl­

•eot ia unwil.l.iDg to Bpoll80r an iillmdluct to the tar1ft act iD order 

to el'•'n•t.e such it. f'rooo the clutiable value of llritieb iaporta. 

1.6. L¥ielat1!!!• llr. !:Yerett Sllllth of the lagel etetion, Cuatou, 

studied the question whether the Tre&SUrT Department ebonld support 

an uendunt to the Teritt Act of 1930 proposed by Judge Bro'OII of 

the Cuatou Court, the effect ot whieb .. ..,.. • ...,t -wi be to ext.oad 

the jur1tdicticm or the Cuatoas Court UDder sectioo 51.4 ot the terift 

act eo aa to; per.it judiciel det.en:dnation ot certai.D questione not 

now subject to judicial 1nqu1r7. Aa a result of such stu.17 a letter 

ne prepared by llr. Smith and &pPrOv.cl by the Chief C:OUO.tl deellnlnc 

to support tha proposed leg1elation. In 8llp)XU't ot the position t.sltc 

reference was Jllldt to the SQp.- Court' s opinion 1n !!add!!! v, !!yritt, 

(1885} US U.S. 25, holding that the dtttraineti<lll of the Tlll.ue ot 
foreisn eoiD ia an eucutive r ather ~ a judieiel tunetioo aDd to a 

report or the l!ouse l'lqa and 11tana eo.dtttt atat.ine that judicial 

Regraded Unclassified



-·-..... _ ·-u- ot ell-bJ.a -~te 1a au. ter leu ot 01' 

._..to_.'_,, .. 1a w.reboue Ud _. be.a eat.1ahGtoz7. 

16. !el' e!de+1·· Ill'. ~t &.1Ul nad1.etl tlla qMrt1ca ... t.bc­

- 1llporter ~ ..tered I004a tOI' wanboaM prior to a Preai4at.l.al. 
pra 1 -u. ......s.r Ula eo ae]] ad !n4e ~te .lc't 8boal4 be .s.. 
pr1. nd ot tlla t..an. t ot tlla praol••Md nt.. ot 41tt)- Oil I004a w1 th-

, dna b-aa -.rehoua at'ter tha attocu.,. date ot INCit ~u. 

liT ...... ot tha i.ttporter'• ..uaiCIIl to prat..t w1th1a tlla atetuorT 
porio4 tlla rellq1114&t.1CIIl ...S. liT tlla collector to 11.,. atteot to a 

..sate ot tlla cutau Ccrart 1a a pracMCI1aa UlldC' HOUca 419 ot 
tlla !'ar1.tt Act ot 1930. • ~ •boot71DI the l'MIIlte ot ..S 

•todT bel4 that Ula t..porterte ricbt to ncb p:rool•lMd rattle ot 

4lttT Ud oat 'be«l attocted liT b.1a ..UiiCIIl to proteat the ·~ 

t..7" UquicSat.ica ot tha collector. 'lha period ot 11a1tet.1ca Oil .._ 

UquicSat1CIIll preec:rl'bed liT aocU.. Sl4 ot the tari.tt act ..., bel4 

1Mpplicahl.a em the crOUDd that that aoct.ica ca]J' l.1a1 te tlla U.. 

w1 th1a miob !IU I -.e "'nll•tert• Uqu14&t.1CIIll -:f I.e correoted. 

'lh1a -..m...., aiped liT ta.. au.at c-aa1, cutau, aDd -t 

to tbe c-iaai- ot c..n-. 
'!he tollollia£ -tten r.cai:oed atteat.1ca 1a the Leaial&U.,. S.Ot.1CIIl 

-v tbe clirect1Gil ot .t.aa1atant a-.1 Coatual Bemar4a 

MM''nCI Ol PBlliQP 

20 

Regraded Unclassified



' 

-9-

11 .. llallmt't, bae bee Nimud t:ra. Jllldcot wUb a raqaMt tw a 

tvtMr a:praeeica ot oar 'f'i- 1a tbo 1.1Pt ot tbo -'- fd 

t~ao J'odenl Socviv ~tw • .ra J'MPCIDH to tiiU ~. 

a latter .ad atate.t ot ve-ta 1a npport et tbo pr<rtU1ca 

oeta1il.1ebtag aa oocapat.1cul tu clua11'1cat.1ca tor ~tale bae 

bee prope.rod bT tbo llbroau ot larcot.lea. !'bo atat.mt 1a bo1J1C 

N'f'iaecl bT tllie ott1ce Wid w1ll be ... t t~ w1tb1a tbo uext; 

18. f!drJ'V loDd !111 ltOJMrll 14•teV1"' y •l!rcr! Sw•v•l 
(tor deloCZ'ipUca ... or1C1aaJ. report, Ita. 10). .t c1n.tt ot tbo pro­

poaecl W.Uv baa4 b1ll Wid letter ot trenaitt&l. to Caacz'eN _.. 

act to ~D~&et ca llarab .30, 1940. Becauao ot tAo 1atereat 1a tiiU 

b1ll ot aboat t.D otAer qme1os, tAa Bureau ot tAo lllod&et bu DDt 

;ret bee able to liTO it tbo uaual clOU'Uioe . IA ..S.UU.. to a -

aidc..bl.e -t ot ......-cb wort:, Cieb bae bee ccapletecl, to ... 

port tllia b1ll, w baft prope.rod a ,._,ruda 1a aat.1e1paU.. ot 

po .. ibl.a attacb cc tAo b1ll eo that w ~ be &ned ~t tbaa,. 

19. <'i!5!41at1• ot l!mf! statutu (tor dosCZ'ipUcc eeo or1.c;1zlal .,._ 

port, It. 11). 11aa llcDutt 1a conUng1ng tAo wori< cc tllie Mtorial.. 

20. C9'P'l•teisp 1p tmet&W rorp ot Lag em J!.Mglatiap41 Mf!!!t.1y 

Qoy..-t h!"!'!"'aJ (tor deeCZ'ipUcc ... orilbal report, It. 13). 

!he ~ el•t.lft S.Ct.l.oD 1a cont1nq1nl t1111 project. 

21, C¢1 f1oat.l.C!!l ot ...,ml !!Mgl.at1m• (tor deaCZ'iptioD - on.taal 

report, It. 16). !'bo '1':reawr7 pbaeoa ot tbia wort: are be1ag hWid] eel 

bT Ill'. Sptacam. 
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22. Qr''"Mtl• g( Aa\1 pawterfd''M e4 lz)•Md '1' (t_. 

<~eaoriJIU•- or1c1Ml NPOJ'\, It. '1). 11r. raa. u -ts·•nc 
Ida worlc Oil tiiU atter. 

23· J'e4ml l!epotlt&rT 8ntw (tor deaor1pU• - ar1c1A&l NPOJ'\, 

it. 6) . llr. lleeTea 1• CODMnmnc b.ia wor1t • tiiU bUl. .u~ 

:t.t -w1 J'l'O'babl;r be 41tficult to ••<NN lecial&Un con••d-tiOil 

ot tlda bUl 4'llr1llc this MaU.. becauae ot tile e<8Pllcated D&tare 

ot tile ni>Jeot -tter aDd the ccmtro......W cbuaoter ot CC'ta1A ot 

the bill.' a pl'Odai.-a, w are tak1J11 all poaaibla .tape to _.. Ua 

eer)T cao11oct. 

24• J't4!t!l fort CJ,e!eo 8111 (tor deaoripU• - llarch NPOJ'\, lt!aa 

35). !Ida •twiT baa bee caplet&. 

25. .lgt,tre M!tptst,rmra 8111 (tor daeoript.i.oft - Ia• raport, It!aa 

33). 111aa llclllltt is CQilt'natng ber •twiT ot tlla -a11;;r Cl4 t ... 1-

bll11;;r ot 1...-1 l.,ul.ati• to pl'Ortcla tor f!lt.1PS banal~& ar didaiaa 

~~ 1a tile a.,._ ot a cb.iet • 

.. SWDII!.! 

26. ltw p.,1. I«1aJ•tioD •!?4 !!f!.'nsm ot StcretarYIDD•tl!• Btton 

9oosF!f!!m•l 9-'ttw· At the raq-t ot tile ottica ot the s.cr­
ta.q, 111ae llclllltt is u-bUnc aDd lnc!«X1n1 tba te~ ot s.cr­
ta.q llorgeotlla betora nr1oua ~ttHa ot Cqraae troa 1936 to 

date, Uld u••bUnc Cl4 !nd«rlftl tba uJor lecialat1011 ot the law 

Deal troa 1934 (73rd Cc:ecr•••• 2Dd Saaei•) to date. !Ida -teri.al 

td.ll be bouDd 1a ~-. 

22 
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2lw ,., ........... NMi-&~ Sa .. em. f/6 

......Uta\ a....n1. Co "81 ~-

71. "'1 77!!1 2N'nM·· .,,, w tM ' ,..., .c ., .,. 
Nr., zr-eerten· An· 1p 

(a) §=!zeer! Air L'P' & 11!V c "'eP!• -..an. a.rboadir 

11114 lDlbr1h an 8ald.Dc a ·~ of the nl:oo of ~telT 

tzr,ooo,ooo taca _, ot Mcuritiea (14 41tt-t. u-> lW.4 

u coll.at.arel tor 'ta. ._,,_ O'li.Dc ca l4aa Mila t.o ta. Seeboert 

Air LiM 8&11-.;y c • '" 1BI.r ~ 210 ot 'ta. ~ 

M\, 193), ftat IJtad;r 1a Jl"IIU'&t.olr7 t.o n.pa t.1ac t.ota t.o -

R1"11 'ta.t. ta. iat..r.lt.o of t.ba ~ Dt; A._t. ca t.Ult ot 

t.ba 11D1W st.ot.u an tldequteJT npruct.d 1a t.ba 1*"''"11 r... 
cabareb.ip procee<l'"'l• of the oerrier. 

(b) J!'rr1r:!.mlil11Pilo' 'U511.MM.J!1ili4iii'U•L.!elll.l1~1.!•!1L.si?•.z' • ~. ,._, , 
lll4 lDlbr1h limo .... 8ald.Dc a IJtad;r ot t.ba l"n tel oediU.. 

ot th1a oerrier, lll4 ot twr 1ad1:rl.dllal .-t.on ca ta. ollli&a­

t.ica ot 'ta. oarrlar t.o 'ta. 1Jnit.d st.ot.oa, 'llh1Gb t.ot.ola &pJll"Gld.­

-t.alT tl9S,OOO. .an. ottar 1a ccwpzcaiaa ot t.ba obl.tcat.ica 1a 

»= .... ~~. .&a par\ ot Vie ...... ~. • I v lll4 r.JJr.nla 1a 

I 5 0 11Uilllr • ..U&USacar ot 'ta. 1llodc' a-.~a otftoo ...... 

-·JlT 1upact.a4 ibo ~ ot tho '1.J'Pa1.& BlDe Jl1dp Jla1l,-

W1iF 0 I Pi• 
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as. 'Dn'R I 2 me "'""1· - ..-a. .. _, ot -': ... 

bela ._ Sa a soc1:1 • d11l U.. ~U. ot tile bo '• 

-Vol, 1Dcl11111Dc u.. b- ot ccenJ. uoeu .. , t11oo --­

iDI ot '101,.,_.. ooJTNponclea. rel.aUDg to t11oo Orda', tba ~ 

arat.1CD ot 11-. CO'fC'1Dc 41pl..at.1c natte 11114 tile ezw:!­

t.1CD ot heal qaeet.1cea mich are -t'm•llT ariaiDI• '!be et.S.n 

etatt bu bee ecececl Sa tll1.a .me • 
... OOD8iUralll.a _, ot .me .. daaa Sa ..-ct1aD 11111l 

tile qaeat.ia ot .. tllar cert&1a Merioo1D bm1k1o 1llll. be pcwltW 

to eed .taDda to tileir 'braDcbaa abl'oe4. ...-... ot t111.a ottioe 

part.ic1pe.W 1D CODterccee hal4 with~ to t111.a -tter ea4 

otllarwlM pert;ic1pe.W Sa tile -•1d-t.10D ot tile qaeat.1ca • 

.. .,... Benaete1a, 1-rord, .t.ercae, 11114 l'r1.~ 414 thie wortt. 

'Jh1e oma. OOOJIG'&W with outou 11114 Secret Senia. 1a a­

... ,.,, ..U ad pe.e ... - ~t 1a CD tbe Clippen Ira 

~al tor tile p&rpoM ot ae~ ~ tile 0.. • _.. 

,_.,., :IQcHeb benlt aotee 1Dto thie oooa\17. tllie eearab .. 

~ b,r tile taot tbat the llr1t.1eh llaft torbl44a tile iaporte.­

U. ot :1Qcl111h benlt DOtee 1Dto tile UniW liDCdoa blrt pcwltw 

benlt DOtee to be s.porte4 Ira tile 11'n1W state. 1t Uoq _.. n­

ceiftd b,r • .blericen benlt CD or betor. .a.gan -;n. ...,... a.z­
eteia ... x-fOIN woric.e4 OD tlli.a Mtter. 

24 
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29. "Me • t:r"1
• tM '*"-nl •- llllllk or ... Y.oztt -

req»>.W lit' tile a..- d!! llrull to Mb doll.tlrto ..,.n.!tlo to u 

..S... the *"'W4 t. et.ond 1Jito '117 tldo Oo•w t. td.tb tM 

Oovw t. or BruU 1Jil9)7. Ia -'lea td.tb til ~ 

ot tile BoDco d!! lruU tlda ortico ~ a oablo to tile 

Allarica llllbuq 1JI 8raaU illdicat1Jic that tho J'oclonl lloe-

Bank ot Jew York woul4 take tile aat.iOD roqueeto4 1IIPOD rocainJic 

ccmtit'llaticm l:lr tile 8raa111e aonr-ez.t ot tho toot that tile 

llaDco do 8raaU .. act.iDc 1a tile treDactiaa aa tiecal ac•t or 
tho 8res1He Gcw..-t. Upca recaipt. throQab tile .t.erioe 

abuaador or tho ooa.tiruticm nqaeoto4, thil ortico ~ a 

lott.or to the J'oclonl Jloe ...... Bank ecloo1Jac a 4rott or cable to 

be ect to the Banco do BraaU 1Dd1cat1Jic that tho J'oclonl lie,_ 

Bank i.e propuocl to piU'Cbuo ll1lra1a 1JI ..,honea tor dollare 1JI ao­

oorcSmu:o with tile &bon-4oecr1bod ~ ..... J'riodMa hend)od 

this work. 

JO. "'P"''e Agoogpt. Ia cocrparaticm with tile ~tor state 

aDd tho l'oclonl lloeene Bank ot low York, thio ortioo aao1oto4 1JI 

tile PNJ)IIZ'Ot1Ga or tho DOOOOMZ'J' ~to 1J1 ()()IIUCtiClll with tile 

propoeed t.rmatar or carto1JI taaodo .ton«•nc 1JI tile - or tile Blillt 

ot Cal>ada 1JI tho l'oclonl Jloaarn Blillt ot Jew York to aceoaDto 1JI tile 

,.._ or tho C=tU• Ootez mt. ..._, other cia a to, a ----

to the Preaidct ld.t.h ~to tlda Mttor- propare4o 

• 
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)1. ,,,, 'p ... Ia aaapaat.t.. ld.tll tile .,,raJ. 111 uc 

IIDk o1 ... ren ...s • ..... r : t '• ild8 etn.ee • PW 

f.a bnf.al tM lel~• lllld.eter aU -'da lap I ~ te 

-.. Pedlnl ••• •• lllllk ot- 1om omu '• a ra ; ••• ,.,._ 
-' to be ...s. trc. t111 _, Ill~ tiM redlnl llu • •• 111111t ot 

••• Ior!t b,r the JaUCIIIIl Bank ot lleJ.a1-. 

ltr. l'ii~ lwldlad tiM l.aat two -UGIIad •tten. 

32. au,!• Protut. 1ha Rwos1811 Ootef! mt _, a DOt& to av 

8t6ta ~t protuUilc ~. ta1l.Jire ot ~. radeftl ~~e._ 

a.nt ot In Ior!t to trc..Cer to tiM _, ot ~ Stat& BIDli: ot 

the v.s.s.a. oarta1A sold be1Dc luold a ac.,.,...te ot tiM 111111ta ot 

LaMa ....,. Liu.-1& ....,. certain gold belcalills to the a.nt ot 

&etonia luold 1D ~· acOCNDt ot ~. a.nt tor IDtarAaUCIIIIl S.tt.l..,. 

-te. !hU otfioe prepared a clratt. ot repl;f to ~. JIDalriaa DOt&, 

a ..u.t..Dtial part ot Cicb ... iDcorporatad 1D the DO\& Cicb the 

Stat& lloopartoooDt _,to tiM llueiaa OoY<tw..,.-t. -...z... Jlwoutaf.a 

mol l'iieciiM!a hm4lad \1118 •tter. 

33. !!p!!J. ot Qol4 Li•!t•· l'e worltad ld.tb the II1Dt Bl>rea1a aa 

the probl• ot ~ • .-..1 ot taM GO&t.ata""tac Col4 u- ** 
apiH aa October ;n, 1940. lliea llodal mol ltr. J'JUdMa WDrb4 aa 

tiUa .tter. 
)4. (imrler "11• State referred to tiM rr.a_,. 00W ot a DOta 

fra ~ ~ IW>aNT JIZ'Oteetl..llii tiM ezee1NUaa ot ..U addrMM4 

26 
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ne .. ., .. ,. _. ·'det., - .._. ~ • 
... tlaU ....... ___ at,-,.. ........ ....,.._..-"-~ 
et t1ae tnatr a a Gc ; • • _.. • pnpuecl nptt.., Wr:bl 

.. poaU.ibatM~et.., .......... II I ... tile 

-·- .. cl1•ouaed wi:tb ~ ftt.te ~. wlliab edopW _. 

new. • oooponW ill tiM 4ratt.1.Dc ot the 1"eJ'l.T Cidl tM a&te 

n.putac\ -·to tib8 a- Jabuq .... 81"8. BeruteiA, ..... 

8114 rn..._ O<DbacW tM• .-.,. 
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... l5l ' ' l oarDI .-r 10 mPM!ICIII Sf ' !L.M'"·· 

SUB110f 1 ,.._,, frualt fnU wUil Olliaa 1a 
lw,ppllae 0 \ber !!1M Ver Nahrlale 
DvUc Aacu•· 1911<1. 

V.lSl!IIIMOll, D.C. 

Sill: 

I be.,. t he honor to report tbet the truait tre4e of Bv.r.a rl th ClliDa 
in oapplioe other tileD var •teriala dv.riloc J.acut. 1911<1. aOUDtecl 1D Talue 
to Ropeee 11,943,199, or approxiaatt17 $J , 5S2.96o at tbe coerage rateo ot 
ex~ tor the period. !he total Talue of web tre4e. therefore, uOUDte4 

28 

to Ropeeo 51.560.297• or approrlu.h17 ~15,1f6S,Q90 , 4ur1~~g tho f1rat four -tbe 
of tbe current fhcal 7oar, vhicb bepn on .lprU 1 . 194o. 

Detailed etat1ot1ca relati~~g to t bh tre4e duri!lg .Auauat , 194o, &Dd 
lhorlnc oountrita troa vhicb tbeoo r ... uporh were I.Jiported, appear 1D &D u.. 
cloture ouba1tted herewith. 

!he &tor•ontionecl and ucloaed etat1at1ca obt&iDed from cuet•• r acorde 
repreeut ab1paenta troa l!a!lgoon ot coode 4ut1ned to China, rather tileD coode 
&Ctuall7 uportect &erou t h o border fr- Bv.r.a to Chil>& 4ur1Dc the peri od 
1D41eatect. Stat1at1ca rop.rdiDc actual uporta CTer tho border are not 71t 
a....U.ble. 

:Encloau.ree: 
Stat1atlce ot trede. 

Dlotr1but10DI 
1. In triplicate to Departaent. 
2. Cop7 for !ab&OI7• London. 
3.· OoP7 for !aban7. C!mngk1ng, 
4 Cop7 for Conoulate , T1JDJ11111U, 

~6oo 
D /ab/rn 

:1 

l!upacttllll7 TODr•• 

V. Leonard Parker 
J.aeric&D Yice Conoul 

' 
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PLAIN 

Ban bay 

DatEd S£pt llllbtr 1,, 19.0 

Rco ' d 2: 47 p. m. BOth. 

SECl'Etary of StatE, 

'laabington. 

Pourttmth. 

SilvEr 1norEastd i n pri ct dut btlict incrEasEd 

Anglo- AmEri can c ooptrat1on r.'Ould prolong war . Pric Es 

ntnt abovE import parity n1th rEsultant liquidat i on 

and spEculat i vE sal t s . No imports rEportEd spo t high 

o1xty-thr£E fl..ftErn six, low sixty- thrEE, cl ost s1xty­

t i70 fiftEEn six, stocl:s 3 1 000 bars , daily offtakE 

15 bars . 

Gold d EclinEd but ~~a1nEd abovE import parity 

::mrlt£t vcak du£ slack dQIUI.nd for sovErEigns and ovtr­

bo~\t position spot hi gh r orty- t uo n1n £ three, lorr 

ror t y- tvo onE, cl os£ f orty- two ont a1x, stocks tolaa 

150 1 000, dail y arrivals 13, 000, off tak E s,ooo. - -Inform 'l'r tasury. 

3S .. 
DOIIOVA1! ' 

·.n11! 
~ 

.., ... 
,..< 

~ 
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RDS 

Srorrtary of Statr , 

.• ashincton. 

882, Scptc=bcr 141 l p . m. 

~y 

ROllE 

Datrd Srptrmbcr 14, 1940 

Rro ' d 2 145 p. m. 

Italian business vol\11!:£ for August was reported un­

usually 1~ a srasonal fac tor bring the midsucmcr holidays 

during which many s torts cloud for aomt fiftEEn days . 

'Ih£ paralyzing Effect of tht · ar on overseas E:tports is 

rxtmplificd by August expor ts from Milan district to thE 

Unittd States valued at G35, 500 compared wi th none for 

prcvious month and ··'ith 3661, 600 for August 1939 . The 

rout£ tor small existing cxpo~t tradt to the United StatEs 

i s via Switzerl•nd, france, Spain and Portugal. 

36 

Coal imports arE rcporttd aa ~Etping up to the nrcra­

sary level of 1, 000, 000 tor:s prr mo,...tb tl'.£ total for srvrn 

months through July being 7, 800, 000 tons of which 6, 000, 000 

from Gtrmany. Reportedly resulting from improved coal 

outlook previous limitations on consumption of £as have 

be rn made ltss stringrnt and gas priors somewhat reduced. 

~.hilt manufacturina for uport is heavily curtail.:d 

thE high lcv£1 of activity in the "ar industriES and thE 

labor ot barvestine; crops havE aus ta1ntd Employment and 

thE 
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tM 1tanllard tOPtJ' bolll' '110rk1Q6 .e ohrdulr lD 111ba1Wf ... 

bern ra111d to a maxiaum tartyright hour baaia. CUrriDt 

publlo workl 1n1t1at11ru lnolwh prov111on tor proapt 

reparation ot privatr proprrty damagrd by .tlitary opera­

tions, appropriation or 60,000,000 llrr for dtvtlopmrnte 

ln minlns rcstons of Arsla and Carbonia 76, 000, 000 for 

~orks in occupiEd EnEmy territory, authorization or 

1421 500,000 l i re loan by municipality of Addis Ababa for 

olty planning dEvElopcEnt , 715,000,000 lirt appropri ation 

for construction of hisnwa~s , railwkya and housing ln 

Albania. 

LegislativE approval was given at month-End of dEcrEE 

of July 1 authorizing additional approprletions in 1940-41 

budget for extraordi~ary ExpEnditures resultin& from tht 

~ar amounting to 1, 494, 500, 000 lire. 

Rationing regulations cont1nutd unchanged. Additional 

roods for which prlcts have bctn •blocla:d" arE f'ish and 

wine. Official rncouragtrent 1a being directed to increas­

ing consumption of fresh rruita particularly grapes and 

to promoting rabbit production to supplemEnt meat supplies. 

Among discussions or post war Economy on articlE in 

the POPOLO D1ITALIA of SeptembEr 12 by Count Volpi, out­

standing I talian industrialiat, oontaina the statEment 

that the gold problem is not uro;rnt tor ltalr. "Either 

thE 
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&. 

'" u 
" ;.-. 
0 

• • 

( ... 

... 
-~ w882, Stpt~tr 14, l p . m., from Ro~t. 

tl» prutnt holdErs of gold will ada,t thtms El vts to tht :;. 

now sya tElll and will constnt to o grodnal rEturn of gold to , 
o~ulotron through thE dEvelopment or thtir purchasEs of 

our merchandisE thus allornng gold to fulfill its na tural 

function as a subsidiary rtgul~ tor of txchongts or gold 

will sooner or later bt tlimattd from our syst£m of tx­

ohangts . • 

REED 

• ElliS 
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... NWT of ltaw, 

' _., ....... 
202. lopMollor 11h 10 ..... 

.a% 

.. ..nu. 
•w ..,_.._ 1 ... 19'10 

.... , 10113-

Baa Jult of ~ BepUUo '"" -- to4q (110tao for 

lopt.-.r of $271.000 ooatroUel 11114 t6oo,ooo treo -hnp 

for ,_.rh hoe tho Vaitol 1\awo OOYorlac 1a4lanria1 ..a 

4lao\o, 1aoooUo14oo, pMH•a bouo II'GIPPll••• pl....Uaol riro, 

P"''V .. •"*• TOI"MIIl• aoo&o, .,., Mtor1alo tirot u4 

'" 
OCIPT 

... 
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TREASURY DEPARTMENT 

INTER OFFICI: COMMUN ICATION 

DA'fll Sept .. ber 14, 194o. 

Secr etary Morgentban 

Mr. OoehrnD 

STRICTLY CONFID EN TIAL 
At 4:15 1eaterd&T afternoon, I received, at the requeat of the !rltloh mabaao7, 

l!r . .Ate Br at t , vllo atated that he ..ae the repraaentatl.,. of the Go,.ernor of the llor­
vegian Central BaDic who 1a now on a Tialt to thlo eountrJ. l(r, !ratt waa eon.ucted 
with Lazard !roe. & Co., Ltd. of London, boi.JI& their agent at Oelo, and 1a nov ependblc 
part of hla tllle with thlo fl.na1 e ielf York eo...,ern, I\ 1a 1fT underatandlng that the 
pr eaent Go,..rnor ot the Norwegian Central :Bank 1a !ratt 1 1 etopfather. !ratt mentioned 
to me that a ehlp brolcer fino 1n J!ev York ha4 recentlT reealved an inqlllrJ ae t o wbether. 
it eould tal<e eara ot a. ehlpmou1t of one ton of lrorweg ian gold froa Vl.adboetolc to the 
United St a t eo. !!!hie eo...,ern vaa the hbrandteen Moller Co . , Ine. , vhich operate• the 
l!&erek Line, Mr. !ratt thought that thil caae vaa qlllte auepl eioua. lie ineleted that 
all llorwegian gold ha4 been gotten out of that eountrJ and ehlpped to the United State• 
and ONlDda. So &D1 gold nov bei.JI& paBBed u J!orveglan through from Vl.&diYoetolc al&ht 
U lcelJ be of eome qlllt e different orlpn. 

Kr. ! ratt alao ap oke to me of one !enno !erger of Oelo, who 1a now 1n the 
"vn.ao>o. St a t u euppoeedlT repreeonti.JI& •rarro41otal• ot Oslo, and who, aeeording to 

racentlT hae dr"""' $500 on aach of two lettere of credit leoued b7 lrorvegien 
baolco, The point ! ratt ll8.de waa that t here waa t hil chance t or a leak under our 
giv~ $500 per 110nth to arrbala frcm blcolced eountrlea, eineo thaT mrq praeent latter• 
of credit t o t hh full lint to more than one bank, 
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#.t •• JO ,,,..,.._, -u.c Ill' . ...., hterteeal .. tna • •ueMJ. ott.r..., 
la In ftrit. le otatet ._. tw tqe prnlwal7 lit 'llult W _, a •Uecr- h 
lrihU"laM ..... ftriac te ·~ala .. .,_ ..... - .uu ... ,... ,.... ... , 
..mt. "'• Jet'--1 ""' w .. , , ..... .....-.u. u. .,. '"''.., ,.._ .,.u 
fer \U prrrhl• et - ., .UU• ~ -- .._ 1leaee ~ we W 
.,,... ... - • tqe .... 1M _,... a..U.'la b -..u ..U .a, M tlttr ,....,, 
tel l¢£ a"• t•' .,.. "'f1ftr ,.., ... -- --... the leU• '' M tellnnt 
ta llotrlC. 11oe •ueMJ. ott,r w ,_....,.. -u.c .._, ... , Ht1r ,.., ..._~or~ .. 
leat Cerr;ePallee \Mt U eRI.C prnlte a. - .UU• ~ r.....-... aU ta 
ltl ... lt. t ..... u ....... laaeClatelJ. !lot •• '-1 • .., ,...,_"\Me 
We flffw ratller tMe te ,_.,. tu ~1• lpaal* llff• . .._ ,..,. U I _.u 
apt4Ue • ttalelee te tM -,ftlftl-., .., ._,., .. h ..a t~ .,.,ueett. 1a._ 
u ~. ewa1ec tar a u- u I tAlc ... 414 cAl et tM -,la. 1e felt .- tM 
lwltt ,., ... h,. .......... 411ft .. , ... Maf.Mee..,, 1fderiq. 

I u_, ... We uU• wUh Pnteeee~ Cloaakrlal.a Were .U '')0 ..... _.._ 
,._..,.._, aeC ht etbC ee te ,...., U te tu ._....,. at t .. t ........ I U.C 
thh .,. " e'lr\e1uf. the ._ .. ..,.,a -Hftl h the tr-'l•. I tel.,._,. 
Ill'. Ill.- at 10 •00 ..a teU lWI '-* M ....U ,. eMe& ee tM - ldlllee ~ treee• 
utt• . r re.tlt._ u ru .. .,.,ueettee ' ' - wtth ,.,. reeen1 •= •• 1e111t "' 
... "lel.,bJTel ,, lfaebbl'*a. u ..u "'_ ............. , ... ....., . .. 
,_ ,, Ct '"'· 

U U •OO - Ill' • ._ tel.,t ... • 'loea te ...,.n t .. t .. W. tell .... 11r 
.. rt .. ee the eMw ,.tat, "' tMt .....,.W.. aa ,...... eethteeterl.l7. • U. 
retewel t e \1111 (Motl• oft1M .., -., -. with ~•epeet te eeU t._ ,._.. tnue te 
....,., .. u .,. •• ....,._,with the •ueMJ. •• a-It b ,.._are ..nn.c . 
.. - ...... ,....Ill'. liMite ... , e lU... 11Wl." _,..., , , .,..St .... ,t.al 
CltJ te reeell trw..• te .,._e te - tMlr tMe)t .... ee h tM t~ 
..._..., et ne •tt-.l ou 7 . a- ... , .. tllat .u •ueMJ. lllt,r ~· cut_.. 

fJoee tklo rt... I ...,U... tMt liMite W ... ~ the baa_,.' t ft-. ee th1t 
pelat . aeC .. rteeC Ua .. ,.a b tM -~ appUeeu.... ...,,, '*'-' aeC 
'- .,.. wi~ ., ...., 1 .,.,... te Ill' . ._ tbh ....C tlae • ..a 1 ...,, rree ""' , 
U.. la...,...... te ., •-•· Y; te1t Ill' • .._ .. ,.,, the applt.U• fer a J;.ait 
'' reoell tha ,.._, '' tM --. eMeU "' tern t he - et ..- .,.._, 
U.o -h tar .,.., "' elee llelleete t he ecr-' tl tae ..,.._, te tM tilt._ 
et " ' ..,llteuaa. Ill' • ._ elee -u .... t llat ll.le Melt •• tut._ ae - ll•U• 
f er n\MrUr te • • • "',., allll• ~...., tur.,. ... t-. I teU Wa we 
Whlt llaft te 1-.k tate tll.le U "' - r-t..e. I rtrerteC tM .U...._ Ill 
tblt _......, enllr ...... OtaUal ..... ,..,..., ., ...... . 
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TREASUR Y D EPARTMENT 42 

INTER.OFF1C E COMMU NICATION 

OATO: 8ept ... btr 14, 194o 

To Sec retary Hcrguthau 

FROM Mr. Cochran CONFIDENTIAL 

The e1x report1Dg banke 1 tranoact1one in r egietered eterling were a e 
follove: 

Purch~•ed from co~erc1Al concera1 £22 ,000 
Sold to co.,erci&l conooru £10, 000 

'rho 7ederal Reoe r,.. Banlc of !low Tori< r epor\ed t hat i t purcbaeed £2,000 
of regio\ered eter llng fro"' " non-reporting baAk. 

In the open u.rltot aterllng opened a t 4. 0}-1/2 and cloeed &t 4. 0}-}/4. 
'l'rauacUone of th e report1Dg banko in open market oterl1Dg were ae f ollove: 

Purch•oed from c~ercial ooncerne £26,000 
Sol d t o co~ercial coacerno £ 2,000 

The dhoount on the CanAdian dollu continued to viden. After clodng 
laot nie;ht a t 1~ the tiDAl quotation t~ wae 17-1/zf,. 

!be other currenc1eo clooed ao follove: 

SVi oo frano 
Svldi oh ltro"" 
Lira 
Reich llll&rlt 
Mexican pooo 
Cuban peoo 

. 2278-1/2 
. 2}S5 
·0505 
. 4ooo 
.1996 bid, . 2016 offered 
lo-3/161> di ocount 

The l ev Torlt banko cUd not rece1Yt 1J1.1 col d or 111Yer quotatio.ne froa 
the llombaT aarltot. 

The 7ederal Reoone 1lanlt of lev York iaforaed ue th&t 1 t had ll&do another 
throe-aont b 'e loan of $50 ,000 to the Central BaAk of 11 SalYaclor. Ao collateral , 
tho 7ecleral .. t a lido gold ulued at $56,507.70 froa t he SalYaclorean bank 1 o 
tart~arlo:ed account . The tot&1 of ouoh lo&ao nov amount t o SJOC ,OOC oecured b:r 
SJ4o,765 1a gold. 
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'lJ!!'lA!l'l VI LISSQIS lBQII TQ l!!llJft 
.6QTIVI QNCP.UGI 11 JW!Oll. 

JsrrlCI 

II. I. D. , V. D. 
fea\a\1~ Leeoona 

hllaUA :1o . 4'1 
Sep\.aber 14, 1940. 

!hil 4pggpent is btipc cly!n lA spproyt4 41ttr ibptigp 
ap4 Ap e441t1onBl coplet or• ayeilfbl• 1A tbt Mllitorr tn­
Stllic•·pst Diriaiog. I t t rnro4uct1oa 1p ybplt o r in port 
h oubJoc\ to the prorloion• of letter !!'.tO, :lo ... aber 15, 
1939, NJ 350, 05 (11-1--'19) "-!-11, 1D1 .. e111nat1on of llll1t&r7 
lntoraation by tha Military lntollicenco D1T1oion aDd by 
.. cipiento of IL. I . D. lntonootion•. 

The 1ntoraat1on conta1.nad 111 tl>h oer1"" of bullet1Jlo 
will be roetricted to Homo fro& official oourceo which ere 
reaoonably eontlrood. ~l>o loeoono noceooarily are t entct 1To 
an4 are 1n no aenae uture atu4.1ee. 

GljR!W! R:i1Gl!LAiflONS ON Am:UIRCRAl'£ Dmi!IS! 

!l'hio bullet in 1o COlCJ>OIOd of extract. fro& Gel'1Aall rogula­
tiono and oftic1el manual• t ranelatod 'b7 a Brit hh oource in June, 
1940. 

ooprms 

I, liU'EliSll 01' MO'l'ORI ZED !l'IIOOI'S 011 !!'Ill IWICB. 

II. lliP'Zl!S! 01' 'l'IIOOPS II !I'D ZOD 01' ~lOllS. 

Ill. Am'UlRCR.L'"T DUDSI AliD PRIVIIn'IOll 01' AIR 
BEOOiruAISSAliOlli DURING DIL.Ul!IG ACTIOIIS 
-'liD VlTIIIlRAIIALS. 

lV. llln!IS! .1/r RIVlm CROSSIIIGS. 

V. Dln!IS! OF TROOP !l'RAIWS 

CQ!!ll!lmUL 

-1-

• 
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OOQlQP#L&L 

I , lii1EISI OF lll'l'O!IIUD ~ 01 'l'BI IWICIL 

.latialrcran 4e!anoa aot 'bo proY14e4 tor 110torbed troopo 
on tbo MZ'Ch ,!uot ao 1t aot 'bo prod4e4 tor troopo 110rlu« by rail. 

!hie de!enoe ohouU bo baoo4 011 tbo follow1U« princiJileo: 

A. Dttenaa jcoinat Rich 4ltitu4,1 Bopabiv. 

Notarised troopo require do!enoo .,.tnot high altitude 
bo11biU« only when they e.re ill auembly e.roao, llhe!l they are ubueaiU« 
ud dobusoiU«, duriD« reata, and at pcrticrule.rly 4Aageroue pointe 011 
tbo line of ..arch, ouch as briclceo, dotiloo, or pointe at which other 
motorlced columns are paeaed. 

In the soll8 of OJIOrationo, antiaircraft dafenoe io t he 
rooponoibility of the oenior air ofticer at Jorr:q H. Q. l11lito liiU8t 
noUty ht. of t heir e~~tiaircratt defuoo requirounh ill good tt..e. 
The """bar of ant ieircratt bat tori eo to be uood will dope!ld upon 
t bo ohe of the 110torhed colUlllll and the DUIIIber of danger pointe on 
the llno of oarch. 

It 1o not poaaible to give a l&r&fl 110torbed column coD­
tiououe protection aloU« ito line of ~rch, eince thio would require 
too many antiaircraft batterieo end oinoo t he epoed of the colUIIll 
oakoo 'leoptroggiD&" 1mpoaoible . 

Contiruouuntialrcratt protection 1o in a.ey cue not 
eooontial !or 110tori•ed troope on the ~~arch becauee they can protect 
tbom .. lYaa ~einat high altitude ottaclto by increaeiQg the 1nter..alo 
between YObiclee and thu• preoentiJ>C only ol:lall and cU!ficult targeto, 

B. P,ftue !\gainot Lo" ny1v AH¥l!:• 

l"or defelllle agalnot !Jiv flyiJ>C and din bombiD& attac:l!:a, 
DOtorhod unito -•t rely principally on IIAI'chi"« in extended order 
and uo1at; their o"" veopon.--chille guno and r1neo. Protection 
can, hovOYer, be illcraaoed b7 all~tt1U« t o t hea a certain prop')rtion 
ot li£)lt antiaircraft artillery, which can be diotributed tbrouchout 
tho coluan b)' troopa or OYen b)' o1U«lo guno. 

II. Dll"i:NS:J Ol' !'ROOl'S Ill 'r1!il ZOIIlll Ol' Ol'mllaiO!iS. 

In attack and ill dofenoe t bo DOlt important taoko for 
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.,..lalreratt arUllel7 - .. Mlowl • 

A. h.p&« n\ of I'ID0?••1..._ alronft. 

ll. .,PC at of -.... arUller7 obeenaUoa a1roran. 

c. AD\11111'Craft deteue for lntutr7 poelUou. 

D. Detenae of prlllelpal artllleey poeltlone ep!Aet 
hlp el\1t1141, low fqlllc, an4 41ft bo•lllnz 
at\edte. 

I. DeteDaa of reael'fta, aupper\ Uue, &A4 -1'14 
Tehlelea 111 \be WDpor\ llllea. 

l. Proteetion tor our """ reoollda1nuee &A4 
artillery oboel'fttlon a1reraft. 

Allotaant of heaT7 anA llcb\ utlelrerat\ batterlae 
throuzl>out the eorpa sou wUl ~ the reopoulblllt7 of tbe 
ldtialreraft artillery eo....an. 11MT7 1Dtia1rorat\ 11&\\erlea 
ohoul4 1" 110at eaaaa be elta4 near tbe fowar4 art1Uar7 poeltiou. 
!rbe eJlSII&I..,t of .,_ artlller7 obMI'Tat1on aircraft 11 poa­
llble oA17 wbe" he&Y)' 81lt1e1reraft ba.tterlaa ou fire wll oftr 
tbe ene-r'a li.Qea. 

Tile role of light ant1airorat\ batterlea 1D .., a4T81lee, 
&A4 t o ., eTen ueater extent in 4atanae, h the •ncazeMnt of 
low tl;ylnz boaber and f lgntar aircraft oTar our forward defenoe 
llnea. 

.l.Dtieireraft su.n polltlo,. ... , be eocr41Detad with 
tbe illtaDtry &A4 with other art1ller7 poo1t1o"'· LWooo .,.t 
be .. tcblbhed with the Artlllar7 OAil lntaDtry eo-ndara in 
COo4 t 1M. In zenerel, antiaircraft baUarieo .,., eonfol'll to 
the lntantry &A4 artillel'7 41apoo1 tiona. In elDCiptiollll eaaae. 
hoWTir-for ., .,._le, where the a.atlelreraft defe~~oe of .., 

• loto b7 tbe Brl Ueh O.narel Staff. I" recant opera.tiou O.r­
- aDtla.ircratt ar\11181'7 baa rr.-..t17 perfonoad dut1ee of 
other tn>ea of artUlar7. ltpart tro• utituk aetlo,., wbioh ca.a 
he oonl14ereil a aol'llel oaeo"c!.ar7 role of ell O.rMD antiaircraft 
art1llel'7. 1t baa trequent17 been a.aplo;ya4 azainat sroull4 tar­
£1h of all aaturae, 1Delu41nz fortified "'I'kl. The aob1l1t7 of 
antleircra.tt artillery baa 111 particular enal>la4 it to nppor\ 
tba a oUon of &1'1101'14 8114 110\orbaA d1Ylo1one. A ,......lr:allle 
feature baa beao \be neceea wi\h wbioh ant1aircrat\ artllleq 
baa be• M1ntaiu4 1n tbe forefront of \be rop1417 110Y1Dc baUle. 

oopxw;w, 
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mpiWXJ..A 

.,. .. 1o parUcul8r~ clittlcuU-'llle17 8114 1AtOGt'7 poolUou 
- ha.,. t o confon to tile J)OolUOAa choHD for OGtialrcratt 
hattarloo. 

Llaloon .... t al¥81• be _,,.talDOcl vlth the colll!W>clara 
of noigbbori~~& OGtiaircratt battariaa aD4 other unih. The area 
of fire allotted to each unit muot be knovn. 

Heavy alr ettacica on forvarcl clofonoo llllee OG4 the 
artillery pooitiona muat ba ezpectad both iD attack en4 4efoGee. 
IG a'QCh caaeo both light ODcl heoY)I' battoriu 1111ot br1Jif; their 
tlra to beer OD the attackine aircraft, en4 in the ceae <'f for­
wercl clafonoe linea, he&vy antiaircraft batterioo ._, eYen haYo 
to •OCO&'I torgeta n,ri~~& at lov haichta. If our ovn figbtero 
so up, the OGtialrcratt batterieo encage ouch eGaa, aircraft 
aa are not oJ>p&ecl b7 our fight oro, an4 t17 to protect our 
f1chtoro. 

