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IH War Coad1Uono: U, S,S.II. 
Or4auce 

leo War ConcUUono: hrchaolq IUooloa 

- p-

Pq-Dir.ro, Oon.......,t 
Staccero4 pa;r-da¥• diocwoood at 9 :30 aHUJ~« -

1/3/41 •. • •.•..••• . •.• .. •.• .••. • . • •• • ••• • •. . • 
Produc U011 , De£.., •• 

See Derenoe, Watlonal 

- ll -

Re• anue EeY1e1on 
!az-oz.opt Securi t l ea: LO«it1atlon dioca.oed ~ 

!Toaauz, &rQQP- 1/3/41 • . . • ... • .. •• ••• •.•. • .• 
a ) Sulli TaD dran . .•... .• . . . • • • •. • • ••...•.• 

- s-
ShlpplJIC 

St o Var Conditlona 

- ! -

!az lleooarch, Dh1olon of 
l!~rt oa proJec u durlftll Decober 1940 • • . •..•. 

!a%& \loll 
S.. llont~ut llnhlon 

fax-ozoapt Securlt loo 
s .. lln•ua lleTillon 

u. s.s.a. 
Sao ¥ar Conditloaa 

Ualto4 llacdo• 

- 0 -

Sao Var Conditlona: Kllltar,r Plaaalnc 
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224 

Regraded Unclassified



-·--........ ....... 
••• I 

Ab .. n ' ~-.. Is "• '-- ,. n use .,......, ur~- la Wid ......... - l/1141. . 1M 4 
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a) ..... 2 pl&Dee CAD be 4al 1Yer e4 t o Clt.laa 

for - of 1 8 vork1ftc ~ u4 1 pluo -
- tor the aut 10 ....rt• - 100 Sa all •> -..tticlll abo ., • .,.. ... 
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1\alT: 
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War C:Oo41Uoao ( C:OO•I..IIa.M) 
Gol4 t 

- w - (C:Oat1a.....S) 

o..._. 4--.1 h 'cS- col4 llel4 a t Datar -
1/2/41 • .• •• • • ••• • ••••••••.•••••.•.•.•..• 

llart lnlqu.o: hataUn ~t botwem 
hncll a-or 111M! Welle• repor ted to 
1111.1r - l / 3/ 41 •••.•••••.•••••••••..•.••.. 

a) C:Ochrea -...u~a - 1/7/ 41: 
... .look ~. poop aoa 

J~· 
~rouut v1tls •etlse1luu ••• lodl .. to 

tacl11tate ---·~traffic reaclled- 1/2/41 • . 
Led- Laue J.ecl&l.atto:a: 

J'r &Dkturtar ultC t .o ....,__ propo oed lechlatloo -
1/2/41 . ............... ..................... .. . 

B.e..,..• ot ..,..,, . - 1/2/41 . ................... . .. . 
l'oler t oll! to eoctae t ~. of llratt104: 

Coaal ~teo; PDH ~•• appeor&3eo of orlglnattnc 
1D Houoo - l/<i/ 41 . ..... ... ... . ... ........... .. 

Military PlaAD!n&: 
lloporto !na L<>~= ~-ltted 1>7 Butler -

1/2/H, 1/ 3/ U . ................ .. ............ . 
Netborlando laot Loejeo : 

A&ree~ent to ta--il!:•t• .one~ traffic reached 
vltb J apao - l/2/ C .... . .......... .......... .. 

Ordnance: 
See War C:Ond1t1o=s: ?-~Cba•inc Mloolon 

Purehaolnc Kiooion : 
Stt aloo Yar Condi:io=o: Lend-Loa ot Loclolatlon 
Ordnance: 

Coo rd1nat1c~ ~e a!~~e• o~dn&Dee prepara tion• 
tor Un ite-d Sate• l! e!nte p ro,.ra= and B.r1t1sh 
Purehao bg Co:::ai u l = dlo eu .. od by l!MJr, 
PurYh, l'011'J' , Coli:, To=c, ud ll&ll&ntTDe -
1/2/4.1 ...... . .............................. .. 

a) ~Jr'o 111~•~•1~: St ... - oho•e1 
aetuall7 =~~ to otart on poat-otfleeo 
vhm t U ! I 1 !' l.Dall7 llji:Ded 

Requirnt!!tta: C!:r--c!llll • • •••eac• to l'DB, eop)· 
of whlcll h ghc:: t:> l!MJr ot.ultaneouoly, 
dloeuooed 'b7 ill,;: , .!Sell, Phll llpo, .BallantTDe, 
Purvio , ~uh3, ~1:e, and 1'0187- 1/3/41. , .•..• 

$230 all11on t:lll aYalloble: McCloy (Yar Dept,) 
aeaorandus en u oe theroot- 1/ 3/ 41 .....•..•... 

~0:1 tell• aur he ~· •cracked vhlp 0 and 
blaoenlaro , ~- i11dl .r.co , for~lago tor flll•ko 
tor torpedD boatt , e \e. , v i ll be turaed oYe r 
to Brltl~ - 1/ 6 1,1: See Book~. page 85 

Stat•:2ent eb)v·1::.6 :!o:.:&.: d.l ebtl.!-tt:tnta t.ranamltted 
b7 J'e¢ernl Rtl orTe 3a:k or rev !ork- 1/3/41 •.. 

Teotlat Order: Of~lclal oaleo o!' Br l\lob-ovned 
dollAr o ec--ri~loo- 1/2/ 41 •..••.•........•• • •.. 

' 
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a) o- ..& 1\alla .,..._, ..,.. tell• 
au•• w afon 11aw7 ..u 1a .. _ .. 
If__, eal1~- 1/1/41 • . ••.•.••• •• .. • 

1) llaorM4a fer ria (al\ •••) .. . . 
I) Gu\ea _...._ oa poael111e 

preDIIare • 1/1/•1•••• •• •• ••••••• 
Ooa907M a!lop~ "' lrl\alat ..,.n oa - 1/1/41 •• 
........ of •U-Uoa 1a -'- por'• - 1/1/41 ...• 
Loa•• - hlUIIl. AlUM, M4 an'ral - 1/ 3/ 41 . ..• 

V.I. I .Lt 
Ollz OoD.fl4•Ual r-r\ \7 111>1\e - 1/3/ 41 .... .... 

•• 3110 
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I ..u.a 111 lei'OM 1'na1r tolQ ......... 'Ia 

pl ... e to ~-::J:t thb JeWell• ..-"* 
10 that 'r I be able to tell tM IPltta 
that thq ..... 1 •• !hq gaft Qdaa tM •" ·-
ail thalP 111aNbc, lilA it 11 11[1 to 11Ja to 11M 19 tile 
r .. t of the oi'OR. 

mat ukei • whether I haa done 111;7th!Da ahcNt 
Beardaall, the attol'lleJ who uaec\ to be with rotc. 
I said he should keep hia f1ngers crossed and loot 
out for hla. Be is a great friend of Jeeee Jonea, 
and lt probab~ waa Jonu who got him the job with 
the Bank of .lMrica. 
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Proa nine Ulltil ta o'oloot wean .. aq alpt Bell 
an4 White were at the hollM with M 4boue1ng :;£.t .. 
ahoul4 4o about the Joole1' artiole. 
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TRUSTEI! SAVINCS BANl CAZETTE 
orncw. o•c.u or THI n unu SAYDfCS IWIU .usoc:un 011 

•nd the qpprafoe!d n•doot of l})t w.>rJd the r. 
aod theu)ltnncc (or whk:h we fight, and foe 
.fi,gbl, IIIOOC1 lt 10 YiuiJ1 lmpottltU., 

No wonk .. - ~ t.f'C aea&.l to or ••cmcm .,.. t~~aoaallfliPCil, I woWd ad1 
l.bc C'nCOIU'IJtment and 1100!1 withe. whlcb j wr Chairman'• lntcndon al'ld b my 
n~mt to tll who lfC UHk1 putdot 
tbl wo.l ol the &db. &011 ro.. the MliCCir:llll 
~tioft Jtt the S'atJQAIII Sninp Mo'f't~:Qrnt,. 

CJ.AUO 1 ... C. HAMII.TON, 
o.,.-~cw--

NEWS fROM THE BAN KS 
Ctueow 

'11lc c~- Sannr &nk ~d, open~ ott' ptmbct t l 1111/llttd, and 1hoe a paelow.t and wtU· lined in~rior whkh ia dtpktcd t.~pora our flOCIW. 
~ wuukl .ctnwncdly do ilolltice tO Nay 1 ._. Olicc. Tbc oftiot, ~ It OM a( the /it)(St,. I( 1101 
the li.nctt, oldtcl C lugow Sn·lngs B1nlt, la 1be '""~ 
o( M,, Eric /\ , Swdt~tland, 1\te:bhe<C, •nd lt Wit 
the lau piece: (t( wr,tlc: he r•erutal. 'I'M br&ld 
hid ""' bu:o ~ wllm Ml. Sudwdand ... ~. u4 hat~ •ill be 1 ,Stt" lon to dw Gb13etw Savittljf 'Oltl.k, -fur be had b«n for man' yean rhdr 1kiJ~ acivise:t and friend. 
Fallc.lrk 

We ~liCe below a pfKlrogftph or W: tin' 
prttnlstf rJl the fl'alkirk Snln~es &.nk 11 \Vhltbutn 

OBITUARY 
Mr. J oh.n Bax•od~ale 

We rtSn:l 10 recoed die cluch ol Mr. JaM 
~k. wiUch cnurm! ~ N~r •fda b.sL Mr. 6ucncble wu a member CJI rhc: Auoriati<Ja reptCKnlll'l!l che QI(Hiey Tnmee Savin&~ fb.nlc: Mel wu I C.mudgn Trus:fiCC; o( that &Ak. ' 
Mr. C.Orte Clhoa 

'The Caluhkb Savings Dank hat 1-u.tfercd • .evtre lr)U in die ck.nh uf <hodr Ou.irman. Mr, 
G~rr: Ci£Man,. whkh oc:cu.rted on NOYcmbt:r a.,ch. N r. c.a.o. t.ad I ao... COOIIC'CUCICl wida die ..... 
hn"illfl bea clcculll • 1-l..a!UJ'fr 1ft ' " '' a T niMU' in '9'9• and Chairman since •tH• Of the Tn~~wa aOO ~Unasen in olrsce- • t rhc time o( bb clc«juo he wu the 60ic i!UV-Iviag member. 
Mr. Jamt'l Mutone Crabam 

We tc(Qfd wuh the d«pat rtg«t the dnth, 
which oa;urted on Ocu;~btr lith Jnr, of Mt, James Mutt.nc Gr:tham,. Chftn:rvn .,(the Sconl,h Si•~ Cocam.c-. ML. )WK*: G.,_ joiaal ck C..· 
minot in 19u., 1~ rbe late Si• Aku.rwk:r 
Wnght ' ' Cbannun in '9H• Mtmbcrt or 1bc l\.s$f)(la.!lon will Jnll\ witt<. !!ole l'l"'!mbe,.. of t~ 
Scoi:Wb Sn~ Commift!OC ln cs~ WIICU'l' !""' .... _,,. 10 &an.. N..utonE Gnbam •iMI £unity Ia tbar a rdl loa. 
Dr . John IAmotlt 

ft U wtth dttp rc~~~wc t«''fd the dudt.. •llich OCIC!Imd .,. • l Jdt,. ol o.. jolla Lomooc, M.B.B. J.P., F.S.A. (Seal.~ U.D., O..U­
man o( 1ba Butc Savlnr Bank, Rotbcuy. 

WAR WEAPONS WEEKS 
A1 u wdl .k.nown, Wt1 Wupo-~M Wetlu arc being 

hdd thtf.IUBMut d .. couat.rr ~ up II) the end J Do::aaltcr no ku llwl oor houldrtd W fWmtJ"+ rwo RICh .. Wceb .. had hem cckbottd. •ftd dtm: are man)' more to follow. I ,,,..,c,·cr nriccl bnc boen the tCII.IIts l.n dw ~tiel and tnwM In whkb 
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Wolv.rhamp•~c o;;;n;------" 

\niM it waa; annnunoed that War Wcapom W«..t 
.-u to be hdd ln the ~riod No,•rmbtr rGth-lJrd, 
it was reaij5od that. wu.h the ror rncl falUns mid· 
ny iD the period, 'W'r couid upect u ~o~nww.Uy ....,.-. 

\l"c s:uillered a tn~ft blow in the fint Wft\ o( 
~CKCmbtt,. .-heft the tcnlor aukunt W.ll a.IW up. 

s.td ~ .-at the ACNArt, I'MW dult, a 
(',[ datu 'lll'ttb' ~rimw. and • t.r:MpOotf 

So hdp ~ an.a.bk from our 
..-c- had b) Clt'f Ofl 10 the heM o( ow 

l'l'll>rt: prnple tn grt 
I'IOdUtl#t but the wUing 
•·ith drpos.iton. Mmt daf" 
ponrd utuil aftu dosin~ 11mc. 

To ad<!.''' o u1 diffiruhln th•~~._out that ,..rek 
•·e lud • pt"riod oc "'' ')' "alc:rll.' and It ,..,_, (ci t 
du.r rhe at:df ~Jd ftflt he kept (1ft the prc:ml~ to 
d~SI "'·ith the: accvmuUtW wort!. Al • comrquc:ncc 
"'urk pikd up IJ'MI it WIJ nne pottlbk: tO brlfttt dnwn 
the inures-• or dn up.h•n,; tn••trdt the Ann~o~tl 
Bohn<c. 

8~· the end o/1hc '••«k rhe Nth wu atm height 
ud oa the lnt Saturday mornt'l"-' ln the thr« hoUr~ 
lO a.& CO I p.m., 'W'C had 11.4 lnnwctioot ofdcpottt 
<If tq'lllfmalt plat a much lnereucd t.ak of ~ .......... 

\t'c-c.'Jf~C*d 91 Sew A«<OUUtlaM dCIIJt•nh 1,117 
t~ of dtpol.it .. .t ,...,..jlllltM pl~~t l,fU 
DiftCI Tr:tasf« r~ "''btM ~m do DOC 
~ ' uuc-~ (',[ rhC' f!Wftbcr cl people dealt 
... , 2$ .. hti co bt m.btcd ... , ,.,., r/ thC ~'"'" 
oro sold '«ft to iodr'l'tduaiJ and l[fOUpt (r,r caJh. 
X\lmle:mtiS mqutr~Cl~ had 10 be antwcrnland ltl)rmal 
~ al cuhJ"' dxqun nc. curWd nn. 

ToaJ,fo~ Week 

I hue nothing but ptlbt for the-ww.y ln which 
my dtplttccl JUIJ worked, ~~ t 1bould not llb to 
f.ac:e the pr01pca Q( another War Weapons Week 
In the lmmedJatc future . 

ALBERT J IARIUSON, 

~ Walvc:rbampcCNI Savin,p Jkll.k • 

)•. t.J-F~. t. 
Blyth 
Cob>< 
KenaiQg 
Pembrokeshitc: 
Pmton 

Ft~. r.- 9 
Alh:nc.Ju.n, 
BedFord 
Boorlc 
Dundee 
East Lothian 
N<>.th 

F.>. •'-•l 
Aberdee-n Cout~ty 
E.sctu 
KJncanll.nahhc 
Snurhpon 

zt, •• , ... i\J,,...& • 
Oartford 
Stoekpon 
Wednabuty 
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·'"""' ...... 
Mldd'"bt•~~U.rh 
Mo rley 
St. ,\"'-tell 

·"""'. •G '• ~·rr 
Mc-lt••n ,\lo.,.+bu) 
S:i.lc 
Tl!hJII;I.} 

,\lllf'fj I} J~ 

l: llr•mctt t\ .. 1' 
Bx:fl'l()ulh 
I latmJ.:I I~ 

,,..,. J~ ,,.,,, 
!\('1r.nl. 
!\vnh'w·da 

,\I,, .- ~11 
UMic(md 
R11ddii1C: 

MJ!J 8- 17 
l.uu8hbototJ~h 

ASSOCIATION NOTES 
EIHtlon of Offido~lt for 1940 ,., 

l'nM~~ttl 

~~· '" ,. n. J. Pnu "· 
I.V•"lllilfl'( ( ... 1/tr 

' ' " (olo•(.l '":'' (C"J..--) 
( ut t I (. lhuun•' l(l~~ a..;,.••) 
\l•t-• 8. I l unma f 
"·· \\ ......... ,.,.m, (liM. r,.u.rr) 
\l11.. f ~. I IUI•t' (lk. l,m/..,.,.l 
\h II '"lltll.\ c\·,.,~o.t~rl lttJ) 
\l11 I C < I .\"' (.'\N'tf.-U tJI lno~) 

C1•1"1111111. \\ J. ""<• (\a~r:l .. nr fn..r) 
\111 , II. 011\1 '1 lfr""' (iolll/11/o lrror) 
\111, II , tt R"''*''t'' (\..,JI.,.rrt lffl.r~vl 1,-a) 

t • ~rt•J \r, "-btn 
\!11.. J•,, \1 t HI.IIHI (b/i~.J.s.,.('b) 

'""· I , \ , It ll4''""''•' ( \ '11t IL1,..11) 
:"I ll. h11 ... \1 ' '' ( \ 1)11//tlf/ , Jrro~) 

·' '" " ' '"''' ~tl\\\'11'( \/.or~\h-1/tr) 
' ' "~ · \\ I :'oo., ,..,, tt .. :t; 
\1,. I II II \\ \I o.t 1\ (PM.hl 

l.to.IJ.' ' 

\lr ••It,• l uo\11\• C <IH\1"' .!\ ~"- t.lu.rtt"r.....d '" '"'"' ,,,. 
Srou h.h S.n lnQ" l~umnhttto 

l o•r.l \1•1\ '• • • hh t... .... -n "f"r' lfUnl ('hrtntll.n 

.. t tho. ..... ,,.u .. h ' J' '"-'' ( • """'"'" 1 ~ rhc- \lll'llfte\ 
Cl\.11"1 M '"' ,4,4,._ •C \lr \IJ'\1 _, (.;rah.am. tw; 
luJ J dtoollf .:ur•ht.d I. · 1 ~...t h..•rl"\-.. t'ln-\.T, f-k 
to .ll•.,m..r l ... ,1 \,f,,, .• t~ I··• ""<·orr~uJ • .uW dwnnl;! 
tt.c \• h 141'" I I'll'-: .. ,_ ~'Cfd.lf\ I•"" ~!fUnd, 

•rrulih~ S.nlnQ.' U_,nb l n)pt"C'l iOn 
C'Amrnhtw 
Th~ Tl\r•h .... :OO .. H 11'1>!' tLnt.• ln'l"'"'*•oft (:nmrruu .. ~ 

h . .l\,. ~··...,'t•~"l \l r. R ( (.;tu~. ( \,"' 'rr\Nn- \1( 

tht GW.cn- Sa,.,,... &nlc. w bt a ~ 
Commtn« tn dw p!a« n( the ilk Si.s 
UCftdm.f~n. 

~cw Oanb 
\hht~o~~tch lkta1lt 1t/ ~~~ (r»nth n( the 

~twrmhcr 1oth ian arc"''' )Ct availo~.~. 11 
ltk.clr ch:n th~ cnmbin~l (IIndt. o( the /';c· 
••ill •hnw an IMt(li.U u( app,.~lllrrutttl \' lt 
o,~c=r the prc\•i·~• rear. OutnancUn.~ ac:hic 
indut! ... : 'Purt~mlluth, ht~htn In tnt.al (unth , ·U«flll. 
hi~h.:~t incn:>Uf.' (ur ttw )tar: Ca.rdilf, C:XC( .Js dx 
[.:oo,ooo mnr~ in ht. third y~r. Cl O.Qt'ltul rit~~tt! 
Am l'l l ltanuulon 

At (rom Nto\•emhcr aut btu the- Luum ' wil!fl 
Blnl.: is amai,J.oam~tc:d •v:hh the l .nndon Sa'''n~\ Bank. 

New Zealand A Kindly 1,l OUJlhl 
The- .\U.tlttati•lft Ottr« v.a• chn:rcd rtttnlt\ t••"' 

«1\~ 1M (nllolv. U\j: kiln (rum ~h. F. E. :,.\nl_..rbad. 
~l )bna,::" u( the \ud.b.nd !u\tn¥~ 6d., 
!0\<"t.· Znbncl. 

Tllr 4oUI 110 ·-·1 Ill 4'1ul<P1 ,:..~ n" .............. U. 
--- ............. _, ... , .......... n-ur+ ...... . 
.._t•dw.-cl..,t•rl'"·-•"·•••••.t \•a,c ,ro;~~t... 
I ,.._.,ll;n tilt.l">.o"'l,...,....., • .,, .. ,_,.._,~~~;,......., 
.............. , ..... ""''' ........ h., .. ..,,...,., • ...,..... .... 

h ......... , .... ,..._ ....... , 141' .,,_ , ..... ,_ 

lkllt- ·of \\111 holk M.a""""wtr ho • 1 .... '*'­
... o;~I'JYIItfCoft ••till lilr ......... wt r,n_."""' Af llloo.l!' 

nrl ,...... .. , llw •·-t-ll.too4 lltlll••-h.ol•llt- ... tt. 
•;Jft.l"" .... ., ... lj;•lt ....... ""''""''"'"'"toll ••1 .. """ 
1111>1 \"'1 '"".,'"' 1tt tho" l•rt~•ool 
r"'• ·o-.tt•~ 11R•I 111·• 1\t,lt 
llll•tl"' .an- I!!Ufll'f I' !olo·""o 
ttl! "'"''"'.hru: ••I tho 1\•ttk, 
Gf lito' ~~l ftll) 

l it~• ll.nli·t ""' 111 ,, .,, l•l•l \\11r 1111'tl '"'"'..,S Ill 
II !IJllo:TOII• flto.t•l>•tt ' rt .. '" "l'llooh t• ••I lilt ftt'llf'lo• ul 1.,.~ 
I n;:l.mo! ll lltl ~ •oti~l'ltl I flf' ll>'fol>llll.-1 o•l fo\lf •I'll• 111.1111 

~·.·.·;, "~r ;~~ :.•.;t·•·.~~~;:· ~~ ... ·.:·· .. ·:.r.,~:~. ''~:t!.~~;::.,.-·;.:: 
oblrle't\l lo) 'rr.:••••· •!lo ll II I'O o\o ollt \\111 "It" ollt.l l >.~t•' lt.o 
h1ll 10 ,l,l.opl " I .... h .... 1!1 11 .. h11C ft·lthllt• {I••I•I.>IIW • 

I~"'''''''" rl ,,.t "'" II• ' ' ' •lr•·o~lll!l'l "I l'11t'l '" 11,, \\.or 

111. '.~::::;• ~~·::.:·. ~r""·~·k~'· ..... ,~·~"'/,'.:::.~ .. ~·:'~~····.i~ 
l""l"'fo~l· ltfOII tit• 'I '"'"Trln~<r•l l 'f,~~•" II 
............... """'""' ... , .. ," ......... ,,., .•• h r-•v a..-:~~ 
11AII,If1•1•' ""'' I' .,.j, II -..o!o· ••I \\.If l.oftol• ' ~ 
hno•l..,•'!lll \o ''""h " 1.,. '"II 1 1~.,. I 11tlld II• ., 
•otla ................. h .... ' l"f "1" , .... , .......... ,....,. 
- •~ .,._ JVul_. ••hi '"~~~~' r,.h t·u~ tlo.- • .,... 
tw,.._ h-• ....... 11w· ..,.,.., ..,, .... ,...... ,... 
''" 14 ,..,.. 1 '""-~•••'"' .... lfwo "••" ""'f'll''"' • ,.. ... ....... , ... ""'·-'' ,, .. ,~,.\)" ....... , ... , ... .. ............. , ... '••·t""' "'IIIC" ....... ,.Iliff' 

......... , .,.,, I • dw ,,...,"""-.' 
........ ·-....... __ , .. , •ht••• .. ·- .... 
til·_, to.t I kh tlut ,.,..... tlillftol _.,, • • 

.. ., '""• llool. ._,,,..,.., t..."" •• U"'IAI~ 
t ,.,, • .,. •• .,. •t .. u,.., ,, .. , JON' •toU rroJ• 

'""' u •• " b.t. •I .o 1 .... "'*t-1 t-.· l(l.loJ ,, ,'(~Vir-'" 
""""41•1• "''lot I• '"'"" of'lod N liW I< ··dlorl' •rl't ......... 
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Honourable 

• 
..... EM.'· 

.J•-.J'7 1at, 1941 

117 dear 11r. Secretar7, 

Aa 70u haTe perhaps alread7 beard, 

wq GoTerDOr:ent are sending Air Chief' llaraba.l Sir ,____________. 
Hugh o-d1.ng to thia c ountr7 t o act aa head ot' 

tbe Britiah Air C~saion at wash1 ngton on 

tecbD1ca.l aattera. According to our latest 

1nt'ormat i on be is expected to arr1Te Te~ 

llhortllf after the New Year. As you know, Sir 

Hugh Dowding is one ot' the most dist1ngu1abed 

ot't'icers ot' the Royal Ai r ?orca and was in 

charae ot the Pi.hter COOII&nd during last 

au.aar's battles OYer Britain . 

BelieTe a:e , 

~ll' dear c r. secretary , 

very sincerely 70urs, 

HBnr7 .llorpnthau, Jr., 

United States Treasury, 

.. abtn~on, D. C. 

/ 0. C 'j 

Regraded Unclassified



l 
( 
·Bardia Pubs 
Open?' Shout 
Australians 

: \JwiC'O in lti~h 
~p1rits \" ttiti ng 
,\ttar~ Onlcr 

A TT \ ('K, frt~"' P.tl fl 1 .. 

,., ,., t-)~ • t rl1"' th.t !r 
... ,, ,, '''" 

- ,, f"' t-•d an Htlf' ap~•r· 
.. nr· ...... th 1hf' •t knitttd 
'K' : t}ltm , , •. nn And 

•! •• .n •'tf' btt Jtf'at war 
, .. e. .. ~ r~-•.trr .t t -..ou.;l\ 

('- ~ ~.,t'.\U ,.,, for t l'!e:n. 
.... y t:-•:ctd tD to a:•.n 

:· .. ::.d 

5 
THE W.XSH 

Air Marshal Dot(jding Arrives 
For Plane-Production Talks 

Sir HUjJh to Coafer 
With M~athau, 

Army, Navy Ollieialt 

h a'"! :-tJ.J:.trt"f the Brlthb AU. or;;.;,;;;- :.-,c-.·-'~" 

-=~~· .... l.nka4•~•oc:al. but thtr• ~1:<:~~-f.F~~i~:~~;~::~~ 
f!f' 1 Wt .:Ul.l.tttt of U.ftUfU.i-1 ~ 

I •• .. ~.··-..~t ·" C-., Fa,;.t: otnur lctpt .t~oouna 
... t ;t :, t~ t.~t)' ..ald. until I\ '4'1.1 

•· ~:-l':n h.t ha.nd. Othtra rulued 
•• t 

to 
'Plant fl(tOrits. 

·en Tuttd•Y at s p. m. attu m.y 
\ 'lilt •dth l&oru.nlhau I UPKt :o 
va.M a kind of atntnl tettt'\'iew I 

""'"""''''I a.nd. oerhltlf. \(\ aru~·tr ao:nt quts· l tion.a:· Slr Huth prom\at'd. 

-
• 
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lo a. ,...... ... • ~ • IIIII\•• 

...... -..u .... -.n__. ...... ~ .... 

..U'I'ltue ~· tM ..._ aa--•, II'_ ..... , - se o •aJII'•rt• 
dar'll•n-1 Ia .. ll=f _. ,._ =f ... ... 1 _.,,. a p.e.. Alal el ---

-. llrl~ .,.,..w ~ alM Jldnla =f a v' 1a • , 55 e 

lo Dolr1ac -~ ._,. fll ........ 11. II • ._ __ 

..... ..,. eftl' lrS:t:ala ....... et ...... --·· 

... t11r a alM ett J,lwu,..lo 

•• • '-'&1 .r 114 t.Ml....u..l8 ...... _,_.,. ~ 

=f ....... '111e4 Ia t;U -' n.UII - ! 
1 All .r ~-

.... - too Ill I ... 1:lilne ..tu- ........ _.. 5 a 

=f ...... - - .... - ... hellltue. tM 1Mk fll ~ 

• 

_ _, ,. 1 a 1a ~- •a1.- - -. _.. ...t-o .....,_ "* auu,,. 
_,,_. a.ntee 18 ntll-' -·'•'· Ia a' 11- d 

........... ccrn.. .... _.._r 5-*..._,.., r 5 
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7 7- "*1*- 7 I lo 1M ..-...1 ._J $ z 7 .a"lee llou 

II I~ .nw-- ..... I[ I[ 7 ... ' Q ~. 1l.a 

.. ,.. ..... --~ __ .,l .. ,lil.a-• -- lli&11j551P-• ....... ~ -' 

I " "W Wa&J ', ''-.:15.&1·1··- ---7-aau- k? II ...... -z 
ffi&llj5?15-nu-a Wa&J 5 - -' ,.n ..... rr•l-_.1 -s - 1 ttltt 

-u---ta-. 
I . ~ Dt ' I T D. artt:J.M '121 I a ..... 1a Jl&lta 

att hf ~' .. _ , • ~ ., Jlloplee. -- - •1M --· I lelp~-~~ ..... ~~ ... ~. 

~. 

1111.1~ .s.u. ~ - ~ '' ~.,war 
ttateD a ' 7 
I w~ f4 !J EJ 
MR. It •t&l7 e1' ._. 
Clt.1et .t a.tt • I 
... P1aM Dl'lriaUa 
Clt't'l• ol ~ Iud;wlllc­
~ - I 
~. 1 
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,. 

Secretary or Sta~c . 

•as h1D.,-1.on. 

1 . January 1 , 7 pdl. 

iliiAY 

Cartoaa 

I'atnl Je1&1'7 1, liN! 

~ce '4 7:~ •·•·- 2nd. 

Follo11i.n8 h1a annual. Xrw Ycar•a reception th£ 

Pn:s~d£nt o~ V~:ru:zucla tor:sal.l:J ~1.16\U'atcd the ru:w 

8 

Central Banks 1n t he presence at hJbb Government officiala. 

tm Dipl . ..-tic Corps and •rq>rcsm$ativcs of all national 

actirtties•. During th£ cErEDODJ it was announced that 

a loan h£d '!:>em concludEd w1.th th~ Xational Cit)" Bank 

tnus providing EXChangE which wll.l aak£ possible tb£ 

lallediatc cmccll.Gt1on or 1'orclgn c~tlllmts &.lrccd:J 

cont racted nnd r estor e normal conditions or commercial 

1nterebt:ngc . I we a 1n.....,racd by oru: or thE directors 

t hE. t t!lr loan 1s tor ,.1-o.ooo,coo. 

OORRIOAB 

Regraded Unclassified



ln JU~f>U7, 191n 

CI!IX.l' S lUi'I CSJ.L Cllll!imet .AID WIOIW. lln!'T 

9 

!l!ho reported apenlD« of the lolll«""llarelclecl •c...trl!l b .. ......, l!aDk" ill w~ on 
2lot Decaber bat aot oJil7 ualwrecl. ill a aev pbaoe ill the curre~~q var betveea Chine 
11M Jft])8ll, but hat &leo broa&bt eclclecl illporhace t o the probl"" ot Ch1Da • • var-tlae 
eonetOJ'7 '0011""' . L1lce ito colDltezpan, the "7acleratecl Reoe"" l!eAL ot Worth ChlDa", 
U.e nev 'bftlllc h obrlolalJ' clealpecl to obtai~~ a t Ch.iaa' 1 upenoe toret&z> nch•n4" to 
<''"J'?Ort a C'IU'reaq wbich h othe:rvbe v1thout azrr ""niche, aA4 100re elpitie&~~tlJ', to 
create out of the note-hov.ee a weapon vherevlth to conooliclah t he econ .. ic huwah 
of U.e !!lll1tOJ'7 aureoolon, Bllt Ulllilre ito COUiltezpar\ i n the !iort.h , it hat De'I'V 

be., ncb f.,..ourecl b3' the Jft])8ll .. • all1ta.J'1 who teuecl, letitl=telJ' enOQ&Il, tb.ot t he 
""" :se...k ~ be 8nlied ot aa a source ot re~u• t o ! illance M 01Mepentent • anq 
of U.e 'l)'""!>Ot GoTer=ent, vhleh .Tap&ll ean nenr afford t o tolerate. 

'l'lloucll in MD:f rupeeta the pror,.ecto ot the nov 3<o.D-'< &re no brl&hter t hall ito 
'1redeeenor, t he Ella !!oln Co=erei &l. ::too.Dk ot Shnnsb•', ih ll::leclieh ~ Un>lied 
tb'erto to t he :POtitlon or the Daticmal currency are no 1e .. olrrlous ant the prohebll-
1 t;r of ito eueceoo vould tt~ar to depencl not oo ICUCh on what the yUj>llet Go'<e,.,..ent 
c eolroe t o do, ao on the ability or t.Abilit~ to «npreciato t he boar ins• of aonetary 
'DOlley nncl currency control U!>Cn the l8!'ger nrtlonttl houe• At ot.U:e an<'. to e:t.el!line the' 
nrobl.., i n t he ll!:ht ot these broAder conolder,.tlone, Tho p.roble:> h e.delttedl:v ao 
• •riouo AI t he need for solution i o urgent, 

?roooaed ?xcb•n•e Certificate 
One ot tuch eoluUone, reported ill t he Chlneee p re n to han r eceh ed the terioue 

contlderatlon, lt not t he appr aYal, ot t he authorUat1T11 ~uartero, h the pr OJ)ooed 
luue of the oo-el\llecl "'ler-'H2e :>.xch-•n;:<t Certl.1'icatoo•, into vhleh ~ the national 
e-nrrency cireulatin« ill t he unoecu;>ied areat, vill be !:!.&de eonTertlble at cerWo f 
rat... In ito eu.,..,, it uOWits to ao artlti clel clifferentl&tlon of the natlo:W. 
~~ aecordloG to t he t03?0rez7 ~~litiCAl cooC!tioDt obt e1nlng iD the AZ'OAO ~ 
¥b!cll tho:; h.!ppen t o cl.r culah, ~ an l!!'bltr~ dherlaillatlon a&aloat t hooe cireulAt­
i n& 1n t he occupied areas. In t he ultU..te ~tit, hovcT11!', U -ounto to en ahen-
4oll!>eot o~ tho ~~.&tlon&l eurrODey in the oeeu, ied t'Zeu and vith 1t, e co::plete abvldon­
::tnt o! t he oatlooal currency policy. 

Sl..no-Jnu~neae Cu.rrenq U'ar 

ObTlou~, ' ouch an «pproaeh to t he currency problem not oolT feilo to Ullderot&nd 
the batlc poll tlel!l dgoi!i unce ot a IIDi!ied curreDcy, but oJ.•o OTerlooko coJ:l!>l ttel.Y 
the polltlcl!l iapllcatlono ot China • 1 war-t ine moDetary polley l!llc!. the gran r epereue­
alone, once t hat nolle;y is Ug!ltlJ' dhcarclecl, It cuot be r ecognised a t t he outoet 
that the Ulll.1'iecl ~ntional currency _,,tea, iotroc!uced in UoT~ber 1935, it at once tho 
~bol ant the ioetr=ent of Datlon&l polltlcl!l unity. It it b7 concerted ehoice, 
b7 ~IU'e ehnnco, thd t he ""tlonal eurreoe7 eM• t o p oueos ouch an !.a=enoe ~ lDTiei­
'ble pover. ~. unique &nd Ulll.1'ied ..,u,nl!l currency occupleo a ~otitlon vhlch h in 
1ntl':I.C1ce at 'CIDJ'iTallecl u lt it hletorlel\llJ' wq>reeedented. I t it net t heratore • 

: ere eoilloidence that the reto..,ed curriJ>cy hat been lro<nm • • the natlon&l currency, 

• Regraded Unclassified
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b ._tenr tono or U-""· U.. J_.-.. Clln'ftq --· in Q>ba 1m-.. ......, 1:1-
Uneu.i tow:rda 4eat~ the int..,.S.t;r """'- aaUoftity ot u.. aau~ CWIEW;i 

.., wtr;z,:ct o1 poUtl.ce1 ud. acxx•e eaatrol . in ol'll ... t o capt=. u.. 1a.at -
IOHO! to c~ete their aUita27 eaq:,..at ot a la!'ce aZI4 rich pan or aw.. n · ta 

.,-o.!U ot the 'Ooliey o! p..-.1at•tl;r atat.•ln' a« Wider ut""'el.T 4 U'tle:alt e....U-

1!;• ute&:r1t:r ot the utl....U CWn~. t.hat t.he lt~pa~~ue han ..,..., J>"'ftllW tra 

u 9'•&t ee.......tc l>eDe:tih aa U..Sr bitlal ailitary """ceao vou14 .aqAJ t1c:1all.7 

t o ~st. !be eo 11 e4 oeeap1e4 area. are CCIIIltl'olle4 117 the ~~- aoal7 at 
veU pr.hoaed. pohh """'- :U..o ot c :aicaUou . In theee anao t bo •shb'ble 

1!1 l!;e ::atioul c:vrcq haa been raapauthle tor the cont1ll!1e4 l~ty IJid alle­

" ~· Iat1oul C..ou-ct """'- tor t.he co::t.lmte4 ll&intmance aD4 acUrltiea ot tka 

!~nJ . t he .!spaD.eae bATe cGED:elled. tor ~le. the uee or the • .?ederal 3enrn 
;.>tu !.:> con:>ectloll with C>• 11cort a::4 ""Port tra4e of llorth Chin& , ~t U:at 

~· 1:: tl::e lut ~ala h be t1ZW>ced throl>O> tbe .... u o:aJ. c:=o:q. ~ 
:.tl orl c--ut::! rcalno tl:e o:>l)- eec~table c1rc::1llat1D& a.U= t o the p...,h, 

~l...-tC! ~ r eeeln: the q .. ~.=:. • :tOt ea tr:r: t he tz.oor-tera for the1.r lb.k trr...c..u.e­

~ t;, ~ell t .he -:.:.~ . · ~tea to obta.l.n the natlOD&l eurr-QCJ". vhlle tte ~­
·~ rf'c-dT~ t .:e uti~ eu-"T~ !leTe to a:ell it tor the "r.!....E-. • utca t-o u.e e::x­

vit.!:. v!:.a:: their tr~lla.aet1o~• ere l.i.nked. ~~ cont inued ?J'2e"t1ee o! c»t l.::ilt !or­

~., 1:: 21enta1:: in ter.a ot tha uUo2llll C'.lM'M Q', t he 20 perc~t prcol"" 1:: 
o! :on1;::> e~ ot the l>.dloul C'Q.M'e::ey ~ :!lenteln u COZ!>U'K rlt!: ~.;h&!. 

t~t 1::~ TOl=e ot t he = tloul c:ur:'CIC'T otlll c1rc:ul3t1Q6 in tl:.e !ort l:, e atf.u,te<!. 

'lr. ,OOO ,OOO. :lOtvtthot~ lectl nroh.lblthns &::4 on er e punisl!::e::h to t !le 

all ~ ,.: t he =a!~t.b~e ~tde:ce in the .,uoDal c11rrm<:7. 

:-o 1nt:ro!uc• the •Yar-~iae - -xeh•nt;e Ce:rtifleate•. or f or t~t :e:tter c::;- ot.!::.er l:1J:a! 

:.tY =~enc:- ic the llliOCCt>Oied anal elone ""ulcl. at once c!.eotr~ the =.1-u< poa1t1o~ 
Ct ::l!tbll31 Clln'eziC7. t bei-ebl' ~ln;. lh ettecthneu aa N1 tnatr=ent o! l>Olit 

teu:.>odc co::trol, vblcb J.....,. ba NJ>88tec!.ly a t t.-cpte4 t o do in ..,.U,. !:Ore ~r-

1~ is :,_~:;::oant t o " cecclete abeno!.o=""t of tbe p OO'Ole 1:: t he oc= le4 ueu 
b ceorace pol1Ueel r ecio:>alia. ';he t a:;>or u:r lo•• ot torr1torln ~~ 

! .) d .::: i::to ca:p,rnt1Te l::co:..-e..-ueneec w!ten co_:::::);pr ed rlth t!t.e loar o! ~Art 
•l:.•P=..~ ot tbo p • OJ>Le . ?qch4lo9cell..• . the ohocl: t o cootie!.~. vhlcl: n;" ..-..:.!.oo 

:::•;;:"ec' ci c:!:w:«e in the traditional poU~ h bo1m4 to enbll. w ::U i:nitall."' 

;, r: a.c.~llle !or :ro.relsn --xcl-·.,~ •--=4 a eo::;>etit i • e h~ of ~tf'ft:r ea=«it1e• 

c::..: bt !:z.!. lea.!..ln.c t o a rWltliiq la!l.atlo: e.Dd aoei&l. u:ll't: st, vitl:. eo:1ae~Jz:tee1 !!D 

•• nr!o-~ t!:= :oolittc:U noJ:-sllactaco. 

C...t h rore, W>du t he ;>reset tnt an>ationd allgn::oent, tJ::e cO'al't O t o tile l:lt!.=te 

... ~ C">e&I' to be an aetho CQU'U4 .,.r.'ere, en4 an 1nt ell$1tlec! eco::<ll:ic -...r­

ct!:~tlo" with r La:.e-acal< a.Ul tary co=ter..of!ensin. ?ll.t uHher ee 
~~• nor tl1o eeeA..ic varl'&re .,,.,,u. be poulble without ::a!:.tair.l:>;; l!;e~ il:.­
~ ~~ti:u1t:7 o! the aa"l.o.mU eurr·ezu:7, d.lc:h e1 ve han .-e.c 11 r t a.:;et: t.:.e 

r-:·•~•·t.,,. <r tl:e ~=tee 10)'21~ to t h• J:r.Uoll&l ::o ... enc..,.t e%11! ~ :::al.nr .rlrE: a! 
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loteo 011 CollforeiiCe at \1M lloM of 
\1M S.cre\""7, I P. ll. , J-7 1, liU 

!bote preHIIt, S.Ue\1U'7 llorpn~ .• Dr. ! . T . looJIC, 
Oueral. Nov. Colo•l Ch.-ault, and Philip TO'QC. 

Secretar7 Morgenthau opeDed the collferonce b7 otaUJIC that 
it looked T81'7 doubttul if ~ of the lomg ranee heaT7 boabero 
could be ude &T&ilable t o the Chin .. a. Be added that, altho\lCII 
tho i dea h&d the b&ekiiiC of the Preaide nt , the Ar~ felt that it 
Juat collldll't releaae ~ of thoae ahipa at tho p roeent time. 
The Socretftl'T o&ld, howaTer, that there vat • cood poteibilit7 
ot gettimg .... P-40 pllrtuit tbipa, &lid he i!lllllired troa Dr. SooJIC 
u t o bov - ahipa tha7 w uld han to haYa in order t o atart 
oporationa. Dr. SooJIC &lid Oen•al Nov carried 011 qllite a con­
Ytraatlon diacuul Dg tb.e Tarloua uaoa lUI! tactical ...,..,..,era for 
Vbicb tbo P-40 vollld be uaod and then dec1Cied that probal>lT tventT­
anon ahipo vould be roqllirad. 

The idea ot uah 11 thaae P-40' o vaa t o protect the lluraa !toad 
from J"''an•ee ralde, 1\nd t vent7-een11 ahipa would ...., three 
eqlladrona of nine eseb. Both Genera l llov and Colonel Chennault 
felt that that IIUilber of t hipa vould be requ.irad botoro t\113' could 
be put into tbe sir. The general tbeor7 vaa that tvo tqlladrona 
totallmg elgbt .. ll ahipa w uld operate at a relat1Yel7 lov lenl 
Vblle one equadron of nlne ahipa vould oparate at a hlgb lenl to 
protect the lovar ahipt trora attack. 

The SecretiU'T i n'l\11rad aa t o whether that nuaber would in­
clude aparea, &nd Oenaral Nov replied that it would not. It va t 
General llov' a feell111 that there ahould be nino .ore brillgillg the 
t otal up t o tblrt7-ah: it apareo were to be i ncluded. Tho Secretftl'T 
explained that t hete ahipa ""llld han t o coae troa Britlah dellnr­
iet, that the e1 tW.tion vat a Tory complicated one bocauae, in order 
to get tha :Srlthh t o nllllte the p l ane t, arrMgallallte vollld haYe 
to be ,...de t or dolmg 100re tor the Britieh at a later elate. Dr . 
Soo11g aaid be raalllad tha eoapl1cat1ou in•olnd &lid greatl7 
appreciat ed tha effort• of tha Secretftl'T and the Proaident in 
attUiptlmg to work out ao•thlng. 

The Secret..,. vant on to ta7 that l t w llld probal>l7 be J>O•­
alble to pt a tev eblpe a t a t'-- after the inl tial batch to t hat 
the uuaber wuld probabl7 be incre1lted up t o about one bll.lldred on.r 
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• -·-
............ -··· .. I .... , ~- .. ---­

of .,.... eow;lMe ... lab wdt .. I II I .& ...... O.s II 

U W ...-.r U.., _,_. \o pert I .U d -liO- 1Je4 

"nJMtl1 ,... A111•a. • al ........ ...,..., --
wu ... ..,._. -u .. ...nses.a ... ..... ... .. •• ,., 
eai4 11 ...... to b1a \be~- ... ~ .... -cJl I d 
a\ leaet tlf\7 p• _, tor ........ C.l-.1 e ,, __. 

wl~ tbe lecre,.-, Uaa' ~per c.at - U. F tpta F Dp•lloa. 

the .. cra\at'7 ulr:M Pb1Up T--c to tall .. ""'' 1 abed 
\be pu. 1\ _..... that th•• _.. 1D :e•- c- aal~ 
!OJ' alrcran u4 of aa oU. cali"lln ~ -.fadw.4 .... .....u­
able at U.O Colt plat. !be• c- - 11.- .... ~ CoU - a 
..-r tut the CbiDOea or •- e•anw -u- -u lib w ~ 
th•, Ul4 ae "" order had ....,.. •t•iaU ..... tbe c-u _.. eUll 
on the ebelTea. Pralla1DIIr7 iPYeet~loa - ....,. Ula& u.aao 
pu oo'llld 'be uae4 lA \be P-40, aa4 .._, thq .. ~ 'be eol4 to 
the CbiAaoo- pro.-)q 1184 --.lt'- tw \bet pwtlcalar 

c:&lil>ra. 

1D tbil wq, it -- poi.A\eod nt ~ .... llrith~ Clftl4 be 
aabd to reloue leoe 1'1"• Ulaa thq ..U ~ to otllarwiee, .a 
at tho - Uae lt VO'Cild be belphl to U.. Cbiaeee -. 8CC10r4lac 
t o ColoDil Cba..-lt, wue lA a poalUoa to ""''PIT tloe -'Uoe • 
.lft or coDf~iDt; with ColD.IIIIl Ctl..-lt .-. e-.1 ....,, Dr. -ec 
eald U.Ot, of eouraa, \bo7 VO'Cild be •allp .... to lol;r \M pu • 

.lfhr eo• caeral dbcueai- ... , dl -.. ctrt oat ... - tecta , 
lt wea ac:read that the llecre\111'7 ......U talk with the letereeted 

OonrDOOnt »-part•nh u4 with the llrlU• 1a .., effort to -
lf tho l atter wo'llld role- the P-401a ftr tho Qoi-. !M uader­

atU141DC vu that tho pJ..ea W01Il4 be re' II with paa.-t tor 
the 1:52 c- et Colt, aa4 with a ...... Mhle-' of . SO callbre 

-..!Uon. !be definite atat-t- .... et th1a coatereece 
that the Cb1neee ba4 or cnl.4 ....,IT .ao call"lln ~u- tor 
the wiec cuu eo \bet the llrlU• ......u - .... to pwt with tut. 

no lecretiiiT ln cloaiDt; \be oeat- proaleed Dr. llooec 
that he wuld pt la t01Idl with b1a .. -A aa lla U4- lefo~ 
tlon t o report u to tu attlt'tode of tM llriU*. 

ooOoo 
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le "7 2. 1Ml 
ShOO a.a. 

.. 

RE ECCLES' IDOOHCD!DIT OF FED!RlL !U!S!Bt! OOlBD'S REPORt 

Present: 

a.:.r.Jr: 
Kuhn: 

H.J.r.Jr: 

Kuhn: 

H.l!.Jr: 

Kuhn: 

li.l:. Jr: 

Kuhn: 

H. l.:. Jr: 

Kuhn: 

H.l!. Jr: 

Kuhn: 

J:r. O..ton 
J.:r . Bell 
!!r. lJaaa 
l:r. :.hl. te 
lfr. IDhn 
):rs. nots 

B.ne you bltd a chance to read thls'l 

'l'h.e Eccles thing? 

Yes. 

res . 

Ean JOU read it all? 

Yes. f"ut is, I read ·..mat is in the !b:u this 
aorning. 

lio tmes has ccge Jet. 

I also read that Krock a.a all neetness and 
lil;ht this :o.orn.inr; OD. the 'i'l'e&SIU'J• 

On llb.at? 

!lid you see that? 

I can' t get a copy o! the i:i• York Tilles . 

lie aid it is ricialJ" aan:»d that this Rean5 a 
batUe bet.een the 'lPeaSW7 and the Federal 
ReserTe, but, a.a a aatter o! fact, there ia ~oa 

Regraded Unclassified



:thlte: 

H.!!.Jr: 

!ihite: 

~.J.:.Jr: 

Kuhn: 

\'1hi te: 

3aas: 

iUL. Jr : 

Haas: 

H.J!. Jr : 

Haas : 

-I-

to ..u.n tllat t1ae " ~ 1a coJ.Dc ale~~~~ 111. til :.r. loel• u lfr. •ra•tllli JdMelt liu •'•ll•p Gplal.. all4 tllat the whole 
be YIP7 pollt;4 ud n .. tll'. that 

lfr I had 1- lfr. Jlol'gtlltJiau befCIJ'I hJ.a 
PepoPt. md ills ia pollticill7 •err bold bat 
YU'7 good. 

