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Pruoat: lfl'. Bell 
lfl'. Orana 
.. • Batt!Dgtoa 

~.a, liMa 
lhOO a.a. 

H.II.JR: '!h11 il the thiq that woni u th111 
pe9pll, and I hope I c11da't 11.,• you a baa alght. 

IIR. IJU.l!S: You cUaJ I bad a baa alght, but 
that h all right. 

I.II.JRa Dla I gin you a baa alghtf. Dida'* you 
•ll•pf 

JIR. IJU.VIS: lot ach. 

B.K.JR: I a 101'P7J I lhoulda't han callea you 
at tea o'oloolt. 

. 1 

•t than boT• tlant to ao 1a to atart a capaiga 
alol!l about the Z&th and botnaa that ti• and the tlrat 
ot .J..-.y 1011 botnoa tea aaa thlrtaaa billioa aollll'a 
WIOI'th ot MGIII'itloa - ot 11hich thq oraait war boaaa 
with lulw aaah? 

E. BILL: I rt 1a a billioa eight huaaraa aa.,eaty­
tho. '!bat 1a 1ll1a h ia .., utiata. 

IIR. OR!VIS: '!hat h tor that parioa? 

Jll. BILL: Tu, lonabor aaa Dle•bar, 114 I hope 
that that_, be f.aaoeana bJ aaough tp •kl 1t up to 
two ..a • h&lt by a 11 ttl• 4rh•. 

IIR. GUVIS: I th1at that war boada oaa ao tour 
bUlloa aou.... ariq loYabor, DloeUol", aa4 .Jarmiltr. 

v 

Regraded Unclassified



.· 

- 2 -

IIR. BILL: Well, that h a'boat right. 

IIR. GRAVES: '!'hat h about Oll1' quota. 

IIR. BELL: I han alreacJT a 'billion anen t or 1ou 
in liT utblatea tor JanuaJ7. 'lhat llaku tour, two, if 
we get this t wo and a halt I aa speaking of. 

KR. GRAVES: Our ntblate which I han glrcto Ha.aa 
waa a billion eight for Nonaber and Deceaber, but tor 
J&nn&J'1 we were figuring on two 'billion. 

KR. BELL: 1 billion anen--

H.K.JR: Dler han a billion eight hundred and 
eennq-ti n tor SaTing a Bonde. 

KR. BELL: Die last utimate tor J&DUaJ'f froa 
Harold waa a billion ei~t hundred and seventr-tlve . 

KR. GRAVES: iba t didn't COlle from me. 

KR. BELL: Yea, it did, traa rour force. 

KR. GRAVES: I think that 1e the quota we had, Dan, 
which Mr. Haas' people COiq)Uted, but we han been figur­
ing all the tille on two billion dollars tor Janu&J'1. 

H.K.JR: 'flro billion dollar• tor what? 

IIR. <~!AVES: JanuaJ'1. 

H.K.JR: JanuaJ'1 4oea not interest ae. In this 
tigure here tor November and December - tor sixq dqe -
rou are down tor one billion eight hundred and aeventr­
tive. 

KR. <RAVES: We ought to do 1 t. 

H.K.JR: 1nd a poui'ble two and a halt, but at the 
alni- of one billion eight hundred and aeventr-!lve. 

2 
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JIR. ~VIS: '!hat 11 oar f11QH. 

B.K.JR: Ia that wlthill the reallu of pou1b111tJ7 

IIR. <JU.VIS: 'lhat. h r1gb t. 

B.K.JR: h that a 111Di11Ua t1gure7 

JIR. GRAVIS: lo, I wouldn't ,_, that it h a 
wlni•a tlgure. I would a., that it h a fair t1gve 
to aet tor ua. 

JIR. BILL: '!hat h a billion eight hundred &1111 
.. .,..ntJ-the a1111on ill Deoa.ber. 

B.K.JR: But these are 70U1" tigurea. 

IIR. GRAVIS: 'lha t h right. 

H.K.JR: 'l'hia h what wonied ua, and thia ia 
1lh7 I called rou. We will ooae down to taota, but I 
want to atraighten out the reoo1-d. We want to aettle 
onoe and tor ill how 11\loh thh Yiotol"T Fund ~tt .. 
oan do, how 1111ch we oan rel7 on; and the oJilT W01"1"1 
that the7 han, aa tar aa a.,illf thq will dellnr it, 
h that 7our people will be cal 1ng on anbera of their 
"OUl"itJ aal.e-n'a oraaniaation, which would illter­
fere. 

low, I ll&de a propoaal whioh h entirel7 aathfao­
tol"T to thea, and then thq aaid that tlw7 would han 
no alibi. '!hey are all oolllng here Monaa,. It I 
a1mpl7 •ar to the re!!ieaeitat!Tea of the aeOUl"itiea 
eale~ ill here lfon , !low tor Nonaber and Deoeaber 
I want 70U to work exo uaiTelT tor the Viot01"7 Fund 
Comltt .. ; I don't want 7ou to work tor any State 
adminlatrator•-- · 

JIR. GRAVES: 'lhat 11 the W&f it h now. 

B.X.JR: Will, it ian't--

IIR. GBJ.VES: You n•aber 70U1" telegraa7 

3 
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MR. <llAV!S: !hat 11 OW' tlpre. 

H.K.JR: h that with1Jl the realaa of pouibllltJt 

JIR, (JU.VIS: 1'hat. h right. 

H.K.JR: Ie that a ullimul tlguret 

JIR. GlU.VES: Jo, I woulclD't aq that it 1a a 
•In\•• figlll'e. I would aq that 1 t h a fair figlll'e 
to Ht tor ua. 

liR. BILL: that 1a a billion eight hundred and 
•nentr-tin ulllon 1Jl Dloaber. 

H.ll.JR: J!Qt these are TOUI' tiglll'n. 

liR. GRAVES: That h right. 

H.K.JR: 'Jhh h what WOI'I'ied ue, and this 11 
wbT I called 7011. We will ooae c1own to taota, but I 
want to atraighten out the I'IOOf-d, . We want to Httle 
onoe and tor ill how 1111oh thia Viotoi'T lund c-1 ttee 
oan do, how .uoh we oan req onJ and the onq W01'1'7 
that thq han, as tar aa aqillg thq will dellnr it, 
h that 70111' people will be oalllng on Mllbere of their 
aec:IU'itJ eale-n'a orpDiaatloD, whioh would inter­
fere. 

low, I aade a propoeal whiah 1a elltireq aathtao­
toi'T to thea, and the thq aald that the7 woulcl han 
DO alibi, 'Jhe7 are all ooting here lloDclaT• It I 
li~q l&f to the resesevtat!Yel of the 1eouritie1 
eale~ 1Jl here lfon , llolr tor Jonllber &Del Deouber 
I want 7011 to work uo uelYeq tor the Viotoi'T Fund 
eo.ittee; I don't want 7011 to work tor a!JT State 
adm!Diatrator•--

MR. GRAVES: that h the ~ 1 t h now. 

H.K.JR: Well, it ian't--

JIR. GRAVES: You reMIIber 10111' telegl'lat 

3 
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H.II.JRI .. 11, 1t m411lt)T Mll't. Let M Juat 

1'\ID thl'oagb .., atoPJ; tha we wllr'break 1t t101111. 

(Jr, Baltlngton llltere4 the oonferenoe,) 

H.K.JRs Bllt when I aq that to th•, I aa going 
to •q to th~a, •x upaot 7011 to 1111 all the IIO'ID"i t111 
anilabll that are tor eale br the frea11UJ7. • !D other 
word• when thq _go out, u•J.Dr .., Cronll Publilhiq 
e:U,II}>ie • Crowell Ulld to UTI IITenq•tlTI killu of 
•r.linea, and thl Crowell Publhhing aubaoa:J:.ptln 
11 •-n would 1111 &Ill' on• or IIYID or the oa.biD&tlon. 
lhen the ViotOPJ Puna· go•• out, th17 will .han in their 
iorttolio IYIV aftilal)le llouriq, If thq 10ld 1D 

E• or an •F and •G, • aa tar a a the oredi t would go 
it would pile up to raar organi11t1on. 2!1.17 don't 
oare about the oredit, but what they would like • to 
•11 - and nothing .h 11tt1ea, 1 t 1e all tluid - to 
their group »ondq 11, •~ow, aa Seoretarr ot the 'noe&IU1'7 
I 1111 aaking rou, Ulllbere ot the eeouritlu ·organisation 
ot America, to deYote youreelYee exolueiYely to the 
Vi ctory Fund for lonaber and Deoeaber. • See? 

liR. GRAVES: BT that you aean they would not do 
any priYate bueineee? 

H.K.JR: Jo, no, that th17 wouldn't work tor any 
State Adalnietrator. 

liR. GRAVES: !bat 1e the preeent statue of thillga 
u a reeul t ot raar telegraa or the 27th dq of iuguet 
11hioh I han here. 2he7 were told enotly that. bt 
11 Mr. Bllttington' •--

liR. BUFFINGTON: '!hat 1e a little different. 'lhe 
Seoret&1'7 1a speaking now about them not working ae 
indiYiduah. 

liR. GRAVES: <h, u indiTiduale. You eee the 
Viotorr Fund Comaitteee since that wi re haTe not been 
working ae oaaaltteee. 

4 

Regraded Unclassified



- 6-

H.JLJRr 1o, wt I .. talt1Jac Dow .. UuU.naaali. 
IIR. GUYISt !bat would lie perfeotq all right. 

R.Jf.JRr 11 1Ac11naaall. Blat I RDt to 10 oTer 
lt a£&1D ao 1t 1a ~rteotq ol•~· •- th17 oall on 
the fellow ana the fellow Ill'• I don't RDt fOUJ' 
tap, but I RDt tht 'P' &114 'G,"' let thea take thlt. 

MR. <mAVISt Wt would weloou that. 

R.Jf.JR: '!hat 1e the r11ult of llat night ' 1 

oontereDce, aubjeot to gl'rlllg JOU aaplt tiae to th1Dk 
about lt. 

IIR. <mAVIS: I 111 DO objection to thlt. 1hat 
ls, there would be instances, I auapect, of where 
one of these fellow• would have to Ohooae whether bt 
1a to rlll&ln a aember of ' the V1oto17 Fund Comalttte or 
a member of our ebop, because there art instances where 
a fellow h ln both organizatlone. Such a u.n, I should 
think, would ban to deolde-

B.K.JR: Well, 1t 11 a fr11 countrJ, and-

liR. GRAVISt ••• whether be 1a golDit to continue 
to be a maher of the Vloto17 Fund <b•Htee. 

5 

R.K.JR: ... it 11 getting tr11r eveey dq, (Laughter) 

liR~ GRAVIS: I see no objection to it at all. In 
tact, I th1Dk that would be welcc:aed. 

B.lf.JR: George l&ld that lf I l&ld the word - eo 
there can be no alllllldtratandln.g - OD Jlondq to the 
•Union ot StOUJ'l~Saleaen of .&Mrloa, • •r want JOU 
to work excluain tor the V1cto17 Fund, • thlt •an• 
thq will work exc ualnlf fOI' the Vlctoey Fund. 

MR. GRAVIS: 1hat 11 all r i'ght. 
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Jll. BOFFIIG'!OI: 'lbat h happening in Clutlalld 
h that Pnq Brown--

MR. GRAVES: 2hert h a coocl t:umplt. Ptl'q 
Browa.who h an innst.nt -· 11 0111' oCNnV ch&lr.an 
tor that "ftJ7 large o~1t7. that h, his aothi.th• 
include eT11'7th1ng, p&Jroll aaTlnga, wa.en'• actiTltiea, 
aohooll, en17thlng ooaaea under Ptl'q Brown. I don ' t 
mow whether ht 1a a Mllber ot tht V1cto17 Fund or not. 

MR. BUFFIRG'!Oll: Ht atanda "ft1'7 well in the 
securitiee industf'T. 

MR. GRAVES: I aa11111ed he would go right on. 

MR. BUFFiliGTO'R: He 1a now, aa I understand 1t, 
aalclng aembera ot the induat17 to btcOIIUI a IUIIlber ot 
hh •r• and "G" Collal.ttee tor thh drln . lh&t I feel 
would be contusing would bt to haTe these two bosses. 

MR. GRAVES: Tell them not to lnTite 11embera ot 
the Victol'7 Fund eo.mittee under &n7 cirauaatancea to 
be ullbera ot 70ur orgallization. 

H.K.JR: No, I want to go further than that. 
I don 1 t want JOUI' _l)toplt to inTi te aecurl cy saleaaen 
who belong to the 'Union ot Securi cy Se.leaaen .. -

MR. GRAVES: • • • to be ... bera ot the War SeTings. 
2hat il exactlf what I was tf'Tlng to sq. 

H.K.JR: that la, turthtr - beoauae a IIW1 could be 
Te17 well a securl cy salelllll&ll and not be a umber of the 
Vloto1'7 Fund eo..lttee. . 

KR. GRAVES: I see what you mean. 

MR. BUFFING'roN: But he would bt utilized during 
this campaign by the Vlcto17 Fund Committee. 

B.K. JR: You could Tti'J well, I u sure, go 
down Wall Street aDd go into seouricy houses and find 

6 
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a lot ot people that are ,-bera ot neither Vlcf~ 
lund nor JOUl'l. lfatr ill JOUl' oaapai.p tor "F" and G" 
and JOUl' ogpa.ign to aell all i11uu, n are going to 
oall on an all-out ettort ot all aeouri t7 aalea111n, 
and we want the "Union ot Seouri tr Salua11• to work 
exoluaiTelJ tor ·the Viotor,r Fund Co.aittee, 

KR. GRAVES: 1hat 11 all right. 

H.II.JRI So we draw the line - I •an, there h 
a olean- cut thing. I want all eeOUJ'ity aale-n eithv 
to work tor the Vlcton lund Coal ttee or tor noboq -
that ia what it a.ounta to - plua, JOU laid, certain 
bt.Dir:e, 

)IR. BUFFilfG'lON: Well, the banking peo~.~~o are 
-ncnr aothelJ WQJ'killg w1 th the Viotor,r Fund ttee. 

H.II.JR: lfow, to explain that eo there 1a no 
mlaunderetanding--

IIR. BUFnNG'lON: ~. Victor,r F\md eo-! ttee hu a 
ae•iu ot Hlllbeioe ot regional and l'db-regiO!I&l ooaaitteu 
11ho are natr dnotillg all their tiae to tlie work ot the 
oOID.i ttee. I thihlt it would be too bad it thoee 1a111 
men were aalted to do the dual job, llkewiee. 

IIR. GRAVES: Illuetrate, John; otthand I don't 
lmcnr ot &IV'• · 

MR. BUFniiG'lON: Well, I don't !mow that I can, 
Harold. !lite Georr. Rand ot Buttalo or Harrt.an ot 
the lfanutaotw-ing eople' a Tl'uat CoaiJ>&IV'• Hie bank 
hae been intereeted in c}.oing a outaln uount ot work 
tor •r Savinge. 'Die uin amount ot hh tllle ls spent 
on aotlTitlu ot the Vlctol'f Fund Coalttee. It he· 
were asked to work tor the State idmlnietrator on the 
"F" and "G" bond dl"in and at the eame tillle wue asked 
to do thle OTer-all job, I think again he would be look­
ing to two people. 

H.K.JR: Excuse u - wouldn't thle answer thh 
question, it Harold GraTae would send out inatruetiona 

7 
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· to hie !orty-ehbt State .ldllinhtrator. eblpq ei.riq, 
•rroa na. on, please do not 1olicit &Dl 111mber1 who 
are IHIIbere o! the V1oto17 Fund Comatitt" or 111n llho 
are aeourit,y aale~men to a1eiet you in your work,• 

KR, GR!VES: That 11 all right. We oan do that, 
That h no problq, ucept ae to people who are alreacJT 
in our organization. 

H.K.JR: low, you do that. I 111an, it you agree 
to aend out such a telifq• then when these !ella.e 
come 1n Konday they wi .q that they will do that I 
nnt. Na., I will •t.T• •.u1 right, I nnt the eeouriey 
eale~men o! America to deYote theaaelYea exclusiYeq 
to the Victory Fund C-s.ttll. Wlth that aet up; 
and I want th111 to aell all Treasury aeouritlea--

KR. GR!VES: Yea. 

~· BUFFINGroN: Under the direction o! the Victory 
Fund "olllllli ttee. 

xa: GR!VXS: bt 11 all right, 

H.li.JR: Let ae take a look, I oan't look at 110re 
than one person at a tiae, Bell' 

KR. BELL: I think that h tine. You aq that you 
didn't pot &Dl tlae lialt on 1t. You nnt that to 
hold t.oa here on, or ia it juat !or thl• driYe' I 
tab 1t that alter the dri n 11 onr we won't han a 
drin enJ7 110nth. 

KR. GR!VXS: It would look a great deal better 
it only !or thia period, 

H.K.JR: For November and December- wbf not let'• 
•-r !or the balance o! thia year? 

KR. BUFFINGroN: 'Jhe balance o! thh calendar 
· year. 

• 
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H.K.JR: Let' a aq tor between now and the 
tirat ot Jan1W7. Bow 11 thett 

MR. BUFFINGTON: Fine, 

MR. GRAVES: Jlention the reuon, which 11 that 
tliue tellowa ar.e going to be buq on thh other. 

H.K.JR: Here 1a the trouble, You O&U't sq the7 
are buq on the ilrin tor ua, beoauae we han not enn 
talked to Eoolea about thi• ilrlYe ot our1. Do 70u 
11e what I .. an? 

MR. BUFFIJG_'l'ON: I rather agree with the Seoret&J7 
that it at hh inatruotiona thq are goilut to do this 
tor Nonllber and Deoellber, that h auttiofent reaeon.· 

MR. BELL: Yea, but that either throws sOJRe onus 
on the War Sayings Statt, or it giYee awe, the ilriYe, 
Now, which do you want? 

liR. GRAVES: You aee rq point, it you juat ~end 
out a naked wire, people will eay, •01:1, 110re trouble, • 

H.K. JR: How about it we wait until we are reaq 
to &nnOUilOI the i!rlYef 

IIR. BUFFING1t>lf: Just a aeoond. '!hey are now in 
the prooeas in these dltterent 1t&te1 ot aotiYelT -
1•sterdq and toaa, - getting the•e people and telktng 
to thue people about auilting the state idwinhtrator1. 
I think the sooner that oan be done, the 110re o0111pletel7 
1 t h olarltled and there will be leu oontulion. 

MR. BELL: Would Konda7 be too late? 

·MR. GRAVES: I think we had better have our people 
get on the telephone and explain it to our people. 

H.K.JR: there are olllT ten Statu. 
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MR. GRAVBSr !bat h right{ .. 0&11 do 1t in those 
placu that a:re cl"Uoial and exp &in exaotq 'llhl', u4 
tell thea that we woul.dn 1 t lib UJthiDC to be said 
about this until this bin h dete:rai.Ded. In that 
wq we a11ip a reuon, and it abe it a whole lot 
better looldnc than 1t we juat ••nd out inltl"Uction~ 
like that which MDT people would 117 11 e"rldence of 
further tpouble. !hat would be IIUch betteP. 

H.JLJR: fill 7'!1U ••t .. •traight u to when I 
a&id thia •p• and •a• d:rive waa going ahead? 

MR. CIUVES: !u, air, here h the agenda of 
your Kansas City aeeting, and you will notice theN 
under •p• and •a• 'llhat fa said. !hen you reiiiUiblr, 
too, that )f:r. Hanhon - in to ••• you, I would 
•11--

H.ll.JR: But, Huold, there 11 nothing ha:re about 
a drive, 

MR. GRAVESt !u, O&J!.T&IIera--

H.ll.JR: !bat aeana 1oaathing to you, but even 
now - I uan, there 11 nothing there about thepe being 
a d:rive troa the 15th of loveaber. 

10 

MR. GRAVES: it that time we hadD 1 t aet &ZIT preche 
ti• tor thla except we have aeked our people to complete 
1t by the end of Deceaber, and t~ ata:rted u eoon u 
they could, but we fixed no befi ng date, except that 
the New York people have eatab iahed their begi.nning 
date as the 15th of !Joveaber. In connection with tliie 
lla:rrieon came in here to otter to you--

H.ll.JR: I thought it •• the •s• Bonde. 

MR. GRAVES: · Jo, no, "F" and ~G. • You rllllllber, 
you brought hia down to rq office. 

H.ll.JR: then I followed th:rough. Scaathing caae 
up and nothing happened. 
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JIR. GRAVIS: there 11 ft10.7 -HDdua to • &Del 
llllue. to you. 

JIR. IJJFFIWG'l'O!f: II that iiiAluetJoial •nf 

lm. GRAVIS: that 11 undei'Wl"iter-e. Haniaon h 
chairman of the IndustF,r eo.mtttee. 

MR. BUYFIWGTO!f: there are two groups, the lllia­
oell aneoua undei'Wl"i ting group and the industJoial · 
inauranoe eale ... n. 

MR. GRAVIS: ihia ia the whole inauranoe 
indust17. 

11 

H.JI. JR: But this doea not - you aee, all I aa 
doing now h to 11111 up onoe aore 10 we understand each 
other. 1he onl.T difference 11 that the aeouritr sales­
men ask to wozok· tozo the Vioto1'7 Fund, and let ~e Victor-y 
Fund Collllldttee aell all 11ouritiea, which I don t think 
they han done before. · 

MR. GRAVIS: '!hey aold "F" and "G" tor the period 
May througn .luguet. 

H.ll.JR: I aean on thia thing for Ifonaber and 
Deolllber. 

lm. GRAVES: I will be delignted with that. 

H.ll. JR: Fine; and aa we get along Jfondq, we 
coae to aa.e decision; and before I once aore decide 
&Ill thing, you ai t in and tallc with • peraonally; 
ana then when .. ao decide, you will go down there 
with • &Del I will aake the announcement. 1ben I 
thought it would be Tel'f nioe if you followed up and 
aaid that thia wee pleasing to you and you would be 
more than plea1ed· to haTe them sell everything, and 
that your ora.ntsation 11 aTailable to cooperate, and 
10 forth, ana: ao on. But, aa I ,_,., before an;rthing 
beoomu definite, u far as I aa oonceraad it will 
han to be in wr-iting, becau11 ther-e haa been so .uch 
di1ou11ion about thla, 7011 11e. 
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MR. <BAYES: !here are ao.e, u I aentiontd a 
111Dilh aco, who han •••tMD( to do with our pruut 
pereonnel. Perq Brown na an llluttration. llertl 
Ford 1e another one, and John Rloharda in Loe Angelee 
il another one, and Howard lilowlae h anothep, In 
other wordaL we han in our regular organilation quite 
a nwaber, l'ord ie a partner in the Firat Boeton co.p~. 

MR. BUFFIIIGTON: But quite a nuabtr o! thoae people 
are aleo working !or the Vleto1"7 Fund Com.ittee. 

MR. GRAVIS: I ~appoae you woulcbl't nnt thh 
arrangoant to at!eot people who han beu in our 
organisation !or 8&DT .ontha. 

H.K. JR: llo, I don't nnt lleTil Ford to reeign. 

• MR. BUFFINGTOB: I aa thinkill( ot the Toluntttr 
worker and the Maher• o! the Vioto1"7 Fund Ccallitttt. 

MR. GRAVIS: 11 to thoee, thq are all right; we 
will aooept .them it they want to atq. 

H.K. JR: Supposing a halt a doSin un that han 
important poai tiona - I take it that the7 would at~ 1 
but the thl.D( that Bu.ttington--

KR. BUFFINGTON: !he aolioitation ot Tolunteer1. 

H.K.JR: Let' 1 tor heann' 1 1akei in thl1 rca lay 
all the oard.l - it there 1a &JI1thing n your (But!ington) 
1111na, ·~ to. 

KR. BUFFINGTON: It will take the oontullion a~, 
working to the adTantage ot both ot u1, 

H.K. JR: I aa 10r1"7 I gan 70u a bad night, but 
atter calling you I thought thia one up. 

KR~ GRAVIS: 1ha t h nry aa ti ataotory. 

H.li.JR: Now, the a&M !or you (Grana.). It 1ou han 
COt aJ11thing in your mind, aay it Or keep ;your peaoe, 

KR. GRAVIS: Jo, I hann't ~thill(. Je will han 
to •tart onr again in certain statu where we han 
alreaq begu.n to draw theae people into our aet-up, but 
that il all right. 
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H,ll. JR: Now, the other thiDg that we an thillk­
ing about - I want to tell rou, ana then 70U reaincl ae, 
DaD, if there ie &DTthing e ae we talked of that would 
be of intereat to Harold - the Federal Reeerre Board 
haa aacle an offer that th17 are willing to put up 
fiYe aillion dollar• to pa7 the aaleaaen for the1e -
a we1kl7 aalarJ • 

. )(R. BELL: While the7 are working. 

H,K.JR: While the7 are working. I aa turninf 
that clown becau1e, in the roaa here, I don't want he 
Federal Re1erre pa7lng - controlling the p1r11 atring•, 
70U tee, 

KR, GR.lV!S: That ia right. 

H.ll.JR: Now, George Hau and llurph,r and Buffington 
agree with ae . Bell dote not . So Bell le oYerrulecl. 
But I mean-- · 

llR. BELL: I agree that thia ia the beet wa;r to do 
it, but I don't haYt the feara that ;rou do about not 
controlling pereonnel, · 

B.M.JR: lhat we are thinking about h the poui­
billt;r of aeking Confreee for an appropriation to P&T 
for theae aen or the r organisati on• ou~of-pocket 
upen11 rather than a oa.iui on. that I 1a looking 
forward to - ana thie ia not going to be cleoiclecl toaa, 
or taao:rrow or the next dar, 10 70u han tiae - I • 
l ookinf forwa:rcl - after al , I han alwqa tal.kecl a long 
war, don't think it ia going to be nearl7 u long u 
I thought it waa ainoe I haYe ~ten i n England, but &D7-
wa7, theae fellow• fet fift7 or aeYentJ-fiYe dollar• a 
week - whateYer it a - fraa their firaa when the;r are 
aotuall7 working tor ua. What I want ;you to thiDk of 
ia - what it reall7 a.ounta to ia, oan ;you aaintain 
7our B Bond organisation on ita preaent atatua. 

llR. GRAVES: If the other organisation geta on a 
caapenaatecl baaie--

13 
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B.lf. JR: Now fOU ou think that thiac onr ua whea 
7ou ban t&J.ked 1 t OYer 111 th fOUl' ~071, oa.e baot, 1eet 
ae out, and talk to ae. 

llR. GRAVIS: Bow auoh tiae han wef 

lfR. BELL: 1Je probablT won't go to Congren until 
· the fil'lt of J.nual'f tor aonef. 

14 

KR. GRAVIS: In other wordl, we han plentf of tia1 -
not tort7-eight hour• or an,thing lite that. 

B.lf. JR: I would like to talk to fOil again about 
it begilllling with llondq. 

KR. GRAVES: I will be reaq. 

H.ll. JR: I would lite JOU to be readf bf ilondq to 
talk about it. No, I d1 dn' t agr" with 7ou, Dan. 

llR. BEll.: You said during thh drin we wouldn't . 
• have that problea. 

H.ll.JR: I aight go to the Bureau of the Budget 
and aak for u appropri ation if I deoided th11 ie what 
I wut to do. I might wut to go to the Bureau ud 1tart 
t he thing within the Bureau. 

KR. BELL: Well, •thin the nu.t-­

H.il.JR: Couple o~ week1. 

KR. BELL: nat il all r i &bt. 

H.il.JR: But I aa puttinf Harold on notice, ud I 
don't know that I wut to do t. 

KR. GRAVES: I ban a good deal of infol'llation about 
that. I don't know whether 70u r .. eaber, but we got 

the baiuoe of our fund• for tbe f i aoai 7111' '42, bring­
ing tbe total of the appropri ation for expenses of 
loans up to twency-ah: aiHiou, u I r .. ~~~tber. That 
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got into the newapapere •• beiD& an appropriatiaa to 
oompeneate people to eell war •••1D&• bonae, and we had 
hell to pq. 

H.K.JR:. lith whoa? 

KR. GRAVES: With a gr11t 1W1J Stat11 beoau11 of 
proteete oaaing traa the oitlsena, objeotin& to the 
creation ot a paid force to eell war 6onda, Bow, that 
was war •••loge aecuritiea that were in•ol••d in thoae 
etoriea. We had trouble in lew Baapahire; we had 
trouble in Nor th Carolina. 

B.K.JR: Well, I han fot to 11ttle thh ••diate 
ca.paign. I ha•• got to ge bu17 to aell fraa ten--

liB. IIUFFINGTCII: 1'he anner to that h that it JOU 
are goinf to Ull thia proh111oaa.1 froup, and dtDf th• 
the ri &h to eell eeouritiea, b7 wh oh the7 aake a 11•­
ing, tDe7 are going to ha•• to be reiaburaed for their 
time or I don't think the7 are going to function tor 
&D1 period. 

KR. GRAVES: Well, 70u will han that trouble. 
Once it ia known, 7ou will ha•• a lot of proteeta, 
juat u •• had. 

KR. BUFFINGroJ: • Didn't that denlop on the bub 
ot ca.aiaaioaa, Harold? 

liB. GRAVES: No. We will be readt to dhou11 that 
wi th 70U. I will talk with Peter. 

H.K.JR: 'l'hil drin doll not hinge on whether •• 
paf th• or not. Ia .that richt, Georg•?· 

15 

.IIR. BlllPIBGrol: .h tar u p•111•nt tor thh drin h 
concerned, but I think that aoaethlng ahould be eaid to 
theae aen that the thine ia being gi•an ooneideration. 

H.K.JR: No, I won't 111 that on Konda7 becau11 I 
welD' t han tiae to think 1 t throuch. A• eoon u - I 
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don't W&Dt to rai11 their hopei aad I&J I thought of it 
aad than tui'Dtd 1t down. lhtn I get rtadf to 117 acae­
thing I .. going to do it; the reat of the tiae I .. 
going to tup .:, aoath abut. 

MR. GRAVI81 !ben 11 Olll other thinf I think I 
ahould tell JOU alnoe appuentl.J I hdn' aade thie 
clear before. in ever,r State we have given inatruotiona 
to our people to orf1D1•• a force of people - inauranoe 

· people aad otheu - to o&DYIII all F aDd G proapeota 
bJ the end of Dlcabu. !1 I unduatend, nothinf ia 
being aaid here that woald inhl'fen w1 th our go ng 
ahead w1 th that progru. 

H.K.JR: No, but what I W&Dt JOU to do tor ae, 
I waat JOU to aat acaebo4J like KoodJ'a, one of thea• 
inveataent coancila - Staadard Statiatlca - whether 
theJ would aail, or au tach of th• if thtJ would 
aail I thOUaaDd poet card11 with I return poat Clrd 
attached, to their liet - a thoueaad n .. ee on their 
liat. OD that peat card I want to aak their customer• 
if theJ have ever been solicited by a repreeentative of 
the Treuu17 to biiJ a GovtMaent aeourity; then if ao, 
bJ whca, I would lite to han that poat card written 
toda7, with Bell having a ohanoe to look at it, and 
Buffington, and have it go to the printer tonight. I 
want two thoueand poet carda, and if poaeible - a 
thouaand to Standard Stathtioe aad a thoueand to 
KoodJ'•· 

16 

Now, the etataent hae b-..ade by different people, 
like Kr. Shitlde and Stewart, that thtJ have talkta to 
a lwndred and tift)' peop.l.e and not one haa ever been 
eolioited for Governaent bonda. You know., method of 
finding out. It 11 thia wq; if •• 11nt two thoueand 
retui'D poet carda to a liet of peop.l.e who get eeouritr 
lettera, lite Standard Statietice, thtf would be the 
people - Koodf'a and Standard Statietica - people wbo 
would be intereated in wealth and not in the E Bonde. I 
would like to have thoae thinga eo that the post oarda 
could be printed and poasibl7 go up to these people by Mon­
day and have tha addrell th• and in the .. n K"ondaJ night. 
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That h the eohedule. I don't ftllt to see them again, 
but I would l ,ilte Bell aDd &ltt~on - the three ot 
70u - to do it. !hc, 'llbo woula those oou baok to? 
Who would the7 be ad4reeaea to? 

17 

JIR. GRAVES: 'lhq woula oou back to those eenicu. 

JIR. BELL: Tee, thq probabJ.T woulu't ftllt to 
gin 7ou the nan ot their Ollat .. re. 

IIR. GRAVES: '!hen dellnrea 1.11. bulk to us. 

H.JLJR: !hen ther coula aulne thea. '!hat would 
gin us 10118 .idea, it a Mil like Shield• il correct 
that there are a hUD.4red l.lld tittf ot hie friends 1lbo 
have never been sollcitea tor Garer~nt bona.. 

&at this does not interfere with 7our plus to 
go ahead. 'lhe olll7 change h the Vlotorr FUnd people 
will han a tull portfolio, eo when the7 call on a 
prospect - 111.d their people woula be the 011.es with 
wealth - the7 01.11. sell I.Dlthlng that the7 W&Dt; ud 
the F ud G Bond h 110re attractive th&D the tap iuue • 

JIR. BUFFIHG!Olf: Harold, it will also elWute 
that eo-called 11.botage 'llllere our 11&11. does not han 
the F' Bond l.lld urr.• hill to buT the tap before he b111• 
a quota ot G' •· e are not giving hill a good invest­
•nt pollq, -ud that will eiWute that. 

JIR. GRAVIS: I aa tor it. It ia O.I. 

H.K. JR: But I would lilt• tho11 two thousand poet 
carae in the •11 bf Jibndq night. 

lfow, Bell, what have I overlooked? 

JIR. BELL: I don't think 7ou have overlooked 1.111-
thlng. 

H.K.JR: George? 

. 
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KR. BUFnRG'roii: '!here 1a juet one point I would 
lit• to call to JOUl' attention. Th••• .. n haTe tust 
co.pleted, in October, an inten1iYe thirtJ-d&T driTI 
on the11 ~ SaTing• Not... lfow the7 are calling along, 
right on top of that, for another extended period. I 
juet want to offer ae a eugr•tion, that ·if something 
could be said - that though h being ginn to worldng 
out--

B.Jl.JR: I can't do it, George. llow don't reh 
•• on it, llow, 7011 ubd for thil other ~; aa 
atraightening thia thing out and I aa not golllg to 
hold oat proalses that I oan't aake good on. '!here ie 
no Ull pushing .. on a thing like that. If I juat 
hint - if there 11 &n7 doubt in JOUr aind, without ~ 
holding &DT O&l'l'Ot before their noaea, that the7 can t 
do it, then I want to know it now. 

KR. BUFniiG'roR: '!here h no doubt in rq mind at 
all, 

H ••• JR: I aa in the fra.. of aind - I han got 'to 
han 1Uoc11su around .. • low there 11 thirteen 
billion dollars at etak~, and {f there ie &D7 doubt 
in JOUl' aind that theM fellow• will go through after 
what I haTe just done here, without ~ holding a 
carrot - for goodness sake, 1&1 eo, 

KR. llJFFINGTOif: '!here h no doubt in wt aind 
about it; I was onlJ tl'Jing to aake ae good ·a showing 
ae I oan. 

H.K.JR: Ifo, now c011e a thousand percent clean, 

KR. BUFFilfGTOit '!here h no doubt in rq mind about 
theee ••~ doing a good Job on thie all-out driTe, 

H.ll.JR: Now, I -., not be able to 117 &llfthing to 
thea until after the firet of JloliiW7, and I am not 
going to eq &nJthing to th• until after I han Mde 
up., aind - after taking the ac!Tioe of eTe1"7boq. 
1hat 11 the thing we want to do, and I han oertai~ 
firet got to tall with the 8C. I han got to talk 
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with tb .. juet ae a matter of ooamon deoenof. Don't 
;you think eo? 

.lffi. BELL: I '" no 'hal'll, but I '" no nason for 
talking to tbaa. 

H.M.JR: It would be a nice thing to do. Now 
let'• go through this once more, Georfe• I am faat 
crJetalli&ing on a program here, and aa rel7iDg 
on JOUr a an to put tbh thing onr. 

MR. 8UFFiliGT<XII: I rea tate a, poai tion that the 
Victor7 F~d Comaittee and the Securitiee Induatr, 
will go a'il-out on thh drin and do a good job with­
out anything being eaid at all. 

H.K. JR: All right, O.l. You are dealing with a 
tough gur, you know, and I don't belieTe in hinte, 
George; it ia the worst kind of thing. I haTe alwa;ye 
eaid, and theaa a en haTe beard me ea;y it, I haTe only 
one thing in politics that ie worth a damn in thie town, 
and that ie a fell ow'• word. Now, I went all through 
that with the bankiDg tratarnitr, onoe. Se~~ething 
wae eaid- I forget what it wae, but Randolph Burgeaa 
olaiaed I had hinted aaaetbing I would do for the 
banka. I couldn't r .. 8Dber what it wae. It waa bad 

19 

for the Treaeur,, but he aaid the7 had gotten the ia­
preeaion that that waa what I waa going to do. Well, I 
beliend hia. He eaid the7 had the iapreuion, nothing iD 
writing. All ri2ht - and we went through and bad the 
t~f changed. In ot her worda, they could come back and 
aay bat' Kr. llorgenthau gan t haa the iapreuion that 
he waa going to giTe th .. thie ealar,, and there I am -
hooked. 

KR. BUFFINGTON: But tbeee men are going to do the 
job, and the onl7 reason I eTen aentionea it thi• 
morning waa in an effort t o get the beat poaaible job. 

B.ll.JR: O.I. You &1'1 & ult•an. but when you 
pueh ae too hard, I pueh back. JUet ao we understand 
eech other. 
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MR. BELL: ot coUl'ee ftN. aidat, Kr. Secretarr 
make up JtN.r ailld before thh dl'fn hae 1•• Yll'f }.,, 
and then rou can 117 1a11thing. 

HJl.JRt That h O.K., but I • not going to aq 
one dan thing to George eo that he can't 111 that he 
got an iapreuion thh aorniJlf• If •• decided, and 
Harold GraYII ca111 around an be&• •• t o do it-­
(Laughhr) 

MR. BUFFDIG'l'<If: 'l'bat h all right. 

MR. GRAVES: I u y Call artN.Dd u d beg JOV not to 
do it. 

20 

MR. BELL: We a17 not do that, but I tbink we ben 
got to do eaaething, Harold. We h.,, either got to go 
thia way and expand thh ,organiaation or •• are goin& to 
expand your orfaniaation to take in the whole job, be­
cause I don't hink •• can spend all the tiae and effort 
and aone7 on ~enty percent of our fiiiiiiC1ng and lean 
tbe other eight7 percent banging out in the air. The 
Secretary ie eubject to too much criticila. EYery 
month he comee againat the gun and baa a banking issue, 
and I think we have reached the end of our ropu en that. 
I think •• han got to do aaaething elae, 'l'bit ia -q 
worry. 

MR. GRAVES: I didn't want to be ghillg a final 
iapreuion . 

B.M. JR: I • glad yfAJ aaid tba t bacau11 yfAJ aaid 
that t o •• laat night. 

KR. BELL: I aa a little worried about OUl' poaition, 
frankly • . 

H.M. JR: Any aore confeaaione? I haTe inYited 
Mr. Grant, Yice preeident of General Motor~ to caae in. 
I juat want to talk to bia about our ,alee effort. AI 
rou know, I ban b11n qui te an adlllirer of hie right 
along 11 to hie abilit, in the paet 11 a national aalee 
aanager. Bow auch dou he know abfAJt our ealee organi­
sation? 

• 
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KR. GRAVES: We conaulted Jbo. GJ't.Dt, u fu u I 
know, 0Dl7 on the quutlon 70U uk.a ua to take up with 
General Kotora and other autoaobile coapaniea about 
getting people. He waa Ter7 helpful and friendl7 about 
that-. I doubt whether he knowa TII'J auch. 

H.W. JR: ihat I bad in a ind na to uk him, u a 
conaultantL whether he would look oTer the whole buai­
neaa, the victorr Fund Ca.aittee and the whole buaineaa, 
with an i4ea of making auggeationa aa a aalea techni­
cian. 

KR. GRAVES: I thil1k he would han to apend a 
little tiae with ua, then. 

KR. BELL: It would be frand it he could apand 
the next two aontha while t h 1 whole progr111 ia goillg 
on. 

21 

R.¥.JR: What I waa thinking, I know he ia old, but, 
tor inataooe, he might •aT--

KR. GRAVES: I 111 a.traid he ia not Ter1 well. 

H.K.JR: I know, but if, tor inatance, he would 
•11, "Could I uae a ealu acager tlDa the icebox 
dhhion-.o • 

KR. BUFFING'l'af: Frigidaire. 

H.K.JR: ••• •could I brinf h1a inY Could I bring 
in the Delco aalesaan, people hat haTe nothing to do 
todq? It I could uae th•, Kr • .llorgenthau - or fll1 
good friend Jack So-and-eo ot the Packard Kotor Car 
CompaD)'-- 0 He would know these tellowa who are in thh, 
and I am going on the theor1 right along that it takea a 
certain t1Pe of man to make the aale, irreapectiTe ot 
the merchandiee. But being a consultant, it wouldn't· 
diaturb an1boa,. 

KR. GRAVES: It would be Tl't'"f good. 
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B.K. JR: '!hi a h a counter aon OD ~ part u 
againat the thought that I auat take a In York banker 
in to direct the11 aalu; which I WCII't do. I .. 
being Yer7 honeat with fOU. Inatead ot taking a aan 
like different people the7 haye eucgeeted and tried to 
toroe on ae, well, thia would be an anawer, ... 11, I 
agree with JOU that it ia good to haYI outaidera oaae 
ln and take a look at ua, thentore I han uked8 

-

there aay be a sale• aanager•' organisation, I don't 
mow but I will aak ODI or two to oa .. in, I do think 
¥r. Grant, or the aalea aanager ot Packard Kotora, or 
the ealu aanager ot Ford aight be able to tell •• 
aaaething. 

KR. GIUVES: I do, too. 

B.K.JR: Jnd partioularl7, tor inatance, thie laat 
eugf••tion that George Blaa aade laet night about in­
eta lment .P•¥menta - I told hia to write it out - that 
we try to get these organiaationa to take up installment 
payment ot bonds and carr7 on the aame technique, using 
their organisation for that. I aean, you oan no longer 
bUJ an icebox; get that aame group to continue payment• 
on the b011ds. 

