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April 1, 1944 

ME~!ORANDUM FOR THE SECRETARY 

From: Mr . Blough 

Subject: Taxes . (For YOUT information; no action 
reqUired) 

Arter further discussion yesterday (Friday) after­
noon the Ways and Means Committee decided to exclude 
from taxation the income or dependents where such income 
ia lese than $500. This decision was contrary to the 
Treasury recommendation but at least makes the lav 
workable and clar1t'ies the present unaaueractory state 
or the law and practice. 

The Chairman seemed displeaeed that the Treasury 
would not •compromise• on unworkable proposals but I 
think he is not badly upeet . 

The Committee adjourned, subject to the call or 
t he Chairman. I t is not expected that the Committee 
will meet again before April 12. The drafting service 
e~eots to have the bil l ready by that time. 
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Apr il l , 1911-4 

ME!lORANDUM FOR THE SECRETARY 

From: Kr . Sullivan 
~ 

Attached ia the new return form which i s recom­
mended ror securing in.formation from tax-exempt organ­
i~ations as required by the Revenue Act or 19~) . Thie 
tor.» ie Jointly recommended t or your approval by 
Com~ieeioner Nunan, Kr, Surrey , Kr , Blough, and myself . 

The following points are brought to rour attention 
with x•espect to the form : 

1 . The term does not call ror balance eheet infor­
mation on assets and liabil itiee although euch i nforma­
tion hae been called tor on the old Form 990 !rem certain 
tax-exempt organi~ations over the pas t two rears , The 
reason for dropping the requeet tor tiguree on aaseta 
and liabili t i es from the new form is that the information 
has not proved helpful in determining whether the orga.n­
ization should be subject to tax. The information would 
be difficult ror many organi~ations to supply and i8 not 
requ i red by the atatute. 

2. A group return is allowed to be filed by a 
par ent or ganization for t hose brenches and affiliates 
which have authorized i t in writing to do eo. This pro­
vieion i8 made because of the almost impoeaible task 
involved in securing return• from many thousands or 
local chapters or organizati ons , for example , t he 
Boy Scouts and the labor un i ons . Tnere are about 85,000 
local labor union chapters alone . There ia no penalty 
in the law for failure to file and no practicable meane 
or enforcing tiling from theae local organi~atione . I t 
is believed that the parent or ganizations will be i n a 
better pos i t ion than the Bureau to secure the requi red 
information fro m t heir chapterG, The information rrom 
local organization• would 1n any event be relatively 
meaninglesa until combined in t o a group statement . 

3 
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3· When any organization receive• during t he 
year more than $}, 000 or more than 10 percent or ita 
total grosa receipts from any one pereon, a liat or 
euoh per sons and amounts is required to be furnished . 
The puroose of t his requirement is t o distinguish the 
organization& which are aupported by t he general public 
a nd those which are supported by a rew people, aince 
the latter are more l i kely ~o be uaed ror purpose& t o 
which the tax exempti on doea not or should no t apply, 
The old Form 990 called tor an itemizat i on of receipts 
and dieburaements or $4, 000 or more , each, i n any one 
year . The proviaion requiring itemi zation or diaburee­
menta did not elicit useful information and is abandoned 
in the proposed form , The $~ ,000 figure on receipts 
wa s reduced to $},000 to tie it in With t he gift t ax 
exempti on t o i ndividuals making such contr ibution&, 
which was similarly reduced i n 1~2. 

~ . It was originally planned to require the filing 
or these fotms not later than May 15. However, tb1e 
does not appear t o be practicable, especially if t he 
group r eturn& are allowed, 

The form has not yet been ehown to Mr. Stam or the 
Committeea. Since Mr. Stam baa aeked to aee the form 
it ia proposed that it be shown to him after a pproval 
by you. It is believed that Mr . Stam'a reaction will 
be helpful in indicating the probable reaction or the 
Co= 1tteea. 

Attedlment 
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.,__._ ..- ... 

_,.., ..... ,Ill 
f .. ..., ... tf ~. ..... r-

ar•t ll" ' "' 1k 
111 wllk• l• ~ 

'"" .. l ... d.-.1 
~~- ., 
.a« , , liM 

PWIHT Pl..AlNLY HAM& A.HD ADO .... OP THE oaO ANI.&ATIOM 

--·-···-··· ·····-·--·------····r,r.;;.-----------------

-----,:-;:-=:--=--.---·--·--··---
... ---···tro;·.-.;;r-------~····-·,c;.;~---·-------.ii:'.;r·----

Exem•l"o" under aubeed:ion ··· ············•······-··· of aectlon .. ·-····u·············--
Bureau rullne dated ···--·· ···········................ If Btareav rullnt hu not been 

obtained, IPJIUe-&llon the.refor mutt. ketOI'nl .. ll)' thll rttlilm. ContUh. collector 
for )'OUr d&~lriet for Information. 

Natur. or aetivid• 
of Use o,.-ul.utioo 

-eo.~o ___ _ 

S.rial 
No· -···-···---

Dl1t.rict .... ···-···· 

u-. a u.drl 

fl p.,-e an.y chanre• not prnloualy rtported to the Ou,_u bMn m&de In fOur ardclu o·t lncorporstion or bylaws or other 

II\UI'umenta of simlht.r fmJ)Ort? ........ ~·······-..... ··~·· It 80, attae.b a c:opy of the amendn'f-l'lk 
tY .. OUIO) ... 

~lAte- the name• a.nd addn!NH of lh~ oll'kers or other peNOna hulng un of Ute boolca of arcwnt.. minutftl, corrtaponde:n('e, 
Al)ll othe.r dOf:Ume:n'U and N!C<Irda of the orttan1dtiOft. 

---·-••••••-•-••--•-oooo{o~i-----·oT00000•0-0---0 

····-·------·--·-.w.-·~. ---,--
<'ll«k whether thjs return waa prtp&red on lhe cub 0 or aceru.l bui.a []. Thlt fol"ftt ahall be prt'pand fn llftOtduoc.oe 

v.lth the: mKhocl of accountJnr r!:plarly tmployecl ln lc .. pfn.r U.. boobo710Qr Ol'f'&nlaation. 

lo'll l lit the sta~mc.n\1: on the reverte~ t fdt of this form. 

'

NIIldenL (or vic. preaident. or other principa) o8k.r) and l ,...uru (or uti.Ma.nt t.rM.t•rt.r, or 
o tht ora•niHtion for whleh lhl• retum '' made. eaeb for hlmMJf dee.lan. vnder \ht pena.lll• of 
hu bMn ua..rnlnld b)' hlm and t.. to l.ht bet1. of hlllmowledp and btllod a tru .. eorrtet, and «fmp~ 

iro•.'l1!1-'•"' ]r,.,.,.,.. . ..... ..,....,..._) {aaait..., ~--- ""'-· ·-=:.:;'T.:::-·;.:,cw...._..... - ;p;;;­

foUowinc additional dtdaratlo.n ahall b. uecut.tcl by tiM penon othn than an otllrot:t or_,..,_ of"'- orpnlutlon 
prtparinc thit retu.rn : 

I cklelare under the pe:naltiN of perlvry \ha L I prtpartd thlt rtlu.rn tor the orp.nlutlon named henln and t.Ul U.l1 rttvrn 
to the bttt of my knowledge and bt11e a t rue, eor'rf.et, a nd compltlAI nturn. 

5 
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~:_.,..,.....,a.-, t-. a..-. \It ud atm:n.r ,.._..,u ,,.. _..,. · ·~ 0... ta,,.. capha---. .e&..,..,... "-......., • t •a. Cruta. lin.. CIOOllibullou. ftL, f'tftlftd 
4. otwlddt.W ucl lat.t.~ • • • • • • • 
I. ftlontt • • • • • • • • • • • • • &. u,. nctlpLI trwn ~ actfYitila (~tate ut•n~) : .. , - -- --· ··-·-.. ---· -·-·----·-·-(6) 

- ----
(o) --·-- ··----··-·-·-------·---··---· 

___ ,._.....,.... ... 
(~) -- _ ......... --·· .. - ---·-- .................. --.,_ (kMr ....... . neon:~e aM ........ ptl • • • • • • • • • • • • • • • 8. Tota.l JfOP Income arwl ttetlptt (lotal of 1tem1 1 to f, lnc:lu.t~) • 

DlstUlS(MlNTS. lTC. 

9. Utr~el!lta pakl t.o ~ra or lhflr dc:~M.adea.t. • • • • • • • • • 10. 0.... ~nta. ptr c.,plta taxea.. etc., ~d to atnllated orpnlutlonl 11. C:O.t of IOOd• .old • • • • • • • • • • • • • • • • • • • • 12.. Wa,ca ud .Jane. (otlw.r than C!Ompentadon paid ~ ol!looera, dlreeton, tna•teet, tle.) 13. Compe:nNtlon paid to ot!t«.ra. dlrcdort, t.nut.M. etc. 
14.la~ ••••• • . • • • • • • • 1$. 'l"&xea • • • • • • • • • • • • • • • • • lC. Otbr:r tfoeraUac and adlDt.u.tnUv. u~ • • • 17. Orantl, trifl.t, eontrlbut.ron•, etc., p•ld (llat.e natu.re): (a) --···--------·-----· , ___ ,. .. ___ .... _ ... (6) ............................................. - ........................ _ ... _ ..... --------- -·-1•1 ------------- .. ------·-(4) .......... - ............................................... - .... .. 1&. J)lvid!fDIH and .,U.._r cllltrlbudou to ~ aba.nholcS.n, pe.troca, ot' ~ • • • • • lJ. OtMr di.W.ntmtnt.l 6r c:ha~ (atatt nature): 

(a) - ..... ·--·---- 1------·---· ,., .... ·-·-·-·--....... -....... -............. _ ......................................... ·--··· (e) -- ., .. _ ... ..:.._, --·-.. -·-· - .. ---------(4) - ·- ···-· --- .................... - ................... .. 20. Total dllburt~tmen~. etc. (tbtal of itema 9 t.o lt, InduS~) 

Fwet n ' CM~r.tjl't ~JMrbtifiJ efll ~-~ .,,.,.;-.~,..,., •kit eltO tltt•-
YOWa41 Of IUSIHlU DON£ 'W'IlHt 

(o) K tmb.n • , • • • , 
t•) Nw •r pl"'ddaet.rr • 
(e) Nonmember nonprod'uetr. 
(.r)UallodSI&._a.....-t. 

___ ..... ___ _ 

11•'*-Hfll 

. '------- '-··--.. ····-·-··-
a X :1: a a a 
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ADVANCE RELE ASE 
AD T A ICI BILIAII ADY&ICI 11L1f;,t 

CftlCI C/1 JCalllllC •.&lu.u.ra 
IJ1f~C& RIUIASII 
rar Ole .lfter 12 ,,0 p, a., J!llf, 
S.turtlaT, o\111:'11 1, 19~~ 

Ol....t-1--' 
fllr • hcWU.. 1111 U. 
Oftloe ol IIR .,. .... ._ 

Toxt at &44reea b7 Jll4ea J'red 1(, T1MC111 Jllftotcll' fit tile 
ortloe at SoCIIoal.O 8tab111&at1C111 Wan a -tilll ot 
the lodora1 Bar AIIIOOC1at1CD1 ill tile ,.,._ Jote1, 
Waah1nf!t<~~, D.C:: •• at 12a'o p.a. , lll'l, latlll"daT, Ap'll 1, 1~. 

6 

Thoro •1 bo 70t a tflll people - wwl4 Uke to - a little lnllaUCII, 'llllt 

thotr Dllllbor haa boC<*e ..Uer and ~er. !'be -soe ~ u a ~ -t 

to eee nee• and prlcoa etab111Z<Ml, 1o tbat the -tot 11Yllls..., tile - ot 

the var..., bo hold 4om, end our people ..., bo epared tile oalall1t7 ot a~ 

collapee, Moat -ricane realiu tbat 1Dtlat1CII llriJisl 1D lte •a dlate .U. 

harclohip 'n4 outterl.na tar thoeo vho are not, tbro\1611 attUlatloD Y1~ poorertul 

proaeuro sroi\PI, vell eqUipped to partloipato 1D a trantlo ,.._ botveen .Jil'lOee 

Ollcl vase a. Llkevile, tho7 ban 1DoraulJ>&l7 reo.l&ed tbat 1AtlatiCD nov -

clotlati cn 1n tho tut-1 d tlat, tar tlle aftl'&6e o1t1UD1 ile11at1CD - 'MDII:· 

ru11to:r, tareo1oeure en4 t1Danc1al ruin. 

l!o~ tlle Proo14ent ..., tlle c:oaar-a ba,.. reoapiaed tlle 1.-~ 
· or ecoooal.o otobU1t:r CD the h.- ft'CDt. :zn tlle ~- at 19111, cml7 a tw 
IICilthe attar tho "' • t ot our pro.-1 Jarbar aobU1&atla> .....,.., tlle 
Prooldent req..-ted c:oaar-a to emot Jll'l<>e OCDtrol 1-.f.olatl~. . It - -
until Janll8%')', 19112, tbat Col>8r'oH emoted the -..po7 Price CODtl'ol Mt. 
NoamlbUo, Pearl Jarbar bad rnolut1CIIiz<Ml both our oOCD.- ..., .,.. Jl810bolov. 
Cirl tho a111torJ1 OOCIIoal.O en4 tJie pef0hol0fl1oal ft'CIIte .. lud1 r 1 ;r lldtte4 tr. 
a otote at nat1CIIal clot- to a 'bull ot total aob111aa\lca tor total wr. !Ill 
C<JDBI'OII appropriated ~ 1u. ot _, to ra11o r4 eqUip a11111111 ot _,__ 
ool41ero, oaUaro 11114, -.rlneel..., to keep the IIIPPl-7 l l.Jiea opoD' to.,.. alUM 
vllo vero alr~ f18bt1na CD tar-tlq battle 111101. 
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f. t'" \ J..: RIL • .&II • t . 

It 10QQ Mo!ue ap,at" ~t t.hat ".lit MU* c;1 t.CII!Dl~'"*lf at ,..c:•• 
U» .::wlt t ~Uiu &.A~ b -tl,l~ll at.ert :o ptr ClOt ~ OIU' 
tct.al pt"<<lll&w\.1....: ,. .. d 'ft;\.e"! to ·~· 

'fb• Proa t4ont. a&alD r-.c~~t:.~ th• n«~ecl ot tbl. he-ur, and :10 Apf'U, 19'2, 
on lf a f ww •..nt.M att.r 1\arl a..tbor, bo ur&Dd u.pan the Congeu • ?•polat FO&J"U 4!.1•1J;o4 t o p.rc.t..-t tM 4-c:.tttlc •conccq f'roa tM clelt.r\110\lft l.ft.rcllll.t 
Cit lftlla\l "'· 

1lw '"'t•'>1U:..a~1C"' of va&u an4 prle .. VU \be litoJa\.Ono 1a \.hh U'Cb at c,.conoalc ot.Cl'bllltJ. b1.1t. D4(.q\ll.l\.t o:utl!!oJ•l\7 tor e\.t.bllha:tlon vu not .... 
boc11t.d. tn t.b.; t.hon oxJa\.lnl}: lav. 

ll~o~v..trltw}.Qu, th•. WaUonel v.u· Labor 80ar4 pl.a.eo4 L-, " tfoc\ tho .. IJ.ttLI f':~ot• fO_~, \..bo.l'\..b7 COIZCU~lq c.bo e~U.hatJ.oa oL Vl40 r.W-1. 
P'toalb, Ulo ~"' on Oet..Gbclr :t, 1~e.2, po.uc-:t t.U S\eb1Uu.t.lon Act. 
\.ho aoet CO!!Ql"t.-bCitw:h \1 VM'" ot pw~.r O'l\>r \bo 4o..euo oeo~IIJ owr anuoP>A' b)' o:n Alllltrican lo01r.l.ot1YC.I bocl7. 

Tba Cor\,;;J'cu.itoi ~nlJ eutbor1r~o~4 b\lt. 41Nctc;.4 t hO PTQa14o:~.t to e tebtUr.e 
v.- and. prtco• a.t tb" 1o'R.ie p:-o't'Otltna on topto•r-,1~, 1942. 'fb11 .J.ct. ta tho tO\In4AUec'or our "t.Ulllz.att~ ~ a.n4 tho~ or OW' al4b1Ua.a.· 1.10!1o pOll~;J. . . -

Aton.s v lUt tho rm...rsvnc,y Prlc<~ Cont..rol. Act., tho r ta'b1lir.atton Lav vt:p1TOI on Jww ,o, lS"ll . 'Ibo ohat't ur of ol.lr Authority 1a runni ng out , a.-..4 tho 
Jlr(.otck-~t. hu l'\lquut~o~d t.l\4. ConEQ"oea to l'(nc:v J t . 

a.t.\V'OU.~, th ... n.tof\1, tt'..t. occuton la .rtp.r ror a I"Cpo-n. to t..bo (l.e.Uoa. 
Vc. aro nov 1."' tJxr Pf'OC'.III o r ~c;:ou.Jtlfl8 tor Ow- et.ovcMib1p, ao t.ht.t tho 
Co:l@'~o~U nnJ. t.ho pt;erpl~oo 1141 boY vb(.tbor vo baYc. PI"U40:1tl,z Oll'oi'C1r"4 tbo " bUt.hor1t.t \hC7 hnTO g1vun U(l , 

'1f ~~~ bclvo 4on, v...ll, the:\ tbl.l 'bulc l c;st.el.&tion \L"lt<.r Ybic:b vo nov 
opu4 W ab..~o~lc' bt contlnw..4 \oltbout. •~~obet.ll:)t.ial eOillt'lcaUoa or l"'Ct.riet.lon. I t vo ba.,.., 4"'1» ba!l.7, ""'"-"' a !)1..v 4~.pa.rtvo ~ ~ t.n4lcew4, e;o4 tho 
CCJftCJ"\l'ra a1.6J'it ~ ,t\1.11.1t1t.4 io e...o.rchltll t or !)(W l.(.&ll!llaU.TO lll0tobo4a ot olltatntns- t-ho a tab111zat1on ·objvctho •• 1111 obJt.c tlYU upon vhich all. AaorlCMa ON f\lbot4n,t1 c llJ' Agn:od., 

A o.,_rw. A.·ul 41epaulonat.,. '1\l.n\.1 ot tho r"\1-coN v tll, I • oonY14eod., ~nn.t'- U:a t vt' hA'n. f'll(,tlbf'llll¥ CGI',.h.4 cut. U..,. ( OftSJ'Cla,.,lOII.al .._-.lat6 •• l.ba\."" baY· tw.l4 ~ u,c. . 

lll-11&81 .. ' . 
ac-tt.•, ...... , otlllr'--all ,....,_ .. .. .......... ... - _.... w.nt to bcw 1• .. ..._. w en Mlt:lal ta. 11111 ... fill ,.... •lotlabirl .. other li!IC.Ielt.tee ot Ute. 

sw• Aucuet, 19)91 u. pr1" ot toot 11M rt ... tl ,.r ... ,. ta a etaSW per1o4 ot VOt-14 V&r J, foo4 wnt 1iJ 8o per ceat, hot U \0 ,.r ... , o1 ta. total ~oet ot lhtns. 
!tit prto. or olothUIC bu r1HC1. } IJ ,.,. ot-Dt • tao. A\lp&t1 ~~ u ~ 101 ptr otnt SA a llaUar ptrt04 ot \larl4. Var l. Clotl:lt.Dc ..ouD\8 to ~ Ptl' oeet ot tM total colt ot l1~. 

!Oult turnilhlnB• .... that 11, lbleta, plllw OMOI, ~11, ob&.t.n, ~. ... ~ all tbt other I'I.IMl'tee vh!ol:l co to h:mtah 1.bl be. ... .,.. up 21 per oeQt. 
·~ A.J.I4\Wt, 19}9, u ~4 to" per cent. b a e1a11&r pertod. at Vorl4 VQ" I. 

~ente, vhich aaoun~ to lS ptr Otn~ Ott t.bt tot.&l. ooet at l h'i.ns, ba'rtt b .. n contTollod vi tb t'&lll&rbb~ euooeu, Ronta ban 4ont vp otLl.,y' » ptl' c.nt etnoe 
A\:,iji.Uit, 19,9; an4, 11noe rent o•Utnaa "'-"tint 1apoee4 1ft J\llr, 194-c:, t.btt ban not J.ncreue4 a t all . 

fttt recor4 bat 'Men &GM.e-..4 Mtptt.e u. raot. U.t 1fttlaU.CID&J'7' P!'tii\D"'II ere re.r fSNater in "t.hit var t.hao tM7 VW't 1n U. lut. 1'ht bM1o caue of tn• rlatJ.cn 11 gonrncent expen41,t\U"ttt tor ve.r, 'lbt t.otel. ooet. or Wofl4 WIU' J vu 
b11Uon dollo.re,. 11'1t t.otal oott crt WG vaf. throuab l91l' alono vu ~ bllllon , ""'""'"'•. an4 ve ~ tttU epe.r~41na at. Uw t>ato or 7 'billion )00 ail llcm dollar• tn \torl4 Var I ve ~.,... ~to4 ao" tUn~ per ont of O>a tot.l 1.-«>4uc:t!<"' t.o var SNJ"'PPiH~ .. •EPUDft Wi por- ceot 1D ~14 Va.r II. In otbtl' are 4eYOtJ..Ds alaoe't. tv10t N &t'$at a proport.Soa 01 OGI' r-eJ~ W 
~uw~~-U-I. · 

D11pi te the tact that OUl' mo'blltzatton baa 'bo•n tviot .. srtAt 4u:r1n(s: thll vp- u in t.be lut, the coet or l .h1.ftl bu rle•n lt" thaD 'h&l.f M -..cti. 

,.. t.bt aoa.u.. ba... coae oa, OW' .~.. 1D. t.ol4J.as u. l1Dt - 1Dc2"MMf.. '""'""' !Jo•u•IJ' 6 .oatU att..er t.be p&IMIO ot U. 8\.&'b1Uuticm A'Ct., \be Pr .. t4ont ab1ttl"e conolu.4e4 that t.bt JtJto~o~tift Drt~nt Cw14 cot, vt\.bou.t- &441· 
'Y180l'O\le •ftort, e tteot\&ate tbe Coogr'fulonal 111M4&.t.t to eta'blllto 

Oanuquent)J', the- Proel44n~ 01\ ~r1l 8, 191t'" 1••~4 hll t ao\la "~:l!;!~;~o:; etrcar ... an ecCIDCIDio C16D0lp&t1oa. pi'Ocla::atlcc 6t•l.fylltt to tree tl ptople tl'ca t.ht tllr"Nt. ot ca tutropb1o lntla:ttoa. Sltl.ol U. 1Ht1• 
4own h1e I..DJ'IUIOUm to ~14 the UQe, llYitl& coet. .... ao1:aa1JJ M· 0.) J!er oett.t, tn4 vhot.Mlt prtcea ha.,. t.eoltnet • 11U.lt IIO:'e \ban _, I*' 

4.1 
Tbe et.a'bU1ut1on prosra bu not. .. r.lT prottottt the 1nocae or AUrlOU\ O<UiUUra, 'n:l an enn &n•tar 4tp..,, it hu proteote4 tbt UUt.e4 Stt.tel '!.rt .. WT 

l.n4 ou.r nt.u.m.t.rc ""toe .. n, vbo are U. ~" ot t.M t\l.t\IN, f"rCa \lilt~ &n W lat.e6 VU' ... n,• 11 U. prto .. t4 'Wt.r Mt..erl&\., -- 1W.l a4 Plc i.r<lft, 
1M atno, ooal &1'14 laber, t.ln an4 oe.ot, elM• tn4 "trol.eua, leAd. d oott.on M4 ook• •• ha4 s.nonue4 in Vor14 vv n to t.bt .... t.cNe u ~ 

\&1' t , our YtJ' ooe\ voU14 a11't14J haft 'been Snt1atet 'ot en d41tlon&l ~ 4.ol.J.&r•, or aJaott 50 p4tr o•nt Of t.bt Wt&l ooat or tJw var t.o 4at.t. 

(anr) 

1 
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ADV A, OI R!LIASI ~ 

!hta r ...u-blllt neoN of at.abUl Q baa b .. n aoce~~plllobt4, 
w1\bou:t. lmolla.» SttJWJ t4 fU\1 UO'lP· It 11 U.. o)Jtot1n of OW' ·~·~f'::::l p~ to,,.....,..., • ta.tr '-l.I.DC• o.! ~and. ~t7 ..,.,_all 
Vt -t. no\. U7 1M VI !aa1'1 not tl'141d. to OODTt:rt. tiM tt.a:bUlutt.ce P'I"QQNa 
lnt.o e.n la..t.,_nt. tor tbt tpHlal 'beadlt. ol an)" particular poo-. or \M 
tpootal 1nJW'1 or 6.1'11 ot th•. 

tlbdor prtct ccntrol end eoone~~~ie etebUlutton, butsn. .. baa proep.m. COrpmoete profit• .,.. at. an ..U-tl• pect.k. In l91l3, total oo~to protlte, a.tt.e:- tt. p&J'Nftt of .U tuea, uoun:t to 8i 'btlll GD 4oU&M ... .ore tbe 
4olable Ule -- ttt;w. tor 19)9, Ul4 -.Ja:>et • half ~1Ul® do.ll.are 1D uoeee of ULo preTlCKal pf~Jk tor J...929. lOt onl.T.,.. oorpore.t.e proflt.t at. All all·t.S. 
high, ht. "•tneu tall urea IJ't at an all·ti.lll lov. I:l 1~.}, 'bl.l81nell ran .,. 
VOl"t loll than belt &e sreet &I tn 19L2 a.n4 loll tllal\ OM-tblr4 01 sz:oot I I La 
l9'ol. 

tbdDr prt<lt oootrol ~ tLabiltzaUon, ... u bll81.tlaee hN l1b¥1M proe. 
pe:-.4. ft'Ca 19-'9 to l9'l}, ~~ ,.rceoteae of tOtel llc.atnua dOM b7 ...U 
l.Jrl.e'p~nt t \.Ofotl l:aa eet-.11}' lncreee~. Q)4er pytee control, i.Ddepen4.a\.. 
at.ona art aort tJ!tlo holdtna thtlr 01tt1 u aptnn tbo le.r•r oMtn. and. • .ll ol"der bOo.ttl. S.t.veen Jtme, 19~2, end June, 19tt}, the obooll:'lns aocounte ot 
un1ncorporet.t4 rcttaU atone hne lncteoee4 by eppro:xtmatol-7 ~ per cent, 
and t he chtolclng a.ccounto or dl unincorpora.tH b1.Lilneee enttrprl u e lnct-M.Hil 6} per cont. 4urtna the aaAt Ftriod. 

lbbr prtee OCibtrol aa4 .UbUlt.attOCI, 1e'bor bee p~N4. fte ._,..,.... 
vMkl.J eem\nce ot tac«n"7 vorlcera ba.-. l.DC,....td. troa $2}.16 in 19}9 t.o .. }.1$ 
1n 1911}. Part. or th.eee 11'1CN!IIM4 o&rntn(;l ba•e 0.0110 f"i.ca b1ilM'f' vep e, bvt. U. ereot.er part lebor baa obtttno4 b7 vorktne: loneor ho'.lre, oa.rntna .,,... ovart.tM 
and eblfttna to bett..e.r ,)obi. 

~dar p.rlce OOJ:Itrol &n4 etebilit.atton, t.U t&r!ler bu proeportd. For l~ tbo r.:et incCDt or all r._,. opueton ... after 4.e4ucttns op.rettns expeDMo, 
tuo8 &D4 lA\.or.t -- vu J2 bUUoo m atllloc. dol.l.aM, ..... tr:e t 10 'blUlot l8o aUlloo 6oll&n t.ra 19~ an4 6 bUUcm 62} Dtlltoo dOllert tn 19tt1 -· U!lt 
p~iou pe&k v .. 8 bUltoo 799 alllton dollve in 1919. .Durin& tho p.ortocl or 
price cont.rol and et.a'btllutton, ttw farmer hu ~~&4o aore moner tbo.a at •D1 U• tn ow- hhtors. Bte 1ncoao u not on,l.Y h igher .... t t tt htghor tn r elatloo t o 
tbe lncoe~~ee or non-agr-totalt\U'&l 81'0\'fJ& tb&n at •nt t1me tn OW' bhtor:r. 

tb4er pr1co eootl"ol &tl4 et.e'bU 1u.ttm, laft4lorcS. ba•e pro.pe;r.d.. surre,. of t.)'pteal 9!''t.M."lt bouaM abcftr ttat the t~ott. opore.tt.cg t.ncoM of O'lim..$l'e bN 
1Dcreue4 26.8 ,.r cent. ~ 19}9 \o 1~). A etallar eln"'fe7 ot t.ntC6l -.11 
bollee abow t.be Mt. operet.t.na tnoo.e o f len4lol'4e QP "·' po~r o.nt. t.n t.he ... per1.o4, 

'1'11 ttl.ll, I 4o not. ...n to 4elq t.ba\"' ban -.,_, 4lltSa1t paW~ UM&.-1ot.l&t.1on&r1' preoeu.z-.1 a.l"t 1DC,....1JIC M4 DOt a.orM~SJtc. IV'obuliiiJ ,_.. 
11Aft4o or ctYlli..,. ~· to -· ""u.o u.. -~ <>1 etotls. ..... 001m·- met. OODU~ to be Hft.r.-lJ U.Ste4 1DUl tM ~ Oil OV u.t • 
te 8ft oor::c.:pUt bK tact.. Ae tbMI ~ ~ U. '--k of boWlDI 

";!:!:''~~:!~~r::orooo~ tn t:btc.t' ecaet18N ..... .mo.1. ..,.,..._. ta. rNiet'-1 ,1 tho 81>04 ..... onA IIQ04 ,...._. or ...,. -lo ~~a .. - to -tboH vbere los 1el.at.i on 11 laoktne. llhe ~le an Sn.-tllll tbetr 
var bond.a, an4 art trTlns to p~tlrft t bo1r kDlc aooount. an4 t.blllr 

~~~~r7oir~t0;h:• tutu.re rather than to tnttn th• ·~ on m t.anattoaa17 .,zw. renew t.M lASialat101l W.l' 1iblc:b ..,. ):aft k tar • OCHI:f\&lll 
Mlien t.l:.a\. thlt .,.,-obolocJ or MTin& ldll n te.tn the .a.~ ot 
<b tb.o otber b.llol, s..r Corae:r'M• "'8re to till ~U \road. lav vt\,. 

,..otrtotl-a, fl\l8].1f1ot\.10M and uo.rt&t.ntSN, tho pl)"cholctg of the people a1Pt «04 lOt 0\U" lebol"' • t TI4Uibt . 
CO'I'IBf'ODD and tht poop.lo, bove"r, t oea overvhelatnsl1 conrtnced thl.t theee .U.·""'''"""' moaeu.r.e of 1oonaaio control w.aet be oont.inu.e4. 'l'bOJ reoopl1t o that w•t. M cont1aql4 DOt onJT for the ctuz.ttoa ot t.be ve.r but for 10 lofts 
wu u it r:.q '\alc:e t.o •t ei..Sllen tDilutr111 111. tuU ~toe, 10 that ot ocxm:::ll8r 81)04.1 *D4 eerrlc .. -.r oace .an ec-.1 tbt «-.ad.. !he 

Jt not~ that our Jtl"'66'M. vUl M Jlmb4 or oar oont.role t.hroo.«l owno..nt. tar wbtlor. Tboee vit.h real or fanotod grS ... anoeo rfA¥ pe:r"'llade the Coa&re•• 
o.n amei'Wl.mont boro 'Or an aendaent there -- to impoH t b1e .....t.nalJ 

:onoc''"' rt~t.rtction or U\t't "ol.ar1f7-tnc olauoe" -- all ot vhtch, a44o4 t.opthor, tl)\eU a eertwe '-"trtltt\t ot tbe ttAblhat1ot~ •rtort. 
In tU.O of w.r, t.bere 11 nott.bn loClelatln t.eolmlt~.~e DO.r a4:!!1Dl.lt.n.t.he 

\)> 1fb1ch equal, Mtlou.lou.a &D4 pno1M .)slt108' <*D bt •t.o4 Olilt. to -.ch 
~~~~:'::~,~·,•:..each s:z"''Ut · Certa!nlJ no le.S,elattn pollOJ ao4 no •U»ot ot t;~ ;;;. .tO perfect aa to ••l•c' v1. tb faimaee \bOlt • ••t 'be ~ rema.tn1na forever bonMt.h toret sn eotl AD4 t.hoeo who 1bdl be t~to 4lDOU8h rotu..rn to their bomoe 6n4 fam.ll1oe • • BWt non tbe •olean to.ek of •eltottns 

vho 1hAll, . in the &n~~~d forcoe, \md.aor,o bal'41h1p aa4 rt•k ot w tt-.rtl'l(l Mil 
can be 4.one V'1tbout. crtt.tc1c en4 ~ttce .. In 1CODI*iC ~~~&tte:n, \/hero oTen 

N80l:ut.o patriot m•t. coat.enll vttll th• pover ot Mlt-l.Dtereet., ~ hari.­
~t.Soe are 1Dtrlt.ebl.e. Vo -'" &1..,.. ceo~ta.r \M oftr ,..~t ooc­

Mt.voon tho 4e-elr-. t.o prot.oot. tbo r1Ftl ani vel..h.rt ot t-be 1a41?16i.al «n4 
~,:::::!'u.:~. noceaa1t.J of prot.ecttns tbe 1ntt.ro ~it)" 1181Linet tbe Mtt.ruoUft tr of \IIU't.!M inflation . 

No MJor group baa wtfored.. ln~We4, tn rAfJ:!' re1pect1 ow- o1'i'll.J.an pOpu.le.tton. on..JO.'r1a8 a ht&'lar et.an4&rd. of llrlna tllan lt enr mov 1n peacett.l e.o4 '"17 
1oocca1o claa1 11 et1J071D8 a p-.k il\oolr!&. At u- ._ U•, tbeft baft 

"""'"'- ....., U!JuoUooo to pertlcW&r ....,.,~ an4 par>loul&r - vlthl: -:~:~::!;::,; It 11 tbe ccce\Mt. objoct.l'nl of our progru \bJ"'V.P ~ ant uper1enoe, t.o al1.tA.laate 1nJUeUoe W.renr that ctm 
vtt.hout ~r1~8 the ~nerel obJaottvee of the P~· 

.,_t, Sf t!\o CCJ~l8rell, bt reat:rtctt•• t~~~mdment. to OW' •t.ab1Uzatloa lAv, 
Mek 'b7 a 1tatut.oq IU.1t.Jeeket. t.o oo:rrect O":l7 tnJU.at1ce, ve CC~U14 m> 
bol4 tho l1Da. 

It 11 rq Mop ocm•tot.l.on - - a ocmrtotiCID \!bleb I MUo" 18 lbl.l'e4 W u o"r­
~·~;:.::,,~MJorlt7 ot "'T fdlov oountJ7UD .... that. our IW.b1l1sat1oo pl"'CJ'U bu I' t.hat tt te wooeo41n& t..o48J' and. t hat Ulo ~Qu'e w lfa.re o t our oountr,. 

oon.t.1nuanc• vtthout w blt.Mtlal r .. tr1ot 1on or ourtatlment. 

!"ad. ot ADV'All::l lliLIASit 7or tJM AtWr 121)0. jl.a., JV!, &.l!I:SnU1 Apr111, lS". 

1·?7670 
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.,. .... . 
......... i;,& , ... , ........ a.. •• 
lallaMl ..,_, 1Mao1H4, 
Allo-\lo ..,.,.....,_ 

'l''ILIGIAII 

ll!l.t1o""l J owhb COWICU of \bo laorc-1 c-!Uoo 
to Help !!aft t ho Jowilb hoplo of hropo 

l oo York 1 !low Tori< 

Aprll 1, 1944 

On IIOrch :M tho ProoUent rooff1J'M4 thh Gc>Yo.--\la 4eop oo.,.. 

.. "' 

for tho Una of \ba Jowilb pooplo troppo4 ill J!w141lry 'IT H1Uoc 1 a bft41Dc 
Ol'IQ'• In liDO wHh tho Proo14en\ 1o a\a\-l \ho .. ,. llohcoo lloal'd h uo~& 
dl \he rooourooo o\ 1h e-nd u4 ..,.ry 1ao\.-a\alU7 1\ c:an ,....,oh \ o 
pre•ent tho k 1111QC of J YOo &o4 to offoo\ t ho r ooouo of •• .. ~ ot thooo 
otr1ckeo people ao 1o hu.oal7 pooolhlo. 

J, 1, Pohle 
'lxocutl .. I>lroctor 
lor llofllcee Ilaol'd 

Regraded Unclassified



.,.._ 
t llh \olepM_. 'lie 
,.....,_ ....... , ... 'NUl 
oo-oa&et\o.....,. ....... ·-· .. _ .... 
-'cOMI, ( 1000) 

S.oro\arr ol fta\e, 
VaollUC\oa, 
10111, .&frl \ 1, I ,, .. 

..... ............. ... ........... . 

10& W.AR I.UQ'Ga mdD JIOI& &.._'"• 

War rot~aceo ,..,..._,.".,. •· t, 

IM\ioa •••· h0&1a l'ruM - ~ n,leo\M 
.a porooao oa oeovi\7 lftU'l•· Jftaeh aloo oli.Joo\M 

to 116 porooao beo..,oo ol oleia "'-" "'" ao\ .......... 

»•iac roachM IJ&la Jl"lor to ltll. tloa7 _..a to nlu 

oa -"" P'9"q \o _, ot ,.r_o 1a ooauat,.Un 

cupo or priooa eo tila\ -"" \7JO of nJoou .. 

ro4a.oo4 to ?11, 'h aro otlU prooolac •- oa 119 oaooo 
vhiob ,.. 'bollO"to fall lato oa\o .. rloo _..a - lor 
&4aiooloa. la'l"o- eo wrt ,., oa ooooM '-\ob ol 

oppUooUoao ftlob arrl'l"M troa ~• \w 4aJO -· 
!llh -p h lor .. 17 ........ , ......... ,. J .... 

Jo la41oo\loa 70\ ~\liar Jroaoll will ,., .. •-Joo\loa 
to \llio P"'~ ••• of wboa \looqb, bon la Clreeoo olala 

~p&ahb •Uoaalnr. a.,.o\ to llaar lftJIOII ... uoa 
wl\bla \wo or tiona ....,,, 

S.OUoa ,,.., lol>\o NJOr\1 '""'•" "\loa\ a..-­
a/1 loaft roooo.plo4 Iol&M of Ia- oo tu\ n•c,.Uoa 

fro• \bltre _, M l ... eet~. U nta&w•• haft awa-. 

'" ..._u .. h ,..et-lo. -· .... 1a 1ar1 ~ 
" &l>lo ,. clft tartber .... u . .... , - •• - ... 
klUa ··-"·· I{Uot'loa obor\17, u .. ,". proloMl.o 
roo-Uoa of lall ...... of ooobl•" oblofo of etaff 

h "1ac ,......,.... !1\o for hie oplaloa, 

Ill • 

•• ... ••• ..,. , .... \M .... , , ........ ,... ...... £&ala, 

........ ta .... . ~ -· .......... ~. -· ..... . 
Ill•• lletol, ........ u ..... &.ooor, ... a.tor4, ....... . 

llro, -·· 111-. llelllo0 llellonMII, ....,, ~ ... blo, hUak, 
lalao, -....,, .__., ......... ..._..., lolu\&la, 1,1, *"• ftloo 
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1&&-140 
!bio tol..,._ ...,, llo 
paraJihraoe4 lleforo 11•1111 
oo .... loatel to aaro•e 
other \hM a Oa.eraa•\ 
.&cooo:r. (D) 

S.oro\ar:r of State 

.a .. 
lla\el .llprl1 1, 11144 

.... , 8143 p ... 

Polloh 111nhtor ha. Jut 1nfor.H .. ho loaru tna 

I.oll4oo \hat 4119 retllpoo vU1 ohortl:r 111 'bro""'t to 

lleltloo tr .. 1D4la. Plouo o.4Tl.oe llll>aoo:r of u:t latol'­

aaUoll !.a thle ._... 

1 ropoa\ prmou. rooo-lll4at1o~>o tM.t 110 .. re 

rotuc-eo 'be 'brought to Mo%lco &~>4 lf noceooar:r (ropoat 

lf ».ocouar:r) 111nlaa u ... to ol:o: -u.o a4nuo ».oU co 
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Foreign Econoalc Ada1n1e,rat1on 

AllERI CAll CONSUL, 

CASABLANCA (MOROCCO). 

46 

AprU 1 , 1~ 

PLAit! 

FROII CROWLEY AND !IAIINIGAII , FEA, I'OR BI CKEI.IlAII , 

ProcUrement baa been arranged t or t1nd1nga required to 

convert 70ur text1lee to o1othee, Pr1orit1ee prevent ah1p .. nt 

by plana . Suggest emergeno7 neede parohased with camp tunda 

in Spa1n and brought over with tha retugeea, These tindlnga 

are available also 1n Tang1ere and Liebon. Your requ1e1t1on 

will be sent t1rst boat . 

Do you et1ll need sewing machine• or will thoee you have 

acquir ed be eutt l cient' I t not euttioient, o&ble mlniaua 

requ1reaenta. 

DCR:BLK:ATII 

KULL 
( ) 

Rbereon 

12 

L1a1aonl 
HAo-8411-JUlunlap I rd 
3/}0/44-Repl7 
00: ll&nnl&an 

B~dw1n 

Regraded Unclassified



9.W.I TO 'f4!1Qlll 

rr .. Yar .. , ...... Joar4 '0 ObU4e 

Pleaoo 4elh>or lhe followi.Jif; •••- lo Aaron s. Colla. 

Cal\o 'fotuaa, 17, 'f~··· , ... Jacob a. Ooheal 

0 l'llrouaDt to 'fro••VT u ...... I baYo roefOtY04 ta. ooo 

f r .. Too4 Rabahala which I hol4 for 70V ..,...,.., Stop 

Plaaoo pq oqu1Yaloot of $3,000 to ..... •tcba&D, I& !boo 

Moliere, fan«ier, who vlll coatact 7ou• 

Apr U 1, 1944 

4120 P·• · 

~ 

• • • • • • • • • • • • 

13 
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•twn 

... )46 

~'UIIc fMr ... , ot UI.Mrial 
... !11-orip\ ot IM1e ........ -
a.IIJeo\ ot Pnes...\ llllllltU'• ··'-'-..,.. .... 

ftwl I bl e 
!M Seen'-7 ot 8\ete 
~ .. D.c. 

lire 

14 
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~,.... 

hr ......... 