S.eetuess and light 1li th a sting, 'IIi th a purpose. 

iiell. I aean hls sweetness ancl light consists in 
I8J'ing that the 'i'reaaUJ7 is going along with thllll 
in this. 

(llr. Eau entered conference} 

You don't understand, Harry. Ask him afterward, 
and don't worey. Har'T is alft1s - says -rm.at he 
thinks. He thinks it u a trap, that is what he 
means. He thinks it is a trap. 

It waa in a sense o! pressure to get the Eccles 
t.hi.llg pushed through. 

It would be hard no• !or the Secretary to dis­
agree with that. 

!here is a drop in excess re&erTes. Then oYer 
here. you raQs;ber the long debate where we de­
cided to do it in t111o bites but announced it all 
at- occe? (Exhibiting chart to Secretaey} 

Yea. 

t'hat i a there. 

It is not llllCh ahead. 

not JIIICh ahead o! that one. 
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H.Jl.1r: 

llua: 

H. lLJr: 

llaAs: 

!l.J.:. Jr: 

3aas : 

H.l:.Jr : 

Haas: 

E.l.:. Jr: 

iihite: 

H. J.!. Jr: 

-;Jtite: 

Baas: 

- 3 -

bn't thia the cme? 

Tea, but that baa no etfeot, the exceaa reaenea. 

It ia the ..... 

Right there em that one. 

I mean the net cash deficit did start. 

That started about the first time, the first one. 
The first one had no effect. The bond market 
reached a new high. Then they star ted reall.J' 
tipping it up, you s ee. They took it in two 
bites . Then the7 announced both bites at the 
same time. So the effect of it all cme at once. 

Do fOU think this is sate, Harry? I mean, fOU 
see, t he first time--

That is tbatsame storr. You helped write i t . 

Here is the f irst announcecent, and, of course, 
there i s where the cash deficit went off. Here 
is where the7 began to reall.J' reduce this thing. 

I shouldn't draw on those charta to support 70ur 
position, Ur. Secretary. It aeeca to me it ia 
a general position fOU take. Because the llinute 
the1 begin arguing about-- · 

Am I safe to sa1 that the last time the1 had 
this thing, 1 t took 18 months to get the bond 
market straightened around? 

I would be a little reluctut to make that state­
ment. 

The bond market took it up to there. That ie 
right. To get up there again it took it over 
18 months. 

!.8 
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l'lhi te: 

ll. l.l. Jr: 

· .. hlte : 

"' · .. Jr: 

.. ill t e: 

li .l.!. Jr: 

Haas : 

\','hite : 

i: .:.l. Jr: 

7.hlte: 

J .::. Jr : 

;,hi te: 

li .1:.Jr: 

•;,hi te: 

1.7 
- ( -

But I think your atl'ongeat position--

To give you a little of the backgrolllld, I aa see­
in~ the President at 9 : 90. la.nt to hit thla 
thing, and hit it just as h&l'd as I can, but I 
am not goinj! to do it llllleaa I hne got a hundred 
percent bac.dnf of the Preaident 1 ;you see. h'e had 
this meeting, his dl'eaa rehera~ last night. 

(~. Gas ton entered the conference.) 

Do ]OU mmt any figures in :;our :linci? 

Yes. 

Do you (Gaston) - -

llo , he :iasn' t had a chance. 

Go ahead, Harry. 

Do you uant to ask me or cio 70u r.ant a table? 

Go ahead. 

You '-OUld like to knou what is the percentage of 
reserve which is r equired ~ow. 

I didn ' t ask George thn t . 

'the ::tax.il::.uo which t he7 ce.n co nor. is 25 pe:ocent 
on the tr.o cities, r:cr; York e.nci C'- icago, 20 on 
t he neserve cities, and 14 in the countr7 banks, 
and they have got it about a sixth or a seventh 
under that, that is, 22and three-~uarters , 17 and 
a half, and 12 . 

\'1'ha t does t hat amount to·? 

I n tenas of amounts , what it is is the totsl re­
serves - required reserves are seve.n billion, 
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il . :.:.Jr: 

7ihlte: 

: • .!.Jr: 

;: . ..:. Jl' : 

· .• hl te: 

... ::. Jr: 

· .. ::1 t e : 

- · - · J::: 

:::u te : 

E.:.: . Jr: 

:.:Ute: 

- 5-

an• point one, a little 110re than that. 

If thq w.nt the 'llhole--

18 

IC the7 wrent the 'llhole hog, the the total re­
senea would be tin point snen. In other •ords, 
they would reduce it about a bi llion do~rs. 
They would incl'eaae t he l"esene require::~ents b7 
a bout a billion if they went the whole hog wi th­
out ~ n~ legislation • 

....... t i s t:!J.e Onl7 figure I 'Or&!lt . r;ow, wait a 
-;n~te, thet isn' t ri~ht . T~e stat~eat, a s I 
:-=~er it, is this: Ii they can incl'ease the 
e.::~oCle:- :,illion the~· h£ 7e the pcrnel' . 'i'h.a t i s 
~teber one. 

(~,s . Klotz entered t3e conference . ) 

:~e:r 2, w':!el'e this stat oent i s a tl'ick is th.at 
u Con,.:ress took this thint; at its f ace value, 
it To;fd aut~tically raise it ~ bi llion--

:hat is right . 

••• • and freeze it at t~t point • 

C:l e:e l o-..er lbit . :t ;:;ould freeze the flor r a.nd 
~se t':!e ceiling--

3; .a.::other seven ::rillion . 

?.else the ceilin=- f ra:: the 'Dresent ceiling o: 
ei-ht billion tn~ reouired reserves to 16 billion 
fiYe . In other words, it n ould take--

~e:re do you get ]our 82? I thought you h.ad six 
n01f. 

Six is .mat the excess is , t hat is, what i s left. 
: ~ taking ho;:; cuch--
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H.K.Jr: 

'i.hl te: . 

H.ll.Jr: 

White: 

H.J.!.Jr: 

\.hite: 

!U.:.Jr: 

7/ni te: 

3 .. l:.Jr: 

Bell : 

'.>bite: 

3J.:. Jr: 

l.bite: 

H.U.Jr: 

';bite: 

- 6-

low -.it a al.Jmte, how •ch 1a locked up now? 

There is DR' required aenn billion one . 

Senn biWOil OGe? And bow lllllch are theTl 

There is 14 bllllon total reaerna. 

tea, bat we hann•t got locked up 17 billion one, 
han we? 

Seven billion one . 

Then if the1 raise it, the;:r raise it to eight. 

If the;:r raise it, t he;:r will raise it to eight 
point h:o. 

Oh, bec~use you f ellows were talking six last 
night . 

Yes, I thought it was six. I was thinking of 
lS billion. 1ou say the reserYes are 14 billion 
now? 

19 

roe present reserYes that are aeld are 14 billion, 
and t.!J.ere is r equired against that seven point 
one. 

!hat is the situation now? ~bat is the technical 
description of the situation? 

'i'he situation now is t.hat the reserYe require­
cents are seven point one billion . They have to 
keep those in reserve. 

Today, and theJ could raise t ham about another 
billion. 

And they- could raise it about another billion. 
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H. ll.lr: 

llau: 

K.ll.lr: 

ib.lte: 

H.li • .Jr: 

White: 

li.l.!. Jr: 

mute: 

H.J.:.Jr: 

Bell: 

l!.U.Jr: 

Bell: 

W te: 

H.!!. Jr: 

\'lhite: 

iUl.Jr: 

-7-

Iat..npt. Ourp. if 7V11 .. t to. 

!hat 1a all l'lpt. 

tbq oaal.d go to eight. 

~ 001114 go to eight. 

I! theJ went to eight point two, thq would lean 
a ll tUe leas than six • 

.And thia authority the7 are aaldng gins thea ad­
diUcma.l authority to lock up another eight? 

.Another ei&ht which doean' t exiat ao that there 
would be two and a halt billion ah7. 
'i'hat ia different than last night's ligures. 

.And the eight billion would be frozen. 

I lDI.deratand. 

Under this proposal· • . 

-

Yes . You aalted ho1r m:ueh total deposita there were • 
.lbout 40 billion cllaand deposita in the m-.ber 
bub. 'l"hat doea not include non-mabe.r banks. 

Dan, will JOU read this for me? This was the 
first - are JOU through, Harrtl 

Yea, lDI.leaa JOU want s0111e other figures . 

This wu the tirat UI:IOrandma of the Federal Re­
aerTe that the saae crowd gan me on Dec!Klber 3; 
and, it wq -1"1 senes me right, and I 11111 t · rou 
to read this thing, what they rec(l;llllllded at that 
til:e was - I had better tab it with 1:11t. I want 

J 
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Bell: 

U.Y.Jr: 

Bell: 

E.L:. Jr: 

Bell: 

a .~ . Jr: 

i:hi te: 

- 8-

to ahcn:r what - it was a loug-tena bolld that the7 
recocmended at that time. 

You mean on the finanoint;? 

Yes . 

Yes , they recommended that you sell a bond that 
would appeal to the printe innstor, but Eccles 
has put a memorandum on there for cOllllideraUon 
in f avor of the short tenn. 

A long bond should be iseued at this tine, thef 
say. He says here, 0 Due to the l.ar!!:e volune of 
excess reserves of bank deposi ts , it is possible 
that inflationary tendencies will develop s=e­
til:!.e in the future. There nill be other uncer­
tainties regard.inE; the bankln& situation. Unless 
these questions are settled the market can't be 
expected to take a long-til:!.e bond. • 

The point I am t hinking about is this. This is 
wh.n t I am froposing to say. Here on Deceober 3 
they come 1n and recommend a long-term bond, 
knowing t hat they are &<>in~ to cane e.lont and do 
the other t hing, see, and 1! we bad cone that, 
followed their advice, what ~ould the p~chasers 
of these bonds say to us two weeks later? 

In view of this rec=endation--

Yes. 

. . 

21 

They recommend a long-tenn bond, r ealising at 
the ~e time that interest rates will r ise and 
knowing at the same time that they are going to 
recommend measures which will tend to r ise, both 
of nhich the bond prices 'Ifill fall, so if they 
expect bond prices to fall, why should they recom­
mend a long-term bond? If they don't expect 
interest rates t o rise, why a.re they warring about 
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li.ll.Jr: 

W te: 

Bell: 

Bell: 

Bell: 

Bell: 

: .:.:.Jr: 

Bell: 

Gaston: 

H.~ Jr: 

~ pricu of baDUf 

I ll8&ll it is clati.nit~ inaiDcere ud bad aarlee. 

I han one bit ot iD!oration that llil!:ht eCIU up. 
!here is a lot ot talk about • the .laU Jng 
bond prices are g:oiDg to ru1D inatitut101111. I 
had one of .the 'bii7a look it up. One percmt of 
the useta ot elldond institutions eonaiata ot 
gonrmaenta. 

Now, I !:aTe j;Ot fiTe :Unutes. Dan, on sleeping 
oTer this, -.bat is 1f1Gr &arlee? 

i:ell, I still feel that we should sa7 as lit tle 
aa possible on i t . I still feel that we should 
say that it is bei~~& studied ud that--

That is 10UI' adTieeY 

Yes. 

Are ;rou throQ6h, or did7ou just drop your voice? 

I m thrcU&}l. 

.lll right. Eerbert'l 

Bitt I ban n.o other thollbhta. 

Han :fOU got llllother thoQ.&ht? 

No. 

Herbert? 

It goes back to Eccles baTing submitted this to 
;you. The fact that he aid submit it to you, 
which was quite proper, didn't implyJour ap­
proT&l. Yoa dicln't gin your approT • 

I TH'f, nrr careful4 aald that I felt free to 
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GaatCIIl: 

H.JLJ'r: 

iihite: 

H. lJ. Jr : 

White: 

H.l!.Jr: 

W te: 

H.!.l. Jr : 

\'ihit e: 

Kloh: 

H.li:.Jr: 

-·-
-. =oi:M• • I la ~ aoo-.t lt Clll tJae 
'IIUla - I .. bee to eq ~ I -.teL 

:=i. . .. te W•alt ... to .. ... wg 
atallel. C . J01l &1'1 AOt p~ 

to •••• to autll1q tlaat U toroe All uti .. 
tlolal.b lllpv-lwel ot lnterNt ratea whloh fOil 
.. •t Mllft'l to be jut1tie4. 

1lba I - 'back Oil rq table, Krs. Dot&, han 
that part 'IIDilerllnecl where he talU about 
•together n atand or diTided we fall. • It il 
riJ;ht in the laat page of the atatement, JOU 
see~ r~t at the end. The point that I have 
in aind ia-

There &re bro 'R71 of ending the division. 

Yes. I baTe told thia to Eccles, there can onlJ 
be one Secl'etarJ of the TreasurJ in twon. 

J.ren't JOQ t hinking of raising that with the 
Preside11t'? 

No. !hat gets it on a ~eraonal basis. This is 
an attack 011 h.U:!, this un •t an attack on me. 
This is a1~ after the horae is gone. \'/hen 
I read all of this stuff, I think I ahould have 
put up a tougher fight on the whole question . 

In the expectation that he 11ould have changed 
his z:dnd'l 

lo. \:'all, I might han. 

';ell~ he cle1ped he •s speaking for 30 lien, 
and he -ucln•t change bia mind. 

Be 110Uldn't change hia mind. 

Tiell~ he ia in the position he can S&J that I put 
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Bell: 

HJ.:.Jr: 

Gaston: 

H .~. Jr : 

i\uhn: 

IL.~'.Jr: 

Kuhn: 

l! .~.Jr: 

Gaston: 

- 11-

up no fight. I think I should have put up more. 

Well, that is a good stat814ent, Mr~ Secretarr, 
but about 90 percent of it should have cane from 
the President rather than Eccles . That is the 
trouble, I think. 

Kuhn, would you, when I leave here, go with 1,\hlte 
and soak up as much as you ce.n in the next half 
hour, please? He will give you how mr mind 1a 
running, ilhat! am thinking of, see. You know, 
Herbert, because I told you over the telephone . 

Yes, I have the impression it goes a little too 
far at this stage of t he proceedings . 

Uy feeling is this, I mean - always depending 
upon what the - if the President says hit it and 
hltit hard, then I think the thing t o do is to -
I have two chances. I have this morninu or 
1Iondav, and I think if I wait until Mon~y, then 
everYthin~ is going to Jell and there will be 
other art1cles like Krock's and so forth and so 
on, and if I am going to hit it, do I hit it this 
morning or do I hit it llonday? Do you ..-ant to 
give a curbstone opinion2 

You should do it this morning. 

If I am going to do it? 

Yes, because tomorrou morning editorials and 
columns mll be out. 

All rij;ht, I will let you knor. when I come back. 
I am going to go over to the \'/hi te House . 

Yes. 

24 
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• ., .. 1111 
lO&&Ia.a. 

RE ECCLES I AliHOUHCEMBMT OF FEDIRlL RiSIIiil BQliJ)1S R!POil! 

Present: 

H.M. Jr: 

Bell: 

Kr. Folq 
Kr. Sulll n.n 
lir . Haaa 
lir. Gaston 
llr . Bell 
),[r . White 
lfr. Kuhn 
lira . Klotz 

: 

The President's first reaction ~s ~t this 
thing was under studf. He said he diem' t ant 
to get into a fight, that it was too unilllport­
ant. He said, •.uter all, what is the Federal 
Reserve Board &nJW&7·· He ~sunder the ia­
preuion that he could control this t~ through 
the Senate Banking ud CurreD:fi and I disil-
lusioned him ae to that. . I d the7 would like 
this. He said, "':lhat about Wagnerf• and I said, 
"\'lagner will like this. • Than he said, "ibat 
about Steagall?• and I said, "You can't count on 
Stea~. • He pointed out scaething which I 
hadn t thought of before, that it .a up to his 
administrative assistant, who is a monet&rJ 
expert, to have bro\Uillt thi• atter to his at­
tention. He said, .;;;liT didn't he'l• I said, 
•1 can't tell you. • I know we gave hill a copy. 
It is a very good point, too. 

That is what the papers are contandi.ng, that 
the7 are aaauadng it bad tha appron.l or tha 
President because Currie •• here. I think that 
is a little unfortuaate. 

Regraded Unclassified



i .}[. lr: 

3ell: 

E.!:.Jr: 

-;;::u te: 
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~ite: 
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:b.i te: 
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il.ll. Jr: 

-;JUte: 

: .!::. Jr: 
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l'ell, after all, M1ag abaolute}J' dOIIIl Cvrle'e 
llDe, I bad a perfect right to bring h1a 111 and 
consult with bla and get h11 i deal. 

Yes, I th1Dk 70U bad t oo. 

• 

Blltf attar an. 1t CUrrie knows aeything, 1t hie 
tnining is J:OOCl for a.n:rthlng, this ia his field, 
but the PresiaeDt raiaea the point, •117 didn't 
he br!ng i t to b.ia. I said, "Well, I Gldn't 
know. • Do you know? 

'Jell, I knew the President would raise that point. 

t'ell, it nner occured to me. 

There e.re certain difficulties. The thing was 
told to ~ in confidence . 

B1 me'? 

Oh, no. 

It • sn' t told to him b7 me . I furnished lilil a 
cop;: of it. 

I see. ~ that point of view-­

Didn't I i'urnish hiD nith a copy of it? 

r.ot to ::q knowledge. 

Didn' t ;you let h.b see a copy? 

no . 
Oh, JeS. 

I didn't have to because he had seen a copy, but 
he didn ' t see it frOIJI me. 

You (!lots) just l ook up our records. I gave fOU 
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(lhi te) & COPJ, 

Oh, yes. You dic!n't 1&1 tbat I coaldn't eholr it 
to him but tbat nen•t ln the ploture becau11 hi 
bad alread1 aeen it, but he bail eeen it ln con­
fidence. 

• 

That is what I did. You aaid to ahow the copy to 
Wr . White and to tell Mr. White that you wouldn't -
you told Wr. Eccles you wouldn' t do a.eything until 
you consulted with Wr . Currie and Ur. ithite. 

But I wouldn't have hesitated to have ·sho1i11 hill 
a copy in the liibt of that statement had I not 
learned that he fiad seen a copy. But be didn't 
get it from me •. 

But my record is perfectly clea.r. I consulted 
Currie at least on two occasions. \"/ell , anyway, 
the Presi dent wants our analysis of What this 
means and its implications for his own confi­
dential use . If you boys will have i t ready 
Monday, I will go over it with you. Now, I 
would like Vlhite and Haas to collaborate on it 
and show it to everybody here before I see it on 
J.!onday, and sometime llonday we will go over it 
together. Now, I tried my best to get the 
President to let me come out with a - I said that 
the thing would jell and the press would like it, 
Banking and Currency of the Senate is goin~ to 
like it, you can' t rely on Steagall . I po1nted 
this out to him. His first reaction was, well, 
all of t hese things which he did were when we 
were at the bottom and he mir,.ht have needed them 
to get the count!'f going, but he says, ~Now there 
is no depression 10 siglit . " So I said, "Well, 
how about if En2land went under tomorrow.• Of 
course, he hadnTt thought of that. And I bad 
ample opportunity - I took an hour to tell him 
about - I think this is a fight of the money 
owners against the money borrowers and that the 
only thing that Aldridge evidently wasn't suc­
cessful in putting over waa free coinage of gold, 
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Bell: 

li.l.:. Jr : 

Boll: 

li.l!. Jr: 

• 

.. 

And tho increase might not do anr ha.ra, a bil­
lion dollars at this time; but, nevertheless, 
locking it there might do ecae ha.rm at a tiDI 
when JOU would 'IZallt to unlock it and coulcm•t. 

'l'ioll, I explained to hia, and the liON I taiba 
the 1:1.0re he se•ed to get it, tha.t suppose 
Englalld went Wider. Be said, •u all the bub 
in the English benld ng apt• were und.ar CGBtrol 
o! the O.IWUla, what would we need?• !he -..a 
hedn' t thouy,ht about the thingf rou see, aboRt 
haTing his IiaMs Wltied. I eud, •no JOU t!Wik 
rou can go baolc to Congreea again aJill i!t tlle 
right to deYalue the dollar?• I said. -.aa!aa•t 
that be a terrific fight?• Be said, -rou bet 
rour lite it would. • I said, -rou han d­
strated to the co1111t17 onr eight 7WU'S U.t ,-. 
can be truted to these po~rers aJill aot abue 
th-, ao •liT take th• a~ !r<a fOil· • I said. 
-rou haTe d-.trated !or eiltht Teal'S 10U ca 
llaadle this power. • I said, "You pat u aU.. 
'l'reuur7 ao that 70U could be free, end 10U haTe 
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hee.n f r ee !ra:l that ¢a:;' to this . uell, y!Jat 
:te :'eels is t·., s, ;-c.'.l see. !!Us ecces so s1:dC.e.n. 
Ee sale lle -..ants to =t it on t!le ta~e en C. ke~ 
m~J"ting ar~ :.t c-~ ~b a look a.t :.t. lf 
.L-t.hu:- Krock -.ots to l:Zl:e a :!lero out o! t:e a.c.d -
: earrieU the to.~ c:1 & 3.ill end &at the 
President's p-= re.=sed tldee or three tio.es. 

Yiriee . 

'l"::et ns u inspirei stor] b7 Krock • 

:ie bOt t:ut .::r= "7"- 'o~ :=wst on. .::e is his 
pr.J. a=~ :l:e sto_:-ies c~ ~e~ ::aC.e ebou: t~e 
c~e:-:a!!•e See:-e:z...'7 0.: Ue ?res::...J, e.:1d 
co :o~~~ -~~ -- ~~ ~ : s all -1·-~t ~~~ -e 
- - .It '"- ___,.., ~'"" ~. -,.. - • o- ~ ·- - , 
"=:::: : to::: ~e ?:-eti~e::!; ~::l the ~estion o.: 
;::: :.ic :"Uct!o=:; ~-= -;, ~e is e. pes!: ::.ester 
t.::=. : -cncl.b': !.-.. ~e .:.~ ~~ ~t if ::.e ";":!.:!tel 
- ,.. _; a..._• o· .. re--! - - s-~·· ... : ...,- a• •"- ;s ~=-..e .&.. ..... ~ ,...., *'-- ..L- .,;;n.;;...• -~ -----.;, lo. '"'..J...l. ... ~I ~-· 
's . n r:-· .. ... --!.a.--.-.... - -- -b-~ .. _ ,_ -""" 

:-:.t.! :-ese:-.e !"ec".:.!.:~e::~. t;;~- eo be fixeC u­
Te:"'7 s~!._7, :~ ~.:.::.- ~ exmfete noae:- o'i'e:" ... 
:-ese:"Tes ... ~ :.=.-~e i;.p...-~TC-1 ol' t:..e f':tesit.e:. t . 

- #>... - ....... ·_-= c:_ .. -:-.: e :. ~~: s tt:=.,-------1 ~., .... see -·- --- _.., ·- , --•• 
~s is S ) ··~i-c:-~:, ~! : e=..erel ::eser.e: 
s:-s:e::: i~ s~:-! _ e:-... ., .... t, :: obo~ believes ~­
~- t=at ~~ri=~~ ~ecles s~ys or pays &ll.J 
·-- :: .... : ~ • ·- "2 -- .· ;. ll-,., ·;..-o~t·~t _ •• e; ___ o:J _o ru.=. _e se.l-, .-e ~ - ,~ 

t", i-.; is the "ll"!.l' . :::.:;l;::c, that is the i::.::-or­
-·-t thl 1~ . 2 ~; s~'~, ·:~·t -ive the ne"s?a~ers 
~~ satis:ac!;;.c= 0:: ~:"ti:l~ into e ror. ci til nl- . 
)a:: ' : ;ive t::le:: ~: ~tisi:e.etion . E ;ou ull. 
70::. rill -:. Te ~e.=. E.:..:.~u headline to=.orro":"; • • 
tt~ ~ t!:'; :t:.es~:.a= o! ~blie r eactiOD, ~ C$..:l ' t 
~a be~tu :::~'-l'c ~elations cc=s!!l t:.&:l :..: . 
::Oo:senlt, a=:c.· : = _::.:.i.r.b to tue l:is actiee. 
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il8perill': 

R..l.lr: 

~rler: 

n ots: 

Bell: 

B.U.Jr: 

Bell: 

i!. :J.Jr: 

thlte: 

R.k.Jr: 

It s- &a ta. .,, ... 

IN U. prla Wa,ltt 

y ... 

"'!'he •tter is 1IDder stuq. • 

J.nd there were no questiona after that'l 

Oh, plat,' of questione, but I said it would 
juat .ate the .. tter eaaier tor diacuaaion. 
Ire we goi.Dg alwad with our atud.T with llr. 
'oi&f<ller'l Yea. Ia it fiDlahed? lfo. 

The bond ..rbt wat ott half a point in the 
first .S Jlimltes. It b o~f around a little. 
t.'ell, we bad a Dice stataent tb:ed up tor 
7ou to ..0 at the press conference. 

Bad JOQ? Let's see it. 

{lfr. IDlm bendecl atat..nt to the SecretarT) 

lieU, it ... cml7 to b.e •de orall7. It 7ou 
were goi.Dg to gin it as a release, it would 
be blprcrrecl. 

•Chal.maD Eccles u-.d u the special repol't 
of the F.a.nl b11ne Board on monetu7 end 
reaene .. ttere before •king it public. This 
aa a ooarteq that I appl'eoiated. 

•r aa not ukecl to gin a:r appronl to it and 
it aa elarq ..a.ntooa that I reaernd a:r 
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opWOD &I to the Ml'l ta of the 'RI'iCIU 
propoala -a. 117 the lloara of Clonnon. 

•I ban n-q aer l ou• doubta u to the wia&a of 
IGIIle of the lloal'd' 1 reoc.aiDila tlou. I oer­
talnl1 don't think thla 11 a tiu to 1oo1t ap 
f inanci al l'IIOIU'oea IUIJIIOI"' tbua it 1a a U.. 
t o lock up &Ill plqal oal reBOUPOea that w Ua1l 
need in ov dateue effort; nor 11 it a t1u 
to lncreaae the coet t o t he govel'Da81lt ..a tbe 
people of making full use of &D1 resources. 

"In so far as this report draws public a.ttention 
to the danfer of infla.tion in our defense effort, 
I em glad hat it has been made . You will rtallll­
ber that I mentioned it to you weeks a.go, end 
said that it was one of riq chief concerns. I 
have been having constant discussions ab011t it 
with Leon Henderson, and both of us are detem ­
ined t o nail any sign of rising spiral, a.nd to 
nail it hard, as soon a.a it appears . Sfeciflca.lly, 
what I have i n mind is the suddan rise 1n one or 
two commodities that ar e essent ial t o th.e defense 
ef fort. · There has been no all-round rise; we 
are seeing t o it that there shall be none. r;·e 
are not going to l et prices run a.way or even 
be~in to run an.7. \'Jhere they show signs of 
do~ so, we are detercined to stop the process 
at the very beginning. 

"That to oy mind is the first and beat =7 to 
guard the people of t his countq aga.i.nst infla­
tion. The first a.nd beat n.y, in other words, is 
not to let it start. That is another rea.son 1fb1 
I have doubts, serious doubts, about the recaa­
mendations in Ur. Eccles' report . ~oreover, a 
rise in interest rates at the present t~e woul d 
tend to push prices up at the very moaent when 
we want to keep them down . It would hamper the 
defense effort and create the very evils which 
the Treasury and the Defense Cocmission are work­
ing to avoid. This i a not the time for tinker ing 
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with_.,. rat.. It 1a the t1ae tor a raobate 
job em the prioea ot IIUaical t.hiDD. !!at 1a 
the job the l dlal.niat n tlOD 11 Do. loi.ng. • 

(Kr. Fo1q and Ur. SalliftD at.Nd cOiller-•) 

It 1a a Tel'f Dice atat-t. 10111, jut ao tMre 
can be DO iiLADderatandi.Dg u to the Treuaor 
helpillg azq coh •!l ata or ~ else, lit t • 
tell jOU a little at oi"J' that happened at -.q 
house lut Di;dlt bet'ileen six and seYII:l . I 
1:1ea.n it just Iappened t o ccge to ::IT ::Wta at ilia 
ncnent. I ll&d Generalllmr and ..:r. T. V. ~ 
ud General Che, nault t here, and we were tel'bng 
about the ple..nes and so for th and so oo., &liJi 
then I got on to a -tter shlch is 1'8l7 confi­
dential. 3arin6 no ulterior t:10tin in ci.:ld , &.a;J 
nore th.s..n I haYe now, I sillr:fl,y said, "J.s JOU ma., 
l!r. So~, i! what I e:l s&.]Ull; to J OU naa- "er 
appears l.II the paper Ol' 70u ner say 7ou talleC. 
t one about it, I will just sa:r I neTer !aJJ ;rou. • 
I repeated it three tines, and he got it. So 
lilen he looked a t 1:1e and he said, "Eell, 1.!1' . 
Secretaey, I n.nt to tell 70u tz t I can' t tell 
JOU h01r disturbed I RS wnen t!J.at s tOl7 appea..-eC 
in Ue paper about the Chinese planes a.c.a 'liilat 
the7 needed, • and he said, "General ~ tar.c:K 
to a new-spatter can and after I .- it, I se:lt 
for General"llOif and I said, ' General, you ll!"e 
a ci.ll~ = · You ~ back to Chin& for court 
cartial, • and he sale, "You mer. in n.r ~s 
1rilat that oeans . • J.nd :,.0 said, "General ~ 
should be Yeq, yeq &r&tetul t hat 7ou receiYed 
hila. so graciously, becauae now he does not !:..Te 
to go bac~ to be court u.rtialed. • So Cbe:r1•nlt 
sta¥ed behind and I said, .. : ell, what is ill this! 
He didn't tell it h&l! t o ae. • lie saia, '"me 
true s tory, af t er this appeared in the paper, 
General :.:ow shot his IOOUth off . • lie said Socng 
sent f or ~. and he aqa, "General, we is a 
pistol. You are a soldier . You lmaa- what to do. • 

Bo! 
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R.Llr: 

ll!dte: 

Bell: 

RJC.Jr: 

nota: 

'". Jr: 

Dots: 

a.~Jr: 

Klob: 

Thite: 

D.otz: 

li.J.:.Jr: 

:?olq: 

Gaatoa: 

r-. 
•t .. tM •Uu wla • JlbW,. .... , .. , . 
Be u mY tM Qh re -ul•' pt a W ..... - • aLla•t a. tat . 
• clilha' t ~ U.t. U.t .ia cU.. 

'"· (Lallgt&tv) 

llo, he aaici, -.t ia ::e:•Ual.e. l OR cu•t io t.lat. 'fhe Secret&rJ" • • _.:..._ • t lib i t . • 
!bat acwmclecl lib ~ 

I told the • tal7 to the Preaidat thia 110l"'liDg. aDd he li.bci it ~877 ..a.. Be tnpt he mgllt ue it the :aut t:Da. 

I thiDk thq &11 &at it. 

So if n are a.at a pi atol.. I gatlwr, !l'Ca thia Office, " &11 a- illat to ao with it. 
lOR will do Uat :Ira cUd... (Lallgt&ter) 

I dall't thi.Dl: ft -u - I tb pt i t •• a ~er7 -alng ltOl"J. 

Daa. • t look at -- (I ....p.tv) 
Be taba &11 tlle ..._, aut o.t it .._ be cloea tlaat. 

I a-•t - U. -.t M 1a talking alloat ao be aJw.1a•t look Ws ~ • • -·t 1a --:~;r· Dall't WOITJ'· 0r abcndd ~ -11! (uLu~ipl-
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Don't 7011 Wat lt la ..... •torr. Dlllt 

n 1e • ,ooa ., • ..,. 1 wu lt .. t OYer pretv 
..u. 
I th1at wall pt it~~· (Lauptv) 

Yaa dGD't ban to ...,.at lt. 

Well, I !eel lob better, allll I mow General 
Yow did too. So it f:: people - before we get 
on - I sent !or JU11 people. How is 70ur old 
stOIII&oh? 

Oh, t he atOIII&ch ia !ina. 

It was, not n01r. (u llghter ) 

Juat the BGe. 

You know eacething fOU are not telling us, Ed. 

There ie a ~ up at !mher at by the name of 
Professor Peter Odegarde who, I think, teaches 
social science, but what he reall7 teachea is 
propaganda. I! fOU could call up both Professor 
Viner and t"alter Stnart on the phone and ask 
them whether the7 kn01r an;rthing about him, see, 
or who he is, or if you can call up - .do 7ou 
know &D1bod1 in Coluabia? Do fOU know the head 
of the school of journalism up there? 

Ackel'IIIIUl? !lo. 

Ask hila and ask st~t. I understand he is a 
great friend o! rutice Frankfurter. The7 all 
&a'f he is good. I would like to get hila da.1 
her e Tues~o at.J' a 0&7 or two and talk thinge 
onr gene • 'ihat I want him to do is sort 
of -.i:e a a or what ia the beet method o! 
approach tor ua on getting oYer the selling ot 
hOnda and taua and that. Re ian't a ID.aD that 
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Foley: 
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could do the thlu, but he 11 the outstandhc 
authorib on Rll .. Ia, GeN&JQ', South Aaerioa, 
J.!e:dco, the whole art of prop&pnda. !hq aq 
he is a wonder. I think lt we could get hla 
down here a couple of a.,., he would be •er.r 
useful. 

I will find out about hill and let JOU launr. 

l"ould rou? 1!1011, the other thing, Ed, the !'Mal­
dent says he doesn 't need u Saturd&T ad S• ' 'I'• 
I will check with hila bet or, I go a'ftT. J.nd -
but at nine thirt7 Kol1c1a7 aornin~, he -.nts a 
finished, complete plan on the t~re hose for 
England. 

You were going to gin me a meaorandlllll end the 
talk to me . 

Is that the story? I have f~! Purvis in the 
other room, and l: will see · about fifteen 
minutes, s0111ething I want to clear up with hiD 
on the planes for China, and then I will have 
him in and I will give it to you verbally. How, 
so ouch for that. Now, who has - this thin& 
which I gave to 7ou, is the Bureau of the Budget 
waiting on that? 

No, ther have got a copf, and Stlith ~1fone o•er 
it, and we have also cleared it info 7 with 
Justice, but this is to put the tbi:~formally 
on the record, and that letter is o an in-
corporation of what you signed. 

'l'.'hether it goes hal! an hour earlier or later 
doesn't ~e any di!ference. 

tlo . 

Then the other thing, John, who do I look to 
for the legialation on the debt llml.t and the 
tax exempts on Federal securities and guapanti .. ? 

• 

38 
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We llan tM .. • taz u..,ta pNII&Ni, d.r. 

Ia it ttnt * IT 

!bat la finlahea0 air. 

Jlalr • bout the ant lla1 t? 

I got 1fJIIa •te of the thirtieth thia -rnillg. 
and that ia briJtg wort.a em thb -l'lllll6· 

io'hen will that be reaq? 

I hope it rill be read~ tbh afternoon. 
won•l; be uq figure• thalagh. 

Thoae t.l pieces o! leglalatiGD I would like to 
take with Da U&D I go to tha countr,. 

\'ie a.re going to finish this afternoon on the 
debt limit. 

';;e prepared a letter on both of those, and we 
bad a geeting in Dan's O!fice on Tuesdq after­
noon, and ~e SFGt seTeral hours on it, and Ye 
a.re redn.!tiJI.& 1t in the light of that con­
ference . !bat 1li1l be r•dJ--

••• • this a!t~. 

i;e are goin6 to haTe another conferen.ce this 
afternoon so : think we bad better c1raJr John in 
on what we be.Te a.lread,r done, and then consoli­
date these ~ propoaal.a. 

ill ~~f!t; ':i'ell, let' II 11&7 tCliiOl'l'OJr 10101"Dill6 at 
ten • ';e will take an hour and go into 
the question o! !bf!;!•ti.cm, anJthing that tha 
Treaslll'7 ants, we need1_10u eee. That 
will incl.DU 0111!' bank holding t blng, too. 

Well, we ... Glue at t en t hirty this 1:10~, 
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?olq: 

E.LJr: 

?oler. 

3ell: 
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&114 .. lett Clllll' 'bill witll Ida aa • ca.paratln 
~11 ot IIIII' 1alll ..a tM \111 he introa..a 
two 7Ml'• ago. Be ~ .. -b to talk to ..,..r ua 1a- ..a _.... ..a Crwlq, aa J 
... Ida 1l .. ...u .. t u to talk to thoR 
gaU- or M1p 1a1a. ..a • ala no, he 
cU.dD' t want u to ao ~ aW after he 
had ••• tha ancl talk.a w1 til tha and tha M 
110Uld get in touch w1 til u ap1D and I r•lndecl 
him that after aeei.Dg Ida the ot£.r tiae we bad 
c&lled Senator Wagner e.nd we had that requeat 
for & conference with Senator Uagner still out­
standing t.nd undoubte~ he would get in touch 
with us when he got in tcnm next week, e.nd he 
nid that would oe all right, but, otherwise, 
he doesn't 'Rilt us to do &llJthing until After 
he has checked with theae people t.nd then emu 
beck and talked to u .further. 

Don't rou think rou had better try to do .. job 
on Leo just the aaae? 

Delt.no has done something on that. 

Delt.no tilled with Leo .. J;-t before we went onr 
there, and he has alr explained the thing to 
him and he is going to cell Leo now and tell Ida 
the result of this conference. The only thing 
I think n ant to be careful &bout is not to 
gin Glees the iapreasion that n &re running 
around teying to sell a bill o!Jiod.s, and I 
don't wet to ~et the bill out oTer town. 
I think we ougllt to be carefUl lust to lene 
the bill with the Senator until he -.nts us to 
gin it to scaeboq else, but we ct.n ta.llt to 
Leo general.l7. 

You aet.n JOU belieTe in the Chinese apt•? 

Iu, I bellne in the Chi.neae qstc. 

I think Leo is a lltUe luke 1IU'II, Although he 

• 
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Foley: 

: .:.:.Jr: 

SulliTan: 

H.!.:. Jr: 

-u-

u.J.a Jae -rd go aJ.Gu. Be pnbJ.q will tell 
a c11Ueret ltol'J to lila ... 

0D the llQ1licJaUon of the YOtiJag atock iJl ba­
_..a buD held b[ bolcllllg co.pudea, atter 
the cut-ott date, eo h cllainclh.a to go 
alcmg w1 th 1 t. He a&J II it the q11&1't erback 
t .U. hila t~- e&rrJ the ball ~that hole, 
he will go tllroQgll that hole, &Dd il that u 
-.hat JOU and the President ant, !le 'rill go 
alonz, but he wants it clear ti:at tha.t i s :so. 
(iar;, :ll.ass &&TIS that he doesn• t a::t to i:ltro­
duce sccethlng he can't pass, tJ:d I Uilll:: ::a.;rbe 
fuse people are going to tell hi - tlu!t our bill 
is too drastic . It is ~uch ~ore drastic then 
the bill YcAdoo joined Tdth h.i.l:l in putti.ng in 
in 1938, but if we could fet hiD to ~gree to 
;;ive t he Cacptroller nega in control over the 
per-ent of chvidend.s by natio:~&l :Cclcs end the 
FDIC over the payment of dividends b,- state 
insured Oe.nks, and get that into his bill that 
il.e introduced in 1938, I think •e ~ve enou;:h 
to control the situation and~ fut is the 
lmf the thing lrlll work out. 

Early was there a1ao. iie sa;s ta.t the report 
to Congress 7esterda7 was cacie llith ~e bcrdedge 
o! the President, but t hat the Preside:~t sbdieii 
it before approving or disapproting tr.e program. 
Xa:r, : sal I can onl.J' sq that we have the liatter 
under stuay and that is all . that ties it up. 
ell, let • s anybod¥ who ha.s IJii iC..eas as to 'llh!!t 

they need in the n.y of legisl.atio::~ - those o! 

{
ou 'Kho are h ere are inri ted be.u at te:~ fifteen 
c:corr Ob, but for God ' s sake get to;;ether, as 

auch as possible, between now enc te:~ fifteen, 
see, so that we don't - at least in the 'l'reasurJ 
we are ~orking t ogether . 

Is that going to include the tu pl'O;;rzn, too? 

~g. To:norrow mornint; . !Drt:bin& tha t 
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Bell: 

H.J.!.Jr: 

Bell: 

s.:· 0 Jr: 

Bell: 

ii. :..':.Jr: 

White~ 

E.U.Jr: 

llite: 

li. !:.Jr: 

':.'bite: 

B.ll. Jr: 

t.'hi te: 

H.~.Jr: 

-u- • 
us;rl .,. ... e-t la ataa. c- 1a at ta nn.. 
t ·= .•. 

-..t! 
I thi.DL -.,'be we will cl ean it 11p either toc)q 
Ol' ~ J:Onli.ll:; . 

I.:: bee. 

lie ri&M; be able t~ sip it tacorro..- afternoon 
a!"ter Cabinet. nat tl.l:le a.re 10U leaving. 

l:"ell. Upending upon the weather or the trains 
and so fort.h. I e:a golng to take a resertation 
tor the fo11r and fin o' cl ock t rains . !lob, 
Jq SOll BOb. - t s to go with me. It will be 
for:r Ol' liTe. 

U U:are .is to be an:r publicity to aTOicl the 
:r-epetitio:1 o! the l ut dl!ticult,-, -lbe i t 
c:oalJi be Calle - . 

Di.Uiadt7 Oll 'ldlatY 

Oi~'t ~ban to do it OTeP twice. 

l.1:1att 

If thve is to be an;r publlcit)'. 

Oil .tat. iian7. 

Oil t!le si&~~ing o! the agreement. 

Tas. ~. Cat 11 Iuhn • 

• • 
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Kuhn: 

~.'hi te: 

~ . !.:. Jr : 

: ell : 

;nsto::: 

::. _· .. Jr : 

:J.otc : 

.... :. Jr : 

• 
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J.n:f cones thls U..? 

Sure, why not? 

' 

'\';ell, whatenr there is - I c willing to do the 
oovies, but I thillt ~te ' s point is gooC., but 
I c going to t:U:e :-esernticma on the !our 
o' clock and the !in o ' clock t re.in. 

Bett er t r; t o C.o it 3.Zl ~ =.or:lln.:; then. 

: t ou::ht to be ~e tcno:-roJr =o:-r' ng il it is 
to be--Co:te. 

· .. ell, :c., I :;ut to clee.:~ up thl:s thing -;;i th 
Pur>is, anC. t~er. : n1l un ;;-cu c=e bsc:;;. ::cnr, 
i! the:-e SJlj""b~ else ~el'e 0:1 this :!::J.t;lisn ple.n 
except Ed? ";.eli, I 'R!lt ;rou (::ulm) to si t in 
so tht.t JOU ~·e u e ba.cl:grotmli. I irl.ll let ]OU 
knol.' . 

6ow ebout Philip Yo~. 

0!1, yes • 
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1~2. DO. 
11:35 &.D. 

R.E ClliNESE PURCHASDIG PROG1Wl 

Present: 

H. L:. Jr: 

Young: 

H .~ . Jr: 

Young: 

H. !.!. Jr: 

Young : 

H.1:. Jr: 

Young: 

){r . Purrls 
Ur. Wllaon 
l.!r. Young 
Yr. Ballantyne 
J.(ra. Klotz 

• 
What about these letters that I aD to write on 
priorities? 

Yes. We have worked up sCilla c:asea on scae !OJ'IIII 
which blew up to sCDe extent last ni&}lt bec:au.ae 
BPC didn't ant to sign the fora which -s ~:~&de 
up . However, r.e shall haTe sCDe rnised c:asea 
made out on a coaparable ba.sis b7 noontiDe, I 
hope. 

\Yell, you are carrying it? 

Yes. 

It is up to you to get i t to Qe. 

Yes . 

Does that maant for instance that in the c:ase 
of Consolidatec1, they are bel..; help up on pa.t­
ting the Sperry bamb sights Wo Consolidated? 

How soon will JOU be held up on Sperry sights 
because of priorities? Do JOU ~ 
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Sell ent,ue: 

Pu,rTis: 

Ballentllle: 

Punis: 

: . :.;. Jr: 

t: . :::. Jr: 

1o~~~~g: 

~.::. Jr: 

!ouno;: 

:: ._ .Jr: 

Voun-· . ... 
li . :.!. Jr: 

?urns: 

YoUD6: 

47 
- 2-

Until the spring. 

l1bat ie the di!fic:ulttt I hadn't heud about i t. 

They han to take - see l.t I aa right - the 
Norden sight out of these planes and put in the 
Sperry. 

Well, we knew that. 

As I understand, the Prior ities Board is holding 
the thing up. 

You have got l:iiOre ba;;bers co:aing on; and, while 
there a.re enough Sperry sights released by the 
J.nq at the Qocent to cover the i.l:e.ediat e planes, 
the bonbers c~ out in the spring will not be 
equipped ;;;i th Sperey bOJ:lb sights because of the 
bottle neck on optical instruoents, pricari17, 
over which the A.rrq and Nny have assumed first 
class priority, and 7ou can't get the lenses in 
your Spe~ry bomb sights . 

But right now is there a delay in those 20? 

llo, I thi:lk they have adequate sights. 

I understand thet Spercy had sol:le of these on 
the shelves. 

The British han taken over all the Sperey 
sights the t the JJoay had on order plus 'ahat 
had in stock. 

How I:l&llY is the. t ? 

It is about a hundred. 

Well, that keeps t he:n going for a while . 

But that doesn't take care of the spring deliveries? 

none of the sprint; dellnrles . 
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I'Vda: 

H.ll.lr: 

Punil: 

B.l.!. Jr: 

Purrla: 

H.ll.Jr: 

Purrla: 

• 

Yllll7 .U.. 

W'alllla tare 1le ~ az. - CIIU' people are pre­

,...a to tab tlloae. Would thin be uq llaa la 

rq opzhl£ tlat ball wlth Seont&r7 Iaa apia! 

Jot -.taonv. I th1Dk thla - 1t 11 plte all 

ript. I Wllk tllat .._ n do thla W.C ... 

.Ut.nr ,_ •· 1t JUil don't ailad--

~te. 

I wa1i opea the wbol.e thlDg. Iaa IH .._I 

pt lato Wa th1ll£ - .. IOOD &I ... eel ..,,._ 
U4 pt W. Ch'nea• thlng, I ant to ab a 

11 tUe ape au tor the baetlt of Folq 1lllo 11 

t1o1JIIt .... ledalati• ud the a.aune - lt, 

the PNaJ.a..l -.nb lt &t nlae-th1Jot7 ¥ tl' 

~ ..a I 'llllllllld llkl to ban JUil hen, ad 

the ;,. - tlll la, JUil •••• 

Jill' I ut thla tp~~tiOil OD that, that !Ill in­

taU• - OCIIIl4 U.. lDtatioa be hanal..a, ~ 

•• a Uttle leu ~ bca tM llfttlall 

'ri 1 Jfat! ., ..aarateMhg 1a th&
1
t 1t -~ .._ 

m poe ooUA M retvnecl •• 11, 1t t -- -

Hpi.1J..a. ~in-- the Pnala..t•• -· 
k uw, u lae ,-t lt • Snn.Ja7, ooala w aot uld ... 

tM ··~-tl- tlat 1t ..u ~ 1t lt -
..-i t 1t aa .IMI'loa'a o•tnllati• to blp-

llw lt - . lta w .... lDtaot'l 'nat '1111111114 pt 

ril of u Ulhl lot of 4lttloaltl• • w1ll otller­

.U. pt lato. lleciUI I ••• thlf'fl' tlat 
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H.Y.Jr: 

Purvis: 

H.1!.Jr: 

Purvis: 

H.!J.Jr: 

Purvis: 

ll. J.I.Jr: 

Pu.rvia: 

• -.... 
upeol&lb Wt1CIIIlt WDc Ol"HphC ~l- t1a u4 
Nlibv. t1a ..a J'llbber, &tter ill, 1I1U be ov 
woltiq oapltal. 

~~ a.•t tiD too •ma.u ~ JGa ... 
ill ue paper em thb thi.Dc· l aa go1!ai to ..U 
a little 8J18eoh tor the 'baetlt ot Folq aa 
-....... b coS.. to work with hia 011 it, aa, 
attv ;roa h-.r It, U JGa cloll't al.Dd-

~te. 

I! I am &JIT uae to 111'. Roosevelt, i t is that h8 
sqs t heae things, and he lmon perfectlr nll 
when he s~ them it I don' t t.hii1lt ther ue 
workable, it is up to ae to tell hla ao. He hu 
often sud to ae, 8 I han a hundred ideaa, &Jill, 
i! two of them are good, I think I aa lucq. • 
But he baa a press conference the ftT I do, and 
thef preaa h1m and he baa got to think of acae­
thillg, and he haan' t thought the thing through. 
Well, tin and rubber COIU to his ailld. ilell, 
that doe an' t aean it is going to be t ill and 
rubber. 

No. .la a -tter of fact, I think it was put ill 
his ailld. 

And rou can't-

But it would be a trmandoua ai.mpllticatiOil i! 
it were made that •1· I believe I could gin 
the Chineae atoey au!ficientl7 and the note would 
came along with hill, that ill all. 

Let's do that beeauae I aa awtull.T tight on tilu. 