KR. GIUVES: We haYe done aaaething along that li.ne. 
The General Kotora Acceptance Corporation came to us 
with a great big plan; th17 wanted to put in that Ylrf 
thing, and Kr. Sloan turned it clown. 

B.K. JR: lblch Sloan? 

KR. GIUVES: The Chaiman of Gmeral Wotora. 

KR. BELL: This ia foreign to the banka. 

B.K.JR: George is going to write it out and aend 
it in to 700. Tie ahould, I mow, ait down and talk w1 th 
Eoclea. I am pleased with thi1 aorning'• meeting. 

WR. BELL: I would like to aee that done juat with 
Ecclu. The group ought to be here Tlluclaf or 'fednudaf. 

22 

Regraded Unclassified



( 

- 23-

H.II.JR: I han got Grut ooaiq in at--

IIR. BILL: Do JrN 'ftllt •• to telk to !ocll11 ud 
get hie rtaction to 1 t, to ,,.,.. JOill' tiae'l 

23 

B.II.JR: I • fret at tluiD-thlrt{. I ehouldD't 
think tbat that TruaaD Ca.ldttee would ake OTII' halt 
u hour, wrNld 7011'1 

IIR. BILL: lo, I ahoaldD't thiDk eo. 

H.II.Jir · See if iou OlD get loclee OTII' here at 
elnen-thirt7. 

IIR. BILL: ShrNldDl·t he juet COlli alODe'l 

H.K.JR: !11. ill right. Tb.h Wll 1 good aeeting, 
don't 70u think ao'l ire 70U eatiefied? 

IIR. GRAVES: I am eatiefiecl. 

IIR. BUFFilfGT<II: Y11. 
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S.OI't~ ....... 
.. -:a. ..... . . 

!'110M ftPcllad llaha, Jr. 

flit follcnrlltc 1afonat1oa Ptprilllll the Lao.P4la •to.J 
11 •••4, f• the ••t J&Pt, oa faote eapplllcl 'bf Dlok Patteren 
&Del hll orpalaatloa 1a .. Ton. 

1. Bao~u4. fte W.. S.d111 Staff La I• tart hae 11 ... 
t171Jii fOi'Jit pu\ a1Jll MJitba to (H tha .,_. to iutall a 
Papoll SaYLJIII Plaa fer lllllllli~&l tapl:r••· Col. Pattereoa 
hu talbcl to the JlqOP about 1t at lt.. tbl'tt U•e, ... 
othua of hb etaff han allo lttll hl.a. Tht .,OP •• alwq1 
cordial but alw.Jt pn tht nout about laot of .. hlMPJ. 

flit Htra1cl TribUDe lllcl tht Dalq lewa ltar•cl of the 11\-atloa 
(not troa Pathnoa'a ftl'plli .. tion) allll on Tutlclq .. ttcl Pattveoa 
for a atatt•nt. PatttPtOil cltollllld to talk{ Mf!.Dg that the 
newapaptra lhoul.a ut the IIQ"or fop •-nt utead. At tllt -
tiM Bruo• Salth, of tht Pattweoll orpnilatioll, ttltphoa4 
Let hi' Stou, tht 11&7• '1 1oorot•l'f, to tip hia off to tha fMt 
that the nn1papeP1 had the etOI'f allcl that tha •• S.TiJICI statt 
had bad DO part 1D cinDg it to th.. Stolll aalcl ht appPOoiatti 
the tip. The Ptlult ... tho llafar'a at&t-nt 71tterclq whioh 
preoipltattd pablloation of tha atOI'f· . -2. The Herald TribUDe atorz. The foote attributed to tho 
Tre&IUI'f bepai'bent in thu .nill('l 1tor7 are oorreot, noept 
that tho DDIIbor of oapl~•• npo1od to Papoll S.Ti~~g~ La 
lew tort State ill 4,257 ,166. OUr people han ohlobd tho IIQ"or'• 
atatoaoat, 11111 flllcl that lll '12 Clt7 of low tort doputaonta the 
total Mlot fop Sopttahor .... 1444 185 allll for Aaguat $51.6,086. 
Thh La nolllliYO of tho Board of Uuoat1on, the Put Dtpart.at 
and the Boal'cl of TPalllportation. The Board of Jauoation ••7• 
that ita tllll07111 ..,., Ptlpouiblt tor u1u of about $1,000,000 

,a .. ntb. 

Oar people, La other word•, boline tha lfl.7or' 1 fl(Ul'tl aN 
fairl.:r aooUPate. 'lbq think, hcllrner1 that if the VqoP woulll 
lutall a Papoll Suill(l Plan ht woUJ.Il 1111 at leut $30,0001000 
a 7ear iute.a of tha $18,000,000 OP tl7 ,000,000 he La .- •• llllll· 
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3. Tabulatie MachineJ7. Our people in lew Tort 111111faahington 
believe theror h&e .. a, no eerioua atteMpt before DOW to 
get the .. chine• which he 1111 he needs. It i1 our contention, 
aa pointed out in the Tribune 1toey, that tbe Cit7 could do 
much with ita preeent equi}DIInt U the )lqor 10. dnired. 

Controller McGoldrick, who wu here 7eehrda7, told 
Peter Odegard that the Vic'tor7 Tax would necu1itate new 
accounting IIBohiDIIr1, and that this, in turn, would ate 
possible the inetallatio~ of a Parroll Slvinge Plan for 
War Bonde. McGoldrick wae peelimietic, however, about the 
dollar 7ield to be expected froa a Pa71"oll Se.Yinge Plan in 
view of the coet of living, the Victorr Tax, and the 1tatic 
aalariee of cit7 e~lo7eee. 

4. Public Stateunt. Col. Pattereon and hie 1taff 1uggnt 
that 70u .. .te 1IJ pUblic etatement on the subject at tbia u ... 
I agree, 1i110e it appeare lilce}J- that the Cit7 will aoon 
install it 1 Pa71"oll Sav inge Plan at lut. 

?-.tc . 
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TREASURY DEPARTMENT 

INftR OP1'1Ca COMMUNICATION 

TO rercUnand tuhn 

• 11oM Seoretar:r Morganthau 

Plea•• read the etor:r 1n to4a:r' • !r1buna about Ka;ror 

LaOuarcUa 1n the 01 t:r or Wev York an4 War Bonda. Get all 

the 4eta1la rroa the Waw York ort1oa. Al.eo, there U a 

telegram froG X&;ror LaCJuar41& to aa wb1oh Dan Ball hae, Uk-

1118 tor help to get h111 oerta1n ort1oa maoh1ner:r to haJI4la 

the tax bill next ;rear. I 4on 1 t know Juat what the atatua 

or tha t u. But 1t Raw York haa taltan a t1gtlt on with 

Ma;ror LaGuarcUa, I 111 have to get 1n on 1t eooner or later. 

I want ;rou to have all the raota tor aa Just aa eoon u 

poat1bla an4 not later than th11 afternoon, so 1t neoeaaar:r 

we oan aalte a publ1o atateaant. Be aura an4 get this to 

ae not l ater than three o•olook th1• afternoon. 
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• 

AD&1;roh ot .,.poii!H to F&Jl'Oll S.ril>C• Flu>t 

Ootobor ~1, 1942 

II.Dber ez»>i e4 
to pqroll ••riA&• plane 

Part • -~ b7 ttuaber ot <>raetaatione &zf•t4 

'au.1De11 orgoiza t1ona 

(1) P~ w1tb 5,000 .-plor••• or .ore •••••••• • Wl8 ~91 
(2) P~ witb 500 to 4,999 -.plor••••• • ••• •• •• 5.551 5.905 
( ~) P~ with 100 to 499 .. plor• • • •••••• ••• ••• ~ !&m 
<4> Subtotal - lars• r~•• • • • • •• •• • • •••••••••• ~0.581 !14. 7, 
( 5) Fl.rao with leaa than 100 -.plor•••••••••••• 1.24.0,8 - --· 
(6) Total bueln• •• or&&DizatioDe •••••••••• • •••• 154,619 • 

Governmental oraan1zat1on•••••••• • •••••• •• ••••••••• • ~ 

Gran4 total •••••• , •• ••• • •••••••••• • ••••••• • ••••••• , 1'14.619 • 

l'a.rt B - au-&.r7 bJ Jtu.ber ot a.plor•• 1 
I 
~ 

BuaS.neee orgt.D1sa t1ona 

(1) Pi~ wi th 5,000 -.plor••• or .ur••••••••• 7 .877,1'1 • 
(2) PiJW.a with 500 to 4,999 •plo,.•• ••• • ... •• 7,,19,199 •• 
(~) Pirlu with 100 to 499 -.plOJIII• o o o o o o o o o o ~ .~~.212 • 
<4> Subtotal • large f~••• •• •••• • •• •• ••••• • 20,779.649 • • 
(5) Pi:nu w1 th leaa than 100 tliiPlOJtll • • • o o o o ~ . o6L..!£2-- 1..... • 
(6) !btal buaiD••• oraao1aat1ona •••••••••••••• 2,,~.524 ~z.eoo,ooo !I 

Oovarnaeotal organiaa tlona 

( 1) r .aaral Oovaru-an\ • •• •••••••••••••• • • • ••• • 2,181,1'1 2, 700,000 11 
(2) Sta t e &D4 local sovernmenta ••••••••• • • • •••• la2~.!1!~ 2,eoo,ooo 

(~) Total &O .. rna«Dt&l or&&Di&a t1ona ••••••••• 2.~, .~~ ,.,00.000 
pn.n4 total •••• • • ••••••••••••••••• . •• . •• . •.•••••••• a:z1!f:!!1~8 ,8,,oo,ooo 'I) 

laoludaa ._.ioultural -.plOJI I t , ~lltary peraoDDal, -.ploy••• OD WPA or IY£ or CCC proJtota. 
proprlatora, t~ ..-hera , ••lt--.plore4, oaaual workara &D4 ~raona 1D do.eat 1o aarYioto 

Data DOt &'Watl.abl a • 

99 ,.. 
.ll 

88 

~ 

• 
~ 

• = 

• 
• 
~ 

• 
~ 

~ 
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ru- ... 1., .... 500 ...... ....... hrtlolpetlllc la p._u laftlop n-
( .u Npwto4 ~ Uao Wv la'l'lap IMtt•o nato -lal--) 

I toto 

Al~··· ·············· Ill ~ " ~ ~ i ~ Artaoaa •• •••••• • •••••• • • 1Z J!. Arkan .. l••• ••••••••••• •• 

~ lf IO~I'D Ca 1UcrD1.& • • , •• 122 m loa.~I"D Cal.lton:a.J.a ••• • • 1Z1 

" " Color.do •••••••• • •••• •• • 

1n 
'1 '1 111 I 100 100 Ooaneot~t ••••••••••••• 

1§ rr i i Dela••,.••••• •••• • •••••• 

~~ Dt • trlo' of Col\UIIb1a • ••• 
Plor14•••••••••••••••••• 
O.or,la ••••••••• •• •• • ••• B' 12, 1Zi u, ~ 100 100 ~ . ..•............... 11 

~ ~ 
11 

1 1i Illlnolt J •• ••••••••• • ••• 'M ~ 'TO IDd.la.u • •• ••••••• •• • • ••• 141 u Io-&•••••••••••••••••••• 22 '1 'TO 
K&D.••••••••••••• ••••••• 

~ 1i 
~; ~ I 

100 100 I.at-..,•••••••••••••••• 100 100 Louit taaa ••••••••••••••• 

1!- l 100 100 ....................... 100 100 Xai'J'la.Dd ••• •• •••••••• ••• 100 100 
X.ti&Obul ltte ••••••••• ,.,. 

~n ~~ ~ ~ i 
, 
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TREASURY DEPARTMENT 30 Mt 
I NTEJt Ol"'''ell: eoMMUNieATION 

DATK 

Secretal'f Korgentbau 

Ferdinand Kuhn, Jr. 

Nonaber 6, 1~2. 

You aaked me to do eTerything poeeible to get the atol'f 
of the October financing into the weeklf newepapera, and you 
aeked for a written report. 

1. Harold Kiger baa written an article which the editor· 
of New Refublic aaaurea ua will definitely appear in 
next week • ieeue, leading off with a tribute to 
your aohieTement in keeping the interest rate at 2 per­
cent, and supporting your effort• to out down consumer 
spending. He wrote thie 11 an independent writer and 
not aa a Treaau1'7 conaultant. The article waa, therefore, 
not submitted to ua before being aalled, but I haTe aeen 
it and think it will be aoat useful. 

Chic Schwara talked to Keith Hutoh~eon, the financial 
writ er of The Nati on, who wae much intereeted 1n the 
Ootober financing atory and aaked for full particular• 
ao that he could write a piece about it. 

2. The etory of borrowing $6,800,000,000 in one month will 
not appeal aa euch to the labor preu. The thing to 
empbaelse here ia the 2 percent lntereet rate and ite 
!.portance t o the worki.Qa Mn aDd wo•n of the count1'1• 
Her.an Wolf, labor .an with the War SaTinga Staff , i e 
baTing an ln.foru.l •eting with C.I.O. edltora at th.e 
C. I .O. conTention 1n Boston on Konda¥, and will dlacuae 
thie ato1'1 with thea, with the help of aaterial which 
we are aupplflng. 

S. llr. Wolf ude the excellent augg .. tion that you ban 
a little preaa conference of aix key labor editore 
the week after the C.I.O. conTention, on NOTember 16th 
or aubaequent dlf•· Herbert Gaston, Randolph Paul and 

~ the reat of our publicity group agree that thie i a 
highl7 deai rabl e. If rou would eet a date for such a 
•eting, we can get ou prelia1n&J'1 aaterlal to the 
aix people, with e-Pba•l• on t he 2 percent interest 
rate. 
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TREASURY DEPARTMENT 

INTI!,_ OI'I'ICE CONNUN1CATION 

oAT& Koveaber 6, 
19~2 

TO 

"'OM 

SubJect: Reoe 
Seouriti .. 

Prioe• and Yielde ot Government 

During the week ended laet night, there wae llttle 
~vement in the prioee ot Oovernaent eeourit1ee1 110st isau .. 
showing no obange. !he restricted 2-1/2 1 • ot l:t62-67 ia­
proved 3/32 during the week, the largest 110ve registered 
by aJl1 ueue, to oloee last night at 10o-12/32 bid, 
100-1g/32 asked, a mean ot 10o-15/32*. -The taxable 2-l/2'• 
ot 1967- 72 oloaed yeeterda1. at 101, down 1/32 troa a week. 
aS!)~ wb1le the taxabl e 1-1.72 percent notes, due in December 
1911-t>, reaa1ned unchanged at 100.1/,e. 

Ot the ~6 aeouritiea lleted in Table I I, 'IIIlich wer e 
outstanding on Karch 19, 22 have higher zielde now than in 
lilaroh~ ~ have the eaae yields, and 20 have l ower zielda. 
Only t> ot the ~6 eeourities, however , have higher 
now than in Karch. The d1 tterenoe ia due to the 
tion taotor previously d1aouaeed in a nuaber ot aeaoranda 
ot thie eeriee. (Bee attached chart and tables.) 

Cert1tioatee · ot i ndebtedneu allowed eoae 1aproveaent 
durlng the week, the new 7/g percent ieauo due Koveaber 
1943 oloeing last night at 100.066 to yield o.gl percent 
as ooapared with a ;rhld ot o . g~ percent a week ago. ror 
the fourth euooeeeive week, the average rate on the weekly 
ottering ot bille wae o. 373 peroent. 

Purohaeee by the Federal Reeerve Banke tor their 
indivi dual inveataent aooounte and tor the 8yetea Aooount 
aggregated 1456 aillione during the week ended laet D1gbt. 
The)' oonsieted ot tl92 ailliona ot b1lla 1 $216 million• ot 
oert1t1oatee, t32 a 1ll1one ot taxable no~•• and bonde, and 
t16 a1111one ot partialll tax-exempt i ssues. Bale a, oont1ned 

• All quotations in thh aeaorandua and the aoooa~ing 
tables, unlese otherwiae epeo1t1ed, are mean ot oloe1ng 
bid and asked quotat1one. 

) 
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Secretary Morgenthau - 2 

entirely to billa, .-ounted to $127 a1llione. Maturitiee 
included $124 a1llione ot bills and 1287 aillione ot oerti­
t1oatee, 1158 a11lione ot mioh were exohan.ged tor the new 
certificates. (Federal had tendered the entire aaount but 
wae allotted only 1158 aillions. ) Aa a reeult ot theee 
traneaotione total Pederal Reserve holdinge ot Governaent 
eecur1ties decreased $82 millions during the week. 

The condition etateaent ot the twelve Federal Reserve 
Banke, released today, shows an increase ot 1110 million• 
1n the Federal Reserve portfolio during the week ended on 
Wednesday. The ditterenoe between th1e and the tigure Just 
quoted ia due to the tact that the data used in this aemo­
randua are tor a week ended on Thursday rather than on 
Wednesday, and are on a •transaction date• basis rather 
than on a "delivery date• basis. The combined etteot ot 
these two ditterenoes it to Rake the tiguree cited in thit 
aeaorandua about two dayt more u~to-date than those ueed in 
the condition etatement • 

.t.ttacblllents 
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SeourltJ 

8111& --xiirage ra~t laat lttut 

CerUrtoattl 
5/fi~ 2/lAJ 
6 r 5/1/~J 
11~ a/l/~3 
7/8 ll/l/~3 

Doos.aalo 

Tab1t I 3.• 
7r1ce and Y1e l4 Cbangee ot United SUCII 8eou.r1Utl 

Oo~obtr 29, 19'12 ~o llon,.bor 5, 19'12 

(Bae ed on mean ot olo•1ng b14 end atktd guotat1one) 
Pr1ott : :Utl4t 

Oo~. 29, 19112 1 ro•. 5, 19'12 1 CbanSt ; Oo~. , 19'12 loY, 5, 19112 

100.051 
100.012 
100.115 
100.0J5w1 

100.0) 
99. 21 

100.00 
98. )0 
99.05 

100.01 

101.05 
100. 11 
100.07 
100.05 
100.01 
100.01 
10). 24 
101. 0$ 
10).09 
100.12 
101. 01 

100.06 
100. 15 
100.19 
100.29 
100. 2) 
100. 13 
100. )0 
100 .13 

101.26 
102.16 
103.20 
106.16 
105. 00 
1011-.19 
108.27 
106.26 
107.06 
114.16 
lOll.~ 
107.15 
106.)0 
104.05 
110.14 
106.04 
106.15 
108.011 
110.09 
1011.28 
10).111 
105.08 
109.19 
108.28 
109.00 
109.19 

tAXABLE 8ECURITIE8 

1oo.o6o 
100.026 
100.117 
1oo. o66 

100.03 
99.21 

100.01 
98. )0 
99.05 

100.01 

101. o6 
100.:11 
100.08 
100.05 
100.02 
100.01 
103.24 
101.08 
103.09 
100. 15 
101.00 

+.009 
+ .01~ 
+ .002 
+.0)1 

.00 

.oo 
+.01 

. 00 

.oo 
.oo 

+.01 
.00 

•.01 
. 00 

+.01 
.oo 
. 00 
.oo 
.oo 

• . 0) 
-.01 

fAX-EXEMPT 8EOURifiE8 

100. 05 
100.15 
100.19 
100.29 
100.2) 
100 .1) 
100.)0 
100.13 

101.2 ... 
102.16 
103.20 
1o6.15 
104. )1 
104.19 
108. 27 
106.25 
107. o6 
11~.15 
10\ .06 
107.15 
106. 3Q 
104.06 
110. 18 
106.04 
106.15 
108.0~ 
110. 09 
104.28 
10) .14 
105.08 
109.18 
108.28 
109.00 
109.18 

- . 01 
.00 
.00 
. oo 
.00 
.oo 
. 00 
. 00 

-.02 
.oo 
.00 

-.01 
-. 01 
.oo 
. 00 

-.01 
. 00 

-.01 
+. 02 

.oo 

.oo 
+.01 

.oo 

.oo 

. 00 

.oo 

.oo 

.00 

.oo 

. 00 
-.01 

.oo 

.00 
-. 01 

.)7 

.II) 

.6) 
·12 
.84w1 

:~ 
1.25 
1.10 
1. 26 
1 . 11') 

1.77 
1. 9~ 
1.97 
1.98 
2.00 
2.00 
2.06 
2.11 
2 . 22 
2.~ 
2.1111 

.26 

~g 
:~ 
.47 
.6) 

:U 
. 98 

1.00 
1. 08 
1.08 
1.10 
1.2) 
1.17 

t:~H 1. 
1. 5 
1.59 
1.62 

t:l~ 1. 7 
1.~ 1. 
2. 
2.01 
2.07 
2.11 

:U 
.72 
. 81 

:;4 
1.211 
1.10 
1.~6 
1.119 

U4 
1.96 
1.98 
1.99 
2.00 
2.o6 
2.11 
2.21 
2. 47 
2.~ 

. 28 

:~£ 
.~ 
:~ .,a 
.~ 

:~ 
.89 
· 98 
.99 

1.00 
1.08 
1.09 
1.22 
1.15 
1.)0 
1.27 
1. 29 

Ui 
t:l' d7 
1.65 
1.75 
2.00 
2.01 
2.07 
2.11 

.oo 

-.o6 I 
-.OJ \ 
.oo 

-.OJ 

-. 01 
.oo 

-.01 
.00 
.oo 
.oo 

:!.• 
-.01 
.oo 

-.01 
.oo 
.00 
.oo 

-.01 
-.01 
+ .01 

+.02 
-.02 
-.01 
-.02 
-.01 

.oo 
-.01 

.oo 

+ .01 
-.05 
-.o4 
-.02 
.oo 

-.01 
- . 02 
.oo 

-.01 
-.01 
-.02 
-.01 

.oo 

.oo 

.oo 

.oo 

.oo 

.00 

.oo 

.oo 

.oo 

.oo 

.oo 

.oo 
.oo 
.oo 
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,20 ·)7 +.17 

100.0~ :U 100.02 
lOO.lll ·I' 100.06 • 1 

100.12 lOO.Oi -.09 :n :;t +,U 
99·)1 99.2 - . 10 +.11 

100.01 1.2~ 
99. 21 g&.~ - . 2l .~ 1.10 +. 26 
99·29 99· { -.2 1.02 1.26 +. 2~ 

100.0 1.~ 

101.2& 101.06 -.22 i.67 tn 101.~ 100.11 -.25 1.&) 
100.08 1.;4 
lOO,Oi 1,g& 
100.0 1.99 

100.12 100.01 -.u 1.96 2.00 +.0. 
10~.~ 1o1.n +. 01 2.09 2.o6 -.oi 
10 • 10 .oa +.02 2.12 .a.u -.o 
10),05 l~.og +. oa.. 2.24 2.21 -.0) 

1 .15 2.~ 
100.27 101.00 +.05 2. 116 2. -.ol 

TAX..~XJ:IO'T 81(!UIIltiU 

101.11 100. 01 -1.06 2/~2" .28 -)/12" 
101,0~ 100.1 -.21 

' l~ 
.. ! lOl.Ol 100.1 -.16 :e1 +.0 

101.1 100.2 - . 11 ,26 +. 0 
101. 10 

100.M -.1 .,. ··u l00,2l 100.1 -.1 :!~ 
+.1 

101.1 100. -.1& •• 
101.00 100. ) -.19 • 1 ·51 +.17 

1~.21 101.2~ -1.29 .Ill .~ ··gr 1 .o6 102.16 - 1.22 :n :~ •• 
105. 01> 

~:~ 
-1.18 - . 01 

108- - 1.2& .91 -.02 
lo6, o6 

~:I -1·u .g~ .g& .. ~ 
105.2& -1. .90 

1:gz ··n 110.08 108.2 -1.1~ 1.11 -.o 
107. 21 1o6.2 -1.0 1.09 1.08 - .o 
10&.08 10,.0 -1.0 1.1) l.og -.()At. • 

11~.20 11 .12 -1.05 ~:1~ 1.22 -.u 
10 . 2) 104,0 -.17 1.15 .oo 
107. 21 1oi·H -.1~ l.n 1.~ -.08 
104·~ 10 • -.o ~: ~ 1, ~ -•06 
10 • 104. 6 -·~ 1.2 +.01 
110. 22 110.18 -. l.tg 1.H -.10 
106.16 106.04 -.1,2 1. 1. - . 01 
106.20 106.1( -.0, 1.66 1. -.04 
10&,1& 10&.0 -.1 1.74 ~:fl 

-.01 
110. 20 110.09 -.11 1,7& -.~ 
10ll.29 104.18 -.01 1.~ 1. 7 -·ij 1~.10 ~.111 +.011- 1. 1.~ -.o 
1 .28 10 .os +.12 1.80 1.7 -. 
110.00 .1& -.llo 2.00 2.00 .oo 
109.10 10.28 - .1lo 2.01 2.01 .oo 
109.U 109.00 -.u 2.07 '·~ .oo 
110,00 109·18 -.111 2.10 t. +.Ol 
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AKERICAN VISCOSE CCIMP.llff 

Present: Kr. Bell 
llr. White 
llr.Cairna 
Jfr. Fulton 
llrs. Doh 

loTeaber 6, 1942 
11:00 a.m. 

B.K.JR: You aak ae the questions, and then I 
will answer to the best of rq abili t;r. 

KR. FUL'l'ON: I might first gin you a short 
thumbnail sketch of the extent o? the interest that 
Senator 'lruman had expressed in it, 

35 

Last rear at the time of the sale he was· aware of 
the faot that- there were at least contentions that 
the bankers had •de a nry large prof! t, and llr. 
Jeue Jones had discuued with lilm the pouibillty ot 
putting up a loan which would be collateralized or 
aecured. 

B.K.JR: Kr. Jones had? 

KR. PUL'l'OII: Yea, with British-held wrican 
aeouri Uea, the basis being that perhaps the baukers 
were 11011ewhat anricioua in the IJIIOUJlts which the7 had 
•de on this partioular transaction. Senator 'l'l'uun' a 
interest was not ao deep that he went into it be7ond 
understanding that there had been prOTision made for 
auoh a loan llf, I think, the RFC. 

Reoentq - that 11, within the last few months -
a rather prominent banker, who requested that hi• nau 
not be •ntioned, said that he thought that a Tery 
great deal of damage had been done &.r the relatiTeq 
high &IIIOunta paid br the wrioan bankers in thia 
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particular transaction. Senator Truaan, therefore, 
wanted to find out, not the amount of the banking 

36 

profit, but the justification underlying the amounts 
whic~ ther had. He had somewhat this idea in mind, 
that a loan secured br British eeouritiee is really a 
paper transaction until and unless the British ultimatelr 
sell the securities in this oountey and repq the loan 
or obtain dollar exchange froa some other source. 

Be thougbt that rour initial idea, perhaps - or 
what he thought ns rour idea - of haTing an orderlY 
disposition on fair terms of large blocks of British 
seouritiee would haTe been preferable, in the sense 
that when ther were so dlepoaed of the dollar exchange 
could haTe been applied to the war effort. In the 
loan transaction, involTing such huge enms as it does, 
it might a.tter the war become a queation of dlacuaaione 
between the goTernmenta aa to the disposition ot the 
loan, and that migbt ultimatelY be IIIIIch leas satiaf'actoey 
f rom the American standpoint than the proposal which 
he thought rou had had in mind of disposing of the 
aeouritfes. 

It, therefore, ia not so much a question of 
criticizing at this late date the exact 111110unt ot 
profit obtained b.r the bankers, although aa.e of the 

· Senatore aigbt be inclined to do that - and ae to that 
we han t&lten no rsi tion to date - but it was aore 
nearly the tholgb of whether it is not possible to 
haTe sc.ethlng eo-what aore aatiafaotoey. Could not 
the bankere, for exa.ple, make proposal• as to the 
methods ot dealing? I don't mean neoessarilr the 
srndioate inTOlTed herei but I mean the banking group• 
in the country as a who e, ooul4 ther not make an· 
orderly eale of subetantial blooka on terms that would 
be far better to the -Bri ti eh than the terms iii the 
American Viscose and which would ret produce for us . 
exchanee that could then be applied to the RFC lot,11? 

H.K. JR: As I get it, this present queetion in the 
Senator' • llind was raised b.r a banker. Ia that rigbt? 
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~~- FULTON: that is oorreot. 

H.lo!.JR: And do I alao underetand correctl.T that 
originall;r when the thing went througn, Kr. Jonea 
went to Senator ~n a&out it? 

WR. FULTON: "No, I think that Senator Truun had 
asked Mr. Jones about it, but that Mr. Jones had 
expreeeed to him the opinion that the amount was rather 
large, that is, the amount of the bankere • profit, 

37 

H. K.JR: Well now, this is what I han, f r o. 
memoey and reading the thing up. We han got to go 
back to the first Lend-Lsase, ;rou see, it that time 
when I went up there it wu new and difficult, and so 
forth, and we were not in the war, and a lot of people 
did not want us to get in the war • . I · made the statement 
that the British would sell all of their assets in this 
countr;r; they would put them all on the table for me 
against contracts that the;r had alread;r outstanding in 
this countq for muni tiona. I auured the Senators 
that the Br1tish would do this in good faith . I stated 
the amount, which, as I r emember, was over a billion 
dollars, wasn't it? 

WR. BELL: 1 billion four, I think. 

H.ll.JR: What I am aa;rlng now h for ;rou and the 
Senator only; It he wants to use it, I would like to 
talk wl th him. I had the damndest time to get 'the 
British to sell an;rthing. The;r fussed around, and thie 
was wrong and that was wrong, and so forth, and so on. 
I finally more or leas gave them an ultimatum and 
said to themt "You have got to sell something in order 
to show the ~ongreas of the United States that when 
I sa1'd that ;rour securities were on the talile as a pledge, 
;rou meant it, as a matter of good {aith and relationship 
between the two countries. I don't care what you sell 
or how ;rou sell it.• Well, the;r said, "The market is 
bad." It was bad, I said, "You have got to sell some­
thing. • 

Then they picked J . P. )(organ, and I told them that that 
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wu a great lliet&ke, · Rhbt or wrong the present 
generation of Morgana .a:. great 110nera out of the 
last nr - exoua profi ta, and eo forth, and ao on. 
It wu a bad mistake, Whereupon tor aid that 
the two representatives of the !rea•urr that they had 
met had told them Korgan na all right, and they . 
thought they were epe&lting for ae, whloh they weren't, 

38 

Well, it finally got 10 bad that I had to· gin 
them a week'• ult~tua. I e&ld, "You han got exactly 
a week in which to do thh, • and they went ahead and 
rushed the thing through and •de the arrangeaente 
with ::r.n and Dillon, a.ad. After I learned what 
the o aeion was, I was nrr .uoh lhocked and told 
them that thla was entirely too auoh - the price -
I aean the cc.d.aaion - and again for better feeling 
I e&ld, "Some day thla 11 foing to cOM out; aoae d&y 
thh 1a going to be invest gated, • and I aid, .!'!ou 
are doing yourself and the banking fraternity a fl'eat 
injury, and rou ougbt to take considerable leas, 
Thef wrote ott - took a million leas, and then I begged 

. them to knock ott another million. Dillon, Read and 
)(organ agreed to it, but thet a&ld that their other 
twenty- eight or twenty-seven partners aaid it na too 
late, they would not agree to it. 'lhef were willing, 
»organ and Dillon, Read • 

• KR. BELL: '!he other meabera of the syndicate weren't. 

KR. FUL'ro!l: You see, I han had the advantage of 
talking with the Dort fira1_repreeenting Dillon, Read, 
with wh0111 I am Te1'7 close 01 rea1on of -r past contacts. 
What you han said t&llier alllloet exactl7 with what th~~r 
han said. !hit et&ted that the7 had no knowledge of 

the transaction until at-oat the ti .. that they were 
required to do it. 

I believe that in thh letter, whloh I received 
on the •th of !lonmber troa J(oJ'g&n St&nlq, they stated 
that th&T had only tour dqa &lid that with that veey 
llmi ted &IIIDunt of tt.e G4 .;{ th what tbe7 regarded 
~how u the unaatlatacto1'1 knowledge of facts underlying 
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the oompan,y, b7 reason of not haTinJ had their awn 
auditors and their awn check, also b7 people whoa 
the1 would trust the judgment of as to the tuture of 
the industry and the 0011pan,y, that the7 could not make 
an offer whloh would han been aDTifhen near aa good 
aa an offer whiah would han had 110re tille. !a a 
result, the7, in effect, I think I can fairly aa7, 
admitted that the amount paid - that is, the original 
thirt,y-alx or thirty-aeTen million - was regarded b7 
them as the equivalent of a full7 secured loan. Then 
the actual sale price would be determined. That is, 

39 

the actual purchase price b7 them to the British would 
be determined b7 the sale price obtained b7 them in 
selling the aecuri ties. ftlat being so, the ten percent 
which the1 orildnalq arranged to re.oeive of the exceae 
of the sale prfce would seem to han been, as 7ou aa7, 
a veey generous commlaaion on their part . And 1et 
thef.clte the faot that the7 had to tie up a Teey con­
siderable portion of their capital for a period of at 
least two months, and poasibl7 longer, and that although 
it would be in all liklillhood ful17 secured, it would 
not have been within the normal business of those firma 
to make loans of that character for so long a time. 

H.)(. JR: ftlat refreshes rq •110ey, but that is 
correct. ftle7 aq normally their own oapi tal is reall.J' 
nner inTolnd. 

Now, we submitted t~hing at the time to the SEC 
and the SEC said that the charges that they Dl&de were 
normal practice tor banking houses in Wall Street. I 
mean that that would be the normal fee, 70u see. 

~ FUL'roN: I don't quite understand that. I am 
thinking fl'Cllll the standpoint of what 11 ttle knowledge 
I have in the past. 

H.)(. JR: Ala I ri gh ~ in tha t'1 

MR. WHITE: ~ite right. lhe7 thought it was a 
little bit on the up aide . 
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KR. CliRNS: It was not unusual. 

H.Jl.JR: 'n!at was what the SEC told JU . 1 have 
never been in this busines~, you see. 

40 

KR. FULTON: .A.re there other tr&naactions? 1 have 
never Bfself known of one where a purchase was made 
with the idea of selling at &"higher price and basing 
your cOIIIDission on the sliding acale tha.t they have 
there. A.re there other transactions timilar to this? 

KR. BELL: The7 were talldng about the amount, 
weren' t the7? 

KR. WHITE: '%hat was the report made at the time 
by the man who was in charge at SEC. You had asked 
him to look into it for the verr reason that you just 
suggested, and that was his replf. He talked it over 
with some of the other members of the Commission, and 
he said, ~It is a little high. It is on the up side, 
but that is not unusual practice in the Street . ~ 

KR. FULTON: I think I would probabl7 tend to 
agree with that as to the amount of the underwriting 
commiaaion as figured on the total sales price u it 
ultimate17 turned out, and not being out of line 
percentage-wise, although per~ys being out of line 
dollar-wise because of the JU tude of the transaction. 
Our problem was not so IIIUeh to determine whether per­
centage-wise it was out of line as whether the formula 
under which the aatter was contracted by the bankers 
was not unduly favorable to thea. 

H.Y.JR: Well, I thought it was juicy. After they 
cut off the first million, against the advice of mf 
aaaooiatea I got them in the room here alone and begged 
them to knock off another million. To five Jlorgan, 
Stanley and Dillon,Read credit, they tr ed to make 
the effort. 7hey said, "So far as we are concerned we 
are willing to do it, but we couldn't get the other 
aynd1 oate lUmber a to agree. " 

KR. FULroN: that is rq underetanding. 
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H.K.JR: Jow, juat to go on a minute, there 
are lots of br-produots. If ron want to go into it 
tullT, all right, but a lot of thinfa happened. 'l'bere 
were a lot of loren which were trr ng to keep .. troa 
doing, this • . It the co.mittee want~ it, all right; but 
I don t know how far ther want to go. !hat is the price 
stoey. 

I t old thie as to the amount ther were getting. 
·I said that nan it ther were getting ten or fifteen 
million dollars leas - now we are forgetting the bankers -
the Bri tiah 'lreaauey - than the thinf is worth, the 
utter of. the good fi.i th of the Brit lh Gonrnaent is 
at stake, I said, "'bat the hell ia ten or fifteen 
llillion dollars ... ooapared to rq aaring that all of 
rour securities would be put up against a billion four 
hundred million contracts which rou have outstanding?" 

When the deal was finished, Sir Edward Peacock 
said, "I am satisfied, and Lord Halifax said, "I am 
satisfied for the British Government.• He said, ~e 
are glad we did it; it was the right thing to do; we 
are satisfied, • 

)IR, ·FULroN: Our problem was not eo much--

H.K .• JR: !here are two f actors in this ~g: 
one, the price that ther obtained, and then the profi t 
that the bankers rt· I don't know how far rou want 
to go into it, bu as tar as rq part in the profit 
thing - I have told rou the thing roughly. I have 
got the details, a record, if rou want them. M1 books 
are open. 

KR. FULTON: Yu, I understand that, and I appreciate 
it. 

Mow, w1 th reepeot to the price obtained tor the 
British - ot oour11, the diaparitr \letween the amount 
which the Courtauld CoiiPanr obtained in pounds from 
the British •ke• a rather great oontraat. '!here was a 
discussion between rqaelt and the attorners for Dillon, 
Read as to 'whether ther were sure that .ther had obtained 
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the highest price possible in dollar• here, to which 
ther replied that they probabl1 had obtained the 
hignest price consistent with their ideas as to how 
the c0111Paey should properl7 be financed; that ia, with 
a very large amount of the financing of the-common 
stock, and only a small part preferred stock, and no 
bonded indebtednese. They thought that .. th.y: had made 
an offering o~ bonds as dl•tinct troa preferred etock. 
They could han obtained more in dollars, but would 
have had a lees sound enterprise, for which they might 
han to explain th11118elns ·to their own security 
holders and oustomera at a liter tl... That was alao 
somewhat co:npllcated by the youible offer which aroae 
at the tilll8 from "Other lllinor ty stockholders who were 
afraid that although their stock waa not involved in 
the transaction, the transaction would, in effect, fix 
the price or value of their securities for a long time 
to coma. 

The real damage is the one, I think, that you 
referred to and is more nearly the one that the 
committee was interested in, and that is that U.V not 
getting as low a profit to the bankers and as hlih 
a pri ce as possible, you, in effect, find yourself 
in the position where the British are reluctant to 
sell thei r securities aa _distinct from pledging. 

H.'W. JR: No. 

IIR. WHITE: llo. 

H.'W.JR: No, no. llhat happened after that waa 
they went ahead and sold a lot of securities on the 
market and sold thea by thia new method that they have 
of selling after the stock exchange clo~ you know. 

IIR. FULTON: Some, I understand, have been ·sold 
by Morgan Stanley and Dillon, Read - relatively amall. 

H.)(. JR: 'l'bey spread it all around. 

IIR. BELL: 'l'hey sold big blocke. 

42 
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H.K.JR: And thh particular thing had no etfeot 
on their continuing to .. 11 juet ae long ae the .. rket 
would abeorb, up to the time that it wae decided that 
what was a residue would be put up ae pledgea, and they 
got a tour-hundl"ed-mlllion-dollar loan from the RFC 
on the whole block. 

JlR. FULTON: W1 th napect to that, would it be 
your opinion that it would be possible to liquidate 
or, it possible, desirable? 

H.K. JR: What ia happening on that? 

KR. WHITE: 'Die British han, and did han vecy 
early, a considerable reluctance to part with c•rtain 
types ot securities. '!hey didn't aind parting with 
the securities of vecy large o0111paniea, and they did 
aa they went along, but things like Viscose and others 
Which they now have they never displayed &DT eagerness 
to part with. They parted with Viscose with great 
reluctance, irrespective ot the price they would have 
gotten for it, and, I think they would be moat reluctant 
to be forced to sell what they han now. 'ftl.ey would 
much prefer to have the present arranrment, possibly 
tor the vecy reason that you auggeate earlier. 

I noticed an editorial juet last week in the British 
papers in which tor the first tiJU, to rq knowledge, 
th17 raised the question ot equal eacrificea by varioue 
governments in line with the J.tlantic Olarter and that 
aaybe they ou@Pt to get their earning aeaets back, their 
securities baCk. 

H.K.JR: '!hen you saw Where they asked me about 
some admiral or general in this countcy, English, who 
said, 0 C&n fOU put a dollar value on Lend-Lease and 
compare it with blood, the lose ot lite, and eo forth?" 
But I don't think - I am confident that the peo~le in 
reaponeible positions w~o have anything to do w1th 
this deal realized the wi ad0111 ot getting it through. 
It was to demonstrate that they would keep good faith. 
It was terribly important at that tiae. 

Regraded Unclassified



- 10 -

KR. FULTON: I don't think that Senator '1\-UIWI 
has eTer questioned that. 

H.M.JR: Lord Halifax and Sir Edward Peacock 
aaaured me when the thinf was oTer that ther were 
satisfied. That closed hat. 

Now, there were people in England - people in 
this country who wanted to get hold of Viscose !or 
monopolistic reasons. Ther would like to get it -
tie 1 t up w1 th other rarn concerns, and so forth, 
and so on. I, frallklr, forced the sale through. I 
had to do it. I mean, here I was, the Secret&rT of 
the Treasury, s&fing that the British were going to 
uet their contracts through moner that therwere 
going to rllalize throuRl! the sale of b.erican 
securities owned by British citizens; and ther just 
had to go through with it. 

KR. WHITE: You forced the sale, but it ia not 
the Aame; they selected the security. ill you 
insisted on, you remember, was that they sell something. 

H.K.JR: I said •sale,• and I finally gave them 
a week. ls I said, these people - ther had four days. 
It I had to do the thing oTer from the beginnin~, I 
would do it just the same, and then try to get JUst 
as JaUch out of it for them. I put all the pressure 
that I could, ~1 beyond what '1111 associates thouRht I :.. 
should, to get the bankers to cut down their prol'i ta. 

Now, as far as gettinf dollar exchanfe and all 
that thing, the thing now a going .ahead n a fairly 
orderly manner. I don' t think that, as far as I can 
tell, this particular sale has aubaequently intluenc~d 
what ther did. They realized the political necessity. 

