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GROOP 

Present: Mr. Bell 
J.fr . Paul 
Jlr . Gaston 
JJr . Gamble 
llr • Sllti th 
Mr. Haas 
Kr. Blough 
llr. Charles Bell 
Captain Kades 
l.fr. Bernstein 
llrs . Klotz 

July 28, 1943 
9:00 a.m. 

H.!.!. JR: 
unpleasant. 
Budget? 

Dan, l et's start the morning with something 
Did you see the release of t he Bureau of the 

J.!R, BELL: Yes . 

H.ll.JR: The 8Ullll!l8tion? 

KR. BELL: Yes. It isn't out yet, is it? 

H.ll. JR: Yes, but you had a chance to clear it'l 

KR. BELL: Yes, sir, I went over it. I thought it 
was a prett{ good statement. The only question was a 
quote from ast year ' s budget regarding taxes and savings. 
I told Harol d that I hoped in discussing it with the press 
that they wouldn't get into this discussion of enforced 
savings, He said that - he called me baok later and said 
that they decided not to have the seminar this year, that 
the President was just going to hand it out and not discuss 
it, so there woul dn't be any discussion of the enforced 
savings, 

.... • 

Regraded Unclassified



- 2 -

H.M. JR: He even cut it dowo, as I read it this time -
increased revenue in taxes or savings- -

MR. BELL: He didn't say anything about amount. 

H.M.JR: That part of it was rather weak. 

MR. BELL : I didn ' t think it was a bad statement • 
. h a matter of fact , I thought it was a pretty good state­
ment. 

H.J.l. JR: But you had a chanoe--

MR. BELL: Yes. There is very little change in the 
figures, except the revenue is up about five billion 
dollars. There is very little change in the expenditu.re 
figures. 

H.M. JR: That makes a difference in the net. 

MR. BELL : Yes, sir, the deficit is down to about 
seventy instead of seventy-six, as I recall , including 
the corporations. 

H.M.JR: I remember when Aubrey Williams and Harry 
Hopkins got out a statement that the Government would 
have t~e always on the basis of spending something like 
nine billion dollars and you and I thought it was terrible. 
(Laughter) 

MR. BELL: It scared us to death. (Laughter) 

H.li. JR: What bas happened to Aubrey Williams? 

~. BELL: He was still head of the National Youth 
up until the time it was abolished. I have an idea be 
ie in education somewhere. 

MR. GASTON: Isn' t he doing some liquidating work 
wi th a skeleton staff on National Youth? 

MR. BEll: !lay be; I don' t know. 

2 
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H.M. JR: When Sullivan is away like this, is anybody 
from t he Office of the Secretary supervising Procurement? 

MR. CHARLES BELL: That was a rather recent arrange­
ment. We have supervised Procurement from an administrative 
arrangement right along. Cliff clears with us, generally. 

H.M. JR: When Sullivan goes nothing happens? 

3 

MR. BELL: I have been signing the mail , and Joe 
O' Connell has been looking over most of it. There hasn ' t .•. 
been very much. 

H.M. JR: Charlie? 

MR. CHARLES BELL: I think we will take the equivalent 
of another whole floor in the Washington Building for the 
War Bond group. They are right crowded in the three floors. 
I got in touch with some of Reynolds' men yesterday. 

H.M.JR: Why don't you go with me when I go over wi th 
Gamble, and then when we get through we Qan look around? 
I haven't got much to do - kind of worried'. (Laughter) 

MR. CHARLES BELL: I think air prioljties between 
here and New York will be discontinued. The difference 
in time only amounts to about an hour. It breaks up 
transcontinental fl~ghts when they do grant it. 

H.M.JR: Do vte ask for many? 

MR. CHARLES BELL: Not a whole lot, very few. 

MR. PAUL: They told me the other day that they 
didn' t give them between New York--

MR. CHARLES BELL: No, sir, have to go all the way 
through the War Department to get them. 

1ffi. PAUL : In other words, when you are in New York 
you have to send to Washington to get a priority. 

H.M. JR : It is all right with me. 
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MR. CHARLES BELL: We are trying to get a priority 
three for the bond drive throughout--

MR. BELL: Sometimes it comes in handy when you want 
somebody to come down from New York quickly and they want 
to get back that evening. 

H.M. JR: There is one thi.ng that is disturbing me 

4 

on the war bond drive. Now, last night - this is the 
second night - around six or six-thirty - that Mr. Burgess 
called me . As a matter of fact, I was resting l ast night ••• 
and he woke me up. When the hell is Randolph Burgess 
goi ng to get organized? 

Now, night before last he wanted a man on a house- to­
house canva$s. 

Last ui£ht he wanted the president of General Foods 
to do something else, Good heavens, he has been up there· 
for almost two months. I mean, when are they going to 
quit shopping around for people to head things up? 

MR. GAMBLE: I think they are pretty well up in their 
organization. They are moving pretty fast in some phases 
of their work. 

We have ordered deliver ed to !lew York - started 
delivery yesterday - the first materials they wanted for 
pay- roll savings. They are going to solicit five million 
people . 

H.M. JR: Uf feeling is that they are not organized. 

MR. GAltBLg: I think his community - the one phase 
of his work that seems to be bothering him the most is 
this community activi ty. He hasn ' t completed the organiza­
t ion of that . That is what he wanted Barton for was this 
community division. 

H.Ll. JR: Will you get him a message not to tie him­
self up late tomorrow afternoon? I may drop in on him, 
because I am worried about !few York. I mean, when they 
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begin to look a.round for a man to organize house- to­
house canvass on the 27th of July and then they want 
another man to head up industry, ~ gawd - they haven't 
even got the indust ry thing headed up. 

MR. GAMBLE: They have that headed up, ~. Secretary. 

H.U. JR: No, no, he called me last night - they are 
going to use my name - what was the man's name? 

J.IR. PAUL : Francis. 

H.J.I. JR: No. 

UR. SUTH: Chester. 

II.!.!.JR: Chester. 

Now, if they haven't got industry headed up and they 
haven't got the house- to-house , I don't think they can 
be in very good shape. 

MR. GA!ABLE: They have organhed an additional 
division. The pay-roll is under Stevens - Jack Stevens -
and that is all organized. 

H.W. JR : Yes, but that isn't the important thing­
that isn't so important for the drive as the house- to­
house . 

WR. GAMBLE : They are going to canvass these people 
in plants - five million people . 

H.M.JR: Don't let ' s kid each other . You keep 
telling me everything is going so wonderfully. 

MR. qAMBLE: I think it is, as a matter of fact. 

H.M. JR: I am going to make a few spot checks i f you 
don't mind. 

l.!R. GAMBLE : That is good. 

5 
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H. M. JR: If there is no Cabinet tomorrow, I may 
make one tomorrow; I am not sure, but I may. I don ' t 
get the feel. Are others as far behind as New York? 

MR. GUlBLE: No. is a matter of fact, New York -
what they are trying to do is to get people - such names 
that they can use to generate a lot of excitement and 
enthusiasm in New York when this drive starts. 

What Burgess wants, I think, is a lot of brass hats, 
to be real frank about it, that can help ~:1 1u11 the 
press from the time he gets underway. lc y, the 
people who are going to do moat of the work are working 
now and have been working for thirty days. 

H. Y. JR: You don't mind =Y challenging you? 

MR. GAUBLE: Absolutely not. I will be delighted 
to have you do it. 

H. l!.JR: The last time I was there I was so dis­
couraged that I didn't want to go back again. 

6 

•• • 

MR. GAJ.!BLE: The worst that could happen to us would 
be that you would improve them - step it up a little bit -
ao it wouldn't hurt even if they are in good shape . (Laughter) 

H. IL.JR: Well, ~ay, if that h the worst, what 
would be the best that I could do? (Laughter) 

Did I clear you? 

l!R. CHARLES BELL: Yes. 

H. M. JR: You? 

MR. BELL: That currency story that you asked McCloy 
to clear was cabled to Eisenhower, and he cabled back that 
he didn ' t want anything given out on it yet. He said he 
would cable back when he wanted it given out. and he would 
try t o have it released in three places simultaneously, 
London, Sicily, and here. 
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H.M.JR: Could I have a piece of that currency? 

MR. BELL: Yes, I am getting i t for you today and 
tomorrow - for you and the President, 

KR. GASTON: In the meantime an officer over there 
in the War Department told Harry Eaton that they 
printed some currency here in lira denominations and 
shipped it to Sicily. He has that in his fore ign letter 
out today, 

MR. BELL: Does he know it is a censored story? 

J,IR , GASTOII: They told him that over at the War 
Department without e.ey restrictions about his printing 
it. 

MR. BELL: It is a censored story. The AP has had 
it for a month. 

H,M, JR: I think you ought to call up McCl oy and 
tell him that, Wil l you do that? 

MR. BELL: Is it out yet? 

MR. GASTON: It is, in a rather obscure way, but 
it is out. 

MR. BELL : There was something in last week' s paper . 
It came out of London that such currency had been printed, 

lo!R , GASTON: Kingsley Wood told about the arrangement, 
about the lira and its value in relation to the pound 
and the dollar, 

H.~. JR: Just so he knows - incidentally, I am glad 
I asked Smith to rewrite that l ittle story about the 
small-sized bon~ in the New York Times it was nicknamed 
"the economy bond, " which was very nice. 

MR. BELL: I hope it doesn't reduce our appropriation. 
(Laughter) 

7 
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H.M. JR: That is all right . It is good publicity. 
That is the kind we need around here. 

MR. BELL: That is all I have • 

H. l.l. JR: J.!r . BlougM 

MR. BLOUGH: I have nothing. 

H.U. JR~ Have you seen those things - my exhibit? 

UR. BLOUGH: I have not seen the tail end of the 
exhibit - the last third. I want to see that When it 
is opened. 

H.Y. JR: It is open to you; you had better see it. 
They brought in one on the Blough business which I 
couldn' t understand, 

ldR. BLOUGH: Then I will have to see it by all means . 
(Laughter) 

H.M.JR: Still, the thing isn't there - if I get time 
tod8,f I would very much lili:e to sit down wi th you, and 
that is on this dismissal wage business. There is nothing 
there. 

MR. BLOOCE: Let me look at it. I have sort of lost 
touch with it. 

H.Y. JR: That would come in on conversion of plants, 
Chuck. I think there ouint to be something - we ought 
to somehow or other right now begin to build up a reserve. 

MR. PAUL: We are working very hard on that; we have 
the SEC working on it, and we have Bloueh's office working 
on it. We have a preliminary stud¥ of it. 

H.ld.JR: Well, nobody has shown it to me. 

8 

•• • 

Regraded Unclassified



- 9 - • 

MR. PAUL: It just came through - the first preliminary 
study. I didn ' t think you wanted to eee that . I will send 
it in to you. It just came t hrough yesterday. . 

H.M.JR: Where did you meet me when we talked about 
that whole thing? Was it in the country? 

YR. BLOUGH: No, i t was in the hospital. 

H .~.JR: That was two or three weeke ago . 

Wl. BI..aiGH: That ia right . 

WR. PA!JL: But we could put aix months on that . It 
is a vast problem. 

H.M.JR: Yes, but I am interested. You have got to 
get those things to me , please. 

l(ll. P.AIJL: I just got one yesterday. I will send it 
in to you. It is the whole problem. 

H.M. JR: I just didn 't want Blough to ei t back on hie 
~ three meat meals a day and go to sleep on it. (Laughter) 

WR. PAUL: Nobody is going to sleep on that problem. 

H.W.JR: I still aay I would like to see it. 

~ BLOUGH: The least you could do would be to 
the situation, Mr. Secretary. (Laughter) 

H.M.JR: On the strength of that I will give you one 
point. (Laughter) 

J.!R. BEU.: Meat point? (Laughter) 

H.M.JR: I don ' t know- I am a little long on canned 
goods. (Laughter) What would be the best I could do for 
you? (Laughter ) 

J.l li. BLOUGH : I haven' t thought that far. (Laughter) 

9 
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H.M.JR: The best you could do ia, between you and Paul 
and Chuck , to give me something on the dismissal wage. That 
would be the best. (Laughter) 

UR. PAUL: I was thinking of the whole broader problem. 

Wt. BLOUGH: This memorandum ia not on dismissal wage, 
but on ths postwar. · 

H.:ll. JR: I would like it to head up with Yr. McConnell 
and Kadee, who is working on that exclusively for me. You 
are not the only fellow, you know, working on t his in tbe 
Treasury. The re are about four other groups in the 
Treasury working on it. They are coordinating the thing. 

!.IR. PAUL: They are always welcome to all my data. 

H.M.JR: How many other groupe? 

CAPT. KADES: George and Harry have a man working on 
one phase of it - not in regard to the dismissal wage , 
however, but in regard to contract cancellation. 

H.M. JR: Anyway, get it. How will I get it, Paul? 

MR. PA!JL: I will send in thia memorandum to you . 
It is on my desk. It just came to my desk yesterday. 

10 

H. M. JR: I don' t know wnether you got word that )lr. Hull, 
at my request, sent a cable to the Consul in Yartinique. 

lLH. BEBNSTEIN: We were informed of t hat. Something 
has happened since then--

H.M.JR: Excuse me - they turned us down in Martinique. 
They said we could.n't see the bank accounts down t here . 
I called up Mr. Hull and asked him if he wouldn ' t do some­
thing about it . 

Mh. Pi UL: When ia your man getting back? 

Itt. BERNSTEIN : He ian ' t coming back for some time. 
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We have just sent him a list of names to lock into to see 
wnether he can get specific information on them. 

Mr. Secretary , you suggested yesterday that something 
might be done on the licenainf program. I spoke to Mr. 
Paul's staff and to Mr. Pehle s staff, and they say they 
do now have a problem of a liceusing program for Martinique, 
and before putting any program like that through, we will 
present it to Yr. Paul today and present it to you. 

H.M. JR: That is right; and then let's sit on it. 

llll. PAUL: I thought you were 'accusing me of sitting 
on it. (Laughter) 

H.i!. JR: Let's let Paul and you (Bernstein) and Pehle 
come in and see me . I am very much interested in that 
Martinique business . I have got nothing to do today. 

MH. PAUL: l'lhen would you like to see us? 

H.M.JR: Any time you are ready. 

I asked Mr. Hull for a copy of the cable he sent to 
the Consul. 

UR PAUL: I would like t o see you, if possible, be­
fore ten-thirty. I have an exciting conference scheduled 
with ~. Stam at ten- thirty. (Laughter) 

H.M.JR: You can see me right after this because I 
am going over to War Bonds . 

MH. HAAS: I have nothing. 

CAPT . KADES : I have nothing. 

H.M. JR: Got a letter for me on meals at hotels? 

CAPT . KADES : Yes, sir. I am clearing it wi th-­

H.k . JR : With whom? 

11 
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CAPT . KADES: With Joe 0 ' Connell and ltandolph. 

hili . GAMBLE : Vie would like to bring in about fif teen 
or sixteen more of these States. We would like to bring 
them in at a time when it would be oonvenient for you to 
spend time with them. 

H.M. JR~ The middle of next week? 

lffi . GAL\l!LE: Wednesday or Thurad~? 

H.lLJR: Fine . 

UR. GAMBLE : That is all I haTe. 

H.M.JR: It had better be -Wednesday would be t he 
best day. 

MR. G~~BLE: Fine, we will make it Wednesday. 

MR. PAUL: I sent you a story yesterday afternoon -
rather late in the afternoon - published in the St. Louis 
Post Dispatch, in which I call your particular attention 
to - since it presents a mystery as to how those things 
get out - almost the exact language of a letter to you is 
quoted. 

H.Y. JR: About what? 

lffi . PAUL: From the Pre~ident on that Illinois labor 
~tuation . I signed the memorandum about quarter of six 
yesterday, so I don ' t know whether - I remember we called 
you up - Mrs. Klot~ - and we didn't dare leave it on any­
body 's desk. 

H.M. JR: How do you think it gets out? 

Mli . PAUL: I don't know. 

ll.M. JR: You don' t know? 

Mli . PAUL: No, I haven ' t any idea. 

12 
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H.M.JR: You l ooked kind of like a wi se old owL 
(Laughter} 

h:Jt. PAUL: I really haven 't the s.l,.l.ghtest idea. But, 
of course, the Jus tice Depart ment thinks we let it out . 

13 

H. I&.JR: Well, I refu sed to see any newspapermen . 
\~e re you here Vlhen Biddle talked to me? He said that the 
newspaperman t.hat he had seen said so and so. He saw a 
whole slew of newspapermen. .-. 

MR. GASTVN : Yes, he has seen a lot of them. 'iihat he 
talked about was something he said you said at the press 
conference , which you didn' t say. 

H .~.JR : But he is quoting a newspaperman . 

MR. GASTON: As saying you said that at a press con­
ference. 

li .!.!. JH: I think that is kind of dead - the controversy 
between us is dead - because he had lunch with the President 
and right after that be transferred the thing to the Criminal 
Division. Evidently he was told--

(Mrs. McHugh entered the conference and handed to the 
Secretary a memorandum frOM Wr. Paul dated Juir 2?, 1~43, 
and attached St. Louis Post Dispatch clipping. } 

H.M . JR: WOuld you mind pointing the pa.rt to me? 

MR. PAUL: It is right at the beginning . It is almost 
an exact quotation - t wo words left out . 

I! . J.I .JR: Well, for your peace of mind, if you are 
suspicious of me--

MR. PAUL: No, I am not; I don't know a thing about it. 

H.M.JR: Well, I can tell you that it is not in this 
office because there have never been important leaks out 
of this office . But this has been over with Justi ce Byrnes 
this memorandum. 
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MR. PAUL: That might explain it. 

Of cour se, i t might come out of Justice because Mr . koth 
used to work over there and he says you can get anything 
out of there by ~oing around and looking on peopl e' s desks 
any time you wan't to • 

H.M.JR: That has been over there with Justice Byrnes. 
He said it was in his desk and l ooked up when I called his 
secretary, finally, to get the thing back. I said, "I 
don ' t know whether you know"--

He said, "Yes, I know jus t where it is. " He said, "I 
know all about it." 

It doesn' t worry me;~ conscience is clear, and you 
can tell that to anybody. 

MR. PA!JL: I have been sayi ng that· there isn ' t any 
leak here. 

H.M.JR: You can keep saying it and still go to heaven. 
{l,aughte r) And that i s t he worst that could happen to you. 
(Laughter) 

"! 
WR. PAUL: I am afraid there are other reasons why I 

might be excluded. {Laught er) 

I.IR. g&ITH : Nothing . 

H.M.JR: Herbert? 

MR. G!STON: Elmer is writing a m8Jilorandu:n on that 
McConnell thing, but what happened in the Bureau was that 
his return was approved; there was no additional tax and 
no refund. 

H.M. JR: Somebody told me he got a refund. 

MR. GASTUN: No additional tax and no refund - so Mmer 
told me over the phone . 

H.H.JR: It was approved? 

14 
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MR . GASTCN: He contested the additional tax asserted 
by the Bureau. The Bureau's claim of additional tax, as 
I undei·stand it , was denied . lle was not given any refund, 
bu t i t was left as it was on t he basis of the return on the 
tax he had already paid. 

MR. PAUL: Is t hat the controversy that has been 
~;oin.g on for sane time? 

Wl. GASTON: Yes. 

J.IR . PAUL: I represented hi.m in that controversy. 

H.W. JR: Al vord represents him now. 

lih. PAUL: He called me in because he was di ssatisfied 
wi t h Alvord . I was his private advisor. 

Mil. GASTON : You ought not to say anything about it 
at all , had you, Randolph? (Laughter) 

MR. PAUL: I am telling you so you wiJ.l 1mow the worst. 
(Laughter) 

H.M.JR: Would you - I am goi ng to say this - would 
you take a l ook, Mr. Paul, the General ~ounse!, at the 
statute of the FDIC and see whether you can both be on 
ita payroll and also receive compensation from an outside 
source. You can't in the Treasu1'7, can you? 

Ilk, GAS'!'ON : By permission of the Secre t ary. 

H. U. JR: I thought as a Uovernment employee you can ' t 
reoei ve--

hUt . GASTOO : You can ' t have any other Governmental job 
in any othe1• unit of Government . You can only take such out­
side employment as doesn ' t i ntel'fere with your work and is 
approvecl by t he Secretary of the 1'r easury. 

H.A! . JR: No , that isn ' t it . 

Mh. PAUL: ~e ought to check both. 

. .. • 
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H.M.JR: I thought there was something in the statute -
maybe it is Civil ~ervice--

16 

MH. BELL: There is something in the more recent regula­
tiona that prohibits Government employees from taking out­
side employment, but that was during the days of unemploy­
ment . 

MR. CHARLES BELL: No one can take an outside job in 
the Department without your approval. 

~ BELL: That is an intel'llal regulation. There ia 
a report in the paper that Leo resigned from the Gas Company. 

H . ~!. JR: Yes, but that isn 't the point . The point is 
that as late as '42 - now, this is Madison, Wisconsin, 
Capital Times, Crowley received from the Standard Gas and 
Electric, seventy- five thousand, Federal Deposit, ten thou­
sand dollars , and a paper company, four thousand six hundred 
and ninety dollars . 

~LR. GASTOO : \~e didn't get the '4~ returns, but the 
returns up to '42 - the ' 39, ' 40, and ' 41 check absolutely 
with the Wisconsin returns. 

H.M.JR: Now, look under the mail contracts. He took 
forty dollars from the Pan American ii1~ays--

~. PAiJ1.: Those were director's fees. 

H.J.!. JR: Yes, but under the mail contracts, isn't 
there something about a Federal employee taking money from 
a company that has a postal contract? 

MR. PAUL: I don't know, but forty dollars would be a 
venial sin, wouldn ' t it? Maybe it is only one fee. 

H.M.JR: But 1 still say, isn ' t there something about 
a Federal employee taking conpensation from a company that 
has a Post llffice contract to carry the mails'! 

Mn. PAUL: I don ' t know. 

• •• 
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H.M. JR: May I give you t hia? (Clipping from 
l!adison, Wisconsin , Capital Times handed to Mr. Paul.) 

MR. BELL: That is probably confined to Postal 
employee a. 

li .M. JR: Just look at it beoau3e I want to help 
Leo, you see . (Laughter) 

ll 

J.Lt. PAUL': We will go into that in that same altruistic ••• 
vein. (Laughter) · 

Regraded Unclassified



-
Ju.ly 2a. 194J _a 
11:02 a . m. 

Hl!Jr: Hello . 

Operator: Mr. Norman Cann ie aoting. 

HMJ r: All right. Hello . 

Operator: Go ahead. 

HMJr: Hello . 

Norman 
Cann: Good morning, Mr. &eoretary. 

HMJr: 

C: 

!IMJr: 

C: 

HMJr: 

0: 

HMJr: 

C: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

C: 

Good mor ning. Look, Cann, on th1 1 no tice that i a 
going ou.t signed by Helvering - notice to"tederal 
income tax payera •••• 

Yea. 

I ' m not eatiatied with it. 

You. don't like itt 

I don ' t like it. 

Vhet in part iou.lar don ' t you. l i ke , Mr. Seoretaryt 

Well, a lot ot t hinga. The point 1 a that- u.b ­
I want 1 t done over. 

All right. 

Now, bow tar along ia itt 

Well, it 1 e been in the preea, Hr. Secretary, I think 
sometime, bu.t I'd like to oheolt on that and aee. 

Vell, Charlie Bell will watoh it on the adm1n1atrative 
end t or me and hoed 811.1. tb on the pu.bl1o r ela tiona and 
I ' m going t o give theee two men the au.thor1 ty to repr e­
aent me on th1e thing bu.t I want the thing done over 
and Hr. S!l.l. th will take it over. Beet So you. bad 
better oall baok Charlie Bell and let him know how 
tar along 1t ia. 

All right, I'll do that right away. 

And you.'d better atop it. 

All r ight. 
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!f..Jr: 

C: 

l!MJr: 

0: 

HMJr: 

C: 

HMJr: 

c: 
HMJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

flli.Jr: 

C: 

HMJr: 

C: 

HNJr: 

C: 

HMJr: 

C: 

- 2 -
19 

~hatever lt is, you'd better Jus~ atop it. 

All right. 

Wlll you do that? 

Yea , air. 

And, I don 't know- I'm going to ask Bell- Charlie 
Bell - to work out vi tb you a t ormal or der whereby 
all publicity that goee out ot Internal Revenue will 
have t o clear through thie new aet-up ot mine. 

Uh huh. 

See? 

All right, sir. 

We'll Just have to do tha t. 

All right . 

I mean, I can't get excited all these timee. 

Uh bub. Well, nov thie particular matter is the 
one that I eent over, I think, yesterday to Mr • . Blough. 

Mr. who? 

I eent it over to Roy Bl ough ••.. 

Well, he ••.. 

•••. and he had been out ot the city .•.. 

Well he wouldn't- he wouldn 't know anything about it. 
It'e- to bring theae thing• to the attention or the 
people i n a manner that, it poeeible, that they will 
like it. Well , anyway , I want the thing - I want the 
publicity going out ot the Treasury all oentraliz~d. 

Well, I 'll be glad to talk to Charlie Bell right away. 

Okay. He's in my ott1oe now. 

All right, eir. 

Bu t in the meantime hold i t up. 

All right. You bet. 

.. -
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Operator: Go ahead. 

HMJr: Dan. 

Daniel 
Bell: Xee, e1r. 

HMJr: 

B: 

l!liJ r : 

!!: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

Hlt.Jr: 

B: 

HMJr: 

B: 

!ii(Jr: 

This ien't ewtully important but it mi~t be somet ime. 
Tba t telegram to Bruce Barton - I d1dn t know it went 
out. 

Ob, you didn 1 t t 

No . 

Yel l , I was told by Burgee• that you said call down 
and get one out. 

No. 

Hub? 

No. What I said wae, as I remember 1t, I said, "Talk 
to Gamble to remind me•- uh - not on a telegram - I 
didn't know he'd asked t or a t elegram. 

Well , he eaid he was Just talking to you and he said 
t ha t you told him to call down here and get Ted 
Gamble. Well , he couldn't get Ga mble- be got me . ... 

I know, but • ••• 

•••. and said 1 t was all right to send a telegrlllll out. 

Well , frankly, I don't r emember 1t, but 1f that'• 
what you eay, t hat gose •••• 

That's what he told me. I don't esy that's What you 
ea1d but that's what he told me. 

Ol<ay. 

That was about 6:)0 •... 

Xeeh. 

•• . • last night. However ••.• 

ltell, night before lest. 

Regraded Unclassified



B: 

HMJr: 

B: 

HHJr: 

B: 

HMJr: 

8: 

I!MJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HIIJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

- 2 -

llha t? 

I t was the night betor e laet. 

No, thls was laat night. 

Last night? 

Last night he oalled me juet as I was - put on my 
hat to go out the door and aa1d, 0 1 want to get this 
telegram out tonight. 

No - no, laat night he called me about the head ot 
General Food e. 

Didn ' t he say any thing to you laat night abou t Bruce 
Bartont 

No . 

Well, that's tunny, becauee 1t was last night that I 
sent the telegram. 

Well, I may be contused. 

He eaid he had just got through talking to you .•.. 

That 1 s true. 

•. . . and that he told you- you told hlm to o&ll Ted 
Gamble and get the telegram out laat night. It wae 
important that he get on t he job today. 

Well •.•. 

That'e the way I go t 1t. 

Well, anyway- uh ••.• 

Ia something wrongt 

Well, no. I wae just tryi ng to ~ no - I - he got me 
laet night a t the house about a quarter paet eix •... 

Yeah • 

•••. and talked and then- did - was it after- when 
did he call you? 

Right af t er that. 

21 
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HIIJr: 

B: 

!n!Jr: 

B: 

HMJr: 

B: 

IIMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

RMJr: 

B: 

RMJr : 

B: 

RMJr: 

B: 

HMJr: 

- 3 -

I eee. 

I t wae about eix thirty when he go t me. 

'ol'hen he tal ked to me last night, the only thing that 
be mentioned that I oan remeonber waa about Cheater 
Colby. 

Uh buh. Well, he didn't menti on Cheater Colby to me 
at all - mentioned nothing but Bruce Barton. 

Okay. It 1 a- it he 1d asked me would I do it, I'd 
haTe done it, but I- I oouldn't remember it and 
that 1 e why I 1 lll calling you. 

Well, appar ently, he'd been in touch with Bruoe 
Barton aa you had told him in the morning. You aee, 
you dlaouaaed it at the etarr meeting yesterday 
morning •.• . 

That 's right. 

•••• and Bruoe Barton apparently wanted a telegram 
from you a eking him to help •..• 

I get you . 

.. • . and •• . • 

Well. ... 

•••. I guess Burgees thought it waa •er:r important­
he e•en tried to tind hia home addreaa eo he would 
get it laet night. 

Well, I gueee I'm slipping. 

(Laughs) No, I don't think ao. 

All right. 

Maybe he slipped - something over on ua. 

It 1 a possible. 

Yeah. 

I t' a in a good oauae. 
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B: 

l!MJr: 

B: 

HMJr: 

B: 

!O'.Jr: 

8: 

HMJr: 

8: 

- ~ -

Well, I hate to do thoee tninge but I thought he 
vaa Just through talking to you ••.• 

Well, MY memory .. .. 

•••• and I didn't vant to bother you because I didn ' t 
think i t was very important to bother you about. 

Aa I remember i t , he only talked about Colby .... 

Uh huh. 

•••• but it's ell right. Okay. 

Well, I - 1! 1t had been important, I'd have celled 
you, but I d1dn 1 t think 1 t important enough to call 
you on it. 

Thank you. 

Okay. 

23 
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July 28, 1943 
3:30 p . ra. 

IURTINIQUE BANKS; LOAN TO THE NETHERUNDS GOVERNl!ENT 

Present: Mr. Paul 
M.r. Bernstein 

MR. PAUL: On thia Wartinique problem, 70u uked what 
atepa n could take. I han a written amorandua here, 
but I suppose it ia better to di1cuaa it. (Meaorandua to 
the Secretary dated Jul7 28, 1943 attached. ) 

The first and probably moat effective action you can 
take would be to 1top pa7Jaent fo r the expenses of a ahip 
now about -to aail from Puerto Rico. Now, that would be 
fraught with aajor political iaplication, and I am bound to 
1a7 to 70u, since you asked u, that that h probably the 
moat effective step 70u could take . If 70u did, you 
probabl{ would have to get in touch with State . They 
certain 1 would be apprehenaive about uai.ng this weapon, 
but at least the posaibilit7 of using it could be uaed u 
abasia for diacusaing the aatter with State. 

Now, there are other apecifio thinga fOU could do . 
One thing would be to atop licenses on the operation of 
French banka -Martinique banks - in the United States. 

You aight refuse to perait the French to provide 
North J!rican funds to Guiana for the purpose of procur­
ing food and auppliea; and, finall7, you aight--

B.Ii.JR: I will get that from the memo . \'that I 
would auggeat - ia it Feia handling Wartinique? 

MR. BERNSTEIN: He handled it with us. He is the one 
we have done business with. 

H.M. JR: Who contacts hla froa the Treasury? 

MR. BERNSTEIN : Kr . White baa in the past, but it ma1 
be that ur. Paul has on these matters . 
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Ma. PAUL: I met him for the first time Tuesday. 

H.M.JR: Wouldn't this be something that White•a 
alternate would do? 
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WH. PAUL: I should think ao . I should t hink he should 
to i t . 

li.R. BElli STEIN : I would be glad to, 

H.M. JR: If we agree aa to the procedure -diplomatic 
procedure within the Treasury - (Laughter) I would suggest 
that you (Bernstein ) call ui Herbert F'eia and aay that I 
am quite exercised about th a thing, there is a ship eail­
ing, you aee--

UR. PAUL: That part - that particular remedy baa to be -
you have to be pret ty prompt about it or we have to let it 
go, because we have practically licensed the thing now. 

H.Ji.JR: When -.tld it eail? 

li.R. BEHNSTEIN : It ia ready to aaU at any moment 
and we practically~ave t o take a poaitive step immediately. 
\'oe would han to expl ain to State why we are holding it 
up . 

H.M.JR: I know. I would call up Feia and siaply aay • 
I wouldn ' t get mixed up in North A!rica. we can concentrate 
on the thing di rect to Jiartinique. Say that we would like 
to bring it to hia attent ion, the idea that pending their 
giving pe rm.isaion to go into the bank, we woul d like to do 
any one of these things, only if it meeta with State Depart­
ment approTal. 

MR. PAUL: If it doean' t -­

H.M. JR: Then forget it. 

This cable to Martinique tbat u talked about yesterday, 
if those things didn 't clear the Treasury the aame day - I 
wrote Mr. Hull a letter on thia thing aaking him to send a 
cable to Winant; Acheson calla me up today - twenty- four 
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hours later - •n will go out prom:ptlf. " But such a thing 
aa clearing - now, if it went laet night, it ~ould be on 
Winant ' e du k this morning. 

~. PAUL: Did you know that the7 had offered the 
Area Directorship of Italy to my partner, J.loCollu ter, 
yes terda7 afternoon~ 

H.K. JR: You told me--

v:R. PAIJL: That was France, at that time . The Italian 
man is out now and t he7 are in a bad hole on Ital7 and the7 
wanted him to take it. 

H.M. JR: For the whole of ltal7? 

J.!R. PAUL: Yes. 

H.M.JR: What was his position - what .-ould it be~ 

MR. PAUL: Area Director - sort of an economic czar. 

H.M,JR: Colonel? 

WH. PAUL: No, he ia civilian. 

H.K.JR: Ie he fitted for it~ 

KR. PAUL: I think he ia abl7 fitted fo r ttat tTPe of 
Job. It ia largely a diplomatic job. 

H.M.JR: Is he going to take itY 

~ PAUL: I don 1 t know. 

H.M. JR: Does he speak Italian? 

YR. PAUL: He reads Ital ian and speaks French. That 
ia wh7 they had him for F1•ench, first . 

H.lo! .JR: The man the7 had in Italy fell down on them~ 
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MR. BERNSTEIN: They had two men in mind, I believe. 

MR •. PAUL: Welles was unable to get away becauae 
McNutt grabbed the other fellow in his universi t y. They 
couldn't get McNutt to give him up. 

JAR. BERNSTEIN: I think Graham wu the other man they 
had in mind. Graham didn ' t want to leave the Board. 

HJI.JR: Graham would be w011derful . 

MR. PAIJL: lo!cColleeter would be wonderful. 

H.M.JR: ill I want to say is, "Here are ways of bring­
ing pressure. ~e would like to do it ,but only if the State 
Department would approve . • 

If they don ' t want to do it, to bell with them. 

J.lR. BE!fiSTEIN: At a later stage we are going to have 
an opportunity to press down on Martinique because they are 
bound to coae to ua for general licensee for their banka 
to avoid thia repetitious l i cens ing. We can hold them 
off then. 

H.M.JR: I think I would wait now to see the kind of 
cable Yr. Hull sent . 

KR. PAUL: I have another thing in which you are 
interested, Bernie. That is this Dutch business . (Ye.o­
randum to the Secretary dated July 23 attached.) 

The Dutch people want to borrow three hundred million 
from the Government and use as collateral the assets of 
private oit"izen s of the Netherlands fn this oounti'Y· 

We don ' t want to do it because it involves political 
implications, among which was practicall¥ the recognition 
of that Government . 

H.~.JR: That baa been brought up before . 
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L!R. PAUL: We started to talk about it. 

li .!.!.JR: No , I mee.n it goes back months. 
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Lilt . PA!JL: Yes. One of the things that Barry parti­
cularly wanted you to know, ap&rt from the memorandum 
that goes in the file- be didn't want this to go in the 
file - the agreement to such a propoul would undel'lllille the 
Treuury' s poai ti on with respect to blocked uaeta of ill 
occupied countries and would substantially weaken it• 
influence and work of postwar reconetruction and financial 
settlements. 

Adoption of the State Department ' • suggestion that the 
assets be vested in the !PC would take those assets out of 
the Treasury's control and , for all practical purposes, 
~ould give the State Department complete and independent 
authority over the assets. 

Such a step would also have ·the effect of transferring 
to Crowley the power and influence arising in the control . 
of the assets. 

They have plenty of funds through their central bank1. 
We don ' t believe that that ia their real purPose - sort of 
an oblique attack . 

1m. BERNSTEIN : They ban a billion dollars in gold 
and dollars. 

H.W. JR: Well, I go along with you fellowa. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION \ 
• • 

DAT E Jul y 28, 194~ 

To Secretary J.!orgenthau 

••o"' RllJtdolph Paul 

You have asked what measures Treasury can take for the 
purpose of inducing the Government of 1~rtinique to cooperate 
in furnishing Treasury wi. th informat ion concerning gold held 
in ~Artinique and funds held in ~rtinique for the account of 
persons in f rance. 

'(he action that oould probably be uos t effective in 
~reducing ~diate concern on tee part of the Government of 
tilrtinique would be to stop payment for t he expenses of a 
ship now in Puerto itico and about to depart for ~:artinique 
with a cargo of Lend- Lease food supplies for the I sland. 
While stopping payment would be effective in pr oducing 
im~ediate concer n on the part of the Martinique authoriti es, 
it would, of course, be fraueht wi t h major political consider­
ations since obviously food is a very touchy item in our 
relo.tions with j :artinique. State would doubtless be very 
apprehensive of using this weapon and it i s recollll~ended t hat 
this ~ossibility not be ut ilized except perhaps as an excuse 
for discussion with St ate. 

Other specific measures " hich could be eJIPloyed to 
brine pres~ure on tile ...artinique au t horities would be the 
follonng: 

(1) Uithholding licenses autlorizing t he 
operat ion of the accounts within the United 
States of the principal banks i n •. .artinique; and 

(2) The refusal to permit the French t o 
provide North Afri can funds to Guiana for the 
purpose of proct~ing food and supplies i n Br azil. 
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Actually, in view of the f act that l.iartinique i s 
under the control of the Fr ench Col!Unittee in i·lorth Africa 
and since probably the final decis ion will have to be 
made in Algeria, the pressures which VIe have the power 
to exert are not confined to tra.nnctions with l.iart lll.lque. 
Rather they involve all the pressures we can bring against 
·;orth Africa and these are very great. 

On the other hand, such pressures may only be exert ed 
with the consent of State Depar tment and therefore the real 
issue is to what extent State is prepared to exert pressur es 
to a chi eve cooperation in llar tinique . 

• . 
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The Netherluaa Onw t hu aw.i tte4 a proposal w 
the s~te ~ Ul4 to the 'i.'P .. \11'1 "l&t ~ Nether:W. 
GOYIPIIMilt be p-.1 Ut4 w t!_edg• prhateq owu4 llethepluaa 
.... ta la thla enaW,. tor purpoee of IHIII'lJIC a lou of 
i OOO lilll1• t .. thb Gww -t to 'be 1A114 w tlDAAoe polt­
..,. rehalllll~tloa IACl reoout.ueUon 1A the lletherlau4a. 
CertalA U.UU-.1 ,_ ..., allo 'be requ .. te4 t o OOYIP OUI'l'Ct 

buclcetu7 a: ns•• 

ln .raw t:o ,_tt \M pled£1118 b)" the lletherlaDU GoYen­
IUI4t ot pr1nteq ..... !llthvlucll aseete ill thll eowat17 as 
oollatwal, \M ...,tlcm of one of the followl.q M&?uree woul4 
be n•-1&1'1• 

(a ) lleeepitloa 117 thls lknw eat of t b.e nl1d1t)- of thl 
!letherluAI ••~lllc 4MI'Mo 

(b) heuiJic 4lreotln lloen•• eoapell111£ the tran~fer of 
the auete w the lfethlrluAI Goni'IIJMilt. 

(e) V•U• tt. a .. ete 1a the A.P.c., to be hel4 bJ hill 
as eoUatwal. 

The S~te Dspa' ' .... aot .. t to reeoglllu thl ft.li4l~ 
of the ICetWluli ne~la£ a .... but h oo~a~~lderlJIC propoeillc 
that the t.a. .. ,..., .. ana hel4 1n cuetoq lubjeot to .... 
aents ctenl late ktua• the S~te ~t ul the Nethv-
lt.llda Gcrr11 sd. · 

It 1e ... n• *' the proposale aboula be rejaotecl br the 
Tr1U1117 fer the teURiac ,.....,.., 

1. The Netllerluaa Onw set (aeeordllla: t o lta own-­
ran4ua) all'_..., bola. ao..ua I'IIOUPIII ln t !ie fol'!ll of golAl, 
dollar MJea•••. aaa tenJ.Da exehul!e ._tlac 1n all to liiOI'I 
than $1,060 lllluoa. of whleb .,.. \baa $900 o:dll1on 1s ln thl 
f ol':'l of &ol4 Ull lollan. 'l'hlle t\m4a are hel4 ln the n&M of 
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the Conrauh of the Uet.herlanda, the fle thn•lande F.ut Indlu, . 
the Netherland• Weet Indite and Surinac, and the central hanka 
end other o!fiolel agenolea of tbeee areaa. Thla la in eddltlon 
to the t-rhatel7 owned lletherland' aaaeh held in thh count17. 

In vl" of the taot that the total budgeted upendlturee 
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ol the Hetherl&aae Go•ara~ent. tor 19•3 - i ncluding oi liter7 and 
naval expeoditvee • total onl1 ~ :allllon, it 1a obTlo~ t hat 
th••• reeoUI'Iel ere. to eay the leaet , ~r• than edaquet c tor 
all of t he 1111eda of t he llet.berlande Gonrru:liDt without touchi ng 
the pr h etel7 held runde in t hla coun t ry or :ietberlanda natlonall. 

It bee been add by the t:etherland.e OoicrDMnt that the aola ... r 
and dollar aaeete of the Centrel 3anke are not avaiLable for uae 
by the !letherlaah Gover11111ent because the{ are held fo r ru crva 
fUI'poeee. It lhould be no ted that t he br tleh ~nd. other Govern• 
~nte have not heaitated lo uae the reaouroee of t heir cant rel 
benka tor war purpoaee. Clearly the ! unde ot offici al covera­
::ent l natltutlone ahoulcl ile tan ed. b7 the t;otherlande Gonr-nt 
before calling on ~ to deliver to thea t he eaaet a or privat e 
nat iolllb or the }letberlanda. 

Yoreover. the oredlt of the Hetberlende Oovernaent l a euob 
that abe would have no 4ittlculty in placin& ordere for poat-.&r 
dellver7 wi th onl{ a amall down pa,uent, particularl7 1! abe i e 
willloc to aubJeo euob ordera to poet-war prl orlt1 r equlre .. nta. 

2. for thla Oonr-nt to lend ~:JCO ::Ulllon lo the 
.etherlani!U Co•ti'IIMnt would require tbe borrow!~ b7 t he 'i'rttllll'7 
ot an approullllltel7 eq111l 1:10unt. It. would be du!icult !roa the 
ropular point of Ylew tor t ho Tre~eury to J~tify to buyere ot 
~ ar JaviAgl Boada the uae of their aavinaa to provide a GoverDatnt 
bold ill£ the enoZ'liiOua a11ete of tbo lletbcrlan4e 111th addl t1o11al 
fua4a for tzpeD4itUPe ln the poet-war F•rlod. 

s. Tile naUag ol auete in thia oow1t.r7 of !letherlan41 
netloula wo...U &enerallt be resarded u the bet: i nnl.ng ot a 
prcoeae of veatlug all blocked belanoee and aecurltlee. Un­
doubtedl J, eo .. baakl would !eel tbat euoh ~roapeotin aotlon 
taraira their r caerYe poaltlon and thia in turn would al! eot 
t lielJo attlt114e toward boD4 aubaoriptlone. further, auoh aotlon 
would involve the Treeeur7 in auch otberwi ee avoidable l ltl&atioo 
'lith .l.ur ican creditor• u well u tiotberlande utlonala. The 
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Treasury oucht not to exerciae ita extraordinary powera on 1uoh 
11 ::t&tter unltu the action ooutrlbutu directly to the ....,. 
etrort, wliloh clearly t ile lletherlanda propoul dou not do, 

4, The nating of t he .. aa .. h at thil tiM would nqulrt 
a large aDd unJuatlfled n p111ditun in tiM and man1onr on 

33 

the f&rt of thla Gonr-nl. 'l'hell a noonatituted lietherlan41 Oonr-nt baa b11n utablhh1d 1n the lietherlandl i t will hne 
full power to 1ntoroe ita own deor••• aud will be able at that time to obtain eftectlYe oontrol over t he dollar and other 
foreign exob&Ale aeaet1 of l t1 natloll&ll with comparative eaae. 
i ll• undeai rabillty of ullng our llalhd lll&npower ruourcu to .... vest the .. aaeeta at tble time i l r·~th~r lncreaatd by the faot that the lletberlanda Oonl'DMnt, aocordlng to ita own atate~:~~nt, 
deelrea theee lunda t or lta poatwar reoonetruotion program, · 

On the whole, : t ap~eara to ua that t he propoaal made b7 the 
llltherlanda GonrDMnt la not t or the purpo11 of obtalnlne !unda, ot whlcb they have pl enty, but rather or atrengthenlng the 
fOtltlon of the preaent govern.ent ln exile by elvin& lt control over the enorsoua aaaeta held in th la country by f rlvate :rethrrlanda citbena. 

• 1943. 

H.:.! : l ·~ : "AS :U'L uaeu 7/~43 

(fa.ttteledl •·•·•· 
~ .Jih) 
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PENSION TRUSTS; FORD MOTOR COMPAIIY 

Present : Mr. Paul 
Mr. Surrey 
Mr. Slnith 

July 28 , 1943 
3:45p.m. 

(Memorandum dated July 28, 1943, handed to the 
Secretary( copy attached. Copy of ticker release also 
attached. ) 

H.M. JR : Just tell me about this. 

MR. PAUL : Last year, 1942, new provisions were 
put in the bill about pension trusts. !At.ring the course 
of the consideration of the bill by the Finance Committee, 
a subcommittee was apyointed consisting of six people. 
Taft was on that comm1ttee . 

At that time a problem which later arose was not 
anticipated or thought of by us or by the committee, or 
by anybody else. It involved higher mathematics in 
actuar ial statistics. 

When the law was passed and we started to write 
the regulations we called in experts and consulted wi th 
theJeople most interested. We had a lot of conferences. 
We so called in an expert on the actuarial end, because 
our Government actuary couldn' t give us enough t ime. 

We finally worked out the regulations, and there 
was one point involving how much benefits to give people 
over three thousand doll ars a year if they excluded 
from the operation of the trust people under three 
thousand. 

(wr. Smith ent ered the conference . ) 

34 

.. '" 

Regraded Unclassified



- 2 -

!.m. PAUL: We decided that the policy of the 
s tatute which said there should be no discrimination 
made it such that we could not allow people over three 
thousand, in the case of trusts, which didn't take in 
anybody under three thousand. 

H.M.JR: What do you mean by a trust? 

IJR. PAUL: Pension trust. We coul dn't allow them 
any greater benefits proport ionat ely than people under 
three thousand got under social security. 

Taft - when we were at the later stage in an advisory 
way we consulted with George, and he suggested, "Why not 
call together this little group of last year, " which we 
did. Taft took a violent position in this group meeting. 
The group never took a position, so it isn't true to say 
that we issued anything in defiance of anybody. 

H.l! . JR: Wouldn't it be the simplest way if you 
came to the press conference tomorrow and tried to 
explain it to them1 

MR. PAUL: I think it would be ei ther good to do it 
that way{ or I think a better we;y, since the sub ject is 
rather h ghly technical, would be for Surrey and me to 
have a separate press conference with them. 

H. li. JR: l'lhat do you th i nk? 

ltR. SLIITH : I don' t think - I think it ought to be 
all in one press conference, beoauoe it is highly tech­
nical; and if they are in this kind of press conference 
I think they are more likely to ask questions t.ha t will 
clarify it in their own minds. We don ' t want to try to 
clear this up with a technical discussion. Taft isn't 
very technical; he just says t hat we are nuts. 

MR. PAUL: Then I think in auoh a conference you 
ei ther should have Surrey and me or just Surrey, because 
Surrey has been studying this problem for months. 

• • • 
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H.M. JR : Let's have Surrey. 

MR. PAUL: I haven' t the slightest doubt of the 
validity of our interpretation, and I know where al l 
the pressure comes from. There is an organized racket 
in tho United States, and the1 are high-pr essuring 
Taf t . 

H.M. JR: What is the organized racket? 
• MR. PAUL: It is to sell pension trusts to large • r 

corporations so that the1 get a deduction and the Govern-
ment p&1S the expense. 

H. N. JR: \~ not sa1 so? Wh1 not call a spade a 
spade? 

Am. PAUL: That is what it is. In fact , I have 
been - recently I have had S&m Klaus make an i nvestigation 
in preparation for the fall when I anticipated there 
would be t rouble about thi s, burrow around and get at 
some of the dirty work being done. 

~ MR. SURREY: You couldn't go too far in that, though, 
because part of it is a racket and part of it isn' t a 
rackot. In other words, 10u will have to be careful, A 
lot of these pension trusts - the great bulk of them ­
were in existence for some time, These particula.r ones 
that Senator Ta.ft ia concerned about came into existence 
in the last few 1ears . 

JIR. PAUL: Particularly in '40 and '41, 

Am. SURREY: And partly as a resul t of the Social 
Security Act stopping at three thousand dollars and 
partl y as a result of the very high rates of corporate 
taxu. 

ll. li.JR: &lrre1, you came to one of my press con­
ferences and you did a very good job. You have from now 
until tomorrow morning. Let him do it. Don't call any 
name• until you can back it up twioe. 
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lffi . SURREY : I don ' t suppose we are free , are we, 
to give out what went on at the Senate Committee meeting? 

MR. PAUL: Vie can deny Taft ' s-­

H.M. JR: Sure . 

MR. SURREY: Vandenberg directly disagreed with 
Taft on the law. 

H. J.!. JR: Be started this thing. 

MR. PAUL : Vandenberg came in on account of the 
Hudson Store in Detroit . 

H.W.JR: What was this meeting - was it an executive? 

MR. SUR.~EY : An informal meeting of only the Treasury 
staff, the Senators, end the Joint Committee staff. 

H.M. JR: Sure, they all fight dirty. If Vandenberg 
was in there and disagreed, I would say so. 

MR. PAUL: Taft got so mad he started to leave the 
room, and Vandenberg made him come back. 

Georee never expressed a view. 

B. J.<. JR: This is something that Taft personally is 
interested in. 

On the other hand, Taft - it keeps the Republican 
t~tional Committee f rom doing a job on us. Sure, bring in 
Vandenberg. 

~m . ~liTH : If you don't think Vandenberg will back 
up on you. 

MR. PAUL : He won' t on the correctness of the inter­
pretation. He may disagree with you on the policy. 

l.!n. SURR.EY : The peculiar thing was Senator Taft said 
that we were dead wrong on the law, but we might be right 
on the poli cy. If the l aw just weren't wri t ten so 

• . ,. 
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explicitly 1ve could not put that J>Olicy into effect. 
Vandenberg said, "You are right on the law. " 

li. J.I .JR: I would tell them tho story. It makes a 
nice gossip~ newsy story. 

Fred, do you agree with me? 

~. SW!TH: I think so; I think it makes something 
nice for the boys to have , It will make it worth coming 
for once . (Laughter) 

UR. PAUL: You know we don ' t control the Kiplinger 
press, don ' t you? The last Kiplinger Letter said that 
these regulations were eminently fair and reasonable . 

H.M. JR: All right . You (Surrey) be here , 

MR. SMITH: You don't think there would be any - I 
don ' t know whether t his is wise or not - business of 
calline Vandenberg beforehand and asking him to double 
check it . 

v.R. PAUL: llo. 
of qualifications. 
on what he said. 

Then you will get into all sorts 
He expressed himself; let ' s stand 

MR. SURREY: George is not in to~m, is he? 

KR. PAUL : He wasn' t the last I heard. 

H.Jl. JR: I would say that as long as this was kind 
of an informal meeti ng I wi ll introduce - as long as 
Senator Taft feels that it is beholden upon him to 
explain what is in this, why not have both sides of the 
story. "And this is what took place , and Mr . Taft was 
very !ID.lch in the minority, from what I gather . " 

MR. SlJRREY: I think he was on the legal point, 
which was the only one on which he forcibly expressed 
himself. 

38 
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H.M.JR: He said we are doing something illegal; 
he is being very dirty. What can he come back and say 
in rebuttal? 

MR. SURREY: I don't know what he really can say. 
The problem never came up. If it had come up, i t is hard 
to say what they would have done. The Senator is con­
servative and they might have ruled against us . On an 
open debate - full debate - I think our position is a 
fair position. Everybody should be treated fairly and 
equally in these plans. 

Senator Taft's position gives a minority in the plan 
much greater benefits than the great majority. These pay­
roll plans he is concerned about cover on the average 
about four percent of the employees, t hose earning over 
three thousand dollars. 

H.U. JR: I don't pretend to understand it, but if 
you and Paul - don ' t try - I will get it tomorrow at the 
press conference . Paul says he wants you to do it, so 
that is all right with me . 

MR. SURREY: I explained it once before to AP and 
others; they weren't interested at that time. 

H.JJ.JR: Do you read Kiplinger? 

MR. PAUL: When it is in mf favor . (Laughter) 
They say, "Reasonably and well-drawn, generally fair.• 

H.W. JR: I told you all the story about Cabinet -
Biddle was going to unmercifully for Yc~utt on this 
question of the draft. Then I said - he said he was un­
fair, he was dishonest , he cheated - I mean, practically 
everything - and JJc?.utt was te.)ting it. I don 1 t know why. 
Finally I said - it was the question of classification of 
an important job - what do t~ey call that? 

MR. SURREY: Key. 

H.Y.JR: "On the key jobs," I said, "as far as Treasury 
was concerned we had complete satisfaction. I thought it 
was only fair to ~ . Uclfutt to say ao, whereupon Ickes 
s1atihd, "We don't want to hear from anybody who is satisfied 
w Ucllutt •. " (Laughter) 

'9 
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!JR. SJ.UTii : What does he mean there about the 
Internal Revenue Commissioner considering whether 
private pension funds provide better benefits to some 
employees than the Social Security Aot~ 

l.ffi. SURREY: The statute gives to the Colllllissioner 
the authority to ascertain which trusts are discriminatory 
and which trusts are not discriminatory; you have to 
satisfy the Commissioner of Internal Revenue on that point. 
It is a clear delegation in tho statute. 

!JR. ffi!ITH: Then what you will do tomorrow is just 
keep this discussion on the basis that you have inter­
preted the law right. If Taft doesn ' t like it and wants 
to do something about it in Congress, that is something 
else again. 

MR. PAUL : They can always change the law. 

Lm. SURREY: I think most of the people on the outside 
who were concerned with the answer we gave think we can 
give the answer under the law. We can also give some 
other kind of answer, Our banda are free to go either way. 
The question is a matter of policy which way we go. 

H.JJ. JR: Wba t is the next thing? 

UR. PAUL: You wrote me a letter about--

H.M.JR: Does it concern either of these gentlemen? 

MR. PAUL: No. 

(Mr . Smith and Mr. Surrey left the conference.) 

MR. PAUL : You asked me if we could - how about 
turning over the information on the Ford V~tor? 

H. lo! . JR: Yes. 

UR. PAUL: I would think that was a very inadvisable 
thing to do at this time, particularly for this reason: 
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There are two reasons . We have just gotten out the TFR-
500 questionnaire on foreign-owned property of American­
owned corporations, and everybody in the country is looking 
under the bed. They will say, "Now you are getting that 
really £or this purpose of turning it over to some Congres­
sional committee . " If it serTed any great purpose - but 
balancing one thing against another, I think we ought to 
stall on it until we get some of these other things done, 

ll . ll. JR: Don ' t forget about it. 

WR. PAUL: Yes, i£ you decide on that ground I don' t 
need to giTe you the other. 

H.ll. JR: O.K. 

~tl 
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SEJlATOR 'i'AFT .l!INOONCED 'niAT ·;:nEN CO!IGR.E!lS RECO!iVE!IES liE \VIIJ. 

Ili'i'RO::UCE A JOHIT RESOLU'i'IO:I 'ro DECLARE HIVALID RECENT TREA!:DRY 

REG!JI.A7IO:I!l 7JHI CI! liE SAID "flULLIFY" TAX ~TION FOR E'1PLOYES' 

P£1151011 TRIJSTS OF 1.!AIIT LARGE Caa>AIIIES. 

TAFT ALSO PROPOSED TO PREVE1IT Tfi:E I!lTERm.L Rmm E C<J.r.!ISSIONER 

FROO CONSIDERI!IG \'ll!E'l'HER PRIVATE PEliSIOil FUIIDS PROVIDE BETTER 

BE:IEFITS TO SQ.IE M'LOYES TrlA11 Tfi:E &lCIAL SECURITY ACT. 

TAFT SAID TilE TREASURY REOUU.TIO!IS WERE IS&JED "IN DIRECT 

DEFIM!CE" OF All OPINION GIVEN TO TREA9JRY EXPERTS BY THE SENATE 

FIUAIICE CCl.!l.liTTEE Ti AT CCJU'ORATIO!IS CCXJL D DEIXJCT, FOR II!Ca.!E TAX 

PURPOSES, TIIEin CONTRIBUTION TO PRIVATE PEHSIO!l FUNDS. 'IBE 

COJ.l!ITTEE FELT, TAFT SAI D, TUAT TilE DE!1JCTIOll SHOOLD BE ALL<JNED 

EVE!/ ','/HERE E'SPLOYES EARNIIIG LESS THAN $3,000 A YEAR DO tiOT 

BENEFIT BY PRIVATE PEITSION FU!IDS. 

7 /28- GE12l4P 10..0 

ADD TAFT 

TAFT SAID mE 1942 REVEliUE ACT "laDE EXTENSIVE Al:O DETAILED 

I'ROVISIOIIS REGARDING PE!ISIO!l TRIJSTS TO !UliOVE hWSES 7.1iiCH 

EXISTED. • BUT, liB SAID, T"LiE ACT PROVIDED "EXPRE~Y 'lliAT A 

'i'RIJST SiiOOI.D !lOT BE I!IVALI D lo{ERELY BECAUSE I T EXCLUDED K'JPLOYBS 

P.t:CEIVH!G $3,000 AIID LESS, IF IT IllCLUDED $BSTA!ITIALLY ALL 

42. 
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EUPLOYES RECEIVInG !.!CRE THAN THAT Al!aJtiT. • 

•sow; TREA&JR! OFFICIALS DECIDED, l!CJIIF.VER, TllAT THEY WOULD 

I!OLD &JCR .l TRUST TO BE l!IVALID IF' I T 'ffiEATED THE E!.tPLOYES IN 

THE TRUST BETTER 'Il-!AN THE ro<:Ill SECURITY ACT TREATS THE EI.!PLOYES 

RECI!IVIIIG LESS TIWI $3,000 .l YEAR, • liE SAl D. 

7/28--GE1217P CT 
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TREAS URY DEPARTMENT 

INT.II O P'P'IC. COMMUNICATION 

DA1'& 

TO Secretary Morgenthau July 28, 1943 

'"o" Handolph Paul 

The particular aspect of the regulations with which 
Senator Taft is concerned relates to private pension plana 
which exclude «mployees n6t earning more than $3, 000 a year. 
In conformity with the statutory requirement and polic;r 
that pension plana can not discriminate in fnor of officers, 
stockholders, supervisory ar highly compensated employees, 
the Treasury regulations require t hat the benefits accorded 
by the private pension plane f or those earning over $3, 000 
should not be proportionately greater than the benefits re­
cei ved under the Social Security iot by the employees under 
$3, 000 excluded from t he plan. The policy adopted in the 
regulations ia 11111rely in lceepi.ng with the $3, 000 dividing 
line adopted by employer• in creating such private plana, since 
t he employees under $3, 000 are excluded on the ground that 
they receive benefits from the Social Security Act. 

The Treasury Department believes that the regulations 
promulgated by it are entirely in accord with botn the spirit 
and the letter of the pension trust provisions adopt ed in the 
1942 Act. As a matter of statutory interpretation the question 
is hardly open to debate. As a matter of ~olicy every effort 
was made to deal with a difficult problem ll1 accordance with 
the policy of Co~ress as it waa expressed in t he Act. 

Officials of the Treasury Department informally discussed 
these regulations before their pr omulgat ion with 1ome members 
of the Finance Committee who composed the subcommittee 
designated last year to study the pension trust problem. This 
was an advisory conference. While Senator Taft did expreae 
views in the orurse of t hi a discussion contrar7 to the views 
held by offici als of the 'l'reaaur7 aa respects legal interpreta­
tion of the sta tute and net the merits of the proposed policy, 
the members of the subcoliiD1i t tee aa a group did not indicate 
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t hat the regulations were contrary to the statute . There 
is no direct or indirect defiance of any opinion given to 
Treasury experts by the Senate Finance Committee. 

It is unfortunate that Senator Taft has raised the 
question of legislation before any opportunity was granted 
to ascertain the effect of the regulations in practice. The 
Treasury Department announced at the time that the r egulations 
were issued that compliance wi t h t he regulations did not 
require any particular formula and that eaoh pension trust 
would have to be considered on ita merits without reference 
to anr preconceived formula. Until t hose employers interested 
in the question of pension trusts have had an opportunity to 
consider their trusts with representatives of the Treasury 
Department, i t ia difficult to aee how any judgment can be 
formed as to the effect of the regulations upon existing 
plans . 

You aay be interested in the comment on these regulations 

I• tho '""' Kipll"<" tu io~ 

• • • 
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Excerpts froo Kiplin&cr Tax Letter 

of July 24 , 11143 

Regulations covering pension provisions have now been 
issued. Tn1s lS main reason for making fresh check. 

Plans which have been pending before Internal Revenue 
Bureau should be re-examined by the employers in light of 
these regulations . Make Y.hatever changes may be necessary. 
Don 't wait for the Bureau to challenge any questionable 
features or provisions. 

Reasonable well-drawn eneral fair ••• these are the 
teres many ax s~ec1 1s s use La a1scuss1ng the new pension 
regulations. Th1s doesn't mean that everyone is fully satis­
fied with every detail. 

Treasury wanted a much tiJt)lter law, tot ry to make 
more certain that only honest- to-goodness bona fide pension 
plans were benefited, but Con~ress enacted less rigid law, 
relying on administrative off1cials to do the main job of 
policing pension plans. 

Fear that Treasury would try to "legislat e" in the 
regulations has turned out, say many experts, to be unwar­
r!!Jlted. On most points, the regula t ions seem to follow the 
intent of Congress, despite the fac t that the statute it­
self was loosely drafted .•• permitted finagling . 

riO DISCRI1!DIATION in the o eration of the 
system ••• 1s 1s JUS 

There must be no discrimination 1n favo r of the share-
holders, officers, or higher-paid employee. It must be a 
bona fide pension plan created by an e:nployer "for the ex­
clusive benefit of his employes or their beneficiaries." 

Plans l'lhich in effect are "deferred salary plans" for 
key men : Gov't is "after" these systems wants to see that 
they don 't benefit from the preferentiai tax treatment pro­
vided under the law. 
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be certain the plan fiRS dropped o:ILY by business necessity. 
If it was dropped by empl oyer for any other l'eason, gov' t 
will contend this is evidence that the plan was not bona 
fide f rom the time of its creation. Such a contention by 
the gov't would, of course, involve charges of "fraud. " 

He1•e are some further points on employe-pension reP,ula­
tions, some ado1t1onal 1nterpretat1ons: 

FOW. of plan is less important thll.ll its EFFECT in opera­
tion • . For exampl e, a pl an l!llght meet certa1n pronHons set 
Oi!tunder the law, and on its face NOT be discriminatory. 
But if plan inactual operation turns out to be discrimina­
torr, it will not be tax- exenpt . 

A plan Ylhich turns out to be a subterfuge for the dis­
tribution of profits to shareholders will no t be approYed, 
even if other employes who are not shareholders are covered 
by the plan. It nill not qualify as a plan for the EXCLU­
SIVE benefit of the e~ployes , 

Contributory plan nhich is too )lurdensome on low-paid 
1~orkers wlll be conSlUered as d1scr1minatory in lavor of 
tne h1gh-paid workers . This will be true even it the plan 
is offered to ALL the employes . 

Plan must rovide "defi.nite actuariall 
bene 1 s . 1s s e ey.. • o m 
salary-payment proposals don 't slip 
systems, 

Former emplo~es may be covered by a plan and still be 
OK •• • the plan st1 I accepted as one lor exclusive benefit 
of employes . 

llso YIOrkers teoporarily on leave •• • in armco forces , 
for example . 

Plans vd1ich su lement the re.,ular social securlt 
proeram may qua 1 y as e pans . •• u 1ere are so~e 
str~ngs attached. 

Benefits oust be based on "total-benefit basis" .. . 
r.hich includes amount received unoer social security. This 
means that TOTAL benefits must be proportionate •.• per­
centage-wise . This means a private system which supplo­
nents the social security proer~ Dust be correlated and 

1 
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inte<>rated l:i th the social sccuri ty pensi~n benefits. 
"T.1is is the prov1s1on about which there is ti,e ;nost 

ob jccLion. It i s contendeil that Trensury "depar ted" f rom 
the intent of Coneress . 

A neMion fund ~ust be for the exclusive use of the 
enoloyes or tneH beneflclartes ln order to quahfy under 
Ehe to.x lo.w orovisions . It ..lust be "imoossible" for the 
fund to be u~ed for any otner purpose. · 

Advance ov •t an roval of our ocnsion clan is ~ot a 
:o.ust. you 1ee cer a1n a your p an q·ta Hies under 
t~e c:cist.in~ 10.17 and the r eculutions thereon ' you :Jay r.ai t 
for .;ov•t OK in due course . 

But it ' s probably safer to ue t the Bureau of Internal 
aevenue to eive you a rulin;; on your pension plan now. 

Coty of pension rep;ula tions may be obtained by get tina­
in touc with your mternal revenue collector. Ask for T .~. 
5278. 

• . . 
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B I NGHAMTON NY JUL 28 194 3 259P 

M IRY MORGENTHAU JR 

1943 JUL 28 PM 3 55 

SJ 

CvlF IRMING YESTERDAYS CONVERSAT ION GANNETT NEWSPAPERS SHOW PRACT I CALLY 

,0 DECREASE IN EMPLOYEE WAR BOND COMM ITTiilENTS S I NCE JULY 1ST FOR 

II.>TANCE B I NGHAMTON NO DECREASE EUIIRA AN I NCREASE HARTFORD n'IO 

•.A'ICELLATIONS TOTALLING ONLY FIVE DOLLARS WEEKLY OUT CF THREE 

Jlf' o«ED BOND BUY I NG EMPLOYEES AND SO ON AM MAILING SOW.E INTERESTING 

UF.SERVATIONS ON TOPIC REGARDS . 

FRANK TR I PP. 
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laduatrial Executive& 
Molt' [mybody 

Ia Happy 
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OtU lib' • Ool:l.tDOk I 

I wa.nt J OU to kaow Chat l appJ'Milate 

the to. ot ltlr. v-.r rx..b "> ~ 'l'rwA:1UT 

Depar\Mftt. 1 - a! l'OD ~~ lw will be a 

Yaluable 8ud1 Ol.Oft l.o c.w- , c;z bon4 BJ'OI"ll• 

1 ll """ Yer'J i;ttnei'Oull or t ou 100 unA 

bta to '"• ftDt toU oo -t l t a N&l 

Nl"'l .. to tt ... •Gr arrc.rt. 

• . . 
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Secretary J.!orgen~. 

u 
Dear llr. Bonl 

I 414 not wr1te the 

attaohe4. I a1so have a wealt 

5"3 

I ahall , however, rewr1te 

1t and return to you w!th a box • 

ot 81oarbonate ot Bod& attached. 

Regraded Unclassified
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TH~ &!:C R CTARY 0,. TH[ TA [ A S URY 

W AaWI H OTON 

July v. 1943 

Dear A'r . Schonck, 

This note i a j~at to let you know how 
apprecia tive I e10 or your COilrtosy in 
r a1easing :!r . Oscar lk>ob 40 that the Treosury 
Deporment •Y hcve the 'beM!'i t ot his 
valuable servic.s during the IIIO!>IIntous days 
that lie ahead. 

I .,. not un..tnd!ul. or the aacriN.ce you 
are !Uking in depri vinll youroelr ot ¥r . lk>ob• a 
able assistance, but I "" sure that you can 
add t his splendid gesture to the list. of your 
other outatandin& ondaavors to help in the war 
effor t . 
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• WAR FOOD ADMlNISTRATION 
WASRI" GtON 

OrriCI 01 T U ADliiiiOitUtOI 

( 

Jul,y 28, 1943 

Dear l!enry l 

I "ant to tlank you t or yovr letter of recent 
date rltb encloeure, •hi.ch I have reed with 
IIUeh interest. I found tla t p&rt ot the cable 
to wtw:b you cede pa.rt1eul.ar re.terenee es­
pee1el.l,y intereet.1n&• 

lion. Hanry 11. llorganttnu, Jr., 
Seeratary or the Troo.eury' 
Washington, D. c. 

Regraded Unclassified



Treasury Depart .. n~ 
Div·ision ot Wonet.ary Re•earch 

56 

( 
Dat•········--······························-19 

To: 

~: 

Th1e lAittn wu &leo ect to the t ollowinc 
IeatoN on the c.-itW. on PoN1&n BelAIUODea 

... al\or r. o.o,... 
•loben r. Wap~er 

Klbe:-tD. ""-e 
PNIMI'1alt f1111 ~ 
..... a. llllnq 
ClAioade r.pp.r 
lbeodoN r..-u a.­
u-.w.~ 
lobert L ~ 
.~oeep~o r . O..Ut!J 
!ltiJ • • Ol.llett. 
-.....u c~ c:w;. 
Carter Cllue 
1-. • . ""-11 
au. •. Jabn-

<S C.pper 
• · La Pollett., Jr. 
B. VoncJenberc 

lrallaoe H. lb1te, Jr • 
... Jilt lbl.Jiet.cl 
O.ralcl p. .,. 
.-.. J. Da'l'1e 

Regraded Unclassified
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Treasury Department 
Division of Monetary Re1earch 57 

( 
Date •...........••...• - ••••••.........••••••... 19 

To: ..... ~wm-, ao.l_, c-1\Ma 011 ,_.,._. .urure, 
,.._, lloueetlnp-WU-. 

!bS.I le\wr - ala _, w \be tollclolillc 
..,_ .. u_ 011 tile c-1\Ma • 
,...,... Altai ... 

...... rl..l' I I ,... '-,_, ...... 
~L. ·~11-,....._ 
w.o • .....-
Wlft 0.. 1 3 .._ .. ~ 
...... a. ... ................. 
ww ....... lr. 
I.WUU.~ 
tWill ...a-u 

0 
Cllu'1ee .. .. ... 
Mi\11 .......... ,. 
......... CMperl1aW ...... II.,_.,. ,.. .... ...... 
lad ...... , 
..-..1. •• loa' 
run- r. W\a 
"- ••• 2 ••• 

<hdrL.~ ...... c. ... ttlep 

Regraded Unclassified
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To: 

0 

• 

Treaeury Deper~en~ 
Di vlelon of Wone~ary Reaearch 

58 

Da te ............................................ l9 

llcnorable And.Nw L. ao..re, 
Cbailwan, C-'.tt .. on Colnap, 

•icbta and 11-re•, 
lloll.ll of Btpreallltatiwe. 

'l'hil lettar •• llao eent. t o the tollowiA& 
lllpNMntatiwe on the C-'.ttae on Colnap, 
Wel.&hta, and ~~eu .. ,..., 

Jolm • • CochrM 
Caapton I . 1lhi ta 
Dan .. •cw­
..... Worl41J 
John t.aiAiki 
t-ie J. Clpouoll 
Aquu- B. leu., 
•Ulla I.. Dnllon 
~·. loed 
..... t B. Anctn rao 
lio&h D. llcot.t, Jr. 
11cbllrd P. Oil• 
•ma. H. Sta......,on 
ololeph Cllrlt llllcbrin 
llanW.t tc.pton 
hank L. lwldlt...,. 
u-r A. RliiMir 

Regraded Unclassified
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Treasury D•partmen\ 
Divieion ot Wonetary R•••arch 

59 

Date ............................................ l9 

To: Honorable HeiU)' a. Steapll1 

Cbairun 1 C.-it tee on 8ank1n& and Clll'l'eiiC7 1 

~ HOIIH of lloprea .. tetifta, 

0 

'lbia latter •• alao ..,t to the tollowinfl 
lloprenntatifta on the eo.al.ttoa on llankinfl 
and CuZT*!oy a 

Brant Spence 
!beau r. Ford 
P8111 Brown 
IJ'iibt ht.an 
IW.i• B. llon7 
.t.. s. llike llonrcxlq 
,.... .t.. 1lr14ll> t 
.Jolin B. lblaar 
B. Streett a.ldw1n 
.._... a.;,a 
LaVem L ~I 
lo .. r c. Sl.auabter 
.... rice .J, Sulliftll 
.. rlln llllll 
.INM P. lolcot.t. 
Cbarlaa L. Oi.ttord 
1l'ed L. c ..... tord 
llalph •• O.bla 
lobart. I , lean 
.JNaia "->ar 
ll'edericl< c. 81oith 
Jolin c. luAkel 
'1bc8ea lolph 
a.q o. Talle .. "· ~· 

Regraded Unclassified
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Treasury Departcent 

Division ot Monetary Reeearch 
60 

D&te ...•.••..•.•••..•.••••••••••••............ -19 

To: Honorable Wal tor P. Oeorge, 

From: 
Chai.run, Special Cc..itwe on Poet-war 
lconcmic Polic;y and Plannin&, 
United State• Senate. 

!bio l atter waa alao aent to the tollow1n& 
Senat.ora on tba Special C~itteo on Poet­
War Econoodc Pol1c;y and Plannin&• 

..Uben I'. ilarlllq 
Carl Hqdan 
Jcoaph C, O'llahclaa7 

.Claude Pepper 
Scott W. L&.'CU 
Charl .. L. k!laey 

toArtl:mr H. V .,...bel'& 
Warran R. Allatin 
IIObart A. !aft lf 

• Included 1n Senate eo.. on Pora1cn •lat1cna 

0 "W Included 1n Sen. C011. on Bankin& and Curre~>C:Y 

.. ~ • 

Regraded Unclassified
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Treaaury Depar~n~ 
Division of Monetary Re1o~rch 

61 

Da ~e ............................................ l9 

To: Honorable &:>bert Y. I apr , 
Chainoan, C.-ltt.a on 8anlt1ng and CurrellO)', 

tu•: Unit.<! Stataa Sanat., 

Thl.a latter waa alao aant to tha following 
Senatore on tha C<*llittaa on Banl<in& and 
Currency a 

«Cart.r Glue 
•Alben "II . Bat1<ley 

John H. Banld.a<l0 2cl. 
Yrane1a llaloaw;r 
Oaorp L. lladel1tra 
D. Worth Clat1< 
SbericSaD ~ 
Abe~ 
Dllmet II.~ 
"-• 0 . Sc z-ucl'>tl:: 
.1o1m L. llcCl.Uan 
Cbarlaa w. Tobc;l 
.Jonn A. Danaher 
IIDbertA.T&tt. 

0 Jonn n.cau 
Buell A • Iii> tla r 

•Arthur Capper 
.JoMpb H. Ball 
c. Douglua Buck 

• Inclu4a4 1D S.nat. Cca. on rora11ft llalat1ona 

.... • 

Regraded Unclassified



JUL 2 & l!l4J 

11:1 - l!r. C.U..t 

, ..., I aJIIIMHd betwo \be c:-1\t.Mo at U.. S..t.e ...s \be 
liDo .. of a.,... ... uu,... lan April , J int- d Jflll t.hat. \be t.eel>­
nioel ~rh ot tbe t\'eaftrJ, in -•Ill \aU Gil wUb \be \oellnioel 

~· ot •""-' <~e,.n-te, -• etilclrinl \be pnbt. ot ._ t.e 
&TOid ---'l\ift _..... • ..,....totlon - a.. \0 fM1llt.ete \be 

etdllU aeUon of ..-.o~eioo alter \M ...,., 

Aa roe lin•, I wro\0 to \ be 1'11wl• 111.n1etero ot aU \be ~\ad 

•d Aaooolat.ed llat.i oea diftotlnr \ lle1r at \ent.1<XI to tblo problaa. 1 

••loeecl a pnuwturr draA of • ,re,...l fw .., lll\Onletl-1 -
lrJ.Uutl• JIWid .,d refl•.Wd tbe liftanoe ..,btere t.o oiiMI.t \111Jo 

droit w t heir wellli•l ..,...t.• t • at....,. I el.M 111'11\ecl u... w 
.-.1 t belr ·~to l u bin,WO. t.o di...,u w1\b u \.be t•dlr1l1t.J 

ot 111\ar'U\ionOil --'-7 ooePII'etie aloq \ be l"i~Pe\od U... 

