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!-larch 12 , J94l 

- .. - . .-

Dear Hr . Secr etnr;r : 

You ·1111 let ::~e th'Ul% :•ou for your 

let:~r o~ t .. , llth. I am. ver;; hap~;r to h:l.ve 

;.rour letter . 

Let me ~ssure ycu t~~t lt is n ~leaeure 

to ;; ork ;;1 th you nne. all members or ;;our staff . 

lion. lienr;r ::orgen';hau, J r . 

Secretar;r of the Treasury 

\"lashinr;ton, D. C. 

tl 
1 
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ilOLD ftlR RELEJ.SE HOL'C FOR RELEASE 

l.!arch 12, l94l 

COtiFI!JE!V'!IALr To bo held in STI!JO'i' COITFltUICE and no 
por ~ori; .o:rnop~ia or int.l.maU.on to be publbhec! or 
!,ive:> out unUl th~ REIJllllG of the Presi<lent•s letter 
to tho bpe.Jter has benln in the House of Representa­
tives . Ex.tre..e care mu..~ therefore be e xercised to 
awid prer:awre publication. 

t:y ..:ear l!r . :'.peaker: 

ST'.'J'H':>:t: S/.RLY 
Secretnry to tt~ Pre ~ident 

!.:arch 12, 1941. 

This nation has felt that it 'l'fLS imper ative to the 
security of ~.rterica thzi.t ,·,e encourage the dettocracies • heroic 
resistance to acgressions , by not only maintllininc but also 
increasint the noll or mL.terial &.sni s tonce from this country . 
Therefore , the Con1:r oss h<s enactud and 1 ht.ve slt;ned H.R. 
1776. 

Throurh this le!,islation, our country has deternined 
to co its full part in creati"l.' an a<lequa t e arsenal of demo­
cracy, This pre at arsenal will be here in this cou."'t.ry, 
n T.'ill be " bul1'ork of our O'lll defenoe . It •. ill be the 
source of tho tools or detente for all de:tocr acies 'IIIlo m-e 
fighti~ to pNnrve thcmsel ves ~>,<!ll.in£ t "'!fi'CSd.on, 

thile the defense equipmen~ produced uncler H.k . 1776 
r e&.ins under the control of the United btnt es until it is 
r eaey for disposition , H i~ the f:lx•d policy or thl~ eo vorn­
ment to m~ko fo r dOI'Ioc r acies every eun, plarte and mwlit1on of 
11ar t hat we possibly can. 

To accom~1•h the~e object1veo, 1 am transnlttinf an 
est1=te in the amount of ¥7 ,ooo,ooo,ooo, the details of -.hich 
are set forth in the accor.panyi"!l letter fro• t he ~ctor of 
~hE: Bureau of the Budget . I stronl{ly urge tho ic:nediatc 
enact..,..nt of t his appro;>r1ation. 

ilcspoc tfully, 

Honorable &Ill Rayburn, 
B?e&~er, ~se of r.eprosentatives , 
;.asbington, D. C. 

FRANKLnl D. F.OOSEVELT 
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Sir: 

Eat . no . -"8"6-

!Oaroh 12 , 1~41 

77th Cong . 
lot Seuion 

1 h"l.ve t~ honor to autmit for your ooMi<lor"tlon an esti.mat-e ot 
ap;.ro;-rlntion to oarl'y out tho provisions or the AOt enti t1ed "An Act to 
l'rOI'-ote the Defenu or tho United States" , appl'O VOd lo.arc:h 11 , 1941 , Public 
~iO . 11 , in th8 O.DO\tnt Of >~7,000 , 000 , 000, aS followa: 

' 

SPECIAL DEF'lliSE RJ!IO 

To enable the Pr&aident , through such departments or ag~noioa 
or the ,...averncen~ ash~ m~ desig1a.te , to oe.rry out the provi siona 
or tr.~ !.ct entl tled "An Mt to !'ro:»t~ the Defense of the United 
Statrs" , approYod L.uroh 11 , 1341 , ~ r~or e acb Md every purpose 
1r.el~ent ~o or n~coae~ry therefor, thoro la hereby a~propriated 
out of "'llY noney in tho T•·eas\a ·y not otherwise r.ppropr iated: 

(n.) For the proeurc"'\.ent. , by rtlhnnraotur- () or other .. ise , 
or defon.ae fl. r tieles fo r the ~vorrunen't of any 
countrr whon<t dofense tho Pr es i dent dooms vi to.l to 
th~ do t'onue of th~ United Stntoo, including servioes 
and exp<'nlftS in connection ther~with ; aa f ollows: 

Ordn~~co ~d or dnance stor es , suppli~s , spar e 
parts , end mtcrlal s , includlnt aroor and 
or.t~u:ut!on and co,..one.tta thoroor • •••• ~1,343,000,000 

A.ircra.ft f\r.d neronautic&l material , lnchlding 
:mrino s , rynre parts , and o.cocssor i<ls . • • 2 , 054,000 , 000 

To.n~a , armo red cnr G, o.utornobj loa , t rucks , and 
other nutoL'\Otbro vohiclf'll s , opnr o parts , a.nd 
O.OCIJSOOl•i OS , o • , • • , • • • o , , o 

Vost~~;cla , sh1j.-t; 1 boats , and other ~ter c ae.tt , 
ancl "'<lUi ~!'lrc , :;u}J,..lieG, mter1 ala , a pare 
p\!'tti , •nd t\Cce.&-:or ies ••••••••• 

~isoollanoous oili tory equip~4nt , aupplies 
~nd re torlals •••.•••••.•••• 

~62 , 000, 000 

629,000, 000 

260. 000. 000 

3 
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FacUities and equiptoent tor the unutacture 
or production or defense art1cle3 , includ-

f 

ing the construction, acquisition, oaintenance 
and operation th~reof, &nd the acquisition or 
land o o o o o 0 0 0 0 0 0 0 0 I 0 0 0 0 0 0 o~ 752,000,000 

Agricultural, 1ndwttr181 and o'thor cor.unodities 
and articles •....• . •• . • . ..••• 4l,350, 000,000 

(b) For testing, inspecting, prov1na, repairina, out­
fitting, reconditioning, or otherwise placing in 
cood working order any defonaa articles Ior the 
goverru::ent of an7 country whose defense the 
President deeDS vital to the defense or the United 
St.t~.tes .•••••••••••••••••..•• ~ 200,()0(),(X)() 

Provided: That not to exceed 20 per cent= of any of the fore­
goine appropriations rr.ay be trana!erred by the P""sident to an7 
other such appropriation, but no appropriation shall be increased 
...,,.e than ~0 per cent= thereby; end rrovidod further: That any 
defense articles proct~ed under the foregoing appropriations nay 
be dlocated by the President to 41ly denarttlent or a;;ency of this 
covcrnment for the use of such departuent or agency. 

(c) For necessary services and expenses for carrying 
out the purposes or said Act not specitied or in-
clttded in the foregoing .• , .$ 40, 000,000 

(d) For adl:liniatrative expenses . . . . -~ 
In all .,?,000,000,000, to ret:l3in available until June ~. 1943; 
Pr ovided: That the President cay transfer fror:: the foregoing ap­
;>ro:>riaUons to ap;>ror>riate current appr::.pr18t1ons of any depart­
cent or acency aoounts equivalent to the value or defense articles 
llisposed of by such depart101mt or aaency to the sovern<18nt. of any 
country Wholkl defense the President deer::s vital to the defense or 
the Unit ed States, not. exceeding in total ~1,300,000, 000. 

I recotltlend that the estilllate be transr::itted to Congress. 

'l'be Pres ident, 

'Ihe :lhite House . 

Very respectfully, 

(Si5ned) HAROLD D. SUITH 
Director or the 
9ureau or the Budget. 

Regraded Uclassified



Jfaroh 12, 1941 

MeaoraDdua for the Secretar,r•a Flleaa 

)(r. Foler, llr. Cox aDd I have tilled to the 

Secretary on a nuaber of occasions about the aubject 

aatter of this ... o. Draft of proposed executiYe 

order «abodJing regulations haa been eubaltted to the 

PJ'eeident. 'fhe Secretar.r had a conference on it on 

)(ondq afternoon at 2&45, Karch lOth. 

D. W. Bell 

5 
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TO: Mrs. Klotz 
FRa.!: Mr· Gaston 

March 12, 1941. 

I am returning for your files the letter 
of Secretary Stimson, dated March B, to Secretary 
Yorgenthau, enclosing a copy of a letter and 
memorandum from Herbert Hoover on the subject of 
delers of ships in American ports. The Secretarr 
called Admiral Waesche and me to his office llondar 
morning at 9:15 to talk about this and asked us to 
get together some information on the situation. I 
have forwarded two memoranda on the subject to the 
Secretary and wi ll have a later r eport. 

7 
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TO: Seoretar1 Morgenthau 
FROM: ~. Gaston 

..... 11, 1941. 

8 

Coaat Guard dlacovered this morning that the Mariti•• 
COllllllinion ia also engaged in a etudf of ahip turn-around 
tille. It ia being done b7 Wilcox, for1aerl1 of Un1 ted 
Fruit, whoa Admiral Land brought to Waahington as head of 
a new division of emergenc1 shipping in the Maritime Com­
aieaion. Wilcox told Waesche that port time in the preaent 
situation can not be compared to time consumed in the fir st 
World l't.r since &11 the nuela are in effect making their 
home porta in the Un.ited States . llost of the repdrs are 
done here and the1 store and fuel here and the1 also uae 
American porta for convo1 rendezvous . Wilcox found out, 
as we had, that there ia no crew trouble with respect to 
British ships but acme with those of Belftan and Greek 
regia try. Wilcox ia working nr1 close wl th th.e inland 
transportation department of the British nlatry of Shipping 
and both of thea with the rallro&de to expedite cargo ehip­
.. nte to the porta. 

Our men report, &s does Wilcox , that there ie no 
congeation of cargo in &D1 iasrlcan port awaiting shipment. 
OW' men aq that the British are hanclling the situation bad-
17 in two reepecta: (1) There h too IIUCh IIOTeaent of ships 
froa port to port to pick up cargo instead of saving ahip 
tt.e b7 concentrating cargo at one port. (2) the beat judg­
aent is not being used in assigning cargo to ahips; acme 
ahipa are going out carrying exclnabel7 ateel, which brings 
thea dollll to the load line, while in the oaae of othera all 
space 1a ooaupled b7 bltlq cargo and the1 are not do• to 
the load line. llore goode could be shipped in the •­
tonnage if het.T1 and bulk7 cargoes were combined ao as to 
utilin both apace and tonnage fu1J.7. 

All Captains of the Port have been asked to make a 
110re intensive etud.T and a fuller a:;ti!r!· We han not 
asked Captains of the Port to do g except to report 

the facta. ~ ~.t' ~ 
/j/1'~/. 
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TREASURY DEPARTMENT 

UNnm STATES CIOA8T GUARD 

WASHINGTON 

!!!!!!'*!!!!!! to ML '''PC •· !W!!QI. MllHAft IIOP't!! 07 fill PtFJ!s 

hliJeo" llvft7 of oo.UUau affeoUac ................. periou ta 
11. I. pen• of ""'la coaholl!4 117 tb! lr1U!llllhl!tl7 
of 11111wl.aca 

1. la orbr to pt lllfo ... uoa tdoltlT oa \be .UJ•ot of ·~ 
!J'OU41 per1o4M of lr1U!ll !h1P1'1ac 1A 11101\e<l ..... , porl! U!J&\ob!e 
woro eoat till• Mra1llc to tile Cq\aia• of Perl! at Iow York. PhllaMlphla. 
:lalU•ro, •rtolk aliA ..., Orl!au, &MidJic U.. tile foU.wiac .,...uout 

(1) llbat 1M the 'UII&l tiM 1a pori ....,.Ue4 for a lriU!ll -•1 
to arrha, le8A aliA ~t 

(a) llbat 1M tile 1!DC\h of Ulq 1a fol'lliq ooaw7a at Iallt.xt 

(3) X. !1q 4elq -•e4 117 crw ti'OII.lllee, 1eJI&!llor­
\rca111oe, eab9orelw ~tlYltleet 

(<&) Ia tllen DD!Ihlat of &fiT -••&1'7 ulqt 

(II) llbat ~·--.. tllba to Mller\!a tile lapin perio<&t 

a. !be rapll!l an protq wll 1a -en-••· 
(1) Jbr a carp of a\!!1, a pural c.rp, tile l.aplrl perto<& 

Sa troa !lela' to tea ~, or lo&UII& pnoM4e at tb! ra\! 
of 100 to 1000 \ou a 4q, lh-aSa, oil aa<& oeal carpoe 
aq lie l!.ut 1a .... ~. 

(I) •ft&ll7 ta.n 1M lltUo ulq 1a foniac a ..,...7 at 
Iallt&&o ozoqt ea _, of '"l'lllr' or fagz waatb!r, 
Ialltaz 11 •• oo,..te4 aliA IIOIIPPlT ooa41Uou an aoo<&. 
Teoaola an ol'6u'M to 1- 1JaUod. 1\a\!a perle • u \! 
U'riw at Iallt.x for a 8J!o1tlad. 00""'7• !M -Ml! 
UtaallT .rrtw, tile CoiPteb ... ullan tor la!traaU_, 
.a4 tho ooaw7 loaw• tile fol1wiq 4q, 
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10 Ml 
lD lluU, lM1 

(I) lrUlall fteMll are baYbc little ,.,...11 wUia tlalf.Jo 
-· InK, •r-11e•, le'li• ... llt.Mia ftelell 
are ba.UC - boule• ... te - ~ ott er 
ueert1.111, tile Onek .,.._11 M1ac ,.,. wrn .-4 t1a1 
:O..tcla .,.oM11 tlao 11aat bollllleeeee, !be erw tPDilllle 
_..o eoee Ulq ht - aot 1le J'lpi'4H at tide tS.. 
aa a eeriou 41tt1ooal.t7, 

<•> MlnoeD lo~~&ebor-" labor lo eaUofaotoZT 1IL all porto. 

(6) lv.bftreln aothitleo laen aot Mia trnlaleeoee ~ to 
,.,. preeeat tiM, 

3. !be tollowliLC eeanno ba.,. 11eea ncc-ote4 'bT tlao 
hlUela •tbor1Uee aa 11elii.C .,.l,ptlll 11L al41.111 hlUela elalJIPl.lllt 

(a) Direct e1a1p 7ar4a to cin pnonv to 417 6ocld.ac aa4 
repair• ot .,. ... 11 aou.,.~ -.olore4 1IL tracla witla t1aa 
Va1 te4 l1a&4oao 

(b) .AZTIILCI tor aelr:la& ~ COIL'fO;ra 1IL JlllrioaiL watere boteaA 
ot at Balltax. 

(o) to 41ooov~~&e 41oeruo,., ebortea ,.,. preect 60 4q perlo4 
wldola aliea ~~- ..,. ban 1IL U..Ue4 lta\lo porto aU 
ban the ..,.. .. ot x-isratlo" ...to...,. tlao law eere 
ot..-.~ 1IL or41r to II:Mp aliea •-n tnla ooacrecatl.lll 
1a Va1 te4 Ita tee porte. .t.aotber eetbo4 of 41eco......pac 
4eeerUou of alia ••-• ~4 'be to •IPII4 t.,. law 
*lela reqo.lrae P11111Lt ot o--balt of tlaelr •II'ILI4 ....,.. 
oa arrlTal 1a a Uaite4 ltateo port. 

(4) !be •rlUela t!MMelne OOill4 bolp aaUen 'bT an"'aiiC1ac 
tor eacla .,..oil to 1114 aiL eatire oar&O at 011.1 port 
1aotla4 of ploltiac ~ pan O&r&OIO at llftral UILlte4 1\atee 
porto, 

L L 'f.&I8CIIII, 
•ar Adalral, u. 1. Ooa~t 0oaara. Co=•d··· 
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WA .. D~PAATMEHT 
WAaMIHOTOH 

llarcb 8, 1941. 

I • sending to ycu Nlrewith a eow 

o! the _,r.ndwa o! llr. Hoover in r.gard to the 

waste o! t1llle in the tumaround o! British ebipe 

.,.. aa ooaopared with the Great War. Tb1e in 

accorciMce with JOJr requ.eat y .. terdq at Cabinet. 

Faitb.tlilly ;youre, 

Bon. H&nr)' Vorgcthal, Jr., 
Secretary o! the Treasury, 
Walbington, D. c. 

I J 

SeoM&r7 o! War. 
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1.5 -

Bello. 

Ill'. Boplt111a. 

Bello, Be111'7. 

larob 12, 19-1 
9:03 a ••• 

Good • orn1nc. lla1'1"7. rq bo7a tol d •• that 
thl7 lfOt the 1iipri .. 10n that JOU and Pun1a 
were tallt1nr about the po .. 1b111t7 ot tu1nr 
oYer eo•• ot the1r ez1at1nr oontraota. 

We11 1 
we t old PurY1a laat n1gbt that there 

... n t ro1na t o be &n7 ot that done eo tar aa 
the bo7a aald tbe7 knew. 

Well, I Juat wanted to •11Pba•1&• 1t, beoauee 
I '• baY1"1f a deY11 ot a U•• w1 th tb•, JOU 
•••• and paat oontraot e I oone1der aort ot rq 
reapon•1b111t7 oppoa1te the Br1t18b !7eallli'J'. 

Well, tbat'a What I t old b1•. I t old b1• I 
bad no tb1nc t o do with that. 

And 1t baa no tb1ng to do with Punb; 1t 1 e 
between Pb1111pa and ••• J'OU •••· I Juet wanted 
to aake aure that 70u and I underetood eaoh other. 

Well , I under•tood that, Reni'J'. 

Well, I ... n•t aure, and 1t that ••o that 7011 ) 
aa1d J OU had t or •• tro. 1:1nr•ll7 Wood • ••••• (:J-~ 

::.(z.l( f- f 

Oh, goah. I'd torgotten to lf1Ye 1t t o Jou. 
I'll get 1t out tb1e .arn1nr, Benr7 • 

W1ll J OU do that? 

Yeah. l ow, I want to aalt 7ou I Oiletblnr about 
tble th1JIC. low, under the 11ot1on ot tbe blll 
that retera to the b1111on tbl'ee - not the 
appropriation b1ll - now, 1n that aaot1on ot 
the b1ll, aa I undlratand U, tb1e etat~ 1t 
the P1'111~ent wanted to, he doeen't ban to 
ret a qu1d pro quo tor 1t. !be b1ll1on three 
I'• talk1nc about. 
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leah, I'• l1eten1nc. 

llowi on Ule o~no baD4, llblle Ulle approprlaUoa 
liU 11 p1nc Uarouch, I Ullllk U woal4 lll 
P' .. , tor pabl1o op1D1on for 111 an4 eeae1'ble 
for Ule Br1Ueh too 1t there oollld 'be a quid 
pro quo worked out, wbere eoae of Ulle ant! 
that DOW IX11U - 10a1 of Ulle old l""f-
thet 11 101111 to the Br1t11h •••• 

I'a lhten1na. 

low, 11 there anT ohanoe of gett1na one or two 
tblftll ehown 10 that the Aaer1oan people would 
DOt th1nlt all of thle etutf 11 elaplT be1nc 
g1Yen to the Br1t11h. 

luob al ldla" 
Well, I t underetand Ulat- let 1 e Ia[ that the 
Br1t1eb haYe a etUe now 1n, take the Xeaphle 
plant - Ulat theT would tranefer ~;l thllr 
1nterllt 1n that JCeaphie plant w1tbout our 
&1Y1Jl8 thea anT dollar• at all. 

Well, now, let ae er.plaln that t o TOU. 

Ia anrUllnc lUte that a poee1b111 trt 

Well.! I went 1nto th1• at creat lencth for 
the rree1dent Xon4&7. het low, are TOll 10 
TOll oan 11eten for a oouple of alnuteet 

laab, I ha•en1 t sot a thins to do. 

Well, let •• Juet so oYer thie - the f1nano1al 
part - 11b.1ob, I tllte 1 t, he et111 holde ae 
reepone1bll tor. 

!bat'• r1&ht. Be told •• T••t•rdaT he -.ntl4 
TOll to do all of U. 

Well, 1t'e Juet one ot thoee Ullnce; 1t'• 10 
ft.at ud eo 41ff1oalt; 1t1 e e1Uler Y1th ••· 
all or aoUllnc, TOll •••· 

Yeah. 
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Row, here 1a the e1tuat1on on Br1t1eh pa1aente -
I'll oo.e to the plants laet. !hi1 1 Ye got a 
oerta1n uo~mt ot - the South Atr1oan and 
Auetral1an gold 11 pledged to ue tor ex1et1ng 
oontraote; that'• No. 1. Marketable eeour1t1ee, 
l1eted eeour1t1ee, vhioh wae t6oo a1Uiona; 
that'• No. 2. raotor1u which the1 own, l1ke 
Lux &oap and Viscose, and eo forth, t 900 to 
tl billion, 10u eee. Now, all of thoee I told 
Congreae were pledged and would be liquidated 
~ainet exieting oontracte, &mOWlting to about 
tl billion ~. al of on the tiret ot JanuarJ, 

Yeah. 

Tbat'e one pi oture againet ex1et1ng oontraote. 
Now then,..,. coae along and tne1 aa1 , •we're 
hard up tor oalh, • eo t .he Ara1 worke out a 
to!'llula wbereb1 the1'll take onr J:nglllh 
contract• where the7 haYe down pa78enta -
they 1Ye -de 25_. down pa.1aent1, aee - and the1 
are in the proceee ot doing that. 

Ie that through the detente appropriation• or ie 
it through the regular Ara7 appropriation•' 

No, through regular Ara7 appropriation•. No. 2: 
Jeeee Jonea ie in the proceee ot negotiating 
tor tl~ aillione ot aon1u to put in plantl, 
and the No. 1 thing he'e working on, il the 
DuPont powder factor,. !be aone1 that the1 
get troa Jonee and troa the Ar87, we baYe told 
thn that the1 oan 1111 that aone1 t or an1th1ng 
that they want. You eee? 

Yeah. 

Wae that a belch? 

Yeah. 

God blue 10u! 

I get it. 

Row, that ie the eet-up, and Puryie and h1e 
crowd are all the tiae tr,ing to change it1 
and the Preeident wrote a aeaorandua - I'll 
eend 10u a photoetat ot it i .. ed1atel1- to 

17 
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~ Jl. r. 0, and to tho Aft(f to apedUo tllat. 
'Diat U ~ p1otare, and I 1n pt 'both ~ 
Aft(f aacl Joa .. oooperaU• and oo fortll. low, 
Of 001&1'00 1 tllef1d 11kO to - that 10 YOI'f olOW 
aac1 U 1ll take ooao1doralllo Uao, but, oo to 
apeak, 1t bae boon ueo4 oaoo. You eoo what I 
Mant 

Yeah. 

And to eot tlloeo th1111• up ao oollateral qa1a 
would be uo1ng thn tnoo, and 70u 1 d ban to 
ll&ke up fOUl' Iliad - well, we won 1 t do 1 t tho 
other ft7• But Jonoe 1o throo-quartero throlllh 
oa negot1at1111 on tile powder plant and 117 own 
teel1DI 1o - 117 own 'bof• broucllt tbat up to •• -
would be to loaYo tllat ae1do and 1.n tal.UJII w1 til 
tho Proe14ont, thie 1o what the Pr .. ident oa14 
on the billiOD three. BaYe JOU SOt the 
tiaanoial pioturot 

Yeah, I 1YO got the two pointe fOil aade now 
ooaplote. 

Beet 

Yeah. 

!low, I 1a hAYing a Urrit1o Uae w1tlltLM to 
got tile• to eell their f1ret taotOI'J iD thie 
ooantl'f, and I'•• put tho heat on th• an­
bolinablJ, aad tho Proe1dont io baoki, ao. 
ror fOUl' own priYate ear, Xondaf DiCht told 
Bal1tu tllat 1t, b7 tho end of tho week, tllo7 

· d14n 1 t ll&ke a eale I ne aok1nc tbat tllef 
rooall lir J:dftl'd ;eaoook, and tho7 got eYOI'J-
'bo47 1n a huddle fOUerda7 and I hope tbat 
tllOJ' ro piq to do ooaethiq. 

Yeah. 

lloaauoo anUl ~f oell ooae taotol'1oe, I 
oan • t tell tho world tbat tllef'n kept thoir 
wol'4 or that tho KnclUh bueinooeaan thinko 
aore of h1e innotaent tllaa of w1na1111 ~ ..,., 
Did fOil 1et thatt 

Yeah. 

18 
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low, on lloD4aJ at lUDob, I probed the hea1daU 
., • .., bal'4 on llbat be ba4 1a a1D4 1n the .., of 
aollatanl aD4 th1a 1a llbat he told ••· Ia 
&11&, 1 1&DJ'7, let'• taka tboaa o.ttara; let'• 
.., th&J'N -rth 12 a11Uon; 1011 aD4 I ou 
4ao1da llbat theJ'r• -rth batter thaD &ft1bo4J 
alae. We'll &&J th&J'r• worth tl a1ll1oa. 
lo I'll &&J t o th .. , JOU oan ha'l& a outtar -
12 a1ll1on outtar tor tl a1ll1on, &D4 I want 
tl a1ll1on worth ot eb.1pp1q returned dur1Dc a 
5-Jaal' par1od attar tba nr 1a O'l&l'. 1 AD4 he 
A1d, 1 It JOU oan bu1l4 thea obaapar 1n lalland, 
JOU oan .aka tba 41ttaranoe between the lngl1eh 
pr1oa and the dollar 'lalua. 1 l ow, tbat 1a llbat 
he had 1n a1n4, and I want O'l&l' tb.ie whole thine 
that I 1a lfOlDC o 'l&l' with JOU. 

You aaan 7ou1d throw UDder the b1ll1on three; 
1n tact, J OU 1d put that 1n the .... oat&f!I'J 
ae other etutt tbat we l and- l ea... !bat • 
llbat 1 t U OWlU to. 

!bat'• Wbat he ea1d, and I want at 1t - I aaan, 
I probed '1&1'7 1 Yei'J b.ar4. Mow, he ea1d 1 

1 Ae 
to the 17 b1ll1on, let'• plaoe the ol'4are 

19 

and wban th•J'ra r•ad1 to ooaa ott tba l 1na, 
wa 1ll tal..lt about 1t tban. 1 low, tbat •• the 
.., he talt and we raall J ware at 1t oonehtantlJ, 
with no etor1ae or &DJth1ns aha, t or one hour. 

Yeah, but let'• get baok now t o th1e b1ll1on 
three a a1nute. Let'• .., 70u got the outtere 
at ll b1ll1on - we 'r• on eb.1pp1ne now. !hie 
thins rune into a hell ot a lot ot 41tterant 
1teae ae wall. Under the b1ll1on three alone 
there would probablJ be ~ or 500 41tterent 
thine•, altboUS)l th•J'll all tall ~4&1' tour 
or ti'la aa1n haa41qe. low, 4o JOV. '11eual1&a 
Mltine one or two -Jor deale oo'l8r1q the 
wbDle bue1aa .. , or aaoh t1aa •k'ne ao .. 
41ok&l' - wb1ob 1e a ball ot a obo.., 

Wall, tl'ankl.J, I don 1 t think that the Pl' .. 14ant 
had thoUS)lt 1 t thi'Oqb. 

You oan' t - laet n1pt he Jupad •• about 
th11. 

Be Japed JOUo 
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Well, he MJ.d, 11fhat'• the quld pro quo here 
tor thie b1111on three'" Be .. 1d that hi 
had talked to JOU about 1t. I .. 1d 1Mr. 
Prel1dent, I oan 1 t tell JOU that. All I oan 
'ell JOU 1e that lesallJ JOU don't haYe tO 
haYe a quld pro quo, and the underetand1ns 11 
on thi1 t1r1t aOYI that th1 qu1d pro quo 11 
to b1 deo1dld later, and 1t JOU hold thil up•­
he wa• go1ns to hold the daan thine up. I •a1d, 
"It JOU bold thil up to work out the qu1d pro 
quo on th1e - 1 t do11n 1 t aaount to a daan 
&ft7¥a7 - it'll be a week b1tore JOU oan work 
that one out.• Well, now let ae alit JOU th11, 
BenPJ. Ie the qu1d pro quo on th11 b1111on 
three 1oaeth1ns that JOU would work out With 
Pu.nil or With Ph1ll1p•' 

Well, let ae Ju•t s o baolt a a1nute. 

Well, let ae laJ that I'd l1ke to haYe -
a1 tar a1 I 1a oonoerned, I'd l1ke to Jtnook 
&n7 reepon•1b111tJ tor the qu1d pro quo, but 
on the other hand, I 1d hope 1t oould be worked 
out under two or three aain heading• eo that 
eaoh t1ae we aalte a aoYe, eYen thollih 1oae of 
thea a&J be qUite aaall, We 1d haYe IOae OYer­
all asreeaent that would ooYer the 1aall 1te•• 
1n 1t. 

Well, let ae tell JOU eoae aore ot a7 oonYer­
.. t1on With hia, JOU 1ee, on th1e, beoauee 
eY1dentlr he aar not haYe ~pent ae auoh tiae 
OD 1 t W1 th JOU ae he did With ae beoau11 I 
1t1pt h1a on 1t tor an hour. 

Yeah. 

I .. 1d, 1 How, kr. Prel1dent, I'a not reooaaend-
1111 th1e but I'• ulr.tnc JOU. lfhat·about the 
Weet In41ee bland•' Do JOlt want tho11'" 
Be 1a1d, 1 Ho, no. I'a too old and too t1rld 
to worlr. that thins out.• B••' 
Yeah. 

I .. td, 1 Well, do JOU want a aortgace on the 
Br1tilh fleet'" Be laid, "lo, bJ the tiae 
we'd set thea theJ'd be out ot date.• 

20 
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Well , he eaid, 'What'• the quid pr o quo here 
t or thie billion three?• Be eaid that he 
had talked t o you about it. I eaid, •xr. 
Preeident, I can't tell 70u that. All I oan 
tell you ie that legall7 you don't baTe to 
baTe a quid pro quo, and the underetanding ie 
on th1e tiret moTe that the quid pro quo ie 
to be decided l ater , and it 7ou hold thie up •­
he vas going to hold t he damn thing up. I eaid, 
'It 70u hold thie up to work out the quid pro 
quo on thie - it doeen't amount to a damn 
anJVaJ - it'll be a week bet ore JOU can wor k 
that one out.• Well, nov let ae aek JOU thie, 
Benr7. Ie the qui d pr o quo on this billion 
three eomething that you would work out With 
PurTle or With Pbill1pa? 

Well, let me Juat go baok a alnute. 

Well , l et ae ea7 that I ' d like to baTe-
ae tar ae I'm concer ned, I'd like to knock 
an7 reepone1bilit7 t or the quid pro quo, but 
on the other band, I'd hope it could be worked 
out under two or three main headings eo that 
eaoh time ve make a moTe, eTen t hough eome ot 
them aa7 be quite eaall, we' d baTe some oYer ­
all agreement that would ooTer t he eaall iteaa 
in u. 
Well, let me tell J OU eoae aore ot &J conTer­
aatioo with hia, JOU aee, on thie, becauee 
eTldeotlJ he &aJ not haTe epent ae auoh t i me 
on it With 7ou ae he did with ae beoauee I 
kept h1a oo it tor an hour. 

Yeah. 

I eaid, 'Now, kr. Preaident, I'a not recommend­
ing t h1e but I 'm a eking 70u. What about the 
Weat Ind1ee Ielanda? Do JOU want thoeet • 
He eaid, 1 No, no. I 'm too old and too tired 
to work that thing out.• See? 

Yeah. 

I eaid, 1 Well, do JOU want a mortgage on the 
Britiah t l eet?" Be aa1d, "No, b7 the tiae 
we 'd get thea they'd be out ot date.• 

2 0 
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lo uaea be 1&14, 1All Ula' I WD,, BIJU7, 11 
1t .. le' ua.. ba.... 11 a11110DI 1110rth of 81llpl 
or uae 'hl•l WI pl&fl OD ,bH, 1o.eUa1 w1 thin 
the JMI'I, I wu• 11 a1111on 1110rth of 81llpp1DI• • 
I'a DO' p1, to ~ llbat ll1Dc1 of Ulpl tJie7 
are be .. uee clon' t lmow. low, uewer1111 70111' 
qu•••1on- tbe t1r•t queet1on. If tbat'• tbl 
_, be feeh, I aa 1n IJWP&thJ With u beoa1111 
1f left to ••, 1t I wrote the Uoket, I • c1 a1 •• 
thea tbe nutf ud oall 1t a cla7. You 111f 

Yeah. 
I 

I aND, I want J OU to b ow Wl1ere/ etud. If 1t 
were Jlllt left to Ill, I'd - bl ... ll we 111 niYir 
set ADJthlD& &D7Y&7 - we're Ju• lt1dd1q our­
lll'fll. lo 1f I bad to write *e Uoket, I 1c1 
Ju• &&7 bere take U; 70111re clo1.q the 
t1P,Uq; 1t 1 1 JOIII' an ADd JOU' 111004 that 
70u're lh1441q an4 we're 1n 7"111' debt: You 111t 
We're 1ndebted to 7011. All we're do1aa 11 to 
s1•• r ou the t ool•· But I'a not wr1t1na the 
t1oket. In ol'dlr to an,wer 70111' q1111t1on , 
t1r•t a• to the 41ff1oult1ee, thil tblDI ou't 
be broken clown 1nto 10 aanr a1111on dollar• 
1110rth of 81llpe, eo aaD7 a1111on dollar• worth 
of orcln&Doe, w1thout &&71na whetber 1t 11 a 
5-1nob IUD or a r1ne or a bullet, ud 10 auoh 
of &1rplu11 ud 10 auoh of aerob&Dt lhlpe, 
ud follow w1 th thil thllll Wl11oh be told •• 
Xo114&7 ucl .., that w1th1D f1'fl 71&1'1 after 
the wr we want eo auoh 1D tbo11 oateaor111 
llaok. J1ow llba t 1 I \be aaUir w1 th tha U 

!hat11 all ript. Will, ~.,1114 aake U 
auoh 11llpllr for •• woul4 bl, tlllluah, 1t that 
deal oould be 1110rkecl out 111 0111 b11 oYer-all 
41&1. !tllll ae we &1•• tbea etutf that bae an 
11t1all'ed Yalue of :11: clollare, we ooulcl put that 
1111 apt111t 0111 ot tu tblqe ua-7 ba•• apeed 
to clo, whltbll' U wuld bl 81llpe or a1rpl.&DII 
or 11ba,. 
Well, 70U oould do thllo Let 11 &&7 thl Yallll 
we're tll'•t ao1na to 1111 would fall 111 where 
be •• llollda7. ·We're 101111 t o &&7 we're P1DI 
to cl.al rou - lend rou - a b1111on }00 a1111on 
dollar• worth of aater111 ancl within f1YI Jl&l'l 
after the war, we want a -1111011 }00 a1111o11 
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dollar• worth ot aat1r1e1 baok 1n thl to11ow1n1 
oat•sor1u and we w111 1U down and work out 
wb&t thOII w111 be Within a !)-Je&r pii'104. 

'ftla t I I r1pt. 

Now, how about thatt 

An4 want th .. baok 1n aater1el and not 1D 
dollar•. 

that oarr1e1 out the or1s1nal 1p1r1t. 

And that' • rea117 the ... e thine w•'ll 4D 
later under the appropJ'laUon bill. 

I would think .o b ut f woul4D 1 t au - b1oau11 
a• I 1a7, lt be doun t WIUit the Yut In41u, 
I don't WIUit to a111 up thO II OODU"&Otl -
I don't know who •aase•ted 1t to 7ou- but I 
want to leaTe 1t w1th th1 Al'a7 and w1th Je111 
Jon••· 

Yeah. Y111, I 1Te sot no dee1re to do 1t 
and th11 lohlal I OUIIdl f1nl a nd a TII'J MIJ 
one beoau1e 1t oould be done 1n one •hot. 
Now, that would haTe t o b1 negotiated with 
Ba.l1tax and Ph1111pl, woul4D' t 1 tt 

I 1hould think 1 t would be Bal1tu and IS1r 
Preder1ok Ph1111p• and not the Puroballne 
ll1111on. a .. , 

!hat' 1 r1pt. 

And that would not be a too d1tt1oul t paouc• 
an4 ••• • •• 

Yell, do 70u UD4erltan4 at the aoaent that 
the work1DS out ot that 11 a l'llpoDI1b1Ut7 
Of JOUI'If 

Do I Un411'1tand 1tf 

Yeah. 

loi beoau•e the Prel1dent baln1 t told •• .o. 
Al I under1tood wa• that the aotual pap1r1, 
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l -· .U p1ouo of paper wa14 'llo AepooUol .............. . 
Do JOU th1JIJt ho bal P' UlJ o.ur UWia "f 
b11 llOIYO &boU' .Ut b11110D 'bl'ol' lo 
IOIUldod YII'J 111UII'10UI W ao lalt D1p' -
1•oeb1ac about 1oao daaD Sblac ho' • pt 
oookod up out 1e ~ Pao1f1o. 

Woll, 1t ho hao ••••• 

..... 
._, 1f ho hal, l'a alaoo' riUh'o ho d1dn'' 
haYI 1' OD ICOD4a7 bo-11 Pl'lllo4 b1a al 
hal'4 &I I IYII' haYO, 

llhoo I ••• b1a Sblo aol'll1aa, ouppooo I ''ll 
b1a allou' thlo Ulk &114 '•11. b1a allout Sblo 
par' 'hl'lo of Sbll f1nano1al noaot1a,1oo; 
oeaol7, ~ qu1d pro 7uo of tho b1111on thl'oo, 
and au b1a 1t ho won ' ''ll 7ou '-4&7 tho' 
all thl l'llpODI1b111\7 1D I'Ola,10D '0 ttl&' 
ho 11 'lll'lliDC OYII' '0 JOU, 'booaUII I OU Ill 
how o&IJ 1' 11 'o pa Sblo up and I Jun -
1f PUFY11 IYII' opono b1o aou'h acain aboa' 
dOll&l'l, I'll JUI' toll b1a DOt W talk W 
u allou' U; I don'' .a' w hoar allou' U; 
I don'' wan' 'o Ulk &bout U; I 1Yo DOSblD& 
w do w1 ttl U and noUhor haYo rou. 

I 1:h1.Dk ttl&' I I 1'1P'· 

23 

Aa4 I'll 'Ill b1a tho' 1D worct. Of ODI 17llabl1, 
"' ~·1'1 pol1,1lJ. 

I tb!Dk ttl&' tho' I I 1'1P'· 

Aa4 1f &J17 of tholl Othll' Bl'1,11hll'l 1D Ul1 
Othl' l&J-OIIU 'I'J tO 'alk '0 .. , -.bloh th7 
haYOD1 ,, I'll 'Ill ttl• tho .... Sblac. 

Joy, ODI SblDC .U' - 1f JOU 1 
1'1 1010& '0 talk 

'0 tho Pl"ol1don' thll DOI'D1DC - .U' I 'b1Dk 
ho oupt w do tor b1o o• 1ako - rou 111, 
t&ko tbil ~uoo of foUl'. It anr of ~ 
oth&l' ..-bol'l know &n7Sb1DI aoro abou' ~ 
appropr1&UOO b1ll tbaD l do, Yell, I ltal't 
With &11'0. ho' lo WDtoYOI' thq kDOY 11 
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plua. low, I taka U tllat -•'*17 1e plq 
w b&Ye to '••UtJ tor u aa4 I tblllk *' 
tbe Pl'aaldn' Olllb' w P' t1ae fOUl' ot ua 
tocetaaar •• aoon aa po .. lbla aa4 tell ua tdlat 
h• erpeota eaoh ot u. to • .,1 beoauee I b&Yen't 
got the to111eat ldea; I don t know What to 
work on. 

I acr .. w1 t1a 7ou. 

And peraonal17 1t •••• to •• tbat the 
Dlreotor ot the Budcet baa 1 t and ha ougl!.t 
to go up and taatltJ. I don't ••• 1fb1 I 
abould teat1f7l I onl7 know wbat I '•• aeen on 
tbe Ualter. But 1t tha o t her• ara aa -oh 1D 
tha dal'k aa I u and he azpeote eoae'bo47 t o 
go up on tha Blll !bul'a4&7 - I bope 1t 1ll ba 
Bal'old Saith and not •• - I'•• got t o be told, 
baoauae I'• ooaplata17 1n the d&l'lt. 

Wall , I t old 70u I tallted to hla about thla 
711ter4&7 - not about the appropriation b111 
but about thla ooaalttaa - and I ea1d, "You'•• 
Juat got t o gat a - atraddle ot thle now; 70u 
can't aot the wa7 7ou're aot1nc about thla; 
7ou'•• got to haYe thla ooaalttee t ogether 
onoe a week. Otberw1ae, we're go1ng t o gat 
all bawled up hera and I '• worlr.1ng lllta bell 
on thea a thlnga and 1t' a got to be dona one 
ot two W7•· &1 ther I'•• got t o go eaoh weak 
and apend a great 4aa1 ot tlaa With eaoh 
aaal)ar ot the ooaal ttea, whloh I thlnlt 11 ••1'7 llDMUataotol'J, or 7ou ' •• got t o haYa 
thea togatbar eo tha7 1ra 1n the J'OOD w1 th 
7011 dUJ'1DIE thaaa aarl7 waalta ot thla th1ng. 1 

Be u1d, •I know; I want t o do 1t, but I'• 
awtull7 bua7 toda7. 1 I wanted t o gat thea 
together laat n11ht - b&Ya a •aat1ng 7 .. ta1'4&7 
attaJODoon between t1•• and a1x - but ••••• 

But, 11&1'1'7, euppo a1n1 • •• • • • 

But ba'a not eaa7 t o handle, Benl'J, 70u know. 

But ao••'bo47 1a go1n1 to han to 0&1'1'7 the 
ball on tba Blll - a nuabar ot people are. 
l ow, when thl7 co up there, 70u .ant ~ 
f ull ot YlD and Y1gor. 
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tbat 11 r1pt. 

I '• a• nu a• a paaoake. 

I don't INppoll &117 ot the ren ot thea mow 
a 4uD UUq about 1 t . !be oD17 UUq I mow 
about the b1ll 11 Chat 1t 11 to be t7 bllllona · 
I haY en 1 t aeen \he l~J~CUace ot till blll; I ' 
ha'lln 1 t 111n Ule blll; 11111 th baa Ye1'7 oaretllll7 
aYo1ded lhoWlq 1 t to ••; and I don 1 t mow how 
the aone7 11 belng dlYlded up. 

Do 70u aean that reall7t 

baoU7. I haY en' t aalted hla to abow ae the 
b1ll beoauae the Preaident dldn't 1ndloate it 
waa a7 bul1neu. Re told •• Ill W11hed I 
would not be at Ule aeetiq ot the legielat1Ye 
l .. dera 7e1terda7 on the sroun4 - on aooount 
ot he didn't want ae to get a7 neck out about 
\he appropr1aUon, which I thlnk he' a right . 

But, Rarr7, I aean , 1t 70u could IIIYe heard 
Harold S.ith 7eaterda7 afternoon begging •• to 
tell hla wbat it wae and a7 1nalet1ng, and hll 
not belleYing ae, that I didn't know, and hare 
it wae aoaetiae 7e1t1rda7 atternoon, and he 
1&71 that 24 dltterent people ba'll got eoaethlq 
to do neb it, eo ha ~aid, •ean I talk t o Pur'lllt" 
I eaid, 1 Xou'd better au Hopkin• about Chat 
beoauae he 1 e looktq atter Pur'lia.• !hen I oan 
crou out - aalte it 2' people' becauu I don 1 t 
know &n7thlng. But Ill eaid, Mr. Mo,enthau , 
fleaae tell ae what I 1a to do. 1 And Nid, 

I oan't! 1 8o, ae I NJ, it ••• . . 

' !bat waa eill7 ot Harold t o 1&7 Chat becauae 

25 

lareld hal been talllq to the Pruident ri.ght along. 

Vhatt I'a repeating word t or word wbat - the 
llbole thing Chat I'• 1&7inf - \he onl7 pereon 
llbo knOIII wbat tha ll'len b lliOn 11 in thl 
breakdOIIII, I take lt, 11 the Prllident. I 
take 1 t that he expeote eoaebod7 to go up on 
\he 1111 and put up a tlpt t or lt. Well, it 
ha doea, lll'd better get bu17 and baYe Ule 
peopl e together, whoa he expeota to 10 up on 
the 8111. 
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I~· WUb pu. W.Uf I'• plq 110 1117 u4 
na Ida - U4 aM lt - p11 'Do1ih ot 11UH 
1iiWip eleu'H up. ODe ot 1lu. 1e 1illa11 
tlaaMUl tb1q &D4 1iU o1ihu' 1ihl,. tbe po1D11 
la 1illa11 ne17 U.., tor 1aa11Uoe, IIJ'1aC 1iU 
wek I bow 1illa11 .,. oea aoNpe 1iop1ibel' l2 or 
1~ •r• u- 11tlloh oea be 11raaeterrect 
t..e41a11el.J 1 7011 an - eUI'J Uae 1illoae \hlqa -·up, be a 101DC 110 J•p •• OD tlba11 1a 1ihe 
qu14 pro quo oa thla blllloa 1ihl'ae. 

Yeah. 

fbat I a WJ 1ibet 1 8 sot tO be Uft48r8tOo4 1'1pt 
... ,, beoauae 7011 know he neYer leta up oa a 
1ih1DC 11ke tba11. 

Well, I'• s1a4 to han \hla ohaDoe t o wll 7011 
mat I know an4 how 1t •a aa of 1iWO o'olooll:. 
Koa4&T. An4 I wan11e4 to know wtlat he waa11e4, 
bu11 he 414D' t 1n aDJ .., tell ua aDJ1ihlll& but 
•• aholll4 be 1ihe 81iate DepartMIIt1 

• loqe for 
11tw paper a. Tba t' a all I 1ot. Beet 

All l'1pt. 

Ooo4- b7•· 
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~ .. ... 
~- Thompson read this letter over 
the telephone to l!r . llcReynolds who 
said it rms exactly right • 
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(COPY) 30 

llarch 5, 1941 

~ dear Ur. President: 

:.ith the sirnins: of the Lend-Lease Bill the period of caah­
on- the- barrelhead will cone to an end for the great bulk of 
foreign goveMruOent orders in this country. Your appointment of 
an advisory committee , to assist you in adcinistering the pro­
visions of the billi means that a vital ner1 phase of our effort 
has begun. I shal be del ighted to serve as a member of this 
committee . 

Complete coordination of all foreign buying will, in my 
opinion, be even more necessary under the new system than under 
the old cash sales plan . You ma~ remember that at the f irst meet­
in~ of the newly constituted adv1sory comcdttee , on tarch 1, I 
br oucht t o 7our attention the problem of Russian purchasing, and 
you said that you felt this cai:te within the scope of the new com­
cittee ' s work, I think that the sa~ considerations should apply 
just as much to the Dutch and Canadians, who will continue to 
pay cash, as to t he British and others 'l'tho will come under t he 
Lend-Lease procedure . I t seems to me that all fore ign government 
purchasing, commercial as 11ell as military can be handled more 
ef~iciently and fit t ed more smoothly into &nited States production 
if this purchasing is coordinated in one place . 

Therefore , I should like to suggest that all the coaplex 
liaison ..ork on foreign purchases , Tohich has been done in the 
Treasury f or the past tno and a quarter years, should be consoli­
dated il:nedintely and completely with the work to be done by 
l~rry Ho~kins ns Secretary of the new advisory committee . This 
11ill relleve me of all direct responsibility 11ith respect to • 
foreign purchases , except for t he great and continuing responsi­
bility that· now faces all t he committee members alike . I havl' 
already begun to t urn over to Harry Hopkins a part of the f oreign 
purchase work we l'.D.ve been doing, and, complying with the request 
s t ated in your letter of February 25 , I have offered hia the 
assistance of anyone he needs in the Treasury. 

The President, 

The ·•'hit e House. 

Faithfully, 

(Si r;ned) H. UORGENTHAU JR. 
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GROUP MEETING 

H.ll.Jr: 

Thompson: 

H.M.Jr: 

Thompson : 

H.l&.Jr: 

Thompson: 

H.K.Jr: 

lfr. Ge.aton 
lfr. Wiley 
lfr. Cochran 
lfr. Pehle 
lfr. Sulll van 
ltr. Thompson 
lfr. Young 
Kr. Graves 
:llr. Schwar z 
J.lr.Bell 
J.lr.Haas 
)fr, Foley 
llr. Kuhn 
llr. White 
lira . Klotz 

lutah 12, l.9U 
9t85 .... 

I want a !air~ brie! meeting this morning. 

36 

I read the letter to Mao and he said it ia ex­
act~ right, ao I am having copies made now. 

Will you please tell both - just tell Bell 
about it . I want Bell to know about it. 

Yea, I will ahow it to him. 

Will you? 

Yea. 

Du? 
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H.li.Jr: 
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You saw, I nppoae, where we got '60 aJ.Woa 
of bida tor freaaury bill• a• oo~red to 525 
ot last week, and the rate went froa .08 to 
.12. The rate is now about 18 per cent. .lDd 
several of the larger corporations, such as 
General llotora, c&llle in, which is Tef7 good. 

That is tapping their cash balances, 

You might get quite a lot of that it you keep 
the banks out of it, at the rate of Saf between 
18 and one quarter. I have a number of lettera 
to be signed. One ia the investment of the 
Old-Age Reserve, 171 million. 

In what? 

In the two and a halt per cent. 

I thought it was three. 

No, that was reduced in the last amendment. 
These are reports ot the stabilization Funda 
similar to the one we had last year, what goea 
to the Speaker and theVice-Pre~ident and the 
President. 

You have been clearing out your basket, I aee. 

Yea. I talked to Eccles about financing, and 
I wondered if you would like to talk to him 

tomorrow afternoon or FridaJ. 

Well, I would like to --

We oan aee if the information on the seven 
billion has an effect on the market. 

ifter this meet~~ ia over, I want to talk to 
Bell and Young Foley and Gaston and Cox 
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aDd then right after that, it rou will atq 
behind, see. And then, John, I will phone 
you and it you don 1 t mind, John, when you do 
come in I just would like you and Blough and 
nobody else. 

Yea, sir. 

I want to do VII home work and I don't want to 
show VII ignorance in front of too IIIAliT people, 
so just you and Blough. 

Yes, sir. 

That is all I . haTe. 

But then it you stay- behind this other group, 
I will talk to you. It will be the group and 
then you alone. · 

Yea, all right. 

Harold? 

At your convenience, lolr. Hall and his cen are 
ready to report on that Thit to llr. Dwiggin 
about the moner. 

Well, tell Stephana that the first time that 
I am at ease, so to speak, I will see him. 

I think it would be nice it lolr. Bell could sit 
with us. 

But there is no rush about i 1;, is there? 

Oh no, not at all. 

The first time I aa at ease . 

Tea. 

38 
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-'-
ill right. 

I think I should report to you that we are 
authorizing the mint to bey between now and Jft.y 
a thousand tons, approximate}f, of foreign 
copper, because there is no supply of domestic. 

I think that is a great mistake. American 
money on American copper. They han got to gin 
it to us. 

Can' t get it. 

Ch --

We can probablf get it by going to O. P.ll. and 
securing a revocation of clearances that they 
have given for domestic copper to defense 
industry. 

Hamm said he could help on that in case it came 
up again. 

Well, I don't even have to ask an;yboq. I am 
not going to make American pennies out of Chilean 
copper. I am ju.st not going to do it. 

Well, we will rnoke that . 

I am glad you tallted to me. Someboq h going 
to get up, like Senator Bob Reynold~ and make an 
American flag speech and so forth and so on, and 
I am just not going to make American 1110ney out 
of foreign copper. 

Well, we will just have to push our ·~ through 
this. 

The thousand tons that we had, that come to us, 
just swap it around. Take a thousand tons of 
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•nou o~r ad glTe 1 t to aOMboq --~ 
get a thouml tone - get a thoul&lld ton;'lt 
American copper !or a· thousand tons o! Chilean. 
Don't you think I am right, Herbert? 

40 

Well, I don't know. I think it ia all right. 
I don't think anyboar would make any noise about 
it. After all, we do make silver coins out o! 
~xioan silTer, I suppose. 

Not kno~. J.Iqw&y, I don't want to do 1 t • 

.Ul right. 

It didn't seem to me it made any di!!erence. We 
are buying foreign copper anyhow, and we have 
practical~ exhausted the suppl7. 

Well, if he hadn't put it up to ae, it would have 
been something di!!erent. 

(Laughter.) 

Then I would han apprond it, because we have 
to go through a lot o! di!!iculty to get it. 

~be we could design a special good-neighbor 
peD.DT• 

That is about all the rod neighbors han got !or 
the last seven or eigh 7ears. 

We hue been struggling with this !or several 
dqs, and it seems to me and to Dan that this is 
the moat practical wq to do it. 

Well, two bri.ltht roung !ellows like you can do 
it rq wq. ill r ght? 

.Ul right. 
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It rou hadn't menHoned it.,,,,,, iu1thing elae! 

That is all. 

Ha.ve you had any confirmation of the hearings 
tomorrow? 

That is the purpose of 11hat I lUI asking you 
£eopl~ to st&, behind !or. I received yesterday, 
March 11, a memorandum written by .t:le.rry White 
on Wa..rch 5 on statistics for foreign exchange 
control. Where it was all the time, I don't 
know, but it was onlY ginn to me yesterday 
afternoon, and I took it home , 

It has been on my desk part of the time . 

I don't know. It has no initials, nothing on 
it, and I take it the;e is a committee on foreign 
exchange control, ian t there? · 

Tba t is right . 

And I think it ought to oome up through regular 
channels. No•, I will sa:r this, that I read it. 
I mean, I read the two pages caretullf, and I 
have no objections, but I am a stickler for fora 
and --

'fell, that, I think, is the proper routine. The 
oommittee .. :;,yrond it. It has to deal •ith me, 
not the c ttee . 

'fell, there is nothing on here, Ha.rry --

Tee, I think there is a note in there that the 
oommittee has approved it. 

'ilhat an unusual wq - no. Well I have never 
got a request !or money like tbls before. 
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Well, there is a first time to everything. 
I don' t know what 1ou aaean. From me? 

From &llTbodT. I mean, we have got a Trea8UI'1 
Budget Committee and all that sort of thing. 
I mean, thla is a Treaau17 matter. Your 
initials aren't even on it . It isn' t even 
signed. 

Well, rou just suggest whose rou want on there, 
and we will collect them. 

Well, I am giving it to Norman Thompson to put 
it through the regular Trea5UI7 organisation, 
but that thing co111es up like that - I aaean, 
it is - did 1ou ever see one like that, Norman? 

No, sir. 

(Laughter.) 

We need a new technique. 

It is an innovation in the interests of expedi­
encr - of efficienc1, I mean. 

\Yell, I want rou to kn.ow rou got twelve-hour 
service out of me . 

I am amazed. It is better than I got out of 
anybod,y else. 

I think I am responsible for the dela1, because 
it came up while Har17 was awar, and ther wanted 
to bring in a $7500 man to do a little statisti­
cal job, and I am the one that stopped it, and I 
wanted 1:10re lntol'lll&tion about it because the 
thing started when I was in charge, and I said I 
would like to have them experiment and t hen I 
would like to know where the1 were going. It 
came to me as a sort of a eettled proposition, 
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and I made inquirr about bringing these people 
into the 'l'rea5UJ7, $'7500 IWl and a $2300 secre­
tary. Well then when Barry came back, he Wl'Ote 
this memorandum and I !ound that you had apprond 
on JanUa.J7 27, which I hadn' t had at the time I 
got the recommendation !or the personnel, Harry' s 
divi~ion taking over this statistical work. I 
think you had approved it. 