Yes. The 8ltuation ia that at the present tiae -
This ia realiT ott the record, because thq 
don't want to put thla in writlnJt for certain 
reascma, blllt what his ~~::'nf Ia the P-40 'a 
ue being blllil t up in d or aquadron 
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H.l!.Jr: 

Purvis: 

H .L:. Jr: 

Purvis: 

E. !.:.Jr: 

Purvis: 

ll. ~:. Jr: 

Purvis : 

• • 

50 
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purposes . The first dellnries took place in 
Septll:lber, the second in October. It takes about 
a month f or them to get there. The:r then han 
to have certain tuning up done in ccmfol'lliiUI.Ce 
with British l'ractice, and then thq han got 
to be formed a squadrons, and we can't hope, 
ever, in shipping planes over there of a nn 
type like that to build them into squadrons 
uniler two or three months, 80 that the7 are 
actuall;y flying . !low, actuall7, the7 are, hcnr­
ever, being used, I understand, in the ?ar Eut 
and the last 44 are in this nlll:lber. I beline, 
of f the record ~f:in , the 44 han gone e.lread;y 
dcmn there e.nd t 50 oore are routed under 
eoUstruction, lilhich I ao not supposed to put on 
the record because it ia information for the 
en ~ley". 

~ell, you know my record. 

Fifty being sent, to be perfectly frank, to 
Takoradi from which they are flor.n across the 
desert to Khartoum up into the campaign. 

Just where is Takoradi? 

Takoradi is on the \.est Const of A!rica. It is 
around about here (indicating on nap) . 'fae:1 i t 
is floKn right across the desert . 

How do ther get theo there? I have see:1 dis­
patches that planes were going there . 

By boat. 

Br boat? 

Yes. !.!orris >:ilson is supposed to give yo.us01:1e·· 
thing on this, see, but actually then what is done 
is to take that right across to Khartoum and into 
the campaign. 
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B.JLJr: 

Plu'rla: 

H.l!.Jr: 

Purria: 

B.ll.Jr: 

Purin: 

E. :!.Jr: 

Purrla: 

H.lo!. Jr: 

Purrla: 

H.~.Jr: 

Purrla: 

B.ll.Jr: 

Purrla: 

Young: 

H. l!.Jt-: 

Purrla: 

.,. .. _ ....... , 
tea. tehNM la t ...... a-, It-t .. Ia 
111'1 t.lah tenl tol7. 

I thcNPt lt aa rlpt la U'OIIIII ..... 

,...~ 11a 11pr1a. n .. t " 1a Brltbla 
t.....S.t01'7· 

I WDk lt •• aCMI!hl ... U'OIID4 here. 

That is what it would be. It il nll ai'RDd lato 
Bzoitiah territo17. It has got to be, I th!Dk. 

And the boats go frCD ua to there? 

We han got direct boats to Takoraai. 

I han aeen that in aiapatohea, and I juat 
wondered. 

That ia it. That h the fellow. 

Here ia the Britiah JUDdate, the Cuei'OOIUI. 

That ia what it ill I 111 aure. It would be either 
C...roona or Niger a. 

Bann' t they taken onr the Ft-ench !a. here hera? 

Ita, but you aee I would think theJ wouldn't CCIII 
too far dam beeanae then JOU get into Equatorial 
Urioa with jqle, 11hereae here fV'l can !17 onr 
the cleaert. 

I han got an atlaa in rq oftioe. 

· Qh, no. 

I .. sure that ia the ananr. That il reallT 
what ia happening. The r11ult b that oar people 
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H.lo!. Jr: 

Purvis: 

Ballant711e: 

Purvis: 

Ballantyne : 

Purvis: 

H.M.Jr: 

Ball&nt1lle: 

ll. !J.Jr: 

Purvis: 

HX.Jr: 

Purvis : 

H.J.I. Jr: 

. '-
are rather ocalDc llato u aotln o~lp. tJatr 
&PI £GDfntl{ WOPP1t4 &ballt lott of plaiN 1Ja 
the Tt'f'T or1 1oal thr" 11011tha tlaat n taltta 
about. 

Well, here 1a the thJ.D&. 'l'hq Wllk tht Far 
Eastern th1Dg 1e orltloal, tU .lc1a1Dlttrat1GD 
does. 'It thiJik the 4rin on SiAgaport h oritl­
oal, 70u see, and we are ver7 anxiou. to give 
these people a hun4red of the .. P-40'•· Ifow, 
how IWl7 have you got on the docka in lin York 
an.iting ahipment, do 7ou know? 

That I ddll't . 

Forty- four. 

Forty-four is it? 

Yes . 

Then that is the 44 for Takoradi. 

There are 44 there? 

There ·are 44 on the docks . 

I am surprised you have ao few. There are 44 
there, and those are going to Takoradi. 

That is probably the difficult,. of shipping, 
probabl7, to get frequent opportunities to Takoradi. 

Well, do you want to make a counter proposal? 

\'/ell, what I would like to do is, I have put thi& 
up to llorris and he ay bring in that, but that 
ia TOUr vroblmn, · ia to get something to t he 
Chinese ~ediatel7, i s that right? 

Yea. Have you got a proposal ? I wish he would 
be n.iting here inatead of my waiting for him. 
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H.M.Jr: 

Purvis: 

H.J.:1 Jr: 

PuMia: 

H.l.!. Jr: 

Pu.rvis: 

Young: 

H. l.!, Jr: 

PuMia: 

H.Jl.Jr: 

Purvis: 

H.>.:, Jr: 

-·-
I .. IOI'I'J'o - J dla•t balr ate ...... - ... 
p1Dc to tull:le tU J.eclllatiln tint. 

Ho, I want to get--

Tea. I OUl put acaeW. ca tM table Oil that. 
Can we .. ._ that I will pt JOII Wore l.IIDIIIl 
acae auggeatiou'l 

But JOU !on't bow 11b&t the 1• lltllf b. 

Well, England won't gin -:r to ua ill uq -.;,. 
otherwise, "erJ plaDe that b lost to tham 11 
a loss frca the point of Tin o! the c•npaign. 
Therefore, as a proposal, it juat doesn't work 
out. AnYth1nJt that has got to go b that acount 
lost to the cigpaign. 

You mean we han got to take it. 

I mean, we shall - either Morris has ~ot to take 
the responsibilit7 with me or it baa JUSt got to 
be put up to ua that this baa got to c0111. 

Here is Talcoradi on the •P· 

Gold Coast? 

Gold Coast, 7ea. That 1e juet where 1011 said. 

.l little bit further around. Gold Cout. 

This is a Ti tal utter, is it? 

If I tell JOU that we had a Meting ill Yr. Hull' 1 
Offioe at which Secretary Stiaaon and Seoret&rf 
Knox General l!a.rahall, two or three ot his top 
peopie, .lcbdral Stark, two or three ot his top 
people, plus JQ"self and after this l:le,~tting, run­
ning an hour and a half, it •• decided with tbat 
nUIIIlier of people there that the7 thought this 
w.a a good IIOTe. 
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B.JL.Jrr 

Purrla: 

B. t:. Jr: 

Punb: 

B .• l! .• J'r: 

Punia : 

3. l<.Jr: 

Punia: 

ii .l.:.Jr: 

Punia: 

li.lt. Jr: 

Pania: 

• -·-
In. 7"• Dll "-" -... at tat U... U. 
penllll• ....... te-..; 

!:• to x::_ '1. ""Jt ,::.V c:teS!:;w~ I! S.. , 
'fhat .. tJie Cl:!'• te tlb Jl flf e I 1 
COIUiollclatea ~----· bl U.., all•• "­
t,...t ,_ ll..a.l u.a.. liON - I IIIli Jld ba 
to bittel' 11M u.. • o• •. 
lea, quite. 

.lnd h a ca.prcaiae rather than t-Hug thue 12 
!P• Zt1J General lfanhall aaid uo, ,._ oaglat to 
han those . The ca.prcalae aa that here ve 
tllree bundred pl&Dea which em caae alaDg ill 
lilT, J-ane, and .1114. • 
Yea. 

!nd we will be ghing ;you two for cme. 

Yea. Could we apin th• out onr a gru.ter peri­
od ao as t~ ~he th.a at least aaaa ol theae go­
ing cllrect~ 

Yea. 

I! we could spread i t OTeP six instead ol three -
aa I ~. I aa not authorised to .U. uq-

llhat do fOU ae&ll. 

Six aonthe. 

llo, ther ban got to ban enaugh. ,_ .... to ao -
a 1:: on the Buraa Road. That ia where the7 ue 
go to go, to keep that th1.Jig O}MIIl• I don't 
bCJIJ--

' 
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B.K.Jr: 

Punb: 

BJi'.Jr: 

Purrls: 

Wilson: 

Puma: 

r;nson: 

H. l.!. Jr : 

mlson: 
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I 11an got • tml'ble Jolt to II t• t:1a1 &.lib 
..t. I • bleokl4 11J • U... 

I • ...-q. &Ida he ooala 1t1 Jaaoe 5J.' fln "' 
alate. flat. We ••• belA aola 11111'1. !e od 
n:t YV7 little Mill t11u I Jat.n 1&14. It 11 
allall:r that I told h1a that u W to b&Ye a 
vllt-.a atat•et of a poaltlon that could 1ta 
pa.t 011. the l'ICOrcl. lilt there la reaU, nothlug 
1101'8 in it than that. 

Inciclent&l.l7, the Chine11 will take the contract 
onr. They pay clirect. 

(l!l'. Wilson entered con! erence) 

UOrris, I haTe just said to the Secretarr we are 
not empowered to make anr counter offer to this 
suggestion because eTerrthing is a drop of blood 
out-of the thing--

You are speaking for China now? 

Yea. And these are really needed for the cam­
pai.e!l in the Far East, the onee that are cur­
rently goi.Dg, ie that right? 

!'he J.nddle East. I han a memorandum. J.ray I 
read this? 

Please. 

'l squadron of fighters are l6 aircraft on the 
front llie with at leaet 32 to 40 aircraft in 
reaerTe to insure aerTioeability of the front 
line during continuous periods of encmr action. 
Behind eacli aerTice squadron there baa to be a 
tralnillg' squadron equipped with the 11&1118 type 
in order that p1loh may be tully trained in 
battle taotica on the new airora?t type before 
taHng their place in the battle line. There 
are on order for England under preaent contracts 

Regraded Unclassified



- 11 -

eight hundred eightr P-40' a. This total 1a 
roughly sufficient for 16 squadrons with a 
total establi shment ot 54 each. Present con­
tract totals would thus equip eight front-line 
squadrons and eight training squadrons behind 
t hem. To build up the strength of these squad­
rons will involve a period extending to June 
1941. Allowing for the time required for 
delivery by sea, re-ereotion in England, and 
delivery to service squadrons, the time required 
to buil d up even this limited number of squadrons 
by June 19U makes it overwhelmin~ly important 
that there should be no interrupt1on in the 
f low of aircraft durin£ the early months of 
1941, if we are to be prepared for this serious 
enemr pressure in the several theaters of war 
which l7ill develop in the early spring. So far 
as deliveries already made miuht have been 
expected to come into the bat~le line, it is 
pointed out t hat shipments were not made until 
the beginning of October 1940. 1,\·e got deliveries 
in Se~tember, but they only shipped in October. 
Allo1ung 60 days for shipment, re-erection, and 
delivery to servi ce units, the first aircraft 
were with the training squadrons by December 
1940 . The training of personnel on this new 
type had . then to take pl ace so it would not be 
possible to have battle experience of that type 
in the front line before February 1, 1941, or 
thereabouts." These figures don't include any of 
the three hundred that we have been discussing in 
the last few weeks . This, in answer to your 
query, Arthur, yesterday, have any of these 
pl anes actually been in the front line and where 
are they? This was prepared by Self and me, 
some of it from information off the record. We 
are told they are going to the Far East. VIe 
learned that through service men who come out 
here. London doesn't tell us where they send 
these thinr;s . We just lenrn it through conver­
sations . 
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I a that t he whole -rua.t 

That ia the wbol~ fM· h oU.. ...u. 
the7 ue baai)J at the pnaeat U. 
buildi.ag up a flgh llie cat tUae pl•Ma a- 1.a IQpt. 

I underatand !rca the Secretuy tMt tJae fil'at 
thought had beiD to tate c-uaateci lwwJ.era 
from ua • bat that the poillt •• -.de that thq 
would be leaa - the Chinese woald haYe leaa -
I mean that we would loose -r• wi t1l ~ra 
an.d the1 would get less. 

Yes . 

And that this wu reached as socethlnz to help 
with the ~ Road. . 

57 

And I might U.f that thi.s whole thi!!.l!. started 
with the Preaiaent lllld t hen PeG?le no sat in on 
this were Ur. Hull, lolr. Stin.s0:1, General J.arshall, 
Admiral Stark and his sta.!!, so it has been same­
thing which has gone all OYV the - I -..n it 
isn't just a thillg lightl7 urind at. 

If this were just an orciiDa.ry trade that cc:e 
across the street, fi'GD the ~ar De~t or 
the !Ia.,-, ;you would deal on it at a diflerent 
level, but this c<El.es frag the hi&hest lenl 
and that ia wey I 5&1' your people onr there are 
so disturbed. 

Bow IIWlJ' da7s do the7110rk, aix, Curtiss! 

Six, 7es. 

You see -.bat the7 asked to do. the origi.sl 
proposai. was to get these a.v there in JazmePJ, 
Februa17, and llarch, 'Rill't that it? 
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~jl•:o:J: 

E.::.lr: 

E ,. h : 

llat ia a'bowt right. 

W lie aiAl witll. tllat mw!wtr, thq an prepana 
to c.r..a tlut au- !loU, ud lbea the ~Df anl 
ia- a ilq after tllat, ao the~ e ~ 
I fi.gare itl.sliNIIIlcl l'IID aboat 13 ...U. It -u. 
take aboat neb, the~ I !i&aN it. !1M 
lint -u. tab three neb, aDI1 thllll oae a 
aq attar that 1101ll.d tate 10 neb, ao it -u 
be lS web to c~lete the tbi.Di;. ()l the •chi»~ 
i 

fiat -u be 36 ill JuDe. 

Iut.d. at 50. 

It -'cia't be f-.aible to clelq the llhole thillg 
lor 3D clap! 

Jio. tll.e Dole Wag h - 10Q mowr, ;rou ~- -
w WH. ~ han got eftll -re at a tan tLm w 
an. W .uit&rJ Wona t1011 aJM.a that tM 
...... la to tM IGiltll b7 tlut .lapeAeae. 'Dae 
.q Wll' thq au g.t thia th1llg iJa ia t:lraiiP 
tile Bu-. Road, u a tlutae people baftll' t bOt a 
W.C to kHp tllat !loU ope. GinD tlleae ~-. 
u.q - t.., tllat !loU ope aaa keep U.ae tel­
l.- oa p1.a, ua •e tldilk it b a tr aa­
un-. ill tlla 1dlole Far iuteftl picbre, 11111 
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t1lson: 

E.~. Jr : 

';;ilson: 

li.J.:.Jr: 

... u .. 

'both BBialn"'_lll.•ll ..a S1•.,.... ... at atab. 

!be aitatlaa Ia ~ .,., taat 11barew w 

oapt to llaYe • ....U, onr laeN alttiu ldti 'lffR 

pe0ple1 a.....l. Stat? ~la,_:o ooalallalp u 
111 a ut..Uaa ot Wa k1M :a .. , Ill'. saore-

~
a .. aft that fltaa ua arpuat - t,_ 

a ADPl:r uagla with011t clue appreolatlOD 
ot the ola\-geaeral. atatf 'rin on auoh a proJ-

ect •• a, lt la awtullf cll!fioult tor us, 
ian • t 1 t ~rria'l I 

Oh, we are juat menenger boys iii thillgs like this. 

So a: I . 

Oh, no, you can cake decisions . But we can • t make 

any. 

Oh, no, this isn' t - I clldn • t have a bad night 

and wake up in the morning and aa;y, "I ftllt the 

Chinese to have so man;y planes,• but this meet­

ing took place in tr. Hull's of fice where all 

these people sat around and ever;ybody sat around 

and discussed this thing af ter we were aaked to 

do it b;y t he President, and as a result of a 

long conference where ever1body had his oar in, 

thef started to take 12 Consolldated baabers, 

and the7 tho~ht the1 could be used better. It 

isn' t a quest~on or that or t his . !he President 

is determined t hat China get s0111ething at t his time, 

and he has the full bac.ldiig of his milltarr ad­

visors, you see. He has the complete backing o! 

the J.rtq and NaT;y general staffs on this, that 

this ia highl.J illlportant. I don't know - I know 

;your staff !mows how far we have ~one on the 
Philippines, but I aa not even goug to mention 

i t. \re han gone our lil11i t that we can &S far 

as the Phillppinea go, and this is a general staff, 

ArmT and NaY7 - the;y are completel1 back of the 

President. Now, I had the Chinese in and this is 
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the min~. I said, •F.ow :mcll do :ou think is 
t he minimUm?• and they are &o~ to ship these 
things by boat to Burl;m and th e:~ tbe; go up the 
IraT!adi River and they ere in there IUld they 

60 

have got a factory right in there and they have 
the aviators . This isn ' t an ial e &esture. It 
means a diversion as f ar as the JaFanese ere 
concerned. I can't wei!;ht t!le :llli t&rJ thing, 
but I lmov; that after ver7, <er; careful consi­
deration, t his is r.hat ~. ?~sevelt T£nts, • ith 
the compl ete backing of t~e Secre~ri of State and 
the Ar=ny a.nd J;av-; . 

I t hi nk ne nus t f eel i t ~t rc;. r~e~e is no 
\7ay - coul d 70u ~:e i t o::1e eve:-;; tl:o cays titer 
the--

::o, because r:ry ins t r-.tctio::ls Lre to clean t his up 
in t 2e first three ~ont~s . 

I see . 

This is just 50, 25, anc 25. 

;,ell, it i sn ' t c;uite t:::.: . :tis SO . 

Thirt:~-six in t~e f irst :=:-ee ueeks . 

First three r:ee£s , a.."l.d ~e:l o:le a ~er t.:' t er t~ t . 

Oh, yes, yes . 02, howeve:' , ~e ere =ot quibblin& 
about t hat . Tue last wor~, ~~- Secretarr, that--

\'ihet I Wll sa•;in,. is two a ~r fo:- : ::ree o.eeks, 
and then one" day, and the:J t~s would - as to 
waen it -;;ould go into effect , ?hllip has f ound a 
hundred and twenty- fi ve !2chine ;tl::lS ruch Colt 
ordered - built 11ithout ar:r order : or C:::.ina , and 
t~ey are on t he shel ves, an C. ~os e ce.n ; o into 
the •;i ngs , so the t takes cu e o:' t!:e :vini; ;;uns; 
but the 50- caliber ::-uns, -;;;:e., t:.e;j t.re goint; to 
co::te, I con ' t kno;., -Jut all : :J.ol:' :.s eech pl ane 
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l'b.nis: 

1:i.ls011 : 

:l.::.Jr: 

::: · Jr: 

:i. !.::. i r : 

.. ilscm: 

E.::.Jr: 

':ils011: 

It realq c-• to thia • 11ol'l'la. -. a.- • 
opt1011. 

Cll. u. Ja. l!orgenthau bu. aaicl to • wlat Ba_,._ 
brook uked ua to find Gilt. Be Ilia. ~i Gilt 

! rca Ur. J.:orgenthau. h this wllat • call palace 
c~d? If it is. then there is ::.o liSe to dis-

cuss i t.• -

'!'his is - 1lha t the. Preaid.mt ana Cia ea:m:et aDd 
his~ and. Ila"f officials t!t.in1 ~,t wi~ tbae 
Terf scarce. that thia is ~e but ~iblrticm at 

this tiu. 

~ so far aa- -

I aean. I . as I sa-,. can't 11:1 - all 1 <C&D UllD'I 

]OU is. it haa been Tel"f• T8J7 ~ weighed 
and in return. for 'llhatn er i t is ~ 11:111 &et 
t'GO f or one . I mean -,ou do &et tn:oee !:::z:I.Crea in 

l!ar. June, and Jul7 f or 11hatner it is arlh. 

~. ;yea. 

Do rou aee? 

l'ell, I will get on the air with Ida. 

lou can get three hundred plu.es 117 p'Whg 1lf 

••• • 
Curioul.J'. thia cCII:IWld croaaaci e HpOrt tlat n 
had !rem the other aide, Beanr'llftc:k ~ that 
he btd jut pat up to the Cai:Wtet C:a st:atc.Dt 
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H. la!.Jr: 

Purvis: 

li.t:. Jr: 

Wilson: 

H.l.!. Jr: 

i;ilson: 

E.!.: .• Jr: 

Purvis: 

H.!.!. Jr: 

x • .&-t;. . .,.u~. 
t.. ~ Wbloh pt 
ana I • •t lMH•f te ,.., r • MKID.III 
~. lid Jut bolr - gol.Jlg to ao 
J:UI IMt -.nb 60 planes for the Greeb. The Greek 
Uilliatar - b. em Nn Ye&n EYe, anc the Preai­
dmt -as ill & good humor, ao he sud, "ie will 
double .-t we a.re goi.Dg to give fOU· • So I 
said, ~. doable zero is zero. 

I suppose Cle 3ritish feel they ha>e 60t theu 
R!F aetrall~ d~ there. 

I kn~. I needn ' t tell you how I feel, but here 
is the siblation and carefully weighed, and I 
haTe ~t to see that it is carried out, that i a 
all. 

~ell, apropos of that, i a it fair for us to 
in!u fPOIIl what you have just said that n can 
for&et about the Greek thing ao far as we are 
concU'II.~ that you are going to deal with that 
across the street? 

lio, I can' t gin you a prOiiliee. 

But n need do nothing about it at the ltlllllent. 

Thare is nothing 70u need to do about it . 
rrs::r b&b7. ed I i1oU' t like it. 

Either its face or ita form. 

It ia 

Ylhat I m. thinking of doing ist I am looking -
rq father, 1lheu. he was amb&saac1or in Turkq used 
to han an ~an secretary, whose nme I can't 
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\ribOll : 

H. Ol. Jr: 

PurTis : 

"cllson: 

H.:..'. Jr: 

7:ilson: 

i: .~Jr: 
• 

Young: 

H.!:.Jr: 

-·-
th1Jik of, bat I • n swHac ot retasnsng hill 
t o fight the Grub f or • · (Lughter) 

Tea, and a TU"f &oocl U.. to ao it too. 

We would be nr'T glad to P&J" halt the sal.a!7. 
The Al'lleniana &Pe the ODl.7 people I knCIIJ that 
can out-tre.de the Greeb. J.ndonlan, that u 
his name. He as his secret&Pf the toilole ti&e 
he was there . 

Well, let us put this to London cleari¥ e.s it 
is, llorris . It has just got to be done. 

Oh, yes, on, :sure, there is nothing - we will 
tell then there is c.o tll.rC!.er discussi on about 
it. 

NoTr, can I , so that I 1r0n' t be get tint: too r::&Irj 
details, can I lave it between the l!ission and 
Philip Young so that ~:s thin£ can begin to 
go at once? I don ' t boT holf lon~ it fakes to 
put - to be.ging to crate these thin§s for China, 
10u see what I o.ean, :so that these .irst - the7 
melee use of the 125 (;'lCS n.ich will be for-

If you are t hinkinf ot us, Te Till act the 
minute I ~et bac~ o the office. I will ~t on 
t he telephOne end then the i dea is, I ;u! tell 
10u (Young) right &aJ". 

I would like to tell it to the PresiC.ent, end I 
would like to tell T. Y. Soong that it is accoc­
plished. If I could be kept out frQQ now on, I 
mean, because t her e are detail• t o be wor ked out . 
Do they need the thiag in Chineae llllll'king and 
that sort of stuff ? 

No, They can take the the -y they are . 

\"iell, what I n.s tigurin6,. two a day for three 

• 
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E.::.lr: 

i'tJrTis: 

E.:.L.ir: 

=~lr: 

YoUII6: 

?!::Tis: 

!:.::. Jr: 

:!b on: 
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..... , ... U.. a1z a...- an- tat. B.t t:;:;-~ tWl' lint •I i a -.1 att. tat 

Qdte. 

-.,-ui-

• 

!bat ia that. lle fllllJ appnchte-,_ iJOSI.U•. 

;;dl, I thiDk the firat thi.llo; I -.:ill sq to tha 
nnistal' ia U.. t the Greek t.lliJI6 i a ill cola 
atol'age jut at the -t. 

light at the -t I "ftDt to get W.. ~ 
.-a up, and thm .-e are GO~ afiu these 
3rentel'a, &1'1 theT? 

!lepahllca. 

.1.rthal' han JW got that Creel: ~ 1 !.a 
~t illtieultJ 1n getti.Dg u . 

i - sure rou bad. 

YCIIl u1 t.hroagh 'ri th ae! 

Yes. 

:0000 lii01"II.i.Dg. 

~ mhl' in {Ollr tali: that ft !irat "RI'e ~ 
to tab 12 or JOlll' COILiolic1at.U. 

I 1l1ll tell h1a that. 

:C., 1ft han a good hope to get JW 11iae _.. 
CC!I!aoJ!Qateda. 
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r.ilson: 
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-:7ilson: 
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Purvi s: 

:.ilson: 

i: .. . Jr: 

7:ilson: 

il . ..!. Jr: 
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I won't forget to tell him that. 

There is a good hope of getting ;you nine core. 
.All a matter of fact, Phil, General l!arshall aa.id 
if he got acae good trade - well, he is two­
thirds ccmnitted to it1 _you see, so I think that 
tlight cheer thsa up a uttle bit. 

He will need all the cheer . 

There is a sixty-six and two-thirds percent 
chance of gett.ing ~ou nine core Consolidated&. 
There are hrentr- lWle in that run and the sug­
gestion I made u that ;you get all twenty-nine, 
and I think there is a sixt;y-six percent chance 
t~t J"OU rill get the:n. 

Thank you. I rill tell them th£.t . 

It vas carefully weighed, and they thought 70U 
should have these Consolidated rather t han China, 
but that r.as the original proposal. I am going 
to t r y my best to get you the other nine, and 
t hose vill be caning imcediately, you know. 

!!orris, r.e are going to get a half ov.nership in 
the Bur:r!a 3.oac!. 

Thank you. 

I t hou&}lt you had that no11. And they have the 
•=i t ion and all that but I r.ould like, if I 
could, to be able to teil T. V. Soongthis is an 
accaoplished fact, you see . 

I rill get after it right now. 

Thank you. 

(rr. Wilson left conference) 
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LJLhz 

Pllrrit: 

B.JI.Jr: 

Jlluorla: 

-·-
ltill~ I Willa l1b lt 11 U..ae t. a iq t• • Clll···· .... •tan IIUt • ' l• 
I 'PI!Ider wlletller w ••• .., that ve put.a 
that oouU .b&Ye ~ ~ 01' -~ 
lib tllat la criU' to gat the ftlllDc tllat JWil 
118Dt. 

!bat woula be ...u. 
~t t:r:plore that aa a thought. dOD't JOU 
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~ mp lOI WJWIIj .. - , , •• • 

PM'S so ..... IT' .. 

••••••••• 

U'&1Jo04 l.D battle tec U ca em tbe ._ a.1ra'ah. ~ _._.., 1akbic t1>e1r 

p!.oce l.D tbe ba\tle UDe. 

1. ' O'•· thU total. 1.o ~ ~• tc 16 __ ...._. at a total 

u :atlal::ooot o! 5o' each . 

' """ ~ a "'~ ~· 0.11.1=4 "'--

To bu.ild up tbe st:reng<h or .- .,.af..-=c.a w:ill inTalYe a 

porioc! U IADdl.ci to Jane 19,U. 

o. All.owing for the tlse ~ ~=:- ~T1lfl"1 b;r ... , ~etioo 

b r.tlcl&Dd and dellve17 to serrice ~U&I.!:'ccs • =.. "t!ar r.quired t.o bu.1ld 

:;> .,.., t.hl.a ll.a1 Wd. waber or sq'<IIIL-.xa ky .:-:.:. ! io.l ..u.. h .,..~.1-

aiacls iapa:"\&11. tba t t.he.... shoul!! be "" !.::. ~ -1= !.::. - n- a!' air-

I.e ...,.~ oprl..oi-

7 . So Car u dal1Yer1.U ~-~ 'l>oYe boen -~ 

a.ie u:>tU •ba bagh.ning or October 10-'..Q , .u.:-<'~ ~ daJ's !or shi~ 
were 

at.at., ~ct.ion -.nd. dellYery t.o :s:&......-iee gs,:!:.a, ~ !'rn ai..."'"'Crr.!t.lrlth 

~. :.nia~ - oqua<!roa& by !lecaber l~- :tao 'L.-...b!.cl: a!' peroannel 

aa th1a lltw \J'pe h.-1 t.beta to taka pla-:e, .: t o; -.a!,! A.o--:t 2 ;:oss:l-ble to 

4.-. lat~e Gpll'·iezu:e of' ':he trpe 1:1. :b ~~ ~ ~a:-e 1'~ 

l 'k! or u..r..• ... 
JOts: 'liMo to ,a1 or seo air=o!t p.-- u !">-~ ' - .... i.oclllC• 

&:q at \he )00 aircra!t. co- be!.n.c dtsew-C ::r d:.!.~ dtl.!t""erie.s 
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.JU.UI.J'7 2, 1941 

I 4: o s- ""'--"'"'" 

?.Z: A Til ~ PRJT U! 

"l-esent: 

E.l' .Jr: 

Pun i s: 

E.Y.lr: 

v.r. ?ur'ria 
l.'r . Foler 
"r. Cox 
Yr. Young 
ltr . Ballancyne 
ltrs. D.otz 

You ~entlemen sit still while I 'ive you a 
l i. ttle speech. 

Here is the thing . And 1 say, we have to have 
it by 9 :30 ~onda7 morning. As 1 get it, what 
1 thinlr the President wants and he is gr oping 
for is legi slati on which would ,in lli a !l'ee 
hand to have the ~ and NaTY nlace orders 
in this country !or t he aaterial that ther 
need, and adding to these oreers as 1:11ch aore 
of a t~articular c...adi t)' as they thi nk we rill 
be called 1IllOn to lend t o En land or to China 
or to Greece. -

Now, in the conversations that we had with th~. 
he said quite frankl7 that be coulc!n ' t enTiu ge 
even what we lllight need . Do rou re.esber'? 

Yes . 

And that when ~. ?urns told him that he 1ras 
going to ~ive hia an i nventory- be finally 
got to the i nventory as to what the English need -

• 

• 
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?urvis : 

H.H. Jr: 

- 2 -

he aald, "Well, that 1a fiae, beoauae we 
don't han auch a thlJ~« oarlll Yea. • .ADd I 
aa gettiag the thlag - I aa ~iDg to t ell 
h1a it the wa1 I '" i t 1 lllll then Puma, 
who waa with •• caa flll I.a • 

.U I ••e i t, for iut&D~Se, wlaat he could aq 
h t hia, that w Deed a tboua&Dd tanka or 
ten thouaa d tlllks. l"ell, that ie what we 
think w Mad, ad the Eagliah •&T the7 need 
tin thousand . "'eU, all right, Ara:f, create 
the f acilities f or 15,000 tanks and go ahead 
and build those faci lities,"the !rr1:f placing 
t he order for that. 

68 

Now, the President was nrr clear in his 
discuss i ons with us that he wanted the extra 
f acilit i es built and that it is just too bad 
if the manufacturer h going to worrr what 
hallpens afterwards , because nobod1 can tell 
anywar, but he Verf definitelf wants these 
addit1onal f aci lities created so that we can have 
the capacity to take - bui ld as much as we now 
see that we need, nlua what we know that the 
Endish want , or aDf other countr1 that might 
need it . 

Now, I think that that is as to the - I mean, 
this is the wq I assi.a.ih.ted it, after thinking 
it over, what he neecs and what I think he 
should want. 

Yes, and he visualizes sacrifices of civil 
goode , luxur.T g~s, in doi ng it . 

He gave ex.-plea and said, "After all, people 
can get along without creaa separator s , but 
afte r all, thef are peonle that aake a highl7 
technical piece of -cblnerr; I a aure the7 
can llllk.e gun .ounts or ~hin.g else . " 
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But then the point that he made , which I 
thought was significant t o show how he wea 
thinking, he wants Congress t o le&Te it to 
him to say, "Well, of these 15,000 tanks, 
as the ai tuetion &rhea I 11a7 want to gin 

69 

so many to En~lend , ao many for ourselTea, 
and so forth . He uys, "You can't tell f roa 
dey to day, • and he wants e ble.nket euthori ty 
f rom Congress. He, es Commander in Chief, 
should have the discret ion to sev ha. ~ch 
he can distr ibute . In other words , he doesn' t 
want to tie it down that the rn~ish get so 
much, the 'ireeks get so uuch, C ·ne ets so 
:~~uch . In other words, &fter thinldn!! tl:e 
whole thing over and getting &11 the- infor­
mation, we' need 15, 000 tanks and we neee them 
in a :ear. 

All right , ~o &head end hui ld the cauecity. 
The Army nlaces the order, and then he, the 
0 res icent of the United States , can say, 
"\'Jell, of those I am ~oinp- to lend so much to 
th1 s and so much to that. • Are we together 
so far <:> 

Corr ect. 

~~ . as to the lending and the method of 
renayment, I don't know anv law but if the 
word can be simpl7 lend and l eave it ve~ 
much u~ in the air as to how they shoulc be 
renaid: I think that tha t is what he wants , 
because it is to show that he doesn ' t know 
and he hasn ' t got anybody else working on this, 
as far as I know. I t is very much up i n the 
air, and bow can he sav if end when the war 
i s over what England wlll want t o ~ive beck to 
us , whet she wants to do about the civil 
uonulation, whether i t is wise to build up & 
big force in India or Australia, where the week 
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spots are that han to be atre~thened, or 
just how C}uickly we want the thing back, what 
ao we neea for the reconstr uction per iod 
and what does 6Dgland need, and one of the 
things that is worrying l:.ngland and after all, 
certainly talking for JII1Self, we are not going 
to be short sivhted and I think in 1111 prognosti ­
cation so far f said what would happen. I 
don ' t think I han been nry far wrong. 

Correct . 

Certainly there will be every reason i n this 
countl'Y to do everythillf' possiHe to help t:nglane 
durin~ the reconstruction period, provided there 
is a just peace . 

Yes . 

I add that . So I think - and I am sure that they 
~ill want a just neace after ~oing through 
Versailles. ;1e are certainly not in our 
generation goin& to make the same mistake 
hrice . 

Never. 

Now, this nart I haven't studi ed, but I h~ve 
l ooked a l i ttle bi t ahead and I certainly t t:nk 
that that - ~e wi ll throw our we ight of our 
i nfluence on that side. In other"worcs , to 
vo t ack to the free trade as far as r ossitl e ant 
raising the standards of living of the people 
of t he world so there i sn ' t over again - I hope 
i n the ti~ of ~v life anc the time of ~ 
chi ldren - a repeti tion of what baopened due 
to the shortsivbteaness of Versailles. 

Right. 
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ADd no one hu fucu.aed thia with •• but 
thia ia ._, OIIJl feeling, and I think that tllat 
ia where we will want t o throw our wei2ht ill 
and I - SlU'e that it will be a:J!I!>atheficallr 
receiTed oa t hat ai de, but i f there was t his 
thing or agaia aett illg tbe atage 10 that i• 
another 20 ,-.ars - would be right where we 
are 11cnr, I doa't t blllk we would want to 't:e a 
party t o i t. So I d011 ' t think t h&t England 
and Sir Yrederick Pbilli ps , who is here for 
the !reasury, want t o worry t oo .ach. 'fhey 
han just got to trust !~. Roosenlt and this 
thiJ16 o! le~ and how it h t o bt!! re-..aid, 
the words ,in kind• - the most elastic . or ds. 

On such terss anc colldi tions as the Presicent 
shall prescril:e. 

71. 

I think I haTe outlined what be bas told us , 
l)l us what I han a.c!ded of 71:f own intel'!'rehtion 
to what I thillk he wants, plus what I think 
i s good. 

Now, I haTe finished. !ou ure there, yon 
heart. the whole thing. 

I think eutti~ out all the necessuy detai l 
t hat S!Jrroande~ it , I think that - and certainly 
that l ast tt~ht o! 71>urs is nry definitelr 
what he haC i n !lind, because he said we would 
han to oerba~s trust - I meau he u O.e a nry 
signi ficant ~k. 

Al:out beiDg trustee and about it he kne• the 
English peol)le, the !.ngliah knew thet he mew 
them. 

That i s r ight, I rewe~er t hat part of the 
conTersat i oa. 

You mow he aaio to Lothian, "I m o• the ~nt;lish 
people •• aDd Lothian said, •yea, they mow 

• 
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that JOU baw th•. • 

That ia what he eala. 

But isn't that about the thing" 

Yea. I think that h what he has nr"J defini te}J 
in lllnd. Tha thought I would Ulte to intro­
duce which was not uU b7 hia at all, i n faot 
the reTerae, but it does •••• to ae- think it 
oYer -that if the situati on could be left so 

· elastic that he could decide either at that 
ti• or that there would be nothi~ said that 
would destr o1 the poasibilit7 of h1s deciding, 
that where weapons haTe actuall7 been demolished 
they wouldn't necessarilf haTe to be rebuilt 
and replaced as such or n kind - I mean, 
otherwue that might go as America's contribution 
to the war. What could be returned, what still 
existed, or what had to be repaired, but the rest 
might be 

Look --

It is the saae thought fOU bDe to leave it open 
ao that be can do it that wa7. 

I wouldn't worr1 too much about this thi.ng. I 
was with the President for an hour this 11orning 
on another matter. The onl7 thing that all of 
us are worrying about is, we want to make sure 
that 70u win. 

That is right. 

And I iJl ow that he is not 1D rr7ing, and neither 
am I, what is going to. happen after fOU win • 
.Ul of our thought and all of our energ and 
eTerJthing we haTe got hasJot to go toward 
that one thing, and certa\ 1 as long as I aa 
here there wi ll be eTer7thing that I can do 
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after the war i a over to see that there will 
be some kind of a rationali zed world where 
people like the English and ourselves can live 
and let other people li~e. 

That is r ight . 

And to trr to set t he stage when we might hope 
to go for 40 years instead or 20, but I mean -
and that gets do~ to a ques t ion of just how 
broadminded all of us are in trrin~ t o make 
room for everybody so that everybody can have 
enoufh to eat and enough to wear and a house 
over his head , end not have this economic 
pressure which drives oeople to war. 

Now, that is the whole thing. 

That is r ight , that is the whole thing; ano 
ther e is nobody, I believe , tha t the Bri tish 
neople would rather trus t in that regard than 
the President of t he United States. 

Well , they have got to trust him. 

But I mean I don't think there i s anybody they 
would rather trust. 

Here I 11111 and whatever authority or canaci ty 
I have, I am letting you know how I feel. 

Can Congress be expected to grant powers of 
a broad kind? 

\',ell, that is what the President wants . Now, 
he can see , and then he wants me at 9:30 so 
that immediately after he can give it t o the 
leaders, V.onday morning. 

!low, am I asking you something which is im­
possible? 

73 
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lo, aot at all. 

1lh.a do JOII gate tJdllk 7011 oCMIH .... -­
thllll tor • to look atf 

'lbea do JOU. wut it? loa tell 111. 
. 

How loDg olDce j'OII ban worbd all upt, 
Co%9 

Three a_,.. I a gettiDg out ot tnllrl..g. 

I .... c<nmtiDg In Year ' s E'n out . (~hter) 

That was onl7 night before l ost. 

Well --

'lie can do i t. 

Here is tb.e thi11g. I u gi Ting JOU people 
to•orrow morning tor Treaaurr legi slati OD, 
10:30. 

We can hn e s011ething on this b7 10 : 30 in the 
aorning. 

I don't aeon a finished doo-nt with all JOUP 
references • . 

!to, it won't be finished , but •• mow -
what we want to do, and how we would like to 
go ahead and I would lib to tell JOU 'll little 
flit ot what I han in aind U' I aq. 

It JOU will. I waited until Pul"'ris was bare. 

This we.a quite i n aocord with the general plct:a,re. 

It the7 gan JOU a .. .,, and all the details with 
what JOU han read ia the paper, I thillk i t would 

Regraded Unclassified



!!.l.m 

Foler. 

........ . 
tut ,_[ • etatat. ... ,. .... wMu alne 

U. PNa ant la Ide ibaNtl• eertala 'a u. 
11111 tlae etabta le ntl u.a "- _, l'l• • 
S..ntlrie• of 1ar 11111 of Jav to a .. tet U. 

pw._.ta of tile -.rtea ..,_Uea to la­

c,..... tMlJo lllllt117 Ulll anal ••tabUJ ta 

Ulll for otller parpoaea. • w.. tbat tiHntl• 

Ia dwa to tlaa Prealdeat aad thea he _.., 

atliorlH tlaa Seontai'J of War to ue t1aa 

feclll the of oar araeula Ulll our· filii plata 

ad tbe tbllaga tbat are operated ad cOiltrollM 

bJ tlaa pn..-at to produce tor aale to tlaa 

SOiltb .... rlca repabllca 1IU' nppllea Ulll 

tblaca tlaat tbq aeed to bv.lld 11p tlaalr 

lief-. Ulll tlaa •- Wag h true la eo 

tar u tM Jav h cOilceraea. Be .., •tbarlaa 

tlaa S.Cntai'J of tbe Jav to use ov •!!t JVda 
ad ow aav ;rard• ad Olll' gma pluh eo 

tortla to baUd tor Soatb. a.rtcu order IIIII 

for tllltlr 11110 pn boata ud 11ar alllpa IIIII 

airplae carriere ud nburlaaa ad all tlaa 

net of lt. 

w-. I tbbt that it w atart witb tb.at stabte 

atoll la • lartalatl .. rr-rk. a d ... nlarr 

l t to t.llll!e -~~ c-tri•• u tlaa Preaideat 

la lila atacntlca.., a ... proper ... _ •• ..., 

..a tlaatt ealarp lt tvtlaar to perlll t ...a.n 
te .. Jl•'ld wltll prl-.ata Mallfaotven tor 

alrplaM1 ..as- ..a....., otllar Wac tlaat 

la -••di'J to eVr, aa a war. Ulll t1aaa to 

Hll or otlaanlee laue or at.,o•• of • _.. 

tan. ... ..attl .. u laa ._, pnHrllle tlaat 

•tarlal .... tlln-

Regraded Unclassified



H.ll'. Jr : 

B.V.Jr: 

Foley: 

Punis: 

B.U.Jr: 

Foley: 

76 
- 10 -

Can I laterrapt JOU'i' ODe point the President 
.Ue Tei'J clear, b. ante thh direct, no RFC1 
no llllllke7 baa!Deas. Re-ber? 

That h right. 

Wo ..Uq lraaiDeu. ~ plaou the contracta 
ilrect, no corporations, no 110nlce7 busineu 
and no - bt aaid, "We don't want to fool the 
public, • wut t o do thla thing right out and 
out.• 

He went so tar u t o sq the leutrali ty Act would 
probablJ han to be ... naed t o r.nti t of a 
belligerent - ot t he United Sta es GOTer-nt 
loaning goods to a belligerent gonl'!llllent. 

That we would ha•e to tria out of this statute. 
This statute has that in there. It says, 
"Pro.Ided further that no transactions authorized 
herein shall resul t in expense to the Uni ted 
States nor ln•ol•e the extension of credits 
by tbt Ullited Statu, • and that, of course, we 
will hue t o get out of there. 

It does not conteaplate aDJ change in the 
Johnson Act. 

1nd also he said, "I want to do this right out 
1.11 tbt open. • This will be an or der of the ~ 
t o the -.nutacturer. 

In ao far as eroanding the plant facilities are 
cODCerned, 1 ahould thi nk that within wh.at we 
haTe now we ha•e got all the power we need. I 
don't thinlc we need any additional power to do 
that. 'lie han got the full resources o.f the 
RFC a~lable through the Defense Plant Corporation 
to build and to lease or to otherwise dispose. 
of UDCler aa.e killll of a ma.nagqent operation, 
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contractor or so.ethlng ot that character, 
olant facilities that are nece••&rJ to .. et 
these order• that would be placea not oaly 
tor our own uae but tor your uae or &Q1 other 
eount17' s use. So I think we can l hd t it 
to enlarging the countries , this statute, 
and also enlarge the powers in the statute 
by authori1ing the work to be done under 
pr ivate contract with private manufacturers 
and then get a l arge appropriation, whatever 
is necessary, to carrr out the purpose of 
this act . 

Well, it sounds all right. I will tell rou, 
Arthur, if rou would be in here tomorrow, you 
may have to walt a little bit, about. a quarter 
of eleven. 

Yes, I will. 

And then I would be ·glad to have 70u listen 
and we will do some of t he other Treaeurr 
things first, you see. 

Thank you verr much. 

You come in at quarter of eleven, rou see . We 
will have something for you to see. 

Now, while I am hitting on all six - are you 
through'?( Foley) 

Yes, I aa through. 

There is an entirel7 different thing which I 
want you to be thinking about which also the 
President hasn't thought through. During this 
inter im - and Cox is in on this and Phil -
we have got to find soae war that these orders 
can be placed, legally. 
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-
!'ow, Phil baa aua,;td a letter of lllteat, bat 
thia whole thing hie boggea a ..... tlaere h 
ao.e W&J oertainl7 ·aaongat ua bare, tMn an 
brain• enough ana hearts here to do thla thlag. 
There are brains enough to· fllld ua latem 
~lan, letter of intent, or so.ethlag roa aee, 
like JOU did wl th the airplane peoJ~le. You 
11n these fel_lowa a letter aDd JOI1 at;t, "Go 
ahead and get enrythl.ng lined up. • 

In maDl cases that would inTOlTe the rutting 
dowu of a muon lesser sum if the P!'ea~dent'a 
pr ohibition did not appl7 against the signing 
of a letter of i ntent as we haTe vie~ed it aa 
applJlng against ass igning of a contract. If 
we could get it to that point that a letter of 
intent coUld be used, undoubted.lf the slall that 
could be required to ease us OTer, \t would be 
a palliative. 

If b7 chance we could also haTe that b7 9:30 
~ondaf, JOU see , so he could l&T this before 
the Congress ional l eaders and sa7, "!'a. l ook, 
here are two things, the permanent legislation 
and the e~ergenc1 act, and the ~ i s going 
to go ahead and get a fellow - • well, the7 are 
short on machine guns. Now, all r ight, we 
have got to have double capaci t7 of aachine guns 
and the7 are going to tell such and such an 
or~anization to go ahead and bui l d a plant i n 
Kansas City and St . Louis to do the thing up 
to the point of actuallf spendi ng the aoneJ, but 
t he7 han got to get the uteri ala and the plana 
drawn and so forth and so on. I Man, thef are 
not going to spend the mone7, but the7 are going 
to han ne17thing so that when the a.,- comes 
that the bill passes, the whistle blows and the 
steam shovel begi ns to funct ion. I aean, to 
uae an example, when I had ProcureHnt and 
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BullcliJ~«a ud tlle7 voted 10 MJI1' 'bma4ncl 1101t 
offioea that • ahoald bulld Uld tbll bill' wu 
golag tllraaP, tbe da7 the Prealclnt signed 
the bill the7 atarted to cllg for a poat oftloe 
in enf'1 ooagrenlonal cllatl'l.ot in tbll United 
States. Tbe7 TOted 150 mlllon for national 
defense in Julf, and the7 haven't, I don't 
belien, st~ent a dollar of it 7et. Ylhat I 
envisage ia that eve,.,thlng will be done up to 
the point t hat when he signe the bill, the7 
have gone so far that the steam shovel 'rill 
begin t o lrOl'lc that dq, which would save you 
three •onths, wouldn't it'> 

Oh, uncloubtecllJ. That would bl'idge the gap 
if we canJet a situation which is sufficiently 
substanti for the aanufactul'el' to see that 
it is going to .. an business. 

MY post office exaaple is Vel'f ROod . I mean , 
they vote S60 post offices or whatever it is . 
Now we go ahead and get the contractor, get 
the design, we get everything down until 
actually the fellow was read7 to start the 
steam shovel when the President signed it. 
ibich would save six months . 

Knudsen is the man who has got .to underatand 
that or whoever is the Procure•ent bead. 

I hope - 70u see, the Budget - this is Tl'easul'f 
goaal.p and ~bite House Buaget - is over there 
r ight now seeing t he President, tr~ng to get 
an Executive Order fixed up which •1ll S&J 
what Vr. ltDudsen's duties are. That hasn't 
been si gned yet. But once we Jmow that, whoever 
the oerson !.a we work ~th, I t ake it if I have 
auch' &Dd such a plan the President will s17 

"this i s tl.ne.•and go ahead and do it . 

That !.a l'ight, get i t all up to date . 
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But no one elae 1a thinking on this thlDg the 
n:r ;rou ud I are. so 1t we oOillcl ban sc.e­
thlng for hla, ;rou bowl~~g wbat ;roar n .. aa are -
and that ia •hJ I shied off doing torpedo boets 
because we don't want to --

Don't let's .uddJ the issue, 

Here is what the Br l t\ah n11t, this ia thei r 
priorities , this means additional plant capacity; 
now whJ can't we go ehee.d 111p to the ooint of 
outting the ste~ sho• el to work, whlch would 
mean fro~ three to six ~onths arguoent, etc., 
etc. 

Now, I don't - I know i t can be done , 

"h'ell, the RFC is ready to go ahead now and 
build the capaci ty. 

The President doesn't want the kFC . 

Not on building capaci tr~ 

Yes, he did mention that we might get some 
moner in the interim. 

That is r ight. Re asked did ther haTe 1n1 
authority lett. 

Jesse will build plants without 1n1 orders being 
placed. 

He re.ised that. 