IWi"' \be ,..t W. -'lui • .,.,.. lleld illtonul dhn•1-
w1t h \be t.echlll•l expene of -11 tllirt.l' -tri... On \be bula 
ot \beH into ... l •• ,...u.s..Al"J dl-eiGDa, a newl.J r n iaecl te­
t.etlw draft JINPOal .,.. ._ pr.,.....S, a ,... •t which I • ...,._ 
lie t.e t ile '1 • at \be SeDat-e .., ....... c-it. \Me before ...-. I 
., 1 od Sn April U -.l•tn ow WCt.at.in p a; t • 

I ..... 141 Ute w st efM \lie\ \be pnJII'l tw .. I._ 
u-1 ~•lltliu\te r..s 1e eti ll tn \lot pnUatnUJ .,. tnt-1 at.,.. fie a.xpeet - to di- '111\ll repre-t.au ... of •• .. 'dn,, 
........ - .u.r ,..,. t.M .-1- ,...,...,. tbet. ..... ~>em Jill\ 
,__... tw JN''=tn.., _ .. tsrat.t•• 

I ... u .... \lie o..,_a hll7 tn,.._d at tbe ~· we 
- .-., ta- ~-·., ~s-1 -wr ... ,... .. 
\lao ..-.. JIPI"•'••rr dl-1•• ........... eo.pletecl ...s w­
- am.tal _,_ 11 l!eld, I I.A\alld to appear betera \be ap­
....,n.w c-1\- et \be c.,. .. t.a ant• wUio t.bea • wile\ 

ia llel.lc 411\a 111d ...,.. ia p up ad t.e be 41111 t.a .._. t.be -
IPII'at.t• at \be lldtecl &d A....Utecl llat.iAIRa 11 laciUtatllc the 

e\llti.Uut1• at _....1M • d \be reetoret1Gn ....s ~- ar-'b 
of 111\erna\1- 1 -· 

Regraded Unclassified
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:t.. \be -~1M. I aball lie aw.l.lalllAI \.o e:t c.,. • 
s-tator 'IIIIo withal lllrtba' il>f_tt ... "" \be .. •• •=1 r .... Ia­
\crno\1onal S\abiliaati on rood. 

..... bla~ L. -·· 
~. c:-1\\aa an Coin.,., 

laipl.a -.1 lieU-•· 
.... .r .. ,.. ••• '-u. ... 

.,., ..... 

• • • 

Regraded Unclassified



Ur"r !f.":_ 
BOARD, OF ECONOMIC WARFARE 

WA!HIHCTON. D. C. 

Ju}¥ 28, 1943 

'!11e Honorable, 

The Secretary of the Treaeury . 

Dear llr. Secretary: 

In order to com?1ete the Board recorde, there are 

enclosed a revised copy of the report, "Japnn's \",u 

&conooey - 1943" which was sent to you prior to the Board 

mooting of June J , 1943, copies of tho minutes c£ the 

Board of EconOIIlic r.arfnre of Jul¥ 1 and Ju}¥ 15, 1943, and 

oocne o~geotcd modifications to tho ainutoa o1" several of 

the Board o:eotl.nio . 

Sincere~ yours, 

~. II . Gawnn1t• 

DloloBUTes 

Regraded Unclassified



Mr. Dean Acheson suggested the following rostatcmont of 
tho minutes at t he meeting or the Board of Economic War fare hel d 
on August 18, 1942. The paragraph to which reference is mnde i s 
tho third paragl'aph on page 2, ("Mr . Acheson stated , • • •• , 
would be called.") 

~tr. Acheson stated that tho action now pro­
poaod wao the submission or the draft plan to the 
Praaident tor his instruction ea to whether tho plan 
was along lines which ..et with tho Prooidont•s 
eppronl , also as to whether end when any tllrtber 
action should bs taken to develop 1 t . lie painted 
out tbet both the Vlce-Preeident end the Secretary 
at State wi shed to d1scusa this =attar with the 
Proe1dsnt , ~d that the present qucat1on d1d not 
relat e to action but to whether any mombero or tho 
Board ob jected to the plan as drafted . He point ed 
out thot , if and when the Prca1dent wt•hed to go 
forward wHh such a proposal , it vrould bs necessary 
to di ncuso the matter with the Ruse1an, Chinese 
and Br1t1oh Covernments and , if they wore in accord 
with the general 1dea, to d1eouaa it then with cer­
tain other of the Un1tsd Nat1one and finally with all 
ot them. 
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11r. 1ohn Lockwood suggested the following restatet'lllnt of 
the minute• of the ffieeting of the Board of Economic Warfare hel d 
on November 27 , 1942. The paragraph to which reference i s made 
is the eecond run paragraph on page 2 follcwin~ Food , ( "ldr. Rocke-
feller opened , • •• • coal a nd oil.") --

Mr. Rockefeller opened the discussion by saying 
that in general the rood problem in the other American 
Republics was a ~atter of trensporteti on , both ocean­
going and internal , involving such ~usstione •• trucks , 
tires, railroads , coal and oil . 

~ 1ohn Lockwood suggest ed t he following restat a=ent of 
the minutea or the ""et1ng of t he Board or l!eonomic V:ertare held 
on NoYember 2'7 , 1942. The paragraph to which ratoronce is ~:Bde 
is the fifth paragrepb on page 2 following ~. ( "'oor . Roclco­
fel lor etatod , •• • • • developmont programs.•) 

11r. Rockefeller stated that his ortica was 
ettoc:pt1ng to develop added local food auppl1os in 
thO Oontr&l Ameriean area, not only tor consumption 
by the local people, but tor sale to tho armed forces . 
Tho Coordinator• a Office is guar anteeing a fi xed price 
tor certain toodstuffe being grown i n Coeta Ri ca which 
i s consider ed an export abl e surplus. 

Mr . John Lock>~od suggested the following restatement or 
the minutes or the meeting of the Boar~ or Economic ~larraro held 
on November 27, 1942. The .eragraph to which roforence is made 
11 the tirat pert or paragraph on page 3, last sentence , ( •Approxi­
mately 4,000 ••••• • Amazon area .") 

Approxicately 5 ,000 people are no• emp~oyed, tho 
ClljOri ty being laborers engaged in a 'f8riety of 
activities ranging rrom drainage to tho construction 
ot water supply end sewago syetems , hoe pi tela and public 
h04ltb conters . Tho ratio of A8-orlcan technicians to nsttonal 
technie1ane 1s in excess ot ono to twonty-r1ve; all leborcrs 
ero nationals . 

Regraded Unclassified



Mr o John LockWOod suggested tho following reat ate­
mcnt or the minutes ot t he meeting ot the Board or Economic 
Werraro hold on December 17 , l942 o Tho peragraph to which 
rererenco 1a made is the seventh tull paragraph on page 3 , 
( "!Jr o Rocketeller stated o. o o o o .opened to cr1t1c1sm o •) 

~0 Rockefe ller 1n,uired aa to t ho use ot Lend 
Lease tunds in connection with t ho conotructlon or the 
high•>' across Hispaniola and 1n connection w1 th other 
auppl1as to Pue~ Rico o Ho said that recent state­
ment s 1n the press had indicated that 1n Puerto Rico 
thoro had been some criticism or tho methods or supply­
ing that Island o 
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t!r. John Lockwood suggested the folloWing reetatement of tho 
minute& or tho meeting or the Board or Economic Warfare hold on 
December 31 , 19~2. Tho paragraph to which reference is made is tho 
rourth tull paragraph on page 3, ("Mr. Rockefeller oteted .. • . • 

• aigolficant by itselt ." ) 

llr. Rockefeller s t ated that it wao •er-r difficult 
to obtain reliable statistics from Boli•ia. 

~~ . John Lockwood ausgeatod the following restatement of the 
minutes of the meeting of the Board of Economic Warfare held on 
December 31, 1942. Tho paragraph to which reference is mode is the 
third full pe.ragruph on page 4, ("Mr . Rockefeller stated ••• • 
was satisfactory.") 

Mr. Rockefeller stated that in October or 1941 a nine man 
mission had been aant to Bolivia. That Uiaaion •s report i ndi ­
cated that rood nlued at around $6 , 000 , 000 •• impOrted into 
Bolivia and reoo....,ndad an increase in domestic food produc­
tion. During tho a-pr1ng and early suaner of 1942 , tho Coordi­
nator twice inquired of the Embassy at La Paz whether there 
was any shortage in food production and in each case recei•ed 
replies indicating that there was no important shortage . 

blr. John Lockwood suggsated tho following restatsn'.ent or the 
minutes or the meeting ot the Board ot Eoonom1o 'llarfaro hold on 
December 31, 1942. The paragraph to which rofaronoe is mode is the 
last part paragraph on page 4. ancl t ha f irl t part paragrepll on page 
3, ( "Mr . !ociofelLar Mid • • ••• extended to Bolivlo.") 

l.!r. Rockefeller Mid that his oftlce waa prepared 
with its health, sanitation, nutrition, and disease control 
program, Which has already baen inaugurated In Bolivia, to 
cerry on auch constructive work as le deemed ap?rOpriate 
by the Bolivian and U. S , Covernments. The agreement covering 
eueh fields ot acti'fit7 was signed on 1uly 16, 1942 betweon 
the Insti tute of Inter-American Artairs end the Ministry or 
l.ebor , Hoal th and Social Welfare . 

~r . 1ohn Lockwood suggested the following rostate~ont of the 
minutes of the mooting or the Board or Economi c Warfare held on 
December 31, 1942. The paragraph to Whlch referen ce i s modo is tho 
eecond full ;>a.ragreph on page 5 , (~. Rockefeller otated 
lldght be eonstdored. • ) 

l!r. Rockefeller etatad that if tho preble~< •• 
one of bettor distribution or rood so as to got incrensed 
production, possibly the serving or well-balanced meals , 
oe """ done at Cerro do Pasco, might be coneidorod. 
, 
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~. Bornhard Knollcnberg suggested the rolloWing rostatemont 
or tho minutoa or the ceot1Dg ot tho Board ot l!iconom1c T'artare hold 
on Doclll:lbar 31 , 1942. rho pere.graph to which reteronoo is o&de is the 
sixth tull paragraph on pege 7, ( "'n thi s connootion • •• • • ""uld 
be 41ttloult,•) 

In this connection, l!r . Knollenber g stated that 
bauxite nnd rr.ahopey were t WD itet:~a tha purchase ot 
wllich on a oaeh beais would ba dltticult to expl&in 
publicly. 
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~~ . John LockwOod suggested the following add itional 
paraiJl'aph to the minutes or tho me~t1ng or the Board or Economic 
v·arraro held on January 14, 1943, to be inserted otter the 
second full porasraph on page 3, 

J!r. Roekofoller pointed out that upon appropriate 
documentation that both materials and shipping space 
would not be a.ailable for tho oxport ot gold mining 
machinery to Colombia and 111carogua and upon further 
docuoontation that resultant cessation or gold mining 
oporottona would create unemployunt 'lthicb would bava 
on adverse effect upon the stability or tho countries 
in question , his Office would work out, with tbe 
Deportment or State, such cooporathe progrnms es 
might alienate serious unemployment . 
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Tho rollO>ilng modification of tho minutes or the Board or 
l!eonomic Warfare held on May 6 , 1943 is ~e.aod on a letter from 
1\r , R. p , Patterson and a suggestion from Mr . Adloi Stevenson . 
Tho paregroph referred to is the lost paragraph on page 3 , 
{"There was general . • • • • any support to C.. many. " ) 

There was general feeling there shoul<l be e 
continuation or nagotlationo elong tho lines previously 
outlined, this opinion not being Ullani.m:>uo ho-.rover, 
Mr. Patterson particuisrly noting tbat tha /..rrey -.rns 
opposed to any traffic W1 tb Sweden as long a s It '!!BS 
givl!l$ any support to O..many, Hr. Knox stating that 
he was opposed to further shlp:enta to Sweden until 
oonceuions aetuelly bad been recehed, and IJr. White 
stating that he favored Increased Swad1sb ooneassions . 

T1 

•• "I 
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z:r . :rohn Loc1<>10od S\J8&este<l the follo'l'inr restateMent 
of the Minutes of tho meeting of the Board ot Economic Warfare 
hold on :Tune 3 , 1943. The parugr"ph to whloh rofnrenco Is .. .ade 
lo the last part J>aragraph on page 4 and tho first )'8rt paragraph 
on peso 5 , ( "l.lr . Rockefeller pointed out • •• •• 'l'ith u. s . 
patornul1&!'1. " ) 

!Jr . !loekefeller pointed out thot the monopoly In 
•:axieo wua created by the ).~orleans as a oatter or their 
policy . This would not be changed by either tho accep­
tance or the Cyanamid pronosal or thut auegostod by tho 
Allen Property Custodian . He hod recently returned rro., 
f!ex1co and. indicated that , as a l"ftsult or bia conversa· 
tiona there, ho believed tlwt tho ~:exicana were very 
oeneltivo to action by the Unltnd State3 Oovernrent 
which would soco to toll tlule ho• they ohculd run thei r 
own artaira . He pointed out that tho ~:encans, horlng 
detenoined thot they wanted a monopoly, luld frooly entered 
Into negotiations resulting in the Cyanav.id propo5al which 
eppoerod to be satlofaetory to the l(exicens . Ho teared 
that ror the United States Oovernl!l()nt now at this etas • 
to ottor n new proposal l'llght bo roaonted by tho l:exlcnns 
as Amer1c~n intorforence . 

Mr . Rockefeller a l so otnted thot ho was somewhat 
puzzled on one point . As ho understood It, tho essence 
or the situation was that the Unltod S tutes Oover~ent, 
through tho Allen Property Custodian, wu prepared to 
underbid Cyanamid . He prOSW'J&d that the United States 
Oovorn.a>ont r;ast bo taking thiS pool tion bocouso tho 
Cyanwz:id proposal violated so.., torolgn ononolllic policy 
ot the United States and tho Allen Property Custodioo 
proposal 'IIOuld aid tbl,t policy . But he was not clear as 
to what thot foreign oconooic poli cy was . He thcotgbt 
that this policy shoutd be clonrly defined and rAde 
known so tb.lt toro1gn govcrrur.ents, RC)Vornt:ent agonctes 
ond pr1 va to concerns , such Iii Amort con Cyonacld, might 
know whore thoy stood and "hat woro tho rule s In accord­
bnco with which thoy should net . tfithout ouch a defini­
tion or policy ho tolt that tho not roault or 0 tranaoctlon 
such us thin v10uld bo simpl y to hovn tho Oo•nrruton t ' • 
temporary control over cortu1n large ftro~ uood to 
undorbid ond ollminate prlvat~ compenlns from bunlnos s 
•~loh could bo le~ltl"~to it tho ~rl•oto companies knew 
whet tho rulus woro . Ho furthor atatod thnt In tba absence 
ot auch clear pollcios tho transaction "d~ht o~poar to tho 
ll.>x1cnna oa ni"J)lY a caso ot lh11tod St s t os Oo•or=ont peter­
nallen in thuir own nrtolrs . 
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The Minutos of the Meeting oC the f!oard of Eoonomi a 
Wortoro or June 17 1 1943 . should be corrected to show 
Mr . John Lockwood of the Office of the Coordinetor of 
Intor-Ameri oan Affairs instead or Mr . John Lockwood, 
representing tbe Adninistrator, Lend Loose Administration , 
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Mi nutes of the Meeting of the Board of 3eonom1c 5~ c ~FI 7 4 

Hold July l, l9t3, at 10 :00 a . m. 

A moet1J18 or tho Board or Beonomio Warrere .... bald in Rooc 201 Sonata 
Ot! ice Building at 10:00 a . o. on July 1, 1943. 

'l'ha o:.eeting wo o llttended by tho tollowi~g oembera or tho Board: · 

Tho Vice President, Chain:lllD ot the Board ., .• 
Mr. Dean Acheoon , representing tho Secretary or State 
1.1r. Harry Whi t o , raproeanting tho Seoretart· or tho Treasury 
J.lr . Ch.a.rles Fahy, ropresenHng tba Attorney Cenoral 
'"'· Adlai Stennoon, representing tbe Secretary or tbe Na-ry 
J.:r. Leslie Wboelor, representing tbe Secretary ot Agriculture 
llr. Wayne Toy lor, representing tbe Secretary or Comer ce 
Ur. Nelson h. Rockefeller, Coordinator or Inter-American Affaire 
Mr. William Be.tt , \far Production Boord · · 
llr. E. R. Statt1n1us, Adm1nist,rator , Lend-Lease Adm1n1etrat1on 

In addition, tho following peredns wore present: 

l:r. John Loek11ood 0 Oftl.ee of Coordinator or Inter-American Affairs 
J.:r. Herold Ne rr, War Department 
llr. Herbert Fais, Depe.rt<~~Gnt or State 
l:r . John Lontt, State Department 
Mr. Henry Lobouiooe, State Department 
l.lr . Randolph Hil!liO, State Department 
Mr. Melvin Fagen , Board of Economi c • artare 
Mr. a. K. Fleming, Board of Economic Warfare 
L!r. E. W. Gaumnitz, Board of E'conomic Warfare · 
Ur. W. T. Stone, Board ot Eeonocio Warfare 

Portusese Trade 

.. 

Witb reference to Portugal llr . Stooe stated that there had been in exist­
ence a eupply purcheae agreemept wi tb tbe u . s . and the united K1ngdom 11hi ch 
bad expired June 30, 00 th<> '(UeStion or u new agreement was ro1Sed . He stated 
that wo bed boon securing ,tungsten from Portugal and that o.pparantly reaoona­
ble cooperation hod beeo tortheoming. Recent l y , however , it was learned that 
tho Portugese goverrucont bad entered into an &gl'&emnt with Oal'lllllny, parm1ttiog 
the purchase of certain • tree• tungated. PraTio>~sly Ce,._ny bed been securing 

approx1cately '15 par cent or the tree tungsten. 'l'ho """ agra0<:8tlt between 
Portugel aod Germany wae cad• without coneultiJ18 tha united s l ates or united 
Kiagdom aut.horit1ea and probably oo•ered a year, althOugh lit be...., oot seen tho 

•sra-nt. It '"'" indicated· that Dr. Salazar , the domioont influence in Portu­
goso trado policy, ""'" appareotly. attempting to treat both Cermaey and the 
Unitod Nat ions on about an oqual basis. Mr . Stone po1ntod out that u. s. and 
U. K. seeure around 6~ por eeot or tho tota l tungston production ot the present 
tl.me and that ' the Cermo.n-Portugese agreement •t<iterred to tho. eo-called tree 
~unaeten. , 

lb'. Stone alao a toted that Dr . Selazar bad 8JU!ouneed that Gerrl!UI.Y would 
set 4$ to 60 poreant Of the Sardina cat oh wbidl placed the U. S . in 8 pooulier 
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pol1\1on. eince wo 111. affect e.na'ble tbe proeuJ"t"mMt ot petroltua~ V.Hd for 
fUlllq u.4 alto tM procv.reoe:M of :Jteel plat .. uMd tor- tN•ltra. 

n.. problen La oor.cectloc. wah • nenr ag:reeent •• bow tar .... a.re able 
t.G F,..ll tor ooaoeulOAI . 

l:r. Whttt'e tboucllt-.. that .-lUi a ets.Mce4 -.r •Uu.Uo~:~, the tr. s 
abould preu tor a441Uooal cocceuio:u: . Cr. Whtte natt4 tbu TrM-1W7 • ... 
.splOrlll(; I • .,td• ~\MitlO"D wb.lcb algbt 1:Mt Of lOot UN OD OOftjUDCtlOD lfltb 
n~Uotlon• wbeN tM .,~, of BJ)ld .a i~YOhed. b etteot the proJIO­
.at ,_, tlat pl4 •ul4 ~:.ot ~ aec:epte4 unleu t1tle •tr• clM.r. ~Oltll.J" 
wch • ~ropo,.l probebly would hf.\"0 bMa. lnettecti.,.. I ince OetmAT ~di ac,ple 
credit . At tbt preaect tl&e, boWeTer, tt.re were lndloatlont tbtt tbtt att­
UI!otlon U !!heftCtn.e: *> that Cer=any would be forced: to pt.,r ln sold or BOOCla. 
A "tuS~t.l on 0\U' pe.rt to take gold ucept UUa were clear ID18bt rore.e lDter-
rtedlate 00\.IMl"UO tO Hq,Ulre OermA.D p,yr.ent ln terms Of IJ)Odl o , 

Wr. ~tone lnd1eate4 elao thot the 1o1nt Chtoro or Starr bOd been OODaUlted 
lklma UlllO •r., tiO to whethor there wero o.ny m1Ut.Rry rtuons why •• tboul4 not 
proaa tor nort oonaoeat.on• from FortuBftl and thut the Joint Cht.ett hod tuggeated 
thlt tho lltCOtlatOra proceed CGUtlOUSly. 

tlr . :ltoveneon euggotte4 , hove•er , t:hut po.sat.bly the tltuatton he4 now 
eh&!.ng•d ao th•t tht.a pol.nt ehould be c.beclced agatn . 

!'xcopt ror lWt.od e:-odtts to ?'inland, no new oro41ta to bl 
to O.~n)' or auoctatOd oow.t.rie., 

- 3- -

• !rtUah art to bO ·tne or t.cy obl1pt.1o~a to u1co beat.e MUoat aftSleble to 

SoN<!""· 

(4) S.:iutllUf09• bepoeutO!"Ia, 1'bO s.:o4ieb CoTen-#;t abo •IV'"~ w \In• 

dazuta r:.ot to replaoo U)' ehlp len tn thO cou.rM or tre.~e •Hb u..,- terri­
~.,-. ~\ to allow tM n\atlber or ita ahip.s t.n this tratrte t.o ta.,roeeo, to' 

; :onde f\111 etaUttlce on trade, not to re&..ce prie.a on eJ:PQru to tbt t:"ACJ, 
;oo~ 10 pomh •= toorea.te tn prlcu or £004s :ecehod froc OMIQ tonttorr 
wu!lout a oorrotpoD41n& rt.M ln lte 01m prlco.s , to Hetr"let t u exPOrU to 
~ntit.a to oert•1A product• •pp-rond b1 the Vuited Stetea azt4 to ntlntltn 
all of tu cGm\UICIIntl u.nder tM •Sl"CGI!:Imt , ner. t~lot&b tho Ootbubur& tra!tlo 
u stopped . 

75 

Tho OOvorMOntl ot tho 1Jn1 to4 Stetc11 and tho Un1 te:d K1n&®r. a,sroo to thil 
rono.-tna: Plrat, to pomH Swe4en to import in hor O'lm v.luoh by October 1, 
t9.c.3 0 total or 120,000 ton• or potro\OWn prOducts u t.bo poor•• i\tOto , euob .• • . 
products to bo oxolutl voly ror Uu1 usa o r the arncd rercos Mil ta bo I'Ubjoot 
to ad~quato control to provont dlvoraton . A&r,omo~t o~ thta ~lnt ._, ~utbOr• 
l~M by tt.e PNtldont t.n cor,JtN.n1cat1ona t o the SaeroUU')' ot StatO un4or do\.o 
or 1UDo 1 and 11 , 194,, Tbu baale ror this oom=itoont t a ~be do11ro to •~•let 
tM S\lo<lilh ar:nod torol8 to bo tn a poalt.ton to r aat.at pou t'bh milt.tary acttcm 
by ~rnll.nJ 1-n rou.ltatton tor tho Sw.:J41ab 'oe.::l on 111111t.l.ry tre.ft1o. Sooon4ly, 
to a.ko uaHablo ooru.tn ,.baalo n.Uon•" wbicb he.o bOon aJ!J!l"''t'Od bJ tbO CO•­
bleo4 9oa1'41. 'rhlf'IS, to pon"lit a • lxtb .oh1p lD tbo GothOnbuf'S u-attlo .,otblJ. 

Ttk.Z'O wu coae140N'blo 4lao\I.Uion or t-bo Ntport. W1 t h a muabor or ... tnou.oa, 
• bolliA polot.od out. ,..lob bJ }:Z.. 1ll\t.o , J!r. Ne.tt &.::14 1 r . Sto·rcuon. ThtH 

... Jaoouos, l.ri.UceUr.c tbo dioubt.M Y&l\l.o or tba a~:n t.o tho ~1to4 :a.atoa, 
111Cl"6 aucarho4 bJ l'r. ,..blto •• tollo.t : iiutcally, SW~&n •• aot •kln& 'lal'p 
coe~s:stou. V1tb roororonco to u;pOrU tO Geoa=.y, aseh redueuons 110N -u 
in 1M3 ed •hllo .-..1uotloGI ·~ a:crlal tor 1M.4. lt •• polnt -od out tbat 
~eh redQetloaa ooul4 tao azpoctG4 withOut a:q ~ .. ·ec-.mn. tMt tho apltudo or 
:t .. rodu~ttOll • • OYOr-neto4 alDco 19-4.2 e l(pO:-ts -.Meh wort uHd •• • baM lo 
tbo eeleulattona wore abCOrMll7 !ergo. Io ac!ditloc , Ur. t'hlto aotod tbat 
t!wn ,... 001110 n ldoaoa tbo.t tllo s..dn hAd 't'tolatod tbotr '6T~fttJ la tbo 
lut •r, woro 't1oletlnl tht qroerAn·t oow ln Gtfect , Clad •ro ln raot 't10lA• 
tlng •bllo the prtHh\ D<JCOtl8UOna ..ero io pro.eeas . 'nloroto,._, thOro W&l CO 
roason to oxpoct eompUanoo in tho futuro. 1\lnhor, t t appoarOd tbat. \bo sw~os 
•oro rooohtna t.epor~t approxi:-.at.lng 60 per cent or normal, oxport1n$ nt41\11blt 
1.uo.at1t1oa or goode to tbo Unito4 Natlont \1\l.t. at. tha eamo t1mo n:porUn$ in 
iccro~aod quantltlo• to Oormony. Wltb rororonee to tho soode botns allow.ld 
und&r baalo ~t1ont , ~boro woro tnclu40d ttees of groot •elua to 8wo4on , 1nolud-
1f16, 'but not llmitod to on • .a-. Wb1to also stated that •• tho .:.r prosroued 
S.~en would booo~n~ 110ro Md moro dopon6ant upoD tho Unltod NotiOnl ond thorotol"' 
thoU, S . D06Qthtort thould bo 1tl a poi1Uon to exact matorlol ooncOtllont o.nd 
;bora., .. 1:10 roaaon ttby a 110ek poa1tlon aboula bG takoc . 

In roapon1o to ~uoat1one a a to "ffbetbor t\l.rtbcr aetlo-n on t.bo J~art o t the 
!loud was 4olhablo ~4 •Mtbor tho prOpOsed agraoo;mt would bo 1'0turt4 t.0 tbO 
t'!ne.r, o' Sta.rr, J.•r. Acho10n tndteato4 that t~ t on:a or th:> frGpoto4 ap'C'<'mlmt 

•PP&&:'Od t.o be •1 tbin tbe 'broa4 tenu of tloe Boa.rd raaolutlon. tbat tb• ~tro-
1•.o::. ~~Ue•tton ba4 ~ -.ro,.. tbe Cbietc or Sta...~. that tbe 'broad outUu bl4 

• tl1t •-p;roql or tt11 Pre.aS4•nt e.n4 thot Ut7 !'b.rtber 4lttlcultles .,..ra to be rt-
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SEC 
Wli'IUtU of tht MeeUn§ or the Boa-rd of Eeoncx.11C ..,_rt'are 

.. Ktl4 1Ul7 10, 19~ at 10:00 a .:a • 

.l IOdtl:& of tM Board ot Eco;a.cale ~rf'a.re ._. !:eJ..d 1D Roca tcU !iotnate 
ottl~ !121141=& at 10;00 a .a. oc 1Ul¥ 15, 1~. 

~ .cetln& •• au.c4e4 b7 the tollCJ!If'1G& ~rs or U:t Joa.rd: 

~ vtet Prel14tot , CbalrM.n ot tM &cxu-4 
!ht .t.norM1 Otneral 
ll:r . Adlai StenotOD, Nprt .. ntUc the Secretary or the Nny 
nte Secretary or J.crle\lltiU't 
ur . lll&)'flfl C. TDylor, rtprueotlns the Secnte.ry or Cortnerct 
'ftle Coor41a.uor of Inur .. A:terlcan Attt.ira 
Ur . " llll.u Dat\ 1 Npl'UOD111fll 11he Cbal.rma.n, Yer P!"oducti oo Board 
)lr . DorMard Knollonbtrg, ropresnUns Lend Leo.se Adminiltnt1on 

In addition, tho tollowtna pertont were present : 

ib'. Herbert h11 , Dtpll'tmuto of &'tate 
t.tr . Pero)' DCJu.alt.t , Ott1o.e or Coordinator or Inter-J.morloan J.ttwlra 
Capt , A. , Lt . PMbod.y , Ottie.e of Coo~1Mtor of .Inter-Ar:ertc.&D Attetre 
J,;r . R&rol4 H. t:ttt, 1\!ar Dtpart•Dt 
Ja . X.natt Rooatnlt , h ., State De~ 
w:r . Uocroe o~et.Mr, 10&1'4 or tcocc:eie warrue 
~. Y. L . Cl&)'1-oc , Dtpart.atot of ~ree 

g; ~~~ ."!!~t-~~,:r .ft;~,:U~ .... 
~· Ytee Pr .. 14e=t IUUd u~.at. the t1rst cattn ror d1KVU10ft •• U•• 
recent 1.pmu .. aoU.oc LA co:m•cUo: with the B.!:.!J. appropzoiaUoo u4 
&abc! Jl:r o Petit1U t.O NYi .. Cha dtustloo. 

~. Pnktu dittrlWUcl coptu of the aau::.l!::e"l'lt t.o the B. E.I . appl'Opriatioc 
bill and a copy of bll t.tter to Itt . Oa.:moo, Chalmu, lbt.st A.pproprlaUOCL 
Coemittae . Ur . Perklnl r.vlawt4 the lesialatlve biatory briatlr, otatlCC 
Uw.t the Rouae hoerlnp were ln Gf"M\ 4oh11, tollOW1Qilolhlch tht Hou.tt 
puaed tbe ap,ropriuton bUl oareyine tle tull anount ot ~6 ,ll~O ,OOO u 
r<equettad. Tho S.na\a Comn.Utto hnrln«s wen rather abort. A.ppt.rutlly 
U~ere waa 4Ucuuton in \he Senate Com:lt.tee oD an 4Lt!oa4ment requlr1ne the 
approval ot throe cabln.ttc ottlcert on expendtturea or D.E.tl . t\u\do obrOGCI.. 
Tbia idee vee later m041tttd to reQuire cajortty approval ot tho m~bort 
or tbe Board on all ttl economic p~~ and poltct oe end aucb an &mtnd· 
Mnt wta preuntt4 to tb~~t Sonato . Oft th& tloor , Senator Kc.Kall.&r lntro­
ctuced n aotndNnt. lnaorti..D& the 11'0rd "eenorol'' betoJ"t U•• tint. ~•oonaa~lc 
ProcraM"' . !'hat L'fltn4lflent , bO\.,..,tr , wat dete.ate4 . 

~. Perld.!ll tUttcl bt tb11:1 trrott Nr . Co.n:lott poiDUb~ out ttl&\ tbl ttflot ot 
tb 8.1rAn4Mo:t ,.., \o sh• nto flOW'Ir to t~e B • .t.-: . o..-er I' .P .. I , wltb rtter­
e;:~, to opere \loa• oa laporU •• wll u aporU , aDd tba\ th• Stout M-

t.\ ·• Jecucn or tho word, "'&•n•Nl• opez;.N tte poulbUhy tt-.at tM Gtfttral 
~ , - Act:OJ.!ttt=a Otttt:t mpt. t*P a TeJ"7 ea..""TOW bterpretaUars to tte ~rt»~t 

l't(t11ri.q that tl:t •Jortty or tlM Board appron aU 1Ddhtlcloel Ppcd"\ 
Ueeutt , all 1Mh'icN&l t.a,port t:~tre.cte, ~all tt:OMillO •rhrt u..11alt 
work '~road apecltle:tlly. 

7S 

... 
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• Tt• :octoruc.e e~uu rebaend tM WGN •,e:.NJ.• a:t: tt. as accept.,. 
t'J botb SoU,., vUh no dtseu.utoo . 

It!'. ,.r!:iAI &UO poi.llU4 CQ"t ti:.&t t~t W' .. QdMG\ ... not Oprtn.the u."tU 

Aut;U't 15. 

Ur , Perkin• pr-opoao4 that the Board arn.np to Qltt M the twe.nty~e-conc1 1 
prior to which t 1.o ho would. atteMpt t o hnt 4ntte4 ao.~ e1reulau4 pro­
posed broa<l policy reaol\lUona witb au,ppo.ntn~ dat.a . He pointod ®t , hOW• 
oHr , tbl.t tlhUt r .. olut1on:s eovertn.g broad pol1o)' n leJ'It aer\'e the bttor 
or t he low an4 enable opercLUo:ne to cocttnue, tbo Lnte:nt app.~.rontly vont 

beyoad tbt lt\ter . 

'l'O •ot the spirit or the law, bo tbtretor. eu,;:.e1Ud that tollowlne Ute 
ruu.a ot Hlol\lt10AI eowrirlo broe4 posru.e u4 .,oltote.s that aatter • 
bril:.C up •pecltlc: p~ a;:A ,poUotos t or a~41UoW reTiO-'ll, He pOintK 
~a. U•t. t o uk tbt Boa..r4 to paaa ~ ewey pucbaM c:o~:~traet wrlar tM .,._ 
rUu• 41r.cUna now opttn:th'o, a.M ~ tYeJ'7 UcanM wc:W.4 be e.a ~ .. 
trattft ntdlt.-.re . h 1IIU bls auapaUoa tb.at .. ela 80&rd ~.r ~ tru to 
ut fQ t ho pruentaUo=. or r.aterial Mar1DC oa azq apot pl'Obl•, !:e~~~uor . 
a. atctoct that t:.e t.nterp:.tecl \he uon«unt to GIN~ that tl:G Coasre•• 
"eonnt:ed no 80&1'4 e.a a Board , ~ ~1ch it woulct be poaat blo to ••cure 
complete jUd8MDt ODd pol1cy d1roct1oa Ob torctsD econc:.ic p.ror;rut . 

'nlore me ~tntrol acceptance or the o.pproeoh out11aocl by litr . Per-kiful . lh 
~ tbe &•noral 41ecuea1on tho paint wae nedo that While previously tho noor4 

•• d vilory 1n cbare.cter with tbe adAhHnrathe pouer i:t the honcta of' tho 
Vice Pruidont , \Ul;.Ser the a.l!'lend:lent it •• MCOIICU'Y that a aoJortty or tho 
Bou<l. appro•• &tMro.l pol1c1e$ a.c4 pi"'6J'UII btton a41l1n11tr&t.1ft f'w:ldl 
:U(..b.t be eQQ4t4 abroad . 

It ._, alec c01.u4 that -.Jo"f'it}' appronl w.11.4 NC::Iill:e aU noMen u the 
Board • • aow co.uUtvto4. h •• alao cle&r t bl\ Board ..-,be.re a16ht a p.. 
P'Oft p.awNl pol1ch• aM progl"88U wttbout oec•••rll¥ \looi::IO ,:.tat &t 

aeetlft&l ot t~ loaN ADd uu alU:c&t .... re eapowre4 to act . 

n •• aleo fUil.Otte4 tbet a npresenutlTt ot tbe O.GO~ M:c.ou."ltln& orttco 
be conwlhd. in d.r.runs the resoludODI . It waG aleo agrocd that apprO'I'Od 
reaolut tona be t1le4 with tho Dopartnoat or Sta te , and should be avalloblo 
to noard lfiOiflbora . The Attorney Gencl'Ol eX'I)rooood lt BD hie opinion tl".at 

thU • • a rouUno provlaioo ot tho lcaw. 

'l'!'lero ,.,Q. dto 4hcv.ulon or the 6ut.rabU1ty or makln(t tho tooeolutlon ..,au­
a'oh t o the cba1raan ot tho House aD4 S.Mt• Appropr1a.t1oe COI'A3l1ttaos, bu't 
boe-a.uao or a.Ultary eocv.r1ty, tbil gattor •• un tor turther considoraUoa . 

Woo4e:~ Vueelt 

b Y1ce Preth,OAt lc41oat~ tbat Ur. Rocttr.ller •• ready to r.port OZl tU 
~CIDYI .. Iltp~0 

~ !!t-. RocbttUor ref erred to the BOU'cl actlon req1.1.utlft6 tho CoorcUoator'l 
Otttce to \U\4ortatte e cene.ral pr061'UI ot conetructilla, JIW'c:l'.ealn&, • 1'14 opera-

!7 

. . . 
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~Ins wooden vessels under a thousand tons to rellevo tho oh l ppiDg situation. 
Purouont to thoeo goner~l Instructions , the Coordinator ' s Ottlce had ac­

quired and operated V~Oodon voaaols , and had workod closely with War Shipping 

Adlalnl strotion on tho mtter of additional construct ions . His ottlco had 

eonvossed tho possibilities ot oonstructlon 1n South A~erlca and very 
brieflY the results of that eanvaea were that there was no pl&co except 
.lexlco r.hers such vessels could bo constructed. He stated t hat a written 

raport ~.lld been subclttod to the BOOU'd , Mr. Rocke teller aloo stated that 

upon Its Inception the l!arltlmo Colll!llsslon had not been Interested In tho 

wooden vessol program, Some throe months ago, however , tho l'lar Shlpp1Jl8 
Administration had agreod to toko ovor vesooh previously aoqulrod and to 

operate such vooaols , Hla Ottlco had thoretoro transtorred tho vessels to 

tho war Shipping Adl!llnlstratlon , rotalniDg only the job or conotructlon . lie 
ttatad also that war ShlppiDg Administration had agreed to tho transtor ot 
&n1 • essala which eight be constructed , 

Presently , howovor, he had roce ivod a lottor from Admiral Land rocommondlng 

the discontinuanco of any turthor construction ot wooden vosaols beeauao et 
Improved shipping conditions . Prior to t ho rooolpt of tho letter , but fol­
lowtns conversations with Adm.lral Land, ur. Douglas ot blo ottlco had pro­

coodod to Maxleo tor tho purpoao of ebock1Jl8 tho posslbilltlos or cancol­

l6t1on of construction contracts . 

In vlo>: or tho roport , and r.zr . Rocketellor •a turthor statet:~Gnt that It 

would taka ten to twolvo months to construct additional vooeols , It was 
ogreed that tho program should bo dlscontlnuod , 

'lho mooting adjourned at 11:20 a .., , 

Attacb>cnts: Copy of Appropriation Amendmnnt 
nnd copy of lot tor to l.!r . Claron co cannon 

?a 

• . -
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Amondmont to tho Bill as paaaod 

X X X 

(2) llo part of any t'unds oppropriGted or mado o.vaUable 

horoln to tho Board or EconOI!lic warraro ohall bo usod after 

Auguat 15, 1943 , directly or indirectly tor tho procurement of 

oorvicos , supplies , or equipment outaido tho United Statoo 

oxcopt for tho purpose or executing gonoral oconOQio programs 

or policie s formally approved in writing by a majority ot tho 

Board o.nd such writing has boon filod with tho Secretary of 

State prior t o any such uponditure . 

X X X 

rs 

• . . 
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Hon . Clcl•Gnoo Cannon , Cha i rman , 
House 1\ppropriat i ons COt.\l.ti ttee , 
I!OUSO or !lCpl'OOOntat1VOS , 

:l<.ur J,!r . Connon: 

Jllno 30 , 194:3 

\.io focl thot w nust OX!>roao f,r4.Yc.;. concern over tho 
~auto c,.;,;ondnont t o our oppropria~ion . Froa en nd::l1n1:::trntivo 
pol.nt ot vio~:, vo o.r.3 not in ra"or ot it ninco it l..ivos tho 
Board. ot Econadc \ ·.a.rtarc f:h:lt :ll:lOUDta to Y<.lto per.-:cr ~cr the 
· ·~,. Production Boo.rd . ;.s thl.nga ncm otand , t10 O]'CMto our 
!Jonorto work under directives received frCiil t :1o ll'llr Produetion 
Boo.rd and nlao roeoivc e.lloe:>tions t'l!oo tl.c lin Produetio:> 
Bonrd on n lar(lo nunl>Gr of mtorinb tor oxport . If this 
nnondmont 1s adopt ed , tho lloo.rd or Eeononio f.':trfnro \/Ul bo 
oupoworod by legislat i on to ovor- ri<lo t ho Vlllr Production 
Bocrd if it dosiros to do so . 

Atl tho nnwn(t"tont now stando , \'to !lro fr4nkl,y wtcorto.in 
00 tO IdiOt it niO!UlS , 

AIJ you knO'.I , it 11as uot odoptod by tho Senate ••rith tho 
•;:ord "t.onor:ll 11 before tho •::ords "oconoc1o prQGr~.,G nm1 ~olic ios11 • 
::".c.no.tor ~icKollar, :lS you knOtT, tried to Mvc. the.. \tor ll "ccnoral" 
1ncludod. 

It tho Oonc.ro.l .~ccountill(. Otfieo woro to •"'-"" - mrrcro; , 
l~ito4 intc.rprotation , it n16ht no:m th:t r10 could not pay 
tor ecrvieco , sup~lics or c~ui~nt unloas c ~jor1tr ot tho 
~o-.rd cpprcvcd all cur i ndi,-idunl export licc.naca , nll our in-
d ividu<>l f.n:>ort contrccts ""d all our S:conOilliC l.trtnro =lysis 
•:or!c Clbroad . '!his , of course , vrould bv 1mpocoiblo !1'0<.1 an o;­
orctill(; point of nou. Th~ l o(lislntivo history in tho >onato is 
bed , trom our at~nd9oint , sineo en ottort \~G r~d~ t o introduce 
t>h\.1 "WOrtt "c:onore.l" 3.nd tho word \.0.8 aubac.c;.uontly dclt,/~cd . 
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I fool that 11e can do n nuch r.lON ofC1c1ont job if tho 
r. 1ondnont is not ado:>tcd in tho confor~nc~ roport • If it is 
ocioptc.d , I ~rould hopo the Houo:o Conft~ro.oe could o ithor ro­
in:Jort the Hord ''r. .. cmoral't or <tli.m inutCJ tho wordo "ooouoni c !il~o-
8J.'CU!&B11 , in \:hich ooso only pol icies would bo subjcc ·t t o noo.rd 
t\)'t;•l'OVt.l . 

Tho Vice Prc:.:;idont prc.sidos ovt..r ro(.ulnr noc:.tin[..& ot t ho 
Bonrd of F.:conecdc Po.r:f'aro lJhicb nrc hold ovury two \'tc.cka \'then 
tho Vi co Pro~idont 1o in t01m . I turnir.h tho COJ>l>lc.to Hst ot 
ouch •.uotill{.• to the Sonnto COOlittoo on Ap'lt'opr1at1ono . The 
i.OQrd. 1 an c. ~card , is cnomously holptul in OUl• \JOrk an S'90Cific 
policy z=nttoro ns tho;; eriso f rons tin<. to tl.mo , but obv1ou3l;; 
our Ol)OrGt ina rospons1bU1t i cs nro too vest tor dn;t- to-do,y =~;c­

oent by n oojor1ty or the Board , 

Wo nrc deeply concercod about the Mlondlr.<~nt ao it n011 
otonde and I hope. you •1111 undorstnnd tho op1r1t in \ 'hich t!O nro 
ecllill(, th13 m>tt or to your at tention , 

Sincoroly yours , 

Exocut1vo Dir ector 
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TO IIOLll"..JIS OF EP 60 •JAPAN 'S WAR ECON<I!I - 194311 

A number Dt illlportant corrections have been 

made 1n th1a report, Ploaao doatroy tho origi.Dal. 

text but do not destroy the mape and charta 

attached to ita the •I" and charta eboulcl be 

use>d rlth the pi'Osont ""ra1..,, 
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S~JUCY and eoncluaiona 

The position of ,Japan •s· war eeon~ cay be sumcarized 
ae tollO':'IS I 

1 . During the 'pe.st twelve ·;.ee.rs , Japan bas continuously 
aoownulatsd stockpiles of combat umament, Wastage of these 
supplies has been relatively small even since December 7, 1941. 
Thus, Japan has on hand tho equipoent to eupport off ensive ao~ 
tion on a larp scal e f or a considerable period of t ime . Japan ' s 
capacity to produce war matsrials , howevor, is loss than that 
ot the ohiot belligerents - Britain, Russia, the Unitsd Statss, 
and 0el"CIIUI)'. 

2 , Japu1 now bolds the raw utsriala required to expand 
ita productive &)'Stsm, but laeka ths shipping and processing 
capacity to exploit theee resources £1lll¥, Japan is handicapped 
by (a} deprivation of tonoer iloporta ot processed atsrisle, 
(b) certain tschnologieal liaitations, and (o} the grOwing 
loaaea and attrition iloposed by the war. Theaa handicaps liloit 
the rats at which Japan can increaaa ita industrial processing 
capacity, ineluding that r equired tor turning out ships and 
combat armncont, 

Thus, Japan ' s economic difficultiea ""'not due to an 
inability to maintain current levels or production , but rather 
to tho limitations Japan' faces in i ta et,rort to achieve ,a 
leree-acalA •xnana,nn of production, , Yet such a lerge- soal o 
exp&nSlon 1a required if Japan is to ·retain ita pro sent relative 
position in tho face of the growing power of the United Nations • 

.) , The ability of Japan to ksep pace with the growing 
strength of the United Nations depends mainly on the intenaity 
ot the llil1tary and naval intarterenco which is exerted against 
Japan . The extent of such interference will dot.eraino whether 
Jape.n can (a} continue to build up anouont reserve•; and (b) 
proceed with the organization or basic indwotrial capacity in 
order to secure a large-seals axpansion or production , To date 
thO greatest single retlrding factor in the latter respect has 
been the oinking of Jape.nsso merchant shipping. Sinkings hevo 
exceedod launchings during the past oix CICI1tha. To met this 
threAt, Japan bas already undortaksn a program which will rapidly 
increase the tonnage under construction. In spite of this pro-
1!1'...,, it the currant r ate of sinkinga is Mintailoed , Japan's 
shipping position will detoriorate throughout tho remainder of 
1943, but launchings will approximately oqual ~inkings by the 
end of the year. 

4. lboa113e of (a} the lack or sufficient industrial equip­
M a t , (b) the threat to Japanose shipping, (ol the expandilog power 
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or UJo Uo1WIIoUona, end (d) the poull>Uit;r or tho olofoot ot 
0ci"'ICn1t J apcn bel dcoidod t.o ocntor etttmt!on on t.bo rc:.touroc=; 
ot tbo lilnCf' ZGDC (Jcpcm Pr<lpt.r, loroe, Monchu:rtq_, Nort.h Cb1Da 
en4 r~o) rct.bl.r t.bat 00 tho rctourooc:. ot t':o O.Zw.r ZCino 
(CoDtrol Q>lno an4 tl>o oouth<."D rep...,) . Ccl141n ~ .. . 
n0\4111.7 ot oU - U<> ,..,...,.~ bcinc ocrriod out l.n tl>o oou11t, 
llul. It ooo• clear U..t lcpoz> Ia pul.tlllc coiolo tl>o ._-twUty 
r ... wtc-ooolo .SO.Ol""""" ot t1>o no~ ~ crooo 1n 
orckir to o«~.ocm:t.ro'to Cl:l 11\t;.cnhe do't'Ol.oplcnt. in tho ln.ncr 
l cno, oven though this choice 1DYOl.Y01 on coonoeio a.nor.lt1oo. 

1bo ez"'tor the intor.aity ot United lfoUcpt t ootion 1n tbo 
Par bt end tbo lf\ttt.kor tho pcuition or Oormey, tho crontcr 
v!U bo tl>o l.rond t.olord (c) c otocl(pilJJii ot otrotopo "'t<rlolo 
.trCII tbo Ou~r Zono t.o atrongthan tho Innor 2ono Md (b) tho 
dovolop1110nt ot t.Hoio i DdU.tr141 plonto a.nd thceo rcw lltltoria~ 
1hloh. nUl prcrndo tho hls)>oot pooolb1o noco•..., ot oolt-, • • 
tuf'ttoton07 tdthin tho Inner Zono. Lou ot tho Mor Zclno 
would doprlvo Jopon ot a 110jor •ouroo ot 1U" mtoriala J but 1t 
t.hil lo11 wol'O J)Oitp<lno4 until. 194' or lot.cr, tho atooJrpUin.s 
J:I'CIIf'G•t oomb1nod with c::t:lJIOMion ot Inner Zcno oc.paoltr, wou14 
bcvo J'C.cabo4 o ato(o odoqll)to \o covtr 10~1 )'OQn t rocquiro­_,., 

1bo src.ctc.t vocknots ot U» Inner Zono Uw in itl coo• 
OODtrc.\od 1nch:atr1Al. ~, both in Jcpcn Proper and M,M,cburiD., 
1bo Wu.tzo.t.Al OIXltc.n of Jnpcrl Prq:.cr, 1a pcrUoular, cro 
hicblT ll>tluocblD, A l"'<v-'"' tor t1>o dcc<lnt<al.W:t.lcm ot 
ocrtc.i:l ltnltocio lnbtn~; \lldcr ~ tar aCIIO U.O p:.t~ end 
nov boiDrc cooolcrctcd, will ~ olialn.cto uu. t~Cc.boea. 

ltctocrt.-1011 ot tbo p:-1nd.pU Ql"CCCI ot tho IN Zono - Md 
e:oatinucd dowlOpCDOnt or tbO:ir f'C80'1.1r'CC8 - 1e 1nd:1epone::blo to 
tho J a prnot o o:.r vconoc:r. 

. . 

I , 

II. 

111 . 

IV. 
f) • 

v. 

VI, 
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Ttblo pC C(oMspte (Ccnt-14) 

VU, PROBU'JIS OP n.ur.m: EGa!Oi.JIC AWINISTR.U'ICII 

1. Su:,mary 
2 . NatUl'O or the A.dminht.rative Struggle 
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Coot.rol Ao.loclaU.,.. 
PIAMiDa llo4.rd 
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tlar lDha: \.r 1u 

Vlll . FAC'i'<:OS AJ'n, TING JA.PMl''S 1t1iU1iS zt:OOQ!IC 
POLICIES 

1. &.eoi\0:'\~0 hotort At'toct.~ ot·f ! I'IOiw 
PnUoiole 

2 . Contir."lntal hnd Iobnd. Air' Bo.o.oc to 
Coneo lidl'l.t) Japo.n':~ 6oonom1o Poait1on 

) . Tho Proe}))ot.hJ lnorn i"J in Japa.n 1a 
Sconooio Pot~nt.ial dw-ine 1943 

.(. Tho &ooncaio Podt.ioc ot JaPJA sa 
C~p.u"Od wit.h 0\.Mr Uiljl')r PcuJ:ra 

IJ. ~ a.:!lG'i?.A!l~ OP JiJ'.Ul'S EGCJO!IC POi'Zt-"TUL 
Ill Ti£ lr.IR ZCI:S 

1. Proco..-,1q C'1.p.oit7 
2. Iron U.S Gtool 
) , Cool 
4 . OU~r !onncaio ~tunt1Ql 
S . Stoolcpilin& of Jl'UI Uatoriala trom Innor 

Zono 

I. APPBilDIX (Ctw't.o) 

lMR 

?l 
?l,'r.i 
72,7) 

1:3, ?1. 

"·79 
?1.,16 
'16,77 

77,79 

80,8l 

as,06 
06,87 
87 
88 ' 

• 89,91 

., 
"' 

A}) • 

1'bo Jc,._o atoppo4 pobll.tMoc data 
OD .. t or tbo 1"\abjoct. \l'OQ\od, 1D Uds re­
port •~ral JGCH a.p. Japo,DOtO PJ,riodieoh, 
such aa tho 9rioptel £osme1,t&!, bc.vo aupplled 
•.a &Gto.r1ala c.a lAto u 194 1941. Rowovor, 
tho bulk or tho t nctuol d.ato. W01 d.orivod ~ 
opooiol1.zo~ atudioa propo.ro4 b)' 8!5 fl.lllll.yate 
ovor tho put )IOU', 

,., d<>tc "" oU .. ..- I.D thla "'porl 
bo'"' boon 1'11miobod "' tho Pot.rolc~a Di.U'--
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• • I. !lWISI'OI!Ul'IIB 

~ 

Shlppinc 11" t.be .oet S..port.ant. UaJ.t.6Uoa CD JaJ:m~'• procraa 
tor eoonaaio exp&ndOI'l. It a tbt cmlJ upect ot Japan'• loar'IIOa7 

wbioh hu •• )'lt. bun a1c:oJ,Itoant17 Upat.r.cl b7 t.bt Unit.4 NaUono. 
JaponoH ob1pb<>Ui1zli • 111 oxpond t~t t be ournnt :roar, but 
11' tho proutnt rate ot airlkinp of Japr.nett obipe oontinu.,, the 
rat., of ne• oon.\ruction and t1nklnca •W not balance untU tbt 
ond or 1943. 

R&U trt,neport. 1e altO 1JJ'Idtr tt.nin in all sarto or Japa.n •• 
new eap!no. Adlt1t.Jonal econoaio OJCP&Mlon ill Japan Proper wUJ. nquire 
t.blt _.. J"'UJ.Dc .tack, Npl&OQII:Dt.f W N pain be. incrM.&ed beton 
tht tl"'ll ot 1943. ..kf*D11 hopt ot bu.Ud.lfll a OOQtSnent.l rail U.De 
troa llanO!Nrla t. liopporo 1a .... t 111oo17 to bo ro&lUod tbu ,..... 
N to CbJ.DI• iaterflroi!CtJ U. NU linea OO&Dtethlc lt:do..cb.lftl., , .. 
tt.Uu4 U'l4 aawa e.re coinl forward ADd. • W be CIC*pl.eted ~·· 
bolt~<~ b7 14tlcc of tho QUW loti-. 

Ae Jn t.bl ca.o ot ell other be.UJprent. CO\IDtries, ~SOf'· 
to.tion S. c 1DOet import&:nt pnHnt and proe:poct1q tooflOaJ.o weakno•• 
ot Japan. 

, . Shippinc 

(lh'Rpinr. A Bon'g Woo.lmpu. Japo.n ll\l.lt aove by sea a IIO.jOl" 

perotnt&c• or iron ore, oottns ~. 1.04 bauxite for IILlllitlon~ out. 
put, O't'lr aixt7 percent ot ita pet.roleua &Od about eavonty peroont ot 
tbl ooal tor pcNer pro®dt.iOD. Japan INI't abo IICJV'8 't:'oope, -.&nitionl, 

w npplloo to t.bo Greater Boo• .lola opi>oro !!pti:la front., lar~q 
b7 wat.r. 

To -t tho grooritlc ...... In 011 lhiP9illlo 1&1'0" Ia (1) oll!fi!DI 
oou1.w1M e&riO IIOV'li::»Dtt in Japcm, MI.Doburia aD1 Ch.1r.a to nU, u4 
..Wn41tlc roll U....• 1D IM<>41Do, tbollan4 w Buroa (tbooo linoo 
aro u ,.t incollploto); (2) lncroao!J>I production of ..aoraJ.o In l<lpon 
hope.r t.nc1 1n nearby areas ot tbt Nin1M6 to replaco euppltot toNOrl.7 
obt,1Do4 h"'m tho touthe.m roctone ~ ()) incro&tinl tbe Nlt•tulfioioncy 
ot Jlortb ChinG, lfo.noburia, and loroCl (which wW. not onq lo,.on the 
dopondonoy on supplto• trOD Jap&n Propor, but will also ro®.oo '\bo .olUM 
of torulo&O roqul.rOd troro Soutboao~ utolJ (4) bulldilll up bo&Y)' In· 
d.uttf7 on tho Aaiatio 1110tnhnd to toVo tbo ehippiAg of it'On oro lm4 
coal to J4pe.nJ (S) 40'f'Olopin& loe&l .olt .. tuttiotonor, oapoo.1ally witb 
l'ttpeotl to toodst.u:tt'a and othitr o i•U!an MOCJ• t.hrougbout the ont.1J"o 
Grootor Boot .lola Spboro, !nclud.!DI Jopoo; (6) o4opti:la • PI""IP'"" tor 
f'apS4 ox:pu.tioa ot eb1pW.ildinl =!De tbt cun'ODt :roar, ot at.Ml 0114 
-oodi.D eMs-J F~ ooma:rt.JAI w.ood.cm oro.tt. to tbt oo.rr~ ot buio ooa-
.adi\b, aDS 8 web ot.bor ....aui'OI u bu1141D& l.I;P el.eotrto saror 
liMe wbiob ,..... shi~nto ot 0011, -~ ,.rt.a to tranlport Uabo~, 

~) • .... lorot1r>c t!.d>er cut<i:la w obl..-1 boalldilll !n l!colho lo ~ 
wat.erbome IIO'f'Ut.Dt, and dn.atio 11att.IDI of pe.e~r car eentooe 
to .U.. ... u..,.. to ....,.,. .. ro bollc !n fNJ.cbt, 
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1n spite of t.he:O dOYC10$*iDW pl"etc!'lt ~ U q\dtO 
t-l.14Cicquat.o tar tho tull ~"'Uon ot \he croas \akr Japc:.D•1 
~ont.rol. 9y the end ot 1042 Jopen T'C$ bcrelJ nblc to 1r t.t.f) 
lliJI.1.ma btsie rc:qu:1ro..cntt . 

It should. be not.od, b0910vcr, thct it tho touthc.rn c rou 
r.rc aovcr¢ troo Jo.pc.n 10 thAt Jc.panoao shipping ill drivon 
bock to tho Nlctivol.y abort lince ot con=unicction botwoon 
Jcpcn1 Kerce, Klmchuric t.nd Ch.i.rlll , tho prGSont nvciloblo ton• 
neao "'Iuld bo ontirol,y doqucto providinG it l!Clro not tubj~otod 
to bcovior loetca. 

'!'h£ SMBiAAr hi~. ~ JC.Du.c.J7 1, 
lW, u 1s eatilleted th#\ t.ho t.oto.l tor:m.oeo ::w.ilc.blc tor 
.uJ\.#7 e.tld CIX!IIO!'Ck). t.rc.DipoM. ' I!Ca c.bout. 5, 000,000 lf'OII 

tea~, ~!c:b U e deer'CIUO ot t<*l SOO,OIX> (TOSS tona IT• tho 
..-...~ GTd.kblo'"' ~ 1, 1942. !bc:so t~ oq be brotoo 
d.OIIft c.a t ol.loiiS : 

Jcpcn'• sM~ 1'amcr Poduon 
(CJ'OII tOM 

toM.nso cvoikblo Dooo~r~bor 1, 1941 (vcuola ot 
100 eroas or avor, 1noltldina tbceo under · 
Ch1noao and ManchuriAn tlat:l but oxolud.int 
fiahing crntt, b~roa, oto .) 

lto., Cc:matructian t.o Jcnwry 1, 1943 
A:da M4 French ton.ncco e.vc.lkblo 
Ullc4 ~· cepturod 
Vcasola r cl.s<td W ropci.N4 

'!'o'tQ1 -.rdw:mt. -=rino botorc. aubtr::ctiq 
l aos co 

\;.;aae:la a tmk b7 J.W~ action 
~ IIC':l"inc lmau 
Vo11o.b acriom 11 d.emc.cod in 1.ho wcr 
Vouolo laid. up for ordit1ary rcpc.in 
Vcuola onptur0c5 nhioh do not add to Japcmcso 

ah1pp1n; potonti~~ (i.o. in oea~ntiel local 
trndo, otc,). 

Porrice , nooth\c c.c.nnoriu , ot.c., not auit.t:blo 
tor ordino..l'y 0 Ciallll)l'01cl UIO 

.r~ loosca lnoluclinc _,.lo 
ur£YO.i..kb,lt. tor UIO 

""""'t<> c....U.blo J .. ""'7 1, 190 tor Dill taT 
cmd ce:&Cildial e~c.1ol UIO 

6 , 700, 000 
)20,000 
250,000 
250,000 
l!!!.OQO 

'l,600,ooo 
1,600,000 

?0,000 
450,000 
400,000 

!!!!, 000 

80,00!) 

2,68),000 

- ) -

. §bimfnr He:eds !n 19&1· Ot u. 4 ,9:l0,000 cross tons 
o.,,u.ble at. tbe Ol'ld or 1942, about. 1,2501000 gross tone uo 
noodo4 to .oniOC) al'lli1 aM na.,. M04a in \b:J Soo:t.h P.leitto &n4 
Southoutorn .bl&. Tb.ia lea'f"'I ),6'70,()()0. p-oa tons a.....U.blo 
tor oaeontial oon1Wt&r7 roqu1roiCI»t.a. .r.pan'a DOoda aro 
.. tlu.t.d. to bel 

Soutlvout Alia, Phil~ppwa, H.B.I, 
Region 

Jopnn Coastal Serviotl 
t.:anchuria, !Corea, and China 

900,o0o 8"0•• tone 
l,SOO,OOO ftl'OU toNI 
LSOO.QQQ 8'f'OIS tone 

Totol eatil:at.ed roqu.lrtotnt.e. 319001000 sroas toaa 

Th\:o b)' tbo eo4 ot 1942 Japu> ooul4 ... ~ tully ••~ it. 
nMCle troa U. ateU~tH t.bl.n oa buxS &D4 •u roroe>d to ut.Ul.H 

- -CO· It IJo .. ts.ot.d tho~ alooo• 60o,OOO -· t.ofto 
ot •oodt.n •hips, equ!Y&lent m OltJTTS.nc oepacity to ,... 200,000 
to= ot •teel .,ea~u, .. ,.. pruMd. into Mrrl.oe.. Sc.e t"urt.btr 
&DO\ltJW ba.n since been a44..s, but \be poa•lb111tiu ot tifldtna 
o.dditiotlll counts are ~ rel.&ti.,..ly ...U. 

~« Poe4t1on on .luly 1 ! Hill. New eonstruet.ion ot 
tt4el Ohiptl t..iJIS at 1,000,000 fP"'II tone t or tbt. Je.peneae tiJCal 
year 191.2/.!.-;4)/, but aot<JAl oonat.wotion durln8 1943 U 11kel1 t.o 
be onq about )0

1
000 (ll"081 toni. To t.ltil figure should bo added 

an inoroase ot porhapa oa auoh u 00,000 groa.s tona aalvapd. 
laport..nt additions ot wooden tonnap aboulA bt ude thrcnJP tbt 
now oonltl'\1Ction progru att..r tbe olddle ot the year, but total~ 
to 4at.e han been soall. .U a roucb eatiliat4, Japan a.7 1M 
about )001000 grasa ton.. to 1\.1 ahippinl noet 1n t.ho tsnt halt 
ot 194) whUe auflerlng a lou ot about 600,000 pu tor.a. ftll 
appuon~ pp ._ be oonrod 1D &oo4 par\ b)' tho ..,.~ UJ>OCIIA>nW 

l11\ed. oa s-.--e one, arA •• ob.iph•U"'"I lboul4 !ncreUt rap!dl.J 
1D W.. latter par\ ot 1943 1i 1D pouiblo U..t iapaoOae ehipplnS 
will bt UtU. wor:se ott at. the end ot tba rear than it 1a nc:M • 

In onler t.o aohiovt tbia b&lanoll , J•pan !.a auppleaenttnc 
1te output o.r etee.l vustle by p extonaive protnJL tor the col'l• 
otwotion of wooden veaetb in ..U a.rtaa under Ja'Ot\llllt-110 control 
1n which euoh construction 11 poetiblG . Le.rst ttmbor reaow•oo• 
ot 800d q_uallty are available tor thil purpo-"• Althwgh little 
ot.n be expeCted trora t.bio .ouroe 1n the next tP mont.M, · b7 the 
•n4 ot 1943 it appe.a.ra probablt that Urge m,a;bere or new woocltn 
'f'IJMla (lost ot t.bes nilina ~· .. t.) will bt operating alona 
tbt 411atio ooaet end !n t.be ooatt&l t.rode ot Jspan Proper. It 
11 1apoaa1ble to aate &n:1 ol.oH .. ·tt.t4 u to t.bo t..onnace '-bat 
OIJ1 t. tumN out tn tht. • 87 but. be\l~W:D I#),Ot:XJ om 6,a,ooo tcll'la 

ot Drl' woocla.n cozu,t:ruct.ioa appw.n prot.~. 'l"b.a woold bt 
ttql.li'f'alent to 1JO, OOG-210,CC:C toM ot 1teel ftase~. 
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Land tr-nseo~~t1on 

J~esn ProPrr. Bacauae ot tbo IIOW'Itot.ftoQJ ohanot4r ot 
Jtpan, "1'7 tp rtn:rs can be wted tor tl'OMpo.rt.; !lOr 11 tbtre 
a IU.tflote.ct mJabe.r or Oftrlm:i h1Pa¥8 or true.b to ..t. 
O"f'erland t.NckJ.rc or t1p1t'icanee, except. u tM4Mr. to r&U 
t.tra!J)t.lt . &leotrio em eteu ran lin .. , t.blr.tor., C&rl'7 
•lrtuoll¥ oll o! the <>YOrlonl pu...,.r and trelcht In Ja~. 
fly tar t.bt OC'Ot lapor...,.t •ii>Clo lint oxtor>lo l'roa !olcyo by 
"*1 ot Na~a, 0::-.:Um, and Xobe to Shillcnotekl and. thence by a 
N~ntlt openod tunr.el to the la:lar.d of X;ruahu thro1J.ch XoJ1 
&nd J\IJNoka to N.lfJLs&ld.. It tbia line were crippled at &rcy" point 
it -oul4 "riou!Jly hu.per Japan to war effort. 

Prl'lotioally all of the linea 1n Jape.n Proper a..re I"'AA"rrW­

«•uae () 1611 ) which restricts both opoed o.ncS tonnap . 

Pl)UIMt 9ondit1g;t ot ~~. There hit been a tendency 
t.o neglect rill repair and ropl&~oentt 1n favor of wa.r proctuo­
tion Oinot J\&l.y 19)7. Tb.ll fact , oouplfd With tbt Cl'f&t in­
~M in tra.ttio due to war oporattono, hu r01ult.d 1n a 
lt4ad.J dtt42"1o:rat.ion of equ,S,J*tnt. Tbt preH·nt ,..u tacUltiea 
of Jt..pan &N adequate tor lliniJIIu.l; ne~t but. cannot be ~ed 
uoept at a eor.atde-rable cost t;o •ar pro4uot1on. At pnMOt 
Ja.JU~, l.Jb Gt~'W!&n¥, cu.st. e;ive prlo:'it)' to f'&U taoUU.tot 1t 
.. .._, .. ,, that ue reach1rtg a erttteal et.ace, are w bo onr­
CODe. n.z.. hae been an 1Dereut 1D t.bt n\aber of loooeotina 
~ ~tctrt. cart e1noe 1937, u t.bt attached tablot Wtcat.e, 
U'lat. w. ourrect Pl"'graa tor ~.rrtnc -.re oout&l •b1PP1DC 
t.onNea to ra.1lrolda will demnd a ooctinuod upanetoa of rail 
taoUUioo t.11rou11> 190. 

CeptinmttJ Re,U facU!Uea U'Ot1tt ltMQtM Coptrpl. Tbt 
raU 11noe ot lCoro.a, rb.ncburia and North Cb.in& *" tJw *'" .1».­
porta.nt. in tho laptM~• oocupied uoa•. the" ar.a1, t.octtbor 
•1\h 1!\pan Proper, contain ovor 60 poroont of tho total ra.U 
t.raneport undtr Japaneao oon·t:rol . RaU ltnoa in Korea and 
at&nohu:ria, long Ul'ldor .Tapo.no"o mar.agomnt, aro tho •on ott1-
o1ontl.T oporato4 or the oontinontal raU Hnoa in •aroator &at 
Aala". ICoro agetn, howovcir, (1) tho oc~at1 on var pzooduotion 
at tM ox.ponao or maint.on~oo and repair, • (2) tho hea.y dol'lt.nda 
lflldo upon thoso linoa \Dlder tM atrou or war, ()) tho poetible 
n.od. tor thuttns rolling atoe.lc to China (duo to tht war and 
~Ula wutaro), &b4 (4) tho conaidonblo o-xp&neion ot nU 

I wl t.hout a proport.ionato oxpra:ru~lon ot rolllnc atook bQ'e 
Oor..btnod to croato a dtuatifm 1n whteh lo•Ma t.hrouJh ticht.inl 

4
°'

1 
boab

1 
..... ~ 00\l.ld quickly beeoao Sel'loua 4olp1to t.bt *quat. 

atr wut.ian ot raU l1coa 1%1 tba a:roa. 

-s-
The p]s rgr o ContJ.mntal Ran L!M. n.re U oloar 

.. 14enoe t.bat l.spa.n baa been thinki.fta in tArN or tbt poatlbUtt:y 
~ -lop1ac • oon\lnontol roil lint oxtcr>IIJI« 1><a llonoburl.o 
to s,._.,..... u....w.c the oueoe .. tul .. u.n """ ....... u ... 
ot MOt10CI of tMI owrl.lnd route atUl 1n CbiMM b&l:dt U. 
woWAS bt po .. l.ble tor J&pa.o to ccapleito, wltb!Jl ont to • ,.are, 
u. - 1.n • roll liJ>t -il>i r.- -llllr!.o lA t.bt O>Ortb 
to SIJICapore and - lA U.. ooutl>. !1ltro ~4 be onl,r -
tran,.bJ.pp1n& point. OD U. litll t at the n.do-Cl\1rla bordtr whtn 
tho ott.nd!ll«-ca"CC lll>oo ot CIW>a, IIMcloirla and loroo OCNl4 
Join the .-.t.or-aa~.ap :ra.Uw,TS ol aoutbeutem Aala. tht tour 
ppo lj\ the propoM<I 0711tem ot pro .. nt aro (1) obout 125- 200 
DU .. ot MW treolc vhloh an neo4.ed to oonMot Elur'ID& and 
Tha!l.&nd.J (2) complet.ion or • br14ge ae:roaa tbl!l U.konc IUnrJ 
U) the )00 •ll• 110t.1on between Dong Do.nc, Indo .. Chtna, t.n4 
Lluchou, ChiNo which lo alr .. d)" portly sradodl IUld (4) tho 
dillf4)'ltlo4 noot1on!l or tho Hanscbov-cb.Angaha or He.nkOI..Chtn,s­
•hOW' Unte (in areas now undor Ch1Mse control) . COIIplttl.on 
ot tb11 ayatea would otter two illportflnt &dv&nta£tlt 

(1) It ~ be posoiblo to oont lnuo to PI'OV!do IA­
port.t.nt eu.ppU•• to t&r die tent wtpoats (t.lMJuab 1A ooa .. 
d9J'O.bJ.7 l'dUoed YOlXDI) IYiln it tbe JapsnaN HI l&nll 
••n doa1nt.W by tbt United Natioos. 

(2) It • 01114 proY!do a n.nble 0111...., ot 1&1>1 ..,....port 
tor MJ"rioibc a MTiel of air buol estend.lJ:IC don U.. .lllat.io 

· cou\ tor t.be p.&rs:lOM ot protoctinl eea boroa tntt!o b7 laD4-
betod air -r. 

lt. dotl Dot ·~ probable tbot. .:J1.7 of ~ ChinfM MCt.loD 
..,. be ~w <!urine 1913. 

l!N! Llntt in Sgut-Mast. Ado. .Tape.n 1.1 in a btt.t.r poe1-
t1on1 ~r, to complete within a yea.r a Mter·pUCf NU 
ay1toa OoYtrirlg ll'ldo..Chtna, Thailand, Buma and Mal.a1a which 
can oftor fJ'I alt4mat1ve to eee. tranaport ill t.bt area .,.t. 
diete.nt troa Japan Proper . 

Roporta iDdioat.o that 1apan :1.3 now oonatruo:tl.na f. Uno 
to ooaploto ~be 125 to 200 ..Uo RBP betwoon Bun1a and Tholland . 
!ho 140•185 allo flOP beween S.igon and Pnon Penh hod r=bobll' 
boon oloeed by the tnd of 1942, with t.bo oxeept!on ot a br14p 
over t._ Wtkona JU'fOr it.Hlt, by 181111& Ught txraok ovor a coed 
hi&tnra.y bttlreon t.be two ottU111. This would -.un th&t. I'UJ)Plill 
could bo tl"f.Mterre4 t.o nil Unes m J:IIOrtbern lnlto~hlna at 
Hat~ tor \ranaport. t.o Jtf*l'l&l!l& troopa: 1n a:n:r oenter 1A South· 
M.at .lata. 'l'hl wlt.a WO'Uld not be large, pon!bl1 oal7 100,000 
t.ou • -.:\t.b oach •a:r, but \be advantages 1101.114 b11 oon.tSdo"bla. 
The trtAJtlr of Yit.al a1Jlorall and tooc!stutfa hooa aur- &l'ld 
!belloD4 ..... 1&1>1 to So~ 0011 Jkipbm& -t.l:t -· tllo ...... ~a 
OD ohlpplnc 1a u. - .. ten .......S t.bo llolAJ PenlnOUlo. 
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Ror.lon tlwtb.r of ';&U't$ 

l!Ueo 

Japon 15,~75 ~ ·6· 

Xoroa .2,850 4 '8i" 

T.UU: l 

Railroa.1 fTM!Ipol"t.aUon 

(Tent:lUW S.UNI·t•s tor 194.)) 

,_, 
ll'lcoad.lw• --r P'NJ&ht. Ca.r.s 

f'!..lllbu ot 
r ... ~.r 

c.,.., 
'-'e\ric T-­C.rosdt.y 

(in a.illion•} 
6,000 UO, !XX'! 16,000 1?0 
4 . 21S (1937) 73.181, (19J11._U~'19'7_i.l,2lll__~ 

65(1 7, ~<!0 2,4)0 )0 • 
315 (19)7) ·----~...il,ll7) 754 (1917) 

t OMM'l 2 . 22'; lhl'T'O"f £.00 

UAnotmr-la 6 ,875 t.•Bl" :!.MO 39 ·~ ) . 250 1? 
Ocetlpied. ChJn~ Y 5,'1:00 li ' 8''' 1,062 lh,~)O 9*> 23 '!2/ 
Indo-Chino 1,800 meur (o.oin l.IN>o) 235 ) ,660 400 1 . :2(,0 

tllalllnd 2 ,(rl5 ""tor m sJ 3,833 (19J9)s/ 310 1 .667 

~ 1~ - m s,150 • tA<~ ...... , 
~~u .... 2~0S8 oet.er .11) 9,602 1,156 4 

1'1-.lllppinoa S50 (eo.•t) lbrrow 48) 4,400 1. ~7 
2,)00 l~nlla b . only 

Net.htrl.anda East 
lndl•• 2,8~ s-...-.-.~ 1,278 27, 140 ) ,614 
!/ L1nu Mrl equi:p:lll!:ttt un-der J3panete control. 
§I &tt.iatAa of civilians ~ood.IJ only :110vod 1n Horth Ch1n.a. 
Sf lt. 1s repor't.e-S t.h.l!.t. .J~ipan ,rovidod. Tho~~U4.M wtt.h 90 •nuwt~ locQIIIOt.h•oos and )IX) rr.I,ht. ur. • 

..!> 

• 
TABI.Z 2 

Aut.OI!IC'tl'f'O 1'rMaport.at.ion 

(tbntat1 .. &sU•"'·••l 

10. 5 

!bber oC 1"r'uclc:s !l\Dibe-r of &.o• lb::bor -of 'Pu~OT' 
~s ot Auto Rauls (llcn:oltfltt,"rr) ~Cua RtHricn 

.lap"' 

LSAnchurla 7,650 ) ,1.00 ) ,600 

Ostntp1od Ch.:lM b/ (no dAtA) 2X • , • • 
Jj4,U A.apO.w.io. 

lndO::Ch.lM l'il~ prJWOl 4,966 2 <XX> 1$ Ol.S 

'l'lloillnd 

ll'\1117& 

~· of tu:l a:~, ~r ln act.ual \ISO probabl.7 not. o•or ~p:o 
npro• to be Slppl.!Dd. lat.or. 

.. 
• 

t 

.!. • 

CD 
0 
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D , 1W1 li.U!llWS IJID B.ISIC DllX!Stltl!3 

~ apNkicc Japan's r" •taria:b t uppll• tar ex­
ceN the "Ptci\.7 ot tbe eb:S~ cd Mnutaot\ll'i.Dc bduau-1 .. 
to dowlop \Na, the sappl.y ot tibeT•, which l.o portlallT 
detid.n\, 11 an a:otptico t.o th1l •t•t .... nt. 

Steal P"oduo\lm hal boon p..., • hi&)l prlorltr tar 19'.) 
and rill Pf'obebly expand by about ten percent dur1ns the current 
year. Rollin& a1.ll capacity is the bottleneck in th1l itldutt.ry. 
Oll productlCI\ rill probably expand mare upidl)' thla yeu not 
on11 btcaust ot the reopentns of oil produolnc &Ttaa in the 
Hethvrl.AI.nda In41ea but alo~ becauto or the expanaion ot t ynthet1o 
oll plant. in Jepcm and Manchuria . 

!nlotu •• sbippine w1ll. perait, an inoreuina trend to­
wu4 t.be atoo.kpillng ot atrttecic rcw Mt.eriall tr011 Sou:t.h­
tottorn Aala 1n Jepan Pro~ n&)' 'oe expected. 

tU.late4 ;roduct.im ucl c:aa.u.pticm ot ••enUal petr'o­
~ JII'Ochaot. bf Japan dta·tnc 19a 1D41cat. a corl'ortlble aur­
plUI. 1!M ficm'ee (C-a.pris~ &'tUUm p.~ol.J.ne, DOt.ar l .. ol1Jle, 
t\lo1 oU.. ODd lllllrlolt!q olls) - be •-hod u toll- • 

Total prod'UCU~ 
Total consUII!!p't.ica 

.S\A"pl\11 

{Bon.l.t) 

68,110,000 
81·6«1 ·009 
1?, 450,000 

J.ctutl or pr<llptCt.ive ditficulties, liated below, CONI1dtrabl.)' 
•odity \bia tcvorabl e pi~ture . 