~· 
!Mr11Me\r6U..._u SJ 
~fill...,.. w -

c - J• fill Llpt.la 

15 
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~1) 22 f'i~~aiil ~··~asi85i'ill·~~f~~il ~ r 

ii.:ll!'!}~lf!J i!il~i!~!~~.~~~. !~l~~~!i•i !a l'~ rl 
~ ...... frh .c~~oo. • · i. ·r ,. •• el 'r:'jiil ~ ~ f"' 

f~ .ratai~·~; ~~~"'I af fl~!f~~~f r a!J•i ~; f 
if}l~ftlfifl~-1 (illt'a;s!! ~f!j•'~~~~~! tl F 
t.,,·lt~li•'~(~ ~~~"'1~. ~~~~~~. l DJ~~ t f ia 

~~~~ >J r .. 
(lf~·~· i!il .. ~~ J ell§fi:r ~t,~·l~ill. ! ~~~ [ i; f ~ i ~ i £1 j f' f ! I • ( F • IE I ! If~ le r. 

.. i ~f: if rf~~.. !~ (,! 1 I~ ~! }fl( ;. 
i ~r~ ~ 

f 

!ljE 
i! .. 
il.t' • 
i 

~ 
en 
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fj 1 if i f i ; u ~ 5 ! g I ! ~~ ~ ~. ! ~~ t ~ ~ ~ i& ~i 1 ~ e ~ =~ge,fi! f ! · ~~~ ~ 

&. ,.f ~ - i ::of th :rff" :' .. r . . ' ~ ~,;•it ~ ~=t• .. ~ i rr ~~~:, I 
' ~~~ ! ! .=i &![~ I ti~l f. ilfJ• . 
~ ! 0 "'"£~ .. ~~ ~~ fl r n· I i 
l ~ ~·~ r r~ ~ ·!·gf •. Jf!IJJ1· ~ig, ; I l ~ f!si ~ ~llr]fi fle. ~~~~ 

· I i!e. f!}E :~;fF~f{flfil[tJ 1 
I ~ ~~~~~ft iJ(•la~ ~~,fill I ~~ 
· t~r~~t "fs~iltl(iirJJ , .. , 
• I. ~ I ~ rf!.-11 r· i I . .. 

.... 
-.J 
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S.cro\el'T of 1\a\e 
Yaold.,-. 

1110, J'iro\. - !0 ..,...n ~ ,_ ~ 

laW.tlnll, lfl* ..... -." ...... 
llllou14 li.U ftl7 -.ell \o _. _, affor• \o OU'f7 n• 4lrMUft of .,. 

18 

Var Wv.coo Joart u4 o\horor!.oo \o r.lflll \41 'lloot of "" aliU1v rev 1utrut-

1oao of ,_, 39 f orv.MM \o • t.bro.._ lll.a loter lollaooa. llr o\hor 4aUoo 

aro t..,ol opi.Joc rap14.l,r u4 e441Uoaal too,...Uoa will ....,...uoaall~ oaWl 

coao14or aUo e44U1oaal wl'k u4 UM, lrat hlt.~o w l'k - k ~ot. It it 

1o folUI4 Ulat ..., tattoo -"or "" ottol'\o \o tao. IDoat ... , M oU&J.o 
(roopoa o1'11111vf) 
rupoaol'lllo 1o 'IIIU. Uou•• .uot .. to~ IU.a1o\ar will - approprlato 

rooo.,.a4aUoao \o loore\&1')" of 1\a\o u4 Yar ~ Joart. 1\ lo kll-

t.ha\ ""tro......, uptol'l-o la rollot u4 l'Ohclo ••tor• \ocll\hor wi\h \ho 

lollllOOl IU.alo\11' Job- llao ol..,. 'Ill• ~ \o clft M &I \o •Jill& Mlt1•1 loool 

probl•o 1100\ otfeou .. ~ w1U oaallle • \o prooo \hlo :procroa •er,.uool~ 

oHllo,_ w aro 'llo\h .. ,..... of Uo ~ ool(llozlUoo. lblo 1o 1a l'IP1T \o ,__. 

cablo of ......, ,o, 

JCIDW 

• 

Regraded Unclassified
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'!blo lo ID o.lole .. 1\ookbobl llo, • fluid Ill lloftJM ID\ 

hao DOV acz'IM \0 liMo &ftllab11 M 1lv lel'llcoo llo....,. for 01!.1 -

4,000 "" 'lurldlll Gonnuoe\ lll1p a. a. UI \o ......,uto fro. eo..o-.. 

to lat enblll J'ofllceoo .mo oUlorwtoo faoo abloot oer\&11!. d8aUl lA 

Y1ov ot reo.,.t llaU:u ...,,1-to, IIDot vcet ......_uon llllp \o 

.... , "' eoa., ...... ~&tel.7. - Iat'"""'" ropreoeto\lft 

lA .t.ak&ra lo r~uooUa& Iatorerooo O.lft \o o'b\&11!. oofo _, fl'oa 

o. ....... Goft1118et tor the s.a. !Am M4 otforto ..... 'bo1zlc ...,. "' 

obt&lA oaf• eondut fl'oa eUler 'bollleoronh. :l'loaoo &ole Ulo 

Svo41oh Oovenuoet t.Mtahl7 to 111P.P0rt the r~llllt ot U. 

Intornatioa&l llo4 Orooo tor aoto ooltdv.ot tro• the Oerm&n Gon..-t • 

-'Pr1l 1, 1944 

2 p ... 

• • • • • • • • • • 

(Dolivoroc! 'b7 Ill'. lilaD) 

Regraded Unclassified
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WAI IUUGU IOAID 

... CWd M ??PtteKA ... 

20 
.u. 

.... APR 1 J9M 
10 

..... J. w. Pehle 

Yo~ will be intereated 1n a cable that waa diapatohed 
to t he Miaaion 1n Switzerland authorizin& \he iaeuanoe or 
fo~r tho~eand viaaa tor immi&ration to t he United 8tataa 
t o rerusea children arriv1n& 1n Switzerland troa Franca 
during the rirot a1x aontha or l9tt . 

The purpooe ot thie authoriza t ion ia to &ive 
Swi tzerl and aome concr e te s~arantae that the retugeaa aha 
r ece i ve• will not be lett on her banda after the war, and 
thue t o encourage her to r eceive additional rer ugaea. In 
vi ew or the present absence or anr mean• ot tranaportation 
be tween Switzerland and the United Statea , it ia ot the 
~tmoe t t1gn i tioanoe that the Department or Sta te baa agreed 
(and haa 10 advised the Mieeionl that theea vitae are to be 
r enewed and replaced, •~bJect to the quota l aw• , ae th17 
expire ~til at l eas t a1x montha after tho termination or 
hoat 1lit1oa. 

It i t oquall7 e1gnit1cant t hat the Department or State 
hu agreed, and haa i uued the neceuarr ina t ruc tiona, \hat 
the ita~ance or theee viaaa (and their r enewal and replaca­
~en t ) i a not to be subJec t to the 0advi1orr opinion• 
procedure which more orton than not r e1ult1 1n interminable 
del ar, or the much-criticized aec~lt7 t eat which treq~entl7 
r eaul te 1n the denial or visas aolel7 becauae the would- be 
1o~lgrant baa cloae relatives 1n onoar-controll od araaa. 

G~arantee1 t or the IU.J.ntonance or tho children han 
been approved b7 the Attorner General a • adeQ~ate to authorize 
the iaauance or the viaaa. The onlr problem 1n thia con­
nection will be children who reach their aixteanth birtbd17 

Regraded Unclassified
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before tranaportatlon fac111t1ea are aYallable . 
t or t he aupport o r aucb oblldren w1ll haYe t o be 
1nd1v1dual l y befor e r enewal or r eplacement •1aaa 
l aaued . 

Guaranuea 
arranaed 
can be 

Arrangement• to provide vlaae tor a thouaand raruaee 
children when r eceived 1n Soaln are now go1n& f orward. 

21 
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.IFU 1, 1144 

1140 .... 

W'LI !'0 11111'11'1'1111 IW!ItiiiOI At IDII 

Q>ioD of Orthodox labbil han &4 .. 11414 tbo War RefU«ee Board 
tbat a DUIIber PalootiDe corUficateo eent trc• MtseriADd tc 
perocDo iDtemed or utained 'b7 tbe ~ ..... o boTe aot be ... rOMt'"' 
by ouch perooDO, neaao cc-icato v1 th Dr. la'lll VetDcort, 
A .. ODUII cleo Alpeo, lloDtreu, for dotailo, It Vei.Aprt coDfU. 
pleaoo epprcach appropriate Moo otficialo vith th& requot 
tbat thor aocertaiD trc. th& o.-a """ther U.o corUficatee 
~~a ... b- v1\l>.hol4 trc. doH ... rr by the ~ ..... o or wether \booT 
u ... be.., loot, It ulhary h&e b..., v1U>.hel4, th& Moo obo'lll4 
be ul<e4 tc toke all appropriate 8Dt10D tc iDc!Dce th& o.r-o 
pro~~pt1y to deli .. or th& cortificateo tc U.o per-• for .mo. \booT 
aro iDtODded. It \be c.rUfioateo ~~a ... boon loot, lr, 'tloiDcort 
oho'llld be abioed oc tbat he ao;r tel<• epp....,..iate ..,Uon tc ban 
thn replaced. the urcency of thio utter oho'lll4 be illpreooed 
on tho Moo -thcritioo rou approach, Ploooe report t'llllro 

22 
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OIJOlJW. tiD or U'W'" D1t 

ROM& IIOII!UT Or ftlo!l, IIAUJIIQIOI 

fO I •ICI.IG.t!lOJ, liD 

lllo!EDI .&PIUI. 1, 1 M4 

IIUICBl:lll 1097 

CXIUIIID!I.U. 

.r11011 lWI UJIIOD JOAIII) to IWIII1801. 

P1oaoo 4o1l••r \bo to11o.tac .. ,..,. \o ~ -.,.,., 

81, Gall, troa 11 • .t.. l.ea•1H of \be .t...rlooa Jowtoll lola\ . 

DiolrlbG\loa Coaal\lool 

"IIIUQ- P1oro:r IUftllo! ler.. oa\loo roquoUac 

&14 for 1\allaa pol1Uoal ratlap .. •olclaao 1..,. 

0114 o\llar trlollllo, Jor TOV porooll&l oo ..... aUal 

P1oaoo ccaaaca bor for nab holp •• poool\lo vcal4 

approcta\o ropor\, Oodoro\&114 Swllllrlaa4 rocolY04 

.t...r1oaa •1ooo will H a.aUal>lo for -ap lo f•r 

lhouaall4 ehUU.a oaUrlac Swlhorlaa4 ol"" 1-.-

CO l Mill 2' ....,. (hr \be ... •,-) , ... .,. .•• '"""" DE, Qala . 
lerulola, llro. ON&, Ill'. Dllloh, Ill'. Jr•-· Ill', Claoloa, 
Klee W.l, ••• ~1•, lr. LeaMJ', Ill', Jaa.foN, Mr • ..._, 
Ml'e .. alia.aaoll, .,.,.,, llll'ke , .. o.....-, .....,_,, ~. Pellle, Pol.l..M:, 
lla1Do, llorpy, .. U b, """'loll, hewra, W.lao\ola, I,D. lhUo, Jlloo 
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FRillh 
TO • 
DATE I 
NUIUI&Il1 

PAJt.lPII&SI r1l "'PP'' .. DD 

A lett.r t1'M tM Ia.......,_ eo-1\w ot tM a..t 
CroN dated ..,.,. 27 18 -n..t aa roU... (p!Mee rotw 
to 11!1' .......... 185() dated ..,.,. 25, 1')44) I 

1. 1'bo aoUnt.t.a or IatwwON oo llellaU ot .... not.J.M 
1n that. put. ot JIWoope w1ll t. atr...W 'b7 ._ta 1a H~ 
and t.be poNible 00011pat.ioa or lhllllu7 I.D4 ~. ew-ta1a 
ujut.Mnta ara _ __., 1a tM jo1at. lOO,OOO 4ollaJ' 'l'eliar 
procru aiaoa tM leat. poiNibiliU.a ot obtetntnc relUt 
rocdat.otra rithia J1Woope ~ ara 4w!Jldl1nl• 

2. It tM plaM ot tM 1lu' .,._.. ~aut to .-.- -­
t&ia part.i<Nlarq a\ricba ......,. ot rot •n• ara Dot to bo 
too let., rap14 &0\1011 1a Mo11=77• fta -1V ot ao-
cept 1aa tile -cgee\1011 to...,. U (IaWor,..) ,..._a ot 
III'IISenleu I.D4 r.,.. 18 urp4 11r x.t.eroro. - plMee rotw to 
p&n~J'&pb t11ne ot 11!1' ....... lJ66 dated 11are11 8) • !bo• 
puoe1a wwl4 bo etor.d 1a 0.0.... I.D4 .q att.r na u 1 n ot 
& ftpiW-tlW of tM 1lu' lotlaaM lauol to ..-.. tlal.l iat-::_ 
t1on I.D4 ooutro1 -.eben ooul4 t. eapplle4, wald tha)' bo -
daopatobe4 . 

). !bo' -NiV ot ai4 to ah1J4JoeD 1a &U'\a1a put.~ 
or ~~~rope I.D4 to ~n 1a - nv.u ... ....,. 18 ..,._ 
~ b)' Iat.l'oroN - plMee - ~ 11 ud C1 1a 111r ..-.r U66. 

4. .a-ptanea ot :r..-...-.. propoaala 18 atraa,q .,._ 
•ndecl 'b7 tile Lep\1011. 
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P.&JWIII&II at mn•p ..r 

FROII• !b. wr~ J11111rieJ'0 ... 

TO• 'lM s.or.ta17 t4 ftete, ~ 

DATil .lprU 2 0 1944 

ll\lllllD 20)9 

COIIP'IDiftUL 

'1M wbete.DOe ot a ~ ..... tor J1eu7 l.elper 

of tl>o w riou eo-itt.. tw Clu'Utiaa •tqoe• (p-.. rwt.r 

to Wl!f 11111bn 1.8)6 claW llaJ'Oia 25) hoe PNwleabeJ'I toU..1 

L1ceDM& 21~ hoe tlllo l.efiiUoo llaw bMD NOe1wcl &114 tw 

tbia MW ............,t I u WJ' lft.teh.l. leoaue ot Ul'fiiDe7 a 

aituat1cm he ...,..,. -'< ae claeoriW 1a 11- -. -~ 

tbao o'NJ' all4 iapolldillg -t• &114 &lao vpat .-lt.nt& 1a 

Swlt10rlalld it 1• 11r ....,..UOa tlllot 7"" •114 at - tlllo .-1 

<11atr1b\lt1oaa AprU to J'llll& plua .-.d41toa&l ooatrib\IUoa 1t poNillla . 

811>oo ..,b t18o 1a _ • ..,. tor t111o uabloot1Dc ot _. t1tten 

t.boualpld dollar 01'841t ,-.. •114 r...a rruo. t.alt1llc ........ ot 

Doe CJriciD&l. --· ot ftloll tiM t-coilll 1e • ,.... ........ 

•• ol.pe4 bJ ~ ~ aD4 )156 1e tlllo ....,._ c1-. 

DCR11PL 
4/5/44 

''I'!SCW 
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~181 
!hio telecna aot be 
parapbraoe4 before be lDc 
comnonlcate4 to &ft70Ae 
other thoA a OoTemaotal 
aceno7. {JI) 

~· • .AprU 1 , 1 p ... 

26 

llate4 .llpl'U 1, 1144 

aeo•4 1110 p ... 

I ahauld epprec1ate (referOAce •bae07'o hlOCJ'• 3'78, 

llarch 3, 6 p, .. l 1Afor.atlon b7 t elOCJ't;>h ao to •thor 1D-

bttn forvar4e4, 
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OAll.-183 
'l'hh ttlecru ••t be 
paraphrao.O. before bola& 
o~1oate4 to 1D70DO 
o ther tileD a Oo~&nlllat 
A40D07, (U) 

Soorotarr ot ltato 

31.80 .April 1 1 3 p . .. 

" '•1Nl 
Da•.o. .lprll 1 , 11.W 

.... , 7140 , ... 

339 Jevhh retaceoo troa Ce•U wro treotorrot 

T••torlq at ht ... bul troa the 1arco 110torboat KII.I:A 
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1 . StAtp!tft 01 WI ADA(mp 
'nle ll'itiab OoYe..,...nt bu 1111114 a ata~t apnulnc 
ita 1111<111111i'11d apprCI'tll ot t.be ,.,...ldent'a ata'-nt, 

lie bava tranmittad a lettiJ' to State IXJll'lllint tile rt .. 
that awoval ot tbe Pr.ddutta atatuent I# tile i_ .. 
or a aillilar atate.,..nt b7 the Rwteiell Oova,.,.,.,t 11 -*\ 
impol"t&nt ~cularl;f in vin or the a1litar)' oituatioc 
in the BalkoM , eince a'UCb action wocld baft oocoidiJ'&bla 
Wl1>0nce on the leaders and people in a-aru.a, ll'l&lpl'ia, 
ancllhmprr. Aoo~,- ban 1"8PPItad t.bet, U' no 
action bas baen taken to.:rd thil oocl, iaMdiate eteJ>B 
ahould ba taken to baft Rwts11 taka ouch actiCID, 'lla 
have alae augpotad to State that it OOMidiJ' tile Mtte:r 
or obtaininS oia1lar action b)" all ot tbe United llatioca . 

lfo bava received reports tr0111 ou:r lliadono in Ba:rn, Lilbon 
and Cairo, concerning the publ icity which 11 being given 
to tho President' s stat8Jit!nt. lla:rr11on bae reported 
that the stete,.nt will probably bo ca:r:ried by over 200 
Swiss papers and tbet leading Sw1ae editorial writj>ra and 
radi o commentators •ill be uked to aive the otate,.nt 
favorable comment . He aloe propoeoo to requeot indirectly 
the otrioial SYioe radio t o broadcaot the announ-nt in o.rm.., and French and bas adv1aed tbat clancleetine tracte 
will bo printed and distributed acroo• the border. 
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Our 111n1oo at Cairo._. aft1Md tbat tba ,.,_ JllrUe 
IUJiiot.r baa •XJI".... tba will' p 11 ot Ida ;caw \ 
to !aoue a wppartlJic <IHlanti• • lt la b Nllllletl 
accord with t.ba ,.._1tla11a o\at.oont, ,.. am. ot •• 
IntOI'Mtioo ill O&!ro 1a U"''11ll;1aa \o JNllllalH U. ,.... •• 

dont 'o doolafttioo 1~ ud to taol.So it ill N4to 

broodcuto ill U.. lalkalt lupr.,. .,. to P""'l•lM 1111-

Uar J.T t.bo Cnelt PriM lllDia WI' I o a\o '-at ._ it la 

iaouod, 

2. Aff1!QlQI N 1HI §tWI,'m 

In vin or t.bo a..-n occupaticn ot a.......,., a cable baa 

been doopatcbed to tho Int.rnatiooal a.d Crooa at~. 

"'!""•tiDe t.bat it oend etf'octi .. ro~oontatioo to - ­
£03'1 to prot.ct t.bo .. 11- bel.n& ot thoao n"" tacJ.ng .....,.. 

oution 1n that oOUDto7, 

(a) !li!IUa 

II&JTiaD hu odoriaod 110 t.bo t be doli' .. ro.S to 1',-.hinakl 

a MmOI'udum oottillg torth thio SON"-t'o poUOT u 

contained ill tho circular airsram ot JaniiUT 26th and t.bat 

he had oraU:f int....-d '7ahtaok1 t.bat bo w1obod to ftJ'loro 

the annor in llbich t.ba 1Jnitod Statoo &ncl Sowiot Oooono­

mento •isht work topthor on thio q1l8ot1m, attar t.bo 

IOOIIOI'An<ha had boon otudiod, In bio oonYerOation with 

V,ahtaoki, II&JTiaD &lao rotarro<l to tho parallel aotiCft : 

which both nat1ona had taken an4 cCilld take in to7lJic to 

improoo on ~ and tho oat.llito oOUDtrieo t.bot t.U7 
WO\Ild bo bold &COOUDtable tor t.bair inh,_, &Otione OCilinot 

the J ... &ncl ot,_,. oiJdlar IJ"OIIp&. rt wao pointed OCit b7 

Harri&an t.bat auch ~ .. uro em t.ba aatoll1t. OOIIDtrioa 

might aid ill tho evacuat1011 ot rotup .. tr001 HUQSIU'7, Hu-

aania and Bul~t.ria. Acoordin& tO I!&M'ia&n, V,all!.nakl 

aCOM<l to bo &78Jl&t.bot1o an4 otatod t.bat bo w0Ql4 41o ... a 

tho ~tion tur1hor attar be ,had had tho oppoi t&l\f ot 
otud11nc tho -orand•. 

(1) 8111111 
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. ' . 
•• haft liMa ~ 1lr - a-a- ., "'-

ot the IUbetalloe of a WU-'ia ball fttll • • I , &t 
Robel'tlon ot ta.. c.n.l!aa Dei*r' ' ot an.-.1 utaift, 
11r, Rober.tl.., aa14 \hat 1n 1940 •JIIII'CIIIba~ 1.,000 ,..,._ 
_., adait\14 to CaiiMia 1'1'011 the Uld.WII liql0111 _.., ~ 
theoo be1nl olauU'ied a1 ducw-· A'bclln 1, 000 ~ tbeaa 
have e1noe lett Cuada Uld a'bclln 2,000 haft been Saw..t, 
leavins ..,~ aJIPI'(IIdate}T 900 'lllo - at 11'bar'V Sa 
Clall&d&. ~ a tJ'1okle ~ "'"""' J'laobed c.uda 1n 1941 
and. 1942. RobePtlon •t.W that lalt OotobeP OuiMda -' 
"" Ilolldcrati.., .....,t to Liabcm with autbor1t)' to aolait "" 
tn1t1&1 """"'ot 200 rw.u... 'ft>l .,..,t ··~~ 
... ported that thwe • ......s to be~ 600 Cll' 1 0 ... ,... 
1n tha Iberillll .... SIIIul.a 'lllo deeil'l to lM'N Uld it -
thoretor• doW>ttul 'fb.tber CaM4a -'.4 be able •to t1Jid 
a1 - u 200 tu1Uu. • 

Ill' , Roberti on &lao 81d.ioaW Ulat c:aeda 'lflr1 
reoen~ ,..,_., 1tl ottv to u.. Illteraouw tal c-
111ttee to taka 1,000 .J..Uh ohlld.J'ID 1'1'011 IIIJ'opa, · . 

We hna &lao been adrtled bJ Ott.• that 1t 11 
ant1o1paW that a atatei.nt wtll he a&de 1n the Culadillll 
Houa• ot c..,..,. an the entiJ'I retupe quoat1CIII, P,.ohabl.7 
witl)in t.he n~ •1x ...... ~ 

(11) 1r! 1te1 •nd 

•• h&'N J'loei'Nd a report troa _. tiaei.., at 
111ll1n,tcn 111 "''~' to the cil'lul.,. alrVP ot JUI~»Z7 26th 
wbiob 11te forth a note 1'1011'Nd 1'1'011 the PriM 111nitoter Uld 
the lillllter ot ~ .a.tr&lrl ... J'IRlt ot the lpjrOiob 
aa4e to the ..... , .... Goow ..... t to obtalD itl ow,... a• 
tion with tb1l aouw....,t'• poliq cono11'11111a _. ~. 
'ft>e note ata\14 th&t the poliO)' ot the .. 1M'•"" Oclnnt- ' 
... nt hl4 been Uld oontU.e to he ""' ot attordSaa to 
J'lfllpea the "-z1- ,._eibl.e a~ailtuoe -1atant 111tb 
the ....__ Uld the ...,...1tf ot the IICIIISJiice, • sfDoe 1941 
ia1Vat1on panite to .. Jaelan4 haft hen atteoted br 
tl)l •Jll'MIII ot - .... to the .... 1t1o. ·-· witllSII NOM\ ..atba t.be ... z-lend GoiWII-Dt hu ...... to 
l'loebe u4 Jli'CI'Iide •• 1 'atice tor up to '1'00 Polllh retia­
l'• ohilbeD 1'1'011 tie IIIMla Jut, 

t111> e tt ' lpr\h t&r&ee 
We haft he• llftla .. br GbapSII ta..\ the ft'eMh 

• 
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c..uu .. e or llt.ttanal L1beJ'at.1e~~ 11M 1nu .. t.ec~ tat u s. 
pleaotcl to ueooiete iteelt with the rel1ot and -- work 
with which the Wer a.tuaee BOIIJ"d to -owne4. ~~­
t he J)oonch poiBt.ed out that the olllet preoooupatloD or u. 
Coaittee 11 with the )lii'Oblea or rer\ipN & .. ~ and 
the poerel clllple-t of' J)oench ll&t.1ana11. A ...,.., 
on the :retupe litl>atlcm in l!Grth Atrloa prejJered bJ U. 
adlit&rr atteche or the labu17 1M1oatee that tile c­
mitteo bu noitber encouraged nor dieoourapd the eDtr&Doe 
ot retugeea but rather baa put the whole oouae .., &D 1M1• 
vidual caoe belie, the reel deo1o1ono being ..a bJ AMr1-
C&D, French and Britllb .. cur1t7 otr1oero . Chapin baa 
oleo aciYllod that 1D ardor to encourap tho ec-J.ttee to 
all ow ntugeoo to enter llartb Atrioo ..,... &Ml7, •­
uouranceo should be •de concern1nc the ulU.te dMtlno• 
t i on or the :retugeu . 

Chapin Ita• bean aooured ~ the Caa.itteo tbat 
l)'llpathetio conoideration will ba sivon bio ougpotl""' 
that the COIII!d.ttea illua·-~o deolerat1011 or poliCJ ota1lar 
t o that made "' the Preoident at the tt.. or tho .. tablllb­
....,t of the War Rat\lalo Boord aDd that tho ec-J.uari.at tar 
Forotcz> Utairo 11oua awoFi.ate inotruct1ona to ito 
repreeentati•e• ebrood. 

( iY) the ltttbtrltndo 

Schoontald baa aciYllod ua ot tho aubot&Dca ot a 
oonvonatioo he bad with Dr. W. B-.ler, Baad or the -u 
ot l'oet-War J'robl- 1D tho lletbarlaDda 111n1atr,. or Fo:retcz> 
Attairo . Dr. Buandar 11 raportod to han 1nd1oa ted the t 
Dutch authoritioa &rl 1D avooment with the pol107 or the 
J'looo1dent1o Executive Order and will be glad to eupport 
aey action which •7 ba odginoted ~ the Board. It .... 
otetad that , or the 180,000 J- ar1&1Dell7 livlnl 1n 
HoUIUid, abclut 140, 000 bad been deported to Poland. Oal7 
about a,ooo Jeft , re0011'1M<I ao ouch, are otlll l ett 1n 
HollaDd. 1he ra.a1n1ng 32, 000 have juat dropped out or 
sight. It 11 thOQCht that aaM u:t have f'OW>d ret\1&1 1n 
France ar .de their ....,. t o Switaorlend, but ... t of thea 
are prohabl7 otiU living 1n HoUIUid 1D oonc.al.Mnt \rith 
tho bolp ot the ....,_,;lwiob population. 

With rehre- to Jewilh •1ot1M, Dr. lhaoDIIer 
oaid that th- J .. 1n ~ who bed - )lii'C"idad with 
Pa111ttna oortitl .. tae .,. 1n a nlet1YA17 bitter ~itiCil 
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than other Jew, as- the 110111•S.. ot .,.. a -un.te 
-.;r eaaut tho hold.,. to &TI>!.d be1JIC -t to a ••n tllft• 
tion O&IIPo He t.hCJUIItt ~ten tho.\ 1t ..U be balptal 
it it .. re poeoible to prCI'I'S4e _. ot tbaea -uftoat.e. 
Likowuo, it would aooiat 1JI k•P1111 •-1- CLILt ot ocm­
con t rat1on cwrpe it ,..,.. Jlllllpor11o to I<Nt.h .-.rtooa coua-
t.rito could be prCI'I'ided, · 

(v) Btlcip 

Ire haY• aloo reotlwd a report tl'CII Sob_,.l4 
eott.ins tarth the oubo1:iol>ce ot bu ccm.,....ticn ...s OCIITU· 
pondence with IIOilllier .l, Deu.r-, Clliet ot CabiDet 111 
the Belsian 111J11etry of tabor ...s Social W.ltare. 1 , Del­
ierneux ettted that alt.bou&l> it- 111 ....,.a1 '"'7 dim· 
c:ult tar retupeo to eeotJIII 17• Belei•• nnortholeoo, 
..,.'7 tew weeki a o.U znabeJ" of Jlllople do ...._ to p t 
throuah to l!llgl.end , I'J"anot, aD4 SJ111111, 1M aitlw.tica ot 
the JIYI 111 Bel&iuo 11 reported to be 'oiailu to that poe­
vollinS in tba lletberl.aDdo, 

u to poeoible oppu1 •witieo tar tpeoial actiOLl 
by tho I<M~I'niMint to tacUitato tho re1cut ot llaoi TictU. , 
u . Bel.iet'lleux rctel"t''d to tho lack ot cooperation 1?011 
local Spanilh aut.hori t ieo on tl>o I'J"anco-Spanioh tl'ontier 
and oucseoted that ao tar oe Bel&ian retupea are ccnce:rned, 
inte"ent.,iO, with the Spaniob Cloftnlllent to try to b.-inS 
about ·~ ohanp in tb1o lituttion would be of ftlue .. 

(c) !fnttala 

(1) .~ 
1M Joint Diltributicn Cctllitteo ,_ qabled 1w 

J'lp2"1aenttt1ft in Lilboll to poeoted to llalb'!.d ·...s contact . 
the l!lllba.o17 ~ llitb reapoc~ to the P"ocr-a·Diall w 
IJli'I'OYed tar tba ,....,. of ret\lcel cblldren 17CII Fl'anoe, 
We haft roqllllted th1e rap~;eoenttti-.1' to ..,.s .... .,.. to wert 
out..,.,......_,.,. with s.pa (Who-.. J"oioed oerWin ~­
tiont ropni!Jta .tb1o Jli'Oihlll .._.1>7 the project 1110' ·be 
1n1 tiated wi tbCNt tllrtbal' .. lq; 

.loocmltni to a reoCLILt report, tMre are not _.. 
thaD 2, 000' retllpea at-poeoent 111' 8JiajAj u oluift ot 
French natlonala who are be!Jta -tadlt nacnoa~. .lbout 
775 ot tbio vftJ>wUl Jl:'oboi~ be..,.,.. to' Cu!> Iputef 
VIJ7 lhart~o 
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(11) liDu 

te ·ban be., edrlaed b7 JliJ'aU.., that tba rw- · 
kiah authCT1t1aa have f.V8ed to ohaJ'ter tba e!u1e tar 
175,000 Tu:rkiah poiiDde (approrlate}T .,,200) tar tba 
contemplat.d evacuation YQ1aC8. lilbt U,. ..,. to be 
allowed tor embarkation 411d debaJ'kation UDder the &l'l"anp• 
m<lnt end we will he required to J107 appreo<Uate}T 13,245 
pel' day fCT each day in eXCOIS ot al.cbto fl1nobMim bu 
warned that clela18 in embarkation are probable aDd that the 
voya(l& can only he cmpleted within two 1101\tha under the 
most favorable cil'euaatancea. 'ftlo repraaanteti'f& 1n !Wk.,. 
of the llu' ShipJlin& .t.dm1n1a_tration; who participated 1n all 
tho neCO'tiations tor the "Tari,• racar<le the prioa qreed 
U!)On aa roaaoneble under ex!at in& cond1 tions . 'Die Twkiab 
CovarnMDt, l!il'acmann baa indicated, raqutr .. a prctee 
that tho 0 Tar1" will he replaced 1n caao ot lo,. b7 -­
parat la peaeonger veaaal and th.,- will not accept a prantee 
ot roplac.,.ent coveriD& a earao ...... 1. Ill win ot the 
fact that tho "!'ari" will be prepared to oail withi.n a wlk, 
Hil'tcM&nn hal eb'oaeed the neceedt7 ot llQllditille the 
Col'lWl sate-conduct. Ccntinuini """ ottorte to turniab 
t he Tu:rkiah Go'reraaent with a enhet1tute va .. el tar tho 
"Tari" aa that the latter 'MT pake maro than one ovadll&­
tion trip, .,. have deapetobod a oable to Winant eakin& 
him to obtain British aaaiatanco in tbe endeavor to pre­
ow-. a ship in the Medit:enanoan area, which mil!llt bi 
cbarteJ'M to tho Tu:rka. 

'ftlaro 1a &lao a good !)Oaa1bil1 t:r ot obta1nina 
a PoriuguAao..ahip tor evacuatin& ratuc-oe tree Ccnetanzo. 
Howovor, Hil'aclllllann i s ot the opinicn that no,otiat1one 
tor tb.1a ship abcul.d he held 1n abe7&DC& until tho "'l'ui" 
oattar has boon settled and nacuaticn pooeibilltiea han 
bean tur ther ezplored • 

•• ha'fO cabled OlD' l'llllbe.aq at .t.nlcva to taka 
all poolible atape to aoln the problem created b7 tho 
reported ratuoal ot lhmoni& aDd Jlul.i,aT1a to permit Jniab 
retugoes to lea•• these ccuntrioe unlooe tha7 haYo Palestine 
entr ance cartiticatea, whieh certit!catee aro not allotted 
to persona while in ene~V ccntrollecl areal . 

A contor enco aiailar 1n ita purp01e to that 
which he rooeritl7 held nth the ~ liniatar wu had 
bet .. en l!il'ecbon&nn and: the BuljiU'Sul 111n1atol" to Tu:rk.,.. 
'nle latter ... aJIIII'1eed '<If \bill ·,ov ......... t•a attitula . 
ccnc.orninl .BW.III'ian ~t.ftt ot : ... and other llinoritiae 
with the vie• ot 1 lit I'll Bul&ar1& to halt turtber paree-

1 • 
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auticn &lid to penoit ,..,.. .. to~ 1!11lpr1aft t.errtt~. 
'l'lle 111.ftiater otated that he would o~oate thU &JIIII'oull 
to hi o COV.rQDODt . 

(111) SJitltrland 

SpoQW inatructione have been tr&NOai tted bJ' 
State to our Miaaion at Bern, author1a1ng OlD" ocnoiU&r 
otrices 1n Switzerland to ieeue during the preoont quota, 
yet.J' up to 4, 000 ~ation visas to ret\lcee childJ"en trca 
!"ranee who arrive 1n Switzerland ori or attar J'anllar)" 1 
and bet ore July 1 ot thu year . !Wplaoe visaa ..,.. to be 
issued to children covered bJ' the inltructicnao , who ..,.. 
otUl under eixteen )'eua ot ap et the date ouch replace 
vise is issued . Such J"eplace visaa are to be iaeued to 
t.heeo chU.dren each :rear motU at 1eaot lilt ocnthe otter 
the tel"l::inntlan ot hbet111t1ee be-.., ~ &lid (he 
United Statea eo that the)' will continue to hold Al::er1~ 
vises untU traneportaticn is &'flilable to the lhrlted States. 
'nle Srlaa authorities are beine advlaed• ot tho .. inatruct101111 
and' it is to be l..ndicated to t- that it is hoped that ' 
ther will take auch action aa will faQilitato the a<lftMnt 
or chUdrert to switserland trooo !"ranee. '!'!Ia aov........,t ot 
Switaerlan<l 1e &leo bein& in!OI'IIed that the liar Rotucea 
BOt.J'd will urdartake to t.rr&n£1 tor ~ tinancine that -
ma.r be needed to provi de ll&intenance tar ,..tuaoea arr1Vin& 
1n thtt countrr. Private relief &£1noiaa workine in. 
Swit,zerland have been aclvieed of the availability of these 
.lmor1oan visas 'tat tha rotuaeo cbUdron. Our COMul.ate 
at Zurich which haa bean autbari&ed to ouporvise the 
1eauance ot these vieae, haa adYised that tba naceaa.,.,. 
otepe are beinc taken to han all Consulate• 1n Switzarlll;od 
1aa~ couch vieu • 

We haft prepared a cable to Bam *Sa is pondinc 
at State, Uld.Qg l!arrieCII to inquire ot the 9lrila &Utbor• 
it1ea wbet.her the)' feel their ""SOt1at1ona with VicilJ 

. l'lgardin& eltit penlite tar refll£11, oblldran wO\WI be aided 
1t 11odlt.J' awoecbea were r.ade b)' &1rl and Portup.l. Ir 
the Srlu belieYed approach .. b)' theae raverOMCte airht . 
have 10111 benet1c1al erteot, we propo11 to .. k tbeee aavern­
I!IOnto to toke such acticn. 

(1v) Psrt,pl 

OUr 111n1ater at L1aban baa J.eportod tha oub­
atanoe ot a Can'fWaation be bao bAd with t&. SeoJ"e~ 
Gener~ ot the rorefan ort1 .. in an otrort to obtain the 

• 
. . 
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cooperation at Portllpl ri tb tUa .,,. 1t • • pallq 
concerning retuaooo . 1!le l'ortucuNo ottlolal l.nd.1 .. t.cl 
that oinco his •1"1'1' 17 wu not ocntf.tw>ui to 0.....­
oooupied tel"1'1t017; tho rotuaee probl .. 1n r ... tupl ... 
largo:cy a question or pomittinl tho l.ranlllt at retuaeoe 
who 11ight be coaing out or oocupiad llurope and to JII'(IIF1do 
rotugc tor a U..ited mnber to an extent .-hich would not 
interfere •ith tho eoon~ or tbe oount17. llo auured 
our Uinister that Portugal would cooperate with this 
country along tho lines at ito eotsbliobod ref'upe policy, 
which, ho atst.cl, ha.s been liberal and hu:>anitarian. ..,,... 
orancla prepared b)' four retliot orjplllizat1ono wcrJdnc 1n 
Port~, containing suggeotiona u to what tbia £09ertiii8Dt 
and the gow...,..,.,t of Port ugal llicht clo to ottoot .. te tho 
war r otuaea policy at tho UDi ted Statoo 1 have been aub­
Ditt.cl b)' our l!iniater and are now bein& otudied. 

(d) Latin AnetiCAP Cquntries 

R.porte have been received h-<111 our W.aoions 1n Chile 1 
El Salvador, llcuador, Color:obia and Vaneauola. 

(i) ~ 

The lliaeiol\ 1n Chile J'oporte that, oince late 
in 1939, rigid rules have been 1n force J'e&arding iSDisra· 
tion to that country and that t here havo boon char&•• at 
d1sor1:oinatioo 1n their application, pe.rtioular:cy 111tb 
respect to J'owa. In the .lmbsooador1 a opinion tho principal 
ohatacle to largo- scale immigration to Chilo, oopocia~ to 
J'owish l.-ni1srat1aro, is tho tear that ouch 1.llilll.sranto will 
becooe concentrated in tho urban contora . 

(11) 11 Selndgr 

llo t.vo boen advised that tha i.wdcratian pallq 
at El Sel-.ador which ••• tonnlat.cl at a ••tina held """" 
)"a&ro ago, gen~ restrict. lluropean t.i&ratian, 
except that ot teci!Dicians. Howwwor, on huNonitarian 
BJ"ounda , aoeto J'oriah t.igranto aro beins adaittocl. A 
Cabinet -tina 1o to bo bold ohorU7 on tho aubjoot at 
tho adll11oicn or J'ewa and otbar rof'upeo, ae a reoul t at 
our Misaion'o approach to tbe El Salvador Oowor-nt, 
tollowins ito reooipt at tho circular drvu. 

(iii) Eouadqr 

Our Miaoian in lolador baa aciYiaed that thoro 
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oro no a~oW rNtrictionll 1A U.t 0001:1b7 acataat the 
enU'7 ot Jowa 011 racW ar J"ellcfooa v018la, alUIGuP 
thor , lilto other Wd.vanta aro adool.\ied 01117 1l u.-, 
wUt onsas• ln certain e;;;;lri..s p~rauita, 'I'M r.cuMcriul 
OovoJ'IUIIant bol1oYeo that the • b7 of t'llrthor J ..Uh J"et'll­uo•• who woul4 probebl-1 ootU. ln the two prinoi~ oitloa 
ot. the oountry would lead to a atrons ant1-8ellit1o tMlin«. 
OUr l!1ea1on bolieveo that thio aisht be tJ:Ua and baa • 
roc011nanded the ootabliohloont ot t&toporaJ7 Ot.lll~ in louadOl' 
ror euch retugeee tor the d\ll'ation of the war. It 1a tho 
Kiooion1e ballet• h""ever, tllat non~owioh retugeoo .Who 
aro tit tar asricultural labOl' would be woloCIIO in Bcu.dar. 

(i•) Co1mb1a 

0117 Kiooion 1A C<>l.CDbia baa reported tbet whlle 
the Colcabian Governaent 1o J*'e~ed to ~rate 1.1: a 
soneral ·~ 1n extending b.-nitarian aooiatanco to rotu­
seoo, at tile ae.me tU>e it wUl adj'08t ita pol1cr and aot.ion 
to ito naticoal t.Usration pol1cr with tho objoot of pro­
tectins Colcr'lbia against •anr uncCfttroll ed 1ntlux ot un­
doo1rable refugees . • 

( v) yene•uel& 
t -. - . ., ~!~ Venazuela Gcwernmont bu expreeoed its 
aympo.tJv with the princ.iplee which inopired tho toi-mat1on 
ot tho War ltetllgee Board and baa ad'fiaed our Kiooicr~ that 
appropriate otric1als ara now otud71ni tho poaoibUitr ot 
Si"in« concrete tano to the cooperation Ven .. uela could 
render in the tao:. aos:taneo~ to tho Board. 

Sir Rorbort Eloeroon baa autllllitt..s a _orand,_ tbroqjl tho 
London JaboaS)' 1n whieh be aussoste tbet tho UAlted state• 
a!gbt J"elax <in oerlain reopecto tho proced..,.. now bo1ns 
t oll....S with reprd to the iosll&lloe ot Yiaao to rofu&eeo , 
'nlo q'IINtion ariaoe out ot . the oaoo 'If· refllsooo detained 
on the leland ot laurit1'08 but it 1a otated tbet tile,.. 
are otbor ref'ucooo lU:ewioo attooted b7 tbia cov.,....nt 1o 
policr. 'nlat pollcr, aocordinl to tho .~. • PJliU'8 
to be tbet •iaao wUl not be ioouod 1l anr INUld•bo ioo11• 
srant 1a Ulldor anr -rootr1ot1Cft in oxoeoa ot that illpoaed 
on pereone ot neutral notional! tr and tllat 1t ouch J)ITion 
hae boon at anr 'taa in lnternant, hi e relouo -t he 
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uncondi tional. It S.. ouce-oted that, in tha oaao ot 
IIAuriti,., thio govo,._t ohould ecrutiniN tha 1nd1Y1411al 

cuos ot ref'Ucooo tor .. cNri t, JNI'poooe an4 dM14e U.. an 

tho •rite, rather than to 0011tima to iniS..t that rel auo 

tron detention S.. a . condition Jrooeclont to ocma14eratJ.on 

ot an &ppli cat1on tar a Yioa. Sir Herbert lloeroon !lao 

aokod that th1o oubjoot -- sivan CQML!orat10D by tho State 
Department an4 by the 1laJ' btugee Board . 

ll'e llavo beon adv1eod that Lord Winterton, Cbo.1ran ot tho 

Executive c .... utoa ot tho Intergoftl"DIIOntal ~tteo, baa 

requooted an opportunity to d1ecuoo with Winant eubjoote 

growl.JII out ot Doput)'-Director lullaan'• recent VS..it to 
Switaerlan4 an4 hu oent certain -and& on thooo oubjocto 

to the Landen !It bossy. Further c......Ucationo are expected 

tron London after Lord Winterton ' • call telceo place. 

~. F.STABLISFJ.!ll!IT Ql !WI!!§ cr liEl'!!jJ 

(a), , virgin Iotando 

'11o bavo received a •aoran.tu. troa tha lorld Jowiob 

Coogre11o ur£1nl that !uropoen refu&eoo be acbdtt od with a 
lllinirnD of tanoality to tho Virsin Iolande , upon the under-

• tandins that ouob adali801cn io to11p0rary unleoo in tho 

uantir.le th07 aro able to obtain permanent lJamigratinc visaa. 

6. SPECIAL PROJICtS 

(a) Internees in En•Jil!'::Qcoup;1ed Europe Hol.dinl J.&tin 
Wriean Pta•portf 

Cables to C\11' 111 .. 1..., in .,.ricus South .berican 
countries bave boon doopatcbod by State aold.ng tbo11 to 
requeot tho govo.rn ... nto to •hich thoy oro accredited 
to telco no action UDtil attar tho war to revoke or oancol 

puoporte n"" bold by in tarn ... in Europe. 

(b) Iptfrpat!ma~ Red Cr01s Fetdin« Progry 

A cable !lao boon reooivod troa Born stating tbat 1n 

view ot roce.t~t dovolo~te in tho l!albnl, tho IntvnatJ.ooal 

Red CJ'coa S.. doubtt'Ul 'Obetber it • 111 be poooiblo to obtain 

o:n;y .,.,... t'oodotutto rr .. IIUDSVY an4 tbat, .. a conooqu.ence, 

subatantial chances •Ul bave to be 110do ~ito prcgraa, 
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'llo ha.,. wo 'bMol ... iaed ..., a. Jla.,._u-1 le4 
Croea t.h&t, it t'lm4e are ~ ~tiler - ..UU.. 
to plll"ohaal food 1n Partupl tctr \be ioe}.lat fll J..ulo 
,..ru, .. a, ~tioul&J'~ thole 1n tbrH Ntllpe....,. k 
Croetia, ..,.,.. food OCIIIdJ.tiCDI &J'I r-'OO&J'i.,_ • '11>1 JIDteJo­
nation&l Red Croee propoo11 to obip \be food Jllll'ohaaed 
by aoa trOll Lie bon to Jloraelll 11 and hal inqu!nd it .,. 
.,Ul endeavor to obtain the oonoent ot tha bloobdo author-
1 tie a to auoh ahi~nte . 

(c) Btacue or Jl!iah Ratgnea trw tbt V•,k•v 

'ftle Vud llahatsal.a _.gency Coooaittee, upon OUI' 
roc..,.ndatiCDi baa been UC<Illlled to .. ad $25,000 to ito 
r opr10entetin 1n TUrko,- to bo uaed tor r .. oue and reliat 
opera tiona. 

(d) R•tuu!! on tbe Ialtpd or Jlawitiw 

A ...,.OTandUII b&s been sent to State with reepect to 
tho wide-apr844 ·autrering exiating aaong ... ru, .. a, .a1nl.,­
Jan, on tho Britilh Island of lla'ID"1t1ua 1D the l'n41an Ocean. 

7. COOP!!!RATIQ)f 'llmt O'l'll!!j!! GQVER!J!lEl!l' !IIPjR'l'!!lj!!TS 

(a) Pgrtim JigonSII!ie l.da.i!J:la tratim 
Ill'. Z&J'll;r haa boen d11iptod aa llaiaon otticor bo­

tnon the r .... tgn l!c~c Ada1niotrat1on and tba Jar a.tuceo 
Boer<! . We ban been a<!Yiaed that tho ,.,..iCD EoCDOilc A<lain­
ietrotion hal 1Detructed ita ,..pro .. ntatiYII abroad to 
cooperate with the Board'• t .,..iCD roprooenteti ...... 

I•/ J .w. l'eblA 
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~"! •. 1'9..J.Q2 
lnfnrm 1 tion recel vcd up to 10 a , m. b t Jrrll 1944, 

1 • ;:J.J_Aj, 

24th . OM of H . II . Submnr1nea r· ro~ S•X torpedoes at 
a con••oy comrosr·d o r large tan~er eac nrtod by o.liO des t royers 

• ·· ur 1 w>~lers north ,r Tron~he1m; s ubsoq11e itly a hea vy 
trrltunon "'as hei'l r<~ . 

On ~Oth/3lst durin• nttnck by coastal forces on German 
eo 'lOY ,rr !uteh eonst on~ of our ~:~otot t orpe"o. i:loats J:~a s 
a od n subsequently s~nk. 

On ?8th 32 encgy aircraft unauccrssrully attecked 
•p·~~ t k~zio . k/A cestroyoc 8. _ 

On ~v~n1ng ~th 12 enemv a~re,aJt uns• c~essrully 
a .. tac1•,.rl convoy east ')f Alvj rrs/• t•.10 or tht'm ,, , C e stroyed 

,. onr· J'f'ObRbly dP.strove( b• f r>t.trra . 

On ??th Brl t 4 sh 'tlnesweep()r \;as sunlt by "'- Boat 
l;if'lt'tt ~'P!t or Colombo. 

2 • !:!I ill .b.!!:! 
ltn~t ' To noon 31st. l!oln t•'ro.1t . Oo rirht act>ve 

n trl"'l"n~\1., l inc rea se(! ~ncm·1 sl o111n .•rtC I"'Ortarine; in 
Cn["l, an ~nc' rn~·e~n s ectors . 1"\tO OC'l''•'ll ._jttac1r" supported 
hy t ""'~VY rt1, lerv Jnc1 mortar f 1r e orn 1::t .,,, . ealanters e t 
C'l! .. :Dno rr lt::·:w st tlon ~~erf.' unsucccsatul. . ·a ~ fl.,s l.~ ve 
f1CI" I'\ ,.~ ~ to•m ln t-l e t:EJrltctl S.llient 001 t!'"&lt:L Of ".amencts 
r~"'l?l&l• , n< t d\'t cont1nuec! tt.e1!' B(V~ .t• '~"t\'Cil" !Jliestet" Gn<:! 

4"1 t • 7he tn·f'" cut !'a-ln~p: JiisS - Xi!. nev .. occup.eC 
.., ,.., a 4~ ntlr-s ''<'rtt 0'1<- 40 liiJles Mtt edst l ':SSa ,j'lC. also 
Cr "ov on! .u~per estu .. r;- . 

f.urf!'"i\ . !n O.:i n flrlo J~J .,cse .1\'t- en tr.att-C. to t he 
A"'Ur-Jii\rt:'iir frn/ at a r-o1 •t ?0 cdl s ~·rt t •. o latter . 

,., ~ t-art·arn < f <"J"aCuzup confj rred . 

~ . h!,R_O,I'jl'f</ rl o·-z 
~~~•t~rn Front . JOth/llst . ·'Urcmber • "67 t o ' " n . E. 

u 1 1 n1 1ic~iiJ:;T;·CfTI)rpee 1 nciuc'i ' "'.2:" 11 ,oco oun~ bolilbS. 
Cl 1 ., Tt'>Ut~ cl.ollf'y ove r t>bjec t J vo . .., t crf\"5 '.lorJbecl 
o 1 -:l<v rl'nr•,ers; dtff, cult t o EGtl l ... te reeu\to hut bonlJi nn 
I\ '(IT f4 ,, ~ely ,., spe r s ed . Stror1" f1 l ttr OpfO t:. o . en 
tC"\Hr '"" o vP.r "urer.~berg o nt ~rt cU1.)rl, &~: vrr n ~·~r.~ ""furt 
ttt1; tlrflt'> c1Alrt1( festro~·et' . 94 \:l!)•b•ra 11)1" , 6 cr ost>ed . 

l'!t/ls t . A·rcraft c'es.rn tchr~ .. !\,,. , l ntr·1C:ers 5, 
L !1~ta 1r , All r turnr~ n. frly . 

J.!.2U· On •tltt /~9H. "' l \1 1 ~ • " 
,, P.~ <;~ tons Of' .. ,,a:1 r 1'' e tr • 

On '""'"tt t '"'ta1 .Po ftr-r-r•rf p.,r trasoa 
•ot 1 ,.,p ,.~«~en roo< s VAl"'" I 'lur n, 
H tc P\l.S tr ct..-f\d •:2lt"T~ a f( ~tO 

t'tJSI nt 1'1 t ;rt• er ~ t..ra att c r 
e. c. t oru. Cf"r'"r 1 .1 ... lv . 
oura L b r • rs ; r I te s . 

Ll ,,.., .. tors 
,. 1 z11no ni 
n r-4 "o1s . 
rs nc 
17:1.1?, 
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COPY 110. _fj_ 

fE¥B[T 

Op'iFL No. 106 

Infore>,tion receive(, Ull ~o 10 c. .u. , <nd r.pr11, 

One of rr •• !. ~ubmal"ine s ~orpedoed r 5,000 ton 

ship soutne.lst of ~'i'n'I.JlOEll on 24tn. 

On 30th cine' ve~o dropp~d in the ~ncho~tse c.t 

.JIHO ~ncl Gon.an ?Oslti~n• ""re s.;elled by " U . ~ . &est,~yer. 

2. ; ILI'i',.RY 

Ru!siaJU' C!)nt!ruu ... o clo:- • in to· ~t.:~:ds ~!Rt.SPOL 

cnt1. OD~~n. 

3 • OIR Ofl:j!,.'j'!~!!$ 

Wl:i~TERN tRO!I'l' . 1st. Lib&r-tors aropped total 

4~9 tons on oppportunity tncets in Sout!wcot. OERHANY. 

Claims by oscorting fighter s 12, 3, 10 in t~e n1•, and 2S, 

3, J2 on the ground. 12 Libornto"• end rom· fighters 

u~Rsins. 

lst/~n, . A!rcraf: de~~tchnd· 

Sec :.:~in:_ng ).(. 

~:of.t-uitoc!.. to 'L-JIOVER, AAC!D 

KRZi'L"LD .ma In~ruden 57 

•. 11 r•t.,rnea sr.rely. 

lidLX· 30th. Uitc~ellP droppo~ 53 tons at 

Ll::C~Or.N ~nd tot.:ll of 183 t!r;htcrs at t<;cl.td objectives i n 

the b.lttle ;roas C!ld .:long nDRI.~'l'!C Coast. 

)ls t. 'io tal 203 .~nice! Lnd figntor bonbors 

ope r~.~.teC e.ga. lnst r.1ilw.:.y and othor obJoctivf's in Ct.stern 

ITALY. 
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TMK lnCfTa MOU8K 

-··~ 
April :! , 1944 , 

42 

MEMOIWfDUM PI)R 

HOM , HENRY MORGENTR.t.U, JR , 

I am told that tha recent Tax Bill 
contain• a lot ot loophole• - - and a • 
one exaap~!l •e•era l do~en people reoe1Yed 
onr tlO{uuu a piece owing to the aboUt 
of the w ndtall tax alone . 

How would, it do to get Randolph 
Paul t o do a epeolal Job for us on a 
eubJ eot ot thil klnd t I would be glad 
to see hi m it you would get hlm down 
to 'llaeh1ngton. 

F.D.R. 

\ 
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A~~~tH &.t~taT MAa&Acwu•~• 

43 

April t , t94• 

De-u- .tr . ..... ecretory r 
' 

I ""' hao~y to lulve ynur note of Mllrch ~9th re-
p,ord lng Peter Orloenrd . Peter has done ll1l out-
s tending ll\ oce of •ork • t Aaherst during the 
past o1x 11onthe in roorgo.nhing lllld lending e 
grou,, of t.eACher~ who hove handled our courses 
ln /+_aer1con hintory t~.nd ~ovcnt!llent t~r three 
hun~rcd •"" etxt,y ~tcked toldier3 frc:l the entire 
Amy o~ •he United Sttotea Tilo ore cendid<otea tor 
the lolilittory lce~av nt !:e£t Point. I.e could not 
have h£ndled the lrO~rM edenuately .-itbout hia. 
f'h.ile we arc ro!uctl nt to have hb lesve «~gain, 
i reeU1.e the ia)Ortence of the ~ork reich he la 
•bout to un~ertrke tor you c;nd I bevc grented bioi 
leevc froa Jarll l•t to Auguet Slot. ?etrr Md 
Eleanor "'ere 11t our l .oue:e yeekrdoy 8.ftcrnoon to ~y 
r,ood- bye end ho lel"t loot n i Ght tor lashington . 

llrs . KlnP, Joino me in v om goO<! wishes to Mra . 
r.torgcntheu mr1 1.o you, nnd I hope you will c ivc 
our beet winhP.o to Bob "'hen you trite him. 

Cord ielly yours, 

..-c -~S~""'t'~•E:......COb...,~ 
Honore.bl e Henry Uorl!cnthau, Jr ., 
The litocret· ry or ~he Troa-ury . 
>a•hinyton, D.C. 
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TREASURY DEPARTMENT 

INTER U ,.F"ICE COWWUNICA T10N CC 'ri il!::T!UL 

TO 

)'I J OC~ : lneas Bi tunt i on , 
nding Aoril 1 , 1944 

Sw:or.oo.r:r 

""o:·er: Recent steps to cut occupo.tlonal ds!ermsnts 
.r• 'tlcally for >:orkera under 26 , 11nd the seasonal sori ng 
oveoent or ::orkers back to the ! eros , promues to fUrther 

l' vctc the existing t i ght oc.n"llwer situation. A drop 
ot r ~ut 1 percent in cunl tions outnut in February was 
1 ttri' ated to mnn"llt'er limitotiona, with labor shor t ages 
~·rti~ulnrly evident at 'lants making beari ngs , castings 
"~ c-:~: 11 electric cotors. 