Well, let ' s finish the story. 

Whlm I heard that Dan had some questions about 
the sta!f' being taken overii I raised the question 
with him, and he said, we , he didn't realize 
that you had approved the project, and since you 
had approved it, he didn't feel that he wanted 
to - it was necessary f'or him to make aur comment, 
and I stated at the time that it didn't matter 
to me whether the project had been approved by 
tne Secretary or not, that I wanted Dan' s 
approval and acquiescence, because I didn ' t think 
we OBght to go forward with it unless it had it, 
and I se.id we ought to take it up 1ri th him again. 

No, I assumed that Harry had discussed it with 
you on Januw 27, and that is the reason I 
aaid I didn t think there was &Df use o! --

Well, Dan, I thought I made it clear at the time 
that when I discussed it with the, Secretary I 
didn't think that he had an idea of' how much was 
involved, and .l wanted to re-raise the problem 
with you irrespective of' that. That is whY I 
sent you the memo, and then you rem11111ber the 
note you sent back --

Yea, I aaid the Secretary had approved it, and 
I didn' t aee &n1 use of' --

Regraded Uclassified



H.M.Jr: 

White: 

H.U.Jr : 

White: 

II.!.l. Jr: 

White: 

H.J.I.Jr: 

H.M.Jr : 

44 

- 9 -

Now, everybodf --

We can start from scratch all over again. You 
can, now that you kno'l'l the whole story. 

As I remember it, a lot of things happened. 
You went home with me one afternoon. You said -
I don't remember this --

It had nothing t o do with this, Mr. Secretary. 

Now just let me - you had a chance . You went 
home with me, and you said that you wanted to 
increase your staff to the extent of a hundred 
thousand dollars . 

That is right. 

~ impression had nothing to do with this . 

It had absolutely nothing to do with this . 

That is just what I want t o come to, and I told 
you, in order not to hold you up, as you can 
!ind good people, take them on. You said, "Well, 
I can only get a couple o! people . • I said, 
"I don't want to slow you up. Take them on, • 
and then you said certain people objected but -
don't lose a chance to get a couple of good people, 
take them on and - -

I said I would take them on until you told me to 
stop. So far we have te.ken, I think, one man 
on. That is going forward . 

But that also was a hundred thousand. 

I said that might amount to a hundred thousand. 

But that was your regular stuff. 
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Yea, that had nothing to do with this. 

Does that came from the Stabilization Fund? 

That comes from the Stabilization Fund. 

(Laughter. ) 

I don ' t get any commission. 
back on these salaries. 

There is no kiok-

Now, I will be perfectlf frank , on this Foreign 
Funds thing rq mind is a blank. 

Well, that mAf be . 

I wish rou would refresh rq memorr, because, 
I mean, the other thing I have straight1 Now, 
Harrr, where is that in the works? Let s do 
one thing at a time. · 

I said that I would go forward with that until 
you told me to stop. So far we have - I have 
interviewed probabl7 hal! a dozen good pros­
pects, but so far I have onlT been able to get, 
I think, one or possiblT two. 

Will fOU please formalize that . 

That is formali zed. 

No, you have nothing in writing from me . 

I take it I don't need anything from you until 
Norman stops okaying them. 

It is up to you to get something to protect 
yourself . You han got nothing to show of 

this conversation that I approved this thing. 
Get something. I mean, I am - the kind of red 
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tape I am talking about 11 protection t o 7011 
(White), t o rou { 'l'h0111pson), ed to me . I am 
all tor the initials and everything else. 
For both ot our sakes, please formalize that 
particular conversation, because I made no 
notes on it, you see, Harry. 

I think that is a good thing tor the record, 
because I approved most of those appointments 
just on a statement from Harry that he has 
cleared it with you informally. 

There is nothing to show it except that we are 
here and I remsber it . Now this thing, just 
t o show you I am human and fi11 brain is over 
busy, you will have to refresh fi11 mmory on 
this, but let's formalize the other thing, 
you see. Now, what about 

That has been formalized . 

Let ' s start again. 

Refresh fi11 memory, will you please? 

46 

I should say it is four or five months, isn't 
it, John, we have taken this up at the committee, 
and we have had an experimental period. 1 co~ 
mittee of five voted on i t. Mr. Merle Cochran, 
as 1 suggested, was doubtful about the wisdom 
of taking on the additional work. 

In a case like this, you call him lir. lferle 
Cochran? 

Well I am being very formal . (Laughter. ) 
lfr, ~ehle, lfr, Bernstein were for it, and :lh-. 
Wiley also voted for it t t the tiRe, although 
I don' t remember - I don t think he was in at 
aDf ot the subsequent discussions, but it 
developed since then. I had an opportunity to 
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get what I thought ns an excellent •n for 
the Job. He was here for one day. I wanted 
authority to get him for this Job. I had noDe 
yet. The coliiDii.ttee had 'Yoted l11 favor of it 
and IIWI,T weeks had passed. I prepared a state­
ment making it clear that the functions for per­
forming those duties would be in the Secretary, 
so there would be no question about ~ authority 
to get this man. 

Is this four or five months ago? 

No, this was about five weeks ago, I think. 
It na before . --

Well, when did you get to me, Ha.rry? 

I am getting to you right now. 

O.K. 

Therefore, I prepared this statement and asked 
you to si~ it if you approved, on the grounds 
that I needed to act quickly. You did sign it . 
I nan' t here . I thoUght you might call me in 
to tell me about it, but you didn't, you siped 
it. I ne~otiated for this man. The president 
of the un1versit,y would not let him go. That 
was dropped. Therefore, ao far as I was con­
cerned, the order had no value because it was 

4'7 

just for t hat one case, and I wasn't going on 
the basis of that to pursue the matter beyond 
getting some of the other men. I left for 
Mexico and left word - or we drew up plans to ~et 
some men. The first men that c~~~:~e to Mr. Bell s 
attention, he raised some questions about . When 
I returned, I took it up with Yr. Bell. I had 
mentioned this order, and he said, "Well, if that 
order has alread7 gone forth, there is no need at 
~ getting in on it at this stage, • and I said 
it didn't matter to me whether the order had 
gone forth or not, because we can easily tear it 
up, that if he had any obJections, or if he 
wanted any further information, that I would be 
glad to give it to him, and I awaited his dis-

Regraded Uclassified



Pehle: 

White: 

H.K.Jr: 

Yihite: 

R.M.Jr: 

White: 

H.K. Jr: 

White: . 

H.M. Jr: 

White : 

- lS -

r.lal. Well, we couldn' t r.t torethtr fOI' a 
ft .or e weeki . So I drat eel thl1 - raa.. 

th11 - wae cleared b7 llr. Pehle. 

'l'hat h right. 

B7 Mr. Bernstein end nobocl7 else - I don't 
remember Mr. - Kr. Wile7 waen't here, and I 
think we gave it to his assistant, but I 
am not eure of that. 

You mean Sam Klaus" 

Saa Klaus. I am not positive of that. I don't 
remember whether he was there. But we did 
discuss it at the meeting. Then I sent it in 
to Dan Bell with a note that I was going to 
present that to 7ou, and I would like his re­
action, thinking that that would give him an 
opportunit7 to object, or if he wanted, to 
discuss it with me . But Dan very rightl7 said -· 

Wait a minute, why is it },lr . Bell, Bell. Dan? 
I don' t understand it. 

Well, I am --

You are gelting warmed up now. 

I am getting to the hot spot now. (Laughter) 

Mr. Bell, Dan Bell, and Dan. 

111 right, Kr. Daniel Bell. At that point 
he wrote back a note sa7ing that he noticed, 
or noted, I don't remember exactly, that 
the Seor et&rJ had afprovea of this plan 
already and he didn t see where there wae 
room for comment. 

In other words, he dodged the issue. I 
suppose he didn't want to oppose it because 
it had already been approved and he didn' t 
like it. 
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Well. liJidep thoae olroaatuao .. - {tachtel') • 
what wu I golq to do• I pu1.a it 1D to 
10U aDC1 ude it "10"1 clear what WU i.DYohed, 
how much waa involved, and said that the 
committee had approved it and if 70u approYed 
it we will go ahead, and if fOU don't appro•• 
it, we will drop it, so that it seemed to me 
that step by step it was all right with one 
important exception, in the retrospect. 

Unquestionably it would h&Ye been desirable to 
have cleared with Bell the order which you signed 
before I submitted it to 70u, and the reason 
I didn't, in retrospect now, was that I didn't 
know where Bell fitted in that picture, since 
this was a matter between ~ section and you, 
and if you remember, I am responsible to JOU 
and not to Mr. Bell, according to the orders, 
ao far as being formal is concerned --

I think fOU are wrong on the last part. 

No, I don't think I 11111 wrong, Mr . Secretary. 
I have looked it up carefully. 

The order says he comes under Bell . 

You are wrong on that. 

Then the order has been changed without ~ 
knowledge. I don't think I 11111 wrong . 

Well, Thoapson says you are wrong. 

Well, one of us i s wrong. (Laughter) 

The last circular signed eaid you were 
responsible to Bell. 
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C• JOII hola JOlll' tlre a lllnate' I nnt 
to till a little blt on thla. SoMbob, 
md I na UDder tbe - I don't know whether 
it was Whl te or some leW)'er, came to me 
and said .- you can tell me - this goes back 
months and months - that this whole Foreign 
Funds Section - nobody is keeping a good 
record, nobody ia keeping a h.iatory, and 
the minutes of the whole thing are not in 
good shape . •Some day you will be called 
on to explain, and we should hue a nr-y 
oare!ul and then an interpretation of What 
they are doing so if you have to go before 
the Congress, you can explain . • 

Now, who made that speech to me? 

I don't think I did, but that - I definitely 
could have because that is the way I feel, 
and I think I say that in there. 

Well, somebody made that speech to me. 

It may have been Bernstein, but we are all 
in agreelll8nt, I think. 

We e.re all in agreeunt on that. 

Let's do one thing at a ti... It seems to 
ae - I can't remember. This goes back months. 
I t see-. to me that on keeping records of 
tbe Foreign Funds, the interpretation of 
what you do from day to day, and han it 
i.n such shape that if I am called on to explain, 
I can, or an annual report . 

It seems to me that that responsibi lity is 
Pehle's. See~ I don't sit with you every 
day. 

Now, as to the economic interpretations and 
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reperou11iona of what JOU ue dolDg, I would 
llke lhi te to do that, but I aon It think hi 
ought to be off completely on one side on 
that thing, particularly if he is bel, paid 
for out of Foreign Funds, and I would ike 
to aak John Pehle what he thinks . 

Well, that has been a matter of long dis­
cussion in the coumlttee and between Harrr 
and myself outside the co..Uttee, and we 
are in agreement that it won't be this idea 
of the Foreign Funds being ill one section 
and SOllie of Harry Wh1 te 1 a aen worldng off 
here. Obviously it is an integrated job. 
But we are normally in agreement that the 
statistical and economic analysis should 
be done by people who are responsible to 
Harry, and that he will select along with 
me, and there is no disagreement there at 
all. 

Just so we get this thing, today is Wednesday. 
I would llke Friday morning, Dan, a statement 
setting this thing up in a formal manner, 
you see, for my approYal or disapproval, if 
that will gin you time enough, barring 
testifying on the Hill, to clear this par­
ticular thing. This is one thing, JOU see. 
If you will get them together and give the 
watch dog of the Stabilication Fund a chance, 
Mr. Yerle Cochran --

I was protesting on this, Kr. Secretarr, 
when I thought it was their money, the 
Foreign Flmds. 

It is the Foreign Funds money. 

But HarrJ has another hundred thousand. 

Yle will c0111e to that. (Laughter) 
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Tbia la a field da7, go to it. 

Kr. Secretary, may I suggest that at the 
ea.e time we consider whether we ought to 
set up the Foreign Funds ae a division of 
the Treasury? I think you (Bell) mentioned 
it at one time. 

Do it all at one time. 

That is what I wanted to kno". 

I will give you two days to have the thing 
in shape for me. I will clear it Friday 
morning. Let it come up in the regular 
way, you see , Ten fifteen Friday morning. 
All this is pending the hearing on the Hill. 
That is number one. Is that agreeable to 
you, Harry? 

Quite. 

Then as to - so that - as to - regarding 
the additions to Barry ' s staff who are paid 
by Werle Cochran's funds, let's say you will 
have that ready f or me Monday morning and 
we will sit down and talk that thing over 
Monday morning . I think we had better do 
it in two bi tea, don't you think so? 

Yes. They are very different problems. 

This has taken 20 minutes as it is. 

All right, Harry? 

Quite . 

¥y note should not be construed as a 
criticism of what Harry had done. I 
intended to go into the thing, but when 
I found you had approved the order, it 
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Th11 1• a fiald da7, co to it. 

Kr. Secretary, may I suggest that at the 
same time we consider whether we ought to 
set up the Foreign Funds as a division of 
the Treasury? I think you {Bell) mentioned 
it at one time. 

Do it all at one time . 

That is what I wanted to know. 

I will give you two days to have the thing 
i n shape for me. I will clear it Friday 
morning. Let it come up in the regular 
way, you see . Ten fifteen Friday morni~. 
All this is pending the hearing on the H1ll . 
That is number one. Is that agreeable to 
you, Harry? 

Quite . 

Then as to - so that - as to - regarding 
the additions to Harry's staff who are paid 
by Werle Cochran ' s funds, let's say you will 
have that ready for me Wonday morning and 
we will sit down and talk that thing over 
Wonday morning. I think we bad better do 
it in two bites, don't you think so? 

Yea. They are very different problems. 

This has taken 20 minutes as it is. 

All r ight, Harry? 

Quite. 

Bell: Wy note should not be construed as a 
criticism of what Harry had done . I 
intended to go into the thing, but when 
I found JOU had approved the order, it 
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••••d to ae a 4upl1oatlon of effort. That 
wu not a orltlcl•, llari'J, at all. 

I just want to ask this. I find it very 
eaey 1 f a <1118 of you come to me and say 
~ell, we need this thing desperately,' 
and somethlllf that I am particularly interested 
ln. I say, Yea," but then to protect your­
selves and myself, don't let the sun set and 
1o around and aee Nor11an Thompson and say, 

I have had this conversation with )(r, llorgen­
thau. I want you to know about it -- " 

I think I sent a copy of the stateaant, too, 
to Norman. 

But for the future. Ed Foley llli~t come in 
and say, "I need 40 aore lawyers," and I 
might be under the influence of liquor and 
say, "Yes . • 

I hope so. - (Laughter) - I wouldn't ask you 
unless you were. 

Well, I wouldn't say "yea" unless 
So, protect me, will you please? 
Chick? 

I was. 
ill right , 

We are under way on the effort to finally 
clear up that record on the 

Two thirds and one third? 

Right. .And this fellow from the llemphi 11 
paper, George llorria, did get the ideas from 
the Department of Agriculture, and I rec01111end 
that if rou could take a few minutes, we 
invite him onr. 

Well, I am haYing lunch with one Wickard, 
and if you would give ae that in a little 
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__,, I will gl n it to 'll.clcard for d11aert. 

Plae. We have told --

Jo, let •• take it up with Wickard . 

Fine. .la a Chicagoan in the world events, 
I don't want to loae eight of the fact that 
Slddllora waa convicted, You aay not han 
noticed it. 

And what is the sentence? 

He will be sentenced later in the month. 

That ia amazing. 

That is the case Jake Viner aaid the people 
in Chicago were watching, end if Skidaore 
actually was conYicted, then the people in 
Chicago would believe the Administration 
meant to olean up some of these people. 

An;ybodJ I should write to saying thank ;you? 

l'lo, they h.an brought all kinde of pressure . 

Who tried the case~ 

The new United Stataa Attorney out there. 

1hf don't you write hla a letter? 

lll right, I will get you up a latter. 

To be tranallli. tted to hia b7 Robert Jackson. 
Yea~ 

It doean•t have to be . We alwa71 wrote in 
the past to the United States Attorne7 if he 
cUd a good job. You can send a cop7 to Bob 
Jackson. 
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lll right. Will JOU do that' 

lee. 

.&nybod)' in the Treasuey I should thank'1 

I don't know. The case was inYe tigatea 
b;y El~~er Ire;y. 

1111, supposing ;you (Tho.pson) prepare a 
letter tor ae to Elmer Irey, and I wonld 
like to - ;you ate? 111 right. I neYer 
thought we would get that. 

It created quite a stir out there. 

I would like to see the Chicago clippings 
on it. 

We will get them. 

Both the Tribune and the News. It would be 
interesting. 

lea, air. 

The Jury was out OYer Friday and Saturday. 

That is Yeey intereating. 

I hann't an7thing thh aorning. 

lleiga has sent ae onr his ai rcratt report. 
I wa• thinking that I aight turn it OYer to 
George to look onr and set how it cc.parta 
with ours. 

That is exactly what I want done. 111 right? 

luhn: I haYe nothing. 
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II 04-aarie in toaf 

lie ia ooal.ug tOIIOI'I'OWo 

I think Cochran has mentioned to you the 
recent 111ovements of Hungarian and Yugo­
alnian funds. There baa been a million 
and a half go into the Hungarian Legation 
account here in the last two days . Part 
of that money is coming out of the BIS, which 
we have some control over; but I think we 
ought to approve the application and let 
it go. 

Well, don't put it up to .. , because I -., 
mind can't take it . You fellows will have 
to decide in your own committee. I just 
can't take it . 

llerle? 

Nothing. 

John" 

56 

There is a rumor on the Hill that I got 
yesterday afternoon from St1111 that the Treasury 
ls contemplating softening up ita position on 
tax exempts, on ita own securities, and that 
we are - we intend to provide thet the interest 
froa those securities will be subject to a 
leaaer tax or be given some sort of a credit 
or in any event, that interest will receive 
preferential treat.ent, and I told Stem 
absolutely nothing of that kind is being 
diaouaaed down here, and I asked him where 
he got it . He said he didn't care to disclose 
it. 

I talked with him awhile, and he indicated 
it ca.e f~ banking circles. It looks to 
.. as though it is the old crowd trying to 
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atart a back- fi r e, and I think he had -­

A fel low c ... in to aee ae yeaterda;y and 
told the aame ator;y. 

I had an inquir;y on the same thing. 

I am wondering if we couldn't put somebod;y 
on the trail and find out. 

There will be a .Ullion of those . 

It is just one ot those that start up on 
the street . We had a 11 ttle trouble with 
the financing , and we are afraid to go ahead 
the next time without asking for discretion 
or a recision of the action Congress took 
or aomething. 

Anything else? 

No. 

Ed? 

The Schenk ease is moving along satisfaetoril;y. 
The people that are watching it have got the 
impression that the jury and the people in 
the court room bellen that Sehen.k is a high 
pressure fellow that tries to get away with 
something. 

You ought to talk with some of the press 
people. PM ran a very, I thought, stupid 
article last night b;y Hecht, saying what a 
great guy this fellow Schenk was and how 
all the newspapers were riding him, and he 
was the moat charitable and good hearted 
fellow, and he couldn ' t sa;y who he had reall7 
given this moner to. Read it in PK last 
night . 
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Ill'. Becht hu been ultlng a lot of aoneJ 
out in Boll,.aod hl.,elf. 

He said he would never be able to pay this 
man. But here on one hand, PM was such a 
crusader going after all these people, and 
here they let this column run saying what 
a wonderful character this man is . 

Francis Biddle called up last night and 
said that as far ae they were concerned, 
it was entirely agreeable with them for 
ue to go ahead on the Port Auth.ori ty bonds 
and send out a 90 day letter. That is the 
matter we discussed with you that day when 
we rode down on the Hill . 

Yes. 

And we checked the returns and two fellows 
have substantial holdings of P.ort Authority 
bonds .that are connected with the Authority, 
and I think we ought to do that so that they 
won't have to pay anything out of their own 
pockets for lawyers' fees and printing the 
record and all that . 

Who oughtn't to pay? 

The people we select here to bring this 
test case. 

You aean they oughtn't to han to pay? 

That is right. 

I thought you were doing it against the ~ort 
~thority? 

That 1s right, eo I think that the Port 
Authority legal staff should handle the 
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H.M.Jr: 

Foley: 

H.\1. Jr: 

Foley: 

H.loi.Jr: 

Foley: 

H.M.Jr: 

Foley: 

H.Y.Jr: 

Foley: 

H.loi.Jr: 

Foley: 

H.M.Jr: 

Foley: 

R.M.Jr: 

- 24 -

oaae and the fellow wouldn't ban to go 
out and hire hie 01111 la~r and han the 
record printed and nerything else. 

You mean the individual? 

Yes . 

Well , why should the individual? 

Well, why shouldn't he? 

Are you naming hi• as an indiTidual? 

Yes . It is the only way you cen do it . 
You haTe got to send out a letter against 
the fellow who doesn't report the income. 

Will the Port Authority do it~ 

Sure~ they did it on the Gerhardt case • . 

What do you want me to do? 

I was going to raise the names of the two 
indi Tiduals . One of them is your friend 
Howard Cullman, who is a member of the 
Authority. 

Can I name the other one? I could haTe 
naed him. 

Yes . ~o is the other one? 

Vincent Astor . 

He hasn't anything to do with the Port 
iuthori ty. 

He has got a lot of it . 
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Foley: 

H.II.Jr: 

Foley: 

H.M.Jr: 

Foley: 

Sullivan: 

Foley: 

H.M. Jr: 

Foley: 

- 26-

Ye•· Well, there is one of the Yice 
preaidenta of the Port Authority. Hie 
name eacapea me now, but he baa $200, 000 
of those bonds and I think we ought to 
name two. We n~ed three in the other 
case. So that when we get before the 
Court, they don't ~et out on some techni­
cality; and if it 11 agreeable with you, 
we will go ahead and send out the letter. 

Fine. Wonderful. Howard Cullman baa three 
ahows on Broadway now. They aay he has a 
piece in each of them. They are ell a 
success. "Arsenic and Old Lace" is one 
of them. So maybe he won't write me aore 
than - -

Just to show you that I didn't pick Cullman 
out because he was a friend of yours, I have 
a cousin who is on the Authority; and we 
took a look at his returns, but be didn't 
have any bonds. 

Don't worry about my friendship for Howard 
Cullman. It is all right . I can take it 
if he can. 

I would have liked to ha't'e done Henry Cohen. 
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He didn' t have any. He is the general connsel. 
Hie wife has got a few, but not many. 

Profeesional courtesy. / 

Good old Southern chivalry, John. Once a 
gentlemen, always a gentleaan. 

I see, doctors and lawyers, ia it? Anything 
else? 

Ito thing. 
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B.loi.Jr: 

Gaston: 

H.J.!.Jr: 

Gaston: 

B.V.Jr: 

Gaston: 

H.!.I.Jr: 

- 26 -

Herbert? 

Joe Guffey for soae ti.M hu been ti'Jing 
to displace the collector of Internal ReYenue 
at Pittsburgh. He was avpointed on Guffey's 
recom.endation in about 35, I think it 
was. I got a letter some two or three weeks 
ago from Sherman Kinton over at the White 
House saying the President had agreed that 
we should go ahead and look up the character 
of the man who has been recommended by Joe 
Guffey, and I referred that to Rd Flynn. 
Yesterday Ed Flynn got back to town . Kinton 
called ae ui and said that he had got the 
O. lt. from F 1M• and I suggested he ha.d 
better have Flynn cell me up; so Flynn called 
me up and he said he didn ' t like to do it, 
but the substance was that we would have 
to let the lhite House have what it wanted. 
But I asked him whether he had confirmed 
that that was what the President wanted, 
and he had not personally. He didn't think 
he could get into that situation without 
embarraaa!Mn t. 

So I aa rather stumped to find out whether 
it is Sherman Kinton that has done this or 
whether the highest authority wants it 
done. 

Write a letter for my signature. 

"MY dear Mr. President: Here is the story. • 
Put at the bottom, •approved" or "disapproved.• 

Yea . 

How ia that'> 

Fine. 

TJPe out the word, "disapproYed" or •approYed." 
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White: 

Gaston: 

H.M.Jr: 

1\hlte: 

H.Y. Jr: 
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I wlU llp 1 t ID4 ltt h1a aa.a 1 t but to 
•• 
Be sure and get the right 1n1t1ala, 

The aan la a prett7 good oolleotor. He waa 
a deput7 before he wea aade a collector. 
(Laughter) 

That is the lhite Hou.ae, not the Tre&aW')'. 

Were 70u (Gaston) through when Harry inter­
rupted 7ou? 

That was sotto Yoce. That waa on the side. 

Not too sotto, though. 
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'FM& SCCIIIETARY OP TM& TIIIIA8UIIY 
·;, ~ • 
·~ wae••-Ye• 

).fy dear lol.r. Prea1dent: 

" 
March 12, 1941. 

~ 
y • 

• 
~ 

Sherman !linton has informed me that Senator ~uffey 
has recommended the appointment of Stanley ~ran~er , of 
i/ayneaburg, Penna;ylTania, as Collector of Internal ;tevenue 
for the 23rd Dhtriet, at Pittsburgh, in rlaee of Z.illim 
Driaeoll, the preaent Collector, and that ;you wish to co 
along with Senator Guffey's recoa~endation if wr. r.ran-er 
is found, on inYeatigation, to have the neceasary qualifi­
cationa. 

Kr. Driscoll was annointed Collector at Pittsbur>h 
in February , 1936, on the-recomnendation of Senator ~uffey. 
it the time of his appointment he was Chief of the Field Di­
Yi aion in tha same office and had had r rior experience in 
the Internal Reyenue aerYice extending bacr to 1{17. I am 
infoi'JIIed that he hae a sathfactory record as Collector . 

The tenure of office of a Collector of Internal F.eve­
nuc ia indeterminate. ~~ holds office Gt t he pleasure of 
the President. 

If it ia your desire that Collector Driscoll ~e ~e­
placed and tl~t we proceed to t he inveeti;ation of t he fit­
nesa of Senator Guffey's candld.al e, will you be so ;:-ooa as 
to indicate your arproY&l? 

Faithfully, ~ 

d.t!;~~s~ · 
The President, 

The Vihi te house. 

ipproud1 ~,..(JL ~~ 
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Present: 

l!r , Gaston 
llr . Foley 
llr . Yo~mg 
l!r . Bell 
lira . Klotz 

llarch 12, 1941 

10:18 a . m. 

HU, Jr: You gentlemen in the roac here will go 
into :.Jrs. !:Iotz room after this and read it . I had 
twenty-five minutes' conversat ion this morning with Ear~ 
Hopkins . So, as I say if you will go in and read it, 1t 
will bring you up to dat e on this whole question of Hopkins 
and the President vis-a-vis the English and the Treasury vi s-a-vis the English. I won't go into the whole thing, 
but the easiest thing is -- it ran twenty-five minutes; terribl y icportent, and I want you all to read it because 
then you will know exactly where I stand opposite the 
English and the whole business . It 's most important 
that you read it . Then I think, after you have all read 
it, if there is anything you want to ask me -- didn't we cover the t hing pretty Closely? 

!Jr . Yo~mg: I think it was pretty plain . 

HU Jr: As far as the Treasury. The principal thing, 
what I tola Hopkins is I take it the President of the United 
States wants s~ebody to go up and defend the appropriation and I said "All I can s&¥ to you is I know zero. Jalybe 
somebody eise knows nore than I do a bout .:. t , but I doubt it." 
llesaid, "I don ' t know, I don' t even know what divisions are in the Appropriations Bill. " 
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Ur. Cox: That ' s right. 

Jru, Jr: He said, "Somebody with vim and vigor has 
to e;o up o.nd defend the t hing" and I said, "It 's between 
the President and Harold Smith" and he definitely said it 
ouent to be Smith. Har ry said, "I don 't know. I don't 
even know how the thing i s divided up ." He said, " I have 
not been in on i t.• So I said, "You had better §et these 
people together and t alk to them. " Harry said, I Abso-
lutely agree with you and I tried ay best to get the Presi­
dent to get the four of you together yester day. " But 
those or you l'fho:J I call on to help me probably know some­
thing I don ' t know. 

I sincerely hope I wm ' t have to go on the Hill . 

!Jr. Bell: Har ry did not know whether you were ex­
pected to eo or not? 

In! Jr : His attitude ms t hat he knert nothing of 
what was f n the Appropriation Bill and he had not taken 
part in it and he did not know who the President wanted 
to go up . So I said if somebody has to go up Thursday, 
the President had better mke up his min.d pretty quickly. 

Ur. Bell : I t alked to UcCloy this morn.ing and he 
said he hid been to the Budget on different occasions to 
furnhh figures, but did nol know the breakdown of the 
thint. 

67 

Ur . Cox: I have seen some of the language and I 
think one or the spots l'lbere you 11111y come in iS Procurement 
where they may possibly do SOI!le or the buyill{;. There will 
be some things which will not be Army and Navy, but Procure­
ment will b~ -- nuts and bolts and a certain smount of oils 
and things of that kind. 

HU, Jr: Have you got a copy? 

lfr . Cox: I could not get a copy. They were not 
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finished laat night. 

lll!,Jr: Can you get a copr? 

Ur . Cox: I think so. 

!Jl!, Jr: FrOlll Vlhat you have seen of it , where 
would I COllie in? 

l!r. Cox: I think the only spot would be Procure­
~ent backed up py British figures as to nhat odds and 
ends they mnt Procurement to buy as against Arrrr:r or Navy 
or Maritime or Agriculture . 

H!J, Jr: I don't have to go up to do that. 

Mr. Bell : That would be ltack . 

Mr. Cox: I don't see any other spot where you 
would be in directly except to give the past histony of 
British purchasing if they ~ted background. 

J.!r . Bell: You might be asked to give the financial 
picture . 

HMtJr: That's just what I don't want to do , 
don't wan to do that. 

I 

lfr. Cox: I think you are r icht. It 'I'IOuld not 
add anything because they can read your t estimoD1 before 
both Comnittees in any event. · 

Hl.I, Jr: I don ' t want to say what we did in Janmry 
or February. That's where I took a tremendous responsi­
bilitr and the En~llsh cleared $_35,000, 000 every week and 
I don t want to pve them figuree as o! the first of lArch. 
aHow could you let them place a couple of hundred million 
dollars of orders when they said they 'I'IOuld stop buying?" . 

llr . Bell: Don't you thinlc we ought to talk to 
WoodruliY 
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fn.!, Jr: The purpose of this meeting is -- rr11 
thoucht was to sit tieht until I find out -- I take it 
:~Cloy does not know anything more than I either? 

JJr . Cox : He does not kncm either. He has not 
been in on the appropriation t hing . 

HH Jr : To show you h017 bad~ Hopkins handled this 
thing -- 1 g<t the story t his morning -- they get a list 
over from Forrestal of 11bat t he llavy is goinc to do, but 
they never shol7ed the list to the Acting Chief of Naval 
Operations . 

l:r . Cox: That l'IBsn't Hopkins' fault . That was 
Forrestal and Lockwood. Because he asked them several 
times specifically whether it had been cleared Trith the 
Chief of !laval Operations -- t he Act ing Chief and t hey 
said yes and then they called Ingersoll about toast Gusr d 
cutters and Ingersoll blew up and in his best qusrterdeok 
voice said, "God damn it . He had never seen it before" 
and then he said, "Somebody bas just brought it in, " 

Hll,Jr: Unless fOU people advise me definitely, I 
perhaps coUld do noth1ng unless somebody calls me from the 
Hill or until after I have talked to t he President . Nm1, 
if anybody gets anything between now and 3 o' clock, for 
Eeaven ' s sake let me have i t . 

JJr . Cox: I ga thered by implication yest erday tbat 
a neetin& noU!d be called today of yourself , Seith and the 
Secretary of l7ar and Secretary of the Navy. 

~Jr : That has been done, for 3 o ' clock this after-
noon. d Hull . 

\,hat do you t hink, Dan? 

Lfr . Bell: \'/ell, the only thing I can think of , 
might be object ion to that if \Voodrum officiall y gi ves 
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out the list of the people who ere going to appear and 
t hen fOU later don't o.ppeer t Tley, it will raise sO!le 
auest1on as to why you didn t, whereas it might be fore ­
stalled and there may not be any ori&inal list . 

J.lr . Foley : He has already said tho. t . It's been 
on the hcker. 

Ur . Bell: I wondered if t hat was an official list 
but said he probably would be called. 

Hl.!, Jr : I! I call l1i Woodr\llll and sa~ , "Well now, 
before you do anJ1;hint • • • he would say , \'iha t' s the 
01tter? You don ' t want to come up?• and I said, "lfo, 
I don 't pant to come up," and a couple of minutes later 
he tel ls it to some newspaper man. 

Mr. Bell: You could say you have nothi~g to add 
to your teshmony bef ore t he ....... . 

Hl.!, Jr: Don 't you t hink I ought to nait until I 
cot an m ntation? . 

J.:r. Foley: I think it muld be a greet Irlstake to 
go dorm and try to cot Woodr\llll not to include y ou before 
he gets in touch with you, 

1~: That ' s what I think. 
Klotz) t ? 

olhat do you (llrs. 

Mrs . Klot z : I do too. 

Ur. Foley: You have nore confidence in Woodrum 
than I do. 

As I see the thing , Dan, 'floodrum is liable to blow 
up. He is liable to say , "You can't ask me to appropriate 
~7 OOO, OOO,OOQ to carry out the purposes of the Bill with­
out a hearing and I am going to have a hearing with -r Sub-
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Committee and have people down to tall me and if you 
don't want to and I don't have witnesses , you have no 
rif}lt to ask me for the appropriation. You can' t blame 
hill. He my blow up anyway . 

ur. Bell: I don' t assume you are r oing to blame 
him by talklng to him. You could be r ight . I don 't 
!mow. I raise the question r.hether it would not be 
better to keep your name out of it right at the beginning. 

~. Cox: Aren't you likely to cross t he wires ur? 
As I get the pictur~1 the President and Harold Smit h have 
done !:lOst of the ta.udng with the fellom on the Hill 
about the appropriations and t he handUng of it and they 
oust have said s~where that the Secr etary was going to 
be one of the people to testify and I should think he 
either out to wait to be invited or find out Who ' s runnin~ 
the shon and say "What can I add? \/hat should I testify? , 
instead of going to Woodrum because somebody has had talks 
11ith 1'/oodrum, Byrnes and Taber and I would cuess it ms 
l!al'old Smith, 

H!.!, Jr: If you heard liar old Smith on the telephone 
you would not LUess . I tell you Mrs . Klotz , let them 
read my conversation 11ith Harold Smith yesterday and then 
mine with Hopkins this morning. 

l.lr . Bell: 1/hy wouldn' t it be better, after your 
conference today, to have the President say to Woodrum, 
"It seems to me these are the men you ought to call." 

the 
l.lr. Foley: I think nothing ought to be 

3 o' cl ock meetin& • 
done until 

HM, Jr: I think so. 

l.lr. Foley: And at t he 3 
to be dec1ded and the President 
are Who should testify and that 
to Woodrum. 

o'clock conference it ought 
ought to say who the people 
information should be given 

Regraded Uclassified



- 7-

IlJ,[ Jr: That ' s r ight . That was f111 attitude with 
Hopkins t~is gorning. The President knows and nob~ 
else knows and he has to say who's goine to carry this 
bill. 

L!r. Foley: If ne talk to Woodrum now IU}d the 
President orders you to testify, I think it would be a 
bad tactical blunder. 

HM, Jr: Let's let it ride until 3. Oscar, nill 
you keep after then? Let Bell do it . 

!!r . Bell: After Srll th? 

HlJ Jr : Yes . If he has a dra.rt before 3 o' clock 
I would I{ke to read it. 

L!r. Cox: He has, because they had it all in pieces 
last night ready to be typed up. 

L!r . Bell: Do you want me to try to get it? 

Hll, Jr : Yes, because Oscar goes over there as Hopkins ' 
man

1 not as mine, and you represent me 17ith the Budget. 
Isn t that rieht? 

l!r. Bell : Yes. 

llr. Cox: Yes, I think so. Of course I dan 't think 
it DSkes any difference. 

HU, Jr: Because of future relations, I want to keep 
my lines straight nith Harold Smith. I want hin t o know 
11here it stands . 

This is an awful mess . Here you are supp9sed to 
start Thursday and after you have seen my conversation 
and Hopkins is bewildered and Smith is bewildered. I 
certainly talked straight from t he shoulde1• this morning . 

llr. Gaston: I think you will be told at S o' clock 
to &o up there . 

Regraded Uclassified



-8-

Ur , Cox: The only other thing in the picture , 
llo:pkina his tried to keep out of the appropriations 
thing directly on the theory that was n&rold Smith 's job 
to look after that, Purvis mentioned something yester­
day about ~ seei~~ the Appropriations leaders and it nas 
quite obvious that Hopkins did not want to a.sk Smith and 
Smith a.s a matter of fact , t he night before asked me if 
I wouid look after it and he said, "You had better pick 
that up" and I gathered he did not nant to be, as far a.s 
the Appropriations end, in on it at all, 

Yr. Young: He said he would not ask Smith to let 
Oscar to go over. 

Hll, Jr: How did you finally get over there? 

Mr. Cox: Smith asked me the night before to ta.ke 
a look at it for him and it was not a request, directly 
or indirectly, from Hopkins . 

Jru Jr: Hopkins said point blank he did not know 
anything :sout the appropriations and he was going to tell 
Arthur Purvis to keep his nose out of it . 

lfr . Cox: Arthur Purvis was over there last night . 

HH, Jr: Before supper? 

lfr. Cox: After supper. 

Hll Jr: Smith called me up and asked me how I could 
get hol~is and I said "Call Hopkins" which he did 
and Hopkins approved. 

Ur. Bell: Unusual for the Budget Director to go 
up and defend an appropriations bill. 

HI.!, Jr: Didn 't you go l'ii.thme? 

Yr. Bell: I used to go with you when the larger appropriations were up. 

?3 

) 
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J.fr. Foley: Didn' t you go up on the $2 billlon 87 

Yr. Bell: I said I did .... 

JIJ.l, Jr: I'Jho defended the $4 blllion? 

Mr. Bell: You and I , from the President's stand-
point, and Hopkins defended it fran the \'/orb end. 

HU,Jr: I mean on the ~2 billion 3. 

l,fr. Bell: Douglas and Ickes. 

m!, Jr : The Secretary of the Treasury did not go 
up there? 

Yr. Foley: I'Jait a minute! Ickes did not have 
anything to do 1n th it until the 8th of August and that 
Bill passed on the 16th of June . 

Hll,Jr: Who defended lURA, the $3 billion 3? 

l.fr. Be 11: Douglas was in on 1 t . 

Mr . Foli{: I know we did not have anything to do 
with it - - on e Ickes thing. 

Ur . Bell: Sooebody on the Stabilization Board. 

IDI,Jr: Can you (Foley) find out? 

}.fr , Fol~: I can get it . 

~.Jr : Get it now. 

(Yr . Foley left t he roam to phone and returned almost 
immedia telJ. ) 

HU Jr: I don ' t mean the $4 billion 8. I mean 
ll!RA . S t 1110~{ nnt directly to the President. It' s 
the only other ng like it . 
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!Jr. Gaston: No logic in :rour defending the ap­
propriation 611l, but there might be in :rour r eviewing 
the fiscal picture. 

IJr , Bell: That 1 s what they want , 
him they want to know hOlY can they raise 
it affect the fiscal situation . 

Ir they call 
it; holY does 

J.!r. Cox: !light want to know how much money is 
goine back to the Revolving Fund. 

Lfr. Bell: I think l!cReynolds and Smith defended 
the $100,000,000 Emergency Fund last year for the President. 

Jlll1Jr: I am very anxious not to go into this whole 
English f1nancial picture over again. 

Lfr. Foley: I think that's important and I think 
tha t this coUld be put on ths basis of what the Army can 
do and how it will do it and mat the Navy can do and how 
it will do it and what l.Ie.ck in the Procurement Division 
can do and how be will do it and skim the thing over lightly 
without getting into the_ guestion of deliveries , because 
nobody his done any tb.inldng on that and nobody has any 
definite plans and without going into the British financial 
picture . 

(At this point the Secretary called Secretary Stimson 
on the phone and the following is HU,Jr•s end of the con­
versation:) 

"Harry, sometime between now and that 3 o'clock 
ceeting, I would like to compare notes 1'fi th you. 

"t'ell, rrba t we are being sent for at the \'/hi te 
House. This nhole question of this Appropriation Bill, 
and just what has happened the last week. 

"What Is that? 
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"You don' t like to go -- rou don't lite to o.- -
you llke to go home tor lunch, don't you? 

"I see . 

"I see . 

"Well I would rather not on the phone -- same­
thing I would want to sit -- I hate to do it on the tele­
phone. 

"Yeah. 

"Yeah. 

"l'iell , at least I know what I don 't know, so I can 
go in thers . 

"ill right. 

"ill right . I trill see you 

"Well, I will see you at 3 . 

"All right. u 

••••• 

I!U, Jr: He says -- for scce reason or other -- he's 
goi~ very slOTrly today. Can' t ~:~ove fast . He said he 
got his orders last night and I guess he's all befuddled. 
'.'lell, 0. K. • 

oOo-oOo 
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B.ll. Jr l 

All.aJI 
llpJ'0\11 1 

1.1t.J r 1 

Il l 

B. X.Jr: 

II: 

B.lt.Jr: 

8: 

R.I.Jr: 

II: 

B.M.Jr: 

8 : 

B.lt.Jr& 

Ill 

R.1t.Jr1 

1\ 

l . lt.Jr: 

.. ue. 

..... U,l"l 
10•'7 .... 

llo04 aornlq, Ill'. lleoretai'J. 

low uoe fOU? 

P1ne. Bow uoe fOil? 

AJl•n, fOil sot OQJ' aeeeace feeterdaJ we 
"" f .. terdaJ lt104 ot thlnk1111 aou11bat ot 
4111"C a lUtle t1DAD01ac• 

Yaala. 

I .son't fHl ao nob l1ka1t to4AJ. 

Well, I woul4 want to .. tob tbe aarket tor 
a 4a7 or two 'bet ore 4ao141111 4at1D1 talf to 
ooae 1nto 1t or not. 

It 4oean't taate ao roo4 to4af, 4oea 1tt 

Jo, 1t 4oean1t, but I tb1nk waban to .. tob 
1& tor a l1Ula loncar 'beoauae there wan't 
a P"M' 4eal 4o1ftC e'I8D tboup pr1oa 4eol1Dea 
are praUf abup. 

Wall, UDleaa tba tb1ac obance• 4eo1484lf 
!luara4a7 or Pr14aJ, an4 tun I'4 l1ke to ba•a 
U aort ot qu1et tor a weelr. 'before I ao aDJWIII• 

leU, I tb1nk tbat wwl4 'be IN4Ib NUer u4 
I th.lnk \bare h -eth1111 to 'be -.14 trw 
letunc u UCeat 'both cu r r1DI1er ot cu 
laet haue an4 th.la lateat .... Mtore f011 
b1t u ap1JI. 

I tb1nk ao. 

But I tb1nlr. fOil oqbt to watob U to4a7 aDI1 
WMI'J'OW 'before fOil aalr.e •P fOUl' a1a4 f1nal.lf 
aa tO wbetbeJ' fO\l 01'e 101111 to 4o U 01' DOt, 

Well, I'll oall fOil vp ap1D W.OI"''GW. 

All 1'1pt, t1De. 

!MDir. fOil. 
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Benrr 
Wall&Oel 

B, IC . Jr: 

W: 

B. IC . J r : 

\'I 

S, IC . J r : 

W: 

B.X. Jr: 

"' 
B.M.Jr: 

W: 

S, IC . Jr : 

W: 

B.K. Jr: 

W: 

R.M.Jr: 

W: 

B. IC . Jr: 

• 

IIIIU.e, ...., • 

Bow are :rnt 

..... 11, 1,_1 
UaiiO •·•· 

Oh, tine. Your un, 1f11oon, of \U looret 
lorYiOe .... iD rooter4af , 

Oh, reo. I allke4 h1a to ooae to - roa. 

I approo1aU4 tho ~1r1 t 1D whioll be -
'llut, fNJ!k17, I 4on t like to ba'lo aa ·~~ 
of pbJaioal f.- arolm4 ... 

1foU, r ou llnow bow it oaao a'bolatt 

.. , I 4on't. 

Well, tb1o fr1en4 of r our• pbodo4, rou llnow. 

llbo WOO i U ])o r ou llnow1 

Oh, wbat '• b1o naao - tl1io writer. 011, 11&'114 
Oullhaan. 

011, tbat'• it, huh. 

!hat 1 
• whore 1 t oaao froa, an4 he opoko to 

Claoton twloe an4 he woo quito uoro1to4 
about it. 

Corle 414n1 t want •• t o 10 4own to XOJ:ioo, 
Be •••u to " full of that k1D4 of thine. 
1o ••' "e ha4 notbinc uoopt troa Corle aD4 
I J•tt felt tbat if \Uro woe UJ~DC •• , • • 

Well, Co71o 18 Juot that k1a4 of a PJ• Bo 
VleDUr - pllt all \U pNIIU'O he 001114 OD 
M to koop .. froa piq to ICenoo for fear 
I 14 1•t ~t 4own there. 

Well, I 414D't know that. 

(Laapt ). 

ht I wanto4 r ou to llncnr that we're •ro thaD 
w1111DC to pro'li4o tho proteouoa. 
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R.M.Jr : 

W: 

R. M • .fr: 

W: 

B.M • .Jr l 

WI 

B. M • .Jr: ., 
B.M . .Jr: 

W: 

B.II • .Jr s 

W: 

B.M.Jr: 

W: 

B.II,Jr: 

lf l 

-I-

'"· wen, I lla4 - nperl•oe Wl\b ~· 
.._., lel'ftH 111 Kuleo aact I J•n 4oa 1 t lUo 
tile ... ......,.. \bat U pate 7011 lato. I'a 
atrel4 I'• a llt~o of a Obl"lotl&D lolODtlot. 

Well, lt JOU obaJico JO'IU" lllD4, I wleb 7011 t o 
kllow \bat we're 110ro ~ w1111111. 

Well, \bat' • oorta1D17 ewell. I approo1Uo4 
tile follow'• eplrlt, lt wae II"&D4 •• •• • 

Blat 1 t 1 1 notblac we 'ft.llt to f oroo on 7011. 
AD4 1f 7011 4o lOt aDJ tbroatoa1ac lottor1 or .. .... 
U I fot aDJ tbrlaton1Jll loUor - I ftl '101"7 
.aob aterolto4 ln wbat bo t old •• aloac tllet 
Uao - I'll oerta1D17 lbip tboa o'IOr. 

8oo4. lilt u oaao fl'OII Oo7lo; tbat 1 1 wboro 
lt OUI fl'OII. 

Well, I'• 1ator .. to4 1a lulowl~ \bat, but 
1t ohookl rlpt ln wlth what I 4 oxpoot, 
troa that 10rt of por1oa. 

AU r1pt. Well, we're biro to bo bolpflll. . 

!bankl, IIODrJ. Bcnr are t b1Dp 1o1act 

ProU7 po4. ProttJ p»o4. Wo'n pt 110ro 
tball ov ebaro of tro•bl ... 

Call •• rolou1 tbll pro4wot1oa bot~o-nook 
OAJ falter b7 aDJ aot1oa that llllht bo \akoat 

I 4oa't taow. I doa't kaow, but I'd lo•• to 
1U 40n Ul4 talk w1 ~ 7011 1-Ua1. fto7 • ro 
10 8aDJ boa4aob ... 

Well, wlll 7011 ooa1 o•or aa4 oat laoll 111~ •' 

llaro. I 14 l on to. lla:/ u .. o. 

Bow do .. lat\ll'daJ fit 1D Witb JO'IU" lbowt 

• • • •• 
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B. M.Jrl 

lf l 

B. IC .Jrl 

V: 

B.IC.Jrl 

V: 

B.M.Jrl 

lf: 

B.M.Jr: 

V: 

B.K.Jr: 

lf : 

H.M.Jr: 

V: 

B.M.Jr l 

V: 

B.M.Jr: 

W: 

B.X. Jr: 

VI 

B.M.Jrl 

lf: 

B.I.Jrl 

- ) -
ttaer'r• DOt po4 d&Ja, leai'J. 

ttaer 'r• DOt pod d&J• for rout 

lo. 

Wolll.4 next londaf f1 t 1nt 

Well, I aa~o tbat ••••• 

Ob, I I'MMbol' DOW, 

lhat !uuda7, 1t fOil w.nt ao. 

Well, lot' • ••• bow !laa14&J, 18\h, wolll.4 be. 

All4 1t eoae\hinc -•• up tbat bo\here fOil 
on ~t daJ, lot •• know. 

All 1'11M1 oil'. !laoldaJ the lS\h at 1:)0. 
Io that O.E.t What t1ae ou1to fOU beet. 

lfoll, I cet a 11ttlo buncl'7 bf l 1)0. 

(Lauch•> · Wall, 1:00 o'oloot. 

Whore 40 fOu 'eatt 

Wall, I eat o~er at \he • •.•• 

Wall, I'll ooae to )'0111' off1oo &111Wf· 

Wall, I tell fou, 1D ., otf1oe 1n \he Capitol 
1Detea4 of \he hnato otf1oe lha1141DI· 

At \he Capitol. 

'1Mb, \he otf1oe at \ho O.pUol. 

I'll bo \hen at 1 100 o'olOok !UaOd&J. 

I .., llb1ft \he plaoo 4opon41nc on wtlethol' \he 
haato 11 1n ouo1on or DOt. 

All 1'1pt. I'll look foi'WI'4 to u. 
All 1'1pt, we'll plaa on that llDl••• otllei'W1oo 
otato4. 

"--Ik )'OU. 

81 
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t o We a ~o ..,.uaUao. .. llao - •oon. l-, Pi-- oa4 ~ 
.... -1 .... --s- -' 11ao .,.~~e,saet tile .- tor a t)O ,ooo.ooo oroU\ \o prntle 

ro•lat wfi'a u4 o\Ur -oa1Uoo tor ~o ~.,.. Do 4-' -•Uo• ao _, 
·-••1-7 wt\llllr. Pi•-· W. lot ILI.a ll:uw \lla\ ..W.C 1101114 1le iloM Mtoro \b n4 

•u -"'· ...,., •w tu :~~pon-I,..n 1m111: o-u an ln J1alail n-. • 
>rooepo tlulacll' tllat -fit tile lladt.-q n \lla »""' fl \lla lbpon-I .. on :1111111: to 

..ron \bh •s.ao -o troa tile tao\ ••• orellh .,_ .. J'l.a1.Dl JlnftftolT W 11M 
":'!:1:~:~; .... ::-="-· al ...... Prllepl nate4 ... u.. total w alroaq .... 

~•-ll1ooa pvollaooo uil tnt_. 1\ao. 

!IN 111.a1.-. rata'el .. tllat lie W 11M - .._..tal'7 ... , •baa tor - u .. 
w..U Ub to llan a opporhait;)' •o ~ .. ..- ILI.a J'l.ala4'o aee4o Mtoro \M 

~Men•• fll tllla- orell\ h iloe1U4, o,. ..... ,,. liMo \llo 111a1nor 'MU-• 1\ _. 
a aa\\or \o o- Mton t11a OUI.aot . 

Regraded Uclassified



... .,. •• 9 h 

a.a.. tw"•••- ,_ ... lie••,.•-••' I ._. ................ 

~ • ....,..., "ac ..a 4 a ,,. *l*,.. .. * .... ,.,. ... ,_ .. , c1 * 
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Ucunt•» et 0 co ..a .... illS.. IWe!! 1 t• 
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(:DeU""' 'llr u.. lllldn• fill I'III1MA te 11r. IIHIIna la u.. !nuu7 at 
l2 o'e1NII:, lllnla 10, 1911il) 

!J!!!!!H!l!H !I! 

._. bifomatt• a\eon U.. 
pr•-• rathalac qn• la 

J'lalaM, 

91 

:prl.QJT l.Jiportpeo ia W~ lih. ~ tUotri'blltloa of t.hooo uoeoo1Uoo bao 

t.hortr!on loll& -co ...._:put al.er a nrict raUOillac qn•, boat 1t coato14er­

a'blo illporh caaaot l>a M4o , tba pro-t UotrU•Uoa baa to l>a cvtaUI4 

rtiD -· hao.riq or la -· -· .. ur~ neppl4. lamer to ch•. 

:plotv.ro of tho pr......Ulac tUotri'blltlcla of f oo4otllfl'o 1a Plala4, \bare are 

pn~~ 'bolow ooao iatoraaUoao rocardlJIC tho proo ... t raUau; 

!ho raUoa of a!lt pro4aoh 1a 7o'brllar7 h a'bcllt 13 OQJICOo 
a voe1t ( it tho roUoa 1o tabll 011* 1a 'becca tho qaaatU7 1o 
boo UaaA a halt of tllh; it toba out 1a clloaip baot aoaa­
'llllat llipar). X. ICarelt tho roUoa wtU l>a r o4ul4 a4 1a 
.t.prU tv.rtbarooro to oal7 halt of tba :prooOOlt or to awu 

6-1/2 -• a vNII:. 

~ lloOJ'IIOl anr-co aoet _....,u .. 1a tba 'Oal\14 ftaho baa 
l>aoa 1a41oatl4 to l>a alloU 2-1/2 1l>a. a wok. 

fto raUOOl of baUer 11114 aarpriao toptbar h at proooat a 
trifle onr 6 -oo a weak, fth rl4uUoa ot U.. aoraal 
ooa....,uoa 1o parUcnalarlT llaov ao at tba .. o tiao lba 
roU• of aUk lloo "• ro4uo4 to ~ a third ot a q'QIJ't 
• d.q • 

.Abo \!er!ll! aro - u4 roUaao4 . 

111'114 fraih are ,. .......... 

Cottoo1 fto raUoa of .troo 1o 250 cr•• (awu 1/2 llt.) ftW7 
no -tho. J. IU'I'OPh ooaototlac -~ of rc..\14 rT• 
h aloe tUo\riboa\14 a'bollt 1/2 llt. a Math, 

llacar1 ft. raUoa of .....- 1o 750 cruo (allcut 1 llt. 10 -••> a 
acatll. 

,... !M raUoa of \!1 h 50 cr- (abcU 1, 7 -•> a aoalll. 

) 
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.. ob 12. 11111 

8 P• •• 
~eting with the President , Present: Secretaries 

llull
1
. Morgentbau and Forrestal(represent.ing Secr etary of 

the Navy) as member s of the 4-Man Board with Hopkins present 
as Secretary of the Board, !lao preaeDt: Director of the 
Budget Smith, General Uarehall, JJr, llcClo;y and Admiral 
Ingersoll, 

lfa'Y}' sara cruiser on way to Brazil. Cocbr&D 
please check with Adoiral Noyes and then speak to me . 

Admiral fn8ersoll says British will take 10 Coast 
Guard cutters •as is8

• 

Smith says British asked for $9,000,000, 000, Cutting 
it to $7,000,000,000 . 