1. frMApqtt. It. S.. eat11:18t.t4 tho.t J*'tiOnt- tanker 
tonnoco 11 bt\l'tl¥ oblo to handle tbo eaaent.lol rtquii'tmentl 
indio1tod b)' tho obove oonaUtsption ttsuro. 1M pro1ont rotA or 
linkinc• it allo t.hougbt to bo h1f!het- thnn tho o•tiaa.to4 rotA 
ot now t&Wr cona truotian end i! continued w1ll lo&d to o VOl7 
Ol"it1ool dtuot-im duri.n£, 1943. 

:Z • ~ • !iXtctls i't'O c:kltoli tim of I t.cr.cc;t icntt 11:1 
\bt lo.t t IndiCIQreo .at e.t:f'e.etood:. !b.t. factor Alcht il:;poot 
t'urtbor Ua1\ocUom ce t.bo ~Uce t~ liftft obo¥4. 

Prgdyct. 

H!cj> OoteM 
O..ollne 

ilotor Quoline 

fo~l Guollno 
•. ' . 

l'uol 011• 

L'lbrlco<inc Oll.t 

Totel Prod1101<1 

CMl<lo ou 
lq\d:nlct. 

~ ' 

91 
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Jopcm'• &t.i..a3ted ou Pc.1Um in 190 
(In 1,000 borrel.t) 

... 
lloD4l/lii.J 

Kn Supplies Toto1 Cant\apt.iCID 8\.oo,., CD 
(IDcllllllD& 

Suppll• (!\>tal ··-> J1J:4 CCp\.\IZ"ed J.ll 80UZ'¢es 

•t.oeP> l2" ml li'l u. 

. u.~ ) ,660 11,600 
ll,6o0 3,660 

...i.009 ~ ...32...222 ..J.m ...n..z;lll 

l7,6o0 '24,600 42,200 9,460 )2, 820 

• 2S, '100 41,9!i0 67 ,6!i0 39,000 28,6!i0 

~ _u.!l2 ...&..Al2 J,Jll2 J.m 

A4,2!i0 68,110 UJ.,360 !i0,660 6),700 

Sl,1!i0 vs,soo U606!i0 56,000 ?0,6!i0 
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!JBU:4 

Japt;D'• te~ted Oil ProducUm b7 Souroca, 19.0 

(In 1, 000 loo=ol.o ) 

J apo.n • J apM, Xcroo, 
Product. 701"11014 luctuto l'.onehuria MAJ\cbur1o la.lt. IncUes 

(crude) (crude) (•bolo oil) (t1'!thotio) rJ (crudo) Tot.la 

Hlrh Oot.c.no 
o~oUno 11!0 J«l 2,900 ) , 60) 

~·"''i OceoUnt .82.. - - ...!.lQQ ..2.222 .u.Jll22 ~ 
Totol 00-1oUno 

I • I ' 
~ 1,200 6 ,6«> 1S, 900 24,611> 

Puol Qll.o 111SO SSG 1,750 s,saa )),000 41,9l0 

...m ...m. -- - __m ~ll 
PToduot.t 2,600 7SO 2,9SO 12,1«> 1.9,400 6:l,un, 

CNie ou 
l!qui .. ltn\ 2,8SO 900 ),500 1), )00 S(,'IOO 7S, lltJ II 

rJ ll>ol- t uboti\llt<> product. ot toUo •J.nc cq\lholonlo (in borrel.o)! cob 
ond lOt (l, .UO,OOO)J bcn•ol (1,000,000)1 •lcohol (500

1
000) . 

JV Incluclct 250, 000 bcrroh ot eub•titut.e lubricet.tnr oUa . 

Rot11ng Cs pgeity. 1h.o cbovo FoduoUon ootiactot cnWDO 
U.t Japc.n Cll tutt1c1ont. r ef inery enpaeity to proco.e t ho lorao 
ant1o1pctod iost Indi~ out put of orudo potroloWII. Protont 
oat1Mttoe 1..Miooto that this capoo1ty a avat.lablo ond in oporn• 
t.i<:r'l with o OOI'llidornblo oxcou orpc.e1t.y 1n Ja,p•n not. in UIO. 
n.o o.U-=W.• oro os !ollo'IIS J 

' 

- ll-

a.uawcl ...,_ lodt• 
pro<~uoUon, 190 

J at.ural Ml oil 
Qou\1 1.7 w ~ nt1ned 

!otla\o4 190 n~il>oTJ 
.... ~ 1n ,.. . lodt .. , 

Pltdjoo nnnary 
Lutonc roC1n"'7 
B<ll11q>opo.n rotineey 

Total 

!oe t Indinn orudt oil to bo 
rtf inocS, 1943 

15' liiOO, 000 
7 ,200,000 
l ,$90,900 

2$,700,000 

To 'bo nt1Ae4 1n t.be Ji! .. E. I . 
tu t ln4i.aD crudo '-o be retl.Ded 

1n Jo,poo 

JtefiDOJ'J OApGOl t:r in Japt:D 
lloqutn4 tor 1Dool ~uoo 

Jlo,OOO, IXJO 
? . QQO.OOO 

Aftlloble retiMr7 otpocUr 
1n 1- tor ,_-ted cruleo 

Zoot :IJ>41GII ....so \o ~ rofino4 
1z1 l o.,.., 

42.664,000 
2$. ?CX?. QQO 

27,000,000 

lft.w .ooo 

10,0)6,000 

92 
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tn tuel oila, Jnpan rlll be cnt.lrely de}>(ndont on !&at 
Indiee produoUcn by 'tar¢h 1, 1943, oxcopt tor t.ho lWtod 
amo\l'l.to proc!uood ot hceo. For tho I\IPP11 ot those bmkor and 
Diosol oill 1 o. lc.rgo East IndiAn output or the soQJ.a hor o 
cnticipated 11 ceacntiQl. 

1 In (Qfglino1 Jopnn is .cU tort.1tiod by largo at.~ 
ct·JIOt.ar &DIS avt.ot.I.Citi cc.s aeelallot44 'botoro tho -.r at.ar\od, 
U DC00el&r')'1 proctucUm Dr hl&;h oot.ane CG.Iolillo CCD bo 1a~ 

c:rcucd. b7 b:tdrOCet.;CtiCin ot port 'ot her cxccas stocks or aot.cr 
paol.ine. tho P1o.4J oo roti.ncr7 1 aoroaw:r 1 b4d o oupo.oi t;.:y ot 
~s,ooo borroll por :roer ot 100 ootnno tual. Capco.tt7 ot thil 
plont tor 92 octte.no tuol, en which Jopa.noto planos ·oro reported 
to oporoto, tl®l4 bo rotod c.t obO\It 7001000 borrola o yoor, 

In h1&)\"1(1"c.do lubricottns oua , Jopon'a poaitim 11 lou 
atrq. 1'ho lt.ockpilo hold at tho outnt of the wo.r 11 Dot 
auttic1ont. to OCMn' tho nooda of o. protracted eontllot, It 11 
not. oart.oi.ft the.t .Topen pcescseoe tho epco1ol1.aod knowl.odco 

.....Sod to - tho lrlch-voclo oila ""<'<'1J'od tor o..UUcm cod 
aotoM.OCII cqul-•, Altb""£)> c.,_, tochnldom - ..... tw..t 
'th1l co P• lal t lnd.1o.n erudca nro nO\. wry adnpt..eblo to tho 
Ek1nc: of lubric-ant. • in non.l u-. 1 Yirt.LllLllT no lubrtcat.!Dc 
o!h "f't 111<t. h-oa these e:nick!e, It would aotcl therefore thet 
Japan • 111 hove to 4epend heovil)' on tte n,drogenatim equipment; 
t o et.q'iply hiahvnde lubrioontt 1n the OIIO\lnte required tor o 
l.on& war, CO" tllo chc.ngo to the uao ot 1ntor1or l ubrloant. with 
con:seqoent. interior perfcrmnooe . 1he bolt clue to thia potential 
)IOOOlo>aoo oboul4 be oupplie4 b)' ano~oo ot lubricant oaopl<o 
troa ocpturK etutr ~u1p;eot. 

CS!neem-tm tod l'rar..spsrt. .UtQ111ac thzlt p-oduct.!:JOIW 
weTe aot 1ft eooordanee with tbe e'boro Nt.J.Mtee, Japcn 
ttlll be taotd wl\b a Conddable trarwpcrt problea. ~ 
4110omt. ot orude oU, •c&resotinc ntar'l.t 17 000 ooo &.rrell 1n 
1943, au.st. bo OCUTied tt-oa the Eaet Indio. lo J~J)ln.tor r o­
f1:nin.g . ln G<l41t1on, conaidaroblt quantities ot the gotolii'IOI 
and tuol oill utod by tho J Opnnooo n.Qvy aray omS mercl\nnt ur1no 
..,., bo ~l\11'1'04 n-... lopcn .. tho Boo• f.14i .. •• u.. tisbUna 

.. tronte. ?;o.ble 5 eho. nn· eatt.etod broakdO'II'I'l ot cona~pt.ien 
by pr1ncipcal \lloe, 

· 13· 

TJBU: l 

Jop4!.11' s EstJ.Nt.od CoNiu.apUm ot Oil Procl\actl by Utee, 1943 

(In 1,000 bOlTOla) 

Prpduqt ::cyx 
1mmnl 
Martn• Ci!'"cn Tpt!!l 

Rl&l> Oo"""' Gcsollno 1,~ ),~ 

llot.cr OolaUno -- ~ 

Totol 001olln0 1,,20 1,000 9,460 

l'uol Oila :!'1,000 7,000 ,,ooo )9,000 

Lub!'lootl.n& OU. __m .kN! 

fotolo 29,)90 6 ,5(>0 

Aocard..i.ng to 't.heeo oet.iac.tol , Jtpon r ould be OXpGct.od. t.o \ItO 
~1660,000 borrcla ot IMOl.inca enol oila in ordor to ootaty 
flill r«~ul.rooonto durll>C 190. 

50,~ 

tho oi'fcotivo t.on:nngo copncity or tho Jnponoso ~ 
noot 4url.n& 194) IIQj' bo rouchl:r ostiaoto4 ot }50,000 ...... 
'Jhie cat.i.DD.tc oll.ote tor •1.nk::1ne• cnd d.rulcc:o, ropl.oootflt'nta, end 
c.ulpmaot• of 12 t.anlcere to tbC act.iw tloctl, (i\ tho bcail ot 
12 YQ)"Q&CS per roc:r por thi.p, t:bo crtcct.ho OCIT'J'inc onp.J.01t7 
would. bo 4 ,200,000 t.c:a, or oppz '•tol.J )O,QQ),OOO bcrrclt. 

- !die t.rr.JWportoU<~> Foblca a oppraoilo>tcl7 es 
tallow: 

1 . 'lho 1110\'CIIIOnt. ot the oatllr:ctcd 17,000,000 be.rrol.Jt ot 
orudo trocn tho Ind1eo to .Japan tar rotinintJ 

2. Movomcnt. ot oil troductl tr011 rct1.nitle oc.mtero to· 
var-10\ll pointe ot ec:naw:pticn 1A tho Japan, I aroe, 
bcb\trio, Werth and Central Cb1no arcat 

· J. s-~ ot noo• II>! to enol NF•ll>C tor- b u.i 
aouthwott Pcc1tic cod other cu~ llcloe end. 
ailltorJ. orooa tr-oa the produc't.loe oootcn 1D the 
z..• I..Uoo 1 and 

4. ?a till ot.hcr 111no:r oneS local noo6t 1n tho Occupied 
.tro ... 

93 

,, 
• 

Regraded Unclassified



. ·14-

u. 11 ncN o.t.lA'::ted thet. Japan\a cxiaUnc t.Mbr ~· 
a jut\ about ablo t.o coe-t these bade cr ouont.i.&l Nq~ 
_t., and oa: aero. n..ro hed bee OG"lltr Npct"il the\ tbt 

..mr n~ - ""' ~ ocp1.,.4, ·-"'ID' u.ot t1>o -­-to ot oU we.-. not~ an tho oe&lo .-.quiN4 b7 t.bo 
abo-to cCDI~CID ut.illat.ce . HOIJICvcr, pr11cnt. 1nd1cat1cr. are 
U..t U.o tl&ll """"'~ 1a bciJtC ,..d, eml !t u l'\lMho1' U.OOOC)>t 
tba~ 1t t@lccr la:sos cart.im:Jc ot tho pzuont rato Japuta o11 
OGNIWI~tlCft wUl bo 11aite<l b7 0 tnucr c!ct1c1onQ7 ill 19.0. 

'!lssl 

hlwl'• Stool PO!!!itim. ~ing 1942, Jape.nta ateel prO"" 
d.uotlon roached an eotiAotod nte ot 8,750,000 1naot tona and 
6, )00,000 r.otric t 01l3 of open-hear th and olootrio f1.1m101 ateel 
tor tinitb-.d. producta . This out put is not. 10 omaU u to pre­
~t Ja;>on t"rCD. on..;a.ging 1n oxteM1ve 11111ta.ry optraUONI 1 but 
U. 1a aull enough to rcattlct over-a.ll ltbility ot tba J'apano,. 
to produot w.aol.J, mmiti01"13 rmd other heavy equlPI*\t and to 
t XJ)lnd. produot.1on !'ooi.U t.teo • 

Proctuot.t.an rat. &nd capacities attaint4 durin& 1942 
•1 bet oat.l.aat.d u follom1 

Pic !rem 6,160,000 8, 269,000 
o-rc:.a S~ ln&N 8 ,1SO,OOO 9 ,l<6, ()()() 
Sad...ftJ:Uabod. Steel, 

l'otol 6,)00,000 6, )00,000 m.,. Stoola 1,m,ooo 
CO.t Iran ~,000 800,()()() 

• 

co1t1DC ooal. u4 f.rr01UQ)'a SJ.St be obt.aine4 f'Ma aou:rot~~ 
outddt Jap&D proper. Carao Y85sols WN t'ftila~, bowowr, 
1D adoquat.e YOl\IM tor these ahip:~ED:ta et. U. bedM1nl ot 
1943. J\ol.l..lftc ll1ll cepecit.T 1a, t.bcrdon, taaD u \.bo 
priaJ7 UJiiU... toot..- in tbe !ollcoiJt& dota!ld •U•to ot 
bello oopoct"' eml outp:t in the wt"'try' 

t.lll1E 6 

!lt!JIQt6 ot JGIJ'l.n'• B.l.t1c stoel Copo.city aJ'Id OJtput, 1943 

Utiliud C.pto1ty 

·--------------~-~1___ 
1. Iron Oro lS,?~,ooo 19,2l0,000 

2. MotaUio lrcn in ~ 
porc.ont ot ItoA 1) 

(ov, 45-1/2 
7,0?),000 &,760,000 

) . ' t»roont. Loee 1n Conoantr<ltin& 00 I l~l12Qg 

'· !ot.o.l Po trc. Iron Ore 6,720,000 

s. S'p<lnce lr<:D (For ut• 1a. ol.octrlo 
furaaOM - 8" lieD 14) LOCM)OO £00>()()() 

6. 81ut lllm::oo (In ......, ot pic 
1ND pr<lduct) 6,)20,000 

7. Cok• Che:rs• in llut FunJooea 6,320,000 u , '»S, (X)C) 

£. Bleat,.....,. .. Lcoaca (2-1/2 • 
poroOllt) 160,000 

~ 

9. boon C011tcnt ot Pic Il-on Totol 6, 160,000 0,269,000 

10. Pounc!Jy Pi(:: Iron (lar iron coa~ 
in.c•··eou ito• 8 below) :J.,QQO,OQO 

u. Pi& Iron J.volloblo tor Steel X¢ldng 5, 160,000 

12. Scrap s~ to 0p011 a8..-u. 
~~urno- (1.0 - ·· olx) 

" J . 4LQ.OOQ 

13. 'l'oto.l r. in Opoa HoorU. Puroaco 
81 E()01000 

C.Cr~ 

u , .. 'l'oto1 l'l in BlA<t.-16 ......... 
a-co (tr .. u- S) + M!O·QOO 
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1ABJL 6 (C«>t.•d) 

UtW'ed ~it~ 
(petno ---

1S, Total 1e Charstd to Stell Furnaces 9,000,000 

16, Lou tAoltina Loeooa ( .lpprar, J 
peroont.) - 2SO, OOO 

17, ar ... stool I•r•to < epoo-bc ... u. 
a..'WS eloct.ric 8 , 750,000 9,S26,ooo 

~. Leoa Cr~ Looaoo (20 percent) -1 ,7lQ, !!QQ 

19, crce:s Op=••:rth u4 lkotric 
Pumace rar PinlohlOJ Stool 
Proeeuea rcollloc 11111 St091 6,?oo,oool 

Coat Steel )001000 7 ,000,000 

20, Loss 1n P11\1oh1ns (10 porcont) ~ 

21, Opo:nooHoarth o.n4 £lootrlo f\uonaea 
Stool lt1t P1n1.thod Prod110to 6,)0(1,000 6~)00,000 

8Sii1RU:WY.m 
A, 'fot.e1 Stool .(aheota, plat.oe, 8hcpe~, 

rods, cuUA(·aJ tto.} Cor Uto 1n 
~utt~ctwinc lnilhod ArUcles 6 ,300,000 

8 , Total Co..at lren t« U1o in rin11ho4 
Articlca (·f'r-0111 lt.ca lO 4bovo, 
e.llcrwi.tl8 ~ per cent lou) t BOo, !!QQ · eoo,ooo 

o. Total Stool ond Iron 7 ,lDO,OOO 

-17-

1AIIIL 7 

Irc::rt nnd Stool Purno.cco a.nd. Prlrcry Rol.Un& Uill8 

Sum<ll")' or Ocpoo1t1oo 

· Totol.l o- AI 1 obodulod • .t.a plonno4 
or 1937 through 191,1 to 194)-J;A 

(eotr1o ....,. p<r ,..r) 

lllcat l'urnoC<> Copoclt)o 
(l'1s Iroc) , ,,2,000 6, 269,000 9, &9,0CO 

Steel P'\liraaCO Cap:tdty 
(Ill&oto) 7 ,~,000 9, S26,000 10, '166, 000 

PrlJocry Rolllng Copoc1t)' 
(Slabs, b1llots , 

b100Cil) 4,930, 000 6,030,000 ? , 4t6,000 

Coko Ovon Capacity 
(Ooko) ll,Sl9,000 
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1. · ~. lopeo wU1 util.ho oalJ' about 
1, 100, 000 1.01111 oC ircm (mtalllc coatotrat ) ot \he 
S,"760,000 naU.ble in the next t-wel" .aot.hl . 
'lhe lat.t.tr titur• could be 1nere.ut4 •till tur­
tMr by oort 1nt ... 1v. exploitation ot 1'111Uw1nt 
and WD.layan 1rcn or• roM ervea • 

2. ~. Molt or 12\e 3,440,000 toni requil'td Jrill 
~t.o1ned hoD a1ll aroppingl and reoowey 
(~,650,000) , f!Nl h41>dl.il>« ot ato• li'I'O<Iu•IO 

(630,000) , ·-·"' ..... and ·~ (160,000) , 

) . rm. Cssl. tot..1. cou CMD teowu .. under 
loJ*DOII ocmtrol .auld. aupp]Jr m:re t.t.n U , SOO,OOO 
t.a:w. ot ooa, ot 111bicb an •Uaated ., pvoect, 
<r ebout. ll,?U,OOO t.caa, would be ault..ble and 
onilablt tor pic ira> 1'1'0<1\lotico, nu. - cob 
would l\1pport an output o£ 12, 400,000 Mt.rio tCIDI 
ot tinioht<l 1 t.tel. 

4. ~~&1 QlttlJJ.nn Aanta . A.Qquat. euppliea 
of torro-moncnn .. o and tcrrO""SWcon, and oppanmt.ly 
ot nuorapor aro available. 

a 
! 
3 
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Sine. hr·nl aeotmta ot iron ore, p1r. 1r«1; uA coki.c.c 
oO&l, .net nrt-u&ll7· tll tbe ftn-o-.Uo: cna1 1M-. to be 
brouab\. to Japan Proper b7 ••• routet 1 ooean tnnapartat.1on 
11 a or1tioa1 tactar in ~~tintain1nc thl lewla Ot steel pro­
duot.lon elreldy roached, It 101.1thtrn c:il'tl Grt' to be tully 
uUUzt41 eet.iJDe.t.ed tOMa&o. to bt carried fflr current lewlt 
ot production are at siwn in tbt tollow1Ds tables . Car go 

,vtlloll· 'C\Il'Tootly ovailablt ore btllt\'104 mort than edequat.t 
to *U. tbue t.oMAg., . J\zrt.her eubltentia1 l ata• ot lr!Cl"Chant 
tht~,b~t woul4 llllDlr:t it DOOMIUf tor Japan tl\l\11" to 
liali vii"7 air1c'&..1Y it. ot.bcr -. .. ot thtppi.Qa ar t.o 1Dcre.a .. 
1r<>a on produc~iul_Sa U>e IMor Zooo ond Oont:>al CblJ>a, 

t.t.BLI9 

Sbi-ta of Ir"" Ore ....S PJ& Ir"" to Jopm 

(Sa oot:>io •-1 
Fret 

Molayn 
Pb1Upp1nca 
Yanatao VQ,Uey 
NOl"th'Cbii>A 
l.bnchur1o ,.,... 

N Ol"th ChiNl 
Koratuto .• 
NOO'th Chw 

Pig ItSI'I 

100, 000 
1,000, 000 

1, 400,000 
1 ,300,000 

600,000 
500,000 • 
260, 000 a,ooo.ooo 690·900 

.4,060, 000 2, 000,000 1,900,000 

ro_ 

Jcpo_n 
Jopcn 
,ManchuriA 
and xoroo 

Roocp1tulot.1cm 

~ 
Jlttric m 

4, soo,ooo-s,ooo,ooo 
1,~,000·2,000,000 

MOO.OOO 
?,ooo,ooo-a,ooo,ooo 

_. Sbiploo41 
C S.(Xl) tons ampp) 

7,?60,000 l , j52 
• 1 ,ooo,ooo-e,ooo,ooo l,.u:»-..l,EOO 

u , 760,ooo·lS,'l»> ,oOo 3,~-J,260 
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~~ ! other Row Xat.sr!al.t •2 
li ! . i . 

llt..t.tea 1D tM ao~ chart. • blob p.lct\ll'N o~apant1 hHd f ru Mterial.a podUon are ..S. wtt.h Nt.rtno. to t.bt DMCta 
o1 JaJ*ft'• n.r •OOI:IOIV' aa rep:reaanW b7 Uae iatuet.r.S.e at 
lapoo, ror.. ...S llonebm-_1a, In .....,..,* wltll too<lot.urto ...s 
tutlliHn, oD1.7 the DeS4s of JapP Propel' an oon.e.14enct., 

,!1 • 
ltttJ::SZ·.Ulm. Tbe eaae with wh!ob !tJ"l""oo&lloTI can t. -c 

aubet1tutt4 tor- (lOt another tonde. to ...a Japan1a pnehl. 3 
ftrro...Uor dtuation relatinl)- toaJM . fbt:re u-., bowenr, li 
at. l t att thtot weak pointe apar't .h'cll tht .. nen.l taotot- ot 

! oh1pplnc. So• 93 percent ot the shron&\111! production avaJl.a.ble 
to Jo.pan 1e ooncontrated in the PhUtppineaJ 1 rolat.iveq tlll&ll .:: 3 5 areca i n tho Celebes produoea over 60 ptl"'tnt. ot tho Jl1gJsU • auppln and nu rly all or Jo_pan 1 a ~ ~uat cone hom the Jl H • •• 0 • ~ Blwdwin 111M in Burma. In addition, whUt t;,mgetan auppliet 

.2 • are potentiJ.Uy tar in exceaa of needt, and. tuna•ton baa been ~ .8 
offered to Ot.Z'IIAQ;y by Ja)., the two ohiet • ourou of supply, 

.3~ & :a :< 
hM China (by trauggling , and BurMa, oannot be oona1dered 

t~!!'i •ntU.ly ~. 

a .. 
~sfd ~ Eon·F•rrgue tft.tlp, Soureet of beU'dte, alunite an4 • • 

' g • al\alDcu abat. are pot.e:ntiall7 euttiot.ut ~ .. t tbt ~ Sl ~~ ~i1 ~ 

':! ot J•r.n'• .. .,.ci ty tor produc!D& t!J>iobod al\&lma, .All ot 
!=> i _. ~ . u e 

~H .. ~ fiG c _. .!1 lapt;D 1 b&vdte, -..,..r, m.st be abJppl4 owr l on.a dilt.Moea• " ... ~ 0 .. 
- 60 -· ot t11o .. tal procluc'l.on 1o -•!.J'oW lA t11o 

.. .. .. ,_ 6 .8 l ta<--aioppore .....,, Produc• JoD of -•1,. lA ~a...., ...S 
:!! Manotaa:ria 11 pot.et1A11.7 tar in t.J:Ota • of DNC!a. 

Pro<haction ot ht4 and aw u pot.at1al.l.T 1n n:oe .. ot .L 
i11i " -!i w• "" both ..... ibo ahlpplr.c factor lo lao-·· 111>4 i- ~ ~~~ the O'WJ'IIIO •ltb which production at. tbt Bawctwin Mini 1111 ap-

pe;rtnt.l,- be1ng reatoN4 wfil probabl.7 create a tilht altuation • il ~h~ ~ ., .Uthoqh • toclte ot coppol" are autflo tent tor Mven l JOil'l 1 a11ua.- • inc 1 continued production or new supplies at the .. tSJMtect rate [ tor 1943, oventual depletion ot the otookpUe 1a believed to bt 
1Mvlte.blo. Al.UQinum ia, however, a poulhlo tub.Ututle 1n aany 4 
S.portt,nt. u.aea provided l$bricating oapaoit.y oa.n bo expnnded to .. 

~!l 0 take Oll't of the rosulti.ng increaei in requ.irtMI'Ita. 
1:' &t StooD or J1UZia. are vory lup , but pi"'Von pr'Oduotlon j e£ avaUable in Jap&ne" Asia 1e inD1gn1tto.mt.. Japan 11 known 

to be aaktnc 1\r'enooua artorta: to pro~nt U. depletion of 
tt.Oo.b tiy tht dneloJMnt ot depoelte of cinnabo.r 1n Worth 
8o.._, ...S b)' -&liD& tr.. "- Chi»o ..-.! bloobp """""'t 
t'ron Otman IW'o;:a. Japan•a poeiUCift wU.h l'tlptot. to both .. 
M\'wmr and pl.ettme t. UDOertaiD. DDl.u Gt.1 oe.n be jt ~ t 1MaQ]A4 au.t of Free China, ao.Jppl.ie.s appear to bl J..Dide.quat.e. 

~ e~ • 
c)~ ., g 
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Pro:tucUCID ot plpt.imp! 1n J.:,._,c .&ale 111 1Mip.t1cmt, md 
Jopcn 1o U>cn>tcro ~• toWljr doporodc»t .,. ·~ cmd 
an et.ocD ot ~ also, 

1'hl avo1lab1o production ot .un 11 1101\1 t1mecs Japtn'a 
rtquireMnte . It 11 beUe't'ed tbttTap.n 1li ~ ettorta to 
run tin thtO\Iih the blockAde to Otf'11Mt in tx~t t<~r aeroury, 
110obino t.oola, and other aatol'iAl.t il\ which Japan 1t dttioient. 

Requirements tar U-J.Dt o.ro bich~ flexible. Japan oan 
probobl;f \110 4S much ct can be oon't'tnitntl7 bod, but thia •t.al 
11 not o .. entJ.al. '!here ia o eu.bttcln'\.141 proctuct.ion w1 thin t.ho 
hae ialGDdl. Japan b;.e been c roc;ulu aporloar ot B!UJI12 
iD tho paot. 

- .J:1.4 
.oct DC<.ds, 1t 11 poeliblo tb:!t. et. t.bO proacnt t.S..O 

c tbart.a&• ot tclt duo to thO a!dppin& e1t.uctic:a .0.'1 "Do a sc.o• 
*-" 11111t1Da fc.etcr 1n tho prod'laotJ.ce or auch bc.c1c ebtaioo.l.l 
AI ce.uot.ie •• 1l!ld aocla Glib. ln c44J.Uan, Jt.pcn fv.oce tho 
nooot a1 t )' ot bu1l.41Jis • toea of ar 1t. cFillli t Ulc po .. ibW t7 
ot c drop in production 'booc\llc ot un!Gvcroblo wcothor c«''di .. 
t.lOM . Supplies of ~ tar iM proctucUan ot oleab.e-l 4!'0 

potont.ioll,y llJ<pl.o but in orlow or tho lb1ppl,nl o1tuot1oo, _ Jcpon 
it knot1111. t.o bo 1Xlt1ns of!Ol"tt to \.WIO dOCDOatic~l.ly cvoil.&I>J.o 
1tarcboa tar alcohol product.ian 111 order t o cllovioto tho 
noooaait7 far importinS euear. Thoro j,.o , bQitOver, o aubat.o.nt1cl 
1\IPJ' 1\ll'pl.\11 in sono ot tho Ocoup1o4 regions , Gl'ld acao ot t.bil 
~J' bo crwo.i.laol• t.o Oor•u'J it 1 t can bo run tbroucb tho block• 
ado, ~ producticn 1n JaPan Proper 1t adoquc:to. ProctuoUCI\ 
t4 A1t£grsn 1a probo.b]1' culoqu."lto tor llllitcry uaes, but c 
•bortcco ot D1~ t« tcrUlliOft hoi boon report.o! . S""pUOI 
"' mil tot thO ~eo\- or ool:o ...., b)-pro4ucta - outfi­
Otfnl.t a .. lailc a.dcquatO tbippi.ac. 
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IIL'l.l.l.ll!r.l· In u.. poot • lore• part ot oillc Jll'oduo<tao 
hu 'bea tor ~ y.aposes. Product.iCln Mt bMft all~ to 
Uol.iM tCIDI'IIIbat. Ol.a~ tbe outbroek,o!' t.'MI ?'Vo na.t. U 1\.111 
a a~, h CNOftr1 ac:lill ol rb!eh eill be Uled t.o tubltitvte 
tor otber t.oxUle tibera in ~c:h Japcut 11 ehc:rt, aDd tc.e ot 
Milch •7 ... ,.,., throuch the bloebl» to~. ,. J•-• o1tuaUcn with reCiri to iWSil and ml. 1o "'7 

, t!Drt, pou1bl7 erit-ieally e:o. l.apok will k a1xl4 -d.t.h thtto 
tiber•, JU1d td.ll bo .mde to tubnit.ut. to tOM exttct. 1n padded 
olotl-.oe , but it 1:J l:.cllleved that Japan will havo .. riOUI 
dJ.tticulty 1n .IIOoti.n& oven essential CONUN:r no• 1n ICIIM ot 
tho occupiod territories . Corun.lcption ot 9a2&, Tdll be inarouod 
I'Afll tia.ot bocouto kapok can bo al.l.bltltutod JX~.rtially l« cott on 
ond wool, but it 11 bollcvod that thoro rill ttUl bo o turplus 
nr.ill'oblo tor .txU turope . 

-~-• 
,....,... .. 4, 111o •h<rt<i• ot reruu .... ..u1 probobl.T oot be 
critJ.cal \mlAIII J&P~D l~ee aceeu to tM ~ua-et ot toodl 
1D the l"tCiCIIII no. ~ i ta cantrol, bet Jape:n ..,. be taoe4 
ritb w -ot•r ot ~iot bet- ollooaa - pl'oduoUcn 
or rood to toll to • poulbl.T cla!'>prousl.T loe lnol, ODd .. IDe 
abippirtc 1~01 t.'at c<Nld be aoN ac<:r"C."C*'l1 ,.ed 1A tn.-
port!Jle food to tr ... port tortl.llsere troa the ..,...,1od 
rqlcat . 

~~~~~J~~~~~o!~~tiall1·~-t, and. ·~ .,.. about ttn u-
., find tboir - tbr0\181' 1M I>J.ocbl» 
ot bJSu. nnd. lentbot 1J s:rcb&b~ adequ.t.t 
enential ci'lilJ..an needs. St.ockl ol 

are sutticltnt tor 1 everal ,ell"' but 
are not e\llt1olent to prewnt 

tho s t,oclq:l1le . 8upplltl of ohr011t 
tannins 'beUoved to be a.dequote uaWid.n& oontin~.tt4 
accou to ohl-otd\111 1n tho Pbilippiftes. 

Japan now oontroh ao.t or tho WOI"ld' • productic:m ot 
a_~ and ~, and at. least ecmo of tlle •UJ'l)l~» or 1hele 
~ t !J>ailfi:i '107 to a.-.. !~!rope tl>rOOf:h the bloololde u 
Pl)'llllftt tOft' 1oodl n .. ded b7 Japu1 troa Gtrftlrln1, 

~oo 

,. 
• 
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JU, ELBC!l!JC POII'l:R 

Jt.pe.o 11 ol.ect-rie pc110r wtput. aoos &lS.,quat. to budlo 
tho ~D'L l.oYel of procluet.iort, altboa&b NNl"ft oapUlt.T 
beat:W~ crU1call3'" low d.t.J:J'iDg the "'l'in.W ecatha . .U ~ .. la 
ot ptoduot.lob aro ra..t..i, bcMnoor , ahorto.pe wUl c!o"f'Olop 
in .-.l &r'N.I1 

upecial.ly" duriDI tM wlntor. S\ockl •ot ooel 
At atJu ~t1 1n tba t ok;ro-Oaaka-«aco,a area ha.,. btoD h. .. 

coodin&l:r low; op::trlltlon o! tblao pla.nt.e "11 crtt.1~7 de· 
pond.ont on \11 unroat.r ictod transport ot coal tupplifto. 

Ncdo.t-.Jto ox:nn.don of oloot rlo power tacUit-ioa, llDJ.ted 
t.o about 10 poroont in 194J, c&n probabl,y bo Aol'liovod. Ih 
oato ot no!XS, 1 oonotdorablo portion ot atoa• ROntra.ting pl.(lnto 
1n Ch1M, tho Ph!lippinca, a.rd Sout houtoton AoS.. •6BNent1na 
10110 l,SOO,OOO k110'11'att.s of in:Jtallod capacity could bo bOTod "' , ...... 

eaP.eiH 

Tho i<>t&l ralod capaoity ill•t.JUd ill tho ~ Zonol/ 
wu appror.iut.;rlJl? aUl.iol'l WCPatta aa of J'anunry 1 , 190. 
Ot tbil \.oWl, 9. ) aU.Uan kilow.att. lf.t.l ina\.allod in bJdro"" 
tlo ... \.rlo ?a.no:.'A .. Sl\a at.at!ons IU'Id 7.; eiDion !t1lclllatt. in at.o.a 
obet.~·1o tt.t.WD.a. J&pc Prop.!r coctril:u\o~ 1). 2 a.UUon 
kUO"'&tt.e, ~l. 2. 0 ::a!llicn, li:.ne2D"1a 1. 4 n.Ulion, tmd 
TotWOM. o • .( :\11\!on. 

~A~b .. e IA!r;. .. , 19l.l 

nw IM.tr Zonb tJW. ~ 6 arou of ,, billion kUo­
watt··hou:• I).• llo .. t.ric o.nor17 :!urinr 19.!.3, l'nloao d.t'oucht 11 
•ni.o'..u, W. ido:::.n-Ni, Ghipmnto qf' coal !U'O in·tortorod wit.b 
or !&)01"'\ln~ plAn-to aro d.o:.troyod by !'\Ol'io.l ett&ok. O.Or t"o~ 
tbi.r<U or t:lia cm•lr8)" ,..ill bo proclu~ by ~..ro-oloct.rio 
JQnoNt.if\8 ttot.ion· • Prnct1C4lly OlJ. Ot tho rcal\inclo.r will bo 
procluor,d b7 at.o&n oloctric oto.tions, 

A\"tor allowing tcr trMSr:d!:idOn 1.\M dtot.ributlon looooo, 
4\ not ot about. 6.4 'lillton :CUowo.tt.-ly)ur, ot oloot"'io onorQ will 
be 4\Yili~bl..l :o~ u.tUisat!on by tho Ja~® w&r indwttrioa aOO 
othor <"..O~V!Iw·ra. Approxhl&tol.1 l4 bUlion lcUOIIII'lltt.•houro wUl 
be ueo:" b,y t.:o obo:mic.al in<tuatry; 8 billion by tho iron ancS atc>ol 
inctuttry; 6 billioD by tho DOD-to:rroua Mtell iftdW'It.rllla; 7 bU.­
liM by t.bJ t.rcancportation aztl ooal industrlot; 14 b:Ulion by 
otbor t\n.toci'l industrio•; Mli t.bo rema!Dtftt lS bW1o.., b1 oUor 
Ot!IOntjal o1YU1&n and ~l'nllllnt.t.l UMl"' , 

J.n eat.!atecl ·~ or t.be ove:r-all potitioa ot the 
t..l.atrio powrr lncfuatrr in Iapan•• !Dntr Zca• (exoludw fll 
Jcrtb Cldna) 1a 111011 b the foll<>w~J>£ t.eb1oa• 

'UBIB UJ. 

Eat~t.o<l IattaUO<I ee:.e.au, Capocity 
b tho lmlar ....... 
lllfttmT 1, 194) 

(Th 111111cns of Jdlowtta) 

----------::~--:------::--:--
lcydro StW'I Toto1 

·------ --~----------

L•.l!llll.r (illolU<IiniJ xiU"o.ruto> 7 ,00 6,20 lJ,20 
Uort :rn lalor~ 0 . )0 0 .2) O, SJ 
NOrtheutorn Hon•hu 0,.30 o.rn 0, '11 
Tei!cyo POIII:r supp)1 Al'eA ) , )0 2. 00 S,:JO 
Otaka PCM"cr S~ly Area 2,10 2,00 4 .10 

SCNthwol tern Hawh\1 o.~ 0 .67 0 ,90 

ShikoiN l>l&nd 0 ,17 O,lJ 0 . )0 

lyl»hu Itl.an4 0 , 60 1,10 1,?0 

~ (fti .... ) 0 ,)) 0 ,111 0 , /1) 

119:1! (Choa.,) 1,/D o.fil 2 ,00 

¥9!\clm;:ta (Kancl'lutQo) !!all w ..lJQ 

9 .28 7 ,72 1'1.00 
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UBUUB 

EatilM\44 l'r<l<l,.,.i.., or Electric !Mra 
1n tM Inner Z<~ne 

4uriJic tM year 191.3 

(In billiCNI of kUowatt•houno) 

II,S,.o Stet.m 

~21: (lnoluditlc t ... tut.o) )8,15 1J .til 
tT'O Ial.&n~ 1, SO 0 ,92 

•ort.tt.utcD HCCISbu 1.65 0.28 
fGQoP...,.S~J.roe U:.1S 1,.00 
a.ua P~ Su;pl.J i.N:a 11.55 4,00 
Sout.h-..tuu H._bv 1 . 15 ) ,02 
Sbitoku X. land o.ss O. S2 
11U>bu 1Aolan4 • ).~ 4.95 

twaA (Tal•• ) 1,80 0 ,21 

l.liuJI (CIIooonl 8.40 2,40 

Mil'l'b~i!l (1!4nehulcuo). ...J..l2 ..1.!i1 

51.65 2).?0 

LtN .lS poereent. tr-amJlitdcm a.nd Dlatr1b-..rt1CE2 Lauea 

Total 

5S.S4 
2.~ 
1.9J 

22.15 
1s. ss 
4.1? 
l . l? 
8 ,25 

2,01 

10,00 

....6..12. 
?5, )5 

64,00 

-)1· 

Z.U..ted. R.equ1.1'--.W tar n.ct.rto Ene:rv, 191.3, 
b7 Prlnoipa1 c1aa- or ea..-.. 1• u.. J•pa• .. • Dopire ...t llanchuria 

Blectrio !MrQ' 
Requiremmtl 

(In bilUOM of 
t:1lorett .. h-2!!UL----·-·-------

14 

9,0 
s.o 

a 

6 
4, S 
1, S 

' 
4 

14 
eh1pbuU41Jic, crdMtlce, 

et.c:. ) 

~!tpUe) C1Y' U.!'n npd Oo!!rWA~ J.1 
fot41.... ................ 64 
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Pqwgr $upely Afott 

In cone.ral, the h;:rd:roeleetric ·~tiona u. ec.att.en4 ln 
MUC\&J.D "c1ont t.hrougboat U. eftt.i.N ar.. . 1ft Jopan Pr-oper 
t.beM t\e.t.lODI are quit. ~roua; &ltbQQe:b .oet ot t.ht• an 
Ala~l"l7 -u, U.lr kt&l ..,....tine ... poolt7 1o oul>ot&rttl.t.l. 
Iia For.oa, Korea, ard J::s.nchurla, tbl ~1..-ctrto et.t.tor.e &1"1 
~ larp. 

The F1no1pal 1tou ell(:tric ceneratJ.nc lt.&tione an oonw 
cent'-te<l 1ft Cel'lt.ral Kar:lahu Isl..aJ:xl on the water banta ot 
X..rut.lci, Au.paaki, end Nagoya, or located nea.r tht oo.l ainet. 
Until recent.ly, tho etoan electric atati.ono t.t JowaMk1, 
AzulpNki and Nagoya were used pr-incipally tor tho pu.rpoee or 
aup))l¥1ng oleqt.ric enera during the w1ntor aonthl whon there 
a~ ahort.agu of water tor the ~roelootrio etationa , Howe~r, 
a number 011 largo •base load• steu tltctrio etdtiona were 
report.td to have been inatelle4 in theot &N&I dW'in8 the pe.et 
thrtt )'Urt. Tbe ctou oleotrto aonor&tina: lt..tiont which Ql"' 

looato4 o ... r coal fiel.dt are Wlual.l.)' "baH loa411 •t.ationa. 

1bt Inoef. Zorlo: 1s divided into a 1'Nitbor of tltotrio power 
11.1ppl7 ll'to.t, bot.b b7 natural obat&clot ond by leok of unitor.it, 
1A t.be ~nq u.e4. !'be To.lcyo power 1uJ'Pl7 .,... 1o t.bt aoat 
iaport.u:lt •1\b apprcx;i=at.}J' JO percent. ot U. tot&l CIDIJ'at.J.b&: 
oopocltr. Tbo o..ia-J<oaoya p>Wer plant ouPP17.,... 1o oooocd 
wi\.b 24 r-roon.a.; lcret. 1a third wU.b 12 pe:roent; an4 llutbu 
Ieltibd 1a tour-t.ta wit.h 10 ptr"C8nt. n. reM.in.lDc .,.ooraunc 
oapaclt.T 11 411t.rlb.l.ted ~t u. a1x ot.ber .-upp.b aroea, 
tach .,... oonte..J.nirc geMrating capae!tr repruenttnc bet.ID :Z 
to a peroent. ot tbe total Cl;l.pac:itr illat&llltd 1ft u. JapanatMJ 
C.plro loll4 llu.cburta. 

Progpe:otin lnmaeeo Dwjng 19<.1 

It ru ltltori&l s a.nd ~t. tao U1t.161 wort •voU.ble_. 
Japan doubtless oould ineroa:JG its generat.ins capooit.y t.o the 
txtflnt. or abwt 10 percent o. ;yoar, but whethor 1n toct thor 
•Ul bo available re.aains in doubt. The probf.bUlt.y 11 thAt 
it OX11tne1on or goneratine oquipr10nt Je Wldort.cakon u TJW be 
onl.)t at a eo.critioo or ot.hor W&Ji equJ.~nt, ' 

A 10 peroont. i.Doroa.o in electric pm1tr rao1Ut.1oa during 
190 wwl4

60 
l'equirt approx!JI;,.tel)- 400,000 motrio ton. or lt.ttl 

lD.cota, , ooo ~ or iron, and 101 ()(X) to 60,000 tCI\I ot cooper, 
dePtn41.ns on t.bo &110\mt of al..ulrdnua and atael whiob U. .rapane .. 
art able \0 w.batltut.e to:r copper . Cocpot.ittce tor aOtU"'O 
Mt.ala b7 tho th1pl:IQU4ars· cd ot.ber • .,. !Dtl»b-iN, and &lao 

' ' 
- ))-

far tho raoW.t.1• which or. oor.IIC.l.l7 used 1D the prod:uotiOD 
ot el.-otrio JIOI'Ol' tac1Ut1ea, will bo the prl.ne.ipcl tao\ « 
Ua1tiAC t.he cpcm~ibn ot Jcpao1a •l.ect:-io poee:r induttrJ. 

n.. pr-lcm ot olA>etrle .,.,..,. ll> 190 .ul bo u.l~ 
b)' t.hl oaount. dl w.tu which w1ll be a.r.t.U.able tor \he CtftCN• 
t1<11 ot ~otrlo eooru, Qlld bf tho e.cxmt ot cool •toh 
.u1 be cva.1ldl:8.a tor tbo operetloa. t4 the at.Ma eltotrio 

8 t.ot!GU . .&. iat41 ot cppl'<~Ximtol.:r 20 a1D::1on t.cd ot coal 
w:Ul. be roq~ t.o QSK!l'Ot. tho •teoa electric a~tiCDt durJJ\c 
1943 at o.n a.~c• ot ),000 boura por ldl~tt ot ocpoci ty. 
0C tbl.o tot~ opproxim tol7 lO alllim tooo will MYO to bo 
eMppo4 OOMU.oblo d.1a t.o.ncoa t.o tho Tdcy'o end C.elco pcMOr 

aupplf ArOCII . 

l'n o~ to tho ]XI\'IW te9ilitioa ot Jcp(ll'l1 a inner tono, 
thOrt oro l ,'JOO 000 to 2, 000,000 kilom1tte of &OD(IJ"(\tlnl 
ocpeoity iM~<l i n thol'"lllll stations or t.orritorioe ocoupiod 
11noo 19)6. A contidcrcblo proportion of th11 c~pr.oity oould 
bo acrrod troa tbo tangtao Valley cn11 tho aou't.horn l'cciont t.o 
thO Inner Zone • 
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COOJUIIle'l' sooda nt.ionlnc in J,pen began tiv. YMH 1,801 
but defio!encieo ot tupply .,.. not, aa yet, critical. Poo4 
atoolte ue adequate ('out provide little variety) and in IOU 
roopecta reaervu are abovt nomol . nto <:atTY""''VOr ot rico, 
tar cuple, 1a ovor t wenty•tiw poroe.ot higher tor t.he O\C're:nt 
year \l>an it- durl.nll 1941· 42 and is oelll'l¥ foor t~ t.he 
OUTY-over o't 19.40 ... 41. By .&.llor-1can at.aDdarda t.be nornal. 
Japanese diet hu nevv Mtln •balanced•, ho..ewr, beinc Atfioimrt. 
1n fate Uld p:!"'t.aifta. 'lha 4e.fic1ency bu been inWnt1tU4 
duriD; the put tbrH 7..,..r 

'll:>o lecl: r4 cottoo and wool bu been portUllJ ot~ot b)' 
1"" quelltJ atapl.o tiber _ .. obich prcrtido MitMr ..,..tb 
ra.ar durabillt\f'. LeatMr tbOM tor civilian tat aH atvveJ.T 
rat.ionod, but the 11\.1111 ot \ho J'opanete are. cocuato.cl to 
wooden '-seta• e.nd riot ttro"' 1011dels . Renee, the rationins of 
lt~thcr rept"eeonto littlt o:r no hardship. Sho:rtoce• of ohc.r­
oocl QJ\d other ho\eohold tuela hove hod o detrimontol ettect 
on heolt.h, part.ioular ly in tht nort.horn oreM . .U in r~t 
wc.rrin,s oount.riee, local ti'OI.Nlportotion tor 1'llU' workort 11 
irutdequote, 'tho ovor .. crO'II'dina or loco.l bulsot and tltctrio 
l1nee and tho tr.que.nt 'bHckd.owna 1n bus torvioo ere o lilftiti .. 
oant drain on the lti"OI\C't.b or Jt.pc.nese labor. 'Dlo ot'tort. t4 
wcrkcra to IDO&t ~ 41tt1cult7 b)' DO'IL"'C i.ftto indllltl"1cl 
ocatcrs bu oo:.lJ:It.d oout.e h<Mi.nc abar'tcc.-·t.n p:rUoulcr c.ro01 . 

All or U:oao eond1U01111 how contr-ibuted t 11 c 11(n11'1CC1.Dt 
decline 1n Mr.Utb . h epitA ot tbe gCI78t"%UUICftt'• ottcrt to 
curb thoa, thoro Ma allo bocn .n c:attcmiw uowth ot 1 black 
..rkota• which Und to dJ.trupt re.t10ft and pr-ieo oontrAll , 

Japo.n hu not. yot. NMhGd the lilrl.t beyond l!hloh ed41t1QM1 
converoien ot conBwaor coodl 1ndustrica to 1"V produo1.ion cAM.ot 
bo oodo, but 1a rapidly ~p:=-oaching that lildt. Tho bulk ot 
tho tuturo oxpnnalon or ~ in<tuatry cannot ooa10 out or tho 
convoraion o! proaont. ooneuncr goods 1ndu.ttr1ol to .ar p:roduo• 
t1cn but mat bo 4t'tft.ino<l throuah t.ho cxploitati<l'l ot tho ftC-11' 
1'01!)\IZ'~ which JcJ)tln hlls ooqW..ro4. 

tbc P"ndu.-:.1 C~'f'CNion ot COtWUJ::iJCT @oo4i i.ndultl"101 \.0 c:J' 

prcduetion bq~ a oer}1 :.a 19)1 en<l tiCS ·~""Pl11nCJ"'Uo<l 1ft 
1937. eo._. t.bo ~""' r4 u.. ..,. vitl> CbUo to JIIJJ' 1917, 
end the Qt.to,ct on Paul HArber, Doecd:rc:r 7, 1941, J t,Jl"D ccSopto<l 
prt'eticoll:r .:.11 or tho drcat.lo ~\ll"eS to:r con'9'0rtJ.Ac 001\tu.az' 

coodl i.DI.tultriN 1.0 wor producUon ~t. aH in use ill ot.be'f' 
bollJprCI~ CC<JDtrlooo 

!bolo touude• (l) • ,_., ..,. I""'U .. and • .,. ... or 
torot4 ••Yin~ in arder to cut. <lO'IIft c~u.r ~ pwtl"J 

(2) t.he odopti.., r4 • cr•duoll7 -•dioi ro\.1"' .,.. ... , (J) 
the etoppo,ae ot neneuent.ial ind.uatdttJ (4) t.ha pUt&£• ot 1a ... 
1triot1J' loverning pricea a.nd. prOY1din& IU'ON ~ltiea tar 
blaolc ~~~.trket and simllo.r opt'l'at.ionJ J Md. U) the cre.at1on ot 
a syttt 111 ot p-iorit.iea SOW'I"nlng: tJ\a ~G ot t.ra.Mport.ction, 
eleotrioal po.er, and othet" aerviot induotriol , 

In CJl'44lr to anal7Ja the itlpoct. ot 1IU' OCOC'I.OIQ' on con­
a\IIIU"'• aood.a oCI:'liJumpt.ion, it 11 nM~••«rJ W eona10er tho 

c:hiot ·-- coodo vcupo oepontol¥. 
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Ocm:mDeDt ccntrol <Mir Ut.e rice. arket hu 'btm 
cr•dual.l7 ts.htAot4 1n recut )'e!:n . Poll~ ... n.OUI 
thartat• ot riCe ~ch oeeurred 1.n J•san·iA the late tall or 
19)9 odJ>t to bony-- eors-Uon, \he poopl.o -• Ul'f04 
t.o 'fOlunt.arU, r~cluoe ccat:pticu, eQd the pol.ilhinc ot rice 
- roclueocl to ?0 perce:>t, In AprU 19.10, tho tl.nt local 
r.Ucaiac I)'Stea wc=t into e.f'foct in loehi, Sh1kclcu. tWhc 
the late •w.rr Gd !all cf 1940 the llixt.urt ot *tat, bt-.r]Ay, 
~at end evt:n 'btatl.t with rice wqt tn!oroed b7 U. locol 
ott1o1W 1n variOWJ areu . In Aprll 1941, rio. raUWnc 
?01 put into effect in ~o, Osaka, and JCobe, with oU~oo• 
l'OJ\Iinl t'roa m 8J"Ctrll por do-)' tor extro..fteovy "ork.rt do.o. 
to 300 ere• tor ponCftl over 61 yoo.re of ago not ong.aaed in 
lhllnUtll labor. . 

In tho opinion ot rooont r oaidcnte in Jopnn, tho rotion 
of rico to tollli.Ues ri tb eovoral oMldron it nbt. autt1o1ont. 
c.nd dp ot ~mdornou:riabl!'lcnt a.ro noticooblo, Wo~tb¥ f c.lfl1.11ca 
ClJ'O obtcinina rico 11\ tho black. m r kot. , 

Cbo purpotc; or tM ttriot rotion.in,c of rioe 11 1.0 in· 
oroa1o lopcm.1a atoctpUo. A.s o rcaul1. o! hoovy illpcrt. tMa 
Southoa1t.cm .U1o, Jopon no. posac-ssu mer titt.o<n aill!cm 
k<IN (brow r l.eo - "'" k - cqu:>la ~2.4 lbo . ) which 1o ~.,.17 

• 40Ublo t.bo nCIIWll. C."UTJ-.ovcr. 

1bo Wblcs em tbo follO"dz:c pa.ac 1D41octo rooont o~ 
1n lopcn1a rieo poaiticm. 

0\t;:?r OrlgW . · lbc.o.t, bc:t-107 Lnd nctod barlo7 aro tbo 
.. • pr.lncipctl aubeid.ir;ry tr>~im UO"ll in JetJIIJl• Althoucb tcr 

bole. r:lco 1n iaportc.ueo, the)' e.ro olaolt oq\lltl t.o on or t.be 
boOM, potctoot, fruit. , C:nd vcpoteblOI COIIIbinod. AI Q IN"CO 
ot food for tho people. Althou&h uhoot producUon r 01o 1n 
19JtO, tbo pock yc:u, to a total or noarl,y ctoublo tho 19)2 
ticuro,. tao tnctora .hc.vc t.Gnded to provont tho oivilion 
POI>I'l<.tioo trom obt<\inin& oll tho ~cat th<y roquiro (1) 
t ho ncocni1.y ot ouppl¥1.ng Kc.nchuric nit.h •ubetq.nuoi o.mounte 
ot tlwr (eooo flour u also ohippcd to Chi"") ond (2) tho 
abnormcilly hoo'Y7 d0110stio d()!Mnd ..-.rhich ht\1 bo~ lorao11 duo to 
ina\lttioiont rioo o upplica, muS to bishor thon Ul~l cot'II\UIP"" 
t.ion by tho o.rmod. rorcoe . 

Tho cliotribuUoo or the ouboidinr)' cr• w 1o oontz:al"'d 
by tho IOVCI"MCnt. lil pooduction S.a oococ.u ot t.ho tt.nW'' • 
t~.otuc.l ~qu1.rucnt. IINSt bo sold to tb9 aovc:rn110nt. 2bolo 
1\tl)pl101 ~ dbtrlb!.l.t.od. t.o t.ho conata1nc IU'' CI em 6 non~ 
buio , A UJ1it.o4 mml>cr or cit!Lo """' ln41¥1oluol roUonil>& 

-71-

UBLEU 

Supp}Jr of Rice 1D Jape Propn' 

(In 1,000 •tn• ._, 
Carry-c... Prod..tJ:UCil Ioper .. 

Rice t .. r r ... durin& lApor .. ,... .. 
lfov. 1· F0¥1- ,...,. t c:ret,p )roTioua 

..Q21,..]). XUL Y!U colon.i!s'l cqunt£1tt a/ tp\11.. 

19J4•J5 2,.103 7,l81 1,904 U ,884 
19J5-J6 1 , 4.5) 8, -IDJ 2,0?6 u ,,2 

1W>·37 1, 171 9,848 1,737 u ,7!6 
1937·)8 1,099 9,ffl9 2,2)) 13,031 

l9J8· J9 1,21.?. 9 ,63} 1, 430 U,:l05 

1939-.10 v 585 9,06'1 su 1,7611 U ,93) 
1940-41 585 8 ,921 1, 170 2,047 U ,72) 

1941•41 1,6C2 8 004) gj 10755 1,609 13,069 
19/Wl•/J 2,194 9,06'1 gj 7Jl 1,204 13,016 

a/ !be 6WUfl i.l:q>ort. tor tbe first tive reuw -.;:r-e •bout 
2Q, 2.4! Mtr ic tOl'll annuallr. 

)/ So.t a\l't.haritl• btUeYe t.het. t.bi! crop UCQ~t.d. t.o 
8, 482,000 Mtric tons . 

sf SOM avt.bcritioe btUeve tbst. tJ'Iia crop uount.d t.o aot. .are 
thaD 8,804,000 •trlc t.c::I'S o •«ticial• &eel o\btr r.pcrt.e 
ftf'7 tro. 9, 169,000 t.o 9,871,000 .:e trio tea • 

V Utor 1938 ncur- are ..U. ... . 

· f 
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JU.oe Dlmand. in lapaz~ Propu 

(I.o 1,000 ..,tric '-) 

-Cerry""'''O'Cr .c. 
--It.~ or wu Sla~Usm 

1934·)~ 
19)~·)6 
19)6-37 
19)7-)8 
19)8•39 
1939-1.0 rJ 
1940•41 
1941-~ 
1941•43 

Couotr, 

lillr04 
'lb01lln4 

116 1, 453 10, )19 
80 1, 171 10,600 
9~ 1,099 11 , 563 
85 1,242 u ,m 

111 594 11,600 
7) 5S5 u,~, 
73 1,60~ 10,968 
7) 2,194 10,8~~ 
7) 2, 267 10,676 

t.l.l!l.lll4 

Est.btcc:l laporte ot Rie• 1ato Ja;s-n 
b)' ~ at O..taill 

(!.o 11000 aetrie tON) 

191.0 19/J. 19~ 

468 477 7) 
278 

tronoh In4o--Ch.i.M 468 
541 
7)1 

58~ 

~ Chino 556 278 

T~ 

11,88G 
11,9)1 
12,7~ 
13,030 
12,30~ 
11, 9)) 
12,7~) 
13,016 
13,016 

1943 {&:<poeted) 

7) 
~19 
58~ 
146 

Totol -· 1,770 
., 
2,047 1, 608 l;t)2j 

Uokttl t<tr breacl, but. 1.!1 'fokTo and sc.e ot the laJ"&• citJ.• 
UdJ, t)'&~ baa aot. Man steaded to the ccm.u.-r. ftuo.out. 
1941, d>o uoai .U.t.rU..Uaa ot a- - ......U.C tar 'boiWI4 
t.be tobodUle .ncrtacot. data: . hcrlcom who rctumoct 1a 

·-~ 194:1, rq>arto4 tho~ lcoc - - ccahl bo ·- oon-­
oi4o ot all bo!R1 .. . 

tiiJI• 1l>o tioh oupplr dcpcms mtiroq '"' ..,,.14o · 
to.OtCil't1 I~ .. the a.Yailcbilit)' of 'W.'IS!IOt.i ~~o.nd la"bcr 
end t.ho lAck ot iftt.crtoronco trca C<Dc.:t aa-q forec. . 1bo 
ollort4~ ot nM-ropcrw4 b)' all obaon<rt - io ctu-ibul<d w 
ehortaco ot oU. ailit.ary 4caMd tor 't'CieelJ , Clftd tho co'f'OI'ft.• 
.,nt•o price po.Ucy (1.o. otfic~ tixod price~ '!Cro too 
l ow to 1nduoo tiaboraon to tro.nsport goodt to tolml) . tho 
covcrnaon11 it w l1na tho populclt-1en to rcploco fbh with 
poto,tooo end qOtobl oa. 

'n\e ro.Uoning t)'lltcm f<r f ish "'' int.roduco6 in fo1qo 
on J'ebrucl?' S, 1942. A't. tholt tiao only about 100 t.o 200 
IDt'b'io tONI ot froth tiab l)OT d::)' cro ovdl.cblc, oaainl" o 
tlcr.al 4o.a.n4 t« 600 tool . StUoa wcro restriot.cd to 30 •OMO 

PCII' folliq OW11'1 - do7 (1 ao=o oqwUI 0 ,132 -->· l'n 
tubloquont aont.hl •uppUOI hove 1Derouo4 to about SOO td 
por 4o7 t.n4 do1l7 porchcloo at 30 - p<r fuil7 he .. bocD 
poNi~Wd oinoo llcrCh )(), 1942. 

~~. SQJ~ oro ct. p:oeacot. acorco 14 Jopoa, duel 
to l"'CCduoo outpu\ 1D IIGDcbl.lrlo, lc.ck ot c4r;q'l&tc Q"QNpcllfU• 
t.1011, bM hc0"17 &::Un4 ot the ~ to:-eoa • SCP)'bcaM 11"0 be iDe 
roUe&o4

1 
but 6ot&1.11 ot tbo a,atrua oro cot. o'f'Q.Uable. 

asr&t· 1'bt aucu auppl:r tar. t.be Dap1re a tuffioitat, 
But produotlm 1D tor-.o~a b&a bC'WI redUCO(! in ta-..« Gt rice 
while tM problOG t4 traMJ)Ct"t.at!"CID f"roa For.QS& ancl t.M 
1outhtm. crt&l ba1 C.Uile4 the curtailM:ct ot ec:a~u.pt1cn 1A 
J~an Proper. SUftcr -.. tbo f irst toocbtutf roUonod. on o 
netionc.l. bu11 . Rat1dna 1roS introctueod in tho lix •Jor 
oit-iol on Juno 1 , 19.40 CLDd was extondod to the pretcot.uro• on 
Jul7 1 , 'lho q\lOtcL TOrioe i n tho dittoNOt l oco.lit.ice . In 
Tokyo oll portona oro ollowocl o. 6 kin (Ct'lo kin oqua.la 1 .,2) 
P'""'4o) por 0100th, :rn t~o oountry 1~ 1o 0 . 4 kl:l. Sp<'olA1 
cllot.cntl cro lf'ontod to intcnto nn4 far epoc1al eooodont. 

tn Juno 1942 tho augur r at1on. na 4oublo4 h~ 0.6 kin 
to 1.~ kb per 1101\t.h per person. About. 600,000 toM ot tupr 
wore c.nU.oblo s.n the PMUppinca ct the tioO ot t.hotr c.tpt.\lf'O. 
1bcroo wro a.lto •Ucbtl7 less than c m.lli-m potentiAl t<N 1A 
tho tor-a ot ~t.od •UFJ" co:DO. 
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xcets. 1bo 4~Uo con~u.pt.tcc ot QOOta .., 1ncrooe1Jtc 
Fl"ior to ~ cr 1 but .oot a n01r ""-rT ecuce. !rGnlport. 
cUtt1cult.:1¢5 uo ac.U to how OCitwcd. 1.pCirta to dcorcuo, &rut 
a obort4.Go ot toocb tar c.n.1ac.le probcblt U another Uftto+Circbl.o 
foetor. With tho oxcol)tion ot c. o~~ell upper oloa• lf'W 9 1 bOII('Yer, 
1000t co:oatitutocJ G ¥Cry 11inor ito• in tho Jopono-to diot. Iii 
rural croca it 1e oc.tcn onl.1 on un\U!Iunll.y important fe.Gthnl 
cbyo , 

ie:£!• Ega conawttPtion p.r OGpitn 11138 coti~tod to 'oo 
c.bout 50 pc;r ennum. MOlt l'COOQt 1nfCII'alt1on indiootol t.M.t 4D 
ow:r.oso ot. ono or:~ por Japcna~o bomohold. (obOI.tt tivo pcreDN) 

per - a c.ll01104, 

ifi,p thus eawt.itu\0 em 1a11Sft1.t1ccnt itoa 1A tho pi"'H:D1. 

J~!'lc diot. 

~. PrcductJcm end cc..t,;;;pt.i<lft of aUk bc.a 1no:roG.Icd 
durinc the peat dcct~do 'but COMUIIIPtim in tho \ll"bcn ocmt.u'e 
b.u now boon %'4tionod. It 11 ml,y c.vt.1.lnblo to on:U olUldr-on 
and inr.tlid5 end thrQUCh doctorl t cort1.ti¢4tca . Reduced llllk 
Jroduction 11 hlid to a tbo:rtceo ot on!Ml rood. 

~. ! 11olt thortoco hns oxiotod tor ooao tiiiiO in opit.o 
ot d0100---;tlc productScn nn~ il'lpOX"tc tr01r1 Chino n.nd llonchurio. 
'lho extent or Ulo ohortncc 11 ovid.oocc4 by tho toot that t(.blo 
ttU.t wt.a pw:t under t.bo r.ot.1on1ns ayat.ca em Jonmf'1 1, 1942. 
'Blo rQtion 1a 200 v;rate per J)lo.J"'on per ;aonth. 

l'El• tbo 4ca» Uo out.pa.t ot tc.c :l"(:racc- o.bou't tll\1 
porecnt. acJ:"O i&n C<NliiPt.iOD. It tccas pr.obablo tho\ tho 
~ plA."\ted in tea rill bo roducod to tne:rca;~o t.hD croc 
o'ftLill:blo t01r IICII'(; coacnUol tooda. 

othsr ltc!l!• Mwr, «ibl.c o11a ond r .. t.t uo vc:rr 
ditticult to obta.tn in Jcpo.n 1n apitc. of tho hutc pount14l 
ot lupplioa in tho occupied Coutlt.rice • Fru.itcl c.rtd "t'CCOt.oblco 1 

al though oxtrcmoq •oaroo 1n big citioa, ore not r otionod, 
but aro eold to tirat OCA'IOrt oe long as thoy l.oat • 

.in CXl!.ld.Mtion ot tho tupp)J or ~tilo tibon point.l 
to o tOGl'Oity ot .,.t ot \hoto a'ltor141.1 trc:a tbich elotblnc 
1a mdo, 

-41-

n.. 1•1"""'"• •1-U... with ......,s to .-""" wool a 
.nu.w. nu the lats or 1_ .. or ~-erode pulp -
tN:a SocncUM.:!:.Jn~ U'ftite4 Stct.M ud Ct!WID1 Jape t~c.. 41t• 
noWU• in. en~ aot11footory H.JG11 .;md tt4plAI t lbtre 
trOll the l a- qunllty wool o.n4 rMd. pW..- now ovu.1l.obl.e , Pro-
4uot.1on ot t ilk baa been o.llOIOd t.o d.eollnG J there 1t a till o 
aurplUI, hOft'ft%'1 oome of .tucb O::l.n 'bt ~•4 t o t uhetit ute t ar 
other t.ex¥lo tibore ot which Jnpo.n 11 abort. 

Rationing ot textile a:oo41,1JOftt into offact on Ptbr\W"Y 1 1 

1942. COII'I1ns under tbo r eatriotlcna 'flnt prc.oticnlly dl oloth• 
i.fta ot oott.Oft, wool, s1llt1 l"Q7Cn end othor ttben1 inol u!inc 
aU 1c111C1lot, aocl:l , at.ocld.np , bo.Dd..,.\litt, underft~G.f'1 aport. 
olot.bot, 9cktiot, aoe)'a1 atoot:SAp, ~era, t..o.elt, 
blc.QDt.t1 ••1d.:C throGds c.n4 rclct.ed itoa . 

llottonil>& a ecrrlod ..,, ..- tbt point.,..... E»d> 
ponon. 1nolud.in& oh:1ldrcn nooi"¥W o ccr4 uUt.l..1r!c b.1a 
to ~bAte 100 pointe 1t0r(h ot olothi.n& 1n eiti•, aDd 60 
po1nt.s 1n rc:ra1. dist.riota t uoh articl• hat • spec:Uied point 
Yalu.. '1bt ticket 11 to latt. rcrr • yeer. CIDl:r 50 po.lntl 
could be ,.ed to Ju4 )1. In J1nuary 1943, M1f refU}aUOIQII 

1·no iaouod, roduc111a the netlable quotl . 'lbe Minia:tr,' ot 
ommoroe and Indwtry explained W• •ovo by the toot tha t to 
ovoid 1101t.e, m.ll'lY people Toturned t.hoir rotiOI'I ecmia un\ll!ledo 
u tb1t 11 true, the e.CI'IIcrvatiw tpendin& ao the port. ot 
oCKWUMl'G 11a1 bo ottributod to tho toot th.nt rotico cordi -..:re 
iltue4 1n exoo.• or tho t\IPJI'l1 ot olot.hinc nov available !(Iff 
.U.tribut!m . t'bo cl=c• probol>]J' a !nt.>odod -•!J' ... tllrlnk 
t.M ratlca d.owll t.o tho cYO.ilable ''"11• 

Wtoriac c-p-~1 and olotMnc •t.erl..c.la u. said \.0 lie 
Wu-1o:r 1D qmllt7, oftd 1'10\. olte1" pceaible t.o obt;.,JD. 

t.other and ntbbar boott art olao rc.ticned. Co.rda hi.,. 
bttn 1uuod ml7 to thoao to r•hOII toottrOC.r 1J eucnt.icl f«' 
thoir work , Boot repcLirt aro ditnoult. en oocount ot o 
thort.oco of solo loothtr. 
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Re«ulatton~ otteetiYe tr~ J.prU 19-U, prorlded tMt a 
te.ail.J ot three, living in a houae~ Yith a tloor tpacti ot 20 
•w (360 aque.ro rut) should reeoiw ··~ bales of c))e.rcod 
o year 1 or obout one~halt ot modorat. nttda , (Ono bal e ot 
clw'cool weie:N abwt 2S poundJ) . !vciloblo repcrta •uct:o.at 
tb:&t the o1101.1tt or obltrconl mDde r~voil.oblo to houtehol.da durlnc 
tbo winter ot 19.L2•JJ w:lB ~ hell t.he olrea~ r (latrioWd. 
~t •"''!'llod in 19a-a . thoro u o vcat cle:lond tar -
to holp out tho tlaol au;>p].y, but it 1a ......, c!Uficult to cot, 
clll>""':b 1> l.o - r•ticcocl. 

Guo bc.l bocn r<l.t.ioc.od dnoo Ootobe:r 1ro.. lfe"' rnUCiftltlc 
~•J.cr.a wro iaauod for the tiw 110nUta be!~ JOll\m7 1, 
l't42; 1ho)" 1'"0r• t.o allow c bOUiohold with n aillglo 11101\bcr four 
cal.orice 1 lO.S colorioa '!!hen tbcro oro tivo DOAbo:rs to o 
,bOUDohold. IXtrc. quotes woro to bo o llo..od tor lick poreona . 

1'o ocnaorvo clcot.rieit:r t<tr tbo wnitio:l.l 1.ndun.r1oe, o 
drho •~ •do d\D'!ng the wlnt.c;r or 1941- 42 to ro4uco priftto 
C-Cill:u:;pUcn b)' .otDt ot boo~ IUl"chcu'p cc tho a.ci2tJ\1T bill, 
J.rtd.t:'llJ"7 O.Ot1CD t.o rocluco conaU~~~p'UCID o! Ol.octric pcNCr 1D 
has8 hila Wo beca. token in ·ac:. !Mtc:nco. . 

Locnl. Trsnspqtt."t1m 

Buaa.oe ond t.ruckl uro 1n c r\11"1--c:town condition. '!bo row 
Maoo end t.ruolct that or o OClOTAtina aro orotrdod And ovorloodod. 
Pr1vnto oa,ra , c.occcpt far tho ueo ot offioiall end tho ailitcry, 
b.o.vc diaappccrod. tbo ur.:~atiatcotory c.andit.ion ot AOtor 
vchioloo 11 d tribut.od. primn.ril,r io tho neocuit7 ot aublt.iiut.U, 
otbor tucll tor i<:.~ollno . !ho a'\JCIZ'1t1 ot trueD , t.axS.. and 
bi;Qca kNl bel,. oparo:.t<d em c:bc.rcOCll, wood, eocl burner~, cDd 
cacollM , .dtb t CCTtcln pc:n"'«h\.ai'O ot olcabol CDCl propaDO I~"~ • 
1JlP"Od'O>\clJo )0 porcc!lt a! tho uni"' Cquippccl with chr.reocl, 
W'OOCI.,'t.nd cccl. burntn cro out ot oporoticn a. c. rcault ct tho 
uh-or..eco ot f'\aol. 

'lbo 1noon'ftn1onco .c.nd d!.o el0t1ncoo of trcruJport to ond 
frocn. ·.rork ia a drc in on tho atronsth. cm<S •orolo ot JCpt"l\0110 
l.D.bor. 

-o -

~ bu1..l41.nc ot Dt1f bow .. 1a ae'W'M'tl.Jtwtrtoted, 1be 
COYematnt hu \edertolctn t.o bu:lld low-co~~ bout• 1n a nUI!'Iber 
of oitiot , !a eftl'y ettor-t 11 being eadt to Ina "'" 110toriall , 
1t. 11 eati.Mted thtt tht iype ot houae now oOMtruot«l u'IOI 1 

troa 25 t o 70 pe.reent in utor i al.a aa O<*J)trtd with the older 
bow au . 

s.tan~Ar4 _ ot Wd.t!s and Industr1allf(1dmox 

Oft t.bO buS. ot all nailable iM'arwUca the cCDClmicm 
M7 bo 4rt.e tbat 11hU. \M.rtl aro no lnd.101Ua. ot o:l'iUcal 

• food ahart.qOe et fll' .. ut, tbe a!IIOmt. ot toed e...U.blc 1a not 
tq\IOJ. to tbe IIIIOIAt\ the Japcnoae people n02'Mll1 O<*UM. 

thero aro aa. nidonOGI ot lr.almztriti<~n, oapco14ll.y ar10ft1 

children. and poor people, particularllin c1t.1• . On tho other 
hond apocial rAt.ione ero s1vcn to hcnvy worlton end oxt.rcoobotw)" 
workors . 

Exccssivo hour•, tho Caplo:;DOnt or 70\1111 •n4 lno:xpcr1cmcod: 
pc:rtonaol, e.nd Wc5oquo~ 41ot ba.._ ecntl'1Wto4 i.e rit!Qa 
accident r at. • In t.hc )'O&r 19J9· LO • IUM'O)' •6c t7 tho tc'ocr 
eur.u or tbo •olive JUnlatrJ ot t.bo acc1dect. ClaiCICI ~ 21:0,000 
-orkt:.n !n e,ooo t ootorio., 4Uclotod thot. M,OOO or iS pcrrcoat 
ot tbo t.ot.cl 110ro aoro or Ie.a acrl0\!lll7 injured tnd 749 'IC:l'C 

ldllcd. 'ih1l 'llq bo cCII!piU'Od vith U.O aocidollt rac.o ot lS. S 
pcroont in 19:17 ond ot U poreont in 19Jll•)9, 

Dot<lr1or.ut1on in public heAlth !a r otloot.od 1n t.ho era. .. 
ins nwtbor of tubo!'o\ll.o.r pot1cmts . IMotor •• t.hla is r olotcd 
to t.bo diot, it probobl1 11 tbo l'()ault ot t.bo roduotion in 
t.ho eONu:.ption ot protoin tooda aucb as 1'11h or aO)'bcGD. .1 
ropart in 1937 atotod t.hct- tbero wgro 1,200,oc.o pc.t.icot.a 1n 
1937 .Un t.bo doat.h rotc~- 1'IC' 120,000 a 100r. ID 19)8 tl'x!f'(l .:.:ro 
l,soo,ooo pc.tioct.a t.nc1 ue,m dc-ethl , 0 rete so p;J"'CP1. h.1&har 
UWm iD 1936. 1bo scrioua !nro:;;d:t ot the d1na.u 1n \ho 
1nd:uatr141 N.old 1a 1cd144\C-d b7 tbO mabc.r ot tubercular 1JIOI'kort 
ttn-~ ho1110- 92,000 in 19)7, 1101 000 in 19)8, end 11.0,000 1:1.19)9. 
Moro then hdlt ot t.hO t.uborculc.r .crk<:.rt were botwoon tho qoo 
of 1' nnd. 2). 1ho sovo-rruMmt' • concern ovor hot\.1t.h conditiCM 
ia oppo.rcnt rroa A rooont broadcMt atat.lns that So percent. ot 
UK! budect ot Tan 1.)2,000,000 of th" Wol1'aro M1nilt.r)' far 1943• 
1.4 will bo dcvot.od to on Gnti- tuborculotil o•ap:~.i&:n. 

Blt;sk llr_rketa 

lotwitbstondizlc tho lcm::rt~DC:l'lt'• etto:rta to control tho 
dt.ttributiCil ot da111 DOoo .. it1Cll, blcdc IICJ'lcotl oro 11144-
tproad in precrticall1 c.ll coeodit1... Pric .. 1n \.bel blo.ck 
at.rkote arc oxarbitcnt. !bo bloelt mrJcot. CU'O obvioue:l7 ~tron-
1so4 axtcn.aivol.y bf tho .c~ll·t"o, but OV(.f'l thotr atcndcrd ot 

108 

Regraded Unclassified



11Yiac lo 1...,,...4 u obo:-tops dap-he thea ot _, ot ll»1r 
uo~.at.OMCl 1\:INZ'ioa. 

Cqaytttim at Ccqn zter Goodl Jad\ptrr to •v Prqc!ueu,_ 
Iapan U. r.p1d.l7 epproschin& the liaU. ~ llbidl 

edlliUoul tr.mat.-r of tquipceDt aM labor h 011 OON.U &oodl 
1~t:r1H to war pl"'q(lucUcm U ll actwlJT r.cluce U.. et'tic!tn­
ot war proch~ettcn. ·-~ 

Ucn-eesenilil industries have been out ot Jl."oducticn tee 
OYtr t..o yoart and there arc vory tew point. in MI'CDtial 
oontuaer gooc:B intiU!Itriea at which additional Out. can bo epplled 
without croatJ.ns ~tre~~:~oly tevoro ahOI"to.get . 

-.45-

baa 

r.ooo .. l.oi capocl\7 ..... titut.a tho prillclpol llai,.U.., 
on U. pl"'ClUotJ.cm ot oc.b&t. ~t. It tbocald bt aot.td 
boftftr, that atockpilea o! ccrthat a.rmua:nt, wb.le.h -.. ~ 
liat.ent11 bttn aoC\allat.ed durin&: tba lut t..l.,. ,...,.. ud 
tbe lar"' Cf'~titiea ot u.chi!le toola tbat haw betD taFW 
dnoe 193' help to ocmpenaate !or technical l!Jdt&tionl em the 
.,. produotion ot w-.r auppllea. 

Alloy ,,.,la will be produced In wbot.ant.W. .......,,. In 
1943, but their qu!lllty, in IIIUl¥ tnstt.no .. , 11 interior to tbt 
boat wottem pr«Luota. fhi.e detioianov •1ll pr'IIVtnt optbua 
utUbat1on or tho -.!loy steel.output.. bven qualitT ot hiah· 
opoo4 tu'ld ot.hor alloy ateela will alao attoot the Pfrfon~U~oe 
ot cutttnc toob ldver•l7 and thuJ elow down produot.ion, 

b\txptr·i tnoe in d.eligning and llllmlt'aoturtq: the tJ.Dtr 
t:fPOI ot Mohinl toolt PI! bearings, at well u ettiot.nt. Jip 
and tirlurea, baa booD a ret.ardinC J.ntl.utnoo in tbt pnertl 
appl1oat1c:CI of .. , produot1c:CI to tM arNIIOO\e incNitr7. 

!he• l1a1\at.1obl .. m ebierl.T attect. alrcn.tt ua 't.NcD 
and ...,1'14 "lliol.ot- Tbe pl'<l(!uctl.o:> of alrcr't.fi wW .,.-\11 
""' a.....S 10,000 ~~ of all tnoa• durinl !"), ~ .. 17 
60,000 ""cb ...s .- ftllicl .. will bo pl'<l(!uoe4 -uc .... 
OW"NDt. J06.I' but. probablx. no aar8 t,bm 4,000 Wb. fM pro-­
c!uot.lon of t.bt lat.eat. D:ld.ol ant.l~ eel anU-tank ,w. 
will also be ..,... ... , llaltacl b7 !4ebnlcal 41ftlcultu•. ror 
oU.r t.JPOa ot or4tnanoe~wr, procaulrl& capaoitt U.a DOt. 
conat.ituto a aerloue botffineclc. ' 

tbt tpqtmtc,), £tt1o1engy ot JoptM" ltdua!.n IQ4 
t te K«qqt go tlap Pnzsbaotiop or agp'a\ Mw•nt 

Tho Wohniocal \ .rtioionc.y ot Jape.noCO indu.etry, IMtlurod b1 
roduood uni~ oor~tcl and J,norouod: unit. outpu~ por ftrlcor in• 
oroucf4 vory conlidorobly in the, docade 19)0-1940, Tho toxtUo 
inchalt.rill , tho papor e.nd ooro.mic tradoa, tho balio alnlll& 
induat.r1o1, tho production ot atool, ~ branohoa ot oht•ia.l 
•nutooturo, tho •t.al and onginaorina tradol, lln4 a •U. n.na-
ot -.mdaotur.• wor. 1DC:re&aill81Y 1.10diornlsod cturiAI thia porto!. 
Ih ain.inJ, t.oobnical J».''OOUOI wore ret~, meohl.D.101l OOl'lft701'1 
l"tpl&oo4 band labor, larcor an! 1IIOJ't ettioiollt equts-nt wu 
wbtltltuW. In MDI.lt'aoturoa, t.berO waa • .-rlc:o4 oonocm\.rt.tion of 
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oot)olt 1A l&rc• ond well-eqoJipped planu at w -· ot 
tl'l41t.lon.U pooc;baot.icc 1D a mult.ltudo ot ftl"7 IMU 110i'klb0pl. 

Ot portloular llrport.nco - t.be clenl-t ot - ldDdo ot 
•cb!M \OOl.t .... eh not. oal¥ r .... ~ lllo ... ot -·~ 
but -~ paaible aip.11'1~t p-osraa in lh• a~iut.icm 
flh.lcb 11 aecouery tar tile •dopt.ica ot ••• Jll'cdUC1.1oa. \tctm.J.~. 

lnm41n&: l • l!::§ut'Uciernrr. In the11 ~ Jo.po.n toolr: 
ao ... \&l"Qblo a \:'14M toward izldustri.tl ••lt.e\l!tio.Uncy. lh 
1932, Japan becam a oot. exporter 'Of tteol. 'I'M nnae ot 
cnutoe1.urod produotD was oteodilJt inorea~od and t.Mir' q\lllity 
e~ ropl¢1¥ illlprovcd . tho hoo.vy ind.uttriecr, which ore buic 
to 1nduatrlal atrongth, !'ul.ly thar«t th11 proc:;rou . J'opcnoao 
toundrio• ro.cohcd n lovol ot~ d.ovolopmont which onablod thoa t.o 
1\IPJ)l1 t.bo lorec:.t and ooet olaborato ot il"on c.ncS ttool outinp. 
1bo doii'ICIDt.lc stool induotry began to produco o .td.or r~o ot 
alloye . 'tho t:Cl.chinory Cllld lfdChlno tool indWit.riot \&ndortoak 
tbo mo.nutacturo ot ooro conplicc.t.od typoe . . oilcrt cod prUo 
•OYOn ot 411 Jd.nda, G.apoci.cUy at.Go111 t.urb1n• , wr-o rMnutootured 
tn qw'lnt.iUc• odoquo.t.e to ~ot virtuall)r all ho.t dollll.ndl . 
!Jr;;orte ot boiler tubes •re reduced, oneS Je,poMtl t.tchlUCGl 
old.U lncro .. od .. o point which ocdo pcoolbl.o tho 4oolio> ...S 
.a.zu.atc.oture. ot ~r ph!nte or tho h.!shett J:I"Niurt and. 
to.perat.urt . lDdUitriol JAber allo bocca IICI'e •Jd.lle4 and 
1.1. Hl&h<r 1'ochn1col. Schools srodUDtcd mey now opooJo.lloto 
tor Japu'• cr01r111c irlduatr1IDI . 

~rplp.Wr fsct-.n1ool 1i('tl!mmses: To 01t.!&to tho • 1p111· 
canoe recut. tecl!Qicol. p:rqpoesa in Jape.n .. o 1Dctu.ttry1 it. 18 
nooe .. cry, h~, t.o a.co industl-7 1n propor ptrapoCU¥0. By 
1101\0n at.cmcW-dl , Uw Jcpcneae poliUm t\1!('1"1 h-• tho tc.ct 
tbat. 1n4uatrt.:~Use.Uan 1n Japen bec~n within tho pc1t. lixtr 
1\<ut . A.lt.bouch rea:.rkt::blo prosres• hu bocn 110do tro. t.ho 1~ 
~l.a ot fitt.oon ~~ o.gp, JC!:PGftCI<~ indl.Mtrr 11 not u ,et 
o'b:roMt. or wc•W:rn ind.wtry in 110thoda or ottioicnOJ. Proctuc.-
1nc un.U.e in Japan1a lcrtl:o-oca.lo 1Muat.r1oa cro 1110llor tho.n 
th01o 1n tM 'ffott.1 .:tnd ore lou hi~ 1pu~ioliaod. M lone CliJ 

1aport. .oro ovoi l:lblo, Jopo.n at.tll l"<ll1o4 on toroirn oountr1cl 
tar h1&h-quolit,. apociol steob o.nd far t.ho oritioal mtlcb.ino 
toole 1n prooiaicm production. Joponta 110t.or indUit.ry woo novor 
tJU.btt.ant14lJ hcnoo foeUit.ic:~ tor tbo JXU\utccturo of mO\orbcd 
a1Utory o~\d.pmont cro inadoquoto. Tho trained lobor I\IPP17 
"" wuttioi<llt l.n oll !icl.da l.n whlcb procluotion hAo boon 
C~:qXm6o4. Ro~ en tho Wcst, Jc})tlft hu novor bc.c:n 1'011pon11bl.o 
tor illport4nt toc.bnictll iZinovct.iona 1n Wuu.r:r. M a roeuU, 
J~nta "WM"- t.i¥ cc.onOIQ' suttcra tro. clo.ftnJ.t.o dotio10DcJ.ce 1D 
both tho qu.>Dtlty on4 quallty ot tochnlocl oqut-t 00 l.ncl1""to4 
1n tho tol.lodl:lc 4i.aC" .. lUiCII:I. • 

- -A7-

illrr cp4 l)ol Stull • Shcrt.qot Oil OUQJ .WW 1 

· porUoulcrl7 Utb opoo4 otoolo, .,. .. ~ ~ o 
tcriP ~oe to Japm:~.•• actal. ud •ch!Der7 aJN.ttoturore. 
It 1.o DOt tbolt J._ boo locbd .. all41 otool lNb...,, bu\ 
.. ..- wt thl.o l.n4uot17 boo -lDpocl .-u~wl7 •lool7• 

tilW! lS 

E.q>ontloo ot SpooiAl Stool z=.u,. l.n J•pu>, 1~19)0 

<•-> 
Totd Spe-cial Sto~ 

Jsr'-l:r'---''"'cmW.»o pncl .deptric turn£!eo) 

1~6 
1928 
19)2 
1933 
1934 
19)5 
19)6 

69,740 
l39,S6l 
208,790 
W ,649 
3l6,47S 

10,000 
16,000 
20,000 
49,000 
,o,ooo 
66, 000 
76,000 
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It. 11 not that the t.ec:hniq~ a.nnot ~ aoqul.Hd but. tbat ,.......,." ,.&n aust ellipse belen they are c~t.e17 MaterecS. 
.lA _.,.!.., a oll01 •teol FO<Iuet!Oft oinoo 19)6 ot t.bo 
~iont 1Ddicatod •gnifi• the 41ttioult.1N bYOhtd:o KeQ­
Clle, a'itb 10 tell a t.ot.U cutprt. or at.eel, tht Ja~ .. Cllt.Mot 
atfcrd to d!aoard entire.l¥ betdo'.ee or tt.Hl "Uch do ~ --lh 
up t.o lpecUJcatJ.oa, ncr t:4A they 1t.op procluot-im \ZW UIU.t<lb-
1t7 ol coap::wiUGD 1n th6 vulom t)'pea ot allo, aod t4ol ateel 
11 att.ai MCI . M e ruult, $1001" IP'adM ot tool a\.Ml an ott.ec 
oopl.,..t. Interl ... ~ direct:!¥ attoct tM opood end bo""o 
the quant.it;:r or arma:~ent Focluc::tioe . It a nooeuary either 
to Nduoe the a peed ot cutting in cochin!nc porte , or to 
1nt.rrupt produot.ion more often to roplaoe too~ . W'bS.chevv 
altornativ. 1a od~, output auffen . 

J.oothtr deficiency 1n Jc.ponoso utaUUl"t1oel pro.otiot 
ot"ttotin& arMMnt production i.e tho ereat lock ot unitor.llit:y 
in ON"bon content of bfVi-P"adt atoola Nde 1n Japdn. 1hil Ullke:a 
it wry cUttioult to obtcin a uniformity in hcat.- troatatnt, 
oM r.eult.a 1n o vcried decree ot atrencth, hol'dneu and 
IJ(Iohinobillty otter the D8terid 1a tr.ot44 . .lltl101JCh tbia lack 
ot \N.foraity 4oee not. c.ffect the occuncy or pe.rtl •• •chinod, 
1\ tdcu a ooa.t.ant toll ot cutti.f18 tooll 1n tho •obin.1c.t pro­
o.. mt:ft tber eMOtmt«r metel ot croat.er • t.Hn,U\ end her~• 
t.bu t.b:t.t tor drl.eh t.be7 are dedan-4. 

llil.<h1P! !'oola· In lope:> ..Uto Vl>luod at lou thoD tlDO 
ca.. clii .. U'Ud. ca •chine tool.a. llcJ:oo ot U.o ob..S.CM.W17 oan· 
not. be pcJ~:~o:r~"-1 crutti.Ag a.tw1 utadin& •ch.4ft101 \hat work 
em •\&1. Heme., :mtr ;achinea bl:l.Wed 1l'l U. tc:il.l.o.d.Dc t.bu­
loUoa~ 4o t1ot rt.cure 1u the _,, p-octuet.ice ot c.na ..uucu, 
t.onta, oiruatt, .ot.or 'i"Ch1olea, ~ other -.r oqui,.;..nt. 

In preMntin& wlu. tifjUl"e6 u e iAd.t.ca.Uca ot tbt dog:ree 
ot .. 1t1utt1c1e.ncr or the J'o.p&hcae 111chin• tool. indwtey, t.bd 
lolloodna ozplictt ,....,....u .... -• bo .. do . (1) '1llo volue ot 
the uoroco mctun. tool t~~~.do 1D Ja-pen 1a oonaid,rabq bolOrt 
thot or tho ovorceo imported aechino tool. (2) 'lho nwobor ot 
Japonoto aachino• r&pt'oaonted by a giYOn aonotor)" val.uo 1o w eb 
1P'tt1.Wr t.Mn tho nwnbor ropreeontod by ~ moohino toola . 
()) 1bo mo.J arity or IIOe.hino tool.a produood in J'opttn o:ro or tho 
ttandar4, lov producl.icn, end ncm""Ji'ecia1on typo• , flhoroot the 
Mjc:r1ty iq)crtod foro of a C%"1timl typo, 01 tor 01 thoir 111 .. 
por~oo to tho &nnutcct~.trJ.nc iDd.uatriea ot the ho.mtrf 11 
ocnoornod. • • 

1929 
19)0 
19)1 
19)2 
19)3 
19J4 
19}5 
1936 
1937 

19.lS 

'WIIZJ6 

1apclll Producti oo 1!14 ~· ot llocb!M r...lo, 1929-19)1 

ca-t ..a.-) 

111 

Iaparto­
Um 

<1000 Ion) 

!l<parto­
t1cc 

{1000 !en) 
-.cl 

ClOQO Yml 

tr'ochaotJ.OD 
• ptr"CCIDt 

"' d.tm.<\__ 

46.4,25'2 s,S06 
)2,7)7 4,/JI 

11.4, 756 3,9~ ),(flO 220 6,?9) sa.os 
)),654 6, 198 

16,247 566 )1,144 50,103 15, 503 49.?1 
330, 663 23,4!19 21,~3 1, 189 ~.?01 5).60 
72,(,25 30,176 18,296 1,941 46, S3l 6.4.85 

36,503 l.O,S6S 4,CXIT • 50,461 
so,ooo 5,798 
apprac. 

9, 570 

-~--------·---·--

You 

192<1 
19)() 
19)1 
19)2 
19)) ' 
1934 
~935 . 

•, 

'W!IZ 17 

J e.paneee"'Produeee. lbcblM tooll 

( In u:Ut •&l»o•) 
~-·--

Doll.u<l 
Yen (.tverBa:e ann\lftl exchu.Ct roW.) 

---
1.2 6. 

l.)j 68. 
34 17. 

23U 71. 
.)06 Tl , 
71 21., 

415 1.24. : 

Regraded Unclassified



-so-

Hm .. ltl.do 'ordcn:fl!de 

IAthu 819 708 
Drilllne J4Dchinee 2m m 
lUlling JJQ oW. nee 79 2~ 
Plnnart o~ Slu!PE-ra 399 8S1 
Grindlor• 1 etc. 399 8Sl 

?ot<>1 1, 6:n 2 , 347 

'lho t'li!Senoo ot nlue t igur• 11 a.~o u .. M. 1n 1n4.1ca\.in& 
bO\Chlrt on \he qu~:.Dt.itetive side, tM pretent. Jtp&M .. pcelt.ill:l 

MCIUM toola cs eocpared 'Wit.b, to:r exupl..o1 tho United ~t.es. 

: lobo !olloodnc to~, Joponeoe Foduotion ...S ~t ticw-0:: bt.OD c~ em \be b;)a!s ot a...-.1.P annUAl r otc or ex~. 
~lA .aditie:atims bcve bem. m~ t.o cc:ctOI'II t.o ex:porl 

a\tlt bUoe trca ~~ cotmtri&st 

!AB!l!l.6 

Add.1~ to tbct JcptnCOo Mcch!no 1'ool Inwntorr 

--~pOne .. ~ lqx:t- t. troa United StA"* 1 
- T~ 

Is Ill: m:S!I!!ai;t~gs lle~ted ~!£1:.£d9:e • 11M OoJ:£Fm. J.2!'ll!i<...L 
1932 '12, :!00,000 $ 1,890, 326 $ 4 ,100,000 
19)) ) ,BSO,OOO 
1934 6,3so,ooo 

3,733, 347 7, 600,000 

193~ s,oso,ooo 
6,m,6~ u ,ooo,ooo 

1936 121'lSO,OOO 
4,965, 989 u ,ooo,ooo 

19)7 15,674,000 
6,090, 999 .16,000,000 

1938 (appr"') 
16,465,746 )2,000,000 

1939 
18 ,000,000 34!58~,662 53,000,000 

(apprcx) apprcc) 

191.0 
21 ,000,000 26,000,000 47,000,000 

(apprat) 
2s,ooo,ooo 

(apprat) 49,000,000 

19U 
u ,ooo,ooo 

9)0, 000 

• 

•51· 
112 

7 or oo.pm"iaOD, lobo r .u.o.1ae table u. ~tt\ll.l 

!lBIE 19 

.1.4d1U- .. ~ U.S, llo<ldM 'rool n..ent...,., l9)a•1942 

!ft .... \«7 

I."..L l!:!!fuptlm i)pcr1f inFW• 

1932 • zz.oou,ooo $ 8 ,?05,000 '13,295,000 

1933 ~,ooo 6, 476,000 18,524,000 

1934 ~·000 1.6,056,000 " ·944,000 

19)$ ,coo 22,8lO, OOO 62, 180,000 

1936 U), OCXI ,000 34,047,000 98 ,953,000 

1937 195,.«)0' 000 ,~,136,000 lf,:,864,000 
19)8 145,1)00,000 83,269,000 ,?)1,000 II' -

1939 200,000,000 101,2.47,000 98,753,000 • 

1940 130 ,ooo,ooo 224,7.41,000 205, 259,000 

1941 77S, OdO,OOO 191 ,034,000 583,966,000 

1942 1, 400,000,000 (•ppr"') 
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.u bu 'boon indicetod, Jepme .. tool .-lcC'I , W a lf'M\ ct41Dt, 
~ tl»lr p-oluot w a I!Jiit.o4 nrloQ- oC •1- ...s \71>00 
ot 1tCKIDI1~ at.cndard •¢hin• toob, eucl\ u are u .. 4 1a 
tMa ._,.,. 14 rorac•, JcbbiJ>& ahopo ar ropalz ahepa . 'lllq 
b&,. a1•1S ._4 tzocchle -.ltb gee-~, 41peD'bJIC alaoe't 
•UM17 u;cm. u. tTDJ.ted stat.ee nr t•=- cut.tel'l, bobe aM 
brotcbM . UU!oucb 1n thou fields tlwN MYO beta~ 
lapa-o at~ w - durable cnrtUAc tooll ••pablo ct 
Foduo1nc aau.ractc:ry J*ri.a, .t.baao effC!Ir'W Mt •r1t.b lUtJ..e • 
aucooa . h ta.Uuros we.ro in 1110t&U1.DV 1M in tho CtCICitzT 
or out.t.inl · nne , CllO ot tho principal bottlanockl 1n tho au.to-­
IIObtl.t bd\at try Gl'ld in producin, aircraft cmcintl 000\11"8 in \.bt 
n\Wicr of I)Gar-cutt1D& ma.chinoe avdloblo. 

'lbo proeqnt Jopnose supply of illpartod aocb1no1 portd.tl 
ot no aub.ot.ont-ioJ. expanaton ot mua production 11othodl . Wor.­
ovV, tho urtoop ot ~~eobinca in operation 11 notor10Uily lOla 
ot!Soiont 1n Jopo.n than in wostorn countrict . UncSor tho ac.t 
tcvorablo oirCJU.tl!taneca • boforo the J'apan010 uchino tool in• 
du.try would be onpablo ot rcplooinc wornaou~ mohlnca or 
oqu,S.wtA& new pl:m:t. without tu.blt&nt1al lou in otfioioncy, 
o DI1A1Irua or ao't'C!J",!.l l"C«J'S would ha.vo to olopo. It 1411 not. 'bo 
wltMJ> <ho proboblo dwatiCO> ct tile proecnt cr, ln tho oplDicm 
ct- ........ l-~. 

't~~'t:~!"i~~~· bot.her Ol"i<lcol bcl.tlOftOCk 
~ avt.c.DUw u4 adatico iJI. .. 

d\11 1t •Jar eha:cpa ..eN cede ·sn U. dinct.ioo ot ION 

P'oc!uCUCD output, 1a \be bbillt)' of tbo J1penM0 t.o MD J!ct, 
!U\UNI , &nil dies, Clld c lock ot tool taciUU.. tar pr(llduo.i.nc 
111oa oxpadlUcuq, let .,.q .,.. tool-ldnc fooilltlco I!JiiW!, 
bu.t tbor. 1e • deutb ot t.ra1.Md. ponanno1 that oan doaip. 
euch eq\d.J*:nt o.rui wort to tho a:u.ct..tna; c1ouanoH rG.q\11rtd. 
U A woll~atgnod. fixture roqu.irinc a &t..n1w.&a ot t!IIO to tl'tzl8 "' 
t~~r tbo work 1a wed, production can bo •int.flinocl at A aaximwl, 
but 1t thie t:lx\uro o:' Ji& 1a ot poor dcatcn, tM. prod.UOtian 
oopaoit7 ot tho uo.ehlno will bo e.tfo ot.d fiOOordin811• 

It il o:!ao noccuary to cmphnl1.ao tho liiJ!(ir"taAco o! 
por·ieh.oblo out tine tOols nnd tw.nd I!ID.O binoe . P.o&ardloll ot 'tho 
1\181\ prod.uotivity ot o J)O'Mil'-drivcn fti.G.chi i\O tool llhon proporl:l 
opor:~~\.od CLnd oquippod., eucb 4 Moh1no will provo 1\0 moro 
ott10-icnt t.l\cm tho cutting too1.a with wbioh it 11 pr'ori4od. For 
oxaapl,o, • ""c:hi.De 1107 );o ecpoblo ot ,..,., hit)l apcoda ..,d .tooda 
roaultlnc l.o rcpl.d proo!ucu .. , but 1.1 .l.,.oclo cutUA& tcola 
or pocrq hoot-tr<atcd t.ca1¥ l.ostc<>d ot <uneaten carMa. tcola 
GJ"' Ulod1 tbon tho epocda ood t'eode .u. t. bo cut t.o oontara to 

• tho lw-.Z'IGdc tooUa,;. In t.oras ot proci·uctsc:m:, \.he dJ.tfcrcDoo 
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tho JapoAeoo au~ .indmir;.'ou ..rtb&r4 ,.....o4 tor h clt 
of IOWIJ'•l lpeeial beuic.( t)'pC8 t tbcn not O'fOD in p-cdu:Ucm. 

'ftlo J~o 1K'l"' \:dlueeossf'ul in tbcrlr laat .s.mrt.e 
ott...U to aCC\IIIIlat:<> - re&<MO atocb or baorblp , lltl>o.:cl> 
obl-t. troo s- n.. s~ on<! Jt4l;r ba'"' ....tcoob\odl1 ""' 
t1>a blocloado, lhooo O<IUld supply cml:t_ ~ traotloo <>t tho Jtpooe»e 
DOCd for fino bcar1n(;s , Js of 1941, 11tpCDCIO tt:ookpilol ot 
bcr ttocl tar raoce aooaocS •Ut!lci.c:nt: tor two yotu'l t r-cq\d:rc­
moat., but tbia ato:Jc covered onl7 tho popu)Ar'ltaoe on which 
tho Japcnoao ttenutcetur!ns il'ldudtr,. hn· ocmoontr.ailocl. Uuch 
hAd to bo socrttiood to &lko tho emllor-olaod boar~ • 

.to.panoao ttool tar both raceS ana otool bolla ie in.tcr-tor1 
it 11 1ntorcnt1ng to noto that both tho Joponc•o MM:Y and llo.vy 
tpooit1od importod atool in U;oao oe.tecoJjica . J.nothor t c.c·tor 
which will lllilltoto opinlt DllkC,.bitt tl!'Hn(iOIIIOnta 1a' thet 
rctultl Mvo been poor when dCID09tib bhl.lt Mvo boon \lied ritb 
iiii)CW'tod rccoa, or with racce =.do fl'OII i&lpcrt.od a tool. 1'h1l 
11 booc.~o tho brportod atcol 1a harder tbc.n U\0 d01101t10 ttool 
1o1nc into tho bell .. 

Mot ~ IU"C tho J.epaneso toced with tho duo1 ,.oblc• 
ot .cintefDi:ll aU!ul.ttmcCllS11 o ~\otJ:wo aDd dhcn'W1liod 
produot.tce, but they hc:YO yot to cm:rc.o • oriOUI t.c.cl-'dccl 
oloat401CO ~ tbo!.r prochlctlCD or tiao prc41a1oo boor!Jita , 
.U -~ .. 19(1) tbo7 b:d bop> to rcpkoo pr<>ololoo b<~r~ 
wl.tlt ~ bo""- wbcr<m:r thla W<AO po .. l'blo. As an 
CllWIPlc, 1:1 tho a:u:hil>O tool t1o14, prcclalaa boorlnp 1:1 tltc 
gcor b«oe waro ropkco4 vlt.b or<l1nor)' boarl"" , Probobl;r 
toohniciane trc. Ocr111l1.17 or·sdcn cro a.~silt.1ne UK! J~peoc.o 
in tho1r ottc:rte to owrcoao t.bc.IKI d11't1CNlt.ta.. "lt.hout 
od41d.OM1 oquiJDOI'1t, hOIIOVcr~ it 1e hard to aoo bow 1111ch pro­
croas oo.n bo .c.do. 

Irt tho opinion ot cxp:noicncod boorinc ona:1nCXll"'1 J apem1• 
bnll ond rollw boc.rins ind1.11t..ry i.o for behind tho Woet 1-n rce• 
poet to oopooit.71 technique, and prootaion IMChi ncrry nnd on tbot 
AOOOW'lt OCMtitutos Q DOGt aorioua pro'bl.OII in tho J t\pcu:ICIO Wr 
•• .,...,. !h1o botfi<mock 1a l'urthor ocerovo to4 b7 l4ck or 
t aotlitice for produoti(lt); ot s t ool boUt abovo ono-ho.lt ineh 
1h lleo Gnd tapered. 41 .well a.a eylin4ricAl. roller• . Ja~oao• 
~dO \rtlll bcMinga ce 4 ccncrcl r ulo M-.o a 11lot1.o onl,y about 
GDO.-third thet ot lhs!- cla:la lOl"'ip prOctucta. 

Wurtrip-1 P9tfCj!U?Cl. tbc t.ochnal~io0\1. problo• lndic.etcd 
c'bofo ArO YWJ aorious Clb3t.ccl.os to tho crponllca ot P'OihactiOft 
1J! tbo Jopaac-ac ~t indus tr1ot . !llO)' cro cqr~-.ctcd b7 Uso 
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.. , below U.t pro.uli.ai at U. c1ooo of 1941. 'fbo t.IUM 
qua.rtn, hcwewr, beg&c to abolr the ert.ct.l ot U. aoab!Md 
ottort. on4 by the and of 19.12 the Zoro •ll>&lo _..,. t~c~Ren 
••re btlDf p-oduced: at tJ:e rate ot a'bwt lSO ptr MDt.b, •lt.h 
.. od41tt..l )S Zel.'O plams of the tloot t7J11. 

n s. bolino<l t.bet the .ropono .. ~~o .. w rolott .. l:t 
creatn 1\100111 1:1 aohiniDI t&1r p-oducUon rate• 1D •in&le 
encl» ts,ttte. tbaD in otbtr tTJ)H. Siuch •iSd•noe u t.bert 
11 at bond IUUOaW that ditticulty hal boon IOOC(WlteNd in 
the pro<luoti•n ot malti-cD&iJ>od boaboro, on4 tho &ppol"'nt 
r-tluot&noe ot tbe JaJ*lBae in tho t1tldi to r-Uk boabtr loN11 

• to an t.x:t.nt comparable to their trequtnoy trM we ot 
ttptert tend• to contim tbo evidence on pi'Od:uoticn. 

~. Let.Ost availabll w ...... tlon lll<ll t.o .... 
following proUa1DU"7 oetimato-1 tor tht .Tapanolt aJ.roratt 
in<luatry tor 1943& • 

Pantmmm. Md brgp'yttgp or Y. lgbw\a 

'l'bo .. _ .. a~rcratt in<luotry 1o _..uwt:t 701101· 
t.oktnc experience it baa re.Ue4 upon roreSc:D teohQloal 
utt.t&noe tar dnolop:~~nt, at firtt pr'tnotpally honoh ud 
Dr1U..b, t.l'd later .borican and IJ.oran. X.okinl ·~ eu~ 
portinC and relat«t lndu.ltriea, 1t baa bad to dovel.op ·thlloo 
oonow:rontl.T. 

JaPMOao aircratt &Dd airaratt onclllo doetan rovoalo tho 
hoavy dopon1Son07 upon tohign t.ocbnical b'lowlodco that hal 
ohart.ot.orilod tJlO ll""'tb ot the 1n<1111try. Daltatlons on4 

• 
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Wb.U. .Japooose aircr&tt ~>ion u "t1Al.t.l7 
P""•t.v aDS JICre advanced tbln ... co~ ~ 
boron Pearl Harbor, oont,1m.t.1q: Ul)lll.81on •W bt poqiblt 
ool:t II- dlltieulttoa..,.. onroc.o1 !Co a~, ..,,. 
•te.tll:l1rc bottlemckn aro ~ to oxiat.. ~Ucc l.iaJ. ... 
'"'~ appo&r P""'rall¥ to bo t.hooe artoiftc rn. tbo 
problou inYolftd ill tho dtm~loJ)Mnt and expt.Mion ot ..,., 
~UOG 1n a highl7 tochnica1 1ndu.ot17 o1U>out tbo '"'~>­
pori ot 'IIQUoooatablisbod induatr1e1 in roJ.atod Md tupport-
inl f1ol4tt .. ,. . • • 

! • 
1apnn1a •utoaotivo induatry, lilco ita drplMO 111-

dUitry, .1a ot ooaparativoly rooont doYOloJIIDCntt. Sip.1t1-
cant progrooa 1D doao3t1e outJi'lt wat not aohiovod untU 
attor 1937·)8, !!)' 1940 totol PI'O!Iuotion or ,liOtor vohJ.oloo 
il Ott.Qat.oct to bave roachcMI ~),S25 unite, ot wblob 2:3,4~ 
..,.. trucka. IDclu1ed withiD tbia laUo.r ttcuro would be 
JaJ)I,D 11 outp,1t ot &l'DIOZ"'d 90hiolel. 

produo\!oo ol \anb •~ 16 tozu MCU dCJUbtM.. &1 t.houcb 
•:r~r.S..nt&l aodeU aro bom. to en.t. O.:lrrt!!lt tleh\1111 
b DO\. of web a catuN u t.o eattSt laJ*Il a!10b lo., of tW 
tt.ft~o LoiMI to da.~ in tanka, no.pt p»tibq for \boN 
en tru.aport.e • ldc.b """ IWik, baw. beooD a.cJ..iliba. n. 
waa·w.a- tapNM b)' J.arae-•c.J. and lone oontin&aed 1m:t OOft· 
fUot., bc:i~Hwr, wCNld place • be.a77 st.rUA on Japu•e .ocor 
nbiol.o .inclu\.r7. 

Prgdugtiop. ID March 190. an ••U.te4 11,,000 auto­
eob.u-.1 wor. ..Ur liotAaO or 1D .Uita.ry ae"·ioe 1D \b. JapaneM 
Sapiro. HowOYor, not &oro than 75,000 to 100,000 ot tho•o 
wero in oporat.ion during 1941, ow1nc to t\aol ahort..p &M 
othor oconoaio c.Uttiov.ltloa . Unctor thoM concl1t.1cnJ 1 trucka 
outnUIIborod. oare by perhaps tbroa or t our to ono . Bttllllt.M 
aotor voh1olo production in Iapan during rooont )'eare Lt 
1hoon 1n tho toU..,1ng tabhu 

T.lllll! ~l 

Motor VGbicle Production in Ja~ 

Iw: latiii1Jii2it 'W ~ !2W m~·~ 

19.)2 61S 67S 
193) 191 1,617 1,800 
1934 3S 1,91S 1,9SO S9S 
1935 :10 1,'1SO 1,100 5,000 
19)6 460 2,&8 ),)08 6,1.2) 
19)7 650 ),280 ),930 10,500 
1938 500 6,600 7,100 10,000 
1939 )00 18,500 18,800 
1940 7S 23,4SO 2),S2' 
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-60-

T.UU 22 

IIU•t41i o-.atp1t at Motor Veblch 1Dduat17, 19U·194J 

c.u .. w 
c...,..»• P'rcd1.1et l otla<ld Potdble ~;.-

CapaoU.y 1942 l'JO 

lfiuu. Jidottw. X..iah& 
.. 

s~rulud.rrueJoo u ,ooo 1,,000 17,5(1;) 
)U.a l&fl J idea ba Xaieha Seall Scout Care 4,000 . 2,400 2,$)0 
To)'Od.t Jidot)'l& XoBYO Stend.ard trueD • 2.5,000 ~~.coo 17,500 
Tokyo J14othtl. kogyo IU.llt&ry t.NcO 

ond tanJoo 8 ,000 4,800 S,&lo 
M1ttubl•h1 JUkotyo Anloi'O<I vebiolot 

and tanloo 6 ,000 ),600 4,200 
KtYM&ki J\lkopo Bea.vy &MIIC)l"'d oara 

&Jld toW 600 )6C ao 
lohUt&ujiao DoclQvdo tractors, tanka &nd eo._ tncb ~.400 ),240 ), 780 
lkop1 eo.- A.rmoroc! cart an4 

JUc•,. 1roo Wcrl$ 
taW 

IUli tar,. tr'UOb 
s,ooo ),COO ),SOO 

·...s w.a 2,000 1,200 1 ,1.00 
IIMehurJ.a ....,. c:.r D14•1 encu-
eo.- tru~lt.a 1.sa Z!l! l ,ZQ 

a/ to be eoca~red 100 po.rccmt ca1;aett7. 
i/ A bllher ti(un, arrived at tJu.ouch odcult.t.lol'l.l buecl on kncln 

nppl.:r or by aaeb.1rl.ry, ia fj.en 1D a!:lf roport. 10·81. Karch 25, 
l9Q 

~ Duf<L on 60 ptrctnt ca~eity oporat.lon. 
w a.,.d on 70 percent cape.eit)' opo.ration, 

Tho above table dooa not t'urUeh a br~alcdown on Japan111 

production ot armorod vobJclo~, information on which 11 not tvail­
• '-h . HcwO\'or, .11· is bol1ovod that tho aut.oaotivo Wuttr'J' aup~ 
plica Jt..n'a f\Jll output ot tboao vehiolu, l oavirla tb.l llrsond• 
to 1110u.nt t.ht gun, t.nd special oquipmont.. ht!Ntod proctuot.lon ot 
2l~OOO tru0-k1 in 1940 W&a probtbl.T 1uftioiont to covor I•J*n '• 
•i1,1t•ey req\d1'1Mnta •t that t!JDa. 

. -<.1-

vuucx Rogvi"!£Ptf • J~ ot tbc Jcpr~c crrq tor 
(lJ'Mir'Ccl YOh1ololt 1ndict;\04 fA J'tlllc 2'J ac cn..t.t.ocl CD \ho 
tra.J.a of IS 41Tia1GN. lt t. Mi i::lom ~ c.U IS cli'lillcu 
.,... ocop1o<4)J o'l'llppcd w1UI tho -.cldct... io<luded 1n Olio to~l.c. 

WUt2) 

r.tt:.\04 Jc.~o Roqv.:l.rc:acota in .t.r.aarod Vohlclot 

- -4""' 
Tonb • 8 \en 
SOO pUon W\k truo.kl 
ll'llCloo - 2 ten 
Au~bilo• 
Mot.oroyol.oe (•;it.h lido cnra) 
2 •o1 outo <m lba . ccpc.olty) 
2 1hool bono c.nbulonOOI 
l\o41o truoka 

bM of fr.plr; 

L1(b< t<Ab - 8 .... '1'15 
Mc4iua tt'nb - 16 \«JJ, l,.UO 

Rocop1Wl.ct1cn (tcnko ...,.; Spochl Wcwr V1>1 .. ) 

spccu-~ !"..nlr 11r1p4o 
fcr SS Dhider.s fCE 1$ qni~ 

tcn!al - A. ton 1,020 
TCl>lol • 0 ten ~5 
t~ • llo41um .. 16 ton. 
R..U.o and fMlc t.rucl<l 050 

Motar oyol.oe (d th lido oart} 

.,.,, 
l,4lC 

Honvy Motor Po·l\.r tlnltt 

ReQuired total 
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~\.et.h'O !:l timtcs ot JaJ~CU~Nt Alloe&U<:a ot Cerboc aD4 
Woy Sloola t ... 1943 

( .. \ri c TOM ot Rollod and forco4 Stoo1)i/ 

Csrbm J~ 

:Otal Sf.9tl Produstiql 51 LOQ.OOO l.llPJQS!l! 

CtvUiap Uft'l ~ ,62j,t.I!Q ~(!91! }/ 
Pow Inat.clJ.,o.tiona CDC! Cont\.1"\\CUcm ZJ0,/1)0 ,., ,600 
Roil.rocclo 64S,OOO s,ooo 
lltohJ.nor"J, IIOehinc tool.., aiAiaCt 

ah.1p)"CJ'4, pltllt, babcx' cod ot.Mr 
oonnruct.1cc1 public etrdea, 
cap"1ovl t.uro 1 otc. 1,7.50,000 :lOO,OOO 

Mf.Utra "9' z.:zu.§S!2 m:mv lovol th1po rmd """' ()06,000 s.o. t . ) ax2, lB2 
Morohlll\t ehipo (620,000 GRT) 42J,S02 ) , S:lO 
Plo,.. (10 ,000 plus engine ropl.o-o\0) ) , )00 ,., ,6'10 

Tc~uoka, t.roctora , tr.:~110rl1 
CO aorvioo onr. , notorcytlOI 
ond opere po>rU 200, 000 uo,ooo 

.Uloccto4 to Bevy end sH1J)l)il'll 
43),175 ~ U6,649 v FCICf\-.._ (other tbcn sbi~) 

lll-14d to J.rrt:t """ .ur 11"08"1• 
( ot.hcr then phncs, t.tN:a , tnlekl 

l,Sl2, W Y 3l/1,676 v oto, ) 

If Rollloc odll rteo1 pr«<uo\iCIO 1o ooU.OI4d to be 70 pc=t ot incot 

• t.od Jl"od:uction. 
V ln r.cidition ~o th1l, tiguro t.hU'O 1D cvnilablc ~ ot 1,000,000 Ill.! . 

ot GMt iron for l'Civilian u.oa11 • 
s/ tho ttlftCI\Int ot ateol uvatlc.blo tOll' 111Wtc.ry pu:rpoeca L"\ 1943 cJ:IIO'III'\\.1 

to ovor S) poroent of Jopan' a total tt.col production. J.cccmU.nc to 
o l"Opol"t of tbo B.M.E. W • dnt.cld Ootobor 201 1942 Gormn.ny tllotto4 60 
pcroont ot ite stool production tor 111Ut.tr)r purpooee . Tho Un1to4 
St.&t.ot , in tbb e-ocoo4 qu:u-tor ot 1943J cllott.o4 1.6 pcrcont. ot it. pro­
c!uoUOD tor o.ll lld.lltuy ptrJ)OIOII • mo DCIJ'chent ebipl ecnatnloUm pro­
r.z'CJII ot oll thrco nt~Uma r:fCI 1ncludo4 .ia t.bo t1bovo otti.a!ltc• . 

Y n 11 ••U.,to4 t&t 1,ooo,ooo M.t . ot oorboo otcol oo4 soo,ooo M, t , 
ot alloy •.tool ot tl» .......,_ btr'O .u .... tod od&b' be ollott.<o to""" ' 
~ end. e.amiticn. 1hU: aUotac;Dt WJ.1 be cn;;p.crad 14th the • 
S,60o, OOO ll.?. tho 8 .11.1 .1'. oeU.0\41 ~ alloe.:.tcd tor crdAo.DOO 
ln 19.C.a. 
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TAlltE ~ 

lett .. t.M ot the .bol.vlt of St.Hl in Japu~ Available tor Xlllia.., ~e.s, 1917-194.2: !/ 
, • (Met.ric Ton• of Rolli.n« I!Ul St.cel}Rf/ 

1 ,.rconWge 
,.uot.t.od tor {lll: : Mount :Pereenta.r.• or 
1 milit.Pry Md : clnotod bo : inoreue 11'1 
1 naval pu.rposos : roxpo;n.~ion or arma.mnt pro-

t : : 1'ota.l i Md categories ; Allowlt. e-ont~ la.J'WIJIIGnt.s ..- duct.ion oach 
Teu:Cubm St.oet-1 tAlloY Steel : ~uctlon 1 or ordN.neo.. cl L'\ Ch11\.a ... ..,. 4/ ~ · tJ-ar . . . . 

17. 4 

1937• lt,lOl,)OO 
' l9Jih 4,221,000 ' 

JOe, 700 4,410,000 I 

4/11,000 4,&90,000 

1,0.~ ,00,000 ' 1,288,000 

' ;oo,ooo ' 1,512,000 47. 2 

ll. 

16.6 

' 19J91 4.,4lO!OCIO• : 
I 

191,0, 4,51,,000 I 

490~000 4!900,000 I 

ns,ooo s,m,ooo 

' 700,000 ' 1,680,000 
I 

4)),000 I } 1960 I (X)() 

48.6 ' 

''· ~ 
1.4.2 

2).4 

9S2,0Cl(} ~.600,000 ' l!OO,OOO ' 2,240,000 

' .aoo,ooo I 2, 765,000 

4).6 1941; 4,61js,ooo 

1942: 4:9do:ooo , 1, 225,ooo : &,l~,ooo ·' 48o4 
.L~~~~~-~ __ _;__ : 

Total allott.od for Jft1litari, purpo~t (!'(a 1917 t.o January 1, 1943 (oxcluiho of 
loaaoe 1n tt. China '1ar), .:1ft 1110trio t.ont ot rollinlc llil.l steol ll,lti.S,OOO 

a./ lnelldot mrchant. and na•al ship const.nact.lon. -~-0 

if Ro~ 'IIU.lat.ool p...,.,ction b ...U.wctl.o bo·'lal of 1ll<ot ol.oolop-.cti<D. o 
Sf Attor !'I~U~ b&tie n!!ea for chil1M OCIOnO-:J"', ra1l.roada, a.in1.n&, tw.Nat.rt 1n ~n.l, oloetrlc pGIIOr 

facUiUa, et.c. o•t.lat.OO to bo an • .,.N(.O ·Of 2,800,000 S!!trie t.on• of ro~ alll st..tMU a J'O""· 
Y Buod or\ • et.a\or.nt.·•dlt b)' V..a,)or...coneN S..t.o, Chlet o£ m.it.arT Att&lre SocUon of t.b: War JU.td.et.z'7 ln 

• •l»«h 01\ "'rdl 10, 1942 as report..d ln tho 3r 'filll:ta Mod Mnrt.tan to tho otrt~ct.· Uta:t. tho China '1a.r 
had con~d up t.o th«t. t.im 2($: ot Un •tAol oeat.od ror a1l.it.4l')' ptU"PCMIO•· 

~ ~~~t ~]bf ft:se~ ~ 
0 ~~ ~ ~~8~0 
~-·~ ~ c~ • ~~ 2 .o ~.... .... ~06S"J .... 

