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APPOINTMENT OF ASSISTANT TO THE SECRETARY 

Present: Mr. D. W, Bell 
Mr. Gast on 
Mr. O'Connell 
l.lr . Smith 
l.!.r . 'lihi te 
Jir . C. S. Bell 
lolrs. Klotz 

Kay 9, 1944 
9 :30 a.m. 

H.K. JR: I just wrote the President a letter, and I 
sent him a copy of this Safewal ad last nignt, which I 
think is one of the most etrik ng accomplishments. It 
shows that three hundred articles on May 8 of this year 
sold for fif ty-four cents lees than they did at the same 
time last year. 

Incidentally, if V.ar Bonds could just get other storee 
to do that--they ~ust mentioned in the corner, "Buy War 
Bonds and Stamps . 

KR. Slti:ITII : Yes. 

H.I.!.JR: Or OP! or somebody could O(lrry it on. I don't 
know any better New Deal propaganda. It would have to be 
approached, because it they thought it was good tor us, 
they wouldn't do it. 

MR. 9.!ITH: See what can be done? 

H.loi . JR: Yes. I want to keep this for the !ilea. 

The reason that I asked this group to meet rather than 
a larger group was, I put up to you peoile the other day 
thie question of Roy Blougn taking Sull van ' s place in 
auper'fi sing Internal Revenue, and I wanted a came beck fran 
you. The meeting is open tor debate. 
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.IIR, GAS TOO: ldy opinion ia that it would be better to 
find aameone elaei lf we can . \\e are t:e tting down too thin 
in strength, and believe that the ma1n uaetulneee of a 
man who ie supervising Internal Revenue ia to apur them on in 
strictly admiitistrative linea to see thet they do the things 
necessary to be done, to look out tor future happenings. The 
main job is, I think, administrative, and I think i t ia not 
the type of thing that Roy would do best, and it would 
probably interfere with hie usefulness in the job he is now 
doing. 

·H.K. JR: I am listening. 

MR. GASTON: That is the substance of my opinion. 

H.M.JR: Let's go around the room. 

Joe? 

MR. O' CONNELL: I said probably more than I should 
have at the first meeting we had, and I have thought about 
it quite a bit since . I pretty much adhere to the view I 
have had before . I think Roy is a very effective fellow 
in hie field . I am no t sure that I agree entirely with Herb 
sa to exactly what kind of fellow or what sort of thing the 
Bureau needs moat, but I know that in the laat two or three 
weeks I have run across two or three situations in the Bureau 
where they have given rulings in connection with one matter 
or another that aeem to me to be wrong. I talked t o Roy 
about them, and to John. While that may be a very small 
part of the sort of thing your man ought to do in the Bureau, 
I think that those situations- -the ones I have came acroaa-­
r eally need someone that will go right after the Bureau and 
force t hea to do things which they are not particularly 
inclined to do because they are inclined to do the yea, yea 
things. 

H.ll. JR: What kind of things? 

MR. 0' C<!fflELL: The tYio cane I have in llind were the 
t hi nga I ment ioned i week or so ago where the Bureau ruled 
that a certai n type of advertising waa not deductible 
merel7 beoauae Colin Stam wr ot e them a l etter and aaid t hat 
the Chainaan of t he ~a71 and Weans Caaai ttea waa aamtwhat 
i nt t rt t ttd i n thia t ype of adver tiaing. 
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That advertising situation I mentioned to both John 
and to koy, and neither of them seamed to- -wall, Roy felt 
aa indignant ae I did about the particular situation I 
called to his attention . Wa haven t done anything about 
it, though, of course, 

H.M. JR: The only candidate- -he ien ' t a candidate-­
but the only person I have in mind is this man from Florida, 
what ' s his name? 

IJR. GASTOI': : Charles Murchison . 

H .~ . JR : Let 's just have a person in mind, see? 
Then you can see Whether he would do i t better. he is a 
successful practicing lawyer who \Tile smart enough not to 
get mixed up i n the rlorida boom. I don't know whether it 
was through financial wisdom or whether be was too young. 
Anyway, he was able to start clean, so he usn' t in any way 
mixed up. He v.as Regional Director for OCD for four or five 
States. Herbert checked the various Governors involved end 
got a very good report . He gets along well . He is supposed 
to have been--1 haven't verified it--the manager for Claude 
Pepper ' s recent campaign. 

MR. GASTON: Be was . He took bol d a bout four weeks 
before the primary. 

3 

H.M. JR: He is a successful practicing lawyer . He must 
have been a clasSiilete at law school of both Pepper and Sullivan, 
and Sullivan has been urging him very etronglf• Nowi let's 
just--we have to talk frankly here . I doubt lf a f e low 
like that would come in as Assistant to the Secretary. I 
don't want him as Assistant Secretary, and I don't want i t 
on a competitive basis, so--l mean, I don ' t want anybody in 
competition with ~~tet politically. I can see perfectly 
well where Sullivan and haMegan mia:ht get together and 
work for this fellow for Assistant Secretary to the dis­
advantage of ~hite. That isn' t daydreaming, is it? 

MR. O' CONNELL: No, not at all . It is entirely possible , 
You are not daydreaming at all. 

H.ll. JR: We have to be f rank here, and I don 't want 
anything to happen to White• a getting thia position. Let ' s 
be ~•ry !rank in thi a rooa. 
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MR. O' CQm\ELL: I think i t is also true we could do a 
lot worse than Roy Blough. 

H.M. JR: \\hat is the man' s name, ~!urohison? Well, I 
am suggesting him, He seems to be a very commendable 
citizen, Ho has no administrative experience. I don't 
know whether he is a fighter . Moat likely if he bas a ~od 
law practice be may have six or seven people in his off1ce, 
I am juet throwing this out, Herbert, I think, is inclined 
towara Murchison, aren't you? 

MR. GASTO~ : Well, he is the only man I know of who 
might be--

H.M.JR: I mean, you put a man i n charge of the most 
difficul t adninist rative job, and you want him to be tough, 
a good administrator, to know bow to run an IB.: machine. 
I mean, t ha t is an exaggeration . You want him to be a top­
flight execut 've. And I don ' t know why A' r , ~:urchi son 
should be , Let ' s say be is a very able lawyer, that he is a 
New Dealer, he is a l iberal, and so forth, and so on . But 
put him into that thing--now, he is an attorney for Eastern 
Airways or Pan American, one of those tbat are trying to 
get down through Florida, He 1a here lobbying for them, 
which is perfectly legitimate . So I mean, that i s what is 
going through my mind. 

All riibt, you say Roy Blough isn ' t the fellow. I 
aay, "'~ho e!se is?" I am thinking of a fellow, and it J.Ould 
ba saubody like l.!urchison. 1\ow, what do you have to say 
for yoursel.f? 

llR. O' Cctli!ELL: I would say t bat somebody like Murchison 
would, to my mind, be a better bet than to t ry Roy, to keep 
Roy as he is. If you can get him as Assi stant to the 
Secretary, I should think a fellow like Murchison would 
make the organization stron~er then to try to spread Roy 
that muoh thinner and put h1m in a field in wbich•he hasn ' t 
had any experience that would make him more of a t op- flight 
executive than you are a lawyer. 

H.M,JR: Well , I don't know how manr people he haa-­
twenty- fiYt people-- that ia fair , 1nat a all right, 
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Fred? 

lo!R . 9-IITH: Well, my only feeling is that it would 
be a ehame to put a guy on part time, which you would be 
doing with Roy Blougli, from our angle--from the angle I am 
interested in--because the Internal Revenue Bureau is now 
ready and open for business to make themselves reasonably 
popular. Norman Cann is working along, and Nunan is working 
along. All they need is a good strong man who can si t on 
them at this level up here. 

You could do wonoers down there in three months if a 
guy has no thin& to do but just sit on it . !low, Roy Blough 
is going to have to do other tnings too . I think you 
would be letting an opportunity go by that you may never 
get again . 

H.M. JR: I hope I won't . 

lo!R . SMITH: I don ' t know about Murchison. One thing 
you oould do, maybe, is put somebody in t here i n an acting 
capacity until Harry is appointed and then get Murchison. 
Then it would be t oo late. 

H .~I .JR: To all purposes, as far as I am concerned, 
Sullivan is of no use to me right now. And I don't expect 
it. As far as I am concerned1 he is up for the rest of the 
week in New Hampshire , I don t expect to get any more work 
out ot him f roo now until the let of June . 

MR. ~ITH: If you could put a man like Lynch in 
taaporarily in an acting capacity and wait until the appoint­
ment of Assistant Secretary i s made--

H.M. JR: No, that is not fair to Lynch. 

MR. O' CONNELL: Be has mora than he ought 
now. I don't think he is the man for that . 

H.ll . JR: I agree, 

WR, 0, W. BELL: You don't need anybody right away, 
do you? The mall can bt handled hera until this other 
aituation ia aettled, 
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H.U. JR: ~ell , it takes me a week or two to turn 
around, I mean, the fellow ought to come i n, It would 
be nice if we could get a f'llow and he wcvld sort of work 
himself in , Here you have this most important Bureau and 
nobody in my office really supervising it . 

MR. O' CONNELL: I think we need somebody r ight away, 
Dan . There are things every day that someone could be 
helpful on. 

H.M. JR: That is why I am devoting this half hour to 
this thing. 

MR. GAS Till : It wouldn't be poasi ble first to clear 
Harr1' s appointment, at least to clear it across the 
street before anything is done en the other, openly? 

J.!R . VrHITE: Before this discuuion gets any fur ther, 
l et me make clear that I wouldn 't for a momen t want to stand 
i n the way of your getting Murchison. It isn't that impor­
tant to me, Mr , Secretary. I am very honored, and I would 
be glad to have it, but certainly not at that price . 

H.M. JR: Look here, Harry, you have to t ake t his 
conversation. If i t is uncom.fortable for you, I will 
excuse you from the roam. 

MR. VolUTE : It isn't uncomfortable, but I 'Allnt to 
make myself perfectly clear . 

H.M. JR: I want you, and ~urcbiaon means nothing to me. 
I am Just having a very frank discuaaion, 

6 

MR. WHITE : I wasn't t hinking of Murchison personallr. 
I mean, i f you feel that you have that job to offer, certainlr 
I agree that the head of Internal Revenue is an important 
task, and if that is the price you have to offer, br all 
means don ' t let me stand ln the way. 

MRS. KLOTZ: Shall we put him out, J.!r, Secretarr? 

H.J.! , JR: For God ' s sake, Harry, pipe down, 
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lffi. GASTON: I don't know what he 1a talki ng about . 

H,W. JR: Don't go noble on me thia morning; I don't 
f eel well, 

MR. ~HITE : It is not my concept of nobility, sane~ow, 

H.M.JR: Now, I have made up my mind. I am pointing 
out the t hings, and I thought I could do it in a nice little 
family discussion. 

lffi. WHITE: You can • 
• 

WR. GASTON : It is solely a question of an Assistant 
to the Secretary who can superviee the Bureau of Internal 
Revenue. It is whether we get somebody from within the 
Department hete, that is to say, Roy Blough, or get same­
body from the outside. 

7 

MR. ?ffiiTE: Well, I have, es I am sure the rest of you 
have, a high regard for Roy Blough' a integrity, and for his 
competence, I think that under normal circumstances it would 
be best to look around and get somebody. I think your chances 
of getting a good man in that job at any time- - the right kind 
of a man--are lees than even at any time, because it requires 
meny qualities that are more difficult probably than others, 
because it requires in addition to the ordinary attitudes 
that you would l ike to have in a man in char~e there a know­
ledge of a very complicated subject . OtherWise, be is not 
mucli good. For example, the pointe that Joe just raised--
a new man caaing in would never see that , not in three 
months, not in six months, not in nine months, and, in my 
ju~ent, not in a year . It takea hia a long time to get on 
top of that very type of thing. So it seems to me that Roy 
baa the great advantage now of having a knowledge of the 
very things which Joe and the others started on. 

I think buically the difference of opinion lin, Herbert 
in that rou feel i t must be more adminietrative t aaka , I 
thought t would be l eas eo. I t appeared to me that the job 
there would be one of not administration at all , except in 
the etnae of fi nding out what they are doing, what thei r 
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policy is with respect to certain matters, and discussing 
them at a staff meeting. That is what I thought this job 
Ylould be. 

MR. GASTON : That organization is not wholly self­
starting in my opinion. It needs goading, and it needs 
strength. I would like to throw another type of man into 
the diacussion. The man I have in mind is Ellison c. Palmer. 

H.U. JR: I thought you were going to say Ellison D. 
Smith! 