KR. FULTON: Yea. ~ the balance of the securities, 
the residue, do you belieTe that it might not become 
the subject of GoTerument diaouaaiona as to the cancel­
lation of the four hundred odd million dollar loan of 
a later date? 
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H.K. JR: Well, I am not up to date. We had some 
word fro• Jones before I went to England. What is the 
last word on that? Do either of ;you know? Have the;r 
sold any of those? 

MR. WHITE: Ver;y little. 

MR. BEU: 'lhe;r sold eome. 

MR. WHITE: )(oat of it 1a unsold. '!hey have 
tllcen, I think, all except poaeibl.J' ten llillion 
dollars. there is no question yet, to ~ knowledge, 
of &n1 prospect of immediate liquidation in order 
to repa;y the loan. 

MR. FULiON: I see. Of course, there is always 
that worry, the argument rou mentioned) that ther 
raised, about it being a subject of discussion which 
might come at an embarrassing time from the Government 
standpoint. 'lhe British, in effect, might request a 
return ot the securities without making pa;yment there­
for, or if the;r did mllce pa;yment therefor b;y that 
amount, reducing their ability and their willingness 
to make some other pa;yment whlch this Government might 
have in mind at the ttm. . 

45 

H.K.JR: Well, the aecuri tin are tully pledged. 

MR. FULTON: ·y .. , but it still would require either 
that they be aold or that the;r obtain dollar exchange 
elsewhere. 

to. 
H.K.JR: Jones could sell them &n1 time he wanted 

MR. FUL'roN: He has that right under the agreement 
despite !he patment of interest? 

MR. WHITE: I think there is a date within which 
ther can pay h~ back the mone;r. I am not positive of 
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the agre ... nt. I can tr7 tQ find out. I thiult thq 
haTe to default, but I aa not poeitiTe about the exact 
ttl'llll . 

MR. FULTON: !bat, I think, gina ue the bae1c 
background, except that 1f fOU could eq &ll1th1ng 
with respect to whether fOU han a position o.r al.ldlt 
haTe a poel tion ae to whether the tecuritiea should 
be continued to be liquidated or should be held as a 
block subject to a loan. 

H.II. JR: liT off-hand opinion, without haTing talked 
it oTer - I sort of feel thet this ia one of the mADT 
thi~ga that will be settled around the peaoe table . I 
reallf haTen't thought about it. It ie one of those 
sleeping doge. 

You see, right now the British TreaeUPf dollar 
position ie good. The7 can see da7light for another 
six months or a fear, which, if anr tre&aurf can see 
that, ia good ae far &a dollar exchange ie concerned. 

So, this ia one of a dozen factors which goes 
into their dollar position, production of gold, Canada, 
South Africa, the nrioua e:rpeneea that the7 han, 
and ao forth, and eo on. So I mean, it ia one of at 
least a dozen factors. 

When we were oTer recentl7 thie whole question 
didn't come up, because for the moment ther are com­
fortable. 

But certainl.T to answer this, I would resist to 
the last ditch a repetition of the contract sial.lar to 
the one that wae entered into before becauee it wae 
unnece81&J7. 'th•7 can sell thet. I don't know the 
exact technique, but there ia a wa7 of selling after 
the exchange cloau. 'there is some dhpoai tion - I 
don't know - a half a point, or whatner it is. 
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llR. FULTON: That wu uplained to ae , I think 
it ien't much in exceaa of that, 

H.V.JR: There would be no exouae for another con­
tract aimilar t o the other one. 

41 

KR. FULTON: That would be, I think, the c~tttt'a 
poaition, and it would be TerJ much oppoaed to that. It 
the thing, hownar, that wu holdlnf up the liquidation 
wae the fear, on the pert of the Br tiah, that theJ 
were either not obtaining the correct price, or belnf 
forced to paJ too large a c~uion, then the cc.ai tee 
would like to aee aaae arrang .. enta, if poaaiblt, worked 
out for an orderlJ liquidation at a mudlmore adTantageoua 
price to the British, and at a cc.aiaaion whiep no one 
could aa1 waa not low anou$h• · 

B.K.JR: You could quote rae and 111 that I aa in 
entire sympathy with that position, I am sure that the 
British don't baTe to enter into another contract of 
that kind. I mean, there is absolutel1 no reason for 
that to enter into one like that, and certainll theJ 
wouldn't if I could poaaibll preTent thaa fraa doing it. 
I would preTent thea if I could. Let me juat read thia. 
(Letter dated Oct . 1, 1942, fraa Vr . Jesse H. Jones and 
letter dated Oct. 8, to Yr. Jonee, read by the Secretar,, 
oopiee attached. ) • 

H.».JR: That ie the laat word. 

llR. FULTON: Do JOU lmow tha approximate amount 
ot the dollar Talue, ae Talue for security purpoeea, of 
the collateral held bJ Vr. Joneaf 

H,K.JR: No, but that could be aaoertained, 

MR. FUL'roN: I should think frca the etahment that 
it eo larfel7 excttded in ita ino011e the interest,. it would 
be indica iTt it ie probably twice or more the Talue - I 
mea~ the amount of the loan. 

H.M. JR: If the comaittee wanted it, we would b. 
glad to furnieh thea with that lnformation. 

• 
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MR. FUL'l'ON: ·Our queation would partl{ relate to 
that of whether the Bri ti eh had ful17 oarr ed through 
and it, for e:u.t~ple, JOU had upwrd of eight hunarea 
million in nlue of 11ouritiu againat wll&t 11 onl.J 
three hundred IDd DiDitJ aillion 1011111 and therefore 
uua, there would r_.in aoae four hUDdred aillion of 
aeouritiee which in effect would be left to the Britiah 
entirel7 free and niter used b7 thaa for the purpose of 
bearing thei r share. 

H.V.JR: If the committee decide• tha7 want it, 
7ou can get it either from Vr. JoD•• or fraa ua; either 
WIT· 

MR. FULTON: I thiDk the7 WOlld like to han it, 
but we can get that froa Vr. Jon11. 

Than one other quntion in a a0111ewhat aiailar 
field, but a whollJ different point, would be the 
foreign securities of, ••1• South AlllerioiD countriea 
and othen held b;y the British. What, if a~thing, baa 
been done b7 th .. with respect to thoaef 

48 

H.V.JR: Nothinf, II far II WI are ooncerned, 
because when we atar ed in a couple of 1••r• ago the7 
were practicall7 worthleaa. I aean the aeourltiea whioh 
thef held larfelf in irgentine and Brasil were eatiaatea 
at aeYera! bi lion dollars, but then the thing waa to 
t!'f to f't it, and moat of the thing• waren•t worth 
tan OlD I on the dollar. .And than enD if TOU could 
haTe aold,all theae oountriea blocked their funda and 
the British could not get the mone1 out. So if theJ 
bad been succeaaful in diapoaing of th .. and gotten 
Argentine and Brazilian currenc1 tor th .. , the7 could 
not get the aone7 out, and aa far •• I know, unleaa some­
thing baa happened recentlJ, I don't tbiDk the7 han 
done &DTthing about it. Do JOU know, Harrrf 

MR. WHITE: There han b"n some 111gotiationa 
batween the Yarioua countries and the British GoYernaant 
in an att .. pt to bur back the aecuritiea, particularlJ 
the GoYei'DIIIent aeouritiee - public utilitiea which 
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England holde, in exchange for the block eterling which 
these countriee haTe. Thoee negotiation• haTe bean 
going on for OTer a Jear, and ~•1 aake a little prog­
reae . Th .. • hat been eoae exchange, but not TtrJ much. 

MR. FULTCfh That whole aubjeot h ou on which 
the caaaittee hat not font far enough to haTe an opinion 
other than the one tha it ahould be explored b7 the Tari­
oua GoTernmental authoritiee, both fraa the etandpoint of 
exchange, which would be, ae I aaJ, a TerJ difficult 
probl•, and fraa the atandpoint of American equi t1 and 
perhape influencing South Jaerican countries. 

B.M. JR: I had thie up with Melton Rockdiler. Be 
had his people go into the whole thing, and whan theJ 
looked into the whole t hing th17 decided the7 could not 
do anJthing about it. We gaTe all the facta, TerJ 
carefully prepared, turned them all OTtr to Neleon 
Rockefel ler, and the7 apent about ten aontha on it, or 
something. Tbe7 went into the thing eXhauetiTtly and 
when theJ got through theJ eaid that ae far aa the7 were 
concerned the7 did not want to touch it. But that hat 
been done. 

MR. FULT<li : !nd then with reapect to the British­
held ucuritiu of Canadian caapaniu, hat aeything bean 
done on that? 

B.M.JR: Not aa far ae we are concerned. Their 
rela tiona 1rl th Canada - t heJ adTi n ue of the thing, but 
of courae that ia a aeparate thing. But when I went 
into thie Land-Lease thing I made th .. put tTtr.rthing 
on the table, JOU '''• and t here were eaae people that 
thought we ahould have bean TtrJ auoh tougher than we 
were. After all , when JOU go back to tho•• da71 t here 
were acme people that didn't know whether the Englieh 
could etand out, or wanted to etand out; and there wae 
euoh a thing ae tr,ing to get blood out of a turnip. 

KR. FUL'roll: Of cour11, th•T had to be allowed an 
inoentiTt at leaet to continue in the war effort. 

B.K.JR: We are juat talking here - the buaineee 
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groupein those d&Ja in EDglaad were TlrJ powerful -
Chaaberlain end hi1 people, that represented big buai­
neae - and JOU had to watch rour 1t1p not to crowd 
them too much or elee the7 a ght baYe quit fighting; 
they might haTe eaid, -wbat tlie hell are we fighting 
for? .t.aerioa ia going to take all of our aaaeta 
and n paot ue to abed the blooi, and thef won't nan 
get in the war.• I mean, JOU baYe got to throw Jour­
self back two feara. 

liR. FULTON : '!hat h true, end 7et I aight aa7 that 
aaae of the Senatore, particularly thoee who went on 

50 

the ilaakan t rip recentl7, were somewhat disturbed when 
tbtf aeked ae to i nquire aa to the poaition which the 
.t.aerican Gonrnaent and print. induatr7 would han with 
respect t o, aa7, the .t.laakan r oad and the air fields al oag 
the road; and when I informed them that althou,dl we bad 
obtained an agre .. ent for the uae of the r oad lor the 
purpou of ehipping, duty fr11, aahrhh fraa the Uni ted 
Statu to .t.laeka tbrough Canada, we had not obtai ned 
an7 auch rights wi th r eapeot t o the uae of the fields 
themselYel, although tho•• field1, i n ~art, were built 
with American aone7. It i 1 somewhat disturbing. I 
am merely talking out loud along tbe linea I know th1 
Senatore feel. It i a aomewhat diaturbinf to th .. to 
think that an air route which aight be o such Yital 
importance after the wu• u a t rade route t o Ruaah end 
nen t o the Far East generallJ, h one on which we ban 

- not taken precautions of obtalninJ now a clear concept 
- and understanding of what our riph will be aa to the 

uae of the fielda. 

SimilarlJ, tbe7 are somewhat interested in the 
same queationa with respect to the ba.au that we ban 
1pent mone7 denloping, and general queationa of trade 
which 11117 co111e up after the war, although the7 are not 
preeeing those thinge to ID1 immediate conclusion, and 
although the7 alae are tull7 appreoiatiTe of the point 
that England auat haYe a definite incentiYe to fight -
aaaething to fight for end to ban when the7 are 
through. But the7 would like t o baTt i t determined on 
1aae lair buh, fair t o both the Englhh and the .t.aeri­
oanl1 10 that it would not be a tubject that aight aiaplf 
rtiUit in a ltal ... te for 10.1 71ar1 aft er the wa.r to t .be 
poaitiTe detriaent of both partie1. 
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H.K.JR: Wall, I haTe ~riad with all aJ aight and 
main to oarrr out the difficult function ot keepinf 

51 

all th••• Un ted Nation• aolventl getting thea to iva 
up to thei r contract•, like Ruaa a, There waa a da7 
when Ruaaia could not meet ita obligation• and we ad­
vanced them thirty or thirt7-five million dollara againat 
future ahipaenh of gold. '!'bey had to han the aouay. 
I aa glad to aay that the7 have paid back every dollar 
ot it under the aoat tryins condit ions. Only racentl7 
tbe7 paid ott, didn't the7Y 

KR. BKLL: !ea. 

B.K.JR: The7 aant i t aer o•• Siberi a and everything 
elaa. One big shipment waa loat in a convor caaing 
back traa Kuraanak, but they didn't whimper about it; 
tba7 paid ue ba~k . I ea juat illuatrating that we are 
toufh where it ia a que1tion of being tough, but we 
don t want to preae tbaee people 10 that they are goi.ng 
to throw up their banda and aay, "Well, ma7be we had 
better do buainea• with Geraany, anyway, We can keep 
our invaetaenta and international trade,• and ao forth 
and ao on. We are not aott-headed or soft-hearted, but 
there 1• a happy aediua .wh1ch •• like to think we follow; 
and that i e we are looking after £aer1csn interests aa 
well aa we can without jeopardi&1ng the war effort. 

KR. FUL'ro!l: So tar u I aa able to apeak tor 
Sanator TMaan, I know that he hu the aaae view, hia 
only vi n being that on •anr of these probleaa it a1g)lt 
be beat now t o reach aolutiona fair to both aides, 
which after the war would conatituh a nry difficult 
problea, poeaibl7 t o the injury of both aidea. 

H.K.JR: I think he 11 vert IOUnd on that. 

KR. FULTOB: I appreciate greatly the tiae rou have 
taken. · 

B.ll. JR: lio, it h important, and it ycu han eaae 
thougbta or •aa• doubt• after you get back, caae and ...... 
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KR. FULroN: .Ul l'ight. Thank 7ou 'nl'J auch. 

H.ll.JR: You aq aaf, "Well, goeh, we didn't 
quite cleal' up that point.• If thel'e ie anr doubt in 
your mind, ooae on back, fol' I haTe gl'eat l'eapect fol' 
the committee and what fOU people han delle, and I 
like to think I am aaong the Ol'iginal ones who aaid, 
"Take the pl'ofit out of wal'.• I don't want &DTbodf to 
make a l'ed cent out of thia war if I can help it. 
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}[R. FULTON: Within, of OOUl'et, the liai te that an 
necenuy to i:eep the ol'ganiution going. 

H.ll.JR: Sul'e. You l'tm .. btl' a fl&l' ago last NoTea­
ber I aaid six pel'eent on fOUl' money waa a l'eaaonable 
amount . Fl'aa coast to coast I wae pounced on by all the 
newapapel's; now they thini: aix pel'cent ie a little high. 
But I meant, a man abould han a fair ntUl'n on hie 
oapi tal but nothing onr and a bon that, and we han 
done neeything along thoae linn hen in the Treasury 
to do that. 

Thel't are lots of thinga. Fol' instance, a thing 
which I neTer would baTt done is, I neTel' would haTe 
left it t·o the bud.neaa man to decide, when the thing 
is oTel', whethel' the plant,wbich ie fully finiDctd 
by the GoTernment, continuea or whethel' he ahuta it 
dom. We adTanced all the aoney tor what the English 
call the shadow faetol'iee - these new plants . 

KR. FUL'roN: thleh are not Tel'Y shadoWJ. 

H.ll.JR: Not ahadowr - Tery eubetantiel. Jnd then 
we let the caap&DT decide what thef al'e going to do 
with th .. ; if thef had left it with me, I would haTe 
left the option w1th the GoTtl'nment. Now there are a 
lot of things like thet whiob I don't like at all. 

liR. FULT<Jf: I undeutand the o<11111itt11 baa not 
liktdthe option to be in a fixed dollar eum which, b7 
reason of poeeible changea in the Talue of the dollal', 
might result in a bad tl'aneaction for the GoTernment. 
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H.W.JR: But the deeiaioo reat1 with the eaap&QJ. 

MR. FULTONt And the option ia fixed, fi~, both 
of which are somewhat que1tionable. 

53 

H.W. JR: But there are ·a lot of things like that. 
If we could have written the contracts, the option 
would have been auch aore favorable to the Goveraaent. 
Tbia wey it is all one way. We put up all the money, 
let them write the plut off during the •r, and then 
when the thing ia over, it it ia to our interest to keep 
an a~aaent plant going and Betbleh• Steel aqa, no, 
that the;y want to abut down, they abut it down. 

WR. FULroll: True. And we also han a probl•, 
if we oan apeak a minute, briefly, which baa worried 
a number of Senators. There has been ao large a die­
location of what you might te~ pre-war industry, b;y 
reason of the building of these plants, the equipping 
of them with machine toola and the labor which baa been 
induced to leave ita fo~er occupations, and even the 
housing for that labor, that we will, after the war, 
find that it will be practically iapcaaible to get back 
to the other statue. 

It it was difficult to convert with an unlimited 
purchaaing, it will be auch more difficult to convert 
back to a atate where there is no purchaser and where, 
with respect to these new plants at least, there is no 
fo~er commerce or trade. Tbat is, they have never mede 
an article that would be usable in trade and have not 
aaleaaen or customers, ao that the fear is rather natural -
it would be tremendous . 

B.M.JR: Are ;you familiar with what the;y do in 
England? 

KR. FULTON: Not full;y, no. 
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H.ll.JR: Tau check ae, Bari'J, but thh ia what 
the1 do in ingland. 'l'he1 build what the7 call a 
shadow tacto1'7 - the1 did 1 t before - the Oonl'llllent 
owns it, and thef equip it fullJ, ind then we aaw one 
faotor1 that I think was .mplo1lng aomewhere around 
twent1-seven thouaand i'ople making airplane engines. 
They go to an autcaobi e ccapaD7 and 117, "We want you 
to manage this and superviae twenty-aeven thousand people." 
Thil ccmpanf haa got a hundred thouaand dollar fee, and 
that ia all - a hundred thouaand dollar• to do twentT-
seven thouaand. That ia what they did, and thia fellow 
took us through . He wae the head of one of the big auto­
mobile companies, juat aa proud aa Punch, and believe ae, 
I don't care where you go ln the United States, 70u 
could not aea a better run factory than thie Bristol 
J.irplant engine plant, or eee the stuff ccae out any taater. 

I had a General ~otors man in here and another man on 
war bonds, and I asked about it. "Aren't the{ doing juat 
as well there, today, as we?" He aaya, "Yea. He 1171, 
·~e thought we knew it a!l"- and a hundred thousand to 
supervlee a factory of that aize. When the thing ia over 
the toola belong to the Government, the factory belongs 
to the Government, and whatever they want to make ia 
wholly within their province. 

WR. FULTON: That, of course, cannot be compared 
wi th our situation. Our feea are eo much higher. 

H. ll. JR: And thef are getting the production. 'fe 
went to a Spitfi re factory where, whan they ended ever1 
day at eix o' clock, ao many Spitfires came out; 7ou could 
see them there at five o'clock. The7 had the aame arrange­
ment at Vickera Arma - the aame except, as I remember, 
that Vickers Arms took nothing; aa I remember, they told 
me they had out- of-pocket expeneee, but no fee . They 
did not want an1 fee; they just took out-of-pocket 
expenees for a certain amount of the management. Here 
was the thing - a big factory - I think they are wa1 
ahead of us. 

llR. FULTON: I certainl,y won't quarrel with that. 
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B.M.JR: !lad the u-r 111 tlla7 are getting tha 
produotiOD. fh•J ou't aq tha' thtJ are huillg labor 
trouble, or thia or that tro•bla. !be plaoa runa juat 
u awaat, and people art bappJ, ana tha atlatf rolla out 
at the other alld Of tha lillto !Jld wbtu it ia CJYU, well, 
at leut the GonPialllt ba1 got tbt atutt ana theJ oan 
decide, whollJ within their tptiOD{ what theJ are goillg 
to do - it ia their atutf - aa aga aat what •• haYe daaa 
here. 

MR. FULTOI: The oc.aittea, it aDJtbiDg, baa beaD 
auoh leu oritioal rbliolJ thaD it baa belli printelJ; 
and we han tried, thialt, rather bard aot to ulte 
oritioi .. juat for oritiei .. •a aalte. 

B.M. JR: Bat there wOilld not ba all thalt aegotia­
tiODI and PallegotiatiODa ~ ooatraota1 wll.ioh are ODt 
of the worat thillg•; the que1tiOD wOUld not haYe oaae 
up. 

MR. FUL'rolf: tA rallegotiatiODa, alth011gb we were 
inai1tent that the7 do lt~our idea• are not ef:j!~ 
the ODU that thq actual applied. 'It were ng 
i n term• of aoaethiDg 1iai ar to, aa7, the Bathlah .. 
Steel •ltuatiOD in the la1t war wbare1 b7 reaiOD of the 
huty utiaate, it Jt111 gin th .. the banetit ot haYin& 
aaa. an hODut ODe, 71111 at laut auat 1a7 that the 
uti.a.ated coat •• far in aueaa ot what the actual 
co1t turned out to be. . 

• 'Ia were tMnldng 1Ja hnaa of aattiDc, parhapa, an 
utwhd ooat baiDg the beat UU.g that 7011 could do at the 
ti.aa, and thaa proricllaf that JfiA w011ld later auaiaa allll fllld 
011t what the aotul ooa na; uul th111, in affaot, raaago­
tiata the cllttaraaoai taltiug it baolt it that aa not cbla to 
•aa• unuaual, T&luab a and attioiallt oparatiOD of the 
oaapaDJ, but not tU!Dg it haole it it waa due to a 
1aring Whioh the ooapaDJ ahould be p Yell oracll t tor 
haYing uda, ot a tJP• that hil oaapatitora cUd not 
aalta. IDataa~, .. tiDd that aoaa of the ranagotiatiolll 
are not auoh cuftarallt fraa the polioJ of aqiJag, "111at 
cUd 7011 uta cblring the lut fin Jaarat• !lad thaa 

Regraded Unclassified



- 22 -

aay, "You aha.Ll make no aort than that, no matter 
whether you do a good job or bad," which, it you are 
to adop t it, could be adopted much mort aiaply by 
sbnply eaylng coet plue your aYerage protite for the 
last tiYe yeare. You would not haYe to baYe renego­
tiation• if that were your method. 
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H.ll . JR: Well, I u glad fOUcaae d01111. You eee, 
I am interested, personall y. I follow thie thing; I 
do it pereonally. And it, •hen you get back, you think 
ot anything alee, come back to aee me. 

llR. FOL TOB: f nallk you n ry auch. 
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D .. r Henrr: 

For 7our intoraation1_the Britiah haTe takan 
.390,000,000 of the .loan KlC authoriaad to th .. ot 
U25,000,000 . 'l'ha balance ia anllable to th .. UpOD 
requ11t. 

'l'hia loan, aa 7011 lmow, waa aade to proTide tha 
Britiah with dollar ezchange without nacaaaitating the 
forced eale ot their Aaerioan aecuritiaa. 'l'ha procaeda 
ware to ba uaed b7 Great Bri tain to PAT for war auppliaa 
purchaaed in thia countrr and oontraoted tor prior to 
the approTal of the Land-Laaae Act on Karch 11, 1&&1. 

Subatantiallr all the collateral coTered b7 the 
pledge agre .. ent baa been dellTered. Collection• to 
data afgregete approzimatal7 U2,700,000 which, azcept 
for a n ... u aalaa1 c1ae trca inocaa on the collateral. 
ot thia, $28,500 000 baa bean applied on principa~ of 
tbe loan, tha bai;;ce aa intareat or bald aa reaerrea. 

Due to increaaad tazea the inooae frca the colla­
teral IIDdoubhdlJ will not be u good for acae tiae to 
ocae, but it ahould be antticiant to aerrioe the loan 
according to contract. 

/ 
./ 

Sincerel7 JOUra, 

(Sl'gned) J1111 H. Jon11 

Seoretar7 of Commerce. 

Honorable Benrr Korgenthau, 

Seoretar7 of the Treaaur7, 

Waahington, D.c. 

• 
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Octobu 8, ~a. 

1117 a ... Jeutt 

Thank JOU for JOUr letter of October 6, 1942, 
iD.fol'lling •• of the ovr111t atatua of the lo111 extended 
b7 the RFC to the Brltleh Oo~erua111t agalAit Brltlah 
holdlnf• of u.s. aeourltlee and other Brltllh lA~••t­
aenta n the UAlted Statee. 

The Brltlab dollar poeltion baa lapro~ed eteadllJ 
o~er the paat 7ear and the pro1peote are fa~orable for 
the future . Largel{ for tble reaeon I think it le 
likel7 that the Bri ieh G~eruaent wlll not a~ail iteelf 
of the reaaiAder of the loan. 

I am enclosing for 7our informati CA a oop7~f the 
lateet etat .. ant reoei~ed fraa the Brltleh Go~eruaent 
on ita gold and U.S. dollar aeeete. It ehowa that, 
u of .Auguet Sl, 1942 the Brltilh Treuur7 bald gold 
and u.s. dollar• totaillng $868 allliOAr excluei~• of •uo allllon of gold borrowed trca Belpua. The11 
holding• ha~• 1Dcreaeed eaaewhat ainoe that date. 

SinouelJ, 

(Signed) B. Worganthau, Jr. 

Seoretar7 of the TreaaurJ. 

'!'he Honorable 

Juu B. Jonu, 

The Seoretarf of Coaaeroe. 

lnolOIUrt 
'IU:rl l Q/7/42 
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ICiftllller e, 1ea 
•• u .... 

BreckiDl'iaCe 
Long: ..... BeDI'f• 

1111 Jr 1 What ill Goa' • n... h the neat about thi• thlDc, 
Br•ckf 

L: 

1111 Jr: 

L: 

1111 Jr: 

L: 

Hll Jr: 

L: 

Hll Jr 1 

L: 

Hll Jr 1 

I'll tell 70u what it'• about. It'• about ••••• 

Good Beanna l You people han a letter onr there 
for o~er two aontha, and I apoke to Coriell Bull 
and he aa,a there'• no hur17 whahoner •. 

No, I'll tell rou what it i1. It'• not aa~ 
rou for a decision thia aft•rnoon. I'n aL.p 
got in the poaition - thi1 ia in connection wi 
other ennh with which rou are faailiar •• •• 

But which •• ••• 

Ani - huh? 

Hull doesn't sesa to be faailiar. Be aaid, •BeD17, 
taka all the tille that 70u want." 

Yeah, for ths dsciaton. I just wanted to - to do 
thla, I wanted - the French labaaaador baa been 
buzzing around here for three or four a.,. on it, an4 
I wanted almpl7 to tell hia that I had dlacu11ed 
the aatter wlth rou, an4 that the aatter waa re­
cei~~ careful Tre&aUI'1 oonalderation, and I 
couldn t do that without talkl..nsc to rou or gettlna: 
hold of Pehle, an4 Pehle waa not •~allable. I h.a 
no idea of preaaing JOU for a decision thia after­
noon. I sent word to rou to that affect in the 
firat inatance. 

Well, 1n1 wa, I took it up at Cabinet - not at 
Cabinet - I took it up after Cabinet with the 
Pr•aident and Cordell. . 

lea. 

And the decision waa - I aaked Cordell before Cabinet 
ao aa not to e•barraaa hia whether it had anrthin.l to 
do with anr other aattera, and he aaid, •Ablolutelr 
not. • · 
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lllol Jr: 

L: 

IDI Jr: 

L: 

Hll Jr: 

L: 

lllol J r : 

L: 

ID! Jr: 

L: 

Jill J r: 

L: 

l!ll Jr: 

L: 

- 2 -

Well, it has only to do with other aatters here 
in connection with the relationships between the 
Embassy and here in connection with other matters. 

Well, evidently he isn' t aware of that. 

Yes , and I'• just trying to keep it quiet here, you 
see? 

Yes, but evidently he doesn't know because he said 
that there was no hurry. 

Yeah. Well, there isn't any hurry for the decision 
but there was the faot that I had to have a conversa­
tion with you on the subjeot. 

Well, this is what the President decided - that we 
give the Red Cross the money for the shipment whioh 
has already gone - whioh is $220,000. 

Yeah. 

Right? 

Yeah. 

And enough money for one more shipment. 

Well, you may not need the other shipment. 

What's that? -
You may not need the other shipsent. 

Well, the President realizes that but he said to 
give them enough more money, and that would be 
another two twenty, wouldn't it? 

Well, I don't know exactly what the details would be, 
but the thing was that we had made a commitment to 
carry on up to the time we made a commitment - up 
t o the first of October, and certain of those suma 
are in arrears . 
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L: 

!!lA Jr: 

L: 

Hll Jr : 

L: 

!Ill Jr: 

L: 

HM Jr: 

L: 

In! Jr: 

L: 

In! Jr: 

L: 

IIJ.! J r: 
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Well •. •••• 

It doesn't involve the transfer - the expenditure 
of the funds, but simply the transfer of the credita, 
because I doubt very much whether the funds can be 
expended for this purpose . 

Well, according to this letter it says that they 
shipped 248 tons at a coat of $220,000 - that ' s 
Item No. 1. 

That ' a right. 

Well, we're advancing the two twent,y? BelloY 

Yea. 

Then the President said to keep it on a 24-hour 
basis and give them enough money for one more 
shipment . 

Yeah. 

Now does that help you out! 

Yea, that's fine. I didn't expect even that. 
All I wanted to do is just to have a conversation 
with you and then tell hlm that it was progressing. 

Well, but this helps aoref 

Yes. 

Is this entirely satisfactory! 

It's fine - perfect • and I'll tell him that they'll 
get the two hundred twenty now, and you'll take care 
of the next in the near future . 

Now, let's see - you're going to tell him they get 
the two t~enty ••• •••• 
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HJA Jr: 

L: 

Hl! Jr : 

L: 

Hl! Jr : 

L: 

In! Jr: 

L: 

!Ill Jr: 

L: 

1!11 Jr: 

L: 

Hl! Jr: 

-. -
I ' • going to tell them th&t the 2•& tons will be 
paid for now. 

That money will be releaeed todar. 

All right; And the next approximatelr similar 
amount for the next shipaent will be forthcoming 
in the near future. . 

Well, if that ' s good enough for you, that ' s better. 

Perfect. 

Well, then I ' ll juet tell our people to clear the 
two twantt, and when the papers come around on 
another almdlar shipment to meet that if the ahip­
aent goee. 

Yeah - if the shipment goee . 

Is that r ight? 

That's right . 

Now that 's all right with you? 

That's perfect. 

Okay. 

Thank you, Henry. 

Thank you, Breck. 
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Present: Jlr, Paul 
Jlr, Peble 

After Cabinet I spoke to the President. I gave 
him Jlr, Paul's letter of October 18 to llr. Bull and 
Jlr. HUll's letter of November 6 to ••• received at 
12:15 todq. 

59 

7he President read both carefullY and said, ~e 
will do what the Tl'eaauey said; we will keep on a 
twency-four-hour basil and let another shipaent go. • 
So I said, "We will P&f for the past shipment of 
$220,000 aDd tell thea that the;r can make another one ." 
7he President aaid, •1h&t is right. " 

I talked to llr, Bull before Ce.binet. I aaid, 
"is there any particular reason wh1 there ia such & 

hurry about thls?" Be said, "there is none whatsoever . " 
I said, "Breokinridge Long put me under such terrific 
pressure. " He said, "There is no reason in the world 
wey fOU should be under pressure. Telce all the time 
thAt ;rou want," which is just contrar;r to whAt 
Breokinridge Long told Jlrs, Klotz. 

So I spoke to Brecldnridge Long on the telephone. 
Be gave 111e certain reaaons, which I will not go into, 
&nd he said, •If I sU!pl;r could tell the FrenCh 
Ambaaaador, who has been fuasing about this, that we 
would pa;r for the shipment alreadf made, $220,000, 
and consider another one, that would be more than 
satisfactorr to me." So I said, "Fine.• 

I repeat, we are to p&f the $220,000, and the;r 
will consider making another shipment; if another 
shipment 1a mede, then we will take 1 t up. In other 
words, we will take them up one at a tlme. 
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DEPARTMENT Of' STAn: 
WMHINCITON 

November 6 . 194~ 

., ...,. Ill'. heft'-1'71 

I refer to Ill'. Palll'o ~'"' of Ootoller U, lHI t.a 
resa" ~ •- &JIPUoaUoao tw llooaH fU ... 117 tiM rrea• 
AM11"1au Ballkt.DI 0ol'POraUoa to 4obU 'lao ueout of tM 
hftab 0o1'11'-Dt to ~ a total" Of 11!,200,~ to taw 
AMII"1au Jle4 oro .. w .he aoo4 tor Clio l*l'eba•• of auao4 
aoat ~ bo ahlppe4 w •• IateraaUoaal ll.t oro .. o.-t.UH 
t.a Ooana tor 4htl'1nUoe to J'reaab pl'1eoaoro of wu. 

~~ •Uor hal MOD aoaol'lto4 I'OIIft04 OODd411'aUOD 
aD4 tile llopal'tDODt 11 Of tho oJ~oa Chat ~1' polt.Ueal 
J'ODOODI 8hl,...h of aoat 1br Doh pl'1eoDOt'l Of WU' 
oboul4 be pona1 Uo4 w pa11 -.ouch taao lllookd.o tor 41o­
tl'1buUoa b7 tho IatOl'DaUoaal W Oro .. aa..J.UH 1D 
-.ato not to oaooo4 1100 wao per aonth, 

/ 

'1'bo Mll'loaD Jlo4 o... .. hal 111toN04 tbo !lopal"1illeDt 
that U baa alre.47 lld.ppo4 148 toaa of ••• at a ooot 
of 11!10,000, tor whloll rolii"IMI'-• 11&1 aot 11- ..... 
11114 tbat taao oaUate4 ooot of JIW'abaolq aa4 ohlPP11ll 
1,1100 wu of ••• (100 toaa oaoll tor taw aoatllo of 
Ootobor, Jonabor, aa4 Jloooabn) 11 11,310,000. It 
woul4, thoretora, be appreo1aW4 1t 111 11301000 of 1llo 
total of IB,IOO!!r requuto4 1D tho aoo~o--\loae4 
811PUoaUou tl 117 t11o hooaoh Allol'1oaa laakiDI Ool"­
ponUoe woul4 bo I'Oloaoe4 w tho Mol'1oaa a.a ero .. t.a 
ol'411' that t11o7 alpt bo relllbllrae4 fbi' upon41turea 
alrea4,y aa4o an4 that tb17 at,pt proooo4 wltb taw JNI"­
ohaH •4 aht.J~e~at of ... t on a ro.,al&r -th17 baot.a. 

I U7 aaa Chat o'flll tlt!Mip thO ••1'1- a.a o... .. 
llu reqaeato4 • a4Taaoo of tllll41 tor •• 1D ooaaooUoa 
wltb tho JIIU'ollaoo aa4 ohlJIMilt of tbla •••• Ul17 haft 
aonre4 Ulo Dop_..••• that t.a tbo •-• of a aballp t.a 
pollor tbo ••• ahl~" oaa "' ha1to4 oa "'1'1 obort 
aotloo. 

'fbo loaoralllo 
Boa1'7 llor~t~~thM, Jr., 

looretarr of t!le ,.,......,. • 
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INTER 01'1'1CK COMMUNICATION 

DAft ··--
ro Seoretar1 Yorgenthau 

'"" Randolph Paul 

Subject: Relation• between the O!fioe of Cenaorahip 
and Foreign Fund• Control. 

I believe that fOU will be intereatod in knowing about the 
effective manner in which Foreign Funds Control and the Office 
of Cenaorahip cooperate to their mutual benefit in discharging 
their respective re&ponaibilitiea. 

Early in 1942 an arrangement waa worked out for Foreign 
Funds Control to install repreaentativea in the principal postal 
oenaorship atationa. These repreaentatives advise the local 
stations concerning the operations of the freezing control and 
the tTP• of information which would be moat useful to us in the 
enforcement of the freezing order. In addition, our representa­
tives assist the censor& in formulating baaio policiee concerning 
international mail of a financial or bueineu nature. · 

Tho following tTPioal ~otations from lottora which we have 
received from the Chief Postal Cenaor are indicative of the 
spirit with which our repreaentativea are received bf cenaorahip 
officiala. · 

1. -re appreciate the aaaiatanoe the Treaaurf repreaenta­
tivea rander to the atationa with particular respect 
to the proper examination of financial c017)1D'mi cationa 
to the end ~hat the maximwa maT be produced for our 
war effort. 

• • * * 
2. 'Yesterday I received a letter from the District 

Postal Censor. at San Franoiaoo, in which he stated 
that the Treaaur1 Department representative in his 
station h&a perfo~a highlJ aatiafaotor1 work. ' 

The high regard in which ~orahip holds our repreeantativea is 
further indicated b1 tho fact that our representative in the 
Panama Canal· Zone cenaorahip atationa h&a been hired bf Censor­
ship at a aalar,r of $7,000 to be the Dietrict Postal Censor in 
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charge of the censorship of all mail in the Panama Canal Zone . 

Recently, the Chief Postal Cen.sor 1 s Office instituted 1. 

new t raining program in !lew York to be attended by represente.­
tives from all stations of Censorship . The Chief Postal Censor 
gave Foreign Funds Co.ntr ol a pl"ominent plaoe in this training 
program and called upon our people to conduct the leading sessions . 

Fol"eign Funds Contr ol is now l"eceiving daily appl"oximately 
3,000 submissions from the Office of Censorship containi ng 
financial infol'll1D.tion, which are of real assistance to us in 
discharging our responsibilities in administering Exequtive 
Order 8389, as amended. From these censorship submissions we 
obtain valuable leads concel"ning the dil"ect ion of ownership and 
control in complex business ol"ganizations and the activities of 
persons and organizations in which we are intel"ested. 

Fol"eign Funds Contr ol and the Office of the Chief Postal 
Censor have cooperated in devising a pl"OoedUl"e fol" t he control 
of proper ty tl"ansmitted thl"ough the international mai ls, They 
have also cooperated in the solution of problems relative to 
communications with respect to financial matters , and t he 
regulations ~f both Censorship and Foreign Funds Control requil"e 
t hat Treasury licenses be obtained before persons within t he 
United States may communicate with pel"sons in enemy territory or 
on the Proclaimed Li st with respect to financial or cocmercial 
transactions. 

Regraded Unclassified



TREASURY DEPARTMENT 

~DM810H 

WASMINCn'OII 

loTeaber 6, 1942 

Mlll>lWiDUl( TO THE SI!CREURY: 

65 

i .. eting wa1 held at ~. Stettiniu•' ottice on 

October 29th and wa• attended b7 iabataador LitTlnoT, 

repreaentatiTea ot the GOTern..nt Purchaainf Co.adaaion 

ot the SoTiet Union in the United Statal, 1 kewite, 

Lend-Lean offioiala, and repreaentathu of the pl"o­

cure .. nt agenciea. 

The twoJrinoipal aubjecta diacuaaed had to do with 

the probl•• tupplrlug food to the SoTiet goTeruaent 

and &hipping facilltl•• · Concerning the food problem, 

the poaalbilitr of uaing dehydrated and concentrated 

food• waa diaoutsed at con•iaerable length with the 

thought in mind of oonaerTing •hipping ~pace, it being 

explained that 10ae phasea of thia propoaed program 

1Mt'e a till in the experimental atagn. Concerning tbt 

tranaportation situation, the SoTlet representatiTtl 

eaphuised the point that there 11 delar in loading 

ahipa which liaits the uaefulne11 of the liaited number 

of 1bipa aTailable to thea to a decreased number ot 

round trip•, and ther alao apob of the dela7 in acTing 

cargo froa eaatern auppliera te weat coaat porta. 

It waa indicated at the Meting tba t !hiral ikul1n 

of the GOTern..nt Purchaaing Commiaaion of the SoTiet 

Union and otbera ot hia group together with t ranaporta­

tion representatiTea of the War Department would go to 

the weat coaat within a f ew dar• after the aeetlng aDd 

endtaTor to work out arrangeaanta to apeed up loading 

and aake further ahipping tacilitiea aTailable to the 

SoTiet goTeru.ent aa aoon aa poaaible. it the Lend-Lease 

ataft aeeting on Wedneada7 aorning ot thia week, the 

propoaed order to centralise forwar4ing of Lend-Leaae 

cargo froa auppliera or warehoutea and conaign-.nt to 
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the War Shipping .!dminiatration waa dieouaeed, and 
it waa atat ed that the ohang• would be effeotiTe · 
December lat. I think thia i a a good moTe and 
ehould help the situation. 

~~.V 
o of Proour ... nt 

66 
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TREASURY DEPARTMENT 

PROCUREMENT DIVIIION 

WASH INGTOII 

HoTember 6, 1942 

Jml01WIDU1l TO THE SECRETARY: 

Upon _, return to the office yeaterday afternoon, 
I checked the filea to learn when BxeoutiTe Order 9235 
had been taken up with you, and I find that on Kay 12, 
1942, I had lunch at your office with General BalyaeT 
and Captain VladimoroT and it ia -r recollection that 
at the concluaion of the luncheon 1 remained at your 
office for a aoment after they had left and Tery briefly 
aentioned the fact that a propoaed ExeoutiTe Order giTing 
the Bureau of the Budget authority to determine effec­
tiTe utilisation of property and proTiding for control 
of fi eld warehoueing by ouraelTee had been eent to the 
General Couneel and, no doubt, would be taken up with 
you for clearance. 

The legal file at Procureaent DiTiaion oontaina 
a meaorandua dated Kay 12, 1942, copy attached, which 
indicates Mr. Poley talked with you about the matter 
on that date. ilao attached is a coiy of ExecutiTe 
Order 9235. I aho wrote to you on uguet 8, 1942, 
relathe to the warehousing phasu of the Executin 
Order . --
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To Kr. Thurm&n Hill 

From E. H. Foley, Jr. 

Kay 12, 1942 

I spoke to the Secretary this •orning 

about the proposed Executive Order submitted 

111 the Bureau of the Budget providing for 

distribution and utilization o! shortage 

supplies and equip~nt !or the Government . 

I have ade the change on page 5 which lie 

suggested. Otherwise, the propoeed draft 

i a agreeable to him. 