3t~~·· 11 r·et : Stock prices e.nd tradiM' ~.ctiv1ty showed a 
f l't!.et' l'8CeBSi On lest Heek , ~lthOU(!;h the Dow-JoneS average 
of tr ~tooks at the close on Saturdlly,was lees t han 1 oer­
OPnt un·' er Heek- eal·l1er levels . Despite the decline in 
tl'l oln" ~ctivi t y near the end of lnot month , total stock 
tr~nnrctions on the Netl :.:ork Exchlln(!s in Harch ~;ere t he 
lo ,. eot si nce :.!ny 194). 

;~: o<'lt;r '>rloes : Althour;h grn1n prices remained !1rt!l , colltt1odity 
wices l ast wee!< showed an easing tendency , and the BLB i ndex 
ot 2 bcelo comaodities declined olightly for the s econd 
e?ntpoutive wee!< . In th~ \eel: ended !larch 25 t he all-
co o11ty index ue s U? 0 , 1 percent to 103 . 7,vhich 1& 
0 .1 ?~!·cent above the level nt the be~nning or this year . 
An 10'l0rtnnt f actor 1n this u::sl\ll advance has been Ul)Ward 
!'&Visions in the OPA ceiling prices on several lnduetril\l 
co.:~;.;odH1e s . 

Fn•c ')l' l'ity : The ! arm price lndex rose sl1r:J'ttly last mont h , 
but continued to move withi n the nar row rnnae of the pest 
venr . The index of pr i ces pnid (including i nterest and 
t. xe~) 11oo al oo s light ly hi cher , with the result t hat re.rm 
prioeo continued to aver age 115 percent o! parity , the same 
M in t he pr eceding month . I n Haroh l aet year t he pari ty 
r1 tio otood nt 120 percent . 

'Pt U tl•r>de : Prel1oi ne.t•y reporte indica te t hat depo.r tonent 
otero 01leo ll'&t 1.eelt rose ahD.l'J)lY nbo ve l net year ' s levels 
~·er t' ~ stioulus o! nr~-Eaeter end beat- the- tax buying . 

:lrle1 ln th~ veek en~ed !larch 2') were 17 percent nbove the 
oorre•p~nd1ng week in l q4) . 

- - - -
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l:cnoower shorta,;e domlm>tea produnti on outiook 

Stron • pressure or the t>rmed torou tor additional cum , 
: .• t •ntifled by recent steps to redune onnupational deferments 
l' •t1oc lly :f'or workers und er 26 , 111 !oouol ng increased 

, t ·eu U on on the tif:ht manpo>~er situation as the moat 
ec •1ouo !)roulem in the war produnt1on p1•ogram . In connec­
tion >•ith t he oUght drop of about l percent i n munitions 
JUt put in Febr uary , 1/PB Chairman Nelson recently indicated 
t ·' t 1canoower wae the limiting tact or, pt>rt1nularly in euch 
~ ~· oo tto bel.'.ringe , casting s and small electric motors . Some 
:. •o•te ~o:~t , ho>:ever , has occurred in man!)ower utilization 
:.. l'lni t i ona industries during recent months , particularly 
1 .• tile 1 ircra!t industr;r , which on an nir!rtu:~e-we1ght bae1s, 
·~-:~ ll previ ous production recorda in Februnry. 

':'i.e :')reduct i on difficulties already experienced a s n 
. c·~lt or can?over ehorta.;ee are expected to increase in 
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1l1•; mont hs , as many younger •·orkera , hitherto deferred 
~or ~ccu,r tional reasons , are inducted into t he aroed services . 
':'~ ~ ,/PB Ciloirc11.'.n l ast veek 1nd1C!\ted t hat the i ndustri es moet 
l"'e'.y to bl' adversely ef fected by manpower dittlculties >1ould 

• l'nfc I' , "1rcratt , high cctnne gaeol1ne , synthetic rubber 
n•• othel' industries emnloying many young enGineers and 
t~chn1oivns . Concern has been expresoed by the u. S. Rubber 
il'Potor , the American Chemical Society, the petroleum indust ry 

en<\ <:l t hcre over the dre.:f't1nts of youne; technical workers. 

Brolo industries such as steal and conl nre aleo seriously 
iaturbed over the i mpending mnnno~rer loss. Although estimates 

of the threntened loss i n steel production due to manpotter 
•· .~rtr ·es var y widely , one leading trade Journal has estimated 
' t induction or deterred worltera under 26 would cause steel 
out?Ut to drop 10 percent or more. In connection with the 
.1n10> er chortage in the coal industry, the Solid FUels 
A'~1n1atrntion l ast week 1nd1oated that it will ask tor 
rtft d efer:cent or coal 111iners 22 to 25 •rparo old . 

Actual i mpact or ti f:htened draft regulat1ons for younger 
1.orl~ers mny not be quite as severe, however , ns some industries 
no1· tenr, due to the ~10rk of an inter-as enoy oommlttee "blch 
1 111 be ompo11ered to gr ant occupational de!e11nents in mer1tori 
c~aee . Nevortlleleeo , with tha ouotomnry seasonal flo>~ of 
worker a bt•ok to the farms now under wny , and t h e armed 
serv1oso outtlne; into the ranks or younger workers, the man­
oouer ohortne;e will present n pnrticulnrly serious pr oblem 1n 
oom1nr; 1oontho . 
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Gn a regiona l basis , the labor supply appears t o hAve 
',P eomewru· t more evenly distribut ed i n relati on t o 

• •· n , ninoe t he •.tar l!anpo>rer Commiaeion on April 1 dropped 
7 ••tr ovol1 ton lll' ea s :rr om t he Group l ( ncute l nbor shortage) 
clr o~<1f1ot. tion , pl acing t hem in Group 2 , or nrens of l abor 
tr1n ·ency. However , t h i s may to some ext ent have reflected 
•l'M.f'lll'e f r om t he ci ties i nvol ved to be r emoved f r om Groun 1 
~o 1 unro them f r om ne>O we.r contracts. · ' 

,,too!~ nrices t\nd t radi ng nctiv1ty show further decline 

Continuini the trend of the previ ous week , stock pr ices 
u·••d1n · activitY sho~1ed a f urther r ecession l ast >~eek . 

. ~ t.• t.1o er-ceotion of a brief flur ry of heavy sell i ng on 
••'ry , nr .rket movenents were relati vely narrow . Ref erence 

o C .~rt l Will show that industrial , railroad and uti l i ty 
,,k ?riceo nll eased during the week , although the Dow- J ones 

"l•r· ;e of 65 stoo::s at the close on Saturday uas dovn l ess 
r. l 'leroent froc >teek- earlier levels. De spite t he decline 

il :otlvity near the end of the month , total stock t r ansac t i ons 
? .• tue i'el' York Exohane;e i n !-!arch 11ere the largest sinc e ~~ay 
1 ? , rnd with t he exc eption ot !!arch 191>3 were the lar gest 
fot· tht t •nonth since 1937. 

•rucod:•y ' e r ather shar p market deo l1ne br ought forth 
'" •erous explnnations , a lthough 1t hnd np-.,arently been 
oreAhndowad by the previ ous i nabi l l ty ot prioee to mlllte any 

r• 1 I er•dllny d e spite the sharply inoreuoed trndi ng vol ume o:r 
·.e •>reoed1n[l 3 week&. Among othe1·e , o.lllod difficulties in 

!t' 1·• nnd unoertcintiee over t he forthoonlng European i nvasi on 
• ·~e oit~d as t notors behind t he selling of ot ocks . 

I n t hi s connecti on it ·is of interest that a Gallup poll 
m'.>!1c:.et lnst ueek reveal• t hl<t t he Aaerionn publ ic has 

"ecPntly t nken " aore sober viev of the , robnble lenr;th of 
~ \:rr in Euror.>e. \/hereas in January , 'it neroent or those 

~11ed bplioved.the war in Europe would be over in 1944, only 
:;3 r.>eroent i n the recent pol l held suoh an opinion . LikeWis e , 
the nuilbor believing t h.:lt the tt~.r in Europe mirQ!t not end until 
1?1:6 or 19"·7, or even later , rose r ecently to llt percent or t he 
total polled as compared >n t h only 6 per cent i n J anuary. I n 
view of t hl8 ind1oat1on o f a ehi1't in publ1o sent i~:~ent , it 
seemo likely t hat some r eorient ation of vle>to on war prospect s 
:nny hnvt b een unde1• >tay in t i nanoi nl oiroles , >lit h consequent 
offeots on st ock pr i ces . 

Commodi t Y pr i ces sli[lht ly lower 

Colll!llodity pri ces t ended to ease laot tteelt , although 
rr.in p'rlcos rema i ned f i riOl a t ceiling levels . The BLS index 
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ale oo • odl ties declined all :htly tor t he second 
nP~C t1ve ~<eek c.nd nov etnnde SO. 7 nercent nt.ove t he 

.. 1 10t 1<•3'1 ~Vf!l'nr,e , and 2 percent nbove the correapond1n., 
~t 1.< t ;t enr. (See Oh£ rt ? • ) 

,/i th hcu mvrkotinga heavy , priceo ot ho4o lnat week 
e•UnRd not1ce<lbl y t o the l owest levels in almost a month 

'.o ''" 1·"~etin.:;o in the current oeaeon have been considerably 
• :• • r th<·n 1rould be ex!)eoted from the inct•enoe in production 
• 1)·') . It is !ll'Ob&ble that 1'urmers nr e liquidating t heir 
~ .1 in;a to oooe extent because or the decline in reeding 
:·onto tnd the t1r;ht grain situation . 

:::otton ,.,ricoa declined coderntaly loot 11eek. Spot cotton 
:•loco !• ve ooved ir!"e~-ulo.rly dw•inG th e !)ll&t three veeka, 

"'?llo1'1n'" r n almos t <tead;r rise since the beginning of 
•cP ,t Pl'. A eli<·ht d ecline i n rosi n prices •·a a the first 

• n ll'tsr t' .ree months . Steer and borley prices ltere up 
r ctionnlly. 

:'.t·• i n futures hr.ve a.'Jo>m etren:::th recently 1n re~lection 
t'te t1 ·:tt teed ,rein situation. Corn morke tin&S continued 

'" , l. '"t lc.st l'eek, a nd de&1>1te the recent corn set-aside 
'>>' 1er of the './FA another large ret1n1n~ pl unt , the Clinton Co . , 
, • "'oroe~ to close tor l ack of oorn ouppl1eo. The Corn 
I 1 urtt•ios Research Foundati on announced thnt only S of ~he 
1 )l~nto Hh1ch "supply the country ' s needo of storches~sugaro , 

,(: 'lth~r ")l'Oduot o of corn" nrc operating , nnd several of 
erP nre ~·orj(l.nc; on sharply reduced schedules . llenrly ~ll 

.·~ cx.,ected to close ehortly unleoe supplioo of corn are made 
· "r.1l< ·.,le. ('l'he \/FA lt st Snturdcy increased from 35 percent to 
) .,.rcent t"c umount ot corn ~h1ch elevators must cet aside 

:~r· orle to essential industrial user s . ) 

Feed ~ills ore nleo reJOrted to be tl~eatened ~~tb closing 
cc< "lee of lAc': or cnterl.als. It 1e d1!1'1oult to substitute 

o .. ts , bccrle:r , and sor&>um :;r a in tor corn in feeds , s ince none 
o~ the e 18 nvnilnble in large quentl.ti eo . To hel p compensote 
!ot' t~e decrec.sed corn suppli ee, the \/FA i s planning to make 
.• vc.J.l aule in Aoril, 2S million buchelo or "hoot for teec 
>Ul"'>ooes , or 1i. m1ll1on bushels more thon last month. 

l~olesnle orices slightlY hifiher 

':'ho BLS all- commoditY index rooe 0 . 1 percent in the 
1 oel< onded !Iorch 25 , principolly bscau oe o1' advances in 
t' e ,w1ce o tor hocrs and 1·ye and h1e;ltet• pr1ooo tor lumber. 
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• ~r ri=es reoulted !roo an upward adjuetoent 
" tr t ed 11ng nrioen tor southern pine boards 

1on l .. \.ei . At 103 . 7 percent ot the 1926 aver ar;e 
1P n·~ only . ~ percent hi gher thnn a year ago but 

oreent nLove the pre-wru• level or Au11uet 1939 • 

.. ltho\1 1 the lndex huo vcu•ied loon t ht\11 one poi nt durlng 
t• I ~~ , Cl\l' , lt hue ohown ll tJradunl ndvnnoo duri nE> the 

I t ' t ll.l'''" oonthe of l94ll . Ot the lis groupe of t:holeeale 
" : lt; i>l'icc e i ncluded 1n the index , 10 huve r egi stered 
l ~~·N.cor or one percent or more in ~<he ueriod from January 1 
Lo .:< rc' 2~ , t ·!.ereee 3 hllVe re.:1etered decreases ot one per­
c t J l' mo1•e . !;oet of the noticeable 1noreaees during the 

e. i < liel'e for 1nC:.ustrial iteoe , althou!;h the largest 1n­
e~·c ·p• vo:•e in l ivestock prices, 5 . 2 percent , and tru.it 
~ ve ·etuule ;>rices , 1.. 9 percent . (See Chart 3 . ) 

In ~oet caceo the adv~cee i n prioea or the i ndustrial 
1•Ju c ~re eX'_,lnine<l by upward revio1ona 1n the CPA ceiling 
dee~ . te for conl , lumber nnd ot hers . L1vestocl< prices 
ve r~vr.necd with the t aper1n1J ott 1n hOI! mc.rketi nge , and 

~ .. e l'l~e in trui t nnd vegetable or1oeo has b~en lart;ely or n 
Ol' nom•l nnture . 

Thn lt~rrsnn t price decline eho1-m by nny crroup during t he 
•orl.ntl Hr r in the "ot her foods " c;roup , l1hioh reflects the 
r:.• r~ dl'O P in e~·· price a durin~ tho past three months . 
"'o•irry t nd underwear , and hi des Mil akino r egi s tered 
'oticer ole , nlthough eme.ller , deoreveee . 

Farm oriee index up &l1!jht1Y 

Oeepite 1rregulrcr trends in farm prices last month , 
~l ... i m'.er. ot' prices received by tAruera wno up el1;btly. 
Llo index , however~ has aoved in a narrow ranee during t he 
>r t ye1•l' :md at l 9b i s only ~ points above th e level ot 
.lore! 1~1·3 nnd 1& one point below the peak renched l ast 

.• ,rn. (See Chart ~- ) 

Frui t prices showed the larceet change or any GJ'OUP 
ot' t rn•1 oollllnoditi eo last month , risi ng over ~ percent . 111th 
the hT r veoti nc; ot' the enrly e nd mid-sea eon Florida orange 
crop nsi\I'ing compl etion, or nnge nnd r:;repet'ruit J>I'iCes rose 
n! N'ply , unci. apple price s 11ere hi gher , r eflecting t he eeaaonal 
1noret•.re 1n the Gei l1ng price. The 1'1'uit index is 51 percent 
'1 i;;hcr than a year azo . Heat o.nimo.l pr ices rose noticeably, 
ut they oout inue consi der ably below the levele or laet year . 

" G'lnt1nuPd decline i n ee:cr prices wao lnrf"ely J•esponsi ble ror 
•he '>Oultry cnll e _, index moving lo>~er, with egg prices now 
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v•r: .ln~ 11 percent belov those of a year ago . In oonttraat 
to t''" extreme rise in truck crop prices last year , prices 
ror thin r;roup decUned noticeably in Marcll and the truck 
c!'O!' index io nlmoet 26 percent lower then 1n J.laroh 191l-3 . 

'fhe index of prices paid by farmers (including interest 
, n~ tnxoo ) 1•os e sUe;htly l ast month , conou1•rent 1-tith the rise 
~~ tl n index of prices received . Consequently, farm prices 
cl:tti iiUCd to aver ac;e 115 percent ot pm•i ty. A year ago , 
' Jl:evor , t he !Jar i ty ratio wae 120 percent. All pr i ncipal 
-:-: r.1 ,,•oi\uct a are now e.t or above parity except llheat, rye , 
:::'lt·>·oeecl , cotton , hay , peanuts , lemons, and oranges. 

:t•t r il onles boosted by seasonal buyi!l6 and tax increases 

Alti,OU!.ih actual :::'iguree er~ not yet available, press 
• fl >ertr indicate t hat depnrtment store enles bo01:1ed last week 
.,., ••r t he i amact or the usual pre-Easter buying and beat- the­
t•Y bu~inc or iteos subJect to hirher excise taxes effective 
.. >r1l l . I n reflection of these f actor a, department store 
e l•s in t he week ended !~arch 25 ware 17 percent above year­
•rrlier levels, 11h1le sales during the 4 \lsoks ended ~larch 25 

e1•e 12 percent c.bove the corresponding period 1n 1943 . (See 
'Y~nrt ; . ) 

In tle>~ Xorl< City oome store o:r.eoutivee estimated that 
or.len .,:nino lnst week might run ll-O percent over the 1943 
levels , ~lhile sales gains in t axable items ranged up t o 
3"0 percent or more . Dun and Bro.detreot estimated that 
n t i on-wicle retail sales last >~eek ran from 17 to 21 percent 
n· ove ll' at year 1 s l evels, \11th eales pD.l'ticularly high i n 
J•·.:elry, toilet goods and rurs , all oubject to excise tax 
1ncreo sea. 

Deoortr.oent store stool's h1P)ter than last year 

Buying of articles subject to higher excise taxes would 
.~vo a ttained h11!'her levels 1f it were not tor the shortages 

ot oome items . This vao particularly the case i n connection 
t i th 11quoro , ~1here the pr evailing shortage prevented beat­
the- tr.x buying from reachin!l' l arge proportions . Department 
store stocl~s i n February showed the usual seasonal rise , and 
tt o n l'esult the FRB adjus t ed index of stocks was unchanged 
ft•om the previ ous month at 105 . Reterenoo t o Chart 6 will 
nho~l thl\t depnrttDent store sales durine; February, seasonally 
nd juot ed, o.lso ~rere virtually unchanged from t he previous 
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·~ .1le ·h~ gc 1n in department store stocks 1n Februnry wa s 
u:-~lJ oeneonal, 1t is interesting to note that the dollar 
., 1 u~ or otocl<s at t he end of the mont h wru1 13 percent above 

, r.t yeo1" e level, as compared with only 2 percent at the 
ond of JMuary . 

Inctenendent e;rocery stores gain over chains in >tar period 

Bales of independent grocery stores in February, attar 
:11om noe rot• seasonal f actors, were virtually unchanged :!'rom 

.e revi oua month , thus subato.ntilllly parlllleling. the course 
or .1epLrtcont atore sales. SeasoMlly-lldJueted chai n grocery 
tore soles in ho>tever, declined ~ percent from the 
rc>vlouo oonth. (See . ) Since the third quarter of 

1 ••2 , indepPndent s have considerably improved 
t elr relative sales with reepeot to the chain 
rtoreq, I n addition other f aotore, gaeol1ne shortages 
nd ~rnoower d1f:!'1eult1es have operated against many larger 

• .c 1n etores, particularly the super market type. At the 
sun~ tine 

1 
; renter stress on convenience and less on price 

'"' · er wr.r conditions has aided the ~ndependents , 
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AVERAGE PRICES RECEIVED BY FARMERS 
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SALES OF CHAIN A N D I NDEPENDEN T GROCER Y 
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FORE.ICN F..CONOMIC ADMINIS11ll110N 

YA!HINCTON JS. 0 . C. 

!ID!O!W!!l!JI! 

To& 

Subject: 

!be HoDOrable a ... '7 llorcn\11&11 

John D. Eaot 
Dir<octor o! Reoe&reb ....S Report• 

Executive Report• 

Trt.noaltted herewith, tor your 1ntorMtion, 

are copiea of the Executive Reporta on lend-leaee 

operations, aa of February 29, 1944 · 
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OON,.DINTIAL 60 
I I IIA...., lla.l 

ALLOCATIOIIIS, OILIIATIONI AND IXNNOITUftll 

L[NO•LUH 'UNDI A,.IICM'IIIATIO TO TIC I'IICIIHIIT 

"-"" • et m. n . 1w 

(Till II .. f11 _, 
AppropriaUoll Ca'-4foo7 

..., .... -""" too ,....., 29 1944 

~·s- W..\s- Otlllp\s- ~-

o.cma ... aod- -
1,692,)06 l , S7),966 1,466,'710 1,285,~ 

I.11'CJ'&I" aod ....... ·~ 
2,629,62!5 2,'-41.,0)4 2,472,SI/1 2,060,944 

fa.ale• ud Otbrlr t ehlol.N 7:J9,r¥1) ~.m 6:J9,Cil4 617,~ 

lattl'O:n.f1. ),871,70) 2,981,349 2,S4,2,7<4? 2,)48,09) 

l ioc. IIWWT &q~\ )54,2118 ~),289 r¥18,867 219,981. 

Prod~tiOA r.oill\1•1 1,1S4,68S 1,1.06,949 l,~s.w m.s~ 

Alrl•· aod ~. c-41t.ioo l2,6o8,929 12,2)6,170 9,)9S,718 7,4$1,741 

Serdo1Dc1 •pa.ir ot W,., eto. 790,81.8 678,424 w.~ S29, 7;14 

StrY1Cel u4 l:lpnMI 800,000 424,454 ru.au 2E0,2,a, 

A4a1Atatn.Uq !lpnMe 28,999 r¥1,021 26,orn 2S,785 

Tot.l 24,6'70,629 22,56),6rn l.8,7,),,f1'n 1$,809,204 

.......... 1 ..... ..,. 
o-l&Uft \o hl>Nuy 29, l944 

W..\S.O OI>Up\s- ~-
lv Dtpl1'1:Mat. ,,.420,919 s,lt.o,m 4,720,742 

lla..,. Dtput.ea t ),478,840 2,664,341 2,079,174 

llu1U.- Co.iooiooo -'- A1pt>ioc - · 2,919,9,., 2,40l,lD9 2,402,7t6 

..........,.~. 
4,636, 219 ),)45,686 2,599. 055 

~><-• of Acrlool\,.. 
6,084,467 s,w,2$6 3,989, '726 

ou... 
Z3,17S 20, '164 17-,021 

'l'o\Ol. 
22,56,,6rn l8,735,m 1S,~,204 
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OO.,.DUTIAL 61 
1111 .... ....,. .... 

STATEMENT 0' LEND-LEAH AID 

"""" • ef hb. 29· lW 

(n• n••• ,_, 
!7PO ot A14 

-.u .. -. _., 
hi> 29. 1944 Ia. 31. 1C)I.I 

~-
GooU Truoforn4 19 .. 714,319 1.1, 650 ,26:! 1,1.24,or7 1,21.),820 

Soniolq, .. pdr ot llbipo, .... 4)2,90) 424,)17 e,sE6 16,969 

Ktatal of lbipa, 
rort')'iar of ~ ..... 1, 683,65'7 1,476,Sll 71:11,139 25,820 

rrodaoUoo raoUit!.ao 1a v. 8 . 61J,S41 6o4,99) '·"' - 65 

Ml oool.l.t.Mo .. Cq>ouoo 90,832 88,6)9 2,193 2,0'70 

total s.rn.ce1 2,820,9)) 2,m,447 226,446 44,'194 

Total Goo4o ...s aom- 22, S95,2S2: 21,244,749 1,.,~.~) 1,258,614 

Dota .. Goo4o -....- laalaM - ot ..... pa ,. ,.._ ,., '•= •ss u;:J.au.c-

!Jpo of .U4 c-lo\lft to ,._" 29, 1C)I.I 

.... ~~~pin Cblaa '······· ~ Total 

Ooo4o 1'n.ulorn4 1.5, 018,300 189,424 4,~.223 416,)72 19,774,)19 

Sonlolq, .. pdr ot Sbl.po, oto. 296,054 1,884 73,265 61,700 4)2,903 

Rootal ot Sblpo 
rel1')"1ac of .li.ror&tt, .to. 1,294,.4)9 1),1.57 204,170 171, 1191 1,683, 657 

hod:•t.loo raoWtua 1a a. a. - - - - 61J,S41 

IU•o•ll&Deou ~· 52,106 1,199 2,470 )5,or7 90,832 

Total Ooo4o Uld lol'9iooo - - - - 22,595,252 

~ .... 
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oo•,.o••Tial. ...... ".._.. .... 
LfND-LUSE GOODS TltANSfUit!D 

"'"'' .. ef M. lf· JW 

(TIIUII •• fit Del .... , 

o.-l&U.,. w ,__,. 29. 1t44 

lr.lopiro - D.l,l.l. - hW 

~ (l:nl. -Uce) 6)9,071 1$, 6)1 222,111 11,440 '"·~ 
..._...tUoa ....S C ' ID.te 1,),211,990 22,204 178,648 27,991 1,1,.,,.,, 
iJ.rcral't 1,648,823 65, 461 f!T6,m 9'1,llrl 2. 4811,1165 

Uroral't iqiooa, PuU, ow. 1,228,1.40 24,451 2lD,~ 2),074 1,a6,S.)O 

r..u-s PuU 1,152, 275 92) )80, 219 ,,a.IO 2,166,65'1 

Motor Veblcl" lad Part. 414·,m 25,54, 503,897 11,<103 1,022,23'7 

, , toronrt -s ron. 2,109,962 4,241 170,909 82,180 2,3f!T,898 

Food• 1,908, 017 42 435, 124 16, 110'7 2,359,990 

OtlloT 'vi•· I'Todllctl 45S,oo6 41 3,193 fli 458,909 

II&Cbiaor7 549, 310 s,o31 389,274 7,'" 951, 510 

Mtt.ll 765,846 ll,140 .)04,396 19,486 1,100,868 

Pet.rolt,. Prodv.ote 171,399 2,571 42, 593 293 814,856 

ll...u.-ou.loa~ 
1,33'7 ,069 12, 117 4.)0,80) 70,217 1,900,206 

aDd lll.alll'ao tal"tte 

to til 1$,011,)00 189, 424 4,150, 223 416,312 19,174,}19 
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AlrU 3, 1944 

l!r. PaSYoloiQ' of State llo~t tel~oned .. Sat.urdq eftllin& 
t? sq that he and Doan 1ch .. oo and Collado bad - S.cret.arr HQU re 
t.he """etary conlarenee and that S..,...t.arr HQll ...- to reo­
that the ccnfe ,..nco be held thill ,-ear. Secr.t.Arr Kllll aal.d that be 

had planned to eee the Preoident llonda:J and that be would 111ntion it 
to the Proaidant. llr. PaevoloiQ' eal.d that Secretary K1lll. would l1ke 
to have Sec,..tary l{orgenthau go &l011g with b1a. I eeid that I 1IQlld 

aet in touch with Secreta"' llarpntbau and tr&Dallit thct ..... to 
Ilia. 

I telephoned Secretary llorgenth.au and told Ilia what ha4 happeoed 
at 1.<\e meetinc on Saturdq in Acbeaon' e office and about the telephcne 
call of Mr. PaevolaiQ'. The Secretary thcu&bt the inv1 tation that he 
see the Presi dent with Hull wu too vague. He eaid be wu reluctant 
to go wi tb Hllll Wll.esa Hllll h1asell c&ll..t up and inv1 tad b1a to go 
with bi.m . Hull could reach b1a an the telephone eaeil7. I eal.d I 
would titld out what I could and would call hill back ool,- 1l a.- ac­
tion were required on hie part. I then opoke to Dean Acbeaon m d got 
a slightly different veraion of the meeting witb S.CHtary Hllll . 
Acheson said that Hllll agreed to recommend that a monetary conference 
be called but Secretary Hull i ndicated that he would prefer to lea" 
to the President the s • ttina of the ~te which it would be held, but 
he did de t1n1~ agrw :~t the -u,., conference abould be called. 
Dl answer to rq apec1tic queotion, Dean aal.d that Hull bad planoed to 
aee the Preaident alone but that he (J.cbeaon) bad urpd that i t would 
be better 1t llorgentbau could go al011g with bi.m, whereupon Hllll agreed 

t.hot would be per !ectl,- all r1eht w1 th Ilia; that he wa.a ready to eee 
the Presi dent alone or with llorgent.hou, or handle it in any Wt.:f that 
llorgenthau would want. Achoaon thought that it would be h1&hl.T de­
sirable .for them hctb to see the President tot~ether. Acbeeon wuat1t 
certaiat whether Secretar,- Hllll bad a detin1te ~-t far llooda:J 
or whether it wu a tentatift appoin-nt bnt be said thare wae no 
doubt that Hull would oee the Pree1dant before be lett ae bo had other 

""tters t o tolce up with hill. 

Collado tl1en telephon..t, g1Y1ng ,.. a vere1on of the meeting oloeer 

to Desn Achoeon•a t.haat to Pu..ole)Q''a but he added that Secretory Hull 
wu very intereatad 1n a ...,et.ary con.forence. Collado added that be 

(Collado) wu nry glad that a decuion wu aade and that we bad c.­
over to U.. ••tine Satur<lq because be bad been urgin& tbe neeeae1t7 
!or callina a formal 110netery cORferGoa !or the put ...,th .,.,.r in 

the Stato IJtpartaent but hadn't been pttin& ,..,., tar. 
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I explained. t o h1lll that tho meesaeo re tho '11a1t to the Presid.lnt 

wu not apoc:1£1c enough and. if Secretary Hull wanted. Soc""tary llorpntbool 

to go with h1a Hull ail!bt pret'er to ~cato with llor&entb&u d.ireotl;r. 

On Sunday morning the Secretary called. • &nd. wanted. to len"" what, 

1! an,ything, had. happened.. I br1o1l,y d.oocrlbed. t ho telephone ccn .. roa­

tion.s I hod. had. with AchaaCil and Collado. '!he S.crotary said that ap­

J)4rently he waa rll!bt 1n the 'liow that it Hull wanted. h1a he oou.ld a•t 

in touch W1 th h1lll directly. He said that be (Uoraenthau) had a requoot 

1n to see the President and the President would unquoat1onabl:r .. e 111... 

l!o said he would. eea the Presi dent before tbo President went awq. He 

said, "Don't worry. I haven't l ot you d.,... yet, ban I?• He oaid, "I 

1\ave it very much 1n mind and I promee you that I will aee tha President 

bl!ore he goes.• He asked. ""' to alter tho MIIO.-dua tor the President 

re the proposed Mating and set HUll. to sign it, &DC! ha would sip it 

when he came back and pre sent tho ..... orandwa to the Preoident. 

Secretary llorgenthau t elephoned. ,.. aea1n at 9•30 a .a. tocU.r to aq 

that he had t elephoned Secretary Hull at twenty ainutoa ot nino at b1a 

hoooe. Ho asl<ed Secretary Hull where ha stood on a m<11etary oon!ereaoe. 

S.eretary Hull r eplied that be tavarod. eallin& ooe ainoe be telt ita 

chances tor sucee aa ware greater thon 1 ta cbane.a tor t'e1lure . !be 

Secretary asked hilo whether ha wouldn't mention that wllon be ...., tile 

l'resi dent. Secretary Hull replied. that he would. Secretary Hull aaked. 

.>:~• :.:..-; :.:..rgantheu wlleth'U' be, llorgentheu, bad on appointment with 

Ulo President . Secret.lry ;oorganthan said be had had a request 1n tor 

almos t a weak and had no de t!.nite data yet. Secretary Hull aaid that 

was exactly the s i tuation with him t oo. I aaked. the {loorototy whether 

he still wanted JD8 to .. nd tho -l'lllldua over t or Hull 1 a signature &DC! 

he replied. "Yos . • 

H. D. White 
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Arril 3 , 1944 

At 20 minutes of 9 thl s mornl nr, I called 
.;ccrel11ry hull and asked him how he felt about call­
i nr lhe world wonetary con ferenoe and after I pressed 
!. i•• • little bit he said I.e was ravor11hle to calling 
· t ond l.o lhow•ht the c.he.nces for success were greater 
•!.an beinr 11 failure . I asked !aim if and when he saw 
the !'rPs ~ d e!'t would he nention to him tl.al he \•as in 
~avor Clf cellinr it and he said he would, but lhat he 
l.t no Rfroinlncnt yet to see the Presid ent. 
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.... ::cu.do, a! State, phoned •1 

..ntst4 •.hot S.c ,..\&17 Hull won\ \c the 
W.1 ta llcQio an1 took tho original or 
thio ,..orandwa, Wll1gne4. lie lett 
1t wHII tho Preotdent , who aaid he -• 
aoi,.; t.o \o1k \o 3eoretary llol"'!omhou 
\,_rrow. lh·. Collado aaid Seoret 1.r7 Hull 
put • pluc tn tor 1t. 

0 

0 

H.D.W. 

'" 
'!'ro&aurJ llepartMD\ 

Dh1o1oD ot lloD0\&17 1\eooarcb 

April ) , 1944 - llr. Collado advhe<l 

s..oret&r7 Hull took the original t.o tbo 

Preo1ctent, un.stgned • 

..... 
.._. .. _ .... 11 .. 
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oollt.,...... _. .!.~'h4 -, tae ,_,_llh ._ ,., .. 1 I 

1neunu .. •- •' •• ••••uew •'••• •••., .._ 
un1t.4 loU_. &ln &Mlr ... -al .. , .. NMlaU-
adopte4 '117 tM I'~ ...,_ .. . 

,. loUt liP .... , I ..-! ..... illfjio .. MieN .... 
appropzoleh o.-1''-' If a. ._._ ... , ....... , wla 
co- 1 baH ...-.s..alr u.nneue -. .. ._._"" ,.,, .. ,,. 
to llltoa tu. el' tae ,..... .... , 11u ~~- _.. 1a .. 

prellllla&I'J 'Mial•ol UMUd-. 1 +n'• ,., .... w ... 
t:b .. wlthla 'llo ... , "" •••• • llll'l .. ,.._ ._ ...... • 
Ule PI'OIP"OOO fl , ... illM_l_o 

4. lt •• llal ... ltt .. h ... tae l..sl' llal•-
1nd1oah tho ac..,, ... tl , ........... tl .. - .. , ........ 
old•• tllaN •.U M u .. • ~ 1 t~ _..., 
oollte...aoo MfOJ'O •• •-· 

l ooN UJ07 lhl1l ....... ..._, ao _..., .~ .... -
1111CIIll4 'llo llo14 till a ,. ... . 

h w.-14 Ua '• .._ JWI' ....... al M lileH S.l._"_ 

eeot to tllo llalaMn el' pt•meo el' tile aas-.. IIU- •• 

•- to thl1 ... ..,. to • fe-.1 -M'T •eat-aH .. M 

hel4 •• - 10 ,.Ml'IIJ. tllll ,-... 
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Y CONRDENTIAL Pebruai'J, 1944 

PRELIIII!IARY DiiAPT 

Join t Stntemcnt by J:xperts of the United nnd Aaaocia ted llat1one 
on the Establishment of en Internntionnl llonetn ry Fund 

Suf1'1c1ent discussion of the pr oblems of internntionnl 
:.one t~er)' cooper!l tion ho.s tr.ken plnce n t the technical level 
~o juotify r. statement of principles . It i s the consensus 
of the exports of the Un~ted c.nd Associa ted Nutions who hr.ve 
,~.rt!clpc. ted in these discussions that the most p r nc tic nl 
-.ethod of t.3suring 1n terno.tionnl monctc1•y cooperot1on is 
throuah tho es t c.blishnent of on Intornu tionc.l Wonet~ Fund. 
;hey hr.ve set forth below the principles which they believe 
!hould be the bc.sis for this Fund . Governments nre not c. sked 
to ~iv e flnol ~pprovc.l to th~se principles until they h nve 
b'en e~bodi~d ln the form of dLfinite propoa~ls by the dele­
:,r to• or the Unlt&d c.nd Assoc1 '-'ted llo. tions m"eting in n 
foE·r.tr l conf crcncu . 

l. Pre~ble 

The Interno.tlonc.l r.:onctr.ry Fund 1a deslgned r.s o permn­
n.nt inetltutton for 1nterno.t1onnl monetnry cooperation . 
ThL f'und ls intended to f t.c111 t '-t e th& b ::.lc.ncod g rowth of 
!ntc rnn tionol trnde nnd to contribute in thi s wr.y to the 
,,,. int~nnnciQ. ~r n hl;:>h !<ve l of omploymont . The Fund i s e x­
p.ctcd to provide the ~chin~ry for consultation on inter-
n tlon•.l monc tw-;; ~roblems . The resources of the Fund would 
b ~ v~ll~blo under cdequo.t~ snf~gunrda to help mcmb~r countries 
to" 1nt .. in cxch::.ngc. st::billty <~hilc ;;1vin;: them time to cor­
,•,et .,,,l:.dJust:!lcnts 1n th6ir b c.l c.ncc of pnym..:nts dthout re­
oortin3 to m~csurcs dcsr.ructlv e to nr. tloncl or lntc rn.::.tionnl 

"~osp.rl ty . 

2 . Purpos~ s of th~ Fund 

(1) T" promo t e e xch!'ngo atcblllty , to mcint :.1n orderl:r 
cxch· ngc a rrc.n6tmcnts nmong mLmbcr countri~ a, a nd to n vo1d 
co:npc t1t1 v <. e xchange d, pre e11. tlon . 

( 2 ) To r.eourc mul tlln tcrc.l pnymon tn f nc111 t i~ s on e ur­
\'lnt trt na:.ctionn ~.mons member countrlcO t.nd to h elp diminnte 
foi'Clgn , xcha ngo r c etl'lctlone tht\ t hnmpcr thu gr owth of world 

t r •,clc . 

( 5) To shor t e n the periods nnd l u ucn th<; d.grcc of ;!1S­
qnll1brium 1n the lntc rnt.tlonnl b•- lt.noc of pr.ymcn ts of member 

eoun tt•l ca . 
(IJ ) To giv< confid..ncc to mu11bd' countries by the pro­

vhlon of . ctu•.l c.nd pot. ntl• l su pport ror th.. c.ttc.l.nllltnt of 

th s purpoa.s . 

Regraded Unclassified



- 2 -

; . ~cription to the Fund 

(l) Member o.ountr1ea shall aubaerlbe in gold and in 
LM i•• loeo.l funds the amounts (quoto.e) determined br a 
for~ula to be agreed, which will amount altosethor to about 

~billion lf all the United and Associated Natlona aub­
scrlbe to the Fund (eorrespodd;ng to about $l0 billion for 

the •;~o rld a a a whole) • 

(2) The obligator,- gold subscription of a member 
country shall be fiAed at 25 percent of ita subscription 
(quota) or 10 percent of its holdings or gold and gold­
convertible exchnnge whichever is smaller. 

1. . Transactions t.'lth the Fund 

(l) ~~ember countries shall deal with the Fund onJ.r 
through their Treo.suro<, Contral Bank, Stabili zation Fund or 
other fiscal agenol.os . The Fund's account in a member's 
currency shall be kept at the Central Bank of the member 
country. 

(2) A member shall be entitled to buy another member ' s 
currency from the Fund ln exchange for ita own currency pro­

vided that• 

(a l 

(b) 

(c) 

(d) 

The member represents that the currency demanded 
ls presently needed for making payments in that 
currency which arc eonslotent with the purposes 
of the Pund. 

The Fund has not given noticg that its holdings 
of the currency demanded have become scarce ln 
Ylhich ease the provisions of 1 below come tnto 
rorct. . 

1h~ Fund 's total holdings of the currency offered 
have not iner~ascd by more than 25 percent of the 
m6mber•s quota during the previous tw~lvo months , 
and do not ~xce~d 200 purcent of thE quota . 

The Fund has not pruviously giv£n appropriate 
notice that th6 membGr is susp~ndod from making 
furth<r use of th£ Fund's r <sourecs on the ground 
that it is making usc or them ln a manner contrary 
to the purposts and policy of thL Fund. 

Tho Fund ~ay in its disorbtion and on conditione 
which safeguard its interests waive any of the 

conditions above . 

(~) Subjtct to <41 below , the operat ions on th~ Fund's 

account w111 be limited to transactions for tho purpose of 
supplying a member country, on the m<.mb<>r's tnit1at1vc and 
subject to thE provisions of (2) above , with anoth~r :ocmbcr•a 

curr•ncy I n exch\).ngt> for its own ourruncy or for gold. 
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l - 14) The Fund will be entitled at ita option with a vlew 

to preventlns a particular member 'a currency ft'Om becoming 
Jc!l.~ce : 

(a) To borrow lta currency from a member country; 

(b ) To offer gold to a member country in exchange 
for lts currency . 

(5 ) So long as a member country ls entitled to buy 
anothe r member 's currency from the Fund ln exchange for its 
own currency, lt shall be prepared to buy its own currency 
fro:• that member with that member •a currency or with gold, 
This shall not apply to currency subject to restrictions in 
conformity with lOB) below or to holdings of curt•ency which 
huve accumulated us o result of transactions of a current ac ­
count nature effected before the r6moval by the membor country 
cf r es tric t ions on multlluternl clearing maintained or 1m­
posed under 11(2) below. 

(6) A member country desiring to cbta ln directly or 
indirectly the currency of another member country for gold 
is cxp,eted, provi ded that it can do so with equal advan tage , 
to acquire the currency by the sale of gold to th& Fund . 
This shull not pr~cludc th& sale of newly- mined gold by n 
gold- producing country on any market . 

(7) A member coun t ry may r t purchase from the Fund for 
gold nny part of the latter• s holdings of its currency . 

(8) So long os u mcmb' r'a holdings of gold and gold­
convertible exchange exceed ita quo ta , the Fund 1n •~lling 
for~ign exchnne< to that country shall rcqulr~ that one­
h•l f or th< nc t &tiles of such u change during the Fund 's 
flncnc1al yenr bo paid for wlth gold. 

If a t the end of tho Fund's financial ycur a m6mber•s 
holdings of gold and gold- conv<rtible cxchong~ hnvo lnereused, 
the Fund may require up to one-half of the increose to be used 
to r epurchase part of the Fund's holdings of lts currency so 
long as thls does no t reduce the Fund's holdings of a country's 
currency below 75 percent of its quota or the member 's holdings 
of gold end gold- convertible exchenge below l ts quoto . 

5. Per Values or Member currencies 

( l ) The por volue of a member ' s curr ency ahall be agreed 
wlth the Fund when it 1s admitted to membership and shall be 
axpressed in terms of gold . All tronsnctions between the Fund 
ond members sholl be nt par subject to o nxed chc.rge payable 
by the ~ember making appl1cc.tion to the Fund; end oll trnns­
nc tlons in member currenci es sha ll be ct r nt ea within nn 
"Greed ;>ercen toga of pori ty . 
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5-121 Subject to 151 below no chAnge in the par value 
~ r e:ber's currency shAll be made by tho Fund without 

:;;.~ country 's approvAl . !!ember countries agree not to oro­
~ose a chango of parity of their ourroncy unless they con-
3l~er lt epproprlste to correct a fundamentnl diae~uilibrium. 
Chunse• shall be made only with the approval of the Fund sub­
Ject to the provisions below. 

I} ) 1ho Fund shall approve u requested change in the 
pUl' value of a member's currency if it lo essential to cor­
rect u fundon~ental disequilibrium. In particular, the Fund 
shall not ro jec t a requested change necessary to res tore 
equilibrium because of domestic social or political policies 
of the country applying for a change. In considerln~ are­
quested change, the Fund shall take into conelderat1on the 
extre~e uncertainti es prevailing at the time the parities 
of the currencies of the member countries were initially 
a0rted upon . 

141 After consulting the Fund a mGQber country may 
chango the established parity of its currency provided the 
proposed chang& inclusive of any previous change since the 
estGbliahment of the Fund does not exceed 10 perc~nt. In 
tho cust of oppl1cat.1on for a further change not cover~d by 
tha above and no t exceedinB 10 percent, the Fund shell give 
its d~o1eion within two days of r ocoiving the application if 
tho appl1c11n t s o requ&s ts . 

( 5) Provision shall be me.dG for an agr eed unlform change 
of the gold valuo of currencies . Notwithstanding 81') below 
such a ch~nge shall rcquir~ the approval of all member 
eountric.s with 10 p~reent or moro of the aggregate quo tas. 

b . Ca?ital Transactions 

Ill A membe r country may not use the Fund'• resources 
to :eet a lergo or sustained outflow of c apitol and tho Fund 
:::t.y ••equ1re a member country to exorcise control to prevent 
such use of tho resources of the Fund. This ~rovision is 
not intendtd to prevent the use of tho Pund• s resources for 
copit&l transactions of reasonable amount required for the 
expll1la10n of exports or in the ordinary course of tr.,de , 
banking end other business . Nor is it intended to prevent 
cupit:.l movamen ts which are met out of a member country's 
own resources of gold ond foreign exchange, provided such 
enpiLul move~ents nre in accordance with the purposes of 
the Fund . 

12) Subject to 7 below n member country mny not use 
its control of cnpltt.l movements to restrict p~)ments for 
currcn t trnnat.o tiona or to delny unduly tho tr .. nsfer of 
funds ln se ttlement of commitments. 
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1· A¢portionment of Scarce Currencies 

( 1) When it becomes evident to tho Fund that the demand 
for o mombor country's currency may soon exhaust the Fund's 
holdings of that currency, the Fund shall so inform member 
countr i es and propose an equitable method of apportioning the 
scnrce currency . When a currency 1o thus declared scarce , 
tho Fund shull issue a repor t embodying the causes of the 
scarcity and contai ning recommendations designed to bring it 
to an end . 

(2) A decision by the Fund to apportion a scarce cur­
rency shall operate as an authorization to a member country, 
after consultation with the Fund, temporar ily to restrict the 
freedom of exehan6e operations in the affected currency and 
in determining ~~e manner of restricting the demand and 
rationing tho limited supply amongst its nationals , the mem-
ber country shall have eo::>plete jurisd iction. ' 

8 . Managomen t 

(1 ) The Fund shall be managed by a Board or Directors 
and Exeeutivo Co~i t tee representing tho members . 

(2) The distribution of bas i c voting power shall be 
clos~ly rela ted to the quotas , but no 1nombor shall be 6n­
titl6d to cost mor" than one-fif th ot the a(~t3r~gate votes. 

(} ) All ma tt~rs shall be settled by a majority except 
that a chang<> in the basis for detcr1nining tho quotas shall 
ruquiro n four- fifths vot' and no mtmbor •s quota may be · 
changed without its assent. 

9. ":1 thdrowal 

(1) A member country may withdraw from the Fund by 
alvlng notice in writing. 

(2) The reciprocal obligations of the Fund and the 
country art to be liquidated within a reasonable tim& . 

(') Af t~r a m~mber country has given notice in writing 
of lts •11thdrawal from the Fund, tho Fund may no t disposE> of 
its holdings of tho country ' s curroncy except in accordancE> 
with arrensvrnonts made under (2) above . After e country has 
given notice of withdrawal i ts right to utilize th< r esource s 
of tho Fund is subject to thL approval of tho Fund. 

10 . 'lb' Oblls o. t1ons of Member Coun tri< s 

(1) Not to buy gold at a pri e" nbovc the parity of its 

currbncy nor to sell gold at a price bcloll' th~ parity of its 

cur nncy . 
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10- (2) Not to allow exchange tra nsactions in ita market 
ln eurrtnclea of other members ot r ktea outside a prescribed 
rcnge based on the agreed parit i es . 

(3) Not to impose restr ictions on payments for current 
internati onal transactions with other mentber countries 
(other· than those involving cupitul transfers or in ac­
cordoneo with 7 ubove) or to engage in any discrimina tory 
currency arrangements or multiple currency practices with­
out the approval of the Pund . 

11 . Transitional Arrangements 

(1) Since the Pund is not intended to provide facili ­
ties for relief or reconstruction or to denl with inter­
nctlonal indebtedness arising out of the war, the agreement 
of c ~ember country to provi sions 4(5) and 10()) above shall 
not become operative until it is Sktisfied as to the orrange­
"'ents at ita dispost.l to fncilitbte the settlement of the 
b~lcnce of puyments differences during tho early post- wnr 
tnnsi tion poriod by meuns wh ich Ylill not unduly encumber 
its fc.cilities with the F'cnd . 

(2 ) During this t r ansi t ion ~eriod mombo r coun tries may 
m~int~in and adap t to changing circwnet~ncos exchange r egu­
lations of tho che.rncter which havo been in operation during 
th& wt.r , but they sh!.ll undert~k~ to wHhdrCtw "" soon as 
poesible by progressive stages any r ustrlctiona Ylhich impede 
multllatoral clearing on current account . In their exchsnge 
polio) they sht.ll pay continuous regard to the principles 
nnd obj~etivos of the Pund; end th£y shall tnko ell possible 
mLo~ur~s to develop co~~rcicl end f1none1cl relations with 
othLr mLmbLr countri• s which will fccilitatd lnt6rno tionsl 
pn;mtnts nnd the ~intcnr.nce of LXchcnge stability . 

(}) Tho Pund ~ay make r~pr~scntc tion s to cny member 
thct conditions ~r~ f uvorcblc to withdrnw pcrticul xr r e ­
strictions or for th~ general cbc.ndonmLnt of restrictions 
lncons 1 s ton t w1 th 10( 3) nbove . !lot lo t-.r than thrc6 >'"""" 
from tht coming into f orce of tho Fund t.ny member still r e ­
tnining nny r es trictions inconsistent with 10(}) shnll con­
sult tho Fund ns to thoir further rutontion . 