MR. GASTON : He is the Intelligence Uni t Agent in 
Charge at Atlanta . He is the oldest, and by far the best 
man In the Intelligence Unit . He ie a lawyer, and an 
excellent administrator, but, of course, there would be 
some difficulties in taking a man down the line and putting 
him in supervision over the Bureau . I think he would be a 
very able man in such a position . 

H.M. JR: Herbert, I have enough Intelligence fellows 
right now on my hands . 

)!R. D. W. BELL: I agree with that. I think we have 
~one too far in putting Intelligence people in administrative 
JObs . Because t hey are ~ood agents, I don ' t think i t means 
that they are good admin1strators . 

l.!R. GAS TOll: Well, do ;you knoYI Palmer? Have you had 
any contact with Palmer? 

H.M.JR: I have shaken hands with him; that is all. 

HR. GASTON : he is a very hi gh-grade, level- headed, 
solid man • 

. MR. C. S. BEIL: I think Palmer i s probably the beat 
man Mr. Irey has. he is a good all-around man; but if you 
are going into Internal Revenue, why wouldn ' t you think of 
somebody like Atkeson. He knows all phases of Internal 
Revenue, too- -Tom Atkeson. 

8 
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UR. O ' C~~ELL : In the Bureau, you mean? 

MR. C. S. RELL: That ie r ight . If you were going in 
the Bureau- - he can talk Roy's language, and can also talk 
Internal Revenue . 

}.ffi. O' CONNELL : One thing I don 't think Harry is right 
on is the necessity of having a man that knows a lot about 
t axes . Now, the problems I have mentioned--! could give 
the file to anyone of you fellows, or any fellow, whether 
he ie a lawyer or not. He would have had a definite reaction 
to it, There is not a mumbo- jumbo in this tax business . 
And I just don't think it needs a man who is schooled in 
taxes , In same respects, it is better not to have a fellow 
that has ao much of the t ax point of view that he talks the 
same language as t he fellows do over in t he Bureau . There 
is nothing terribly complex about tax problems . They sound 
much woree than they are, and they use a lan~age which 
requires a little decoding, but I really don t think it woul d 
be an unmixed blessing to have a fel l ow that doesn't know 
so much about taxes now. 

9 

MR. WHITE: I think I have a different opinion in 
general of administration of that character on the Secretary's 
staff. I don't think I would ever take a man from the outside, 
put him in charge of something, an independent organization, 
a quasi-independent organization end make him a pert of the 
staff, because it seems to me what the Secretary's staff ia, 
ia somebody to serve him, primaril y, as dis t inct from the 
head of an agency or bureau. Therefore, I would be inclined 
to say that I would always put a man on the staf f first and 
then put him out over an agency so ae to know tha t his 
prime interest is not only a question of loyalties--that is 
taken for granted--but it is the fact that he goes out to 
eee that what is happening there ie in accordance with whet 
is happening here. He goes out to bring the ideas that are 
here out there, and what I would regard as most important, 
he la not overwhelmed by the i'ellow i n charge of the agency. 
His strength stems from the staff, and, t herefore, be doesn' t 
have to be in a positi on of having hie whole base over 
there and not knowing what be can differ with, when he la 

in a position of sort of tatt le- taling and when he is in a 
position of carrying out admi nistration . So I would aaf in 
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general--u a general policy--! would never take a man, 
put him i n an agency--! would always do the reverse, either 
in the Deparbnent di rectly under a men ee part of your 
ataff , or aaaiatant to your etaff , and then put him on. 
That would be m.y general idea of the ·man , llaybe my ideas 
differ dras tically from yours . 

H.M. JR: Dan? 

J.ffi. D. W. BEll: The Secretary would have had a hard 
time doing that in !1ovember, 1933 . 

J.!R . I'.HITE: Well, that is different. 

MR. D. W. HELL: Different only due to the fact that 
he baa been here a long t ime and hae bad people around him 
that know these various services , But taking new people 
coming in, he has to have ~eople who represent the Adminis­
t ration, carry out the Admlnistration ' a policies, and 
thoae people have to be over the Bureaus, and they have to 
ait in the Secretary's staff. 

MR. WHITE: I am sure there again we di ffer . If I 
were going in, say, in ' 33 ae a new man, I would have a 
clean staff. That doesn' t effect t he administrative bureau. 

I am speaking now of the Secretary's personal staff. 

H.M. JR: \here do you stand, Dln? 

KR. D. W. BELL: I have a very high regard for Ro7 
Blough' s ability. Certainly as a technician he can't be 
beaten. I question whether he bas had the administrative 
experience necessary to be over tho Bureau, and I agree with 
Herbert tha t you lose some of hie importance and ab1li ty by 
putting him in that job. 

I also have one other fear, and that is that I don ' t 
think Roy is very popular in the Bureau, and I doubt if 
he would get along as well . 

H.M. JR: Well, that would be good. 

10 
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UR. D. W. BELL: I don ' t think it would. You have a 
man down there who ia a political appointee . He likes to 
be hi a own bosa pretty well. Everybody who haa been there 
does , I think the man baa to be a diplomat as well as a 
good administra t or t o get along with the Bureau, I haven't 
anyone else in mind, The only fellow I can think of outside 
ia Murchison. I don ' t know him v err well . I have met him 
two or three times, and I think ~e a a very able man. I 
have had this thought, · and I don t know whe ther v:e can do 
anything about it, but it is to lighten Herber t Gaston's 
dut.iea on other ·fronts and let him take it on. He knows 
the tax end, and he is a good administrator, 

MR. GASTON: I repudiate all that you have said. 

H .~.JR : ~ould it interest you? 

~. GASTON: I ju$t feel that it is something I couldn ' t 
handle very well . I think it is too much of a job. 

MR. D. W. BELL: I think Herbert could handle i t if he 
would get rid of some of the other stuff , I think he could 
ha.ndle Customs . The¥ go together pretty well. Get rid of 
Customs, Secret Serv1ce, and some more cats and dogs. It is 
a big bureau, and it is a policy determining place, and I 
think that i t rates at a staff level, assistant level, 
Assistant Secretary, or Under Secretary. 

H.M. JR: Charlie? 

lffi. C. S. BELL: Da.nny a.nd I bad discussed it. You 
might bring Eddie Palmer in and turn some of this invest igative 
work over to him with Irey to lessen Mr. Gaston's burden if 
he could take on the two revenue bureaue, Customs and Revenue . 
But I agree with Danny that it ie on a policy level. That i a 
really the basi e of it . 

Joe ie handl i ng the l egal work for the Bur eau. We bed 
a lot of the adminietrative work aa auoh, pure administrative 
work. 

H .~ . JR1 Well, I am all for br inging aomeone in at tha 
r ight level, ae in t he cast of Wr . Olri ob, He aeama to 
bandlt himatlf all right , doaan•t ht? 
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WR. O ' CONN~LL : Yea, be is a go-getter. 

H.M. JR: I mean as to the ethical thing. 

MR. O' CONNELL: He wna all right . 

H.~l . JR: He seemed to go fut•ther than I wanted him 
to go. 

UR. O'CONNELL: Well, he ia all right. 

H.)(. JR: He didn ' t put up any argwment, "I can't get 
this fellow or tbet,• did be? 

~R. O' CONNELL: No, but I don ' t think he agreed. I 
thought you left the very t ough po!ition r ather open at the 
end of the meeting. 

H.M. JR: But in the case of his own company--

MR. O' COtffiELL: Oh, yea, he went further than you would 
have expected him to go. 

12 

H.M. JR: Of course, the two examples in this town- - you 
take the Presidant, for instance; he baa his little group. 
He ia accustomed to them . tie i s comfortable with them, and 
u tho people pus on, he promotes tbel'l . !low, tbet was 
true when hia Chief Clerk passed on . He took the f ellows 
down the line and promot ed t hem. Viben Wcintyro passed on, 
he took bia assistant and made him Secretary to the President. 
Now, there is that example. 

In tho case of Eisenhower, he has his little group tha t 
be got comfortable with in Algiers, and he takes the same 
group with him to London . So if I should decide to do the 
thing with Blough, it would be on the same pattern as those 
same people . I get so I am comforteble wi th those people, 
and I give them additional responsibili ty. So I have two 
pretty good precedents . I have seen Eisenhower and what he 
has done in London. He has taken the l ittle group he bad 
down there; whether ~!r . Stimson and J.lr . l.!cCloy think they 
are good or bad, he ha s taken that same little group . He 
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has exactll the same gro~p wi th him in London. And the 
President e doing the same thing. I am doing the same 
thing here, but I will think about it some more. I am 
going to have a talk with Herbert and see how he feels . 
I haven ' t talked with Blough, but this helps a l ittle bit . 

J.!R. GASTON : The only thing really I had in mind was 
tho question of strengthening the force around you, giving 
you more material. That was tho prime thing I had in mind . 

H .~ . JR: Herbert, I am with you, but the ereat trouole 
ie: Now look at the acount of t ime I nave to give Olrlcb, 
and will continue to, to get that man on the right track . 

If you bring a fel l ow like Curchiaon in, he may turn 
out to be the world wonder or the world washout. And I 
can't afford over at the Bureau to lake that gemble, I 
just can't gamble on somebody that I am going to put in 
between now and Novamber and have that fellow do the wrong 
thing. It is a key position . 

AIR. WHITE : I wouldn't be in favor, for example, of 
getting a f'el.low like Murchison and putt ing him i n your 

.steff and giving him sane responsibility until you know 
him and find out where you want to put him, but it would 
seem to me that would be the way to strengthen your staff, 
rather then to add him to your staff and give him additional 
responsibility as time goes on . 

• H .~ . JR: I have these people wai ting. 

I road you Mike Cowles letter. If I were editor and 
owner of a paper, say, and somebody sent me sane stuff, and 
I didn 1 t even know whether it was good or bed, it i s pretty 
weak . 

l'R. SlliTH: Disclaiming all responsibility. 

H.~I . JR : But he refers you to Richard v.ilson. Have you 
had a chance--

lt!R. SMITH : No, I am calling him today. I called him 

reaterday, and be ~as out. I am going to follow it up; I 
ntend to fol low it up. 

13 
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II&J 9, 1944 

~y dear Ur. President: 

I don't know whether you eaw t he enoloaed ad­

•er t1aeaent 1n leet n1ght ' e EYenin~ Star, but on 

the chance that you did not I aa aendtng you a COPJ 

or it, beaauee I think thta ad•ertiae .. nt more than 

anything e lae that I haYe aeen recently deaonetratea 

oonclue ivel y the acca.pliahment or your Admln1atra­

t 1on , durtnc the peat year, in holdlnr down the coe t 

or lhine. 

lra7 I extend a, congratula tiona to ;you peraonally 

on thla great aoh1eY ... nt . 

The Preddent , 

Tile ibl te llouu. 

Sincer el.Jr , 

14 
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TO 

FROII 

TREASURY DEPARTMENT 

llftll OFFICI C<IMJIIICATIOI 

Secretary Vorgenthau 

Fred Smith~ 

Re: Safeway Advertisements on Coat of Groceries 

I think the best way of start ing so~etbing with this would 

be to have ',Vright .l'atman use it as a practical example of what 

price control has been abl e to do , This is one of Patman's 

hobbies, eo he would probably be glaa to do i t . The publicity 

resulting from this would probably force other stores into line, 

I am working with Joe O' Connell to see what can be done 

in this direction • 

• 

• 

6 
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Wa7 1:1 , lil44 
l U:iO a.m. 

C~FEllENCE \',ITH NATIONAL ALCOHOLIC BEVE!tAGE 
CONTIOL ASOOCIATION 

Present : Mr. 0' Connell 
1!r . Smith 
:Ar . 
!Ar. 
Yr. 
l.lr. 
Mr . 
tAr . 
1!r. 
Ur . 
Mr . 

H. j t. JR: 

Gaston 
Berksnire 
Irey 
:tun an 
Jones 
iiay 
Fisher 
Sebrell 
Law 

I s there one that is the spokesman? 

MR. LAW: l!r. Secretary, we represent the monopoly 
Statea . There is an Association of four t een of them, and 
at our meeting in New Yo rk we passed a resolution 
re.;a••Ciing t his present shortage . 

The¥ have appointed a committee and i t i s represented 
b> Ur . F1sher of Ohio, Dr. hay, Chairman - he i s the 
CnairQ&D of the Alcohol Control Commission - and John 
Sebrul, Cb&i.rman of the Vir.;inia Control Comtission; I 
am the Secretary of the Associ ation . 

I have a copy of the resol ution here , and I v:ould 
like to present it to you. (Hands the Secretary attached 
resolution) 

1{, L1 . JR: May I t•ead it aloud? 

Mil. LAW: If you will. 