He raised that. He said he felt that there was 
the unexpended contractual balances whereYer 
ther might exist. He mentioned his own in 
connection with ships, ~~erchant ships . He then 
r eferred to the oossibili tr of also getting 
f r om the RFC cu tain interia funds and then he 

' 
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rai1ed bt.aelf the difficult;r wbloh be 1ald 

ought tq be legall;r ooaaldered .. to whether 

one had the right to uae bal&Doea totall7 1a 

the oonatruotlon of a pl&Dt wi thcut l~ltdllc 

ID1 p.,.nt for tbe actual gooda that •­

out of the pi&Dt, 

81. 

W.ll, that the RFC clearl;r baa, aDd that ia wb.7 

tha RFC is ideal and that ia wh;r I •nticued tllat 

I dldD't think we needed to han an;r additional 

authorit:r in ao far aa the capacity of production 

is concerned. RfC has not only the funds, bat 

the;r have the power to build a plant now, even 

though no orders are in sight for the plant. 

They have got the power to do i t, an~ the:r 

woul dn't have to wait until this 110ne:r waa 

available aDd this authority - the;r could start 

r ight now and they could begin to build all 

over the country different kinds of manufactu.riQg 

plants with a view to authority being placed 

for the orders . 

If Congress decided in its wisdom to do it . 

But they could build them and just leave th .. 

there and wei t , 

I think it is hopeful. I am delighted to see 

the wa;r rou are tackling it. 

ihtle I happened t o be hitting on all aix, I 

wanted to go through the whole line , I think 

that is the thing. Do ;rou think of an;rthin«, 

t'hili p? 

Jo. Jesse told McCloy over at the ~ar Depart.tnt 

he was ready to go ahead on that basis . It might 

take a little persuading. 

then did be tell hia that? 
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Oh, aboat a week qo. 

Well, thh would be a wbole progr•, J'OU aee. 
J011, what I thlllk the Prealdnt ahoula do, 
when bl aeea the lea4era at ten o'olook 
)(ondq, aq, "Well now, blre la what - tbl 
klnd of leg!.alatlon I 11Ult ud thla is what 
I a proposing to do ln the lnteria. Can I 
get backlng on the Bill for lt'" ;you •••· 
lnd if they would aa;v, •tea, it ia all right. • 

Yes. 

Does the President have an:v objection to using 
the monies over in the War Departaent which 
have been scraped together for Fourth Quarter 
maintenance to place orders pending the RIC's 
production capacity expansion~ 

I thought they had done that. 

I used the terms that contractual balances might 
be available. 

That would be for the orders and the RIC funds 
for the plants . 

That is right. 

So you could go ahead on both fronts to some 
extent, to a limited extent. 

Well --

Now then, could we - if n could get a talk -
could Sir Freder i ck Phillips join with the 
crowd where there is an;r - so that be can come 
into this thing and realize bow it is going? 

Let him come in at eleven tomorrow. ~body 
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that 70U want to pull along w\ th JOU, brhlg 
thea at eleven. Rot too .aft1• Welr and 
PhllUpa? 

That 11ould be the ulli-. 

I don ' t think you need 111,7 help between now 
and eleven, do you, Ed? 

83 

Well, if you do, 11e are available at anr point. 

"ell, fai rly early in the gue I think .. ought 
to baTe somebody from the Attorney General ' s 
office sit in with us. How about elenn tomorrow" 
Would that be a good t lu '? Think it onr. 

All right . I don't think it i a necessary at 
eleTen tomorrow, because if we draw them in 
they 11ill want to do it their way and not our 
way. Let ' s get something down. There won't be 
any question of legality here. This isn' t like 
an executive order that has t o be approTed. We 
can draft it so it is constitutional all r ight. 

There are two ways in r.ash i~ton to do a thing. 
Go arounc! and tell everybody what you are c!oing 
and ask for their cooperation anc! get nonere , 
or do it as secretly as possible --

And fight it out to a finish . 

And then giTe it to the President . 

Yea . Well, r must say I am very relieTed and 
I think it is quite in accord with the spirit 
of what he has said . Now, I think we should 
lean you and I thank ;rou ney 1111ch. 

Well, that is the thing. 
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Bello. 

Bello. 

8111' 

Janua17 2, 1941 
2:10 p.a. 

I Jua~ wan~ed ~ v1ah 70u a Bapp7 Mev Xear. 

Tba~·· wba~ I .anted to v1ah 70u. 

!bank 70a ao aaob. 

Bov are 70u' 

Pre~t7 good, a1r. 

And 7011r faa117t 

P'lne, tbanlta. 

I ' d llke ~ eee 70u aomet1ae, vheneTer it ' s 
oonTenlent. 

All r1gb~. Later 1n the arternoont 

lfbat'• ~tt 

Later 1n th.e atternoont 

Xu. 

84 

I'd rather do lt t he r1ret tblng 1n the aorslng. 

P'1na . 

Bow about 9:15t 

I I 11 p1 oJt 70U up. 

You ~nt to p1ok •• up at the houeet 

Ob-huh. 

Regraded Unclassified



I!.M.Jr: 

1: 

B.M.Jr: 

1: 

H.M.Jr: 

1 : 

B. li.Jr: 

1 : 

B.I!.Jr : 

1 : 

l! .X.Jr; 

- 2-

Cltl •• •• • 

a:,m 
8: JO wUl. be all rtpt. 

All. rlsbt , al.r. 

Beoa\lee I'd llle to ~ )'CN wbat the atatae 
or the lingl1ah dt..t1- 1L 

Yeah. All. 1'18bt, at.r. 

I'll ••• )'0\l t.,_rrow -nllJIC. 

Yea, elr. 

I 
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Prtsent: 

3.1f.Jr: 

YOllllg: 

E. L Jr: . 

--

llr. SoCII( 
lfr. !0111111 

l__, 2, lM.l 
3:45 p.a. 

This ia what ba-:lpened this 110rniog. I sP 
lfr. l>ania and I told hia it was the wish 
of this Aa.inistration and I hope that 
aot later than next llonda7, i ! possible, 
the7 110'Gld giTe 70u two planes a dq !or 
18 worki~ da,a, that is three neb, or 
SO Jlluea, and t hen one plane a dq tor the 
Bert ten weeks, or a total ot a hundred ; 
tbat there nre these 125 guns which Colt 
hd aDd 11hi ch nre anilable; but that thase 
ul.altes m at han - how I don' t lmo•, but 
t!ler just •ut, each or thea, han two 50 
c:.ali bre gum • 

!cAr, ~{ agreed to this progr•. I said 
u. n details would be between rou and 
lfl'. Puma, witli llr. Youog assi stiog ,.on, but 
I eonaidared it an accompli shed !act, that I 
could ,., lt was f inished. As to the detail s , 
that wa.a betnen JOU and the11 and the Curti ss 
c-,.~. and Yr. Youog can assist 7ou. 

Bu QJthillc laappened since tlwn° 

~t that I mow of. 

So the reat la U1) to JOU. But that is the 
propoaal. Two a· a., until the 18 worldllg 
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YOW!gt 

R.li.Jr: 

Soong: 

Young: 

H.l!.Jr: 

Soong: 

Young: 

H.ii.Jr: 

Young: 

H.li.Jr: 

tong: 

Soong: 

H.M.Jr: 

Young: 

Jw, .. ft I atat.a it aU, Pldllpt 

!bat b all tMre h to it. 

So I t'IWik if JOII - aDJ tiM JOil can call 11p 
Jr. Puma uc1 I&J JOil 'ftllt to talk to hJJ 
about lt. Be la here ln 'fuhlDgtOD ncnr. 

I thank JOU for lt. 

wo _,ni tlon 1nolude4. 

Wo, except that I aaid eaoh plane .uat · haT~ 
t'llo 50 oallbre guna. Thoae ll't the two that 
tlre through the propeller. 

No ewpnnition for that? 

For the 50 calibre? Wo. 

"fibo h.u the ewpnnltlon" 

!he Britilh ban eae 50 calibre ._...ition. 

Well, th•J will han to gin lt t o th•· There 
h no uae of gl'rlag tb .. the plane• and gau 
without the _...ttion. 

You don't han 60, but fOU do han SO, don't JOU'1 

Yllo 

But 'DO 50'1 

llo. 

Regraded Unclassified



H. l.I .Jr : 

Soong : 

H.1!.Jr: 

Soong: 

P. .'t.Jr: 

Soong: 

H.M.Jr: 

- 3 -

We will baYe to, Phi l ip . !here la no uae 
doing this thi ng half w.,. E!I<Ngh -'.tl.on 
to keep the t:U' ~l~~g. It will ban to 
c011111 out of t pool. -., ban go111 to all 
this trouble now, aDd I don' t want to hllft 
planes without aliT uaunltion. So t hat 1a 
t hat. 

Well , t banlt J OU Yll'J 1111ch, llr. Secret &l'J. 

I hope wi t h Kr. Bell that we will get - when 
are we going to be r eady on thatq 

I hope it will be tomorrow. 

Is that when it is~ I hadn ' t heard. 

Thank you. 

Good- bye . 
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1.11.Jr: 

Operator: 

I.I.Jr: 

Barold 
leUh: 

I! .II.Jr: 

S: 

B.II.Jr : 

S· 

H. M. Jr: 

S: 

B. II .Jr: 

S: 

B.M.J r: 

S: 

B.M.Jr : 

S: 

llel.lo. 

Jlello, ":ra--... 

.Jaa.a17 2, 19'1 
):55 p.L 

~IIC Dft OD that Order \bat I'o ~ 
1Dteree\e4 1D7 

llo, \here 1-• t . We Juet took OYU' \b1e 
Dd'eoee ec-1ee1oo order aDd \bat' e co tUG a 
U Ule enarled up and I \b1Dk ha wont. to 
a\ralghten \bat out flret. 

I eee. So \here' • notblog nn on the one I'a 
1otereete4 1n. 

Jlo, no. 

89 

Bow do :rou feel. about 1\7 BaYe :r- bad a c:banoe 
to read 1U 

Yeah. A8 I l.oolr. o't'er 1t ae 1t etanda now, I 
Jun ha•e oae ~clr. reaoUon to 1t, that \be 
factor of prodaot1on oucbt to be left out of 
1t and that 1t oucbt to be eolel.:r oa \he 
cab1.aet l.nel.. 

Yell, that' e e.-th1ac that I woul4n' t fl&tlt 
about. 

Yeah. Yell, that reaotlon C08ee out of U7111& 
to ba1aaoe ott a l1nle pu.ll.lac llD4 baullJIC 
\bat hae been C01DC oa \b1e week 1D oonneoUOD 
w1th reorpa1aaUon of \be DefeaH c-1ee1oo 
1\eel.t. 

Jun a 11 Ule pu.lllog aDd baul1og, huh7 

(La~ e) . I Just got thrOugh tel11og the 
Pree1dent \bat o:r eboulder eoclr.eU were al.l 
eore I 'd been :rallked around eo nob. 

Regraded Unclassified



H.li.Jr: 

8: 

H.Y..Jr : 

S: 

H.Y..Jr: 

- 2-

Wall, I'll aa1l ~ ap.lD 01' lt J011 baJII*l to 
baY a DftJ~DC OD Ulat •• ••• 

Yeah. Wall, I \all JOU, I \hlDk \bel'e 1e DO 
uea 1D taltlnc ! t nar to hla 1111\ll be ceu 
th1• other - nov he'• NY1H4 \Me all4 I 
th1Dk thaN 1e £01111 to be a Uttla •u.a:t• 
onr 1t all4" tboupt the otber Order wal4 
be 11gne4 to4&7 1D *lob eYent ft 1 4 cet Ulla 
other one 1nto tiM bopper. llut U •m't 

90 

e1pe4 tOda7 DD4 be 0 a &01DC to lea Rill-• 
and lnudeen aDd I eu~ot thaN· • cotnc to be 
.oaa flreworlta 1n other d1NoUona, I don't ll:nov. 

0. I. · 

All r1ght . 

Th.anlt JOU. 
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.J ID'II&I'J' 21 lMJ. 

I spoke to .Juetice Frankfurter tonight, and 
uked bl..a whether he would be read7 to look over our 
~reposed legislation on how to lend war materials to 
EDglud. He said he would be Tlrf glad to ban it lett 
with bia ao that he could read it. 

Justice Frankfurter also was kind enough 
to say that he had a conversation with Justice Be~deis . 
Justice Brandeis tol d him that after having tal ked with me 
b round that I seemed to have ideas which ritted 1n with 
his aore closel7 than &nJbodJ else connected with the 
Adainist ration. I evidentl7 had made a hit with the 
old aan. 
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TO: 

llEldORANDUU 

Secrel.ar)' J.lorgen~ 

llr. Gaston -

SUp;>le:ct.ing 111/f previous ct<!looranda, th• ~oll,:>1dnj: 
c.'lo.rt.er or a nssel of the Unit.ed St.slea to an allen is 
consi~ered nr inteust.: 

3S SCKC!'..LUB (Of!ioi&l lio . 217799) - .lpplluuon 
!Ue<! by the South AUantic St.e01:13hip Coc-.:-•• &!1;1' ~or 
&;>prov&l o r charter to l!it.subishi Shoji klsb.o., ~or c:>e 
• of3SO .,.i.lh a cargo of gasoline and luori c3Unf; oil f l'Ol:l 
a Unit e<! States Gull port or port' t o & poM. or ports in 
Jap41\, loading corwenc1ng on or sbout. Dec- U , 191Jl. 
Approved 12/7/40. 
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oanuary 2 , 1941 

Honor abl e Henry Worgentheu , 
fashlngton, D. C. 

Dear Henry: 
:::nclosed is a br ier memorandum 

ito I ::endonec! to you tl:lis e!'ternoon. 
~ore r easonabl y a uthenti c dope I ' ll pass 

on the silver 
It I get any 

i t on to you. 

93 

Your suggestion that -~ go out to La ose to­
ge~ber on oeouary ~th or 31st t or a - aek or so hit the 
bull ' • eye ..ttll oe and l-ediately tilled me witll e 
yenning ror tile greet open spaces. l'ollo>ing our tal.S: 
I made inquir i es troa counsel about t he case I r ererred 
t o and rind it i s ~re then likely that I can get awa> 
tor tbet • eek , but I won' t know positivel y unt il ;anu­
ary 20tb. In t ile meantLoe , please make my plane r eser­
vations dtll yours on t he assumption t hat I will be 
eb:e t o go. Aside :rroo the pleasure or being wltll 
you, tile t r i p is really tnport llllt t o me because I lleTe 
preetlcelly run out or ~ supply or stor i es , and I 
•~t t o r epleni sh it ~ Dick e t the earliest possible 
::>OOient. Incidentally , I am eontidentinllY in!'ora>.ed 
t hat one or two or our old rancbmates (no, I don't 
:=eeo Floral ere going to be at Le Oss around tile en~ o!' 

tll~ =onth. 

Sincerely, 
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._ Tortt, J-.r)' 2,llltl 

I UDderstand that duri.D8 the paat t .... -tha the 

~e illh.rt%'7 baa ~ uai.Dg i.Do:reut !J61 7 !Jiportent 

~uUea ot sUTer so1der. '!!l.t s ls 118de ot en all.o7 con-

• ·• ~•:a ~ d1nr end ~ siDe -4 oe.daba -billed. 

ft.e lndloe.tioos glYeD to - ot qlliUltlt1es ot 

~Unr bel!J6 OODINIMd tor this vurpoae .-md 110 tantaatlo 

t4 - that I hesitate eYen to quote th• without turther 

I - l!leldn8 1.nqu.lrlea throU8h Ye.rlous chen-

a e.ls u d wl11 tranal t IUI7 turther 1D1'omatloo recehed that 

IICIC:!s rellall1e. 

Ba:rold X. Bochachlld . 
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J'anUU7 2, l8tO 

llusrs. l:uhn, 'lhlte ~ Bell prepared the attaohe4 
dra tta f or t he seoret11r7 ' e uae at h1e pre .. oon1'erence wben 
he expected t o be a sked f or coacent on the Eoclea' atateaent. 
Horner, t he Secreta.ry -e at the Wh1 te Rouse wh1le the •n 
..ere .. o:-k1nc on the drafts and returned Juat 1n t1ae to hold 
hie preaa conference. He, therefore, d id not haYe an CJP?Qr­
tu..~1ty to aee these drafts before he aet w1th the newa;.per 
cen. !Ua coau~~ent at tb.e ?reea conference waa, " I woul.d u:t 
t hat the ~tter 1e under studJ. " 
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c:..l- ... lee .....,._ • \1M ••rle1 npen et \laa 

-.111ac lt ,.a.Uo. !Ide-. a ..nPq \laa\ I ftJISireclatM. 

I-. .. , aebt \o c:l'ft 11F PJISI~ \e lt .- lt-. 

clear:~¥ _.....\eM the\ 1 re•noM. !IF .,u1ea ae te \laa •rtte 

ef \U ftl't- prwpoeeJ.e - '1117 \1M Jloaft et can. ....... 
I -. .,.r7 .. rt- uuh ae \e \laa Jri .... et eU ql 

'Uie-"''••-=z•I:II•P'I& .. a•w"e....ii~IZii,.;~ lleaft' e n ... tt-.• 
title " M '"''' ,..,,,. er1*'' prt'='•=' I I kt .... psspwl 

-M 1Mft'M m··- mp' It '!t'· ' 1 f ) I Mill 

, .. , •• we? 7 

• a ·x 2 9 •• r ··f Co.e • • 1 .. 
u ··a = e •••· .,. ,,, 't M =n =te ; •· a..., 

c:.vJ' • i .. '--7 -
••-~ IJ~M~ \hhlt Uole h a \18ft \e lAick WI' fl=ec!e' 

n.-reee aq •n \haft lt 1e a U.. \e :a..dl WI' aq ~ 

n~ \laa\ w Me1l - 1a wr 6oh.- etten; •r h lt 

a U.. \e ~ \laa co.e\ \e \1M .--' aa4 \laa J*IPle 

ef a1r:1J1C t.ll- of uq ... -. 
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1a • fu- • Uol• ....,.n .._ .-utc ~- .. .._ ..,_. o1 

~t!Q ll> c lll' w- el'ton_ 1 • eLM .... 1 t. • .._ ...._ 

y~ 10!11 ,_Mr t!lat I -*1 .... lt to - ....... ep, - ..U U.t 1t 

- OM Of ~ d:lef --., l taft "'- lln1.~ -\aat 41oeut~1ou 

aw-• 1~ .t\h :t..on lleDd~.-..,_ aa4 beth o! ca-. ._\enii.J>.._ w aa11 uq 

t~ of a r1sl~ oplral., .:oil \o aall lt ...... - _, .. 1t llpl:OUOo 

!p-:~!callT, .,_t I b&Ye 1A a1D4 is the ...U.. riM l.a ou or two 

~u .. IJ>et ..,. na1111tlal. to the 4er.,-•• tlf:ort. l'bere has been 

T• o:e ,.., ~1q \o let prlc.o r:m - or nwa~ "" r= -· 
so, ... ~ _ .... 4;:) 

be• ~ ~· slg:a of clo~,. .. ar• Fh~ .t.cp t& poe••• &t 

-·<7 '!fCI:.a.t:c-

.... • I 

~ a s b ' tb 

:'&!•.t &t ee pr·eu nt t l..cJ nu!_4 tee!. to p&a!:. ~-fc.t-• '::;p a_t t~e T U7 liOU.Ct 

r.e: .-. lla:lt t.o keep U:u: doWl:. It ..,u:_t ~ '!l» 4d.me ef!ort and 

a.~• 2• ••T7 eTil • 11hid:. u-..~ ~ea.a...7 a:at tba t)efm.ae Corz1•e1on are 

..,~ \.0 no111.. !'hio 1a DOt th,• tl.u for tt:k-.-1.1:& •H!o .,n<7 ute .. 

It 1• \!;e ~t. for • ruol,t e Job '"' the p.-tcn o.~ ~1c:ol w~·· 

':!:at h t':e Job U:e ~DiotraUo::. 1a "'"" ~"~ 
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jJ 4: ; b! ! Ji fi~i! lf~f ~~~ ~ ~: ~l 
e-iliro. 3 , 1 4 . Go.. .."/! .:,..r "' §' 
R ~-'J.l" ~~~ ~!! ·~.. f ,.J:• I ll. " 1'. ~3 ~~ 
•• ~' ... . ,~ .. ~ .. .: 8 ·-. • -

!'i~tg~~·rl' ~-~~ ~~g~ r~~e~!~ i .. ~ 

·i ~Jrl§rljJfrJJI l~.fi ~~~sj~j ~~! 
l!l~ii~ll.!~~~li ~~~~~ ;ii!i! .!J 
l.,,j J j~lla~l (~ . ~~!! i fb ~ .fl 

liigi~~~l~ri~Jf ,i~ ,.~~ R 
.~ .. i-,.1 ~~r:~~~~~~~ f~i ~~!f~· a; 

.. ~~~It ;e.i't ~~~~ l'r'ti I' 
,rl:,.r!ltt;ll~ 4tll rrlag •Jt 
!f~'~:l~l~~~oo! I j~t'l r·!~~ !"i 
~~;t;;lll~·i•i~ ~!1~ ~g[tii i~~ 

i I 

i 
J f 
r ' 
I 

I 
I 
p 
I 
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i! gvf!Jf~ §i~f~~~~ ~lf!ii fl~ll}f 
r~: 1\[ri e ~'!' ~~ ~~= ~~ ~ I&~~ ~l tl'tttt 

~ fir: ' r1!}rr ;iti~f ==t !f i~ r~~ e.r i .. ilr· t!~ ..t ~il ~i!~i''t - .. rf· i i t!''E:t,r .~ .. - .... 

rl~ r 1~ ·1 '1 -1 
~- _ -~- - tr!, t~~~~! !,! .. 

~ ~if!~~~ 11 ft g ·e.~ 

l Jif:~t~ fi~J[{Ir ~~~~!~ ~J-t&ff• 
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.P!JN'I 

( 

•Bp141pr qqeguge of aa iuared 'bull: 4e­
t1Mcl ... 

(2) Atq ~ 'lhiah . .... ~. &IIOtber 
~ 'lhiah •oaatrola• 1B.....s -· ()) lnr1 ~ in • .,.._ of ·-­
t.rolJMIO aD4 OC<llltroll.1Jo&" _.no., 
in tthlcll~~q ·-or <<Whi•ticD 
ot ~·· •coatroJ..o• tho 1B.....s 
-· s.o. 2(8) , - 2. 

(l) Atq 'lloldhlc •OIIPM1" or tho ~ -· (2) EYer7 coa~ in a a)"ltoa ot ,...,_ 
trollin&" aa4 •cmtrol.lo4' cc:.panie1 

in tthlah 11q ·-1e •coctrol.lo4' 
'1>7 tho inii\INd 'bll!k or '1>7 tho 
inc~Ofsucb~­
'1>7 11q ..._ ar coabl.tlAtl.oo of 
capant•a in tbe .,..tea. 
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-2-

lp= r'"-'M !tp14tps 'P'" ID 

• ·w' a c. rUt t »- 117 "' 
ysndn .. eM1\'"' ,.,. rt. 
1: ': .;t-''!'C :-;.;:trM£: . ., 
pap 4-

(2) .a. I• oo4 bait ~ liT a Wdlac 

o 'V -t .U. loea to or ool­

:tat.ft'"'ed wiUa a--'.U.a 1a...s lJT, 
parobue ~U.a rr-, or 1anft 1a 

~u.a ,.._, by, t~~e boldJac -

~ ..... ..u.r •att.ll.late- of u.. 
bmlt. Sea. ), pap ) . 

(3) .b. 1w oo4 bait ·~· by a llold­

I.Jic "'"""'IT -t anabll.ab tmT ,... • 

addl.u...J. br&Dcbu . Sea . s. pap s. 

(4) 'lo ~ permt• to a bald'"' ca.pu;r 

to Tat. Uaa et.oo1< of a bait, 1814 ... a­

i.rt1ne J.e,UJ.atiaA, ~ be eraatad or 

~ by tM Board of GooazDUCa of 

u.. hd8ral Be-~ rltbaat u.. 
.........t ell u.. Board of Diraotcre of u.. 
:r.s.raJ. n.po.u ~ eorpor.u... 
Sea. 8, pap 7. 
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MFflpc "' pnB;IIl Nlt 
Mttti!W 111, *II" AAr 

8Dird ot ~ ot hdual DlpoA\ 
IM- C«t~G"t1Ge - MU1a ~ 
~ .. rel1.t tr.:a -'- to ~ 
nolat~ ot Acto Seo. 6(3). ,.. So 

C<JIPI.Il7 'l'iol.aUDg Act; aubject to fiDe ot 
1»t w:oeding $100,000. Indbidual 
nol&Uili Act subject to fiDe DOt ucMd­
l.D& $lO,OOO, or DOt ucMCiinc tbe ;years ' 
t.Fieo,..nt, or both. Sec. 6(1), pap 4. 

Boord of Directors ot Fed.ral Dopoait ID­
aurt.z•:o Corporation ~ .._... trc. ottice, 
t.ftt.r bearin&, a:117 otticer or cllMctor ot 
&n laurecl bt.Dit, 1lbo 1a respo~~aiba tor, 
or ta1la to cU.sclose to proper &utboritias, 
UJ.'f nol&Uoa ot tile J.ct. Seo. 6(2), pap 
4. 

ACT TO B! AOOHISTPK!l BY THE n:p!11W, i!EPWl'l 
D§URA!'!J aJllalA.TIQI 

a.rcl ol lllnncn ot ~ o.,.l' 
n.-..~-~ 
~ .. nl1at t::r. -'- to 
~ .s..l&U.. ol J.ct. See. '· 
pap 7. 

U .., 1MV'ed but or &IQ' "oJd"'l 
CO'IP''Q' ot noll !.-..red but -,1ola. 
tbt Act;. tiM! 1Dnrec1 but &aT beoGM 
iDiaUpba to reoeift dapo~to ot 
pab1.1.o tllnda ot tba United Stot.aa, 
&nd •T ban ita iasllrUICe t&N1.D&t.ed 
by tba Fedar&l Dopooit Izls'are.Dce Co.-. 
port.tioa. s... u, pap 9. 

Violation of Act • lllM='!!or. 
$5,000 fiDe tor each 'rialati.OD 1!7 
I Co.p.'Q' J &nd $5 J ()()() or DOt &lDC 111'"' 

ooe :rear'• illpriao..-nt, or botb, tor 
each 'rialation 1!7 a zatureJ. penon. 
Sec. 14, pep 12. 

0 
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s. 3575 

IN TIIB SENATE OF THE UNITED STATES 

J.u.-u.-r 6 (.u-lar day, ILuore !1), 1838 

:Ur.Oo.uo &Dd llr. lilc..l..oo iall"oducodl.be follo ... i"' bill ; whieh wunood twiea 
and ftl<m!d to the C<mmillte on Banking and C..~Ttt~Cy 

A BILL 
T, pro,·idc for the regulation of bank holding companies and 

affiliates, and for other purposes. 

t Be iJ moded by tk Senate and B(IUM of Rtp~ 

2 tit•t3 ofth~ U 11ited Statt3 of America in CongnM a.osembltd, 

3 That this Act may be cited u the ''Bank Holding Company 

4 Act of 1938". 

5 SHo. !. (1) "Insured bank" means any operating 

6 bank, banking association, trost company, savings bank, or 

7 other lJenkin« institution, the deposilll of wbiob are insunld 

8 in accordance with the provisions of section t2B of tbe 

9 }'ederal ~ Aet., u amended. 

10 (2) "P-" meeDS any individual, partnenhip, _. 

ll eiatioe ol penom, or company. 

J.03 
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1 (8) "Compenl' means any corporation, iooorpo~ 

2 bank, banki.ng &s§Ociation, imured bent, .ioinHlock 0011>-

3 l•ny, business trusr, or trustees of any voung tJ'U8I.. 

4 (4) "Direawr" me.ns any dirooto.r or lnlllee of any 

6 ~ompnuy, or any individual who performs similar funotioll! 

6 iu n'~llect of nny company. 

7 (5) "Soourities" include notes, drafts, acceptances, 

8 lul!ld<, debentures, capi141 notes, voting trtl!t certificates, 

9 nlllit•l stO<·k, treasury stock, warrnnts, and rights to sob­

tO "'"'"' to or <'fnifo<ates of dcp®t for ony of the foregoing. 

II (0) "O.I'ital stock" includes oommon and preferred 

t2 >tO<·k, rapiral nott'l, and debentures. 

13 (i) "Control" llletlns tho legal or equitable ownc111hip 

H or holding or more than 10 per centum of tho total number 

15 or I~" •·nino or li1e outstanding shares of capital stock or to141 

16 num~or or •·oting rights for elccUog directors, or tbo domina-

17 tion, directly or indirectly, in any manner of the eleotion of 

t8 n umjority or the directors or an insured bank or any other 

19 company, and wherever nsed in this Act the word "control" 

20 iu any granunaticaJ rona &hall ba;e this meaning. 

:u (8) "lloldiog compeoy" of any insured bank IDOI.IIIIll7 

22 0001peny v. hiob controls the ins··-• L .-L ' · 
~ ... .,....; or contro .. Illy 

23 other company which in tum controls the inswlld bank, and 
3f ovcry COillllftny in an•• . 

' senes or succeasion of oompaoiea in 
26 any •>~tom or controlling and oon'-Ued . • L!.L 

"v oompewea, m w....,.. 

, 

a 
1 IllY oompuy or oombiulioD ol compuie. ooatrol II!. in· 

2 auted beak. 

3 (9) "Affiliate" of IllY insured bent mean~ any oom-

4 Jl'IIY wbiob wil.h mpecl to the insured bent is a holding 

5 company, every company in any series or suocossion of com· 

6 paniea constituting any sy11tem of oontrolling and controlled 

7 companies, in which any oompany is oontroUcd by the in· 

8 snrod banlt or by such holding oompany or by any company 

9 or combination of oompnnies in sneb ~tern, and any com-

10 pany having one or more abarebolde111 who have legal or 

11 equitable ownership of more than 50 per ceniWD of the 

12 number or par value of the outstanding shares of capilli stock 

13 or voting rigbta for eleoLing directo111 of both the oompany 

14 and tho insured bank: Provided, That notwitbalanding the 

15 foregoing, any oompany engaged solely in tho business of 

16 {a) opemt.ing a safe-deposit vault; or (b) holding or op-

17 eraLing the building and premises oecnpied by any insured 

18 bank, shall not be an affiliate of the insured bank. 

19 (lO) "Effeoti,·e date" means the date of eoactm~ot of 

21 S S 1• shall be nnlawful for any insured hank, BO. • • 

22 directly or indiroctly or by any device whatc\·er (I) to 

23 make acy loan or extemion of credit to any of it& nffilin«!! 

2i or to invest any of its funds or any funds administered by 

. • any sc~· ·itiea issued or guaranteed by any of its 26 , II, 1D ~w 
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offiliar,.. ; or (2) ro ptlldwe any !f(UJ'itiCll !rom any of 

2 iii afrdiatl'!l; or (3) to make any loan or extension of 

S m dit to any pt•rl'M S<~'llrW by any collateral roosisting 

4 of any 1eeuriries i!!Su~d or guaranteed by nny of its alftliatca. 

6 liotwith~llomling tloc foregoing, nny insured ~nnk, which 

G rorior to tloe ciTec·livc dnte, shall hove made nny loons, Clttcu· 

"' 11iuu~ or cn•flil , or iu\'c.slment.s which by virtue of this scttion 

R wuuld l'Othtitutr prohibited loans, extensions o£ rrcdit, or 

9 inii'IIHtnl< if "'"''• after the ciTooth·e dare, slo11ll ha•o rhrro 

10 ~tor< aftrT thr eiT~i<o dar~ within whiclo ro t'OII<'<'t, sdl, 

II "' ·~''""i"' di<J..,... thcrwl. During said three-yC'ftr pc'riod 

1:! nu.' .. ul'ft lt-.'lns ur t•.strll.:!ion..~ or credit may be rfncwetl or 

I: t•!\ll'tukll. ltUt no n'newnl or ('~t('nsiou shnll be given IJcyond 

It •niol l"'riool. 1\'illoin two yeurs ul!er tloc eiT1·cth·o dote, 

a:. wlu·n· IIC't'f'".q' ry ro ~nn itself from los.C~, nny such inl!urcd 
Iii I muk mn." n~·cc •pl S-ecurities issued or gunrnntecd by its 

17 ~tffilinh •<~ . ~'"' r~~~·wr'u" to apply on or as <'OIInrcmf se<·urily 

ld fur li~;ln .. Hr t"dru .. iuu;: fl f t•rodjl mode prior IO thr efTet•th·e 
19 Ia 

t f{• lo lUI,\ Jl4"r-.t.IU otbt•r tL.:m one o( itS aflifintes_, dJ1d ill 

:!0 ·••·h ,., "'" the iu>t~rt'<l l .. uk ·hall ooll~·r II I . 
" ._ ... t tit _, Or Ot lfrWISe 

~~ di-·•~ of •••" .. . . r~., ~~~ M't"Unllt$ W1th1u tl•-
u,~ ,. •• ,. after the 

~ •fl..,th·e date. 

S•:c, ~ . Jt •hall be unlawful ro 
r any company to acquire 

2~ . 
any !'4JIItal llock, or •·otlug rights ror elotting directors, 

~oran· d 
y uosuro bnnk or of any holding 

company of any ' t 

5 

1 in!Uffil bank, if such oompan~- is or upon such a~ni<ition 

3 .,0uld become a holding company or any insuffi! bonk. 

9 SRO. tl. No insured bunk shall establish or opertllc or 

4 be pormitt11d to establish or operate 1111." new or additionol 

6 bmncbu while such insured bank is controlled by any hoM· 

6 ing oompan~. 

1 SF.o. 6. Every cotnplllly shall berore the expirAtion ~I 

8 sixty days alter tho cJl'cctive date cause to be filed with the 

9 cashier or ~rotary or e1·ery insured bank as to whirh it is 

10 an affiliAte, an affidAvit to be signed by one of it• exi'('IUh·e 

11 ofi'JCenJ having knowledge or tho rsct.•, which shoJI ~tt forth 

12 as of the ciJecti-·e date (I) tbe total ouroher and ptlr I'Riue 

12 or the outstnnding shores or capital stOI'k and totnl nu111ber 

H of •·oting rights ror elcctiug directors of snrh insured bank, 

1~ whith such compony owns or holds, tho nnmlll! of the per-

• I . d d n 16 sons in whose names such shares or ng ots are ISSUe an 

17 full description of any instruments ovidcnring sueh shares 

18 or rights; (2) the amount of any indtbtedntss of such NJm· 

19 . .__,_ .,~ d 'ndirect the maturity 
P""Y to the ansured """"• wo•"" "" 1 

• 

20 dati'<, and tloe pc'r>OD in whose name such indebtednm 

2 . b . and (~) an itemized 1 staud , ol other than I f compAny, 

• ·1· • 1 the last day or the 22 statemcM of its nssets and baboottes as o 

'"' 1 . · for tho current fiscal 
"" proeccling month and o •Ill eammgs 
o b. r month if the company 
-4 yonr to tho lust oln:v of I o prccc< mg · ' 

?• • d' 1 . d blecl to tho bank. Within 
·" bo dircolly or m ITet'l ." m c 
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1 IWnly da~'f o/W the rl.- ol _. n' ' .... ..._ 

2 oller, if tbere bat beta any I'IIMp iD oay ol the .u.a 
3 --.1 in sadJ offida.-it, ucept ilem 3 lhmlof. ~ ...m 
4 -". the <ompony abtll file a like ...... 1-c .. it 
5 llooll ClOIIIiaae to stand io tho rtlalioa ol u oJ1i1io1e 18 -" 

5 ~ bonk. En•ry tompony .hah &Je 'l!!iiiG thirty daJ' 

7 altu t~ last dAy ol June and ~mbu o1 eodJ year with 

8 t~ cashitr Or ~n'tnry or C\'tt;'' insured hank U to whith 

9 it i' an •Jliliate a like $wom itNnized statement o1 im _, 

10 llll<l liabiliti.., as ol the lose do~· o1 June and Decomber ol 

11 ..m ~·ear and ol itt .,.minp lor the <:lll"mll fioral year to 

I! ~~~ Ja.l day ol J une ond Outmbtr o1 eodJ year. Even• 

13 io<ou.d b.nk >hall 11'tain sud! ollidarits ud !lolemeatl ~ 
H filt u a part of its 11'<0nl.s lor at lra.<t thne yeus. 

U ~ 7. Every insured oonk h ldi 
16 . ' . o ng <Ompany, and 

oftiliate shall file "'itlt the l''eclentl Deposit .l.nsomu.ce Oor-
17 • 

J'OO'IIbOD sud! annual, IC'nti.tnn.aol, qaarterh· , •-
18 . , Uu ohrc:r 

periodic: ond special 
13 • 11'Jl')ftl, the ans ..... n to -.:11 opeci{oe 

..--. ond the minutl'f o1 IU<b diredoa' -~ , 
JO • , ------n , 

--- ·. ond other ~tinp, u the Corponlio, by 
21 onkr may prescril)6 

as net-ry or appropr;.te for tho 
22 P<'Of'er <OosidCI1ltion or the cond' . • 
22 tlJoo ol uy iutred hank 

« for tho proper sopenisioe ol tho Fodera! depooit a-... 
, - .,..._, ODd the Co . 

• l')lOratic)a may mde -.:h iD-'ip-• ..... ..,~ .... -· - boldiq CIOIIlpQy ........... I t 

106 
., 

1 
1M ..... _. _... thenol, u lhal be -.y or 

2 
...,.. 18 dildaoe doe cadiU. ol lilY~ benk or the 

s e&d o1 1M nkliom between lily holding tompeny or 

4 
aliliale _. ay n..red bank, apoa lbe Federal deposit 

5 ~- ..,.._ ·or lilY insarecl bank. And sud! inveoti-

6 ptioea s11a11 be ...de at the expense ol the Oorperotion; 

7 qd il l!llall be alawful lor lilY insa.red benk, holding com-

8 ponJ', or alliliate knowingly to make any fa!$ statemfnl 

9 or report to the Oorpontion or to refuse outbori1.ed repro-

10 -*tlina o1 the Corporation aceta to any inlo111U11ion r&-

11 qaireoll ia _..,...Mn with lilY such in•·cstigatiollll. 

12 Sao. 8. After the efftdive date, the Jloard of Oo.-emoro 

1S o1 the Jl'..tenl Resen-e System d>all not, without the ooment 

H o1 the Board of Direclon of the Federal Depo>.it lmul'1lnC6 

15 Coqlonlioa, uant or exW>d lho opel1ltive effect of any 

16 ~ocill& ~ to any holding oompany affiliate under the 

17 
pro.-. o1 ..,etion 2 of the Banking Act of 1933, u 

18 amnW (U.S. C., title 12, MIC. 61). 

19 Sl;c. 9. WJMoDever it shall appear to the 1lo&rd ol n;,_ 

20 ton tl the Fedenl Dt('Oiit Insurance Corporation tbat any 

2l pe...- is ~ or about to cngtlge in any acts or pl'1lClicu 

22 
....tUdl ClODIIitote or ",;n constitute a vioJ.tion of the provi· 

23 ._ ollllis Aet.. the Boord in itt diJcretion may bring an 

24 
adiea ia the proper dillricl court of the United Ststn or tbe 

25 
s.,._ Oomt of the District of OoJwnbia, to eojoin llltb 
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8 

1 ac~ or pmctices ond 10 enforce oomplinnco with Ibis Act, 

2 tUJd upon nf>I'Of""*howing • U'UtllOn.ry or Jl<lmlllncnt iojnnc-

8 tion, decree, or rcstroining order shnll be grontcd wi1hout 

• bond. The Corpomtion may lnuoonit $Uch cvide~o 8JI m.,y 

~ ho "'·ailoble oooreming •ucl• aCIB or proeticea to any Uni1oo 

G &at .. attorn•.•· or to tbo Attorney General, wbo, in his di• 

7 rretion, may instilnle •tlllrupri•l• criminal proceedings under 

8 llti> Jlct. The proper di.<lrict for lho COruJnencemont or nny 

9 iujunclion proceeding llllnlllnnt lo tltis scclion shall be nny 

10 distriot wb~rein nny act or cn10s•ruou oonstituting tho viol•· 

II lion occurred or in wbidt dtc defcndnnl is an inbabiwnt o1• 

1~ tl'lll.<a<ll ~. and process iu such CBS<'S noay be st'rvcd 

t:l in any dislriCI in which the dcleudnnt is an inlubitnnt or 

II lnoll..,.cts business or wherever UJO dclondanl may bo round. 

l .j J I • "' ~"'Ienis sod decrees ~ rendered shall bo subjel:t to review 
1G 1111 l•ro•·ided in sections 225 and 847 ol title 28 of tbe Unilod 

17 Scales Code, and sootion 7, ... 8DIOnded, or the Act cnlitiNI 

18 " In Act b"-' 
• 10 •st• UliD • roun ol appeals lor tho District or 

19 ().)lumbia"', apprOI·oo Ftbt~~~ry 9 1893 (D C Cod . I , . . t, Ill 0 

20 18, sec. 26). No <osta shall ho ass-·ed I . I .. _ or or tlgru.tlii~ t to 
Zl Corporotion in any proceed" d . 

, mg '"' or lbts Aet brought by it 
22 m any oourt. 

23 Sw. 10 I · 1 •h•ll be unlawful lor any insured bank w 
24 pay to any holding oornpany •=-~• . . 

• wrewy or tndireclly, any 
23 dividend on any shares ol . . 

1~ 08pt141 lloek so long 8JI 5Uclt ~ t 

1.01 

' 
1 holding company shall eootinuc to hold any sham ol the 

2 e&Jlital stock or voting rigb~ lor electing directors of sueh 

8 insured benk, or of any company which it a holding company 

4 with respect of ad1 inl•ued bank, acquired in -riolAtion of 

5 any provision of lhls ut. 

6 Soo. 11. Whenever the Boanl ol DiredA>rs of the Feel-

7 eml DopotiL Inso.ranoe Corporotioo tball detennint, after 

8 roMonnblo notice to tho company afleeted an oppertunity lor 

9 a hwring, that any insured ba.t>k or nuy oompany which with 

10 rospool. to any insured bank is a holding oompany bas violated 

11 any provision of lhls Acl, and thAt &ucb action is neocss&.IJ' 

12 for the prolAICQoo ol the publio or tbe safeLy and integrity ol 

13 tho l!'ederal deposit i.osunoce &ystem, it may mab a findi"' 

] I of tho fact8 of such violation. U pou making such finding, 

I~ tho Board ol Directors ol tho Fodoml Depooit lnsllfllllce Cor-

JB porntion ma.y C8USO the same to bo published in the Federal 

17 Regilter and thereafter the insured bank oball be ineligible 

18 10 reoelve deposits of public funds ol the United States or cl 

19 any public oflieer, agent, or insii\UIIentality of the Uniled 

20 Stateo. U pun making such fUlding, the Board ol Direclon 

21 ol tho Federal Deposit Insurnnoo Corporation may proceed • 

22 I<> terminate the insured etatlli ol the insured bank, in liko 

23 manner 81 provided in subsect.ion (i) of section 12B ol the 

24 lledml Reserve Act, 81 aJnended. Upon notification in 

:!5 wri""' by the Board of DiJeCtOrs ol &be Fodera! Dopolit Io-
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JO 

1 - Oarpontioo 10 .... Boenl " Oo•- .... ~· 
t ~ml a-r.-e S}'lll.m of my IDOh 6Dding ol _. ,. ' ;• • 

S doe ,.n olauy ~ eon1puyoad ""!-'far_.­

f tioa, die Boord ol Go•t111011 ollhe FeMal R ow e,... 
5 ?onlrrilh oball p.-.1 to revoke lily .....a. .... ....__ 
e lore pnkd to sutb boldir:>« <Ompuy .. a ~ CGIIIJIU1 

1 affiOato onder tho pnl\ioions ol r«tion 2 ol tlae &ekinr Act 

8 ol 193-1, as omendecl ( U. S. 0., title 12, see. 61) . Tloe 

9 &Anl ol Directora of tho Fedcnol Oepolit lDiuaDce Cor­

IO porotion mul bO\·e the riglu, upon I!Udl ttnDS aod eaaditioee 

II 01 ··~· bt ~tnt willa tbt public in&em&, the ....., ..., 

1! in~ty ol tho Fedeml deposit iDmraace a,- ...t 1M 

IS ~of this Act, to review,~ modify, er oeTob 

H any onltr oc 6ndiog made pu.MWII 10 this 5odioD. 

t~ Sm. 12. Any peraon or pany ~·eel by aa on1er 

16 i.couecl by the Board of Directort ol the Fecltnl Depoeil 

11 ...,_ Corporation onder tbis Aet -y obcaia a oevieor 

18 cl -'> oodtr in the ciroail eou.n ol appeals ol lila Uai&H 

19 Stotts within any circ:ait "'btrtio .-b J'OI10D ...-.. er ._ 

:110 llio priacipal ~ ol bnsi-, or ;, the UDilo:d 91a1eo eo.n 
21 ol Appoels lor tbo Distriu o1 Cohunhia, ~,. &.,. ia _. 

II -.t. within oixty clay• aluor tho toby ol ..:Ia ...,., a 

11 1l'riltea pecition praying that the ordu o1 a ._.. .. 
' s I .,. 101 asicle in whole or ie palt. A awpy ., _. 

• ptCitiooa .... be forthwith ltned "JJIOl .., ..... 

u 
1 .......... .., ........... .... led by the .w 
t .... .. ... ... • .. tlow6iipGil .... oaitJ Board abltll 

s ....., _. • ita ... -' • ..._npt cl lhe neon! opiiD 

e wtitlo ... _. :' • I el ,.. tlliered. Upon lhe 

s lilioc ., _. ifl _., - ohd bm euluai~ 

, ;. · r · .. ...., ..-,. .. • llicle lll<'h on~er, <m 

f wWe er ita pd. lie .-;t !Doe to the order o1 said Jloonl 

8 ..... • 1 ei by the - anlels &Gch objection shall 

t .... Joe. tqei Wore l&icl &ani or unless there were 

10 " 19 t far failur6 so to do. Tho findings of 

D .... ..W :a.N • .. doe laca, if 111pported by substantial 

lwioe.. U ap"''-':- ·,. ~->- to tbe tt eo" ' . . .... loe - ,...--u ,_.., 

D -' 101' lone • eiieee ..witioDII evicltnte, and it is sbowu 

H 10 1M f ' :im t1 1M -n tbat socb additioosl evideo~ 

15 ;. , iel _. tJ.1 there wen reuoaable grounds for failure 

16 lio.....,. _. e"*- iD the prooeedings before said Board, 

11 111e -' -y .....,.. .th ad&tiOIIII e•·i~ to be taken 

18 Won ... ..W llalft ud to be edductd upon the beari!ll 

19 ;. _. _. .,. .m w- and cooditioos as to 

20 llle - -y - proper. Seid Boud _, modify illl 

21 s 5 • .., doe le<u by - of the additioaal evidence a 
!! .. ...._, ... it ttMD &Je wilh lho oourt such modiJied or 

IS - 5 5 a I ...... if •ppor\ell by IIObstantial cviden~. 

it .... .. ' ·we, ILC ,, wilh ita .-mendation, if any, 

• ... ... n fw - teUia« aside of lhe original order. 

1.08 
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L! 

1 Tho jadpMDI uol dtcfte of eM_, ~ .., ... 
I or odliJc aoiole, in whole or ia put. an.v -" crior fll lllid 

I. IJoanl •1..0 be fiDai.IUbjtd to review by the Sap.-c-t 

' of tbe Uni .. Scattt upon .mionri or eertiAoarioa .. I'">' 

I vid<.'ll in IH!Ciioos346 and S-47 ol title 28 oltbe United llla!H 

I Code. The comnlC!IIt'eJDellt ol proc'ffilings u11der th;, eeetion 

I ohall not, unlm spedli<ally ordered by the eoort, O!K'TIIe 

8 •• 1 5tay •I Mid Bcerd'$ order. 

t ~tX'. t3. It ~I 1M' unbriulol()l' the indi,·itlnal dii'N'toro. 

10 olfM't,.,_ nr •ttro" of any rontJliUly to •uthori,., onln. or do 

11 •• ,. at1 ronJiitnti~ in 'll'bok or in r•rt a .-iolotion of the 

12 pn,.;,;.,,., ol thi. An t,~- soch <Ompeny. 

13 St:<'. 14 •• \ny ren;on •ho tno..n.,t~· viOO.t..., ""." pro­

H vision ol tht. .\n shaD be guilty ol a misdtnoe~tflOr; any 

I ;) rom1•aooy which knowingl, · ,;0 bti.'S llDY pro.-ision of this 

tG Act, liJWln ronrictiou thereof, m.JI be J>tllillhed b,v rme of 

17 
not txffi'<ling &5.000 lor """" ,;<>lation, ond &JI)' llelural 

t8 reiiOn ·,. . .,. kno..-in~_,. 'iob.tf'S any promion of thio Ad, 

19 
upon ronrinion tbmool, oball be punished for ftldl ""*tioa 

20 by fine ofii()C u<Hding 83,000 or by imp!--.,. lor DO& 

21 tx~ ODf ~· .. , , or by both, in the diw:tdioo of 1M 

22 tOOit-. 