(4) In 1 ts r elations YJi th me mber ooun tri~s the Fund 
shell recognize tha t tho tra nsi tion por1od is ono of chnnge 
nnd e.d juatm<. nt und in deciding on l'~ quvsts pnsvnt~d by 
m•mburs lt shall 01vo the membor country Lh c b~nLf1t of cny 
rccsonobl (. doubt . 
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THI!: WH ITE HOU 81: 

WAIIH INOTO N 

Lcn1' '11d11me Chiang: 

1 n t;lPd to receive your letter r Febr uar y 17 
1..10 . I pp1·eciate yot>l' visiting th several air ' 
, .,nt ers w!.orP. A.me rican troops are a tioned and, of 
cOUI'GA , I ~ very pl eased to lear of the progress 
i•·:~1 made . 

I am i n forme tm t durin~; t last month progress 
l.r s been made in he discuss ions the question of 
1 1'0'• · di rll! t he lo al curr ency for Juri •ican mlli tary 
cp rations in C ina , and we are look forward to 
en arr~~~~nt b inz reached on t his mat the 
vet•!· near fut re . 

tJ,e othe 1• 1'\a t te1•s rais 
the~ the most careful co 

t:'l c e bP assured that the A.l'\er l can I>eopl con-
tinue to 'IV8 tiLe deepest sympathy With tho desi of 
u.e Chi• ese people for liborty and liberation and 1ill 
r. onttnr to do all possible to help them achieve til se 
a i rns !. the shortes t possible time . 

Sincerely yours , 

a aMe Chiang Kai -sbek, 
.. e~dquartors of the Generalis a imo, 
':t.unrklnl: , China . 
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TH. WHIT. HOU •• 

WA.HINOTON 

PERSONAL 

MEMORANDUM fOR 

Maroh 18 , lGU . 
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TilE SECRETARY OF '!'liE 'l'REASURY: 

To tell •• what :rou eugge et. 

r.o.R. 

\ 
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PersoMl 

HEAOOU.-TDe 0' THC eol.aAUS.IMO 

CHINA 

l 

Kweilin, Kwangsi 
February l?, 1944 

!lear J.:r . President, 

80 

The Generalissimo and I hAve just completed an inspection 

tour of the llunan front and are now on our way home. The General-

issil:lo held a five day conference with the military ooomanders of 

this area in spite of the fact that the "Island Dwarfs" bocbed 

our vicinity every night . 

On this trip I visited several of the air centers where 

1'-':ericnn troops are stationed . I took every opportunity to talk 

to your boys and to assure them of the importance of the task with 
which they are grappling, end the concern which you personally 

feel for their welfare. Some of these boys were rather lonely, 

for they had been out here for over two years; and , as the ground 

crew does not see action except when enemy planes are directly 

overhead, naturally they wonder whether what they are doing is 

·•orth anything at all. It is difficult to keep on working when 

one doesn't see concrete and tangible results of one's work. 

But the air force a t Hengyang, for instance, has a re­

llltlrkablo record, and in spite of the paucity of planes and equip­

ment during the past two years they have shot down 140 planes. 

The officer in charge, however, told Ill! that the new 1apeoese 

planes--the Tojoa--are so superior to the P-40'a that unless he 

~ets now equipment very soon he will have to pull out of that orea 

Just as he bed to pull out from the Lingling area a short tiae ego. 

These boys are doing fine work; and so I hope that somehow new 

equipl!lent will be gotten to them. 

Here in Kweilin there are sneral tbouSBnd aen of the Hth 

Air Force . The Chinese-Allericen Co111posite l'iing is also stRtioned 

here nnd from every source I learned that the co-operation be tween 

our air forces is excellent . There is one squadron in the Comooaite 
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•101 nCTII. bein~ enti~ly QIIMed by Chinese pilots and ground orew. 
1hP ,\"!Prlclln ooJIUIIllndlng officer is full of praise not only for 
th is squndron but also for tho aqoodrons with mixed crews. 

The Genemlissimo and I h11d occasion to talk to the men 
of the infantry training center also l ocated at l{weilin. You 
will be hap py to hear t6nt everything is ~oing along beautifully 
an;l th11t the co=nding officer, General Branch , tells me thllt he 
has no complaints of any sort whatever. Probably you know that 
this center trains one thousand officers every four weeks. 
These officers are select8d from armies in active service . 

81 

They go t hrough a course of t raining with Ameri can officers. 
U.,on the completion of their training they, with the American 
officers are sent back to the army group and there they establish 
schools to l rain other officers. Unlike the air force, th.e results 
ore tan~ ible and visible , and as a result, everybody's s pirit is 
h i~ . This is t he third gr oup in trnining since the school 
started in llovember. As time goes on , the cumulative effects 
of this system of t r aining will r each unforeseen consummation. 
:he only suggestion tho t the Generalissimo had to cake was that a 
par t of the artillery equipment in the Yunnan school should be 
brought to Kweilin so tho t there could be training in co-opemtion 
between tho infantry and the artillery . 

Or . Kung is still in consultation with Ambassador Gauss 
,nd ~r . Acheson regarding the financial arrangementd~hen the 
,\:;er ican t roops and the Chinese Government . It se at t he 
3nount needed by the American military in China is of such an 
ast ronooical figure when translated into Chinese Yuan that China's 
econoey cannot withstand the strain and is imminentlf thrE>atened 
by collapse , for the more paper money is in ciroulahon1 the • 
~reAter the inflati on wi th i ts attendant evils. Both the General-
t ssico and Dr. Kung are studying this question, but it seens that 
the conditions advanced by the Treasury Departcent as throURh ~r. 
:.cheson will affect China's ability to continue resistance Eo S?Ch. 
0" extent tho t there is no way to. comply to them. . Th!! Gen~mllsstao 
1s very much worried , for he reell7.eS so well the d1ff1cul' tes you 
are facing , and he would so like to li~ten your burden, but so 
far there seems to be no solution. 

~. Kung would like very much to ~o ~o ~erica in resoonse 
to your in vi tetion but both he and the Gener ellsstmo feel thnt 
unl ess there is tangible possibility of a loan the disappointment 
of our people will be such that it would unfavombly o ffeot the 
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filhli~ norole of the whole nation. The Generalissimo there-
fore would P,rentlr appreciate your sending to China a ~pre­
scntnt i vo empowered 1nth full a uthority to consult with our 
Government methods for the solving of Chino's critical economic 
nnd finnnoiol problems as suggested in one of your messages. 
f;uch n per son would be greatly welcomed . 

Horasaed a s we are by the difficulties of our continued 
resistance 1 the Generaliss~mo and 1 take comfort in ~he fact. that 
.~orion ana you nre our fr1ends who would do everyth1ng posstble 
to help us figbt to victory. 

nth all good wishes. 

President ~'ranklin J . itoosevel t 
The ~.hi te House 
.nshington, .J. C. 

Yours sincerely, 

(Madame Chiang Koi-shek) 
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87 

Regraded Unclassified



88 

_,_ 
Aa aloe ~bl • ...... w .. ..._- w 'lldlll I ... 

w !lr. ftUe. ... ~•·• _.._ M.,. - w--.-_, 
nal~t..-1• \o .. , be •c" .. 1.. wW M 1-.._.I ... ,__.,_.. .. lt 

.,_...otM.n.,
a~•l-a ?7-w&etM..._...._ ...... 

.... .,.,,.~ ...nn- ~ .,. Ibn tNft. 

o. 7ft- u. x.r.a. .,... -=,..,uaatt 11,...-. ,... .._ .. ,_ ._ ... 

illoO' b&TO ~ ..,,.. ..._
. .-,.1.a ,_. 'r es '*• ..,,. J'•• ua .. 

1M~\ ot tile t••..U. I.P.a. OCutlda-- w4 'r en IF!• .._ ........ 

t• ,......ch, '"' eo• ,... • .._...., ._,,...,.. M ..,,_ -..u -

..., .... """• ~ 111ft Us .... ,..... ~ ,....
. ...... allal. lot.'• ..USt. 

I bl4 a t.oU: wUil .,,_, w .. -~ 1aft - w4 lle ..... M ...,.sn WS.ttw 

O'rl .... \o .. \&bUM Ullla 
0 1 Sp .. tM -- ......... ... .... I ..

.. . . 

.-1 ... 1'u'\loar ..UW• - _, witte .... --·~ .. ..,_
 .... - ..-sa­
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WAR DEPARTMENT 

WA.HI HOTOH 

Hon. llenry llorgenthau, 
Secret ary o! the Treasury, 
lfaohll1j; ton, D. C. 

Dear llr. llorcenthau: 

llr. Pellle baa preaont.4 .. with a propoaecl 
.....,rao&a tor the Pruidont about which 1 ba•e written 
him, oetting out certain conoidoraUOIUO ..,1eh 1 did oot 
t lWil< were adequatelJ' treat.4 1D h1o drott. 1 .,clooe 
herewit h a copy ot m7 letter to Ilia. 

-j~J.~ 
Secretary of War. 
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Ill'. l'*- •. Pllll.a, 
lrilJ' .. ,.... ...... 

• a.a1actoa, D. O, 

Dear Ill'. PMl.a1 

..... )l, la4. 

I lilaft • h .. ,.u ,..,.eal. w·laul te • 

la 7ov loner ~ ..,... 29U _. I IMl ._, u U..~-"ll' 

pr .... \8 Ulo ,.alUou tllla\ I,_. •• t111a _,,.. fll \lie 

soan. 

93 

fto Jl'lul)al """"" tllt.l_. I W te \lie , .. , .. ,, 

t o 111'111& ..... ,..,..... late Ula v.lW !Retea wu _, IWu 

Ula\ Ulo J.W•»••d w.U M _ .. _.. .. n ..... s- wl\11 

tu polh)' or OU' •-• .... u ... :~.-. \lila\ ... ,... .... , aRIA 

ao\ 11114ol'\a.lta l\ wUMn aodVI'lai wlUI uA oltMlal .. \lie 

OOD_.a\ Of 0oqaJ ISS. .... .JISOOS ..... ak,_,1 &I 

0111' .,.._, ••• .,.."_ 1- ....... :renl\ f//1 

• ftl7 ... ,1)' uu r .. u .. at ov ,..,1o *' tu ... ..,.. 
lllli~J>D'l• at -lal ....._ ellol&ll ..... UlllW aa M 

aolulto wlUI tile oldlltlal a\la at _. atoella aUMIIJ' . 
wtWa \lila _...,, ,...__ \lleeo leWD WN ....... 

1\ \lila ele .. fll Ula lut-... werw~!allll-c uJ•ltlM fll 

DV 0011P'DW ,_ Ula ....... at .,.et•U .. \lila .... .. 

la\.e "-'• ... \17 el lal'llll wwer• et 1"
1 1 ••• ... _.. 

llllal)' \a - ,_ Ulo YV)' -Vloa la tllt.lU -' fll Ula 

Pl'l-\ ref11aMa wlUI ._ w an __ .. - aripute, 

] 
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01ar people ~- ••• tMt ..., n.1 11r h •• tM\ • 

WIIOAti'OllH lwiiN\1011 ,_ ... --"'e1 wwM...., 

~·raoial 
\lll pi'Opor\111 e ....... &!.wllltr llidnbl 111 - - ••• 1.-

tloll &114 wouU 1.a\11'04111 late tM 11al\M 1\a\11 ..., jlljle 

wbo wou.l4 wUII 4lt1'11111\J' Ill ·n••netet &de •• -

popul&Uoa ... llrOIIIP' late oolllo•UF wlta 11&'- lu\1• 

\Utlolll aa4 \rell\10DI. 

I f ... \lilt :rov ..... 111 ...U Ml\ w1_. e 1lallu 

re .. \loa ,._ ... ,..,11 tetq •• wwM tMl tMt U aa 

u relr ~e 11111•1111 of • ,._alllt 1•'1Ntl011. ftle wftl.& 

be .. , .. ,,.., .. lt 1\ wu oun• ua 111 'r 'DIIIuUft --­

or ltr al011 ... w1.a..t tllo •••-• ot 0~11. 

0.. of ~· .... u-u ... wlllell ........ la 1\ ..... -

lac to o'll\ ala till __ , ot -. ........ u\10111 to taD 

tbue people ott •• bellte at till _. of till •• 11 taat ..., 

ot tbooo ena,rl• an ut .- f ... te aU. 't'al14 -'.._,, 

lllPPQI'\14 'llr nopoaallllo 10ft-••• 

.. , e-· lt \Ill oll\elaial ot 011111 ~---· •­

POIIillle, I- lat_.. ... , .._ ·- latrohiUoe ot \IIIII 

people Wq 011 nell 1 IOIIle ... fU'' settulla,..,.... 

&10111 -lt Ill 1011\IQT te oalltlDI ..... 1_ 1•• ta .WI 

I OAaee\loa I - 11\ at ell el ... .._, ... - ,_ If .._ 

"'reeUeat -w 'llo Mll •• ...,.. • tna~~.-loa u .. 'Ill• '*1111 

baa u 41not oou11U011 wt.• -. ,... .. 11tl011 ot .._ ••· 
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I• ta.M •• •I tel' tMa _. ftel - *' 
n wolll4 II • -1M te .. 'liM , .. ,... ... _. M ........ a 

·~·p w1Uia\ •• ·-·., 0 a •• 
.t.t •• _,laa' at .Uell *- - Ue•eul I 

t.ll11lk 701& eta\ .. 7W. MUet ~~'•' U -.1• M 's1nd'le M 

&et \liD __ , Df Oo .... M, Cia fttled1DD % -ad at all 

I\IJ'D t.lla\JM an l'l&la'• %f ,.._, ..... , .......... ef 

~he onrldlel.al.aa 11·aettana •nna1 ... w1tll ....... ...,._ 

all&l4• tor re\.alll& tile ...,. an• M tull' - -•1••• 
1 .. a o\ u au ..... \lla' 11M -- ewu aot " eaw1 ... 

It tllu ,..._ ... , tile o....-.. ....U M Ule w IIUII ..a 

pnoall\lotal u u -u •- ...... .,. ... w..U •• xUIIl.W 

111. reaard to tile tiAaaelal ne,_.1.,11tr .Uoll U te ,uw 

nUn\ tlaa\ We _..., aut u•taallelr --· 

Yarr elnx•~ JWU'I, 

wwwtt.M1~"' 

a.entur•t ..... 

£111011 
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l.oele ... w .. II ., .. 

Tl'O&?., "' q 2 ... , ....... .. 
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'fhh to VIII Cable to .IJ«Iero lo. 3 Pl•u• refer \o 

1our 1035 Md 1036 Of Jlo.roh 38, 1944, fM Joard COilCVI la JOV 

4eelolon to ood J.-o J • 8a011 to 1to17 to ln ... otlpto tho Htllpo 

oHu&t lon. While thoro It II "'U•oto4 thot he ulto o """''"«h onol;rolo 

of tho oortloont o.pooto of tho oltuatloa In oo for oo tht7 otfoct tho 

roru, .. oro'bl• Ia Itol;r Uoo1f, tho J)ro'blOil CHatod 'b;r "10011 of 

the Balk"" tl\ll&tlon, and otbor nal f lcatloao of t ho ro~ p ro'bl .. , 

AI f or exaaple \he Corateu 11\uation. Ve baYe read with creat 

toter .. , ;rour YVIOilO eo-.>loatlono on tblo n.'bJoct ""4 fool that tho 

lhorour,hly ln•oottgatod and reported upoo. ijpon tho cmoo1otloa of 

Sazon ' • alation to Italy It to o~ootod that a dotatlod report bo 

forwarded to tbto offlco 'b7 tho ... , oxpodltlouo aannor poool'blo. 

At the tlao of rocol TiD« ouch report w vll l ulto vbato'"r fllrtbor 

Refer aloo to our Jo. 736 dated Marob 16, to Madrid repeated to 

Alrtera for 70ur lnforwa.tlon , and the repl.7 ot .t.'baaea4or Hqel thereto , 

Dtlllbored 9'74 of March 30, 1944, 11> vblcb tho &a'baooodor ouutlonad tho 

dealrabllltT of o fUll t l .. 118 ropreooototl•o Ia apatn. It lo our 

llDdorttondtnc t hot tbto reply ,... ropootod to .Ugten Md If TOll han 

not alreod7 ooon 11 11 l o roouootod that II 'be aldo .. ol1oblo to ~· 
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to t ht ll r,ht of \ho .l.a1Miooa4oP'o Popl.7, tbe 4oel«na ttoe of ... on ao 

vr.r a.turoo Bo..,.4 roprooo11tatt" lll .,..,,. h lMII~~« holt lD a1MI7U• • 

ror t h• t t mo bol•&• attor41oc bl• .. plo oppor\unl\7 \ o oo.ploto hio 

l ronch Arrlc& to horob7 ... D4o4 to conotttllto 10fl tho Special ropr._ 

nuroo•e ot t h h amendaent 1• to enable rou to 4eal vttl'l re~• pro-

ble:o ..tfocilu North Afri ca M4 ltlll7 IDolwll"'l tbooo whlc>h aloo 

~v n~cee at~a\e action ln c~ectton with Coraica, S&r41n1a, 

YU§oel&-.1.& Mtl e lailar are•• · Pen.ditt.& ct.flnl te wrd vUb r i i )MCt 

~o the de•t«nat lOD of laxon for Spain, he 11 alto 4eatcnate4 aa t bta 

!oar~' • reoreaen.t8tt•• to •••let 70U in tb••• aat tera . partioularlT 

Aorll 3, 1944 

4 :55 o.m. 
~rphT:4h 4/1/44 
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...... ~,_.. 

Jo, 1. CoP7 ot toe~ 

Jo, 2. Cllppbp tr. ~ ra.• &e··'· 
ot llarall 25. 

rue Jo. 

S'fa4ltll 
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A'2!UCA'~ : 1 !1ASSI 
noor the 

GOV~:t:t!l:::rr Ol' C!U&CE 

oJ ' ,,. t: ' ' tftft1U"•lR "or the rf)C<::'IlB Bnr' re\tof 
nr H l"' r- ruroons or Zurope 

"'. ,.., 

.. 

r, ""'t:' (' "" ,... or ~t..ate 
l!r'\\nr tf'ln 

• ._ ,.. '"n .. .. ,.a to "\. .. tcl4lra-c~ no . QS rrr,.~t\c:, "111reh )0 
' ~·t'1 t~ ·~oxt in tre.ttnlotion or a doclor-
\: 1" ' ~ "\ .,tctor 1"cour!eros ooltci tin~ t'1, cooN:t!"'­
,.,,. 14' , 11n ln or Cree-co -:n facili~o~tnr tho oocope 
't"f"f'l 'r' n~ .ro"' \.e'r ref'ur.e~a fron 1::\lro~, I ~vtt tho 

,,. • . .-. \C'!,oro n co•-ry or the orir.inal Ct"1Jo' toxt of 
t' "1.~ 'l".o•."· f)~t on-1 to r ttJ10rt that it r:as hroodcoot i n 
~- • ~ n t~o r.r~ftk r.ovP.rnMent1 n trone~\.cntono rro~ tho 

• • ""• ·fl~ leoo t.1 n!"' 3t.a t ion 1 :15, 7 : JO tliLi 1.0 : JO p . M. 
a 4'" •l ... l nn ''arch :n. I n edditton, ther-~J 1..1• trnnonitted 

• '" .. ro -~. or an orticle rro-, tho r rer:rop liryntittn 
~ '.t.:-c't 11, co'l~lnin.~:~ the text ol the dect.aroUon a e 

,. , ~!"" l "'Y t~ oC'rtee of 'ar I n!ot""'U'Uon hore, tran5· 
<0 • 1 4 1'\.ft ~tflC"h. 

: t. ,..,.;• M re-er~m t"'-at ... ,..,n, in ercttr1"nco ..,it~ 
•1 J•""!!ftM"'Itn~' a t~le~"rea no . 46 Groolc, J~rch U , I 
r' ~ l~i W"'n t.~ r rt..,e ''.ini&t.er arw:l infor"""'6'i '11.• 0~ t~ ._,V.,!" undt~trlytnr. the Pref!lident' s rleclaret.lon or Larch 
'~ . o'l'i ~""<los\,.., or t"" r ar :wrur.eo I'oarl tha~ ato,\lor 
r•f' + "'ltD ,...,. nhteined rron All.i~d Covern.,enta, "r. 
~r~'t'"!4)'NII OX"1roaser\ hie deenest t~~'l"'4t1lt' thorewtth end. 
,, , 1 •1y 1/'t"TBftd to 1tume & dor:larotinn ln IU""ti"!!rt of 

t..' o I'rtur\.t1ont ' n v10T'8 . 
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·•"" rltn.: t.o 1rl!"omnt1on raeoived hore, ~ha Groek 
··n•·• rnr oo~o tine been "'!!ter1ol1y aoobt111{l i n 

,,ttt•l' "' o~" ./tn le to the t'i dttle ~eat vi A t he exletina 
",· ~ :-o Ill 1 01~nnnn1.r. ond appt"t3Ciotion Of t hoir effol"tS 
• 1 •· tr r •n~l hnc beon OX'lresoed by the Jo,.ioh Com:nunity 

t .,, rorortnd l.n IV donpat eh no . 82 of " a rch 27 • 
• • 't1trt.ttr T!'on..leros ' decl aration conotitutce on 

1 .. nr "'rt.'l)l" en1t'e.vor i n t his direcWon. 

Lineolo 14 e'.'oaY.h 

.. · ........ : 
'ir1~' 'Axt o" st.ete::tlnt : ( one co 7) ; 
"n. •' crtl.rle; {hec toeraoh} 

• , o-~ ••tno1 nnd hectograph to dors rtnftnt; 
T'•t n • Bis; 
, /ttl 
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AprU ~. 1N4 
U alll ..... 

• ~ Jr!. -~~Jlll "J:"~t• of tt.tt i t tln g 1D the n t oue ot ·d.ot1M of 
e t,l, op,>r ,. adon ""' oort eout1on 11 to otter the neut ral nation• eon~1~u1 
to ~. ~"~--COl ~ rolled territory affective and ooncre\e «U&ranteet that auch 
,.,.~, '"tt '-ri U 110t in lo.r be nwaka rtcain atter t h .- va.r. Dy tblt JO.e.t-At 

11c: ... t·.tn lt IDA)' be l r.du.ced. to receive at thl t cruc ial time 1ncreAto4 
II I) .. , oi r J uceet. Thul , t hll Govern~nentt ot the Unittd 8tatet, United. 
!ir ·~~ . :l··1~~~t Union , Wx.eaebou.rg, Tu.coala..-ia., ltorwl.)', Greece, Btlgiu, 
?o:.r , C ~r!".nalova.,1s, _., ~ Tha lJe tberla.."\dt and tht JHnch Com=Uttt have 
1rrr ~ r red t.l-.n.t each of tbu vill r eet1Ye att•r t~ w-ar ita Detl onelt 

oll.o '",., .• n~ to "'Yl Wit in o~n.er eoUAtrlea u d to attw-e t \lch eot\iitl ou 
.t-, :.,~trlet • • wil l pemit the r - tu.ra thereto ot all pe raoaa vho 

1f ~ rd'r..o~ to retuce eleevhere. ObT1ou.l7 . howe•er, 1t i t 

c !" h t "".r l a uu.olbc'>T of retu.co•• v i ll not aa a prae' leal ce.t.t•r be able 
')!' '1'.~!. .or A •arltt)' of r eaaona to return to thei r tom.er ho::.ea • 
•. ·. ~ · v l h.-1 ,. thl a n'l2ber will be 11 uncertain , bu.t tM cau.tr&l countrlee 

referre~ to art aware of thia probcb111t y &A4 t or t bia r eaeon he~ltate 
to r · ... tt. n iu.;ea• aee lc1..cg u)·lum. 

I>t r offort partiolly at leaot t o oolvo thil p roblo:ll tho Dop&rt:Jent 
i" 0 I' •\tnr1+, ed Alner1cAft cont ular o tflcera in Sw1tse rl.an4 t o l t aue up to 

• ,o.>:> d or• to ro!ugoo ch ildroo. of &A¥ ne.tlo!lality and rop.rdlou of otat e­
l l"nt .atl't' 11 nrrlv lng in Swlttt,~rland from france d.urlnt tho ! lrat wix 11onth1 
0 1 _ ' . 'M-.t~ Dt pr.rtanent haa fu.rtht-r a t attd 1te 1ntfln t1on , within t~o 
U ttl \( ~! ouota law , t o repl•ce eucb vha.e Ill t hey expire u.nt il c.t 
l~r ~ 111 1T ~f')hthlll aft er tM war. S!Ciila.r p rovil1on 11 a'bo;t to be -.de for 

·tr .. r • of an &ddltion.U. 1, 0\'Y.) v1aaa to rt~fu,goe eh1l4r!!D ,,eaplng ! r om 

to Sl'l!ln. 

'f')'.l :- H requ.eate4. to a 4rt•• apPropriate off1c1ala , r t he &u-atralia.u 
;;rrorr. t.:t of t M fo M &Obc u i to inq uire 'Wbethf"r t he Aut t reli&n f'I)T'r.t......o~t 
"1~- t.11 .a ac:t lon :par.Uel to our ow. In th1 • coiU\• otior. you t:a:~ 1d.:i.b to 
':, -•• •· .c~ o!flc1alo tb&t the 11o.r Ba!uceo '!!oar<\ l o , ...,u!1t<l b1 tt.o nc.ent 
1.•·r ~ e. t o &A aur•cate of 300, the un.sber of 1'6!""•• o.h1ld..r-e.o that it. 

b--.-& ttn .our.cK. Auetralta vUl r•cei•• · 
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- a-

o!!!elalo of tho juotr.Uoa ., .... ,_, wUk u.. -•ou011 U..\ """- fiiC\ 

~· ,.., e lcrulvn to l!vUurloa4, lpel a aaa fluolrq ao u uau-t "' u... 
14 receive ad41\101lal rof~ooo, It JOU art l.atot'H4 ' b" u.. FOCI'• h 

., 1ono;or In operntlo11 , ploa11 approaclo I!Pl'ropla\1 offlel alo of u.. 
A111tre.ll&ll ;:ovoruaont 1n oa atfor\ to IIOW't Ho rn1Yal, 

!ho War Rotucao Jou4 hal be&D opproacloe4 1n eo111110Uo" w1 ~ a 

proUiUI to cololllse Eul'opl&ll Jen 1n •or~wotora juotralia lcooWII ao u.. 
Klcberley ProJect, We are &41'1114 th&t 011 March IU, 1V'3, ll. J . Boll~, 

Au.ot rallon l'.11111ter for Soci al Senlcoo &114 Real~ wro\1 wlth roopoet to 

this :projoeta ~'!!ll The W11t juotrallu co•enuoellt ha4 -cnoa md ~o 

ie4erol Govorna&llt vera gl•lDC fa•orable conoldorat1oa to the project 

•1len tho ""' put all projeoto, other than var, 011 one 114o, W~UO~ 

~· !'roJect aw oaro aloo, f roa lettoro _., an1lo.ble to tho War Rofupo 

!!oo.r<l,, to have had tho wpport ae rocont17 aa a 7Mr aco of ~~ jugllean 

Archblohop of Porth, tho Proob:f\erlan llodora tor General, tho )(othodht 

Prcddont ~oral, llo""" Catbolle .Vchb11bop of Molbourno, and tho 

,\l,lotral&olM Ccmcll Of 'l'rado UniODI0 J'looao .al<o approp1 .. te lnq_llir11t 

to deteNlne wheth er 1117thlnll 1o b eing done at tho prosoot t 1ao to fur~or 

or to aocor tal n ~e feaolb111ty of th1o project, 0.. ootober 28, 19'3, 

t he Var ltefllgoo Joa.rd 11 1nforaoc1, l'riao 111nl.otor Ourtln vroto eoncornl.nj: 

lit C(UOt't 'l!!o vbole q11eot1on of 1-1graUon into justralia, parUcularl:r 

havl.n.g regar4 to ~~ condl Uono t hat vll l ex11t at tho conolullen of 

hootiliH .. 11 0110 that r1<11l1roo to be full:r oxplore4 fro• all npoeto, 

PlODs aro at preset ill progrooo to eet ~ a Co•lttoo to ttud:r tho ftri011& 

phaooo of tho c enoral problea and, 1111tll rococcendatio11t are aa<l.o b7 that 

bo~, tho Covol'llllent it not 1n a poolt1011 to foralato t. defini te pollc:r. 

~mu. J'loaoo ... cortaln c d adrtoo tho Depar talllt vhothar woh a 

Co""ittee hao 'b0011 0011ot1tut ocl and , if eo, wether it bao aado 1117 stu4:r 

or the Kimberley proj ect and ito pract1cobilit:r, 

':he War l!.ofUcoo Bou4 it of ~· rtov that tho aero lcoowle4co 

thnt a concrete propooal ti10h ao tho liaborlo:r }IJ'o ject it roco1Y111C oorlouo 

ot11<!7 b7 an juotralian COVII'IlMiltal colllll.tteo 011 1mmiU&tion IIILttoro llight 

be ooao aid in fartbor o1len111C nwtral bordoro to rofl1cooo troa .,..,._ 

controlled t erritorill end tlmo 111 oa~ tho 111'00 of -· It 1o wlth 

thh tboucht 1n a1114 therefore that we ouuoot 70u zoko tho inqll1r:r ahon 

l:ldlutod. You ...,. uli:o thit rtev of ~o War Rofucoo Board lmow In 

appropriate quartoro if tho oecaeiOD obol114 arloo and :rou do• i t 

adv1.oablo to do eo. Ccnoldoratiol1 1o bolne g1•on to tho o4rtoabU1t7 of 

dlocuooinl; tho 11al>orlq proJect &Del. othor rofucoo probleao with Pr1•o 

H1nioter Curtin durill& hio fertheoaing Yio1 t to tho Uoite4 Statoo, 

Pleaoo lcoop tho Depar-t adrtoe4, 

y011 ~>no roqu ote4 elarlfi e&UOil of wl'lc co11te.platocl. b7 tho 

Vor Rot uaeo Boar4 allcl. o1ar1tlcatloc ot i to coJU>ootioo viti> IOC &Del. 'lmD.t.. 

OII'Bll.l. ud 100 aro bo~ lnttraaUenal ln oharaotor, wbllo tho 

1IIU" Ro"'aoo Boarcl. 1o M orc ... ioatloa of t ho l!llito4 Ito too oot ~ to Carr)' 
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ou\ \bo pol1c1oo of tho UD!to4 ltatoo OoYoraata\0 !bo lor Jetoceo 
BoiU'4 b&o bolD oroat e4 for epoe4,J acUoa aed 1o &MiaaHA to ....,...., 

105 

~· 1ocuro vitbotrl\val of YioUao or opprouloD troa OD- or IDIQ'-OOC1!P1o4 
torr1\orr and Vhoro that 1o not poooiblo, t o a oaoureo to alleYiato 
thol r cond1 Uon, 'ale liar Re!ucoo loud h :prepared to r iDdor n orr 
oodetiiiiCI to both tllllUI.I. aDd IGO 1D OA:f :proJech tho7 MYO undortali:.., 
or wUl undertake vi th tho nov to brin& about tho o:poo4J rooouo of 
v1ctlm1 of ene=r oppreee1on. 

At tho mo11ont Sir Rorbort -.reon and Patrick K. llaliD are 
pl &nniD& to co10o to the 1hl.tod Stat u to 4hcuu rolationlhlpo, 

l~iDI LSLeuortalo 4/ l/44 

Regraded Unclassified



S.oretary at Stat& 
Woohl..Dctall 

2696. Tb.1rd 

PUll 
lmldoe 
lla t.4 AprU 3, 1944 
a.o•d St)) P·•· 

1\lrthor to Forel.p ottloe attar o......Uoat.d 
1n &lbat8)' 1 I 1.860 t IIU'ob Hftllth , 

lie baTe reoelftd .,.,. dat.d llo.rcll thirtieth 
otatlllc• 

"lie baTe DOW -..d troa our l.lllloter to the 
Hol;r Soo t.bat t.ba orplllat.lo11 111 a- to wlloa the 
ao1107 -· to bo MDt baft a- baolt Oft t.ba plaft fticb 
tllo7 bAd uoept«< { tbo d&pooit ot ... ...,. 111 LoDdOD t<~~r 
pi7MDt to the• &ttet tbo 0001q1at.loe ot a- 1>7 t.ba 
lll111) &1111 wiab tbo ......,. to bt.Ddod Oftr 111 baDI< 
DOtal eitber at - 01' OD tbo Ali1od oocupatiOD, lD 
t.bo ..... tlao tbo7 bow boeD 1Dtoraod b7our l.1ll1atar 
tllot DO aGDII'7 OlD ba reaitt.d alld t.bat it 1a 11J> to 
t.boa to aoll tbo orod1t 111 LondoD tor wbat terma tbo7 
oon got 1D &... MoanwhUo, tho orpn1oat1on atate 
that tbo - ot ~.ooo io ·qu1te lnadaquate, t.bat t.bo7 
aro 111 dobt to tbo t~ ot two a1111on l1ro &1111 t.bat 
their runn1Jic o:q>oOMI are Oftl' OliO allllOD li.ro I 
aont.b . Tbo Sterllnc oqubalont ot tbo ~.ooo 11 at 
pi'I MDt 1n OllZ' piiOMII ioD &1111 W bt.Te aaUtl OUl' 

111D1at.or to t.bo Hol;r Soo 1n wbOM - a!¥1 wboro tbo 
aono7 obou.ld bo dopoa1W. P011d1.QC tho reoelpt ot a 
repl;r w abould bo poa t.otlll to 1earD whotbor t.ba 
Jaor101D orpnlation 111tereat.od - >ld bo w1llJ.Di to 
lnorooM tho 1\mda tbo7 boft put up. Should tbo7 w1ob 
to d o eo w allould baft no objoatiOD to a turtbor orodlt. 
bo1nc ciftD bore 111 LoDdOD aplnat whiob tbo orpniaot.lon 
1n a- oould obt.oiD a turt.bor loon, • 

11IIID.t.lft 

UJ 

lOS 
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PAIU!IUSI OP f1! ••AN IIICII YJD 

FROI' I fllo .a..rtcu lllalottr, •totntl 

,.,. Secretary of ltato, Waohlastoo 

l.!>rll 3, 1944 

TO I 

OATll l 

303 (SSCTIOI ONll) 

SIOU! 

'l'ho follovin, eoooa,t:o h for t ho War 1\oh&eo Board and 
roforo to aU&bor 48 froa tho DopartMnt 4ato4 llo.rch 4, aloo to 
Do!>&rtHat 1o alrgruo 4ate4 JanU17 26 aad hbr....,. 29, 

1. 117 1a1 Ual "!>JII'Oa<:h to tha rofl>«oo probloa hao -
fact-flndl~ ao4 exploratory vlth A •lov to f 1a41ae o~t. be­
fore t or .. t repreaea\,atloa• are ~4•, vbat the ettU&tloc 11 
ud vhat c ooperation a&T bo -cte4 oloco ao far aa J'illlu4 
I t concorae4 the taploaontatlon of tha pollc leo of tha War 
Re~•• Boar4 ~r•••nta ~elal probl .. a becauae of the preeeuoe 
of a.,._, troopo in t~e cOUDtry. hoed on lnforaol aoounc­
vlth Pore !~ Office offlclalo vho aro In contact vlth tho 
M\n \otr7 of Social Atfalro, offlc lalo of t ho Jovloh C...ualtr 
and ••lecte4 .ember• of refU«ee ~roupt , the foll owing te a 
~rel1a1nary report. 

2 . Tho DUII'ber of rot\ljl;ooo it 1 119 - O.raan aa4 AuatrlaD; 
18 - Polloh; 3- Llthu.nlan; ab~t 5500 - JotonlaD ; 11114 2 -
Norwe~:tan. !be Duab•r ot t heta rttu«e•• Who can be cont14er•4 
at Jove to oporoxlaatolp 130· A oopArato report vlll bo aado 
vlth reference to the ~•ttloa of !4tonlan refU«ee• t lnce their 
ol tUIIUon to ooaovhat opectiLl. UthOU«)> oolp a fov are in 
c .. bat&rlt 4uUet t he oW>'ber of lltt..,laa reh&e•• lo tho 1'\Jmloh 
4.nq l t about 21)()() at 'DTete:nt . 

3 . It h WorMllT rooorte4 br t ha IUnlotor of Social 
Atfalra t hat of t hote cttlstDt ot O.r.&D oocuote4 eountritt 
who h&Ye bttD 1D Ptnl..a.D4 tor t He tlDI, \ be aaJorlt7 att4 1ll 
a&n1 catet all ot t he• would reuln •• •r•~••• 1D ?tnlazut 
and that t bo7 vould not be villlD« to return to t holr """ 
c~trtet 1D prt tent ctrcu.tt&DCtt . 1Xcl~41D& the nuabert 
ot re~••• tn Two abo••· t he foll owtna art to\alt ot •~cb 
ptrtont ~ countrletl 