**** 
President asked me to go on the Hill. I gave him 

three reasons why I should not go: 

1. They would ask me about the Bill. (I could 
not explain it. Smith can and should. ) 

2. They would ask me about taxes , 
would shock theD.. ) 

(It I did, it 

3. They would ask me about British finances . It 
would be a mistake to reopen the whole question. 

**** 
Evidently, according to Forrestal , $7 000,000,000 

is the limit of our productive capacity f •a Yel'f muoh • 
interested because this dovetails with my teatimo~ on 
debt limit when I said that $58,000,000,000 plus $7,000,000,000 
waa arrived at b7 considering our productive capacity. 
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RE DEFENSE S1VIRGS BONDS 

Pruent: 

H.M.Jr: 

Bell: 

H.I.Jr: 

Bel11 

H.M.Jr1 

Jfl', Bell 
111'. Rouae 
111'1. not& 
111'. Haaa 
111'. Hadle7 
Jfl'.lfurpbJ 
Jll', Grana 

• I 

111 r~ht, genta. 

Jell, e got the reporta in froa the 
nrioua Federal Reserve Banka. The7 
were qul te long, aome of them. I don't 
know whether JOU would rather read thea 
or han •• clauif7 thea. We han got 
th .. olauified, llurpbJ baa, and he can 
tell you \ow a&nJ ba.nll:a o~nted an each 
point. 

•ll, if I can - I would like to get the 
benefit of •t JOU did this aorning with­
out haYing 'o read the origlnala, if 
pouible. 

fhia ia the \let war, then, i1 to take up 
the poiate whloh the7 brought out in their 
tut, and JOU can see what we did ln each 
oue. 

Jll right, Profeaaor Murph7. 
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Baaa: 

H.K.Jl': 

H.K.Jl': 

Bell: 

·•· 
fht fbat polat lt tbt llld. t OD I&UI lD tbt 
out of the 'boDaa 411lpt4 for the ...n 
lao1c1.. Thraa baka --

Bow man7? 

Three, !few York, Chioago, acl Clnelucli 
approncl of the propoail to recluoe the illlt 
to $5,000. Sh: banb, Boaton, Philadelphia, 
St . Louia, lana C1t7, li1DDeapolh, ud 
SeD P'ruohoo, nggeatecl thet we retala the 
$10,000 llalt; ua aother three bab, Rloh­.aaa, !tl&Dta, ancl Dallae, aacle no oa.aamt 
on the utter. 

The utter wae cliecueaecl at the aeeting thia 
.oruing, acl it waa cleclclecl to l'ec-na 
l'ecluoing it to $5,000, 

Kew Yol'k llllcl Chicago win. Strike one. 

It ia reall7 fift7-flft7, because theae other 
three didn't oo-t, and the7 eald the pro­
poeal looked aatlafaotol'7• 

But how aaJ11 eaid --

Six auggeetecl retaining the 10,000. Three 
clef1Dit817 aucceatecl l'etalnlnc the 5,()()(). 

Jow, aa Ill'. Baas •uccuh, the othel' three 
that didn't oo..ent ealcl the pl'opoeal waa 
aenel'all7 eatiafactOJ'7. 

'l'wo to one in fnol' of leaTing 1t at ten, 
acl we go the wa:r the one wah 1 t. 

Jo, we figured it wae flft7-fift7, aix banka 
for ancl ah: bakl agalnat it. 
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!hr .. aJ.a•t •-t. 
Well, we aullllllld that the proposal we put 
up to them was all right. 

It is like the Gallup Poll on Wlllkie. 
Fellows that don't co..ent are for Willkie. 

No, it ia not in that s ... categOI'f at all. 

How ia that?- (Laughter) - Ever7bod7 that 
doesn't ea.aent ia for ~illkie. 

well, the ones that auggeated we leave it 
at ten have largel7 done that because we have 
alread7 got the caapaign going and it llli.ght 
disturb the cupaign; and two, we are real17 
out after mone7 and we oufht to leave it 
there for that reason, bu it doesn't fit 
in Te1'7 well with the rest of the prograa 
to leave it at ten . 

Well, I think that - I can alwa7a coae back, 
but _, own feeling ia, I would ~ ave it at 
tin. 

At tin. 

To put it at five, aa we said the other 
da7. You see, we are aaking it so attractive -
if we want to get the aaall person to bUJ 
$5,000 worth of banda, that ia a lot of mone7. 

I would like to suggest, llr. Secretar7, that 
the claaaificationa are apt to be a little 
arbitr&l'1 because as in this case where the7 
didn 1 t c~nt and a aid the proposal was 
generall7 good, 70U oan --

You vote thea. (Laughter ) 

98 
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I ba~e ne~er ~oted thea - I apecificall7 
.. ntion they don't comment but often their 
remarks are made witb some qualification , 
and you ha~e to interpret tliem as best you 
can. 

I will try to be serious. 

The next point that was taken up was the 
proposed reductions in the intermediate 
yields on the bonds designed for the ~1 
investor. One bank, the Philadelvhia bank, 
especially commented on it and aa~d they 
thought it was all r ight. Six banks commented 
on it adversely in nrious de~rees. The 
New York bank criticited it sllghtly, and 
suggested a slight revision. The Boston 
bank said that the reduction on it only 
ought to be about half as much as actually 
made, that the yield ought to be about half 
way between the present ones and the ones 
we ha~e proposed . 

Two banks , Clneland and Richmond, said we 
ought to lea~e them undisturbed. Two mere 
banks, Chicago and Kansas City, expressed 
some concern that they were being reduced, 
but didn •t give any idea of how much they 
thought would be proper or whether they thought 
any would be proper; and fi~e banks, Atlanta, 
St . Louis , Dallas, Minneapolis, and San Fran­
cisco did not co..ent. The point was discussed 
at the meeting, and the reco ... ndation that 
was arri~ed at there, would be that we would 
revise the intermediate yields at the end 
a trifle more than suggested by the New York 
bank; and aside from tnat, go through with 
the program --

You •an they would pa7 110re or leas interest 
at the end? 
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SlightlJ aore. 

Make it more attractiYe to hold them longer? 

No, i t would be a leas strong penaltJ on the 
people that didn't hold them. 

TheJ aren't out the $5.00. 

We spread the eua at the end oYer fiYe 
Jeare, wasn't it? 

Yea. 

No, the last fiye peri oda. 

Two and a half Je&re . 

Spread it a little more eYenlJ. 

lt the present time there are two step-ups 
of a dollar and a half, then a aeries of 
$2.00 and the final one is $5.00, that we 
would take the $3.00 t hat 1e now in that 
f inal step-up and uae a dollar of it to aoye 
up those $2. 50 step-ups to $2.00 each, and 
then push the $2.00 step-ups aa far preaant 
aa the aoneJ went. Then JOU would hue 50C 
for a tiae, then a dollar for a time, and 
then $2.00 for a tiM, until JOU are up to 
a hundred. 

Are JOU all satisfied with that? 

Yea, we think that is a little better. 

O. K. 

There ia one other minor point with reapeot 
to the tJPe one bOGda. The Philadelphia 
.bank suggested that we open the aalee to 

100 
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other than natural peraona. The7 auggeatea 
particularl7 non-profit corporations and 
the reco.mendation there was that we cont inue 
to restrict them to natural persona . 

Well, JOU haTe made one change so tar. 

In the proposed prograa, on the inter.ediate 
7ields. The next point and the aoat oontro­
nrsial and probabl7 i!lportant ot all the 
points is the aaturit7 7ield on the bonds 
designed for the larger inTeators. Four 
banks expressed satisfaction with the two 
and a quarter per cent 7ields, but with 
Tarying oTertones and undertones. The 
Chicago --

Which tour? 

Chicago , Cleveland , Richmond, and Dallas . 
The Chicago bank, for example, said it looked 
all right to them, but commented one insti­
tution would prefer a 15 7ear two and a halt. 

The Richmond bank said the7 were not out ot 
line under present conditions, but it cer­
tainlJ shouldn't be an7 lower . The Dallas 
bank said the opinion t here was about equall7 
diTided between considering that the7 were 
right and that the7 should be higher. 

Four banks said unequiTocallJ that the7 
considered the two and a quarter per cent 
rate too low. Those banks were New York, 
Boston, Philadelphia, and St . Louis . 

New York --

Boston, Philadelphia, and St . Louis . I 
aight sa7we •ere a little surprised at these 
results, becauu we thought that it was the 
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HRII'II bab *loll 1101114 M "'"'Df lt •n tor tu hiput ratu, aDc1 1 t 111'1184 
out to be the eutern baka, 10 we were a 
little surprised at the results of the 
olaaalficatlon. 

But we did get questions raised prett1 
generall7 about the higher rate. 

Yea . The New York bak c-nted that the 
two and a quarter per cent rate waa a little 
fine, and augguhd a two and a half rate 
and extend the tel"'l for two or three years. 

The Phll&aelphia bank was the 11.oxt exhuberant 
of all on the rate subject, and said the7 
ought to be at least two and a half and 
possibl7 two and three quarters for a 12-7ear 
bond. . 

The Boston and st. Louis banks said the rate 
was too low, but didn't 11.ake an)' specific 
suggestion as to how llUCh higher it should 
be. 

The Atlanta, llinneapolia, Ir:anaas Cit7 and 
San Francisco banks did not comaent on the 
rate. J!ter discussing the rate situation, 
we recommended that we fix the rate at 2.40 
for the coupon bouds and 2.41 for the 
appreciation bonds. The reason for this 
odd figure is that it gi~es 70u an e~en 
figure the other •11 around. It 70u set 
a two and a half per cent rate for a 
12-Jear bond, JOU would hen an iaaue · 
price of $74.20 for an appreciation type bond. 

And if )'OU do it --

If JOU put an issue price of an e~en $75.00 
on the appreciation t7Pe bond, that will 
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dw 7ft a ~14 ot a • .u. !'laat weaa to 
N nther poa traa a 1alu polat ot Ylew. 
You OlD • ., that la either oaae ro• lnoreale 
fOUr aoneJ bJ a third, ODly the big people 
haTe to walt two more yeare than the little 
people . 

You aee, we iaaue both at $75,00, the regular 
aaTlnga bond now in e!!eot, and then thia one 
would be $75.00, too, the .... iaaue price. 

I aee. 

lhich haa an adTantage. 

It aounda good. 

You don't go to two and a hal!, you go under 
it . 

Tea, you are still under the two and a hal!. 

It ia much neater than an lasue price of 
$74 . 20, and the correspondinf incoae type 
bond, since I think the aent ment waa 
unaniJaoua that the i ntereat ahould be paid 
by check, the corresponding income type bond 
would han an annual return of $2.40 per 7ear. 

'1111 rou deaoribe that laat bond? 

.ln income type bond would ban a return of 
2.4 per cant . It would be i aaued at $100 
and lt would go down aa low aa $94.10 at the 
bott011 of the pattem, ao that the ylelda 
for intermediate periods would be the aame 
as on the appreciation type bond. You would 
get a return of allf)ltly ~~Cre than one baaio 
point aore than the afpreolation type bond, 
and t he differential t there h an7 should 
be that W&J, beoaust it ie lesa erpeneiTe to 
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B.K.Jr: 

Rouse: 

B.li.Jr: 

Rouse: 

H.U.Jr: 

Murphy: 

H.li.Jr: 

• ~ .... tMN ll thll lltu. 
lUVIIloe toatvo oa l t ~ t1ao h11 
11101111t it the ol'lciaal pvohaeer u .. , oa 
the coupon bond, Which lm •t on the appre­
ciition type bond. 

It ae-.ed to the group that the 2.4 rate 
would repreeent a fair ca.prolliae between 
the different groapa md probabl7 --· 

.ll'e JOU satidied with that, Roue? 

Tea, I think it ia the beat ca~prolliae an• 
it baa got a lot of good features fitting 
in with the sale a cup air that baa been 
built up oTer a period o Jl&ra. 

$75.00. 

And the one third and ao on. 

Yea. 

There were aeTeral other special pointe that 
were taken up. The one waa the •tter of the 
proposal that the bond be rede ... d 0al7 -
now the bond offered to the lerger inTeatore -
be redeeaed onl7 et aelli-annual perioda and 
on SO da7a' notice. Senral of the banb 
dld.n't like that. 

I diclD't know that waa in. I knew about the 
SO da71, but I didn't mow it waa aalli-annual. 

!he Chicago and St. Louh banb pa.rticularl7 
obJected to it, and the St. Louie bank felt 
that it ldght be i~ortant aa an obstacle 
in aelllng the bonda, and it was agreed to 
auggeat that inatead we ahould .ake thea 
redi..able on quarterl7 datea, irreapectiTe 
of tile date of aale of the boad, at calenclar 
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,. 

- 10 -

qaarterl7 datea, on SO a.,a• writtea aotl••• 
n thi of courae, no aocrued 1ntereat 'be;ron4 
the ut aelll.-annual umiYeriU'J date of 
the bond when you redeeJUd it . It was felt 
that that would meet that objection. 

!ow, of course, this doesn't appl7 to the 
bonds sold to the sull IUD . That would 
continue just as 1t ie now. Thie prodsion 
would appl;r oul7 on the larger tTPe• 

There is no no~ice now, but in the regu­
lations you have - there is a proTiaion 
that JOU may require reasonable notice, and 
we are going to continue that just as it is. 

Put it in if 70u want to. 

We can put - require a notice if they get 
too heavy. That ie a good deal like a 
savings bank that has a require~~ent for 
notice, and the;r never invoke it. If we 
would ever invoke it, we would probably 
get an avalanche of redempti ons. 

Go ahead. 

Two banks, Kinneapolis and Dallas, suggested 
that the bonds ahould be .. ae eligible to 
secure bank loana, and the7 suggested if 
this were done, people who juat needed .one7 
for a short tt.e would be able to avoid 
redeelll.ng thai r bond a. 

I hope you turned that down. 

That was reco.aended to be turned down. 
Three of the banks, New York, Chioago, and 
Cleveland, believed that the option with 
respect to the coupon bonda that we w011ld 
pa,r the face - original face of the bond 
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1t tile orJ.clul ,.....,,, 41el l1lcnala 1le 
estnde4 to repq tbat 1t tbl7 nre 1014 
to a traet account, llld the truet tend.­
natea because of natural reaeona or ln­
Yolun tarllr. 

That is quite co.plicate4. 

It wOilla lnYohe a YBf7 eubltllltl.al ad­
ainletratiYe problea. 

It il a utter, Ill'. Secret&f7, that I aoa•t 
belien Tef7 un7 of ue uncleratana. I 
don't for one, and I • relrtac on the 
j)iclge•nt of people at the ti t7 Bank, 
Paraera Trust, and the United States Trust 
Co.panr. I think both of thea would be 
glad to Yoluntaril7 tr7 to work out some­
thine that would be a general proYiaion ana 
not be subject --

Dote that haYe to be decided now~ 

That can go in the regulations, and what w 
han got to ao before we draft the regu­
lation il to get all of theae probl- sa 
111 how we can aeet th• bJ a general pro­
rtelon. 

You look at thoae two u a.~nget the beet 
tnet co.panlee~ 

Til, that h the old Faraere Loan and Tr111t 
Co.p&DT and the United State• Truet Co.pan7. 

I han to get a truat coapan7 on the 11tate 
of lll'a. Morgenthau, an4 I waa aaking Preaton 
Delano which wa• the aoat conaenatiYe. It 
h jut to be a cuetodilll. I alke4 about 
tbl F&I'Mrl Loan ana Truat, In Tort fruat, 
Oalte4 Stat .. fr111t, u4 Catral B.lllcwer. 
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'Oilltn stat•• 'r1'111t 11 too tllplllelw. '1'bl 
other• will all do 1t at tht liM prloe. 

I lelo 

Are the7 all about the , ... , 

~={ are all nrr h1ghl7 regarded, and the 
B era Trust and the Guarant7 Trust u 
well. I think the F&J'IIIra and the lJili ted 
States Trust han probabl7 .,re peraonal 
trusts, trusts of indlTiduala . 

That h wla t this ia. Row, h tba F&rMra 
Trust - as a trust, is that separate, for 
instance, from the liabilities of the 
National Cit7 Bank~ 

Yea, sir, it is a separate institution, a 
separate corporation, and it is called 
CitJ Bank, Farmers Trust Compan7. 

That is separate froa the liabilities? 

Yes, sir. 

And is that as such ex..Uned b7 the State 
of New York? 

Tea, sir. 

We don 't ex..Une 1 t? 

No, the Federal ReserTe S7stea, I bell•••• 
does . 

·Well, TOU are going to let that go todq? 
That is too oa.plloated for ae and JOU. 

We han got to gtt lo.t _,PI lDfo.-tlOD 
on it and find out how 1t lhould tit 1Dto 
the regulatlou. 
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I tblat e1 tbtr or tlloae. flnl an "at sm., 
to ata47 it, 1114 the:r wou14 be clad to ,_. aoom. 
Burgess suggested that their truat 8&D, 
Vorrla, co• down ud l}lena a a., or two 
dlfl telling Ul of the different tJPel of 
tNata, how theJWCNld ter.lnate aDd UDder 
what oondi tiona, ud we alght be able to ar .. regulationa. 

I ha'l'l heard a good deal of llorrh onr a 
period ot Jtars, but ha•e ne•er aet hla. Be 
la at the Clt7 B111lt Fll'Mra Trust, ud he 
i~reased ua •ei'J ta•orablJ. 

No one raised 1117 oo-nt one Wlf or another 
with respect to the proposed $60,000 limit 
on the 11110unt cl. the bonds that were to be 
offered, to be allowed to be purchased, ot 
the ones offered tor the larger inYeator, 
and it seeaed that that - we ahould - we 
reco-nded retaining that llal t 111d b&aiJJg 
it on the iaaue price ot the bonda ao that a 

feraon could 'l'lst u equal 11111 ot IIDileJ 
n either t,pe of bond, irreap•ctiYe ot which 

tJpe be choose a. It he baaed it on the 
uturit7 Yalue, he could onl7 put $37,500 
in the appreciation t7Pe --

$50,000 cub nlue? Before JOU told • 
face •alue. 

•n, 1 t wcula be face Yalue on the aull 
t7P1 bonds ud it ., uld be iaaue price on 
tbl l&J'II t7Pe booda. The problea doe an ' t 
arbe, of couraa, at all in the aaall bonda, 
beoaue there 1a onlJ ODe tJPI; but 1lben 
tbtN &N two tJPea, JOU let a person put 
u -h _..eJ ln one 11 tbt other. 
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All right, go .Uacl. 

Those were onlJ polnta we dleoueaed, that 
we took up. One bank, the Clneland bank, 
suggested a different tJPe of bond, a bond 
with a graduated coupon that would alw&)'l 
be redeemable at par and 70u would getJuat 
an itaJ-bita7 coupon the firat 7ear, a a 
little .ore and a little ..,e and a real 
big one out toward the end. 

Burgess likes that, too . Be thinka that -
well, one or two of thea expressed soae 
aprehenaion on three tJPeS ot bonds, thought 
it would be a little coaplicated, and I 
think another one said that the)' didn't 
think the people would like the redeaption 
Yalue below the issue pr ice . 

That· h right. 

And Burgess said he had some fears about 
that. 

The tapered coupon bond that they apeak of 
would remon any Uabilit7 on the part of 
the trustee tor a lose in the eYent of 
earlier red~ption tor aoae r eason or con­
tingenc1 that wouldn ' t be conrad in the 
regulations Mr. Bell spoke ot, and that 
ia one ot thei r probleaa . 

Well, but 70u wouldn't reco.end that? 

No, we tried to work it out last su.mer 
and autuan, and we weren't able to work 
out a aatiatactorr suggestion along that 
line . 

Well, we can let it go. 
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It pi'O'ridll a 11 ttl a 11100. l11 tha aul7 
Jll.l'l, but aoam •t real17 •et the a.-na 
for 111coae tJPe aeourlt{. If I could, 
Kr. Secretary, I would ika to read to JOU 
the comments of the different banks on 
the numbers of t7Pes, and which bond ther 
thought would go the be,t • 

.Ul rlght . 

New York bank dldn' t co•ent on the nllllbers 
of --

Can 't you aake Rouse come acroaa? 

110 

Oh, I will come . I should think the second 
bond, the income bond . I might say in fair­
ness probably to the other Reserve ban.ks and 
the people whom they interviewed, because we 
have found it universally, that by and large 
in dealing with a savings bond situation, they 
felt they were only laymen, that they might 
advise in a general way and have some basis 
for it with respect to the rates, but they 
didn't profess to be erperta in the sale of 
savings bonds. 

I see. 

The Chicago type bond said that they thought -
Chicago ban.k said they thought the inco• type 
bond would have the greater appeal . They said 
that three types might be contusing and that 
as a remedy for that they suggested that they 
be handled by the banks and that the banka be 
compensated, (Laughter) 

Leas contusion, more profit. 

More confusion and .ore profit . 
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, ... 
The Bo1ton bank •aid the7 thought the lnco.e 
type would be atrongl7 preferred. The Phila­
delphia bank auggeahd that we hue onl7 two 
types, that we li&Ye the type de1igned tor 
the aaall I&YII' end the income type. That 
we o~t the appreciation type. 

The Clenlend bank said that the inco.e type 
would han the broader appeal end avggeatea 
that !Ditead of the appreciation type, we offer 
this tapered coupon bond. 

The St. Louis bank cOIDented that they thought 
the appreciation type ehould haYe a slightl7 
higher rate then the income type. 

Richmond, Atlanta, and lfinnaapolis made no 
co ... nt. Kansas Cit7 said that both types 
would find a ready aarket, but they thought 
the incoae type not aa much aa the appreciation. 
They were the onl7 bank that indicated that. 

All the other banks that expreaaed an opinion 
thought the incoae type would go better. 

The Sen francisco benk didn't co-nt. The 
San Francisco bank, incidentally, their letter 
waa in an entirel7 different Yein than the 
othen . The thing the San Francisco bank 
was concerned with was the exclueion of 
ca..ercial banks froa participation in a 
large iaeue, and the7 euggeated that we would 
han to define co-ercial banks and that we 
ought to define a ca.mercial bank aa a bank 
th&t had aore than 20 per cent of ita depodta 
aa demand deposita. 

There ia en old regulation or practice that -
in that regard that the lew York bank people 
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Bell: 

Rouae: 

B.ll.Jr: 

Bell: 

B.II.Jr: 

Rouse: 

B.II.Jr: 

Rouaa: 

B.II.Jr: 

Rouae: 

B.JI.Jr: 

In 11DJ aount '! 

'rhat il it. 

Of oovee, 1f I baa to 4et1ne a •-:roial 
bak GAl ooald vite tiM tlobt, I Wlnll4 
define a co..erolal bank ae one ~oh doee 
not aooept deaand deposita. I would do it 
jut the other 'R1 arOWid. 

Jut like the dl'llg atore when it doem't aell 
druc•· 
I Man, if I could vl te the ticket, I would · 
aq it was one that dld not han deaand 
deposits, but that lm't up juet now. 

I don't think I follow 70ur reasonlQg, sir. 

•n, I aa thinking of a hundred per cent 
reaenes. 

Oh 7ee, I see. 

'rhat 1e what I • thinking of. I aa thlnk1n& 
of o-roial bake ae banks that onl7 accept 
4epoalte froa bualneaaea and .eke lonf.tena 
loaaa and do not han checking aooo'llll • for 
HIIU. In other words, banks that do oaa­
•roial builleet> and not peraonal oheoklng 
I!IOOwah. You UJ han heard of that. 
fti'VIr the oheotlng aocounh illto the poet 
•ttloee. But I aa not etartlng UIJ'thlng. 

l aaeretand. 

toctq ..,..,. (Laughter.) 
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H. li. Jr: 

Rouse: 

H.ll.Jr: 

-11-

Jell, what •1••' 

That carers it, dcean•t it' 

• That conra it. 

I will tell 70u, gentleaan, the -., I feel. 
This is not like a noraal retundtng or a 
financing. The thing doetn't juat haYe to 
go or I hue to go back aUking con. I 
don't like to allk ccnra . We can try thh 
out. Soutbing 1181 go and soaetbing aa1 
not. 'lhat did we get, $80,000,000 worth 
of aubscriptions to the not••' You juat 
don't know. I think - I like rour baring 
increased the interest rate. I think that 
is good. I wouldn't haYe objected to two 
and a half, but I think if you put it at 
$75.00 instead of $74. 20, it is good. 

I was just going to sa1 that we think the 
two ana a half per cent rate for ten years 
h the right ra.te for it, and I would go 
along with this as a coaproalse, looking 
at tlie thing froa a period of - at first 
70u want to get in .oney. It ia .ore a 
utter of receipts than a pro.otional caa­
paign of thrift in this case. 

Well, I think it is good enough, and I aa 
willing to walk across the street, but now 
llaten, Dan, when I go OYer to see the 
~sident - I haYe asked, I don't know 
whether be will see ae tod17. Ba ia aup­
poaed to see aa at eleYen toaorrcnr. 

I onl7 want three piec" of paper. OD the 
one piece of paper, I want the saYings 
bonda, how it works out , and then another 
colu.n - haYe it i n different colored t1P•• 
will rou pleaae, red, black, and green. 
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lhat do JOU .. an, tbe di!!erent atat .... ta 
in colora or the oolu.aa• 

Juat the coluane. HaYe 70u got two colora? 

I think we haYe got red or black or blue. 

The table of the United States aaYiDga 
bonds. I aa not interested in anJthlng 
except the return. 

Just the rate, that is all JOU want! You 
don't want the $75.00 ana the change in 
the step-up? 

Yea , but not with a - not the return that 
fOU get, the amount of interest that JOU 
get. 

Supposing we put down present plan and put 
two columna under \t; one, the $75. 00 and 
go up to a hundred, and next the rate, and 
then the proposed plan would be the $75.00 
and the change in step-up and rate . 

That ia right. That ia Pl an No. 1. 

Then two, the aaae wa7 but, of courae, on 
two fOU wouldn't han a pruent plan, JOU 
would just han a proposed plan. 

!low, two and three are part of one plan. 
We could call thea bonde A and B, if 70D 
want to, on the saae tabla. 

I would uther call thea Plan 2 and 8 and 
h&YI thea aeparatel7; and I could Saf, 
•!low, JOU could bu7 either $50,000 of 
one or the other or $50,000 of both,•but 
I just want three sheets of paper. 

All right. 
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HUll 

H.II.Jr: 

Bell: 

H. II.Jr: 

Bell : 

H.li.Jr: 

Bell: 

H.M.Jr: 

Vurpey: 

Bell: 

llurphJ: 

· Bell: 

H.M.Jr: 

Bell: 

H.lf.Jr: 

• ao. 

Do J0U wut the ~114 OP •tvlt1 Oil theU 

'!'hat Ja juet what I don't want. I don't 
want IIOre than two oolUIIIIa. Do ru think 
it i• neceaaar~ You don ' t prin that on 
the taoe ot the bond, do 7ou? 

No, but we are going to put it in the 
literature . 

'!'hat ie all right. 1hat ia going to be on 
the face or the bond. 

Just the step-upe in the 7leld. 

That 1a what I want. 

With redemption value. 

That is all I want. Then it I could see it 
the first thinf in the aorning to ll&ke sure 
it is all righ • You could have that, 
couldn ' t 7ou, Uurph7? 

Surel7. 

It is just taking the tigurea ott these 
tables . 

Yee, and just a alight revision. 

Oh JU . 

Let u aek JOU thie . Let • get Harold 
Graves in on thie it he ia here. I want 
to get 111 anewere tor the President. 

How about the tiret --

I Man, ia ever7bod7 together" AnfbodJ -
are there aDJ ainorit7 reporh? 
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H.II. Jr: 

Hadler: 

H.V.Jr: 

Rouse: 

Haas: 

Rouse: 

Haas: 

Rouse: 

B.II.Jr: 

Rouse: 

B.V.Jr: 

Rouae: 

B.ll. Jr: 
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Well, lline 11 e11ptlr llinorl tr ln that I 
teel that the lnoo .. bond l1 all that ia 
needed. You don't need the eeoond appre­
ciation bond. 

But as to the pricing -­

The pricing ie all right. 

BaYe rou got anr llinorit7 report, Rou.ef 

Well, I haYe a preference tor the two and 
a halt per cant rate, ten 1111'S. I will 
go along with this . 

Two and a halt tor ten rears. 

That would be m, preference, George. 

Don't you think it would break your general 
bond market? 

No, I do not . I think there will be adjust­
aents there, some repercuesiona, but I think 
in the taxable bonds you are going to get 
thea an1"1f• 

You don't think 2.4 ia close enough~ 

I think it will go, cl ose enough. 

But rou cut it out. 

I aa not taking exception to it. I .. just 
1tating m, preference. I think the thing , 
will go along and work. 

But not with a bang. 

(II'. GraYes entered the conference.) 
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Jr, Grana, do :rou mow Jr, Roue' 

Bow do ;rou do. 

You can't be dogmatic about it or haYe a 
clearcut idea. lhat we are looking for 
here is a Yiew to bring in a great deal 
of 110ney from sources that aren't now 
tapped, and we want to .ake it aa attractiYI 
aa we dare to in the light of the politioal 
picture. Your present ~&rings bonds han 
had a ~ood wallop in tbe re110nl of tu 
exempt1on, which prett7 .uch brings thea 
in line, and that is a good horae and it 
has run a fins race, and fOU want to continue 
that and put a companion piece with it that 
will go right along the eaae ny; and we han 
felt that the two and a half per cent rate 
probably fitted the bill better, but ln Yiew 
of the difference of opinion, this repreeente 
as nearly an ideal of compromise as anythlng 
I can illlllgine. 

George'? 

And you wouldn't sa7 that certainly down 
to or under the present aarket for that 
tera 110ne7, $2.40, taxable ao!lef, for 12 
years, is not, certainl1; under the present 
aarket. 

It ia a shade better than ten years at two 
and a quarter per cent. 

You can alwa71 change it, you know. 
' Yea. 

Well, it is .uch easier to change it better, 
downward, than upward. 

11'7 
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R.M.Jr: 

Ro111e: 

Haas: 

Rouse: 

Baas: 

Bell: 

Rouse: 

H.M.Jr: 

Haas: 

B.lf. Jr: 

Haas: 
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Clwlge it --

Change the 7leld do1111ward rather thu upward. 

You mean reduce it? 

Yea. 

Hann' t got a chance now. 

We han had a lot ot ditticult7 in changing 
the 2.91 down. The l.l'guMnt baa been that 
we lose our sales . 

Ot course the other point tor the higher rate 
is that JOU hope this rate will sta7 in ettect 
tor quite a long time, and we want to adjust 
tor shades ot attitude in the interim. You 
don't want to have to change your rate on the 
next nries . 

O.K. George'? 

I like it . There is only one comaent I 
would like to JUke, and that ia that I think 
it you run the rate up too high, like two 
and a halt tor a 10-year proposition, I think 
the lll.l'ket will naluate the rest ot the 
arket on that bash, and that would be a 
decline in the aarket, the outstanding issues . 
That is what I was tearful ot. 

I agree with 70u. 

I l ike the thing. 

I aa happy about it. 

Bell: I aa happy about it, too. It ia vei'J nice. 
B.ll.Jr: low, what I asked JOU tor, Harold, we have 
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Grana : 

Bell: 

H.li.Jr: 

Graves : 

Bell: 

Grana: 

Bell: 

iliittlel till priooo. I aa plq O'ftl' to 
,,. lfp. loolo'ftlt tOMI"''CCIr I hope. II 1 
golq to aq, "Well, wbln ao .. get etuteaf• 

What h rq answer" 

Well, I think that can be announcecl 1D 
accordance with tbl ache4ule Ill'. ltuhn had 
ucle up before in about ten clqa. Bia point 
ia that he would like to get local preaa 
publici t~about tbh thl.llg which oa but 
be clone preparlDg rehaaea here and 
aancllng t • to the looal poabaaatera, and 
that ia about a ten d&7 job. 

Wow, are 7ou going .t o have --

That would be about the 15th of ~cb. 

Tea. 

Are 7ou going to have a lot of publicit{ 
before 70u have 7our bonds readJ to eel ? 

Wo, I think we can ban about aa 1111cb u 
fOU want. 

Well, do 70u want it before 70u ban fOUl' 
bonds reacl7 for aale? We ought to atart the 
a ale of the boncla on the fi rat of the llOIItb, 
and the first of April ia a little cloae to 
put out a new aeri e• and evel'flhlng. 

You see, we have got to atop the present 
aeries, Jlr, Secretar7, and the7 are atartecl 
for Karch, aod we have got to get a aupplf 
of boncle into the banda of all theae poet 
officea and all the other agenciea 'llhlch 
" are telling about, and that h reall7 
quite a task. The bond h now all reacl7 to 
'6e printed whenever we get the tnt. We have 
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Bell: 

H.K.Jr : 

Bell: 

H.K. Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.K.Jr: 

Grana : 

Bell: 

Grana : 
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pt t'M bol'llere, 

Doe• it haYe to be on the fir1tt 

It ought to be on the first of the month. 
It doem•t han to be, but JOU 111 wha 
JOU run onr, JOU are rwming onr a aerie•. 
The present 1eri11 will go now --

Could it be the 15th of April• 

It oould be, but JOU will han JOur present 
aeries going, and JOU will han to 1top it 
in the middle of the 110nth. 

The 12th ia a SaturdiJ. Supposing JOU stopped 
it on the 12th and started the new ones on 
the 14th'? 

That could be done , 

Let's tcy that. 

It is a qteation of whether 70u want two aerie• 
going the ame aonth, the 1me type boDd, 

It wouldn't bother ae. 

There 1a another point there. In the tint 
place, Broughton baa told ae that he thought that 
he would fet 60 da7s to get dlrectiona after 
the decia on i s aade. 

He thinks he could do it b7 the 15th. He 
would rather hnp it b7 the first of KA7· 
There is alwa71 a question of stamp books 
inYolYed hare. It would ba eaart, in -r 
apinlon, to haYe both stamps and bonds aYail­
able at the aaae tt.e. 
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H.ll.Jr: 

Grates: 

B.M.Jr: 

Bell: 

Grana: 

H.V.Jr: 

Grana: 

H.ll.Jr: 

Grana : 

Bell: 

Grana: 

Bell: 

-·-
11Ul 70U tell - t.DI'I'OW ........ tllat: 
.. laaow, wbeD OlD 70U ao 1 t ... I• lt .en. 
I nnt the ltupa out • 

.&Del the booka for the at•pa to be paatecl ln. 

111, the whole worn. 

!low, where ia thet PI'OI••• tbl at~ thlac' 

Kr. Ball hu it. Be h preparlJIC the .ala 
to go to tbl Poat Offloe Departaat now. 
The:r ought to be reaa:r - pei'hapa thh attar­
noon or to.oi'I'Oir. The boob Kr. Hall 1a 
abo deaignlng. The:r were gol, to be done b:r 
a prlYate litnographer, but he a .&king the 
dealgn of the ata.p booka to pute theae 
ata.pa in according to different ca.blnationa 
and I bellne that the till8 1a a little ahcrt, 
the 15th of April. 

I don' t want to postpone lt. I want to tell 
the Pruiclent. 

I will han the ananr ln the aoi'DiJIC. 

Befol'l I go oYer thare, I want to aee JOU 
£1l1a. 

I baa better oheok in with Dan. 

.. wll~hf:! thea 11p 11ben p out of here, 
but I MaJ 1 Woal4 be better. 

I clo, too. 

And I think alao we ~t to cleolcle Ja.t 
11bo 11 goiJic to handle the10 bollcla ad atupa. 
s... ot the rer••••tatlna of the banta han 
ben ln &lid I& a the:r WOillcl be pad to aell 
theae bonda aoroaa their oOUDtera without 
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Bell: 

H.11. Jr: 

Grana: 

H.11.Jr: 

Rouse: 

Bell : 

Grana: 

Bell: 

Grane: 

H.lf.Jr: 

Bell: 
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..., •rc•· Bvae•• wm that thq ovc~tt 
to lo lt, that H ceta thea baot lato \IIi 
public eyes, dol, .... thiag patrlotlo and 
lt would be good or thea to ao 1t without 
ohuge. 

!he banta'> . 
We Ia&.,. had a tn aug .. tiou. 

Oh, we ue countlDc on thea. 

That 11 right. 

In the rooa here, we thought 1t they aaked 
~retty pretty, we alght let thea ao it, you 
aee. I tblnk the7 would like to ao it, 
don't 70u, Bob" 

Yes, I ao. 

The other tb111g 1e· aa to whether we are going 
to put bonds of rather high aenoalnationa, 
particularly the tJPe for the aeoona ana 
third class, into theae aaall poat o!!icea. 

Well, I think the anawer to that should be 
no. 

That ia tbe wq rq alnd h runnl~~g, too. 

The Mrclaandlu we want to get in tbe laanda 
of the poat o!!ioea ia the Saall bona. !or 
the little purchaser, ana I think we ought 
t o keep these big bonde out of the poat 
of!lo ... 

I agree with 70u. 

But JOU could put thea in the baDaa of •~ 
of the post offlcee, like the larger acconntillg 
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Gravell 

Bell: 

H.li.Jr: 

Bell: 

B.U.Jr: 

Bell: 

H.V. Jr: 

Bell: 

B.ll.Jr : 

Bell: 

lUotz: 

H.II.Jr1 

Grana: 

Bell: 
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poat ofnou. 

Would there be 1111 partloulu pvpo .. 1• 
doing it, Dan? Woulan' t an;rbodJ ilho h 
interested in buying a $5,000 bond •• 

Only the fellow who oan bu7 the present 
bonds for $3,000, baa in excea• of that 
.. ount to spend, be geta thea both at the 
aue window. 

•ll, I think the fellow who baa $50,000 
better go to another place. 

I think the Federal ought to sell tb• too, 
and be can go to the Federal or to a bank 
and get both types. 

What do 70u ~~ean, $3,000? We are not 
dropping to $3,000. 

I mean $5,000, exouae me . 

Tryi.ug to put one onr on ae, are you? (Laughter) 

MJ watch changes so fast . 

To.orrow be would 117, "Look at the Steno­
type, you agreed, I said $3,000. • 

I neTer look back. 

Sllart bo7. 

MY horseback opinion, I would keep that high 
stuff out of the post ofticu. 

Yea, I think so. The people who will be 
burtng that will be acouatoaed to dealing 
w1 th banks 111d --

That ia probably right. 
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B.M.Jr: 

Bell: 

R.W.Jr: 

Graves: 

Bell: 

Graves: 

B.J.l.Jr: 

Graves: 

H.K. Jr: 

-·-
.aaa tlael'• llao ...... •b.J tur w11141l't 
JO to the bake to &et that aeolll'ltJo 'l'bt 
Post Office is there tor the fellow who 
doe an' t know about ban lea, but does know 
about post officea. 

What elae? 

That is all. 

Yiell, the aain thing ia to aee JOU t01110rrow 
aorning so when I go onr and ••1• "ll.r. 
President, here ia the thing, and this plan 
will be read1 on the 15th of April or the 
first of Ka1, • but when I gi•e hia a date--

We wi 11 mean it. 

We won't change it. 

We will mean it. 

No it, ancl or but. 

Yea, air . 

Thanlt 1ou for coaiag do 'Ill!, Bob. 
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B.II.JJ'I lello. 

...... 11. 19'1 
!5110 .... 

Rep. cunon 
YoodJ'u. : tee, elr, Mr. leoret&rJ. 

B.M.Jr: 

If: 

R. IC .Jr: 

If : 

B. IC.Jr : 

If : 

B.IC.Jr: 

If : 

B.II.Jr: 

If: 

Bow are rou, Clift 

lplen41d. Flne. 

!hie 11 leD17 u.lUJII. I Jan ... ta4 10 
.aka 1~ aura for old tlaaa tb&t ~~ ... 
no uaundernandlDC •• 'between rou 1114 .. 
P1I'IOII&l.17. 

lllpt. 

low, I Jtnow tb&t llarold lalth oalla4 rou a 
ll ttll whUI 110 all4 after th11 tlbol.l 411-
01111lOD, thq felt tbat thl queltlODI tbat 
upt 'bl allkld •• partl011larlr ln J'lpN to 
the taa 'blll upt llllrt, and lal'Old la1th 
aald tbat ba pthaJ'Id tbat tbat tb&t ... tba 
.. , thiJ felt and tbat tbarafore, I'• not to 
aake anr appearance. Bello. 

!her don 1 t want rou t o aake anr appearanoe. 

Jo, th11 felt and tba Prell4ent felt - lalth 
to14 ttw. that ... Wbat ba pt froa llaJ'It lblelde 
allo, that thq were atrU4 tbat tta.r al&tlt 
aet .. t~ll queatlone. 

Well, tbeJ wnt to alt -•bo4J abolat •-• 
..,. a-ebo4J bal pt to JNt ap t7 'bllllODI. 
low, I '•• pt a reallUll auuauoa 10 4M1 
wUil - a ~ tt11 tba' 11 101111 f! wat 10 
ltncnr •-thlDC a'boat that. I 4on t thlDk 
ttwr'4 aet roa anr ~~~Mrnael .. qaeaUCIII. 

Well, tbeJ oan' t balp. 

lat I tlllDk ttwr'4 ~· nearar r.ta1J!C a l'OW 
&boat lt lf ft 41411 t do &JIIthl... OiJ! It 
1011 flz ap a 11 ttll PNJ)U'e4 ltat ... Dt OD 
tlll1 U4 10 JboUa1D llaalDIII aM • •• • o 
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•••• 11'1 

Ill 

B. ll. Jrs 

W: 

B. IC .Jr: 

Ill 

B. li .Jr l 

W: 

B.li.Jr : 

If : 

B.li.Jr l 

W: 

B. li .Jr l 

-·-
leU, -...••• ao• .. ..,~ 1ue. wp ut 
IY_,IIotf, I Wlllti{ 11 Pllll \o flU all flt 
.. 11'01-1'& pu lo 

le11, let'• ••• lt we oan 11t •W7 wltllo•\ 
U u4 lt th17 preee •• too bar4, I 111 baYI 
to talk to 7011 further. 

Well, tbat 1 e all r1pt, but I Juet .. nte4 lt 
10 ture 11 no - there bae nenr "•n a ue­
llll4entall41nc bltWIIII JOU an4 Ill. 

Well, there oou14n1 t be. 

And I oan' t pl&J 41111b, aA4 U theJ I" on thle 
taz b1U and want to lulow bow II1IOil 1 t 1 

• 101111 
to ooet &Ad I 111 e1U1DC there - an4 the7 w111 -
I'a Jult atrald I '• pine t o burt the 
11tuat1on, and I wanted JOU t o lulow u . 
Well, of oouree , llarold tboupt there ... 
101q to " a publ1o hl&r1q. Ot oouree 1 t 
1en1 t; 1t11 IXIOUt1YI 

Well, U •• the oonoeneue of IYIJ'1bo41 there 
tbat 1 t would be noh better to lean •• down 
here. 

All r1pt. 

llut I think 7011 111 t1n4 tbat there ' • enoup 
people then t O 11YI JOU the 11boll thllllo an4 
1t JOU r b&ok tO the thl'll bl111on thl'll b1ll 
ot the . I . a.A., the then D1reotor of the. Jha4cet 
llan41ed the b111 "tore 7011, aA4 not the 
lloreta17 of the h'HIUJ'1. 

hre, tbat'a r1pt. 

lo JOU 1YI lOt tbat p!'IOI41nt, 
't'lr'J 

leU, I'a 101nc to 4o the/beat I oan and 1t I 
pt 1a UOuble I'll holler. 

It JOU lit 1a UO•bll - blat I tllllqbt towar4e 
tlw preee an4 nerJ\hlnc, 4oa't 11n o•t., -· .. -'•· 
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1 : 

R.M.JJ' I 

1 : 

R. M.Jrl 

11: 

H.M.Jr: 

11: 

R.M.Jr: 

•· • 

R.M.Jr: 

Y: 

R.M.J r: 

- J-

Wellf aU tile J 111'1 IIPI pt lt, .._. .. 
.... , • 1111at _, ..._.. T .. aow, .. a ........ .._, •• -. Illite .... , •• ,..._ 
1114 la .._, .... 1~ liP tbeN 1t •• ..._. *' 
tbe heretarr of Ita .. an4 leorearr of till 
fre&IUI'J', AD4 10 fOJ'tb. 

Well, lt I'a alkl4, I'a 101n1 to aa,, lt lt'a 
ICJ'II&ble to JOU 0 &0001'41JII \o PN'f1CUI 
pnoe4eat, botb oa tile •lll'ee b1111oa tbne an4 
oa till 100 a1111oa tor tbe ,.ea141Dt, la 'llotb 
1Dit&ll011 mere tbe -IJ wnt to till 
,..114ea,, till Dii'Mtol' ot till lwlpt ""'" .. 
u. 
fbat I I l'lpt, 

low, t~ta• ' • two 0&1110 JOU 111. 

!bat'. l'lpt. 

II 'bat ~1 rlpU 

r .. , rou bet. 

Jut I 1a bare, but I'a 4JnaaUe an4 I thlllk 
r ou 14 better lea•• •• alone. 

All J'lp,, all'. I -· t botbel' JOU 11111••• 
I Dll4 4JMa1 te. 

fballk JOU. 

All l'l&b'· 
Ooo4-b;re. 
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lty dear ltr. Sooret&JT, 

Upon tbe ur1Yal ot Dr. Currie I ... YH'J sl.ad w 
reoelu )'OUl' Ye%'7 1d.D4 letter dated JamaaJ'7 24th. I •• 111111lHd 
gh4 to boar trc. .,- allllll w1oh to tbe.Dk .,_ tar wrS.tiDS to -· 
Dr. Cun-1o hao be- hero With u o tar the laot t.o WMiu allllll " 
t1n4 bill YH'J o,_.,athot1o allllll ulllllloretani11J18. We haYo euppUect 
h1• wi th all poee1blo 1Dto .... t1oa, ••• ot wbloh 1e, of o01D'oo, 
oont14ent1al. I - eure that he rill repo1 t to tbo h'eoldent 
and your goodoolt, 

1D regard to tho obe1JW&Uh1p ot t ho propooect Ohlnooo 
Stab1l1aat1on Oo,.lttoo, I U happJ' to hoar that .,_ haYO eYRJ' 
oont1denoe 1n Jlr, 1:, P. Chen allllll,..._lt 1a asroeablo to J'OU, 
the Ob1neae OoYel'rUIIOnt woul d be Yer,. glad to appoint bill to the 
oha1~nah1p ot tha11 Oa-lttee. HoweYer, he noecta a collaborator, 
and , 1t )'011 will nOidoato an Aaerloan gontl..an to cooperate 
With h1a 1n thh o.ttort, I u eure that not onlJ' I WS.U tool 
ha.ppy but that Mr. Chan rill be glad to welo._ anJbodJ' )'011 wloh 
to noa1nato, 

I haYo thoapt YOJT otton an4 oopeo1aUJ' dur1DS thoee 
recent -tha men tho oGUDti'J' ullllllor tbo loa4orah1p ot )'0111' 

great Pl'oo1dODt 1o te"'ns tho lead la preool"rtD& worl4 peaoo 
and j1111t1oo tbet, wbile " eppreolato, .,. d•r Seoret&I'J', au 
you he. ... doao tor Ohlna, I u aura that wbea thlo war 1e ewer 

=t~ 1:!~. ~:~ ~:~~:.-t!:~:: ::.~~0 ':;.:=f" 
peace, juetloo and oont140Doo tar tho whOle wor • .. are 
enoouraga4 la thlo sroat ottort .. are eelr1D& tor tho lllllllopollllll-• 
ot our own oO\lJlti'J' md we bopo that " are ""':f •- oontl'l• 
button 1a preoOJ'Y1DS tho tlaturo poaoo ot tbe Pao fto. 

W1 th IQ' 100ot oOI'IUo 1 ll'•ot1D&• allllll beet w1ahH • 

YOI!ft olao-17, 

f~t 
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Jlaroll 12, 1941 
5:16 polll. 

RE .liD TO BRI'l'.lll 

Pl'asent: 

H.!l.Jr: 

Cox: 

Gaston: 

Klob: 

Gaston: 

Ball: 

Gastozu 

B.K.lr: 

• 

, 

Kr. T01111g 
llr. Sellars 
Kr • Sulll TaD 
Jlr. Folq 
Kr. Bell 
Jlr. G&aton 
Kr. Cox 
Kr. nots 

Well, we had a nry good meeting and I don 1 t 
han to go u11 on the Hill to teatit7, but Dan 
Bell doea. {Laughter) 

Scae ccapl.iullt! 

I think that ia a Dice aolution. 

So we are togetur again, are we? I 41cbl't 
help hia. 

Well, Dan ou .. ,, •r don't lmow IUqthiDc 
aboa' thia--• · . 
SUe, I han pt tJaat. 

• •••• about thtae Brit1a1l ~ta,• aD4 
that aort ot thlq, the qald pro que. 

S.l•alr, •• aOOD u thb 11 GYer, will r• 

• 
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Bell: 

H.II . Jr: 

Bell: 

B.Jl.Jr: 

Bell: 

B.U.Jr: 

Bell : 

H.J.I .Jr: 

Bell: 

H.li:.Jr: 

Bell: 

Kloh: 

Bell : 

R.M.Jr: 

Bell: 

!Clot&: 

Gaaton: 

-a-

(Bell) get in touoh w1 th Jluoold ~thf 

Sure. 

Becauae fOU follow HUll. 

I follow Bull? 

Yea. 

On what? 

Well, on thia whole queetlon, u the ex­
Director of the Budget and the Under Seore• 
tarT of the Trt&IU1'1o 

O.K. 

Will fOU'l Seriou•l1· 

You are not eerioue. 

Ifo, but the Preaidant of the United States 11. 
I can't help lm~ng. He said •De.n kn0111 
about this thi.ng. • I said, "Wah, he baa W 
paet experiance.• · · 

He aa a great help, aen't be? 

lhat? 

Re aa a great help. 

Will fOU get in touch w1 th hla'l 

Sure I will get in touch w1 th hla, but I don't 
bell an--

I .. 1Jmocant, ~·111 I aa, (Laughter) 

You don't get the dl•t1nct1on betwem the 
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HJE.Jr: 

Bell: 

Klotz: 

l!.J.!.Jr: 

- 8-

Secretar,r' a being pleaeed and Jokiag. 
Well, I was just lddcllng. 

Well, I thought you were. 

What do you think I shook banda with you for? 
That was a tip-off. 

Well , an;yway, we went throu@ this thing and 
!lull reluctantly - he said lie didn • t know 
anything about l t end so forth and so on, but 
he ia going to~ up and then they came to me 
and we had quite an argument about it and I 
gave three reasons why it was a mistake for me 
to go up there. I wrote them down . I thought 
they would ask me about the bill, I mean about 
this whole bill, which I couldn' t explain. 
They110uld ask me about taxes and if they did 
and I answered, I would shock the life out of 
tham when I read that it would coat a little 
over four billion to get two- thirds of the 
rennue, four billion, and then they would 
ask me about the British finances and I thought 
it would be a mistake to open the whole thing. 
J!ter I fot through, to mr amazaaent Harold 
Smith sa a, well , !lark Shield.s told him that 
he thought it was a mistake to have the 
Secretar{ of the Treasury come up because 
they wou d ask about taxes and reopen the 
whole British finance thing and so forth and 
so on so I said to Smith afterward, ~ 
didn ' t you say that in the firet place?" 
"Well, I thought I would let {OU do it. I 
iidn' t think It was up to me . Then after 
the aeetinf - it was all in the Cabinet r o<11. 
Harold Sai h left the ro<11 to talk to Vloodrua 
and he said eneything was all right and they 
wanted this and that . And I said, "Yihat 
about ae?• And he said, "You didn't c<~~e up, 
you didn ' t f i gure." So I just called~ Cllf 
Woodrum and I said1 "Just ?or old times sake, 
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Cox: 

H.V. Jr: 

Bell: 

H.V.Jr: 

-'-
I c1•'t wut u,r alllllldel'atu&g betw. u, 
whel'e do JOilllli I atuat• Be ala ... t 
do yau aeant• -re11,• I said, •it !sunder­
stood that I am not to come up.• He said, 
•That ia the first I bave heard of it.• 

Gee: • 
Well, I aaid, •n waa dhcuutd there ancl thq 
thought it waa a mistake becauae of the tu 
bill and .British financ11 ancl so forth and ao 
on1• and he said, •If JOU have clecided, it ia 
al right with me, • but I .. id, "If JOU get 
stuck give me a ring, but towa;od the public 
I am going to take the position that the three 
billion three, the Preeident and the Director 
of the BuclRet have clefended itf" and I aaid, 
"There will be enough people, think, to 
anawer eveey question. Frankl.T, I think it 
would be a great mistake to have me there end 
have th11111 ask all these queationa. • So he 
aaid, "That ie all right juat as long aa if 
I get atuck I can call onJou.• I aaid, ~ell, 
I will be here . That il 1 right. • Smith 
hadn't done a thinf. He 1e not lie ID.J llann7 
Bell when he was D reotor of the Budget. 

•s it hie job--

The Preaident first said to Hlrey Hopkina, •r 
want JOU to contact the up on the Hill. • 
Harey eaid, •ill ri~t. I think that ia a mis­
take, Kr. Preaidant. • We went in the Cabinet 
ro111. I waa sitting there al'guini who was 
going to do 'llhat ad Har17 safd, I think the 
Prealdent should call. • We all agreed. And 
out of a clear akJ, Sldth geta up and s&Js, 
•I am going to go out and call.• So Harrr 
was just aa made u he could be. He said, 
•~~ow can the Preaident of the Unl tecl Statea 
eall up Wooclrua after Smith doea? lhatever he 
1111 will be wrong. • But Juat aa aoon u 1 t 
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Fole7: 

H.ll.Jr: 

Kloh: 

H.ll.Jr: 

Bell: 

- 6-

.. leolW the Pru14et llhoa14 a. lt, 
~ u a it, which ia the roaa ll&kea ae 
Wllk that Sllllth wantel to get there first 
beoauae he wanted to get hb line atl'ailthteed 
out . Why was he in such a hul'17 to tali to 
Clit Wooaru. before the Presidet? Whioh aade 
ae suspicious, 10 wh111 I ~back - I mCJIIf 
Clit lroodrla fraa Far. Cred1 t da71 . I hen 
talked to Clit Woodrua in '32 whc we firat 
oae dOIIID here aDd I atill han got hie tellCJIIf 
ooO'IIPrtng a cot and a oh&ir OTer at FUll 
Credit, JOU mCJIIf . You mCJIIf about that, 
Herbert. You mow that atorr. We c•e down 
there and there •• a fellow getting tour 
thouaand dollar• a da7 and I eaid, -what is-- • 

A daTl 
A Je&r. (Laudlter) I said "What doee he 
do?• I forgot ; I was th1nklnf of dollar a 
J"'P men. Excuae me. (Laugh er) And he 
said, "llh1, he is Clif Woodrla' a man, • and 
we went into a huddle and I aaid, don't JOU 
r••ber, "'hat does he do'l• J.nd I said, 
•Build a partition rigbt throuih an office 
with one roo. and put a cot ana: a ch&ir in 
there and lean hill alone, • and the7 did. 
!hq when Bill Ke7era o•e 1n theJ called ae 
up and said, "What ahall we do with thie aan?• 
and I said, "Well, it JOU want to get JOUI' 
appropriations +~ougb, JOU had better leaYe 
him ther e,• and he ia still there, as tar &I 
I m01r. You (noti) r•.Uer. 

Oh, I r •llllber the atorr nrr well. 

Well, &JI1W&71 JOU were a good aport , Dan. You 
took 70ur lddding well . You were' t quite 
IUI'e, were 7ou'l 

I •• prettJ aure . 
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B.ll.Jr: 

Bell: 

B.V.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

B.ll,Jr: 

Bell: 

H.ll.Jr: 

-·-
You mow I woul4D't do that to 7oa. 

That il right. 

I never dished an,thing on an: of JOU that I 
woul4D' t take JIITetlt. 

I didn't think JOU would. 

