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GROUP L!EETING 

Present: 

H.M. Jr: 

Schwarz: 

H.1!. Jr: 

Schwarz : 

H.K.Jr: 

Ur. Viner 
!.ir . Gaston 
!.lr. Sullivan 
Mr. Blough 
Mr. Cochran 
Yr. l!aas 
Mr. Thompson 
Ur. Bell 
l!r. Schwarz 
Mr. Kuhn 
Mr. Graves 
!.!r. White 
Mi. ss Chauncey 

September 11, 1941 
9:SO a .m. 

Good morning, everybody. 

2' -:,;..(. 1 

I have got a few odds and ends here. There 
are two thinz s here for you, Chick. You 
lllight tell the Herald Tribune that heading 
is wrong in this clipping. You can read the 
bod1 of the story. · 

It is by lJr. Sproul. 

Well, but the heading is wrong, you see . They 
say I have decided I am not goine to do any 
financing. 

The heading doesn ' t support their story? 

No . I have got another thinr . While we are 
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Bell: 

H.J.!.Jr : 

Bell: 

H.ld.Jr: 

Schwarz: 

Bell: 

H.M. Jr: 

Bell : 

H.M. Jr: 

Bell: 

H.Ll.Jr: 

Bell: 

H.M. Jr: 

Bell: 

' H.!.!. Jr: 

- 2 -

on that, what should I say at ten thirty? 

1'/ha t should you say? 

They will ask me. Should I say there will 
be or won't be any this month? 

I think I would say that the chances are there 
will not be . 

Then they will print it. 

That is right. 

Well, I would say that there will not be any 
financing this month. 

I will just say- I don't think I will commit 
myself . 

Don~t you? Haven't you decided there wi ll not 
be? 

No . 

After all, this is the twelfth. 

You lllght want to do something on the thirtieth 
of September, which is Tuesday. 

I think it would be more logical to do it the 
seventh or eighth of October. You won' t be 
here the first of October or the thirtieth, 
which is it? 

Well, I could do it from Chicago . 

I don't believe it . I just thought you might 
as well face it . I thought you had pretty 
well made up your mind. 

I think I will keep it open anot her week. 

• 

2 
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Sohwars a 

H.K..Tra 

Sohwaru 

H.K.Jra 

Bella 

H.JI • .Tra 

Viner a 

Kuhn a 

H.K • .Tr: 

Iuhn: 

H.K • .Tr 1 

Sobwarra 

H.JI. .Tr: 

Bell: · 

.. .. 3 
.~ .... 

- 8-

'l'hie t~, fOil alpt ae well han thh 
letter tria the '-irioaa Baakere. (Litter 
aatecl Septablr ~~ 1~. 1!1..,. are colD£ 
to put • em 1D ue • I took 1t lor 
g1'&Jltecl - I clon ' t ilcnr, bu it aeeJU a strange 
time. 

I will get in touch w1 th thea. '1'he7 han 
alread;r amlOIIIloecl rou ae their prinoipU. 
epealtePo 

But 1 t ia a tumq tbu to be on. • ...... 
llqbe thq nntecl to builcl up the 110~ 
progPa. I will get aa aaner t r aa ~ .. 
Han J'OU ITer been to aa !.B • .h p eetiDf', Bellt 

lfo. 
-~ 

(lfr. Viner entel the oonterenc~ 

Have you ever b to aa !.B.!. uetlng, 
.Taltet 

!lo, I hann •t. 

I th1nlr.: their intction -• to haYI 7ou opa 
the whole conTention, aalte their kqnote epeeoh. 

'lho han you been talking with? 

Bobod;r e:roept B. K. Bclwarcl. 

Bob Flealng oaa tell you all about it. 

I will talk to Fleaing. 

It Bclwarcl h in, 7ou hacl better talk to hia. 

He won't be here until S&turclay. 

.. 
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Graves: 

H. li. Jr : 

Sohwarr:: 

Graves: 

H.M. Jr: 

Schwa.rs: 

H.!.I. Jr: 

Schwarz : 

H.JJ.Jr: 

Bell: 

Viner: 

H. ll. Jr : 

Viner: 

Schwarz: 

H. M.Jr? 

• 

• 

-. -
H~ is ~ere now, 4 
Then I would tallc with Edward first, but I 
1111 plnning it on ;you • 

.Ul r i ght, sir. 

He will be here tod11 onl;r. 

.. 
4 

Wall, Sohwars will get hold of h1m this morn­
!. would lik.,.;rou see, to get e.n evening 

h , t hat is what I would like, on t.he 
• 

!here i a no point in having one unless it is 
1n the evening. • 

lo , there isn't much point in going out there 
to talk to them after their breakfast as a 
sort of chaser after the night before. 

Pick-up? 

Yes, pick-up. 

I don' t know whether the;r have a final 
dinner winding it up or not, do the;r? 

The;r have at least one banquet session, but 
whether that is one at which the7 have serious 
talks or horsepla;r, I don't remeaber. 

I can tell them a couple of dirt;r stories . 

Off the r ecord. 

Outside of radio time . 

Last week I think I sent ;you a ver;r important 
memorandum that we could get sCJIIe pie.no plifer 
to tr;r out some of these songs, Ferdie. 
Here comes the third one. There were a 
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Iuhn: 

ll . J.I. Jr: 

Kuhn: 

H. II. Jr : 

Kuhn: 

H.J.I. Jr: 

Kuhn: 

H.li. Jr : 

Graves: 

H.li, Jr : 

Gt-avee: 

H.ll.Jr: 

Kuhn: 

H.ll..Jr: 

."··-·· 5 
- 5-

couple last week I gan ;you. 

We have been getting those songs in the mail 
everr d&J for weeks. 

Those two that I gave ;you I had a per sonal 
interest in, not this one . 

I see. I have got thoee, and Harold is get­
ting a pianist ana singer . 

1hose two I gaTe ;you last week, one is from 
Henrr and one ill fr 011 a cousin of mine. 

Do ;you want to hear them tod&f or t01110rrow? 

I would like them today or tomorrow. I sent 
word to Duffus if he could get me a couple 
of news reels I would go downstair s t omorrow 
morning at nine thirty and look at them. I 
could either do the songs before or after. 

Tomorrow morning? 

Yes. 

Harold, don't ask me to call up Howard Dietz 
and tell ha what a marvelous song that was 
l ast night. Did ;you hear it? 

I did. 

You were there? 

I was not there, but I heard it. 

Did ;you hear i t ? 

Terrible. 

Whew! What? Do I have to call him up and 
•111 it is wonderful . 
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Kuhn: 

H.ld.Jr: 

Kuhn: 

II . J.! . Jr: 

Graves : 

Gaston: 

H.M.Jr: 

Kuhn: 

H.W.Jr: 

Sullivan: 

Gaston : 

H.ld.Jr: 

Gaston: 

H.M. Jr: 

Sullivan: 

- 6 -

I can' t believe that he meant that song 
ser iously. 

He wrote a song last night . Ser iously? 
Do you t hink it is a burlesque? 

I think he just burlesqued it . 

No one is going to ask me to do it, are they? 

No. 

Yes, I heard it last night. 

I heard that song. 

It was right at the end. 
I 

I am gl ad - I thouznt somebody would say, 
"Pl ease call up Mr . Dietz and tell him it 
was a wonderful song. " It was terribl e. 
Marion Anderson was just as gor?eous as 
that song was terr ible . I didn t hear the 
whole program. 

Did rou hear the Frenoh part? 

No . 

Very good. 

I thought it was good. I didn' t care much 
for truth and consequences. (Laughter ) 

What is that? 

Truth and consequences. 

\Vhat was that, Herbert. 

If he didn't het r it, never mind • 
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H.M.Jr: 

Gaston: 

Sullivan: 

Guton: 

H.Jl.Jr: 

Bell: 

H.M. Jr: 

Bell: 

&ll.lln.n: 

Bell: 

Sullivan: 

H.ll. Jr: 

.. 7 ..-. .. 

- 7 -

'faa it awful? 

'fell, thq had it on laat night !or a !n 
minutes. It is just a complete bl ank apot 
as far as I am concerned. 

The French part was Tl'l7, ve17 good. 

Yea, that was good. 

Where is one Fole1? He is not hear. 

Jlo . Bell was to look into the question of 
using tax anticipation notes to p&f state 
taxes. 

Did I have something on that? Of course we 
have alw&fs had that question. We considered 
it when the first series was issued, and we 
said we would let it go over until the second 
series, which would be Janual'f. We have 
gotten a number of letters and--

Let it go? 

Well, there isn't anrthlng to do about it , 
I don ' t think, until the next regulations, 
which will be the Janua17 1 series. 'le have 
got that on our calendar. 

There is quite a lot of heat on it on the 
Hill. 

We have had a number of letters, and I think 
it is a good thing. 

So do I. 

I imnlodest]J suggest you read the editor ial 
in today' s New York Times on rq speech • 
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Sullivan: 

H.II.Jr I 

..,.ht 

!i.M.Jr I 

Soh war 11 • 

Viner: 

H.Lir: 

• 
Gaston: 

H.li. Jr: 

Gaston: 

H.li.Jr: 

Gaston: 

H.K. Jrl 

Gaston: 

- 8 -

. . ·--· 

'l'here is one ill the In York Tribune, too. 

Baai]T? l'ollll~tul. • .. .... . .• 
It waa a ~ one, too. 

iJ u '-f'nnlng to thiDk that we wrote a good 
apeec~ 

ill the editorials are good. 

Wait untjJ. you see the Chicago Tribune. 
(Laughter) 

ill right, see that I get the Chicago Tribune, 
Schwarz. 

Herbert, how abour our friend, Saul Haas? 

I talked to Jimmf Rowe and they wanted to hold 
the nomination over there in the lhite House 
beca»se they said that Saul was interfering 
in tne judioial nomination. Well, I guess 
that is all right. 

Just let it wait? 

Just let it ride. 

Until llr. Bone geta excited? 

Yea. Saul~ _ aa a matter of fact, doesn't 
particular~ care whether he continues it 
or aot. He has been just fifty-fifty as to 
whether to resign or star. • 

It is 110nderful the Ytaf Harold Ickes can go 
out on the Coast and interfere in that. 

Yes. The o~ thing I u afraid of is that 
Saul wiU.. find out 1 t 1s being held up over 
there, a!! he will just fire In hie resignation 

8 

/ 
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H.LI.Jr: 

G&ston: 

H.lt.Jr: 

Thompaon: 

H.ll.Jr: 

Thompson: 

H.W. Jr : 

Bell: 

H.ll.Jr: 

Bell: 
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H.).{.Jr: 

- 9 -

• 
.4- .._ 

and quit the S..rlnga Bonda and neryt~ 
elee. I don't think he will quit the Savings 
Bonds, as a llllltter of faot. ! thinlt he will 
go on with it if you want to let bia do it . 

Well, I would. He has been all right. I 
would. He i a a darn eight better than eome 
of the ~eople that have reoentq come to 
Washington to help OPK. 

Yu. 

Nol'liWl? 

There is a printer' s proof of the letterhead 
of the Department of Agl'lou1ture that thq 
are going to use in their defense agencies. 

K&ybe they won't use it after what I said on 
wheat. 

Do you want u8 to do it on Treasury letter-
heads? 

Yes, I think it will be swell. 

Where would you use it? 

Down in the corner of the paper. 

But what have we got that fOU would--

Any letter that I write, ~ own stationery, 
any stationery, your stationery. 

Procurement and Internal Revenue probabq 
would have more oontaot with the public in 
letterwriting and there will be a lot--

We might even use it on Defense Savings Bonde 
stationery. llr. Bs11 is enthusiastic about 
it. 

9 
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Yes, I certainlf ... I don't see where it 
fits . 

All r ight. 

llaybe in Procurement bt11ing it might fit. 

You might even get a post office cancellation, 
Norman. 

Yes. · 

We alreadf have that. 

Honorable ~. Bell? 

I haven' t aeything except that you might 
like to know that the unallocated balance of 
the seven billion is down to seven hundred 
million, and they have obligated a little 
less than three and a aalf billion, spent 
·a hundred and thirty- three million. 

Spent how 11tuch? 

A hundred and thirty-three million. 

Since the fifteenth of llarch? 

Yes. The estimates for new lend- lease, I 
think, are going either todq or tomorrow. 
They said they might try to get a little 
pr eliminary ;publicity on it, and I see it 
came out in Jesterdq morning's papers that 
the President was considering around six 
billion, so there will probably be hearings 
on that Fr idq. 

Do you expect to appear on that appropriation 
hearing? 

Ask Jlr . Foley. 

/ 
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The aadget thoagbt that rou llight be oalled 
or ICIUOU floca the Dtpart.nt. Thb ldll be 
before the lppropr1at1on eo..lttee, rou 
lmcnr. 

Ch, I aa not going to go up on the lend-lease. 

Well, Budget 1a uking up a schedule. 

We ldll tell Budget I .. not going to go. 

You don 1 t want &JI1bo~ from the Trea1U17 to 
got 

No. 

'!'hey thought you lllght want someone. 

Clltf llaok will have to go. 

That is all right. 

They thought you 1111e1lt want someone to bring 
th8111 up to date on British finances. 

It they want soae'boq, Ht.rr7 can go. 

We are getting ready a OOIIp&J'&ble stat-nt. 

Har17 11 1n charge of that. 

I think thq would like to han it. 

I don't think you oan dodge that, )(r. Secre­
t&1'7• 

Ch yu I can. 

I don't know 'llhether you can. 

Sllre}T. Ha1'1'7, anner thh question. Kr. 
Whlte - you are Jfzo. Jforgenthau. •)(r. Jlorgenthau, 
..q- didn't you - hcnr do you feel abol,it the 
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English selling .. ouritin, selling their 
illlviom• - thal ia quntion Dllllber one. 
~eetion uumher two, •aow do rou feel about 
Englleh- owned oompaniea in the United Statea.• 

I think both thoae questions you oan paas 
the buok to the Administration and Jesse 
Jones, but there are other questions--

No you oan•t. !hat ia just the point. 
~ou came up here &lld testified and eaid they 
woula sell all their holdings in the United 
States and aUAheir eeourUiu. Han 
they done it?'~o •. "'lltaot, lfr. ltrgenthau?'l. 

I think the answer to that waa the under-
a tanding ll.l.,.the tille you testitied that they 
would be .... 

I saw an answer by you in a letter that you 
wrote to some Congreuman. 

That is right. 

Well, I &JII not going to go up on the Bill. 
On Sulll van 'a adTioe, I aa not going to go . 
(Laughter) Now, if you people want to argue 
it out with Sullivan, he 1e 1111 attorney. 

Eight in the morning to enan-thirty in the 
enning. 

Between eight and seven- thirty or seven- thirty 
to eight? 

Just approximately. (Laughter) 

J.IJ:t'WI:1, llr. &lllivan 1a rq attorney in 8UCh 
affairs and he is representing me. I am not 
going to go. That is on the advice of ){r , 
Sullivan. 

• 

• 
... 
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llllow, those that are interutecl 1n it h&cl 
~etter ne that I cion' t go. I can't go up 

there ancl eq the Pl'uiclent onl'l'Ulecl me, 
the Pl'uiclent ohangecl hb lli.D.cl aD.cl aekecl 
tor lla1'1'1 Hopkine, aekecl thh aDd that. I 
can' t do thai. You told us ther would do 
it and ther haTeu•t done it. Well, whT 
haTeu' t thw,r? Well, because I h&Teu't &11.1 
intluence. I don't want to do it. 

tllcidantalltr I eee Jeaee .. ae a fl1p-tlop 
on that ruterdq in the paper. DidJou 
Ill that? He has CCIII out DOW and 8 d 
ther should sell their aeourities. He is 
getting reaq to tutifr. 

1.3 

I 
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- ••14 Coatlalatsl, ,.. .... 

fMJ 1eU tiM batlMIIf 

• 

'1M,_., • Brlthh w, a maorlt,. ,.n, 
., 1014 , .. t .... .,. 

1 Let Je111 Jonu go up. He hu got all the 
11curl tlea aaa .u the bulineuea. !ell 
the Budget he should do the teatitJiDC• 

.. 11, 1t the7 ineht upoe ao.boq r.. tu 
!reai1U')', :rou want lhlte to pf 

.. },.!{ 1t 11dh doean't wut to co we 11111 
au t a atate•D.t• We will gin a etat-t 
to Harold ~ th, 

I think that would be better, 

lhatf 

I think it 1a dealrable it rou oan get out 
ot lt, to get out o! lt. I wae doubtiDg 
whethlr rou oan fet out, but 1t fOU poulbl7 
oan, I think lt a better not to appear. 

I a not going. 

I think the Secretaq can get out ot lt, bDt 
I think 1t h rather dellrablt tor a_.boq 
to go !roa the Tl'euurr it thlr aak ue to 
go. I don't think we oupt to dodge lt. We 
ought to go Up Ull! do the but we can under 
the olro'IDUtanoee. 

I agree, but I think the th1DC to do 1a the 
war we dld lut tl .. , aak tha 11hat ther 
waat to know, and gin thea a tol'll&l. atah­
•nt. Gin it to Harold Sldth. 

I think that 11 bad. We got into dUficult7 
b7 giving it to Harold ~th laet tiae. 
We put hia on hia 0111 and he went ott • 
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Well, he will ao lt lpla. 

I thlDk Jlutl'f 11 all l'lpt, 11111 I thlDk 
ther will aooept Barrr aa a repruntatl" 
of the Departun t. 

Harold olalu that what he aald up there wu 
what the Preaident told h1a to 1a7. 

!u, but had n been ln on thet ma ubd 
the Pruident, I dca't thiDk he would han 
told us to liT that, because we would han 
ad'fi1td h1a sgaiut it. Herold didD't 
ad'fiu h1a against it. 

But Dan, for the aake of the British and for 
the eake of rq relationship with ~he White 
Rou~e, it h nr7 illportant I don t go. I 
can't put the Preaident on the apot. 

I agree with that, that JOU ahouldn't go, hlt 
I think the Treaaur7 ought to be repreeented 
if the Appropriation Coildttee nnta ua 
to be. 

Becauee it I go up there I aa not goiD,L to 
dodge the qgeetion. I aa ring to eq-x 
think that th•T should 111 their bualneuu 
and I think the7 ahould aell their aecurities. 
I henn't changed one bit. All right, thm 
what' 

If the secretar7 doean't go, the danger of 
aending an7bod7 elae up, Dan, eeesu to 
•• - the7 will aq, •can JOU apeak for the 
SecretarJ' Can ru apeak for the Treaeurtp• 
And they will u JOU the a11111e quutione 
aerel7 to get --

That h right. 

You can tell thea --

• Regraded Unclassified



11hlht 

B.M.Jrt 

1lhi ter 

Belh 

B.V. Jrt 

Bellt 

H.M.Jrs 

Bell t 

H.V.Jrs 

Bells 

Granat 

Bella 
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I haTe a better ODe now, lt la longer ana 
leaa polat. (Langhter). 

No point. 

J.rrtn.1i llan, work oa 1 t tor •• wUl 10111 
Can I ean 1 t w1 th JOUf 

Yea. But JOU han got a relatlonahip with 
the Appropriation Committee that r.u haTe 
got to maintain tor the Depart .. n • 

Well, will JOU handle that particular thing' 

I will tr7 it, 1"• 

'lbat one, can I lean 1t with 70uf 

Yea, air. 

h Woodrua chairMD now that Ta7lor -­

There ia no chairw~D 71t. It ia a ~stion 
between Woodrua md Cannon. 

See that nothing ia aprung on ae at the laat 
ainute. 

I will t r7 to do 1t . Woodrum, howeTer, ia 
in charge ot thia particular bill, 

Woodrua 11 a good friend ot ours. 

Vel"f good. 

• 

18 
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•at elaef 

llaat h all I han. 

Harold, you look a little low. Did you go 
to that restaurant the7 go to afterward? 

No, I came home yeaterda7 afternoon. 

Maybe that ia whT you are low. What ia 
the 111.tter? 

Nothing. There are a DUJiber of things ru 
probabl7 would like me to tell you aDou 
some other time, about New York. 

Yea . Well, todar is sold. I mean, it is 
gone. Miss Kagu1re aa71 on the phone I 
do not haTe to teatif7 Monday. Later, the7 
don' t know. That is the OPACS bill. I 
tell you what we could do, Harold. You 
are lunching with me today, Supposing you 
sta7 after lunch and we will do a little 
talldng. How is that! 

Fine. 

Does that aui t you? 

Yea, air. 

At that time I oufht to be in a food humor 
and everything wi 1 look roa7. will be 
aleep7. How is that? 

~That is tine. 

All right . How is Kra. Hull? 

I didn't 1ee Kr• · Bull. She wasn't at our 
office 7esterda7. • aaw her aaaletant, · 
Kra. lliller, who reill7 ia running that ahop. 

-
• 
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Did you take c1re of m,y friend Sylvia? 

I tried to. That is the thing I wanted to 
tell you about. 

Not so easy" 

No, As it turned out at the time that first 
article appeared the paver announced this 
was to be a series of f 1ve, and three hsve 
now appeared. The paper seems to have been 
committed and the suggestion that I make 
is, subject to ratification by Mr. Kuhn --

Chick is in on this too, 

I talked with Harold too, 

He is handling the w.shington end of it . 

•• •• would be that we prepare for publication 
in that paper a similar aeries, perhaps 
somewhat briefer, to state facts about thi s 
mat ter from the Treasury point of view. 

We can handle i t either that v:ay - -

I made two mistakes. One was, I saw 
her m,yself, and two, I 1e t Bell see her, 

Certainly the second one was a mistake. 

I think that that would be accepted by the 
Post, and it might be that such a series 
could be so drafted that it could be syndicated 
and distributed to other papers throughout 
the count ry. That I am not so sure about , 

You ~~uldn't want to take her thing paragraph 
by paragraph, sayt "Mrs. Porter says, " and 
then the Treasury s answer? 

That could be done, I suppose, so far as 
publication of that paper is concerned • 

• 

• 

• 
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I will leave it with you and Schwarz and 
Kuhn to do something about it . 

Fine . 

All right . I will see --

I have one other thing . Mr. Tobin tried 
to reach you on Tuesday. 

Yes, I know. 

And ){r . Fitzgerald shifted him to me a.nd 
and Kr. Tobin said that his inquiry about 
the investment of a million dollars of 
union funds had never been answered. That 
is, he had made the i nqui ry of you and some­
one else. 

Oh, I talked to him. I listened to him 
for fifteen minutes . 

but no answer was ever given him as to whe­
ther or not --

Yes, it was , we told him no, didn't we? 

I told him I would discuss it with you and 
we had that conference and I said I thought 
you ought to telephone Tobin. 

I did, 

You said you would. I think we said we 
couldn' t do it. 

'•hat was the conclusion I remember, but 
as to whether any answer wns made, I didn't 
know. 

P1•epare an answer for my signature and I 
will say no . Will you? 

19 
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He was very - went over the whole thing 
again with me on Tuesday, and I thought marbe 
the situation might warrant our having Mr. 
Houghtaling drop out to Indianapolis and see 
him. Vlould rou think so or not? 

Yes . Hut I ought to write him a letter 
anywa)'. 

Which we could give Mr. Houghteling to 
deliver to him. 

Right. 

He seemed quite anxious . In fact, he was 
very persistent . 

There is no war of doing it, is there? 

I think it should not be done. I t ake it 
there is a way it could be done by amending 
our regulations, but I don't think it ought 
to be done. 

All right . Send Houghtaling out . 

You can get a lot of mona)' b)' amending the 
regulations, if you want to. 

Harry? 

Nothing. 

Chick? 

I have nothing, 

You might be interested to know that Yn 
Groves - I am sorry. 

20 
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Kr. Secretary, do you want to give Miss 
Ware ten thousand oopies of the chart 
you used in your speech? 

Yes. 

I assume she still wants it . 

If abe still wants it, aura . i penny apieoa. 
Do r.u think this Tax .ADticipatlon thing 
bur a the F and G bonds any? 

I don't think so. There isn't Tery much 
of it goinf into aeries A, leas than 
twenty mil ion dollars l ast month. I don't 
see why people would put their money in 
Tax Anticipation Notes in preference to 
Savings Bonds as an investment. 

You say it ia getting better? 

I said I thought it had fallen off worse 
in September than in August . Isn' t that 
right? 

That is right. I am kind of hopeful that 
the E bond may oYerhaul the August figure . 

1 think vacations have a lot to do with 
those three months there. 

I have examined the record on the Baby Bond 
and August is invariably a lower month than 
July and Se~tember is invariably a lower 
month than AUgUat. That is the history.of 
the thing, thllt ,there is a seasonal decline 
there . 

I think it is vacations . 

Dan's point is definitely a factor in there 

• 
• 

• 
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because the recent issues of "Variety• 
have shown a lot of money spent for Labor 
Day holidays and entertainment and so on, 

22 

You are going to give out those Stamp figures 
this morning? I am giving it out ~self. I 
will give out statistics that each month 
stamp sales have increased. That is the 
foundation of the whole thing. J.re you 
through, George? 

Yes . 

Harold Groves, who is running this study 
for Gulick, is back in town, so they are 
getting under way again. 

Wonderful. Ferdinand? 

I have nothing. 

All this week the banks out in Shanghai 
have been quoting only the official r ate 
for the yuan and so ~~ have made some prog­
ress in our first steps to get cooperation. 
We got out a press statement while you were 
away on it. 

Good. 

Our statement bad a nice effect out there. 

I have got your Swi ss thing and I am thinking. 

All right . I have a letter here (September 
11, 1941). ~hall I give it to l&i.ss Chauncey? 

~he witnesses it. Shall I give it to her so 
it will process through my office? 

I will gi ve her a copy of it. 
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Is that rig~t, Mi ss Chauncey? 

That is right, sir. 

If anybody can read that signature they are 
good. Anything else7 

No, sir. 

23 

Your reply to the Secretary of State in 
regard to the British tax convention has been 
modified so that we will include dependencies 
and other areas such as Burma and Newfoundland. 

What does that mean? 

In this tax convention we can take care of 
any such thing as the tax on the Burma Road. 

How about Free Frsnce7 

We can take care of that too if you want 
to . You ha~ a letter from Governor Edison 
enclosing a complaint . The Commissioner is 
satisfied that this fellow is over- zealous 
and over- suspici ous. Foley, Wenchel and 
Irey have been working on the case, and he 
is satisfied everything is going to be all 
right . 

You had an invitation to address the 
Nat ional Tax Association on October 14. 

Yes . 

Mr. Blough and I don ' t think it is Yiort h 
a trip to St. Paul. 

Well, it would be but that is too close for 
Ferdie and me . we give birth to one on 
October first , and we will need a rest. 
(Laughter) . 
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That would be the ideal plattora tor a 
Federal-State rdationa talk. 

But I am not ready. I agree with you, 
but I am not ready. 

Do you want to make that talkf Because I 

24 

was going out to Indianapolis to speak to the 
American Bar Association on the thirtieth 
ot September. You reaember I said I thought 
that it should come tr011 you, the first 
speech on the work we are doing on Federal­
State relations. 

Then it you are going to talk on that, 
the National Tax Association ia better than 
the Indiana Bar Association. The Indiana 
Bar would not be specially interested or 
know about it, whereas the National Tax --

American Bar Association, Jake . They have 
a whole section on it . 

I would lilte to seve that stuff for a later 
speech for myself. 

!11 right. 

I would like to gin it la ter o.n. 

I will see what I can do with th«a. I 
brought this up with you end you said you 
thought I ought to go out there and make 
that speech, and I told then that I will 
but I Will do what I can to clear that up 
this morning. 

Can' t you spealt on something elsef 

Yes, I can, but I am not too keen on going 
out there, anyway. 

Well, I would like you to go. 
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Well, I will talk that over with you. 

All right. 

I have to be up tkare at t en fifteen . 
There is a social security conference 
here and I think you had better stay for 
that Roy, if you will • 

.Ul right . 

Thank you. 

Did you give your word that you would go 
out there and talk on that? 

Yes. 

And I said yes? 

Yes. 

Then go ahead and do it. 

Well, I will talk it over . 

No, no, these things - it ia impossible 
for me to remember. If I have said yea and 
you have said yes, keep your word ana my 
word. 

.Ul right. 

Please . 

Yes, sir. 

(Ur. Sullivan left the conference ). 

I have nothing. 

If Covell and if you (Tho~~~pson) would wait 
out there a minute, I want Gaston to stay 
and you come in with Covell and Gaston • 

• 

• 
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Septamber 11, 1941 
11:00 a .m. 

26 

RE SOCIAL SECURITY 

Present : 

ilell: 

IL!J, Jr : 

Boll : 

1!r. Haas 
J.!r . Viner 
J.!r . Blough 
1lr . White 
1::r . Roacll 
l!r. Beli 

rie received a letter in August from 
Altmeyer , in which ho enclosed a copy of a re~ort 
that the Board proposed to submit to the Presldent 
and the Congr ess. 

tlhen did you get i t 'l 

August 22, Vie had tentative draf ts of it, 
I suppose, before, didn ' t \'Ia , Roy, but this 
was more or l ess the final draft . He said 
he \•.es subni tting it to you, !.!iss Perkins 
and the Director of tho Bud$et, and he said 
this ues done at tho directlon of the President, 
that he bed received a direction fron the Presi­
dent last spring to prepare the Board' s recom­
mendation to be presented to Congress in June . 
It wasn't pres en ted in June because t he :·;ays 
!llld l~eans Commit tee was tied up . !lor. he said 
t he Board r.as desi rous of transmitting these 
recOlllJ:\endations to tho President the first \7eek 
in September, so they could r.et them up to 
Congress immediately. 

llr . Blough has been over it, and he has talked 
to them over there . l1e had a conference -
Monday or Tuesday or somewhere alon& there -
with Altmeyer and McNutt , and Roy has prepared 
a suomary of the roooamendations, which I 
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think we ought to read, and •7be we can 
discuss eacli point aa we go along. It is 
a broadening of their whole prograa, and it 
is going to coat the Treaaur7 immedlatelr 
quite a bit of additional mone7, and eventuall7 
we don't know What it is going to coat, be­
cause we don't know whether it will be self­
supporting or not, I don •t think anybody 
else knows . Kr. Reagh, I don't think, has 
had access to an7 figures to lllllte &nf estiJLate 
of the cost, have fOU Russ? 

No, we haven't and I would say nobodf knows 
even if we had, because these things are 
in the realma of speculation so much that 
it is impossible for anrone now to guess 
ver7 closel7. I mean, there would be a 
ver7 wide ran~e of possible error, and if 
we worked on 1t for six months we still 
wouldn't be in a position to say our figures 
were &nf better than those they had submitted, 

The Treasur1 is not a consumer, so whf should 
we increase our expenditures? 

You will get an excess. 

'!be bait hanging out before rou is that we 
will increase tlie taxes substantiall7 
and we will get a lot of additional social 
aecuti t7 taxes over the next few 7ears, and 
we will build up a substantial reserve, . 
but the7 are increasing t heir benefits and 
the7 are also increasing other ai des of the 
profram, which is a direct Treaaur7 contri­
but on. Now, whether this will ever get 
down to the point where it was on the 
basis that we discussed two rears ago, 
one third each wa7, one third the emplo7er 
and one third the emplo7ee and one third 
from general taxes, we don't know, but 
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I would sar t hat t here is great possibility 
of i t gett ng to that point , or at least 
part Qf i t. I think the beet way to proceed 
is to read this memorandum. 

Roy, you have a nice melodious voice, suppos­
ing you read it . 

Thank you, sir. 

"The legislative program of the Social 
Security Board for the current year calla 
for the extension and expansion of all 
features of the social security systam. 

"I. With respect to public assistance (aid 
to the 11ged, blind, and dependent children) , 
the Board is recommending: 

"a. The liberalization and simplifi cation 
of eligibility t esta under the old-age 
assist ance program in order t o rais e the 
standard of assistance in the less liberal 
States . " 

If you have questions at any time as to 
~hat this means, I will t ry to indicate. 

Go ahead. 

"b. The introduction of a special system 
of increased Federal grants- in-aid to 
low-income States (for old-age assistance, 
aid to dependent children, and aid to the 
blind) . 

That is the so- called variable grant s or 
equalizing grants. The Connally amendment, 
for example, is one type. 

"c. The introduction of a fourth public 
assis t ance category - general relief, 

• 
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financed partll by Feaeral grants to States, 
to provide aea atanoe to needy persona now 
ineligible for aid under existing publio 
aesistanoe programa, 

29 

"These proposals would increase annual 
Federal expenditures for public assistance 
from $357,000,000 in 1942 to between $597,000,000 
and $942,000,000. 1/ The net increase in 
Federal expenditurei would be somewhat le aa 
since these increase• would tend to reduce 
expenditures for other Federal-aid programs. 

"1/ All eatimatea used in this memorandum 
were supplied by Sooial Security Board.• 

In other words, they claim that this relief 
would go to unsmployables who are now on 
WPA, and that WPA appropriations should 
be reduced accordingly. 

There are no unemployable& on 

Persons who would be unemployable by private 
industry. 

They claim there are a lot of them on WP.t. 
that are unemployable&, could be classed 
as unemployable& . 

WPA says there ftre no unemployable& tech­
nically, but actually there are a lot 
of peoplm whom indus t ry will not employ. 

And should be on some sort of a pension or 
relief program. This would take oare of 
those people in another fashion - if it 
would, you might say all right, but I 
don't think it will. I thiil.k WP.t. will be 
just as big aa it haa always been, and 
bigger. 
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This is a aummar7 of what the7 sa7, not 
of what we think of what the7 aay~ 

All right. 

"The estimated detalla for the separate 
categories are:" 

I don ' t know if rou want to go into that or 
not , 

No. 

It winds up with additional Federal expendi­
tures of between t wo hundred forty million 
dollars and five hundred eighty- five million 
dollars , 

That depends upon the program they approve 
in vongress . It is a minimum of two forty 
and a maximum of five eighty-five in their 
report. That is the range of it, That is 
a lot of additional money to pile on the 
budc;et. 

Yes . 

And they are doing it at this time so that 
they will be ready and able to go when 
this thing is all over. 

Well, I personally think that our dismissal 
wage t hing should come before this . 

They are not mutually exclusive, Mr. Sec­
retary, end it seems to me they should 
go along together. 

Not necessarily. 

Well, the7 are designed for two entirel7 
different purposes, I think • 

• .. 
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'l'hq han a dilalual wage propo~al in 
here for the Araf. 
When you· get down to this you will find 
that the rates are so high that I am not 
ao aura you will want a dismissal wage tax 
in addit ion to this . It is pretty heavy. 

"II. With respect to old-age and survivors' 
insurance, • - as distinguished from assistance, 
"the Board is recommending: 

•a. '.nle broadening of the insurance proram 
to include cash benefits for unemploymen due 
to permanent disability,• whether the person 
is beyond the retirement age or not . 

wb. The reduction of the retirement age 
.for women from 65 to 60 . 

"o . The extension o.f insurance coverage 
and payroll taxation to agricultural labor, 
domestic service workers, employees o.f non­
profit institutions, Government employees, 
farm operators, and other self-employed 
grouis. Agricultural labor and domestic 
aerv ce workers would be included through the 
use of a stamp-book system. The coverage of 
State and local employees would be voluntary 
with State and local governaents. 

"In 1941 approximatelY 40,000,000 i.ndividuals 
worked in covered empla,rment. The proposed 
extension of cover~~ would affect 21,000,000 
additional jobs. !{ Approximatelf halt ot 
the persona in these jobs already work part 
of the time in ooverea employment end are 
included in the 40,000,000. The proposed 
program would thus raise the number in covered 
emplo)'lllent to about 50,000,000. 

"III . With respect to unemplo)'lllent insurance, 
the Board is recommending: 
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•a, The conversion of the present Federal­
State unemployment insurance 'Tatem to a 
straight Federal system. 

"b. The liberalization of benefits with a 
view to raising the standard of benefits 
and shortening the waiting per iod between 
unemployment and the start of benefit 
payments. 

"c. The extension of payroll taxation and 
coverage to include the wage workers of all 
employers of one or more workers, mari time 
employees, and some other wage workers now 
excluded. 

"Jln 1941 approximately 32,000,000 workers 
acquired some benefit rights under t he 
unemployment insurance system. The proposed 
extensions would add approximately 3, 000,000 
to t he covered workers, which, together with 
improved employment conditions , would raise 
the total number of workers i n covered 
employment to between 35, 000, 000 and 
36, 000,000. 

"l / The 21, 000, 000 jobs include 3,500, 000 
agricultural laborers, 2, SOOiOOO domestic 
service workers, 700, 000 emp~oyees of non­
profit organizations, 7, 000, 000 farm opera­
tors, 4,000,000 other self-eiloyed, and 
3, 500,000 Federal , State and ocal employees. 
If coverage were limited to governmental 
emplo1ees not at present covered under 
exist 1ng retirement pension systems, only 
1,500, 000 additional workers would be 
covered, 

"IV. The Board is also recommending: 

"a. The broadening of the insurance program 

I 
} 
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to include cash benefits for temporarr 
disabilitT and cash hospital benefits.• 

Wbat is Paul KcNutt doing, getting readr 
to run for President? 

I don't know, there are a lot of votes tied 
up in this system. 

"b. The protection of the insurance rights 
of persons engaged in the national defense 
program and the protection of the dependents 
of persons in militarr service, 

33 

"c. The consolidation of all social securitr 
programs into one national security system, 
to provide for a more uniform program, includ­
ing the collection of one social securitT oon­
tribution in lieu of the present separate 
taxes . 

"d. Placing the administration of bot h 
functions - the collection of contributions 
and payment of benefits - in a single Fed­
eral agency, 

"e . Increasing in Jaunary 1942 the present 
schedule of payroll taxes totaling 5 per 
cent (3 per cent on employers fo r unemplor­
ment insurance and 1 per cent each on emp oyera 
and emplorees for old-age insurance) to 10 
per cent (4 per cent on employers for unem­
ployment insurance, 1 per cent on employers 
and 3 per cent on employees for old-age 
insurance, and 2 per cent on employees for 
temporary disability and hospital benefits) . 
Under present la w the rates for old- age 
insurance will increase from 1 per cent 
each on emplorers and employees to 2 per 
cent each in 943, 2l per cent each in 
1946, and 3 per cent each in 1949, The 
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rates for un-.plorment inaurance remain at 
3 per cent on emplo7ere. 

• 

"The present 2 per cent tax tor old-age 
and survivore ' insurance 1• producing $800,000,000. 
The proposed extension in coverage and increase 
in rate to 4 per cent would raise the annual 
field to $2, 030, 000, 000. 

"The present 3 per cent tax for unemployment 
insurance is producing $900, 000, 000, The 
proposed extension of COYerage, improved 
employment conditions , changes resulting from 
the nationalization of the system, together 
with an increase in the tax rate to 4 per 
cent, would rai se the yearly collections to 
$1, 600, 000, 000. " 

Those are gross , aren't they, Roy? 

Yea . 

"The special 2 per cent tax fo r temporary 
disabi l ity benefits and cash hospital bene­
fits would produce $800, 000, 000. The combined 
effect of the Board's proposals would be an 
increase in yearly coll ections from 
$1, 700, 000,000 in 1942 to $4, 430, 000, 000 
in a full year of operation (1943) . 

~. The Board estimates that the proposed 
changes in the insurance features of the 
Social Security Act will increase tax col­
lecti ons more than outpayments . The effect 
on fiscal operations for the four calendar 
years 1942-1945 is estimated as follows:" 

Now, the last column there gives you the 
story. Under the present program it is 
estimated that in four years the excess of 
collections over disbursements will be 
seven billion eight hundred million dollars, 

• 
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and if we should do everything they want 
it would be tl;el ve bl.llion five hundred 
fifty-six million dollars . 

Well, that is not - yes, that is just excess 
collections over the year and added'to 
your present, that would give you a reserve 
of about seventeen billions of dollars . 

35 

Yes, but they also have alternatives in which 
the net yiele to the r~vernment in forms of 
funds would be decreased. 

That is that second one. 

Yes . That is the danger from your point, 
the danger zone . The danger of this is that 
Congress might pick out the most attractive 
features , meaning disbursements, and post­
pone the most unattractive, onerous ones, 
meaning collections, with the result t hat 
instead of this helping you on your program 
it would give you a good big kick somewhere . 

That is what we said in our meeting with 
YcNutt the other day, that we thou~ht Cong­
ress would adopt all their liberalization 
recommendations and r.e would never get the 
ten per cent on rates. 

Though there is some overlapping in general 
intent and objective in the unemployment 
insurance with the severance nge, I think 
there is sufficient difference and sufficient 
merits in those differences to warrant a 
separate proposal, and I would not assume 
without some very careful examination that 
this - t hat the acceptance of this precludes 
advocacy of the severance wage . The severance 
wage has certain very important advantages, 
particularly from a fiscal point of view, 
that this does not possess at all • 
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You surprise me . 

No, I am in favor of this plus the severance 
wage . I want that understood . 

Then you don't surprise me. (Laughter), 

I am in favor of thia, too, Mr. Secretary. 

You are? 

But I would want it geared into our present 
fiscal position and prospects, whereas this 
gives a few- lip service in a few words, 
but in' general it might have been started 
at any time in any year , It is not at all 
geared in to your critical problems of the 
next two or three years, and presented this 
way it would be very dangerous to you, In 
other words, there ou~ht to be e~hasis 
here on the Treasury lnterest, They ought 
to say something about the order in which 
it - this is too big a program for one Act 
anyway, and for one year . 

This is part of the New Deal program, 

I would say that --

What is New Deal? 

The New Deal which has the only justifi cation 
for being called the New Deel. 

For a full program of social security -­

Writ ten by OPl!? 

Is it like OPll? 

Vlri tten by OPl!? 
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~~~yn~hio~i!~~~ov~~~ ~~ldn't like this . 

Would you say that if Congress goes along 
with the se recommendations the full way 
on rates that you ought to s t ill have the 
dismissal? 

Sure, I think so , There might be some modi ­
fication of the unemployment insurance rate 
by one per cent or so, but there still is 
room for a severance wage . 

~ell, I will tell you. 
for me , J.!r , Bell , Who 
about this? 

Altmeyer and McNutt. 

This is verr easy 
are you t alking to 

You can just tell them that I haven' t - this 
was brought to my attention today for the 
first time . 

V~ll, in its detail, but you have had it 
brought to your attention before that it 
was in t he shop. 

!lot to my attention. In the room here, 
this is - it has never been brought to me 
before. 

No, it has not , I asked you for a conference, 
you remember, before you went away, and you 
set a date and then we had to cancel it. 

Yes , so I have never seen it. 

You have never seen it . 

No, I have never seen it . Stop and think of 
i t, I have never seen tt . 
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But the matter has been brought to your 
attention. 

Well , it has been brought to~ attention, 
but I never saw it . Well, don t l et 's you 
and I spar. I want time , and I don't care 
how I get it, and I am not willing to be 
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the goat . If they don't want to wait for 
me - I am certainly not going to go into 
this until I thoroughly understand it, which 
I don't . I nant to go into this dismissal 
wage very, very carefully, which I haven't 
been able to do. 

Well, there is one argument in your interest 
in adopting a little aore cooperative atti­
tude toward them and that is that you are 
increasing your vulnerability if you put 
them in a position where they can go ahead 
now without having to receive your comments. 
You might be able to get them co make changes 
that ,ou would like in submitting their own 
report . 

You haven' t seen Miss Perkins? 

Oh, I have seen ~ss Perkins . 

On this thing? 

Oh, I have seen hr r before on this. 

Well , you can ' t tell her anything. 

I know that. 

Is she against this? 

Oh, she is for this, and I brought up 
something the other day about the dismissal 
wage and she said, "Mr. Morgenthau, you just 
don't understand the problem." 
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If what she said had been true, 7ou would 
have both been in the same boat. (l.aughter) . 

I don't understand that. 

Because I know that she doesn't understand 
the problem and has no capacity for under­
standing it. 

The onl7 deadline on this, Barry, is that 
they said that the7 had a tentative appoint­
ment with the President to discuss this re­
port and that he waa anxious to send it up 
by the middle of this month. I don' t know 
whether that is --

You know the details of this are so 
important, as well as the whole thing, 
I think that --

I need time. 

that 

Of course you haven' t got the details . 
You haven't got a bill before you. What 
you have got i s a report that is pretty 
general. 

Oh, but it isn't. It is so general that 
it does not make any reference at all to 
our special fiscal needs over the next 
few years and the great importance of timing. 

' here is no implication here what the income 
and the outgo ~11 be by months. 

Well, they have refused consistently to make 
t hat a point in the social security point . 

That is right. 

But that is where the Secretary can take a 
definite position. That is his interest • 

• Regraded Unclassified



Viner : 

blough: 

Viner: 

Vlhite : 

Viner: 

Blough: 

'liner: 

Bell: 

Haas: 

\ 40 

- 15 -

And aay that they diaregud it and if they 
do, he is justified in cutting the whole 
program even though he might be enthusiastic 
about parts of i t. 

They think this is very helpful fiscally, 

It they don•t themselves in their r epor ts 
stress the importance that over the next 
few years nothing be done which decreases 
the net inflow to the Treasury, if they 
present a table like that to Congress --

It is over a four year period , 

Over a four year period showing the decline 
under one possi ble alternative of the net 
collections to the Treasury --

This wasn't their alternat ive . We have 
worked thi s out. They wouldn't admit that 
was an alternative, 

But they don ' t condemn it in their report. 
They say if we do this so and so, and if we 
do that so and so, and then Congress will pick 
out what it wants . 

They think it is bad to stress the fiscal 
point of this program from the standpoint 
of the laboring people. It gets around that 
all you are doing this for is to bring money 
into the Treasury to finance this program, 

If they take t hat program you will never get 
it through with the taxes because som body 
will ~ut it on a pay as you go, and that 
means drop the taxes down to just meet the 
outgo, and ita fiscal worth is nil, 

I think one could take this position, although 
it is dramati~ing it possibly a little too 
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much, that if you have i nflation a social 
security program is diminished in its effect­
iveness by a very great deal . It may even 
be seriously disrupted and so, though it 
is important to extend social securit y 
probrams and though it is part of the regular 
program, at this particular time a vital con­
sideration also is the fiscal one and price 
one, and ther efore the thing can be post­
poned at leas t until the matter has been 
thoroughly examined from that point of view 
and changed from that point of view, where 
you woula not have that same justification 
two or three years ago or possibly two or 
three years from now, 

Or they can enact the general statement of 
policy~ sort of a general over-al l program 
over the years , 

I t seems to me that stressing the fiscal part 
of it might very well be put in the President's 
message and say very definitely in tha t mes­
sage that we can't have this liberalization 
go through without the taxes that we have 
recommended, and the taxes will help prevent 
inflation, and so forth . Have the President 
say it, and say it very strongly. 

It is much better to tax a wage earner this 
way as he gets something eventually out 
of i t, than to tax him in the ordinary me­
thod. 

I think you need both. I don ' t think the t ax 
program i s a substitute fiscal ly for this 
at all. 

No. 

They make this point , 

Or this for the tax program. 
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They make the point that this brings you 
in about four billion dollars a year and 
then after t he defense period ia over 
pays out six billion dollars a year , 

I don ' t know, does it? They don ' t clearly 
indicate that . At any rate, it seems quite 
clear that this ia an extremelf important 
problem both from a fiscal pol cy and 
general policy. 

Now, listen, Dan, who is contacting them, youf 

Well, Roy and I provide the contact . 

Get me time. Buy me time, What? 

I don't know What Budget has done on it. It 
is really --

It is a terrific problem. 

It is a joint responsibility of the Budget 
and the Treasury. 

Wh7 don't you speak to your friad Harold 
Smith and see if you can't buy me a little 
time? 

Bas it taken the fo rm of a written bill yet? 

No, and that is the difficulty of knowing 
just where they are going. You have got no 
written bill or anything. 

But there ia not a great deal of time because 
Ways and Means now is free. A little later 
in the year it may have another tax bill 
on its neck, 

Well, I again aay, between you (Bell) and --
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If he got• to the President and the Presi­
dent says, "I want to send it up this week, " 
then we can' t - ask for t ime . 

'hen we just can't do it, See if you can' t 
buy me a little time . 

The President is pretty well snowed under, 
I ~ess he isn't going to consider this 
thing this week. 

I was surprised. Paul YcNutt at Cabinet 
brought it up and he was saying something 
about the Treasury and the Budget holding 
him up and the President says, "Brin~ it 
to me next week. " Well, of course his 
mother died and he has got a speech to make. 
In the room here, Harriman is leaving over 
the weekend for England, He wants the Presi­
dent to see him and Jones and me so that 
before he goes to Russia he can find out 
where he stands . He doesn ' t want to go 
to Russia on a purchasing mission of sup­
plies until he knows what the Russians are 
going to use for money. He happens to get 
into a lot of things. So let's leave it 
that war, and you keep poking at me on this, 
and I w11l keep studpng it and tal king about 
it. 

Also we have to poke at them to get more 
breakdowns and details . 

That is right. Who are you using, Roy, on 
this'? 

Yes , fioy has been doing the legal work. We 
have had meetings here . 

Roy, I would tell them in order to have a 
judgment we must have for every alternative 
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plan they have, a schedule by years of inflow 
and outflow for the Treasury, by years, 
not a four year total. By months , if pos­
sible. 

Well, that is asking a little too much. 

Uon ths is impossible 1 I know. 

Ge t it by years and you will be good. 

They can • t give you a reasonable bt•eakdollll 
by months. 

Are you all right? 

I will do my best . 

All right . I have got ten minutes and I 
would like to talk a minute to Dr. Viner. 
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September 10, 19~1 

l'.EMORANDUM FOR THE SECRETARY 

The current legislative K~~~am ot the 
Boc1al Beourity 

The legislative program ot the Social Security Board 
t or the current year calla tor the extension and expan­
sion or all features or the social eecurity system. 

I, With respect to public aesistanoe {aid to the aged, 
blind, and dependent children), the Board ie recommending: 

a. The liberali~at1on and eimplification 
ot eligibi l ity testa un~er the old-age aeaia­
tance program 1n order to ra1ee the standard or 
assistance in the leas liberal States. 

b. The introduction ot a special system 
or increased Federal grants-in-aid to lew-income 
States {tor old-age assistance, aid to dependent 
children, and aid to the blind), 

o. The introduction or a fourth public 
assistance category- general relief, financed 
partly by Federal grants to Stat .. , to provide 
aaa1atance to needy persona now i neligible tor 
aid under existing public assistance programs. 

These proposals would increase annual Federal expen­
ditures tor public assiatanoe from $357,000,000 1n 1~2 
to between $597,000,000 and $942,000 ,000 . !I The net 
increase in Federal expenditur es would be somewhat leas 
einoe these increases would tend to reduce expendi ture• 
tor other Federal-aid programs. 

y All eet1matea used in this memorandum were supplied 
by Social Security Board. 
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Tha estimAted details tor t~ 1eparate oategor1ee 
&rll 

:Dependent! General: 
:Old-age:en114ren : reliet • !otal 

:&114 blind: 
(In i1111one) 

F1acal 19~2 expenditure• under preeent lawl 

Federal, State and 

46 

local expend1 turee l 540 t 202 l~SQ • 11022 

State and local 
expenditure• 270 115 350 735 

Federal expenditure• 270 ~7 0 357 

Propo1ed additional 
Federal expenditures 30-175 10- 60 200-350 24o-~5 

II, With reepeot to old-age and lur?iYor•' ineurance, the 
Board il reooamendins: 

a, !he broadenin& ot the inauranoe prograa 
to inolll4e o&eh benet1tl tor 1111e-.plo711ent due to 
peru.nent d11&b111t7. • 

b. !he reduot1on ot ret1reaent &&I tor 
woaen troa 65 to 60. 

o. ~ extene1on ot ineuranoe oonrage and 
p&Troll taxation to agrioultural labor, doaeetio 
ltrYioe workere, eaplo7eee ot nonprofit inatitu­
t1ona, co•ernaental emplo7eea, tara operators, 
and other ee1t-eaplo7ed group1, Agricultural 
labor and doaeetio 1er.ica worker• would be in­
cluded through the uae ot a etaap-book 171tea, 
!he oo•erase ot State and looal eaplo7eea would be 
Yoluntar7 with State and looal &OYtrnaenta, 
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In 1941 appronutel:r 4o,ooo,ooo 1D41fl.dull worat 
1n ooTered eaplo;raeat, !he propoeet ezteneloa et eoTe.­
qe would atteot 21,000,-.o 11441UoDal Jobe. !I jpprou­
utel:r halt ot the pereone 1a thell Jobe alreid:r worlr. 
part ot the tlae in ooTered e.plo;r.ent an4 are laolua.& 
in the 40,000,000, 'fhe propoeed prorrea wo11l.d thu ~ 
the nuber ln oo.-.ed e~lo;r.eat to aboa' se.ooo.Oifr 
III. '111th r .. peot to 1111e~lo:r•nt inearauoe, tiM ~ 
1a reo-eD41nr: 

a. 'fhe oonTerdoa ot tba p~nt hCiellll' 
8tat8Jane.ploJ¥Dt inearauoe qetea to a 
etJ'&iaht J'e4er& a:retea, 

b, !he 11bere.llaat1on ot benetUe wUh a 
Tiew to ra1e1ng tba etan4ar4 ot benet1te an4 
1horte.tng the waiting per1o4 between ane.plo:r­
aent and the 1tart or ben1tlt pa:raente, 

o, !he exteneion ot pa:rroll taxation and 
ooTerage to 1nolude the wage worlr.lre ot all 
e.plo:rere ot on• or aore worlr.ere, aar1tlae 
e~lo:reee, and eoa1 other wage worker• now ex­
olu4ed, 

Ia 1941 appronutel:r J2,000,000 worker• aoqulre4 eo .. 
blnet1t r1gbte under the une.plo:raent 1nearanoe e:retea. 
'fhe propoee4 ext1ne1oa1 wo1114 a44 approx1-tel;r J,OOO,OOO 
to the oonre4 worker•, WIU.oh, together w1 th l.proTe4 
e.plo:raent oon41 Uone, would ra111 the total naaber ot 
workere 1n ooTered e.plo;raent to between 35,000,000 and 
J6,ooo,ooo. 

!I The 21,000,000 Job• 1noiu4e j,500,000 agrlo1iituri1 
laborere, 2,JOO~O doaeet1o eel"T1oe workere, 700,000 
eaplo:r••• ot no tit organ1zat1one, 7,000,000 tara 
operatore, 4,000, other ee~eaplo:re4, an4 J,;oo,ooo 
Federal, State and looal e.ploJhe. It oonrare were 
lia1ted ~o goTernaental eaplo:reee not at preeent 
ooTeret~er eX11t1ng ret1re .. nt peneion •:r•t•••• onl:r 
1,500,000 1144it1onal worker• woald be oOTered, 
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IV. The Board is alao r ecommending: 

a. The broadening ot tbe insurance pro­
gram to include oaeh benetite tor teapor&rT 
diaabil1ty and caeh hospital benetita, , 

b. The prot ection ot the insurance rights 
ot persona engaged in the national detense pro­
gru and the protection ot the dependents ot 
peraona in aili t&rT eerTice. 

c . The coneoli dat1on or all eociel 
aecur1ty pr ogram• i nto one national aeourity 
eystea, to provide tor a aore unitora prograa, 
including the collection ot one social 
security contribution i n lieu or the preeent 
uparate taxes. 

d. 
tiona -
payment 

Placing the administr ation or both tune­
the collection ot contri bution• and 
ot benefits - i n a single Federal agency. 

e, Increasing 1n January 19~2 the present 
echedule or payroll taxea totaling 5 percent (3 
percent on employers tor unemployment insurance 
and 1 percent eacn on employer• and employees tor 
old-age i nsurance) to 10 percent ( ~ percent on 
employers tor unemployment inaurance, 1 percent 
on eaployera and 3 percent on employees tor old­
age i nauranee, and 2 percent on eaployeee tor 
temporary dieability and hoepital benetit e) . 
Under present l .av the r atee tor old-age 1neuranee 
v111 increase trom 1 percent each on employers and 
eaployeea to 2 percent each i n 19~3. 2t percent 
each in 1946, and 3 percent each in 19~9 . The 
ratea tor unemployment i neurance remain at 3 per­
cent on employers. 

48 

The preaent 2 percent tax tor old-age and aurvivcra' 
insurance ia producing $800 ,000,000. The proposed 
extension i n cover age and increaae in r ate to ~ percent 
would raiae the annual yield to $2,030,000 ,000, 
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!be pr .. ent 3 peroent t az tor 1U1eaplo711ent ine'IU'­
anoe il producing $9()0,000,000 . 'l'he propo"4 extenuon 
ot ooYerace, i aproYe4 eaplorment condition• , change• 
reaulting trca the nationali&ation or the •J•tea, 
together with &n increase in tha tax rate to ~ percent, 
would r&iee the Je&rlJ oolleotione to $1,600,ooo,ooo.t 
The epeoi&l 2 percent tax tor teapor&rJ die&bilitJ bene­
rite and o&eh hoepital benetitl would produce 
$800 ,000,000. 'l'he ooabined etteot ot the Bo&r41 a pro­
"oaall would be &n inore&ae in Je&rlJ oo11eot1one fro. 
,l, 700 ,000,000 in 1942 to $4,~30,000 ,000 in & full Je&r 
ot operetion (1943) . 

v. '1'he Board eet1aatee that the propoaed change• in 
the inauranoe feature• ot the Social 8eouritJ Aot Will 
iooreaae tax ool1eotiooa aore thaD outp&7J18Dte. '1'hl 
etteot oo tieo&l operation• tor the tour oaleodar Je&re 
1942-19~5 ia eatiaated as fo11owel 

1Co11eotion•ID!eburee-: txoeae or 
1 1 aente 1 oolleotione 

( l ri iilliorii) 
Pruent progru • 10,'<58 • 2, &52 • 7,806 

Propo"4 exp&naion 
and exteneion with-
out tax rate 
obangea !f 11,958 5 .157 6,1!01 

Met change onr 
preaent law 1,500 2,505 -1,005 

Propoeale, i ooluding 
10 percent paJro11 
tax beginning in 
January 19~2 17.713 5.157 12 , 556 

Met change onr 
preeent law 7. 255 2, 505 4, 750 

!I But including 
in 1943 . 

the acheduled 2 percent rate !ncreaee 
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IIMJr: 

P:enneth 
Hogate: 

IIMJr: 

H: 

IIMJr: 

R: 

IIMJr: 

H: 

IIMJr: 

8: 

IIMJr: 

R: 

IIMJr: 

H: 

IIMJr: 

8: 

Bepteaber 11, 1941 
1:00 p. a . 