68 
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Bl' •lr~uo or tht autborlt:r " "''4 Ia"' bJ flUe I or tllo nrot wor -r• .ACt, IMI (l'llbllo 

._ :;&4-'7'7tll 0011&.), b:r fltlo II ot t.bo Bu4 .. t 1114 ACC-tlal .ACt , ut1 (62 Rat. 10) , tlld u 

Pl'tlldlftt or t11a ~1t4CI ~'"'"• •d tor tht -- or ~""14lal- ""'rot 41-tlaa ..o •­
trol our tho use or ..,~puu &lid ·~-t In t.11o Encutl•o bran.cll or t.11o oon.-t u will 

lnsuro tho J>Oit oeaaCIIIoal and ttroetl•t utllhatlaa thoroot, It 11 llo"I>J' Ol'dAII:'Id u rou-

s. ~ uatd. ln thll ordtrl •• 
(a) aow,...•t Of•~ r:atiD& M7 titcutlu d~tatftt, lndt,.dlftt ttta.blleliMCtt., qmq, 

cc.1satan, boerd, butt&lJ, 4t•te:oa., aGaJ..Dhtrntan, ••"tee, or otttc. or the Encutt .. brMCh 

or t~o F'ldoral oo .. I'IUIOJit, 1Aclu41nl IIU' laclolltlldant rt~Ulator:r ._.laalaa or board 1114 ..,. oo.­
ernaent-owntd or OOVt~tnt-cantrolltd corporation. 

(b) l v,pU.u oiiWf: tqvC;a,.wc atans an7 and Ill Wl'!l'llll, tQUl.-nt, aachtnea, cm.oclltlta, ac­

ceuortu, part.s, uHIIbUea, or pro3ucta or 1:n1 lt1rld · tn tbt J>OaMaelce or _,. OcJ'ttrt.lftt QICCJ, 

...tetber new or \l.HO, tn use or tn lt·OI"'SJt! J¥ooUd, tbat .:ppUea lftd t~EIMftt "'Ida t.be 

olroctor or the Buro111 or the I!Udatt 4otoi'IIIAII to bt witllln tllo rouowtoa couaorlla tball not 

be subJtct to tllll orotro (1) taotlcal au~llu and tQUI~nt or tho WLr DtP&rtlllnt, tho lln:r 

oopartaent, or tbt unltt4 Statu Korlt!Jit c-l aalaa, (e) rooe1 1114 olotiiiAio (S) caaatructiCII 

::.attrlllla acqulr.4 tor tbt :alnt.tftance or CCI\ItNct.lOD ot bau.ltns. tltctrlc ~r worU or racn­

ltlu, 1"06Cla, reu"ol ra, or otbtr pil7atcal IJipr'alf~ta (4) IU.'PS)Uta lft4 tQU.tSIMDt &c<Jalred b7 

an:r aovo..-nt apnc:r tor traoattr or tl!J)OI't to .,.,. torolan ta"o,_t, ano (6) eu~llu and 

oqul1101ont aoqulrod tl'<lll rorolan or 4-stlc aourcts tor ttoek PlliAI In connoct1011 with tho wv. 

2. 'lilt Director or the Burt lll or tho a>dllt, oettaa ~ well ualat111ta aa ho Oal' dtalt­

ca.u, lh&ll: 

(o) ~,...,,. suppllu 1110 equl~nt 111 poaouaiCII or CJo\otl'llliiDt aaenclu ano tho utllUatiCII 

thereof. I"'r thls purpoet ht uy require t.bt OO'WtnnHnt acenclta to aablr!Jt reporte and eatlMte a 

ln sucb tora and at IUch tlllla aa ht .., Und ntctiKI"11 hot~i4d~ tbat 1n aakln& IUcb IU.MtYI 

~· tllall utlllr.o, aubJtct to t11o llllll'O'tal or tllo eacrotar:r or tllo tr.Ulr:r, tilt 11r>lcu &lid 

rocllltlta or tllo iorocu..-t Dl•l t iCII or t.bo fr.UU%7 Dtpar-t: 

(b) Develop ano p...alptt eucn QUalltotl .. and quantltatl .. atoM•~• witll "tPtOt to ~ 

plles 111<1 equlPDe.nt uetd by ooverrt~~~tnt aaencs .. u ht 1161 dt• ntC111&17 to ertectuatt tbe ptUJ"­

posu ot .thta on~er; 

(c) lttQUl.re, \ltltn. 1D bla oplntcm, IUCb acUcm ls necti.Nl'7 ar tXPtdttct, tbt tnnattl" fi"CCI 

on. OOVtrNIInt umQ to another, for' pe~et or tac!Or&Z'f uae, ot tueh .uppltta and t4Ql~t 

u he .. , dtte,.tne to bt IUJ"Plua to the neeu or me a&tnC7 encs ea .. ntlal to Chi ott41 or en­

other aaencr. 

(d) CCII.Iult with ond atok tllo OO.Ict or tho WU" PrOOUctlon BoarO In CCIID~tiOII witll tile 14-

atnlatrotiCII or~ (a) , (b), 1114 (c) -•: 

(t) IIIUt aucb I"'IUl&tiCill and 4lrtetl•ta u ..,. bt ateol&ll'7 to orrocNato tl.lt oroor. 

:S. fht Procur•oat DIVIOIOII ot tht trouur:r Otpartlllnt tball uo4ortllll IUOb WlrtboUIInS. 

n hal>llltatiCII, and l>ll:l't lcal dlotrlbutiCII or 101111111u md tQUl-t ror oowo.-t aaenc loa, 1114. 

ln c.anntcUcm tblf'tWtth, ah.a.U taU over IUCb Qolren.-.t ~·· appurt.&mt tac1Ut1ea, ed 

P<l"ltlmtl u.otO or tlll>lo:rt4 b:r otllor oo.e ...... t ...,.cleo Ia t11o ~r..-co or tilt .. lllloct1CIIa, 

tosotht r with aucb tlln4o horototol"t or b<ll"tattor pro>lclod tborotor, u tilt Dlrte- or tllo 

Burtau or tllo a.oaot M1 IJ>provt, 
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4. 11111 OI'Citr lllall lie- etteeun ooCGt>er te. teu. 111<1 lllall ocmUaue lQ toree eo or. 
tee~ to lCIDI U Tltlt I ot tbt nrt~ 1!11' ,_ra .act, 1Mlo NU1Da 1n force, 

6. 11111 oi"'1tr all8.1.1 lie pul>lltllt4 1n tbt I'EOEIW. REOIS'I'ER. 

~Ill D. ROOSEVIL! .. 
TH£ Wlll'l1! !lOUSE, 

' . 

• • : .I 

• 

,_. 
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Auguat 8, 1~2 

IIEio!ORANDUll TO THE SECR!TART1 

We haTe been doing aom. preliainar7 planning to eo­
ordinate gonruentd nrehouel!!i, exolualYl ot allit117 
a tort~. 

At the pr .. ent tiae, thrOU&hout the United Stat .. 
warehoueaa ol T&rioua GoTtrnaent agenoiee are being oper­
ated iDiepeDientl7 of eaoh other aDd !rlfUentlT era looa­
t.a withi n tba aaae oltl ~r area, · An Exeouthe Oraer pro­
poe14 b7 tba Bureau of Ba4get DOW piB4ing approT&l b7 the 
Preaident proTidea in part that the Proour ... nt DiTialoa 
e.hall talct onr •rehoulilli for Oonii'DIIent agenoi .. , whloh 
inoludea taoilltiea, pereonnel, and tuDda, l Ter, aubatan­
tial part of the field _,thouaing le now carried on b7 tha 
Tarioua agenoitl of the Depart .. nt of Acriculturt , 

I baTe talkl4 with Kr. S..uel A. SDJder, Chief~ DiTi• 
eion of Purobaae, Salta aDd Traffio, Depart .. nt of Aari­
oulture, wi th the thought in a1D4 of brlJIIing h1a into the 
Proour .. ent DiTiaioa aa Aeaietant to the Direotor1 Grade 14, 
~ar7 $8;500 to do the plannlJIC u4 eupernll till or.ra­
tlon of ooorcl~t1111 all fl4eral aJ'thoulinc 1n the t eld 
11nioe 111here there h a oo..on ne14 tor warehoueing. After 
antral talka with Kr. 8814er, he hal iDiicated hh wilUng­
ntla to join 1111 aDd I feel nr, pleul4 about it becauee • 
ntl4 Mn of hh tne iD 01lJ' orgulaation, In ., opin1on1 Mr. 
S!llder h the beet- qualitil4 proour•ent MD in 1111 or tile 
Oonrnaent acenoha • are b117i111 tor now. For Mll1 711r1 he 
hae b11n ooaatutq 1n touoh with the field agenoiea of tba 
Departaent of Aarloulture on prooureaent .. ttera, Be la ••­
aentiallT a tlela .an, knowa field pro'oleaa ana fiela peraon­
nel aDd I think be la well eu1tl4 to take oTer tlie reepona1-
b1llt7 of ooorcliaatllli all tlel4 warehoueing and then oarr7ing 
on tbe operation after tie planning bat been oa.pleted. Tht 
plannlnc aDd o~rcllaatioe la a 4eta1114 job wbioh will pro'o-
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ablT keep Jr. Snf4er in the field •ore or leea continuall7 
tor the neKt 1••r or two1 and when the Job ia co.plet.a, 
thero ahoul4 bt a subatantial aaYinga aa well aa .uch .ore 
efficient operation than the prtaent 111t .. of each aceno7 
operating ita own warehouei ng without regard to the other • 

• 
I will keep 1ou intor.ea •• the progr .. 4eYelopa. 

Clif ton E. Mack 
Director of Proour ... nt 

I 
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TREASURY DEPARTMENT 

INTER 0 1'1'1CK COMMUNICAT10N 

to Secretary Morgenthau 

••oM Randolph Paul 

72 

On October 14 we received from the State Department 
a reply to your let ter of September 18 in which you 
requested that thie Department be furn.ished with a report 
on the mission of Cochran and Meltzer to Argentina. The 
State Department's letter enolosed a copy of this report, 
describing it as containing the personal viewe of Messre. 
Cochran and Meltzer . Such letter al so stated that an 
Argentine program had been developed and, without giving 
the full details of such program, suggested certain 
specific measures to the Treasury Department for consider­
ation in connsction with such program. 

We have carefully studied the report submitted by 
1lessrs. Cochran and Meltzer and have found that it does 
not deal adequately with the situation. Many matters which 
the Treasury ie interested in are not even dleoussed in the 
report and t hose matters which were discussed only cover the 
situation on a superficial basia. Furthermore, the meaeuree 
which the State Department suggested for the cons i deration 
of thie Department are far from adequate. t o deal with the ' 
Argentine problems . The meaeuree euggested by the State 
De artment are onl art of a nriea of 111111aeurea tlhich th ie 
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We have accordingly prepared a letter for your signature 
addressed to the Secretary of State which contains the 
following points : 

(a) We state that the Coohran-Meltzer report is not 
particularly helpful in the evaluation and solution of 
the Argentine problems. 

(b) We request the State Department to furnish full 
information as to the entire Argentine program. 

(c) We summarize the steps .bioh we have taken 
designed to implement t he program suggested in the 
State Department' s letter, at the same time stating 
that it is our opinion that the program suggested ia 
inadequate. 

(d) We suggest additional measures for the consider­
ation of the State Department whi oh would be designed to 
more fully control Argentine financial transactions, on 
the assumption that the State Department objects to an 
order freezing Argentina. 

(e) We state that this De~artmant is still strongly 
of the view that Argentine flnanoial transactions should 
be subjected to an over-all tuperviaion and control 
throUgh an order freezing Argentina. ln this connection 
we point out that the State Department previously 
objected to such an order on the grounds that it would 
have an adverse affect on certain friendly groups in 
Argentina and on our good-neighbor policy in ~eneral 
and suggest that these issues be recanvassed ln the 
light of the developments since that time, including 
official statements by representatives of this 
Government with respect to !xis activities in Argentina. 

(f) Our reply concludes by stating that it is your 
opinion, recognizing the political conaide:ati?ns 
involved, that this Government cannot 1ust1fy 1ts 
failure in this case to take adequate steps designed 
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to prevent transactions aubjeot to our jurisdiction 
which are engaged in by per aona within a country 
maintaining diplomatic and commercial relations with 
the anency" e.nd 'IIIlich might be detr imental to our war 
effort . 

74 

I recommend that you aign the att ached letter. This 
letter wil l not only have the result of making the record 
of this Departmen t clear on thia iaaue but may also cause 
the State Departmant to approve of the adoption of additional 
measures with respect to the control of Argentine transactions. 
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!he IIIMI'Ule 

'lU S....t&a7 ef State. 
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IIlii. H. S. Klotz 

OTTO ~E ID Et.a 
IZO ellltO AOWAY 

H&W YOllltM CITY 

Secretary to Secretary ot the Troaeury 
Treasury of the United Ste tea 
r.aahl.ngton, D. C. 

Dear lira. Klotz: 

November 6, 1942 

I thank you for your telephone ~~eaaeae, 
and will oall on the Secretary on Tueadq, 1/ove=ber 10, 
at Ill ro, a a suggest ed by you. 

lfhile the Secretary lcnowa me and baa been 
very kind to llle at the few interviewa, he mey like 
t o be informed about "G' pereonal record , in view of 
the aubj ect which I intend to au bed t to him. For 
thia purpooe I have written a personal memorandum which 
you may or may not deb to show or read to the Secretary. 
I ahall leeve that decision entirely up to ;you. 

OJ:IISC 
Enc. 

~ith kind regards, 

Sincerely ;youra, 

81 
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It I re:uber correetl,y , I •• or1Jinal.l.y int.ro<luced to tbe 

s.ereta%7 in l9SS br !!r • Abrabaa Flexoar 1 an old and respected trieud, 

at that time Director or the Institute or Advanced s~ ill Princeton. 

I reported to the SecretaJy the si tuation in EUrope which I bad just 

left, and, if IllY memory does not decain me , in a peosimiotic vein with 

regard to world peace and the Nazis ' aggreooin plana. Since then, I 

believe I hove bad the honor to be received ~ the Secreta:y twice and 

to wbmit some opinions about economic prcbleaa and developli8Dta in Europe. 

I 11aigratod jl18t four years ago and have been =oat of the time 

since and aa now a partner or the !In York innatAent banlc1.n.g bouse of 

Lazard Freres & Co. The first citizenolUp papero which I filed attar 

11q immigration, dat<s fron November 24, 19&8. I am a national of Switzer­

land where my grand! a ther bed acquired ci tizenolUp in 1866 when Prwlaia 

annexed Frenkfurt on the lla.in, his and IllY oatin town; under Swiss law 

hie ""lo descendants and their wiveo were entitled to Swiss ci tizenship; 

•• 11q wife and I, IllY 84 year old mother and "'T brother, now residing in 

Zurich, Switzerland, are Swiss nstionalo , but we ware all born in ~rll8117· 

Durins rt¥ aetirlty in Ge~ and eDdina in 19SS, I was also a Geru.D 

citizen. 

Attar '11;1 college years in ~l'lllro' and IV graduation as a Pb. D. in 

political acon""'Y, and attar aoce scientific writing o.n benkin& and industry 

ae a youna 111&1111 entered busineos at the bottoa in this country as a • runner" 

and then a clark in the New York brokorase firm of J. S. Bache & Co. , attar 

which I worked oeve1'8l. years in Garmey, &\gland and U. s. for a large 

metal merchant bouse, among it for the better part of a year ill the metal 

oro and uelting business in Colorado. After returning to Ge""'ro', I 

entered the oarrlce of one of the principal and oldest German banka, the 

Berliner Handela-Gesallscbatt, w1 th which I ban bean connected for nearl,r 

tllirW 7eara (April 1 , 1909 until I left Gel'IIIOD forner on !larch 8, 
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19S8), the last twenty years as mnaglnc director and, under the 

old ~-laws of the Bank, aa a peraona~ r eaponaibla pertnar. 

or this career which fille4 a goo4 J)IU't of a llteU.e, :rn. 

a peraonal point of view, Eome more i.IDportent develop!ll!nta are 

110at vivid in 'IY """'ol'T. 

Tho inteneive industrial work connec ted with board ¢ombersbipe , 

aoreo as cboiruan or vice- chairman, or member of executive committees , 

aa one of 'IY principal dutie e end, on the other bond, the consulting 

~ctivity under three presidents of the Centrel Banking Institution, 

the Reichsbank in the ad.llinistration ot Governunt borrowin.g and 

2 . 8J 

DCnetary policy . - Then t:1!f close connection with the interru!tional 

~:ecbara of the Reparation COlllll\1 es1on before and after the Dawes Plan. -

Ai'ter the collepse of the German 1'1nanc1el structure erected on repara­

tion policy and foreign borrowing, I had the satisfacti on of functioning 

as one of the two German bankers delegnted to settle without recourse 

to tho Governments the German privat e indebtedness t o the international 

bAnking community 1 amounting in 1931 to about $1! billion gol<! <l<>llara; 

vhen I resigned this delega tion after six and a holt years on leaving 

Gel'tlUO' I about 90'; or this indebtedneaa had been liquidated, t he Aaari­

ean interest in particular dcmn to 11 tUe over $ro ..Ulion. Some of 

ElY aoat cheriehed Al:>arican and other int ernationel friendships are the 

heritei& Of t his thOrt:11f but faSCinating aCtivity • - In the 58JiiO year of 

financial crisis, 1931, I was with 'IY colleagues in t he management of tho 

Berliner Handele-Geeellschaft a beneficia~; of the good fortune which 

enabled the bank, as the only private inetitution of the kind in the 

country, to survive the crisis without aaaiatanee b.1 the Government, 

without rocapitelization and even without bei"i compelled to pass the 

annual dividend . To thi.s c1q I ...., grateful tor such kindness of fate 

in er1 tical tilles . 

• 
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Another pleasant recollectl.oa 11 the opportunit;y afforded to M 

by the British Government in the winter 1980-19&1 to sene ao an 

s. 

oxpert to a Co=ittee on Banldn& in In41a. I aa deeply grate!'ul to ban 

had thia pr1Tilege of learning much of tho r od atory of India, now 

00 ddol1 miawxleratood, and for the opportunij;y to form on thia -plex 

problem an opinion equall1 appreciative of the unparalleled achievuent 

or Britain 1n India as of the ideal and mater.l.al aapiration of the 

populace of India. 

ilq I be pemitted to add a fiJJl words ~l.J.ch ld.~ht find tile Secre­

tarY'• intereat in s pite of their personal character . Everyboey who 

doeo not try to suppress human mture in hiuelf, has his regrets about 

hi a peat and here or there soce pride. I u grate!'ul f or the good for­

tune Md proud of a record that during the whole period of Nui persecu­

tion of the Jewa until I left Ge~, in no corporation where I acted 

aa chairman or vice-che.i rcan of the board, UI"\Y executive and in tho 

bdnk entrusted to 11\\' management 8n1f employe baa been diamisaed or bean 

impaired in hie functions owing to hie fai t b or race or poll tical record. 

\then in Januaiy 1958 the clock ran out and an executive of an industrial 

corporation where I was cbairun of t he board W&o forced out by the !lui 

Put;y, I rosi&ned fro:o this boe.rd. and aleo 11\\' position in the bank, the 

letter under the pro.U.se, readil,y givon and fa1t.l>.t\U.l1 adhered to lv the 

bank•a board of directors, of aottling ,onerously with the Jewish eap!Qfeea 

after Jrt¥ departure from the bank and the country. - Having made this person­

ul atotement, I feel t hat honesty and wodeav call for an explMetion how 

ouch effort could be succeaaful 1n the liijht of wholeaele peraeCU:tlon and 

1n apito of 1JJ;f own Jewish descent. The anawer ia simple . For me, and 

in t nh reapect I have been distinctl1 fortunat ,o where others were help-

leoa Tict.iaa, the prospect of leavins Gera:>.111 after llllll1 good and bad 

7eera of 1 on the whole, grst1.1Ying work, M&nt the fulf'1]JJ:Ient of en old 

droaa, the pet1entl1 cherished desire to eoao one dey to live 1n Acer1ea, 
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t he 14ol o! "16!1 young :yeu& and the hav., of lil&l1)' \rile triendahips. 

This oi npl&r position pel'lllit.ted oo to identity 1111 fate and decia1ona 

with thclt of 100 pel'aesuted friends and cployeoa, an attitude which 

hu alw~e and everywhere a at.rong chance of at least temporary eucceso; 

end 1n ouch poei tion I could, w1 tb oome good fortune on which eve17bod;y 

dopendo, onl.1 \"tin in the end. 
o. J. 

a:., 
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)IE)()R.lNDUll FOR THE SECRETARY. 

November 6, 1942. 

Mail Report 

Inasmuch as no new subject appeared in t he mall 
this week, and no new angle on the old subjects, few 
letters were chosen for abstracting. The official mail 
was fairlr heavy, but the fan mail itself waa exception­
ally light, and jllll aubjecte of bonda and taxes con­
tinued to .occup~he llinds of moat of our writera. The 
ratio of thoae P"*••ting the new ~ Bill to those 
approving it ia 8 to 1. There ia great interest in 
periodic pe)'lllent of ta.xea on a weeklr, monthly or quar­
terlr baais. i number have protested higher rates of 
state and local taxation, and a municipal tax in Phila­
delphia has been especiallr unpopular . There are an 
increasing number of letters from taxparers who submit 
statement& of income, expenses, etc., and ask an estimate 
of What ther will have to par. The question of the tax­
ability of Bonds is also coming more and more to the fore . 
Treasury mall shows that opinion ia equallr divided aa to 
the merlta of a Sales Tax , but on reference from the White 
House , we have received 139 postal carda opposing a Salea 
Tax and advocating one on grosa income. W'e also have had 
few lettera commenting on the Victorr Tax, but have re­
ceived 44 pieces of mail from the White House containing 
proteata of this tax as failing to take into considera­
tion abilitr to per. 

December 7 is running a close race with Christmas 
as a suggested occasion for a bond aelling campaign. One 
writer atatea that a billion dollars ' worth of bonds can 
be sold thia December 7 alone . Suggestions follow the 
linea of earlier mail, and complaints have dropped to 22. 
Theae deal with issuing, reiaauing, and redeeming bonda, 
and about one-third are from emplorees of War and Navy 
Department& . inti- labor views1 demands for Government 
eoono~, and comments on inflation have been much lese 
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Memorandum for the Secretary. November 6, 1942. 

frequent, but there -is an increase in letters requesting 
a published denial of the report that bank accounts will 
be frozen by the Government . 

There ia only a alight increase in inquiries aa t o 
wage stabilization. Since the Office of Economic Stabiliza­
tion has been set up it has referred to us from 6 to 12 
letters or telegrams a day. This correspondence ia for 
the most part referred to wr. Sullivan. 

We received a grand total of 1,128 pieces of mail 
from the White Hou.se during October. Exclusive of postal 
card campaigns, there were 945 pieces to be handled . The 
highest receipts during previous Octobera occurred in 1938 
when there were 467 pieces referred from the White House. 
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General co .. enta 

J. Tho!lllS l!dwards, Lubbook, Texu. I Ill writing you 
this letter to express our appreciation here in Lubbock, 
Texas, and all of thi1 part of Texas, for having a man 
like you aa our Seoret&ry of the Treasury. You and the 
President heve done more for the people of the United 
Statea of America than any two people that there haa 
ever been, and thia part of the country ia for you both 
100%, and -for what you have done and propose to do . In 
getting a law paased limiting all salariea to $25,000 
per year and a tax on corporations in exoe•s of 6% on 
their capital has done more to help the small people and 
companies than anything that hu ner been.done . • • • 
I am personally JI'OUd of the way you hue tried to stop 
the powerful German Trust of I . G. Farben by taking their 
stock, and for the sake of the world and God' a aake fix 
it where they cannot get thia"atock back into their 
power. * * * I have worked all of M1 life in banka and 
have been President of a small Texas Country Bank, and 
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I know the way and manner in which th$ bankers have taken 
the advantage of people, and what hae gone on in the banks. 
And for the farmers , help keep the Farm Security in force 
for they are doing a wonderful work with the farmers and 
it should be where any farmer could go to the F&rm Security 
and borrow money at a low rate of interest and not go to 
the banks , * * * 

Joseph C&rl Saltma.n, Director, Cllllp Chickawah, Harrison, 
~ine. The enclosed check for $50.00 i s sent to you by 
the boys of Camp Chickawah who took care of an acre of 
stringbeana last aummer;--and picked 2, 500 pounds which 
were bought by the Portland hoking Company, The boya 
want you to aend this money to the organization where you 
think it might serve our cause beat. You may even add 
thia drop to the Government funds now needed ao much to 
build the planes to blast the enemf. * * * 
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Favorable Co.menta on Bonde 

Walter W. Pbelpa, Santa Paula, Calif, Under the 
Agricultural Conservation and Parit7 Prograa Payaente 
I, as a farmer planting a oover crop each fall, received 
~ 1942 application toda7. B7 aimpl1 signing =1 name, 
I am to receive $35.63. For three years now I have 
taken t his mone7,. feeling that while legall7 entitled 
to it, the money ia actually wasted beoauae an1 good 
farme r would follow the praotioe ~· * **Why not 
pa7 it out in War Bonda and St&apa? What I will do when 
~ cheok comes will be add $1.87 in cash and get a $50 ~ 
Bond . If that represents an impr&otioal method, wb¥ not 
put an inslip in the envelope containing the check, sug­
gesting the purchase of Bonds or Stuaps? * * * 
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Unfavorable Comments on Bonda 

M. G. Neyrey, ! uditor, Higgins Industries , Inc., N~ 
Orleans, La. We have been endeavoring to cooperate 
with the Treas~.ry Department in aeouring additional 
sales of War Bonds and aa every one ia aware of the 
shortage of skilled office help, we have been trying 
to purchase machinea to expedite the work. The Burrough• 
Adding lllachine Company have on hand, packed and read¥ 
for shipment, two machines which we ordered from them 
on October 24, 1942, and on which we made application 
for priorities on the aame date , aending aame by air 
mail to the War Production Board, who received it on 
October 26, 1942. Though we have been in dailY com­
munication with tba Office Machinery Department of the 
War Productioh Board, we have been unable to get this 
priority issued. We believe we are being given the 
run around by the War Production Board, and the aale 
of War Bonda is being aeriously hampered becauae we 
are unable to keep up with the speed with which our 11111n 
want their liar Bonda after they have paid for them. * * * 
We are spending very nearly $4,000 for these two machines 
to help the war effort and certainly it is not helping us 
individually but helping the Government of the United 
Statee of America. * * * 

Howell Brewer, Cleveland, Ohio . I am a regular employee 
. of The .lluminum Company of !merica, whose plant is 
located at 2210 Harvard !venu~, Cleveland, Ohio; and aa 
such am taking approximately forty percent of ZJ wages in 
War Bonde, according to the p&froll deduction plan. I am, 
however, disappointed that I am not receiving aw Bonds 
anywhere !rom four to eight weeks after they have been 
fully paid for , and they are being dated the date Ire­
ceive them, instead of the date on which they were pur­
chased. Ninety percent of all the employees of this 
comp&Df are takiDg at leaat ten percent of their wage• 
in War Bonds , and they are experiencing the aaae diffi­
culty. I have repeatedll uked those in charge of the 
Bond purchasing wny these Bonds are not purchased on time, 
and no satisfactory explanation has been given. If this 
condition oontinuea it will mean that a large number of 
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the amplo7eea will cancel their parroll deductions for 
the purohue of War Bonda. For thil reaaon I &Ia te.lcing 
the libert7 of aak~ 70u to conduct an inveatigation 
with the purpose of 4etermining wbf theae Bonde cannot 
be delivered on time, and if not, WhY the7 cannot be 
dated as of the date of purchaae inatead of four to 
eight weeks later, 

Mrs. Jacob Levine, Bronx, New York, aenda cop7 of let­
ter addressed to the Postmaster General. 8 I herewith 
wish to regieter verr strenuous complaint aa to the 
manner in which your Department ia aaaiating the Treasurr 
Departunt of this countl'y in 'the aale of U, s. War Benda 
and. Stampa , * * * In compliance 'IIi th the request 111de 
by our Government I had purchased War Stamps - the eaay 
way to purchase War Bonde - to help in the present emer­
gency. ***On ~uguat 27, 1942, I presented_, book of 
War Stamps at the Bond window of the Hi~bridge Post 
Office in New York City. The very brilliant clerk at 
the window, Mr. M. Greenberg, a!ter first cancelling 
all the stamps in this book, noted that one of the 
stamk had a very small piece rubbed off. This evi-
dent occurred from two aheeta of at a being stuck 
t oget er. However, the clerk1 ~ Gre::&erg by name, 
decided in his own mind that this atamp was no good and 
could not be redeemed. Having purchased these stamps 
in good faith, I insisted that the Government bela to 
ita contract. ifter consulting with a number of clerks 
or auperviaora in this office, it was finally decided 
to give me a receipt for ., atampa, and submit the book 
for examination by What Mr. Greenberf te!'med the proper 
authoritiea. On 1ugust Sl I receive a l etter from Mr. 
libert Gold:aian in which he info!'med me that_, book of 
atampa had been sent to the Third 1aaiatant Postmaster 
General for advice aa to -the redemption of this partic­
ular album of stamps. * * * It ia now over two months 
aince I requested a War Bond and no action baa been 
taken -- all of which proves the truth of _, fo!'mer atate­
ment that the Govern.ent cannot be in auch dire straita , 
which led me, .y family, and frienda to the conclusion 
that there was no need for purchaaing &n7 more Stampa 
or Benda , 
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Unf&vor&ble Comments on T&Xation 

John i . Ingham, Leoni&, N.J . * * * It would be a re&l 
aource of e&tiafaotion if we could find in some Treasury 
utterance &n &eaurance that the Dep&rtment realizes that 
a good many people have no increaaed income and must of 
necessity curtail their buying. We want to do our part, 
but we cannot pay out. what we do not receive. I re&lize 
that your tasks are onerous; I would not add to your 
burdens, but I do aak that you t&ke a little thought for 
those who have no war profits in any way, ahape or manner. 
With ainoere appreciation of your courteous attention, and 
with beat wishes for the fullest aucceaa i.n solving the 
great problema you face . 

John Vernou Bouvier, Counsellor-at-Law, N.Y.C. In the 
New York Times yo~ were reputed to have said, in aub­
st&nce, that the rat es of taxation in Britain were about 
double those obtaining in the United States . tre you 
actually persuaded that such ia literally the fact , and 
have you, in the expreaaion of such belief, considered 
the enormous state t&Xea that, for example, we in New , 
York, as you are aware, are constrained to p&y; to say 
nothing of course, of the incalculable multiplicity of 
indirect taxes that attach to pr&ctioally everything in 
our lives, eave our respiration. 

Grace J. Kinsey, Jersey City, N.J . Where ia this excess 
inoou you talk about mopping up with the new Revenue 
Bill? We 11hite-collar worker a han not seen any of it, 
yet we have not created the high coat of living either. 
The taxea already passed and threatened ones to come will 
make it impossible for me to continue ~ annuity insurance 
premi uma of $350 per year, or about 13% of lll1 salary • 
Of thia 13% over 6% is invested in War Savings Bonds by 
the Insurance Company. In addition, I have invested 6% 
of lll1 a&lary voluntar ily in War Bonda! but when compulsory 
eavinge start, I shall be forced to g ve up Df 5% volun­
tary investment, for I have more than 6% regular medical 
billa . Washington aeeaa to be bent on penalizing the 
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thrifty citizen who, while Waahington waa creating 
inflation during the paat 8 years by wild apendtng, waa 
desp!rately denTing himself to keep up he&YJ prea!uaa under 
a 2~ out in a&lary durinR the depreaaion. It waa loud!J 
heralded that credit woulil be allowad tor insurance pre­
al.wu in the new bill, yet you co• out with a final bill 
allcwi.ng only in!ini teai•l credit against the return-
able portion of the victory tax, which amounta to nothln2, 
* * * We are not complaining about being taxedi but about 
the unfair claaa diatinction which ~ill not al ow for 
fixed obligations like insurance preaiuma - which are 
SAVINGS .AND NOT INFLlTION.lRY, 

Hugh Hard;yu.n, Rancho Laurita, Thel'IU.l, Calif, Having 
just repaired a truck, la~d up since June , I tried to 
buy an auto uae tax at&llp at the local Poat Office and 
was referred to the Collector of Internal Revenue at 
Los Angeles. I mailed a check for $5.00 to the Collector. 
The check was returned with the statement that checks 
must be certified to be acceptable to the Government . 
So I went to the bank at Coachella, aeven miles each way 
for four tires, and was given a cashier's check, which 
I was assured would be accepted aa the practice of certi­
fying checks was abandoned several yeara ago in thia 
state . Grudging the tiM taken !rca harvuting, I llliled 
the cashier' s check. It was returned, aa the rulea 
insist on certified checks only, and cubier' a checks 
are not accepted. I have not time to go to the bank aaaln, 
nor to the Poet Office to buy a Money Order, ao, aa aeDJing 
the cash by aail on the chance it mAT arrive. • :• *Every 
private enterprise has discovered the convenience of 
oheoka, plain personal checks . Why does the Treaaury in­
sist on the immenae waate of our time by demanding certi­
fication? To go to the extent of refuaing a oaahier'a 
check on a National bank is carrying the practice of 
badgering ua to extre111 lW ts. • * * No private fin 
with whom I deal finds certification neoeaaary. 'lh1 ahould 
you, .:, own e~~ploy .. , continue this antiquated and waatetul 
habit? Your faoilitiea for dealing with attempted fraud 
excel those of any private firm. • * • 
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WAR DEPARTMDIT 

HEADOUARnRS Of llll AIIMY Alii I'OIICD 
WAliHINGTOH 

Joo Oilber 6, 1942 

.., dN.r llr. Seoret&r71 

.t.nn.ri.Dc Jf1llr l etter ot looiilber 5, the follow1ll& s. tbe 
Wo,_tioo requa.W, 

1 • ...,.._ ot r-n a..teDp clellnre.t to tbe BrUUII 
aoothl7 durlJI& MOll of tile put twln -tll8 (taot.ar)' clellnrt.a) 
11 u tollowa 

~ 
IOYnber 38 

• Deo-'>er 34 
J3iro6 

JIUIUalT 98 
l'ebl'Uir7 90 
llt.roh 36 
.lpril 10) 
1117 85 
~ 79 
JulT 26 
.t.ucuat u 
llepte.ber 80 
Ootober .....Q 

Tot..l 682 

2 . ...,.._ ot balloooptera (u 4Utl.Jlau1abad hal auto­
giroa) pro<luoed 1n tbe United Bt&tea tor the~ Air roro .. -t.hl7 
durlJI& aaoh ot the put twln _tll8, aM aaU•ted F<X~uotioo 
aoothl7 tor the rwa1ncler ot 1942 aM tor the oalelld&r ,.ar 1943 S. 
u t ollowa 
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SECRET 

b lat .. t aY&ilab1o eatS..to for tlw XR...U' a ias 

~ 
Januar;r 
Febrll&1'7 
-.reb 
.t.pril 
~ 
.l'uM 
Jul7 

1 
0 
1 
2 

' 4 
4 

l'ho IR-S'• and XR-61a are unacbl<lule4. 

b .1.:rJQ' lir Forooo 'are &lao proourillc 1 XR-1 &114 
1 m-u troll Platt LePage. b IR-1 ia now undncoillc experaantal 
taata and t ba deliTery elate 1a indefinite. !be m-u 1a unacbl<lule4 
IDitil tho toata are ccaploted Oil tM XR-1. 

le do not baTe full inf~tiOD u to balioooptora bel.na 
produee4 for the III.Y7 1 but Wlderatl.nd tlwt tbia can be obtained b'ca 
tlwir Bureau of .t.aronautioa, Production Branob, Bacordl ani. Reporto, 
.t.ttlntiont lliaa !Iotter. 

81ncerol.J' ;youn, 

111. • .ARNOLD 
Lieutenant Oenoral, u.s..t.. 
c nd1ns Oonoral, .t...t..r. 

• 
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BRITISH AIR COMMISSION 
178D MAaUCHUan. AVDfUa 

WAIIHWOTON. D. C. 

Wt th the coapU...ta ot Br1 tieb Air Cooaiasion 

who encloee weeklT Stat.ent llo . 76 COYerln& 

Aircrei't ntgbt DeliYery u at Nov•ber .3, 1942. 

The llo11011rable Henry llorcentbau, Jr. 
Secretary ot the TrMeury 
WASBDIC'roll, D. C. 
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])oar hr. S.oro~...,., 

Oc~o'ber 28, 1942, lh0¥Uc dollar dh'bu.rotMD\t out of U.. 

JrHhb lllp1ro &d l'nncb &eCOWl\o a~ ~hh 'bull; an4 U.o M&Do 

J'aUbfull7 JOIU'O, 

1•1 Robut o. Rou.oo 

Jo'bort 0, Rou.oe, 
noo Pru1dOD~. 

ftle Bonora'blo Be11.r7 llorcentb&u., Jr., 
S.o.,.t&rJ of \bo !re&INrJ, 
Valli tactoD, D. c. 

CoP7:1ac : 11/6/42 
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tnfoiWI.t.ion received up to 7 A.M., 6th Noveabl'lr1 1<)42 . 

i..GXP'r. 4th. 1'hroughout. tho day t.htre wao n ate&dy odv11nce in 

·t.c. tlort.hon'l eoctor o,loosed by o. gntdually t.ht.Mt.ns act~etn ol' pc And tanks behind 

..... 
Ltb/Stb. Our ....r:tOU.red $nd inf&nt.1"7 tor-c.•• advanced npid.l,y, and 

1>, lr>' IIOII>t ~th hod I'Qcllocl the ra Hn,y west ot EL D.IIIA S~tioo and _,... with1:1 

t.en ~ilea ot FUKA. 

'tb. By the ev<J!ting th~ Cormt..n Afrika Corpe AP11M.Hd to be 

··~dnc ~ stAnd on the general line of the eocarpMnt a.ou.tbwo'•t. of FUIO., our t l"oops 

condotlna of U.K. and South AfricM AMourod Car RIQ:imonto, U.tt. Amou.rod Potma­

llona And Second ~l er. Zoala.nd Division, boinb thon onguaod in tio:htin{; ln that ar oa . 

M. leaot. 5,000 t)rhoners were captured during tho day tosether with quch oquipcont.. 

MADAGASCAR. 4th. In the aftemoon our ror.&rd troope -.do eon­

tact. n it.h PMnob troojlG sbout l2 ai.les north ot UlBIJ.J;z.M), Ro&d blocks conti nue 

:.o i:el.l'\y \.be adva.nco. 

~· In \.he 'f'SIUX sector, CtrMn tore:•• aro puab.lng eestaards 

troa ~erR toward• ORDJiln:nozc: t.t;.tlnat stubborn Runlan n.tabtanco. 

2. hlR O!'@riO!S 

~I.Sf..EiN F!!p;'!i'. 4th. Four ty1>1>oonn ••~akocl and duoced • ...U 

coutor oft tho Outcl'l Coaat. 7 on.c!IY" airort~.ft croued our coasts. One ahot dcnm . 

i&!!.::!:· 4th . Unl.tod St.aton Llbtt-tttore bt)m_bod Bt.~~GHf.Z1 HAIU'JlUR­

OUr ltuht. boalbora and Ugbtor s in 700 sortio:J 1nrl1ct.O't hoovy onuu!lltioa on tho 

~"temy ' tthdro .. ina • ...lons the f1JKA Ttei:Ld . r.nomy oir oasUD.lt.loo 1), ·2 , 7 . oun, 12 

' htora , n11, nil. • 
4t.h/5tb . OUT 'li.rcrc.!t. cont.inuoualt at.t.aekod tb• rotrt~~~tins cnf'Q. 

~· )rd. c.~ aireMrt hoebed 1'U.IISi lkrbour and oo We 

L. DOG. ll&llk • ahlp and """* "'«• and ~>o.rc••· 
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TREASURY DEPARTMENT 

INTIE" O,.I"'CR COMMUNICATION 

Secrotar r Morgentbau 

llr. Hofl1oh 

109 

Subject: Bombing Raids over Weatern Europe during October, 19~2 

1. During October, the U.S. Arar Alr Force raided 
occupied t urope three tiaea , attaciUng a1lit&rr obJec­
tive a in aix oitiee . The l argeat r a.id was mede on e 
locomot1'fe rectoey a t Lille br 108 Fortreuee a.nd 
Liberatore. In tb1e rald, tour bombera were loat, but 
the Americana claim to hA'fe deetrored ~ enemy planes 
Rnd damaged many more. Al together, aeven pl anes wer e 
loat during the month. 

2. The R. A.F. raided turope 28 times during the 
month with e loaa ot 90 boabero. The l argest darlight 
raid waa on the Schneider works at Le Creuaot . In 6-1/2 
m1nuteo 88 boabere dropped 153 tone ot exploai•ea. Onlr 
one bomber wee loet . 

3· The largeot ni ght raido wer e o•er Cologne (289 
planes, lS loet) and tiel (2SS planes , 9 loat ). 

~. For the tirat t1ae einoe April 19~2. t he R.A.F. 
bombed Northe rn Italr. The largeot raid waa made bJ 
112 Lancaetero on Genoa. One hundred eightr tone or 
exploaivee were dropped. 

••• 
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Bombing Raida over Weatern Europe 
llur1ng Ootober 

R. A.F. u.s ....... . 

x. Raid& over Weatern Europe reported 
during October. 

Bo~ber loaaes i n raida over 
wut ern Europe. 

Cit 1~ a reported attacked. 

J.. Genqanr 

b chen: Ver1oua 1nduatrial objectives 
Bre~en: A1rerat't, aubmari ne , ahip and 

oi l producti on; port and rail 
center 

ColOjtne: Iron a.nd ateel, tanka, engine a , 
rubber, explosive• 

Smden: Por t , aub:uar1ne production 
Suen: llunit1one, synthetic o11 
Flensbur g : Submarine and eh1pbu1lding 
Hanover: Synthetic o11, rubber plant ,port 
Herrenwyk: Submari ne production 
Krereld: Heavy induetry center 
K1el: Port,sh1pyarde,eubmsr1ne produc­

tion 
L1ngen: Various objeot 1vea 
Lubeck : Ba ltic port, submarine produc-

tion 
Kunater : Rail and 1n<\uatrial cent er 
Norden: Industry 

90 

1 

2 

1 
2 
3 
2 
2 
1 
2 

1 
1 

1 
1 
1 
1 
2 

Oanabruclt: RaU cente r, metallurgy 
Saa rbruclt en : RaU cent er, iron ani! steel 
11lhelaleheven: Submer ine and ah1pbu11ding, 

naval b a ea 1 
Alrcrat't worlta __.l.. 