It would be the !il'at tiae. &t thb fellow, 
I aa saJing in the rOCII here, Buold Saith -
I don't think he ia veraea on the W8T - be 
told the .lppropriationa - aDd then all of thia 
buaineu abOut his teatilJ1ng. You aee, he 
eat there and - the whole thing, he didn't 
put on a Tef'J nice behaTior. I mean, SCIIII ot 
the thinfs that he haa told JOU, that he waa 
willing o wol'k with ua but the Pl'eaident 
didn't want him to. I juat question all of 
that now. And then hia e&Jing to us that 
the reason he didn't want to do 1 t was be­
cause he didn't aat Lauch Currie in. The 
reason the Pl'esident didn't have Dan or me in 
on this budget thia Je&l' waa becauee laat tiae 
theJ had Lauch Currie in ana he note it and 
theratore theJ didn't want ~ of us. •• 
that the atoJ'7'1 

Well that was one reason that Saith as tcy­
ing to dodge the iuue and he asked about JOU. 
Be didn't •&J anJthing about Lauch. That was 
the anne!' I got. Th&t 1a - I hope that won't 
be repeated o¥t of the r0011 aa goaaip. 

Be told it to at, too. 

Oh, did he'l 

& told u that thb tillle Lauch Cvrie had 
aothiq to do with it. Be told that to u, 
10 it aoem' t ccae !rca 70U. 
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Bell: 

B.I.£.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

B.li.Jr: 

nob: 

B.ll.Jr: 

Bell: 

B.ll. Jr: 

• I • 

I ... t:U whole plotuo. 

Well1 _ all the11 thing• al'l in the ro-.. 'l'hat 
il au right. 

We have enough fighta. 

You don't mind it I tell Dol'OtlQ- Tha.paon'l 
(Laughter) 

We have enough tights without getting into 
uq IIIOre. 

I didn't MY anything to the Preaident about 
not aeeing ua tcaorrow, becau11 I thought 1t 
would be a good. thing for h1lll if he aeea ua. 
I thought it would be aood for hia to aee 
this. I aaid it today and he juat bi'Uahed it 
aside and I thouidlt we would go over there 
tcaorrow anyny It we get an appointment, eo 
that - Bernle Baruch 1a feeding this stuff to 
him eveey da7. I thouidlt 1t was juat aa well-­
~ow, ~. President, if you want {o do thia 
thing on the Bai'Uch plan, it takes four lllilllon 

E. a and not a billion and a halt. • He llight 
t aa well get. ind if we go over, I want 
to go with ae. But aa of tonight I feel 

ney happy. It wea tough going, bora, but it 
h ~ rlght. 

.Tuat to digreaa a a-.ent, here h a ••orand~a 
on another subject frca Kr. Pehle. (See .lt­
teohunt) 

Well, all I would lite to do ia to eeo the 
lllmaarian Charge d 1 .lffairea. Be lllight throw 
a nice party. Haven't we frozen the lbmprlane'l 

llo. 

1lbo h cODtecting the State Departaent? 
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Klotz: 

Bell : 

HJt.Jr: 

Bell : 

u:.Jr: 

Klotz: 

H.1.!.Jr: 

Sullivan: 

H.ll.Jr: 

- 8 -

Pehle said he notified Acheson. 

On what? 

This (handing memorandum to Ur. Bell). 

Well, that question lYe.& up, you knon, when 
Germany was through--

No, this is today. 

I Just got that a little while ago. 

1.37 

The principal thing that Lauch Currie wanted 
this morning was that he had had half an hour 
with Ge.neral Chaing Kai Sbek. He is very, 
very anxious to have us freeze his funds in 
this country only to do it like that (indi­
cating quickiy), because if the Chinese have 
their own money in American names - well, .we 
will take it up with the President and let 
the President take it up with Mr . Hull, but 
that is the way i t bas ~ot to go. I feel 
pretty good tonight, gents. 

There is going to be a wreck, but you are not 
going to be in it. 

No, these fellows will do their stuff. They 
gave me- Bell gives it to me at a quarter of 
three, and I cane over there at five minutes 
of three and the Director of the Budget gives 
me a copy of a press release . Here was the 
Navy in a huddle all going over it trying to 
see what the figures were . General Marshall 
in front of the President shows that be 
doesn't know what is in the thing, and Stim­
son says, -rou bad better come over and sit 
next to me and you can see. • He was sho""i;~f 
him the figures for the first time. Yara 1 
couldn' t explain it. He couldn' t explain it . 
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Gaston: 

H.ll.Jr : 

Cox: 

H.ll.Jr: 

Cox: 

H.loi.Jr: 

Cox: 

Guton: 

H.loi.Jr: 

Fole7: 

H.J.I.Jr: 

Cox: 

-t-

IGIII, I dcm't ... t to pt - .U. Jae ~qa, 
-"!011 will Ju•t han ti ft., \faen ua 
4on't IJllftl'o • I aa141 - .. ell-, Jr. Pnaicleat, 
I can't do that. When tm aalt JOil about 
the British, aa7 rou Juat !ou•t know. If 
the7 ask rou how 1111oh the tun will be, 
tell than rou haven't figured it out.• 

I hope nobo4 atarta t&llcing a -rt acheme 
of quid pro quo up there. 

Well, did rou people read rq - have JOU all 
read it? 

Yea. 

You (SulliYan) haven't seen it llince the tax 
thing, but did the rest of rou read that? 

Yea.. 

Wasn't I good? 

Excellent. 

That la a clear record. 

Ban rou all read it? 

Yea. 

I tallced to )boa. Korfenthau. She haa read 
it alreaq. I aent t up to the house. She 
aara, •I can't understand it. Kr. RoJ)]dna 
doesn't sean to know what it 1a all a'bout. 
It 1a ~~~asing. • I would han ginn a hundred 
dollars for that record. 

I don't blame rou, Rave JOU gotten that 
record? 
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B.II • .Trt 

» 
(!elephone conYeraatlon with Dean Acheson 
.lollon:) 
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R.M.Jr : 

Dean 
Aobtton: 

B.M.Jr: 

A: 

B.M.Jr: 

A: 

R.II .Jr: 

A: 

R.M.Jr: 

A: 

R.II.Jr: 

llaJ'Oia 12' 19'1 
51)2 P••• 

1.40 

· ·• ••·••••••••·• 'r tbe B..,.rtaa Le .. tloa 
ben' 

•o, I baYen't hear4 a wor4 about it. 

D1411 1 t Ule7f Well, Pelll.e WI euppoll4 to 
set in wuoh wUh 7011. I sot Chie •••­
ran4u. here. It ••••• tbat - \bia 11 of 
OOVII f or 70U an4 Jbo. Ball. We leaJ'D14 fro• 
the Ilia• Bank 1a aoat1cWaoe Chat 1900,000 
•• p11t to U1e ore41t of U1e Bunpr1an LepUoa 
hare aa4 then the Cbarl• D' Atfa1re• of the 
Runpr1an LepUon 1•e41aUl7 oalbe4 U 1D 
110 ,000-bllll. 

Go4. 

An4 1t 1&71 there 11 an app11oat1on now 
pen41ns whioh wou14 traneter another t6oo,ooo 
to the Bunsar1an Le~&t1on . I 4on 1 t ••• WbJ -
I oan't un4eretan4 WbJ, if •• froae Balsar1a, 
I 4on 1 t know WbJ we hann 1 t troun lunsarJ. 

I'•• won4erl4 about that a l1Ull 8JIIlf. 

I tell 7ou What I'• pins to 40. Wou14 7ou 
be there for fifteen .tnutee .oret 

Oh, I'll be here tor a oouple of houra. I'•• 
sot eo•• people 1n ., rooa an4 I Juat .... out 
to talk With 7ou, but I'll be here. 

Well, I till 70U What I'll 4o. I Will Hn4 
Jobn Pelll.e w1 th the or1s1aal •-1'&11~ onr 
to 70u now. It'll bl there w1Ch1n tan 
.taut ... 

Yeah, 

It'• ., oripnal OOP7 - the one I '• rea41ftl 
troa, an4 if 70u oou14 - oh, he •DJ• on 
Chie, 1 I han turn11hl4 XI'. Aoheeon a aop7 of 
th11. 1 On th1a th1Aa 1t ea71 here - .aJbl 
1t 1 1 1n 70ur outer off1oe. Pehle 1&71, "I 
baYI furnilba4 Jbo . AohiiOft a OOP7 of th11. 1 
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A: 

R,IC .JJ'I 

AI 

a.M. Jr 1 

A: 

B.M. Jr: 

AI 

S.M. Jl'l 

A: 

B.M. Jr : 

A: 

B.M. Jr: 

A: 

B.M.Jr: 

A• 

B.M.Jrl 

.l: 

- 2-

WoU, U ~ lla'I'O - 1a'o 11J 'ballkU. 
••••'' look..t •' *•• uuaco. 

I 

WoU, oould. JOII aelr. JOIU' eooroYI'J k tilll 
u out' 

Yeah, I Will. 

lleoau10 it wo woro 101111 to allk ll1ae to 
bold up an)'thilll, wo'd ba'JO to 4o tho whole 
bul1n111, bllt O'l'idonU:r thoro 11 eoaotll1111 
IOilll on. 

I01b. Wbo put tll1e to their oredU, 4o :rou 
mow? 

Jan a 111nute. !be 8 . I . I, thl'olalb tile 
Ouarant:r 'rruet. 

Yeah. 

lot 'fOI'J SOOd ba'l'illl all tho t IIOnOJ Ol'OWld. 

It oertainlJ ie not. 

Oalll. Well, 1t JOU don't aind, 1t JOU would 
alii. eoaebod;r 1n :rour ott1oo to 11•• :rou Peblo'e 
••oran4ua . .. .. . 

I'll set 1t ri.pt OW8J. l ow, wbat lbould I 4o 
w1 th 1 t? !alr.o 1t up with XI'. lhlll at onoo? 

Ill, and eiaplJ ea:r that 1n '1'11¥ ot W.t 11 
101~ on, would he 11lr.e ue to tJ'oue lluJical'J. 
!bat 1 the queot1on I'• ra1e1Q1, in '1'1"' ot 
W.t'e 101nc on. 

All ript, tine. 

'fbanlr. JOU, Dean. 

I Will. 

It'• nioe w baYe eoaoono o•or tllere I oan 
tallr. to • 

(Lauelle). I'• del1Shtod to be tile poreon, 
leiU'J. !bat aattor :rou tallr.od w •• :renor4aJ 
I toolr. oaro ot r1pt •WJ. 

141 
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J.II.Jr: 

A: 

S,JI.Jrl 

A: 

R.JI.Jr: 

A: 

-'-
AD41 1U 1et e,.aU..Ue ...,_. ....... 
le&t• .,.,..__,. 

lOll "'· 
!JiaU JOU. 

Abaolu,elr. 

!bulk rou. Goo4-'llre. 

AU 1'1P'· 
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Bell : 

Klotz: 

H.ll.Jr: 

Ball: 

B.J.!.Jr: 

Bell: 

H.IJ.Jr: 

Foley: 

B.I.! .Jr: 

Foley: 

B.II.Jr: 

Cox: 

Foley: 

-u-

Be oalled u Oil that. 

Did ;vou tell Pehle? 

Well1 will ;vou (Bell) when ;vou go out of 
herer Do ;vou llllad letting me keep this 
IUIIlOranclua? Bann't ;vou got it? 

Oh, ;ves, I haTe got it . 

No, I need it for mJ record. 

Dean called me on that thing that ;vou talked 
to hia about Jesterda;v and said that he had 
talked to lbll, and Iilli said that JOU could 
rel;v on him to be behind JOU one hundred per­
cent and support you. 

Well, thanlcs, enr;vbody, for the support I 
han gottan in the l ast 24 hour a . I was 
pretty aiclc about it. I don't like, aa Secre­
tar;v of th.e Treasury, tiret, to make a fool 
of a:aelt, and, second, to do anything to 
injure the bill. I say injure the bill first 
ancl Jllalce a fool of D~TUlt Incidentall;v. 

What are you going to do it he calla ymt? 

Be won't. 

You han got Wigglesworth and Taber on that 
c~ttee. 

Well, they are going to tr;v to do this thing 
all t0111orrow. 

They han got Taber--

'raber 1e the fellow that •• qu11tioning the 
thing before. 

Regraded Uclassified



B.1J.Jr: 

Fole1: 

B.I.!.Jr: 

Cox : 

B.I.!.Jr: 

Fole1: 

Cox: 

Fole1: 

B.!.!.Jr: 

Foley: 

Klotz: 

Fole1: 

Klotz : 

SUlli 1'IJl : 

Bell: 

Klotz: 

Bell: 

H.ll.Jr: 

, 

-12-

Thq UJ ROt. 

Who was 1 t, .lclaaa'l 

No, it was Adame . 

Taber baa been prett7 good. 

I maJ go for a drin t0110rrow afternoon. 

Tbat would be good. 

Go around the park. 

Tbat would be good. 

I ma7 go for a drin. 

That would be good. Unavailable, something 
like that. 

You promised him that you would be available 
if he called for JOU. (Laughter) 

He didn • t prcaise him. 

I didn't hear it. ill right. 

If JOU were to call him about a quarter rst 
one and ea7, •s<11ething baa came up, wha h 
Jour present judgaent'i Will 1f10. need ae this 
aftel'lloon?• 

llo, he--

He will eq--

He wouldn't call JOU until late in the after­
noon. 

I have never run &W&J. Have JOU ever knlllllll 
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Klotz: 

ll.ll. Jr: 

Klotz: 

H.ll.Jr: 

-11-

u to tab a 4riTI ... -•• ._, ..CIWIC 
OD? 

No, that ie wh7 I am 10 aurprieed. 

I was juet teyillg it out. (Laughter) 

Well, JOU know where we atand. 

Good nigh~. J.ll right, thaDke, en~. 
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146 
J(aroh 12, lNl 

!0: StorttU7 ~ 

FR(I(: llr. Pohle 

I called ){r. Dent of the Riggs Banlc at 11:85 thi1 

morning to aeoertain what dbpoeition wu made of the $900,000 

transferred to the lilmgarian Legation account on Karoh 10, lNl, 

froallUDgarian aooounte with tho Gurant7 Truat COIIpUil and the 

Firat National Banlc of Boston. Mr. Dent adrleod • that on the 

a~~:e d11 the Hungarian Charge cl' .&ffair01 drew a chock in the 

111.10unt of $900,000 pqablo to hiluolt and cuhocl the chock in 

$10,000 billa. ){r. Dent promioocl to keep u adTilecl with r01poct 

to further denlopmente in connection with thia account. 

An application il now pending which would tranafor an 

additional $600,000 to the Blmgarian Legation aocount with the 

Riggs National Banlc !rca tho B. I . S. account with the Federal 

Reaen e Bank b7 orcler of the lational Bank of BlmgU7, Bud&p01t. 

It would be cli!ticult tor ua to clO!Il' t hia application 1inoe tho 

fllllda i uol'focl appear to 'be Jllmgarian an.cl Hu.ngarian tllllda haTO 

not been froaon. 

I a turnilhing Mr. J.ch01on of tho State Dopart.ent 

with a oopr of thio maoran.clua. 

Regraded Uclassified
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'l'O'l'AL PAIII!lllTS IIECEIVED Oll ACCOUliT 
Ol' IliDEBl'BDIIBSS cg JOIIIIO!I QOVE!!!l)(I!ITS 

'rO 'l'l!!: UliiTED STATES 
AS OP JUnE 30, 1939• 

Total J>ll¥"'ente 
received 

On funded debte On debts pri or to 1'\mdinc !} 
Countr:r 

Je1ct- ................. .. 
Dllloa ••••••••••••••.•.••••• • 
Co•cboelovPkia. ••••.••••... 
&etoala •••.•••••••••••••• . • 
ft.J:a1aD4 • • • • • • • • • • • • • • • • • • • • 
rr.o. .. .................. . 
O.NUT (A,..tria:> indebted-

.,. •• ) y 
Gnat Brit..U. .............• ........................... 
~- · · ·· ··· ·· ·· ········ 
1'-17 .. ..... . . . .... ... .... . 
Z..\Yl a • • • •................ • 
L11t•r1a .. ......... . . . ..... . 
Ll\llwul.l,., ••....•... . ..•••• 
Ill OOI'aCII&. • • • • . • • • • . • . • •••• 
PolMol .. ...... .... ... . .... . 
• =la .•••..•.•. . ......... 
beela •......... ...... . .... 
Tncoe4rte ..•......•......• 

52.191.213. 24 
12 , 286,751.58 
20,1~,()92.26 
1, 2·•8, 432.07 

..J·6'S6·598. 77 
,075.~1.00 

Principal 

17.100.000.00 
-

19.829.914. 17 
-

880, 6?8.30 
161, }50.000.00 

802,668.00 
232,000,000.00 

981,000.(10 
73. 995·50 

37.100,000 .00 
9.200.00 -

234.783.00 

1,287.297-37 
2 , 700,000.00 

Intereet Princip&l Intereet 

1il,li90,ooo.oo 2,()57.630.37 18, 511}, 611? . 87 

- 10,000,000.00 2, 2116,751. 511 
- - }04, 178.09 

1' 2115. 99(> .19 - 1,11111. 88 
4,466.615.20 - J09,J15.27 

JS,65o.ooo.oo 64,689 ,586.18 221, }86,}02.82 

1,2}2,770,518.42 202,181,641.56 
1, 896,812 .00 2,922. 67 

4}}.0}0.42 -
; .l66.708. 26 364, }19.28 

21,520. 12 -- 26,000.00 
1,001, 626.61 -

141,95(>.}6 
10,310, 775· ~ -

29.061. 1, 798.632.02 

lJ IDC1ladee caeh nce1ve4 \lpOn execution ot debt :!'lm41ng ecreeaeah LIIOunUnc t o 
16oo,6}9·83 was appllod on ~rlnclpl'l rnd $4,167,966.}1 on latoroat. 

iJ !be Oo._.. Govon~~~eat hM 'bo'!l 110tlt1e4 tbat the GovortiD0%1t o~ tho United Stetoa wUl look to the Oo...., OovoJ'II• 
• • ' f or '-be Ueeho.rce o~ tho 1nc1ebte~ea ot t.hG Oo..-ornaeDt of .luet. r l a to the OoTeJ"JmOnt ot tho Orlltte4 I Y t-01. 
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· II!.U'DcK!li' SHOVI!IG 1'0!AL IIIDZllTIDl!ZSS OJ POI!EIGll GOVXIillY.EN'l's !'0 TI!E UIIIBD STATES - J1JII! 30, 1939 

Countr:r 

Jiiiidid debt 0: 

Befit ~~a .............. .... . 
CaechooloYakiA .•••.......•• 
letonla •..••...........•.• 
Plnl&l>d •••••••.•... ...... . • 
mnce •.•.•••••••.......... 
0.~ (Auat~1An 1Ddebted-

DIIe) g} • • • • • • • · • • • • · • · • • 
Or-eo t l!lr 1 talA. • • • • • • • • ••••• 
Greece • •• •••.•............• 
lhl.ncv7 ................. .. . 
ltal.7 . ........... .. ....... . 
LatYia • •••••.•..•...•...... 
L1tlmall1a .. ........ . .. .. . .. 
,..laa4 . . ....... . 0 • 0 •••••••• 

~ ........... ... ······· 
.,_.,, laY1a J/ ........ · · · · · • 

Tot 11 
Indebt4dneu 

I 

$ 453.J2ij ,480.ll 
165. 762. 0411 , 80 
21,029,4l:0.02 
8,233.157-56 

4,180,62S,S19.SS 

2§,011,672-09 
5o497,o69,J79.4S 

34.295.967.22 
2,JSB, 730,011 

2,024,150,441,19 
8,668,)65.93 
1.16o.6os,oa 

26J,166,39S. 7o 
63.999. ~76,67 
61, nq.o62·.~2 

total $12,GlC,26a,044.JJ 

total 

Ortu>d total 

23,S03,104.u 

390, 29S, s4s. 11 
hl4,"~01, 952.82 

Principal UDpaid y 

$ 4oo,6so,ooo.oo 
165, 241,108.90 
16,lt66,012.S7 
8,119,331.70 

3.863,650,ooo,oo 

25. 9SO . ~~so. 66 
11, J6S, 000,000.00 

~1. 516,000,00 
1, 9011.560.00 

2,o04,90Q,ooo.oo 
6.!i79.454.20 
6.197.682.00 

206,057.ooo.oo 
6J, 86o.56c,4J 
61.62c;,ooo.co 

$ll,231,0Sl,200.JS 

11,959.917.49 

19<'. 6o1.297. 37 
201., 561.2111.86 

Intereat postponed 
and payable under 
~orat orium agree-

menta . 

$ 3. 750.000.00 

492,J6o,19 
113,825.86 

38,636,500,00 

131.520.ooo.oo 
449,080.00 
57.072.75 

2,506,125.00 
205.989.96 
185.930.46 

6,16l,SJ5.00 

-.1su,o7s, 71~.22 

Intcroat accrued 
and IID!ll\id undor 

tundin& and 
moratorium arree­

montfl. 

$ 46,C94,4oo.~l 
520.935·90 

4,071,o66,96 

278,Jli2,Jl9.88 

}1,191.43 
997. 549.379.48 

2,330,1187. 22 
423.097 ·33 

16,744.316. 19 
1,582,911. 77 
1,J76,995.62 

50.947.563.70 
1)8,916,24 
1~11. 062. ~2 

$1, hOJ,lOS,124.J5 

u ,s4J,l86.o2 

19J, 69].551. Jll 
$1J,232,J6g,99Z·l5 20S.54o, 737-96 

$1,61<>, 614s. 862.)1 laol'Gdeo prl.ncipc.l pootponod undor •orMorh,. GCJ'OOIICnh and prlnclpo.l ,..ounto not pn1d accor41no: to contract t o noo. 
!be o.,.._, Go..,.r...,nt bao boon n o \lfled that the OoYern-nt of t bo lmHod StMoo "lll look to tbo o.-r...., OoYcrn..ont 

t o r \ho d1ochr.-co o~ tl>.o l ndobt odncoo ot tho Go .. o.......,nt ot J.uotril'. t o tho 0oYOl'nllont of tho Uni toe! Stl' t oo. ft.le COTOM:11110Dt bne not nccept od t ho provle1one o~ tho JDOrl\torium. 
Wbe Ublt•cl Strtoo bolclo obll~tlono in tho prlnclpnl ADount of $2S9. 898.7G. which, t ocothcr with nccruod 1ntorooo 

Sll,IIJ5,642,415.62 $1~.078, 719. 22 

&ro to 'be et~.neelod. 1>\lriUAn\ t o &«rocaaont o~ A.pr .. l b . 19)Z. botvoon the Un ~ t od St.,. tot nnd tho lt.opublJo ''- rl'.\.lt"iod b. 7 tho t1i1ltcd. IStl\t<J• . 8 o ftl\to on Juno lJ. 19J3 . ;.,.eY~n:r Ac~l1f~o~P. '"~! ~-l~9tt.atnt-c• an ................. -- - - -- . 

I 
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-· • -., .JID 
/).if. f'J..t. 3, II:;, I 2o, ,;'-7. 

• 
· llftJ¥#8f SHOVIIIG TOm. lllllii4'r:tDEISS OJ' J'OIIi:IIm GOV!IIIIY.!li'l'S ro Tlli: UlllDD S'UTIS - J1DD 30, 1939 ~ 

a-tl7 

tiliiL4 ola'bta: w- .................. . 
CsecboaloTBkia •••••..•.•.•• 
Z.toll1a •••••• • •••..•...•.• 
1'1nlaD4 • •••••••.•........•. 
hr>nca •••••••••. - ..•.....• 
Ga~ (Aaatrian indebted-

nan) y ...... .. ... ..... . 
Great Britain. ••••......•.• 
Qsteece ••••••••• • •••• • •••••• 
lluDcar1 • ••• 0 ••• 0 • 0 ••••••••• 