Allotrillll 
llo}«i&rll 
Csecht 
Duot 
Illltcb 
Zit., lao - ·h Gro• 
~~~~~~· 

2 
l& 
13 

476 
54 

llt3 
38 
13 
31 
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1\aH • 111 
J-tan.. 1 
l.ahi u 114 
l.atU oh • 
Luz•bourc 1 
IO,.,Of;lAII 198 
Rllaant u 6 
Poloo 144 

OUU.lOI 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
(SIOPIOJI '1'110) 

Ao~roxl•ately 1500 praettc&lly all of vha. bolon« to 
tho Jowt oh Co.-.Dtty, t o t bo Jowloh oapulattoo of Plnlaa4, 
Nanteo 1)8.tloort.a are 'J)Oi tltt ed. b)' 940 ot theee. 

4. 'l'bo t reatM n\ of rerll«"o• An~ Jowo . .1.\ tbo orooeot 
tl .. it t o not bolloYe4 that t here l o ony aotu&l otf!cl&l 
4h cr1a tnatlon ~&lntt N~flt or Jew . !her" t a no cl.ae­
ISfteaUon ot Jew u euch 1D :rt.nland. M4 therefore rao 4Jf­
rert111CI t t eatd t o be -.de 011 thte b&.eh MOfl« ref"«••• · ft.e 
t)'lm&tbe ttc eonal48rat t oo t bowll \7 the 1)1"8t .nt Go•ert~JMA\ 

Alld author! Uoo t o oattofact orr to tbo I'Too14oot of t he Jovlob 
c-ur. 

!'here were tDttanc•• of dllcrlato.attoa. or alN.Ie durin& 
tho f!rot oot~ta .. of Ylnnloh co~orat loa wtth Oerw&DT &!tor 
li41 ao4 wo4or tho re«IM or a Jaalphllo Chlof of St ate Pollee 
who baa now N • repl.aeed.. 'fber,t _,., at ooe tlH a. •ec-r~ 
tloo or Jow!oh rof"«"o l t a Caapi callo4 OODCID\ratlon oa.po by 
••• ot t he Jew belt c oalider.d. b7 t he OOTeruent to hPe beeu 
reception center• of a t.-por&rJ oat~re . I t l t nov taid t hat 
tho lnhab!to.nto haft f OWI4 work ao4 that thoao haft bHD 
dtep•reed . !here .... , to ha•• been .n atte~t ~4er the ... , 
Chter of Poll oo, wl>an tha J&D«<<ll OO• ornaet woo ln oower , to 
dooor t oo .. J owo to tho cmU••t · ~~· &tllaJlt which I 
bolto•o wao reoorto4 1• tol-sr .. • froa tho Le«attoa ot that 
tiM, f&Uo4. 

Rot~ooo ar~ oltclblo tor boootl \o uador tho conoral 
poor law ta tbo •- wa, ao otbor lohaltl \ &ftta ot 11Dlaad a).. 

t~ ao eoeclal relief ta a.a11&ble to th•• • retute•• · 
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&. ao~ardint en~rr in~o ~ho cowotrr. it i o oai4 \ bat if 
un alleD doe• not MTe the ueul 't'llal ao.cl tranl 4.oeu.eate 
but deatree to enter the country olatatnc aaylua and otfera 
~oo4 r•aoona or i f ho vould obYioualr bo cauoo4 wofoi r bard­
lhl~• tn eaee hll adatttance 11 refut ed, the oueetton ot not 
od.itt1nt hi• i t aent to t ho Miniatrr for Booiol Alfo1ro. 

DCRtiO'L 
4/4/44 

OUIJ.IOJ 
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P.AIW'I!IIASK OF ftl!GIIAII IIICXUI!V 

FRC&I: n>• Aaori .. a 111A1o~or, Hw1AII1 

TO: Tho Seorot.&rJ ot S~ote, WulliAct.Ga 

DAnlr A$>1'11 ) , 1944 

NUI!BERr :JO) (ooe~"-tloa ot panpoo.pb 5, Sootioe 2) 

SECRET 

' 
Att&iro, wtuob tw. t.o •-lt. t.bo Porol.tn Ufairo lliAio\.17. 
I t 1o rq 1Ato,...ti<?n ~bo~ ••b poreoeo a,.. 110~ tvoocl book 
a t tho trontior and tbot. ... ...,uooo ot ..,.thor or oot a porooa 
io J .. ioh the pr~ 1o tbe ..... Ho10ner, it a ror.,.o 
hoo .. eapod troa a eCNn'-17 into Pillland bo -ot bo ,..tlll'M4 
to the COW\t17 troa -tuoh be eau. Wit bin the .....una or Do­

put..nt 'o airgraa clatocl Janii&Z')' 26 it clo .. not ooea that tb. 
ont17 ot rofU&ooo 1o actually enoouraaect or eooperatocl 1n b:r 
Finland. KoW"for I poroonaU:r llaow \.b.~ peroono hoYo bolA 
porsl.t teet t o otaT in Fi( • )o ot work althoqll theoo peroono 
arriYocl ao oto.o:ro on nooolo troa Go,_. controlled porto. 

Concorninc work, a rotllgee liYinc in Finland io oubjoct 
t o the oaao prooioiono ao apply to other aliena oxoopt that 
ho -~~ tftjO)' & certain ocln ntoge boO&IIOI ho COil bo &lYon a 
teJlporlil')' pon•it ..nl.cb dooo not confine hia to work with " 
partiCIIlar .-ployor or to a particular kind ( •) or pendt 

giYon fo r a fixed period Of tt ... 

7. With rotaronao to exit. troa the count1'7 i t io rq be­
lief that it wolllcl be t ho policy ot Finland to aid the eaigJ'a­

tion of rotllaoao in frOM of •- general plan ao tho V;a.r Rofllioo 
Board io contea>Plotin&. Tho cloparturo ot rotllgooo 1o aooiotod 
a t t ho preoont tiae by Finland to t he oxtont ot prDYiclinc t bea 
with cortiticatea of iclentit:r for troYOlinc abroad and of aiclinl 
t t- with Yioao. 

8. Rocardinc poooillilitioo t or tho Boarcl' • uootul 1ntor­
nnt1on it 1• OIII&OOtod ~bot in Pialancl tho Board roil)lt ako 
tho boot bo&inninc b7 atU.kinc a oonoroto and s.-cliato preb­
l e• in tho ro~oo tiold, whicb •1 perhopo bo roool YOd b:r 
tho attorto ot t:bo Board. 'Die .....,. ot Jftioh rofU&ou wboa 
tho J ftiob 1 ••I t7 Of PialMcl 1o ot"'""t.ing to OOM to 

Stockbola 1o oppr'OlliatolT 106. 

( *) Appar..,t c.iooion 

!lCR:IIPL 
4/5/44 

Cl/LLIOII 
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PAIW'IIIIAS& OF m r.aUI IICil'fiD 

I'RCllh TIM AMrl•• 111Jd.a\er 1 llelaJ.al&i 

lOa Tho SoorotarJ of ~~~~· 1 I&~ 

OAT£a AprU 31 1944 

{Soot101l 4) 

SICREr 

Their ud&ration '1101114 be approora4 b7 t.bo ao..o.._~ ot Fiala.Dd. 
'l!lo o trorin& of proof to tbe ao..,.,...nt ot ,....._ ~t rotuc-
110111<1 not bee._ pGlk oberpa •- to be imobocl, _, 
ot hor thine• , with ~ &dlo1.oioe of rofllcooa to ,_.,, It h 
odd that aOl&h paranW. hu beon &l'ftll&ocl with t.bo J ooohla 
•-nur ot Stoolr:bola and it tbe ~.a1 .... or ., w_. 
aro correct tho Foroi&la Ottico ot Swclon be4 ciY• ,.., indiea­
~ion thot tranl llicbt be &l'ftll&ocl boat DOthin& .1\u'tber baa 
d OYelopa4 einoo ~hat U... '!he !loud e&:f <IMiro, nb,.U 
to ltinieter J ohnaon' • &dTioo, to ocn.oidor anhrinc .._ lc1D4 
o! a trip&rtito llnderetanclin& with Swoclen and P'l.nland, ..-.­
mont t o Sweden and poooibl7 farther oa of thio initial SfODP 
ot J owhh rotl1poo, utondinc t be plan el!beequontly inootar 
•• a ;r bo practieablo to other ror..caoo. 

Ao a;r nWilbor 64 thio io repeated to Stookbola. 

9, With rotoron .. to a daolaration by tho ao..or_..t ot 
Finland it 11 thoucht tbet rialand altbouch hor pooitiCil no a 
vie Genoany wwld -.b it d1ft1011lt tor her to iowo a eta"-~ 
oti,.atiain& t ho Genoano to the extaqL th&!~ho Prooidon~'• 
oxoc11tho or<! or dated Janll&l"7 22 dooe, oho l'illlaM) 1IOU.ld 
bo reedy ~o .alee a publlo doelarat.iCil ot poUqt ~ 
refllcooo and J•o. rrca --.ictiOD and tor polltiaal ...._. 
t ho doolaratiooa w01114 ot.barwioo bo ~aUora4 b7 t.bo ao..~ 
or Pinland nrr larply to out. tho pettom *icb tho Ua1t.a4 
St&t.oe bao oot, 

In a lo"" oablo I alaall .~~ t.o indieato tho .t.7p1 of 
docloratiooa llbicb I bell..,. lli&t>t be i1011ad b7 t.bo ao..~ 
ot Finland , 

EIIO OF IO!SSd 

OCRaltPL 
4/S/44 

OOWON 

CCI ltiao Choauaol7 {For t.be SHf7)o Ab,..._D, Ak&i.D, ilemo~, CclaD, 
llullob, l'riodan, au-. llodol, LollchllD, Lo .. or , Lutor<l, llaaD, ....... 
llarko, llaCo,_ok, lllu'piQ', Paaal1 Polllo, Pollak, Jlaiu, SU'COT, Wtla, 
S~&nd1oll 1 St.narl , -..tn~oia, H. O . .. i to, FUoe 
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'1'TTED STATES 0!"' A'"11Tr A 

'or I - a•t- Pr1n<o, llail1 , April ) , l "'·' • 

• ' 10 

'J!~Cf : ""r&nfl"''itt.ing Letter fro111 P'rfHt1dent. J..eacnt. 
lr r•gard to Haili ' a Contribution to tho 
''at' onal "'ar Pl.tnd , Hnilod ' 'ati<mo feller 
..,inp,: . 

~ . u ,rahl~ 
..,. •. err.-tar: .. o·· St:ate , 

r•e'1f'P1.on, r .r. 

".,._ J"f'ffllrencf' ":o the !)ef"'Art"!ll!lnt ' a ~lflgn.• 
.. I. nf '·"reh 27, l 0 U., trana'11 ttlnr- an OXl"TeiSion 

• r•c ~at. ion on tltf' J)l"rt of n1.e :r,_r R~t\t.fl'e<' Poe.rd 
t' e contribution being ...Co b) 1!a1l1 in aid to 

1., .. 1 .,.,.,, T hi\V~ t.h~ ho.-·or t.o f!ll'ltloae a ropy , wit.h 
ru Jbt.i~n o a ro~iention which Prentdent. Les~ot 

'11 t ~ u.o or .. n.rch ;l")th in odnowlt:Wg~nt. or t.h~ ontt 
a .,. .. eoM to h 1 ,, on ''Arch i!~th in Cf'mnl1Mt"t' wi i.h 

' ,,,. ·rt ~1'\n& • 

.• !t wlll 1l"" n'ltAC! , the- Pr,.alden·t. ~1t~ta out that , 
t"f'RS ·r·e c1t.f't! , it. waa hia 1nt.rmt.1Qn V"'t. Ha1t 1

1
a 

~ rl' t inn bE" na.df!> available to tl ~ ··at.irmal tar 
d , "r llf'd "atiooa R•liPf 'inr, rslh r t'an ~o lho 

~r· ~~~ "ner-:1 • • ,,. ~oes or •.o aay, "".,..vf""r , that 
•ta ,r ''"',. 1at.e L~tl.-!1 , t, •t'\~c~ ~ft>Tf"'nce 

iiS _,,_, ttarU~~'~r in thf" t•bftes: '• df"ap&t.e'h • o . '521 

-
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,, :•.n Ill!')' 3lat and flo. 21.49 of Februart 1n, 191.4, 
, t~l, In t"et , he t urned over to tbe benefit or t he 

r 1 ••fu~•• '1ourd at the appropriate tiPlt , 

· 1~ los 1T'f' s s 
1/ ~ro~ Freaident Lescot 

daLf<l ··'arcb )0, 191.4 • 
• / :'ranalation of "'o. l 

.£!PI.! · 
<1• ; 7ll . 

"!' : ''AK 

Rupoctl'ull)l youro , 

/ a/ "lntor Chapin 
Vtnt on Chapin 

Charge d ' Arfaiffa ed interia 
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':'l'E PI" SIDE' IT 
t"fl M 
·r I" I'lL IC 

.ilr: 

Ellcloaure l'o . 2 to 
Dupat.ch No. 2710 ot 
April ) , 1944, tr•• 
Tha Cnbe.af1 at 
Port-au-Prince. 

TIWfSWIOU 

National Palace, Port-au-Prince , 
Jarcb )0, 1944. 

Vo • can i..,gine with what intereot I reed your lot­
lAir o~ .. rcl: 28th, in wh' ch you odrlM mo that your ~ 
bn s; '>aa not 'oUed to draw the attention or tho State 
::.Opart...,nt to t1'ae steps t.alcen by tho llaiUan Cooel.ttoe, 
"""' which I have the honor to preoldo , to help the 
vlcli~a of the war. 

~oliave , mo, I apprec t..te , ao i s a ppropriAte , the 
biA•r<'ot (rliligonce) you have taken i n informing your 
r,ov~rn~nt or this plan that we hav& lwdertaken to 
Cl.ll'ry on~. 

Tho funds that we are now collecting are not 
intended , ao you hod t hought , for t ho War Rofuceo 
A"<<N , but for tho na tional War F'usod , rrnitod 1'a Uona 
":• lief .lng, tho office of which la in "ow York and 
•' 1c'l 1o engaged 1.'1 extending help to tho i ""'""1ato 
•:ictl..,o of tho war l.n countrioo which have suffered 
< 1rectl)' froCI the stora which 1a awoopl.ni the l!orld. 

1M> fact l a that t"" Ra1 t1an Go'"m""nt juat now 
1s loo<ing into t he possibUity of organising tbrough 
t'la State Lottery, t or t he bsneflt o t ho .,ar p..,!'U(;eo 
'oal..S , a' opocial drawing of which all t ' o profits 

will bs turned oV11r to t hat Organb al.ion . 

1'le like to t hink that our contribution , • .,...u 
L1ooogb it bs, will help a little to oaoo the P~ioory 
or th•oe persona who are the pitiablo vlct lma or 
o horrible war brought on by modmon thirol.ing for 
domination, 
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11t h r-r; thanlto, I beg you to accept, Sir , tile 
o.atU'Ance or IllY cordial .. nti~~ento . 

ELD:: IESCar 

, ,. • Vinton Chapin , 
Cl are• d'A!fairoa, a .1. , 

-~soy of the United Statoo of America, 
rort-au- Prince. 
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April ) 1 l ?U. 

'.' I•••· Archbiehop Cicogrw1i 1 

Th1B to to ac~nowl•dge receipt or voor l ott• r• or !larch 25 , 
l'11rch 11, 1?1 • .4 . In repl;:, I wish t o u pr t ae t• you on 

'"' ,u (J r tht Var Refu.gee Board, it.e dtt!p A!"P'r eciat.ion ~t l'-'ur 
. •I 'etion in invo~ng the aaaiat~neo or tho Holy S•e , and 

r• • lcarl ' a orat.itude to the lloly Soo ror ita errorta to outot 
, . ,. "',rr~rln~ J ews in Hur1ea.r-· and Rwun!A . 

1 ta• e Lhls opportua!Ly t.o Jraw JtUr part.lcu~r a t.ention to 

11& 

' ,. r,.a\.ce!"'t. ot J e q L'l SlovakiA. 'lhe &\.k-nt.10f'l of lhe. •far R8t'uge.e 
., 'ri l~o~~.s been d rawn t.o a l~t.ter addresefl'l(l by the Apo'\t.olic !)e.le rrat.ian 

)r. l~ .. uriet> L. Pr rlz-weig , o f U.e t.orlll Jt-wiah Congreea , on Febna-
r 7~, 191.4 . 

In th's l etter, i t woo stat ed that 

"thf' lloly See has taken up the int"'reat.s ot t.hf'Se unfor ­
tunAte people . I t ae~ma that t.he censua wae ~e ror 
tho purpose or investigating cort.llin specific au•pic!.or.s . 
I t lik•wi•• appear• that the President or the Republic 
ha s promi3f'd t.hat t he Jewa will not be t>f'rattcuted 1 t.r.at 
le , condemn~d to severe puniehm~nt.1 , but will only be 
i nt • rned ond r.ill be given opportunity .nd raciliti~• to 
~o t.n liMe other co.W"ltry . 

"Th~ Holy s~~ will contioof' to tt~Lil.,. L1terrst. in thr sad 
and unc .. rtai.n condit ion or t.h-ae unrort.u:..at.e people .• 

11 Yif' W of th!& (iev~t't:ment. •e derp CQ:lCe m f er t~ •e•f&re Clf the 
,' .. wa in 5lovakift ard e l sewher e under "lad. 1cainat.1c.n, thf' ·-.r Rr:tugee 
"'< t.r t 1e happy t.o net..- the usura.nee cont:.ined in ·cur . et.t.er to Dr .. 
o••rh•ds r etarding the interest · hich t~.e ~olv S<e toke• in Lheir 
"f'"l•J\t.inn. At. t he satte t il:ie., t he ~n 1nt~r,.•t. td\ich the G..ve.rt'UDf'nt. 
or th• Unit•d States •h6r es with tho Holy See proo.pts ae to brL-.g to 

ur at t•ntion the vi •w th•~ the ossurancea giv•n by Dr . Tiao to the 
l'ol y Se-P' re fe rrtd to in tht arcre.:n,.nt.lnnnd J.tt t.er t.o Or . Pe r lzweis , 
r~ nr t. ot ~ nature t.o 8ll8J any !tare r t aardlna 1hf' fate ot J ews in 

j \(WAkia. . 
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n~ttl , the &.tiUr"MCe that. •the CMIUI W&8 Mde for the pu.rpo.e 
r ' " ' "'I ~oU'I& certain aJ)flc1tic ouopiclona• , 1o not. l'lith, ut Ollbl.;;uit.7 

• It, lo• o not. contain al\)' apecitle indication a o to lh• ua• t.o which 
• I 1f< r~tion gainod by the cenoua ~ill be put , 

Sl.Mlln rly' th• ASOIU'anc• that Jews in Slovalda "will be s lven 
.'r rt.u"tt.y nnd racilit.iea t o go to t'IOI'te other count..J'Y" I is or unc~r-
ln ,,,.antne since it i o auoceptible t o the interpretation that Dr. Tlao 

... I hil'l aaeoeint..es conternplatt" the deport.•t.ion of J !"we t.o Poland or 
·l~~·l ~r~, in acco~ance with the ~ttern and ror the pur poee h~retorare 
~"\'' i'"'!')C .. J in ~ther countries under Uad. d0111nat1on. 

F rtt -,JT"'("rf! 1 ;he -:·ar Rel\agef' St.,.rd would &PJlr•c1at.~ ttr cla.r11'1-
,. 'on n # th,.. arai11g ot t.he e t.at.e•t .nl Lhat. " Lh'"' ,1 .. .-e ill not. be 
•r••r 1t.ed1 t hat. is, co:w:le:.'Iined Lo •~vf"~ pu.nitihl:-,.nta , h-Jt. will onl1 
,.. ' • ... ~, ... !J I' 

_t la th~ v1 ,..• of t.h~ War Re!\l.tee Bo•rd Lhat. no aseura..,c:.es t'roll. 
. ··~o ~n J hLa assoeiates could b~ coneid~red ade,uaLe u.~less they 

•.,,.1, 1• ut\Jert&Jdngs t.hat. J ,.ws 1.., Slavak11\ will noL be persecuted , and 
t., t 'l"1~r no ci rewn.ata'lces w1..11 t.he. h~ N.JftCVed t"roa Sl ov&Jda to 
;~- n./ f' r to a.n,v t.,.rrltory occupj.eod by the C'"t'f"r•n 11111tary f orces. 

'l"tt..,tHI ob•erv .. tions a re submit.tfld in t.hto earnest hope that the,v 
•• !A.ft ie t. t.he Holy s~e in any convereat.iona ~'1t.h Or . TitJO or his 

d t,,.., p r c..coed1ng tro.n the Dftp~~:rtr~'~nt or !3 taLe •a ~ct.ter ot February 
!41\t. "'.11 t.. t.o t.he ApGe t.olic Oeleogat.ion ~ i t.h reiJ-f'C t. to the J f'ws 1.n 

,.~l• Vt~~i¥ . 

Vt:rr aincereol,Y _,..ours, 
- ·~ 

/o/ J , If. fl'llLE 
J , 11. Pohle 

• £x.ecu.t1ve Jl rect.or 

·a ~c4!llency 
n ... L•ost. Re-verend 

rc 1 

.• ~eto Ciov~~ Cieognani 
t.rchbiohop or Laodic•a di f'loigia 

Th e Apoa~olic Oelega~e 
Wa. hl!\!! t "" • 

~he Chauncey (For the Sec ' y) , Altrah&IIIOon, AJ<r.ln, ~ernstein, 
Cohn OuB<>io Pt todJIInn Ga•ton, liodol, Luut~hlin, Lesser , Luxford , 
.... ,n: lhnnon: Tsrk• , lt~CorJI\ACk, \.'urphy, raul, Prhl e, pollo.~ .. 
•• 1 s •-• •• s~•ndiah Stewar~, 1\t inat•in, H. O. ,.hH e, 
,,. Ml , arcoy, .;»DU-Il•U I , I 

Pl l ,. 
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J'roa War lefll«H l!oar4 to l'orve'b 

Roforcco 70V 932 of !larch 38, lV~. 

Pleaae 4al1Ter folloviD& .. ••oc• to Joe~ lchoart~, 
' 

reproaontat1n of ~ .l.aar1cm Jevtah .TolAt D!.ttr1'b11Uon Co•Ut .. 

1n I.h'boa, froa War lefllc•• l!oar4a 

• (1) Cm 7011 a-...4 ue t.ae41atoJ.7 eat1aateo of .....,... 

of f oodotuffo 1A llpe1n on4 Por~ &'ra1lal>1a for 1Dtar­

ntot1onal le4 Croaa foe41D& prouuaa. (2) 4 il.T1ao l!oard 

)'0111" peraonal Thva concern inc bu1141D& food 1 to alta 1A 

Portucal aa voll aa 1A 8v1ts•r1an4' 

Jlhlab 4/1/44 

.q.ru 3, 1944 
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PROM• fho Aaorlcan Mlolotor, Lloboo 

~01 fho Socro\a rp of 1\a\o, Voohl~\OD 

DATE1 April 3, 1944 

IMIB&lll 99? 

Ther e foll ove t he .ubetaace of a ttlt«raa tor the Var 
Ra~o Board and Moooo l'v&UOOD wl\h ,.,. llbl\o4 S\a\oo JolD\ 
Dlat rlW.\loo Oo-1\\oo, lov York, .... J oooph lch....,.U. 

Plll~r Ia alr~ &141111! 1ft tho rollot ..,, tho roocuo 
of Jovo lD nor\!>On> Itab' and oo•oral 4111'0 "«• throu,:h 'fa\lcan 
circlet he ..a. one atlltoo ltre &'ftll a 'blt . !bit r..ft.n to 
telen'U 4at·t4 3 P·•·, lta.reh 30. Since he bu OM.ttut c.~ 
tac t with Valobra ~d other rt~tatntat1•tt •••r.rthln& ceeea­
t&rT lt bel~ done b7 hia· Vlth reference to the retcut of 
chllclren fr .. Spain l\ ••t bo no\od thAt \hoT vUl arrln 
vlthout doau.entat lon and you thould &dvlte the Conenlatea 
ln Spain and In Port~al t hat vtoao vlthout rooulrl~ birth 
ce~tlfl~te t end other foreal 4oc~enta ahould ~ Seeue4. 

119 

Aloo te 1\ pooolblo for pou to conoldor rolax1ft8 tho orlt1aal 
rtqulr·- nta and u.kl.fl« the ar.• lt.alt tlxtt'tD 1nttea4 of fourteen 
for chUclro.n of on-.;r orl~~:lnt Toaorrov I u los•lft8 for l.lglora 
bocuoo I cannot delOT loD~~:er W.t I thlnl< that all 3rl'ant;e•onto 
ha•e oov been eo.plete4 for creparatlODI in 8p&tn . I belleYe 
Donald Hurvl tc will lea•• tor Lon.don next. wek. It you vtll ••114 
wt l)&.aapor\ authortz:atlon t.o \he AMrlcu Coneulllt.e ln .Uclen 
1 vtll apprecia te 1\. 

r oBVD 
DCR1KPI. 4/6/44 
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; :• • TO lliiiiSmR JOilli~ON , STCX:KliOUI 

April 3, l9~4 

2 o:l0 P•• • 

, r Ro I'll gee Board adviae<l b7 IntarnationoJ. Red era. a that 

'\o>ll! rian boat •BELLACIU• 1a ia.ed!atol,y an.ilallle ao aoon u 

" r,. conduct• obt.ai.ned !or tranaport.t.ion Jew1ah refu.!e.e l traa 

!Mc:U.u to Iatanbul . Int•rcro .. hu r acp .. tod aara _.tucto ot 

ll bolliserenta . I n rlow ot recent Balkan dn•loP""'nto it 11 

11t ilrzent that evacuation ahl.p leave at 01'\Cf' . In view ot 

ur.•oit.ariM aspects o! the matter pleuo aok S><e<lilh Govor11111ent 

L ·~iPt.ely to support in its om> rwne the requoot o! I ntor croso 

, . .,. ::. r~ conduct tt"Om the German Goverm~nt. . 

,fi"'annadb 
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!01 AJil,aCW'IO .. ftCo"il WILl' 

DlftDI APIIIL :11o 1M4 

~m 

IIOBt 

War .lefll&ee Joal'4 aoD41 \bo tollawiDC for Jo•ao•• 

lato,...U• M8 ... - raool"' 1>7 tbe loar4 \bat \ba 

Goft,....a\ of !larloq Me ..,._. \o _... \!Ia fukiob YOoool 

as !.UX (.000 ..... , .... ua'bl.o for - ....,... ...... . ~. 

rat-• \o Ia\UMl troa C...a\aaoa. O!Uooo ... .,....,o4 a\ ouoo 

\beoo raf- taoo &lMe\ oor\ala 4oatb U. Ylw of raooll\ 

c~enl._h 1a tbo JaUaao. ~uaUJ u 1o •• v-• 

tbet aa ...... u oa o111p bo aoa\ \o Ooao\all... lattroeooo, 

O.DoYa, lo bolac rot-••-' _, ·,~, la\ororooo ~raoollt&tl•o 

u. Aaloarao to o~ai.A f~ tbe o_,._. Oon..-t oafo ooo4ae\ for 

for tbo U W1 u4 otbor .tfono ara bolDC ..4o t o •-

troa \be •rlUob 0114 loYlot O...ruaoh oafo ooll4uot tor tbe 

YOIIOlo U lo raquo\o4 \bat J'Oil aoll: \bo Gofti'IIIIOilt of lwo4oa 

\o nppon u. Ua - - a ra• ••• of Ia\ororooo \o tbo floft­

_, of Oo- tor a oat• ·-•ot t or \blo YOaaol . 
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RECT-517 
Tbh t.~a:ru .... t be 
~rapbraM<l betol'll beine 
eo11111Ullioat.4 to &li70De 
other than a oo .. ~nt 
Aaoncr. (BR) 

S.cl'lltarr ot Stat. 

W..abinCton 

1.126, Aprll ) , 7 p.a. 

Stockhola 

Dated April ) , 1944 

RICM 4•56 p.a . 

I ba.,. no obJeotlon to appoln-nt ot I.,... Ol.Mn 

at Sj>eCla1 Att.cba to the Lept.lon Oil w.r I'll~ 

•tt.ro. Be al.rea47 hae dlpl01atic et.tu.o t.brcup 

hie appolntaont ae Financial At.tacba ot tha Letatlon . 

Departaent 1a 527, March 48, 8 p.a. 

JCJiliSOM 
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o '1 · TO loiiNTSTER HARRISON, BERNE 

April ) , 1944 
2o)O p.a. 

.'ar Rotuae• Board ~vioed by Intoma~ional Rod Crose that 

I~ rian bo" t "IIELLACI'l'A" ia !Jmlediatol y available •• aoon u 

,.r. conJuct e Obh.ino.i tor t ranaportation Jowiah retugeea rrcao 

... n,,;alia t.o Istanbul. lntercrosa h. a re1U••t.ed sa-fe conducts 

: ll i>ellieer~nh. In vi.u ot recent. Ballw> dev•los-nta 

L l "'"t ur aent that evacuation ahl.p l oavo at c>:~ce . In vi.ew 

~r w.~it"riAn aapoct.s of the matter plea• • aak Swiea Government 

1 •11 t.el.y t o support in ito o1m name tho uqueat ot Intercross 

ror ,are conduct from tho Gorman Govornmon~ . 

,111' nn odb 4/.S /44 

. ~ --
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PAUI'IIIUI or "'"'" uau.,., 

'1'01 '!he horot ..,.,. of 1\&to, Yath1njft0ft 

ll.l.'rZI .&pr1l 3 , l9.W 

!M!Bl:!\1 20~ 

l.oV7o Be1CXIOl' u4 orgao.b aUOIIo lllhroote4 1A the 

... .,. ... , fro1> frM.oo ot refl>geo children han alr~ b­

notltle4 lllform&ll 7 Md ccmoultatlon 1o wcc:oote4 vith lbo 

Conoulo. 'l'oda7 a t Zurich tho Conoul Clonoral 1o couTOnlllg 

tho Conoulo to o1!1plU:r m d or ganho tho ronUno ot tho 

v1oa h one vh1ch naturally wlll be worked out with tho 

weltoro ero~• ' aaeietance sad coaperation. !hit retera 

to your ,.,,.,. 1089 4ate4 Karch 310 1944. I t vould be of 

o.ulatMce to all ot ue here end enable ua to better corr~ 

l ate our otforto if :rour action on q naDI>or 17M dated llareh 22 

could bo upod1 ted. 

DCRII4'I. 
4/1/"" 

IWI!tiSOJ 
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PAlW'l!IIW .. Of m.7ooJik lllC:.:T_., 

s., t rt e u .. rlcea M a h\•r, Ban. 

• • TLt Saort \ &rJ of 1\ a \ e, V .. h1Lbt oD 

u .. •: .A.prtl 3 , 1 "44 

SJCR£1' 

On Narch 25 tht content• of ~our : ett&,. nu~btr 970 
~~f.~d Karch 23 . vhtch arent~4 t ate con4uet ror thft tt•e .. hlp 
:.uti , vera given l')' IU to ICRO, Gtnevn.. BOWI'rf'1' 11.0 replv 
' ~,~~> .. 1\ nce1.Vft4 f r Ill t"""' i or t l&b Office ,.. yet. • 

:~ a repl y 4At • e hrrcb 30 Pr.elicnt Pu~tr, lCBC , ex-
r , .... :. · "1· ree!f'!t1on of u·.e Asierlean. GOTtf'Dl:-"'Gt' • pt>t \ .. l t!D 
, \ colT con~eTnt~ !ARt but elto the rt!~tt pot1t1oD vit b 

, •• ~. l:.t t t c ttt I CBC hat for ~a.t» 'b-tD 6eepl1 eG~"~r"tntc4. 
r n t tt.f'nt ~th•r 1\1\et t hat;. :.a.po~ nce! pt o·r Worr.tll)t1 fro~ 
U." ! "'l e""te at ~ l \ dl rsett"! ~ :rt-ct't• st nn March Z4 to 
~.I" c~,.~ rutw'nt 3! Oer·mrn" for t e.!'• c:.C!'ctUet ! or • Yo.,·a.c f r·o::t 
ht1l.L'b.L. o; o Conata"'\'"C\ rU r e t u r !1 b7 tl"• at,.Nnhlp TUI. Jt.t>. 

co~ ' b to lCRO A c~~rt~r contraet t or TAnl 1« dep•n•ent on 
I'J '.\ ' !'I!d~& .,,t later t hnn A.pr U lC all , ,...,., eooo:duett an4 that 
1; r.c can ext~nd t o TARl Co~1ttee• !nt i"uia prot•ct1on only 
1t J • ..:·t cond\lct• are o'btab .ec1. Su.per-eargo "'ould ttlt o hav• 

\o "Jto c::.:-r ied b: '!.AJU. 

1 aa Advhal ~ !u'b•r tbat he 11 c ot \ 4o.a"btful t bAt •hr 

:,ov"'rw;.ea.t ot GtlrY.Jq vUl co~e•.nt to tbe .:i• ;..c.n:u re of Jw1s~ 
- · ~u.;u• !'roll an:r cou.nt.J'1 a4ar it • tt"n u..eac• or t t:.t i t 
• a.i.l orut te.fc eo. c.u.et . l t v•.l FO!nt tC 0 \ol.t. ~ 'Hii'b• r t!...at. 
l t..U Jtnaol-&t"Y t.M ().;r....AAI •fC>rl a'P!)roac~ "bt ICRC ¥! t ... a 
t~G. ·-- e: t :or ·~!· ""'"'"' c t (O'!' t he SUJ.Gfrlu ttu.ur m..LACltmJ.. 
~~ll ~tttel 11 nov ~t Con•t~csa ~nd vhene.-r th~ ne•~•4 te!e 
<on .u.ett &~ obtatfl ~ .. 4 t 1• n~d~· t o chAr vHl". t )'!e rtf~••• 
'l'' .e Jo\rr.u!l• r,t of Gtrl,lllr\ )' in tp!tt of aevera_l re(lU"'I tl hal 
' ot. sncw~red alth,,J4,'t'l t~af• con4uct tor t hfi :JG:,LLA.Ol'I-1'A HAG 
·,, eg br:mted by the I O"ft"rDr.lt l\tt of both Jl!"~ tala • n4 .A.mol'ic•• 

tt 11 turth•r • te\e4 b7 Mu~r t hat JCJD r t crt\• ~Pf7 • ach 
thr-t the p roe peet fJI ob~atntq aef e cor-.4uet• ! or ::a OforNA"' Cor 
!.l'ue ·-ess •l1 i t not a t all l"ope.ful anrl t l'".at t)".• r

11 
. , tars t o 

J• little! -,rotpect of ort;aA' C\1lt Jevhh .. t , n t.loA on '- • owo.cl 
~ 11• : ron t h l Bal'<eA1• llDCt ICRC has 4o~• •••rthtr' ~~ itl 
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'7t fl" f etr aon tba patt to bat t en ••t»..rtt tor • • i &ft.Uon b•fon 
a .,.,., a t.oo lit te , Huber •&J• t b1t 11 • l l tht M H " ' re\tl'ble. 

.. ~ri: •..-L 
,'·/4·~ 

lWUtlOOlf 
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. .' -·~:..U.:.il Sn:L"'I!AAmT, MIW, ':UIUt FI'UI ILIIl lill'l'QD IIC.&IIII 

·• • """ !loa. ~47 ot llarch :Y1, 561. ot lluoh 29 w S711 ot 11ara11 JO, . 
••. ••~ t o ter and conditione o t charter o t Ss T~ tho Board 

• Lh~ 7011 have aado tho b.ot deal poa1bla Wider ~ .. ~-. w 
• 1 lnd1ca~ed :you. are authorise;! to charter ~he boat on t he ten. ottored, 

• .J •·I 1o d e opl;y concerned with th• tu rn wll1oh tho noaoti&tiona tor a 
'' ol h11.ve tu.hen . For liOre th..,n t.wo mont.ha you and Kr , Hirschlla.M hav e 

c n·:·u. ·>n pa instaking negotiati on• with t.h .. Turk1oh Oovorlllllont in order t o 
" 'Ill rt)r t.h tvaouation ot r etugl)eS rrom Rumania . In t.he,. long dra• out, 

L" • ·1• Lh• '1\u'IJ.oh Gcvr r!\1\lent has oubmHtod Mn;y pr opoulo and aountor 
, 1', en JOur r ocoonendation tho \f&r ll<>fU£•• Board hat inln;odiatol;y :r.ccodod 

r • • 11, •••r1 con~ition impoeod b:y t.ho Turki'oh Oovern..ont ""'" t ltoueJ> neither 
r~~1v~~ consi~ered eoroe ot th~ enitre~v rea.onable. However up t o now 

· ol ~, y .. ....,.ent ha.o tailed t o make a boat ava.ilablo . Accordinel;r the Soard 
'' r• •lt d1tticu t to UJ>derotand •h:r thft Turl<ioh GcY•rnaent .-bicb 
• 1 •l'!'resoed ito desire t o coap<~rat. in t.h• rel\lgoe ·rouu: and which 

• ' r• 'h• l th• United States in vie• ot IO!.lltiU')' neceooitieo is not in & 

... -, t .., r1 t.t"~ tbf" re9lac"""Dent ot lht> SS TARI wi.t.h a paasen.ger Yessel 1a 
I'~ lhls hlfhly urgent aotter . • 

t' t c'rc,L.•ut.atlcea the Board t?elieves, 1! ycu •rt in aceord , that Ute Board ' • 
t ~· ,.u~r sho<lld b':o brought t o the ltontion ot the T<lrkioh Gc .. ..,....nt in 

, .. r •n·l t.he i a 8Uf!' should be aqua.rf\ly pot whether that Cri.vernaent is 
r•l t cool or t o by cl>orterine the T.\Rl w:lthout 1\•rther doloy and upon the 

.. I 11•rnnt.f'e alread,y o!terei. • 

l · to n >reoo report Cram Ani a ra dr. t •d AprU 1 t•o hundr ed t hirty nine 
.••• rr<>:~~ RW'Wlia who arrived illegoll'l in lotanbul have been taken by 

"'"' ' 1nP~ . ~"e aeautlle that these are t ht rel'uP: PM who al"rived on t.hc .JJ 
~~'~rf> rflllferrad t Q 1n vou.r 564 . ttle Bt•~Jrd Wilt lurpriel!ld a t t t.e attitude 
l h ~ v•I'Ml•nt r•poi-t~d in your Ollblc and loQ'&t1Cied to l earn that •• 

f' r IT interv~ntion the se ref\lgttf"IJ h&Vf' bee!'\ .~naitt.ed transit through 
l:a.l t t.1ne- . Your e rt " Tta deaf"r"'" th~ h .::J.eoat. cOII"JDMdat1ort . 

tr- N'!S.sion were crut.ed in u~ ... ~~ c~ .t.1·.,. Lhat. t.h• Turid&h G vernz:;ent ia 
.. on er: tinsr i.t1 t..h" ref..;aee reac..:.e p~ll& t,, ere •o.Ud undoubtetll.y be a 

•• r / 'Jit.e U'nra•orab-e t.o Turke7 . I n view or \.1\e tact. that. sev~ral 
r n S.tions have been aet.ive in t.tt .. boat. ecot.iationa and are t'ull1 
- • l'.t situation 1t 1s not aprobable that .u~favoro.ble publlcit:r here 

1 t. \t t.hf' 'l\trki!.h Goverment eont.i.n11ee t.o IWt.!nt.&..in i ta j.JJ'esent. position. 

"' • t~.r• ltnve b•en di scussed with t h• Tllrkioh ~ .. ador in 'll::shington. 

'r , 1< ' r J .id the Depart.• nt are t oking all po•aiblo 111ea1mroo to oupport lho 
• • 1 , r tho J~ternatlon&l Rod Crooa t or a Oo-r!WI oaf~ conduct tor the T.IRI . 
~: ·,. ,• l •p• fllll also bo tllken in thr cas• or tho SS BELLACITTA u~entioned in ycur 

, .. . . 
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NOT TO ~; R£- 7RIJlbj11'7tD 

COPY NO. _jJ__ 

• g.r1 r 

Qi''(!.I !:o . 107 

Inforl:~>•tion received U? to 10 a .m. , Jrd April, 

1'?4~ . 

l. ~ 
One o: n .• :. Sullo..! i ne r )'/erduc f!'Oll patrol in 

i:'>r:'q;ihn t ._ ters .m<l pr!'suced lot t . 

~r~n.; lst/~m·. U -bo:lt~ ~r~cd to ~:tt<.ck t. convoy 

to u::nn:, ~IJE~r:. <.nd ·.·~re c> !'ivcn oU b:t the oscort. ono or 

n.::. Dcst:roycrs t·eported to h;..vu nmk a U-boo~t . 5 ccroon 

~lrcr'"ft rtpor tod shot do,,n b~ c~rrier-borne ~~rcraft . 

Y~& tcrdt.< y •waning Ge1·mo.n . irC \'t. ft 11ere hor.J1ng U-boat~ on 

to the. c :>nvoy. J. U. f , E<.s tboun•• convoy e.ttac!<e<l by 1 5 

cnc.1y c.lrcr e.f t off ALCIEJU .. c1. rly 31st . 1 shot <io?m. 1 u.s . 
. ibcrty Slu.p hit and q,~t ~ firl' but tor1ed im;o ;.LC!ERS. 

2 . ,I! .. IT.,RY 

auru:A. 
_,R,,;<.;.N. Ji:pr.nese ::. tt.:.c•• .>1st l'.i!rch half mile 

~ou .. hcas t BIJ!:i!D.:UHG !'Cpul!r<l . 
C!IIi 'iiT.Lf' . Out• t•·oops <.re ~n conto.ct •1i th 

J<.pano&c 20 t~He~ north Jf '!'l.i!'fUll. 

C!!I!il·'. • Il~. J.:pr.MDO !)TGS~UTO on ;(QI!IU:• - Il!PHAL 

• CJ ... J ~ 0 o!lt's n~rt.h of lt\ tt:et "'ont tnuos. 
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Dlvlolon ot Mone\ar,r ..... , 

(; Da\•·····--··----····1· 
To : IISal Cba-q 

The Seoret.or,r wonted theee 

returned alter lfr. White bad reo4 

L. $bm.aban 

MR. WHITE 
Branch 20~8 - Room 214-1/2 

( I 

\ 
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April 4 , 1944 

Vi.ce Pres1dent \'/allace called me this afternoon. He 
~cc ~rie~ to ~et t~e Secr etary but , upon learning of his 
~.se .. cc t r o .• ,_e c1ty, ne spoke to rJ.e . 

· e &t.ld. t!lat an olo. friend of his by the n8J:le of 
. ·~son 1.ns ln n1~ office discussing the 11roble:n of the 
_ · v- cvct·~toc~lug of our cattle ranges and the serious need 
~,_ ~.~ overn-ent to take action to curtail the nucber of 
·•L a or. t .ij r ... n~es if we were goin to avert disaster in 
t e •J\ e. 1. o o.r<Ju,;ht or otner feea snort age. He stated that 

itson r:o rl:ed fo r the Depart:Jent of A['r iculture for tnirty 
c~rs o.nd 3pent his time travelling f rom fLol'lll to farm in the 

co ..• le rua ·e country check in" on conditions and that his 
cOolC.lU.<ions confit•med those he furnished you last week. 

According t o ,{aJ.lace, .lhitson bad reported his vitws 
to .lo .n B. :utson, Presiuent of the Commodity Credit Corpor­
. t · on , but :tutson acviseCI .lhitson t nat the Departcrent of 
.. r· .- 1 ''tre and .. ar Food. Adminis tration alreaa,y hao. decided 
' IU.lS t t.1e t;overrunent taking corrective measures . Walle.ce 
tto\lht t i·at Secretary •• orgentbau lli6ht want to get Whitson ' s 
·~.ant'' on t e sub ject since it tied into the Ar .. entine food 
• · t ~tion . I su · ·ested that \'lhitson co.ue over to talk to t10 
· .. t'.e ~ecretar" ' s absence and •lallace said that this r;as 
:.· ~ : e :1ad in :'lind . I a:n attachine a cop~· of a :le:JOrenduo of 
~· ~o "erencc wi t h Whitson • 

. :nllace said that he hnd been doing so .e fur ther 
t · 1i:in"' about the $1, 300 million British invest:nent in 
r c ti~n . It had occurred to him that if the British were 

.' r. ··,1 f or those invest.~en ts in the event of j.oint economic 

.,, .ct '• )113 , wo ll i. ht offer to b1~· them out . Then we co~ld 
' · cloal fo r rooollln•· the11 to Ar ·ontlna. lie thou~nt that 

1 n Ar o tina v.o ucl e anxious to ropo.tt•late this invest-
air ,er hoav" do.Llar uoldin,•s hero o.u partial payment 

._, ~ a substll.. tial pru•t ot the n...ance out of our 
I' t~~e .!l'c •. ases :., kl' entina. T ,le proposal 1 bin 

e. t e fu r t. er inalce~e.~t ont e r i tlsh could e 
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, d l? ·•~ e the proc eeds of the salo to finance purchases 
1 lol'ia1 l1ero which otherwis o we would have t o furnish 

u o. 

told ·~im that off- h!Lild I did not t h ink that th is 
_ • i.l have much appeal fo r t he British but that at 

a • a t i •o we .ni_ ht be able to use it to advantae e rri th 
e I'· t · ~ 1. in -ettin<" the;n to go along with a pro~>ren of 

· ,·n~ s .r t:ons a. ainst fu>;enti~ . Our offer to bey their 
~ · ·,.ve~t...ent would cake it very diffi cult for the 

1 · • t'. o "!: e ':hese invest-:ents as !Lil excuse for inaction. 
· ,>L 1. these wet•e initial reactions on :JIY part but tilat 

_ ~· ld .ention tho idea to Secretnry !Dr~enthau as 1 ..as 
c.r.ain t," t he r.ould like to t hink about it • 

. ,~t.r ct . 
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April 4, 1944 

.. D, . J· Q,. 'l' :E FIL!IS --
J • .• "li tson o~ the De?artme~t of Jv.rioulture called at 

. e • ·c~t ion of V~ce Prendent 1/allace to see the Secretary. 
, .v ,ecJ•etar·•'s absence, he talked to l:r . Luxford (JJr . 

os 07 ' ,; ' oined t he ~eet~ later) about t he current range 
c .• le . :.i t11 ation . . .r: •lhi t son ha~ been wi th the Derorbent 
o. ~.e L•.tre f or L1rty years, ~t bein~> his funchon during 
·,,t cl'' oil to estimate ra.•1r e conditioM . He does not estimate 
r ... : · . ton but r oes a bot. t the ran.-e country, travelling 
1' ~~,. e to ho>Jse talk in<- to t he ca t tle r ro1:ers • 

.. hn'll'l is absolute!? convinced, on t he basis of his 
·•"~!·· c,ce t ul nresent observations , that there is consi der able 
El:e.Lhood that trouble is in the .1akinr· unless there is sub-
c r ~ · t\l increase in t he slaughter of cattle. There is more 
cattle on the hoof today than ever before in history, while 
; .e a .. oWlt of feed and "'r azint; land available f or cattl e has 
~ot increas ed. As ne c~lloqu1ally put i t : "'fhere are more 
• tlJ~ to f eed than ever before and less stuff to put in them" • 
. ere l& n very real ci.anger of a feed shorta" e this year and 

:! . 1v1·e should be any drought cond!tioM in~ substantial areas 
o: t' e ran• e cotmtry, the resul t nill be calruJ.itous . Large 
::': et•s of cattle, particular ly aged cons, yoarlinbs , etc., 
.J - e · t'!cr die or have to be slaU[h tered suddenly. In the 
.-:c. ; of c sudden slaUf:lter, the man power sullply r;oul d not 
· e s i ci.ont to handle t he job nor muld there be enough 
.rai •• t cars to :nove the beef nor stora<- e space to keep it . 

1./hitson stated that someone for the Goverrunent , speaking 
17' tt1 au t:1ori ty , must announce e. progr am designed to move the 
cattle off tho r ange in a steady str ea.'ll starting now, before 
t'.e honvy alaur;hter season (which starts about July and lasts 
1ntil about l lovanber). This could best be done by a form of 
t••bs\1\" n!un l'lhioh would in duce the ca t tle r•r owor s to increase 
t n <l~llllt or olauuh t ered beef. Al'l incr ease in t he price of 
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uo·•ld 1:ot do it because that woul d result , as pRGt 
• .r·i 1c ~ has shorm wi t h other far m oonunoditl. ee , in hol ding 
_ .c ratt Lo on the r o.nr;e; the growor would know t hat he coul d 
· 1 • • ~ ootnin t hat price and would speculate for an even 
.: .er 11 ce . On the other hand, o.n increase in the ori ce 

•oru .70'tlcl ao t be hel pful , inasmuch as a large percentage 
o. t .e cattle are not corn fed. l:oreover , such action would 
~::i.e o. hue Md cry of "squeeze" which \TOuld only r esult in 
.t:~:n •. te Tlrices of beef as well . ',/hat was needed uas a 
: .• ct "II .cnt subs idy to i ncrease selective slaughering of 

cc~~a::o t ;es of cattle, including cons . This could be 
-:·. c..1 ed b:· a pa;1111ent oeesured i n total pounds or total 
n~Jber o! heads , based upon the amount of slaughter ing done in 
n• t :•oc.rs . In order t o :nove the beef during a parti euler 
ncr· od, t:,e ':'ley!:lon';s could be graded or could be conditioned 
U'JOn t: e ctove;lent of a certain amount of beef within a 
• .,uc; !'t ea time. 

i'lhile Whitson did not go into the details of any 
nnrtl.r.ul.a r orwre.m, l'l'l i ch would have to be worked but by 
exports , he" v:as certain that unl ess so1no such steps were 
tn.·en to increase the movement of beef from the range, we 
muld not be able to feed t he cattle new on the range Md 
:: t ere uere any drouc-ht , Tie would be headed for r eal trouble • 
. : itson ttated that cattle ::~en were well aware of t he situation 
:.r.d l"ero concerned about oossible feed s'.ortages and drought 
co"" · ti ons , the latter bel.ng a r eal t hreat because we have 
.~d :: .. un'lrccedented number of successive ;rears of good 
ra.in co~ditions and further there was ao~e indication of 
ro t last :·ear . Whitson t hou:"ht that while the cattle 

lo"tr .. as a vociferous one, a subsidy plan as that su:;gested, 
i:' ~'U. to the.n pr operly r.ould f ind them receptive and willing 
tJ tack it . 

·,·rnitson stated that he had already dis cussed this 
":'O'ulo:n wi t h J . B. Hutson, President of t he Commqdity 9redit . 
r;,, . .,o,•ation and pointed out to him tha t t here 11as an 1.mpend1ng 
c' ortn c or' food while ther e were nore cattle on the hoof now 

• n eve1• hefore . As for our ability to 11ove the beef once 
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'.! 0 boon ~lau,..htered, Whitson t hought that with the decline 
• '\ • 0 o1ru ·hto r ing and the movement of hogs for curing and 
~n·.'li n , thel'o woule1 be more space available for storage and 

ut ; n Bbout a mon t h or so , there would be more shipping 
• •cc "\llilabl e for beef. 

- -
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~!::!:O:V.NDUM !'OR THE SECRETARY 

Pr o:n: Mr. Blough 

/~ 130 

Thia is t he expanded memorandwa concerning the 
tr.l r:1 l nterdepartt~~ental meeting on incentive erreeta 
~r taxation, held on March 9 , 19~. referred to in 
~Y 0rev i oua me~orandum or Karch 10, 19~4 • 

.. ttachment 

Regraded Unclassified



Third interdepartmental meet i ng 
on incentive erreote or taxation 

BUSINESS TAXiS 

rhe third in a series or interdepartmental meetings on 
:ne incent ive effect& of t axation was held on Maroh 9 , 1944, 
to discuss business taxation. 

I . £xcees-profits tax i n reconversion period 

The f irst part of the discusai on vee devoted to a further 
consideration of the excess-profits tax i n the reconversion 
oer1od . 

131 

•:r . Paul advanced a number or argumenta in support of 
• .. c ;lO&ition that the excess- profita tax ohould be maintained 
t the t ransiti on peri od. He suggested that the purpose or 
cuch t. tax ll"oul~ be to alleviate the di ecrimlnat ion between 
1roiucera able to reconvert more rapidly then other producers 
1n the seme industry , and to continue profit control as long 
•• ···:~.,e and price controls were maintained. 

~(r , Hinrichs , l~r . Comer, and Mr . Copeland argued that the 
"-"Oe ae- prcf1ts taz ~<ould be a necessity oven when wartime 
controls were removed. In fact , they held that this tax would 
ce even more necessary than to avoid the enormous profits which 
wou\d follow removal of price nnd wage controls. 

:~r . Gilbert contended that •n exoeu-prot1ts tax in the 
rec~nversion period was quite unnecessary. He bllaed his 
•r0 ument on the assumption that producers in the same industry 
vculd reconvert at • bout the same time , and that the reconv,erls1c>" 
~erlou ~ould be very brier . 

Mr . Hi ll pointed out that reconver~ion would very derin1 
not be performed on an induetry baaie, but on an individual 
e~m,ony basis, as resources became available . Reconversion, be 
ato ted, had already taken place to eome extent in this way and 
~ould hove gone further if manpower hlld been available. 

llr . Comer suggested that the e xcees-protlts tax, necessari ly 
high in the early postwar period, should be repe~tled in stages. 
Sus1nees would expand , he thought, 1r they could count with 
certainty on the ult i mate repeal or t bie tax, He enid that 
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t 0 , rda o~ d lreotora , who cont r ol lnvaat•ent deolalona, would 
.. ?t allow management to inveat it 20 percent ratn or return 
,.r. necessar y to yleld net or the tax a 5 percent rata or 
rt tur n. 

t!r . l~addox believed that the retention or the excesa­
l rol'1tS t a x ln the postwar period should dapend upon wha t 
buel~oso does with its profits. 

II . Tho caee for and against taxation or business income 

Mr . Musgrave t ook the posl t lon that it repeal or the 
corpora tion t~x would mean that the tax structure would not 
•ouch corporations even to t heir tiling returns , then a 
eoroor 3tion tax was necessary to obtain information on corpo­
rate PCtivity . The information resulting from tax returns is 
r.ocrsaarJ as a potenti al means or control. However, if the 
corp~rotion ta x were &o represent a aource collection, then 
·:.e neccsat.ry l n!or~~~ation would be received, Ris position 
w~~ not one ravor1ng an ad !!! tax . 

132 

t·:r . Colm favored the retenti on of the corporation tax tor 
re~s~nn ot her than source collection, He argued, f irst, that 
cne corpora tion tax was one or the mos t productive sources or 
revenue . Tax reduct ion i n the postwar period should come where 
l t wt ll do the mos t good tor social purposes and for stimulating 
em~loyment , and e moderate corporation tsx would be least harm­
ful to t he productive process. Second, he argued that a corpo­
rr~lon tax wna Just i fiable ae a payment for the speciallY favor­
•ble con~ition created by the Government under wh1ch corpora tions 
eP rr.e~ i ncome. He would, however, differentiate between the 
' putl i c ' and the •private • corpora t i on, Only the public corpo­
retion would be required to bear a corp~ration tax ~~r !.!:_ be­
cau~c ,r ita large credit resources unavailable to e small 
coroorat l on , The latter are merel y pa rtnership& and would be 
·rea ted ae such. 

,.:r . Goode, as a further advantage or a corporation tax, 
p~ln•ed to the etrect or the cor poration tax on savings . He 
:r.ou0bt that no other tax burdens consumption lees , end suggested 
cr.at lower excise and payroll taxes m1 gh t be more in order than 
lower corporation taxes . Some disouea\on waa given to the effect 
or r oduced corporation savings on the level or investment, 

~!r. Copeland thought that a case could be made for a tax 
on corporation i ncome on the baele or use rather than source 
or i ncome . He advocated a corporate tax os a me thod of en­
couraging investment in depression peri ods , and discouraging 
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r . t nens a nd l'.r . oarburton clld no t ahare Mr, Copele.nd'a 
vll 18 ' 11 t PU Ch I taX Cr.8nge VO\Ild be 'benafic1tl . '!'he)' thought 
th t t,ho n8cel8h ')' fleX1 'b111t)' in taua would require e.dmini a­
~rrtlv u d~ t e rm tnation which would increa se in•estment uncertai nt)' 
•r<, :hua , di s courage i nvestment , 

t:r . Comer , too , voiced hie oppoeltlon to the use of taxat i on 
~o bCI.ieve r ef or m or the busineaa ltruot ure, except as i t reduced 
:ne .~v•ntage or l arge corporations. 

III . ~xoansion of the corporation-tax 'base 

~he quettion was next raised -- eaeuming a corporation tax 
re t a i ned , shoul d i t s 'base 'be 'broadened 'by d1sallov1 ng the 

... e uct1on of interest e>pense, or or interest and all :>t her 