23 
S.C. 15. No pro.mo., in this A<t !ball apply lo, or be 

:Udef 
IOfd to inehldt, tbe United Stat.,., a State, or aay potit>-

~ eal IUbdivi!ion o1 a St I 1 •, or any OOfllOI'ltlon which is It 

13 

1 
wholly owaed, direcdy or indirecdy, byuy one or more of 

2 the lone titt&, or u.y corporalion whieb is managed by a 

3 
pe.- or pertOIIS a ppoinled punu&Dl to Jaw by tlte Prtti-

4 dent ol the Uniled Slates or the Governor ol a State or the 

5 chief executive of u.y political subdivision of a Stftle, or e.ny 

6 
officer, agent., or employee of any of lhe foregoing actiog 

1 u lOCh iD the oounc ol hls ofl'ocial duty or to any oompnny 

8 wbicll is determined by the Board of Dirootolll ol the Fed· 

9 
era! Deposit Inswance Corpontion, on application lor 

10 exemption or of its o'II'D motion, to be only incid~otaDy a 

11 holding company and to be primarily engagN in bwinfM 

12 other than holding the stock of or managing or oont roUiug 

13 banU, banti.ng associations, sa'-ings banb, or trust oom­

H penies, or to be only incident..Uy or temporarily an •.Riliatc 

15 ol any insurod bank. 

16 Soo. 16. 11 any provision of till!! Aet or the •llplicatiou 

17 of such provision to any person or circumstances shall be 

18 held invalid, the remainder ol the Act and the appli..,tion 

1.9 of IUCb pro'isioo to peraons or c:ir<:wosJancel other than those 

20 u to which i1 ia declared in<alid shaD DO& be t.lfe<lfd 

21 tberehy. 

• 
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• a ' ·r • s co1 ~ • ,. ...._. _. 
.,,.,. a '"• _. hlr ..._. paz •••· 

.. '' pC hw t&Um gr 

tM MW 8tetel gf , le Ia f • ·n·b'r'· 

S.CU• l.. !la1a An -.;r .._cited u U.. "1luok &1ft. C 1 ; 

Act of 194].•. 

SecUoD 2. IW"P'""'• ._ Ull4 1a Ud.l Mt aleN tbe 

(1) !M t.a. .. s .,. -- Ufl but, mpaa-

tiOD, partMnbip, uaod&Uca, joillt .tocll: COIIP""T• b.e1nMe trut., 

or wa n1..t IP'RP of .... -. 'lllbether 1Dcozpwated or aot, ar av ..-

..s. ...... , traat.ee, ar otber UqaidaU. .,..t of av of tM 1'~ 

1a hie capaci\7 u lladl, bat e.l.l DOt be cloMM4 to hnlwle tM 11111\ed 

States, a !!&ate, ev ~Ucal sabdJ:ria~ of a State, or av apDC,T 

of U.. Ullld.W llt&toa, ot a State, ar of av pol1t1eal. aabUris!.OD of a 

state. 

(2) 1M-- -till ... Milk"- .. bult 

the clepoaito.of *idlan s.a--J ....s.r tbe ~,.of~ 131 

or U.. F.....,._ 81 r uc Mt, U 'r'• 

(3) tM '- "waU. ..-1\7" iac' • • av 

aacari\7 .U.\lhc tblo - or IIDl.dG" tMnot to wto 1a U.. ~ 

• 
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or ...., • ....tot the altair& ot a but, aitboor ~l;r or tllroucb 

atiT other pereo11 or com~, aDd UIT llaC!1II"1 ~ iesu.d Ullller or par­

....,.t t.o 1r1;1 truat, .,.......t, or erranca.at m.rat17 a tnurt.aa or 

tru.Btael or q&Dt or qems for the - or bolder ot each aac:urit)­

a.re eaUt.le<! to wte 1a tbe direction or --c-at. ot the at1'a1ra ot 

• buk. 

(4) nte t.eru """""• "CODtrol•, "hold• , aDd 

•acquin• , aa applied to votiag aacuriU .. an iatended aDd ~ be 

d.eued t.o iacl.ude t.be r.caipt., poeMaaiOD or allj07MJ't.1 directl;r or 

throll&b a.ey other coapa111, a~~tit)- , cWrica, or atatu.a wb&t...,......., ot 

&IV' legal, oquit.able , or beneficial r~t, title, or iatereat 1a 1r1;1 

TOt1IIB aecuri ty. 

(5) '!be ten "'!oolrd" _,. Board or Directors 

ot the Feclarel llepoei t IJ1111ll'1l11Ce Corpora t.1on. 

(6) '!be t.eno •state• ...,. UIT St.atA or tbe 

lhdt.ed StatAe or the District or Coluab!A. 

'lba preeedia& d.tia1Uoca ~be~ in-

~ted ao u to preYent tbe nuion or c~nt.1011 b)' lr1;1 &nice wll&­

ooner ot the pl'O't'iaiona ot tbis Act. or ot Ol'l;f rule or regulation u..r.-

S.0Uo11 ), Prghibi tioga. After 1- 30, 1944, it ab&ll be UD­

lamJ. (a) for &liT c~ to cnm, conU'Ol, bold, or aequire .,... 

Regraded Unclassified
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th&n 10 per -- of tlla TOting --..riti .. of &Ia 1u-az'e4 buJ<, cr 

(b) !or..,... tbaD 10 per een- o! the Toting Neurl.Uea or.., il>­

IUI"'<< bulk to be held by e. Uwrtee or trv.ateoa l"cr the bellef1t or the 

obareholc!ara, -.bca ar partiei;::anta o! &n7 ooe cca;>U~T, ar (e) f ar 

&::1 .,.,....,.~ to eaatrol 1.u ~ aDler, either direetlJ, or i.udi.~ 

tlu'oq!l a.=:r o tb&r ~or i:>dirlciue.l, or o~ae, the~ 

o:- po11c1os 0: an 1naured baD!<, ar the election or a u jarity of tbe 

.ur.c-.....-s 0: &:1 1naured be.Ilk. 

11.3 

:,ec:J.o:> L . f)rmtions· liotwithstaDC!ini tl:e f orego1ll6, tl:e !""Chi­

biUO<a c<>:>to.i.Ded 1.u section ) or this Ae~ shall not .. p;U.y to &!\!' co=>­

~ ohlc!> 11 4!atenl1.ued by the Board (a) not to ccctrol tl:e ::uage~eat 

or policies o! a.=:r inii'Jnci bank, or (b) to eaDtrol oDJT 1Ilctc.eotall:r the 

~•• o! th.!~ ...... t:zt.e . In a.ccdt.icn, seetion 3 o~ •hie Act !!will not be 

ca:on=ot u pn>bib1t1.ug eDT~ troll a~..nc 1.u cood r&itb eDT 

YOt.U,. MC'I:riUu 0: &D insured b6nlc 1.u aUahet ion of debts !""'rlousl.Y 

coutract« 1n the co=se of its busi.uess , but DO \"Ot,_,. eecurlties !o 

ac.-;llirtd 1n .,.,.58 of the ....,UDts l'l"eaeribed 1.u oectieo 3 of tbia .!.ct 

s!>al! be ........S, controlled , or held ty such c oc::;>U1 f or a l oDger ;>erioc! 

U.... au ......u... 
~ 5. DirlCaD<! llt!trictionp. Attu the cSat.e of t......, a~ 

o: thir .!.~, i t shall be QDlsdul tor tUfT 1uaed be.Ilk, en= C:e objKtiCC 

of U!e ~er of the Currell"7 if tn:dl baDk 1e & taU:>tal l:enk'"C 

• Regraded Unclassified



U4. 

-4-

of ColwM•, err - U. ~ of U. laud U ....::11 baa u DDt a 

,.uOMl lwelr1'11 ~ err a bult ar tra.t c P'IIQ' cii>!JII ..., .... 1a 

tiM Diltrlct of Col ' '•, to dalllDe err to ~ &11Q' 4l...W.IIIIl • ...,. of i ta 

.. pital stock .... 1a tM apf.S• of tM ec.pt.rolJ.ar ot the C..UW7 

or tbe Board, u the - .-;r t., U.. 4ecluatioe or ~ ot &IIQ' 

1\lCh d1'l'1Cmld woW.4 ""t ~ """'''&Ubla with the bast intereste of !ado 

bo.tllc, 1ts depositors or other creditors, ar rlth t.bo public interest. 

Soct.lon 6. "'m1'2M· (1) lzq co.p&IIQ' 'lh1ch ~ 'l'iDlatea 

0111 pn>dSiOD ot th1a .let ar ~ &IIQ' rW.a ar recul&Uon u. ... euader, _., c..­

Tict.1on thereof, eball ba sutject, f or • ch Tiolat ton, to a ti.De ot aot a ­

coe4Uc $100,000, aDd aq indi'l'iltMl 11bo l<DariJlgly rtolatoo &II)' proT1a1CID 

of this Act ar ot &11Q' Mila or ftCI'l.at10e t.hm"euader, upon com1.cUOD 

tlloroot, !~~all bo INI>ject, tar deb Tiol&UOD, to o. fine or not exeoe41.QC 

$-10, 000, ar to illpr1- t. far DDt a>eoed111c t h e yaars , ar to l:ot.h, 1A 

tbo c11sc:reUOD ot tha ~. 

(2) ...,.,a, iJl the op1niOD of the Boord, &II)' 

<>-"ficer or .ur.ctor ot .., 1Asaro4 baDlr:: 1a responsible Car &IIY rtolat1on 

ot UJ;J of t.ba prorla1c8a ot th1.a Act, ar ot &11Q' of the ....U.s or 

r;cutat10Ds t.bae _., bn1J:1i1 ~of a rtolation, Calls to 

discl.oee IIUch -.1ol&UOD to the JrOpa' a ut.barlU•, the Boerd -r ca­

eoUce to bo _.... ,._ ....::~~ 4lnctar ar otr1oc to ep.,..r batore tba 

3oer4 to - - 'iiiQ' be llboal4 ""t be n aned rr- omce. "c~ 

of S10Cb ardalr :llall be - to aadl 41reetar ot t.be baDlr:: attected, b7 

riCiner.J all. U an- pUti'll the acc.....t 4lrector ar arne- • 

• 
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,. ,.. • ...,... , ur to .. ~ u. Jlouod t1ala u.at 11e ta .,..., 

a1l!l,o rar, err bn1zlc boa ledp ., ..r bu tau.t to dt~ to u.. 

~poll' a'ldbar1U.., _,.,... nalaU.., U.. Board 1a 1\a 41-.uoa. 

~ ..,.;,or t=t..,..., 41rM\ar or otti.,... be •-nill boa om.. .t. 

017?1 or ....., ....s.r -.n be .-wo~ ..,... ....., d1reo\or • om-. 

1 ooPT or sud> Olr'dc- sball &1M be Mrft4 ...... u. bulk or 'll!dllh be 

it a direCtor ar otticer, ............ 8'CICh clu.otar ar ottia.. llhall 

caaa to ;;>e a cllftet.or ar ott1cor or 8'QCh bulk. 1.tq 8'QCh cLll'ec\ar 

or offie<OT r&Jt llill boa ot't1oe u bereiJl Jlll'C"idllill , wbo tl>erMtter 

portiei pat... in Ulf1' ...-r 1a tho --s-t or aiiCh balllc, llhall be 

-" to l>an Yiolat.llill t.h1a-"'\ aad aball be nbj eet to tile ~tlea 

;::-esc='ibed in a....U= (l) or t.h1a eecU.... 

()) ....._,.. i t aball appeer to tile !loud 

wt arq Jl'll'""" 1a ~ in ar about to ll!.p8e in UIIT aota or prac­

t.ieu 'l!lieh ooutttute • w1ll ooastltute a Yiolat101l or UIIT or the pro-

1'iai,... or tMa k\1 or or UIIT rule or recuJ,&t1DD tbere...&or, the Board 

~ 1J\ i ts d1ac:ret1"" 1:1r1nc an action, in UIIT court f:r'&llted Jartad1o-

Utm 1J\ such oasea b)' t:na .&ct, to enjoin auah acta ar praet1oea aad to 

ID!orce "'"i'·'- •Uh t.» ~aiona or t.~,ia kt or of UIIT rule or 

,_.::lAtiao u..r..-.z., aad IIPCil a proper ahow1JI& a ~tor t.porarr 

1DJ111eUoo or d..,.,.. or restr&1o1.og ar IIIODI!atorT order llhall be granted 

'lit!>out boad. 

Seeticm 7 . lr' ... rt'... 1M llia\rlc\ Colrta or tho llllit.d St.ataa , 

...S the llllited St.ataa Corta or aq Terri~ ar otber pJ,.aoe nbject to 

1,1_5 

the Jlriadict101l or tho 
5

1Jo,it.llill Stat.ea, llhall haw or1g1Dal jartad1ct10o 

0'1W uq :;raudtap 1Artl\1llollill ...ser UIIT or tho ~oaa or tl118 Act. or 

or azrt rule • .,.w..u.... u......ser, aad, G, D '*' ell\l7 w1 th St.a t.e 111114 
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twritorial .....U, fll al1 IIIII.U Ja ....... I 1'1- n )-. 

llro~ to ctoroe 1111q ]laMltt;r or "- • ...,. li!F, or to ~ 

f1ll1 ri.olat.loD fd, .., ......us- <d U.S. .In, or fd .., n1.e or 

ncul&Uoll tblft1Jidc', • 0MW .-n be ' IIIII I fllr or ---- a. 

Boord IJl Cll1 Jll'D a n11ac -.IJir U.S. .In ba .. ' -, or .-.n a. ....,. 

1a f1ll1 oourt. 

SectiOil 8. Mr'p1 rt?:tt1m (1) Die ~U.. fd t!W JoR 

1J1 berebf TUt.d in tile IIDerd 'JIWIIl .-n ll&ft P'dt 1t;r to .U., t.., 

I.-ad &Dd reeoi.Dd a1IOh rulM ad reca1au- (1MJ.Qitiac dena1u-

o! lwnlr1ns, teclm.l.cal. alii tzwljo t.rw ..... 1a t!W Ac\) u -:r be 

"""""~~&%')' or appropriate to oaft7 oat tile ~1- fd t!W kt. 

(2) Die Board, 1a 1ta di.eGraU..,, -:r "­

t.!aate _, taote, c0Dd1U..., J&'Mu-, or attar. 'tlhioh it -:r -.. 

...,. • ....,. or approprlate for tile p ..-J 11 fd ~ oolw'h- aiV 

COIIi>Q7 or 1Dd1'Yidaal. hu Y1olatecl or u .-c to Y1olate 1111q ~ 

a! tliU Act. or of 1111q rule or reculati<a tlouw....S..., or for U.. ~ 

pose ot tJA1Dc 1A tile ctoz : t; of U. ~ fd t!W Jet, or 

&1d1a& IJl thAI FWocrlh1Dc of rulM ad nplau- tl:lere111dc', ... 1a 

tlle obta•••nc of WoraUoe to - u a 'lluU f• rz•u--lll'ltJ'nc• two-

Uler lae1alat1aa -s.nc tile atte<ra to 'IIIWib t!W Aet rwlat.a. 

hit' thAI Plll'pOae ot 1111q illftst.lpt!Oil ... 1111q otMr Jll' aan'1nc ...._. 

tha """· _, ........ of tile Baud, ... .., catn,_. ~f ~ 

Regraded Unclassified



1J.7 
_.,_ 

., u, u ............. .. I ,_, .... -- .. am-u-. ..... _ ~ 
--· ~ u.lr •at~'-IIR•-. • ...,. ..w-e, _. ~ U.. 1'* 'w 

U.. of.., boalr8, ,....., --·--·· ---Ia,, I ' WU0 ..-

_ta, fW otW 1 Ill .. .nd* .......... _. ............ _. .. .., 

office, ~ ~ _. at.ial to tM ~, ._.at? ' f16 rl-- u4 U.. l'*llw "" of -. ... ,_,.. wa;r be reqabwl tna 

fZJ1 ~ 1a .., state _. 1a 1111T '!Wrltory _. ~ ~ -ject to U.. 

JarUdicU<a of U. llal.ted Stat.e A -. deeS ... ted ~ o! ~. 

ID ...,. or ~ lilT ar ...r-.1 to ~ a • n; •• 1..-l to, .., Jllll'­

aoo, t.be Bocd wa;r lDab U. &i.d of .., Jl1wt::1.d Court of U.. lidted 

States or or .., llal.ted States eoan or .., ~tory ar ou-- Jll- _,. 

Joct to t.be jaradlc:Ua of U. llal.ted statee, 1a ~ U. at+•IO!IIDc• 

aad te~ or w!t •• .;., tbe pracb••t1- of boalr8, :-JIVII• CClft9:o 

epondence, _.., .. .,._, OAJta:a;:ta, acr 

Collrl ~ 1M• .., 01"dc' req111:d.1J& ..a. ....- to ~ before U. a.ra, 

fZJ1 ..-.... or u. Boa.....S, .,.. .., om,.. ~ dee1pated lilT U. -..t, 

U..... to.....,_. recard.a, U 110 ....W.wd, w to cln ~ toaciWlc 

t.be • t tcr 1ISd4ll' i.aftat1ptiOB ar 1a ~ u4 m:r tall_.. to ~ 

such order or u. Court wa;r ,. p-1 rt • lilT .-.~a Court aa a cce~ ~. 

&tct.lca 9. ,..pM!tV q( Prn:fr1= It_, proddta at t!d.8 

4ct, or t.be appllcaU.. or lr'IIICh prow1a1.ca to..,....- ar ciruW' '"• 

shall be htid 1Jnal1d., u.. 1 , _..., o! \b1.a .let u4 u. app1 ~ •t.tae of 

auoh ~ to ... w ar cizc,..· 11 ot1eer tMD tboM aa to wb1dl U 

t. ~ 11nal1.cl, ....u-',. atteeted ?' --· 
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1.1.8 
nmASURY DEPARTMENT 

.._,.. J"-7 2, lMl 

.... c.cuu CONFIDENTIAL 
JoJ1atoro4 aurlt.ac t....-Uoaa or \ha NJ>Or'tlDc 1oulal . ... .. foU..: 

Sol4 to c-rcl&l. co-.................... i.l.63, 000 
J'llrchaaod fr• c-rcial cooceru • ..••... • I. 73, 000 

~· 1tarllac aol4, iBO,OOO waa ,..e4 to CO'Nr the bportatioa. or tla., aa.d. the rea\: 
n.r1oaa c~rcial parpoaea. 

!!:e hural lleool'ft llaalc of liow Torlt aold 1.30,000 1D roclato,..d atorl1Dt; t o 
..,...,..,J!Ortl.o& bulc, &lid boacl>t 1.20,000 fr• uother DO~>-roport~.n« bollk. 

epa. ...-nt otarllDc • u quoted at 4,()3.-:S/4 Wlt11 lat. atterDoon. 
'J!,.l /2. fraua<:t1ono of the n:port1D« baJID • on u tollowo: 

Sold t o co ... rc1al concorno ••.•.••. •••.•••. 1.10, 000 
Purchaa•d fro• co..ercial conceroa •.....•.• • 2,000 

Clool.q quoteUono for the other curnnc1oo wan: 

Canadian 4ol J.ar 
Swi oo franc 
S.a4lah kroDa 
lleicbaarlc 
Lira 
UCODtioe paoo ( tno) 
llradliall a11ro 1a ( tno) 
IIQ:1cu paoo 
C..b&D paao 
CbiMoo :ruaa 

14~ 41acount 
.2321 
.2385 
. 4005 
. 0505 
.2365 
. 0505 
. 2066 
8-ll/16~ 4iacouot 
. 05-5/8 

!bore ftrt ,.. pl4 trana&etiona con-ted. b1 uo todoir• 

!lit 1o4aru lleaol'ft 11a.Ak of lin York nporto4 that the bank of c.-, Ott••• 
11,006,000 1o pl4 to the IrTin;: 'l'ruat COIIJIU7, lin Torlc, for eccount of the 

l!tllh lrNI, !ohrall, for aale to the v ... Torlt Aa .. Office. 

!he State Da]:artMnt forwarded a cable to ua ato.tt.ac that the Chaao 3allk, 
tl>1]';!04 S'742,000 1o ,old froa l!o:~g loD« to tho Chno Jation&l BoDle, San 

Ale to tta O.S. lliot. 
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~:::-- :,·~ -:"":, ... :·.:·:~ :o:nc::-.:a-.·· ... ~ . 

..,.. ... .._,, Htt:a-.. prSeT for f-tp •U--•• .,. at • .,._ 
trqaU7'1 pu •- Jl'iM t• t-ip •U--~ n¢ J I at -
It ... ob ,.. t·MJ of Tll'I'V to\.U.C 10-,000- .... U1J IU- JW • 
ot tbU -·· 710.000- .......... Mia,._""-'~· ....... ...... 
-· oo•bw4 ot - Jft•U.•• rn. f-tp -\rieJ, f• f-.N •uWI?• 

CONFIDENTIAL 

I Regraded Unclassified



1=-<8llor }l 

..,.. an :1 cc•u-=n• 

STRICTLY 

tz\), 000 

CONFIDENTIAL .. 

~ k\1--.1. hi~<. :S. T,, 
t~ ec=i ot U. lletc»­
l~N~l:, :lerlb. la ta..... ot 
Re1ot rs n.._trftlat '•' n

1 

.U.reclr-p=. JerUa. tu 
eccoaa\ <If U.. Mftctor a-.nl 
ot \loa 3o1Jil ...... !.a Poo\o• 
llld.op•' la -- wl'll 
J.AI\\OJ' ot Doc ..... 2.. 

Regraded Unclassified



.,... nco•:- ca-~I:IA._ 

.. ,• 
"t. .. ') 

~ . 
~. Co*-

STRICTLY CONFIDENTIAL -
.. ~ Ps ua .U ot ... Yeft ............ tM N 1 wlwc b rt•• ta 

1!111 ,_, t4 ._ er.uw lW.s.-, ._ Twk, ala~ td.UL \M C.... --~ 

.-. .... tco:t:. 

$)00,000 Clooclt t.a r- .r .._ 
U -.u- C.. , I . T. 
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1.2:r 
TREASURY DEPARTMDIT 

' ·' 

socr i0$&<7 llorpat­
~< 

I!J', Coclu'U 

~ a.F~CZ a:•a•AIIIINIC-~"-

DAft ~~ 2, 1~1. 

STRICTlY CONFIDENTIAL 
f bo 7eiltral !!.en l"ft 3N>k <d !:- tad: roporh\\ tho follovt~ t nonoe.ctioZ> 1Z> tbe 

>'<""'" o! cho Dwu cbe uhthcbe - · Sbansbal., ..Utaia td vtt h t te Chue llaUoliAl 

$70,000 

Pa14 ~ 

Cbaae !:atlonal !&Dk, '1. T. , 
t or the acco'Cllt of tbe 
Cr~t Suieae , ~. T. 

• I Regraded Unclassified



123 
TREASURY DEPARTMENT 

I I' INTER OF'FIC& COMMUNICATION 
ll 

\ I (\ DAft J&mW';r 2, 191!1 

secrol..,.,. Morceatuu 

Hr. Cochru ST~I G TLY CON FID ENTIAL 
Official 1&111 o! !ritiah-ovuod dollar 1tcurit ieo uoder tho Yolt iO« order 

e!ffctlvt fobl"llN'Y 19: 

, ., .. ~ .. 2} 
24 
25 
26 
27 
28 

:otal f ebruary 22 
to ~ceabtr 28 

llo. ot Sharoo 
Sold 

82,966 
2,1150 

185,785 
45 . 683 

~·~2 37 • 6 

2,731,3116 

},107. 792 

$ Proceedo ot 
SU.eo Sold 

1,154,&61 
111,682 

H 0 1 
} , 78~,724 
1,23 , }92 

1,~o,nt 
7 . 7,L:7 

93,030 ,725 

loo,4sa , 20l 

lloainal. Value $ Procoedo ot 
ot Boado Sold :Bonde Sold 

5,000 2,766 
Ill llil 

1 d .. J' 
1111 llll 
111 wn 
llll 1111 

5.000 2,776 

5, 897 , 50() 4,515,322 

5. 902.500 4,518,098 

~itt Poate reported aalea of non·Tetted ae curitltt tor the veek ended 
:ltcttter 21 l otaltd $950,000 . 

• 
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StCNiaiT of State 

2, la:NArT 2, 4 p ... 

P-Yial.l. 

Dato4 J~ 2, 19111 

bo14 lt)5 p.a. 

ID hlo a44ren thio aorniiiC at the cereao117 of taJdDc tho oath of the 

... conoU tu.UoD PreoidADt .Ariao deYoto4 t ho tollOYliiC ~h to t he toroip 

debt: 

0Alaoot DO progreoo bao ben ...,. with reopect to tho toroip dobt 'Oihlch 

• • JOU vlll recall aao'Wlh to a Yel'7 boaY7 OUJI tor u P-i&Do a people 

oull ao roopocto popu4tlon &Dd aroa and 11 t tle dnoloped co•orclallT and 

lnlutrlalQ'. Tho prboclpal of onr twont7-0De allllono without COWltiiiC 

lohru t vblch 1o acc.-J.ati'"C aonth b7 acnth boaro boarllJ upon uo for 'Oihlch 

roooon wo haYO aado a opeclal effort to ottoct a c~nYerolon of the dAbt OJ> 

h rao oo fuorable ao J>OIOlbl o tor p- without proJudlcliiC the; crodltoro , 

UnforiUD&hlJ our otforto b&Yo Dot •t OD tho part of the bol14boldoro with the 

!'llll ccoporatlon which ,. baYO hoped 1n order to roach a oollltlon oaUofoctorr 

for all lntorootod partloo, !Jitt 1o what baa luduco4 uo to P"'"t on dltrer111t 

oecoolou an utonoloD of the period of o:o:plraUon of the p ropooo4 road,Juot•Dt 

plan for oucceooiYO period& of one aoDth &Dd tba preo111t ertenoloa ruao =til 

luuarr 25, llut thio upedient -~oltated parUcularlT b7 the atapatloa 

of otock ncba'"Co oporaUou ia the Ualted Stateo dllrliiC the racont prooldnUal 

Ci.apalp h not to be continued 1adet1111hlTI 0111" OcnrMOnt will not &Yold the 

ia)ori OII.O dutT ot aoold.Dc a rapid ODd definite aoluUoa for thio 1lf&"'l11 probl ... ' 

WSI GWD 

in. COPt : ala 

• 
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- -
..... ~ ..... -.... ,,.,. .... 

7, JM'IINT a, 5 p.a. 

~ 

wh1ch hao Ju1i b- Hceinl oonWJ.u a Heoluda fd-.. 
Son•' of Paoplaa Oo.-1•,..... ta ace41'4aMe vi_. asa ..s 

\ho cutOJOo terltfo ot L11ilnlazl1a, latri.a * .. taala - r:o 
"' raplaoa4 b7 \ha cu~ \aritto of tloo lo.tot ~ ao _ - ... 

ot De~ 10, 191!0. !M m.at cu- .wmaldftda -

1o llo_, baa 1lltoi'M4 t1oo ...,..Q' \o4q Uoat tile -

fronUoro baWHa U.. to.- .. 1\io o1ia'" * - loY1et 

.-m•m. 

aluoo~~r 

• 

-
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a 

at' L ~~ .. -

·~.]),c. 

Slr: 

I laaft tiM "-ar ~...tar to a coanraaUoa be-• Ill'. T. e, l:.e, 

TU. IU.ais\er of n-, aa4 • of:floer o:f tiM atat:f o:f tk1a M : 

ropril.ac tlla ft-clal ~Uoa of Uoa Cbi- o~. Dortac \M 

btonl.n tiM~ Mat"-4 etflc lal ezt:nlla4 h 1o :poraoal ~ 

tMt CU.. Me4.a .wJ.U -.1 .a-rica fi&Golal a4Y1oen te aaa1ot tiM 

-.,.,.t 1a aUl.laU& Uoa - 1- aa4 t o au tile c-'"7 1a o • Uac --· warfare aphet lDJ~D&o 

lr. Ioo ezpoeaae4 c-16aro)l• aaUa:facUoa Oftr the -'-rlaa .A 

!rttlall ~ aa4 ~~ tat 1t 1a h.la peraaaal op1a1• Ulat U.. n-lal 

JIOI1Uoa o:f Ooon-J>t 1a atrcacar aoe thaD U baa - :fC' •- u­
.i.eeord.bc t o 1t.1a tile c .. la~at att.pta of Japaa t o wealma t.he -uoal 

~-" I I• t• m.t ...... aalo o:r•t• aaoet-' ..tU. --· 

-' ..... aa aerto., u ..,.. - _.. ao, ~ tiM n lltu7 • J•raU-

!!Io teo - 1-. 1a .uiU• to tiM fact \hat Cbiaa haa - a)1.e ~ 

no1ot ••- t• &J.oet ~,_-a aa4 a halt, 1 .. .,.. ao 4oUt 1a tiM 

Tloa lla1ater•a .,sa1a tat tiM -''7 1a 1a aa a...Uaat peeltla ~ 

•u - r ... ..u..r ,_., 

Regraded Unclassified
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ll<h repr4 t o ... :.,..... eooa•lo WU'faro , llr, roo referrtt4 to 

Go_. oeooa.ie aftieero 1.a J a:pM aa4 la ])U'Ucnal.v to a preoa eo 

~11 arrl'N<l \Mre ..., 1e 'llellne4 t o haft 'lleea \be oee- -. 1a 

thO blehobul< ..,. a aport Oil ecca•lc WU'fare. !be preooace of tbh 

afftclal 1...,_. tbe Cbi .... GMe,._at to aoe- tbat Japaa h CCll\l10plat1q 

_..uu-.1 ec:oac.io -• woe ..,.U.t Cbl.aa. !he Tlco lllahter feU tbat 

I! ""!Uo-.1 - CIU .... \aba -"ut tlllo couU,. lob ~m .. Dt 'Ifill 

oot ~a~ .. bow to retaliate aa4 • 111 ban t o 4epoa4 ooloq oa tbo rec10t 

f!.o&.OClal Moll~ t o ... lp it 0'111"9ift whleh Will Woalola tbo Dattcat o 

t!..,..ial poe!Uoa -""• llatber tl>aa ccaUm.lq aboorb tbeoe ropatoll 

JaJ>IDU' a t tacka at tbe expoaoe cf woannlac tho flllanclal aa4 occaoalc 

tcdtloo <>!the c-U)', .,. propoooo tbat Chl.ao rotallato _. otartlac 

iccnooio warfare ~t J apaa which will belp oOW1toraot all ouch eMIV 

-~~· J.~ prooe11t be h cODYinced that China caa accoaplhh ooaethlnt; iD 

wt • 01 ..,4 c:lal.ao It 11 onq alozac theoo linoo that hh c:oUDtry caa wia 

~~ alru&~lo. !be 41tfleulV of coa4uctlac ouch a Jl011C7, howO'for, roo to 

!J> tho tact that Chlu laokl •• with outl1c1ont tralalnc to coapto with 

~~ GIDOJ> U:J>er"ta wbo are diroeUzac Japaaoae JlOlic;r. Tho Tico lllahtor 

tlaboretod at cou14erablo leqth oa thio topic and oal4 that he boo bon 

!l• ioc It clooor attoatioa thaD &C7 offlclal oiaco the conflict otartod and 

u a roaul~ of h.h oboornUona and otudioo be hao re&eh.od tho ooncluoioa 

t.b.l CbJ.D& -.at ha:Ye the aasiataace ot •ZJII'rt eco.noaic a4Y11ere who caza 

us h t th• coua.tt7 1D COWlt er econo•lc warfare. lle requeated that b h 

ro:uka bo MAle lao"" to tho Departaeat aDd that they bo ch'on aorlouo con­

s1~rau~. ne aboYe et.ate .. o.te are Mr. loo1 a personal •ine ao4 ae fa.r 

u !I i:l>O'IfO do !lOt ropro10nt tbo official atUtudo of the GooorDDOnt. It 

il not ~t all b}ll'oboblo, h""ner, that Mr. leo 1ntendo to mako oucgootiono 

alocc thou li..Doo to hio ouporlore. l(r, J:oo'• clooizac roaarlc oaa: •ro 

t••::-11 a-qroc:lato the -..J.ublo aoohtanco ;you ban choa uo In tho fora 

o! l....,o but unfortUDatoq • • aeod more. Wo now roqulro J.1DOrlo8D bratno 

'> ohow ad t o holp us uoo tho aon.,. to tbo boot adnntaco•· 

llr. Ioo h conaiderod ono of tho !lbloot yollD&Ir !DOll In tho Go'fOr...,.nt 

~ bla OFialon b h~ rocordod _. tbl O..noralhobo. Ia a441tioa to 

tol dloc tho ;oo1\ loa of Tlco Wt nlotor of JlaaDce ho lo llaaacor of tho 

faroora !aDk of China ODd Director or the Central Pl anDiD& Board which is 

<OZ:OAl,7 roforrod to u t bo •Brain Trus t of Cblna• . !lot on:cy h bo noted 

fer hh abll l t)' but aloo for bh honoot)' and OPJlOOltioa to official craft 

!.Qd corru_!~tlon. 

11 io folt that hlo opiaioao rocar41ac tho prooont fiD&DCial pool t loa 

o! tho r .. ttonal ao-.o..-at ,.., 1111t a clear aa4 correct Jll cturo. Ro aicl>t 

be O'flr o~tl.alottc 1a bollnlac that J.merlean adThoro woul d accomplhh 

all ho thba t~ could 1a preoeniac China' • financbl pooitlon ad 

•aciD& oconoalc warfare aplnot Japaa. Rownor, ho h correct Ia foollac 

\hal the Chinuo are ratber ~old 'tv eo• of Japan'• moTet and tbo aero 

;;:-tnnco o.f fora~cD adTilen with Whoa tho Chtaoao could diacuoo ooao of 

•bo!r J:l'obloao--..,uld ha'fO a aplond14 peyeholoclcal oftoet. Oa tho otbor 

• Regraded Unclassified
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Or!cual u4 '" oO]Il•• lir air all \e tM Depar'••' 
!oro copioo lir a1r all ria IIMic Kolle 
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!ruo cow of d p e4 or111aa1• 
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to : 

-··-
JIHMCe trca ... llic:boliiCID. 

a,,_~,, lNl.. 

CJTU Rocere, ow.r- or the Sino-Britttll Stab'".._ 
~icn !'lind c-ittH, lett Rc:ackaiiC tor the United States bJ cllppar 

en Dtceaber 28th and ia cilia 1n Waahinct<l' &'bout J...,.U7 Sth, 'lib-, 
1~ 1a beliend, be w11l join T. v. Soon& mel then proceed to Landa~>· 

Rosera• departure trca Rangkcn& wu quite eecret and, I undaratend, 

H. a. Kun& ia grea~ diepleaaed bec111ae Rogers did not ad'd.ae hila 

of his in~ended trip when tbe latter wu 1n Cllurl&kina a t,. dqa 

before bia depa"ture• lbia d1aclo8111'11 ie lieble to reflect CJD 

Soonc ..tlo w11l be bl-.1 tar ~ with RoseN to keep hie 

de~ secret trca OnmcJdng ..,.u.or1t1ee. The Aloericm C<maUl 

Generll 1n Rcncl<GIIC atatea that Rogers wu aoet dieqrM&ble mol 

aas\Ded a hi&b-handed attitude, .s.and1nc all lc1nda of apec1ll 

prhilegea when ap~ tar a -.1&& to the United stetea. 

Regraded Unclassified



... .,., ..... 
a 1_.,, 1')111 

,_, lpepA'• 9 e"&t''' , Cbba. 
ro , lleortWJ of tu INualT· 

w.uace troa Ill'. 11cho1eoa. 

CJT11 Jocert, Oba1rMa ot ~· ll.ao-Jr1Uell 1\&)111-

\loa loA4 Co.-1 U oo , let• RoncmDC t or ~ 11111•-a IW.toa 'b7 ell PI*' 

OA -btr 26~ u4 h ct... 1a 'hahlacWil Uoll. lC11&1'7 5~, ....... , 

U h beU ... e4, ht v1ll JolA i'. T. locmc u4 \btll FQCte4 w Lolldoll. 

B. B. '""' 11 croat~ 41~eaae4 beeauH llo~re 414 not abho h1a 

of bh 1Dten4e4 trlp vhn ~· letter vu 1n Ch~ a tev Aqo 

botoro bh 4opartllrt. !hie 41oclowro h Uablt w rotloct on looll& 

wo will bo blaaM f or conoplr1DC vi th llocore to ktt p hh 4epartllrt 

aocrtt fro• Clmn&ldllC en\bor1U... !U .t.aorlcu Oonnl General 1D 

ll<>o&l<onc otateo t hd ~r• wa .,., 41tecr"ablt u4 ao-4 a 

h~e4 attUwl.e, •-""'"' all k1Ddt of opoclal prhil~t 

.Ou •FPlJ'i'AC t o r a n• w ~ UilltM Statea . 

. ' 'H 
l:~. l 

1 

th:cow m' '1 •• 1 lll ' ! 

• I 
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p.tJIAPIIIWI& or m.pa•v I\ICWUD 

J'IIOill Aaerlou Oouul.ate Oeural., Batarta 

DA'I'II Juuarr 2, 1941, 2 p.a. 

' 

131 

On the tventr-tourth of DeoMber u acreeaent vee 

entered into b7 the Yokohaaa Specie Bank of !ok7o and the 

Java Bank, the purpoee of the agreement being •taoi11tating 

aonetarr tratt1o loaieeion) the Netherland& Indiee•. 

!he Japanese Bank, under the teras of the above­

mentioned agreement, will have vith the local bank an open 

account tor 2,000,000 guildere. !he local bank will in 

turn have 4,500,000 ren i .n a e1a1lar account in Japan. 

Dol lar exchange on the New York market will be eliminated, 

until further notice, b7 ueing these balanoee and with the 

two currenoiee etabilized. Under the agreement the exoeee 

must be paid in dollars if either balance should exceed 

the limitation• aforementioned. 

!he ~nt va• negotiated v1th the advice and 

consent of the local authoritiee, although it 18 called 

a private arrangement between the two banke. It ie m:¥ 

opinion that the agreement is of considerable value to 

Japan f1nano1allr and ae a pr opaganda 1netruaent, although 

in looal c1rolee there 1s a tandenor to regard 1t ae having 

little or no importance, 

At the pres ent time the text of the agreement 1e not 

available; 

Regraded Unclassified
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th•· 

On the wen'J-el&hth of lleoe.ber Yoehbaa arr1n4 

here, bu' there baa been no reeu.p,1on of nero,1a,1one. 

Probabl.J beoaue he th'nh the oonfereno~l1ll ~a O r ....... . 
eenrel aonthe, be hal teltea a lerse rus."' ...... =iaropt .. .: ... 
denl opaente w111 no 4oubt be anx1oul7 wa~be4 b7 bo-

CD ' 

eldn. .... -:;- ..,. ~ 

nc ... 
roon. -4 ... lii ... "' .. 

U :LW 

• 

1.32 
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'rile lleoret1U'7 of State pr .. nta h1• oo.p:U...w 

to tbe Bonol'able the 8eoreta1'7 of the Treu1D'7, aD4 

enoloeee 7 coplea of paraphl'aae of teleKJ' .. of Janua1'7 2, 

1gu, tl'c. 1he Jael'icu Co11111l.ate General., Batarta, 

JaY&, report1D8 oa an agree .. nt oonola4e4 by the 

lotohaaa 8peo1e Bank of Tok7o aDd the JaYa Bank. 

EnolOIIIl'e l 

J'looa Bata•la, 
Juu.al'7 2, 1941.. 

e I 

1.33 
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!IDS 

SecrEtary of StatE, 

Washington . 

e, January 2 , 9 p. m. 

GRAY 

(PARIS) 
VICHY 

Dn tid January 2, 1941 

REo ' d 6 a.m., ~rd 

FOR Tl£ TREASURY FOOIA llATTiiEVIS. 

Expendit urEs dur inG thE first quartEr of 1941 in thE 

total amount of 39 . 7 billion francs arE authorizEd in thE 

ordinary and Extraord1nal'Y budr;cte which wErE publishEd 

134 

in yEstErday ' s Journal Off1ciEl. Of this amount, 12 . 1 

billion francs art allocated for thE liquidation of EX­

rtns Ee resulting from thE war ; 10 bi l lions for thE army, 

navy and air forcE , 5. 1 billions for thE national dtbt 

and ~ . 1 bi llions for public works and other unemploymEnt 

projects . The sums nEEdEd t o meet the costs of th£ GErman 

army of occupati on arc not included i n th£ budgets , being 

carriEd in a special account with th£ Bank of France. 

IAA TTHE\"IS 

EllS 1.. I 1 

Regraded Unclassified



PAJlAPIU88 al m re•y RIC&ltD 
... -. J~1 

J'llOXI Allo1'1ou •T.MII7 ,'<.fP.&i•) "'Ylollf 

IIUSI .TUIIU7 2, ift,•rp IW. IA 

10,1 2 

COIIFIDIInAL. r~ 
~ • ;)JI 

R.etorenoo lo ..a. w hl 'I'lL __ or -.~.~- - 10 esr- •• .,.., p.a. • 

llo. 8'1'1 rroa ~. Deparbon,. 

I ~vo boon told b7 a b.1gb otnolal. ot tbe l'ronoh rtnanoo 

M1n1atl7 ~t an att-.pt baa 1n taot b"n Mdo b7 tho OeNUo 

to bq tho bloolt ot obaree vtlloh tho Bohneldor-Crouoot 

Munlt1ona Corporation b.oldo 1n tho BUJ18ar1U CredU Bank • 

.t.uthor1&at1on t or ~ deal wu, b.olrovor, rotuaod by tbe 

l'inaaoo Xlnletor, to '111:1011 ~~ Mtter ha4 boon referred 

1n aooordanoe v1th tho rooent obangee 1n Franoe 1 e exchange 

control regulatlone. 

liJ 1ntor.aat ea1d he doubte 'lll:lothor tho Xarehal1 e 

ptrtonal attont1on wao brougbt to tho propoood tranoaotlon, 

and he ea1d he dooo not bellevo ~t tho Genaano aotuall7 

baYt cueto~ ot tho •en•gjng dlroowr general ot tho 

BohDe1dor-Creuoot KUB1t1ono Corporation. 

I wao told b7 tho rlnanoo X1nletr7 ott1o1al. that 

IPP&rentl7 tho Oeraano .. rtl7 oone1dor ~ atoroaontlonod 

obangoe 1n tho omhaJIC• •• ..- ao ul8portaat aodlrloaUoao 

ln tho exlehnt qot•, ud do not Jet roal1&o ~t ~1r 

Prle017 purpooo 10 to pl'Ovont the oalo to th• ot J'renoh 

owned toro1ga aad J'ronoh ooour1 tleo. 

Ell1) or us !Will:. 
IIAIWWI. 
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N llfiAL N''PI•• al ~am 

,_. -.n- •bee.,, (hrt.e) ~ 

DlB: J~ a, aa, • p.-. 

.0.1 6 

fOI. !8 -uC!If ,_ IIAI&&W. 

a.t••- 1e -.48 1;o Wlee;n• ot 'latrr'ber 18, 8 p.-., 

lo. 8N trca the ~'· 
!beN 1e DO repz"ttleDtaU ... flit 11M .ta.ftO&A ~Uile 

Sunoe o-.tu .. eW.UoM4 a1; n.-. !'beretore I.-.. 

- ov Oouul Oene:Nl at Kar1111.1e to ltaap a oloee qe -

.uJt cUetribuUon to l'raDOh ol:l1l.4rell; U.. ~ 

l ot the o-2-ttee le at Karea11.l.a. 

Ia a latter rr- the Oolllllll O.UI'Il at Karaa11.l.a 

be reporte 1;b.a1; a 1 great cUrtlaal.\71 ooatroate Mr. Iatralll?llaill, 

the be~ or the ~·r• orpala.aUon 1JI J'ranoa, 1JI n-

or tlle rut that ll1llt aport• trca llllt ... rlaD4 are _, 

' '-pera11;t~ b:r the ltwlee Clonl~t. a. ... nt;r tou or 

.ult-... parchaea4 l.D 81d.t .. rlaD4 'b;r 1he o-2-ttee, 

aD4 thle purcha" baa balD pa14 tor 1D tall., blll1; a.ll't'D7 

bee DC; been -.4e. !be leUer trca U.. Coal'll deaereJ: 

ooau_, that with paet IIUJl'Pll•• 1eDbetaaHal 1toob ot 

'llhloh are eppareatl;r etlll oa ball4 llr. Kere~Der ...S. hle 

aaeootatee ha" beiJI wHa,; cUetribllltlOD ~ 1:M Ina•• 

.J ~ llaUoaal 1D a large znab ... or -tare 1D •ooGUpla4 11 M 

...J 

" ' &D.4 a ooaa14eralal.e llhlpaeDt or all.k wu _, reoeat1:r 

to Part. Wlbere lte cUetrt.'IIRUoa w1ll be eQer't'l_. 11!7 till 
7 • 

Regraded Unclassified
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PAll!UL P~. BID'fiOI !110, m.paA)( lo. • 
.JezsUAZT 2, uu. rr- the AMnoezs •~•or. nob:, 

1.38 

"111". Eereohllor ea14 that although the lleoouro Rational. 

YOI ln aot1Ye charge of the d1otrlbut1on of 1upp11e1 ln 

unooCIIP1e4 P'r.noe, Me OW1l people kept a oloee pereoD&l 

cheolt oo ttuo d1etr1but1oa aloo uc! that no oaee bad arteon 

u 11t were lle had &117 roaeoa to bellewe that the relief 

vent elatwttere than to the P'renoh ol11ldren t or whoa it wa• 

1Dtended. Be &1.10 eJr:Proeaec! 111• ooDYloUon that whatower 

vu being eent to Parle v oulc! be ~wen ool7 to P'renoh 4hlldron 

there. Up t o ttue tiM 111e org&D1zat1on hal bad no d1ttlcult1 

vbatewer vlth the GeM&n author1t1 .. and baa, apparentl)', 

blln lapre .. ec! with the oorreotnea1 of the latter vlth 

reepeot to tl11e d1otr1butlon 1 • 

Ierahner tuaaelt, •81• 111e exeout1we aeoretarr. 

peraonallT oweroeee a 1 great war1et1 of proJect• auoh •• 

del lwary ot food to 140 aohool canteen• 111 llaree1lle where 

10,000 ob.1ldren reoe1we a noon 48)' aeal; del1wer1ng m1llt 

to 90 nureerlea and ol1D1oe in 11ar .. 111e where •.ooo cl11ldren 

recelwe halt a 11ter of a1llt a 48)'1 • 

I aa a•lttng attapta to clleolt alllt dhtr1but1on through 

other eouroea, and allall trr to keep a• oaretu1 a watch 

•• poa1lble oa thio aatter. 

!JII) OJ' IIUIWIK. 

OilRZIII. 

. ' Regraded Unclassified
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Stcrct~ry of StatE. 

• .• osbington . 

1, Jmuory 2, 11 o .m. 

OR.U 

(Porh) 
Vlo~ 

Dated Jcnw:17 2. 19U 

Rec ' d 11:15 o .m. 

B<r11n1 s 5071, &tccmbcr 16, 6 p .m., rt~cotcd to 

Vichy. 

Frcncn iUn1st ry of Flnrulcc confirms thot negot1Lt101lS 

hrvc bttn conclud~d for th£ s~1£ of l!lnts Lt Bor s t ock 

to Gerur.ns. French owned bonds in the Skod~ ·1crkt of 

P1lsen ho ve a lso now bEEn sold to thon. As French 

he ld s t ock 1n thot E.ntcrpr1sc wa s sold to Gel'lllt'.n 

interests c fter ~unich the H1n1str] considers t h£ 

present trmsnction of "mlnor importnnct". 

~ :pccttd to BErlin. 

llA'f"l'!IE •S 

TFV 

Regraded Unclassified



tto 

....... - ..... •••'1:'1111-· 
ntlh ~ .... s ....... C..U) "'-

DAft! ~ ....... ... 

10.1 • 

ICil !D ftBA I ... UI&WB. 

la lePi.DC ap1JI tw hr1a ... Wteet 'n. Ia ooatta­

ht aaa1Ue4 11aat 4 _,_,."'-.a. by U.. 0eaa 

autborUloo, ... 'MF are .,...lrt.c, U.. hl~tu p14 

wbloh vu lieU at IIMar ... 11talela w~.a ebo•• 
8,000,000,000 hoe t ~ •• lie aa14e Bowower, wUh a 

allt !w ~ u.a• lie ~ pow .. w U.. Ow • 

au~orUlee u.a• w u- ; t n by &Upl.aae U ,.,.14 qa 

two JOt!'t. I aa14 u.a• I prea..a ohlp ~Uoa 

vou14 bo ~ tDr Uae P&r' u.• he4 aot ,., re..-a 

•tropollba wz..-... aa14 Uiat 4o1aJ• 1rU'O qalto 

1U:t11 n.a Uwa, -aal~ ~t.ln 4Ut'1C111U.oe. 

Coll't'e ooat1Jtae4 u.• ..,. - •-*.....,. by t!w '-oUoa ot 

dtlG;J bolllg dnel.IIP04 by \!w JY a1t 1Jt OO!IP171AI: With 

• -UIIIrUlM. Ia dtt'-0 01' tM 

earller JY; oil a.U...._ lie oa14 Uiat 1Jt 191.8 U he4 taba 

tho o.r.u. trtr 1 cv .-. a1x ..U.. w tftel.op Ula1r 

"pualn reatoQz~~~o• w U;a 4 ._ of' t!w AJ.ll••· DoopUo 

ourtoa11;J o--- JY * pU, eo-. aal4 ..._, t!w 

ao._.. ruu:r 11a11 _...-.a trtr -:r of' n. 

Regraded Unclassified



At ., .., 7 '• ... Sa .._, er- ._ s. • · I 

.a l'llN1P rt•n1 teets. .r .. ft•n• -.-. -

111.a-. .. _.. .. , * •= • 11111 n,,, at 2511 

al_.._ wUia tllelr u ... dbellt b 7"• .... 