;. l\al.7 . ... . ........ -. 0 •••••••• 

Je,Tia ••••.•.. 0 •• 0. 0 •••••• 0 

r.t tlalaDla. • • • • • • • • • •••••••• 
hlaD4 •••••••••••• 0 0 ••• 0 ••• 

~a. ••••.• •. 0 •••••••••• 

~alaYie lf .... ......... . 
!o\al 

~~~~~~ ............ . . 
·l~ ~-··· ····· ..... . 
bda .................... . 

!otal 

Or1Ul4 \ otal 

TottiJ. 
lndebt~dl>eaa 

, 
$ 453.32~.480. 11 

165.762,0411. 30 
21,029. 4llo.02 
8,2)),157·56 

4,1S0,62S.Sl9.SS 

29.011,672.09 
5.497.o69. 379.48 

}4.295·967.22 
2,383,7JO,OS 

2,024,150,441. 19 
8,668,365. 93 
1. 76o,6os, o8 

263,166.396. 70 
63,999.476..67 
61, 779.o62".52 

$12,81S,263,o44,33 

23, S03,lo4.11 

390, 293, S4s. 71 
411!.~01, 952.82 

$13,232. 369. 997-15 

Principal unpaid y 

$ 4oo, 6so. 000.00 
165.241,103. 90 
16,466,012.87 
8,119,331o70 

3,863,650,000,00 

25.980,480.66 
l1, 368, 000,000.00 

~1 . 516,000,00 
1,908,560.00 

2,oo4, 9()(),000.00 
6, !l79.464. 20 
6,197 ,6S2.00 

2o6. 057 ,000.00 
63,860,560,43 
61~000.00 

$11,231,081,200.7> 

11.959.917.49 

192,0lll,29].37 
204.561,214.86 

$11,435.642,415.62 

and payable under 
moratorium agtee­

menta. 

$ 3.750,000.00 

492.36o.19 
113.825,86 

)8,636.500, 00 

1)1,520,000.00 
449,080.00 
57. 072. 75 

2,506,125.00 
205.989-96 
185.930,46 

6,161, 835· 00 

';lSlL, 075, 719.22 

$1Sli,07S,719.22 

and unt>&id under 
funding aDd 

moratorium &!T$&-

$ 4t.~94.4SO,ll 
520.935·90 

4,071, o66.96 

278, 3112, 319.88 

31,191.43 
997.549.379.48 

2,330,687.22 
423.097-33 

16, 744.316,19 
1, 582,911.77 
1, 376.995.62 

50.947.563.70 
138.916. 24 
154,o62.52 

$l,Uo),lOS,l24.35 

ll,S4J,ll!6. 62 

197.697. 1551· 34 
209o5Uo, 737.96 

$1, 612, 64S,s62.Jl 

~ 
¥ 

lDOl'Mee prlnclpt&l poatponod undor morntorlum ag:reemonta and principal NDounte not paid according to contract tonas. 
lfbe oO~ GoTOrraont bo.e 'boon notified tb&t tho Government or tho Uni tad St.R.toe will look to tho Gf.riiiNl GoYornmont 
~or the Alaclv-.rtc ot tho 1Mobtcdncem ot' tho GoTornccnt o#- Auatrir.. to tbo G~crnmont o'f tho t1n1tod. Strtoa. 
~~ ~rnaont bne not nccoptod tho proviaiona ot' tho mor~torl~. 
!be Un1\o4 Strtoa ho1da obll~tlona in tho pr1nc1p~ nmount ot' $289,898.78, which, togothor with ~crued intoroe t 

arc to be CN\eolod purauant to a«roomont ot' Apr. 11•. 1933 , botvoo n t .hc United. Svtoa ADd. tbo Bopublic ot' 
.,_ rr-.t.\.f1od by t bc \fu1 t e d St.t\t.Oa S o.r\t'LtO on JUAo 1,3. 19,33: 
K"~•• oi'.._Go1."'C¥'..nY'q~~ tho Oft 1~o4.•8t:n.tc .. on n.q,~~ or coata ~ ~ o~ oc~, 
• Cl.~• n.ot. o 'l' '1.' ,u . ~.e r.nt'tndo • no~ a .no·m '-JO.DO T O •tl!l~ooont , 

;J.on o.nd AWO.rda Sctt~ot"'ont 

·- ~ -~ .. ~--. ---.... - - Regraded Uclassified
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Colm'l'1 

•1P- .................. . 
Cuba ••••••••••••••••••.... ' 
c.ecbo•lo~ •• •••••••... 
:Jetoala • ...•.•.•........... 
ftDlaDA • •••••••.••••...... 0 

Jruoe •• •• • • • .•. . . 0 0 • 0 ••••• 

le~ (.t.,..t rian lD4ebted­
,.. .. )y 

Great Britain .•••••••...••. 
Onece ... ................. . 
~-·· .. .............. . 
l taq •. . ..... . ·' ... ... 0. 0 0 0 

I.nia. •• .. .... . . 0 ••••• 0 •• • 

L1ller1& • •• • •• ••..•.•.••.... 
Ll t""'en t a. • • • • • • • • • • • • • • • ••• 
Jltcanc-• • ................ 
PolaD4 • •••• 0 0 0 • •••• 0 •• ••••• ._-s .... ..... ... ......... . 
.... a . ................... . 
'f~•laYI.A •• •. , •• ,.,. , .... , 

TOTAL PAYM!Im'S RECEIVED Ol! ACC01JliT 
OF IllllXBTJI:DUSS OP JOBIIGll OOVEI!IiMEIITS 

TO THE UliiTn STATES 

Total P"1111•nta 
received 

52,191,27}.2Ti 
12,286,751. 58 
20,1~4, 092.26 ' 
1. 2·•8, 4}2.07 
5·656.598-77 

486,075.1191.00 

862,668.00 
2,024, glLg, 817 ·09 

4,0}9,888.01 
507,778-96 

100,829. &30.16 
761.549.07 
}6,471-56 

1,237.956.58 
168.575-84 

22,646.297 · 55 
4, 791,007.22 
:;.7;0, Jll.38 
2, 583,771.69 

AS OF ~ }0, 19}9• 

On fUnded debts 

Principal 

17,100,000.00 

19,829.914.17 

830,6!;8.}0 
161,350.000.00 

862,668.00 
2}2, 000, 000.00 

98l,OOO.C<l 
73.995-50 

37.100,000.00 
9.200.00 

2311. 78}.00 

1,287. 297 -37 
2, 700.000.00 

Interest 
14,490,000.00 

1,2116,990-19 
4,466,615.20 

}8, 65(). 000.00 

1,232.770.518. 42 
1, 896,812.00 

4}},030.42 
5. 766.706.26 

621.520.12 

1,001,626.61 

19.310,775·90 
29.061. 46 

$g,7J:'.l.99J,912-53_ . $475.634,526.34 ''1. 

On debt. prior to fUnding !} 

Principal 

2,057.630-37 
10,000,000.00 

-
-

64,689.588.18 

202,161,641.56 
2,922. 67 

364,319.28 

26,000.00 

141,950.}6 

1, 798.632.02 

lntareot 

18,543.642.87 
2,286.751-58 

3o4,178.09 
1,441.88 

309.315.27 
221,}86.}02.82 

357.896,657-11 
1.l~9.153· 34 

753.o4 
57.598,852.$2 

1J0,82S.95 
10,471.56 
1,546. 97 
26,6~. 48 

2,o4S,22•,28 
26}.313.74 

s. 750,}11.88 
6}5.059·111 

$671,354,430.62 
lJ lncludea ca.b received Upon axecution ot debt funding egreementa smountinc to 

$600,639-63 vao applied on p rincipal end $4,167,966.31 on interest. 
g) The Oor.aa O.O.erw:mont l">Cl-e boon not11'1od tbllt the Govot"nment of tho Uni.ted Stt!.t Oa will look to tho Ool"IIAD Oo-rorn­

MD.t tor tba d1acbo.rgo of tho ind.obtodneaa ot tho Oovo.rnment of Auat rio. to the Government of tho United St•to• .. 
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H.II .Jr l 

IIIII· Pat 
881'1'11011 I 

R.M.Jr: 

8: 

8.11 .Jr: 

8: 

8.11.Jr: 

8: 

R.II.Jr l 

B: 

R.X.Jr: 

R: 

8.11 . Jr: 

8: 

Row are rou, eir' 

...,.. u, 1~1 
51~, ••• 

Oh1 I'a tine. I hear rou're aotnc awar to 
Arkaneae tor a little reet. 

Ill, I 1a p1Jic to lean in a tew atnut ... 

Oh. Well, rou'•• oerta1nl7 earnl4 a reet. 

Well , 81111'7. 

tee, 11r! 

I had a tall w1 th Jobn the other 4&7, be .. , 
up here, and I 1 

•• had a talk w1 th Val ter 
Oeora• and all th111 bo7 •, and I don't 
think we'll ha•e anr trouble. Ot oouree, I 
hope we oan del&7 thiftll 1n order to be 
oaretul, rou underetan4. 

Well, now, I tell rou how I teel - I wonder 
1t 1t aakel horae IIDII tO JOU, I think 1t 1 1 
a a11take enn to etart anrthinc on a taJt 
bill in the Bouee untU th17 an thie t7 
b1ll1on appropriation tllrOUCb. 

Well, I think that r ou're r1pt. 

llow, th17 1&7 it'll take a oouple ot week&, 
blat I think we Ouebt to let that lit tbroach 
and then take up the taJt bill. •ow, do .. 
that .... 111111, 

•o, I'll tell rou, rou Juet eboY a lot ot 
41eoreUon about thie thine and pod o-n 
horll eenee. Don't let the II tellowe run 
&'R7 Yi th thing& • 

WellL eoae ot tlleee tellowe are 1o a hu1'1'7 
and ~ think tlll7 1 4 better cet thie t7 billion 
bill thi'OIIgb t1ret. · 

tee, I th1ok that 11 the iiiJIOrt&nt thiftl -. 

1St 
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&.M.Jrl 

R: 

R.K.Jr: 

8: 

I!.II. Jr: 

B: 

B.II.Jr : 

HI 

H.II.Jr: 

H: 

H.II.Jr: 

H: 

H.M.Jr t 

B: 

H.M.Jr: 

H: 

B.M.Jr: 

- 2 -

And Ulan 1t thaJ ue on the taetable, • 
eoeeUae attar the t1ret ot Aprll, I thoqllt 
I'd ba&111 to tall With llob. 

YMil. 

But not un\11 attar thie b1ll got bJ. What 
dO JOU thlnltt 

I 1Ta t old Walter George to taka •1 plaoe 
on thle, and I'Ta lett word t odaJ - I tr1e4 
to gat Bob; I hnan' t been a ble t o get hla. 
And Val tar will pull along. 

152 

Wall , J OU 1ll be baok 111 a little OTar a aonth, 
t hiJ tall ••• 

Oh, about a aonth or aoaathlng like that, 
but I'a go1ng t o taka 1t aaaJ. 

Wall , Pat, nothing w1ll happen i n t h e Senate 
aa tar aa taxee are oonoarned, I don't beliaTa. 
It wa ooae oTer there b7 the tiret ot Ka7, 
we'll be luolr.7. 

Yeah. All r1ght, BeDrJ. 

But take care ot 7ourealt. 

Yeah, I'• going to 4o that. I'a goina to 

Well , 7ou 1Te earned 1t. 

Yeah, I think we got thro\l&h tina on thle 
other nutt. 

Oh, 1t waa wonderful . 

And the Pree1dent wa• TII'J auob del1ghted 
t04aJ that thingl al'l lhOW1111 Up ae Will 011 
thell reoe1pte. 

Gooct. Well, thank JOU t or calling. 

Well, gooct luok to JOII. 

!bank JOU. 
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liarch 12, 1941 

l!emorandum for the Secretary' e Files: 

In regard to Paragraph One of this memo, I talked t o 
the Secret ary about Mr. Leach, President of the Federal 
Reserve Bank of Richmond, and told him that L!r . Leach 
was originally in charge of the Baltimore Branch of 
this bankt having served t here several years before 
be was maoe Treasurer of the RFC when it was organized 
in 1932. Be l eft RFC to become President of the 
Federal Re~erve Bank of Richmond. 

The Secretary is not going to call him up for a 
conference. 

In regard to Paragre~h Two as to getting a banker 
to come to Washington, th1s is now under consideration 
and several names have been submi t ted to the Secretary 
to date by the Comptroller. 

D. W. Bell 

v 
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s..reta17 •rcatJaaa 

fe' ,. .. 

I wllh J• 1101114 flal oat o-.thbc ~ tile PNolMat 

of tM r.aanl .... rn leU at lld ..... talk to - .... 

~ MeiQM I -a lib to Uw Ilia ..... to .. -· 

n .... aloo apeak to ~·tea Deluo ..... ~ .. tiler 

tuollcJa hll '11aU nn'un u onlill't fl.a Cllllt •" 1a tM 

11alte4 Statu,oato1clo of .. tol'k ..a Cld .... , .. a1pt flM 

( I "l'f able, CNtotudlJIC 'bulbr Doo ntoa for looHYolt 4vlac 
tM laat tltotlca. ., Uta 11 tUt .. lllpt waat to 'bora• 

111a ..a vlJIC Ma to ••u•acta. n .... toll lllloao to aet 
lu7. ru.. (IJ.;•co·~"· 'J.;;_t{: ..-c..r!L' ,_, -:.~.~/w-) 

(~ ..,L- t\ ' ''loat • _: 

..:U {?~,b',d ,,.. ,.,t 
1/.'56 _, ~...-[ 9 • I f, / ) 
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..Ul2, 1M1 

Meaorandua for the. Seoretarr'• Pllllt 

I talkea to the S.oretaJ7 at the tiM of the 

lut finuoillc after I haa talkea w1th Jlr. Roue, ..a 
we aeo1aea •• woulcl not uk urboj~J f..- theM tw 

orguiaationa, bat woala o ... 1aer 1t for~ture 

finaDO iDco 

.(. w. Bell 

• 
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18? 
~ 12, lMl 

Vemorandua for the Seoret&rJ'I Pilear 

I eubml t ted to the Secretary llaroh 7th the attached 
statement of past expenditures under the budget, budget 
estimates for 1941 and 1942, reTised estimates for 1941 
and 1942 in accordance with_, ideas, and a projected 
budget for the period 1943 to 1947 showing proposed out­
lara in several items. The Secretary kept this state .. nt 
!or hh recorda. 

The Director of the Bud~t does have a field force 
which is continuously chao · on Public Works, National 
Defense, WPi, CCC iND Nation Youth. The Director is 
getting reports from t hese representathea constantly. 

Regraded Uclassified



( 

• 1.88 

I ....... -
.......... u 

Oil ro-..., 17. I ... , ~ a _...._ oelr'• 
7n to take o loOk at U..&plftltve ~t .,... 
prlati .. to - .UN w eftU ..t - et tM ..,.., ... 
aUra. Ia tlaat s•·Mw, I abe uW JW aM\ ftelA 
m.atl&aU... ot pUUo ••; nutvoa. 

toa.,• • ._ Yon tt.o• .Uwlol -... -. 1a 11M 
ten ala aoot 780 allll•l . ~ U., .. ~llll• ?Ia la 1811, 
1t ooat ne allll•a la lJI'1, rre llllll•a la U. ., 
allllOIIJ h 1888, .. \llllaa • a1111•J ... la IJiO, 
.. bllll• 617 allll-. 

I .. \•J.aalA& tlaaoo tlpfto to ~ otteaU•, .a 
apia whh to Uk ,_ *' ,.. ue lo!!f, abolat •k••c • ._ 
tor • u to a. .. w au .. , Wo ,. .. 1 pi'OpOM Wpt, 
atarti.JII wltk Ao1011ltve, CCC, ..a .., otlle• w..a.toue 
ltno tMt _, \e .. ,. 

Dooo tM ..... et tM lli&ot U.. ~ flelJ W~oaloatl• 
tbt coo• "' ... sbnh Npl.u>~ - ~· ..a, .,., .... t-to, ..a ~ ot!ao• upialltwoeot Doeo .., ~t la 
t» ..,.,_, .._.,. • tlell ~u- *1A,... "' _. 
w.to • ~· oqrnflblroot I • .-.. et ... , till C..,. 
troller hllenl looo, lillt tMt 1o Mt *' I Un 1a alai. 

Regraded Uclassified



./ 
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, .... ._ ... • , ., :nu 
,.. aoU. .... ...,.. t'OIUIIolkratioft 
~ '"' "-! .. ,...priauon of u.. 

I ,.,;"'~"'"" Dtputment.. 'nit ovt .... aJJ 
n-J to end J.....,• 

~?,;~::~~··:=·: OOMp&M<I ' :] 101' lht Jkt fl.te&l 
,..r. a vll'l1- 11, w·hen preatnt• 
tlm&t.. a.re turned. tnt.o actual expendl· 
b.u'ctt It lbould turn out to be • ..,.,. 
ln,c--wocdd be •- than • ptt cent. 
TIM total .um to t. aa m &I aluo­
~ Wha compared w'llb U.. ' """""' 
_. iDc:rtuee In c~tu,... tor ct. -'!'M CWMt of lilt r.dier&l Goorem._t•• 
al4 to acdaaltuft oont UM lout .tcbt 

ynn b&l '*" .ta.dl7 --·t.ta&. .. .,.. 
ue tbe t1ptu; 1D .mtou 01 clollan: 

1111 ....... .. 
Jt:sl •• ..,;e.••• Tit 
1 .• ••••••• l.o'll 
1131 . ...... ... 

tNT ••••••• am 

··••······· .. ....... .... 1.216 
1140,,,,, ,. J,MT 

"tbe pt"elltl\l aADual uptndlturt 
.acriet.altural aJ4 I• tWiec t.bt t.oW an• 
aual expcndilu" of lht P'edera.t Oqr· 
t~t tot' all pur])OMt ln tht )'tan 
l.ftUMCII&lt.ly pt'fef!dlnJ' the world War, 
It 1.1 creater tba.n lbe tnll.rt l&IC tt• 

o.lpt. trom a.tl -oureu ta t.bt war year 
1117. 

The •artou. ..,.nc:uJtural t ubeldJ .. 
a.cd honU~a were all orlflnalt¥ \ll'l~ 
.. purdy ''..:llultM7"' III8IW"M. Tbt 
t.&nD..,. wu. to 'be "'tldt<t ovd' u tm· 
~but t..mpor.,.,. ~ a.t 
.. tarUcome ro.e ~Tom the .., .... 
.-on ~ ., 113:2 &Dd uu. u.. Go<r· 
ei'II:Cftt' t ..,neultun.l ekl allowtd no ......._ ... ...__ 
":~::U;-:::~ " kopt ....... ..... r u.. thtoty .... to ... .. 

eeta'blLibtd lb.&t u. Oovtm· 
eerta1o P'OUP' ol procluc.r~ 

;;;.,~ot u...,. n..y .,.. 14 - · 
rtotlve a "'t&.Jr P&rt ot the 

COftet:l wed u 
tlx.ed llbart ot tha t tn.· 

bow lbe eondltlou Ot 
a.nd con~umpUon. chanr• tn 

A.nd thourb the nttd 
1n nondcltn.H UPtnclltun• 

~.vital, Coq'r• doH 
Mrloual7 tnqu.l.,.. 'NhfUit.r 

- 1 not be more 
ot l&nll 1Ua.&dy Ul&n Ule nck· 

.....c.d'ld ..... at ...... \ - · 
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• 
-~~~··· '' II' - IM. 19U(n..lt 198 ,...._ ... ,_, 

I • 

.... , _,,., .. ply fl4 !t lft\ala 

lll)>eii41\IU'el u eboa l.n the ~t 

l~cte4 ald. to lrltain • • • • • • 

. . 

total l~Ddcet plu a14 to lrl talll. .~ -. ••• 7";1 

'-tll1r4a of a'bo .. e total of •22,1185 15,323 

!!!!_: let reee1pte u ••U-te4 1ll the ~t. ~ 

A441t1onal ......,,... ~~eceo...., 1f reee1pte are to 
oq'llal ho-thlr4a of e>;pllldltiU'eo. • • • . • • 7,0111 

u. 

llu:illll e~ote4 to be opent ( bl thl abtlllct 
of 4ratUo prloriU11 for 41flllll )>IU'J>OIIe). •19,000 

fwo-t111r4a of a'llo .. e fl.prl of $19,000. • $12,667 

!!!.!_1 Jet reet1ph DOW npte\14 !/ , ..!&!i!!2 

A441t1onal ~ DeCIIIUY 1f rece1ph an to 
equal two-thlr4a of e:ap~~L41tune • • • • • ll,167 

y "" 'liil4c;t .. u-t .. ut1clpate4 aleott all thl &6!1-
Uoul. ...,..,.. aow 1xp10te<l to be recel .. ..t 4u to 
boproYe4 liMlDel• con41 UoDI u4 h1per D&UOJlal 
lac ... 
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.. 'lllctlttll'-r.l' ll.i!ID ·11·- el ·----

'llr' •'•t~)l~W rue e·t.t•e 

Jo\a\0 loll4 cift ,..., 
(i) iiCuua •IW "'-'• tu ratee lit' doptiJic u.e -'&aobM 
roll tchti!Gla ; .. 4 (2) 1-.a U.. pft tax rataa \41 
t~quanera the rataa 1n the at\uhe4 acMkle 

(1/22~1) 
eo ra\lon t,a,..a 

uoo pro 1h \axl lllC!'aaae raha aD4 rnha ••• 500,0 
(2 Joreal to.xr bcraaae ~ate on all COI'poratloaa ljl 75,0 

(lot an otf1c1al .. uate) 
son drlnlca 

flj)Ooo a tax on "oo\Ued eoft 4r1llb at \be rate of 1 cant 
por lloUlo with aqn1T&lut tuea Oll 1LD"oot Ua4 4r1alta and 
!01111\aill ql"'lp& (l/Jl/'41) 

C!:ock tu 
J.,•ad U. 2-- cllaclr: \ax 11b1ch ,... 11rpooe4 lif' \lla 
.,.,.... .l.et of 1932 (l/22/'41) 

20 CIDh to 9 C .. h 

(,to .. billl 

(1/22/'41) 

11110•• u a441 tional 2 percent \ax on the 1\­
( ~ero4 1n leo, Jl!OJ('b) of the I, L C. 

(1/2~1) 

~ 
Diotlllo4 op1r1\u A441 U onal $1 per plloa 
1treonh4 -.u Uqaoro1 A441Uoaal $1 per 'banal 
l l.rooo, oor41alt .. 4 llq'UVII lacraaaa of 16 2/}f. 
lloor ttock tuet (tire\ 7ear onl7) 

DiotWa4 aplri\o, $1 par plloa 
h._ata4 Mlt Uqaora, $1 per 'banal 

(11/29/1«)) 

(29.0) 
( J . O) 

•tt-.t" tor 1ndh1cl:aal iaco• taxea are oa 'baaia of nalaa4ar 7&&r 19111 
lnelt of 111Coae; all o\ller eatlatea are at 'buiaeaa l ..,ala aaUata4 
for tilt fhoal rear 19112, file 4ate 'lban t he aatiata .... M4a 1a ct•en 
1n p&rontlleah after each acruca. 

lOloO 

56.0 

55· 0 

llo.o 
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llldl.'l'ldlllll ..na zate aoba ilale 

.... ,,,., with det ... taz 

(-..saW .__. UU 111- leftle) 

Sl1rt&x oet. in...- I llrac:bt. rate I 
(1D tboua&Dda I to1.al eurt.ax 

of dollan) (Percent.) ' --utt ... 

• 0- 2 .. • 80 
2- .. 8 200 ·- 6 8 580 
6 - 8 10 580 
8 - 10 l2 800 

10 - 12 14 1,080 
12- u l6 1, .00 
lA- l6 l8 1, 780 
16 - l8 20 2, 160 
18- 20 22 2, 600 
20 - 22 u s,oeo 
22 - 26 27 .. ,180 
26 - 52 so 5, 980 
52 - 58 &S 7 ,94o0 c !8- .. 56 lO, lOO ..,_ 

50 4oO 12, 500 
50 - 60 .. 18,900 
60 - 70 47 21,600 
70,;. eo 50 28, 600 
80 - 90 55 &1,900 
90- lOO 56 57,500 

100- l50 58 &&,500 
150 - 200 60 i6, 500 
200 - 250 62 l27 , 500 
250 - 500 64o 169, 500 
500 - 400 66 225 ,500 
400 - 500 66 295, 500 
500 - 750 70 4&11, 500 
750 - 1 ,000 72 648,500 

1. 000 - 2,000 7& 1, &78, 500 
2, 000 - s,ooo ,.. 5, 5118,500 

O..r s,ooo 75 
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1 

~-., ........ •••>•• ............ - .......... 
.... ' •lid· """ ... I I •w...-. 

s.- I ,I!! ... ~ t I l•tlYI 
{8000} I l'rM!I! Jr!! I ,. .... I f!:H•\ law I 

,. __ 
o- 2 II • 80 
2 - II - 6 200 
4 - 6 II 8 • to ~ 6- II 6 10 200 
s - 10 II 12 = 100 

10 - 12 10 111 1, 010 
12- 111 12 16 100 1,iloo 
111 - 16 15 111 1,100 1, 76o 
16- 111 111 20 1,116o 2,16o 
18 - 20 21 22 1,1110 2,6oo 
20 - 22 ~ l!ll z.g:: ~·010 22- 26 27 21 J, ,16o 
26- 32 JO JO 5.21!0 5.960 
J2- l: ~ ! 7.220 7.~ 

~= 
9.3110 10,100 

~ ll,710 12.500 

~ = 
1111 1111 16,110 16,900 

70 117 117 20,1110 21,6oo 
70 - 110 50 50 25.11110 26,6oo 
so - 90 ~ ~ Jl, 1110 Jl,900 
90 - 100 ~,7110 u·500 100 - 150 ~ ~ . 7110 .500 

150- 200 JZ· 7110 96,500 
200 - 250 62 62 • 710 127.500 
250 - ~ fill ~ 158.710 159.500 

l: : 66 66 •• 710 225.500 
500 611 611 292.710 ~·500 500- 750 70 70 1167.710 .500 

750- 1,000 72 72 917. 7110 9111.500 
1,000 - 2,000 

~ ~ 
1,J77,710 1,J711,500 

2,000 - 5.000 J,597. 7110 3.5911.500 
o. ... 5.000 75 75 

I 
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OoiOp&l"hon of :prooea\ all4 :propoee4 lDill.u-1 1.DOOM \uea 
on u\ U.OO..a of Mlaote4 ala .. lJ 

...... 1e4 ~8011 - ... ~·· 

It\ bcoao '""''" , .... : lwwe lp W 

ktort Propoaal Pr•••• 1 Propoaal .......... I J'•c•\ 

• 3,500 • u • !a ·- 1 •• $23 aoo.OJ' 
3,000 31 711 1.0 3.11 " 1"1.1 
4,000 70 1118 1.8 • • 0 88 1811.7 
5,000 110 3M 2.3 11.1 1M 140.0 
6,000 1110 370 3.11 1.8 3110 1 ... , 
8,000 317 135 • • 0 7.8 101 17.3 

10,000 1128 tlM 11.1 t.8 86 711 .0 
lZ,SOO 8118 1 ,a.. 6.1 10.11 1106 6t.O 
111,000 1,1111 1,8'M 8 •• 1.2.11 llt '1.0 
30,000 2,33a 3,106 11.7 111 .15 770 33.0 
z,ooo 3,84:5 • • 6111 lll •• 18.15 712 ao.e 
110,000 1,,128 1,,,30 28.3 211.8 712 11.1 
75,000 27,7118 28, 660 37.0 ae.1 712 2.t 

100,000 ta,.,. "·au .:a.& ... 3 792 1.8 
1100,000 330,1116 330,80' 66.0 66.3 Me .a 

1,000,000 n7,11M 718,232 n.e n.• M8 .1 
5,000,000 ll, 916,11'8 3 ,917, 191 78.15 78. 3 Me jJ 

J1 0114• \1141 :propoaal the atW nr\ax ra\o ochehle h nllaUto.te4 for preaea\ 
echodlllo. 

y Ma.U.a ttl'lle4 111c ... ao.-.4. 
V Iacllllloo 1()!1 d.ef- ax. 
!/tou \bu , 06 1*'•••• 
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........ an ....... 'sbrt•e 

PDJ "'llia •~Mae~ efteet, d\llftt ..,_ ... 'I 'IIC&lft ... 
a'- uw e.-1 te tllnr '"""'" 1 t enate ._ .. ._ 

(eetlaaW ftual 1,.., 'llulaeee 1ftllle) 

.. , ••'-'- ., .... I llllebt ... I a..laUwo tez 
r~fhe-.tlu I ~.e ..... , ., ~~~CMr 
.. »o-wt· > • --· • o- 5 l • 1!10 

5 - 111 ~ 
10 - 10 ' 1,}!10 .,_ 

~ 11 2.5!10 

~= 15 "·* "' 11 5 • .,., 
!Ill- .0 Zl 7.!50 
liO- 100 ZJ 17,1!10 

100- 150 25 5\.650 
150 - !100 rr 122,1!10 
500 - 7!10 29 1,..,650 
7!10 - 1,000 )1 r72,1!10 

1,000- 1, !!10 J5 =·650 c 1,2!111- 1, 500 :55 ,1!10 
1,500 - 2,000 ~ &}2,1!10 
2,000- 2,500 1}7,1!10 
2,!1110 - },000 "" 1,057,1!10 
},000- ~· !100 117 1,Z!f,1!10 
~·500- ,000 , 1,,..1!111 

,000 - 5,000 ~ 
2,011,1!10 

5.000- b, OOO 2., ,}2,1!10 
11,000- 7,000 , ),221,1!10 
7,000 - 1,000 i1 N~·l" 1,000- ,,000 .. , ' '1!10 
,,000 - 111,000 b5 5,112,1!10 

10,000- 10,000 &7 U,ll2,1!10 
20,000 - !10,000 ~ J2,512,1!10 
Oftr !10,000 10 
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Propoeeci eatata tax rataa 'Glider Sched.U. I~ 
witll pre-t .. tata tax nt .. 

speciti o exemption• ilracket rate • CUaulati.,. 1 
(ill thouo110d1 • (percent) a tax on hi.gber 1 

ot dollars) J 1 aoupt 

0 - 5 
5 - 10 

10 - 20 
20 - so 
so - to 
40 - so 
so - 60 
60 - 100 

100 - 2SO 
250 - 500 
500 - 7SO 
750 - 1 , 000 

1,000 - 1,2SO 
1, 250 - 1 , 500 
1,500 - 2, 000 
2,000 - 2, 500 
2, 500 - s,ooo 
5,000 - 5, 500 
5,500 - 4,000 
4,000 - 5, 000 
s,ooo - 6, 000 
6,000 - 7,000 
7, 000 - 8,000 
8,000 - $, 000 
9, 000 - 10,000 

10, 000 - 20,000 
20, 000 - 50,000 

O..r SO,OOO 

5 
6 
9 

12 
15 
18 
21 
2S 
25 
27 
29 
51 
55 
55 
58 
41 
« 
47 
so 
55 
56 
59 
61 
6S 
65 
67 
69 
70 

• 1.60 
450 

1,550 
2,550 
4,0so 
s , eso 
7,9SO 

17, 1SO 
54, 6SO 

122, 150 
194,6SO 
272,1SO 
554,650 
«2,150 
652,150 
857, 150 

1,057,150 
1,292, 1SO 
1,542, 150 
2, 072,1SO 
2, 652, 150 
5, 222, 150 
S, BS2, 150 
4,462, 1SO 
5,112, 150 

11, 81.2, 150 
52,512,,150 

),/ Exc1uaive or temporuy defense tax. 

Propot rateo 1/ 
Bracket rate 1 CUmulative 

{percent) atax on hi.gher 

2 
2 
4 
8 
8 

10 
12 

12-14 
17- 20 
20- 25 
25 - 28 
26 - 29 

52 
52 
55 
&a 
41 
« 
47 

50-55 
56 
59 
61 
6S 
65 
67 
69 
70 

1 amount. 

• 100 
200 
600 

1 , 200 
2,000 
s,ooo 
4,200 
9,600 

56,600 
89, 600 

151, 600 
222, 600 
502, 600 
562,600 
557,600 
747 ,600 
952,600 

1, 172, 600 
1 , 407, 600 
1,922,600 
2,462, 600 
5, 072 ,600 
5, 682, 600 
4 ,512,600 
4,962,600 

11, 662, 600 
52, 562,600 
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c.pari .... ot p1'11Jla..cl .. tata t.u-.. IGbnle I Wl\11 
pre-t .. tata tax .., •t eetataa (before ~1Aie) 

ot Mleotad aiaea lf 

197 

He~ utatel ArrrzlttJt. of tu 1/ IUtqtiD rate t Ip9f!!H iA tg 

bet ore I I I I 

oxu;>tion 1 Preoent 1 Propoeal I Preoent I Propoaal 1 
: Puoaat y I law I Schedule I I law IScheclula I I Jaount 

• 50 • 220$ 495 o.~ 1.~ • 275 us.~ 
60 660 1,685 1 .1 2. 5 825 1.25.0 
80 2 ,200 4,455 2.8 5.8 2,:t55 l0l.5 

100 4,620 8, 745 4.8 1.7 4,1.25 811.$ 
200 21, 790 !5,565 10.9 17. 7 1!, 585 62.4 
400 8',480 92, 785 ltl.1 215 ,2 28,525 45,11 
600 W ,740 155,505 19.0 25.8 59,765 55.0 

1,000 W,lOO 285, 725 215. 2 28.8 55, 625 215.1 
2,000 597, 980 678,645 29. 11 ss.g 90, 685 l!. S 
4,000 l,5t7, 890 1,674,565 5a. t U,9 1'6,685 9.6 
6,000 2,706, 220 2,870,725 45. 1 4?.9 1M1505 &.1 

10,000 5,4&0,260 5, 5et,7ss 54.5 55.11 1M,505 s.o 
20,000 12,799, 580 12,965,885 M,O 54. 8 1M,505 1.5 
40,000 27, 978,500 2B,U5, oo5 69.9 70. & 154, 505 . 6 
60,000 4&,268, 060 4S,4S2,565 72.1 72.4 1M,505 .4 

100,000 74 ,068, 060 74,2152,565 74.1 74.2 1M,505 .2 

'l'rea1UJ7 D.p&rtaent 1 Dhiaion ot '1'u ReH&rCb 

!/ Oodtr the propcnl the attached rate acbaclule ia 111bet1tutad for the 
pnaent ocheclule. Y !he apecitic ex.-ptiac of $«1,000 alJ.ond Wider preHDt 1 • 1a retained 
IIDI!tr the propcaal. 

}/ lDcludeo 10 per...t det..,.. te%. 

Regraded Uclassified



' . . . ••••••••• .. ~. 
~~ 

Pl&D to nt.t .. .,. a441Uoaal t2, 150 alUloa ot ..__ !} 
1.98 

I (fi atlilu. 

( 6inc!Da1 lDCOM ta-1 
tocraaoo ourtu ratea b7 ..SOpUJ>C attached 
rl~bout tate .. • tu 

rat e achH!lle, 

(2/U/41) 
Ss~ote and sift tuu 

(1) locrenae tile utah tax ratea b)' a4opt1ng the a ttached 
rale ochcilllle; ~nd (2) 1ncU&u the gift tu rateo to 
throe-quartero the ratea ln the attached achec!ula 

(l/22/41) 

103, 0 

Corool'\\t lon taxea 575·0 
(I) b een pronto tu1 Increase ra.tee and reTl.oe bau 
(2) lol'll&l to.xl bcreaae rate on &11 corporation• 1~ 

(lot an official oatiaate) 

Soft 4rlDkl 
la;oae a tax on bottled toft drinks at the r a te of 
1 cent ptr bottle w1 th e quhalct t&Da on Wl'bottlad 
6rlnl<o and fOUAto.ln qro.pa 

(1/31/41) 

C'ceck tax 
l!oemct the :!-cent check tax which ,.. b 1poaed by the 
~nnue .l.ct o! 1932 

~dnl11l0"" tft.X 

(l/22(41) 

(
l!ec!uce the exeiiPtlon under t he adl:deeiona t~U fro• 
<0 conh to 9 conta 

(1/22{41) 

lo.tooobll .. 
1....,, an additional 2 l'ercent tax on the 1te• 
COTtrtd iD HCtion 3403(b) of the I, J.. C, 

(1/2/41) 

Dhtllltd ap1r1tat J.44H1oll&l $1 per pllon 
7or:ente4 aalt Uquora: J.ddltlonal $1 per bar .. 1 
l iuo, cordial a ~nd llqu.ura: Increaao of 16 2/3~ 
lloor ot oel< taxo a (flrot :veo.r olll;f) 

lllot U led aplrHa, $1 per gallon 
7el';)onta4 malt llquora , $1 per barrel 

(ll/29/40) 

5()0. 0 
75· 0 

135· 0 
55. 0 

2. 2 

(29.0) 
( J ,O) 

132· 5 

56. 0 

40, 0 

192. 2 

2,146,0 

lotlllatea for 1nd1Y1d:ual tnco• t&Da are on haall o! calendar -rear 19 1 
l ntla o! 1nco•: all other eatiaataa are at 'tlualnaoa ll•al• .. u-tad 
lor tho !heal -raar 1942. ~ date cc the aat1-h waa aad• 1a l!i••n 
1n p&ranthaoh attar ..a11 aCOU"ce, 

Regraded Uclassified



IDdiYidual surtax rate ocbeclule 

$ 992. 6 alllloo, ll'itllou~ clo!11>11 tax 
$11 078. 9 alllloo, ll'itb de!enN tax 

{Ea~illated calendar 1941 inC()Ille levels) 

surtax net 1ncaoe Bracket rate To~al surtax {in tbousando 
or dollars) 

{Percen~) cumulative 

s 0 - ' 6 • 240 . - 6 8 400 
6 - 8 12 640 
8 - 10 15 940 

10 - 12 20 l,MO 
1.2 - 14 25 1,840 
14 - 16 50 2,«0 
16 - l8 55 5,140 
18 - 20 40 5,940 
20 - 22 45 4,840 
22- 25 50 6,540 
25 - so 55 9 , 090 
so - 50 60 21, 090 
50 - 100 61 51,590 

100 - 150 62 82, 590 
150- 200 6S ll4,090 
200- 250 64 146, 090 
250- soo 66 179, 090 
500- 400 68 247,090 
400- 500 70 517,090 
500 - 1,000 72 677 , 090 

1 ,000 - 2 , 000 75 1 ,407, 090 
2, 000 - s,ooo 74 5 , 627 , 090 

O.er- 51 000 75 

1.99 
2 

Regraded Uclassified



.. - ~-:--. ,. 

. . 
~ ~ . .. 

• 

200 
o.,.rl- fd --- 80,_he 

2 

,..._ pre-\ 1M u4 pr-oe4 lobodalo I 

lloir\u ...... ''"' '•···il hM.l. -- '' '"' ad laO- h'H•\ I , ... ,.-.1 ,.. ... , 
h--.1 !fnMl 1a law 

$ o- t 2 • uo 
2- • 6 * 4 - 6 ., 8 eo <lOO 
6- 8 8 1.2 300 MO 
8 - 10 8 1& uo MO 

10- 12 10 ao 860 1,360 
12- 1<l 12 ll5 800 1,840 
14 - 1& 115 liO 1 , 100 2,<l40 
16 - 18 18 36 1,<la0 11,140 
18 - ao 21. 40 1 , 880 II,MO 
ao - 22 a& 46 2,360 .. .., 
22- ll5 :n 150 3,1'10 11,1140 
25- 25 :n !Ill 3,<l40 11,890 
25- 30 30 !Ill <l,MO 11,010 
30- 32 liO 150 15,31.0 10,110 
32 - :sa ~ 150 7,330 13,890 
38- .. II& 150 !I , UO 17 ,<ll0 
<l4- 110 40 150 11,780 21. ,010 
150 - 110 ... 61 16,180 27 , 1110 

c 150 - '10 '" 61 80, 880 33,2110 
70- 80 150 61 35,880 311,11110 
eo- 110 153 61 31,180 46,<lll0 
80- 100 a& 61 116,780 151,1110 

100- 1110 a& 12 16,780 12,1110 
1150- 300 eo a 1115 ,780 ll<l,OIO 
300 - li50 12 M U6,780 1<l&, OIO 
250 - 1100 M " la&, 780 1711,010 
300 - <lOO " " a:M, 780 a&T,OIO 
<lOO- 1100 68 '10 »3,780 31'7 ,010 
1500 - '7110 '10 '72 <l6'7, 780 4117,010 
7150- 1,000 '73 72 MT,780 tl1'7 ,090 

1,000- 2,000 '73 73 1,11'77. 780 1,407,010 
2,000 - &,ooo ,. 7<l 3,11117 .780 3,627,090 
o.... e,ooo Tl5 Tl5 

Regraded Uclassified



2 

7 I 7 l- of JrHa' 0811 propooell le41Yl4aal ia- UftO oa • •' a-o of o.J.oo\ell olaoo !/ 
lluTiell porooa - ao 4opuol•h 

... , 1 ....... , I .......... I J.. I Ufoaao law 14of-ol 
II. I '-" I \az : '-" 1foaao '->< 1 f•!• \azlfoaao 1!1 f•oo!!!! 

• S.!JIO • U$ llo$ ~ .~ 1.~ 1.~ • 29 • u 263.~ ,.,.~ 

l::: Jl .. 91 1,0 2.9 )o2 51 ~·9 w.l 
70 1. 202 1.S 4.6 5o1 11~ 132 ·9 ].IS, 

t: 110 2110 ~ 2.2 5·' 6.2 170 191 1,a.,5 1.10.0 
1!i0 376 2.5 6.3 '·~ 226 2611 1!il)o7 176.o ··- 317 6oS ~ ~.o 1·' s. 291 ~ 91.11 111.0 

::;: 5211 1 .~~ 1,012 5·3 9.2 10,1 392 7~.2 91.7 
11511 1,551 6.9 11. 3 12.~ 552 693 ~.) 10,11 

t: 1,2511 2, ()511 2,~ 8.~ 1Jo7 15,1 796 1,001 ,,., 79.6 
2,~ 3.~ ~. 11.7 1~.0 20,9 1,~ 1,111111 62.1 79.1 .,.., 
~· 3 

6,~ 6,8211 15.~ 2 •• 21·3 2,361 2,911 61 ... n.6 ,.,.., 1 ,1211 21,~ 23.929 211.3 .. ).5 ~7.9 7,626 9,101 ~.o 69 ... 
75.1110 27,7611 37o9A .. 1,6116 ~1·0 50·' 55·' 10,216 13,911 )6.8 !iDol -- .. 3 ... 76 511.2~ !jS,Il.1 3·5 54.2 58·• 10,7511 15,~ ~~ 'ti ,..,. 330,156 335o5~ ~·999 66,0 67.1 70 ... 5. 3911 21, 3 1.-.- 717,514 715,~ .. 3.963 71,8 71.6 7~ . .. - 2,070 26,)79 - ·3 3o7 ,... ... 3,916,5111 3,125, 'N 3. ')112. 927 78.) 76.5 78.9 -91,07~ 26,)79 - 2o3 ·1 

"' 
..,... \M propoul, U.. a\\achocl aunu rah ochoc!IU.o :S lo oubetUuo4 for th8 pi'O_, ooWo, 

!I .. , ouao4 iacoolo aooaao4. 

Regraded Uclassified



4.~~-;;~;-;;;i: 'lllr ...,.lac a•\ulae& ..... , ... , •• 
lDcl\\IUDC dltt-· .... 

(2/U/141) 
lcla lo alii! en ,_ 

latato tax Cb!!lp!l (1) .... .,. eu11pUoa troa tl!O,OOO to 
$25,000: (2) • pt tbo attached .. tate tax rate oo.b-1e; 
(J)Bea»ct laou.rtJICe exc1ua1oa troa tl!O,OOO to . 25,000 
Gltt turM"UII (1) lec!aco the exeaptloa n-oa tllo,ooo 
to $25,000: {2) lacr ... e the cift tax ratea to U.ree­
!cnrtho tho rat oe 1ll tho PI'OJ?OMd .. tate tax oo.bodulo 

(1/Zr/41) 

Co.roorot toa taxoo 
(i) Sn proflh \axl lac1'_.e 1'&\eo &114 rertao llaoo 
(2) loraol taxi lacreaoo :rato oll all corpontlou 1$ <•• aa ottic1al oaU.aah) 

Soft 4rlDD 
bpooo • tax ... 'bottled aon 4r1.ak. at tho ..... of 
1 eollt por 'botUo wi\b oquha1..,t taxoo oa 'llll'bottlod 
4r1W aad fO'IIIlt&la &7J'IlPI 

(l/}1/'41) 

\. i~~ tho a-o111t obook tax *icb waa I.Jipoood 'lllr tho 

(
Bnti!IIO Act of 1932 

.ldldootouo tax 
(1/22/41) 

L&oo the ox011pUoa 'IUI4.o1' U. ad&oolou tax troa 
3) etJlh to 9 Clllh 

.l:!toliObUoe 
(1/22/'41) 

'•••.., &441Uoll&l 2 ~·- \ax 011 the u­
.... rt4 1ll oootloa 31103(11) of tho I, L c. 

(1/2/'41) 
u ..... -

Diot1Uo4 oplntu -'44!.Uoll&l .1 per plloa 
7•"-to4 oalt Uquoro1 .t.4dU1o-.l •1 per lano1 
liuoo, eor41alo Alld llCIIIftJ'tll Iacroaaa of 16 2/~ 
floor atook taxoa (tiro\ ,..., oa.lT) 

Diotlllld oplrt h, t1 pol' plloa 
hrooato4 aalt llquoro, •1 p.r llt.rre1 

(11/29/40) 

56.0 

55.0 

l&o.o 

70.0 

are oa ,.u 
~~all other 01u.at" are at luS.aa lft'alo •tllldel fn the n-1 ,.U 
1~ ~ 4ato *•• \be ••t.to - _.. 11 ct•• la paratMill at'kr IMil -

Regraded Uclassified



1111 sill'• 1 , ,,... etten wltMat ..,_ ua• 
1188 rlllte !Jia .... till; ... Ill elllte f-. 
11ft - •• ,. lift - rae. .... ..-1 \o 
til..- qul'\oN of N\o\o \oz nwe, tM 111111t1o 
••IIPtiOD IIBier both tuN 11 rdaaed "- 140,000 
~o tzs ,000 &ad t.ba t. t.h• innraao• uallllioo liBier 
the eet.ate tax 11 red1101d tr- 140,000 to tzs,ooo 

{lat.iJII&t.ld tilcal li62 builll .. 11ftla) 

W.t eet.at.a att.er 1 

•cit1c exaptioa 1 
{a t.bou.-11 

of dollau) 

• 0- 6 
5- 10 

10- 20 
20- so 
so - .a 
.0- 60 
60- 90 
80 - 100 

100- 150 
150- 200 
200 - 250 
250 - BOO 
&00 - 500 
500 - 1,000 

1,000 - 2,000 
t,OOO - 1,000 
s,ooo - •• ooo 
4,000 - 5,000 
s,ooo - s,ooo 
6,000- 7,000 
7,000 - 8,000 
8,000 - 8,000 
9,000 - 10,000 

10,000 - 20,000 
20,000 - so,ooo 

O..r- 50,000 

4 
8 

l2 
l6 
20 
ts 
26 
29 
S2 
85 
58 
u 

" 47 
49 
51 
5S 
55 
57 
SSI 
6l 
as 

·15 
67 
6SI 
70 

200 
600 

1,900 
8,o&OO 
i,o&OO 

10,000 
15,200 
21,000 
87,000 
54,500 
78,500 
94,000 

182,000 
U7,000 
80'7 ,ooo 

11417,000 
1,947,000 
2,487,000 
8,067,000 
8,657,000 
4,287,000 
4,8SI7 ,ooo 
6,547,000 

12,2-'7,000 
12,947,000 

I Regraded Uclassified



$ 0- 5 
s - 10 

10- 20 
20- so 
so- •o 
.0 - 60 
so - eo 
80 - 100 

100- l50 
150- 200 
200- 260 
250- 500 
500 - 500 
500- 1,000 

1,000 - 2,000 
2,000 - a,ooo 
s,ooo - 4,000 
4,000 - s,ooo 
s,ooo - 8,000 
6,000 - 7 ,ooo 
7 ,coo - 8,000 
8,000 - 9,000 
9,000 - 10,000 

10 ,ooo -20,000 
20,000 -so,ooo 

Onr so,ooo 

' 8 
12 
14 
20 
211 
26 
29 
&2 
55 
&8 
u 

" " <&II 
51 
sa 
56 
57 
59 
u 
615 
81> 
67 
69 
70 

' 200 600 
1 , 800 
S,"ll 
S,"ll 

10,000 
15,200 
21,000 
57 ,ooo 
64.,500 
75, 500 
94,000 

182,000 
617,000 
9(11,000 

l ,U7 , 000 
1 ,967,000 
2,497, 000 
&, 067,000 
&,657,000 
<&,267,000 
<&,897,000 
5,547,000 

12,U7,000 
112,947,000 

2 
2 

' 8 
8 

10-12 
12-1.4 

L4 
17 
17 
20 
20 

20- 211 
2& - 29 
&2- 55 
&8-U ... _., 
50-55 

58 
59 
6l 
65 
86 
67 
611 
70 

' 100 100 
800 

1,200 
2,000 
<&,200 
6,800 
9,800 

18,100 
28,800 
&8,800 
'8,600 
89, 800 

222, 800 
557, 600 
952,600 

1,607,800 
1,922,600 
2, 482,600 
&,072, 600 
5, 682, 600 
<&,!112,600 
4,1162,600 

U,662,600 
ll2 ,l562 , 600 

Regraded Uclassified



Bet ut.ate 1 

before 1 

u-..tton 1 
y I 

$ 60 
60 
80 

1.00 
zoo 
400 
600 

1,000 
2,000 
, ,000 
6,000 

10,000 
100,000 

Jeqynt of tg 1/ 
I I 

Pre .. at. 1 Propoeed. 1 

law IScb•du.l• lll 

• Wi t 660 
660 1 ,1190 

2, 200 5, 940 
6 , 620 u ,ooo 

21, 780 ... sso 
86, 6&0 l.S2, 440 

11&,760 2Sl.,tto 
2l52, 100 .aa,ozo 
597, 980 976, 160 

1,627, 660 2, 118,&80 
2,706, 220 S, M8,620 
S14&01UO 6, 07&, 100 

74,068,060 76,710,900 

lftiiijri rate • Ipamn1Aijj 
I I 

Pzoe-t. I l'rapolled. I 

~ 181htlh U1 

0.6$ 1.&~ • 440 200. 0 
1.1 a.a 1 , &20 200. 0 
2. 8 7 .6 &,760 1?0. 0 
6.& u .o 6, &80 1&8.1 

10. 9 u .a tt,??O 10&.6 
1&. 1 !&.1 6'7 , 980 106.5 
19. 0 ae.s ll?,.OO lOI!.a 
2&.2 .a. 8 205, 920 88. 7 
29. 9 68. 8 &?8, 180 6!.2 
ae.t ss.o 690, 700 as.? 
45 . 1 ss.e &U, .OO U.? 
s..a 60. 7 a.z,e.a u.e 
74.1 76. 1 642,840 . 9 

1J Ulldu tlw propoaal. tile attached rat.a echadu.l• i.e 11111>et.1tut.ed. ror tile 
PNMIIt eched.ul•• 

'Y 'lilt epac1l1c u-tion of $40, 000 allowed. Ullder praaeot law i.e reteJ..Decl 
UDder tbe propoaal. 

V lDcludea 10 perceDt. deteDM tax. 

Regraded Uclassified



w•..ez 0 _... .... 1¢ ps, 

tiiJ3ol lllUS. ..... W II -
,1.111.7 llllUa .&a W II -

c..u.w ••• ,,.1M '-~) 
_... .. ,~ I :a--.---- I t.w--.z (la~., I I 

4e1Jere) I (;pena') I w .. 

• o- I I • ~ 1- Ia 10 lliO ·- ' ll 600 ,_ I ~ -·- 10 16 1.1110 
»- u :u 1.~ 
11- " 11 

~= ~- Uo • a- 11 16 ,,,.. ,_ 10 ;: ~·"' 10- 22 ,160 ·- 1ft 31 !5o TID ·- " Ill .. ,.,., 
31- ~ Ia& U,o60 

~= 
, 1.11,0110 

!50 " 17,,.., ,_ .,. .., "·Z: TO• 100 Ill laT. 
100- 1,. .. TloW.O 
1,- 1110 ,, 110,~ 

1110- ~ .. 1111,UO ,_ = " ~·* · r:: .. '·* ,0 70 313oUO 
!500- 1,000 71 t.T:J,UO 

1,000 - 1,000 R 1,110:J,Uoe 
1.000- !5.000 

,,..,,1610 
O..r ,,000 " 

Regraded Uclassified



I d I• fll ..... tO S 'w _... ,. ... , .... ,. :•••• '* e nr • 

o-$ I I JAG 
a- • - 1e -,_ • • 11 10 -• 3 • I w - -• 3 10 I 11 .. ~.-10 3 11 1AI 11 110 1,110 
lJ- 1. u • - 1,110 
u- 11 11 .. 1,101 ··-11• 18 u • 1, ... 1,110 
18- 30 ll • 1 ,110 1,110 
JO: • • 16 1,110 ··-aa- • ., • 1,1ftl ··-·- • ., • 1,..0 I,'PIO ·- 30 • .. .... ,, ... 
10 - sa 10 .. 1,110 ··-u- II • " 

,,.., U,IIO 
aa- " 16 10 .... w,eeo ... 110 40 II U,710 lf,IIO 
10- 110 .. 10 11,110 ..... 
10- '70 67 10 30,110 ..... 
70- 10 10 11 .... ..... 
10- tO Ill 11 11,110 61,110 
to- 100 .. 11 11,710 ''·-100- 1110 .. a 10,710 71,110 

110- - 10 • ..... ll.O,JAU 
300- - .. .. 11&,710 JAa,JAU -- 100 .. .. lR,'PIO 1ft, JAG 
100- - .. .. •. ,., MJ,JAU -- 100 .. ftl 111,710 Ill, lAD 
roo. 'PliO ftl .,. fllr,'PIO ...JAI 
710- 1,000 .,. .,. 

"'· 'PIO 
m,:&a 

1,000 3 1,000 " 71 1,m,no 1,a,111 
a,ooo - 1,000 H H ,,.,,no •••• JAD 
o- 1,000 75"' 75 ~ -

Regraded Uclassified



• • 

• J 

~arlaOO or preaen~ and propeee4 1~4\Y\4U&1 lno~me t.xee 
on net inc~~•• or aelecte4 el&ee lJ 

Married ~eon - no 4ep4lt14e Ate 

ftteet1Te rate 

••• s.a- I I ProJI!:2•al I I Pr2J2:2! 

~ I ,.._, 1 Vl.thou\ I VUb 1 Preo..,\1 V1tbout1 V1th 
per.-! I aw I 4ef..,oe I 4efonoe 1 l8w I defOiloeldefenoe I VUloout I VUb 1 Wltboat 1 1fUij 

a.pUoaJ/1 I t.z I tax 1 : tax I tax 1 detOil.. 1 defe~>oe 1 ..,_ 

I I I I t 1 1 tax 1 tu: 1 !I! 1 • 

• 2,500 ·• u• so• 55 .~ 2.0~ 2.~ • 39 • ~ £-1 ... 
~·000 31 108 ~ 

1.0 3·6 11.0 77 • D ,000 10 224 1.8 5.6 6.2 1511 176 -.o ~ 

g•ooo 110 ~~ ~ 2.2 1·2 1-9 

~ 
286 .,., . 

,000 150 2.5 8.3 9·1 "' -=: =:IJ, 
8,000 317 808 

1,:n 
11.0 10.1 11.1 512 

10,000 521 1,16o g·3 u.6 12.8 632 = u,.T m:-r 12,500 S5S 1,66o 1,826 s:~ 1a.3 14.6 1102 ":l 15,000 1,258 2,~ 2.457 1 ·9 16,11 976 1,1, f:: t.l 20,000 2,~6 3. 4,008 11.7 18.2 20,0 1,308 1,672 
25.000 ~· 3 5.504 6.0511 15.11 22.0 211.2 1,661 2,2ll ZI·' 
50,'000 ,128 18,124 19 ,~6 28.3 a;·2 ~·9 3.996 5.801 .:1 . 1 

75.000 21.768 34.054 37 . ~ f·O ,4 ·9 6,286 9.691 ,..., 
100,000 43,476 50.io4 ~·~ 3·5 ~·3 ~·3 6,828 11,198 15ij ll'o1 

500,000 3J0,156 331, 24 3 • 2 66.0 ·3 ·1 1,1168 18,Jo6 ,,, 
1,000,000 71l,5A 711.5811 7llo,ll26 71.8 71.2 .o - 6,000 22,SII2 -.. .tl 
5,000,000 3.91 .5118 3 ,821.~ 3.939.390 7S.3 76.4 78.11 - 95.004 22,11112 - z.ll 

!reuaq llepa't-\, D1'tiolon o! 1'ax lleoMI'ch mu,1M 

lf. UDder the pi'OilOul the attached ourtax Schedule C 1o oul>otHuted !or the pl'ftat aalled.Ue, 

iJ Mez1- ea&'Ded 11looM a.,u..d • 

Regraded Uclassified



(1) ...... epeo1t1o anp\1oa tz. 
(2) adopt \lot Miaolle& •kt. tu l'&te 

ocbo~; n4u• ~ euluiea hu tllo.ooo .. 
f25,000 
otn u.s +e-ra 
(1) .. - u. • .,eoitie a.pt1ea 1roa ti!O.ooo t. f25,000; 
(2) I.Dor.lt , .. .,.,. - -.. .. Uon.-t...U. ......... 
b tho p!'Opote4 .. , ... - ....... ,. 

<1m Po.> 

"'"'"..,.., 1plrih1 .U.U.\icmal $2 per p1lea 
l'lr.ah4 Mlt llqllbr.l .U.U. UoMl. tz _per ll&rft1 
liooo, cor41ele, &114 llt'U'IIftl J3 1/.,.,. lacr-

(llot u ott1clal eeUae\e) 

AUJ.Uolllll 75 oeale per 1.000 
llomlft.ohu ot ctcare, to-.,.,., l8l uatta 

llo<l'blo 1'&\ .. 

m.o 

350.0 

200.0 
130 

10 

200,0 

10 
UID 

132-5 

56.0 

:::--: •ll eUler ••ta.tee .. " 'llulae• le'hla •tS..W •r U. n..l ,_. 1,._ 
••• .._ \lot ... iah - _.. b ct,.. 1a pueatll•h an.r ..... .-ne. 

•• Regraded Uclassified



' l ••at 
~·' "'11'11111 ttl a'\ I ;r --,te.l eiD't=1 WU1a tW nt -(lntMW _,_..,. lMl ~ ~) 

iirtU aet. inc- 1 Bracket ra t.e I 'rot.al lllJ'\ax (in tbou&llda 
if liQ;LJ.arJl 

(Per0111t.) -:Lat.be 

• o- t 10 • 200 
t- ' u ..0 . - ' lA '710 ,_ 8 16 1,010 
a- 10 l8 1,400 

10- 12 20 1,800 
12 - lA tt t,UO 
u- l& u 2,'710 
u- l8 141 I,:UO 
18- 20 28 1,800 
20- 21 10 ••• oo 
21- u IS 5,720 
2& - at II 7,880 
St - 18 I$ 10,210 
18 - 46 u 12,7.0 
46- 50 4.5 u,~ 

50- 60 4.$ 20,&.o 
eo - 70 st 25,560 
70- 80 55 11,040 
80- eo 68 M,MO 
eo- 100 &l u,e.o 

100- 150 411 71,eto 
150- 200 a l.Oii,~ 

200- 250 M 117,~ 

250- 100 16 170,..0 
100- 400 &8 ua,..o 
400- 500 '70 108,..0 
500- 1,000 '12 MB,..O 

1,000 - t,ooo 71 1,188,..0 
t,ooo - 6,ooo '' 1,&18,4.4.0 
o.v- 6,000 71i 

il Coeb!ne4 with re4110e4 a.pt.S.- ot liOO tor a IJ.qrla por-
Ul4 11,000 tar a ..nUd pereoD, 1t. 1a ..rno~ 
Mt.iuW t.11at. tll1a aobeclllla, WS.tboet. tM cltlf- U&, ..U 
71el4 eppi'CIIId.ut.al.T tJ., 700 .sut •. 

Regraded Uclassified



• o- • • '21 • = .a - • - -·- • • M • -,_ • • 11 - ~.-·- 10 I 11 - 1At 
10 - 11 11 • - ~ 
11 - 11 11 • - ... 
11 · 18 11 • 1,111 ... 
11 - 18 11 • ~. .. ... 
11- 10 ll • 1.- ... 
:10· .. • • ... ..... ·- • • • ••• ··-·- • • • ··- . .... ·- 10 • • ··- '·-eo- .. • • ··- '·-u- • • • '·- u,• ... .. • .. ··- :::: ... 10 • • u .... 
eo - 80 .. • ~- 10,-
10· '"' 

., • ··- ··-'10- 80 • • ··= a.• eo - 10 • • 11, ··-eo - 100 • 11 ··- ...... 
100 - - • • ...... ,., .. 
160 - 800 • • ··- . ... 
:100- 110 • .. w .... ~.--- 100 .. • -·- l'N, .. 
:100- - .. • ...... . ... 
400- 100 • ... . ..... . ... 
100- ,., ... ft ....... ... .. -- 1,000 ft ft ..,,,. --l,ODO - 1,000 ft ft 1,.,,,. 1,-. .. 

t,ooo- 1,ooe " " ....... ..... 
0.. 1,000 ... ,. - -
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II • rt- .,,. u., ... a tP '*~ ._ ..... . .... I~ .. JJhl .... JI 
lilnt.l ,.._- • II£ • •• 
m.a ....... ... ~ I I 1 &r ~--'Mien I •:st . .,.. I .... Ill ,.n.-1 I .... _, I 

...... .-1 
,..,._,,, I 

J'.a...t ......... ,.,, .. ,, las I I lap 1 0 I I 

• l.'JlO • • ~ • ,,_ • J; 2,000 "' ,., 
2,,., u .., •• 1.1 = 1,,.., 

~= J1 "' 1.1 t.l .,. LIWt 1.1 11.7 "' il 5.000 111 .,. Ll 11.1 ,. 
~000 1,. 1,~ 

,., 13-, .. Lt!5lt. 7 
1,000 317 11.0 15e5 ,. 

~' lO,OOD ,. 1,~ 

~~ 
u., 1,166 .... 12,,., ~ 1,311 ll.i 1,Lii) 17t-5 15,000 1.151 ~:: 10.1 l.T'il 13'-, 

20,000 2,~ 11.7 23-1 1,)10 ,.., 
25,000 

" J ··~ 15ell a. I 1,717 70.7 
50,000 "·· 11,!JIJ •. , ~; "·= ~~ 75,000 17,.,.. n.101 !l:i '· 100,000 IIJ,LI7i ,,157 ,,, 7.311 17·• 

500,000 J)o.15i Jill!,.., "'' l.IJ,7!11 ,, 
1,000,000 717.5a l)b,M 71.1 73-7 1,,171 1.7 
5.000,000 J,tli,,.. ), 9)5,11111 71., 71.7 1,,$ ,, 

1/IIIAer tile ,...,.m.-a-1 , ...,.u- an r1b111 ,_..., te..,.., ~~a 
~ ,. ..... -. t ... •• 100 te tl,IOO fer a .ant~,...._, ..t tile a'­
W artaz ate u'lb'• Ala .-.u~ tar,_, •• 2 '•• 

1./hzl-eanHla.- 1 2 
ll lu1 .... 18 .._, ~- .... 

• • Regraded Uclassified



~ 

iJ 
CQfi>.A!USOll 01 mtt.~ ~ P!CI'OIID DIDITIDaJ.L 
IliOCII!ll !ADS 011 Jal! IliOOI!lC8 Of OLIO~ Slut J.1 

•. 
~nm> PDSfll - 12 11RIIri8ZI wm Mo!plt of ru ltfecttn 1Jatta lDOrMOO or liMreuo ta 1'az ...,. .. ~ ,.., l'U!J: lD&H,l ...... . JI Proo.nt Lour Propooal ~ Prooont Law Pr<90oal Amo'CIDt Poroont 

• 1,1110 • - • 64 - 4.3% • 64 
I , CICIO - 132 6. 6 132 
1,1110 11 200 ··~ e.o 189 1, '118.~ 
li, CIOO 31 268 1 , 0 8. 9 237 764. 5 
o&, CICIO 70 424 1 .8 10.6 354 11)5,7 
II, CICIO 110 !if!() a . a 11,6 470 427. 3 I,CICIO 111) ?56 2.5 u .s 606 404.0 I,CICIO 317 1,128 4. 0 14.1 811 2116.1 

lO,CICIO 5211 1,540 5.3 us •• 1,0 12 191.7 
11, 1100 81!8 2 ,110 6.9 16, 9 1,252 145.9 
111,000 1,21!8 a,?"" 8.4 18. 3 1 , 486 118. 1 
ao, CICIO 2 , 336 4 , 224 11.7 21.1 1 ,888 80.8 
.,CICIO 3,863 6, 964 1!1.4 23.9 2, 121 M.a 
110,000 14, 128 16,894 28 . 3 33.8 2,766 19, 6 
'PII, CICIO 27.768 30,644 37.0 40 . 9 2 ,876 10. 4 lOO,CICIO 63,476 46,23-& 63.5 46 . 2 2, 7513 6,3 

IIIO, CICIO 3:!0,156 32'7 ,644 &&.o 65. 5 -2,512 - . 8 
l,CIOO,CICIO 717, 5U ?O?,&U 71.8 ?0.8 - 9,660 - 1 . 4 
II, CICIO, CICIO 3 ,918,548 3,817,604 78. 3 78.4 -98,""' -2.11 

Jl .._ tile l""'J"'001 porooaal ~loao &ro roduco4 fro• tB00 to $1100 for a olzl«lo porooa aa4 fro• 
. , CICIO to ~.ooo tor a 111'U'J'1o4 porooa, IUI4 tbo attacbo4 nrt.u r&to oobo4ulo ·~· lo IUIIeUtuto4 tor ,. .. _. Mbo4vJ o. 

J1 M •- oarao4 lftoonto aa.,.o4. 

J/ WUbollt 10 peroont 4ofoaoo tax .• 

~ 
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' 
n..a. \o niM u IIMltio-.1 til Mllloa ot ,._ )J 

._ · •ut=Mr•T" 
b41Y"'¥t tar• *•! $2 010 o ~oo .. r •••IPUou \o i5oo tor dacl• ponoa ul $1,000 ' ' 

tor a arrioil per•• aa4 lao- .,....az ratoo ~ 
,upUAI aUaoM4 rate ..,......,1o, vt.'ll4otnao tas 

(lot aa ofticUJ. oaUato) 
iel"h ond gill IIIZII 353.0 

tel•l• lftX c • 
1 l!e4uco opooitio o:umpUoll froa $110,000 to .25.000 

(2) .ldcpl the a\\achAid ooh.h tax rate achot4ulo, 
vUb daftDII las 

(J) IAidDcl lawruoo oxcluioll froa $llo,ooo to t25,000 
OUt tu ch·""• 
(l) W..ca the opocitic •"'""!'tion froa $110,000 to lf25,000 
(2) lllcroue lha pft las rotaa to l broo-f ollrlbo the rollt 

111 1M propoooil ootato las acha4D1o, wUb ilotouo las 
(lot u official aatiaote) 

eomrouoa teo 6}5.o 
( l:rceu prot1h last IAcroau roteo &114 ronu bou 500.0 

(2) loraal toxt l""reau r ate on all eo~rotiono l$ 75.0 
(J) CopUol ot oclt las a IAcreaoe rdo to ,1. 50, 

inclnillnc ilotanao tas 6o.O 
lli:!!2! (lot u official oaUaata) 350.0 

Di•Ulleil oplrUot j441t1on&l $2 par pllon 
Jermenhd lll&l t liquorat .A.ddi tion&l $2 par barrel 
W!no1, cordtola, all4 llqu...u-at 33 1/Jf. inoroaoo 

(lot 011 off icial oaliaalo) 
!ob&cco 200.0 
~Uut .A.dii.IUon&l P.j centa pu 1 ,000 130 

llo.aataetua of clpn, tobacco elld -rft 
Double rotoo (Jot 011 of ficial ooU.ado) 70 

.IAio:aobUo tu.u, 1""1wUnc poolino 200.0 
l tou conrod u S.co. }1103(b) &Ad }1103(c) of 

Code: llo11bla rotlt 80 
lluo11llo tas1 I""roaoo 1/2 cant per pllon 120 

(lot 011 official ooUat o) 
Sott ilr1nlta 1}2. 5 

l:!po tt a las on bottled aoft d.r1lllto at the rata of 
1 cent per bottle vt.lh oqu.iTalont t.,.., on WlbcUloil 
ilrinb alld foWitaln IJ'NPI 

... . (l/31/41) 

... ok tos 56.0 
ltonact tho 2-c ... t ohoolt las 'IIIlich ""' illpoaod b;r the le-..- .let of 1932 (1/22/41) 

Ma!utoaa tu ,5.0 
ioduco tho ox.apUcll Wider t ha adaioo1ou las froa 20 
COole t o 9 conta (1/22/41) 3,991.5 

!J !atlat.tu for ladhidnal uoo• 1.,..1 are oa bolio of n&laado.r ~ 1§lh lo.,.la oi 
lncooo; all other ootiaatoo ..,. at 'ouillloo lo.,.lo oatiaotoil tor \he fion&l ;roo.r 1942. tho data .... n the oa11aolo ""' -.M to p'Nll b pareatheo1o attor eaab ........ 
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• o- I - ~ • -2- ~ - - ,. 
11- ' ~ 16 • • .. ,_ 

I ' 18 ! ~.. ·- 10 I 11 1.611 10- 11 10 13 ··-12- 1~ 11 ., - z.,. 
111 - 16 15 Q 1,110 loUD 16- 11 11 .., 1,* c-11- 20 11 )1 1.-
20- 22 

,_ 
Jl z,l: ..... 

22o- 26 IT ,, ~.c a- 32 ,., u , .• .. $ 
32- ~ ! Tola u..• 
~= :i ,,,., :z:: 2: U,JID 

~= 
~ 

~ 16,UD ll,tfl 
TO ~T ··- IToJ'o 

10- • !JO 51 ., .• 33·* 10- 90 u n ~.uo 

~= 90- 100 z:·T• 100- 1!10 z: "' oTtO * 150- 2100 ~ JZ·'IW 107.~ aoo- l50 61 ,JID 

~·= 250- = ~ " 151oTIO 

~= " " -·TID =:-,. "' TO :r,·liD 

=== 500- 150 lt Tl J,JID 
150- 1,000 Tl 11 ~T.JID ~..::=: 1,000 - z.ooo R R lofflo'IW 

2,000 • 5o000 3•"7•110 3·'-·!l'e O..r 5o000 75 7t - -
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~~P--'.-diCC t• M 'bnn' ._.._ -.. ... ~ ........... )/ 
.lluriecl ,..._ - M IIIII ..... 

Itt iJIO- I 
~eta& I/ I 1---la\a ,m .. u. .. raw•, 1111&: liE ~~~ bttore I 

pt~ I tre.n I hopo tPft.a:. -< ~· .. _. 
.-ntim !l1 Ia I al. ! - :_• 111=. I 

• 1,600 • 711 I.U • 711 
2,000 1.61 7.8 1.61 
&,600 • u 117 .. 1.5 .. 106& •• a,ooo 11. 11.7 1.0 10.8 188 -.. 
4,000 '10 610 1.8 a .a 660 .... s,ooo uo '10& t.t l.t.l - MO.O 
1,000 uo ItO t.5 u.s 7'70 m.a 
e,ooo 11.7 l,ae& •• o 17.11 1,01'1 w.e 

1.0,000 lit8 l,ICI 1.1 11.0 1,17i liiiCid 
11,600 858 t,IU lol to.l 1,711 tell .I 
l5,000 11U8 1,111 8-' u.a t,lM 111.1 
10,000 2,111 S,lllli u.7 U.ll t,IMI 122.0 