~~~if~ ia~l~ ~~!~.~~ ~ 
'10taOI-"• atte};; e ~~~ •• 
· i!ih: H~> rl ·~~:?~~ ~· 
.. , • ~~ 1:"11.., ,.. i.-sl'3o .!! ,..,. " li li M o .. • - · ";!Ill 
• ~~~ "" •••~s~ 
:soae<:S~ ;iJO•§• t; 1 ~p;~l!. 

1: 
' 

~aJi•-v~ .. ~l.lr;~ "'~>"'• 0 

il:i~f i lJc ali"li~i 
O'"il ~~ 4 .~ Jgg~~ i ,..¥~2 c.. • --..1: b.,no ' !i 
• s~ij ....... 5 c"l 

~Hlr:i nia --~~=~~ * ~0~, ~~ ~~OVP 
r~~~ ~ ~~ ~i~~~ 
.~; •• li ~.a~ ~;" ·· ••11 

!_~:J .,.e: c.. WIC ~I gf; ~· 5 
•o~i~· P 35 ., ~P~• 
c ~.ie_~l !fH) a !~:ilg.l': 
~i~~~e ~~~, ~[!§:.~! 
aw~i· Itst• • • ~a 
• ~·.- • ~ II' I B o;: ~ SO~ I;" - s&.. e• " i"3Q 

00 1 ... ~ -~·~1!11: ., g c. ....11 ., sr• :::~-
... o'l"" ... ~ ~·o ... ~~~~ s~ P~' 

"ioo t t: 
'~ ~ li 

.... .... 
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~ o~ i?.~ ~:~& ~~s~~ ~ & i ~ i ... Hhu ~ .. Hh&.~?.iJ .. 11. ~~ it-
o i IJ'•.., c:. o o- .. R'O & ... ~ o . t' e ;~ ~ t:l,:!::-~a 11 £ ~· :r;ii .. fg .. E ~~~- e o: ':1 

~ .... i~H 3 !" ~~H ~ [ :r : E 
~::.. S'o • t' , :i:' 

< .. ., .. • ., 
o ~ ~ a 

.... 8.... 0 
~ N~~N ~ ~ 

I 
'S "' 8 t:...,vovn"' V.VII~ :' 

'§ ; ! C'i ! 
.... ·,.. 1 .. 

.. I 'iS s::&\~~ l!: :i'~ ~ r;; f 
a 'iS $ ~i' ~: &; 

._ '" IJ N 

"' tJ: t 0\ 

.... I ~ .. lela.... ..e: ... "' .. "'"'"' >~'a 'iiJ ~ (S V. e: c \JI\o,IVI OVI VI VI 0 t,; r.t i. 
"" - (It .. ti 

w " ... ~ q ~:; I ... ~:: tel • _: 
- ..., (It ' .... .... .... 

~ 88 ~IJ ~ ~~ ~ 
s j a ~ :s 

.... ~ 

~ 88 ~m ~ 3~ 

! I s c. ~ 

ti.Bil< 2? 

JaPJM" Pop~l.l\.ton aod t.bor Foree 19)) and 194) 

DUtrlbJt.lon b7 tnct.a.strlu a."l!t tU lb=ba' L-"' Ar.d Fo ree• 

4 

(Japant,. Cenaua) (Eatima1#l 

Tot.~l, u,~, Fer.'IB.le fotd llat. Pe.!Lh 

Total PopulAtion 64,4~,00~ 3:!,)90,155 3~,059,850 74, 9,4,000 37, 504,0CO ,.,,~.~,000 

Unoeeup1o4 34,173,365 u,ol.6,ne 21, 356,847 )9, ?06,000 U,4S3,000 2:5, 25),000 

In t&bor roro. 
or._ )),216.,640 19,S'n~6)1 l.O,?O)~CO) )5,,Jo8!000 2:),0Sl~(XX) U,197,o» 

~ 
Perotn\. 1n Lallor FOJ"CCIl 47.0 60.4 )).4 47.0 61. 5 )2.6 ' 

'*'""" 
U , UO;tcn 7 .. 7J.J;06s 6,J97;0U U,:KQ;OCO 6,10D;OCO 6 ,800;000 

IBr\toO Sl6.,624 ~1;0'18 45;S46 756;000 6»;000 121;000 

Jl(n.lnc ~251:220 . 2.10,174 • 41;046 · ss~;ooo •)59;000 • 19:);()()0 

lndu.st.ry S;699;581 4;26?,1$1 1;4)0;4)0 8;470,000 6;587;000 1;88);000 

c_,... 4;478;096 ) j01);90'} l , t-64;195 4;000;000 ?.,200 ;<XX> 1,80C'I;OOO 

TN~nsport. 1;107;574 l;028;S9S 7!l;97'1 1;250;000 ·sso;ooo 400;000 

PubUo S.rv1u 1 ,80lj1Sl l , t.t.S;BOl )52;)48 2,~50;000 1 , 825;0CXJ t.lS;OOO 

Oom&at.lo 781;)19 81.~20) 69?;Uh m·ooo 2Sj000 t.?S;OOO 

Hla~llaneout 570,966 488,265 621?01 t.(X)~OOO "f)O, OOO 1.00,000 

Urwaplo,.d )20,000 206,400 ll).6<l0 

A:n~~td Porou 580,000 SI'O,OOO - , ,,10,000 ) , 570,000 
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'u o.par·wnt nt.Wt.• tor tha mallere eneapd. 1a u. 
ar.d tore.• or Ap&n •• ot Dtoeabv )1, 1942, urc u toUo.11 

2, 7,0,000 
)2, ,009 

),0?5,000 

.tcoordtng to estSutot 1D the tortcoiDI tab~, 1011111 
cno,ooo 'IIAl.ea can be roleaat4 tro. oivUian taploJMnt in 
lW. or tbeae, so• 425,000 •111 be nHdt4 to inortaM 
tht Ol'...plo)'lllnt in war i.M\I.ttrioa, t.hul luviJ\c .495,000 
avdlabla tor the lll"l''8d toroot. Tht dclitiop or th-11 nuaber 
t.o thoto llroady hi the (I.!'!~Sd tor~• &1; tho ~net or 1942, 
a:Svot a total or J,S?O,OOO tor 1943. Ett.SJr.at4t ot o,o.sual· 
tit• tor t.ho po.et t•!.ve )'&are ~ve • •ora.sod 200,000 a year. 
Allutai.na t.l-.At. cuualtiea for 1943 •W 'be ut h'olllaat 
year'• oonur1pta, a.nd that tbeee, in turn, wUl be replaced 
up to about 300,000 by the annual ~D~Llo lnertNnt to t.he popu­
lation, the 4951000 J:IIW u.lea rele&Md l'r'oll iDduttry would 
HJ:IHMnt a pot.e~tial AOt incre.ue t.o tbt Jape.n .. l AI'Md 
toroot. 

ll!lu. lOUt labor 1a be!ia>od "' bo .1\allJ" u•WH<I . 
lattat .. ot Ja~• iQpalation ard oapl07111nt tt.c. that. 
U. labor tcroe ~ .contdna 1t1 e:rctP or 1,000,000 
ala -orb>r. tmder lS &DIS crrer 6S ,...,.. or ..,. • 
~. An eaplonblo NM.rve ot abOut. ) alllion 

WOMI1 • •• bolined to niat at t.he clo.e ot 1942 . Japan 
_,. ctnw otn about 110,000 tree c.hit NHr"'I to replaoe 
M.l.tl in t.h$ oolling )'8-.r. To roplooo t.l'loN, 1n t.W"TT, t.horo 
will bo tbo aJU'IUI.l incrc.ont of about. 300

1
000 tr-oa the 

fJJ'CNt.h ill population. or t.hoeo, Ml\1 •lll newr ont.er t.ht 
b.bor u.rkot. A oontinuing nN:rvt ot #bm.at. 3,000,000 
woeon in 19.U tooua, th¢l"'toro, to bo l1lc$l.y. 

IndYB t.r!Al £roooUop 

alJ.Pt.l7·.bftMMn 10 ancl 20 parctnt.-·-e.• eo.pe.nd •H.h procl\10• 
ucm JJ prochacen 1 coo4J whleh il2c:rMMi by .,,.. u.n UO 
pt.J"OitA\0 ..._. U.. ~n' C004t that~ -.t .. ,.. 
tboel b tbt l.ron. atoeal a1d raeh1:Je17 izJ!utrlu wbaft &ht 
lt.ldu: b 19(.0 a\ood: at )41 pereet of the la'ft1 or 19')1·-19')). 

1'ha uhlblt. Oft h'S.at. FactorJ ~.ct. (Cbar\ l) 
abotle \.M et.ep OUI"ft ot iDCN&M in U. wv J.at\l.tt.rilt be­
-• 1J1o bofl&b>c of 19J7 ond IJio 111d4lo of 19)9, l>oplor­
•nt 1n t.hl M obi.DI tradta loc:r~..-.4 O'IW 100 ptl'OI.fttJ 1n 
t.ooll a.n4 tn.-·t~nt., onr 85 pe:reent; 1n •b1pb""d1Ar1 
.. t.l work, wM.caa, over SO peroe!lt.; 1D r.rtUihr, on.r 
IJ) peroent. "hertal reoruitaent in tbe •tel 1nduat.r1.,, 
tor tXUtplA 1ft 193) had been at the rate of 5 to 6 J)troent-
• )"8&1", by i938 it had reached nee.rl:r )0 peroent. • 1'1-"1 cmr 
the aame period of t~me t.h. "te ot ncruit.tnt 1n tht Mohint 
and t.ool "'iit:nutaoturtna inctu.striea had Juaptd t'roll 4•S pe.r-cont. 
t.o 4' parotntJ in thipbu-Uding and oon~ro.nce MDW'aotur. tr<e 
1·2 porotnt to 25 percent. per year. 

DurinC thlo period of tHepinc: indU~t.ri&l conwtrtloc, 
raps.d and cM.Uoll &dju.Jt.ellte had to be !Dide. StrlcNI tbort.­
•P• or u.npowtr •PP't.ndt part.i<:Ulal"lr in •r.:ille4 labor mt 
t.tchn.iotau. 1'hl t•cUit..t .. ot t.eoehrlicel tcbooU JII"''NNS tc­
t.in)¥ ~'!"&+.. "' -• IJio ... ..m. 1.o 1'1.l8, u.,ooo Jobo 
weft ofteN to tbt 7t500 ~'-• f\'oa •.&.• Clue JlnCibNrlAI 
Soboo-la • n. d11Cftp&n07 1!! U. .-itlMriaC f-t.l4 bt,_. 
t.l"ai.-4 •n end po.~i uooa ott&f'ld •as rrl.ISaDt u f.r ta-ct ., 
19))J b)' 19)7 t.ho do- wu ~ ooro U...! Uaoo _,.. 
u..n u. ougpl.J. 
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u1~r:\ b7 thl. state; U. Ord.iDanee S"tltrict.illc t.bl 
oaplo,-ct ot Y«V..S atd JunnU. tf0Tbr1 (ale U·30, 
ttalto 12-20), ,..tl.oftlr.J the wppq b7 _ ... &04 ~I ""a 
snttNne» to tr1r 1ndcst.riu; ~ U. Or4J.Auort t.o liop 
labor t1D"'ID"n, wbieh Wt.itut.ed a unJ.....,-.1 .,.."-- of "tOrt· 
S"toord puaboob u a =oana ot torcs.n, labor Mrbt. 1tabWt7. 
l.at.r, &1!1 ll.lduaQ"ial =-npoll'lr directorate wu UMW under 
t.be labor S.rdot RN4,Ju.ttMnt Orclin&Doe, .nfol"'tel OD ~ 10, 
1942. f.atU.o)'Mnt and d!saiseal or worbn in bJ iDchutrtaa, 
MIS &llicr-Dt of tr.ainina school graduat.tl, .. :re pl&oM under 
oont.J'Ol ot the dS-reotor t4 a Nat.ional Z.ploJMnt lntt.ntotl~m 
Inetttut.e tstf.blilhed by t.hia Ordinance, 

By no., Japan1a training and. appnntiouhip procru 
ho.a betn in tffect nearly four ye&rs. 1'ht tint o1A1a of 
crld.uat41, trained in skills and t.eotmietl knowltdp, Jolnod 
the active labor torco 1n ._Nh 1942 . Th11 prorr•• thould 
provide an tnertafin& nl.lllber of t he akUltd worQre· wbj,eh 
etftotiw prosewtt on ot the war ~uir ... 

In Ul'lpower orpni.sation, the earl)' 41tttoult. adJuttaonta 
hav. be•n Mdo . Needed transfers bave been ttftot.td 11'011 non• 
tltentlel to la.Mntial prod.uo:tion; n-o. arrtCNlt.~ to ..... 1tl· 
dutt.l')'. Ada1n1ttnt1,. control of -.npo~~~tr 11 ttt.W not. \mified, 
alllct tM Natiol'l&l Eaol.o)"Mnt lnlt.itut. laoh oon\rol oor.r (1) 
a111\l.ry OCII'UicrlptJo.t:, (2) ~C\ll.\I.I;N and .Uied occupatlOe., ()) 1""•.,..•• peno,..l, and (4) du~...S •~-IUJW"T 
oecu;..atlon~. ottieial eontl'Ole OPtret.t 1n &ll lphei"H, ~, 
W lt _,. bt ~ tbat .npo~rer reau!W"Dtt tnlft.iftc U.S 
allocation •Ul be ban:iad dt.b irlereuirlf ett1o1eco7• 
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DlariltC the latter ball of 19a a ¢0Qt1Jmoul: Mrl.ea ot 
re..S.Jut..nt.t !.D. eoonoalo edailiiatn.Uort l"tn.ot.d hpe.n'• 
etton• to .. t. the ~-.ad to: uut17 iMM.ued ..,.. J:r'O­
duotion. In JUNArt 190 rdJod propou.l.a ... una .web 
&rP\I.t pow1r1 1n Prealer fojo 1tOl"e nt:mtte4 to t.bl DS.t. 
1D ordin&not tora. Br Februuf, wb1lt t.be or41Mno .... ,.. 
at.Ul belnl Nill"oadiMI throu&h the Diet, a epec1t1o prop"U 
atteots.n, the kay induat.riea f'rcm. which greater production 
1• Mquu.d ln thl OW"t'tnt •tac• or tht •ar ••• bt1tll rl· 
rect.uatt<t. 

Five 10-0f.llod •main" or "nllCleua• induat.r1••·r· 
th)p'NU41nc1 iron 4nd qtod, eoal mWM, e.ncl the 
a!i:lll .... b&.,o bien p.,.n pr1ol"it.y atatua with napeo t.o 
utertalt, labor, c..pital, power, em tn.n~pOrt taoU1tJ.ta. 
Operational authority over tbeae kiT irlduat.tlot b blinc 
c.nt.e.nd 1n the Cab1Mt Ullder ToJo1a i=edi&te 41reot1.oa. 
Th1l procru or •planned pr'OC!uet.iol!• Ut'la tnwlna a ndloal 
oont.raliut.ion ot &da.SAiatrat!ve ccntrola prt"riou..lT d1Yi~ 
bt.._.n tbt C.btnet Pla.n.niJl& Board, tht Jlltl..lat.ri .. , arid U.. 
lrduatr1al Ooot.I"'l Aaaoo!.a\ieu. 

Ditt1culU.ea 1n acb1DiatraU•e coonU.nat.klc wbicb pN• 
.....s.lt4 1n 1942 •01 be t.arcelT ~w urdw LM• ,... .,....-•• 
hochac\ton 1D U. iotJ' 1phtrN ot !ratt &fld. ate.tl, 00&1, ship-­
bull41nc an4 airaatt rill t..._:reb)- be aeoelA.rat.cl ln 194), t..'Nt 
a4d1rle a tur\.blr 1aoft•nt t.o Japu:1a eeenoaic pot.e.ntJ.al. 

Jletun or Ul!!l Mtllinlftrat.m strnnl• 
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portono~l bad paNOd s.oto an ••trcenCJ atace. n. .. OOCU.t. 
d1tt1CN.l t-ioa in t.bt ~u.et.ian apt.N .. ro Snt4naSt1od. ~ 1 
lad: of efftCt!Ye OIDtreliut.ion 111. t.fto a.ia1A1.1t.rat-1an Of 
Japan'• wart.S. eoono:~;J. Adainiatr.u .. ponre "-"' eoat.­
wrect throu.cb a !'alt dol.on Cabiftet k~Utrtea, inadoquat-.17 
coordl.nat.o<l b)' ,.,. C.binet. Plu.JW>c llo&nl. J. llnU!.d poltcr 
,.., \bla laekinc at. t.ba top, within U. C..bh»t. it.Mlt. 
tth:Sor web GOD:tit.iona U was ia;:.oetiblo tor t.ba C.biDtt to 
at-.. oentra.lisod diroction to a ne•l.T orpz~iMd. Mt. ot le­
duttrial Control Aa.soei&tiona, wbicb a.nro1Nd Hlli..,.\1.~ 
poqrt withln tbo field ot :l!dust:r1&l llt.li&PIIOnt. ancl c>poration. 

Tho prccrt~~ sul:xaittod to t.ht Dat \7 Pro•1or ToJo 1rl 
Ja.nu.ary 19/.3 wu M.inly dosi~d to ovorootnO tbia ldnd.n.Utra .. 
tivo d,iluntty. Und:ar tho proe;raa Tojo •ill bo «iven author­
ity to 118ue eoor.oaic d iroctivoa to any ot tho MJnbtrioe and 
t.o t.ranttor adainiatrativo tunotiona 'trom ont JU.nittry to 
anot.Mr. 'l'oJo will thereby bf ttmpowoN)d 1.0 altip to 1. lingle 
kinitt.ry, probab]J' tbt Ministry or Comtroo &nd Induatry, 
oon\.ralbo4 aut.bodty ovor the NJ\aiOJDtnt ot tM lc07 war in· 
duat.r-toa. 1'o taollitato t.hia t!'&nl1t.ion,. t.ho 1nd:utt.r1u to 
attocto4 will bo direet.ly taken ovor by c.no atat.e, under 
pow~;~ra oonf'oM"'d. by t.be !fat.ional )t:)b1.11aat.ton lu. 

An tnt.emal atrucgle or conaidtnbll proport.tou S.. 
oowrr1nc •lrl.J.a, U. an snt.ca ia bel.ae put. ~\o ett'lot.. ~c. 
U. olan,p s.. aade, Z.:.O'Y')r, it •7 bt upaoc..d U.t. a .a:b 
ao.ro ltt'l~\.h'e ad!WUatration or •a.:rtJ,a pi"'CtuoLJ.Oft w1ll. ronh-. 
Dw-ire 19;0 t.b1a t..Pt"CmJd adaiDtatn.tiYO .,..eo. rill •tor1&l.l:t 
a .. let. lapac'a et!Ol't. to !Mroaee pl"'duotion, Uaa.a .&lire a 
11111' 1no.r..nt. to Ia~'• •.a.r potenUal. 

hekF!'fS!Wd or tht Criate 

Tbtl tuU tooPe and ca8)31t.uda ot tho eoonocaio problou 
oonf'ront.l.na Japan have •IDDrg&d onlJ' durlna tM p61t 11x .ont.hs. 
'l'ho 1n1t.1al t.asks of th.l • ar, proiurlly 1nvolvinr oonquflt ot 
Soutbt&at At1a and the Southwost Pacitio a.tchipola.pt, ~re 
tuooo11tv.lQ acC<*pltebad by utilhation ot tM etoeke or 
tinilhod lfiW'Iitiona and tho s hippins ton.nact acowrn.Uatod durtnc 
p,..~ou.e )'Oara . 1D the tl\lmllr ot 1942, wit.h t.ht btlinning ot 
t.ht Vnit.ed Mation.e' counto·r of tcoeivea 1n t.bl Solo110n.1 and 
Htw ~inaa, web ez'IOat.er ooor.oaio t.&aka had. ~ be taotd. 

On tho bo.:~ trant, il'ldutt.rial produot1on bA4 to t» ,..1e.J4 
to no• lo•.ta . Tbe output -ot brute indut..,., etpooiall1 1ron 
and etoel, ooU, alun1nna aM oopper, 'wl to bt inoroued. 
1Ddu.atr1&l pr'OC.IS izlc e&paei'tJ' a.d to t. r.pldlJ 1XJ!Mde4 in 
ooola\ .._,, (bO<a~ ai=att.) &rd obi~, 
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oocupiod since S.pt::z:.bor 18, 19)1. The old.-lJ.ne Miniatru,1 
.. ~ outhorliJ' avor tbo pro-1'))1 Jo-oo lapin (Jo'*" 
Jtr.opor, ~oro&, Y~:r=sa; tararuto, aod U. Kanda~ t.l.a:d,). 

the lnrpr Zcm. ~ al:tw.l oconc.io l1nl ot 41'11..1oa 
it- tbauld. bt czpbasiled, dU!olra trca thia tot.al ~Cbainl.t~ ... 
t.ift lim ol dlYiaion. 'fbo euent.ial !MeJ' ~~, whi.eb hJII,I:I 
.. .aat rotdn at all cocte 1t 1t4 war OOODII*Y 141 \o t\lnction 
effooU.,.l:r, includes .Tapan Propor, Xat"t.tuto, Xof'tia, Ma.acluria 
lfort.b ChW, ADd Tol"'lliM. ' 

Tbli central problem or wartU. eoonceio adll1n11trat.lon 
did not lie 1n the aouthern territor!.. . It 4T rather ill 
t.bt lMn Zona and particularly on tho 1'1011110 tront 1n JaPJn 
1'1-oper, where the =.unitions industry io 4rcely conoentrattd.. 
Ho~ the t.aak oftdaina productive capacity t.o n•• lavela 

• 1 hat proved coapl.tx, os !nclicated by a aWady itri .. or 
adminbtrative roadjUJb:lenta. rho year 1942 ••• urked by 

, t.ht .('ormation ot Con~ Asaociationa 1n ell fioldt ot 
toonoaio activit,. &ad by the incl"tutd powara &'laipd to 
U.. Cobinot P1A=1ng Soercl , Tl>ooo oloviooo tor w11!YIAC &Jl/1 
otnt.ralidna the .ainiatrat.ion of wu-tiJ:Je product-ion Wtl"e 

atUl tnad~t.. In .Ta.r:uur·Ftbrua.r,- 1943, u alre.S7 
Uld.ioaW, M'Yeral basic Wt.a.trl .. were btl.aC ltl.lbJecte4 to 
CO'"rTDeftt coatrol aft!! oporoUon whil.e toSo ... Metir.C Diet 
appronl tor • aet. of unpreoedent.d J>OMN ded.pd to oorl­

een...,..te l\lll aut.bo-r-it}' ontr nrtlM eoonoato .tain.iatraUm 
1n b1a bancta-. A. cocplu group of ~lt.rat!Ye probla• 
1&7 blhlnS t.hi• eerte1 or readjust.lnt.e. 
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were dtli«nt~ b)' U. CQMPttont. Jt!.A1.ater and. 00\ll.d. be ... ~ 
lt u., act.ed. acawt t.bt ··~ 1Dterut•. In .ott lnne.bt• 
of .lncto.ttr71 hol:na.r, pr1ftie cart.eh Md ~ exie\414 
&D4 U.. DnJ..7 appoifttec! Sft.lident.s ot U. Cofttrol .l.aloolatlou 
.. ra c!rpn Yirt.uall7 ~ boc tbl: .t...4J:ia UMUtlWI of 
theM orp.UsatlOftll. l&cb Ccntrol Altoc.latlm wu plaotd 
\lftd,er the autbor1t)o of • ooapat.:nt 11.1A11t.er or St&WJ 1101t 
ot tbe .Ueoo.latiorl.l wre rupoaaible .to U. Jl.SA1t:t.e·r ot eo... 
•rce and ID!u.try, tbe tiniater ot PiAance, U. llltas.t.er ot 
eo...m.ication~, or t.bt "M:ml.ater ot 1piculture tJI4 lore• tiT• 
(SH Ohart. 1n Appoad.ix). Owr-.al.l prood:uctioz:~ tcblchl.a•, 
o!raf1«1 1>y U.. OabiJ>Ot PlA=1ng Boor4, • .,.. ua!c»od to tlla 
Control .lttooiation b7 tbe cocapetol:lt llS.Dt.tor. l.ach Allo­
o1ation W&l tbtn rotponlible within itt tlold t or oontrol 
ot produot1on, tba 1uppl7 of t'unrla, eo.terial an4 lJ&bor N• 
quired, and t.ho allocation or ac.hedulee aaona itt .... bor 
ontorf'l2'1eOi o 

Th.il ttro••"n' ne ot econoato adJrlnietratton Md ob .. 
vlout &d.nnt.aau. It helped to aiaplif)' tJ» probln. ot 
tobed\&linc ]»''d:uct.lon tmdar ellll!lrgency wartiM requirt~~tnt.l. 
C&bi.not M.1nittera or •aben of tbs C..binot Plannlnc loud, 
1n ma1.ac ICMdulot and &taiphlc quot&a, WIN able to dMl 
..S t.b broad O"to.r..U tielda ot !Mus"U7, !w.a4od b)' a ..U 
IJ"'UP of bultne•• ex!llcutivaa in t.ba Control .t.a.Joo1aUonl. 
t:Jl.U.t.e reapcnaiblli\7 tor prcducticn., 0001 the .chedul.ee 
.. J'O tixtd, wu pla<*l Cll'l tbl Ccmtrol .Luoolatlooe. 

OD U. oU.r b&Dd, ln actoa1 Dp)ratioc tho IJitin 
NY'M.Ud 1aportult clrawt.cka. It npn~a:c.mted a~ 
bo.._n t.bo J.nt:r &Jl/1 blc busl.neo• obieh tcood cloonl W 
totMr1t demand tor •trict ~t"'ll:iJe:ftt ecatrol. !be Cont.zool 
Alto01ationt woN orp.n.b.ed o.-ntiall1" on Uno• propoMd 
1>y tho bllo1nou ....,poilu (tbo Zaibatsu) . thor rolail>ad 
a l&rco doc:;ret or au~ in ~esnt. Tho variou.t 
lliniltert hold in& oconomic porUolioa, .ore:owr, •J.ch't 
be IMli.ned to a:ivo g:rut.or woigbt to·UIII! vi••• of tho 
Cantrol At~ooiationJ t.ban t.o the deunda ot tho ~· 
Und:n thtH oond1t1ona, it ts ditfieult to ••-'••• t.ht 
oxt.ent to wh1oh a "W.lno-u-aa•usual• atUt'Udo nay havo 
prova.U.d in the Control Atsoc1at1ons. 

Mo.ro 11p1t1oant wu tbe lack of erteot1" oontrtlia.a­
tion ot ad.a1niltrathe authority. The P.l.l.nn1nl Board drwJtod 
Ule ov.r111 produotioa ache6ules, but thiN tcbodul.tt ht.4 
to bt approvod, and torDallr .. siP*' t.o tt. Corl.trol J.uocia· 
tiOM bt tbe MiJWJtriee. Tbree dittoNnt ll1nitt.r1 .. (ec-rot 
aM Wuat.ry, ColcNftica:t~, Agri~ture &Di Pcr••b'J) .. " 
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~n•ol'l'ed 1n t.bia pt'Ot"esa, •tult orinance and na.U ahJ~ 
bulldiAc .. re·h&Ddl•" by taetcriet ~lNotlJ oon\.rolltd b7 
tho ArwT ond Ka"7 llinUtrito. 'lbo dUftriJIC Jur1ad1cU­
ot the P'l..am1nc Board, tbe JHnletrS.•• ud tbt Control 
Maooiat.Scza cre.at.d. ~sibUiUu tor 4el.t1 L")i tr1ct.101:1. 
fbi Ma11ut'.ln~ polllrl or t.be ft.r!OUI Control , .. oe1attot.. 
perwit\.ecS c<lelP'tition for n.• oa~ri.U and llf.ftPQftr wbicb U. 
""ral d.itterent M1ni..strles ooul4 not the=•l"• control. 

'l'h"e aerioua lilllit.atiol\S on etrtctont a.dmln.iet:..tton 
ot wu production did not bclecUately btcoce app&rtnt. Ata 
ind \cation or the ditficult.iea enoounto!"K wae the fact tlv.t 
In Ma¥ 1942 the olumlnum industry waa tubjaotad to t\lll etate 
control. Det..Ua 1n th.ia case Are l&cking but, judginc trcm 
later develo~ent., tht operational auton~ ot tbt indu.lt.r)t 
wae abrogated in favor ot dinot fodr4.n1ttrat.1on by a aovenment 
department, presumably the JU:nittry or CoiM'IOr ao and Industry. 

I 
Toward tbe end of 1942 a more 1er1oua, ud auch IIOrt 

ceneral, oriels in tbt adn.inist.ration ot the war econocq 
develoj»d. a, this til!e the necudty tor a w,. ... acalt 
upanaion or Jl'W'titions produ~tion t.o ••t the 41116.1'11111 ot • 
1on& nr ._ btoooe urp.nt. Tho ..-,, .. or tJw exiat..s.nc 
.,.to or •eoll0a1C adaiD.Utration ba4 MM!Ib.Ue blOOM 10 pr'O• 

noun* that drut1., ehan.Ce• ,.,.. ... n t.o be J»Ctll&%"7· .lt. 
<ht ou .... < <be problaa - taoklod tllroucl> tht Cabtnat l'lann1ni -· ller.ptnr Bqsrd. !be Cabinet P'la.M.lnf 8o&rd • u, 1n etfeot., 
an 1Nt.rw..nt.&llt1 of U. J..rc:r, duipd ti~ 193'7 to tur.ctiOD 
•• an e001XIaic gene·ral atatf and lnduatrial aobUbaticn taenc:1'· 
But, t.bougb i ta powers had gradually 1noro.Md, upeciall1 
throuc.b aNUmpUon of tbe authority tc draft oqr-all pl"'duot.1oJ1 
tohe4ulu, the Pl&nn..1.ng Board Md newr b .. n ablt to Mt aalde 
tbt ultlaat.e ocntro1 over the national oeo"- exerc1nd b7 
tbl 'f&l"iou• Ministries. It aone1dertd bUb dratt.d b7 th& 
Minittriee, prepared opjnior~ on 11.101'1 billl , And liO\Ild Uaolf 
dratt·propoaed l ag1slat1on, but its A"\t10nl ,.,.. I\Ot b~ding 
an the goverrunent. In a.ll eaeea, its t"fJOmatnda.tioM ht.d 
tint to obtain Cab1J'Iet •PPt-oval beroi'O btinC put tnt.o o treot. 
It had lAr.-el.Y intluonoe4 the dr attina of tht Hat1ona.l Mobili­
u.tton Law 11\ 1938, but in 1940-1941 ita PNBJ"'A tor outright 
1tate oontrol ct indust.ry h&d be.on aet &aid.t 1n tavor ot tt• 
Control At.soe1at1on. t syat.ea propoaed b7 thl Japan hder.ttcn 
ot Ind:ua t!"J' a,nd t.bt Jap&n CbM.bart of COIIMroe . In recent 
Jt&N, itt DOlt Japort.aftt f'uno\.1on hat bMJ'I the . llJ"af'tiJ11 or 
prod\Kitlon ect.chalea•4h1ab, bowe"tr, .. ,. tubje.,t. to aPJ)f'OVal 
and entoroN~ec.t. b-; tm 1Uclstr1Js. 

-'n-

1'hl Mriout problea existiA& a t t.be end or i942 wu tirtt 
Mt by en a\.t.u.p\. to •tre.rJ.ct.bon the PQftrt &Dd coo1"'4.1.Mtlnc 112-
tlDIDot or U. Plarud:lc. Boant. .L CceaUt.ee tor t.bt ln'O:N&N 

t.D4 Sutn,tbl:cl:lc or !:otrpu¢7 Prodttcttoa •u aet. u.p •U..at112 
tbl Qabi.Dt\. 1A IO'fMber. It wu ea.poiOd. of "~Hntau., .. 
troll oaoh IU.ohtzy ....S _ita ~ waa Jdou"-t-<lonoral 
Te11oh.1 81m.tkl, chief of t.be ~ brd. n. eo-ttw. 
.., ••powrod. to tonmlat.e aM p.3t into e:xocuUoc p.1.ta to 

• 1DON&M ... rconOT production ot stratopc eOI*dit.1et. tM .. 
sn-ocna ••• to be aabioved by ad.justtr.c &D1 un1.tJinc tho 111!­
•itUtt.rathe dutt .. o.!' tbo "tVioua Kin1et.r1oa w1Ut ,..tpeot to 
labor, .. tor !Alt, tranaporl.at.ion, vital eona\lllpt.ion coodt and 
tht ent.orpriloe eonoernod with O&M. To•taoUHat.o appUoation 
ot tho provu, resional ~liborativo Coordinattnc Couno1lt 
buod upon looU t.dainittr•ttve aroaa and oompotod or lfalat.u 
or the variout 41otr1ot ott1oo• ot oaoh M11'11etr)' •oN 01tablhhod. 
Tho tirtt 111o tins ot' tho now Cocanitt.oo was hold 1n atd-Dooont.r 
191.2, whtn pl4n• wol"' 41tousaod tor i»provitlg tho 41ttrSbut.1oo 
or ~~&tori&la &nd onhanosns produotivo capo.eSty. a,. thb tiM , 
howo.or, it had. elro~ boo0110 aps-ront that t.ho now CoaltJ.tt.M 
would not bl able to ••t the 4oAIJ'I4t or tho tStUt.t1on. lt.toh 
110ro Ndioal .,.,oe, re"YC.ale4 at. tho Diet MU1on ill Jam».ry, 
wore a.l.roll41 boinc prepared. tbcto JIO"'U Md been t~e~ 
on Ncrw.abtr 20, when tba aircra1"t 1Muat.r7 ftt plaood unler 
diroct adaS.AiaU.the authority or tbo w.r JlbiiC.l")'o 

piapt, (ismnp;mt Co-ntrol o·C & r1P'ustt1o•. Japort.t;nt. 
•t.ope In U.O cU.recUCD of fUll tt.at4 ooctrol ot eortaJA b7 
bld:utU''iet (in addJ.t!on to alwrlma. o.rd oircral't) WON an­
m-.l a\. c.bt ltld or Jatrua.rT. Tho i:ldustrioe 1a'fohod woro 
iron aM ateol, oo.l· aM ch:!::dcale. lrl the latt..r oa.M it 
wu at.&Wd: c..hat t.lu Coclorce aDd Industq l1n.1tter -oW.d oon­
eolidate "167 mdiua and sll&ll (chllaieal) ent..rpri101 1nt.o 
a ••••• oooporat.t .. and etrol!l8 ontorpriao, • and •ould 1

CI"'1 

on a coapnhenlin 1lillM.BODtDt contcrod uound a lartCQ-ac:alo 
tact.ory with tuportor tacilttioa tnd taobniquto• . Tbito 
IIOVOI OYidontl¥ enviaa.gor\ W'll"&&trictod gcvormont eppotnt.llont 
of tho oxocutivos 1n tbo 1Jviust.r1ce conoerno4 u woU a~ 
wholeealo invasion of tbo ep.boro of Mnagomont e.nd oporailon. 
S\lob a progl"MM, tlppliod t.o t bo gre4 t )ron and otool and oO&l 
11\duttrio., • •• tar dittoront trom tho euo pro1'idocS b:r th) 

relatiql.J J.Qt.U .,00 ooapaot aircratt mdu.atry. 