a,menta for t he use of capital? 

:·r . .. elch wae i n favor or d isallowi ng 'bot h i nterest and 
.·cnt expense , However , he indicated tha t ca re should 'be taken 
in d1Rallo~<ing rent to disttnguiah between t he several elements 
•rt.lch com;~ose it - depreciation, servi ce, and pure return of 
rGo1tsl . Only the capital r e t urn should be dle~llowed , not 
•he por t i on r epreeenting service and deprecia tion, 

ll.r . Ga tes sta ted that for a long t i me the 8ecur1t1e s and 
~xchsn ~ e Commi ssion had 'been i nterested in doing some thi ng 
noout the in t erest deduct i on. Such a change would necessarily 
:•ve to be er adual or some companies would be bankrupted , How­

over , i n per io~of declining ra t ea, a a i n the postwar peri od, 
't •·i ht be e!lsi e r t o effect the appr opri a te change . A credit 
1 h:-~e ~iven for equity financing , anl a greater credit for 

.• :, Cllp1 tnl fina nced by equ1 ty . 

!:r. Hinri chs agreed t lu>.t the dif ference be t ween 1ntereat 
~~ dividends was hi ghlY tenuous, but t hought t ha t the differen t ial 

effect of thi s change on indus tries would be grea t, particularly 
if i t came ee e ~hock . There followed eo~e discuss i on of the 
alff lcul t y, r esulting from r efunding i aauea, of applying the 
chs nge only t o new i ssues. 

llr , Comer ra i sed the question of the effect of such a 
chan< e on l i fe insurance companies Pnd truat funds , and 
•.;,. , Stevens poi nted out the problema raced by lessor railroads 
•nd •hort-term borrowers, 
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e ·~nb tne Seeur1t1ee ancl £ xchance Coas1ee1on prepare 
tnir ~1·~ ••Ete~tecl eolut1one to th1 e problea. 

134 

re rury :leo~rt!!len t , D1v1a1on or Tax Reoe8rch March )0 , 191j.4 
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TREASURY DEPARTMENT 
I'ROCUMMIHT DIVIIION 

WASHINGTON H 

April 4, 19~4 

• .. ::o .~ ...... 11 TO THE s r.cR .. TARY: 

There is submitted herewith the weekly 

repor t of Lend- Lease purc~aea . 

Ln~ineering pla~s bave been completed 

for th~ gasoline refine ry under the Third 

l 1•otocol Program, at an estimated cost of 

twen ty-nine million dollars . It is expected 

th~t the formal requisition will be aubmitt·~ 

L~ us by the Foreign Economic Administration 

rithin the n~t•n days . 

~~ 
or of frocure~ent 

35 
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LEND-LEASE 
TREASURY DEPARTl'EllT, PRCCUPJ:~'ENT DIVISIOt: 

STATEJ.!E1 T OF ALLOCATIONS, OBLIGATIONS ( PliRCiiASES) MID 
DELIVERIES TO FO!tEIG;l GOVERNl'ENTS AT U. S. PORTS 

AS. OF ~CH 29, 1944 
{In Uillions of Dollars) 

Administrative l.:iscellaneou.a ~ 
Total U. K. Russia 

.Uloca tiona !1;4698.4 ~22110 . 7 ~1877 . 3 
(4698.0) 2290. 7) (187? .3) 

Purchase Authori za- ~3639 . 2 ~1873 .6 r l443 .2 
tiona {Requisitions) 3636 .0) 1883.2) 1436 .5) 

Requisi t ions Cleared $3563 .4 t l848. 1 ~1407 .8 
for Purchase {3538 .6) 1835.2) (1400.4) 

.)bliptions 
(?llrchases) 

f3435 .4 
3416.d) 

~1816 . 1 
1607.9) 

~1377 .6 
(1372. 7) 

Deliver ies to Foreign (1855.7 (1211.4 ~ 589.2 
~vern:ents et U. S. 1794 .8) 1181.5) {558.9) 
ror ta• 

China 

$113.9 
(113.9) 

~45 . 1 
(44 .9) 

~44 . 9 
(44.6) 

M4.4 
{44 .2) 

"22.0 
(21.9) 

Expenses Undistributed 

::>12 .6 ~403 . 9 
(12 .6) (403.5) 

~10 . 6 
(10.6) 

.. 277 .3 
{271.4 ) 

.,.262. 6 
(25ti.4) 

$11>£ .7 
(ltil.4) 

... 33 .1 
(32.5) 

• Deliveri es to fore irn ~overnments et l~ - s. Ports do not include t he 
tonnaf'e that i s eiti1er in s t orar e, "in- t re.nsit" s tore r e , or in the 
port area for wnich actunl receipts have not been received from the 
fore i:rn -overnn~nts . · 

ute : i .,Jreb in rrenl E'C6.C nrc l1ose Sho-.·m vr, re,~. or t c.u' r rc.t ~~, 1~44 . 
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EXPLANATIOtl OF DIFr'ERENCE 

The decrease in Purchase Authorizations for 

•nited in~dom is a result of adjustments of re­

quisi t ions to actual contracts . 

• 
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,., •.. ____ _ 
IIICII!AJJ al ftt.!l, ... DCA 
j)IJMIU"', ~ 
.t.prll II, 1,.._ 
II}} 

l ltlt. roto...- \o 7ft!' -.1- ot ...._ 16, 1,.._, •• 531, 
,.,. aro i..to....._ ~t ~ hJar-•t ooonn 1.a \M -.tat- ..-­
thtr-e1a . the p!"'JO ... aew app:rut~ aa u .... ..a ul 4111ilel •' a 
contoroaco ot lt&M aM troa...,. ~- "l"ooat&Ufto wltlo 
ott!coro of tllo War llopd-t. 

!l'ho hparUoat oUll kuo l.a al"' tllo ett•t ot o..,.l_o • 
Obloooo oco._ aliA l.a ol't.or \Mt o:o;poa41-o aq llo loopt to • ""•'­
C>Oth h a t wltll otra~o ooaaluratloao, \M ~' llepoa .._, ;rw. 
will bo ablo \o aop 'llotoro •• J.:rrlfr otflooro \M t..per- ot IIPlac 
sha Olt.laooo Gonraaon' aa- aa -~~ roopoao1Ulltr tor \M -uoa 
ot U>o precr• .. h t ... nlo. 

tflCOpt 
11-1 ).411 
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I.-.uiOI r6 !a 
mll'liD suns fll AIIID!Ie& 

Oa1ro . .lprll 4 . 1944. 

i:o. 172.3. 

Subjoott Transllitting lolemoraDd,.. trca 
Repres,ntat1vo ot Hew Z1onilt 
Orfianisat1on Regarding Oppooition 
to ~sage of Joint Roaolution on 
l'llleatine . 

Tho l(ononblo 

ir: 

Tho Secretary of State , 
llaohin.,-ton , 

1 oferri.DJ to gy despo.tcb no. 1640 or l:&rch 6, 
l W.4 tranamittinc a m~Dorendum fran tho local ro­
pro:entativo of tho !lew Zionist orgenhation object­
,,~ to the protest to' the Conar•••ional Resolution 
on Po.lest1ne made by the Egyptian Oovarnaent , I 
l~vo tho honor to transait herewith another memo­
t·o.ndUill fran tho so.ao ·source (~lr . Alber t Staraeel• 
o/.1 1 ropresonto.tivo in Egypt of Dr . Altlllan, Director 
of tho Pol1 tical Bur'!4U of tho llaw Zionist Organ· 
izc.tion , \7orld. Pr~aidency 1 in l'llleotino) pt"oteat­
inv ~inst the ra~ed shelvi ng or tho Resolution 
on trounda or 111U1 ilsry expediency, In praaontina 
t.'>o comorandwo J:r. Staraselsld. observed that, al­
thou;!h tho WO%'d1ng ..,. · his , the ar~nto adduced 
nero in accordance ~th directiTtl r eceived trao 
r . t.ltlllan , who ai&ht also ~ t.aldn;l: action in tho 

• .o.tt r . Tho following is a .-r7 or the _.an­
d\l:la 

Tho creation of tho Tlar Rofuie• 
Board .,... cited as inlieatina the inten­
tion of tho Preaident tQ place tho reaoue 
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of v1ct1na ot l:ui cruel t7, pe.rtiou4r:IJ' 
J ow , on the level of an Alliecl otratogio 
objoctive and the toroation ot tho Board 
i n addition to the previou.ol;:r ox1otina 
Intereovernmontal Ccamitteo on Rotureea 
'"'" interpreted .!l• meaning that tho took 
ot the Board 11'0.4 of an eo~oiall,y uraont 
nature which could not owoit tho end of 
hoot1lities . The .fact that tho Secrotor­
i oe of 11ar and llav:r had been includecl in 
the Board 11118 token eo eddecl J'I'OOf ot tho 
ailitor;:r character of its mission. Tbo 
:·ow Zionist organization endaroecl tho 
i>Oard in thia capacity. 

\ 

The ceoortuldt.m~ then went on to 
ar:;ue that tho l!e.lkana wore the onl,y 
e>vonuo of escape far peroocutecl ~plan 
J ew and Polestine the onl,y loaical deatin­
e>tion for n:ost o.f thos because or botb the 
iMdO(!w.cy of transport to carry thea to 
rnore distont destinations , and the lack 
or Q laree absorptive capacity in the 
•7ootorn llemiaphore . Tho use of Po.l.ootino 
f or thio purpose \rould of 00\U'Oe noceea-
1tate the revision or the White Po.~r oe 
ce>llod' for by tho Congreooione>l Resolution 
IYhich l14d been oido- trackecl on the exouoe 
of military considerations . Tho cogency 
of oreuine that military conaidol·c.tiona 
ohould prevail """ e.ci<>ittecl but it '"'' 
nr£Uod t~o;;ical decluotions on that 
""""'1Ge should have bean in tho contrar7 
oonse oiuce "Arnb oppositi on is of a 
ci v111an character and could alft111 be 
uOIIlt vith on an adDinistretivo and pollee 
l evel ." Tho United ::auons have u}llo 
coana nt their disoosal to handle tho 
situati on provided. they really dooiro to 
do ao and the precedents or the ropreaoion 
of tho Iraqi r~ution and ot tho m111tor7 
Mtion in !re>n were cited U OXIIlll}llOO of 
t he uao or r orce in thio aree> which had 
boon undertaken without prior consultati on 
wi th Al'o.b leadore but otill had not p;·ovokod 
any ooriouo oppOsition . 
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Tho ctuoot~on , thoretoro, IAJ'I tho - ­

rondu:ll, 11 to a etermlno whether tho ruouo 
o£ tho Jews , which 11 believed to bo oorrootl~ 
deJ.'incd 110 11 war objectin, ie rogar<led 11 
or aut.ricient il1portanco not to be counter· 
blllancod by tho prospect or pouiblo Arab 
reaction which oould be taken care or on 
o.n o.clminiatrative and police level . xr 
oo , thoro 1B ov~ry reaaon to believe that 
the CCillpetont authorities could hon<llo the 
o1 tuetion lfi th a aJ.niJaua of dittioul t;n 1t 
not , it 01111 onl.7 be aallllll!ed that tho United 
r:at1ona are avoiding action on 1111 urgent 
took or great strategic illpartanee tor locel 
politiclll reasons of a civllian nature. 

Attor interent~ oc:.pe.rina tho 
service ot Jews and Arabi in tho Allied 
forces , the me<:10randum concludes with tho 
hope (1) that ~esident Rooeevolt will <ain· 
tain and reaffirm thllt the rescue ot ailliona 
or Jotro trao Europe constitutoo a high obli· 
Clition of atrategic importance to tho United 
3toteo, (2) thllt the United Stotoo OoncraJ, 
J tarf should reconsider ito attitude in the 
licht of the rore;:oina, and ()) that tho 
mJ.litory '""'"urea neeoacary to achievo thia 
ond ahould be decided on and carried through 
roaordless of npy civiliM obotoclos, i .o . 
llro.b oppoci t1on, which I>O.Y a tend in tho 
ttrJ.y. and smnnry. 

In ita trMkly intral'lsigoant tone tho •aor· 
~1du. coroly constitutes a acral a?P}ication to 
t'Jo •l"Citic jrOblea ot the conventional unccc­
"l'onia1nc :·ow Zionist policy as onounced by llr • 
.. l t...an in hia vorious pu t converaatl ono with 
o "icoro or tbio Laaat i on in the couroo or Which 

o baa conaiotontlJ ..,intoitlAid that he re~arded 
o.n;; at t•pt by tho .l'ewe to coae to an agroiO!ont 
'tr th .lroba ... rutue. that tho onl)' •an• of 

1 acl·ino o eolutioo !IWJt be by cruahillll Arab OJI'1011· 
tlon tuv.ltr thr ... t or u:;e or terce , and thot tho 
o t a piticus Ur;o to tal:e ouch ac tion 11 dur~ 

• .,., wi. o, the .ulleo l::.n lar~• .Uito.r7 rorcll 
'-"• aYa l.ablo !or U o ocr.....-o . ! tl:ia 
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r ·ooect , Dr . Alt.:.an ba8 on occaaion been heu'd to 
0'\00., diof'IU'&~r1111JlY or other Zioniot ..S'tOOat .. , 
,u-ticulclrl)' t ho members or the Jewioh A;ency ... 
bcill(; in.s1ncero eince, he llainta1ne, they ••• the 
oituntion oseontinlly ns be does but do not deem 
it oxp«iiont to say qo openly. 

, Respectfully your a , 

1•1 A. Kirk 

Alexander Kirlt 

.:.ncl.ooure: 

t'o::~o,..,_jltll dntod furch .31, 1944 traa 
the Ranrosontntive i n Egypt or Dr . 
Al tr.lo.n, Director of tho Pol,itical 
Bw·onu o£ the Hew Zioniot Orsanization , 
;·lorld Presidency. 

Cow t o the American 'con•ulato Ceneral CLt JerusCLlem. 

-•nt to tho DoQCLrtment in ozalid. 
Eilo no . 800 . • 
-~·'1/rq 
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,...,. ,._ ..... ., -· .......... '-' ..... 
la \lie • • ....,.. Ill tu _. , .. lela\ .._.,._ ._ teelt 
• l alr Ia ,....... 

a. fta lela\ Dla\n'llatlaa ..._.,._ lliU ...,,. ritll 
t ile . ... ,.w ., ... ., , ...... u. - .., , • ., .......... 
of foretca auna-r Ia '" ,,.. hn..-le n• I&IMa at *lelt 
of \be \!area ... w. Ill ..,...., ,..IU \ •Ut ... Ia 
tile telecFU.., 1la t.a..lMo Da..-1',.. 'c • ol ... .... ., .... ....................................... . 
tloll oflto. .. o-o "-' tile lalat ._. .... wU1 ....,,. 
14 til aa4 re,-n •• tile -.n ... llloalaa 1a ..a. at ~ ••• ,,.s.. •• 

lo Dl'o ........ Ia ... alou ... tiler tloo l laUoU• 
of •a&oooo .,..tt!H Ia (\) ttl * \elopu npro•u• oa 
o"rall llatt for eplfttlou Ia h~ ... ,. "- 11-
or .,..U.u It Ia till .,...._ tollal' ,,....,.. -• willa 
w...U Ill ,.na1u• \1 a ... aa a I'Milt at tarot.-­
parello.eoo, t o tile ....U\ Ill llf' otaclao lolMW -•· 
!loot lo"or nna.. - '" loo tile ,...,.,. .. ,, ...... , ... 
ot tile ........ ~oat ataaa tile,_, ... 11oa an ... tt ..u 
bo opproola\ .. lt tile ,....,., weal' alorll)r tlllo ,.tat. 
luelt oloJ'iflooU• w..U _,. oloa \lie fUO.OOO fic&ft 
tpoolll"' wt \lo ,..,_ ........ 

&. Dl'o ,._..., p1ou t o 1~.,. lon-.1 tor lortll 
Urlooo Wllea lie wUl n\U'I t o aot oanota. 1Mat Ia lito 
abooaoa ou ot lila 'IPI"" wlllt lt ao•oauro p\ Ia 
to...a. w til \lie .AelrtOIJl l:.epU -

1. w. ..... tater-' DJ' • ......,..o tloot tile ~uaa 
11 ....., ........... laalll\111 Ia .... 17 - ..... u. 
ta tiartllel' \lie ,........ of rehclll -- .... J'llllfo 

...... tiallr , ..... . .... .. ......... . 
/1/J ...... .... 

1 .......... . 
ltaaaololMt .... 

14 
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mze·· s.~ 
~. tol- _, 'be 
paropllr'aM4 \.toro 'be1Jic 
co=-teate4 to -· other Uwo • ao ......... , 
A,tono:r, (D) 

Wilt RUIIOD JOAIIII 

.U<JJ:OATIOI 

LlS!OI 

948 

....-u •• 1 ... 

11 .... 

J'OR !KI Km16!!1! J'!IOI( 1WI ILIWU JOAIIII 

k~or to Dep&rt...,.t•o lo, 200 of J"'ur:r 351 11144, 
tn r~v4 to t.he ootuU~t of tb41 11tor l.et\lc" Joar4. 

t 

'ftlo llu cutho lllroo\or ot the IoerA, Jobtl V, :toblo, baa 1D­
fone4 tM Dep&rtDOnt \bat b collforait:r wUh t.ho :rrooUct•o 
Order of JfiZfV.Ar'T 22, l~ the -..6. propoooo to appobt 
llr, P.obort 0, lle:l:ter , :lou'opean r"l'rooct aUYI of tM 11111\­
o.rlon Sei'Tico Ooa:tl ttoo ODd III1J'Outo to Llo\on at tho p.,.oent 
tllno, e.o tho .poolal r"l'rooonto.UYO of lbo Joard w1 t.h the 
deot cn&Uoll b)' tho :o.part...,.t ao opoo1al attacbo to \be 
Leaatton on var retuc•• matter•. !be rre a1dcnt' • or4er ~ 
vtdoo that the ltate Dep&rtaont ohall appoint ouoh opaolal 
attecbeo ~q>Cn reoomOD4at1on of tb41 War R*coo Joard, \hat 
tboy ohall ban d1plo¥Uc o tatuo, aDd that thotr dll.tteo 
1144 roopono1b111Uoo ohall \o dofbe4 b7 lho Joard, b con­
oultatlo!l wlt.h t.bo ltate Dopo.rta•t, 

'!be Ullita:rlan llerrtoo eo .... tttoo hal bdicatod \hat 
H boo no obJocUon to Mr, lle:l:tor'o &eC"l'UAC 11>11 appobt­
~nt. 

It, at tor diocuoiJIC tho • t tor with Mr, lle:l:tor, 
t.ho o.ppob-t -· w1 t.h )'011!' IIJ!I)roYal, :rou ohould &d.­
Tho hla \hat ho 1o oo deoipate4 and tbot bo 1o to baTO 
diploaatlc otatuo, It 1o ao.-.4 thoro will bo no obJect­
ton on tho part of t.ho :ror tucuoo• Oo•o..-t to thlo 4oo~ 
oaHon , althoucjl :rou -· u )'011!' diooroUoa, approach t.hl 
Pon"4Uool authorl Uoo 1t :rou oonoldor l\ aHIII&r'7 or a&­
•hablo to do oo, You aro J'IClUOte4 h ooatlra b7 tetoc:raa 
lloxtor l o 4e otpaUoa or to llll•h• uo proQtl:r 11 thoro 1o 
8/J¥ roaeon ...., U ohould aot bo .tfooUn at onoo, 
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You oboul4 a4T1u Duter \ ha\ a 

(a) He h oharp& vi\h \he ol.u\7 u 4 reopo,.. 
albiUty of o&n)'iac out \he ~ar41 t pol1ol11 u4 procruo 
In Portucflll 

('b) Be h r ooponolbll \o \he Nl.ah\lr and 
at.oul<\ dlocuu hh actin tho 111d JII'Obl•e vl \h hi.JI roc­
ularly N>d fllllTl 

(o) !he Leca tiOD vlll pro'Jl4e hi.JI v1 \h the 
neeouarr coa:nmication f&Cilitleo 1D carrytac on hie of• 
!Ictal dutllol 

(d) He oh8U extend all poulblt aa~ht&nce 
to tho 111o1oteJ' lA C&J'r71l>4 CJI&t \he lDetrucUou cODh.I.DW 
In the D.partm""t 'e r&tar1110e telocr•a 

(a ) Be oh&l.l ..,t1t v1 th and ct ... all aa~ht&noe to 
!'llbl!o and prha\1 a«anoieo oper• tiDC lA Portucal lA thh 
field roC~U"tleu of vhother ouch OJ'&&Dl .,.tiooe are .&aeri cao, 
roroi sn or 1otornAt1ooela 

(f) He lh&ll dnelep eod auht in \he deTolop­
meo t of prouue and l iiPl-tatlon of M&euru tor tm rea­
cue, trantpOrtat1.on, adntea.&DCI c4 rel1•t ot ~tugeea; 

(c) He oh&l.l forvard t o the ~ard raoo•eDdatiODI 
u d froq....,t r oporh on prollJ'aOI of ..,t1t and W t1oul tho 
e.,coun te;e4; 

'7$' 
(h) l'A eo far u \he !ra41DC vl th tho !he:o;y .let 

lo concerned, 1M llacratarr of the !reuurr hal ... ,ted in 
the Var Rof"coa ~ard aad !to reprooct:lt!,.., lA tho field 
full authorUr to co-..teata v1 th •- t erri torr to carrr 
out tho :purpo tto of tho Order, 'lho llacro tarr of the !rouurr 
""• olto dtlacated t o the._. Rotupa ~ 1114 itt repra­
aontatheo t ho powar to mthorioa aD7 plll>lio or prlftte 
lljlonclll ..tllch _, be .,.bJac\ to tht proT111oao of our 
Trodtac vtth t he a..., Ao\, to •-loeta vlth t o.., ,.,, .. 
rltor7 for t hl :pvpooa of oarr)'iDC 01lt tho • dar, Dut tr 
h author lled \o ae\ -rdiDClT. 

Att ar rMalp t of coatli'II&Uoo of la\ar1• 4111C"" 
Ofttlon fur t har tataUed laotrao\lono vlll tollov froa \I.Jia 
to tlao, 
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C&llti!TO-

I o o\1 Ltr-. retun~~ tiiJIIP'I in Croatia, pJ.ooaaa i .U...,. the 

reUowio~ "rr;•nt &•aaage to I~tororo .. r.. the liar ...,._ a.rdl 

"ln 0%"'1-t~r to expe .titeo llct nelftC ot M0111Jf7 

reail~ne,.a a.rd tc> aecu.re navicert•, pl..ue ........ Ute 

30lord at one• r• (1) m111t,.r lll~ ""llonalit7 ot ~ U 

b• a1Jed in Lh• U.reo caaps, (') tJ'I•ro.WW.te •00/1\ iawol¥N 0 

()) L:!"s of toed to b• pure'•aood in rortqal tor pac••ci"'o 

an·J (I,) asa..ranc • that ouch tot>d eurpU•• trill roach intornl•d 

FU : lab 1.14/44 

·~ ................... . 

•prU 5, 1•44 

2:15 P·"· 
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PA!\APHRASE OF ULIXIJWI IIICIIVJ:D 

rfiO .. : The American 1Un1atar, Bern 

TO: The Secretary ot State, laahington 

DATE: April ~. 19~ 

NU!ABER: 20&2 

CONFIDENTIAL 

The tollowing message ia tor Dr. Wiae, World Jewish 
Congress, 330 West ~2nd Street, New York, tram R1egner and 
L1chthe1DI. 

It is reported reliably that tba OoYernaent ot Gei'I&IIIIY 
by the eetabliahment in Budapest or apeoial German adainia­
trat1on to aend workers and toodatutta to Germany, ia plann1ag 
to control the econo•ic lite ot Hungary. Special provision 
tor the dea truction ot 800,000 Jewa within aix .anthe by the 
concentra tion ot all in the tollowing three ~ones , is also in­
cluded in t hese plana : heath ot Zenta (F1ret); aarahes ot 
~chace (eecond) ; Semendria on Serbo- Crotian border ( t h11'd) . 
The usual prelimin&rT etep1 auoh aa yellow badge registra­
tion have Juet been announced. Under the auperYie1on ot 
Gercan 58 guarde there will tallow arreet and deportation. 
As has been done in Poland the Jewe at the three 1eolated 
J)lnces naaoed above will be dealt with by guard e. 

It ie our proposal that tbeae plana ehould be vigorously 
and repeatedly denounced by radio and that the Jews should be 
told to aeek ahelter in all conceivable waya outside or inside 
ot Hungary or it possible to Join the partiaana. The Jews 
should be warned not to make the eame miatake wh1oh the Jewa 
1n Foland and the Netherlands made but to deetroy all rele­
vant lista ot communities 1n time and t o aYoid registration. 
!:ncourage ottlo1ale ot Hungary and the populace to help the 
Jews nnd counteract German measure• a t th1e UJOe. 

HAAAISON 
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11!0111 Secretary of State, Yaahtnctoa 

'roa Amor1eN> !'mbue;y, .Ankara 

D!~l April 4, 1944 

Jrol!3;:!! I 294 

001171DEIITI.U. 

7ollov1a;: 1e tor St oiDhardt snd Birochunn trO<l liar 

:lo~·· Bo&M. 
l'loa oo 1ntona Ali eo Sturdsa Can tacv.seDo thro~ 

avoJ.l nblt ehonnolo that it oho, l'uoo;r, hio 110thor 11114 

clooo tr1ondo oro able to prooood to l otanbul from !uoh.­

reot, nll noooooe.r:r financi al ODd othor arrangoaumtl v111 

be I:IO.cle b:r Louioo Ounthar, 
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..... ~ 
GEl I 
Thh tolor;rlla aot b o 
parophruod botore boiJIC 
co==an1cato4 to 8A70no 
o thor then & GoTernaentol 
econq . (D) 

A.'IEI!BUIY 

!oard cono14oro it t.port&nt that Da•14 J. 
Schvo1tsor

0 
Aaerioan o1t1sen, proa.,U7 1n J'o.lolt1DO 

&I a repre1ent l\t1n of Bebrw I•1crant U4 lloc1etr 
proceed to Alllc&r&o 

~ aoo1otac .. .ml.ch fC" - lin 1n :rac1l1t&t1nc 
tho h.,....co of h1o !o.rldoh Tha, vhich lull bHn dol~ 
vill bo appreciated. 

I!Blhot.YaOIII D 

JULI, 
(Ot.Y) 
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'A~APD~.a or mrru ~ 

nella StorotN')' of ·~·'·· ••bl•c'-
'1"0 1 Aanbaur, Aakara 

!llTZDa April <&, 19 .. 

1111li!!:Ra 396 

oomllln'LU. 

JOLlOWIJI) I S 1011 m!! J.IIIIIIStJX)II I lm'!:nlOI, 

m cau 16, 

H h Wl4arotoo4 1>7 u U!at TO'!l &114 ll1rcrt n -

been 1Afol'lla4 bT Jooaph Scllvarla, Lhbon J'!IC raprao011htlft0 

that t here h a SOQ4 poul'blUtr \11M a lor~QIIlooo ftooo1 

""1 be o'btalnocl. for the purpooe of .......,..u.,s rofllcoeo troa 

Conotantsa, We hen abo be ... 1Dforu4 'b7 lolwal'to thet 

Hlrocblwm heo a4T1oa4 hUI to oupeD4 aepUaUo•• vlth 

the PortQcueao lhlppl.o& Co11p~ 1111tU U.. pooolbll1tloo ot 

•••cuatlOD are 4otlD1tol7 4ool4a4 .-4 1111tl.l the ~ootlon 

or uo~.o& a fluid.oh noool heo 'b- 4otono1Do4. 

"• ...... t.het TOll vlll boar 111 •1114 u.. _..uon 

u do 'b7 Schwrts u4 thet if an occaolOII oho1ll4 deTolop 

WborelD a Por'll~U•• nooo1 oo1ll4 be lleo4 TOll vll1 lD!ol'll 

Schvarh an4 u , 

IDLL 
(11.11) 

• 
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raau.aa • mae WIM 

INO!It !1.- .a..rtaa ..... ..,, .a-.. 
roo !be IIMn\u'J elltata, .._....._ 

DATEI April 41 l"-4 

II1IIIBIR • m 

COIPIID!UL 

!'be follow1ac ••-.. u tor tiM lu' J1etue- Joaro4 

..,.S the Depa.n.at. Aa .talous'• .... r )0 Ua1a ._.,. aa -· 

I ~ appNCiata U 1t the llepu'Wat .-l4 tUt up 

with the War ~ ....,. the • tter of pleaS,. 11'0,000 

at tha cUepoaal of tbe lllillaaa;r ~JAM tbe o11artar pu1:J tor 

tiM as 'l'.t.al ahould he ,...q tor alptare wit.hia the aut 

two or tllrM ~·. 'l'hl .r ....... ""-'1 _, 11 oatJaW 

&I the ........ t MOI-.JT for the ,.,...,._ aDCI to ..... till 

Wtial ,._, t4 the aMrtar prill. 

n ii .!!J:S -atta, u ..sew e1 11n • ·•• ....-

t aow, tll&t tbe• haole he p1ao14 to the ....Ut of IIU., 

1D tbe - wi or hD4I t.nMtwncl t• the w •a:r'• opnt.-

1Dc ._,.... ~ the Depiii'WIIt perowl- - M,jaoUa. 

DCltiPL 
4/6/44 

m..-r 
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'1'01 

DAT!t 

IMIBIR• 

rwr.~~~ ar "'"'" a 
,.~,, ..,,...,.. 
!be .....,. ., ..... ., ...... 

1Fll 4, 1944 

596 

rit.b tile o. ..... •• «.rat._. ..,...u-. ~ -..11tc 

SlJttond W onoa ua tltat. - hpeD IICI'M4 1a tiM - oC 

their tall< (1) to urpa\lT ....,_.. t.o tiM --·t. of 

O.raan;r tbat tiM 88 !W 'be li'ND .r. IIOtllhot .... (2) tltat 

1n i te treat..nt or the J..,. 1a lflmlu7 the o. ..... Goon • t 

('tOo "-,pea) will aa11a tiM• "'""''-•adaU.. t.o tile GeraaD 

Oo .. n.eat ~:Jut 1a, or -· -'tJa ......,Stac tiM _, 

Oow~t·• ..-pU• Oil-· 

DOIItiiPL 
4/7/44 

liD 
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--1-'0 ..,,..._ 

..... t.u7 (16 ........ .... 

J.prU 4, 1944 

WI 

COIPDIIIIriJ.L 

Birac-..n MDda tbo toll.whc ter - · 

J.llkara 23. 

J. laactlllr e41t.arlal .. u..w -De ...,.. .... fwlwi) 0 

1a OUT1e4 .. tbo r..t ,... ot tbo ....., J.pr1l 2 s- ot 

lA IIEI'IJIILIQOZ, ,_.,.,. -.paper ot ~· 1M Gena t. 

ot Turlw) 1a ,...... 1B tbo e41~ .., \Ue all - poe­

eible to aJ4 J..ull nt\I&M• ~ tbo Jellreno to .... l'llleat.1M. 

The entire e41torlal 1a '1'117 .,.._t~oouo te tbo - ot U. 

r.f'II&M• aa11 obGa1d •"'" .. .-u .. t. etteot. • u. 'l\lrld.8ll 

eo ......... t. aa11 t1oo.....,.... ot t1oo Onllll 11at.s-1 J.u••lr· 

Tbo editorlallo u ~ ta41aUool ot tbo ncepiUool 

1D Turlwi) ot- 11!8'•- .... lt 1a •sc-4 "" tM e41tor 

""" 1o pa..-1 tri.eiOl ot .... .. ... a..s.-rtt.. 

111 

Regraded Unclassified



J'IIOKI 

'101 

r.ut.U'BIUI OJ·- WltD 

!!>o AMri.,... Ma .. ,., .... .., 

!!>o horet&r7 of 1\ato, ~ 

April •• 19 .. 

I!UMBE!II U6. 

OOJtllliit:t.At 

!!>o follovillg aeo_. h for U.. War le~ loaM. 

I t h otatod. b7 tU hreicJL Of floa U..t ~~ Go...,_t 
of tho '0,1.1,11, h p~ \o a14 l.a tho wo pu- of 
tho ~1- obipo JIJLLADlt.t., IIA.IlftA -' IIIILU. lOhich aro 
t ronoport l.al; loviob rof\lcOOo t o Iatuiblll fro• llenpUa, 
.l.o 10011 ao l.atoraatioll 1o oapplle4 roprdi"' rooOPl t1o11 
IIW'ld"' of ohlpo, their courooo , a4 4ateo of Upol'•• from 
Kangolla all4 e.rrlftl at Iatmbul, tho lllllo1D IIU1tar;r aut.hor1-
t1eo viU be chen t he nOCOU&r7 l.aotl'\ll!tiono, noaoo rotor 
to Drpe.rtaont'• aoooaco -bor 848 4Ato4 a14nl pt lluch 21., 
19 ... 

Tho foUovl.al; 1o o•t t o tho l)epart...,.t of State. ll.aco 
t ho ll&abl\ol1 cloeo 110t lcnov ,...t oo4ao aro &Yailablo at Genna 
pleaoo r~eat thlo •••oec• \o tho Oon..W.to thoro for tho 1o4 

OJoo••• 

IADDIAI 
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On 3rd corning lluval uircrlll't !rom :t.~l. A1rcra.tt 

Ca•·tnr:. nt t:.cl:ed 'r!RPIT/. in ALT.':llflORD. Eotiuatecl 17 iuts ob­

t~. n~a 111 t h 1600 :.>ound, 600 ))ound ~nd 500 pound boe~bs. :l 

B..;Neud<~ und 1 fi{;hter airel"l.ft ni~Ling . 

~. Hl!,Ti•;RI 

RUl:'~IA. Russinno hAve advo..nced "?est &.nd southlrert 

o!' UDiniO, in -re- north::est ol" B!lODY. ·,·;,ey were 8 miles corth 

>: v~~sy on )l'c' and ll<!d cut the JA~GY-DOROHOI Failr•ay. 

BURlb. In CHI!ID'11N O\or to ·ccs have flithdrnwn nn.rt h­

•,est f:oo T/J.!U cre-. . Japcnere prescu:-o •11!.1ntc1ned in arec 

30 l.lJ.lOD M t' th of D!Pi!AL. 

3 · Al1 OPEB.I'!'lllliS 

PlURAL :'UROP:!. 2nd. At STEYR e<eorted Fortre:ssc£ 

.r.d ! lbor .. tor~ droppecl olJ tons on ~he b.lll ballrin8 plant 'i71•h 

excdlen~ re~ults coruiroed b:,• ph.,tocr~phs and 226 tons on the 

~1Cll'r ?uch :.ircr-ft,pl~t. ?.ail~~Y yyrds ~t BROD and B!BAC 

'.l<'re .. tt..cked 'b:f 78 circrc.ft . Provi~ l.on. l 11._'\i.r~$ .:ire:-..ft des­

troy&d: t:neuy 100, .. u',cd ;.7 bo.,bers. 

) rc:. • ?ort.·e~ses <.nd •.1berators 11ith i'i&bter esco.Jtl/1 

clropped 10~:1 tons on &ircr.,i.'t .r.ctories, ruu"~l' yards and alr­

t1&ld nt btiD.K!'~T . Prellcl1n~<'Y reports 1n41cate 611ccessful at­

t t.c!·.. Enomy ca&unlt1es 71., :., o: /,lliecl 6 bot'be~• otosing. 

R<>ilii'-Y Y• rds B~OD, KJIIN -nc'. DRillfl .. ere nttaelted ••lthout loss. 

l'ot l 26. tont \ 'art> dro:>prd. 

:l\e.., dr re..ctlen fierce ?n ~d but on J·cl the 

f er fi&~tera aot •ere no~ a1rreasl7e. 
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01 YISITDO '!Ill Ill 1'IIB .. *t UriGI I rza Sf _.-

10!17DD 01 • ••aw II till! m Am' - 11ta IMCaotala _. ~ 

us tO DISPOII or rat sa. '!Ill xnuum rat am 0111.t w.~ oft a 

m zg or woa. I n anza mu ~~ WM w••o to DIUOIII 

OF 01'11111 LOtS .U 8UI81QUIIt DAtu llU! mil ltll.L DOll lOt DPL\II 

111r! IT tOOl PliO. DIICDIBII ZZ to IIUCI II to Gilt Oft D'fiU.tJOII 

ON '1B1 ORIOIUL 2U2 JI)!'OICfct.aa. I 110~ AI!'IICLUI d ID'UiltJOI 

PROII 1011 II Pll801o 

II UQAI]) 1D SBB+II DGI 1111 Ill lOU I'IIDC1a8Un orriCI Gl lAIU&Il' 1 T 

DISPOSI or. I 1JIIDIUBIID mu !Dill ••" '!'11M 11111 I»IIUD ., • 

011 TOll OPPICI 10 lQIIDG!'OI 01 ca BOut lAIU&Il' llo I 1I011UI LID 

tO IU.VI 1011 DPL\II !'0 D II PII80I 'ID DILAt II !Ill 'UIBIH'I'OI OPPICI 

II 'IBI DIIIJ'OIUL or !Dill BIIIAILIIOBo 

I '111.1. BB II lit OPPICI 01 ,..,.,..anu DJIIO. 

I ASDD 111. !01110 IP D IIICIIRD dt UCII'l IOtiCII - 'tOll or lit 

11l!GBit WIIB !II.U .t.LL Ali!lt dD BT! SUIPI.WD II DISPOSID 0P AI 

IU.PIDI.t AI J'ODmi.I. I 110~ .APPUCU'IS d lll'l.U.U'IOI AI !'0 1lllr 

!IIIU IIUI't liD • D~tiVI 'J) m.t IPPICt. 

I'UIASI om 111. .lOBI L.· IVI.LIYB • oorr or mu as••a. 

CO..tu.&tloa ot 
tdoplloao Mlla,e 
.l.p>' 11 • • 1 "'· 

Jllllt L. JlllallftAD. Jr. 
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TREASURY DEPARTMENT 

IHYP 0Pl'1Ca COMMUN ICATION 

....... 
c. (9!'Y l'orr,enthau April 5 , 194 4 

.\G rou requested, I checked with •"lhitman of ':IPB when 

no & .• nounce!llen t came out about the Carbide and Carbon Alcohol 

1~:1 , .;hich Don t:elson said he intended to okay . Whitman 

155 

c .• . l-ined that Carbide and Carbon •s engineers are still working 

n the pr oject , and no formal proposal has yet come to the WPB. 

J:c Lave me to understand that the proposal, when it did come , 

;;o H rrobably be okayed and said "no time is being wasted, 

becaune this encineer ing has to be done anyway . " 

:.'hitmnn also pointed out that the chemical branch had 

reco~"ended building a four million gallon capacity plant near 

ortland to make alcohol from wood; and a seven million gallon 
~-.l~nt in Florida to make alcohol from aneet potatoes . He 

ra:d that both these recomoendations were now being reviewed 

,y other branches of VIPB, and until they are finished , Don 

:.clson will not have an opportuni ty to do anything one way or 

r .tJ lhet•. 

~ccordingly , I am reportin& no real progress as f er as 

i• concerned i n settinr up new f acilities . 
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here loday to request an tncroaee in the debt 

~1 . t .lion rrom 210 billion dolla.ra to 266 billion dollars . 

,Ids is tho fourth time since tho out break of tho second 

.. >t•ld .. ar that we have had to raise our debt limit . On 

J..:l~3ry :.!3 , 1941, I pointed out to this Coiii!Dittee that tho 

c.~ li~:tation of 45 billion dollars would be dangerously 

~e:l~tcd earl y in that year , and asked that the limit be 

.' i:~:. to 65 billion dolla.rs . Throuch H.R. 2653, this was 

: .o . 

•:\ : •arch 13, 1942, I spoke to you in support of Bill 

, .. 8\l:ll , which raised the debt limit from 65 billion to 

1~5 billion . 

157 

Lns t year, the cost of the war 'lias still mounting. There 

..• <-n accellerated need for equi(lll8nt and f or large and well 

:~-:ne:l fichtine forces . By this title forty percent of our 

: : l cconoo;; had been turned into 11ar chaMels to pay the 

C~:Jtinc costs of war. 1:7e were faced with a need fo r vastly 

,J~c oorrovti ng , so it became necessary to raise the debt limit 

1(<•in , lh ln time to 210 billion dollars • 

• odny tho coat of the war is atlll mounting. In the firet 

• ontha of this year , we have had t o aoend 23 billions 

~ t!.an 7 billi ons a month. A gr"t and expensive --
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n 'las ahead . It will be neceasarJ to borrow more money 

r lhan ever before . Therefor e , I am asking that the 

1 irlll be raised to 265 billion dollars to eee us through 

'!•e : :rt·~l yoar 1945 . 

:nis is in accordance with the President's Budget message, 

~li,·c~cd on January 10 of thi s year. He said then: 

"By June 30, 1944, the public debt ia expected to 

~each 198 billion dollars , and a year later , 258 billion 

~ollarn . Even higher totals will be reached if advance 

;'lnnncine builds up cash balances . In nny case, it ~till 

soon be necessary to request legialat ion authorizing a 

furthe r i ncrease in the debt l imit from the present level 

of 210 billion dollars . " 

he President's !lndget estimates were based on revenue 

158 

-~ ~:lat ion in effect last January, which of course were changed 

:,e .,avenue Act of 1943. I should J:~Bntion , however, that the 

r! •llint revisions do not greatly affect the total revenue 

:·>l1 or the debt position. Taking into account the increase 

in tax revenues and assuming that the Budget estimates of 

<•rono ilurea do not require rovision at this time, t he gross 

. · o debt on June 30, 1945 would amount t o slightly mo re than 

:llion dollar s , a decrease of eomethlng under 3 billion 

-• ~~ co~pared with Budget estioatee . 
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In • l ew ot tbl illcr eued n .. a tor -'1 to finance the 11V, 

we nave no choi ce but to rai11 the debt Halt to aoo~ocl&te our 

necessary borrolling. But in requuting that thia be do.ne at 

thl s t ime, I should like to ban an opportunity to review with 

you some of the policies under wh ich the financial attaira of 

tbis Govei'IUIIent are conducted. 

The ten yeara that I han been Secretary ot the \'reaaury 

bsve been the aoat actin ten ,-ear a troa the standpoint ot 

finance, i n the hi ato1'7 ot our countr,-. 

We hue te.ced problaa, during thue ten ,-eara, that 

never before beeet thia nation; and •• b&•• andeaTored to aolve 

these problema, rather than wait tor tille to aoln th• tor ua. 

In arriving at solutions, or partial •olutiona, we have 

had t o expend substantial .. ount• of aoney. 

'!'he tirat pr oblea that dcallllad eot ion at the beginning 

of l.lr. Roosevelt ' a administration na the stabilization of the 

.. ation ' a enti re financial a,-at•. ~){arch 6, 1932, ,-ou will 

recall that it waa neceasarv for the Pru ident to declare a 
• 

financial holiday; and imaediately thareefter it becaaa neceaaar,­

to for t ify the financial ayatc eo that we could reaua• our 

norma! buai neaa attaira. 

Some tiae after thie, •• were taoed with a deaperate 

agriculturel probl.. . For a varlet, ot reaaon• , our tara•r•, 

being unabll to keep tlii&Dciall,- atloa t, were lo1ing their 
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fal"'la ; but what •• aora i.aportant, a at•df lntlux of faraere 

into the cities naad daetlned to place the llatlon'a entire 

agricultural ac:tiTi ty in a dt.ngar oWI pod tion. Our food aourcn 

were be ing jeopardized. Had we peraitted thh to continue, 

we should never bad bean able to carry ournlna through tbia 

• ar period; we, like aany other nationa, would have faced the 

possibilit y of food faaine . To turn tb& tide in thia atter, 

re~uired that the Gonrnaant innat approxiataly billlona 

of dollar a, lt.rgal;r on the baaia of our ft.i th in the Aaerican 

farmer . The f&c:t that all of the money innahd in this way 

bas returned to the United States Traaaur;r baa shown that our 

faith was justified. 

During the courae of the receaaion, in which un1111plopumt 

"as rife , and the country waa far nearer 101111 sort of rnolution 

than it haa been ainca 1860, it waa necaaaary to take relief 
~ . . 

meaaurea, Which again ware expensive. And deapite the c:ritic:i .. --

some of it thoroughly jWitified -- I beJ.ien we all agree thet 

the net raault of this effort waa that the country wi thatood a 

grea t abock, and was able to racOTer frc:a a blow which threatened, 

at one tillle, to crash the ver;r str ucture of our nation 's 

econQQ~Y . 

I am reviewing thea• event• for only one purpose: To call 

to your attentlon t hat all during thia tl.ae, our financial 
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sra tell bu rema1 ned ahadiw than that of III;J of our neighbon, 

and has remaiMd in a conc11tion 'llirlch can only be explained u 

"quite healthy. " 

This has been due, in a great uaeure, to the w1:1 in which 

the Congress haa supported our request for aubatantial tax 

increases down through the yeara, And it 1e due, 1n no lllll&ll 

part, to the plain blunt fact tl:a t we han uintained J:ard­

beso.ee financial policies in the Traaaury. 

But a.Ll of these coat. of Gonrnment up until tha tiae of 

tl:e pr eeent war were 11111aH ccapar ed to the financit.l d-nda 

necessitated by the war effort. If the war had caae upon ua 

'1itbout our being ready for thia vastly expanded need for 

fi=cing, I shudder to think what JD.ight have happened. As it 

is, we have fortified our policies since Pearl Harbor , with four 

tax bi l l s which have greatly increased the Government's receipts 

fro~:~ tax sources. I have conaiatently recormended cUl'taillllent 

of unnecessary Government expenaea, and I am continuing to do 

so . At l east pertially because of the urging of the Treasury 

Depar tment , sever al agenclee of the Governaant, which bad 

grown up dur i ng the depreaaion, have been dhcontinued. At tbe 

present tiJDe, and at t he suggestion of the President, the 

~urtaent of the Treasurr a.nd tba Departaent of the Budget are 

:ttking new waya to econcmiae withou t daa&in& the war effort . 
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~!ne e Pear i Harbor, the war hea coat bi lliona. Ot tbie , 

•e have raieed billion• i n taxu , and the rest we han 

borr owed. The people ot the count r y, under the "tOluntaey 

•::er Bond plan, have loaned billions ot t hh; oorporationa 

and other lar ge i nvestors billions; and we have borrowed 

billi ona t rom the banks, 

Obvi ously, there is no way to t ell how muoh longer thi s 

nr will l aat . We can hope tor a shor t n.r; •• can hope that 

resistance in Europe will be beaten back until i t eollapaea 

yet t his year -- but 
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t .u• :~ cml;· a hope and it often looks like a thin hope • 

• tt•c no l r.oi nr as well as they might i n I taly, and we 

v no reason t o be complacent about t hings coin& as well as 

• 

. • o ld on tho dozen other fightinc f ronts •lfbich wi ll have 

e :ole red tH s year . The cour se of wiadotn allows, 

:·e , <>nl, one th i nt : ,/e must tighten our belts and pl an 

• . . . aefi nitel y . This is t he attitude that we have in 

. ~c· ~· · I t is tLe only attitude we can af ford to teke . 

·urV•crmor e, even the cessation of hos t ilities will not 

t • L •. c cessat ion of expenditures . If the war were t o end 
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t m all f r onls , ther e would be mor e than 75 billion dollars 

, ·~r contract s outstanding, on which deliver ies have not yet 

n .e . Cancellat ion of these contracts woul d entail huge 

t · .e.li~ .. costs. The govem cent woul d be r equired t o pay 

11 c~ le t ed ~terials on hand , which of course would be 

• icr.ll.,r worthless on a r eclamation basis . J.'aterials 

c: i ~nt sti ll in process woul d l ikewi se. be worthless, 

l conl r actor would have t o be paid for t he time expended. 

Qll;r , hut;e quantities of r aw materials ·ol'ould exist in factories 

t:trlu).ou l Lhe count ry, much of which mi ght bo reclaimed. There 

J l be t he costs involved i n t his r eclamation, and in the 

re - ~elo ol' surpl us war goods . 
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, n n.ere wauld be the onrt.l l costa of rehabilitation of 

e·:c n economy . This last coat le , of coureo, l.mpoulble 

t. : ' ~oct 111 th e.ny deeree of accuracr. \'/e do not yet know 

~- c e:.tenL of t ho problem, much less the extent of the solution, 

.c ::r:ow Lhe.L norl!lal peace-time industry is, perhaps , 80,Z dis­

! J,~.le 1 aM lha t its rernobilization tor peace will be expensive 

t' ·overrunent must be ready to underwrite this p!'Oject if 

t~- •a nv~id ext ensive unemployment . ~e know that 1~ of 

e:~tire populetion has migrated duri n& the war, c!Uefly to 

:·t~ 11 .. i ch, in pt•e-11ar times , were not necessarily large 

c . Ll'~ o: O"'J:l oyment . 'ibat will happen to these people when 

.tr !'I'O<~uclion stops , and what. will be the government's obli­

~l · 1 in l!ta t connection? Some ten million members of the 

.. :• e orccs will retu rn after the \tar, and no eff ort can be 

·.-r •. to ~ct them back in to t he economic system i n such a way 

• •. 1. .c;· will be able to mintain t hemselves . There is no 

te:li~ ... r.na t the cost of this will be , Concern in& de!:IObilization, 

,,e c~n be sure of only one th ing : J'\lsterin& out pay, under the 

le :!lati~n recently passed , \fill amount to upwards of 

I ill i?n ~ollars , and in addition to t hiD 1'18 1vill have t he exten­

•' " eonts of hospitalization and the General oat•e of disabled 

. ill tbaea a r e coneidar atiODe of poet-war finaDciDC whi ch 

11uat be conaidarad au. -- auat be a oaatinution, r .. 111, of oar 

'llr till&llcinc procr•• u ul 111bjact to the e- policlae eat up 

to !inane e the w.r. 
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a.e lao ba£ic facto~s in 7~ Finance as we aee it• 

~t raise sufficient •oney and hava it ready when the 

1 ,. l a war core due; and , secondly , we h!lve go t to 

:sLr;Lu Lc Lho load of these costs as quickly Md o.s equitably 

<.: ~~. lulc and v:ith ll minimum of jeopardy to our economic system, 

to .• · .. c:s and coml!'erce, t o the Uvea of our individuals. I 

I o ..... 

.. . . . 
enn b, thls tha t we have it in our power to :nake it easy 

.l vidual s t o pay for the war, nor that we can spere industry 

. eeono~ie system from severe dislocation. This certainly 

• Jt the case . A nation cannot spend billions and go in 

'el;L tJ t:;e extent of more thM two hundred Md fifty billion 

· llrd'C , 11na incu•• a great bulk of this debt in three con secutive 

... ~t·o , ~n1 still maintain a no1•mal life • 

. :.a 'i'rensur y ' s first problem, of course, is getting that 

~ nl of :n"ney. It has tn be secured somenhere . 

c "ta•te th r ee possible sources : 

(1) Taxes 

(:.) Ilo rt•owing from banks 

{J) 'lo rrowill(; from the economy -- t ho. t is , absorbing 

it Lt.rout;h loans f r om i ndi vlduala , corporations , life 

. ~. ance co:apanles , ae.vinga banks , and other lut•ge 

• • .. e3 .. ora . 
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' i led source or ,/ar Finance ia taxation . lloney 

• e • r• l taxa lion is unentangled with any government 

) 1 al Jn . Thoro are no i nterest charges . There is no necee-

rit lJ 11ninlo.in o. reservoir of funds to guarantee r epayment . 

• e cxleni that money is raised through iaxes, there is no 

e.t ~c· o1 pos tponint: the f inal day of reckoning, nor of re-

' •,·:but. :., ihc costs of war at some later date . T'ne costs of 

!e·"·· • •end coll.e ctinJ: taxes a.re comparatl. vely small. In time 

.~ 
• • • • I 

'tis souna fiscal policy to raise aa much money as 

•. · .lc t:, roueh taxes, and this I have made every effort to do . 

crJ evor , there are a great many limitations in levying ta.xes 

·; .. ich "lUS t bo t•ecognized . For one thing , 1 t is extremely diffi­

'dt t\1 levy taxes eq11itably in such amounts as we need and 

1 .;o t b;• bis me thod. 

Tn 1 t.l , lhe )'ear of Peer l Harbor , the Government was 

- · v· ~ 7 .6 billion collars in taxes and other receipts. 

::.. 0::! , • .. e nation •s receipts ha<- Gone up to 12.8 billion 

ll~.·s . Last year Government receipts were 22.3 billion 

,Ua.·s . This year (1944) we anticipate 41. 2 billion collars . 

· ' "e sut·c , this represents an extremely rapid rise, particularly 

l .. dn it is considered that t he aanzers of inequity become in-

.·ca~ · ely er ea t as the amounts increase. And ye t it was highly 

• ct' f"int; lo notice 1~ a Gallup survey released last month 

~t ninety percent of the people in the nation believe tha t 
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the:~ :r sent tax bills are just and reasonable . That apeaka 

l1<11 fJr' t !te eq1dt y of our present tax structure; bu t I am sure 