u,ooo I,IMI '•* 1.5., tll.l l,ul •• o 
60,000 l.t,ll8 to,ut te.l .0.1 &,111M ""' 16,000 17,718 16,718 17.0 "·7 8,010 1!8.1 

1.00,000 "·''' 61~ .a.& .... 1,711 u.a 
600,000 1150,1&8 M6,788 16.0 ... 18,1U 5.0 

1,000,000 717,&1M 718,7'10 n.8 71.1 11,188 a.o 
s,ooo,ooo a,111,s.& a,ta7,m 78.1 .,. .. ll,tol .& 

!run.r7 ~\. -~ ot !a .. ...,.,. 

}/ lWer \be JI""'''Oid per ,, ~tt.- an recllaoed tna 1800 w 11500 
tor a ~ perae .- traa tt,ooo w 11,000 tw a MniM pe..-, 
IIIII the atW ...r\u rate aob••l• J.e •llnltutell fer p~ 
odl«<llle • 

'Y ... y1_ earMCl ~ ··-··· '§/ lAol...S.a 10 per.-t clef- \a. 
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2!.8 ' ~.u.J. ......... IWI 

svtu Bet.,_ I llraolaK I m 
(Ia Utn·ed• I ... I .nu 

, of fse)l••e) I CJtsw•> loU!' 

• 0 -. 2 ll • 220 
2- 4 14 soo 
4 - 6 16 sao 
6- 8 19 1,200 
8 - 10 2l 1,620 

10 - 12 23 2,080 
12- 14 25 2,580 
14- 16 T/ ) ,120 
16 - 18 29 ) ,?00 
18- 20 )l 4, )20 
20- 22 )) 4,980 
22- 26 )6 6,420 
26- 32 )9 8,?60 
)2 -

,. 42 ll1280 
38- 44 4S 13,980 
44 - 50 48 16,860 . 
so- 60 S1 21,960 
60- ?0 S4 T/,360 
70- 80 S7 33,060 
80 - 90 S9 38, 960 
90 - 100 6l 4S,060 

100- 150 62 76,060 
lSO- 200 6) 107, 560 
200- 250 64 139,560 
250- ""' 66 172,560 
300- 400 68 240,560 
400 - soo 70 310,560 
SOO- 1,000 72 6?0,560 

1,000 - 2,000 7) 1,400, 560 
2,000 - 5,000 74 ),620, 560 

O...r 51000 7S 

buRJ7 De~t, D1n.1CD o! Tu ._. lllrcb 11, 1941 
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PlM \0 I'UM u 111141\1-.l til •uu• e6 rre~~ez-11'.JI .... 
l.ldirldMl lJICO .. -

t.onr 0-\lOU tl f5oo for Giallo ,_... - tl,OOO 
tor a Mnled ,..._ - u.- _.._ 1'&\11 lir 
oAopU-c att.aoW I'& .. nhble, wl\ll ..,_tax 

(Jot aa otflolel 11\la .. ) 

Jot• to &A4 cl.f\ taue 
Ja~tt tu cb•nSM 
(1) Reduct apecltlo ~tloa fra $4o,OOO to $25,000 
(2) Mopt tha attachecl eetate tax rate olllledllle, wl\h 

4tf ..... tax 
(}) Re4uco luuraace exo1ualaa hoa $4(),000 to $25,000 

Gift tu: Ch'12£M 
(1) Re4v.co the epeo1t1o u.ptloa ha $4o,ooo t o $25,000 
( 2) Iv.cr-• the cift tax ratoa to \hr-tour\he \he rateo 

la tho propoaed eetato tax ocheclale, wi th tefCille tax 
(lot .,. offlclel eoti-.te) 

~raUoa \Uae 
1 capttal noc>lc taxi Iacreue rate to $1.50: 

lac1'<141-c 41t- tax 
( 2) Joraal taxa Iacreue rate ~ 
Ol UM1otrlRtel protlte taxi a-t t.lle 1936 law 

( l ot aa offlolel eott.ate) 

~ 
Dl.oUlled aplrltOI .t441 Uooel $2 par pllaa 

1 .... 011\ed salt lltp.orOI .t441U~ $2 :JC Wrel 
Ylcoo, cor4lele, aa4 llquoare 1 33 1/Yf> laoreue 

(lot aa offlolel eeti-.te) 
!ollacco 
c~·"•l .t441u.u 75 ••t• ,OJ' 1,000 
llaufocnro of olpro, toMcc>o- ..-.ttl 
~. ratee (Jot ao otflolel nti-.te) 

ktoecblle taxoa , Sao1....U..C IU01Sao 
1\eu conrel Sa Sooe . ~3(•) ud. ~}(c) at 

Co4o: :DcrUle ra\11 

Sotl 4rl.ab 

Cooo1lao taxi Iureaee 1/2 oat pSI' plloa 
(Jot ao otfl clel eeti.ate) 

l~u a tax oa kU1e4 soft 4rllllca a\ U.. rate of 
1 c111t per 'bo\Uo wl\ll eop!ftlat \azM • akU1e4 
~i":z W. foaW.. .... (1/31/'41) 

lltOII&Ct the ~o•t olleolt tax llbicll .a l.epoeed liT U.. 
l!eTOII1UI Act of 19)2 (1/Z2/41) 

44aiot10llo tax 

• 6o,o 
}6o,O 
225.0 y 

130 

10 

so 
120 

6115.0 

)50,0 

200,0 

200,0 

bduco tho ·~uoa '11114CJ' u.. a4a1 .. 1oaa tax troa l!O 
"""'" to 9 ooate (1/ZZ/41) 3,§§1.5 

:g-liltl.aha for liiAlwl'-1 ._ \azM .,.. • M8lo of oeliDII.ar :r...- 141i1 leftla 
of J.aoOoija au o\llCJ' 11tlatas .,.. at ._la_ C9Cle astlate& !Cor \lie flooel 
,._ 1~. !M ...... \lie .. ,la .. - .... 1a c1- Sa par•Uaeola at­......... 

Y "'- la4lroot e6110\ of \he ..Uet:ri'h\M protlte tax 1a t.- lato -oat Sa 
'he HU-.toa for u.. lll4lwlbel ._talL. 
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JR 

Stcrtttry of Stctt, 

Wnahlngton. 

37 , March 12 , noon . 

GRAY 

Hc.nol Yla 11 . R. 

Drt td llcreh 12, 1941 

Rtc 1d 10108 a .m. 

Dq>Clrtmmt ' s ttlt~;rc.m No. 4, I.:£ reb 6 , 7 t .m. 

During o convtrsot1on yuttrdey tht ()ovtrnor 

Gtntra1 exprtsstd eppr eclatlon of thr rctlon of tht 

Amtricrn Govtrnmmt 1n ertatlng the "apteir1 reco=t• 

for tht usc of thE Bcnk of Indoch1nL. He d~c1artd 

howtvtr tbc t thE commitments of tht B~nk of Indochina 

fc.r t xett d the credits r11ocr tttl to the "spteicl 

cceount", ra rcquir td contrt:eta in tht On1ttd Stotts 

tor exports to Indoehinc totcl opproximcttly four 

million Amtricsn dollnrs cnd dca1red purch&sts 1n tht 

Nethtrlonda East Indies ert crlculPted rt t- bout t wo 

million Americen dollera whercca the proetcds from 

tbt aclt of 8000 tons of rubbtr orE only cppro.xim£ttly 

thrl:t million Amtriccn do l lrra . He inquired whether , 

in rddi tion to thE procr.tds from future soles of 

Indochlnr. products to tht Onittd Stotts , tht Amtriccn 

Oovtrnmrnt would conaidtr crediting to tht " spccicl 

occount", to bt ustd undtr tht armE c~itions, at 

lteat 

Regraded Uclassified



lPe\. • ,.n ot U. P•rldll ,.._ lll'nlo.~ Alb ot 

1'111111 .. IIIOtoblf tu OOD\I'eOU lD lNO (October 12 

7000 tollll 1 J.~at 26 8000 t01111 tnc1 JU1J 19 10,000 t0118), 

Tbt brnk or Iudochint bra auapmc1rc1 tor•n:rd 

optrct1ona in J..uiccn c1ollrra rxcrpt tor rbao1utE. 

uarntic la, Smt to CeYitr tor rrpct1t1on to thr 

Drpnrtamt C~lrlna, PtlPlna• 

WS8 

Regraded Uclassified
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Ma.roh 12, l9.U 

Dear Merle: 

Kr. Pebl.e 1e working 

aot1Yelr on th1e matter. 

tJ1-
r. L1Yeeer 

Regraded Uclassified



Dm"AN I WhT Cll' S1'ATI: .......... 
Marob 12, 1941 

Tbe 8eoretar,r of State preeente hie ooapliaente to 

the Honorable the 8eoretarr of the Treaaur.r and enoloaea 

a tranelation of an aide-uaoire of the henoh labae17, 

dated llaroh 10, 1941, regarding tllnde of the Banque de 

1 1 Indoobine , Saigon, ariaing froa Ialii of rubber in t .he 

United States. 

There are aleo enoloeed oopiee ot para~hraeee of 

telegram• noe. 35 and 36 dated Maroh 10, 1941 fro• the 

Amerioan Oonwl at BUot, relating to poeeible ealea of 

Indoohineee produota in the United Stat••· 

Enoloeuru: 

l. 'l'ranalat1on 
ot a1de-aao1re. 

2. llo. 35, Maroh 10, 
froa Hanoi. 

3. llo . 36, Maroh 10, 
froa Hanoi. 

• 

'• 
Regraded Uclassified
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.u• MI"''ID 

tile tr•~ Dooput ., ... --1¥ ....... - ,.... "-"- ....... 

Co110r&Uon, ...., Tult, a ~ J181'111Ul"' \1M ooauu.-... ot a •-.lal 
-~· Ia - - ot tba ...... 4e 111JIIIoebt•, lai&oa, oblall -lie oro&l\e& 

ot\1> tho proooo4.o ot a pvoba .. of 1.000 to .. ot n'libor ,....., u.e ooatraot ole»& 

Dtoll~•r 2, 1~ '111\...,oa tba lbl'll'llor lleoorn 0 1 v &114 tba Gonn~~~~at Gozwra1 ot 

!ldo aoooaat lo aloo to roooln \ho prMM4e of all t'D.nro oaloo ot raa 

fbo -• pol4 iJlto \ho ..-clal aoccnuat ao tlle rollllt ot tlleoo laot OPifttloao 

_,, to a'bclv.t $2,100,000, &114 tho OoY-t ot llldocllba OO'OJih oa •olac thM to 

- Ia \1>1 Ullito4 1\atoo tba parobaoll of •t•rlalo laol.lopea•'lllo h tho ooo~• 

lUo ot tho oolov, &114 DOOIOI&r7, -• o\har \hl"'o, to ao.aro \ho oqui_-t &114 

lato ac~Oilllt tho orol.ero place& aa4 \1M OllpOrt Uo-o at proooat 1Jl - •oo, 

alrooq -1111\ to aoro t.bNI *J-000,000, It \harofore '"-o MOOOe&r7o 1Jl or.S. 

t• .,...,., tba alnt- ot tbo -.poolalacooaat ot tho~ 4.o l'IIIdoolll•, \bat 

tho, _ _, oztou to tba oolllraoto .tpof. hiJ.:T l9, .Aac~&ot 26 aa& Ooto'llor 22, 191eo, 

coom., a total to--co of 25.000 .... ot l"'lll'llor, tba -.aro a4epte& tlltll ,......... to 

t1>t coatraot _.. DMa'llor 2, 19'10, !!do -..ro .-1& ~t la4oclliM to coalS... 

to ••-. replar aeloo ot l"'lllller to tba Ualte& 11\aloo, 

fllo Aa'llao~Mor ot Jr-o to tbo 1JaUM 1\ateo lo boppJ, la tlllo ooiiDIIUaa, to 

llfora Blo bllllll!C;r tba looro\or)' of 1\oto \bat tba Jroull o....-t llao 4eolW 

lOt lo taD AaJ -o oll1U llictlt ollotnot \1M ~,..., to tho Ualto4 1\oho ot 

./ 
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- ..Ultot la lla1lra .... tM htllon'lud.e .. , latSee -

noeat)¥. • w ... • taaM 1m'·+••, llallra aM .a. 
Jetllnlaate .... ~ ............. "' .. ~ .... .. 

tMr wOIIll. llalt I'Qller .,.n. to la,.. to wbat Japea ..... 

• 

tor c......,.l.oa at u-. :DC"lac 1Ml latoohlaa wlll upon to 

lapu aNo&\ •,ooo ._. ot nllller. 1M oU.Or - -•rta. will 

ro4wle \lollr I'Ullor aporh •• lapea 10 tiM' tM oo\UUIIM4 

.. .a. ot ilia\ -a,. will .. , lie_,.,. 1r \Mlr \a\al 

espona. 

!be t_...lac Ilea lleea ant \1 Gcri\1 t• l'l]lftUba 

\o tM ~· et lta\1, lbmP'', llllPlaco , P''ICo 
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In rtp17 refer to 
u aeo. o1/108l lara 11, u.u 

!be .. ONkl'J of "'" pre .. nt:e hh oo.pl1Uilt• to 
Ule BoDo:rob1e t:lle lloret:OJT of t:lle treo.uJ7 0114 elllll.e ... 

a OOP7 Of a port1ol porapb:roee Of t:lleiJ'OII DOo :118 4at:e4 

llorob 6, 111<&1 fro. the .&aer1ou bboeq, Rou, NprdlJIC 

the t1DOD01ol e1tuat1011 1D Itol7. 

1Do1oeurll 

rroa Jloae, DO. 318, 
lloroh 6, 111<&1. 
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FROM: Aaer1oan lllbaaq, Roae. 
l9U, 

llaroh 8,/D P••• 
10, 1 318. 

Aooording to a preee ooamuD1que,returne thue tar re­

ceived show aubeor1ptiona repreeenting 18,017,000,000 lire 

par value to the iaaue ot D~ n1ne-7ear traveler bonde re­

ferred to in Eabaae7'e talegraa no, 118 dated JanuarJ 2•, 

8 P••• 

.U..oat alJ. ot the trauurJ bonda in oireulation ot 

the 11111188 axp1r1ng Xq 15, 19'1 bavo been ottered 1n PA7-

ment tor the new 1aeua while oaah eubeor1ptione represent 

1•,002,000,000 l1re wh1oh the ooamuD1que pointe out 1a 

4,093, 000, 000 lire more than oaah aubaor1pt1one resulting 

from a e1a1lar 1aeua ot J'ebru&rJ 1940. 

The oo~~muD1que deolaree that the amall and aiddle 

range aavinge olaeaee have contributed 1n 1 trulr notable 

meaeure 1 to the national ieeua. It 11 oont1dentJ8Qr reported 

troa indiVidual eouroee, however, that the uaual ••thode 
ot d1agui11d preuure were ueed; tear ot retua1ng to 

un1 tol'lll.)' 
eubaor1be • •• d11pla7ad/b7 publ1o eapl07111, tor exe8ple, 

Although the new aone7 wbioh the preaent 1eeue will 

make available ought to aael1orate the t1nano1al aituat1on 

ot the governaent teaporar11J, 1t ie 1117 to aee that 

onlr a .. a.ll part ot the ourrentl7 aoo1111ulat1ng detio1 t 

will be oovered b7 the reoeipta; add1 t1onal tina.ao1ng 

aeaaurea will have to be deVieed. 

PBILLI78 
El:KSG 
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UDOUI, OU!DD 6 00 . , t.DII~ 
67 Wllv..t 

lwTult 

s.creiUJ of l toto 
,.,.,._, of ltoto 
Yuhlii'O• • 1), 0. 

Sit I 

Ill oo:mooUoa wiU. a .,_, of oarpet _la, dlk u4 ollk wuto hoa 171'1& 
1o lht 0'111M4 ltotoa u4 tiM o~~p>rt of .r..., npr u4 t oo4atufta to il)'rl.a, u.o .u­
ocrlbtr W \ho :pleanre :roatori.q of MtUIIC 1a ""*l.actoa Ill'. JlAc of u.o !Huv,­
Dopu\&oot M4 Mr. horp J.U• of U.o Dopvtaoat of ltoto • 

.Uoor41ac to \ho 1Afol'MUoa oa'blo4 to ,.. 'bJ ow oorr .. poll4•ta la Ale}IPO, 
thoro It ....S.or ooaa1.41ora Uoa U.o o~~p~n '11& Jurah of 800 toaa -1 to u.o 'Da1 tot 
Sl&lu aplaot U.O laport 1Ato 171'1& of e)oat 5,000 toao of Ja'l'a ...,... to 'be Qippot 
troa w JoU.Orlaolo Ia4ioa, U.o 110• t to 'be ..U wiU. U.. oo•-• of Uoo Jr1U* 
J.all;or1Uot. llo wro 1Afo.....t \bat U.. aorl oa Coallll at Jqrnt MI. callt.l to 
,... ••t u.o •ttor oa h'bl'llal'7 allu.. 

1\ vill 'bo u c••OCT to ooll U.o woola 1a ol'4or to f 1aauo u.o npr u4 w 
10 bo a4•1oo4 vbaUoor U.. taaAo (11.1. Jlollaro) 'IOIIich w al pt oolloct froa u.o 

hero roproo.,.u:ac U.O procoo4o of 181 .. of 171'1u wool , will 'be rol oaoecl to 
u b7 tho frt&IIU')' :DopartMat 1a or4or to J111r taLl Jo'l'a lllll pporo for U.O - ooat 
lo !uroh a/or f or U.o ~t of oU.Or foo4otl>tto ""lei>. alpt 'be &~~p~rto4 to 17t'1a. 

Ill ofllor to cllt.f'1t7 ov pooltioa 1t lo proper tbat wo ohoul4 o.ttor4 TOll 10110 
txpluaUoa. Oar correopoll4oata 1a 171'1& are !M Mrioaa 6 .. , .... (lear .. , ) ttL. , 
Uot1r priaclp.l oftloo 1a 171'1& 'bel.ae looatol 1a Ale}IPO • llo ban repre-W W o 
CCIJIQ1 1D tho tfa1to4 lltotoo t or a oouUora)lo -"r of 7taro u4 w aiPt -u• 
lhlt lt It oa otiU1ato of !M 'Dalto& Uriea Oo. LtA., Loll4.oa, u4 w 'bel1eft tM 
c~l&l h oatlrol7 J rltiu -eel. !M .lhiO&D • ....... (1..., .. , ) Lt4. lau4le 

lhl 'balk of u.o 171'1aa oarpet -la """* are Utppe& aoo\17 to tho tlalto4 ltotoo 
104 VI olpt MDUoa \bat tiM '1'01- >~del>. W ban hell4lo4 4v iae \M lalot U..... Ol' 

tov roaro hao 'b- 1a u.o uicll)orlloo4 of ~.000,000 l 'bo. aaaaal17• 

Ia oar opW oa U.oro wt.ll 'be 110 U f fioult7 a)oat f 1D4111C n;,.ro t or U.O 800 
lou carpet woolo auUoao4 lloro1a. lo,...r, U.O IIOY. mt ohoul4 'bo ~ qaiot oll4 
collfldtaUal, oU.orwl.ao u.o prloo otraotve atpt 'be '"'1'7 aor1oaal7 Uo'-"oA. 

1ft aloo lluAlo u.o aa1a of o1lk -' aUk w.ate >ldu lo IIIJ.ppo4 t.- ., • .,.., 
114 Caotoo 11114 w will c1oo417 4o ~ ot tllla or _, otller U110 to aoolat tllla 
... _, or tl:o 4eftloJM&t ot _, o\Mr 11u1aoao wt.U. ~ VDitol lto-

llq w look f ol"ftl'4 to a :Pl'MPt "P17 to \M qMoUoa a)oat U.. rei.- ot taao 
' -.o vo han to calll• ov acrroopoll4oato 1A Ale}IPO ...... 1o1ae \Ma .....,.U., 7fiV 

oo U..t tM7 aq ooau- U..l r .... tia\loaa wiU. ropn to \M .... _, ot .... 
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!ALJOtlll, G1l'lmlill A CO., LDIIUD 

(Slcnatuz• 1lles1ble) 

Pru14.ft\ 

·~=e•P7 
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I> 

• I 
I 

• 
r 

lliP£li!Kin rtl I!&B .... , .... 

!lie Secoret&J7 of St&h preHIIh hh coaoplaeh to 

the lto1>0ra'ble the Secret...,. of the !rea iiV)" oa4 t ruud h 

the .t..triou ~17 at ltio u JUleiro, 4a\e4 Jel>ruar,r 21, 

1941 , cooncerDlAC the reculatlou applio .. ble to the 

traneter of cold 'b7 the :BaDk for X..terutlonal Settle-

Mllh to the :BaDk of Jr ... u • 

To .Aaerioell -.eq, 
IU.o u Janeiro , DO• 79, 
Jebruar,r 21, 1941. 

ohrcow 

J 
233 
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PBR80RAL AJID 
!IBCJ!I'r 

Dear Jlr. Becretar;y, 

235 
.... f&A 

'Mill ...... 

I enoloae bere1n ~or 7oor 

personal and aecret 1ntonaat1on cop1ea 

ot ibe lateat reporta rece1Ted troa 

London on tbe a111tar;y a1tuat1on. 

BelieTe me, 

l 
'lbo Honourable 

Heney IIOrpntbm, Jr. , 

Un1 te4 &tate a 'frea81l17, 

wallh1~on, D.C. 

Dear Jlr. Becretaey, 

Ver;y a1noerel7 7oura, 
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wo. )37 

SITUATION REPORT 

I . :l'eetern Theater of ;Tar • 

II.I.D., W.D. 
llareb 12, 1941 
12100 II. 

• 

.Ur: Garman. Last night the Lu!twa!fe made widespread 
attacks ovir'Enal:iiiia"'Witb concentrations on Bil'llli.ngham, London, 
and Southampton. It ie eati.llated that about 200 boabera were 
employed in all. 

240 

British. On the night o! the 11th-12th, the R,A.F. 
operated on a noi'i'lal scale over llorthweot OerDAllJ. The ouburine 
base at ICiel was subjected to a particularq heavy attack. 

II . Ballcall Theater of k"ar. 

~· Bulgaria. No chana•· 

llbania. The Greeks report that they have 
repulsed It.o.lian attacks of great violence. Tho Italians report 
nothing beyond patrol, local infantry, and local artillery actions. 

~· llbania. Normal cloaa support operations. 

III . Uoditerranean and African Theaters of >far . 

Ground: Eritrea and Italian Somaliland. Nothing of 
importance-.--

~sinia (Ethi~ia~. A Dritiah column advaneiJl& 
eastward troD the S has captur t e A!oclu escarpoent (lSO .Ues 
aouU.W.st of Lake '!'ana) . 

~· Uinor operations incident to the siege 
o! Oiarabub (Jara~ 

Air: German. ~ta was balbed !or the 40lat tiM since 
the start 'Or the war. llarrassiJl& attacks continued i n northern 
Libra. 

Mote 1 This 111111 tary situation report ia ieaued by the 11111 tary In­
ie!!isence Division , General Staff . In view o! the occasional in­
clusion or poll tical infonoation and of opinion it 1a claaeified as 
Reetricted. !!ESTRICT!Il 
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T01 SeoretUT llorgenth&u 
FRCII: llr· 0.1ton 

.... 18, iMl. 

The A:nq hu been ordering .. ounte of 110rphine 

sulphate which 11eaed to inalinger excessi••• ignoring 

our special arra~~g•ent to aupplJ thn 110rphine pro­

ceued fra. nised stocb. .lnallnger baa taken it 

up with a Ka~or Wilson and will see the Sargeon 

General. I think the matter ia well l n hand but I 

thought 7ou aight lib to lmow about it. 
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PROII: liB. GA8'1'011'8 OrFIOI 

'1'0: Secret&rz llorgenthau 

Chief Wilson saw Vice President 

Wallace zesterdaz. The Vice Preaident 

expressed gre&t app.reciation of your 

aolicitude for hla. Be aaid the idea 

of & guud ne repugnant to hla, but 

sinoe it h&d been euggested to him eo 

forciblf b7 his friends, he would giTe 

it serious consideration &nd would t&lk 

to zou or to Chief Wileon &bout it. I 

&gree with Corle thet he ought to hne 

& guud. 

.... 
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Meaorllld• tor the Seoret..,.• 1 Flleu 

I talked to CongreaiUJl wooarua FebruaJ7 26th 
regardillg thh ita. He aaid 1t would take a periocl 
o! about two weeka to get 1t throll&b• I ubd h1a 
then it it would be poaaible tor ua to go abea4 oa 
our prograa bJ reapportiOIIliq, it Deoellal'J ov 
preaent tuad~1 111ticipat111& to the exte11t of 1260,000 
to $900,000 ue appropriatloa propoaed tor thh 
.. OUDt. Be aaid that would be all right, IDd he na 
quite oertaill that n woald get a nblt111t1al part 
ot the three aill1011, although he n• alao C!Qitl 
certai11 ft would 11ot get that •oh. Be illd{aat.a 
•• aight get $1,500,000, which h the figure that 
o..- out 111 the Ca.alttee report. 

D. W. Bell 

•. Regraded Uclassified



TO Seoreta~genthau 

llr. ~· 

In connection with your requeat tor an analraia 
or the Dunn Steel Report, I 1ndlcated that our ana.lyall would 
be aubal tted to rou thle afternoon. I regret that ao.e 
untoraeen coapl1cat1ona in oonneot1on with ao•e or tha teohft1oa.l 
atat1a t1ca.l aapeota ot the report now aake 1t 1apoaa1ble tor 
ua to ban the analraia read.)' toclaT and hope that it will ba 
aat1ataotory 1t our analraia 1e aub•1ttecl to rou aoaetiae 
to110rro•, March l~th, 

Regraded Uclassified
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TREASURY DEPARTMENT -.......... 

.... 18, lNl 

~OWJ)Ul,[ FOR THE SBCRET.&RY•S DIARY: 

At 11:85 A.. )(., Weclneaclq, ll&rth 11, 19U, Peble 
called Dent o! the Riggs :Sational Bank with regard to the 
Jlung&l'ian Lefation account and pr0111pt1T vote and dupatcbe4 
to the Seon &I'T end to .lobeaon o! the Dep&l'tMnt o! State a 
- rend1DI with r11pect thereto, a cop7 of whioh 11 attaobea. 

Later the aue dq the Secret&1'7 talked to J.ohaaon 
and Aoheaon &gl'eed that Bung&l'ian aaaeta ahould be !rosen 
the follcnriDg 1101'Ding. Coman oal.led Inoke and Inoke agreed 
to adTi11 the In York banks acoordi.ng}J'. Pable and Luford 
put the appropriate papera in final fora and ole&l'ed lxeGU­
the Ordel'l on Bung&I'T, and lugoalarta, and another on Bung&1'7 
and YugoalaTia witli A.aaiatant Solioitor General Townsend at 
his hou at about 10 P. )(. 

The following D.Orning Peble ole&l'ed the papera 
with Foley and then ole&l'ed thea with ioheaon b7 telephone 
and read to hill the proposed IUIIIOrandum f rom the Seoret&1'7 
to the President whio.h he aaid wu entire]J aatil!actoey. 
Be said t hat Bull would initial the heoutln Orc1er when 
oonnnient, if deaired, but that the Treuuey should go 
ahead and han the lxeouthe Orcler iuuecl. At that tt.e 
Peble raiaed with A.oheaon the atatua of lugoal&Tia. Acheson 
aaicl that t he State Depart.nt clicl not feel it wu cleairable 
to inolucle YugoalaTia at thia time and that Atherton hacl 
inclicatecl that YugoalaTia wu app&l'entb tl'flng to gain 110re 
time &lid. that if the Britiah ..ae a real ahowillg in Saloniea, 
Yugoslnia might take a 110re !ira attitucle. Pelil.e called 
Dent of the Rlgga :Saticmal. Bank in order to aclTiae Riggi 
not to make Hung&l'ian L-r-nta without checking with the 
Trtuury. Since Dent not &l'rind at the ol!ioe, Pthle 
talked to Burna of the Rigga National Bank at 9:25 A. K., 
who aaicl the7 would be glacl to cooperate in the utter. 
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/ 

fbi SeoretU7 lalUil.el ~ OrUI' 11111 e~ the leplatl .. 
on hil &1'1'1ftl at the otflM IIIII. hlll• tiek t11a to tile 
1h1 te Houe .Ure thq were llpel '117 t1ae Pr .. laat at abolat 
11:80 .&.. )(. ena the iDfor.atlcm went wt em the tlobr at 
11:55 J.. )(. Appropriate ill.ltruotlou wbloh had. bean arattecl 
in the uantille were 1ipecl 'b7 J.otl.ng Seoret&l'f Bell IDI1 
promptly d .. patohed, IDI1 the Febral lleiii'Te Blllk of !n York ana the Rlgge National Blllk 1n Wuhlll(ton notl!iecl bf tele­
phone. 

Pehle ~ant the ln1tialecl oow of the Oraer to 
!cheeon and uked bia to obtain RQll•• ln1t1al• on the 1111-
t ialed oopJ. The ln1tialed oow bearillg RQll '• ln1t1allwu 
returned b7 J.oheaon the next aq. 

!!" ~ 

• 

• 

• 

•• Regraded Uclassified
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A Ad" ,_ 

llareh 1) , 1941 

Jlr. ~l 
!reuu7 lllept. 
(1.1046, laleich a otel) 

.lttecMcl la tbe 1D1t1&1ecl 

OCIIIT ot tiM_~tl.,. Order fl'eealnc 

JlllaCU'l.ua .... -. Cieb. 1 ba•• ba4 

tile lean'-7 of State 1n1t 1al u 

J'CIIIl ~·ted Sa J'oal' -aDeNa 

toclaJ'. 
• 
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C Q I & C& tw TMr IIIIA.IORITY 

Let • tbalk J'OOl tor J'OVZ letter ot lloroll 11. It 

•• &oo4 ot J'OU to writ e to • ill au.oll ..,..l'OU tema. 

1 aa &led tllet the tisM 1a Oftr. It luted a 11 ttla 

loaaar WD 1t all<>uld but oa the *ole 1 tiii.Dlc it ia 

batter to llu• pftD t- a little extra tiM tileD to 

haft a rae tad bad tealill8 bJ' IIIIJ' attort to ooeroa tba 

oppoDI Dt l Ot the billo 

With ell sood wiallae, I oa, 

Bo10orabla Jleiii'J' llftpatii&D, lr. , 

SeoratU'J' ot the 'rreuurJ', 

I 
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.... l),.lt'l ,.,. .... 
R. M • .Jr• llello. 

Opera•••• ._wr ltJra••· 
Ben. Ju .. 
B7rnee1 tea. 

S.M.Jr : .J~. 

B: tea, Benr,r. 

H.M. Jr: low are JOUt 

B: P1ae. 

H.M. Jr: .J~, we'Ye been look1nc aroua4 for a 
banker wbo •ote4 for looeaYel,. Bellot 

B: tea. 

H. M.Jr: AA4 8. llar1an &4wer4a baa b .. n re-eo4e4 
to 111. Do 7011 know hlat 

B: 

H.M. Jr: 

B: 

Ob, well. fou uow h1a too. 

Dolt 

Iaa. I OaD 'ell fOU about - I'll oall h1a 
to 7011r a1a4. Be 1 an amaaual fellow. Be 
•e pr .. 14aD' of tbe louUs Oarol11111 laUolllll 
lanki be •• a •loa prea14ant 1n l9:J2; be •• -
tbe uo~~ptroller of Use Ovrene7 re-111484 
a loan w \be bank, U lla4 abeut t1n bra~~obaa, 
wpon ooD41U• Usa' be taka tbe aoun 
41reoUoa of U. I reoll7 re-.Me4 .-, 
., .. lt 'llooalaea I aaw be •• Use"'' -..a 1a 
tbe 011Uit. Be )Milled 1' OU\ ao4 tbe 4a-. 
ahtt la ••Ul• ta. 50· Wbaa 1011 .... 1a 
UM ra.. Crecll' •t=tatnrauoa nUU Ulere, 
till a fellow •• ooaaulS 14 b7 JO• oa oae or 
hiD oaoealooa, I Ullnk OD ., N-llllaUCIII 
or1111111117, U4 be belpe4 JOII HOI'PIIlll \be' 
Wit dAnia \bare aa4 Pll' 1' la F.'"' po4 
Qapi. f!)ll otfere4 bla Usa aaa UU\ IION\arf-
eblp , ..... ao4 be aal4 *' be Oft4 a .. ,, to 
Ulell 4epolltoN aa4 I'O*Ml4eN. ., Usa' 
U.. be ••'' ,.,u._ •• aMI&' t6500. "' 
lie eal4 be ba4 a ..,. .. uoa wUII - *' be 
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R.li. JI'I 

8: 

R.ll .J r : 

8: 

R.li.Jr: 

8· • 
R. II. Jr: 

8: 

B.M. Jr: 

a: 

R. li.Jr : 

8: 

R.li.Jr : 

81 

R,II. Jrl 

-I-

II ~~-·· tUe _, Je11 tMt M 1114 to ... ......... 
All4 ... ~ .. 4ola. 

tee. An4 Jeeee JoDee oftere4 b1a - he fell 
1D lon •Uh the fellow aa4 he wuU4 h1a to 
take • reoe1Yereh1p out Wen eoa1 taere wUh 
aore aou7 aa4 the 48-. fellow u14 the' he 
ba4 aa o'bUpUoa 'o the people, aD4 I rather 
thlllk he 1e aa uanal fellow, 

Ctt -•ee. Be'e a 'blc, thlot-en fellow. 

tee. 

.. etar'e4 ae a ra1lroa4 telecrapher. 

tel. tou'•• c ot hla. 

VellL JOU lmoW whlll the7 'broqtl\ h11 IIUI 
1D, .1. 1&14, "!bat naa• 11 faalUar. • 

Will, I thlllk po111'blJ t h• Kal'1aa par' - th1 
W7 th17 pat U - we lulow h1a •• B. II. aa4 . .... 

Blat the''' thl 'bU, thlok-en tallow. 

!ba''' •1P'· 
Aa4 l l1ke4 h1a .. .., -·· 

teah, aD4 hi WID' to thl llallk11'1 1 0oDYIDUOil 
aD4 he ftlle4 thl !~Doll 48-. lhllo'iii&-MWil 
"' t or lloollnlt. Ill 1916 hi ra11114 the aou7 
tor a• aD4 hi ' • the 0111.7 ballkll' 4oft oar W7 
t!la' I ~ ot who'• a rs.pu-. ~ora' aD4 
wbo 11 a da.a po4 'blnker at the -• t1ae. 

Will, I 40D 1 t -.a' b1a tall UM. I wut 
-•'bo47 to ooae ap here an4 ooDtan other 
'bulklrl With al OD thil la11DCI plaa. t ou 

'"' 
Well, Jft OaD p1ok DO 'biUII' MD ~ the' 
fellow. 

lat I wu'e4 a fellow 11110 11 l- tor 
....... u . 

Regraded Uclassified



a: 
B.M. lrl 

B: 

B.M.Jr: 

s: 

H.II.Jr: 

a: 
H.II.JJ'I 

B: 

B.II.Jr: 

a: 

B.X.Jr: 

8: 

H.II.Jr: 

8 1 

_,_ 
-.u, ..... ~ 
Well, I bow laS.. uw. lt all ._, baot.. 

le f~bh .U.j be pu •f u nen 4ua 
fellow Vbo hn t, an4 that • 11bJ ll•'• 117 llDCl 
of fellow. · 

Well, I r••ber b1a DOW &D4 I rn•'ber tllkUI& 
to JOV aa4 I r•nber ba1JI& tvr~~l4 4ow. 

Yl&b. Oil, ll;e' • r&lll7 - be a1Cilt teal 
41fflr'llltl7 UW b1011111 be put b11 bank 1D 
nllb W01141rflll lbepe t11a t • ••• •• 

Well, Ill'• Juet baeD MAe pr .. 14eDt of tb1a 
baakt 

Rvbt 

Be'• Jvet bemaa4e pr .. 14ent of the South 
Oal'ol1111 laUoll&l a.nk. 

Well, Ill' 1 rvn U . llobo47 enr lllln 1117bo47 
1111 •• pree14ent &IIJYI7. 

Well, now that 7011 nfrelb 1Q' ••ol'f - an4 
Ill' 1 been all r1Cilt all the•• lalt fn 7MJ"I. 

Ob, ., Gocl, .hi • • t11a oe17 aan ••'... cot 
tlllre. Be Nlal4 till aoDIJ for 111 tb11 Je&r. 

Woa41rf'lll . 

Be'• till ODl7 fellow I ba4 to pt 1D toullb 
wUb tble an4 Ill waDt - 1M ' 4 lea•• 111• ballk 
aa4 co oat an4 Mite - be 11141 till•• hUon 
OOlllb ap •- .ODI7. I -.ntl4 to pt •­
-17 to PIQ' for rq N41o epelllble. Be waDt 
Ollt aa4 Nield aore thall - be u4 a law 
JIU'tDir Of alDI WIJ'I thl 01117 two 4I8D 
fellowe I oolll4 pt. 

WoD4al'fal. 

lo JOII 4oD1 t Mkl &117 alltaU 1D that fallow 
1f Ill' 1 00 fUH tbat Ill oo'lll4 poll1'1117 
perton, an4 Ill alpt be able to 4o 1' -· 

Regraded Uclassified



B.II.Jrl 

a: 
H.JI.Jrl 

81 

B. II.Jr : 

a: 

H. II.Jr : 

s: 
R.II.Jr: 

81 

R.II.Jr: 

_,_ 
T ' Ffil1. l'a Pilll to NU Ialii l'iP' liP ........... 
ftaa. Ln • au :rou -•th1111t 

'leah. 

Arc :rou 101111 before \bat oo.u "" 1D \be llou .. , 

lo, I'• DOt. 

Well, thea, 1lbo 1e 101111 to pr .. eat \be Will -
tbe quset1on of a441t1oDal fae111t1ee7 Wbo'e 
11 101DC to JaeUf:r \bat aaoutt 

'lou as&D a441t1oDal fao111t1eet 

tee. 

Well, tbe ..., U •e left lut Dlpt, tbe:r 
.. re 101DC to baYe \be D1reotor - t1ret oaae 
Ool'dell lllall, tbeD \be Dlrenor of tbe Ba.SSet 
•• 101DC to pr .. ut 1 t. 

Well, laere1 s wbat I Wilt to tell :rou. I 
ua.. to - old faber oaae to eee ae :rntvda:r, 
lie ... ftalsnorth, 'llblle I •e onr 1D 
Aa spllallou. faber MJ• tbat \be oDe 
til., -t bo\bars h1a 1a \be she of \be 
.-..ac actlaate4 fOf a441t1onal fao1llt1es, 
U.C lae tbillh \bat • too lara-, \bat he 
Ch'•••-.._t .. ban lODe, W.D :rou ure tile 
f5 or f600 alll10D 1D 8 blll \bat 1a DOW 
.,...,., onr tilers, \bat we ban pat all \be 
_., that oo'llld be JueUf1e4 lDto fao111Uee 
wltbo11' Just WSUIII U, aDd tbat 1 1 \be ODe 
W .. that we botberlDC h1a 1D tbe aaoute 
Cbat .. re ngeeted. I tboapt 1t JOII 001114 
pt won to wbosnr •• 1011111 t o JusUt:r U 

· to cue tile posU1oD tbat tills 11 aerel:r a 
pees, that lt u sbollld pron Gat U OUDO' 
be lD,slllleDtlJ be used 1a tbe ereoUoD of 
-e plaace, tbat u will be ewltohsd to 0111 
ot tile otber lwas. 

- -· botilere4, J1..,, 

Regraded Uclassified



II 

R.li. Jr: 11U ........ t1 IIIN14 IIIla. 
8: WoU, JOil -· Wba\ be'4 4e - bo'll .., W11 

MW UMOIU'f 1e Ut Wbe\ 1e tor Ul11t U 
J~ liiCO WI, Uaou taoU1Uoo- ...U.U-.1 
ta Uoo 001114 ao\ be .. aeu.nea t;; .._, w:u- Ul4 a belt. U JOU calto Cbe 5 er 

a1ll.J.• 7H ba•o ~M47 uU4 tu ... 
.. _, ....... , Wll14 - • \errlllle 
illa' .. l .. ftP'U1CIIl .. , 7011 eM14a'!.r' 
11110 opuau .. tor oono1al.J a 7oar a 
~ •• :" oolup aa 0::o1oa, aa«, ~on, l .... , .... w1H :t ,. 40 Wa14 be 
.. ., ... , l C014 bill ........ , ••• ftl'l1-.l. i::. ..a Cba\ U .. , be let' co U..•• tollowo -

... Ul4 bh --· llbD w .... 90'7 -1 ..... , be ..._ la \~1:i CO writ U .. , 
a1011C .... ,~, ~ _, .... , aupa. 
~ hope ' ~ ... 4o u, "' 1t .... , 
... ' to u, U..7'U owJ.\ola eo• rr.. .... , 
U• w &1rplaa01 or •oaowaa olio. 

R. li.Jr: o. 1., J~. 

8: Aa4 U ~' be 1t ,_ aero• w1 \Ia U.. fellow 
111Uoa4 o aaUCODJ.U. b1a, 700 oool4 writ 
u .... 

R.II. Jr: Woll, of oo.roo, I ~ 70a'n rilb' Ul4 I ** '" w l'U pao• u aloaa •• oooo. 
a: loot-liFo. 

R.ll. Jr: !llull ,.,.. 
• 
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Nr .Ooollraa 
STRILILY CONFIOtNTIAL 

.U 10120 tllla Mn1Jic tlul herftu7 e.lla4 •• h bia otfloe. 11o aa14 tW 11e 
w. tall<a4 wUb tbe Pre.U..t , u4 tllot abo Mllinl lacoroall llo4 H. oallo4 1a 
,.n to tbe :poeal'Ul\7 fit ••"ac a .u- to ltUll .Atrtao to llrlac &014 to ... 
1o tol4 •• tbot t1u1 Uaa lou 'Moa .. , ...... u4 tWa on.l- h- n l'ftte to 
!nlll oa4 l UoalT to 'M .-e Ol'ftM ..._ 211. I Waa laotnoto4 to pt 1a t ...... wt~ 
.w.tra1 lqea to oatln We tate Mil to 1-....,. tloe .u- Jd4jot 'M ...,... .. te 
r-.11 Soa.tb .Atrtoa. !1M ~ toll .. tllot att01 •eat1ac 111~ Mll1nJ. • .,... 
I olloll4 cot 1a tM&Ob wltlo tloo 31:'1U. u4 lot t1on bow tbot tile on.1- ..U _.. 
iba la loab .Atrt- •••• at • oanata 4ote, ....q te Jlelt .,. at loan $120,000,000 
of c-14, aa4 aliT .. l'e tbat tlul llr1Ualo aipt 1lo r.q t o aoa4 u. I toll tile 
Stcr•t&r7 i W U wa• WIT alarah .. hc tlooi ll1r J'lroloriok Ph1111Je w n\lol to 
I.ollllaa 1a ftCIU'4 to .,.... a ,.opeaal, Rt ibat I •• aot aw.re tbat aliT l'tlpJT 11o4 ,n 
'bNa roo.l n4 • 

.l.t 101)0 I hl.,U.ol Mll1nl ..,... Be ooatt.r..4 tllet a on.la• w •- 01401o4 
to P......,'baoo u4 abolll4 1lo tlulre a~v.t llal'ab 17. !be aloip -• to PliJ' a Thl t la 
l!rulllaa wahro -.tab WillA roq1llft a tow U,a. llo ..U lui woal4 obMk ap aa4 oa1l 
•• 1luli: •• to t ba exact late U -• plallao4 for tlul orv.la01 to laoTO llraailloa wat••· 
1114 ibt «PJroldaato 4ah liT 'llblch tbo -..tool' oov.l4 raub c.patowa U ...,, oa a lo1ltb 
JfriCill TOTaco. Be latoi'H4 .. tvt1o01 tllat tbo llraalllaa tl'lp waa 4flt1a1to1T ploaao4, 
lrrtop .. UTO ot uq eztndoa ot t1u1 TOTacO to lollth .l.tl'loa • 

.U 101!:5 I tola,boMI PhUllpa. -he fcraa4 01li wllat I 4odro4 to u..,..a, lie 
"luat-o4 to • - h tlul tl'oa8VJ. .&.oo,..plo4 liT ICI' , ~olr. Pllllltpa oallo4 at 
U1)0. I tol4 111a tllat t1u1 Seorata7 W r-1To4 appro•ol fna tile Prod4nt fw a 
aaiur lllliob 1a - ol'4oro4 to llftatl to co oa to lollib .Atrloa, tlulra to p lolr: 11p at 
lout $120,000,000 ot colt, u4 •• .ell .oro aa t1oa llrlUalo a1Ft udro, to 11r1ac to 
U. v.lta4 "t.'*• _.... ooa41Uoaa 01at1ar to t~oo• OOTOI'1ac t1u1 oarll01 traaoperta­
llao of c<>l4 tn. a..n- to Bow Tori<. ftlUlpa od4 We fto ,tout a lUUe ,._ 
ivt, alaeo ho Ilea aot ,n oMatMI approftl fi'OOI t.oaUa fit .,.... a p...,.dtloa. Ae a 
I&Utr of ft.Ot , lui llllll 'Moa rooelTlac word. fro. Loa4ato u h tile 4edrt.loill\7 ot -
Pl4 'btlac oallaa4 la lollth .Atrtn to HOt_,_ w.r r~• ta tbo 1leer .... 

.t.t Wo polat ftllltJ• l'fltOI'I'ol to tiM -oaUoa -.tab I llo4 wltlo b1a two..,. 
1(0, •• ro,orio4 ta rill.......,_ to t1u1 herot&rJ fit lfaNIIll, •-OI'&iac •be 
S.orotarr•a hotlaoi!F WOH Coacro•• n t1u1 Laa4·L•• Jill tlltb re.,..t to lo1ltll 
Jfrle&~~ aa4 .i.aetl'ollaa pl4 pro4aoUoa hlac aoU •• ••• ftlUlpo l'oab4-4 M tllat 
~ 4ata ftioll tho 31:'1Uoll tl'oa..ai'J' ott1o1ala bo4 Alla1Uo4 to u ol• nTloaco4 Jill'· ••h fit pU aat/or 4allaro to th11'4 -'rlea, laal'114111c a...la. Dlot1a1\e _._ 
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_. alJr .... N r-!'PJUII Ia ...... 0 ap --- ...-. ...... O rul 
,.Wtpl w s ••••• tiLa ............. - .......... "' i .. ..,..~.a 1 w ,...,., .. u. '• sa a '• ,,.,., ..... ..,..s .. .._ ,.., .. ,._. 
.,, cn.rtwltlllaefw .... 

l rdt_, .. to ftUUps tM lser~'• »SSlttoa u ..,,_._, h OMcre• .&til 
ru poot to ov reost..UC lsla\IL Atri- ..a .llutftlto pl4 ........ loa. 1 .,.. U., 
polo\ tllat ...... n rllllr \o ott• fuUlttee for , ... .,ntac llol&\h Jtrteaa p11. ,.._ 
umloa tllat h aov aftlla'le to ... YOI'II:, '-t tiLe\ ... e..U """ 'M u11:11 to .nF 
..... co14 to~ . ... \o eall:e .ell p1l. P&lla'llle , • .,...... -· .... 11M ,. .. st ... lt 
Urt ao p l4 pvoU. ... lr ... I potet .. oat tiLe\ NU.lp t W all'*T ap1dM4 ta 
bh ,_r..._ sf ~ 5 tiLe\ UT pl4 *Uh \he llr1UIII Ill" t o ea-. ...U -
hallT - 'Mell: \o tiLe Ialit ... Os\11 , ..... et Ooet.la'e ,....,..,. tft48 'M'mos .&\II 
..,. _.q, I ull:e4 ftllU~e, tMrsfCII'e , wMIIIOI' 0oet.1a ..U""" 'M ~ asJ'IIIIr 
to nett " Mllal'e ae pl4, \1 _. uta\ as \lie llr1UIII - le a'llle h ea11:e te.1a 
anllabll to a..aa. 

I te14 NU.tpe tiLe\ tile ~ oa 41PI'¥U*lsat _._ tile t.eK..W... X11 
~otcoa '"- ae4 \llat .Us IMI'ftal'7 ._,_, ... we""' ...,_lac \h1a --dac, 1M 
or a fr•tUJ rtprs.-tsUwo ll1cll* le ..U.t4 1lp&ll at UT \lea , :hftllsnlore, ,.. ollsll 
Uft o&hll' 'Mal'taca let- OllecN•• wtWa the-* fw ....a.e ...._. w,... ft171111:sl, 
It be p aUaet4 """' - 1'-tph of llldll Uri- ae4 .AaatftlS.. p14, u utl-*"'" 
1a " '' lleartap. I ........,., U '1'1\allT ...,....... \he\ ... 'M a'llla h nate \he\ w llsft 
roce1Yo4 at leut $120,000,000 .. .,....-lac lloa\11 UJ'10111 ......,..1011 for the flrn 
tllroe aoa&ht of 19IQ. I taUaa\14 the\ .. etcb\ - cln po'lll:l.oU~ to the ou-p 
'llroocllt 'IV &hlt OJ'&l••• -• U llat est~ antn4 ta •• York. 

IIIIa PldU.t p e acata raht4 \he polet tiLe\ \here sllololl4 'M - n- et Cll4 ta 
lioall Urtca to see\_.. reqllolr-h ta \he•- ,._. , ae4 fer..,...., \e o\hll' 
eoattritt , l ..,. ..... \lla\ \hll'e -' lr We \lea 'M - u 'eUaa lore" \Ill 
$120,000,000 of pl4 ....... w alrllllr .... ewt\oW \0 Jnull-n:-..,. -· 
Ia o441Uoe , a f.U-' ~ le fort' lee'"' otllll' Jtrt- pl'oi...Uoa, teelM­
tac thet of \he Jelcl• Oosp *1ch h- aftt1•'M• \e tile llri\1111, ft11Upe­
--.._ Oftll' \hi fut tile\ t\ IIIIPO&J'I \11&\ tiM llri\1111 are eo\ ~UT r.-l..UC 
\b taU 10;\pa\ sf laoetll un-a ,.u ~·-· .......... - ... I.osMs - -lllec to r ectlt7 \hh etha*lea. Ie- te • tv\hlr ..,.ns.a, lie 'AI _. ....., - Unle 
H!ntJ!h004 .r \Ill Jrt\1111 aMsta•ec a J.Ma et UT p14 ,_tile W liMit fll laoetll 
.ttn .. •, re ........ . .. sal4 tiM ..U. ~u.-tsr7 eeJ..S~ *'* a.s..al IPsle llae 
liDo 1\ ri~ fer lllf'tii1PC UD W• te le _._...... • refCII'I'IA to \lie ....... 
rtah 1.a , .. _ .. .._ as 11s1ac t.e61•Uw et tile uttleel\tes ta las\ll Atrtas. 1M 
dteatloa la laA1a te •••• tr•• e'e!1 • . 

l'Ulllp e prsst ... \e .-. sM\1101' •lila te llh htw mt s\ - se4 te let • 
bov troe 11ta,. - 11 a "P1¥ s. J'llllftol. I if: d .... »C' UJ \he croat 
ttatra\UU7 ol lla..UC tills 111- t ce ....... asoll''me wt\h tlla ....._,,, 
Wloheo eo4 )lau • 

.u 12130 ~ ..... oall ... - ... ............ Ill. flr .. """'"'" ... ..... 
lo, lie 1a14 tile\ tilts !I'd- w Mse .....,.. .. \e lraoU ~ u \M ftnl ~ - a 
trip . . ..... Atr-tea, ... w ... "" .... , t • ,_ .., ....... rtl ......... wldt 
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_,_ 
M Jruil, .. - ofJ! I ,;! ·.. ' II - ... IJa .. w.IA ,..,, 'Ia .... 
~~----· ........ ........ ..., .................. ..., 
If tM 17" .. teiWWP ~ It ..WI' J '" IIJI 

2 2 1-..... tl .. Ill l 
tr. Pw52lliA X .... ll-o 

1 ,_,,.,.a, k1. a• 'lb ~,.., ... _. Ia llle all su.,... u. ,_._ 
p bllllfo ... U• tellr. "-U.• nplehhctllat tide .... it--....-. tllat 
• PHilP' IIPPr•-..1 ttl - plaae lie ...-tnt. 

• 2 
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•••• .r ... 
llu40lpb 
roruer: 

s.M.Jr: 

r: 

B.M.Jr : 

r : 

B.M.Jr : 

r : 

R.M.Jr; 

1111\a.e • 

IIllo, •· leoreUJ7. 

I••· Kr. rore,er. 

.... l,,l,_l 
l015la.• 

!OIIJ' lr. Pthle 11 P'U~~S a lUUe bU 
lllnOU. "' ~re 11 110\111 .. I .... •"'•' 
u. the Prea14tn'• 111 1111 ~~au.-- 111 
1111 'lla \b. 1 1 ll 'PJ " • •• 1118 before be 
aeu " tH1111 - "'"'liS " people. Ia ,.,,, 
I'Yt a ... ••0111111 ~ toor ll.ke a lla* '*' 
Ula&' a &be ben I - IIIII. 

0.1., 'llaak 7011. 

All rllh'· I'll &ell Kr. hllla au &o 11111'1'7 
aD4 •• aake 111aaelt oo.t .... ble. 

Wall, &lla&'• r1111'· 

All P1P'· 

!'ballk 701l. 
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R.II.Jr l 

Senator 
Bankhead: 

R.M.Jr: 

8: 

R.M.Jr: 

a: 

R.M.Jr: 

B.H.Jr: 

8 : 

!.II. Jr: 

B: 

R.II.Jrs 

8: 

B.II.Jrl 

leUo. 

Bello, Ill'. S.ornal'J. 

.... 1,, 1"1 u ...... 

I'• IOI'l'J that I wae out but I wae our at 
the lbite Bouae Jtlter4aJ, 

Well, I Ill••• JOU 414n1 t c•t a obanoe to 
ta1lt about ., nbJeot our tlalret 

•o, I baTIIl1t. 

Well, now, I Juet eal114 JOU to aake a 
lllll11t1oa. le.-rdl111 ot wbat JOUI' poe1tlon 
11 aD4 tha PJ'ed4ftt 0 1 1 JOil 1 1'1 ap1aU ODI 
thlDC 1 aD4 JOU 10 ll!PI'IIII4 JOIU'IIlt tO M, 
u4 that'• the oert1t1oate plaD. 

111. 

•ow I hope \bat JOil OAD Ill JOUr WAJ Olear 
to '"~~"' to the Pr11141nt that wen 
Ill'. ful.aer an4 I ooae 4Dwn thal'l tba t he 
aake that perteotl.J olear to Ill'. ful.aer, 
that hi 4Dean' t ta•or that plan. 

Well, now, wbat I'• 101aa to 4D 11 thle: 
I ' • lunohlaa to4AJ with W10k&l'4. e .. , 

Bow' • \batt 

I'• lunohlDC to4aJ with Olau4e W10k&l'4, 
u4 I 1 a p1q t o tall with hla. I thlDk 
1t • 1 up to h1a to OAI'l'J the ball on th11 
thlnc be•u .. arur au u 11 hl• Acr1011ltiU'I. 

Ill'. lleOI'Ital'J, I 1a atra14 hl11 a DIW aaa an4 
h•'• a lUtll too t1a14. 

Well, hi 1an 1 t t1a14 WID hi talll to 81. 

Well, I know, but he MJ be with the 
l'l'le14ent. 

WoU, 1t 7011 don 1 t a1114, I 1 a 10111& to tall 
tr1 th h1a a1J1'W7 aD4 thlll - I ... , to t1114 
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a: 
R.M.Jr : 

a: 

R. II .Jr: 

8: 

R.M.Jr: 

R. II.Jr: 

a: 

R.M.Jr: 

8: 

R.M.Jr: 

-I-

"' ... M t"la .._, 1' be-. .. U 11 llll NtpoaeiMU- ....... ba alai, 11114 I ._,, ......... ••et• 
Wt11, tl'aak1.7, I lion'' oa Wt pUll of U. 

luC I'a V,lq Co bt tr1tii41J; I -.ac eo 111 
Cllt oo•eoa tuaer P' a tab Pl'looi u4 att;or 
I 1Yt ba4 luoh wUb lllOIIal'll aq'be 111 kDow 
a llUlo bU aoro Cbul I llo aow. 

Woll, all l'lp,. ot OOVII, JOII 1rt followl~~& 
JOV OWII roa4 u4 ella''' l'lp,, .. , Cllt 
llllJ po1a' I ba4 1D Oall1~~& JOII W1U Co 01 Ulor 
P' JOII - of oo.roo, W10llal'll WUl be 4oft 
\!lore wllOil I p. !U Prot1dft' oa14 JOO\el'daJ 
ella' Ill •e p1ac Co ba\'1 Maer and ae Uloro 
to4aT, bla' ho baaa ' t pt eo urn; I'"' 
bolml DOChlac about 1 \' buC Ill' I P1DC Co 
baY I 111 4oft w1 \h Cllt eoretarr. 

Well, wbat I'll 4o •••• •• 

And What I wanted \Ill Prtt141nt Co 4o DOW 
11 to •111 hltltr - J'ulaer 11 t or \hlt 
oorc1t1oato plan and no one 111e up her• 11 
\hac I mow UJ\hlq abou•. 

Well, I'll cr, to en ella\ aoro11. 

It 7011 MD so• u aoro11 •o h1a ella\ Ulo 
Matahtratioa 4oa'' wane ella,, ellac'• all 
ella' I'• alklac '" eo ao. 
Woll, I'll trr ., ben eo ''' till\ aoro11. 

Ic'• la 11ao With wbac JOII •old ao JOII 
ta•oro4, CbaC 1 t Che rooeoa I'• •lk1DI JOII, 
to "' 1c aaro11 co J'ulatr. 

Woll, ellat'• ta1r, an4 I'll 4o Ulo ben I ... 
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8 . 11. 11'1 

Barol4 
fllllthl 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

B.M.Jr; 

s: 

B.M.Jr: 

8: 

B.M.Jr: 

B.II . Jr: 

1: 

lello. -· I'Ye Ulte« '' Woollw. Bo'o 
DOI'fooU, WllllBI " k;:J•• oa' ot ~~ '*' lao ~· ._, -• u- ....... ot .... -..!.''" .... llblJ " .. Ill ..... , 
lrlUob UOo,o, 8114 lie Nl4 M M l!beJ 
.., aok JOil a'boa' ..._,, 1 ' -·---· ... 
Well, J•'•• ..,, a 1Up11 &AIWII'. 

Ilia''' riP'• 'hU I 6DD
1

' kDow a aa. ~ 
a'boa' u. 
llicb'· 
lo lao U14, 1 Willf lt JOil lhl ._, &AI¥11'1 
Ulea bo ~Dkl •• 11 ,., '"' ot U - Ulelr 
poo1lbl.J aoklq JOil w 111'bm \ 1001'hlB1 tor 
Ule I'IOOI'Il. 1 

won, ..._, .. - ao. 
Oil tiM polD,. reaJL. Well, I Jua' .... _.. 
M II' JOIII' 'ba II'' OD ._, N- I toD'' 
111unr ~ a'boa' 1 '· I llMW Cbor 're 
bartq U..ble - or are plBI " ban - 111 Cia 
61111&1' aabaap. 

lo, I UW1k Cba' Chi IUrple UIWII' 11 U.' 
,.. ._,, Julow ant JOil bann'' MOll ba""''• 

''· lba'' 1 riP' aaoU,. 

... whll.o I'YO ~' ,.. on Chi Wlre, I w.a 
taW~J,_, J71'Do1 a'boa' anoC!lol' wuor -
... .. " 4o Wl\h ~I - ... lao U14 *' 1M boo11 CllklBI Wl\b taMr, 8114 
...._,-. wol'l'le« tba' tlall'l •• 10 nob .._ u \bare tor plaa' taoUlUn. ..... 
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R.M: Jr: 

s: 

R.M. Jr : 

5: 

R.M.Jr: 

s: 

R.li . Jr: 

8: 

- 2-

ADd be ~ su 1t " HQld eon or II&D4le 
falNr k1114 or oanhll.r au eon or -th 
~ OYer OD tllat UI1Q1 and UJ tbat Wt1N 
looklq tow.P4 the future and tbat tort or 
th1DC - but bit whoh tboucht wet Juet to 
kind or treat b1a centlJ. 

Yeah, tbat't riSht. Woo4~ told ae tllat 
faber bad pertor.ed 'fePJ Vtll on tb1t and 
tllat be Ullnltt tbat - Vbat be' t cotnc to 
do 11 to '" hit ooa1 "" tocether in exeouti'ft teation before we ooae down there 

275 

and aakt the plea to tbe ooaaittee not to 
set 1Dto 4eta1le, and bit central plan 1a 
to set theae tour brief ttat .. enta before 
~ queationa ... auld. I don It know -
7ou ne•er know bow tbo11 thine• are co1nc 
to ooae out - but I hope it work a out taootblJ. 

Well, when I oa.e baok laat n18ht troa the 
White Bou .. , I oalle4 up Woo4PIIa and talked 
to b1a .,aelt, and be tetaed to be perteotlJ 
ty,ppJ, beoauee JOU aa1d JOU badn 1 t broulht 
it up and 10 I tboUSht I bad better. 

'l'bat' t riSht. 

And be aaid, well, it be rt atuok, he'd Cl•e 
•• a telephone oall, and aald I'd be here. 

Yeab. Well, be and llark 8b1eldt told ae 
tllat - tllat u, I .., ba•e cotun the wrong 
tlant on tb1a o•er there. Mark 8b1elda 
told •• tbat be tboulht tbat there would be 
a nuaber or the aeabera ot tbe ooaaittee 
tbat would want JOU to teat1f1 but tbat the7 
wanUd to put JOU on tbt apot on Bri thb 
aeaete. 

fht7 did or did notf 

fhe7 would. And be aaid, 1 I don't think 
tbtJ're ~1nc to raite an7 quettione about 
taxation,• and eo on. But it we oan fet out 
ot tbat aaaet thine in th1• ..,, vb1 tb1nlt 
probabl7 tbat' • tbt belt t!WIC to do. 
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B.II • .JPI 

Il l 

H. M.Jr : 

8: 

B.II. Jr: 

-,_ 
~ I ..... U&aaaltlli*lt...U 
'- ... 1 ., ...., ... "'Md.at.vau. 
lf .., ... - ti!lr! ..... , .... 
YIQ. tba''• l'l~s . 
Jllps. 

0 .I. !baak 7011 'Ill")' auob. 

r-. .. 1-•. 

• 
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11.11 • .11' 1 

Nr. B ••• 
14 .. 1'411 

B.II.Jl'l 

I I 

B.JC.Jr: 

1 : 

B.JC . Jr: 

1: 

B.II. Jl' : 

1 : 

B.II .Jr : 

1: 

B.IC.Jr: 

1: 

Mlo, Ill". 14111U'48. 

Iee, Ill'. 

.... 1,, 1,.1 
Ua5\ .... 

Banl'J lloraenthau, Jr. 

I'• 4el11hte4 to hear JOUl' Yoloe. 

It baa MID 10.1 7Ml'l llnoe I'YI IIIII JOU. 

Wall, I pall JOU 1'11 bean WOftiJic an4 I baYI 
too. 

Ifill, I hear JOu'•• been &nUnc lloq 
tlna. 

I'• bappJ to tell JOU that •• llaYe done .. u. 
Ill". 14Wl'41, •• 7ou mow, ••'r• f-'Unc 
etartl4 on a new O&Qalp to eel ti111e 
J)eflllll I&Ylftll Boll41, &114 Wl 1l'l anxlOUI 
'o 11t eoaebo4J of 1004 reputa,1on 'o ooae 
liP bare 1114 aU w1 til Ul tor &Wll.lll an4 aor' 
of llelp 111 W1 til tile naUonal baalr.e. Iou •••' 

I ea. 

All4 I WOD41l'l4 1f JOUOOul4D 1 t OOM up W 
lfaalllac'OII 1114 tall tile 'll1ftl OYIJ' 1114 tileD 
le\ 111 kDo1r bow -oll U.e JOil ooul4 ll' 111 
ba••· 

Iea, I'll be Yll'J baPPJ 'o 4o that, Ill'. 
llo ... n~. I oan 'all 7011 tlla Ulltil, till 
oDlJ Waa tile' I'• 401111 wUll tlla _., the' 
I pa-.-.111 ,., ., liAD41 oa W4l1 11 t~:~at -
1011 p loolt at f011l' Nectl'lll - I 10 to till 
poet ottloa n•l'J pardaJ an4 '11111 • Oll'tala 
__ , Of tboH IIYlJICI bon41. 

loo4 tor rou. 

t1ae oDll U.a I 41111 1' 411 U 11 wbea 7011 take 
all D 801MT tor 111-1 UJI, loW, tllla -Ul 
I ... ,, 11111 .., be-• tliiJ tlllllk ro111N 
p.LJta w taka 1' all tor 111- tu. 

~ 

. ·.~; 
• 
\ _} .~ .. 
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..•. .~ .. 
1 : 

B.M.Jrl 

1: 

H.M.Jr: 

I I 

B.M.Jr: 

1: 

B.M.Jr : 

ft .M.Jr: 

I I 

B.M.Jr: 

1 : 

B.M.Jrl 

1: 

-·-
J .... 1JeU, ... ,. a - Jll'lYUep ... , ,.. ·"·,..a.. . 
....... u .... (La .... ). 

%Mil. !bat'a WbaC we Mll U. 

I '4 'ba 4el1p '" co ooao up 'bare 1r 1 ... __ ...,u .. '" anc. • . orsm-, 
Well, OOul4 JOU 'be here C'be t1rn \hiiiC 
loa481 •m1DC' 

roe, air. 

All4 OOul4 JOU 'be prepare4 \ 0 a\87 a feW 
481• wileD JOil ooaa upt 

Wall, I'•• soc a 41roo\ora ' •••Unc oa 
!blll'a4a7. 

!ba\ 1 
• ell r1p\. It J Oil 1ra bare troll 

loacSa7 co Wo4Daa4a1, ooul4 r ou nar \ha\ 
lonct 

I Wlllt eo. I'• auppo .. 4 \o 10 \o ObarloUo 
to a 41reoton •••Unc ot tho Fo4aral a ....... 
J1enk OD !uaa481, 'bu\ I po.. WO OOUl4 torop 
that. 

Wall 1 fOil 0080 OD up an4 - JOU 4oD 1 C 4o 
AAJUllftC up \bare ...,...,. 

••t auab. 

lllaept ba•• a - ooao llp b.oro aa4 w'll Cell 
ro• Wba' oar Crollblaa are. 

Wall, n J••t ban a po ... wow, \bat ' • all. 

Wall, -a up bare loD4&7 aa4 'br1n& enoap 
oollara 8114 lb1rU w1 th 7011 co •YT three 
4811 .,..,. 

Wall I'll - up aa4 U7 co •YT nth ,.. 
uiii Wadllaa4&7. I 1U ••• co -• 'baa llaM tbo11C1a We4Daa4&7 athi'DOOD 'ba-H I ban 
a JleC1llar ••t1117 -uaa ot 41reotor• oa 
ftw•••· 
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!.I.Jpl 

&: 
R.II.Jr: 

1: 

H.I .Jr : 

_,_ 

'!lit~~ :,T,~ =· I '-._..a.._{ .. ra. 
tbaDk ,... ., • ., .... 

fbaDk JOII, 

Goo4 luok. 

!hulk '"· 
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B.II.JI'I 

Allan 