(The Secretary reads the resolution aloud) 

... 
I 

• 
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H. l' .JR: There i s notll1 n~,: I can do about getting 
mo re liquor d i stilled, if t ha t is the pur pose of the 
resol ution . 

MR. LAW: VIe appr eciate tltat , si r . 

l.lk, SEBRr."'LL: \ e t hought you might be interested 
in getting a little bit mot•e revenue . 

H.JJ . Jk: i',e are, but I dat't know whether yo•l 
6entlemen have seen Mr . Donald Ke lson or not - have you? 

!.11\, SEBRELL: Yes, r.e have. 

H. M. JR: Then he has given you the answer as t o the 
alcohol. I think everybody ~reea that the need of the 
\';aJ• .IJepartment and iiavy come first. 

llh. SEB!i.ELL: We , of cour se, undershnd t hat. I.e 
r.ouldn' t ask f or any thing that would jeopar dize in any 
way the war activity. 

il . ~.JR: And I think l!r. lie !Son' s position is a 
very r easonable one, and that just as soon as he C!W be 
svre t hat be has enough alcohol so that the ~ar program 
won't be endangered , he is willing to release some of 
the manufact uri ng facilities . That is as I understand 
it . 1hat i s 'l'lllat ne has been saying. He has testified 
here . I t hink t hat we eave all cot to be patient. The 
Treasury, plus all the other State authorities, have to 
do al l they can to enforce. 

I t i sn ' t like the bootlegging days - I mean, it is 
quite different- but we , here, are very much aware of 
the t hing. · .. e are very anxious u.a t Pronibition doesn ' t 
r·eturn. I t hink it was one of t he wors t errors t his 
country went thr ough. 

I would like to see more liquor, and I ~ould l ike 
to see it as soon as possible , but I t hink v:e have to 
t ake onre of the war fi rs t. That i s very briefly the 
situation . 

·a 

• 
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I &m i n toucn cons ta r tly w' lh 61r . 1\elson ; 1 realize 
waat ula situation i a. 

MJ, , LAW: i.e sav. hl.Jn yesterday and h~ expla ined his 
position to us, wuich, oi cour se, v.e under stood . 

h,\'.TR: Let me ask ths Commlssi oner of Internal 
l<evenue : I s tnere anything that t hese !>tates can do t o 
help you enfo rce? 

l.l:t. !fUJi All : I t il in.< they a re cooperat ing now r.ith 
~. Ber.<shire very well, and I t nin.< our force i s cooperat­
ing ~itn the States very well . I don ' t think there is any 
criticism of t nat a t all . 

:.Lt. 3i.SRELL: ':'nere is none so !'ar as tbe State of 
Virginia i s concerned . ~e nave sflendld cooperation be­
tween the r epresentatives of the ederal Governmen t and · 
our ov.n enforcement officers . They ll!'e doing a VIOnderful 
job , but they a re mee ting oonatantly an i ncreasing di f fi­
culty v.hich, if i t ge ts l oose f t'OlB us , both t he Federal 
Government and our o~>n State Uovet•nment will be helpless 
to handle it. That is the situation that we ar e faced 
with now. and t ua t is what we fear; t1 at we are 6oi ng 
to have al l of the evils o ana back which foll ov.ed in the 
u ke of Prohibi tion . 

H.ll.JR: Gentlemen, I am i n complete sympathy with 
you. I have done everything I can behind t he scenes 
to get more alcohol producea . I aave done everything 
t .• at I can, possibly, to put t he pressure on them, up 
t o the point that I feel 1t is ~o1n; to hurt the war 
t ffort . At the. t point I s top. 

MR. SEBRELL: We are with you now. 

H.!A. JR: Now, they haven 't ~ot too much alcohol. 
They can • t toke t he r isk of beginning to release some 
now. I mean, the f ighting is about to begi n; the war 
ia j ust about to begin, on the cround, and I don't 
think anybody knows wha t is Going t o haopen, I am sure 
they don't. And unti l they dO know, I think they have 
j us t cot to play safe. 

15 
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I r.now, General Soue rvul sa ia to me - it "'asn • t 
in connection with this - he 3dd, "I v1ould much rather 
have fifty percent too much llnd be d111Med for i t , thton 
to have fift y percent too little . 1 am ..,ointl to have 
fifty percent too much, and I IIJJl willin;; to take the 
r esponsibility. " Tha t l s Yihat they nave done. I thi nk 
he is right. 

I am sure everybody in the room has somebody close 
to him ,-.ho is in tbis terrible war . And that is r;nat it 
bets dor.n to. So all I can assure you, gentlemen , i s 
that I am doing everything I can up to the point tbat I 
feel it i s ~;oing to hurt tbe ur effort, and there I 
stop. ::.o we are •;at chlng it . V.e will keep in touch 
with ~r . Ne!son; ~e wil! keep in touch Yiith the disti!:crs ; 
· .. e \"ill t t·, ,o ilo t :1e b.st .-;e can witt, the bootle~ers , 
and diat1•ibutors, and r1ho!esalers , and so fortb . \,e 
wi l l put a lot of them i n jail befor e we bet thro~h tlu s 
year , and tnere you are. 

MR. JONES: Mr. Secretary - if I miJht in j ect - I nm 
not one of the Cor.llllissloner s , but I think tbese gentlemen 
r ealize very well your position in the matter; they have 
the s&llle interest, identically, as you have. And I think 
they were here more t o show their inte rest and reenforce 
your hand, than anything else. 

They know you have the social prob!em as they have, 
and the tax prob!e~ as they have . 

H. ' . JR: If ;ou don't mind, that resolut ion ooesn ' t 
say t hat. 

Mk. J~I~S : No , t he resolution doesn ' t . 

Ml!. SEBhhl.L: Ooesn ' t say what , Mr . Secretary? 

H. 'A. JR: Doesn • t say what this gentleman said. 

1\R. SEBRELL: The re solution - ne represent , you 
aae, the States ; ~e don't represent the distillers . 
And we are interested in the enforcement of the l aw. 

20 
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.. e are i nterested : n the same luln& thll t you a1•e l~a te1•ested 
ln . lie •·epr esent the Gover nment, Jus t ae you do. And t ha t 
i s the purpc-'e of tuat resolut i on , lo brine; to you, and 
lhe other pe rson s who are i nt er es t ed , t he atti tude of t he 
rep r esentatives of State Gove1•nments in the ad.minist••ntion 
or the law. 

rl • .! . JR: Well , I sot•t of s:;ot the impr essi on f r om 
readinG this z•esolution that t r.is Aasociation was so.·t of 
t rying - t o use toe ve rnacular - to put the neat on us. 
l•e are tryin;; so nard tha t t here ian ' t much more t nat we 
can ao. 

Llh. NlftiAN : l•asn ' t t ha t tne purpose of t he r esolu­
tion, t o ask us to t ry and release m~re alcohol? 

V.:t. S:.BRELL: That i s all Yle nave done, to gi ve them 
an oppor tuni ty to meet t his condit ion . · Tha t i s all the 
resolution is . If it i s consis t en t w.l t h the war purposes ; 
tha t comes fi rstvHhall of the .3tate Governments , just 
as i t i s with the offi cials of t he Federal Go vernment . 
It i s t he war first, and then along wi th i t we thi nk t hat 
t hose t hings which are necessary to do t o keep the home 
f ron t yolng and have our people satisfied t o rneet t he 
condit t ons he re of law ana or der, tha t we have t o do that 
if it is consistent with the ef.fort we a re put ting forward 
in t he war. 

Tnese r epresentatives of the ~onopoly States wbo are 
r epresent a tives of the Government bad t hat view and t hey 
~anted to let the offic i als nere know just bow toe. Stat e 
officialS fe lt, if it is possibl e to do so , and t~ ask f or 
some ki nd of a recess by T.nich the di stillers coul d in­
c rease thei r sup~ly and prevent the recurrence of Prohi ­
bi t i on, without ~rohibit ; on. 

~m . NUNAN : l.lr . Secretary , I t hink you are a l ittle 
too modest wi th these gentlemen . I think you ought to 
t ell them t ha t you have had Mr. Berkshire and myself over 
here at !east on t wo or three different occasions, and 
met with various groupe - dis tillers , members of the 
uepartment of Justice, members of the Federal Economic 

?.1 
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Arimin\etration, and everybody conce1•ned. The ... ecretary 
has had us at meeti ngs on several ocoaslona and tried to 
flnd ways and means of raising more alcohol, and we 
come up against the same proposi tion ell the time , that 
i t is the war effort t ha t stops it. 

As far as I am concerned, I don ' t think there is 
anybody more interested in releasing alcohol as soon as 
it can be released for distilling purposes , than the 
Secretary of the Treasury. 

1{,., LA\": : i'le appreciate that. \,e l':Oulo like the 
Secretary to know we are benind you i n you r views . 

H. : . Jk: That is fine. we are all together. 
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~eaa! Ah:t~tUt: lever!fe Ctatrtl Asstt:iatita • • • 
llDG. • 221 NO«Tli LA SAUf SliEET • a«:AGG, 1' I1NJIS 

Tho following r eeolution was adopt.ed unanaoua~ by the National 

~lcoholio Beverage Control As sociation at ita Convention held in 

New lork on April lS and 19, 1944: 

•llERW, the eeesation ot tho ~~&nutacture or distilled spirits 

tor beverli• purposes since Octobsr 1942 18 creating a condition or 

illagal and otnoxioua practices, euch ao black markets, bootlegging, 

bijacldn&, racketeering, gangateriee, and the illegal ll&tlu!acture and 

diatributinn ot aleollolic liquors which menace the public health and 

public welfare, and 

l'llii!RW, ouch conditions are impeding and threatening t he order~ 

and propor administration ot the system or alcoholic beverage control by 

the varioue State COOlll:ll.ssions charged with that l.Jopcrtant duty; 

NOW, THEREFORE, the National llcohollc a.varaee Control ~aocietion 

in a convention aoselllbled in the City ot New York on April 19, 1944, •oat 

raepect.tull)- and earnest~ petition the OoYO..,.ent, 1f consistent with the 

war requi,..,enta, to grant a reaeonabla opportunity tor the distillation 

ot apiri to tor beverage purposes ; 

IUISOLVED FURTHER, that the !'Teaident ot tbia ~aaociation appoint a 

coiiDitt.ee ot m•bars of the Association to present this petitiCICl and make 

appropriate appeal tor necea84rf reliet to tho proper authorities in 

Washington . 

- ····-~·................. .... ..... ..,.,_, ---. ..,..... ..;-;-;;;;;;;;:--;;_;;::-;;;;;;;:-; .. ;;1&;;:---­
._.. . - ,_,._~ 

• 
Regraded Unclassified



Mar 9. 15!1.!: 
10 : 27 a . :=. 

L"'J r : Tell Mr. Gaoble that : •• coun:1r.g on h1a thla 
afternoon vhen ve ae~ Mr. Eugene Meyer .... 

t~r . Oambl e 1 a 
Secr etary: I certainly will. 

l!l·!Jr: .•.. to analyze tho so -- there 1 a either two or 
three crl tical edi tor1als , you see? 

s: Uh huh. 

RMJr: I want Mr. Gamble to start the meeting and to 
point out where those two or three ed1tor1ale 
that run ln the Washington Poet vere unfair. 

S: lee, sir. 

!!Y.Jr: I mean , I expect hi m to do that righ t a t the 
beginning and then 1 111 take it up from there. 

S: All right, sir, nnd I'll t ell hi~. 

HJo!J r : And thank you. 

S: You're welcome. 

• 
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FRENCH CURRENCY STABILIZATION 

Present : Mr . White 
Mr. Luxford 

l!ay 9, 1944 
10:35 a .m. 

MR. I'.'IIITE: Well, we have ~!endes-France and l.lonnet 
in there now on the final draft of a letter, They ~anted 
certain paragraphs added . They got through with l!cCloy 
too late yesterday, so they have cane in this corning. I 
think that you will oe satisfied wi th the letter . They 
wanted to submit to rou the request that the draft of the 
letter--that he be g ven per~iasion to cable the draft of 
the letter and get hls committee's approval as r.ell as his 
own. 

(The Secretary holds a telephone conversation ~ith 
Mr. Acheson, as follows: ) 

• 
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"l'Jr: 

Dean 
Acheson: 

A: 

!ll~Jr: 

A: 

!IHJr: 

A: 

HMJr: 

A: 

Rl!Jr: 

A: 

!IY.Jr: 

A: 

!IMJr t 

A: 

Rl!Jr: 

A: 

Hello. 

Henry. 

Good morning. 