.._ 11 I'•'• er .. u a au. • ..aa tM teta1 r at 

*'-* ua "- p•t la eire 'eti•- ....a U,ooO,..,,ooo 

~·· wblola_he 114 ... Ullak-~ _el,., 
Aa tw • ._ ... _ p...-.ss at 1'1 till s...-ttt.es, c.-. 

aU U.t 1lulir arc aot •l'W tal «10,000,000 fruoe bs1.11c 

1s1;s4 4a117 ...._. ooets ar Uas ~ at -.-use 

1a eo" 11aaa Mtlerats ~UUee f1ll' lnv111S tate J'iosllllll 

1M•tr1es. Be ea14 Ulal Uas Ow: es Ill eol •- lo be 

1a a greal bllft'J' te 4o .. , bd lbat he tesl.s lhl!r - YIIDtl 

'Willi tile fMl a.&l 1.elulz7 la ........ 1a ap-.l1ftC al ~ 

10 psrosel of .. ~ speratisa: Uls Gs:wue - la teal . 
bw 'hi at1'srl te la- prsaactt.• 1a .......... Ia Cis:" ., 

he seU he lbolllllll lb-. 1s a 1'M1 sbertep .r lahr, aa4 

luo 'bsUSftl lllat ao ,..U11)11s 11131171er at ~ ~_. ..... 

rr... 'IIIII~ 12 baS.,. ............. ,.1s4 ........... ftft 

1a faslor1ss la Qs.._..,, ..._ h1s apsr1- al Ylsst' '• 

Cows 4oss eol lh1aJt tbat lhe a1Y1llaa pep 'aU• la o......, 
wil.l nttsr aa;r aer1ou pl'lY&Uees lh1s wlaler. !1w Ow: 

01'8 bella' .rt 1a 8a1Q' r.speste U1aa Won, he aa14, t!!s•Jrs 

lo the -.1e1 eo•VJ.es, blat • ,..la ...._.. arc 

4sftl.-pS.,. 
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ae•eloplal part1oulaPlF 1a rabber, &D4 1a wool,oottoa, 

lubr1oat1ng o1le aDd ferro-allof•• Oertaill -IUih of 

a11111111ua are bei~~g obta1aed tro. J'ranoe, be ea14. 

OoUYe ra1Ul"lte4 tbat be baa 11uob 110re opt1a1 .. DOW 

than be bad wbe11 bere l u t,aboat tile BrU11h pewre of 

rtl1etanoe . Tile epeeob of the Pr .. 1ded ot ooane del1gllte4 

'lbell I aelted bow Lacoar-Oa)'et aDd .t.lpband were gettlllg 

along, both Coun and OU111det re-.rlted lauglll~~glF that 

1t eeeaed to b e juat a queat1on ot ae1t111g that dollere 

be unbloolted and gett111g tile a&lle answer that tbe:r could 

not be unbloolted. Tbe:r d1d not ehow the al1gbteat anno:rance 

about th1e ~~attar. 

EIID or IIIBBAGI. 

/) 

"' --
• :'> ;.; . ~:.: 

• 
"' 
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Stcrttary of StatE 

Washington 

11, uoond. 

FOR TREASURY. 

PLI.D 

1_.._ 
Datltd J'lt.ll-.r'7 2 . 1940 

lko ' d '7 :18 P•• • 

1 . Tb t payments agrEEatnt rltb P~ .cnt1cnEd 

as under ncgot1at1~n 1n tbt ~b•ssy's ~tltgr&3 »o. 
3673 of N~v~b~r 7, '1 p .%. ! e ~o• ~operation. A 

Bank of Engle.n.; aot ~ c z to ban: s str t \.-,g tlat • as a 

r esult of lll'reng::mu.ts cadt w1 tb th= .\l'St.ttint 

and Paraguayan autbor1t1ts thE s tcrllng proettds of 

t ntrtpot trade cndtrtaktn by Argcntlnc fl~s who 

export goods of Paraguayan origin to ~ sttrllna 

area may be crtdlttd to Argentine spcclal accounts . 

" Tht agrtEllltcnt includes arrangmr nts f or 1nd1~1duals 
rtsidtnt 1n ParaguaY to open sterling arca account.s. 

Total govcr=tnt expenditure 1n ~ thlrty-ont days 

ot Dtconbt r was sterling 387 . 2 cdlllon as cccpertd 

143 

with tht ster ling 423.7 million reported in ~ 
Embassy ' a ttltgrnlll llo . 3945 of Dt:ctmbtr 4 . For tht 

tlvr wttks tndtd Uovcmbtr 30 rcvcnu.t totalled s t trling 

94. 7 million leaving o dtflclt of sterling 291 cdlllon 

per cent or sterling 106 ailllon of wb lcb was t~td 
by 
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- 2 - Ill. 1 antai"J a. traa. r s • 

bJ ••LD&a and 63.~ pEr cmt or atul!Dg 186 allllcm 

by bcruau 1.n thE t l - U,aa d~bt a a CQIIIPar~d 'If! th thE 

~ctln Wo-.mbn' pn•cmtqn ot U.3. and. l>&.~ ft11: 

•t~ ·att:N.gt a11ppl7 ~xpcld1tllft: rmaln~d a t the h18h 

L.rwt:l ot about sttrl1n8 81.2 al lllOD 1.n ~ctWitr 111bich 

'RS sll.sbt17 aboYt thE r ecord l t Ytl ot sterl1n8 90.8 

!ll!llla:t tstabllshtd 1.n Iond>cr •• CClllq>ll%'£4 with about 

s.=li.Jl:l& 68 million tbr w ttkJ.)' a Y«:ragts 1n August and 

Ckwbn'. The total cxptnditur£ 1n t b t first n1Dt 

=~ ot tbr tis~'l) - • ar - • sterling 2.708 ..U.U.on 1t 

1:0£ p r • scnt l <:x~l of total. expenditure is ma1nta1ntd 

£::! ~count iS taJ.:Ct. Ot d tbt St,....iC:~ thL total 

o;:=Mtur£ tor tbr riscal. year tndi.n& ru:xt llareb :n 

d :l bt over sttrl1ng 3 . 760 Dillion o r close on sttrl1ng 

as ll!1lllOD mo~ than t br estl!>ates contained 1n tb£ 

'C;'5'lacntary budott o r July 13 thr dtt ic1t tor the 

- •- r :a>o:lths stands at stcrlirlg 1 . 955. 7 !tll llon. Abcut 

s~11ng B3S mill i on or this deficit bas been r aised by 

s v inga n et and the remainder by an 1ncrtas£ 1n thr 

:!ea:tl.%18 debt . '1'hl: pac t ot tbr 1ncrcast 1.n the t loatl.aa 

~b~ g1• t a rise to ce~~Ctnts on tbr nE£d t or muab ~at£1" 

ssT'~ 1t tbr 1ntlat1on&r7 trmcl is to be held 1n cbrclt 

ts;occls.lly 1.n the absence ot any indlcation that a turth t r 

~ntary budget 1s ll.kxly b t t orc the end ot thr 

J QHJISOI 
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I'D: !be Seoretar7 

~: 1lr. YoWlS 

~,_..__.,I\ 1- t l - 4/ 

z~ 2 , 1~1 

Fro• t1Jie to Uae ,,. ha•a tal.kell to JCr. llod8Jda of tt. 
!tll&IICI& .uro:ratt Coapa.Q', 1h1M U •"'1 q or'lltll'e tJooa the 
31'1\Uh a11d other fo:re1p CO'"~te. 

On Deo•ber 20 he 8&14 \hat they had be• approached 
oi \h ret erenoe to thelr 'tr11Hap .. e t o :reoon41Uon the 
ol&II U at M&rt1n1que for a &.tll Aacz1.can ooUDU'7 and 
Y!.odered lt ve were interested. Ve aa1d that we llhouU 
be glad to l earn about the p:roponJ. 1.nfo~. 

On Deonber 23 and Decesbel' 2S b e pn u further 
4etalll , >blob are .uaaarlzced .. f~owe: 

1. The:r ha•e been dU-sll1ng the pou1hllltf 
ot Bel1anoa reeon41 Uoii1Jig the P'relloh planes 
at Mart1.o1que With JCr. t..rtne or La4ecberg 
'l'h&laann, a !lew Y~ ....,Hag houee. 

2. The deal pre-bl:f U to be one betv"n 
Ma:rt1n1que aDd U1e Cuban Go•e~eat, whereb:r 
the planes Wl U be eo1d to Cuba 1n exohange 
t or tood t or Kart1.D1.que. 

3. Appar entlJ, tb1.e dea1 baa tbe bl.eee1.ng ot 
the V1oh:r Gon=-.nt. 

II. 1lr. Hodgkin doe a a ot mow the per eon 1n the 
French Go'l'enment who 1.e n e;;ot1aUng t h e 
deal, nor does h e b ow mn U negot1at1.ng 
the deal f or Cuba. 

5. t.denberg 'fbal-nn ~ 1..cto t he p1e~e 
beeauee the balk of the f ood to go to 
Martinique Wlll ha'l'e to eo- t:roa the Unit ed 
Btatee and eoae t1.oane1.ng a:r:raa.ge.ecte Wlll 
be neoeau.r:r. 

llr. l!odglr.1n 1nqu1red whether we were 1ntereeted 1.o tbe 
tl"alleaotlon and 1nd1.oated that he aDd Ladenberg Thelaenn 
'110ul4 be w1111 ng t o b e gu1.de4 1.ll an:r wa:r we a1gbt suggest. 
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I ,_ute4 wt •WF 4.nal'el7 ._, W IIIII H 111,_, 1a 
.. \NII=e•Cl08 rom n~ 1a 87 _, u4 ba4 aot Ulo pow• 
"' a.o ~ abcla 1' or to lo- 87 111oV.OCloae. Ia 
• _,-eo ot _. 41-•11•, ......,.,, u ... lllcl1oate4 
s.atonall1 to Jlr, Bo41':1a 11aat Cho ploWI'o WOlll4 llo -Ia 
~..,_. 1.f 1;1:1- ••• aftll.ablo Cho tol lGWlJIC aM1 Clonal 
utoJW&uoa: 

1. !llo a.ao or tho ~t aotilas for tho Ollbaa 
Go"'~'· 

2. !lle .... of tho ~' aouas tor the Proaob 
Go••~·'· 

}. !be tfPI of ~118 11b1ob wollld be requ.ired 
&114 tho •thod b7 111:11ob 1t woul.d be worked out. 

• • !be tooblllque propooed t or settiag the pl&ee 
t o the thl1 ted 8tat11 111 order tblt th17 oollld 
be reooocU t1oaed b7 Bel.lalloa. 

I gather that llr. Bo4gk.1D will be in eoaet1ae aoon 
&Dd pan 011 to uo &117 aM1UoD&l. 1ntor.t1oD Whl.oh be 11&7 
bue picked up. Ba•• 70U aD7 euggeetiona vi th reter111oe 
to the cow-.. JOU woul.d ~ike to hll'e ae to~lowf 

Since the abo•e wae cUctated llr. Hodgkin oal~ed to 1&7 
that later iDrort~at1oa 111d1oatee that the rraooh 11&7 oot be 
11 tb1a 4-.1 at ~ ;rot, l!Qt that po11ibl7 the Br1t1eh bin 
a bud 1D U . Be oxpeote t o be 111 t oWD on JaDual'7 } 111th 
caaplete 1Ator.t1oa. 

~ -
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n 1 
1 l 0 2 , l.!M,l, 

.t.ner "- --'tac t..a ~ ~·• otttoe rrc. 
].2: 10 to 12:40 peJI,, a4 JIGh & t o ~ See:r.lU7' 1 8114 lol87' 1 
"'"o8t1CD, CcD: prepo.red tho t1.nrt d:raft or till lOSielaUcm t o 
c&n7 <>"' tho pollq stated b)- t ill s.cr..tar, at \hit ...tiDe. 
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1r<a 4:20 to ll:5() pe11., Ja.l..,. a4 CcD: rertled the propoaed 
Jol.lrt reooluUCD and prepo.red a to CD t ill plu. to be uee4 
1ll tile IJ>hr1•-<DRU till les1alat1ca 1a pe.sse4 • 

.Am1exe4 are oopiea or tlo. dre.n or tho ruolut1ca 8D4 tbe 
!Jrtcria plu. prepored to4q. 

Arter the '""'illg 1.a tho Socre\8%7' • o1't1ce trc. ll:28 to 
ll:2S a .... , the t'olloriag Mt tr- ll:JO ae11. t o 12:)0 p.m. 8D4 
_ , .,.. ... the lesialauca ill 4-'ail: 11r. :ra.1..,., Dr. 11hlto, Artlmr 
Parrte, Sir heder1cl< 1'11ill1pe, D· II. Bell, BD4 Oacar Cox. It W8 

ft&l•na4 b)- Dr. llhito that Pan1a get Q tho 4etaUed .....,_., wilT 
tha jol.m reaolutica ..-u bl puee4 qa1~. 1r<a 12:40 to l:OS 
PoL, Cox 41ocua- with llr. hl.,. ~ b;lllcaUcaa or tho sec:Uca 
11!>1Q au~ thellDited S'«t .. t o ptocarw ...,.., -.1Ucaa, 8D4 

IJIPl_,t a or war ill a torelaJ> -LQ - th.,. ....,ot bl proclnced 
1J1 the 1:11>1\14 statea, l.ll41oattac t o Ida that u our tult capacity 
,..... tul.q uee4 we could proourw tub rna Cua4a and loa110 th• 
to tho British UDder the propoaed lesi&lsUoa aa 1t ncda. 

~ 2:15 and ):00 p.a. , hlll7 BD4 CcD; • 4• ooTOrol cor~ 
rect1oaa t..a t he propo- leg1alaUca. CcD: cleared with D. 1. Boll 
o4 llr. J a.l.e)' tho ohaDI• ill aootica S(l>), prort41z>s that the ap­
JZIVn.l ~ t he Badg"' 1a ., ..... 1'7 t..a 01"d8r that tbe _.,.. ro..W.t· 
~ n<a a ~. etc., oan be 11814 b)- tho liar De~t or Ba'f7. 

rna ):OS t o 4:25 p.a. , Ja.l..,. 11104 CcD: ~ onr tbe bill with 
ll. T. Coh•. Be SQSSeated tbet U. prcrn.o --ed bT Bern8tola 
that .,., sv.ch tnmaacUoa shall be -ered into 111 rtolaUCD or inter­
Aatia:>al 1o aa interpreted bT tbe DepL- or state• be caitted. 
Eo &leo raggested the broa4...UC or t.ho ~ or till Proal- bT 
~ U clear that n ooola now 0111114 b7 the Br1Uoll, tor amople, 
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..,. ~ repo.1ro<l and ouUUto<l 1m our 1>ft7 )'U'4a cd tbat a -
such ao a be.re boat cbaner b)' the QUhd Staha be cOYero<l .., 
tbal thl Ui11to<l states aoul.d sub-charter. 

Fl'OIII 4:35 p.m. to 5:35p.m., Hr. J'oley, Benjaain v. Cohc, 
lollx FraDicturter, and Cox w0111t OYer the jol.llt reeolut1011 apiA. 
)lr, !'reJI)cturter made tho tollow1JI& c-te: (a) SlaouJ.d the ...r-
1cua pcmera and mothods ot act illa on behalr ot or on the part ot a 
rorelp sonraact ba eo particularizo<l; (b) Should thllre be a 
parUculor1zatiCIIl ot the countries; (o) Shoul411' t the word •c:an­
alderaUon• be c.itto<l; (d) That a title such u "J'ol.llt ReeoluU 011 
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to Pr<DOU Che Detanee ot the Un1to<l 9\atee• Jl1allt be ueo<\, Mr. Cohen 
S"ilS•eted that section l or the resolution etate thet "'l'h1s act aball 
t.. lCIIO'III u an act to aid net iona 1111ose det81188 1e relato<l to tha de­
rcae or the Ullito<l states•; (e) It Jl1allt be a good idea to han a 
~lo atot11lg 1m quotable language the neod tor and purposes ot 
tho resolution; cd (t) That the word •weltare• be aaitto<l 011 the 
nret poae or the jol.llt resolution rea41lla ""hose detonao the Presi­
dent dooca to be related to the detmae or wolto.re ot tha Un1ted 
Stcto~·. 

J'rQOI 5:50 p .c. t o 6: SO p. m. , tho jol.llt reaoluUon wa.a Mrlsed 
by Foley Qlld Cox 1m the light ot th1o ottomoon•a oonterenoo. 

Saturday. 111Duary 4. 1941 

At 9:45 a.m., Sacreto.ry ll.organtheu tehphoned Foley tr<l:l 
l1shlc1U, ausseatilla that he set 1m touch with Spo.alcer Rqbum about 
tho propoood logialat1CIIl. 

At 10:54 a.1:1., l'ol07 and Cox went onr to tha ott1ce ot 
Seoreto.ry of war SUJ:I.Bon . he celled 1m ll.r. ll.cCloy and th07 both 
nnl oyor the proposed jol.llt reaolut ian. llhen llr. st 1llaon tWahed 
SOlns onr 1 t, he said thot he thought the propoao<l resolution waa 
broed enough , Jl.l', stl.losan said that l.lcCloy no rea4)< to go o.,..r 
tho resolution 1m 1110re datail at ezrr time we wanto<l hl.ll to do ao. 

At U::)O a.m., l'oloy and Cox l ett Secretary Btimsan' a ott1ce 
to no to the off ice ot Speslcer ot tho Houee--Somuel Rqbum. Tb<>7 
contorrod "ith b1a and ll.r. Beaman, the Log1olat1.,.. counsel , trca ll:S5 
to 12:10. l.lr. Joley told 11r. Reyburn that he had just tallco<l to 
Secretary llorgouthau, 1111o advised him that 1m ,.outel'dey' • Cab1llet ""'ot­
lll& 7:l.th tho Pren1dent, he suggested that ll.r. roley tallc to the Spo.llker 
about the log1alot10ll to execute tho leaae-lend policy. 

l.lr. l!a7bum aaid t hat he would be pleaao<l to han ll.r • B...-n 
aaetot 1m tho drattilla ot the leg1alot1on. 
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Prca 12:210 &o 1.:10 p.a., JIDl..,. 8114 Cox ba4 l 1aoll wl.tllll:r, a.-, 
Ill'· 1o1m o•Bria, ll:r. ~. - llr. Pwl.,., ot t~ Lesial..t1n 
eoauel' e otttce, 11114 cl1acuaee4 tbe propoa..t lt~illaU... '1'11.,- til& 
a4joal'11e4 to ll:r. a-• a ottice end ccatl.Duod col.JI& on:r the 4ran 
=til " bout ~ 0 . cl<>ak. 

llpcm :ret'Ql'IU.ac t o tile ~, lol87 aJI4 Cox h<ld the rec1:ratt 
tJped IQ• Copies ot 1t were sem to Felix~ .... B.,JIII:Iln v. 
Colle, 1114 llcClO)'. 

At 7:00 p.s. , llr. Che:rl.ee Btlll.e.ntyna d:roppe4 ill to present to 
tax aeTanl quest 1Cllll 'dlich wa:re l'll1se4 b)" S1:r Fredo:r1ck Phlllipe: 
(1) ne~ller tile ac:t was broe4 IIIIOQgh to aatbo:r1ze t ho take-on:r ot 
uiro1Jii or<!e:ra, end (2) 'IIIUttbe:r the l.eg11lat1011 'll'lle broad enough to 
e.r:bori:.e the A:m;f end !la'f7 to d1apoce ot p:rope:rt:r wtaich it now hal. 
tax poillte4 oat to h1Jl th!!t queat1cm (l.) •• -..recs b)" enst1Jii 
l'&ial.aUcc cd t~ the G!1l;r 1"""" p:raa84t..t ._..whether or not 
oooq;;ll !'IInde 'll'll:r8 aft.1.1.e.bl.a to do the takl.JI& OTer, and thllt quest104 
(2) I Q c=:plstoJ.7 COTe:red by the p:ropoaod l11611lat104. 

About 8:00 o ' cl.oc:ll:, 1om. 0 ' ll:r1en called Cox at home to sa:r t het 
~ li'OUld bo anllabl.e tCIIIDX'l'OW. Cox 8&14 thllt we 'IIOUld not bother 
h1a unless it wu neeeaeai:7. O' llrien addo4 thnt he llll&ht tool. hurt 
if T O d id not call 011 lilil tor hol.p tcao%'1'011. 

Stmdg. 18l!!!!!17 5. 19U 

~ 11:15 to 11:/,4 a . :>. , l'ol"1 and Cox went OTor the drat't. 
At ll:LS, llr. lol87 tal.epb<med l'al.1.x F:ranld'urtar a t hia hcce end ad­
n.ed h1a ot the chal:ges code ill tile b1ll, pa:rtlcula:rl7 the edd1t104 
o~ :l:e nn subaec:tl<lD 6-the catch-all aecU04. J.:r, Franlr:tu:rter said 
~e :..U:e~ It TorJ :::nch =d ._ested thllt ~e Add the wr41 • to attac­
,_.u the pa:rpoaea ot th!.s ac:t• at t he 81ld of the section. He lll.so 
sud thst he hlld G!lJ.:r """ o~her sugges\104 to aoke-thet the word 
•rttol.• be woed ill the place or " related• ill the title ot the b1ll. 
~t ll:SO a .L, Kr. Iobn O' ll:r1c cae ill llJld rlth l'ol87 and Cox con­
tinued s o in& OTer the d:ratt untll 1: 35· 

At 12:1,5 p.s., Secrt!tary Morgentheu clll.lo4 lol"1 to a sk h1A 
h"" he '"'' sat tillS lll.ClDS. 

.• ham 2:20 to 7:10 p~ •• llr. 1'0187, Ill'. O' llrten, llr. Bernard , 

..a-. l.tcelo:r, Col11:1ala Creel>- and ~uonton, B. v. Cohen, and Osoar 
t cx '<lilt crre:r ~he :reaolutic:m eea1.r1 and p:rapa.rc4 ae-re:rlll. rodretta · 

At 4:2~ p .!l., ~ Morgenth<lu called l'ol87 and eakc4 IWI 
t o &011 tho b111 to !)elm J.che-. 
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~ 5:42 to 6:2S p.a., a.~ "11 3 wtn a.-107 
iDIOX tho lat .. t <~raft or u. bill., ~ • • JiDlAiir 4el.l- to 
bJL llr 3 llllax tllo\lgllt tile 1111.1 - ed~GQ'. "' tile S.or.. 
t0%7'• .,. .. u ... llr3 J'oltiJ .,...., ..... to -U71111U, 'Olio 
uto4 to ba.,. Orec Ba~ &0 - tM ld.ll Ia Ilia 1>ellaU 3 

IIJ'3 llactwcn'tll waa eeU~1e4 wtn t• ,. : · ,._,•Jeuca3 

Botwc 7:10 a4 7:)0 p.a. , JiDlAiir- Cax lJNJIU'e4 \be ~ 
drat\ ot a~ to tbe ~ ~ ta prOJCOe4 
l~&ialaUOII. 

/.t 7•"'· Dec Adl- .,_ Ia &lid- onr tlla proposed blll. 
Ee eoul4 tlDd. not!WI& wraas with u a:! -.14 tat be wt- ha could 
::U.e a llrtl.ll&Dt SQS&oaticm, !rat t.1:at !:a !:a4 - t o tll.bo • 

.U 8 :15 p..:a. , Secnrtu,- lla:ga<~llma ctlle4 l'ol.q traa OaoiDi.Dg 
.u told hiD that the z:eet111g at tb Cite 5cue em tlla le61alatiCID 

.u po:t""'ed t1'CD toaorro~r >mtll ~ """'•· 

:rrca 10:00 p .m. to ll: SO p.a. , J'olq a4 Cox !'O'fiaod the 
"""'ruclul: to tho Preddeut; aDd tlla s r:t ot t be blll. 

Man""· Z•m· v 6, l.W 

7olcr aD4 Cox worked ""' the ~ .. ot ~he jolDt reaolut1cm 
::lC$t ot tho I:IOl'JllD&. 

' .kt ) :40 p.:., Cox <!iscuaud with 11:. 1'01017 tho_.__ an 

ttA :uolutlcm 111llch - hed rert.ae4 ut.. """'•3 DarlDa tho otter-
: COCID 0 'B:r1c. McCloy, and Gre=bmw c:al.l.e4 Cca: &boat c.haDgea whicb 

t~ tlloQsllt OQ6)1t to lle .llf!de lD t• ~ca. 
.u 4:15 P""'•• Secnrtu,-lll:>rgtrmllm- to t he Illite House 

with FD1cr to 41ecun the joint r Jau ... 

J'olcr aD4 Cox ~ =st ot tho _...,,. rertalD& tho bill and 
toltlDe to 1o1m O'Br1m aboa\ ~. 

At 11:00 .... , secnrtu,-~ ...e ~. J'olcr """t to 
Soe%etarr llllll.•a otnce to 41..,.... wiU. t&1a ta 4:...rt bW t o give 
aid t o t he d-.crao1ea. l!all celle4 1a :l!acbLOrt.h, u4 e.ttor Secre­
tarr Wors•tllaa lla4 UJ>'•'De4 1D perU~ 40'\.all all tbat had tran­
epire4 at the Illite llDue tlla att..- M1"CC:'e, U.a blll was hkc up 
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aooUOII b7 oeouca. lball t hoQsl:n 1t ~4 be bettu t o Mke u. 
caoiJIIl'O an 1Jl4opeadc1 CIIUI rather tbu an m t t to Public 
RaooluUon llo. 83. 'l'llia ww14 e~~able u to neu u to the pzoper 
..... uteee. It ....... thoupt that the J'orotc~~ Attaire c_,_ttoe 1A 
tbo Houae and tho I'IJlanoo C...ttteo 1A the S..to WOQ14 be ideal. 
Hull r.a:rl<ed that Oe:rnor had pe:noitted tho J'oretc~~ Relauau Cca­
JDittoe to be packed with iaolaticmleh and he ...,ted, 1t poeelblo , 
to avoid t he dittlcultioa he had onooUlltered with tho --· 
ot the Noutrelit7 Aa1;. 

Rull eleo thought we ehoul4 not - tho OOUIItrioo we desired 
to old but JOako tho lllD&Ua&O gonorel. 'l'bla chaJ>ao ...,., as:reo4 to b7 
s..cmarr l.lorgonthau. Hackworth had a suggested chnnt:• 1A l'068rcl to 
tto cana1doret101l language which waa oleo &doP'ed . 

It wao decided that Foley 1110uld red.rett the bUl and hr1ng it 
bock eo ooon aa poaaiblo tor Hull' a initlo.le. 

It """ o.loo docido4 thot !lull. 110uld aak Raybum , llcComack, 
ell4 Deechlor to ""'"' r.ith him end llol'l:enthou 1A Hull • a ottico to­
IIOI'l'CW ""rnillg and later With 88118tor a Barkley, ila:rrison end tho 
S..neto Pa:rl1Montari an to diocuoo leg1Blat1n otret"87. 'l'he oeet­

l.na broke liP at 12:30. 

At 12: 37 p.m., Speaker Rayburn telephoned llr. J'ol 07 to learn 
tbe lotoot otatua or the legislation. l'oloy sai d that it atr.lldo 
thia Tmy: J'oley had a very good attornoon with Boar.an and his boya 
all attornoon on Satu:rd~Q" . !lr. O' Brian , l.lr. B&mllllll' o aaaletent, 
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ca:~a to tho Treasury 011 Sund~Q' and we worked all day on tho bUl and 
got a sanorol aa:roement with tho boyo end with li>ox, StilllGon , end 
l!ull. Yesterday attor t he speech J'oley aald they had a &oo4 sossicm 
ntb tbo Presi dent. St ia.son had raised tho quoet icm or ::>e.lc1Dg thia 
an •nendmant to ox1et1Dg legl alaticm end suggoated t hio bo aede I.D.­
dt;Mil!dont losialaUon end than hand 1t to 70U tallows and lot :rou de­
eido wore it could boot be hendled. Speaker RIQ'blml aald that ho 
weuld han to know r.he:ro it is to go borore tho bUl ceae lU> to hil:l. 
Eo tb0118hl it wioo to decide which ccao1tt ooa wore to lu!ndle it, end 
then bot oro the P:ros ldom did nnythillg aoro, to coll ill t he l'f!llbe:ra 
or tboGo oCIIDittoea . Foley said that tho Se crot1U'7 and ho hod just 
bed a l ong contoronce with Sacrot1U'7 llulJ. and thoro wore n t ow changes, 
but they litre 1A lansua&e end not ill aubetaaoe. Hull want ed to get 
in touch With Rayburn and llcCormack eithor ill his ottico or the 
~akor•a, whichner arrangellloDt would cnuae t ho least publicity, and 
diocu.eo poaoible otrat aa:r. Foley thought t hat thia oeotillg l'lOUld 
pro bob~ be t 0110rrow morn1Q8. At that t 1lll8 they could dlacuaa tho 
CClEO>itt ee to budle tho legi s lation. Raybum said 1t they hod tho 
Motillg 1A hia ottico, he wanted t o haTe tho pa:rl111l:1811tarinn thoro. 
fol07 aaid t hat tho Secretary had suggoatod thot 1t RayburA """"' 
dows town be ~t want to bring hie pa:rli-tarian. RIQ'bum aald 
that WOuld be .N.no. 
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At 1:07 p.a. , ~ ~ to 111441MCD ..._.., U.. 1iWM 
JASialoUYe c-.el, CD tlllo t~, ~ h1a 'liP t o cine CD tb. 
~tatua ot tb. lec1ald1CD aJ14 c11e-1Jic tllnllar obapa wllicll a_.. 
ell4 Ida natt bacl. 1n a1114. 

At 1:55 P•••• l'ol~ cliiiOUNecl. with 14cl1a o..._bma- or tb. 
cJwl6U whl.ab the A:zwr ....,,eel. llede 1n tb. propoee4 lecteau ... 

At 2:10 p.a., l'ol'87 and Cox epoee to ~ and 0 ' 81'1011 'about 
rurtbor euggoned chaD&•• 1n the bUl. 

At 2:35 p .m. , l'oley told Bacborth that he bad JO&de tho cbaDgea 
mtcll wore asreecl. 1iPCIII· l'oley tallted with Be-.. and •de • ..,. othar 

,.,..: ehazli;oa t o aatlaty hia. l'oleT la bal'i.llg U trpe4 ~ """ and would 
lU:e t o toke i t oyer to Bacbol'th' a offlce a lit tle attor three t o .­
u to h!JI, Baolaoorlh aaid he would see l'oley at that tiDe. 

Ill'. l'oley and lolr. Cox wallt t o lolr. Baclnrol'tb' a offlee at 3:15 p.a. 
Kr. Poley uplllillecl. to ltr. Bacbonh the chaD&•• thn were =de 1n t ba 
l)l<)pond bill to Olllbcxtr the . auggeatic:aa ade 117 Secretary !lull and 
Ill'. llac:k'Rorth, and also the latest chaD&oa 8\li&Oned bp lilr . B"""""'• t he 
lioo.5o Lo&1clat1ve C01111sel . 
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l.lr. Baclalorth looked OYer the chaneec and ooi4 they were aatia­
raat ory t o hill. Foley , Cox, and Baolalonh then wont t o Secretary !lull • a 
ottiao whore , at 3:25 p.m., Secretary !lull appl'01'ed the bill. 

Atter Joley and Cox lett Secretary Hull, bo called th• back and 
said tbat be was a little cQilcemed aboat the llxecut11'8 01'4or because or 
~te delicat e ait uation rta-a-rta Ruaaia an4 Ta pan. SeCl'etary liull aaid 
to tbousbt, for what 1t .. a worth, hie - elloulcl PI!' bot ore the 'l'reaBUl'P 
~to Yal'ioua ec:aaidaratione which they had 1n II1D4 em thia oeore. !!r. Jol<IJ' 
scid ho had ..U.C47 aJ'l'allgecl. tor .,... or the !l'eeBUl'P bo7s to gn ill touch 
·cUh Stoto Doparment represelll:a t1Tea to go o..or t ho ottaaUon. 7oley 
t dded, it Secretary Bull atUl had reaOl'TOticma, he would 114n m opper­
tlmity to br1ng th• to Secretary Jlors011tbau' a atunuco at the los1alat1Ye 
at"'t 8Gf l08atiJlS tOIIOl'l'OW, 

llhen lilr. l'oley retu:rned to the Tro88Ul'l he obtained Secretary 
!!orsOl>t hau• o lll)proTal to the bill • 

.foley and Cox thell 1nlllt to secretary hox' a offlee whore Secretary 
~ox• a approyol was obtailled at 4:20 p.m. Seoretezy hox asked I'Ol<IJ' to 
polJU out the prorta1ona ill the bUl COYel'illS ohipa . Bo t hon initi aled the 
bUJ. Without tunber c-t. 

Atter t hat, J'Oley and Cox .....,t t o Seornary Stilllaon' s otftee. At 
~:29 p.::., SoCl'nary St1l:uocm init1ale4 the bUl attor he read i t and the 
~ .. were po1ntecl. out t o hia. 
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At s:os p.a., llecMU7 Mozsembn u4 ~87 -t to tile Illite 
~ core the Prea1dct appro'fed tile blll at 5:15 p.a. after a brt.t 
4!SOWII101l ot the ollaD&ee. The Pree1dem •-ted tllet be ...., - to 
be Qllt4011e. Be ...,. 1A a grand lnD>r u4 joked about the dlapatch with 
wlllcb t bo draft ...,. 1A1t1aled ud returDed to Ilia. 

155 

The Prooident then diecuNed legialaH.,. atrat087• SecretU7 
!Jorsontbau told him tbat SeerctU7 Hull """ oall1Dc a ""'"ill& ot the 
1..,doro 1JI hio ottico tCIIIOrrow 1110r111J>&, Tbo Prooident tlldicated that 
tho bUl obould be 1Atroduced aiaul.tuoou.al,y 1A beth Houaoo. l'ol87 
11J6&Uied that the bill be hudled by lol~ok 1A tbo Houae u4 Bazkl87 
111 tho 5e114te. The Pree14ut tbousJ!t it "0'0\lld be good to han &mater 
l!orri8<111 lwldlo it 1A the Senate 1t there wae a chuce tbat lt J:llght go 
to tho J'1Aence C<a:>ittee. 

SecrotU7 llol"'lenthau said he would call SecretU7 Hul.l u4 tall 
h1a tbat t he blll hod been approyed by the President and oee thet the 
ar=>OO::IIIIto tor to1:10rrow' a ll8etill&a were carried out. 
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to ..-4 l'llbllo l!eeol:aUoa ll.a..J:M 83, 
e.ppro.,.4 lime lS, 1940, •UUe4 °1o1D 
reeolut1011 to authorize n .. S.o"'ar1 .. 
or War and or the Ha~ to aaeln the 
coTerDODta ot .Ainerioan repuhlloa to 1D.­
orease their milltal')' and naTal eetabl1eh­
.eDta, and for other purpo&ea• 

Reeolud bY the Sepate and Hoye of Remestttlyoa of the 

Ulllt e4 Statu ot Aaerica 1.!1 Co!!S:1'!8! H t ml!lt4, Tbat Puhllc 

RAo!OlutiOII NUIDeJ:M $3, approved J'Qilo lS, 1940, ectUle4 "loillt 

n!DlutiOII to authorize the Seoretariee or 'far and ot tho Na~ 

to au1at the SOTOrmunt s ot American republica to illcr84se their 

military o.ll4 naYal eatabllslmlenU, and tor othar purposes• be, 

and 1e horeb:r, amended to road aa tollowe: 

Seot1011 1. Tho President may, t1'0III t!Jio to tl.ae , when he 

deo:aa It ill t he illtere ets ot the nat101lal detente , authorize the 

Secretal')' ot War , tho Secretary ot t he N~ o.ll4 the hoad or lll1T 

other deputl:lent or 1111enC7 or the CloTen!Mnt c01loerne4, an:r other 

law to t be oCDtl'al')' natwit hatandl.na: to 111111utecture ill arsenal!, 

!actorl u and ehlwards Qllder t heir jnr18d1cUOII, or atherlrtse 

pt'<)CUH, an:r napOli, ehip, boat, aircre.tt, 10111>1t1ona or equ1j1!181>t 
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or ce~~~ponent Pdl'ts thereof, or maohlner:r, t oole, or ~erial or sup­

pl1oa ll!oeoee.ry tor the m.anutacture, oorTlcl.ns or operation thereat, or 
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o»J other o,rUQJ.e or cOOIIIOdity needed tor detOlllle, em bohalt ot tho 

,OfOI1ll>ont or 01J:I AIO<>ricon republic, ot Creo.t Britaill, creoco, Cll1lla 

or eJI1 othor country whose defense eao.illot the rorceu or roreisn ug­

cresoion tho Preoidont doema to be rel11tod to tho doronee or welto.ro 

ot the Ulitod States; to sell, transfer, excb.ftnse , loaee, lend , or 

o:he"'l .. d! apooo or , to any such govol'!Uietlt OJJ:I auch o.rt!cle, or ony 

Ut• ortieJ.e to which tho United States now baa or heroattor acquires 

157 

title, J)Osscooion or c011trol, upon auch tor.Ja na the Preoident cay dec 

J;\tintactory , 1nclud1nc, but not l1mited to, 11 aa.le , tran.ster , ucllange , 

loaso or lo~ provU!llG ror ~t or ropeyt>DAt in killd, or property , 

or ror 0Jr1 othor direct or indirect oons1derat1on or benofit to the 

Unltod St ntoo \'lhich the President DII!.Y do am act !~rectory; on behalt 

of my ouch s ovemment, to teat, prove, repair, outfit and othot·.,1se 

to trent any such c.rticlo owned, leased or othel'tioe held by OJJ:I such 

sovorm:.o.nt , as if i t uere for the use ot tho United States, and 1iO cOl'l'l­

I:UD.iecto to ony ouch govorm>ellt plano , specifications , or other illto=­

tlcll rolctill& to OJJ:I Sllch tll"ticlea: Provided, however, thct no oct!OA 

shcl.l be t llkcm h01'$under r.hich ill the light or the onr-3ll detenao 

JlOOition ot the 1JU1ted states is 1nim1oal to tho detense or welto.re ot 

the Unitod Statoo. 

Soct1on 2. In co.rryillg out the t ron1111ct1ono authorized by section l, 

tho Socrotary of War , tho Secretary ot the Navy on<i tho bend of OJrl dopart­

::ont or oaoncy ccmcorned e.re authorized, ill their 41scret1on , end provided 

I • 

• 
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that U bellO~ 1Jlc<IDS1stem with rat:( @t ..... o requtr.ellh of the 

Ullited m at .. or iU poaaeaai01l8, ~o ..._..,, ca~o or t ruait to the 

SO'fOI'lliDA)D~ Of a q C0-1'7 to 11111cll aecr\1 ... 1 i s applicable, 8D4 to 

eJJ:f 4ul1 authori zed ~ tor t.he uae or ..,,. av.ch gcrn~t ezq 1A­

tor11At10D porta.iDJ..DG to llliJ' art1ele, theroiA ret erred t o , tor the 

U4e or ouch co-.e=ent 1A =1:11& aq =ch article, or Dllllutact'arillC 

such ~1clo w1~h1A its cnm Ju--1adic:t1oo, and to export tm:f such 1 

arU<le and 1Ato=!>t1CII1 tor t he use ot tm:f such govo~ . 

Section 3· All c011trn~s or eo;reeoote ~:~ado tor t he 41spos:1-

Uon or 01l;f ert1clo or 1Dt=:et1oa JIUI'auaDt to aec:tioo 1 shall 

oontaln n clause by 'llhich •he r oreigll goveriUIOD~ Ulldertakos not 

to truutor tt tle or possessi011 or such orti clo or intor:l!At10ll 

by s i ft , aelo or o therrls e , or authort::es the u.ao of auch ertlcle 

by or UD•er t he direction or aq other tore16J> IJOV&rtltlQDt. 

Section 4. Tho Sec:-etar:r ot l:o.r , t ho Socrotary ot t he !iaTT 

or the head or the deput:::e;rt o::- I!GIIDC)' concerned, a:: the ca.se :z:r 

bo , ohe.ll 'RI>Oll e.zrr such arti cle or 1Ator:.stioo 1o exporte<i ' H~hq 

Won. tho dej)Clrt:cnt or eo;ency desigllat e4 b:r the Preo10.011t to a!­

r:Uniohr section 6 ct t he .iu:t ot 1ul:r 2, 1940 (54 stat . 10901. ot tl:A 

q\Witittoo , cho.re.c:ter , Talue , tema ot 41opos1t10D eAd llostillati<>a 

ot t he articl e s and 1Jlto;coe.t1on so exported. 

Sect10D 5(a). 'l'h.ere 1s hcreb;r authorized to be appropriat e<i 

1'rat ti:De to ti:lle , out ot ~ ...,..,. 1A t he Troasur:r not otherlliSS 
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.,. ... us ...... __ .. , ... - -..;, ... ---l!r ... ~ - ... 
J11'G"11:1GU a4 aaa z't• Uie WI I fill Uda Jib& 1 34w 

(b) All.....,., IIIII aU :;zc;u•t noetwt .ba _,. eoam­

-'to 'llblcll ..nlca 111}11111•• ad** u • ..,.. - _,., 

lhlll ...-rut"' u.. :I'IOIJiall.,. wopolalca w ~ 

Gal at *loll ~ .... tij ... Sa ~ u.. .ni.&la ,_ ...... 

~ coaai4..-Glca b •-bed, - - ~ ~ .,. __,, .. ,. 

tor *'1 '1tta:re tor the pw:pc>ae ror 11h1c:h ..a • a; · , r.s.a W~~:re 

&p!K'O]iii'Uted b7 law. 41l1'tllc 'll<o t'lecal. ,..... Ia '*ldt - r.da ..... 

rocel'l'ed aD4 tile ......,,"18 t'laeel. ,...... 

Sec:ti<a 6. n. Seem..,. at War, thll ~at U.lin7 

1!111 tbe head or U.. 4eportaau.t or agaocy cca........S atall Ia all 
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tl>ll7 pro\oct tll<o rights of all clU:;ca at U.. uait ed SA'-es -

l:a'l'o patct ~· 1Jl 8114 to tmT aaclL aruca Jilt.1cll. 1.a hllrell7 ~ 

Ua4 to be 4lspoee4 at aD4 the .... - ., ~ad t<Jr ~- .,. 

ado pat-· sl>all be pa14 to tbe ............ !oal.ecs at - ~-·· 

S.c:tlca 7. 'l'be SeC1'11h:dea at lrar ad rsr u.. kiT..-.~ 

1t IIUeh u.s, ~Uca aD4 ''liP' 

tho tllU e4 States. 

s.c:t1ca s. -n. Prul4- -· 1'fta twa to :wa, p: '¢• 
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Interia 1'l!!n 

Pendillll the enact unt or the pro, ooe4 joillt reeo1utico 
autborizillg the pl.ncuant. by the Ur.it.ed Statu or orders on beh!.lt 
of fote!iXI goYen>UntS and 1ea61tli, t o forel.j;n ~OYOrMentS the 
utlclce n ordered, the !ollorln~: illterl..ll (\laD can be used for 
(~) ihc OXJ'6lld01l Of productive facilitieti for defenoe at.oriel; 
ar.d (4) The procure:oent of such eateriel . 

(1) 

Exp!msion of Production FMU1tieo 

The R.F .C. aud the r.sr am N&vy Depert.,ents presently 
~.&ve £\mdn ovaUnble !or t he e>.-pansion of defense production . The 
P .• F.c . has a reTo1ving fund of $1 , 500, 000, 000 for such purpo•es . 
Cf thlo amoW\t approxilto.tely $400, 000 , 000 16 probably still avsil­
ablo . 

By & recent. decision of the R.r .0 . t o reduce t he take 
o"t obl1Lations of t he r.ar ar.d !i"vy Depertcenta ab011t. t40 , 000, 000 
a.:>rt h6.1 been ~e avall&.ble to these '-e;.(..l"tctnt.6 ror de!'enbe. pl.e.nt 
ox-u.lion • In &ddition to ower pl.e.nt UJ:6li11CD fla'ld& ~!-.ich these 
der ... '14.onta £till have &vaUablo, further fund.a tor this purpose 
could be ude "'""!lable ty releuir_g ell R. f .c . take out. !Unds ll!tich 
hne been aet uide ty J.r::;; "'d ::ny . 

There would appear to be ..,rle rl.lnda for the addit ional 
;>l.u\t txpenaicn progru;. If aey r:ore fund. a beco::. necessary, !be 
note 1eouing poor;er of the R. F .c. coulci be incre~oeed by the """'unt 
nece6t&Ty to accomplish t b16 objective. 

• 

:!61 
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(2) 

, ' 
J'ar tile act.l ple ' ~ •MU:I~ ..._. ta. -.r 

Do~' - ,,..n,,,.,, (a) 160.oao.aoo tor t~~e p1 , 
of ~. aJrcraft ec'- -- ainnft ,_, ... (lo) 
$4)0,000,000 tor tile p1 '~ ca 

7 

-· !II. -.r 
Do~t. 1a pnpued to ab U... r.- -•Jehle tar \he 
rorecotn& pupu.,, ~ ~ ..UC "'-o tor s'•, for .lJiril -
1uco 1941 ea1a~ce ot a.ir<:ra.n, 1l1tll t11oe w.a Sa odllll u.t -
lor Do~t. ceza pt. 1'llrUier ·~ la1&- rar _., 
gSnt«W\Ce ad aiallar piilJ EJW . 

In all prolab1ll1;7, - J1n7 DDee!pu_w_,~- alat e t e1lar 

tua41 an.U•hl•. 

_. e J4 •tnc - pe:ocw to '*"'-" dt.h t.hMe ,._ 
aDd d.,..t.o ll In& t.h8le rlt.h p1.azlt •11 1ao 1 - pzoca- - be CU'­
rW forward 80 \bet. t.h8l DICUI"!)' doalJ....n.e caD be- .. -
u Ule propoe81d joint. ~ 1a .-dAd. 
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_ ..... 7_,.. ... -
~ s--

0,¢' 7 7 Ida ..... tar ,_,., _., ' "" .uaJa. 

r.u ... 8rt ... ~bad 1a a1a4 ~ 

,__. .. <16 eq 'l P \o Bntaia. Polq to ,_. Jr ....... '11r' 

llb.)O a.- ' w a «ran ot _..._t leslal•Ua cldlil 

- rr--u ' .n. ~ pwm-e ~' are aeoe••l'7 \o c.t ... 
leaa ... q '& 'to Bnk1a a.! 0- 1 -.uel ... &1-. 

a •- latiwia pla. tw !teacfl1ac 1iM -- .. ,,_ 

a-. tM &ooarwt.D7 U.. «ran ot .Joiat 118eol"",. -..1-

iae ..U.. I lwt'cw 110; ~ aa 1ator1a plaa. 

N.e7. ~to. 
AniiR r.n.. 
Sir hwlllrial< 
Jlldlltpe • •••• 

:.u. o.s. a. 

Nq- a. Ill 7 ..... ~- _,,. ~ ... 1ldMII 

a.- to ,. a -· .ta •• 1a a r-s. • "'' - ~ 
- - - .. , 

5 

1a - r.t.tot .... toe. 
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Co!loll, Fol.e7 aDd 
Cox 

Jtlstico h'ult­
r.rter o CoiJeD I 
Folo; &Dd Cox 

folor 

,...2 164 
J/.1'41 .... 

DaOWieecl tho propoeecl lolA\ leeolllU.. a... .... 
geoted tbat llr. &mateiD'o ....._., •ao tzaaat1all U&llbe 
•t.red iDto 1A 'fiolat1DD of 1Atem&Uoaal law u iAWij&WW 
bT tho .. part.et of state• lllwloll4 be teloeD Oil\. a... tlloo!P\ 
the Preeideat'e """"" •OG14 be 'llroa4 -P to paorwlt 
Britl.ell ......S ftaMla to be repalJ'ed aDd uoattitted 1A the 
... .,., ;pards ot the 1111J.tad Sta\aa. 

Jv.etico ~ -..Ia the tolloorinC =-•• 
1. Should the n.r1ou.a powra aDd M thoda of aetill& aa behalt 

ot or aa tho put ot & tore~.F ..,......._..t be eo par­
ti.cularized. 

2. Should there be a puticularization or the countrioa. 
) . Shouldn't tho word •oouider&tiOil• be aodtteci. 
4. That a title ouoh ae •Joillt Reaoluti01> to ProiiOte t.ho 

Defense ot the Ullitecl sta\aa• ~t be used. 
s. It al.£ht be a &00<1 ide& to haTe a .......,.bla atatill& ill 

quotable J.all&uago the naed tor o.D<l purposes of tho 
re&olution. 

6. The word •welte.re• be aodtted aa the first page or tho 
JoiDt Resolution - •C>oH dofenae tho President -
to be related to the doteDM or wolte.re of tbe U11J.ted 
States.• 

CoileD suggested t.N>t IOOtiOil ODI ot the reaolutioll ata\a 
that •Thill .let llh&ll be - as ..., .let to &id natiolla 
whose detonea lo r olated to tho dot- of tho Ullitecl 

States.• 

Redrafted J oi.Dt Resolution i.DOOipon.ting the auggeationa 

aado &t the contorenceo. 

AsDel hiJI to get 1A touch with Speaker Rayburn· Thia •• 
tho request f'r<a the President ,..,.o &t CabiDet lleetiDC 

doT· 
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,_., ll'' • ~ .._-a.,_. , a=_..~·=:"''~' ..... .-• 
..., .. a. 71 .. , -~---·-..-- ..... 

spoobr ........ ~ ~ ...... -u. .... , ~ .. P:rsd' rt ..... 
c..r uri a.- taa .,, 2 a A tO'• r P7 .... \ea. D at 1 • F5111w 

.. , to 4111 :at I tM ii z ',..,,,eM= .ull- t 

roleJ, ec., .... 
o•Bria, ......... 
Pa'loJ 

... Sp ... ..,.... sa1Al ,. -.1.4 .. ,.:::. ........ 