Hello. 

Hello, Mr. Secre t ary. 

How are yout 

All r ight, eir. 

Well, I didn't want to get JOU out ot the 
apple or chard. 

(Laughs) I wae euppoeed to be there
1 I'• - I'a glad to ba~e a taw a1nutee 

troa it. 

Well, I wanted to aek a ta~or ot 7ou. 

Yee, sir . 

but 
respite 

I wonder what you could tind out t or me 
where you - What you did a couple yeare 
ago about eoaebody elae about Da~id Hanna 
Morri e, Jr. Be '• the Vioe-Preaident ot 
Tr aphagen' • Bank • •••• 

Yes • 

• •• •• and how he etanda i n the ooaaunit7, bow 
able he ia , and eo f orth and eo on. 

AU right , I think I oan tind out about 
him. 

How well he' a liked, JOU know, ie there an7 
sour - a nything sour or anything - anything 
that I ought to know. 

Yes. 

I was thinking ot aeking him to ooae down 
and help ua down here. 

I met him a tew timee, and he'e a ~ery 
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HKJr: 

R: 

HKJr: 

H: 

HKJr: 

R: 

HKJr: 

H: 

HKJr: 

H: 

RMJr: 

B: 

HKJr: 

H: 

HKJr: 

H: 

HKJr: 

H: 

ID!Jr: 

H: 

- 2 -

pleau.nt JOWIC fellow. 

Y ... 

But I don 1 t know enolllh about h1a to anne• 
JOur queet10D Jtt. 

Could JOU tlnd ouU 
• 

You bet I oan. 

I 111 be boat 8a tul'da7 and 8unda7, and I 
hope Monda7. 

Well - JOU au.n out 1.a tile OOWltl7t 

Y ... 

Well, I'll be delighted to - JOU want ae to 
oall JOu before then, ot oouree, don't 70ut 

Well, no. It JOu oould let ae know, aa I 
aa1, either Baturda7 or Monda7. 

All right, tine. 

That would be all right. 

All right. I 111 oall JOU at hoat Baturda7 or 
Monda7. 

Beaoon 211. 

Beaoon 211. 

Yeah. 

Thank 70u YerJ auoh, and I'll get the dope 
tor 70u. 

How are JOur appleet 

I haYen ' t anr applee • •• •• 

OQ. 
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• •••• to apeak ot, to euoh an authoritJ ae JOu • 

.. 

• 

• 

Regraded Unclassified



BMJr: 

R: 

!DCJr: 

H: 

RJCJr: 

R: 

Rl!Jr : 

B: 

Rl!Jr: 

H: 

Rl!Jr: 

• 

- ' -
I •••· 

I'•• got eoae 4arne4 nioe oowe, though. 

All right. 

(W.~~&he) 

All right. 

I'll oall 10u 8atul'da1 or Monda1 then, 
Mr. SeoJ:"•Ul'1· 

TbanJt 10U. 

Beaoon 211. 

'!'bat 1 e right. 

All right. !bank 10u. 

Ooo4-b1•• 

• 

• 
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TREASURY DEPARTMENT 53 
PROCUREMENT DIVISION 

WASHINGTON 

September 11, 1941 

, E O!thmJtr. 1'0 THE SEC!illTARY RE : Conference concerni ng BPC 
Requisition for 7, 200, 000 
Gallons of Ethyl Alcohol 

Present : kon . Henry •orgenthau, J r . 
Senator Clyde Earring 
r . Clifton ~ . ! ack 

At your request , I was present at your office today 
~1hen ,ene.tor Herring called to inquire about the requisi­
tion for ethyl al cohol . Senator Herring advised that his 
iuterest was on behalf of individuals in Louisiana plant 
capsule of produci ng alcohol . 

The Senator stated that the orieinal requi siti on 
called for conversion into alcohol of molasses to be sup­
~ lied uy the Br i tish but that an amendment to the requi­
sition recently submitted by BPC called for the supplying 
of the molasses by the Lnited States as well as convertin~; . 
e added that the Bri t ish have a substantial stock of ~o­

lasses in this country and, in his opinion, s~ould be 
required to use it . 

You asked t1e for a summary of the facts and I stated 
that the Division of Defense Aid bad cleared Loth the 
oriainal and the amen~ent as comin~; witbin the scone of 
the lend- lease act, and that OPJI had cleared both the orig­
inal and the amendment as to availability whi ch placed us 
in the position to purchase accordinr to the amended requi ­
sition. I pointed out that yesterday inqui ry had been 
made by . r . Laverne--at which point Senator Herring stated 

• 
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that his son, LaYerne Herring, bed asked Mr. Freeman of 
the Procurement Division whether such an amendment had 
been received. In response to your question as to the 
interest of the Senator's eon in thia matter, Senator 
Herrin~ advised that his son is interested in the plant 
in Lou1siana. I then added that this morning Vr. Freeman 
bad received a telephone call from OPM advising that they 
intended to withdraw their clearance on the amendment. 
You interposed that perhaps that was the result of the in­
quiry by the Senator, and the Senator stated that he had 
taken the matter up with Mr. Reid (OPlJ) who advised that 
he did not know the clearance had been granted on the 
amendment but would go into the matter. 

You then stated that the question as to whether we 
would use our own or British molasees was a question of 
availability of stocks for 0~4 to decide as fhe Procure­
ment Division handled the purchase after a requisition 
had been established as coming within the scope of the 
lend-lease act and had been cleared for availability by 
OPM. 

Senator Herring thanked you for the clarification 
and the conference was concluded. 
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TREASURY DEPARTMENT 
55 

INTKit.OI'"I'ICE COMMUNICATION 

DATE September 11, 1941 

TO Secretory Morgenthau 

Mr. Cocbr61> 
STRICTLY C 0 N F I 0 r. fJ T I A L 

At 11 o 1 clock thia 1110rniag Mr. Gautier, the llanac1D« Dlrector of the Banque 

l!ntionale Su111o now in tho United Statea, telephoned ae troa Jlev York. l!o otated 

thc.t Hr. Schnort, the Director i n charge of foreign buoineao of the Banque llational.e 

Su1ue, telephoned him yoeterilay !roc Zurich, Schnorr reminded hi&> that tho appli­

cation for the Hcoue t o ""'"' $2,000,000 ot Swiat gold troa llev York to Lhbon had 

toea pend1D« tor three veeko. lie 1natructod Geutier t o take tbe utter up at once 

vlth the Departr.ent of State, thrOU<Ih the Svho Legation in Yelhincton, 1! a dec1o1on 

ht.d not boon reached by toc!.q. • 
Hr. 0®t1er h comina to Wathinaton thio afternoon. 1 told hill that tho oppl1-

1 

cation vaa baine giYen moat careful conaiderat1on. lie prODiaed to call ao at 10: 15 

tomrrov, i'riday 110rning, to aoo 1t 1 have any vord tor hill, batore he or tho 

Lept1on proceodo further in tho preahea. 

Yhen in Yaohington thh veek Prea1dont Sproul of tho l'oilaral :auono Bank ot 
llev York brought thh caoe up vi th 1:10, You mi£ht be intereatecl. in opeokilll: vith hill 

thereon. Kr . Sproul'• opinion vao, I boliovo, in brief, that conoidering tbe under­

t altiage which the Sv ho Government and Central :Bank gayo when General Licenoe 50 
wu to be ioaued o.!t8r the ru .. lJII: of Swill a ueto, thio opplicat1on, 'OOUCbed tor 
b7 the Svi11 autboritiea, ahould be opproYed unlooo our policr ot econoaic wtrfaro 

baa become ao total aa to oclipae other conaidorat1ona, ouch aa that of relat1ona 

in cold vi t h neutral central banko. 
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TREASURY DEPARTMENT 

E! 'OrJ.t,DI.IlL TO THE SECRETARY: 

PAOCURIMIHT DIVIIION 

WASHINGTON 

September 11, 1941 

At the suggestion of l/.r . Donald A!. Nelson, Execu­

~ive Director, SPAB, Ur . Ward called at this offi ce and in­

Gui red whether it would be possible tor the employees in our 

;;t 1\te Procurement Offices to investigate pr iority matters in­

volving manufacturers t l:roughout the country . 

1'r . Ward stated that he does not know t he extent of 

tl,e work necessary in connection wi t h field priority in<Juiries 

wl ich would involve checking up on inventories of critical 

stocks or obtaining information in t hose cases wnich require 

such verification. 

1~. ward furt3er indica t ed that tl:ey believe our field 

A~ency is best qualified to handle t his t )pe ot inquiry and thet 

'.e intends to discuss with t he Bureau ot the Budget the ma tter 

of reiubursement f or such services . 

Inasmuch as this i s somewhat outside of the scope of 

our usual procureoent functions, will you pl eese indicate your 

~ltitude in the matter. 
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TREASURY DEPARTMENT 57 
INTE R OFFICE COMMUNICATION 

DATE SEP 1 1 ., 

Secretary Morgenthau 

J:. . H. Foley, Jr. 

You will recall that the Procurement Division has been 
selling aluminum scrap collected as a result of the recent 
drive put on by Mayor LaGuardia's organization. I am 
informed that the scrap is now in the hands of the Procure­
ment Division but that so far the amelters have been 
reluctant to accept delivery of it at the price fixed by 
OPACS. · 

As I understand it the original arrangement between 
0~ and the snelters was that they would take the scrap 
at the price fixed by OPACS. The price fixed is 11-112 
cents, but the smelters apparently feel that the price is 
too high in view of the character of the scrap and the 
fac t that the Aluminum Company of America has, since the 
deal was made, lowered the price of virgin aluminum to 15 
cents (the price ceiling on secondary aluminum is 17 cents) . 
The argument is, of course, that aluminum made from scrap 
can' t be sold at 17 cents for long under such conditions, 
and that there!ore 11- l/2 cents is t oo high a price to 
pay for our scrap. 

Procurement Division officials have been discussing 
the situation with representatives of 0~ and OPACS in an 
attempt to work it out . The result may be that OPACS 
will revise downward the price ceiling for scrap of the 
character collected. In any event, we are putting aa 
much pressure as we can on both 0~ and OPACS to get them 
to make a decision, inasmuch as we may be subjected to 
criticism if the scrap is not disposed of very soon. 
Here again we are more or less caught in the middle -­
between the defense and price agencies on the one hand 
and the industry on the other -- but we hope the situation 
will be worked out within the next couple of days. 

). ,., 'fl. 

• 

. 
• 
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Septtaber 11, 1~1 

D~&r Kd1 

fhanlt J'OU tor 10ur letter of 

Se~otea~r itb. 

I, too, tool that the two ... t­

In' ' baTe ~on profi table oaea &D4 that 

the rnle.a proc.auro will brlDr «* 
r .. ulta. 

Your• ainoorol1, 

(Signed) !!enry 

Mr. E. U. Stottlniua, Jr., 
wud- LM.. .t.dalnla tra tor, 
515 2iDd Stroot, 
aahlugt on, D. C. 
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OFFICE OF PRODUCTION MANAGEMENT 
SociAl 5£CURITY BUILDING 

WASHINGTON. 0, C. 

September 9 , 1941 

The Ronorabl..e Henry llorgentbau, Jr. 
Seeretaly of the 'l'reaaury 
llasb.ington, D. C. 

Dear Henry, 

lie had a very aatLafaotory aoaaion 
1.n Phll roun&'a office :yeatarda,y after­
noon with Cliff Mack. 

I feel it bas realll ted 1.n a meeting 
of minds, and you will shortly receive a 
memorandUill coverin& the lllll tter from Phll 
roung, which I hope you will find satis­
factory . 

If you would like to diacuaa thia 
with me after the memorandWD ia recei vod, 
please call ""'• and I aball be available 
to co..e to :your office at aey ti•. 

I'll. th best wiehea, 

Sinceraly yours, 

• 
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Sept.aber 11, 1~ 

11.1 daar lQo. Slo&D: 

1hut 70u tor ;,eur lattrt~tl.q 
lttter ot Sept .. bu U h ilhioh I han 
read YtPJ oaratull7. 

I agree with 1 011 that JOU han 
.. a, real 9rogreaa and l hopa that 7011 
will eontinue to do ao, baoauae the 
.Ulhon •~~tine pla71 auoh an iaportant 
part l n oW' airplane progna. 

It 7011 are eYer in Waablngtoa, 
I would be dalit;hted 1t 1011 would drop 
ln and han a Yhit. 

loura aineerel7, 

CSieoo4) s. Meraeotbaa, ,.; 

llr. Altrad P. Slo&D, Jr., 
Chai,...., General Wotora Corporation, 
Broaci•J at 57tA Street, 
lin York, H. Y. 

v 
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GENERAL M OTO RS CORPORATION 
BROADWAY AT 57TH STREET 

NEW YOR K. N. Y. 

:;oza. !:onry L. t:orGGntha.u, 1r., 
Secroto.-y of the Treaeury, 
.:osh1r,....ton, D. 0. 

Septenbor 41 1941. 

RE : AU.ISOll El:GWE l>I VISIO!l - GEifZR.\L COlJliTIOliS 

·~ doar r.:r. Secretary:-

Porb.opa it is presUQ!)tuoua on r:r:t port to take the 
11 bc:-t7 ot writing ;,'OU, but in vie-r: or our very pl easant contact a you aao, 
I tho~t you ::ll.jlt like to get trCD ce, duo to ;,'Our interest 1n our l\llleon 
adventure, an up to date picture or just "hat haa b.oppenod since we last 
c!iscussed the ::attar over t ho telephane . Eer e it 1a, tor t:tlat it "''Y btl 
: orth to you:-

61 

First . You recollect t hat the primo t hins we wer e contendins 
with ot t he ti::w ;,'OU and I sot to:;ether on the subject , 1.us the question of 
deliveries . The l ost contoct was r~ith regard to dolivoriea involvinc tho 
nont hs of .\,r111 ::ay ond J'uno , ooncernin<; rlhich ;,'OU rode inquiri es ovor tho 
tolepho~o. ·.:ithout coin.:; :nto detail , r.ould stoto that deliveries of f1n1ahod 
or. inoa !lave been cradunlly inproving as nc\, equip:::cnt Ilea becc>::~e available IUld 
•• t.e · et•o able to control t he ll.nl. tin& f actors, w1 th the result t!lat 1n tho 
.onth of AIJ&ust , just passed,re reached the hichest pee.!l: yet - to be OX<Ict, 

6?1 en;;inos . 

Our contracts call for 1 ,000 a wnth, be,;innill(l 1n 
Deco:::obor. :;e shell be able to met that , providln:; ncch!nery "'hich has been 
on order fo:r m nths , co:.10a in to us accordina to tho present s chedule . That 
lo t ho limit!ns factor . Outside of that , however, the natural !J:lprovemnt 
1.111 enabl e us to build Ul' doliveri es in excess ot l'lhot we are no>t aooo"­
, uahlns . 

I call your attention to the teet t hat deliveries hove 
boon so:-:er:hat prejudiced (nnd this is the pOint o.round r.hich our telephone oon­
vers!IUon in Uoy centered) by t ho transition t'ro::l tho •c• engine to tho •:s• aD4 
' :1' on.:;ir.os . ..Ill deliveries on the •:: • encino hove long since been c=J>leted 
~~ ~• are now r.orkino on orders !or the •zt and 'F'. 

Asoln, approachino delivorieo rrao o dif!oront standpOint , 
I ni:;ht s ay t hat I hove juat ret iL-ned f r om n trip t o the Pacific Coaot "hero I 
v!oi tod pl ane nanutootu.rora who are usi ng Allison ent..i nes . In ell casco , I 
found a l or;;e surplus ot oncinos over current plano dolivorios . In other ·•orda , 
!rreJ,octive or our delhorles , th•y ere ttJ:r in oxooso ot \lhat is ooeded to pro­
ecct the CUTl'tlnt dolivcriOS of pl.,.&S. 
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Pao ... #2 
l!on. l!eD.r7 L. t:oruonthau, 1r. 
Soptenber 4, 1961. 

Seoon4. l'lith reeard to capacity, you recall t".hon we com­
pleted our typo teat, something liko a year 11800 YIO had 8 ratill(! ot 
1040 b. p. at sea loYol. In my talk with you, I told you confidentially 
that "" "ould be able to increase that by 1nlprOY11l(! tho characteri stics 
ot tho design in Yarioua "ll.YS, >11 t hout in any IVay chang ill(! the tund8D8ntola 
ot tho encino. Our latest type test ia 1320 h . p. at sea loYel -- en im­
portant l.lllpronmant . I am quito con.inood (altho it ia not yet ' in tho boa ' ) 
that •·• will be able to so still tarthor then 1111 hovo alroady gone - just ho-M 
nuch, I do not know. But I teal sure there 1e considerablY =re in this 
particular job then "" han as yet deJX>natrated . 

~· In addition to doUnriea an4 adequate horsepower, it 
1a L"'J))rtent ot course that the ensine, beins the heart or the plene, giYe a 
good account ot i teolt tron the stan4point ot aerrtceabili ty an4 or all tho 
othor oharactoriatica involving the nanouvorability ot the plene. 

I have kept in touch with the matter, in conaidorablo 
detail, on4 I om quite conrlncod, oven >~ithout conaidorins tho tact that this 
ongino, duo to the emel'llency, v1ea pushed ahead, !rom the mass production baoia, 
more rapidlY thnn would be juatitied by an ordinary COlllllercial operation, that 
suoh d1tticulties as have developed in aor.ice, either in the design or in tho 
••anutactura, or both , are reallY less than Tlhat could reasonablY be expected , 
ond that l'lhot hao happened has been duo primarilY to look or understanding on 
tho p~rt ot tho operators, because this type ot enaine has certain different 
oporotinc charaotoriotics than tho ordinary air-cooled voriety. 

To SUI:! up , I miGht aay that it is now a little OYer 
two yoare ainco we took a piece or tara lend outside ot ln41anapol1a an4 
started to build a plant to cake theao Allison onsine•· ~· """ haTe tltteon 
thoWiend akillod worl<ors e"Ployed, supported by a h1ghlY technical starr, 
which la not only g1 ving consideration to the dail.l' preble, but is working 
r o"'ard aloll6 the lines or proJOOtins additional technical ad1'RIIces. An out­
put or approxil:lately 700 engines a t1011th, inYolYoa a productiYity, with tho 
extra parte , ot approximately $14, 000 ,000 or an annual rate or $166, 000 ,000 . 

While un4oubtedly n bettor job could be done -- a 
bet tor job con always be dona -- I em borill(! you with these details because 
I rool!y want to emphasize 88&in the point I mtldo to you 1n our tirst dis­
cWJsion in your otrice, a little onr a year aso, at v;hioh time I pointed out, 
that 3oine into tho nanutocture, on a aass production basis, or what is cor­
tainly a moat highly technical product - especiallY v;hen start ins with a 
Bemi-doYolopod piece or apparatus and eccoptine tho he:r.ards and ditriculties 
r~hich aro alroya boun4 to arise - ia ao,..thiDS which involves the question 
ot ttno . ,\nd that is true no matter how ox or1onoo4 the oraanization nay 
bo . .<bon I Nntioned certain d1tticult1oa: you ror..arked to ce that 
Gc!noral l.lotora ouoht to ~<now enouoh to toroaoo those 4itt1cult1ea . All I 
can ouy alo116 thooo Unos is: - that wbilo r.o ni(;ht torosee ao:::e t hinea , "" 
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1'86"13 
J!Dn, Hollr)' L. l.!orgentb4u, 1r. 
Septeljlber 4 , 194.1. 

ore boUD4 to elias other th1Dgs because the rulee gOYerni~~g these intricate 
reactions and toroes involved in matters ot this kind, are not suttioiently 
11ell kncmn and oan not be closely analyzed to COYer all oontiDgencies. 
There must be a certain class ot it«m4 -- juet how they tall, is always 
usknown - that can only be dealt with on an experimental basis . As a 
Ntter ot toot , it is really more ditticult than that , beoauae even when 
it is dealt r.it h on an experimental basia , ea a reaearch or ODgineoriDg 
activity, there are still additional tactora which always cauae delays and 
dittiaulUea t:llioh can only develop as a reeult ot applyiJl& to the design 
the prinoipl ee ot caaa production , aa well ae the altered cirour.stanceo that 
t he prcotioal application or tho de.-ice, r.hatner it ""'Y be, al•ays develope 
in aarrtoe. 

I thank you tor tbe kind coneideration which you 
~OTO extended tO U8 in the evolution or thiS particular project. 

Very truly yours , 

APS1r. /K c~ 

• 
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... , 'JJ 11, 1,-1. 
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Ia tide WCibte I - ee1eel. a l.et._ ....... ee. .u ............. ,. ,_ ......... 1 ...... .... .. • ,.,,. letter ., ..,.bWM - '-1 .... ...... 
Ia \M lftt.M f/6 .. l•a• .. »· A httel' ... .._ ·•te.aul 
&l...U, ..... l"wl ~ ...... ,.,, ... ,_ ,. ... u.. 
eent••• a _, ...,,.., h ;; aliA I wls- ..... .... 
-'• ....u. •• •• ..., '"'.........,. .,. a ate. 

I a.Jir'f _., .... ,_ ndt tbh -?t .U ..ullMir 
,..,.. •• ,_ .n...a • r ........... ••11 .. -"""" .. .-.u. 1a ... 1r »· 

. . .. le ...... . 
'-I!Jd-.1 Mda'-' ..... '1 • ..,. 

PHI•- lfllU• ......_ ..,_, lr., ......... , .............. . 
Pr ...... , ... ,...,. 
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Mies Ch3uncty :· 

SEP 1 1941 

Ptoott ''• .... I...._ 
Sire 

Ja -u.. •-.,.. a' 1 'u • '-1"-1 ~ 
7W- ......... •Uieri.HI W ....... v-1 .. , I ,_ .... 
et •• at Plwd# 110 .... Id=t, ... ..........-. D. c., lilA 
..... .., ~ ,.,.. .. 1a ~ aMtiaatal ................ 
..,. 'M Msn J twr ~ pw;1r at.......,.. amaial"•'nsn 
tw tbU DIS ell 98'\. 

~a MII1AI-. ~~~- ,, • -....1, u.. .,,._ .. au 
,. ,_ ts ; tau. r• ••• _. aUw,.. 15.00 ,_ .._ia 
U. ~ ~ ... • 1' PI I• •"e'rtl II \eM H b1

• 

,., all u.. ,.. 11ft 1a • -.1 ..... ., au. - ... 1a 
~1.0. 

Aaewat.uv.ftl~.....W ._. 
-- t 8ldal elida ,_ tn ... .. a • 

II -~ sl UEe tuu »• 

~· 

' 
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...,. -II 61 1141. 

lirl 

I\ wUl be 8p~W U ,a - ,.,.,. 1\ _, 4ta\ 
\e-\e~ t•a _,_ \e belleW • 
k" 11' II .. 1')41, - •\W. - ...... I I' rrU• 't" 
tM trrWUJ D 5 0 \. 

!be .,.,._, wUl Ni I N 7W t_. 7W11 ~ 
U• G$ Ill U Wll U fW o\Mr IIIINI117' Ill I I 
11111d.U \e \b1e -.1, ... u le4cU., ~ ........... 
u,., .w. rev \Maa;uwu-..., uwal •11-•• wUl 'Ill 
N1.8bv ... \e 7W ,..._ \Ill epSI'o;ria\1... .., I .... he!ltU-
aaU• .... •• 

A eow .t \b1e 11\\w ..... :w ue ; ; till =utv 
ol&ia1ac m.P 'tw \Ill ~·•u 1- •• w 'w, 

. ....,. ., .. '"' ,. 

Jo 
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Ia c que wUII a ,....,... el -'r 111111* t.11e 
'b • .,. r : ., ' t. ,,.,, ..... ..u u. w eMaia 
\lie-n- at Dr."' ' '" .... ..._, "'·· el.,.. 
..S.'I'WIIltr - • ....... .... Dr ......... ll:i.a, ·-w w ua1ft u ... t -. \Wet-. wt.U.,.. ., 
\1118 \1M t. I i IP' \lie\, U J d'l!1 .. 1111 1111 re'Merl te -te~f _ _,_ ______ ___ 

n t. ..,_. u.a' ,_ -. n.e u •• , J..n te 
NleeM Dr • ..._ fw ~ _.. ... I wi* te _,.. J'W 
Ula\ 1t J'W ... 1\ 111.11 lie pn\Jt' liJI IIIIW .... 
... t.u.te ... ....,.,. 

I I wtllll; et tiM Ia I • 

jo 

• 

I 
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SEI' 11 l:l4i 

•. J ~·r Lr . aoro~171 

1 h.a'l'e 101U' lettar e! .. \I(U.t lae 1041 .... ,.lag tM ,.._ 

, 11,1 t./.1 .01\Wll\l.Ou bet-A t t.. iJAlte4 :.\& .. 1 .. tM Jw1\1a 

68 

i:'t.e tteadj .Wt1plloat.1oa ot tM I zJ•lUN ot •'-'­

tul.n, t71tr.u . .olll.4 ••• to bar t he Mlpe ot Hh'n ' 'C j\liialel 

, Nll01410-llb IIAJ'kiac ~ MIAJI4&1'1 .. O! 10""1;1' 1-plt)' dth 

ai1J.I1o1ent urtdnty to juat1i7 a ,, .. ,, t o l1t1u•t1~ ta 

ih••• c lrt~t~~c••• t~ poae1~illt¥ o! eettllnc t~i• problaa 

!.1 • t.u coMent h>11 a .. :aa t o a to l'"Ylda a raa.11er u4 .:.an 

t .. ll. h :A~ than lllliJ' other wb.h b bu Wtll l llt:u .. tH. 

tt.. d..Jo-.!t of t h t ;il'GpOIId CO.lftll\10:1 1\ll:aitt..l d\.la 70111 

l•tttr i a ~?ea~lo t o ~ ultA t ao ~u.l1!1aatl~. 

I t h • 114.L .. tt4 tl.At in l ieu o! tu. l U.et pv~r&,.u ot 

rtlc:lt I , o! t :.e ; ropou4 eo:\u::~Uon lila !ollo•~ proTilion 

';.e i~ .. rttd 1 

"ilia prnlllo-'" ot \bla I..On"ont lon auall :ot 'be 

codatrue4 to reotrie t in &Q¥ aAAGtr ~ tS«2ft lCA, 

u4o~ot1nl , credit , or other al la11a11oe aoeorUd ~ U.. 

l av ot t1Uln .. 1,;h Co11traotu~, r arty, or 11J3 atow, 

• 
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terr1W17t peUUMl ..Whuin or l.Htl hdA4 ..,. 

thtrltT ~trMt.• 

Thh par-:npl.l i.e nNtutisllf ta. •- •• the lui ... teue 

o! .i'""-:."~'~l'b C ol utldo 1l ot tho CoanaU• For Tile !lltabli._ 

:MOt c! •11 Utlr-'-ri~ Buk, W IIO..<U .... \o i.e...,llah tile 

y.uopoae o! a ani.Q& e1.... Jlenoftr, b 't'iew o! aeUou ftl'Pellt• 

1t bd n:; tu.n bt thla O.Wia 1Ft ill rt~peet o! ~1M*"7 o! other 

Go"'~h (lo~o 1 fonip !.U H Dtrol) 1 t~trt are I 0£ 1Dt i'OMOU 

~ t.tq i'OloruM to r i.Oih _.. • .., law o~r than t hat o! the 

!llt!oo or tht enwrt.l Sbh• abeulcl 1M aw1a.• u4 their .xietouo 

oot 1'\1104 b,Y llapUMtiOilo 

It 11 abo I!~Qillhd t b.&t eou14erat1oa M ghtD to utu4~ 

~ "opt of tho pro;MtiM N nY*ltion to l.ul w (1) M tar u \a. 

llritiah C.w.-t 11 ..... ruct, &11 lh )OIMNlou, 4opa4e ... 1u 

&A4 other areu (auh u 3llna u4 r>nto¥a4h"') Ulier t~ oolltrol 

o! t bll llrithb ~ire, Mt enlui" of tloo Dllab1ou1 u4 ( a) 

1'tdproeall7 011 t ho part ot t ho l:aih4 3t&tN, lh po111 .. 1ou, 

41plll4111e1oa aa4 othv &I'Oaa (eueh u I"'Wrto kiM ea4 the V\rclA 

lal&~~.d a ) l\l~jen to 1h jv1a41etlon, extlll4lna 1 hoftwr, tho 

l'hlllppb••· 

n.. Buorult , 

__ Tha ...oerdal'T of State • 
...... ~ ....- • • ft ,. ,~ 

File to Hr. Thompsor 

(SI~~t~•e ) a . Morr n thao; bl 
d lnW¥ o! tbl beUV7o 

By v ... /;;;* 1-r ~"--" 
t' ·?:llu- al. y 

' 

• 

• 
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I'd Rather Be Right l y Samuel Grafton 

A r:;: hoat ridH 
1hr"OUS:h the llrHU 
of America a 1 al n. 
Sbt takes many 
lorms, ami tom• 

1 tJnws ate looks like 
ill a.ttek woman, wlth 

1 two ameara o t Up. 
rous:e on her white 
tacc. Some ol the 
vc<~ervlee men have 
been seelnl her 
around. Tbey have 

Into tht bart.. palt. to tell aboUt tt. 
tht') rt"rMmbtr bt-r from last tlmt. 

Pw- ~' thalt •om.~n of tiS)' "1r1ue "'ho 
-c 1!\LV,. up. ~boW. "ilh the d~am 
~() •e • •rt tl'hting tor in. 1917. 
!Nld> ,.,.,, n-a11y kntw hu name. SorM­

' "~">· <'"I~ bt:r 1he 1plrlt of, wtr 
.,,.,ft o,,..rlnr, or the sweetheart 91 1he hlah 

(I f lh In~. Wht n the war wu over, 
th•• nwn "ho wt:re In it tried to recall 
Ji4\r '1 .. 1011 which had made them want 
n~:ht, tl"l'.\ round thC')' could not remem­

hrnulo(l t h.l.s hartot face would tnter-

I V<t In thfo r&ptrt that Americana have 
~ mudlliquor, 10 many tnln 

tkktts or pidtM up so 
,.,,_ chfdta.. u d·u:rfnc th.LI 

h'Tift':t'r. Tht aptft started on July 

, .,, ,,.,,.'0<1,"· party Et:U wUdtr each 'Att.k. 
' .. t.Uin, the lady out aaaln.. 

Mr. WOf'l~nthau mUit have ltf'ft htr on 
the atrMt ln Bolton 1M other nl&ht. Wbtn 
he ruthtd the Ad Club. whtre ht wu 
JC:htdWtd for a aptteh. be lft"med to want 
to taUc me»Uy ~bout th.t tae1 that nour Is 
teWna at lS pereent more: than a )'te.r 110. 
thouah we have more wheat now thi n we 
ttad then: more, tn tact. than we have ever 
had In our history. Mr. Moraenthau can· 
not undtrtt.and why th e price thould be up. 
He hu lbl.t puzzled look which detendera 
ot deme>«acy used to ha.ve In the tlrtt 
wor&d. wt.r, whtn they walked the 1tretlt 
or New York on furlou.th.. a.nd cot tome or 
the chott'• puJwne as m~ whizzed by. 

Mr. Morttnthau also thlnb It ~'try Odd 
that the pricft of butter, dwflt. betl and 
potk JhouW be so hi.a:h. whfn Vie have more 
of tMH goods. too, than V~o't had a year 
lfO. }"\aMY thing. lt we Wl.nt 10 lower 
the price of bread. there tre •98.000,000 
buthtlt of surplus wMat in Canada., tr)'ln& 
to ret In ove.r 01.rr border. Thrte monthJ 
aao we quietly t.uutd a quota order ket~ 
Ina It out. U the wheat aot In, tho 'ady 
w1th the red Ups migh t have to walk. 
ThouRh perhaps we could bear It, for the 
torc:h on the Statue of Llbtny would rl~e 
at Jeaac. an Inch. 

TwentY·flve perotnt more liquor 11 be­
lnr aold man a yeu aao. Th.lJ ll a big 
pany, a monu.rnental bJow-ouL But not 
quite btl enough. for ln ten thousand amall 
fat:tortH. IRY little mtn co quk:dy mad 
tl')'ine: to manufacture thf'ir produc:u wttb­
out raw mattrlaL 

And "''O million Amtrbnl an on the 
matth,. homeleu and townltu. looklnc for 
thole ddense jot.. Thfy mHt the red­
Upped lady, too. Somettma thty taney 
t.My ~ hH atnlnc on the a~ry taunter. 
r:arlY t.n the momlnr, looklna at them with 
a bright, ftxed tmlle. 

She has been around a .. Jot. They aay 
ahc made a brief appearance on the Frt:nch 
battldelds, In May ot 1&40. atter pualn« 
a aay. exptns1ve winter In Parta, and it wu 
noted tb.at wherever the toldJera 1aw her, 
or thought ttley did. or aucht the whltf 
of M:r special aoent. they would a:o away 
and sit down sorMWMre and lh!nk, tn.stead 
ol tlahdng. 

She hU ~here bfau.te abe bt:Ueves 
in the rebirth ot France'. a.nd ftnds that 
Amedca t1 the dOIHI thln& 1t1 the •"'rid. 
today to 1M a&Y. txptftllvt Fr~ abe 
knew In 1939 and 1940. wtth loll ol rM4 
who have It to apend. a.nd perfectly tale. 
too, bteauae all thoae nice boY• are 1n unl­
form to see that nobody upsctt the party 
and Jj)Oil$ the tun. 

Sometimes aomeone UYI ~methinJt 
about the need tor aavlnr En.tland, l.nd thl! 
l1.dy with the red Upt trniLc.a. ''Stop wor­
ryi.ng.'' she A)'S. " lt'l a pany. You al­
ways have to have IOmt rtUOn for a 
We1l break It up and r o l&ltly 
tore dawn. • That II what 
think they htar her u y, 
remtmber nothloc IMI< a oty, ..-.;....;.~.:d£8h~ 
m~-Upped .mn .. -
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- Treasury Department 
Division of Wonetary Research 

-
Oat Sopte~ber 11, 1941 . .............................................. 19 

To: Secretary ~orsenthau 

1 . Ezekiel call ed ce a~ain and ~ave • hat ap-

pearce! t.o be several t!Ood rea&ena • hy t.he wheat. 

<l"Ota should not b" U!t...s. I believe there may be 

cnou~h trouble a!lead to justify a conference with 

tho kp,ricultural peopl e before you do anyt~ir.g 

further about i t. 

2. Should the oppor tunitj• p"eoen t its~lf 

or~ should Harril:lan want to take a ~o alo"h who 

ccu1d be helpful, I hope you re~ember that "Barkus• 

is very wi U1D!; - and ab1" . 

- MR. WHITE 
Branch 20511 au~ -

• 
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It .. 

tlliiTID ST~ SU'IIIGS :BOIIDS 

CoiOpAraUft Sta\ea ... t ot S&loo Dori114 
l'irot :Iicht .Buoiaooo Doo7• ot J'ul7, .A.Qcut, and Septaabor, 1941 

(J'uJ.7 L-10, .Aucut L-9 , Sept .. 'bor L-10) 
Oa Baoh or Iooao Price 

(.W.uh in tboa1111D4o ot clollaro) 

Sal•• .&.ollllt or Iacrw.u 
or Decraaaa ~- l 

' ' ' ' Sept•'bar 1 .A.Qcu\ 
8ept• 'bar t .A.Qcut I J'ul7 01'8r on r 

' yat I J'W 

Soriao ll - Poe\ otr icoa $13,939 $14,755 $17.539 .. 1116 -$ 2, 7SII 
Sari .. li - laDka 22,618 ~ 26,1183 - 4. g4o 575 

Sorloa ll - !otal 36.557 42,212 44.422 - 5. 655 - 2,210 
Sorioo r - Jaata 6,305 8,1172 S,2J6 - 2,167 236 
Sorloo ; - Iaake 41.361 54.966 56.66o - 13.695 - 1, 6911 

!otal $84,~4 ~Q!i .§iQ ·~.318 ~1,426 .. 3,6611 

CONf IDLNllAL 

I 

Percc taca or lacreaaa 
or Deonaao ~-l 

Sept•'ber 1 .Aucu\ 
OTor ow r 

Mmt J'W 

- 5.5~ - 15.~ 
- !L! ..l.! 

- 1J.~ 5.0 - ru 2.9 
- ..lr.2 

-~ - 3,4, 

Ottloo ot t!w Socrot&r)' of \be !roa1U1'7, DiTldoa ot leooaroh and Statlotlco. Septu'ber 11, 191ii, 

Source• All tlcv•• are 4epcd to with t!w 1'roanror ot tu t1a1 ted Stat•• oa acccut ot procoo4a or 
aaloo or 11aUod 8\atoa SoT1Jl41 lloa!a, 

•otot l'icv•• haw 'beOA rcnlll4od to aoaraot tholllaDd and will aot aocoaaar11T &44 to totala, 
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8 0 COKFIDEN111 

lerlee I 

lep\• Nr 19lll 

2 • J ,021 

~ 'T2 
1, 365 

~ 1,152 
l,IU, 

I 

' 10 

!o\&1 

lla11T kl.e• - lep-'Mr 19lll 
Oa llul• <d hna hi• 

( Ia tlloraaub ot 4.ollan) 

lerl• I ~ert .. 7 leriee IJ 

• J,J15 • 1,112 • 5.510 • 10,017 
1,~ ~ ~·~ ··-2 , ,11116 1,0)2 

'·~ 
1,16z 10,UG 15.))6 

J , TOT 11,666 1,516 

lu-1•• :1 lu-1•• 7 leriee • 

• 6,l!oli • 1,112 • 5.510 • 1),.,. z,;::i = ~~ ,, .. 
), '·"' ~· 511o 1,16z 10,1116 11,111 
.~ TOT -·"' '·'" 

... ..... u, 
lnree l J.11 ti&DH• are Upcleih v Ult. \lie "'-- et \M UaD.- ltotee ea ..,_, ot prooMillo of ealee ot 

1Jaih4 1\a\H Ianace laole. 
Jro\et ftpne lilian - roa&e4 to _., , tJwo · n• u4 wlll aot -MrllT .U. to to'-l.• . 

• 
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\r1 .... 
Prograa1 
Station: 

Time: 
Pro,raa: 
Station: 

\r1 ... , 
l'rocra~~: 
Station: 

\rlJie: 
? rogr"": 
Station: 

'l'1me: 
Program: 
Station: 

'1'1.1101 
Progruu 
Station: 

1'1H: 
Prograa: 
Station: 

'1'1 ... : 
Progr,...: 

Station: 

jlEY..aJSB SAVIIQS SUR 

@UICi! ScymJJ.,J Ql !W!IO 't1!29!!•KS 

!IIURSDU - SEP'n:KUil 11, 1941. 

9:15 - 9:30 A;M, 
:Ellen .Randolph 
~'RC and HJIO Red lletvork 

11:15 A.M. - 12100 Noon 
li&l')' Ma oon' o Ho11e Porwa 
IIllO - Vaoh1ngton 

2:45 - 3100 P, M, 
Vo.an of Courage 
VJSV and. CBli lleworll: 

5:30 - 5145 P,M, 
P~l Sulll•an AoY1evo the Novo 
lillY and CBS lletvork 

7:00 - 7130 P,M, 
Maxwell Houoe Coffee 'l'111e 
Wll.C and lfBO Red Netvol1< 

9:30 - 10:00 P,M, 
''l'he Great Gwooo' 
iiOL and IIlli lletvork 

9 : 30 - 10100 P,K, 
~· of Two C1t1eo 
li'RC - Vashlngton 
1iJ'BR - :Bal tlmore 

9130 - 10130 P,K, 
Ohallc;y Vr1ght-Joe;y Archibald 
leatbervelght 'l'ltle Oonteot 
WftAL and HliO :Blue Network 

• 
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BOLD FOR REIEI,SE HOLD FOR RELEASE HOUl FOR RSLEASE 

CAlll'IO:I: '!'be follov1DS eddreas of the Pruidant1 to be b::-oadca9t 
rroc the ~'bite l!ouse, I-SlE':' E mJ? Ill CO:IFIL'B:r.~ until released. 

fiOil:: Rcle•se t o editions of a.ll novapepero apJ>I'Ui!'-8 on the 
etreete 110r E.r.rtr.IER Tl!Ail 9 :00 P.H., E.S.T., Septe-..i!ler 11, 1941. 
'1110 olllO& r elease of the text of tho addrcao also applies to r adio 
announcers and nevo ca:m>entatoa:a . 

CARE IVST BE EXERCISED TO PREVENT l'11EIIA'I'URE PUllL!CATIOI~. 

STEPHEN EIIR!. Y 
Secretory to tho Presi dent 

'Ihe lievy Der.srt=nt or tho Un1t~1 States ~..es reported 
to .., tl'.At on tl:e r:al'ning of' S.:pumb•r fourth the United Sto~s 
dootroycr CRE!:B, proceedi:J8 i:> :full ~lisbt tO\Iftl'de Icelc.."'d, had 
reoehod o point southeast of Crcorland. ::he va3 CC.!''ryir.g k>cri~ 
1211 to Ieclc.nd. She " "" fly1na tha /..,.,rieo..'l fl86. Hor identir.y 
as an k:lertcc.n ship vru~ u:1:nistc.kablo . 

She vas then c.nd thoro ettc.ckod by a oub::om-ine . Ce>=ny 
adl:d te that i t ••an a Cern:an suom!U'ino . Tho oub:narine deli"!>erataly 
fired a torpedo at the GRZER, follo"od leter by c.nother torpedo 
attack. In spite of ·•hat llitlor ' s propoa<mds Bureau has invented, 
and in spite of what l!fl'J Alr.oric:>n oost1•uct1oniot orsanization w;.y 
prefer to believe , I t oll you tho Hunt fact that tt.e Get~ sub ­
oo.rino fired first upon this i11J'.<>rico.n dcotroyor without w::.rning, 
and vith deli ber ate d&sisn to sink hvr . 

Our ~cetro,·e:r , at the t1r:.o , van in '"'t<lr3 \o'!lich the 
Governcent of t.he U!'llted States hod do:hrocl to be •-e.tcrs of oelf­
dofcnso -- surrOW'Idil"..; outpo3to or 1\::Drie<>-"l 9rot-.ctio.'> in the 
Atlc.ntic . 

In the North, outp:::Y.Jto he.vo been eaubllsh~i by '!.19 in 
Icc111-~.d, Greenland, Labrcdo,. "-"d r:elrl'a.ll".dla.'ld . 'n'u·O'.J<!h these 
waters t heNI !X'oa ••my ships of nany !l~e . Tho:,· bear food aDd 
ott.or O\lppl1es to civ111a:m; <L'li the)· ben::- cat•r!.el of ,.._,., for 
vbich the peo;>le of th~ Un1 ted State a ate O!'O:t~i."l8 billions of 
dollcro, e.nd whi ch, 1-y Congreaa1or.Bl aetion, they he.·.·o declared 
to be cecontial for the de:·oncs ol" their own !11-'ld. 

The United otatoo dootroyor 1 whon attacked, vao proceed­
ing on a l~Siti~~to ~aaion . 

If the dostro;·~r ''llo vto1blo to th? subm.o:ri:1a when the 
torpedo vaa f irad, t.hon tho attack was c lolibo!'ato a~to:?t by tho 
::l:io to 31n..'c ~ clc~·ly id..;ntif! od ~c!•ie~., vo.rchip . On t!l~ other 
h:-:.~, if the cu'e::.:::r~:-:.e ... ""C.s b ... ::~c.t!l ~h.o ct.U·:ac, CJ".d, ~.rtth the aid 
o~ t:e li&:~n!r~ Cc,~c~c, f~ed in tho ~lr,et1on of th~ ~o~~~ o~ 
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t:.he '~t-r1~ d. ... c~ro:·=~ ·.:it::.o'J.t o•:o.:l ·..c..~~ :.."l-:. zo'kl~ to l :un 
! : :s !tc~:it:: -- :lo t:::: Ol'"':'!.c!el Cc.r"~., co:-.:u..,t~·J~ ·.r.>·.UL 1::-!icet.c 
th~~ :h~ ::.t~e;: •-=s ~v_::. :::l.::--.. ~J.:r:.,:;IJO\W . Fo:r !.t i::.!ice.~s ~ pol!ey 
:>:" !~~'!!.-~!"1::1-.t.:. :~oi~:-.-: e-::.1nst. ~-.;.· veau 1 t'-~11:-.,z :~~ 86.:!.8 - -
~ ll~&c::-;~: o::- ~o~-t.ll1&:::-.;.~ . 
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Thls • •• pir;;c:r -- let~<illy ond .. rolly. It ••• not 
t.ic Urst ncr t..,~ la.:.t. &ct. ot i)ir aq· which the t.:.zl Govem~:ent. 
"'\-·.s c~-1 '-tAiJ •:&inst. t.ne Acerlc:Wl na~ in t.hla w&r. At.tack 
_._, rouow'"JC •t.t.ac.c. 

A!"'"" &..ent.'ls s:;o an At;:en.can O.ao aerchil.nt. sh1,, the 
.N~W • .OC.!'\ 1 ·•as sun .. by o Nazi S'!lOUMrine in U'le aiuale of 
;.*lu scut.r. At.laf.~i.c , una~r cir~r:~6t.anct.u violat.1na lon.­
'J :,t..Lll:~'" 1 ltlt.emat.ional law a!l!l ev~~try f)rincli)lt. of humanity. 
t ·1-. ··•utn:,ers &:lO ;1\tl cr~ '07t'N 1orcea into op&n boat.s hunareds 
~4-- :-lh;:. !t'Ohl hana, in direct. violation or int.emat.io:\11.1 
~,.. r :• r.'lJftt.$ si.~ne~J by tht. GovemRient. of t.lttmany , tlo apology , 
ilO "llt!,!C..t.tcn of mlstait&, no o lfur of rt:~-p.u.ral..ions has coce 
tro.~ \...,C il.,.;,.t Govcrn:..en t , 

in Julr, l:l4l. , an iJ'icdco.n b\lit.tl<Jshi,l in t!ort.h A1.1er ica.., 
,u·~.r .. 't.' .. s tol!?•.cl b:J ~ sUo:nAri.ru, v:hicn ior ¥ lo!\! time ~ou$lt. 
:.o • ,..r:, ,J.v"r Lt.t.~if l '.to a ,Y.>s 1.Uon o 1 ... t.t.t..ck . ltlt J»ris::opa 
oJ ~ t\ 'uu~ ~~~.n· .-:~,s -elt.;.rly t.ecn . No Br1t.bh or Ar..erican 
~·Jt.....r-1 .t·:l \,.:,t. ~ .... t.!: in ~u.~rtt.s d taU\It of thh spot. &.t. t.he 
t~ ..... , ll) t.hi .oa. t!on,u::.:r of t.ht su':lv..ar1ne 1.s c lear . 

ft. ·o .JO.:':... d.;fJ .a. '!!lt\."'.s ~t.-1\4.~ .• :vy ttn1i) on patrol 
~lc,cvJ 'J;" .t.t·:,u a;;ruv..:>rs of :l.ll AA,6:•1.c..n .. v. thlG 3!':1~ o;»erat.ing 
"'-'\..off:' tt.o.. 1:....; c! o•!.. :J~s-:.er .tll;";n:.blie of ?4:wa& -- the~. ~ • 
..,#!.;,:, , On .... u;-:.=t. S;):"\'t;4""lte~ •• t:t, '-·k n..-J ~~on lint. tcrpeooed 
w ~ooo ... \l\. \i ... ~nl."'' .. , !or. ... t.:1e.:: $:'hlll~, nt-Ar JMJenlanu, whUa 
-:• rl i!\ol .:.,·:1.~."1 s-.:p~lies to Icel.;..nu . It. is fca..reu U·•t the 
ot.Lt .... t 1 .'x:r!l c : ~e t' crr:R :1r.vc oeen u.rolll'noo . In view of the 
~:lt .• l 1 L.r •.• ~ >J •n s.er.:e of ;:j.e:;nr,u_n submurim.t! 1n t.hl.s vic1n1t.y, 
t.H .. t~ C:•J.;l ... 11 r.o rtJ~Gon:.ole ~ouot.. c.s to t.•e 1uent.it.y of t..he 
.~wcu.er . 

H vc d-Y!i Do:,.0 1 d..r.ot.her Unlt.ud St&WS oer:tlant. sh1~1 
!.ht .:.~i.'•,·.L ..,,. ~\}o'Ahb;o, ·,:(.ts sunk by u littrns&.'1 a.ircraf\. ln t.he Red 
.>\ol.l t .. ~ h~nJr(.tc. w . .l t;.v..:nr..y ~o"!l l.les i Out.h o f huwz . S11e was 
OOW"-1 iOl' An l:.~';')tl~~ . ;>ort . 

Fou~ of t..1e vcsscl.J S:J.'"lk or •t.t.a.c.c•d ne" t.he AU:rlcan 
tlt.5 6:~. n..,rt cl ... a:- .. y ~ ... ~h tiliii.ole . r.,o oi '.ili:Se~ ships were 
tars::l ~ ot ~.~ ,..._.;I!.:.n.:. ·~-..- · . .-.n :.11• Hft..."l cat• , t.hJ ''"ss~;~ol 

• :.:'l.ic ~~c-C.cly "!C.!'!" . .. .i t~ .... !~&.r. o! Po.:~ . 

In t'te i:.e& ..... .: :.11 lohh , n A:"Aric&ns 6re .(iG'in6 our 
!.ot. ~r. t..~. •ro·...;:1a . Cur ;.,7~ o! u.~:-.oeraUc civlli:ation h&! 
0 H.,;rc""'''l :. .• C" t.-:.uu ·--:t. of !'tell!':_i CCII:lP4JlltJ t.o fi.,.t. so..:e Ot.."'c.r 
:-.at\cn C.'; r"-..J.SOrt of t...l)' ::in,_;l<.. plr•t.lc:o.J ;.t.t.&Cit 0!\ Ono Of 0.11" 
s:-n., e. o't· ~;&rt;. oot ht:coc.ina h:,·s~rlc:&l ~r lo~in;; o1.lr sense 
o! r~. c.\.!.::... l~:t ... r~it'< T't! , .:t1&.t. I g t.."llnll\n~ and saying, e.oc:s 
toOt. r.l.&t. .. \.~ t..a;. icol .... u d t:pisOOE: . 

!n!Jt.t-"-• .Yt: .AiAticar.s aN t.aUnc a lon~-r:a.r\.l.i.e point 
~1 Yi.vlf ir. r ... ~M'd to ~crtv.in {<Jn.ow.:.;..:nt.o..l tJ alnCI t..O I surics of 
... \'Utl u on l....n.1 .lnu on sel;i ·1mlci1 must b .. cond..aer•d a a • wholt. 
eie :. !) .. rt. ot u H01'1.i pat..t....m . 

!t t.oul..: b<: urr..ort~y of '" a~ot. n:.tton t.o t,tx&J.ge r;.t.a 
a.n hol~t~ ... in::i.Jen :., or t.o o~co.:.t- i:uln:nuo by so:au Ont act. 
o i \':olo.nct:.. .i:h.t \.t. .. o\.1.]; co; tn~r.CU$t.l:.l., folly to minl.r.:ize 
~·1ch \.1\dl-.Jttc in Lht.. 1 - Ct;: ?f ... vt •. u .• nc:~ w.'lic'h co:o.k• s it. cl'"ar 
;.;"h.: t..w .:1.-:i. .. ~,;nt is not iso!-U,aJ.1 wt P--oft. o! • jU\• r-.1. ,::Jlt.n . 

r.:t.. .LJ: 10rt.ii.r.t. ;.:--:c:. is .. ~\.. ~"l.au aets of 1nt4mation.irl. 
lt-vl •J:.:\.SS &.To: : ,JJ.!! .. sLtt on c! ~ vvs~n ~1c:h ""' bf;..sn 
=... .... cl .... ~ -:...: 1.-., ... ..::....~-::~""1 ..... ~?h. :.o r a lor.!): t.1:4 . lt is t...,_e 
..... :... w.t~..r. ~ -t.~li~'\ ':..".:· !1'\:"~uo:. o:. :.,";e &~.;as, .l.'\:1 to "'eq~Jirc 
.... ~'!, .~ .:td'tol ... :l. -c..:.!..-._t1c:-. ct' _-.... s"':.a: ::r t..1"".r.a~lv'""e: . 
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For with control of tho aeu .:.n UWir o?.n banda , tbe 
"~ can bec::onc c.lear to!" t."L&ir next. at.ep - docinat.lon or the 
United !)t.atea and the ~.estern MeQi.a ph ore b~,- torc::e. UnGer 
J:ad co:\t..rol o:~ tN seu, no urchliDt ~1p o! tho Unitoc. St..rtes 
or or l'.t'f¥ other A.l:l!lricen ltepublic • ould be J ree to car;-y on 
tnY reace!\11 co~~~:erce, except by t.h• conc!e6cend1.nt , race or 
l.h!.a tor o1r:n and tyrannical """er. The A•lantl.c Ocean >hieh 
h•• been , a."d \1111<:1• •houl~ &1 .. 1\l .. ~. , a fro• and f rierclly 
hi,·hwcy tor UD "M:>uld t.h6n becotrs a doadl. :1 r.enaee t.o the cotmt.eree 
ot t.hi) t1n1 ted Statos, to t ha coaste or the United Etat.u, and 
to !.!10 inlonc: cities of the Unite~ Statuo . 

'lllo Hitler Oowrn ment. , in dc!hnce of t he l ow• ot t he 
aoo ond of the recccni zcd r i l?)lt.o of all Othor natJ.o"' , has 
rr"eumod to declare, on ~pot-, that r;re~~t &l't(U:I of the a ens -­
cvtoSn includi ng a vest eY.{'&noo lyill{l 1 n U\o Wee tern Hemi&flhere 
GNI to be clos ec!, e.nd that no s!'ll~ rr.ay enter t.hU!l for any 
purpo1e , exo<pt at ;>eril of beinr, ew1k. Ac ~UAlly l.hcy are 
tinldllj; tlli~s at '<ill and ,-;iiJ>ou~ ttom~ ir widely oe;>ar ated 
• rou both v.ithin anc! !21" out:!ido or t!nre.t t'4.J'I-n~ pretended 
:onee. 

nus ttazi attEO;t. to se!.ze cortrol ~: t.he oceena is 
but. a cour.tes·part. of t.!le J(ad ;Uot.a r.o ..... brir.'" em rled on 
throur)lou~ the ··••tern H""!>rherc - ill ~urned to• aro tl10 
l&r.llt c:nd. For Hitl::t" •s t..:vmce ru•~ -- not only his aw,ed 
at;enta but also his C:u;x:s di!Ol'£ w. - h:tve aoutht. tQ mke 
rcll<"J f~r t:.im toot.holds i"nd brlo.r<.he~t!e in tltr. New ·fOr ld, to 
be utt.:d aa soon ac be ha!i v.-aincc! CQntrol of tho oceana . 

His intrle,ues, hi.s plot.a, his mt.ch1nc.t.1ons, his 
aaboto.c,o in this t:cw hot<ld arc a.!.l :mo\:'1'1 t.o the CovttJ•n."'flln t. 
of tho United &tat.es. Conspiracy itna rollomJci con.cplracy. 

t.ast yoar a rlot to sc:i:u t.hr.t Oovernmerrt.. of Ur~Jt.""llay 
uru1 aoashcd by the prom?t. action or t."tat eount.ryt v:hic:h 1'/as 
ourportud in full by !\or k...rican ooi;:hbors . A l1ko plot •a• 
t.hon hatchine: 1n .\rf,t!Otina, and that Covc.rnr...nt. hts carefully 
•nd ..-taely blocked 1 t at. ev<.T) ;:»1nt . rore recently, 4n 
coooa.vor ll:ta -,adc, to sub7art tho Yovc.rnant ot Bolivb • 
•. it.t,in t.he pt.!:t. tew •eeic. the c!iccovt.ry wu at.ee or seerot. 
air land inc !ielos in Colod>1a, wtU. in <&S)' rare• 01' the 
renco. Conal . I could t::ll.t!r-1~· it.st:.:tc:oa.. 

?o be ult.ir:.atcly s~.~:ec:.d\al 1n ?.orlf! :""4:SWry, tiitler 
tmcws t.hat. ht,; 1::ust. cct control of the. •ua. Hv nu!"t. first. 
f!ttt.ro:~ t.he b~C;e of sti?S ltlic'l ~ aro bui\<iin1 rcroea the 
At.lc.nt.ic , ovm· '141.1ch -.u .. fhall eont.inuu to roll the 1~pl61D.1nts 
or nar to hcl? <!•otroy hi.:l o.n(. ill l:l.t •orks in th J <nd . Ho 
mu:a. lipe out c.ur ft. t.rol on s:~a end. in t.h ... Ai r . He must. 
uilcnco \.he Brl t15h Jt&V'.f. 

H 1'\U•t bo O"J'lo inod ophill 00~ I cvin to p.>oplO oho like 
to thinlt of tho Unitct; ~tJ:~.t~s ::aV"/ as nn invincible prot.vction, 
tlwt. t lU.a can ho truo only it the Srit.hh t:etvy curvivcs. Tht.t 
ia einp!.. arHhi,JCtie . 

For i t Uu: \.orl~ out flidc U'l " Azr4rlccs f ells una.r 
oxit do!lunation, th• sl:1pbu11Ci~ faeilitios >llich the ..xis 
poYiura ':l')ul.c! Uu:n p<U!i&t;!66 1n dl of G\lropc, tn the urit.15t. 
Islt£, c;nt in tba Fsr Eu>t ::oulci txt "'ud1 croet.ar th~n all tht. 
lhipbuildint focili•ios u.d po~-nt i&lHioc of ell th~ J....,.ico• 
not. only g rt:&t.Lr, but. t"EO or thr ... u t.i,._a lf'&t.\..1" . !vt.n U 
l 1

1\l Unitvd ~t.m.cs tl'lrcr. d.l it.s r ... sourcc:s into auc:h c sit\t&.tion, 
c.:'-d.nf to ~bl1J s.no .Jvc::~ r Qdoublu U'lc ai&o or our If&")', th£. 
We pa .. cra, in control of t.ne r t.at. ot t.ho world, lOuld have 
U. r.-.n- to\IC,..r and tlro phys!.c;;al r~.~murc:oa t.o outbuUd u.s s-..v-~~tr&l. 
Ur:"a ovc.r . 
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h Ia \lee t o r all At:erlCMd or all t:bt A.oerlcee t.o 
•t.op betnr dolud.ed. by tbe Z'O".lant.ic notl?n 1.l.at thu kertea.s 
C~'\ to on lhint; happily and pe;acctu..:.ly In o Uu1-d.:)otnat~11 
\tOrld . 