Tot sl reported atta oka on Geraan 
cit1ea during October. 27 

8. ll.W: 

Harbor, warsh i p construction, 
mun i tions 

:!Han: Airorat't production 
Savona: 
Turin: Areenal ,air craf t worita 

Tot al r eported a t tacks on Italy 
during October. 

2 
2 

1 -
5 

7 

0 

0 

110 

31 

97 

1 

2 

1 
2 

' 2 
2 
1 
2 

1 
1 

1 
1 
1 
1 
2 

1 
2 

2 
2 

~ .. 

__!_ 

5 
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111. Ctt iet reported attacked 
(cont'd.) 

c. Ocoup1td Ar••• 

Cherbcurg: Port, a1rr1eld, ah1p­
bu1ld1ng 

Den Helder: Docka 
Ghent: Iron,copper,o11 and 

machine worka 
Havre: Port, ehipyarda 
Hen~elo: Dieeel eng1nea, power 

- atat1on 
Le Creueot: Kun1tiona,power plant 
Leeuwa rden: Ae rodrome 
Liege: Uunitiona, 1ron and at eel 
L111e : Locomotive worka, oU re-

t1ner1ea 
Lorient: Submarine baee 
lleault e : Airframe factory 
Slu1eki l: Chemical worka 
St. Omer: Aerodrome, ra1lroe.da 

Total reported attacka on c1tiea 
in Occupied areaa during 
October 

Total reported at taoke on 
Weetern European o1t1aa 
during October. 

!h!:l· 

1 

1 
1 

5 
1 
1 
l 

1 

2 

14 

46 

U.S. A. A.F. 

1 

1 

1 
1 
1 

_1_ 

6 

6 

111 

1 
1 

l 
2 

5 
1 
1 
l 

2 
1 
1 
2 

_1_ 

Regraded Unclassified



fO 

TREASURY DEPARTMENT 

INttlt OP'FICI: COMMUNICATION 

SeGretarr Korgenthau 

Jlr. Hot"11Gb 

112 

Subject: Brit1ah orreneive in Egrpt 

Tank LIIIIU 

"· Ax11 (u.s. Military Intelligence Service , November 6,1942) ..... 
During the preaent Br1t1ah ottenaive 

forcea have loat approx1aatelJ 500 tanka. 
with about 80 tanka or all trpea. 

in !g7Pt, the Axia 
Th11 l eavea tbea 

Axia tank atrength before tbe beginning of the preeent 
Britiah offensive ••• estimated a1 followa: 

German aed1ua 
Italian aed1ua 
Itallan light 

Total 

275 
290 
15 

B. British (U.S. K111tarJ Intell igence Service, November 
6, 1942) 

During tbe pre1ent action about 222 U.S. mediua tanka 
had been put out or action by Noveaber 4, leaving the Britiab 
with about 300 tanka or t b11 tTP•· The 1oe1e1 or other t7Pee 
have not been reported. or the u.s. aedlua tanka put out or 
action, onlr about 10 percent, or 52 tankl, are considered to 
be peraanentl7 l oet. Ninetr percent, or about 170, are be­
lieved to be repairable. 

Britiah tank atrength , berare the beginning or the pre­
aent ottenaiva, wa1 estimated aa tollowll 

u.s. mediua 
u.s. light 
Brit11h aed1ua 
British 1ntantrr 

Total 
u.s.med1ua damaged 
but repairable 

Grand Total 

522 
125 
180 

~ 

1,197 

Regraded Unclassified
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2. Plane Lotttl • 
A. Ax11 

1. According to United Natione, Britiab, and United 
Statee communiquee: 

113 

A United N~tiont communique or November 4 etated that · over 
300 Axil aircraft bad been deatroyed or damaged in the air, end 
the same number deetroyed or put out or ~ot ion on the ground, 
during the pret ent Brit1eh ortene1Ye. 

It ie eet imated, from other Britiah and A.erioan communi­
ques , t hat at l eaat 182 Axia planea have been dettroyed. It 
thia number it deducted from the 600 m~ntioned above at dea­
t royed end damaged, it l eavee approximately 418 d ... ~ed . 

2. According to Geraan and Italian communique•: 

From German and Itali an eourcet came the announcement ot 
nine planet loat i n E~ypt from Octobe r 24 to November 3· 

B. Br1t1tb 

1. According to United Nations communiques, 75 Br1tiah 
plenea have been l oe t during the pre sent offensive. No American 
plone loaaea have been announced. 

2· German and Italian communique• have announced the 
deatruction of 121 Bri t iah plane a dur1~ the period OctOber 24 -
November 3, 1942. 

J. Artillery 

Wilitary Intelligence information indioa t ee that tbe Br1t1ah 
toros e had 100 -105~. guna · in Eg7pt a t the be~inning or the 
present offe ns i ve . 

4 
It wat announced in a United Nation• communi que or November 

that 270 Axia ~· had been captured or dettroyed up to that 
time, during the preaent orrene1ve. 

4, Pr1tonere 

The British claim to have captured 13,000 Axis prisoners 
durin~ t he preaent orrene1ve to November 6. (British co.-unique) 

• Military I ntelligence baa no i nformation on plane losses durlnr the 
pres ent orre naive in Egypt and no recent eet1matea or rel at ive plane 
ttrengtb 1n that area, exc ept that the Br1t1sh have euper1or1ty 1n 
the air, 
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EDITORIAL ATTITUDES 

ELECT/Oil 

'ldi tore tumed ae1da floca the war tllio WMk to diecuae 

the coacnaeional ancl. cubematoriel el.eotione. In 

YolUIIa ot c_t, theee cooteeta took ~· OYer all other tcp1ce, 

IIUCb ot the 1nter .. t, bownr, aeeed .are tOl'llll. tban tenant, 

11th the excapt1cc ot a t• .,.._t.l;r 1eolat1CD1at oanpapva, both 

!I))QbUoao ancl. n.-uc -tetcra Nh&1Dad trca d1acuae1nc baa1c 1 ... 

.,.,, 1<1r the •cet p&rt, tbe7 cCDtined their ar,.aeota to tbe llll'ita ot 

IJ)&Cit1c cancl.1datea, c~tional or1t1c1a ot the Adlo1niatrat1oo &Dd t11a 

DMd. tor a twe>opart7 171te. 1n a "-aocNOJ. Or.at atrHe wae placecl en tbe 

111Ftanc• ot T0t1DC at & t111e when deocratic Ub4ort1ee are in cW>cer. 

'MWE 'fRQ#TS 

PrHa Uld r&dlo tOUDd cheer 1n tha - ot ellled pJ.na apinat a ... el in 

lortb 4tr1oa, All ot thoae eo interpreted the procr-•• ot tbl IMottll 

acr-1 that the llritiah bed WCID the t1r1t I'<IW!d, Blat U.,. nre &XCMdlos);r 

. -
'l'be ottiDiift na l'epl'eMated 11 J.cat-plaMid ao4 nu..quippedJ a maher 

ot c....m.&tcre atruaed tba poilDt tb&t the alllea - poaeeH -r1oa1 

lllperior1t;r oo tbl poOIIIId .ad c1c:.1D&noa at the &1r Oftl' llortb 4tr1oa. 

ltident~, h-, t.h&ir reapeot tor ~111 eo ~r&&t u to lllka tba 

IUI'Cied 1n tba ellpl'NUOII ot optima. ~ Ollioap DailT Jlwe, in a t&ir~ 

t;rp1cal o-t, ftQialred tba .at& tact tb&t. •!'Ill Atrioao -- baa baeD 

ColJic & 10111 U.., bllt. tbla .., ba the lu t act. 1'baN 1e _..,., 1D111oat1011 
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lebiftd ncb cauUCNI obMn&Uoa.a, lone-~ hopM and aptO'\I]AU.CIIQI ,_,_ 

occuiOII&llT ._..ooc~, pooro.U,y 1D candiUODOJ. cla-.. U lobo ~ 

o!!tMift tboa.ld eucceed., a na.bc o! CCI:IMCltat.or• nQMWd, a MOCIQcl 

t><n' q&IM\ \be Aldo odf>' bo oponoc1 ~ an iD'rui"" ot I\017. 

1M t1Cht.inc ln Ruari.t ••• c~t.t:ra}T n•ll•oted. by the IM'q ~te. 

Thq rejoiced 1n the continued naiet...&not of St.ll.incN4, but noted thlt 

tht Rtd a,., bat *n unablt t.o txpel the inndtn flo<* the OS.V and \.bat 

N611 1Ain1 oonUnt.MCS tt.lad.il3 toward t.M Oros.ro- oU t1tl41. 

Chit! ICU.torl&l OO!Mfl'ft Ctrlt.ertd, n&t\IZ"eJ.lT, U"'\and t.bt tt.,ht£At 1a the 

SOl.<Done. ~iMN O'fuo dntlo;aente 1n U. Sou.tb Pao1tio ,. .. ..,- at 

\bt tvD ot tbt ••lk io 1'\idd.n Jubil.a:x:t at nen of the 1r1 tbclnlal. ot t.be 

J~pM~~N n .. t.. n. Pb:1.l.ed.lph1& 1econ1 oall.ed tld.• •UM .oet dtNJ'loaot. 

AMrlun na?&l .S.c'«7 ainee ~-· 8zR. .o.t c~t tiiU'Md \bat tbt 

JaptntH • ould n\W"ft Md that. t.M tate ot tbt Solcaoa.e • UU hMp 1a t.M 

~ .. 
In ant t't_,.ct., aU CO.tnt&\.ore !tlt better a.atbfitd about tbt hoit1o 

aituauon. Tbty tocepttd the pl'CIIlpt tnnolmo••nt ot OUI' 1011 of an .air­

cr&tt Ot.rritr •• 1nd1oatht ot a cbanct in Na.,. ,.... policy and tpplaucltd 

llan Dt'lit 1.1 Pf'iuril.¥ l'eiJ)Onl.ibl.e tor the laprc:w-.nt. 1'bt •• ted: 

Po.n c&l.l.ect it ' t.ht H•YJ '• be•t .t.rekt ot P~anda to date. n.....,. 

U.. Jfl'f}" 1"Ml1Me at Wt that. " ' c:kft•t DMd coddl.J.n&.• tJ...a u. Poet, a 

food ~ ~· !tlt that 'the Jla'f7 Mould haft MMd. \be oarrl•, \00•' 

no "-•W. lobo dPOI-• ot ._t. ._ u.. ~. • -• -
-2-

0_.uton o.. to tM 'ne1on U.t A1MrtoaQ 41lf1ftlU" u.. ....,. 
.Ut.d troa aa •-• ot IIIIU1od c-....1. tbq -willa lobo CUilo 

World Jleftl4 tht.\, ap.1nat. U. *U.lM ~. •wnca baa pUWd &D 

u.:r ODd • ...,. ••• ott.o d1'ridocl br Jool""'T, ~ di'fidod Ill·-·· 

1 ..-btr ot cbax ••• ...,t ~ tbU ~ 1ncl1ctlltnt, charlitll tpte1-

f1oall7 tllot d101111ilo7 in \be SouU. Pac1t1c ·-tor.. pol1t1col c_d_. 

&tiona re~PC~Mible tor dervina cnv..U author1t)r to Otntr&l. W.CJ.rtJNr. n. 
&Ut.nt.a Conat.lt.uuon, lOtr e:xa.ple, M1d that •There h., betn litt.lt t.o ex­

cUM tht MohiniUcn• that haYt kept t.bt ~"&teat llilit.arylt.adtr ot t.bt 

Dllit.td 8 t.atet tro. • rol.• iD UM w&r which WOQld. 11 ... hJ.a tCOpt \o a:eroiN 

b1l t.l.leat •• 

1'bt "'"P'P•• aoet bl tt.erlT oppc>.ed to the Wnittr.Uoa .,.. onet eare \.aJc;.. 

1ac ap ltaclrtba:r•• e&IIM, W1rt1nc b1a dMi&l or poliUotl atpl.rau.on.. 1ato 

proof tM' M .... paU tioal.l.T pRMCV.tecl. ..,.. el.rc'\IUtafte:M,. <loeola.Nd 

t.bt Chicap Tribune, •all naut. U.t poUUcal conaid ... tlou t..4 ~ 

at""" - obloot odl11.ar7 1-w- becouM IIU popo.larllo7 and U>o toilll bo 

c~ ..., tbe -'-trtcan people wwe nMnt«l ••• U the ttrlnp han 

bMo 100M!*~ .a that XacArthpr•t &1aeD can htlp to,.._ \he ~~~c-reel 

larri.ton c:e Ouadaloanal, it 11 at the price ot a quitcl.a.ia CD h11 1\ltun, 

wbicb would h& .. beeQ 111. tbe bl,nd., ot bil tel.lclw cit.iMnt in 11A7 rttnt, 

Mel not in h1• own.• tbl JIMr'at paJ)IIN, alone 'rit.h otbtr't, .,.. ~ 

.._ tar -- odlil.ar7 ·- ot t1>o .. u.. .u.on- nr otton. 

!1!!!1! 
J\ 1a ao O'I'WH.a"'-rt t.o ..::r UJ&t .....S.CU tM ; I,... _.. d.ilpleued ft\b 

-)-
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U.. _,u .... u.., placin& & SZS,coo l.la1uu.., "" 1ndl:r14uol Mlul.oo. 
tbe at.ll"t w.p.rat.t c<mDmtat.ora acre.s trlth u. Nw York n..a t.htt. II'J'be 

n• Nl\nc npNMnt.ll a clw.r uuple ot adll1nht.rat1,. act.ico t.o oirc..,.nt 

tbe WiU or Concre••· • Oener&ll7 1 1 t. wu point.ecl out that the ... ,UN hat 

11\Ue, it l.f'IT1 nl.Wit.y in control..Una 1.ntl&t1an or r&111ac ~. 'rht 

lt., rett.N1ned critJ.ct tulainat.ed abo\lt ~- md So'f'i..tbaUco ot 1M 

Ubit.ed: St.at.ea. 

DEVELOPING SITUATIONS 

/10$ TIL ITT TIJIIA ~ U 1011 

B .. tU1t7 toorvd 1nduou-ial worlcwo h crow1AC fllroo.cl>4ot 

t.be nat1oo, •veo •q p-oupa which ba-ye not unW ~ 

""t.l¥ - 1111o,_tbtuo to labor. ftopototo troa 0111 t1ol4 otfiooo to tbt 

lve&u of IDWl.Ucence 1D41a.te that anti-labor eent.!Mat. b ril:lA.a, DOt 

oalT-~. - .. ...s prot .. el.~ poopla, llat &lao - -. 

ot.tlu -.' """"• ret&U Hle•ople IDil other 'llb1t4 oalJ.v workert. 

-.u, •PMI<lac, lobo _. ot poopla lA \hooo - - aot Up\ pooo 

Yit.b lobo r1aJ.oc ... , ot 11o1q, llat~, tllq.,.. onw1ouo ot tbt _... 

eat ptoepertt,r of •ar • ortcere. WMn \bq l'M4 abou.t •o:rkwt d•'""fnl f'\&roo. 

t.bor ...,. 1no.._,, aod j .. t1171nc •- 4-..to b)' J>01Dtl.oc on tbtt pr1oot 

11o .. ,_ IIPo U.., - rod, Tllo7 .,.. 1noUMd to ~ --. tor tilt 

pnoo rloN ·~ -rl-. Tllo7 ... '"PH1allT ~· -
u.....,. -..s. ot- wt.o '" ~ .....W.. t1 ..,. tl.2S u .,_, 

IJ.1 1\lib.t, or \Areat.e to •\rike, an ,... bU.Wrl.J' ...._'t.e4. tt.rt.kM Sa 

- pluto .... - alaoot --'bla. ... poop1a ... - 1a • 

tiOOd \0 ..U:I clU-t.ibett~ betweo W'bl.t. b and .t 1a not & IIJieQ\.1&1 _,. 

irw:tll:tt.lT• St.rllc .. 1n &:\T tttld pi"'Ycice NMn'-nt. lp.iD.It t.M ttrlbn. 

11'1 a labor 4hpute 1n Arbona, • n,..,. ot blt croca'7 CCIDCU'DI ~tened 

to oloH Ntba:r than _., union diMr.ld.e. In tff.ot., tf.,. threl.t.enM t.o 

tt.rike. NeY.rt.h.te .. , publlo 1Ad1cn&Ucm -. ci.1Not.e4
1 DOt. a t t.a., but u 

Ute \V\ime. 

Inlt&Uon al>oot otribe h b)' no - ....n..d to lobo ..... --. \liar 
ocov. ID '*'•has, Tcu.e and n..td.a, 'llbtN atril&:N &N DOtiMJ.T ~ 

ql*tt, peop1a 'beUt'N t2)&\ .t.r1ba .......... , ...... .tat.. n. I.INW 

a.boa.t. the 1• 1.n.o1deDca ot et.rtltta u. n01. ~ a-t. 

Ill 1M proMn\ oliaata ot opl.nion tbt Jl'lbllo .., bo pal'Uoulu}T .....,u,. 
to the owr .. ot Peeler aa4 other l.abor b&1t.ere about WGG •~MD cl.ollru, • 

NOkttoorl.nc and bialt WtlaUon and -hlp t••· JWv poopla hal 

tbt~ 11111 .... aod 1a1>or lMd8oo ... .,.Unc noll •• ot t11o - ott...t. 

4 pNooUOD oCIIIOOd ... pObl1o 11 &lao I.J1ood -- U M1e - !.OW 

lo DOt -., Ueolt to t11o ·-'· n ...... .....,U, to ..,..... 111o• 

- ... ""' lllilv ot ol--· ... -1111nl to pn 1a -· ... 

.,. l'Nq-~ •-' troa their 3obt, %t 1o 1art011 - tllot ~ 
d...,. •-ttaa• nnlt troa .... utoliol obortapo IIIII -lfrial !.Do 

t tt'10itft07, 

- ot t11o antatel• tol• - l&W tpi.UI - apiaft lllo ~ 

'""•· l'oop1a • .... 1a • - to bol1fto -"- - ..,wn 
111110110 1114 loa... lMd8oo - .. lobo -..1o1ft- Jlll'lito -

._u..,. to ••Umao. 'IIJoroo lo ft.f.oopnOil olotrUot• aw u. "-
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..,. ~ ... u ... 1lill c11op1q iD ~ ~ .., t1art.1>a- •ac. ~ac-.. •. 

ID ec.e quA.I"tAre the P'rea14ent. 1e ,..vded u a O&Jttl .. ot GI'CI&nhed labor. 

•otbn .,.. ..u -.... of u.. t..U..C ocoJ.Dn u-. Tc>ll<odftc a MI"Ut or 

&rUclel 1a a 5MtU. ~ &boat. all.epd labor abuea at. the lhi.PJ"a.rd.a, 

--rr.. tho :ra..s. o\qlpod WMriDc U..ir bldcoo ond hol.o~ on u.. 

tut. wortrtra d.o not r .. 1 conc:iUat.or,-, tbe7 ..,.. 1noUMd to r>tt\lm tbe bot ... 

UUt7 dl.rootod •101D•t U.. With iDt.orest. Tho7:bol1en that u..,. oro be­

toe dolJ.bo,..~l,y 10\ICod b)' loodlonlo ond otorokooporo. Ao COlo l.ncUrtdual 

pgt U.a ..,._.,...,..,. t.be world..Dg aan rete a n.,.. per oent w ...... tn pq, 

tbq•U poU..b \\p &U the old ~· llld im'ent a hundred MW wqa ot cettl.nr 

1t btw:k •• 

Worb:re bell.._ \bat \.blr7.,.. etU.W •tor ~ to Nm aooct 801WT· .ta:a 

110et ouea tbv a.n wortc:1Dc lcac boan ~r int.lrl.M pNirciN. 1D u:v 

wv c•t.ere U.,. .,.. ll'f"'1ac ..s.r &laoiJt. iDtola:rab.la Condition.. thStr the 

~tecta, t.he1r CIWb te.par, are ottc abort. 

.... .,. t.be PlWo ..,.. think, WOrker-a and. tht labor P"•• do not. r .. l that 

U:leT un t;ala and deptnet ~ tbt Adrl1ni-at.rat1on to dtttnd t.hitlr 1ntereata. 

Altboqb thq ba'" c;nat perean&J. atteot.ion tor ~ Prelidtnt, t.bq do not 

fMl that U. OO.t,_t •ttncite wtth Wbieh tbey no. have ~t to do - tbt 

..... tbe .4nv, 1.bt lf•YT and Utt Mt.npo.w C~taim - are oa tbe1r aide. 

,_,. ~ tht7 oro "'"Uod to -~ ,...._~tlon iD \boN bod1u. e.­

.. _ u..,. bo .. - - ot -.. buio r1&Jito, iDoliOUaa tho n,l>t 

• -· u..,. fool U>at u 1o __,. to bo n,u..,, 01111 _...he. 

-6-

wornr• face • crowtns ....... ot Net.rict.10N. "-" C&Q ftO lon&w ... 

l:dPtr' wacu J , lndMd u.... 1o _,.toe oct""'"' for rod1101Aa ., .. u.roo.p 

tht aboU ticn of the bQ...bour wwk. tbe1r rlth'\. to ...ac beU•r Jobt or to 

..,.. ,..._ place to ~ ..., be an~ Nat.riet«, •• 1\ al.rMct7 bae bee 

1ft OM or taro t.n:tu.atri••· 

WU.h t.hair opport.uniUea tor ec.CIIlaldc advt.nc. .. nt OW't.ailad, \.he aatJ.tt~­

UQn o1 worker• wiU d.epend. tar eore than 1t baa in Ule pa.-t on worlclne, 

lirlng and co.aw\1ty concU.tJ.ont. u, on t.op ot the ucri.ticte iht7 &re 

•lc::SAC in oonMotJ.on wit.h their job.e, the')' teel <Uaccn,t.ente<t wUh hou.ti.nc, 

--u "'--••"- &Dd. recreational tao1litiee, tht1r epirU, prod:uo­tranapo~- on, ,-.., .. , 

tid tT and w1l.l.incn.u t.o accept ecnt.lnued ccxrt.roh ..,.. bound t.o be JA­

pai.Nd,. U 1 1n &dd1 t.1ca, u.,- belien ~l...et d.411p1...S 1n t.betr ~ ... 

tie•, Uw;r tr1U hel l.1b ~. Ntbu" Ul&n rital. part.ioi.J*D\1 1D • 

The public needa to bt tntomtd - ....._. poe ' ..,_ it.1Yt not dt!antiYe ttl'111-

&boat the J>ltriot-1• of labor and the oontribut.ion it h uldlll t.o \bt wu 

pl 1 tY~~P&t.bttio und.el'et.a.nd.iA& elton. n 1a ntOIIHr71 al.lo, to giq peo e 

onditiou wxtw wbleh tM1 .,.. ot tbt p:robl-. wortctre tact and or t.he e 

11Y1na. Jnoonewa no\.1oo... ..,.. ,_...alent about 1M an.nt to ~cb tba rMl 

•\.and4nt ot li"tiftt ot • orhn bu iaproYed. • 

,. 
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part.icular nHd to true t.ht lint ot ct.a.frroaUOD 1a 1IIU' o•t.era bet.._ 

~nd war 90rker1 &nd the tlt&.bU.tbed ~t!d.ntt. • s-t.b,r be~ 
.,. wcaicen M4 tiM &eDenl pgbl1c 11 ttNDt.ial to natloaal 11111t)-. 

(QIMAICC OF 111/CC COITROI 

A t tad;r cond'QC\tcl 1ft tbt Mr]Jo part ot Aucwt for OPA ott1cia.l8 by Crollltf, 

Dlcorporated, on btbalt o.f tbt Bu.rtau of lnt.ell.1ctnct rtYt&led. txtr-.17 
w1.dMprtad icnoranct ot tbe ature &D4 &,pp1.1eat1on o.f t.ht O.O.en:-.ot•e 

;rice ccctrol proc::ru. ~ 1D lDcl1.1Aapol1a1 J:bci.1..&Da, a c:i\7 ot 

kOO,OOO 1A wb1ab tl>o coot ot llrtnl hu "-> rlall>l -· tutv t.bu> 

tbt &T8ft&t tor- .U.rtcan citle• ot ooatparabl.e •is•, lhond that nine out. 

ot Wo pooplo til.,..· boll- that tllo -.,.,_, ~ ooat.l'<ll lric ... 

cal.T e:1cbt ou.t ot t.e peo~, ~- .._.. ...,., tbat Ouww 

U... ot l"icoo - 1A ott oct. 

t roll'la-

Iporanot that. & priu COQt.ro]. JW'OP'U WU 1D OJ)tr'&\.100 .. p-eattr U10n1 

WQMa. t.ban -oac -., &nd C~rt.blJ IIOI"t s:rtT&lAnt M0nC \M lcww iDaCM 

II'OQPt U.O UCIIIC tbt ...U-to-do or t.bott ot ._,.,.,. tcOD&c etat.u. OM 

oB f6 t.h:ret PN"toM OD the ~It I'Wip of t.ht te.oac:.io ~ did ~ 

ma. that th_.. wu &IV' Oot-~t rtplattoa. of pri.otl. And th .. U't 

the PtoPlt. obrtoutlJ, t.o 11bca Jrlot control 11 ot tbt .,._t .. t iaport&nct • 

J.ll. ot t.bt people 11:1.\«Ti..s WW"t uted, ~t. i.e a o..u..l.DI prict1• 'lbq 

,.... •balD tow d.etW.t.t.ea. ot • ctUi.Qc priu, McclC 1lh1oh a CCG"t'«<t. 4t t1• 

1>1\ioo .. l.llol-. a.4- S8 - oe>t ot tho 'llbolo """Plo oolootod tho 
OOI"'"tct clctin.it.ioa. 

-·-

Tht sa per c.at who lcnlw (or puetd) \bt Corrtct 48t1a.1Uon of • Jnct 

ct111AI ,.... then ehown thr• etattetnt., one ot th• t..n.t, rNptct..izc 

w - 1.o -ch 1< oporatoo. An adolit~ otc~>t - •• • 'bo- tlleU 
ipor'ADCt Gil 'UWi \.Mt.. fbu, ClftlT half \bt people 1DWIT1...S. 1D 

-poUt ... oalod - rMl lcnoorlodc• ot tho ....... ot . ••lllzl& l"ic•· 
5ca.rotJ.7 IIOr't than OM•third Of tbt lowllt 1ncODI ll'O\lPI $)011Httd Reh 

~tda•· •~, tmo 4o aoet ot tbt lhopp1Ac tor tM Cll'd.1D&r7 t aailT, 

wvt fouad to 1mCJIIJ lett abwt cti.U:c prictl thaD -· 

Add.it.tonal. ~·•t1on.1DC l"t't'tll.S. t.t~at Ml't1 ot tbt people e o P'Dt'•••• 
\bit ~ knOWled.&t abou.t cUlitiC prictl' ftrt Dot ....,., tbat t.bttt 

priott aq TU'7 in dittwect •tor•· ODl.r 27 per c.,\ ot tht llbot. NIIPlt 
~ wbat a ct111nc price U aad bolr 1t appllu ~ \be 41tf••'- nor. 1D 

Oldob U>q trade. "'' !.Go- - ~ U..t 1lbo1l3 IAcltod li>h -
ltd&•· Cbl7 1J per c.nt. ~ tba nre able to C~.nw aU ot u,. .. ~UNt.ioc. 

correct]¥. Aaonc 'WOMn ot &11 ecoaGIDio l tvell, onl.J 23 per oent, •• o~ 

s-rtd with 31 PIZ" OC\t ot the ..a, puetd all ihtt• teet.l. 

All ot tho pooplo - - - • a colllzl& ~· .. (SII ""' • • • ot .u 
... olo """Plo) ... oloo ..- it - lllwlbt that •olllzl& prio• ha4 -

.. t on ~ ot tbt thin&•, ~ of the t.biACt or 5, ! !!! ot t.ht th1.ap 

that oan 'bo bo\llht todq. o.q 28 por • • • ...S.rotoo4 that ~ric• o011trol 

-.e ~cable to aoet o~ &oodt• 

~-· q-.t-S.C.. ~· tht ~t.uT t.ot.t &boat pr1ot ooa.\J'ol. Jo _.. 

tbu a ptl' oct. ot tAt wbolt ••pl• iAttrrl..cl ..... abl t to unw all ot 

t.h• COI"f'tctl7o Tbt foU.owiDc obar\ J:r ... U a c~UYt ia4a t.o 

_,_ 
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ru.tJLATIVE INDEX TO KNONLEOOE AND IGNORANCE ABOUT PRICE CONTROL 

Aee .. ulotod knowlOdgo ebout price COfttrol 

Accu.u1ated Ignorance oboOt prlco co~trol 

ltllowo prlco 
c011trol 
llllh, alld 

know• dif-
ferent otoroo 
hiVO d lffor­
ont coiling 
or lcoo, 41111 

ICIIOWI coiling 
orlco •ool111 to eoot qoodo 

.. J 

.. ~ . 

It - eapec~ a1c)lif1callt that Worw.ticll on thia 111lbjeot wu rveat -c the people 11bo DMd 1t ~ - - 8114 lCIIf-incCM t..WN• Appar­
a~, • cr-t Mjorit-7 ot the pabUo u not btO'inl intellipllt~ - f1l' 
- ~ - wit.hi.n the prioe oont.rol PI'OII'•• 

hople do not lNm tba taota abollt prioe oont.rol aa tbq ultiM~ le&J'II 
the taota about ration'nl f1l' 110at other OoY-t PI'OCM• - t.brouch .x• 
peri-• &114 sartio1pation. l'r'ioe oont.rol, •ml1q -t other PI'OII'U'• 
baa DO e4'1111&t1Te etteot 1A the prooea• ot ita operatiON!. !114 the bulle 
ot the pablio aiiPU'ct~ baa DOt ret 1a&me4 -b about it tl'ca the preea 
8114 l'tldio. 

A a...,_te at,qo, ooodllotacS b)' the Bw•u ot :Ditellil-• 1n .t.u,ut oo a 
au-s.de baeia, •lionel that t..v than ooe-t.b1Jo4 ot the people thlll 

-10-
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expresaed fuJ.l satisfaction with the manner 1n which the price control 

program had operated to keep prices 1n lineJ halt the pubUc axpreaeed 

either pertial or outrieht dieaatbfaction with the n.y the prosr&~~ had 

worked. .t.pperentl,)' 1 therefore, whether or not people have a clear \IIICier­

etending of tb1a pro8l'IJII1 thq pue judpe.nt on it &IIJ"'I&7• And th1e 

judpent 1e llkel,)' to affect their satisfaction with the OoT-t•e 

efforte respecting econ<lllic probl- 1n general. It may even affect 

their cont'id-:'ce 1n the future ability of the Government to take adequate 

meaeuree for the control of UTi.ng costs. 

CONFIDENCE IN ~ICE CONTROL 
llore recent interviewilig conducted by the Bureau of Intelligence indi­

cates that the cont'idence of the .American people 1n the Government 1 1 

ability to keep the cost of living under control has waned rather marlcedJJ. 

At the end of June, six weeks after the Prelident1s seven-point anti­

intlation program lnll'lt into operation, about three-fourths of the public 

expresaed a belief that it would serve effectively to curb prices 1n the 

future. In the early pert of October, however, only two-thirde expr .... d 

such faitli. 

The Bureau posed the following question to representative crou eectio1111 

of !our occ.ticnal lfOIIP8 -white collar workere, ..U buainen p-o­

prietore 1 labor and tar.erea • Do you tb1nk tha Ooverii8Ct will actual.l;r 

be able to c011tzool priced" The table on the following page shon the 

percentagea 1n eaoh sroup anperi.ng this question affirmatively 1n &pril, 

June and October. 

-11-
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!£!! Jlllle Octobtlr 
1hite col.l&r worker• 73% 78% 66% 
S..U W.inese propri.etore 71" 7S% 64% 
Labor 78% 86" 66% 
hrMr 7~ 73" S9" 

,_,haft been cCIIIie~ lower in contidece about the operation o! 
price control than IZJT o! the other •jor occupational groupe. Labor wu, 
in the earl¥ etaces o! the prosna, the ~~aat optiaietic, but ita !aith haa 
- d1•1n1ahed eo that it b about on the - level u that o! 'llhite collar 

'!b1l decraM in con!idence respectin& the Oo'rernment•e ab11it7 to control 
pric• does not, in &D:r sense, o! course, measure the actual eUect1veness 
with 'IMcb price control 1e operatin&. It at-, perhaps, trca the cxietin& 
Wideepreed 1cnoreDce o! the prograa•a operation. People unaware o! ita 
ecope ~han bee •"led into t.h1nk1ns that it wu operatin& ine!!ectinl;r 
bee&- thq obuned that prices were riein& on artiolea, .uch u !ood pro­
ate, 1lb1cb _.. not 1111t11 reeentl¥ conNd b7 O.Pf. recuJ.t.t1ane. 

-Pllbl1c oontu-e in the ao.erw.1t•a abUitT on this acore ~not be es­
e•t.ial to etrec.tbe application or the price control prosram. The prosru 
doee DOt relluire the cooperation o! the anrase oitie.,. But lack o! oon­
tidece on th1a acore ~ lead to pneral public distrust or the OC79'ernm.,t'e Yi&ar aDd e!ticitDC7. 

lfR$01AL IDE/JTIFICATIOII tilTH THE WAR 

1'be Dation•• tull atrqtb can be IIObUiled 01117 1! ite citilen• reprd tha 

-12-
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war a• ~ Rr. TIM ext4at to which thq aece~ the war u theil'- ~~q 

be -•ured b;r the deer .. ot support they give to the war ettort end the de­

gr .. ot coucezon t!W)' feel about the fi&htinj: ', 

tiro-thirds of tbe people interrt...S in a recent field atudy •r• judpd to 

be rlcorous SllJlPOrtere. Most of the rest pn the war .-e deer .. ot aupport. 

~ thr .. per c.nt wwe opposed to the national ca11.1e . 

llore than halt of those interviewed were reted as being despl;r concerned 

about the war. ~ ei&ttt per cent appeared to be entir~ unccnctrlled. 

FWoplAI who earn lAI" than 11800 a ;rear and han leas than a hi&h ecllool edu­

cation are l .. s 11D17 to t .. l cl~ ~titied with the war ettort than 

those who are more fa'YOZ'abl;r situated. FWople 'llhoee contacts with othere are 

relatinl;r treQuant were found to be aore deepl;r identified than the c~para­

tinl;r uolated • 

.t.11ena the ..utal attitudes wb1ch ueua~ ace~~ a s-• ot id.ntiticatiAxl, 

tour are CCI1Spi.c\IOIUI. Those who npport the war and aaniteet amdet;)' about 

it t.nd to ha•• definite comictioae about the natun, couree and objecu ..... 

ot the strugcle. P'l'eQuentl)', the;r have concrete expectations about the poet­

war world, and feel cCI1fident that these can be achiend. 

Tbq are aore llk~ than the relatinl)' luk_,.. supporter• ot the wz to 

identit)' •t.roacl7 with Aatrica • s allies or to think in broad interDatiOilal 

teru. linall;r, in IMII7 cues the)' haYe been stirred to r•l ana• b7 the 

actions or attributes of the en-,r. 

u COIIJand with the nutlbc' of people who 'llhole-beartecll7 eQPPOrt tile war, 

-13 -
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' ' . nlatiT~ f .. fMl that thq &re CCifttributiDI Dpol'tul~ t.o w:lnnt .. it, 
War work 1.8 far 1110re potent than M,JtbtnC elM in &rouinc a feeltnc ot 
participation. 

PeOple do not appear to be ere&~ interMted in 11betber t.IMilr part1ciipatiGD 
in wartime prop"UB 1.8 sonmed bT YOlUDtarT or C'cwpll.al7 procechrM. !hiOJ 
aak two quat1CM 'llbicb cut acroaa the YOlUDtarT ..-.. ca.pll.al")' cCDtro­
TC'IYt Ia ~ pnD prccraa DeCeae&l'77 Ie 1t 80 edatn1at.red u t.o tnaan 
equality of sacrifice? 

(Th••• findinse •~1se • Special a.pon, ·~ I4ent1ticat1CIIl 'ri.th the War,• bned b7 the BurMu of Illt.elltsomca, Ootobar 26, end enil&ble to authorised iDdiTidaala CD req•et to the Bur•u.) 

ENEMY PROPAGANDA 

THE JAPS A liD IIA Vr DA ( 
Japanese prcpagancttate Mde '-'ica'a Ia~ Dq the ooca-
aicn for an ell-out ~Te attack CD the u.s ... ..,.. 

'l'oll;;ro clt.1M 8D OTerwbelains Japeueae TictorT in the Sct.ao Ial•ncla battle. It- thMe claiaa, <iloNl.a)'<l r-..1.1 &lid U, 8, adid.HiCDI of f1nlr1DSI 
to ~· the waimea• ot the .... ~ n .. t. 

JapeD util1sM th1s alleled wekneea to attack Aaerica'a 111llt&17 &lid polit­ical l-.clC'ah1p. •Repated failure~• md IJ'OWiDI popular d1aat1sf&et1CD 
en cited u the ra&ICIIII for OboNlq• a r.aql, It 1a -.1»tatoed that the 
tlldted Stetea adaitted ite lceaea in the Sol-. battle CDJT u the renlt 
of •pcpalar PI'Unre,• llllcl that ~t loeaea at.1ll r tn wy!t ... l,QMil. 
~ llcce8T8lt h cbaraed 'llith beizl& ruPCDaibile tor the eitatJ.CD 

-14-
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I 
and the CIDlT ob.tacle to ~e With Japan, Ill ita wt.i&bte haa the Jut• 

procru, 'l'olcTo A;fB, -rbouaDde DOW are urea~ injured or dead, '1'beD 0 -

& allolldolm with Rooe..,elt &Dd an era o! peace With Japan. llooe..,elt•e 

AMric& b&e tailed. • 

Ill keepillc With thia appe&l to deteetiete and ilolat1Aiate, Japan bon-

& trick 1'l'oll the lade and att1111pte to prove her illlpr'epbUit;r. llot CIDlT 

i.e an ott-in apinet Japan iapoeaible, accorcUnc to TolcTo, but llnaU and 

the la1t Coa•t b&n bMn jeopardised br receat •AIIerican r....eraee• and c­

..,1cat1cme with .t.uetralla aDd South .t.Mrica are~ cut • 

.t.t the - tiM that Japan i.e attaptiDc to persuade the l)dted States and 

thereat f¥1 the world ot her strqtll, bow..,er, 110nitorinc o! her dc..etic 

~ute r .... .us that she 1a 1l1l1'n1nc her own people aa&inat oYer-coat1dcloe. 

Utholl&h recent battles are interpreted u 'l'ictoriee, los••• are adaitted 

and the people are wamed ot cCIIinc u. s. attaclal. 

BERL/1 AID ROlfE 

Japan'• llaropean alliu &leo waxed derie1 .... and 1roaical oYer .Pc'ica'• laY)' 

~. Perbt.pe *-wre ot a leek o! suitable Oerw.D 'l'iotoriu to 1tre11, the 

... i.e pat a creat deal ot .apb"'u upon receat Ja,P&~Mn •nco ..... • 1n their 

dciMitio bro1uloute. 

Jlrpbab~ beoa'IJII• ot the deep cODCarn the Oenan peopll feel about the 

lluei&D ~ip, the ... is d...-ote tar 110re atteatiall to it 1n claNt1o 

Pl'OPI!.pnda than in broedcute to Worth Aller1ca. IllcreuiDc ....... 11 11 pat 

CD the CaiiC&IIIa ott-in and decreuiDc atteatioo ci•ea to 8t&llJicl'ad. 

-1$-
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Britain'• ortenaive 1n Bgypt ie treated 1n a r.Mr'Nd amar ~both Bvlill 
and Rome. .Utbou&)l the ortici&l att1 tude is one of •cala confidence, • &d­
aiedCIIII ot Britilh at.rqth and adftDOIB ban bee .-de to both foreign IDII 
domestic audiences. 

Such aabitioua objectins are attributed to the oif-iYe, bowenr, that 
..,Ill it it •leas conaiderable b•,..)', it can etill be treated b7 the Axit 
u a failure. According to Berlin, 0111 or the purpoe .. ot the campds:n i s 
to ptn the W&)' for attaclal on Ital)'. S1cn1f1cantl)', Bc.e caita references 
to this objectiYe 1n ita dcmestic broedca.ate. 

¥1LLl/E'S SP!ECH 
!be .lxia, toll0111.ng ita UIU&l procedure With az:rr illportant etataunt, 
exploited the Yi lllde apeecb 1n both d~attc md ehort-n broedc&ata. 
Both Oe1'MD)' and Ital)' found it biajll)' uaehl. 1n their pnHDt efforts 
to peraw.cle their people thlt AMrica•a prodQctioo prOCJ' .. 1e faUinc IDCI 
tblt the tlnited Ratione are apllt b)' quarrela. 

1xa prop~&t.Ddiat• ll.lo 'llr"CCDC -=itiOD trca tbe tpeeob for their unre­
leotinc ettorte to create discard uonc the tlnited Watione. W1llld•'• 
prCDC~aDC-ta wve -.de orficill. b)' cb&racterisinc bill aa •BooteYelt'• 
riP~ an. • !be luie tbeo proceeded to tell "'"and tb&t the epeech 
wu the PrNident'• 11a1 or -.rn1z1c ber that ehe .q cet le11 leod-leue 
nppliN in the tll.tlll'e. Accordinc to Ooebbela, the epeeob alto J'IYe&led 
that the U. S. 11 att.ptiDc to supercede Britieh auu-it)' 1n lDdi&· 
Lord Saw-Haw t.ried to abow that, b)' d-nd1nc a aecorul trent, 1f1llld.e 
wu IIDUbbinc ,ua:._der '• IQptian ortenaiYa. 
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rn broadcast. to the Hear and Kiddle z..t, a- quoted 1Hllld.e .. N11Dc 

that o. S. aUenoe on the Indian )l"obl• bad •all-ted the TN11ana,• '!'be 

Nuia b .. ed judioiolll nleotiona ot the speech to South AMrl.oe. In 

al1cht17 di.etort.d tona eCIH ot WUlld.e'• et&~te wve &leo ted beok 

to .&Mrioe, to !-t dieaatietaction_witb the j.cainiatratiOII. 