.._ Wp dill \1los ~ ol UIS 'ecldsU.. 

a. .... Cox .... RloDa tl>at. bad ...... ra1Md br7 Sir rr.l­
... icl< l'll1ll1paa 

~? Is u.. .I.e\ bros4 --" to &IIUoclr1.w - ~ -
~ ux1.n1Dc ....S..t 
TbJ.a qauti.aD U "00"'f,.CI"edod br7 a:1.s\1llc 1 eel alott-, \11os 

pro~ !>ere u -.1> ..-noble ~ to hb - -

ux1.n1Dc .....s.r.. 
2 . Ia U.. .let -.! etiDQ&b to authar1M tbe 'lar ud lnJ 

to diaposu til propu-V 1lb1clo sa - ca llsl>dt 
Pzoposed l.egUlat.l.ca ~ _.. -sUa 12. 

Secret.ary Jlor&eD'UOm -ed \a.. to baTe a c!rat'\ 
re&d7 t.o be t.o.llsD t.o tba 'lbi\a lloaM a\ 9aJO a.a. ca .,.ldll;i,.. 
1/6• 4)., tt.., •- ooaa1cleriDc tbo cl.fttt sai.- o.t\er 
cocr ........ an SaturclaJ a.n..r- 1A atttce ~ tbe ~ 

1.au .... c-u. 

f'ol.eJ \old bJ.a tbo.\ a .abeecUca bod bee ....,.. \o 

MOUciD d.x - a oa\Gil all uuct.l.ca. ~ .....-ted 
-\ _.. be added a\ - om ~ 8M\1ca d.x tbesu -=" 
•to att ....... \a- ....,,_ ~ tbU lc\." 
~ ascPuW -~ tbe ...s "rlta.l' be s­

-w 1A l1eG ol tbe _..t "related" 1A u. \1-Ua til u. 
ld.ll. 

Regraded Unclassified



flllll7.~ c.. 
Jells JlcClair. Col. 
Qtr,_, Co1. ~ • 
.... ~ ...... l ... 
O'IIria 

n.&:it=t ,. 

---~G'-1.66 

..... \o ........ -~ ..... IIID.. 

Yol.ey told b1a U.t be Md trleoi to ~ lo1a .,-ll..w 
bat lw! ll1s3ad b1a at t.bt om-. ~ ~ 
1.s 1D - ..._u,- ud a.d aUod. Yalq to pt 1D toslt 
wi~ Sec:rat&r7 lllall. . llllll all be w si • = 1a 
b1.s ~aDd ..:Lda't be ahle to 4D _., nu. 11. 
Sauut.ecl u. t Yo1Ar7 Pt a covr o!' it to ~. a4 
J..n b1a look i t Oftro 

Y~ l.afi lo1a a con or u.. a~ d:rafi. So.U 1 t 

w..s atishctclr7· 

!'old h1a ~the pop:ll 1 statr-.e a.s ~­
~ a.1ciDc t.bt liDM ~ bT t:. ~ 
SecretA:7 .,..poou.- oa.t or t.ocl ~ '!:Jd a.sDd Tole7 w 
gn 1A toacb wiU. Sec:reVo%7 i!=ll .,.;. ~ b!a ~ -
stat:at.. h1q told II&~ U...t !a !.-! t&lDd to 
Secreta....,. Ball w!>o )>&d told h1a U;at. !>e '!:Jd s!cl;DaA 1A. 
b1.s Cuoi.l7 ~ ~ U.St Folll7 pt 1:1 ~ wi.U. 
~ ad pn h1a a CI:ISfr o!' U.. ~. Fol.q 

golllg to ei" a 001'7 to ~ ~. t:ba ?redtOIL 
-. tb8 d.rd't at 9 •30 ~ .....W.C· 

Prepend -tar U. Pre~ ~­
I*"> d loiDt ~-

- t .,...... - 1o1at • • }pHew; -ad OS dl>1ae 
~ wi.~ u ..... b:.d - .... sti.cws to att<tr. 

I 

Regraded Unclassified



( 

:;.::::.. ':&..'7 5lar7 
'fclr£C~ lr . 

&:IC Yola7 

::.C:::.t&:-7 i!llll, 
~.=-~lra:&eD­

~:~&Dd 
~ 

'-S 167 
... •l/2'41 

Gan to the Pl'ea1den t the lAtest dr&ft ot pro­
posed l.egialat.iOD. tho Pl'esl.dent uked wl>:ot llorgenthau 
aDd Fola7 tb<Ngbt ot tba ide& or eett.i.Dg up a corporatico 
sle1lor to I!FC, E:rpc>M.-Iaport BoDk or Cccwlit.T Credit to 
baDdl.e th1a wbol.a probl.,.. fol.e:r arpla1necl that 11' t.bil 
were daDe it woW.d be necoae&r7 to repeal. tho Johnson Act 
aa well aa the lleutralltT Act. He expl•lned tlmt the John-
8Cll1 .let d1d DOt a~ to tho Gcm~rnMnt. .t.rter t.bia ox,. 
phn&t.l.oc, tbe President dropped the corporation pl.an and 
\ol.d Sec:rater;r llorpnthau to gat t.be lAi t ial.a of the 
Gabinot otfieea who .....,.. al.lo !Atereatod lA t.bia Joint 
Basol.ution aDd br1n.g it b&cll: to hia. 

J:organtbau t.ol.d HUll 1fb&t bad taken phce at 
'lhite Rou.e ,.ste..-.!a.Y at~. Bill.lnlS diacuaaod aee­
UOD by .-UOD. I!I.1J.l t.bOiliht it wcW.d be rlser to u.ko 
tb& -sure an independent co• rather than an 11:10nd<lent 
to the l'ub. Rea. Jlo. 8.) . th1= wcW.d enable tho Adaini .. 
tratiOD to refer to a acre ~thetic c..U.tteo. Hull 
tbougbt the House Forei£1> A!fairs Ccm:dttee and the Senate 
t'inaDee eo=ittee 110\ll.d be tho ideal. co:d.tteea to handle 
the bill. I!I.1J.l INCi"•tod that the countries we were 
to a1d not be specit~ sat rort.b. llorcenthau a<rro•l4 
to tb1s c:IJ.anga. fola7 wu to rodratt the stetute 

it b&cll: r...- I!I.IJ.l'• Wt.1al.a· Jlull """ to ask .~r,:~:~t"'.,. 
~. Jolm ~. Lerla Doschl.er to a · 
h1a aDd llorpntbaU tA»ai i OW coorn1ng. Be W&a to ba .... 
BorJ<U7, BarrieaD aDd Wat.lcina tor a ..,..ting in the atter­
DOCID. '!be pw p.- ot tba -t.inc woaJ.d be to decide 0D 

a1z'ataa .. well .. to cl.1aeua the bill. 

I 
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Folq told b1a ot -cce.Uoua ...S. bT Secret.&f7 lllal.l 
aDd Hacborth. 
1. On po.ge 2 1n ~pb 1 ot aecUoo. 3(a) Secretary a.all 

118.11ted to c:m.t apec1t1c reterenc. to tile countries tc ~ 
aided. He r-a.uted it tc reed • tor - gotarwllt ot uq 
Aaerican rep.dal1c or uq o-r COIIIltr)' beUJ.cerent or 
neutral. 

2 . Hackworth willits to •:r 1n section 3(a)(2) •To sell, etc. 
to 8llJ' sueh &OYBrtliiOnt an:r defense article, •nd tc ac.,.pt 
po.,.....t or repe:r-nt 1n ldnd or properl'f or "'l'1 other 
direct or iDdirect ~ ... tit tc the United states which -
President de..a oatiat•ctcr:r.• 
Beaman thought tbia oue~>t tc ""'"" out ot •2• and be Jlllt 1n 
"b" eo tbt>t it would a~ tc •J• ot se<:tion )(a) aa wall. 
Foley said be •• coaco.itted on Hacltwortl>' s J.an&uage, but 
would see wba t be could do a bout • b. • 

). StiAsoD be.s soagested, and Hull au-a, ~t tho ~ tift 
lino& be talcen out and tl•• ot.:;.taw Jl'cl.c = independent 
st..tute rather than an ' " 'Milt tc l'llhllc Reaolnt.icOl 183· 
Tbe:r tbougjlt this would help OD coaco.ittee aGS~t. 

4. Beall8n said ba thOUII)>t MCt.ion J(a)(6) didn't aka ....... 
Fole,- said it na thv. tc aka certain t.bet •rood• •• 
covered. Beallen ao.id ba tbOUII)>t t.lult it ought tc .,.,_ out. 

~old biA tbet - new title •• •To turnioh aupp<ll't 
to those nations whose deCOD4e 1a Yital tc the defenaa ot U.. 

United Stataa.• 
Told hila of the qpationa -.de bT Hull and llaclr.-

wortl>. Also tbt>t the eoacreeaional Lead.ra were aoin& tc pt 

together. ~~~~~ eaid that be tbou&llt tllat ,.ctiC01 J(a)(2) 

abou1d be put 1n aectioD J(b) . Fole:r :>aid tntt tbia bed -

dcma. 
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~ . ~~~~~:>.~----------------------------------·~ .... o>"'-=~-----------------------------------------· 

.... .. ~ .. 0 0 .... 0.--

.u:. ~<TJr • '-'C: --~to! ~ . : :: .) [.) 
Z:.....-ul! :-a:! ·-:~ ._ ·r, t.rUl.l~t:-, t ~ :..:c , :•-~e , _.-:l!, 
o:- ot.h.rs;ife- d.1. o • tc a.::r r.:.~ .::--=-~--= i'., "":T.r :~: :.._-. 
..ie~c=.~e t..rt!.c~e•; • :a.o t.c ;-t:.t !.:. se :::!..::::. ,.."·{b) " t.he t.c~ 
...r. co:-.Git!.o:1:1 ...:. ~n s;,iel". c.:-~ !'!:"!!..,;1 ;~.o; :-:t~!'"~: :­
ce~·ti':; :...:.:; t.id. c. .... !.t • .> .. 1:e~ u:.d.::- .:::!! .. =. l:.) :±-1:. 't·~ tbcae 
1.!l!.cl. tl-.e ?':fos!deut. :!eo:.:: - ~ !:~· :-!..:;-:~ ~ •Jl• ls n i"!. t 
o~ t.n~ t:::l!~ :"'!. U -:. 't"t ~:- :.~ ;.r :"lt't.:-::;e.:t. ~ 
7.;!..:..! ar .·o.:-... :-t:,- .... · :;.: ot.h • -!.. :.:! -= !.:.:!!..-!.!t ~c.~-!!'t 
t"i:...:.6 t:.£ :T-e::dCI ... ;.. :..,.~ =.t~.::.·;.:! _'7• 

:ol~* to:~ a ~- t~~ ~:~:~~ ;:~){t) ~ ~·= 
:-c.~-.~~.! :.': - -.... ... 

;«._ UJ t~:t¢~ :.,___:. -.:.~ t..:=. .. ~!;.:.:= au~ 
•;..: ~:tb~::ii:.., .. :,.,- wt.:...:",. .;~--~ _: _; :_ .. 

: ':=-!.:. ·- c _-:..! ~=-f :..:1 ~:~!.-.: ... ,....!ch 
_:_ -::·~ ~. t"~C .. 

·..:~ ;:';r~-;..- :,.-.· 

c .... • " = .... :.:. 

. ... 
·- ~-. 
c: ~· ·:"of 

v~-. ... : :. c.:-:. .. :!e 

-:.... .... -
' .. !~ L.: :loJt, !tl.­

'" e:- '-- :e .,:-
!" .;: t,l..!__ ._4- E .- ·-
e .. __ .. :.:. ·.::e :.: -=-·. '"!.! ... :- ~:) • ,_-_ 

f..dd r .. !" ~ ·:-: !.t :~ - \.,. -. 
t-o:r.·--~==- ........ -; .. ~ ........ # ·~ 

.f'. ... , ---.. .. --... , -. -_-:::::: . 
~----!.1.! tt.._ t t._~. • t t.. - t" 

t !. K:-1 :.!~ t, .. . ~t: t. 

. . , -·· ~- . . . _, -

------~----

... .. ... -. 
; :- .... :e . 

----····------------ 0------------·-
Co ... 

~---·-··-----····-···--
------· ------

~OA 1::!~!. : 
: ~: ... the:. 

. 
~· 

tl:; •• 

.. . -. ' .. .. =-=~:-::..eJ. 
c.: . ~ 

: .... :1t the 
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!'f'::"*'- r'1 ll,aacn, 
r~:.~ eoz 

~·=· !....::-; ~r,antbau 
,;! :o:.,. 

.. ~e:1:, ~:-,ent.t.a 
!1! F:~r. 

\ 

1i0 

?resic!~nt t-lso !:.1t~fol! t!:.c :.:.:.:, -~~ t,;:~ t 
t~ Ti-S ~ t,., :,. o.:.~:i"'oe . ;~M:! !!- ~ :'¢~:...:: about. 
the ~:.~;e.te1· witl; 1'!\!.ct t~e Cr-....!~ r _. !.:::.!::~ .. : .. :.!'= :..:1.! 
-~ t.~eJ t.o h!zl . 

The: diSC\ISned t!'.~ !o~:~t!'i .. S~t.c-Q. :..tC'!'"'e'\o..l"! 
~!"~t.b.e.u tol~-. h.1r& bbout tn. fN~_.:. :;:~~ w=o~, 
rltb the Congras0;ieno...l :..we:-. t..; t:e ~:.! ~ :.=. !'c.:~t--.:-t 
cu::•s of:'ice . 

?resident sut_:gtrt.J tl..3t ~ :!.:.! ~!::-_:: be 
l:.t.rodueed sl.mult<.neouely ..n both H""-<«· 

Foley cuac. •ted th~ t tll• ti.:! t-• t.:.:>.i:O:: =:­
l.!eC~ek (:l<.jority r.Gu.ler ll: th• a..-,..~) ~ ~ • "" <= 
Bu-l<ley (:.!ajorit) LP&.der in t.h• S..::.:.':«) . ::"l:.< ~ ~.:.:::.~ 
t.'>o-.lo;ht it •ould bo good to t.:...-o S.::. :..:::- ;,.,_-,-;.:~ -.::.:1• 
it in the Se..."i.!. ... t.e 1! tht;r' ..-.. a~ c~• e'!' 12:.: !:!-::•: 
be!J:..:; :-c!"er :-ed to t.."L :en:t.c :''"""-:.! :,-..,~....e-e . 

•· ~=-icnth.Lu s11ld be I:"C~ C..:.:.: ~ .. ~ te:..:. 
t.!:l t.!lLt t.'le fr.,tt:..!e!:t l"~ :.-:~.:.":"'t'! ~: ~~, =- ~ ~~!. 
!be LY"!""""-=._e:.t:l.t.. !o:- tM =eet-!..:'"....;1 ~--v .. tt._~ :_"""':"!.~ 
cr..1t. 
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v 
n£ AiH&Ah •a•••sm•1110 TIE OOIKI OF MTIOIIM. t\JQa; 

,.,. .. -... .. .. ..... . 
• ICM, D.C. 

Ps J e1 9 
n g , In] 

.... ~-. n • ~r., 

s 'D7~1Mta c • 
.. ,... , .... L C. 

n. - to - - .s.u.r or - aUeraatift coar­
._.,'-ua:-,. -....~- u.. ~-l-• ~ 
~--to~ pG).iq to be fo)l .... 

Ia- ca.., u.. ,.._,_ ~cl t-- ........ ~ 

to u.. s , , or -.z. Iiiii tiM ~ or u. Jpy, ...s 
,....... ... u.- to - - u 1e can1,ecl Olllt 'ld.~ ...r ......... 
to ar - .., Gllttd.cle ac-7. 

Ia ._ ~ - tiM ctlzec:Uft .,alA be ,_.- to the 

'far ..s 11n7 r a e t.e, bat u. , , .., • .u ... or - -CT <>lit-

dele t1te ~ ' ; t 1a •lllcl be IDliat.ecl .. to alcl 1A U.. 

~ - .., at tbe pG).iq • 

., au tl- t..n- the IMCCIId coune. 

!lie otlloor *!ell la IMMecl -Ia a-.1, • la 

.,,_ .... ' - 1L - to- to be YU'7 ~ t.bat 

U.. taaen ,,. 1 tift .....-.. ~ rat.i.cmallJie the wbol.e 

dar- pi 7 .... tv .. ~bl.. u la p&>Ucalarl;r i.llp>rtant, 

I W*, tat- tlal.cl- 1'cu>ctl- at U.. Actd_.y C 1aalcm 

be eJev0!7 ..,.,... Iiiii 1t.e rel.atl....tdp to U.. Otr1ee of Procb:ticm 

"nne , - ..:r clef- ac-e:!..• be cleft.alt.el;r etatecl, 

~ s--1 r a Hla Iiiii beet 'Ill ... or U.e :..-, I a, 

'" 
... •oeJJl - ...... (Z) 

Regraded Unclassified



1.?0-£ 

DiCMfRet T?«IC:. Ol' IWW& P~G~Jaar~•. 

ftore ..... t wo --· t o t .. ~- or .__n.a..t ca or -­

procluetiOD: (1) t ho dJ.a r1-1ca or ~ ardfte t o e:a::uUJiil ...rae-

t arers, a.D4 , (I) t he dJ.a ribiiUOil or pzoJ- • '"a& ror •• or • ._ ..... 

p1ut tacU1Uea , 'l'._ae two upecte will l>a -a1dera4 1a order. 

1. D1!tr1bgt1ca of Sgppl.J Orden . 

Largo , W9ll-eetabl1ahed n-., accuncmed t o b1ddJ.~~&"" go,....,_ 

MAt ordera , a.D4 aea iJ:I.g goYera.-t epoe1ficaHOIUI, he,.. a 4otillit e adn.~~tage 

onr now a.D4 ....Uer coaractore. Proc~ orficoro ot Arw:l and k q 

ulu.~ turn t1rat to accutoaed aourcea or OQpq. It nql&l.rea a traab 

point of Yi ft and real 4etal&1Dat1ou to onrcoao as\abllahed habit u<l 

inertia. 

Tba A<lrtaory C.-iaa10R foea - hn• comrol onr the placlJiil or 

"'<'Pll' ordara by the Axtq a.D4 lluy. The Coord1llat or or XaUoaa.l lletallH 

l'lachasea hea had l1aited authorit y to a<lrtae a.ad coord1llau li.rlq and IJiayY 

;..,..hssea. lloat ataudard uUcl .. are p11!'Chau4 by \ba ~ a.ad liayY on t h.o 

baala ot oaapa1Uu b14a. 'lbUe -d autloDrit T baa - g11'0D t o D"'I'i­

au contncta , tbla baa - atarcioed OILl.J nora IIQppllea ora DOt 110ma.ll7 

e..Uable. B1 1llaan1J:I.g .... l .ialtaUono ill t he 1Jlrttal10101 t or ccapa1t1YO 

bit., tha Coord1llator orDer ...... Pureb,a.Ma hila obtallled .... wider dJ.atr1-

bauoo ot ordero, - •hl7 tor .-. a.D4 t .xtU • · Ill - illatllll ... 

lllgotiated contract• hen reaulta4 ill ordora boillg placa4 with t he outatandJ.Dg 

Regraded Unclassified
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- I -

t1IM lJI tile ..-1 ..u-ao. 1114-rial - · u~u. r.1 .rhft ._ 

- .u t o aecoUete IIU!'o oomn.oh wUil -.ller OGIIPU!• -.ue ,.,. 

.... ....., ....... 
fte Prod-loa Dlrte1oa or tile ~ .. loa ._. ·~ lilr lM 

PrH14ct t o oleer all OOII&nne ot ~ ~"""" 111o1o ._.a....-.. "' 

..,.... all ooatn.oh ot teoo,ooo or 100re. a.,...,.,r, 01117 ol~ at-ia 

_. glftZl b)' tile Prod1111Uoa DirteioD. to tile wider 4J.etr1b,.1oa ot on .... 1a 

or:.ler to IODcouraae 4ecatnl1saUOil or 1a4vti'J. 

2. LoeatiOA ot GoJtrDp1p, -f1popc!d PlfA\1,. 

Under tile Approprio.UoD. Acta tbe •reo._en••uca• or tile c-teoloa 

to reqoincl tor oertelJI -4itll.fta b)' tha SeoretSI'J or War t o OXi*lite -

4urt10D.. The Co.aiaoioD. io tlleretore giYC ..,. opporl11Dit}' t o rert• t M 

pluto and sHea propoaecl Wider a""h Acta. li.....,.er , tha Anq bu couulta4 

With tho c-1 .. 1011. o.o.l}' attar the requlr•cta ban - aeta.Uell .. u4 

110ft or tha fielcl work ooDGlullecl. Thia bu tnq...,.U.y forcecl \ lie eo.a1 .. 1oa 

IO NC<Da81lcl the propoaecl pl .... in Ofter not to dol8}' ..-.a\. l'req-~, 

bowenr, auggeetlona are presented in the bopa tbat the}' M7 lntl-ce 

lohr plo.aa. 

Aa 1n the cue or •lll'm oontraota, 110et or t he up&Deion -

po ... baa been tor eeto.bliallecl lJidUBtrtea withlJI well-lr:nCN11 1a4~ ...-.. 

The eo.ataolon Ilea not bae abla to eetabliah worldng ~-nt• 111liclo woolcl 

-blo 1h eto.tt .-re w110 are tntereetecl 1n decentnll•Uoa to wom ettec­

Unq with the Anq all4 !leY}'. 

lan.l. qpropr1at1o.a. aot:a ha1'1 not nqui.recl ~ulaa • z 1: d· 

llono•. Coneeq"""\~ the llaY}' lJidUBtrW a:q~..,..lon ho.a 1~ - 11'-'­

na lr:nowl edp or aclnee or the Co.ataatoa. 
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..... 10 ~ 1* ''0"ADIII 

!be fol l«M1"1 ~c.a. then.fore • .q be ~ l' """'""t•llt:I.!Jiblu• 

d Uo libe ar.,...<Ptl.., thA u .,.,_, ..., tor tiM ~- 'Ill~ ....q 

~ut.e cme wq 1A '1111.1c:b U.e "-l.red poliC7 ~ be curled 1mo eft-. 
I . Polic;y !!l.r!cti 'ft. 

tile Pru:l.dct. •-u ~ poc!.ti:ft d1.rwct1..-- \o tiM ~ 

o! Jar an4 the~~ U.ella)-. !b .. d1recti'ft8 .tx.ald wt•b" * 

• doaml.e poll.C7 1Jl two ft.elb: 

(a) ~ ~ - be ctLAribut.ed 1A - & __. u \o 

- hll,... or tile ta:l.lltiu tllzvU&t>oat the c aLl)'. :L&rce IIIII ..U. 

'C>orner tboo7 CAD ciD m etncict. procmcti.OD job at. r--·bl• ¢ .,... 

(b) PUrt.~>er 1acat1.., oe - .. ,... .......... -.t~nn&• .., dot.!- hd.ad• 

lbooold be d1~ 1Jl roes.- U.t. are ~ b.-1.17 Lwh•rfall-

1011 1l1 ..U.cb tile ~ labor -;>P17 1.8 cct.a1Jl \o be hll7 _ , a cA liY 

~ tact.orl ....... thew *' ....... - re&cb .. fUll .utde. the ...u 

lbooold be lt.id ciDa thA a - del-~ 'CI.ll be placood 1A __., -

~ ar-~ U - ~ pace tor i t.& -ceahl opaati.OD ca be 

t-. in.. the npr.scm or ~ p1.rt.a 1A ~ ncl..,. 

( lbooa14 he ec:r'llt.1a1MCl ~to cWtn-1,. ... Uar the dMS.rell pz ' rt1ca 

• 

• 

Regraded Unclassified



-" .. _ ........ - ..., .. .._Ia.-! ,,_ 
IL "' , , " In) 5 N'• ... 

(&) p!,tkUpt;l• " ..... ..... ... rit;F - .. .. 7 ... \e ... 

Owl'll rtr ot •••-""''-• '-~ ,,. .... _"' am ... .6 .._..,...,. 

..., .... erp ........... Ia __ .__ ..... ~ paU.cr. 

(b) Dr '"11?"• t( le "rt; er..t.e a._... of 

.-...or u. ~ c ,_,_ w~.-. • ~ .. omcw • .,_,, .. 

a tu ...,.msatt- to a.a ~- -.a. to -"' 'llltso u.. ba • ., 

•• 1u IDII 1u7 ~ 1a: (1) P'-• u.. -u.re procna r- G­

~ ~ tacUi-; (2) .._ !nine U.. -lad .U. ot -

~ reqairedj IDil ()) pan;i.cl.~ 1A U. pn~ • 111 ot Ml.eet1.1oc 111\ee tw 

cue t n- , 1 t'actarl• rwqlllnd _,. taa• 1F"Cf 111 ••--otL pr--.csw... 

~ ~ Ud8 ""-"' "'. 111\e ""1]7 cboMD ~ .. ~ 

llll:h .... ot botll ~ ... kq. 11M~ ... kq m-14 .. 41rec\ed. to 

- llltb tb1.e boarcl 1.a tlt<dr 1Jd.tlal -aot.ratt.- ot 111\ee tor - tectori.•• 

_. • pnJeet llooool.cl .. ..a.l- tD - C •mea tor t1D.l ._-a). ar 

~ .. to - 7 l- - - , .. pri- _.,, •••• !!1.- - ap­

pl'lllftl ot tlt1Jo boarcL 

It -u ~ tala ...,. ot U.U .......... 1t f'a\v9 1M + •att-

to a-- J11.-ta ... tacUiU• tala Q lad•'a I I dtd.U\7 

to ........... , "-· ~ -..1 WG).ol ........... ~ u. :u-

ot ~ pol.l.q l.Adol ._ -, u.. ~, rt _.. ..u .. 1.a a poaiU<a tD rotw 

~ ot _.u paUq '"' ... •eta c ·---

'lbe C • eet« o6 Pc 2 - -..JA ._ Nqll1.nd \o ==·'t. .S.Ut ... 

Regraded Unclassified
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- s-

u.a ~tor b .,.1;bor1aed to ct" t1Dal -wi'Oftl. to the -veeta tor 

~ pJ.ante, IIQOil ~ lboal.d be eubject to ~1""" u to 

poli<;T troa the toNCOinl board. 

I 

• 
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170·J 
D11 Mr ty • 1940. 

C,...UOII ot tile Ottioo ot l'l'od'Cietl- Menopsa louoo tile Dot .... 

orpUzatloa plct~~r~ tar tJooa ol-.r. Etrona allDald Ill -· - llatoM 

,..., lOOHDOIO or l ila --'QP 11 4-'ra\od, to UP'• l t up; t o rim 0 

c-'>D thread tlu'ollg)l the o-.pooot pana ao t bat tile t.mctlo11 or oeoh 

can trfl seen 1A relatiOil to t he others. 

it has been in the anoaalou.e poa1tlou or a co._-aiaslon to adYlae a non-

tunct1on1"6, non-ueUng bod,y - - the CoUiloll ot NaUoll41 Dotoue. It bee 

me oha\ authority U poaaeaaed tl'Olll t ilMO IOur<:ea. 

1. IU cbalra•n 'l'lll •he Presidct. It o.t lUll! adnaod with 
and reported t o the President. 

2. It exercised tunoUou del egated t o one or !lOre or tho 
CcaUeaion.ers. tor e.zaa])le, clearance ot i.aportem. con­
tncta • a& delegated to llr. Knll4oen , adl:Unlst roUon ot 
prlor1Uu t o a boeJ'<I e<apoaed ot ltn114sen, Rcdoraoll, 
and St.ttl.JIJ.ua, and t he hUla ror cooperation ilotftoll 
tho Coo;aJ.saion end t he CoordillOtor ot Purchaaoa •• l aid 

in a.n executi..,• order. 

s . It no requirod by etatut e ' " • recoc:and" conelll upand1-
t llrle authorized ill ti>Me eppropriaUon bll1e tor a total 
ot $'703, 000 ,000 to be expeuded t or llOW plaDU, tocll1Ues 
lUll! to expedite prod'CietiOil tor the ~- It no also 
authorized by eta\uto t o 1seue cortoil> cen iticetu re­
Ciuired by tbo Seoolld Rneuue Act or l~. 

Row cenaill or t buo t\lnctions will poaa to t ho Ott1co or Production 

llano&cent, ouch oa priorlUeo and coordineUOil or :;>urehaeao. Op;x>rtlllll\ y 

tor t he Adrtsory Coi:;;Uo;sion to adrtse wi\11 tho President will inentalllJ 

bo re$\rlcto' aa t he work or the Office or l'l'oducUon II&Da&••nt tueo 110ro 

or his attention. 

I 

• 
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1?0-l -·-
~----~, , ................ .. 

oo(latO .. ~ \0 t.los caru.. ., Jbfl_N .. Iti .... ··-··--· Ia Ia -

oo(law with t.los Ott1ss ot ~ .... - ... - t , ...... -
--~ wnt n .. Pneu.tt Or 'tdll u - to - - ., t.los ., a 

,_ u- sz4 ~~- ot Its ,_._ ee~a....,-•, 

ne AllTliiOI'J' ~ssloa .... ~a ··--ill ----
-1pe4 ..._.tlo1.11'7 to- \lid Us trr•- sa a c ?sci• sa­
tl.lliU-aMd. t'ro. tlacrt:lc:ae ot 't:lla latiriDal c ..... __.. ... ;a: a 17 

41~· 11a1- sa -•U"' -er 1.a ~ r.. 'los - Otnss ot 

Prod•Uoa .,..._, n 1.a Ulcol7 t o los -jsst "' t.tw - losad.l- -

ot l or aJI4 t.u SecNCaJ7 or •aT7 sz4 los& • t.1os -. ot oz _..,.. --

01111 t he other ho, 'tdll proboblJ "-"'lop. '!ke7 ~ los rssoL...,. -"*" 

poool\le wttho.S nllollseloe t.o t.los PneU-. 4 rt._ _,.._. otc •wr. 

poatU., u eueutlYe MOretUJ', 18 Me4ef 

'l'ho Mnao.,. c-issioo should - be pemt" .. w - .ro.4 locss. 

Ih f i eld or work ehoW.4 be olserl7 4ti1asoUd a:ol na U.-Ul With t.los ·­

-CJ' a4 o .o ol4 oo .. 1a \he ur- p1n11N ~ be ~. 

'rlowro 1a cUll \he .. - tor _.. - \'l:.o Pne14
- \0 .,_ a 

Regraded Unclassified
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J-., 2, lMl 

At ?sOO o'olock, I oallei ~Jr. •rllle Batler 
or the l!'riUab Ealluq ... •heeW Ma fop Ilia IIOb. I 
ubd hia U lie hai beaM of tlle nnlt of liT ocafepqce 
with Pllnb toiq 1 alll1 lie ...U tlaat lie W ut. I toU 
hia that I 1I01llc1 tell hrYb t PNW to Mllll h.1a a 
.-ormcl• eettbc forth the nnl.ta of av llsOO o'clock 
-u.ac. 

I then call.a 11p Gaeral ..,.ahall, ud told b.ia 
thet tociaJ I had notl.fied the EDgllab that the7 cle!initelJ 
heel to gin up a bUild~ l'~anu to the ChineN, and that 
the1 had taken it Tel'J bad.IT· I t old .,.shall that I was 
wondering it there wa.m't •-thing we colll.C. do to Mk:e 
the:~ feel htter, and I asked b.ia whether he thCMI!dlt it 
would be possible to gin tha the Dine CC~DJJolidatecl 
4-e~:giDe bo:abera. He &aiel he dicln' t want t o aak the 
Ellgliah !or a-thi..Dg which was di!ticGlt !or thea to 
gin up but if the7 woulC. tell hia what was the leut 
di!fic:;it t o gin up on their pert in e:rcha.age !or these 
bo:~berai he would be glad to consider i t. Be said that 
after e 1, when he signs these certificates he has t o uke 
it l oot feirl7 realistic. 

1.71 

Xushall then &Skeel ae what is going to happen 
iD the future about t hese certificates which both b &Del 
.ld::.iral Sterk han to sign, anc1 I told hia in confidence 
what the PJoes iclent had in aind. I said, hOftnr, that in 
the aeantw during the interia period, I would han t o 
continue t o bother hia about nine planes or IIf1 other thing 
for the E:ngllsh. 

I feel that Geuer&l llushall ' a whole ettitude ie 
n17 ! r iendl7, and I coulcln • t a.sk !or better cooperation. 

I then called up uthur Punh and told hia that 
General llershall' s attitude was that he had to get aoaething 
f ros the Englhh and he would lean it to the English to 
aq what the7 reit ther could gin up .oat reaclll.Y. PurYia 
t~ollght that that waa .ore th&n fai r 1 and he woulCl t 17 to 
gne thea the a:nner bJ ll:OO o ' clock ta.orrow. 

Regraded Unclassified
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I ngeat.a to Pvrla that u keep r .... ule Batlar 
poatecl. Be a&lcl tlaat Jae hell alna47 aut hla a -ruaua 
abollt the ••tlJtC tlda ....W.C, whloll ahnla reaoll hba ia 
abollt a hill how. 

172 

I ut.a Parria 11bat he th011ght about our .. etiDg 
tllla 1101'1l1Di ud lw a&lcl that he waa .aoh 110re enoouraged 
ud that be lhovaht it waa a aple!Ulld .. etlJI&. Be waa rea11J 
quite enthualaatlo about it. 
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PIRSOJII.L dD 
s.cRB"r. • • 

Dear Kr. seoretar7, 

1.73 

Mmall IW'"Y • 

. .... - ••. c. 

I enoloae herein tor JGUr 

personal and secret information oop1ea 

ot ths latest reports received troa 

London on the m111tarJ e1tuat1on. 

Bel1eve me, 

Dear Mr. seoretar7, 

The Eonoura ble 

Henr7 Vorgsntbau, Sr. , 

Un1ted Statea TreasurJ, 

Washington, D. c. 

Very ainoerelJ 7ours, 

Regraded Unclassified
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~-- ,._ t p ..... Ill a II ,..., 

.. ,..._ - IUpptaa. 8f1Ua ' wuMl 

(~,ooo •-> -. ... ..- .. , oa nre t.a ...... -.. .. 

..,_ .... ,...._.' • o •• ._ ~.. _.... .... 

(11000 a-) 111M at .. u.t hi ... - - -· M ~· 
t/1 a .. I'Wd ..... 

a. Yoe..,..., anc: ue, a -•Ml _...., - -
-Mt'llll~ •''Mil., -, u.....n 1a U.o n..a 118'-'J'. 

J. n lo rr' n\004 u.a• ~-.. h 'loetea ... wt•ll 

&ale el-rlq t:lft ~ blOII'k 1A \lae Uel .: .. 1 rete,..... \O 

prert001al7 • 

... 
tlp\ere •die w o aUeoi<:a ca 8011- lta oal~ •-eel ol 

~... Ou' lharrl-- ..... , ·- - llllaller •114 ... 

<-n ..... ) OM t1111l'-r <-•n. ..... ) UICI -1'14 tear 

o\Mr -... ... 

5. 111 u. soeu.• .. arae 1 \ell- •• .... .,. tottr 

lllhll'-7 41rtol-., per\ o1 - IUW!>.....S 41rto1ac, rr4 

-..lou o\Mr ual \a \oLalllDi 80, 000 - !)0, 000 -· 

6. DIU'llll ua. elp\ 29UI/)OUI, , .. ,,_ ..... au...n 

Clatipa\.W \o ••- a .. c:4& ~ 1 1a oo.._.t.a.a \e71'1\0e7o 

1alrr4 pOl'\ •• ~'· --111.81 prdA "' - ... 

4Dob •114 alllppla& •• a-1 ..... 

!Wo olroron 111oo11llt 

1. oe, 7 A1f rcr•· 

........ oo\ 1•• _.,...._ 

Durl•a .. sa oa ~u. ., .. , ot aau.129u. .... 

a \lra<l oatl 1a MePI• _.. eal7 elM ltlllil e~Q~l0111ft ~ 

••ro .. eppo4. ... 2 p we .._. \o .. lli.PI .......... 

Oe~, .... - .......... ~ ltlllecl .. Ullr\r-r-

Mrl~l-~ ..... 

a. DIIPlaa nu '"" nu. • 1• ....,. """"''' \oolt 
plaH/ Regraded Unclassified
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"'---... _ ..... -- ... -· .... _ _._ ., -n-· ~- .......... , ....... .u-
-" ,_. toM J& It I U• f/1 lllill .. ia&o 0. ....., ...... . 

-....-~ ........................ .._ .... lbl 

....................... , ...... ow- ... , .... _ 

.. ,..._.,. M1aa .._ .... -.. .. , ...,._,. 

'· .... ~. .. .._ u•• et Cn• •er atUVlQu. • 

la._ -·• •....-u.u, ••• a\\aa& ... .... oa L,..ca 

11r .-o.&\ 1.110 ~ au....n. AUaelt 6eftlapecl ,.._ 

16.00 ~ \o zz.oo lllacLra. -la anaclt coaan\ra\ .. 

oa ..._ 01\7 aa:1 ~Ueall7 \ M WIW>la ..... hoa 8 \. Paala 

1.0 U. Qv.l l.a.l1 • 4 r- \Aa 01111~1 co 1"1aellou7 

pola-. 1 .. l 114ing doUa ••rw arree\e4 M\ deklla ••• 7a\ 

aft1la~. Up \o taa pre-\ \M ..... r1 .. .a1u .. 

...,..,_ 1a .......na~ -11. 
10. ura~ • • ~u .. la ,.,. aW.• .,.ra;1 ... 

..,.. au r.ca u.a 11r1 u• I elaa. 

-... - ~· P"'*"~ ... ,...,... a .,...... .._ .... 
lrl\1U1 -baa,. --. .. aiul•lo Ia ...... 1 .. -

,...u .. raeelh n a Ul "'" appraala\a<l ,.,. _.... .. 

et •-l\1•• • _, ual'* ....., a1_. -•• .. ~u•• 
anroalllillll& or ra\oa.rlli .. rr- Uoia •-'17· 
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I 
~ 

WIIO .._In' ...... In..._ 

. '· 
,_ -~--- ..... ., I SUQ Nflane .. III 

.,a..-"' III I • J6U1. ft ......... J'o taew '-

,_ ... ••- ........ 1e ae~II .... aaa-.., ... 

~-.me .. ., IIIII I ...... --~- ... ., .. ·=·· - 111&1 aNn .... u ..... 111111' - - ., 

&a. - ala'--4 • ,_,. --. 

•· • ., ..... • Yi»Pl••· " llr1Ua _,. o1 

IOoo '- .. , "-'-IIW 117 III1De off Liftrpool 7 .. ~ 

-..!a a. 

'· A c ac....,. or teD llbl~ !lo&a arr1••4 Mt'el7 r... 
01111'1'8 r.-e. 

Eml Mr ,.,..... 

4. a- l'I'GM. •lllhl or l>H..-.r 29'11/30UI. owl., 

w ,..,. '1114 _...,.,. eoaoa u ... oel.r ... ~,.. -'"._. 

MP\oola .. ,...,, la ~ ...a - Mrana 11 oe-

... l .. &1 .. , t¥t 30Utl31••· 

'· Ism S!Owl!r. ~aatloe alpl fd li9UV30Ui. 

7. All ruu .,.. •• _. """' tw - _lel .. ,lal'l 

!MWlM. OM plaU- hato.,-a .,_. MP1Galll7 

ru IM ,._ 1- or •• ... -. OM anaa ap...,.., .. 

•• - ..at• 1001 ,....,. •Ploulr ..__.. "F rue. 
!!eB•po IU'fl- 10 ,._. Laa' Plllirq 

lenil&l ........,.U, aiiiSII Ml ·- rra--A.L as.a ., ...... · 

~~ a ... ~~- .......,U, al .... 

I pee enav ... Nlllr Mrl- ..... 111M• 

..... - el•lrl• --·- ..... ""'" ·= 1 

..... 

111 '"• ....... -t!Nl -· ...... .... • ll 1•· 
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-·s~.... ....... rs see 
a ---- ... __ .. 

ME E" _ _.., a •• a .., 
•=• • el•tear .. flit •= ,,., ....... as 
lfftll .. A 3 t ac..U,- flit ...... 1 , 

t I tWullJ' ... Ia tel $ M I ''"UC ... ... 

..... ., s .. wo sa~ ............ .... 
a.t ~- la KOU .. lF 1& .. 141 II II 'Ktl• 
_. .. ••lmll ...................... " .. .. 

... lwlla~. 

1. 111111 ••nr n ... 'llaftt mt .. - •••iLl 
a' *• aliA alai ..._.,.b ._ ef'hiW te a -.sac ..... -"'"· 
t. CMI 'UK II tar r1111t1.. UUI& .,, 

10. Jllll .. 'lli'' .. 1' ._- .. ,, Ne .. , .. 

,..._ •••U.. tw ••--••Lie ... .._ flit twlftll ....,. 

tlllle eter ... -?11' -... La ... ,. -• ..a..t. _. 

II e I I 1ir Plalo& ......U Wet. Aow • e?l crt 

If' m .._ 1e ~u a'flat- •• ~·· traia•=~~~•-• 
••et \aa? Ul1a ft ..... _, _. 8 1 I Ill te .U. tw 

ta•w ., aataltr la a1 "'• 

Ulet •• _,. .u1 ._bell ..uw •tan»~ aliA ••-.... 

U'flal--. 
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1.?8 

m lTARI IllftLLIIZI!C:S Dlt1Slta 
laR IEPAiml!llr 
~. J........,. 2, l94f. 

'!be iafo!"'JJLtica contained in tbi.a aeries ot blllet.il>s 
dll be restricted to 1te:s tro:a ott1c1al sources which IIZ'It 

reuoa&bl;r c<mf'i.nled. 1be les:JOil:l oooeo~ are tenta­
u ... IJld in no sense catll:ro sta:IJ.os. 

1b.1s dOC1l!>Btlt is be1n:: Si..., an appxooed c!1str1'but1CII:l, 
and DO additicaal co;>ies e.re aftil.&bla in tbo Ulltuy Il>­
t.ol.l1scJ>oe 01vis1CII:l. ?or prcro1a1oc.s ~ 1 ta reprodnc­
tica see tetter 'Wi 350. 05 (9--19--40) ~ 

The sources ot tl:ese obeonntio:>S !U'O listed in ~ 

inc footllotos. 

L. ~OF 7E .lli!EtrSDmT 

2 . lro'IS C'!l IJJ'ro:I:JCUJS 

J . oor::s 011 CZEcn 'lJJ'i:tS Ill 
USE l!f ~.All"! 

4. IW"!'I!lG C6 !C.:. VI TAlliS 

-1-

I 

J 
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.. ·~ 
1.. !l!!t fSl TiS •DFrrspJIR!Sf 

n. ~ .l.rl!tit.e!'"M't b '""'f -: aJaq ot ~ 

- eo are ~ a ~rlod ot eel'Y1001 pr1ar to U.1r 111t17 
upal1 regular lll:dta:r)' tra1D1nc 1.111! dut;r. ~ti ....... U.t 

- - .... aed ror m..oeu._..... - ta u. ._. - -
that ~ - !alp\ out ot co.bl.t &<>Del 1n.otv .. poaai'bl.e. 

179 

1!le llrlstaDce ot IIUCh orgaDi&atiCIDI &I 'u.e .lrbeit..llrrt. 

bu OllabUd the Ge:nan n..,...... to restrict tbe Dllaber ot u..tr 

t\metiODS u c:acllat 11111'.-..n liDd tiNa to sa-c- tbe1r pro­

ticieo>e:r as us 1Dtegral part or the eOilbat t.a.. 

.l.:>aD& the - ot tbe .l.rbeit~ 1D t.s- ot ...... 

u.r~ 

caltinti.aD or oceupi ed tara areas, aa 1D Poland; 

ec:..stz.>ct1011 and aintenMee or Lopaa tant bt~; 

Ssl.yqe ot equi~t, IIII.ID!ticaa, ...S. •tariel, bot.b 

trl~ ...s. eamo;:r; 
PoHdn& ot be.ttlatielJis; 
Cautract10D or lNI2IIey'S r~ all tn- ot a1r neldl; 
Puei-... prcr'".eetiOI>-~udi.Dg ~. ausdl>lai1Dc. 

etc. ,-ot i.DpL~t :o1litar;r ostabllabloonta; 
Ill .-r~cies, COilStruetion or an:r l1fpe Ul:ldar \be 

svperrlsicD ot c=struction ongil>eere. 

2. ll7lB C!! IXTro!!CYCr};S2 

n. !1.eld pertoraDCB or ..,torqcl.ea 1D the c.a-n J.r'l!f 

baa been r-.1 ~ """"tia!ac\ory J!ellehle .-.parts 1Dd1oo.te 

\bet a llillta:r)' ...tel ot tbe. Volle r.a;;;D' b replr1n& 110\arc:7Clel 

u tbeJ' be...- UDSOM'icea'bl.e . 

J . IIO!SS a! CZSC2I TA!JtS Ill tlSZ BY ~ 

a. !nt14s Protection 

It a .- ea"..abllabed tmt \be c...m \allk Jr:Dc-. aa 

• 
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the C.!.D. V.S H. b .. collectiw Ult.l.-po protMt.l.aa. ss- eqa1a>­
..,t uaed in c .. ~ t&Jilta CUI pro'bablJ' 'ba lldapted tor - in azq 
type of tonk, it •1 be eDCOUDtered. in later a..... 80dela. 

The interior ot tbo to.nk can be -.de pa-proof b.r 
means of fitting gas iiltsra to all louvres aDd ftioiog the air 
presSlll'8 to J.t at:1ospheres. Tho fighting co~rtmeat io seperetecl 
from the engine cbuber bJ an aiJ-tisht ,.,,\;head. All electric tUI 
drat!ing air tbrough a large p a f1ltsr rai.,.,s tba inaide pressure, 
but it thio pressure bec"""c too bi!Jh, an eutoeat.l.c release 71!lft 
persits air to escape 1Dte the en;;ine chaaber. 

The C. :t. D.V.Illl. also has an eccentric track ad­
jllllter T<hich a.llous <!'tick slaelcenin8 ot tracks tor high-<~peed road 

travel. 

b. Vulnerable Pointe 

.t.ll Casch ta!lka ap,aar to have a -t -.ulller<.ble 
poiDt alcmgside t!le engine co;,pe.rt;oent. An attecpt bae been ...to 
to re<:uce vulnerability toy !'1 ttint; angle sect.l.Ob4 in atas.,.,.,reci 
positions on eac:, aide of tba taP• SiDce tba"e restrict air cir­
culet ion, b""evor, and cease overheating ell" enginea, tiley have 
been remove<'.. There is anoth~r vulnerable point behind and be­

ween the bogey wheels . 

4. RAFTn·c 0! 1:3.'<VY TA!'I\9 

Avai lable intor:oation indicatso that t:le heaviest loed 
which can be UJ<an on a st.aDd::rd Cerm!l pont<m lriqe or rett 1o 
lll tons. It is known that JOOSt Ceman &MOred c!idaiona had e 
cel'taJ.D llWII'ber or 22-ton llo.rk IV tanks , "hile at leaat three c!ivi­
s ions haO I lark V and VI tenlco, uhioh wei g)! a bout 35 tons . The 
strengthening or ponton equipment t o meet these heavy loads ~ould 
not have been a si:'lple matter. Probebl,y t.'>e Cer.ua, having d&­
cided that provision ot bridging equipnent tor those oomparativoly 
few but vo.,.,· beavy loads could not be jlltltitied, arranged Cor 
their trenaportation ac.-oas r i ver a and canals b.r ratting. 

There io evidence of the WIG of a larp rett, pro'beblJ' 
desisned tor this p-JrPOse. I t conoists of box girder sections 
about 60 teet 1n leneth and aupportac; at the end b.r piers, each 

180 

or which cor.siets of two doublo pontons . 'Tho girclor is vory 
similar to tbe British s..all box gir<!el", Ur.r:: II. The e:xact 
load capacity or the raft ie not known, but tba buo)'aney of the 
four doubl&-pooton piers nould be autfioient to carry a d1o1ributecl 

5. h-ou a Brit.l.ah o!'ficial eource, July 25, 191.0. 

CO!lPILEH'l' lA L 

-J-
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• ' I', .. - ~ • 

J.a.4 or -*' .65 '-· a - .. • - aat .. ·~ sea ~ 
t.ba ...... -==•Ia ~. 

A~ U.-' .._a tolll< Sa~ 1at.o...,. a ..n_ 
t.ba ~ ~ ~ u. .... -- s-t~ ....... 1lr ~ 
... piAl'. ~ 1Ge4 ........ .-¥ .. ~ ..... aft 
..-, t1aUIIc. IW ;a'lq, -w .. ~ aliGn ::0 t.s. J1a 
orQsr t.bat tb1a d1tftalllt.r ~ .. ouw • -rite-- Sa 

181 

~ IIUOb e atare t.bat- p1er p '• *lle ,....,,., It Sa 
- t.bat t.ba pcctoae UMd are ~ _,... to tab tile loftll 
UDder u.... OGIIdittoaa. 'l'be w • a1 1-cth or u. ntt ftD! tile 

peat atr~ or t.be .,~ are reqR1re4 'llr t.ba ..thad 
~ ,,dl,. .._:. !be ntt- he eo l.cac u to penoit U.. 

trmat- or autfi~ ~ to u. attllbare - ill order 
tbat tile BJ'O"Dded pier ~ be treed, ft1a ef'fect 1e ._.p!hbed 

•beD tile - 1e drben be7aad u. CPDtor or tile ntt. 