, 
".ar 3 . :s~ 26 
10: }7 "·=· 

I should have called you back yesterday but I got 
sent ott i n the afternoon a nd didn 't get back here 
until late. There are two things. You wil l get, 
in due course, a copy or a telegram from London 
which says-- part or it i s about how glad they-­
he is that the President is well a nd back again , 
and then he eeys, 1 Pleaae let Secre tary V.orgenthau 
know that the discussi on in relation to the C!onetary 
fund which vas scheduled t or l a et Friday .... 

Yea . 

.... has fixed the Government' s position in support 
or the debate which will take place in the Commons 
this Wednesday. • 

Now , I don't-- I'm sorry, Dean. In the first 
place I d1dn' t get who this 18 from. 

This is from ~11nant . 

Winant -- and whet does he say? 

He wants to let you know trAt the discussion with 
the Doml.nion Prime Ministers .... 

Yes • 

. . . . which took place last Friday •... 

Yea . 

• .• • has fixed the Gover nment's position in support 
or the monetary fund ...• 

Oh • 

...• principl es which will ocmo up tomorrow in the 
Houae. 

Good. 

8o that that went very well . 
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f'"Jr : 

A: 

HMJr: 

A: 

HMJr: 

A: 

!!MJr: 

A: 

Hl!Jr: 

A: 

HMJr: 

A: 

BMJr: 

A: 

!!MJr: 

A: 

HMJr: 

- 2 -

Good. 

!low -- news not eo good. We go t yesterday a 
telegram t he Secre tory dld -- from B. A. 

Yea. 

.... in which he says that he cannot recommend 
that we do that at the present time because he 
thinks it would be unwise ond dang~rous to t ake 
such a step until our over-all policy toward the 
country has been definitely determined. 

Uh huh. 

And it the Chiefs or Start -- the idea is that 
1f they will not let yo•J go all the way through 
on this thing, he thinks it' s dangerous to start 
at all. Now, we're going to have -- this came 
personal !or the Secretary. 

Yes. 

I've asked him to call ue in this morning . . . . 

Yes. 

•... and see what we do and I think after that 
he will pr obably want to get ln touch with you 
and have a talk with you. 

Well, now, I'm going to leave here at twelve 
o'clock tomorrow to be gone for a couple or 
days. 

Yea. 

So, it there's anything goi ng to happen on this 
thing, we'd better get together the very first 
thing tomorrow morning. 

Well, I'll tell him that and I've been trying to 
get in myself all yesterday afternoon and this 
morning. 

Yea. 

But he's been tied up. 

Well , I find these nine-thir ty appointments, when 
I get them over there, are good. 

27 
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A: 

H}lJr: 

A: 

HJ.lJr : 

A: 

HI!Jr : 

A: 

H!IJr : 

A: 

Hl>IJr: 

A: 

!!MJr: 

A: 

P.Y.Jr: 

A: 

A: 

- 3 -

Yeah. All right , air. 

Are you going to let me I PI a co y o f that 
cable? 

I'll ask him-- I ' ll ask him i f I con . It's 
t or him personally eo I'll have to ge t his 
permi salon. 

You ask him. 

Yeah. 

And did - - I've forgotten t he text ot the cable 
did we tell Armour that -- about the Chiefs of 
Staff' e posl tion? 

No. No, he didn't r efer to the Chiefs but he 
refers to our policy. 

Oh. 

Whether we can go all the way through or not . 
I'll ask the •sec• if I can ' t get this paraphrased 
and sent over to you. 

Well , or cour ee, that 'a Armour 'a vi ew,.- I don't-­
of course, in January he was all for this. 

Yes, he r efers to that and says the situati~n , he 
thinka, is different now. 

Yeah, it's ~'Q rse. 

Worse? 

(Laughs) That's right. 

That's right. 

23 

Yeah. Well, I - - I do hope that Mr . Hull will go 
throu~h with it because , ae I say , I haven't changed. 
I don~ care what thes4 ot her people say. I still 
thi nk we should free ze and with all due r espect f or 
the Army, every time they 've gotten i n on a political 
situation, they've proved to have been wrong. 

I 

Well, you'd think theY would. 

• 
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. ._ Jr: 

~: 

HMJr: 

A: 

HMJr: 

A: 

Hl~Jr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

HHJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

- It -

Their record ao rar on poli tioa ia 100$ wrong . 

Yea. 

They were wrong as proven in Africa. They' ve been 
wrong i n Italy and I don 't know what they 're going 
to do yet about the Free French. That's ye t to be 
seen. 

Yeah. 

29 

But I don't think the Army ' s reco rd -- I just think 
it ' s been about 100% wrong from- - proven eo, during 
the peri od O f the last tWO years , SO When t hey speak 
on the poli tical thing it doesn't i nfluence Cle very 
much. Well, see what you can do, Dean, will yout 

Yeah. 

I do hope Mr. Hull's going to go through with this. 

I wi ll. And I'l l keep you informed. I'm goi ng to 
see you toni ght r or dinner. 

That 's right. 

Fine. 

I think it will be pleasant. I mean , this Mendes 
France is a very charming, very intelligent f el low 
and in addition to that , we've go t Craig McGeachy 
whom I think you know ...• 

Yes , I know and like her. 

..•. who always pepa up a party. 

Fine. 

All r ight. 

First rate. 

Thank you. 

Good bye. 

Regraded Unclassified



- 2 -

R.M.JR: The Ministers of the Vaninion have met and 
acted favorably on a monetary conference and will back 
the debate tomorrow in Parliament . 

Well, for God' s sake, show some life, will you, Harry? 

lffi. 1'o!IITE: I am trying to think of the significance 
of that . 

R.M. JR: They ere for it . The Government end the 
Ocminions are together. In other words, the United Kingdan 
has me t in a war cabinet to decide to back the debate 
tanorrow • 

.I:R. V.lliTE : You mean whether or not they will come 
they will wei t until after tomorrow's debate . 

H .~ . JR : I suppose eo, 

MR. \~1liTE: I expected they would back it, yes . 

H.M. JR: I didn't know. 

::o 

MR. VtHITE: Did you see tbe editorial in tbis morning's 
~? 

H.I!.JR: Yes . 

Now, wait a second, J will let you people read that on 
the Argentine thing. Armour "no likee. • 

WR. LUXFORD: I understand moat of the boys in State 
are very much opposed to it, too. 

H.M. JR: Sure, you heard what I said about tbe Army. 

MR. ~HITE : He said the Army opposed it. 

H.M. JR: He said something about the Chiefs- of-Staff. 
It waen' t too clear . 
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I said, "History bas shown that the Chiefs- of-Staff 
on all political questi ons have been e hundred percent 
wrong, which is true. If somebody v.anted to write it up--

IJR. WIII'l'E: You remember--if you go hack a Ylays , the 
President told you to follow tho A•· gentine situation . You 
don ' t think the t ime is either appropriate or propiti ous 
to take it up with him? 

H.L!.JR: Well, when this thing CCklles t o a head and is 
unfavorable , then I am going to write a letter to the President, 
send a copy to ~r . Hull and say, "Thi! is why I think the 
thine should be frozen,Jand I am going to lay it right in 
the President's lap end ~r . Hull's. 

MR. IlliTE: You don't think that moment bas come by 
virtue of his telling you they have turned it do~ . 

H.M. JR: Oh, no , he bas to meet with Hull . 

l!R . LUXFORD: Are you going to be at that mee t ing, IJr , 
Secretary? 

H,I/ . JR: No, bu t he said he thought that after this cable 
Mr . Hull would want to see me , So then I told him I w~s 
leaving it . You heard that . I couldn't be any more forceful , 
could I? 

UR. LUXFORD: No. I think we ought to be a little bit 
happy about tha t stabilization fund . 

MR. WHITE: Oh, yes . I was thinking of it in terms 
ot Winant 's having told us that be would let us know ahead 
of time . 

H.!.! . JR: This is a cable from l'.inant wbiph is enroute 
to ue now. He is giving me the gis t of it. lhls is a 
cable from Winant . 

MR. WIIITE : Did be say in there that he hopes to let 
you know right after the debate? 
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ll.ll • .ffi: Well- -

I.!R . \',lliTE : On this matter-- this ia a matter " hich le of 
vary considerable importance to th~, and he feels t hat he 
wants to sulrnit it to his Comite'. It seems to us that is a 
reasonable request . 

\ffi. LUXFORD: He is speaking for tho Comi te' in making 
this commitment . 

llR. V.'!IITE: The let te r is drawn. 

Now, I think before he comes in-- this will be about 
t be basi s of it: The paragraph Which is going to be added 
will be one in which they stress the necessity for the con­
aucnation of an international a&enc{ or an international 
accord to help them dete~ine the f nal ra te, and they are 
hoping t hat it will be done urgently. That is the paragraph 
they would like to add, which really aoesn't interfere with 
the thing. 

H.M.JR: You know all of it, and I don't know vohat you 
are talking about . 

MR. ~'!liTE : All right, this i s the meat of the letter 
that he is going to write . 

H.M. JR: That he wants to send back to them? 

YR. WHITE: Yes, there will be sane changes made. It 
will come in with the finel copy at eleven o' clock. 

(l.!r . White bands the Secretary "Draft of letter from 
M. ~andes-France to the Secretary of the Treasury, • attached. 

H.I.! . JR: This sounds all right. 

~!R . V,l!I TE: Tba t is as we bad drawn i t. I say they 
will want to make sane changes which are being typed now. 

H.ll . JR: Now, can I say to them today "O.K., two 
hundred francs to the dollar"? Have you cieared that with 
Army and Navy? 

• 
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J.!k . V.HITF. : 'f.e nave dona the t with the British. &t 
they are going to pick the ra te of h.o hundred to the pound, 
which will be an odd number to the dollari because the 
pound rate is four hundred three and~ ha f . 1t is two 
hundred to the dollar , so the President still won' t have 
an even dollar. It will be about two hundred to the pound, 
so it will be about for ty- nine point five to the dollar. It 
will be slightly more than tf;o cents, very l i ttle more, a 
fraction . 

H .IL JR: It can' t be . 

L!R. LUXFORD: Two cents apiece . 

H. l\. JR: And how many franca to t he dollar? 

LlR. V.HITE : It will be forty- nine point five something. 

H .1: . JR: V.hy can 't they make it fifty'? 

MR. WHITE : Then they will have to make it an odd 
number . 

H.I!. . JR: Let them do that . 

MR. l'1lliTE: It is a major iesue betfieen England and 
France, and i t i s more reasonable to expect them to nave 
it make an even number with the pound, because their 
contact s are closer. 

Now, we have tried to cane to this understanding with 
the British, that if the French pick tho even number to the 
pound, w o will have an even number with the lira, and England 
will have to take the odd number, because we have to change 
the lira. 

H.M.JR: Why'? 

MR. WHITE : Because it bas fifty to the dollar, and tlio 
hundred to the pound. Now, that is all r ight so long as 

the re isn't much business. 

H .~! . JR: It is four hundred three . What would it be? 
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l!R. l.HITE: Two hundred five or eanetblog like that. 

H.ll . JR: It wouldn 't be that muoh . Oh, yes . 

LIR. \IHITE : Now, there is one further point with 
respect to thet. 

H.U.JR: Wait a minute . Can I say this to them now, 
all right? 

laiR. WHITE: Yes. 

!low, llben they make their final adjustment, that is 
the time they say that if there ie an odd cross-rate, I 
said we would expect, and they ~aid tbey would like to make 
it an even rete with the dollar, if there is an odd cross­
rate , But temporarily--

H.M. JR: The President wanted, I am convinced, to do 
something as a gesture for the French. 'ibis t.:as the easiest 
v.ay to do it. He needed an excuse, so he says he doesn ' t 
lika an odd rate . What the bell? 

MR. WHITE : We can' t have an even rate unless England 
adopts an even rate . The reason I am not pushing them too 
far on thet , J.!r . Secretary, ia, we expect th.e pound sterling 
will be an even rate with the dollar 'II hen any final adJust­
ment is made, that t hey will go to four dollars. I think 
tha t is whet they have in mind. 

H .~ . JR : Harry, I tell you, these things loan like 
mountains to these particular people . To us they are so 
God damned unimportant because thef won't accept the thing 
an~ay. I have been ail through th a thing with France. They 
won t keep it; England won't keep her rate and all the rest 
of it. 

MR. WHITE: France won't keep her rate; o.t: that you 
can be very certain. 

H.M.JR: Not with her internal debt , unless she tako.e 
all her money away. 

Regraded Unclassified



- 7 -

14R. l'ii!ITE: Her internal debt is not eo bad, no, 
She will be able to handle that. And abe ia starting T.ith 
a sort of cl ean external debt, except for what she piles up 
!'rom now on. She hasn't many aaaeta, but they won' t keep it , 

' H.M. JR : I don t care . I want to get t he thing settled. 
Let ' s get on wi t h the war . 