- * • • 
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Br1t.ain'• ott-in 1n ~ 1a t.re&te4 1n a naernd •mwr ~both BerliA and~. Although tile ott1c1al att1twt. 1a - ot •oala cont1dence,• ad­Iliad- of Brit1ah atreDgtb and adnncee ba'111 bee ada to botil fonign a1111 doeeet1c audiences. 

Such ub1t1oue object1•e• are attriblated to tbe off-he, b01r...-er1 tJlat _.Ill 1t it •leu coneiderable beadwa;r, it can etUl be treated b;r tile .txia u a failure. According to Berlin, ooe ot the parpoe• ot tbe campailll'l is to pan tile n.;r tor attaclal on I~. Sipit1oantl;r, ~ ~tl retereoc• to tilia objeot1n 1n ita di:Deat1o broedc11ta. 

¥1LLIIE'S SPEECH 
rile Axle, tollolr1Dc ita usu.al. JrOC&dare witil az:t¥ illlport&Dt etat-t, exploited the 'IUllde speech 1n both doeeaUo aDd ahon-n broedcaatl. Botil 0erMD7 and It&l;r to'alld it b1&bl:f uaetul. in their r;nMDt ettorte to parauade their people that U.rica•a pl'Oduct1.oll procraa ia tansnc and that tile 1Jn1tld RatiCIIAI are apUt b;r quarrel.a • 

.t.x1a propqand1•tl al.ao wr=c • "'' tioo trca tile apeeob for tbeir uare­lctiD& .tfCII"te to cr•te d1aoard &IIOD& tile 'OIIited JatiOile. WSllk1e'• JlrOOOUDc-ta 'IIIU'a •de otficial b;r cbaractlrisin& h1a ae •~~oo~~ .. alt'• ~~ -.• !be luia then proceeded to tell ~Jlend tbat tile apeecb 1IU tba J'reaidant I I 1la1 of -.rniDg her that aha M;r pt l.eaa l.nd-l ... e nppliN in tile future. .t.ccordin& to Ooabbel.a, the apeech al.ao ~Mlad that tile o. s. 1s att.pting to aupercel!a Br1t1sh autborit7 in I1:141&, Lard Ba1Miaw trW to ahCIIr that, b;r ~ a aecond troot, 'tr1.ll.lde .,.. 8111lbb1D& A1 .:....,dc•a Jc7pUan otf&DBin. 
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Ill broadcaeta to the lieU' and J6Mle .. t, a- qiiOted 1f1llld• u IN11IIc 

that 0, S, 1U11101 011 the Indian probl• bad •ali-ted the Tnd1eM,I 1'111 

11&11• ~ed judiciou Hleotiona ot the ~h to South ~. llll 

alJ.chtl)' cliatort.d fona ecae ot tillld.e ' • at&~ta 'ftZ'I &lao fed *k 
to AlleJ'ie&, to f-t diaaatilfacticn.. with the Aca1D.iatratioa. 

- * • * 
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G: 

llliJra 

G: 

llliJr: 

O: 

llliJr: 

Good morning. 

NoYaaber 7, 1942 
9156 a.a. 

115 

Now I'm meeting with ioolea at my houae t omorrow 
afternoon •• •• 

Yea, air. 

••• • and we're going oYer th1a Whole questi on ot 
th11 campaign. 

Yea, eir. 

I can't r emember it I've made any promisee or 
etatementa t o you, but I wan t to retreah m7 
111811017· 

Yee. 

Be wanta to aet up a l ot ot new ottioea - etate 
ottioea, you see • • • • 

Yea. 

• ••• and want• theee man to be paid, and I think 
that - I know he atayed a long time and had a 
talk with Bell. 

Yea. 

I think you bet t er get together with Bell •.• • 

Yea. 

•••• ao it there' a anything that you want t o aay 
to me between now and t our o 'clock Sunday, you 'd 
better say i t. 

I'd better say i t before noon todaY, hadn't If 

Yup. 

Yea, air, I'll be - I' ll do that right away. 

Will you do thatf 
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Good morning. 

Now I'm meeting with loolee at m7 houee tomorrow 
arternoon •••• 

Yea, air. 

•••• and we're going o•er tb1e Whole queet1on or 
tb1e oa.a~paign. 

Yee, eir. 

I oen't remember it I'•• made an7 promieee or 
statement• to 7ou, but I want to retreeh ~ 
melllOr7• 

Yee. 

He wante to eet up a l ot ot new orrioee - state 
ottioee, you see •••• 

Yea. 

•••• and wants theee men to be paid, and I think 
that - I know he eta7ed a long time and ha~ a 
tall w1 tb Bell. 

Yee. 

I think 70U better get together with Bell •••• 

Yee. 

•••• eo it there'• anything that 70u want to ea{ 
to me between now and tour o'cloCk Sunday, 70u 4 
better say it. 

I'd better eay it before noon toda7, ha~n't I' 

Yup. 

Yea, air, I'll be - I'll do that right awe7. 

Will 70U do that' 

... . .. 
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o: Yee, lir. 

HMJr: 

G: 

Right. 

Goodbye. 

RMJr: thank you. 
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TREASURY DEPARTMENT 

WMHINGTOH 

November 7, 1942. 

liXllOJWIDtlll FOO THE SECRETARY: 

RB: Your ~~eeting to110rrow with llr. Eoolea. 

l talked briefly with )(r. Bell regarding llr. Ecolea'a 
plan to establish Victory Fund Committee offices at various 
places throughout the Country with paid staffs. 

)(r. Bell told • that he wu not sure what )(r. Ecolee 
b&d in mind, but .aid that )(r . Eccles h&d used the city of 
Provo, Ut&h, to illustrate hie point--that is, to illus­
trate the necessity for local offices with paid atatf~. 

Provo, Ut&h, has a populatio~ of about 18,000. 

There are &bout 500 places in the United States 
larger than Provo, eo I think that )(r . Eccles IIIIIBt have 
in mind & very widespread and elaborate organisation for 
the Country as a whole . 

Contrasted with thia, the War Savings Staff now haa a 
headquarter• office in each of the 48 States, with diatriot 
or local offices at about 80 addit ional cities, these latter 
being mainly staffed by volunteers. __. 

I believe: 

(1) That it would be disastrous to the War Savi.nga 
Statf to parallel t hat organization in the various Statea 
by a profeeeional Goverlllll8nt bond- selling organization, 
such as is evident ly contemplated by )(r. Ecolea; and tb&t 

(2) Quite apart from the effeot of any such plan on 
the War Savings Staff , it ie questionable, to say the 
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leaat, whether it would be good policy for the Treasurr 
to sponsor &nJ such organization as that eTidentl1 con­
templated by Kr. Eccl es. 

Recommendation 

It aeeme to me that the !coles proposal is directly 
related to the question of P&Ting compensation to dealers 
for the sale of Treasury securities. I accordingly 
recommend that you adTiae Kr. Eccles that this particular 
matter, like the question of compensation, will be held 
in abeyance pending further etudy. 

I suggest also that 10u would find it helpful to 
dlscuaa thh whole matter with Kr. Odegard, Kr. Gamble, 
and mrself, in acme detail , before arriving at any 
decision. 
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ASSISTANT SECRETARY or THI TREASURY 

I h! .vo to l''"d to l!n.rry ol'\1 t • Md to 
F :·~ 1o , llhlt h i n " ow York tod~ . ?el·t1 1e will 
L•l;c to foh· Dave-,port or to• eo"e .. ) ee of the 
':'1 10 crowd to try t o .;et them to oel .. hat the 
rort of 'hi·~ they ore ~oi • 11 obotructiv• ac~ 
n"'-erous. Joh .. ""'~VC""~'I')I)rt ""' 1" n ro'J.'l of 

.... rihre to vbo.:~ B: -doi.!'h PPU.l ~ftl'ud nt .. .,orr11 
'rr.at. • s ·~'.l.re ~'his ceek. u~ •11.1 •• ~ .?a"; c r iticul . 
to' n0l ? 1 ... ,- icr~!--- t.2".at ~11 11\rrtt.1 .. ~ .. -.. _, _ . 

·~ 1 ~ v~ll.! be ;ai'""ed bl a.-... v tHree~ 
ewer t.~ !1 1s -i·:e ertiele , 1 .. -.;.y op1~10'1\ , 

• 1tl. 1i ~~e!'. the ot~er • t\:;r ee . t thi,..~: we o~.o·..lld 
ct. l1.e ..-r~eide....,t of A.B.A. to epra1.1d the w~!"d 

t rou d ~., coa"'~erac t t1.1e &ort of thi Ll' tO 1"t\.r 

PI l.a can , n':t' I '~-ave tr.l <ud to D."\n nbou t this . 

I co'-11~ tal ic to li'ellx ~, \ • t r, henO of tl'•e 
l""'1ttte a~off her e , but I fu\ 1t •,·,~'Ul • t,o uoelec:; , 
r i c~ 1 n.zo sure th~ee t r ticlea 1\l"O \:lei ·wri tten 
1~ t.\',' l o r it ar•ft ti.nt 71 .c ta ,ll.,.1 '1\\.:C'dlod t'lT";d 
!'ed. l;y so:.e '!>f our f'rler.ch 11 tl1e strcl'!t. "'~:ere­

for" i t ie .:lOat i Jportn'""' to et f\ ~\:~ter n.t o s.­
)here •ere if i 1. en: to o• t w1. ttou.t ~ 'I currc-­
ar t o .. •.em. 

Howe-ver . ! 1 .. A H. oni · ~ l:t: el,!"'..ll 1f wE 

co~ld ·et :oz ""'.r..vt.-?Qrt or co cW.;r cl•c 1 G. 

rt• ? s i l e -,osit!.o· .... o.,.. r :·or r. "'nl_. 

/16. 
I X -? 
I / ,, ... _ ' I -

if !/;) '/\- -
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Deu Jlorellar 

I lla•• ~ tel..,.. ot O.tobel' lht, obll· 
be • tllat ltl'lr CUr wUl .... ta'*l•tl• 
••"-• la lftv to ...,b wlth tM tu 1n pro-
YlU. .. t .. wtnuUbc at \he ...... . 

You lltutlea 11 ropre ... tatln of the",... 
pntlla lllt.lM re.-lrea .,. ,.,..aoU• ._,. utv­
idutlea •• to the tnt• of ... l,...t lllhh - tie 
_., ... uat.la. I nuo•t that r• .... • tiM 
appll•UIU ftl' pnforoMO raUqa {1IP8 Fora PD-U) 
lhtl111 {ou epooltlo ro.-troaata. !llo •ttor will u.n bo U:n ap wltla tho War ,. ... ,u .. BeaP4 with 
tho thoacllt of ..,klac .. t a Hlatloa oa an •••rall 
bade • 

... t ......... 

SlaoorolJ, 

~B. .... !Uo,Jr . 

....... ~. rlorolla 1. La ChaarU.a, 
1llnl' at ._ Ywlr, 
cl\r ..u, 
In r .. ~r, 1. r. 

File d1reot t o Mr. Bell 11/10/42 

Photo tile NMC • 

• 
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,..,) ~21 

......... 11&1 

Dear f1orelloa 

I ban JOV hlepea of Ooto~• lllt 
a4do1ac • U.t ._ Ywlr CllJ w1U .... 
ta\lllatlac •ehb.. la ....,. to •-.II •1 tk 
the ... tn law pNd.llac for •1~1U.C 
at the ....... 

I u 'bulllc the whole •tt•• of 
tall•latlac .. d,..at ...... fu ,.._..., 
pgrpoooo oarwe7 .. \7 .., Prooar ... at D1Yloloa. 
I clo aot 0. wbet!lor •• ou aatlo(J all of 
tbo ::J•h•••h oPOato4 u a roa•lt of tbo 
tax otllor la .. , ht .. lllall I.e ._. \oat 
to -t tllo pi'Obla. 

loot ••aardar ... tballb fop ollllbc 
tblo to ~ altoat oa. 

Boa. PloNllo B. LaOui'Ua, 
laf• of .. twlr, 
1ft York, 1. t. 

n/cgk 
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....... , lMI 

' ., 
o.ar' ~a~~u: , ·· 

TM .. .t ..... teucr- ,._ ., .. L&o.Nia 
adYla .. • that .. T•l: Clt.J wlll •• tahlaU.­
••bl~~o~a 1a eri81' to •..,11 wlU U.. preYhleu ef 
tha aew flotor.r Taz. I ..... t ,_,..alae to , .. 
tho 1-,ort&~~o~e of c;ut &Ill eftloloat tu oelleetln 

' bOll 1110h a llll'p ef MlarlM ,..,te. 
I aball appreelate &ISJthlq 7" ••• do to al.,. 

tho Jlaror•o r•t••t the ,....,t .. t po11lUe atteatlea. 

llMON)J0 

Boa. DoaaU 1. •1aoa 
Cbab,.u, w ... Prod~~etiu Jaar(, 
Waahlactoa, D. c. 

laoloaare 
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... -..e,lMa 

-
. 

fte ••loM4 telecna r.. ..,,. La.O.r(la 
acld .. o • that .. Twk Clt, wlll •• ta~lllau.­
••hl•• la moP to •-.11 wltl tile pro..-lal ... of 
the ... flotoPJ Taz. I ...... t ...... lao to , .. 
the t.port ... o of £!:;'' 114 offloloat tas oolleotloa 
t... noll • larco ot oalarlM fOOJlo. 

I ahall .,,...late IJVtlllac , ..... clo to al.,. 
the JaTo•'• roq .. at the ,...,toat poaa1~lo attoatloa. 

11 .. •"11· 

. .. 
Boa. Doaalcl 1. •t.a 
Cha1,_., War Pro .. otloa IMPi, 
Waahlactoa, D. c. 

laoloo11ro 
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COPY OF T ELEGIWI 

HONORABLE HENRY MOOGEN'll!AU JR 

SECRETARY OF THE TREASURY 

NEW YORK OCT 31 

W ORDER TO CC&PLY WITH SECTION FOUR SIX SEVEN OF TAX 

I.AW PROVIDING WI'lH!iOLDING TAX, IT IS NECESSARY THAT 

'lEW YORK CI'l'Y WI 'lH ITS NO HUNDRED TWENTY 'll!OOSAND 

SEPARATE PAYROLL ACCOUNTS HAVE TABULATING MACHINES. 

1~1LL YOU PLEJ.SE AID IN GETTING PRIORITY FOR NEW YORK 

CITY. DO NOT KNOW HOW WE CAN DO IT OTHERWISE . 

F. II . LE GUARDIA 

MAYOR 

123 
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TREASURY DEPARTMENT 

WASHINQIOH 

ID.lfOJWIDIJll R11 Mattera dbouu.a w1 th S.oretary.Morgeathau 
'No'fe.ber 'f, 19U 

1. Renegotiation of ooatraota, 

Kr. Randolph Paul ana I talked with the S.cret117 
relati'fe to the .. tter ot reaecotiatiug contract• aa 
authoria~in the 19U re'feaue act. The Secrotar.T 
aignea an order authoriaiug .. to renegotiate contracts. 

Kr. Paul eqlainod that the War and Ja'fT departaente, 
libwi1t the Jlalol tiM C~uioa, hue had the authorit7 
~o renegotiate ana that the Treaeui'J Deparbent aa juat 
recantly .uthoriaed under the 1942 re'feDUe act; fUrther, 
that it ..... a ahiaable that the agency ha'fiug the 
predominating iatereet becauae of the larger 'folu.. of 
buaineaa with a enpplier ahould ~e the one to cari'T on 
the renegotiation tor all fOUl' agenoiu, The S.cret&l'T 
requeatea that Kr. PIDl aaaiga one of hia beat aen to 
participate 1a thia procedure bo &'foid the poaaibility 
ot aigning coatracta which otherwiae aight not be acpep­
table to the TP•UUJ7 Depertaent. 

In re~poue to tba Secretary' 1 quutioa aa to how 
auch uttara euld be handled, I atated that it the 
agency hniug the largeat 'fOlaae ot buainua renegotiated 
tor all tour acanciea, in all oaaea in Wbl.- we did not 
car17 on the renegotiation there would be a-.hat ot an 
•open en4, • ana 0111' lmcndedae ot the baaia ot the aet­
tlement would be a reYi .. ol the tile rather than parti­
cipation in tba renegotiation. the S.cretai'T requeate4 
that a procedure be worked out whareb7 adainiatrati'fe 
eateguarda could be eatabliahed ana that tha beat ..a 
obtainable be u..a tor thia wort. 
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Mattera diacuaaed with 
Secretarr Morgenthau - 2 - 11-9-'2 

,. 

2. Priority aaaietanoe to obtain neoeaaarz equipaent for 
withholding tax aooounting at aouroa. 

I referred to a telegram to the Seoretarr from 
the Maror of New York adTi aing that tabulating equip­
ment will be needed i n eonneotion wi·th the withholding 
tax and r eTiewed the file which had been handed to 
me b7 lllu Chauncar immediatelr before going to the 
Seoretarr '• offi ce. The fila contained three l ettera 
prepared for the Seeretarr'• aiguatura, - one to llqor 
La Guardia stating that the Procurement Division ia 
now atudflng t he •tter of tabulating equipment, 
another .uggeated l etter to Karor La Guardia atating 
that the matter had been referred to Nelson, and a 
third letter to Nelson coamenting on the matter. 

The Secretarr atated he wi shed the matter handled 
on the baeis of the broad approach to the entire pr ob­
lem aa others as well as New York City are concerned. 
I accordingly prepared a letter along those linea, and 
I gave it to the Secretary at 2 o ' clock. 

tlJE.~ 
ect r of Procure.ent 
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TREASURY DEPARTMENT 

INTKR ~ COMMUNICATION 

S•or•tar.r Jarceatbaa 

Randolph Paul 

I thoqht JOU ai&ht be 1ahrllh4 1a th1 

attaohli oopr of l1tt1r froa the ott1o• of War 

Wor-.t1oa. 

I oall 10111' athllt1oa part1nlarlT to tbl 

laot pu'I'•P....,. #'.,...· 

bolo-• 

126 
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COIIFil>Eifl'UL 

lfr, Rudolph !. Paul 
Geaeral COIIJlael 
Treulll'1 Dtpartaea t 
falhiagton, D. C. 

Dell' Ill'. Paul: 

12 { 

JoDI' propoaed addren, nllmtted 1a eollfonit,. with the White Boue 
a.il'ec:tin on 1p11oh olearuoe, at1tle4 •tuat1oa ..a Co..-r 
5-pendl.u, • wbl.oh JOU will pn before the •-•'• Oroup of the · 
!(ew Torlt Crt41t JIG' a J.nooiatioa, laIn York Clt7, loYIBer fi, 
baa llatD read 1Jl the Ofllce of 1Jal' laloNatioa. !l ••-d to raiae 
quutioaa within the reapoulllllltT o! the Olfloe of Price J.aaial­
•tration, c-eroe Departaat, ud the otlloe of loonoalo Stabllln­
tion, to whoa 1t -. refur.a. 

There 11 ao objeotlon to the atat-ata •de, ud the addren 11 
approTid for dellYer,r •• plaaaed, 

Howenr 1 it Wll polatei Ollt 117 11nral of the aceaolea OOBCirul 
that the figurea whioh 7ou 1aae to lhow the "W.latloUJ7 threat• 
ll'e not 1Jl oe~~plete ha.r.,)IIT w1 th thoae !valahei to hii.U ol othllr 
agencha b7 their atatiat1clua. 'flda wbole petioa 11 eM wblu 
oaaaot be aol't'l41 oa ou. ~·oh ..a Ill'. lilha -. ainaed ... ecr••• 
111 th 111 that the whole ~ .ut be nrlted out 1a coal era .... 

Siaoereq, 

I a/ J'olm a. l"lealq 
Job a. naJ.ac 
Chief 
hl'eau of Mlloatlou ..a Gnphloe 

Regraded Unclassified
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13J 
llov. 7, 1942 

~ clan llr. ,Sacretaryr 

There ia mel088d a cap:r o! an OJ)inion ot th41 Oenoral 

counsel tor th4l Oeoartment or the Treasury, obtained 'l\XI'­

s•..ant to the re~u,et macla blf the O:.uarteraster General 
t»rouah Ca;>tain Charles L. !Cades. Tlla t <>'>inion rule a 
that officers o! the Oenartooent of r.ar may ,>rcrperllf certifY 

under l!xecutive Order llo. 9177, dated l'ay .30, 1942, 7 !'ed, 
R~£· 4195, tbat the procure:osnt of the CollO'Iini tYJ)es or 
war materiels eonatl.tutms "an emergency -..II'Cbase or war 
material abroad• t · 

(l) t:&\)tured materials, including (a) 
N t erials o! any ori&in C!lptured or reca~ 
tured by tba lmited !JtGtee torcos, (b) ma­
terials o! any origin captured or reca?turld 
by a national of one of the Unitocl Kat.i•>ns or 
b7 tha armad forces o! euch a notion and turned 
o""r to the United States !orcas, and (c) roa­
torials taken by United Statea !orcu in oe>­

ca~ied territories a!ter the cessat lon o! 
hoet1liti e s in such torritorieo, 

(2) llateriala aehed (recuiai ti...,...ed) b7 
the United $totes !or.ees a"Jroad. 

(3) RebuUt materials; that ta, materials 
which are re!abric<~ted from othar materialll 
owned b)-, captured by, or turned owr to, tlla 

11Mted Statea fore••· 

(4) Motorial received (eithor by >ur­
chaae, gift, or a~ reciprocal Lend-Leas• aid) 
trM the government ~r, or an indivi<!ual 
national o!, a tore ten naticm (not necesaarillf 
one o! the 1/nitsd liati<ms) for stud¥ and te~t­
in& with a view to ita ultimate uee by the 
11nited States forcea. 

The Mteriala, i t is undaratood, would be broucht into 
the 11ni t ed Statu by tlle ar1led forces for 7 1!' ,.,..,, in 

connecti<-n ..nth tho aetual concluet o! the nr. 
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ICIILtell• this De;larttlent i e 
tile Tariff Act i s not a"rli-