i t s ~a!;s even better of the spirit of the American people 

j,, t .• ;s cri~is • 

• r;)."' a statistical point of view, there is still a great 

•. o c.t:iion in the American ecgnomy !'or additional taxes. 

.. :1! i r.al inco::e last year was 145 billion dollars. Out of 

·. e n. erican people invested billion dollars in Bonds, 

l lllions in the banks , invested billions in life 

.a.cu , otherwise invested billions , and the res t t hey 

,t r• • u pl in cash and checking accounts . It •·rould seem 

en · tailer to decrease t his amount of cash and expenditures 

t.·. r. additionc.l t axes . I ndeed, it would be a very ad-

• C''lr Li4ns; to do fro;n many e.nt:les -- lll'l:Ong other t hings , 

ol 1 t.elp the stabilizati 'n proeram. However , the indivi -

1 C)• .lti 'l G of taxpa7ers vary so widely Lhet it is most 

- ic· lL to levy t he ::exir:lum tax on the avera[; a taxpayer without 

• · n:; extre.r.a hardsnip in some quarte r s , on the one bane, or 

.1~ Du t lettinc other s get off far t oo lij;htly. Yet, when we 

,. deelint; vri th Hfty to sixty million taxpayers , we must deal 

averagec , or e lse make the taxpaying syste1n so highly 

"licalcd that it becomes unneildy if not i mpossible for both 

taxPaye r and the Department of Internal ~evenue . 
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.!\olhor or not v1e have reached t he .. Xilllllll nunber or 

1. o..1 socu red t he maximum amount of tlloney lhro~h taxation 

1 c:· oxictlnL legislation , is a matter of opinion , If wo have, 

I' 11ar expenditures in the f iscal year 1945 wil.l creat e 

1; cil above taxes and other government receipts such as 

to:~& , etc ., of 59 billion dollars . 

';'aero are two ways to finance this deficit . One is through 

.·:.r..int from the banks , and in the past, we have on occasion 

.• •. t J Jo this . However , there are serious inflation liabilities 

·. Jl''e · in too much bank borro,ing , and we have made it a point 

t 'ccro:~se the amount of money secured in t hisway as rapidl y 

c• nond1Jlo . In 1941, we bort'owed % of our mone:r from the banks , 

we sect1 red outsi de the banks . In 1942, % came from 

c i.nn,,s , nnd ,~ from other sources . In 1913, % cane from 

Le an,:~ , and ~ from other sources . If our present plans 

... : ~u~ , in t he first six months of this year we will have 

,,., .... ed ~ fro:n the banks, and :: from other sound sources • 

. ro~ tni s it can be seen that \fe have i:nproved the health 

;,; ~ · r bo rrow inc even as the extent of our borrowing increased : 

!or we h11ve come to depend roore and mor e heavily upon absorbing 

:.e .. f r om t he existing economy -- perticularly we have been 

·ct t · nt, it f rom the people themse1 vea . I aipt •11 tbat •• 

have & !&r better ncord on thh I CIOl't thu &111 of our .Uliu. 
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Hut to tautlon, borrolliDC floca thl people ud trca 

cor poration• 1a the aollll4ut W1J to get -•71 tor, lite tax11, 

tbh t t.kea aonq out of olroulatioa, ud auhtl in eooncaio 

stabilization. To the extent that we are able to abaorb thia 

money , juat to that extmt, the fatal int.L&tion aplral, whioh 

is a constant dancer in a war econGaf, beoca11 inoreasingl7 

less a threat. 

In keeping w1 th OW' progr• of increued borr011lng floca 

sources other than benb, we han contlnuoualJ atepped up OW' 

voluntary aysta of War Bond aelling. 

This ayst .. i s not perfect. It haa ssTaral flaws. Yet 

on t he whole, it haa been aucceu!lll tar b17ond OW' fondest 

hopes , 

It 1a rq feeling, anll the feeling of a&ll7 people in 

Goverll!llent and in Congress that the wluntary a;yat .. baa been 

more e!tecti n th&D &111 other plan or ccablnation of plana 

suggested up to thia tlae. Occaaionall7 there ia condderable 

discussion about the adTiaabillty of ooapubor7 eaTings. Itl 

advoct.tea bold t .hat throuch coapulaory eaTlnga enryone in 

Americt. would be obligated to p&J a ahare in tlnanoing thl 

war, and of couree, as tar as it goes, thia is true. The 

cnleC pbiloaophical reaaon tor wanting ooapulsory saTinga 

ari aes, it .. .,, out of diaousliona that de.fense workers with 

169 
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(161 eheckl larger than tbq an accutcae4 to, are Clll a 

oro ot l nfla tlonarr apencliug. There 1a auoll nidcoe that 

this a1tue.tion dot1 not nilt in u wide apread a anner u 

publ i city indloatea; but unqueat1onabl7 it exleta to a larger 

ext ent than it should. 'l'he quoatlon, howenr, h 'llllether there 

would be any ponibilit7 of arrhlng at a otl'lpulaorr B&l'iqgs 

systsu o! au!flclent •gnitude 10 that it would aab a 

impression on this kind of epending wi thout cauelng benk­

ruptey among whlte-collar workera aDd tho11 wi til fixed 

obligations. It aeaa to ae that we would be faced with the 

same prob.Laa in creat1ug a coaplll.ICII'J aniuga law u we auat 

inevi tabl7 face in tax legialation; and it aeeaa to ae alao 

tba t t he amount of aonq nailab.Lt thr ougb coapulaorr aaTiqga, 

llhi ch ie not available through ·taxation, il too -ll to be of 

any real help on the fronts where help il aoat needed. The 

advocates of coapulaorr an~ aea to feel tlat a law of 

tCI!Ipulaion would take aone7 out of the pockets of those not 

now contribut1ng, but thq onr look the fact that it aight 

also -- and enrr el'idenoe that we can gathar pointe in thi a 

dir ection -- tl.gh tc up the people • e pookeh who are nCIIf cell· 

tributing generou•lT• Aocordingl7, we baTt auooeeefull7 re­

si sted the oaapulaorr eaTing• project beoauae we feel aure 

tllat in the eDd we would be required to borrCIII aore aon•T• 
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rather tban leu aonq froa the banb. 

The voluntarJ •Jete of helpi~~g to tiiWloa the ftl' baa 

one great practical adnntage: thoae llho han the aoat aonq 

have an opportunit7 to put it to P'Ofitable Ult ana help fiance 

the nr at the a111e till•; while thoaa on fixed incoau &1111 with 

fixed obligationa, who ban little 1 .. wa7, are not 1111111111 hard 

pressed. .lnd we ir:D01r bqoD.d doubt the t thoaa wbo are •ldn& 

extr a IIOileJ becault of the war are actuallJ puttill& a largv 

percentage of their aone7 into the ar than tholt eo an not 

received any financia.l advantage cbiJoill& the war, 

We lr:n011, becauu of our recorda ot Pqroll SaviDge (which 

system, by the wa7, now aervea lV6 ot all the people on a pay­

roll in the United States, and brings into the Treaaur;r 

ep proxima tel7 a half billion dollar a aaoh aonth) that thoae 

plants chiefly concel'Ded with war illduatrJ ban b7 t ar the 

best recorda. 

In connection with this, let ae eq that the TreaiUl'T c<ll­

sidera itaelt the trustee for the inexperienced innetcr who 

purchaaea Gonr .. nt ucuritiea prillaril7 to help hie countrJ 

in time of atren, and thia haa bt1D the aoat iaportant factor 

in detel'llining the nature of the bonda iaauad. The investor h 

placing hia fai th in hia Gonrnaent tat the ucuritiu he 

purcbaaea are IOUild iDTtltaernta, ana that 1hp1 han been taken 

to prevent loaa to h1a 1111oh aa he authred in the laat w.r. 
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For tbil rtu on, tht frtaW17 ~rtaet'• appeal to -u 

investors ba1 bee contintcl to Sviti I S&Yi.D&I Boaae, whiob. 

are non-negotiable aDd pa;rablt on d-114 60 h:r• after iuut 

dat e. 'fhey are guaranteed againat f.Luotw.tiou i n .arket 
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val ue, and it held to u.turit;r their inTtstaent ;rield i• 2.~. 

the highest obtaiDt.blt on an:r United Statu Gonrzaet aecuri t,.. 

In our plan tor borr0111D& to u.kt up the dtticit, a aoat 

important consideration h, ot couret, the atabillt,. or interut 

rates. lloney has bee tht a oat etable co.odit;r in thil nation 

throughout the nr. Ratte of i nttrtat han not tluctw.ttcl, nor 

increased during the course ot the war, aa thq did during the 

last war. I belieTt the reaulta which baTe been obtained are 

attributed to our policies in war finance, and will contribute 

imllleuurablJ to the atabilltiea of tht ec0n0111 in the poat-ar 

period. 

On June 30, 1940, when tht ctehnat !inane• period atarttcl, 

the enrage r ate or interest on the entire public debt (includi.D& 

guaranteed i uuee) uounttcl to 2.51$; bJ June 30, 1943, thia 

average rate on the entirt debt bad ttllan t o 1.~. Tht 

average rate on all lliW borrowing during thh period •ountl.D& 

to 1. 73%, dtapitt the tact that OTtr 96J of thia borr 011ing -· 

all of it si no• Ftbr uar:r 28, 1~ -- had bttn aoocapl hhtcl b:r 

the iaauanct of taxable uouritlu. 'l'llh oo..,aru 111 th an 

n erage ute of 4.26J oa borro11ill& dviac the bet World War, 

I 
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when it wu neoeuar7 to i110naae the l.Dtv .. t oa Moh auoc .. dn 

borrowing and when all of the nouritl .. i11ued wen either wll.ollJ 

or partiail)' tax n•pt. 

Another tao tor 11h1ch I ehou.J.a aention in collllection w1 th 

our borrowing policies 1a 0111' inlhtance upon short tera 

obligationa. 

l n order to aaintain liquid! t7 of the benking a)'ata, about 

half of the 40 bllliona of GoTei'Dalnt aaouritiea aola, on net 

balance, to the banldqg a;yat• durlqg the three :yeara ended w1 th 

the fiscal :year 1943, consisted of billa and certificates with 

a maturity not exceeding one ;year; and, since Februar)' 1942, 

the Treasury Department has offered to commercial banks, for 

the innstment of their d.and depoaih, no ucwoitiea with a 

maturity on or igillal !nuance longer than ten Jl&ra. I aa 

confident that these aeaaurea .ban preurnd and iDCreued the 

liquidity of t.ba banking qat•, allli han placed it 1n an 

essentlall)' atrong position to deal with t.ba probl_. of the 

poa t-war period. 

Not alone on the Doaeatlo front, but on the international 

front, the war hu atepped up the rnponalbilit)' of tha United 

Statu Treuur)' to a point. far ahead of &D)'thlng 1D hiatOI')' • 
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and bu demanded the foraulat1011 ot rigid polioha to poohot 

American interest. IJid .Aaerican eoon~, without interferring 

witb war req~ir .. enta. 
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The United Statea i a commit ted to be the araenal ot 

Democracy; and to a large extent thia aeana the financl..al 

arsenal , ae well aa the production araenal. 

When the war began, we recogniud tbe neouai ~ ot ·nn­
ancing, to a l arge extent, the defeat of the ixia powera. Our 

problem -- and I can &eiUI'e ;rou tha t we apmt a great deal ot 

time and effort on thie probl• - - •• to handle thia fin~cing 

in e~ch a way tbet we would not win the nr and loae the peace 

through wmeceaear;y national and int erne tional econ0111.ic dis­

turbances. 

In prnlous wal'l, the precedent had bee ut for out ana 

out lendlne of .ber lean dollar a to other natlona, although in 

tbe past the debta were wholly or partlall;r repudiated at tbe 

ur ' a concluaion. How JIIICh of this repudiation could be charged 

up silllply to refuaal t o pa;r, and how auoh to actual inabilit;r 

to pay, wae a philosophic conaideration in which we bad no 

time to beco.. inter eeted. The hard, cold faota ••-•d to be 

that ae the Axia stepped up ita nr prograa, our Allies needed 

equipment which we were in a poaltlon to build; the7 needed 

food tdlich we had; the;r needed relief .Oioh we could prCJYlde. 
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We knew that our o• eal.Y&t101l •• 1Prt1'oc&bl7 •tucl.a w1~ 

wba t we did on the .. front•• IJI •bol't, WI ll&d no oboioe but 

to do enrytbing withiD ow power, u npial7 u po11ible, 01' 

take a J.ong and not "'1'7 good gallle on ultiute 1'iotoey. 

The firat prootawe we ut up in lieu of atl'lli ght loau 

as you all know, wae lend-le&ae. Tbl'ough thh dnioe, .. ban 

kept our AlJ.ha aupplita with &l.l it tak11 -- in &dditiou to 

the line &nd lighting capacitr of their aolaier1 -- to win 

the war. 

Our ll.l.iea \Milt no debt. to be replllliat.a, but the7 did 

have original pr oduce &nd nw a teri&la 'lilich we n .. d. 

Accordingly, we created the idea of rt't'traing l end-leaae, to 

help keep dolJ.ar b&J.anou down. Thh ucle ot lend-lea .. aoae­

tbing o! a barter urangn111t, and -- 10 tar u it gon - it 

bas been quite aucoeeeful. Fl'oa Greet Bri taiD we b& n receincl 

materiab and good• 't'aJ.ued at billion cloll.&l'l, againat ow 

lend-l ease ah i punh to th• aggregating billion cloll.&ra. 

Reverse l111d-leue tJo<a Britain h stepping up, but. on the other 

hand, it h ditticult at this point to aacertain how aucb of 

reverse lend-leaae ~~~&teria.l.l will nentually caae tr<a the 

British. And, of courae, there will aoae day be a tiDal 

settlement . I might r efer in that connection, to the Canadian 

Govel'lllllent, wbloh hu bCIIlght &Jill paid tor billion cloll&l'• 
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worth of l end-lean •hrial mippecl to th-, allll for alrporta 

and other construction project. which we built out of .. u. 

protection, but which the C1.1adian1 will henceforth l&lle u their 

awn. Ae t. result of this, our ltnd-ltt.u bt..lancu to Canada, 

which bt. n b .. n ae high u billion do.llan 111 tbe put, now 

stt.nd at approxiat.tel:r billion dolltr1. 

In connection with Yital poet-war 111ternat1onal recon­

struction, upon which the bealth of our 0111 econc., d~cde eo 

benily, t he Treuur:r be1 been working with tbe technicilns 

or 35 nations to e1tabliah a plan, aubject to t.doption b7 Congre1s, 

for monet&rJ stabilization, t.nd f or en 111ternt.t1ont.l bt.nk to 

underlll'i te industrial expansion, t.nd consequently protect 

employment here and in the larger nt.tions of the world. These 

are two of tbe moat iaportant steps tht. t hue enr been taken, 

in all history, to establish and preaern America ' a place aa a 

mrld leader. 'l'he ultimate result of theu plma, if put into 

operation, should be to reduce the dt.ngera end lit.bilitiel 

warring na tiona hen feced 111 nery period of reco111truetion 

since time and war• began. 

'fhe preliminary work on atabili&ation •• and all the work 

that baa been done to date 1a preliaiiii.I'Y •• 1a an effort to 

prepare a r ... df beforehand for t. difficulty that ... , certain 
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to strike when the wu h onr, or before. 

When the econc:ales of 'YVi 0111 c011ntrit1 began to ahudall' 

under the strain of approaching wv, we anticipated that wor ld 

reconstruction would be Yef7 difficult if all the aone:ye of the 

world had no cCB~on denc:ainator and it thll'e were no baeie for 

interne tiona.l. ooope.ration. It we wen to cc:ae out of the war 

with a eound dollu and all other nations were bankrupt and 

their nchB.Qge were fluctuating in a diaruptin aanner, the 

soundness ot our dollu would be a Yil' tue in a n cu111. 

\\'ith the war spreading to enf7 nation of consequence in 

the worl d, it will be extraael;y difficult to aYoid a breakdown 

of international econc:aic relatione. 

In an effort to find a solution to thia problea -- and 

unless a solution ia famd, the reconatruGtion, restoration of 

a proeperoue 111'el of world trade and the eetab!iebaent of 

sound monetary a)'at .. will be dda:yed indefinitel;y-s.t;.QUI' 

technicians began explorator)' connrsationa w1 th technic&! 

repreaentatine of other nationa. 

I ahould like to point out that we a!read;y han, in this 

countr y, a Stabilisation Fund to protect the Yalue of the 

dolla r abroad and to •kt it difficult for foreign ourrenciu 
• 

to be manipulated to tha great dstrillent of the Aa_.ican econ0J11. 

Thh Stabilisation Fund, which hu bee functioning for 

nine years wi th c01p!ete auooeee, wa1 tbl rea! foundation of 
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the present Interm.ticmal Stabilisation Plm4 idea - an idea 

which later wu pieke4 up b;y Gnat Britain, Cmada, udd:bar 

nations, and made the starting point of international atabili­

zati on p.Lana b;y their tec:hn1c:iana. 

Through the uu of this fund, the Aaerict.n GoverJDent, 

on many occasions, baa invested teaporaril;y in foreign 

curr encies tor stabilization purpoaea. 

ln all of the nine ;years that tbia tuDa 1».1 bean in 

operation, the United States Gonrnaent hu not loat t. cent. 

Also at the root ot our Stabiliution idea na another 

exper ience .bich ht.a proved auc:c:eaafula The eatablisbaent 

of the Tripartite arrangement with the Goveruaenta of ~land 
and France. 'l'he GoYernmenta of Belgi1111, the Netherlands and 

Switzerland uao hald to tllia agre&ent. Thia na aucceaaful 

until the outbret.k of war made it iapoaaible to continua tor 

obvious r euona. 
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The present Internationai Stabilisat ion plan i a t. coa­

binetion and axtenaion of thaae two tried and proved aetnoda 

or Stabilization, t.nd the poaaibilitiea of agreement b;y the 

technicians of all the nationa involved loob, at this point, 

very good. We han ada great progreu ainoe the projeat •• 

first star ted. 
In Jt.n~ar;y ot liK2 the Jliniatera of Foreign .t.fft.ire of 

the Alaerican Republica, .. etiDg in Rio de Janeiro, recognized 
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the need !or a greater degree of cooperation in the Stabili.&atiOil 

of currencies. J.ccOl'dinglJ, tllll;r adopted a rt~olution rec-endin1s 

(1) 'l'bat the Gonrmaenta of the .Aaerican Republica 

participate in a special conference of Kinhtera at 

Finance or their . rapreaentativea to be called for the 

purpose of considering the eatabJ.ilbaent of an i.nter­

national atabilization ~d. 

( 2) That the conference in considering the establish­

ment of such a fUDd shall foMIUla te the plan of organize tion, 

po11era and resource a m cesaaey to the proper tunc ti oning 

of the fund, alllll det81'111ine the conditione requi.aite to 

participation in the fund, end ahall propose principles 

t o guide the fund in ita operation. 

Foll011ing thh conference, an American technical ccaaittee 

was set up to pursue the subject further. Represented on that 

cOlllmittee 11ere the Treasll!7 Deputment, tllll State Deputaent, 

the Department of Caaerce, and the Board or GoYernora of the 

Federal Rosene Syats, and the Board or Econ<Jaic Warfare. Thia 

group prepared a tentative proposal 11hich, in Karch, 1943, I 

sent to the Minister& of Finance of the United Ratione for 

study by t heir technicians. 

On April 6, I reported to aeTtn coQaitteea of the Houae 

and Senate on the progreaa of tbil atudJ, nan though it waa 
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then in ita inft.nOJ!, ao to 1p.U. .lt that tlae, I point.a out 

that: 

"In each count17 aco~ptance of a de.tinitin plan 

c'n follow only upon legislatiYe or exeoutiYe action.• 

Pollowi.ng the April 6 report, there were a&Jl1aeetinge 

of the technical experta o.t varioua oountriea. 117 tall, the 

technicians had aade enough progrua ao that a reTiaed proposal 

could be pr epar.a. I again r1ported to the co.aitteu in the 

!louse and the Senate. 

I pointed out tba t the obligations a country aasuau IIDil.er 

this propos'! are no acre than a country Yoluntarlly illposes 

on i tself when it pursues a policy ot exchange stability and 

refrains frQI resorting to diaorWna tory exchange practices. 

Beyond that, there ia only the duq ot consulting and agreeing 

before altering exchange rat es, an extension of the principle 

tha t we han eabodied tor years in our 01111 atabilbation agree-

a~ents . 
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1 told the Coeaittee that our disouasiona with the expert. 

of v&rioua countries were unofficial and confined to the 

t~chnlcal leYel . No GoYel'nllent, including the United Statea, 

was then or la now oomaittea to any of the tentatiYeproposala 

for internationa~ aonetary cooperation that b&Ye been preaantea 

by the exp .. ta . 
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The entire pro ject 1e atill at the lnel of ftl'iou g<ITU'Il• 

men t technic l ana. .&. group ot hclmioal •en frca lblaala baa 

just completed dhouaaiona of the utter with the Aaerican 

technicians at t he Treaa1117. When a r eoCIIIIendation baa been 

agreed upon b:y then and other ttobni oi ana, a foraal ueting 

will be held b:y accredited repruentatina of the n r 1oua 

goverDJIIenta and foll<l'fing that, the nrioua leghlatin bocllea 

will decide upon what action to take. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

DATaipril 5, 1944 
ro Secretary !Aor genthau 

FOUM r • l,fui t e 

~ul j ect : Reminders and Hotes 

1 . . ~ ~ · . ~rowley and~ · Currie want to discuss with you 
~ e oselblllty of appearlng before the Senate Co~ttee on 
Wit in e.nu \.urrency to explain to the oommi ttee e. possible 
~. of e.ncHng FEA sales to t he Special J.'un<l of the Ullf¥ of 
locel currency which they obtain from the sale of relief 
.~, • · •s to Italy. The• regara this D'.&tte r as urgent . We 
h~ ~r~o reetin~ in kr . ~ell ' s office last week on t his 
• tor nn~ "ou 7.ill want to talk with lr. Bell and myself 
e.or. ·nl in,s a decision on t his point . 

... . ·~he r epl y to ,,,adame Chiang Ke.i- shek ' s letter to the 
• ~e .· uent of iebruary 17 awaits your action. \le have cleared 

t.raf i oJ: the letter vri th t he Sta.te Department . 

,:,t• tc liepartment wants to make certnin t hat you inform 
t • . r eSl<>ont when you see him on t he C> inese matter t hat 
:t:tar, consiuerations - - accoruing to Gener al Somervell -­

-~t- ci )1 L e econor!li.c consequences of t he lar ge expenditures. 

3 . ' .. e ~ave no t yet r eceived a reply from the Combined 
'"iefs of Staff on the question of sendin~ currency plates 
•v t· st ia . 

• ~derstand t hat the le t ter sent to t he Combinea Chiefs 
• utaf f is nOI'• be inc; cons i de rea by llenerel illaring ' s 

J •• i ce . ..o learn also t hat t he memor andwn submitted to the 
-~ Hneu Cl iefs of Staff 11as transmit ted to the British i n 
~~ .• don. The l:lrltish in t heir r eply by-passed the quest i on of 
t• \\: inu the plates and reporteuly stated that tt w~uld be 
·, or" desi rable to have the Russians use the same ltlnd of 

r ls ns the Anglo-Junerican Army, end proposed. that ne send 
'e • n aaoqunte suppl y or notes . 

4 . Tl1e bureau of llngraving has oompleted apJ?r oximately 
ercent of tre total oraer for military !ira currency, 

~ .•rcent of t he rrench francs on order, ana over ~5 Fercent 
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Division of konetary 
Research 

of the mar. order . The mark order will be completed in five 
or six weeks . The French •;ant us to continue printing 
hench francu for the fu~ure possible use of the French 
vor.li to . I ' u like to discuss the r equest with you. 

5 . . You l'•ished me to remind you to examine the memoran­
u~, eubmtt ted to you several weexs aco on the proposed 
.. ~asian credit in exchange for strategic c:aterials . 
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6. The british have just purchased another $50 milli on 
,: ole. in the l,;ni ted States today bringing the total purchased 
b; t e :>ritish this year to $250 million·. \7e ere puzzled as 
to r ... at c.nt;lano. is doill6 with t his gold. ..e can account for 
onl~ aoout .,100 million or so . ..e have asked the llri tisb 
a~out i i but ave not yet bad time for an answer . 

7 . The british Treasury has not yet given a decision 
• to .. 1 ether they will not underwrite t he lend-leasing of 

.ilver to India. Therefore, no progress bas been made on 
tr.• lcnu-!oo.o ing oi' the 90 million ounces (10 million, you 
rememLer•, hae been sent) . The price oi' both silver and 
ola in India is rising substantially, due chiefly, however , 

to t'e pro~ress or the Japanese Army into Indian territory. 

8. At a ~eeting of the boaru oi' Directors of \be . 
~rport- ltnt ort !lank it was voted not to grant t he $4 cllhon 
loFn to tite uutch hast Indies for the purchase of sc:all .. 
-· i • · , r . ~ro~ley was quite in a~·~t ~ith our pos1t1on 
t..cu , .. arren rierson, l-resident of t he ~:>xport-Import .:>ank 
h .• ~tate ue.artment were not • • -J. .ou 11anted to aiscuss the memorandum on petroleum 
stoci:s in U. J .. which Cox submitt ed to you on •arch 23. 

10. .1e promiseii Lanais that we woulo Bena somebooy. 
to tl, iudle hast Conference of Finance t. inistors! open1ng 
ll't A1 ril ~ . I recommend sending Irvinb Friedman 1f we ~an . 
If you J•ave doubts , I 11o~d like to discuss t he matter 1nth 
• ou . 
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Lollllon. 

·r~ Yl.Mat ,._tile ..... ..., e1 , .. 'I'll aeq. 
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"Plo .. o ..U .,.. the CMMeU. of tile l we.., ..a 
into,. bla at U. t~ ~· 1 •••P ,._ •• 1 ••'t 
ello app ... late '!.lt T" -..J.t zq:l• at U. •:• '1: trl_. • 
oral nJlantlr - \lie ...,a - .. u, f• utt ..,a,. 

"1. ,... rn.lt.nt .... ,h .. kla ...... al .. the ..ut. 
ot • ooafo"- ot the lllab'-" at''" 1 ot U.. OnlW ul 
Au ooi atoi liatl- ftl' , .. pu;ett If l&tUllellla.l u lllttr­
natlollll W.MtarJ , .,. ... a IUk fll' let-bndlr ... 
IIOYdo~at. l e ... lpMltlM thet U a ...r ... av le te .. 
called, ho nlehoa lt ...,.-.~ 4nr'-t w.,. Te 4t ~11, lt lt 
t aaeotlal to p~lleb the JelaS Statlnla\ If ret .,,,, ... 

w1 thin I ftlk .... '• ... ... nl~ ot tlft " IU 3Mb 

muat eltJH \tt.Ma , .. ,UU.Uft If t be Jl1d Stet.aat ... 

tl o ooan.U. of the Halo"-· Thlt rrl" 1t ..... \ttl! " 
prope.ro f or be erie~ ... te p.nt ilatneU. of the 

Joi nt !ltate.d 1a Parllalat u ,.._w 'W tbe o. I . t.,..U • 

. "2. Soft" - ... ,Ullth \lie tta'-t, - _, alii 

l.n e t he ..... 1111ntt t£ the W M!Ml oqerto tf - ethel> 

oountrin. n. u. 1. tllhaltal tQOP\e h w lnliW net ~ 
do 110t tbtlr ..,., a J"llnliiU'f u.h ot the Jelnt Stattneat te 

t ho toobaltel lllflrb of.ether -'•lt• ..Ul lte p-"ltetlta 

hu btoa ·~ .. ._, •· Ftl' U ll..uear .... allen a 

• oei IIttreil t'be fa¥ t l>o 11. L IZJII'b Ill'" tt the lelat 

:..tatonll\ ... tl:o uta ef Mtrl rnUINtla. 

"3. It 1a .. , *" ldlatlr to tl')' to Wlut- la •If "I 
t~ o clttltla at the c.._..U. If Uo l ubetMI' ea tilt rnen 

..... tloae e1 the tteh'•' Pplrb. u tile lela& Sta'-tlllt 

n plloltlJ ebtte tbe ru *''- .,. Mlell , .... at the 

t oohalHl ,.,.rte, ~ .-n•••"".,. laM "I lll1lnl 1ir thr. 

'tJ pvpe11 11 '' aar- tM ClltenU• tf the be-.- If till 
n ..... u, ,.., , ,..,.. ... leba • utbtl' • •t tie u. L 

upuh •PH alb tilt Jelat Stit-t tf prlMlfltlo 
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-·-
·•· It lael ... u.t_, .... ,_.,._._,.L 

wltli1D • t• ~ •• .. .....u. --'1'-U.. ., ,. J.a.t 
Hate•at • aWl M _.1• te HU a •••rnu at tile u. 
11leotoa lo' ~ .... u..t. II lt la Mt MH u.a, ._,. b 
no •1a1111 lt ell wllea • ...rare.. ... N lleH. I Ia ., llltto 
tt eref on, tbet JH •W let • U. wt.tua a t• ..,. tile 
aeol1loa oa ,_.ll~&tlea ef ~. Jelat 1tat1 l. 

"6. It tM lelat Stat...al 11 ,-llaW c zU, U.. 
would. etlll M tl• f• ,-lla U.....leea at rn ' · 
UoDI of th eaperla Mf- lllritatleea ta \le ...,.,._ ... 
lu~~ao . Oa4er .., e~tu.o, ll b 111 latalll• te ,_. 
befon t t:. arr..,.lata C .,..:1..-1 ee-ltteee -"- lit!!r 
ttca of t be .tat• ef ~ heh 1~&1 .u .... 1... !he ,...1ae 
d.atl f or hnlll& 11w1tatt.. ul •Mnal• tile •aiel• 11 
eoul4 ~ aettlei - attar t t.. lela\ State-at la ,_.llabM. • 
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!ho Soorot&r7 of \llo !roUU7 bao ub4 ao 'a leliA 'a rn tho followbc aooooc-1 

111001 ~ - no .. o ..u llpOa - Ohaaoollor ot \llo Jbalhi(Ur .... l.ato .. IWo ot 
tho followlac porooul ... ..,. fi'OIII •· I ollnlt aloo -•ol.ato lt lf 70U wn14 
tttppl .. tnt t ho .. ,..,. 111\11 aa oral • xplo•oUaa ot tho vpat aoooulv tor u 
iuo41oto ropl.T. 

I1IDII c:(llO!I 1, !ILe Prooltut hao l.a41oaW h1o 4oolro to oall a ooater­
roprouotaUno ot \llo Gon,.,...ta ot \llo 17&1\14 -' .loooolaW laUou tor t.M 

porpooo ot oota'ollahiJic • X..teraaUoul lloDotoq hllll u4 a ~ tu ...,.,.._,loa 
ao4 Dnolopaoat. Ia hao opocltll4 t!lat lt a collfor.,..o h to •• oall~ boo wi­
lt con eood 4urlac llq, !o 4o \llio, U 1a oooootlal to }IU11oh tloo lola\ ltat-t 
ot rteo~u4at1olll w1\h1a a wK: o.r eo laa~ u a •'•'ew of fln to tiz ...t• 
mot olapoo ltotwoo t loo p@lioaUoa of tho lolat ltat•oot All4 \llo OOII't'1llliq of 
tho collforonoo, !lal.o por lot h noo414 lto\11 to propo.H t or tho collfer-o .... to 
pel'>llt 41oonooloao ot \111 lolllt l tat-nt lll hrll-t .. roquootod 1t7 tho 17.L --til::" 

2. Boforo wo oaa pal)lloh tho otat•••• wo not aloo ban tlooo aoq1lio0oMM ot tho 
••chn!col ozperh ot ooao o\llor coutrloo, !be 17.1. toohllloal o:o:porh ban laohW 
lhet vo do aot ohow OT.a a prol1a1UI7' tratt of \111 lolat ltat-t to tho toollalaol 
e:o:perto ot other ooutrioo 1U1.Ul ito pal)ltcaUoa boo ltuo ocroot ltot- ao. J'or 
this roaooa wo aoot .,., a wol< ltot- t1oa ~ tho tJ,L o:o:porh ecroo 'a t ho Jolat 
Stato:~oot ct tho toto ot ..,Wal po1ltl1oaUoa. 

, . h 1o aot IQ' 1atoaUoa to tr7 to llltl...,... la ozq wq tloo techloa ot tba 
Chancellor ot \llo ~r oa \lie r-ntaUoao of \111 tochalcal oxporh, .ll tlooo 
Jolot Stat•oat o:q>llolv otatoo t~oa r-•ontaUoao oro oolol7 \llooo ot t1oa '-Aloal • 
t:q>erto, All4 p Yo..-h are 1a u wq 1toaM '117 "'-• ICr po1rp001 h to llltora \111 
ChencoUor of t1oa Pret:•oper ot \llo aoooool\7 tor a _, toololea aa -- or aot 
tho 11.1. oxporh ecroo wl\11 tho lolat ltat_ .. , of J)l'iaalploo. 

II. h 1o llll&l' "-' alooo .. hoar tree \loo tJ.L wltlo1a a t w ...,, or oo ~ 
JII'OUC:a1'Loa ot \loo loiat ltat-t wo ohall Ito aa)lo to loolt a oollf- at tiM tiM 

, .. J, OC'IM lt7 tho Pr .. ltoat. If it h ao\ looll tlo• , thoro 11 00 M\71&c lf .... -
• con!oroaoe oaa M ball. U 1a IQ' 1oopo, \loorotoro, that rn will l ot ao bow wltloia 
• tow 4&71 \llo toololea .. pa)lloatloa of \llo l oiat 1\a-t. 

5. It \llo lola\ lta-•t 11 }1Ul1olooo4 ~·~ \looro wnl4 oUU \e tiM for 
Jl!lbllo 41oov.ooloao ot tho reoo-ntaUoaa of \loo o.q>~rto ltaforo laYl\a\ioao to tiM 
coattronco oro bout. 17D.411' &IT oil'OGM\&11011, 1\ lo IQ' iatoatloa to.,_.--­
tho opproprlato Ooacrouleaal Oo.-ittooo oooa to lllf.r• .U. ot tba otatu ot tiM 
techatcal t l oov.oolou . !be proolll toto tor hnioc lo.YltaUoao .... cOilTOOlac tile 
confer-• co1ll4 \o oo\tl l4 oooa otter .,. loiat lta\•oat 11 pabllolooo4.DD r,JOIII .t.ID 

~Oft. n .... ltrlllc \ho oa'bot&D. .. ot \ blo ...... to \ho ..... u .. ot -
11DtL (110) JIU.tiiOI ~ ._/ 5/ IM 
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BRITISH AIR COMMISSION 
17M MA.&ACHUIKTTe AYIHUI 

WAIHINOTON, D. C. 

With tbe ccaplaento of Brltiab .ur ec-1u1.., 

who enclooe ll..,tbly Report lfo, 7 cOftriDC 

.urcreft Plight J)oli'Hr)' u at llarcb )11 1944. 

The H..,ourable BeDr)' llorgcthau, Jr. 
secret&-'7 of tbe Treu11r1 
"ASHDiG'l' ::! ' !: • c. 
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oar Finance Division . 
Mr. John w. Pehle 
Executive Director 
•war Refugee Board 
'.' reaeury Depar tment 
wash1ngton , D. C. 

:Jea.r John: 

fREiSURY DIP.lMKDt 
Waahincton 

.lprU 5, 1944 
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Coming to Washington the other day, I r ealised I hadn' t 
followed up on my earlier note to you. I , therefore 1otted 
aollll some suggestions that occurred to ae and which i j,ue on 
to you . Some are obvious, others, perhaps, unsound and, 
oernaps, none ot any great use, But here they are: 

The refugee problem is mainly a problea of rescuing Jews 
in Central Europe from systematic persecuti~n . torture and 
death. 

From a public r elations or pr opaganda point of view 
therefore the problem is inext r icably bound up with that of 
Anti-Semi t ism. The, causes of racial prejudice are diverse 
and complex . They a r e a compound of historical residues, . 
social myths, economic insecurity, prestige-hunger, frustra­
tion . misinformation, and, in some cases psychopathic ob­
sessions , t o mention but a few. 

I t i s obvious , however, that the rescue of Jewish and 
otaer r efugees cennot wait upon the extirpation of racial 
prejudice. 

It is equally obvious that no realistic approach to the ' 
oroble~ is possible which tails t o take account of the existence 
of anti- semitism not only in Europe but in other countr ies, 
including the United States. 

Anything, therefore, which hel ps to disarm, silence or 
by-pass the anti- eemites should ,ake the job of the Refugee 
Board less difficult . 

It is ther efore necessary to inquire bow tar the anti­
se!ll ites can be disarmed and by- passed by the terms in which 
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the refugee problem is di scussed . The following are. sug­
gestions looking toward this. 

1. Emphasize the non-urb~~ refugee as much as ooeeible 
Agr icultufe continues to be a strongly affirmative symbol . • 
Jefferson s notion that the chosen people of God are t hose 
who live and labor on the land is part of the folk culture of 
western civilization. Moreover, the Jew has been for 
centuries identified with the city . Indeed Lewis Browne in 
his book on the causes of anti-semitism (see How Odd of God) 
attributes it in no small measure to the reaction of the rural 
dweller against the city and of rural values against urban . 
Jews have suf fered from this identification and hostility. 

2. Emphasize the child as the victim of Bazi persecution. 
lven anti-semites are sensitive t o the suffering of children. 
l'E's t s of reader interest show that children are near the top. 
The child is one of the most incontrovertibly nlus symbols in 
western culture. ----

3. Personalize the problem. Stories of how hundreds of 
thousands a re suffering ar e often less effective than stories 
of how one individua.l or one family suffers . Peopl e generally 
will read of a holocaus~ t hat takes the lives of thousands with 
more equanimity than they will read of the suffer ing and death 
of one person. Black Beaut y, Uncle Tom's Oabin, Grapes of 
~ rath and countless other oases could be cited . The individual 
can become the symbol for thousands in a way that thousands 
can never come to sumbolize the individual . 

~. ldentify the refugees with the United Nations rather • 
than with t he enemy. Stories showing how the persecuted people 
of Europe fight for freedom should help. 

5. fear of r etribution may be an eff ective appeal under 
certain circumstances but, generally, people react more quickly 
to oromised rewards than to threatened punishments . Hence a 
suggestion that the terms of settlement may be mitigat ed in 
return for a demonstrable change in pol icy with reference to 
the Jews and other persecut ed peoples may have more effect than 
threats of hell fi r e and damnation. 

6. Emphasize the contribution which refugees alr eady 
admitted to this country and to England have made toward the 
war effort , Give less attention to refugee actr esses. actors, 
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wr iters, etc . and more to inventors, acientiete and specially 
skilled workers and farmers , i! possible . 

1. Organizations supporting the work o! the Refugee 
Board should, so far as possible, be r epresentative o! all 
major American groupe - and not exclusively o! Jewish or non­
Jewi sh groups . 

8. Make clear that Nazi per secution o! racial minor ities 
is part o! the Nazi war against Christianity, democracy and 
fr eedom . 

Use Konrad Heiden's tnesie tnat t he Protocols o! the Elders 
of Zion, the so- called bible o! anti-semitism, is not only a 
fake and forgery but what is mor e important that it is in 
effect a rough blueprint of the very methode employed by the 
Nazis in thei r war against western civilization. 

9. Point to the !act that America, with its polyglot 
population , simply cannot endure as a nation on any other 
basis than that o! racial toleration. But, in doing so, 
empnasi ze our tra.di t ion not as a "melting pot" but a.s the 
"ilomeland of humanity" . 

10 . With reference to Germany itself and the Axis 
sa.t eli i tee - propaganda can serve only as a support or supple­
ment and never as a substitute for military action. Threats 
of punishment or o! punitive peace terms, or for that matter, 
oromises o! mor e lenient treatment, that come in tb~ wake o! 
Al l ied military and naval advances wil l b~ more effective thaq 
i f t hey follow All ied reverses. 

I personally would doubt the effectiveness of the appeals 
made on behalf o! Jewish and other minorities PY President 
Roosevelt and Mr. Eden to Axis collaborationists in Hungary 
on the heels o! Nazi occupation. To make more moderate 
treatment o! these minorit i es a sign and symbol not· only of 
non-cooperation with but resistance to the Nazi regime - at 
the very time the Nazi armies ar e moving in, may well prove 
t o be a boomerang. Under such circumstances , Axis eollabor­
ationist.s might well intensity t heir persecution, i! for no 
otber~ason t han to prove their loralty to the Axis and thus 
save their own skins . This is bad y stated but I hope you 
can get what I'• trying to say. 
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11 . Emphasize &lw&ys and in every w&y th&t the life and 
hapoiness of every one in ixis countries, in the satellite 
nat ions &nd in the United Nations - are bound up vith the life 
and happiness of tnese persecuted minorities . This means 
simply everl&etingly to make clear that these are human 
beings and , as a gre&t Jew once said "Even ae ye have done it 
unto the least of these , ye have done it unto me. • I mention 
this because HoW&rd Odum in hie recent book on Race and 
Rumore of Race points out that the average Southerner's 
attitude toward the negro 1a baefld fundaaentally on his 
assumptiqn th&t the negro is not really a hua&n being. The 
anti-semite, similarly , seems to assuae that in some 
mysterious W&Y Jews are different fros other humans. This 
is not new, of course- see Shylock's soliloquy in The Merchant 
of Venice. 

Sincerely yours, 

(signed) Peter 

Peter H. Odegard 
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I'd •ather Be lUthi 
_ _. •. , ................. ..J 
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W.T. 1524/36/U. IIR1TIS .... 
WASIDO'fQI, D. c • 

.AprU 5tb' 1944. 

With ro!orenee to 110" letter ot llarch 23rd "" tbe quoaticn 
of tho poao.iblo dJ.ftl'lceo ot or.- rolla! 11>1po 1n order to p1c11: 
up J.-.ilh rotll&"• !r<a ROWial\l.o, ... ba•o now hod tllrtbar •-• 
a> th1a IN&C•at1CD !r<a LoDd011 and Stockhola. 

The lllni.t.,- ot lc011<adc 'lllrtoro point ou.t tb&t the 
eche<lu.lo tor OrMk roliot baa booD oo proceriODo tb&t ...., o 
Slllll 1001 ot tmnaae lll.&bt leave a cap 1A dol.har1oo juat ...., 
thl.o could not be ottardod. H.-.or, tbq Mtic1poto thet the 
poaitia> 1A thia ro-ct -:r lOCI> bec<ao .. a1or oo a ro!NU ot 
the addit1011 to the 01'001< rel.iot n .. t ohl.ch .. wwler.tllld baa 
now 'been eonoUonod b7 the Oorlllne. Thq c<Do1der, tnd thl.e io 
abo continood by ou.r tecat1011 1D stocl<hola, that it 11ould be unwioe 
t o moko In¥ actual 010w until the !®r ., .. addJ.ti<Da to the Groek 
rolie£ fleet baYo actuall~ lett the Baltic, oiDce it a1ght 'MOll 
be that In¥ opproach to tbo Qorune m thie quooticn aq l'a1n 
co.plieat1one 'llbioh lli&ht result 1D holdin& up tho ohl.pe. Qleo 
the ehipe haw 1ott, h ...... er, the lll.nietr)' or lca>aal.o l'artlro 
tool thot it llif!llt than be pooeihlo to re-opc the quootia> 1A 
an att011pt to work ou.t plano wb1ch lll.gbt llllce a 11>1p a...uablo 
tor the retu&••• w1 tbou.t un<ll.e iDtortorenco w1 tb the or.- rel.iot 
pr ograme, t hou.&h 1A -.1. .. ot the dJ.!ticult1oe 11hich IIIU'l"<IUDd tbio 
propoa1t1m, thq hope that it - 1A the -wbil• haw bolD !ou.nd 
poeaible to ooC\11"1 obippin& tor tbh purpooo !r<a other quarters. 

I under-d that the O>itod stotee Lept1a> in stocld>ola 
baa telographod .turther to tbo Steta ~t ra&ardiD& tbia 
quoeticn , and I 8bould ba poatetul it rau cculd l.at • know bow 
the ll&ttor noor otanda 08 tar 01 rror Qo......-.t io CCIIComod, 

I auro oinoerol.r 1 

•I• Ou¥ Thorold. 

o . F. Thorold. 

~. J , Pohle, 
1'ar Refll&aa Board, 
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288i Tl'ooaur)' Bull diD&' 
WuhinJtan, D. C. 

c/c Ideo Cb&Un.;; (tor tba s.c•rl lloooro. AbrabaaoOil, DIB<Jio, ~. 
1480 Hodel , 1480 Lalci>J.in, lloearo. Loaoor, Luxford and Poblo 
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AprU S, 1944 

'lr. Leaacr 

~r . Akzin 

CONFlDl'ljiiAL 

Res Lotin-Mericttn l'l!a•port hold~ 

1 . Tho f ol.lowin3 roasibillUeo oxiet with rcrerenee to Jews 1n 
Cotft'n-<:onlrol.le d territory who clal.a LAtin- AMr 1..-n neUonality 
""" reJ ortod to be ... Gbled in the .,.,.. t of Vittol, Liebeneu, ' 
Co"! iep>e , T1tt·.on~ng, Bel .. n- Bergen ~nd Ber(&Us 

(a) r etuael by Cer""" aut.horitiet to tue eocnisanee of 
their olei~• to letin-Auri<M MtiOMlit:y, end conaequont l ose 
by thoeo Jews of t heir orpecil'l 1 coition; 

(b) eontinut<l internment booed on tho r rolutl) t ion or their 
U.tin-Amer i cen netioll&lit:y; 

(c) rernsiesion to leave GonMn•OOntrolled ttrr1tory, either 
unU• tore.lly or on e. besi< of cxche.n60 • 

In the present note, only (c) ie boinc conoider ed . 

~, 1!1otor1c:sll;-, r recedente exiet !or r•nol.•oion be irs &l'!'nted to 
cl:"!.' 1e.n inten>eee of encey neUonalit7 to derert e1 t.;er unU•terell:y 
or on an exohan&(. bet:ia. !)e"p!rtur• W"'t not. .;. ... .,., t.enta""'ou.nt to 
rer,.tr13Uon; thue, Gerom eit1atms who were allO'II'ed to le .. ve the 
Oniwel Stoo tea 1n 1917 went 110ttly to texico. In the cue of im3l.1d 
end OYet-#lge pii~;ionera or Pr 1 be t-een Whee fl!nd elrll.i--n internee a 
there ex1t1. certl>in mt'logiea , exchenge durin& llotld ll•r I •• between 
Gei'IIMY end JT•nce and u between Ger-J'ny • nd Grc•1. Brll.ain, cond.•­

tod in i nt rtrnment in Switzerland . 

J , Jn tho e&eo of Jewe oldcdng neutral na14.0Mli1.>', Ger"'""" he•• 
~e1"111tted unilaterAl derarture oven th0\18h the b'ah or thi o claim 
1fl'!.t not tiUCh stronger than in tbo prce.,·nt Cf'GI , Thill W" B the ee.ee, 
not.obl y , of Jowo clAicdng TUrkiob or Sponieh 1Ut.1.innal ity. UnUetenol 
departure wae oleo porcdtted in 111eny • • ••• or Jnwioh eubjocta o! 