Before an attack, light OG4 heavy &Gtialrcratt b&tterioo 
ohoulcl be cletailed to oeco.IIIJ)&n)' tile o4YOGco4 troope OGd to ghe 
them OGtialrcra!t protection. If thlo 1o to be clone, earl)' recoG­
naiooODce llllat b& made ODd ordoro iuued to enoure t hat the OGtl­
alrcratt betterie• edvenco at the right tiao, 

It iG the defenoe, &Gtiairoraft bnttorieo are puohecl 
out in front of the prinoipal line of roeietonca in orcler to binder 
tho one.,•e air raconnaioaance, arr~omonto muat be oade to vith­
clraw theoe batteries , when naceaoar)', bohind the principal line of 
rooiotOGco to prepared poaitiono. IG ordo» that theoo forward 
ODtlairqratt batterieo ohould not be ourpriaod b7 the ""'!liT, thaT 
.at llalntaiG tbe clooeat contact with the troopo iD f roGt of tho•, 

liJ frequent challf;o ill tho pooltlou of ODtiaircraft 
batterioo ODd troope, it lo poooible durinc pooitional warfare t o 
llolco it difficult for the aGoiQ' to locate ODtialrcratt pooltiono 
ODd t heir offectiYo area of fire. 

III. .lll'l'I,URC!I.U'l' ImNIISE .A11D PDVZlfriOII 07 ..IJll RICOIIIUISSDCB 
IXJRING DILAl'UlO .AC'l'IOIIS .&JD VITI!DIUli.&LS. 

J. coordinated plan muot bo clrovn up for the &.IIIJ)loJIIoGt 
of heavy antiaircraft batterieo. In tho caoa of a dolaving action, 
the lliOtt inportant poiDt 1o to doceho tba eno.,-tbat 1e, to 
hinder hie air reconnainanco. 1D t~ caoe ot a witbclravel., ho,.... 
eYer, antiaircraft protection auot be proTidod at da!iloo, etc. 
Tho vi tbclrawal of antiaircraft guno fro• pool tlon to pooi tion auot 
ba coordiDOtocl vltb the vltbclrawal ot the IIGln bod)' of the troopo. 
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COiltPI!fiAL 

Licht &Atlair~ batterleo 'llll:f 'be allotte4 1A a vUb-
4raval or delql..ac action to ill4irl4'Qal 11111to. 

IV. UUDSJI Ia RI'flll CIIOSSI1108. 

4 dlotlnctlon IIUtt 'bo dravn here 'bet ween the defanao of a 
bri<lce and the defenee of troopo oro odnc a otr.... In the !lrot 
oaoe 1t 1e in the main a queotlon of defondinc the 'bri<lce *&ai not 
hich or low n:r1.ac attack. In the oocond oaoo, hc,.,er, epproachoo 
to end routee from the croooinc and aooa=bl:r araao IIIUt 'be clefended 
opinot high and low n:r1.ac atteclco, and air reconnaiaNJ>ce. 

Licht and l:$a117 anUai.rcraft batteriea, oearchligl>to, and 
obaorTor corpa unita auat croaa aa aoon aa poaa1ble. 

Routeo and Ullinc- nn bo ... '7 carof'llll;r re~ated, and 
..., co~otion at crossing pointa muot be &Yoided by carefUl traf­
!lc control. llefenae e«ainet low fl:rinc and din 'OoiDbl..ac atteclco 
mat be prorlded vhile the antiaircraft artillery 1a actUAill;r 
croaa1ac. 

The &Atia1rere!t artillery ..uot keep 1n cloee touch with 
the Co11U11&1lder of the troop'• whUo they aro croooing, eo ao to be 
conotantlr i .ntormed of the time ond ploco at which the croeein« io 
taking place. 

V. lli::P'E!ISE OP TliOOl' 'r!WllS • 

.&.. .lntlairpraft ~rw;k:a an4 fheir Jncgrpor&t1on in frpgp Treipe. 

m truelco rlth t>latfOrlll for &Dtialrcraft 1:1aehine &IIIII 
or <lOa.. antlalr.:ra!t gun; ohculd he requoated for each train. 

'l'he train will be diYidecl into three aecUona, the anti­
aircraft truelca beln& coupled in the a1ddle of the tlrot and last 
oectiono. Only open truelco with low l.nada will 'be coupled on 
lither tide of the antiaircraft truclco. J'&41ae~r coachee, cover-ed 
truclco, or- opon truelcs with high lcaclo are beat coupled 1n the cen­
tral "ction of the tr-ain. 

:s. Manninc. 

4o no preliminary warningo can be &iYen, aurpriee atteoka 
•ut alwqo be ezpected. 411 antidrcrett &WI' and machine gune rlll 
therefore '0& conetentl;r .....,ed, and two ~olcoute and two air oentriu 
will alwqo '0& poeted. 'l'he dutr of the loolcouto will be to o'bolrYI 
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\118 ur ... uon ln which t» trala h tranlll.llc 8114 to r~r\ ..... 
1\ h approachiac obahclao, nell U ti1'1DI COl.llc ill the OJIP('IUI 
tl.lracUon, twmelo, bri~a, •t.cnal otalld.orU, ate. , 

J.ir oentrlea wl.ll be ctnn Ill obaarntlon arc of 180° 
1D the 41r..,tlon nf tranl of the train. J.rraace•nh EO\ be 
aa4e for relliYlDC the air oentrleo at tre~nt 1DtarT&lo. It io 
of sraat i11p0rtance to baTe carefllll:y oboolll uti. wll traiDitl. .. ,. 
•• air oentrleo, 

o. ~. 
llben tra...,ll1Dg, the tonertl. gun vlll be laid ln the 41-

rectlon 1D which the tralll 1o travelllnc, aDd the rear gun 1D the 
oppoolta direction. 

All tlrlag, while traTIUiag, vlll be wl.th tracer ._... 
DlUon, o1Dce the liiOYazMntt o~ the truck would 118ko accurate lqiac 
l.mpoaolble 8114 the re&c11af;o on the aotlaircratt altht would be 
ohoq and 1Daccurate. When the train h otatlona17, the aotla1r­
cratt oltht wl.ll bo uaed, 

l! there 1a t1mo durtac lo~r halto, where the llno 1o 
elactrlf1od or wharo obe~r..at lon lo 41ff1oult beoa~e of cuttlngo, 
woodo, etc., the gune eboultl. be 411•ounted and brought into action 
1n au1table poa1t1one with all-round Yioion av~ tro~ the ra1lw~ 
Uno. 

D. lguipp!ent . 

Detao-nte ebould bo 1oou&d o:ye oh1elde ao protection 
apillat vlnd, 1::10ke, and aoot, 

•· Safetx Meaaurea. 

\'o nold ~ d&Dger to the train, and t o &YOid ahoottac 
into the oldehoarde of the trucko, a atop ahould be fixAod 1D the 
toothed el8Yat1q arce o! tba guna. The he1tht of th1o etop v1ll 
4.epend upon tba ha1tht of tba platfor. and the rail a . and the 
belcht of adJacent trucks. 

When tha lookouto report ~roach1DC obotaclee, the cun• 
vlll i..,.41ately ceeoe tlra. 

When aircraft fi;ytac parallel to tha train 1o encaced, 
oara 1111.1t be taken not to fire into lienal otandardo , telephone 
polu, aDd virot, u tbh would not only e~r tha train, but 
alcht aloe 41oorcantu tha rail oanlca. 

oompprw, 
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Aatlall'crsft .,.. oa \roop \nlu -' Ia • .._. 
e\UOee opu tiN ....U. \raell"-1 oa • eleo\1'1fte& _.... 
wl\b oftriiM4 .U.e: o\IIHwiM \beH ldcll' 'M A...- \o \J. wlne 
u4 4allpr \o \J. uata. ••·•ac pi'M\loe le aleo pi'ObDlW M­
- ot \1111 a.acer ot fnllDC OftJ'billl4 wine • 

• • • • • • • • 

QOffl!lP"W. 
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N.I.D., V. D. 
~.a .. u.,. Lee.ou 

a.u.-& • • o. 48 
....... 14. :uNO 

GO 

!!!lfiOJ l 
I Thit Aocuatnt it bt4;g giym • approyt4 cU•trlbutiop, I 

and ?O a4Ait1oool ooplot ve ayollablt i.n the Kilttvr Ip­
telligeppe Diyioion. Ito reproduction in whole or in part 
it OllbJect to the proviaione of letter fAG, liovenber 115, I 
1939, JJ.) a!i0.05 (ll-1-39) M-B-M, 1 Dioo•inat1on of K111ter7 I 
Information by the Mi1itar,r Intel1igence Divioion end b7 
Recipiento of M.I.D. Intor.ation• . 

!he 1Dfo,...t1on contained 1D t bie oorieo of blllletino 
will be reotriottd to it•• froa official OOIU'<>to 'IObicb art 
r ae.oonab}Jo' confi,.ed. !he leooono necoooari}Jo' are tutat1n 
W are in no eenae •ture atudiea. 

l!RITISH RloXI014!111DJ.TIONS ON ARNO!!JD n:t!ICLJ8 

~01\Cll: 

2be text of tbio 'b!Ulet1D cono1oto of tho coab1Do4 rec-­
daUono of ,.., h10> Brit1ob authoritieo after acNAl experience 1n 
hence. 'lbe1r reporto were a de obort}Jo' after tbe eoncluoion of op­
eration• on the continent . 

I. 'l'YP.ES Or VJ:HICLBS UQ.t1IRID. 

ll. AllMOll. 

Ill.~. 

IV, SPUD, 

'f. COIIItliiCA!'IOIIS. 

VI. CAl'ACiff. 

• 

COI!li!!J11Tl.Al. 
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I, 

... :-.. -::. ~':'.~~.:.·~ ·.::-:-.-:' ': 1/t:. 
lw- aCNH k .mu..a to-., • .u ..u- ftn. 

I. !be Qnltc 'Mt Ia tor ... t Ia tllll - nl M'llllf.-. 

c. !be P n Pnl•• 1e tor apport el till oltllac Md: Ill till 

enore4 4l<rh1oa. L1loe \ he .. 1U IIl l alu\17 \all:, !left It, It Ia al­

to ueo4 f or cooperation wi th ot her .,. b aoal-eo'b1:t. wrtare. 

D. !'l!t lortuu or loo1U9Q Vyten tvJr; ..a .. nuou4 b7 t he 

Br1tilh officer• ao a noco1oar7 Tthiolo, 'but it vao not 411C1llle4 in 

their roporto . 

11. AliMOil. 

llo ar~~or 'bath of lett t lw>. 60 •· oen ba oonaidart4 ade­

q~>a\e acelnot ~ •ob1lt anti tank VNp<>Dt, and, a:rcept for tbe 

araored car, •ehlclea ahould b• m.ore hearll7 a.raorM thaD heret ofore. 

fbo cruhor tank obolll4. bt ar~~orecl up to a 60 •· 'bath 

on tbe frollt and the turret. Tbe be&'f7 cru11or lh..Ud 'be at110recl 

up t O 70 or 80 IIIII., and tbe for t r Oll tanlt eh011ld be tTC 10£1 be&Ti­

)J' ar~~ort4 • 

II I • .ll!IW(IIi'l! • 

Accord1cc to Ollt 101tborit7, u:perienc• oboved t he\ t bt 

3-powldor with ool1d tbot vaa effect1n b panetratinc ..,..., \anita. 

With the a. ...... h • potteoaioa of 1Ull 1alor-u oa Oil .. i Uab WM(>ODO 

all4 anaor tbiclalett, bovner , H 1o upect td \ bat on_, t on.U wi ll 

'be 80rt bearl)J' &r80r t4 ill tbt tlltura. !but a beaTitr and eora povor­

flll c= 1o ,.,..,.., aa pr1~ _,.t, !be l'.ltborit:r _ .. to a 

~dar for \ be cruiatr tank, 1t t bat .....,.... ca 'bt ~acturecl 

b Pnclu4, ad a ?5 • · pa f or tbt beaTT oll'llh&r. 

fbt teooD4 w tboriv ACJ'ttt t hat t ba ll-poud• ,.. eath·· 

fac t or:r aa eo ut1 tank -•• vbtn tolld obot vat ue4, 'but eta ttl 

tbat Ue 1Jlotfect1Taett -.a1net certain t7Ptl of O.l'lllll Tehiclte 

wa dolt to tbt fact tbat ~t10D with a 'bw-tUac charct, retbar 

\bto eol1d ebot , wae cntral )J' proTidecl. 

COl!JII!J!!TUL 

a. 
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1-• bu •- U. 4nla1111UF ot ,_ tnYwN tor * ..U 
ftn'l,, llool WI -.ble1 'boUl llfl4 •• eoolll'a\e ~ ot tile 
11111a _ , , , llua \Ill~ ot ... _ w-.. ••. t!la ,._. 

open\14 \aaoarlll .. ,_ 11 _,Sal, 
IT. ioPIID. 

!oo acb .-pilule bu 'b- placet upoa lpH4 la Ule Jll\ , 
and ooae r eduction in perto"""""e aut 'be a ccepUd 111 ,..4er tha\ 

adequate 1CIIIIIID1t7 aq be obtained t hroU&h the uaa of thicker &n~or . 

Por the cruilor tMit, a:> Dileo per hour, exclu41114J l~Glto, with a ra­

aen-e at power &d 1peed for pod performance aero a a eount17, le 
conaidered &<iequate. Por the bea"7 crnieer, 115 1111 .. par hDur 11 

adequate. 

V. COHlllJIUC.l!riOliS. 

One cthor1t:r believeo that ever)' tanlo:, rather than Jllat 

tho eection co::aandar' a tank, aa.et b&Ye tvo-W&T ra4.1o, end t hat the 

oot -•t be located in the turret oo that t he oc-der aa:r 111 tu 

111 conotantl:r. 

Another ott\ho that vioual oignalo within the bricade 
hen prond •roaoonobly oatio!actor;y." Each tanll: haa a eet ct 
hand oontrollod oomepllora apperatuo ot the old taok pattern and 

ho flee- - on a oi114Jl• fla& vi th JIOle and one double flac vi tb 
pole. 

Internal co1011Wlicat1on 1o oecoooal)' between the tack coe­

lllllldtr and hia crov. Tbia ohollld be tvo-va:r between c._,der &od 

driYor. 

VI. CA.UCI'l'T. 

Since th a tanl< co-..dar Wllat be free to carr:r out hia 

dnty aa auch. he cennot fire, load, or porto,. ahlllar taan. 
'l'llua there muat be IJM'Ce in the ~n turret for three •en - tho 
collllll&nder, gu.nner, end l oader-radio operator. 

S2 
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PERSOIIAL AND 
8BORET 

•m~~~••uw, 

·-·..,..····· 
Sept .... 14t.la, 19110 

Dear llr , Secretary, 

I enclose herein ror your 

personal and secret 1nt'or•Uon a copy 

ot the latest report received 1'rom 

London on the Ulil1 taey 111 tuation. 

The Honourable 

Henry Worgenthau, J r., 

BelisYe - . 

Dear wr. Secretary, 

Very e1noarely yours, 

(Por the Ambeaeador) 

United St ates Treasury, 

Washington, D. C. 
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Per•••, p' , d• 

72 ........... ............... 
•••• ,, ..... u.. 

J)NI' ......... 1117. 

The Honourable 

I -loea beHla rflr .,0'111' 

Jlft'eoul 11114 -"' uru .... uaa a.., 

or t be lat .. t report r aoc ft4 rraa London 

on tba 8111t81'7 aitaatloa. 

Balian •• 

Dear Ill'. 8 ao1"41tal"7, 

Var1 a 1Doarel:r J OW'a, 

Belll"J llor,.ntba'll, ;rr., 
Ullitacl Statn 'l'r"•ev:r 0 

Waabtn.,ton, :D.C. 
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WM•I•CTOa, D.C • 

...,~ ... 15th, 19110. 

Pereonfl •94 •!!ret. 

The Honourable 

Dear Ill'. 8HrdiiJ')', 

I IBoloee berein t or 7our 

pereoft&l end eeoret 1ntor.at1on e Oo.P7 

ot the lateet report rDOei'fed trc. 

London on the •111t81'7 e1tuat1on. 

Beline •• 

Dear llr. 8ecretar7, 

Ver7 e1ncerel7 70ure, 

Henr7 Morcentbau, Jr., 

OD1ted States Treaeur7, 

Washington, D.c. 
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GROUP llEETDIG Septeaber 16, l9.o 
9:30 .... 

Present: 

H.Y.Jr: 

Gaston: 

H.ll. Jr: 

Schwarz : 

H.J.!. Jr: 

Gaston: 

B.!.!. Jr: 

Gaston: 

llr. Gaston 
llr . Baas 
llr . YoUDg 
llr . Grans 
llr. Sulll T&l1 
llr. Chamber lain 
llr. Thol!lpson 
!lr. Bell 
llr . Cochran 
l!r. White 
llr. Schwarz 
l!r. Foley 
:Lira notz 

~bat have 70u got, Herbert? 

I haven 1 t anything. 

I am going down at 5:00 o' clock this after­
noon with the President to Alabama, so I 
will be out of circulation for a da7 or two. 
Ed Foley thought I oufht to go. He thought 
it would help him on he Hill. I got a 
call at ll:OO o' clock last night that no 
fooling, I was to go. That was the second 
call I got. I thoufht we would call off the 
pr ess conference, w th all this excitement 
toda;r. 

You don't have much time between comillg back 
and the departure of the train, an;rway. 

No. That fellow is working out fine. 

That is good. 

I saved at least five minutes on the take-oft • . 
You han got an unusual17 well- equipped crew, 
with that co-pilot being a chief raalo elec­
trician. 
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H,)( • .Jr: 

Foley: 

B.ll, .Tr : 

Foley: 

H, li,Jr: 

Foley: 

H.Jl, Jr: 

Foley: 

H.!l. Jr: 

Foler: 

B.ll.Jr : 

VeJ7 good. 

llr. Folet? 

- 2-

Here are a couple of ...01 - thr11 -•· 
Thb h on that requilition bill rou alked 
me to report on that I told you about. 

In oaae I run out of deteotin novela - I. 
have got two deteotin nonla - we will 
take this on the train. 

Thia is that question that Xnudaen raised. 

J.ll r ight. 

This is the msno on the imposition of anti­
dumping, in ao far aa the petroleum products 
are concerned from llexioo. Barry and Her­
bert and I looked into it and we think that 
a thorough inve atiga tion at this time wouldn't 
be warranted, but we suggest that the State 
Department refer to ua the facta that they 
han to aee whether or not they have infol'm&­
tion that haan ' t been made anllable to us • 

.An7th1ng else? 

No. 

I aee the Packard contract ia all signed, 
EYidently, _, letter wat aatiafactory. 

They reduced, I underat&ndL f r om sevan to 
aix percent, the fee that rackard ia to 
get on each motor. 

llr. Jones called me and I invited h1a for 
lunch t01110rraw. That ill oft. It is very 
amusing, J.ll he eaid aa "I W&Dt to t&llc 
t o you about the poaaibllltr of thla financing, • 
and 10 forth and 10 on, and he a&id, "I want -
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Sullivan: 

Fole;r: 

Sullivan: 

H.M. Jr: 

Sullivan: 

Foley: 

H,U. Jr: 

Foley: 

H.!.!. Jr : 

Foley: 

- s -

I really want to put it up to the President 
now. • He called me . 

I think that that is something that should 
be straightened out . We have been f:!ting 
more kick-backs. Navy understand• t the 
reason for this plan of reimbursement --

It is number two that Biggers described to 
us • 

•••• that Treasury i s against putting up the 
ooney themselves in the first instance, and 
if we can spread it over five years --

The Treasury is against what? 

The idea of allolYing a manufacturer to put 
up - the Treasury is against the i dea of 
the Government building the plant itself . 
The whole thing is being misrepresented 
around town. 

I thought if it was agreeable with you, I 
would set down in a chronological way the 
circumstances in so far ae that Curtiss-Wright 
deal goes, and have that before you and then 
point out a little bit of what this plan 
number two ia. 

That is all right. 

And then when you are talking to Knox and 
Stimson and Jones, perhaps you can bring 
them around to your way of thinking. I 
don't think they like it any better than 
we do. 

Will you have it ready by 4 :00 o' clock to­
night? 

Yes, sir. 
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B,K,Jr: 

Fole7: 

B.JJ.Jr: 

Sullivan: 

HJ(.Jr: 

Fole7: 

Gaston: 

Fole7: 

Gaston: 

Fole7: 

H. ll.Jr: 

Thompa on: 

H.lf, Jr: 

-' -
4:00 o' oloolt'l 

Yee, 

You might let Ph1llp Yo1111g Me it, and John. 

We have had conference• on Curtiae-Wright 
and thq change the contract every fn 
minute e • 

• I think 1! TOU three gentlemAn --

Curtiae-Yil"ight ie willing to go ahead now 
and have the GonrDIIlent build the plant 
exactly as the Chr71ler tank plant ie being 
built, end not go through all thh rigamarole 
o! their using their own mone1 and being re­
imbursed by tlie Govel'lllll8nt, and I think it 
is just Biggers in the Defense Commission 
that represente this point of view, The 
rest of the Administration f eel that thef 
have to go along with it, because --

The manufacturers own --

And Curtiss-rtright doesn't .ant it. 

Douglas doesn ' t went i t. 

That is right . 

I juat wanted 70u to know we are putting extra 
barbers - the one that has been cutting _, 
hair. Where will we aet up a berber shop? 

We will set it up somewhere. 

Look at Ed. Couldn't there be one in the 
corner of the hall eomnhtre, just with a 
ecrten around it? 
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ru.p101l1 

H.JI.Jr: 

Foley: 

H. ll. Jr : 

Fole;r: 

H.JJ. Jr: 

!llat la r!pt. 

toa t.U tor that, uaa•t roat 1a a •tt•r 
ot taot, Folq, 7011 haTe got a good barber 
right outalde J'OV door now. 

That ia what he aaya. I neTer truated hla, 
but he ccaes around with hie toola ner;r 
once in a while. He eaye he out the Presi­
dent' a hair. 

Vtbat alae? 

That ia all. 

Well, don't worry. 

I juet wonder, Bell, if you couldn't do thie 
for me while I - I talk ae if I were going 
to be ~one for a long time - if you couldn't 
get White and Cochran together. We get a 
lot of in!ormation, supposedly, en the money 
that goes to the German Embauy and the 
money that goee to the Rueaian Embaaey. The 
reet la kind of eketchJ and the balancea -
and ao forth and eo on. I think it is ia­
portant enough that we should hire all the 
time a nr;r, nry able fellow and pay him 
out of the Stabilbation Fund to just ntch 
the funds that go to t he German F.Dbaaay and 
the German Consulat es and t he German balances, 
the same fer the Ruaeiane; one fellow juet 
elttlng there with thh a tuff, and then if 
there are ~ piece• which are missing that 
he - but etuff keepe coaing in all the tiae 
and I don' t think that we han it, and I 
think it is i.Drportant enough that one per-
eon should juet ntoh that mau of etuff, 
aee. The way it ie now, the J. Edgar HooTer 
people eee Cochran. I arranged that. If 
anyboq wanted ~additional in!or.atlon -
Galton ought to ait in it becauee he ia -
;rou ought to eit in on thie, Gaeton. 
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G&ston: I han a letter on rq dealt now on it. 

H.!J. Jr : I would like one 111&11 to give his whole 
t~ t o the money that goes to the Ger ­
IUJ1 Eabaaa;y and t he Ge~ Consulates, 
what we lmcnr, or what the milling pieces 
are, and the same thing would go !or the 
Ruuian Eabass;y and the Amtorg. We will 
start on that and I 11147 want to add others 
to it. Let's add Italy now, see, but i t 
is worthy. I mean the 11/&D may not be ve~ 
bus{ the first week or so, but I want a 
tel ow who knows foreign e:rchange and who 
is smar t, has got a sense of ~Qell, ;you 
know. He ma:y be a foreign exchange 111&111 
a law:yer, an accountant, it might be s0111e 
of these people that are coming back f r 0111 
the foreign service, but I juat want one 
fell ow who 'll'ill just have all of the stuff, 
and if there is something e:rtra, he can sa:y 
to lfr. Cochran, "Now, won't :you - - • \'/hat 
is this fellow' s name that you eee in FBI? 

Cochran: Kimball is one. 

H.ll. Jr: But U :you and Gaston and Cochran get to­
gether and Just - I don't think foreign 
funds c01118 1n on that , do the:y? 

Chsmber ' n: No, I don ' t think so. lfr. Cochran could 
watch that, an:yn:y. 

H.l!. Jr: Get S&IIIQ1 for that. Put 5&1111!11 on one of 
these . 

Foley: That would be all right. 

Bell: Who? 

H.ll.Jr: Sam Klaus . He has got a nose. 

so 
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Bell: 

H.ll. Jr: 

Bell: 

H.Y. Jr: 

Fole7: 

H. ll. Jr: 

Fole7: 
• 

B.Y.Jr: 

Kloh: 

B •. ll.Jr: 

Bell: 

SulliT&Il: 

H.ll.Jr: 

Cochran: 

H.ll.Jr: 

Cochran: 

.. e-

Ca he a. -tW wbole Job'l 

lo, he oan jut do one oountr,. Let h1a ao Rualia. 

Be baa got a noae, all ript. 

Be will aet a apeed !or the !ellow who ia 
dolnlt the G~ one. He ia the !ellow that 
baa '6een on Jioe .lnnenberg !or t.o Je&Pa. He 
1a a born detective. 

Sure, he could do both, I think. 

Well, do 70u mind? 

lfo. 

Ok&J. Let him aet the pace on the Ruaeiana. 

There is something going on between the two 
o! them on SUIII1• 

Well, IJ1Tft1• ~ goea on Ruaaia. 

Be ia elner. 

It ia the tougheat break Ru111& baa had in 
a long tiae. 

(Secret&ey left the roCIIIl !or a telephone 
call) 

Where were we? 

Do "R get back !rom llra . Klotz those reports 
we had from 1lr . Hoover? 

The7 go to Yr. Gaston. 

And then thq go to JOur !ilea. 
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B.K. Jr: 

Cochran: 

B.li.Jr : 

\'ihi te: 

B.l [, Jr: 

Cochran: 

H.K Jr: 
• 

Schwarz: 

B.l!, Jr: 

Young: 

B.l!. Jr: 

Klotz: 

B.M.Jr: 

Young: 

I 

- 7 -

Well, 'ftYI1 people atraiJ:!;n it out. EYU7 
report I get fl'oa J . BooTer goea to 
llr. Gaaton. What llr. Gaaton will ao from 
now on - t he lettera that a!teot RRaala will 
go to Sulqy Klau1, and thl on .. that atteot 
Gll'III&JI7 will fo to llr. "X or it ;rou W&llt to 
see them tire - work it out . 

Sure. 

But I do 'tllLllt two men on this. 

The Treasury Secret SerTioe 1e not the appro­
priate ageno;r to handle that instead of the 
FBI? 

No. J.ak ltr. Gaston what we went through on 
that. ill right? 

Yee, sir. 

Chick, ;rou are all right? 

Yea. 

Phi1i p Y oung'l 

Do ;rou 'tllLllt to see llr. Jlorgan ot Sperr;r Yfednea­
d&;r or Thured&)'? 

Let 1 a aa:r Thurad&:r afternoon, ma;rbe around 
3:00. 

'l'hurada)'? 

Yea, Mr . Morgan. Be ia President of Sperr;r. 

Phil, do 70u suppose rou could get from 
George Jlead - he IIIU8t have now what he calla 
his master chart on orders for airplanes• 

You ae1111 the production schedule up to 
April '42? 
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H.K. Jr: 

Young: 

H.ll.Jr: 

Young : 

H.K. Jr: 

Young: 

H.M. Jr: 

Young: 

H.ll. Jr: 

YoWl&: 

H.l!. Jr : 

Young: 

B.U. Jr: 

Young: 

Chamber 'n: 

- 8 -

Yea. 

I have their schedules for both engine• 
and planes now, which I got the otlier 
da;y. 

Ia that b;y o<lllp&lliee, or how is that? 

All different waye. Every conoeiTable 
breakdown. 

llaybe after lunch I could go over it with 
;you and George Baas . 

Just like all those charta, it is neTer 
final . 

I would like to go over it some time this 
afternoon with you and George. Anything 
else? 

That is all. I talked to Major Fleet on 
Saturday. 

Oh, did you? 

I will give you a lllemorandum on it. 

'.'.'as he at all cooperat ive? 

Oh, Tery cooperative. 

Will you stay behind a lllinute? I would like 
to hear about it. 

ill right . 

.vr. Secretary, we understand that nothing 
baa been done - I &Ill spealdng on the French 
request to pay for their Embassies - yet. 
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H.Y. Jr: 

Chalnber'n: 

H.ll. Jr: 

Cha.mber'n: 

H.ll. Jr: 

Chalnber ' n: 

H.Y. Jr: 

Chalnber' n: 

H. li!. Jr: 

Chamber ' n: 

H. ll. Jr: 

Cha.mber'n: 

H.ll.Jr: 

- 8 -

Well, tllat 11 oleved for the Unlted. Statea, 
hn't it'l 

That h taken care of . 

The deal i s this. It wae made at Cabinet. 
Wr. Hull is to hold thie ae a carrot be! ore 
the nose o! the French tor release of the 
plenea at llartinique. That ns not rrt sug­
gestion. It na llr. Roosnelt' s suggestion 
to see whether we oan' t get those planes o!! 
the island of Jl.artinique, and the whole thing 
h in Jlr . Hull ' s hands. 

Then we ani t notice? 

We n i t until he tells us what we do . In 
the meantime, he is t o trr to t rade the 
French this mone1 for the planes which are 
on l.lartinique, and so if an7bod7 asks 1ou, 
tell them --

We don't know aeything about it. 

Yea, or tell them to go to l.!r. Hull. 

.Ul riltht. I understand Jlr . Alphand as 
satisfied with the arrangement he worked out 
with u.s. 

\Yellt the President wouldn't have it. He just 
wouliiJI't haTe it, and he wants s1111ething for 
it. 

Oh, I mean on the other. 

Oh, on the United States? 

Yes. We thoultht the aaount he uked n s not 
exoeedingl7 high. 

He wants to do a 11 ttle trading. 
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Gatton: 

Cbamber 1n: 

H.Jl. Jr: 

Haas : 

B.!.!. Jr: 

Baa a: 

B. ll. Jr: 

Foley: 

H. ll. Jr: 

Baas: 

H.l.!. Jr: 

Baa a: 

H. J.!. Jr: 

.; 10 -

IIQbe we had better r.t tough aD4 atal't 
at&Prlng thea a litt • bit. 

'1'ha t 1a all. 

Al lison engines, George? 

Loold.ng a little bet ter. 

Nov, let ' s take a gueaa at this. 

On thAt figure? 

Well, 37t I wouldn 1 t ban gueaaed that 
IIIILD1• 

He said 35. 

Did he? 37, that helps. 

And they are actually going to get aane 
P- 40's and engines thia week. They have 
got 16 of thsm up ther e. 

How IIIIL1l1 are they going to get? 

They have got 16 of th• up there for the 
Britiah, and five of the 8!18inea are now 
beinf put in fin of the planes which are 
in a ore.ge of that 99, and I presume the 
balance, ll, are going in pl.ail.ea which 
will be produced this week off the line. 

Well, t hey are supposed to produce ai x a 
da:y and take three out of storage and give 
them nine a da:y, that is the program • 

.Anything else? 

Baaa : '1'ha t 1a all . 

95 
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HJI.lrs 

JI.ll. Jr: 

\'Jhi te: 

HJl. Jr: 

White: 

B.ll. Jr: 

Vo'hi te: 

H.ll.Jr: 

1'/hi te: 

HJI. Jr: 

Vildte: 

B.ll.Jr: 

Dr. Waltll. J •• lftl' atllft a Clt.Ua. 
Ill • lllie. toa are toe JaoMat 1a W.a 
..,..,. 'llwH are t4o .., lnJh lea. 

'leU, :raa oaD1t get~ trca the faet 
thet then 11 a r i ak. 

Yea. I mean, I was surprised how fail' fOU 
were. 

I thought I indicated there was a riak. 

You did all right. I can 1 t go &long w1 th 
that. 

You oan 1 t go along with it? 

Oh, not on the stabilisation f'lmd . I .. an, 
it 1e a atraight subsidy to make up the 
difference each month on the difference be­
tween what their deficit 11 i n exchange 
lunda. 

I gun a I didn 1 t make llfSel! clear in the 
meaorandlllll, becaWie I don' t think th& t con­
clusion ia justified. 

You get no guarantee. 

Yes, 70u get both t he guarantee• of the GoTern­
JUnt end the central banka . 

Not in 70ur a..o. You a&id the7 had to get 
apecial legialation. 

Not with respect t o guaranteea. Speci Al 
legialation with reapect to their pledging 
their gold or their agreement to utilize 
their gold. 

Well --
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Whites 

B.ll.Jrs 

White: 

B.J.I. Jr: 

Wb! te: 

B.ll. Jr: 

mute: 

B.!.!.Jr: 

\'lhi te: 

B.ll. Jr: 

VJhite: 

B.l!. Jr: 

White: 

B.l!.Jr: 

White: 

B.ll. Jr : 

-12-

Bat there 11 a r1et. 

!oo r1aq for u. 

Well, I th1Dk that •••ell turthar cllaoualoa. 

I will give it further diacuaaion. 

Becau.se I don't think the risk is ~f!eat 
as to warrant conclusion without e ation. 

Well, we will han a talk. 

That raises this second point, then. The 
State Department has telephoned this dra.tt 
of a cable which the;r ant to send to Ar­
gentine. We have made aom. corrections here 
as t o what might be aatisfactor J . However --

Well, I can' t do it now. They will just 
have to wait. 

The1 have been preaaing us for Saturday on 
it. 

Oh, Har ry, it l.fr. Hull can wait for three 
months, I can wait until afternoon. 

ill right. 

J.!ter all, I can nit certainlJ until after­
noon. Who ia preaslng you? 

Well, Collado ls the man who telephoned. He 
claims that Welles is pressing him. 

Tell tham both to take a 11alk. 

I oan do t hat ver;r eaaily. 

ill l"ight . I am alck and tired of being 

17 
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White: 

R,J.!. Jr: 

Fole;y: 

H. ll.Jr: 

White: 

B. ll. Jr: 

- 18 -

pt'IIIM 'll7 th-, u4 wJaa 1 t Oc.ll to tM 
Sncliah tla1Dc ua lt p ta hto hot •ter1 ~ m. lt all Oil Plllllp T~. I aoa t 
tll1ilk - lt I oaa talk to JOU a'bOilt Chlle 
thla attll'DOoa, l t h t h e, and Jl&o. !rfa­
tlal oan .tt, aoat llkll)', until I ge 
back. 

Well, the Argentine will hATe to wait until 
the Chile, because if ;you feel Er:;ty atrangl)' 
on the Chilean thing, 1 don 1 t t l t is 
wiee to gin the !rfj~;inea ~ further en-
couragement, eo I t thh had better await 
further discussion on Chile, 

I don ' t know how I aa fixed this afternoon, 
but we will -.Ice it the firat appointaent. 
I don't know how long this thing will laat 
on the Hill. I will give ;you Ulple time. 
3:00 o'clock, tentativel;y. I want ~. Bell 
in here and~. White ana llr. Cochran and 
llr. Gaston, and I would like ;you to sit in, 
Ed, if ;you get back in time, 

Can I br ing Bernie? 

lf ;you will. 

Here is a brief aemo . 

Rave I overlooked ~bod;y. 

Dan? 

Bel l: Of course, ;you saw in the paper where the 
National Dafanu COIIIIDiuion •• supposed 
to have given out estimates on the expendi­
turea f or 1941 national defense program. I 
can't find out who gave it out . Ever;ybod;y 
denies i t. It is oDl;r about f our billion 
two fifty, 'llher sae tho statements we gave 
the Committee were five billion. 
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B.Llrl 

Bell: 

BJ.I. Jr: 

Bell: 

Thompson: 

H,).! Jr: 
• 

-u-

I tJang)l.t ;rou tola u tbat 1! ~Jn th• 
to tU Defenae C~hlion, it be eeoret 
aa nePJthing elae. 

I ma tr71ng to get Leon Benderaon'a off1oe 
to ... lt he guo t ha ~~~L ~t I aon It thiDk 
he did, The Budget 1a ~ enrr 'ft7 t o 
see who did it, and ao ia lfac, but noboq 
will admit it. 

Bow about th.e ti.nancing progr&ll'l 

Ban to let it go for a couple of da;ra. 

Until rou get back? There ia nothing ;rou can 
do, &n1fl&1• That ill all. 

I have nothing. 

·WellL as I sar, I go up on t he Bill at 12:00 
and l am back, and I eat, and I will be ready 
at 3:00 for this meeting on Chile . The train 
leaves at 5:00 t hia afternoon. 

ss 
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SEP 1 6 19-&0 

fto Preo140A\ 0 

fto eih Jlouo. 

Dear Kr. Pr .. 140A\I 

T01l rill be 1Atorene4 too Dow t.U,, aa tllo ro-.al\ 
or tobo toranater of \ho t'1ulototoea of \lle hlerel .lloo!Ml 
Ad• I nlotraUou too tobo .lloobol 1'&% VIL1to of \lao INrM1a of 
lAhmal Bnnuo, purouoat w Roorpa.luU• PlAIA Jlo. ), 
aaYuac- rill bo oftoo\M -•tac too abcrll\ tl?,,OOO ou 
ot a tootoal of t41,,000 aT&1lablo for \ho ~• t1ooal 
year. 

Tlla aot.1'Y1Uoo foraorlr oaa...,_ 1A br \lao hlloftl 
Aloobol •dmlu1otorato10D baYo DOW b ... 1~1 4oooa~~ 
1&o4 too toho f1ol4 oft1o .. of toho Aloobol 1'&% uan, al· 
tboup oona1JI -upar'Yi• ol'J, IMla.lll1onaU••• u4 lopl 
tuD.oUOill luln llOOO .. &r'UT b- re\a1Ao4 1A tllo •elUAc­
toOA ha&dquarhre. fto wol'lt 11 1A aaUofaO\ol'J oo1141Uoa. 

J'a1 tll.ti&UT 7'0'11". 

l f>IIUCI ) S.~Jr 

BNG/att 
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fto Pndted, 

'ftlo 'IILUo JlltUo. 

Dear ar. Pnelteda 

tw wlll be l.a~enn .. \o 11aow \Ia&' u t1ae rN•U 
ot ~. \ftUfer of t.llo t'UoU ... of ~ ~ AleoMl 
•cbehh\nU• \o •~• Aleoll.ol ftX Ulll\ or ~· Bur • of 
lahnal ..., ..... ~· \0 aMrpetaa\la Plea ... )f ••rtAp wUl .... ett"Mt -'laa \0 alMN\ tl75,000 ... 
ot • "'al of t4U0000 anllalllo lor t.llo waaw• tl.-1 
1Ml'o 

fto aoUT1Uoo roarrerl:r oapco4 1A ll:r t.llo :to&...-1 
.Uoollol Aibehto\nUoa llan - beW larplT 4-V8l.o 
lao4 \o t.llo tlol4 ottlMo ot '~' Aloollol ftX 'IIIli\, o.l­
\lloup oor\alrl 1111PorTliOJ7o o4alalo\NUYo0 8114 lop.l 
twlO\lou laan •-oarU:r "- :roMlao4 lA \lae WI.Mlac­
\oa lloll4q,aanon. fto •:rtr 1o 1a eo•iofN\or;r 001141U-. 

:ru t.llt"oll:r ,_.. 

I ~~~WI a • a n a, Jr. 

IDIG/att 

~x-·-
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o-.2/2657-220 

No. 195 SlTUATION RBI'ORT 

JI .I.D., W.O. 
Septellber 16' 191,0. 
l2a00 II. 

'!hla 111lltaJT situation report 1a iaaued by the llilltaJT 

Intal.lipnee Dirlaion, Oeoeral Staff. Ill n.- of the oceaeional 

inclusion of polltieal information and ot opinion it 1a classified 

oa Restricted. 

I. Wee tern Theater of War. 

l. No ground operationa. 

2. Air l'oreo Operationa. 

On the day of the 14th two large Geman coneentrations 

endeavored to break thro\l8h tho London defenses , Both were intez-­
cepted, but small percentages reached the metropolitan area and in­

flicted eonaiderable damage , Brighton and Eaatbou.me were &lao · 

bombed. Durin& the n18ht or tho 14th-15th there ""re rldespread 
raids by single planes and amall rormationa, totalling about 175 

machines in all . In d.aylleht on the 15th three large waves or Ger-

118n planee attacked the London area, were euccesstully intercepted 

end suffered heavy loues. t.nothor German dayl1.ght attack on Linz-­

pool apparently met no fi8hter opposition, On the ni&bt of the 15th-

16th harnseing atte.cka on tho London area eontinued. Geman bocabere 

aro active over London today. 

'!be ottenaive effort of tho Royal Air l'oreo appears to 

han been scaoewhat increased. On tho 14th-15th Channel porta and 

German coanunicatione in rear thereof nere widely bombed. Reporta on 

the 15th-16th are frlljpllOntaey, but there wore two alerts in Borlin. 

II. lledU.orranean and African 'llleaters of War. 

1. Sollum, Egypt, waa oceupied by the Italians 011 the 14th. 

The strength behind this movement is still undiaeloued. 

104 

2. '!'be It.al1an Air l'oreo b&s been active aloag the lled.i­

terranean coast of J!«Ypt. There baa been widespread eporadie actirlty 

over Itellan East Africa and the Sudan, 

RESTRICTED 
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_lept .... 16, 1,-o 

Report• ot t he Work Project• A4a1n1etrat1on .. plo,.ent 
abcv a decline ot 2,000 perecne t o 1,690,000 during the week 
ended Bept .. ber 4, 194o. 

Attachaenu 
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v .. t encUn& • 1111• ., 'fOil • 
19~0 

(Ia n:;r .. •) 
rebruarJ 1 

2, 

rebruarJ 1• 
!,,o& 

rebrllarJ 21 2,,~ 

rebrWU'J 28 
2,3 

March 6 
2,32~ 

March 13 
2,319 

March 20 
2,312 

Maroh 27 
2,288 

Apr1l 3 
2,2o4 

Apr1l 10 
2,162 

Apr1l ~ 
2,118 

April 
2,092 

11&7 1 
2,059 

Ma)' 8 
2,008 

M&J 15 
1,~0 

l(&)' 22 
1, 5 

II&)' 29 
1,925 

JllDe 5 
1,859 

JllDe 12 
1 ,784 

JllDI 19 1. u 
JllDI 26 

1, 6 

JlllJ 3 
1,611 

JlllJ 10 
1,619 

Jill)' M 1,~9 

JlllJ 
1,689 

Jll17 31 
1,700 

A11g11at. 7 
1,709 

A11g11at 1~ 
1,7~ 

Allgl.ll t 2l 
1 , 699 

A11g11a t. 2S 
1,692 

lleptftber ~ 
1 , 690 

llouroe : Vork ProJeota Ada1n1atrat1on. 
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1laRI PIOnC!I .&JIInii'fRA'fiO• 
a.ber fd Worbra Dlpl0784 - •oDChlJ 

UDU84 .,., .. 

•uaber ot Worbra 
19311 

Januarr 
Februarr 
Marob 
April 
May 
June 
July 
.f.uguet 
Septeaber 
October 
NoYeaber 
December 

1939 
Januarr 
February 
March 
.f.pr1l 
Mt)' 
June 
July 
Auguat 
September 
October 
NoYeaber 
December 

19llo 
Januarr 
Februarr 
Maroh 
April 
Mar 
June 
Jul)' 
Auguat 

Source : Vork ProJects Adminletratlon . 

(ID 'houll&ll4a) 
1,901 

2,~li 2, 
2,5S 
2,678 
2,807 
3.053 
3,171 
3,228 
3. 346 
3,284 
3 . 09 

2,986 
3.043 
2,980 
2,751 
2,600 
2,551 
2,200 
1,842 
1, 790 
1,902 
2,024 
2,152 

2,266 
2, 324 
2,288 
2,092 
1,925 
1,666 
1,700 
1,692 

Monthly tiguree are weekly t1guree tor t he latest 
veek or the aontb. 