C.trot'etton arter r;a.nero.Uon , .I.:'Artea baa oe.t.tlecl ror 
t~,. Ptnei'Ql policy or t.ho t:-ee~ o r the soc..t. . T • .at J.'C)llcy 
14 n ••ry llcrle or.o -- but a basic , r~~~unt•l one . l t 
Jlt3.nil th11t r.o no.tton has the r-1c:1t t;:, C.'.Lko tho bro:1J ocuant.J 
ot tha worH at. ,.Ttant distances rron th~,; a.otua.l thOI'I.U' t or 
1-\nd .tar , uns.'\t'O ro r tho co¥.er<:o of other~;~ . 

T ··t hee been our policy , pt"Ovod Unil tuvl t1nu at)Bln 1 
i n AU OU.l' hiltory . 

Our policy llos apl)Htd :ron Ur:o ian• .. nori al .... nnd 
a tlll Q~pl loa -- not ncrol7 to t ha Atl antic but 1.0 thti Pacific 
'\ftd t o oll otbor oet.o!'ls tt.a t:eU . 

tinrtt&trlcte-1 G'Jtx::..l.:r1.1tf wrtnre in l'Jofl connhutea 
e cSutlanc. • • ·m act ot a r-o-esslon - - ··1;,)."\11. t that ~U.toz·tc 
A· or lcl\n uolie y. 

lt 11 c.a"" clu.~:- '::J:~~t. :~ '1:.'!.~ • ..-1~ :. ... .a..'\ hl• CY.;:wttz», to 
con~rol th• Ma .. b7 r .~h!az.:: ~ .. >I"Cl :--:J '-~." •;ljl.J ~:.;.t OVJJt')' 
ftltt ., or hat4tT.5t1o:-:.al 1-:.".J :s.:.·. or.l \!lit.'. 

l!ta lnten•t?r. h_.i be~:; r:". !oo~ cbar. Th't A."\ertcc.n peoj)la 
4'"!l.n luvo r.o ( Jthe:r lllu.lioc.J a • .out. it . 

1:o ttncer Y:!litk'Jt.:r -In.:a or .o.,,,_,.'l .. "r~ thM ht.th. r 1.a not 
lntv roottd tn t :u• ·.:P.stern H<:1•• 1s)hero , r.o 09P'Jri f1c lullabies 
tt~~\ Q \:td& OCO.ln prot!'CtG U~ .' ro:;; l.!."l -- Qlll• ltllf' h')Vt.- my 
,iL .. fOC t on thtt h3~-ho9.Ced . !'n. r - !:l fMO.t rtr.tl I'\1J l tct.1<: nt:o:l'lCM 
~uO}'lv . 

0..C"tU;JO 01' t.bG.::io t:p1so:!r~B , bf Cf\11 •• .: Of l.h•J MO'It.l'l.entc 
an4 O~l"Qt10:\S OJ." (;o)::~"Ia 1·::.:oUpe , e,nj \..Oca•J ·o ot th4 cl~~r, 

N~vltod ~roo!' t. h.t.~ t. t~t. .''r"J'"nt c.ov ... ~·:.:-.. n;. ot' Ct·.·n~ ho, no 
r ... s"'ot for t.r0'3UO:; o: tc: ir.t l":l 'l tl ?o,.\l l'\.' 1 t h'lt 1\. h~s no 
1.tJC4_Jjt Rt tHoJ:S!t \O'~J.rd ~ .. :..~t • .l ~'lt1oro -• cor 1:.1-v.r. 11\"t -- W'l 
~""'ri clJ':. • .1\r~ row r ·o:v t ? :··.c~ •• c~ .~It~ ='b_.u ... ot th~:rioa b'Ut 
"'1th cr-J 1 , rt:l~ntl· .-:;. !''l.::':.j . 

'i'ht:" -.u. .. :;:: '>ll -:.t .. ~n::::..:= \.'Ds no l'cr-lL:oJ :: .. !1~'\l"J 
o.,-~ r-.Uor ln :.h• t • .,rth .ktbn-:.11: . 7h1 :0 t~j" r..o ~ .... :-. ~.]UOJt 1.n 
"' atr.as,·lu t.. t· oJ.tL t\'0 r."1t1or.. . \"\1 ... \'":11 ono :1· · ~!""'lr. 4 1-•JP 
tO'I ·u~l cr., .. un· .. ~-r.t!.:l ... :t -:."C::-1~ .. y_tCD ~"llh.! o. !'o."C•, 
to1·ror .. ::.l r.·Jt J_,r . 

A.f,_ 1 n.;1 'l'n•::: t 1:'.-t ... vor. r.O\: t.. I 'l.;ta ~1'\.1 t "ltUr.L to 
lt.~O ·hot~•~ t!l s :Tntc. d St~u:s ill by :JU .. r.c:oJ ("l"N tl&t~n thu 
r.i .. o~on lltht to ·:o ll;; -: .. on tht£ , •. nor ~o:.~~t r-Jct1on . 

T!to t~z! .hnr, .... :- -:o our u ... a .. :'1l 1 fOrl;J h•l~' .i.onv cut;.;ud to 
b !) todru p~~·SU.o! ... 1t;J . '?h ,1 d\.r~ .. r 1a .• n .:o\J l.~r -- not. ~011 
rron a i~ llU ,l'Y ·JZ..::l" hilt fl'O.l ·u. uu~t:l;.' o!' 1\11 l !'\\ 1, 'lll. l.fburt:r , 
nll '~'rnl1t:' , "'ll :. ,jjligicn . 

1.~r h"l.r. -:ovJ CO''iJ.; 'l t L.~.: ~ ... r. ~o·~ :..n1 I r.•J3t ::J.._ the 
c ,ld tr: ....r~r .b! .. r. _.c ... J~ 1 ~;J ~~· ~:1: :-.f t~ tto .. a" i:.hJo .JJ, , 
l.o'lNI\n.1:-..... ,. r. .. r.: o: 1. ·orl~ e:>r•"~ ot tr.J • vrr. Jlt..Ut. t:o:lJ 
C:~ir. "!O:• b;,· t.ht. C'.~~ -- "':.':n.z SUf..C t o t~':'Ool OJ:" C~ll4l·c,.n 
.. ..n~ :n:o chU'""r...r.• s c~u .: :-...n i::-:4 :Qw- rc:"'l or \Vr;-orl"? c.r.c. 
eh1't:-" • Y , ""1 :t1'~ :tO\ :ltnci:: ..t-~o. O.H" .0• ~ M t'v tl' • JO<J &..1!'1.1.1 €0 

~ ru..·t~~ r .. . 

:· 1:--.:.! ,_;-"'\Ct1c .. s o!' dt~lt~.·.ac7 - - :.:n.v v:-1 tin~ - - c...-.. 
~t ;.:» ....,n .. ~.ot. --~~ 1.tt t ..... :t:-~4 •:!t!". 1:.~ ::-.:.-: to .el Q.Jt l"'"I:.;. ,-~.o 
i1 r.k ~·Jr .i.t;. ... ~n:l r.n: ~ur c1ttz.~-T.s . 
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One pMC.ttul Mt.lon alter another hu Mt die&st.er 
beeauaa each retused to look t.b6 N'ui clanser aquarely 1n Ute 
.,., un•U 1• ••Will7 ho4 ~ca by ~· ~-•· 

ThO UnltAIC! ~ut.es "Kill oo• malt• ~· fo t.ol al.o1o0lce. 

t'o act ot violel'\ce or int1Jaduat.1on wlU "''P ua fro• 
aaint.t.lnina intAct t.wo bulwarks o! detttn&el t irat., oW' line 
of uupi'llY or u W.riel to the eneoi•• or tfi tle r, tJW,J ucond , 
u.e i'reudo• o1 o\lr eh1pp1na on the l'li&b seaa. 

Uo atlt.ter what it takee , no ma t ter wnat J.t. ooat.e, we 
will kuep open the l i ne of l e git.:imolte oo=-erca in tho:so 
<it.tt~na l'Jw wat.Ore . 

tie no.ve 11ou;ht no shoot.ing war with HiLler . l e do not. 
~Cf4l 1t nom' · 8ut. neither do W'6 11'atlt. p OICf;l 10 IIIUCI\ 1 that WI 
,;.n w\lUn.c to pa-y for .U. by penait.tJ.n.g h.l£ to attack O\ll" 
.~v.al .n..a c•r:Ni.'l\. s~1os while they an; on lt.Pt.b.at.e bua1Mta. 

t oJtuae that the Gen:r.lti ltl4er• •re not <lHPlT 
con::orn.d by .. n.a.t. •• A.Der.i.can.s sat or publ1.1h about th•· 
.:e ca,n.-,ot. br.ln_. •bout. tr.a d~~l of !i:lt.ia= by UM. uso of 
lon;-r~• 1l•Vtlt0t1vo . 

D:.at. ~n you see a ra!.tla&na.ke pol:s.e4 t.o IU'i.kt, )'OU 
loiO nc,t. "W•.t. ur.t.il hv hh& st.Nclc. befcre you cru..ah 1\1111. 

'Th,,n NaLz1. submarines a.~ r:.d<iere ttrtl t.h• rat.t.letn.e-k.es 
ot W":~ kt.l.lnr.1c. tht)' ara a mbflaco to t.hb tree pathways ot 
Ulu lt1..~h llt..(hl . 7hu:,· a t'il :1 er..ellenJe to our aoveNi&nty . 
Tlluy t..~oo.::"r r.t. our :coGt prteioua rl((ht.n •,-.hon thoy at.tock eh1pa 
(If tho AA .. r10M na, . .. "Y''f'.bOls of our i.udop"·nd&ncu, our 
l'rttt.:l.lou, our very litt.t . 

lt is deo.r t.o 311 AcGrie(lll& that. t.h• Ume hao coM 
· .. h~n uu: A:r\lrieo: t.ht:llt.S(.ol'litS III!UG t. new be detendtl.l. A 
contJ.tli•Jat.lcn or at.t..t.cks in our o"n .1 .. ~ra, or 1n 'ro'At.er• 
whlcn cou.ltJ. b>..t U!$ttd tor fUrther anu ;:rea.t.cr o.tt&ckl on us, 
aill tn.v1t.aQly venk~n ~ric~ &blll~y to ropel H1t1•ri••· 

I.JQ not. \t;" u.e. :otah" h.Urs. lAt. us no\. 4tk oura•lns 
Whllth-.r t.i• AoOrick.$ ftho~ t::i).n \o u.efUKJ th..as.l.Yd ~t..r 
tto~. nn .. , ~t.uc.~::, or thu tent., ot.t.a.ck, or t.l'wr w •at.1w1b at.t.ac.t. 

l."'() not l•t U!i split ht:.irs . lAst u not. aay -- "We 
.till only dd •uo our sd '165 if thif: tol'P4Sdc. vucca.t41 in ,.,t.tJ.n& 
hor..u, or lf \.h\1 crvw r:..u-1 thtt p.::..cs:;ntters .. ra dror1nod" . 

Th.l.s ia t.he t.iJr.~o~ !or pr<.v~tion o f t.t.t.&ck. 

It aubau.rinos or r aiders a t t.Gck i n dist.ont wator e , 
tl'loy ClAn at.taok t.qually we;ll withi n a1.&ht• ot our CMn shor es . 
'rh"1r vory pNID'-tnco !n r.ny wa t.cn·s "''hlch AD.. riel!' dt.)•• vi tal 
t.o lt.a !.lw! vMU oone t itut.'-s an ilt.t.nck. 

In U\.u wat.;'Srs whic!l we de-. n•ccaae..ry !or our cict •n••, 
Au. dean n·~•Al vt:suls ,nJ JJ:J;tican p1Qllo;1G will no lott;~r 1t&it. 
"""U A.d.a suburin•B lurking wxler t.h. ••tcr, or Ax1a rUders 
on t.."'• ~rt'lc<O ot tlw "'"• s t.rlk6 t.hU.r du.cUy bla. -- tint. 

' 
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IJpon our naval anC eir petrol - nott OP'r&1~ 1n 
lJ.rC* n\ri:"·r O'h.T o vast. expsnGe of t h• Atl&nt 1c Ocean - !Glla 
t.."k Ol'-1 of Nin1.G1n1nr the AI'U.rl.cen policy ot trM.CS )II. ot 
\.hu ICU - now. That. mcan.e: , very eiaply end cl~arlr, t.hat. 
our pctroll!.ns vueGl$ :md planes '11:1.11 p;.."'t..~.;et &U mc.rcha.nt. 
ship• - not ouly ~riean ehipe. but. shipe or an)' n as -
un,,r,tvd in coi:"J!\Arce in our dt:t~.onsive wat.orc . 111uy will prot(!ct 
t,.h(.lll fron aubmarims; tht y f!'111 prot<:ct. th\tm !'ro:a Durto.oo 
rAid'l1ro . 

'i'hlu si t.untion 1D not ne". l'ht1 avcond Prceidont. of 
t.h!J United Stnoa, Jol'ln AdW!Is , order ed thfl IJI\1t .... li Stat.9a Jl0\7 
t.o claan out .i:.'uroptnn privt:Lt..~..•or.t· nnd Europ..on ah1f"tl of war 
v.hich war .: intuat.int t.h1.1 Ca.ribOOJ:t-. 4lld ~ut.h /.::wr1ca.n \tfl'tcrc, 
~·lt.roYi"i An:.ri.Catl COJ!U!'.trCti. 

n,~,., thil·d Prc.dd~r,t. ot th.s Unit~d St,ter.;, Thor..o.t 
JcffC.T.c)n, ~rd .. ~d the Urutth1 :S.t a:tts Novy to c-na th· t~tt.ack.a 
be~ acOO Uj'On An:tric:n d:!ps by th'" cc:-rn.1rc. o!' \.t'.o ,u;:t1oJ1: 
ot r;ortb Atric:o . 

W:r ot.Ucfo.t.ion r:.s Pnl!:iidt.n+ .. l.s hhtor1c ; u. 11 cl~"ar; 

it ~ in6ac~~blo. 

It. 11 no :act o! T.cr en our ~rt. wh.n .... o..tc1J\.o :.0 
~rot...ct tho c .. ~a Clieh •re 1.-i.t#.l t.J J.A'!"ican def..n~.... The 
~rr .. edon it not. ou:-v . Cw-r. lr r.ol~, Y df.·f"'"'" · 

But .!...-t. this "lfc.rnir.g bu cluu·. Ftfl:~ no• on, 11 Ot.ror.n 
or ltr.Uu: vu!ID..tl8 of r:IT' ..:ntur the, '1\'c.tt.o.u·a, th ... pro~ct.ion 
of Ylh1ch io n-.~ctosrry for American d•'f.m~ll, t.hvy oo eo trt. 
l~~ir ~n peril . 

The o rdora which I !\f'va &J.Vun t.S {'om"U''c!;d'-in .. ct\hf 
to thG Unit.\Od ~t.at..:~ Amy i-Od Navy iil"C to cr.:•ry out. t.bot. 
policy - At. oneo . 

:h. rolu ro:;por;;1b111t.y r ... ~:t.& upo11 Ccn:.c.ny . then: will 
~ no ~'oo"tn.: unl ... e:J c~l'l!.my oont.it:\.o(!S t..o l'·.~~.k it. 

11\at is r>'}' obv-.o~ auto· 1n 'thu cr1.1.:a. fh"'t it. tho 
el\oU' rl,:ht n( t.~--l .. OV~T ;.10\ n~tJon. thrt. is thoJ only Akr? 
J.")adbl,.. , 1t ·~~ tOulO k .. .:il t.iGht. t!l6 r..ll ot dOf'-"s .. tt11ch .... 
:..r-a pl"dt_-\.:1 \, "iJ.c.cin .;.ro•1rri this \.cat...rt. H ... -u;rtt.ro. 

I l..r\'\l no !llntion:s c.b'Jut. ;.~ aro.vit.y of th.lt 11-t;p. 
I hav' r.ot. t.t-< ... n !.t hur:-ito::<l.y or l~hUy. It. 1t thL. rc1ult. 
o~ 1n011ths uld nonths of ca••st.;nt tbou;:t,t and onxi~,.t:r 2nd 
PT•1Vr , In th;.. J.ITOt~o.et1on of ~ur n:t.1on c.n<! lldnu it cmnot 
bioi AYOic.tt':d. 

~!!J .;\J"'Uri<!t.'n ruo:>).tl h:--v .. ('~ewd oth ... r nr~\'C CTiu:JG in 
th..lr hi;tot·y -- \d1,h /o~ooric(lQ courcC\) ~nd Atn<:l"ic::.n r veolut.ion . 
Th-.y Ydll do no l ... ee todey. 

Tht.y knoT thu t.c t:.a3litit..S Of t.htJ t \. ttckO UJX)fl Uf/1 . 
Thuy know th~ n~.:c~.ot.olt...:. ... =. ot t; bol e! dof..n"L. G£C1n.rt th"ea 
~·ttccka. '!b..y knov th:..t. tbt.: ti~"'.t:e: cell :'or clt(.T hct:w:la U1d 
for:rl· .. u hv:.rto . 

W \,1t.'t thg,t. ir.r.t.r s1.r<.no;t.h tha.t cor.to~ to I !'r .. ..: 
p..oplc cor.:iclota ot th~r dl:.t.y rnd or U.e rit:ht .. <Nan..o.: or 
tlhat t.b...:y dt-, t,h,.;.t 'ldll - bith Oivin.: bult! c:nd ('U1c!f.nc' -
n.an:t t.h'"ir cmur.d t.t;dn4t this lot.:t:t uacult ~10n Uh.1r 
domocr;.q t thdr c.cn .. r;..-irn~y, :nd thc.ir trc"&:>c. 
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Treaa~ry Department 
Division ot Monetary Roaoarch 

Da to .... ~.~.P..~.~.!!'P.~.t .. U •.......... l9 ~1 

To: Secretary llorgenthau 

Lloyd George on !lachine Gun Production 

Apparently Kitchener ~ee also a far­
sighted Genera~. 

In the sUm!ller ot 1915 the British \l'sr 
Office still did not realize the significance 
or the machine gun. Arter much pree~ure Lord 
Xitchener, then Minister ot Wa r, fin~ly 
initialled the following memo. 

1 Essenti~ 2 per Battalion. It possible 
run to 4 per Battali on and a bove ~ may be 
count ed aa e luxury• . (Geddes, Lloyd George 's 
assistant, wa s eo elated at having a t last 
extracted a propoesl from Kitchener, that he 
mi espelled the ~ord luxury), 

Lloyd George , on r eceiving this memo, 
gaYe the following order. 

' Take Kitehener ' s maximum; square it , 
=ul tioly that result by 2; end when you ere 
in eight or that, double it again tor good 
l uot•. 

Lloyd George edde that e•en on this 
beals the British never had t oo many machine 
guns up to t he end ot the wer. 

(Lloyd George's War Memoirs , 1915-16, oo.65-67) 

IIR. WHITS 
Branch 20~8 - 2l4l 

• 
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TREASURY DEPARTMENT 89 
INT ER O FFICE COMMUN ICATION 

DAn Septeaber 11 , 19~1 

10 
8eoretarJ Morgentbau 

Mr. Kaaar ok 

subJect : Ai rplane Del1Yer1ea t o the Br1t 1ah 

S~tuarz 

1. A to t a l or 3~ planea 1a repor ted aa ehlpped 1n the 
lateat at a t eaent rece1Yed, 19 pla.nea going t o England a.nd 
15 t o t he Middle Eaat. 

~ . The nuaber o r planes del 1Yer ed to the Br1t1eh 1n th l e 
laat week 11 t he l oweat weeklz to tal 1n the peat 20 weeka, 

• 

• 
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- 2 - 90 D1Yh1on ot !lone ta"17 
Ronearoh 

Airplane Stl1J>Mnh t o the Br1 thh 
(rroa Februa17 1 t o Septeaber 6 bJ a1r 

Janua17 11 to Auguat 16 bJ aea) 

Table A. 8h1paente bJ Area 

Total 
La teat Reported 

Week To Date 

To the Unlted J:1nEo• 

Llght and aedlua boabera 14 82J Hea'l)' boabera 0 4:J NaY&1 patrol boabera 1 46 Pureu1t 4 

Total t o Unlted J:lngdoa 19 979 
To th e 111dd1e Eaat 

Llght and aed1ua boabera 15 190 Purault 0 ...2!L 
Total to 111ddle Eaat 15 706 

To the rar Eaat 

Llght and aed1ua boabera 0 6 
Naul patrol boabera 0 

1~ Pureua 0 
Tr&lnera _Q_ ~~ 

Total t o rar Eaat 0 2 15 
To tale 

Llght and .. dlua boabere 29 1 , 019 
HeaY)' boabere 0 4J 
NaYal patrol bomber• 

~ S2 Pureu1 t 701 
Tratnera 0 55 -

Grand Total J4 1, 900 

• Regraded Unclassified



-·- Mft8loa el • .. ,91 .. ..... .. 
!abl• a. - ,. "' ,.. .. 

foV.1 . t. ... , .......... .r WMil • to .... • Bell .UJ'MI'bft (P•)9) • )1 

Boetlll .. ~~ 0 t1 

Bre••••r ..,.., 0 1115 

con 1 12 
0 22 

Ourthl 0 516 

.. DOIIcla• $ fi· 0 1 
0 72 

'!II 19 208 

Gl enn Martla Mar71&DI 0 150 

Gru ... n Martlet II 0 9 

Looll:bee4 11114•• I 0 1 
llliUoa III • 17 • 
IIII480D IY 0 11 
IIII480D 'f 0 ,.. 

• l orUl AMrlou llanar4 II 0 55 

Ual\14 a!MNPealll 2 51 -
01'1114 total. - All !7Pe 1 

,. 1,,00 

• • 

.. 
' 
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·•· 
taltle 0. • rlau .. Uftl'lel te a. lrtU. 1117 WMb 

LtiJat 
all& liiMl• ....... IIMd 

... .., raVel 
liMen .... " ,.l'ld, fN1•n total 

-----1 

--I 
~ 
1 
1 

~ 
i 
1 ------1 

1 ---

' --
l 
I 

f 
' ~ • 7 -
i 
' 1 

' ~ ------1 

81 

-100 u --- -II -u -n --
5 -18 - 27 -----20 -
E ---.. 
R -11 -
tl --11 -
2 -

701 55 

• !he taw 11fta 11 tor abl,..••• '-7 a1r. Dl,_..,, bT •awr 
a\ar\ \hree •••II:• earUar. tu.• 181 Ute •••••••• r~porUllf': 
the ahlp••• ot plallu 1117 all' tor 111e •••II: edlal llpw-.r 6 
• olll4 Npor' tall lbl,..., of ~· llf wawr tor tall waell: IB4• 
1aa Alapa\ ~. · 
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TREASURY DEPARTMENT 93 
INTER OFFICE COMMUNICATION 

oAn Septeaber 11, 1941 

TO 

FROM 

secretary Morgenthau 

llr. KatAarok 

SubJect: Coamenta in Britieh Air Maga~inea on Aaerioan Planee 

( ThU aeaorandua brlnga togetbe r the aoa t iaportant eoaaents 
on Aaerican airplane• aade in the laat aonth in the Briti ah aili­
tary ugninu, The Aeroplane and Plitt· The aaga&lnea which 
• ere uaed are appended ~ith elipa In e pagee troa which ex­
eerpta were drawn. It tbia aanner ot pre .. ntatlon ie not acre 
aatittaotory than the old method, p1eaee indicate ) . 

Better u.s. Boate and Boabere 
(Article by J.J. Waddington In flight, July 31, 1941 

pg. b) 

l, "There i e • .. no doubt that the Unlted Statea deeignere 
led the world i n large ciTil aircraft, and in thie way 
we may be Tery thankful, t or we are now r eaping the 
benet1 t ot their experience in the ehape ot n .ying 
r ortreeeee, Li beratore and eTen larger typea yet to co••· 
• •• . In the l arge aircraft, the air-cooled engine ooaea 
lnto 1te own and ao giTea the Aaerlcan boaber the ad­
Tantage ot eng1nea on which t he Aaarican engine aanu­
taoturere haTe had long and extreae1:r eatletaotory ex­
perience. 

"There 1a, howeTer , the aaaa old oritiolea at111 to be 
l eTelled at eTen the recent typee ot boabere which we 
are now receiving f rom aoroea the Atlantic - interior 
araaaente and araour. But we can et1ll hope to eee 
thle epeed11y rectified by the preeent collaboration 
between our araament ezperta and Aaerican deaignere, 
and we ehall aee the reeulte in the introduction ot 
power-operated t urrete, which are already being fitted 
t o certain Aaerican typee. 

• 

• 
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- 2 -
Dhillon of llone\arT 

Reaaarah 

• (Although the B 17) • •• certa1nlJ fllea acocr41ng to 
our atandar4a, 1t ie har41J a fOrtNu , aa ita u.s. 
arma .. nt C08prlaea 5 alngla rlfla-callbra guna, 
.. nuallJ operated and fixed alaoat arbitrarllJ in 
nrtoua port1ona of the ehlp. 

'The Catalina whloh baa been ao •er, auccaaetul aa 
a raconnalaaance flJ1ng boat in our banda, waa, of 
c~rae, publ1c1&ad recantl7 b7 the sood work 1t d1d 
1n salting con tact wl tb the BlaMrak. 

1 'fhe Liberator (Conaol14ated -._aotor boabar) 1a nr, 
i~alng 1n 1ta n1gbt-boaber black, but one 1a atruck 
b7 tbe nr, low gl'OUnd clearance under tba ball7 of 
the .. chine, wh1ch auat -.Itt the boablng-up oparat1ona 
rather difficult. !he atructu:roal work 11 aztraaelJ 
robuat and the workaanahip la excellent. It la under­
atood, bowe•er, that the wlng la oonatructed in one 
pleoe, wh1oh •1 be of ao .. ad•antap ln production 
but whlch will aural7 salta rapalr aohe .. a rather dlf• 
ticul t, Thia aeroplane lbould be a •trJ f oraidable 
addltlon to our bombing force when Britlah araaaant 
la 1natalled, 

'In ita l ateat fora, with unapaclfied anclnaa of greater 
power, (The Douglaa Beaton, D. B.7) baa aobie•ed ln the 
Statea a apaed of JSO ailea an bour. Tb1a alrcratt waa 
deelgned eaaant1all7 t or production, the wing being in 
tour parte, the fueelage in tbrae and tbe tall unit in 
ae••n. 'fha .. in orltioiaa to l e•al at an otharwiae 
excellent airplane ia that the ora• of 3 are located 
in t he ella fuaalage in auch a aanner that none of 
thea can ao•e o•ar i .n an eMrgencJ to an7 of the other 
atatlona. 

1 'fbe Martin factor~, eatabll~ad in 1909, wae recantl7 
con aldarad the beat production uni t f or • tal aircraft 
ln the United 8tatea, and baa produc ed ao .. •er~ good 
land planea and boata. Of land planea, we ba•a al­
readJ in aar.toe with the R.A.r., the MarJlanda, or 
IIedel 167. !hi a aircraft baa dona raaarltabl7 good 
aar•tca in the Rear Eaat and, aaongat other tbinga, 
took the ploturaa of Taranto Harbour after the Fleet 
Air Ara bad dropped in to paJ a call (and to cripple 
the Italian Fleet) . 

• 

94 
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- ' - Dhie1on or llone '-1'7 
R .. earoh 

1 !be •~thneaa ot all t171na oootrole, ln which the7 
ccapare tanratl~ •Uh Brltlm t7J)M, bee been a IIUb­
Ject ot faYorable ..... n, ~ pllote Who b&Ye flown 
ao1t or the AMl'lcu alroratt .. ban oYer here, la­
clu.Ung 'ile llar)'lan4 • •• 

95 

1 Lockbee4•, one of Ule JOUDgeat of Ule u.a. eoapanle1, 
haYe proYide4 a Yer)' Yaluable and conelderable addi­
tion to our air etrengtb ln the Buaaon •.. Thle aeroplane 
hae been .oat auoeeeatul aa a reoonnaleeanoe and light 
boaber tJPI and, equipped with a Boulton Paul power­
operated turret, bee g1Yen a reaarkabl7 good account 
ot iteelt in fighting ott and deetro7ing enea)' tightere. 

"In conolueion. when one oanaidere the potent1allt1ee 
ot Aaerlcan atroratt production in all a1llt&1'7 t)'pee, 
one ie bound t o realise with thanktulne el tbat, ~iYen 
t lae t or their production t o grow and t o be put into 
operation OYer here, there ie no ailltar)' power in the 
world wb1ob can atand up to the weight of boabe which 
we aba1l be able t o deliYer, oa.rriage paid, 'lea11d 
and lent' to our triende the enemT• Z•en tboee of ue 
who belleYed, before the war, that the United 8tatee 
would be able t o ooae into quantit)' pro4uot1on i n a 
big wq, auat be aaued at the rapidit)' wi th wh1cb the7 
haYe got going • •• Although th17 haYe etlll a lot to 
leam a1 regarde war operaUona.l neede, I feel conYin­
ced that, ln the aatter of eheer production, neither 
tbla oount1'7 nor Oeraan7, deaplte tbllr enoraoue ef• 
torte, will be able to bold a caodle to the United 
8tatea bJ the end ot 19•2•. 

2. 1 0oneolidated Oat&lina ••• t wo-aotor long- range ~l)'ing­
boata are now in eerYlce with the R.A.r. Ooaatal Oo•­
.. nd in ueetul nuabere and are plqing an aotiYe part 
ln the Battle ot t he Atlantic. Their aazinua range 
ot aore than •,ooo allee aakea thea ideall7 eulted to 
long patrol I II prdl OYer COnYO)'I1 o 

(Source: !be Aeroplane, .&Dguet 15, 19•1. pg. 172.) 

·-· • 
• 

• 
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- 4 -
DlYillOD ot llonetar7 

Aeaaaroh 

• eoelng rortreaaea baYe ~een r&aohlng Great Brltaln troa 
Alerloa ln a atead1 atreaa tor aoae aontha paet, Tbe7 
han been nown aoro .. the .ltlantlo, and at leaet one 
equadron ot thea 1e no• on aotlYa aenloa wl th the Ro7al 
Air r oroe, llore aquadrona are now belng tor~~~~d, 

1 Tbe Fortra .. baa .. n7 •lrtue a, but the greateat ot t hea 
all 1e an ab lllt7 to tl7 ulluaual17 high, Thia rare •rlt 
bee alread7 won 1t r ... ln da7- llght operatlona againat 
eni&J' etrongholda notorloual7 dangii'Qll to a18a1l elther 
b7 da7 or nlght. On all oooaalona, 1:ha rortre .. baa 
dropped lta boaba ln the target area and retul'DIId unchal­
lenged by guna or tigbtera. So tar lt baa been uaed onl7 
tor da7llght operatlona, 

1 No one oan den7 that the Boeing 11 a good-looking aero­
plane, 

1 1xternall7 and lnternall7, the rortreaa 11 t7Pleall7 
American, Here and there one oan detect aetboda and 171-
t eaa that are tore1gn to Br1t1eh praotioaa. There ia not 
that atriot i.naletenoe on auperlatln tintah and aa a re­
ault parte aeea a<re robuat than retlnad. 

1 ln allooatlng the aoooa.odatlon, the dellgner abowed 
thought t or the orew, •. the boab algbt 11 aa ettiolent aa 
lt •a• rated, 

1 Bet ore the ore•• f!P to tull operational belghta, the7 
are aocuatoaed to 1:h1 ocmd1t1ona the7 will aeet b7 apella 
ln a 'pre .. ure obaaber' troa which 801t ot the air 11 
a.lo•lt exbauated. 

"La•leh pralae ia abowered on the rortreuee b7 thelr 
ere••• The pllote like their fi71ng quali tle • and the 
gunnera thllr ar.aoaent. All like raldlng b7 4&7 ratbl r 
than b7 night ••• 

•oertaln alteration• are .. de t o the atruoture and ~­
oaent atter the rortre .. arrl•e• ln BrUaln aDd before lt 
8081 lnto llrYlce With the R,j ,p, For lnatanoe, the,50 
Br o•nlnga are 'beeted up' to g1Ye a rate ot tlre ot 900 
rounda a oalnute. 

• 
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DiYieioa ot Kanetar7 

Re .. areh 

1 Firet eY14eaoe ot the boaber•e .uperiorit7 wae 
giYen at Breet on Jul7 24. Subeequent17, turtber 
proof wae ottered in attaoke on tar~te at Colosne 
and De loo7 on Auguet 12. AboYe Cologne, Luttwatte 
tighter• were eeen weaY1ng intricate pattern• with 
vapour traile •• tbe7 tlew baok and t orth, eearoblng 
in oold, huaid region• tor the elue1Ye rortreeeee 
eenral thoueand teet higher, aaking a ltead7, un­
aoleeted journe7 to their objeotiYee• • 

• 
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TREASURY DEPARTMENT 

INTI!R.OI'l'lCK COMMUNICATION 
98 

DATE Sept ember 11, 1941 

TO ~ecret&TY Morcentbau 

•ooo• Kr. Coc:hr iUI 
STRI CTLY CONFIDE. . 

orr!clal eoloo or Brit!oh-ovned dollar oeour1\1eo under the Too t!og or der 
effect! .. FebrUAr y 19, 1940: 

S.ot. 1 
2 

' ; 
6 

SFtlu froa 
?eb.22 ,Jq4o t o 
AIJti. J~ . 1941 

:otol 
P•b. 22 .19"o to 
S•ot . 6 , Jq~l 

llo. of Shareo $ Proceodo ot No~lnal Value $ Proceedo ot 
Sold Sbereo Sold ot Bonds Sold Bondo Sold 

li 0 1 1 d & y 
2, 250 58.274 12,000 12,000 

896 25.383 1111 !ill 
1,142 70,119 llU 1111 

320 20 ,80') 1111 1111 
2~ 11,420 1111 Jill 

1<, 858 186,001 12,000 12,000 

2 .z2~< , 2~Z-1 12 212, 822,088 4~ ,0JJ, 216 JZ,0121 581 

'1,199,115-1/2 280,085,089 

.. . 
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Blll!ISII III!Wist, 

WASBIHG!OI, D. C., 

Septaber lltb, 1941. 

Yltb the CapU..,.h el llr, Y, 

lliteble 

Oopl" of letter tr001 Mr. llarrh 
to Mr. llnlotter 

Mr. Merle Cochran, 
0 , 8, TrtaourT Depart .. nt, 
llatb1acton, D, c. 

Cop71ala 9-11-41 

• • 
• 
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liRl'I'I SH !1'1l.i.SSY, 

VASHD/Groli, D; C. , 

S~teaber 10, 1gln. 

v~ de~ rinletter, 

Our :!:mb&to:Y in Santiago r.centl:y telegraphed that they bad leArned 
am thtt 1t bad been ouboequentl:y r~orted in the Chilean preoo that tbo 
J apADooe Oonrllllont vert atte=pt1ag to a.rraage vltll Chilo a barter deal 
of co .. nt npiDit Dineralo includiD& copper oreo and concontrateo, 

0\lr AalboUedor reportoci to \1& that he voa CODI\Ilt1q hh Allerican 
coUo~ about t ho a4rtoab1lit 7 of .tiag repruontationo to tho Chilean 
OoTOI'DIIIDt roprdiq tl>e 1nco-Ub1lit:y of tbil pr opooal vlth tbe United 
Sta ttt and United lt.illgdoa purchaaillf: plano. 

ill han ouboequentl:y hoard froa the Kiniltr:y of ZcoDoaic Warfare 
tl:at on .lu4Utt JO, liD:, Valparailo a4rt u d their 'l'oleyo of!lco that 1'1md.a 
101ounti~ to oneral aillion dollaro oent by tbo Spoch Banlc in ~ev York 
to tllo Bank of llradl tho dq prior to t ho United Statu freniq order, 
.. ro all t ho Japan••• had to depend on, aDd tbot thou !undo vert ao 
good at fro&on boc.uoo if d.rawinea on t bea are forvar4od to United Statoo 
Banko for oxcllall80 oottlocont tbe,r are ret'Uood in No" York. 

Tbo t elegram from tho Miniotr.r of Sconomic Warfare in queotion, ho~­
nor, otated t bot !1. Y.X. nov atom auch hAppier and ta7 tllat after i mport 
of cement bad boon approYOd b:y Chilo, barter nocotiationo of a €01ltral 
noturo vore inotituted, w.Y.E. a~~ticipato that thooo nogotiatlono vlll 
bo t ho corner atone for 1 :yonfpooo oxcbance aqenent and t hat a cle&riDI> 
agz'IIMDt vlll be Ut&bllohod, 

Kr. Stopford our 7inaDC1al Counoollor, 11 u D41q a copy of thio 
lot t t r to tho Treaour:y v1th reprd to t ho tlnanclal olde of U:.e abon. 

Tour• e1oe&rel7, 

A. D. l(arril. 

}:r. T.X.71nletter, 
Special Ao oiotant to t he Secretary 

Room 362, United Stateo Dopart11ent of Stat• 
Waeb1ncton, D.O. 
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li!UT lSI! IIGUSJ , 

IASHIIIO'rON, D. C. , 

Septe•bor 11th, 1941. 

lith the Coapli.Mnto of Wr. li.J, 

Stoptord 

Cop1eo of lettor fro. Wr. Nool r. 
!all to Wr. Acheson, dated Sapto•bor 
11th, 1941. 

Yr. Werle Cochran 
u. S. Trueury De,PUt!llllnt , 
Yaohlncton, D.c. 

• 
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!lU'I'ISR !!!GASSY, 

WAS!iiliG'l'Oli, D. C. , 

September lltb, 1941. 

Ky deer Acbeoon, 

With reference to your l e t ter of Auguot 25t h, 1941, 
tAd to Stopfor d0 o two lettera t o you of Aucuot 30th, 1941, 
ro~ding tbo propoood purcbeae by ! razil of cer t ain of 
their State !ondo beld in hOAco ~inot !ra.UiOA cotton 
tor dtl1Ttry after tbe Var. ve biTe r oceind froa our Embauy 
in !uenoo Airu oo<oe 1Aforllllt1on vbich aeoDo to ban an 
indirect beari~~g on tbh aatt or and vhich I .., therefore :p&oo­
iD& on to you. It h ao follovo:-

•I baTt board hare a cirCUIIIottAt1al otory. b&lld ll&iAly 
on 'Orhate atatoll08nto made by Cboy11on, tho French Co=orci&l 
Atteche, but not oufficiently definite or authenticated to 
tolo~apb to you, to tho effect that tho lronch Goyerncent 
hold a conoi dorablo amount of eacudoo. With tbio currency, 
tboy haTe boon buyi ng gol d in Liobon, ebippiftt it to Rio, 
oolline it to tho Banco do ! raoil for •ilroie &nd then buyiAg 
free Argentine peaoo (that h, poaoo ouhido t ho Accord Frc.nco­
Arcontioo) vith the milreio. 'l'bo French 0oTernmont 1 o idea is 
to ~roh&oo auietly OAd hold eo l ong ao ma7 be t hoUGht con­
Ten1ent, Arcintiue produce, on the l1nee ot vb&t they propose 
to do in Brazil. 

•MorooTor, it is thongbt posoible t hat eoae of t ho =ilreio 
tro<o tho Jranco-Br az1liOA (bond) operati on a 1£ht !lAd their 
va_y t o !uenoo Aireo, to be put into the Argentllll prodnce pur­
ehaee achne.• 

A copy of tbio letter h being oont to Cochr&A at 
t he 'l'roaeury Depart .. ent . 

Mr. Dean Ache eon, 
Aooiotant Secretsry of State , 
Stat e Depart~ent, 
\lr lhincton, D. C. 

Youre alneerely, 

(Sgd) Noel F. R&ll 

• 
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ln reo1y refer to 
:::.\ 894. 5151/ ?.60 

Septe=ber 11, 1941 

The Secretary of State preeentt bit co=pl!.mente to 

the Honor able the Secretary of the r reaiW')' ancl trnn~ 

::lto paraphr&oea of tele;;ra:: !:o, 1598, 4Ated October 9, 

1941 . f rom the A.cerica.n t::lbaas.y. To~, Japan , concern-

i tt: ';he !'oreign emhange •1tuat1on in Japan . 

: nclosure: 

Fro;,. ~bass.y, !okyo, 
Uo , 1593, October 9, 1941, 
(two copies) 

• 

• 
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FI!Oll: ~erican :::..blo.aa)', 'l'olc:7o, JallNl. 

nL~: October 9, 1941, 9 p, m, 

J:O, : l59S. 

104 

(l) ?rom ttr.at ia conai~ered to be a very relia~le 

aource, e. staff me111ber of oine hP.t learned that the a•ail­

n~lt foreig,> ~=hant:e auppl)' of t he hlandere of Japan baa 

been redu.cad to aroW>d 2:>,000 reicho:'Al':U, and toot foreign 

e:a:~>An&• contracts on date of Daturity rill be d.o!aulttd 

becaute 1~ will have no other r ecourae tr.an to do so. 

Zxcllant;e t r&nsactiona in cr..lilder e, dollar., tu1oi 

oterlin;r ha•e. been compl otely blocked b)' the Brithh, Uether­

l&nda l:aat Inoiieo and American !ree:1nt: orders . Deulin;.:o in 

South America~ eurr enciea hAve been ahnrply curtailed becauae 

ot ~rt 4/ora~entloned !reez1~~ or dero. According to the s~ate­

meot of our 1Dior::1$!1.t , h.i s excha.a6e contr&cte smou.nt t-o nro;md 

5. 000,000 s .... oiiah krone~. !!e nlao atattci that 6.ur1ng t l:e 

p&tt aeYeral ::.onthp Ja.pe.nese pu.rchaota fr,.a ~"\.-eden baYe been 

!1~eaG. r.alnl)' tilro~ :Derli:1, auppoaecU7 b!'f the $.C:Vanee:::ent 

o! G~'ft credite. 

(2) The•• credit• hove rocontly been ~ro1en by 

Gt-r:.any. 'l'he Ger;;nans rdvised tbe Jo.paneae that p-.. u-cha.ses of 

:l~r:..tt.''~ ooode on l;t could b e fl:ll.l.nOecl by the:e. cred.". ta, :..c:::o::"! -

1~ to 1nforcation received from our i~or~t. another lik~ly 

!l.Ot !ve 1a tl.a.t. the Gert:Ma anUCil.ate tt~ ..tehaamU of J aye.n 

froo t(.e 

• 
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trom the .lxh po•ro. In ao lllllCh •• Swede h cleopl:r in 

debt t o Ger.....,. for ll.lllliiWlition M.d ante, th~y ~NU••t•d that 

in place of kroner Cler..,.y h e.t tho )IUIInt time cleme.nd1Dg 

soodo tro" Sweden, Japan , accordina t o report. which han 

boon made in Toqo, oweo Go~ around 80,000, 000 marko at 

tho prooont Uoc, 

(3) Tho r eault h that Japan h no• in tho -• 

eablu'reoeill£ international tinaneial poa1Uon aa the one 1n 

11t.ieh the toreigne.ra 1n Japan he,.. boon plAeocl., 

G!Uil 

LIIS 

t.I.IIIOll 

Copylhrll.0-1}-41 

• Regraded Unclassified



J1on•lB•si! 
r(1N~An • .:r. 

llo. 316 llnmck' "I• <Jb1aa. 

SUioJIO!I 

!lie Boa.onl>le 

Sir: 

I lllt.Ye the honor to refer to the lDio'baaer1 e ciao~ 
patch No. 311, ot Aapai 21, 1939, on the tUl>jeot. 
"Prohi"oUloD ot Oerialll lllpone u4 :bporh <War 
w ..... J'l'oDUere llllrlll& ibe Perlo4 ot IIMrCeDOJ". 

!be la'baaq e.S...ora to tftllalate reculaUODe 
ot thh eort ao ibl7 e,ppear 1a ibe pre11, bv.t it ll&e 
&leo aeltM ibl llWatrr ot 7oraip Atf&irt to .,q~plJ' 
ottioi&l oophe. llll6tr .ate ot M&"Ge\ 21, 1939, \loo 
lliAl.atrr ~~~Q~plle4 a oow ot '!he prooe•• coftlrlllllc 
pr..,•tloa ot iJI!port aa4 upon 1>7 -uuac of ....,tal 
-4Uhe Yia 1aD4. •tar u4 atr• , a \ftllalatlon of 
..,tob 11&4 &lraaq b- -.Ua4 to ibl ~\Milt with 
\be cla~~~&toh ot tba& .ate. 

U..clar .ate ot Azlpot 31, 1939, the lliaittrr -­
p1h4 ooplaa ot reculaUoDa cla&liae wl \h the .. tbo4 ot 
app111a& for apeol&l parath to iJI!port prolllblte4 arU­
o1ee, llltlt1e41 

(1) Prooea..re conrlllac probiblUon ot the 
I.JI>ortatloD ot arUol11 a..r1ac the parlo4 
ot -cecn 

(2) Lin of ar\lclu prohi"ol\84 troa illport; 
all4 

(J) Proc.a..re con=ial e,pplloaUon tor C)lel&l 
illport penolta eonrtac arUol u proh1b1te4 
troa I.JI>ort. 

• 
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J. tra..ol&Uoa of tho -or1ac .oto •4 of tho .olo-"• 
h nololl4. 1'M •JMt •ttar of t11111 repl&Uoaa 
hlo Min t.lt with 1B earllll' Ulillltobll, lNt a -.lito 
truolaUoa h o'lll111Ut14 hlrlwith for 11111 of l'lf..._o. 

Tho lh\ of prob1bUo4 1Qorh 0011\aho ooao arU­
c>lu 41pl'ifttiGII of whiob will CIIOlll 11rl011o l.IICO~ 
.,.n1111oo \o .AIIIl'ic>an oltlo.,o rlli4lDC ln \hi 1UDOo­
oup114 ar••" of Obina, el})loiallT c>lo\b1DC (lo. 144 on 
tbo lht), pronolono (lo. 299 a..4 othlro), tobaooo 
(llo. llco a..4 othll'o), poollno (52>), lcoroo111o ( 532), 
p&plr (550), all4 tollot lqul.PMJit (667) . 'llb1ll tho l'lp­
lotlono proTiu foraa for tho filiDC of ~lioaUo111 b7 
prlY&tl ~ooao for ~oolon \o ~rt, tho loot 11111>­
o..olollll'o •-• tc> cal'l'7 tho lllpUcaUon that penlloolon 
to ii!POrt wUl bo -t14 oalT 1B tboll oa11o 1B wblch 
tho 1Qor'l4 arUollo aro to bo '11114 1B -o .:r for 'Ill 
pll)Uo biMfl\, 1'M ael4o of fol'llp oonllllar a..4 
4lp~tlo lltabU.-nh a..4 ~-1 aro proTiu4 for. 

tho :Dibaoq, - appoale4 to for lotoratlon, h 
lntonllnc .t.aorl- oltil.,o of thl •tho4 of flUDC 1»­
port applloatlono, but no lotoraUoa h Tit aftlloblo 
whotbor ....,h IIPPllcatlono will, or will ..ot, roooln 
faYor&blo oonoldaratlon, In Yllw of thl ontoro-nt of 
r ootrlotlYo roculatlona of tbio oort 1B laDT other COIIIl­
trl .. at \bo prooan\ u .. , tho labaooT 4oll not fool that 
&nT protoot WO'IIl4 bo J'lletlt1a4 aplnat their antoroe .. nt 
1B Obina, uleu in omopUonal olr-ata..c>u. 

IIIOlGI'IIl'll 

1/ !ranalatlon of 7oro1cn otflc>l note of 
J.IIC'IIet 31, 1939, a..4 .,.clol'lll'•• thlreto. 

Orlcinal (br air •11) a..4 fO'IIl' c>oplu to DopartMnt : 
Oow to JablaaT, Pol:plJIC; 
Oopr to Oonw.lato Ocoral, Sb.,chlt; 
OoPT to Oc>nl'lllate Gcll'al, BODC loDCI 
CoPT to Oonl'lllatl CJenll'al, O...ton; 
CopT t o Oc>nw.lata, 1\mDaDt'll. 

6~/69of6JD.2 

• 
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c~oauoa fi'Oa IUalatr.r ot :hftlp .A.tlaln te 
Merl- .... 117 

Date4J Aapet 31, 1939• Beo1 .. 1 lept•'Mr II. 
'h'Uel Bel 9/5/39 
Obeolwh m 9/.6/39 
!~ MCL 9/7/3; 

Sln1 

A c-loaU• baa lie• no.he& t._ u. 
Klalotr,r of llAADOO atatl~ 

1 1\ ll ollaarw4 tbat tbh lllalotr,r baa o'b­

talu4 "'JPrnal for 114 bN p1 '"''" 111111 pa 
lAh otf•t U. nooEilllll OO'fDIIIllC. PICIIUI!lOW 
OJ' 'lHI DCP<II!A!lCI!J Or .All!'IOLJ4 DOJUIIC. HI PaiOD 
OJ' J!IXRI!JI!!IQT IDil .. Lift OJ' -101.18 PIOIIUl!ID 
J'BQ( lJIPOit u weU a o \'M Plbii£1011 oonlllU 
.APPI.IOA!I~ Jail II'IOUI. IIIP08! PEIIIIIfS CO'fDIU 
-lCLII JliOBIIl!ID J'IIQI IIIP08! ouo\14 oa tile 
... ot AnloU 3 ot ... alloft Jl'OCMArlt Anl­
.. 1 .. proldllltl4 ho8 lJipor\&Uoa vlll llo a4al\\14 
la\o tM .......,. ollll' otter "'JPllc>oUoao baft 'Nft 
mbalUI4 to \b1a .. 1a\r,r 1la aooorta.o. vUb tbo 
1lav AD4 \b1o IUah\r,r ottu o:aalaaUoa of \be "'P­
pllc>aUoaa bao 1111114 epoollll peralh for web t.. 
ponaUc>at 

"!be •llulloa AD4 ~toa of \be ftrloua 
aatlou 1A Ob1aa 11hlob propoH to }JQI'oball fl'oa 
aliJ'004 uUoloa problliUM froa t.pon IN r-. 
~o\o4 h \~\ llefol'lllul4 a 11ot to 7f1V 

111a11\T7 11 rlll6 la 41\all the ll::b4o, -·· lll'AD41 
AD4 C<IU\J'loo of ol'leia of ~ anlc>loo aa well u 
\be qli&AUU .. uo414. TOIU' lllAll\r,r 1a ro~o\M 
to fol'WU'4 \be 111\ to tb1a IIWa\r,r 11114or ooftr 
of a oo..aaloatlon 1n or4or tba\ a Spoollll I~r\ 
Joral\ Oovorlac Artlc>loa for Jzoluolft Uao .aT lie 
1811104 oa proHataUoa of llhlob to the Ouoto•• \be 
lathr Wf1 rolouo tbe ob1pMDi othr U bu lion 
UllalAM." 

fbo lllall\r,r bao tbe boaor te troaal\ o M OOP7 
oaob of U. PIOCIIJIII CIO'fiDillc. J_,Ifl<ll or HI IX­
PO!lti!I<II OJ .All!'IaLIS llUliiiG !Ill.-> OJ IICEilc.IIOT, 
\be LIH OJ .&.li!ICLIS PIIOBI:BIHD JBal liiPOB! lid \be 
1'IIOCSilOIII OO'fDIIIIIG .APPI.Io.u'IOII J'Qi SJIOUI. IKJORr JIB­
KI!S COUIUliG .All!'ICLI8 l'ROBIJIIIII) l'BQI IIIPOBf, for \be 

lalluq'a lnfonaUoa AD4 ........ 

Wl\b o~lt.oata, 

(oalll) IIWa\r,r of Jorol"' Atfalro 
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• MIMI I. ··a.-
IMn.t•• 

... 11& (,.., .... ,,.... 

( ... l.alle-• 
o-s .. &oa)- m, 

tiOI OJ Ali!Iat.ll D:IIIIO !II PIIIOD OJ .. GillOT 11114 \be 

I.IH OJ Ali!Iat.ll nti!DIDD IIICII DCP<a an u""' 
_, ... 11114 J.ll , ., .... 

(Aw••Uoee• PIO'IIii'JU OOUIIIIO PIOIIUifiOI 

OJ '!Ill IICPOII!UIOI (16 All!l'Iat.il 

llUBiliO 'fill PIIJOD OJ JIII!!Q1liCY 

11114 I.ISt OJ .AIIl'IOI.IS PIKII!IilfiD IIICII 

llCPOU.) 

a.. .. u.c ial, 

• 

109 

Regraded Unclassified



JID*I'M 111Cl..IJI-D1•• •*1*111\il C.- IWN .. !JII'•• 
at .AI!lCDI .,...,. • I'IID ar · '* 

..... a..n1 ~ O.t- to !MUM\ .U O.t-~ 

tara'q to :PI P 111U u. llllllartaua ~ lft1o1H .._ 

a..- J.pon t.r11t 2 ... -- - u. •• I I 

un. 
(2) • ~ b L£+1J ' of u. ---u-- arUolN prab1111W froca --- a11a11 11a 

pl'OM'b1W .s.l' 1 'SIITJ, atMr U. pl'OM'b1Uw Cll'6lr 

11 17.-4. 

(') J'or u. 511Ja7WIId of .nat P'i- !.a u. -· 
-\J.ac lpiiDO'Tl .... , Cll' for oUiar Ji'OPU' ftMGIII, Tllll 

'-!.ac liMa --at 1 .a lt' ..a a\ u. nrpn ~ ••=• 
_, Clqldxti-, U. Plbl1sWF ~ ~.., s-~ 

.... - Ia _, • .u. of u. ..-.J. .... '-~ 

oSa1 }ICWl\7 tar U. pu ' X ..a TM& ' of lll'tU1Te 

pl'OM'Id.tel froca isgor\o !117 :pi' I II P 8 ll""ftlal U. 

ie• aa ~ _. }ICWl\w ...U lla -'e4 •II•"""• 
(4) .An1o1M problld.W 1l'ca ~ iliiOitel 

froca TlinT4 .... :parwl pow\ Cll' ..u.4 froca - ....u.s 
pori to_ ... , .:.U also lla ••==• lt' t!d.T l'rurP w. 

"-o I Jill 
a. .... -

• 
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77 

10 

101 

115 

u6 

1210 

122 

125 

129 

1)0 

131 

132 

lJ) 

l~ 

k'ltlt 

WtaUoa Gol4 or IUnr !~~reM, oa OoUoa. 

J.eoe, fr~ ... »ott.ret ao.... u4 •11 
o\lln •tortalo...., ter t.oraUn or 
o...-oaw pupo"o1 oat all pro-.to .... 
wbo1.1l' •> reot. 

J.eoe, trt-laco, .. »ota.ret GeM., u4 all 
o\ller -'-1alo ...., ter t.ora\h'o or 
o~\111 JIU'POHOI oa4 all PI'Oibloto .... 
wbo1.1l' 'It WMf. 

J.eoe, ~ ... ~ta.ret GeM., u4 all 
o\Js.r ••erial• ...., t or t.oraUn or ena­
_,al pupoMo; -.4 all prot'IIO\o u48 vllollT 
~eot. 

Voola laUte4 fhMlo, pvo or at:oM. 

Yoola Talnh, nuboo, u4 all o~ Pile 
Ol.o\lle, :piiZ'O or aUo4. 

Yooloa Pi- GeM., pvo or ai:IM, a.o.p.t.a­
( a ) Yo1&111ac ao\ aoro tbu 200 c-• 

por ...,.are ao\ro, 
()) ..,.,_,.,., aaro \Ilea 200 II •• loa\ 

... -· \lou l!oo c-• - ..,._ aom. 
Yoaloa Ocpeto, Ocpetta,, a4 all 0\ller 
ftoor ConriJ~io, pvo or at:oe4. 

llato , Capo, u4 llat loUoo, ot Pol\1 -
(a) lla\o oa4 Capo, 

•atval IUk, ..... 

ArUtlotal IUk ftooo u4 TU'L 

ltao\o .. ftnl IUk. 

Yu\o Ar\ltioial IUk. 

.,_~.ilk. 

Is- .vtlfiotal IUk (laolatta, Ar\ltlolal 
Wool• lora). 

• Regraded Unclassified



136 

137 

138 

139 

11eo 

1111 

1115 

275 

zn 

Art':!' 

!aU .. la leU • IU•• !k1 I, a ll~ 
.,..,. •Ill.&. 

asa wu• ts .... , .,..,. v a1at. 

hUlac Clotla. 

lllk Talnh, n.Mea, 11M all o\Mr Pllo 
01o\lle, pare • a1at. 

lllk "•'•»=Mf Olotlt., Ia"••• Jlei'O • 
aUe4. 

lllk Pl- GMU, P1H orlllse4, a.o.p.t.l• 
(a) ot htval ltlk 
(\) ot Anltlolal lllk 
(o) ot htval lllk ae4 Artltlolal 

I ilk 
( 4) ot •atval Silk 8114 Woal, or ot 

htval 111k MI. YMl MI. Tocetalllo 
:rsw. 

(o) ot Anltlolal lllk oa4 Yoo1, • ot 
Anltloial lllk oa4 Yoal oa4 ,_ 
tPl• ftllro 

(t) ot ••'-nl ltlk .a Ootta 
(.l ot Anltlotal lllk oa4 Oonoa 
(Ia) o, ... 

lllk m.&nlo lralt, pvo or a1.-a. 
01n~W~c, ..& all oU.. anloloo ot ;porooaal 
-at parte or aooouorl• U..oot, a.o.p.t. 

lllk loo4o oa4 lllk Klstaroo, a.o.p.t. 

Ooaloo1 -
( a) Jlrle4 
( ') l'l'oola 

~1- to llan -

f~ :::: ~lke4 
(c) YhUo 

• 

II£. 