1.1R. \'.lUTE : If the President raises the question as io 
why we can't have an even ra t e , I t llink you should say it is 
imposai bl e. 

ll.l.I . JR: I t~ill try to laugh him out of it. 

IIR. l'diiTE: The A!'IIY isn ' t going io like it, but England 
is s tanding her ground, 

H.lo! . JR: You don't nnt me to fight on this ground, do 
you? 

JJR. i\HITE: No, because we don ' t have a strong case . 
There is no question but that France ' a monetary arrangements 
are closer with sterling than they are with the dollar , 

H.M.JR: Now, what ao you want to do? 

MR. \',lUTE: They a re omlng in with the final copy. 
They are supposed to be here at eleven o ' clock. I t is 
being drafted now, and we will come in with thma. 

\ 
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1.1•1 9. 1\144 
!.~ sl U a.m. 

CONFERENCE WITH FIIDI CH AMBASSADOkS 

Present: Mr. ~bite 
Yr. Lwcfol'd 
l.!r. Uonne t 
~lr. !.!endes- Fro.nce 

H.M. JR: Good morn ing. 1 am glad I coul d get you 
gentlemen for tonight. 

l.!R. MOOHET: Thank you very much. 
• 

H . ~J. JR: Of course, you know J.lr . Acheson and his 
wife are coming - Dean Acheson 1 and if you didn 't know, 
Miss Craig McGeachy from UN!mA. I thought you might 
!ike t o meet her because she i s so in touch with the 
French Underground . Did you know that? 

Wt. 1\0NNET: Yes, I d o. 

H. J . JR: But she is very oloae with them. She is 
sympathetic wi th you people , isn't she? 

Kit. l!Oll!iET: Yes , ve ry much ao . t.verytlody is 
sympathetic, f or that matter; they may have different 
views. 

HJ i . JR: The Minister can talk before her, can he 
not? 

MR. MONNET : Ye~, yes. 

MR. MENDES- FRANCE: I think I can give you tomorrow 
the text . You were a sking yes t erday. 

.,8 

• 
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JlH, t.li .. NF.T: About the o•·dnanoe l nat .ba s been pre ­
pared . 

MR. liE! DES- F!UINCE: Tno t hos been adop ted . 

;,!J\, UOiiNET : By the Committee for the seizure of' 
f or tunes made by the war . 

t:n. l!EII DES- Fi<A!!CE: It i s nor. in tranalation . 

H . .. Jh: Good. "V;e .... anted t o .,o to Cors i ca in October 
but the lirJIIY lOuldn't let us . They said i t was too dangerous 
from t he ai r . but lie did ge t in vardinla; t hey r.ould 
let us go to Sardinia but not to Co:·s i ca. 

~!lt. MCMIF.T: Wouldn't let the Treasury representatives'( 

ll. l.l. JR: !.!e . 

!L,, IIHITE: Yie had some Treasury representatives 
there, but they we re very much worried . 

MR. IAENDES- !'RANCE: But not Co:•s i ca? 

H. loi . JR: I ~;ant ed to go but they said that tr ~m the 
air it y:as - this u s his account - it \'Ills too difficult 
and too dangerous. 

MJ\, IJFJIDES-F~iCE : Yea, sometimes Ge rman planes come 
over . 

H.t! .JR: But I r.oulo have liked t o see it; ell I 
have ever seen is moving pic t ures o£ i t . 

I{R, MONNET: I ha ve never been to Corsica . Did you 
go? 

Uk. LIENDES- Fi.Ju'ICE : No . 

ll . M. JR: When we we~•e there the people--

Ilk , 1/.0!iNET: \'re will go to h ance pret ty soon! 

• 

• 
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ll. L JR: When ! 

The AI~G we re complaining so beo•1uae vou people v1e re 
dr·tvlnc all of the Italians out of Corsica, tr.o or three 
thousa nd a day . You j us t cl eaned them out , I zather. 

L\:,, 1!.ENDES-FiW'ICE: Yes. 

llR. ::.o:mET: Yes , because 
made provisions and ever•yt h ing 
for the French. 

t J.erc v.ere a l?reet many; i t 
very cifficult in Corsica 

H.:LJR: But poor :>ardin i a bad an A.~ t he1•e of tM 
hundred and f i fty t housand Ital ians and nobody to l ook 
after t hem. They told us t hey thought t hat that was where 
t hey r.ere t oing t o l and, i ns tead of Sicily, so t hey nad 
this bit: 1\l"!QY - over a q 1arter of a milli on . 

'MH. !.IENDES- FtiA!.CE: Another problem is t here are lots 
of Italians in Tunisi a . 

H.U. JR: But t hat has been so for some t ime. 

J,\1\ , J.lE:fDES- FH.ANCE: 'Yes, but what v.e would like is 
to send them to t hei r country; not nl! , of course , but 
t.!ose .ho are - it i s quite a problem. 

.;o 

l.!R . WHITE : Unfortunately, we dco ' t have a final • 
copy because we cont i nued t o mue l ast-minute CHan;;es . 
( Hands draft of l e tter f r om ll. JJendes-France to the Secretary) 

H . .... JR: ~.eu, I read t his, otdn ' t I ? 

!.!11 . 1.tl!ITE: There are s ome chan;;es. I can call a tten­
tion to the changes. 

H. !!. JR: Wil! you? It is nere i n pencil? 

MR. \'IHITE: No , there is an additional sentence. 
They have ohanged it in the first paragraph on t he first 
~age , Mr . Secretary - the next to the !ast sentence, 
the phrase that says , "Vieil, the finaJ. decis i on on the 
rate of exchange remains essent i a l ly a national matter. 

• 
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It h hoped that an approp••iate in tel'n&tlonnl or aniza­
tion , or i n te t•nali onal accord, Yo ill pt•ovl.de the prope r 
acttin(: of framev.orlt within wnich the final ad,justment 
can be successfully unoet•taken . " 

And t hen the other addi t ion is at the bottom of 
the page , i n wnich the first sentence - "In vi ew oi: the 
necessity to rnove as rapidly as ~ossible from a transi­
tional to a stable economy, ano 1n view of the i mportar.ce 
t hat an international orJanizatl.on would play in maAing 
this possible, it i s strOD6lY urved that such inter ­
national or~anizetion of accord oe consummated in the 
briefest possible time . " 

H •• • Jn: Very good. acn. , aa I undet•stand, ;.nat 
you want to do i s to send this bacv to Al~iers to ge t 
tuis confirmed. I s that r i;;ht? 

l!h. MOiiiiE'I' : He wants to take it , himsel f . 

H. 11. JR: Oh, you want to take it? 

Mlt. l!ENDES-FlWi CE : Yes , I y;ant to explain t he whole 
matte r to the Commit t ee. I know very well wt.at the 
people in the Comitb t uink, ano I can assure you that 
there i s no difficulty in thin Jlllltter . 

K . '.~ . JR: You v.ould rather oo it that r:ay - take it 
back? You dm' t want to cable? 

~k . L!LNDES-Fn.~:\CE : llo , I prefer to go tnere and 
bring it up. I can assure you there is no difficulty 
in the ma tter . I nave t o explain . 

II .~I . JR : There will be no di t1iculty? 

MR. \!ENDES-FRAHCE: No, no difficulty. but I think 
for such a thing, which is , of course, important to all 
of us , I t hink my duty is to explain i t mysel f. 

~{h. MONNET: I think we ought t o say t o the Secretary 
what we v.ere saying ourselves to ~lr . Whi te. 
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Tnle !e tter , you see , by hlm to you, a t a momen t 
11hen the trench policy is be i nt~ shaoed, 1s a very im­
portant document, i ndeed, whlon is kind of beint; temoered 
by the Commi t tee , confil'Uiing the posi t ion or t he direc­
tion i n wh i ch t he r rencn t;ommi ttee has gone ; namely, an 
economy policy that wil l tu rn its back and will ~o i n 
the db •ec ti on of t ying t he : rench economy with the r es t 
of the world. 

!low, at this precise moment when the t:ommi ttee i s 
discussing matters, t hat is a fundamental issue, J OU see . 
And tr~ t i s why it isn ' t only a question of text , it is 
really a very es ser tial question. 

H.'! . J"rt : On, I appreciate that . The only reason I 
seemed a little surprised, I thought that when your 
people agr eed to take par t ln t hi s \,onetary Co;Jfeeence, 
you had already c r ossed t t.at bridge . 

M11. lli0l\11ET : Tney have. 

MJ<. !.IENDES- Fo1.ANCE: Yes, th11 t is Lr ue 1 but I t hink 
this let t e r , which is a definit ion or the policy vze wan t 
lo follow--

11.•: • .lit: I don ' t unt to rush ;ou, hut I t ake it 
you have already crossed it once; nov1 you v.an t to go 
back and do i t a second t i me . 

L: .. l.!Jlfo.ET : Confirm it . 

Mh. UEKDES-FNL~~E : I thinK i t eives mor e im?ortance 
to lhe documen t itself i f i t ls encorsed b1 the Comite . 
but I don 't think tnece ~ i ll be any difficulty on t he 
face of the thi ng . I can t ell you, yo11 ca.n cons i der it 
is c: ood. 

H • • l. JR : \1e have anothe r vote; Mr. Vincent Auriol will 
vote f or it, won' t he 'I 

Lilt . tAJ:3iDES- Fl <tJ-CE: Yes. 

' ? 

• 
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H . • JJ : Isn ' t ne on the t1p t:occil tee? 

MR. 1!.0!\N f.T : ne ia with tne AssemtJ.y. 

H . ~· . JK : Uh, J. didn ' t realize t 11 at . ~omeone told 
me he II!IS on t he Comi tb . 

:n. li.ONNET : llo . 

H.! . JF. : Just a member of tl.e Aasemtly'f 

.: .• ll.EliDES- FIU\.'\CE : he i s the President of t he 
Socialist gr oup. 

11 •• • JR: I s til at trc blu est? 

.Ill . ~Dt:S-F.W<CE : J:ot the big...est , but I tr.ink 
the more- -

!i . ,, jJt: I had the imp1•ess' on he was a member. 

Well , you gi ve me your personal assur ance "! 

1tlL MeNDES- FiWiCE : I g i ve it . 

H.': . JR: 'fiell, I accept it . 

Not. r;e a!'e r eai!y to tell them about the rate? 

~~. •.J.ITE : Yes . 

h.•· . Jk: On the rate part , \.e are prepar ed to ,:o 
along wi t h you; I can say so no~ . I am a little disap­
pointed that r.e have to nave t he odd rate and the 
en~lish have t he even one. I don ' t think - I tnink 
the President ~:ould much r athe r have it as fifty. I 
haven ' t di scussed i t with the P1•esident ; I haven' t talked 
to him about i t • .I knoTI . 

MR. WhiTE: Fi i'ty l o the dollar ano t wo hundr ed and 
point ze ro- somethi ng to the pound. 

'J 
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Ll • ' (J-1;!:.:3- F.tA!:CE : \oben I Bt>O<(e t o you t11e Lrst 
t lme I thou.;ht it 11oul d be poesH ie beca\.se it is only 
a provision r.hicb nas no very leonnioHl Llaaning. I 
t noueht it M uld be possible t o keep lwo bund•·ed and 
fifty • I lt nol\ it is no l exactly oort•oct - but ao you 
think it is a rea! difi'icul ty't 

H.L.JR: Oh, no . I a1n sayin~ to you now, I wil l 
accept whatever it i s - forty- nine and a half, is that 
1hatitis? 

t.:h. !.fil\DES-Fit.l!;CE : Yes , but if it 11·ould be possible 
to say tro hundred and fifty--

l!h. \\HITE: They are r:iH ln£ t o have both fifty and 
tr:o hundred . , Thei r trouble is tut 11e are sayin{; t ha t i8 
impossible. I.e nave too much tro1•ble 11ith the trensac­
lions beh1ecn the franc and the dollar . '[nat difference 
is creating a gr eat deal of annoyar oe and we just can ' l 
ma i ntain it . 

Jr .·:. JR : You can ' t do i t? 

mt. \'MITE : We could do it for the fi rst month or 
tr.o and then we r.ould very quickly ge t into troubl e . It 
is more of an annoyance . It is unimportant . 

L .~. JR: I am saying I would l ike to have seen it 
fifty . Ur. ihite says it is difficult - he 110uld have 
difficulty wi th tne English. 