Tht)' include certified and noncertltled vorkere. 
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TREASURY DEPARTMENT 

INTER-oFFICI[ COMMUNICATION COIII'IDEH'!'UL 

DAft September 16, 194<> 

TO Secretar~enthau 

Mr. au~· 

SubJect: The Businese Situation, 
Week ending September 1~. 1940. 

Summary 

(1) A rising business trend 1s indicated by increasing 
activity in defense industries, by rapidly expanding auto­
mobile output, and by a rising vol ume or consumer b~ing, 
despite some interruption to new ordering and production over 
the Labor Day holiday. 

(2) A recent tendency toward increased forward buying 
or co~oditiea, together With rising prices of industrial 
m~terials, bears out previous indications of a more optimistic 
feeling among industrial buyers. To what extent this may be 
adversely atteoted by the intensified bombing of England re­
mnlne uncertain, but the relatively alight effect on stock 
orices so tar suggests that no important relapse in oonfidenoe 
has yet occurred. 

(3) Blast furnace operations in August, at S9.9 par cent 
of capacity, exceeded t he highest annual rate of the World War 
oeriod, which vas S6.7 per oent in 1916. It is doubtful that 
tbie rate can be appreciably exceeded, owing to the neceaeity 
for rel1n1ng and repairs. Since the present blast furnace 
oaoAci ty is about t he aame as the average during the World War, 
it is possible that this may prove a limiting factor to the 
rnpid expansion of armament production. The situation may be 
oartlally relieved by increased use of eteel scrap i n place 
or oi g iron. 

Tbe present situation 

While the recent holiday somewhat deoreaeed the volume 
or new orders in t he first week of September, and hol1day 
intluenoes have reduced the s i gn1!ioanoe of current et atie­
tlca, the indicatione of (1) increasing activity on defense 

• 
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seoretal'Y Xorgentbau - 2 

order• , ( 2) rapi417 exp&DCUng autoaob1l.e out put, &.D4 (3) a riaiJIC 
voluae or r etail aalea, leaYe little doubt that t he trend or 
bueineee it upward. 

Autoaobi le output laat week, deapite the bol14aJ, roae 
23 ,600 unite t o a t otal or 63,200 uni t e. '!'hie Ugure waa not 
reached last 7ear until two waaka later, and in 1938 not until 
tive weeks later. All three aaJor autoaobile produoera are now 
i n volume operation and accelerati ng rapidlT, With dealer ordera 
reported tar in excess or preaent production. It ie not 7et 
clear whether the dre.!t uy later in the tall baYe an untaYor ­
abls influence on retail eales or automobile• and other durable 
consumers ' goode. 

Department store ealee in the last three weeks reported 
have shown increa sed gains over the previoue year, averaging 
11.1 per oent higher as compared with an average gain or 
6. 9 per cent in the previous 3-week period. 

Defen se orders etiau1ate bu81nese 

Faetor7 employaent and pa,rolle in New York State ehowed a 
much greater than eeasonal inoreaee in August , employaent r iaing 
3 . ~ per cent and payrolls 4.9 per cent, accordi ng to the State 
Labor Department. In a number or industries the maJor portion 
ot the gains were directly attributed t o Government orders tor 
militar7 supplies. 

Bus1neee in industrial center s is showing a particu1arl7 
encourag1ng upturn. In t he Detroit area , tor exaaple, tor the 
tlret tlme eince late 1936, ner7 aember ot t he Purchasing Agente 
Aeaoci ation reports hie firm's business during the past month ae 
better than in the pr evioue month. Reflecting a more opt i miatic 
outlook, the forward buying ot materials and supplies by member• 
ot that aesociation i s being extended , and hand-to-mouth buying 
i e being r educed. In August , 21 per cent ot purchases were 
repor ted t o oover requ1reaents 6 to 9 months ahead, as compared 
With 19 per cent in July and 6 per cent in Auguet 1939 . 

The awarding or Navy contracts last week tor 201 ahlpe coat­
ing over 13,800,000,000, a new peak in defen se awarde, Will 
etrongly attect activity in many industries. 

What effect t he i ntensified bombing ot Great Britain may 
h&'fe on buying pol1c1"'a ot i ndustrial concerns an.d retail buy­
ing is yet t o be deterlllned . Ita r elatively ellght ettect on 
the etock aarket eo tar 1141 provide soae i ndication ot a ainor 
reaction on public confidence. 
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Steel order• eUghtly l over in Auguat 

New ordere reported by the U. s. Steel Corpor ati on in 
August vera sUghtlJ below the Ju1J total. vh11e ahi~enta 
increased nearly to t he le• el or new or ders. (See Chart 1, 
uoper eeoti on.) Aa a ooneequenoe, the eet1a&ted baoklog or 
untilled or ders at the end or the sonth (lover aeotion or 
chert) vae but eUgbtlJ larger than at the end or July. 
One reaeon tor the downturn in new order• vaa the reduced 
takinge of steel by t he autosobile induetry duri ng the aonth. 

The rata or steel output eobedul ed t or the ourrent week 
shove a further aUght rise to 92.9 per cent, vh1oh comparee 
vtth 91.9 per oent last week. 

U. s. Steel orders during t he week ended September 5, 
atfeoted by the holiday, were reduced to 76 per oent or oapa­
city from 107 per oent in the previous week. Trade reporte 
aention continued light buying by t he automobi le companlee 
and t he tin plate industry, which contraete with heavy Brit1eh 
orders for se2i-finished steel, increaeing doaeetic desand for 
plates, and tor structural eteel tor plant expaneion. 

The downturn in steel orders, together with a substant ial 
decline in textile ordere during t he holiday week, baa caueed 
a sharp drop in our weekly new order• index. (See Chart 2.) 
Other effects or the holiday are seen in the export treight 
data f er t he North Atlantic area, both receipt• and export• 
being down sharply in that week. 

Pig iron capacity limitations 

An analJaie of capacity data for the eteel induetry, i n 
t he light or our experience during the Wor ld War, euggeate 
that pig iron capaoity may prove a limiting f actor t o t he 
rapid expansion of armament production in t hie country and 
Canada, unleee eteel acrap oan be eubetituted t or pi g iron in 
auttioient quantity to alleviate the eituation. 

The h1gbee t annual rate or blaet furnace operati ons 
reached during the World War period wae 86.7 per oent or 
capacity in 1916, but th1e vas not maintained, and t he tonnage 
output or pig i r on tell ott in the f ollowi ng year despite t he 
increaaed eteel r equlreaente of our war preparation•. 

Ll 

Regraded Unclassified



• 
112 

In recent aontha " haYe alJ'ell47 ezoeecled tha &Yerage 
1916 rate of pi g iron output, the blaet furnaoee in Auguet 
haYing operated at 89.9 per cent of oapaoitJ, aa4 laat 
Nonaber a• high ae 90.3 per oent. It ie doubttv.l 1t thU 
rate can be appreoiabl7 ezollded, oWing to the recurring 
neoeeeit7 f or relining and repaire. OUr preeent pig irOn 
oapao1t1 11 not auoh larger than that diD'ing t he World War, 
the t otal oapaoit7 of 55,700,000 tone aa of Deoeaber 31, 1939, • 
oo11paring vlth 50,~,000 in 1915 and 58,000,000 in 1920. !he 
capacity hae been tending eUghtl7 downward in the paet two 
yeara. 

Inability to produce autfioient pi g iron ie alreadJ 
tending to hallper eteel production in the Birainghaa dietriot, 
according to current reporte . A partial remedy f or a pig 
lron ehortage ie t he uee of incr eased proportion• of eteel 
aorap 1D aaklng ateel. !he ete&dy riae of eorap price• in 
recent week• • ar indicate t hat thia ia being done. !he Iron 
Age oo11poelte price on Septeaber 10 had riaen to the year'• 
high or 119.92 a ton, and further increaeea haYe been reported 
at Pitt sburgh ainoe that date. 

The importance of our pig iron oapaoit7 to heaiephere 
defenae i a auggeeted by the f act that Canada hae apparentlJ 
reached its practical limit of eteel production, and vlll 
need to 111port larger quantiti .. of baeio aateriale froa the 
United St atee to ezpand araaaent production. EXports of pig 
i r on t o Canada, which were negligible at onl7 81 t one ae re­
cently aa Apri l, haTe ezpanded eharp1J einoe t hen. The Tcl-
ume in Jul7 waa 10,311 tone, tvloe ae large ae 1n June. 
Exports of eteel ingots and eteel acrap t o Canada haTe aleo 
greatl7 1ncreaeed i n the paet laTeral aonthe. 

Induetr1al aaterial l)ricee higher 

Pricee or induetr1al aateriale were eo11eWbat atronger 
laet week, eepeciall7 thoee t hat are aoet l1kel7 t o feel 
the influence of defense buring, auoh ae hidee , print cloth, 
wool, burlap, and ateel aorap. roodatutfe were lower, re­
flecting decline• in epct pri oee of wheat, hoga, eteere, 
l&rd, and oottoneeed oil. (811 Chart 3.) 
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!he nr"f hea't')' buying of &ino \a the put ae·nJ'al weau 
Ml carried epot pr1oee eharply aboYe t he Altguat average, 1n 
l ine with the indioatione proYided by our •eatiaated baeio 
price • der i n d from delll8 nd and eupply data for Altgua t. (See 
Chart ~ upper aeotion.) The bulliah price faotora have been 
a s teadY rise in demand, ae indicated by deliveriea, oo•b1ned 
with a reduot1on in aYa1lable euppl1ea. Zino del1nr1ea (1n 
eluding export•) 1n Augus t showed a strong inoreaae, whlle 
production declined because of a strike, and atocka fell to 
a new low level since 1937. (See lower section of chart.) 

Delivariea of refined copoer (including exports) aleo 
increased in August, totalling 97,9~ tons as co11pared with 
74, 75S tone in JulJ. The r eport of increaaed del1ver1es, 
together with reduced production i .n August, provi ded t he 1n­
oent1ve for an increase in futures pri ces at the end of laat 
n ek, in contrast to a saggi.ng tendency earlier 1n the week. 
Del1ver1ee for export 1n August were only 1,561 tons as co•­
parad ~th 3,532 in July. 

Realdential conatruotlon at new high 

Data on construction contract awards for August, Just 
made available by the F. W. Dodge Corporati on, reveal a con­
tinuation of the high level of oonetruotion activity no t ed in 
the previous month. Total onnetruotion awards aoved eligbtlJ 
higher to attai.n a new peak einoe June 1930, while resi dential 
&warda (see OMrt 5) also moved up to a new h1gb. In fact, t he 
l evel reached by residential construction cont ract s 1n August 
was the boat alnce July 1929. Although mortgagee selected for 
appraisal by the F.H.A. in Augus t did not r laa above Jul7 ae 
abarply as in the two preceding years, they were lees than 
6 per cent below t he peak reached in Kay, and seem to aasuro 
a sati sfactor y level of res1dant1al building for aoae monthe 
ahead irrespective of the requirements for dafenae housing. 

of new homes s tarted under F.H.A. inapeot1on 
at a high level dur ing August , 1n l1.ne 

if-in~~~~;~ ing number of ree1dential prcJacta reporhd 
A seasonal decline has occurred over the Labor 

(aee 
With 
by F. 11. Dodge. 
Day holiday. 

Mon-ree1dent1al oontruction (other than publi c woru and 
UU11t1ee) in Auguet receded from the high lavale of Jul7, bu t 
wu atlll more than 70 per cent above Auguet 1939. !hie large 
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ga1D onr Jear-earller lnele retleota the award1JIC ot a au 
oontraota in connection With tba national 4efenae ~· 
fotal publlclJ-owne4 proJeoh, whioh were runn'!l(f beh1114 ,...,._ 
earlier leTele up t o Jwse, haYe ainoe been lti11Ul.ate4 bJ the 
national defenee prograa ud ill Alaguat lhowe4 a ga1Jl of -• 
than 23 per oent onr the correapon41ng •onth ill 19)9. file 
trend of conatruotion contract avarde during Aaguet ia aua­
aarUed 1n the :!'olloVing table: 

Per cent change 1n daily aYerage 
conatruotion oontraot avarde 

Auguet 194o Auguat 194o 
:!'r oa July 194<> troa Auguet 19)9 

Total 

Real dential 
Non-reeidential 
Public worka 
Ut1l1tiea 

I o.2 

I 4.9 
-1] .4 
{34.1 
-)2.9 

Weekly buaineae i ndexea 

/32.9 

120.3 
no.6 
125 .~ 
/16.4 

Due al.alo at ent1r el7 t o u extreaely aharp gain in t he 
adJuated index ot autoaobil e producti on, t he New York Tiaea 
index or bualneaa aotiYity during t he week ended Septeaber 7 
roae 0.5 t o 105.S. HoweYer , becauae or t he cuet oaar)' dit:!'i­
oult J in ll&klng accurate allowance t or t he Labor Dar hol1d&J, 
the :!'lguree aent1one4 suet be regarded With leee aeeurance than 
ueual. 

The adJuatad i ndex o:!' automobi le producti on continued t o 
reflect the unusually early atart and rapid upturn t his year 
1n t he pr oduction o:!' new model care, whi ch brought a gain ot 
nearly 6o pointe 1n t h1a i ndex 1n the Septeaber 7 week. The 
onl 7 other component• t o show gains were the i ndexea ot freight 
car load1nge, wh1oh adYanoed onlJ fractionally. 

The pri ncipal t aotore tending aoaevb&t to o:!':!'set the 
lharp gain 1n the i ndex ot automobile pr oduction were declinee 
ln ateel i ngot and electric power production. In addition, 
the adJuated i ndex o:!' cotton ~1 aotiYity turned down atter 

114 
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ruing tor tour conaeout1•e weeks, and the ill4ex ot l1111ber 
production aleo reoeded. !he e1gnit1oanoe ot th11 laet 
n~ed deollne, howeYer, 1e a1nt.1&ed bJ the taot that new 
order• tor l1111blr 1n reoent neltl ba•e been :NDn1ng eubetan­
tially ahead ot prodllotion. 

Barron'• index ot bueine•• aotiY1ty tor the week ended 
September 7 roae 110re ebarply than the T1aee index, inoreae-
1ng to 111. ~ ae compared with 109.5 1n the pre•1oul week. 

Preliainarr data tor the week ended Septeaber 1~ renal 
a all gbtlJ greater then eeaaonal inoreaee in eteel ingot pro­
duction and another greater than eeaeonal riee in automobile 
production, which totalled 63,200 unite. Ward'• AutoaotiYe 
Report• toreoaete a further rite in production during the 
current week to a total. ot around ~5. 000 unite. 

llS 

• 
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Rererenoe Depertaent'• 203, lepteaber 8, 2 p.a. 

!he Mlnleter of P1nanoe 1nqu1re4 agaln thle 

110mlng whether word oonoerD1D« the proo~ for 

4llouellng propoee4 aoneta1'7 an4 •xobanee arr~h 
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CO::uECTION 

JR ScptDnbEr 16, 1940 

In message 347, Scptonbcr 13, from Hong Kong, 

ror Treasury, line 14 make rcacU ·'imports 306 all fra1111 

ttc . 

DIVISION OF COl!MUliiCATIOi1S AN) ,l£C01JS 
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\bet a lic:en.ae be 1aeuecl c:owet'iDc $30,000 which hia w1.fe , 

llat'ie J'raD&aao Y1c1, baa 1l1 the C........,\7 ~t COIIJ'&IIF 

lD Jew Torlt. lie aalcl that theae tu.n4a are aDUt'OJ.:I' peraoual 

c 

bJ 
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!U S.cre\a17 of S\a\o P' .. U\1 lt.h ...,.u..a\1 

\o \U lloMral>lo \lt.e horo\a17 of \lt.o !l'r&anr7, aa4 

troa \U la\'l'iall 111a1a\er a\ llaelllac'oa ropl'41ac 

tla4a 1a \U tlaUecl. S\a\oa of .... T. haaia, a la\'l'iaa 

aaUoaal • 

..,lonn1 

holt la\Tiaa LepUoa, 
llaeii~Oil, D, 0., 
8o}>\aal>or 6, 191to. 
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C (co.vt: JI.GS :EII) 
( (COI(PJ..'!iD_) 

LAfVUll ~lOll 
ll&ahiJistoA, D. C, T 

llo, 701/646 

Mr. Lo7 11. Ronduooa 
Auht..,& Chio~ 
D1'f111oa ~ :lou-ope.., Ufairo 
Dopart .. a\ ~ State 
liaoh1n&ton, D. c. 

Doar Mr, Rond.eroon: 

Septelll>er 6, 191to. 

A couple or da7o aco I reeo1Yod a peroonal letter froA 
Mr. v. Swoanio, ou.r forwor IUJUator to ~all1DD, Eot oDia, .mo 
vao &blo to eoeapo from SoYiet oecupiod LatYia to Svitur­
l..,d. I k:nov U.e hN>dvri tiq and liCD&ture of Kr. Suaanio 
voll and U.ereforo h&n llO doubta &o to the anthutic1t7 of 
tho lot tor. In it ho vr1too that h1o p&roonal I&Y~ aro 
dopOoitod ill t ho Iat1onal Cit7 BaAk of llov York, Cit7 BaAk 
!'arooro Branch, 22 Yill1aa Stroot, llov York C1t7, Wldor tho 
naao 11. Sehum&Do, LatYian 111D1otor, ~all1DD. In Yiov of tho 
pru14onUal ordt.r froniq all dopot1to belonci~~t to LatYiu 
e1thono Kr. SWIINI1o 1t unable to dr&v upon h1o account. Ao 
th1o 1o hio onl7 aano of l1nl1hood at preaent , Mr. 5uaanio 
hat atlltod me to do o01101 th1D& to han tho rul~ frot&iq hio 
4opoo1to lifted. lJo Yiov of tho circuutaneoo I would croatlT 
approc1at o 1t 1t 70u could a taht Kr. bani a ill thh aattor. 
Ao TOU lr:nov, he 1a a voll known LatYian d1plozat IOI>o hu dono 
web to footer friondl7 rolstiono botveon LatYia and tho trnitod 
Statu, and Mr. Cole"""' N>d Mr. 111loy· vill be ablt to 1'u.rDiah 
you vi th personal rofero11c .. regarding hill, Kr. SWI&Il1• . in­
torso 1141 tha t ho hat alroad)' vr1tton to tho aboTo •nUonod 
bNilr: in the ~~~attn. Rio preaent addrooo 1a: II. 11, Schuaena, 
5 An nuo do l& Pal%, Oonen, Svitsorl and. 

'l'hanlcing 70u in adTanee for )'Our lr:indnooo and vith boot 
regard a, I &~:~ 

Ver.y e1ncerel1 70ur1, 

II!! . AI."ll:D liiUWiiS 
LatYian Kl.n1otor 
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SEcretary of State, 

Waahinston . 

4023, September 16, 4 p . m. 

OIIAY 

BERLI:I 

128 

~ ted SeptEmber 16, 1940 

Reo'd 5130 p . m. 

FOR 'I'R£ASURY FROll EEATS .\NO FOR DEPAR'M::I'iT 'S IHFOR.IIA-

TION. 

Announcement has been made of the conversion ot the 

7~ preferred shares of the ~c~an State Railrays into 4~ 

bonds . There arc 1, 061, 000, 000 marks of thEsE shares 

outstanding of which an un:rnovm portion ia in thE hands 

or OovEr~cnt a~cnci£S or held abroad. 

Holders of thcst preferred shares art given the 

following two options: (One) cash scttle~cnt of 120% 

or the faoe vuU£ to be paid in full by July 1, 1942 the 

2~ prcmium being in accordance with thc te~s on rbicb 

tht shares were issued plus dividends of 1940; (TWo) 

exchange of the prtferred shares for 4~ bonds with twEnty­

five year maturity interest beginning as of October 1 , 

1940 at the rate of 120 m~rks in bonds for 100 marks in 

preferrEd shares. In the event of cxobange the holders 

alao receive a cash prcmiuo of 7 1/2~ but lose their 

dividends 

Regraded Unclassified
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· 2• #4018, Septr.b&r 1e, t p!m., troa B&rlln . 

~den«fttor 1940 , 

~ 'Dif &t:W Stat& Railway bonds ottcred 1n u obang& tor 

.ar pr&tnored sharu a r r 1n grnrral 1n line wltb tm pro­

;&eions or recent GovErnment bonds alU1ough thEir maturl t7 

li flvr :l'!ars longer than thE 4t Treaaury ccrt1fica tu 

now being iss ued. The comment is made in the press , 

horevcr, that in spite of the fact tba t market c onditi ons 

art at present favorable tor a ~onvcrsion of these shares 

some surpris e baa been ocnasior. ed sine t 1 t !lad bern anti­

cipated that these shares would not bt convErted until 

19{!! 7ben tilt prcc1UIIl wulC: bave been reduced to 1~. 

The State RailVIays wi ll save 2:1 , 790, 000 marks per &nnum 

interest throU£h this conversion s1not in future 4~ in­

terest on 1 , 297, 200, 000 marKS will be peid instead or 

(1?)% on 1 , 081, 000, 000 mark& . 

KIRK 
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Septaaber 16, 1940 

!roa~ Dopartaont, 

Dear Siro: 

Attention: Kr. B. Merlo Cochran 

SubJect : lloportation ot Ool4 
liz Parcel Poot 

-raaclwo proparK 1A thio bank 4aal1Jic w1 th tbo t.portation bJ 

parcel poot of two cole!. bare Talu4 at $27,257. 

Tl:lio boiA& tbo firot ..,cb oaoo bro~t to our attaation, 

wo inquired of the C\utoa Dirtoion of tho Poot Office an4 alto of 

otfioialo of tl>o Ouoto• Bou.oo and wro told that oiailar oxcoptiou 

h&4 rocontl7 been crante4 1A a ~bor of caooo. 

Be opoctti&U7, 

(S1CD~4) L. V. XDoke 

L. V. hob, 
nco Proo14ant. 
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arrtCJ MJUSP'*''*d 

l'lmiW. IISDYI J.UII: 
ar Ill toll 

(Copiol .... "' ~~e ...... ~ .. u4 c ... ,..,., 

All ~lh4 '117 701l 1a OU NCIIl\ tolophou COIIftrMtiOil, I 

han p~ for 70'111' ..... 1a oaao 70u Yiob t o takll tho utter 1IIP with 

U.o fna10Z7 ~-t, u outliao of tho action Ulat 1>aa ..,.,,. t­

I.A U.o paat with nopect. to t.ponaUou of C014 1>7 parcel :poot: 

1) Duriae tho perlo4 .&quat, 1938 to Merch, 
1939, ..... thu $90,000,000 of col4 waa ~ 
portiA via parcel :poat, Tou vill recall Ulat 
ao•ti.M 1a J'abi'U&I'J, 1939, Ill'. Bol\on ha4 
bn"411t up tho q~Yat1oa 1a a tolepbou OOilYer• 
aotlon with 701l u4 ha4 au.A wothar there waa 
IJ>:T WA7 to put a ato:p to nch oblp.eDto. 

2) lla.booq~Y~>tl7, 011. Aprll S, 1939, tho follov­
iDC ... u.. .. t to tha u.s. pootal lawo ud. ro&~r 
latlo•• wao 1ooued.: 

10r4ar ITo . 12761. Sootloll 2233 of tho 
Poatal Ioawa u4 bauJ.atlolll 11 -a4a4, 
offoct1T8 li!PO" tho c1Yiae of d:u aoUoo 
to tho reopactlT8 coutri.oa, ao aa to 
a44 paracrBJih 3 , ao followa: ' 3. !ho 
truo:portati.An 1a tho reauJ.ar ulla or 
parool :poat tna IZI:T f ore1cn oouti'J' I.Ato 
Ula Ulllto4 Statll of IJ>:T cou1ci1Milt of 
cold. colA, col4 bllllion, or pl4 m ot, 
haYiae a nlua 1a '""'' of f50, 11 pn ­
hlbltod..' • 

3) 0.. Juuar)' 3, 1~, O..a toao bcv.lat 1o•• por­
tallllDC to ull t.portaUou Wll'l -1>414 b;r 
~rea.ury Deo1a1oll 50061, tho pertlllent aoct1on 
of lllllch roado ao followo: 

•'rho trano:ponatlon 1a tho rocv.lar ~11 
or parcel poot froa IJ>:T fore1cn OOWl\1'7 
lllto tha 11D1te4 Statio, of OJ>:T cuolp.­
-• of cold. \aro, col4 blllllon, or pl4 
4ut, haYiae a Yalu 1a uoo•• of $50, 11 
prohll>Ue4, 0 
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4) .AI>out We> or \hrM -~ aco, a pat~ 
troa ~ 6 Co. - 1a \o oM u relaUw 
to t.be -r o~ baa4l.U, - pl4 ldl.lcb 11M. Naa 
ooaalCJIK \o th• '117 a !ira 1a Switoerlaad. 1a 
t.he oovoe of t.be ooawraoUoa I le....,..4 that the 

· gol4 11M. Mea lhlppe4 'ria paroal poot, &ad I 1a. 
.. 41atelT 4rew bie atteatloa to frea8'Clr7 Deoieloa 
5(1061 refe rral!. to a'bon , &ad waru4 h1a that the Poet 
Otfloo aicll\ retwoe to perait t.he t.por\aUoa of t.he 
pld. :Jothiac fUrther wae heard '117 u oa t.hb ..,,_ 
tn uatll S.pte•r 9, >dlen Ballpr\ea preeeahd \o 
u t.he 'Cl8'Cl&l affl.d.o.'fi\ 1a duplicate, top\her wlt.h 
a Ov.etoae certificate 1a41cauac \bat 2 col4 baro, 
ftlud at $27,257 11M. Me• t.ported froa Swlherlud 
1>1 parcel poet . :Before eeA41ac oUJ' lethr to the 
""'" Office ClthorlslJIC t.he pvcbaoe of t.hh C'lld, 
we cbec:Dd with 'both t.be Ov.etou J'ClreCl u4 t.be Poot 
Otfice Depart..,\ 1a order to fia4 o'llt how the cold 
wu peraitted to aater the 11A1ted Stateo, 1a rtev 
of t.he Poetal u4 Ov.e\oae r ·e&lllatioaa reterre4 t o 
a'bo'N. Ve learllld t.bet a epecial exceptio• 11M. """ 
aa4e 1a t.hla ca .. 1>1 the S.colld .Uelatut Poot .... ter 
Oaaeral 1a VuhillgbA, u4 -re alec 1atorM4 that 
a aua'bn of' other ehipuAh of 411014 bT parcel poet 
11M. MeA pera1Ue4 to aa\er the 001111\ry reoeatlJ • 

.A.e AO other parcel poet ehl~h of &1114 had 
oou to our attiJlUoa, U 1e lllcelT that gold othn 
thoJl fine gold baro wu ill-.olnd loll4 therefore, the 
relaU'N attidawlh all4 Cuetou certif1cateo wat 
41rootlT to t he .Ueq Office. 

5) J. cop-, of t.be letter recei'Nd 1>1 the Poetaahr 
at !low Tori< troD t.be S.coD4 .Udotut Poe-tor 
O.noral 1.n Vuhilll;ton 1e aUached , &Ad. tho eoooAd. 
par-crllil)h o! that letter r oade aa follow : 

•.u .., ucepUoAal aoaeure, -,ou are ..,th­
orlsod to dellnr the parcele to the &4.­
drll- pro'fided t.hore 1e no o'bJeoUoA 
OA t.ho part of tho Cuotoao . • 

b opealciac to t.be Cuetou reprooontaU fte on t.he 
telephone, thq p'N • the 1aprooo1on tbat thq 
neYor r a1oe &Jlf obJection 1! t.he Poot Off ice wao 
wllllJIC to rolea .. the colt. .A.not.her point that 
a., inhrut -,ou 1s the f aot that alt.ho""' t.he 
third par~eph ot the aUache4 letter epecif1c­
allT roqu11h thet t.he addroeeooe bo ad'fiaod 
wlt.h r oopect to tho probib1Uon acalllet tho 1a. 

portaUoa illto t.hb co'Cllltr,, ill t.he aailo , of 
pl4 ill oxcoaa of $50, Rol!prtu lo Co . t oll .. 
tbat the1 heft rocei'Nd no ncb ad'fico, olthn 
oral or wrHtou, f roa the Poet Office or froa 
tho Ov.etoaa. 
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Vallldac\oa 

• .., York , • • T. 

!be .-.ceipt 1e aclaooovl~4 of 70ur l et\ere 4ate4 

.bcWO' :!6 tA4 Z1 (JOlt 8l3-.Zl2) r e l&Uw w the receipt 

at 70V office froa 81dherlt.A4 of two perce l poet ~e 

eontaiAiAC C014 lnll.1ion aa1l e4 'b7 I . Tei"AAn, ar .... r Coa­

paq, Oenen., a44reue4 to Ballprten Coapaq, 1111 P1Ae 

.le u excepUoul M a aure 7011 are au\hort .. 4 w de-

liTer \he parcela to \he a44reu eee p ro·r14e4 \here io "" 

objection on \ho part of the ouewao • 

. 1.\ UM of deliftl'J' U 11 requeot ed that \he ..t-

4roueee be ad't'ieed ¥1\h .-.opect to \he prohib1Uoa 

of cold cola, col4 bulli on, u4 col4 duot 1a e l<Cell ot 

ror \he Se cond .leoiotOAt . 

(Si4J114} J, I, x..J.ell, 

D1rect;or. 
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CONFIDENTIAL: 

to4a71o ~ ......... u- f.a Nchtlll"M oMI'llac ~ u.. elz repor\t.a. bulla 
wro oo tollo•oa 

lo14 to oa•orolal --· 108,000 
Pvollaeo4 troa oa 1rolal ooao-• ~.000 

!loo parclluoo repra .. atM, tor U.. aon pan, ,._. reeoltt.a. troa u.o ._ ... 
of OOUOD \o Great :Jrl\ab. 

!boo roMnJ. :a.ooonw -.- ... u 119,000 to a .. ......,.nt.a. Molk. 

Ia U.O 01*1 -.rlaot, e\orllac •• """M Uoio aoml.Jic at II,0}-1/2. Da-ta. 
\he atton~ooa, U.O rata abucM to 11.0}-J/11, aa4 later to II.~. -... U olooo«. 
!h.t &IIOIIDh ot otorliac pvcbaoM ..... reporto4 to II&" \ooa .eq ..U. hlw• 
oppor ... UT !011114 }le.TiiiC U.. b1&11-r ra\oo pratoral>la to Saov1'1Dc U.. ul 
d.ol&:r 1l1Yoln4 111 o\\aWac treo noJ'lillc tl'Oil ~· JriUoll a~or1Uoo at ,.,l)l-ol/i2, 
froaMOUoao of ~• reponlJIC ll&ol<o 111 ope -.rlaot eterllac .... ao tollona 

lo14 to •-rciol ooaoorao ~~~.ooo 
Pllz'oba .. 4 fro- 0-rol.al OODOifDI lo ,,000 

!boo O.M4'n dollar, "lllrlAih """rwat a .... ~ao~ a.preotauoa l&n -It, 
_.-toaool a .all HOOY11f7, J.o acatan U.. ......,... low ot 17-1/'/$ 41.._., 
etch •• reaobo4 oa Ia~, that ui\ olooe4 at 17" tHaT. 

!boo l..llpro- 1a U.. cu-.. J?"'80• &loll~ lan _.o<I&T, ooau.-. 
to~oT. !boo peoo •• ""''-' at ,_,,., 41_,....t , ao acatut 11>-J/lfl/, oa latv\lq, 

!ho o\bor evroaoloo olooe4 ao tollona 

hhotraao 
lwlloll llr­
I.lra 
lelollo-.rll: 
lloxl""" peoo 

.2271-1/2 

. 2)116-1/2 

.05()5 

.J995 
.1996 "bU., • 2016 ottoro4 
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!ll.t hMN.l ••- l&llk td .._ Ton HpOrtM. u.. t oll....UC ~h ot 
colA• 
$5,629,000 hoi J8f&ll, Nllft .. Dtlloc \110 aiUPMDto 117 tile To- _,.clo l&llk 

\o 1h .... Jrolchco IICIAG7· tor oalo \o \be u.e. Mint t.h-. 

135 

~16,000 tro• Ponl, o1LlJP414 117 t.h• Oatn.1 .... ,... )Iaiii< ot p..,. tor 1\o oa 
---- a.ccOWlt to tile hW&l ••- hill< ot .... Tol'k, 4hpoo1Uon DDI<Dowa, 
$6, o45. 000 Total 

!ho :a.'oa:r prlo .. to!' ,;o14 aa4 o11Tir 'both obon4 41cl1uo troa loot 
lrlda:r ' • quotoUooa. !be oquinJ.ont ot t.he col4 prtco •• $}}. 97, ott Jbl, &114 
tllYir •• oqv.in.loat to 114.761, ott 1/81. 

Io. Loa4oa, tho price t 1ud tor opot ollnr •• 1/164 lonr at &3/14. !be 
!ozwr4 quoto\loa, OD tile otber baa4, &4nlloM. 1/164 t o &5/lbol.. !be 4c1lar 
oquinloh .. .,.. 42.~ aa4 42.}3¢ roopac\1Til7• 

Bu4:r a.c4 B&'I'IID 1o 01t \1-at price t o!' tore1p oUoror •• 'IIIICl>o.Dp4 a\ 
~J/'41. !ll.o !J'a.....,.•o parcbeoo prleo tor t ore1p oUnr .. oleo nacbeal't4 at 
}5¢. 

fo a41 t wo pveblooo of o1loror tot&l1Dc 125, 000 ov.acoo 11.1141'1' tho 81loroJ' 
hrcbaoo Act, 'bot h of 'llh1cb coa ohtM. ot u w pro4DcU oa troo toro1p e01110tr1oo, 
!or forar4 4111.,.'1'7, 

·coNF10ENTIAL 
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CONl'IDEIITIAL 

a-.2/2657-235 

IIOTICE 

li. I . D., lf .D. 
TentAtive Lessons 

a.:tletin llo. 49 
Septecbor 16, 1940 

This document ia being given an approved diatribution 
and no additional copies are avaUable in tho Ullit.ary In­
telligence Division. Ita reproduction in whole or in part 
is subject to tho provisions of letter TAG, llove~:~ber 15, 
1939, AG 350. 05 (11-1- 39) »-S-M, "Dioaellinstion or J.lilitery 
Intormtion by the t:1lltery Intelligonee Division and by 

Recipients or u. I. D. Information. • 

The information contained in this aeries or bulletins 
uill be restricted to i te"" fro01 of'ficl.a.l oourcca which are 
reasonably confirmed. The lessons neceaoarily are tentAtive 
and are in no sense maturo studies . 

GEil!1All Atn'ITANK AND LVI'I-PERSONNnL Ul!IE FIEUJS 

SOURCES 

Intormtion in this bulletin on the fJCDBrel subject ot 
l:line fields ia rro.. Oermn regulA tiona of October, 1939, while 
intor=atl.on aa to thoir location and deatruction ia fro" a Gercan 
pallljlhlet of January, 1940. Both do=enta "oro translated br 
British sources . 

CONTE~'TS 

I . GEilERAL PRniCIPIES. 

n . LOCATIO II OF IU!l'E FIELDS. 

m . Cln'lSlliG A!ill Nl:U'l'R!LIZATIO:I OR DES11!1JCTIO~ 0? 
IIINE FlELilS. 

COW!DEIITI.t.L 

-1.-
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I . GEIISIW. PRINCIPlES. 

A. '!'be German Engineera , who constitute a combatant ara 
destined for aervioe in the f ore100at positiona, are the ~ 
troops authorized to eatabllah lline fields, 1be attecti...., use 
at a1ne tielda deanda a h16b ataodard of c!Uo1pline1 tra.inin&, 
elld ottanaive ap1r1 t, 

131' 

B. ll1ne tielde must be used on a definite plan and lAic! with 
adequate superviaion , ffithout thie, they are a danger to triencll,y 
troops , They are plAced 1 

1. In tront of the clef'anaiva position, 
2. In the neigbborhoocl at t.be min l1ne of reaistanc., 
3. In the position in clepth, 

Enc~~~r artillery can destroy well plAced antitank llline 
tielde only at the expanse of a very lArge concentration of tire, 
In ouch an ennt, enginear troops armed with antitank mines ebould 
be ready to hold up the attaeke of tanka which have penetreted 
the position, 

Anti-peroonnel mines are used onl;r in advance at the 
•in line of resiatance and are never placocl in the inner portion 

of the defonaive poaition, Anti~reonnel mines which are not 
ll1xed with antitank lllines can be cloatroyed b;r araored vehiolea 
without r1slc, '!'be cleatruetion of zo1JCBd llline f!elAa c001posed of 
antitank and anti-peraonnel ainea is a difficult elld clangeroua 
operation requiring considerable tl.J.Ie , U it is intencled to peee 

tro• the def8ll8ive to the attack, clatinite ordere ~a~~t be giftD 
regarding the placing or anti...peraonnel lllinea, 

C, Millo tielda IIIIISt be marked on eketch plane and mapa, !Ind. 
these ~DUSt be distributed 1n aooordenoo with deteUed ordere. 
lilxed Jdne fielcla of anti...personnal and antitank ainea IIWit be 

apeoial.ly DU'!ced, elld the relatiYa poaitiona or eech type of 
aine ahoom, 

D. Electrio firing of anti...peraonnel mine Cielda is in­
e1'1'ootivo it ensi!IY projectUoo cut the cable , It bna the ac!vanta&e 
of allowing trienclly troops to oroaa the mine f1elda without rialt, 
'l'hia .. thoci auat be eaplcyed in the course ot a pr8Ciediteted 
retreat and for <lofonee of water lines . 1be blaring up of theae 
tialda can be tolloored with great e.dvantaee by a oountorettack, 

II, l.OC.I.TICN OP IIIIIB FIEUS. 

ll1ne tielda are located by tbo following -• 

CQ!!P!!!!NfWc 
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A. Prel1t:dnary P.eeotu'\.!lissance. 

A study of the map and 4 general survey of the ground 
will indicate the position in which mine fields are likel1 to 
be found, For this purpose eneey move1110nto should be l'latched, 
pnrticularl1 with l~gc.rd tc selection or p<~tho , traeks , etc . 
An appe.rontl1 unnecessacy dotour or tr~iot in a track may in­
dicate the prer.enee of a mine field . Included under this head 
are statements from prisoners and local inh4b1tents, \lhich may 
also provide very useful intomation. 

B. Air Reeonnaisssnce . 

Lane ~ields ca:mot :,., located from the air unless they 
arc badly cc.couflage<: . On ths other band, tracks and troop 
110vooents can be spotted, and froa these certain deductions DAY 
be draTm as indicated above, 

c. Gro\JJ"d Reconnaissance . 

138 

Tiben c. mine field has been located roughly or a piece of 
ground is nuspoeted of bein;! mined, tho exact position and extent 
or the aine field and ~vidu.~ minoa must be dgteroined ~ 
rooonnaisncnce on the grounO:: . Tho pe.rtioulo.ro l'lhieh this re­
eonnaiasnnco should endeavor to obtain include tlte type, position 
nod o::tent or the ci.'le field; gaps which mo.y er.ist, and the methods, 
usod , if any, for carking saps and bowldnrios of t.'1e mine field; 
possible detours, epproacliea; .mother approoches are unC:er cover 
froc observation or !rom fire, and if not, tho poai tion of eneey 
O. P. 1a and pillboxes . Aida to t!1e location of mines on the ground 
include . 

l , Electric detectors 'll'it."' soun<.' iru!icators; theoe 
giva a rapid but only epproxi:ate indication, 

2. Stakes or feelers pushec: vorticru.ly into the 
ground; t!lese can onl1 be used uhen tice Jlilrcits , end 
C41U'lot be used when t:1e ground 1D frozen . It should be 
noted nlso that they mey set off nnti-p<!rsonr.el mines . 

:3 . Specic.l forl:a or probes pushed horizontally into 
tho surface of the ground; theso will also :rpot boundin;! 

mines . * 
• Note by the British General starr. This is a form of anti­

porso\lnol mine which is operated ~ coans or a trip wire . Tho 
aino 1o blOllil out of the ground ~ a sllltlll charge, and it detcnstes 
aoco feet above groum: level. 

- )-
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Mines which are operated b7 M&%18 ot a trip wire are 
located by visual inapeetion. 

III. CROSSn!G A1ID NEUTRALIZ.t.TIOII OR !ES'I'RUCTIOII OP 11I1111 FIEUlS. 
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!coording to present intorant1on, miJle fields other than 
Oormn which are co111p0sed onlJ' of antite.nk miJlee can be crossed 
with safety by Infantry, It tlle typo of miJle in a nine field 1a 
not known fcr certain, Infantry should advance in extended tormticrl, 
Fresh paths or tracks should be followed as far as possible, 
partioular}Jr those which tviat and turn; troops tollOIIing in the 
rear should endeavor to follow the tracks of those. in i'l'ont who 
have pass~ through th~ mine tiald auccoss~. 

It a pe.asage through an anti-personnel or antitank Dine 
field cannot be found, one or 110re vill have to be forDed by 
the follcming ceano: 

! , Engi:leer Units. 

If mines are covered by direct ene1111 fire, a passage 
should be cleared by successive explosion of chargos equal in 
length to the tlidth of the passo.ge to be clesrod; othernise the 
m.l.neo enn be dug up or e:q>lodoc'. indiviGW!.J.4'. It operations have 
to bo carried out at night, it is necosoar;y that the peaso.ge to 
bo cleared, as \'loll as t ho exact pcaition of the mines , be clear}Jr 
llllll'ked boforehancl . 

llines operated by trip \?ire are exploded by pulling the 
wire with a grapnel aXId heaving line. 

As l'rench· antitank l:lines he.ve an arell cr effect up 
to several lnmdrec! metars•, it is necesaar;y to provide a sheltar 
tor Ellsineers cs.rry1ng out these tsska; if an armored vehicle 
can be uaed for bri.Dg1ng up the vorld.n& part;r, it can give thea 
coverine tire <luring work and provide a shaltar during tlle ex­
ploaion of the lll:ines. 

B. Artillerv Fire. 

in artiller-1 shoot can be uaed for clearing a passese 
through a nino field, but heavy concentrations of fire are neceaaer;y. 
The 105 nun. gun-howi tzar and 210 mns. mortar tiring instentaneous 
porousaion fuse can be used, as well liB the 150 am. howitzer with 
alight dcle,y action percussion tuee. At Dedium ranges, the 
following are required to cleo.r o. peth of 20 to 1/J yards wide and 

• i,o, , effect against personnel. !!::::i· 
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• 
100 ;rude tta.pz 120 rounda of 210 • • 110rte.r, 400 rounda ot lSO 
-. howl.tzer, aDd 600 rounda ot 1~ • · £WI-b0111tcer, '!'be latter 
are to be Wled onlJ' aa a laot re•ort, B)' thU _,.,, lliDea are 
.xp1od.ed, deetroyed, or tJlrolm &aide, 

0, Br Air Bom'bo.rdl!ent. 

1 •tick or no 1b, bombe ie recomendod. If heavier bombe 
thllJ1 these are used, the cratere ,.... be too lsrp tor terucs to 
nesotiate. Present experience indicatee that in order to form 
a paosap SO to 100 yards wide and 200 yarde deep, it is necessaJ7 
to drop nino hundred no 1b, bombe in oticke. Orolmd indication 
abould be Biven of the path to be cleared. 

Nei tber artillery nor aircraft can be l'$lied upon te 
clear a path complete:!¥ or ainee; the taek, IIWit be coopleted by 
Ebiineers. U the passase 11 to be uood. be!o,.. coapleticn by 
the EhcinBers, it is reco"""'D!ied that the tanks fellow a path 
trc• crster to crater. 