• To put. thi.t radical ~ il\to ortoot, Pt~nator (aM 
Wa.r IU.tlitter} 1'ojo O'V14ently felt that •YI;In grOator a4ainia­
trat.ho pon_ra w t.o bo plaCld 1D hil bud•. To th11 eM, 
~o ordtne.nooa wor. f'raDed aM t\&bldt.tod to tt» Dlo·t tor 
• pi"''ftl. 
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1. "fte firJ"t ol'dll:anco bu M\ beo.ft ouLl.J.M4 1n dott.U 
J\ 1a •"11 at.&ted. t.bl:t lt .uJ. p_.,. ToJo • a podUon or. ' 
a\.op ~ U. ot.btr JI1DJ.It.n•. Th1a NYOlut.tcna17 oon. 
1\ltutiotlal i.rJ'IO''dion 1a &ppa.Nftt.l.T DOOIUSC..\04 b7 I'MI<Ift 
of U. aCOftCIIlic 4lreeUws J. wW Mcoe.torc.h bt ••po!ttf'Od 
\.0 ...S \0 W 'ftrioua Jl1.J:;h ton • 

2. 1:1 iop:d to tbo HCCiiDIS ordinanoe, 1\ 1a ata\od.• 
"tbt oontl'()l ot Ja.paM.se nr ~t.l~, •htoh at. PNtont. 
Ul apport.ionOd "*'CI tbo llinict.riea, •Ul bo ooraol!da\od 
and put Uftder tbe aupo.t"Yi.tion ot Uri! Proaier. • 1'o do thlt 
t.hl ol'd1na.noo will oapower Tojo (1) t.o t.do ovor 1poc!&l ' 
P<*n• dSl"'otly •tth regard to labor, t.ranaport., NtorJ.ala, 
~or, aM capital, aM {2) to tranetor JU.nilt.orial powon 
s , .; ,, to onhr tho Comorco and lncluatry 1411\Sit.or, tor ' 
oxamplo, t.o tako ovor PQWora bold by other IUnitt.riol, 

'tboao dratt. ord!Mnooa, along Ytitb tho propoea.b to 
t.okt owr toy indiJ.Itrtaa, haV1 givon r1N 'o &n into mal 
atnacclo ot ~a1dorablo proportiona, Tht ODt.WH ic poet• 
por.-•ot. ot ~ Diet so;~sion •u ap~ntl7 -.do noo .. aary 
b7 tbt oppodtio.D which had dovolopod to Prtaior tojo'• 
4t-.ndl rw increasod aconoa.i9 powora, It ,... Wibl,r 
tbat the oppo.1tl.on tt1ll bo ..W. t.o prew.ct app:I"'''al and 
tDto·,...nt ot tbe ap procru las.! ~n b7 tojo, n. l.D­
c.rnal •tzovc"le tbua pr&elpitat..d M,J ba\'0 U. C.aporvJ 
ltt.ot. ot alowizl& c!QtrD prod!actiou nU.r t.t.n !.KJ'IOUirlC 1,, 
llptOia.lJ3 U U. iasoe t"1mS .0 dotp, ft. J.rw::t e&D ltli DO 
.. DM ~u .. 1D:lustr,- ~"-171 1\. doo• not t.w 
U.0 trait:itc! Mil \o do 8UCh ' .,..t Job, It oeA oal.7 tdo 
o.tr n.-m.ol"7 an4 ~W autbori t:r • •orld.Jirl \obrou&b 
\.he IUAS..t.r~t and the Cabinet Pl..&M.iA& Bc:tud. 3\lob •uthol'it:r 
...,. bt to exte1111'" U.t. tbo re.1ent.-nt. ot U.. Nino .. l.H4on 
•W bl retl.ocW 1l'1 t."ae: Foduot.sn 1pbu... C. t.ho o\hor lwld, 
U. .tnv OYidel'lt.l:r tbinka it CUI got. iaprO"rr.OI'l\ b7 foro1na 
• .uoh IJ'O&t6l" «1111 IDOl"e c!iroct. HU'Ilr'O ot tt&to oont.rol . .U 
in JII"'Vio\a 1nat.naea 1t. ia lilcoly t.bat., onoo " dt o111on 1• 
r taQbOdl tho buuno .. loa.dora •ill aooept. t.ho 11 tuatton MCl 
Wotlc ws h t bo J.n:t et root.ivol.J, 

Qy 101d•hbl"'.W')'1 ev.on botoi'G tho Ol'dinMoO. had gainod 
D1ot appr-oval, tOO an PI'OCZ'ftA "'"' boinc put lftt.o ttftot , 
A. II'OUP or tivo 1nduatriea- .tho a.o-ca.Uod " .. in" or "n\lolo\1.111 
indu.triu- -b.ad beon aet. apu"t tor 1peolal t.roatMnt. Thoeo 
.. ,.. t.bt tircratt, ab1pbuild1na, iron anct· a\Ml, oo.l •!nina, ••II! Ucht •td indu1tr101. lbr web indu.t.ri.t (&net tor 
ot.hctr. e:~poct..d to bo added to tho Uat) • Pf'OITM ot •pl.ar.nK 
JII'O(Iw:tiou• U to be appliod, iM'olviq u. toUotiAC • Jor 
eliMDt..l 

1. nt:r • W be broucbt. \IZidt:r ToJo'• ~rrllion 
tbt"'qb bJI tiP Of'di.Duco poq.ra, 

2 , ' tcblct\1lo or pi'Oihaotioc !r.e!'MM dll bo .u'lcrs4 
..,, b1 U. Pl.ooA1oc !looM • 

' · rhil tcbM\Il.e •W 1.10 lorlpr be t~uSor...s· ... •UTtoo• 
to t..aa. WJ.:ailtrJ _,.,mtd. IMt-.111!, t ojo •W to a.ble to 
oJ"d,tr '\obi oo.ptt.ent IU.ad•t.rJ to OU1"7 out tJ. pr"((ofl'U. 

4.. In ot1'.atua.t.hlc the procru, the ocepet<aat. 111At.t..r1 
11W bo u po•ntd to oe>apt aat.orlals, labor, capital, po~~•r, 
trAI'laport tu1lit1"• IUid Udnc nt-oou1tioa (tor the taot.oJ')' 
or ..s.ne workart), 

S, Tho oo•potont JUn11tl')' wUl UGWIID ltllOh eoro dlNot 
,dr:dnilt.N.tivo oontt-ol ovor tbJ •nucloWI" indUit.rin. lt. 
•Ul bo abll to apoo1nt now 41r•etora, expand tho lnch..at.rr, 
con•olidat.e 110•btr unit•, otc ,, u it eooa tit , 

Vnd•r ToJo'• nov powon, u nprouod 1n thh .,..toe• or 
•p1.u1ne4 j)I"'Cluot.ion" t.ho oon~tut1on ot a.utbor1t7 eYOr e\'10• 
noeio *'-1nilt.ratlon praY10Wily lackilla 11111 bo obt.itJod. !Ma 
tac:t.cr t.hould •t.or1.all.:r 1MrOUD ott1~7 ot Jllr"'CducUoc dvr11'1C 
U. oc.1nc ,...r, etptoiall.7 att.er t.bo 1l:coc!.iate orida O"nr U. 
rc..Sju'YGnt has puttd.. 
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'llll, PAC10'S A!'!1:C!IIIG JAPIJJ'S rowaz EO<JICI«C POUCIU 

Jape 1.a 1D tbe ld4st. ot a tzoen~1Um trc:a a policy 
at upaa~im and c«~qUBGt t.o a poliC!J ot c~X~tolidattcm lll4 
4eto·n .. , 1h1a ahitt 1a not 4-.- to a JrHC1lt. we&knoas Cl!" w a 
proepeoti" d.eelha 1n Japcrt1a ecocc.io ,.,. pot.t:nt.J.el... In 
tc.ot, it. it prabable that Ja~11. capaoi\7 to produoo oaabat u•-• will c:r;pend thr""!'.l>out 19.0. It 1o cluo rotl>cr to tho 
taot \hat Japan'• relat.h:o J)Oiiticn apprtC"8 \o bo W&kcnin& 
btOAuoo ot (1) the BXjXIndlnc l"""'l" ot tllo Unl to4 .. ti<N 
(po.rt1oulor~ in roepeet to nt~.val conetrtll0t.10ft 1n Japan c.a 0~ 
porod to that ot tho United Stctco), W to tho opporont 
wcc.konina: ot the Ocrca.n podttcm, and tho pouibillty ot • 
dotoat ot Oerrna.ny which would l oavo Jopo.n alor\o acoin~t tho 
world, • 

thooo !\lture conaidorotions oro 1n.tluono1na 0\.ll'tont 
.fopc.no10 oeQrlOitiC policy. Ci2 .tho ono bend Jopcn 11 1Mid1'14 
propcrotior.a to hold on to a.re.ea proacnt)J' pouo11cd u lone 
G8 poeaibloJ Cll tho othm' band, proviaicn 11 'oeina ada Dtoir.lt 
tM pouibility th:lt"tbcac orOSI OCMot bo bold. Jepm U 1 
t.h¢rot0l'<l, dtcllpU.n& t.o build tho mat coa.pl.oto oc~J ••lt .. uttio:len't) • poaaiblc w1Ua1n AA 1=cr aano ot dotcn.o. 

£eono;ic rector? .ltf£9tis& orrs,.in 1~ 

'ftda cal,JIIil: should. not bo SJ::r;t.orprot.od to .ecn th~t Jcp::D 
lac» ottonli'Y'O po:w=r c.t tho pl"'OIOD.t u.o. It. __.. ra.UK.r ~t 
atUte:ry r e:ctara h::.vo bcC(li;IO rolt:t.1-.o11 aero illport.cnt ell 
c.con-.c teeters loea iltpar1.c.nt. 1n tho 4ot.o.ra1Mt1on ot Jr:.pcnts 
ott'onti'tO poU01 DO!! t.hot. t.bc noodcd r c.w mU.rioll t'N in 
JCJIN'OIO hcn<!f. 

kh.!DA• tnaorcr cs coanoaio eorwidc.ra.t.ione do t.n!lt.JQl\00 
polloy, howowr, 1t ~ bo soid tho.t tho 1t.roncc.•t 1nttuoomcnt 
t.o ott4ndvo ccts.cn JJ.os in ~n otrort. t.o dott~at Chin.3. OhinC i.e 
t.ho koy to tho economic oonaolidc.tion ot Jc.PGn'• petition it 
not to ita furtht.r t:~rpnnsion. 'tho CCGJ)loto doto~t ot Chi~ 
.ould roduco tho oeonomio dra.1n wb.ich guotillo WC!!rfaro end tho 
mintcnnnoo ot 4 lArgo ~cth'o ~rey in Chirlo ont.r.1111 . It uould 
clio n~.ko poo.aiblo c t'lllch men. ottcotivo (IXploito.tion ot thO 
l"Oaourccta ot ~ which J aptn alrood,y posaoatos . 

~· The. sc.comt. aost iapartent. oconomio 1.nducc~~~t~nt to 
o!tOMt'f'C oC't.ic:c S.. in northc.cstc.rn lnd.14 . 1bo t.ria.nclo t~d 
b7 Caloutt.o, 1CJ~Bbodpux- omd Burnpur ccn~Ut.utoe the. lnd\»t.ricl 
boort ot Io41<: , 11=<>-fCUJ'tho ot oll..or procluction lncl..un& 
...,.1:1 oU ot u.c amiti= plol>to uo locotc4 b..ro. 

..:1-

Ylrt.wllJ aU ot India'• 1r«l &.Dd at.eel are sroduoM 1A 
UIO hto lrU\ on4 Stool lorkS ot """'hi4F on4 1o t11o loocal 
st.Hl CorpentioDta plant at Ekt.rnpur. 

1M prllloipol llloo &>pool,. ooo o...U.blo to tho Uoltod 
.. ucn aH at. Ju&rib&&b j\at narlb or tb1l d.U\.rlct. 1bl 
cal:7 juto procluc~ l'Oitioc on4 tbc world' a ~t l•to -­
ra.oturia& S,Dduttt-7 11 MCIZ'b)', ncr\bcut of t:&l.Dvt.ta. 1be 
prlllolpolU'oc .,.. 4cpoolto ond tho pr1.Dc1pol cool f'1ol4o &1'0 

lao041otol:t '"""' ot tJ>1o l:o<Nstl'ial ~·· ,... tho polll• or vln ot Jopon tllo .,.._.lllg copcoltloo (portlcuW-1:1 tJ>o 
a\Ool. find. 11\1\UJ.ona plantl) ere lllm'O 1apctt..nt t.h.an Ule r .. 
ftlltoriala . ,.,... obvt~ adva-ntas.• or dcprhina the Unitod 
lfat.lona or tho only rouihina illporto.nt lndU!tr-i.ctl bo.o 11\ 
Ado 11 allo a eiaa.Uioont. consideration. 

~il· 1bo ianlod14to oconoad.c. in<tucooonte to ottonllvo 
a.ot.lon 1n Eattorn Siberie oro rol.c.tivoly uni.ap<lrt.ant . Hone., 
1! 1ot1on 11 tcl.kcn in this uo•, it will proba'bl1 bo <No to 
ldl1tory rt.tbCl" thAn oconoaic contlde:.rnt1COI . 

On tbC other hcnd, it ahoul4 bo note-d that tht ooooOIIlo 
'bclo tor otrcrwlvo nct.icc egainlt Sibode. (in t.cru ot atock· 
pS.l.oe, e.HGDallt ltr&tqiC ~ lJ,tlce and pert taoilhiOt) ll 
u. met powo:rM 1n 1n7 uec outoida ot JeJIC!n Proper. n 
thooU Wo 'bo not..ccS tbat Japan'• pro~Ot'lt. illp:rta troa 101"01 
tll4 atlncbur-14 t"Cq\\.1..re oYer alrlocl'l elcr::n:\cct o 4:7 troa peru 
b t.baao eroe- . '!hoao ships c:t.n"J' lesa t.b:.n ~ ol a t\all 
CUIO on t.M1r nturo "'OJ"8&:o trm Jc.pan, th,. .al:1rlr 1t pouibl.o 
t.o abij) acn, amitlcN and 1upplica to l orec tDd ICAob!.l:ia 
wiu.o.t lllcrocolna tJ>o noed r<r """ tocnol\0• Rooco, .. eu-• 
ottcmai" ocai:lat stbc:ria would not int<:rfcro with JGPCA'• 
occ:oc.,io 'P'OEJ'C.Il aa aCi1"1cn.l1 as tbo abo ot t.beao 0'14J"DUont 
,.w14 l.Jopl:f~ 

Pr011 en ooonocrdo point. of vie• tbo oppc»i.nc e.CN14crot.ton• 
c.ro t..h.et JcPQn' t two ct'oat.ctt oo~omio· ~:.J.:notaoa oro ahip!)S:IC 
and. tho IJ'OOt Japan(lec industr1.c.l cont.cra, both or 'flhioh oro 
thrGc.tonod in onto ot Action Qf,c.inst Siborio . ln cona14or1nl 
ottor~~ho aot.lon in t.h.U croo, Ja.pcn would tbua nocd to balcnoo 
tbo aU.itcry d vt.ntaaot ogpnat' tbc pootiblo ocoooe.lo 41oodvt.nt. .. 
oeoa ot eubmorino action ae:e.i.nllt Jop:onow thiPPinl "nd bortbt\1"4 .. 
110nt ot .Tapc.n«~o ind:Ut'ltrice . 'tho rtt.sr~er would 4ownd u:pcn tbo 
re.p141ty ot lopan'• ocoupc.tiCID o1 tho eOC'.atcl aroo tr011 -.hich 
Jtuu 1a au~t apl.O'J ~ao tcctles. 
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~\J!leP~.~~~ 

Under ua t!J>« c...U U""" thoro 11 o 1cticol tnnd rr.., 
••• po'fW to land bo .. d air po;mr aa • Usia tot' the cmeolidau.ca. 
and dotelllo ot Japan•• prottnt qpire. Such a lyattm would be 
1t0.de up of a netttOrl:. of dr baaee extondins down tbt Al1o. tic 
Coast au4 dot'-1"'€ tho 11lo.nda or t.ho Southweat Pe.oitic . Ita 
oocqWite dov'Sloprumt. woul4 rGquiro on inl.Aod rdl t.ra.napart 
syateftl extend!na: clq tho .Uiatio coast rroa North ChinA to 
Singapore arrc.nsd4 10 •• to givo oaxillllllll support to auch cir bosos. 
It t?OUJ.cl alto 1'0-q\d.ro o auttioiont dovel018)nt. ot 111chin1 thop~, 

procloctho tooWU.. ond uoOlll>l:f pl.onto to provide \bo oquip­
ae:Dt aeoeuery torr tbtlr Miat.oDAnoo. 

To c9Cpkto 1\ldl e procru .auld requirO o croat.er ccor.oCc 
ottcrt. tl= J- ~• •t• 1n 19.0. ....,, otepo he .. 'boCil oocl 
OaD be tn4ortd:cn, hO'Wimlr 1 tllb1ch rill yield !Jnod!at.o o~t&JW 
that ~~e:ko thcll wcrthllhUo. J. Fop'U of this aart to• \o 
cr;;phQaho tbo iapcrt.ancc ot otrondvo action 1n ChinA 1n ardor to 
CCilDOllda:t.o Jopnnlo con·Uncnt.Al ~1Uon c.nd to 111.ilco it pouiblc 
to dovclop o gdnulno oont1nontol roil ayot.oA trca Jlenchur1a to 
31.nscporo. 

~.!l'M9 1n Jo.l1!1!!!.!_F~l'll.W 
~~1ngl943 

Jo.p:l.D pouoaaoe ru aou..ri.o.h iD qucntitia. poWnUoll7 
auttieico.t. to 011pl07 trco two t.o thrco tr.oe. tho prucnt •ol.loUIC 
ot Jc.paacao ahlJJ:lbr &:14 ~d~ ee.,pa.el.tios . 

Boecua~ o! 11a1tcUa. 1n the• httcr ~spoct-.1 b~r, 
tho cou:al Otrn'Oll inCI"'GGe 1D laper.o!lc p:roducUYO copec1t7 
dur!Jl« 19.0 111U 'bo onl:f o o..U r..et1oo of t!W ~ot1ol, 

It 1a ooti~~~atod, tor oxruaplo1 th:.t. tbo steel and tho pcmtr 
output ot Jo.pcn will 1noroo1o only by c:bout. 10 percent durin~ tho 
OUM"cnt )"Cm'. S!noo ac~t ot thit incroo.ec ie dovotod to oocnbat 
crnamont, h0tl0l'Or1 incrooaoe in tht~ production ot 1"0.r mo.tc.riol 
T'ill 'bo oonaJ.dorcb~ ;roct.or. 1bo production or a1rcnrt prolo 
bGbll vill incroCl.lo about ~S parccmt, tcn!:l end truclcl 16 ,J~Jr .. 
oo:at, Ol'dintmoos 22 poroont., loc<MOt.iw..- 10 pcroont c.u4 t'roJi(ht 
ou. l S pal"'(mt, • 

DKl BcoMwic P(liUm. ot JMJ?C:"\ liS C~ 
~11 

Prior to UlO cttcct or Pbo:rl Harbor Jepcn'• oeCII'IOC.o 
po\.Cnt1al. GS ~U..tod, but kecu:x ot tbo J)O!<rt\11 

~·-" ott ... 1 .. dur!Jl« 1942, - l>oo - • _., to 
•dnl to the ot..bcr o:rtre•• J'1pt.n11 bub: ec:.caOIIic ce.pao1t1ca 

"" c-l.darabl:f oeall<r tlw> thcoo ot lltf - "'lor 
bollil•ro•~ pciOIW with the exception o! Qh1oo. 'lllblo )0 prondoo 

0 batS. for oCiq)6riiOl\ 1n tho thrM laa4J.nc catcgorio. ot ateol, 
ootl Jnd olectrlcal power. 1!\o SNit G\11)1n'lor1ty in t1)e blaic 
ooonoaio atroneth ot tho u·nitod Nlt-ieM S. not IICIU'Iblgtul, 
bo.ovor 1 until i t 1a omboclio4 in ootbbe~ ariJilmoot 011d tho 
OGpt01tt \o u--port i t , .l Oompu'ii~Xl bctliOOft J'ape.n end tbo 

··UnU.od Stotu olone iodioatot h.ow ro.p14l.J Japan wlll. bo ou.t.-
411t&nood 1n t.bose ro.apoot.l 4uril\a t.bo O\II'T'Ont )'ear, It it oaU• 
•*• ror c:u.~, that t.ho Urd\od Stoto. 'rill c:CIDftNct O't'Ur". 

1~,000,000 doodwe!V>~ - ot .... obil¢11« durin« 19.0 -
JapM .ul prcllo.bl:f coootnlot oot _.. U... 650,000 grooo ....,. 
(oppradJoatol:f 1,000,000 dood..ol.O>t ....,.). lbo totol drcntt 
procloot1on 1n JapM <lllrin& 1M CUfTOI>t ~::r .ul opprct1Mto 
9 000 p1aDoa ot ell types .... .._ the UIUtod Stot.oo uUl ~ 
.P.,..Cirlaatc-11 1001000 planoe . Sild.lar 41ffC'rCiloOCS aro \O bo 
round 1n nt~val ccnstruction, tanb And t.rw:kt, Ol'ld Cll"4no.oee. 

1be tollo~ taotora , howovor, larCOlr cffaot thOII"C 
t4Ytnt.Gaca of tho Unitod Hat.ionlt 

(l) FOUX' to fivo tillot 01 IIUCh ooonOAio potential 1.1 boinc 
dovotoct to tho !\ll"'pcan thco.tro 01 it boinC dovot.od to tbO '4U" 
Eaatorn tbeatro ot cotim, 

(2) - ohii'!'IJ>« ot tho Un1tod Jai1001 ,. 1noutt1o1ont to 
eM a·uil.DbliD cdlbat U'IIUOtl;t tul.l7 otracti'" ot t.boee pol.nt. 

- it 11 required, 

())Japan boa 'bo<m otockpll1oc ·-• .......,.., tor_.,. a 
dcoa4o , HeDco, · ow11 1t Japan were tcrcod to a .ueb b1Pr 1.o"'''l 
ot wu o.ct.lvity, o eOM14croblo period. •rould al.G;:ae bot'cro 
rolianoo 1!IOU].d ba'IO to bo plAood upon curTCnt productic:m. 

(4) Japan W oehlOYCd coovophlo poe1t1lnl both on tho 
oontlnont o.nd 1n tho ialand or4•• ot tho w:ta~rn !aoitic ~.Soh 
ebo IICUCiliWI protoetion tO tho hocu't or tho J'Ope.DCIO oo<malO ot 
171toa. 'lbo hocrt ot tbil t )'itOII ond t.bo cucntiul olo11ontl 
Japont e 'Mil" pot.ont1Al uo oonoontrotod. in o ncrtbern Intlo2' f,oM, 

oRoo1ftc Jopcm Proper, lcrroa, "&nchurlo, Jfcrth ChinO lfl.d 
ror.o~e. 

128 

Regraded Unclassified



EBt-iaD.tod OU:rrctnt Anm.lel i'r'Oductioa b 'IN'co 'loy Wuatrica, to 
Unitod Stoto:a, United ltinSdCIID, U.S.S.R. , 

Jopon 
Jape.n, Kerce, lbnch\.lrla 

<J>d Ncrtl> Cbinc 
U.S. S.R. 
u.s.s.R. (Prc-1941) 
JxU kopo 
Un1 to~ lJngolca 
IW. tccl s to teo 

la:pM, Axia Europo, 1943 ' 

? ,200 

9,000 
1.4,000 
20,SOO 
lll,OOO 
u,ooo 
82,600 

S9, SOO 

103,000 
90,000 

171,000 
611,000 
250,000 
603, 1100 

ll, ll/,0 

?l,JlO 
22,!00 
li,!OO 

135,000 
Jl,OOO if 

2)7,000 

Jopan is conoontrtting an • lone· twa J:I'Op"•• deaip td. to 
.o.Q tbo inner aOM ltlt""'utt1c1eot. for 1113' pur'J)Oiea. 'lhln-e 
1a • ~ u.re•llon that. tM ~pation or t.be rich re.w 
•tcrlal. ILJ'N. in Sout.beut USa l.t4 to o 1\llptMlQD ot \.h1l 

JII'OCI'•• Ch U. coatrary, tbt re• •t.riall. b U. J.mc- saM 

han boon explo1W _, 11\io,.ht!,.. lllo bul.l4lnc ot •711U..Uc 
oil plants , the ut.U.bo.ticm ot al\UilnUil :sh4le, and the extrao­

tice ot i r on oro, tar OJCo.~le, h.Gvt dl been pr011otoc! il'l onSer 
to inoreuo ooJ..t...eutricicmcy in thlt area. U \be tiUie t1• 

ta d..,.lcpmont ot bMic p:roco11in5 capccit.7 oll"'ad;J OCIID.torod 
~ hoe been oaniod em os re-p141J u po .. t blo. 

Aa o reaul.t ot \heee policloa the <:ontlMOt.al creu nDC' 

J'apcn (Koroa, wo.nch\U"io, And North Clrlnc) hno \~teeM a ~!7 
tulllt.&nt.lo.l part ot Japan• a totol1110r ceo~. In U\O prooo11• 

in& l.odustr1"'· iJoportont 1n..,. (port1wl.>rl7 iron end atool), 
UloH H'oca baV't boooM 10 clotol1 ht.egrat.o04 .S.tb Udusb7 1a 

I apan Proper cs t.o oc:a~tltuio u itldbpc:l!lfablt S*f"t. of tho •olo, 
.1bo tollotdng • ..., s.>lleat.ca (1) u.o v..U.C dtpo-00 ot 
J 11pan Proper on tho othor pnrta ot Uw inner sono mx!, . (2) tho 

rclfl!ll"ko'blo dc(il"''O ot aolt--su!'ticloncy which ho.o now boon aohioTOd 

ftt.hln tho 1.nncr ..ono. 

PNoouJnc caooclty 

1roll cm:r 90 pm>cnt ot tllo procoaaS,. .. poe1t7 ot the. 

greater Ecat. .l:lio. 1pbcro is conoont.rotod in 1-ho north. Tho con­
contr~tion ot ...ar 1n4\1Stry 1n tho Inner Zono II olaoet. cocplct.o. 

Hco..,. ~trJ, .arcover, 11 no lor\l:m" oont.orod bbtolt 
.. u..17 1J> Jcpon l'r"apor. • ._l.cto ple~ ot the .l.oduttrltl 

pW.to 1n McnellurU and ' """' u no\ or.dlDbl.c, llut ..,00f.1> u 
kn01n \o indleot.o a eubltenU~ 11\croaeo in J'aPtft'• «peMonoo 
on tho cont.J.nmt' • procoaains: copoolty dur-tnc roocnt.. J'03l""t • 

'lh1o dopond.cnoo 1a mott .nrkod in tho iran o,nd at.oel'l ind\lltry. 

In othor tiol.d.s, euoh aa t he product.! en of choldcola, tho pro-­
oa.ab& ot baudt.o Gn4 olu 1Mlot, thO output ot crdtlonco, 
.,..tbouc ..a ohclo oU pro!..Uco, ...S ceo-IT (cool porUal 

amuto.c\uro) of oi.rplCB"t , ~ ADd tNcD, l cpc;n'• ro.l.i=:Mio 
m tho roet ot tho lMtr zcno hu cleo incrOa.od.. 

t1guro8 m olootl'ic po'i)Or inat.cl.lD.t.ionl atterd c. r otl$b 
a•uro ot tbo Mt.nchvr1.c.r:a-l'oroan-t(llr'D('ISo:n contributim to tho 

lDnor taoo•a p-ooouq capcc1tJ. fX totcl Wtollod cap::.oity 

ot r~ 17, 000,000 Womtu, Jcpm Proper belt 7?.? pcl"C•t, 
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while Xarto, Jltmch\tl"il on4 fo:'ll<lle t.os;$thu hen 22, ) pti'C:Ut, 
(U tbese figure• ere t.ocpe\04 :.- on ~ ot proc••inc OCJI'"cJt,, 
nc~c:rly one~tc'r ol t.M ll'lnor Zone's FOCoalinc now t.U• 
pltl.eo outaid.o J'~ptn Proper ,) In 193? JCoroc, Mo.nehurio end 
Por1101a pououod oonddorably lose th.-m 20 perc.ont ot tbt powr 
ina tt.ll~ tiona • 

W!D.J>nd Stool, 

As a result ol tht pr .. auro to 1ncr60ao i:ron oro oxtnotiQil 
end to cxpaDcl blr..tt t~.rnt~oo oc.praeit:y in tho lnnor Zono dur1nc 
roccnt ra:.n, rlrtunl 1ndopon4onco Qt outaido auppUo• bca now 
bc!C!Il !!Ssm"Cd:, .& lu.AtiOD ot proc!uctioo r.:1t.ol f'CD.ohod b7 lQp.'IIIIJ 

trOD :!.nd steel iftd.\aa\ry 1D 191.2 av 'bo expressed in o IOl'iol of 
tOt.tr f'1c'ar-ee t 1rca oro uUlh! ti<lG (l6,000,()(X) t..orw) 1 p1c: ircm 
FC>duetion (6,200,000 ...., Zll1 .,..,.. steel !naoto (9 ,000,000 
"""'h••ei-tl.Wbocl ot.oo1 (6,)00,000 ...,. J!) , (loo tho ohtl"t 
ot Produetion ol fcrrOUI Row Mater 1.~, Iron c.:nd S toc.l 1D Ulo 
!ppondb) . 

tho cnl.)t poed'blo Innor Zono ohortc.,o in t.hie eorice would 
bo 1n tho iron oro , ot tho 16,0001000 tom ot orudo oro ut.W~cl 
ot t.hia rete, the Inner Zono would t\q);pl.y et lo.aat 13 ,000,000 
tone . Jt trtJ.Y \lOU hcvo 1\lppliod an oven geo.tor proportion . 1bo 
o•OUI'It Tl'ill incrcQ.to t.h1a you • In ¢4110 Jopr-n "1(:1'0 torood t.o 
rcl7 solely .on the 1J'(Ift oro roaourcoa ot tbo lnnol' Zono, tho 
rcquirod e~~C~Unte could bo p-oduood. Kccnllh1lo, 1IIJ)CII"W ot Ccmtr~ 
Cbinr11 KelcyQn .ar PhWppiDo 1roo Clr'O f<1c1Ut.lto tho tr:uwntoa 
to coe:ploto IftDQr Zooo aoU-.uf'f'ic:icn~. Sat lock of iron 01'0 

but laek at roll1ac a1ll ccpcc.it7 1a the lil:dUnc tao\.Gr in l l)p;&11 

• t.o&l qvtp1t. 1bo !rca Cl'o CClXII t:..1.ao1;. c:ot..i.rol1 troa t.bo '"!: 
contioo:rt.. at tho 13,000,000 tom of iron oro allottocl \.0 tbo 
Innc.r Zeoo in 1942, Jcpcn Prgpor euppllod onl.y 6., porccnt. 1bo 
otbor 93. S percent 1101 produced 'by Jtorca, Monchur1c, c;ad Nar-t.b 
Cb.\no , 

4n output ot 6,200,000 t.ono of pfi iron .,. oat.im t.ocl tor 
191.2, {'lbo:ro 11e1 alto c.n add.it.ionnl 400,000· toiUI o1 tPQn&O iron) · 

• BlAst t urncco copccity o1' tho Innor Zcmo, hcmovcr, h4l clroA41 
bo<.n dcvol opod to tho point. ct ·. 'h1ch 11. could OMil.yl"'QCh ¢ 1 
iron output ot G, OOO,OOO t<WW . MD.nc:hurio.nooJtoroc.n blntt tu.moco 
copoodty is bolnc otoo41~ extended, indiootlnc tllot U.o oont,....-.1 
rcciml or t.bo lnMT ZCino oro boang zdo u.o pi£ !.r ... ooator ot 
t.bo cupirc. 1bo 14lo blut hrnnoo cr.pc.cit7 tlh1eh DOW cxS.It# 1a 
in lor= ,._, 'lho llmor Zone a1Jll!>llod nr•...U, 411 tho ..s. 
!.rOo ot lobo Clrcat<r !ott 1114 opb.ro in 19(2, Qt u.o 6,200,000 
t.or., lapca Proper prochaood 56;' percent, Mcoch!ISA )0.6 pc:rc<At, 
find lo:rco l2. 9 pci"Ccmt • 

jpprC.ieq 9,000,000 t.cq ol uo .. at.-:1 lnfot.. wr• 
proclucod in 191.2. Ste.l t'clrrol.oo capoo1t7 (o:- ..._.,. an4 
eltlotrio) s.. Wo •~t l.crctr thaD tho 1942: cvtput.. be•• 
o•ptoitJ 1a liNCh leu than i n the COlt ot blut ~ct 
o.opoc1t71 howver. Of the 9,000,«10 \.ol'll ot crota stool incN, 
Japan PrOpOr auppllocl CO poroont, l!tlr\Ch\ai.a 16.? pel"Cent, tnd 
Koroo 3.3 percent. 

D.u-11\1 1943 r olllna 111111 ocpoc1ty will ccntinut; to be tbt 
1110111 llrdtot.tcn m stoel produoticn. S0110 incre.ue '1!111 bt 
ott.eino4, but. ot o alow rotA. by tht ond of 190 tho preunt 
unuo.l reto of 6,)00,000 t.ant ot •tool tor f'il:d.lhod Foducta 
_, poetibq bn-.e reaehed a roto ot 110001000 t.c:rw . ot the 
6, )00,000 tom output, .Jcpco Propor OUfl'lie4 00.4 porocnt, 
IIMol>ura 16Jl pueont, an4 ,....., ) . S pcroo..,., (!!W bNolol.., 
u~\JISM en a.ddit.i<:nll 800,000 \oM ot cut ir(lr:;) . 

In 1\W'ID"7t the procutlnc OOE-Oit)' of tho iroG Al)d tt.ool 
1ndu.try 18 eCilOOntroted al.aol t 100 pcroont 1n the lrmt:r Zono. 
~11 iron oro, ancl t.h.tt in tlllll otiOUnt. , COI:'le8 b-oa the Ouw-r 
zono. Undor pr«)U'ID'O tho tt.ccl 1nd\ultr7 oould 4i.lpcMO 'llit.h 
thoao touthern orot end ttillmint.11n productloo at CUl'!'Gnt 
or oven oOT\Itido-rab~ 1noro01od rat.c:• . 

.In thit induttry, Japan Pr<:ipcrr 11 hccvi.l1 dopond:ont Cl'l 

~ ocntinento.l. pc:rta of t.hc Innor Zone. llcnchm-ic., 1~1 end 
Mart.b Cbi.nD tupplJ 93. S pcn'Ocnt. o1' tho IMcr Zorlo1t i r10a oro, 
43. , porccnt ot.., p1c iran, 20 pn"'ODt ot ita sros.t t toel 
lnaote, end 19. 6 porecmt ot iW tOIIi .. ti.ftiabed et.ool. 
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-ee-

Ot.h?r T..eoeoejc POScmUsl 

· ~. ProducUcn ot ult Cbu1o rr:r a ..-,. ot 1•pouaat 
e.hea1call) 1a alto larc•l7 ccmcentuted in the IM.r zon.. ~ 
ot an ttt.ill'll.ted 1943 onnstmptian ot 216SO,OOO t.ona in J&pan 

Proper, t.bt lnMr Zone will contribute SS. 7 pvoent. ot thi.t 

&JDOUnt Japa11 Proper wW tqpply 22.6 pt:rOtnt, and. the reat ot 
tho Ihou Zone 6&,1 parotot. 

loc4ttsf'fs. 'tho !Mer Zc:M bat been trad.1U~ self .. 
aul'tioiont in foodttuttt . .Uthqh the ~ood tuppl,y baa grown 

tJ.ihte.r 1n the last tow, yoare , the balic .situat.1~ htla not. btt ft 

aaaontJ'al.l3 tltertd. In 1943, ceU-.ted on tho boei.l of a Poet' 

Xorean ca:op, tbo IMor Zane will ''"l,y 91.8 perocmt of Je.JQ 
Pr<pr1t ccmll:QPUca ot the food tt.ple-r1ee. Ot Uda &aO!at., 

Japoo ,._. 11111 •IIPP17 84,9 J)<T'MIIt, loovtnc cnl1 6,9 por-ceot 
to l>o tuppllOO. by l'~A and Xoroa . In a .narll'lll you, Iaroe 
would •141Pl.Y o groot.or aaount . 1tlore 1& .o~o a l4rge atookplh 
of rico 1o JD.pcn Propor. 

J[wpc:n. Should J•pa:n bo farced to-~~~ tbct:rew i.Dt.o the 

Inner zen., ita .1.J.Det ot ca;:amicaUoo would be c:r-e•t17 s~ 
'Ito abippinc de.tic!t •would be turned b:to a ehippJAc aurpl:ta 
altbouch hoavior att.oolca l'rom nearer Unitod Nat101'11' bases Mih\. 

make thil roault tol!pQr'ory. Tho IMcn- Zone, aoroovor, 1t 
provi4cl4 ~11th tbo·bc•t. land t:ri.UIIpoTt to.o1llt101 ot tbG G.E. J.. 
tpbero. It. caotai.nl ~ 6S percent cr thl r&il,..q- ailolp 
ood _.. u.o 75 .,.._,,or u.. ...Utoc ot«t ot u.. lbale 
opbn-o. 

TABL! Z<) 

Cenomtrat1oa o.t Jopan1a lconoadc Pot.nt.ial 
1o tbo Ihou Zcna a/ 

IMc:r %~ PercoDt 
ot <&J.A . S!!hcro 

Perc~~ ot fotel st;;pllad b1 hlii 
Zon• ExclucUns Jcl?!n Pr9PF 

noll owr 90 
woU ovt;r 80 
'Pirtll&lq 100 
'Pirtll&lq 100 

• 'Pirtll&lq 100 
9). , .. . 

woU ontr' 90 
86,7 
91,8 

pooo1b:Q' 25 
9J.S 
o .s 
20,0 
19,6 
41, 4 
54.2 
6&.1 

6,9 

·•• 

. ·, 
StogkpilinQ of RAw Hateriel! f'rO!! Mer Z<l!t 

l•pm' • dependence on the raw MWrlell ot the Outer 

JaM, .. alrea47 1Ddtcat.ol5, dote Dot. atad t.o o:otJ., 1r<a 

ere, ealt., or rice. 1D tbe caM f4 MZJT otbn tou\.btna nw 
At Willi 1 h o.w'J', Oll 8'Xtre2 -...UH ot dltptndllftC7 bet 
ex1•te4. All ..-idc\oe pointl to a dtliberat. polioy atno• 
tl\0 lAttor bolt ot 1942 to red- th1o dopend.noy - (l) b7 

. oontinul.nC tho doY01-t ot tho !Mer Zonot 4114 (2) 1>1 , 
at.ockpili:li b-• the eouth -.me:z. laMJ' Z<:IDI aetiolAIDei• 
en. t, li> 190 ao tho IIU1tc7 poo1ttoo ot OOrcq 
det.Griorata ;A u the pr•I\D"t ot UD1to4 .. ~...,, cpere.t10111 

1ncrC4,.1 on tbl po:ri~ ot the 0.!..1. ephcH, the Japanelt 
-.1ll 1ntoMU)' thoil' ettorto to tort.1ty tho lnnor Zono in 

t.boso roapoot4. By t.ho ond ot 194) the:r flU o,J.r.oodJ boYO 
,_ tor 1o tl>a 4lroot1cm, 

,._ 1o tldo ot.t<rt ..., ba ,...urc4 1>1 oeU.tloa 

tho oxtoct to wll1ch o~ aoc...W.tod 1ft 1942· 194) 
will corry tho !Mar Zono t.hroacb 194S. A rqh tetioato 

ot 1.h11 ld.l\4 yioldo tho .tollOwinC rotulta1 

1. 1tut euppl.J ot a 1\\l,llbw ot raw • tcriala bu alroactJ 
boQ Allured throup 1945. !hit llit. 1ncl!ldca .uc:e.ooao, 
tmptcm, IIO}J~en•, '1'&%14-di,., coppar1 aDd •ro\11'7• lr.Mr 

·Z<InO p:rod:ocrt..ion ot YM.a41ua 'ftOW ocman roquircl•:ot.t, 1!Ml1 

CIOlJrbclonuJD 1a covorod by Inner Zone prod:uction aa4 1 lari;:O 
stockpile. Impc::rt. of unganctt, t.ungat.on, ooppor, and •rour:r 
plm Ianer Zoo.e prodUCUOD, hcvo Uroody a.uurod o supply thr~ 

194S. 
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"'Jlllrl.<mced (W! .. tc4 b)' tllo 25 porc•nt cut In 11>o 191.3 
cloUUn.c r aUc:D tttr JLpSD Proper), U. K1 M &Dtic1pc,t44 that 
~ oCIDIJ.dcnble range o:t·ouh:t\.1\.ut .. 411 .. t tho FoblAa. 

4 o ' tb1l l.eovca t: JMll croup ol K'PCn H V Mt.er.t.ti. llbicb 
appar«Dt.l1 CCMot to stoctpiled troa tho eouth 1D 190 OD a •celt 
C'ldc:qu.•t.o t.o CMT1 t.m-ough 194 f. 1ho U.t lnoll.dl• oil, loed, 
a:1Do1 Dickel, cbroaite, e,nt.i.Jtaa.7 CDd ocbelt . 17 t.hcl IIDd ot 
19431 horo'n:r1 at lcnst. one p;l r 1t etockp11o ot oil, 40~ 
and chroaiUil, end clceo to ono yoc:r'• 1tockp:ilo ol lead, ainc, 
n1okol end cobclt, 1'"ill c.x!at. • 

!bo oU probl em dcacrvco a-pocW aont1on. Int cnlivo 
dovolopiiiC-nt ot tyntbct1ca1 ah:llo oil end orur:lo• 11 •W~ 
1ncroc.e1ns tho Inner Zono s proiuot.ion. Oil Ollpc.rte ootiW!t-4 
thrt cbout lB,()(X),OOO borrcla t'ill be procSuoo4 in tho InZK.r Zone 
during 194). ot this totcl, 10, 500,000 barrola cro trom 
eynt.lu.tJ.o proocsaos , 4,000,<X>O trom nrturnl orudo., c.n4 .), 500,000 
t'rCII oholo . tbo f'<lgional brC:Gk~ ahora 1.4.8 ptrc.cnt tra. 
J'opc;n Propor GOc1 5S.2 porccnt a~UM by tho rot~t ot tho I mx.r 
Zono. In thls tic.ld, o~o, the dcpou. ol do~ndcnoo ot Jcpe..n 
Proper on tho rcd ot tho llmcr Zane 11 •1rnll1ccnt. 

J~'• 1913 eac.s-unption. at potroloWI protucta S. catiJK!tod. 
at ~,6oo,CXXJ bcrrcll , cqW.vol.ent ot ~.ooo,ooo bQTcla ot ~ 
oU. !be oo\.1.-:.tcd u ,cx:o,coo ~la or CMdo oU produced lJ!I 

the ltmer %CI)CI ~oeotmts t« ft'-('1"1: mc:-t.M.rd ot tho t.otc.l ocm• 
et.llpt.icm, a.D4 oocrl7 CDO-q'\C''te:r ~ oeu.t.tod t J::IiiNDJ. tuo1 o11 I'Oq'\d..ro_.._. Pi~ t.o \be l..rlncr Zono, bO''O'WW, -JOtdd b:'lllf 
o l.•rl' docl.lbo 1n JrpQ) 1s oil rcquirc..otl . Por 190 the. 
JGptll'IUO M'7 :.nd. ac;n::~t ...r1nC ..uJ Cona\11110 M. c•t.iwtc.d 
36, 690,000 bcrrcll ot pc.trol.ou. prochact. . 'ftd• ito•, 1D perticu­
lt-_r 1 coWd 'bo ccns~bly l'oduet..d 1t Ja~n TU torood. beet 1Dt.o 
nl'll" thuon, r- t....ra • 

111 cCII'lOlucd.Cl\1 it U oloa Ute-\. ~ hl.n't at Jrpc;n'• 
f,..CClOC:ftio atrc.n«tb Uu 1n tbc nc:rtb. UndGr the: pr<..e<.nt r..ad 
prcopt.oUwo olJ"cu.t.c.ncc;.a of the '.1:T1 the. sout.h...m rc(10111 
tora Uttlo ~ then a. r"CT" ~t4r1cl c:yx.n4.::co t.o t.bo IMcr 
- · !bc!7 ...., ~'<1'141¥ kine aill:<4 ar lh<ir <eoll;r o'tCilt.~lo 
end .-t. uae.nti.r~ auppl.ka . Jr:.p W bu.n. 1n poucMiCID ot 
the eou'W.nl ('l'(.c.l l.Gca 4D~ - or ..uJ. htw been b)' Ux. c.nd 
ot t.h11 'J'Of"r - t.o tart.ltJ ita podt.ioc 1n tbG ftCHh tcrr c 
prol<I\(Cd att.nd. ~ dc.tcet 1n tho; lJ'lSl' Zcno r:n4 tho bn.rk• 
ln.£ qE Jc.pc.nta f"lp an atl.nchuriG c:nd S:o.ru, tA.rt!OK1 ..-:LU 
cttoot.lvol.r crippk ~ lept'tiGSt; ~r ccon~. 
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DEPARTMENT OF STATE 
WASH INGTON 

ro replJ refer to 
July 28. 1943 

11.1 dear liJo. 8eoretar71 

I ban reoe1Te4 70Ul' let\er ot Jul7 27, 1~, 

tDolot1DC the tex1 ot a telefl'l& oonoerD1DC the 

proT1a1on ot raw aater1alt 1D the tor. ot leD4-leaee, 

wllloh )"OU wUh tran .. J. tte4 to Aabaua4or V1DaDt aD4 

baTI bun lla4 to IID4 the tellrraa w1th llr. Aohllon'e 

a441t1on Wloh JOU approTe4 b)' telephone. 

81noerel)' JOUl't, 

'rbe llonorabll 

llelll')' lforcentball, Jr., 

8eorttll'7 ot the freaturJ. 

133._. 
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DEPARTM ENT OF STATE 

Dear Kre. Klotz: 

OP1'lCa 01"" 'nC Kc:MrTAin' 

WASH I N GTON 

July 26, 194~ 

Pursuant to our convoreat1on yeete~y, I 

take pleasure 1n enclosing a perapbraae or a 

t elegram wh1en Secretary Bull eent t o the American 

Consul General 1n Martinique today. 

Vlith kind regarde, 

Sincerely youre, 

Mra. Henrietta s. Klotz , 

Johri • Stone, 
orr1ce or t • Secretary 

Otri ce or the Secretary or the Troasury, 

Washington, D. c. 
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PARAPJIRASE OF TBLEORAII SENT 
. JULY 28, 1943 

American Consul, 

Port de Franca. 

We full7 apprec1ate the progr .. s which with rour 

aaalatanca Mr. Ball bas made but Secretary Morgentbau 

is deeplr interested and wanta vary much for Ball to 

examine tbe bank 1 a bo9ks traelr. 

Ball's messages indicate to u.s that it mar be dit­

ficult to aka further prograae through negotiations di­

rect with the bank managers without Boppanot •s active 

support . He does not seem to understand this question's 

importance from the point or view of economic warfare. 

It is accordingly desired that you further endeavor to 

convince him tbat for ue to got complete cooperation is 

1n the beat l.oterost or tho French sa well aa of our com­

mon cauae. You might add to him that auch cooperation 

is offered normally without question and we accordingly 

believe we are all the more entitled to this cooperation 

in view of what we have dono and will do in the futuro 

to help him in connection with h1a present and future 

economic problema . 

135 

Regraded Unclassified



'"'l!WJ .. D J.&O••• IIU 

v. 8. 11110.-T 

NOol 4JIJ 
DAftl ~ U, l,.J, I p.a. 

JIW ftl QQllftAU 0. 8'1'Afi I 

~ h1Ua ._,,., tella •• .aa.' U -..na u 
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OFFICE 
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00 .n 29 1'11 12 04 

tuJ.SUIIY OEPAAlMIIIT 

Infonoat.ioo reeoiV<!d up to 7 • · •·, 28t.b July, 194) . 

COPY liO. / 3 

On 27th morning our light forces ongasod eneay t.nnrlers and d.ne-

1maopero nort.hoaat or CHI!:RBOURG . 2 ah1pa wero lett burning. Our forces aust.nined 

toee da.ma.so and there were 7 killed and '' wounded. 

On 27tb/28t.h our light foreoo 1o tO. Channel .. ro 1o action ogaioat 

E-booto. No <lotails tot available. f'.ll. 200 &ireratt ottaek..t a eou t.b bow><! ,. 
eonvor rr .. U.K. •bon west or LIS!IO!I 26t.h and tolloor..t up wlt.b 10 turtber at.-

14cko oornio11 nu.. A 9 , 500 ton obip ,... sunk (lOl ourvhoro) and 2 ot.ber sbipe 

tcr.c1llnc obou t 15 ,OCO tons have boon dallcsocl . 

2. ,\IR OPiJV,flOHS 

l!S§ffJ!!I f!!OO·r . 27th. Coke ovena ot ZI!I:B!WGGE and I. airfields 1o 

Northern f'RANCL, Dr:LOIUM and HOLL.AN.D •~tore bombed . f'la:htora on eoeort duty, 

And patrolo 1ntl1ctod enoual t iea 16, ) , 6 . Wo los t 2 airora!t. 

27th/28th . 81.0 air c raft .doop6tched - HAIIOORO 787 (17 miooioe); 

DUISBURO ) (l miuing); Intruders 29; Soaaioinc 6; ant1-shipp1nc 4; leaflets 11. 

ProllaiMJ'Y roport. HIJlBURG - wcat.hor clear, nroa still burn1.na. ll&&rkero pleeed 

nry &ccurat.o.lt , boabi na c:onc:cnt.ratod &1\d attack conlidere4 .oat. trtect.ive. 2 

.,..., niabt fl&htors d .. tretocl· 7J air crew poroonnol nro aavocl 1n liORtll SEA 

loy olr-soa-rooC>~o opont.Uons dur1og tbo 48 hours andocl 0615 A.ll. 28t.b. 

~· 25th. A SpHfire Squadron iotorcoptocl 39 eacor tod JO 52' • 

near IAESSIN.. 21 JU 52 's and 6 fii!>t.ora woro dootroyed. l Spitfir e los~. 

SARDINit.. 26~h. Spceial Booutichtora aonk a 1,500 ton en...., ship 

in convoy and Wmrhawka doatroyed 7 cnOQ¥ aircraft. 2 Boauflghtere missing . 

CORRl&TIOH 

OPXI:.L 21.6 - 100 corrupt croupiJ 

•tot4l ot 693 t.ona 1tON dro))J*! on H:APt.ES 1n at.t.aeks covering a 

period or U boura . r.s.u_, cmt.N ttnc;nal and oil at.ora.e• aroa nre oll hit. 

ContlOUOWI booyy 4 tt., cko on -..:untc:ationo and air filldo 1o Sout.b IrtJ.l' and 

SICILY in wbicb conaidorabl.o c~o .. go ._us..t and oany on-.y air<:raft doatreyocl bot.b 

on t.be crcund end 1o t.bo air. 
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Gl\OUP 

Present: Mr. Bell 
lolr . Paul 
Mr. Gaston 
Wr. Smith 
l(r, Haas 
Ill'. Blou,gh 
llr . Bernstein 
»r . Charles Bell 
Capt . Kades 
L!rs . Mcliugh 

July 29, 1943 
9:00 a.m. 

H.L! . JR: Paul, vd. th McConnell coming down het•e Monday, 
I don ' t feel - I think 0 ' Connell has felt he was his baby, 
so to speak, while he was up in General Aniline Dye, but 

.~ • 

now that he is coming down here to do an entirely different · 
iob, I want McConnell to feel he is directly responsible 
o me . Then if he want s legal advice, I think he ought to ~ 

go to you. 

MR. PAUL: That is fine. 

H.ll. JR: That is all right? 

MR. PAUL: Yes. The job he i a doing has got some over­
.l.apping with tax reserves, and so on , l•e will all have to 
work together on that end of it. 

H.M.JR: That is right, definitely. 

MR. PAUL: Bu~ so far as completely non-tax thinge, 
he wi ll come to us for advice . 

H.M. JR: I mean , O' Connell bas nursed him along-­

~. PAUL: They are very close friends by this time. 
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H.M.JR: I meant while he was doing General Aniline 
Dye . '!'hat doesn't mean he can ' t go to O' Connell, but I 
don ' t ~ant O'Connell to feel he is responsible for him while 
he is here. 

MR. PAUL: I will see that that is sb>aightened out. 

H .~ .JR: In other words, let your shop help - I think 
it ought to start with you. 

WR. PAUL: It is very agreeable to me because McConnell 
and I get along as well as O' Connell and I . 

H.M.JR: Good. Then he and Kades, being next to each 
other, they wil l collaborate. Right? 

CAPT. KADES: Yes, sir. 

H.M. JR: Does that sound all right to everybody? I 
don't want to - this sounds all right, but I thin.k I would 
like to sit down wi th you people and get a plan, what you 
are going to do and after we have a plan , let's submit 
it to everybody.{Indicating Mr.OConndl~ memo of July 26) 

CAPT . KADES: Ur. Secretary, thia i sn ' t our plan. 
Thia is what McConnell said he thought he was supposed to 
do. 

H.M.JR: Now, I don't have to call him up on the phone 
or anything to tell him I expect him do1111 here? Is that 
taken care of? 

MR. PAUL: I understand it is all settled that he will 
be here Mood~. However, I will confirm it, and you won't 
have to call. I don't know 'llhat arrangement. there are in 
Charlie Bell ' s office . · 

H.M. JR: Between Charlie Bell and Kades, they will see 
he is made welcome. 

Herbert? 

, . 
• 
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MR. G! STCN : I ha~en't anything. 
about tha t man whom you saw yesterday 
favorable impression. 

I made some inquiry 
and dido ' t get a 

H.li.JR: We will forget him. 

MR. G! STON: I turned him down. 

H.M.JR: Good. What else? 

Wt. GASTON : I think nothing elae. 

Wt. SWITH: What time, not before noon , would you like 
to look at this t ax - what is going to happen on the tax 
thing? 

H.M. JR: What time not before noon? 

Mit. SMITH : Yea. 

H.L!.JR: A little depends - I am holding open for this 
gene ral of the Tank Corpa for two-thirty - I fo rget his 
name - from Fort Knox, who has jus t returned from Sicily. 
If they let me know, I am going to take him over to War 
Bonds at two-thi rty. 

llR. SMITH: Could you just take a look et it after 
you come back f rom War Bonds? 

H.M. JR: Possibly. 

Incidentally, this thing with Elliott Roosenlt went 
so extremely well that I am going to t aka these people that 
are fresh back from the front over and I think that any of 
you - I will notify you if and when we go and anybody in 
the staff group that would like to go over are welcome. 

Ell iott l~osevelt told me mora - I go t more information 
about the war from ~lliott than I did f rom his father, be­
cauae he told me stuff I didn'• t know, as far as t he war ia 
concerned, I mean. ind according to this Colonel Fitzgerald -
this man that is back - he will tell us juat how many tanka 
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v:e lost, how many tanks the Germans lost, and how well each 
tank did . It is very interesting . 

I think, if you wouldn 't mind telling Ted Gamble -
because I said he was going to talk off the record and 
I think there should be a Secre t Service man at the door and 
make everybody show a pass that goes in. I don ' t .. ant a 
reporter from Cissy Patterson showing up or something like 
lhal . And I don't want to have happen what happened without 
cy permission, having a news photographer. I don't want 
tnat. 

!.I H. ~ITH: .Ul r ight . 

H.M. JR: But everrbody has to show their pass when they 
60 in - I mean that they are a Treasury employee . I don ' t 
'llant t he Washingt on loa r Bond people because I don ' t think 
t11ey have taken an oath. IJo they take an oath? 

t.!R.C.BEU.: They take an oath of office, yes , sir , every 
one of them. 

MR. BEU.: If they are on the roles they do • 

.IIIIi. CliARLES BELL: Allegiance to t he Un!. ted States. 

H.M.JR: But they will have to have identification . 

'/what ia the name of the chairman for the District? 

Llk. BELL: John Reilly. 

II,I.! .JR: Would you have him there? 

MR. BELL : Yes, I would. 

H.M. JR: I only know, myself , I feel so distant from the 
v:ar, and ao remote, and then these people come in and tell 
you what happens and you get re-enlisted. 

This colonel said he would be glad to tell you which 
tanks are good because ,"Af t er all, you peopl e are paying 
for them.• I m.ean, there is a nice atti tude . 
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tl ext week we will have the general in charge of the 
parat1•oops who landed in Sicily. He ia ~oing to come over 
and give a talk. He left town, but he Wlll be back and he 
will come over. I know it is good for me. I think it ia 
cood for t hem. I t brings the war home to them. · 

H2 

I know the time I went down to one of these camps and 
I took Doctor Daniels around with me . 'ft'hen I made t hat survey 
at Camp Bragg, he said, "I have aeen more of the war with you 
in half a day than I have in a year. I don' t know what is 
~oing on; they never show me - never tell me . " He said, 

I have r eally seen something today . 

Hen ry , for instance, in his regiment hadn't any idea -
be has never seen the Second Divis ion . He doesn 't know 
who the corps people are. He has no idea - and they are 
attached to a divi sion and they never have any contact with 
the division - have never seen them, don' t know anything 
about them, and never have anything t o do with them. He 
lives a life wi thin his regiment . 

Mit . BELL: Are t hese people going to travel around 
any , or just come to Washington? 

H.!oi . JR: Who? 

JAR. BELL: The people you are now having. 

H.J.!. JR: These people are just here - they are ~rom -
I think they are right out of General ~arshall's offlce -
people he sent to observe. Ian doing this t hrough General 
Marshall. I am not planning to see people who travel, I am 
j us t trying to put some war spirit into t hese 1'/sr Bond 
organizations. 

MR. BELL : I t hink where you need it is in the States. 

H. L!. JR: Maybe somebody will get some i deas out of 
thh. I am going to try it again this afternoon. \1hat I am 
trying at the moment is to fire these organizations, you see . 

Take this f ellow in NeYI York, or Ohio - l et them 
make a apaeob there - ia that what you meant? 

• ' . 
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Ma. BELL: Yes. I think - get a group together some 
place and let them talk to them. It would be very good 
just before the drive. There ie where you want your fire . 

H.M. JR: With your people - the salesmen? 

L!R. BKLL: Yes. 

H.U.JR: It may come out of i t. At least I started 
something, anyway. It is good for me. You were there? 

llR. S\IITH: Yes. 

H.M.JR: Didn 't he do a good job? 

Mh. ~ITH: Very good job. 

H.M.JR: He is a good speaker. 

MR. PAUL: That sort of a fish always swims. (Laughter) 

H.M. JR: Yes, but this boy is always good. He really 
is good. He did it in a nice way, too: 

MR. HUS: I haven't anything. 

KR. BERNSfEIN: That telegram from Secretary Hull 
came last night and appear• to be a very strong one. 

H.l4.JR: It cme here first . I was overwhelmed. Let's 
tell them. 

Hul l sent a telegram down to Martinique for me which 
was a pip, wasn ' t it? . 

MR. BERNSTEIN : I thought it was. 

H.M.JR: Now, what else? 

MR. BEliliSTEIN : I tried to get Mr. Feia and he wasn't 
in, but he is to call me back. 

•• • 
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H.M.JR: To put more pressure on it? 

MR. BERNSTEIN : Yes , sir. 

H.M.JR: Now, I had dinner last night with Governor 
LehJJlan and those of you who were there Yonday heard what he 
said - Paul reported it - I was shocked. 

Here ia the situat ion . I want to see ~hat you people 
think. 

UR. PAUL: Nobodf else but I ~as there, so it is news 
to t hem. 

H.M.JR: Well, the point i s, let's assume that Italy 
fel ls in our l ap and they use eight million tons of coal a 
year and a large amount of cotton - I forget bOll' much --

MR. PAUL : Ten million of coal. 

H.M.JR: He said eight l~sj night . 

l.IR. PAUL: 
meeting . 

He was low. They corrected him at the ..,..... - -
H.M. JR: Ten million tons of coal. Now, nobody - 6et 

this, Dan - nobodf in this Government baa made any plana 
that when Italy surrenders, how they can start up and get 
the coal which Germany has been supplying them with, and 
everything else that goes with it - the question of credits, 
and so for th and so on . 

Now, whet I was thinking of doi ng - Governor Lehman 
said there is some committee - which com~ittee would that 
go to'/ 

·MR. BERNSTEIN : There is a committee that handles all 
these problema . This i s Ac heson's committee . But in addi­
tion to that, a group f ran Governor Lehman ' s office have 
come around the last three days to the Treasury for help 
in fol'lllulating a financial plan for the Uni ted Nations 
!~li e f Organizat ion. 

.. . • 
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So far i t baa been astounding that the men that the 
Governor has sent have no notion Wbatever of where to start 
or what to do on their plana. 

H.M.JR: Who are those people? I don' t think he knew 
they were· over here . 
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MR. BERNSTEIN : ·Yea, they nave been over now for three 
days and Pehl~'s people, Mr. White ' s people; and Wr. Paul ' s 
people have been working with t hem. The men are Eugene 
Staley, Veach - McDougal , their General ~ounse~ came yester­
day - Condliffe, and two or three youngsters. 

•• • 

MR. PAUL: Governor Lehman pointed out another tning 
at this meeting. Not only is the condition as you describe it 
~>ith reference to Italy aa one country - the supply situation 
with respect to coal, cotton , and rayon is desperate as t o 
Italy, but in addition , any supplies to Italy, however 
diff icult they may be to procure from hngland or this 
count ry , must be fit ted into a worldstrategy because you will 
be into Greece before you know it, or Yugoslavia, or this 
other count~y across from Italy - Albania - and no coordi­
nated plan - there is nothing being done. 

And furthermo re, not only do they have no plans 
directly fo r Italy - no world supply strategy - but they 
don' t know which organization is going to take charge of 
~bleb countr,y. They have no philosophy. The Budget man 
saya--

H.M.JR: His name is Smith. (Laughter) 

MR. PAUL: No, Wayne Coy. ~ayne Coy said- -

H.M.JR: It is a hard name to remember, I know.(Laughter) 

Mk. PAUL: He never communicates with you when you try 
to get hold of him. He said that his philosophy was that 
countries like Italy would be taken over by the Lehman 
organization - that I taly would have no government; whereas , 
a country like Belgium, where there is an established 
government, would be taken over by Lend-Lease. 
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Monday they were in the middle of the fight between 
Lend-Lease and Governor Lewnan's organization, which I 
unders tand Lend-Lease lost. 

JAR. GAS'roN : State is coordinating, isn' t it? 

MR. P.AUL: So the thing ia - of course , the military 
has been so far &head of any contemplated schedule that 
there is some excuse - but there is no excuse for not 
having covered a lot of these problema. 

H.ll . JR: This is -..hat I was thinking of doing, calling 
up Cordell and simply saying, "Look, Corde!l, here we are 
on the verge of having Italy fall in our lap. What plana 
hnve been formulated to resume peacetime trade?" That is 
the language he understands. 

MR. PAUL: Incidentally, at the last minute, Tuesday 
of thie week, the man that they had selected for Area 
Director became unavailable. 

H.M.JR: Welles was his name, and they have offered 
it to your ex-partner? 

I.IR. PAUL: h\cCollester. 

H.!.l. JR: Is he going? 

IIR. PAUL: I don ' t know. 

H.!.I.JR: Let me just call up Hull. \',e had one - as 
a mat ter of fact , we haven' t done badly this week. 

MR. BE~STEIN : Very good, so JAr. 

H.M.JR: He backed us up pretty well on my cable to 
\Hnant. 

~ PAUL: Lehman bas exprssaed himself quite frankly 
at this meeting . 

• • • 
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H.M. JR: Because, you see, if they would say to me -
give us - Bell and the rest of us - a chance - the way 
I look at this thing, Dan, the Central Bank of Italy 
used to be a good bank. It was well run . We could sit 
dorm wi th those fellows - I reme111ber particularl y the 
fel low they used to send to Paris, anyway - he was a very 
able person - and establish credits for these people . 
In a not very long time we could arrange credits for them 
to go ahead. 

ItA. PAUL: ••e can cover that part of it, but the 
physical supply - where is that coming from? 

li .l! . JR: Yes , but I mean, it should be joint with 
~ngland and ourselves. I mean , the English Treasury and 
ourselves should be given the job of establishing credits. 

Mk. BERNSTEIN : They wouldn't be getting credi~ 
Mr. Secretary, 

(The Secretat•y held a telephone conversation with 
Secretary Hull.) 

L\1\, PAUL: How nell will break loose. lLe.ughter) 

H.l.! . JR: I will hear from Acheson, noYJ . (Laughter) 

I have been having a good time this week. I have got 
the ~.ar Bond thing off rq chest. Harry will be sore because 
he will aay, "While I am here t he boss r;on' ~ (;i ve m7 any 
time. Just as soon as I leave town you beg1n to think about 
some of rq problems . " (Laughter) but the answer is, I 
have had a little time to think. 

MR. BEHN:lTEIN: I don ' t think he baa realized how 
bad the situation baa been. 

H.M.JR: ~ho - Harry? 

Mk. BERNSTEIN : Yes, sir, on Lend-Lease and relief 
because they only came to us on Monday. 

• • • 
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H.M.JR: Did you hear his comment that "I thought 
that you and the War Department were doing it"? 

l.!lt. G ASTCN : Yes. 

H.U. JR: Do you think the old lll&ll really thinks that? 

UK . PAUL: Of course, the truth is that what little 
has been done has been done by hia department and the ~ar 
Department . 

H.M.JR: I had an amazing conversation wi th Acheson 
yesterday. Do you people like me to gossip with you a 
little bit? 

Mk. GAS'ION : Yes. 

H.M.JR: Eecause I am thinking all the time. 

Acheson called me up to read me this cable to Winant 
on Lend-Lease in Reverse . 

I said, "Bow are you, !Jean?" - because this is very 
indioati ve - and he said, "I am tired. You know, I am 
tired . And for the first time i n my life I find myself 
blowing up. I get angry - I get cross at people ." 

He said, "I am just worn out ." 

The result is, he was charged ~ith this thing and 
be isn ' t forceful enough. He is a nice fellow. He is 
an intelligent fellow; he is a n;eet fellow and a decent 
person , but he just can't drive this thing through. 

•• .. 
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IIR. OASTOII: Ther had a lot of stuff focused on 
Dean at a time when it wasn't especially important, 
and now this stuff is all coming to a head. I think ht 
has just got an immense amount of stuff that ought to be 
in other hands. 

MR. BELL: I had breakfast reaterdar morning with 
Floyd Blair , vice president of the National City Bank, 
and he mentioned this lack of planning, particularl;r in 
the coal field for Italy. I told hlm that I thought the 
Finletter Co111l1ittee and Lehman were taking c&re of it. 
He said he didn't think so. 

149 

Then the conversation got on to the Ruuian situation, 
and he said that he knows a man in this country who is a 
big coal dealer, handles the English coal and also the 
Russian ocal. Apparently he has been very close to the 
Russians for a great many years and they trust him. Not 
long ago they sent for him and told him that by January 1 
they would be in tha market again to sell coal. 

H.Y.JR: To Russia? 

l!R. BELL: Yes. And he said, "Well, you have got 
me stumped. • He said, "Your mines are in the hands of 
Germany; bow do you expect to be mining coal br Januarrl?" 

They said, "In thirty days we will have those mines. • 

He thought they were crazy, but in thirty days tliey 
had the mines and he said that they are going to be able 
to market coai by January 1. He said they wanted him to 
take charge of the sale of coal in.this country. 

H.M. JR: In this country? 

MR. BELL: Yes. Now, that was sort of gossip over 
the breakfast table. It didn' t imprese me very much. But 
if that man has the connections that Floyd Blair says he 
has, he may be a good man to get i.n on this coal. 

l!R. GASTON: Where &re those ooal s? 

, . .. 
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I!R. BELL: Some place around Orel. 

(The Secr etary held a telephone conversation with 
Under Secretary Patterson. ) 

H.M. JR: Two minut es - ten minutes, there is the 
situation. And if you told that to the world nobod1 
would believe it. 

UR. GASTON: It ian't just the financial credits. 
It is a question of where the supplies are going to come 
from. 

H.M.JR: It is interesting - two minutes - ten 
minutes. 

KR. PAUL: Mr. Bernstein has a point here. 

MR. BERNSTEIN: Mr. Secretary, it is very much 
more the fact that they haven' t the least notion of how 

_ much supplies, where the supplies are to come from and 
who is to pay for them - this side - than it is the 
Italians not having the money to pay, because presumably 

~ the Italians will get funds from Ar'llrf expenditures once 
we are ready for trade, plus any exports from that area. 
There won't be any severe shortage of funds in Italy for 
paying for goods from this country, but no one has any 
notion of where the goods are coming from here and how 
much will be needed. 
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, 
H.K. JR: Well, no, it is broader than that , Bernstein. 

Alter all, let ' s say that you can do business with the 
Central Bank of Italy. Somebod1 should be charged with 
the responsibil ity of sitting down with those people and 
saying, •All. right, between England and the United States 
we will work out arrangements whereby you can have so 
many oredits," and so forth , and so on. 

UR. PAUL: If you have any conference like Y?U aug· 
gested, it might very well be that that problemw1ll be 
in the lap of the area director, whoever he may be. 

•• .. 
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!.U. BERNSTEIN : There will be a Treasury m&D in 
charge of financ e under him, and presumably he would 
carry it for the Treasury on the spot . 

H.M.JR: I am not worrying about the area director; 
I am worrying about - I would like t o get the thing headed 
up so that Hull will say he will do it or we should do it 
or \.he At'lllY should do it, or somebody does it. That is 
all. But let me ask you this, tlernatein: Am I riuht 
th&t this - that we are not issuing any more gold-~eal 
money in North Africa? Is that t•ight? 

~R. BERNSTEIN : That is right. 

li.II . JR: Now, Dan--
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Mlt. BELL: Probably they are using it in Sicily. 

H.lh.JR: But they are not using it the1oe . Do we pa~ 
our tt•oope in North Africa - how do we pay our troops toaay? 

1\k, BFJ.L : In francs . 
H.M.JR: And those francs we get from where? 

JAR. BELL: Ceo t t•al !lank . 

H.U.JR : Of what? 
MR. BELL: Well, the Bank of Algiers if it is Algiers. 

H . ~. JR: And that is the way they dispose of their 
dollars , is that right? 

MR. BEll. : We give them dollars for those francs. They 
are piling up dollars in New York as a result of that. 

H.M. JR: To thei r credit? 

MR. BELL: Ye~ That i s the dollars they use to pay 
for Lend-Lease to the extent of twenty-five million. 

H.l!. JR: \.hat about this thing •hen I decided to go 
joint account with the hnglish on buying - blacA-market 
!ranian money, wasn't it? 
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l!R. BELL: Gold. 

H.M.JR: Yes, the gold. 

Now, somebody brougbt out the point that under the 
law you have to pay u.s. troops in dollars. I couldn't 
use that Iranian currency to pay our troops in--

IIR. BELL : They are getting around that; they are 
paying the equivalent of dollars. 

~. BERNSTEIN: At the official rate. 

H.M.JR: They pay at the official rate? 

MR. BELL: Yes. 

H. J.I. JR: Who makes the protit? 

liR. BERNSTEIN: The general tund of the Treasury 
will get it, won't they, Yr. Bell? 

MR. BELL: I don't think that has been quite decided. 
That is what General Carter would like to do, continue to 
pay the Ar~ obligations at the official rate, and the 
difference will be the Treasury's profit. 

I.!R. PAUL: \fe had that problem up with respect to 
China. 

l!R. BERNSTEIN: Last Saturday Major Patton from 
General Carter ' s office came around to say that the~ 
didn' t care how we accounted for this exchange profit 
~:ded they were on the same position as the British 

I spoke to wr. Waley, who assured me that the British 
Treasury handles the exchange transaction and the exchange 
profit goes into the funds of the British Treasury. The 
Ar~ buys the reals from the Treasury at the official 
rate of exchange. 

I then spoke to Y& jor Patton, who was to send a cable 
baok to the commanding general in Iran, and he said the 
Armf would be satisfied with that arrangement. 

• . .. 
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H.K.JR: Sq that again. 

KR. BERNSTEIN: The Arm, said it wanted to be in the 
same position as the British Armr with respect to the 
British Treasur;y. I spoke to Sir David Waley, who said 
that in Britain the Treasur;y bUf& the reals for gold, 
It is now on joint account with us. They then resell the 
reals at the official rate to the British !rDf, and the 
British soldiers get paid at the official rate. 
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The exollange profit from the gold .ale goes into ,• • 
the British Treasur;y. I told Major Patton that that was 
tte case in Britain, and he said the J:rrq would be 
satisfied to have that done the same way here. 

H.U. JR: That takes care of that . 

George, supposing you put your boys right away to 
work on what was the peacetime import and export trade 
of Italy and some of those countrie s around the Mediterranean, 
Supposing you get whatever figures you have, 

MR. HAAS: You mean that and the Balkans if they are 
going in there~ 

H.Y. JR: Yes. There wouldn't be any other figures 
available, would there? Would we know what they got from 
GeMII&ny during tha war? 

KR. BERNSTEIN: We have some thing, I think. 

H.K. JR: Who has those? 

llR. BERNSTEIN: I think we have a study already 
prepared for this purpose on Italy's economic and finan­
cial position, We would be glad to show you that part 
of it if you wish, or all of it. There is a section on 
foreign trade of Italy, 

H.U. JR: You have it? 

lolR. BERNSTEIN: Yes, air. 
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H.U.JR: Let me see it. The sooner the better. 

You be thinking, Dt.n - all of you - if we do go to 
a meeting we ought to have some suggestions. O.K. 

Roy? 
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MR. BLOUGH: I just want to report that that chart 
whioh you mentioned yesterday wasn't on the walJ apparently 
was made, although it wasn' t put on the wall. At least 
it is available. 

H.U. JR: ihich one? 

J.IR . JJ.OUGH: The chart on the refundable tu with 
the allowances for spendings - I mean, for savings. 

H.U.JR: Where is it DOW~ 

MR. BLOUGH: llr. Banyas' office. 

MR. HAAS: You saw it, Fred. 

~. 9.!I'll! : I remember now; Wes took that down when 
Yr. Baruch was here because it was so complicated. I have 
forgotten just why. He didn' t want to go through it with 
Baruoh. 

H.W.JR: When this meeting ia over, I will go in there. 

WR. BLOUGH: It isn' t in there. 

H.W. JR: You can get it down. You can go and get it; 
and then you and Paul and &ith and Undow - let us go 
into it. Do you want to be there, George? 

MR. HAAS: It doesn ' t make any difference. There 
are some inconsistencies. Aa long as Wes is there it is 
O.K. 

H.M.JR: You be there, too. 

• • • 

Regraded Unclassified



155 

- 18-

UR. H.US: .All rigllt. 

UR. BW.: The Department of Agriculture is working 
on a plan to--

H.M. JR: Why don't you get that organized now? 

(Mr . Blough left the conference . ) 

l!R. BW.: • •• pay food subsidies through issuance 
and rede~tion of coupons, stamps, or currencies. It is 
practically currency that will circulate in the com­
munity. 

H. li. JR: Who is going to do this? 

lolR. BW. : The Department of Agriculture. 

H.M.JR: Did you know about it? 

CAPT. KADES: No. 