I.U-.. ;,RITE: They keep travelling bacll and forth 
betf;een francs and sterling ln dollars, and sometody is 
always Qaking a little money. It lsn ' t very impor t ant , 
r eally, but the. Army makes a terri He fun about it. 
And it does mean that Army people are t rying to make money 
on arbitrage opera tions , and as more t1•oops ge t in and 
the reJ.axati.m'l get more and more, it gives us more and more 
trouble . They have made quite a little difficulty for 
us on the North "'fri can pound, and r:e have been able to 
withst and it because n have said, "V1ell, v.e v.ill wa i t 
until the Uetropo!itan franc is settled, and then we will 
clean up the whole business , • 
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llul we t hink te ha ve no cLoice i n the ma t ter • 

. • : •. JR: We!l , I was jusl sayi ng lna t I v.oul d like 
t o nave seen i t fif ty; l.u•. Wh l t o oays it ls oiffic1.1t. 
You have clear ed th is nll ~ i nce you have been he re , so 
at l east t his pa1•t of your miss i on is succe ssful. You 
can cons i der t hat that i s se t tled . 

You ha ve clear ed it all with the Ar111y, and every· 
body? 

J.!rt, ';.'LITE: Yes • tiell , t hey are vrai tin& t o ge t 
)OUr approval firs t . 

H •. .:. Jk: I give it my aprroval. I am not crazy 
about i t, bu t after all , we have t o get on ~~i th tne war . 
It r1Ul be chan&ed , anyv;ay, is the t.ay I figur e it . 

~!h . 1.1i! TE: iext time v.e· 1\i 11 be more int erested 
i n the even r a t e . 

H. I.!. JR: It r.ill be changed anyway in a mon th or 
tv.o ; i t can ' t help but be . 

1!11. . V.I!JTE: I doo • t know about t he month or two , 
but I tnink te cax: speak of this as a defini te fifty· 
h .o hundred r ate . 

H.M. JR: The t hing I rant to do i s t • ~e ep t he thing 
movi ng, and some of these t hinga • i r . ~t imson spent 
hour a learning fore ign exchan~e ; iolr . ltu!l spent hours 
learnin~ foreiJn exchance; t hen t he President has a dr ink 
~itb General DeGaulle and ueneral Gi raud and settles it 
like that: 

MR. MONNET: That i s the way big dec i sions are made; 
t hat is r ight. 

H.: .• JR: So I have got ten a 11 t tle philosophical 
about these things. 

5 
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Uh. !.!t:l"DES- F • .AI:CE: ':'llen when we nave t set U e t he 
final rate, maybe we can as l< tile Presiden t to conv ince 
General DeGaullel 

H ••• t. J R: I think this t i me tile drinks are going t o 
be on Ueneral DeGaul l e . I don • t sulpose when we get in 
thet•e, thet•e will be anythinG left n the way of decent 
dne or cLampaene. I suppose t t is all brandy? 

.ti. 1:011NET : I don ' t kn ow. 

H . ~: . Jll : I don ' t suppose there ia anythint left? 

1!;,. :.ICM:ET: I nope there .,,ill be some co6nac left. 

l! . :l. JR: Do you suppos e llley have bH n o.ble to hide 
some? 

),(l\. LIONNET: Certainly. Then the t l'ansportat ion is 
so difficult tha t I don ' t think they huve t aken every­
thing away. 

Mk. MENDES- FRAliCE: I think v.e won ' t find very much . 

H.li. . Jil : I am afraid you are t•io;ht . 

Uh. ~~ITE : that little there is they will probably 
drink up llhen the Ge1·mans are drl ven out. 

W-. !IDIDES- Fh.AliCE: tiot very much - f our years l That 
is quite long. 

h. U. JR: Let ' s hope there i s a little Uonnet brandy! 

:Alt. l.!llNN E'l' : I hope so! 

~Ut. II'HITE: It won' t last long wi th the Ar~ in 
there. liut after the U.S. Army has been there any l ength 
of tl me , I imagine there won't be veq much lef t . 

H . '~ . JR : I don't imagine there ia anything left in 
Engl and today. 

• 
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lllt , ILOIIliET: ~bisky and everythl.ne - very diffi cult 
to !' nd anything • 

• t. :J. JR : I don ' t know wha t happened, but I .;ave my 
son when he left s ix quarts of soot oh. I had these nice 
1'1a t bottles which they used to make, you kno•.. I am 
very cur ious to fi nd out whether they got t here. There 
was no limit as to weight . He is t llere, but I am wonde ~­

ing about the s cot ch: 

Ill<. MONNF!' : They may lutve dr unk it on t he way. 

Uh. ',\HJTE: You can be sure tha t l.n each r rench 
house t nere will be one good bottle of ei ther wine or 
champagne that i s waiti ng to be drunk the day they land. 

MR. MENDES-F~ICE : Yes . The f irst soidiers who 
ar rive i n each house , they find very good wi ne - some­
thing very ~ood and very important. I t was bidder. years 
and years ago for t hi a day, • 

H. loi .JR: Now, t his is all right for today'/ This 
cJ.eans up today? 

!JR. Jl.Et'DES- FRA.l\CE: I t hink so . 

li . l . JR : Is there nothing alae? 

UR. l!O;&r.T: We saw :!lcCloy yesterday about t he ques­
tion of the pa;r of the troops . he inquired, and be told 
us t ha t the average pay was about f i fty-five do11ar s a 
month, 1eavinfi t h.e officers out - he didn ' t know, exactly. 
He nas to f ind out. And t he reports that he go t were t hat 
the averabe expendi ture was twenty- four percent , wbic~ of 
course, I suppose i s calc liated at bow much the American 
soldier spends in China, India, and everp1here else - the 
Pacific Islands, and God knows what. Now, in the case of 
France , I think has to be somewhat different . There i s a 
temptation ; maybe nothing to spend i t on, but at least 
there i s a t emptation of spending greater than al mos t 
any other theater tha t t hey have gone into. 
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Uh. '.iliiTt. : 01:1, yea, I v.ouldn ' t be satisfied l'iith tl~oe 
assumption they don't have 1110ney to spend. · 

I! .:!.JR: I personally Muld be ~, lad to tell L!r. t\oCloy 
now that I think t hey ought to issue an order· t ha t when 
these t r oops land, until further order, they should not 
be a11owed to buy any supplies from the population. 

l!lt. ldONllET: I think he is wi lling to do that . ~.e 
aa~Pd him that . ••e "sked him two t hln.:;s ; that an order 
be iuued by r.hich the troops would be restricted from 
buying from the plpUlation; and second, tnat the amount of 
f rancs that would be b!ven to th•lll temporarily would be 
reduced - t nat there Y.ould be a ceiling. 

H.'{. JR: i .as he sympathetic? 

L:rt. :.IDiiNET: To that poln t he us pe rsonaUy sympa­
thetic , but we couldn ' t find anybody to take such dec1sion , 
but he r1ns going to inquire . We said that in any case we 
we re .;oing t o put forroard a request that those two deci ­
sions be taken , 

ll.:l. JR : At t nis stage you don ' t need any hel p fro111 
me? 

!.!h. L:OllNET: No, but we l'lill need help from the 
momen t we have out this little document - I don ' t know 
t.here it will go to , whether it will stay with Mr . Stimson--

JR. f~ITE : I.e will never get any place with the 
secr nd - not to pay the American soldiers their pay. 

!!. ,. , JR: Not t o pay it at all? 

LIR. illiTE : To reduce it . 

!.Ot. MONt.ET: To put a ceiling . 

MR. WIIITE: Eisenhower 
I do n't t hink anyboay v.o 1ld 
approach i s the good one . 

is never coing t o do it and 
take it on . The other 

48 
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H.'' . Jlh You mean the order n~> t to buy? 

MR. \,HITE: Yoa might put ( a ) Tnings excluded, but 
I think you can get t hem t o adop t t~t one . 

H.l: . Jk : .~<nd t he soldiers will obey, defi:li tel y. 

i.!It: \1HITE : The firs t, but they woul d stron~ly resent. 

il . " . Jk: · Tney v.ill obey if you say, ''You must buy 
from the local population, food , and clo t hing, or wine" -
or "hat ever you T1ant to include. 'lhey ~ill obey. Ob, 
yes , they are very r.ell trained and disciplined. The 
officers are very hi~n class . 

!.Ut. IIDIDES- FRANCE: It is i aportant . 

H.l' . JR: Vecy definitely . 

l.li\ . l.aONNET: You don • t think t>t ere is a chance of 
pull i ne a ceiling on the pay? 

H.l\. Jk: No . 

l.m. V.Ol\hl:.T: Available in francs . 

!!k . ilE!lLES- F'Iui!':CE: Fr om the bet:inning--

H .. l. JR: I would much rather put it up t o the men 
on their honor - 1 mean, not their honor , I me an oefinite 
orders. They v~!l obey. 

MR. W DES- FRA.'iCE: It is not exactly the same be­
cause t he money they get, even if they don't .;o in the 
anops , like you say, this mone) is spent, and it g?es 
outside in t he moment we are trying to take Ul tha 
monetary excess - it i s money that goes . 

H.tt. , JI\ : I 'Piould just as ! eave call up 1!cCl oy and 
tell h irn I am interested. 

W~o ~!liTE : Yes, we are, de!'inituy. 

• 
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!L,, t.IO::UET: Certllin:t:r , 

(The Seoretuy places a cnJ1 to 1:,•, McCloy) 

!,{}(, I.HITE: tlut , a s you say , nobody ~;ants to t ake 
the responsibili ty of ad vocuting a ce i ling on the pay 
t hat the soldier s ge t . 

t.:: .. WXFOiiD: For a t emporary meas•tre . 

L:., . !lvli' r:T : In francs . 

Uh • •• arn.: It lies t o be al least senral months . 

!Jk . m:;;t.ES-F~:CE : Yes, but you can increase it , 
pro.;ress \ vely. 

!.!R. !lOlll~E'i' : If you put it abruptly, like tLis , to 
reduce or l imit the pay or soldiers, nobooy ~ill do i t ; 
but if you say for the first few months of libera tion , 
\\hen there l s so little to buy, and so forth , that the 
amount of f rancs that i s gi ven to the sol die rs is t em­
porarily limi ted, t o be inc reased as you ~o on . Then 
l think the sol diers- -

:.!.,, V.t!ITE: You say it very nicely, but t he fact re ­
mains that I am very coubtful v.hether anyone r;ou1d take 
t he re '{l onsibility ot' teu ing the .oldier, "You can ' t 
ha ve this money until t h ree months fro:n now. " 

H •. JR: ! thi nk it would be had for the mor ale. 

L!:t. \,HITE: I think it v.ould be politically impossible . 

!l .U. JR: bad for t he morale . I non't t hink they 
••OUld spend twenty- four percent . 

lll\, ~ohiTE : I think yQiwould like to see the program 
that the Tr easury has £o1· getting them--

(The Secretary holds a telephone conversation with 
!.!•·· ll.cC1oy, as fo llows : ) 

• 
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Operator: 

RMJ r: 

Jaok 
t·!oCloy: 

ID!Jr: 

M: 

RY.Jr: 

!! : 

f!MJr: 

M: 

f!ttl"r: 

M: 

RMJr: 

M: 

RI!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

,. ..-
'(q 9 . 1~ 
ll:JO a.ll. 

Bello. 

KoCloy. 

Hello. 

Hello. 

Hello, Jack. 

Yea. 

How are you? 

Fine. 

Uh •••• 

By the way, I've blocked that Somervell business. 

You did? 

We're having a session ~his afternoon. 

Beg pardon? 

We're having a eeeoion this afternoon on it. He 
he sent a memo down to -- to the Chief or Starr 
just as you said. 

Yeah. 

In which he did quote you aa -- as approving this 
=an and - - and the idea. I talked to -- to hle 
~xecutive up there and aaked him when he talked 
to you because I wanted to get to the bo¢oo or i t 
a nd he said that he didn't think that Somervell 
had ever -purported to talk to you because somebody 
down the line had talked to one or your men but 
what he's got, apparently, in mind is this •.. . 

Yea. 

.. . . it I may interrupt before you start. 

Yeah, bu t the man -- hello? 

Yea. 

• 
51 
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'll!Jr: 

M: 

HMJr: 

M: 

!!li.Jr: 

M: 

!D:.Jr: 

M: 

HMJr: 

M: 

HMJr: 

!D!Jr: 

l! : 

lD!J r: 

M: 

HMJr: 

M: 

HMJr: 

M: 

- z -

But !1e d!.d de!'1r:.1 tely u .. =:r 'la.,e. 

Ob , yea , he ueed your naae. Yea, he aald, '6ecret11ry 
V~rgentbau appr ovee tble.• 

Vall , he had no bua1neea doing that. 

No, I know he didn't. 

'llha t? 

I know he dldn't. 

I think that's terrible. 

Well , that 's Just leger -- that's Just Somervell 
leger-de-main. 