Note !w the Britilb General Start: "The General Start is of the 
opinion that these notes are undulY optimietic regarding the eaee 
with which a mine field can be croeoed. For inotance , it .una 
t'ielda are proper:~¥ sit ed and ocvored by tiro , it should not be 
possible tor t he enell\)" to mark tbom durinS the ~ (Seo Para­
ppb III. A, ) 

•rt io sllggcsted that, it mine tielde are proper:!¥ laid, 
the German inetruct1ons would be extreoo:Q- d1tt1cu1t to carey out. • 

CO!Il"ID!!:JTIAL 

Regraded Unclassified



G-2/2657~5 I . I . D •• W. D. 
Tentat1 <re Leasaaa 

Ml.etin No. 50 
September 16, 1940 

TB!!TATIVE ll!SSO!!S I'IQI 'l1IE !lljCEift 
ACTIVE CUfU.G!I ll! EURQPi 

NOTICE 

'l'hla document 1a being given an approvsd distribution, 
and no adlitional eopiaa are afti.l&ble 1n tbe U1lltery In­
telligence Div.!.sion. Ite reproduction 1n nbole or 1n pert 
ia subject tc tbe provisions ot letter 'UG, NoYe"ber 15, 
1939, AG 350.05 {11-1-39) a-&-&~, "Dissel>ination ot llilltery 
Intonation by tbo llllitary Intellipnoa D1v.!.a1on aDd by 
Rccipiente of' U, I , D, lntOl'IOO.tion•, 

'!'be J.ntormation eontei.nod 1n tbis oeriaa of bulletins 
wUl be restricted to itema from ottioial sources 'llhich are 
reasonably eon!irced. The 1eoaoM nooeasar~ are tentative 
and are 1n no sensa cature studies , 

SOURCE 

'l'bese instructions are fro" a German dOCUl:leJlt trans­
lated by tho British lete 1n Juno, 1940. 

I. IIAXIJRE OF ENEIIX .t.'l"''ACitS , 

U . ORG!!IIZATION OP THE !U'E!ISE. 

Ill. AHTIAmCRAFT COOPE!tA TIO!f . 
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I, IIA'l'URB OF ENE!!I ATTACKS, 

A, Paracllutiata , air-borne troope , or both, eight l8lld !1'011 
airora!t at duak or during the night. They would drop hom con­
aiderabl.e heights from airore.f't in ape.rae~ inhabited but never­
tholeaa important military d1etr1ots . 

B. They would attempt to destroy icportant military or 
industrial pl.allts, ra1lwaya, brid&ea, locka , overhead cablee, 
transformer stations, and tolegraph cablea , 

II . ORGANlZATION OF l'liE DEFiJlSE, 

142 

A, The co::l:ll8J>d of the dei'81U1e ie in the hands of senior 
cl1atrict officers in their capacity aa regional defense co,.,nare , 

B, 'lba regional dei'ense co~ra report to D1Bt.-ict 
Co=e.nd X, They investigate, sound &l&ru, nnd issue operational 
1nstruotiona to available military unite and to the pollee . 

III . ANTIAIRCRAFT COOPERATION. 

A. All ava1.1.e.ble arns are to bo used to the tull extent 
of their 1'M68 - that is, guni'ire lll1d 1·1tlo fire , In addition, 
consideration muot be given to tho advisability of throwing out 
cle£onso squads, if necessary, by motorcycle or light motor car, 
but only in so f ar as this dooe not intsr£era with their ciutiee 
on ant 1oircratt defense . Air-borne troopo are QO&t vulnerable 
while 1n the air. 

B. Attar a landing has boen made, contoot with the enec;y 
ia to bo caillta1ned by ecouta or .otorcycllats. 

o. FarticuJ..ar~ iaportant 1e iJ:I::Iediate reporting to 
regional defenee co=ndere, 'lhia co.n bo clone by telapbene 
moeaage (special priority call) , by poet office telephone service, 
or by the air force 81gna1 cirouits, ttl t h the caJ.lor first 
announcing "Parachute call", It can aleo bo C:ono through police 
or ra1lna;y autbor1 ties . Eveey soldier o baerving oucll 1 and' ngs 
ia oxpoctad and entitled to put through such calla . 

The report should include: 

1. Strength or tho onea;y. 

2,. How armed. 

) , Position of lalld1ng, 

OOlll'ml!liTIAL 
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5. PNe 1 s olidMt.i'ft. 

6o ~itiCII Ul4 1 Siate -Mntlo ~ tba -
NpOZ't1JII. 

D. J'lnilller aoticm ebould be u tollon 1 

l. Priecmara are to be prded, eegrepted Ul4 
haDISed CIVC' to tba naareet unit tor trau­
llliaaion to a.1r ad:dniatratiOD areas. '!'bey 
are not to be queotioned. 

2. Enelll;y e.1rcra1't and inatru.nta are to be ftll 
guarded. 

3. Troops should be aade aoquainted with tm1 
potential objects ~ attack 1n ai{!llt or the 
firing base. 'l'be7 aboul.d also be intot"Md or 
the - or the eenior diatrict otticar. 

OOIIFIDtm:W, 
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J'RC*: Aaenou lllbuey, Berlla, Oer.&JQ' 

DA'1'!: Septeeer 17, 1940, 10 a.a. 

IJIO.: <t.OI!S 

Author1tat1Tt aoUl'Ou ban intorae4 the Eabuey that 
- 10 ' 

in the near tuture, ptm&pe the f1nt oti..Ootobe?. 1t II&)' 

150 

b t upeott4 that the protectorate will be 1nOluU4 in the 

Oenaen ouetou r.o_ne, and that tbortl;f atter tbat_aoaa fora 

of oloeer aontt&rT union II&)' follow, 
"' 

Wall-1ntorat4 quartan are Wider t .bt 1JipJ"ttt1on that 

in Berl in the author1t1tt art alto g1Ting coneidtration to 

ano ther change in the poll tical etatue of J'ttidual Bohellia 

and Hernia, tying in Y1 th the aOTt tor ettabl1tbing 

more p ermanent forae of Oeraan rule in aoae ot the other 

t arr1toriet now occupied by Gera&D)', It ie co .. onl;f 

b al1eTe4 that one of the alae of 0eJ'U.ft)' 1n eetabl1tbing 

the protectorate waa to segregate the territoJ"T ooDCerned 

until price leTele and llTing coste 1n the protectorate 

could b e adJueted to tho8t ot 0eJ'a&D)' proper. !be taot 

that abolition of the cuatoaa boundar7 1a undtJ' consideration 

again would indioate that the Oel'aall author1 tiea bel1ut 

such adJuetaant baa bean aubatantiall)' ooapleted. !hera 

1a a poa aibil1ty that t h1e 1a another f actor l eading the 

On aane to take op agai.n the &rJ'&ftSntnt of political and 

adainittJ'&t1Tt affaire in that area at th1e t1ae, 

Y111 you please intora the TrtatUJ'T of tht foregoing, 

r:nu:. 
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TREASURY DEPARTMENT 

"' Secretar)' llllrpatllaa 

-~~ E. B. 7olor, l'r. 

Jricbt W p•ntJ.II1 rws. at 9'P'' nn•ti , Qldg . 

!be pul'p080 ot thia -....dlla 1a to recite tile 4W,. 'Obicll be ... 
JINYCDted tho increuo in prodDcti.,. taeUitl .. tor ..,__t &114 ot.ber arti­
cle• dos:lr«< br tho CI«OX!IMllt, with & rt ... to pointJ.q tho ~ to a aatia­
t actorr oolutlOD ot tile probloa. Jar thio purpooo tho eo...r-t•a otfart 

to provide a .ethod tor increaaiJl& t oeUitloo tor tho -.nuta cturo ot aJ.r-. 
cntt engines b7 lllr1«lat bronautieal Corporation ia wsod ao an illwltratioa. 

On Dtcoeb!r 6 . 1939, rou s tated in a -randua to the Prooid ... t 
!.bat i t -.s rour couider.d opil11cm tbet •it 1IOUl4 bo tar bettor to epen4 
.UU011S tor deteiUio than to wse tho tax len to eubeid.Uo prb ato ....Utloae 
eobre,• &D4 atotod tbet tho prob1• ot in~im& product!.,. tacUitloo 
!oc.I.D& tbe 'l'ar &114 llaYT DtpertMnte could be oolTod "b)' er.ctim& plento 
1111ler to tile '•had"" tactori .. 1 in GNat BritoiD &114 leui.D& eucll plente to 
pr in t o indllatrT. • 

On lip 30. 191.0, in ordor to utUiso orletiJl& t acUitiea tor tb8 

production of aircrett ona:inoo1 70U alkod otticer• ot 'llrJ.aht Aoronautioal 
Corporoticm to crant t o the CI«Ol'IIIIOIIt • non-«relwsin rieht to oanutacturo 
&Yiotion ena:inu ot azq tTPO oanutacturod b)' 'llrJ.aht &114 &leo to llc&IUio azq 

corporation to bo doaipatod b)' tho Oo• ez _,t to -.nufa cturo llrJ.aht qinoo, 
aod rou -.de the - r.quoet ot otti coro ot IIDitod llrcrett Corporo.t .iOD. 
SUch UcensiJl& acr-t• ..,... drettod b)' th1a ot.!ice in coopezatiaa with tile 
ho coape.nioa, &114 aa l'lllo 5. 19401 ottoro to llceDIO woro ado b)' tha •­

p&llioo 'llllicb rou t r anuittod to tho Addaorr eo-ileiOD 011 ll!!!f 7 . 19JJ). 
UoJ.tod Aircrutt Corporatlcm hao ueod th1a agro_,t to llcODio ford llotor 
Co•P*Il7 to build aircrett enc1noa of Pratt &114 'llhitllor, accordill& to a lottor 
dated A\liW!t 21, 19401 troa IIDitod llrcrett. • 

Do *! lQ. l.9(,Q1 7CJil &leo diacwsaod with C. 11, Va\liban1 President 
ot CUrtia.-.llri&l>t, tho CODitructica ot a now plent with a capacity to procNco 

1,100 ~· por aaath &114 to cost about $45,000,000. !be hietorr ot tho 
proposad ecmstructiOD &114 tinanciJl& ot th1a plent 1a roc01mtad ~~ 

On lwJo U,~, Ill'. llludeon 1ulndttad a proposal under 'Obich t ho 
R.r .c . .. ould advancot $)0,000,000 t o build and equip tho no• plent. 
UD4or llr, lnlldaon ' • proposal, tho plant oquipoant would bo ownad br the R.P.C. 
&nd would bo lAuod to 'llri&l>t tor 31 r-r• 1 Wri&l>t hnim& tho optiaa to lnq 

tho building and oq~t tor ODo-balt ot tho ditt..-.nco bohHD ita coot 
aod the root paid, a...t boiag ca.puted ot $~S por oneiD•• rlt.b 24,200 
OO(inoo cont•plated, t.be purchoeo prico eould hen b.., $18, 000,000 • 

• 

• 
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On Juno 12. 1940, I stated to loll', ltnudeon t.Mt giving such an option 
, 01111 be very doubtful s ince to depreciate a plant of this character by 36 per 
cent 1n 3} yea rs would be difficult t o justi.f)', oepeeially since an addit ional 
23 per cent of the cost (returned to tbe CoYorMent ao rent) Tins to be included 
b) • rtcnt in t ho price charged the CoYorrunent Cor tho engines , I advi sed 11r. 
(':.a.ioon t h• t his plan >:ae other-dee sound , 

On 1.!m!....l3 , 1940 , llr, Knudsen euhllll.tted " proj)Osal that the R. F . C, 
'"" rlt•ht tho sum sufficient to ps'J for tho coat of tl'te plant lll'td the 
"•"" ,.nt, title to tbe ;>lant to bo voated 1n ,.right, an.:1 the lou to be re -

I ceo•\lln.; to tbe nucber of units produced . Und6l this proposal, t he «I!IOunt 
:' • , WebteJneS3 •oall be spreed over the tot..>l units pr o.!ucsd so t.Mt the 

l• ,,ico of each unit •ould include i ta pro rete share of the debt, an:! no 
~ c .r • co•W b<o b.d to the general assets of tbe mnufr.cturer . 

On Jun• l4 , 1940, a ro~ :lr .rt of lltl Ul:"ee~>ent intended to cart"/ 
L1' <f'. ct t:lb ;;uggestion of !.!r. Knudssn ~u aubCil.ttod to hill a t a confer­
(~c~ L~ your office . 

On Jl\!)o 17, 1940, a r evi sed form of ul:"•"a>ent intended to =cy into 
' cl t.lb ,lJ.J\0 Of fil4ncing t he ne\'f plant T!.ll 8UbnUtted to rJr . Knudoen ni th 

Jl' le.tions suggested a t the conferance on June 14. 

On Juno 12, 1940, a t a confer ence In l!r , Knudnen•s of'fice, a t which 
• r . "i..,;ers •tnJ !!olson ner o pr esent, I diacueeod in detail the draft agr••­••t » 6ll •• nlt.ertl;ltive propoStlls . NotbJJ'tg '1<1\s definitely decided exec >t 

• U •· : thou~;ht tnnt the remedy of the R. F .C., in the event of default, 
a~ b roatr lcted to the demolit i on of additions to exiJting baildings end 

: •• r "'• ••sion of m chinecy a c-tuired .. ith tho proceods of a 10M fr_o:o tho 
. ·'·· 

On June 1 , 191.0, tbe l'eder:U. Loan A.ildni s tr tor Jones ::rote llr, 
,, no • 1 t the h , F , C. would lend !<right $28, Q')),t)()) to blllld and e;;Uip a 
lu• ro '""ini 5!>0 air,;>lane ... tors , the loell to a. ture 1n eieht yeds and 

• "" ....,,..l"ed at the rate of t6JO ;><>r 100tor •• t he .. ton are e&nu!actured 
oL , ·" r..rther ·t !lted th!<t the m.'lu!>cturer Jbollld h.ve tho right, 1.f the 

rl.:~t .\O\ll . bec0116 i dle throu(lh eanceU...tl on or com) loti on of orders, to r~­
~"'' tho un .. id balance or indebtedness to tbe f air ~~ket v:U.ue of t he provor­
t, 1 ",?,,roved by the President. 

,, On ~~\'l4.Q, Feder<1l [.oo.n Adminiutr tor Jones 11Tote l!r , Cordon, 
·lev Pr••i d•nt of \' right Aeronsutical Corpontion tb .t the R, !' ,C. lf~uld lend 
•o ""h" i Jhl''J of lir4:ht $JJ, 500, !Y.Y.l to conotruct and equip s ne'" plant, tho 
o n to h• ropoid within eieht years, t o b<o amorti•sd a t the r • tc of $800 a 
o•or, >n• t o be secured b'J a first 010rtd• 8• on the ,>l<lnt and equipment. 
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On 111!1! 24· 1940, a teat&t.1Ya draft or an &41H-nt ~ t bto 

unders tandil\a reao.lMd b;r lleasre. Inlldaell, Biuere, 1011411 and repreae11tatiYea 
ot l!rl sbt on tho fin&J>cinc ot the II ... tadlit1aa -.a aubaitted to l(r, llludaeu , 
llr, Botcllld.aa , attorner tor WrJ.ibt, and lfr. Schru, Cbabw.n ot the BO&l'd of 
D1rectore of tht R. r . c . 

On JUl,y 3 , 1940, llr, Van ADd&, attoma)' tor Wr1&bt A8Z'<l<>!Ultical 
Corporation, requested troa the c.-J.saionu or Internal Revenue a rulin& 
and closing ngreeMDt concerning the tu attect of thi.t tentatiYe e,greeaent, 
•lth t be solo exception that the l ou - Nllaced b;r approxi.llatel;r $1.50, 000 
ohlch 1I'OUld bo uaed by the R,! . C. to aoquira the land on which the n ... plant 
would bo Wilt, such laud to be th1111 lasaed to a aube1diar;y ot 'tirJ.ibt tor en 
•isht year pulocl with tht r1&bt to renew tor eicJ>t )'&are , 

On lul.y 12. l94Q, the Cooaiesionar ruled that tor federal ine<>M 
and u cue profits tu purposes, the auba1diar;y or Wricht •ould be ent1Ued 
to aJDOr U ta the coat of the new plant and peranant oqll.iptoent owar the 
•isbt year life ot the lease trca the R,! . c , !lith the cone ant ot llrisllt, 
I eubaitted this ruling to lfr. Jeseo Jonas 011 the ll<lrl11na or JW 12. lW.O, 
in his orticea before 1t was annOW\ced, and llr , J'onoe in41coted tbet be 
thOUiht the rulin& ..,.. vecy sound and would ba uaotul 1D 111&117 s itu..tiona. 

On J\lly .22 , 19j.O, the rul1Dg wae published 1D tho Internal Revenue 
Bulletin and race! ved wide pub licit)', Under the plen ruled upon, the build­
Ins• and pe~eut eqlliP-ont placed u;>on the tre.ct or le.nd leased b;r tho 
rub$1diary of Wright from the R, ! , C, would rovert to the R. P' , C. upon tho to.r­
ainst1on ot the leaee. 

On Jul.y 26. 1%0, llr. Van ADd& etated to the otficlale ot the Bureau 
ot Internsl Rennue tbet the R. !' . C. desired that tho lease should run tor 
fin yeora inatead of eight yeare and requeated a rulin& tbet the cost or the 
bolldlnaa and peranant eqll.i~t as well ae tbo achioor;r could be aaortited 
O'Fer • t in year puiod instead or an oicht ,.ear period •• heretofore agreed 
upon . On the - dq, llr. Van .lnda ,.., adwieed that the facts d.1d not Justlty 
the CcaaioJionar 1n a tetlna tbet a tin ;rear lasae 1Jould not be renRed and 
tho.t tbo af!orta ot the Treaaury to cooperate In the dotenae program •are 
beJ.:v truatre.ted b)' a11c:ll a aat.erlal cbenge 1D the facta aade a.lmost aiJIW.tan­
•"""-17 wltb the issuance of the ru11ng, a nd tonded t o dlacredit. the original 
ru.Une. 

On Al!guat 9 , 1940, Yirlsllt Auonautical Corporation subaaitted atUl 
another roqueat for a ruling because negot1et1ono between l'i'riibt and t ho R.F . c . 
r osul.tad 1n the R. l". C. i"&ntlna to Ylrlght en opti on to IN7 the plant s ite a t 
i ts coat1 thua poralttlna 'lirisllt for tbe price of the land (no" 1ncr&aaed to 
f200, 0001 to aoqulre plant and eqll.i,..nt eo:tinc $)7, 000, 000. 

• 
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011 S.ctsstK 4· l<jjp. a dratt ot tile tin 7ft1tr p.Wo-.. -net loJ 

011 !!tntU"K 6 . l<jjp. ll'n&flt ~ a rul.lDc ha U., c-1&1~ 
ot InterDal ~ baNd 'llpclll a rniaed dratt ot thia p.Wo 'llaicb 'lrtPt bed 
rocoind on tbl - <lilT• 

011 8tQtMI!K ll, l<jjp, tbe tr......,. -.. ed1riiCid tbet tile Ad1rilorJ Con­
lll.nion ... H1ri•inc U.. dJeatt ot .S.p\ellbw' 6, 1940, ..t tockj it 11 undW'etood 
that a turt.bar ra1riaion ot t.be plan 11 be1nc pr.pared. !bil conat&Dt re1ril1on 
ot t bo aotbod ot conatructinc &114 t1nancinc ,.,. deteniCI t aci11t11a .U. it .ia­
pouil>lo tor tbo o-s.eionW' ot IaterDal. - to ilene • rul.lDc ..t teDdW' 
• cloaiDc acr•-nt witb ezq d ... ot- t.llat be 11 not -.t1nc. 1'VJ.1nc 
upon a b7J>otbotloel atete ot tact& .......,, eel. ill a plan alreedj abaudoned loJ the 
AdYieo!')' c.-uatoa .-1 tbe R.P ,C, 

Yal.uabla U.. ~ be unci it U.. onclB&l .... c nl ot .... 'md­
"lrl .........ted to UD4ar fticb tile B. P I c I ~ lid- 1Wida to 11r1.cjat to liG1lcl 
• plaDt -.d ha tile becJnn'nc 1oJ tbe Gcnwwt, Sllcb &D arranc-t bu 
~ beoc ada loJ em ,_, ntb tba 11ar De.,...._t UD4ar llld.cb cbl ~ will 
caaatnoct, u ,._t tor tbe liar ~ ..t witb ~ npplled tl7 it, a 
po'ldar plaDt 'llaiob will be .......S loJ tale Qol'rw 1 t , VpoD OGIII()letiCIIl ot U.. 
po'ldar plaDt, em Poat will .....racrtare powdC' 1a the pWot 1a ntan1 tc a ..,..._t r... ~will bo&U4 a teak taotoq ..t OJ)W'&te it tor u.. Qol'r­

..,..nt on tbo - bu11, 

A 't'IU"iation ot tbil Mtbod 11 tbe arranc-t bet,_ tbe Britl.all 
Gcya,_t ucl Wl-icbt ACCIIl&llt.l oel CorporaU... IIIIIIW' wbiob 11r1.cjat, witb ~ 
&d1r&Doec!. b)- tbo Britilb Qoww t, a~ laDd, -t.nooted additloaal liG1lcl-
1nc• and purobaaed •ala1Dw7 &114 toola, title to tba laDd, ... udtnp, •ciiJnWT 
and tco1t belnc HtaiJied loJ tba Brltilb Qoww t . lb'~ ~ t.beM taoU-
1t!.ea troa U.. Brltl.all Gotw t at a r.t equ.J. to 1aoe1 ........ t1 \aDS .-1 
llamlto.otar.:t aq;:!•• u arcs.recl t17 the Jrltilb Qoww t, witbooat ezq option to 
PIU'Cbue. 
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llr. Pw-de Gld I -~ wl.t.b llr. StiuCII at U o1cl.ock ~ 
ueert.a1JI Wb.U.r t.be War Dltpari;Mut 1rOIWI oert.U)- u ~ t.be 
nee.Mity tor a t.Dk proc1Dct1cm capecit;J lar&er t~ tba 
ca~e1t7 required 1 • dl.ateJT bT t.be J.Dq. 

I aplo1nect ~ llr. 8tiuCII t.bet pel'Mpe ~­
ahould doound a tlak procll>ct.1CD oapacit;J •-*t 1A ._ ot 
capacity required to b1l1l.d CIIJT thoee t.a tor 1lb1ch &pptopd.­
aUona had been .-i.,.cl. I addacl tba~ U. ~ Ilep&rtMzlt. 
had 111."1141 g:l.wn .... ind1cat10D that it wu1c1 &ppi'OW a 
production oapacit:r ot :10 tanka per dq al~boucb it bacl 
appropriatione tor CIIJT lO per dq. Jurt.ber it -. rq bel1.t 
that tha RJC lOOIIlcl .n-oe aqr proc!UetiOD oapaoit;r Wdob t.be 
~ bel1owc! ~ be 1A tbe interen of ..Uanal del- &Del 
that the RJC wou.lcl baw no objecticm ~ t.be uee of ._. 
capecity b)" t.be Br1ti&h, ot coaree, reoopds.iJ>c tbe tact that 
U. A:r.tT had tbe ridlt to take owr that _ .. oapacit;r at 
IZI)' tiM. 

llr. 8t.1MGD Mid tba~ ba t.bou&bt u .... - 80 be 
caUed in .Jlld&e ,.tter.<G and apl•<nect t.be o:l.tut10D to b1a. 
.,.,. ,.t~ ~o aeree<~ and -*eel that llr. Pw-da and I 
t.allt 111tb b1a and t.be Olr<lnaDce ott1CC'8. 

In .lladp ,.~tenooa•a ottioa llr. Pw-dl and I ..t. 111th 
lleneralllarria &Dcl Co~ IAolia and • tallcecl apecif1cal4 
about t1nanc1nc Ccatineatal tank Mlsl!!M. Both OeDaral ll&z'rUI 
and Colonal ~" told Jlad&e ,.~terecm a procluot1oo oapaoit:r 
ot :10 tank en;1nee a ciJI;r _. 1A the 1Atereet of natianal 
cletenae eo Juclp ,.tterecm ~ to write a latter ~ t.ba RFC 
llllkina that o.-.it.et. A cow of thio latter 11 a tteclwcl for 
7011r Wox.atiOD. 
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All'cqll*'·, 5 .. dl ·-· .~ .. 
tom IPC NtSDI tlln a Jll' 

2 ?'• I 'I 5 ... .,-a '-" atp-
pcdq-u be~,IaPinllll.,_:lnWw5."5 
IIICla ... - ..waw etwtJ• w UIA ., hl5ll ,_...._,. 
u tbe l.ulpap ttl \II& E 

2 

• Wtar la ... ~ 
toroetul.. fb1.l -~ ...... 5 • aiiRlcl be 111 
tom baDdll of \II& DO • 't llr• 

on. re.1\ of tb1a Jll'lllln• 1Ao ·~ \bat. t..,. IPC 
tl.llda 1tMlt oCIIIO'aaW -.1Ul t..,. aiW.Itt.l .._ boUa \ba 1IIQo 
Dt~ alliS t. .. ~ c ..... oer\U)' U.t. • ,._ 
dllot1.., OIIJIM1V ot 20 tad< •15- I*' *t u -ua1 to 
t1» ~~&t.iooal clat- or ,... lla1t.c~ aat.ee. 'llle DO -
~ reta.• t.o n- \ba .t.aoWt.Ue for nail • Jll'¥• u 
it baa 110 objeot.i.., t.o \ba 111'1t.illa u1ll& \ba- oap!OiV 

-t.ill& t.o lO t.&k one~- pu - · 

---o oo ---

.t.tt.er I tad lett. Jlr. St.iluooo•a office t.o talk 'll!.th .Jv.clce 
Patterecm ... t.&k ~-. llr. 1'81-da t.oolt liP 'll!.tb llr. ~ 
a Miter Of the - SJierr7 ba.b &i41bt.s Jlr s Si~OII told Jlrs 
Punia t.bet -1'd1111 to beet. tat_t.i.., th1e .. ba.b ·~ 
'II<Nld DOt be awU•b)a tar ail< ....u., tbefttare, it cov.lcl ....t 
be conaiderwd 1a c-ue.. w1Ul .., poudbla - wbich ta. 
BriUih a1&bt 'II!. ell t.o .-. or u s-.11at.aJ3. 

Iii accord&ce witb 70DZ req118ai t.o pt. .., 1.DclepeD<Iet. 
cbeck vpoc tbia 111tono.at1cG, I .. .,. .. eel ll:rs flwa&a Karpn of 
tom 8perTJ (br n...- c 1 ; to Met -.lib,_ DUt ...... 

~· 
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BoDorable ..U ~ 
~. ~ l1Du>ce Corp., 
We·htnato~a, n. c. 

'liM -t1on ot Mllllfaoturilll oaptldt:r oopellle of P"•tncrl,. 

t"""1.:r llediua Taak BDgiDM pc- - liT tiM ColltSMnt&l lloton 
corporation of ~it, lliollipn, 1a ..... tial 1.o \be llat1oaal 
Defenee of \be UDitecl Su1.M. 
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t o• !be Sutc...,. 

rr- Ill'. 1 .... 

I tinalq , ot. 1A \oueb wt\b lla,lor n..ft lat.e n-1..., c: <511 
and anan,;ecl to Me\ h1a c the ottuc lletlll'dtl7 IIOl"aiAc• llaJcr 
n-et caeurc4 M \he' 1A C--'J.CID 111\b \be proc~Uct.1aa of 

~t..s ~aU U>c , . .. , .. 1 ~ 111\b \be~ 
and J:a'l)' Wft bc1Jic 1...-.1 eft .,alt.e .... ,.,...'«Ur. .. ..... 
to t.h1ilk that tbcrc -. ....-b'JII • ..U do to~ • \be\ cp.. 

Tllcfl, he -' ... t.o pojnt ~ that theft - li1NII' ....,... 
problAal! c~ the ctv or s.n lb&o 'IIIWib heel a <11rcct. 
c!fcct u.pan the produot.ica ot c-UdaUol u t.he lupe\ o~1al 
CIIPlo1V 1n tllat. c-s.t.,.. c-oulla\ecl - a.. ca 1 t.c boclka -

lJ2 111111GD !)ollan wonll ot buo!MN 

2.5 llil.l1aa lor t.bc a,. 
a6lllill1ca lor t.he ~ 
80i IUl.lca lor l -ip 

He clq)Mt.a to ~1• .., ..W.t1-.1 

81 

106 

or .., a.;.U.\1..-llB7 IUl.lca OOU..-""> ol ,_,.. r, Mt1a& the 
t.ot.a1 ll9 IIU.ll.ca DoU..... ar nat..s be cqcct.ccl b1c boae1 r t.e 
ille- t.o alJioA Cbt IIUliCID Dollrn 1IOfth, 1A - t.bc .. )$ 
t.wo ,....,... 
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CoNool1.clated ~ ~wq lD tbc 1-. 1\ 
expect. to ,..,.. :U tbcl n1 l:lf' ~'17 1941. aDd .)) t) p ' lit' 
...,. Jl, 1941. 

U&jor ~ acM.eecl • \bat be did MI. IM ._ CclaeoUdaMil 
oould h.lndll 1ta l.na.-..d bwl1ne• and M1nWA 1ta procmoUon 
ectwc!"l• unl.e .. &dltquaw bou81lll, &dltquaW -u~ ~. 
ac~equat. •t.er 11U1M anc1 ~ta -.. c111s-a1 q.wa 
oould be e8tabl.1.11Md 1n 8&n Il!.eso. 

Ill ro.,..... to WIT 1nqu1rJ &I to w!:V C01110lld&tad <!OUld 
~ oat.&bl18h 111ot.ber plM1t 1n anotbar co:ou>itor, l£&J« ~ 
t£1c1 1t .. ~•1bl.e due to tllc lack ot - c -e. Uld ~ 
;r.NOill>ll. To 1.llrl.lt.r&t.o ~.lo be .t.at.od tbat .... pon<.ocn at t he 
~ro-n. t.iM ..,ro act~ ovez rcei lll; ron.7 t~ the •oomt of 
..,r~c ~hat U...,. bad !.n UlO po.at.. ~l,T thla s:robJ.a bel 
bMD rocoanL.-1 ._ ..... ho !no rooelwcl peno1 .. 1on to a:o al-.1 
a · build a new pllll\. out to hlo prn~t plant. 

Ill .,.... .. ,. to place u. ... !o.>r ~ 1n Ul 1r proper 
ponl'ftCtl' 'O' i t 1e neoeaary to ~ Uw tact. that U.O JaY)' 
bolla a;>;Toxl.D&t.el,T ~ porc.nt of t bll prOI*'tT ot San m.co. 
n- onl,T 4/J porcent ot t ho c1t.;r 14 aul>.loot to t.uation far 
t.ho INVPOl"t of auch ut1.l1tioa, o.e f\01.<'4 abOvO. 

1n a <.11\i on to t.bc I'10'0d fll" hou&l.ll, t ac1U t1Atl and 
\'OC4U~ eclwola b7 CClllDOl1·..&tod1 thoo r:..vy 1tocl! CAUl •ll t ako 
•dV~nt.l;;o ot t.n l.naroaaed • tor IN:'i>l;r And 111 &doqu&te -
U1apoe&l • • ""-· 
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1\....WAJ... !=a --..... -' ,.,. - ..... ,.,., ..... nw:;;, 1a .. .._..a .-...-._ 
5 •• un-.. 

' P' • 

.. .... ... • tllal 16. • 2 IIIICia 
•"'• til....... •

2

- _. .. .,. s 
Nddo ~7 2 ,,...,Jl; a S- ;~ ..... 
'lld.ab u u. ~ 1a u. 2 ,. 5 G: 

"-.,..to. WlloUac tiltte ..... til 0 "7' s .,., a-· ct. to u. l4 " , a ..,. ;a a 
(~. 2 ' '"• no.,) -.,.. \o.. till$ 
\Ill 2 .... - ..._ u. av ...,_ - • .. Ill..- -.,. 
1t S. .....,_ t.bat ail laa 6 \Ia: I tu ''II _.. -
o 11 '• pliMI •• "'*'- ('baa 

2 

) t• 4 \lor 
2 

~ -

mwrs•t' Al" 
0. \o \be''' ia *SA 0 I I l', 1 ' ... 

~ 1~ s. t.lill6- s' s- ....,.,,. ss 2 ,.~ 
........ 1 "'II bat- ~-· s'u.aau. .. ,..,. • 

. u u. Jill .. u.a, ....,.. "-" ia'-4 - u.a. 11!8 
~ .... ___ , .. 24"-'•.-rt · ~ta .. 
taatcq ... 6 ,._. • ,. .. s. u. "=r · ls 
~"''""sWill a......_ 111.-. t. v.ta • • r' 

/ 
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) 

..... fit a' a • , --. • c· _.. • 3 h r • a.­
til qpL 'e--.. a MJipf11te Mll... llda .... 
... ~ ..... -.-.. ...... ,, , g ,... ~ 

" ....... s.~, 57 

, .... ~ ... u.w , 
.. , ·~•..wlii. .. •au .. ....,.s. 
... ,,w t• _. • r=s • sa +?•j• tw _.a 
pa; ~ - ... 1 1 7 M '111r G $ 

n. t.b18 --=:t c-'1'. 0 • wS..U •=·- .. ~ 
~to~-~"' eo~ tm ~ =.r' a-
ell be _.. •= T t.raSD.4 ~...- t.lw job fer 'lllb1.ab ~ 
Cllbeepl...... . 

Tf!'Cl1! PP'pgu I 

A r .. ,_... -co t.blt San m.co r1wr .. d1-.! ~ u. 
1W' r.par~.cw~nt. &ao t.b• 11ut1or ot sao Dl.eco •o tbat. u. c.. 
~1M into t.be -· ~ .u.. ~ 1t.a ~ -u.. 
» a ro...U., l.,P :1 .cl San D1qo ~ baa no .-.-J. c1 _,,. 

Olcil1U... tb1.a aU...Uao bee : wpeol•' l;r ~ .._ 
the PlDet. ~ to t.lw Ja-.1 bua. 

T!-. aoq eolDt.1cn, eo a.1<:r Pl.Mt. tau. •• 1a t.lw llu.Ud­
.ln£ ot • -ee d1a~ p:yot., to wb1oh t.M ao-wt. lll.auld 

ccntr1bute at.laat. SO pe.,_.t.. 1'111 *""'" w. P.A. oauld 
emt.r1bate 4S ~ ot u.. ooa ot ....m a pld, but. t.11e 

!SZW>Oial rll - ~ s.n maco art - b that. 1t. ooW..d ""' 
tu;JPQrt. U. 1 1 n1.. 5.5 pet It , n lila 1IMD "! ~t I 4 Ulllt. 
tlWI bel ._ ot .5.5 pet-It. ~~~auld be dl. 'f1de4 Q -- br' 

Sal lll.aro and t.blt !linT• I haft 1IMD int.....S that. S1 • .....,. -
bu in b18 ~aiao a oc.pl.et.e at.ud;r and ~ ot t.b18 sen 
ll.e£0 .... 111t.llllt.1on. 

Sao a..p 1a the ~~ lArsNt. a1t,J 111 t.blt St.at.a fit 
calitCI'II1ao but. 1t. bu 110 water .ppq oUoor U.. tbat. I* acl 

b'l:a laaal ~ •SII"iZZP IIDd ---. 

lAIII ....... ott .. to lilt. Sen ra.co ....,,._ t.be­
at.cr ~ ,._ .. Ira the Coli:Jndct r1..,.. projeGt., but. CIDlT 
at a ca.t ot 2) w1 '''• Aollazw. A._~ U. t«ftb'• pe.rt. 

ot s.n Clap OCIIIl<! ""' .UCIII'd. 

~ 1a ., ~ U.t. Sao Dl.ep 1a - _.aldllriDI 
at. ...... !Jic to ra1aa U.. ~ a ~ aUlt CID cloll.arw tor motMr 
l.oaal - 1a ......... to ruu- t.bo at.ar 111tuaU..., but. t.b18 

• 
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.-M-••••· a a =n' 

~--- ll .. u.•aa ,._..~ :=r .-:..-: :.':. ·.:r: :o.;."!J a~ 
rl .... 

..,_. rJM ...,. .. -, flltf us. a 1 •\., .._ u tM 
Pi ' , rt ooa1d _. ta. 3D _,,,,,. *'1-. S. , I '• 
81111111 •' a 'e..._. 9IIPPlr a a. ~ u.a. be ..w 
,. 1 1 ,.. Gan7 Cal1.rondaa 
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WAUt..,.., • • c. 

PERSONAL AlO> 
SECRET 

Dear 11r . Secretary, 

I eneloae here in tor your 

pereonel and secret i nformation a oopy 

ot t he latest report r e cei ved trom 

London on the 111111taey situation. 

Believe me , 

Dear Mr. Secret&ry, 

The Honourable 

Henry Worgent hau, J r., 

United States Treasury, 

Washingt on, D. c. 

Very sincerely yours , · 
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110\lel and Purchaaer 

s.-2~ tyoe rou r-eng1ne boaber 

u. s. Arey 
Sri t1ab" 

7otel B-24 t:roe 

:Dnrilliii 
Order a 

18Dt. 
111., 

1 0 

106 
1!0 

21!6 

f5I-5 tn:t two-eng1ne llavy boaber 
220/ :i. S. NaYJ 

Br1 tl ah"" 

To till PBY -5 t~e 

PB<Y- 2 r~ur-eng1ne Navy bomber 
7 

reasury J 

168 

litiiitid iillii~lil 
l!Ji 

liar. :Ar r . :lla7 

.,, 
10 
111 

211 

10 ll 20 

2 1 

• Br1t1eh ordere or th1e model are reported as LB-30. 
•• Br1t1•h ordera or this model ere reported ee 21!-51lE and 2t-5AJI!: . 