Regraded Unclassified



•J• 

hrUr 
~ 

..,, .. 
ITt 0-..r· 

27J ~· n.-. Jlrtel. 

2110 ft ...... 

m n• w. :Dr1et ( w1'e4f.llc low•••>· - n• oau.. ., n• :Dr1el al ......._ ( .. , bobU.C :Dr1el 
O.U1 ..... Oattle-t1•). 

286 ft ..... - • • (a ) let ~ur (1.e., "l&IWic 6 
.... ........ II' - ,... pl ... ) 

(~) 2M ~1t7 ( 1 . ..... l&IWic ...... 
6 lleetecr-ee ,... phoe) 

2117 ftel>, a.!Ma, lalt. 

289 n• !Me4I, Lipe, a w 11114 !&111. 

m· llw.aule, O,etll'l, .... 01••· llrlet. 
.; 

~1 ~ M4 lhriape, llrl14, b 'blllk. 

~2 ._..~. .... 
~' ........ J.eac. 

~ •• _ .... 7reperel. 

295 ..... , ...... 
296 ...... ftae, 7r~J•It. 

~7 e.n:e• ftae , ... , 7r.,... ... -
(a ) Tal'a.e aot ner o.v. 0. 10 per kilo-

cr-
( ll) T&lu• "~~' o.v. 0. 10 llv.t ""' ""' 

o.v. ~.10 , ... ld1ocr-
( o) T&lu ""' o.v. ~.10 ptr kiloc:r-e 

~ Aepanpa (b -• or lii\Uee) . 

)00 ............... 
( a ) 1a 'IIIIUt 
(~) a-.4 ttr 1a ea:t o\ller peold-c 

...,, OonM- ftoklell -
(a ) 1a 'ltan&le 
(~) c-.4 or b ea:t oU.er peckl-c 

• 
• Regraded Unclassified



l03 

,ot. 

,u 

313 

31~ 

315 

}16 

}17 

JlA 

}19 

)21 

}21 

329 

........... 

,.., .... IMhi&J.\IJ'o 

J'nih, !Qle M4 He (la -• or 'llo\Uee) , 

._. 

LeriJ -
(a) la 'lllllll: 
( 'II) Oaaet or u _, ot.loor , .. Hac 

¥· ool, Tnaioelli, &4 lioilor pr-hl -
( a) la 'lllllll: 
('II) O..a e4 or 1a _, ot.loor pMH ac 

lleoh, Dl'ie4 a4 llel tat. 

lq, ...,., &114 all ot.loer PreporaUoae, 
JDrooh, or lha'lllbacee tor JlOYoarillc ho4, 
a.o•»•f• 

~·· Drr· 
llnP•· !Mll. 

,.., I 

(a) llut. hMit 
('II) Ot.lolre 

jpplllo l'rllll>o 

Ct•-noar -
(a) la ~ 
('II) Ot.loer• 

01""1' ICct.loero 

J'nih, J'rello, Dl'ie4, &114 h111"l4. a.o•p.t,a­
( a) Copra (u -.ut) 
('II) 0 \b.era 

Regraded Unclassified



-

J67 "--• lh*. 

)6S L11111Mo, JlriM, 

'" ~.~. Jlrie4o 
)70 1-•ppn hlp. 

371 knppn, Drie4o 

375 ----·· 
376 ......... la 1llllL 

377 Olin• (laol1141ac J'J'eeh, Drie4 en4 ProMII'n4). 

J79 Or..,... J'J'eell. 

JfO Peel, Onnce. la boallt. 

JSl. Pepper, la 1lalkl -
(a) lli!Ck 
(b) Vhih 

389 Soet, P1D8 (l.o., J'lr•llllh). 

)92 llplc .. , 8D4 Co1141Joon\l, •• o.p. t., not Prepuet1 -
( a ) In boallt 
(b) ou-. 

m 8Qpr OanM. 

3~ Yecetan••· :rrellh, Met, Prepuet ..,.. Selto41 -
(b) 0 \llen 

397 IIIICIN' ( IIQQoao), no\ 1nol114lac Cube, Loet, aa4 
8Qpr c:...q (llq bl 114&1 uet liT llpoolel x.pon 
Ponoli CoYerillc .&.nlol .. tor Sale) I• 

(a) Wlae4, with aoro tll.an 2 pno•\ 
ot Iann 8llpl' 

(b) OU..ro (laol114lac law) 

)99 &ucar. Ov.bl .... Loaf, 

II()() hpr Canq • 

1101 S.Oobanu. 

lie} Cb 1111 IIJU &4 114' othor Ylao 1014 a4n U.0 
Ul>el ' Cb""'JM'PA'. 

~ 0\bn llparkllac V1D8o. 

• Regraded Unclassified



_,_ 
116 

ltW wt.., W ft' 1111 .. (Mt '"'M'• n.. .. T.tp-)1-

f~ Ia wu .. 11 Ia Wnll 

Pen ~~~ua-

I ~~ 1a 'lletu .. 
Ia Wnll 

llo7 llai'Mlu -
fa) Ia 'lleUlH 
'b) Ia 'barrele 

Tiu a. :Ll- otbu Uaa Port IIIII. llanala 
(na. , lla4e1ra, Mal""'' ......,.,., eto. )a • 

f a ) I a 'boUlee 
11) Ia 'lluftle 

1109 ,_tll, Jrnll, IIIII. ~ 

1110 T-tl>, 1a 'barrlleo 

llu leal -
(a ) Ia 'barrell 
( 11) Ia 'bo\tlll 

1112 .Ale , Beer, Porter, 1\ov.t, Oiler, PIJ"''T, IIIII. 
11&1l er t-•\M llp11'1 tuu Liq"UJ'I ..U ot 
bv,1 \I 11114 BeJ'J'1IIo 

1113 Jruq IIIII. Oopaos -
( a ) Ia 'bottlll 
('b) Ia 'barrel• 

IIlii 11111~ -
(a) Ia 'bot\111 
( 'b) Ia 'barrell 

1115 G1al -
f a > Ia 'bo\UII 

/ 11) Ia 'barrlll 

1116 laaJ -
( a) Ia 'boUlle 
('b) Ia lienal• (aot 1aol'tll.ill& ... tor 

Ia4Datr1al u.ee) 

1117 L1tu"J'I • 

1118 Watere, full, Mrate& ut 111aiJ'Ill, 

Ill' Wiue aa4 all otllu .&loollolio or llp11'1-
t.l.-• ..a ••••-•• a.o.p.t. 

li2o C1PHt .. as-
( a) Tel .. - t.V. 10 per 1,000 at all 

CipnUH aot 'beiJ'Uc a 4hUaoUn 
'braaoll or -• oa eacll .. 

• Regraded Unclassified



(1120) CODtt.u4J 
(b) 

C1caHUa11 -
Talu - o.v. 6. 11o hili aot -
o. v . 10 par 1,000, 

421 

425 

520 

532 

(o) 

(4) 

(a) 

(t) 

01prel -

Talu onr o. v , 11.10 blot aot onr 
o.v. 6.11o par 1,000. 
Talu OYer o.v. 3·20 blot not OYar 
o.v. 11.10 par 1,ooo. 
Tallie onr O,V, 1.6o bioi not OYer 
o.v. 3.20 par 1,ooo. 
Tallie O, V, 1.6o or leu par 1,000. 

(a) Vallie onr o. u , 130 par 1 ,000 
(b) Value onr o.u. 70 hilt not OYer 

o. v . 130 per 1,000. 
(o) Value OYer 0.11. 50 'bllt aot OYer 

G. v . 70 per 1,000. 
(d) Value OYer O,V, 20 blot not OYar 

o.u. 50 par 1,000. 
( •) Valu O,V, 20 or leu par 1,000. 

SJmtt IIA4 Chw1nc !obacco. 

!obaoco, Leat1 -
( a) Talu onr o.u. 1.75 par ld1ocr-• 
('b) Valu o.v. 1. 75 or leu par kilocr-• 

Tobacco, Prepared! -
(a) In t1Do or p~• 
(b) In 'bullt 

'ro'bacco, Stalk, Du.ot, S1ti1~~«•• and Retuaa. 

Oaeol1na, »llphtha, IIA4 Bandna, Mineral 
(1Dclud10« aWlar aotor tnelt, n.o.p.t. ) 
(a) ln call) (Mq 'be &4m1tte4 b)' Speclal 
('b) In 'ballt) I~~PCrt Pti'IIH COYer 

Ari1c1 .. tor Sale. ) 

OU , ll:eroaane (1Dcl lidl.llc other alDeral oUt tor 
Ul-111AUAC piiJ'pOIU v1th apec1t1o cr•·•U7 troa 
O, 78 to 0. 90):-

(a) In caaa) 
(b) I n 'bullt) 

(Mq 'be ad:llthd 'b7 Spacial 
Iaport Per::t1t Oonri"« !rtt­
olu tor Sale. ) 

5115 Paper, Boarda, Coated or llilooate4, Lined or 
UDl1Ded, White or Colored, Glaaed or UD&tased, 
Plain or t.boooa41 -

(a)' hol'J Board, Obroeo Board, Brhtol 
Board, ude vbollT or partlT ot 
Oh•1cal Pulp. 

Papar, Ciprethl -
(a) On bobb1ne or rolla 
(b) Othare 

547 Paper, Coated 11A4/or lloaelled on ou or both 
o14ae, llhlta or Colored ( 1Do1'<141llc Coated .l.n 
Pr1Dtl.llc Paper), 

• 

II} 

, 

Regraded Unclassified



557 

-I-

Pllpft, Drsrlac. Do-\, Jcll;.aote aDA 
Do ........ , BoD4. 

Paper , GlueA, ei\her nlat, J'rlcUoa, llal'ble4 
or DeolpeA, Pl&.1Jl or •boooeA, lihUe or ColoreA. 

Paper, Peroh111at, Perc-TA, Glaoc1De, acd Greue­
proot ( 1Dclv.41DC •Cellopbaae1 ua olallar true­
perat peper) . 

Wall-paper, ud Paper, •boeeed, Metallic, or 
otherwiae ~corated. A.o.p.t. 

Ma:atactureo of Leather, a.o.p.f. (all proh1b1tl4 
excapt llooto ac4 Shoe e.) 

Sldue (J'a.re): -
(a) Uv.Areee.a 
(b) Dreooe4 aod/or D714 

.&.rtlcleo ude >dloll7 or chlatl7 of SldDe 
(JUre), u.o.p.t. 

572 Feathere, aod Kaautaoturoe thereof , n.o.p.f. : -
(a) Feathoro or Doooratloa 
(b) Foathero, Other 
(c) Kanutaoturoo III&Ae vholl7 or partl7 

ot Jeathera, n.o.p.t. 

573 Hair, aod Kaautaoturoo thereof, n.o.p.f.: -
(d) lla:ataoturoo of lla1r, n.o.p.!. 

574 Homo, ao4 Maoutaoturoo thoroof, n.o.p.f .: -
(f) Menutacturoo of Rome, n.o.p.f. 

576 llulk. 

579 .lnillal !eoth and Kaautaotureo thoroot, n. o. p.!. 
(d) l!tmu!aoturoo ot .t.n1aal !ooth, n.o.p.f. 

589 'reak-vood (l!eao, Pl&Dko, ao4 Loco), y&J.ue oYer 
G. U. 30 per oqwaro ~etro. 

592 !l .... booo, aDd MeDu!aoturoo thereof, u.o.p.!. 
(a) Caooo, B•boo 
(b) Other• (1Dolud1DC llu:boo , Split or 

SJdn, etc.) 
(c) Naoutacturoo o! ll•boo , n.o.p.f, 

593 Colr, aDA Kaau!acturoo thereof, n. o.p. f . : -
(c) Nato, Door 
(d) NattiDC, 92 •• 'b7 92 •etroo. 
(e) II&Du!acturoo of Colr, u.o.p. f. 

593 Nah !or J'ack1DC Purpcooo ( 1Dcolu41Dc Dwmac• Ita to) 

596 Nato, n.o.p.!.: -

• 

U8 

Regraded Unclassified



598 

~~ 
(o) 
(4) 

<•> 
(t ) 
(c) 

-' -
:r.q 
J'ono• OreN (lea) 
JaU• 
lull 
ltnw 
!a tal 
o~. 

laitu, 11114 II«Dlltaotune \hereof, a. o.p.t, 
(4) NllllUtaotur .. of I&Uu, a.o.p.f. 

'lfoo4r -
( a) 
(c) 
(4) 

<•> 
(t) 
(h) 

c­
P111'1l 
ll.e4 -.4 Ro•• 
Soa4al 
llceah4 ea4 htlcna\ (ldiiiiC Ch'o1) 
0\here (Capbor--'., Doq, lhD,jee­
woo4, Li~\oe, e\ cetera) 

6ol 'lfooAwaN of all ll:l.a4a •4 other II«Dlltaotuno 
of Voo4, n.o.p.t. 

( o) JUn.i tv• 
( e ) SM4ol, Dl>.ot 
( J) 'lfoo4 ShaTiDCI, lll.aold. 
(II:) Voo4 Tellolr ( 1ncl1141DC P11voo4) 
(l) Othero 

6os Ohillanre (Aot illclu41DC Ob•icol oa4 Other 
SoiOAtitio Chillanro) 

6o9 lllaollo4 IrOJl,...ll -
( a) lluillo, Jo'do, Oapo, OD4 Macor 

(1) lot o.,... 11 o ... u .. troo ill 41-hr 
(2) OTer ll o•Uao\roo llolt llO\ ower 

22 COJl\iH\HI ill 41•o\or 
(:~) OTor 22 c111Uao\reo llol\ u\ ower 

}I> cn\iaflreo 1a 41••tor 
(II) 0\horo 

(b) Othero 

610 ~lo11, Plato, sunro41 -
(a) L••• thaD 1/10 oqgoro .. \re eooh 

(VIlbenlle4} 
(b) lot o••r 1/2 eqa&ro aetro •~ 

(1) hTello4 
( 2) Vllbnollo4 

( o) OTer 1/2 oqa&re .. tre eaobr 
(1) hTello4 
( 2) Vllbenllo4 

bU ~loll, nato, IJiloUTirHI • 
( a ) Leoo thaD 1/10 oqure aotre eooh 

(VIlbenUo4} 
(b) lot onr 1/2 oqa&re a otro oaehr 

(1) JOTello4 
( 2) Vllbenllo4 

U9 

Regraded Unclassified



611 ( conti=.e4) 

- 10 -

(c) Onr 1/2 •tur• Mtre MOiu 
( 1) h n lle4 
( 2) 11'111>1Tal1e4 

612 G1aea , Plate or llhHt, a.o.p,:t, 

&111 (Ua .. , Yiadow1 - Oo1ore4, Stained, llibbe4, 
Jmboeae4, or Wired, 

&15 Glaeanre (not inoludin« Chemical and other 
Soioati:tic G1aoovaro) 

&16 Mirroro 

6211 TUell -
(a) Gl.ue4 or Mooaio 
(b) Other• 

627 .&abor, Coral, Tortoh .. hell, and Manu:tactureo 
iher'eof, a.o.p.f. 

( a ) Manu:tactureo 
(b) Other• 

\ 
D-cenevare, Sat......,...e, and Laoquernre 

Deoora\iTe or OrD&&ental Material• or Producto, 
n.o.p.:t. (includinc llpancleo, !rinaol and !rinoel 
Wire, Metallic (TriBOinco, eto. ) 

:rue~ -
(a ) Pab-lea:t 
(b) P8par or Cotton 
(c) Other• 

6111 Phon~. and othar !alldac Machin•• · ..,d 
parh and acoeaocrho tharoo:t. 

&50 Manicure Soh and pan• thoreo:t; Powder PD.:tto 
and Caa .. , and Vanit7 Oaoea. 

652 Muoioal Inot.,....,tal -
(a) Complete 
(b) .. Parh and Aooa .. orhot 

( 1) or can llle4• 
( 2) lTOrf J:q Joar4o 
(3) Otharo 

1>53 Pearle , llaal or IaUaUoa 

1>55 Pertuarr &4 hce Powdar (Othoro not proh1bl'e4) 

658 Proci01111 ..,d Soat-Procloo.o Stoa .. , bal or 
Iai\ation (illcludi"C Ja4oatono, Cornallan Stone, 
etc.), end Manu:tacturoo thoreo:t1 -

(b) Othera. 
Regraded Unclassified



670 

-11-

'rolla\ :lqui;pauh ( ftlll1 u C. 'be, J"'abee, .... ) 

fo:r• ..,4 O..e 

'rrllllke, Sv.i\-ouu, Sa\ohell, 0111'4 Ouee, .r..,.l 
o .... , Porttol1oe, tD4 'rruel11JIC Jac• or Jox.e 
of all 11:1n4e. 

171l'brellae an4 beha4eel -
( a ) Ylth 11&4l•• wtlel l:r or ;parU:r ot 

Pree1Ao Me\alo, hor:r, Mothar-ot­
Pearl , !ortolo.-ohall, .A&ah, etc, , 
or : .... 1114 

(b) 111\h all o\har llan4lee , all Cot toa, 
or CoU oa. lll.Dureo, a.o\ S11.1<. 

( o) 111\h all ot her Jlan4lu, 111.1< tD4 Slll< 
lll.ztureo. 

(4) 111\h all othor llan4leo, P.r. 
( 1) With all other llan4lee, Othoro. 
( t ) Parto ..,4 acoeeeorl••· 

Yorke of Art, ouch ae P1otureo, Jltohlnc• 1111.4 
JIDcraYI.IL&Io PalAtl"Cio DrawiDCI, Statuar:r, 
Soulpturee, 111.4/or Oop1eo, Repl1cae, or 
llepro4uotloa.e \hareot. 

Till DD 

Regraded Unclassified
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Pl!.OC'i'Jll?Z GOvE!!Rllin APPLICA!riOl! FOR SP"'.:.CW. 
J:.l"(Rr p;;oouTS ocmann Am'ICIZS PRa!IBI'f!ll 
:maJ Il.lPI:R1 IU!l.lW 00 P:MOD OF ll.Q!(E!!C'f 

Procllll.gated bT the 
Miniatry of FillL'l>ce 

on 
Jul.¥ 13, 1939. 

1. rue Procedure is ena.cted on the bnail of Arti-
cle 3 of the~ GOV::reil::G PROHIBITIOl! 0:;' T!G 
I!~ll!l'IOll OF ARTICLSS WRll!G '!HE Y.:ltiOD 0? ru;:''\(El;cy, 

2. Applications for the yurchaae end lhl.pment of arti­
cles prohibited ft-<m import and tbe iiSUl'.DCe of Speciel 
l :lJ)Ort Permits ahall be goven~~~d bT thh Procedure. 

J , S;.eciel. ~rt Permits allBll be divided into two 
ld.nda , viz. , Speciel Impor t Permita Covering Articles 
for :::xclusive Use and Speciel Import Permits Cover ing 
Article• f or Sale. Tile limit of use of these permita 
ahall be e.s follows: 

A. Lim1 t of uae of Soociel Iamort Permi te 
Cover ing Arti cl ea· for ExclU.ive Use: 

{a} Arti cle• that ~enm>ent orsPl>ize.tions 
f i nd it 118celael'Y t o 3'W'ci>nao, direct.­
l,y or t~ bulineu !ira, for the 
e.djuatment of price& 011 domeatic market. 

{b) Articlea ru:tua.ll¥ needed by t;Ove=:ent 
or private orpniu.t10111, public bodies, 
1ndividuala, and le&Dl enterpriaea for 
scientific, induat rl.el, medicsl, oeni­
tery, phi.lenthropic, relief, educ:ation­
cl, culturel , religiou.a or other apeciel 
uaee. 

{c) Other cases where the GovenllllCnt ccn­
siclere tb..'\t Specicl Import Penel.ta Covel'­
ing .~ticles for Exclusive Use ahall be 
i asued. 

:B, Lim1 t of uae of Speciel Import Permi ta Cover­
ing .~ticlea for Sale: 

{ a} Su,;er - Categories e rnd b o! I ta> "J'17 
of Cuat a:l$ ':eriff. 

{b) 

{d 

&ercsene, etc. - Cotea.oriu e C1C b of 
Itec 532 of Cuatcca ':rr 1ff. 

:.-_t:el i!:.e . etc. - :Ctekor l@S o. r.n~ b ef 
Ite=> 520 o! Cust oca ':eriff. 

4. 

122 
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4, Re9'J'di.tlg articlee within t be ll.mit of ~cial. pel'­

miaaion for exclusive u.e, purcbo.aera lhGll firat aub-
mit applicat ions giving 1n detcll tbe nemea, ld.Dda and 
brande of articles, namea of tbe countriee tra:1 'llhl.ch to 
be !Jrqx>rted, q~W~ti tiee Deeded and actual uaea , to tbe 
approprio.te Oentrcl Uiniatriee and Ccm:d. t tee a for tre%18-
cl.eaion with ca:aente to tbe Wniatr)r of !'1neDce for tbe 
ioeuance of Special lllport Parmi ta Conrin6 Article a for 
Exclusive Uoe, The f01'1118 of application 8lld permit are ap­
pended ( tbe form of application 1a appended). 

5. P.ef1ll'd1Dg erticlea within tbe l l.mi t of ~cio.l permis­
sion for hl.e, purcbe.aera lhGll firat wbaUt diroctl,y to 
tbe 1.!1D1atry of FiJiallce applications givin& in detail 
tbe -•· ldnda aDd bre.nob of erti cles, 118l01ll of tbe 
countriea t'rom wh1cll to be !Jrqx>rted, eotl..oated quanti­
tie• for ao.le aDd areaa in 'llhl.ch aal.ea will be mede, for 
ccnaideretion aDd iai!Uill¥:e of Spec1al lllport Perm! ta 
Covering .&rticlea for Sole. Tbe forma of t~pplicetion elld 
permit are appe1lded (the form of application 11 appended) , 

6, Tbe atorecentioned articlu of which !Jrqx>rtetion ie 
~cl.all,y permitted lhGll be aA!m1 tted by the Ouetoma af­
ter e"'""'"'ng tbe Special Import Permih Co-rerl.D& .Arti­
cle• for Lxcluaive UM or for Sole. Having ralecaed tbe 
ahl:IIDCftt, tbe local Ouetoma concerD8d lhGll trP.D.Imi.t tbe 
permi ta to tbe Uinilt%7 of F1Dcnce for raference . u re-
9'J'de erticlea to be trtmtahipped t'rom bordare by lend and 
water into tbe interior tor aele , the Cuatalll bendlille tbe 
illport ehall iesue in ex.cliDJl&e for tbe Special Fermi t e 
oeparate pe.aoea in order t o facilitate ~ct1on. 

7. It the article• prohibited tram import which are 1J:>. 
ported with apecial permi .. ion are subject to pqment of 
taxea or recluced taxea or an euq>ted t'rom taxation ~ 
cordint; to tbe CU..t oma re8l'lationa or spec1al 1Ditnlo­
t 1ona 1n force, tbey abell contimle to be bendled 1n ao­
cor<lance tberewi tho 

8, 'l'hia Procedure lbaU tolal effect from tbe date of 
Pl'OOIUt\ation. 

Trona. 11!11 
Checla!d: l'i!lP 
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SCOPE AllD PP.OCESSES 07 APPLIOA1'IOII roR SPECIAL ~ 
PERJITS OOVI:Ril.'G AR!'ICIES PRCHIBI'!ED maJ ~ 

1, The •sovernment orgenizat1ona1 referred to 1n Ca* 
e;oey A/(a) of Article .3 of t he PROO&IXJRE GO'IE!U!OO AP­
PLICA!riOll roR SPECIAL DJPClRT PERMI!I'S 00\lli:RlNl AR!'ICIES 
PllOBIBm:D illW DJPClRT aball be con!i.Ded to the CoaU .. 
lion for the Control of Lioul.d J'uela of the 'Executi're 
YWIZI, the Forei91 Trede CooiDl.aaion of the IJ1nhtey of 
l'inonce, and the or~:~~nhe.tiona wbordlne.te to the 
1.!1n1atey of Ec<momic Affe.ira heDdlic& M.fuatllent of pri­
ceo, !lbs 1 e.rticleo1 referre4 to 1n the text, which are 
prohibited £rem be~ il:ported, aball be con!lned to 
tboae production of which 1n the rear 1a lnedequate e:Dd 
their IUbatitutea not sufficient and the purchue of • hich 
h re~ of neceaait;y, 

2. '!'lie "Government or pri 'l'l!.te orgenizationa, public 
bodies and lndiT1cluala• referred t o 1n Cateeoey A(b) 
of Article .3 eball be 111111 ted t o thoae under~ 
ac1ent1fic reaeercll and public health and relief worka, 
In the text the "le€1'1- enterpriaee• ahall be confined to 
1nduatrl.el, egricul t v.r .. l end m1n1n& enterpriaeo, 

,3, '!'lie •eppropr iete Central Miniatri ea and Committees• 
referred to 1n Article 4 of the PllOCIIllXIRE ooveRIIDll AP­
PLIOA1'IOll roR SPECIAL DJPCIRT P'.:il'UITS COVE:RlKG All!l'ICIES 
PllO!!ni'l£1) :m:u ».!PPR!\-1n cue appllcationa ere aub­
ml.tted lrJ goTel'llllellt or pri..ate orl)mi&Ationa, public 
bodiaa, 1Ddl.rtaue.J.a or J.eDU enterpriaea, and accordin& 
to the lntendad u.aea of the article• to be U:ported­
aball be the Minietey of the Interior, Mini a try of Fo,_ 
e101 Affe.ira, lliniatey of Econa:lic Affe.ira, Miniatey of 
F.d:ucation or the National Relief Commioa1on which aball 
cona1der and treniiDit the epplicati ona, 

4, Kerosene and paollne han been UDder the control of 
t hQ Oa:miaaion for t be Control of Liquid l\aela ot the 
Elt8C11t1ve Yuan; applications for Special Permits CoT.,_ 
1~~& Article• for Excluain Uae or for Sale aball firat 
be aubmitted to the Cc:ad.aaion, The Oa:miaeion aball 
conaider the applications and forward them tot;ether with 
ita COIIIIIenta to the J.ll.niatey of l'1nance for deciaion. 

• 
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APPLICA!IOII li'Oii SPICLU. IJCPO.II! PUMI! COYERIJO 

.&UtCLis i'OR ncwsxn trSI 

lro. Olmaa. _ ___ _ 

'larltt lo.t 

OOUDtey of OrlclDt 

I~~porUnc Ports 

Place of Coneu.ptloat 

loUaatM Prlc11 - UDlt Prloe ___ (forelp Clll'rtJI.C7) 

___ (llpl tender noteo) 

'!otal Coot ___ (forelp IIODeT) 

___ (Lepl tinder Aoteo) 

Pl.aoe of Shipment 1 DeeUuUont 

Vi at Where :rorelp J:mbazlce 
ObtalnMt 

Oont rolllnc 0rCOD1cat1ont .t.d4Hett 

.Addrell l 

------
APPLICA!IOI 

1'be W>donlcn-4 propoaee to t.port t i'A atore-
MnUond arUcleo to be eblppM troa to 

for t bl uoe of ( aee i utahll espt.u-
"t"'lo-n"'"l""c""l,...ftn below); cd, ln COIIPllcce v1 tb the prod­
Ilene of Articl e ~ of tbl PBOOilDUBI GOVBBNlliG .ll'PLIC.I.1'IOll 
i'OR Ol'EO I.I.L IKPOR1' PEBJ.ii!I!S COV!i:RINO .1.1\TIOLiS J'RORIBITJ:D 
FROM IJ.IPORT, oubalto tble application vltb tbo re quoet that 
1t be &'iftn dne cono1dlrat1on and trt.~>ea1ttM t o tbl 
M1n1otl'T of 71nance for tbl ioiUIIIICI of a Special Perait 
Oo•orinc .l.rticleo for Excluoift Uoe in order that t bloe 
artlcleo lliiA:f be reported tor illportation. 

(Sipatur• and eaal) _ , .lppl1cant . 

Deta\114 expl~~~~&tlon of t ho uoeo of t he art1cl111 

• 

1.25 
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______ b&o requoete4 approw.l to 111port t!w 

abo,.. artiolu to be oh1ppe4 froa _____ to, ___ _ 

tor tbo uoe of ____ ( ... 0upla~~&t1ono1 rel&te4 abo,..). 

ll>trOOD f OllOVI 

(Si&D&tura Nl4 oaal)'.,...-~,.,..,..-­
.&ppropriate 

J.llthor1U••· 

(Dato )J 

• 
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APPLIC.t.TIOIJ FCE SI'ECW. n!PCm PKm.1r1' 

OOVZRniG JRriCDS mt S.W: 

!leme of Article 1 

Grade: 

Countey of Origin; 

lq)ortine Port: 

~tity Applied for: 

Eat1mated Price; 

!To. Sbnnc 

Area.e in l'lh1ch to be 
Sold em eo~ 
( cleta1led upllmation 
neceuar;y); 

Vnit Price _ __ _;(legal tencler notea)_(foreif}l currenc:y) 

Total Coat (legal t encler note a)_( fore if}' currency) 

Plnce of Sbipllellt : Deetination: 

Via: \'ihere ForeiF 
Exchange Obtained: 

Gucrentor: 

.Applicant; A.ddrel ll 

APPLIC.t.TIOIJ 

mentioned lll'tielea to be ahipped t'rom ___ to 

----'end imported at the port of _ _ _,for lele 

in the - --"e,rea; t>.nd, in e~lionce w1 t h t he provi-

tiona of Article 5 of the l'ROCEIXli!S GOV:I:P.NiliO APPLICA.­

TIOll :roR SPECIAL niPORl' P.En!ITS Olm:RlllG .ARTICIBS 

PROHDIIT£1) l'!lQ! Ill'C!!!T, su1m1 ta with thia application a 

~tee certificate issued 'tiY _ __ • It i a requested 

that a 9pecW Permit Carer~ Article• for Ssle be issued 

in 
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in order t.bD.t the applicant rrra:t report theM article~ 

!or 1111portat1on, which will not be eold at placea other 

thon those approved. If the applicont melee a pri veta 

wea, be 1a willl.nfl to be puniabed according to r&6ulationa, 

(Signature and Mal), _ __, Jq:Jplicant, 

I9.te: 

!!iniatry o! Finence. 

______ _yropoaea to purebaae the aforementioned 

crticlea to be shipped :f'rOI:I _____ _ to ------

and imported e.t the port of for &ale in the 

~ I gue.nntee thet the applicant will DOt 

ship tbeae articles to end aell tbetl at other places; end 

requeat thet the 1111portation be 8P5>rove4. If in the future 

it 1a ditcovered that be privetel,y tronaah1pa end sella 

the articles in question, the 6\U!l"Mtor 11 willin€ to be 

held responsible ond puniebed nccordl.nfl t o reV!lat iona, 

{ Sit;naturs end aetll) Ouerentor, 

To 

L:iniatry of fin2Jlee , 

Copy:~:hbr:~c:s-26-41 
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Shenthci vi c ' N, ' R• 

DctcC Scptcnbcr 11, 19~1 

Rce ' c~ 11 c. ,n ., 12th 

Score tr.r~· of st;.tE , 

'.'.'r.ohincton. 

12(9, St;>ttnbtr 11, -. ;:. .~J . (SECTIOJ' OHE) 

k.ot 110:1th thE K:-.ct.u S~.!lshi ltc;.iohr. Linittl: 

in recent jtr~~ to ncn:;>• 1izt the silk cx;>ort 

bu~ine :l3 of thio rc;:;1 :m) fol.' the rcn~on thc.t 

Jc.p:.nc ~e firns c::mlt!. no 1onccr functi on un<~tr the 

free zinc cx•c'.c rs bEcnn t:io;>ooinc of rr." sillc in 

q~.:r.ntit ico nuch norE libtrr.l tht~n heretof orE nl-

l oweC. to the 1onG cstrb liohtl: oillt cx;>ortinc house~ 

he rc r.:lt: sizE r.b1£ s!1i;>nE nts 1.t rt t fft etc<; on t hE 

~;:.e:s:roc ;:T COOLIDG£ :.u:.;ust 1-:th b:; J r.rc;inc ar.thc son 

mt: Ccn;>:Jij' Li!JittC. (1000 b:~ltol , Chc.rlco ( ?) :mt: 

C~n; en:- (1500 belts) cr.<: ::~.c:1:r Ribct t: Cit ( (?) 

b•1cs) for !leu York co:lsi:;ntco . l!ll'ltt:1:\ttlj' there-

!'tquil•in,; c:-~portcrs t o \l!~c:1 it \103 c.'.e livcrin(; rr.1·: 