Well ••.• 

Ve have to bear wi th the t eometlmea. 'II ell, at a ny 
rate, he had -- I didn ' t want to baVl him out ror 
1 t. 

Yea. 

Ah •••• 

No. 

Because I said I was goi ng to try to do 1t 
discreetly. Well, I think I hope I have. 

Yeah. Well, the t' a .... 

And we're having a seaalon thla afternoon with 
HUldrlng. 

Yea. 

And with him. 

Yea. 

And with Carter ..•. 

Yea • 

.... who 1a Somervell'e man over here , to aae 
what'• on tbelr m1nda. Now, eo rar as Army 
aoooun t 1ng pr ooedurea go • • •• 
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K: 

!lJ.!Jr 1 

M: 

HI~Jr: 

M: 

llMJr: 

14 : 

ffi{Jr: 

H: 

!!J.!Jr: 

M: 

Hl~Jr: 

M: 

!II'.Jr: 

II: 

HMJr: 

M: 

II!.!Jr: 

M: 

- } -

.... ao ra.r as what for•• we're to report on .... 

Yeah. 

.. .• how the Army pay is to be accounted fcl." ••.• 

Yeah. I 

. ... and all that, I recognize that the Army Service 
Forces there have a -- have a Juriedio tion. 

Yeah. 

I don't recognize that the Army Service Forces 
or Somervell or anybody elee hae anything to do 
v1th determining policy in connection with fiscal 
a.ffalrs in these liberated countries. That is, 
1n the last analysis, a combined attalr. 

Well, they're separate. 

They are entirely separate. 

Yeah. 

They're -- they - - they emanate from the Combined 
Chiefs or Starr. 

Yeah. 

We have to adJust it with the British. 

Yeah. 

And that' a the procedure on that -- it's perrec tly 
clear. It's ..•. 

Well. ... 

.. .. through this combined committee or mine which 
coordinates the National -- tinde out what the 
Government policy 1e •.•• 

Yeah • 

... . and then i t a directive ie needed, 1t preparee 
the directive tor the Combined Chiefs or Starr to 
~end to General Eieenhower and that's -- that '• what 
11ttle1 that. Nothing 1111. Nov , I'm not goi ng to 
have anrbody go over there ••.. 
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El!Jr: 

H: 

HHJr: 

14 : 

h11Jr: '! 

H: 

HllJr: 

H: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

ll : 

!iMJr: 

M: 

Hl!Jr : 

M: 

- .. -
Yeah. 

.••. aa a - - aoae gener al accounting ottlcer who 
1a going to be the head or evecybod,y else over 
ther e to account to -- be reeponei ble tor tiaoal 
a rral ra. And I lent to make that olear to hlm 
thi s ar ~ernoo n. 

Well , I think you ' ve got to -- I may be over­
auspi ci ous but I don ' t think that that thing 
vas done lightly. 

Well , I know I vouldn 1 t be aurpri sed -- I wouldn ' t 
be surpr ised. 

And-- but I'll leave it entirely wi th you because 
it you get too excited, then ~~ey 'll want to knov 
where you round it out. 

Yes , that's right. 

Whe. t ? 

That 1 a right. I think we ' 11 clear it up this 
a f ter noon . I' ve had a good talk with McNar ney 
about it. I think that they're all clear now. 

Well. .. . 

I t won ' t go thr ough. 

When i t i s clear ed up, would you mind . •.• 

I'll l et you know where we ended up , yea. 

Now - - well, I thank you -- nov , the other thlng, 
Mr. Monnet and Mr. France are here, as they have 
been w1 th you. 

Yea. 

And I just want to let you know that over her e on 
the inflation front in these oountriee ••.. 

Yea • 

. .. . everything that can be done tor the expedi­
t i onary roroe to make 1t as dit! 1oul t as possible 
ror th em to apend money 1n these oountr1ea •••• 

Yu. 
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M: 

HMJr: 

M: 

HHJr: 

M: 

HI!Jr : 

¥.: 

RMJr: 

M: 

HI!Jr: 

H: 

RMJr: 

M: 

RMJr: 

M: 

RMJr: 

ll: 

- 5 -

••.. I'a keen!r ir.ter~ated. 

Yeah. 

See? 

Rlgh t. Right. 

And I shouldn't thlnk lt would be too 
diftioul t to issue an order about what they 
can spend and not spend. And after all, we 
did i t in World 'liar I on the expedi tionary 
terce -- I mean, the occupi ed f orce in Germany. 

Old we? Did we out down the pay there? 

We didn't cut down the pay but they were-- they 
weren't allowed to buy anything locally. 

Well, we've got those regulations and I - - I told 
tbeae fellows that I thought that we could work 
out all sorts of meaaagea aa actually we have been 
unofficially working them out i n England today .. .. 

Good. 

.. .. putting bakeries ott bounds and clothing 
places ott bounds and working out with the 
rationing system whereby it they didn't ration 
something, why, we ' d pu t lt on a ration system 
so that the American soldiers wouldn't get the 
pointe to buy these things .•.. 

Well .... 

.... in the shops. 

Well •... 

And that's worked fai r ly well. 

It did? 

And -- but the thing that they don't -- we 
haven't toyed wi th is t he though t or just 
cutting down on their pay tor tear that that 
may affect their morale and talk abou':· ·· 

Well, I told them .•.• 

We can akin the oat t ho other WBJ. 

Regraded Unclassified



m'.Jr: 

" : 

HJ.lJr: 

M: 

ID!Jr : 

~~ : 

!!MJr: 

M: 

ll!·!Jr: 

!I : 

- 6 -

J question vi thhold1r.g the ~7, ll7Ulr. 

Yeah. 

But I think everything elu ehould be done, ae 
you oay, to akin the oat the other way. 

Yeah. Yeah. 

Well •. .. 

We 're agr eed on t hat . 

We're toge th er. 

Yeah. All right. 

Thank you. 

All right. Fine. 
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H, Jl , Jih lie says U.a t t11ey are doing ne rythinc . 
For i ns tance, l.n .t.n.,.land a baitery Bncl e clothing store 
are ou t of boundlan~ they Hntit tho t lolng to rationing 
Till& t a man oan or cannot spend. 

They say they are who!!)' i n sympathy, but word- for­
word - "The t r oops' morale Y.ould be hurt if they thought 
their pay ,;as be ing withhe l d. " 

He just doesn ' t see how t hey can . But, as he put it, 
"There i a anothe r way to akin the cat." 

L!R. lo!FNDES-F:u\!!CE: Yes . 

n .M. JR: ue says they are doing l t in t.n:;!and, a.nd 
did it with consi derable success in England . He is all 
right - JlcC.1oy. 

loll\. ~DNNET : Yes. 

H.!". J R: A.!l right . Then I am seeing you gen t!emen 
tonight, 
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.. race 
~111 : 

!!Y.J r : 

Tl 

HMJr : 

T: 

HHJr: 

T: 

!!l'.Jr: 

T: 

HHJr: 

T: 

f!MJr : 

T: 

I!I!Jr: 

T: 

I!MJr: 

T: 

HMJr; 

T: 

Hello . 

Row are rout 

Mr. Secretary, how aro you today? 

Fine. 

'l'ha t ' s good .• 

Grace, I thought you might mention to the 
President that I'm going to leave town at 
noon tomorrow, going up to the country tor 
a couple ot days. 

Yea. 

And I just thought you m1ght tell b1m. 

All right . I will do that, Mr. Secretary. 

And the other th1ng, John Pehle, who is 
Director of the War Refugee Board .. .. 

Yea. 

I think he's put in a request to see the 
President through General Watson. · 

Yea . 

And he 's got th1a document wh1ch we have all 
agreed to •... 

Yea • 

••.. and he'd like to explain i t to the 
Prea.ident, on the so-called •tree porta• in 
thle country. 

Uh huh. 

It you could give that a little booat , I'd 
appreo1a t e 1 t. 

All right. Fine, Mr. Secretary, I'll see it 
I can find out bow eoon they oan make it. 

Right. 
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Fine. air . I hope JO~ haYe a soed veek-end. 

Thank JOU. 

All right, Mr. Baoretar J . 8Je. 
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'!!!Jr: 

Operator: 

John 
Pehle: 

HMJr: 

P: 

HMJr: 

P: 

P.MJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

Rallo. 

Mr. Pe!Ua . 

Yu, air. 

John. 

Yea, alr. 

I Juat had a call up -- I Called up Miss Tully. 

Uh huh. 

And aaid that I under s tood that you'd filed a 
request w1 th General Va taon to aee the President. 

Uh huh. 

And aeked her to glve lt a little boost and aee 
that you got 1n to eae hlm. 

Wonderful. I haven ' t been able to get through 
to the General but I've oalled hlm twice. They 
ea1d he was over a t the houee. 

Well, then I'm ahead of you. 

That1 a all right . I called him early thle 
morning and then atterwarde. 

Well, anyway .... 

That vorlr.e out all right anyhow. 

•... I wanted to.let you know I did that. 

Did -- thank you very much -- did you see the 
letter from William Green? 

I've got it in my ha.nd. 

Yeah. I t' s a very good one. 

Vondertul. How did you work that? 

011 , 10•• tr1en4e. 

Regraded Unclassified



€3 
- 2 -

U.XJr: I 111. Okay. 

P: Yep. Thank you. 
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INTERNATIONAL STABILIZATION 

Present: Mr. White 
M.rs. Klotz 

L!a,Y 9, 1944 
2:50 p.m. 

H.Y.JR: Let me tell you what happened at lunch. I 
had lunch with Stettinius . 

54 

He saidi "Do you know, or do you have anything to do 
with the cab e which the President aent while I was in" 
England," saying that he, Stettinius, was not to discuss 
monetary matters? He said, "I think that was a dirty thing 
to do to me. I know that you raised the question with Hull . " 
Then he aaid--I think that Hull said sCJDething to him. I 
dldn 1 t want to ar~e y,i th him because I rem ember what I said 
to Hull , that I dldn't want S~ettinius to do it. Hull turned 
to Acheson, and Acheson said that that was all right, as I 
remember it . 

J.IR. '',l!ITE : That is right. We helped draft the cable . 

H.M. JR: I said, "There was a cable went a few days 
attar you officially left Washington and went to New York." 

So I said, "Tbe cable went. It was in the process of 
preparation for months. • 

(The Secretary held a telephone conversation with J.lr . 
Colburn. ) 

H.K.JR: Now, I said there was a cable went out which 
waa dra.tted b7 State, YEA, and the Treasur7, and it went out 
a couple of da7• after he lett Washington and I asked the 
State Depar taant to aend him a copy of it . That is the only 
cabla I knew about; I didn't know about an.Y other. 

Be aaid it waa a dirty trick. 
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ijere the President of the United States bad said to 
bim1 Oo oYer, Ed, and you can lalk to anrbodf about anrthing 
in London.• And after be gets there, here comes this cable 
from the President to Churchill saying, "He cen 't talk 
about monetary matters . " 8¥ Ood1 be wae going to find out 
what it was all about . I said ' I am not going to say 
whether I did or didn't . I oniy know of one cable,• 

He said, "\'!ell, I am sure you wouldn't do such a thing. " . 
"Well, I know one did go, and I know I did tell the 

State Department to send you a copy of it . Now, I don't 
know which one yo~ are referring to. • 

l.:R . \'JIITE: He is referring definitely to this cable 
tbet went from the President, and the stateMent that he has 
reference to is on the top of the page, the second page , 

(~r . V~te hands file to the Secretary. ) 

There was no question as to the statement ~hich you 
made over there t hat you didn ' t want him to discuss the 
dollar balances, and they agreed. Hull turned to Dean 
Acheson--

H.M.JR: I said flatly I didn't want him. 

MR. VMITE: That is right , and this cable was drafted, 

H.M. JR: ~here he twisted it was, I just raised the 
question. l didn't raise the question. 

~. WHITE: All that matters is that it be clear that 
he received his strict instructions from the President not 
to discuss the dollar balances. And there is no reason 
why be should have, because he did not discuss that matter 
with you before he left, and1 therefore, was in no position 
to do anything beyond listening. Do you r4member be cabled 
back, couldn't be listen? It was said, "Yes," be could. 

H.M.JR: Vfuy did we put that in, that be shouldn't do 
it before be went over? Wbat .waa motivating me? 
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WI. IlliTE: I t hink 
one of the things he was 
of that . I will have to 
meeting. 

it ••• on an agenda. It mentiona 
going to diacuaa. I l.lll not poaitiu 
refer back to the record of the 

H.M. JR: I think wha t happened was I asked Hull, "What 
ia Stettiniua going over to Europe for? ~ 

He said, "I thought maybe you could tell me, because 
I don 't know myself. " 

I!R. WHITE: He said be was going to find out so be 
would know exactly what Stettlniua was going to say. 