totil : Deliurih on 
eet1aate4 :~retent or4era 

: del1 nr1u : eat1• ted to 
J~ne :Se~t. 15, 19~:be .. .,. arter 

:-June lO 1Q41: J~l 1 lQkl 

10 53 
16 ILl 

26 94 

21!. 161!. 
10 

~~~ 

7 

60 44 

1 2 

56 
1 

4o 

I 
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19~ 
.. . . . . . . : 0 • 1 :be made after : : : : : : : : : • : : :-June ~0 1 qll.l: Jul:r 1 1 'l41 

('---~~~=:-:~::::~---:=~~gn;ri:i~i~e~a::~~~::~~==~t~et~l~ .. ~t~e~a~a~ei~l~v~e~r~l~•~·~:::::::::::;~~~~~--~~~~~:;: Orden : x,-.o : 1,_,1 .ToEil :DillYeriee on 
lloc!ol an<! Pur chaeer lellt. '-· : : : : . . . eauated :or uant a r dara 1~ . - .. • · Oot 11 De • • • : : : dellvertea eatlaatacl to • ' 15-:50 ' •: ov. : c. :Jan · Peb · liar ·Apr · llay ·June Se t 15 <14o 

~-20, A-20A t ype t wo-engine 
aHeok bomber 
U. S. ArmY 228 s 1 5 28 34 49 52 39 9~ 228 
Brt t1ah• 758 27 5'5 30 s 19 29 4<; '57 nc; <;o2 2'56 
Total A-20. A-20.1. type 986 35 70 58 42 68 81 84 100 57 nr; 730 256 

SBJ)..l ICOU t IJ?mber 
u. s. !levY 157 11 27 20 22 35 29 1} 157 

=-2} t•o-tll@"lne boc:ber . 
U. s . Ar-..:r 2 2 2 
Brl ttah ( ap•rea) 4 1 2 1 .. 
Total 5-23 6 3 2 1 6 

XB-19 •l<P•rlcental bomber 
U. 5. l rCJ¥ 1 1 1 

:-5 two-Pnp:lne t ransport 
U. s . Navy 3 1 1 1 ~ 

' 
Total Army , Navy a n<! Br1 t1ah l 153 '50 100 81 64 103 110 97 100 '57 \3'5 897 2'56 

ornce or the Becrehry ot the Treasu D1vla1on or Reeearoh and Sta t 1at1ca. Se p teaber 16 19110. 

• Brlttab ordera o r thH mOdel are reported ea DB-7. DB-7A and DB-71! 
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Or4en 
IIOdtl and Purcbaacr ~t. ~t. . :pre•ent 01'4er• 

1 • ' 15-~ :Oot. :lloY, :Deo. :Jan. :h'b. :liar. :Apr .: lla7 :June; Sept. r .. u.ta4 to 
1 19~:'be M4e after : : : : : : : : : :-June l ~1 · Jul 1 1~1 

n11n'l rortreaa 

3591 U. S. ArGIY 7 10 9 6 10 16 10 5 13 26 112 247 

DB-78 two-el'61ne bomber 

Brl Uah 2U 7 16 23 265 

m-29 ~o-eAA1 ne boa'ber 

U. S. Arat 2 0 

X?BB t• Q-eng1ne pa t r o1 bomber 

U. s. llavy 1 0 1 

Total Army, Navy and Brtt1eh 10 6 10 16 10 20 112 1 1 

reasury , 01 . 

I 
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t'Oo-@ngi ne boabel' 

u. s. 1f'll7 1 6 ll M • " 26 26 1~7 

FSII-1 two-~ngtne bomber 
J 

U. s. NaY)' 26 1 7 12 2 26 

ll.-167-fll two-engine light boaber 

8r1 t1eb 158 1 15 39 ll4 110 19 153 

11-187 t wo-engi n e cediu• boaber 

Brlt11h 6oo 1 12 4o 50 57 57 57 274 326 

XP82ll-l tour-engine bomber 

u. s. tla•y 1 1 

11-167-rJ two-e~ine l1ght 

8r1t1eb 1 1 1 

Total 1rrt! ' Na...,. and Bri t1 ah 
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leptelllbe r 16 , litO 

'rh1e , quite obrto11al7, wae wzoittiln by Lothian 
because it praotioall7 il Yerbati a What Lothian told 
me lfhen hi If&& in to eee 11111 the other da)'. 

• 
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Th1s was given to the Secretary 

S1r Andrew Agnew on Sept. l~tb. 
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Tbe Par Ba•t - Oil 

AD 1Japortant tactor in the oil iaaue in t he Par But 
at the moment ia whetber or not Great Br i tain and tbe United 
Statea can pursue a parallel couree ot action, Ob'rioual7 
we are in a tar weaker poaition than the United Statee and 
we will r equire American suPport in &n7 meaauree o:r resis­
tance t o J apanese preasure 11b1ch 1a7 be taken. SUch Slli>port 
can only be torthcoming ~ the u.s.o. and the American public 
reel t hat we are not selling tbem down the r iver. It on 
the other hand , the United Stat88 takes the l ead and we again 
are accused, however unjuatl;y, or taking the line ot appeaae­
ment, then ill-will between the two countries may arise. 

2. The queat1on ot oil supply tor Japan ie, of courae, 
all important in itaelt and it raiees a eubaidiary point of 
equal importance, viz., the t'act that it may either prevent 
or help to bring about Br1tieh and American co-oper ation in 
the Par Eaet. lt the Unit ed States Government continue to 
int ensity their s t rong line or action in the Pacitic, it 
would appear to be moat important t hat step by step we should 
be edvised - betore the event - otherwise a position may 
arise Where the two countries are not following a parallel 
course. Even under consultation it may not be poss ible f or 
the two countr ies to walk in step beoeuae ot the political 
position elsewhere, but at any rate an exchange of views 
before taking ac tion is 11kely to prevent misunderstanding& 
by ahowing that the line we are taking in oil is as strong 
a one as VIe feel possible ana not merely a scheme t o take 
advantage or American restrictions. 

3. American oil pol icy in regard to Japan is now a 
r estrictive one, with the object not of preventing supplies 
and thua encouraging dras tic action but ot limiting them 
in quantity, quality and per iod or commitments. However, 
definite restrictions, amounting in pr actice to an embargo, 
have eo tar been applied only to aviation s pirits, aviat ion 
lubricants and certain classes of crude oil. These r es­
trictions, added to the tear or turther action, have caused 
the Japanese to exert strong pressure on the Dutch, British 
and, to a much -ue.r extent, American coou>aniea operating 
in the Par East and to canvass the world, outside the United 
States, tor oil. 

4. In tact, Japanese pressure had already been felt 
before the American export licensing system wee applied to 
Oil, and negot iations were already proceeding between British­
Dutch companies and the Japanese ~or increased deliveries 
from the East Indies . In addition

1 
earlier this year the 

Anglo-Iranian ( controlled by H.II.O. J had, tor the first tillte, 
contracted to BUi>PlY a certain quantity of crude oil to Japan. 
These negotiations and cOillllitmenta were mtered into at a 
t ime when the American market was entirely open to the 
Japanese. America baa always been, and still ia the major 
supplier of oil to Japan. The action t oken b7 the A4mlnte­
t rat1on in ita application of the licensing eyetem to embargo 
certa in special pl'Oducts had two effects. It intensified 
J apanese pressure tor supplies ot a l l oils troa elsewhere, 
and it threw a spotlight on tho Bales made a nd unde.r nego­
tiation by British and Dutch interest s . In fact, t he 
quantity of oil sold or under negotiation by the British­
Dutch interests ia only a smal l proportion of that currently 

/ 
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bailll avpp11e4 l!r ....,._ o~1•, DO\ ~ tro:a tJ1e 
u111teo1 s tat• llllt al.8o ti'OII otllv aowe•, a ••• , aa.u 
uebla 8114 l'eft. !1M Japa- ~de 'QOII tho BI'Ulalloo 
DllWII 1Jlteneta llaw l!r DO •- 'bea •t altllo'IIIJa 11a 
rMt, 1t woal.4 &J'PMI' t!aat 1bo Goft..at ot fto ••J.O­
l&Dila are oCIDCI-414 to ... tlaat tho oil ~-1 .. so a 
l ona ftiJ' 1A •etaa tU. Ja,p•- c.'l .... . . 

5. fta taota nno111141Jaa Br1 Uall-Dutoh .. loa U... 
been cuaerated and 41atorte4 to appear u 1t, when the 
Amer ioua t ook OODCrete aot1011 to liai t oerta1Jl euppliM 
to Jape, we aD4 the Dutoh took adftlltap or the aituaUon 
to incr eaae our ealea. We ha'l'e boD ori Uo1aK b;r tile 
State Department but 81r Andrew Acnaw haa olar1t1e4 thla 
aituetion with t he Unit ed Statea aut horitiea. Howe'I'Or, 
if, ae the;y did 1n Jul;y, the United Statea authori tiea 
again take audden and more draetic action without colla­
boration with ua, we may again be eubject to unjust 
critic illlll. 

6. We haYe been, and are being eeYer el3' cri ticis ed 
not onl;r in the press but in public utter ances by prominent 
oil men, especiall,;y 1n Cal.1torn1a an4 the Southwest. In 
some cases the atatement s made are blatantly untrue; tor 
ex~ple, the r eported s al.e by the Anglo-Iranian or aYiation 
spirit which, it was implied, had cauaed the U.S.G. to gi'I'O 
lUI ito own policy as uaeleas. Thie 1111ec1tic r epor t was 
denied rrom London but there has been no gener al answer t o 
the charge that we are not onl;y 8elling u.s. Par Eas tern 
oil policy down the river but also ere taking American 
trade in 8o doing. 

7. Obviously the situation changes in detail tram 
da;y to da;y, and obYioualy the epecitic colllllercial. t r ansac­
tions, eYen it they can be determined at any particul.ar 
time, cannot be openl.y diecuaeed. HoweYer, when the 
time i8 ripe, it ia deair able to clear u;p the existing 
misunderstanding ove r oil, ao that oil will not roughen 
t'urther the troubl ed waters and pre'I'Ont collabor ation in 
the larger iaaues at s t ake. The u.s.o. has IIIAD.Y other 
powerful. weapons .nich i t can exercise ~n Japan, but 
the oil policies and practices or the Bri tiahi Dutch and 
American Governments should either be raconci ed on 
general linea or the ractor s surrounding them autriciently 
under stood to preYent r ecr 1m1n8tion. 

8 . In the Par East two eete or negotiations are now 
in progress, in both or which British, Dutch and American 
companies are invol ved. 

9. In Yokohama, negotiatione with British-Dutch in-
tereeta a re in progress r egarding sales or oil t o Japan. 
Apparently c~itmenta extending over a :rear are being 
consider ed. BoweYer , attempt s a r e baing made to keep 
the per iod or aueh contr acta dom to a lii8Xilmllll or six 
110nthe. These attempts ru:t not be succesatul, aa the 
Britiah aD4 Dutch in the tinal ieaue are not l1ltel3' t o 
be able t o contemplate the possibilit:r or military action 
in the Far Bast. 11bat will then be the position? Will 
tho American company get the State Department appro..al or 
their participation in auch a~pl:f contracta? 

10. In I Regraded Unclassified
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10. In BataYia, a c-J.aaton haa arr1Yecl appar•tl7 
to neaottate t'or 1be aale at' pl'Oduoiq oU properti• 117 the 
BrtUah, Dutch and Merlcan 1Dteraata llmll 'lecl, and aleo 
perb.apa t'or addltlonal del1nr1ea ot' oU. fte .T&l'&D41H 
are exerting their preaaara pr 1a&J'117 011 the Brltlab-Duwh 
intereata. Be.re again.!. !b•n neaottatioaa reach a critical 
pOint, it would be helpnu to lalow wbat l ine the u.s.G. nU 
talc e. 

11. A Britieh Calpe.Df b.aa Mde a contract t'or the &ala 
of oil to Japan t'rom I r an {the A.nalo-Iranian which ia con­
trolled by the Britieb. Gonrnment). Hare apin, the qv.an­
t1t1ea involved are not very large, and particular c il'c'IID­
etancee were involved. For 1Datanoe, the «rport e ot' oi.l 
trom Iran b.aYe been eadly reduced due to the war, but the 
Sbah'e appetite t'or ro;valtiee b.aa b7 no meana eut't'ered a 
aimilar diminution. It hae been reported that the Japaneee 
went behi.nd the back ot' the Anglo-Iranian and exerted 
preeaure to a highly receptive Shah t'or increased delheriea, 
and t he Shah even threatened to cancel the Anglo-Ir anian 
conoeaaion. 

12. Both British and American companies are at present 
delivering against contracts made aome time ago t'rom Peru 
and Ecuador. However, the main source ot' oil eupplJ' for 
Japan ia still the United States , excepting now t'or those 
limited categoriee for which licensee are being ret'ueed. 

13. Thue the situation 1n detail ie complicated and 
tho time may not be ripe for any fUrther etepe than those 
being taken by Sir Andrew Agnew. In general, however,we 
need (a) to clear up the mi&Wlderetanding of our oil posi­
tion in regard to Japan; (b) te suggest that tho U. S. G. 
dooe not take t'urther and drastic etepe which will throw 
our actions more out or line 1D relation to their pOlicy 
without at least giving ue warning ; and (c) to ensure 
that the u.s .o. ahould Wlderatand, oY&n it it' does not 
approve, the commitments which the Dutch and oureelTee 
111117 be forced to make. 

• 
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117 dear .... .&CiaeeadOIM 

Tbanlt JOU Yl l')' .aCih for eendill(l 
..., t he -oranda 1n :relation t o oountel'­
telt aone7. 

llr • .1o1m Shlnbeok put tbe pro­
poeal up to •· I told h1a I •• abeo­
l utel 7 opno1ed t o 1t ae I thought lt wae 
crooked ed I .,. delighted to leArn that 
t he Br1 tlsh Gonrnaent agre" •1 t il me. 

Your• etnoet"el 7, 

t-.MI I.Mrw£ 7 u, Jr 

K1e Exeelleno7, 

The Br1 t 1all Aldla .. ador. 

-, lfau •• 
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IIIITIIII I.IUIY, 

WAIMIIICTOII, D.C. 

'i'be '!onou rable 

Septelllber 12th, 1940 

Dear llr, Secretary, 

Wi t h reference to our 

conversat ion ot toda,v, you may be 

interested t o see a memor11ndum which 

eete forth the views reached by the 

British Goverrment when the propoeal 

you mentioned was considered by them 

aome little time ago. 

Believe me , 

Dear llr . Secretary , 

Very sincerely yours, 

Henry llorgenthau , Jr. , 

United states Treasury, 

Washington, D. c . 

• 
Regraded Unclassified



181 

lQPIORANDtJ¥ 

The suggest ion that counterfeit Reichsmark 

notes should be dropped trom aeroplanes over Germany wee 

exhaustivel y considered by the Br i tish Government some 

time ago. At that t ime it wee thought t hat this would 

be regarded by the world a t l arge sa n particularly 

odious end d1ahonest method ot warfare , and if this 

argument has to any extent lost its force since then 

there are other argument s which seem decisive . 

The fact t ha t such notes were bcina dropped 

would cert ainly ba known without delay. to the G"'rman 

authori ties . In a country ruled in the way Germany is 

ruled, i t would not be difficul t for the au thorities to 

organize the collection by Party or official 

orgsn1oatione of the notee dropped, and t o fri ghten t he 

population eo that they would not dare to collect these 

notes and r etain and uae them t hemselves . Precaut ions 

have probably been taken already by the German 

Gover nment . 

Even insofar ae the population were able 

to retain and use such notes the e f fect would p robably 

be disproportionately emall . In Oorrw1ny nearly ell goode 

arc either r ationed or are simply not obtainable; t he 

holde ro of these eount..rteit notes would not be able t o 

spend them t o more thtll\ a limited e xtent and 1 t 1a 

p robable that they would flow to a oona1derable amount 

into savlnl!l' bank accounts , etc. The Ger men Government 

could incr ease t he i r borrowing accordingly from these 

banks , end decrease their borrowing on Ute markets . 

To overcome t hese objections in such a way 

ae to cause a aube tantiallY increeeed demand tor goode 

which would endanger the Oercan price control , or as 

to/ Regraded Unclassified
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to create dlstruat IIIDDng the population in the 

currency, would require the acattering or countertei t 

no toa on ouch o large scale oe m1sht be beyond the 

capacity of the Royal Air Force if it 1e not t o limit 

ita attacks on military objectives to on undesirable 

degree . 

Lastly, if Great Br1 tain etarted this 

method of warfare and oermaey retaliated in kind, 

it is not 1~robable that the effect on Great Britain, 

where we have no t t he same totalitarian methode of 

government , might be greater than the effect on 

Oeri!IIU\Y . 

\'l.. 
"2i th Septernber , 1940 
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1"BA8URY ~ANI I HT 

..... Oflp Cl Car RICA'I'IOM 

DAft ..,. tIP l.J~ 

aeore'-'7 ..... ._ 

11r. 'lihUe 

flde Water A .. oolate4 Letter of leptellllber U , 1911o. 

fh1 1 leUer ooa.t1rlla nrbal etate• nta ~ b7 offlol ala 
ot the OOIIP&D7 l.n \he M e\lftg Of Allaua1; II, 1911c). U PNMn1;a 
no new la.torMUon . 

1. 

2. 

3· 

!he letter prlaolpallJ deao r1bea \be oomp&Q7'a 
t1Danolal and oorporate rel&U onahl p wUh tile 
llUnblllhJ. 011 Co~, of whloh u 11 a half­
owner. 

It note• \be oapaol t7 of Ill tn'bllhl' e reflnerl ... 

It .. u .. t .. Japanue etooltl a t 20 m lll on 
barrele (probabl7 no \ l noludlng Jawal etooka) 
on ~e baela of lllteubl lhl'• atooltl . 

n otter• -perat1oa wl~ t he OonmMnt, together 
wlt.h aB7 ad41tlonal la.toraatlon we dealre . 

Sv.: ,4,4-<.;~,..,_.t.ol -· ..... 
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TIDE WATER ASSO C IATED O IL COMPANY 

17 BATTIRY PLACC 

N I:W YORK 

Honorable Henry Korsantbau, Jr., 
Secretary of the Treaaury, 
Treasury Bu1li11Jl&, 
llaabiJl&ton , D. C. 

II)' dear l4r Secretary: 

At your invitation, I waa pleased to oontar wi th you 
at Waahinston on Ausuat 8th laat, at which time it waa ~ 
privilege to m .. t Honorable Frank Knox, Secretary or tha HaYy, 
Honorable Harold Iokaa , Saora tary of the Interior, and Keaara 
"frey and Holland of tha Department or the Interior, and Dr. 
11b1te. 

AI you atatad , tha purpoaa or t ha maet1ns •a to 
aaoer tain sanerally tha ralationahip or tha Tide Water Aaao­
ciat ed Oil Company w1 th the K1 taubiahi Oil Company or J'apan, 
and a lao tba quantity or oru.de petroleum and ita produota aold 
by Tide Water Aaaooiated Oil Coapany to Kitaubiahi Oil Company . 
I gladly gaTe tb a daaired 1ntor•t1on that •• anilabla at 
t bat tilla. Thia intor•tion •a auppliad with tba undaratanot-
ing tbat I waa oalllns on rq M mory tor tranaaotiona and anet a 
which ocourrad durin& a period of mora than 17 yaara. In •iaw 
ot the tact that a r aoord •• bains •d• of the oon.taranoa, you 

.. .. 
185 
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wil l recall t hat I raaarTad tha priTilege of raTiawins _, ata t a­
mant and or aubllitttns a ~Y t or your conaidarat i on. llucb 
ot tba inf ormation upon which rq etatement waa baaed bad to ba 
checked in San Franoiaoo an.d aou waa not anilabla tor check-
ing. With your paraiaaion •Y I tbaratora r epeat in narratiTa 
fora, with any naoaaaary oorraotiona, aubstantially all of the 

information aubaitt ad at tba Matins. I hope tha taota aubmit-
t ed wUl exouae tba lansth of tbia l e tter. 

Kitaubi ah i -Sba, aa I am intorud, ia an important hold­
ing OOIIIpany ax1a t 1ag under the lawa of the Elllplra of Japan a nd baa 
ana or mora aubaidiariaa 1n eTery i.aportant branch of induatrial. 
act hity in that :lapira. Aa>ns tba aubaidiariaa ia Kitaubiahi 
ShoJi Kalab&, Ltd. , or aa i t 1a known, tba Uitaubiabi Tradin& Com­
pany. Lat e in tha year 1~23 lli taubiabi Tradlns Coapany entered 
into an asraement with Aaaooia t ed 011 Company, a Cal.itornia corpora­
tion, purauant to which it •• sranted tba axoluaha righta to pur­
abase troa Aaaooiated 011 Col!p&ny oruda oil and tba produota of 
crude oi l tor uae or reeala in tba lllpira of Japan, )(orea , :rormoaa, 
tbat portion ot tba I aland of Sa&balian undar J apanaaa oootrol, 
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September 11, 1940 

xanchuria, Siberia, and Jsiatic Rueeia. In the year 1924 and 
aleo in the year 1925 some changee were made in the arrangement 
but finally on June 8, 1926 a formal contract waa made. This 
writ ten contract liltewiae was changed in aoae particulars fro• 
tilt<! to ume. rowever. a oopLof it and of the modification• 
the reto are on ile with the ouri tie a en J!:Xcban e OOIBJIIisaton 
8 'II a n ton • as exb1 ita tao a o t re a tration 
statemPnt o Tide Water .t.aaooiate 1 iled with th 
oommiaai n in t e earl o rt o t . is agreement 
19 a till in oroe an e eo • r a oAr o of mora than aixteen 
y!ars Asaocinted Oil Companv sold , pu~auant to such contract, on 
an annual average, approximately a a illion barrels of crude oil 
about 54, 598 barrels of ordinary motor gasoline , about 45 , 989 ' 
barrels of kerosene , 15,549 barrels of lubricating oil, and 
1, 200, 000 barrels of f uel oil. 

On June 8 , 1928 Associated Oil Company and Iii tsubiehi 
onoJi Xaiaha, Ltd. entered i nto a memorandum whereby they joi ntly 
1 reed to organize a corpor ation under the laws of the Empire of 
Jaoen for the ourpose of constructing and operating an oil refinery 
In Japan and for the sale of the product a of t hat refinery. On 
:ovember 5 , 1929 t hi s memorandum we.s superseded by a formal agree­
.ent with t he aame general objectives, which was executed by M!~­
eub!abi Gosbi Kaieha, 141tsub18hi llining Company, llli tsubish1 Shoji 
Ka iaha, Ltd., aa parties of the firat part , and Associated Oi l 
Comnany, a California corporation, party ot the seoond part. Tbia 
Sfl'8ement contained, among other provisions, a covenant to the 
effect tbat tbe Articles of Incorporation and the By-Laws would 
contain such necessary provisions as would asaura the 111 t subishi 
In•• rea ta end Aaeociated Oil Company an equal number of Directors 
and require unanimous consent for any corporate action. This 
covenant wee written into the By-Laws and Artiolea of Incorpora-
tion and baa always been respected, however, it might not be effective 
in oppos ition to a co~~and of the government of Japan. A copy of 
!..l.Lnreemen t 1e also on file w1 th the Se!lllri ties end Exchange 
CO<-.,ieeton at lfaahington , o. 0, ea one of the exb1b1 te to the atore­
eaid registration statement. Pur<!uan t t o this agreement Uiteubiehi 
tl Company was or gan! zed and a re!i nary w1 th a dai ly rated cllJ)ao1 ty 

ot },000 barre l s ot light crude oil was oonatructed at ltaweeak1 , 
n•ar ~okyo, Japan. This refinery was oo~le ted late 1n December 
P31 and !)laced in operation about a month later. I am informed 
•hat ~i teubiabi Ooab1 Kaisha ie now known aa Uitsubieh1-Sha, and 
that tbe other two parties of t he firs t part are among its sub­
a1d1ar1ea . The agreemen t ot Nove mber 5, 1929, aa indicated above, 
did not absorb or oanoel t he agreement ot June 8 , 1926. 

About March 1, 1933, t o enable Uitsubi ahi 011 Company to 
oo~ly witb the eo-called control lawa enacted by the Japanese 
Gov~rnment it waa compel led to increase ita capital !rom 100 , 000 
eurea witb a par value of -¥5 , 000, 000 t o a capital of 140,000 
snare a w1 t b a par value of ¥7,000, 000. The U1 taub1ab1 I nterests 
subscribed !or one- hal! of the increeaed cap1 tal and Jssooiated 
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011 OoiiiOaO¥ 1111bsoribed for the o ther half. .t.nooiated pai d for 
tbe 20, 000 share• i t acquired 41,000,000 equal at the then rate 
of exchange to 11209,637 • 50. 'l'be proceede realised from increu­
ing tbe oapi t al of the ooapany were ueed in bUilding the nece .. ary 
storage facility and in purchasing the amount of crude oil that 
tbe company wae required to carry in ltorage. 'l'be oil company•• 
businese tncreaeed rapidly and early in the year 1937 the 
" i teubtabi Intereeta deaired to enlarge the capacity of the 
refinery eo that it would be able to prooeu about 5, 000 barrele 
of l igbt crude oil daily. !lsooiated beaitated to invest 
8dditional money in tbe enterprise in view of tte unrealised 
loss of approximately ¥1, 670,000 or approximately $467,000 at tbe 
ben rate of e xchange, due to the depreciated value of the Japan­

ese yen . To compensate Associated partly tor ita apparent lose 
due t o tbe depreciation of the yen the Miteubisb i Interests con­
tributed t o Assooiat,ed out of their treaeury a total ot 4!00,000 
equal 8t the then current rate of exchange to about t231, 40o in 
· nt ted 3tates currency, and alao caused Mitaubishi Oil Company 
to declare a dividend on 1 ta capt tal wb1oh yielded Aesocia ted an 
additional ¥870, 000. Associated finally aeaented to the proposal 
and ll itaubiBhi Oil C"Jmpany 1 e capital was increased from 140, 000 
shares to 200, 000 shares, or from ¥7,000 000 to ¥10,000,000, and 
Asaooiated aubacribed ¥1, 500 , 000 for 30,000 shares of the increased 
capital atoolc. Of course this eubacript1on wae paid in yen out 
of the fund of ¥1,670, 000 created as above stated, end no money 
for this investment was sent from this country. 

Aaeoctated Oil Company waa merged wi th and into Tide 
later Associ ated 011 Company on November 30, 1936 and as a r esult 
of the merger Tide Water Asaoo1 a ted 011 company succeeded to all 
+be rights of Aeacc1ated 011 Company under and pursuant to the 
contract of June 8, 1926, as ame nded, and alec to Aeaocia ted Oil 
Comoany•a interest and rights in and to the aharee of the capital 
a took of K1 taub1Bb1 Oil Company. 

Later on the Mitaubiahi Intereete, owners of one-half 
of the capt tal stock of JU teubtehi Oil Company, daatred to increase 
~urther the light crude oil capacity of the refinery by the 
addition of a combination crude diatillation and cracking unit 
orttb a daily rated capacity of 3,000 to ~ .ooo barrels of light 
crude otl. Rather than again tncreaae the company' s oapi tal Tide 
ll"ater Aeeoctated 01.1 Company inatated that the inereaaed oap1 t al 
be pr ovided 1n Japan and the K1taub1sh1 Interests then arranged a 
bL~k credit for Ki taub1shi 011 company agatnat which that company 
borrowdd aeveral times, the maximum loan being a t one time 1n exoesa 
ot ¥10,920 ,000 upon which 1ntereet wee paid at the r a te of ~1/2~ 
oer annum. When the loan was made i t wal anticipated that it would 
be ref~ by the ueuance and eale in Japan of long- term debentures 
or other aeour1t iea but the Japaneae-Ohineee war prevented the 
accoii!Oliahment of tine plan. Therefore, about aeveral months ago 1 
It was decided to liquidate the bank loan by tnoreaatng the company • 
ca, i t al troa ¥10 ,000,000 to ¥20, 000,000 ancl the taauance and sal& 
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at par ot 200,000 adc!.H.loDal 8bar .. ot oapUal atook. T.lc!.a Water 
AaiOc.latac!. 011 Co~ny c!.aolc!.ed that at the praaant time lt would 
not tnoraua .ita .lnT .. tunt .1n the ftntura and propoead, whloh 
propoaal waa aooapted, that the W.ltaubiahl Intaraata aubacr l be 
lllld pay par tor the ac!.c!.lt.lonal 200,000 aharaa, ra•er•ln&, howa•ar , 
t o Tide Water Aaaoo.latad 011 Coapan,y the ri&ht a nd prirtla&e ot 
purcbae.ln& troa lll.ltaublahl Intaraata at par without .tntar .. t, at 
llllf Uaa prior to January l, 11148, 100, 000 , or one-halt, ot the 
adc!.1t1onal aharaa, with the undaratandlns that durin& the inter im 
~1taublehl 011 Company would continua to opera ta ae in the paat 
lllld t bat the ~lteublahl Intareata and Tide Water Aaaoci ata4 would 
continue to haTe e qual rapreaantaUon on the Board ot Dlractora 
eo tbat no corporate a ot oould be taken o•er the obJection ot any 
Director. AlthOup the proposal waa tantatiTaly a ooapted and a 
tonal asraeJUnt prepared the asrMmant hae not, aa Jet, bean 
executed. 

Tide Wa t er Aaaooiatac!. Oil Company•a inveetment 1n 
~taublehi Oil Company aa of June ~o. 11140, baeac!. on the than 
rete ot eXchange, incluc!.lll& tha n , 600,000 prortc!.ec!. a1 a boTe, wa1 
$1,409 , 818, and that aua 1a .1n exceaa of the book Tlllue of the 
lnYeltment . The total aarnln&a of lll.lteublahi 011 Coapany a inca 
lte orllllllzation and up to and incluc!..lng liarch 31, 11140, are 
1&, 662,818.11~. S.lnce lo!itaubiah1 011 Company e t ar tac!. oparatlona 
in the early part of 11132 up to and .lnolud.lng Ausuat 2 , 1960, thie 
Company hal raoei Ted in Allier l ean currency a a 41 Tlc!.a.nc!.e on the 
ebaree ot the oap1 tal atoolt ot Mi taubleh.l 011 Company owned by 1 t, 
the eum of tll21,363. 67. The laet dl Tic!. end wae c!.aolarec!. on July 
26 , 11140 ot which Tide Water J.eaociatac!. Oil Coapany•e ahara waa 
1150, 000. Three parmite waH 1 .. uad by t he J apan .. • a uth0r1t1aa 
tor the tranatar ot thla 41 rtdenc!. to thia Comp&nT in J.marlca, in 
three equal lnatallmanta, one-third in Auguet, one-third in Septem­
ber and one-third .1n October . The Ausuet t ranafer waa coa~latad 
end the amount of the c!.iTldend .1n tfnl tec!. Statee ourrancy wae pale!. 
ln thie country on the aaconc!. day of Auguet. The Sept -bar 1natall­
ment baa alao been pale!.. 

The preaant refinery of Witaublah.l 011 Company .lncluc!.aa 
combinati on unite tor co-arcial dlatillat ion and craclting of 
about 8 ,000 barra le per day of ll,sht crude. In ac!.c!.ltlon, lt baa 
a lubrioatlns oil unit capabl e of procaae.lng dally 1 ,000 barrala 
ot heaYJ crude . At the oontarenoa I atatac!. that I had bean told 
that a ll refineries oparatiq .1n Japan ooulc!. prooaaa in exoaaa of 
60,000 barrels ot ll&ht crude oil per day. Annexed hereto ia a 
photoetat ot a aohedula taken trom the Oil and oae Journal, Inter­
national Number dated December 28, 111311, which .indica tea IQ' gueaa 
waa low by appr~x~tely 8,8110 barrala. It appear• troa the 
pho tost a t oopy ot the aohec!.ule t ha t the r atinarlea then operatlna 
ln Japan could prooaaa more than 68, 8110 barrel• of ll&ht crude oil 
daily while lll.lteublahi Oil Compa.ny•a refinery le llaited to a 
capacity of 8 ,000 barra la. Thera are a t leaet two rat inariae .1n 
.Tapan that are larger than the !o11 teubllhl 011 Coapany' a refinery. 

• 
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one has e daily oapacity ot 28,286 barrela and another 13 1500 
berrela. Tide Water .lNociated Oil Co111pany and i t a prede~euor 
.t.aecoiated 011 Company , ba'fe sold to liltaubiabi Oil Company troi 
the date it started operations t o a.nd including June 30, 1940, 
appro1imately nine lllillion barrela ot oruda oil ot whi ch 6,778 , 178 
barr els ware ot Kettl-n and Belr i d&e crude. I aa intoraed t hat 
none ot the Kettleman or Belridge cr ude was used tor the manu­
feature ct a'fiation gasoline, and I am also told that neither ot 
tbeae crudes ia suitable t or the manutacture ot aY1a tion gasoline 
in comeroial qWlllti tlea. In add! tion to the abon nine lllillion 
barrels ot or ude oil, the Company a lao sold durin& the laat taw 
years ~92 ,17~ barrlea ot blended crude oil a nd 934,031 barrel s ot 
lo[ldway crude on. It baa alao sold to I.Utaubiabi Oil Company 
approximately 146 , 213 barrela ot ordinary motor aaaoline. Neither 
tbia Company nor ita predeoeaaor, Aaaooiated Oil Co111pany, eYer 
aold any a'fiation &aaoline to the Mi taubiab1 Oil Company. 

1.11 taubiahi Oil Comp&JlT , under a lioenae grant ed by the 
On! Yersal 0 11 Produota CompaQ7, rec ently completed an i so-octane 
plant. The plant, I am intormed, baa not been able to produce 
at more tha n one-balt ot ita rated capa city. It waa built by looal 
1apeneae oonatruotion engineers and waa not deaigned by this Com­
pany's engineers, nor d i d anT ot t bia Compan.T'• repreaentati'fea 
auperintend ita construct i on. The original retiner,., completed i n 
11131, was oonatruc ted under the auper'fiaion ot engineers ot 
Aaaociated Oil Compan,.. Bowe'fer , a t tbia time Tide Wa t er Aaaooia t ed 
OU Compe.J1T baa no engineers in J"apan nor are a07 ot ita repreeen ta­
thea aupar'fising t he ret1nerT operation . It baa a sales repreaenta­
t1Ye in Tokyo , Japan. 

Since our meeting I ba'fe learned that the Mitaubiabi 
Intsreata desire to e:q,end i800,000 tor cons t r ucting a b;rdrogenation 
plant in connect ion wi th the iao-octane unit tor the purpo .. ot i .n­
or•aing the production ot the iao- octane plant . Aooording t o our 
information the plant will be de&ijpied in J"apan and will be built 
by 1apaneae engineers. I t will be entirely tinanoed in J apan. 

On the adjournment ot the meeting ot August 8th you 
requested me to arran&• tor Mr. Hyde, i n charge ot the Reaearcb 
Dapartlllent ot the We a tern DiTiaion ot tbia Company, to maet with 
Dr . lfhite. I attended a meeting between tbeae gentleJI!en en.d I 
bel1en that Mr. Hyde t urniabed Dr. White with al l the intormation 

ha tbsn deaired. 

You wil l reoall that I stated I bad neYer been in 1apan 
lnd oould no t ann approximate the quantity ot crude oil or aaeoline 
in atoraga in that country. HoweYer , on the aaaWiption that the 
quantity in a torage a t the IU.taubiabi Oil Company bear• the aaae 
relet1onab1p t o the total atorage in t he Empire aa M!taubiab1 011 
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CoiiPinY ealn beuo to the total Ialii ot tile l~~pire, .., ueooiatea 
utiaate tllat there would be appro~ri~~&tely twenty ll1111on bU'l'llla 
ot all kinde of petroleua alld i te prodUote in etorap, u 
IIHINbllhi 011 Ooapany, u thil Oo~~pany• • rep:reeentatlftl eeU•ted 
bad in etorace about the date of the 111111t1ng approdmately 700, 000 ' 
barrels of all kinde of c:rude oU IIDd producte. 

Tide ll'ater .Uaociated 011 Ocapany ehipped to IIi taub11h1 
011 ooapany heaYJ Coalinga oil but that oil could not be, and w 
underatand waa not, u~~ed tor the IIIIDufaoture of aviation lubricant• • 
ot the deaired epec1t1oat1ona. 

While thia Ooapany1 a relationahip with the Kiteubiehi 
Intereeta hu been pleuant and theee intereete, in all dealinge, 
han b8en extremely fair and e quitable, aay I aay in cloaing u 
I aaid at the conference , Tide water .Uiooia ted 011 Ocap110y al"'J8 
baa bad t he policy that the public good and public aafety are 
pareaount to all panonal, bullnell or other relatiooahlpl and 

~ tbat 1t and ita officer• deelre at all t11118e to cooperate w1 th the 
United State• Gowaroaent 1D all action• in the public intereet, 
and 1f there ie any further intor~~ation which you lillY deaire on 
tbe aub jeot of the conference, I ehall be glad to haft you advUe 
me . 

Respectful ly, 
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Paul 
Ap;~leby: 

a .M.Jr: 

A: 

H.I' .Jr : 

A: 

R.M.Jr: 

A: 

H.li . Jr: 

A: 

H.M.Jr: 

A: 

H.II .Jr: 

A: 

H.I! . Jr: 

Bello, 1111'. h oretal'J. 

Bello. 

Paul Appleby. 

How-do-you-do. 

,.,....., 18, 1,-o 
lh)O P·•· 

I'm cell1ng on a rather peculiar mleeion. 

• 

Ed Flynn gave me an aeaignaent that'• outeide 
ay ueuel field. Be ia wanting to deaignate 
aa campaign aanager in the State or ~aehlngton 

State or vbat? 

In tbe State or Vaehlngton, Saul Baaa. !low, 
I suspect that behind t~at are euggeetione 
that went to the Preeident from Judge Roeenman 
wbo bad been out there, Jobn Boettiger and 
probably Justice Douglae and he asked me, 
because he wae talki ng to me about thla and 
other matters on the phone thle morning, it 