UR. BELL: That is the reason I am brineing it up. 
They have been working with the boys up in the Bured!lt of 
Accounts. The accounting end of it just came to mf atten­
tion this morning. I think that Kadea ought to get on 
to it and sit in on those conferences. It is now in the 
formative stage. They are planning to submit a bill to 
Congress on 1 t . 

There has already been one bill introduced. They are 
planning to report on that bill and make some suggested 
amendments, coming around t o this plan. 

MR. GASTON: It cut s r i ght across OPA authority, 
doesn ' t itZ 

UR. BELL : I assume that it ia part of the OPA program, 
probably the Jones program, for paying subsidies. 

I don ' t know enough about it to say how it will operate, 
but the;y want us to handle the accounting through our 
disbursing officer, and want the banks to handle coupons, 
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which is quite a problem from the manpower standpoint, 

CAPT. KADES: I ~idn't know the Department of !gricul­
ture was working on it, but I knew about the bill. We 
sent it to George, and I have an adverse memorandum on 
it from George. 

lrlR. BELL: They are trylng to amend the bill so that 
it will fit into their scheme. 

KR. H!!S: We are trying to absorb purchasing power, 
and thie ia creating more, 

CAPT. IC!DES: George says it contributes to inflation, 

J.!R . PAUL: Dick Gilbert has some other plan. 

MR. BELL: I want K&des to sit in on these conferences. 

ll.ll. JR: Will you do that? 

MR. BELL : Yes, 

H.W.JR: You (K&des) are appointed, just so you don't 
get bored. (Laughter) 

CAPT. IC!DES: There is no danger of that, Yr . 

KR. BELL: We ought to eend the President the state-
ment as to reduction in hia salary, the withholding tax. 

(Letter to the President signed by the Secretary.) 

(Mr. Blough reentered the conference.) 

H.Y.JR: What is all this? 

KR. BELL: That is just the file . 
file on the withholding. 

CAPT. KADES: When I saw Ezekiel 
oally about any such pr oposal because 
said they weren' t working on that. 

That is just the 

I asked him specifi­
of the bill. He 

•• • 
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H.W:. JR: How well do you know llordeoai? 

CAPT. KADES: Not very well . 

MR. PAUL: We know him very well. {Laughter) 

H.M.JR: The point - ' well-- {Laughter) 

WR. CHARLES BELL: If we get it revised-­

H.M. JR: Is this Bell finished? 

IIR. BELL : Yes. 

H.W:.JR: Now the other Bell. 

IIR. CHARLES BELL: If we get the last tax letter 
down today to the Government Printing Office th~y promised 
us August 15 as a delivery date. That is going to throw 
us a little behind in getting the letter and the forms 
out to the public, which you ought to know about . 

H.K. JR: They have to do it quicker than that. 

l.!R. CHARLES BELL : August 20 was the date. I know 
how you feel about it. I put them down to August 14 or 
15 - ninety-five percent. It is a pbrsical impossibility 
to get it out any sooner. 

H.II.JR ~ wq get it out--

J.IR. CHARLES BELL: They got it out already into four 
contracts throughout the country. They have had to make 
those plates, and they are not going into a new contract. 

H.M. JR: How far have they gone? 

l.!R. CHAIU.ES BELL : They have only printed up a handful 
of the earlier letter. They haven' t used any paper. There 
has been no paper wasted on it so far . 

II.W. JR: Will it cost more money to have it replated? 
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WR. CHARLES BELL: It isn't so much a matter of cost; 
it is a matter of minutes. 

H.M. JR: I would rather have a good letter late than 
a bad letter early. I hope this will teach them a lesson. 

MR. CHARLES BELL: This wi l l give us a month before 
the fil ing period. 

B.W. JR: I say, I hope it will teach them a lesson. 

~. SUITH : They originally hadn't planned to get 
any of this out until August 5. 

MR. CllARLES BELL: That is true. Aueust fr was not 
a proper date . The deadline was August 15. They were 
going to start making deliveries August s. 

H.:t.I. JR: Will you fix me an order to sign so this 
sort of thing won' t happen again? 

MR. CHARLES BELL: I am going to fix that, yes, sir. 

H.Y. JR : The last day Sullivan was here he got all 
excited because I said we would take a l ook at this 
thing, and Horne had been there two days. 

1R. CllARLES BELL: He is back this morning. 

H.M. JR: Is be here for good? 

l!R. CHARLES BELL: ~lo , sir, I don't think so. 

H.L!. JR: What is the use of having him come in and 
mess around for a day or two? 

MR. CI~S BELL: I undero tand he cleared this letter 
for Noraan Cann. 

H.L!. JR: That is the same way they cleared - r emember 
that other they cleared? 

. .. .. 
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MR. SMITH: That wasn't the understanding we had, 
The thing was to clear through Schwarz and through me. 
Neither Schwarz nor I saw it. 

MR. CHARLES BELL: I thought you (&lith) and I 
would talk with Horne and have it out, 

H.M. JR: You can't have a man here two days a week. 

l.!R. BEll: That is all you can get him, I think. 

H.M. JR: I would rather not have him at all. He 
can' t be so wonderful tlut t in four days a 1110nth he can do 
a job on taxes, Charley, I would much rather not have a 
man at al~ if he can't come here and be here steadily, I 
don't want him, We can get somebody. A man dropping in 
a couple of days a week to supervise the Internal Revenue 
publicity ia no good as far as I can see. 

MR. GASTON: Guy Helvering has a vaoant position 
over there - this man McGrew left - fifty-six hundred 
dollaraa yea.r - and there is a spot . for a good man. A 
good man is needed in that spot. Am I right, Fred? 

I.!R . 9a!ITH: There is, yes. 

l.!R. CHARLES BFLL: That man would ordinarily come 
under Fred Smith indirectly. 

H.W. JR: Directly, or indirectly? 

l.!R. CHARLES BELL: Indireatly. He comes up through 
Chick Schwarz. 

H.U. JR: Why not let's follow Gaston's suggestion 
and get a fUll- time man and put him in there? 

MR. GASTON: I think Guy has been kind of nu:si~ 
that joo; he wanted to make an appoiptment . I ~h~nk ~t 
is too important; we need the man. We need a h1gh-grade 
man in thAt stuff. 
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J.at. CHARLES BELL : I think if we had the man we wouldn' t 
need the order you speak of. I thought if we could 
associate this order with Public Relations work solely 
on items that deal with the population, we might be able 
to fix it. 

H.U. JR: V~ not let's say we want to fill the 
position? 

UR. CHARLES BELL: We will go to work on that . 

H.~.JR : That man would come under Schwarz, would he? 

lm. CHARLES BELL: NorDBlly, yes. He would come up 
through you (Smith) . 

1fR. SMITH: That is all right. 

H. JJ. JR: Do we want this fellow Horne unless Sullivan 
wants him around to write speeches for him? I don't wan t 
anybody around for two days a month messing around with a 
thine as important as this. 

MR. CHARLES BELL: As Dann,y says, I think Horne came 
in pretty much on his own terms this time. He didn't want 
to come back. 

H .~.JR: Well, to hell with him. 

UR. BELL: He is helpi ng Sullivan more than-­

H. I.!. JR: Yes, but don't let him mess around. I 
wish you would find out whether he O.K.'d this letter. 

MR. CHARLES BELL: August 15 ia more agreeable to 
you· than August 9? 

MR. SMITH : Yes, that gives us a little more leeway. 

H.M. JR: I want this thing buttoned up, and I think 
we will do it the way Geston suggested. 

(Letter to Lawrence Banyas regarding promotion 
signed br the Secretary.) 
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H.M. JR : Can I do that? 

MR. CHARLES BELL: Yes, air. 

H.M. JR: Legally? 

J.IR. CHARLES BELL: Yea, air. 

H.W.JR: Why didn' t we do it before? 

liR. CHARLES BELL : I didn ' t get aey orders. 

H. J.!. JR: Why didn't you push tor Baeyas' increase? 
He ia under you, isn't he? 

JJR. HAAS: I t is l.e g&l.ly all right, but we had to 
put him in a different category. We now call him an 
economist . 

H.M. JR: But why don't you push for some of these 
boys, George? 

MR. HAAS: I have been pushing for him. Look at 
his record. I brought him over here, and brought him in 
at scratch. He i s now,~think , the highest priced man 
in the Government for thilt kind of work. 

UR. CHARLES BELL: We are kind of takin.g him away 
from graphing and me.kill8 him an economist, but he is 
an economist. 

!JR. HAAS: That is--

H.M. JR: Is he an economist? 

l!R. CHARLES BELL: Yes, sir. 

H.M.JR : Is that his history? (Indicating paper .) 

JJR. CHARLES BELL: NO, sir, that is just the work 
paper, 

H.W. JR : He is an economist? 
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MR. CHARLES BELL : Yes, sir, graduate economist. 

MR. HAAS: As a matter of fact , I think we - I am 
giving so many promotions in that place I will have 
trouble with Taber in the Appropriations. 

H.M. JR: What'Z 

YR. HAAS: I mean, we have given so many promotions. 
You mentioned why don't we push - the record is excellent 
from our point of view, but I am afraid the Appropriations 
Committee may not think so. 

WR. CHARLES BELL: I think it is a normal record on 
both sides. I don' t think anything has been done that 
couldn't be justified. 

ll .l!. JR : Who is chairman of the Treasury budget? 

MR. CHARLES BELL : Schoeneman. 

H.M.JR: Is this worrying him? 

Lffi. CHARLES BELL: No , sir. 

WR. BELL: Got an appointment down there for llr. 
Smith this morning from Boston - the president of the 
New l!:ngland--

H. Iii. JR: I have Gemble down for eleven. Where is 
Gulble? 

WR. BELL: I don't know. He will be here earlier 
if you woUld li.ke to see him. He came down on the night 
train. I got Charley here to take a berth away from a 
Secret Service man. 

MR. GASTON: You took a berth away from a Secret 
Service man? (Laughter) 

I.!R. CHARLES BEU: We put him on a plane, though. 
He was happy about it. (Laughter) 

~. BEU: We had to work fast . 

H . ~!. JR : ill right. I want to meet Blough and those 

boys - give me until ten o' clock. 
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MR. BELL: He has t o be in New York this afternoon, 
and we promised to get him on the one o'clock train. He 
really said at first he couldn't come. 

H.1!. JR: Give him a workover so he will say yes 
when he oomes in. 
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UR. BELL: I didn't say a word to him about wb.e.t you 
wanted to see him about. I just asked him if he would 
come to Washington. He said he would do aeything the 
Treasury wanted him to do, which was a good start. 

H.Y.JR: ley don' t you give him a workover betwean 
now and eleven? Are fOU coming in with him at eleven? 

MR. BELL: If fOU want me to. 

H.M. JR: Is he your friend? 

1m. BELL: I know him quite well. He comes in 
every times he comes to Washington just to say hello. 

H. M.JR: I would like Gaston in on this, too. 
This is for chairman for Massachusetts. 

WR. GASTON: What time will that be? 

H.LI. JR: Kleven. wcy don't fOU (Bell) , Gaston, 
and Gaable get together on thia fellow between now and 
eleven to make it easy for me? 

WR. BELL: Yea. 

WR. GASTON: Yes. 

H.M. JR: O.K. 

• • • 
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tw.Jr: 

o-oerator: 

Cor dell 
Hull : 

HMJr: 

H: 

HI!Jr: 

H: 

!!MJr: 

H: 

HI!Jr: 

H: 

l!MJr: 

ll: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

~ : 

J 4 ·.sa uly 29, 19 3 

Hello. 

Secretary Hul l . 

Hello, Henry. 

Good mor ning, Cor dell . 

'i ha t' e going on? 

9 :20 a . m. 

Well, t1rst may I thank you t or the excellent telegram 
you sent t o your cou nsel in Martin1oue. 

Oh well, that was- you were entitl ed to anything --­

Tba t waa ••.. 

.... cooperation. 

That was ver y helpful . Now, what I'm calling you up 
about- l t ' a been brought to my attention tnat it we 
should be eo for tuna te as to ha ve Italy drop in our 
la-o .... 

Yeah. 

.•.• ther e are no tinancial arrangements that have 
been thought through to oermit her to r esume her 
peace t 1me trade. 

Well , I wonder ed - I aupl)oeed you oeoole and the liar 
De-oar tment bad done that. 

No . As near as I can tine! out, Cordell , i t's all up 
in the air. 

Ia i t ? 

:tea. 

'oell, ther e ought to be a oont erence right away. 

And ••• • 

• •• 

The tact 1a, 1t's possible t or all that Balkan ·country 
to go into a state ot anarchy or collapse or s omething, 
you know. 
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HMJr: 
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!! 'Jr : 

:t : 

?IMJr: 

Er.!Jr: 

H: 

HMJr: 

!D!Jr: 

3 : 

Fi:~Jr: 

'! : 

H!.Jr : 

H: 

~l!Jr : 

- 2 -

Well, I thlnk i t y:>u ' ll inouire, you'll fi nd that the 
peopl e have been sor t or looki ng to the Sta te Depar t­
ment and 1 can ' t f ind anything det1n1te t or any 
country . 

Well , 1 will call my f ellows i n her e a t onoe •... 

hah. 

•. .. and l ' ve got Sol 3loom coming in r l ght a t the 
moment . . .. 

hah. 

.... but l n the course or the next hal t an hour or so 
I'll get tnem i n here and then let you hear t r oo us. 

Fine, and it I can be any helo, please call en me. 

he, ai r . 

And , hello? 

Now this - Henry? 

h ah. 

The par ticular point her e rela tae no t to the val ue or 
the lir e and •••. 
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Oh, no. I' m tal king abou t - l et ' a a11y that eometime 
withi n the nex t month Italy should tall 1n our l aps . .. . 

Yeah. 

• .. . and they want to buy--- I understand their ncr.,,.l 
ourohaees o f coal a r e ten million tone a year . . . . 

Yeah . 

. ... and they need so muoh cotton- and they 've been 
get tlng thei r coal trom Germany . 'A ell , they went coal -
they want cotton. How ar e they goi ng to get l t and how 
are they going to establi sh thel r or edlta? 

Yeah. 

Nov the credi t ~art would be where we might be ot some 
hel p. 
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HMJr: 

H: 

HMJr: 

H: 

HMJr: 

!!: 

~l!Jr: 

H: 

I!MJr: 

H: 

I!MJr: 

H: 
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Xes , I eee . 

And Jointly w1 th the English. 

Xee, I see. 

1 haven't- nobody's aalted me , and •••• 

'oell , we here, you ltno w, are not in charge or exporte -
haven't been - the BEW, you ltnow •... 

Well, I th1nlt if you got into 1t and you care to have 
me a1t at your eide •••• 

Yeah. 

.. . . l 'd be more than pleaeed to do eo . 

Well, 1 1 m glad you brought 1t up and I'll take 1t up 
and aee what about it. 

Thank you. 

Xeah. 

Thanlt you. 

Thanlt you. 

• •• 
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July 29, 19~3 . 171 
9 :29 a.m. 

HMJr: Hello. 

ooera tor: Mr. Patterson. 

HMJr: Hello . 

Robert 
Patterson: Hell o, Henr1. 

!!MJr: Bob. 

P: Yeah. 

!!J!Jr: Can I talk to you ln cnnfidencet 

Iou bet. 

• • • 

P: 

H~.Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!!MJr: 

P: 

Hl!Jr: 

P: 

Hl!Jr: 

Is there somebody on your vlre. 

Nope. 

Oood. I Just called up Hull and said this to him 
that I was disturbed becauee I can't find that any­
body has planned once Italy has !allen ln our lap, 
to assist them with t heir peace time demand, such 
as coal and cott on, you see? 

leah. 

On the tinenclel front. 

leah. 

Well, he's - hls answer was, •·~ell, 1 thought that 
the Army end the Treasury had that in bend. 0 So 
I aaid, •well, sneaking r , r the Treasury, nobody 
baa discussed 1t vl th ue and I know tnere ls no plan. • 
So he aald, •well, tbet'e terrible. • So he ea1d, "I'll 
get my people together and •.•. • 

The Army - the Army olanned to thle extent, Henry, 
they will do suppl ementary r eedi ng and medical supplies ... 

Xeah. 

.... but beyond that - that' 1 the liml t or ours. 

But look, Bob old man, supposing these people need eo 
much coal - let's just use that as the example- see? 
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Yeah. 

They have been get t ing from Germany and you people 
ha ve got an a rmy of occupation and there are no olans ­
that, I know - and then you have an anarchy on your 
hands- uh- do you know or any plan- anybody'e plan 
beyond what you Jus t said? 

Ho . I don ' t know or any. 

The .... 

I know that the Army is charged vl th the d1str1but1on 
or enough extra f ood •... 

Yeah. 

•... to keep the!D on a - well not a raney ba61a, but a 
eubeie tenoe basle a nd sleo medical auoplies. That's 
ae rar as we go, I believe. 

'"ell , out ot - what do you do that out of - Army 
aporoprla t i ons? 

Yeah, we ' ve got the- yea, I think so. 

Yeah. 

The distribution a t any ra te - our distribution officer 
11 i n charge with that duty and we 've put~ n ship 
for lt and we'll get tha t all right. 

Well, 1f he calls a moeting , ynu cer tainly want to 
be there, don ' t you? 

Yeah. The food - they say tney don ' t need R full 
ra t ion - they've got oulte a l o t of food. They n~ed 
certain things • •.• 

Yeah • 

•... and we' ll distribute th?se. You 're oartlcularly 
concerned about coal, of course, and •..• 

No . I ' m - let's say I don't care whether it's a 
week or a month or three months - sometime cer tainly 
wi thin the next elx months, they'll be- they won ' t 
be fighting. Hel lo? 

'lllat's right. 
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Now, they 'll want to r esume peace time trade. 

Yep. 

They ' ll want to buy thinge . 

Yep. 

173 

And no - the poi nt I make ie nobody ie charged With 
the r esponsibility t o aee1at them to make or arrange 
t or !lnancial credi te. 

Yeah. 

That 1 s what I 1
11 talking about. 

Yeah. 

No t to give them the atutr, but to help them buy the 
atutt a nd pay t or it. 

Yeah. 

See! 

Yeah. Ot course, there are plenty ot people charged 
with the Job or .... 

That's it. 

.... getting coal. They may no t have done any 
olanning on it but I supooae that Lend-Lease and 
Soard ot EconomiC Warfare ••.. 

Now, the t' il what Hull said. 

'!bey would both be oharglng around ln it, wouldn 1 
t 

they? 

Who? Yeah. Wel l , Hull eeid, •Well, that's OEM, etc.• 
Wel l , anyway, he ' s golng to call a meeti ng and I 
know you well enough that I can eay tb1e to you end 
you're not going to tell anybody- I don't went you 
to r epea t it, you see? 

No. 

But I want you to be thinking about i t. 

Yeah. 
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I mean, I didn't wan t it known that I oalled you up 
and eaid I'd just talked Wi t h Hull, you see? 

No , I won't. 

But I wanted you to be thinki ng about it. I think 
what will happen- he'll oall a meeting either today 
o r tomorrow. 

Yep. Yep. 

All right . 

Thanks , iienr y, I ' ll be posted on i t . 

You and I seem to hlt it orr oret t y well. 

Yeah. I think our m1nde agree generally. 

Okay. '!hank you . 

Oood bye. 

•• • 

Regraded Unclassified



HIIJr: 

Operator: 

HMJr: 

Coera to r: 

P.obert 
Petterson: 

Hl!Jr: 

?: 

ill!Jr : 

?: 

Hl!Jr: 

P: 

HMJr: 

P: 

Ht'.Jr: 

P: 

l!l:Jr : 

P: 

liMJr: 

P: 

Hv.Jr: 

lilt.Jr: 

P: 

175 ~ 

Hello. 

Mr. Pat t erson. 

Hello. 

Go snead. 

Hello . 

Hello. Henry. 

Henry? 

'lea, Bob. 

fnis is Bob. On Italy and coal. 

'leah. 

General Boykin ~right haa talked to me some t i me 
about it. 

'leah. 

He' a in char ge ot our International Divi sion. 

'leah. 

He aaya that t he reeponaibil ity t or coal t or I taly 
along w1 th other auopl1ea like rood ...• 

'leah. 

... . and medical auppliee •• •• 

'leo h.. 

••.. had been agreed upon aa a military respone1b1lity. 

1 aee. 

That le, it's lodged with h.1m and •• . • 

Pardon me? 

I t i a lodged with him. 

.• .. 
• 
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I ue. 

Thtre 'a only one co~?lication in it. 

Yeah. 

An~ that ie that it has never been clearly settled y~t 
what oart the British are to take and what parr we ' re 
to take. 

But eo fer as American agencies are concerned, the 
War Deoartment is the reaoonsible ag•ncy t or the 
initial auooly until eomAthing else ia done and it'e 
to be deemed "militar y suppl ies. • 

I aee. 

Procured, t ransoorted and iaaued like rations. 

I aee. 

And no plan immed iate t or repayment - that would be a 
matter of - to be settled by r eoarttl.,ne . . .• 

I aee. 

... . or something like that but it woul d be delivered 
to them withou t any arrangement t or p~yment . The 
plan is at present to give them 250, 000 tone a month 
Which may be too small . ... 

Yeah • 

•... tor the ooeratlon o! neceaaary utili t ies end 
railroads .•.. 

I aee . 

...• but the Btitieh were eu~poeed to pick up some 
ot that . 

hah. 

The British are - they're having a meeting this 
af~ernoon ot what they call the Combined Civil Affaire 
Sections. 

hah. 

.• .. 
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That's an agency ot the Joint- or the combined Chiefs or 
Starr. It has British members and Am erican member e .. .• 

I eee . 

. .. . and McCloy or eeldea at the meeting. 

I see. 

I don ' t thlnk the State Department has any pl an 
becauee - natu ral enough, lt wouldn ' t have lf this 
18 due to the m1li tary reeponaib1li ty to be dis­
charged by the 'll'ar Depart!llen t. 

I aee. 

Now, they - in Vlev or t he new poli t ical develoomenta 
over there, I thlr.k they've go t to accelerate • ... 

Yeah. 

... . their ryl ans. They had directed thei r ~eople ­
th1a was - oh - some weeks ago •.. . 

Yeah . 

.•.. to be pr epared on September 30th to make actual 
shipments or al l this stuff • . .. 

I aee. 

..•• including coal. 

Yeah. 

That - I presume, in view of vh8 t he a ha :>-:>ened, thi s 
afternoon they' 11 probably di rect the t tha t be acceler­
a t ed. 

I eee. 

The real loose end in the thing , though.·. · 

Yeah • 

. . •. ie the par t to be played by the British . 

I eee. Well , I didn ' t get t he General's name who is 
handling that. 
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lfright. 

Oeneral- what's hie t ire t na~et 

Boykin . 

Boykin. 

lfright. 

And he's in charge at thie end. 

Yea. 

I eee. 

Xea, be's in charge or the American end o f it 
he' e in command or the In ternational Division 
ot the Army Service Porcee. 

and 
here 

lfell , then ther e isn't much t or me to worry about. 

I 1 m sure - I 1 m sure there len 1 t - although I 1m gl ad 
you stirred it up. 

Old I .stir i t up? 

Sure. 

lfell, ,e • ... 

You certainly dld because I got h im in and l t vas 
evident that there were acme unbuttoned things so 
tar aa the British reapona1bility and the American 
reaponalb111ty vas concerned. The Bri tish, o f couree, 
are not too well ott on coal ••.. . 

Yeah. But nov • ... 

•... themaelvea and yet it'e a much aborter haul and 
a much quicker trlp if they can eupply it t r om there. 

Well, nov one other thing- ae long ae you ' ve gone 
thi e tar- could you ae your own idea or anyway you 
want to do it Lehman doesn ' t know where he's at on . . 
th11 •.•. 

Yeah. 

Seet 

•• • 
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P: Xeah. 

H¥.Jr: He hae no i dea wher e he'a at. 

p : Yesn. 

HMJr: Could he be informed direotly' 

p: Xeah. 

HMJr: That would be tine. 

P: Xeah. I'll t ell hi m. •• .. 
l!Y.Jr: Good. Well, I'm glad I called you. 

P: \I all , I ' m gl ad you did, too . 

HY.Jr: Thanlt you, eo much. 

P: All right, Henr y. 
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l!R, CANN: Our pr oblem is this, l.lr. Secretary: Aa 
a substantial part of the program of helping the taxpayers 
get this declaration filed, as is customary we want our 
deputies to get out into the towns and counties and small 
places as they do, you know, in connection with the annual 
filing of returns. That takes time . 

Now, when we originally talked about the release 
date for the declaration form we talked about the 15th of 
August. 'Nhen we got back to the shop, we got t o discussing 
i t and realized how difficult it was eoi~ to be for the 
taxpayers to get the form within that per1od of time, that 
is, thirty days - get them filled out, get our deputy 
collectors out to where they could render the assistance 
that they ought to render. 

We said t he thing to do is to see if we wouldn't 
get the Print ing Office to step this thing up so we 
could advance the date on which we would send out the 
forma . So we contacted the Printing Office, and they 
advised us that there would be forms out there so that 
we could make distri bution .on the 5th day of August. I 
called Sutherland on the phone and told him of the situa­
tion - told him that it was our thought that to be helpful 
to the taxpayers we ought to advance this date of dis tri ­
bution as rapidly as we could, with which view he concurred, 

We then prepared our instructions - we have also 
been - to the Collectors to that effect. 

... -

l 
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Then we have had numerous requests from the tax 
services, from the t rust companies, and other organiza­
tions, which handle lar~e numbers of returns for taxpayers, 
ns to whether we couldn t release that form at an earlier 
date . So with that thought in mind we did consummate i t . 

Now we feel that entirely apart from the merits 
or demerits of the doggoned notice we would be doing a 
great deal more for the taxpayer, J.!r. Secretary, if we 
could use that time in helping him, by thi s advance distri­
bution, to accomplish through some other type of publicity 
the points that we were driving at here and the points 
whi ch Fred has got in mind in his letter. 

We do believe that as between the two things that 
that period of t ime and the help our people could do is 
worth a great deal more t o the taxpayers than this 
letter. That is the story. . 

H.M.JR: That is part of the story. It so happens 
that Sullivan isn't here and Helvering isn' t here, so I 
come in contact with you, see , When you are going to 
get out a let ter like that that i s so important, why 
don't you clear it with mr officer 

MR. CANN: Wr. Secretary, the procedure agreed upon 
was this, as I understand it : I was called over to a 
meeting which was attended by Mr. Gaston, Mr. Sullivan, 
~. ~th, Mr. Horne, which meeting, as I understand it, 
was ordered by you, to work out a publicity campaign. I 
attended that meeting. 

H.M. JR: When was the date of that? 

MR. CANN: Some time last week. 

MR. SI.IITH: Week before last, 

H.ll. JR: It wasn't la at week. 

MR. SMITH: Week before last. 

J.!R. C.lNN: So I was told --

•• • 
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H.li. JR: Was this before or after I got excited 
about the form? 

MR. CANN: After. 

UR. SMITH: This was immediately after the form was 
accepted. We came in with the form, showed you what it 
was, and you said, "Get together on the publicity. • 

MR. CAliN: So I was told - or rather, we agreed as 
a resul t of that meeting more or less this way, that tr. 
Horne would take c.harge of the publicity campalgn attendant 
to this declaration. 

H.ll. JR: Excuse me, was that your understanding? 

KR. SWITH: He was to coordinate, but it was to 
clear through Chick and me before anything went to the 
public. And the letter, if I am not anticipating, was 
specifically brought up, Norman, at that time. You said 
that a letter was being prepared, and I said that we had 
better see that , because that is the moat important thing 
we have in the whole procedure. 

IIR. CANN: All right. 

UR. SWITH: I wanted that to clear over mf desk. 

l!R. CAlilf: That may be so, Fred, but cer tainly 
whether that is so or not, I was told to cl ear everything 
with Horne. 

H.M. JR : B,r whom? 

MR. CANN: That was the understanding in the meeting. 

H. M. JR: Let ml! get Mr. Ge.stott in here. \Ve will wait. 
~. Gaston entered the conference. } 

Herbert, they are using your name in vain, so I 
think you had better come in. What I am trying to find 
out ia how this letter going to fort,r million people got 
by without coming to~ office. He (Cann) is referring 
to a meeting--

,. ... 
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~. CANN: I am referring to that meeting, Herbert, 
that we had in John' s office at which you were present , 
Fred was present, I was present, John was present, and 
Bill Horne . I think that was the group. 

MR. GASTON: That is right . 

184 

YR. CANN: At that time you stated and laid down the 
theme song for this, with which we all agreed, namely, 
that we would &ttempt to make the appeal, tha t this thing ,. 
wasn't difficult but that it was an easy thing - relatively 
easy - and we all agreed, 

l!R. GASTON: Wouldn ' t magnify the difficulties. 

l!R. CAllN: That is correct, and we agreed that in 
the coordinating of this thing Bill Horne was to be the 
man that would do the coordinating. 

MR. GASTON: I believe so, yes. 

MR. CANN: I was to clea.r with Bill Horne, My 
particular plea in that conference, you remember - the 
thing that I was keenly interested i n was that the tech­
nical material that would go into any publicity would be 
cleared with the Bureau. That was really m1 plea. 

YR. GASTOU: That is right. I was left with the 
understanding that the responsibility would be in there, 
i.n John Sullivan's office, for any further clearance. 
That would be rr;r impression. 

MR. CANN: So then we had a meeting that afternoon, 
at which time Fred and I and Bill Horne and representatives 
of the O.VI were ther e. 

MR. GASTON: But this first meeting was just a pre­
liminary discussion of timing, tactics, and the general 
character of the appeal. 

H.W.JR: Were you under the impression that if Bill 
Horne O.K.'d it t hat ended it? 
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MR. GASTON: I wouldn' t have anything to do with 
that. We weren1t discussing the final mechanics of the 
clearing of this thing. 

H.M. JR: That ia the point he is making. 

lo!R. GASTON: The point that Norman is making, as I 
understand it, is that he would look to people over here 
in Sullivan's office; in other words, he would look to 
Horne to do any fUrther clearance of the document that 
was necessary. 

H.K.JR: We had the aame thing once before with 
Horne. Horne isn't here , Sullivan isn't here - how can 
you function~ But I mean, it Horne said O.K. nobody 
else had to see it? Fred Smith didn't have to sse it? 

185 

MR. GASTON: That question wasn't even discussed. 

MR. CANN: Let me go a little bit fUrther on that , 
Mr. Secretary, if I may. That afternoon - because Herbert, 
after he got through and we reached an agreement as to 
the type of publicity, and so forth, then it was adjourned 
and we had the afternoon meeting. 

In the afternoon meeting - ~VI, Fred, llorne, and 
1!\YSelt - again it was agreed that Horne would coordinate, 
but that it would go through Chick Schwan, and then, I 
suppose, through the aNI. 

Now that, }(r . Secretary - of course, I think mqbe 
they were thinking in terma of publicity that might go out 
over the radio or possibly through the newspapers . But 
in any event, that was the agreement reached that afternoon. 
So as far as the Bureau of Internal Revenue is concerned, 
we would have cleared everything through Horne in the 
absence of Sullivan or--

H.M. JR: He wasn't here. And you called up,Roy Blough 
and said, "Roy, I have sent this over. It doesn t make • 
any difference what you say; it is on the presses already. 

.. . • 
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MR. CAlm: No, no. 

H.lL.JR: I got that directlr from Ror Blough. 

MR. CANN: llar I clear that 'l 

H.M.JR: He talked with you directly. 

!JR. CAriN: That is oorrect. 

H.M.JR: You said, 8 It doesn't make any difference 
on Uonday what rou think; it is on the presses anywar. • 

lo!R. C.Uill: No. 

H.M. JR: That is what he said, word for word. 

loffi. CANN: !lay I make a complete statement on that? 

II .M.JR: Sure. 

MR. CANN: All right. Mr. Blough was not here that 
week. 

II.M. JR: That is right. 

lo!R. CJJIN: llr. Slere was not here that week; :!lr. 
Surrer was not here that week. 

Now, I had cleared with Horne. I wanted to clear 
wi th them, and would have cleared with any of those men 
if they had been here. 

186 

H.M.JR: Ther weren' t all three out at the same time. 

MR. CANN: Yes, I think they were. 

H.M.JR: I think Surrer was here, because he was 
working with--

MR. CANN: Surrer was out all last week, so far as I 
know, on a vacation. Isn't that right ? 
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H.K. JR: I don't know. Let's say you cleared with 
Bill Horne. When did you clear with Bill Horne? 

1m. CANN: That was Satu~day afternoon. 

MR. GRAVES: I think so; I think it was S&turday 
afternoon. Horne came down and spent &n hour going 
over this form with us and O.K.'d it. 

137 

MR. 9i!T!l: Incidentally, on your original prelimin&ry 
report that ;you h&d there th&t had to cle&r with Horne ... .. 
and Schnrz, I got left out of that; but even so, Schnrz 
never saw that. 

YR. CANN: If we follow the routine of clearing, which 
we customarily do in the Bureau, Kr. Secretary, to the 
Treasury - we route it, and then it is rerouted where it 
is received to the people over here who it is going to. 

H.M. JR: Who is it to go to over here~ You see, I 
have been doing Sullivan' a work for the last two weeks. 

MR. CANN: Mr definite understanding was that I was 
to clear with Horne, and I naturall;y assumed that when I 
cleared th&t if there was anything else to be done over 
here it would be cleared from the Treaaur;y man who received 
it. 

H.K. JR: I think that is a fair assumption that Horne 
should clear i t . Well, he didn't; but let me get down -
if this thing were a good thing - if I were satisfied, I 
wouldn't give a damn if it hadn't been cleared with anybodf. 

There are two things. In the first place I am not 
satisfied. There are forty million things going out, and 
on this whole approach - anything going out of the Bureau 
on this thing - I haven't been satisfied. In the final 
analysis, no matter whose name is on it I have to face the 
public on this. 

I am not satisfied, and I want the thing - I brought 
down the best man I could get. I can't work with a man 
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who appears here for two days every other week, I never 
see the man. I don't even - I heve shaken hands with 
Horne once in my life. He is not going to paas on things 
for me. Let 's get this procedure thi ng firs t . 

What I want the Colllllissioner to do - and I want him 
to do it promptly - you have a fifty-six hundred dollar 
vacancy over there, see, and I want a man put in there 
who can do this kind of work and who will look to Schwarz 
to clear his things in the Treasury. I put Schwarz under 
Fred Smith, so that will take care of that, 

IIR. CANU: I might say, Yr. Secretary, that for a 
long time - certainly since I have been over there, and 
I think Chick Schwarz will bear me out - we haven' t cleared 
anything there except through Chick Schwarz. 

H.M. JR: That is the way I want it. 

bm. CANN: We never clear any publicity otherwise . 

MR. SMITH: You mean clear it through or dis tribute 
it through? We are talking about getting clearance on 
these thi.ngs before they are distributed. 

Wt . CANN: The Bureau of Internal Revenue for a long 
time - it doesn't make any press releases over there. 
They just don' t do that. 

IIR. SMITH: I don' t know about that. 

LlR. CANN: I do. They don ' t . 

H.M. JR: Then, that is easy. But this vacancy - I 
don't know how long - I want it filled. 

MR. CHARLES BELL: That is ldoGreiY ' s vacancy. 

H.M. JR : As to procedure, Gaston and Smith or somebody 
can make recommendat1ons, You people can make recommenda­
tions and they will go to my Administrative Assistant for 
final approval, but I want somebody in there soon. 

188 
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I! Mr. Horne can only come down two days a week or 
every other week, he is no good to me: Nobody is any 
good to me on a two-day-a-week basis. 

MR. GASTON: There is this to be said about this 
particular docwnent--
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H.U. JR: I had the same thing happen once before. 

MR. GASTOtl: There wasn't any hard and fast arrange-
ment made as to clearance o! this document at the pre- ••• 
l iminary meeting at nhich I sat . I would suppose that--

1JR. CANII: That is right. 

~t . GASTON: I would suppose that Kr. Cann, if 
Sullivan had tagged Horne wi th responsibility, would 
look to Horne to make the clearance . 

You have spoken about the procedure .of press re­
leases. Of course, t his isn' t a press release, so you 
would naturally expect a somewhat..dii'ferent arrangement 
in which John Sullivan's office would be the point of 
clearance , with which the Secretary wished them to clear. 

H.M.JR: I t doesn't necessarily have to go through 
Sullivan' s office. 

!JR. CANN: I was going to ask you that question. 

li . J.I. JR: When he comes back, you (Bell) talk to 
him. This is a public rela tions matter, and I want you 
to draw a procedure for me. I want them to fill that 
vaoana.y over there with a top-notch person who will be 
working for the Bureau. Then when the thing is stil l in 
a fluid state - where it goes to the publio - that 
person oan clear directly with Schwarz. 

Now, Sullivan can make whatever arrangements he 
wants with Schwarz when he gets back. Schwarz is now 
under Smith, so that takes care of Smith. But the stuff 
should originate with the Bureau; and then if I don't 
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like i t, it is up to them to get it to me before i t is 
on the presses. But we had better formalize this thing 
in writing. An::r question'l 

MR. GASTON: The only thing I was going to say -
the only thing very definite about this meeting was this, 
that Norman Cann requested, and it was agreed to, that 
nothing would be sent out from here without being cleared 
with the Bureau. 

H.Y.JR: That is lend-lease in reverse. 

UR. CANN: I just wanted to be sure we had a chance 
to check the technical material. 

MR. SUITH: ~hat has to be done; there is no question 
about that. 

H.Y. JR: Now you get a first-class publicity man 
over in the Bureau. Get him just as soon as you can. He 
will be there, and the thing will be written so it is 
technically correct; it comes over here; it goes to 
Schwarz, and it is up to Schwarz to see who in my office ­
Sullivan is part of my office. But I don't want , frankly, 
another publicity bureau under Sullivan like Horne. I t 
seems to me that the thing should be i.n the Bureau. 

Get the people; give them all the help you can. If 
we don't like it, we will say so -pass on the man - they 
can take the initiative of finding somebodr. Go oat and 
find somabo<t'. If anybo<t' in the room knows anybody 
make a recomendation. But let' a get an able !Diln or woman. 
Then we will give them all the help we can. 

I think one of the mistakes ia sort of runniog a 
separate. publioity bureau over here. 

MR. GASTON: The routine they follow with me as to 
releases that affect Customs or any of those people -
they usually dig up a story or I may suggest i~ to them. 
But they always submit it to me - Schwarz' off1ce always 
submits it to me for my O.K. before they put it out. 
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H.M.JR: Norman says that it is the way it is always 
done. He will be for it. 

O.K., Harold? 

MR. GRAVES: Yes, sir. 

H.U. JR: The only question is Sullivan's relation­
ship - where he comes in the picture. He will be back 
l.!ondey? . 

llR. CHARLES BEll: Yes, sir. 
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H.~.JR: You can talk to him. I don ' t want to go over 
it a third time . I don ' t want a separate pu.blicity bureau 
there. The setup at this end is all right if it can get 
to Schwarz. 

As to that, are you (Graves) al l right? 

MR. GRAVES: That is right. 

H.M.JR: Are you (Cann) all right? 

llR. CANN: Yes . 

H.J.I.JR: 'Ne will put the thing in writing. 

As to this thing - I have listened to you - I am 
going to turn you doi'ID. 

llR. CANN: I am sorry. Would you like to say anything 
on that, Harold? 

lo!R. GRAVES· I would like to say that in rq opinion 
it would be much better to allow these declarations with 
instructions to go out as planned on the 5th of' August, 
to be followed by distribution of this material throu~ 
whatever other means we can arrange , than to hold up the 
distribution of the forms to forty million people. 

H,M,JR: You mean hold up - can the thing go without 
this? (Indicating letter) 

, . • 
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YR. SMITH: Not without the letter. 

·MR. GRAVES: Ye~,it can go. We had originally planned 
to send the declarat1on forms with instructions which are 
all in the make now, without this letter, which was a sort 
of af terthought . 

Now, if this letter is to be changed--

ll .ll. JR: It is, but let's say when i t has been changed. 

MR. GRAVES: iVhen it has been changed it will mean 
that instead of these te.x blanks being ready to go to the 
tax~ayers on the 5th of August, they wouldn ' t be ready 
unhl the OOth, and that is awfully close to the 15th of 
~ptember when the blanks must be filed. 

I think it would be a gross mistake for us to deley 
the distribution of t hose forms to get in this letter here, 
which is not indispensable to an understanding of the form. 

II .M.JR: What do you think of that? 

lo!R . OOTH: I don't agree. 

YR. GASTON: You would distribute the forms ~thout 
this letter - distribute the forms themselves, then 
foUow it with the revise4 circul ar of instructions -
to be distributed by other means~ 

MR. CANN: Let's be sure we understand that. 

MR. ~TH: Here is the situation, though, Herbert, 
on that: This form will then go with instructions -
just cold instructions - to forty- two million people , of 
whom only fifteen have any interest in it. So you are 
going to make twenty-eight million people sore when Y?u 
only need to make fifteen million people sore , to beg1n 
"ith . 

Consequently, i f you send a let ter - a decent, friendly 
l etter explaining right in the very first paragraph that 

• . -
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this only affects fif teen million of the forty- two 
million people who are going t o ~et i t ; and if you make 
them feel pretty good when they get it right off the 
bat , then you are not in the position of trying through 
publicity and other devious means to tell them that we 
are nice people. 

Then the one direct way we have of reaching them -
just kioking them in the teeth practically--
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J.IR . GRAVES: I think that very muoh overstates the ,•., 
ease. The instructions tha t are to go with the form 
contain a very simple statement at the very beginning 
as to who is required to file the declaration. 

J.IR. SUITH: That is right, but it is all so cold, 
so simple, and so unfriendly. That i s the whole thing. 

MR. CANN: Mr. Secretary, one point on that is that 
for years, as you know, we have sent out our tax blanks 
about the 5th of January. We send nothing with the tax 
blanks. 

H. ll. JR: But you haven't had things like OPA and a 
thousand other things to put the people in a state of 
irr itation. Heretofore we have been the only thing that 
has irritated the people. 

I!R. SWITII: You didn ' t have a bond drive before, 
either. 

H.ll.JR: You had all kinds of things. 

Now the people - they have open wounds; they are 
sore; they are mad. 

You originally only intenaed to send these tax 
forma out on the 15th?,' 

J.IR. CANN: That is correct, Mr. Secretary, but like 
I said--

J.IR . GRAVES: That was because of the delay in printing. 

MR. CANN: When we found out we were to do i t--

H ll.JR· Isn't there aome way of getting this letter 
out qitlclCer~ 
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MR. CANN: As I understand i~ your people checked over 
here on that. 

MR. BELL: Get this letter out? 

H.M. JR: Yes. 

Uk. BELL: No , sir, n can cut that time to the 15th 
of August but not a day earlier. 

H.Jl.JR: They are not a.U going to be finished on t he 
same day, are they? 

ll~. BELL: Ninety- fi ve percent will be finished on the 
15th of .lugust . 

H.M. JR: They won't begin to flow before that1 

~!R . BELL : They won• t give me those dates. 

H.M.JR: But they come off the press, I mean, as t hey -
they don ' t all come off the press in twenty-four hours. 

l!R. BELL: They will b.a ve two or three days before the 
15th that they will start feeding thia to the collectors' 
offices, yea, sir. 

H.M.JR: Won ' t it be more than that? I mean, this is 
such a simple thing. 

MR. CANN : We delivered thia, ILr. Secretary, for the 
first proof nine days ago. 

H.M. JR: But I still say I have aeen printing presses 
~ork and the stuff begins to oome off. 

!AR. BELL: Their date was the 20th. That is the date 
they want. But we clipped them five days this morning 
through the Public Printer. 

MH. GRAVES: &ut. the trouble ia that the printing 
facilities being used by the Government Printing Office 

•• 
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also have to turn out these tax blanke and inetructione 
in very large quantities. 

H.M. JR: I don't see why you can ' t begin to put 
them in the mail. This (indicating letter to taxpayers) 
goes with the form? 

Wk. CANN : Tnat was the idea; it would go with the 
form with the instructions. 

H.M. JR: ~here are they put together? 

Ul<. C.UiN : Ten different loca tiona. 

MR. GRAVES: They are mailed from tbe sixty- four 
collection districts. 

II .M. JR : I mean, where do they sort of put them in 
the envelopes? 

MR. CANN : In the collectors ' offices. They come 
folded . 

H~. JR: Then they stuff them in? 

J£1t. CANN : Right . 

H.!.l.JR: As they begin to come off the press they 
begin to be mailed. 

YR. CANN : They will be doing that. 

H.U.JR: I should think some of them would come off 
the press by the 20th. 

MR. CANN: Mr. Secretary, we ran into some diffi~u~ties 
~1 th the Government Printing Office on our March 15 f111ng. 
You may hllve fo rgotten it. And to be honest with you, I 
know we have got to get the forms out and I wouldn't want 
to tell our collectors to--

H.M.JR: ~hat is a person going to do with this once 
he gets tbia? 

... .. 

Regraded Unclassified



196 

- 16 -

MR. CAl& : The form? 

H.l:I. JU: Yes. 

MR. CANN : The ins t ruction on it is a si mple statement 
As a matter of fact , we will freely admit to you we think • 
that the simpl ified form l ooked pretty good, so I think 
they are not going t o have any troublea with it . 

kK. GkAVhS: Many people ~ho receive the form and the 
instructiona will begin to write letters t o the collector 
asking questions , and it is going to- -

H.U. JR: You most likely won't agree wi th the statemsnt 
I am going to make now. We wouldn 't have had the simplified 
form if we hadn't raised hel l about it. 

Mk. CANN : I think that is a correct statement. 

H .~.JR : Do you think i t is? 

MR. CMlN : I don' t think it i s . It is . 

H . .M.JR: Thank you for that . That is something. 

1m. CANN : There is a 
going to bore you with it. 
about that , too, 

long story about that . I am not 
Some day I am going to tell you 

H.M.JR: You most likely think I am going to be a li t 
arbitrary, but I am going to say something and you might jus t 
as well know how I fe el. I think that the Hureau has got 
to be "told" a little bit. Maybe that is ul wrong, but 
that is the way I feel . The litt l e contact I have had t he 
last t wo weeks, unfo rtunately that is the wa1 I have come 
out. And l eaving Fred Smit h out of t he picture - this 
ian ' t Fred ::.mith - but the other people aro 111d me here 
Sul l ivan is away - feel the same way. You don't know 
me very well. He (Graves ) knows me . ~ben I have something 
on my cheat, I say i t . 

IIR. CANN: I like that , Jdr . Secretary. 

, . .. 
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H.M. JR: I don't go around - Harold knows me very we!! . 

MR. CANN : The only thing that I could say to that 
if it is referring back to the matter of the form-- ' 

H.M.JR: No, thia is an accumulation. I have been 
asking questions the last two weeks, see? And at the end 
of two weeks with Sullivan away and the Commissioner away, 
t hat is where I end up . 

I4R. CANN : Of course, llr. Secretary, that probably -
to some extent I might say that that ia some reflection on 
me, and--

H.M.JR: I don ' t know where. I th ink it is the whole 
spirit over there . I think that there is - I mean, there 
i s an isolation spirit over there . 

MR. CANN : No, you are as wrong in that , Mr. Secretary, 
as you can be • 

Now, look, l et me just tell you; for seven years -
you don ' t know it , but you have had me on one detail or 
another - in that said seven years I suppose I have had 
maybe five weeks away from the office. And I am not the 
only fellow over there . I don't think there is a division 
of the Government in Washington that has got the morale 
the Bureau of Internal Revenue has got, and it is forty 
and forty - f ive-year-old, and fltty-year-old people carrying 
the l oad. there isn't an outfit that has got the pride, 
and there isn ' t an out fit that i e any more a part of the 
Treasury than the Bureau of Internal Hevenue. 

I have heard that before, that the re is a tendency 
on the part of some to say, "There is the Treasury at the 
end of Pennsylvania Avenue, but we are al l by ourselves 
down here, and t o hell with that." But that isn't so. 
That very definitely isn't so, and I think it is unfortu­
nate that you feel that way, because the hours that some of 
our people have worked for you down there the last few 
weeke without regard t o themselves and their health, the 
number of men here i n the last - I suppose the l ast three 
or four months that have retired - and it is attributable 
di rectly to this extra burd~n t hat we have put on our folks . 

•• ... 
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I think what you say, un!eas you have some concrete 
instances, which there might be, on the other aide to 
explain i t, I really think that is unfortunate, because 
you have just got the beat bunch of folks in the world 
dov.n t here. Their bond drive - the ir response to you 
on that is outstanding. 

H.M. JR: It is very good . 

I.!R. C.ANN : On your Community l.hest drive they always 
lead the Treasury. On an overtime operation, we don't 
bother with compensatory leave down there . We don't 
have time to fool 1li th it. 

I wi ll admit I am, as you know, very biased about 
it - very proud of t he Bureau. After all , twenty years -
but as I say, I jus t simply feel that what you say is a 
reflection on me . 

H.M.JR: I don't know - I wasn ' t being personal . 
But tha t is the feeling I got . But I am from Missouri 
and my mind is always open. I haven 't any pre judices, 
or anything like that , but I am certainly going to put 
myself closer to the Bureau for a while . 

Mrt. CANN : I wish you would. 

H.lol . JR: Until I have aatlsfied JI¥Self one " Ill or 
the other. I have been too removed - detached. Uaybe 
it h my fault . 

lli\, CAtlN : Can I ask you this? 

H.M. JR: You can ask me anything you wan t to . 

M.R. CANN : What phase of the Bureau' a work, or ~ailure 
in the Bureau's work, would lead you to that oonclus1on? 

H.M. JR: I mean, I would have to name ~am~s. I don ' t 
want to name names . I t is a sucoeaaion of lDCldences. 
It may be my fault that I haven ' t - I have had too many 
people between myself and the Bureau. 

•• .. 
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Mlt. CAI'IN : Of course, as I say--

H.M. JR: Let' a just see, and let's go along now, and 
I am going to ask you to do i t my way, and I am aski ng you 
to get somebody to fill that vacancy over there, and that 
person can handle the public relations - deal with Schwarz. 
Let's see how we get along. 

I have got only one object in mind, and that is to 
make the path between the Treaaury and the public s.moother. 
That is what I am trying to do. When I see what has happened 
to OPA and OCD and those other organizations like that, it 
makes me sick . I don't want it to happen in the Treasury. 

JAR. CANtl : ~.ouldn ' t you agree with me , llr. Secretary, 
that there has probably been less criticism on the part of 
the public direc ted t o the bureau of Internal lievenue t han 
any organization in the Federal Government, and that more 
commendatory remarks have been written about it? 

H.M.JR: I couldn ' t say • 

.UR. CANN : All I can say is from clippings - the only 
reference I can take is clippings. 

H.!A. JR: I will say that I think that considering that 
you are the tax col lector, that it is amazing how little 
cri ticism there is. I will say that. 

Wk. CANN : We had an amusing letter the other day. 

H.M.JR: Amusing? 

' :R. CANN : It was very critical of our circular to 
employers. 

H.M.JR: I don 't know what you refer to . 

Mit. 
ployer s. 
sonville 

CANN : You saw the circular v:e prepared 
This letter was writ t en by a gentleman 

to you personally. 

for em­
in Jack-

•• • 
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H.M. JR: I didn't see the letter. 

MR. CANN: I know you didn't. It came over to us 
direct ly. He congratulated us on writing, but he said 
that lt was the most terrible writing t hat had been 
written since the beginning of time. So we were rather 
pa•oud of that employers' circular - employers gene rally 
have written us letters more or l ese commending us upon 
it , so we examined the paragraph in question and the 
paragraph in question was the law as Longreaa wrote i t, 
word for word. (Laughter) 

Your last word on this , Air . Secretary, is not to 
hold it up? 

H.M. JR: My last v;o rd ia just Ydlat I told you over 
the telephone. I don't want that circul~r to go and I 
want --

MR. CANN : I understand that , but do you want us-­

H.M.JR: I want the circular and the forma to ·go 
out together, please. 

Uit. CA!IN : All right. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATI: 

Seot'C tnry l.!orcenthru 

·rod R , Oo.nble 

July 29, 1943 

A9 you know I have been conductilll! a series of meot1nt:• durinG t he 

pant 4S deyo with tho Clffico of \1ar Information, ths W!U' Adverfui"G 

Council, the .. u ket.i•.1.ties Co::mitt.ee 3J1d ths t.lliod !lewopaper Council, 

!."'1 03Ch in:sta.nco the reque st tor coo;.:eration in thrt ':'hird War 1oe.n 

~ • not o~· been crante<l but has been "'Pllfiod aa a result of 

dl.'Jcusoioruo w1 th e3ch of these groups , 

;:e are workl.nt on an iden to opea:--hoad t.hio cllZip<licn • o that 

r.n infect.ioue atmosphere of enthusiaco nnd excitoront will be &<>nerated 

throuchout tho ntltion, 

Thl.o idea revolves around an entortairuoont V/orld Corovon. 

!'his Cornvan lli.ll incl \Jde 40 to 50 of the tap ootion picture 

pereonnlitieo , It nlso v:1ll include reproeentat1voc of t he legitim<lta 

ot3re AnJ will carry its ann =sical ortnniution, In nddit1on it i s 

conte:oplated that "" mi!;ht use spe.Xcre selectoo !ron ou:- lendin& eon._-re:s-

"lOn , 

Tl'o citieo blve already been selected for thio oren>tion ond rlll 

include nll of the 1arce cities in the countxy, eOI:UI 15 in all, 

A eecoi>:IIU'y tour v:1ll visit the next 20 citioo in ohe . 

Liotod Monc the personalitieo who havo alt'tlndy 1Mde at-raneOJr.ents to 

join thio t.our D.ra a 

Jomeo Cncnoy, Jean Arthur , ·.1altcr Pidt;oon, Oroor Carson, \11Uiam 

For.oll, Judy Garlnnd, lledy I.nmar, Fred l.!d~llY, Fred Aataire, ~i<>rna 

s;.,~rer, Jeanet te !.!eDonald, !!<~}' lli.Uand, Zdwnrd G, Robin:xm, Jo:;n 
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... r-i, arlt'Tlc Dcit.ric , Or:lot ~.ollc=s , toClll4'"(l JJrry, 'i:i:ey Roor•e~ , 

or.>t. ..~ L..u :our a ,J ..ipenco:r Tr:.c~~. 

tl.~• io :rut o partial liot, ond ~o aro In Cor ,.,. l o:r tt,e ::otJ.on 

?h:bra I Ju~t.ro; Lhti.t. t.t.c ':tnjot' nt.uj1os w1ll, l f ·oca~o~r;, :looa do·r.n 

.. r~n.; t . .ta to\11' in order t o a•tS.,:l to uo a co""lpl,te rost9r of their 

·• c.:s th!a . 

1\:J LL rea .lt. o ... our convorsa ... :o~,:ot ,·,1t.h (,) • .• • 7. · J :· .. pr 3~ t.<r.t. 'vc~ 

f .et.wot .. l(t,l ~~o tLre co .. v>.ced. that a r.oot. !. .pro.1.:!vo l~•.nc 'r. cere .• ony 

"' n JC Jt'otdcaut. Lo the nation a.1 a result o!' l!ll • .ln~ t.hiG :roa:.. p::>ol 

o• t ll.ent oonoontrnte1 1n one spot . 

' ~· . e· e .. 

... 0:1 tho O\'¢nin• o~ Septe ber 3, ., Lhu Pre:zllc .t c.:; !J,t<~: .. :J.!.~.! 

.. l'r L,n. 11'1 4 :short. wo!l:sa ·c as the t"c::.t.urc o•" t.h1o brOA ~e .. 3t.. I~t 

n.:!Jltion to • vL11 "" the l<iro of help which '·"' fool lo n vital 

'O•ll tor ":ackin, Off" this ~onu:ilent.rll job, 1'10 '1\'0~l.t at. t.ltP- ca.:~e ti e 

...e 3 1 t.o obr.n ' i .valua..~lo r:ewsreol ehot.:s 1\"111 pie~u ro :-1at. r!.al tor 
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Ptl~-e ) Continued 

I would l1l<e to oake i t clear to you thn t I have discussed 

thift procrom very carefully with all tho croupa involved and rre 

are G6reed that a program of substance, di(;l\1ty and sincerity 

can ortectively be wrouc)1t from such an occasion. As our ,mole 

CGmp&icn ~ill stem for this activity, r.o would like to know as 

soon as poooible if the Ca:r..andel'-in-Chicf can take part • 

• 
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July 29, 1943 

I called Grace Tully today and told her that 
we would like to have the President launch the 
Third War Loan Drive on the night of September 8th. 
I told her that a great many of the movie people 
are going to be helping us, and we could get any 
ones he wanted to come over that evening, such as 
Greer Garson, Judy Garland, Hedy Lamar, Norma 
Shearer, Marlene Deitrich, Dorothy Lamour, etc. 
I suggested that perhaps he would like to either 
go on the air or else make a movietone . She said 
she would ask the President about i t and then 
let me know. 
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July 29, 1943 

I called Grace Tully today and told her that 
we would like to have the Pr esident launch the 
Third War Loan Dr i ve on the night of Se~tember 8th. 
I told her that a great many of the mov1e people 
are going to be helping us , and we could get any 
ones he wanted to come over that evening, such as 
Greer Garson, Judy Garland, Hedy Lamar, Norma 
Sheerer, Varlene Deitrich, Dorothy Lamour, etc . 
1 suggest ed that perhaps he would like to either 
go on the air or else make a movietone. She said 
she would ask the President about it and then 
let me know. 
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THE WH IT E HOUSE 

WASHINGTON 

J •ll :.' 29 . 194:\ 

"It, l you l e t us know '<~ ':lout 
Dr.Weloh, wno l s he ed of ~u~lc a t 
Prlnc~ton H~d ~co~sult~nt to Secret~ry 
l"or"enth~u• as r eported 1n Se~t.le? 
He l a t n RneAk 1 ~ Seet tle - 1• lt 
t or "Y•r Bonds? 

S1~ceroly your s , 

Secret~ry t o 
!Jr a . R ''>eevel t 

r·ra. Henrie t ta Klotz 
Ort1oe of the SP.cretary 
TrP•a~ry D ~oartment 
W·Rhlng ton, D.C. 

~M. :-tq 
~~r~ 

~ .?ft~ 

?Q-
- ::l 
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TREASURY DEPARTMENT 

INT.R OI'J'IC. CO,.OIUNICATION 

DAft 

TO Secreta~ Morgenthau JulJ' 29. 1943 

roow Randolph Paul 

I asked Carl Shoup of ko7 Hlough ' s office 

to look at t he hearings b~fore the Wars and Means 

Committee to ascertain Vinson'• attitude, and he 

has giTen me the attached 

./ 
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!0: Mr. PIWl 

1110111 Mr. Shoup 

In accordance vitb 70ur oaueoUon I baTt looll:o4 throQgh oO&o cf 

tbo boarl"«t before tho Vqo an4 Keane COIIII'Iittu a fov 71ero 8&0 to 

aocertaln tbo attltu4o of l're4 II. Tlnoon. than a ael!lbor of tho Ca.-

alttoe. I get tbe general lllproulon that Kr. nnoon apt cloool7 1D 

touch wlth techDlc&l clonlopqnto. an4 t o tho buolnou a&D vbo 

queettoner - - ~oat SA a tort of •hatchet aan• tor the a4min1etra-

tion. althoU&h in a courteoua manner. Mr. Vinton wa1 &dept at taking 

to plecet anyone who c~e before the Oo.mlttee v1 th onl7 a •ague eenae 

of lnJuotloo, vitbout opoclflc facto at han4 for hlo ovo buolnooo, 

on4 without opeoltlc la>owled&e of tbe tax law. llcthl"' ln tho parte 

that I haTe rerea4 ._eot aD7 laclc of I JIII)oth7 wl tb what vera tbon 

tbo a4a1nhtre tlon'o chlef tax alllo. !hlo lllproulon anot be qu&l1t1e4. 

hovoTor, b7 tho fact that I haTe not cone carofUU7 tbro"<!h 1Til'7 

oocUon of tho heart"«•• 111: "'"'17 ooTOro4 part of the 1936 hoarlnp 

an4 part of t ho 1938 hoarlDill· It choolco, boweTOr, wltb ..., 1~~prooo1on 

that I recall haTing obtained oeTtr&l 7earo aso vbon I ha4 occaolon to 

follow tbo boaringo fairl~ olooel7. 

20( 
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T REASURY D EPARTMENT 

INTER OFFICE COMMUN ICATION 

DATE 7/2°/43 

,. 

LrPt ··~el: I ;:ro t e FrPd Vinson ,. ll'tt~r rsk1ng •·ty l">e 

• n ' t -• w "" A ruling on BFlartee nbov«> 5 , 000 '"~ hE' ant..,rrl'd 

~~ . T b~l1E've , t'l~t ]">p WI'S 11P1 t1n" on tuo o t l-rr er.,l'rt Men ts . If 

. ' 
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TREASURY DEPARTMENT 

INTER OFl'ICE COMMUNICATION 

OAT& 

TO Secretary Lloreenthau July 29, 1943 

,.o.. Rnntlolph Paul 

I 8J1l sendine herewith a nemol'andnn by Joe (\' Con.nell 

re~ardin~ e.n employee of the Federal Governnent heine at 

the same tine ern!>loyed by a ! rivate corporation. 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

OATK 

llr. Paul July 28 , 1943 

Mr. O'Connell 

There ie no existing Federal law which precludes an 
employee of t he Federal Government from being at the aame 
t ime employed by a private corporation, or f r om accepting 
compensat ion f r om such a corporation for services ~erformed 
for it. Of course , if the holding of t he two poutions 
involved a conflict of interest there would be very strong 
reasons of public policy for a ttempting to prevent it, but 
there is no statute which addresses itself expressly to such 
a problem. It is also obvious that if the private employ­
ment resulted in an interference with the performance of the 
public duties there would be strong reasons for not continuing 
the man in the public employ. 

There is a general statute which provides that no Federal 
employee may accept compensation from any private source for 
services rformed for the Federal Government. There are--
severe orney enera s one cone ru this general 
statute from which it is reasonably clear that the private 
compensation must have been for t he purpose of paying the 
man for the service performed for the Federal Gonrnment in 
order t o come within the statute. 

There i s no provision in the FDIC legislat ion which would 
result in a different rule. The only prohibition contained 
in that statute which touches at all on this sort of sJ.,;ua'•J.oDJ 
is one which ~rohibits a director in FDIC f r om being at the 
same time a dJ.rector in ~ insured bank. 

We have been unable to find any provision in the aail· par 
or other subsidy legislation which prohibi t a an air line comp~ 
from paying director's fees to a man in Government service . 

In so f ar as the Treasury Department is concerned there 
i s a Treasury regulation which prohibita any Treasury employee 
from engaging in ~ outside employment without the approval 
of the Secretary. It is my understanding that such approval 
has been given sparingly. 

• • • 

~~ 
------"""~C 
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Dear Pl'entiut 

I lcaow 10u are buail,y eng~gea in ftCiJ!i the tight 
agaiut inflation on MilT fronh. I auo lmow that 10u 
han uware tnona the tl1aillat1on of lptoial prhi­
legea for aaf eoono.io group. 

Couetuentq, I ted Juatitha in oalllllg to 7our 
attention the ae-.raliaiQg lffeot Oil peraoaa of -odeat 
Mllll ot the prlllllt r:ll•T of allowing hoteu ua I'll• 
talll'lllh to III'TI rat ou4 fooch without nqvirlJ!i their 
patrou to aurrelllller coupo111. In tbl caae of certaill 
tooaa, auch aa .. at, thll policT aiaorialnatea in faTor 
of the well-to-do 1lbo can afford to auppla1111nt their uat 
ration b7 ••tllli out ngularq. 

I han u..,a ullllleratooa that the point ration 
lr.h• Wal inhndea rrJ.Mriq to IIOUI'I Ill equitable 
a atribution a.ong a 1 cla••e• of oonau .. ra, rich ana 
poor alike, ot tho•• food• for which demand variea 
wibq or which are a rulable in auch 1111111 quanti tiea 
that an equal ration 1JOill.4 be inlignifioant • 

.,.In thMI'J the q~ha 1e dedgnea to achbn a rough 
•uUH of aoe!al Ju.tioe. In praotloe, it 1e creating 
a prhilec .. ela .. ot npenain hohu ana rt~tauranh 
&loh oater to a •11-to-do clluhle. 

I ••M it UJ0M will 11rieuaq dbpuh the faot 
tbat theN &H Mt •oa&h hohb ana reatauranh to fiN 
1114u.triu u4 white eollar worbra at prio11 which the7 
1111 at tort to PQ'. lor b there wia11preed aoceptanoe 
of the ouie• nn (&loh I han hlari a4ftll0ea in ae­
fenae ot ubtinl OPA nplatioul that eatiD& tooa •ott 
the ration• at fiAOJ prloea ia a tor. of reoreation 
which the OoYei'IIUnt ahoula uoourac•. 

Suraq, it ao11 not iapron the 1101'Ue of a worker who 
haa put in a full •a.r•• work in an oftloe, at a atore or 

l:f.J .... __ 
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taotor{, or ill a •1D• or tuar'7 UD4or t11111 &114 illti­
oult o rouut&llo••• to know that it he a~~h rout beet 
he oan c•t it without IU rrell4orlag a oour.11• by pqiag 
two or three clollar1 at a tir•t-olae• ho el. 

It 11 0..-DII kllowleage that oho1oe out1 ot .. at oan 
alW&¥1 be toull4 011 the table• or hotel• and l'lltaurant., 
n111 wh111 the ahelT11 ot retail butoher. are 'b&re. 'lh11 
11 perbape the utural COUIClU&IIOI or the OP1 regulatloa 
allow111C botel •:l!lT hou••• whioh tabrioate priaal out• 
illto roa1h1 1h 1 ana lhft to ohaJ'II 20,1 liON tball 
t he 10111 pr ••· ot cour11, it .Jght abo r"ul: troa 
blaok ...,bt operatlou oa the pert ot upe~~li n hoteb 
and r11tmranh t17illg to nt11t7 patrou t o whoa !Ugh 
pri111 are 110 ob1taole. I11 &117 en11t, the p"re•ct 
171h:a or ratlollillg bottle ancl r11tauranh aooordiag to 
the 11UIIb1r of .. ala llrncl, without refard to how laloh 
.. at the OUite.lrt JM:f UTI OOIIIUalcl & hOlM 1 M7 Will 
dl•oreclit the ratl011 ~·t ... 

I realiu thlt &117 IOlutloll or t bia problem 111TolTu 
.aDJ adailli1trat1n di t tioulti••• But you and I know 
how .aDJ et the .. t ooutruetin .. uure• or thl• A4alll· 
htratloll W.re orlcl•llJ ooll4_. u adaillbtratln}J 
t.pl'aeti.Ule and prom, whu trhcl out , to be "''17 
l'll&elatlal. 

It 11 t,.. that 1A lllglell4 hotel aD4 reltaurant 
oueto.n .... 110t gin up o011p011a tor Mw. !Inner, 
till lrlUa lllaht17 or Toed •trht}J recullt .. the 
-"• 1114 -t•h Of eGIII'I .. of Mall ll"ecl, ana 
llalh 110t oaq the prioe ohargecl tor .. w, but alto 
their utan. 

Perhape app~ the pout rat1o11 •r•h• t o hohll 
ana rtltallftllh 11 110t the IOU IOlUtlOIIe Plrhapl the 
auwer 1111 1A redueill£ the proportlo11 or the nallable 
ohlllan wJfl¥ ot •al allooated to hotell and re•tau­
ranh. Or,· Jub&pa hotell and r .. tauranh ohar&lAc aore 
tba11 a 1peelli.a priot tor portion• ot uat ahoul4 be 
4eprh.a ot oho111 ouh altocether. 
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I 4o aot want rou to thlDk that I aa w44.a to u;r 
particular 1olut1oa, aU I !mow that 7011 ~m~t han 0011• 
•141re4 •ugg11tloa. froa aaDf •ouro••· I f11l1 ~•nr, tbat a re•eualMtloa at t hb tl.ae ot thb prollla ralght 
reeult ill 1oa1 pref1rable altiPil&tlTI ~lob woul4 lroa 
out illetu1t111 4u• t o 1a.tuallt7 of inc-. 

Your• tillo•relT, 

S•oretvr ot t he Treuury, 

BOA. Prtntlaa Brown, 
A4a11llttrator, otflo• ot Prloe 

Aclailllt tratlon, 
Waahlneton, D. c. 
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TREASURYOEPARTMENT 
214 v 

INTER OFFICE COMMUNICATION 

DATC Jul;y 29 I 194~ 

ro Secretary Mcrgenthau 

roow Mr. B. 11. Bernate1n 

Sub ject: ~porte ot Coal and Cotton to Italy 

1. At a meeting ot the Coordinating Committee tor 
Liberated Areas on .TUlJ 27, O.neral H1lldr1ng informed 
the COllllllittee, 1nolud1ng Governor Lehman, that the Anq 

was prepared to guarantee the supply or all import items 
tor Italy tor a period or e1x months . During th1a period, 
no civilian agency need be responsible tor sending supplies 
to Ital.y. 

Tile Arfa:1 arrangements will presUD~Ably follow the general 
patt,ern already worked out 1n North Africa. '!he Army will 
procure theae goods w1 th dollara 1n thia country. such goode 
aa the Army aella 1n Ital1 (a.a d1at1nguiahed from what it 
rurniahea aa relief, etc.) praaumablJ would be aold aga1nat 
I tal ian lira currency or eredi t, which it could than uae 
for the payment or troops or the procurement or supplies in 
I taly. Under thia arrangement, the question of the payment 
or dollars bJ Italy need not ar1ae. 

2 . When Governor Leb.lllan asaumaa reaponeib1litJ tor 
thla work, this mode of t1nanc1ng could, or courae, be 
continued -- at leaet until mora permanent arrangements are 
formule.ted. 

~. In the ee.aa ot ooal, the Army baa me.de it evident 
1n North Atrice. the.t it oonalders coal to be primarily en 
AnlJ supplJ problem. Coal is vital t o r auccesstul r allroe.d 
operation and tor the maintenance or public utili tie e . 
In North Africa, onl;r that amal.l proportion of ood the.t ia 
sold to indus tr1e.l or other consumers 18 handled by ci v1lian 
agencies which recover dollars trom the French in these 
instances. In the caae of Ite.lJ, coe.l is absolut,ely essential 
for the main tenance ot the power plants which manutecture 
the electrioi t,. to operate the railroads and other indus tries 
throughou t Italy which are of prim&rJ concern to the ArmJ • 
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Even after tbe a1x-month period or Army supply, the 
Army preaumably will continue to handle coal aa it baa 
continued to do 1n North Africa. The Army presumably would 
be paid tor thia coal by Italian lira currency or credit, 
which it would be free to expend i .n the area tor pay of 
troopa or local supplies . Should any part of the coal pro­
gram ultimately be turned over to one ot the civilian agencies , 
1t can b e financed aa indicated in (4) below. 

4. The oase of cotton will be handled the same aa 
other civili an supplies auch as food, druga, etc . After 
the six-month per iod of Army supply ia over, civilian auppllea 
tor Italy will be handled by civilian ageno1ea, In ao far aa 
those auppliea may be required for out and out relief purposes, 
no charge will be effected. In so far aa supplies are sold 
to the Italians, the civilian agencies would preeUIUlbly re­
ceive I talian lira currency or oredita i n exchange. OFRRO, 
which will be the main recipient of aucb lira currency or 
credit for euoh civilian supplies, may make auoh Italian 
credits avai lable to OEW f or the purchaee of goode within 
Italy for export to the United States. OEW may be asked to 
settle for auoh credits a t the official rate of exchange in 
dollars, thereby reimbursing OFRRO in the United States with 
A.'llerioan currency or oredi ta. 

5· Because imported goode sold 1n Italy can be paid for 
in lira currency and cred.i ts, the means are available for 
financi ng Italian purcha.aea of imported goode w1 thout making 
special cred.1t arrangements. 
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TREASURY DEPARTMENT 
216 

INTER OFFICE COMMUNICATION 

• DAT~ July 29, 194} 

TO Seoret&rJ Morgentbau 

,.,.oM E. II . Berna tein 

subjeot1 Italian Foreign Trade 

Annual Volume or Merchandise Trade , 1937-1940 

During the four year a , 1937 to 1940, Itali' a aYerage 
annual exports amounted to 8 , 304 milli on lire $432 million) .•. 
and her a•eraee &DDual imports amounted to 11, 39 million 
lire ($616 milli on) . 

Although f igurea showing total exporta and imports for 
the J&&ra &l'ter 1940 are not available, it 1a reported that 
Italy bad au export surplua 1n 1941. 'lbh waa probably due 
to a abortage or impor t s of raw materiale and f ood-aturrs 
while at the aame time Italy waa 1ncreaa1ng her exporta to 
Germany. 

Diatributton or Trade by Coun tri ea 

In 19}8 the principal aourcea or Italian imparts were 
Germany 26.7 percent , United Statea 11. 9 percent, and 
United Kingdom 6.5 percent. Germany'• ahar a in th ie trads 
bad b een riaing ateadily aince 1934. 

In 1938 the principal oonaumera or Italian exporta 
were Germany 19 .1 percent, Eritrea 12.6 percent, Obi t ed 
Statea 7 . 5 percent , and Obited Kingdom 5. 6 percent. Since 
1934 Germany ' s ehare in Itali an expor t& bad been rising 
while that nt the Obited fingdom bad been falling. 

Table I abowa the value of Italian merchandiae trade 
with tan pr incipal colonial end foreign auppl1era and 
marketa tor t he years 1934 and 1938. 

I taly'e trade with Germany increaaed in terms or 
reicbsmarka trom 547 million in 1938 t o more than 2,000 
million in 1941 . Pr1cee or imports and exports , howev~r, 
increased by a bout one-third during t he same period. 
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Principal Commod!tiea Entering into Italian Trade 

In recent yeara Italy's moat important imports have 
been coal and coke, and cotton, which 1n 1938 accounted 
!or 15.6 percent and 7·5 percent of Italy•e imports , 
Si.nce the outbreak ot war Italy haa imported substantial 
amounte of coal and machinery from O.naany, 

In 1938 Italy' s chief exports were cotton cloth which 
accounted tor 6.4 percent of her total axporte ci true 
fruita 5.2 percent, and dried fruita and nuta 4.9 percent, 

Since the war Italian exporte to Germany (aside t'rOlll 
labor) hava consisted primarily of fruita, vegetables, 
r i ce, olive oil, wine, ailk f abrics, ayntbetic fibres, 
and other manufactures, The Italians alao provi de the 
Gel'lllan war machine with those few raw materials which are 
eva!la.ble in their country - nota.bly sulphur, pyrites, 
mercury, hemp, flax and ra.w silk. 