Sproul : 

B. JC .Jr: 

s: 

B.II.Jr : 

8: 

B.M.Jr : 

8: 

B.M.Jr: 

s: 

B. II.Jr : 

8: 

B.II.Jr: 

8: 

.... 11 1), 19'1 
100-

Well, U looll:t •ucm MUll' tOdaf on 
quoauone. It'• lUll a th1n Ml'kn but 
I th1Dk tbat wbat JOU OlD .. , h, fro• Ua• 
lxpe1'11DOI Of Jll,lrdaJ &114 \o4aJ

1 
1' wa1 

Jun -.rkea 4on •11Cbt17 on quoauoaa ua 
Mrkl4 up liPiD \04aJ OD a 'h1D Ml'kl,, ba' 
tt~~• tba UDUI'lJ1111 Ml'lll:et h &004, Uaa' u ••a'' a tua4a8aoa1 weakD"' Io the Ml'kn 
whlOh oau..a '''''1'417'• 41tt10Ult111. 

I •••· 

lo 1' ••-• •o •• 1t'• 1o llbape tor aa 
ottei'1JII 1t JOu waot to Illite 1 ' · 

Oh, reall7t 

Yeah. 

Well, the wa7 I feel 11 ••'4 .. ,be better 
40 u. 
Well, tbat'• the .. , I teel . 

I 4oo' t thi.Dk 1t 1 • C01JIC to 'M &117 better 
lD April. 

•o, •• tar •• Uae 41tt1oult1" abroa4 are 
OODOII'De4, we ' ll ba'fl \bat with Ul tor 
10•1tl81 to -·, 10 there 11 DO Ull waltlJIC 
tor •111\lalJIC there, I lllloul4 MJ. 

Well , I 111 han Bell an 1D touGh w1 \Ia 
Soolee ao4 .., •• waat a ••••lDI \0801'1'0¥. 

I thi.Dk U wo\114 be a 1004 14M &114, 1t 
poaa1ble, 70u ouaht to MJ -•thlnl •-rrow 
10 JOU oo\114 4o h nest !uel4a7 or e4ne141J. 

I thi.Dk I ba4 be,Ur MJ -•thlDI now. 

Well, tt~at wo\114 be all rlpt too. 
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B.JI.Jr t 

8: 

H. N.Jrt 

s: 
B.N.Jrl 

8! 

H. II .Jr : 

81 

B;N.Jr : 

8: 

H.K.Jr: 

8: 

B. II . Jr l 

8 t 

R.N.Jr : 

8: 

R.II. Jrt 

8: 

B. II.Jr: 

1: 

B.II.Jrt 

-·-
ltlalul._..._. ..... -. .... 
leU. 

low, nat I'• tb1nk111f ot 1e - well I tbink 
Jv•t tor to4&7 I'll .., I'• tb1nk1ni ot 4o1a, 
-e t1DaD0111f. 

leah. 

I W01l1 t 1117 aJIT\hlllf •on thall that . 

lo. I Wnk that woul4 be enoap to4&7, 
bat 7011 oapt to pr'JIU'I \bee tor U. 

Well, I Walt we ' ll pt U Oil the Uoker 
r1pt •WT· I 

All4 we're tb1Dk1aa here 1D ter.e ot eo.etbia, 
a little le•• thaD a b11110D rather ttw1 .ore. 
!ba' 1e, ot u nohaaae, plue 11100 •1ll1oD, HJ. 

Ob, I 4on' t like thlle 11&07 prlo11 - 991'. 
(X.upe). 

Whatf 

Well, I tbilllt U wolll4 .. .... 

Oh, 1500 a1111on 11 the leaet I O&ll aek tor . 

Well, that woul4 be Jvlt on the bllUon. 

leah. 

Well, let'• 1117 \bat 1\11 the leaet that J'OU 
oua aek tor u4 the ••t 7011 llbolll4 aek tor 
'' WI U.e. 
Well, I'• w1ll1DC to lMYI U thin 'o4aJ 
11114 UJb1 1t r.'" take a oovple ot Y1 tu111 B-1 
aa4 ..,be J'Oll 11 tee1 better 'o.orrow. 

(Laupe). AU rlP'• 11r. 

I'll ban Bell ,., lllle7 rllbt now aD4 pt 
111114 ot loolll u4 10 ,.rG. 
leU. 
Jlllll' • !Milk J'Ollo 
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.... '-'7 ....... 

' . • • llllllllr 

HH I 9 ,,_ 

G'' e MY•• ""W 
I • ..tw of .a. .. _, •'-'- ot \M ..... ,, U b .., .,. .... .._, • 

rohdlac ot .a. tiOO 111111• .r-. •'- ut • ..a .ttar1.ac ., .. , .,. 

Uuo:a $100 llllllu -.11 lie _.. -· AI • \M - .t ..a, u -.11 11e 

prot..Ule .. Ulllt -· .... .ull• •I Mn7 ... ·- .uu. '11!1'--71 

"bllhueM!UeMl..._ u.a.•w-\ot..a.&,..,_...b 

aore tlaa a ~111• .. u .. , .a. II .. .,. lbtr"•U• •t .. b- -

., .. , .. otfar1.ac ..... lliell' - lh ..... leek ....,. , ... I'Ul.. ... ~1 ... 

•-• of oatlla -.11 rewlt loa 10HI' allo\._, ,.... • .....,. eel \Ida -.11 

h a fO't'ONllle f•ter la a - ottmac, 

~ .. ottart.~ for ' p Dl ..... at tiGO .Sllln an1l lie .... 

111 - 1- aa1 11r pHI- WR11 lie a I 1/. 11 1/ ••M 1/1 ar llo-11 .,_ 

\oM. o.. .._ • • ., ... .t • ottm-s u .._, 11a ..u • •• s •• .._ 
r-\ »/. ~ •• u a ..... t.• \M •••p Dl al• \a lllllll ... 

\ lila hau wlllM at \M ,.._, b .-aiaallT - ..U fu v.al-s jiUJIIIa. 

4- I 1/. llelll ....... at'-t ..... ..t-.a lla*a alii la• II -·Salll1 -

I\ dtM .. , - telllii'Ula \a ""' a 1- ....- la- •' at Ma taM 1111 

• 2 1/. 'IIHll lift u a pal 1111~' tor tatuo 1-. '- ott.sap. A 

2 1/• hau WR!I 11e a\ .a. _, ~ 1 1/1 TaUO 1...- t11aa .v ~ 

ottar1ac a111 ...u -..& .,._ - tilde b a till ' .,1111 • ~ o1 

MJu-.\, 
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.... • • • 1111 

- '· • • llaGe, 

.. , .. DR' 

iala z.a 1111& 
2 l/4f. I 1/' - 10 1/, '"· 1 •• 

(1/ 11/-....) LOI 

I ~· - 10 1/1 ,.. •• 
(t 11/ -...&) 

LOO 
LOI 

21/i$ 
11- r. '"' LIP 
(1/11 ..... , L. 

11 1/, • 1' 1/1 -,ra. LIO 
(t/UIWI) LIP 

11·): 7"· Lll 
(1/11 .... ) LtD 

2 ,,.,. 
10- n -,ra. Lll 
(1/liiWI) L• 

bill 
lOa. I 
101. 1& 

101.10 
101. 10 

lOa.ll 
101.11 

lOLl 
101.11 

lOa. 
101.1 

101.11 
101.11 

-....... 
..... L 

, .•. 
..... t/al 
1 p\. li&/11 

1 •'· 10/11 
1 •'· 10/11 

I p\a. 1"11 
1 •'· 1111 

I ph. 1/11 
1 •'· 11/11 

I paia. 

1 •'· 1/11 

lp\a. 11~ 
1 p\. 11 
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' • ...., .. a n ....... 
' · • • SeA. 

me=rn 

~ :.a D.IK baa bel• 
11/. • .)(.:,- 10 1/• '"" l.M lOa.U lp\a. ~ ( 4Nl) ... lOI..IP 1p\.., 

I ){: - 10 1/1 7ft- l.lt 101.1 lp\a. 1/11 (I / fiNl) 1.07 101. 11 1 •'· 11/11 
I •U ,re. I.M 101 •• 1 •'· ., .. Cl/11/~ 1.11 101 •• 1p\ •• , .. 

11/rf, 11•16,re. ... 101.» lp\a. »/II (1/U/aWe) ... 101. 11 
1 '"' ..,.. 

111~1/l,re. ... 1GI.11 • .... 1~ (1/1 ... 101.. » 1p\. a II 

11• 11'"" .... lOa. I ..... 1[ 11 
(1/11/ ..... ) ... 101.10 1 •'· 10]11 

11 1/, • 11 1/• '"" l.ll lOa. I lp\a. ~ (1/U IWI) ... 1111.1 1p\.. 

11 ~ • 11 1/1 7ft- ... lOa. I I pte. %:' 
(I ..... ) ... 101..1 1 p\. I 

a , ,..,. ·-n'"" ... 101.11 . .... ..,.. 
(1/11 GoA) .... 101. ... 1 •'· .,. • . r. ,.... .... 101. .. . ... :;'.:' (1/11 ..... ) .... 101. •• 1p\.. 
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B.II.Jr: 

ll : 

B.II.J r: 

ll: 

R.M.Jr : 

ll : 

B. II . Jr: 

ll: 

H.II.Jr: 

w: 
B.M.Jr: 

V: 

B. II .Jr1 

ll: 

B.II.Jr1 

ll : 

B.II .Jr: 

le11o. 

llorpnUIA 1a the .... 

l . • . v. apeatlac. l . • . w. 

I •••· 

h7 1 look lleH, 

YHh, llbU lleppena4t 

.. 11&14 Jle 414ft I' _, \0 Ull Uoll' Ula' 
'o«Q "' I oan I'' JOU on w.rrow. 
•o. Well, I '-ll Jou •••• 

• 11&14, 1 I cion'' w.n' ' o ua abou' u.' -
I won'' lleYe U•• ' o Ull about Ulat , • JOU 
an4 lull1Yan. 

Yeah. Well, I'• 101ac 'o elr.1p 1t al'osether, 
but I Jun 10' thh thin& troa 'he Prt~14ent -
lello. 

YHh. 

11b1Cib he ..,, he 1• aalr.1ac •• w un4ertalr.e -
the qaeaUon of the q l114 pro q110 oa UIJ.e 
llbole llr1Utll •'ariel. You '"' 

Y.U. 

An4 ~' he w.nu w eee •e \0 Ull aboa' 1t, 
an4 ~' he'• 1•. bal'IT· het 

Y.U. 

• ea14, •I UIJ.nlr. n Wlll4 be wiae w le' 
taale ao0011Pl1t!la4 110011. We ••' .on GI'WaJ'4 

I •••••• 

111r 40D'' JOU clo tlla' 'oao"""' 
lila''' tlba' I'• oall1DC 7011 tttr. 
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•• 
B,II.Jl'l 

lh 

S.M.Jr: 

w: 

B. II.Jr: 

W: 

B. II .Jrl 

w: 

H.M.Jr: 

W: 

B. II.Jr : 

W: 

H. II. Jr: 

W: 

R.JC.Jr: 

W: 

B.II,Jr l 

V: 

-I-

w.u. z•u Ill" ,.. •• w 11 --... ., .. ...... 
• , •• l'tD.t. We'll llllp .... ~ w ... 
II DIYII' ilk11 ~Ill be ba1n1 t la41 OU\ 

lo, he 41411 1
\ want to ua about u. 

lo, I 1u1ow WbJ. 

..... 

II "{'• 11111, I 40D1 t nat \o ua aboa\ 
~,. 

Yuh. WeU, \hat I I •• .,. po4. 

lo w1ll JOU \Ike oare ot ae \oaol'l'O"' 

Yee. I 111 put JOU r1pt 4own \OIIOI'l'OW 
110m1nc. 

Wba\ U1e 4o JOU \hlllk 1\ wlll bet 

Well, let ae eee. You l1ke - hi bae \he 
pl'lll JOU know, 

What \111 4oel he baYI pr111t 

101,0. 

Well, WbJ DO\ l'1Cb\ at\11' Pl'lll. 

AU rl&ht. 

Aalov.\ 11100 o 1 olookt 

WeU I 14 111 11115 11 about 1lblll Jou'll II\ 
1D. 

1 l'U pu\ JOil 4oft 11100 \o 11:)0, 

ftlat'• tine. 

All •l&h'· I al..,a take oar• ot JOU. 

Yeah, I oaD't • slain. 
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lh 

R. N.Jr: 

If: 

H.M. Jr: 

If: 

H.M.Jr : 

If: 

H. M.Jr: 

V: 

H.M.Jr : 

V: 

R.H.Jr; 

w: 

R. M. Jr: 

If: 

H.M.Jr: 

If : 

R.M.Jr: 

- '-
I know JOu oan•t. 

I can't oo.pla1n. 

Not JUIUJ. 

llbaU 

I aean, JuetlJ JOu ooul4D1 t. You a1ght 
ooapla1n, but I aean JOu ooul 4n1 t JuetlJ. 

••' re look1ng forval'd t o bNr1nc JOur 
v1te. 

Yeab, I u too. !bat gal oan plq, nov, 
I 1a Ull1q JOu. 

I k.nov lbe can. 

!bat gal can plaJ. You' ll be proud of ber. 

Bow do JOU l1ke t o be ..rrhd to a aeaber 
of tb1 union' 

Well - (laughe) - I alV&71 get acre nerYoue 
tban fbe doee. 

I eee. • 
But we'll be tbere - 7ou1ll find •• there 
oheer1q. 

All r1sht. I'• going to be t bere too. 

!bat'• f1ne . I'• del1shtld. 

R.l.ght. 

All r1ght, e1r. 

Good-bJI. 

28? 
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,_, • · CIASTC*'B orrica 

'rO: 

WEMO FOR THE S!0RETART1S filii 

1tr . Sullhan will oee that Squire h 

.al.lod t.o W&ohincton atter He1Yor1n&'• 

r eturn and &!tor tho !111nc dato prooourok 

baa eaoed up. I 10 1~tornod So.,.tor Bo.,o• o dl 

ottico. 

f /15 
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R.II.Jl'l 

Ben. Roaer ! . 
Bone: 

H.M.Jl'l 

a: 
H. II.Jr: 

B: 

H.M.Jr: 

B: 

R. II .Jra 

B: 

Bello. 

Bello, llr. 8Ul'lt&J'7, 

Row &l'e :rout 

rine. flUe ie Boaer Bone talkinc. 

I know, Senator. 

8a;r, it'll OnlJ take 81 I balf a IIOOnd 
to talk to :rou. !he Departaent baa 11nt 
4ova and n ha't'e ·~•ed the naae ot Clark 
lquire fOl' Collector of Intel'tlal. Re•enue 
in 

1 
faooaa - that ooaee out ot JOUl' De:partaent. 

Be 1 a hell of a ewell fellow; hie appoint­
aent hae been well l'IOei'fe4, Be'• a aaa 
of eol'QpUloue intecrit:r and honor but that'• 
beeide the P.Oint. !hie poor old delegation 
ie belabored with ten billion lettere here 
aore or leee about that Departaent, and I 
euppoee in an:r e•ent :rou aight like to ••• 
lquire and 11e what he looke like. 

8urel:r. 

lnow What lt1nd of a gu:r he 11 - he'• a tine, 
deoent huaaJI beinc, and he'• a nevaaaa, and 
JOU Yel'e 1J1 that g&al. I VII Jult YOnde1'1JlC 
if 1t voul4n 1 t be a good idea it :rou oan 4o 
1t to ha'fl hill ooae baok here. !hie dele­
gation would like t o lit 4ova and tell h1a 
eo.e of the pl'Obl•• the:r ba•e and 111 1t 
the:r OlD get eoaevhlre oo a oo•on bade 
about \hie ungo4l:r nood of aall, beoauee 
l't'el'JbOd;r out there thinb poor old lquire 
11 pine to tire l'fll'Jbod:r troa top to botto.. 
You know bOW thoee thine• 10• 

Well, I'a glad to get the eucgeetion and 
jou'd like h1a bl'Ought laet, :rou aean. 

Y.. that'• riaht. It ba oollld oDl:r be here 
tor' a oouple ol 4aJe, he ooul4 111 :rou an4 
:rou oolll4 111 wat lt1n4 of a aaa :rou '•e 
appro•e4· I'a IUl'l :rou1d 011'1 t or h1a and 
like h1a; he'• a ewell tellov, and U woul4 
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, 

B.II.Jr : 

B: 

B.IIJr : 

a: 
B.M.Jr : 

B: 

B, M. Jr: 

-·-
.u.- esp, ~u .. Ooqree- .._ 
lllll'e .. 11' .._ , • ., .. elo..c .._. 8114 
llillt blo Mll4 t.r a 81att 8114 ~q, -· 
tlalo lo - ..., wo ... llaWle Ullo pa'rouco 
lllaolaooo, Wo'r• ao' 1a'•rene4 1a pavauco, 
llu' •• w.a• to bow Wbat to 4lo W1Ul all 
•111• Mil, aa4 wo ou ban a tn aln'" 
po:rooaau:r W1Ul hill. •• 4on1 t .,.., to Wl'lte 
a lot ot lotto:ro. 

I'll llo &1&4 to aooopt :rou:r IUQIU1on, 

It 1 U holp 111 Ub IYOI'JUilJIC 1t :rou ll&ll 4lo u. 
I\1 1 4oae. 

lwoU. !llaako a aUl1on, 

Ooaolclor U 41oae. 

ewou. !llaak :rou. 

All :rlpc, 
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larch 13, 1941 
2:30 p.a . 

RE AID TO BRITAIN 

Present: 

H.J.!.Jr: 

Folef: 

H.!.!.Jr: 

!.lr. Fole1 
llr. Cox 
llr . Young 
llr. Bernstein 
llr. White 
llra . Klotz 
Mr. Bell 

I had a dream about you (Foley) last night. I 
waa trying to remember what it was . 

I hope it wu a dream. (Laughter) 

(~. Bell entered the conference. ) 

I r•.-ber. It wu all right. I don't know 
whether Cox or Young wrote this letter, but this 
is a letter I got signed bf the President. 
1 Dear HeDJ7: 

I wieh 10u would underte.lte to negotiate the 
quid pro quo with the British relatin to the 
-terlal up to one .billion three, which I em 
authorised to trensfer to them.• 

I don • t kncnr wb;y he ill holding out on us on 
the IIT&D billion. 
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Cox: 

H.I.!.Jr: 

Cox: 

B.ll.Jr: 

Cox: 

tldllt 1 ~ 1llll1l ..... lt ..... ,.. 
... k1ll4 ol ewer-all ..,. .. ~ alii 

I -~ Ute to 41101111 1t with ti 
M't'e U...eloped further intolWJ. ro;ou.l.e J01l 
whloh •• talked about the other ~, I think 
1 t would be wiae to get thia aoo~~apliahed aoon 
beoauee we 11118t move forward with our trana- ' 
tva. 

Sinoerel1 10ura.• 

KaYe &nT ot fOU aeen thia? 

lo, but that wae the letter I told 7ou t:r:er-
4aTTOU were going to get , and Hopldna eel 
to u about it. 

(Unreoorded telephone conversation with Yr. 
Sulli n.n.) 

Inoidentall7, it is terribl7 fUM7. This an, 
Karion Edwards, I had once offered him a posi­
tion ot Aaaietant Seoretar7 of the Treasurf. 

'l'hat 1a intereating. 

1lhen I called up Jiaaie BTrn••• "'hJ do TOU aek 
110? You know hill. You tried to get hill once 
bet ore . • So I said he r&inded u when I tried 
to get kim. Be telt he had this obligation to 
theae depoaitore that he owed the JaODOf at that 
tiu, and the RFC and he wanted to work the 
th1Dc out1 and he evldant}J' haa now, and he h 
ill g0o4 111ape. Jiaie Jl7rnu aaid when he •• 
rnnntag tor offioe there were onlJ two people 
that railed uq aon•1 to help hill. ODe waa 
hb brother and one waa Edwarda. So he h 
ocaing up Kondq. 

lllae. Phil wae lddding me about a Dellloorat 
aa'fiDca bank tell ow up in Jlaine. I think the 
lut one died in 1860. 
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B.li.Jr: 

Cox: 

B.l.:.Jr: 

Bell: 

B.J.I.Jr: 

Cox: 

- 8 -

I'"· 
.OD that letter1 I think the explanation of it 
waa 10ur telephone conversation with Ho kina 
yeaterda7 morning, because the seven bi~ion 
I gather, you mentioned as a result of your ' 
conversation with the President, could be 
taken care of when it came oft the line which 
would be far in the future. There would be 
an illlmediate problem of the billion three. 

Well,· look, if aeybod¥ has got an idea, please 
let 1:1e han it, because other than what the 
President told me a11 of llonda7 - I will P,ve 
you that. I Ql)" have done it once, but 1t 
does no harm to do it twice. If we were let­
tinf tham have a two million dollar Cout ~d 
out er and I decided was worth a million dollars, 
that we would say to the British, "You can have 
this cutter for a million dollars and during 
a period of five 7eara after the war is over, 
we want a million dollars worth of shipping in 
return. • If they can build it for less in 
England, it is all right with - you can make 
the difference between what your coats are in 
England and -.hat it is worth in the United 
States of America . Now, I will go over it 
once more. I can't remember it all of you--

Do JOU think that means a million dollars worth 
of ahipping at United States costa? 

lo a million dollars worth of what it would 
oo~t ua to build it in the United States of 
Aaerioa~ but it the7 can built it for 750 
thouaand dollars, he will let them make t he 
difference. I! they can build a ship for 
750 thouaand dollar• and it is worth a million 
here, we will accept it at a million dollars. 

ODe consideration there, doesn ' t that have 

' ·.r. ·, 
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Cox: 

Bell: 

Cox: 

H.li. Jr: 

41 ..... ~ ......... llalp '\lt;:·rr w111 ~y. uoula .. han OUI' 
~ we need th.. lt in !agl&Dd?• 

Jlr dear Oscar, that appllu to nemhing 
with the possible exoe~tion of so.athing 
like till, or rubber or ute. low,7ou can 
go right on down the 1 ne. 

W.ll, except there are about 50 ot those 
itaa that are not produced at all in this 
ooantr,r or in &DJ substantial quantities that 
are produoed in the British m.pire. 

1s I UDdtratand, that was the reason tor tak­
iq the dollu sign ott, hn't it? 'le loaned 
tha j!OOde during the last war, but the dollar 
aign ia there ao 7ou can't get the loan out 
ot the ainds of the politicians and American 
people . Bow, if you loan them goods and you 
want to bring those goods back after the war, 
then Congress will take care of it. 

I a not teying to indicate nen remote:~¥-­

Let M anner 7ou. I han eat in on so -.u;r 
ueti~~ga, and I can tell 7ou what the Presi­
dent' 1 anner was when he talked about planes 
&D4 •-bodT sqs, -well, won't the Allerican 
plaDt .anntacturera aa,, ''lell, we don't want 
a lot ot English planes du.ped on us,•• and 
the Pl'eeident said, •xo, because i! we are 
bail~ 10 thousand planes a 7ear, the first 
7ear athr the nr we will build 75 hmldred, 
&D4 the next fe&r tin, and the next 25 hundred, 
IUI4 n will ta"Ptr the thing off gradual:!¥ and 
ut just sq, l1fe will stop building planes 
the c1q that peaoe 1a dechred. •• Row that 
waa hb aunr, and the aae thing would app:l¥ 
to ahipa. I aean, soMbodt - oh, this goes 
kot a oouple o! aontha ago llhen he aa first 
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... Jill at the lba. 

Oiil6., et_pttbc UOllll4 that, 1t WOill.d appear 
to .. , WOUld be to require repfllUnt in eo tar 
ae it ie poeelble ot the identical instru.enta. 
It Would be possible in the case ot ahips that 
.. ren't lllllk. It might be poaaible in aou 
other it-.. And a aecond cahgoi'J, 'llhich I 
don't think WOUld aeet the political objection 
Tti'J •ch, would appq to GOnru.ent require­
unt. The -.nt 70u got on to prin.te .etaip­
atnti then I think the opposition that would 
dtYe op here to getting that stutt traa 
abroad at a tiM when we would doubtleu baTt 
oonaiderahle un-.plv.r-ent here would be Ye1'7 
oonaiderable, but I aa wonderiDg whether 70U 
couldn't go through the first billion three 
and segregate a larger portion ot it and ask 
tor the identical equi~nt back, and then 
take another categoJ7 ot that kind of equip­
aent which is pureq Goverllllent in character 
and then get similar equipment. 

lhat do 70u 1111an, Gonr1111ent equipment? 

Well, one would regard a cruiaer or coast 
ltU&J'd cutter as Goni'DIIent in character. You 
aon•t haYe to resell it on the open aarket 
here. It is different than a freighter would 
be, tor exaaple. 

Well, now, what are 70u goiDg to do? Let's be 
~peoitic. You put in so IUIIT tour-inch guns. 
ire 70u going to ask tor the s ... tour-inch 
gas baok again? 

Well, the alternatiYes are worse. Yea, I 
th1Dll: - where 70U can get the aae aterial 
baok 1t would alee it Yt't"f eaq tor them to 
11 !elate it. The .Aurican public would haYe 
no IJ!bjeotion and neither could the British. 
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Bell: 
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Bell : 

•t ....... golq to ao with a thouaaa fOIU'­
laoh caaa Whloh i&Te been need &D4 eo forth 
and eo on? 'lhat do we want thea all shipped baok here for? 

Th17 are of vecy little use. 

Let's S&f these guns are worth a million dol­
lara. We will eq, "Well, we will take back 
a llilllon dollars worth of guns and at the tJ.. 
we will tell 7011 what kind of guns wa want. • 

That could be a second possibilltr. 

I think 70u are get ting something !or 7our 
JDOD'7, but it fOU simp.ll sq "We will take 
those same thousand guns back a couple of fears 
from now - I mean, it all depends - i! 7ou want 
a good bargain or whether fOU don't, and as I 
explained, I am starting with the preface that 
I would giTe them the things for nothing, but 
I am also thinking in tel'llls that the Pre4ident 
is leavillg llondq night, and he wants something 
bf tomorrow morning, and I don't see that -
he is moving so tel'l'itical!T fast on this thing 
that - these IN!IS and ·-!Dltion and eo forthL 
where JOU can Y t just .alee a lup S\111 and sillpq 
aq, "Well, lll&ke thea categories. We will take 
a ailllon - we will place a rune on it. We 
will hue the choice, it 70u want, o! taking 
a allllon dollars worth of gilDS or these guns 
leea depreciation in return. • 

Tu. You can do that as long as it is stu!! 
which the Goni."D&Dt usee. 

Wear and tear deducted? 

Pardon? 

Wear and tear deducted? 
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Bell: 
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Tea, I laJ.a 1••• a.,.eolat1oa. 

Ia lt possible to make two toras ot agre ... nt 
under thia act, one a lease agreement and the 
other a loan agreement on things that rou could 
get back, like a ship, put in fair condition 
rou could put under the leaae equip11ent. It 
rou loan, rou loan ·-tlli tion, rou get •mrnnl­tion in kind back. 

That ia right. 

ifell--

Isn't it possible to do that? 

Sq that again, Dan, will rou? 

Have two agreements, one a lease agreement and 
the other a loan agreement. It rou take a 
cruiser, we would lease a cruiser to them for 
the duration of war and after W&l' that cruiser 
should be returned in as good condition as it 
can be, realizing it has been through pretty 
hard ael'Ti ce . The other is, we loan them 
certain materials such as ·-mi tion and sheila 
and so forth and ther return us in ld.nd under 
the loan agreement. 

Couldn't you just sq this, on a cruiser - aup­
poalnlt we let them han a orulser. We lrlll talco 
back the s&llle - we have the option. We lrlll 
elther talce back the cruiser •• loaned rou or 
we want a new one at our option. 

Well, that might be a little difficult to get, 
a modern cruiser, unlesa you put a Talue on it 
ot soae kind, not to exceed the appraised value 
ot this one at the ti me it was turned over. 

Wall, they have got to place a value on it at 
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t he tt.e i t i a turned over, Dan. 
Probably they have. 

They have to. 

Well, that would be all right if there were 
only a bi~on.three in the whole picture, but 
if there 1s go1ng to be seven billion plus- -

But he hasn' t - Harry, I pressed him awtully 
hard, and the President hasn't thought it 
through beyond a billion three. He hasn't 
and doesn't want to think about it. 

'Nell, he doesn't have to yet. It will be 
months and months before--

! don't see how you can distinguish. 

You oan distinguish, Dan, for the same reason 
that we distinguished when we brought the 
thing up here to discuss it the otner day, 
and th.e thing that we suggested wasn 1 t accep­
table . It is going to be months and months 
and months before an;ything which you bey with 
IIDn.ey that is appropriated to carry out the 
Lease-Lend Bill will be available for transfer. 
Six months, a year. On the billion three, it 
ia anilable immediately, and then you turn it 
over to them now or within a reasonably short 
time ao it seems to me the logical break-down ia 
into two cate~ories. On the stuff in the future , 
I think you nll want to work out sane kind of 
ata te8111&11- like arrangement, not for the r eturn 
of the goods in kind but for other considera­
tions. On the billion three, I think it is 
possi ble to work out an exchange of these 
aetense articles for other things that are of 
value to ua that we can get over a pe~iod of 
years . I don 1 t think we want - certainly i4 
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IO far 11 the atutt that can be u1ed up 11 
oonoeruea, the ahella and bulleta and that 
1ort of thing, rou can't get a111 of that back. 

Well now, let's just take for instance some 
of these high-speed torpedo motor boats: SO­
foot boats. Those boats, they run then for 
six mon~ha and they are not worth anything. 
The engllles are gone, the hull a are pounded 
to pieces at the end of aix months . The7 are 
not worth anything. So I mean either - if 
you wanted to say just to use those, if you 
I&J, -well, we want these same ones back or 
we waat other high-speed surface craft,• you 
aee - I mean, in six months those things are 
worthless. In the first place, they are out 
of date - one of the reasons they are giving 
them is that they found all kinds of bUgs in 
them. There are all kinds of things which are 
wrong in them. They pound too much. The 
vibration ia too much. They tell me the wear 
and tear on the men ia something terrific, that 
the vibration is so terrific. Let me, just to 
make this thing a little extra difficult -
Wickard has an idea that on the food he wants 
to throw in as a requirement that they get in 
to world crop control. I mean, just to make 
this thing extra difficult. 

That is the sort of thing about which there 
are great possibilities. Commercial arrange­
menta quotas controlled on things that they 
have ~monopoly, particularly, on,like rubber 
and tin, arrangemanta in which we both have 
mutual aurplua problema . In other words, that 
type of arrangement need not han a d?llar . 
value and yet the public will not be ~n a fos~­
tion to say you are not getting your money s 
worth and the British will not feel that they 
are being licked to the last drop. 
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lilt loll•t 7Gil t~ la 'riw of the faot that 
1illlat 1 t l'e&lg aoaata to, we haTe got thia 
-.fteftOGD u4 tbie eYWDf and taaorrow mom-
1D2 before we eee the Preaident, because on 
tbiupropriation bill, be put it through in 
one night. He put it tbroudl the ~reau of 
the Budget In one night. Il we oan ear, "These 
are the ldll.d of things, llr. Pruident, rou mq 
'ftllt to consider in connection with the enen 
billion. I juat want to let rou know we are 
thinking and 1ou can crou thaa off when rou 
are 1.11a7 on this trip, and it rou can get 1n1 
idea a if rou would telefraph ae, but in order 
to make this thing aimp e, rou aa7 you want 
it to !low while 1ou are fone. • I u just 
I&JinJt this ia what he wi 1 aar. Let's do 
lt thie war. You eee what I mean? 

Yea, that is &J.l right. 

But just let him know we are thinking along. 
You mar want to aar a world crop conference, 
a wheat conference{ which I etarted for 10u 
in Dece~~ber '32 wh ch haan' t been conSIImlllated 
ret, and shipping agreaaenta and labo~1 hours 
and wages, internetlona.l agreements, tile kind 
ot thing that ther never were able to get 
through at Genna, )'OU know. 

No, that ia too difficult, but a011ething &.long 
thoee linea. 

llal'l':r if we are going to have a decent world 
to ll~e in afterward, it ia not too difficult . 
I don't know whether you have eve1'7 seen thoaa 
oaaputationa at Ganeva--

I waa in on the oaami ttee • 

We aight just aa well do a little pipe dreaming 

Regraded Uclassified



IThi te : 

H.J.:.Jr: 

r.hite : 

B.lo! .Jr: 

White : 

Foley: 

ll .l.: .Jr: 

Cox: 

li.U.Jr: 

Cox : 

Young: 

- u -

here. I aean1 it you have aeen those ti ea 
onh wages and noura in the n rioua countrf: in 
t e world and what they paid, it gets down to 
H?tty much what the World War is about, doesn't 

Yes . 

I mean from an economic standpoint. 

Tha t is right, but i t is a result, not a cause. 

But aDJWaY1 I am just saying that those are the 
kind of thlllgs you could think of . Here is a 
suggestion that you might want to take over in 
connection with the seven billion; but as to 
this, if you want a quick ~ob, t his is the 
simple pleasant way to do 1t . 

How about a continued flow - if you spread it 
out over a long enou~h period, I don't think 
the British and !mer1oans will object to some 
tin and rubber. 

That is what we suggested the other day. A 
portion of their exports of tin and rubber 
plus these plants that Jesse will never take 
them out of. 

Who gave Harry that thought about the plants? 
Where did he get it? 

I did. Be asked me about them. 

Did it originate with him? 

Well he was asking about the quid pro quo and 
asked about the plants, what I knew about them. 
I don ' t know where he got it before that . 

Probably fr<111 Purvis. 

. . 
l 
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But it originated fran ua . Jeaae never will 
take than O?t of those plants . He is not 
interested 1n plants . 

302 

'·:~ell, don't let's get off on that track again. 
~.e want sanething very simple, and I don't want 
any fights, unnecessary fights . 

Well, following up Ed' s suggestion, can't you 
have a lease- loan arrangement by which the 
British Government is given the option that 
instead of replacing a mosquito boat ~th the 
equivalent or better, they can pay in the 
dollar equivalent of tin or rubber over a period 
of time? 

The difficulty with that is that they knol'l that 
any tin and rubber they pay you that ~Vay i s just 
replacing the tin and rubber which they would 
sell you any how, and they would lose dollar 
exchange at a time when they need it. I f you 
could tie i t up with a certain definite per­
centage, either to go into a stock pile for 
ua, another military stock pile, then they 
would like that because that would be addi­
tional. 

It would be deteriora ted, Harry. You couldn't 
·leave it in a stock pile . 

You keep revolving it . Or a fla t anount each 
year wh1ch would represent a definite dollar 
exchange l oss to them, but i t would be spre~d 
over enough time so that they might be.w1ll1ng 
to pay it just as though they were pay1ng 
interest or paying back the loan. 

The English Government has to pay somebody for 
the tin and rubber they don ' t own. 

You see where the payments broke down in t he 

) 
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~t -., tile truater }lelalnta trca Gel'IIAIII 
to •ll•a4 aa4 trca Englaad to uae aad eo on 
•• lithe traaater part. It wua•t ia the ' 
dauetio tiaaaciag. It waa the iaabili t, to 
get nough exports to provide dollar ~~~ 
and that ie the one posaible adTantage of get! 
tug repa711ent la hl'!lls of goods. It JOU han 
to take a certain amount of tia--

Now1 look. We are fighting tl.Ju . Let me go 
baoll:, Whf couldn't we simplJ a&J this: "Do 
it thia wa7"? In connection - because after 
all, if JOU are thialdng after the war, we hue 
alao get to gin their people a chance to work. 
rhe Pz'eeident has that in Jaiad too, end he 
can't juat shut all the ammuni t ion factories 
down OYer night. I mean, if we do, it Just 
aeana thef are going to ban to borrow that 
1111ch aore aoaey from us anyway. So, if we 
get it ia the categories, I mean, if it ia 
aa~UJ~i tion aad JOU have to place a nlue oa 
it aad it ia a million dollars worth of amau­
ni tlon we want a million dollars worth of -
we want a lllillion dollars worth of -nni tion 
ill ntura, 70u aee. If it h a million dollar a 
worth of ahlpa. But af!ia in this tla and 
rubber buainesa, for c eeae, condeaaed llilk, 
and thou other things which Wickard h work­
ing on1 we certainl7 don't want that kind of 
atutf D&ck ia this countey, do we? 

!Jo, 

jnd that ia the time, I think, to aay that we 
would lilte to han for that, tia and rabber. 

!bat would be reasonable, things that are coa­
-.4 of that character. 

fia, rubber, and jute. Bow would that atl'ike 
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lalt war, the traDiftr PA11Wlta fraa O.l'MDJ 
to lllgl&Dd and fraa Englt.Dd to uae and eo on, 
•• in the traDater part . It •an•t 1n the 
daaeetlc financing . It was the inabililf to 
get enough expor ts to provide dollar exchange, 
and that is the one posaible advantafe of get­
ting repa7111ent in terms of goods. I ;rou have 
to take a certain amount of tin--

Now1 look. We are fighting tiu. Let u go 
bl.u. ihl couldn't we silllpl;r sa;r thia: 'Do 
it thia a;r"? In connection - because after 
all, if fOU are thinking after the •r, we hen 
&lao gat to give their people a chance to work. 
rhe President has that in mind too, and he 
can't just shut all the ammunition factories 
down over night . I mean, if we do, it just 
means thef are going to have to borrow that 
1111oh more mane1 from us &nfWay. So, if we 
get it in the categories, I mean, if it is 
••nnltion and fOU have to place a value on 
it and it is a million dollars worth of amau­
ni tian, we want a million dollars worth of -
we want a million dollars worth of ~m~~~unitian 
1n return, ;rou aee. It it ia a million dollar a 
worth of ehlps . But again in this tin and 
rubber business, for cheese, condensed milk

1 and those other things which Wickard ia worlt­
ing on1 we certainl1 don't want that kind of 
atUtf Dack in this countr;r, do we? 

Bo, 

~d that is the tillle, I think, to aa;r that we 
would like to have for that, tin and rubber. 

That would be reasonable, thing• that are con­
aummed of that character. 

'fin, rubber, and jute . Bow would that strike 

• 
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rcnat 

111 right. You could han a further prodlioa 
on t here. that under 11utual agrecent yw c&n 
aubst1tut e aaae goode for others, so that, in 
other words, 1f you don't want a llillion dol­
lara of llllllliUli tion &nd they would just aa soon 
giTe you something else, you oould--

Yea, that is all right. Or a substitution under 
mutual agreament. 

lhich you won' t know until the end of the war. 

And carrying out the President's five ;rear stuff. 

I should think it would be well to consider fet­
ting interests of the British in pl&nts outs de 
ot the United States. 

De.n, where I differ a little bit, I think, fran 
this cr owd is this: This is the beginning. I 
have always planned ~ work here as far ahead 
aa I can see. We are going to be at this thing, 
I aa afraid, for a great ma.nyyears, see, and 
-.lee it aa easy aa you can and you are going 
to get your aeT&n billion now, there isn't going 
to be any trouble, but the second seTen billion 
and the third senn billion you see, are going 
to be acre and more difficult, and save saae 
of theee things like their properties in Kexico 
and South .&merica for· then second and third 
tbaea we have t o go to Congress, rou see. Now 
I hope I 11111 wrong, but I aa afraia I a11 right, 
and don' t--

I think so . 

You are going to get the seven billion. It 
makes Tery little differBnce what we ask for . 
The7 ar e going to get it now. The Prnid&nt 
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ao .. ' t llaP- to c1o IIIIOh 111D4ow a. .. abg bat 
~. ••teet ilcmc ana get further l.lld further l.lld 
.,.,.aet 0 go tel Congreaa the second and third 
ID ourth tillee--

I think that ie a good idea. 

And that is wb7 I don ' t want to scrape the 
bottom. You will get rour seYen billion dollars . 
There ian' t going to be &nJ trouble. But the 
next tiae and the next time, then ther are 
going to han to put up more and more, and as 
the taxes beRin to increase and all the rest 
ot that stu!! and the people realize - we are 
all right, what ia thia billion dollars in 
taxes tor? whr are 1111 taxes up? and so for th. 
Well, more and more in order tor England. Do 
rou see, Harcy, what I mean? 

I think so. 

What ·I · am saring is plain enough? 

I think so. I think that--

Don't rou think? 

Yea . 

It will be more difficult to spend additional 
lUlls and the situation will be clearer so 7ou 
know how tar rou can go. What are 70u going to 
do about the question of interest that will be 
r&ieed? I t hink a flat atat•ent to begin with 
that there will be no interest would be well 
taken. 

Ther will bear no interest. No one has raised 
that question. The1 don ' t e&r1'1 anr interest . 

It would probabl7 be harder to get th! cash 
later on to 10&11 to England thiD it nll this 
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Bell: 
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It will prob&bl.r be harder to get cash trca 
Coqrne to lou Ellgland after the -.r h onr. 

I • going to ll&ke another prophec1, see? Right 
DQtl~ _~t thh tiae, on Jllrch 13, the leeli.Dg tor 
lllga.ud is at ita higheat, J aean the triendll­
DII~, and that frca now on it can onlT go Cllll 
W&T, and it will go don and it will be aore and 
aore dittic:ul t . Jut as of toda1l the feeling 
tor lt!gl•nd will nenr be &Ill hig,ner. Fr<111 
DOW OD it will go dOIID, I aean, &I thq get 
into the - &11 ot these thins• that the;y lla.n 
done on tbat basil - eve17bOd7 has kept his 
mouth ahut. b fOU get into the thing - I aean, 
wh& t I 1111 going through on the direct invest­
ment, I keep 7q mouth shut, and all of thaae 
things. I mean, the7 are vt1'7 difficult 
people to do businesa with. So the 1110re things 
that we can keep - that we can off er as collat­
eral later on to Congress, I think we will be 
better oft. 

And L&tiD .baerican innstacts is just iD that 
second catego1'71 

Oh, , ... 

Bolding th• iD reaene until the7 bec<Re re­
o&l.oitNDt. I think ao. 

And a lot of these thinga that I olear eve1'7 
aq that Philip Young brings to me, it is going 
to be Te'f'1 difficult to lend-lease SCDI Of those 
thiDga, isn't it, Philip? 

,.,.,. 
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On tbe Lend-Leaae? 

'Bo, thia ie a regular contract . 

So that I can hne aQaething • we will hne an 
appointaent tc.orrow. Bow can we do thia? lho 
oan gin •• acaething in the n7 ot a piece ot 
paper to put a, teeth into? 

Before rou ccae to that, aa7 I Juat lUIItion a poaaibiU tr? 
Yea, 

ihat ia the purpose of fivlng England all of 
thia material? I take t, it ia to defeat 
Hitler. Now, we give them all of this an~a­
aent. It England defeats Bitler, the anument 
baa ael'V'ed ita fll.nction and the7 can give us 
back, of that anument, what the7 have left 
o! it. It the7 don't defeat Bitler, but the7 
go d01111, then we n .. d eney bit of that for our 
Ollll detanse, and thq then muat agree to give 
baclc an equhal.ent amount of aruaent which we 
aelect and for the food the7 will give ua arsa­
lllllt. 

That doe an • t IIIAke sense. Listen, it the7 fo 
d01111, thq will be exactl7 in the aaae poa tion 
aa occupied France, and are 70u going to "'T to 
occupied France, "tou have got to give ua food"? 

'Bo, we won ' t aalc tor food . We have a legal 
olaJ.a tor the equivalent where it the7 win--

Bel'Die, I aa dhappointed 1n 7ou. I don ' t ant 
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Cox: 

H.l.I .Jr: 

Whi te: 

Bell: 

Cox: 

H.l!. Jr: 

Cox: 

H.Y.Jr: 

·11-

lu t1i 'f:.. .. u •• llat wbat tale uu pea 1e a 
•Ill • 1a oo..apha ,,..,, toa.,. u 

Tlillet What goocl h a legal olaia Oil IJI1' 
of tbeae occupied oountrie•? 

How about the first helf of the provosition 
though, that it England wins we won't need the .-unitlon. 

Well, the Preaidant doean't agree with 7011 on 
that. He wants 1110dern - his present frame of 
aind ie - I hne had a 11111aber of discuaaiona 
w1 th hill. En17 tillle I - the President wants 
the stuff onr here. He would like to han it. 

Moreover, alter the war, if there is a mutual 
arrangement, as there will be, to substitute 
other things, England will be under great 
obligation to use, not onlr for r::t favors 
but for future aid, so that I th there will 
be no difficulty at all about arriving at a 
change in the repa1JIIent if at that time it is 
eo desired. I was wondering whether a defi­
nite - what? 

I 1&1 there wouldn't be &nJ hal'lll in putt~ 
thia agre•ant to requeating a return of tnat 
.. terial or ~~~&terial like it in kind or acae 
other .. terial. 

Well that ia the question, whether the option 
ia ~ the United States Govel'DIIent or just a 
IUbatitution. 

low look, oan 1 t we get aCIIlething? Couldn 1 t I 
aee 1caething before I go hlae? 

I ehould t hink so. 

Purvla is ccaing here at 4:15. 
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l'bi te: 

Cox: 

\'lhl te: 

H.ll. Jr: 

Bell: 

H.JA. Jr: 

Foley: 

HJI. Jr: 

Bell: 

U f.Jr: 

Foley: 

B.l!.Jr: 

- li-

Coalti' t a lepl 4oo•• t be 4PaWD upt 

I ahoald think eo . 

! rough legal document of Tarious t7Pes sa;y 
three or four, each one of a different ~ate­go17. 

Well, I will tell ;you. I han untortunatel;r 
got one of mJ Ter;y worse headaches. I would 
like to let this thing to, and you fellows do 
it, and I will be here tcaorrow morning. \7e 
haTe got a terrific da;y tomorrow. 

I burned my bridges on financing. You (Bell) 
eaw what happened to the bond lll&l'ket? It went 
up, too, after my announcement. 

Went off a little at first, and then went up. 

I am going to do a 500 million dollar refinanc­
ing and 600 million dollars cash. Why don't 
we - would it be too late for ;you, Ed, if we 
meet at 8:30 tomorrow morning? 

No. 
Let' a sa;y a quarter of nine tomorrow ~orning . 
Than my mind will be nice and olean and fresh, 
;roo. eee. Do fOU (Bell) want to see something 
before then, or would you rel;r on this? 

I will take a look at it tonight if they han 
it ready. 

Well, ;rou (Fole;y) haTe got two lawrers working, 
h&Ten't ;you, that you can auperTiae? 

Yea. 

Well, don't forget about ;your first liens and 
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Dotz: 

Bell : 

H.J.I .Jr: 

Bell : 

H.U. Jr: 

Cox: 

H.l!. Jr: 

H.l!.Jr: 

Bell: 

Vlhi te: 

Fole;r: 

_.,_ 

U~ • • 4ra 1'11- 11 - Ida 
..... &I~&OM--~ 

f&i~u.,._ ha•t going to help 1011 get hia 
but IUIJIIt.1, I will '6t hen 

=r-~~~o~lnQ at a quarter ot nine, and I 
e and do ;your fighting 

before JOU come in, pl ease. 

!~7 nevar fight. 

TOll dClll't want it in t he f ol'lll ot an agreement, 
JGa Juat ant one, two, three, what could be 
lD tM t agre1111ent. 

Tea, so I can take i t over and show it to the 
Preaidant • 

.iDd l et him liiArk of f what he wan ta to. 

You fellows have got enough to work on haven't 
JOUf 

I think so. 

I 11ean enough fraa this converaation . (Laughter ) 
Well, it is all the 1ame thing. 

It ia eaq to drew agreements if ;you lmow what 
to clraw. 

Wel1
1 

we have got a good idea. Don't ;you think 
fOU .baTe got it? 

I think that is the purpose ot putting this on 
paper is to get the President to indicate t he w•• ot t hilig• that he wants to put in the 
&p't ... nt. 

!Jaere aren't going to be an;r miracles. 

Look at hill. (Laughter ) 
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Klotz: 

H.ll.Jr: 

Bell: 

HJ!. Jr: 

I Bell : 

I H.Jl . Jr: 

Bell: 

H.:J. Jr: 

311. 
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You have got to c1o the work. 

Well, it 7ou han got all7thing elee just cut 
out - who ia coming over? Currie? ' 

Yea. 

Well , I would call it off. 

\'/ell , it won't take vecy long. 

\That do fOU mean? I would call it off. This is 
more important. Tell Currie 10u will see him 
taaorrow. He can nit. The bad news he has 
got can hold. 

I was hoping he would have some good news. 

Well, he hasn't. He has got nothing but be.d 
news. Bad news can always wait. Well, I am 
just going to wait. I want to talk to Cox a 
minute about a personal matter. 
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Dear Hen1"7: 

llarch 13, 1941 

I wish fOU would undertake to negotiate the 
•quid pro quo• wit h the British relative to the material 
up to $1, 300, 000 000 which I 1111 authorized to transfer 
to th1111. I aho;Jd think it would be beat if we could 
work out same kind of over-all agreement and I should 
like to discuss it with you when you have developed 
further the informal prolloaala which we talked about 
the other day. I think 1t would be wise to get this 
accomplished soon, because we must move forward wi th 
our transfers . 

Very sincerely yours, 

(Sgd) Franklin D. Roosevelt 

Honorable Henrr ~orgenthau, 
Secret&1"7 of the Treasury, 
l':aehington, D. C. 

Jr., 

c 
0 
p 
y 

•••• • ·~ " .... . •.r.. . 
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&!JRJIMII! aat.a u of )luoU u, lNl., at the 

Cit7 of Waablngton, Diatriat of Colu.b1a, between 

Bil »&jutr'• Goni'DIInt 1n the United. nncaoa (here­

in&fter a&Ued. the United. I1ngd.aa) ana. tbl United. 

State• of .._r1aa (hereinafter aalled. the United. 

Statu). 

11!JKRBAS, the Pru1d.ent of the United. Statu 

(hereinafter a&Ued. the Pru1d.ent) baa d.eterainecl that 

the d.efenat of the United. Ii.Dgdoa 11 T1 tal to the d.e­

f~n~e of the United. Statu, 

NOI, TBIRIFORB, it 1.a agreed. ae fo11owa: 

1. Purnant to the .lot of the Collgl'ell of 

the United. States of lluah 11, 19U (l'llbl1a Jo. 11, 

7'1th CoDer••• and hereinafter aallecl the .lot) tM United. 

Statea will tranafer, exah&Dge, leaae, lenA, atll, or 

othel"Will aiapoat of aerta1n d.eftnae art1alu and. d.e­

ftnat 1ntorat1on to tha United. I1JI&Ua, u Uatea 

ana. nl:ua in aobed.ulu, appropriattl7 1d.entif1ed., now 

or hereafter to bt attaahea to th1a .&gre ... at. 

a. Within luA period. or period.e u a..t~l 

~tlle JINala.ats 

(a) tu lkitta I1.ltP- apeea to ••nn 
to thl 1JD1te4 Statea nah d.efenat anlela 

111Uth, lJl the opiluon of the Prtaia.at, are 
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•t uel u:p, 1I0ft out, iaebof.a, or othuwlu 

r11141Hl laoa:pable of lffeotln 1111. 

(b) !be UILitea I1.Dgaa acr•••• in the cue of 

aefenee articlea, other than agricultural oo.oditiu, 

whioh in the opinlon of the Preaident are uaea up, 

worn out, autrorea, or othemao rona.rod incapable 

of dfooU•·• ueo, to return t o tho United Statea an 

oquinlont 11101111t of ai•llar detonae articl11, which, 

1n the opinion of tho Preaidont, are of a qualitJ ua. 

effioieno7 .ubatantiall7 equal to tho defense articles 

traneferred hareiJDder to the United Ilngdom. 

( o ) Tho United K1l1gd.om agre11, 

(i) 1n return for agricultural o.-,clitiea, and 

(11) 1n retU1"11 for other dofonao artic:lea and 

dofon11 intor.atloa 

trauforrecl to it hereUDder md for which tho UnltM. 

Stat11 hu not othorwiae roooind tull r•labar-t, 

to clellnr to the UILitod Stat11 an equinlct e,Un 

nl111 of tin, rubber, jute, and other produota and 

oo.od1t111 produooa 1n the Britilh lllpil"e and 'llhioh, 

1n thl oplnioa of the Proaiact, are nooaecl 117 

the UILlt.a Stat11. Suoh prodllota and o-aiti .. 