I would request in hle behalf that you oall 
Saul in here to talk over bueineu and give 
him an opportunity to talk to the Preeident 
about the campaign 1n Vaeh1ngton. 

Vell, now, Appl eby, do you mind 1t I ew1tch 
you over to Oaeton? 

No, not a bit. 

Becauee he'e been talking t o Sanator Bone 
about Saul Haae and he knowe all about 1t and 
I don't , and there'• aoma a1x-up on th1e whole 
bueinees or Saul Haae a nd Senator Bone. Bello? 

Yes. 

So it you don't mind, let me ewitch you over to 
Gaston, and Gaston 1s up on th18 and I'a not. 

All right. 

Juet a aoaent ••.••••••• 
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tha BriUall propo-.1 blul 'b"a a ooeptM alll1 that AJoaenU. 'a 

a~~o~war would 'be &1YeD d\U'lJl& Uae oov.na ot the curreat _., 

'lila paper ... t on to UJ tllat owlJI& to the r .. ei'Ya of 

tha authol'i Uaa 1t 1a DDt ,at lmown offio1&1l7 mat are tha 

raal contant alll1 ooDd1t1ona ot the BriUoh propoaal. Bo­

nar, it olaiae that tho llr i t1ah propoaal eont• plat .. the 

purobaaa o t -t, liwaa toc.k bJ-procalota a lll1 warioua oeraala 

ot which the 8rit1all - rltat 11 a babitual co~r. '!'be 

paper adcia that. the Br1t1ah Oou..-ent. baa propoaod that 

p&JII&Dt b e - d.• 14 three •1•• (a ) in aoocl.a, (b) 1D c11acount-

1n& tho debt aerwioe which Ar.:;entina pariocl.1call7 pa JO in 

London, ao4 ( c ) 14 Ar a enu.- boo4a. '!'be paper contitluH 

u t ollowaa 

"'!'be oporo.tlon, a ocol'cl.ln& to a bisb ol't'ioial 
wbo waa aet1wel7 inwolnd 1D tha preparation of 
tho Araontlna anawor outl in1n& con41Uona, baa 
ita dit tioul U oa. ll1aoount1na tho c1obt aarwiou, 
(the onl7 figure lmown) , it • • naoeaaar7 to ••­
tab U all tba a.ount ot soocl.a to ba e oqui.rod •• 
pu't pa,_ent, alld the .- in booda that wouJ.d be 
accepted b7 our OoYe...-nt. Bri thh aoo4a, altb.ouab 
thaJ till4 a raac17 •neat hare alll1 tho need 1a tolt 
tor ooM ot til- 'llhioh ere out or a toc.k, pNaant 
tho 41aac1w&Dta&e ot price i ncr .. aaa tllrousb tile war 
and ahippiJl& l'iaka . It waa nacouer7 to eat.abliah 
the a c tual atook. 'l'bia i a procee41n& now. 

On the a.ount of Brit1ah .. rot.n41ae in the 
coW1tr7 will depend the balanoo to be aat bT in­
tarnal debt bondJI, which will land entirelT 1D tho 
hand ot 8rit1all a xpoatora, pro .. nt1na tho probl• 
ot their rec1~t1on. 'll!.aaa ...,unta, our aeai­
ottioial intorla&AA ac11lo41 will be 4atorainoc1 at arq 
1110aant, and. the anawer i n London wlll be giYen b7 
our a..baaaJ the r e at the l ateat tbia nak." 

RnertiJI& to the exoarpt t-r.. the~ P1e1111• a41tol'1al, 

•blob -· quoted. 1D the pam&lU.t• paropoaph o r the a.ba••7' • 

deapatoh W\dar r ef erence, it ia noted. that tile auageaUon 

that 
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c TH1:1JICRI"fARY OF THI NAVY 
WAeHINeTON 

CONFIDENTIAL 

lf . .. , •• lHO. 

a.r- a -.~e to JOV atwr dated Sept •••r u, 
1940 eDalo«lac a JII'"P•- _. ..... to u.. ~ 814 a 
propoeecl hoc' wetteD e:lt-w'1nl the olu•a ott..... 814 at.Ml 
ecrap to be aal>jeot to aport. llc-. 

Tba ~ .... - obJeot.lcD to the e:xt-wi• <Ill 
llc ... -..ol. to the ot.ber u.s.a IDil alaaC.tio&ts. .... ot il'oll 
aDd at.Ml ecrap. a ...... r, .. it a 1Dleratoocl t.b&t t.be ~ 
utrator ot ~ Calltrol. a """ Jll'&ll&l'iAc ,.. ~ that 
will iDol""" the• o&t.ecorlM of 1rcm _. et.eel eorap to tile 
ProclAMUon ot ~ 26, 191.0, it 1a reo-..ded illat tbU att.r 
be rot erred to tbe •de1 n1 at!' atoll'. 

Sino•rel¥ 7fN/:8, 

z .... rorrHtal, 
A4U81 SeeretaJT ot - .. ~ • 

• 
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EH 

Secretary of State, 

,ash1nston, 

4036, Scptoab£r 17 1 5 p . m. 

(SECTION O~!E) 

ORAY 

BErlin 

Da t td S£ptElllb£r 171 1940 

R £0 ' d 4 : 40 p. m. 

lly telegram No, 4028 , SeptembEr 17, 10 a. :t. 

The publication of t h e la1·ro and decreta conc erni ng 

199 

the 1!lcorporati on of the Protectorate of BohEmia and l!or av1a 

into the customs terr i t or;; of the Reich i s EX})ectcd i n t h e 

course of the nEXt frn days , 

An authoritat i ve statEJ:1ent published yESterday i n the 

Prague prns points out th3t t!:u•ouah the aboliti on of cus­

toms barters bco\Ycm trc Protcotora~e and the ~dch, the 

industry of Bohun!a and ¥ orav1a nill obtai n tree acctss 

to the Otr111an nark£1: but in order to sat cguard 1 t asainst 

the danger of competition from tre Reich, agrce:tents hav e 

been concluded bttl7ttn oc1•ta1n industries of thE Protectorat 

and t:1e Reich fo1• the protecti on of the rcsp£ot 1vc terri­

tortes against tiUtual co!llpct ition. The sta tQcnt str csscs 

t~at the trar o! cconomc rCEb£ ubio't has subjcottd pany 

essential oocooditics to stringent control has !ac111tatc1 

thE 

• 
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EH -2- .0~, SEpt mba- 17, 5 Pollio (SECTION Ol!E) fl'om BD'llfto 

the aboll tlon or the cuatoma rronticr. 

In relatlon to rorcign countries , thE ProtECtorate 

will b ecCI:lt part or the Rtich' a cuatoma terri tory and 

GC'Ill&n tarUt laws rtgulat1ona and agrtt!:!Enh will a9ply 

to t h e Protectorate as w£11 the neighbor atatcs. Agrtmmta 

have bt£n concluded with sc:;,e rortign countriu which aat.:­

guard thE special interests ot the Protectorate attcr ita 

inclusion in the Reich' s cuatama territory. 

(END OF SECTION ONE) 

KIRK 

• 
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EH 

Seoretary of State, 

rlaahington. 

CJlAY 

Dcrl1n 

Dated Scptmbv 17• 1940 

Reo ' d 5120 p.m. 

40:16, ScptttlbEr 17 • 5 p. m. (SECl'IOll mo) 

It 1s reported that 1n aocu casu '!:'!\ere the 1J:posa1-

bil1tica ot the R£1ch1 a cuetome tariff art coneidcrably 

highEr than the rates ot t:1e Protectorate, lot<a> dutln 

will be lEViEd tar i.:llporta to the Protectorate for a 

transition period i n order to taoil1tatc the aijuetmcnt ot 

the Prot cotorat;c' s industry to the nrn oondl tion. 

Attcr the abol ition of the ouetoca frontier, payocnts 

bttwe~:n the Re1c!l and the ProtEctorate 11111 be tree in 

principle, according co the statmmt publ1shcd in the 

PRAGBOLLAtl PRESSE. It ia &lao r~ort£d that the Cscch 

crcmn will rco:aln looal currmcy at the present rat£ ot 

rc~cham.ark but that the quotat1ona ot tordgn currcnc1cs 

in t~ or crowns will be adjusted to this ratio. It is 

stated that ccportcrs !n t:1c Protectorate will rccdv£ com­

pensation tor ccchangc louts resulting rrcm this change 

but only on condition that they collect th~:ir tort!gn 

balances within the shortest possible t!r;le. 

J.t 
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EH - 2- 4036, SEpt£mbEr 17, 5 Pom• (SECTION TUO) from BErl1n, 

At present the dollar 1a quoted tn Prague at 29. 25 

Czech whilE on the basis of the EXisting r$t£ b~een the 

dollar and the reiolnrn•l' (2 . 50 marks to th£ dollar) the 

Cz toh exporter '10uld onl:r obtain 25 orol"tlls pEr dollar and 

uould, tbc-efor;;, suffer a lou ot about 14% on th£ rate 

ot ~Oball3E o _\ftcr thc rtal1za~ion of the tariff uro on 

and the rtadjustmcnt of the tordgn ctohan:;t rat£s ln 

Prague, the ccport>:r will apparentl:r obtain oonpcnsation 

for this EXchange loss , 

TUrnover and co~sumption taxes i n the ProtectoratE 

arc to bt fixed at rat£S 1clEnt1oal TT1th those prevailing 

in the Reich, 

The policF. border on the other hand is to bt retainEd 

and s pecial pc-~1ts will still be ncotsaar:r for tr~v£1 ln 

or.d out of tht Protectorate, 

( E:'D 0!? t:ES'!AQE) 

KIRIC 

ws 
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No. 196 srro.mON R!!PO!!T 

o; 

lf.I.D. , \i .0. 
Septelber 17, 191.0. 
12:00 )f. 

This militar:y situation report ia iaauad b7 the lf111tery 
lntallipnee Di via ion, General Staff. In view of the occasional. 
ineluaion of political information and of opinion it 1a elaaaitied 
aa Restricted. 

I. Western 'l'lleater of War. 

1. !lo ground operations. 

2. Air Foree Opera tiona. 

Bod weather with extensive cloud cover prevailed. 

203 

'l'llere waa alight German activit,- over l!h,c;land 1n the forenoon, but 
tllia v:u groat!,- intensified clur1n& the afternoon and night . Opera­
tiona were limited to single planes and to amall formations . '!tie 
London area """ steadily bombed, Tlith considerable damage 1n!l1cted 
1n tho \Vest End and in tho suburba. 'l'llo ()(lnnona continued to attack 
London docks and port facilities. Attacl«< were also made in the 
llidlanda . Liverpool was attacked durinS the rrl.Bht . Losses to both 
aides 1n aircraft apparently wero small. 

Attacks on the London area are continuing today. 

'l'lle British c<mmmiquoa did not mention their cnon 
ottanaive operations. 

n. llediterranean and African 'l'lle&tera or !Tar. 

1. '!tie Italian advance into J!cypt baa reached the viein­
it:r ot &qbuq, so""' thi.rt:V miles inside t he frontier. 'lbe Britiab 
are reported to have organized a del¢nl position in this vieinit;v • . 

2. 'lbe Italian Air Foree 1a bombing the British rear areae 
1n northern F.gypt and the R. A. F. ie harassing the Italian aciYance on 
Buqbuq. 

• 
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no. ~ ~ I'-'• prw-h lab o-.u 1 • to 

the loDO~lo tt.. ~ or u. freuv7, .- ••1•oo• 

a • ., _, tnaalatl• or a ••• h• the :ar.us.. 

.._liT 1o it. Val.to4 ftatoo NfMo\bc U. :nlouo ~ 

t~~a~.o • ...,..u 1o u. :tulOMl o1v ..,. ~ ..., ~­

for~· of U. Gl'-•• of tlla .._"T ~ :lraoU "* 
Jruoola. 

IMlo-.a 

boa it. :Ins~·' oq, 
wl~ tnu1oUaa, . 
lept.Mer 12. 19'10-
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._mp .. lfttNI WDDIIO ..U. 

···•mat-. •u• ........ •191D. 

,...., a 11o .. 6o 1nar u oouM1-\o 4a To .. 

J molac!.a 4a qu a a.or.Yrta 4a ~ 4ao l elooo .. lnerloru 

aoalla 4a • lilt.,..... ter oldo b~ pelo Gonno --· 

110 lllaUoaal OU7 1111111: <d ._ YO!!I<1 , a O[QU\!.a 6o 4olaro $2.665,}2, 

ll.ooU,... ao uope•o 4a poo.-1 o -tor !.al 4a :a."o•·M 4o JraoU 

ea ~lao. 

2. J1.oco a Too• llllloloao!.a o o'booq:Aio, qu 4a ...,_ 

1100 OC"UOO, 4a prOT1denc1ar """t o ao autor14a4ao OOJIPOtOilt .. 

para. 4aoblo~ a retoricla quaDt!.a o autorloar o IJiaUoaal OU7 

l!oak of low Yol'k" a t .....,et ... t-la paro. o a otallolallko • hrU... 

~PI"GY•1H a open Luai'•'• para 1'-.oYN' a Toe• 

l:a:ol...,!.a oo Jrotootoo 4a - -u alta oou1-. 

(a) Oarloo llarUao l•ol.ra • 11oua 

i. IIIIo Jmoloaou o Sellbor Oor4.oll Bll.ll, 

loorotarlo 4a loto44 4oo loto44o U'D14oo 4a i.o•loa. 
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._.. •• .,. ... am 

.................... u. 19110. 

lo. U5/7(12).(116) 

Ill'. horeUII7 ot lhatll 

1 loan tile ho- to un .. T- ls.,.llaDC7 U.t u.. hore\817 

ot Stata tor Jwetca Uta1ra laa ,11&8\ W-4 • U.\ \118 - ot 

$2.661.32. lataa6o4 tor \loa pereo-.1 8114 •torlal. e:q>euaa ot \118 

Jabaeq ot lnaU a\ 1r1aa .. 1 .. laa 'IMI• 'lllocD4 b)" U.O .U..rt.a 

Oon..-u 1a \lie •uo-.1 01\7 llalt ot llh York. 

1 raquo\ ot Tenor lbcoll.aDc7 \ha lt:lduae. tor &loh 1 .­

,..,. 1n &4'raMa. ot t.at1Jic atepo wUh \118 oolll)etaat u.\horl Uae to 

Wlbloclt \he - •Dtloaa4 aD4 to u.\hortoe u.o wauo-.1 OU7 llult 

ot lew Tori< to trallafar 1t t o t'IMI a.lche'balllc. la JorUa.. 

1 t!Ob the oooaaloa to raaew (ato.) 

Bh lbcell•""7 Oor4111 llllll. 

looratar7 ot ltat• ot \lie 

VIIi tat stat .. ot uartoa. 

E. I. I. 

fr~f.LIUI'I. 
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RDS GRAY 

(PARIS) 
VICHY 

Dated September 17, 1940 

Secretary of State, 

l>ash1ngton . 

461, St~trmbtr 17, 5 p. m. 

Rro 1d 

FOR THE TREASURY FRO II .!A TTHt:·,:s , 

7 plm. 

:1y tEltgra::~ llo . 233, August 2, 5 p. m. 

ThE Gtrcan Offio t of 3ank Supervisi on has begun to 

exer cis e a stricter control over all so-callEd fore i gn 

~anks in Paris ~itn tbt exception of the tour American 

banks . In the Ottoman Banlc, for instanor, an official 

ot the Gtrman Off i ce of Bank Supcrvtsion has bttn placed 

and has given ins tructions that no transaction of any sort 

invol\'ing ovEr 200, 000 franca shall br ntgotia ted •1 thout 

nia approval . ~[ so-called for rign banks (~y of which 

havt of course substantial Prcnch 1nttrcsts in them) 

have bern rrqueste~ to furnish tull general reports con­

cerning the nature of their business, their principal 

=licntrlc, ct cetera, t o bt supplemented by wttkly reports 

or tro.nsaotions . 

Tht Banking syndicate has t ransmitted a circular 

letter stating that corrEspondence from banks 1n unoccupied 

France 
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- 2- #481, Stpttmbtr 17, 5 p. m., from (Parts) Vichy. 

France to tht i r respective offices at Paris m&J be trana­

mittcd under certain condi tions and with no guarantEE or 

prompt d tlivcry. Such letters must bt •or an unouration­

ablt importance and must concern Exclusively economic 

que stions~; they mus t be brief and "submitted to examina­

t i on of the banldng s yndicn t t and of the olinistry of 

Finance as wEll as of the French and German censors . " ('lbe 

banks hope, hOI'IEVEr , that they may c.:>ntinuc to transmit 

aomc mall by bank offic ials still ptr:nittcd- -l"i th in­

creasing difficulties-- to make occasional trips bc twttn 

occupied and unoccupi ed France). 
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A. :£1EASSY 

Vl'CIIY 

465 

TELEGRAII SEllT 

FRO~ THE TREASURY FOR HAT'l'IIEI1S , 

GRAY 

SEptembEr 1!T 1 1940 

6 p.m. 

Rd'ErtDC£ srour 549, SeptcnbEr 12, 6 p . m. 
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• 

Plttl"£ Cmlltlunicnte tilt t'ollOIYlnt, to BarrEtt from Lorn : 

QUOTE, GEnEral proarnm outlinEd 1n aooord with our 

1dtao EIID QUOTE, 

£A : ~·l : Ulfl 

• 

!lULL 
(!IF) 
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TREASURY DEPARTMENT 

INTDt 0~ CONNUNICATION 

TO horeha7 llor ... tllolll 

1'11001 1ft . Ooobraa STRICTLY CONFIDENTIAL 
.At 5•15 reneNq .tt....,oa, llr. Pia-t. n-w CoaMlor ott tbe :anuu 

•••117, tolopb.oal4 •• tbat hi a .-.., U4 reoe1ft4 a ooaplaiat tr. a roapre-ta­
Uft 1a t id a coati')' ott a loot\hb ._. oo11pa117. !be aallq)AII7 1a qun1oa 11a4 
tolocrapbl4 1h repreoataUn to t1ZJ'II 1a t o the lloak of av1oa aU ott Ilia ~ltlb 
bdl< aotoo . !be repreentau ... W COM t o tbe WUhhire Cllat- ._.. of tM 
3uk ot .&urloa 1a Loa Aacel•e to hra 1a hh ehrlbc llaak uhe, 11a the 'lui< 
wul4 oat accept th1a ovreaar. 4hcle'•'-c a117 boolletc- ot tM otrc...taae .. re­
(drillc rea14eah ot tbe IID1tl4 ftaha t o ...alt tlle1r ner11Jtc C'CD'J'- t or r et111'1l 
to Ouat Brltab vUhia a oapec1t114 u... !boo roapruataUn U4 t- vr1ttu tile 
Br1U.oh JM'baoq, wbich ba4 ct...., h1a tv.1l 1atoraeUoa 1a tbe preaiou, kt u vae 
til• t oo lato tor t he MUV t o be nraielli- - prior t o the t-.aU011 ott tlle 
fw 4&71 of CI'Ke tor tiiJ'IliDc 1a BrUt• .,....._, 

Itt. P1aeeat naha that thie roaprneataU.n 1e - ooapla1a1J11 about the loniiiOb 
the Jaat of loaar1oa t.Uiac t o accept BrU1oh .,.........,, Pbeeat h aaoertab u 
.mat to 4o 1.114 lllqo.1re4 ot •• u t o •ether the l!aak of loavloa,.. at tlllllt 1a ,..­

«l.UC lh breach .. tv.1l 1atonoauoa oa the .abJect, Ia aaever to rq lllqo.1rr , 
P1Aoeat otatl4 that he ba4 aot ret b.ka thio .. thr vp with Ida ova '""banco cthor1-
Uoo . 

la talldac with llr , hake 117 h lephoae thie aora1Jtc I aeaUoal4 thia •"•· 
!e eantlral4 rq 'lla4vnu41Jic that the 7e4era1 ......... l!aak ott 'Jiw York M4 o-t­
eoh4 tho Jaat ot :h~J•"" 1aetrv.c:l1oao to tbe allftB other 7e4eral ......... 1Mb 
1lb1ch pre-~ wa14 paaa t h1a 1atoraat1oa on to the othal' baa.ke. - 1aa1nl4, 
ilowrter, that no 1oaer1 ... lull: ne ohll.pd. t o accoapt Br1Uoh ewr...,, ..... 1t U 
•• f•Ubr Ylth tiM Br1Uth HCQ].aUou. Aa a •"• of tact , .a.erloea poetal 
•acalaUou 11104er the • ..,.ra1U7 .&.ct uJa:e 1\ praot1oal17 ~.ot>oaelhle for .a.ert-
laub to forvar4 BrlUth carr•cr tllnll4 1a a4er tlle llriUoh rOCQlaUoaa t o Loado1l 
for r l4-.pUoa. Aa a ooaeecpao~Ce , for.tp hea.ka 1a the IID1te4 ftatea han lie• hea4-
11Jlc Wo k elaeaa, 1.114 - tbe CeeeAtea llraaabao wre raluteat h perllclpah 
lbarala, ao tbat ou or t"" of the llr1Uoh \aa.ka, part1~17llarolv' • • 414 •at 
of tha kolaeu, llr , hake talt, t llerefore , tbat tllere wa no U.. oa the part ott 
tho aonoaa laala:, u4 thia ,.. pva17 a -uer tor the Jrltlth to oettlo . Be pre-
41atl4 that there vov.14 be a -her ot oaaeo of t h1a t tpe. 

1 can the torecoiac 1atonoaUon •• 1ft. Pbaaat t h1a aorn1-c. 

/~ 

Regraded Unclassified



' . 
I 

c 
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!01 .-.n.a ...,...,., llerUa, o.-. 
DA!11 llep ....... 17, 1~. II p.a. 

~.. 2502 

TOll "" raq~WoW .._ P"P"" o repor\ oa ....,....,...ah 

of oa ocoaollic &JI4 tilwlatol aa"'" 111bioh bo.To 4on1crpe4 

'botvoea the lllOU tv.Uono ot t hooo coua trloo Which a....,. 
fo .... o DOW oewp;r- with the excepttoa ot h&IICa, luD1obovc 

&114 Csecboo1oYalr:ia - &ad tho ~· Which tho ooevp;r1ac 

to .... • "" ootahUoha4. 

~~ report ahoul4 laclaAa tho t ollov1ac 1 

( 1) IloYolopalato 1a aoaatar;r &114 boall:iac flo14o. 

(2) Pl'loe ooatro1, &114 prod.ucUoa ot o-uueo &114 tho 

4htl'lbv.Uoa ot ooaoo41Uoo. 

(J) J.ZJ. aoooUAt ot ouch raloUonohlp o ot a t,... 81111 pqaoato 

Dai'llrl ao bo.Yo ._..,. 4on1ope4 with other oO'IlDtl'loo &JI4 vtth 

0..-.;r, lac1u4illll: tl'lpar t lta aJT&IICII'IDh 01' arraaco•ato 

for llllUlowrol pqMDh or ol&al'lllll: .......,...ate. 

(II) Jzt:t other 4onlopalnto coul4aMA por\laell\ ~ tho 

loo'buo;r. 

fU Depar-at ._.to that 70'Il aalol "P 7f10Z repor\ 

~ OOUAtrleo rather thaa ~ oa'bJaoto, _.. that 1ft W.. 1\ 

oa 11110h aatel'lol •• to olraadJ" e.Tallo'b1o to ;rca, tocethlr 

wt th aa;r tlllfo,...UOA Which oft1oao 1a oocupled ooaatl'loo -

tul'lltoh. 

!be hpar-..t ._..to t'Qrtl>or that 1ft w1ICJ'III>Il • 

~ 
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.... II 17, 1tlle ................ ...,.Ill .... ... ... , ... 
STRICTLY CONF IDEN TIAL 

.WI• .. ,..,.,. •• •· .... • 9•)0 Illite - ·.,. I tel.,tJaJI • · .._ &a 
, .. .,, .. fll •• ••••...,. fll ...... wtn ,.,_ •• tu .. u_ ,.....,.. -. 
~~. .. JeU• ...,... tr ..._ •• ,...., ••n• ta "'-· 

I telt ... . .._ .._ a Rll ..., Mft1ap • • W t..t t4il .. b 1 _, 
t?•~ t~. alb1ac 1-. _, .._.,,'- fll ....... Ia e..&Ml- IM11-'o 
•'-• .leal.._, '-'•"'- ... t..t laUr..t ,.. • · W . a. lattw lallatet . .... ,_ .. la ....... ~ ..... • . ...... lalaet 1M ........ ,.u. ........ _.,__, *'* • · Jlllllw W _... •• ,....., ........... . • · .....,. t..t -.. Ml• tile .... r•ealaa ... , •• ,. .. ...,. .., __ , ..... ......_ liP. •n•. 
- ..,,,... _., ... _. •• ..... .....,. U.UHt -=ttw 1M •II• -.lt _. w 
etfti ....... - lir ... 1wtl ......... lllte ....... - 11 . ... ~let .... nte 
..... _ ...... 1M"'""~ ... -· .............. --·- ... 1.--liUI· W _.. _.lflll..t ,.. Wo _,, _,._, '-t aU • ... u '- la 
............. ltla ........ - ......... Wftlt llbe .. talk ........ - ..... 
.Aotro . l ..... a ... ..... I .. u .... lieu t-.t-.r that , .. Out•• ,..,1, -.lt 
u a •• teep •• •n••-•• ,.., .. • · n- t..t ,.,_... " u •Ul _. Ilea a• Mr • ..,.... neUe Ike,. .. ...,...,.,.._,, • · 11-~ h Illite , mil.,. lbl 
llr. hll W alroao&T .,._ "'" • · W tr tel.,.._ - "" taU tko laU w tbet th ........ Mea ,., ......... "'""...,. . 

~~ 
_;::? 
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TREASURY DEPARTMENT 

INnllll OF1'1Cit COMMUNICATION 

OAT& lept•ber 17, l9IJO 

,.o.. Ill'. Ooe>hr&ll S T R I G T l Y C 0 N F I D £ fH I A L 

.u 111il5 7Uhl'4q :l'oreaoo10 Mr. Leo10 J'ruer , Pr .. 1cle..t o:l' the l'tr at laUoi>Al 
J1o.11k ot llw Yorll:, telepho10tc1 •• to the e:l':l'eot tbat there vera .,.ore CIU'J'.,t ill 
Jew Yorll:, all4 t hat the !rev Tor ll: Stm o:l' 71ttel'4q rNiliiiC wo'lllcl e&rr7 t he atorT , to 
tho et:l'ect t bat a lfev York benJrhc 11)'1041cate •• t o 1uue a loaa o:l' two b1ll1oe 
4oll!U'O to CaDacla. !lie CeneAion Oonnaut voalcl ch• 1h ,..... ... , .. t o the 'baJIIr• 
6!14 would pltclce a• coU..tft'al oecurU1u tlbich 1t bat talre~> o,.er, b the :l'ull 
•"""t al the lou pluo a tt10 percellt aarcb o:l' oa:tet7. hater hall - atlrtcl 
11!lethtr the J'irot lfaU ollal woUld participate ill thh t .-...eaotlon 1:1' tho .lttonq 
-el or t be lhlittcl Statu wet that it •t peraiu1ble. 

I t old. Mr, J'raoer that tbe h .. .....,- ll:llev abooluU17 llOthiDc of aD7 ouch COil­
ltJ>plato4 loAil. I r-.1D4tcl h1a o:l' Nporh o:l' a eoafthat elallar uture, vitb 
reopeot to proepecUn 1e>ut b7 Graat Britain &D4 J'rAilco, vhlch hall circulated 1a 
the patt. I tbaD!rtcl Mr , J'ruor, bcv.,.er, tor hh thoucbt:l'ul.uu 1n h1ephclliDC 

the abon 1D:I'oraaUon, 

1/ben vlth tbe Secret&rT at a e>oll:l'eronce 7t t t&rc1&7 a:l'hrnoon at 3•15, I can 
hila the &boft 1ll:l'oraat1ol0. Be, 111 tur10, aoJr,o4 •• to co=un1cate 1t to Mr. Schvara, 
111l1ch I clld at 3:30 p.a •. u 5 :30 71ettrc1&7 l ftl>iiiC Mr. Schvan h lephoud to tell 
u that the 1ll:l'oraaUOI> hall been qu.ih uoetUl , t inct t be l ocal r epr .. entatln o:l' 
the lov York Sun hall Jutt telephoud hia, pruuaabl7 on illotructlono :l'roa llev Tor i<, 
with rupact t o thh otor7 . 

--

I 

• 
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.. IW<»fiiCCI U OAOiatlftDII 

TO II v1"117" IS 1' I 

- CONFIDENTIAL 

!1111 dz ....,oftlac ....._ -w tU foU..UC tru .. uou 1a nclekHt 
ohrliacl 

lolt to 1 o1a1 00110- £202,000 
hreMeet ,... ~lal ODMeru +-

Of tll1 oterllac 10lt, .&112,000 .... 41-vvt of _,. till ....._,7 !nat 0 s ; t1 
I.oulo Drqha 6 0 1 c, lw York. I\ ,... .._nvt t.Mt - u .. 81111 .a.te 
tire'• lluaot .U..... otflM 10U Uao Uclft _,of etlrli.Dc for Uao _, ot 
Louie DrOTtV 6 ~. Pule. Du to laolt of .. 1MUIIl witlo ~Putt 
otflot, tilt lw York omoo h nepptac 1a t1 oon .. rue tna-U• • ~t 
ot Pari e. 

!lilt rettnl latlll'ft llllk eolt .&11,000 1a riC'lot11'11l neJ'liiiC to no ._ 
reporti.Dc beato. 

ID the 01*' ...-ket, tteJ'lia& wa t1rtt q'G.Ottt •t II,OJ-J/11. JJ.tll~ tilt 
l'lh lllnaclll to ll,oll 1a a1"'-IIOI'IL1llc, it Ollboeq-tlT rtt1l1'1111l to II,OJ-J/11, 
mert U oloevt. traa-Uou of tile .._niiiC MU:o la ._ aubt otOJ"liiiC 
vort u foll..,.a 

lolt to , aolal •-•... .nlt,ooo 
Pv=h·eef tzo. o-.nlal ooaoen. ~ 3,000 

!Ill ou.a .... u .. _, MI'1'CIIIvt tt f(o ,...,, .._ '"' ate tlllt 11u -
'I"'llll tor- tiM, ._ IIVI'IIlt et~ la tlllt oua v 11M- lttrl'lllltvt 
to lbort coni'IJic vvt qenlatift ~ la uUolpaU• of tll1 paotiJIC ot • 
llpo~ta.pon :t.a1t orvtit to - CU. ~n ....... t. It 11 11M '11111'11l tlllt • 
Caba J.a -w ""'....,.• atllorl•lac • ~ 11- of c,661t,l!oo ,..., to.,., 
-Cilllll '&Olt olllS.ttou•, 11M - • et~ lltl- • till nte • 
.l.ccortlJIC to pnee r-ne, tw AMI'loa tirae 11'1 - tll1 prllo1pll 
111111fio11rlll of tile -. ... h-

!!It otll1r CIIU'I'IIlC111 olovvt u toll..,.l 

lwill ,..._ 

0..:1'• tol.lar 
lhvti. a­
Lia 
Idola-· 
llai- .... 

·2279 1.,. 41-t 
.2315 
·0505 
:~ , .... 2016 ettent 
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a-- • 11M tlt-•tli'-~ ••-... IIIFIIMtlll 1W • ..... 

a. r.e-1 I 1 ue ... .t ... 'I'IPil 78 lllel ....... .t ..... 
~ •. ,. .• ,.. ................... _ .......... ... 
.. .... If ... u.. Otftes .... .... 

a. a.IMr .-1& Jftes- e(l?lftl.tM te f]J.a, til 1,, IU9W­
oqw.l..t•• ....... eft "·· 

Ia :r.o.a., th pll'tM n.l fer ...- 1111Ter .,.. 1/M JI1&Ur at *1/M. 
"'• to....-ft .-w.u• M'r•oe& 1/164 w. *3/M. a. UU. eqoal'l'lll•t• wwe 
112.671 ... v.~ reepMu~ • 

...., .a.._,. M\U..t pll'tM fer fon!.p .u ..... wu •npet at 
yr.,~. a. fr•••l'7'• pea h"a priM for for.Jca .u,.. wu al• t pet 
at y;;. 

Yo ..a.- puollaaoo at .u,.. to..U.C 100,000- ..._\1M 111.,.. 
PvaiiMo Aet, -.~at tdaloll -.ide& ot- pn•••U• '- ton!.p -ws... 
tor fo~¥..wt &all..,., 
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,.,, -~ .... ,eN s=a..t,..au. 
ww ru n · u.~ .... ...._1'7, 1,.., 

1llt81W »e ll'bc- ...... U. ~Air,_ W -.1, 

\be I "• .,....U.U ,....,_.fer U.e ll1tll' et ..,, ... ., ~'7. 

ODe larJe 8Mle 0... ..U ...._......, el ...,.. ,,., I 1 11111 r• 

,..... - .. c..a *'"br ~ ....... el u.. 1.6Ua "'"' ...... 

-\lie •• 

n. I I '•• *'"br \lie ll1tll' el \lie lMW?\Il .. - ia­

'-• \llaa ...U, nee-' lllP\ao .U\MIIa lluM ., ,_ ...,. 11e1ere 

Ill.~\ ld.\ t..lllllll, Lbw;ul, U. aG•M ..a Wal.ae, !Ilea el\er 

111.~ -.nnw., I.-daD..,.. U.e .-... MU\, 111111r et 

tbea ''lillian_..'- \lle ~.-~ •• •AU el- _. •1 .. 
at 21loD ..... "'"' -u..r at.\Mk ,_ ,_ ~ ,_ ,,,., w 

,,loD .... 

._ , I" ~ ..a tw ..-1\lM .-.lW ,_\lie 

~· nUa. n. ll1tll' ·~ narw .-.1 lAI'I'I tire• ..a 
........ llllllr ..,; ... ,., llnla 1a \lie 111.\;J' ... 1a ........... 

--d.•.t..U.•--· _.. ~ "'"' - 'll\&1 ~- ld.\, .t.i­

\Mk& _.. .... - 111M tane..S..• ... ~. "'"' .. .q real\& 

.,.. \ll&\ - f&&\eJ7 .. ~ ............ el ... wnpl ... 

delq ....... - .uu.u .. ,. .. f1f ..-~. .... ' ; •U:r· 
a.-.,._ :a.- _.. ............. - .. , ............ . 

ftle 11'1.~ 1M\ - .,._ lol\ \lie ~ II i I', Ql.'fllia •reJ"" 

- uo IIW.M ... (;OfJFIDENTIAL 
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tlllw- 5-0 'et o '"'IIU. ..... -~ 
tM -'- fll tM d'CIUSa I $ ,.,. I o" IPieiPo 
!M - , pl. us 9 .,._ ....... I,,_, .... 

a en et -... .-t.a ia u. ,.w fll u. lollf ......_ .. 

c.- Ml a-nl • ._ ....... "' ... 
1\e\e ... 0 ' 

• •• loYF "' "--T .......... ·~ ., ... 
Claii.t "' ll.et1 
011 ... 

Ill 

CONFIDENTIAL 

-

218 

• 

Regraded Unclassified



THE UNDQ SECRETARY CW THE NAVY 

117 dear .... Secretary• 

I bne tbe boa or to treua1 t a 

_.,.m. prepar..t tor • bT Ada1nl Toorara 

witb raterauce to tbe acbedule or productioo 

ot tbe lla..,. PB!S patrol plane• wbicb na dia­

cu .. ed at C..binet on tbe l)tb. 

11 tb ldnd personal raprda , I u 

Sincerely youra, 

The Honorable 
!be Sacretary ot tr·-'0.,... 
laab.IJI&'toD, D. C. 

Regraded Unclassified
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NAVY C.AIU -ft' 

BUREAU OfP AEROIIAUTIC. .......,... 
l.4 SaptQber 1940 

lli.IUi!lll.lll 
!o 1 AotiJI& S.oratar)o Porraatal. 

SllBJ!CT: Propo1od adJuat..nt ot deliYeriea or British and 
U.S.X&Y.J PBrS patrol pl&Jlel . 

In accord&Dce. with TOW' iDatl'llctiona a stac17 baa !leu 
ude or schedules or dallYariu or •abJect CTpe or aircrart, and a 
acbedule which would oqua11zo deli•eriel or fir1t t1ttT-t1•• on each 
order hu llee11 worud out and.Ja recom ndad tor TOur approYa}. 
Latest rert1ad •cbedaloa aJld prl!p08ad aew acbedul .. are set rortb 
below. !be .. ban b- cbecUd todeT 117 our 1Dapaetor and a rapr ... 
sentetiYe or tba aaDitacturer an4 are llel1eYad to lie raaaonablT ac­curate. 

tl. s. IAJY gaxg 
fEIIID~ Pt2221d Prtttpt f.I2R2•tit 

Sept.l940 l l Oct. 
loy, 6 3 l 4 Dec. 7 6 4 s Jan.l94l 10 9 9 10 l'eb. l2 12 10 l2 liar. 12 12 12 12 .tprU 12 l2 l3 l2 

I couidor it 110st t.portant both to British and our­
sebes that we uop tbo first pl&Jle to work out tbe .-i.Dor trOI&bles 
117 tli&ht te1ta ill Y:icillit,' or ractoi'T ill order tllat neceslaJ'T 
cbaqu ill aubaoqunt pl&Jlel bee~ ~ an4 are aclo pro.ptl:r. 

J, B. !ower• 

f 
I 

Since the abo•• was written I haYa learned tbat tbe U.S.-C&Jl&dian 
Joint Detenae Board 1& reco ... ndiJll tbat six Plf5 planes be aado &Yat~r. 
able to tbe Canadtua bT earl:r Spriq, !ba;r il&ft - 100 011 order Kl 
tbetr delherte• probabl:r nU not lle&tn until law Aat.n 1941. JlllaK 
recouelldationa could lie -t bT taktq l 0.8 .... l BrU11!1 plue ~ 
aonth 1n JanU&rT, Pebl'U&J'T and .larch. 
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To• b leo *""" 

A t .. dqa ago Tbo .l.d'rie01'1 C~aaien reque- the 
llrit.l.ah to ~ 120 cvt.~t 11.820 eq:l..oeo tor 
ue liT the u. s • .u.r Corpe. 

Yaeterdl!r ~ Oecrce IIM4 callecl .. to arrange a 
..ati.n& to.t- the Det- c-i.tnen, the .t.dnao%7 
C.-ieaien, the .t.1r Ccrpa, tha la'O)' ~ ot .t.ercn&ut1C>8 
and the 8r1U& tor the p~zpoaa ot Wlr1"1 abcNt. thia requ.-~. and all.oc&t.1Jia .,.,_.. cllt11ftJ'iae bet­
the .t.nq 1 la'O)' llld llriUah up to April. 1942. ns.. ..ati.n& 
wu bald at the .t.d'lieorT ~e81en Jaat.ardq altarDoclD 
at ) o• clock. Prior to that ..ati"', )lr. h1ftl)' callecl 
llpoll .. to .. ~ actd ... 

You wl.ll recall that 1D JulT at a -in& 1D llr. 
Jtnud.Hn1 e otti .. , a poliey _. aatabliahad ,.ral!)", rasar<Jleoe 
ot omarabip ot either rr-a or anctae•, UV' waitine air­
rr.. ... 0\lld. &et eD;J aarplu engine, t.hu no enc1z>oe ~ 
ba taken 81 tiler I!)" the 0. s. or til a llr1 Uah and atorad u 
w.rpl.u. 'lhara there .. ..,... then - waiti.n& ~ tor 
- anctae an allocatiOD ~ be ll&da at the Uaa bet en 
t he i.DtaJ"Mtad parUea. 

In ., dla.,....iOD 111th )lr. h!.nrT, tlla lattar po1Dtad 
out that Wdl.a tha 9:r1t1eh haft no w.rpl.u ot 'fr1&ht l820•a 
u did haft 11ft 1 ° d!Jata w.rpl.u ot Pratt and '1111'-J 
lBJO•a, 'ltdah 1a a o...,...able t)'pa. 

ot th1a aarplu o! abwt 1,00 anciMe1 ~ pol ..at or 
200 wera t-*1 1n !bglADCl tor llriUab au--rr..a, lae'fiDa a 
belanoa 1D tbia oountrT of 200, !rca 11b1ob it .!a:bt ba 
poee1bla to relaee l20 to the .t.1r Ccrpa. Tb1a ralaaae, boor­
aver, cOilld. not be ll&da 'aith<Nt Baa-.er Brook'• peraiaa10D. 
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... -. ,,12.,. .-,.sa u. u ,. <•111 
-.ld lSIDI w 111111 1111 u. pz'v ·1'- w ..., ta .._ .. 
Uo1 _. IW • , lllate II 4 iW a lldcl:lU.-1......, 
ot .,.. •1'- '' n ot u. __ , 11ar .._u.u--. 
Ill's ra1N)" Mllll4 M wbat, Jle IIIR1d IIIIo 

After th~ dlaoaMlJic Uol al.\•t.icm, I .._..w 
the Bri\Ub DOt. ~ N1'lllle \o IIWD oCIIIIIidtJo U.. NlMIIe 
ot aq _, ... , but..- .. !be W.o~7 C-alli..,- t.11e 
Air co.,. t.o Nlaue an addit.1~ maber ot tbeirll u 
aOOCI u poelllblD 1n Cll'der t.o bo1l.d a opano ~ ruenw 
in~ 

fb1a requat. -u! be belled 1IPOII the 1kt that. ..... 
condl.t1..,. ba,. cbanpd llllteri&lJl' el..nce ~. 1lben tba 
or1i1neJ. poliq wu eatabH~ 8Dd 1IPCD tba tact that it. 
.. 1lllderstoocl 1n ~ that pol1q .. ~· nbject. t.o 
.......,CII>IIidftr..J..., bT all part.iee ilm>l....S. 

At tbe ..U..C 7Mterc11ir &tten>ooD .,..... -

Oeorp IDMd 
CepMJn lrQ8 
A. J 0 1-..rd 
'fe4 lfricllt, tor tha W.C11'7 c-ae1oa 
a.ner.J. ar.tt 
ll&jor t,cn 
llajor "-11. tor tbe Air COI'JIII 
Cept•1 n 'llllbRc 
C&ptaill ADdc-. for tile .. ..,. -llr, NN,r 
Colre1 caw 
.... "'' ··- ..s llr. anr, tor u.. Briti.lb PvcbuiJ:Ic c:-1&111 ... 

Jlr, IDMd ........ 2 eel \o --~ Ill's h1n!J' II ......... ,. 
tor tbe .n ..... u.., of ac1ne• anr t.be 'lbu period 11p t.o 
April 1942, ~ Ill's h1n!J' IMJl ' ~ Ulat. bU"M of tbe -
cezot.a1JIV ot Brit1eb o-. ....t ...,_ JlftdDotiOD be oCIIIl.cl 
onlT 111d1oat.e tor t11e .. xt a1x .-be u t.o wt Britieb 
enc1ne ~t· woulc! be. 

Ill's Ja1n:r -pWcl ., ....,..UOD of u1<1ne tor addiu-1 
~ t.o bo1l.d 'lip • ..,.,_ 1n .. ..,., wlt.b ~ -I ., ....... 
that ...... _,.a. -u be alaoA t ·~·q v SCI bad lit' 
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bT llritieh tr.e product.ica and by Ulo need tor reso..-. 
eiiGiMa under oxl.ating War conditi caa. 

I would like to 8tJif that llr. Fairey did a beautiful. 
job of presentation and ahawed all the proper degrees of 
lliOotion Md enthusia,.. at the proper t :lmeo. Tho net 
result ot this llleeting, which was ext,_~ !ri~ and 
cooporatiw on t ho part of every one, •• tb:lt 1Lea4 
thoueht tho u.s. should not ~ an.,. the Brit.iah to 
5hip all or their s urplus englnu ae eoon aa poooibla, but 
also rcleano an additional. 600 Pratt and Wh1t1187 18)0• a 
41\d 600 Wright 2600• s in order to lot h.1rc)' build up his 
reserve in Eoglmd. For this rolaaae on the part o! the 
u.s. the british should releaae """" or t.hoir lfaap Jr. 
tra1ning en!;inea to the Air Corps . 

I understand tl>..at this release on the part or the 
llriUah ia quite f eaai.ble due to the nllmbero they have on 
ortler . Cl! course, in this connection, i t would be 
intoreotine it the British r elease those training englnes 
and thoy wore then used on a joint basis to tnun both 
American and Canadian pilot s . 

OAor go l.toad Clllled "" on the telephone this morning 
to discuss this situation i nasmuch as I hnd loft the ceet ing 
yooter~ before it was over . !.!end said that Fairey 'liBnted 
to L'et a total of 2200 more cCillbot enfl1nes than ""re 
allOO<ed to tba Britiah .,,.r tha next six months. l!ead 
considered this poosible it same of the t rainin& onoline& 
could bo rele&aed by tho British. !! this cxcoso nucber 
clesirad by the Brit iah were projec ted, howowr, in the 
...,.. proportion over tba Whole period of April 1942, it 
would create a t otal max1J:nl:1 shortero !or •'nlrYI>o<b' of 
a;-proxhl.ate~ 22 thou=d encino•· 

Tlwre 1a to be a ...,.,ting ot tho Airplane S~l8ticn 
and Doli very Ca:aittee on Fri~ to diocuoo this phase o! t ba 
problaa . Ill the """-'ltl.!ne, Qcort;c l:ead oaid that "instead 
ot ar&Uing about i t, I 81:1 going to go ahead and atu<l)' the 
prcllml nary ste ps neces sary t o aee hO!f our eoSine production 
can be increased during this period" . 

~· 

/ 
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J~w~..J;. _~ 
.,, •• , 11, 1940. ~ 

taatArdq &ttenlocD I epent about m boar wU.b Ill:'. 
Sabra ot the DC co111C c:mor tbe teDt ecciDe t1Mnoe 
aUuat1011o Jlr. 8cbna bad DOt - either the let ter tr­
JI>d&e l'llttereOD or tbet tr-Ill:'. ~ ~ tbet 
I tmJc ecciDe ~Ct1011 "'*it,y equal to :10 oqiDoa 
per dq _. MCIIIII'7 in tbe intereet ot ll&ti~ 
<let ..... 

Ill:'. Scbra Muelf 1a quite l'M<\r to so ahead and 
blw U. RJC ttn.Dce such a pl.mt .......,_ .. lea'l'illc the 
Britilb .,tirel,r out ot tbe pictura. There are nidentl,r 
throe tbi:Dt:e, bow,...., 'llbich are hol(!ins 1t up at tbe 
aCDeot. 

1. Ill:'. Schr811 ia not IIUl'OI u to 'Whether 
Ill:'. Jones i s in accor<l with euch 1 
tinancins pl.m, altb""Gh Ill:'. Jones 
baa 1dod.tte<l to Ill:'. Scbreee tblt it 
1a tar 111p1rior to tbe Pllcl<ard 
dMl.. 

2. Ill:'. 8cbna !eela tbet 1t tide naanc'Di 
pla ....., put in opereti011 and tbeD 
tbe .,... ... e&~t7 ...-4 ...,. tbe 
British, such 1 - oboiWt bl.,. tbe 
~ ot Jlr. , ..... )lr. ID!od.Mn, 
llr. st.la8CD end ToarMlf. Pllrtblr, it 