Table II ahowa the ten principal commodities entering 
into Italy'• foreign trade in 1934 &nd 1938. 
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-1 
t'l Italy's ten princ1pel foreign suppliers and tlill"kets , 1934 and 1938 

(Va1ue in lllilllons o! lire) 

1934 : 1938 
I 1 Percont of I : : Percent. or 

Countr;y: s VAltte 1 tota.l value : Country : Value : t ota1 val\ll! 
A• Prinei~ SU2eliers 

: 
Germany 1,213 15. 8 I Germany 3, 016 26.? 
~liTED STAi'ES 957 12. 5 I UlilTiiD STAT'..$ 1,338 11.9 
Un1 ted Kinl§1a:: 707 9.2 : lini ted KingdOOI ?28 6. 5 
France IJ7 5.7 : Swit...,rland 376 ) , ) 
British India and ceylon 353 4.6 I Poland and Daru:ig 320 2.8 
SWit:crland 293 ) ,8 I Argentina 274 2.4 
Argentina 274 3.6 : British India and Ceylon 2ffl 2.4 
.t.ustra11a 2)4 ) .1 I France 254 2. ) 
Selsi,....Luxembourg 229 3.0 I C:echoslovald.A 254 2.) 
U. S. S. R. 220 2.9 : RU!Oania 253 2.3 
All other countries 2.758 ...1.2.&._ : All other countries ~ . 121 ...ll:.L 

: 
Tota1 ?,675 100.0 : Tota1 11, 273 100.0 

: 
B. Princi~ ~kets 

I 
Germany 833 15.9 : Germany 2,002 19o1 
United Kingdan 529 10.1 I Eritrea JJ 1,325 12.6 
Switzerland 438 8. 4 : UNITED STAT!!.S 782 7. 5 
UNITED STATES J88 7.4 : United Kin&dom 5fn 5.6 
Prance 353 6.? : Libia JJ 526 5·0 
Argentina 218 4.2 : Sri t:r;erland 495 4.? 
U bia 176 3.4 : Arsentina 405 3.9 
Yugoslavia 140 2.7 : France 328 3.1 
II ether lands 134 2. 6 : Ethiopia 295 2.8 
liungary 130 2. 5 I Egypt 267 2. 5 
ll1 other countries 1.886 ..1hl.... : All other countries l.~2 ....lltL 

; 
~ot.al. 5, 225 100,0 ; Tota1 10,49? 100,0 

Regraded Unclassified



• (7) 

...... 
N 

• Ten pr incipal com!nodities enter ing into It.oly' o foreign trade, 1934 and 1936 
('lalue in millions of_lil"el 

1 1 8 

Collll!lOdi t y 

Coal and coke . ..•.• •.••.•••••.•• .••. , : 
Cotton, raw .••... . .•.......•.•.•... . • : 
Wool , in the sreaee, and washed, ' 

wool was te, and flocks •.•• . •. . ••••• : 
L:achinery, appara tus, and parte ..•••. : 
Lumber, eo011110n, rough, s quared, or 

se.w'!d •••. 0 •••••••••••• 0 ••• 0 0 •• •••• ol 

"thea t . .• .. .. . •...••...............•.. : 
Fish (except s hellfish, caviar, etc.): 
ou seed$ . .... .. ... .. .....•.......... : 
Hides and skins , raw, except 

fur 5 kins 0 •• 0 ••• 0 0 •••• 0 0 0 • 0 0 •• 0 0 0 • 0 0 : 

Uneral oils (except crude rutd 
r esidues !rom the distillation oi").: 

All other •.•.............•..•...•.... : 

Total • .•.....• • ..•...••..••.....• • • ; 

Arti!icial fiber s .................... : 
Citrus ! rui ts ........................ : 
Cotton cloth ... ...................... : 
Dried f ruits and nuts •••.•..••.•••.•• : 
Cotton yarns, except sewing t hread . .• : 
Cheese •. .•. . .•• . ••• .. • .. •. .. .••.••..• : 
\'lines and v~rmu th •.. o • • • ••• o • • ••• •• •• : 

Hel!lp, n ax., and other vegeteble 
Cibers, raw, except cotton •.•..•••• : 

l~chinery, apparatus and parts •. . •••• : 
Crapes and other f r esh fruit, 

except citrus .. ...... . ............. : 
All. other •. ....•........... . ......... : 

Value 

857 
722 

513 
371 

270 
185 
178 
172 

171 

162 
4.074 
7,675 

299 
279 
260 
220 
173 
153 
146 

11.6 I 

142 

129 
) ,2'78 

'total .............................. ; 5, 225 

Percent or : 1 Percent of 
total value Com:nodi ty l Value l total value 

A. IMPORTS 
ll . 2 
9. 4 

6. 7 
4. 8 

3. 5 
2. 4 
2,3 
2.3 

2. 2 

2,1 
...a.!. 
100,0 

1 Coal and coke ••••••••. •• . • . .••••.•••. ' 
Cotton, raw .. .... ........ .. .... ...... : 

1 llachinery , apparatus , and parte ...... : 
~ineral oil, crude, and residues f rom: 

the distillation or •.........•.... .• 
l'iool in the erease and washed, wool 1 

'.13'!t...e, ~d nocks .. . .. ....... .. .. . . : 
Wood pW.p ............................ : 

: Copper and its alloys, in ingote am : 

1 , 758 
821'1 : 
759 

657 

1;20 
393 

: scrao • ...•..•••..• .•...... •• ....• •• : 327 
: ~:!.sh {except s hell.fish, caviar, etc . ) : 21.1. 
: Lumber , common, rough, squared or : 

sawed . ..•.••..•........ o • ••••• •• •• • : 236 
Iron and steel •crap ................. : 233 
All other ... .. •• . ••.••... . •.••..•.•.• :~ 

Tot21 . 0 •••••• 0 •••• ••• 0 0 •.....•• 0 0 0.:11, 273 

B. EXPOR'I'S 
5.7 
5. 3 
5.0 
1.. 2 
:3. 3 
2.9 
2.8 

2. 8 
2.7 

2. 5 
62 , 8 

100. 0 

Cotton cl oth ......................... : 6?5 
Citrus fruite .......... · .. .. ..... ..... : 540 
Dried fruits and nuta •••.. ... .• ..•• .• : 5ll 
Grapes and other fresh fruit, except : 

ci trus ...•............•.••....... . . : 
Artificial f ibers •• .• • ••••...•...••.• : 
liachinory, apparatus, and par te ...... : 
Wool cloth . . .........•...••.. . ...•..• : 
Wines and vermu th ••••••••••• ... •..••. : 
Auto:moblles ................. .. .. . .... . : 
Hemp, nax, and other vegetable 

370 
. 364 

340 
304 
28:3 
264 

fibers , raw, except cotton .•...... • : 235 
All other ...... .. .................... : 6. 611 

Total ............ .. ................ :10, 497 ; 

15. 6 
7 .4 
6. 7 

5·8 

3. 7 
3. 5 

2.9 
2 , 2 

2.1 
2 .1 

.l.!!.Q 
100. 0 

6. 4 
5.2 
1..9 

:3.5 
3. 5 
3.2 
2.9 
2.? 
2. 5 

2 .2 
....2l..Q 
100. 0 
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Treasury Departmen~ 
Division ot Monetary Research 

2 

Dau ........... .r~.-29 •... 1!14~ 19 
From: Kr. E. 11 . Bernatein 

To: Secretary Morgen thau 

I spoke to llr. Feia and he was very 
sympathetic. He had aeen Secretary Hull'a 
cabl e and he appeared eager to help get 
cooperation tor our man 1n Mar t inique. 
He is going to apeak to the European 
division ot tbe State Department and 
intol'lll ua whether there would be any 
objection to the Treasury' s holding up 
some general l i censee tor tbe Martinique 
bank a 1n order to induce thea to cooperat-e 
wi tb the Treasury i n inveatigeting col­
laborationist financial dealings. 
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July 29' 1943 

1-.mor&ndum of a Telephone Conversation with llr. 1-'eia 
July 29 ' 1943 

In accordance wi tb Secretary l!orgenthau• a inatruotl.ona I celled 
~. Foil and apoke to h1lll of tho Trouury'a cla:d.re !or tho coopera­
tion or tile State Doparbtent in tacill tatin& llr. Ball • a invost1gat1oo 
or >:art1n1que bank accounts and tho inventory of t.he .;old. bold in 
Loo.rt1n1qua . 

~'r . Foia eaid he bod seen the tel.egra::u~ troll Ball and the telegru 
Secretary Hull bad dispatched at the sullllest1on of Secretary J.:or&enthau . 
I told ur . :'eie that the Secretary appreciated IIi". HUll's telegram. 

I then mentioned. to l!r. F'eis the i.toportance tho Treasury a t taches 
to having Nr. Dall proceed w1 th the investieation or the J.:art1n1quo 
bank accounts . If pressure would induce a sreatox• clograo of coopera­
t i on from tho !l.artinique authorities, the 'iroasw-y would like to exert 
some pressure 1n a manner t hat would be 1n hamony with the objectives 
of tho State Dopanment. 

A.a a concreto illustration, I told !.lr. }'oia tho 'treasury would not 
want to go oo tar as to deny licenses for t.he oxpenaos of a ship nOO< in 
Puerto Rico which io about to depart for l.!.art1n1quo wit.h Lend- Lease 
food aupplioa . 1fe knoW such action involvoa too great pressure . 1'Je do 
feel, howner, that b)' donyin& general licenaeo to .!art1n1que banks and 
by c~l.l1na t.hea to act on a specific license baaio 1 n oould indicate 
to t.hea tile dooirab111t)' or coopera tion with t.he '!Hooury in investigating 
collaborat1on1ot financial dealings, without i.l:podin& tho econaaic llie 
Of the people or ll&rt1n1ClUe • 

J.:l'. Feia told me it would be necessary !or hill to apeak to the 
l!.'uropean diviaion or the State Department, and thl't he would let me 

Ia""' their vi""" • 

E. IJ, Bernstein 
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TO: Secretary Uorgenthau 
FRON: Mr. Gaston 

July- 29, 1943. 

DiLuoia has told me something of the difficulties 
and handicaps he encountered as Financial Attache in 
W&drid, where his primary responsibility was to furnish 
information to O.S. S. Both Jmbaeeador Hayes and Beaulac, 
the Counselor of the Embassy, resented hie coming and 
threw. many difficulties in hie path. They had not been 
adequately instructed as to the work he was to do. Be 
had ~een authorized to direct the activities of a crew 
of twelve men already in Spain, all but one of whom were 
former American oil company representatives in Spein. 
The twelfth man was Joe DeFine, a former Narcotics Agent 
who had been sent over previously by O.S.S. DeFine gave 
him effective assistance; the others did not. He says 
that these oil company men told him frankly that they 
were not going to do anything to prejudice the interests 
of the Jmerican companies whom they had previously repre­
sented. Also they were used b~e special oil repre­
sentative sent to Spein by the Slate Department to check 
on the use made of oil imports to make investigations for 
him. In these investigations they disclosed their identity 
in auch a way as to make them useless as undercover agents. 

DiLucia found that the Embassy had been regularly 
and periodically- reporting to the State Department that an 
invasion of Spain by Bitler was imminent. He made some 
investigations as to the disposition of German forces in 
France and became convinced that there was not the slightest 
prospect of a German invasion and he ao reported to Washing­
ton. Later the Em~aasy turned to predicting a Spanish in• 
vasion of Portugal and DiLucia was asked by the lrmy to 
check on this. He found that the state of the Spanish Army 
as to lack of transportation, equipment, armament, shoes 
and clothing was auoh that there was not the slightest 
possibility of a Spanish invasion of Portugal ana he so re­
ported. Again he tangled with the Embaeey in endeavoring 

•• • 
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to send a cable stating that Franco was about to dismiss 
Serrano Suner. The Embassy told him that hie prediction 
was absurd and that they had contacts through which they 
would learn of such events if they were about to ocour and 
they knew that nothing of the kind was going to happen. 
This prediction was stricken out of a cable he had offered 
for tranemiaaion. He wrote the same information in a 
letter and put it in a pouch addressed to o.s.s. Suner 
was dismieeed four days after he mailed the letter. 
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The Br itish resented and still resent !merican intelli- •• • 
gence work on the continent and told DiLucia eo quite ~ 
plainly. · 

There is a struggle for authoritr in the intelligence 
field between t he ArmJ, the Navr, the State Department and 
O. S.S. The F. B. I . gets into the picture oceasionallr 
through sending men over ostensiblr to investigate particu­
lar cases. 

However, D,yar in Bern seems to have gotten along all 
r ight. He is a very shrewd and diplomatic fellow with a 
good deal of foreign service experience• 

Regraded Unclassified



BRITISH AIR COMM ISSION 
178a MAH ACHU81ETT'a AYaNUK 

WA.SHINOTON. Do 0. 

W1 tll the coapl.laenta ot Sri Uah .\1r ec-tooioD 

who lllcl.ooe btat.aent No. 9S - .Ur<>rett Despatched 

- t or week ended Jul7 20, 1943. 

'ftle llonourable B8DJ'7 .llor cmt.b&u, Jr. 
Socretlr7 or the Tr88""'7 
WA!lllUIG!OH, D. C. 

Jul7 29, 194) . 
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NetT 1'0 BE RE-l'RAIISIIl'l'rED 

COPY NO. ).3 

orrEL No. 249 
Information r eceived up to 7 a .m., 29th J uly, 1943. 

l . NAVAL 

On 28th Beaufighters escorting ships of tho Home Fleet north of 
SH~rLI~DS shot down two enemy aircraft . Aircrnft from ono of R.W. Aircraft Carriert 
shot down two more . H. ll . Sloop on BISCAY patrol 28th sank 5 Spani sh trawlers 
fishing in prohibited waters. Tho cr<rrs were sent bock in a &th trawler. Another 
7, 000 ton ship 1n the Southbound convoy off PORTUOAL b4a boon deJ:>agod by air • • • 
attack but 1a stlll "itb r.onvoy. Ctn 28th evening homnard convoy was repastodly 
attacked by 7 F. fl. '.00'• o1·1· C.\PE P'INISTEI\R£. Two ""re sbot down by escorting 
Liberatore and one waa dao:agod by two aircraft catapulted r""" ships in tho eon~ 
voy. Tho pilots were roseued. No deago to abipo in convoy . 

2 . AIR OPBRATIO!IS 

WESTERN FRONT . 27th/28th . II/JoiOORO. 2, 313 tons drop!)ed including 
seven 8 , 000 lb . nnd 323 4,000 lb. H. E. and 1 , 209 tons of incondiaries . A good 
concentration of .arker bombs wns well maintained throughout tho attack nnd crews 
had no difficulty in identifying them . I./A fire 1ntonoe at first but later 
overwhelmed. Searchlights numerous but inoffoctivo . 

28th . Out of 302 Fortrussos sont out )2 dropped 107 tons on a 
fighter componont fnctory at CI.SSEL. 28 dropped &2 tons on lUI aircraft assembly 
factory near IIAGDEBURC and 17 bombed other objec~ivoa wi th fair ~o good results. 
23 Fortresses adssing. llodium, Ligh~ end Fighter Bomboro attacked industrial 
objectives llnd airfields in the Low Coun~riea and Northern France . Fighters des~ 
troyed 9 enomy airornft for the loss of one. 

28th/29~b. t.ircraft despatched ~ HAIIBURG 4; OOSSr:LDORF 4; Sea~ 
oining 15; Leaflets 4; Intruders 8. Four enomy 1\ircraft cace 1n over ESSEX. 

Irt.LY . 27th . 62 escorted medium boclboro attacked the airfield 
at SCAL!!A 110 mii'eSsoutheast of NAPLES. 21 .heavy boclbors dropped 45 tons on 
ChPUA airfield and 18 others bombed railwoy ~nd othor objectives east of NAPLES. 

§!illl. 27th. 107 Light Bomboro succesofUlly attacked the port of 

MILAZZO. ... ;z .;, 
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liT a.ar Dr. Wlaoi 

In oonnootlon wi t h 70ur letter of 
Jab 23, 1943 I know 7ou will bo lnhr01hd 
to le&J'Il that earlier thh mouth we abi .. a 
the State Dopart.aut that wo were t ully 
ar.-pathetio to tho propoaal ot t he Worla 
Jnlah Coogr111 ana t ho Aaorican Jnllh 
Cougroaa for the evacuation of Jewi&h 
refug111 from 'heenla. The Troa1ur7 11 
prepared to tab tho neo011ary aotion to 
lapl ... nt t h ia propoeal. 

Sincerel.7, 

Sooret&J'7 of the frtUU17 

Dr. StephA s. n .. 
~ lf01t &8th Street 
Uew York, lift Y.rk 

1FL:bbk 
Rot;yped hkw Cb:'f "- ( 
7·29~43 IJf'M' 0J 
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Ia ooaaectlon with 70111' letter of Jul7 28, 
1~ I kuw 1" will be lllter .. t.a to ltun that 
Mrl1er thh .,nth n e.clYbH the Ste.h Dtpvtact .~ • 
that we nre hllf e:r-pathetic te the i ropoeal ef 
the "orl4 Jewleh CoDgre .. u .d t he Aller cu Jedeh 
C.JIChe• fer the ..--uon If Jft'Uh r•h£­
fJ'Oia R•-nle. 'lhe '1'1'e&aiiJ'1 h pr~l4 to hb 
the oeoe••&r.r aot ion to laplemant thle propottl. 

th11 field, u ln ot here , &~lea.-
•pllllc lel&dlr wor41. Ilowne o wut you 
te know that we o are do oonoerne~ regarding 
the J• l eh TiotiM er and that we shall 
oont1o •nm condatont with 

..,. tffert, n their 

Dr. Stepha B. llllale 
~ w .. t 68th s weet, 
n.., Yorlr., • • I orlr.. 

AJ'Labblr. - 7/29/43 

.Jk-

Sllloerelf, 

Seoret1r7 ot the f r eaaur,r 

Regraded Unclassified



AMERICAN JEWISH 
330 WEST 42ncl STREET 

''"' ~~r 
CONGRESS 

NEW YORK CITY 

STEPHEN S. WISE, PUSIOEHT 
CARL SHERMAN, CHAIOMAN, EneunVE COMMITTII 

NATHAN 0. PERLMAN } VICI>PRESIDEHTS 

CAlLE ADDRESS 'CONGRESS' 
TRIIHONE LONGACRE 5-2600 

LEO H. LOWtTZ 
LOUIS LIPSKY, CHAIRMAN, GOVERNING COUNCIL 

M. MALOWIN FERTIG, CliAIRMAN, ADMINISTRATIVE COMMITTIE 

JACOB LEICHTMAN, TOEASURER 
Or. Wise'a personal address to 
wb.l.ch repliea ebould be aent let 
40 ll'est 68th St. , Nn Iorlc Cit,'. 

Jul,y 2.3 194.3 

The Ron. Secrete.cy ot the l'reutJr7 
Waa!Wctal D. C. 

Dur Secret&ry llorgentbau: 

J.t the 'IIIUte BoliN ;rea~ I bad the opportUDitO)' of d1acWJa1Dg with 
the Pruident a propoaal. wb.l.cb Or. Golda&ml of the World Jewi.sh Congreaa 
&lld I bad pre't'ioWJ}J' taken up with Secret&%7 W.11ae. He stated at the 
tiM that the utter would, of course, ha-.. to be diacuased with aDd con­
aidere<l b7 the Tre&at1r7 Depart.ent, and I believe that BODe officiale ot 
:rour Departaent have bad the utter UDder consideration and that before 
this it mq have cCIIIe to :rour attention. 

I explained the proJ>Osal to the President and be waa entire}¥ ~pathetic 
thereto and eaid that be would take it up with 1011 either ;reaterds;r or 

.·' • 

toclq. I feel that :rou too will UDdsratiJld tl».t nothing is 110rs urgent 
than that 1UJ7 &lld all atepa be takan to .U. poaaible the release ot then 
Jewieb 't'ictiaa of Hitler tTOII that aitustion wb.l.cb ...,. death Ulll.eaa a~orr 
tbe7 be reecuod. The otfieiale in the T......,tJr7 Depo.rt...nt will, ot eourae, 
ha•• explained to you thet not one penn:r of tha !"undB to be held in escrow 
in Srlberlend will reach azJ7 rspreaenteti ... ot the Axis go..eruente UDtil 
&t'ter the war shall heft cded, and it UT be «<l*'ted that &OIIe of the 
people with whc. our tr1on4s in lllrope are de• Hnc will not even surv1-... 
I know borr deepl;r IIJ'llpathetie ;rou will be to azJ7 UDdsrtaking which ruq ea-.. 
the 11-..e ot tboae otberll'iae doc.ecl Jews, and I aball be "Nr;r beppy to learn 
either fro. ;rou or the President that the &rr&llleroent thua propoaed and 11h1cb 
muat, of course, beT8 your senction, baa &ained ;rour support. 

I enelo .. a copy of the letter which I haYe juat oent to the President. 

With 11101t corcl1al greetinga and hoping that lira. llorgentbeu is much better 
after her 1lln•ee , &lwaf• 

SSWttw 
enc 

-

Regraded Unclassified



.... 1 on $ 
!Mn& ....... ............. 

Jr, ll&ee51 ,_ I eH- te 
........... -.u ......... 
1.0 ... '- .....,., .. r- au 

NF 2l ltU 

• JeuCMett • • 

I\ ,.,. • .... -~ te tl.lll ..U. d\11 , .. ,..._._, tlld ... et \lie 

..... el J0V W1 nt "• ....... wi\lllt\lar1s '11 .... 7 .. wUIIII tM ,..._ 

..-1 -· .. - ..,_ \M .... u4 ,_.,_ ._,.,, ......... ,... .. ... t._ ..... llll ... '-'1.,..... ....... "-.,- ...... .... 
~ -· el ........... lieU Sa-. - .. ,. ' .... """-
- ... ,..,.. ..................... -u ............ - .. ettUiala 
•-. _.,. et \lie •Wllw ~ -"1 an. \lla -· a.. .rMdde, 
....... -~ .. dll ........... dll .................. .... 
\lie~ ............ llllaU .......... ,_Sa ..................... . 
te .,... hi••••• _. el....W, • - oa or \liMe "-'"-• ~.._. ••U a la**w.W-\wNasar4 ..... --~ ..... tuw 
JUS ltr 111 b' ... fW • ...., el-. U\\le ~. • feel \11&\ .._ 
r.tr .... _.. Jilll,. • 1&1....._ et \II& ... ot 11' lee ..... Wile, 

1&:'::.:-~ ...l:• "-:...:;·.:.::=.='::'~ =-..:..-- ... , 
! • · u•= ..._ 1- .... " ~ --~*· ,,,.,,,, ~..u.s. • 
•"PINe _. SWIJS .. lll3f' ... w W i -1.e 11"*'141, I 0 ••Is &\ee1t te 
,... ...... ,.. wUl ................................... ..,." ... 

" •• ..._ • r ' • ... '"''• •• .. .,.,,_ 
I_. .... ...._-- .... &\ ....W- te w, _. ...... te .U 11l.u.s1 ...,..,u,.._ ...... _.,.. .. ..,..._, ............. __. ... 
·• r, .. ....., st • 11M& a 11 • Ia tiM •u. 1 •-.. wn...., •• 

1M. lit \e .. ..._. SSW .. , It d..ua-0 ••1• 'dip,_ ..-a ..... 01 

;rw ..... fw d • M -- ..... i JISo li ... \lie .... et 
tlae 7 dnl• w .. - Ia .. law&r' cs .. ltw a -~ Ill dw lw ... 
-

0 

7 .. " la.a, .. .... • ... • ... e~r.... a 'nil , ......... ettUiala 

"'*-• wW11te r' ·? 

.... 
Regraded Unclassified



._ 
232 

Regraded Unclassified



li.EMORANDUll FOR THE SECRETARY. \\\! 
July sX.~ . 

Mail Report 

The rut into which last week's mail fell was worn 
a little deeper this week. The gist of the fairly 
heavy receipts was that somebody had failed to receive 
a Bona, or had lost one , or couldn't understand why 
his tax deduction had been so unreasonably high. There 
were , of course , a few constructive ideas about both 
taxes and Bonds, but most of the comounications took 
such a negative turn that all of this week's excerpts 
concerni~ these two subjects fall under the heading 
"unfavorable". 

Reaction to the withholdin~ tax continued to be 
almost entirely adverse, not on!y in our direct corre­
spondence , but also in that referred by the Nhite House . 
~ost of the protests have come, however , from those in 
the lower income brackets who have no quarrel with the 
principle of the withholding tax , but with its impact 
on their own incomes . Some persons insisted that they 
are not subject to the tax, even though it has been de­
ducted; others explained that the amounts witbbel8 are 
incorrect; and others told of hardships that followed 
its collection . Now and then there was a demand that 
1942 payments already made in full be re~unded . 

Much of the Bond mail was connected with the 
organization of War Finance Committees in the various 
states -- especially cordial replies coming from those 
invited to accept places on the Co~~ttees . Each week 
brings several repetitions of the idea that noninfla­
tionary salary increases can be made possible through 
the issuance of a special Bond not redeemable until 
maturity. Although news that Bonds are to be smaller 
in size has dra'llll very littl e comment , the change has 
been heartily approved by those who have spoken of it . 
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Memorandum f or the Secretary. July 30, 1943. 

A f ew country banks pointed out the injustices 
done them when subscriptions to Treasury offerings 
are closed the same day they are opened . One irate 
wri ter said that he would buy no more Bonds until those 
that have been inscribed "P.O.O. " are corrected to r ead, 
"payable on death to". Government wastefulness and 
practices of O.P.A. stand first among the reasons that 
have been advanced as to why sales to individuals will 
lag in the Third Bond Drive. 

The 48 Bonds submi tted for redemption r epresented 
a slight increase over last week's count. On the other 
hand, complaints from personnel of the Ylar Department 
decreased even fur ther, and IVere limited nearly al­
together to undelivered Bonds paid for durin& 1942. 

Opposition to the new pennies ran high this week, 
probably because of newspaper comment that the coins 
are here to stay for the duration . Several asked that 
they be dipped in acid or plugged before they are re­
leased by the Mint . 

• . . 
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General Comments 

James Leong , San Francisco, California. I hope you 
would not think me rude to ask you to take considera­
tion of the Mint problem, as I am only thirteen years 
of age . lq father has been running a lunchroom in 
the Crocker First National Bank for a per lod of time . 
But since you have put out the new pennies , many 
people have t ried, end succeeded , in iutting the.se 
new steel pennies in the so-called •k tty• . Since 
my fa ther makes all his things himself, he loses a 
lot . About faur or five do this constantly, end there 
is no other way of stopping this unless you, as 
Secretary of the Treasury, make some way of dis­
tinguishing new pennies f r om dimes . I know this is a 
serious problem, but consider many of these restau­
rants , cigar stores, etc ., who are fooled every day. 
~ * * If you have read this far , I would thank you 
very much and I would like very much for an answer. 

Beautiful Lily, Brooklyn, N.Y. PEACE Again i t is my 
pl easure to be of assis tance to-unoie Sam . Enclosed 
please find U. S. Money Order for $200 .00. This i s 
money I owed many years ago. I am unable to locate 
the party so am carrying out the teaching of Father 
Divine in giving the money where it will be used to 
good advantage . I consider my first duty at this 
present time is to help my country all I can . I thank 
you to acknowledge this to Rev. W. J . Divine. 

John I . Sloat, Cashier, Commercial and Savings Bank, 
Winchester, Va . In connection with the offering of 
7/8 Treasury Cer t i ficates of Indebtedness , Ser ies D -
1944, as of July 22, we beg to call your attention to 
the mani:Cest unfairness in the limited time of the said 
offering , as far as country banks are concerned. Rarely 
does the mail from the Federal Reserve Bank reach this 
institution until noon, or l ater , and the purchase of 
Government Securities must be approved by the ·Board of 
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General Comments 

James Leong, San Francisco, California. I hope you 
would not think me rude to ask you to take considera­
tion of the Mint problem, as I am only thirteen years 
of age. MY father has been running a lunchroom in 
the Crocker First National Bank for a period of time . 
But since you have put out the new pennies , many 
people have t ried, and succeeded, in putting these 
new steel pennies in t he so-called "kitty". Since 
my father makes al l his things himself, be loses a 
lot . About fwr or f ive do this constantly, and there 
is no other way of stopping this unless you, as 
Secretary of the Treasury, make some way of dis­
tinguishing new pennies f rom dimes . I know this is a 
serious problem, but consider many of these restau­
rants , c1gar stores, etc ., who are fooled every day . 
o o o If you have read this far , I would thank you 
very much and I would l ike very much for an answer . 

Beaut i ful Lily, Brooklyn, N.Y. PEACE Again it is my 
oleasure to be of assistance to-unc!e Sam. Enclosed 
please find U. S. Money Order for $200 .00. This i s 
money I owed many years ago. I am unable to locate 
the party so am carrying out the teaching of Father 
Divine in giving the money where it will be used to 
good advantage . I consider my first duty at this 
present time is to help my country all I can . I thank 
you to acknowledge this to Rev. ~. J. Divine. 

John I . Sloat, Cashier , Commercial and Savings Sank, 
Winchester , Va. In connection with the offering of 
7/8 Treasury Certi f icates of Indebtedness, Series D -
1944, as of July 22, we beg to call your attention to 
the manifest unfairness in the liml ted time of the said 
offering , as far as country banks ere concerned, Rarely 
does the mail from the Federal Reserve Bank reach this 
institution until noon, or l ater, and the purchase of 
Govern.!!V3nt Securities must be approved by the Board of 
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Directors of the average coun~ry bank .. Since you 
limit the of fering to one day only, you therefore 
play directly into the hands of the city banks, and 
we small country fellows are left out in the cold. 
Our subscription for fifty thousand dollars of these 
Certificates is i n the mail as of today; but announce­
ment of the closing of the offering has just come to 
~ desk, and we will be unable to secure the Certi­
ficates subscribed for . The country banker is called 
upon to render , and is rendering a multi tude of services 
for the Government -- most of wliicb carry no remunera­
tion -- and we feel that it is only fai r and equitable 
that we have a chance to compet e with the banks in the 
Federal Reserve cities who, for the most part, ge t the 
jump on us by one day in any offering which the Govern­
ment may make to the banks , or to the public . * * * 

W. L. Lahman, Cashier, The First National Bank, Still­
'llater , Okla . We have supported our Government at all 
times in purchasing our share of its Bond issues , and 
had planned to subscribe for the above issue (7/8% one­
year Bonds ) in a substantial amount , but understand the 
subscription cl osed last night at midnight , the day of 
offering . He feel that we should be given the same 
consideration to subscribe as the banks in the large 
cities . We know that these banks get advance inf orma­
tion. They have specialists watching the Bond markets, 
and they get their mail early in the day. ~e are 
fortunate to get ours by 2:00 p.m. One train a day is 
not conducive to early mail delivery. * * * We believe 
lhat closing these issues the day they are offered is 
unnecessary and unethical, and is unfair to the great 
bulk of country banks . * * * 

Allan Schect er, Erwin Adelman, Diok Kahl , Paul Dunn, 
Detroit, Mich. Enclosed find check in the amount of 
$2. 25 . This money was raised When The Filthy Four 
Kobby Club had an Army and Navy Relief Show, whi ch 
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was held in the garage of 2973 West Grand Avenue . 
Please give t his money to the Army and Navy Relief. 
(Letter written in pencil and on paver which is 
appropriate to the name of the boys club . ) 

Flora Y. Hatcher, Washington, D. C. Some of us, as 
citizens, are very much disturbed at what impresses us 
as a slowness to devise sound methods of compulsory . 
lending to assist in controlling inflation . We do not 
understand, Mr . Secretary, why you do not give leader­
ship and initiative to such a program. The voluntary 
method, so far as helping control inflation is con­
cerned, appears (even to a lay person) t.o be a failure . 
A required system of lending, devised on an income tax 
method allowing exemptions for those carrying special 
responsibilities, and for savings, such as insurance, 
etc ., would greatly aid in controlling inflation. You 
would find the American people thoroughly in sympathy 
with such a plan . Certainly it is to be preferred to 
the unfair tax methods which place the real burden of 
taxation primarily on the middle income and low income 
groups . " <> " 

W. S. Gilman, •Yinter Park, Fla. (Suggestion re new 
pennies .) Of course you do not remember me, but I shall 
never forget you for the reason that you treated me 
fairly when I was in trouble over my income tax . I ac 
glad to say that I am better off now. So I thought I 
would offer a suggestion which would, I think, do some 
good, and make you other friends . Just forget it was 
not your own thought. I 'll never brag about it . 
People with poor eyesight are bothered by these new 
pennies . Why not pay a compliment to our Chinese 
friends and save metal and trouble by punching holes 
in these pennies . The holes could be square, round, 
or S-shaped. There could be one hole in the one-cent 
pieoe, two in the two-cent piece, three in the three­
cent piece, or any number of ways that you could decide . 
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Unfavorable Comments ~ ~ 

~~s . Milton H. Koch, Mt . Vernon , Iowa. In the last 
letter I had from my boy, Samuel Stuart Koch, U.S.N., 
on the ill-fated Atlanta, was written on November?, 
and in it he told me he had bought a $50 Bond , and 
I would r eceive i t in January, and not to write about 
it for awhile, but November 13 he went down with the 
Atlanta. Now how can I get track of the Bond? I figured 
i t would be on record in your Department. Can you let 
me know about it sometime soon? I 'll be expecting an 
answer soon . There should be a record somewhere of 
his Bond . A shipmate told me he knew Sam bought one, 
but he was killed so soon after, of course , I never got 
any more mail. 

Gertrude Schermeyer, Floral Park, Long Island, N.Y. 
On or about January 5, 1943, I reported to t he Divi sion 
of Loans and Currency, Chicago Branch, that I had 
destroyed 3 Bonds by fi re. I furnished them with t he 
numbers of two of the Bonds, but was unable to give 
them the number of the third, a $50 Bond purchased 
through a payroll deduction plan with the Metropoli ta.n 
Life Insurance Company. I received a reply, dated 
April 23rd, fro~the Chicago Branch, s tating I would 
be further advi~d about duplicate Bonds. To date, 
no reply has been received . It seems to me that when 
a person is investing their money in Government Bonds, 
there should be some way in which the owner msy get 
dupl i cate Bonds without such a delay -- 6 months . o o o 

H. William Nolde, President , Nolde Brothers, Inc . , 
(Bakery), Richmond, Va . In reply to your letter of 
July 19, please be advised that our auditor has been 
on his vacation and just returned . He bad enough 
Government repor ts to make out to last thirty days. 
We will give you this information as soon as we can. 
We are buying Bonds every week, and doing everything 
we can to sell more. It is almost i mpossi ble to keep 
up the many reports we have to make out. 
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Unfavorable Comments on Taxation 

Jo~eph G. Engert , Real Estate Investments, Chicago , 
Ill . I have a constructive criticism of the method 
used to collect the 20% withholding tax . I am an 
employer and I dread the work required to deduct the 
necessary sums f rom each employee, making deposits 
monthly in stated banks, filing reports regularly, Pte . 
As a tax-paying citizen, I regret the cost of hiring 
thousands of employees that will be necessary to 
properly credit each taxpayer each month with each 
deduction from his pay check. I believe I have a plan .• • 
which will make all this work unnecessary, and I am 
submitting i t t? you for your consideration. Etc ., etc. 

J . J . Myler, Secretary-Tr easurer, Neisner Brothers, 
Inc., Rochester, N.Y. As you undoubtedly know, the 
brackets in the current tax payment Act of 1943 are 
worked out for the median of the wage bracket listed. 
As a result, employees in the lower half of the bracket 
are penalized, while those in the upper half are bene­
f itted. We operate a chain of variety stores in sixteen 
states . We have had many complaints of too much money 
being wi thheld from the first group of employees, but 
none from the second. The explanation that it will be 
adjusted next March does not satisfy our employees . 
They feel that more is being deducted than is necessary 
and they have less money fo r their personal needs . 
Thes~ employees are in the lower income groups, a.nd we 
are inclined to agree with them. ~ * * The withholding 
tables in the law are unsatisfactory for the reaso~s 
given. The straight 20% method would throw a conslder­
ably greater amount of clerical work upon our present 
short and busy staffs. Therefore, we ask your P7rmission 
to use the Wage Bracket Withholding Tables subm1tted 
herewith for our empl oyees . 
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T. S. Pendergrass, Business Counselor, Oakdale, Calif. 
According to a report in the daily press the forms on 
which the taxpaye rs are to file an estimate for their 
1943 tax will probably be available by the first of 
September . If this is t he earliest date on which tax­
payers may receive these forma, and the accounting 
firms are not able to render assistance to the taxpayers 
under this muddled up tax law, I can assure you that 
the pay- as-you-go program for 30,000,000 taxpayers will 
prove an absolute failure. It will not be possible fo r 
these forms to be filled in and filed in so short a 
time , and under the law, each of these taxpayers who 
fails to get their declaration of estimate filed by the 
15th of September will suffer the penalty prescribed 
in the Act . * * * 

Mrs . Farrar Burn , N.Y.C. We paid our income tax in full, 
afraid we should never have it again if we didn ' t, since 
we had saved for that. Now that we are making so much 
le ss than last year, and since they are taking out 20% 
of that, we are finding it tougher eoin~ than usual , 
even for us, quite toughened to doing w1thout . What 
arp the chances of getting half of our $730 .64 back? 
'he sent you a check on January 27, 1943, from the San 
Juan County Bank, Friday Harbor, Hashington, through 
the Collector of Internal Revenue, Tacoma, Washington. 
llowhere on your stamp, however, does it sa;r •income tax 
in full " so how on earth can it be proven that it was 
the tax in full? * " * 

Thomas C. Hennessey, East Lfnn, Mass. On March 1, 1943, 
I paid an income tax of $192.06 to the Collector of 
Internal Revenue at Boston, 1~ss . This amount paid 
represented my taxes for the entir e year of 1942. I paid 
this amount thinking tha t whatever part was forgiven, an 
equivalent amount would be refunded to me within a rea­
sonable time . Several weeks ago I wrote to the Collec~or 
and there has been no reply. I later phoned their off1ce 
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and was informed that there was nothing they could do 
in regard to a refund as they had no authority from 
Washington to do so. I re lied a lot on this money to 
help pay the taxes on my home, and also to keep my 
regular purchases of U. S. Government Bonds continuing. 
This action of the Internal Revenue in withholding my 
money without my consent is very high-handed, and 
wholly unwarranted, and furth er serves to decrease con­
siderably my war effort . It is hard to believe that 
your office condones such conduct. ~ ~ ~ 
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J>ARIIPHRASE Of' 'I'ELEORIIM lli':CF.lVf.D 

I"P.OH I llmer1 CAn Emb!> BBY, Chllll(f,k111P', CJht Till 

tlA1'E l ,July ~. 19~:'1, 1;39 p .m. 

NO. : 1:0.:'17 

'<'he !ollowi ng 1nf'or-ma t1on •tht c h wP e COn'l'un1 cAted to 
ue by o rel lnblc rore1~n Acurcn wAn ~rl~lnAlly r~cetved 
rror.~ 11 ri!PnonPtble Cl11nene vho ll'ft 'lt>Artf'hN1 th1s yenr 
ln J une. · 

1. A.8 o coneeouenee or the very reetr1cted r.u•rket 
rcn· •Jn\ te<'l St~> tea dol l 11r n o ten 'here 18 A lnrp;e VAriAnce 
tn rnte, 'rhe Chi nese mcntloned "bov~ r~oul:•ed ten OAyA 
to dl snone of lt45,000 Un1te<l StAten ononey , nne! the r11t ! 
t n thP t tlmP. hAd fPllen rrom eRn 70 to l t o 62 to 1 , 
Tho ,•nte fRll to !51 to l 11ftor t h!!M •nl "n Anl1 then rooe 
br• cl< ~ ~ fpr R n 59 to 1 . H'~""ver, th11 rAte hA • been 1111 
hlph ~tB 75 to 1 . It .gnr>!>III'A th~l t h e .TAnPno•r. AT'e rot 
\ o1 t er<1Ptr.d 1n lln\tcd 'lt11te~ (l(ol1rr note~ Pn<l the inf ormant 
dC•'l~ not bP.lleve they tAke onrt tn the ouy1nft nnd Aell1 ng . 
Euron•~ns h1>ndle eomo or the ~rnnn~ouonr.. 

l! . CRll 5000 1& the n::e<l -oM ce co1Enr -:or g:»ld oer 
ounce, but CI'B 4BG<I ~<•n ' the rfteert A8\l1n(t "1-l.ce (aee 
Snbr~•y•a 1119, J '.llY 10, o"rll~·rM·h 11). The 1nfol"ll>~nt 
1B not I!WI•re th"t t he J10o~ne 1111 101"8 o·<ner~ o r p;ol<l, olthoup;h 
nt t\~6~ they ha•e old r old. 

~. ~to~ether CRB 100 m1111~n h n & been ~ent to rhun~k1ne 
from Sh11np.h111 to nurchnse ti nt ted St11tee dolln r MV1 np;e 
co,..t1f1Mten !'or ChinR•e busl'r~, 1~ ts ePtl'OI!ted by ~ntor­
"'"nt· he h1n•nel ! l"em1 ttell M'IB :;r m1111on for thl! 'Our chll&8 
O'f oertl flcptl'& ( talay,rAm <:1 l"<l l•boVe, r)AT'AI"ri'Oh lfi ), 

~, · CB~ ourrer~oy hAd 1norRARfld 1n o1 reul~tton by 
Junfl ;,o, l!l"2 from an n~t\ mAtnll 100 mtll~on At the be­
P'lrmtnp: of th~ hoet111 t1en bAtwotJn J nnnn a nd Amer1oo to 
1!'0011t 600 m1111on • .,,.,~ wn s then ree~lled from circulA­
tion. fly July 1 , 1942 therfl .,,.~ 11bout Cl'rl t 'ro btl bon 
1.1 olrou1Pt1on after CI<B l , liOO mlllton hPil be!ln exchAnp:e<l 
t or fno1 three bUUon . The Jl!ocne•e hPve •J PPd th1f' fao1 
to nu r chA ee rrom "ree Chi nn nnd 'Chc ru•r llla Prell a such 
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n~ttole~ A8 cotton, teiwocd, etlk , oil, etc., 1n lArge 
Amount~. The Central Reeprvo Sank, ~hnnr.hol will plve 
merc~nnt~ f~>n1 to ourchAe e p:ood~ t rom these r eR10nA and 
oell them to the Jlln~>ne~o. About t'Rn1 two b1ll1on tP. et1l l 
t n 1.hP. ,lAO!Ineee hl'nde t he 1n1'orcmn t believ es. 

5 CAR 1 ?1 .?0 wA~ the moP. t r eoen t r•t~ fo r fnol 
tl rllft9 on Chunfl'kin~t, ~old 1 n Shnnphnl , About CN 1. 50 for 
CRB 1 10 A lo~<er rn t e whi oh ex1RtR 1n '::hun!fklnp: becauee of 
the lonr tr11na1t t1me . About CR'l l fn~ C:.'N 1.~0 1u the 
Shnnrhn1 blAck marl<et rnte for 1'Po1 boc~>uee m11ny ner eona 
~xnftct the reoud1nt1on o f tre rRR cm•rency eventuAllY Ani! 
thn~~rore ~nnt fPo1 on h nnd (teloPrnm oltcl!, oarAprAoh 10) 
,1n:e ~or11 1, 194~, on which l!nte Chow Fu H~l Nank1ne VinAnce 
~tntrt·~ ndmltted thnt ~R 400 m1111on h~l! been 1Reued 1n 
totnl, the 1nf ormnn t belteveR thAt tha 1PPUPnce or CgB cu~ 
rency h•e lnorePeed by nnnroxt~ntely nne bl lllon oer month. 
Thl ~ '<OUld menn thPt by Aul_lust 1, \94~ the to tal 1 ~<•ue -.oulc:l 
be Ponro71m~tely r.PB ntne blll l on. r.N 8,80 to 9 f or ~~R 1 
le the , nr~sent r.hunek1n~ Pelntn~ rnte. 

6 , ! !111 tt>ry ye n ht>~ been •·11 t~Orn•o~~• from cl rcuV• t 1on 
In nll nArta or oc.::uniD<'! Chi nA P.x~>eot l'onr: KOllfl P.nd 1aeuc 
hn n boon atno"Jcd. 1 t hn A r~ol~>OA~ HoOil Kong currency elnce 
J uno 1943 At the rote of ml 11 tnry ,v~n l for Hong Kong 4 , 
vhloh ln t he forced o~nverslon rAtr.. Out or t he monthlY 
1PRue of l!l>ll, 400,000,000 18 belnr uee~ to rnoall m~H tAry 
y en nnO the bn1Ance of ~~~~ 600 mt111on t9"uad monthly 1R , 
used t or the mAlntennnoe o r the J~nnneHe Army etottoned 
tn the "rene or occun1P.~ Chi "" ·<h~re rflB currency Is used, 
no~ordlny to e~tlmotes . Thto nrer ~xtend~ •outh~nrd trom 
l'eny l'u~n,.he1 (1'rom therft nrorth·•11rd to tho bor der of 
Menchukuo 18 the FR9 pren ) ~nl! ~~F ?O,COO, ooO Is e~t\mPted 
~ , the t o tAl dally co~t or the Jernn~Pe Army , 

?. The monthly budr,P~ for N~tklnr Rerlme nt pre4~nt 
1 a Aonro;ci mn tclY CRB 100,(')00,000, An 1nore11Be over the 
CN ·~!!> ml.lll on befor e PeRr:, Hnrbo~. 'l'hle >'1'8 brour.ht About 
Tor the moet oArt by the l~~~ tnorea~o tn th~ numbers of 
nuuout troone . '!'he connnl t t1nted 1.n xe~ con tribute to thle 
hut tnx r-.venue tR very ltml. tftl!. 'leOA UBfl offto1Rl ohl.op­
ment e by the J•m~n~ae comnr1M thr mAJo r ity or the trRcle 
the cuRtoma revenue 1A Rl~o ~~~••ll . ':hlueeze 1n the collec~ 
t l on or revenue 1R rtfe. 

Plea "e !!1 ve Tr~R • ury n nArAohrA "'' Rt ~cller' ~ req uee t , 

1\T~•:SON 
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CO!'! NO. / 3 

BR!!ISH UO§f S*CR+f 
U.S. S;&ki'[ 

OP!4 N 9· 2,0 
. •· l 

Inforaation received up ~o 7 A.U., )Oth July, 194) . 

On• or H.M. Noni~ra ••• oligh~ly d..oaed in on air a~taek at 

AUGUSTA on ?)rd/24~h. !'T-o en- nirerart wero shot down. The Monitor had five 

rat.al caoualt.ita. A tank landing crCLtt ••• sunk bf tx.bl oft ~tRhCOSi on 27t.b. 

fht Mort.hbountt convoy waa again unsucceut'ully at.t.acked yo.st.erde.J by 7 P.Ti. 200' 

1n ~• Bo.y ot BISCM. l wu destroyed by Boouticl>toro. 
, .. 

• 

Rotorenco OJ>tZL No. 229, ~ph l. SHIPPING CIISO..L!I!'S. For 

•an• Norwtclan 11hip sunk end «~.e o.s. ehip (at.tll .no.t) in con•o.r off 110Ut.h of 

Sf. L.11il'.!:NC&• aubs~1tute 'On< U.S. ship and ono NOTWOJ1311 tanker sunk 1n 

orr 100uth or oozou. • 

2 . AIR OPERAriOtiS 

W!.Sft;l!N flON·r . 29th . 250 Fortrooau ••nt out. 90 att.:cked 

ahipbuildinJ; yardo '"'d the ncvol doclcyard at XIIL. GOCIO cloud, ;>oor vi•oib.U.l.ty, 

aovero A/I• end strong fighter opposition. )2 ottacked HU.!GOLAND and 54 bombed 

the Heinkel flij)>ter Aa .. mbly Fac~ry at 'I'AFJiilUUtiD& 11hora •••~or .... ex•cel.l.,nt 

and uood ruulto obtained agUJ>st avoraca A /A and ol.1cht rtgbtor opposition. 

8 Fortre•••• n1aa1ng end 2 eroahe:d into t.ho eea. &I cor &Ad aocliUI:l, Ugbt. and 

tl&ht.tr bocabtre at.t.t.cked. ) eir!Ulds Lnd a pwtr et.atJon ln Nort.hem FfJJICr:. 

29~/)0th. SJ? aircran oent out - IWil!IJRG 7e:<: (28 a1ss1n&); 

DOSS,:;;LDORF 4 , a.runlninc 6; ha!let.o - rlorthern JULY 9; leafiet.a - Pro~JlCE ) ; 

Int.rudera 33 (1 ene~Q aircr-aft destroyed). At ltAIJ.SURG weat-her wao good end 

at.t.Qek 11 cone1dered euceossful. the elow from t'ires ot.lll burning coul d be 

aetn on 8tr1val. Dofencea ha~ been considerably ttrengthenod . a cne=y air­

cra-ft croaaed the K~r C.ot!St. anc!. 4 operated orr uhort. Bo.o.ufight..ors destroyed 

l II.£. 210. 

IIEDii'!I\PJ.li::A.•. 2?~h. Boaurlcl>toro IAIIk ) omall el'$ft •.nd 

clsa&sed 5 o~oro 1n tho AffiiAN and IONirN ~.s. 

29~ . 410 Spitrlres on onU-ohir?inB .-•rol e and '"'"""" 

29, 1, ) for t.ht lou of 1. lbe?.? dest.roJad 1ndu4td 21 JU S2'•· 
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Jul;r ) 1 , 194) 

De11r t1r . Socretacy : 

)'lhon I '1trota yo\l ll. te\t 
du:fD o.co I intended to send you the II)()Ot 
r ocont oditorial on "Forced S,;·,ings" that 
hao boon publioo~d in the HerQld Tribuna . 

I can f ind no trace or any 
one on the starr believing in them and the 
!'ACOrd ooou to ohott that the paJ>er has al­
wo.ya bean in favor of the voluntor-J procedure , 

Certainl;r th3t 1o the 
opinion or our oxccutives. 