oil~ t o oi,:_n r 1rttcr " :." rcr.C.1n:.; • o f cllo\ls : 

~~~~~·.chu Sruu~hi K::-.ioht. Liu1 tc(. , Sh:-n,:;hr.i . 

Dcr.r 
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- 2- #1219 , Stpttobtr 11 , t. p ,n , (SECTIOll OtiE) 

troD Shr.nchai vic. l l , R, 

DE ~.r Stra : 

In condc'.trnt ion ot 7our otllinc r aw silk 

to U$ rtt ncrtt to it:l;:>ort frorJ t bt UnitEd States 

o.n<'l to stll to :;ou cotton, oil or CMOlint, whc::-.t 

or •lh£r.t flour or htop b c.(;So Yours f c. ithfull;;-. 

Sicnt<l by cx~orttr . " 

This lt t tt r uc.s rt quire C. b:; the locd Jnj'o.nt sc 

authorities t'unctioninc tor tht :.sic. DtvtlO;'l:"ltnt Bo=c'. 

,.,hich t hus attt l1pts to rt(.;Ula tt the cconon:; of tht rt • 

GiOn C.l\cl to secure ;.m:ricnn str:~tq;ic nne: o ther C<Jl:l-

notlit its aottt or which c.rc subject to Unitt <l Statts 

export lictnsinc. Ilor:evtr the Knchu Sanshi Knisha 

L1n1tctl Hno \"tillinG tht\t txportEro ohoulC. sicn <'~11>thtr 

letter "D" sinil:-.rl:; c.c'.t.rtsstd, the t ext of rt~ch is: 

"ReferrinG t o tnclos t c'. letter rcc arcli uc 1tr,>ort3 . . 
fro:l thE Unitt<! Str.t£!1 of cottcn c·~-x\s , oil, (;C.SolinE , 

11hcc.t , \lhcr.t flour , end heop bncs ( ?) but thAt uc art 

i n a ;-osition t o ioport or s£11 to ~·ou en:: of thE ( ?) 

that <~e \ll'Ott sc. ic'. le tter (?) specio.l cooc'.s t:ltntioned , 

Yours fc.ithfull;; . " 

RR 
HS!! 

LOCI(}L".RT 

• 
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KD GRAY 

Shcnchoi vic N. R, 

Doted September 11, 1941 

Rcc •d . 10 : 20 ~ .m . ,l2th 

Secretary of State , 

Wc.ohingt on. 

1249 , SepteDber 11 , 4 p . m, (SECTION T'.•U) 

This l c.tter <~aa patently an instrUI!Ient con­

cocted by the Kcchu Sansh1 Ka i sho Limited, to set 

around regulations imposed by the Japanese outhor­

itie$, Reputable eA~orters hove declined to sign 

auch letters but despitE that fact Kcchu Sanshi 

J(aishn Limited continues to deliver s ilk to them, 

believinG that :::omc way will bt found f or con­

tinuing the rxport moveoent ol' the silk . 

Lately the Japanese locsl authorities hove 

rctt:scd to pcrnlit cxp. rts of row silk from Shanghai 

unless exporter cnn zuarantee ir.~rts of above 

stipulated cor.u:toditi:s to rquivalcnt vclue . 

The second exporter ccnti oned above , a Swiss 

firm, has a pproached this Consulate General in­

quir ing rs t o the poas1b111ty of securi ne export 

cor.U"IOditits fror.t the United Stctcs in exchange 

f or silk on c linl< basis, saying it cnn no longer 

export 
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-2- ,, 1249, SeptembEr 11 , 4 p . u . (S E:CTION 1:;o) ,from Shnnghni , 

export silk unless i t can satisfy thE Japanese 

authori ti~s . No encouragement has been given the 

Swiss f i scAl agent in this particular . A local 

Korean firm has nppr oach'.d this Consulate offeri ng 

to eupoly the United States Army with silk in ex­

change for gasoline . 

Local Exporters art now conc~rnrd over the 

activities of a Mr. R. Soriano (brl ltv~d to be of 

Italir.n nationPlity , believe could bt located 

through Balfour, Gutherie and Company , N'-w York) 

who is i n Nn1 York on behalf of Jns . A. Gr ny 

and Com~Any , (Brit i sh) of Shanghai and Kobe , 

representing h1ms~lf as having speoial entre with 

the Jnp~nr.sr. monopl y organization herr and offer­

ing large shipments of raw silk to N~w York im­

porters while at th£ eamr time apparently rndcavor­

lng to arrange exports or oom •oditire desired by 

thE J~p"ntse authorities unde r link paym~nt arrange­

mente whcr~by both fre ezi ng Rnd txohangt stabili z­

ation polic1~s now bEing attcmptr.d by the AmEri cPn 

authorities with regard t o Shanghai may bt o1rcum­

vcnttd . Tht torr.going should bt or interest to the 

Treasury DepArtmEn t in rElAtion both to freezing 

polici ~s 

' 

• 
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-3- 1249, Stpttmb~r 11, 4 p . m. (SECTION TWO) from 
Sh11ngh111 • 

po11c1te and stab111zat1on, as w£11 ae to Commtrct 

and to DEpartmEnt ' s 01v1e1on ot Controls . 

HPO 

Stnt to th£ DepartmEnt; r EpEAtEd to Chungking. 

(END OF MO::SSAGE) 

LOCKHART 

• 
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PARAPBRASJ. 

A otrictl,v conti.S.otl.al tolocru ot Soptomber 11, 1941 

troa the Alleriun Coooul at RaDcooo roada oubotaoti&ll,v u 

tollowol 

'l'h&t t he recent arre.o&ellont wboro!IY Ooner&l Tu bu been 

craotod tull authorit)< liY General Cbi&DC Iai-obok tor control 

ot tho :au..- bipq tratfio will .. &D llttlo orrort to tul-

! ill tho J.rnoteio reeo-nc!&Uono 1o tho opini on of tbe Gonn>-

cent ot Buru. Bo bu telecraphod tbio point ot • iow to tho 

Br1Uob Oonrlllllnt with coploo to tho Br1t1ob lllobuoy at CJnult­

king aod tbo Br1t1ob J.abuq at luhlngton. 'l'b1o Br1Uob 

opin ion 1o founded upon tbe Cblnooe adm1n1otrat1on ot the road 

!ollowlec aod before t ho eotabllobcont ot tbe preoent bigbwq 

eom1oo1on. Oenor&l Yu io 1n Rantoon at prooont. 

Cow•bJt9-l~U 

• 

; 
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T PDUIIIUI OJ !IJ,I(Jif M DalllD 

JlltiU ump••ST. lJUDOS .Lilli 

1'01 lleare\ar7 ot Stah, a.ab1Dcto• 

DU'ilD1 Sept•'ber 11, 1941 

lltllllllllll 952 

l'l'U~LT COlllllllllrUL 

J.utbaiiUC 1Jifo ... t101l bu 'bMil HCaiYM 'b7 the 

la'baoq tbat tM c.,_n!e S14avclca PL-.ber1cua, 

IDCOrpo .. teA. lin York, baa uportet to .I.J'~IlU.II& ot"l 

for Ul1Yazo7 tO pro-l.llie f11'81 U4 that all IJPOr\ per­

llit baa 'belli eppl1e4 tor 111 a.ehillCtOD 1ll tbe - ot 

C.U ta, • 1M41ng .A.rgentbe a tool f11'8, oOYoring oteel 

produ.oh. llo 'buoiuoo r eleUoDehipo w1 \h Oorop~Die 

SiciAirureioa P........Uerica~~& he4 baeD he4 'b7 OeUte, accor• 

1111 to 11lfo1'81Uo11 he baa pron4M tho Xll'beoo;r. It 1o 

no-llciAit 'b;r tM li:ll'baoo;r tbat OOOIII&Al• 814avcica 

P-...1- be r.t&11le4 oD the ProcleiM4 Liat util 

OleritioaUOII ot their podtioll, The oltuetiOil bao DOt 

'bMD •teriell;r eltere4 'b;r the tact that G&JIIler baa 

• 

/ 
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PAl' I • • ,. ll"a.l••lll• - , l'fll 

,... I I ............ lleU9Ia. 

~!It 1¢1 ' F Ue »G, 4 .... 

10 ..... 

... ••• .. ... """lllc fill .... ....... ~ 

UN U•t el Ill I It I ••t Is, tiM .............. ft1h.., 

w ....... ,..,, .................. ..... .... 
C•tftl- a ..... &a llw Xelll .. ...._. Waw, ... ._ fll 

\be .. 'feR ..... &a =t • at ..... dl .... uu .. 
u h ,,..._ ... --.. ...... 1 .- w .. e 1.w1 ...a 
aeoS 'INrt o u sr .. 

oa ..... _. • .,,,.,. •....,.,... .._ aa .. --• 
ot Clo,ooo, ...,.._ t. 1. ,.,,. ••-.•a .. • ( I n . . ... , ,_ 

"" ---· ltl~ ..... - ... -., ~. -.n 
was .._ ,_ ca .... J •• u ............. aU ,_ ..... 

Ma\U .. , SSt at f11 ............. _ .. 0 ; f (IIWI s•r 
a ,,,, 

Z. ....... e1 .... el ... J! T I 1u.l Cftlk;elt 
Mil~ ..u -. _.. ,.. '' Me " wod.t 1$1 ..... ...,.. ... .,_. ......... 1 .......... ,. ..... ,, 

Ia; ........ " ... ,.... 1....... .. ... a.n- ... ..,,_ 
~· ;: e • .., -w -. _.. , .. , ""' " a lse• ss 
tU. _. ........ , ... &a fll .. .,..._ -· ... IP.-.:1 el 

"" ..... "Fr ... 9E -· ..... u ........... ,_ --" • . ............. 
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alll'dl • L &dig 11,, •-. ....... Ill ..... __... 

u ltw t ift II GJ• wl .... ts 11• '- diS&IIa 

' 

... • 
I 

i~ .... .. . 
-<"'"' s u: (o:i _. .. ,~ ,.o 
(\);t; ~ 
w u- • •s~ N 
... :rC' • 0 <.> - ! ...... • ... 
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»er11a 

Iot f or !Ub11oat1oa Dawt lhp..Uer 11, 1941 

!Wo'&. l11o6 P••• 

Soorotary of 8tato, 

Waohiac\oa• 

}11}11, lhptoabor 11, 2p.a, 

of U.. OonrAMnt Ch11.eral ill the roctDtlT Mll.tDt 41otr1ct of 

Galicia ao of lepteaber 8 aD4 prcrt4o 'for tho ooh.a.oce of l'Ull 

notoo aD4 coillo at the rate of fin l'Ullo f or oDt olo\7. Pereoao 

1D the 41otrict ho141q old llot)' notoo of tho llep11bl1o of Polaa& 

au.ot turn them 1D to tho anthor1 t1eo aD4 the quootioD of co-•~ 

tioD will be 4ec14M later. Bea"7 flue aD4 111PrhonaeDt are 

iiiPotM for u:r atte~~pt after certalD 4atte to llakl pq~W~te with 

Ruttian or old Pol1ah CUI'l'GCT• l or p>rpclll of fort1p tJCluulce 

coDt rol, the 41etr1ot 1a to f ora a eeparate vawrU-"t araa 111lt1l 

a 4tcroo or eco11.0a1c aD4 f l.u.l1c1al or&er !lao 'be• attaillM to 

- ito coaploto aotaet..,. 1Ulion with the r11t or U.. OoToraact 

Chnoral feal1'bl e. !he l'U1e - llo\7 raw u talll1ahM 1o oqu.1Ta1•t 

to a ftlutioo. or tho l'Ule a t 10 pfeM1p ill COD t raet to the 

prewar orf1c1o.l rate of approx1Mtl17 ~7 pfeu1ce. 

lllRRI8 

• 
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T 

'1'0 I 

JO, 

~ 

AIIDICU llali.ur, ... 

.. ore\U7 of 1\aw, Wulllai'Oil 

......... u. 1M1, 6 ,. .. 

1381 

_. tolecna Sopt .. ber II , 8 P•••, DO. 1368 h h.rollr oupploaonto4. 

'l'ho ottlcial <Jaaoth of Soptoaber 10 AllAOUDCoo tho pabl1c off.rl.Dc 

of a ...., oori .. of 9 7-.r !reuur7 boll4a, price !1'7, of par Yalue: 1»­

wr .. t at ~. \o JI"Tlda flmda t o 1•ot tho nocoooiUoo of war", J. 

ccapariooc with the hWM b~t ollt last hbNU7 ohan tho torao 

of tho n" houo to be idantical. Jroa S.ptoaher 16 to 30 oubocrlptioco 

will be recoin<!. 

:Bond """"r• will participate, aa ueual, ill ... i~OJliiU8.1 dr•inco 

of money priaoe totalin& per billion lire of boll4a 4.8 aillion lire, 

Allnual ttnico cho.rpe of thooo addad to iDtoreet uo1111t to 6.6~ 

aDDuallY OD tho proeoodo ot tho ieouo oxoluein of uor tisatioc on 

tho loouo price of tho d.hcoW>t of ll.~. '""leo cho.rpe bo~ bo.,.. 

117 the etato. 

'l'ho ll1D1otor of J'izwleo •11> nlation to tho reoDlte of tho on'b-

ocript1o111 will doeida tho uoW>t of tho loouo. 

'l'ho -.zt.wo peoelblo yoluao of eubeoriptioDI, 1D Yi" of tho top­

hoaY1Doee ill t ho current dabt otructure, will be aD ol>JootiTO which ie 

logical t o oxpoct. !!'hit tophooYinooo h retloctod 1>1 tho fact thot 126 

billion lire of dat1c1t iDcurrod ·1D 6 )'oore aDd 8 ao~>tho thronch lloroh 

1941, f1cuJ'oo sinD 11r tho ll1Dhtry of J'lDonco, woDld indicate that 

flmdlnc h.,..o for fiDaDelnc OD~ U porcont, aoet of tho .._1Ddor (,r.­

-1>~ 1D the fora of flcatlnc obliptioM) bol.Dc reproout od 1lr 
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12.2 'bWl• of .... - ffta III'Hlt lMUwtt.. , ttr. 11Ulla et 

, .. aav.!7 'blUe u4 ., '111ll11D ..,..uw ~ .... tiM ... of 

ltalf J*l"lT oneN4 tiM..,.,,... ( tiM 0-Nlal .t.ttuM'• ..-1 

ocoo011lo ""tft M11e4 .t.Qcut a&, wv filluolllc porU~ae , 1e ,.... 

for"d t o 111 tbh o-cUoa). 

JI!ILLIIII 
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TREASURY DEPARTMENT 141 
• I ---- INTER.OFPICE COMMUNICATION 

DAn September 11, 191!1, 

TO Socrtta1'7 llorpotbau 

' "ow Hr. Cochran CONFIDENTIAL 
Rt &ltltrtd olerlin& tranoaetlono of tho reporting b&Dko woro ao follovo1 

Sold to eo .. erclal concoroo 
Purehaeed fro. eo.merctal coDC•rne 

£24,000 
£211,000 

Open aarlr:ot otorUnc held otoaq at 4. 0}- 1/2. &Dd t hor o wore DO reported 
tru.t~t lone. 

!l:o Canadian dollar, wbieh eloood at a dioco""t of 10-l/2f. laot oipt, oaood 
10 a !lnol quotation of 10-5/Sf. t oc!a¥, doopUo Poll Office purchaooo of 110ro tbaD 
100,000 Canodlan dollaro. 

Cootlouinc • dowo.ard aOYemant which bocon late ro•t•rdaJ afternoon, t he 
.l.r110nt1oo froo pooo docliood to .2377 b7 tho clooo todll7• 

In New York, oloa1ut ~ot~tion• for the tore1CD ourrenciea llated bel ow wer• 
II follOVII 

Bra&illan milrolo (free) 
Colo•bian po oo 
Mex1C&D peao 

. 0505 

.5800 

.X)70 
· 2155 
. lllloo 

Vooo~elaD boll..r 
o.,_an pooo (frtto) 
Cuban poeo 7/lGf. dheount 

lo lbo aboonco of ~rto to t be coot~, t ho low Yorlr: baDir:a bolleYid that 
lho 7UAI>-dollar quotation 1D the SI>NI&hai oxc:baDct arltot reMined at a pprosiuhl7 
5-ll/JU. 

Vo j)UI'Cheood $1,500,000 i D gold fro. tho earmarked acc:o""t of the Central Banlr: 
or II» Ul'lljlll&7an Republic. 

tro new &old tD,&q·emente were reported to ua todal'. 

Sool &Dd forward oilYer were again r lxod in London a t 2J- l/2d and 2J-7/16d 
rupecthel~. Tho t1,S , oquinlonto were 42. &71 and 42 . 55~· 

' 

t 
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!bt 'frO&AJ7' • porobaM }ll'ioe for forolp ollnr •• -~~ucN ol 351. ...., 

114 a.-a'• oottl-at ,rloe for torolca o.llnr ao aloo -!te•ae' o\ 3"-3~· 

¥t .,.u DO poroM.all of olhor 'oUiF• 

CO NFIDENTIAL 
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P6R80NAL AND S.:OR"'T. 

Dear Yr. Secretary, 

143 
IRITIIH UUAIIY, 

WAIH IMCTOM. 

September llth, 1941. 

I enclose herein tor your 

personal and secret information a copy 

ot the latest report received trom 

London on the military aituatioo. 

Believe me, 

Dear Yr. Secretary, 

Very sincerely yours , 

1'he tlonoursble 

Kenry Worgenthau, J r . , 

United States ~ressury , 

Wsahington, D.c. 

• 

l 
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G-2/2657-220; lfo, 490 M.I .D. , V. D. 11100 A, H. , September 11, 1941 

SjiTU41'ION 1!R9R1' 

I . Eagterp Theater. 

~~ German troops In tho Arcti c bD.ve bef>Uil on offensive 
In the d.lreetlon of Murmanak. 

Uo new 1nforaat1on hal been roce1Ted as to the 
<>Ill t or.r aHuatlon 1D tbe Len11161"ad or Lake Ilmen areao. 

Russ.ian cOWlter-attacla cont inue on the Central 
i'ront tovardt Stlolenak. 

Bo nav inforaation hal boon recelYed aa to the 
altuatlon 111 tbe Eonotop and Kiev areao on tbe Ukrnine front, 

The Geri:Wl toree attaeldng f r o" the :Serltlav 
bridgehead on the lover Dnepr appearo to be hendlftt1 !or the X.thmue 
of Pere~<q~ and not for ~leli topol, 

~~ Several hundred Drltlah fl(lhtor planes are reported 
eont to l\loola. 

Germ;m com=nlquea otntod tbnt nlr ralda on Odessa 
vert bt1Q6 continued, 

II. Vogtern Tboater. 

41t: Jor the second succeaa1ve 441 there vere no reports 
of act~on In tbla t heater frao e~ther tide, 

III. jdMJe Eastern ~eater. 

~: Lit tle of lmportcnee. 

All:• ?he first R.A. J'. ralda on :rorthern Ital;y vere carried 
out laot nl(,ht "6"1nat Turin end Genoa. lleulna, Slcll;y , vas also 
attaclo:od. 

~. booblng actlvlt let on t~e 9th vore reported tcda;y 
to :1ovo been concentr ated against the airport at lagnllln, SUez , 

J!E:jlRJC'fED 

• 
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7-'.EJ,SURY DEPARTI...;E!IT 
149 

FOR RELEASE, L!OR!ITIID tm'/SPAPERS, 
• Friday, September 12, 1941. 

The Secretary of the Treasury, by this public notice , invites 

tenders for $100, 000, 000, or t hereabouts, of 91-day Treasury bills, 

to be isoued on a discount basis under competitive bidding. The 

li lls of this series nill be dated September 17, 1941, and 1·1ill 

=:.ture Dcceobor 17, 1~41, nhen the face amount will be payable 

;itl.out interest. They will be issued in bearer form only, and in 

~e~ouinat:ons of $1 ,000, S5,000, $10, 000, $100,000, $500, 000, end 

~:, voo, ooo (r.w.turity value) . 

'i'endors will be received at Federal Reserve Ban:ts and Branches 

U? to the c1osin:; hour , tVIo o'clock p. m., Er.stern Standard t ime, 

·:o~.dny, Septenbcr 15, 19~1 . Tenders will not be r eceived at the 

'ir~a:ur;r Department , Vlashin;;ton. Each tender must be for an even 

~·: ~i ?l~ of Cl, OOO, en~ the i rico offered must ~e e~resscd on the 

bcis of 100, l"i th not nore thr.n three dcci!Ullls , c. G•, 99. 925. 

?rections r.w.y not be used . It is ur~od that tenders be ~de on the 

·r:r.ted forws and forwarC.cd in tr.e s;>ccial envelo:_>cs d:ich will be 

:·'):'li.<! 1~· i'odoral Rcsarve Banb or Branc~.::s on a:>;>lication therefor, 

'i'.::~dcrs v:ill b.:: rccci'lcd without deposit fron incor;->orated banks 

t.~c trust eO!:l:?tlnios and f rom r~~:>onslblo -nnd rccoenizcd deP.l crs in 

i~.vcshcnt s~curitics . 'i'cnders fro:n others :nv.3t be accoo:nmicd by 

?~;r;.:cnt of 10 ;:<: rccnt of the fcco ::..<:~ount of Trcasur7 bills a:>yliad 

• 
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!or, unless tho tenders are accompanied by an express guarancy of 

paym~nt by an incorporat ed bank or trust oompnny. 

Ji;ucdiately after the clesinc hour, tondors vrill be o_:>oned at 

the Federal Reserve Banks and Br nnohos, folloning which public 

announcement 11ill be made by the Seorot~ry of the Treasury of tho 

ruoount nnd ~rico ranBe of accepted bids . Those submitting tenders 

r.ill be advised of the acceptance or rejection thereof. The 

Secr~tar~· of the Treasury OJC2ressly reserves the right to accept or 

reject any or all tenders, in whole or in ?art, and his action in M:f 

such r espect shall be final. Payment of accepted tenders at the 

prices offered must be ~do or completed at the Federal Reserve 

Bank in cash or other immedintely available funds on 

September 17, 1941. 

Tho inooT.Ie derived from Treasury bilh, whether interest or 

gain from tho sale or other disposition of tho bills, shall not have 

o.rq cxo::tption, as such, :md loss froo tho so.lo or other C.is?osi tion 

of Treasury bills shall not have any S?ocial troat~nt , as such, 

under Fodornl tr.x Acts nor1 or l:ereafter en:1ctod. The bills shall 

be subjoot to estate, inheritance, gift, or other excise taxes, 

>lhcthor Fodorc.l or State, but shall be exempt from all taxation 

nou or heroo.ftor imposed on tho princi:_:~::.l or interest thereof by any 

Str.to, or any of tho possessions of tho United Str.tos , or by Cil'J 

• Regraded Unclassified
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local to.xlng authorit;r. For purposes of tnxo.tion the ll.II!Ount of 

discount 11t vrhich Trco.sur;r bilb nrc originnll;r sold b;r tho 

Uni tod Ste.tos shall bo considered to bo interest. 

~·oasury Dopo.rtment Circular No. 418, as amondod, and this 

notice, proscr ibe the terms of the Treasury bills and govorn tho 

condi tions of their issue. Copies of tho ciroulnr ma;r be olitainod 

from cny Federal Reserve Bank or Brnnch. 

-oOo-

. . 

• 
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1'\J!\CKAS::P..S 01' $1,000,000 AIID OVER OF '!WSU:tY TAX wr.,s 
llJIUiiG AOOUST, 1941, BY PEDElUL RESS:RVS DISTRICTS 

ocSTON: 

Aosocia ~ed Spring Corporation 
ero•m '' Sharpe Manufacturing COJllpany 
Tho Fafnir Bearing Company 
Ludlow Jl.o.nutacturing A$$Ociat es 
!.elllille Shoe Corporation 
Simonds Saw & Steel Company 
Spaulding l'ibre Company, Incorporated 
The Stanley ~lorka 
lnited Fruit Cocr.pe.ny 
lnited Shoe !.:achiner:- Company 
.:&lu:::IOt & Hecla Consolidated Copper Coor.pany 
llort.on Company 
The Heald l/4chine Company 

(1) purchasers) 

r::: , Y03!1 : 

Genot•nl J.!otot·s Corporat i on 
Bothlehrun Steel Corporation 
Tidewater Oil Corporation 
Youngatorm Sheet a.nd Tube Corp. 
!lew Jersey Zinc Company 
St. Jooeph Lead Company 
Toxao Gul! SUlphur 
Central Hanover Bank and Trust Co . 
Goo<l,year Tire & Rubber 
Cincinnati l' ll ling liachine 
Luckenbach s. s. eo. 
Com Products Refining 
Singer !:anufacturing Co. 
.:Onaoleum-l:&im Corporation 
:::astmo.n Kodak Company 
l:&tiona1 Biacuit Company 
l:ew York Central RR Company 
Oron t l!orthem Paper Company 
lne->rsoll Rand Company 
Lohi~rh Portlend Cement 
"'''" rican Air Lines 
llm.erican Tel, & Tel. Company 
l\l:IOrie&n Brake Shoe Foundry 
•worican Smelting and Refining 
Trico Products Company 
;reole Petroleum Corporati on 
Lerro Petroleum Corooration 
Standa rd ou or H. J. 
!l:!ybeatoo-llanhntten ~ 

$ 1 ,000,000 
1 , 500,000 
) , 000,000 
1 , 500,000 
1 ,000,0CO 
2, CCO,OOC 
1,206,0CC 
1,100,000 
2,000,000 
2,500,000 
1 ,000 ,000 
2,00C,OCO 
1.000,000 

~200,000 ,000 
7 , 500 , CCC 
2,000,000 
7 ,ooc,ooo 
4,000,000 
2, 530,000 
1 ,000,000 
l,OOO,OCC 
5, 750,000 
8 ,000,000 
1, 750,000 
7 , 5(.0,000 
6,000,000 
1,000,000 

10,00C, CU> 
10,000,000 

6,000,000 
1 , 500 ,000 
4 ,000,000 
1 , 500,000 
1,000, 000 

15,000 ,000 
2,000,000 
8,000,000 
1,000,000 
),200,000 
S,OC<f, OOC 
7 ' 600 ' ()(.() 
1,000 ,000 

1.53 
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§'I roRX : ( continUed) 

CUrti • 'llrisht Corporation 
~vol"' Co~r and Brase 
llrirht Aoroneut.ieal Corporation 
carter 011 Corporation 
Standard Oil of Louieion& 
Kennecott Copper 
Chaee Brase and Copper 
Firat National Bank, n. Y. c. 
Phelps DodJO Copper Products 
Col&at • Palmolive Poet 
United Stetoa Steel 
Standi rd Vacu\lll OU 
~oore-llcConaick Linea 
Socon1-Vacuua OU 
Cl.rt>i do and earoon Chemical Corp. 
Electro lietellurgieal Coapn;r 
Undo OU Products Corporation 
National Carb«< ~n;r 
Union Pacitic RR ColllP&D7 
Union Beg and Paper Compan;r 
Texae Electric Service Corp. 
National City Bank, N, Y. c. 
Louisville and Nashville RR Co. 
Pittaburgh and Lake Erie RR 
SawJO Al'IIUI Corporation 
Cl uot-Peabod)' Corporation 

(55 purchasera) 

PHI UD§!.PIIIA: 

Atlaa Powder eompan;r 
Tho Atlantic Re!inin8 ~D7 
ea:.pt>oll Soup Coq>an;r 
Ct.mpbell Soup Coq>an;r (Central Division) 

Tho Coca ColA ~D7 
llrs. Ethel 11. Dorrance, CeorJO 1!. Dorrance, 

Arthur C. Dorrance and Camden Trust. 
Trust••• u/w o! John T. Dorrance decoaaed. 

s. I . duPont de Nemours and ColllP'D7 
Tho llidvalo Caopany 

(8 purchasers) 

CLEVKlJ\)m, 

• 12,000,000 
4,000,000 
8,000,000 
2,000 ,000 
1,700,000 

10,000,000 
3,000,000 
2,000,000 
5,000 ,000 
1,000,000 
5,000,000 
5,000,000 
1,000,000 

1.4,000,000 
5,000,000 
2,000 ,000 
1,000,000 
1,000,000 
6,000,000 
2,000,000 
1,100,000 
1,000,000 
2,000,000 
1,000,000 
2,000,000 
1 .000 .000 

~ 1,500,000 
4,001,200 
2, 551,200 
1,801,200 
1,000,000 

2 ,000,000 
55,000,000 
2 . 5QO.OOO 

Alleghany Ludlua Steel Corporation 
American Rolling II1U Company 
American Steel & 11iro Compan)' 
Beaa-r & take Erie Railro&d 
Chalopioo Sperk Plug Compen;v 
Choaepoako & Ohio Railway Coapn)' 
Cincinnati & SUburban Bell Telephone CamPI">' 

3 1,000,000 
3, 500,000 
1,000,000 
1,500,000 
1,000,000 
2,000,000 
2,002, 400 

1.54 

$ 70,353,600 
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~· (cont.im•d) 

Cl~valand Eloot.ric Illllllinat.ing Compall;f 
Cleveland Mat Drill COIIIP&'l7 
Harl>iaon-1'1all<er Refractories Conip&J17 
tnduatrial Rayon Corporation 
tnt.orl&ko Stoamenip Company 
Jonea & Laughlin Steel Corporation 
Kopper• CompenJ' 
Ubbey Onn8 Ford Glaas Company 
Uneoln Electric Goclpeey 
W.dland Steel Products Company 
~~onarch ll&cnine Tool Compeey 
National llalleable & St.eel Castings Gooq>aey 
National TUbe Cooopeny 
Ot1a· Steel Company 
Pore ll&rquett.e Rall-7 Compan:y 
Pittsburgh Plate Glass ~ 
Proctor & Guble Gocpan;y 
Pump Dlginoering SeJ:Yice Corporation 
Rapublic Steel Corporat-ion 
Stancllrd Oil CompaJ1y (Ohio Gorporat1on) 
Timken Roller Bearing Company 
U. S. Ordnance Dlgineers 
Valley ~ould & Iron Corporation 
Carnegie Illinois Steel Corporation 
W4mer & Swasey Company 
Westinghouse Air Brake Compan;y 

(33 purchasers) 

RIC!Q.Qtnlt 

U. S. P1dollt.7 and Guaranty Go. 
(1 purchaser) 

ATUIIfAt 

ToMesaee Coal, Iron and Rallro&d Coa:pon;y 
(1 purchaser) 

ClUCAOO t 

Acme Steel Company 
American Steel Foundries 
Borg Wamor Corporation 
Bycrus Erie Company 
C. B. & Q. Rl!. Company 
Chrysler Corporation 
J...,.o B. Clow & Sona 
Com.onwealt.h Edison Company 
Gonoollcl&t.ed Paper eompaey 
Klgin !:ational Watch Gompen;r 
Great. Lakes St.eel Corporation 

$ 4,000,000 
2 ,000 ,000 
2,000,000 
1,500,000 
1,000,000 
5,000,000 
1,001 ,200 
5,500,000 
1,500,000 
1,500,000 
1,000,000 
1,020,000 
5,400,000 
1,001,200 
1,000,000 
2,000,000 
4,160,000 
1,121,200 

12,001,200 
2,500,000 
6,000,000 
1,000,000 
1,000,000 

10,000,000 
6,000,000 
4.000 .000 

1.55 

$ 96,20'1 ,200 

i 1,000,000 • 1 ,000,000 

4,400,000 

G 2, 500,000 
1,000,000 
3,500,000 
2,200,000 
4,000,000 

30,000,000 
1,200,000 

l.h,OOO,OOO 
2,000,000 
1,000,000 
2,500,000 

• 

4,400 ,000 
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CHIC.IOOr (caot.inuod) 

Holl&n4 Furnace Coolp.nJ $ 1,000,000 
lnW\<1 Steel Caalpai\Y 6,000,000 
Illlnoi.l CentrU IIR. ~'V 3,000,000 
!ntomatioaal Cull.ocottOD Prociucto Co , 1,000,000 
Intomat.ional II&Neet.er Compe17T 10, 7SO, OOO 
Joliet and li:ut.el'A IL Ccorpe"T l,SOO,OOO 
Kellogg Coopn,y l,SOO,OOO 
R. G. LoTournoau, Inc. l,SOO,ooo 
1/arah&ll Fiel<l and Coqxl.ey 2,000,000 
1/.ichia-,n All<ali eo.p&ny 1,000,000 
Nash Kelvin&tor Corporation l,SOO, OOO 
Public Service Ccorpeey of Northem Ill. 2,600,000 
J oa. L. 1\rel'IOD & SOil ) ,000,000 
South S.nd Lotbe WOJ'b 1, )25,000 
stsn<la rd 011 Coolp&n;f, Incli&na 7 ,soo,ooo 
United Drill & Tool Corporation 1,000,000 
United States Q:ypa\llll Company 5,000 ,000 
Wo:rerh&eueor Timber Company 2,900,000 
Wiaconain Electric Power Compaey 2,000,000 
r.a . Wrigley Jr. Coq>oey 2.000.000 

(Jl purdlaaera) $ 123,975,000 

sr. LOUIS : 

Anheuaor, Busch, Inc. ~ 1,000,000 
International Shoe Co . 2,000,000 
~y Dept. Stores Co, 2,000,000 
l.onant.o Ch..ual Co, s ,ooo,ooo 

Sorval, Inc. 1 ,000 ,000 
(5 Jl'II.Nhaaero) li u,ooo,ooo 

IUNHBAI'OL;!S t 

Duluth, llieaabe & Iron Range RaU,..y $ 4,000,000 

Great llorthern Railway Ccapan:y 5,000,000 
Lake Superior Conaolldatad Iron la.nea 1,195, 200 
llinnuota 111ning & ll&nutaeturing Coolpllny l,SOO,OOO 

Northern Pacific RaUwa)' Compan;y 1,000,000 

~lererhauaer Timber Co~ ;!. ,800 ,000 
(6 purchaoera $ 14,495,200 

• iW:SAS CITY: 

Great lleatern Suger Coolpany $ l , SOO,OOO 

l'leatom Auto SUpply ~ l,SOO,OOO 

She!tield Steel Corporation • • ooo ,ooo 
(3 purehaaera) $ 
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~· 
llapJ.i& Patrol..,. CcmpoQ7 o! Dal.lea 
11aanoUa Pipe Line Coq>tn;r ot Dallaa 

( 2 plll'Ch&aere) 

~~ f'RANCISQ()r 

Bank ot America N. T. & S. A. 
North American Aviation, Inc, 
l'leyarhaouaer Timber ColliP"'V 
Ha'l!&iian Pineapple ColliP"'IY, LW. 
Union OU Coq:>eny of Call!ornia 
Colllllbia Steel Co. 
Kern Cowlty land ConpQ7 

(7 purehaaera) 

TOTAL FOR TilE COIJlmtl 

165 Purcheaere ••• • $798,447,000 

$ 

~ 
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2, 700,000 
2 16lQ,OOO 

$ 5,330,000 

3,7~,000 
3,000,000 
2,000,000 
1,500,000 
1,000,000 
1,000,000 
;1.,000 ,000 

$ 13,2~,000 . 
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Good morning, Dan. 
to talk to you t or 
per o~nt we pay. 

Dan, I'•e been wanting 
a long time about the two 

About what? 

The two per cent interest we pay to the 
FDIC. 

Yeah. 

And Postal Savings. 

Yeah. 

I think it'a too high. 
ot October we ought to 
halt. Certainly FDIC. 

Uh huh. Well •.•.• 

I think on the tir6t 
drop it to one and a 

Think about it, will you? 

Yeah. We did- you remember that once bef ore ...•• 

You did what? 

Ve thought about it ....• 

I know • 

••••• and didn't do anything about lt. We've 
got another one down - account her e whlcb le 
rather e al~eable one. It'e up to a hundred 
million now, and that' s the Philippines' Trust 
Fund. 

Why, I ••.. • 

When we eet that up we considered 1t more or 
leea or a permanent loan, long-term, and eo 
we aade it two percent. 
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Well, I thlnk ••• •• 

ADd that 11 wbat We OODI1der tblle Other 
tb1ftCI there. Whlle tbe711'e reeei'Yel, the7 1re 
et1ll OD a lo~~&-tera 'bal1a - oballo11 are th17 
are. 

Well, I thlnk the7 ought to all be o~t to 
one and a halt. I wo~l4n 1 t want to o~t 1t 
to one 1n oDe tell ewoop, 70~ know, 

llh h~. Well, oka7. There'll be eoae kiolt, 
beoa~11 tbe7 t1gure that the7 oaD attord to 
keep that •~ob aone7 1D the epeolale and 
the7 1ll want to go o~t and 1n•eat 1n the 
aarket ••... 

That' 1 all right. 

• •••• at a hlgber rate. Part1o~arl7 the 
Poetal 8a•1nge, beoa~ee th17'•e got to aake 
a l1•1ng. (La~ghe) 

Well ••••• 

Tbe71 re pa71ng two to the o~eto•er•. 

G1•e ae a report on 1t b7, 1a7, next Wedne1da7, 
when I '• baOk. 

Ieah. What I wo~d l1ke to eee done 1e the 
Poatal Ba•1nge red~oed to abo~t one and a 
halt, U7be. 

Well, 70~ •aan thdr 1Dtereet ratet 

Yeah, to the o~etoaer. 

Well ••••• 

Along ea•lnge 11nee. 

Gi•e ae a report on all three oD Wedneeda7. 

All rlgbt. 

B~t I - I don't eee wh7 we eho~d g1•e th11 
aore than one and a halt. 
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I 111. All r1gh~. I ' ll look 1nto 1t. 

!'bank JOU. 

All right. 

• 
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We have been doing sooething important this 
morning. '.'le have been hearing songs . •:ie think 
we have discovered another song. 

I have several --

Come on, v1hat have you got'l 

I don ' t knoTI nhether you nant to discuss these 
or not. They are praootions. 

\'/ell , stq behind, will you? 

All right , That is all I have . 

All right . Daniel? 

The Tax ~otes t hat wo sold last month at a 
lon rate of interest have brouGht the average 
interest rate on the public deb t dorm to 
tno f orty eight. VIe have broken two fifty, 
uhich means that the ro.te that • .. e now give to the 
Federal Old Age and Survi vors ' Insurance Trust 

• 

-
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Fund drops from two and five eighths to 
two and three eighths. That is t he nearestone­
eighth. This is the investment of two hun­
dred and seven million at the two and three 
eighths rate. 

(Mr. Graves entered the conference ). 

How about a lit tle publici ty on that'? 

I don ' t know whether there has been any 
or not . 

~how the interest rate also? 

Yes . 

Swell . 

I wouldn't on this. 

An al l - t i me low? 

Yes, an all- time low. I wouldn't say 
anything about this particular fund, but 
just call attention t o the average rate. 

It is a good sto~ thAt i t is an all- time 
low, and the interes t rate . 

Is that the averace fo r al l outstanding 
securities? 

Everything. 

The direc t publ ic debt obligation. 

Is .that all? 

Yes, sir. 

Harry? 
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I have two atudiea here that we have mimeo­
graphed. One ia on the food situation in 
continental Europe. I think you would be 
interested in reading the summary in the 
first two pages . It attempts to answer 
some important questions , You may want to 
send lt around. 

Give it to Kiss Chauncey. 

The aecoD4 one ia on Briti sh payment arrange­
manta with Latin Jmerica, which contains a 
lot of signi tic ant info!'ll.ation which hun • t 
been compiled before, and I know there are 
several other agencies who will be glad to 
get it . I don ' t know whether you would care 
to read it, but if we have your permission, 
we would like to send acme of these around. 

All right . What alae? 

1hat is all, 

Chick? 

The Herald Tribune was very much impressed 
with the chart that George had prepared at 
your suggestion on the Savings Bond seasonal 
drop in August and September, and they are 
asking if it could be fixed up eo they could 
use it on Sunday. 

I would like to see that myself. ~hat I 
did waa, I suggested that -I used it at 
the press confe ,·ence and I said rou could 
get a chart and show that there 1s a seasonal. 
factor there, Harold. 

Yes . 

We haven • t sent it in y_et because they were 
using the work sheet in order to make one 
that would reproduce. 
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lwhere is it, Geor(,;e? 

We are making one that can be dupl icated. 

Can I see it? 

164 

I can get the rough one for you right now. 

Send for i t . 

'l'hat is all. 

r.e have got to give it to all the papers . 

That is right. We offered 1 t to all of the 
major ones and we are tel ling the others about 
it, too . 

Good . What else? 

That is all. 

Pet er? I ~ould like to see you afterward. 
I want to see you and Ferdie and before you 
come in, would you - say at eleven o' clock? 
I wish I had known you were going to be 
here . ~ould you tell him about what you 
(Kuhn) and your wife and I were talki~ 
about to reach the consumers and let him 
think about it before he comes in, whether 
he has any contribution to make? I am . 
sure he will. It is merchandising my speech, 
you see . 

Oh, yes. 

Incidentally, you can get the list from -
I would like to send it to every, member -
every registered economist . You know that 
list. 

We have a list. 

Would you" Get 1 t from him. 

• 
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Mr. Secretary, Doc Burgess called ui and he 
said he wanted me to tell you he en oyed 
your speech very much, and thought t was 
excellent . He wanted to know if you were 
taking steps to see that it wns distributed 
throughout the country and if you wanted 
any help from their bank or any of the associa­
tions to which he belongs. He would certainly 
help out on it. 

We are printing three and a half million. 

I told him I thought you were taking steps 
to distribute that. 

\\ell , he would get different kinds of lists, 
but I t hought of the lists of economists. 
You might call up Randolph Burgess and ask 
him what he has in mind, 

I think that speech needn ' t bo confined to 
the list we had. It is a rather selecti ve 
list. I think that speech can go to the 
entire American Economic Association, which 
is a much bigger list. 

Will you send it in to them? 

Yes. 

Do you know how many there are, Harry? 

Yy guess would be there ere a thousand, 
but I 'li:ll le t you know. 

I thought there were a little over two 
thousand registered economists . 

1here may be, I don't know. 

Well, send it in to them. 
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Yea. 

Here is that chart , 

Did you say I got a good play in Ylnnesota? 

Excellent. 

This is the average of the whole aeries 
from 1935 on. 

You are not going to run all those damn linea , 
are you? Why con't you just run the average? 

'!hat i s eaqh year. 

V!Pll , just as you say, the 

The average isn't quite as sharp a drop as 
this year , 

There is a better comparison with some of 
the years , 

1hese will be subdued and this will stand 
out strong. It adds some confidence . They 
know that you haven't done any trick work 
with the averages . 

What do you mean, we never do trick work. 
I am surprised, George. 

but other people do, 

I am surprised. (Laughter): 

You wouldn't coneider making aty alight 
change in that speech before sending it out, 
would you? 
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No. 

r.eor&e, that is the dollar amount, isn't 
it'? 

Yes, did you see it'? 

It i s the dollar amount'? 

Yes. 

167 

The other series were on a ten thousanc dollar 
series basis . 

Well, it is just a question of seasonality. 

~<nything else, George? 

I have another report here . 

\ohile I am ~oing around, anybody that has 
any sugcestlons for a speech from me October 
1, ~erican Bankers, continuing along the 
line of that inflation - I want to follow it 
up, r.ould they please get it into the hands 
of Ferdinand Kuhn not later than Tuesday 
night. Anybody that has got any idea of 
what they would like me to say. I want to 
continue on anti-inflation. So if anybody 
has got any ideas let Ferdinand Kuhn have 
them not later than Tuesday night, please. 
Incidentally, I accepted an invitnt1on from 
the President and Vice Pr·esident of the 
Public Administration Group. Lo you know 
r:ho is PresiC.ent of t~.e Public Administration 
Group? Harold Smith. The Vice Presirent 
is Gulick. 

Is that right? 

T() talk in New York December 28 . They and 
this --
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American Science Association, 

Yea, they are going to meet together, 
It is the opening night . 

That is swell. 

The Institute of Public Administration? 

American Society of Public Admin.istration. 

Are you all right, Blough? 

Yes, I am all right , 

Huntington? 

168 

You inquired about Ambassador Oumansky, You 
have tlie legal power without going to Cong­
ress to make a s tabilization Loan, but you 
have a moral commitment to the House and 
Senate Committees to conBUlt them before 
making it . 

Well, I have that moral commitment? 

You have a moral commitment . 

That is what I told him. He seemed a little 
bit annoyed last night. He came up to me 
all excited - he hasn ' t any money, and this 
is all in the room - he is down to four hundred 
thousand dollars . He was with the President 
for two hours yesterday, and I said. "Look 
here, Ambassador1 

you always come to me at 
the last minute . ' He is leaving tomorrow. 
He kind of resented that a little bit. This 
is the first time I ever criticized him. 
I said, "I can ' t help it, you always do. " 
I said, "One o• clock my time today is the 
deadline: but the P•·esident will have to call 
me up. The whole thing is, Jesse Jones is 
si tting there and won't give up • 

• 
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I think Jesse is probably out on a limb, 
isn't he? 

He said he made the public statement that 
Russia is a good risk. What is the matter 
over there, Dan? 

As I read his authority, he has got to have 
American securities as collateral, hasn't he, 
Hlmtington? 

I don't know what he has to have. 

He can make loans, but they haven't got any 
such animal. I don' t think he can make a loan 
to Russia except maybe through the Export­
I.mpo r t Bank. 

You knolf what happened, don ' t you? Besides 
everything else, Jesse gave them a piece of 
paper and said, "Here is what we have done 
for t he Chinese. We are willing to do the 
same for you." 

Yes. 

And of course that made matters even worse. 
But there is something wrong. But, as I say, 
I am not going to worrr why Jesse doesn ' t. 
Let the President . Don ' t you think that is 
up t o the President of the United States? 
He has made the commitment. 

And they will hammer Harriman. He has been 
in touch with Jesse , and he thinks Jesse 
talked too fa st before he had his authority. 

I think the Export-Import Bank has authority 
to make the loan under i ts original limita­
tion, but they have committed all that. 
Maybe they can draw back some of the Finnish 
money or some of that. 

• 
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Of course the Ambassador 1a taking the posi­
tion that he can ' t pledge any more gold, 
which is just damned nonsense . So I said, 
•I can't do it aDT other WAf." So he said, 
,ell, I am leaving tomorrow." So I said, 
"Well, here is !.!adam Qunansk:y I will be 
glad to do business with her •1• He thought 
that was wonderfUl, and he called her over, 
and I said, "Let the Ambassador go, Uadam, 
1ou and I can do business. He s~s he can't 
get a pledge. Let him send a cable tonight. 
How long will it take you to get an answer?" 

"Forty hours.• 

I said, "'Yell, Madam Oumansk{ and I will be 
here, and we can settle it. It just 
tickled him pink. 

In the room here, an amusing episode . The1 
had a little dinner last night of eighty-
six people , and down at the other end 
Ouma.nslcy' got up and made a speech giving the 
health of President Roosevelt , and I sat up 
at J.!adam Ownanslcy's right and Harriman on 
the left, and he addressed himself to Harri­
man and wished him good luck. The dinner 
WAG a send off to this mission. After he 
did that, Harriman leaned over and said, 
"Are you going to give the toast?" I said, 
"Oh, no, it is 10ur miseion." I said, "You 
are here and it is your mission. He mentioned 
1ou, and he didn't mention me .• He kept going 
back and forth and finally he jumped up and 
said, "I give the toast to Stalin." I juet 
outsmarted them. I would much rather have 
Averill Harriman give the toast to Stalin. 
He didn ' t recover all the r est ot the evening. 

With eighty-six people, I think it wouldn't 
have been more than an hour before, "Mor~en­
thau proposes a toast to Stalin.• That ls 
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news. If Averill Harriman does, it is not. 
But I was patting 1111selt on the back. 

Vfuat else have rou done? Rave rou developed 
any more speeches? 

If fOU plan to discuss wheat and cotton at 
the Cabinet meeting, George Haas and I would 
like to have a few minutes with you this 
morning. 

All right, eleven fifteen. I sent the letter 
over by mail to the President. I am not 
going to bring it up unless he does, but I 
would like to meet rou &n1WS1· 

You know what they were confronted with? 

Seventeen people . The.t is why we are going 
to town so on this sending this speech out. 

What else? 

That is all I have. 

All right. 

I have nothing. 

Harold? 

Here is a suggested letter to Governor 
Lehman. There continue to be stories in 
some newspapers to the effect that the 
Treasury is seriouslf considering a plan of 
forced savings, and I suppose the people who 
read those stories think about it in terms 
of enforced inves tment in Savings Bonds; 
and that, I think is interfering somewhat 
with wbe.t we are trying to do. I bring t his 
up because l!r . Kuhn suggested the t I might 
bring it up as having a possible bearing, 
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for instance, on,aur speech in Chicago. 
At any rate, I think something ou~t to be 
said that would clarify your position on 
that . 

It would be very much worth while giving 
some attention to that. The Viall Street 
Journal apparently has decided to interpret 
your suggestion on Social Securit,r as what 
they called, "an American plan of forced 
savings.• 

~/ell, that is just what it was, as it was 
described. That is exactly what it was. 

Yes, but the connotation is bad. 

Feed the stuff into Ferdie, and I doubt 
whether I will make any more public announce­
ments between now and October 1, but I ~Y· 

We are 'saying ourselves to people who make 
inquiry that the Treasury is not thinking 
about forced savings in the sense that is 
generally meant by people who talk about 
this . 

O.K. Keep after me on it. Anything else? 

Nothing else. 

You have said--

You had better hesitate , Yr. Secretary, in 
making the statement that we are not , because 
I think until you make up your mind and until 
that speech is forthcoming, until you know 
exactly what you are going to do, I think 
nothing had 'better be said because you may 
be committing yourself to something you may 
not want to stay by. 
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I have &D .. er ed a few letters bf referring 
t o what already has been said and not mak­
iag &If pPeiictions about the future . 

I aon•t think people generally, when they 
hear that t el'll "for oed savings," have in 
mind any modification of the Social Security 
tax. 

\'hat is true. 

They t hink about forced investment in Savings 
Bondar and 11111 don 1 t mean that. If we don • t 
have that in mind, I don't see wh,y we 
shouldn' t say that much. I think it would be 
a help to what we are trying to do. 

All right. Well, keep the ball in the air 
until we get it settled, Harold. 

Yes. 

11 

The thing I ran into, Lfr. Secretary, in 
many places is the - from our own committees -
is the feeling that people hesitate to buy 
Defense Bonds because they think that the 
Defense Bond money is going to be used for 
non-defense purposes, and if a statement 
could be made, they suggest, that the money 
from Defense Bonds ia to be used for defense 
purposes--

Can' t do it, Peter. It isn't the truth. I 
can' t do it. I mean, don ' t misunderstand me, 
I can't do it because I wouldn' t be telling 
the truth. 

They would suggest that the President 
i ndicate that a certain amount of money is 
going into defense and the Defense Bond money -
it is perfectly all right to say that . 

After the President's speech, things may 

.. 
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move so rapidly that al of this stuff 
will clear up . What? 
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You mi~ht say some place that the regular 
expend1tures of the Government are so much 
end the taxes are so much, which leaves 
a certain balance in the tax receipts to 
apply on defense expenditures . The balance 
has to be raised through sale of United 
States Savings Bonds. 

Yes, and I think the comment on that, Dan, 
would t ring it to the attention of a lot of 
other people who haven't thought of it, and 
it is the very thing Peter is trying to 
get away from. 

I am not so sure if you v.ant to emphasize 
the expenditures for defense . 

I think the failure to have a larger sale 
of Defense Bonds is something more funda­
mental than these difficulties, end I do 
think your statement has contributed some to 
it, and I think there is no way of avoiding 
it until that mat ter is settled, but I think 
that we - we musn•t make the error in 
allocating to the volume of Defense Savings 
matters which are in the realm of super­
ficial reasons , 

I agree with you. 

There is something much more basic . 

You are quite right about that . 

And by saying that I don't mean tha t there 
has been any error or any fault . It is merely, 
I think, an anticipated concomitant of the 
general situation, which makes necessary 
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IUch proposals aa are being considered. 

This ia marvelous, in the ticker. Seven 
Senators have gotten together protesting ~ 
thing, and the group said that the cot ton 
farmer should be receiving thirty cents a 
pound for cotton and the wheat farmer two 
dollars a bushel. Isn't that perfect? That 
is perfect. This is for you, Ferdie . Get 
the original statemant. I mean, it is 
wonderful. If ther had said -well -
(Laughter ) 

They are playing right into rour hand. 

Put that in the speech. That draws the 
issue. 

That is 'marvelous. Get the correct state­
ment , Feraie. Isn't that wonderful? 

What the people of the country choose, whether 
they want what this crowd is offering or 
what you are offering. 

But they could only get seven Senators to 
sign the statement. 

That is all right, take a crack at the seven. 

Ther say the Secretary has never opened his 
mouth about wage increases. 

That is not true. 

It was in the speeoh. 

I hope it is true . (Laughter) 

All right, where were we? How far had we 
gotten? 
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Cochran: 

H.M. Jr: 

Kuhn : 

SUllivan: 

H.JJ. Jr : 

SUllivan: 

H.IJ. Jr : 

Sullivan: 

H.W. Jr : 

SUllivan: 

H.ll.Jr: 

Sullivan: 

H.LI.Jr : 

Sullivan: 

H. J.I.Jr: 

-

- 16 - 1.76 

Here is a letter to Kr. Altschul. I am 
not INre we can get it through. 

Doesn't that help, that thing? 

Perfect. 

The National Tax Association wants an 
address on October 14. We are so sorry 
you can't do it. Here ie the letter &&ling 
it. 

You sound like a Japanese, so sorry. 

We have a c~cation from the Para~ayan 
w.niater. I have been through that nth 
Kr. Bernstein. Here is a letter to the 
Secretary and a memo on that. 

What do you tell him? 

We tell him we will be glad to go into it. 
lie owes us an undeterminable amount of money 
in addition to what he has paid in later 
years, and we are holding that until we can 
get him to talk. There is the confidential 
sheet on what we did yesterday. We wound 
up the bill yesterday afternoon. 

Are you througjl up there now? 

Yes, air. 

Can you stay afterward? 

Yes, I want to. 

Because Ben Robinson is outside, PM. 

Well, we can't give that out . 

You wouldn' t give it out? 
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Sullivan: 

H.li.Jr: 

SUllivan: 

H.J.I. Jr: 

Sullivan: 

H.li.Jr : 

Sullivan: 

H.ll.Jr: 

Sullivan: 

H.I.I.Jr: 

Sullivan: 

H.li.Jr: 

.. 

- 17 -

' 
177 

No, air, that is confidential until Kondaf. 

I have no intention of giving it out. 

We can't talk about what happened up there 
and what they agreed on. 

You haven' t told me . 

If you will just give me a chance to get a 
word in edgewise--

Well, JOU are jtlt so bashful. 

Well, naturally. 

So walt until - sta.r w1 th me through PU and 
then stay after that. 

Yes, sir. 

You will get a chance after that. 

All right. 

1(1 plana are these. I am going to st.ay up 
on the farm Monday, I hope . Tuesday I see 
rq eon, Bob, graduated as an ensign, and I 
ought to get back here either Tuesday nigbt 
or Wednesday, so oarry on. 

.. 
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TREASURY DEPARTMENT 178 
INTER OFFICE COMMUNICATION 

DATI September 12, 19~1. 

TO Secrete ry llorgenthau 

••oM 1·r . Wh1 te 

Sir Frederick Philli~s and Mr. Bewley cell ed to see me 
Thursday, Sep tember 12, 19~1 , at 5 :30 p . ~. 

Sir Frederick sa id that he had celled on Jesse Jones to 
learn, it possible, whet arrangements were to be made with Russia, 
and that Jones had into~ed him that there was nothing definite 
yet, but there might be somethi ng by Friday afternoon. 

Sir Frederick said to me he was disturbed by whet he thought 
ni ght be a contempl a ted arrangenent bet~een the United States end 
Ruaeie which he teared might cell tor repayments by Russia wi tb 
l OOds end gold to an extent that might interfere with British 
s rrangemente with Russia. He eta ted t hat he was not positive 
byt he believed that British arrangements with Russia were that 
goode to be ship~ed to Russia were to be paid tor with 60 per 
oent credit and 4o per oent payment in goode, gold or dollars. 
He t hought that it Russian gold and dollars were to be used in 
r epayment or American credits that Russia woul d be unable to 
:ake the ~ per cent contribution to England. England in that 
ccee might not be able t o send goode to Rueeia which hod been 
ecauired by the British through expenditure• or dollars and gold. 
Then too, there was the oueetion as to whether goode manufactured 
1n Great Britain or obtc.lned through Lend-Lease ool!llllodit1es 
could be sold to Russia tor sterling credit or tor dollars. 

Sir Frederick wee not specitic about any aspects or the 
metter but I am bringing it to your attention because I believe 
that in the determination ot the conditions or repay~snt re­
ou1red of the Russians tor any credits extended by us that the 
effect ot such reouiremente on the Br1tieh-Rueeian arrangement s 
should be considered. 

Sir Frederick said thst Ur . Jones asked him how much gold 
Ru as1a had and Sir Freder1ok answered thpt he had no rel i able 
1n for~tion. Sir Frederick telt t hat they must haYe got rid 
o f e good deal ot their gold in preparation tor this war. 

• 

• 
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THE SECRETARY Of' THE TREASURY 

WASH I NGTON 

September 12 , 1941 

~ dear Mr . President : 

179 

It you decide that you want to 
do away with the quota tor importa­
tion ot wheat from Canada , the enclosed 
draft of a letter, I believe , ia the 
way to go about i t. 

I hope you decide to do it. 

Yours sincerely, 

The President, 

The 'l,hi te House . 
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( TH£ WHIT£ HOUSE 

WASHINGTON 

My dear L{r . Stevens : 

Reference is made to Proclamation No . 2489, 

dated l.lay 28 , 1941, in which I found "thet wheat end 

180 

VJhee.l flour e re pre.ctice.lly certain to be imported into 

the Uni ted States under such conditions and in sufficient 

quant ities es to tenc to render ineffective and materially 

interfere with the program undertaken with respect to 

wheat under the Soil Conservation and Domestic Allotment 

Act , as amended , and to reduce substantially the amount 

of flour processed in the United States from wheat pro­

duced in the United States . " I now have reason to 

bel ieve that the circumstances requiring those provisions 

of Proclamation r:o. 2489 which relate to wheat no longer 

exist , or that changed circumstances may require modifi­

cation of such provisions in orcer to carry ou• the 

purposes of sect ion 22 of the Agricultural Ad justment 

Act (of 1933) , as ~ended end reenacted and further 

amended . Therefore, the United States Tariff Commission 

is hereby directed to make , in accordance with Paragraph IV 

of Executive Order :!o. 7233, dated November 23, 1935, en 