t- tara acr"Md that it .. 1 practical 
plat ot operat1011 it lhollld anl,r be 
dCIIII with tba knawledce and concurrence 
o! tbo President. 

3. Deapita tbe tact tblt tbio pl&Dt 
•xpeoef 011 1a beins n->oec1 1n tbe tntereet 
ot oat1CIIal de! .... , Ill:'. 5ohrea wwld 
t ae1 auier 1t be bed m op1D1011 tr-
tbe Attoi'DeT Qeaoral to tbe etr.ct tbet 
tbe ue o! the.- oepec1t7 1>1 tbe 
Britilb WOOild "DOt be 1 'liolatiCD o! tbe 
Jobll.lao Act. 

• 

Regraded Unclassified



-a-

I po1Jlted ... \o llro lollra \Mt ... 11M ~ 
hn~hlA nidllloe u \o U. fMlUc ot ....... n, ' ...-
lltWcD 1A U. hG lnten 1lld.ola ... t.d ...S.w4 oa"U­
.f71111 tbat \bU eddl.\1~ eacille MpiiOilt'- UJJ ) 
t.ncl lll'. lobna acned tbeN m-lcl be Ut.Ue ct1tl1GIIlt7 
1JI plltt1n& ..aoh. p1D ......,.., 

I teal quite oerta1n t.bat 1t U. tOW' ~ 
Mntionecl aboft aa;reed. tbat tbo Britah could. "" '"""h 
IXI>IN e&J*UV 1 U>cl tbat 1t tbo l'nle1(tent clicl not. c118-
pi'Oft it, an eyne11orrt, t1Aanc1n& pattem wwld be 
eet.al>Uabod 1lb1ch wwld be ot gNAt benet1 t to tbe 
Br1t18b: 

~-
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R.M. Jr: Hello. 

Operator: Mr. Patterson. 

R. R.Jr: Hello. 

Robert 
Pa tterson: Yea. 

f! . ll .Jr:· Bob Patterson. 

P: Rlght. 

H. M.Jr: Row ere you? 

P: Fine, Henry. 

hDC..ber 14, 194<> 
):45 p . m. 

H.lC Jr: Look, I have here in my ott ice with me now 
Mr. Morgen, president ot Sperry Corp. 

P: Yes. 

H . ~.Jr : And you remember Donovan oame to Sir Ridgeley 
on this bombsight. Here's the story. He bas 
an order from the Army tor 100 bombsights 
known as 0-l. Then he goee on to a mo re 
i mpr oved bombsight later on. 

P: Yea. 

H. H.Jr: The euggeation that I ' d l ike to make is that 
we mi ght try and do something like you worked 
out i n connection with Curtiaa on the P-~'s. 
He says it he coule get a real order trom both 
the Army and the Englieh he could give you reel 
production and cut the price - I don 't want to 
hole him to it - but he ' e gueaeing maybe 30 or 
~0~ or mor e, end get up to 100 a month. 

P: Yeah. 

H.l!.Jr: He aaye that the other bomb-eight which he ' s 
going to make tor you hae ce.rtain r etlnementa 
but it always keepa changing, you eee? 

22S 
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P: 

H.M.Jr: 

P: 

H. M.Jr: 

P: 

!!.l4.Jr: 

P: 

H.K. Jr: 

P: 

H. K. Jr: 

P: 

H. H.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

- 2 -

I lr.Aov. 

And I vae th1Dk1nc of the po .. lbUlu .. of a 
Joint order. !ben be oan reall7 go to voJ'k and 
gl•e JOU aoae and what the bell JOu're going to 
do v1th onl7 100 boab-eighte I don't kn6v. 
Tbe7 don't know wb7 70u 're not alking for m&nJ 
more. 

I don't either. 

So I think here'• a chance for you t o do a 
Job t he wa7 we dld up i n Buffalo and gl'rln;;; him 
a good order and letting him eta7 on thle eo­
called old one until the buge are out ot the 
other one. 

I agree. 

Now, he'e leaving_, ottice t o go oYer ••.•• 

V1ll JOU aend him over here? 

Well, he's going at ~:30 to the Council or 
Detenee with that- ~:30. I don 't know how 
late you worlt. 

I'll be here until 6 or 7. 
Well, could he - at 5:30? 
Oh, fine. 

I'll ask him. (Talka aa1de) He'll be there 
a t 5:30 and he baa wl tb him hie Yice preeident 
i n charge ot production. 

Right . I' ll be very glad to eee them about it. 

And he ' ll tell you - you ltnow Donovan 1a the 
tallow t hat got me etarted on thia. 

Yeah. 

He'll tell you - all theee cnangea all tho time 
he can 1 t get any production and can't give you 
a decent price. 

• 

227 

Regraded Unclassified



P: 

B.M.Jr: 

P: 

I!.M.Jr: 

P: 

H. M.Jr: 

P: 

H. li.Jr: 

P: 

H.N.Jr: 

P: 

H.li.Jr: 

P: 

H. M.Jr: 

P: 

H. M.Jr: 

P: 

H. I' .Jr: 

P: 

H.M.Jr: 

- ) - • 

:r know. .... ol4 PM· 

AD4 aleo t he po1nt Wbloh 11 l •por'-n\ 11 Ulat 
he'• 4el1Yered 4oo ant1-a1roratt t o 1he D1reot1Ye 
tlbloh he 117 1 ue IIUoh more ooaplloated, an4 
the Ara7 releue4 that . 

!tah. 

And i nasmuch ae be'e go t aoae t bl ng better 
ooa1ng along, I don't ••• wb¥ the ~ coul4n ' t 
releeae thle to the Englleh. 

Yeah. 

So 1t :you would eee hl• at 5: 30 I tblnlt it 
would be tor general good. 

Very glad to. 

fhanlt :you eo auob. 

fhanlt :you. I went to aee :you. Could I eee :you 
t omorroW1 

Sure. 

On something I t hink 1a ot talr importance. 

Sure. Whent 

An:y t i me :you ea:y. 10 o'clock? 

Well , I ' m going to eee the Prealdent at 9:30 
and I' •• got preea at 10:}0. 

11 o'clock. 

11 o'clock would be perteot. 

I ' 11 come ower. 

11 o'clock would be perfect. 

thank you. 

fhanlt :you. 
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IIITIIM IMIAIIT. 

WAIMIICTOI. D.C. 

18th September 1940. 

Dear Ur. Secretary, 

I enclose herei n tor your 

personal and secret information a copy 

or the lateat report received from 

London on the m111 tery a1 tuaUon. 

Believe me , 

Dear Ur. Secretary, 

Very sincerely yours , 

i:enry !!orsent hau, Jr., 

United States Treasury, 

washington , D. c. 

• 
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llodel and Puroha .. r 

Af-6 type adTanoed trainer 
U. S. ArlllT 
u. s. Navy* 
Br1 tlah•• 

Total AT-6 tYPe 

ST-111 type bae1o trainer 
U. S. AN7 
Br1t1eh 
Total BT- 111 trpe 

B-25 two-engine bomber 
u. s. Anr1 

ln pursui t 
Br1 tlah 

l!:xJ)er:1a;entlll modele 
S. Arm:t 

Army, Navy and Br1t1ah 

234 

lat!Mtid Wini'lu fotil 
1940 1941 : eat1-~~ate4 

0 0 • • • • • • 0 

;Oot, ~ BoT, ;n.o. ;Jan. ;reb, ;liar, ;Apr.; 11aJ ;.run.; 

10 911 911 911 

1 3 7 13 19 21 211 211 211 136 

1 5 21 113 55 55 11!0 

!ia'7 orde ra or th1a tYPe are reported aa SNJ-2. 
So::e Br1t1eh orders or th1e tTPe are reported ae NA- 66, 

15 

Regraded Unclassified



= • l.,.,...ft I I IN ac.r. 

I 
lloU1 ... flu'oba•• I 

I 

Jllr ~1P• 111111• ••at t11bter 

u. 8. ··~ 2t " J7 )8 41 )) " " 2115 99 Br1t18h• 16 10 12 12 1.2 1.2 14 14 1~ 24 
total "' t1))e t1gbter 554 15 29 " 116 50 5) 431 

JJU'-1 ut1l1 t7 amphibian 
u. s. !Ia~ 12 2 2 ) 2 3 12 

lxpel'illental 110deh 
U, S, Anq (XP-50) 1 1 1 U. &. !Ia~ (X'I'I!F-1) 2 2 2 ( J . S. !Ia~ (XJ'5F-1) 1 1 1 

!o'al Ar9;f, Na~ and Br1 Uab 570 16 31 47 49 5l. 53 53 11-5 50 52 "7 123 

• Bl'1t1ah orders ot tb11 t~ are reported ae G-36-A and G-36-B. 
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Purwlt 
u. 8. Arft¥ 69 51 14 69 
Brl Ullh (11-SU) 530 30 S) 126 107 1o6 ~ }0 5)0 

107 106 ~ 599 

1 22 21 23 }7 J7 1116 2~ 

12 ~ 4 4 12 

s. ~) 6o 6 20 24 5 5 6o 

210 1 2 11 17 ~7 ~ 51 27 210 

s. iraQ' - expert.aental 1 1 2 1 
8. llel•7 - exper1aental 1 1 
s. KaY)' - aoout 

Io accordance wlth exchange agreeMnt 'be tween u. 8, Ana:t and U. 8. II&YJ'. 
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217 
-.r. t ii'NftCIOD. 

I pre_, cmlera IIDdel u4 PIII'OIIaMI' I .. u., .. to I 
'be 

purwl' 
o. S. Arrq 92 6 6 6 6 • )2 6o Br1t1ah• ~ 5 20 JO ~5 50 50 50 50 JOO 150 
t otal llraoobra 5112 6 6 ll 26 Jtl ~ 50 50 332 210 

tighter 
u. 8, Ar~q 4 

1 1 1 
t al J.n:f, lla'Y7 and Br1 t1ah 547 ll 6 ll 26 Jtl 45 50 50 50 50 337 210 

Br1t1eh modele ot th1e t:rpe reported ae P- lloo. 
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lb**Mi• . ..... ft ~. 

1104el and Pl&robuer 

P-34 tiP• "'o-•1181n• pu.rllai' 
u. s. J.rrq 
Br1t1eb• 
total P-38 purau1 t 

,1._ twe>-engine reoonna1uanoe 
boaber 
Br1t1eb 589 60 77 82 73 78 51 50 46 42 30 589 

37 two-engine Md1UJI bomber 
Br1Uab 36o l 2 13 36 52 308 

Other 1110dele 
( u. s. 1rmr (XP-49) l 

l U. S, H&Y7 (18) 2 l 1 2 Br1t1ab (oor=erolal.) 8 111-

total Arrq, Navy and Brl tlsh 1 88 101 182 l 

• Br1t1eh ol'\l.ere ot tllle t rpe reported •• •ode1 322. 
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- .. w-Alt -•bw. ..... 

15) )0 15 1 30 llo "' 1" B!'itiab• u 
2M 

!otal m type ~1 llo 23 
1!21-1 one-engine aoout bo8ber 

U, 8. llaY7 ~3 1 2 3 ~ one-engine d1Te bo•ber 
B!'itlab 5llo 1 7 ~ ~ S9 70 269 271 

IIIOdall 

3 2 1 3 
1,393 43 llo 44 ~ 33 42 66 94 129 93 632 761 

Br1t1sh orders ot tb1e tTPI are reported ae aodel 339-1. 
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JloUl ....... t- I 
I 

011211 t)')lt one-eftll•• 
U. B. laV1 2J2 M 21 26 29 ~1 " 'S 

eoout boaber 
Navy (SB2U-3) 6S 1 5 19 20 23 6S 8r1Uih (V- 156-f ) 50 3 7 11 12 15 2 50 

'l'otal IOOU t boabtr 1111 1 5 20 26 7 11 12 2 1111 

NaYJ and Br1t11h 350 25 26 45 4-9 67 53 56 12 15 2 350 

• 

/ 
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Br1t11h (!-50) 

I'Ot&l Arrq and Br1 U& 
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··~ ·gz' ,,...., Ch 3ft 

1 2 ) • • • • 5 6 
b 12 1tl 2. )0 )0 )0 

1 2 16 22 2tl ,. 

:n 
150 
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JloU1 ud .... ' •• t 

II. 8. J.rt1T (11!-1,) 

72 D1 n BoiiMr 
Br1Uah 

t 

m 65 so '' 105 120 135 lllo 

200 1 3 10 lS 

97) 35 65 so 93 105 121 135 1a. 3 10 1!1 

m 

32 16!1 

!105 16!1 
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I 
lo4t1 aD4 JIUolluel' I 

0-49 Obee~t1oD 
o. s. Arrq 

I 

1~ 
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• 5 10 15 15 16 17 18 19 119 29 
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r'1 I AZWPtft --

U, 8, MaYT (XP- 1 ) 201 1 5 10 16 19 20 127 
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I 
lodel aa4 JIIINIIaMr I 

o. 8. Arrq 
PhU1pp1ne Artl(f 

I 

527 
12 

539 

32 

32 

24& 
•••• ADaiUt 

60 ~ ~ 70 70 80 80 36 1~ 
12 

60 ~ ~ 70 82 80 80 36 111-

527 
12 

539 
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Jlode1 and JIIU'Oba••r 

!rt.1nere 
U. B. AntT (H-20A) 
u. 8. 11&'1'1 ( IIJI-1) 

fotel AniT aDd 11&'1'1 

I 
I 
I 

110 
120 

2JO 

17 7 27 27 J2 
1d 18 1d 18 18 

17 22 45 45 50 11! 11! 15 

110 
120 

2JO 

:pr .. eat arhn 
: ••t1Mh4 to 
'Ill 

I 
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zr.t 
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1104e1 u4 ~-- I 
I 

r-" Pur.an 
u. a. ~ 81 1 2 J 6 12 12 15 15 15 Ill 

u. 8, J.r7q 1~ 1 2 6 5 1~ r-35 l'urlllllt 
u. 8, J.rwt 

~ ~ 
XP--7 Pur lUi t 

u. 8, J.r7q 1 1 1 
1~ 2 ~ 6 s 7 12 16 19 15 15 1~ 
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!ral.ntrl 

u. s. Ani (At-7) 72 ' s 9 11 10 11 10 10 72 
!raneportl 

Ph111pp1nl Ani (lSI) 1 1 
1 II. 8. Ia.,. (JRB-1) 5 ' 2 5 

fotal Arw:t an4 .. .,. 71 ' ' 3 I 9 ll 10 11 10 10 78 

rea1N17, 
• 
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xo-50 Obeernt1on 
u. s. J,.rwq 

249 

:UDH11At iiiiiitia GliNMii 

J 1 1 1 

rea BUry, 

toiii tDiitftWJ. OD ••'t.a'e4 :pNMU 01"4-4el1Yer1ee : ••'1 .. ,84 'o .runeilep,. 15, 19ilo:be -.48 aner 
:-June 1 1: J 1 1 1 
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(At-9) 

(c-46) 
(P- 249) 

46 
1 

197 

~-0' . • .. u.u 

1 5 s 12 16 210 

1 5 s 12 16 20 1)2 
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u. e. Al'IQ' ( ft-19) 
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..... Ida 110 1

• .... 11 I M .. t $1. hr- ,.,.,..., 

................ Lo , ....... ~ ."'"· r..._ 

..., llall1lq _, .. -. •• _,.. sa ...... ""· 
!bere .._lMd " ~~ aJ.aUu17 ..-.. .... n ....... 

of .Uhe« .. .,...,., npaa•t.Us tiM~ o......, 
OanSa&e eo., •• •· e-o ... aJM, ......,. o1 "-"1 ...._ 
repi"M-UJI& ~ -Mrt.a ear -.u-.., •• u u npea*M 

tbe~ tawH &•Ua- wUl baft ~- ~7 lep'-'*er .0. 

~7 taw ..... 7 1 ....... bca Ill&· .... ,.7 *' 
h.la bi'O taw,...U..J.aw, Die• Belfi ore, Clllat h&Jsav ot t:M 

&taw Rall•JS• ba4 beea wl4 b7 z.c. llosda t:Mt tbe U.. 

fluaDUal peraou w1» ba4 blooll>t4 Ill' . oria•a appi'Oftl ot 
taw &taw llall•JU' requat: for a utboriaaUoa w 'llll7 ~ 

600 .U..rioaa fretpt oan "" • tba an Uab ..... 7 1a 

~~ Atna. • 

It ~4 •- tba t 1t t:M Oa.l tiCl Sta wt 1t w be 

oall.:M ~a w taollltaw tbe d.1a.P!>t1Uoa of Ara-U.'a 

aapo...-le IIU'pl_, ... tbe Br1Ua are w be aUI<l 1a 

l*l'eba•llll Dttlllel foodatafft aa4 ... •wrlalt la Ul1a 

•rat!, lt abocnll.4 be e1-.r17 11Dderatoo4 \bat 81'1tlab ta.­

tareata 1a ~.r&•U. aball .o loaaar a.uroia• tbalr U.. 

fl- h - • tile 41aaclnnta&• of AMrloaa ...... 

It 1a ra.ll:M 1a lhla ao-auoa tbat 4DI'i111 OtsP 

...,... -.:z a 1 .apUaU.oaa wttll Ar&nU. t:M Dapar.,_l 

•-14u:M •"'• liP wUb taae an Ueh Go ft.-at lh1a 

- qua Uoa of Br1Ueh 11ltluDoa (Dapar-.u•a wl~ 

.o. 
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._ ... _, U.to saaan, a, A, Llatoar •• ~ hllw 
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All too AJoaoaU. too oat:abllllll a toNde pr-Uoa oJplllaa­

Uoa \hero, wb1olao too nppl-t; ao,_l dellnl'i .. of 

IIJ'1UIIIl aooda to Sou til ....noaa •J'•u, "w11U taoUUate 

the bolu.& 1a llcnatll -'-•1oa of adeqllau a tooka or llalU. 

I1Jicdoa pode t;o OOYOJ' POqll1..-M o e 

'Die tla1r4 roaa.r., 1t; 1a M14, w1ll Ito aa o:n.aln 

.. 1UIItl t;nd.8 ub1b1\1oa to bo allio- tlal'~t; LAtta 

.... 1 ... 

!ba u.r. uapatooh •pbu1aoa tlaat taao.eo oiPolll lt14e 

to• LAtta AMJ't.oaa tzo&4o taaYo aot b- 4oat.caeA to ellal.l...,. 
111l1toecl l tatea -rolal 1atOJ'oata 1a tllooo perta OJIII tbat, 

1a toot, tiM aJ'iU. autb.ol'lUoo 4odl'o too clnolo• Jlritala(a 

LAtta ...... 1_ t;ftd.8 111 ooopoJ"OUoa wltla laabt.a&tooa. !be 

..... ._ ,... - tbat tb1a IIJ'1Uoh pollo7 ~111 ... rltla 

t11a a.US. t of the leba• Couto..-, oao of tlaa pouopo .. a 

of at.a-. ta aolft probl- OJ"iala& ""- Soutll '-:1'10011 
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M'MWIINW 0. 1'0111&1 Blepm J'IIJIIatW .... D•••• .., 1..._ 
AID !Ill w •• • !!!!P or IIIC!I!llll ;,a, ,_, 

1. lleta4 1~ tr_.-,. aoha aatvloc Dec.-.r- 15, 191!o, 
lD U.. _,...,., of $7:5711· 

Llat of llond i oaun l11\o whleh theao 110\oo alp\ bo 
reta4K 11 at\acbed. 

2. C:..b off'orillc of U. S. Bouoloc Ju\borl\7 110tao, pro'bal>l7 
a 5-7MI' .. turl t7 lD the __ , of $10011 to $20CJI. 

:5· c:a.h of'f'erin& of !ecol1ttructlo11 rl ..... co Corporation ... , •• , 
probabl7 a J-7aar aa\url\7 1a the -""' of *JOOII to $110011. 

~. Caah of'tori~~& of 'l'rouury notoo, $75011 to $1,000, 000,000. 

5· 

111 Yie• of oaal1 bal .. .,, ot borrooi~~& autborl ty undor 
conorel debt 1 i a1tat lon of ~.000,000 ,000, thooo notoo ... , 
be •4eten•• aertee • with uturitlll of not to e.xeee4 5 reare .• 

lletund 1~ 'l'rouury notoo IIAturlnc llareh 15, 19~1, in 
uount of t67711, and poulb17 at tho ••• \lao rotuod J-3/Sf> 
fraaourt llondo of 1941..113 lD tbe uount of $~, 'lbieh .q 
be eelled tor pqaont on llareh 15, 1941. 

• 
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• TREASURY DEPARTMENT 

Dona ... -.. U, 191io 

V, I , IIA4lq 
Late..._, 01ooa 

!UASUIIT BOJlle • 
ICah rU:r ~ 

J.pprox . Je~t.&h4 
!!!!! llh , Priu Pruoi-

12·1~ ,.. • • 2~ 1,&6 101,15 1 p l . 15/32 
(9/15/52-"i'l 1,81 101,9 1 pl , 9/32 

12-15 ,... 2 ~ 1,87 101, 12 1 p~. 12/32 
(9/15/52-55) 1 , S<J 101,6 1 p~ . 6/32 

12 1/2-1~ 1{2 ,.. • • 2~ 1,81 101.11 1 p~. 11/32 
'f. (3/15/53-55 1 ,S9 101. 7 1 p~. 7/32 

1~17 ,.. • • 2-1/ d 1 . 99 101, 20 1 p t. 20/32 
(9/15/"i'-57) 2,01 101,12 1 p~ . 12/}2 

1~ 3/~16 'r ,.. .. 2-1/d 2.02 101.10 1 p~ . 10/}2 
(6/15/55-57 2,oll 101, 2 1 pl . 2/32 

17-20 ,.. • • 2-1/4f. 2.1~ 101, 1S 1 p~. lS/32 
(9/15/57-6ol 2,16 101.9 1 pl. 9/32 

17 1/2-19 1{2 ,.. • • 2-1/4~ 2.111 101.20 1 p~. 20/}2 
(3/15/5S-6o 2, 16 101, 10 1 pl, 10/32 

lS-20 ,.. • • 2-1/li~ 2,16 101.11 1 pl, 11/32 
, (9/15/5S.-6o) 2,1S 101,1 1 pl . 1/32 

!UAS'OKT 10!111 

5 ,. ...... 7/d 0, 72 100, 2.) 2J/ 32l>U 
0. 711 100.21 21/321>U 

.. ~ .. 
!bo 2-1/4• of 19'9'-56 .... aov qao~o4 lOJ, 1S b14. .l rto! ! ori-c •~ 102-1/4 

"f.. V01&16. ci•• a 111'•• 1- of 1 p t . 10/}2. 
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COP Y 

(llaad.e4 ~ ICr, l'iaMat of U.. l rUl* ..._., to ICr. CoCIIona 1a u.. !'reuu7 
•' 1211!5 p,a,, Sep\e.Mr 14, 1~.) 

loto \o \U Seore'!IZ of tlt.o !roa!!&l7. 

hud.ecl to llr, llorpatll.a ~ Slr Prod.erlot Pbilllpo oa 

JulT 19tlt. (llonthlT ~· 1a .rorolca Xmboace PoolUoa), 

tho 4ra1a Oil Groat Brlta1a1 o pl4 allcl Ullito4 Statoo 

4ollar HIOU'COI 1a J>I&Ut 19'1o _....tocl \o $228 alllioa, 

IIRUISII EMBASSY. 

14th s.ptoa'bor 19il0. 
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TREASURY DEPARTMENT 

.,..,.. lspt•w 11, 191!0 

STRICTLY CONFIDENTIAL 
1111a Mr. Pu-t. n-w Os Mler ~ tbs 1r1u• ... ., • ..UI4 .. • 

at J:OO 75sterdq ~•-· bs ub4 ._, I tat- Ossss1aao ... ot O!Lnoas Jolla-
of U.S lah ... n ot ths llsorMU7 ot ths 'l'r•IC7 - of t hs l'roalbD\ b . coop-\loa 
bttvsaa ths 11a1h4 a.tas - llr•t llrUaia wUh rai!Jisot t o La\la Msrloaa t1'114s. 
Plaasa\ r••a414 as \bat thh •'IIJsot bs4 'lis• llruahsd h 11r J'ro4sr1ok ftllUps 
b7 t b.o l'rso14- aa4 ._.......,. Jlo&o,_tllla, aa4 \bat ths 1o1\laths Wliola Clrsat 
JrUala 1o - tall:iac 1a anll'ac a tra4s ~aolaa t o L&Ua .a..r1oa ea4 1a a&rr71ac 
0,. ~11Ti1' .. u ... with aata hpan-' otttelala baa rsoaltl4 prlaarl.q tro. ths 
.~ossrl\M 1a1Uat1ft, Ha-t nato4 \bat llr • .._srsoals, llsorn...,. ot \loo 
Jrl Uob. .,...,, haa •- h ' lr1ac wUh ao.staat- J-- oa \lis aw'IIJsot ot Latla 
Jaarloaa ti'SI4s , aa4 U wu ~' that '"'* eoan~raaUoaa no.l4 'IIi tacU Uatl4 1t 
u o hcHtU7'• 1o1-n 1a this prehlla ...,.. ao4s- t o eo-iaol- Jolla-. 

; 

• 
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TREASURY DEPARTMJENT 

...,._ OI'?ICII C aIR R INICII.Tialt 

STRICTLY CONFIDENTIA L 
Mr. llq A\Urt• oalle4 .. t ... \lot :Depart.•\ ttl 1\ato a\ 9111!5 \llio-., 

to loan -her \ he !r- ........ ot UJT - 4on1.,_ .... ta \lot otnaU• 
vUh r01p"' \o \he atU1aaUoa ot ttttlcial h-a ta114o b. \lot 11a1\o4 1\atoo. 1 
\ol4 lfr. Atbenoll \loot ~ llecll-"-7 ho4 oelltUaUal~ lafono4 ... tall..UC tloo 
Caban Mootlllc ot 1ut hUair, tllat \lot ...,.nloa u •• wloo\loor ,_. .-u ..,. 
rtloaoo4 tr• troo1111 Ul.i.r ... -. b. \lot 11alto4 1\atoo \o tuUl\ato _.,_.. 
tor 4ipl-Uo oa4 ...u.r """'•"• b. ~- ... .....,. llo4 - rot0fte4 h \lot 
Soernlii'J' ot lta\o. U ,.. --- \hat \lot "'--7 •• •• tiiD .. act1• • 
\klo pro'bl• p0114.b.c--~ tr• \lot ftdo l'OJ ·-•· 1 hl4 At- \loot ,. w co•• ahoe4 w1u. •u u- \o panolt :rr- h •u. ..... ttt w Upl-lo 
p4 ooaoal4ir ttttloero b. , ... 11a1\o4 ...... - lh p ..... ot ...... w1\h u--
for \be ..,,. ,....l.u aoocuh tillioh tho hMIIl ottlob.lo •• _.tr.ac. •• heft 
DOt, hownw, taltllll UJT ao\11111 1111 tho pro\laa alooft olte4, oa4 Iooft ho4 • ....& 

.Alpllu4 w tr .. tho,....... •buq ob.oo \he 4q ot \he CoMu\ FConlllc. 

/~f 

I 
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TREASURY DEPARTMENT 

r..oM Mr. OooliHa STRICTLY CONFIDEN; ..• ~ 
'l'ho oftloo of tu o-.1 CnaNl Ht..-.4 h ., ottlo• T•n-.o- .., ~ 

tr• Mlr. BliP 0 lac ot tu lltah llopart-t vUh roopoot to tu llol41Jlce vUh u.. 

rt4oral llooorn lult 1a Iw Tori< ot tb.o loTal In...,.lu4o Oo-•t u4 tu 

l atb.orl.uAo leU<. !lolo lat-Uoa •• 4oo.ll"o4 1a -loa vUil tu ot'o4T of tho 

fh'"chc of tb.o pvollall of $16,000,000 -~ of -h 1a tU llaUo4 llt&too t• 

ob.lp11nt t o tb.o . .. ...,.~. Jan Ialloo, *lall oa.'Joct vao 4hcuoo4 1a ., ·--

I tllopb.oao4 Mr. 0 he AD4 can b.1a 1a etrlot11t coof14eco, u4 oal7 to 'Ill 

uoa4 orallT la b.lo oon•oraetlon vltb. A11lotaat Soer eta17 llorlo, tile t1cnroo b.o 

4oo1ra4 a o of t u olooo of bwllao11 on Sopt•bor 16. 

/?~(? 
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R. V. .Jr: 

Operator: 

H.M.Jr : 

Arthur 
Purvia: 

H.M. Jr: 

P: 

H . '~ .Jr: 

P: 

H. M.Jr: 

P: 

R.Y. .Jr: 

P: 

H. I(.Jr: 

P: 

Hello. 

Mr. Purvia. 

Hello. 

lepteaber 18, 1940 
~:}5 p.a. 

Hello. Good afternoon. 

How are you? 

Very well, thank you. And you? 

Fine. Arthur, your man talked to Pbll Young 
about Sir Walter Layton - getting hlm out ot 
Lhbon. 

Oh, yea. I wondered Whether - I ha~e to troubl e 
you about that, but we are really quite anxioua 
to ge t blm it we can. 

•.;en , here's the point. It reslly is something 
to dO it and I just wondered how much it means 
to you . 

'oell, what I feel i a this , it 'a thle Tripp 
alignment a nd the reeling of irritation whloh 
is growing up in the U. S. Army people at our 
inabi lity to get ouraelvea f orward. Now, i t e 
not that Layton can ~e the deoiaiona but 
it's, aa I said to you earlier, it's~ belief 
that we shall be able to utilize hlm aa a tool 
to force the 1eaue in London. 

Well, I wlah they had mentioned it earlier 
because to do i t tonlgbt or t oaorrow mor ning 
1& damn har d. 

It i s , 1e. it? 

Yeah. I ' m going to try it but it they ' d only 
told ua earlier. 

Yea. Well, what happened wee that up until 
yesterday they told ua that he would get on 
board, and t hen t oday a cable hae come in 

261 
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H. M.Jr: 

P: 

!l . lc Jr: 

P: 

H. lCJr : 

P: 

H. K.Jr: 

P: 

!I. I' .Jr: 

P: 

H. Y. .Jr : 

P: 

- 2 -

aay1ng t hat 1t looka •• 1f . t he aame thing 
tba t happened lut l'riday u y happen t omorrow. 
Now our people tel ephoned Tri pp and unfor­
t unately couldn' t r each Tripp 1n New Yor k 
today when thie cable came in and hie 
secretary sa1d that that woul d have t o be 
an instruction, but we haven ' t been abl e t o 
reach Tr i pp. That' e my trouble. 

Well, we ' d do it through Waehlngton her e . 

Woul4you? Nov I don ' t want to - it ' s Just 
that •.... 

Well , t he only r eaaon I'm calling you ie -
I mean, I don't often eay t hle - I mean, some 
of these - one relatively unimportan t oerson 
- I mean, I' ve got to uee my inf luence and I 
can only co i t so often. 

I know exactly whet you mean and yes , I agr ee. 
Well , I honestly believe it hae a real value 
to us . 

0 . K. Then we' ll go after it. 

I ' m awfully sorry. 

Because I Just wanted to make eure that l t was 
important. 

Yes, I t hink l t really 11 becauee I t~nk the 
atmosphere here ie getting really difficult 
because of my inab!li ty to make the: move on 
a very important thing. 

'lell , we'll set> vha t we can do. 

Thank you so much. 

Right. I' ll see you at quarter or eight. 

Thank you very much. I ' m looking forward t o it. 
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liP 18 .. 

-._..,,lASer 
Bib ls Sa ~ te ,_ l.ftw fll kr'rd • 10, 

1 ... ,_.!1 = *• .... .. .. ')f• ..... t ~ 
1\-.u ... ·sdst 1\e-'aam.l\ 3 •• 
Ill "• _.: a ,., *' • ~ Ill$ ••••• ' , ••• a.._. ...., ., , 1 n•· ..,...u ... -......... , .............. ... ar n 

as tr J lsp&al \Me~ LMiaW 
1\s .. ,, r ar te ur;uatea• ... "..-.. 
III'MU Sa _,,. --"'7 ............ 'tiUl 
~ Sal\Sate 11 "H fll U. ,. SSJJNW 

Sa,.. '""•· 

, ..... , B. ..... m.-........ h . 

• ....,. ~ '· .... le, 1•., .............. ...,.. 
Ill ' \ fll l'a\tl 

F ILE COPY 
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• 
In rem refer •o 
RA 88~. &1111/ll?e 

3 .. 0 ... 1MO 

My 4ear Mr. lecretary: 

The .Aaerioan Aaba .. a4or at Rio de Janeiro baa 

reported that the Bradl1an excba.Dge a1tuation 1e beeoJRlnS 

acute, quoting th e Director ot Exchange ot Bra,,u •• 

atating that the Banlt ot Brasil oan continue the preaant 

exchange regime tor a tev IIOI't veeka, but atreaa1ng the 

need tor exobanra cooperation a.n4 aaaiatanoa later. 

Bra~111an-Amer1oan monetary and exohantt ~lationahipa 

have been the aubject ot atu4y and cooperation tor a 
~ 

number ot yeare: 1.n 1937 you entered tnto an agraeaent 

with the Bra&111an Min1ater ot Finance proT1d1.ng tor 

oerta1n .onetary t aoiliti ea and oooperat1on, Vbila in 1939, 

• • you will ot courae reoall, the arrance•enta entered 

into with tba Bra~111an Min1ater ot Foreign Attalra 

prov14e4 tor a ahort-tera &xport-II!pOrt Bank oredit to 

tao111tate the l iquidation ot exchange arrear• due to 

The Honorabl e 

Henry Xorgenthau, Jr. , 

lleoretary of the Treaeury. 

American 
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.ber1ou ezporhn an4 ibl eetabl1ebMnt ot a Uban.l n­

ohan&e rep... I n d41111on, 70u 1n41oatl4 70ur na4111a" 

to part1o1pate, 1t requeate4, 111 oooperat1Ya attol'te to 

reoraan1ae the Braalllan aonetar7 171tea an4 aetabl11h a 

central bank. 

Ae 70u know, a number or oonaldaretlona have dela71d auoh 

a requeet tor a loan or gold ln oonneotlon vlth the eetabl1ah­

aent or a oentral bank. 'l'he Bn&111an Oovernaent, however, 

ha l 1ntoraall7 lndlcated on a nuaber or oocaelone, bo th to 

Aaer1oan dlploaatlc orrlclale at Rlo de Janeiro and to 

aembere ot the Delegation or the United Btatae at the 

reoent Habana Keetlng, that 1t wlll need further aaalatance 

ln order to maintain thoae aatlaractory exchange relat1on­

eh1pe With the Uni t ed Btatea whlob are neoeaeary to r :he 
continuance or autually benetl olal ooamerolal and 

tlnanolal lntereouree between the two natlona. 'l'he 

augg .. uon baa b .. n ude that the &xport-liii)OI't Bank extend 

addltlonal tao111t1ea to replace the abort- tara ad•anoa which 

la rapldl7 balng repaid. 

I t 11 the Department'• belle! that a aore tundaaental 

long-term monetary and exchange cooperation wltb Braall 

would be daelrable. I requeet, thererore , that, 1! you 

ehare t h1a vlew, the 'l'reaeury Department undertake a 

broad 

I 
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• 
broa4 atu47 ot Braa111an-Aeer1oan aDnetarr aD4 exohanc•' 

relaUonehlpa &114 PCIU1bll oooparaUn arrangeaente. !be 

reeouro" ot 'hh Deparhent to Ulht 1n euoh a etu4J are 
ot oouree at tha oo-.and ot the !reaeur7. 

81noerel7 70ure, 

VUUi!JI 
III'•III'Jt•j fl I '(tUI'l.'.l'IJ' 

~»~;, u I qJ2 

In !\lltlfttcr 
~ 'Ill 

........ 
Adolt A. Berle , Jr. 
Aee1etan t leoretarr 
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RS!! 

Storctar;r of State, 

IYash!ngton. 

3117, Stptcbtr lB. 

PLAII! 

London 

Dated Scptanbtr 181 1940 

Rco ' d 12 :13 P• n . 

FOR ~EASURY i'ROL! Bln'TER\70RTR. 

The City is struggling to adjust itself to air- raid 

oond1t1onn and ~t 1s i)trfortti n« 1ts funot1on s but slowl;r 

nnd under considerable diffioultico . 

273 

Aside i'rorn the bo:::b do.r.tagt t o the City itself it is 

difticult and i n so~t casco 1T<tposa1blt for its personnel 

to C tt there btcaus c of transportation brcakdo"ns due to 

dEStruction and til:!c bonbs . At least half the day 1e 

spen t i n air raid s belt crs , cost of which arc n::>t equippEd 

to p«:r:Ut nuch Effcctiv~ tJork to bt <.l::>nt. TElE!)ho:l t am 

postnl con:runications art corrtspond1ngl;r slOiftd u;~. 'lht 

stool( cxcl=ac is to close nt two to permit pErsonnel to 

s et llomt to have dinner nnd prepare tor the nightly raid. 

Security prieta and the bill rotc havE cased though 

not o.pprcc1ably but the turnover 1o noo1nal in a::JOunt . 

ThE decentralization rcadjustncnts oadt nt tbc out­

break or uar , parti cularly tlu cvacuo.t1on to the country 

or 
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ot a&l11 llpproprlatE un1t1 M4 .ub-41YJ.eiollll ot ~ aDd 

bu.1ncuu U'E stan41na thE ou,. 1n goo4 •tr~ 110 

doubt r.an,. turthcr a4just!:lmtl ln th111 'IJIE will haY£ to 

occur , For thou who rona1n to work 1a thr Ctl;y Equ1valmt 

o.djustmmts will havt to br mo.dc ln mEthods and hou1'e ot 

labor, In this topsy- turvy dtuati on lt is symptomatic 

that man,y or us art now alrtpl ng i n our ba.srmmt k1tchma 

and cooldng in our upstairs dining roo:e . 

In thur c1rcucsj;ancrs I havr not oocup1Ed thE 1!1>1 t1sh 

Trraaury by discussions or grnrral situati ons but 1n tht 

paat rlt tk I haVE SEEn Pb1111pa , 1"/alty and BEWlEy about 

pa.rt1cular looal casts, ROW£VE1'1 if from your poi nt ot 

vnntogr tilEr E i s anything you wish mt to pursuE I should 

npprtoiott tht suggE3tion, 

K£ln!EDY" 

KLP 
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GROUP MEI'l'IIIG 

Pruent: 

B.M.Jr: 

Geeton: 

B. K.Jr : 

Geeton: 

H.M.Jr: 

Geeton: 

H,M,Jr : 

Geeton: 

H.li,Jr: 

Mr. 8ull1 TAD 
Mr. ro1e7 
Mr. Oochran 
Mr. Gre.Tee 
Mr. Bell 
Mr. Guton 
Mr. 'l'boapeon 
Mr. Boh-n 
Mr. Young 
Mn. llot& 

BerberU 

I tried to c~1oate w1th 1Pa1 vateon OD 
t he eubJeot of two pol1t1oal aattere. One 
1e the Oolleotoreh1p 1n Oh1o and the other 
h the Oolleotor or Oueto•• in VeNoM , and 
I oouldn 1 t get h18 on t he phone and I wrote 
h18 a note, and all the eat1efaot1on I got 
-• a note back fro• h18 eaJ1DI that he 
thou&bt JOU had baUer tallt to the Pr .. ldent 
about it. 

I .. eee1A8 the Pruldellt at 9:30 to-arrow. 

I will g1Te JOU a ... 0 Oil 1t, 

Well, g1Te 1t to ••· 

Yee. 

I don 1 t !mow whether JOU all eaw the exoerpte 
on pol1t1oe 1n todaJ ' • Gallup Poll, 

Oh ;rea. 

ETer;rbod;r eee 1U 
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• Belli 

H,I,JJ'I 

O..etoDI 

roler: 

B.li.Jr: 

H.M.Jr: 

Gaaton: 

l!.)I.Jr: 

Gaaton: 

H.lC.Jr: 

Gaaton: 

H. M.Jr: 

!leeton: 

H.M.Jr: 

- 2-

%••· 
In %orlr.. P-.J'l'rallla. aa4 In Jll'MJ'• 

I:I"Mit LlJI41eJ' tol4 .. 

Ill1Ao11. 

lot OD th11. 

lnut L1D<UeJ' told • tbat he bad eun 
tbe coaplete Gallup Poll tor \be ~ etat11 
tlbich h ooa!.Jig out FridaJ', aDd ae a .reeult 
of tbet he ~tied hie own rniiW of tha 
eituation upward 1A faYor of RooeeYelt. 
!be DIW O&l.lup Poll OOa1DC out FridaJ' 11 
au~h aore RooeeYelt than aoJ'thi:ac tbat baa 
ooae out before. 

Vall, with lew Yorlr., PeoneJ'lY&D1a, aDd 
Hew Jer••J' --

Yee, that ie a good tip-ott •• t o what the 
oontente of the Poll will be on rridaJ'. 

If b7 anr chance we could haYe Illioo1a -­

'l'hl pine hue been general all throll8h the 
coUDtl'J', I should Jud&e, in the new Poll• 
ooainc up. 

Aooord!.Ag t o Val. ter V1Achell - I read h1e 
oolu.n 1A tbe paper - Fortune dropped 1t 
all out . 

!baJ' pYe it t o the Pre••· 

U 1&D It 1JI the a&gedDe. 

rul.ton Lew1e waa talr.1ng a pOll ot ne .. peperaen 
1D the Preu Club todar aa to who th17 thoullht 
would be eleoted. lie had 19 RooaeYel t and ~ 
V111kie at the tlae. 

11aet11n .nau 
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Oea~on: 

H,M,Jr: 

Cleaton: 

H, M.Jr I 

Cleaton: 

H.!I.Jr: 

Cleat on: 

not~: 

)I ,J(,Jr : 

Foley : 

H.M.Jr : 

ro1er: 

B.!I.Jr : 

Foler: 

K.!I,Jr : 

P'oler: 

H.M.Jr; 

Foh;y: 

• 

- 3 -

11Dateen RooaeYeU 1114 .. nlllla at ~be t~. 

Bow ottan did rou Yotat 

Untortunatelr , I d1dn 1 t ga~ a ohanoa to YOta, 
but he abowed .. what he bad, I gueu he 1a 
go1ng to uae 1t ton1gh~ on h11 progru. 

What elae? 

'l'hat 1a all except the new elogan 1e, •ve want 
V1lllt.1e ~o llllke IIIOl' e epeeohn. • 

AnJth1ng else? 

'1'ha t 1e all. 

Excell ent. 

l'oler? 

I haYe noth1ng. Dan had a oall trom the 
Federal ReeerYe Board, and ~her want Bern1e 
t o go down to the Senate Banlt1ng and Currenor 
Oomm1ttee tomorrow on that l eg1alat1on vh1oh 
perm1te banlta to p&f out when a t ore1gn 
go•ernment requ1e1ttone Centr al Bank aeaeta 
on depoe1t with the federal. Bern1e 1a 
taa111ar with 1t, and 1t 1t 1e all r1ght 
with J OU --

Are r ou taa1l.1a r with 1t? 

No , I haYen' t been wo rlt1ng on 1t. 

Can rou get taa111ar v1th 1t? 

Yee, I can. 

You had better go up. 

All right. 

lihat eleet 

Tha~ 11 all. 
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H.ll.Jrl 

llull1 YI.D : 

H.M.Jr: 

Sulllu.n: 

H.M.Jr: 

Young: 

H. M.Jrl 

Young: 

SUll1Y an: 

H.M.Jr: 

SuUlYan: 

H.M.Jr: 

Bullhan : 

Ill'. lllal11Yut 

'lbe7 ba•e beeo f1pUq ~4a7 aboat Ule 
III'OWD .U.n4Mat. III'OWD th1nke he h p1q 
to oanr U . I ~nk U h plng to be 
Yei"J olo... I woul4n 1 t be •ery aurpr1 .. d 
1t he pt 11olta4. '1'he7 rao .. aad a 11Ula 
wtl1le •so uoUl 3:15, an4 I aa soloa up to 
llrovo'e Just •• aooo •• the tellowa oo.a 
ap froa t he trip. I doubt l f t b e7 are go1ng 
to get a Yote on the b1ll t onight . It loolta 
•• tt they are sol.ng to ulte the Ooanallr Blll 
1nto oontarenoa. 

Whllt 1e tbatt 

'l'hat 1e the new raua t or tu .. that vUl so 
1nto effect 1f war l a deolara4. !he Detenaa 
co-halon baa been oalllng or er and aelt1Dif 
ua t o exPedite the oloelng ASPeeaent on 
Ourttu-Wrtpt. 

(Xr. Young entered the conference.) 

Are rou the forgotten man' 

No, a1r. 

Juet bu•r' 
I aa aorrr . !hfe41ab -oh1na guna. Juat a 
obuge troa the Bve41eh plua. 

ADd UlaJ are Yerr A~Uloua ~ get t hat 1n a 
urr1tlo burrJ . !her baYe been ohen«ln« tba 
teraa of tbe oontraota --

Whloh o011traoU I 414n 't bear. 

Ourt1u-Wr1pt. 

Oh r••. I sot a ae1110randW1 troa roleJ. 

!heJ ban oheDifed 1 t and changed 1t and 
obana:ed 1 t, and I un4ertotand nov froa 
Mr. PoleJ that one reaeon they are eo 
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au1olaa &boat ~~ h that tbe1 aaka4 thla OoacN•• W 11•• 'hae )00 a1111on 4ollan 
to n1abal'aa 4iffal'allt people e.ad UieJ nat 
ao .. ~1 .. w allow UieJ an reallJ 4o1118 
·-~ ... 

H.X.Jr: Ia U 10111C W 'M Ple.a 2t 

llull1Tan I ! ... 

H. X.Jr : ~re do we ooae in t he p1oturet 

Sull1nn: X.relJ on Ule olodng aa;reeaente . 

f oleJ: llbether U h incoae or tlbe~er U h a 
oap1ta1 oontr1but1on. 

Sull1Tan : !he 41ff1oul.tJ 11 t hle, thU we e:a:eoute a 
oloa1.ng agne•nt and 1t 11 going to 'M 
TII'J 41tt1oult t o a;plain that we are aerelJ 
pa .. ing on Uae tu teaturee and eTei'JbodJ 
1e golng to interpret 1t ae a frea.ur, 
approTal ot the general plan 1teelf, and 
1t 11 so1ng to be alaoet 1apoee1ble to 
e:a:pla1n now or t1Te Jeara tro• now tbet 
we d1dn 't thlnk ~e waa a sood plan. 

H.X. Jr: Yell, know1J18 Sohwars 1t 1nnooent, I oan 
look at hla. I aleo read Peareon and Allen. 
Ot oouree, I know JOU (Sohwar&) d14n 1 t g1'1'e 
U ovt. I aa teylJIC t o t oove on J Ou. Do 
JOil knOW 'llheN ~IJ SOt 1t troat 

llobw.r&: •o. I d1d a 11Ule obeoking aroWid thle 
aoJ"DJ..na and I .., ha'l'e aoae~ng. 

B.X.Jr : 

Schwarz : 

H. N.Jr: 

llulllTan : 

fha atoey 1e prettJ aoaurate. fhiJ ueed 
Ule word 1 balone1•, 'blat other ~ that 

fbeJ bad a prettJ oloae 14ea of lt. 

I thought ao. fbe po1nt ot ., etoi'J 'Mlng, 
wt17 worey 1t theJ get th1e Ourt1 .. -1tr1Ptt 
oontraot •• long •• Peareon and Allan pt 
a d1reot Yere1on tro• tbe !re&ni'J lhattt 

We ~nk 1t 11 llr10UI. We t h.lnk 1t 11 N1JI8 
done 1n Juet about the woret poeelble W&F• 
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B.N.Jr: 

!lull1T&AI 