Tho Hon , Honey t.~orgonthau Jr • 

1.'45 
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NEW YORK 

]{eralb m'ttbune 
5o tar u corporaUor · are eoneemed.. n ll 

an accep\M prmdple or wa.r Ana.ne. thai. 
th47 abou.14 not. be ptrmlu.ed. to ....lniA7 a 
wtacU.U u a ruull. of a war boom.11i-pur­
IU~&t. prlndple Amertean corpor._. 

~~~=====I Urna now Pl..1 to per ecnt. ot .. ,tit war-ume 
,..,, ... , , ,.,... 11, INJ profttl U.n addJUon to & ll.rlt proporUon ot 

, - - - lht!r normal proftt.s) to the aonrnment In 
The PrHldent on Foreed S• vin11 tutl. ThJ1 11 aJmplt, tt. lJ toctea1 a.nd It 11 

The Prtalelen\'1 lUdden and offhand ,, .. lhorouJhly Jutl. Yet. tor purt1.1 poUI.Ieal 
pou1al at hla preaa conruenee tbJJ week or euoiU ~he aa.me prlnet.ple hu never been 
a naeal prosram embraelnc forced a.avtnc• doptAd with reference to the taxation ol 
wu, to pu\ JL mildly, ln Q\le.stlonablo tu\t. nd.lvlduala. It hu betn u.rred by eco~•. 
It wu a needlealy cratuU.0\11 Jnd uncalled· ltt.lltld ecUtorlal tJmawmt.atora from Ume 
for repud.lat.lon or h1l own secrtl.arJ of t.he tJme CLblt ne-WIPIJ>tr hu treq\lently 
Trtuury, who, u Mr. Rooaevd\ a.nd eveTJ lnt..ed ouL lobe Tl.rtues or wch a Pf'OCn.&D). 
one elM mowa.11 a t&&UJ:Leh Mllner tn 1"01· ut. Wubln&ton hu tnnt1.ably turned a 
\1Dt.arJ wu )Oa.o.a. a.nd •bo hu ai.t:I4.Ur' 1m· 1 t)'t upon tbe fdu. Tbe P:Wc!tnt. t.u 
pron · tht mt.c.blnti'J' h rettnl. monlha for requenU, protested qa.tnn. ; dopUon of a 
puu.t:n.c \bat poUcJ on a ncet'II!Ul basil. u lU btt&u.ae I~ 'WOQld dl.lcrtm1nate, tA 

Moreover. Lht PrUldtn~ 1t &ttm.s to Wt 1s t1 tndde:ace. t.p.~.DS: \bote lD UM Jowtr• 
on the wron1 aldt of Ul1i ls:lue. wey uua 11 neomt brsctet.a; bu& 1t. dOll no~ ,..m to 
so LllUua~rated b7 :-. colloquy t.ha~ occurred t.Vt occurred to him that. hll propo~aJ tor 
here on Monda,y ot tbla: week when Secre- ompullor7 aav1naa would place a wholly 
~ar7 \iorsenthau held a press conference laproportlonate burden on tho.se with ftxC' J 
to announeo the new ae~·UP of the war· lncomla. 
loan orcanlnUon. One or the lnttrvlewera The polnL hu been ruched In .,, ft nanc.· 
a.sked H U were Lrue t.h&~ the war·loa.n Inc of ~he war Yhcre thJa VItal dltt.lnetlon 
otnela.ll and t.ho Secretary ot the Truaur7 between t.hote wHh ftxed lncomtl and ~hOM 
eX').le(ll«'d every 'ne to r&lse hiJ wa.r-bondJ enjo,Jina wtndtaUs as a recruit. ot tbe w" 
sublert,pUon 14 25 per ce.nt. ol hll Income. boom &hi)UJd be recornlud. It •• art to 
W. R&ndol9b 8urt:e.u. tb~ new cbalrm&D of turn l4 compuliOry J&'rinP. then aueh for«d. 
the wu rtn~ Commtuee for New Yor lo&nl abould be eueted,. c.bt ucca· t 
sut.e

1 
1&.14 th&. the: coT'Ullmtnt hoped 

achle'ft that u a.n anrqe:. lKlt could 1'10 

expect ettry worku \0 re&eh 1: "'That. 
obMrnd Nt.Morcenthau. *1.S tbe ad•antaa 
of 4he tolu.nla.r7 plan: A rorced·savt.na• PI 
would cut rllht. &ClOII without maklna al 
towance for lncU•Idual elrcumat.anee.s." 

ThlJ l.t, or coune. a vlta.l dSattncUon. par· 
Ueularl)' at thlla~aae of the war e.trort WhUl 
peraona wnh ftxed Income• are tlncllna the 
st.raJn of htah tun. Lhe bleb coat, of Uvtna 
and pay-roll J&Tlftll aublcr1pUoru exceed· 
tna17 heuy, whUt aillUona of wu worlen 
hayt -no.rt MODt7 to apend than tht7 enr 
had before. Tbe a.Uoea.Uon of 10 per cent ol 
hJ.I IIJIJ"f tor r· bon41 mt.7 me: a rul 
ha.rd.lhlp to a per10n ln &.be formtr eatt.­
cotJ. •btreu &JU'tc Umu that miJht. be 
UtU., u any, burden to a penon whoM lD·1 
come bu betn doubttd or qu.adnlpltd u a 
reau1t. ot ~he war. .. 

protu.a w la, 1.n proporUon to l.ht me:rtue 
or lncllf1dual tncome:s onr a pn·w&r but 
pertod. Tb&~ would be a poUt.lcal compro­
mlM wiLh Uw prinCSple or uct•PA)ft\f 
c.u.aUon, but. t~ would be equ&llJ ertect.lve 
u u anU-lnftaUon "eapon: ror lt. Ia U\11 
war-Ume tncreue ln Individual lncomu 
tha\. eonamut.u t.he "Lnftat.lon sap," whl~ 
11 t.t.Uted.'abOu~ 10 much bul. abOut which - -1 U\Ue thac. 11 re..USUe hu been done. \ 
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ELEVENTH REPORT TO CONGRESS 

ON LEND·LEASE OPERATIONS 

For the Period Ended July 31, 1943 

.. The Prcsideat from time to ti~t not less frequently than once 

every ninety days, shall cunsmit to the Congress a reporc o£ operations 
under tMs Ace except such inform::a.cioo as be deems incompatible wich 
the public interest co d isclose." 

[From S.ctioo 5, subsection b of "An Act to Promote the Defense ol 
the Uniced State$' (Public Law No. 11 , 77th Congr<ss, lSI Session).) 
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PRESDENT'S LETTER Of TRANSMITTAL 
To TBll CoNoaJISII or TBll UmTIID MATBS or Awn•c•: 

I am u:ansmitting herewith to the Seveaty-eighth Congress 
a repon of operations uader the Lend-Lease Act for the period 

coded July 31, 1943. 

lo the moath of July aloae, lead-lease aid exceeded a billioa 

dollars. Lend-lease supplies are hastening the day of fi.aal 
victory. 

Sicily has fallea. The fascist dictator has bceo thrown out 

of power. For the lint time the United Nations forces 

occupy parr of the homeland of the enemy. 
The subjugated peoples of Nazi Europe are now aware that 

the European foruess is not impregnable.. The great olfeosives 

of the Soviet Army on the Eastern Front, the continued heroic 

strUggle of the Chinese, and the British olfeasives in other 

areas, aided by lead-lease munitions and supplies, are having 

their tepercu$Sions both on and behind th.e battle lines. Our 

might and that of our allies is being fdt in the lucis satdlice 

nations of the Balkans and Middle Europe, and in Nazi 

Germany as wdl. From Hamburg on the North Sea to Ploesti 

in Rumania, the people know from first-hand experience with 

what crushing force the United Nations can strike. 
Except for the responsible fascist leaders, the people of the 

lucis need not fear uaconditiooal soneader to the United 

Nations. I have said that we shall bring food for the starving 

and medicine for the sick in the areas liberated by the United 

Natioas. We have done so, under lead-lease, in North Africa. 

We are doing so in Sicily. We shall continue to do so in 
other areas, as they are liberated, to prevent economic break­

down and to aid the liberated peoples to produce and to hdp 

themselves. We shall provide these necessary civili~tn sup­

plies in suppon of our military operations and as ll matter of 
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simple humanity. The people of Axis<nntrollcd areas may 
be assured that when they agree to unconditional SUTTender 
they will not be tr2ding Ax.is despotism for ruin under the 
United Nations. The goal of the United Nations is to permit 

Jiber2tcd peoples to create a free political life of their own 
choosing and tO auain economic s«urity. These are two of 
the great objectives of the Atlantic Charter. 

But until the day of unconditional surrender, the United 
Nations will continue with the force of all their power tO 
hit the enemy. We are striking hard and ready to strike 
harder. Greatly increased United States forces and greatly 

increased lend-lease supplies are on the way to the battle 
fronts. The longer this war goes on, the stronger the United 

Nations will become. 
The United Nations are growing stronger because each of 

them is contributing to the common struggle in full measure­
wheth<r in men, in weapons, or in materials. Each is con­
tributing in accordance with its ability and its resources. 

Everything that all of us have is dedicated to victory over 
the Axis powers. The Congress in passing and extending the 
Lend-Lease Act made it plain that the United States wants 
no new war debts to jeopardize the coming peace. Victory 
and • secure peace are the only coin in which we can be 
repaid. 

This report on lend-lease and reverse lend-lease activities 
should be both an assurance and a waming to our enemies. 
The power of the United Nations is great. The will of the 
United Nations is fixed. In this common war we 6ght as 
one man, for one victory-and we shall have it. 

Franlclin D. Roosevelt . 

( FiltJ ANum 25, 1943, u,ith tbt SmttarJ •I tbt Small 11ntl tbt 

GtrA •I th< H•tm •I R<prmntativu as pr•llidtd in St<tion 5-6 •I 
tht Lmd-LtaJt Act.) 
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Chapter 1 

THE LEND-LEASE PROGRAM TO DATE 

The munitions, food and supplies which we send abroad 
as lend-lease aid constitute a relatively small part of this 
country's total war cons- an estimated 12 percent. The lend­
lease program is, however, of fundamental importance to the 
successful prosecution of the war by the United Nations. The 
other United Nations produce most of the munitions and 
other war supplies which they use, but !cod-lease provides 
many weapons which they are not in a position to produce 
themselves, food which augments their inadequate supply, 
and raw mat<rials and industrial equipment which enable 
them to expand their output of finished munitions and to 
m.eet essential civilian needs. 

Total Aid 
From the passage of the Lend-Lease Act on March 11, 1941, 

to July 31, 1943, lend-lease aid-goods rraosferred and services 
rend<red- bas totaled $13,973,339,000 (Table 1). Of this 
amount, munitions were 50 perccttt, indusrrial products 21 
percent, and food and other agricultural produCts 14 perccttt. 
The remaining 15 percent consisted of shipping, ship repairs, 
and oth<r services, and the construction of plant facilities in 
the United States for the production of !cod-lease goods. 

Chart 1 shows the amount of lend-lease aid for each month 
through July 1943. In June of this year the monthly total 
reached the one billion dollar marie for the first time. 
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Lend-Lease Expatts 
Transfcr 6gures are inadequate to show where lend-lease 

goods have been sent, as the name of the Gountrytowhich goods 
are transferred does not always indkate to which of the war 
areas they haye gone. Lend-lease export 6gures give a bettcr 
indication of the ultimate destination of the articles. These 
arc shown on a cumulative basis in Table 2 and by months in 
Table 3. They arc also shown on a quarterly basis in Chart 2. 

GOODS TRANSFERRED AND SERVICES RENDERED 
Million S 

CUMULATIVE 
SINCI MAIIICH 1941 
CMIIIIOI"'t of OOIIott. 

O..cit 11.102 
Son lcet ~ 

Tttol 11.11'3 

Chart 1 

Monthly 
-------1200 

The export 6gures, of course, do not include shipping, ship 
repairs and other services rendered, or plant facilities con­
structed in the United States and, as explained in the foot· 
note to the tables, they do not include all goods transf=ed; 
they do, however, give a substantially complete picture of the 
distribution of lend-lease goods. 

The relative amounts of military articles, industrial mate­
rials and agricultural products exported undcr lend-lease during 
the period from July 1, 1941, to June }(), 1942, and during 
the pcriod from July 1, 1942, to June }(), 1943, are shown in 
Cho.rt 3. 
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TOTAL LEND-LEASE AID 

Thousands of Dollan 

july 
1943 

Juno 
1943 

May 
1943 

Goods Tronsfo11od •.•.. 1,018.026 954,009 715,699 

S.,...icH Rondorod . •.•. 32,381 76,268 74,484 

Tolal Lend-Lease Ald. 1,050,407 1,030,277 790,1 83 

Cumulative 
Mal. 1941 
throush july 

1943 

11,901,972 

2,071 ,367 

13,973,339 

Tbc abo"' '$,.oxdual•• ol eM Yaloc or .coocb ~co Uoiccd St•cct eoiDm.&Aelloa 
~ fot •~ . c cr..rcr fo lbe 6r.ld co kad·&ea.e COWlttict. Til• coul n l.- o( tiKi 
c;ocu.ipiDIIIta toJ 1 )1. 190 wu $UD,48l,Ql). 

, Table 1 

Lend-lease exports of muruuons in the past year wcre 
equivalent to 15 percent of our mnnitiom production in that 
period. We sent to our allies undcr lend-lease in the year 
ended June }(), 1943, 17 out of evcry 100 bombers we p~ 
duced, 25 out of cvcry 100 6ghter planes, ll out of cvcry 100 
light tanks, and 36 out of cvcry 100 medium tanks. 

Redistribution of Mate.rials 
Procurement of lend-lease materials is based on careful plan­

ning which takes into account the needs of our allies in relation 
to the needs of our own armed forces and civil ian population, 
available shipping facilities, and other relevant factors. The 
exigencies of warfare frequently cause shifts in the needs for 
different articles, diversions of shipping from one route or from 
one country to another and other unpredictable changes which 
require the redisttibutioo of mate1'ials. 

In the case of munitions, which are procured and dimibuted 
by the War and Navy Departments, such redistributi~n is con­
trolled by the Munitions Assignments Board, which detcr· 
mines the use to which they can best be put in carrying out the 
world-wide strategy of the United Nations. For industrial 

)(7191' -4l-1 9 
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marcrials and products, the Lend-Lease Administration early 
this year crcared a Mltcriah Rcdisui~ution Co~mi~tee. to 
work with the lend-lease countries and w1th the ReduUibuuon 
Division of the War Production Board in putting to immediate 
war usc such a"icles as cannot be shipped within a rcuonablc 
time to the country for which they were ordered, or because 
of the changing suategy of the war, a.re no longer urgently 
required by that counuy. 

WH ERE LEND- LEASE GOODS HAVE GONE 
VALUE OF EXPORTS BY QUARTERS 

- '- ,... 

d 
~ 1-

L... I... I... L 
II: ' ' :zr m m 1 

lt41 t t 

Cha~ 2 

1-

,... 

'-

Million S 
Ouorrtrl~ 
2~00 

" MIDOL.l AIIIO , .. ,,., 
ANO OTHUI 

2000 

.......... 1500 

1000 
UIIHfiO 
cu .. OOM 

D m 
1943 

II: 0 

MAterials ond supplies of all kinds are being redistributed, 
steel being one of the most important items. Last fall a sub­

,. • '{ansja l amount of sreel destined for Great Britain was diverted 
--ro hliierican armomcnt production because it could not be 

moved on account of the shipping requirements of the North 
African campaign. Also, approximately 250,000 tons of 
finished and scmi6nished steel purchased for Russia arc being 
redistributed to other lend-lease countries and to American 
indusuy. This steel has been made available in part by the 
increasing need for food in Russia, which has required the 
usc of the limited shipping space for that purpose rather than 
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LEND-LEASE EXPORTS-<UMULATIVE-MARCH 1941 
THROUGH JUNE 30, 1943 

Millions of Dollon 

~ 
.!:ij ~ u ~:-<( 
·-~ -g, 
~""!! li :f!J • "' ~ oo~ 

1l .,; 
.~a g -·- 2 ; 

·~ 
.,; 

~"""!! JlN 6 l ::> ;:; <( 
-- ---

MUNITIONS 
O.dnance ......... , ....... 192 70 133 103 52 550 
Ammunition ..... . ... .. .... 374 246 218 163 53 1,054 
Aircrak and Parts , , , ....•.. 507 522 249 196 188 1,662 
Tanks and Pa~s ............ 369 183 204 127 43 926 
Motor Vthlclos and Ports ... 143 316 183 147 35 824 
Wotcrcroft ................ 125 56 17 12 17 227 

Total. .... , ............. ,710 1,393 1,004 748 388 5,243 

INDUSTRIAL ITEMS 
Moc:hincry . ............... 260 188 73 78 10 609 
Mttols ................... 425 302 110 131 16 984 
Pttraltvm Products .. , , . , , •• 310 15 43 62 5 435 
Othtr .................... 223 130 72 65 36 526 

Total •. ,,, ....... , ., , . .. 1,218 635 298 336 61 2,554 

AGRICULTURAL 
PRODUCTS 

Foods .. .. . ......... .. .. • . 1,213 373 57 30 27 1,700 
Other Auricvltvral Products .. 317 43 4 19 2 385 

Total. ................. · 1,530 416 61 49 29 2,085 

TOTAL EXPORTS, , , , , •••• 4,458 2,444 1,363 1,133 484 9,882 

... • 
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LEND-LEASE EXPORTs-MONTHLY 

-i 
2 
J c 
::> 

1941 
Mar .. ...... ···· ···· Apr ••••• •• .•• 1 
May •••.•..•. 9 
Jun.········ • 26 

jul •••.• •·•••• 49 
Aus •. • · · • •• 46 
S.p •. • •••.••• 74 
Oct .......... 141 
Nov ........• 107 
O.t .......... 119 

1942 
fan ......... 105 
ob .......... 79 

Mo .......... 150 
Ap< .......... 144 
May ....... .. 143 
jun .......... 209 

jul ........... 113 
Aug ........ 152 
Sop ......... . 213 
Ott .......... 222 
Nov ...... ··· 199 
O.c .......... 208 

1943 

/""""""" 180 
ob .. : ....... 215 

Mor ......... 311 
Apr ••..••.•. • 363 
May ......... 394 
Jun .......... 426 

TOTAL 
EXPORTS .. 4,458 

{Set oou to Tabk Z) 

M'llions of Dollart I 

... ~II 
{I] :v-z " -:ll:I< 

ci :I., c - .2 2 
vi 

• 6 2 01N 0 c 
-~H vi ~Jg - .. ..c<z :;; < - v 

········ ········ ... .. ... ········ 1 . ....... 
········ 5 1 ........ 6 1 

········ 19 1 ........ 14 s 
• ••• 0 ••• 8 2 . ....... 12 12 . ....... 10 18 

1 21 12 

15 24 19 
55 27 21 
91 25 45 

164 45 55 
70 37 47 

110 35 36 

103 66 59 
150 58 56 
102 71 61 
126 98 83 
191 95 56 
167 111 98 

157 91 72 
184 44 49 
202 105 67 
233 111 69 
178 142 81 
139 82 101 

2,444 1 1,363 1 1,133 

Table 3 

12 

; .... 
6 

1 
4 
1 
2 

3 
2 
2 
1 
2 
2 

13 
12 
12 
16 

8 
13 

21 
18 
18 
29 
16 
21 

18 
30 
69 
63 
43 
44 

484 

0 
~ 

1 
6 

16 
35 

72 
67 
86 

166 
137 
155 

176 
194 
329 
424 
305 
403 

422 
434 
471 
558 
557 
605 

518 
522 
754 
839 
838 
792 

9,882 

for shipping the steel. Some of it consists of barbed wire, the 
need for which bas been reduced as a result of the Soviet 
Armfs shift from th~ defeasive to the offensive along large 
pomons of the 6g.btmg front. Anocbe.r pare is being re­
turned co 1\roerican industry because improvements in the 
technique of manufacturing munitions have made obsolete 
cer:uin typeS of shell steel which bad been procured for Russia. 

KINOS OF GOODS EXPORTED UNDER LEND-LEASE 

JULY 1941 - JUNE 1842 

llenu 

II"' 

Chart3 

Expansion of U. S. Plant Facilities 

JUt. Y li42 - JUNE 1943 

In order co manufacture the munitions and supplies urgently 
needed by our allies, it bas been necessary to expand production 
facilities in the United States and ao important pan of this 
expansion bas been 6nanced with lend·lease funds. There 
bad been allotted as of June 30, 1943, $869,500,000 of lend-lease 
funds for this purpose, of which approximately $600,000,000 
has been expended. In the postwar period these production 
facilities will be a permanent part of our industrial capacity. 
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Chapter 2 

LEND-LEASE IN THE THEATERS OF WAR 

As the Uruted Nations move forword against the Axis with 

ever-growing strength, munitions, industrW marcrials ":"d 
food flow from the United States to those places from which 

the most damaging blows can be struck at our enemies. Table 

4 shows the value of lend-lease goods that were sent tO the 
main theaters of war in 1941, 1942, and in the first 6 months 

of 1943 

1941 1942 Jon-June 1943 

A fri<o, Mlddl• East, 
and Mt<lil'tnoncon 

$691 ,954,000 $575,084,000 
AfftO •••••.••.. . . .. S95,915,000 

U.S.S. R ............ 545,000 1,349,170,000 1,093,892,000 
United Kingdom . .. . .. 572,620,000 1,997,328,000 1,887,951,000 

Chino, lndioi Australia 
640,711,000 440,010,000 ond New eo land . . . 52,218,000 

Othor A~tot .......... 19,605,000 198,969,000 265,531 ,000 

TOTAL ....... 740,903.000 4,878,132,000 4,262,468,000 

Tobit 4 

AFRICA, MIDDLE EAST, AND MEDITERRANEAN AREA 

Lend-lease shipments to Afri~. t.he Middle Easc, aod the 

Medjcerraneao Area through June 30, 1943, totalled $1,363,-

000,000. As shown by Table 5, nearly three-fourths of the 
shipments have consisted of munitions. This table does oot, 

14 

however, include munitions consigned to the American com­

manding generals in this area for transfer to the armed forces 
of lend-lease countries. The value of such goods consigned 

to June 30, 1943, amounted to $102,518,000 additional . 

1941 1942 Jon-Juno 1943 

o.dnonce and Ammu· 
nition . . ........ .... S33,267,000 $173,619,000 $144,163,000 

Aitcroft and Pom . .... 2,022,000 114,283,000 133,002,000 
Tonks and Ports .... . .. 30,573,000 48,408,000 125,362,000 
M otor Vchlcl11 and 

Ports . . ..•. • , , , .. . . 10,758,000 116,289,000. 55,659,000 
Watercraft . . ....... ... 1,820,000 10,794,000 4,530,000 
Industrial Items ..••.... 14,683,000 194,138,000 88,702,000 
Foodstull., etc ......... 2,792,000 34,423,000 23,666,000 

TOTAL •. , • . • . 95,915,000 691,954,000 575,084,000 

Table 5 

M ilitary Aid 
lend-lease aid to this area has been principally for usc in two 

campaigns. The first, which was designed to expel rhe Axis 
forces from North Afri~, ended successfully on May 8, 1943, 

with the surrender in Tunisia. The second, which began on 
July 10, 1943, with the invasion of Sicily, will conclude only 

with the unconditional surrender of Italy and Germany. 
Borh of these operations have been in every sense a united 

military elfort. The forces of many nations-the Unjced 

IGngdom, Aunralia, India, New Zealand, South Africa, 
Poland, France, aod the United States-participated in the 

North Mrican campaign and lend-lease materials played the.ir 

part. The British Eighth and First Armies were partially 
equipped with lend-lcuc suppHes, as were the soldiers com· 

manded by General Giraud a.s well as the Fighting French 
who fought their way north from Lake Chad in the French 

Sudan. Equally vital tO the campajgn were the docks, naval 

facilities, supply bases, air ferry routes and repair bases 

developed in the Middle Eut with the aid of lend-lease funds. 

IS 
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Though British, Canadian a.od American uoops have played 
the major roles io the opening phase of the 5CCOnd campaign, 
the invasion of Sicily, forces of other United Nations, equipped 
in part with lend-lea~ weapons, will play an increasingly 
important role in the Mediterra.oean area. Greek foreeJ have 
alteady participated-units of the Greek Navy helped to 
prepate the way for the invasioo of Sicily and the Greek Ai.t 
Foree has been bombing the island of Crete. 

In accordance with our announced policy of supplying 
weapons to the peoples of territories liberated from Axis 
control, a French army of over 300,000 men recruited in North 
and West Africa and supplied with lend-lease equipment will 
soon be added to the United Nations forces hammering at the 
Axis' European fortress. Several divisions have alteady been 
equipped with new weapons a.od arc now being trained in their 
use. French fliers have been brought to this counuy, where 
they will be uaioed io the u~ of American planes and furnished 
lend-le:i~ planes with which to 6ght the Axis. 

Shipments to South .Africa have been primarily military 
equipment for the forces of the Union of South Africa, some 
of which have been 6ghtiog with the British Eighth Artny. 
Approximately one-half of the military shipments consisted 
of planes for the South African air force. The remainder 
included guns, bombs and ammunition, and tanks and other 
military vehicles . The nonmilitary shipments comprised 
equipment and materials for South African war industries. 

Civilian Supplies for French North and West Africa 

When the American and British armies landed in North 
Africa in November 1942, they found a country in which 
wheat, meat, and fabricated goods were in short supply. 
The Nazis bad permitted imports of some of the goods nor­
mally brought from the concioent, such as cotton textiles for 
clothing, leather for shoes, bbricated goods, and certain 
foods. With the landing of America.n and British troops 
imports from Europe ceased abruptly. The regular commer: 
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cial channels of distribution were disrupted and importations 
from the United Nations were esseotial . 

Shipments of civilian goods tO North Africa began in 
~mber 1942! when the British diverted a large convoy 
ong10ally d~uned for Malta. Subsequently, it was agreed 
that the .l!~ned States should supply approximately 30,000 
tons of ClVthan goods a month in addition to petroleum prod­
ucts and coal. The British agreed to provide 82,500 tons of 
coal per month and other products that might be available 
from the British Empire. 

Arrangements were made with t he French authorities to pay 
the United States for the civilian goods, and it is expected 
chat payments will be equivalent to the cost of civilian 
supplies shipped plus ocean freight. The distribution of the 
supplies was planned so u to minimize profiteering by local 
merchants, and to maintain retail prices at levels prevailing 
on November 8, 1942. 

To coordinate the economic activities of the Unired States 
and Britain, General Eisenhower created the North African 
Economic Board, which is constituted with British and 
American rep~ntatives as follows: 

(I) The Import Division, principally staffed by repre­
~ntatives of the Office of Lend-Lease Adminis­
rratioo, 

( 2) The Procurement and Development Division, staffed 
by representatives of the Office of Economic 
Warfare, . 

(3) The Financial Control Division, principally staffed 
by represemalives of the Treasury Department, 

( 4) The Coal Division, principally staffed by British 
experts, and 

(5) The Relief and Welfare Division, prioeipally stalfed 
by repr=ntativcs of the Office of Foreign Relief 
and Rehabilitation Operations. 

The Lend-Lease Mission to North Mri.ca, operaci.ng as t.be 
Import Division of the North Mrican Economic Board, has 
supervised the distribution of most of the civilian goods. 

17 
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Lend-lease supplies, consisting principally of milk for children 
and some of the food and clothing for the inhabitanrs of 
Tunisian cities, have been distributed free of charge by the 
Office of Foreign Relief and Rehabilitation Operations, 
working as the Relief and Welfare Division of the North 

African Economic Board. 
Up to June 30, 1943, the United States had shipped tO North 

Africa some 190,000 tons of civilian goods, valued at ap­
proximately $48,000,000. These have included such foods 
u Oour, milk, sugar, wheat, and tea; seeds, soap, matches, 
cotton piece goods, clothing, spare pans for agricultural 
machinery and motor vehicles, and some materials to repair 
damaged utilities and buildings. We have already received 
from the French on account for these goods $25,000,000, and 
expect shortly tO receive payment for the balanc<:. 

The policy of supplying civilian goods to these areas has 
produced favorable results. Vigorous efforts have been made 
to bring about a fair and equitable distribution of supplies, 
thereby discouraging boarding and black market activities. 
Critical metals, concealed from the Germans, have come out 
of biding and been made available to the United Nations. 
With the help of supplies from the United States and Great 
Britain, North Africa is being gradually rest.ored tO a state 
where it will be self-sufficient in food and also produce a sur­
plus for export. Negotiations are oow under way between 
the North Mrican Economic Board and the French authorities 
to supply a part of the food needs of our military forces sta· 
tioned there and in contiguous areas from North Mrican 
production. The volume of such supplies will depend upon 
the size of the harvest and the requirements of the civilian 
population. 

Substantially the same course bas been followed in French 
West Africa, which includes not only the srrategic Dakar area 
but is one of the most important edible oil producing regions 
in the world . Almost 20,000 tOns of civilian supplies have 
thus far been shipped to French West Mrica. These have 
consisted principally of cotton piece goods and rice substitutes. 
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Negotiations for payment for these civilian supplies are oow 
being carried oo with the French officials io Dakar and Algiers. 

u.s. s. R. 
Lend-lease shipments to the U. S. S. R. through Juoe 30, 

1943, totalled $2,444,000,000. Aid has been supplied to the 
U. S. S. R. under agreements known as protocols by which 
we have agreed to make available specified quantities of 
weapons and supplies during specified periods of time. The 
first protocol, signed October I, 1941, covered the nine-month 
period to June 30. 1942. The second covered the period 
from July 1, 1942, to juoe 30, 1943. The third protocol, 
which will cover the period from July 1, 1943, to June 30, 
1944, is now under negotiation . Without waiting for this 
protocol tO be signed, we have continued to supply lend-lease 
aid. In July the tonnage of goods shipped to Russia was at a 
high level and in August the volume is expected co be the 
highest for any month since the progr:>.m began. 

Table 6 shows lead-lease shipments co the U. S. S. R. by 
categories through June, 1943. 

About 57 percent of the goods sent to the U. S. S. R. since 
the inception of the first protocol have been munitions such 
as airplanes, tanks and guns. We have sent more lend-lease 

1941 

Ordnance and Ammu· 
$75,000 nitlon ...... .. ...... 

A ircrok one! Ports . ••. . ...... ....... 
T onlu one! Pons ...... . 35,000 
Molor Vohicles one! 

Pons ........................... 
Wotcrc.roft . ...... ..... 
lndustrlol htms .••.•. . . 
Foodstuffs, tic . . •..•• . . 

TOTAL • . •. ... 

...... ....... 
435,000 

.. ... ........ 
545,000 

Tobit 6 
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1942 Jon-June 1943 

$213,918,000 $102,279.000 
300,641.000 220,571.000 
176,804.000 6,50-4,000 

149,092,000 166,824.000 
11 ,020,000 44,886,000 

312,881 ,000 321 ,825,000 
184,814,000 230,997,000 

1,349,170,000 1,093,892,000 
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planes there than tO any other country. Large quantities of 

suppHes for her transportation and communication systems 

have b<en seat to aid the movement of the weapons of war 

over vast distaDCC$ to her armiC$ at the front. We have 

sh ipped to the Soviet Union more than 100,000 tons of rails 

and accessOriC$. Quantities of automatic block signal system 

equipment for the U. S. S. R. are in production. We have 

shipped more than 150,000 motOr vehicles, over 600,000 milt$ 

of telephone wire and approximately 190,000 field telephones. 

Shipments to the U. S. S. R. have also included thousands 

of tons of raw materials and machinery tO help replace the 

output of war plants in areas now occupied by the Nazis. 

Included in these shipments have been 2iuminum, copper, steel 

and large amounts of chemicals and explosives used in the 

manufacture of ammunition and bombs. We have purchased 

a few existing pi2nts in this country and shipped them to 

Russia with machinery for new ones as well . 

More than one-fourth of the tonnage of goods exported to 

the U.S. S. R. has been food to maintain the lighting strength 

of the Red Army. We have shipped more than 1,300,000 tons 

of food, about one million under the second protocol alone. 

Elsewhere in this report the Soviet need for lend-lease food is 

described in more detail. 

UNITED KINGDOM 

Lend-lease exportS to the United Kingdom through June 30. 

1943, coulled $4,458,000,000. In addition, shipments of muni· 

tions and o ther goods to the United Kingdom that were pur­

chased for cosh in the same period totalled $1,450,000,000. Of 

the leod-lcue exports tO the United Kingdom 42 percent were 

shipped in the first six months of 1943, as shown by Table 7. 

The United Kingdom has received approximately 45 percent 

of all lend-lease exports, but only 33 percent of lend-lease muni· 

tions. Lend-lease shipments of iodumial m.rerials to the 

United Kingdom are designed to help keep her arsenals, plane 

and tank factories, and shipyards in operation so that they may 

supply the United Nations forces. Approximately 27 percent 
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1941 1942 Jan-June I 943 

Ordnance and Ammu· 
nitlon o o o o • ••.•. .... $30,761,000 $250,400,000 $284,806,000 

Aircraft ancl Pant ..... 13,330,000 267,762,000 225,719.000 
Tankt ancl Partt .• ..• .. 10,521.000 35,998.000 322,360,000 
N\oto• Vchidcs and 

Pant . •..• . • oooo oo• 14,558,000 61,950,000 66,9-46,000 
Watercraft. o. oo •o ... .. 6.003,000 45,906,000 73,011,000 
Industrial Items .. .•... . 165,357,000 604,21 8,000 448,574,000 
FoodstuHs, etc •...•... . 332,090,000 731 ,094,000 -466,535.000 

TOTAL ....••. 572,620,000 I ,997,328,000 I ,887,951,000 

Tobie 7 

of the shipments to the United Kingdom have been scot for 

this purpose. About 34 percent of lend-lease exports to Great 

Britain bas consisted of foodstuffs. In Chapter 3 the British 

need for our food is discussed in more detail. 

The tools, machinery, and raw materials we send to the 

United Kingdom are needed in the operations of war plants; 

the petroleum products are required by the R. A. F. and the 

British Navy, as well as to maintain her industries. The out­

put of British war materials is tremendous and until the 

first quarter of 1942 was larger than the United States output. 

While a large proportion of this production is retained for 

use by the United Kingdom force$, part is furnished to Russia 

and part supplied to British Empire force$ fighting the Axis 

in the Mediterranean Area, India, and the Southwest Pacific. 

The amounts shipped abroad a.re indispensable tO the United 

Nations forces. 
To help get lend-lease supplies to the United Kingdom and 

deliver the output of her war industties to United Nations 

forces fighting in other theaten, we have suppHed approxi· 

mately $1,000,000,000 of shipping services and ship repairs to 

the British. 
Shortly after Pearl Karbor it was agreed between the British 

and ourselvC$ that we would construct mou of the merchant 

21 
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ships needed by the United Nations. As a result, the United 

States undertook the greatest shipbuilding program ever at· 

tempted by any nation. The size of our merchant Beet bas 

ineceased 250 percent since Pearl Harbor and is growing at 

the rate of five new ships every 24 hours. In 1942 we built 746 

merchant ships; in the first seven months of 1943 we built 

1,023. Production of ships is proceeding at such a pace that 

we have bad difliculry in supplying adequately uained and 

skilled crews to operate them. 
While our merchant fleet bas been growing, that of Britain 

bas been dwindling due to sinkiogs and to the fact that she 

has not built many replacements but has instead rdied on us 

for production of merchant ships. The British, therefore, have 

a reserve of experienced seamen. To utilize the services of 

these men, we will charter to the United Kingdom about 15 

new ships a month for the next 10 months . These ships are 

being chartered only for the duration of the war; title will 

rem:tin with the United States Government, and the uses to 

which they may be put will be determined by the Combined 

Shipping Adjustment Board. 

CHINA, INDIA, AUSTRALIA, AND NEW ZEALAND 

Total lend-lease exporu to these areas from March 11, 1941, 

to June 30. 1943, have been $1,133,000,000. As shown by 

1941 1942 Jan-Juno 1943 

Ordnance and Ammu-
nition .............. S9,560,000 $165,106,000 $91,183,000 

Ain:roh and Pam ..... 7,995,000 96,779,000 91 ,370,000 

Tank> and Parts ..••... 1,934,000 100,264,000 24,296,000 

Motor Vehiclts and 
Parts .... ... ....... 17,856,000 75.028,000 54,298,000 

W01orcroh .. .. ........ 68,000 2,849,000 9,154,000 

Industrial Items ..•••.. . 11,523,000 170,156,000 154,239 ,000 

Foodotu~s. tic . ....••. . 3.282,000 30,529,000 1 ~.470,000 

TOTAl ....... 52,218,000 640,711 ,000 440.010,000 

Tobit 8 
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Table 8, about 61 percent of these shipments were made in 

1941 and 1942, and 39 percent in the first six months of 1943. 

China and Indio 

Approximately 70 percent of lend-lease shipments to China 

and India have been mwtitions. Those shipped to India have 

equipped the Indian Army with specialized instruments of war 

which India's substantial armament industry is not able to 

produce. Those shipped to China bave included airplanes, 

critical tools and materials to keep her airplanes fiying, com­

munications equipment, and spare parts for trucks. Airplanes 

leod-leased to China played their part in the June victory of 

the Chinese Army on the !chang front . 
Tbe amount of aid supplied to Cbina has been restricted by 

uansportation difficulties. Since the closing of the Burtna .... 

Road, shipments bave moved principally by air rransporta· 

tion. Constant ell' om are being made to develop new supply 

routes. In the meantime, preparations are being made in 

collaboration with the British for the time when these routes 

are opened. New equipment made available by lend-lease has 

been issued to the Chinese uoops who retreated into India 

after the fall of Burma, and they are being rrained by United 

Stares Army officers in the use of this equipment. A program 

to rrain Chinese pilots, mechanics, and otber technicians in 

India and in the United States was lau.oched some time ago 

and is constantly expanding. 
Further, neps have been taken to make India a great supply 

base for operations against the Japanese. Stockpiles of ma· 

terial for China are being established there in increasing 

quantities as transportation facilities become available. Raw 

materials a.nd machine tools are also being sent so that India· s 

own production of munitions of war may be increased. Air­

craft repair facilities are being equipped with lend-lease tools . 

Materials are also going tO India to maintain and expand her 

port facilities and transportation and communications systems 
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so that munitions and essential supplies can be transported 

quickly where they arc needed, including atrategic materials 

for the United States. 

Australia and New Zealand 

Approximately 61 percent of lend-lease shipments to AuJ­

tralia and New Zealand have been munitions, including air­

planes, tanks, landing boats, guns, and ammunition. These 

items are being used by Australian and New Zealand forces 

fighting beside the Americans in New Guinea, the Solomons 

and other parts of the Southwest Pacific. They have played 

an important part in the recent victories in that area . 

While munitions have made up the largest proportion of 

ll~nd-lease aid co Australia and New Zealand, shipments of 

other items have been extremely important. These two coun­

tries arc fast becoming tremendous supply bases for operations 

• gainst the Japanese. Increasing emphasis is being placed 

upon the development of their natural resources, arsenals, 

and transportation systems. Thirty-five percent of the goods 

shipped to Australia and New Zealand from March 11, 1941, 

to June 30, 1943, has consisted of machinery, tools, and raw 

materials. 
Plans arc also under way to expand food output in Australia 

and New Zealand, which have always produced exportable 

surpluses of grains, mears, and dairy products, so that these 

countries may supply an even greater share of the require­

ments for the United Nations armed forces in the Southwest 

Pacific. Emphasis is being placed upon the production of 

vegetables. Thous.1nds of additional acres have been planted 

in uuck crops. Lend-lease agricultural machinery and seeds 

have been shipped co f:tcilitace planting, cultivating, and 

harvening. In addition, machinery for new canning and 

dehydrating pl:<nts is being lend-leased to both Australia and 

New Zealand so that these foods may be preserved for trans­

portation co che fighting forces at the front . 

This program will of necessity benefit the civilian population 

of the Uni ted States by reducing the quantities of food that 

14 

must be shipped to our forces in the Southwest Pacific. An 

agreement has been reached with the governmentS of Australia 

and New Zealand under which a large portion of the output 

of the canning and dehydrating planu equipped with lend­

lease machinery will be allouted to the United Nations forces 

in that theater of war. 

--
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Chapter 3 

LEND-LEASE AND FOOD 

Food is as essentia l to victory as are planes, conks, guns, or 
sh ips. It is being shipped to our Allies for use by their armed 
forces and by their civilians working behind the lines. Lend. 
lease food is going principally to the United J(jngdom and 
the U.S.S. R. , which together have received 9} percent of all 
lend-lease food shipments d1roughjune }(), 194} (see Chart 4). 
Deliveries are limited principally by our own restricted sup­
plies and by the volume of available shipping space. Sa 
critical is the Soviet Union's need that in some instances 
munitions available for shipment from American parts have 
been left behind to provide space in the ships for cargoes of 
food . Exports of food tO North Africa have been decreasing, 
but large amounts of seeds for planting have been sent in order 
tO expand food production and diminish the necessity for 
further food shipmeots. 

THE NEEDS OF OUR ALLIES 

Uni ted Kingdom 

For almon a century the United J(jngdom has had to im· 
part a large portion of the food consumed by her papulation. 
Prior to the war, she produced only 40 percent of her require­
ments. By plowing up and planting grasslands, parks, lawns, 
golf courses and other areas, and by converting her agricul­
ture to a tOtal war economy, she has increased production 
ro 70 percent. The other}() percent of her needs must, how­
ever, be imparted. The greater part of this }0 percent coo· 
tinues to come, as before the war, from British dominio~>s 
and colonies and from South American countries. The food 

26 

which the United Kingdom gets as lend-lease aid from the 
United States represents less than 10 percent of her entire 
requirements but this percentage is exrremdy important as it 
constitutes the margin between having enough so that she 
can fight efl'ectivdy and oot having enough tO carry oo. 

U.S. S. R. 
The Soviet Union's need for lend-lease food also is great. 

About 40 percent of her most fertile cropland has at one time 

AVERAGE MONTHLY VALUE OF FOOD EXPORTS 

18 4 1 1942 

Chart 4 

1943 

Million t 
100 

or another been under Nazi control. The Nazis oow OCC~P! 
for the third consecutive growing ~ason one of Russsa s 
richest agricultural regions, the Ukrasne. In the su':"mt' 0~ 
1942 the Nnis also overran her second great agncu rura 

. ' the North Caucasus The resulting shortages o£ food 
regsoo, · · td dd'd 
have been suious. Some Soviet &crones cou ao ' move 
to new locations behind the Urals, but laod cannot be ':"ovc?· 

Al h h th U S S R has made remarkable smdes Jn 
t oug e . · · · od · 

developing oew agricultural regio~s: she is oot pr ucLDg 
oea.rly enough food to sat isfy her msnlffiUID needs . 
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To meet Russia's needs, we have shipped hundreds of 

thousands of tons of wheat, flour, meats, sugar, fats, and oils. 

While these have been of material assistance tO her war 

effort, they have not been large enough to improve greatly 

the diet of the civilian population. Russian rations limit 

civilians ro a woefully inadequate diet. Under rationing 

even the most favored worker is allowed less than 2 pounds 

of meat per month. No milk whatever is provided in the 

large population centers for any group except children under 

six years of age. Butter is seldom available. 

Bccau.se of Russia's urgent need for food, the composition of 

shipments has changed- foodstu!fs during recent months have 

constituted a much higher percentage of tor.al exports to the 

U. S. S. R. than a year ago. 

French North and West Africa 

French North and West Africa have required small amounts 

of lend-lease food. When British and American troops landed 

in North Africa, supplies of foods nortnally imported, such as 

milk, sugar and tea, were extremely scarce. Supplies of foods 

such as wheat, dried fruits and mutton, of which North 

Africa normally produces exportable surpluses, were inade­

quare. The Gertnans bad taken away a large percentage of 

the 1942 harvest. As a result, wheat stocks were an esti­

mated 100,000 tons below the amount necessary to carry the 

popularion through the 1942-43 winter. 
Foods were shipped to North Mrica to tide the civilians 

over until the 1943 crop could be harvested . With the aid' 

of more than 400,000 pounds of lend-lease seeds, large crops 

were planted and arc already being harvested. Today the 

Oow of food to French North Mrica is diminishing. No 

cereal products have been sent since the harvest in June. 

LEND-LEASE AND THE U. S. FOOD SUPPLY 

The current domest ic food shortages have not been caused 

to any apprec.iable extent by lend-lease shipments, which 
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represent a relatively small percentage of our total food supply. 

In 1942, they amounted tO only 6 percent. In 1943, ir is likely 

that we will ship approximately 10 percent. 

While lend-lease exports have taken as much as 30 percent 

of our supply of some foods, for many items in short supply the 

proportion has been Jess than ~percent. For example, from 

January through June of this y= we shipped. 4~,400,000 

pounds of beef and 8,100,000 pounds of butter. While these 

totals are large, they are unimportant in rertns of total 

available supply. The beef was 1 percent of our supply for 

that period, an amount equivalent to two-tenths of an ounce 

per week for each person in the United States. The butter 

was only 0.7 percent of our production during that period, 

an amount equivalent to four one-hundredths of an ounce 

per week for each person in the United States. Table 9 and 

Chart ~ show the percentages of our. total .supply of fo~s 

shipped to oor Allies as lend-lease :ud dunng .the first sax 

months of 1943, and the ounces per week P:<' cap•~· . 
The domestic food situation must be vtewed 1n the hght 

of present conditions. Mem~ . ~f our ar~ed forces are 

eating more than they did as oviliaos. Whtle the aversge 

American civilian ears about 3~ pounds per day, the ~vcra.gc 
man in uniform eats about ~Y. pounds. ~e resultmg 1n· 

creased consumption is equivalent. to addmg fo~r to five 

million persons to oor population. Many Amertcans who 

are not in uniform are also eating mor~ than they ha~~ ~ver 
eaten before. This increased consumpuon by man! ctvthans 

is due in part to increased consumer income. It IS also due 

to the diversion of purchasing power to food from other 

articles that can no longer be purchased. . . 
Exports of food have been relatively smaller dunng thts war 

than in the compar:ble period of the first World War. In 

1915 the first full y<ar of the last war, our food expo'? 
' ed $978 000 000 In 1940 the first full year of thJ$ 

amount to • ' · · • d h 
war they were only $25~,000,000. In 1916 an 1917 •. t t"y 

am~untcd ro $1,08~,000,000 and $1,331,000,000, respccuve y. 

In 1941 and 1942 our exports of food were $530,000,000 and 

$99},000,000, respectively. In 1918 exports were $1,990,· 
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LEND-LEASE FOOD EXPORTS IN RELATION TO SUPPLY 
AND U. S. POPULATION 

bports in Pe-rcent Exporn per U. S. 
Civilion.J,OurKcs of Supply per uk) 

Ytor Jon-June Yeot Jon-Jvne 
1942 1943 1942 1943 

All Moats ................. 5.0 7.7 2.8 4.7 
Buf ond Veal ......... 0.3 1.0 0.1 0.2 
Lamb and Mutlon ..• . •• 0.4 15.6 0-01 0.4 
Park .......... ........ 9.7 12.2 2.7 4.1 

All Milk Product• (Fluid Milk 
E'\)'volent) .............. 3.4 2.2 10.5 6.6 

ry Whole Milk ........ 6.1 15.0 0.01 0.02 
Dry Skim Milk . ........ 23.0 41 .8 0.3 0.6 
Conden1td and Evopo. 

rottdMilk ........... 7.2 14.5 0.9 1.5 
Bvrttt ••• • ••• ..••••.••. 0.7 0.7 0.04 0.04 a..-................ 23.1 7.9 0.8 0.2 

~3ti; i.;,~ ·.;,;.j ·oii;:::::::: 
10.0 11.2 1.7 2.1 
13.2 14.5 1.8 2.1 

Conntd FW. ................ 22-5 31 .4 0 .4 0 .6 
Conntd Ftuits ond juicct . ...• 1.7 1.9 0.2 0 .2 
Dried Fruits ............... , 15.7 20.1 0.5 0.7 
Conned Vtsttobles ........ . 0.8 0.8 0.1 0.1 
Dritd Boons .... .. .......... 5.0 13.0 0.3 0.8 
Otic-d Pt'Os • .••.••..••.••.• : 6.0 8.5 0.1 0.2 
Corn and Com Products . . . • . 0.2 0 .2 1.4 1.1 
Whtot and Wheat Product•· .• 0.4 1.1 1.2 2.7 

Tobit 9 

000,000, •n amount somewhat greater th>n the estimated 
va lue of eXP_Orts this year. During the last wu, however, 
cereals consmurcd a much larger proportion of food exports 
than during the present war . 
. Pr~uction of foods in this country has inCtC>scd substan· 

ttally tn the last twcnty·five years. Consequently, the drain on 
our supply is less, in comparison with 1917 and 1918, than the 
figures On value of exports would indicate. In 1917 we ex­
ported 16.6 perccnt of our total food supply. The ratio in-
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AMOUNT OF FOOO EXPORTEO UNOER LENO·LEASE 
PER rPITA OF U.S. POPULATION 
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creased tO 20.0 percent in 1918 and 24.4 percent in 1919. In 
contrast, our exports of food were equival:"t to 5.5 ~~· 
of our total supply in 1941, 8.0 perccnt 1n 1942, and tt IS 

)I 
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estimated clut they will be equivalent to about 11 percent 

of our 1943 supply. 
All of the aport figures for 1941, 1942, and 1943 include 

direct purchase exports as well as lend-lease in order to show 
the total drain on our food supply, and also to make the 
figures comp:a.rable with those for the period of the first 
World War. None of the figures include food shipments to 
our armed forces abroad. 

THE OUTLOOK FOR THE FUTURE 

Allocation of onr food supply among competing claimants 
is made by the W:a.r Food Adminisuation. The War Food 

RECOMMENDED ALLOCATION OF FOODS 
FOR U. S. CIVILIANS IN 1943-1944 

In Percont ol Averogo Consumption In 1942 and 1935-1939 

Commodity 

All Meoh ......... . .... ... .. ...... ... . . 
Bec.f ..... .. . .. •.. ..• . ••...•.•• •... . 
Veol. . ........ ... .. .. . .... , ... .. . . . 
Lomb ond Muijon ........... . ,.,, ... . 
Pork .. . .. . ... ...... . . •. •... ,. , .... . 

Eggs ••.. . .... .. .. . . . . . . •.••• .. : ••. . ... . 

00111!::~~~~ ..................... .... . 
a. ....... .. ... ... ........... ...... . 
Condensed Milk •.... ... . .• . ••. .. .. . . 
Evopo101ed Milk •... ............ . .. .• 
Dried Wholo Milk ... ............ . . .. . 
Dried Slcim Milk ..... .. . .. .......... . 

Conntd Fruih ond juices ... , ............. . 
Canned V cgctabta . . .... . . , ...... • .. .. .. 
Dried Boons ... .. .. .. .. .... ,,,,, ........ . 
Dried Peos ... .. . .. . ... ............. .. , .. 

Tobie 10 

Recommend· 
ed 1943-4-4 
allocation os 

po<cont of 
1942 

~nsumption 

83.6 
75.1 
90.4 
57.5 
94.5 

102.2 

80.5 
60.6 
79.-4 
56.7 

117.6 
57.4 
63.3 
79.7 

105.2 
138.4 

Recommend· 
ed 1943-44 
olloco~on os 

IMfCtnt of 
1935-39 

consumption 

90.2 
83.6 
87.6 
62.2 

100.3 
11o.6 

77.0 
7o.6 

101.4 
66.8 

111.6 
71.1 
62.2 

104.2 
97.4 

104.9 

Administration has tentatively allocated food produ~ from 
july 1, 1943, to june 30, 194'1, in the following manner: 

Ptrtml 

To the civilian population .............. .. 75 
To the armed forces . . . . . . . . . . . . . . . . . . . . . . 13 
To the Lend-Lease Administration for shit>-

ment to our allies . . . . . . . . . . . . . . . . . . . . . . 10 
To U. S. territories and special needs. . .. . . 2 

While these allocations mean that civilians will receive less 
in the current year than they had in 1942-13, they will on the 
average get as much food as was available annually in the yean 
1935-39. Table 10 shows the amount of food recommended 
for allocation for civiliac use in the year 1943-44 as a percent· 
age of our average annual consumption from 1935 through 1939 
and as a percentage of 1942 consumption. 

The demands upon our food supplies are likclr, t~ increase. 
Our allies will continue to need lend-lease food until the end 
of hostilities. The needs of otber parts of the world will be 
considerable after the war. The population of many areas 
liberated from Aris conuol will be in an undernourished, if 
not starved condition upoo liberation. It will be: some time 
after hostilities cease before European and Asiatic agricultural 
areas get back into normal production. 

-·-
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APPENDI CES 

Appendix I 

LEND-LEASE AG 
Fwtbcr to promo« tho dc:f«>S< ol rb< Uoirod Sa.tcs, ond foe orhcr pur· 

poocs 
8t it m«~J ~tiN StUtt MMI H-• •f R.lrutWtllit<J •f tiN U•iml StMu f{ 

Amwit1 j• IA•gus •nmtlltJ, Th:ar this Act may be cited u ··An Act to 

Promote the D:fc:nsc of the United Scares." 

Soction 2. 
As used in chis. Ac:t-
( a) The cerm "defense article" mcans-

(1) Any weapon, munition, ai.mafr, vend, or boat; 
(2) Ally machincry, h ciliry, tool, nuro:rial, or supply nc:c<asuy for 

the mao~. poduccion, processing, repair, grvidng or opc.ra· 
tioc of aoy ucide dcsaibcd in this subKctiott; ' 

(l) Ally component mar<rial or pan ol or equipment for aor a.rricle 
described i.o. this tobs«doa; 

( 4) AI>r agricultural, indostrial or otho:r oommodity or article for 
defense. 

Such term'' defense article' ' includes &.ny artklc: described in this subl«tion 
manufac:turcd or .Jll«'ured punu:tnt to section 3, or tO which the United 
Scates or any forcagn government has or hereafter acquires tide, possetsioo, 
Of COOU'Ol. 

(~) The tenn "dc~casc informacion" means a.ny plan, spc<:ificacion, 
dcs1gn, prototype:, or tnfonnation pertaining ro any defense article. 

S.clion 3. 
(a) Norwi~a.odiog the provi>iona olony other law, the Praidont m.ay, 

!rom woe to nme. wbco he dttmJ it in rhe int:c:rcSr of oarional dclensc 
~uthorit< the S<=a.ty ol War, tho S<=a.ry ol the NaYy, or tho bud of 
any other dcputment or agency ol the Go•cmman-

. (_1) .T'? m.anulacrure in arsc:oa.ls, factories, and shipyanb undet their 
JUrasdJcuo?, or otherwise: procure, tO the cxcc:or to whith funds arc 
",lade :an•lablc therefor, or ron tracts arc authorized from cime co 
umc by the CongrcSi, or borh, any delcnK article for the government 
o( any co~otry whose defense the President deems vital tO chc defense 
o( the Unncd States. 

(2) To sell, t:ralllia tid< ro, aeba.a&<, IuS<, l<od, or otherwise db· 
fOO;< ol, tO ""Y such &<>•<I'IUD<III aay dc:fCGS< a.rricl<, bet DO dc:f<nse 
amcle DOt maaufa«uttd or ptOCUt<CI uocltr puapph (1) shall in .., 
way«. dispoocd ol anda this pua&raph, attpc afttt c:onsoltation wiJ 
tb< Ch1<f ol StaJ£ of the AnDy or tb< Chic:f ol Nnal Op=tions ol tb< 
Navy, or bot!'· Thc.valu< ol defense aniclc:s dispos<d of in aoyway 
undc.r authority ol this para&raph, and pro<urod from funds her<rofor< 
approprl~«d, shall not exceed $1,301),000,000. The value of such de­
fense arucle:t Jhall be determined by tbc head of the department or 
IJC:DC>: con~ or such otber department, agency, OJ' officer 1.1 ahaJJ 
be de~ssnated 10 che ma.nocr provided in the rules and rcgu.latioos iulled 
h=uodo:r. De!«~~< a.rriclea ptOCUt<CI from fuoda bcr<af= awopriated 
to a.ay dcputmcot or agency o{ c.he GovctDmcat olhc::r than &om Nods 
autboriwl to b< appropriated onder thia Act, ,ku oot b< diJpoocd ol 
in any war ~cr authority ol this puapph a«p< tO the at<nt 
h<t<afa:cr authoowl by tho C<>o!ft&l in the Acts appropriatin1 sueb 
fuocls or otherwise. 

(J) To test, inspect, prove, rcpait, outfit, rec:oncl_itioo or othc:rwisc to 
place io 1ood working order, tO the extent tO wbkh,fundt are m.de 
available therefor, or contracua.rc authoriztd from time to time by the 
Congreu or both, any defense: artic.le for any tucb aovcrnmenc. or to 
procure any or all such services by private contract. 

( 4) To communicate to any such sovernmeot aoy dd~sc inform&· 
don, pena.inlng to any defense article furnishccl co such govaomeot 
under puagraph (2) of this subs«tion. 

(S) To Kl<at< fur cxpon lilT dc:f«>S< article diJpos<d olin any way 
and« this subl«tion tO any s:oth SO¥crtJmcQt, 

(b) Th< tamS and ax>ditions upon wbith ""1 sucll foreign &<'"l!t'llm<nt 
r<WVCS aoy aid authoriwl wtd<t sub<ccdoo ( a) shall b< those wbicll tho 
Presideot deems ntis&ctOr)', a.od the bendt to the United Scaus may be 
payment or n:paymcot i_n kind or ~ty, or a_ny other direct or itaditect 
benefit which the President deems u usfa.ctory. 

(c) Alter Juno J(), 1943, or aftct the pusage of a <Ontun<nt resolution by 
the two Houst-1 before June 30, 194), which declares that the powe.rs con· 
{erred by or pursuant to subsection (t.) are no looget .oec:cssaty co promote 
the defcnJC o( the Uoit'cd States, nchhcr the President nor the head of any 
depart:ment or agency shall exercise any o( tbe powen confcrml by or 
pursuant ro sub<cction ( a); acc:p< that unriiJoly 1,1946, anyol•ucb powtrS 
may be c:x.ercised to c.he extent necesury co arry oo;: a cooau:t or lgrtc'" 

m<nt with siiCb a forcigo government mad< bc:for< July I, 194l, ot bc:for< 
the ~»IC o{ such COQ(Ulf'COt rc:soludon, whidlcYtt is the earlier. 

(d) Nothing in this Aet shall b< consuued to authori"" or tO permir tbc 
suthorizatioo ol c.ooroyiog YC$1Cis by nual vessels of the United Scates. 

(c) Nothios io this Act shall be COOJ,ttuccl to author-ize or tO permit chc 
authoritadon of cbc corry of any American vessel into a combu aru in 
violation ol section l of the Neutrality Act of 1939. 

lS 
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Scdion 4. 
All coocnct~ oc a8Jtt~Ddlts made foe the dispoddoo o( tlly de("'* 

article or defense informadoo punu.anr: co section 3 shaJl cootaio a d aw.c 

by whith the (~igo govcmmeot w>derul:et that it will oot, without 

the """"'' o( the Pnsiddlt, mnd'cr drle ro 0< poaaoioo o( sacb dclauc 

article or defense information by gifr. ule, or ocherwiK, or permit ia we 

by al1yoot oor ., officer, employee, or ag<J>r o( outh foreign govcmmcor. 

Section 5. 
( a) The S<crcwy o( War, the S<crcu.ry o( the Navy, 0< the head o( aoy 

ocber department or agc:ocy ol the Govtf"'.JDCCt iDvolvcd shaH, wb.eo a.oy 

such <itfcnse a.rt-icle or defense informuion is exponcd, immediately inform 

the dcponmeot oc aga>C)' designated by the Pnsiddlt ro admioinu JC<doo 

6 o( the Ace o( July 2, 1940 (~ Srat. 714), o( the qulllddcs, chuae<cr, 

value, terms of disposjcion, and destination of the article a.nd information 

ao caportcd. 
(b) The Prcsideot from dme ro time, but not less frtqUCDtly thao ooce 

every niDCty days, shall tr;ansmic co the Congras a report o! operadons 

Wldcr this Ae< aecp< such iolocmatioo u he deems incompatible with the 

public intcrcat to dioclooc. Repom p<OVided (or uoder rhi• aubJC<rioo 

shall be transmirccd to the Sccrcr.ary of the Senate or the Clerk of chc House 

ol Rcpr<Jalrativcs, u the ease may be, if the Scolte or the HoUJC o( 

Rcpttscntacivcs, 1.1 the case may be, is aoc io. session. 

Section 6. 
(a) There is hereby authorized co be appropriated from time co tim.c, our 

of :&.Oy money in Lhc Trcanry ooc otherwise appropriated, such amounts 11 

may be O«C$$U7 to carry oot the p<Ovisioos aod accomplish the J>U'POIC' 

ol chis Act. 
(b) All mooey aod •II property which is converted into money received 

uodcr JC<tioo J frotn aoy &OTcrDIIICDt shall, with the app<Oval o( the Direc­

tOr of rbc Budget, revert co the respective: appropriation or appropriations 

our of ':"'hkb fu~ds were expended wich respect co the defense: uticlc: or 

da<DJC uuormauoo (or which loch GOOJidcradoo is received, aod shall be 

•••il•ble lor ,<•prndirure l<>r the purpose lor which auch expended funds 

were apP'OptlJt«<. by llw, durin8 the fiseal year in which such funds arc 

received and the cusuioa 6scaJ yc:u; bur io oo cva~r shall aoy fu.ociJ JO 

r«dvcd be avaiJ:~blc for expenditure altc,r June JO. 1946. 

Section 7. 
The Se<rctuy o( War, the Secretary o( the Navy, aod the bud o( the 

dc:partmeoc ot .tgcocy shall in all coacractt or agreemeoa for the disposhloo 

of ,aoy dclcosc "'!de or del"'* iolormadoo Cully p<Otecr the ri&htS o( all 

cau,z.ens of the Un!ted St~tcs. who have patent ri&htS in and co any auch 

amcle <>< lnformauoo which u hereby authorized to be disposed of aod the 

paymco11 collected (or royalties oo ••ch patcotO •hall be paid ro the owoc:r 

and holden of such patcnu. 

Section 8. 
The ~rarics of War aod o( the ~avy are bcrcbyaothorizcd ro purcbuc 

or ocberwaac ac:qwrc annt, ammumuon aod implcmeou of wu produced 

wlrbio the jurisdi~oo ol IllY eouoay 'co which aectioo 3 is applicable 

whenever the l'r<SJdcot deem. •acb purcbaac or acq.Wtioo robe ........,.,; 

In the intcrcou o( the dd<DSC o( the United Stares. --, 

Section 9. 
. The Prttidcnt may, from time co time, promulgate tucb rules aod regula· 

noaa .. may be occcssuy aod p<0pcr to carry out .,, o( the p<OvioiODJ o( 

fh!• Act; aod he may txcrWc any power or aorbority coo(ctrcd oo him by 

thit Act through tuch dcparancnr, agency, or officer as be thall dimr. 

Section 10. 
NoWns io thit Act tba.ll be construed co c.banse cxi.sdns law rdatios 

to the usc ol the laod aod anal (occcs o( the Uoited St>tea, c:xccp< inaolar 

u ouch UJC rclatea to the mal1ofacture, prt>CilmllCtlt, aod «pair o( dekaJc 

arddcs. the commun.icatioo of informadoo and other ooocombarant 

pu.rpoK$ anuncnred iD chis Act. 

Section 11 . 
U aoy p<OVWOD o( this Act or the applicatioo o( such prorilioo ro aoy 

circumstance shall be held invalid, the validity o( the rcnuiodcr o( the 

Act and the appl.icability of sueb provisloo to other circumn aoccs shaiJ 

oot be all'ected thereby. 

Anaovm, Mucn II, 1941. 

Oo March II, 1943, altu allirmative votes o( 401-6 io the Houac o( 

Rcpr<SC<~tatives aod 82-0 io the Scoltc, the Praidcor signed the act 

extending tbe Lcnd·Lcaoe Act (or I year. 
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Appendix II 

FOURTH LEND-LEASE APPROPRIATION AG 
MU.inJ ' "f'Pirmtntal •ppropi•doo• to carry out lhc prOl'l•ioo• of aa Aa to promoce the 

dtfra.M ol tht Uohcd Sutn, apptoft<l March 11,1941, u amte~dcd , aM few ockr pllpoaet 

Bt It tnttmJ bJ thr Stull 11JUI HltU' '' RrprtJtnllltlr~tl •I tiN Uniwl St•ttJ 
1/ Amtrltll ;, W"!.f'IIIUttmblul, That there are hereby appropriated, out o! 
toy money in the: Treasury. not otherwise apptoptiarcd., tO enable the 
President, t.hrough aueb depanmc:flts or agmdes ·o( the Govcmmcnr as 
he may dnianarc, further ro urry out the prov-isiOD.J ol an Ace ro promote 
the dc:fca.se of the United StateS, approved Ma.rd 11, 1941, u a.mendcd, 
and lor each and CY<1:'f purpose incident to or occasary thcn:lor, che lol­
lowiaa sWDJ for the following respective purposes: 

( a) For 1he procur=cttc, br manufacCUt< or ochcrwil<, ol dcftftSC anlcks 
informac:ioo, and serYices, for Ute govc:rnmeoc of a.ny cou.auy whOK del~ 
the Pmidcnt d«.ms •ital to r.he dd'auc of the United Staca, aod the di,.. 
pc»itioo tbcrcol, itadudiog all oec.c:ss.ary apeoses io coo.ocction tb.aewith 
ulollows: ' 

Vessels, Jbjpt:, boats, a.od other watc:raaft, indudiDJ the rurc Ot other 
temporary UK thereof, aod r;quipage, supplies, mattriala, 1par-r: puu, aod 
uccuorica, $1,S)1,6S9,000. 

Agricultural, iadusnial, and other commodities and ut.icles $4 •s2 -~® • • • 
, (b) For tesri~g, io.s~d~g, proving, repairing, out6uins:. recondition· 
1og, or ochcrwasc placmg m good working order aoy dcJc,nsc articles !or 
the government o! any country whose dd'tnsc che Pre1idcnt deems vital 
co the defense of the United States, intluding services and e:xpenlt'l in con­
nection therewith, $l59,348,<XX>. 

(c) For administrative cxpc-oscs, $8,.999,CXIO: PtniJuJ, That transfcn 
ma~. be made from. this appropri1.tioo co the consolidated appropriation 
for Necessary J:C"ICCS aod c:qxnses .. to the extent necessary to reimburse 
ou<b a~pna11011 lor uansfcn m•de punu1111 10 the UrS<CI D<fi<icacy 
Appopuuoo Acc, 1941. 

(d) ltc all, $6,27},629,000, 10 be avaibblc until Juoc )0, 1944. 
(<) ~h ol .•he lorcsoiog appropriarioos shall be additiooal 10, and 

cocuohduecl w1~, the appropiatioos for the s~ putpOICI. coata.iocd ill 
the ume respcc':'v~ c,atc,OOes of appropriarioo ill the DtfCOK Aid Suppl~ 
m~aul Appropnatcoo Act, 1941, the D<fenat Aid Supplcmco1,al Appropri­
auoa Act, 1942, and the Sccood Otfcns<: Aid Supplemental Appropriatloo 
Acr, 1941, and the app-opriatioos cootained io the foregoing Am, ar-r: 

)8 

bc;t<by cootinute! lllld shaU be .. ail~bl~ until }WI< )0, 1944: PmiJ.J, That 
w1th the exccpcaoo ol the appropnauoo foe •• ~dmioinrative a_pc:atea .. • 
DOt 10 caccccl 20 per CCIIIWI1 of&J11 of1ach COIUOlcdaccclappraprialloas mar 
be. lrllDIIcrrccl by the l'luidcn! t~ &J11 other oi•och cocuolidacccl appropri­
aooos, b•a oo ooch appn>pna!IOD tha11 be illaaJccl more than )0 per 
centum th=by: Prwltld f.,lw, Tluc oonrithacanclioJ the lorcpoa pro­
vioo (I) bal•""'· unoblipcccl u ol April )0, 194), lllld balaoccs aoboe­
qu<ntly cdoal<cl lrom oblipuoo, ol approprilrioos COGtaiocd io the lorc­
s oing Acu lor "Orcloaocc aod onltw>ce SIO<Ca supplies •pan: pam aocl 
materials, indudins armor a.nd unmunicion aol compoo~u tbtrcof': may 
be uarufcrrccl by 1he Pluideot 10 and coosolidatcd with the apprapriadoo 
provided above for .. Agriculrural. industrial, and ocbcr commodities and 
anlclca" , and (1) balances, unobliga1cd as of April )0, 194), and balances 
subsequently released from obliguion, of appropriadooJ contained in rhe 
foregoing Aces for "Necnsary scrvica and expenses" may be transferred 
by the President co and coos.oli.daced with any of the appropriations pro­
vided above, cxccpc the approp-iatioo for· · Admlo.i~~:rati•e cxpc:oaes''. 
Section 2. 

Any ddet'lsc utidc. information, or service produced from fuadt appro-­
priated br this Ace or prior Acu •ppr•~••ins lunda 10 cbc Pruldeoc 
lor tbt purpose o( Car<)'IOJ OUI the p<OVIUOOJ of 11id Act ol Marcb II, 
1941, u amcoclccl, •ball be n:t.ioccl by oc crans!crrcclco lllld lor the""' ol 
socb clcporun<n! or •JU~CT ol the Uoicccl Scacca u the P!uidcn1 mar 
de~amioc, in lieu ol being dispoocd ol to • lortip pvaDIII<IIt, .. ~ 
in the joclgmcot olcbe Pn:tidcn• the dcfcmc ol the Uoicccl S..ta wiU be 
bca1 l<f"fN thcn:by: P...lid f.,htr, Tlut oooc ol the luodo appropriacccl 
in thio Act ohall be used lor cbc pa)'IDCD' ol anr oob<idr OCI aJriculcunl 
products proclucccl io the coau-cal Uoicccl Scaca. 

S«tion 3. 
Thio Act may be cicccl as tbe " D<fcruc: Aid Supplcmcocal ApPropriuion 

Act, 194)". 

Approved June 14, 194). 
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Appendix Il l 

AMOUNTS OF LEND.LEASE AID AUTHORIZED 
Tbe llDOWlt of Jcod-lcuc aid that may be prmidcd W>Cicr the .. rious 

I CCS is tummarizcd tS follows: 

Lend-Lease Apptopriations to the President 
Fint Lcnd-Lcuc Appropriation .....• . • . •. . . ..... .....•. $7,000,000,000 
S<cood Lcnd-Lcuc Appropriation .. . .. . .. . . . . . . . . . . . . . . . ) ,98MOO,OOO 
Third Lend-Lease Appropriation (Fifth Supp. 1942) . ...... ),42),000,000 
Pour<h Lcod-Lcasc Appropriation... . .. . . . . . • • . . . . . • . . . . 6,273,629,000 

Total ....... .. . . . . . .. ... ......... . ...... . ...... lA,683,629,000 

Transfers Authorired From Other Appropriations 

War Dcponmcor-Tbitd Supplemental, 1942 . .• ..• .•• .... $2,000,000,000 
War Dcponmcot-Foortb Supplemental, 1942......... . • . 4,000,000,000 
Wu D<pattJDCOr-Fifth Suppl<mcocal, 1942 . • . ....... ••• U,UO,OOO,OOO 
Wu D<pucmcnc-sixcb Supplemcoul, 1942..... . . ... .. . 2,220,000,000 
War D<putmcoc-Milicuy Appropriarioo Act, 1943 .. . ... 12,700,000,000 
Navy Dc:partmeot-Sccond Supplemental, 1943..... ... . .. ),000,000,000 
DcJ»rtmcnrs otha chao War-Third Supple-me-ntal, 1942.. 800,000,000 

To"'l. .. . ..... .. .. .. .. ...... , .... ........... .. . )),970,000,000 

Ncm.- lo _addilioo to tM fottpl.nJ, Coclpw hu with terUio Ji.mitatkMa •uchorhlt!d tb• 

lt~ ollb1pt ~ .mr: ~·.,. &Od awrcba.at at.jl?' CODIU'Q(ted with hocb • pp-optlucd to IJM 
Muic1• C:O..SINOII ws~c UJT ou-"W hmitatioo u to lk dollar ..,aJ .. or elM • ..,btr 
oi..O t!lip wbQ IIUT be~ kued.. (See for tnapk, hblic ~wl, 7kb (;.oalf'C'N, ~~ 
...........,. 19, IJO,...! Pl.hlic uw II, 7ldo eo.,m., o~ >Wdl 18, 194~) 

Appendix IV 

STATUS OF NATIONS 

lend.Lcose Countries and United Notions 

Aflenlina ..... . May 6. 1941 
Australia .. .. .. Nov. II. 1941 
Belpum ....... June 13.1941 
Bohvia ........ May 6,1941 
Bruil ......... May 6,1941 
Canada ........ Nov. 11,1941 
OUie .......... May 6,1941 
aun. ......... May 6,1941 
Cclomhia ..... , May 6, 1941 
Coota Rica .... , May 6. 1941 
Cut. .......... May 6,1941 
Cuchoo1ovakia. Jan. S, 1942 
Dominican Rep. M.y 6, 1941 
Ecuador.. .. .. . May 6, 1941 
EcYpl .. .. . .. .. Nov.l1, 1941 
E!Salvador .. .. May 6.1941 
Ethi<>pia .. .... . Dec. 7, 1942 

-r~J~::~r -~:~::;:r ·J:: · -:::~~ 
Dec. 6. 1941 .............. Ap<. 27.1943 
Mar. 3, 1942 .. . .. .. .. . .. .. F.h. 6, 1943 
............................ Jan. 1,1942 
Mar. 2. 1943 .. • .. .. .. .. .. .. ......... .. 
June 2. 1942 .. .. .. .. .. .. .. Jan. I, 1942 
Mar. 17,1942 .......................... . 
Jan. 16.1942 .............. Jan. 1, 1942 
Nov. 7, 1941 ............. Jan. 1, 1942 
July 11 ,1942 .............. Jan. 1,1942 
Au1. 2,1941 ......... .. .. Jan. 1, 1942 
Apr. 6, 1942 ................ . .. ...... .. 

·r.i,:'T i94z' ::::::::::: ::: -j~~: -- u942 
Auc. 9, 1943 .. .. . .. .. .. . .. Oct. 9. 1942 
. .. .. .. .. .. .. . Sept. ), 1942 .. . .. .. .. . .. 

Fi&h~Jn~Franct. Nov. II, 1941 
French Nonh & West Afri<.t,. . Nov. 13, 1942 .. ...... ...... .. ....... ..... ..... .. .... .. 
en-........ Mar. 11. 1941 July 10. 1942 ........ .. .... Jan. 1,1942 
C...tanala ..... May 6. 1941 Nov. 16,1942 .............. Jan. I, 1942 
Haiti .......... May 6, 1941 Sept. 16.1941 .......... ... Jan. 1. 1942 
Honduru...... May 6, 1941 F.h. 28. 1942 .. .. . .. .. .. .. • ]an. I, 1942 
!ttland ........ July 1,1941 Nov. 21. 1941 ........................ .. 
Indio. . .. ...... , Nov. 11.1941 .. . ........................ Jan. I, 1942 
Iran ........... Mar. 10. 1942 ................... . ............ . ...... .. 
Iraq .. . .. . ..... May 1, 1942 .. .. .. . .. .. .. .. .. . ......... Jan .. 16,1943 
Liberia ........ Mar. 10, 1942 June 8. 194) ..... .. .. .. ........ .... .. .. 
Luxembovrs ... . .. .. .. .. . . . .. .. .. .. .. .. .. .. .. .. .. .. . .. .. . Jan. 1, 1942 
Mtxico .. .. . ... May 6.1941 Mar. 18. 190 ....... .. .. . .. June S, 1942 

(OVER) 
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Lend-Least Countries and United Nations-Continued 

o.dor<d R«.i I United 
Elicibk for 

Lend-'--< r::tr::.. Nation~ 
Counuy AJreaDent 

Lend-'--< Si.,.d ~-· 
Dcd&ration 

Aid i.,..J Si..,.d 

Ntthcrl•nclt .•.. Aug. 21. 1941 july 8. 1942 !:' 14.1943 r I. 1942 
NtwZ<~I•nd ... Nov. I I. 1941 Ftb. 23. 1942 t. 3. 1942 an. 1, 1942 
Nkaracua ..... May 6.1941 Oct. 16. 1941 .............. 10 • 1, 1942 
Norway .. , .,,. ~unt 4, 1941 july 11.1942 .............. &n • I, 1942 
Pana.ma. , .. , .. 1ay 6. 1941 . ~i>i.' ill.' i94 i . 

............. . • •• I, 1942 
Paraauay ...... May 6. 1941 . ......... .. .. ........ .. ... 
Peru ...••..... May 6. 1941 Mar. II, 1942 . ............. . j~~~- iii,' i94i 
Phili~ntt ..... ·:..;;&:is: i94i · 'j~i~ . i.' i94i' 

... ........... 
Polan ........ .............. J•n. I, 1942 
S.udi Ar•bia ... Ftb. 18. 1943 .... ... .. ..... .............. ··········· ·· 
South Alriu .. , Nov. II, 1941 ........ ...... .............. j•n . I, 1942 
Turk<y.. . .. Nov. 7.1941 ......... ..... .............. ........... .. 
United Kine· 

dcxn ...... Mor.\1,1941 Ftb. 23, 1942 Sept. 3.1942 r 1. 1942 
UnitedSut<t .. 

No~.--7.194i . 'j~' ii.'i94i ' 
... ........ ... 1,1942 

U. S. S. R ..... ····· ....... ... 1.1942 
Uruguay ..... May 6. 1941 jan. 13, 1942 . ............. ............. 
v-11 ...... M•y 6. 1941 I Mar. 18.1942 .. ........ . .. . j;;,, 
YucooJ.via ... Nov. II, 1941 july 24, 1942 ......... .... 1,1942 

, •• I 
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TREASURY DEPARTMENT 

ft Secretarr Yorgenthau 

,_ Randolph Paul 

We have just received cables frot~ Ball in Martinique 
indicBtine: 

(1) That he is making a sample check on 15 boxes 
ot the J.!artinique gold, 

(2) That he has exaoined the coaplete records of 
t he Credit J.!ar tiniquais and discovered no susnected 
names or possible cloaking operations. • 

(:l) That he has been in the B.II. C. I . and Yhile he 
has not been permitted to ~o over all the records, i t 
appears that lhe bank is very small and does not have 
more than 70 ,uoo ,000 French francs in ueoosi ts . This 
i s only slif;htly :nore than $1,000,000 in· total deposits 
(at 50-1 r11te) , lie also has been told that the B.!I . C.I. 
has no securities or accounts over lU,uUO French francs 
for persons outside !!.artinique , 

(4) That sufficient Banque ue la J!.artinique records 
have been examined "to feel sure that it holdt no large 
IWG.I • " 

On the basis of the foreroin: it would appear that Ball 
has made some progress but that, o1 course , we have not obtained 
everythine we wanted. 

It is r ecommended ~1at we auviae Ball that as soon as 
he has completed the immediate assignment he is working on, he 
should come baok to Washington temporarily for the purpose of 
makina a report , At that time we can decide what further 
action ahould be taken, 

• . . 
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FROJ.! : 

TO: 

DATE: 

NO. 

American Consulate General, Fort de France 

Secretary of State, Washington 

July 28, l il43 

228 

C 0 N F I D E !I T I A L 

You are informed that work on 15 boxes, picked at 

random has been begun. We will be finished Friday morn­

ing, at the rate of 7 per day. Sufficient Banque de la 

Martinique records have been examined to feel sure that 

it holds no large sums . 

The foreeoing is from Ball for t he attention of 

Randolph Paul, Treasury Department, 

UAUGE 
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FRCII1 

D.l'ISI 

.Peri con Consulate , Fort de France, lo.artinique 

.r.u,. 21J, 1$4), ll ..... 

2lS 

'l'hie is an urgent meesage 1'J'QI JQ-. Ball f or Ra'ldolpll Paul 

o! the Treuur;r Department. 

Kalige and l """ Hoppenot on JIU;r 2J. He again ,..rusecl 

after a lone diecuo41on to let us take invon~or;v of ~:olcl . However, he 

will permit 1111 to open a number of boxes at randan ao ~ests. If thi s is 

agroeabla t.o )'OU, eu;:gest I do so and then rewrn to Washington to discuss 

the aitoa&UCIII. i'IQ"81cal problem of invontor;r is not as eas;r as antici pated. 

13>7 tvtber preaaure .wat c,_ from Washingt.on. In about .four weeks 11artial 

of tile llallt of Prmce 18 expected here and it 1o possible that n could 

get bela to pi'Ne bJ.a blllk for imentor;v, and the blllk aigbt in tom press the 

cCI:IIitt.ee at Alc1ars 1.o all"" our men to watch tlle proce.dings. Froa the 

viewpoint ot oecurlt7 the storage place of colA appeared t o be all righ~ 

When I eaw it ,..eterdfT• 
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f1!Cilo AIIU'ican Consulate, Fort de France 

TOo Secretary of Stet. , Washington 

D,UE I July 2) , 194) 

NUllm!R I 214 CctiFIII!I!TlJL 

Ball aencSa tba follO'IIina for Randolph Paul, TreuUJ7 Dopart.nt. 

252 

lou ar. WorMd that Garcln, ll1rector Cre<lit l!artini.quw, waa visited. b)' ~o• .. 

!:ali&• and M on J\ll7 22. Ou'cl.n was fti"J cooperative and we wue shoe~ what I 

think weno the caplets records of all the bank' a accounts with the dates on 

which the account• were opened. and closed.. It was state~arein that alaaoet 

Ill the accounts wen locll and since he knows the vo.lue of the assets of the 

depositor • in the bank he would have known it it at\7 or the local people had 

beon aot in8 as oloaka . '!be accounts numbered S,OOO and no euspocted. n0111ea 

appeared. •-• wen picked out by ""' hero and thoro to aak about and etch 

tiDe tha indJ:ridllal record of the account was shown to me. - . - 'lbe J"UIIOI' conoel'Dinll Laval's 1'lulda started, accOrdi"i to him, because of 

tho ouapected. intereat in the bonk on the part of LaY&l. Garcin raised the 

probl111 of the banka here hein8 able to discount with .&lloerican banks bills 

COftrin& ohipoaente to North .Lf'rica of sugar eo that tunda would be available 

tor purchuea in the Dnited States before the arrival in tforth .Alrica of tba 

mrchandiee. Oaroin would like to know it tho banks here would be allowed to 

do thia if tha eugar was paid for in dollars. 

Regraded Unclassified
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Secretary o! Stete, Wuhingtan 
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You are intoNed that lilallge and I ... the m ... ctor of BIICI, Cb=leo, .., ~" • 
Jul:y 21. It wu etated b)' Cbarles that the,.. were no eecuritiea or accaunte 
over 10,000 French tranca tar persona outside of wartinique. Professional 
secrecy wu aleo ueed by him u a reaaClll !or not cirtnc n-•· French 1 .. 
forbicla oanibua or Dllllbered accounts. The bank' a .tinancial etateoent !or 
June 30, not pubUebed, and the total claJ)0$1t reeord for the past. year were 
el<&llined by uo . 1birty million French francs wao the oricinal copital prortded 
by ll!ICI. The deposita ranged tr<ll a high of 79,000,000 French france to 
69 ,000,000 French trance u of the 30th ot June . 1boro were about lSOO 
individual aocounte. 'lh1s bank ie the smallest ot three and as other banks 
do not want it here ita activities are >~atched closely. For two years rumors 
have been nllllllroua bare in a small circle concerning I.& val ' s iUnde being 
deposited in this bank . The oUillber of accounts and tho size ol' the bank seems 
to nonate thia to aoce denree, but wo ohall continuo tho attempt to obtain 
more dotinite proof pro or con. It appears that Charloa 1e more willing to 
cooperate probably due to the J>0$1tion held he,.. by him. 

CC - lleaara. Peble, Lwttord, DuBoia, B. li. Bernstein , Taylor, Tcal1nsan, 
Sclulidt, Fox. 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

o .. n July 31 , 1943 

•o Secretar y Morgenthau 

Mr. Whi te .;:py 
Stabil ization Fund's Gold Traneactions 

During the three months ending June 30, 1943, t he 

Stab111zat 1on Fund sold approximately $199 .0 m1111on in 

gold to r oreign countries principally to be earmarked ! or 

the ir accounts with the Federal Reserve Bank or New York. 

Sales by countries were as follows : 

Country 

Argent ina 
Bank or Internat ional 

Settlements 
Bol1v1a 
Brazil 
Chile 
Colombia 
Cuba 
Ecuador 
Iran 
Mexico 
Portugal 

. Switzerland 
Turkey 
Uruguay 
Vat ican City 
Venezuela 

Total 

Sales in millions or dollars 

68 .828 

.693 
2 .195 

36 .908 
3 .570 
9 .800 

10.000 
.140 
.500 

17.000 
9.975 
8 .978 
9 .975 

11.472 
.997 

8 .ooo 

199 .031 

... • 
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- 2 -
D1v1s1on of Monetary 

Research 

In order to maintain its gold balance, the Stabil­

ization runct purchased $195.3 million in gold from t he 

Treasury General rund. 

As a result or the above transactions, there was a 

net decrease or $3.7 m1111on in the Stabilization rund's 

gold holdings to about $10 .5 m1111on as or June 30. 

2 . Treasury Gold Stock 

During the June quarter, the Treasury's gold stock 

decreased by $188 .2 million to $22,387.5 million as or 

June 30. Known and estimated acqu1s1 tions 1•ere as follows: 

Newly- mined domestic 
Imports sold directly to 

mints and assay offices 
Miscellaneous (coin and scrap) 

Total 

Millions or dollars 

4 .0 

2.1 
1.0 

7.1 

The Treasury sold $195 .3 m1111on to the Stab111zat1on 

rund, making a net decrease or $188.2 million. 

3 . Total Gold Holdings or the Uni ted States 

.. . 

v.arch 31 , 1943 June 30, 1943 

• 

Treasury Gold Stock 
Stab111zat1on rund Gold 

22,575,729 ,894 
14, 182,6ll 

22,387 ,522,107 
10,500,529 

Total 22,589 ,912,505 22,398,022,636 

Regraded Unclassified
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D1v1s1on or Monetary 

Research 

The decrease 1n the gold holdings or the Treasury 

and the Stab111zat1on Fund during the June quarter was 

$191.9 m1111on. 

• 

256 
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T01 Aaer1ean hbuoy, 0"""&lc1QC, Cb1a& 

Dt.D1 Ju.)¥ 31, 1943, 5 P••• 

JO, I 997 

UWID! - Siellft 

llatoreneo 1o u.do t o your ca ble of H 144 ot 

Ju)¥ 29 a.od !reaaury cablo 9&7 of Ju)¥ 26, 1943, 

1. T- obolald au'baU your roo1paUon a o froa 

t ho ,_.,. you roco1n t b1o •nac-. 

2. !bo Jr1t1oh 1n Waoh1acton baYo boon informed 

of tho abon . 

IIIJIJ. 
(rL) 
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TELEGRA:: 'iC!'•.r 

Rl!K 
This t eltt;ram mua t b e 
paraptu·~s cd befor e bting 
oom::mnicatcd to e.nyon t 
other r.hon a Gov crnmtntal 
~ll tnc:: . ( ;.;a) 

AJ.:ERIC,\11 £j "ll.'.$SY 

998 

Jul:' 31, 1943 

In con:u:etion t";ith ~~lt 'J . S . Trt~oury c trti:.."'ica tts 

o!: indebtedness purchaotd by the $taoilizat1on i.lonrd 

which rJO.turt on l1.ug-..lst l , l\ 43, pleasE .'nforn Dr . !:u"b 

t hat tht Treasury woul d be pl r.aocd to ob t :J.·ln his 

assuranc e t hat no r.l'l.Wt t i•~divl!\uo.l Ol' in"titut ion 

ohat•eo in thE 1ncoo t of the Soard ctncc unltna s :.>c!1 

asouro.nc e is fort~coui<'-<i 1 t •till be nee cs:nl'; t o pa;r 

ta7.CS 01\ t:lt iUCa'·lE t~rntd fro:t thc:;c CErtl~1.c"ltts of 

indebtedness . 

P!) : !"L: JD. F£ 

li11U. 
(FL) 
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ftl .allli:aiCWI JW•• T, OJmiOI:DO . 

JOol l.NJ 

DAIIII II'LT )10 1tU, ll14al&kt, 

- ftUIIVJir ~ ADJ.&I , 

Ia roJl,J' M t..U "•••' tre. Dr. JUc \ lla\ t200 .u- .• 
1U. 'lllo ~ rrea ~· ve41\ or t.llo Ofluaa•t fit OIUM 

• \M Mea fit U. beanz7 t o 'lllo WIM tor t.llo pvellaH fit 

.. u, ~. hU...UC ••M&o ~ Mea \l'aDaaitto4 t o Ur. bAc 
\M"I all Allka .... :r Wo1 ~aillc I 

;.t!!- t:roea~ ec:roo• \o tu requeat or \ho Oo~onau\ 
tt \nualUH M • 'Ill¥ .&alleaeator 'llo1 T4lo-a1Aa \he\ 
1100 llllllea 111o .... •~allalllo rnat ao orMU oa till 'llloou 
fit ~o t:roeau, 1a \IM - or \Ao ononau\ fit \ b.o liop\Uilio "' as. ,_ ... JU'IIIa•• fit aou. 

•Ja _..,. M neil. --OUT ra1o1a& oL tuAo lilT \he 
lai.W ...... 1111•17• U h ..... . w t.llat buat'vo tHa 
toM ..Ut or \llo IIUM• oo-. ta \ho JU'oll&ao et 
.-M M _... at AM \S.. ea& 1o • • Ill -'- u are aUewM 
- ~ IMiliUoa ,_. \lla \rua,...ktlN .. 0"-a fit ... ~·-~~"!!!~· • t plll. 81aeo 1t 1o lot .... \Ad tUa leU wW 'lllo OOd \0 GIWla t• eal.o M \1M ,ullo, 
tUa .. Jill • ••" _. 1akrr ore w1\A \M ,....na .. ,_ 
Uao& .. ~ ...... ., IWlT 1), 194). 

•11 ••Hill' ot "••••• t:r.- ~· on-•t or Olt.lu. Ula\ a .... w. _, dt•J& 'lllo u..atono& r:r.- \lla U'Mi\ 
ot .aro twea u ot Olt.lu. • no 'llloeU or ••• tftuvr 
uo& 111o uM t• \1M JU'oll&oo or aol4, \Ao u•••OUT aoU• 
wlU 'lllo Milia M IM k \Moo H qllol\1. 'fllo 4o\a111 fit tu annp·• 1 wW '1111 Uoo~auot wl\A ll:r , ,,w,x ..... IR.Bal 
h ..... 

IIDt.L 
(nl 

• 
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!iQT TO BE 1!£-TRAIISIIDUD 

OFFICE 
<SECRETARY OF TP<, ~IJRY 

OPtEL 221 
190 AIJ6 ? All 9 I 4 

1 , 

Following for J , S,J.IR!IISiilllteUalo!ENT 

Information received up to ? a , m, 31 July, 

~ 

One of H,L!, Submarines damaged a 2 1000 ton llorth bound 
ship off tho Albonio n Coast and on 29 probably sank a North bound 
U-boat off the heel of Italy, A group of 3 U-boots was attacked 
by aircraft and an escort group in the Buy or Biscay yesterday. 
Supply U-boat 461 was sunk by a Sunderland and survivors picked 
up 1 supply U-boat 411 was sunk by gun tiro after being da,l>Oged 
by droroft and survivors \7ere picked up , A very promising 
attack \Tith depth charges ws made on a ?50 ton U- boat , u.s. 
aircraft olso sank a U- boat orr Recife yesterday, 

2. UILITARY 

Ruasio , North or Orel the Russionsyosterday continued 
to eke hel>d\llly . Gerzoan counter attacks South ond Southeast or 
town vere repulsed . 

AIR OFERATIOliS 

.• 

Western Front , 29/30 , ilooburg . 22?? tons dropped 
including 8 8 1000 lb , 310 4 000 lb . l! . E. and 1201 tons of 
Incendiaries , Heather clouAless good visibility aport from some 
hnzo and smoke from previous fires . Attock ',1Gll concentr~ted fresh 
f1ros started rlhich mer ged into a conflogrotion covering la rge 
a reo. , mtlny haDvy oxplosion.s reported . 4 enomy aircraft uere shot 
do11n, 30th, In the morning 115 Fortresses dropped 242 tons at 
the Fieselor Aircraft component and assecbly factories ot Cassel, 
f'ighters provided withdrawal support from the Ger...,n Frontier . 
\leather conditions were excellent and bombing was &ood in spite 
or intense A/A ond strong fighter opposition. Concurrently 38 
escorted light and mediuo bocbers attacked 4 a irfields in the low 
countries vith good effect . During the afternoon escorted Ventures 
and escorted Typhoon bocbers successfUlly ottocked Yoinville poaer 
stntion lind Poix Airfield , 

25 Allied Aircraft cissing including 11 Fortresses • . 
5 BnoCI)' Aircraft reconnoitred over Kent end II.>Cipshire ond 2 new 
ovor Plymouth both being destroyed by Spitfires, 

30/3lst , Aircraft despatched . Romschoid 2?3 (15 missing) 
Seominina 8

1 
Intruders 35, Anti ship, ing 8 , Rocschoid contains 

tho Doutacho FAe1 Stoh1werke Ste•l Alloy Foctory ond o concentrated 
nttack on tho town VfSS carried out in clo~r woothor . 

Northern Italy, 29/30 . 9 Lnncosturs o! Bomber Cocmond 
droppod Loo!lots ov•r 4 cit>es and lundod in llorth Africa as 
doto1lod. 

Southern Italy, 28/29. 1'/ollingtons droppod 24 tons 
Noplos Airfi old and 38 tons on another South East of Noplos . 
Wollingtona missing , 29 1 56 Fortresses ottockod Vitorbo 
and lAaraudors dropped 31 tons on Aquino Airfiold , 1 ltlroudor QJ.ss>nl 

Sicily 28th , 83 Light Bombors att.ckod Rogolbuto and 
Centuripo. 

Moditarroneon. 29th . Boaufishtors ottockod o convoy , a 
? 

1
000 ton ship \Ins l eft sinking and o dvstroyvr end iJotor Torpedo 

boot sot on !ire, One Boau!ightor uos shot doun. 

Regraded Unclassified



c 

c 

t!OI ro g RZ-1iWISY! TIED . t 3 

COPY r.o. I J 
BRI-r!SH lAOST SP::Rti 
U.S. SECRE'f 

OrtEL No. 2,4 

Tollowln& 18 a:upplMent.ary reS\11!18 or operat.ionU. ovent.a covering tbe 
porlod Ut.b t.o 'lot JulJ, 191.,. 

1. ~ 

UOME "1\TeRS. H.W. Ceftat.al forces havo enpsed enoc.y ohipo on 6 occa­
tlont . One E-boat. was destroyed and a cO'llaiden.bl• number of s!MU rwval unite and 

me.rch&nt.cen "r• daaaged.. 't1ro ot H.N. Canadian Destroyer-s took part. in oporetions 
a.ca1nat Spa.niah t.rawbra flthinc 1n p.rohlbit.ed aHa 1n Bl.l' OP DISCAY. 

M£1)1TS1\JU.N.B.UI. Alli.cl naval ro:rceo have continued t.o eupport. and 

supply LM4 torctl 1n SICILY. H.W. Coa-ttt&l Forcee have bo.lmrdod TAORMDt~ and 

Rlf'OS1'E . U.S. Delt.royers and liaht craft &re operntlnc fro. P.\L.E!'OC. H.M. and 

Allied subearintl have ounk two 2 ,000 ton merch&ntmtn and two achoonera, torpedoed 
1 7,000 ton meroMntman, tftken pl"ilonars fro~ a.n £-boGt. oocaping t'roo TRhPN'H e.nd 
d:laclsed a 2,000 t.on aercha.nt.me.n. 

SHIPPING Ct.SQ;...Ln!li. Froa 24th to )OU. lnelusive six aMps were re­

port.d. t.orf*loed. One Dut.ch tanker aunk ott CUft:.CAO , ono O.S . t6nker t.orptdoed 1n 

Weat. 1\t.la:ntic bl.lt. r•uhtd PUERI'O RICO , 2 Britlah ah1pt 1n Sou th At.le.nt.lc , ono 
British ohip aunk ln GULF OF .. Dell Md on• BrH!sh ahip ( bolAt.od Nport) ln tho 

lNOL\U OCEI!ll. In &ddlt.lon, I. Br1t.1ch uhlps in convoy woro hit by n1roraft. orr 

LJSOON (2 sunk, 1 p:roceodins with convoy end 1 in t.ow), 1 Britioh ehip sunk by air .. 
c.nft. 1n SYRACUSE Harbour and ono British ship bombod 1n norU:ern wat.ora but roaehod. 

ltOLl Im..E'f. Onl Brlt.bh ahlp 11 ~?Qrt.od. O'f'Orduo at. 8£1RA. 

p!I.!IX SI!JPPIJIG. l'or!od l6t.b - )Ot.b Juno U ena:oy •hlpo "'l.a.lJUn,g 

21,719 tons wtr• 1\U'\k or captured including 6 eblpo t.otal..Un& 18,59"7 tons in 

IWIEA!I . --!,&,Wt. I11ports l.n convoy 
tono lnoludin8 650,000 oll . 

. 
~1,000 

int.o UNI'l'I-;D KINGOOM wook t.ndlnfJ ~ t.b -

• :{. !!ILITORI 

~· "W" t l.IALI· "t leaat. t.hr•• G:H'8£n Dlvhlone boltavod ln tr;J.T, two sout.h 

.,.., ?r NAPt.ES . No 1nromat1on yet. or oerun !dllt.ary rNct.lon t.o It.f\J.ian D011tlcal 

tltunt.lon otl!Or t.han in pJ'<Jas tolovau . 

• ,..., ~ ~· Enor;;,ywhilo IM1nt.e1n1ng finn hold on t.h.:lir l.,n fln.nk o.t 
-.... {.CII'fAN1./. a.r~ott.in.a Une swins: llo•1ly beck to ·rROINl~ Area end t.o North Cout. 

CSRWI DlSPOSlftetiS -o.uoYCC! a.a followl - bulk 29th PM::er (irotnt;:dior 

DlTialon on North. Coaat., lSt.h Pannr D1Y1eion rl&f\t. centre, Goorinc Dhbton left. 
centre, strons bripde group (which tnelud.ts .on 6 bette.llons Parachut.hu oper11t.i1 

In g,-ound role) .., le!L. 

~· mtolo of Southern und lfoatom SICU.Y now Ln Alliod hand&. 

Obv-ious at oarly lt.&&O Got'alflna int•ndod tonlling r.a1n dofonsivo po&U.ion on llno 

N.nning f"rooll c.;rANIA nortJ\wo•twa.rde t.hrouch TAOINA to CoB.at. AXil re1nforc01Dont.a 
an4 auppllea cont.inu• at.ftdU, t.hrou,eh ports and ovor benches. c .. -uoltha St.h s..r.y 
to 27t.h (loaa airbomo 01v1a1on ) k..Ultd, 'IJOWlded and alasing .. 6,139 i.nc:ludlna 

Canadians . 
8t.h Am. No appreciable chango on !Tont. though indlcat.iona C.r.e.u 

teellng effect.l of our Jir superiority. f'hrce tlcht.J.nij: oceun"ed lnt.orapQrsod with 

poriod of eonsldtrablo petrol activity . .. Geman count.ur-att.ccka NpulDo<l with hoa.vy 
loasoa to one_, . Unitod Xinadoa forces ong3ged 1n conaolidat.ing £ft1no, regroupinc 

8.DC1 c.Uing local advaneet CAfANt,·~ Plnln . Our ronrard positions aro on Uno of 

DJM:A.DtO P.1var and. at somt: pol.ntll pe.t.roll crosaod SJKCTO Rivor. F\lrt.her nort;hlrard 

rttrc• ILn4 contuat>CS ttgtlt.in& 1n ext.,...,.lt dit'ticult. country. £ne~Q tMkt 1.1aed. in 

~ter-att.&eka a.nd places chtn,ce4 hudt ao.-oral t.iaoa bttore. Nina tin&llJ socu.M4. Regraded Unclassified
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?t.h Arr~. United Statco: toreea M.•t: lftpt r..U bofoN chca in adva.nco 
~ rou. or bland. tboy are now encac:od 1n oecunt.n.c l.hat. .,... ua are l"..lso 
ach·e.neina .. nw:ardt. 

IQ1!4. Increased patrol actldt.y nort,b ot £0-nUO.:.UNG. 

) • MR OP!l!AUO!IS 

!ESIEft1 J]ONf, Night., 11COk of record hoavy at.t.ackt. 3 ,679 sort-ies , 
100 o.lf'<lr&tt •1ulnc. S eneQ1 Uchten destroyad. ) vory hMV)' auacko on lWABORG, 
ro1ul~1 outa~ndincly auccesstul. Damago so severo and wtdeaprcod thAt it cannot 
yot 'oe asaeeaod, but known t.b.at dwna.ge to coawrcial n.nd 1nduot.r1ul t.nrget6 1s 
enor110ua , 1nolud1na Blohm. Voaa 3nd Howaldtayorkti eubmt~rSne bu1ldin8 yutdu . A ai ngle 
vory succoutul attAck on ESSEN when tur thor sovoro doAtco cauaod to 1\1"\\ppc: . In 
t.hou& raldl our loues undor J~ of bombor a Bf.;flt out. Ono tomO'fJhot. light:.or attack 
on IUlASCH&lD , dot.oUa not yot:. known. 

PM. 1'hroU&hout tho •·oek stron& fonDntiont ot u.s. Portrossea cur iod 
out. huvy and Wldoapro.Jd nids. row or 1 , 242 !llroroft. dolpst.chtd . 2 &t.W.cks ~ 
U.\MBIJI\0 inor ... atns dQMSO Ur.:sad.y enusod by R.A.P. 2 I UCCOII !\Jl at.t4Ckt; on CASSEL 
cau.al.ns dCJUce to 11•aoltr •orks :::t.nd considorablo d&~:~nco t.o Sp1M!t.Gaor 'Tc.xt.Ue 
f'ttc'-Ory. Succ:eul'ul a t.t::.ek on o.aro--'l)ngl.nt worke at. Otehori\>O~D ncar U..\C.OS!IJRG. 
Succcutul at.t.eck on IU.NOVIR where lara:e t.yre f'aCtol'f "' htt. o.nd tevere cllu:oc:o t.o 
ahipbuU41n& rude. 0-.btr clhorsiona.ry auacke on l"lLHI:lMSKAVt», ~-Vt» .end. 
WAF1l!l11!1DE. R. : •• r. ••tacked obJect.!.- In IIOWJID and pro•ldod largo Clpt..r osC.tta 
'\nd divorlionary •••pa. U.S. fortresses e.lso CUTied out. ~ hH.,f att:tcks on t:tr­
cat.a 1n MOfdrAJ. Firat Oft 11r.*II!Elll .,ory :uec:osst'Ul, naval buo ~ o.nd 11.1~ 
ca.rino f\nld carco v .. ael eunk. Socood on Uuainiu::a '-o"• ot. Hla:>YA aoet. 11.l¢COsttul. 
In o.ll t.heae operot.ions All.1es lost. 121. aircn.tt. 

~· About. 49 onOJAY aircraft. crossed our coe,ot.e during the w~. 
Savon WdTO dott.royod. 

ldf.DIT£RBANEON . Al lied attacks concont.rt'lt.od on cnC~~D,Y communicat.iona 
and A!rfhldl in S ICI LY and SOllfliiJUI I1A.LY. Otl~o~ honvy 1\t.t:.ack on OOLOGNA Rtlllwny 
CtJnt.ro. Splt.flroa t.wico intarcoptGd oscovtod foru.Uono of '-n4ND.l t.TM~aport dr­
cr eft , moet. of which wor o d eat.r oyod. One 1, 500 t.on tlhlp t.unk , ono or 7, 500 t.ons 
l oft. elnklng. 2 0(11Jt.roron a.nd lJ , r . B. set on flro and nUDbor of 111411 cntt dt:s ... 
troyod nnd da~cod. In nll t hoso opor~tions wo lost 22 olrorott.. 

~. Rusaian Air Forco was actively on&acod in supportlns thoir 
a.dv4fte• in O~tor whore thora aeOI!Is no doubt. t.h:at. they ug continuing to hold 
t.holr o-n in t.ho dr. The Connan Air Fo·rco act.h'it.y t.hrouChOI.It. RUSSII'o 1ee:ms t.o 
bMn Ualted Md it h pooalblc c.ht.t tbet •1 be hulnc c!irtlcul~ 11'1 r ecovering 
troa hOOYY nlt&C• incurred during intcnsho~ opontt.lO'll at tho strut o! t.hoir KURSK. 
offonaivo. 

.., .. ~· ;\ccu::ula.tod deva.stAt.lon now oat.t .. t.od at. ~ of a.roe 

tenk of RHINE ond <¥V•r 80$ or Cent.r&l City ana. 1ho Min Walno11 II.Dd: .~~:~~·~:~, 
control bee b.en nllnod. E&t.laatod over 6),000 houao unha dett.royc>d or 

Jl2l§. .)2 d31a alter lat.eat raid only ono out. or 5 chi.Aneya of 
rubber pl11.nt wa• hlokin' and none of the cooHns t.o1:ore wcn:a working. 

BJ1l!B.• Branch fact.orlte of Vure lnlctu St.a.hlwtrko at GELS£lltiRCH~, 
_ 90CHUM and AlULHElM hAVol all boon d&.I!IOged, t.ho NulheiiD bronoh aoet. eevor uly. 

!IA!!WlBQ.. 1\ lt.hough cnrly phot.ogm.pho wero t(IO Ut. by emolce ~md all 
!)flrta or t.ho cit.y woro not vlaiblc , it. i£1 cloar that doatruot.ton 11 vory g;N&t. 
~nd induet.ri~l da~s• oxtromoly ho~vy. 

~· ) buildings of Continent.nl fyro F~ct.ory par~lr dootroyod end 
othero da.Agod. Thio is ~rmnn pr iority ono f~ct.ory . 

fQfg. Mclin railway stat.lon wets unuaublu on 19t.h. Caawltio~ hc.~vy 
.n.mon& Italia.n and Gtrmo.n airaon at. airtlolda. Barncks at. OhN LOR.fltZO ucod. by Gor­
ftll!na u n Hoadquartors wa.t destroyed . Two diotrict• \#lt.hout. wat.Q!r oning t.o broken 
aquodt.ict..' Yuch cont\l.lion A80fl8 cro-.d.s at 1'raawvore St&t.ion 20tb . 

IYIW!.· Somo tlrot st.Ul bum1n8 ) dl!.ya a.tc.c.r at.t.ack 12th/13th 
vat.or short.a&•· About. GS industrial conceoms :rurtor6d And ht.ov1 du.'\CG ct. SUU 
ort.lf1o1&l lilt worklo 

~· SoYore dl".llllg.t t.o u.rsM.lun, 1•rd.t, ,..Uqy Junct.lon t.nd 

~rcanon t. 'f/1&1• 

•~ri<~~~~~;,..IPII~;o~togn;.phs. Ut.h show rtr.a burnlnc ond hA•t d!l::.ace t.o 
c;\li.Y• and dock putl.J wtc.orcod, dlroct. hlt on ono ahiprud and 

sover&l aaall 1\mk or cepshed. 
~· lllport..nt d.Eoga to u.aana:Jlua, J.l\m1ni~.a Md tllt..rate works . 

5. HQ!!E SfXCURl'rX 
llo killed, ont ter-iously rounded. 
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