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immediate inveatigation to deter.ine whether the circum­

stancee requiring those provieions of Procl&mation No. 2489 

which relate to wheat presently exist or have changed. 

Such investigation shall be made after due 

notice and opportunity for hearing to interested parties , 

as provided in Paragraph IV of Executive Order No. 7233. 

The Commission shall transmit to me its report of findings 

and recommendations , together with a transcript of the 

evidence taken at the hearings held by it in making such 

investigation, all as provided in Paragraph IV of 

Executive Order No. 7233. 

A copy of the report and transcript shall also 

be transmitted to the Secretary of Agriculture. 

Very trull yours, 

The Preaident. 

Hon. Raymond B. Stevens, 

Chairman, United States Tariff Commission • 

• 

• 
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.:xcerpt !rom Address Given by Secretary Morgenthau 

September 9 , 1941, before Advertising Club or Boston 

"The most effective way to prevent a 
damasing rise in prices is , quite simply, to 
release surpluses from storage. 

"I wonder 1f the housew1te lmows, when 
she pays 15 per cent more than she did a year 
ago tor a bag or !lour, that our supply or 
wheat is the largest on record, and that 
496,000,000 bushels or several years • crops 
are available in our neighbor democracy or 
Canada. 

• It is true that only three months ago 
a rigid quota was applied to the importation 
of I'• heat f rom Canada with the ultimate objec­
tive of keeping up the price of Wheat in this 
country. But it i s al so true that only t he 
other day the quot a on sugar from Cuba was 
enlarged so substantially as to absorb most of 
the reserve s t ocks in that country. 

"It seems to me desirable and necessary 
that we now follow the example set in the case 
ot Cuban sugar and permit the entry or Canadian 
wheat in large volume . • 
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TREASURY DEPARTMENT 183 

I NTEit OI"'"'C IE C OMMU NIC ATION 

DAT&September 12 , 19~1 

TO SecrP. t ary Morgenthau 

' "o" l•!r . Cairns 
!~1· . Haas 

Subject : Use of farm sur pluses for infla t i on contr ol , within 
the f ramework of t he Admini st r a tion ' s arri cul tural 
':Xllicy . 

7he Pr esiden t has sta ted i n h1a pr ess r elease of 
~.ry :?o, 1q~1 . aoorovin~ t he 85 nercent or 1)8r i t y l oene (S. J . 
::~e . 60) : 

( 1) "Thi s i s an effor t t o obtai n farm orices nearer 
n~rity . I t ref l ects t he Gover nmPnt 1 a objective for the 
.,~ ~ t H P'ht year s ." 

( 2) He s t a t ed t ha t "wholly unmanap;eabl e suroluses 
Phoul d not accumulat e i n t he hands of the Gover nment. 
~in~lly , t hA Commodi ty Cr edit Cor oor a tion should be fre~ 
t o di soooe l n an or derly ma nner of many oo~odities ac­
r, ulr ed under t he loan orogrrun ." 

(> ) "I am aoor oving t his Joint Resol ution on t he di e­
t ino t unders t andi ns that oarity nayment s wi l l be l imit ed 
to th~ amount nece• eary t o bri~· the basic co~odities 
t o ~r1ty but not beyond 1)ari t y . • 

A ~ethod by which t he Government hol d in5s or cot ton 
nd >:heat coul d be used t o s tabilize prices , cons i s t ent wi t h 
~t· ~~1nistrotion' s at n ted oolicy on a ricultur al orices , 
l e ·r f ol l ows : 

Ihe ?r~sident or th e Secre t ory of A~riculture could an­
n~\mce that the Gover nme nt stood r eady to sell ;;hpat a nd 
cotton a t oarity or i ce l evels. The Government has 
l 70 , 0UO, OOO bushel s of whea t nnd 6 , 0•~ , 0QO bal es of cot ton 
:w;lllabl e ror t hi s ourpose . I t 1s bel i eved t hll t t hose are 
•u!f1c i e nt quantit i es t o mai nt ai n t he open market pr ice at 
?~r1 ty for t he t i me bei ng . The pari t y pr i ce for cotton i s 
:.t n?~r:lYi:~<n tely the pr esent car ke t l evel , and for wheat 
Eo~ewhnt hl-her t han or esent marke t pr i ces . 

Secret&ry took to Cabinet 9/12/~ . 
• 

• 
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i'OR '1'!!: ?l!ESS IKi3DIU! !m.!ASJ! MAY 26, 1941. ~~~ 

s. J. lUIS. 6o 

~oat of thia Resol ution covora t ochnleal proviaiono of 
exloting law aimod at improvement ln tho operation of the Agri­
cultural program, Thoro iG no b\ld&otar)" or othor adminiotrativo 
objootion to any of those amendmonto . 

Section 10 , however , directa tho Co""odity Credit Corpora­
tion to mnko available l oana to cooporutora who grow cotton, corn, 
vboat, rico or tobacco at tho rate of oighty-tivo percent of tho 
parlty prlco for the coomodity ao of tho beginning of tho mnrkoting 
yoa.r. 

'l'hia h an effort to obtain fu,. pricaa neoro.r parity. 
It roflacta tho Governttont'o objectlvo for tbo paat eight yenra. 
H renacta tho fact that the fnrmora cUd not hnvo and havo not 
oa groat a aharo of tho national lneo110 ao otbar groupo. 

!bore is, nevcrtholeaa, an obeourit1 or porhapa an ooia­
alon in tbo language of the Rooolutlon ~bleb I have aought to clarify 
before llftlxing Ill)' oignature. 

One offcct of incr eaolng tho loon rata on the major crop• 
will in many cases r esult in a lo1·1orlng of exlating or budgeted parity 
pn)"monto. It should bo obvi ous to all that tho Govornmont ought not 
now to chango tho existing policy by giving to turmors a total remu­
neration groator than par ity. 

When this Dill bocomoa law tho cooperating farmer will bo 
ablo to rocolvo an eigbtr-fivo porcont Parit)" Loan plua o cash 
Parity PIIY"'Ont plW! a cash Soil Conoervntion paylOOnt . Under no cir ­
cumatancoa abould the sum of thoao tbreo orcood porit)". 

~horotoro t have takan up tho conatructlon of the la~ 
•1th cortoin Lagialative l oadora cbiofly ro~>cnolble tor it and 
beve roceivcd from tho= letter• otatins in ettoct tbut for the 1941 
crop tho broad intention ia tbat parity paymonta abould if nocoslor)" 
be ao curtailed as to avoid a price above parit)" when addod to tbe 
loan and tho Soil Conoorvatlon p&)"monto. I am therotoro confidant 
that in tho pending Appropriation Bill t bia cloor interpretation 
and intent will be carried out. 

Furthermor e , it ie my bollof that in tho Omnlbue Bill sub­
mitted to tho Congroao by tho Socrotary ot Agrlculturo miniaum cotton 
and wheat ollotmente ohould ~ore cloooly npproximato current demand: 
cotton and rico ponaltioo abould bo lnoroaaed: oll with tho thought 
that wholly unmnnngoablo ourpluaoa should not oocumulate in tho banda 
of tho Govornmont . Finally, the Colll::lodit)" Crodit Corporation ohould bo 
!roo to dlapoou in an or dorl 7 mannor of maD7 cocooditieo acquirod 
undor tho Loon ;>rogram, 

I am opprovillg thio Joint Reeolutlon on the diatlnct. undel'­
atandlng tbat porH)" pa)"mmnto 'fill bo Halted to the .,.ount noceoa&r)" 
to bring tba basi c co~dit1ea to parity but not boyond parity. 

• 
... 
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DEPARTMENT OF STATE 

WASHINGTON 

September 12, 1941. 

My dear Mr. Secretary: 

185 

At the request of Ambassador Winant, there is 

enclosed herewith tor your information a copr or telegram 

no. 4216 ot September 11 trom London, reporting on the 

favorable comment received by the Lend-Leaee statement 

in all British papers on September 11. 

Sincerely yours, 

Enclosure: 

no. 4216 or September 11 

The Honorabl e 

Herbert Feie 
Advieer on International 

Economic Affaire 

Henry Morgenthau, Jr., 

Secretary ot the Tre~sury, 
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8ooret&r7 of ltato, 

lfallhl&I,OD 

•n•, Klnaath. 

Loll4oa 

IIIah& Sep'-ller 11, lt41 

...... 11:&0 • •• • 

186 

'foa .., 'be later .. ,., to kae1r tbat tho LeD4-Loau • 

atat-• baa l'eOOlT ... f&Toftllle ·-· 1a all 111'1Uah 
p..-r• toclaT, • 1 1hh 'be1ac plaoo4 •• t ho ohanp of 

pol1or ~- 1a relaUoa t o n~orh a1Doo tile a4opUoa ot 

\he Lo114-Louo Aat. U la po1.a\ea oat tbat t h o ..... t or 

1nol'ed1&1 npona prlar to 1 h oD&O\Mat wu 1Jl lai'S• 

ae.-uro 4 ao to tho ao .. aaltr of aa1atala1ac a 4ollar poa1t1oa 

h ponU pvobaaoa la tho VD1b4 Statu. U 1a tul'tilar 

out., that the prona• doaaab oa -pnor 1a ~hoed lrUa1a 

tor tilt pro4aoUoa of tho -.zla• oatp11t of aaa1Uou hero 

requiru a ovtallaoa' 1a •xP•I'tl&l 1.a ol'4or to ooaooatreto 

oa tho war • tton. 

t ollowa l 

to Aa01'1oa l 14(&&1'0 doal OTOr 

u,. ... Lall4' r oaa an1olo 1a tba ~ !Dill haa hta411au 

IJn on&.- of aaoratuU.q - lll.., to Ana 1at?lcM'I 

IWim.!D CMWUIUJ11 •Aaawaaooa to tho VaU., lltataa -

Lon4-Leaoa utol'lala u• uo4 t o htlp ov oxpona 1 ; D.UL'f IIAIL1 

'11'1UIIh PlaT ta1r'J otMr holl411aaa a11plT 11111\.a to auJoot 

aattar, ••• •• .Z..Dl-Laaoo all4 •:IPOrh1 
• 

• • Regraded Unclassified



I 
{ 

-·- 1.87 

U1 tlll'lal -•• la pUe& .,_ a 4ealft ta eNata 

ad8ntlln4'• at the alh&Uea, 

U la ~~ IUW that 1a Ut._ Leni-Lean Ubl'lal 

then h to 'M u prlftte IIU• Yltllia the oouat17, •• ue at 

the IAIII.-Le ... •'-rial• la ._.JPtUc, •• that the dftat•• 

aooni .. ila ._, bltala h •••• at IAa&-Leua U..U 1a.., 

'ft7 ........ to ..._. a.tua , ...... aca1a•• t.t-. "•••• 
....... !U tou..ru. ... ._, ., the lllalabF ., , ... , .. 

r..,..W 1a 0. "fDU•, Jft upt Uka to UO I "!lie 

lllal•ti'J at ,... •'-••• t~~at, tba.P •• tatat . .. pu .. at 
t ... UU17 ta •- tNa tM ~tal. 1\ailaa aiel' the lAilA-

lA ..... , nu .... unto ~ ·- • .. • ••• ... , 1a to...,. at Ula Vlal\lf. n.c«•r• t1tal 11aa.-pUaa ot teaf., 

lt.aaa 1ftW ... lllpol'\af., thlb Yal• 11 OOUl411'PlT lftatOI' 

t11.aa ••• tlpfta ..... ,. 1MJ t.laAa •-•tl'a._. 
pntalu na u ohaoM, ....... llllk, f.l'laf. atn, ..... 

....... naa, .......... -•· tu ~-.. nat.• •'IPPU• 

at - ., ................ .s.u, ,_ • ..,., ··~11 

1 
J,i:epw>U• at laJ' \1\al IQIP17• !U SQPll ........ theW. 

s.. ... Aet ... I'Htal't-. 1111 'balaaoa la U.. Bl'lthh U1t.• 

n&Ut. 

_, 
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Septeaber 12, 1941 

~1 dear Wr. ?resident: 

I • • pleaaed t o be able to r eport 
to 1 ou tt.at, at IIJ' auggu tlon wa71 
t.au bun found to conalderabfr reduce 
t~e nuaber ot daya that it takea tor a 
requ! a! tion under Lend- Lease t o r each 
u• at the Procurenent Di• i alon. Here­
tofore i t baa taken on the a•erage o! 42 
daya. Under the new time table i t will 
take only 16 day a. 

I a= enclosing her ewi th a aemoran­
dwa !rom Clifton ~ck, Director of the 
~rocure~en t DiYiaion, exilainine In de­
tall ho'a t he aning in t ae 1a u da. 

Your e elneerel J , 

The Pru ident, 

The ~l: lte liouae . 

188 

Copr of - troa CUf\Oa Macl<, 4&\M a.pl. 10, 
enolooM wU h \bh lo Uer • 

• 

• 
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September 10, 1941 

MEMORANDUM TO THE SECRETARY: 

At your instigation and upon your insistence I have 
f ORe very thoroughly into the matter of time required to 
make lend- lease purctases handled by the Procurement Division 
with a view to expedi ting all possible. 

My memorandum of September 4, 1941, prepared in 
accordance with your request of the same date, states in sub­
stance that a spot check of requisitions showed thst approxi ­
mately 30 days are required before we are authorized to make 
purchase contracts. 

I met with~. Stettinius and others Yonday afternoon 
of this week, as arranyed by you, to discuss expediting the 
procedure. As a result the following procedure is now in effect: 

(1) 

(2) 

From dat e of requisition of Dritish 
or Chinese Supply Agencies, routed 
through the Division of Defense Aid 
Reports, to receipt in Procurement 

OPM examination for availability, 
priority rating and clearance to Pro­
curement 

Average Time Required 

2 days 

(3) Time reouired f or routine purchase 

7 days 

7 days 

Represent atives for the Division of Defense Aid Reports 
have stated that fund authorizations will be secured wi thin four 
days, accordingly1 with this reduction in time, we ·wi ll be able 
to start our purcnase negotiations as the fund clearance will bs 
received before formal commitment is required. Hence, both pro­
cedures will be simultaneous under this proposed plan . 

The revised procedure will reduce t te average time re­
quired heretofore of 42 days to a total average time of 16 days . 

(Signed) Clifton E. Mack 
Director of Procurement 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

190 

~ u Ju,!Xf .. , TO THE SECRETARY: 
September 12, 1941 

-~· 

Weekl y Relort - Lease-Lend Purchases 
9/5 - 9712/41) 

,,equisi tions Estimated Cost 

~learea by O. P. U. .... . .... . ....... . ... ... ........ . $ 
!nitin clearance by O. P. :.., • ..•..... •..... .. .... . 

.otel Pending Requisitions . . ... . . . . . . . ...•.••.•.• $ 

Less .. equisi tiona for metal s e.nd textiles, 
.... ere cvntracts vsill be made for term periods rc nllocations required f r om O. P.J:. •••.•.•.••••• :;: 

215, 835, 237.59 
1~, 513, 529 .75 

234, 348, 767.34 

122, 772, 195. 72 

-----
.otal Pendinl' Requisitions for Spot Purchases .... :;; 111, 576, 571.62 

Purchases to ~/5/41 •.•.•.•• ~ 132, 096, 766. 78 
Purchases 9/5-9/12/41..... . 7,566, 762.99 

Total to 9/12/41 ••...• •• ••• ~ 139,603, 529. 77 

Action has been taken to select and appoint four special 
tssistantn to assist in the handling and expediting of lend lease 
pr~ .e.ses. 

Thus fat• a man with spe cialized machinery traininb and another 
llith experience in the handling of lumber and miscellaneous pur chases 
~v~ oeen.appointed. An outstanding man wi th chemical expe~ience and 
tno her 1nth specialized Jmowl edge of iron and steel are bem.g sought . 

l~~ r~i(.~ 
~~ of Procurement 
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., vV ••. v In i\ ... - ';.'\ 'j\.f1Al. \ AJ..t•l:; 

UA-'I'P.--10~ Reeves Steel t .r~ . co . U.!. Dru:n Sneets ~1->, UOOj $ 2\1, 131.00 

DA-TPS-1U90 Niles ~.ollin- ...ill Co. II • u 54~ , t:wr l?, b42 .50 

DA-TPS-10<~1 e erican rue Shoe anci • Drop For in s 4, 500u. t'gs . 5, 265.00 
roundr~ co. 

DA-TPS-10J2 Continental Steel Co . • Drum. Sheets 2, 138.?0()# l:s2, 635 . i!O 

DA-TPS-10:!3 Revere Copper u Lrass Inc . " Bras~ Tubes 221, 600/f 62, 909 .68 

DA-TPS-1095 ParkersburB Iron & Steel Co ." Drum Sheets 755, 000} 24, 537. 50 

DA-TPS-Bll Southeast ern Cottons, Inc . China . Cot tons 225, 000Yds . 21, 106. 25 

DJ: -TPS-835 Shapiro & Son Curtain Cor p . II Cottons 100, OOOYds . 15, 250.00 

DA - 'l'PS-823 American Textil e Co. • Cottons 60, 000Yds. 9, 480.00 

DA-TP$-Jl \i Arkll'right tills • Cottons 240, OOOYds . 3<1, 300.00 

DA-TPS-dl8 Lenard Cotton kills • Cottons 500, OOOYds. 83, 125.00 

DA-TPS-828 Pacific U lls • Cottons 100, OOOYds. 15, 512. 50 

• DA-TPS-~4G Southeaster~ Cottons, Inc . • Cottons 50, 000Yds . 6,181. 50 

DA-TPS-1000 David Bicker ton Co . " Cottons 1, 396, 065.59 

DA-TPS-1097 w. 11. Davey Steel Co. U. K. Drum Sheets 800, 000/f 26, 080.00 

DA -'fPS-1098 Republic Steel Cort • " • II 1, ~24,000if 36, 230 .40 i 
DA-TPS-11V8 S. K.F. Steels, Inc. • Drop Forgings 14!!, 105.80 
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Cot/TRACTOR' S NAME 
REQUISI -
TIONER 

~ 

COiJ.:ODITY Q,UAI\'l'ITY TCIUL VALUE 

DA-TPS-1117 Bethlehem Steel Export Corp. U. K. Sheets & C~rcles 2, 452, 800jf $ 89,217. 56 

DA-TPS-1118 Follansbee Bros. Co. • DrWII Sheets 450,0001 16, 425.00 

DA-TPS-1120 Russell Burdsall & Ward • Bolts & Nuts 2, 437 .50 

DA-'fPS-1121 Pittsburgh Screw and Bol t • Bolts 8,i'19 .M 

DA-TPS-1122 Bethlehem Steel Export • Rivets, Bolta & Nuts 1,126. 66 

DA-TPS-1123 Wyckoff Drawn Steel Co. • Shafting 20 (TT. 1, 903.98 

DA-TPS-260-18 Bethlehem Steel Export Corp. • Ni. Chrome Steel 2400 GT . 571,118.60 

DA-TPS-325- 6 Crucible Steel Co. of America • NL Chrome Steel lOOOGT. US, 712.00 

DA-TPS-116S Bethlehem Steel Export Co. • Reinforcing Bar s 3400 GT • 200, 800. 80 

DA-TPS- 1165 Wheeling Steel Corp. • DrUlll She eta 1, 034, 0001 87, 547.0. 

D.t.-TPS-1166 General Yotora Corp. • Cl evi te Strip 102, 000Ft. 22, 050.00 

D.t.-TPS-1125 .t.RWC9 International Corp. • DrUlll Shee ta 2,089, 8001 76,472 • .S 

. • D.t.-TPS-1133 RCA l.ianufacturing Co . • Hi . Plated Steel Strip 560f 238.00 

DA-TPS-1184 The Allen Y.fg. Co. • Special Screws 700pcs . 525.00 

DA-TPS-951 SKF Steels, Inc. • Drop Forgings 730D.Fga. l , 829.10 .. 
DA-TPS-1144 Baker and Co., Inc . • Plated Steel Strip 1 GT. 1, 792.00 

DA-TPS-258-5 Republic Steel Corp. • High Chr. Steel 205GT • 105, 148.91 

Regraded Unclassified



C.JJl'J'~ 
UllkBER CO~"TRACTOR ' S HA. :; 

Ret~.UISI-
T! vl'IER CQ;2 OIJITY (;:!JAN'1'ITY 

. I DA-TPS-1156 u.s. Steel ExportCo. U. K. Rivet Bar s 600 GT . $ 34,764 . 80 

~-TPS-844 Schiavone-Bonomo Corp. n Scrap 8000 GT. ,..,155, 200.00 
&~~celled) 

DA-TfS-1157 Northwestern Steel &!!lire Co. " Concrete Re inf . 500 Gt . 40,208.00 
Bars 

Di-TPS-13:>1 u.s. Steel Export Co. • Wire Rope 332,000FT. 55, 910. 60 

Di-TPS-1202 Apollo Steel Co. • Drum Sheets 282, ()()()J 9, 588.00 

DA-TPS-1204 U.S. Steei Export Co. • Rails & Fish Plates 19 GT. 1,266.00 

Di -TPS-1073 Jones & Laughlin Steel • Pipe 50. 8 w. . 83'1,989.06 

Di-TPS-1135 SKF Steels, Inc . • Drop Forgingi 216, 610 217,447.05 

Di-TPS-1136 SKF Steels, Inc. • Drop Forgings 4, 500 9, .s9.50 

• Drop Forgings 1, 420 4,435. 50 
J 

Di-TPS-1137 SKF Steels, Inc . 

Di-TPS-1138 SKF Steels, Inc. • Drop Forgings 800 2,187.00 

Di-TPS-1139 SXF Steels, Inc . • Drop Forgings 1, 750 4, 785.00 
. • Di-TPS-1143 Steel Improvement & Forge • Drop Forgings 14,000 880, 435.00 

Co. 
Di-TPS-1175 Mahoning Valley Steel Co . • Drmn Sheets 59l,Cl00i 20,186.00 

Di-TPS-1177 Uddeholm Co. , of America • Spring Steel li GT. 1,021.00 . 
Di-TPS-1178 A. Y. Byers, Co. • Bar Irons 34 GT . t,<IV6.M 

Di-Tl'S-1241 u.s. Steel Export Corp. DrUD Sheets 3, 815,200 UO, Ul.H i 
50, 9941 2,818.11 Regraded Unclassified



c ... il'l'RACTOR' S l:A!!E 
REQ.UISI -
no.'i',:R CQ;Jl.ODU'Y I A'TI'l'Y TCirAL V ALU1! 

J 
D!-TPS-1140 Globe Forge & Foundries, Inc . U. K. Drop Forgings 4, 300 D. Fgs . $ 4, 885.00 

D!-TPS-1141 The Cleveland Har dW&re &Fgs . • Steel 900 Pes . 666.00 

Di-TPS-1142 Atlas Drop Forge Co. • Drop Forgings 2, 747 D. Fgs • 5,625.05 

DA-TPS-1215 J.:otor Co. • Drop Forgings 4, 020 D. Fgs. 3, 941.20 

Di-TPS-1216 t:otor Co. " Tractor Valves 100, 000 pes . 37, 400.00 

DA-TPS-1217 Ford l!otor Co. • Drop Forgings 17, 000 D.Fgs . 3,582.00 

Di-TPS-1218 Ford Motor Co. " Drop Forgings 4, 500 D.Fgs. 6,256.00 

Di-TPS-1219 Ford Motor Co. • Drop Forgings 56,000 D.Fgs. 88, 980.00 

DA-TPS-1220 Ford Motor Co. • Drop Forgings 74,000 D.Fgs. 114,480.00 

Dl-TPS-1221 Ford Motor Co. 
a Drop Forgings 3, 040 D.Fgs. 3, 067.80 

Di -TPS-1222 Ford i.!:otor Co. • Leaver& 1,000 pes. 280.00 

lt.-TPS-1223 Ford l!otor Co. • Drop Forging• l ,'MO D.Fgs. 1, 951. 60 , 
• 

DA-TPS-1224 Ford J,{otor Co. • Drop For&ings 11, 500 D.Fgs. 10, 511.00 

DA-TPS-1225 Ford J.rotor Co . " Rod Ends 10, 000 pes. 1, laO. OO 

DA-TPS-1226 Ford Motor Co . " V/orms 1, 500 pes . 900.00 . 

DA-TPS-1227 Ford t:otor Co. " Drop l!'orgings 59,500 D. Fgs. 75, 545.00 

DA-TPS- 751 Alladin Radio Industries, Inc.• Drop Forging& 11, 200 D.Fgs. 10,483.20i 

Regraded Unclassified



CONTRACT 
NUJ.lBER CONTRACTOR' S NAUE 

REQJ.iiSI-
TIC»lER COl<LODITY C!JANTITY TOJ.'AL VlLUE 

D!-TPS-1234 American Brake Shoe &: Foundry Co U.K. Impeller Shoes 4GT $ ~1.00 

Dl-TPS-1236 Youngstown Sheet &: Tube Co . • Conc.Rein! .Bara 2, 352, 000j\ 68, 768.00 

Dl-TPS-1237 Continental Steel Corp. • • • • 1,232,ooot 37, 206.4.0 

Dl-TFS-1238 Inland Steel Co. • • • • 1,232, 000i 33, 202. 4.0 

D!-TPS-124.0 Joseph T. Ryerson &: Sons, Inc . • Bars 7i GT 4.38.80 
. 

D1-TPS-124li U.S. Steel Export Corp. • Drum Sheets 1,522,9001 4.9, 14.3. 24. 

D!-TPS-124.1 • • " " • • • 332,3001 16, 684..66 

'D!-TPS-1000 
(.tdl .naa. > David Bickerton Co. China - 1, 396, 750. 18 

Dl-TPS-827-5 SKF Steels, Inc. U. K. Hi Carbon Chr. Steel 20GT 4., 969.92 

Dl-TP->-327-6 • • • • • • • • 52 GT 12,151. 66 

D!-TPS-327-7 • • • • • • • • 46GT 10, 74.1. 70 

. • • • • • D!-TPS-327-8 • • • • SSGT 13,4.98. 69 

D!-T~-325-7 Crucible Steel Co . of .America • Nickel Chr. Steel 456 GT 109, 984.. 67 

D!-TPS-1255 Victualic Co. of America " Pipe Fittings 275 GT 264, 914.86 

D!-TPS-1256 Scully Steel Products Co. • Bars, Angles, Sheets 290 GT 16, 510. 06 

D!-TP~-258-6 Republic Steel Corp. • Ni. Chr. Steel 550 GT 106, 233.12i 

Wyckoff ' Dr4wn Steel Co. • Ni. Chr. Steel 615 GT 157, 977. 68 Regraded Unclassified
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COJ.'J.'l.A(;'!' 
!.'lJ JJi>rt CO;:TRACT<1't ' S .. Al :E co;~ OulTY 

D!-TP~-1048 Remington ~s Co . Inc . 

DA-'d'·~-1046 Sherwin-Williams Co . 

Chi.~a Shells, Shotgun 4, 200, 000 

" Paris Green 

Dl-T~-1025 E. I . Dupont de Nemours & Co. U. K. Collodion for Strip~ing 100 gals • 

DA-~-905 Bank of Greece • 
DA-TP:>-373 Taylor-7/har ton Iron & Steel Co. " 

DA-'f~-1100 The Torrington Co. 

DA-'r~-1040 l'lhiting Corp. 

DA- TFC-1053 The Pharis Tire & Rubber Co. 

DA-TP->-1061 Kelsey-Hayes Wheel Co. 

DA-! fW-1009 !ne Baldwin-Locomotive Works 

DA-TP:>-1020 .feyerhaeuser Timber Co. 

DA- •P:>-1017 Gottesman & Co. Inc . 

DA-T~-1018 • tl u " 

DA-TF&-1099 General Motors Sales Corp. 

DA-TP:>-992 Caterpi llar Tractor Co . 

DA-TPS-932 James Fyfe 

DA-TPS-933 Hanson & Orth 

• 
.. 
• 

" 
• 
• 

" 
It 

" 

" 

" 

Trucks, Fire- fighting 24 

Oxygen Cylinders 

Bearings, Needle 

Ladles, Hand 

Tires & Tubes 

1500 

59 

1000 

Whells for Chev. Passenger Car 

Locomotives 25 

Easy Bleacning Sulphite 500 ST 

Kraft Pulp Unbleached Sulphite 

• • • • 
Bearings, Ball 328 

Engines Diesel Power 12 

Uanila Fi ber l16, 875i 

lani1a Fiber 220,~ 

563, 7501 

TOl' 1\L v 1\L\JE 

45, 018.00 

21, 000.00 

203. 52 

142,950.00 

20,175.00 

1,144. 75 

502.00 

8, 930.00 

568.50 

1,762,416. 36 

29, 750.00 

180,000, 00 

180, 000. 00 

3, 532.56 

25,363. 44 .• 

7,897 .66~ 

13, 492.19!) 

36,162. 51 

I 

Regraded Unclassified
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I~ 1'0 TLE SECRETARY 

CONTRACT 
mJJ.!BER cm;TRACTOR • s !OOJ! 

DA.-Tl'l>- lll4 Norma Hoffman Bear ings Corp. 

DA-TpS-1107 The Fa.fa.ir Bearing Co, 

Ill-TPl>-llll The Timken Roller Bearing Co. 

DA.-Tpl)-1113 ·The Timken Roller Bearing l:o. 

DA.-Tl'S-944 Reed Mfg. Co. 

Ill· Tl'b-934 lla:.o Leod & Co. Inc. 

' Ill-TPS-943 The Ridge Tool Co. 

Dl·TP::.-945 The Oster ~g. Co. 

Dl-Tl'S-1103 Strom Steel Ball Co. 

ll!· TP'>-1145 Haskelite ~g. Corp . 

Ill-T~-1101 General Motors Sales Corp. 

DA-TJ")-1119 • • • • 

,.....? -
HEll ISI­

TIO}Illli COU: ODITY 

U. K. Bearings 

• 
• 
• 

Bearings 

Bearings, Roller 

Bearings 

Ql!At;TITY 

9 , 500 

• Cutters · & Vises for Pipe 

II Manila Fiber 

Wrenches, Pipe 

Stocks & D ie s 

U. K. Balla, Bearings 

• 
• 

• Plywood Aircraft 

• 
• 

522,500i 

175, 968 

TO'rAL VALUE 

3, 850.00 

7,028 .96 

2, 020. 87 

1, 587.00 

9, 967. 79 

84, 650.00 

4, 972.20 

7,115.30 

3, 683.01 

Dl-TP::.-1102 The Timken Roller Bearing Co. " 

Bearings 

Bear ings 

Bearings 

Bearings 

33,667 Sq.Ft. 19,481.82 

9, 826.17 

3, 922.46 

1,174. 70 

6, 092. 00 DA.-Tl'S-1115 General Motors Sales Corp. 

Ill-TPS-1068 Stroock & Wittenberg Corp. 

Ill· TpS-918 J . I . Case Co. 

• 
• 
• 

• 

Varnish Gum Damar Singapore 448# 76.16 

Spare Parts for Tract or Power Units 17,979 .1~ 

19. 60 
• Regraded Unclassified
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NUliBBR COl/'JRACTOR' S t~ COLi! ODITY Ql!At;TITY TetrA!. 'IA.UJ'f. 

J».-TPS-1071 Ralph B. Carter Co. U.K. Pw:!ps, Trailer 60 $ 79, 860.00 

lll-TPS-1235 Haskelite Mfg. Co. • Veneer .1i r era.ft Birch 163, 358.33 

Dl-TP:.-712 
(idj . Ded. ) Benzol Products Co. • - 13,600.00 ' 

J».-T!'S-1016 St. Regis Paper Co. Kra.ft Pulp Div. • Prime Bleached ~phite 550 ST 44,000.00 

lll-TPS-1019 The Champion Paper & Fibre Co. • Semi-Bleached Sulphite 500S'l' ~ 36, 250.00 

Il1-TP5-llli5 Rayonier Inc. • Chemical Wood Pulp 3,000 ST 240, 000.00 

Il1-TPS-1002 w. S. Darley & Co. • Pumps, Trailer 24 23,760. 00 

Il1-TPS-1126 K. S. Ginn & Co. • Case, Filj.ng 400 :i: Il1-Tl'S-1127 The Stockett-Fiske Co. • Fllill( 
I 

Case, 200 .. 
.. 

Total Purchases 9/5 to 9/12/41 • •••••••••• .$ 7,566,162.99 

• 

Regraded Unclassified
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O ... ur t1enr·y : 

FRANK ALTSCHUL 
120 BROAOWAY 

NCW YOII!It C ITY 

September 9 , lD4l 

I revert t o ~Y l~tt.~r C'l "' .Tun,. 1 · tn ret;ord t o 
~'oeh·L41ne . Stnce tt~t time I :~ve rrrnnLod with the 
~~." :"'chool to offer hio an appotntment. to oiel1ver s 
~ter!f'a o! lectures , "'t'!tich aprotn•n~nt '·.e ~eeopt~d to­
r~t:-b t1•e end of June . T:.ereuron T pr•p.r..xl t~ e appll­
~"'atlon .-or u viS!. r~ich has , unfortun:'tAly, t.~ s(")r.e ex­
t•n~ b<Jen cr.ugbt by neT. ~.tlertce" rogul.t.t1ona of July l. 
~~t r ... .,.ttcnt there SC!&l:S to be C. 1"~41 danoer t h,.-.. t t.~e C.p­
rlic& tlon roy be re!Used on t he groun l t.'l.•lt he has 
rltl:• Uvea ln occupied territor y -- hia wife and children 
:irt .. living in oeeupied France . 

I n ~act, T eo afr aid t l·•• t thoro iG little 
likol\hoo<l of cetting hio &fi.liCnt\ on thrOUtih nn\eeo you 
nn I/ or poos1bly Sumner ~iallas, mo both know him nnd 
of hl" extr emely hel pful "etiv! t t oo in t !>is country , 
t"ould be wl111nc to ln t.ervene on hiR bohnlf. 

I think you kno" him r<>••lbly •von hotter t han 
I to, und on t!rl.s 6ccount I .,._.~1 :mre t~nt you rould he 
COC!pletely eonfld<>nt t~t. no :..mou:'\t o r pret~~urc o"' t-ny 
sort c:\uld eve-r ral<:e him ~eh&ve \n this ~oun·r:r in such 
" r:.y as to ouke hill an un•elco::ft visitor. On t his ac­
count t aa 'lOTi ting to ask :··ou t"heth'tr you could conais­
t <t""tl)' tn•erven~ tn t.:-.1~ n:tter t'i.""'\er t'1rotl b dlseus si"''g 
the • ~ole ouestlo.."'l with t"ellet or in ... "'1:)" ()th"!'r et:~nner t~t 
;:ou de8c scire arproprlate . -t th ever:· rcaatn; i.&y the 
dan"er ~ .,.":lich he i:f expo!ed bee~es t.ncrebatn;ly acu~e 
«nri I should so like to fhcllitt te hl• v1 • 1t. 

lith ~2ny thn~ks ror ~~y aeftiatonre you ~~y be 

hblo t.o L;ive me , I am 

~;on . 1onry ·;o ... gent.fuu, J!" . 
~•crtt.ttr;: o~ t " .e Treosury 
- ·~lnbton , D. C. 

'lours s1ncttrcl.;-, 

~ 

• Regraded Unclassified



September 12, 19~1 

KE~lORANDUM FOR THE SECRETARY: 

-;r-L ~ 

The House conferees on the tax bill have not 
yet been officially appointed eo that the decisions 
of the conferees are still unofficial and confiden­
tial. Work by the conferees on the bill was com­
pleted yesterday, September 11 . The decisions on 
controversial amendments were as tollova: 

Income tax 

1 . Optional s i mplified tax tor i ncomee ot 
$3 ,000 or leas - adopted, 

2. Reduction or personal exemptions to $750 
and $1,500 - adopted. 

) . Alimony taxed as income to receiver i nstead 
or to payer in certain cases - eliminated, 
aa a matter to be lett for the administrative 
bill . 

~ . Deduction or expenses incurred in production 
a.nd collection or i ncome - eliminated, as a 
matter to be lett t or the administrative 
bill. 

Corooraticn taxes 

6. 

1~ i ncrease made by t ne Senate i n corporate 
surtax rates - adopted. 

10~ special excess profits tax on companies 
using invested capital credit- eliminated, 
thus accepting Senate action. 

Senate restoration or exceae profits tax 
exemption of strategic minerals - exemption 
stricken out, thus following House action. 

201 

1! . Annual capital stock declaration - eliminated, 
thus following Houee bill . 

• Regraded Unclassified
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letate tax 

9. Aaendaent to eetate tax With reepeot to 
preY1ou•l7 taxed propert7 - eliainated, 
ae a aatter to be lett rar the adainie­
trat1YI bill. 

10. Aaendaent to eatate tax vitn reepect to 
charitable deduction• in the oaee or 
renunciation• or legaciee - elia1nated, 
ae a matter to be left ror tne ada1nia­
tra ti ve bill. 

lxoiee taxee 

ll. 

12. 

14. 

16. 

lS. 

Vine tax ratea - coaproaiae at S oente 
(Houee rate S centa, Senate rate 10 cents) 
on vine• or not more than 14~ alcohol; 
30 oentl (Houee rate 24 cente, Senate rate 
35 cente) on vinee haYing rroa 14 to 21~ 
alcohol; Senate rates on other Winee. 

Maintenance or eXieting ratee on non­
beverage alcohol - eliminated. 

Admieeione tax exemption• - oompromiae , 
with no exemption except tor children under 
12 where amount paid ie leas than 10 cents; 
charitable and other exemptions el1lll1nated. 

Rate on local telephone billa - oo2prom1se 
at 6~ (Houee rate 5~. Senate rate 10~) . 

Rewa ticker exemption• trom leaeed wire 
tax - adopted, folloWing Senate bill. 

aort drinltl tax - el1ainated, following 
Senate bill. 

Exemption ot artificial lurea, baite and 
! lill trom eporting goode tax - exemption 
eli.minated, following House bill. 

!ax on electric light bulbi • ea.promiee at 
5~ rate (Senate bill rate 1~) . 

• - • 

202 

• 
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Exoiae taxea (continued) 

20. 

21 . 

22. 

2}. 

Tax on Jewelry - Houae tax on reta1l ealea 
adopted i n prerarenoe to Senate tax on 
manuraoturera 1 aalee. 

Rates on alot machines and pin-ball machine• -
Senate rates or $10 a rear on pin-ball 
machinee and $50 a year on gambling maohinea 
adopted. 

Ratee on bowling alleye and pool tables -
Senate rate or flO per year adopted. 

Tax on outdoor adTert1aing - eliminated, 
folloWing Senate bill. 

Tax on radio broadoaeting - eliminated, 
following Senate bill. 

Mieoellaneoua 

24-. 

26. 

Extension or time for credit against Federal 
unemployment taxea - adopted with under­
atanding that this wae to be the laet 
extension. 

Reetriot1ona on Social Security Board 
appropriation ror employment otticee -
eliminated ror time being. 

Amendment apeoitying date under acta 
suspending Vinaon-Traaaell Aot - eliminated • 

• Regraded Unclassified
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September 12, 1941. 

J.rii;ORAHDUl! FOR TliE SECRETARY'S FILES: 

A meeting relative to the administration of Executive 
Order 8389 was held in Kr. Foley's office at 3 p. m. on 
September ll , 1941, attended from time to time by t he following: 

Uessrs . Foley (Chairman) , Pehle, Cochran, B. Bernstein 
Viner, E. M. Bernstein, Fox and TLmmons for the Treasury; ' 
~essrs . Acheson, Fisher, Luthringer and ~ller for State; 
Messrs . Shea, Kreeger , Jurenev and Swydler for Justice; and 
Mr. Gardner for the Board of Governors of the Federal Reserve 
System. 

A letter has been received from Under Secretary Welles, 
referring to the Interdepartmental Committee a letter received 
from Vice President Wallace concerning the denial by t he 
Committee of an application made by the Standard Oil Company 
of !lew Jersey to sell its Hungarian property to Germany for 
approximately $24,000,000. It was agreed that a reply should 
be addressed to t he Vice President stating t hat the application 
had been several times carefully considered by this Committee 
and that in view of all the facts and circumstances , and the 
policy pursued in similar cases, the application had been denied, 
There is to be attached to this letter for the Vice President's 
confidential information a copy of the memorandum pre~ared by 
the sub-committee setting forth the arguments for denlal of 
this general type of case . 

The Federal Reserve Bank of New York bas received 
from the State Bank of U. S. S. R. t he following cable : "At 
request Latvijas Banke transmit you following quote Debit our 
account and pay Svenaka Tendstiks Aktiebolaget 100,000 U.S. 
dollars deposited by us with you Alatvijas Banke Unquote. " 
It was agreed that the Federal Reserve Bank of New York should 
be instructed to r eply as follows: "Account in name of 
Latvijas Banke closed and transferred to account in name of 
Latvian Government on May 15, 1941. • 

Reference was made to the desirability of amending 
Confidential Circular No. 15 in order that interested banks 
may be informed that it is the view of the Treasury Department 

• Regraded Unclassified
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that free dollar accounte .af not be eatabliahed for the 
purpose of effecting r.-ittancea to Japan. !bia .. tter 11 to 
be further canTUsM with the Far Butern Dhi.aion of the State 
Department and a report thereon .ade at the next ueti.Dg. 

Kr. Fox stated that there are at present two 
applications filed b7 the Standard Vacuum Oil Camp&nf pending 
with the Foreign Fundi Control. The first of such applications 
involves the p~nt of approxi.atel7 $557,000 fraa the 
blocked aooount of the Yokoheu Specie Bank to Standard 
Vacuum. Such UIOunt repreeente the eo-called • .Luguat remittance•, 
which ia the net proceed• of the aale of oil b7 Standard 
Vacuum in Japan on Febru&rT last. The second application 
relates to a shipment of oil from the Betherlanai last Indies 
to Japan, for which p~nt is proposed to be made out of 
blocked Japanese guilder balances in the Netherlands last 
Indies to the Javanese Exchange Control and a corresponding 
p~nt of dollars b7 the Exchange Control to Standard Vacuua 
in New York. It is understood tliat the Standard Vacuum Oil 
Company has informed the Japanese that no further shipments 
of oil from the Netherlands last Indiea will be considered 
until the .blguat relli.ttanoe ia t,~d out. llr • .Lcheaon reviewed 
brieflT the oil situation, stat that Export Control has 
granted three licenses for the export of certain quantities 
of oil. The Japan••• have been informed that pa,ment for such 
oil muat be made fr01111. cash funds in Japanese possession. Both 
llessrs . Niehi7ama and Iguchi han had several discuuiona of 
this matter with State and Treaaur, and han sugguted that it 
m.J be poseible for th .. to bring dollars into the United 
States from Japaneae lunda in South .America, Th•T han been 
told that this .atter oan be considered onl7 when a definite 
proposal has been made, )lr . Acheson stated that the whole 
problem has reoentlf been taken up with Seoret&rT Hull and 
that Kr. Hull wants the Interdepartmental Comaittee to continue 
to exalli.ne the probla. He doea not want &n1 new restrictive 
uaaur11 to be introduced, but neither does he want &n1 
relaxation of our present attitude. With respeot to the 
second application referred to above, we do not know whether 
the Dutch authorities will grant an export license. Kr. 
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Acheson said that it would obviously be undesirable for us to 
grant any freezing control license which would enable any oil 
company to put pressure on t he Dutch authorities in the East 
Indies to grant export licenses, The Dutch are willing to 
follow our lead in the matter of oil shipments and this action 
nould suggest to them a retreat from our present position, 
With respect to the first application, tho State Department 
does not want to grant the application at this time because 
of the fac t that Standard Vacuum has reportedly advised the 
Japanese that until the payment invol ved in this application 
is granted, no further shipments of oil f rom the Dutch East 
Indios will take place. The Committee agreed that both 
applications should continue to be held without action. 

Mr. Pehle reported to the Committee t hat he had just 
spoken to Secretary Morgenthau about the pending application 
to ship $2,000,000 in gold from the account of tho Banque 
Nationals Suisse to Portu~al . The Secret ary said that the 
application should be de~ed. 

Mr. Bernstein referred to the problem of Konrad 
Fehringer, an Austrian who is Commercial Attache of the 
Paraguayan Legation. Mr. Fehringer is an undesirable person 
and State is anxious that he leave t he country. He is reported 
to have a large amount of assets in this country, perhaps as 
much as a half million dollars in cash. Ho is willi~ to 
leave but demands that he be allowed to take all of his assets 
with him. Mr. Bernstein suggested that State Department advise 
the Paragu111an Legation that Fehringer be requested to advise 
the Treasury Department as to the total amount of his assets . 
Inasmuch as tho Bureau of Internal Revenue has an unsatisfied 
tax claim against Fehringer , he is to be told that a sum 
sufficient to cover such claim must be deposited in a blocked 
account before he will be permitted to leave , It is to be 
further suggested to the Paragu~an Legation that the remainder 
of the sum which he desires to take out of the country be 
deposited in the account of the Paraguayan Central Bank in 
order t hat he may be paid local currency in Paragu111 • 
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Kr • .loheaon reported that he had further diaouued 

the North .lfrioan agre-nt 1n the State Depvblent and that 
it represents the aettled polie7 of thia GoTernaent. The 
Treaaurr will proceed to approTe a pending application for 
the transfer of $5,000,000 fr011 the Frencli. Gonrn:unt fundi 
to the North .lfrican account. 

Mr • .lcheaon alao referred to a pending application 
innl'rlllg the papent of $1, 215,000 to withdraw attacllllantl 
on eight French Tesaela 1n the United Statea. Suoh Teaaela 
were attached becauae of the non-p~nt of a bill of exchange 
given b7 the French Une 1n 1929 to the fil'IR of Harland and 
Wolf, English ship buildera. )lr • .lohuon said that he had 
diacuaaea the aatter with Kr. Long and others 1n the State 
Depvtunt and that it wu the Depvbunt•a f11ling that the 
p~t ahould be allowed u it wu thought undesirable at 
the present time to allow the boats to be aold to aatist,r 
the claim. .l letter on this subject ia ·to be addressed to 
the Tre&eUl'f b7 the State Department. 

Mr • .lcheson referred to the diacuaaion at the last 
meeting of thia Committee relatiTe to the outstanding General 
Licenses for Portugal Spain and Switzerland. .l report on 
the exports of these three countries is 1n the process of 
preparation, Kr • .loheaon ·also aaid that the Brithh are 
apparent}J' growing more suspicioua of Spain and more favorable 
toward Portugal. 

The license for the pqment of the expenns of the 
French State 1n China 1a to be renned for the IIOilth of 
September. Kr • .lcheson at a ted that )lr. Welles will return 
next week and that all licenses which are presently being 
granted ••ki ~ nailable fundi to the Frenoh will be reoanTaeeed 
with hilll at t tilu. 

Kr. White referred to a -randua left with 
Seoretaey Korgenthau b7 )lr. Rene Plnan, repr11entatin 1n the 
United Statea of General de Gaulle. In suoh .-orandua Kr. 
Plevan re~ested that the Free Fr enoh Colonie• be granted 

.. 
\ 
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the s~e general license treatment as has been accorded to 
the Netherlands East Indi es . After discussion it was agreed 
that }Jr . Acheson should raise in the State De~artment the 
question of including such Free French areas ln General 
License No. 58. 
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TREASURY DEPARTMENT 210) 
INTIER OF'FICIE COMMUNICA TION 

To Ferdinand Kuhn, Jr. 

••oM Al an Barth 

"Feet ~ ~ Ground" 

!!AT& 
september 12, 1941 

EDITORIAL OPINION 
ON FOREIGN AFFAIRS: 

THE PRESIDENT' S SPEECH 

The press bad persuaded the country to hold its breath while 

waiting for the President's speech. Postponement of the address 

f rom Y.onday to Thursday provided ample opportuni ty for romantic 

speculation on the news pages and for a wide range of exhortations 

in the edi torial columns. 

Apparently the expectations thus engendered were not fully 

realized. But the dominant reaction emerges as one of relief, 

rather than of disappointment. Mr. Roosevelt' s words seem to have 

satisfied a majority of the press; at the same t ime they satisfied 

the major desire of the edi tor ial minor ity which had hoped t hat he 

would go even further than be did. 

In comments during t he past week on the attacks upon the 

~reer , the Steel Seafarer and the Sessa, there was overwhelming 

agreement among editorial writers that the United States must not 

retreat from its settled foreign policy. Raymond Clapper, in a 

col umn from London, expressed the feel ing of almost all American 

• Regraded Unclassified



- 2 -

commentators: •This, it aeema. to me , ia a moment when the United 

states must stand without flinching ••• To retreat •• • would 

be to display a national weakness that would be fatal to the pres­

tige and power of Alllerica. " 

The initial anger of the American press at these att acks was 

undoubtedly intlamed by the propaganda line which the Germans saw 

fit to pursue . KaDJ commentators were ready to acknowledge that 

the attempt to torpedo the Greer might have been a case of mia- • 

taken identity; very few chose to accept the Nazi claim that the 

Greer had fired first. Nazi epithets hurled at the President in­

censed the American press and, indeed, served in considerable 

measure to disarm isolationist critics. Only a few fanatic anti­

administrationites cared to parrot the chargee uttered by the 

Berlin Propaganda Bureau. 

The prevailing view in this country was that freedom of the 

seas constituted the real issue at stake. Accordingly, there was 

general approval that the President's address centered upon the 

defense of this principle. The order to the United States Navy 

to clear the high seas of Axis warships was accepted as a neces-

sary defensive measure. Strongly interventionist newspapers were 

disappointed that Mr. Roosevelt failed to ask for repeal of the 

Neutrality Act. The Cleveland Plain Dealer, for example, com­

plained that , •This r&ther halting step ••• falls short of what 

• 
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the n&tion had a right to expect • • • !be .. D&Oe to tappliea 

going to Britain 1a not 1D the .a.rioan 'clefanl1n aonu' but iD 

the etretoh froa Ioel&Dd to the Britiah Ialea.• !here are iD­

dicatione that outright repeal of the Neutralit7 Act would reoeiYe 

ma jority editorial support. 

That the Pretident•e order wakee involv .. ent in a •ahootlag 

war• an 1mmlnent pouib111ty 1a taken for the 1101t part oa~ 

and philoeophloallJ. There 1a gen.ral acceptance of )(r. Root~velt'a 

etateaent that, •It ie no act of war on our part when we decide to 

protect the aeae that are vital to .a.rican defenae. The aggrea­

aion ie not cure.• The Raleigh Rewa and ObterYer eua.ed up the 

feeling on thie aoore: •xo other oourae lay open to a courageoue 

and eel!-reepeoting American people.• 

Shift 

1 rather intereetiDg correlation between pre•• and public 

opinion ie preeented in a recent Gallup Poll on eenti.Mnt toward 

Japan. In the AllgUllt 8 report on eclitorial opinion, it ne noted 

that •rhe preu baa adoptecl an n:traordiDirilJ bellicoee tone 

toward Japan • • • It le worth noting that a a.llup Poll ehowa no 

comparable belliger.eno7 on the part of the general public. The 

reeulte of a eUrTey publiehed Auguet S presented 51 per cent 1D 

favor of checking Japan even at the riek of war, Sl per cent 

oppoeed, 18 per cent uadeoided or with no opinion.• 
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Ruulh of a poll on the aae queatlon, publlahe4 Septaber 

7, show a arke4 rile in hoatili tT to thl Jap&lllae. SnentT per 

cent of the publio iDdicatea a williDCDe•• to r iak war, 18 per 

cent were oppoaed and onlJ 12 per oent re .. inea UD4eoiaea. I t 

ru.r be that the newapapera are not without influence in the for­

mulation of popular attitudea. 

it the preaent tt.e there ia oonalderable e41torlal hope of 

a reuonable rapprocheaent with Japan. But the line taken il 

that aJ:I1 appeaaqent 1111st be bf the Japaneae in the direction of 

the United Statea. It is general1T belieYed that the tira atand 

reoentlr adopted br this countJ'1 induced Japan to leaYe t.erioan 

ahipmenta to Vladivostok unmolested and to reconsider aggressive 

deeigne against Thailand and the SoYiet Union. Commentators in­

sist that the firmneae be continued, although tber would make no 

objection to minor faoe-aaving conoeaalona tor the aake ot a 

general revere&! of Japanese polio1• There it a widelT· held 

opinlon that Japan it about rea¢7 to qult the ixla. 

Doubt -
The iaolatlonlata• lnveatigation of the .otion picture in• 

duatl'1 ia condemned b7 the bulk of the preaa aa illegal, prej­

udiced and far cical. But despite thia editorial diaapprov.l, 

the inYeatlgation baa been given a proainenoe on newa pagea which 

• 
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say aeca.pliah all that ita apon~ora aeeire. 

Senator Tobef aa.ewbat aaiYelJ 14alttea the true purpoae ot 

his colleagu11 when he rearb4 that the iDqull'J will han lllea'"' 
;·~'~' 

completely juatitied i t it provea to people that •their ainda haYe 

been stolen.• To eatiet,r the ieolationiata it need not prove ~ 

thing eo draet io; the7 will doubtl111 be content it thq c &D 1118rtlJ 

imbue tho public mind with doubt and auapicion about the tilaa. 

Regardleu of their proteeta, the Dawapapera are oontributillg towara 

this eud. 

• 
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• TREASURY DEPARTMENT 

~ 0~ COMMUNICATION 

DAft 

i'erdllll.nd Kuhn, Jr • 
September 12, 1941 

......,. Her'bel't lleP1llat 

PRESS COlQ!ENT OM SECRETARY 
lJ.ORGEliTH1U Is BOSTON SPEECH 

Secretary )(orgenthau' a Boa ton addreaa on intlatio.n baa had an 

unuauall7 friea417 reception in Eastern newapapere . Little co.aent 

f rom other aactiona ia available at thia time. In general the 

speech waa aoolaimed aa a clear and courageous atatement of the in­

flation threat and of wa;ya of meeting that threat. The Secretary 

waa praised aa the first high idminiatration official to cross 

swords with groups opposed to effective inflation oontrola. 

The big conservative Eastern papers, normally critical of 

the idminiatration•s domestic policies, have been loudest i~ their 

praise of the speech. Some anti-Administration papers (for example, 

the Chicago Tribune and Cleveland Plain Dealer) have charged the 

Secretary with having contributed to those inflationary tendencies 

which he now deplores. The liberal preaa baa been silent. The 

farm belt baa not ;ret been heard from. 

There have been few over-all editorial appraisals of the 

various iteme on the Secretary's anti-inflation program. Instead, 

m&QY of the ~\aboard papers have singled out the farm bloc for 

• 
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special cbaatia ... nt in their ca..anta on the apeeoh. The Sec­

retary' a propoaal to releaae accllllllated stoclta of faN coa­

modities waa welooaed in the East, both as a means of checking 

the rise in o~odit,y prioea and ae giving eapbaaia to the pert 

increased production can play in checking inflation. 

Comment.ators han taken the occaeion to deplore what the;r 

consider to be the apparent disinclination of the Administration 

to adopt a strong line with the Congressional farm bloc. The;r 

have urged support for the Secretary'e anti- infletion fight, 

from political leaders and the oountr;r at large. This is no t1me, 

the;r sa;r, for favors to epecial groups and political trading. 

Effective inflation-controls will call for farsighted planning 

along the linea charted by the Secretary. 

Some of these writers, commenting on Secretary Wickard's 

announcement of an expandea farm production program, remarked 

that increased production at current price levels should fully 

aatisf;r the farmers. In that announcement they saw an argument 

against an;r attempt b;r farm interests to obtain furthe r benefits. 

Other items of the suggested program singled out for 

special emphasis are the proposal to curtail nondefense ex­

penditures and the need to restrain wage increases. A few papers 

han taken the occasion to urge caretul consideration of forced 

savings on the Ke;rnea model. 
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a-rb'blf llttle aHatlclll Jlaa 'baa ghu, 1a o-.te oa 

the SeoretarJ' 1 apeeoll, to the roll of tuatlOil la a prCip'Ul ot 

Wlation-pNTtntloa. !Ida aapeot of the pro'bl•, hownr, re­

ceiTed great a.ph&ala 1dunl the ourrent t&1 bill waa atlll opea to 

cbengea in Congreu, and doubtleea it will aplll oo• to the fol'l 

when new ta1e1 aN UD4tr oonalatr&tlon. 

Thtrt ban Mill 1- IOUl' aotea, 1 f .. .ldainiatr&tioa 

crltba han oharpc1 that the Storet&rJ u4 the 14alniatr&tlon han 

directl7 enoourapc1 the ac1Tent of lntlation, b7 the apendlng u4 

borrowing polloi11 of tha put tlpt Je&l'l, b7 f&illng to obeolt 

riaing tara prieta &D4 wage iaoreaaea lone ago, and b7 del&71nc 

the impoaition of beaT,T taxea. 

Salu !!! !!_!! 
Since Senator V&DdeDberg propoaed a federal manutaoturera• 

aalea tal aeTer&l weeki ago there baa been oonaider&ble editorial 

diaouuion of the •rita of the plan. The argaenta of the 1&111 

tax &dTooat11, following the liDI 11t dOII'Il b7 the Senator, &re: 

1. If food, clothing, allll •dioiDI &re eseapted fro• the 

onlJ' 20 per oent of the anrap wap tuner' • ino- would be 

spent on ta~~oblt artiolea. Therefore the tax would aot undul7 

burden the poor. 

2. The aalea tax would be paid b7 tTt1'70nt -- a deaideratua 

in aiiJ e•r111101 tax. 

/ 
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s. 1 .anutaotunrt' talu taz would be taq to oolltot ua 

productiYt of .uoh rtYtDDt about Sll billiODt ~nDU&llr if the 

rate were ~. 

4. 1 genel'll talu tn would clear the .., for repeal ot the 

~iacella01 ot apeoial exoiaea whloh haYe been enacted. 

s. The reYenue poaaibilitiet of tht inca.. tax haYe been ex-

hausted. The aalu tax is the tole r••llliag produotin eourot of 

reYenue. .. 
so.. faYor a retail aalea tax, tome a graduated tax baaed 

on categoriee of luxuriee, non-eeeentialt, and neceeaitiea. 

For the 1101t part, this aoet recent oaapdgn tor a general 

sales tax hae been carried on b7 papers which haYe long adYooat.., 

such a tax. There ie a growing feeling, howeYer, eYt~Dg op-
• 

ponents of the propoaal, that a general talee tax will~ adopted 

next 711r. 

. . ' 
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3optenber 12 , 1941 

To : Ur . Harold H. r.ravea 

vUbjoo t : PROORZ.!....... R..::I' ORT JRO: 1 £1'' ;r~ ...,_.; ... ;AVING..; JTAFF 

v~Otll sales ~or August totclled ,4 , 45J, 74o. 7~13 

!a on increase of a:·I roxinately JO ~ over July. 7!le 

ti·ures for preceoi~ ~nths ·ere: 

July - ; J , 2So, 28J 

Jun9 - ~2 ,802 , 345 

1!ay - ,.) , 475 , 070 

A brellk-~o,m of the staMp~ for Au •ust by denouiuation 

is o~ follo·.1s : 

.)eno tiue.tion !;U:JbAr Jold 'i:>.lue 

10, 2 , 665 , 715 ' 26·; . 571 . 50 

25~ 10,1)0, 591 2 , 532, 72'. , 75 

50r 1 , 420,7)9 olO, Jo9 . 50 

1.00 765 , 21:.5 765 , 225 . 00 

$5 . 00 55 , 772 271? , 360. 00 

Actual cash r eceiitS rro:1 th~ ale of~. F and G bon1o 

fro:~ ve:-te.:~ber 1st to lOth - • 31. , 224 , 000, which ia s drop 
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ot 20 . 3~ over the s~e period in August . Sales rrom 

August lst to 9th were $105 , 650,000, Sales trom July 

lst to lOth were $109 , 318, 000, 

!t:.'TAIJ.llRS FOR DEFENSE lEEK 

220 

~Retailers tor Defense fleel<" starts next llonday , 

Septeaber 15th, continuing through Saturday, September 20th, 

Yrs. Eleanor Roosevelt , wife or the President, will 

inaugurate "Retailers tor Defense Week" by buying the first 

stamp at noon at the Ltaytlower Hotel. 

A "Retailers tor Defense Clinic" will be held at the 

Mayflower Hotel next Monday beginning at 2:00 P , M, 

• There will be a dinner in the evening with DOnald Nelson 

as the principal speaker. 

"ANY BONDS TOnAY" 

Approximately 240,000 song sheets have been sent out 