the kind :1ere in"(ol ve d. · Bo.,._ 
iiiiiOtiorus ,._y be properly vi<mad ae 

war ~:~aterial abroad, it is bel i eved 
~ent co••rse, a t t he '?resent 

the certificate • COJ't2m"lated by 
I•LI-1.,., executed. Accor dingly, t he 

euet~me are being advise1 that 
iial~ia:le fall1.nz wit.H.n t~e enuMrat~d 

~~~ admitt'ld free of d tty U·>on recei•'~ 
>EL....,,.,"' r e<"ui rerl !-,v E.-ac•lti ve Order No. 

Very truly v<nr s , 

(Signed) Har '·ert ;:. <i"-ston 

Acting Secratar y of t~e Trensury. 

'l''l~ ~onorable 

Tha Sacr ~ •ary of 1Var. 

!!r.clo~urt 

Regraded Unclassified
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As the <r,lini ~:1 indicates, t his Department ill 
inclined to the new that the Tari!f Act is not a•> ·11-
cable to t ransactions o! the k:lnd ~1C~re inv;olved. · li~ 
ever, s:mce stlch transacti ons may be properly viewed as 
81D<jrg-mcy .:nrcrases o! war oateri.al abroad, i t is believed 
that t lle wiser a."ld mor" ~xpedient co•1rse, at the , resent 
t.ime, wo·•ld be to have th~ certificate ~ CCT'tsmnlated 'by 
El<oc;~t.1 ve Order No . 9177 executed, Accordingly, the 
vari¢1111 Collectors o! Cuat"ms ere being advi.se1. t hat 
l)ence!orth any mat erials fall1.nz wit 1• 1.n the enuMrat~d 
categories ~':-ul- ~a at!mit t >!!d free of d•tty u->on recei" t 
of the cer tificate rcr ui r e" l-Jv E.-~ao•~ti ve Order l<o. 
9171. 

Very truly yo•~s, 

(Si gned) H'!r ' .:ert 'i:, Gaston 

Acting Secretary of t~e Treasury. 

Tho !'onorahl e . 

Tho S<lcr.~•ary o! 'IVar, 

.· 

' 
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:1 pi'Ofteo to 
• the c~m.nl 

'le·•WICU&t to 

a= ~war•Vritll• b~U~r:r~.tllll=~=-
l'a1'811111a .....,_'tiM 'Calldlloti otl thll """ J · ' "'t ., 

..f U' • • .. , '. " ,; • """! j~ ' :.01'1 • .,~ 

1 • !J 'ftllli'WI~'* qlfilnian~ t.tw •Wdlll• 11-. delf,t t'ltll 

•T be eond.dorod •-raencT purchaaoa or mu- .utorial abroad•. 

• ' f'Y'" r • .J . .. n .• al f~t ; rr.• 
· ...,_.ill'lrW'W..U&' · l&a ·ca~r)le ada ,fpr· t.ho ·propoaition that 

the trerd ae ueod fill' 'litle'~ab ~ bonlli<lefttl,oii1!1M·in~d in ita 

broadest aonse. tartiCI'dbrlt epi J.e iilo ~ ot tM court in '(tocl 

Statae v. Deaty, (lf,J), Vs. 1912) 196 Fod. 284 • .?/ It 1lllll thoro l&1d at 

pago a86)t··•· .r!J ~r· h ··~r« i1 "' .,, ,...,., · dr • ·,,. ~ntl 

·nlv ' ,_.. •• • ~:u1od. 'in a·~natute, <tha •d 1pureb.aso' 

~,IJ b 'frotluGIIt11 bold ·to Dlel)ldo awj lli~thod o!•.QQqUi81U.on 

~ tMh 'llald-• • 7 IYorde 'lmd ~)). 

r vl!~ ,J 
t ~l ,, #1 t 

, 7' 

.1ll,arr ·• ,. 
.t> tor a rea.-bl• t 

- +J""'" milt 110 1u~ to b&'fo · 
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.. -'. 
rartMro lt 1a to bo noW that trr011 'td.UWI tho lp001f1o cloftao 

ition ot tho '1101'11, U1o •tol'lw o~Unod b)' tbc ~toclltato~~ b)' roqai.H• 
tion, or aa I'OGlproclll ..,._Joeuo aid, sro tlpurabUea•, 117 dctlld.t1011 
r<~qu1Sit1oaocl Mtorisla aro sn1d for, .'Uid b)' rirtuo ot tbo ao-o'\l.W 
"l!astor A&J'Oc-=Dte•, 'l'lllicll tho un1tod .Itt\ t ea Ml ontorod 1Dto 11!th oacll 
n~tion rooo1'1'1111 ~-r.ue ucl, 1114 ilhCD to t11o Un1tod Ststoa 1a con-
stitut.Jd a part of tho for J.DftiS-i.a:lso 1\ld b)' tbo Un1tod ftatol, 
It is oloar, thol'lltOI'C, 111toriala aro obtainod b)' tho Ullitod 
st~tos for a pr1oo 111 11101101 or 1te oquinlont, 

In •• ..,..,., it 11 'lfl1 opinion th.:t.t tho 'lluilt Aot should not bo 
conetrucd to 'IPplJ to tho mtor14la horo in qucation, bat th.:t.t it tllllt act 
1s so eonetzw:cl, tho Mtor14la llro OJ!Alqlt troa clut.ioa as •OMJ'IGM7 ~ 
chtlsoe or 'IIU' Mt.IJrial abroad•. Undor oithor view, thoro woald bo no lao 
propr10t7 1n tho axoc:ation b)' ott1oora !'£ tho Dt\)U'tant of 1tlr ot tho 
cort1t1csto r.;qu1J'o<l b)' ExccutiYo Ol"dor No. 9171. 

'n\c Honorable 

• 

Vert tl'lll1 ,ova, 

(liiJ!Od) lbndolpll Pal 

Goncr'\l CouniOl, 
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BOARD OF ECONOMIC WARFARE 

omCE rE £XECUT1\IE o~CR 
-~llC~c. ET 

NOV 7 -

The Honorable, 

The Secre~ of the Tre&filltY. 

Dear llr . Secretary: 

The minutes covering the meettng of the Board of 

Economic ~arfere, which was held on Thuroday, October 15, 

are onclosed. If there are any correction& which you care 

to auggost, please let me know. 

Also enclosed is the Agenda f or the next mooting of 

the Bo..rd tq be held on Thursday , November 12. 

Enclosure 

/M#­
a.H4t ~J' 

--L- f}/ a I ~ 
~:./~ \'\ 
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Uinut oe of tht Uoet1nc of tbt !oard of lconp1lc 'JN1t.n 
Hold October 18, 1942 a t 10:00 a . D, 

141 

1. ,...till& of tho :Board of Jlcona.ic 1ai'tare •• hold IJl tho Vice 
~ul4o!1_t' a office in the Capitol Bllil41rlc at 10:00 a.m. 011 October 16, 
1942. . 

Thos; present: 

Tho Vice Protidont, Chairman of tho !card 
ur. Dann Achoton, ropro•ont ins tho Secretary of State 
l!r . lli. !!. llornotoin, ropreaont1111 the Secretary of the Troaoury­
l!r. Charloo hl\Jr, ropreoent!Jla tho Attor1107 !;onoral 1• 

Tha Secrot&r)' of tbo !la97 
Tha Sncrotary of .&qicul wro 
Tho Socrotary of Co1011orco . 
t:r·. llollon Rockofollor, Coordinc.tor, Intor-Amo;icM ·Affaire 
Ur . S. R. Stottini uo , Jr . , Lend LoaiO Adm1111ttrat10D 

In addition, tho following poroono wore prooont: 

Ur. llnJ'no Taylor, DOpartmont of Cor=orco 
llr. 7. L. Ol8J'to!1, Dopartoont of CotlDorco 
l:r. Loolio WhoolJ r, l).Jpart..,.nt of A£ricul wro 
l.:r . Robart Pattoraon, 1far Dopartmont 
lolr . Rarold !1. lloff, 1far DOpartiiiOnt 
Ur. Tly>mae K. i'inlottor, State DopartmoDt 
l!r. Uilo Porkina, !oard of Economic 1farfaro 
1~ . Caao Canfield, !oard of Zconomic Warfare 
la . !!iclaaM Price, Jr., 3oard of Jlco!tomic 1farfuo 
Ur. J_. 'f. Oaullnitz, 1l<1ard of llconom1c 1farfaro 

.. 

'rho Vico Prooidolnt oponod t ho aoottnc mdi~tdn,o; that t ho •oottng' 
hod not boon hold !or oooo time duo to tho abaonco of himoolf and l!r. 

PJrkina, but that eootinsa 'wOre to bo hcld 100rc rogu16,l"l:r horoa!tor. 
' f 0 

Tho Vice Proeidoht tbon ioforrod to tho South Atrican report , 
"Propoaod Action for Aooiating thJ South African lft>r Pro,;:razo . • Tho Vice 
Pr ooido11t ge.•o oomo 'backgrOund on tM roport indicat·tn& that · ,lwth Afr1ca 
""' atratO«icall;r located, 1s contributing to tho ..ar eff ort but u ... t 
fllr t hor contribution• aro dooirablo and U!portant, that an;r l'lll'thor i11croaoo 
In '18r otfort IIPPGJ'ontl;y -.14 bo dJpondO!tt on rJducUon of gold production. 

Up to \ho pNoont, apparently tho poUe;y of tho 3rit1oh aDd Iouth .l.!rican 
(k)YOrnm011to hco boon t o m::~1ntB1n or 1ncroaao gold production, r;old· produc­
tlori __ q1irrontl'y runnina nbout 15 por cont abovo tho lovol pro .. nl.l!Jl& In 19~9. 
H~ lnd~catod that gold ptoduct1on """ ocrplo;ying nbout 40,000 "h1tot nnd 
365,000 nntivoe and consuming oupplioo nmountin~ to about ~.000.000 tono 
por l'Onr, tho grantor p~rt of wl\ioh tonnage woo producod domooticolly, with 
oo:oo supplUo ho"'IVor boiag from tho U111tod Stntoo Md IQ&l:u>d. llo 1nd1c:>t od 
fllrth~r that :.ey dooroo.to 111 gold production olUIIT• r !\iood tho qu.ootion of 
tho offoct upon tho political eltu., tlon IJl swth Africll, thoro baing concorn 
tb., t n roduction in cold productloa -.ld t.md to O!lUIO U!10IIJ)lOJ"'a!1t which 
in tur11 might rJoul t 1n t!'lo ovJ rthrow of tho ()ovor=t • 

• .. 
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l!r, Perkina indicated tbe.t the proposal aet forth in the report 

involn4.··attacl<in&. the problc llpoa1thelt• by civing aea1atanoe l:o-· 
South A!~ie& · in the der.elopment ot · nar 'in~uatriee , at t he aame time Ye~ 
ducing eupplioe t o be ueod fot· gold production purpooee, theao objoct 'ivea 
boina hnndled througlt a Suppl;y Council "hich would "screen" South ~rican 
roqui.romenta. Tho Council would be collq)oaed of throo roproeontathoa, 
ono oach trom tho Unitod Statoe, South Africa, and Groat :Britain with 
uno.nimoua acro~mont boina noooaaar;y . · 

To aaoiat in t ho dovolopmont of war industrioo, tho Unitod StAtoo 
"ould undorto.ko to mako o.vailo.blo eupplioa nJcoanar.r for thio purpoao, 
within t~~ limit of overall euppl;y and shipping considor$tiona . Undor 
such a procodu:o it was oatil.l:lt.:>d. thnt gold production might bo ' rodUcod 
b;y moro than 25~ . Wr. Joaao Jonos wo.e vor;y poeitivo in hia fooling thst 
ovor;y offort ahould bo mudo to ·cut gol d production ·by moro thon w~t 
aoJmod to bo contomplatod. Ho fol t thst ~this should bo dono '17ith ·apo~d and diapo.tch. 

In tho diacuesion, it ~· mado cloar that incronaod ompho.sie on 
wo.r induatrioo "1110 limitod b;y o.vo.Unblo lo.bor , bot h skill.» 1.111d 'unaki llod, 
th'.\t incro >aod l nbor could onl;y bo dram from t;old mining, UIO.t- ·&O'ld wuld 
not bo roducod " ithout proaauN nnd nasiatanco, D.nd tho.t nttompte to s ocuro moro o.tonsivo convJraion hnd thus fnr boon rjeiatod by both tho.BTitiah and South .lfricnne. ·· 

\ . .. 
It wne nleo tho conconaua t~t thJ ~Br~ining poeition of ~ho·Unitod 

Stntoa could bo onhoncod J;f c goal tJON oatnbl1ahod·t·~uirins th6 mcxiiiNIIl 
convoreion poaeiblo ruthor thnn n roduction in gold prod¥C\ion of mor~ than 
~. nnd lnt1tu4o noro nllonod in tho Ol<I>Ct procoduro to b'o follom>d in 
accoapliahing tho r~ault. Tho following resolution wna pnaaod: (tho. oxnct wording of ~hioh ~• cloorod tollowin6 tho moot~ng, ) 

•• 

... 
• 

11W!l~R~l£, .Tho ouccoaAful and onrly conclusion of tho 
nnr roquiroe th~ coot offoctivo utili~tion of nll t ho roa~CO! 
of \bo Unitod Sto.toa nnd of t ho Unitod No.t ions: 

, "AND 'IIHERIAS, It 1o boi iov.od tho Union. of South Afrfcn 1e 
1n ~position to· lond fUrth~r oid .to tho uor offort of tho United II•, tiona b;y . ~DCJ<I.mum convora1oa of ita illduatr ioe t:o mr production: 

"!lOll Tm:REFORJi liZ rr :R&sotV!lD, Th.·.t tho :Bonrd of EConomic ~rfnro rocommonda that ~~ximum nnd· rnpid conversion of tho ·South .~ric~ oconom;y to o full ~ilr oconomy bo uchi ovod , th.~t ' tho nppro­
prtr-t q U. S. ·~~ncioa .:-.oaiat. in auch convotoion by mnking 'o.vnil:\blo 
euch II)I.P::Ol.ioe, :rl.thin th.> limite of production nnd shipping foc111t1oa, 
!\8 

tLrO nooJaecr;y for tho fUr thor d.:lvolopmJnt ·of South Alric.."'ll opr 
1ndustr.1oe , Mel. th.'\t ~propr1nto ndmini strntivo monauroe bo to.kon 
for carr;ving out ·thio prosr:ll!t O«gToeaivol y .'" · 

Th~ mo.>tin!I c.djoqrnod :-.t 11 :15 n .a. • . . 
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REPatT !0 THE 
BOARD OF ECONOMIC WARFARE 

OH CRYPI'OSTEGU 

Bn-l!lport a 
Ho,..Jtler 6 , liM~ 

A t ropical perennial vine , !mown in India and reoot;ni&~ ae a 
aouroe of rubber ainoe 1837 . Fast growing, diaaaae resistant , 
low percentage rubber .content par plant, rel atively high yield 
per aC>re . Probably i :rported to this hemisphere u a deooratiTa 
plant . Seed a have boon widely aproad via winds and tropical 
atorma . NO\• found in l!exiC>o and Central America. 

Cryptostegia was first investigated in June 1962. Quality ot 
rubber inveatie;atod ond found good . Soed ahortajiO and no I08ohani­
oal extraction mothod dotorring fact ore. Adequate staff ·aaaignod 
to survey to locate sooda, 

The problem of ext raction was assigned to Eastern and· SouthC>rn 
Laboratories of the Bure~u of Chemistry and Enginoorint· of tho 
Department of Agriculture in oarly Juno , lndopondont. roaoaroh 
aloo being conducted by ls!IT, and aevoral tiro oonpaliy labori.­
torice . Progress ie boin:; l!llldo but tho problem of extraction 
via ll!SOhan~cal moano ie not aolvod, 

S:"..ADA in Ba.iti working with ' tho Departnont of A$r ioulturo 'hal 
developed a practical hand extraction method - ~oh labor ia 
involved but yielda of ovor 200.pounds por aero aro indicated. 
A oontraot with Sli/LJA for acreages up to 100,000 ha.a boon 
oxooutod, "cost r eturn• b~sis - nominal foo . At prooont nogo­
tiationo arc bo~ng oonduotod with other contractors for plant­
ings when sood is a.vn"Unblo. Roquiromont.a - M\)lo labor aupply 
to ~nablc hand tapping i f nooosstu"y o.nd flut l nnd to ono.blo riOC>hani­
oo.l ho.rvcsti~ if dovC>lopod , . 
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CR:v®TiiU 
Firat Knom, The f irat retorence we find about Cryptostegia 1a a report ot this vine grown in tbe Botanic Garden in Calcutta in 1837 and at.GU4 to 7ield a rubber auperiar in whiteness and elasticity to that of Picua llaat1ca In 1889 we find the reference "a considerable effort ia boing mede to extend ' the cultivation of thia plant both in Madras Cll'ld Bomba¥" and that "Captc1 • lui& grand,itlorA ie cultivated in gardena in nearly f!fVery section of India,• In 1.890 the Conservator of Foresta, Southern Circle, IJadraa, reported tbtt this vine , "grows well all over the plains and yields a fair amount of sap which on ooacu!Ation produces A very firm and superior rubber , • In 1904 we first find A report of a chemical anal7sis of C. greM1Qors which is very closely in line with results we are obtaining today, namely, Rubber 89,5 percent, Resin 7.9 percent, Insoluble 2,6 percent. Although we have been able to f'ind repeated references to Cryptoetegia rubber (lcDown aa Pala;y rubber) in Eaat Tndi•n reports , nowhere have we been able to find it dofinitely stated that it has been produced in commercial quantities , 

Species . Thore are t\lO species, C. grtndiflora and C. Meder•tcarientis, also u interspecific hybrid , It is upon C. grandiflora, tho most abundant apecieo, th4t our program is based, and all figures given bore relate to tHe species, C. MAAAgascwieneis has too lon a .rubber content to be of . interest, 

Onnlitv of I!J.\bbgr. Cryptostegia rubber has been an.a.l.yzed, vulcimized, ,end tested by some of our. leading' rubber chemists, including Hauser, Hse.t'ele, l'lest, llcGavack, e.nd Tr\lmbull, ond all of these by their reporta show great ~ enthusiasm for it. Tho following extracts from a latter written bl . , Dr . Trumbull of the B ,F. Goodrich Company to l.!r, Bicknell of Rubber R!!-serve Company, sum up tho general opini~ of these experts: 

" ... We should be very fortunate, indeed, to be able to get ruboor of as good a qunlity, X-Ray interference diagrams of this (rubber) nre identical with those froc hard fine pera. Because of the hieh quail ty of rub'het deri vod !'rom Cryptostogia, because of the fact that it comes from a natural latex with pgrticlo size, ranges in sizo and uniformity of pcrtJ,cle size, close to hovea latex; bocnuse the rubber 1s truly isoprene rubber, it seams to me 'to ' merit attention •••• , I ownostly hope that something is dono to promoto cultivation and harvest of 'this vino rubber . " . 
Additional COMmlts f0ll0111 

From Mr. H. L. Trumbull of tho B. F. Goodri~h Company I "Beco.use of tho high quality of rubber dorivod from Cryptostogia, because ot the tact that it comes fror.1 a natural l c.tex with pgrticlo aize, ranges of size and Uniformity of pgrtiolo ·sizo close to havoa latex. B!lcause the rubb.-.r is truly isoprene rubber, it . ao<Dod to no to acrit attention under the a,ct of !.\arch 5, 1942. This suggestion was left with the committoo and I oarnostly hoJ?o that scDothing io done to promoto cultivation nnd harvest of this vino rubber. " f) 
Mr. A. V • l.lcLiullan of tho Deportment of Agriculture to Dalo Jonlcins of tho Rubbor Division on November 3, 19421 "Tho quality of Cryptootogia rubber io excellent. • 
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Buresu of Standards report ot Septellbv 24, 1~ on an IUI&l7eia ot CZ7J1· 
toate&ia rubber ate~ed that tbe "Q11ality was aood• and aave considerable 
technical illtocw.tioll whi• ia on ~ in the Rubber Di'fiaion ot BEl, 

Conr..enting on. tbt detlih, ot thia report . in a telephone conversation 
IYith L, H. Helle!' of thp -~ber Dividon on October 14, 1942, Mr. !nllt 
Hauser, rubber chemist a~ . JilT aaid1 "The high acid content ot auplea ot 
Cryptoste&ia rubber thus far received indicates the need t or a ditferent 
type of preparation or the l atex. I am convinced from X-llq detraction 
charts just made that the rub~r is or extruely high quality, • . 

Mr. L. O. PolhalllWI in conversation with llr, 'If. A.' Stanton or the Rubber 
Division on November 5, 1942 aaid1 "'lecauae or 'the. similarity or resin 
content or Cryptoategia 11ith Castilloa rub~r, I th1nk it '11811 to colll­
pare these two, and we can do so 11ithout t he sli_shtest renootion upon 
t !/.8 quality or either . In Dt¥ opinion Cryptostegia rubo)lr i • or equal 
quality to high grade Castilloa . • 

There is apparently little doubt that with a compound formula woll suited to 
it , Cryptostegia rubber can b~ clas, ed with somo or the best , 

'fRre":Jf §)lbber. While t.he leaves or Cryptostegia are repot-tod to col!tain 

1'11011. I percent to "'· 72 p9rcont rubber; the atoms are lo'tr in rubber content -
~. , 31 percent t o . )4 percont - and for tho whole olant an.average rub>ler con-
T. tent of l . 25 percent 1a found, · 

Optjp Q!'itions for Growth, Cryptoatogia i s a tropical and subtropical 
plant 1fhic gro.,s well in regions of high tocporsture but is injured br ex­
posure to frost . Unlike Ou8yule, which requires a dry, dor=ant poriocl in 
which to manufacture it~ rubber, CZ7J1toategia rub.JOr content ie in d!rect 
ratio to its growth, ffo important disease or insect d~e which attacks 

Cryptostogi a has boen diacovored, 

Lete payolopjent, Cryptostegia was first drawn. t o tho at.tontion ot BE'II e~ly 
in Juno llhon )lr. Fonnoll sho'l!ed tho plant to Yossra. Shorovor st~d Jonkin11 , who 

had gono to Hliti to investigate tho feasibility or obtainini rdb~or from 
Castilloa eoodlings. 1o1r . Shcrover wu ,pooatly impressed mth tho posSibili ­
ties o1' Cryptostegia as a rubbor producing plant, and upon hio return put 
Mr. Jenkins on to soaroh all publishod information on the a.ubJoct, Frow this 
mat'!ria l, Mr. Jenkins prope.rod his first memo on tho aubjoct . This :--u sub­

sequently enlarged and m1moographod . A a core infor~~ation was obtained, Nr • 
Soorovor • s enthusiasm incroa~Jcd IU!d on JU110 22 s 1100ting 11'88 callod "hieh was 
att onded by various representatives ot .BE'II , by Dr . Bress=, aDil 117 Dr. lbnda 
and Mr. Polhamus or tho Bureau ot Plant Industry, All Qllgloa or the proposi­

tion woro di scussed in tho light of information than available and th~ con­
COM\tl at that time waa (1) that tbe' agroMmica1 p-obloma o?fated no ap~nt 
ditrJ.eulty, t hough eonaidarable work \1ould have to be carried out to establish 

optimum cothods of planting, and (2) that , altbourh tho rub...er could bb u­
tracted 1n tho labor atory by tho sol vont JDCtbocl, no coa:::~creial t10thod lftiS 

known, At this l!loJotilli it was dodded t hat bltonsivo investigat.iona on the 
problem of extraction be at., rtod, and a· aood collocUon progru bo instituted 

illlllediatoly • 
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Following the abova, a maetin& .,;.,, held in llr. Auchtar' s office at llhich it was arranged that the Forest Servi~e rtould provide f~s' for the Chemistry and Enginearing Division or the USDA; t~ carry out the extract~on investicationa. This work woe put in charge· of Dr. E~kew nt the Philadelphio. Regional Labora­tories 1 and Ttork there and at the Regional Laboratory; . in tle11 Orleans was oiartec!. · Uao illlllediately fo],lo~rinc the ooetinc on June 22, llr. Levy wrote to l.!r . Polhamus roql!esting that the DPI ·undertake the seed collection on BEI'i' s behalf. This was agreed to, t-5 ,000 was allotted to BPI for the purpose , and l!essrs. Jenkins and mute of B!ll nero assi&ned to 3PI !or a survel' of the Cr:'Ptosteg!a aroas. Subsequently, l.tr. Gentry of Bl'I ftas also assigned ta the ·.rork 1lith r.:r. \lhito in Uexico, tthile l!r. Jor.ldna rras sent to Jamaica and tho \iest Indies • .t.s of the date of this report they have r:~ade a rather complete' survcrJ of all areas knovm to contain vdld plants from which seed · micht bg sathored in !.:exieo and Central Anerica. In s01:18 areas :~oeds are r1oTt Nady to btl c;othl)red and a man has boun dispatched to Mexico to 'Supervise collection. Lioro oon will be sent as seeds ripon in various are11s . Thoy rrill employ nati n l£.bor fo'C tho purpose. 

VIa have followed every possible lead that gave promise of seeds· froa s6urces other than those already :liOntionad. A !ow seeds have alrGaey,. bcjap ·,obtaipod from India and we are mnkinc of!'orts to get .. 1r that are obtainable ther~ . Simil.Airly wo are making efforts to set all that 'are obtainable in Australia a!fj l.!ada&ascar. !lo havo authorized United Fruit to make purchasus of >~hnt thoy arv­oble to in Central America and •rill probably authorize them to make purcH.oses in India. I• hen and it new sources ar 3 rsportod 1 th,; Division will exert evoey influence to obtain information concerning them. 

On .t.ucust 1? tho BEI'I nnswering a r equest of the 9aruch COIII!Ilittee ro&ordilll: its nctivities in ruboor, made tho followinc ·statement with regard to Cryptostag!a. "The most promising rublxtr bearing pl ant ncm in its oxporil!!<mtal stage is the Cryptostc&ia vine.. ..... Uoa111'1hile th3 9bTI has to decide to increnso· &T.J)'ri• mental plontill{;s or Cl'yptostsgia il11!Jladiotol;• to the an ant tho.t sliad is avail­abl~ •" At that tiJJ!e neither our a3cd collaction efforts nor the extraction expor~nts boinc conducted et Philcdelphia off.:JNc! grGunds for Ullltllrrantod optinism. On Sopt3!:lbor 2 tho t~hol.o Cryptos\:.ogio · pict'ur:> tool< on a MUCh Mora i'avorebl.c ~ppcnranco with a t JlephoM cell from l!r. Thomas f'eiUU)ll of Sl!~ll/. in Haiti , •!Jr. F.enn,lll stotad that ho had located onouc;h s ovds in 1-laiti .for plentints of up to 100,000 acres trithin a year . In !laiti, · llher<J · huca quanti­ties of l.Aibor aro availeblo, l!r . Fonn•ll urged tho application of a uniquo tappinc mathod ho had alroady tried ·axporimrmtally and \thich proriisod yiulds of at least ~50 pounds of rubber por nero per y.~ar . · l'io t.skua r onnnll to trrito es st length r.bout th~r tapping process and to &<lnd sOQaomi to T.cshincton t.t onca to nof>atiato a contt:ilct. llr . Hill, Feim"ll • s assilitan·t · end oubsoquontly Ur • Fannull, Clllli(J to· 1/a'sl}:i!llltOn 1 a ';lctistnctoey contrllct ttas 
1 
negotiated, end a directive sent to Rubbo.c}!userve to oxeouto the ~ontrcct·. · · - '. . l . . •. . ,. 

: . 
' . : ~.,.. .. 

• . • i lf 
' . . . 
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• s•-:c ti"'n contacts uit!l :>ros;x>ctivo c?ntractors tt.lo h.ttd ,.,rcvioual" •1-:m t;;C ~ •- t i ' ti • . ' • ~ _, ~ J.ntercst in Czyptos cc a p~an nas were revived, Ch September ·2 we renewed 
,e otlatio:ts ui th :.:!los She rover and have nail brought tham t 9 a point wbcro tho 
~per aut horization o£ llox1c:an authorities is boinc solicited. ';l'e continuod and 
· rcssed nacotiations ui th Banco Ejidal for faoter action on ·its- proposed planting 
~ontract. en Soptel:lbor 3 uc contacted United .Fruit and haYO progressed to a 

!.nt .mere 110 aro non discussin(; tho details of a contract for substmrt.illl plant­
~s in central America. l1o bavo held initial convoroations 1tith Standard Fruit 
and arc a·.taiting their ability to c01t10 to ilao~on regarding plantings in llonduras, 

extrnction. Tho extract ion process worked out by Fotmoll has limitations because n Is W'ltriod on a lo.rco sclllo and b<Jcauso ho ostinlllte:~ it l'till require about one 
can por aero constantly to perform tho IJathorina operations, '.7e have,. thoroforo, 
continued our vigorous efforts to evolve a. lnrgo scalo extraction rnothod, Although 
io Department of A¢culturo, Durcau of Chcl:listry and Engineering, sce1110d to bo 
>proachin6 tho problem from every possible anslo, no decided to employ an outsido 

cOnsultant to evaluate tho rror!c, to chock ito progreso, and possibly to dologat o 
sooe phnscs of it to other laboratories . On Soptombor 16 110 discusood thio thouaht 
vith Dr. Ernot l!o.UDor of U. I . T., and Br3dl.oy Dcnoy of Dc·.roy and JJey, cheml.ots of 
Ca:lbridgo, t:.Oss , , to try to onll:;t Do-.roy ¥ a consultant, ~~~td the I.!. I . T. lAboratories 
and Dr. l!aWJcr to pursuo specific problo:DS, Aa a result of this contorcnco, 110 
~rc encouraged to boliovo that >lr. Dc-.roy \lould undertake tho assignment, b'~t hia 
appoJ.ntoont to llr , Jeffers 1 staff made hia nccopto.nco impossible. In a let tor 
Oll'ittcn to our llr. Robert J . Levy, Assi3to.nt Chiof, on Soptor.tbor 29, i.:r, Dc1toy 
explained his position, but offered to assist uo in find.inc tho right man to aorvo 
as a con~ultnnt. J.!r , Demay sugcosted that ovon before ll conaultant rras nppointod 
a ccific probl0111o on · both extraction and rubber bo delegated to outside lnborntorioo. 
In this ~onnection Dr. Ernst Hnuoor and Dr, D. E, Proctor, both of !J. I . T. , ho.vo boon 
interviewed and have indicated their ,-tillingnosa to bo of service. Dr, llausor is 
presently thinking obout a pilot plnnt location for usc in o:o.:po.nding tho 11ork of 
tho llnstorn laboratories in some area vthero larger qllllntitics of Cryptostegin nrc 
available , ·.To arc l ooking for such n plant location na:r, Our Dr. :Talker i3 na11 in 
~co partially for that purpose. 

CrJPtostogill crandiflorll is a p~rcMi31. It lnwx removal is acconplishcd b-f 
~Pin~: tho vines as conter.tpllttod by SHAilo\ in Jl.al.ti, rubber production ,ul bo 
a year around continuou:J operation, It latex r:lco•tory i3 accocplishcd by SOCIO 
factory nothod t ho vines 1till ruickly rogoin tho f oliQCO lost L'l oporations. In 
oitller co.oo cor.1p0tont opinion is that the vino once planted •till produce over a 
considerable ;>or iod of years. 

1'ho best opinion indicates that in tho plantation typo of oper ation Cryptostojli4 
";incs •till bo ready for some harvesting mot hod in o.pproximately 12 months • Some 
' servers have estimated as low as six monthn; others o.o hit:h as 1h mon~hs, Tltolvo 

..:>nths is thoroforo a conservative averaGe• 

!:!dcpcntlcnt Rosolll'ch, Phases of agronoml.cal nnd extraction ;;ork arc also boing 
conducted bY outside agcnci03, Mr . UcOavack of tflo U. S. Rubber Conpany is doing 
OXporimcntu nt Yuma and Pnssaic; llr. Trumbull of Goodrich, at Akron; llr, Johnson 
of G!lo<l;ycnr, in Costa Rica. Those o.ro montionod to ei vc an idcn of tho oxtont of 
!':~crest L'1 Cr:rptoat ogia, Unquestionably t hor o aro other:~. Those na:nod keep us 

''- 0 rtled as t o tho progrcas nnd results of their <.o rk , 
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Recent Opinions on Cmtoste '" ia AI our Ememn~ ~~. 
Baruch Report: "Cryptoategia ia second in importance u.ong rubber PJ'Oduc1ng plants. , • , , There is 11 ttle to be lost and wch might be gained by ):1\lreuiJig thia program vigoroual;r, e tc ••••• • • 

Dr. p, J., \iella 1 Director of Eastern Laboratory 1 Bureau .t4 Agricultural Chemiltey and Engineer ing, in conversation with Atherton Lee, llE\'1 Agricul­tural Advisor 1 on September 28, l ~42 : "Any planting program shoulc! not be de].qed for fear of illabillt)' to extract tho rubber, Olle ~ or another the methode will be obtained. 11 

CbarUs S, Dolley, Biologist end Chemical Engineer to 1!4!rnard Baruch, wrote on Aucust 21, 1942 : "I continued independent attempts to grow it on a large scale in ila:ico and fiua.lly vent to the Bahalllaa whore I grew it successMl,y end demonstrated its great value as the quic~est erowing plant producing high sract• rubber. • • • There is no nccu of t' , ).r.y-!ul CXi't.r~.:;:. nts . • · 
Thomes .A. Fennell of SHADA wrote to Robert J . Levy, Rubber Division, BEll, on September .16, 1942: 11Cryptcstegia offers an excellent chance to produce good rubber fast with very little stool, skilled labor, or other 11trategic materials. Mr, Sorenson (Dopsrtmont of Agriculture) est:lmatos tho cost ot production of rubber by tapping the stc:Ds of Cryptostegia would not be 1li excess of )0 cents to 40 cents per pound," 

Dr. John llc:Gavack of U.S, Rubber Compe.ny 11r0te to Ur , Lovy on oCtober 1, ~ 1942: •x AID deeply sympathetic n th any rnovcment t o got largor areas or· Cr,yptoetogia planted, whether they be United Fruit , uhothor ~oi bo Haiti's scheme, or who thor they bo othor places. Thank you very much f or your help. • . . . 

. 
~ 
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A REPOl'lT AliD REOO!.!t!Elai&TIO!lS TO THE BOARD OJ' 
~NOMIC f1ARF.ARE SUB!!ITTED BY THE STAPF OJ' 
THE BO.IJU) AND APPROVED BY Tl!F. FOLI.Ofiii«l 

REPRESENTATIVES FRO!.l OTH:::R AGENCIES REPRE- c RET 
SE!ITED ON THE SUB- OOWITTEE ON SI'IED&N s E 

T. K. Finl3tter, Departr.tent of State 
Captain W. D. Puleston, Navy Depar~nt 
J. Coppock, 11ar Procl.uction Board 

Mr. H, H. lleff, representing tho rial' Depart­
ol8nt, dissented. 

November 5, 1942 

At the meeting of the Dolll'd of Economic i7&rfl\l'e on 1o11cy 21, a aub­
coCIT.litteo on Sweden was appointed to obtain and roviow intol'lll:ltion which 
would provide the basis for a unified policy to bo followed 1T1 the agen­
cies of the United States 1 Govorlll>8nt. On the basis of the intomation 
cede available , particularly through an intensive investigation in 
Lomon by .!Jr. l'li.lllAm T, Stone, Assistant Director of tho Board of 
Econooic "17arfare, the following policy conclusions and recocmendations 
arc made: 

1 . Policy Conclusioi!B. In the finsl annlysis it i s a matter of 
opinion whethnr a complete stoppa;!e of trade 1d. th Sweden l:7,t 
the United Natioi!B and the countries of this hemisphere ~rould 
result in a dooroaae of Srredish aid to the one~. In the 
view of tho British Governcent, hOIYevor, such a decrease 
would probe.bl.Jr not take !llace and increased Swedish aid to 
the enemy is more likoly to follow. 

Such a stoppage of trade, besides shuttinF, off certnin 
important material sent froo Swodon to tho United Nations, 
might adversely attoct tho determination and the ability of 
the Swedes to reoist Axis aflgrossion. Tll1.s consideration 
mllltt be j\Xl.god in the light of tho posdble military value 
to the United Nations ot a strongthonod Swodish &rillY snd tho 
fact that a oubetantial J)SU't of tJ1o productive capacity of 
Sweden is absorbed in its a.rcaoont progrQID. 

A complete and permanent cessation of trade would r:alco 
it difficult for the United !lations to bnrgain ritb Sweden 
in ordor to obtD.in certain military and oconomic conocssiorw 
important to our interests . 

Trade relations with Swoden, hovrovor , o.ro not now eatie­
faotory. 

Certain violations of the Anglo-5wodiah l1ar Trade Agroo­
laent appear to have taken, snd to bo tol:ing, place: 
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Exports to tho onerv of 1101:10 important strategic 
coaccxlities have Bllbst,.nti.al.ly inoroased above tho 
•noma]. I 1938 lovol or exports to Germany des pi to 
tbo prohibi tiona which susm to bo stipulated in 
tbG Agreement J and it ctoes not appear that in fact 
8lliJ11Y-OCcupiod Scandinavian conntrios have boen 
strictly treated all oo~igorent territory • 

.. 
Certain exceptions whio~ have been and are being permitted 

in tha War Trade Agroo"lont i.iaolf, as 11ell as in i ·~s applica­
tion, aro benefitting the onlliJIYI 

Imported commodities are pormittod export to the 
OOOIJIY as cocponcnts of manufactured (lOods . In some 
cases 1rl. tbout adettunto control those imported 
col!lllcxlitics are exported in their original form 
through spoei.al. bartor deals or processing and re­
import arrango::xmts code w1 th tho cnolliY. lbreovcr, 
tho prohibitions on tho export of comcxli tics do not 
extend to all gocxls which S'llcxlon obtaim through tho 
bloc.'cade , nor c:!.o thoy include certain Swedish com­
modi ties similar in charaotor to these imports. 

Although doli wrios f'r!:>ln the Axis have with incroaoing 
frequency fallon far short oJ: tho promised amounts, Swcdiah 
exports to tho Bno!IJ1 aro maintained at a high l evel , not 
on4' by artificial increases in Gorman prices but also by 
moans of largo governmental crodits nhich in 1942 may bG 
estimated et JOO million l:ronon. This is about one- fourth 
of t!1o total value of Swodish exports (goods ant\ shippin8 
s ervices) to tbo oncJ:IY. 

Tho Swcxlish Govornr.ont hc.s cleo 'Q::.rmi ttod and continuos 
to countenance certain practices which directly assist tho 
enoJliY in tbe con'.uct of i ts mili tory opc;rations: 

Soon ai'tor tho opontne of hostilities between r.ussia 
and Gcrman;r, S11odon cr.;>i tulc. tod to strong or oosure 
wld pt~rmitted a i'ully- o.rmcxl Gc:rman division to cross 
Slfcxlish t erritory to Finlalld. This concession has 
not since been r opoatod, but Gorman troops on l oava 
and wo.r r.w.terials oontin\\o to pass across Swoocn to 
Nornay and Finlnncl. In 1941, 250,000 G<,rmnn 
soldiers travollod in onch direction and 250,000 
tons of war materials wore cr.rricxl through Sncxlon 
to tho Axis 1 norther n fronts . In 1942, this 
trnttie has incronsod consi derably and, 1n addition, 
Sl7oc!tsh ~rr! to rial ttat...rs havo be on used for cnoJliY 
mili ter;T trari'i e escorted by Swedish naval vee sols. 
Swod! sh r ailr.ays aro aloo utilized for movooent of 
Gcroon troops oo tuton southern and northern Nornny 
o.nd betwooen Nerney o.ncl Finland, 

' 

• 
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2. PolleY Roco•:r.tol!!!!.tio'l!!.:. The present aorioua situation ttith 
regard to trade relations botttoen tho United !lations am 
Sl7odon should bo corrected by a mor'o poai t1 vo and drnstio 
policy than hc.s heretofore boon adopted by this Government; 
for example, by suppression or diminution of imports into 
Sweden. Howovor, in tho process of be.rgninino;, but only on 
condition that subetsntinl objectives can bo imocdiately 
achiavcd thereby, it mtJ;t bo advisable to offer the Swedes 
certain concessions such as 0bas:!.c rations• of soce im­
ported goods and the assurance of special supplies includ­
ing petroleum needed for tho Swedish IU"CIOd forces. 

It is, thoro foro, rscoilllllcndcd tho. t this Government 
pursue by negotiation a policy immediately designed to 
at tein the following prinoij)e.l objectives: 

a. A strict enforcement of tho Vlar Trade Agree-
mont and modifications th3roef nhero necessary, 
which would put an end to tho violations and 
exceptions mentioned above. l.kxlif'icat ions 
should include the reduction of certain blockade 
quoto.s for S~ish overseas icports which aro 
excessive , and elimination whor e practicable 
of commodities L~rtod from overseas which 
enter into Snodish production for tho onenv. 

b . An increase in th<l flmi of strategic matcrinls 
from S\1odon to the United No.tions, and coopers-
tion b<; tho Sr1odes in the matter of substentinl 
purcboaes by tho United Nations for preclusive 
purposes c.a \'lOll as for supply. 

c . Asoistanco by tbo Suedes in offectina transport 
by soa and air for materials from Swaden to tbo 
United Nations. 

d. Satisfactory arrengomonts for tho ueo by tho 
United Nations not only of Sv1odish shipping at 
present outside tho Baltic but also for tho 
ves&ols built or being built by Sv1cdon. 

e . Elil:rl.nation or substa."ltial reduction of Snedish 
Governmont crodi ts , direct or indirect, to 
eno~ countri es. 

f . Access to full infornation on Swedish expor ts to 
and imports from ene1ay torri tory. 

g. The conclusion of negotiations satisfactory to the 
Dopart:nont of State , whereby the S11odieh Govern-
ment shall agree to equalize its export tr&de with 
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tho other American republics in such manner that, if Sweden limite its export trade to any ADerican republic or republica, S'Hdiab exporte to other American republics to which exports are not eo 
limited shell be corrospoiXIingly reduced. 

The conclusion of negotiations satisfactory to the 'le.r Shipping Adlllinietration, t or the chartering by the War Shipping AdJDinietration of Twenty-one Swedish vessels now in tliis hemisphere . 

i . A substantial reduction, the maximum attainable, in the number of enemy troops on leave now permitted to pose through Swedish territory, aiXI a stipulation that no troope be permitted to travel throu~ Sweden to P'inlaiXI. 

j . A substantial reduction, the J:l8.ldmum attainable, in the military traffic of materials now permitted to pass through Swedish territory, aiXI a stipulation that no military traffic or materials be permitteci throu~ Sweden to FinlaiXI, 

k, A substantial reduction, the oax:1mum attainable, or elimination of German military traffic in Swedish territorial 1'1& ters aiXI of the use of Swedish COIIV01s by tho onemy, 

l , A reduction in the iron ore exports frolll Sweden to enemy te.rritory f'rom the current figuro of about nine ond a half million tons annuo.lly to ncrmal pre-wnr exports to Gerl.l!IDY. 

The moat important objective, namely, a substantial reduc­tion in the shipments of iron ore f'rom Sweden to enemy terri tory cannot be attaillod to the extent desired except through direct military action. A decision in thio matter is beyond the scope of the authority of the starr or the Board aiXI the Su~ommittee. Nevertheless , it IIIUSt be omphtlsizod that the traffic of iron ore is tho most important single contribution, in terms <:1 ravr material, made to Germaey by any nation outsido of 1 ta pre-war borders, The uso of military action to cut dO'IID S•l9dish exports or iron oro is not precluded by tho terms of tho War Trade Agroemont, 

It is accordingly recommoniod that the Board of Economic Warfare adopt a resolution calling for tho continuance of trade with Sweden, including the shipment of petroleum products in exchango fer commitl!lonts , aocrot or othorniso, ani immediate concessions by tho S\lcdish Government, to meet tho objectives or this Govon~Qent eot forth in sub-paragraphs A - L of those 
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Rec~ndations, and that this policy be cerriod out in caD­
sultation with tho interoetod aaencice by the Board ot 
Bconado Warfare in collaboration with the Departllont of 

State.• 

"'!'be following momorandulll interpreting ,tho above doCIIID8nt na sont 
on October 31, 1942 to the Cllairan of tho SUb-Co-1ttee Cll1 Sweden 
177 Captain W, D. PUlos ton repro881lting the lla'V)' Depart.ont on said 
Cosittoo: 

1, In view of tho i'roquont uso of tho nerds, •substantial,• 
•aatisfactory, • "substant1al reduction• 1 •negotiations satisf actory 1 " 

wh1ch aro capable of vari ous interprotetiono, I wish to m&lce pln1n 
r:r umerstau11ng of tboso roco111110IJ:lat1cna, 

2. Such an understanding is particularly nocesoary for as 
tlte roport was being written a diopatoh from tho Amorioo.n Elllbasoy 
1D Lolldon waa received whioh recOllmlOildod that a full cargo of 
eisccllanooua petro1eUDt products, some of thcll! very important f'rolll 
a strategic viewpoint, bo provided at onoo tor tho Swediab atelli:IBr 
SVWlllOTT. In v1oo of Sweden's contoseod inebility to f'ul.fill her 
previous engagomente (which· fact nas brought out more than onoe 
during the sub-coomdttoo's sessi ons) , I ll!l1 couvincod that no turtbor 
sbipll!Onts or potro1oUDt or potro1oUDt products should bo made to 

· Snodon until Swodon ha:J aotuo1ly colllpliod 11ith the objoctivca out-
llnod 1n sub-paragraphs (a) to (1), · · 

3. I accordingly rocomond that tho American negotiators bo 
1Datructed that no f'urthor petrol= products bo givon to Slrodon 
prior to April 1, 1943, It by llo.rch 1, 1943, Srrodon has cubetan.­
t1allf colllpll«:q. Vlith tho objoctivos outJ.inod 1n sub-pnragrsphs (a) 
to (1) , arrang01110nts could bo tlado to furnish tho first (luartor 'a 
allotaont of potro10Uil! products to Sl1odon by April 1, 1942, 

4. I Tlieh to clllphaeizo tbE.t tho uao of military, nswl or 
air forces to out d0111l tho Swedish exports arc not precluded by 

any or those rocoumoiJ:lations , 

5. I also rocoiii!DEind that betrroon n011 ~ Jmrcb 1, 1943 quiet 
otforts be mado b7 tho Un1 tod N<>tions to roduco tho pro sent incroae-
1-c tlO\'I ot grains, monte and odiblo oils frog South ADorica (minl;y 
Argontina) to S1'111don via tho Qothonbor s route. In fit¥ op1n1on, tho 
obJectives in sub-paragraphs (a) to (1) IU'O temporary. Tho;y should 
bo ooctoiJ:lod as soon as tho pol! tioa.l, mlli tary lllXl ntwal tnctora 
porll!it, Tho United Nat ions should not bo content Tlith on;yth1ng lees 
tJlon tho cOIIploto suproasion or S'ilodisb trade !fith GGI'CIUV'• 
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TR.liB POLICY TC7.WID S11111N 

A Sumar.r ot the Beaential Facta 011 
Sweden ' a Relat~ with the !Do:iiT &lid with · the 

.Area Outside the Blockade* 

I . Sweden 1 s Economig Potiti oo 

Sweden is ~r a double blockrul.e. In the Atlantic, Anglo­
ADler ioan supremacy controls access to ovoraeu sources o£ auppl,y ' 
wbUo Qcrman supremacy determines her ability to trade with c~ 
t inental Europe. Because of her geographic pontion, Sweden li.oa 
alJIIost entirely within German,y's economic orbitl her dopondellCEI 
upon cC!PtiMntal sources for coal and otbor raw ~~~&terials bu made 
it posaiblo for the Axis to obtain about 90 por cont ot Sweden 's 
curront oxporta while supplying only about wo-tJUrds of her 
il:lporta . 

H011ovor, Slfodon has not becomu a complote oconOillic provinco 
of tho ®011\Y. Over 22 por cent of S11odish notlonal 1noooo is 
sp.lnt on ermamout production and tho mo.intonanco of armod forcoa . 
According to the American Legation at Stoolcholm, tho Swodish 
Govornmont and pooplo continuo to \180 tho b.:lrgainil\g p011or at 
thoir disposal to rosist Axis economic pl•oasuro. • 

II. Ra1ations Vlitb tho Eno!llY '· 

a . Tho principal oconomic contribution mado by Swodon to 
tho Axis is tho export of high grado iron oro (9.5 
m.illion tons in 1941), wod products (particularly pUlp 
11ood and raion- pulp),. inacbinory, ball boaringa and otbor 
spooialty ma.nul11oeturos of tho motallurgical indiiBtry, 
and food to FinlaDd. 

b, About l2 por cont . of tho total S11odish national incOIDO 
is oomprisod of oxports of goods· and aorvicoa to 0110111 
territory. Although S11odish oxporta to onOII\Y torritory 
appoo.r ~ bo loss (v~\w ad'jll8tod) than thoy woro to 

*This eumma.ry is mado 11ith tho follo-.ting. qualification; lltllougb 
tho United States and British Govornmonta bavo aougbt to obtain 
comploto trado information prociso date o.ro no-t yot availD.blo on 
cortein quoationa, Tho g11~dish GovOl'llliOilt, bCMlvor, baa r ocont.JJ' 
BUPPliod moro dotallod statistics aDd baa givon B&auro.nco of ita 
llillingnoea to ocammico.to tullor dOQUMiltetion. 
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the same aroo. bofon the war, her exports of the port~ l ar CloUIDOditiea 1110st urgently needed by the on811\Y far exceed pro-war shipnenta to Germal\Y, Thill ill partioul.e.rly true tCir rqon pulp and pUlp wood which havo ihorouod ~ t1Jlles over whlle thG export ot other produota lass uaef'ul to tho eneJD,Y has decreased significantly, S~ larly, tho occupied countries illlport IIIIlCh leas from Swodon than they did beton the war, 