Sbare be:J'a, aJ)pl'Gid.mtel;r ei;bt teet loDe &:ld 0011-

atructed or tabricated l.ettice g;l.rdoon, are ~PI! «~ eecb 
lmlk tor nlllZI1Dg t.be tenlt 011 &lid ott tbe ratt. 

fllrr71Dc 1e probebl;r ett...ted :,. - ~ a cable 
stretcbed acroes tbe river; ~ t.cJw1llc or pnshi~ tdtb e 100 ...,.._ 

poorer .,tor boat, wbJ.ch 1e part ot tile pcctOD eqlli~t; or '11r 
WliD& boo or threo -n.ar outbcerd -torboeta. 

qw"&'XAL 
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1. !t!Hn! ..._.. or !at. 

LLJI., I.JI. 
2. 19U­

UICIOL 

011 Dee-'>er )l 0...... bc.bing •ttaclca "" ~ st.t.iclla 

and bsrborS in Scvtl>eUt Encl- .,. .... eel .. .,. daMe•- fires in 

.........,...,.. Jleltber side mpgecl in bc.bing OD tbe D1&t>t Dec ,,.... )l­

Jmt>U7 l. 

011 Jllluary 1 • Brlt.illb bc.bing or ar- start.ecl 1.arce fires. 

Gerl&l ;>la:les bcd>ecl central and sout.berll £bcla.nd. A seriee of bcollle 

_... ch'O!'l""i in .....n.ous parts or Irelsnd OD tbe JrlDit. or Jam~U7 1 . 

the Gcrwm l!1&b C rr1 re;>er..s ~t. 4S,OOO tODs of bid> aplorlft 

~>.- md 1 , 800 t.oas or incendiaries haft beoft cll<>;>pecl OD Brit.ish 

t.errit.arT rr- •ucust. s t.o Decedler 31. 

ll. ar-k n.e3ter or War. 

toc:.l clashes by groom<! elumt.s in c:(lCt&ct _.. reported.. 

ItaliUl air •t.t.cl:s apinst. gr_..s troops and •teriel c:oot.imlod. 

m. ~terraDean anc1 Af'ri.-n Tbe&t.ers of ..... 

tile Brltillb ale;~e of 8ard1a cODt.inl>tlll. !nill...,. 1s sbell­

l..nc tbe -· 011 the Suo:llll and 1t8Q1a rro:rtJ.ers ~ls ant ..,u.,. 
and there is s.- artillery tire. 

011 Dec!llber )1 tbe R • .t.F. boo::bed Val.GM, hnftt.o, l'alelw>, 

llaples aDd Cot.roae. Both British and It.alial air at.Ucb ....., -
an croomd troops and ut.eriel. !be Brit.i.sb bc.becl It.allal aildJ 

in IJ.b:."a. 
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... ___ ...... .._..., ''•·=--..... 2·--
et r .... .._ JIP"•_ ... , ._no. -,ua.,.. ._ •=-· 

._ .. p 11"·---- .,__. 0 1
2 

·--· ., ... ...... 
.. -- .......... ~-"" ·-lll't--­

~ 1. ... -.&r Mid--- u.&W. ~ ... ~., 

.ar-n; W. .... - • ·~---1£<'•• et ..... ...U. ... I' t 

I. Qa ., _ _,, 1. a ··- ... 0 II'• lllif 1a a-; II lsr 

- ' p1 1l!r •--. ..._ illf.awaft lilt A ' 6 • .W • --... 

tlt a-.." u ''• _, rf Ia •· t"''• a=._-.11•. ott ra.lllr 

. lll'tt&a ................... ~.,.. ., .... 

....,_ .. , 2 2 

._ ~a ............... lrlua~toM·-
-.. ......... _.,.,. .. ia...,.....,._. ...... : 2 ..... ... _ ............ ~ 

a. .. aottaa e1aM • ...,. a n al et ..,. aLr 1a all 

aMI.e ..... • 1 ........ .., - ~ ... ~ &1-" -----. 
..... " 1 ,., 

;-''*•» ~ t1e * Ptas' , ... , ..... ..... 
' Uk&J ~II I 
..... 1 ...... 

OO~l''IDENTIAL 
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.. u ....... , , •• Ull 

., ........ u.r ,__.,..- Ia ltal¥· AlrlaUa l&pll.l 

..... - ...... - Ia loai• ... l\ b eniatM ""''-

- 100 ...... ... ''" ~ ... 1000 ..sau..... 1 

--· 

~-· llll..,. .u ................ .. . ..,. ., ..... 
haw D; 1 t 
... l'ftaiT at taWLWJ .......... ..., ., ..... 
Glll.et ., IWt 
...,. PlMa DI.Tlola 
Gltt1• ., IMa1 lOIWllt.c-

COXFID ~ . Tl \L 

• 
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Present: 

Gila ton: 

li.i'. Jr: 

liP ..... 
llr. toac 
)(r. Coclfta 
)(r. Gutca 
Kr. Sulll:na 
llr. "' ,_ 
Kr. Grana 
Kr. llllm 
Kr. Sc'-n 
Kr. Pehle 
Kr. Wilq 
llr • \1lhi te 
llr. Fole7 
Yr. Bell 
)lrs . nots 

I han that letter ~ ..,...tea.. I still thi.Dk 
it ia wro~~g. 

Vlell • •• will reae it .t ]And. Rerberl tblnh 
this ia wro~~g. 

"'.r clear llr. PH~: 

8 'i'he cml:r -.J tM F.a-.1 Sewer =t au 
be uslll'ecl that s-a ..a I+al '•• aerchaJit ns­
aeb 18obillsecl ia _. ,..ta 1llll be i.Doapable 
ot oauaiDg serioaa ~to o\ameJa, temlnah, 
aerchant ahi~ or -t.rr-t pvpel't7~ 
erall7, ia tO- adia tMM ll'll"h I riia 
and r-n tllair o.r.n- _... -· acl I n­lOJ'e rae ew1 that I .. 1 ... tc tab thia 

( 
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atr,~. for 'lddch I how han legal uthoriq. 

~re are t.o Gel'll&ll merchant ships and 
~!{jj!&ht.Ita.llan ~~erchant ships at present 
UZ» eel l..ll our harbors , One Gel'all ahip 1a 
i.e 3ostcn ~bor, and the other at Port ETer­
;:lates. Tiori~. The Italian ships are scat­
Iereci al~ the Lt lantic and Gul! coasts 'IOith 
t:.e exception of one Italian ship at Portland 
~. one in the Panam Co.nal Zone, and 0!:-e' 
i::: ?aerto 3ico. I an attachi.ng hereto a list 
o! t:.ne >essels b7 nme, their locations anc 
ouer pel'tinent data . • 

"ill thue vessels are under as close sur­
nillarx:e by the Coast Guard as can be ~ivan 
1ti t:.out actuellJ' placinr. e;uarda on boaro or 
sei·i~6 the vessels. Placing guards on boarc 
'ldtholl.t hl'>jnf possession of the vessel uoulC. 
Cl:llY r esult, feel sure, in sabota -e, 'l!llc.h 
cc~a Dot be prevented as long as o~fic:ers end 
c:il'e.s ;-~ea on board. 

186 

•.:.s en e=ple, the Italian twer Jre=ero, 
le&deO ~th lubricatin~ oil, is immobilized at 
?ort 3e-.r£, ::e..- Jerse7. There is nothln;;, szol't 
0: s~e o:. ::aintaini~ a!'lled pards. on bo=d! 
t o :;rne:~t ills vessel froc gettln;; unc.ern,; ~a 

e';.P.;.~i; alo:1;: the r.aterfront at Bayonne, ::ew 
l~-seT, ~ere there is the greatest c:onc:en~­
tico o! oil ~el':l.inAls in the r.orld, and nel'e e 
se:-ious fire 1rocl.c be a ndional disaster. 7illle 
t!:.is Tessel :ll;;ht be ooved to a point rmere the 
possihllity of d=ge r.ould be less, 0~7 ~ctual 
sei.&ure 1ro:llci be cor.plete assuro.nce agamst 
cestn.etive acts. 

• 1 very c:&r eful s t ud)' baa be!n.oade of the 
situation presented by thea~ immob1l~zed ve~sels, 
and I therefore recoooend tna t you g1 ve :1e lllstruc­
ticns to proceed icmediately to seize these ships. • 
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a.J.Jr: 

Guton: 

H.!!.Jr: 

Gaston: 

H .~. Jr: 

Gsston: 

li.ll. Jr: 

Gseton: 

B.J.:.Jr: 

Gaston: 

-·-
1Jell, I ilia't .._ U.t ,_ W to ,_, U. 
ottl ..... 

1Jel1, r: :di •n Gplloata ol'WI a'bouoa, ui 
I a.• ... u;r poiat 1a lett~ the other oren 
1'-o allae.N. !lle7 ~d jut or .. ta tl'ouhl.a. 
Yoa ~ .... to r-Ye their oftioara ud -t 
thae 'n. r-

Wall, that I wllldJa't do. 

I don't tld:ak it woald ~ jut to put threa or 
tour or hall a clos• - afloard a ahip and th111 
rel7 Oil theizo p:rnmtlng the regular ern of 
the Teaael r~ iolnf dauge. The on.lf 11&1 JOU 
could be uSUl"ed tha th.ere wouldn't be anJ 
damage doae is to take the crna off and put 
th• acwwb•re el.ae. 

Does aaesche agree with that? 

Oh, 7'•· 

Well, I wO'IIl.en't do that. 

I don't think JOU can eelect out the German and 
Italian ships without causing nr7 serious. C<lll­

plicationa. I thillk for one thing JOU innte--

t'ell1 lierbe:rt, th.m 70u !light just as well ••1, 
wbiCll I .. 110t reaib' to a.J, t1iat the Coast 
Guard C&DilOt do C.t the Preaid111t expects us 
to do and that is to see that these ships are 
not dther acuttled or let out into the channels 
and dalage tile watel'DJS. I will not accept 
the .... poaaibllitJ as Secretar{ of the TreasurJ. 
I nil aot ...,t that r espona bility • 

• 
Scuttllllg will be Jlinor danger. There are a 
lot -r• thiDga the7 could do. TheJ could . 
..ala the •chiDerJ. TheJ could ha!e done 1t 
at aDJ tt.e, and the7 haTen' t done 1t. 
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a.l!.Jr: 

Gaston : 

R.~. Jr: 

Gaston: 

_ •• • J:o: 

::ell: 

:Iuton : 

:: ,. . ···- ·"r . 

~ston : 

L . Jr : 

~sto:~ : 

-.-
Thll~ doe~' t Clean the7 won 't. \:as it the St. 
Lo\Us durmg the 'Car'? bat na t hat boat they 
smashed the cachinerf? 

All of the::~ . 

\:ell, I o not o;oing to accept it. 

The only Uf TO? can ~r.event lbat sort of thing 
f r Oil happezu.ng u to .ue t he boat, r:hich I 
~on't t~ ~~~ ~Te ~precedent for doing • 
•. e cen r..okte ?:Oecedents, but I think r;e trill 
invite reprisLls of di:~erent sorts . For 
ins ta:lce, there !:!:s ::tever been an1 sabotage 
ordered b; Ger-...c-.J" or :taly in tlus countr7, 
no::te at ill . 

;,bat about ue St. Louis nnci those boats during 

188 

the ·::ar? :'2:e:l o;e too::t thClil over, the n:achinery 
was dru::.a.:;ed. 

Af ter r:e declared ~? 

Yes, absolute!;;, ai'!:er it •·.as >:n otm t ha t we were 
declarin& n.r . 

In view cf ~e ste:;s cci in view of the position 
t Je Pr esident ~s ~e~, and Secretary Knox, I 
o not &0~ to sit the!e as custodia~ ?f. these 
shios there; I ~· ! ~e t he respons1b1l1ty. 

'The on!:' = :; is to tc,;(e the ships, ~~ of course 
in vier. o: our ::tor=elly neutral pos1t1on, there 
is a cuesticm 0: our authority t o do that and 
there ·is r. cues!:on o: r::1eth.er ~:e r;ant to incur 
l'lha t will ~p?en i ~ r.e do that . 

Do you ni.nd i f ~ ?Ut this up to ' .. aesche at eleven­
thirty r.ith you here? 

:lo, I don ' t ci!l :i at all. 

• I Regraded Unclassified



H.U.Jr: 

Gtston: 

1/bite: 

Gtston: 

~.hl te: 

Gt.ston: 

H.t:.Jr: 

Gaston: 

!i.::.Jr: 

Gaston: 

H.:.:. Jr: 

Gaston: 

- 5 -

Han JOU 1JQ" objection? 

Oh, no, not at all. 

Herbertf if JOil 'Riltecl to !lpea4 qoagh _.,. 
oouldn' t JOU put a duplicate crw or a ~ 
orn on boarclY · 

We~ that is what 1re &N t•lki~about. Tbat 

1.89 

means taking poaeaaioa of the pa uti the 
aa!eat , aost cODYenimt ~ to clo that is to take 
the other crews o!!- and then JUU will be sure 
the7 won' t be doing ~ :rou ciO!l' t lOI!.llt the= 
to do. 

But 10U don ' t have to take ~e other c~ orr. 

It would be the logical thiJlt; to do. 

\'/ell, that makes it lllpossible. ..ell, I az not 
going to take the responsibill t; ucl not CU'l'1 
it out. 

If we were at war or about to declare lZal', of 
cou.rse, we would do it. 

Knox is ll'illing tocla7 to p-.lt the wines o:i t!iose 
ships. 

Sure, the7 cant to get in o::1 the ~· It you 
raise the question with the, thef aq, "Oh, 
we will take these ships. • 

Sure, and the slightes t t~ ba?peLS, J>nox is 
perfectly justified t o S&J, I told :!o:r-ge:1thau 
I wanted to do it, and he sent for Gasto::l and 
Gaston said enrythi..ng 'AS all ri(;ht. He h:.C. 
charge of the sit uation.• 

Well it is perfectly eTident that we ere not 
in c~lete control of those ships unless we 
have our own cr ews aboa:r-d the. Lots of things 
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can be claRe. 

I .at to be in a poaitiou to ~. '"llr. Preai­
t!Et, I can ut gaarantee th:lt - or t.o Ol' 
three thi..D.ga will not be cblae to !.peU traf­
f ic or thia or that or the othu =1 ... - na­
if 7011 d011' t "DDt to gi n J:M that ILilthm-it7 ' 
all right. • • 

O.e can' t ~tee either that there -.an• t be 
other tinClS of acts of aabotage ha~ not.hl.ng 
t o do llith ships occur a t ILil1 tilae. J;oooq can 
guarantee that. 

!ierbert, ii you don' t cine, a Till~ ills 
tro at elenn-thirt7. I won' t be ill tha! po&i­
tlon, that is all there is to it. Elenn- thirq. 
!Jft won ' t take that. I nea.a, it i s an :!umest 

erence of opinion. 

Yes. 7:ell, there is no perfect 'A:f o! h=Clin& 
this thi.Jl&. You can' t - the che.Jlces ]OU just 
can' t assure yourself agU.tat. 

'the point ~s. t he Ja"7 is 1til~inc; to do ~~­
:·e have sa.J.d that n are l~t c t er So.lps. 
'Zhls i s our respon.sibilicy. ri;:ht . ::ell, 
nov, either we lo a good jo~ o~ ~e ~on'! . 

Yes t;e are doing end ere prepa.....C to :.o t.=e 
best job that can be done a::lder u e p.-ese:lt 
situation i:l which -.e ue at :peace. 

ell, cioes doing a (;OOd job require teor,s ofi 
eei r crews? I think it is :erelJ" a ~tter of 
expense. 

I don' t think i t does. 

Put aore men on t her e. 

I con' t just get 70ur point, B'arl'J· Iou l:ian 
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a te: 

~ste.::. : 

"-stan: 

";;.:ite: 

- · . .:r: 

. . -- .. - •- • 1o'• . 

}!,stan: 

E.!LJr: 

Jute:.: 

-'-
got to_ put an adept. ern a board to iJllliJ'e 
:rourael! t h&t no cwage will be done bf the 
t orei g11 crew that i s on t hat ship. llh,r •bar­
rasa ;roursel! bT keepu.& the f oreign cnw on and 
add t o it the nmber of :en you will have t o put 
on the ship to prnmt theJa from doing damage. 

I suppose there is a "Doli tical, no t a m.Ui tary, 
r eason that the Secr eh.ey doesn ' t want to take 
their crs off. 

I can' t i..aag:i.ne. ti;ere would be any political 
reason, because eit.:er our crew is in charge or 
U:.ey are oot . ':":.er are :ere boarders . The foreign 
crew: are c.er e bcariers on thnt shin if our crew 
is in e~!· :-e 1:lllUd !lave to pul; :lore nen on 
t o T& tch t ereor if -.:e left the:n on . 

You oeen it isn' t nossible :erely to put enough 
.atcher s ::-h; 6 .-ocl.~ act in the same cayacity 
that the !:uines :..i!;ht act t here , tha t that would 
be teking over control? 

Yes, cert einl y . You can't have three o en ~atch 
thrity or forty. 

!lo, but 7ou could hue 10 or 15 men -;;atch theu. 

And cake those ::en prisoners on their oom ship . 
It is better to baTe the: prisoners ashore . 

Sure. 

:;"..at is oe sitt:ati O!I "C"i t h t hose Latvian ships 
U"D in Baltinore, that O!le ship? 
• 

You :lean Ullcier the li:nited States llarshall? 

Yes. 

'i'he;r han no--
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l!.li.Jr: 

G&aton! 

a..u.Jr: 

Gsston: 

:Aston: 

B.::.Jr: 

Gaston: 

B.~. Jr: 

- 8-

Well, Jler'bert--

'l'h•7 h&Ye ao guanat .. tbat a...n ._,t 11e 4aae 
to that •hlp. It b Glib tlae lJllernt. ot t!lt 
cnmera ad the cl'ft of tla1 lldp. · 

Well, I ha'l'l got a dllWte ... , ot reapeat­
blli T.f OD th11 thi.alt. IIDd I • DOt goi.Dg to 1le 
put on the spot b7 lhe kYf or Jfr. Rooanelt. 

Ylell, I thi.Dlt it Ja:¥. ~ a good thin.;; to get 
their Tins on the tb.i.ll6· 

I won't do it, and, it Coast Guard doesn't ant 
to do it, I m not going to - then let - sq 
let the Navy do it. 

There ian' t an7 question o! Coast Guard not nnt­
ing to do it . The7 &re perfectll' willing to do 
a.n:ything that the7 &re directed to do and so ea 
I. I am merely aayin~ I don' t think it is a wise 
thing to do . 

Well, that is your priTileJt!• but I am not a..r­
ing whether it is a wise thiQg or not a Tise 
thing, but I aay I m not _roin;; to sit in this 
chair knowinv that 1n1 nigat theyllight cut the 
cables and allp the ship out into the channel 
and sink her, and than I am held r esponsible 
for that daDjlge. I will not take tha-t respon­
aibilit,.. 

Well, I think it is a good i dea to tall: it onr 
with the President or Cabinet, whether the7 
understand the aituation. 

I am willing and want to sq that we will take 
the necessary steps to see that the7 c.n't do 
it. Then it the Cabinet aqs the7 don't want 
me to do it, then I aa rellend or that responsi­
bility. 
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Gaston: 

E.!:. Jr : 

Gaston: 

:: .::.Jr: 

~sto~ : 

:: . ~. Jr : 

~r.s to:t: 

:: . ·. Jr : 

• • -'f.S.O!I: 

- .... Jr: 

cilston: 

- 9 -

Yes, that is rif~! · That is, if ther ai.ripl,y 
sa:r they want · gs to t;o on u the7 are. 

Yes, but then it is the Cabinots responsibility 
but not mne. 
That is right. 

3ut _t~t was t~e purpose of the letter to 
r ez.a l.t at Cabuet and we a rec=endation 
t!l.s t 'He be per::Utted to put enou:;h :;en 0:1 s!lh 
boa-~d, n?~ to take tho cre"s ~~~.'to pu~ EJou~ 
:;en on s:up board, r.hatever tne nu=.'!:ler ~s , so 
tilet t~e:;-- c.an not UUleu~er ~~e :;h!.p ~.ro::n~ so 
it ca.n C:.o e.n; Gu:age . 

· .. ell, es t o tht.t, I sar the lo;;ict.l t '- in_; is to 
~e the other cre~s o.f. 

· .. ell, that i s r;nere I ill fer ri t h ,-o~ . 

Eecause 7ou are taki n;; control of the ship enC:. 
tnose other nen are just prisoners on boara that 
s::ip~ 

Zlo • 

.l.n.i there are =ore co:tve:lie::~t and eco:t=i.cal 
~rs of £Lndlin; those :e:t as r ris?ne:s- ,;n­
steae. of having 15 or 20 :~en aooaro. t.:.e stup, 
we ean have six men abo&re tile shlp. 

193 

~s f ar as handling iti loo~ at the Ciificulties 
o~ hanCJ.in~ those f el oo;s off the Col10hus, one 
of the nost difficult ~roble:lS tte ~~stration 
has . · 

::X.Sctly. \.n ether you leav~ t he:: o:t. or :ake then 
off, J'OU still have a difflcult pro~lc . . U you 
leave t hetl on you ha •te vot to have e. ::ucn larger 
(;'.lal';, on board the ship in order to insure co:~­
tt"ol of it . 
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E.l!.Jr: 

a-ston: 

z._;: .Jr: 

- .. ,. . _ .... .... .. 

~ · -·-· .... 

:t"le;: 

~ · -··-· ... · . 
:cl~;;: 

L:: . .rr: 

?ole;;: 

3el:: 

-10-

But 1011 li&Ye atill fOt tlaa- llnag in their 
01111 bertha. you cimt t bc.n to b7 to fi.Da a 
place aahore fozo tha the 7t1l.:l ;uu ao f or the 
crew of the CcU.aabu. 

Then :rou bave to han scme place for )"CCIU' -
men to liTe. 

They can lin in U. fi.rat clan passenger 
cabins. 

These are ;::os~ !rei~ten. 

Let ' s cio it at elen~-~~­

Yes, right. 

Ed? 

The time to a~;:ecl. i:: t.::.e S]l:.:llsh silver cases 
expired so tile C.eeisio:l i:l lli Circuit Court 
of kopeals in our ~no:r st:.:ds, llllci they ere dis-. . 
I:l.l. s s lllg- -

\'."hat case? 

The Spanish sil nr cue -:.11~ St i-sO!l hanc..leci for 
us in the lcr.rer e=t. 

Di d Sti.:::J.son enr get paici ~or ~ t? 

I don't knoT -chet.::.e:r ~e :!::.s bee:1 pe.ici or not. 
I haTen 't seen the hll.l. 

'iloulC. you f inC. ou~ 

Yes . I don' t ~OI i! ~e ever su~tted a bill. 
Has he been psiC.'? 

I think so . -:Ie tad a Ci'.lestio::, :;ou re!!:e::lber, 
about c~gins it to the cos t of silTer. 
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It was deferred until the suit was settled. Ee 
has never been paid ai~j'thing, eml. r.e still on 
tbe Spanish SCilething on the silver tlla t 'lie 
never paid to the Loyalists, f ive percent. 

J don'ttnink he ever subcltted e bill . 

Oliphant han up the question aa t o r.hether n 
s~ouldn't charge it t o the Federel Reserve 3ank 
o! z;er.- York. 

: t~i~\· t~t r.es at t~e t~e it r.as ~eteinec , 
Je=, es to ~aa he r.ould be p~ie . ~~t : non't 
•"i~"; t:le bill has been su'::cittei.. . .. it has , 
: lla>e ~ever seen it . 

: er e is e ~~or~cun for the cier; on t~e =ee:­
~~ ~t~ Gless Jesterca, • 

•• ~: !.11 ril;ht. \:ill ,ou ;;ive Leo C~ode;; e co:;:; of 
t~t letter to the Presicent~ 

-· . . .. .. 
. . . .. ... -.. . 

-· ... ..... . .. 

-· .... .. 

Yes . :.nd a C0?7 to Deleno? 

:es . 

~e ni:l oe recc~ on all t~t lebislet£cn a t s 
c;.~ter a:'ter ten. 

~-coc . : hope ! ~11 be too . 

..e are ~ea~ on it also . I.;~d l:e~e ere so=e ne-:rs­
pa:-er e~ticles . 

Fr o= nor. on, cive those to Kuhn, and : ~ish 7?u 
woulc tell: to -i:uhn about t~s r.bole sub;e:t ~~out 
hanilin- t:Us rij;ht the 01hole question 01 tllis 
tu ex~t ii&Jlt, h~n are ;;e e;oi ::l{; to h.enUe i t 
!l.llC all the rest of it . ' . .ill ~-ou ha;-e a talk 
;:;i tl:: hin? 
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lb' a1ad h l'llllll1u al~ abotat U.. po .. l'b111Uea 
ol gettlDg a ... ao. hi" .._ I1111D ooald 
aeleot to c1o that uu1 notlal.D.g elae. 

I han DOthing. 

Ito thing. 

Do JOU ant to aee ae later on on that letter 
fO'l a eDt doa to llr. HoonrT 

Oh, that can walt. 

196 

One o! our people, St•ple, has an offer to go 
vith Export-r.port Bank iD a ~ch better job; 
ud, as a oatter o! f act, he has I:\Ol'e or l eas al­
ready accepted before he cleared it 'ld th us. 
'Jarren Pierson is gol.nt to use h.in as his as­
sistant. 

St&~ple? 

Stemple, yes. 

'l'nl.ere doe& he cc:Ge froaV 

lln York. lie has extenain benkin& expeioie.nce. 
Be is a pr!ttr.good ~- I ~on• t see that we 
can stana m JUs n:r. 
Lacour Ge,:yet ns iD the other da:r and said that 
the FreDch .blb&saador had a teDtatin agreement 
ldth S~er Welles rith regard to a<~~:~e of the 
gold at )(&rtinique. Do JOU know about that? 

Not a thing. 

I didn • t ei thor. The proposal n a to send to 
a<~~:~e United States port, appareDtly Puerto Rico, 
aoae of t he gold at ~tinique on tha condition 
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that ..., -.ould release an equlnlent uoant of 
lunda that are !rozen, the French tunda aDd 
they -.oul.d use the ! unde in bu;rlng aapphea 
in this hemisphere to send to florth J.!rica. 
\/hether Welles agreed to e.nj'thlng like ~t I 
don't know, but I t old them we wouldn ' t do any­
thing or discuss any details unless we heard 
froo the St ate Depa~tment . I t res t s there. 

On the I . T. & T. matter, Livesey c&lled ae 
about two days ago and said that the ~tter hed 
been put up to the President, who seici, ·~o . 
":!:.en he called back to say the t tb.a t night be a 
little pre:~~ature , and the President had stid, 
•uot no~,· so he said they would take it un 
again m t h h.i.Ia v.hen it caae to a head. 7:ell, 

1.97 

it is caoing to a head right non, because the 
I . T. & T. hes signed the agreement ;.ith ~e 
~oumanian Government, subject to tho licenses 
bein& issued, and the cable is cODing over ~roo 
the Roumani an Central Bank to the Federal to 
sell the gol d necessary and pay the dollars to 
the :. T. & T. ,· so as soon as the a~plicaticn 
hes cone in, ne nill notify the Stale De~ar~ent, 
and then lO'e fiill hear froc them again. 

That is all. 

Phil, l:r. Knudsen called for ae this corn.i=.:;, 
and he brou&ht up this question of priorities. 
It se~s that some list that ! sent the Presi­
dent sas - the President referred it to ~. 
· .• as that the list sh017ing the 20 different 
countries and the different odds and enC.s that 
they nant ? 

Those plane t ables, did you send that to the 
Presi dent? 

I oust have. Well, it is- Knudsen' s pos~ti~m. 
is if ~te want anj'thi.ng cleo. red on a:IJ.¥ pr 1or1 hes, 
s~d it to hilii and ho 17ill do it at once. 
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I -.ill aellCl th.a &boat •ix toclaJ , then. 

I told. hiA ]OU would. I think ~u had bett er 
take thea OTer JOUI'ael!. He sud ;resterda;r he 
had cleared sne.n pla.nea of Lockheed. 

r hadn ' t ileard about it. 

~ell , he s~ to think he is &oin& to do it all. 
He said certainly LQ7 parts for &nl planes ~t 
han been sold =st go. I think I S"Ould nll: 
over t her-e to~;r anc ·us t f ind out nha t he itu 
in :::lil!c. ::ie =ys if ;rou trill br in_.: th~ to ii.::! -
he 557s, '"!:obociy hu as;ced ne to clear ~- • 
iie says, "I = the boss. • I couldn't ar<;Ue with 
hi:l. I ciic ' t heve "S3 facts. ilut he see=teO. 
excited about it, so I said, • .. ell, wonderful, 
lie rill see how good 7ou are. • lie sa;;s, "'i'r7 ·- . . oe, ..c 1 :::~e. 

'i'ba t is easy e.no~. 

l:ie sa]s, "'ley ne. • So I noulci call hlo up and 
t;o o;e:- c c see hi.::. tocl.ey. 

Fine. 

i wo~• t ev~ sto~ to s i un it ~ecause : r.o~ · t 
have t.i;;e t o do lt, so T<:llle : aJ: a t ~binet 
this a.!"ter::.oO!', t;e oTer and see bk. 

~e:gs called ne yestereny, who is t he eir ~ 
p der l:nuesen t:lere. J:e saiC. he i s ':le:-i ect]J 
':rillir ~0 take u l the responsi!lili~ !:or cle~­
~ ;II o.: these ~er requests for p~es eno 
part s . u called ~e back later t o sa~ th.et he 
haC. talke~ ;ri Cl Brett a bout it, and Brett stid 
it ns 0. !:.. 1ri th hb provided ;:e would accept 
his clearance o:1 it . 

~ell then he stiO. •su~nnse you h.ed the cl ear-
.. , 1 1 r- b C 1 1 1' ll • &nee anC. 7ou coulci &et i thrOU& o one !.:aX'IIe • 
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W'DJ. I _ _ telHng JOU please to go onr 
and see J:r. l>nUcUen this afternoon and aee just 
Qr.t he bas in tlind. 

Right. 

0. K.? 

: han nothing, l!r. Secrete.ry. 

199 

?o br in& you ~ to date, Phil, in talking with 
Genen.l ~shallf last nl&}lt, on the nine ::tore 
Con.soli&tees, his "Oosi tion r.as , if the I:n5lish 
ri:l tell :::e 'ldl.e.t tile;r can spe.re the best - he 
se.ys, •: doll' t =nt to ask the: for so:~ething 
to enbar=ss then, • in other worc.s , ;;bat t hey 
need the least, the. t he can use for a swap on 
the nine, he uill do it, and I told thet to Purvis 
last nibht and he is to &ive us an ansner this 
norning, see. ';ill you foll01'1 through on it? 

Yes. 

I.:l other r.ords, Tdl.e.tever thei· can say they can 
spare ~e ~est - sonethinr tnat he ce.n, as he says , 
sa•e ~s face~~~. he rritl release the nine . 

Ea:-:-;? 

C!le::l sent bsc;c a roun; ::.e.r: , Chi , who he took 
over ~e ~_a ~ocd 7.~th •,;, "ho re~orted on the 
co=Cltio= of ~e Ro~d, etc ., but he" J ade one 
cn~e::t tl:.et : =t to raise here to see 1:hether 
e.n,..-t:lin[; ~oulc! be do::~e about it . lie :nentioned 
in the co~se of t he conversation I ~sd vith him 
that there r.ere quite a feTI Chinese bankers who 
had just co::1e here and r.snte~ to know what ~on­
ventl.on ns going on or ';lhetner r.e were hsvl.Dg 
a conference, and I be~an to be curio~s, and I 
said, •:o, we haven't , and I asked him nor. he 
kn~ they were here. He said he hnd oet a fer., 

I 
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and I let the matter drop. The idea occurred to 
me l ater, why should they all be coming over here 
now, unl~ss they got worried nbout the possibility 
of impos1ng exclwige control and are making ar­
rangements with banks Lore to get out f rom under 
nhead o! time, and I em wondering whether we 
could f1nd out about it, because they have got 
a hundred ana seventy-five million dollars here 
end I am willing to bet a dollar to a dou~hnut ' 
that over a hundred million of that is in°the 
hands of individuals who have no business to have 
it over here. 

You ere too suspicious, l~rry . 

•;;ell, why do they all come over all of a sudden, 
Chinese bankers here? (Laughter) 

WhJ are my son and I Jioin('; up to llel7 York tonight? 
To see "Panama Hettie. 

You might look these Chinese over. Isn't there 
some way we can find out what is going on? 

Bob, l ast night, says, "You tell the President 
at three- thirty, Daddy, it is a matter of national 
defense, and you 11ant to study the P~w;ta ~itua­
tion." .lie says, "You needn ' t tell him 1t 1s 
·~ane.ma Hattie. • Just tell him it is the PIU18.Ila 
situation. " So that is a notice to everrbody 
that the boss is leaving a t throe- thirty on the 
four o'clock train . I r.ill be bac:, Sund.ay ni;;ht, 
I thin:t or i,;ond.ay oorninc. i.'ell, you have :;ot 
all of these would-be detectives around here. 

'.lell, I 'll put the proposition up to them. 

Sammy Klaus will take care of that . (Laughter) 

All right, Harry. 

That is all . Any time you r.ant to kno~ about 

• I 
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that Burma Road, I will be glad to report to 
you, but on. the whole bia cocaenta were very 
favorable W1th respect to that. 

\'lould you (Klotz) uk the \Thi tc House usher 
t hat - Sunday night somebody •s in v;ho had been 
over to China and taken some remarkable pictures 
nhich they showed Sunday night, and I woulC. like 
to get them for do11Dstalrs . It is on the bmb­
ing of Chungking. 

l!e had a lone; oovi.e filn of the llu1'l:la li.oaC. . 

Excuse c.e, I an cixed up on Sundey night. I 
we.nt to see hill yesterdaj" ltOrnin" . ' . .l~oet ns 
yester day oorning? v 

Thursday. 

llc showed it to the:~ ~esda:r ni!;ht . 

Chen t ook a movinb picture es~ecially for you. 
It hasn ' t arrived yet . •.tnen 1t arrives, i!r . " 
Chen would like to brins; it dovm. \<.<.-

Sylvia Porter has ~Tittcn e piece in r.hich she 
predicts the Fed' s reco=cendetions will split 
Conr;ress wide open . ·;:e are collectins all the 
edi torie.ls frOD t hf.t all over the countr:; r;hich 
will take several days . 

\',hich reminds we of sCI!le thing, 1:r. SecretE.r:;. 
Senator r:agner ' s secretarr called me up an~ 
wanted to knor. l'lbat this nas all about, anc I 
asked him sO!le questions. Ee saiC. t hat -
(Laughter) that t his fellor., I have forgo~~en. ~ 
his name, it sounds l1ke Goldsbor?u~h, sa1c tns. 
the Administration ..as for it, ana ne was f or 
it, and he helped write it, and he v1as going 
to push it . So~e important Concressman. Isn't 
there a Gol dsborough. 

There is a Goldsborough on the FDIC r;ho used to 

• I 
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11e a ccw11111_,., --• r.. lkrJlua. 

Jo, -'llclq tMn .... I • afla1q ~ 
I llani!i"- tiM -· Blat apparat17 &.... 
1a ... w --c ~ ..,.. that tbh 1a 
all rl t mth tM Uwb• :t!u. beoauo the 
.la.lDlitratiw U..' t aa1a 8IQ'thbg to the ocm­
tl'u7r • ..a I took the Uller\f ot tollleg Ida 
thet U S..tor Wiper aak.a JUa U1J cpeltlCIIl& 
aboat it, be had lletter aU: s-tor Waper to 
get in tCIIlCh wi tb flllll before he -.kea Ul1 
atatcmt on it. 

Let 11m get in touch with the Preaident. 

I aee E&rl.y bellied write it. It aa:ya in the 
paper this c ornLng that Earl 7 helped write thia 
stat-ent . 

It said he helped on t he timing. 

I 11w last ni2bt what I called the most exelu­
sin club in \1ashin&ton, Dl'. l!cintyl'e' s of fice , 
and he said that the Stu ns much too enthuli­
utic onr what he had said. He hadn ' t said 
that at ill. That i .s the interpretation they 
got. . 

United Press on the other hand said the7 con­
cluded that the 'lreuul7 was opposed to it 
because iill bad retu.sed to appron it. So rou 
can get either int erpretati on. 

'i'.'ell, Harq will ~;in the an interpretation 
(facetiously) . 

I will a.sk the sau liiOU questions . 

That .is r i ght. 

But I don ' t want &n7 t oy pistol. 

m r ight. (Laughter) 

-
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llarol d? If you and !lorman would preas J.:cKay 
t~ give ;rou two gents an appointment, I would 
llke to clean up that thing. I don't know 
Ttbother you think I ban forgotten about it 
or not. On that personnel matter. 

You mean today? 

Not today. . J.:onday. I don't know why you two 
are so ret1ring about i t. 

There are so many pressing you now. 

\.ell, anyt;ay--

O.A. 

De.nl? 

George bas tile e.nnual report ready for release. 
He thinks it ought to r;o out probably tonight 
in view of toe critici sm we had lest year that 
it •~s released t oo late for the boys to read. 
i:ow, it has the eir;ht year review in it which 
r;e te.ll:ed about befor e, nnd I think George has 
done an excellent job of it. Is it all right 
with you for it to go out tonicht? 

Sure . I can't look at i t . 

:;ell, it has the uslllll release, the. t it can' t 
be published until after the Budget ~essage. 

It is all r i&ht . 

You know Steve Early bas raised some questions 
in the p~st about the tiDing of giving that out 
in •1iew of the fact that it docs have budget 
figures in it. 

This copy does not have them. 

Oh, that is e.ll right . 

• 

203 
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Th•J eliainated 10 pagea ot bud£et tigqrea. I 
guess we won ' t be able to eign the Chinese 
agreement toda7 because we bin heard nothiDg 
traa Soong. It had probabl7 better go ~ver 
until KondaJ. 

All right. 

There is one question raised in the agreement. 
\'/e had in t he draft that we eent them laet week aot 
to exceed five million dollars a month, and he 
said that wasn't enough and that he would like 
to see it increased some. So we thought naybe 
we would put in eight million dollars a month 
so as to get rid of the money by the time the 
fund authoritJ expires, which would be June 30. 
Now, Harry raises a question of whether that 
isn't just a little high and m&Jbe we had better 
stick to our origi nal live. Do JOU have anJ 
feeling about i t? 

No . 

We still have control over it even though it is 
eight million a month. 

Harry thinks it is all right . 

\'/ell, he raises a question. I think he could 
be argued out of it but--

VIhf can • t JOU do the same aa JOU did with the 
Argentinians? I understDod it if you thought 
the fund was going to lapse you would shovel 
it out the last month. 

\'/e would do that, but he is arguing it W?uld 
make his position a little better vdth his board 
and psyoholo~ically it would be better· for the 
timing of th1s new bank cominf in1 .that a larger 
sum would look better. I don t thlnk i t makes 
a lot of difference. 

I 
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.. e r.ill never ge t a oenny of it bac:t, so nhat 
is t he difference? -

The thought i~ oy Qind, ~- Secretar~, is this: 
:lol that you ge t any o:: it back, but they a r e 
constentlJ teeterin~ o~ the ed~e of ~kin~ neace 

1 - l' • "" witl Japan or not , and I thou nt tne lonr;er ::e 
could stretch out ou~ con:rol over th~, t~e 
longer ·;;e can be certai."l tlu: t they a re ~ob.,. to 

t . .,.. ·u · h " " use ne =oneyJ t~e7 ~ act ! ~ sue e ne7 es 
':"le ;;oulc like ;; · e:: to. :t isn ' t that t 'he =one7 
•·.il l be ~ sS.:er- ".:eeause t~e :one7 is bou.,ci t~ 
: 17 t~e coop, out : t:t:r.;: ~t :s n questi on of 
lJ ~ont~s rath~r ~ six =on:hs unless at sc:e 
tLe 70u :'eel <iii!:ere::tl; e."lC. ~.~:: t to ; i-:e til~ 
1ore . ?il:-: :s tte t:::r t:4ou-~t : h.c.~ . 

· .. i t!l t~t:o.t s:-~..:::.e::~ J !et ' c .:..c..:e it 10 oonths . 
It puts o::: t Z.e ...:~;· ·:..::ta ::arry co!nes arolL'ld ana 
ns~s us to :;i ·;e t:..e:::. sc::e ::ore . 

Of course ; ou :.:E::e t~e au:ho~i t;· to incre~se 
t:Ut :'i\·e ::i:~io!l a ::o:r:n. 

The last ::!en:~ . 

•• -- o~o: -~ ! f' .··c" see .. o , a_... ... ___ , -- -

••0 e "~e ~01· ~g to - : :.:et.n a o :::E.ny can -:-.a tell 
H • " ._ _ ~ .,1. J I" L .&. )- t 
it as o.nnt :o . \Lau; hter ) : ~ean the . ac . •-8 
soueboc7 eh e wi ll -;;e tch it r.on •t exclude the. 
fnc t tn~t • .. e :till, e.r.a :iou rc::1e:Jber -::e are go1n1; 
to send e ~~~ ~or.7. :~ere . 

• 
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T•· 1Jell.l I aat to an 1a • tat. w- tM 
.. .... -t to loit .. --· 
Tea. W I ._. SOi.Dc to nlM tM p•tl• •e 
~~~ &lao Ute - DO •tter 'IIIIo pea to Ch1a 
w 1IG1Il.4 Ute to ••cl - ot aar 1-c-~ 
tJwoe to •tch a aile • 

• tch Ida. 

lieU, in aJ17 caae, aeeila$: t.b&t there ue going 
to be lots o! •tchera, I atill thi:ll: that be~ 
aiclea n"el'fbod¥ else •tchillg it, that you ought 
to .. teh it too. 

ill right, air. 

The Stabllution FUnd, I aho'Jld ~. sir. 

llerle will spend the 110ne:r. 

ill right. 

I euld sugges t Tuesday the~~, instud o! l:onday. 
'l'he President' 11 message l:onda:r will blanket n ery-
thing. 

'f.'bat else? 

GQy Emerson, the Tice preside~~t of the Bankers 
'i'ruat CCIIp"ny, bad a bl'ea t deal to do with the 
last liberty loen c•apaigll. He was Ben Strong ' s 
right-hand lWl. lle b&cl char~ or all the adver­
t ising and the forms and ao rorth. lie M S &Ot 
quite a file on his whole c•-.peig11. 

'lloulcl ;you gin it to--

tiell, I b&ven't got it. \bat I want to do is 
aend Gene Sloan and Broughton to New York to 
aee Eaeraon and Pope, -.ho will report together on 
that -.hole schce and 11bat the~ lrOl'ked out end 
-• uaecl for the rest of the countr:r. 
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Jut U 1.-a U it 11 lUI haalMUoa uq RJ 
that - are go1ag to uae tla-. 

elL. ao, aot at all. !he7 ar~. perfectq willw 
to cooperate ani gin ua ~ thq ban gol. 

That ia all right. So lCIIlg aa there ia no iDii­
catioa. Because those uen•t the kind of people 
I aa going to uae this tiae. 

'Well, ;you don't ba ve to use t hm . • 

I wouldn't 

Gu7 lbersCIIl is a &<>od DUI. 

!lo, I dOll' t went eif1 New York hanker s in on this 
t hin... You can't have t he moner until - you 
can't o~ it and lend i t bot h, so you have got 
to be on one side of the t able or the other. 

Do you ni.nd if we discuss with them what t her 
have in the f iles? 

I don't :lind rour gettinb what the1 have, but I 
oel!Jl t here i s e. conflict bettreen the fellows that 
have the noney to lend and the people that have 
cot to borrow it and I 111:1 not £Qing to do ;;hat 
the1 did in the iast one, han t he fellows sit 
in nere f r cc the b&nka and Mm this show. So, 
it that is understood., just to ~ norm and get 
what the;:r have in thei r files, 1t is ill right, 
but t here isn't a aore Yicioua, anti-Roosevelt 
~ in t he United States than Colonel Pope. 

This isn't ColCIIlel Pope. I t is his brother. 
(La"Qghter) 

But I mean there is no more vicious anti- Roose­
velt man. 
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3d!: 

3.1!.Jr : 

:!ell: 

:::.:.Jr: 

3ell: 

:bite: 

: .!l.Jr: 

-·-
I clca't ba. '- 1w a' u. at lt ba't c.lCIIIel 
Pope. 

You lmw .. I feu allaat tlloae klU of people. 
I daa't han eDT o•J•tl•. 

Well, I didn't li&Dt to ae.ke e:q IU"J"Uigcenta with 
the to c .. doom here at all. I jut -.nted 
Broughtcm and Sloan to go to I• Tvlt and see 
•bat Guy Ellerson hu in hia files . lle told ae 
that he tho~t he had the ::»st ccaplete file on 
the liber ty loan c•:pei~ becau~e he traTeled 
all onr the countrT ana. ~.a to all the Federal 
Resene Banks and he helped tha 11'0rk out their 
systss and arrange their aanr tising. 

I don ' t IOlind this, just u la~~g as it i s one-•y 
tra.!fic . II the1 -.nt to i;in us acmet hing. 

I t really saves a lot of aoney in advertising 
because they got these lar~ fi~ to give all 
of their advertising space to liberty loan and 
at the bottCIIl they •ould jllSt ~ the space con­
tributed by, say, Sears-;tGebuc:k C~, and it 
really saTed an awfUl lot of ~ey. 

1.!r. Secretary, before final decision is :JAde with 
respect to the kind of cs:pei.;;n 011 bOIIds, I 1r011der 
• het her there ;:U~t not be a litUe discussi011. 
I have, ~~Q"Self, sgge TU'f serious doubts about 
the appr opriateness or the kind of ~paign that 
ns carried on during the dl' for the Sale of 
liberty bOIIds. I didn't le::oli mather you were 
llll.k:ing up your cind alread~ or not . 

Kuhn i s checking on the T&rious people that I 
can gat down, people lite this professor from 
Amherst Ode~de, ana senral other people 'Rho 
can sort of adrlse ae as to 'llhat is the beat 
method of approach and stuq all of this stuff 
that has bean done before, you aae. 1io•, Odegar de 
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- ... -~. -· ...... 
!!w: 

E.:.:.Jr: 

:!ell: 

~.:: . Jr: 

.. 
-·-

la a &Ooi I• Del• w nW t. 1111 wellal 
ao forth ua ao Ollo ..a there u. .uae tt•£P 111a1 
tlaa t. I asked. a coaple of •eb ap ~ 
taa. Jlul.ei&h. if he colll.cl f 1D4 - iauudt 
»-ocrat liDo ._. in the aclnrtl••,,:;;•n ..... 
forth ua so 1111 e.nd - I aeu I 1a tar ·-bod7 alCIIlg those lilies. loll. n c a ;:o te 
tu 1aiftnities a.nd get a .:;if}:, or people. Rt 
before I .aka U17 110n or abe. I -.mat 
U.t kind o! u ~e. l!ari'To see. ftat is tlaa 
.:j I .. going at 1t. .lnd K.1llm h lbin;;; tuae 
~pla up. I - just be~ing to get into tile 
tb.i.Dg. I r ead B:roll,i:;hton s casaorand~. and it is 
~ TU7 nice ~~O:"a!lau:,, but there is ~:.otM,,;; in 
it that woula help ae. 

";;eli, it is a J::ISI.O::'&llil= of 'lihat ba?pe:teQ ~ 
1nt; tl:e lest ';ar. 

!hat is right. 

'i'bf.t is all. '::"e didn ' t ask hll:l. for acy su~­
tions. 

':ell I dien't li::noi - JCS, I thiJU: OD me wt 
pa£7 • t!lere • ere sene sug&estiona. 

~as to using the present force . 

Yea. 

'i'be o:oganisation is 1:111ch hotter n~ th&:l i t 
wu in '17. Ire han an orc;aniutiOD ~t ~ 
diem' t tl:.en. 

Yell let the bo{s &0 up and. E!t ~t the7 ban. 
blat i just ant o lteep tho thillg n cie ope:l• 

I UDderatud that. O. l. 

nat el.ae. 
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~ · . " .. 

:,; -= 

- : .e : 

~ -- : 

... - ~ .. 

'i'ha t is all. 

ill right. 

- 20-

You have been int erested for sometiMe Mr. Sec­
retar;, in a plan f o:o li ta&&ering pay days . 

res . 

::r . 3dl's organiut:o:~ has a dre.!t of legis­
latio~ ~c~ vo~i scc~lish that. It goes 
a little ~e.-o:la ti:.at . :·cllen•t knoo: !mt r.hat 
;o:1 r.o::.:.~ ;ct :o Use:tss it 1rl th--

!i 3eil says it i s ell rib~t, it is all ri~ht 
'l<iu ::e . 

!ll it does i s s~cci t to t~e Bureau of the 
3ud.;et a ::~roposel :·or consi oeration. It i n­
; olves e five-dey we~ and stag&ered paydays, 
~d it in• olves t=e ::e~chan t s in t ohn and the 
~ers snd everyboQ.; else, and all I want t o 
do is :ay it oe:o~e t~e Bud~et and not send it 
to c~;ress a~ tl:.:s tbe. 

: ~oz ' t see ~e: use c: c~; do~ here o~ 
S:t. tu..--c.a, i! ;.:~ :;o:-~ 39 hours the other f i ve 
C.a7s . :".:e:: : = i:: I' avo:- of i t . 

I tll.i:lk t::e Gover::~::e:~t o~ht to lend in the 
~~eral directio:: of social progress. 

Particulerl7 tbe p~o.;ress . 

210 

Ee set: ]OU "rink, Sarrj·. You dien ' t get Bell that 
tine . 

0.! . , j;elltS. 

• I 
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