Co,.,..ny and of Ge,......,-occu¢ed terri tory , H the)' wore In po .. eooion 
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of forti£1' duo or i'llleetJ.ne ~17"ti0n eerUti ... tee. 

Ther efore, doopite tho opoc:l.al eir-et&nceo or the present 
c•ae , one •hould not entirely rule out the poeoibili~ of uni­
lo torial deporture. 

On the other hand, t her, 1o ground to believe thA t , ao fer 
u ,JlWieh elai,.,.nts o! Lotin- Alnerieon na tionality •re concerned 
Gor . ana m' ght prove more roc"!'tive to o~olw!nge than to requoste' 
to pemi t uni lo terol departure , 

4 . However, even e r r el1rlinery enquiry Mde or Gtrtli!J\Y on 
beh•lt of the Latin- American eountri oo in queotion , coocorning 
the chonctl or unU.terol d"'''rturo, ~ be or .... luo oince it 
would e l rongtben, in Cermen eyes, the r rooumption thet tbe per ­
oonl in't cbed really po••••• the nationalitieo elai!Hd by 
th.. . At a ,.. tter of f act, any enquiry H all •d• or Cel"£8JlT 
00 belw.l! or the Latin-AIIericen eountriee 1n t he int.tteot of 
the .. ~eraono, whet er boering on excha~~Ge, unilaterol d"!''rture, 
tr••t.,.nt in """po,or M rely requestifti a Uot of DO""' ODd 
•ddrcueo, io bound to otreiJ€tben thio ~reiMI!'tion and to pin 
vllluo ble ti'!o, 

~. Ae tu eo exchange ie concerned, the 1 roblc" io mdo easier 
by the a:Mll number or t hese Jcwe, reported to be 1n tho neigbbor­
Lood or two tboul!8nd , as against tbo ""DY Corman ci tizena estil:ltlted 
to be in Latin AmeriCf>. Such Cor""n ci tizen• •re oaid to be rreesnt 
in Latin Aeoricen countries 1n approximately tho following numbers• 

Argentina '71, 400 Cuo to"ftla 3,500 

Bolide 1,500 Ho1t1 3~ 

Bra aU 1~,000 llondur~• 440 

CbUo :10,000 ''ex1co 6,500 

cel~bia 3,t.OO Hicaroguo 150 

Colla Rica 1,000 Pana,. 175 

CUba 3 ,()(;() Po.rocue7 10, 000 

Doooinice:> Rep>bllc IJ:.O Peru 2, 100 

beUedor 2,190 Urug\lq 6, 000 

El S..lvador )65 venesuele 3 ,coo 
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Theil tiaure• often include Jewioh snd other reflleu• !roo Cerany 
who he•• no\ yat acquired another no ticmalit.:r and who, though deJtr i vod 
of their ci tiaenob1p otot.>a b7 Go,.,.,.,;y , ••• lilted b7 Latin-A:neri~ 
author1 u .. 61 Gertl811 national e. But oven when thie e6tiBOl7 ie •­
counted enough C01'1MJ1 Mtion&ll roN.in 1n 1000t Latin-A:nericen c<Olll­
tri ee ~ turniob plont i tul ~ raci! oxohango ~teriol . 

Regraded Unclassified



- ) -
6 . A tllrtlwor important OCXJddoration reloteo te the tact that 
e conddoreble nuaber ot Ge..,..n netionole rr041 00010 Letin American 
ropublico (tho INllbor could not be r oodU7 .. certoino<l) bao boon 
broucht to tho United Stoteo tor intem111ent in tllie caw~tey by 
•rrnnaement among the Americon republioaL Therefore a number or 
Oorr.vtn MtioNJla who could be eoneideroo:l &IS exchange ' I'M.torial o.re 
under the peylical control of thie government. 

7 • 1he attitude or L8.t1n-Amer1can government• to any propo<ed 
exchM&O och""o ,.,y be infiuenced b) two CJ>,rdinol tactor o1 

(e) their deoire to be treed tro• a nu'llbor or Cor:tiiUl 
r ooidonte or, on tho COiltrory, t heir de eire to keep tho:> on 
t heir t.rr itory; 
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(b) their de•ire to noid tho influx or the Jewiob bene­
ticiariea or the exebanfle. 

On tho part ot t ho CoMan govcrMent, the r rtnciul co~eidero­
tion would rreiW>Obl;v be the extent to which they d .. ire to keep 
their c1t1 .. no in Le,tin-A""'n"' ao or d not their i nterest in having 
tho~ brQU&ht ho~e. 

s. Letin- AmericBn reluctance to have on 1nfiU7 of Jon could be 
sotietied without C!llCh di!ticulty . It 1a eubo1t' o4 that the desi re 
ot thio sovcrnmont to get tho cooperation ct Latin-American countries 
i n o!forin& retuge to Jewo in donger of daoth ohould not be ~erndtted 
to otand in the way or t he preoent oction . AN; hint on our part thot 
t ho J " ioh oldn....,te in question are e~octed to bo •dtoitt ecl to tho 
resJective Letin-Jl~eriean countries, even on~ te~rorary or tentative 
boeb, """ onl7 rcoult 1n tllrtber dolayin(l tho noco.,>4ry cooperetion 
or the&~ goYOnmeote in ar;rroeehing Gerr,oan authcri tioo in the 1ntereete 

of tho J owiob cla!Mnte. 

It ohould , therefore, bo -ade cloor to all Let1n-AHr1cen eoun­
trioa in queotion that DODO Of tho individuall irm>l.Ted will be 
oX)octed to be ~eyeicall7 acl>dtted to th•ir torr1 tor 10B1 end that 
thio aoouranco boldo good tor pll'poeee of exchange u woll •• in ce u 

or unilateral doparturee . 

Ae tor oo distribution of the Jewiob cleiMnte 11 concerned , 
1 t 1o understood tba t API'rorlmotely lSO of thol'l have the tol!tlnnce 
of Poleotine 1"""igration cortitic•teo. Tho ot her< (and the lSO, too , 
ohould the above in!Or lliDtion rrovo erronoouo) could be interned in 
epeciol collpB loC!'ted in placee ouch 41 North or r. .. t Africa, Palestine, 

Regraded Unclassified



- 4 -

C)7rux, the Virgin Ioltllds, or in neutral territory Enminati 
O! fOpera •and deeiaiono regarding uJ.t1Jooto dUtiMtiCll of titeeo<10 
peroons could thus b@ proceeded at leiaure without Ute need tor 
them act.uelly to oet. root on tho soil or tltat lAtin-American • 
t:ry or whi ch they elo.illl to b@ netionall , COUD 

9 . In t hi" connection , it ie not neeeorary to delay nesoti•tieno 
until • r rens• • nto tor ouch intern'llent e&l:lf s or other !•lee•• of 
re~o nre • ctuelly Mde . 'llhet 1110ttoro to the l&t1n-Amer1con 
rorublice ia the negative oewrenco the t the roreone in !\ueation will 
not rOt'ch their borders , On thie b~de, it outricient 1neietenee 
i o ohown on our part, < t should be ~oeoiblo to got th• cQ!\e&ot of 
the Loltin•AMri<:*n republica to noaotietionl with the ClOl'IIDI, 
roo1 the arronao,.,nte could b@ !Mde wh1lo the .. neaotiatione are 
in prop-ell, 

10. It would aee• that to eoooe extent neLotiationo recording tbe 
repe.tr1at1on of civillans with ene")' countriae in tho f resent • ar 
hen boon conducted by the Un1 tod Stotee on beh>lf of •ll Aneriean 
rorublics involvecl. Inquir)' in tbo lleJ ntmont or State ouaht to 
clarif') this peint, If this i e so, thie gO'fern,..nt might bo able 
to taka cert•in ~rell'llinary otepe toword exchanso or unilateral 
doJ"'rture of the J ""ioh clei,..,ts without having to uk eoch latin­
Amer ican aavernment aoparatel.y to appr,oech 1 to protecting Pour 
for thio purpoae, It is obvioua that much ti""' would be gained 
hereby , 
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11. ExohaJ>ao noaotiations, excert in eloar-cut eaeoe ouch ae 
involvinc d1plo~t1c and conoule r peroonnol , ere often protrectcd 
ni'IC! c0Mf>l1cet ed, boeauea of Ute difference in Yiawa bot•een the 
nogotietin& governMnte, The uauel dittarencec concern h1111ee 
such sa man-for-lM!l exehonge v • ..U-for-all exchange, ai'IC! the choice of 
ca t.ecories ot c1v1lian• chosen for exchenc• · 

In the pTeeent caoe, CtOTe pt'J'ticular 17, 1 t i a q,uJ. te lilt ely 
the t. thoae GerDAD• whos the Co~ covenmont would lilt• to get are 
tho vef1 lett whoa the United St. tee end the Loltin-AMrlcano 
would lllte to relee£o. Coman citiscne econollicoll)' octin in 
Latin Aaer1 .. , whoa Latin Aaerleano !lisht concoi'fabl.y want to 
ropetriete to Goroan:Y are preau:oabl1 decired b) Oenoan eutborltieo 
to 

1
te;, in Latin Amorlco., whereas actin Ool'IIIJI propecoi'IC!iota end 

11 
onte whoa Gal'I'MY might ...,.t to oea rep!\ t ria ted , • ould probably 

n~t be permitted by ue end the Latin A""'rioen govern,.ente to SO• 

For theae rct\aone , negot1at1one ror oxohena• ue by n~ ~s 
likely to roeul t speedily 1n actual exchange. The value ~ tb eee 
na otiet1one would lie meinlY 1n turniahinB the oo,.,.no " an 
1Juoemont to treat theee Jon 110re or lace dacentl)' • 
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12. In the .... or Nicanm~ ~ t 11 
Peb 4 1896 ( J • - ~-• r · •nd 12 of o t.reet)' ot 

• • ar-ne, N, R,G., :1lld Sor1ee ~1 23 232) 
~med b)" ••chonge or notes of J•n. 11 - i-.bh · 6 1~2t. (ibld:on-
~rd eorioo, vo1. n p 200) SU"rente to t1 ' • 
partieo eqlllll tr ... we~t o.nd tao1l1 u:o to::"' do~!:r~t inth~ c~nt,..ct1111l 
••• • Siallilar proviaione ere found in Art, 11 Md 1 2 ot ~e t of t1 
bot ween Oei"IIIMy .. nd Coate RiC" of !ny 18 18?5 (~ 2nd o res •• 
vol. 2 P• 249) o.nd between Carmony 11nd o.:...toMlo of S.rt ~ri~;n 
th
(ib1d •' 2nd oori .. , vol. lS p . 512) , thouf h i t 1; not cle;r •hether 

oee treeti ee hove been renewed ertor 1918. 

The ~oint :light olEo be raiood with reepect to Jl<'tlone claioins 
the Detiondit y of Honduras, Pant,., Ht1t1, end !U &l""dor, UDder 
tho JIOit-tawred-natlan eleut:-es 1n the trMUea or tbe£e countries 
with Cuft!JI)' (Honduree: Tree ty of larcb 4 , 19~, 'lut..:no, !I,R, G,, 
Jrd oorieo, To1, 26 p. 56o; P•-• Tre•tr of Nov. 21, 192'1, teacu• 
ot llaticoo Treaty Seriee Yol , 115 p . 239• llait11 Treotr of "larch 10 
19JO, !J!M,, YOl, 119 p , 2)1; El &lTOAo;; Trtet)' of Ar rll 14, 1<}08: 
Jartene, N.R.C., .3rd oerieo, vo1 . 3 p . 259) , thouch these treetioo 
do not •"1'1"•••1)' r rovide tor war-tine relatione . 

1.3 , Under the•• treotieo, the so•orMente ne~ed , acting throUI;b 
their proteotine Powet, oay aprroech Oe~ny with o request to per­
llli t the def&rturo ot the porecne clailldng nationality in thoee coun­
t riee , threr tening deter iora tion of treatment of rcaidcnt Geroan 
oi t izena in c• ae of retuaal , 

14, A ai111lar "PI roPch to Ger..,ll)', in uking tor e~ohonge, un1-
1otora1 departure or at 10Aot continued tre11tment "" chilion 
intftmou could be ""de by Latin Al:Oricen s ovol nmonto on bebolt of 
the re epeotivo cltiJ>Mto oven without tro"t-booh. Reciprocity in 
tree wnt. ia • well-lcnOWD practice, end GITIIIOJIO in .. u X.. tin-A .... ricon 
countrieo, eYeD if por\ly -:=cl•L' ~· interned , a\111 en.J01 e 
greet deal or treedoe with roo~ect to Jlft"•onal liberty, prorert;,, 
and ecoaolllic "ctiwitiee, 'fbeeo oconolllic poo1t1ano are biihl7 re­
garded in Ot""'"T, and a threat to reatrlct '.h., turthor -wl 
probably outwoi£1> in CeTIIIUI eyeo the Mttor ot tho t.rutaent givoo 

to 3lOO Jno, 

1~. It APP*rl tro1ll the foregoing that it would be umrbo to cOOIIIIit 
oureel••• to one particular aolution in preteronee to others, sinee 
one oe.nnot. judge in advonco which ot the., 1o 100ro 11l<el:r to succeed, 
The important thine i• to embark UJ on • 1 rooeduro which would l eeve 
the door open to .... rioua aolutiono and which would result in the 
1 ... edl.3te etoy in all turther deterioration or tho .~tu· or tho 
Jowiall oloinwlnte , Tho attached csbleo l!.ro proroocd ae f i rot steps 
in t hil procedure, to be teJ<en eloulteneouely end without dolo;y, 
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Ho. l002. Ouat.e-.la, April S, 1944. 

Subject• Rescue and llellet or J ... a of Europe 
~ Other Victiaa of Eno•y Peraocution. 

The Honora.ble 

Sir• 

Tho Secretary ot State, 
llaahi"Bton, D.C. 

I have the honor to rotor to tho Depertaont'• 
circular a1rsraa or Jamw-y 26, 1944, 7 p.a., oett.i"B 
forth the policy and mchiJ>err esteblllhecl tor the 
rescue and roller or Jns or Europe and other nctl.aa 
or onear persecution. 

In coapllan<:e nth the airgrall cited, the tol.low1n& 
wo ...... tion i.e provided nth recard to tho current 
situation reletive to the policy and activities in Ouate­
IIAle tor the roaeue and relief of retuceea. 

All ia apparent from past policy and local sontiJaont, 
thoro is li ttlo or nothing being done orticiall7 in thi.e 
country toward tho rescue and relief or persecuted olo• 
menta in Europe, although pormiosicn bao been granted 
ror between 800 and 1000 rotuceos to ont.er Guatemala 
ainco 19)3. Ouate-.la is ossont1ally an agricultural 
coUIItry, and both its 1nduotr1al development and ito 
ecnoumption or manufactured coed• are Ua1tod by tho 
generally low l evel of purebaaJ.ns power. 1'ih1le local 
.. nU.nt does not po<..i.i.'-""11 d1acourap tho l.aa1cration 
ot European oleaents, thoro i.e a strona foelltl41 against 
peraitt.ins tho entrance or persona whose c...orcial ae­
tintiea would result in the ostebllll>Mnt o! now firns 
to ohare 1n tho o:dsting trade wldeb i.e copeblo or 
little expansion. 
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With N£ard to the lett.Nd pointe in the thfrd 
parauaph ot peeo 2 ot tho Departloent 1o airgru in N!or• 
enco , the !olloo1ne iDtoraotion ia pre?idod, principally 
fro• uno!!ioial aourcoa a 

u) '!'be Gllatellllllan Govol'tllllent is understood to pe1'11lit 
the ontrr of retugooa for peraonent residence lho are able 
to obtain suarant.e of support trooo rol.ativu who are al­
rud,y roaidonto or nationala of tho countcy, and in so1110 
casas rotugoea have been able to gain ontcy for per-
ooanont rooidonco without local eponoora . However, in all 
casoo entry 1e granted onl;r under tho prO>'ioion ot tho 
Ouat.llllllan ~tion Law wbich requires that 1Ml.£1'&Dts 
-..y not open new c....,rcial ostabllshlaonts , acts u apnts, 
or onpge in any r011uneratiYo occupetion except auicul­
ture w1 tbout express porn1••1on trOD tho Guatoalan CloYorn­
Mnt. Onl;r one rotllgee is knolm to hen purcheaod a cottoe 
property and to be etl€&&•d in auiculture, but a .-,.r 
have been grant.d poniaai.on to oatabllah a..U 
planto !or tho aanutacture of article• not pre-
viouaq produced in tbie country, and to engage in 
certain tfpos ot business. However, thoro WON 
11&"7 abuses ot the entcy privilege, and in llarch 
1939 tho Govornooont found it necoaaarr to iaaue a 
deoroo cloaing any bu•iness eetabllahllonto owned 
or operated by retuaeoa, and requiring tho regis-
tration of business houses and tho UconaiJlG or 
asonts working on a commission beaia. Tho actual 
o!foct or this decree was tho closing of a nu=ber 
ot small retail establishllonts, but several of tho 
rotu;:eo MIIU1'acturi"G oatablie!LMnta as well ao 
retusoe coaaission agents were peradtt ed to con-
t inue their operations . 

'!'be Ioraoll t. Societies ot Quat. ... la he Yo on 
occasion gua.-antoed refugees seeking adal.saion to 
Gllatomala and apparently during tho ;rears !ollowina 
1933 and up to our entry into tho war, substantial 
nwoboro o! Jowiab retusoes tro01 Europe wore adal.ttod 
on a to•poracy bali•. '!'be Consulate Oeneral reports 
that a largo nu.bor ot dossiers wore trano!orrod 
!rom pointe in Europe, princi pally Oermaey, and re­
co1Ytd final notion in our Conaulat. Oenoral hero. 
It 1a believed that persons who entered GuateiiClla 
on n t..pornry basis, pending adlliesion to tho United 
Stntea, had leas trouble in gaini"G admittAnce tc tho 
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In J~, 1942, the Eaba.os:y wa.o oupplied by the 
Iaraolito Societies of GuatoliAla, throuaJ! the !lavaJ. 
Attache, several liate of persona in tho rofUaae 
oatesories , principell:y of the Jonah faith, who bad 
been adJIIJ.tted to this oountry auboo~uent to l!itler ' • 
ontr:y into power. Tboae liots may be briefly recap­
itulated a.o followao 

Lif!t No. 1& 
Jowiah refugees for whoa tho Israelite Societies 
ot Guateaala coulcl Youeb without ~ualitication 
(close relatives ot ... ben ot tho consrerat1on) •• lS9 

Lift No. 21 
Jonah refllpes who caM to OuateMla without 
baYi"i relatives in tho country, but who. the 
Israelite Societies regard as tull7 reliable 
poll t1call1 . ...••.... . ................... . . . ....•. 6J 

List !lo. lo 
German Gentile wi ves or Jewish refUaoos ••••••. . • .• 5 

List No . 4 1 
Peroons registered aa "Jewish rotugeea" with 
the pollee but .,.ho, as f!IZ a.o the Israelite 
Societies know, are not Jews .•••••.•. . •.•.... ...•. lO 

tist No . 51 

Lilt Ho. 6& 

Baptised Jon who regioterocl with 
the Pollee as "0erwtADS11 and were eo 
treated by tho authorit.iu (the .. 
people were regarded a.o politically 
•OK• by the Iaraelito Societioo) ••••••• . ••• 2 

J>eraoDS for who. tho I araollto 
Soci.rt.ios coulcl not vouch booauoo 
thor bacl no knowledao ot their antoee-
clonts (the Israelite Societies had no 
auspieiono of those people) •••••••••••••••• 6 

Lilft No, 7 • Persons allegedly of Jewish anee•trr 
with whoa the Ioraollta Societies bad 

no contact . .... • · · · · · · · · · · · · · · · · · • • · · · • · · · · 
3 

Total ... . ... . .... :. 248 
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It 11 DOt belined that the abon nwober HPN­
aent o 110re thllll a eiiiLll part or tho retuaoes now ill 
Ouatell&la. Tho lliniotor or Forei .gn RelatioDS otated 
recently that during 1942 Ouatoaola permitted tho 
entry ot 600 rotua••• a t tho requoet of tho London 
Collllllittoe , lllld while oo111e of tho .. "*7 be included in 
tho lists of t he Israelite Societies, tho duplication 
io net believed to he exteMive . In addition, there 
1e a considerable DUmber of porooM wbooe Jowbh an­
ceat ry is net outficicnt to include thea ill tho 
Iaraolita Societieo, but who are not Ar7f.DS and there­
fore were forced to leeYe Europe. In the •11• or the 
Ouatoll&lllll OoYertlliiOnt, these peroono are no d~ 
considered as Jewish ro£uaeea. 

b) JJJ stated aboYe, it cii.IIDOt be oaid that 
Guo tol:l&l.a encoura.ges the entr7 or re£uaoeo ill to the 
coUDtry, ospe<:UJ.ly for penoanont reaidonee. 

c) So tor as tho Elobo.ssr hss been able to ascertaill, 
there have been no recent caaee where r•tusaea have been 
doniod entry or turned back at tho border, and although 
Guatemala would probably cooperate in providina a teDl­
porary haven to refugees on route to a permanent desti.., 
nation, the Government would undoubtedly require as­
surances that their stay would not be permanent, and 
would insbt on a careful elWiination of applicants to 
guard against any masquoradina of Axio agents as refugees. 

I.eotany impression be coll'fe)"ld the.t Ouatemla is 
ba.aic4117 anti-se .... tic , it Jdtbt be well to roce.ll ttut 
for MD,Y )"l&rB prior to the advent ot tho preoont ill­
cuabent, Jewish bo.lll<ers controlled the buo iness or this 
country lllld Mnipuloted it for their own benofi t and 
frequently a.gail!St tho illteroota ot tho Ouatom.laM 
tho•el•e• . Tho GUatellollaM no doubt reel that any 
eingle racW or religiouo grqlj) exercising auch hee."7 
influence would be bad for tho coUDtrr. 

During tho lite of the peao ita Yiclent fluc­
tuotiODS ore relt to have been controlled by tho 
Jowioh hankers and DlODOY cfiongera, .o't of ~hom, i t 
will be rooollod, no longer opere.te in thio country 
since the unit of exchange hao boon chanced from the 
peeo to the Quetzal, which frcn tho beginning bas 
been pegged to tho Dollar. 
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Jniab ..rchaDta atUl doa.lnate -t ot the 
locd c.,_rce, in maey instances to the dilad'tantege 
ot the Guatemalan c1tisens, Tho majorit:y of the hardware 
trade , a large put of tbe wholesale textile bw!in .. a, 
and man:y r etail establisluoonta are owned b7 Jow1ah 
11orohants who , in a number of. cues, have not es­
tebliahod a good reputation for their co-r el1s1cn1ete 
here. 

Those s imple observations 110.7 explain 1n part 
wb:y tho GovernMnt would not be likel:y to look with 
enthuaiaam upon a DeW intlux of Jeruh rof\aaeea, loot 
th07 repeat the dieiiCreeable expe.rienceo or tiMI poat, 

U , 1n the Ugbt of the conditions reflecte<l 
hereinbefore, i t is desired that tbia •tter be per­
oucd turt.her at the -•nt, I shall be plaaaed to do 
so, but would pntor .further inetructioM trca tbo 
Dopartllont . I t adght be , 11' a:ey proposal 1a to be 
~~ado , that our chances of aucceaa would be enll&nced 
11' ouch a proposal c-.ers tbe acceptance of a specific 
INil!ber of peroons for a apecU'ic t1Dit, en route to an 
ult11114te doatinD.tion, rather thon iiiPlT tbe permanent 
obsorption or any lorge number of peraono of foreisn 
oriein within the space of a short time. 

~ 
BL/riCA/'IJ4/ j a 

Raspecttull:y )'OW'S, 

Bou Lone. 

Oriainal end hectograph to Dopert..nt. 
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OW:J TO LISp 

J'roa War llef\lgee lloar4 to llo,.,.b 

Pleaae 4el1Ter t bt follovtnc .. ••ac• to Joa~h 

Scbdrts, :M2 Rl>a .lalr ... I.hboo, rr,.. 11 • .r. . Leon\\ of the 

.r..erie&D Jawiah Joint Diatrtbution Coleitteer 

•ve .-i Ua4 Mao !rMC t QUiftltnt l3QO', OOO to 

lal7 llqer Stop 'l'hio r..,.l \\an co conn rol\llar Swiu 

1N~t th"""'h AJ)rU Stop Bopaf\ll vo can continuo 

110nthl7 rni\\ance t hroe bun4re4 tbouund dollar• of 

wbi ob ~lf opplioable Svtaa budget and half applicable 

prO!!"aa J'rance for chll4ran ad\llta under opeoial 

lioeue Stop View occupation Ialand of R.ab b7 Ge,_• 
- t we recalled. Hal t \u ce $35,800 tr• BrUlt h l'orelp. 

Office• 

Jlrl&b 4/5/.V. 

AJ)rU IS , 19-Vo 
4tBe Jl·•· 

• • • • 
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Socr •tary ot' Stat e , 

\',aehington. 

1023, Apri l 5, 9 p.m. 

l.hbon 

Dated April s, 1~44 
Rec•d 10•30 P•• • 

Joaeph Sch-.rtz ~•questa tbtt aubatance or 

tollodn& pa,....phraoe be tranollitted tllru ";;or Ret.,. .. 

Coard to l!oaee LM.rltt , Joint Diatr1bu1.1on Co..tt.t.ee , 

l ew Yor\:' 

" Your number ')26 , larch 31. 'far Retuc•• Board 

requeet.e me t.o go to ~~drid and confer with Ambaeeador 

Hayee reeultin& in postponement Al giers trip a nd 

flOitiblt •ai t for Spa_nieh viaa . Pl\seport expirea in 

n:eant.ime e..nd I r equest that Authori zation ieauance new 

paeeport be sent to Lisbon Consulate ir ~Adiately . 

k= adviaed 1.l~t. l,~oo ,ooo lira have eo tar been borro'ed 

at,.a1nat. .to::.t arpropr iat.ion or $20 ,000. ~t-.ey re~ueat no• 

,.,.et her t.he t 20 ,000 ca_n be tur ned over to ,'\Oif.t 

r epre eentat.ive or Internat ional ked Croaa . 1 do not 

believe t~~t haTing v•lid viea for countr 1ee ovorte~• 

U4ktl ereat di fference &8 rBt&rdl ent r y Switaerla~d 

because F• i ee now por~it refugees to enter -ithout 

S"iee viea , but. 
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-2- 51023 1 April 5, 9 p.a. , from Llobon . 

Stise viaa , but I uhall nevertbeleea aacettain 

~hether poaeoeeore of overe&ae vis~a are ~iven 

erociul coneideration . Additional "'2S ,000 eent 

..iequerre. Barcelona under licenae 1:.' 21SS a.nd he ie 

inro~•d to ••it tor our 1n6tructlone . Betore 

do~ Min,; for r orth Africa I •ill advlle" . 

::oF.aa 

t~S 
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2/ 

No. 2292 

Subjeota 

l"liBASS!riTII! 
UliiTm STATKS rE AIIZRICA 

Modrid, Spain, April S, 1944. 

Publio1t7 accorded President' 1 atate110nt o! llarch 24 
1944 on Nasi and Japoneae poroooutlon ' 

The Honorable 

Sir a 

The Socrotar7 of State, 
l'aohingt.oa>. 

• 

Supple .. nti"'! e:t talegraa llo. 1101 or llorch 29, 1944, 7 p.a. 
in repl7 t.o the Deport.110nt•s telegr .. llo. '117 or !Coarcb 24, 1944 
r equeat.inc tbot stops be taken t ? obtoin publ!c!t7 tor the 
President. •a etste~~ent ot the let tar date oonclolllliDS the peroo...Uon 
ot innocent peoples b7 the Nasi• and the Japanese, I he?e the honor 
t o onol ooe a cop7 o! the Emblss1'• Note Vorhole No. 2232 or 
March 28, 1044 trana~it.ting t.o the ~n!atry or Foreign Attairs 
a copy ond tranolat.!on or thst ateto110nt end requeet!nc tbet it 
be gi?en tho fullest measure or public!t7 in Spain. 

The onl y .. ntion known to ha•e been mode on thie eubject 
in the Spenieh preos to dete us thot oontoine<l tn e brio! 
syndicated ~F dsspot.ch •hich oppesred in l~dr!d ne•spopors on 
Uor ch 26, 1944, a cop7 ond t ranslation ot •h!ch oro also enclosed . 
The E11bos•1'• Spenisb-longua.ge Bol•tin u Xnformoeion carried 
eXcerptS of the President' s StoteMnt. in itt ioOUO of 1.\orcb 28, 
1~ and on Morch )1, 1~44 printe~ t ho tronsloted t ext or the 
• t.ete .. nt in ruu. 

Carlton J . H. Hayeo 
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Enel01Juree1 

1. Note Vorbolo No . 22J2, 
lolorch 28, 1944, ' 'ith 
encloaurte 

2 . Copy &: traMlotion of 
nft•o ito•, aa atatad 

File No. 800 
IMI/Jt 
Origlnol to Depart .. nt 
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f:ncloeure llo. 1 to despootch llo. 2292 doted Apr1l 5, 1944 troa 
Corlton J. R. R.,..s, Aeri can Aabolaudor, ot !lldrid , Spootn 011 
subJect o! Publicity Accorded Prooident•o Stot.1110nt ot March 24, 
1944 on Nasi and Japsneoe Per oocution 

...... 1'" ...... 

·. 
No . 22.)2 

NOT!! Vl'liBALil 

• 

The bhessy of tbe United States of ""'rica presents tto 

coepll .. nta t o tbe llinistry or Foreicn .lftolra end ~ •• tbe honor 

to trenalli t heron tb the !bgliab t ext end Spoonbb tra~~alstton o.t 

a oteto .. nt ,..do by the Pre•ldent ot the llnitad States cn 

r.t•roh 24 , 1041. condeaning the brutal psr .. cutlon of iMocent 

peoplee by the Nszio a nd tho Jap•nooe ond oo11tne upon the free 

p•opleo of Europe and Asia to aeeiat in the r oocue ot tho 

vict111D of tbh foul opp>"eeeion. 

The t.boaoy requests, in accordance •it b tho des\r•• of 

1\s Gover a.ent, that this pronounco .. nt by tho Proeident be. 

gi•en t he tulleat .. asure of publlclty t~r~•ch exiot ing ~oraa­

t iono1 chonnelo in Spoin an~ that tho dlao••IDftti on or i ts 

•••••so be tacilitsted tn eYory pooolblt sonner. 

Vodrld , Morch 28, 1°44. 

Enc1oourtl 
A• ototocl. 

N1'1ll/ J! 
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Enclosure t o lloto Vorb&lo llo. 22~ 4atod •reb 28 1944 fro. bt 
llab .. tT of tho UDlted Stetes ot A•rlco t o the 111~1at- f F t 1 Attelra at Madrid . ., 0 oro Bll 

......... 
STATEIO>IIT BY PRESIDENT RCIC6!VELT • MARCH 24, 1941. 

218 
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"1ho United Motions ore flshtln& t o .... a ,orld in ~hi•T t rrann1 
and osereaoion co~>not oxlot , o world boood upon troedon , equolit7 and 
Justlee, a world in •hicb all peraona r~aardleaa or race , eolor or 
croed alT liTo 1D poaco, honor aDd dis nity. 

"In the ..,..,tao in ao5t of Europe ond in pert. of bla t ho 
11yat.eaatl c torture end aurder o.r ct-.illana - •n, wo.en aDd childreD -
by tho 11 .. 11 and tho J opoDoao continuo unabated . In •r••• oubjngoted 
b7 the eag:reeaor-a, innoeent Polt #, Csecbs, lCOt"llegians, Dutc'h, Denes, 
FrAnch , Creeks , Ruoo1ons , Chinooe , iillpinoo, ond 11&Jl7 othero oro 
hoina atarTOd or frozen to de ath, or llllrdt!red in cold blood 1D o 
•••poicn of oavoger;y. 

"The olau&ht ers of Warsaw, Lld!ce , Kh•rkov and Wanking, tho 
brutal torture aDd murder by tho Japonooo, not only of civi l lane 
but of our own gallant American aol41ora anrl !liera • those oro 
otertllng oxomploo or what goes on do;y by dey, yoor in and year 
out , wherever tho Nazis and the Japonoao oro in mil1 tory cont r ol , 
!roe to follow t heir barbaric purpooe. 

" In one or tho blockoat oriJIOI or all hiotory, begun b;y tho . 
t(asio in tho d0ye of poaco an<! IIUltipl\ed b;y thom o hun1re" ti..,a 
ln tiM or .. r, the •rol e .. le ayot.-.oUe IIU!'dor or the Je .. of 
I'Uropo coe• on unabated onry hour. A a a roalllt or tho events of 
the l oot few do.,., hundreds or t housanda or Jus, •ho •hUe l\v!Dg 
under poraeeutioD ban at 1-t found I ba• •n froa d•atb in !!angary 
and the Boluna, ere DO• threatened with ennihilotion u Hitler'• 
forcet dOOCOnd 110ro bearlly upon theae lando . That tho .. iMocent 
people, who ha•• alreatt1 survived a d~'~eade or Hitler '• fury, should 
por hh on the • trT eve or triu."'ph o-rer the berboriom •bleb their 
poraeouti on eywbollaeo , would be a ... jor traaod7. 

• I t io thorotore fit t i ng that wo ehould es oiD procloi• our 
dotor•inatiOD that Dono abo porticipote in thcoe ecta or sovagery 
ohall go unpunished . Tho United NatioM hen • ado it clear that 
the;r wil l puroue the guilty and dol l• er tho• up in order t het Ju• tieo 
bo done. That warning opplleo not only to tho loadero but also to 
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their functionorioo and aubordineteo in Oeraonr and in the oa~llite 
r ountrieo. All wbo knowingl7 toke part in the deportation o! Jewo 
to their death in Poland or Norwoa1ana ond 'r•nch to their death in 
Cer1114n,y oro equally auiltr with the ~xecution•r. All who ahero tho 
euiltr oholl ohoro the punishment . 

"Hitlor ia com21t t1ng these cr i mea ocoinot huaonitr in the no .. 
or the Ge~.an people. I ee\ every Ger•an and every aen everhwbere 
under Nod donin•tion to obow the world by hia action that 1n hia 
h01rt he dooo not share tbeae insane criminal desires, X..t his bide 
thou purouod rtctiu. help thea to cot Cfftr their borders. and do 
whet he con t o one tbea tr011 the Nui Ra-n. I oak bi011 oloo to 
keep watch, and t o r ecord the ortdenco that wUl one de7 be used to 
conoict the auiltr. 

•rn tho aeantt.. , and until tho victorr t~ot io now .. sured 
1e won, tho United States will peroo'tero in ito ottorto to rescue 
the Yictias c! brutality or the Nuio on~ tho Jape . Inoora.r oo 
th• neceeoity ot military operations perait, tbio Governaent will 
use all """"" at i t o eo11:11and to aid t ho escape or all interned 
victiu or the Nazi end Jap execution~r, reesrdleae or race or 
r elision or color. To call upon tho rroo peoploo ot Europe and 
Aoio ·temporarily to open their trontiort to oll victias of 
opproeoion. We shall tind havono of rotuse tor t he• , and we shall 
find tho moons for their ~aintononco ond 3upport until the tyrant 
1o driven !rom t heir homel ands and they ••Y r eturn. 

•In the na""' of justice on~ hu,..nit1 l ot all frf'd001-loving 
pooplo rall7 t o this r iehtoous undorto~ine .• 
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J'roe War bfll&eo lloar<l to Johnoon 

Pl oaoo doll•or the t ollowln& aooo~o to Hnco 

Oodorvoo. 39 Jl'bllotoqugaton , StO<:khola, froa 'traer hroac 

of tbo Jntornatloaal J.M .0.~-1 

•Contact J~er Oleen .._r1cen Le«atloD betor• 

colnt OonoY& recardlnc lateot do•olopaonto War Refu&oo 

Joard1 

7ll:lab 4/6/4.4 

Aorll 5, 194-4 

4:56 .., ••• 

•••••••••••••• 
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LO- .. 
~· \ol-cr• _., 11e 
per..,U.uel 'before loeb« 
·-··•e&to-· 
other tba a Ooft~\&1 
..... 07. (U) 

.... , 7141 • •••• 1\11 

C.r\alJ> of ••-• trOD DaUnt, Dwtech -
llol\7 haft boon 4oli?lred ~t le toftOral «rueriODC~ 
coeottera'blo 41tflC111l\7 la that -• - ed4rllooo 
aro i.aoo......,t, or ••nse• u ;ret 'Cialloll?ora'blo 4ee 
to taot that ..., - ... are aow ..-u ... t~~t. In .,.. 
1DO\ODCO at l ... t reeelnr 414 DOl lcDow lcl.enU\7 of 
ooo.4e.r 10111ch u4e ua4111ra'blo t..,reuloa. 

la'bbl Yol'bo will forward .... _ ill few 4a7l aD4 
otatoo "! cOil "'11"17 full 4otatlo ro~~:ar41DC the 
o1tu.at1011 le ~1\al. Bo otateo H a cortaillt;r that 
lhall«hal h 'be4l7 le ""' of fw141 , Bo ooo.oUoro 
Ltthu&DliD oltu.at!OD oztr ... 17 o.rlttoal and porhapl 
bopolon but will report tllrthor. Uho Ott.- Jet1100. 

will aloo cannoo pooo1'b111tloo with bor aooootateo .. a 
rooort le a tow da:re· la .... tiM It cu 'be oo.l4 t hat 
tllD41 oont bar are 'bolJIC ..,lo;red oc17 to halo llorw«tu 
.. ,.,. •• ali'M47 to. ._.... ~7 ... o.ot ... llablO to ru.­
naca.a\1• etaee t~ule .,.. uatler nMPrial• ot l!baMak _. 
n'b,lec\ to rootrlcti011 that t hey 'be uoon4ed le -
wi til o-lote r..,.rt1a« roout..-u. Coeo_.,t17 
t'u4e for ._u .. pro-17 will llan to 'be prortded 
\llroolllll o\llar oh&neelo. lho coo.ol4oro J>TO-U of 
tvtllar _u ... ~· 

Ia ,. .. ral . _.,t that aollaj!OI 'be ,.,... .. ad 
oaret'&117 tw aoC!UJ'A07 IID4 \0 4otoralu vbetllor ooa4or 
rea117 bal toll ... aoo aa4 proottce with rocot•or olaoo 
tll!l 11 at..-17 "-rtaet 1oea117· h tllot caa­
aoouoe -'' ,._.,, tha\ !'raq ltr01111: or lah,.,_ 
aatlooal TOUD« Mea'• Ohrlottaa '-•oclattoa an4 Tall I 
of ~ro probab17 ban sroat latluoaoo with taportu\ 

poo-plo """' parttov.lar17 '"" toner. 

u JOIIIIOI 
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Seoretal'7 ot "•'•• 

WaahlDC'oa. 

1030, April &, v P••· 

........ 

.... a,rtl • • ltM • 

IH't lAhiO P•L 

.Joe• lolofano requ•'• 'ho' ou'bo,uoe ot 

tollowlac peraploroue 'be truaoo1Ue4 tb"' War letacM 

llooor4 \o llo.o .. LMTlU, Jolet Dlotrlatloa eo.uu .. , 

hw t orlto 

If.....- au'ber 928, llo.rcb 31. War letacM liMr4 

requaoto .. •o CO •• -..ri4 &04 ooatar with Ja'beeoe4or 

lle7H reoul Uac lD ,.,,,.,.. .. ,., .Ucion \rip ..,, 

pooolblo wan tor lpaDhh Yha. hoopon upirll in 

•uU• ..,, 1 nqua\ \bat au\borlloaUoD lo111anoa nov 

paoopon 'be '""' to Lit..., OoDoulato i .oa .. 41atol.T· 

Ja e4Yite4 that 1,400,000 lira ban oo tar - 'borrowe4 

.,..u .t ...... , ...,. .. ~.au .. of eao.ooo. fhq -. ..... , ..... 

whlth.,. \hi $10,000 caa 'be ,,..- ""' \o -

Nl>"-"'"" at lD\a.,...,.!_....,l let Crooo . I 4o aot 

'beUne ,., ba'l'liiC ftl14 Tt&& tor cou\rioo ..,.,. .. , 

...- ere-\ olttfii'IIICI aa ....,.J'do oat17 lvi\oori.&D4 

'becaaoa lwioo """ peroait ntaceo• 'o ootor vitb""t 

lwlll '1'1&&, .... , 
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-3- 11023, .April 8, 9 P· • · , t~ LhMil. 

hho 'tlu, lloat 1 sll&ll .... rtt.leoo " certain 

wM\ber po•••••on of cwereeae Yllae an Ciftll 

opoolal ooaolteratlon. .Attltlonal •as,ooo oeat 

h<l"erra Jarcelona ....ter l1oenee Y 2188 aD4 ho 1o 

Wo...t to waa tor Oil\ b atftcUoao. Before 

Upo.nlac tor Jorth Ud oa 1 will e4Yite0• 

---
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J'IIOMt 

1'01 UlepUon. hra 

ll.t.TJll)t Aprll 5• 19" 

lruiiBI:IIt lUoe 

~AIAPD&SI 0~ mwaM 11ft 

'lho War a.raceo JoaN. baa boen 1Jdorao4 b7 In\orcrou 

~ha~ tho :dLLAOIU vUl bo na1lal>lo U.o41ato17 tor trano­

porteUon ot Jevhh rofu4;ooo troa llau&alia ~o ht.anbul ao 

eooo &8 .ate eonducta haTe been obtained. Intereroaa bae 

roquoo~o4 uto oon4Dct troa all bollicor•to. Booauoo ot 

roaont 4nolopaonh ill tbo Bal.kano lt h *'"t 1U'Cont that 

tho nocuat1on ohlp leave at once. In nov ot tho u.......,­

ltarian aopecto ot thh aattor. 7011 are roquootod t o ulc 

tho Svloo Oovoi'DIMDt to oapport at once ln lto ovn Ullo 

~ho roquoot for oafo condact Wblch Intorcrooo aado to tho 

Cl<lraan Oonn11oct. ('!he Lecatlon lo ildoraod that tbo 

Moo o. ... rna.,.tl a ropport ohould not sppoar ao illto>'­

nn\loll ill a ropreoontetln copeclt7 but ohould liPP••r ao 

l to ovn action). 

llOIJo 

(Oiolf) 
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....., Ooa•ral.--rl ... cc.,.,.lo,oo 1D hUonloDd which ito-
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(OLY) 

OJQUOU, 

225 

• 

Regraded Unclassified



fiiOM1 b .t..ertc ... IU.niotOl', :a e.,. 

!01 tho lecrote.ry of Stato , Yt.ahincto~> 

lll'S1 .tprt.l e, 1944 

IIVM!EII1 2117 

OOIIJ'I Dn!!rUI. 

AccoMiDc to St Ol'I>IIQch, the followillc paraphraoo4 

oODtcco 1o tho onbatal>co of a repl;t froa Sbanct>at 1 :tor 

eppro:C..tol;t 500 !•oth or ::0, 000 Moo !ronco 111011thl;t 

~t, It lo hio belief that S..W.owico did not UDdorotand 

tho reference to ' fift1" to moon $150, 000 ond atkt wbetbor bo 

ohoul4 bo more definite. (Thh rcforo to 1>1111bor 1088 4oto4 

lla.rch 31 •4 nWilbor 784 4&to4 !larch 9 , both froa tbe Depart-

llont. ) I t 1o oleo o t ato4 b7 Stern'tnach that he lo workiD& on 

& p lOD ml.ch h&o coed proope<:to for tho IY&Cuatlon Of tbooe 

llCihiCPL 
4/7/44 
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CIPJ:CIIIAL 1EXT 01' 'I'!U.Ct.AII smr 

r1 0 1 1 f ocret.orJ or St.o te , l:o ehington 

TO: ~ .. ericon £.,boeer, Anltan 

D~TE01 April 5, l9U. 

N\l' I BEl' I ?')8 

Cot.'l'IDEilTIA L 

!'RO\ IIIR RUIIGEE BOHJl TO A'IBJ.~f~rlOr ~1'EIIIHAH171', 
n:rw, TUI.r:EY . 

teference y<AJr lloo . 547 of Uarch -n 561. of .,.rch :19 ond 
578 of .,.rch )0 . ' 

~lth ree; cct to t.er-e &nc! conditions of eblllrter ot c.c: 
:•u the BoArd r ccO(;niud tbrt you h•vc -..do t ho bc•t d.;]: 
roeri ble Wlder t ne ctrcu~tanec:o , &nd •• , renouely tndi""ted 
:1nu are ftuthorised to cMrtlr Ute boAt on the t.cr""~ I'T ottered . 

Tho Bosrd i e deeply concerned with the t.lrn 1>h1ch the 
noeot18tiono !or o Tutkieb veorel brvo t.o~en. For ~ro 
tM t t.wo mont.he you A-ni 'lr . Hirsehonnn hl've ~en e~tfl""Jint. 
on J•1notAk1ng nenot1At1ono with the Turk! oh Govern~•nt tn 
onlor to obtAin boote for the eve CUll tion of r~rucc•• frO'll 
J.u •nie . In thoeo l onf dr•wn out nogoti •Vone the 'fur k!ah 
<.overn~ent lv<r oub!ld.tted ,...,., rro1 oo•la ond counter r ro· 
1 oa!'llle . Upon your reeo"'t.....end!.tJ.on the ""r RefU' c Bo-rd hP<& 
I ..,.,nd! a t ely 1\Ccnded to r racticdly evny condi Uon il'lro•ed 
b; tho Turki ob Govern,.,nt even thouth neither you nor our· 
eelvea co..,t1der ed !o .... e of tl'le:t enti rfl.y rett ton.able . However 
up to now the Turkiob Covern-.mt Mr t•1letl to Ake o boot 
•vr1l• blo. -(cordini)Y tho BoArd findl it ntre-ely - if!'icult 
to Wlderatend why the Turki•h eo,;,rn-ont wbieh ronttnuoud;,r 
Mf •l<J'Tifled ito deEire to COOl er• to in th< re t\l(ee r rOCT• " 
And whi ch """t be aware th•t tl'o United ~vt.e• tn Yi ew of 
..,ili~ry neceeeit iu ie not in • 1<>Pit i <01 to ru•ronte< the 
rtJ loCe ... nt or tho SS T' Jil with " re o mcor yetrel 1o f'urth<r 
dolo;ytng thia highlY ur&ent ..,tter. 

In tho circumstances the Boord believce , if you ore in 
ocoord , tho. t tho Bo.rd • a vin• tn tho ..,.. tter rhould be brought 
to tho 1\ttcnt!on of the Turkish Qovern •(!J'It ie " fr•nl< ""nner 
ond tho ieoue •hould be oquor el)' 1 u t ~he t hor tM t Govern~ent 
1o prcpn rod to cooper• te by elY' rterine tho TAPI without 
f'urthor delo)' nnd upon the booi c of tho €U"rent-o •lr .. dY of · 

! t rod . 

AccordinG to o pr eef r erort fro~ ~r• d•ted ~rril l 
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two hundred thirty nine J .. ieh retueoea tTo!o l\ll>!uia who 
~rrhccl Uletoll)' 1n I•tAnbul hove bern tokon b' roll to 
~aloet.ino . l!o o ell\l'"IO that thaoa ore t he roturoio who arri'fccl 
on the SS I!LU and were referred to in ymu No. 564. Tho 
DOI\rd wae eurprioed at the attitude of tho '"\lrkhh Oovarn.,ent 
r 01 orted i n your uble 8nd i e grn t.1 tied to J MJ'n tho t •• 
• re<ult or your intervent.ion theoe roruroer ~ve been ror­
mitted tr•n•1t throu(lh Turl-ey to Polost.ine . Ym•r e!forta 
(!eoervo t ho hlghe•t CO"r''endntion. 

It tho impre .. ion were ereet..<! in t h\o country t~ .. t tho 
Turkiab Gover~~ont is not tully coorer•tinc in tho r efugee 
rcecuc rroerP~ there would un~oubtedly be ~ re~ctlon h~Te 
quito un!•vor•ble to Turkey. In view of t ho f•ct thot tevero~ 
f T1Vflt.e org .. ni s lltions h~ve bet n t~etive in the bQ.Iot t hfi"£Otia­
tionr •nd no tully cognivnt of tho dtw-t1on it h not 
i"'Jlroblo I.Mt unt• vor•bl• publ' c1ty hero m y r e.ult 1f tho 
7\lrltilh GoTem'1ont continues to .... intoin ita p-r eent roo1tion. 

1hole a ttoro h• ve been diocuo,.d wi th the Turkioh 
A,.,bPaoodor 1n l!oohington . 

Tho Boord n~ the Derert~ent or e t·•in~ •ll 1o•oible 
l'rlfJJ' trurea to eurrort t he T'Oquest of t he l ntrrnAtion.nl fled 
Cro•• for a Gei"''n safe conduct f or t he TARI . Si~ilor stop• 
will oleo be token in the ceao of the ~S BEtlJCITTA "1\0nt.ionerl 
i n ynur No. 578. 

Thil 1• liP.Jl Cable to Ankora No. l R. 
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\ 
I • Ti.LEORAM SENT 

1h1 a tcl~gram must be 
par~phreacd before bclng 
codmunlcatcd t o &nJ oDl 
other ~An a Oovrrnmcnt 

' . • .. 
illiUOOXINO, (Clll !!'A.) 

II'Ml Of STAlE 

APR 7 1944 
~1111111~ dl 

' ·~~U•It.llooal • • 

'-43'7 • 
J>GR ,/.I;LE:R 1-"R\l:, 'l'fll: SEOIIt':AIU OF 'l'H£ TRUSUR1 
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l~eeuns ,,,., hell! ln TreaallrJ on llor oh 30 t06t~tr v1 ~ 

r~rteentnU~e• or 1!ar llll<l State D~ar~ente to d1110Utt 

p r opotol ouiun.o<l ln paragraph 2 of JO\U' oable of Ml\l"'h 28. 

l •pproYal wac g1oren by Uar , State end l'renallrJ t o \h1e pro­

roanl &nO wa pr eauge \ hat Oenel'el 6Ul\lell has al.read7 b.r.t 

so i nf ormed b7 ~.~ Depar taent , 

111 th r S{;&r'l to 3oh or c olil on Jo1nt 110oount t o rahe 

poll't or oUr r epi 2'oo.<l1rementt, Trefteury hu l nt oreed !!or 

on4 St a t e t hot , a s 1nd1oe htl on p11• • ooontlono , >18 are 1n 

f'oYor ot IUob pl'Ogrmll . '; he Treot ll1'1 p l't!IWZIU t l'Otll 1nfol'lla­

t 1on reoe1~ell thRt tabaee~dor UAueo nna Oen£r"l Stilwell 

nre oleo 111 ~ ur euoh pror,r ll"! . 

Therefore , a J coon oa aRI'tOIIIent hoe been reaobed w1th 
' r es o..rd ~:) ~e f .1n..no1nr. of u. !1. /IZ'r:.J .,l"'f;ra:a 1n Ch1na , 

prop oao to Dr . '~ aJJl e of c ol <l :>.nd/or J. S. dollar 

ourrenoy on Jo1nt aooount to oe et all Vnlted St otaa co~­

ornmen\ol expendi t ures , exoept t hoec of the hrmJ. 

ltoftrtnoe ;rour Obbloe or l\aroh 2fl... 1M<!., llo. Ml llnd 

I!IU'oh ?.3. No. 617 , ,.nd our oablt or llaroh 8, 19<14, No. 314. 

!!ULL 
(GL} 
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IIO'i' TO liZ db-TtWI...Ili~ 

Copy No. _ _;/_,_/_ 

on<L 110 . 110 

InJ Ol111.>t1on received up to 10 A.l! . Sth April . 

•rr!pit: . 1"o ottocko 1:>ru!o at ap,,ro•ilnstoll.y 6rJO A.IA. ru>d 7:JO Jl .'f. 
ProJ.lrt~lnr:•·y ,.,,!~rta indicate laree C'IXploo1.on by 1!\&in r.as":. and another en 
roruc~utl') ~;.tt,or G')COl'Hl nt.t.nck . Vooaol, us loft 1.ith t IJ f lras burning 
.:c'>l·lrhlp . Very gc.od ~::oat.bec; no fis!>t•>r up,.ooitl <>n . 

~ t'.:..:J1"na r_.'<t'!. fllr~' t' ,-t''"~br•. )e "of OOii~O 1nti in ton or 
,t,\_t\o.~I'Or... r..o·t f · •. ir!. \.h• • ha.- holi . ·,'bo·r hove capturad 

KHO'I't·: r~\d rot t,,) t I\r::.__·_ ... t', ha\·,~ eon .. ln'.l d de:..t.rucUon or Gcr..an fot'C,:l 
t"'.lrro':.lndeA 1"' ;-.KALA at"ua. .1.)_. lr ndv.:~nc• '-~l KI"'·•·.I.~r.V t1nd OD~A c11ntinuoe. 

&urma 'otf~ il.f't•lcaa1 !orcas h&vo r~-caoturcx! KAW~DAtl V1llcga W\ t in tho 
--- A1\J\KA1l our- tl"'..O"'& havo .nade uomc' ~l'OSr<>nu ~bout. t· ·o ~ilet $1l,lth 

oot. of LEf, ~Dh""' , . 

J . ;df\ OPlN;\'riONS 

,.cater.• Front Hh/5th . 55 Mooc•uitocr IJ<r,.bl>d objoctlvroNorth-···oo~ 
G:<;!UtJIY :.nd t o ro\100<! udli t·.ry constn>cttons !lor thorn 

• K.JIC>: . ill; r<>t~Mod c.a!elv . 

23 

It.o.l/ lot/2nd 57 ··<.~linbv.>no and (; Ubor,,t.oro bo-.bo• aircraf~ f•,ctort 
v~: n.~tH" HI:..AN eWrt.lnt. t~ la.r~" fir1.0r in tat"get. area. 

2nd. 16'1 I'll :lu;o •.'\<! 60 Uo:n• b<.ao.. ro .... ~ 1U f!ghtort 'ltto.clco.>C br id&•• 
1&2\ Clt.."l·Jr ob. "ct.1VP$ L"\ c._.:2..1d. u·,u.t . 108 fi;h•.ors, t.~Ctt. O)jec~ .. Jv~.;.S 
1. t.h" ~:.tu 0.:\1 J..i.t.tlt. nNas. l' l.l •""it~oi'n .. -:n 1ltt·r inr . 

~ "' 'Z 0 .,. ... .. <To % ... 
~ "' :( ....... 

<>u. ... 
U:: o ... 

"" "-> •0 
riO o cr .. 

~ ... :::0 

"' ... .. 
0: 
u ~ 

... 
a: ... ,_ ., 
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