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lllall 11e UU'hNI 1a _. ~u .. al 

at •• tm. •• t1ua u Ual.1 be uto..w..a 
b;r tho Pl'llldat. 

(d) !he United Ii.Dgdoa •:r at ita option 

an4 ln lieu of the return of the de!enee 

artiolea or •'•'l•r de!enee artiolea, aa pro­

Tldd. in Pvagraphl (a) an4 (b) abon, clellnr 

to the United Statu &DJ other rur •teriala, 

aerrlou, !aollitiee, or other ooneicleration 

or btnetita acceptable to the Preaiclent. 

s. B7 future agreement, the partiea lll&f substi­

tute, in lieu of Section 2, &DJ other payment or repa;y­

ment in ldnd or property, or any other direct or lndireot 

benefit to the United Statea, which the Preaident deeJD& 

aatlafaotCII';r. 

'- !he Pl'eaident aball detel'lline the !air nl:ae 

ot an;r de!enae artlole or other oonaideration or benefit 

reoelnd 'b;r tho United Statu !roa the United Iingdoa; 

and the United Iingdoa ahall be credited therefor on 

aooount of tho defenae artlolea an4 de!enae information 

trana!erred to tho United llngdoa hereuuder. 

6. !he Unitod Iizl&do• acreu that it will DOt, 

without tho ooDHDt of the Pruident, truafer title to 

or poeaoeaioa of &DJ de!onae artlole or a.fenao in!or-a­

tlon, true! erred to the Un1 ted IiDgdGa heroUDdU or 
~~ 
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puait 1ta .. 'r ~ 'ut aa oft1ev, -.loJM• or 

qat at tilt MW "•&' 
a. If, &I a rttult ot the trantftr to the 

Unite4 IiDg4aa of &DJ 4tfiJllt artiolet or c1eftnat in­

foru.t1oa, it 11 ntoetu.rr~~~. for the Unitei IiD&iaa to 

tab &D1 aot1oa or .U &DJ p~.J~Mnt in oriar full1 to 

protaot, purllWlt to the .lot, 1111 of tba rlghta of &D1 

oitban of the Un.itai Stat .. who bat patent ripta in 

and to &DJ tuoh def.n~t artiole or information, the 

Unite4 I1Dg4oa will ao 10, when 10 requested b7 the 

Preei4at. 

1. '1'h.e President •7 exeroiae 1111 power or 

autbor1t7 oonferrecl on h1a hereuader througllauoh of­

ficer or ageao7 u ha lhall clirect for th&t purpose. 

!he te~ •c1af ... e article• and •clefenae inforwation• 

u u .. cl in thil .AcrtiUD.t lh&ll ban tba •- Manbg 

ae clefiul. 1a tht .bt. 

8. !he partill to thit J.gr11unt, &U the 

offioialt ''P''II thh J.gre•ent on their bthtlf, 

eaoh for 1t1elf, ~elf, or th ... elTet, repretent mel 

qr11 that the azttuticm &Jill clelinr7 of thil .&cra-t 

ban 1a all ra.,.ota beG 4Dl7 autMriMcl, aa4 that all 

aau, eos41Uou, ...a llpl fonalltill 11bieh d 14 

ban bee puforMcl aac1 ea.pletacl prior to the •k"IC 
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o! thla .&cr•-nt haTe 'balll partoi'IU4 u4 oollp].atal 

u required b7, aDd in oontol'llit;y with, reapeotlnq, 

the lawa ot the Unlte4 States an4 the Unlte4 I1Dgc1Da. 

II WITlESS 'IIIERIOl the partlea hereto hen 

exeouta4 thll Acr• ... nt in 4uplloate. 

THE UNITED STATES OF .DIERIC1. 

(Title) 

HIS Wl.JISTY'S GOVIIOOI!N'r IN THE 
UNITED mGIXIL 

(Title) 

317 
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B,M,JJ'I 

.AJ'tbiiJ' 
Pul"fill 

B,M.Jr: 

P: 

8. M.JJ' I 

p: 

B.M.Jrt 

P: 

B.M. Jr: 

P: 

H. M.Jr: 

P1 

.. u •. 

Rollo, BoiU')'. 

..... 1), 1t'l 
)Ill p.a. 

Ar~J', I WOD4oJ'04 1t it woll14 tlo JIIU ao 
OOD90D10Dt it •I 001114 100 JOII later 111 
tbiO a1'tOJ'DOOD - hello' 

BODJ'J, 1101114 1 t - 1D Ula t 0010 - I ba90D 1 t 
U11thill& ••J'J opooial - bo a1 woll toeoll'l'Ow, 
beoauoo I ba4 aa appo1nwont troa 5:00 
to 7:00. 

Well, thaD U woll14 bo .ao!l bettor tor •• 
it JOII'•• sot nothiac opoo1al •••• • • · 

Well, I ban notbiq 1poo1a1. In Ulat 0010, 
001114 I 100 JOil tbo.. WIIOJ'J'OW OJ' ooaotlae 
botoro 1t gete too tar' 

Ob, JOe. 

lo , luaJ'J'J, I aeon, non Mon4aJ. I ban111 t 
U11th1118 opeoial, 1t '1 Jlllt tbat I waDto4 
to lla•o a tallt w1 tb JOil. 

Woll, then 1t U 1 1 Ulat waJ, thoD 1011eUae 
8Qbo lla tuNal. 

WoU.t we'll loan U llllt1l tOIIOII'l'OW IIOJ'Dift& 
aa4 1' U pt 11111 8J'o4J to keep in touo!l wUb 
IIJ'o. nota tor tho Uae tbat nUl 7011 bon. 

!bank JOU 10 •ob. 

ftno. 
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llarcb ll, 1941. 

I'IU11p 'fouQc, Bllq. 

~·· , ...... ea.i\t.M 
'-a')'~t. 
.. ac-. ""c. 
llNr Mr. IOIIJII, 

!be Brl.u.ab lln'al Attache bu just 
NCMILYICI a repq to a cable tc the Brl.thh ,.._1l"alty 
111. til reprd tc lbe teo oou t CUUd out tera wtdc h w 
hope will be rel .. aiCI to ua b7 the U. 11. TreaOUl')', 

!be ~t,y ..!YiM aa .tol.lcrq, 

1 , 'I'hl6 eo ott• o.t t.eD Cllttera would be ccrdl.al4' 
Wlalcaud. 

2, !b& !be YNMle would be acceptable 1n preaeo\ 
CIIDdi.U"" 111.11> lDw &cle ...... Dt on4' 1 hi&b 
&Dele _, tc be .titted 1n the United JaJ>pa. 

) . a-itioo .tar S" .,.... would be requ1riCI .tl'Cil 
UD1ted lltetu, both OJt.t1 t IDCI r•el"t'e, 1Dolud!ng 
pnoUoe. 

4. 'ftla\ the ,_ ~ b.wiog a apeed o.t 20 knot. 
.U.S be o.t emsfd•abl7 greater 1'llu t.ll8l the 
.U. ~· Ibi d> lila a ~ o.t 161/2 lax>te • 

... the lla7 DlpU't.MDt hu beaD preeal.ng 
for taia 1D1Qnat1DD 1 t.JII ilr'l t.18b lla'fal /.t tad> I, tbroll8l> *• U _. d>t.st.DICI, lila siV.P it. t.o the di.Jeot. 

Io..-a '"IY tl'Ul.y • 

(stcaiCI) c. f, BalleDt.7JII 
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subject: 

..... as= ca ••• CjiiTICIN 

8eoret&r7 Morgenthau 

H. D. White 

'l'n>ee of Coapeuat1on Wh1oh BrUUh ll1&bt G1n the 
United 8tatee for 8uppliea 'l'raneterred Under the 
Lea .. -Lend Bill 

ror oonYenlenoe, U!.e po .. ible t)l)ee or coapenaauone 
are grouped 1nto the follo.1ng e1x hea41nge: 

A. lletume4 Mter1a1 and equiPtNnt 
B. Raw .. teriale 
C. 11111ta!'7 equ1punt an4 fac1l1t1ee 
D. rtnanc1a1 aneta 
E. Eoonoaic and pol1t1cal arrangement• 
r. 'l'erritoriee 

A. Ratum or Materiel an4 Egulpa!ent 

Solie or the 1 teae that will be eent to England are of 
a t)'l)e that oou.ld eae1lJ be treated under a lea alng arrange­
unt. Sb1pe, eol41ere' equ.1punt, e1gnall1ng equ1~nt, 
alll&ll &rae aDd eooree of iteae left in good co11d1t1on after 
the war oould ea11l7 be returDed. 'Dle ecoftoaic an4 lll1ll t&rJ 
Y&lue of .uoh 1teae to the 11111\ed Statu athr the war would 
r.ot be great if proepeots t or eueta1ned peace were good. 
~onetbeleee, 1n a&nJ oaeea theJ would h&Ye eubetantlal Yalue 
i n thle OOUDtrJ for oiY111an ueee 1n eaergeno1aa euoh aa 
fire, flood, c.c.o. oaapa, eto. JI:Yen, however, 1! their 
value wae not great to the Un1 ted States their return would 
eene a ueefiJl purpose in llak1ng the final adjuat•nt of aid 
to England eae1er. 

'l'bere 1e a second oategorJ •h1oh would lnolude equ1p-
lllent heY1nf 11 tUe u .. atter the war, e112leJ' bJ YiJ'tue of 
their cone derable depreciation or rapid obeoleaoenoe. 
ll1Utar7 planee, art1llerJ alld lll.tnit1one a1gbt fall 1n that 
oategorJ. Whel'e U!.e 1teae han beo()jle obeolete or of Uttle 
Place Yalue, the oon41t1ona of p&)'Mnt a1&Jlt be eet 1n tarae 
or 1taae of eia1lar but oi't'111an obaraoter. lluoh an arrange­
ment would han the ti4Tantage of aekln& the J'lturn ooJIII)&J'&t1YelJ' 
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Dh1111oll of aw.t;arr 
.... U'Oh 

eatY, aD4 •oul4 &Y014 all tbe •rueter PI'Obl.eu ar1a11l fi'Oa 
a aettleMilt 1n tei'M of 4ollare INeb aa U'OM aner 1Ju. 

Whellever, howevar, tbe zoetum woul4 be 1n tale fora of 
newly-pzoodaoed eqa1paent there woald be oppoei t1on to having 
tbe Br1tiah factories bailding aaterial tor ~rioan aee 
whi l e there ex1eted in the United 8tatee a large volaae ot 
unemplorment and idle eqaipment. 

B. !Ia• llatezo1ala 

1. The United 8tatee ooul4 obtain large qaant1t1ea of 
Br1 Uah rabbezo, t1n, wool, etc. , for atoolt pile a to be aoouau­
lated after the war. .t.aide tro111 haT1ng oonaiderable a1lU&l"J 
valae, auoh a atock p1le could be uaetal 1n pr1ce and inven­
tol"J cont rol . 

From the Bzoitiah po1nt of view, auoh reparaent woal4 
not be andalJ burdenaome proVided the ~nt waa aade after 
the war and not wh1le the war waa on. After the war auoh 
ehl p:Aente would not seriouely d1111nieh 10uroes of foreign 
exchange available to the Br1tiah beoauae the export ot those 
mat er1ala woald preeuaably be to eat1efy an otherwise non­
existing demand. Baoh an arrangement would have the further 
advantage tor Great Britain 1n that it would stimulate 
empl orment and bue1nees activity a t the ver7 tiae when 1t 
would pzoobabl7 be .oat needed. 

2 . Azorangeaent w1th reepect to tature ealea :policy of 
Br1t1ab raw uter1ale. 

In l1ea of accumulating a stock p1l e of atrateg1o 
coiUOd1 t1e 1 or 1n add1 t1on t o the aoouaulat1on of such a took 
p1lee, 1t a1gbt be poea1ble t o obtain oou1t=ente from the 
Br1tieh rela t i ng to the creation of interna t i onal coamittees 
• 1th aatborHr to t1x quota and prioee with a vte• to 
assuring the AMrioan con.uaer repreaentation and favorable 
t reat1111nt dur1ng 1:1le poet-war decade. 

). 0Wnerah1p of a1nes, plantationa, eto., which produce 
strategic r aw aateriala. 

A tranafer of ownerablp from the Britiah to ~rioana 
of aaoh propert1ea would obv1oual7 have eoae econoll1o value 
to the United atatee. Where auoh pzoopert1u are looated 1n 
the Weetezon Baa1apbere ther would have a atrategic value aa 
•ell aa an econ0111o value. 'lha valae of pzoopert1ee oute1de 
the w .. tarn Baa1apbere woul4 depend apon 1:1le pol1t1oal e1tua­
t1on in thoM azoeaa. 

• 
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D1v1a1on of MoDe'-rJ 

lleaaarch 

0 • M1l1ta!z lqu1p!!Dt an4 rao111t1aa 

1. M111t&J'1 and taohllioal. intorwau 
and patanta oonat1tutaa axoellen• on, 1noludlng dea1gna 

ff 1 • oo~neauon althou.,.. 1t 
would be d1 1ou t to place a .anetary value on such ~roraa­
tion and dea1gna. This l atter feature aa7 be an advantage. 

2 . Joint uae of a111tary and naval baaea. Joint uae 
ot b&au auab aa Singapore and Halifax 1a a pou1ble fora of 
conpeneat1on. But their uae 1n th1a aanner 1a dependent on 
queaUona of military and naval pol10J. Ot courae, no 
~netar7 value can be placed on such oo~naat1on. 

3· The rlgllt to use repair tac111tiea 1n var1oua 
Br1t1ah baeea and porta ie an additional f ora ot co~naation 
wblch augllt be of considerable 'Ya1ue to the HaVJ and Merchant 
!Iarine. 

D. Financial Asaeta 

1. Latin American aecur1t1es and inveatmen t s. These 
to tal over $3 billion nominal value, but market values are 
muoh leee. 

The political and atratAgi c economic values of Br1t1ah­
owned properties 1n Latin America are, in many instances, 
moro import&nt to England than the dollar value. From tha 
point ot ~ew of tba United States their e1gn1ficance would 
lie in our ability to ut111~e thea to atrangthen our econoa1e 
pn~ pol1 t1oal t1ea wi til Le.t1n America. 

2. Br1t18h 1nveataenta 1n Aa1a, Atr1ca, etc. The 
nominal value of Br1t1ab investments 1n tbeee areaa (outside 
the Br1 t1 ah Doa1n1ona and India) 1e in excese of $2 billion. 
Their aarket 'Yalue 1a =uch smaller. The econoa1c value of . 
tbeee bold1nga to t!l.e United States dependa largel7 upon the 
ou tcome or the present world conf lict. The Br1t1ab would be 
naturall 7 aoat reluctant to part •1 th these 1nveatmente. 

}. Br1 t1ab investments 1n Canada. Theae 1nvestmente 
amount to about $2 b1111on and havo a far greater degree ot 
liquidity than Br1t1ab 1nveet .. nte oute1de Korth America. 
However, Britain 11 already 11qu1dat1ng her Canadian invest­
ment a at the rate of perbape halt a billion dollars a year 
ln order to meet he r ant1o1paied current Canadian oommlt .. nte. 

11-. Gold and dollar balancaa. Preeant gold holding• 
or United ~1ngdoa are negligible. Tbe Empire gold production 
during 1941 ($515 a1111on, excluding Canada) 1a alJ'ea47 
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t,llooaM4 to ... , ,.,._,, lllletl7 to UlllM4 1'-.tn 'lheUier 
EDglud wlll 'De ala1e to ..._,_ .. u, 1014 out ot b. 19~ produotion 11 .... r'-.ln. r 

5· PrlYate dollar baluoee ln ~ Unlted state !be 
amount to about tJOO alllion. • one ot tble h nai~ble ee 
1naa1111oh •• the Bl'l thh 'l'l'eanry haa atated that the prnent 
leTtl ot theae balanoea la naoeaaar7 ln tba oon4aot ot 
Brltllh prlYate bualneaa. 

6. Unlted ~ns&oa lnTeat .. nta 1D tht Unlted Bt&t.a 
both 41Hot inYta~nta and aeoul'l t7 hol41nga, cannot be' 
lnoludad beoauae the7 al't pl'tauaably &ll't~ allocated t or 
at.le to OOTtl' dollar OO-''-enta all'ta47 aa4t . _ 

1:. §oonoalc and Poll t1oa1 .t.l'ranpaenh 

!here are a&n7 poaalble eoonoa1o aDd politiot.l arrange­
!Mnta wb.loh would be ot the SHateat Talut to tba Unl ted 
Statee. Exaaplea ot auoh eoonoalo and political. arrangeaenta 
are: United States l'lpraaenta tion in the peaoe oonterenoe, 
agreeaenta about the poet-war aoonoa1o pol1o1ta ot the 
Br1t1ah Emplrt, J oint pol107 With regard to act1Tit)'1n 
certain areaa ot ooamon lntereat euoh aa the rar Eaat, Latin 
Amerioa, eto. Howenr, it ia doubttul thJ.t the Br1t11h can 
or should be expected to aake theae arranpaenta at the 
preeent tl ... 

r. Terri torle a 

r~ tranattr ot aoTereigntJ oYer British oolon1al terri­
torlea 11 not dltlrable eoonoaloally or pol1tlcall7. '!'he 
hland and aa.1nlall4 poaaeae1ona ot Brltaln ln the Aaericaa 
&re an eoonoalo burden r atl:t r tb&n an eoonoalo auet. It ia 
pol1t1oall)' 1.111dnlrable to g1•o tba lapl'tuion tb&t tho 
United 8tatn and Qle Unltt4 IlngdOll would enpp 1D tht 
tranet er ot aonl'llgnt)' onr peoples aow ln tba Brltllh 
Commonwea1th wltbout oonaultlng thea. !beat obJeotlone 
nppl)' eTtn aore atrongl1 to Britiab oolonlal poaeeaa1ona out­
aide t hla Healaphere. 
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I SIRI..:llY cu"iiDf.t HALl ...... , .. , 

A telesru of llaroh lll, 19U, froa the Alleriou Coa­

eul at lulllling Nade eubetantiall7 aa followel 

A few 4&7• ago the Mekong R1nr bridge wb.ioh wu 

wreoked b7 boabing on Deoeaber 14 wae put into eerYioe 

again, aooorcUng to intor.ation whloh 1e thoueht to be 

reliable. Por about a week thtre ha• aleo been 1D operation 

aoroee the Mekong R1•er a pontoon bridge. It u eald that 

there ie now no delq ·tn trattio. In the boabing on Peb­

ruarr 27 el1gbt dau.ge U eald to baYe been intl1ote4 on 

the Salween euepeneion bridge, two oablea of wb.ioh were 

eeYered. It wae reported aleo that a pontoon there wu 

hit. The paeeage of truoke hae, bowe•er, not been inter­

fered w1 th. Por the week ending March 6, epproX1llatel7 

700 truolta Cart7ing an eetiaated 2200 tone wb.ich was tba 

anrage figure preYiouel.7 arr1Yed in IWU11ng, according 

to the lateat unofficial figuree. 
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laellhc'M 

1110, ..... 11, .. ,.. .. (~U. Cia) 

--........... _ 
.... , •• _..._w, 

Ill aa .,, •• .. u~ ,......., w \be ~ e\oeiiMW.n -hi 

of \be lel.U....., Dr, r.k, \be ,..._1 ... \ ot \be IIQ _.. -nl s.pon.\ 

e\e\-ah nlaUw \e \be.__,,, Jlllllq 1D....,.... ' ' pri'f&tl MlMee 

aD& tlla ltai\aU• at Url...... le alae _.. Jllllllla aM.lUOMl .. ._ oa •'a-1 
earlllca 111t4 • \be"'~ et hnut''• tanlp \1'8111 11- \be .... ....._ 

JUlt ... -' \loa\ la \be - hhn tneue ne\rleu .... aa oarpora\t 

(;t 4l.'rl .. a41 ww14 '- S.,.ll4 ...,..r wlalell Url .. a4a la ""'" ot t1ft ......t4 '­

ro.\Jeo\14 \o 1 JI'obt\1Uw \uaUoa•. • e\a\t4 \be\ \b.t 1- e\ook :a. willa 

ozpln4 a\ \be •1111 et lHO u4 &lob. l.&p: .... UY141a .. la "'"'" ot e or la 

•- ... ,, II' U4 ao\ eobe \be JI'O'bl• ot 41'1'1 .. 1111 ne\rlaUoae ,..,_1•. 

41'1'1 .. 1111 t11aa .,& 1a \be ....-1\ ot aa ' • 11pl\alhaUoa of \b.a ..._u .. 
Co.paaill 11114 \lla\ UrlMIIIla, \laawefwe, .... eel¥ Jl&l4 • ll ftl%7 ...U JU'\ 

of \be M\'Dilll, lftea\14 •pl\al. -doa ...,..lea, '-1< ·~"'· wUl '­

offtnt aa .,,,....u_, et •ooznt\llil" \Iota eU•Uaa 'r laanaalDc \b.au •'-* 

capl\al, .t.eeanlal *' \be ..,..t_, ot \be h .... -.,t\11 ..n.• la - •....-.• 

\b.u lftlw" hair llftUit4 • -lu ..... , tow Jl'l'f&tl ....,.....u- to \b.le 

an.\ 'r .a.i lu 11 ef ..._.. _. ~ _. ent-•4 \be lelall'• pu\ Jllllii!F 

la \llla ... ,.., .. ···--·· • alii ....... \b.a • ._,...... pollq ., 

• Regraded Uclassified



. .. 11 .. .,._ ...... -- - IIIII M *I* Ia .. ,... 

.w ......... , .. ,.. .. ,., ... 
iWi I • 

,.. etrss1Jr • .,. , a :pt •• -.._ '• •• ' a , ............ 
u4 to Hl,r • --~- .-nat-. 1M ..... tllat II ....... _. lit ,.,.. 

J*Z04 \ o ... - .-1 rillb tun - DO ~UfloaUoe fll' lte tvtMr allt­

Ko eleo I'Jfernl to tM t..- ill etoek qu\aUoee elloee tile .., e\er\el tllat 

11ao nnlte4 ill - ....,... rllll.1ac a ~ln ••••- u..a letoll 11oo1ta - a 

11\laetto" atoll lie ollanotel't- M " halur'. 

I SJI 
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.......... la,llll 

.... , ......... w.. 
Socrotar,r of 1\a\o, 

'&all l.qtoll. 

950, Jlaaooh lll, t .... (loctl.oa ho) 

Spoakiq of war fluMI.ac halt o\ate4 that the Oofti'UIDt'a poltq­

t o ••t u cr-at a )~art ot war expea41t,....o u pontltle traa tax r 11•-•· 

!bo U4M4beq oaq ooM!Uou ot tha 110~ ...,.,., peraito tlla lleidl to 

ltorrcw 0
u;' _, at DT u-• halt .U.4. 'l'bio ltorrCWI.ac 1a tacWta\M 

'117 .. cord. ~~aUoul .. naca. SaYiDCI 41poo1te with aanaca aa4 other 'bub 

totala4 30 blllloa ..,..,. at tlla ea4 ot 1940 MCorcUDI to ~~ .. a11lt wb1cb 

h •wortll!r ot P"•ter <Jei'MIQ'"• halt .... , that 4ur1q tho tirat oUtMn -tlla 

ot tba war tho GI1'MA aaUoa ba4 .. "' &PJII'OXI.utlq u IIIICb u 1D tba ol.z 7aara 

proead.lq tlla war. It w1U bl l'loallM that tba III.Diotar of PiDaDca .. .,...tq 

placed. tba total 1Aar1Ue 1D -~ upooUo o1Doa tlla bl&lmli.D& ot tlla war 

at 8 billloa ...,.,., 

DealS... w1tb tha IIODitalT oUuUoa halt aa14 that tho O....a - ba4 

otoo4 ita war , .. , aa4 that 1D tha put 7ear tlla llelcbl...,b - blc.- tha 

1 cloaillatl.ac .........,. ot llarope• wbll• \be poUD4 aterltDI ba4 larpl7 loot ito 

character of aa 1atenoat1oul CVI'IJICT• lo .. JeoUac tbe cold. otaDdard. torel.p 

tra41 GII'MIQ' ••lh ot 80 ooaproahe', halt .. ,...11e4. lie otated. that tbl 

B.otcb'• atUt.U aooald. ut bl ol:l.aDCM 1o' eoonoato are-ott aa4 that till colt 

o\&Mar4 la ~· to ;..._ ~· U wu 0alnaM
0 attar tha world. 

war tor pa'JIO- of.,_... poUUoa•. 
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:ar1\ala all4 :rr- w ,..,... .... 4wla& t11e ,.., 1 .. • _,. a1u....p u ~uw 
\ba\ \loll pia- la Jllri ._ h llScUr pr1-. 

Pl•- laf ... Cr •• u&ll_u,. 

(1104 ....... ) 
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TO Jlr o 'lld.\e 

- IP'· Olark 

SUbjects· o- 111plo1tat10D ot Dealark 

De-.1< 1a - ot the t• CIOCnlpiecl OOWJtr1aa 1lb1ob cl1d not 
otter~ re~ to O.Uwq, llu Doaaarlt, 1lb1ob •oooperat..s• 
111th the - order, tved better than other -tr1u 1lh1ch toagbt. 
QeniAIQ', tor e:rwapl•, llo....,., PoUt~, the- -t be 1M· 
111tert~• 111th the ao.-1 lila ot tbt peop.a, and in p&rt1calar 
111th the o1..U •c!w1n1 etratinD, the court. &Ill the Cbllroh, baa bee 
IIIICh leu bereh tban in ~. Further, ~- 1a 
pa14 tor, 1Dclud1AC t.be coste ot oOC!IlpaticD. But a- uplo1taticll 
ot the ecoDOC.c reeouroea ot »-arrc baa been u tboroiiCh u it hu 
eleell!lera. In both MD.tlee, Dezllark bee be.,... a lllilcb c<lfl tor 
0&1'111&117• Tb• depJAt1on ot Dazdeb agricralturaJ. oapitaJ., 11Mch bu 
aooallp&nied Qe!Wn locti.ag, IIIAI<es 1t onl,y a question of tiJoe 
(perhaps a ~) uat.U the CCIII 18 417• 111 thllt tilDe what bappene 
to n-rk 1l1ll utter Uttle to oeruu;r. 

What 0!!'!'!!!& baa Obt&in«< 

Betore the wv, DeD1eb aport•, 11Mcb are priaJ1.l¥ asricraltlzr&J., 
went in lazosdt -..at to oreat !1101u.in 11111cb took 52 perc•t ot 
llaD1eb aporta in 19)9, mlle Qeni:QT took onlT 23 per coa\. In turn 
Bl'1tain f'Wl1ecl 33 per ceat ot DaD1eb illportl and~ 'Z1 per 
cent. 81Doe tile 1mU1oD. pract1~ allot Dom1eb trade ba.l bee 
111th ac.q, a.q,d81fdm1ng b7 the 111llt&r7 authorities .... t be 
cCID81dered u a pa-t ot DudJib cqx>rte. 

Ja 1'»9, ~I< prod..S /1)2 wlll1oo poiDia ot batter 
l!9tW ot 1lbiall all bd 73 e1"'"" pollll<le •- aportecl. 

Jlol s' l;r tbe DIMe prod- tbe1r -.bt. 1ll blltt.r ..... 
Je&r - -• \MD 130 ~· per aep!.ta, Tat, beo&1188 ot tbe lar£8 ~ to ow -, bater b8d to be reu.ed 111tb11l m ~ba ot 
the -.pa11inDJ ~ l'llld.oD8 - _, \o about 3/4 ot • pollDd ot 
butte per "* per puaon. 
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-a- llbilla orr ....... 

lD 1940, O.r.mr 11111r be eetSMtect to 11m obtaiDed not 1-
than Z75 w1ll1 em pouada ot b'Utter. Tbio eat 1M to 11 bNed 011 
Denmark'• prodaotin capao1t)-, aDd tbe 1~b ot the ooo,..t10D 
(nine 1111111t.M ill 1940) with 111 all.annoe tor the ebarp cl.eoUDe 1A 
procluot1on ill tba laet tour 1111111tbe ot tbe ;v.ar. SiDoe a-. 1A 
1939 purobaaecl. oa:Q' 96 a1ll1M pouada ot butter troa n-J1t abe 
roceincl. ... edd.iti.oDal. 175 ll1lJJ.on J)OUDcl.ll ill 1940. ' 

The Dlln1* t- bu beeli. reca1Y1Ac atrao~ h1cb 
prioee tor h1a hotter (4S to 501 a pounc!.) , prioee wb1ob are~ 
based OD ~....al 0... prices cxa:c;ez t.ed at tbe arl.itic:lal. •etqe 
rote WbJ.oh _. ..WhH.., bew.., tbe krone lllld tba art< a be 
bAa tberatore a ....tee!. illterelt ill the cont•- ot u..' a­
rarket DOW that otbc aport ....tete are o'Ut ott. It 11 lllp8Cite4 
tbot Danillb batter PI I c\ioD will tall ott abarpl;r ill 1941, bowatw, 
eilloe Dulieh cattle atoolal beYe bee creatl.T cl.eplatect. PN<twtiaD 1A 
Deoaaber, 1940, wu dan 3G-3S per ceat tr<a tbe praYiooa Doo..tar. 

IA 1939 tbere wu 3,300, 000 beltde ot cattle ill~~ ot 
~ t.beee belt ben eithtr bee alauahtered or r.........S f1'Cia 

DeDo&rk tor r eeett.J m=t 1A plaoao where, acoorcl1.ui to tbe 
oorune, "peaturee are better". QeriiUv" bu obtaiDed at 1eaet 1,SOO,OOO 
boad ot oattla, e1tbar u etook or •• ••t, ud tb1o eatiJDate pro~ 
erre on the ooneenatiw licl.e. lD 1939, o--r~< cported to Gerll8llr 
onl;r 150, 000 beed ot cattle aDd 2l. odll.ion powldo ot beat lllld Yell. 

It 1a apeote4 that beoall8e toclcl.er 11 _....., turtber ~· 
will beYI to tate place ill 1941. S1Dce tbe Dlll1ab .CCII!~ bu bee 
b~ 4ep-s-t GD aMeae, \Iotter aDd -t cporte, the l.oag-run 
atteota on her IOClCICIIV" are .....,- ..n-. Dllb1ab li....tock bu bee 
diYilopecl. ~ ,.era ot acientitio bz "nc" ud the ll1ll< 1i.e14 
ot Denim cattle 11 h!cb• 'l'be prodllcticm ot batter aDd cheese tar 
export 11 cloeeJT tied ill with ldlk prcdliCtiOil. In Oetober' 1940, 
hfle&uae ot t.M ~ ot •ttll, ll1ll< productioo wu doom • 
tb1rd below tbe nc- or tbe prmou ,..ar. SiDe• tba tet coat«<t 
ot tbe ll1llc _. a1ao lclnr, prodwtiCIIl tell - .,re then 1e ill­

dicatect. 
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o! her poal..,. :1.8 urat.Mr ~to_. n: ,... 

D1Yia1aa ., '• I' llil' 
'I Ill 

At t'- "- ., the 1Dnllioll tbere were 3,o66,ooo 1>11• in 
.f!e ~. Ill Jlll11&r7, 1941, t'-re were 1 968 000 a 4ecl1ne 

ot onr a 111lliorlin ten -the. Export~ ot'u.,~ bop to 
Oel'OIIIDY -te4 to 136,000 in 1939 1114 to 750,000 in 1940; in 'falue 
this repreacte4 m 1Donue bCil 2S 111l.l1on to US ll1lllon kroner 
Oe~ in additiGD rece1'ft4 perbape 250 ltl.ll.1on polll>(la of baccft ~ 
b.8ll in 1940. 

he before the._.., Domarl< b&4 b&4 cU.tt1cult1es with 
Rol11re her rol.1.1r11 etookJ oare mel l,oo...,tin.s of the State ~ 
Stool< WiJB, _.. to G01 1, took -the to retum, SiJice the 

1Dnllioll th:U probla baa ~ et:lll. .., ... aerate. '!be 
cattle, butt.l" aD4 Ide• aported to Gezw.QJ ben beeD trenaported 
in Dal>1sh railJAI;r ~. mel the DaD1sh rollPic stock bee beeD 
hea'fi.lT <lraiMcl. !boo Di.reetor Gceral ot t1>e Stete Rai].lrej81 1lbo 
i8 also pr .. ic!olat ot the ~ ueooiaticm and cme ot the 
!1111 Danes an -.1\oa a pro-llui label can be hq, baa pnbJ1cl;r co ... 
pleiJied ot the ll61'1oua llbortege ot roJ.l.1Jia 8~k. One estilllate 
has placed the m.ber ot loc<a>t1fta t akon at 700. I! the ,_ 
proportion ot o.r-rlt' e trei.ght end cattle cars wero taken &8 the 
percentace ot ~thea 1 llerlll8rk baa loet around 91 000 treJ.iht 
and cattle oare. 

Betore the in'f&eion there were 1.3,000 trucks in J)ei'ICarl< 
end it i8 eet1Jiat.ld that not 1110H then 101000 ..-in in 
Deniah banda. The r est haYG bee requisitioned, 

Dabiab ehippinc 1s m illpOrtsnt part ot her national 
Shippil!c ~ ...S nol'll&ll;r contributes abcrilt 300 ,,,.., kroDer 

in the Danish balance of pepcte. .t.roUDII -~ per 
cent ot l)abiab eb1pp1ng 1a ,_ outside the ooetrol of o..&rk; tweaty-
88'f81l per ceat 1a under B:i.tiab control. A larp part of the 37~,000 
tone still in Dabieb beDda 1a idle; a part 1e in ""e in Baltic trede 
under acrr rt with~· FOrt7-three per c.,t of Danillb 
eb1WU. 1e in porta tbroagbcJDt the worl4 1 earn1JII ncthinc and 
coet1Jll hM'fi.lT for c1oc1t ober&••· '!be IIDII1lAl lose tc n--rl< '11117 be 
fl'CIII 300 to 500 e1111on kroner, ainoe 111117 eh1ppin& rates heft 

tripled or qadrllpled. 
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Oei'IUIQ" baa "'l'lintiaaed the ~ 
the illrportant lira of Bam.1.at.er and 1raiJI ~ 00DCI!rna1 iDcludiqr 
turned 011t t.bi.rt;T..tiYe ebipe With a sroee • to naru.:h at~P-7Uds 111 1938 
does not represent capacity production. In =tion :~~ t41a 
ina capacity which OerllaJ1Y baa roqu:l.ait.ioned ll>d the ahipa 111 tj;~ 
Baltic 'llbioh are availahla !or German uae oo"""V' hu tal< 
o! tho patrol and torpedo boats ot the ~eh lla-.y. ThJ.a :t~: 
done in the !ace o! the German prood.se to r efl)eOt the int.tcrit at the 
J)eniab cleteMo !orcea. Y 

'lhe Oel'UDII baTe C>rpDised the aploitatiOD o! Dl:n1eh resourcee 
t4roQ&h a e1Jiple CODt.rol ot acceee tc J)UI'chaaillc power. tbo a.,._,., 
pay !or aoocle and eerticea as well .. the ooata of occvpation in 
return for -.rk credits. Unlilce 001111triae 'llbich reeieted, the costa 
o! the oocupetion are ncw!Mll;y borDe l:!y 0~. In pract:ice, they 
are borne by ne.-rk 1 s1Dce the Dane a b&Ye been UDa hle to ut.ilae these 
credits. 'fba Gtm~~ru~ receive kroner 1 "Obile lloiDark 1a credited With 
roiohmarke in (a) the official clearina account coYGrlJie imports 
and exports (b) an unoffici&l and secret claarinll accOUDt for the coete 
o! occupation. In consequence o! the axtenaion ot kroner credits by 
tho Do.nieh National Bank, note-circulation and d-...1 depoeite bevo 
rapidly expanded and prices have aoared. The result ia a forced 
e&vinB by t he Danieh people "Obile tho Oanu.ne an ahla to obtain the 
goode th.,- want eince they have "Obat 11101111tn to an unlim.ted credit 
at tha Daniah central. bank. Under ouch circuutancea it io eaay !or 
Ool1081V to "PPo"' for all purchases end t o kHP up tho pretenoe at 
le,ali ty in all her Danish tronsactiona. Bllt n.-rt< baa beeD looted 
on a "Oboloeal.e acale, as tho )ll"eYioWI section on l)&n1.ob t rade with 
Ocn~~U~T baa ehoom. Tile credits in Genlan;y are reall;y ~ten. and 
b1cbl;y ill.iqu:l.d loans. ?or the preseut. tlwy are DeUl;y worthless 
tc o.-rtc. In the loc1g run, should Gel:11A!V' win, D«aork lld&ht 
collect . U Gei'IUIQ" loses, Dea:ark will n8Yer collect, and in arty 
case ehe coannot use the credits at the prca1111t ts-. I)8U:I&rl< 1e 
able tc utw ... rei~ ODl;y tor gooda "Ob1ch OeJ'IWV' can spare, 
and J..oold.nc at the raPidJ.¥ accumlat!.nc balaDcea, ClOnlm17 appo.rctl;y 
1e -uJ.ina tc spare IIIDCb. ~k receiToa ..,... r- materiala, 
netala and fuel ldliob sba needs but tar bel<:or bor JOin1m1D r"'!Uir-a. 
'nle IJO,nea are able to bu;y onl;y a lim1ted rqe o! good• at ~ prices. 
In pert thie 'UiT be considered a deliberate plan to strangle DBDiah 
induatey tbrouah a HtlsAl to ae1l oaaential. industrial oateriale . 

There are four pr:lncipol a011reea of the Nrk credits which 
Oan1111117 uaoa :1n obta',."W goods and oerciee .trou D«aork• (1) 081'11&n 
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JA:T eta tor ldliUIT or- ...s tonifteats- m Dll-.rlt c2> 
~""te to u.. OOIIIIR'1IIc r_,., (3) ...,eat. tftr 111111& -Pone 
(4) ~~ t.o tile ~ Dm•• 'IIIIo 'llll)rlt 1A 0--.:q llar1Jai 
the tirat folD' 111111 • b&1t ~ tbe oooup&tiOD oolrta we;., id 
1n the 1crip lll&l'ka 'llbicb G~!ma!V' alec uaiCI 1n other oountripa 
Tbeae lll&rlta were Nde-.4 by the Ilan18b HaUiollal. BaDk. At :;, enl 
ot Augulrt tbe uee ot aorip -.rita na diaoontimlod and tbe a....., 
autboritiee are - 11.,.. kroDer 1n aobance tor ark oNdita. u 
tar u DellMrlt 1a -emed, there 1a no real d1tfe1'8110a bet'nc 
the two Mtbodeo Both tile official ...S 12110ftio1al c1.Mr1Jw 
accO\ID\8 beve ~ ra~ and tbe ~tion of ark bal..aDcee 
by ~k bu reecbecl a 11\aaerinc total. for eo -u a count17. 
Tbe total ~ &icb ~ .- .. ea n...rJt u;r be eatiDatecl 
t.o be at leut l , l.OO a1111on kroDer, &boolrt twice tbe orclim.rT 
buda•t ot the atete, &lXI about ..,. fourth of tbe Datiollal. ~ 
of 1939. It 1a poaedbl.e the balances are wen hicber· 

!be offl.c:i.al. ....,.heap rate aet by aero t between 
T!le__lro~ GeiM&Q ...S Demm'lt 1a 2 kroner tor l rad.cluaark. 

Ei:pfjifti! AltboQcb tb1a rate raprea.\ted the ccbance value of 
tbe artUic~ peaed Qerun rad.cbeork, it 1n no 

""f ocrreapondecl to the relative purcbaaina powers ot the two ourrencioe, 
nor did it repreHnt. tbe real value of tba Geman oCIIIIlW'Cial marks 
lihioh ord~ were aold at a hea'V7 diBCCunt. In c<apetition en the 
world aarket, the QetMD u.rlt, valued at 40¢, lla4 o .. aed t.o bave urt 
meeni.Qa. It ae replaced by the widely uaortecl varilrtiea ot c...ercial, 
tourist and obu1.t;J ll&l'lal with 'llb1oh GeaM&Q 3Ualed bar tcreiDI trade. 
Since the world prioe l.vel after the iufteion no loacer attectecl 
Get'UII t....S. with Deaark, tbe old paued rate of the rei~ 
was ....t&bliebad. In cllll8eq'QO!DCI, DC1ah 1ood• have baa> ch•p tor 
~. 'llb1le a- cooda have beaD....,.,. b111>-priced for~. 
Tb1a bee beaD .., illportant cmae of the loP-:Iided trade betnen the 

two countri•• In recent JIIDIItluJ, ~-, einoe llNI1ab pricea bave 
been ra~ rUiDg, 'llll1le pr1cea 1n GeiM&O be•• beaD ooctrollecl, 
tho Illn1ab prioe-lanl bu beaD alolrly approacb1.l:1l tba t ot Ge.-rq'. 

In Apz'U, 1940, Wore tbe inveliOD, Deml&rlt """*! 
~'-'...IIKI!i ~ 43 ld.lllon laoDer 1D bar ol.eariJIC &c:COUDt, 
-;;;;;;;;;..----- einca ~ ord1Dar1l.T lla4 an unte..orable trade 

be.lenoe with aer-zo'• In )!q aa 0..-n "PUJ'Cba-• 
1n Deaooarlc moreaeecl a .,..., it• appeared OD the balance ehelrt ot the 
Danieb llat10Ml Bank: "Cl.eerinl AoooiiDte with Foreiln countriee• , 'llb1oh 
repreeeatecl crecli\e IIII1DI t.o nemarlt by Gerur<r and 'IO!lich inc........S 

t.hereatter -tb by -tb• 
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(MU11- ot a-z.)• 
Vq ,_ J~ Aucut ~. Oot. Rcw. Dec. 

?S W 192 284 ·338 3t10 401 418 

ThU ol.ariJic .aooount 1111r be OODaidere<l to lhow 0~ e purabaa .. ot 
Danish sood• owr ...S lboYe JliiD1llb ilrporte or o ....... tooele. In c....-1 
tbeoe purabueo repreoeat the earplu qricultlll'lll proc!ucto wb1ch to.,_._ 
~ went in lAirll part to Great Britain. In IWie .mtbe the balADce • 
rose rr- -4) w1111on to /. 418 w!111on, a~ aro-s ~ w1111on 
lcroner a math. llr the end ot l'ebruat7, l~ the balacee 'rill be ,.u 
aloal '->'d ~ _,,,..., kr<>Mr . Beoe-~·• production ot 4UJT 
prodlloto b&a beell dropping rapidl;r, the b&l.&Dcee baYe a balm a decreu1Jlc 
graorth in reo...t ..,..tba. 

Ift edditioD to these pcreb.uee, there era the coots ot occupation . 
and tor de!- which do nat appear in the puhHihed ota~a ot the 
J)anUh 11at1ow Bank. 'lbe tmo!fic1al olearins ecoouat. tor the occupatioD 
bee a...rajle<l aroaDd 60 wUHon krot>er a month, aDd w1ll total 110re tball 
600 lld.ll1on kroner b7 the end ot l'lbrua%7, 1~. It otOO<I at 466 
clll1on kroner in Deoed>er. 

'1'he BcoD9!11io S1tqation 1n 1l!m!ark 

The budget tor tbe fiscal :rear onclillB on ll&roh 31, 1940, 
~ ~bond a surplus ot 9.3 lld.ll1on kroner which wu traDl!.terred 
lj !!!!!!!• to tbe wrpl.uaea ot prerloua ,.are ae a re_...e tor pollli.blAo 

Mve de!1o1ts. l'or the first tiM 1n ...,..ral ;rears, it ie 
expected tbe balpt tor the tiecal ,.are, 1941 aDd 1942, will -
lara• detioitll 
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Two WMka before tile i.Dftllion, the £0V01"11111111b iapoHCI odd­
Taxation iti~ ...-g....,. tum-onr and cuatcou taxee, rt>eee aounted 

to a ten per ooat ed Y&l.or• ll\1r'tu on iaporte and a t~ 
O'f8!' or eel .. tax ~ el..-o per cent, 'ftlo taxee were 11ad.ted to a six 
100ntba peri.ocl bat, becauM of tbe bQdaet deficit, the taxee ill October 
were oontiDDod tor ...,tiler )'Mr, with a few el.1&:ht rft1ai.aaa. < 

n..ul<' • illdustr1al producticm ~eel a -.rlted decl.iDe 
l1!du!tr1.!l nen before tbe imadoc, Production dropped trca ll.6 
Producltio!l (193S...l00) 1n October 1 1939 to 104 ill April, 1940. By 

Ootober
1 

1940, a decliDe to 99 wu ~ered. A f\lrt.her 
drop 1n pro41>ot1Cil -· n1.deat duriDg the peat wblter . 'lb1e ran .... 
cauaed 'l:l,y the curta1l..nt of ra •ter1al ODd ~ illporte on 'IIIU.ch 
Danieh illduetry clepende. The new order baa .....,t that Dan1:ab illduetry 

1e bo1Dg ·~ atarved to death. ' 
'ftle eerioua ei.tuation ill Danieb &Briculture baa already b.n 

t.gricultl![e illdicated 1n .the .....iuT of 'll!l&t OmaiiiY &Ot frcct DIIZ&l'k· 
ord1Dar11Y 

1 
While DeMark ia aelf-autf1o1ent ill JDODT variet1ea 

or food, lhe ia not eelt-suft1aiG ill an1aal toodetutra (ncb aa o~ 
cal<ee) ~ 11b1ch lbe no~ ilop>rta around 800,000 tone. Sillce G..-.v­
ia UIW3l.a to eappl.y DeiiUrl< with ..woal feedetutta, a fUrther depletioc 
of Dllnieb acriCilltwal OIIP1tal. ia illdiceted ill 1941. J)eDish &Briculture 
bee probablT bMa pe%UM11tl;r injur,ed. G1Yen a f .. )'NrS of peaee ...,.. 
it 'III>Uld he.,., pert>ape, a chaDce of reoo.,.riDCJ at the end of eJ>Otber 
fUr of expl.oitatioc the chaDces of reoo ... %7 will be ella. 

,.., acricultural ait'Oat1Cil is QCIIIIlicated 'b7 tbo fact that 
ao Ull1 1JID11h f&r~~era ere debtors. 'l'be1r receipte ill krcmer for salea 
ot prodwlte to~ at h1cb pricea are a M8110 of pii;11Dg off their 
clebte, wbioh ..,.eel two )'MrS ago to 4 Mlllon lcroaor (20,000 l<:roDa' 
per hNd for the Dlln1eb tamar). In conaeqoence, 1111/1 CX>Ye, ncb aa that 
propoeed to eppreoiata the JcroDe, would be b1tter:Q- opposed 'b7 .-.v' of 
tile peuulte. '!'be lcl78l.t7 to the Mit orcler baa b.c bou&ht 'b7 ~~ 
the fuwen are ~ depeadent on QertiiUIT etnoe no otbor •rket 

1a anS'•b]e. 
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Coate at L1 v1llg in Demark 

Oct . 1939 Jan. 1940 Apr. 1940 
lll llB 129 

Jan. l9U 
158 

Tbo jllllq> troa J8DII&IT, 1940 to April wae cauaod in larga part b7 tile 
introduotioD ot an U per cent sale• tax. coeb of linng ba.., rieen 
110ro rap1cSl;r 81Dce the 1nvasioo (aside trooa tb1a tax) . 

Tbe rapi.d price rioo baa l>roucht a abarp drop 1n real ""iee in 
~. Tbo trede uni.ons and ei:rU eorftllts have rocent:b- obtained 
a riM 1n ncee, -.bich averages 8 per cent. This 1a a ...:u julq> 
1n relation to the great price rioe. Ordina~ wasee go up auto­
matioall,y with r1aes 1n the coat ot living, but tide provision 1n 
collective acro-nta -s ordered IIQ!!pODdad by the govenaeDt ehort:b­
a.ttor the oocupe.tion. The goVOl'DieDt has Nde atr<mllD\UI &!forte to 
oontrol prices throue;h docro&-laa but with little ~cess. 

Tha extension or kronor credits to tho Oono:~ne throue;b the 
Ban!drle: Daniah National Bank hae resulted in an expo.ns1.on at the 

note oirculatioo and at ehort-ter= deposits in the comcercl.Al 
ba.nlca. Tho bank-note circulation wbich amowtted to 609 mUlion krcner 
1n l!areh 

1 
1940 -S up to 7l8 mU.lioD kroner by !lOT ember wbils doma:oi 

deposita nre up trooa 702 e1111on lacaer to 923 lllillioo. Tbare was 
an additi<>a&l ..U r1ae ot 30 a1111on 1acaer 1n ea'fin&e deposits 
(larsel;r depoeita by tamers at taDds roosiYOCI !roo oal.es to C~en:>aDT) . 
Ceah holdiDga ot the banka rose du.r1ng the ,...ar bT 250 111llion krollar, 
beeauae of a decl1no 1n ~1all.oana1 tnt! the ccpamrtoo 1n central 
bank credit . 

Tbe tollooriDi goods are either ret1.oDod or are ldgi>-
Rat1rn'M prioecl and ~· butter, epe, cheeee, lllilk, leather, 

!!!d !!oar91V olDthins, snpr, eoUee, electricity, ps, tual, peoline, 
ot goocla oil., breed, aoap and !odder. Tha eearoi\Y of ~el baa 

been especiallY ..,...re. oel'IWIY cll.d promee to deli.,... 
rul but baa t aUod to do eo in tile q.-tity needed. Y&Otoriea have 
oloeed dawn beeaue no coolie a't'&11abla, 11h1le schools and -a ba.., 
not been heetecl. Tbo lack or heatlJllr made more severe a winter wllich 
MDt ~ratul"M to 30 belDir aero 1n Jutland . . 

{• . . . 
.· . ' . . . Regraded Uclassified



- 9- • 
D1Y1&011 of M U., 

a.-rail 

b lateet ft&vee ....U.ba .... Ql.,_t 

11.....J T ' ot lJO,OOO. ID ..W.t.ion, there are 30-3S,Ooo pe-
011 llbort.-tiM work. the cl.oaiuc ot taotorua becauee 

ot leek of oo.J. 8lld rn ut.eriala aent up ~O)'Mnt 1n 1940 IDd 
it u.r reaob a now high record 1n 1941. About 20,000 Dlln.Uh ~ 
eaiPloTed ware eent to Gen111211 1n 1940 under threats ot loeing tbel.r 
relief &l.lowanoee 1n ~r!c. These uncployod are penol.ttod to eiDd 
back to o-11< l2S Rll (2SO kroner) a 11011th. Ollder this ec:haoe tile 
Danos are pq1n& 2SO kroner a IIODth tor each worker hired 1n ~ 
8lld are pro~ tree labor to GeraaiV' at In addit.S.onal colt to 
om-ric ot lSO kraoer abo-re the ord1Da17 relief al.looraDce -..unting 
to 100 co-r. D> 1941 ther e -.:1 ba aa ~ ae SO,OOO Dines sent 
bac&uae of tbe apected _.... ~t 1n o-r~c. D> ecx>­

aeq- the r.itt.&llces of the~ -.:1 run 1n 1941 to 10 or 
12 ll1ll.ioft krooer a -th wbioh the Don1eh llation.J. Bank will bear. 
~ bas forced tile Daniah JOTermellt to introduce additl.on.J. 
-SUHe tor relief 8lld publlc: wor!ca tor the llftMPloyed, as well aa 
111up ld.toherul and rellet lltationa for the poor. 

Social apd Polltic:.J. Conditions 

'!'be adldD1etrat1on ..-ina 1n the banda of the Kin& and R1gedagJ 

the Prille 1.!1D1ater 8lld his Cabinet , with 1101110 chAJWeo, continue 1n 
power. llh1le control 1n No~ bee paaeed from the band8 ot tho 
leptiJD&te eov~nt and revolt there baa required the person.J. 
a.ppear&DCe ot Herr llimcller and hie qente, the sovemaent or Demarl< 
baa eacaped t.he bareher aapeete o! aenun rulA. 'nlat of course does 
not - the ~t. baa IIDCh !ree<!OIIl ot action, bat the press, 
the •c!w<nhtration and the eohoc:la a re lese tborou&hlJ' controlled 
than in llo~. The aenoan authorities ban, on oecallicn, interfered 
with the goy...-t. . Sbortl;r attar t he 1Jmlaion, the cabinet waa .._ 
orpnised to toke in -bor• ot .J.l part1ee. Tba leader of the co~ 
sarnt1na, a:r. (;briataaa 11/llar, whose blant epaecbaa pro-..1 the 
llasia waa toroad to re~ in August. Recctl;r, bacaue he held 
peUtical. .... .-t.inp w!rl.cb were attended b7 la:rp crowds, be waa 
required not ODl;r to pn up the le&darahip ot hie part7 bat to quit. 
hie Ri«adac -t. 'l'be aer-n authorities nearl;r toroecl out Prime 

w.ns..ter 8t.auDinc. 

We 1a probabl;r leas intoleraba 1n o-t'k than 1n oe: 
occupied ocuntriaa. The reasons _:r ~~ 11

,; :;t~c= ot the 

ot raai.t.anca to the ~0:..8 tho onlY Northern oountry to alloor 
Daniab people. SiliOe the Ge:no&llll boTe apparentl;r bean 
oooupat1Cil without reai~~ate desrea ot JJ.berelitr in order t o 
t.reati.al the people ~ ~ tbroU&b ooooperaticm• . '!'be treedool 
4~te ~~=., •but it do" ..wt, altboqrb oontrol 1a 
1a larpl;r ......-·- ~~.....rtiee to the tottent t.be7 oODIIidar 4eairable. 
G81'ted b7 the oa.&D ·-·. 

,_ 
r . 

. -. 
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'1M Dulillb people l/ line 110\ 1*'111\W \be1J' t ..u.ap 
(with at .. Uo1ated aoeptiau) \o \AD til& tara ot 8&bcMp ad 
viol-•. '!be prlDo1pal taru ot opeo protee\ 11aw bee Sa -
COIIIDIIIIIit;r e1nc1Dc ot national aonca, d...,netrationa ot attection 
for ltilla Ohrieti&D, the 'IIII&1'1Dc of the DaDiab colora Sa lapels 
and ~ 1Dd1Uerence to tbe C>OCUP7'1D& Oot'lltJIII

1 
Wbe, becawoe 

tbq marched Sa to •save• ~rk, ha ... been ..,clc1D&l3' called tbe 
•s&l: .. t1on ~. Oil various occaeiono sreat INIIIbera ot Danes 
sathered t~ut the count17 1D parl<a to a111s their folk eonga, 
1Dcl11d1.ns on one occaaioD people 1D 208 cities and tOiflle . The 
QeJ:W.D autboritiea han! DOW forbidden IUCb .,...,st:r s1ni1Ds· 
l.'ucb ot the DI.Diah patriot1!12 baa r<m>l.Yecl arowld l1Dg Christian. 
Ilia cla1ly ride a arotmd tom on borsebaelc 1 alcme, are aJn;ra a 
BUI>ject ot cheers 8Dd d..onstratiCIIlll tl'Ql tbe Danae. On hie 
seventieth b1rtbda.7 eeveral hundred thouand lllnee gathered 1D 
front ol AlaalieDbors castle to sreet hill. 

l!le intercourse ot the Danes with the Gemane 11 licited to 
the ~necessary to transact bueiDeee. A llndieh corre11p0Ddent 
1D Stockholm wrote that the Danes han tranetonaed theDsel....,e into 
a •nation ot ioiolee•. "llot a sillSle GenDIUI of the occupying forces 
has eucooeded 1D being admitted to a private hODo. 'l'ho art of oot 
aeoinS Qol'IIIUI m1d1ers, of seeming to look throush them, has reao.hed 
tho rank ot 111&8\erpiece. The fact ia that Qel'IODJ\a t1Dd themselves 
1D no.-rlt and a1eo ecmpletely ouhids it without haviDS the alight­

eat sround to COIIPlaiD. • 

A].thoud> Ute is oomewbat more tree thaD elee'O!lerc, the people 
have euttered eecmar:ically and trcn the despair 'IIIUch baa co• at 
aeeinS QeJ:W.D authorities and Qonlan trocpa ( nen uDder tbe1r 
• correct behavior•) iD control. 1lb1.le a.raan rec .. l.awa have DOt 

}/ A latter recaiYecl iD this cQIDtr;r f1'Ql o-r1c .tated that t he 
leel.iDSs o1 tbe J)aDe8 were .-I up 1D lluelat1ona, Chapter JJ, 
The moat aicJdlicant extracts (with - rearr&~~~OI:Io8llt) fol.lDir:­
.ADd 1 stood upon the a&Dd of the sea and saw a beast rise up out ot 
tho sea he doeth great wonders eo that be llllcetb .tire c.-e dOifll 
no-~~ 011 the eartb 1D the. aillht of 110n • •• and decaiYetb tbell 
u.at ciiN1l. 011 the earth •• • and cause that u lllNrl as would oot 'lll>r-

hi tbe illqe o1 the beast should be ld.lled ••• And be cauaeth all, 

~J: ..u, and ereat, rich and poor, tree ~;un.,:;.. ~/~ve .:n 
mark 1D their risbt band· .. aDd that no CI8Jl ' 

that he had the \llll'k. rd __ _. be k1lled with the nord. 
He that ldlleth with the no ....,. 

llere is tho pat1occe and t be faith ot the aaiDte. 
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Probab]¥ no ., ... tban S per c.,t ot tho popul.at1<lo wu 
1enu1Jial¥ ~thet1o to Rational Soc1al1• b6tora the 111'faa1cc. 
s... Nasi acts-.t waa famd 811011(l&r( a ~era, a f• in­
duatriaUata (although I:IDl'e contribllt«< .tlmda to the Daniab liaaie 
tor iMw"aDoa) 1 ancl 1D the am;r IIIXI t11111:m4 tho nobUity, Tbe ronk­
&116-tila ..tiers of the DaD1ab Nui party wor e lartel¥ a l'llll&tic or 
c.ria1Dal friDsa, !be leader 1 !'rita Cl.auaen 1 lmlilca QW ,, ng, baa 
not receind political pao-er since the oocupetica liDr reclli'nld ll!lleb 
eupport troa the OetM.Da since the inT&a1on. !be llooDi.lb !lUi part7, 
altboiiP it bao iDcreased its activities oiDco the ooaupat.1ort, ia 
apparent.)¥ cliainterratiq:. l.lreacl:r it baa aplit into nino ditteront 
(rou~, each ldth a Fuhrer. It 1a UDqueat1onable tbat there baa 
been DO incraaea 1n IIUi amti.llllnt aince tb.e occupat ion; the reverse 
ia far 110ro like]¥. 

~. . .._ 
. . ., 
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I. !estern theater of tl&r. 

346 

U.I.D. , W..D. 
*reb 13, 1941 
12:00 11. 

Air: !l!m!!l• Laat nilbt the Gerun Air Force ...., owr 
Enaland in etronc torce with ite aain ettort clirect.ecl ap1oet the 
Liverpool area . The Britiab report this attack te •repulsed.• 

Britieb. The imaaion cout wu ra1ded by .sq 
on the 12th and l)th. Laat nilht the n.A.F, attacked Berlin 
HMbera and ar-n in 'lh/lt waa ottici&UT described aa its C:..teot 
effort to date owr Ceno&JV". 

n. BaJ.kln 'ftleater of war. 

Orounoi: Bulpria. No cban&o. 

Albania. Heavy fishting in the V1084 Rl:"'r 
sector (Tepelini-Kliaura or central aector). 

Ail': No reports avaUable. 

III. Mediterranean and African ]'heatera of ll&r. 

Orcund: Italian Sa:>aliland. British trocpo advancing 
towarcla Harer, Ethiopia, bave occupied Dqabu.r which is about 
4~ llilea nortlrllest of Uogadiacio. Since the crossing of tJut Juba 
(Oillb&) Riftr FebN&ry 20, the Brltiah cl&1a the Itall•n• haft lost 
over 31,000 MD, 

Eritrea. The It.allana cl&ia tbey ba., attacked 
and occupied a Brltieb position in t.he Chll'en sector. 

A!£: No reports aY&ilable • 

~· This .Uit&r7 situation report ie issued by the U1Ut&r7 D>­
teUiaeoc• Div1aion, Qeneral st&tt. In view ot the occasional in­
clusion ot political int0!1D&tion and ot opinion it is claes1tied u 
1!Jtr1ot!d. wnucmv 
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The Honourable 

350 ... ........ ... ..,. 
·-•-.•.c. 

llaJ'OJa 13t.b, 1~. 

PUSONAL A!ID 
8EC!!I!T 

Dear Iii'. 8ecreta17, 

I encloee here1u tor 70\ll' 

peraonal anG eecrat 1ntoraet1on a copy 

ot the lateat report rece1Te4 tNe 

Lon4on on the m111tar7 e1tuat1on. 

Believe me , 

Dear wr. Secretary, 

very e1ncerely yoUl'e , 

Hanr7 Woretnthau, Jr. , 

Un1ta4 State• Treaeury, 

Waeh1nit on , D.C. 
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The Honourable 

350 .............. ·-·--..... 
llaJ'Oil 13 Ul, 191tl. 

PBR80NAL AJI1) 
8ECRBT 

Dear llr. 8ecrete17, 

I encloae tulre1t1 ror 70\U' 

personal and eecret tnro...,.tion a cop:r 

or the lateat report receiTed troa 

London on the militarJ situation. 

BelieTC me, 

Dear llr. Secretary, 

Very aincerely yours, 

Henry llorpnthau, Jr., 

United states Treaaurr , 

Wul1injltcn, D.O. 
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