If exports ot SwCidiah · iron ore and wood produCits partiou­larly cCiuld be olilllinated, t he enoll\11 s war effort would be savorely · iDJill'6d. "In tsl'IIS ot i.ran o~~nt, · tho IU4Ib grad& Swedish oro delivered in 194l a1110unted to 1.8 par cont of tho total a.vallable to Gormal\Y, but actually tho Swedish oro ill avon 1110re importnnt than this ratio 1ndJ.,. oatoe 1 tho loss of tho Swedish supply would require tho mining and transport additionally of 20 million tone of low grado Gorman and Pronch ore, of 6 million tons of coal and 4 million tons of ooko, Loss of thv SWodiah wood products would materially roduco tho alroaey rostrictod supply of toxtllos in Axis Europo and yrould tond turther to roduco agricultural production (b.Y tho l oss of paper bindillg twino) and mining output (by tho loss of pit props) , 

2. Credits 

Sinco Swodon' s illlports from tho OliOII\Y aroa ar.l doolining and aro currontly almost ono- t!lird ·l oss in valuo (adjusted) than woro oxport3 to Axis Europo and bocauso Swadieh shippine ser­vices fur thor ino•·oaso tho Axis indo btodnoss, this unbalancod trado ill onablod to continuo only by virtua ot largo crodits grantad b.Y tho Swedish Gov.ornmont , It is ostimatod that tho crodits during 1942 to Gort1D.111f and Finland will amount to at loaat 300 million kronor , so that about ono-tourth of tho Swodish uxporta of goods and aorvicos to t ho onom,y i8 financod ._ thl·ough ST1odish credits , Virtually all oxport.s to Finland aro orodit transactions, who thor mado diroctly or through un- . oomponsatod Swodish oxpol'ts to Doilmark r1hioh onablo tho latter country to provido goods for Finland , In addition, thoro aro forcod Cl'Od.i.ts ~ tho onoll\Y arising out of tho artificial in• flation of ·aonw.n export prices , To tho <>xtont that tho in• fla.tion foetor in Gorman prioos oY.eoods that in Swodish ~iooe,- -thoro baa Vll'tually boon a orodit oqunl in amount to tho dif· foronoo, Thu o.otual amount cannot bo computed with ox.loti tudo on t lw boaia of tll.l informat ion n0<1 avo.Us.blo, but an addi• tl.onal crodi t • or obout 200 mlllion kronor mey bo duo to this prio~ ditforontio.l, If this conooo.lod credit is o.ddod to tho d1root crodit1 o.bout /,0 por cent of Snodisb exports of goods nnd sorvioos to tho onoll\Y mey bo uatlJllo.tod t"o bo uncomponsatod b.Y tho onoJD,Y 'a exports to Sllqdun, These Cl'edits, regarded b;r 
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the Britiah ldinietry Of Ecooomic Warfare u UlllleUtral, not onlT 
relieve German.r of the need to C&rl7 the f'ul.l burden or upart 
but also tend to help Finland remain in the war, ' 

3• H1)1terf 

.Uthough the Sndiah Government state.. thet it hu r aaiated 
Gez;oaD efforts to oomproaiBe bar oeutralit:r, oertain aODCM­
eioM ude to the ~have direatl;r usiat.d the &zla in 
the OODduct or the nr. J. detinita breach or Sndiah oeutral­
itT was permitted in Jul;r, 1941, when a tu11:r equipped Garun 
division waa allowed to erose Sweden from N~ to Finland, 
This breaah baa not been repeated, but tho 81'1ediah Clover!IMI)t 
continues to pormit Gel'lllllll troops and 111ator1ala to pass aoroea 
Sweden to and tram Norway Ulld Finlan4, between southern and 
northern Norway and botwean Norn.r and Finland. The troopa , 
preiiUID&hly on leave, aroaa in aoalod cara. In 1941, 250, 000 
jolll'D8ya in eaah direction were made aoroea Swediah torritor:r 
and 250,000 tona or war JU.tarialB wore oarriod in tranait 
through Sweden to Norn.r and Finland, In 1942, this tratrio 
baa apparentl:r inoroaaod and,. in addition, ,81'1ediah tarr~ 
torial watara have boen used for ene1111 militer;r trattic ooo­
voyed bT SITOdiah naval .l'4!88els . 

Snediah ehippillg within tho B8ltio (more than hal! of bar 
totiu 1110rahant marino) iS at 'tba disposal or tho ene1111 and 
playa an important role, particularl:r in C)4l'ryin& iron ore 
to J.x1.s Europe. Tho Swodish GovorlliiiDnt boa rotuaod to forco 
those ships into' Axis aorvico, but J!GrDitD tbom to bo ahar­
tOrod bT tho enoii\Y iJ: a eatia!actor:r rata can bo &&rood u,pon 
bot~toon the owner and the German GovorlliiiDnt, 

, III. Relationo uith tho United Natiopo .. 
l . ~ 

o, Tho Anglo-Swodiah War Tro.do Agx:oomont, signod on Docombor 
7' 1939, and modiJ:icd bT a' suwlomontlll"J protocol of 
Docombor, 1941, pol'lUta Swodon to iJiport coo:~oditioa fl'<:ll 
arona outsiclo of tho bloclca.ro in quantities ... stabliahod 
b,. quotas which aro basod gonor:Uly on tho 0110unt of goods 
imported lzy' S11odon in 1938, In ox.chanJO tor tboso import 
facilities, Swudon has aerood to cortain prohibitions nnd 
limitations on hor exports 11hiob ,lll'O intondod to provont 
tho rooxport of imported commoditioa ~. boyond tho 1938 
lovol, of indl:;onous products . Both tho import quotaa 
and Nstriotiona on vxports aro oubjoot to chango and ro­
considoration 11t <ln1 t:l.loo . Tho import quotas roprosont 
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aubetantial proportio!lll ot Swed~!n 1 • nol'll&l ~onaumption ot 
tooC atutfs and 1nduatl'ial materl.ala , and ln the oase ot 
petroleum provide tne' total amount needed' for maintenance 
of the military torcos and combat roeerves . .U though 
IIWIT ot the quotaB have not been filled, the 1mpoJ;t:e ~ 
cotton, wool,, hides, vegetable oils, t~, cereals arid 

- . colonial .produce are not onl,y among the 11oercest goods 
in !lu-ope toda,y but undoubtedly enable Sweden to main-· . 
tain· its econ~ • . rt thay were out off, serious eoono., 
mio repercussions would be felt in ell sectors of Swed-
ieh production. · • · 

b . During the fkat ailm6ntha of 1942, Siroden imported from 
outside the blockade area aoods yalued at about 230 million 
kronen ($57,0001000), wherellll she exportea to areae oat-

, aide the blockade goods valued at UO million kronen 
(t27 ,000, 000) , • Sweden 1 s expo1•ta tllrougtl the blockade are 
aubjoot to Gorman pemission in each case and aro confined 
at tho present timo to Argentine and Chile becauao of a 

• prohibition impoeod· by the enom,y 'on Swedish experts to tho 
United Nations . However, through blockade-running and tho 
air service betwoen Stockholl:! and Scotland, the Unitod 
Kingdom hae received during tho eilhtoon months preceding 
July 1942 certain metals and manufactures which are re­
garded by tho British Government as boing of groat ~. 
portance to thoir war effort. Although those imports mey 
not bo irreplaceable, and their significance appoars to 
havo boon s omewhat OJ<Bggerated, tboy consist mo1nly of 
parts for Swedish machinery in Britain which could onl,y 
with difficulty be manutact~d olsowhoro. EXports por-
1111tted by Gormany from Sl70dcn to Agront'ina and Chilo con­
sist mainly, of w09d pulp, pepor ·and iron and stool manu-
factures . . 

c . Tho blockad" qu6tas · appoar in sovorel inetancos to porait 
azooesivo imports of cortain commodities and in some casos 
diroctl,y onablo Swodon to oxport goods to tho onom,y. How­
over, actual imports thr<lush tho blockade havo b.xln limited 
both by th1.1 difficulty Swodon bus found in procuring com­
modities and also by tho fact ti1at t hl.l Gothenburg traffic 
(permitted by tho United Nations .mel. tho Axie) ia limited 
to fivo shiJlll a month in oe.ch direction and ono tanker oe.ch que.rtor. 

d. In gonoral, although thoro o.ro certain doficioncios in tho 
list of prohibited OX!Jorts 1 ,soods imported from outside 
th~ blockade ms.r not bo o~~:portod to tho ono~q. Tho petrol• 
oum products pormittod to pass through tho blooka.d..l to 
Swodon may only bo usod by tho Swedish annod for cos . Thoro 
e.ro, n.lvorthllloaa , goods imported through tho blookado 
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whioh do in fact contribute to the eneQT' s war effort 

indireotl,y ae cOlDponents of manufactured goods or ae aup. 

plies used to maintain the health and efficiency ot the 

Swedish working population, lloroover, despite the appar­

ent stipulation of the \7ar T:rade Agreement, exports to 
the 8llem;y of indig8llOUB collllloditiea like iron ore 41\d wool 

products hnve increased above the level of 19.38 exporta 

to Clermally, 

2 . Shipping 

Sweden contributes to the United Nations a sizeable fleet of 

merchant veasels whioh are, direotl,y or indireotl,y, perform­

ing services tor the United Natione, Soao 400,000 tona ot 
Swodish shipping outside the Baltic are either on chnrtor to 

the United Natione or subject to our shipping dirootivoa, and 

negotiations aro n01r undor wa:r to bring an additional 94, 000 

tone of shipping outside the Baltic under the direct control 

of the United Nations , 

.) , I!Uitary 

Although the military authorities of tho United States havo 

not ;yot indicated Tthathor the maintenance or atrongthening 

of tho Srrodiah armod foroos is of strategic illpoi'tanco, tho 

British Oovornmont appears to regard thJ SWodish lll'1llY and 

navy as ot positivo valuo to tho Unitod Nations oithor aa a 

dotorront to f'Urthor Axis aggrosaion in tho Sc411dinavian 

region or as a dafonsivo forco whioh could, if ong8,10d in 

battlo, oxaot a hoavy toll . 
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B. 

c. 

ESTIJU.n 0'1 Slll:DEN'S TR.o!DE liAL/UICE, 1936, 1938, .&liD 1~2 
(in millions of kronor) 

1936 1938 1940-41• 
Ad,lustod•• 

'!racle Outa1de the Blockade Area 
a. Imnort s through tho Blockllclo 755 1065 :no 220 
b. hyorts through the Blockllclo 750 910 130 85 
c. Surplus of Im~rta (/) or Exoorta (-) /5 fl55 f200 fl45 

Trade Inaido the Blockade Area 
a. Imnorts frol!l Eno~:cy" Territory 880 1015 1345 600 
b. Sxoorta to Eno~ Territory 765 930 1015 685 
c. Surplus of lC'DOrta (f) or Exoorta (-) fll5 f85 /330 -85 

t otal Tredo Balance 
a. hmorta 1635 2080 1675 820 
b. Exnorta 1515 1840 111.5 770 
e. Sur-o1us of hmorta (f) or ZXoorta (-) /120 /240 1530 f<JJ 

1941-42-. 
AdJuatecl•• 

310 200 
155 80 

fl55 /120 

1250 425 
1145 6oo 
f105 -175 

156o 625 
1300 6so 
f26o -55 

• Mq 1 to .a..wn 30 

••'Zbo ft&ures for 1940-41 Nld 1941-42 ..ro given in their ad,luatod form boctw.ao of the radical 'lrlce chantto• 
vh1eh hlovc tl'l<en :nlnee during tho VIU". In 1941 Sweden had to 'D"T about 140 oor ee"t :oorc for her imTOOrtod 
goode lind obtflinod ooly 6o l)Or eont more for hor e:rnorta thNl in 1936. !hh difference we.s duo not eo1ol;r 
to Gorman bPrgfl1n1ng strength but a1ao to tho filet that imnort vP~uoa lncludo freighte whcroae o%DQrte 
do not. Brltic freight rates increaeed !roo flO index of 100 in 1939 to 340 i n 1941. In the cuo of trodo 
oute1do t ho blockade ...roe r r lot1voly alight ad,luatmcnte hnYo been mado ln illiDOrt Yaluoe. 

...... 
CJ1 
w 
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A!INEX B 

DJSTRmUTION OF SI'IEIEN1S TIWlB 1frtRIN TilE BLOCIWI: AliE4 
1936, 1938 AND 19/.o-42 
(in mllllons or kronor) 

il.2l6 J&l§ ;1,9~ 19Ll~ 
Io~M Imnotll 'rom Enemr Tea~ra 

Germany (including rust ria 
Soandi.n&vian countries 
Italy 
"est European countrieal/ 
South European countrieay 
HUD(l&ey 
others 

Germany including Austria 
Scandinavian Countries 
Italy 
West European countrieal/ 
South European countriesy 
!fungaey 
Others 

~ao 7o 
140 
10 

205 

2q 
130 

•. w.~ 1 . 3'*~ l •i§ 455 30 
160 150 130 

.30 135 110 
225 55 50 

45 50 
155 15 20 

115 85 

65 

1/ The Netherlands, Belgium, Lwcomburg1 France, Portugal , and 
S)?&in , 

Y Yugoslavia, Rumania, Bulgaria, Greeoo, Turkey, and Albania. 
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.uooa 0 

Till AmlO-SII!DlSB 1U.R T1W1E AGREEi1iJtt . 

Tile Anglo-Swedieh War Trade ~ement, s~d 011 Deonllq> 7, 
1939, bU not only been modified 11Me that time by a III.Jil'll•-tarr 
protooql ot December 191.1 but aleo by agree11111nta Mda in the Joint 
staD4inl C~sion eetabliehod Ull4er the agreement , Evellta, too, 
bave ..U their ~ on the .igrM11111nt1 atter the oocupatiOII by O.r­
IIIIDY ot No~ and Denmark, permi .. ion wu obtaiDed boa the Britieb 
Goven111111nt tor a limited shi!'P1DI, 1ervice to the port ot OotbenburJ 
of five ships and one tanker a quarter in each dinction, .U.o, a 
quota system was eata"9lished tor Swedish imports from onneu, tbelt 
quotas being based generally on the quantity of soocla impo~ by 

Sw~ in 19.38, • • . 
.lt present, therefore, the War 'Trade .lgreet18nt ooneiete ••· 

sen~ ot the· following eeriea o, regulationel 

A, Import quotae , 
B. A liot o! goode prohibited ~t:JP.)ort to the enem;y, 
C. .A. liet ot Dlported good8 pc'lli t ted export to the -.;r 

u components of manuf'aotwiee if ' lees than l2t' per cent 
or the value or the fil\18bet:l lianutao~. . 

D. .A. list of pther goods whi ch· lii&Y be exported to the · · 
enem;y in •normal" 19.38 quantities, · 

Tbeae prohibitions and restrictions, however, may in. eome caaea 
be set uide (aocord1ng to the Protocol of December 1941) in ordu 
to permit Sweden to have goods processed in eno1:11 territo17 and re­
turned, these arraJlie;lOnta requiring approval in each caso by tho 
Joint Standing CommieeiOII, Also, the Jo~t Standing Colllliaaion hal 
set aside those prohibit ions and ;estriotiona in o11x'tain Gues where 
the Swed.ieh Government cleeirea to export to the enemy in eXDhalli• 
tor war materials imported from the enem;y. 

·: 0 • - • • • t .: ... • 

· .EXamination 'Of the Uar Trade .Agreement apd the ·adm1n1atrative 
pract!ce thereunder leads not 0~ t~ ~ coaoiU.ion,tbat the above 
prohib~tion4 ~eave loopholes permitti~~weden ~o contribute to tho 
enelll:f'' ~ 'war' effort! \Yith tho Sid of imported"materiala _but alao that 
the text Of 'the agl'eOIIKlnt apparently haS l)een'· iJiterp\.odtod in 101118 
casu eo u 1Kt pei'llit greate~than-nomal exp(,rte to tho GIX>JIIr• 

) . . . 

155 

A. Sovor&l ~t tho oxiating import quotae appear to bo oXDoaeiYO in 
vioir of pre~ont 'information 011 S'IIOdisb requiroCIOnW. Tho t ollowi.IIC 
maJor ohangoa" eoom to bo rcquirod 1 

·. 
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CP"?'1tJ 

(lletrio tollll Wilen otherniae stated) 
Present Britiah 
9Ut+£ter1T QuOtA 

4,000 
33,000 
22, 500 
3,750 
5,000 

1.4,000 
3,000 

196 
175 

6 

3,000 
1.5, 000 

. 10,000 
500 -1.500 

2 , 000 

s,ooo 
1, 500 

1111 

~ 
B, Tb. Uat ot p1'0hibited np6tU doea DOt iDOlude all gooct. 1.-. . .ported trom overseas or all Swedish uanut'actures which are l:lade in significant part trom, are derived directly fl'OIII, or are similar w goocla i.m)lorted trom OftZ'IIMS. The principal ~siona in th18 liet ot prohibi"ted exporte aeem to be aa tollawe:. 

Bread and other food prepara­
tiOilll 

Routed coffee 
Textile fibres and manufactures, 
iDOluding artitioial fibres 
and manufactures 

Animal hair 
Bristlee and b:Nah"'l:laking fibre, 

b:Nahes, etc. 
Egp . 
Cheese 
Honey · · 
Fieh and marine oil 
Oelluloee fodder 
Iod.ine and i!ididcia (medical) 
Borex · · 

Boric acid 
Tin plate and _tin' plate scrap 
Textitle machinery and parta, ·•to, 
Automotive vehicles--parte and ac-

ceaeoriee · 
GWir' arabio, ·Tcamar; kaun, etc, 
Exploeivee · 
•-mit.ion, projectiles and tuaea 
Detonators 
Aabaetoa and lll&llufnctures 
Canned gooda 

FireiU'IIIII nnd gune 
Paints, vamiahea, etc,, and 

·· paint· componente 
Tiro Fabric 
Ineulated cable and Wire 
Fiahing nets 
Colophoey 
Till ox14e 

• P:cywood 
Chemicals tor photography 
Fertiliaora 
Tar o1lB . 
llaeneeite 
Lead alloye and ore 
Spark. plugs, 
Antilloey, alloys and oro 
Mica and lllllhutaoturee 
Silver motlll, alloye and scrap 

·Tartaric acid and lees 
Stnrohes 
Doxtrino 
Soap 
P'Ure and tur eldna 
Talc 
Graphite and graphite products 
Fruit juicoo 
Abraaivoll nnd manufocturos 
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c. Blockade quotas for imported materials (A) which are permitted 
export to the ene~ey as components of lliiiJlUtactures up to J.2t per 
cent of the total value of the lliiiJlUtacture or (B) which are· em-· 
ployed in the manufacturing processes of Swedish product s par-
mi tted export to the enemy, should be reconsidered and the import 
of these materials so controlled as to limit them ae tar u prac­
ticable to Swedish domestic consumption, The principal quotu 
falling within these categories are aa follows : 

Gra.ss and field seeds 
Tung and oiticica oils 
Castor and rapeseed oils 
Gl.ycering 
Oleic and other fatty acids 
Carnauba and other Traxes 
Hides , skins and leather 
Borax and boric acid 
Tartaric acid and wine lees 
Acetone 
Plastic is era 
Solvent 
Casein 
Carbon black 
Paints, varnish and shellac 
Tar oils (benzol , ?hsnol , cresol , 
etc, ) 

Textile machinery 

Rubber and t:I&DUfactures 
Wool and manufactures 
Bristles and bruah- IIIBldJic 
fibres 

Cotton raw, manufactures 
ll!ld waste 

Copper 
Lead 
Abrasives and manutactu.ea 
Asbeatca and lliiiJlUtacturea 
Graphite and manufacture& 
Industrial fibres (hee~p, 
jute, sisal, raaie , etc,) 
and their oanufacturea 

Toluol 
Petrolatum 
Po.rartin wax 
Gum kopal 1 !:a uri 1 domo.r 

D. Ex!xlrts limited to the 19)8 lovol havo not in the ease of sevoro.l 
of the cost important commodities in fact been restricted to 
1938 eX!lQrts from STreden to Gemany. Thia loophole cey perbape 
be due to an int erpret ation of the "'ar Trade Agreement Dada by 
the Swedes which tends to benefit the enelll)', The principal com­
modities which appear to be allowed export in axeess of the 1938 
level of exports to Germany are: 

Iron ore 
Lumber 
Rayon pulp 

Plywood 
Paper 
Chemical pulprlood 

Both the processing arrangements and the barter arrangenenta per• 
mitting export of othe~ise prohibited comoodities to the enelll)' 
tor return or exchange may benefit the one!:~)' unless fUll inform&· 
tion is given and the approval of the United States and Britiah 
Governments is obtained, J.loreover, unleaa a time limit 1s placed 
upon the transaction abuses may occur, In fact , because of lack 
of such information and of the time limit, it is virtually im­
possible to control such transactions , 
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, . .ulllll D 

(quantities in metric tona) 

QOiliT.Ioditx 

Wood pulp 
Newsprint and newspaper 
()thor paper and cardboard 
Timber and manufactures 
Iron and Steel 
Ball bearings 
Other iron and steel IIIIUlufactures 
Electrical machinery and appare.tua 
Other machinery 
Auto and truck parte 
Che!Uoe.ls 
Chalk 
!ocumule.tore 
Insulating sheets 
Fur a kine 
Gle.sewo.re 
VIi nee and epiri te 
Other goode 

!I Sourcet llinistry of Eooooclio tartare 

55, 500 
8, 300 

24, 300 
1,370 

810 
1,3 

3,000 
725 
240 
14 

880 
150 

50 
120 

2 
1 
1 
9 

• • 
' 

t o Arn ptint 

21, 600 
8,250 

22,400 
790 
400 

1,3 
1,950 

500 
150 
12 

460 

48 
120 

2 

l 
9 
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.tJI!IIll 

LlST 01 IIATIRIAIB SAPIL! SBIPPID (a) 
FROM SW&LIIH TO 'niB UNITED ICINQDCII (b) 

P'RCJI JANIW\Y 1, 1941, 'l'IIROUQil J1lNE 1942 

Tube• and Sol.i.d8 tor ~ bearings 

Finilhed ~ beariDgl 

Special rode and wire in oarbcll, stainloeo and high 
speed qualitile 

Cold Rolled strip 

l.laohillel'T 

158 

7,166 tooe 

1, 220 I 

2,249 I 

874 " 
222 • 

1,981 n Special qual1t1 1JlCote and b1llete 

Charcoal pig iron lD1267 • 
Bar iron 

Spare parte for marine engines 

FerrochroJDB 

Sponge iron 

2,661 ~ 

120 • 
1, 456 • 

l/.6 • 
Total 

~quant1t1 

(value 

28,562 '1'0111 

~,735,000 

(a) In addition the following 1111ports troc Sweden were made br other 
Bl'itiah territorieu 

Auetralia (to !.larch 1942) 
Macl111le1'7 ' 53,000 
loletaia and 

manufacture• u,ooo 
So1entit10 

inetruMn tl J' 500 

CaD&da (to !p'U 1942 
Be&ringl 39S,OOO 
Creu eeparatlll'l Ul, OOO 

The ~ countriee were the cml7 recipients ot Sndieh 1lllportl 
in 1~a 1111941, the Un1Clll ot South Atrioa and New Zealand ob­
ta1Decl: gooca valued at ID6,000 poundl and 21,500 poundll r .. pec• tiveli~ DurinC the tirlt eix monthll ot 19421 the United States 
receivW troll SWeden through tho blockade cml7 12 tone ot ... 
ohine17 aDd 1 toll ot tun. 

(b) •oaro.• llin1a• ot leoem•• tartaN 
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AIIHEX P 

........ IUS DIPCRI'ED BI '1'llE .................. IIGD-~Wl-.. -- ~ Y'WftH A+ ~-BX AIR lB(I SIP'' 
IJ!!RI!!G THE M(Jrtl! .<!.,AUGUST 1942* 

!kterial 

Drilling Toola 
•pare Parte f or 011 Engines 

-do­
Antimagnetic Iron 
1\ilorc:aetere 
Spring Washers 
lliorc:aetere 

Valves 
Grind ere 

-do-

Parte for Chipping Hammers 
Vsvles 
Spring Steel 
Parts for Relays 

-do­
Striking llechanism 
Spare porte 
Springs for Dril l •bucks 
Taps 
ldagnet Steel Tape 
Spring Steel 
Anvils 
Gudgeon Pin Brgs, (Baita) 
Spare Parts 

-do-
Tools 
Taps 
Tape 
llicraDeters 
Spring Steel 

-do-
Parts for Mikrokators 

Groel llisbt 
!(iloe 

15.--
2,23 

,81 
7.40 

85.-
0, 30 

45,--
37.-

0,61 
59.90 
54.70 
4.80 

23.--
14.--
15. 50 

348.--
7. 57 
0,60 

94. 50 
170.30 
364.--

0, 45 
32.00 

198.695 
130.75 
234.70 
118. 50 
25.--
12.--
89,80 

475.--
0.175 

2,666. 

• It should be noted that the aUJlll!ler months are rer;arded ae 
unfavorable for air traffic in this region, and that there­
fore these ehip~~ents do not t'Ull)' reflect the magnitude of 
the im::><>rts received, 
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.uDmX G 

KN<IIIf SRDISU ElP<UTS TO ENIDIY D~TDU.TIQI 
r msT sIX II>NTilS, 1942 

(m t~ in metri~ tona) 

A. COaloditiea Imported Tbroll8h the Blookade 
or Similar Thereto 

cQCiliOdi tw Quantities &xported to !11eJ11Y Deatina.. 
tiona. JiD=Jupt 1242 

Coreala and preparati.ona (l) 
Pototoos and root orope 
sU.Sars and syrupe (2) 
Food preparations 
!'ish 

J.leat and animals for meat ()) 
Fodder 
Seeds for Sowing 
F&to and oils 
llinee and liquors 

Textile mteri&ls 
Copper metel, &llora and eorap 
Lead metal a.nd sorap 
Tin me.te.l, &llo;rs and sorap 

Artificial grinding wheels 
Abrasive paper 
Explosives and matehee (4) 

Gums and resins . 
Rubber and manutaoturee (S) 
Boots and:. ,Phoea . 

.• 

•.· 

13,075* 
4,552 
1,200 
1, 301 
1,754 

1,005* 
196 
383* 
103 
4) 

615 
715 .. 
237** 
175 

47 
88 

110)1 

654 
10.5 
14 

.. . 
(l) About 9

1
998 tone represent exohanges made with the eneJD,Y and appr~ b;y the Britl,Jh. ,The remainder, an apparent violation 

of the -'UeUient 1a unexpl:ained. · 

(2) Exported .t? N,onra;r in el!Dhanga for fisll, fish oil, ate. 

(3) Inoludell 2, 100 head of horses exported to Geroan.Y• Since thie 
was in 8l1Deae of normal trade, the British protested ~t DO 
adequate explanation h&s been recaivod. 

(4) Of thie 'amount, 450 tone were matches, 250 tone powder to 
Swit~~erl.and and )00 tona powder to Finland• 

(5) In an oral explanation to the American ~~ottache at Stockholm, 
the Slledieh Foreign Oftica·&aid that this was •largel:r rubber 
belting 011 an exchange baaill with ))enlllllrk• • 
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B. Commodities Not Imi)Ol'ted Thro\l(;h the Blockade 
. or Sinilar Thereto 

Commodi ties .Quantities .:Xported to EneL\Y Destina.o 
tiono. JaneJWle 1942 

Iron ore 2, 761; 537 .. 
436, 302 
437, 181 

Wood and manufacturos (6) 
Pulp, paper 1 etc1 
Iron .and steel, and manufact~s (7) 
doal tar (a) 

99,053 
5,108 

Stone and mineral manufactures 
Pottory and class 

9 ,1&7 
9,423 

533 
85 
19 . 5 

Chrome ore and ferrochrome 
Manganese ore and f erromanganese 
Molybdenum and ferromolybdenum 

Ferrosllicon 
'llolf'rlllll 

2, 477 
lO 

C65** 
371 
913 

Other metals and manufactures 
Railws,y cars and material 
Automobiles and trucks 

Instruments;. oto. 191 
Tanning materials l , G'79 
Chemicals and pharmaceutical products 11,677 
Machinery 15, 037 
Electrical machinory and appliances 2, 776 

(6) Including an unexplained and unautho:•i.zed shij:xnent of 18 too. 
ot cork. 

(7) 

(S) 

• 

Including 21 1 591 tons of charcoal pig iron against promised 
German exports of 77,000 tons of coke pig iron. 

Allegedly, partly made from Gerlll!ll\ coal and p;1rtly coal tar 
sent to Nontay to make impregnated sacks f or caolium nitrate 
and elootrodos importod by Swedon. 

Complete statistics ho.ve not boon given by tho Swed.l.sh Oovorn­
,mont. It should also be noted that atntistl.cs· for tho first 
half of the ;roar 1 espocially ~ tb<J onso of iron oro, roprosont 
o soosonol low bocouso of Bsl.tic shippizl« conditions. 

ShiJD)nta pol'llittod, pnrt.iolly or ontiroly, by tho Bl'itieh 
Govornmont <14 oxcoptions to tho liat of prohl.bitod e:>:porte, 
by virtue of tho Protocol of Docombor 1941 or othor special 
::~rrongomon!-9 but n21 including tho Processing Progrom. 

Sliipmonts pro·tio.lly or entiroly pormittcd by the British Govern­
mont undor tho Prooossin~ Progro.m or as n Swedish oxchc.ngo 
ngo.inst war. 144toriala from Cormany. 
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PR!t«:IPAL snEDlSH EXPORTS TO GERI.IlNY 
AND OOCUPIED EUROPE, 1938 .AS CCllPARED WITH 

194l AND THE FIRST SJI I!OOIG OF 1942 

The aecompallYing table dealing with Snedieh exports 
to GeZ'IIIIIII)' and German..OCcupied Europe is obviousq 
incomplete 1 but moat of the e1gni.ficant Swedish 
exports to the enei!IY are included, with the exeep­
tion of ball bearings and machinery. Since 1939, 
Sweden lws released onq fi'agmentary trade statistics. 
The table lws been constructed from the figures avail­
able from Sweden and from information derived from 
CONiular dispatches and Swedish technioel publications. 
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Iron ore 
Lumber { thouaande 

of board feet) 
!laTon pulp 
Chemical pulpwood 

(cubic ~~etera) 

PRiliOIP.lL S\I'EDISH EXPORTS TO GERMANY AND TO GERICANY AND OCOU'PIJ:D 
li:OROH: 1938 AS COMPARED WITH 1941 AND TB:B FIRST SIX MONTJIS 

or 1942 

Eroorte 
to Gar~ 

}\[ 01)8[ 

8,945 ,088 

100,188 
12, 795 

1,085 

Eroorta 
to Germaey 
nra=)Bf 

li.R. 

514,800 
100,000 

1, 000,000 

JS4J 

Eroorta to 
GorJ:IIUil' Md 

Occunieci ~01>8 

9 . 549,0l4 

850,800 
285,000 

!I ,R. 

'942 
~rta to 

Germ&JlT 
nrgoor 

2 , 747,957 

310,201 {f) 
93.332 {f) 

II,R. 
Pit nrope {cubic metare) 68,000 100, 000 (a) li .R. N. R. 
Paper 2,700 120,000 N.R. 127, 000 {g) 
Plywood 825 4 , 500 (b) l! . R. li.R. 
Unmenufactured and 

eezi-m8DU!aotured 
Iron and Steel 14, 368 N. ::t. 38, 000 20,000 (b) 

Charcoal ~ig iron 17. 537 N.R. 33. 000 20,000 {g) 
P7ritee 12,598 N.R. 25 , 735 
J'erro-e111oon ? , 339 (c) Jt . !t. 11, 4o6 1 , 870 Jerro-chrome 2 ,650 }1 , '!, 3 .649 450 ' Co]m&r 5 .897 ll. !t. 2, 986 69~ Jerro-eilicon-

zangane.re 749 ll , '!, 945 
Tin (d) N.R. 479 172 
OhroM ore ( e) N.R. 203 47 
Leed 243 1'.~ . 239 
Ierro zanganeee N.R. 275 
J,A.- BOt fbijijftdd 
!} lg4o, figureD tor 1941 not avr.1l&b1e 

J:etiz&te 

(6 moat~•) 
~:&porte tQ 
Ge~ end 

Ocrnr ' ad Jurape 

2, 747. 957 {h) 

B.R. 
II.R. 

B."i. 
B. !.. 
R.a. 
N.R. 

77.000 (b) 
ll . l! . 

2,459 . 
486 
715 

10,310 
.172 
. 47 
?~7 
. l Q 

~ 
~ In 1938 t otal e:trnOril to all dftet1nat1one ver<' onl;y 10 ,870 including 11bout 4,000 t one 

total eroor te of unnrocooeed tin vere 9, 7 t one, none to Ger~ 
t o Gr .. t Britain 

!/ 

~ 

~ 
(7') 
N 
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!/ Bo ezporta to ~ destination in 1938' 

!/ 8alea in 1942 on six mont ha baaia 

sJ Six months estimated on the basis of nino months c~Jlts 

~ Tho first six mont hs roprooont tho soar.onal low. ~orts aro being mr.intainod at tho 1941 lo~ol. 

f l 

. . 

. . 
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Ullll I 

SIIDJSB lflTIOtllL IH:CII! 
C<H'.A.RED WITH OOODS AND SERVICES ltl!INJSIIED 

THE BNBM! AND ElP.tNDlTURES rat lflTIOlW. DBPENSB, 1941 
(in llllliooa ot kronen) 

National Inc01118 
National Income, excluding profee­

eione, services (except trans­
port) and dolll8st1c co-ree 

Value ot Exports to the Enem;r 
Value ot Shippi.ng Services tor 

Enem;r 

Value Expended on National 
Defense 

J3J..l 
12,000 

s,soo 
1,200 

~ 
1,400* 

2,7(!J 

lt£ s;•U 
100 

80 (100) 

l2 (16) 

22 

"l'he money value of Swedish railroad tacUitiea tc the 
enem;r in transoort of trool)B on leave and materials has 
not been computed, but it probably does not at mst 
exceed 100 million kronen. 

~· ":.)· . . ... f . .. . . •' 
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ANNEX J 

164 

BLOOIWIB QUOTAS AND PRINCIPAL C<U.IODIT:CS IIG'Cilm THRD m 
BLOC!Wll!l BY SWBD&N DOR DfG Till filiST SlliDI'l'ml f1l 1942 (a) 

. . . (~titil!a . in. •trio toM) Ratio ... .. 
BlOckade Quota 

Blooua. · · Total Dapcrta Iaporta to 00118w.ptigD 
i'W'1 {~ mptbp) ' thru Blggk* Prsa p.s. (12]§ Deeifl 

lbeat and other cereala ]58, 200 6J,m 6,000 ~ 
)laat (port, ttellh & 'a&lted) '·'· ~,000 (tif · 2,450 2,000 ~ 
J)rl.ed truita 7, 500 ),7)0 ) , '100 61'/. 
Cortee 24,000 5,/PJ )0 .,. 91$ 

Coooa .,. 2, 500 1, 720 ) . \ 71$ 
Spl.oea (including j,.ppe~ )" ... 

. . 
6oO 520 .• . 7/$ 

OU cake and meal 60, 000 26, '100 • )1'/. (h) 
Fodder .s.ooo 8.40 • . 840 • 
.l.n1mal and vegetable oUa 28,000 27,/PJ 150 61$ 
Cutor, tuDe, oitioi&. and. 

~J · ~ rapeseed olla R. I . l60 
Fatt:r ao1cla 500 250 

Carnauba l!ax 
. 00 (o) 22 -.·:, .. : $' . . .. 

Rubber and manufacture's 2,150 4Jt) . - : l4 l/1ft (i) 
Hides 1 skiM and leather ),000 (d) 4,200 ....... 9 )~ 

Raw wool and wool tpps .. \ 61$ 
(olean bas is ) ),436 3,920 77 

Raw cotton 18,000 12,900 100 m 
f ool manufactures 1,750 )90 )2 ;~q~~ Cotton manufactures 4,000 1,460 6)0 
Cottoo waeta 2,/PJ 117 68 5~ i 

Staal 2,500 260 150 

Co1r fibre R. I . 700 .. • 
Binder t wine NU 500 500 • 
Kapok 120 (e) 26 • • 

!lrueh- making fibres 290 )00 12) • 
'etroleum product& 

74,/PJ (t) 74, /PJ (f) IS (including Aviation 1'\lsl) )0,000 
Asphalt 11,400 750 750 1$ (1) 

Paraffin wax 500 1.00 lDO l~ 

Aabeatoe (raw) 2,000 • • ~ 

Aabeatoa manufacturea )60 11 11 4~ 
Copper 5,000 (g) 50 - 1~ 

Z.ad a,ooo 20) 20) 6'J'I. 

'toluol 1,000 ll4 ll4 • 

Carbon black 100 7) 7) 13~ 
Shellac 100 22 22 m 
Casein )50 l4) l4) fl1{. 
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R.I. Ret erred item, ehipoenta considered iDdiViduall,y 

(a) 

(b) 

.. (o-} , 

(d) 

(• ) 

(t) 

.... 

(g) 

¥-
(b) 

(i) 

·-

.. .... .. -
• SCNrCel llinietrT ot JconQIII1o Warfare • ' 

Thia fi&Ure ie not a regular QUOta but 'repreeente a l ingle ship. 
ment permitted by Great Britail!• .. . 

~ ·inoludft· other· ~tmJ;~ .. ~ble i.il.l·insect waxes , ...... '-.. 
' \ : . . \. ...... ) " ' 

Firat ~uarter onlY~ second tufr~,\Wter c.~~oratipD.o 
• • 

Includes ramie, 

Permission was given by the Blockade Committee in London ana~ilic 
S..Un to take the entire annual QUOta during -the. f irat two .. : 
quarters, and also to recnve a wpplementar;r Gount (14,000 . 
tone) reC18lning from the 1941 quota. " 

Sami-annual quota based on quota granted beginning with third 
quarter of 1942. ··• 

Oil cake derived from imported, e.eeds is not included in the 
Blockade quota tor oil cake but 'is included in the eetimll:te 
of normal consumption. 

Net imports taken as equivalent to normal coll3umption. 

... 

. ' 
' . : . ~ ' .. 

' . ·: ·. 

-.. . . 
'· 

· . 
• 

'., 

. ' 

. ' 
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. . . 
. SWIDISH IIIPCIITS PRQL E!1111! muuT<m 

no· aomplew eta t illt1oe · are available on Swedish imports troa 
GermanY ~ Occupied Bur.o!ll!.• It 1e lcnown,· however, tbat delher1oa 
in 1941 D.bd estimat.4 deliveri es f ar the t\111 :year 1942 U.. 11 fol-
lowss • · .. _· .. . 

. 12£ 

Coo.l and Coke 4,8001000 tOM 

CQilll'l8rc1o.l iron 230, 000 t ons 
Pig iron. , . 80,·000 tons 
Artificial te~:Lle'a 144, 000, 000 kronen 
llaohinery .:. : , 110, 000, 00(\ kronen 
Potash. N ,R, 
Salt N. R, 
Chloride of lime N .R, 
Sodo. !l.R, 

N.R. - Not reported 

.. 
31800,000 tOilll 

300, poq_ tcma. 
72, 000 t~ 
~.6,000 t one 

uo,ooo;ooo kr­
l OO,ooo tone 
340, 000 t 0118 
30,000 t one 
30, 000 tcne 

165 

other Geros.n exports to Sweden include glaes , paints, 41811 and 
ncmonium sulphate. Gerr'llln ship~~ents of coal, coko and iron have 
been consistently far behind the agreed schedule a , Thus while Gel'llley 
ngrood t o sond 5, 700, 000 tons of cesl and col<o to Swoden annuall)' 
during 1941 and 1942, actual and expected delivorioa were respootivol)' 
900,000 tona (15~) and 1 , 900, 000 tons (3J~) bolow those stipulated t or 
the so years . In the case or canmor cial iron and pie iron, Gorman 
deliveries in 1941 wore 130, 000 tons (3(7,() bolcw those prarlsod, 
~lo deliveries of caacorcio.l iron to Sweden in 1942 oppoor to bo im­
proving, Gerna.v bee foiled to keep hrtr proaiso tb illnltc up the bnok• 

log l oft over fr<rl 1941, 

Sweden also hns trade ngroo;Jents 171 th Denmark, Ncr.my, Finlllnd, 
Italy, Belgium, Bulgaria, Franco, Holland, S1avuldll, l!ungnrY and 
ROUJ:IEl.nin . 

During the first six months of 1942, Donmerl< wos to doliver augo.r 
(20, 000 tons) , eggs (600 t •ms) , condensed l!lilk, fish, seeds, casein, 
insulin, choose end oortcin industrial produote, This ngroomcnt hal 
boon ronowed for tho second half of 1942, and DoMIU'k is to pra'lido, 
in nddition to tho obovo caacoditiee, presorvoa, honey, oo!teo au~ 
stitutcs and ovalmcltino, 

During tho comini six months, oleo, Bvlmtll\ ie to deliver tobooco 

o.nd fodder to Sweden, . 

Under tho Swedish-Finnish agrcomont oovorinf, tho poriod fraa 
l~y l to tho end of 1942 tho FinnS only undortnl<o to oxport t o 
Swodon to tho extent mad~ possible by thei r suppl)' positiOil, wboroos 
tho Srtodcs guarontco doli vorios of iron and stool and r;nchinory • .. . .. . . 

. . ... 
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It ie not knom~ cxnetly mt oa:~~~oditioe ~ hlle UDdortD.lcon to 
eond to SWeden during tJio tint ~ qt l~bat "tcxtlloe op~ 
to be OJIIOilg tbcll , Franco rill eupp~ Sweden untU ·tao ond of 1942 
rltb winoai carle, ohollliCilla , ond -.ariOWI 11DIIl'7 Ol"tiolea. BolE!lll 
11 ~o·rox'port to SWedon r11700, olllarido ot liM, loothor goode, a1no 
plo:tos, olcotredos, oho:docle ond gloss. 11];9 INppliea 1,100 
tona of lubriocting oil oe tiOll 1111 dried vogoto· e, hon07, oloobal 
ond poultry, j'WNil h to 1\lrnieh goeolino ond other potrol­
preduote ~ . oat to Swodon during 19.42 in oxoho.ngo far 8XJl01-tll 
fr<D Swedon of spooiol stool, ohrcmtum, ond tractors, ~ oxporta 
fieh; nitrotoe of limo, sulphur ond p)'ritoe, mol,ybdonum~ and 
ol,.,.jmw to Sweden in oxohongo tar Swod.ieh oxparte. · 

•' . 
Ql September 9, 1942, o now cigroo1:10nt 1mB 1n1 t,1•F" bctwoon 

Swocton ond ll!twi!a -whorobf tho lottor \"IIlii to suppq toodstutte, 
oholliocle, potrolOUia preduote, bau:dto, oltJ!D1m"' axido, hemp products 
ond ol ootrieol eupplioe , · 

• 

. . 
. . . ~ ... 

' 

·, 

:· .. 

. . 
.. 
··-
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· · ~ISH .OJIE!>IT CQll'RIJWJ'.IQlS TO n!E .AXIS 

.. : .r~~ ha~ 'been .. thre• kinds · ~~ Swedish ·c~i't cOntributions 
to the ·Axis ,. k .olasr~g' cr~it t .o, Cendan;y in 19411 ~ort credit 

· g\IU'anteed granted ·b7. SI"Pn for expili-ta to 0el'lll&l11 abl. Finland· and 
· loons to F1nl.nnd to ower her. P:zrcl!aaes of food in Denark, ' . . . 

1. The Clearipl! Oredi t , . In 1941, · Genao,y purohased ooe b1111cn 
· ki'cmi!JI -"'prt.h ol'"i~e 1)'CIIl Sweden and exported to Sweden 

: goa:ls valued at )li,pe ~ llillicn krcnen, Sweden granted 
· Gel'llllley: a clearing credit to l'llke up the difference of ooe 

1. • hu¢re4- .JDill{on kranep. It is Understood that this credit 
., has ~ beeJi li,quidated thrcug)l the shipments by Gerr:aey 

· · ot war. rna~ria1. and gold tq ~e Swedes, During June 1942 a 
Geman trade delegation arrived in Sweden to arrange a new 
clearing credit of 250, 000, 000 kroner for the remainder of 
-the- YeP.r, . in order to remedy the eituaticn created by de· 
clln~ .German ooa.l deliveries , Arter ocnsiderable d~cus­
sion Germany was not onl.y retueed the additicnal credit but 
was forced to agree to pay 20, 000, 000 kronor in gol4. ~teide 
the clearing, This refllsal. of a clearing credit, honver, 
explains tlie greater pressure upon Sweden to expand the U · 

port credit ~tees as deaoribed below, 
,. 

2. Export Credit Guarantees , Tho Swedish Government guaran· 
tees to ita exporters 1!ho deal with Gel'1lllln1 in certain com­
modities (wood and manufacturers, paper and cardboard, 
machinery, tools and ball bearings) payment of 25 per cont 
or 35 per cent, depending upon the oCIIIII!Iodi ty, of the invoice 
price. The llllllCimul:1 axtent to •hich such export crodite can 
be given is determined b7 the Swedish parliulent which bas 
set a ceiling on tho sum that may be guarantood by the 
Govornmont financing agency, At tho present ti;ae, tho coU.. 
ing has been sot at one hundred million kronen for tho 1942· 
1944 fiscal years , But since it ·is expected that tho pro· 
sent limit of ono hundred million kconon will be exceeded 
b7 tho ond of this month, tho Swedish Parliament is being 
pressed to incroaso the lll!ixiT.IIllll credit to throe bundrod 
million kronen for the 1942· M period, 
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Swodon aleo permits Finland to dofor f6)'5Cllt for good• 
cxportod to Finland under tho trndo agroomont between tho 
two countries , Tho max1n1um crodi t to bo granted for tho 
period f'rom !lay 1 to Docenbor 31, 1942, ia 22,750,000 kronen • 

.3 . Loans to Fin],and to Caver Food Purchased in Donoark. Swcdoa 
has on throe occasions this yoar oxtondod crodi ts to Finland 
for tho pUrchaso of foodstuffs in Denmark, Tho so crodi te 

~ .. 
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total. ihirt;r-eovon mill1on SI!Odieh krcncn ll,nd arc not basad 
on ney financi.nl tranator but upon notual shiJli:!Cnte tra:s 
Swodcn to Donmrk to pe,y tar Ilo.n1sh dolivorioe to Finlrnxl/ 
sWedish exports to Denmark during the first halt ot 1942 
were eat,_,ted t o be not leas than sixty- six million kronen 
of Which' 'at leaet twenty-eight million kronen covereA Danilh 
deliveries to Fin1lnd, " · · ' 

The .lliaistry of Econonio Warfare o'oncludes tba~· •:tJlue Swediah 
' • lOI.lUI to Fi n1end are. particularl1 reprehensible because they not ~ 

aiaiat·the Finns in getting supp~es of toodsturts but also aid the 
Dalles 1li receiving eup)Jliea tram Sweden" , The llinistr:r· ot Economic 
Warfare also states that it ia a Violation ot international law tor 
a neutral govel:'tldlnt to assist a belligerent in receiving credit i"r011 
ti1e neutral's awn ci tizens, 

It is estiaated that during 1942 Swedish credits to Oel'lil&ey and 
F1 n'•"' Will total. about 300 cillion kronor, equivalent in value to 
'on.-tarth qf Sweden's exports of goods and services to the enel:\f, ~t, 

. ·in addition, tl>ere are other credits granted indirectly through the 
. artificial inflation of German export prices, These concealed credits 

1111:¥ am01111t to about 200 mil.Uon lalonor in 1942. tr this amount is 
added to the direct credit, about 40 percent of Swedish ,exports ot 
goods and serwices t o the ener~ may .l!e 'estimated to b8' -imoompsnsated 
by the . enemy' s exports to SITedon, 

.:.J . ' 
' ' . 

• 

~ 

1 

' 
• : 

• • 
• 
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AIEl. 

S11EDISR OIL JlCBlTICII 

Baaed 011 atatiatiaa~ data · rurniabed by the Swe4iah Qoft~t 
on September 10, 19~, it 1a •tilated tblt 011 !laftllber l ,Sil .. t.ll\ 
petrole\1111 atooke t ea;: military purpoeee will be aa tollowat ., 

• r .ri&ti~ 'l!ilS01.1ne ' 24,6100 tma 
ou...ur.• ru-1 oil n,soo t011S 
Im!ricanta 5,500 tone 

J.coardi.n« to the l&teat Swediah atat;_;;nt, the P"aent mQII~ 
r&te ot cCft8WIIIUCil ia as (ollont 

t.v1at1on guotu. 
Ou oil. and 1'\lel oil 
IJ1bl'1cante 

Daeed ob ~: conalliD!'UCil rates, the stock poaitioil in te~ ot 
monl.he I supply is ae tollona 

Aviation gneollne 
~ oil and fuel oil 
:Wbricanta 

J3t months 
19t montha 
.30 mQIItha 

In the early part of this year, the Sndea ·eat.i.l!llted tMt under 
cCIIIbo.t cohdit1bne, monthly petrole\1111 require~ ~auld be aa 

· fol1011a1 . 

J:rlati<?D gaeoli.ne 
Cne oU aDd fUel o1l. 
:Wbr1$)&Dt& 

7, 000 t011S -
21, ooo~t011S 
l,oOo tons : 

Baaed 011 tbia cCiliiiBIJIUCil rete UDder o.-bclt ccDdi UQIIS, the a took 
poeiti OI). .in tel'DI! . ot months' 111:1PP1Y 11ould be aa f.ollOftl 

.,~ months .. 
monthll 
montha 
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oaabnt oClllditiOM are .U.W by the Svedu to be ae foU011111 

J.villtioo ~U<~liae 
Ofla oll c.nd tuel all 
Lubrioante 

ll, 000 tODII 
40, 000 ta~~~~ 
2 , 000 t01111 

,)1 tho bneia of thaso loteat oetilllntoa, the Swlldiah a took posi­
tion, in tol'1118 of Mcmthll ' eupply, 11ould be n,eLfollowa em li'ovcmborU

1 t - ... • , . (" . . .. Aviation gnaolino 2~.1 'llontha 
. Cell oU aM f\lol all . lli\! IIOCltNI 

LubFioantll .. 2. 7~ aoo~ . . . . . 
Tho proposed 'nMrott C4l'go is na folloua' 

.• 

l.villtion goaoline 
FUel oil and gila oil 

. (~1 all 7, 400). 
· I :{'4l!t· oil ~.600) 
, IAl~oonte · 

4,800 tooa 
9 , 000 t<i:IB 

S70. t.ooa· 

' . 

According to tho· llltll.et .oatilna.~, of conaumpti.on und.or cambnt 
conditions, this enrgo TIOII¥_.GovO?-: roq~remeQ~)IPqraxi!mtozy 
118 foUCII'Is; 

• f' • • • 

~. Ayi,atton gnaoli!\_0 , . .. . 2. WcQ)al 
.:·,~ oll nnd f'Uol oil . ·, ll1eck ., 

Lubricants · 1 17ook · 
' ' • • !-·. 

. 2. HO!H11litar;y. 
. ,,, .· .... '') ··:. :.::·. . ' 

',•J' ,·o.,), '",- (..-. 

o. pa:.cstic ~r..o~ 

... . ' .. 

• 

. . 
The petroleli. produeie '\:hl~h Si:ed.On ~ through tho 
blockade during 1941 cnct 19.4:?, 110ro E!Xolusivezy far llilitor:Y 
uso . Non-mill~.ry require110n'ts hcvo been e.nd aro boing •t 
frO!"! tho pro-wcr atook pilll, indigoooua productioo of ebo.lo 
oil, alccbol o.nd other ·subatitutos,.';end the ii!IJxirtctim of 
Bllllll quantitie s of lCJ<'I· grlldo lubricatns tram Gol'mllllf• 

&sod on ato:tiatic!! :.•~;~~ .troo .~ 'S.Oc:tos, tho November 1 
stock position of po~oloum prQd~U::f.ar non- military usc 
should bo oppraximnto:cy ne foll.'ails i "' 

··r . -· 
4ut~ot1vo goaOuno 

• . • lllr OfiGDO 
• • .. Gna oil o.nd t'uo1 oil, 

· Lubricnnts · 

' ( ' "' ', • ,f.· ; '-':; I 

103, 000 tCIOS 
u ,ooo toDa 
15, 000 ~cail 
21,500 t(lns . . 
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ll:i~ 

Bneocl em tho lntoet aftilnblo ficuro• tar oi'f'll o~CD 

tho atook poaitic:D 1n tor. ot month•' suppl.1 should be 111 ' ' 

tollona 

.lutCDoti'VO p eoHoo 

Xeroaone 
0118 o1l lUll! 1'llel. o1l 
LubrlOOJita 

This otrt.i¥te ie bc.eod 011 cOIIa\laptiOII c.t tbo FQ80nt mto. 

It ill ostiatod tbot under oCD'bet ocal1t1CDI, cutcaoti'IO 

gnaolino, the ori4' product which would bo OOI18UIIod 1n lcrgor 

qllllllti t)r, vould lcat tar 30 moo the, 

S1'1odieh ships 1n tho Qotbonburg acto ooaduot trr.ttic roooivo 

thoir bunker o1l aupplioe tl'CID Buonoa Airoa and Uootovidoo. 

Thoao etoolca oro lo.14 dovn b)' Sndiah ~ .ue subject 

to the control ot thia Government b)' means ot a ayatea wb1ob 

baa recent]¥ been de-...ioped by the , Board ot EconOl!lio 'llartara, 

Petroleum ooordiJiator, State Der.ut-nt alld 11ar Shippinc 

Jdminietraticlb. The loading ot the tankers carrying theM 

bunker euppllea to Buenoa Aires and Hontev1deo ia also waer 

the etriot control ot thie GOV'II%'!88nt, 

The quantity of bunker tuel lifted by the Gothenburg ah1p11 

tl'ca the two ab ove-mentioned bunker stations totals about 

61000 t0111 moo~. 
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