with 40,000 request cards still to be counted, An additional 

125 , 000 copies or the song heve been ordered, 

• 
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JIR:::CT ! :AIL 

The industrial mailing , which started out early thi s 

month , to 375 , 000 corporations , associations , etc, , has 

pulled in over ~105 ,000 in only tour days. It looks very 

uuch as if this is coinz to bo a very productive campaign. 

Returns are startinc to come in now troo the third 

series or tests , which \/ere put into the tu11l Aucust JOth , 

to deter~ine t he relative pullinr. power ot inco~es over 

,.5 , 000 as ecainst inco::>es under J 5 ,ooo. ~lhile we have had 

only e co::~paratively few days or pullinc , the •over" lists 

are out-pulling the "under" lists by en>rcximately 100;~. 

TR;;A.:,1JRY HOU!:>::S 

In ilow Yor k for the first ai~:;ht days the "Treasury 

Jlouse" sol d ..;4 , 760 worth ot stomps , and 1 , 423 a lblllllS were 

started . 

In Boston for t he first three days the "Treasury 

ltouse• sold ,.1 , 720 worth or stomps . l:o fir:ures available 

about albums . 
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SECRET,ARY L!ORGENTHAU' S INFLATION S!?ID:CH 

J , 500,000 copies of Secretary llore;enthau • s speeah on 

inflation in Boston on Tuesday , September 9th, are now 

being printed, They will be distributed to 2, 000, 000 

sevine s bond purchasers ; 500,000 to s t ate organizati ons with 

the Def ense Savings Staff; and 1 , 000 , 000 w~ll be distri­

buted throughout the aountry, 

F:r!:LD FORCE 

Here is the status of banks ·qualitied as issuing agencies 

ror bonds : 

National Banks - 5 ,1)8 or 86% or total i n country, 

State Banks - 9 , 1J6 or 6J% or total in country. 

Mutual Savings 
Banks 552 or 86% of totel in country. 

These figures are of August Jlst . 

Considerable increase is bei ng noted in the number of 

banks arrangi ng plans whereby their customers can authorize 

periodic charges against t heir checking accounts to accumulate 

funds to buy bonds . 

Fl . t . Rust, Jr. has been appointed oheirman of the Detense 

So.vines Collllllittee tor the Di qtriot ot Ooltunb1a , 
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A new map s~ng atatus or Fiald Foroe operat i ons by 

state is attached. 

PR~.>S 

Actual written reports from newspapers show that the 

• .:>&tense Bond ~uiz" boxes were used 46 ,~81 times between 

June 2)rd and Septelilber 9th. './e estimata t hat 1t this space 

had been purchased the cost 1vould have been ~354 , 775 . 

"Defense Bond Baseball Day" •:1111 be held at the 

Washington Baseball Park tomorrow, Saturday, September 13th. 

Underoecretary Bell will make e brief talk e.nd will throw 

out the tirst ball. Boy Scouts will distribute pemphlet s . 

Army Band will pl ay and troops or the ',/ashine;t on Bri sade wi ll 

parade. , 

E!Q!Q 

The Gillette Coopany 1s sponsoring the \7orld Series and 

have informed us that they will broadcast Defense Bond announce­

moots during all games. 

"For Amer i ca '7e Si ng" , present ll'BC show produced by Frank 

Hummcrt , moves t o Wednesdays bes inni ns Ootober l at . The time 

'l<ill be oither 9 or 10 o' clock 17oshine~ton time • 

• 
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New announcenents in Gerlilan , Spanish, Italian and 

Polish were transcribed and sent to 250 radio stations. 

Thooe 11ere for broadoastine begi nni nc September 9t h and 

continuing for thirty days . 

224 

Fivo-minutc transcribed interviews on Defense Savinss 

Bonds beve been distributed to el l radio stations. Inter­

view:~ on theae transcriptions were with Underaeoretery Bell , 

Assistllnt ~ecretary Caston, end ;:uzene 11. Sloan. 

Tbe Radio Section has contacted tbe A.rey , Navy , Uarines , 

Air Corps , and OPU, i nformi ns them that tho Tr easury will be 

,zled to cooperate with therd in using any of their materi al 

in our announcements and other proGrams. 

G~l~..!RAL 

Results ot "Defense Bond Baseball ~e.y" are attached • 

• 

• 
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BALL DEFENSE BOND DAY 
- Newspaper and Radio 

TYPICAL NEWSPAPER CLIPPINGS! 
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'rm: BRI'l'ISll SUPPLY CCWCIL Ill liOim! .IJG:RlU 

Dear Cochra.D , 

:Box 680 
!enJ&m1A 7rankl1A Station 

Waah1Acton, D. O, 

12th September, 1941. 

I encloee a cop7 ot another 

telegram froo Hone lOne. 
~· t eloc ram to ~ich it 

refert 11 one of thoae Which I tent OYer 

to rou the dar before yesterday. 

/o/ !. X. !twltJ. 

Kr . a. Merle Cochran, 
United Statot ! roaaury . 

Yaahington. 
D. C. 

I now encloae anotht r just 1n. \.'bnte•cr Bogert ia, 

he .-n•t be aeeuaed of not beinc prolific . 
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IIJ hlopU llo , 968 Jl&racraPb f. 

Jollowiac for 'l'roaoUl'T fro• R.opro, 

'1'bo ou44aD 4i•orolon of oo•or fro• 
110to -.riot\ 110ul<i cauao MnN 4h\ur-• 
N4 a baaq fall !.a quo\&Uon of Chl.auo 
cro.rnoac7 notoo, vbiob 1\ h f.olpor\&11\ to 
a.o14 !.a tbo l.ator .. t of oonflU..Oo !.a 
Chl.aooo ~ pDorall7 aA4 of tbo "b&lllla 
bore , 1d>o hol4 90 a1111oa Cbl.aoM 4ollaro of 
Cblao .. CUTCC7 UJ>oo1h, Poroonal oaTI.ap 
!.a Cba .. o c=rono7 outo14o tbo "b&lllla are 
aloo larco. larp note •rat N4 pro-t 
\lc 4ioco=\ on Chl.aooo ourroac7 110ul<1 .-lao 
"-41ato action 1>1 lloac l.oA& 11. GoT\~ lou 
oao7 to enforce. 1 aa tboroforo aot 
rooo-a41ac direct aoUoa \llltll -tun• 
A to I of -parapph 4 1' ol,/ tolocraa =4•r 
roforoaco boT< \roucbt tbo aoh •rll»t .oro 
\lll4or ooat rol. 'l'ho lluk of Ohla& ooaouro. 
lluk of Chl.aa boo \oaa o.ppol.ato4 ool.o acont 
bore /1. &D4 i!f llalo.7& 1>1 \be ChiD••• Oo-fora­
_, for oanalhlA& o..rooao roal\t&DCO 
1T-1 o1 oaitte,!/. 1 au- \bat 70'Il ban 
alroa47 ....,. aoUfh4 '117 tbo ChiDon Oo.-ra­
_, of tbo -· of tbo 'baDD appo1DU4 to 
act on 'boho.lf of tbo Coatral lluk of Chl.aa 
1D otbor plaoUo 
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Pl.! ORAY 

Hong Kong via NR 

Secretory of State, 

\'lashing ton . 

Dnttd 

Rtc ' d 

354 , September 12, 11 a .m. 

Sep tember 1 2 , 

8 p .m. 

COllFIDEIITIAL FRC.l FOX TO ::l£CRETARY OF THE 

TREASURY. 

229 

1941 

Find ~.rmy , !lavy o.nd Shanghai ( rcpt at Shanghai) 

State DepartmEnt offic:ID. h peddlinG t h eir Onittd 

States checks amont; exchanGE shops , thus htlpint; 

to supply black corl<tt . Although sympnthttic wi th 

desire men obtain mQl<imUr.l amount for their funds , 

it would help us in holding every onE i n lint if 

instructions could be issued that such checks must 

bt sol<! at official rates . 1:atter is not too serious , 

for I e xpect with steps beint; tnken now black mnrket 

;.n Hone J;ong is fnr oore serious p roblem and the 

bonrd is takinG steps t o cope Hith thnt far mort 

(-<>) situation and \It r.rt hopeful thnt n solution will 

soon be r ound . 
SOUTHARD. 

EUB 

(*) Apparent omission . 

• 
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ti PmtiJQL 

LAlAtA!1.6J l 

A teJ,e.,._ .. , .. llopt..._ 12, lOU !Jooo \Ia 

Co1Wu.l O.,.Hl a t. llhlultba.L r.&4a &\111&'-AnU..al.lT .. fo.U..1 

WUb "r•rw- \0 ~bt ::.\ t.ra repc.l:' ~ .. 1A ., 

l.MII, sea:a '• 1\• ' p.:., tbe J~ .. at-. DllW 1D41rooU, 

"P. ra *'"€ ropNMn\t.t ~._ h - or A.o>trl .. n t~ &1.9P~ 

pe\rolaQD ;>I'O~Oto, •1~ .,... ,._,_. to llr! :l(: ,_ aUk ot 

Ja;1at - cw1G1a to ~'1&1 t ? bo t~Ame4 O'tW b; t~.e otrf.a1al 

J .. - ... &1llt ~17. ~~~,.. !Ia...,, ~'\till ,., ..... tao 

tho ltloh u a&DtlbJ. :ataba !.1::11 te4, 3~n;:b&1. It 1a PI'OllOM4 

\hot th~ eLllt &ball :>o Mlh ...,. u Chla a1lk t.o u pcr\ere 

or t a ott• r lnCUvld'-'&1• or t .Lnoa 'llho • >· b" ~l>h \o M ll aUk 

1tl \tw UDite4 tlkW 0..'111 an un-:ler\aldn,. ade, 1D o!!Aib&nt.•• 

t~ tupo>lJ pev.l- 01' o\twr pJooelueta. n.. Ja ::;l&ll- AN 

.. oun-et to ~•PM8'nc w1. \b aUII ww l&r.,e -­

....,.., 1A u a Onltecl Otawa t iA' J...-.. a1l.k - 1 be loU 

po....ai'IU,• 'lbeNt'or .. ~he Ol&l':'eftt ~al OCU>.W\\1-

& • •1M lor ••ina .taoa or a -~ 4etl0*1 t o o c.c;Unue ._. 

aar~ .... \be trMe UM~Uh an ...... .,or to 0Qt.10117 w1\b 

1nalo \enM 11'1 J~to- o t t1o1al q-\al"t on obMSnl nQ AMI'lNA 

PI'Oio~&a, tlblob are a.r-\11 DOt•d• .Ln ro\um tor tbe abl~t 

ot •llll. Tbe PI'Oi" M' ODY 1~- veM ot OONt de=-ab:Le 

Yol~ 
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- •• tl£\IIM et ........ .,.. ...... ...... 

liMa -'1~ teo .. u..aao • bU1Qg ~- ort ... '• .aa. 
I'OPN .. btat bo ot - ~l.UA j&h 1 I¥ I 1 .. ...,... .. 

•••U•l• ••• u a ~o,1oMlo .... <04 or '"~ 
U.\ "be~ ......... l 1111M .. , all t b iJ .. 

to 'be Ulaltel IU.t .. et ._ eUk hoa G~ be a ll 0 • ' rl 

.. IIU,. .. ln ~1 1t 1\ ...,. -,.~ ~~ 11*111'~1-lle 

11\'I'Olv .. S..SUlU'IUU 1niiGIIPlt1'blo wUh .l:!tr1ean l'Ol'-ir• 
~ ous...-•'tOD !t N4t th·•• tbe tlel"•"l.t:l«)t 'A:/ .sa 

to 111111 ·~·1- \ 0 ti10 a-~ . .. o.IIF&l. 

J.O J.HE ~. I 1 VIlA 
J.!eHHICYf Yt'? d YIU 

fll '~Cr 01 J v 

l~l Yc'lio A DEbVIIJito"l 
IIECEIAEO 
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KD GRAY 

Rome 

DatEd September 12, 1941 

Rtc 1 d. 6 : 51 n .m.,l3th 

secretary of State, 

Washington . 

1395, Scpt onbcr 12 , 2 p . n . 

ThE ~bassy is occasionally req~ested by 

k~tricL~s to assist in obtaininG tht transfer to 

eh Er.t of 1\lnds d tri v Ed from 1nhtr1 tanc ts in I taly. 

ThE compEtent Italian officials declarE t hat such 

trnnsfcro would b E governed by the principle or 

rtciprocity . I t would oc htlp1\ll ns 11 gui de to the 

Embnssy t s actions if it could b t informEd \lhtthtr 

it is corrEct i..'l assuf"'~.!t t!10.t W'1dtr the A:nrrica.n 

"fr tezing" r ez-.!lations !\!!ldS dut to I tali e..~• 1n 

Italy resulting fro~ i~tr~tancts in thE UnitEd 

Stntes art blockEd . 

P!!ILLIPS . 

l!K 

• 
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?''' ' M .. W ,, ---

-. -.&- •sa .... , a ••• •anr 
.... ..ltllll• u. ,... -
••• Ul 

•• a :Au 11 .. MJe..- ... ue, aa ... ..,, a 11 e, 
1 , .... ,.. .. a..• ... 

1M ..... 1tu 1Msa W I .. .a. ,, .. u 7 fll 

oe l.a.ll Ill ... a.s lllle • u a '• .-.a•• 1e au •• 
........ ...a. .. .. ftU la ... " .......... ., 1 .. 

....... 1a ..... leal ..... ., ... rea ... La .. . 

... , .. " ••• , ....... , .............. -.u.. 
.. ..._.u.. ... nee tllat ea. • .._ .. Dqul 7 

........ 0. ,_,., et tM I.Wl 11•1 'M _,..,_ ,..._., 

..... tiler reel .. , • .-.,. .. ear. h .......... La a a .e 

""'"•...._ 
a. .... u oa -u ..,Ne&asc ....-.u. u. .. ._ 

fll ._ eeU.. U.t le ...,. • ea. h • 1 ----­....... 
IAIJAI 

IOAI. 

~.f~~E~fEC«£~~ 
" H tce 0~22121 'IH~ 

< 1HE 

t<t rer, 
& 18 llr II iO 

Jb'EI'c,t.~ 0£1>V 
IIECEM£lJHE>~, 
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TREASURY DEPARTMENT 234 
INTER.OI"I'ICE COio!lo!UNICATION 

TO Secretary Horcoat hau 

,ROM Mr. Cochran CONF\DENTIAL 
Rosiotorod otorling t ranosctiono ot tho roportiac benka vere aa tollovo: 

Sold to coamerc1al concerna 
Purehated fro: e~erclal conctrnt 

1.57 .ooo 
1.14,000 

Tho 7odorel RooorYe Ranlc nt !lev York oold '-15,000 In ro~oterl<! oterlluc 
&0 t r.e A:trlcan !xpr••• c~. 

Opoa aarkot otorl1Dg vaa quoted at 4,0}-1/2. and tt oro were ao r~rted 
tr&Daactlona. 

l ho Caaedlan dollar diaeount w1dono4 to 10-3/4' ~ ml4-.tternooa, but on 
the aubaequent apPearance ot the Poat Otf1ee 11 a buJtr, the rate returned to 
10-5/~,unch&ngod !ro~ laat n1ght'o clooe. Tho Poet O!f1ce woo reported to 
hove Pllrchaood a t loaot 150,000 Canod1an dollero . 

In New York, cloa1ng quotationo for t he !oro1tn cur renclea llated below 
... ert aa tollowa: 

Argentino peao (!roo) 
:Sraaill&n m1lre1o (tree) 
Colombian peao 
Mexican peto 
Venetnelan boliY&r 
u~ .... pooo (!roo) 
Cube PliO 

.2380 

.osos 

.ssoo 

.2070 
.2755 
.!Woo 
7/lbf. 41teowot 

In the abaence ot reports to t he c2ntrarr. t he llev Yor:C. ben.ka btl lne4 that 
tho ruan-dollar rate 1~ tho SbeDghal exc~~· market r~oiaed ot opnro~tel7 
5-11/32;. 

There wore no gold tranaact iono eontuomotod b7 uo toda7· 

No new aol 4 6n6a&eoenta vere reporte4. 

Spot and rorvard oilYer vero again fixed in London at 23-l/2d and 23-7/l6d 
r .. utcthol)'. 'l'bo u.s. o<[uinlento wtrl 42.6U 1\nd 42.55;. 

Tho Treoourr'o purchaoe price tor tore!~ oll••r vto unch•~~ed at 351· Rand7 
r nd Harman• a oottlecent price tor foreign o1lyor woo aloo unCh&D6td at 3h-3/41· 

• 
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CONFIDENTIAL 235 
-2-

T~ report ot Sop\•'bor }, roco1Yo4 trOll t ho J'o4or&l Rooor-.1 Jolt <St 11w Ton, 
pYiiiC torol&l> •~• poolUoao ot 'bulto Oll4 'boakoro la Uo 4lotrlct, rnoalo4 
U>ot t~ tot ll pooltioa ot Ill couatrloo wu obort t bo oqlllnloat ot $11,586,000, a 
tocreaoo of . }12, 000 la \ bo obart pooltioa olaoo ~·' 27, 11ot chaacoo voro 00 follOWII 

8bart Pool tloa Short Pool Uoa O~la 
Oow.U7 ffifwot 27 Soptoa'bor 1 Short Pooluoa• 

EDcJ.uA•• $ 166,000 * 26s,ooo <x.oacl - $11}4,000 
D>ropo 2, 700,000 2,6so,ooo 20,000 
Cou4a 100,000 (I.oac) 19,000 • 119,000 
I.atlo. ~orloa }6,ooo (I.oacl 98,000 (x.oacl 62,000 

~- 116,000 1~1,000 • 75.000 
Ot~r .lola 2,0!)1,000 2,1 8,000 • ,z.ooo .1.11 ot boro 19.ooo (I.oac) 86,ooo (toac) 7.000 

'rot ll $4,aga,ooo $4,586,000 - $}12,000 

0Pluo tifO (+) ln4loatao 1ncraaoa l n ohort pooltl oo., or dooroaoo ia loac pool tloa . 
Mlauo olen(-) to.ttcatoo 4ooreaoo ln ohort pooltloa, or i noraaoo la lOIIC pooltloa. 

••combiaot poo1t1oa ln r•liotare4 IDA open aarkot otor l lftl. 
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IRITIIM lMUIIY, 

WAIMIMCTOM. 

Sopt~bor 12th, 1941, 

PJo:RSONAL AND SIDRJ<.'T . 

Deor Mr. Secretary, 

I enclose herein tor your pereonal 

an~ secret 1nformnt1on a copy ot tho lstoat 

rop<~rt received trom London on tho mili t ary 

a1 tuation. 

Believe me , 

i'ho Honourable 

Henry Morgenthau, Jr., 

United State3 Treasury, 

Waahington, D. C. 

Dear wr. Secretary, 

Very aincerely yours. 

Regraded Unclassified
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~!!I 398... Pllfl ~ lliNW Dl!"'R a;nw•p 10M, lMl• 

1 ....... waer 9\b .. .., •• , ur .. et' 

ola1u "' •Uil -. ..... oa • ..., .... ~~. .. , .,. ... 1 *"' 
6,000 waa 1a ... .,., ott u,., ..... . 

lo •tall\ or Sep\e~ar 1\b/8ap\e•ar 1\b 

'fiall1 .. \e .. lroppOII M Oll' 16 \ 0118 K, A o 11111 1aoODd1ar1 .. 

Palen~o a .. ltor. 

L 

9\ll YOrJ' •oo .. at\1.1 lot' wlaolo \on ODYelop .. 1D 1'1-a 

Ull -~~·· 
LoDi ..... poelUoo aarloua. HaaY)' tlpUac 

Tala7a Uld llDiapropaW.Yelt• Oor.aoa lllallnecl aada 

proaraaa aoll\llera hr1al••• 

a. oaraao • ..,, Ra\looa tor arMd torcaa 

•••• r aftoed Jllao la' tor Mao .. \1M a1ooa war lll•c••• 

n ooka •••' aDd t•'• ra,loaa tor • troo' liao• \roopa 

waa reno.. rr- .. w I llllao ud lOi' \o I. ouo 

raapMUftl7, waUa raUoaa tor o\bar \roopa baYO llleaa 

••••••• '• laYel ot II.OOY7 worttara raUou •••17 l 1/6 

... , ......... t•'· 
lo oar ·~•alaa\ t1ald ••••1ca ra\1ooa ... la 

1a a ) UaUal .IUDII• rra- Ma\ •• aae&l7o aarauua 

lOt WOOkl70 lll .. oa 11 OOOo waakl7o 

Ill ) Middle .i.ao' l troaa11 •••' • llta. I auo, ... , .. 1110 

lot oaao, wtaklJ ltaooo 11 au• •"kl'• 
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COlli'l!E!ITI,I,l, 

lHLl'i'ARY lll'nLLIG<:liCs DIVISION 
liAR llEP.Anl<!Eil'i' 

Waohin&ton, se,t ember 12 , 1941 

1'2ll'rA!l'IVE t.;~SSOIIS :il~Jt,I.,.""TI~ 
llo . 157 

~2/2657-235 

Tho infor~tion contained in thia corte s of bulletins 
vlll be reatricted to i t ema troD official aourcea vhich ere 
roaeonrb~ confirmed. The leeaone noceaearlly are tentative 
and in no aenae mature atudiea. 

Tbia docu=ent le boln& &iven L~ a~roved diatributlon , 
&lid no od.ditiov~ copies are available in the ll!litN"J Inte1-
llaence Divialon . For !)rovialona covern1cc ita r eproduction 
••• Letter 'I'J.O 350.05 (9-19-40) ~:&-K. 

G3l!!WI UO'i'AS ON FI!lLD 
O!!DERS A)ID Lj'JJ)El!SHIP 

This io the fourth and last of n oerioo of bulletins oaaed 

238 

on a re1>ort submitted i'ove~ber 19, 1940. by M AJ':')orlcP.n official 
observer in Berlin. These bulletlnt illustrate tome of the , rtn­
clplea of German oilitar? leRderehl~. Tb1t one 11 beted largely on 
extr, cta fro~~~ ill~. by 1./i uloben, and 122 ~ .• 
by Clauaovit~ . lloe:. 145. 1~9. and. 155, were tho earlier onea of the 
aer1ea. 

CO!?lEll'l'S 

1 . FIELD 01\DERS 

2. L!W>ZRSHIP 

COllfl D!JITI,\L 

- 1-

• 
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COllPIJ2l1TIAL 239 

1. FIELDOR!llll\S 

a . Sstieote of Sltuftlgn 

•(l) Our own mlaeion and the order ~o tho ~roo~• for Its 
nccoO')lishment are tho firat deterrninln;; t~tora. Thee~ take :>recodenco 
over all other contider&t1one p~d may be devi~ted from only if later 
complications ao deoand. 

•(2) Vh,t it our ovn situation! Vboro are the troo;s at our 
dia;o&all Vhen can they roach cert~ln pointat In vhat cor~tlon ero 
~~ey? Are ne!gbborlnc onrching col~• In a ,.,l~loD to aools~! Whore 

and 11hen can they ul1at1 

•(3) The terrrin on vhich a forco lo mArChing or fi ghting , or 
terr tin which it 11 to r eDCh . should tlvaya be ctven apeciel con&lder~ 
tion , and should bo invoaUg.,ted from tho follo•·-ing :>ointo of view: 

(n) Sh•!>O of terr o.in; 
(b) S\lrfneo of terrain: 
(c) Road not, 

•'hether the ene~ or our 0\."11 troc!_)& torl.ll Ctru. reACh a le.rge I!IOuntainoua 
area, e river aoetor, or a forest~ ere~ ~ be of dccialve lcportaneo. 
~e foro of tho terrain, its surface, and itt roed net have a beer1D& oa 
the decision and. f'%'0 ~"'~' l a;>ortant, both on the careh end in coabat, 
for hPlts tmd in toloctin& bivouacs. Pro)er IV' readlcg and a sure lD­
atinct for the tAvantas•• and dlsedvpntege• of the terrain are, there-

fore , of consequence for cocoand. 

"(4) Finally, let ua t ry t o place ouroelveo in tho ,osition of 
the ene~ , frood from our o..,n t;orld of tho\15ht. ond conaider ,.,hat uo 
shoal CI. do if 'ffO 'Wero tho eneri\Y col:lt'I8Jlder. 'I'blt 11 extremely l fll!lortrnt . 
because one eAelly lncl1nea to aas~o lnitl&l 41eedventages on the 
ene~'s side. ThAt 11 vrong - un:>leaaPnt ,urprlaoa ~be the result. 
·.:e should t herefore Mwry• p..ttume t.be eneror co:=r.n' to be 01 clever •• 
ve believe ourtelvet to be unti l gr,.ve ~1tt.8lttl of t.he ene::Y are oY14e:nt • 
.loll :essngeo obould be read "itb sn unpre.)\141ced oind, and "" obould 
calculate and eonoidor >'bich points or ,..,!cb Unoo the enoey GOY h&ve 
reec~ed ~t ~ certPin tlce, vhere he cay turn off, where he ~111 be 

stronger. And ~horo ~eakor.• 

COll7IDZl!TIAL 
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b. Tho Order 

"The foregoing conatderatione determine the deciaton Yhlch, once 
medo , obould be carried out without wavering, Halt-heerted declo1ono 
boar the eeed of failure from tho otftrt; &n¥Ono Vho baa to overcome 
boeitatlon wben making a declelon will, In the end, decide nothing, 

"The deci eion ie given to the troo't in the form of an order. 
Obacura and long orders cauae uncertainty 1n the mlndo of the troopo 
\thO are to ce.rr;y the= out. To oelce aura that u order te clear, every 
commander ohoul d check each coiOJ:l&Dd before oandlng 1t out , b)' placi nc 
himoelt In the position of I to r eceiver. 

•The oral order, 'artlcularl7 in the lo..,er eol'WIM.dt, teket 
pre cedence over tbe written order; ita trAnt~aaton ta aborter end 
queotiono CNl be anawered ir!wtdiatoly. r or tbo o&M reuono of oft1-
c1ancy, 1t 1a better to be guided b)' terrain rather than b'J lla.!>. Since 
order t vrltten b,y reference to a map mutt al~~· be trrnaleted into 
tarot of terrain, there it a needlett dale¥ in execution. 

" I t ta evi~ent, then, that t~e lover co~der, and if poaei ble 
the higher co~der Also, must per oon•lly lnopect the terrain Involved 
before 1aau1n& hie order. T'h.ia me~a thet every co=ander fUwp~a be·­

longe fftr In front. 

"Too many orders to troop• not directly eubordinated - for 
oxarn?lo tho infantry regimentftl commander ' • order• to infentr,y companiet 
- often betrq nervouaneea and. cen injure the inditl)enaabl.e independence 
ot the lower commandera. Inatructiont on how an order ah~Jld be carried 
ou.t thould not be eont~ned in &DX, order. 1:ever ute the eX})reaeion: 
'Zither .•. or •.. . ' ibat invariably brines about a 'neither .•• nor 

~enover ~aaible varntna ordera abould be uaed: aucb ordert 
••• • tbo troopa, famliarl~e t be• with the oUuaUon quick}Jo, and toll 
the• ln a tev verda vhe.t will follov. Tbo co~~t~GDder aloo g&ino tl.,. 
to vork out the order wbicb mutt follov •••ry varning order. • 

ftln terioua eltuattona, parti~lorly betore end during eombat, 
a unlt it co~anded b.Y meant of rragmentnry orders. Such ordere contain 
only what a elngle unit m>et know at tho time tho order reacheo It, and 
combat ordort ere, therefore, ueually incomplete in themaelvea. 

"Although there Ia no form for writing out operation• ordero , 
tho following factor• shoul d be conoldorad In order tbat notbln& may be 

forgotten: 

OOllli!I!lJW. 

- 3-
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(3) 

(4) 

' 

OOili!!j1!!JW. 241 

Tho one.,, end the opinion or the command 
one~'• att itude and copabl litloo· or • 

ao to the 

The decieion. and our own intention: 

;~~1order: which each or tho 1mmod1ate~ oubordlnato unito 
rece ve a e a rewult of the dec1a1on~ 

Location and actions of the combo.t eta.ff the .,.rr:Ml,y tr.tn, 
the baggage traln, and the rear aervicee; ~· 

(5) Locati on of tho commaDdor and oxioting co~catlooo to 
hio otation. 

'In order to keep actual oper ation• order• abort, deteile 1n­
~on4o4 onl1 for cortr.ln unito WJa¥ be iuuod in opecial lnotruetlono . • 
Thea• may concern: 

Detailed lnotructiono recardlng roconna1ooance: 
Communication syateme: 
MUnition, fUel and au,pl~ dlotrlbutlon: 
Kodlcal and voterln~ oorvlcoo.• 

2. LEADJ!BSHlP 

tt\lhen '"e exa.m.ine the four C0111')onent 'nr tl out ot tfhi ch the e.trDOI• 
pbere of war 1a eocpoaed- d.Mger, 'hyeic&l atr&ln, uncerts.inty, and 
chence - we eaallY underate~d what gr eet co~B&• And intelligence 11 
requi r ed to meet theae element• with certainty and to achieYe tucceaa. 
14111 trry vrl tar a and hlst.orlana hl'.ve. under •~.rlcue circw:~stflllcee, c.Uled 
th1e etr-encth bf the nanes ot energy, tirmneee, peree•erance, courag9, 
and nre~h of charr..cter. One al!d>t uoup all theoe heroic attrlbuteo 
under the \era 'otre~h of 'fill , ' but that .,ould be onr-oi"'!)llflcation. 
To underetrnd clearlY the cbAraeterletlce ot the leader, we ~st •~a:dDe 
at lo~ot a little more aceuratol1 tho tunction1n& of the povoro of tho 
llll.n4. 0 

°Firet of ell, the lmmodlato effect of tho one~ action on the 
le~dor la yure~v a personAl ono, not connected with h11 activi ty at a 
l ondor . The hi gher t he position of tho l eader, the more tho .eignlfi conco 
of poraonal reaction decreaaes; a• tar ae tho tield comoander i a concerned 

•Tboeo 
1
poc1al tnatructiona ere c~erable tc our &nnexea. Obaerver'• 

w... CO!IllllMIAL 

-·-

• 
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poreonal reaction doeo not eziot. 

•secondly, the loader, b7 offering extended reoiotonco i1obli,.t 
to witnooo a lo11 In r esource• for vhich he lo rooponolbla x' thl 
anxiety over hi1 rolponeibilit1oo, tho lo&der'o otronath of vi~l io

1
f lre\ 

toeted end chellongod, but ve melntftin t hAt thio io, by far, not tho 
hoavi eet burden that he hal to bear, oince lt ie a matter which affeo\o 
only hie relatione with blmeolf. 

0 .1.11 long &I troopo hO.VO SOOd morale lll\d fight Villlngly and 
eaally, there it aeldom an oceaaion tor the coamander to show ~e&t 
etre1141tb of will In carrying out hie million. Vhon, howenr tbe oltuatloll 
bocol>ll di fficult - and that 11 inert tal>lo 'llherner oxtraordinary poll'- • 
formance Ia demanded - then tbo troopo no lonsor fUnction like a vel~ 
oiled 111$Ch1ruo but begin to develop lnhrnel friction Vhlcb C&D ou'l¥ bo 
neutro.llud by sre .. t otrength of will on tho part of tbe leadar. !!hie 
friction doeo not 1cply direct dioo~enco or contredict ion, elthousb 
thio may occur frequently enough ln the CMO of olnglo l ndirtduele, bolt 
it lo rather t he totel effect of tbe e~lr&tlon of all pbJelcel and 
lliOrel povero. It Ia aslllnet tho natural offocto of tho heort-rondins 
opoct aclo of a bloody oBcriflco t hat the loader hao to !lgbt, thooo 
effocto which are 1n hlmoelf, and In all ot her• who, directly or in­
directly , paea over to him their lmprel lione, their eene&tiona, their 
foM"I , and their atruulea. 

11\lhon otrongth In lnd1vlduelo dloe , and when it can no lonsor 
bo otirred u' by the force of their own poworo of will , the inertia of 
tho whole gr oup preaaao moro Md more hoavily on the will of tho co,_ 
mandor. It io only by t ha fire in hlo broaat and by the light In hlo 
mind that the fire of reoolutlon and tho liebt of hope In all othero 
ohall be rekindled. Thlo can happen only In oo far ao he lo p.blo to 
gain aocondoney over h11Daelt and In oo fill" aa he 111!>0••• hlo will on 
tho group 8Jid r omAine the maotor of l t. If thio falll , It hio own 
courap 1o no lonser otrong enough to pn lifo to tho cour~ of tbe 
othoro , then tho Inertia of tho group draa• hla Int o tho lover reato~ 
of aftimel nature , In Vhlch thoro 1o no ohaml In ohrlnklns fro:o dansor • 

'Thooo are tho fatal ovont>a.!l tloo 'llhlcb tho cour~ ond otronsth 
ot mind of tho battle leader mot IIIAOter If bo would diotlnguloh himoolf • 
~••• \endenc1ea 1ncreaae in proportion to the elae of the unit he co~ 
mandl and conooquently tbe po,.oro of tho loader mot lncreuo with ;~ 
hlsho~ pool tlon, if he lo to be able to toke tbo aoaoure of thooe d1 -

culUu. 
'Tho ohown In battle loadorebl p lo a moaouro of tho 

ltronst h ot t~ivatlon. Tho motivation ~ot, how•;·~~tb:/~!:~~.nt 
conviction or emotion, o.nd tho latter portlcu arly muo 
If gro~t otrongth lo to be expected. 

OOL7IPEli!W. 

- 5-
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·•ot all the tro .. ndouo omotlono ~bi . 
tho hot dooireo of battle ch fill tho bumon bro .. t in 

... tho duiro of tho mnd' f: :'::!,. "!:\:!;): oo a1sht:r or conot.U.t 

•In .. nt1oD1~~& tho I!.M~r tho Ph¥ i 
of getting inforaation and th t'i ti 1 eel •train, the difficulty 
lb1 h 1 bl • • r c on, '1ft have na.t~~4. thoae 1 tlae 
' c n •ar co• ne u an tleDent to produce an atnoe-,bere vbJch 

b1"dora all actin t:r. V1th roopect to effect,- therefore, tho:r ceo be 

Joined under tho collocti•o tora of general friction. Io thoro no 

locthing oil for thil friction! Tho only rome~ _ end thio lo not ~t 

tho arbitrery 41opooel of tho co""""'dor or the flold arcv _ 11 00_ 

ew~tomlng the arcv to var. 

'Ju.t u tho lNI:wl •:r• enlarge• ito PUJ>11 lo a dark roo•, dra~ 

i~~& in tho little ll!l:bt &Y&ilablo, llovly end vaguely 41ocorD1oc the 

obJeoto t herein , and finally well orienting ltoolf, oo it lo vlth tho 

tr.inod aoldior In """: tho nowco"'"r II only controntod b7 tho darknuo 
ot night.;, Md 111\11t accuetom hitnel! to t he nOvel cond..l tion before being 

able to act vlth confi dence and efflclo"cJ. 

1 11&bit •.nd cuoto11 otrongthon t he be~ 1.mder gre"t otraln, the 

ooul ln gror t dangero, and J~ent ln tho face of flrot lmprooolooo.• 

•no ttneral can ·~1.7 hit ar-v wttb var ez:,trlenee, and 

peocotliOO drlllo are a wool< ouboUtuto vhon co-ed with tho actual 

eX!)erience ot war. It ia extremely lat?OrtP..J\t therefor·•· that ,.aoeUM 

dr111e be eo ftrrp~ged th~t tome of the oeuses for trtctlon occur. and 
that tho J~ont, tho wlodo~, the ?rudonco , and tho doclolon of tho 

lntUvldunl leadore be tooted. ODly tho ox;>orlenco of war can ohov how 

1~rt~nt th1a ta. It 11 of the utmoat t-n.ort~e• th~t oceurrencea 
>O!tlch pu.nle and perylox the ooldier u·>on flrot nooUnc be •x:>erlonced 

by him before actual Y&r, If they han hol)l'Onod to 111• but onoo before, 

he will be eomowbe.t tuilie.r 1.rt.th them Wen he meotl them in actual war. 

Thlo au.olloo oven to ~byolonl atroino: they muat bo , racttced eo that 

the brP.in, even more tbu the body, become• accuatoMd. to thea. In var, 

a new aoldler la very .neb lncltned to •1•• excoaal•e atr&in aa the 
reeul t ot aer1oua eiatelcea. e·rrore.. and. ner•ou.eneaa of t.he cozr.and u 
& \lholo, Thil new, .-bleb will ...... hla doubly do!)rolhd, 11111 not 

*Olou;ewit• doea not toll how loadero are to be devol~ped - he merely 

gino the opeolfi-.tiono .-bleb leadoro 11111t aoet. Ro aioumeo tbat un­

leoo a aan hu the inherent que1itloo of leadorob1" no aDOUQ\ of traiD­

lng will tWB hill into a lNder. Qburytr1
t ~ 

COUiml!U.f.L 
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b1fPn lt pe_il .. artUa ,...,_lola for 1~. 

1AIIot.hor leoe oabraelac, 'bolt "1'7 l'Jt>orhat aouo of pialDc 
vor oXl)erhaoe ill Uneo of peoce ,, h to oall on ott1ooro of other 
oraleo,. oXl)erlonoed ia var, llanq dooe peace relcn all OYer Jlurope, 
aad war lloYer oe&aoo ill t.he otbor oontlnonto . A count17 Ybicb b&a bo4 
pee.oe · tor a loac u .. ebould, thoro foro, 'alva~• mokl "" otfort· at 
~tt111C 10116 ottlcoro froa· tboee tboatero of var, bu~, of couroe, onl7 
thooo Ybo haYo oerYe~vell. It obould alto ooa4 oo .. of ito ovn 
offlcoro to tbeoe theatero of vor oo that tho7 aa7 learn actual var. 
llo aatter how oaall the percontqo of web otflcero 801 ~or, u 
coiiJ)arod with tho ... , of the arllJ, tbelr lnfl iiAinco vill "- toH. 
!heir ox,erincu, tbelr opirit, tho trl'lninc of tbol.r cheractoro viU 
ben "" of!oct on their mbordinaho aa4 coaradoo . J'Urtboraoro, .,.. .. 
Ybon tbe7 c...,.ot "- pluad at the bead of a ahllon, tbe7 vill "-· 
COlltiderod U COaill& ~- allOIIC llOD. of •tborltaUn ,lU4caent.• 

ooptPP'W, 

- ., -
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REStRICTED 

G-2/2657-220,• No. 491 II I 0 11 • • • • .0. lloOO A. II., Sept...ber 12, 1941 

SITUATION REPOOT 

I. Eastern Theater. 

~~ The O.l'lll&ll attack continue• in the Arctic region 
toward• 16mo&nak, 

O.run !orcoa operatin& apinot Lenl.n&rad have r .. 
duced the area held by tile Russians alon& tile l'inniah Oul! to the wut 
of the city. Oranienbaum and l'eterho! appear to be in lluaaian hands. 

There is no reliable Wormation ae to operationo 
in the repon aouth of Lake Ilmen and around Stoolenok. 

German forces advanc1n& aoutheastward from O...l 
have captured Konotop and continued thei.r advance• beyond this city. 

Unconfirmed reports from Europe indicate that the 
Italian Corps has crossed the Dnepr River and established a number of 
bridgeheada. This crossin& would aeer.> to have been effected on the 
river front between Cherkas! and Kremenchug. 

U. Western Theater. 

ldr: There was no GeM:I&II activity reported CNer Great Brit­
ain for thelrhird successive night. 

R. A.F, carried out their fir at attack of tho war on 
the Baltic port of Rostoek and raided objecti'f'8s in Gerceny, inclu­
din& Kiel. Le Havre , Boulop, and docka at Hl.lgesw>d, Non<q, were 
alao object! vea. 

III. lliddle Eastern Theater. 

Air: Tobruk was subjected to an Axia attack, as was the 

suez Canal""Uea. 

~~ Nothil\\l noteworthy. 
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. 246 Yr. Vorgenthau today aaked me to have 

~otostats made of these papers, and then 
r t the originals in an envelope and mail 
then back to Mr. Vorr1s. 

loire . VcHugh 

-• 
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Dear 1:r. Socr etacy; 

48 WALL STREET 

NEW V O Rl< 

In aecor danea with ,our rt~~~~~ 1 enclose cop7 o! Q1 

letter t o th~ Presi dent 1n ~prll 19}7, to~othor v1th copy of 
tho ocknovlod&nent theret o. At tpchod to tho copr or =r letter 
la a •~Y ut I ~ a~~ed to ~1 I dQ not re=e~~er whether 
or ~ot it wa& actually aent. BovtTtr, tor the ca~ter at n&:d. 
I do cot ~ol1eve t his 11 OAtorl~l out ru.t ur&lly I vant you to 
n. ve all t he f acts intofar aa I know the=. 

As possibl y ~vln~ acme ber.rl~ on ttte catter ~~der 
~ lecuedon I enclose co:pi es of t t)r.t more recent corr·etpondence. 
At your c onvenience :nay I tuk t het the copy of ::.y let t er of 
JW\e 5, 1~1:0 , e nd. t.he pape rs pert~lnln& t~1ereto be returned e.• 
t\n:e did not allo" ClSJd.n.; copies . I f you ... Ish " c opy •.nl. v!ll 
ret~n the enclosed t o ~e. I wlll be ll~d to hAve a copy ~de 
~or you. As t o Pll t h e ot:1er petl)tra. you ~ keep or l.estr oy 
t ht :a as ;·ou wi s h . 

It vas a gree t :pleat'l..ll"l aeeln.J you :·eater Uy ~=d I 
•er·· :;N.Cn p.p;-reci!ite t he :i)Th'llllj:l. 

Tho llonorable 
:!enry r:or.;;en~ha.u , Jr. 
Hopovell Junct i on 
Jutche•• Count y 
::ev York 

Very etn.cerel~· youra, 

~)'7 /l.-6-r I 

n,..,.. R • • :Or rla , Jr. 

247 
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!II Bl!IICIQII 
liUIIIIOfol 

1Dtereet ln wr l tla& t~ ... 

.1\ule ), 1941 

Prank1lD D. Rooee•e1t ( ol;ned) 

Da•• B. Morrl t, Jr., ! t q. 
43 lfllll Strut 
!lev York C1t7 

248 

• 
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caPT 

!be Boul_a'bl e 
7ronlcl1Jl "11. Boo-u 
!ho llll1 t o l!ouoo 
~aohl~on, D. 0. 

Coagntulatlono on 70ur fhuro4&7 nl&:ht 
opooob. MaT I ook yoll to 'oko Yl~rOilo 
menturee to beck up ln •••rT VaJ the treedoa 
of 'nlo boal ophoro. 

T117 11DCI I"'I l.7 70ur1, 

Da•• H. Uarrh, Jr. 
( 11!1104) 

Regraded Unclassified
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' • • 

111 oa t e tlul e110loae11 letter thouU moot vHh mort 
thaD a rouUu tate allll a , ........,. 1t 11u 1rol1, t ho 
a\tac!uod ~ be of lullp. 

\ 

• 

250 

.. 
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cOPf 

Mr uar llr. Morrie: 

!be Prn14ea\, before l .. Yiac, 

aaa4 • h aolalovle4ce \ be reoelp\ of 

7our letter of Aprll \vtD\7••lx\b. 

Y•rT olaoert17 70aro, 

JaM• looo ... lt (olco-4) 

Adalale\ratlYI Aloltt&D\ 
to tbe Preo14ea\ 

Daft •• -rll, Jr • • ~ •• 
19 a.et 70\b Street 
•- torlt, •· t • 

• 
• • 
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AklfQj l 

MM' JCIIl 

AprU 111 1831 

T• poco.,.y •dc!Nooa 
18 -t 10th z t raat 

... York Clty 

Ao t~a _, or 0111 or YOIII' Aabt.ao.aclore and Yer y loyal 40¥otaoa, I u r o luG­

tant to 'ft'lta U\lo l attaP--Dot oaly do I hoaltato to • barrua ., rather ( who 

dooa not lalo. 1 • Wl'lt~) ltoat abo u one bro\llht up 1.n the s outhern D• o­

arotla tradltloaa 1 WOI&l4 prater IIDt to arlta anytlllll& but pro loa to 0 laedar 

olio bu a l oae tha party .,.ab a araat Ylotory artor ao oany 1..,. yoo..... .. • ., 

uadorara-ta at ........,. I lad tho prlY1loao or ooot ln& you "' t ho 117 ~lull 011 

-•lcaa abe --taa raturoa4 ror Ylalta and I ba._a one or your ocatraro, 

011 later 0-loaa, -'far 1 bod tho pr1Y1la&a or OU lftll you, O'f heart 000 

aarootl antl ohaarad lay the &haN or YOAJZ' pauonaUty and th a br1111Moy or yaur 

pollre or l ooderah.lp. 

Oa tho oU\ar -tOll' t ha put llttla Yhlla 1 lw .. bun cllo\ urbatl by ohot to 

..... to ba attltudaa .... .... ur .. cr youra ohloh .., ho .... ~t unrortuns to lona 

hll&l loplla..u .. , HUI t ho bl&h rap.r4 tor 1'"' ohio/\ I ban, I .....,ot Oft1 lOD&Ir 

&\ll>praaa U\- taala.. To tlo ao oOIIld .... •• o ara!y a n auor ln& ud .. plno 

-..u.,...., 1 • ..,. rou oooaltl DOt uk that I Ita auoh a one . 

To .Ue 1waw•.r work, the proeeae • ot &OYtrraent ~Y o.oc.re.tlo. " thocl.a aut 

Ito OODtl-lly - · 0\baroloo \hair aU'OI>IIr, and e'fOD tb<N&h tho t or.o are OOD• 

lin-, tha --.. 10 10111, Por 1natuaa, hoW OU tho Ollbot.JICI oC - o-tlo 

&O¥or•aDt -'"'- Obea u.a poUU•l ohlp la ln aout&nt uao, ancl any ena vola• 

Ina an l ... pan4ant opllllce lo, • ' lout poUUoally, "•hot at aWll'lao"f l hllt any 

~ oDlv • lth a cert•Ln .. ~t 
Party •:r•t• ~ ....,.,.....,, 1.., oo-111 Ita oarr1- en • 

_ _. cllaalpllna , yat on t a other hantl, oDaa 
or P&rty loyalty aM -• _, or P~•Y 

t l an 'fir)' arar~IY, trao Of OOOh OAd tree 
Porty Uoalpllaa so ,. .. UlloN ll7 rather 

• 
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253 colin~ (In 111 uut I \aar.al•l - ) .. _u, '-M co ~. lllalatad, Ill-S. 

pla eo t Mro 11 aulloUt~a\H oMdl- co Tlla "-*"• lhl'tlaa 1 t .,. top _. ....._ 

oll t ho • ., dcnrn ud tllrm atwt tho OlltlH ,._ ot ov 1.,,,_,, ..... ,_.st._ 
hlrd lY oo .. PJ'OPlUCNO rer t ho d..,el~ODt or 1 Yll'llo <1011-aor,••la rMt U ..wi 

I 

oxoopt ln t ho aM of • r• IIDU1MlF ~ PIIIM lndlYl._la, w t•• a 

1u or pottr trpantl l:tlpou""*t t ho llll(l;th ud lii'Oaftll ot .,... !Md. 

Io 1t not lapol't&ftt to lloop lA olJid that .,... _..latt• to otlll tv INa ..as. 

lotod? w..., or tba do aot- llM IIQilUII 11 thltr -....., -~·-•· 

•"'F" ·,... or I Ot'II'MM t 1.a Mq - OH lUll atoo ... 11 1 .... oC old -ld alllloll-... o.._ 

thot "' our l oodora IODti.BallF llhort-wttlJio d•ooratla F .... u_, - ..,.... 1t 1a 

111 t ho ..... or ......... ., cr ot QP041011ay, - - oo •paot ,.._ w do .._.sao 
f O))Oo oUOh aft O ... plof 

•. po .. ,. '""' bo -OAvotad ta ODO au 01' ta • -u I"*P tJ/1 -· lin rtr, ; 1 

oot oonti.AIII lll<lortnltllF al tho~&&~~ PI'Mi lftl p~l- of •• llllld or ..U.. ... , ..,. 

• ••r<not ))r, alwllfl ol th uo. 11 tho l .. t -111111111"'1 olall'lr ..._ ... tlat-,..., ...... 

lJI tJttrt• ............. tha _...,,.... tha - ...... 

ooo ohon 'ltN toe& F<NI' FMldolltlal cath ca IIHII 4, lNio Ia 1\ M Yltal .. , *-
h rooolftllod Old t bot tho_,..,""'"'" to tho- ot ... _.. roro n oldo .... "'!! 

U th roopoot t o apedl-J··•h .. ...,_ OH IIWl-lF ...... t _. * rt ... -'Ill!'~ 
lftlloblo, ...... ol~ ollbJoot to tho ocnotut ... , .. u. or r .. u .. tlat .. .. 

lot t ho ·-· ht hol'l aao la, lo DDt t ho tMdtUlo ,.alt -
or activo 

lco/ d .. OONtrf 

Ir PP .. \loal __ , 11 to ..,..t111111, thl vodltlcaollF ,...... J•E!I!••IJI 

<llat be • Plorod YliOI'OUlF tl'ca tcp t o ~onao. ot loto, 1\ - CO M, ._ ... 

.... to-dlrdl • 11 dlltlHltJ ana-..-, rothor aad!F Mllootod. To dorlAo • - · ...-
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oUIIDoll lrJ'lJI& to lie toop ... 1 .. , ebou14 DOl all datlnltlo"" or 11 ...... 1 <l•o­

•-J J.Aa1\llla a\ 1-t U. toll'*J.Aat 

(1) Colla\allt .... Np1111' -· 111 the i'l'oalclant or a .... 1 a<lvlaory boar4, aullh 
' 

u, tor J.Aa\aiiM, • ""1\alllo<l aulnet or a M1aatad. and ro006Jil- &J'OUP or 

part1 l•dera. "-- OlQIWlenaa •••• to point to the teet that, • hon o loador 

- 110t roau1vl.T aoeaul t Wlth • duly cloolsneta4 and. properly eonau tutoo srou~ or 

••-lata& wt, • tho eclllti"'IT, oa1y aCIWIIlta tnra-•111 wltll thou ot b it oon 

,,_1"& ( wllo all too •- BH ~t to bo-o oltnor )uat •yu aon" or dlocu .. o 

011raio --·), tho ti.Aal re-vlta va ..... r ly al•ya cl lautrcua; . ... ,. 1C t hl.a 

latter •1•'- eboulrt wol'll, lt _.ta1Al7 la 8111 d•oeraue. 

(I ) leal protaatl.., or .all ai.Aor1U•, not ju.ot thou llkod, 

(I ) llellllliM roaO&RltlOII or t ho prlna1plt or "••Jorlty rul o• ovon ohon th.o voto Ia 

t•pol"arlly 1ctwer••· rn auch oa••• the truly d•ocr t.1c methOd or sd~couon , J'IOt 

•turnln& on the htat•, ahould. bt uaed ln ••okln, to ohan,e t ne op tnlcns or t oO'' ' 

1RY01Yicl. 

(4 ) Inalatenoa upon .all aroupa balno~ cado to r . allzo tMt altn ~rlv11ogn l\0 cca• 

aena"''etl rHponaUtllltlea and t hat , when an a&r•••nt 1& a ede , Ooth •td.,a, J'" ~ttner 

t.~on Juot oao, auet bo aub)oet to clloclrllno I n o; aoo or oroo:h. 

t r~or conduct t o bot h atdea ln a eontr~ (6) lq~~al appllaaUon or tha ruloo o • ~ 

,.,,.sy, not ••rely to t h e t'r'1en41Y s lda at o. p:u't~cu.l:..: lilOIOi nt. ( Ol' I XKp:la, lr 

.00 -•nt tor t t a U .. O( t he i r fUndi, !Jl or&ani . Dt l~o a~cU )d ocao orp nlDtlona auot -

do ao. 

(6) 

.pr l 'f not onl'f lo prlv Le orgsntzatl . na but 
neaa 1nd ' lbaentea •ane~er:o.ent • hlch 

a lao to publla on•• and tc gov t'NII nt . 
~ · 1n prt v~ te KrrPt ra, elt0$rt• (7 ) l•aallzatlon o r t ho tact t r a t ln sovar,..onl, 
1 l l bn thO~• ae t : ut t u uo ~ lrdd . 

t o roe -natNal oYer nl ght orten r rc,duae wor&fl evl 8 

l 
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.... 
c;a,..tlll pl••• .. , • t11e _.._ ._., a~aata .,. - ... u-.~•- .... ,. .... 

ll&de ... . 

ptr!AM\., .... plau ..... 1 .. - U Nplalt U -S.l a. Jt la -- ll-111 ... 

Llnoola'a a\a\ .... \1 

"'lr 'eouawrue, - .u au, tlllall a.aa, ... ••ll 
IIP4D ._Sa llbola ••JM\o lothlac ftlt~Mla - 1oe 

loa\ lor \all laa tiM. lt -... Ita u otoJoe\ \a .,_ 

,.., .., or ,... lD bot huta \o a atop ,_ •11111• -

\aka .. llllara\alJ, that oiiJMt Wi ll Ita n.aatret .. llr 

taklaa UuJ wt ., .- oiiJaot - Ita ,__ lit' 

tt.• 

ldMa In tllolr 'IIJ'oadaa\ MnM aa4 t o -alder tllolr I'' t M\al 1aa - _.,. 
; 

.. tiona r ot llor t llon to plok tr- aplll't by aant- Of' , _... U FJ& 4,.8fl . ' 

t he oorlt In tlloe I u auro t hat oUh ,.,..,. lll't r ... l oaMrablp r• oan ltlan IIQi•. 

l•ortal \ Pill la \1\o IMila Ot atl\ouonablp b1 \a .. blDI CIIU' ..-la, .......... 

actual exupll, thel way or ma.ktng pro~u b1 d.ouatte aetboU. 

In anr .. .,,, I aon4 ,.,.. all ;p>Od •lib• ror ........ 1D l ..alaa ~ aU. 

ln aucn • 8&Mir that ttw 111"• or lta people • ., be Mler u4 PlU. [M: I !w 

t ne ii&n•" 

Honorable r r ankl ln p, Rooaavalt 
!.l\lta l ouao 
a ollln&ton, D. C. 

Yor1 alnoarolt 1oura, 

DaY• H. Morrla, Jr, 
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,,., Den I , larrla, Jp, ( - ol' ••aaedor t o llelcl~a) 

Lt MIIM or (a ) paNOMl attaaUoe and hl&h a.-lratlon ror JOII' alld 

, (It ) )IMIUoe or hllwP (who ..,., DOt -· l a wrl~l.n&) 
1 would like t o .., OOlJ tha aha thiAp, llewYor, that woulll Itt tha a~t or a 
1uplnt oourUar, whlah It Ia felt JOU 11011111 aot oaat , 
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I t r .. 1 --&OJ Ia to aonu .... , tha proaeuoa or IO'f•-•nt by .S..ooratlc 
aothoda allot bl eonu-nr -1 ot harwl .. t hey olrophJ In allbotanoa "''" t ho\lltl 
lht ro ... IOfttll'll&... ••nunc the need r or acao partJ lQJolty, tha polltloal oltl p 
ottould bo 11884 u little u po•lbl • lut•.S or a la oot oonatantly , u oppear o t o 
an bH D 4ocla ror al'feral J&ara, l'raaaclt !ll'aotloa or roroa<l IQJOlty to the l aaw 
M~troJ& .__,..,, Ia the NAil Uld fila and aata 11p patty :Jftllta tl1roo&&tlwt tba 
1aDII no Mt\&P '- aoll~btan..S allll a lM&N the .. Aior an&lltloa (.-c ohlob thaN 
It DO ~lli&UCIII), 

l t llt In tha l ut -1111', JOU ahoatd t hat tho ••rpoay •• O'ftr altho\lltl, ot • 
....,.,,, •aDJ ret- are atlll - · loa ut 011 thla ancl olaarlJ 41tror.nUatt 
••rsonoloa t1'<a t ha Nlllllal', thOII&h PP& .. In&, probl ua whlah lllhtrantlJ '" ol'faJ& 
t ltll ,.. , De DOt -u- \0 Jlald to tho - ptat1011 \hat t ho aoono Juotii'Y the - · 
1r JOU .so, wa a&J laft a plvaiMllJ pl•aant land, b11t , ,.... dtaoaraar will hofO dl.­
oppaapad, 

To kaap ~tla pro ...... ot I O'fal'nOIRt Yltal, a t l atot tha f ol looln& PPDto• 

- aut Ita l&eedl 

(1) Conatant 1181 lily the ahlaf ,,...,u ... or a raaulor ancl roooplzod adYiaory boord 

IDttoU ot J•t lat-1 IOft&llltaUCA& with fl'l andt, t ho tend t o baocat l l thtr 'JM 
u n• or cuaa.,..- •brata truatel"a•. ~•n t r t hla ••th04 aho.al4 •ork , whl eh ••••• u.n­
IUtoly , It I a bOt ... ooratla. 

(l ) loal protaatlCIII or All &IAOI'Itloa, not M P&IJ fl'fOrtd OD ... 

(I ) looopltlCIII or aaJwltJ Nll l 'fU t hiD ad'fl rtl o Cl\an&t ot oppoaiUOD opW ... 
\J d .. oo .. ua .. - or -•tieD-DOt •twat•. 

(4) !uta- ...,.. All.,..,..,. reallal.n& that with priYilopa &o roaponal'llltiM , 

.... tltat ........ - _, ... llapt Ill)' tiSil oldM. 

(6) •-1 appUMtlaa or pi'OP8I' -~~~~" t o a ll VOUJI& • • ·&• It ocao orpni•Uou 
ouot a•n fi.MMial atat•aata, a ll orpnl•tlona ahol&l4 do oo. 

(6) ll loiMtlaa ot the nlla ot ~a IUld obl&lltOI aafta&Miftt lA par•aat U lA 

Prlnta -.IMMo 

U ) l•et.._ or OftP alaht • .....atrueUOCI elllah orton prodlllla ION& lila than thoaa 

I OUght to Ita ...... 

Regraded Unclassified



C WHITC HOUSC 

WASHINGTON 

DMZ' Mr. IIDrrUI 
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tile Preoldent hu direct.<! • t<> 
t!I&Dk you tor )'01IIIr letter ot June t1ttb 
weather with o...Uoouro. 

I aa .m-e you. know bow aucb M 
&I'J)HCUtee )'OW' COID'W87 in wr1t1Dc. 

Very oiDI:era~ 

::.Rowe, i 
wr. Oa•• y. Morrie, Jr. 
Bank ot No• York 
48 Wall St.raot 
No• York, Now York 

atrativt Aaoiotant 
the Proa1Jont 

Regraded Unclassified
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• .as. " a•• •· ·~• ........ , ., ......... .... 
ftt .... .... -..s..-. •. o. -............ 

1a nee ., ..... s.. r-.. --· 
,, "'"- ._. _. ._. w • -u..,..,. 
.......... .,... - - · ... ,. "'" ., .. 1Mit ., ,..u ...... , ... *'· --.....,." ..... , .... ~·. 1-'--_.,. le\W1._._._._,,._._._. ••. , ........... . 

If .... le _,..... twtMr el • 

1 ... -- ... I - .... -·· la ... - ..... .a-s..--.. . .,_, ,._.., ,_ .. 
~~aw •· •tnt•· n . 
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~•aatol' · ~ ober\ f' . • MMW' 
\!Dl \04 ° \a\00 "'eaa\a 
-aah.l M tee • "'\ • C • 

._ 
W .. TWk 

"'!'lw 11 .. t .,.,_ tt a o:oo<~ nrr .... • 
•tt • 4•' t IIAiv. tor.w\ller •' 11 ~ -•\alr 
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u u. u.. or u. f1rot ewld - • -tv.l17 - \a 
,...l h• the ~a\al &D4 ~\alit .ut~~~r of u. abw• ..--.u-. 
'1-r, ahorU, at\el' \he llllltary !>baH_, •tUo4 • 4HtW \e 
wtUr1r•• lDto - ,.,..11 11114 \alee DO r••-•ntU\7 fer -'""« 1a u. 
,....ld Ollht4e of - ooa\lMa\al 'bor4ere . ~. tor~\ \llat _._. 
oM. ptra\ae • et \her tD41wtduh or ao\l- • aot •17 dlorw:vd tile 
tbeort of l .. wtlll! alou tboM tobo •toad tlle1r "" lr:Dt"ta.o:• ""' -­
etd.er ,_ ratr 'P"•1 -~ "Jldot -•h• . 

.U \II& tiM of the lut - orld ~ar I bad \II& 14 .. 11• Uoat 
oer\alD \ll1JW!e ..re -\h f~htt~~~r tw. .u • rollllt I _, 1a \he 1a· 
t ... try at \be - of 18. 1'11\-a \II& eD4 of \II& ~•ld ...,. &D4 todq, 
-.q peoJ!h haft • .,,..... . .. ,17 deotW that ae\ll1"'- to -• fldltt• tor. 
-~~&1 - to t orjl!e\ that ""' t'l'oMnt oll,lo,_.t of all tile r•l -al 
n l ,..• • oueh u tne4oa of ·~· of roltd- -ollh, • elMW 
ro-Ma\atlne. eto •• •• ob\alllod n17 u a rol'alt of \he tt~U&~t 
m 1ah - t•-• 4t d. I f • are 1101111: to -.talala _, • .-tu 
• !II'Obobb haft 110\ to f111bt -.ln. "••-117, .toih t •- llo , 
h&Ye a wtfe ud ) ehlldroa, I etlll h<l•• • ....,.. 14 .. 11• loft to fUll\ 
lD \II& front liMe to 4efh'l ov bert t&jl!e of ~~. u4 ., bltal\1> 1e 
- b \11&\ t •4 '0&00- J.nq ~t .. l ...... u ... 

.,,_ tile• !II'Obl- are llol lllf «twa _. ~\ U.• "'"' 
t heft tann th& ltber\1 of •tttar at •- lon.<~\1>1 • u4 t • lMilllr 
\II& tar\llar Ullor\)' of eaol .. 11Wf an arttolo ...._ rM.,.,.nd.aU••· M 
a lllnt-. 1 ul< that ,... Wjl!e lie oarrtod •'· 

u • ftiiAl -4. let- ....tad. 1ft that_, or tile.,.,.., ... 
•lvt~~~: the ,.., tn ,_.... of oo-oalled •alarlllete• , tao1D4l"« l'net4ea\ 
ooo...,.lt, • 11an .. ..., \'tlr'M4 .. , to lie far too lllld . 

r-• _, lr&17. 

Daft R, Morrie, h. 

• 

Regraded Unclassified
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2G1 

THE COMMANDANT OF THE UNITED STATES COAST GUAIID 

WASHINGTON 
l) September 1941. 

11Eli<JIAN!X111 FOR - The Secretw ot the Treaauq 

Aa a reault of the Pruident 'a 8peecb oo tho night ot 
ll Septecber 1941, I held a conferenc e with Cooat Ouard ott1cero 
at 10 a . II. 1 12 September 1941, to det.,.•ine what atopa ohould be 
t.al<en 1n the Coeot Ouard to Can'T out the polic:r oot forth h:r the 
President. 

Certain procedure having been decided upon, I prepared 
a llll..,.&ndlllll to the Chief of !laval Operationo COftrillg tbo 1natruc­
t1ona proposed to tranomit to Coaat OUa.rd Ytooolo on tho Atlantic 
ond Oult coaeta, and then held a conference with Rear Ad.lliral 
R. E. Ingereoll, U.S.N. , Aooiotant Chief of Naval Oporationo. 
Ad.n>iral Ingoreoll then pvo mo a ccp;r of the Navy oocrot plan 
tor Woetern Hemiepbere defense. The 1natructiono prepared h:r 
the Coeot Ouard, with a tow minor alteratione euggooted b:r A<lmirel 
Ingerooll, wre then placed 1n JMoeago tonn tor the approval of 
the Socrotor:r of tb e Treasury before tronlll1oo1on. 

At 4 p.m. , l2 Septomber 1941, the Secretary of the Troaoury 
called tho Coaqndant on another utter, and he woa adviood of the 
propoood instructions to Coaot Cluard vouoll. As the Secrot&I7 
waa then leaving hie office to depart from Waahingtoa, he di.reeted 
the COoaondant to -t hiol at tho Naval Air Station, AD&coetia, 
to cin hiol fUrther intonr.ation. 1b1o woa dono. Tho Secrotar:r 
then, at 4:40 p.m., called tho Preoic!ont h:r telephone fr<a tho 
!i8'fal Air Station, md the Preoidont authorised tho Secretary to · 
have the C.-ndont iuue the propooed inatructioD.O, upon approYal 
ot tho Acting Chief of !laYal Op&rationo (Adairal Ingorooll) . Tho 
Socretor:r then departed, h:r plano, for Now Kackonoack, !low York. 
Tho C-dont returned to hi• otrice &nd. prepared tho noceeoar:r 
diopatchoo, md took them poreonall:r to Aclllliral Ingorooll 1n the 
N...,- oeportaent wbo had waited 1n hio ott1co to D. !C. the liO&oagoe. 
Tho 1111uagoo .,.~. o.K•d, enciphered, ond tranamitted, about 10 p.m. 

Copies of the mesoagea aro hereto at tached. 

Regraded Unclassified
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- #2 - 262 

---------------------------------
On Satl&I'<IA(r 1 13 S~~ptaber 1941, the C-da>t l ett 

11aah1D,ton, liT plane, at 8 a.a., and procM4e4 to the SecretUT'• 
ft.J'II at P1ehlc:1ll, If.,. YorkJ arri'rllll tbtre at approxiaatelJ' 
10•15 a.a. Tbe SecretaJT O.K 14. tbt Mooaae• 11tllch ba4 beeu 
o«~t, and the C.-ndarlt MllZ'III4 to 11uMn,ton. 

R. R. 'tlmiCII! 
Rear Ad&ral, u.s. Cout Oa&rd, 

c-dimt. 

Regraded Unclassified



MAJL10 

U. S. COAST GUARD 
OFPK:IAL DI .. ATCH 

TRANSM IT 

12 ••• ''+ 1~ 

SECRET 
0DUr CII&U RJN Cll ftJ A!Uit!C AID C11111 

COAIW .. ftOII IIPIIATDQ Wl1ll m lAY! 

-· 263 

-------
lU.EPHONE TO 

MESSENGER TO 

_$£CR£L SECRET 
SECRET 

PAm .u.L 'tlllm ... COJ.Ca l ... 1ISI ~ IADIQ TO lllllm. l DIIITIOf 

1ft CDWI 111 rr .II.Ull ~~~~ ca All!l!!"' llGil'lll 111ft ~ l.llllJ.ftll& 

a lllPIAr a .-y 1 tAD aa &at!CII AOoUJBT ama -&ell ClAn AI SECRET 
IIA1' • llllllml PUCTJC.UU AIID CD:-1&11:11 W.AD.AIT l111A!t ALL ... _, 

t'IIRia 'U tenctiD ~ .teniQ AI APf't1' 1'11SIU POl ...uJ Ia 1711 tw 

IAUl. 1'IIIIIS C11 ,....,." A!ID REPaiT IICII'!!Im!TS .IJID C m;t111STA!ICPS TO 

R!ADOUAIIT!RS 

SECRET SECRET 

CCIIII! 08 ~!CZ 

••• 

- ··- -- -
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U. S. COAST GUARD 
OFl"'CIAL DISPATCH 

TRANSMIT 
264. 

12 SIPftiiBD 1941 

·1 

UNLCSS DCIIQNATKO OTHII .. WIIC TR.ANIMIT TliiS DllftATCH Aa NIT£. 
TO (f"'OIINF'OftMATIOH) 

............ 

MAIL TO 

1UEPHOHE TO 

MESSI:NGER TO 
OUTGOING HeADING 

SECRET 
T£XT 

POWJIIIQ IIIIISMII la'l to .t.U. Cii lEU .&!LAITJI: .D CIIIU COAS!II QUOft PUIT .&U. 'fDSI:Lt 

IIAII COI.Ca 1 a.3 .. f6 I.&DIO to MIIJW 1 -!lOt Air CllaUI «* n.&LI.U IINMI!W 

Ql AIDAn l.tlln'lll .-T f6 U.lftlll J6 IID'U! J6 Ill! 1 !.&II IIIIC1I AC!IOII .IG.lmT 

IDTia SlllrACI c:un AS •r • 111111111 ,.ACI'll:l.a&! KID CIICUIII!.&ICIII li.&IUI! 1 ft.&IL 

IBICllAIT ftiSUI ._: -RC'ID f6 .&C!DI AS IIIPI'U a.aa rO!I - ca :t'III.W 
AIID REPORT lfOVIIII1N'IS JIND C IRCUIIST AIICIS TO II!ADQUARTP.RS 

!AUL "BSSIUI «* .&IIICI.lrT/w:IIOft 1 :m .&IIII!liJI TI!U'IO -~ f6 IUTI. canlf&!Ica 

P.CfiOL Stw.L CIUJII Iff 1D1111r lift DAII!PD SIP 1 1111' Gll)llll.&r COWf1*MLY ton 

CIIIISI .cr AS 11Im1 .& •m AS B\ll!II:.&IUI CIOISll!lft Wml P.&na. I Cialla . D 1111' 

WlTKIJ 1110 IIPIIIf 100 1WD 1:1 DllliJI.criD ll.l!ID a!A'I'liJI 1 17 .IGtiiUflC DIPQI•tmr 

IS IISCIDID f6 .&H.ll:ll Ql WW3'"T • . IPS If .-&1 Ql I!.lLIAII ._,VIES «* lliCIAn 

AID Stlill A!!ACD .&II Wl'il:m • YO'.UI DDTJICI !.lll 1111'S !'0 S llr 011! .D WI 10'1' Tl8 

SECRET SECRET 

.. . ---- ....... II 

SECRET 
ce1111r •• arrlCI 

••• IHIT1A~ ~ ··~...0'' Ofl"''1cat. 

• 
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Ulll!J:D STA!J:S SA VlliOS BOllDS 