B.M.Jr: 

8ull1T&AI 

K.X.Jr : 

SulllTan: 

Sohvar&: 

H.X.Jr: 

IlOhl 

Bllll1Yanl 

H.X.Jr: 

!lulU Tan: 

Bell: 

Gt.e~n l 

- 6 -

I M a' a 41MAY&A,.... !he llpt 1a 'bell1a4 
bo~ or JOU tellon. 

Na7be U 1e Ju' ua, Dol beb1D4 ••· 

One or JOU ooae an4 tell papa aUel'ft1'4. 

'lena (POleJ) tell pa~. I aa &OlD& baok Oil 
the 8111. Yoll 414n t ••• Pearaon and Allea 
'o4aJ, 41d JOilf 

No' 'odaJ, no. 

fheJ wen' oa about th1a e1\uatlon an4 aa14 
tbe\ I teU ooll'pel.led w .U. a etahMn\ 
and Rarrhon agreed ~ le\ • and vae eorr, 
anervard beoauee I gaTe the elder etahaaen 
a dreu1ng dow auoh ae bee eeldoa bean beard 
on Cap1~1 8111. 

Vbioh 1e all r1Sht, \oo. 

!hie one -• T8rJ taTorable \o •• abollt &J 
•••'1ng v1th the National Detenee. 

Oh J81. 

TheJ aho M1d thiC Cl&J W1ll1aae hl4 ooae 
up here and oaaped on old Mule7 1 1 doordep 
all euaaer eo old MuleJ vaen 1 t like he lleed 
to be. 

Vllere .Ud ~J get the t treat 

I don 1 t know. 

!ba' vae pre\tJ aoollrate, t oo. 

Ve don 1' need aoh aore eT1deaoe, do wt 

K.X.Jr: AAJ o~ber soo4 newet 

SulllTan : No. 

K. X.Jr: All r1&h', run aloq, ll~tle boJ. 

8ull1Tan: I beYe SO' a l1Ule while. 
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H.H.Jr: 

SUlli 'I' alii 

H.K.Jr: 

Cochran: 

H.M.Jr : 

Cocbr&n: 

H.M.Jr: 

Sohll&rZ: 

H.M.Jr: 

Sch'W8rz : 

H.M. Jr: 

SulliYan: 

Foler: 

H,M,Jr: 

roler: 

Sullhan: 

H.M.Jr: 

- 7 -

Oh, fOil ha'l'et 

Oh rea, I want to get the dirt . 

He h uauall7 1n auoh a burr,. All rleht. 

Ra7 Atherton telephoned thla noon to aee it 
the rrenoh had aade an7 turther proteat to 
ua on that tun4 bllaineaa wh1oh rou epoke ot 
at Cabinet laat veek. It vent baok to the 
State Departaent. I told h1a ve had had 
nothing. The7 are at1ll vork1ng on it, 

Oood. An,-th1ng eleet 

No, air. 

Ohioltt 

We ha'l'e teken care ot the Merrr-Oo-Round, and 
that 1e all I ha'l'e. 

I haYen't aeen todar'•· Would rou eend a 
oop7 up to the house tonight t or ae? It there 
1e aoaeth1ng good on Bull1vnn, I would lite 
to eee it. 

It hae a lot about Bull1'1'an. I aent JOU 
the 11ntner-Aleop piece about Sull1Tan 1n there. 

That vae Yery good about Sull1nn. You ( Sull1nn) 
can!t expect - I t hought the l1ntner-Aleop one 
waa · excellent. 

eo did I. 

That vaa the beat I han aeen about &nJbodJ. 

Yea. That vaa Yery n1oe. 

The7 decided ve vera going to be here tor 
tour more 7eara. The7 juat found out . 

And then the da7 Alaop came out v1th Foler, 
he ea1d, "I aa getting eott. • 

Who d1dt 
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llll.l1YUI 

H.JC.Jr : 

YO\liiCl 

H.X.Jr : 

B.M. Jr: 

Young: 

H.M.Jr: 

Yo Wig: 

H.M.Jr: 

Young: 

Sull1nn: 

B.M,Jr : 

-.-
I' ... a ••rr uloo artlola. 

You ( Youaa) .. ro C01DI to 11•• •• Ula' 
oout1deDUal -NIIdua on c.ptaa llaltour 
whioh waa loaud •• )'Ou. You ua•or 414. 

I baYa U. 

AD4 I would l1ke ~o b&Ya 1t, booauaa I b&Ya 
a poraonal latter troa h1a nov . n 1o noa 
Baltour. It Jue~ .... b7 Ol1ppor . 

I vlll pt U. 

AD4 JOur aoaorondua to .. ou Mr. - ICaJor neat, 
I lot J1a rorreatal read u . Be waa eo 
lntaraatod be aoko4 wbatbar he oould keep 
U and I ' old h1a 1••• proY141ns be d14 no' 
o1roulaee U and be aa14 be -oul4D't. Be 
aa1d 1' vaa quite 1Dtaraatlns and ha tal' 
1 t waa ~ to tho llaYJ t o 4o ooaathlng about 
u . 
Yao, I think thAt 1a quite true 1t what Plaet 
aa7a 1a eo. 

Ba aa14 

That 1a Fleet'• ator,, attar all. 

Be aa7a be undarataDOS. tha d1ttarant a1rplua 
ooapaA1aa baYa bean 41rtdo4 up bat•- Ara,J 
aJI4 la•J• Be th1Aita Oonaol14ata4 ... Sl••n 
to Ula HaYJ and 1t U la, he thlnka U 1o ~ 
t o h1a to 4o U, not I>atanaa Couno1l, but 
h1aaalt, an4 would JOU 11•• Mra. llot& an 
anra oopJ1 

Yea. 

You know, be ia the tallow we bAd all the 
trouble with. 

I kDov, but tha .. aoran4ua be p.Ya, tba tb1nga 
tbat he aake4 t or, vera pertaoU7 raaaonable. 
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Gaeton: 

H.K.Jr : 

Young: 

H.M.Jr: 

Young: 

Young: 

H.K.Jr: 

• 

- 9 -

Be WDte bola•••• 1111 waate a plaoe t o han 
t~ people tNJ.na«, u4 be w.nte ~' 
4rink1ng water u 4 a •avac• diepoeal plut. 
I aaan, all thoee are thine• vh1ob aN parteoU7 
reaeonable before be oan get U7 aore ~lp. 

It auat be KaYJ, beoauae Coneolidata4 ie aaklnc 
all tboae lena-ranee patrol boate t or •aYJ. 
!hat ia their pr1no1pal Job. 

Pb1U 

I llaYe got eeYaral 1teaa here. A ae110 on a 
oonterenoe I bad with Xr. 8ohroa 711tarda7 
on the t ank englnee. 

I tell JOU vha t I will do. Vh,)' don't 70u 
ata7 behind arter Xr. Morgan lea•ea a1l4 g1Ye 
1 t to •• a1l4 I oan read 1t before t on1gbt. 

Right. I aleo llaYe eoaa aore airplane table• 
a1.ailar to the tour vbioh JOU took. 

Good. I vant thoee daf initelJ. I aa aee1ng 
t~ Preeident on it tomorrow morning. I would 
like to bAYe those - -

I h&Ye thea right here. 

Harr7f I llad aeYeral opportunltha to talk 
with llr. Jeaae Jonea aDd we nre 11 tttna there 
OYer dinner. Jeaae in front of •• bad a dlah 
of apple ph and a dhh o f ioe oreu, and 
Iokee, vbo vaa r141J18 Jonea all the vb1le , 
eaid, 1 Vh1ch ia tor the Loan Adalniatrator 
and doea the Secretar7 of eo-ere• get the 
ph or the 1ce creu' 1 So quick •• a flaeh 
Jonae duaped the 1ce cream on the p1e and 
aaJe, 1 »ov, are JOU aat1af1ad' I gat both 
of thea. • 

But Ickae vae r1d1ng h1a all of the t1ae. 

But I bad a obanoe t o tell h1a when WI got 
on South Aaer1ca t hat of all t he loan• he 
could aake, that I telt the firat loan ehould 
be to Oh1na, and he agreed v1 th ae. 
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Vhi~e: 

H.K.Jr: 

llhl.te: 

H.M.Jr : 

llhl.U: 

H.M.Jr: 

lihUe: 

H,M. Jr: 

- 10 -

Pine . 

I thoughC JOU wre WiUftl t or U. 'fben I 
repeUed it 1n front ot Mr. llwmer w.u .. 
and lluaner Welles wouldn 1 t aa:r a wol'd, but 
I cUd haYe the ohanoe aDd be h goinc to 
aee ! . V. lloo.nc and eollebow or other, I don 1 t 
know bow, be baa a .. n that I haYa aa1d to 
!. V. Soong tbera waa a quaation about b1a 
credent1a~e. I don't know where be got it 
troa and be h planning to Mile bU a loan 
aga1nat tungeten. Now, I Cold b1a it there 
wee an:r queaUon about b11 01'1dantiala, to 
aek the State Depart .. nt and Vell .. eaJ.d 
there waa no queation about b1a oredent1ale. 

He waa auppoaed to baYe had a l e tter ..tlicb 
be ea1d be gaYe t o t be Preaidant. 

I aa juet paeeing along the report to :rou. 
Jonea aaid he knowa nothing about Ob1le. 
I think it ie aill;r to atart all thaee tb1nga 
wUb ae &Dd than Jonea gate eore &Dd the;r 
coae to ae after a lot ot people haYe aeeaed 
aroull4 with thea. He d14D' t nen know there 
waa a Miaeion bare. 

Well, it 1a Yer:r our1oua bow 1t ie partl;r 
aoaebod:r'• ta~t, I auppoae, and p3rtl;r tha1r 
own. Coat a Rica 1e bare, and t he:r cla1a tbe:r 
haYe a pproached thea and :ret the:r aa:r the 
&rport Iaport Bank baa aaked thea no ~eationa, 
baa Yer:r little 1ntoraat1on about it and eo 
on, ao it •:r be that :rou aa7 get an opportunit;r 
aoae t i ae 1n the near future t o taka up the 
queetion ot tbe 

Vallee apoke t o ae about Coate Rioa. He 
manUoned Coeta Rica toda;r. fha b1ghwa7, 
ian 1 t ttt 

Tba highwa:r 1a one thing and t he ail l1on 
dollar loan 1a an add1t1cnal matter. 

Well then, we bAYe got aclleth1ng hare about 
giY1ng thea that ae a b&a1e tor their 
0Ul'l'lnC7• 
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lihUe: 

H.II.Jrl 

lihUe: 

H.)(.Jr: 

Vhite: 

H. M.Jr: 

lihUe : 

H. M.Jr : 

White: 

H.M.Jr: 

lihUe : 

H.M.Jr: 

llh1te: 

H. M.Jr: 

llh1te: 

H.K.Jr: 

White: 

• 

- 11-

!hat h r18b\. 

Be aaked •• abou\ U and I wouldn't anewr, aD4 
I told h1a - he eaid he w.e aol.Jis t o she •• 
a toraal aeaoran4ua. Be vanh t o aelt freaeury'e 
a4'1'1ce. 

llellee eaid he wae aoing \ot 

No, Jonee. 

You uy haTe noticed in th11 aorning 1 e Vall 
Street Journal t here wae a front pace etory 
about the riee 1JI the price ot ecrap iron 
and eteel and the riee ot tbe price ot eteel. 

I didn't eee that. 

I\ beare on t he aatter --

I eaw the Roanoke J:nterpriee and the BiJ'IIl.Jighea 
Neve. 

It haan 1t reaebed there yet. 

Here 1e an anewer to a letter trom Secretary -
Undereeoretary Wellee t hat we make a etudy o t 
the Cuban eituation. 

Do you lAY anJtbl.Jigt 

Only that we are alvaye glad t o cooperate. 

Uwa l . 

8aae thing t o Berle about Bra&il. 

Rigbt. 

We are 1n1t1atiog etepe. 

llondertul. 

Here ie the anewer t o the Argent1nee, it you 
want t o take it up. They are etill preeaing 
ue. I understand tM.t our Alllbauador to 
Argentina ia bare and would l iltt to eee you. 
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H.M. Jr: 

White: 

H.M.Jr: 

Ilot&: 

H.M.Jr: 

White: 

H.M.Jr : 

White: 

H.li.Jr: 

Whi te : 

H. M.Jr: 

Whi te: 

H.li.Jr : 

Bell: 

• 

- 12 -

t'be7 aelted ae to aalle the appoifttaellt &ftd I 
told thea to get 1A touoh with JOU d1reotl7 
through the State Departaent, whioh tbe7 a&J. 

Tb.tlt il r1gbt. 

We had two meetinge, ofte on oopper and ofte 
on nitrate, with the Council ot Detlftll experte 
and with Neleon'• committee et oetere th1e 
morning. We b.tiYe another one t omorrow. I 
don't know where we will get, but we are goiftg 
to 80 a bead; and atter we get t brougb, I th1nll 
we wUl take adYantage or 79ur otter and m&Jbe 
JOU can get 1A touch w1 th Stett1n1ue and beYe 
b1a ooae to lunch or eomething. 

8tettin1ue ie e1ck. He hae had eome lllnd or 
an accident, haen 't bet 

Sprained back. 

I beard Will Cla7ton wae in town, eo I asked 
who he wae belpiftg and I hear on the traift 
the7 ea7 be baa Joined 1 Rooketeller Center. • 

That ie right. He vaa there at thie meeting. 
He is an adY1eor to Rockefeller. 

He Joined Rockefeller Center. 

He 1e on the sa me group w1th Mr. RaYinekJ, 
who 1e also adYhor. Soae more dolla~11-year 
aen. 

Don 1 t eYer put down Will Olllyton except tor one 
or the ahrewdeet tellowe you eYer aet . 

Oh, be 1s Yery able. So 11 RaYinekJ. Tbe;r 
are ehrewd. 

You bet your lite. 

That ie why theJ llre working tor a doll ar 
a 7ear. That 1e all. 

All right . 

Senator Gutte7 wrote to the Comptroller about 
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H.II.JJ'I 

Btlll 

B, II,Jr : 

Bell : 

H.JI, lfr : 

Bell: 

B.M,JI'I 

Bell: 

H. M,Jr: 

Bell : 

H.M.Jr: 

Bell : 

B.M.Jr: 

Bell: 

H. li,Jr: 

.... l•eN!alp IIIIP01a._,, 1a •-•rlftala 
11D4 tba ,_. 1011 • oopr ot tllat lener 
Ul4 '"Alkl4 OJ. to ••• '" ..... , u. ·-· tbe OciiiJ)U'OUtr bat pJ'Ipll'l4 a NPlJ to 
Gutter tor hll llpa~e. 

"'' 1ti 110· 
Betol'l rou ••• itt 

lftl3 lhoul.d It It h tba Co~trolln't ba'bJ. 

Wtll, rou Nid to c,. --
I ltDov, but I thl!lk JOIU' •7 1t •ch beUel'. 
I ac ctpt JOUI' .usgeation. 

O~taT. 'fht •l'ltet 1e Jun &Oi.DC cut the w1D4ov. 

Whloh vq't 

Up. I take it tht7 Art --

Could JOU g1Ye .. betvetn n1Dt and nine fifteen 
an up-to-the-mnutt ae110, bov fll' out oan ve 
go on a 2~t 

I haYt 1t nov. 

Could I han 1 t in the 110m1ngt 

Ytt . You v1U be htrt at t h t ott1oet 

Ytt, I will co .. 1D t11'tt. 

AU r1gM. I haYt 1t now. We can so to 53-55. 

Wondel'tul.. You people tight be 1nttl'lttl4 1D 
wallace'• oo•ant on the Wttt, wh1oh •• a 
tQI'PI'ilt to ... He ha4 bttn tallt1.Dg od 
tbroi&Ch 111nneeota and lebratka &114 Io•. 
nit 11 Just 1D the I'Ooa. Ht 11 not at all 
turt ot Io• and not tuN of 111nnttota . !hi 
th.ing tfh1ob I 4on 't lmow, vb1ob 11 neve to 
••• IIOJi ot the f&l'lltl'l in ltbratta &N hr-nt 
and, lllloh to bit nrpr1tt, art ••1'7 pro-81 Uer. 
Ht &&JI that &I IOOD &t JOU get Wttt Of Ob.1oago, 
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Pole7: 

!I.)I.Jr : 

'hll whole bullneu abovt los1aa4 - U Jvd 
haaa 't reaobe4 t hn. Be ear• the ol4ar 
cenere.Uone &D4 the ooVD'7 oba11'11en -14 
ear to h1a, ••ow, laf ott B1,ler.• 1o I 
aade the evaaeet1on t o the Pree14ent Chat he 
tl'f Bill 111lll1U ovt 1n Oaaha. ••'brad& •• 
n14entlr - he t boUSht u wee a ewell evaeeuon 
aa4 1t 1t went well , he had 'better talk other 
pU.ou, 'bllt I 414D 1 t get t he r .. ung troa lba 
war 'hl.laoe wae t alking that he we ••1'7 
oont14ent. I aa eurpr1ee4. 

Claude Pepper ea14 he talked 1n DanT1lle , Ill1.no1e, 
on 8atul'4ar at a Countr Fai r, and he ea14 t here 
wee a Tel'f large tun1-out and the orow .,., ••1"1 
enthue1aet1o and Vallaoe had 'been through t here 
and Vallaoe aade a cood 1apreu1on. 

He d14D 1 t talk abovt Ill 1no1e. He ... telkiag 
about Iowa and Hebraelta and M1nnuota. 

'fhanlt fOU all. 
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• 

., ........... I IU8\ar71 

tbU u 1A reJI1J te ,_ le\ter of ... ~ 14. 194111 
7W' ntu l&o SMla\1111 \loa\ tile I U\a D. ' \ 18 
~ 1a ... • .. 111~ Ollila .u-1- - _,.,. 
a-Sal jli9jlllla, ... ....... u.a ... \ 18 -u.. u...­
•• t11a 'h-•» ~..a....., n ...U.• et Colla'• _...,, ... .... .., ..,. ru.u dtut~ 1a nla\ioa w 11ar 
-..J.. •• m1• et.nean • 

... • .u. \be ~ nas-r-' 18 ........ t.o _,...te . 
... 1a -"'- witll \be ft&PI\loa 0011\aiMcl 1A yoor 18\ter 
w111 • llatel) ...s.nau t\ad1011 el C.lla'a fiDadal.,.. 
,_ .. al .... .c. dtu\1 ... 

a. nv r•hl• s-.r lel.l-ee, 

FILE COPY 
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In replJ refer 'o 
RA 

DEPARTMENT OF STATE 
WASH I NGT()fj 

IC:r dear Xr. leoreta17: 

During the laat two or three Jeara, aa JOU are 

aware, the Depart•ent baa on DWieroua oocaaiona 

dlaouued •117 ph&••• ot Cubaa eoono•lo attain W1 th 

the 'rreaau17 and other appropriate agenoi .. of tbla 

Go•er~ent. luoh diaouaaiona have inolu4ed, a.ona other 

thing•, raton an4 reor,aniaation of the Cubaa tax an4 

fhoal •rete••; nol'l&ni&&tlon of the Cuban .aneta17 an4 

banking a7ate•, i ncluding the queation of the exchange 

ralationahlp between the Ouhan p .. o and the dollar; the 

deYelop .. nt of &117 nev produotiYe taoil1t1ee 1D Cub&; 

and the oarr~lDC out of •oh needed publ.io 10rka, 

inoludlJic the reoonatruotlon of the Saban& ll&hr worka. 

!'be oarrJiJ11 out of &n7 of than proJeota baa 1D 

290 

the paet been poatponed due to the dala7 ot the Gonm.nt 

ot Cuba 1D aettlina on a .. tletaotorr baaia a nllllber 

'l'be Honorable 

Benrr Xor,entb&u, Jr., 

leoree&rJ of the 'rr .. aurr. 

of 
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-e. 

of probl- outnaa41q beb .. a tho two uUoao. Duoiq 

tho laot fn 4&7•, bownor, ~ CubaD Collp'OIO baa 

a4opto4 lopolat1oa oottl1nc one or tho DOat troublooo• 

loouoo, that or tho obllfltlone to '-orloaa oontraotor8 

Who ooaetruoto4 publlo WOI'k8 111 Cuba 111 tho tvont101. 

2Sl 

'fho DopartMDt DOW ballOYOI that , vhoD thU leclolatloD 

beoo••• lav, th18 Go••rn•nt lh0al4 b e proparof. to oono14or 

and 4180UIO with tho Cuban OoYo~oat a nubor of tho 

projooto Dentlonod aboYt vbloh are of apoo1a1 1Dtoroat 

to Cuba. 

!he Dopart•oat therefore raquette that, 1D ant1o1pat10II 

of 41aou8aloD8 111 tbl near futuro of D&DJ phaao• of Cuban­

Aaor1oan ooono•1o relatione and tho Cuban ooono.,, tho 

!rea8Urf undertake a broad atud7 of tho Cuban aonetar,, 

baDitin& an4 flooal altuatlona 1D relation t~ the whole 

Cuban ooonoalo 8tnaoture. 

and other projoota. 
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PAJ\APIIRA8E OJ' ftLKGIW( REaEIYED 

I'!IOHI Aaer1oan Oonsul.ate General , Beirut . 

DA 'l'E: Bep tnber 18, 1940, 8 p . • . 

NO. : 91 . 
_. Ill 

292 

~~ ... l 
Tbie ie in refer ence to my telegra~Cnumbe.ed 46, 7,, 

76 and 83, concerning trozen French credlta. 
<"' I have been informed by the Ba nque"'a. Syr1e t hat i ts 

~ 

licenee peraitting partial release ot i~tunds~depoeited 

v1 th t he French- American Banlt1ng Oorpor:nt>n w1! eJ<Pire 

on Sep tember 20, and tba t a ailll lar llcenae concerning 

their tunds in the Chase National. Banlr. w111 expi re on 

September 27. 'l'be Banque de Syria hne communicated w1 tb 

theee American banlr.s by telegraph, requesting that these 

l icenses be r enewed. Becauee ot the eseential requirements 

ot this mandated t erri tory , the i mportance or th1s wns 

stressed by the High Commissioner in a conversati on which 

I had w1 t h him today. 

PALMER 

HPD 

EA: VOL 
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"'.... 1111! 

lept .. ber 18, 19ta 

ANERIQ.Ul DIBASBY 

Moscow. 

:5 p. m. 

No. 320 trom Riga, Auguet ~, noon. 

L1oeneee leeued treeing the t1Ye aooounta . 

840 . ~1 Frozen Oredita/489 

EA:OL:VOL 

HULL 

(Hi') 

..... 

... • ..... 
o" ... ~ ... 

• 
0 .... 
~ 

-o 

t: 
i. ... 
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ER 

ScorttQry of 3tate , 

~1aoh1n6ton. 

127, Ei 3Ptccnth. 

PIA Ill 

Oaaablanoa 

DRted SeptEmber 18, 1940 

Reo 'd 6:20 P . ll . 

American Pondouk Fez entirely without fUnds must 

close unless :;>ttition J:rs . l!at7 Lyon who:Jc addrEss 

First National Ee.nk, Mew York s pEEdily actEd upon. 

GOOLD 

IlK 

0 •• .. I 

lO 

I 

/ 
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Ia N.PlJ' Nlu • 
ti 

• 
- a.­...... 

... ..... 11, JSI!o, 

!Joe heN~ ~ 1\a\a pnMah lllo OOIIpllMah 

••- IOaorallla- S.C..\..,.~- i'rla.R7, aa4 

\raualh a oow ~a Pro W..na, .. h4 Sapl-•l' 17, 

19110 hoa \loa ~ 111alo\ar a\ Vaob.1ac\o•, roqvot­

illc \llo ll......tJL& of a \rallf ... of tub \o lffao\ 

,.,_, for lllpono of oU ia\o Julcaria troa ln•nia 

lloc1onre: 

Pro W..rla fi'Oil 
lllalpr1all 111al.o\or, 
Sap\.abll' 17, 1~. 

• 

Regraded Unclassified



IDUL ""NDIP 'n'U. 
•.• ,....._D.O. 

no...,.,, 

29S 

h-•'• pan ot tile _, t or oU ~ ia'-~ troa &. " 

,.. require& to 'IMI eft"'"' 1a 4ollaro 1a .., Toltr:. 

tho \r..,ot er ot tllo ...,oooa17 -h 1a 4ollero wae 4au \llro'atll 

tile o.l11a htro1na llaahob~iJ I. T • .t.utorU.a, 8poai otr e&\ 198-212, 

who" hol41ac• 1a 4oUere vera vitll tile le4erlu4oobo ! 8111< wor 2uid&h'1 .. 

aeoouat ill tllo lnillc i'rut Co-, l ev To111: .• 

tllo abon n .. , o.llia Petrolna llaattohqplJ I. T, a ore41t tor tho 

allon Matioae4 :parpo•• of $119, 69}. 00 vhlob ha4 t o 'be ""' ill ~t 

( for O'llppll .. of oil ohlppa4 to : 

1 . !o tllo !ulpri• CooperotlYo oa4 
Acr1cultural !&Dk •••••••••• • •••••• 

2. War MiDiatr,r, Sofla •••• • ••••·•• ·• 
3.. !o tllo Cooperotin (la,pre4) ••••••• 
4 !o Pealco lYU BoJ04Jlott Broo. A 

Co •••• •••• ••••••••••••••••• ••••••• 
5. !o tllo .uliaACO ot tho~-

Coopere\1Tea ••••••••••••••••••• ••• 
6. -- ••••• •••...•....••••.•••• •••• 

h \ al ............... . 

$88,500. 00 
15,136.00 
J,o54.oo 

}.503.00 

4,mo.oo 
5.3()0.00 

$119.69}. 00 

!bo abon aouat althoqil ~erl.ai ao o Dlttob hol4111C ill tllo llilito4 

8t atoo 1o ootull7 0 ~""' oro41t to be olfocto4 for tllo pepoat ot 

JWao.ai&A oil, ordoro4 u4 oappllod 'before tho 10 ot Nair, 1.9llo. 
!bo :hlpri .... ao .......... , woul4 ...... qprocloto it tho ....... ..,. otopo 

ere tat-a for tllo cr&A\I.ai of a Ucoa" trool.ai tho o'bon ..., .... , oad trooo-

f orrtac tllo •- to tho ocCO'IIJlt of tho :hlpriao latioul Baal< with tho 

Soptoa'Hr 17 , 1g4D. 
lo. 1151. 

Regraded Unclassified



Moorliac tea ftl'-'1• ezohe•ce --.. all of ble 

reo•t lll>PlloaUoaa f or prior peraih to ll!pon Aloarioaa 

aorohaa41H aa the lll>PI'OTel 1ht "'" tootq rehnel to 

hill IIIZ'kel h •• re.u.ttted for tl>rther oooa14eraUoa after 

15 (1• ·- -· JO) '-7•· 

It v1U M recallel that the ouopeao10Jl of ll!pono 

fr011 the tlaited lltatea ~ Ja10"Ga17 1939 vao •Uor 

wh1oh ou a4a1 t a aiaUar 110taUoa. 

!he proziaH7 of tha arr1'0'&l of th.o Pr11la.&t of tha 

llzport-IJU)on JaAII: of lfaahiqton a.o4 t ho publ1oU7 r .. 

pr41q tho l.aoraaoo of the oapi tal of tho lluk aaT ha'fo ha4 

liAIDo&OYUI OJ! 
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!01 ~~ 

JBa1 1 Ill'. Gutaa 

SUBJECT• Palit.i u - Ptlmeylnni&. 

Gvcmer Jacbcn called M Tuuda;y ..,nlin& t.o aq that t.be 

oont.oat. ror Mojorit-7 t.der wu nip and tuck betcO& Jdlll llcComack 

and fat BoJ.a>d. Be hcpecl U we had llft7 OpportuDit;y 1N -wf uae 

ov inrluenoe ror Pat. Be aaid the eelect.iCil or Boland would halp t.be 

frea1dent. Ut.er1all;y in !lonneylTani&, Wh1J.e t.be lelect.im o£ llcCOZ'IIaCk 

would not clo an;y good anywhere. 
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Trul Socro tUT 
TO: -------·----

Paul AJ)J>leby aai d ld n rnn ha4 aolu4 him 
to ask ua to &et. Saul Baaa to co.:re to l a lt.-
1Jl€ton so tt.,t he could haYI a conference 
with tho Preoidont aDd l!o- or Bono and then 
aoa=e co::nand of tho c .. paien i n tho State 
of laohiniton· n rnn. accord i nc to Appleby, 
aaid t he Preaident wanted t hio. Appleby waa 
apologetic about tho call, 011ng he couldn't 
undarotand wby n;rnn didn't ca ll .... 'but 
auppoaed it wna becm.ae he kne• Baa• and :Bd8l 
quite well, 

Ap~ently both Bono and Baa• are a little 
reluctant; 'but ohouldn 1 t we ~tour order• 
direct trom t he Preeidont? 

Saul would, of courM, M-•• t o rt•1&n to rim 
tho .-patgn. 

Sept. 18, 

~ .. ·.~ 
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• 2 "' a ; a:.: .. -== ' ....... 0 a a __ _ 
• 0 -

n a ., nw 14111. ••• e u. -.. 

M a l'lliiM fll .. ' !• rt 5 t .. ..... Crt II 

ia I 5 t Ua --....... , a :4 ISSJ 'WHSI Ia ~ 
... ._=•tvuatar s •'- a.~ru ...,.,...,,._ .. 

R ?a .... u te ... r• ' te c '" u_. ,._ f/1 -.--

....._ 'au s at Jwtuaw 11r Ua • A&raAW~- ...... • ....... .._ ............ ,.-........... ... _ _,..,.._............. . 
n '= wne·- .. _. II: oW tr .._ eteM•'· 

r hi" ''=e 

M*te .. JII a I .. : ... ~ r:-2 I f/1 Ill &J 
...... 7 Jf/1-....,_ .... 
- ,._ :0:'=~-:._wt,..• -f/IS?Iiuiii.Nd''J 
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r a' we., .... ·!' 
............. 9 

• ......... •••• a aa. 

! 
9 

• ftW 1, ................ . - 11, lN • 

30l 

....,..._~e~ .. , ... aw,.a.& ....... 1 -·I& ............. ._ ......................... '·-
..... ~ .._. fll tiM lNI ,.._ Jlrlu.A ~-·~ 

J ' ' 0- •••• _ .... , ,_ ...... 

lliutJit '-r\ltilll1 ....._ el .a. lNI .-.. - ._ ... 

...n .-.--a.n r.t, Kaler, llella IU1 MA-. ~ -
lllaft .... ai&M el ....... l?..U ....... ··-···· 

--- ., nUJ.ac ~ ••• u, f17UI el!!llF, .,..,'-~ - .u 

,efte .t Z..... hea C P.lt •• •tU ~·· t1oe Mo.w> 1 .t .a. 

eltr - Ill# i _., vUII - '10 IUVUU .trMMI. 11 - ,. 

.. , t .............. ~. 1.&1.,111 ...... , ... 

a. tec'l._. .,,... • \be uu. · •• .a. .,_ au 

~ aa., ,..,, ..,. _._ ...... (t.ao '-> - - = nn • 

..a .tftliM ntMU--•• - ,_,.. 1a Gr- hh, ""' u' , 

....... lleel...._ 106saaul ..a Pwt \11. llloe .. ,...s.n ..._. 
~--la -~n...&a....a,••••PMil~latM 

a..- .. _._la._ ... hM ........... ~-.-
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................ -'•1-.. ................ --

.......... _.,, t ,- ..... -·luwe----fllfe' .... 

..u ...... aU- ....... 

-' tw •--. • ~~~rtu• 1en n ... "-- _....,.. ._, -, 
- pllat. 

'&e ~tlM te U.. el..tllaa pe;alaU• _. ~ ... 

-.. ... ,.. ...... ~ 
tite ~ fd \lie peepla h MtiltMte.,. 

'Ill-. lo u .-,. la \lie .nUll-. ot aa u.us-. 

ftlne ~ . .. tallla;r lll,IOO -· WH l Mt, 

DloU'l._ts .. a 
0-.1 ,.,_ 
l ew ct sq ef W. 
,_.. De we\ ·-·kl7"' " , ..... ·~td l!lor 
Gallf/1 al l wt 
.... naulll..tet• 
om .. fllllllnl btel.ltpa• 

co· ... 

LU 

' 
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I!BSTRICTI!Il 

No . 197 SITUATION REPQRT 

11.1 .o .• w . 0. 
September l8, 1940. 
12:00 11. 

Thie military sit uation report io ieoued by the llilit ary 
Intelllpnce Division, General St at! . In view of the occasional 
inoluaion ot political intomation and or opinion it 1o c1aseitied 
u Restricted. 

I , Western Theater of Wu. 

1. No gl'C\IDd operations. 

2. Air Foree Operations. 

German operations over the London uea began in bad 
weather late in the afternoon of the 17th and oontinued tbrougbout 
the night . They claimed to have attacl<od docke, watel"'IIriQI, gaa-
110rko and railroad stetions. It io clear thnt widespread damage 
was innicted throughout tho area . The Germane also reported 
attacks on J.i.verpool (probablr heavier than on the day before) , on 
Glasgow (probably fl'om Norway) ond on airfields in the London area, 

British nieht bombing took plnce along the Channel 
coaet, and so.,. planes operated over Oomany. A German convoy 
was attacked in the Chal\l\el in daylisht. 

Plane losses were low on both aides. 

xi. llecll.tcrr=ean Theater of War. 

1 . The Italian ground advance has 110ved rapidly and 1o 
now in the Sidi Barrani area, 55 miles inside the EQptian frontier. 
Tt>ore are I'UIDOl'l! ot Italian ground activit)' farther to the South. 

2. The Italian Air Force continued its attacks on Britioh 
troops. The R. A.F, ie concentrating on Italian CQ!IJIUIIications and 
in particular has bombed Bardia and Beu&hazi, 

Regraded Unclassified



• 
. ' 

304 

c TREASURY DEPARTMENT 

,_ llr, Ooollrul CONFIDENTIAL 

Sold. to co-real coDCeru 
Purcba .. 4 froa C-rcial COIICUIIO 

~o,a,ooo 

lo 1 ,000 

Ill the opu arloot, otarlhc .-ino4 at li. O}-Jfll thro~ tho ~. !rau­
aetiollo of tblt reporlillc baDloo iJl opeD arb\ ohrllDC oor• ao f ollon: 

llol4 to C-Cial CCIICOI'U 

Pvcba .. d. troa c-rcl.al coDCerDo 
UJ,OOO 
1.26, 000 

( Al\boQCb the Cuba~~ paac wealalu4 to 9-l/16f> 41ocoll.llt thio 110rnil>c, 1t lllbaequeDU7 
reco'f0ra4 part of tho crOUD4 loot an4 clooe4 at tJ,..5/8'/o. 

fbo other cwroDOlao clooo4 ao follo ... : 

Swho fl'IUIC 
Oened lao 4ollar 
lw41oh kr<>• 
IJ.ra 
hich-lt 
Merle•" peto 

• UTtJ,.l/2 
1&-5/sf> 41aco=t 
. 2JS5 
.0505 
-3992 
. 1996 bid., • all6 ottara4 

l o pnrclla .. 4 t52, 569, 000 a col4 fraa tho aararlto4 acCOII.IIt ot JUo llrittamc 
lraJootT' o OoT....,_Dt, 

!bit 8\ato Deparuezt.t fo.....-4o4 to ue a cable o\at iDC that tho ll&Uoll&l Cl\7 
llo.Dit, Lo114oD, ohippad. •476, 000 a col4 fro• JDC1&114 t o lh head. o!tica at ...... Tort:. 
tor Ol'lo to tho 17,8, Aooa7 O!flea, 

1'ho .Boabq cold. price •• oquinle11t t o tJJ.90, 1IP ~. !lw oilftr oquiftlo11t 

•• 411. 56#, a pi.D c! 1/~. 

111 Lo114oa, I.POt ailnr .on4 ott 1/164 to 2}-7/164. ro..-..4 oUr/ar6Ao~ t~ ~~~ 
o\hor baa4, a4Yaaco4 1/164 to 2}-7/164. 'rho 4ollar aquinlon\ of &7 1 • •7'"• 
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~ &114 Baraa1o aattl-•~ prloa for f orot.ca otl.,.r •• ~ a~ 'Y4-3/'+#. 
fl>e 'l're&IIU71o pvollaaa prioo f or forot.ca oil.,.... •• oloo -h"Dp4 a~ 351. 

111 ..U o• JIVChaaa of o11Yor -111c to 25,000 -•• uAtr \lie 111Yor 
Pllrc:baaa J.c~. !!do roproooa\14 ...., pro4uctioa troa foroip ooaatrioo, for fo~4 
4ollYIJ'fo 

!Ill npor~ of Sop~•bar 11, raco1Yo4 fi'OII the J'e4oral lleaarn lou>k of Iow torlt 
11•1111 forolp ·-- poaiUoao of 'baDito aa4 bultoro 1D i h 41otr1ct , rOYoolo4 \!let 
the to~1 poai UoD of all coW>trho •• ohort the oqul.YoloD~ of $10,612,000, a 4oaroaoo 
of $4)11,000 in the ohort pod tioo. 'lhe Det cbanceo i n tho pooitioDO o.re ao follooll 

Short Pod UoD Short Po olUOD Deor•ee in 
CoW>trr Set>t .. bor 4 Se12taabor 11 Short PooiUoD 

JD&lan4" $ 1, 48o,ooo $ 1,0112, 000 $ 398.000 
hropo 4, 563.000 4, 642,000 79,000 {Iaoroaoo) 
C&Do4a 145,000 {Loll&) 278,000 {Loll&) 133,000 { lllcroaoo ia 

Loll£ Pool U oo) 
laUD .UOerlca }81,000 457. 000 76,000 { IDCroaoo) 
JaPM 3. 750.000 3.m.ooo 27, 000 {IDUMto) 
Other J.ola l,Ol!O, OOO 1,025,000 ~,000 {IDcroaoo) ell otho.ro 1,000 93 ,000 {Loas) 9 ,000 { IMroaoo iD 

Short Poo1Uon) 

$11, 050, 000 $10, 612, 000 $ 4}8,000 

•Ooabinoc!. pooiUon 1D rop aUroc!. aa4 opeD IIIU'ket otorlill&. 

c 
CONFIDENTIAL 

Regraded Unclassified



TREASURY DEPARTMENT 

STRICTLY CONFIDENTIAL 
ottlal.al -.181 of Jrl.Ue...,..... dollar MovlU .. ....Ur u.. '""'be oi'Ur 

oftlotlft r.~l'a&I'T 19: 

:lo. of Share• $ pro-• of :loalul TU... $ ProOH4a ot 
Sol4 Share• So14 of :lo114a Sol4 -- So14 

Sep, .. MI' 9 5.370 132,826 :Ill Ill 
10 15,8ZJ 351.1!21 },000 2,721 
u 1,742 SS,1111 u6,ooo 75,SI5 
12 10 929 22,000 13,095 

~ 2,655 150,519 111,000 7,66o 
II IS 1~1.!155 22,000 12,~ 

26,075 7113.791 177,000 U1,1117 

Ilea froa 
l ebruary 22 to 

1,459,905 51.05, .790 4,195.000 3 ,1136,~ Sept .. ber 7 

'l<l'!AL :nm:atW!t 
22 ro SJ:P!JIIBD. 111 1,1185.980 51,797.5" 11,372,000 3.!M.661 

Mr. PI.Aeeat reponl4 lelea ot ..,,._,..,,14 M cvi\111 for \he vHII: n4l4 

Septeakr 7 tote114 $71!5,000. 

Regraded Unclassified
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• ..,..,1 fCI8JIIIICA~ 

............. ll.ltlll 

........ STRICTlY CONFIDENTIAL 
... KMD ta1bl wta • l!r tel..,a-. ren~ an- ta .._. •• ld.e 

leUer till ..,, • .._ 6 reponuc \lie ~Uoaa *1ah baTe r..,_:q \liB - lir 

t h e c...noa Dlnel• If the Poet Office to~- ,_nauoa et 1114 l!r air. I 

to14 Mr . llooloo \bet thle _....~- _. '-be lnolctat to the att•Uoa till ov 

Oeural OoaaMl. 11114 o~ tlloe other tlll~lctah ta the !H&IIQI7 ..,. are I.D .... net ta 

till• ft)Jeot . 

Mr. llooloo aoatlout 1Do1411l~ \bet 1114 oow *1ah _.. -• tiM-

o •lUDC at a bJ.cb preal- 1a Bwiherlaal are aow at a hea17 41-' 1a tlaat 

o01111t17. .li pr eeoat IU4h Uecouat 1e ea14 t o 11• llftwon fUhon """- ,_,7 pore.,.. 

Mr. I'Aoa w e a lUUt eazpr1M4 tlaat \lie Poet O:Nloo •• aall:1ac tho .,...opu ou 

ua4ar r eteraoe, u4 o11oone4 \bet we ore roco1'riae OO'IICb col4 tlzrneb rocol.or 

chemleh. 
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• TREASURY DIEPARTMENT 

DAft ..... 11, 19il0 
TO ... ...., ........ , ..... 

.... Otulaw STRICTLY CONFIDENTIAL 
na *· ~. ~ o. IMler d .u 11r1u• .-. •• ..uet ... • 

th1o IIOft1al lie aoal \lie nafta ttl U.O fr•OIIr)'' o ~ ttl t1oo a--a- ... --

a1Uo4 -, tbo leak ttl -....J.- 1a lw fork 1a ropr4 to \lie tr.OIIr)''o 

pooo1hle lluUlac ttl U.O pn.-t UUlo tail~~ of ott1e1a1 llr1Uola o~\7 ~· 

1a thlo -'r7· Mr. Pa-t laa4 r-1- a rlq'lln f ... J.oo4oa oa thlo """on. 
After tal.ld.ac with Mr. Colrao , I tel~'*'-' Mr . P~ \hlo at\- Uat \loo 

llo&roaa ttl lahnol :a.- laa4 -.lnod. Uo n..q ot \loo t-otloa a4 tllet t» 

()'P•• ,..., reoporto4 \o he roaq for 41ocruo1oa he\- \M Clliof ot \he\ llllr­

u4 Mr. Oo1n.t . I proo1oo4 to ln Mr. Pla-t laww ldiUAiftl' ooao 4oo1o1oa alp\ 

he roaollo4-, tho froolllr)' oa tho polah 1aT01w4. 

/~~ 

Regraded Unclassified



• 
309 

••• 7 ..... 

f f Ill 
0 

Q 1° b 

•• I R 

• M .... ._-.. .__ ... at-Ill ..... tiWfllli&l ... lll • ..... .. - .. 

0 & • ...,_ ................... _.._ ... _ ... 5_ ....... .. 

.,ae u· ... • &~"Ill•-·- ............ --·., .. - .... 

...... I ....... _ .. _._ .. a «••- 0 ., ..... 

................... a&tlll ......................... -

-Ill .. p a- 11J .._ ____ ............ -IIIIS .... tll•l &II II •• 
I USiA II .. era.-1 .... M .......... ..... &II··--·· fl (.,. ......... a ................ una. a a' ..... . 

. .......... _ .. _, __ SsPl ....... II$ lo 

I " - 0 

... £II Itt· "' ... Jw 1:$1 .... f I Jl .... R .... W. 

..:cw _.,. r • ........ r ,., .... 1wr a artde ...... 11ft .... -' ....... ··-a ............. .... 
/?//j 

Regraded Unclassified



llO 

aet a ... ..... 
4 ... a a • 

... _ ...... ? ...... , A"&' , ... , ......... .,.._ 

- ... M.. a ........... as ..... ·~~---p'···· ·---.... 
.. M• a 7 a ...... • li"IJil•-• w .._ ez'.,. ,_ " .. .._ r u a 
... -· ,., .................... 7 es',,., .......... ... 
.. Ill• ....... ,., JtCW- a ........ , .......... --~~~ • 71 _ ........................... _ .......... ..," .... 
......... ..aw ............ ............... _ •• "' 

CJ·"'· I .... ICWe ...... - -· ... I .... .,_ ........ ... 

..... -. ~/ 

Regraded Unclassified



( 

• 

3~1 

·y 7 ...... 

.. 
0 2 'b 

•• a 9 

I" 2 5 a2uaea ........... ., .. ? • ..._. __ ...... 

........ , i12Dii .. - - lltr•:•s ... ,, fll .... •a -•acaa 27 1 .... fl I:Wt 2 " ... _ ....................... _ .............. ... ......... , ....... _ ..... ,,,., ________ _ .. ·--·--· .... , ... _ ... , ..... ......... u .. 

-·--· 0 ..... , .... 

Regraded Unclassified


	00002
	00003
	00004
	00005
	00006
	00007
	00008
	00009
	00010
	00011
	00012
	00013
	00014
	00015
	00016
	00017
	00018
	00019
	00020
	00021
	00022
	00023
	00024
	00025
	00026
	00027
	00028
	00029
	00030
	00031
	00032
	00033
	00034
	00035
	00036
	00037
	00038
	00039
	00040
	00041
	00042
	00043
	00044
	00045
	00046
	00047
	00048
	00049
	00050
	00051
	00052
	00053
	00054
	00055
	00056
	00057
	00058
	00059
	00060
	00061
	00062
	00063
	00064
	00065
	00066
	00067
	00068
	00069
	00070
	00071
	00072
	00073
	00074
	00075
	00076
	00077
	00078
	00079
	00080
	00081
	00082
	00083
	00084
	00085
	00086
	00087
	00088
	00089
	00090
	00091
	00092
	00093
	00094
	00095
	00096
	00097
	00098
	00099
	00100
	00101
	00102
	00103
	00104
	00105
	00106
	00107
	00108
	00109
	00110
	00111
	00112
	00113
	00114
	00115
	00116
	00117
	00118
	00119
	00120
	00121
	00122
	00123
	00124
	00125
	00126
	00127
	00128
	00129
	00130
	00131
	00132
	00133
	00134
	00135
	00136
	00137
	00138
	00139
	00140
	00141
	00142
	00143
	00144
	00145
	00146
	00147
	00148
	00149
	00150
	00151
	00152
	00153
	00154
	00155
	00156
	00157
	00158
	00159
	00160
	00161
	00162
	00163
	00164
	00165
	00166
	00167
	00168
	00169
	00170
	00171
	00172
	00173
	00174
	00175
	00176
	00177
	00178
	00179
	00180
	00181
	00182
	00183
	00184
	00185
	00186
	00187
	00188
	00189
	00190
	00191
	00192
	00193
	00194
	00195
	00196
	00197
	00198
	00199
	00200
	00201
	00202
	00203
	00204
	00205
	00206
	00207
	00208
	00209
	00210
	00211
	00212
	00213
	00214
	00215
	00216
	00217
	00218
	00219
	00220
	00221
	00222
	00223
	00224
	00225
	00226
	00227
	00228
	00229
	00230
	00231
	00232
	00233
	00234
	00235
	00236
	00237
	00238
	00239
	00240
	00241
	00242
	00243
	00244
	00245
	00246
	00247
	00248
	00249
	00250
	00251
	00252
	00253
	00254
	00255
	00256
	00257
	00258
	00259
	00260
	00261
	00262
	00263
	00264
	00265
	00266
	00267
	00268
	00269
	00270
	00271
	00272
	00273
	00274
	00275
	00276
	00277
	00278
	00279
	00280
	00281
	00282
	00283
	00284
	00285
	00286
	00287
	00288
	00289
	00290
	00291
	00292
	00293
	00294
	00295
	00296
	00297
	00298
	00299
	00300
	00301
	00302
	00303
	00304
	00305
	00306
	00307
	00308
	00309
	00310