Co~aUn StattMil\ ot lalea DariJIC 
71ft\ or ... lluia .. a D!q8 ot .r~. ~-. u4 S~t-ber, 19~1 

(Jlll:r l-12 , ~- l-12, Sept- l-12) 
Oa llaah ot lane Price 

l&lea 
_, ot b.creaae I l'eroea\ep ot X.OZ....e 

or De<lr!!•• !-l er Deor ... ! !- l 
h• I I hpteUer I ~- Sept•'ber 1 

I Sept..ar I "-" J~ I enr I •••r on r I ........ , .T!l.z •rr' I 

leriaa Z - l'oa\ otfioea • 16,673 • li,Jll • 21,617 ... 1,638 ... 3.306 - 8.~ 

leri.. • - llealca 28.279 n.l!25 »·1'92 -~ - 2.367 -~ 

Ber1ea I - total ~.952 51,735 57.4ol - 6,783 - 5. 673 - 13.1 
8er1ea ~ - llealca 7.225 10,1118 10,293 - 2,923 - 1~ - 28.8 
Ber1o. C) - llealca ~z .o6ll ~.1!1 70,617 - 17,117 -~ - 26.7 

\,) 
!o\&1 • 99,2~ t126,o6ll t13S,}l7 426,822 

-== 
-tl2,253 - 21.~ .......... -

otfloa of \be Se ore\er:r of \be !roaauJT, Dirtaio.ll of lleoaarch u4 S\aUa\ico. 

So!lrce1 .All ttcveo aro ~oi\o wi\h \be !raanrer of \be Vai\od. S\atao oa acoO'U\ of pro-. ot 

&&lea of Vai\od. stat .. Sartep lo114a. 

lo\al flcva• ben 11ee11. rou4od. to aaar"' \be1loaa4 u4 wi ll Bot aaceooarU:r a44 to tot&la • 

• 

Mpat 
onr 
lW 

- 15.,. 
- ...!.! 

'·~ 1, 
- ..1:!-' 

··~ -

Regraded Unclassified



I 

Poet Ottlce 

Dale Jolll kl•• 

ller1eo ~ llerl .. ~ 

llept.llu 1911J, 

2 • 3,021 • 3.385 

~ 972 1,933 
1,365 2,5110 

~ 
1,852 3.~ 
1,lll9 3.1 

8 2,S5S 3.032 
9 973 2,013 

10 1,1179 2,SSJ 
u 1,1122 ~:651 12 1:312 ,ooll 

!o\el • 16,673 • 28 ,279 

266 

lllll!'ID ftADS U.VIIIOS l!OIIDS 

Da1lT a.u. - hpt•llu 1910. 
0.. IMie ot x ..... Price 

hlllr: Jo114 ll&lee 

Serle• 7 lerlee 0 ! e\el 

• 1,142 • 5.510 • 10,017 
5S5 ~·790 8,3011 
6115 , SII6 8,032 

1,162 10,IIS6 15.336 
707 ~.666 8,516 

521 3.5119 7,102 
52S 1,532 11,073 

~ 
ll,gA 8,11111 

~:~~ ~:~ 436 

• 7. 225 • 117,o611 • 112,569 

.All Joa4 klee 

Serle• ~ Serle• 7 ller1ee 0 !e\el 

• 6, 11o6 • 1,U2 • 5.510 • 13.09' 
2,905 ~ t~ 9. 210 
3.9o6 9.397 
5,5leo 1,162 10,1116 17,1JII 
~. 562 707 ~. 666 9.935 

5.190 521 3. !1119 9.96o 
2,987 52S 1,5)2 '·"' 11, )62 m ll, ,sll 10,320 

~~:~P 3:~: ~:~~ II 16 436 2, ' 

• 1111.952 • 7.225 • 117 ,o6ll • .,,N 

Ott1oe ot \lot looHta>7 ot the !reaftr7, Dh 1 o1oa ot lletearch all4 1\athttoo. lop- 13, 1911J, , 

lcnaroe: All ttcvee are 4Apoo1\o rl\lo the !rouver ot \lot 1Ja1h4 Stet .. oa 110-t ot proceeb ot eale• ot 

V.1\e4 Ita\ .. larl~~go Joa4o. 
Joh l J'l&VII llaYe 'bM& roull4e4 to ae&r .. t tbo'I1Ail4 aJI4 will llOt MCIIIU'1J.T a44 to totala. 
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FIELD ORGAN IZATION ~WS f:!,t~f 
Dt!PMNSH SAV INGS ST."- tl'f' /' 

Soptembor 13, 1941, N\J1.!!) ER 17 I 

TO 7H:E: FIELD STAFF1 

lfo nru now into th" fifth <>Onth o f tho D~f<nso Snvines Pro.v-...,. It is 
•!.se t.o r-.1vi~ow t.hOS\1 mc:thods which h·~vu mr,.d.;l posa1bl" t.hLt onn\Jr.ship o f th\: 
sccurici•s by t>~n:f Amurieuns . ll:.lrc th"n f orty r.tUl.iun piceoo c.! ""'rehandis­
lr.di\"l.du>l bonds of tho thr<:c oerics bnd st·.up, of ch" f i vo d"no::J.Mli~ns­
~--\'.J ~en purchns~..-d . Far cord- w1ll bt: purcht.slld ' .. S tltll convcni.:nt., syst~t.ie 
.:"d c.ut. w.t.ie oo'\rk~ting llo.Jthods " d: ar~ u:s.i~ b~,~C .);l\1 ..:st.· ... bli~hvd Lnd :.ru (XQl.in- • 
Jd in ovory loe~ity thro1J8h..,ut tho 1 ,nd. · 

Sriof cor:r.tunts .;m t.h~s.a: CrC;t.hods - which, ut coursv, supi)l_.J ... nt t.hc n;Ltion:U, 
st~t.cl ::.nd loe~l plc.ns of uidcspr~d ndv~rtising e-nd uduc·\t.i •Jn - follow: 

( 
PAyroll nllotmont. This phn is vury pupul~r t .nd ui ll ~ccount f or An in-

:r·Y~sing nwnbvr o i' bond own.:rs ~:-; Hill MJ t;. s,ru'iting p•;rcuntngo of VOlUQe of 
tov~l stal os . In Cr.nr.d::., wh~Jru an eff"rt DOJCi~;ho.t oimil nr to our own h!i.s been 
1n ... por·\ t.ion f or t.wolvu uonths , ,,.c hroJ !.dVi:Jud thut. l!'"ru thc.n 60i' of t.h\J 3:ol us 
>N buing redo through this pl!•n• Our COn<li ttuuo :.J'v eo:.rint~ thecnsolvos f or 
gr•:.tur activity in uotablishint~ thus o pl•no ;;nd tor aiving rJgular s urvico to 
those pl:.ns now in opora tion. St&'P b•.nl<s. This nv.nth will s•o h grw t incr:u.sv 
In th~ nwnber of sto.r.1p outlcto. Hundruds of t hJus·.ndo of r otnil storas will j oin 
in 1 gr"3C otrort t o tllrkot st:.l.:ps systor.Ltic>lly. Uk.,ise, th~ opo.'\ing of 
=<;: •• ls ... whur o thrift knd ""ving f ur dofo:lsd will b" VUCht ... llill swoll the vol­
"-=• of St:i.!:lp Snl.Js . B>nl< depcsitors drt.!t plMs. Thusu plwts Md "li\1;'-A-Bo~A-
:,: nt.h Clubs" nr\1 buing unnounced in gr..:::.ter m.lll".bllrs .s :>Ur l ocll f in-...nce cctcit.t..:cs 

d incro·.singly vff octi vo ""rk. 

'i'ho direct sdos by P"St offieos, b!·nl<s , s·.vinss nnd l oan grJUps, plus thd 
: N :.sury ' s canv<Jni~o~nt. direct u:lil ,urch·.so pl:.n, r.r"' o.oll receiving the stic.~:..t.ing 
err.c t ef tho :.ccivitios uf l~c:~ c~nlittuos, v:llich ·..lsr indudo tho est.:.bllshr.lunt 
of thr ift clubs, s~vines s ociotioo , prizes ' nd th u lik• • This conth, th" opening 
-r tho Fr,u s.:nson Ghould be M r kud by n subs t nnti!ll incr.>t~so in tho nut:lbor of Dc­

!onse Sr.vings o~curity own. rs . 

Tho VONIIOnt St o.tu Corwitt•• ~nd ·~·L'bui'S of thu c .. nndbn urg~niZ'tions visicud 

'his woek send gruuti!'ll" t <> our ili'Oupo . 

Sincor~ly yours , 

G~L3 F. JOH:iSTON 

Fiold J i roctor, Def ense Sovio~s Stoff 

Regraded Unclassified
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FIEL D ORG ANIZAT IO N NEWS 

New Honorm Chairman 

RaJ.ph Carr , Govemor or Color ado, has accepted U.o Honoraey Chair&anabip 
ot U.t State Defense Savin&e Colllld.tt·IHt tor Colorado, 

Vermont Organizes 

Tho organization meeting or U.e State COIII!1ittee tor Vel'IDIXIt was held 
September 9 in &lrlington , This brings to 25 U.c number or Stat e Defense 
Savings Committees which bavo held in1t1el organization moetings, 

Uoro Stpte Qefense Snvinsa New• Letter! 

New Jorsey and Uinncsot.l\ Defense S~vings COIII!1i tteos bugon publication ot 
CIOnUily News Letters during Auguat . 

In Texns, one ot U.e ti.rat statu to iS$\10 it.a 01111 News Lotwr, the 
fourU. iesuo of TelQ'\s Dofenso Sevin&• News <~ppearod during U.u pest menU.. 

* * * * * * * 
* * * 

* 
IN THIS ISSUE 

Introducing \'fi.sccnsin Coccitt.eei:>On - page 3 
Ylisccnsin Salling Stondil)r Ahead - pe.go 4 

•llighost• Stamp Sele in Orogen - pe.go 5 
Missouri Program Gains llomontcm - pogo 6 

NorU. Cerolina Kighlighta - page 7 

South Carolinn Nowe - page 7 
RGtcilcro ! or Defense - page 8 

What Somo \loll Dressed Windows Aro Vloaring - page 9 
Airplane Workers to Ksvo Allotment Plan - page 10 

Other Allotment Devalopoents - poges 10 and ll 

Workers Hear About Allotment - pogo 12 
"illkie Opens Trouur7 House - pogo U 

Rndio Programs - PO&• 14 
•Benda of Freedom" Progrom in II1W - poge 15 

Bond Se1es by States - paae 16 

* * * 
* 
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Introducinc the -.bare ot the 

DQSi!i §A'liNQS CO!A!IIrEE FOR I'IISCONSIN 

HONORARY CKAIJULNN: 
Governor Jullua P. Hell 

CHAIIUWI: 
Cllerl•• E, Broualtton, Eclitor and 

Pu.bllsher, Shebo7pn Pre so 

Education 
John Callahan, Stat e Superint endent 
ot Pu.bl ic Instruction 

Veter an 1 s Organizat,ione 
Prank L . Green,ya, ilember, National 
Executive Committee, 
The Ameri can Legion 

lnduotry and Trade 
RAlph s. Kinglle)', Chairman, Sta te 
Council ot Defense 

1tunicipalitieo 
James R. Law, President, 

League of Wisconsin Uunicipalitios 

r1cmen •s Organizationo 
l!rs . George Ritt er, Bollrd IJember, 
State Federation ot \fc:lcen 1s Clubs 

Labor 
~ o. Seide, President, 

St ate Feder ati on ot Labor 

Public Utilities 
Lawrence F. Seybold, Presi dent, 
State Utilities Association 

Banks and Finance 
Henrr J , Steeps, Presidect, 
State Bankers Association 

Agriculture 
IJilo K, Swanton, ZXocut ive Secretary, 

State Council or Agriculture 

Pres a 
Louis Zimme=, Presi dent , 
State Pross Association 

IIFliBERS AT LARGE 

IJax W, Babb, President, 
Allis-Chalmers l!anutacturing Co , 

Fred H. Clauson, Prooidont, 
Van Brunt IJanutacturing Co . 

Uichaol J . Clcarr, President, 
Northwestern llutual Lito Insurance Co. 

Herbert P. Johnson, Jr. , President, 
S. C. Johnson & Son Co, 

Frank J , Scnscnbrenn.r, President, 
KiJIIberl,y-Clark Co , 

Reuben N. Tr ano, President, 
Tho Tr11no Co . 
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WISCONSIN 
Pu1.11ns Int.o UJ.d...StN'k"!\ 

f!!!Il!W!Q Til§ f'lRST IIF$TDIC ot tbe 1/iaconain Stat~ Coml.ttce on August 20, 
State Adminilltr:ltor frool< J I Kllhl and th~ mO<lbera or hi• cocnittee have forged 
sten<!ily abead , la1ing the !0\Uldation for a eoundly-eoncoived and smoothly­
executed program ot education and publlcit)' tor Dotonae Savings Bonds and StAmps, 
Here sre a few bighlighte1 

RESOLUTIONS OF ENDQRSEUENT passed b)' man)' atat&-Wido organizations includ­
ing, t h6 Stnte Federntion of lAbor, Lo7nl Order of l!oosu, Wioeonsin Stato mJ!.!, 
111seonsin Automotive Trades Aesoc1at1on, and the \•liseonain Department, Ar.lcricr.n 
Legion, paved tho way for bringing the Defonsc Savingo oosoag~ to the att~tion 
of thu local poets and chapters >nd the individual mumbora or groups which 
include 111M)' civic lea.ders in the state • 

.lllOPTION OF PAY ROU. AIJ,OT!IDlT PUNS has boon o.nothor devclo!Dcnt of t~ 
re1ch1ng iz:lportane~ to the progr,.. in \Usconoin, Hero :>r< ,!2!:!!! of tho l.artter 
l'lisconsin concerns which havQ inst1llied Detenov S•vinga 1lllotr~nt plans: 

.U.Ua-Cinl.oors 
Amour !Amthcr Conp<>..'\Y 

Blatz s~....u.~ CooJ>MY 
tl3r<Ware llutU{o.l. lnsur:IIIC6 Cos. 

s. c. Johnson nnd Son, Inc. 
Kcarne)' and Trccker Cor~ 

Kohler of Kohl11r 
ll.onitow<>c ShipbuUding Co . 

llilr:aukcc El"ctric Ry . t. Transport Co , 
l.!ilwaukee Gns Light Conpan)' 

Northwestern Mutual Life Insurunco Co , 
Nunn..aush Shoe Comp!LI\Y 

Pnbst l!rewi.n>; COI'Ip'\llY 
Pnrkor Pen Coopony 

Joseph Schlitz Brwoin& Co. 
A. 0 , Soith Corpora~ion 

Wisconstn Eluc~ric POI'I'Or Co . 
Wisconsin Gas & El•ctric Co, 

1/isconsin Public Sorvico Co , 

These ccopanioa uJ.onu have core than 50,000 ucplore~s . In 3dd1tion, oaey 
soallor concorns 11re making .,Uotoent plans 1\Vtlilablu , 

th<: lana 1a indicated by the 
THE mfi(USIASTIC RESPaiSE of workers to se p d :l!ter p8)' 

following roports1 From Kearney ~no Trccker Corporu~~o~~ ~~~h3day~igned up t o 
roll allotment pl4n WllS installed, ?.O'JO out of 3555 ~··P y !r P3bst• 

ly h lt million dollar• d yotu'; om -· 
savo &38,000 ~r month- noo.r a 8 t ll dcopnrtmontal meetings h:ld been 
Ono week aftur plon was introduced ond be ore " 
hold, 6~ or tho employees h..d enrolled, 

***** 
had intcd 'U>d 1s distributing 

The P~te 01lrla;n>W of 1!11~~~~0 ~~ Det~so s,.vings Bonds 3Ild Stamos," 
1..,000, 000 &utomob u stickers rc~ ... , 

- :.-
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lll' I.T~O)IMI ('O)JMI'ITEE ORGA~IZES 

. ~ 
\Jon• thnn 70 member$ of the Defense Stwin~s Com· 

11 ~· (nr l'ortland nnd )lultnontah County, Oreg .• 
,., r .. l,~l t1w committee's orgnnitation meeting at tht 
)IJ ! u ·m.oth I lotel. l"'ictu1·ed at the speakers' tnhl"·· 

~o·flt., riaht: i'nlmer Hoyt, State chaimt.an; liar· 
\ \\t•ml.,...·r. chnimtan; )lltry Graharn Walker: :md 
#O~o~l lnll. ""t><'~Utr)'. State headqunrtersOIIic<". 

Palmt'r ltort. ('haim\an uf tht• 
State Ot-ten~ :-:winsr ... f,,m. 
minee for Ortswn. b toh•'" n 
Mlling O~fense St~\nlJiz- tu 
Ch:trles Zun':hcr tu E':oOtnlll1sh 
tht! l'lnhu o( h;wing m:ul~· tlnl' 

of the "higlws.t" ~udt i'>~t l, •:o m1 

1'\I'L'Ord. cThe ~lie "aR mncl,• 
:H lhH Pt,fnt. t'!t.•\aliml '";,HUH 

fi•t•t, un llll· rim nf th•ll'~ ('an· 
yon un ~nnkt• J!h·t·r. in Wnl· 
luwn Cuunty, Or-.•s,!.) 

A SF.A'rri.F. STA~II' 11001'11 

Stanw hoolh of Ferri$ & llarri~. tn\t"'l· 
nwnl hnu~. u\ ~~:tttJ~. wa. .. h 

",\ l)~ITEI> AMERICA (:\~ ~t:l Ell Uf: OIS>'O I.I"t:JJ" 

11t . •( thl' tht'('(' De­
l ... l: <~ rlll hillho:u"<l~ 

•(,, ~'•·•lt•t•n l ~1\'ln~ 
' 1 .... 111 .\~:oondalion 

!ll<tiH, ) J:t"tt. 

........... . '"'"' .. --. ~·l 
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27.2 

IIIS SOURI II OIIENTUU 

TO COORDINATE tho Daten so Sa~lnge octlvltloa In e eoh county In the state, 
~toto Ad~!niatrotor Daa Nee Ia appointing tbe preeldlng county Judges •county 
:oordtnatora". Eec~ •County Coordinator" will aer.e • • the Chairmen of b1s 
county ' s Defense Savings Co~~ttee which will be composed or tbe Chai rman ot 
tho city and town Dotenoo Savings Committee wi thin ble county , 

ALL STATE G~~~ EMPLOYEES oro enrolling In a systomatlc purchase 
program. Plodse Forms, now belns dlstPibuted , reed In part oa rol lows: 

•r hereby state that I Intend to ayatematlcally purchase 
Defense Bonds or Sto.=ps each month , Ettcotl•• with pey 
period septamber 30, 1941, I promise to buy $ or 
Detense Bonds or Defense Sto.=pe $ throU8)i either 
the bank or postottice". 

THE PARADE ot tho lllssourl Dapertlllnt or tho ASerlcon Legion Included e 
t peclal oatoata SaVIJI@S Section, Stoto Ad&l.ailt'l'ttor Don !leo e!ld Deputy • 
Ad=intstrator attc.ndcd and a44reaaed this large convention, 
Thoy reported Bond toldcra wore dletrlbuted; posters o.nd 
eerds proalneatly dloplQyod In ell hotftl lobbloo, ~cotlng hftlls , end other 
publ ic plooee; end appropriate reoclutlono adopted by both the L~lon and the 
LDs lon Auxili ary , 

~~i&.!!J~~@2.,~~:~n ell of the lttrger oition or the State- i nsurance men ;';; sentotlon or the Defense Sov lags Payroll Allot.,•nt 
Plan to workers and employer s . Administrator Nee has been informed by tho 
Missouri •ure Underwrit ers Commi tte• for National Defeneo Savings• that It I s 
the intention or insuranco men to personelly call upon ovnry businoss firm lrt 
the Stato and *~ell " tho allotment plan . 

HIGHLICP.l'S ' 

.. , The Staley l!llllng Co01~•DY or Ken•u City le aow giving ewaJ e 
Dofeaae Bond Album contclalag e 2 ~ Doren•~ Sevlnsa St~p with every ten 
pound bag or Ita teP4 . 

••• In Coffed, the Cef~ec Hsnufacturing Coapeny with 246 ecployees 
report s l~ participation In Its ellot~cnt plan, 

••• Tho Gist Cabinet company of St . Loula he• given all employees 
albums containing e2. In Defense Stamps oo port ot o plan to oncourage 
systematic Govlng . 

••• The Formers Allionee Assursnce Com~any otfere i ts field men prizes 
In Defense Stomp e. 

••• In Boonville, o man trvtne to stve up smoking i s penftllzicg him­
self every tlmo he spends any mono7 ror tobAcco by putting et least en 
e"~ ' .Lal amount in Defense Sev ings Steeps. 

- ~ -
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Kisllllaht• Fr<a Ot.her St.ates: 

HORT K CAROLINA 

ern EIIPLO'!E!!S in l'linst.M Salem have been 1.nforeed t hat they can 1.nV88t 
in Defense Bonde, throul!)l eal&r7 allot.aent, llajor Richard J Reynolds 1.n a 
folder entitled ~he Pacta About Voluntary s11tematlc Sa~•• iafs: ' 

"I bel.ieve that .;you all want to help our OoveriDOnt in ita 
Defense Pl'Ogram, .. In order to make thie poaaible yo~~r lla;yor 
and Board or Aldermen have decided upon a plan or voluntary 
eyatematic saving available to all city employees." 

A oorioo ot meetings hove been held at tho City Hall and at police and 
tiro atatiMo to br ing full information about the De!enoo Savings Progr111:1 
to all municipal workers . 

•100! FOR DI!FENSE SAVINGS• proudly report these five concerns: Kerr 
Bleaching & Finishing !forks, Inc,, (369 employee a) , Loxinytcn Choir Com­
pany (150) , LoxiJigton Shirt Corporation (lSO) , Sicelort llanu!acturing 
C<lapany (17S) and United Furniture Corporation (262). 

ALL BANKS in Lumberton are advert1oing: "Join tho AnDi/ of Bond a 
Konth Buyora--any Lumberton Bank will accept your oubocription and charge 
your account monthly. " 

SOUTH CAROLIIIA 

EVERY TEXTILE !!ANUFACTIJRING PLANT in Gr~enwood has adopted a Payroll 
Allotment Plan and has act up a Defense Savings organization to carry on an 
active and intensive educational campaign . 

EVERY BOY SCOOT in Lancaster County has recoi ved !rom the local Cce>­
aittoe there a Defense Bond Album containing tho !irst stamp. Reports 
indicate that the scouts are enthusiastically adding atampa towards their 
tirat Bond. 

!!(!! BASEBALL DEFE!iSE BOND DAY waa celebrated in Charleston: The ball 
park waa attractively decorated: boy scouts distributed Bond Leancts: 
th~ Charleston police band tumishod music: and five ~5.00 Bonds 
contributed by the Retail Merchant's Association, the Elk's Lodgo, and tho 
Baseball Club, wore uwarded to the winning pit cher, to two pla;yors malc.ing 
tho longost. hit.a, and to two spoctatora, t.ho Bonds being presented by 
Admiral Allen, Commanding Officor of th• Chorloston Navy Yard and Col. 
Piorco , Commanding Officor of Fort Moultrie . 

"TIP IN STAMPS!" Tho Travelers Protective Association, 'ldth hoad­
quBrtera in this State, has asked ita membora to uso Defenso Stamps as 
tips. 

IEI'EN~E STA!IPS •·ERE PRIZES at tho Anderson County Fair, 

_ ............. .... 
- 7 -
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R!ITAILE~S • POR Dl!FEIISE 

A4 you read this H&1S ~. Retailers l'or Defense 'Reek 1a 1n tull S"tdng. 
By llonday, Sept ed>er l5, at le&st 50(),000 retailers 1n every city, and, we be­
lieve, in every town and villll{le, 1n the nation had Defense Stamps on hand 
for thei r eustonmre and were boosting their sale through ne'ltspaper ado, window 
displays, especially decorated stamp booths, and in many other ways. 

A Presidential Procl<Ulllltion designntinc the woek as "Retailers For Defense 
Week"; 

Special radio progroms; 
Parlldee - for example , a big one in Canton, Ohio; 
Yany l ftrse dinner meetings -for example, those in Pittsburgh, Pa., 

Detroit, lileh. , Des l:oines, lO'I'Je, Portlend , Orog., Los Ant•l.us, Calli., Hartford, 
Conn., and ~ashington, D. C. ; 

And llW1Y othor activities drasatbed the begJ.nnina of a unit•d and eontin­
uin!l effort on t he put of rotall .,.,rehr.nt s of all kinde to o:oke their cust_. 
~ra cware ot the importance of thrltt and snvin5 in t his tiM ot nation•.! 
crisis . 

SolllO of the ""'"Y slogan:~ put 1n cireull\tion during th' ""ek: 

"Dorunso Staznps N"~ as nt:!'.r to you on your corner grocer. " 
"Change tor DefE!n.se" 
"Let Unclo Sc.lll Koep the chr.nge . " 
''When you buy nnything, c.ny timo, l,t rny atoro--bey Defense 

Savings Stamps, tool" 

.. * .. * 

From Duluth comes an or iginal id•c tor p~t1~1~~·~:;~nd:dvo~~~ 
the cooperation of the Duluth N&ws Tri~ ~ tr~p to waahingto~ <.nd a Dofense 
writers are competing for a h~dsomo pr ze: 
Bond, presented to thum ~t the White House. 

Here i e tho plcn of the contest. 

Vorioua Duluth firms will publish ~ds on Dofenoe ~nds . 
b ball t to doternd.nu which c.ds are 

Rend ora will vote Y (~ • d r s will Also com!"'tu for 
deomod most offbuctivr"l t' · · ~~t~ors tolling~ they be-
Defense Stnmps Y w ~~ ) 
l16ve a perticul!.r <.-d to be ertoctiva. 

• · ·'•• •d will rocoivo thu trip to ~ashingtcn end 
Tho writers of the •~·.u~ • 

Defense Bond prize , 

- 8-
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BO~D 1'0STERS GOING 

OUT AND UP 

Bo•· Scouts in Munele, Ind., 
~i\'e final instructions on 
pOst•.r distribution from 
Jam•• Clawson, ehalnnan 
(center) , and Later C. 
Bu.s.h. executive secretary, 
or the Delaware County De· 
rens• S.wlng8 Committee. 

275 

WHAT SO~I E WELL-DRESSED WINDOWS ARE WEARING THIS SEASON 

Pri'"·winning d lsplay in 
f"lll .. t SPOnsored by the 
\.._ h·ertising and Sales Aaso­
t~rttJun of Spokane, \\'ash. 

~ ~' I 
l • ll ' :t · I 
~ill~.·:,: 

• 

Sehuster's, a leading Mil· 
waukee department store 
compa.ny, features defense 
savings windows in it.s three 
stores. Display pictured 
here is in its Third Street 
&tore. 

.. 
4 

, 

• * 
' , I , •< :11111 
11 ° 'Jl!.fi • •• • Jtf. 

* 

··-······ ... ··~-" .... - ... 
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276 
AIRPUIIE \QUWIS TO HAVE AIJ.OTI!Fm PUNS 

( 'nl!l COUNTRY 'S LE.I.Dll\G U!'.PLAIIZ lWM' 
or aldiis oeren.se SaVliiis auotunt LIMACTI!!!lliS have indicated their intention 
1Jnr.led,1ate tuti.INI, These i:lclude: p &'fll1i&\)le to t heir eoq>lOJ""S in the 

Bendix Aviation Corporatio:~; South Bend, I.nd, - 30:000 emplOJeOs 
Consolidated Aircratt Co;, Los J.naeles; C&lir, - 31· 000 

Douglas Aircraft Corp,, Santa l!oniea, C&li!. - 3,' 000 
Lockheed and Vega Aircraft Corps. , Los Angeles,' C&lir: - 42,000 

North Ame~ican ~viatioro, Inc , - Loa Angeles, Dallas, Kansas Cit)'-

Northrup Aircr&!t, Inc . , Los · Angelos, Calif • - 3,000 16,000 
R:yan Aviation, Los Angeles, Cali!. - 6,000 

Vultee Aircraft, Inc., Los Angel es and Nashville - 17 000 
Wright Aeronautical Corp., Pateroon, NOll Jeroey - 20,000 

onfgt AI.LOTIIDIT DIMWlPtmn'S:-

!!EARLY 50$ or the 7, 000 eq>lOJees in the Detroit plar.t or the u. s. Rubber 
Coc:pany are pur<:hasing Defense Benda via sa1Ar7 allot100nt , according· to a recent 
report or the C~. Approxll:lat6:cy 3,300 employees laid aoide $42,1!00, or an 
aoount nearly equal to the purchase price or 2,2n henty-tive c!ollar bOndo, 
during JUl,y. • • • Increased interest and participation in the allot:nent plan on 
the part or all the CO"P'l'\Y' s 45 ,coo employees in llll a oct ions or the country is 
reported by T. J , Kiernan of the firm• a industrial and public rehtions depart­

n:ent . 

"lfrf for Defense Savings. " All 200 of the employeoo of the lllack Rock l!!g, 
Co. of llr dgeport , Conn, have enrolled in a Sto.mp purcho~e-pay roll allotment 
jjion, according to M announce:nent or Al?hous Winter, ch:U.row.n of this program 
in Bridgeport • 

Tho 1 ,1!00 omploxeos of Preder ick t. llulson Co . in 3ontUo, on• of the lru"g­
est department stores on the Facitic Coast, now hsvo en allotment plw>. 

lloroe Industries ASsociation in Ithaca , II . Y., r~pr•oentint the 600 employ­
ee a of tho llorae Chain Co. , is pushing tho a~lo of Dofonse Bonds through a eom­
lllittoo headed by Otis A. Trainor 8l'.d r.1.ll.ie:>: Stulmch. 1~ particiJ><'tion in an 
llll.otment plan 1• the Association's go:U. 

Tho Borden CompanY, leadi.~g r.dlk distributing org~zation ~th plants 
throughout tho country, has 3nnounc"d its intention of installing a Defense Sav• 

ings Salai"J A llot,.,nt plan. 

International Harvester Com~ employees lwlin& thr•e or more l'"""" of 
oorvice , who purchase Defense Sa~o Bonds through pArticipation in the com­
pany' s ulnry e>llotmont plAn also r eceiv• certain tMtching credits trom the 
compnny if the bonds nre to be uoed tor retirsment or unemplo;~nt. 

162,000 out of 825 ,000 employees of lArcer tlow Jersey concerns are now 
"exposed" to Defense Snvings throush the orolar;r allotaent. plon. • •. Over 400 
!lew Joraoy concerns replied to Aci."'li:dstr.>tor John E. t.:nn:dns•• inihal lettor 
b7 indicating that they would soon install an allotment P.I.M• 

(Continued on next. pngo) 
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In Hawaii, pay roU allotment plans lulve ~een inat.<Uled by the von Hum­
Young Co. Ltd , and the Hilo Tribune-Herald {whi ct. reports 100% participation) , 
, , , John Owens , representative of AF ot L unicna in tlavraii, hns expressed · 
keen interest in the plan snd is appearing before ooetinga or various unions, 
ur&in& thom to petition their etaployers to inotituto such a progrwn. 

Hat workers in South Norwalk, Conn , aro enrolling in tho Hat Corporation 
of Amorica•o allotment plan . 

The Third National Bank of Nashville , Tennessee has inotalled an allotment 
plan and, to encourage oyst.emati.c saving, has announced that it will contribute 
Bonds or Stamps equivalent to 25'..; of the Defense Savings invost.cent or any ec:­
ployee . 

Bo~ Worsted ~· - with 6300 etaployeea - pioneered the Defense Savings 
salary ot.ment plan in New Jersey . Both front and !lack covers or the April 
issue of their employe• magazine !eaturod Oo!anan Savinzs , Col . Charles F, H. 
Johnson, President, was proainent in tho Liborty Loa.., drives , 

"In every state. in th& Union, employees or Lovor Brothers Company are sub­
ocribing to tho Oe!enso Savings Bond Program thi"O\IGII our pay roU aUotmont 
pla.n, " roport.od 1. J , J~clnorney, comp.nr..y paym.:A:Jtor . 

Swift 4 Company employees are currently invooting in Defense Bonds at the 
rate of moro than ono-hal! million dollZll'e n yunr thr ouch that concern 

1 
e allot­

mont plan , . , • Dofonse Bond• aro us:><! ao &\~IU'dS in tho company ' s employee 
sugscstion plan , 

First concern in Uemphio to report "lao% t or Doten•• :lavine•" is Plough, 
Inc. All of its 5S7 employees arc pw-tiei!)"ting in an aUot.aent plan ;;.nd havo 
subscribed for core than ~27, 000 .:orth of :>o!cnoo Bonds . 

E:rtension to the otficas of ?eneral arcnts t.hroughout the count.ry or tho 
Defense :lnvin&• SalZll'i"'ffiOtc.•r.t pl.ln now in opcr:.tion in tho hoc:e office in 
HZll'tford hno rocontl.y been ar.nouncod by Aotnn Lifo Ir.surMce Comp.:l!\l' • 

The first non-benki.ng conc"rn in ~;.,v::.dn to inst.<Ul ::. Defense So.vings aUot.­
cent pl.4n is the Consolldnt.ed CopP?r l:J.nos Coi;2, of t\ltlll>erly, tlcvnda . 

DISTILLZRS 1~1 All po~nent omployoos of thu Jorncs : · Pop?cr p~t of 
Schenley D~i~~l~. in Lexington, Y.y . ~ve onrolledllne~~eo~~~e eorpo­
Defense Snvinee pcy roll nllotment pL.'\11 . • • 5v;• or tho Ot!IP oy l.m la t in 
ration ' s Limestone plcnt and 63(, of the por sonnel or the Bor nhe P n 
Louisville, have Llso token ~dvantogo or the plan. The firm's house ~r~an~nds 
"llamarks of Uerit, 11 carries rNJI111 pictures or cmplo7ooa signing up to uy • 

_ .... .... . . ~ 
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EmJIIu)'t'~' .. of th~ \\'ater,·ille Iron Works. W:H('I'\'ille. ) taine. sho'+'n abc;l\'e as they stopped \H; rl I(JI\St 
,•nuu~:h tt• henr Jtbout the Oefen!-e Sa\'ings nllotnlent plnn, " <'l'e one of the Urst groups in that ~hltt.'" tu 

t•l'l l'••ll a .. regulnr detenil<e !~wen;. 

( 

Georlte Tsop1>. em· 
J>lo)'ee of Allis· 
Chahners, key de­
fense plant. learns 
or another \\'ay to 
help . 

• \I.LOT)JE~T CLICKS 

~· l.uth nntl Thl'Cldore Tn"\•ker ~f thi' 
., ~\: Tl'\,.~,·r f,, ,.l".nUtt•n. ) Jil" nukw. 

r rt·turlh . .od .alluUnt•nt auth,,riz..'ltion 
...;.nnlt> .. inthcnh• ~••U~fnction " uh t ht> 

~ r,....r .. h:\\ '-' R«t'Pl""'-1 tht> 1•l:m. 

S'J'JtAI{;IJ'r FfiO)J TilE SliOI:I.IlEI! 

llnn:~ Tu1 rlnn , ,( the l':lh~t l~r\'\\ \'rY mu~t hm e IJt'''" 
~llrins.r. " !\u\\ j,l \'t t hi... ft>llu\\~." when thl~ l•ic.:tun · 
,qh ~nnpJl\"tl. ~mnll mt•t•ting~ like thi!- ht-ld th•••,uJ(h· 

1~ut t h
4
• l"ah~t 11hHll hn...-..· ).1'1''-'" all '"'rhr~ t1wr•· lUll 

mfl,l'lllRtl• .n u.l••llt tht> Oefen~t> :-:~l\ mg ... 111 "Jlr;tm J,nrl 

1,,,s·r··ll·•ll"tn\4'11t 

. ... .... . 
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liDII!!LL l'ffi.LKIE; OPr.NS !W. YOR]('S "TREASURY I!OUSE• 

Addrossinp u crowd of 100re than 2 000 peoplo usomblod in Rockefeller 
Plaza September 3 to seo &nd"h•nr thv ~eromonioa ~ieh marked tho opening 
of New York City' • Tr.osury Houso, l'lend$ll L. l'lillkio mode on address which 
" "" broudcast ovor u nnti on-wido r adio hook~p. 

"Yio ha vu t<>lk"d much of lot$ in America >bout tho necessity of 
united action and of &ucrificu," ho sAid, "All A:n..ricnns , whether they 
nro isolationists , internationalists or inttrvuntlonists hnv~ pledged 
lhemoolvoe to thu building of a gro~t defons,; system in Ar.lericn. This 
iu tho firet sner ifieo , this is the firot of!oring that we hnvo boen 
askod to make . And whnt 3n insignificant sacr1!1eo it is, to buy the 
b•st svcurity in the world in order to novo tho United States crush 
tot.<llitariani001 in the world. 

"llany Americ~ns today are ent~agod in tho process of excuse 
thinkinl' · Thuy s.-y: ''!es, I'm "fa1nst totnlitarianism, I'a 1n 
f&vor of t he United States buil<linl! " grent dofcr.s~ systcm. 'illy 
don't I do anything ~bout it? S..ca~>oo I don't l1ko tlw ad"llinistra­
t.lon . 1 \":oll , I Mv<s (lXpresst.-d cr.y oi)in1on t.bout. t.hu Adctin1stration 
m~ny t1moo and in divorse positions. 

"But do you think it dQJJ:e; u F'ronch.::u.n cny 170od. todcy, cs he 
Uvos in onslo vomont '!Iod in poverty r.nd in dOj!radntion, to r•eall 
th·.t buck >t tho tb<1 th't Fr t.r.co nood~d ho1p ho did not then liko 
tho 1\dminialrt>tion in Franco und hold back in 1ll8kin~ Frnncc nt that 
t1mc otronp? Othur paoplo say thu;r do not w11nt to hulp in this 
~rticulnr progra~ boc~uso thoy do not liko tho fis cul bX~nditures 
or our eovurnmont asid~ from defcn~o:~ . I don It. 11k'ol t.ho:n cith..,.r' but. 
1o th:Lt eoine to s .wu .:.r.turic~ 1f I hold b3Ck in bu1ld1nf " defen>O 
boeausu I don't lik~ so~~thinE ~ls~ t.~~t'a donu? 

"Let 1:10 sr.y to you quite dolib.r'lt..,ly th·.t 1n bu;rinl! ~ny ~f 
the so Defonso llor.ds o:- or :t of t!l.oe Dof<nse St :.cps you .,.., buywg 
tho boot ••curity t~at c~ b. bought bocnuso , if tt.o obligations 
of tho United Stt.t~s of A::torie~ ,vcr l:oco.:.u obl1fntiens of litUe 
valu~, then nothine ul :n: ir. this cowltr.]l't ill h1v~tt :J&Y v~ue. 

•rollo>< A.::>•ric~s . l.t.~t.,v.:r :o..y bo ~our political vi""!>!int, 
Do>:noc r ·.tt, Ro•JUbll.cu:s , S<>ci .lists, ioobt~or.iote, intorv<>nZ 

t i onisto , intor~at\on~lists,--I c~l upon ~11 of ;rou ~o r ally 0 

the c~uso or America ~~ ttis tia~ ~r.d provido the tunas n~cessary 
t.o s~~vo t.hia democra.cy for curselvos und ou r childr<tn. 

"I would rather o~n ~ bond of th•J United St4tOs ~· port of 
M indubtodnuas of $150,000,000,000 with Hitle r out of th~o~ 

000 th·.n , bond of th~ 1Jnitod St~tos w::ieh ie o"rt of :. $150,,~, • 
dobt v:ith !Utl .. r still ir• the •·.orl<l." 

• 4 .... 

* .. * 
* 

- l) -

• 
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DI!:FBNS! SAVINGS 01 .TH! 
Radio Progru For Coming !'leek 

AIR 

Tuesday, Sept, 16 f'OR .I!IERICA !!B SING 7t)0..8t00 p •• • (FZ!) 
NBC Blue Network 

S7"'Phony Orchestra conducted b7 Dr. Frank Black with th NBC Ch 1r 
GUEST STARS: Jean Dickeneon and Jon Pierce. e 

0 
• 

* **** 
\fednesday, Sept, 17 lUI I J9'''3 FOR DEMl!SI!: 8t00..9t 00 P,M, (!ST) 

CSS Network 

With Barry Wood, .U Goodman and IUs Band and R4¥ Bloel<' &h i 
GII&'3T STARS: Kato Smith, llhtross ot ceremoniu, with• 

0 
r. 

l!:clgar Bergen, Charlie J.leCarthy and Greer Ganon 

***** 
Saturday, Sept. 20 ' lt!!!TI)A Pl!!m!Rl'D St)0-9:00 P.M: (EST) 

IIUtual Network 

S7"'!'hony Orchestra conducted b7 Alt'red Wallenstein, Deems Taylor 
co ..... ntator. 
GII&'3T STAR: Ezio Pin:a 

* * * 
111nneapol1a and St. Paul Defense Savings Committees wi ll &e~te 

September 29, on the radio "Quiz of Two Cities" progr/llll, 

• .. * * • 
The "'lan on th<> Street• radio program 1n Amarillo, Tex..s, is now 

giving Defense Stamps as pri¥ s instead of climes and quarters • 

.. .. .. .. * 
"! BSUEVE IN AJ.!BIIICA" 

"I would buy United Stat~• Savings Bonds 1\1\d Stamps 
because I want t o invest my money prudently, protect 
my future securely <m<1 support my country patriotic­
ally-in short, demonstrate practically that 1 BEUEVI!: 

IN Allm!CA. " 

This wa. tho answer to the question posed b7 the ~vertislng and 
Sales Aasociation of Spokane , Washlngton, which won first prhe - a $5(). 
Defense Bond - in the orsanization•s essq contest. !lore the.n !iOO entries 
wore r eviewed by the Judsoe, Raymond P. Kelley , proaident of t he Chamber 
or Coi!IMrce , !.Irs . Georgi" Scott, member or the school board, and Josoph 
Bo1loy, president of the Firat National Bank. 

- l4 -
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I ' 

F1oridn I<'AfiN'8 who uddr·essed this gather ing. fmm left 
w nght : Stntc Admin istrator J oh n Fahs, Stat-e Chair · 
nHm tinton Allen, nnd Oei)Utr State Administt·ator 
1\:lrl Lehmann. 

TWO )lORE S1'ART TOWARD BOND OW:o/ERS HIP 

''Bonds of Freedom·· pageant and musicalJ)r'O• 
Krftm was JJresented August 2.-) in Ba)·fronl 
Park, )tiami. before an audience of .;.ooo 
J*plt. 

- )I any DefenM Sa\·ings Starn~ were &Old 
during the evening at four stamp booths, one 
of which is !hown at the left. 

rllt:ltllY FESTIYA I. FLOAT 

n : ATUI!ES DEFENSE STA~II'S 

Regraded Unclassified
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SERIES E BQI1) SblJ'§ BY STATES 

fi&uroa, by at.at us, on the sale or Suriea E Bonds - popuhrly kncnm as 
thu "pooplu1 a bond,"- for Way, June and July w• ro ann~ocd by the Treasury 
Oepnrtnent Suptmber 8, This is tho first bruak4own by statu ...ade public 
sinco in&U6UJ'4t1on of the Defense Savings Progr~ last Uay. Records are 
kept by atatoa for th• Series E Bonds only, ond not !or Series F and G Bonds . 

Tho br enkdown by States for Serieo E Bonde !or l~y, Juno and July, 1941, 
on the basis or i aoue pr ice: 

Alabaon 
Arizonn 
.u-k=onan.s 
C4illomia 
Colorado 

Gonnucticut 
D..: law are 
District or Columbia 
Florida 
Goorgin 

. Idaho 
Illinois 
Indinno. 
l0¥1.'1 
Knnaas 

Kentucky 
Louisil.na 
L:31ne 
l.br71 '111<1 
&ssaehue~&:t.t.s 

llichig:~n 
llinncoota 
IIi asia sippi 
l!iasouri 
l!ontc.n'l 
tlcbrnokn 

~ 

$2,411,000 
1,218, 000 
1, 571,000 

21, 476,000 
2,640,000 

6,471, 000 
731, 000 

3,995 ,000 
4 ,164,000 
3,056, 000 

734,000 
26, 1.81,000 
6,194,000 
4,564,000 
3,116,000 

2, 974, 000 
3, 230,000 
1,891,000 
4 ,492,000 

15, 646,000 

13, 341,000 
5,998,000 
1, 818,000 

12, 370, 000 
1 ,346,000 
2,240,000 

Novadn $305,000 
Now ~shire 1,044,000 
"""Jersey 15,789,000 
Nc\: llexico 402,000 
Now York 76,077 ,000 

North Cnro1in> 2,861,000 
North Dnkota 775,000 
Ohio 17 ,6~9 ,000 
Okl,hom> 3, 552,000 
Oroeon 4 , 708,000 

P.nnsylvonia 23 , 199,000 
Rhodu Is1nnd 2, 293 ,000 
South Corolin~ 1, 586,000 
South Dnkotft 771,000 
Tonn~osce 3, 203 ,000 

Toxu 
Uhh 
V•noont 
Vi.r~Wa 
;:uhincton 

treat Vir&inia 
~tisconsin 
!:;;oninS 
Alr.Sk'J. 
lbwni1 
Puerto Rico 

17,847,000 
859,000 
856,000 

),970, 000 
6,013,000 

2,049,000 
7,414,000 

559,000 
12,000 

380,000 
48,000 

Tot r.l Snl "" bY l!onth• 

lilly $100,581,000 
Jun~ 3102,517,000 
July (,1!.5 1 274 ' OOQ 

- 16 -
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.&!)i Aile& Slj'j>¥!!!1 91 l4plO !'ROQ!IN!S 

S.u'IJJ!DAI - S!:PT£IiBIR 13, 1941. 

T11ne: 7:39 - 8:99 P,M, 

Program: rruth or Conaequencea 

Station: lfflC and NBC Red lletwork 

TLoe: 8:99 - 9:90 P.M. 

l'rocr ... : National Darn Dane• 

Station: ~"RC and IIBC Red llnvori< 

Time: 8:39- 9:90 P. M. 

Frogrp: •AQerioa PreferrodM 
with Deeme TaYlor '" 
Narrator. Lotte Lehl!u~nn, 
gueat eolo iet, nnd .Utrod 
Wallen ate in 'a Orcheatra 
conducted by l;r, Wallenatein. 

Station: liOL and 1\BS lie tvo ric 

283 

• 
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In r ep).y r efer to 
>A September 13, 1941. 

Tile secretary of State preoonto hh CODIJlHmento to 

the HoooraOle the Secret~ry of tht ~rtasury and encloses 

one copy of telegram !lo, 629, doted Stpte12ber 6, 1941, 

t o tb• American Consul, ~.1, China , in re.;nrt t.o 

the request of the United Stateo ()oye,.,.,..nt thl>t all 

f r iendly for eign banks in China £1•• their fi1U cooperation 

to the Stbb1l1zation Board ot Chi".&· 

To Conoul , Sh<.nghni, 
llo, 629, Se;>teJ:>ber 6, 
1941. 

• 
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,;..L;R I OAl! C 011 SilL 

Sl!Al:GHA I ( CH IliA) 

GRI.Y 

September 6, 1941 

5 11. m. 

286 

United Stat~• Government, in conJunction with arit1ah Governcent , 

it requ11H:oo; 411 friend1y foreign banl<e in China ( inc1ud1ne; thoae 

covered by 3ener al License !lo. 59 undor f r euiog ordera) to ?ive their 

full cooperation to the Stabilization Bo~rd of China. All bo<Ok• named 

in Goneral Licenoe No. 59 have been hoti£ led except \inderwrlters llrulk 

for the Far Zaat , Inc •• and ~!oacow llarodny Bnn.k, L·td, ?le~ae adviee 

th~•• two banka of fordboing and endeavor to ob t31n at$ur3nces of their 

cooper~tlon. Report results C; cable , 

The following la a pre$e reluae 1twe4 today by th~ ~!"M!JUI"l' 

DtJ)I'rt .. ntl 

'the Secr etary of the Treasury today an~ouncad th&t the United 

Statea Oover~ent had requeGted benka in the Par Zaat to giv~ their 

full cooperation to th• nevly created Stabilization ~c~rd of Chioa. 

The Britiah Governaent io takine oimilar notion. Inclu~ed among the 

bankt whoa• cooperation was asked wero thoae named in General Lieen3e 

No . 59 i uuecl under the freezill(t or dora, 

~hta cte:i3\lt'8, tbe Secreb,r;l ttAted, waa in hll.rt.lO='Y - tth !)revi?UG 

::~eaaur11 truten by the American and !r1 tl ah ?reaaurho in the field ot 

• 
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aone\e.r}' cooper& \ion with China, Both the IID.Ha4 st•tea and Gr•t 

Britain ~y· preYio~aly entered into et&bili&ation acr•ementa with 

China 'OIIeroby 4nll&r and aterllnc exch&nco b&n been mu4o aY&ilablo 

to tho Stabilhation Board of China, Sllob Bo&rd •• eoto.bli alle4 

recently by China and conaieto of three Chineee , an American appointed 

by China on tho recolll:lenda.Uon of \he Secratuy ot the Tra&C1U'y, ILDd 

a :Sri thh D&tional ap;>ointed on the reco..,.,nc!ation ot the l!ritiah 

iA1Bi1PAX PA/H 

hVLI. 
(!!J') 
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BS 
GRAY 

Sheng~1 via N. R. 

Dr. trd Stpt oabr r 13, 1941 

Rrc 'd . 10 r •'·' • 

StcrEtary or Stntr, 

~It shing ton . 

1268, SEpt£ObEr 13
1 

noon . 

Rrftrr1ng to Dcpcr t.mt•s 629, Septcr.brr 6 , 5 p. l" . 

Un1trd S t r t r s Uovrrlllllmt ' • rcques t wrs duly rrpr r t <d 

t o Un<i trWJP 1 trr s &nk f o r the l'o.r E• ot r nd ~'o scow Nvr ­

odny Bcmk, Limited beth of which hcvr now rrp1ird in 

writ l ng p1rd&ing full cooprrrtion with str bil1zot1on 

borrd . 

S rnt to t l.c DEpa r t:rnmt . Rrp t • trd t o Hong Kot¥; . 

LOCK!L:.RT 

PEG 
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KD GRAY 

Hong Kong via N, R, 

Dated Stptcnbtr 13, 1941 

Rtc 1d , 7:56 a , m, 

SECrEtary of StatE, 

Washington, 

360, SEPtEmber 13, noon. 

STRICTLY CONFIDENTIAL. 

FROIJ FOX TO THE SECRETARY OP 'l'IIE TREASURY. 

11Rt your 206 of August 26 question 3, Puhua 

Trading Corporation informs Chtn this year 1500 

pieula sil k (about 200, 000 pounds) can bt £Xporttd 

to th t United StatEs . tltxt yte.r exports to thE 

UnitEd Statts should bE 5, 000 pieuls aftEr allovdng 

for piculs 1000 to Russia and 2000 to Britain. Tsou1 

vicE- chairman of tht ForEign TradE Commission reports 

the above utim.atts very eonurvativt, H< bEliEVES 

with a littlE rEadjustr.tnt pieula 3,500 can bE ET.­

porttd to thE Unit ed Statts this year and over 10, 000 

next . Dctailtd rEport following by air mail. REport 

on your 206 question 4 in pr tpe.ration, " 

SOUTHARD. 

PEG 
• 
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AlEIIIQ.IJ! Elom.\SSY, ~:TLI.OO 

Secr etar1 ot St<>te, llfaohiQCton 

September 13, 1941, 3 p,m, 

445 

COill'I DEloTLI.I. - l:OT FOR PUBLICATIOI: 

Ooncr••• haa been call ed into opeeinl aeooion begi~ng 

Sept~ber 22 by Preoident Aguirr e In order to cona1dor a long 

Uot of projech 1nclud1n,s the •new cop_>er ta~1• b.:Lo<l. plan 

290 

!or 1942. I ..... assured )'Ooterda)' by !louott1, honYer , that 

the objection to the copper •>Port tax It thoroughly apprect.ted 

'by bi01 and that the tax which tho Ciovernmont 1a tryins to 

work out would be, aa cent1oned In the Depnrtcent 1 a telegrsm 

no , 2930, A\ll,'USt )0 , alon;; the linea of IU1 excon profits tax. 

However, the new tax 't'IOuld pr~>bably be known o.a the copper ta:r 

at It would frankly be deo!gned to skim off tor tho Ciov•rnment 

the incrMaed revenues of tbe copper cocpa.a1ea resulting froo 

~ pr ice tncreasea. 

I t 11 to be noted, ~th recard to the Pre1i~ent's eon­

YocaUon of the apecial ae .. 1on, that the Chilean Senate still 

b4a Wlcier consideration a plan to ct.ll , to bttin September al , 

Co~ream into a~eeial aea•ioni Conoreea would not necea~1ly 

'be l1e>1tod t o buainesa ::>ropoaed by the l'ua!dont in r.dopUng 

t hia plan, but aD;! W1d all mttere could bo oonai6.ered bf 

1t, 
liC:t:RS 
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.ut&RICIAII OOiavt., 

11111117, LD.UICII, 

li'P 

GliAl' 

DU'D KPl'DI&il la, lNl 

I p,a, 

rer eeaeluraUoa 1a eou .. u oa vUh rour 348, 

lept .. 'ller 1, t a.a. &Jill 1a orf.er to enable Deparaeat 

h ....... 1aqll11'lel wtlllh aN 'lle1D& ..... 1n4 ti'O• oo ... 

291 

.. N1al aa4 o~er 10111'111 ooaeern1ns ••ohans• in arr1a 

pleue Npon what ott1o1al olll'l'IDOJ 11 in oi..-ul.aUoa 

all4 rate ot a:ehonp. lloa" N port aleo vhd b&DkiDC 

fao111t1oe are aYailable tor oxohaaso traaaaotiona aa& 

-•r in 11h11h r omo oft1o1al 4l'ltt• aN 'lle1DC aepUatl4. 

liO.M Oe1t of L1Y1JIC/1091 

rAarraAAG 

lULL 
(DD) 
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Walhiac\on, 

J45S, Saptn'ber 13, 1 p. •· 

Dat ... hp-'ber 13, 19111 

&oo•t, 2130 P•••• 15th 

.t.ccor4i DC \o an article b7 State Secret&rT ReinharU 1n the 

ll!I3\'ICD YOLIJ!IIIJ.!SC!Uft \oW taz on rwen,.. t or the curran\ 

fhcal 7ear will 'be at lout )1,000,000,000 aarto, Oobinhtratho 

bcoM of tho hich approlWI&t•lT 5,000,000,000 aarlu, war 

contr1butiono of tho coDODDoo 1.4 billion .uko an4 a441DC tho 

aatricu4r contribution of t he pro tectorate an4 cooto of occupation 

292 

( Pft14 by tho occupio4 countries total 1ncoao will e:rcoo4 4o,OOO ,OOO,OOO 

•on ... Ui tArT expen41 turn acccr4inc to Roinh<>rd.t will bo 

approxbatolT 30,000,000,000 llUli:o an unopocifio4 part of vhich 

are 4ue \o war M a nreo. IllclwliDC trapport of oolUoro' 4ope114uto 

'QA4or al.lit&rT oxpet>41tureo 30,000,000,000 .uko of .tl1\U7 ~1-

turn will be co ... ro4 b7 1ncoH. On tho baoh of Ro1nhar4t1 o ticvoo 

an4 aoouiDC that the Roich will continue to borrow at tho - rate 

ao 4uriDC tho firot three .. ntho her 1Mobto4neoo will 1ncreaoe by 

56, 000,000,000 urko 4ur1DC the current fhoal r-ar ..zinc \oW 

a1lit&l'1 expal.itureo 66,000,000,000 aarko. 

MOIIliii 

• 
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INTIEJH)I'1'1C£ COio41o4UNICATION 

OAT& Soptembor 13, 1941 

TO Secretary ~~rgonth&u 

~"OM Mr. Cochran CONFIDENTIAL 

Rogiotore~ aterllng t ronoactione of tho r oportinc banko vero 61 fol lovo: 

Sol4 to oo:mooroilll conooruo ..().. 
Purch&oo4 !roo commorciol concern• £33,000 

Open ::arkot 1tnl 1Dg r•raino4 at 4.0}-1/2 end thoro ver• no reported 
tra.caactioca. 

Io Nev York, cloa1Dg quot~t1ona for ~e !orel~ curreneie& litted below 
vere &I folloval 

CMM.ian toller 
Ar£ontino pooo (!reo ) 
! rasillan =ilrelo (free) 
Colo11blar. peoo 
}!exiean peao 
Venezuelan boli•ar 
Ur~&D poao (fr oo) 
Cuban pe1o 

lo-5/S~ di1count 
. 23SO 
. 0505 
.ssoo 
.2070 
.2755 
.4400 
7/16f. dl•count 

In tho abaaneo of roporto to the contrary, t~• !lev York be.nko beliOYed that 
the y>ll'JI-<lollar ro.te in tho S!>Mgb&l •:rehango """lcet rolll&inod at approx!.:oatol7 

'j-11/'}U. 

lio 1014 $5 ,000, 000 in gold to tho Central !ani< o! Argentina to be od4o4 to 

ito oanoarko4 accou:>t . 

Tho 7o4oral Boaaru !ank o! llov York roporto4 that tho !anlc o! Ce.n.Aa 
eh1ppe4 $2C,o67 , 000 in &Old !roa C&nada to tho 7odoral !or account o! Hh 
Bri t&DDlc 1CaJooty1 1 Oonrnment. 'rhi:..::ro ool4 to 'l:o :tcv Tori: J.uay 

Ottico. ~# ( 
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UITIIM lMI.USY. 

WASMIKCTOK. 

I'LRSO::t.L &. SECE.§! 

September 1~, 1941 . 

Dear !:r. Secretary, 

I enclose herein Cor yo~r personal 

and secret irSor~atior a copy or the latest 

r eport reee1-:ed f'ro:-1 Lo1.do r> Ol' tho -:111tary 

s1 tuot1on . 

Eel ie ve me , 

Dear : l' . .;ocretarr , 

~he o!onoural: ~e 

Henr~· orGenthau , Jr . , 

United ~ta~es 1ressury, 

•::nsh1nsto n , D. C. 

/ ery sincerely :-o .. r s , 

/{ .) C-jL~/L 

• 
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oorr OP nrroa•• ,.,. &.o&Lol cum U4I"IDIIU u 
]lA • 

aa.. .. J .. 'r'• .nooou1ne Milk 1\ell.eD MDller _,. I,M'7 

IIONI en ltll - the tardlllell•• 

I. IU.e .. J..-r'• •bl»• Uz!l'tlarl.., ancl ~ d.leM\7 

O..CM " - lliMN 1\l&b' BIIJt/$~ l.Mtlll4 '\'obftlle 

a. 10~ _. ~~ or 10\b,/ll~ m1 1111H w.md _.,. 
or M llh19e bn•ll7 ( t~~~ I'CI oc1~•~ > b7 tl-bode ~eM\ ot 

c.p. P-11 I at; i1t Mel\ to ~ .. 'J lpa lr..oor' \Ol'p8 'II e bla -

t\&r~r c!e.Uu . !.aoor•• llboulc! no• Mn l.A411l r alzii'O.....e. 

•• lq)or .. 1n&o ::nHe<l JU.ncc!o., b7 llb19• 1n CQtW07 ...-

and~ ~•»•~r 0 oo•o.llad ?O!l, 161 ~Ot\8 QO'-p&Md wl\h 

00.00 11'75 ~ 1n pr••l oua """ Aile! a veracc '\63, 293 uo:-a eur~ 

cbe paa• 10 ••eke• 
o, Wlh. Z a1nN!' orr eou\bo.rn lloM'IIJ aco:red bha wU.>, 

\Orpalkl OfJ ltlrsa•c ahip .. t;t,-.atec! s,ooo wna or oor:vo7 or 

•• 
•· lll &bt .r a~ g elllnc&ona a(al:> ntoac:Jr.ed doc118 

·~LDA ., l'al-· bn7 1\lta TOuM d.ocl~Jard, h llen4 a 
1a...- .,,.._, ahlpa "-f~, and poul bl• 1\U "' call • .,_ 

.... eblp • 

.,, ~ '~'elllr.r;eon• boJ<bot1 po"r etoatloc and 1and1r.r; 

••• ·• • ..... 1r.a aur'-11'\L -.7 rl r ... 

a. 5lp l or lUt;JVUa.b •Jol"l\1 or '7t ~r• 1uolud1ll3 

be&.,- boubera anacDd rofel ereonal a r.d raUw7 (I t ~. 

una a1r-n \ 'If Oenoe 0 t'our 'llad ... 

to a- DlsJll till en.,q a1 r ora1'1 •Pi',_~ llelU bul o:>l)' 

...,_ d rop;>eel ...... f11P11 t lehH re d•et.roye\t one bclr:MJ' onl7 

d l&bl ~ •..., aau.M4o 
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10. o.A.r. 5"1'• 
'tow.k aUa&lltt &neal \t.a n1&)l\ ftb/8Wl &Ill!. 

Stb/0~ aD4 d l.ll'ln& da,. rollolllnt . l<o ahlpa daMge4 bllt 

aolllo •c~ .. l •ranapor\ al;o r ea dea\ro)'ed. llel"H lla\rub 

&lao bombed no ~·· Imalh ottacl<ed by l& air~s 

algbt or 11\b/l.Otlll our n i ght f i lJI'lhra deatroyed one JU aa. 

u. C....an att&c:k .. ar ll.urm&Mk - de s light progreu. 

Southw&rda t'rcn ~ oanoan• han cut Jturak-UI'f r a1l 1M:J• 

Dn1epropatroYak be&YJ r~t1ng. 
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RI!STRICTm 

o-:2/2657-220; No. 492 11 I D W D ll 29? • • • • • • :00 A.ll., Septec:ber 13, l<.lU 

SITUATION REFORT 

I . Eastern Theater . 

~: The Gorman forces of Oeneral Dietl have continued 
to make progress in the direction of IIUrmansk. 

Fighting around Leninerad continues, The encircled 
Russian troops to the no.rth of Luga have leWiched a series of counte.-­
attacka. The results of these counterattacka are not kno~n. 

There ia no int'orution fl'OIA the S:Doleruok front. 

The German drive s outhea.stward from Gomel towards 
kharkov has made further progress. CherniBOV. 80 miles northeast or 
Kiev, is in German hands . 

The Gorman bridgehead of Dnepropetrovsk has been 
further enlarged. 

The Axis attack from t heir bridgehead a t Ber islav, 
on the lower Dnepr , is steadily progressing. The objective of this 
attack ia the securing cf the isthmus of Perekop, the land br idge to 
the Crimea. 

Air: Germany clail:IS to be cont inuing heavy attacks on Lenin­
grad and o<leSsa. Railwa.y facilities in Russia nre the Jtain objectives 
of attacks. 

11. :\'estern Theater. 

Air : British planes last night oper ated owr l'rankfort and 
other industrial targets in Genr.any, as well as Cherbourg and the Port 
or St. Nazaire . 

A r enewal of German drives against British airdromes 
in the l.lidlands was the main event of the day. 

III . Middle Eastern Theater. 

Ground : No important developments . 
Air: The 3\lez Canal area was r o.ided durin.; the night of tho 

lUh Brifuh planes attacked Sicll:! and Benghozi during the night 
countering Axis attacks on Tobruk and !.!&rsa t:atruh, Egypt . 

RES'lRICTm 

• 
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Parspbraae of Coc!e Cablec:raa 
Recei Yed at the lrar Dept.rtceot 

at ll&48 a.a,,Septeaber 13, 1941 

London, filed• 3•35 P•'"•• September 13, 1941 

1, British Air Activity over the Continent , 

298 

a, Nig!lt of September ll--12 , Tho quantity of bombs dropped 

wu aa follows a Kiel, 47 tons of HE, 96 - 50 pOIUld incendiaries, 

64 - 25 pOW>d incendiaries, and 5000 - 4 poWid incendiaries ; 

Roatock, 47 tone of HE, 80 - SO poWid incendiaries, 64 - 25 pound 

incendiaries and 1000 - 4 pound incendiaries; ll'&rlleilunde, 2? tona 

of liB and 400 incendiaries; and Le Havre, 12 tons of HE, 

b , Day of September 12, A total of 485 fighters were em­

ployed as follows 1 24l in the protection or shipping, 162 on in-

terception patrols , 24 on offensive miasions and 58 on special 

operation.s . Enemy shipping off tho Dutch coast was attacked by 

11 Blenheiu . In this raid it was claimed that hits were made on 

a 1110tor Yesse1 of 3000 tons and another of 2000 tons , 

o , liigbt of September 12-l.J• A total of 161 boabers were 

cl1spatebed as follcnrsa 130 to Frankfort, 21 to CherboUrg, 5 on 

sea ll1n1ng off the t'riaian Islanda and S on sea a1n1ng over the 

approeches to the Kiel canal , In thaae operations bad weather 

was eneO\Ultered and bombe were dropped by calculating the 

poeition of the aircraft over the target, 

2 , German Air Activity over Britain, 

a, Q!Y or September ll, 15 reconnaissance aircraft and 10 

long range boebers >ere employed . 

b , !light of Septeaber ll-12 , S fi&)lters and 20 lono: range 

• 
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Oo ll!f ot l!p!!!b!r 12, ~t.1011a coa.i.oted of cleteuin 

ficb'er 1*~ allli ._. rac-·11a&noe ot obippl..nc, alao a f• 

i.oolated ra1da - Br1ta1ne 

4 , 11pt ot S!pteaber 12-13• Hight fi&htlra nro actin 

onr Jut Allcll&• ~ratione againot olllppl..nc occurred ott 

MJMlee"-"" liNd, •~· --· Ia'··•·, , _ _ ,_ - ....... ........., ..... tho Briotol Cbannel aDd 

) . .t.1roratt x-. .. !l.!port!d. 

•• Briti.oh loea... tft s.pteaber 12, l Hurr1...ne aDd pilot 

wra loat. 2 'bcabera wra unreported trca tho raid on Franldcrt 

b, Ax1o loe.... l »--109 •• ahot down and 2 lle-l09'a 

du&p4 on Septaber 12. Durin& t he night of Septotaber l2-l3, 2 

a.-lll ' • wra ohot down allli l He-Ul problbl¥ destroyed by tbe 

action ot Briti.oh night t1ghtere. 

4. Briti.oh Air .t.cUrltz, other Theatoro, 

&
0 
~ lut&rn Tha&tar1 6 Wlllln&t0118 bcabed Be~~Prl 

tba Jdcht ot Septeaber J.O-U, Tho •- n1pt 6 hUin&taDII at­

tacked tho lirdrCIIII at ll&rtllb&o 

~12, bite bein& claiaed • oDe 110tor ...... 1 or tone aDd 

anotblr ot 6000 toollo '1M - ni&ht 9 WeU1n&t.one dropped l6 

to.,. ot Ill on ~· tft the d&T of S.pteaber l2, 8 BleDiuliM 

) ot 11bioh wre abot ...,. by uti~ !ira, atteclood Nl 
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wn ..U to be hit. 011 2 l.u-p 110tor neaela. 

~. D1l Air .Lct.irtt;r. Otller !beaten. 

•• !S,ddle lutern !be&!«• &x1l aircraft Mde coot.imiDaa 

N1da on Tobruk the 1118bt ot 8epteaber lo.JJ., Jlere& llatruh ._. 

babed on 8epteaber ll, SUes wu at~clced. by l) aircraft tile 

Dicht ot 8epteaber ll-12. ~ ot theae .. brouaht cloWn. 

LIIB .. I , 8, I .J!LJ 9 1401., 9/15/41 

D1stribut.1cmo 
Cb1et ot tile l.nq Air Foreea 
8~te~t (2) 
1lt.r PlaD8 D1 't'iaiOD 
ottice ot l&ftl Intelligence (2) 
G. H. Q. 
Record 8eet10D 
Intel.l.ipDCe Branch 

I
Seoretery ot treasury 
O.A.S.W. 
u.•~ 
S.Ot.icm F1l.e 
Collect.iOD Section 
B.A. 
G-) 
A.D. 
CI.S,._ 
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SIP .. II 14, ltU. 

SIT UP I.Xl!UIIIIO rtr'al!ll'lll1 110 Dill) FOil SQ.\~ OR llEPABWEN'f ~ 

U DIIIDL\'IIJ.T DI S1IIl!SS!Il O'fJII 'll!JS l'fliii'IJALI!'l 1.:3 1111DI!IIS1!'.11D 

Ill IILACl IWII!:T 'JILL Ill FOil S<G l'IJRPOSZ: '1':! S!T orr SPEDJLA'roRS 

onlla.D JOUR llJKDRED 11100S.'.IID SR'f Orr OM! IIILUONX RA~ n1.l. 8'1 

I'OQR AID OIIIIIAUX 'Ill I S J11ST l&IIRIQ; T 71\lJ[ A 'I' P'R!SilN'l' AND .-:t.U. ADV 191 

100 LATIRX SA'IJRilAT SOllY. BLACit IIARYJIT 'DWlSAC'DON9 U 'Ill FRIIICII 

lAB~ I IS IJDO CBl1l! PR:1YIDI!l'J OO'fJII I'OR BAIGIID DIPOa'ISI ~'II 

I'OUR POIIT J!I (I!! 0111! 1!!0 J'l'RX FOR ALDDI 'I!US IIISSA<ll SIINT 

UJJa ftCIIHWLt 
~vr v;-~'?.I Y!i • Ol l ,.. ·· ,· ... 

lfl .. li AI f II 

LIIL 1' c ,lu.4 0£1.W!I'€M! 
IIECEfAO 

• 
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