H.ll.JR: I know a lot of things at the time we fel t we 
should straighten out . He ween't in a very good bumora 
Maybe tbla was it. ~1be be knew it was I , He said, I 
am eure you didn't do 1t, because it was a dirty thing to do.• 

'How should I know what the President told him? 

J.!R. WHITE : I wouldn't back away from it, because he 
knows. I think that you are in the right i n expecting him 
not to discuss thasa matters since they were be1ng discussed 
here, 

Now, bad be come over here before be went and said, 
"I v.ould like to discuss among the things I am going to take 
up, this matter of dollar balances, • then you could have 
said, ''Vihat do you propose to tell them?" 'lben be could 
have said what waa in his mind and given you a chance to 
eay that you agreed with him or disagreed. 

But for him to go over there without informing you 
a.nd attcpt to discuss tbie matter--and a discussion means 
more than just listening. I preaume a diacuaeion means 
he makes either certain concessions or certain commitments. 

H.Y.JR: He bee returned, They have flattered him to 
death, He ia a bigs hot now, and eo forth, and ao on. He 
wae in a bad humor because be baa just come back and baa 
seen Hull and the President. I am eure--
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MR. ~HIT! : Be haa aeen the President, t oo? 

H.M. JR: 
1118 IUlY o 

Twice, I think. That len't going toworrJ 

J.IR . WHITE: ()le of the things he waa auppoaed to cane 
back and tell you about was, according to Winant's cable, 
the matter of the conference, Did he have any information 
on that? 

H.ll . JR: I haven't had a chance to read this. Have a 
copy made and give it to Mr. V&ite (ToUrs . Xlot~) . 

One other thing, I t.ant you to think this over very 
carefully before I leave tomorrow. I don't believe they are 
going to let any of these government- in- exile people out 
of London; I would be surprised if t hey cane out for a 
number of reasons , 

l.l R. \'•liiTE: That i a fine , 

H.M, JR: Do you aee? 

MR. WHITE: Things I have heard would seem--

H.M.JR: Well I am going on the aeaumption fran what 
Stettiniua aeya, whlch is secret in the roan here, that he-­
ann once the thing starta- -i t doeen ' t a 11 s tart in one 
day, and, therefore, it will be weeks. If it starts tomorrow, 
it atill . would be weeks before they are going to let them 
out, And, therefore, before I go, I 1n11 t you to cleu it 
up in your llind, The cable you are eending--what would be 
the fi rst time the English could oome thaaeelves? Do you 
see? In other words, I don ' t went t o have all this on the 
telephone that we could do face to face, I don t know what 
date you have in mind. If a cable ia going to go tonight, 
I think it should say sanething like thls: "On the assumption 
that the EngliahJet affirmative action from Parliament, 
wha t in your opi on will be the firet time that they could 
leave England to cane to this country to a t tend a conference?" 
Do you aee? Than it we had that then we could say to the 
Preaidant, "Now, l ook, this ia what the English say, ' I a i t 
agreeable to you t hat we postpone the data of the conference 
by 10 m&fi¥ weeka?•• 
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13. t.l.I!E: You would like that before you speak to 

the Presi dent'l 

ll .li . JR: Yea, definitely. 

1m. V.HITE : \\ould you put it in terms of bow soon the 
English could leave, r ather than Ylhat i s tho earliest date 
which they want the conference? 

H.M. JR : Tha t would be it. Anyway, get over to them 
that you can save days by getting frOID them wha t will be 
the earliest time that they c ould attend a conference, on 
the assumption that their Parliament gives them an a.ffirmati ve 
message--answer. 

Then I could say to the President , "The English say 
that the very earliest they could attend a conference is 
June so and so . I s t hat all right with you?" I think that 
is a contribution to clarify the ai tuetion. Do you agree? 

YR. \\~ITE : Yes, I think you have to at that stage go 
to the President, and it is better to go ITith t hat information 
rather than ~<i t hout it . 

H.M. JR: Now, if you will draft such a cable, I would 
like to see it before I go home . 

J.rR. \'!iiTE: Yes, right any. 
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CODE OF ET!IlCS 

Present : llr. 
l£r , 
loll' . 
J.!r . 
l!r. 

O'Connell 
C. S. Bell 
Lynch 
Olrich 
Thurman Hill 

H.W. JR: Where are we today? 

raT 9 , 1944 
3:10 p.m. 

lffi. O'COONELL: Well, we have here a stateJDent upon 
which we have all agreed, covering fairly fully what we 
think to be the personnel problem. Now, we are covering 
i t on two levels fran two aspects . One ie the necessity 
or desirability of using industrr committees or industry 
consultants to operate on a pure y advisory basis without 
any reeponsi bili ty or authority in connection with the 
operating probl8111s. It is sort of a variation of the 
WPB approach, and I think in the field we are operating 
in we will probably need that sort of thing at least as 
much as VIPB, or more. 

The second part of the memorandum covers the problem 
that we discussed yes terday with respect to personnel 
that would ac tually be hired by us . Now, it is fai rly 
long. The part that interests you starts at the bottom 
of page three . (Rands the Secretary statement of policy 
governing disposal of surplus wa r commodities. ) 

R.M. JR: You don't think I had better read the whole 
thing? 

MR. 0' COIDlELL: If you think. The first three pages 
relate to the industry advisory c0111111ittee thing. 

H,W.JR: At the bottan of pafe three where it eaye, 
"It it dttirablt that official•·· ? 

6S 
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UR. O' CCIIMELL: '!bat ia right. 

H.W. JR1 It looks all r ight to me , How about you, 
llr . Olrioh'l 

I!R. OLRICH: Yes, this is a good memorandum, and it 
sate forth just what we want . 

H.Y. JR: Does anybody have any doubts'/ 

WR . C. S. BELL: No, sir. 

H.ll . JR: Why don't n start with this as a working 
baeia? 

'IIR. OLRICH: This would be a good working bafis, and 
in any situation this is an ethical conduct that we could 
stand by. 

H.ll. JR: We have this commi t tee to cooperate with you; 
and if this memorandum is too inflexible, you could always 
oomo back and see me. '1'bi s doesn 1 t have to be the llagna 
Charta. 

YR. O' CONN ELL: I think it ia flexible enough. We 
have given it enough flexibility--

. . 
WR. OLRICH: Any situation we couldn't meet in this 

would be aut!iciently unusual that we would have to come 
back to you. 

IIR. C. S. EELL: I think it ia perfect. 

H.K. JR: You have seen it? 

liR. C. S. BELL: Oh, yes, sir. 

i"O 

H.ll. JR: I am willing to accept it . Now, let me just 
take up another matter that I have here . I have a memorandum 
here from Cliff Wack; it is from Buford, Georgia. They are 
going to salvage Army aboet delivered by the War Department, 
Tb111 ehon are rebuilt at thie plant. "Thie plant will 
rebui14 approxiaatelJ 160,000 t o 170,000 pai ra ot eho11 per 
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aonth. This waa in operation under the Jurisdiction ot 
the Al'llll who disco.ntinued it aa ot llaf 1 1944. Since 
Va¥ 1 it baa been operated under the Jurladlotion ot the 
Procurement Divi sion.• , 

Then there is another one at Rockawa)', New Jersef. 
This is aa good an example a a any. Now, ehould that 
continue there? Would this bog you down terribly if I 
asked you to supervise this? 

lffi. OLRICH: I don't know much a bout it. I would 
have to know more about i t, Mr. Secretar)', to be able to 
tell fOU about it. 

YR. HILL: Those are service contracts in Rockaway 
wherebr we are sorting the ahoea to send to people in 
liberated areas. I might sa)', in that case about half of 
them or more burned down in that warehouse fire . 

MR. OLRICH : This would be putting me into· the other 
fellow' s business, though. 

MR. O' CONNELL: That ie Procurement . None of that 
i e surplus. 

H.M. JR: I know, but it is manufacturing. 

i'l 

Well, who over there knows anything about manufacturing? 

lffi. HILL: Viell, let's see. Walsh--no that is engineering. 
Someone came out of--well, lapes came out of--no, be was 
Saara Roebuck. You might find that the beads of same of the 
commodit)' purchasing groupe have bad manufacturing experience, 
but I wouldn't know without checking thei r personnel records. 

llR. OLRICH: Rat her than aoramble this thing so that 
I w.ould be interfering with Mr . l!aok' a blvlaion, my suggestion 
woul d be to have him appoint someone who knows manufacturing, 
if thie is going to be &nf appreciable part of hie duties. 

H.W.JR: It ia, packaging and manufacturing. 
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• 
It would pay hia, then, to he•e aameooe 

an aaaiateot in oharge of that particular 

H.M.JR: Charles, supposing you toll him, will you, 
that I say if we are going to be packaging, sorting, and 
rehabilitating--all that kind of stuff-- he had better 
ge t himeelf a really good mao tha t knows sanethiog about 
it . 

MR. C. S. BELL: All right, sir. 

H.I.! . JR: V:ill you? 

I.!R. C. S. dELL: Yes, sir . 

H.U.JR: I think so, too, but tois thing here, I doubt 
whether he has anybody that really knows this business. 

MR. HILL: I might say, Mr. Secretary, that that job 
is going to be a terrific one . You see, we got caught short 
on that one at Rockany. It was a new job, and we paid 
about twice what we should' have paid, and now we are trying 
to work out repricing on it. Of course, with erperience 
we will probably be able to make a better deal. 

H.W.JR: You paid twice too much fer what? 

WR. HILL: On that Rockaway contract, and the contract 
wi th Cardinale Company we are raying seven cents a pair on 
shoes. They said in the beginn ng they couldn't take i t at 
any less because they had to .ait until there was sane 
experience to show what their costs were. ~e do have an 
agreement with t hem that there should be a repricing. We 
are finding that they can do the job for about four cents. 

H.A!. JR: Did you ever tell anybody surrounding my 
of fice that you thought they made a bad contract? The 
answer is "No. " 

MR. HILL: I wouldn't say the answer is "No; " I will 
say it 1a no in regard probably to the price . I don't a&J 

72 

Regraded Unclassified



- & -

that under all the circumstance• ll altht haYe been the 
beat contract they made at the time . That was a matter 
of acbnlnietrative judi!)nent . But experience hu taught ue 
in that particular case that they paid too mu~h ~onoy. 

Now, this job we have down in Georgia sane place-­

H.J.! . JR: Buford. 

WR. HILL: That is a similar job, except the A~y 
there declares these old shoes ~urplua, and we are to do 
the reconditioning under some sort of contract . 

lolR. OLRICH : The difference in the price of labor, 
thougb

1 
Mr. Hill, in Georgia and where the other one is done 

is aucn as to ~arrant the difference in seven cents and 
four cents. 

H.M.JR: What I would like to say ia that there are a 
number of things over there that don 't please me. If you 
eee those things, don't you feel it is part of your respon­
sibility to tell Mr. O'Connell? 

~tR. HILL: I do, and I don 1 t think there has been hardly 
an exception . 

!.!R. 0' CON!lELL: That is true. Thurman bas kept me very 
closely infonned about the things that come to his attention. 
Both of ua have been on some occasions a little bit at a . 
loaa. V.hen we see a situation which without anyone 's fault-­
take the shoe case. It is exactly the same aort of thing 
which the tar Departnent has been confronted with time and 
time again, and is mainly the raaaon for renegotiation of 
contracts. You make a deal without knowing how much the 
coat is going to be. Maybe the fellow on fhe other side of 
the table doesn't either. We have a provision in that con­
tract that would pe~it us to renegotiate that contract 
or reprice it downward if there are exceseive profits in it. 
I am only eaying that in that case t he apparent mispricing 
wae underetandable. If I had been told about it-- and I 
may very well have been--! wouldn't have thought it anything 
that I ought to br ing up. 

13 
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h.l . JR: Lr . hill brings il up and saya that thia ia 
a poor contract frac the atanapoinl of t ue Goveruoent 
\,hoae move is it t o raise the question? • 

~IR. HILL: They have agrood to reprice it, ana they 
have been called in for a conference on repricing. 

H.M.JR: Well, that is good. 

~R . O' CONNELL: Any agency is bound to make a lot of 
contracts that are bad. Y.e made a contract with Ford l:otor 
Co=pany which we called to your attention a year or so ago 
~ben we bought tnat rubber tire manufacturing plant from 
than. It us a perfectly terrible situation. llut those 
things will ha~pen, and there is always a question as to 
wbetber it is JUst a matter--

H.V. JR: V.hat ever happened on that tire thing? 

llR. 0 ' CONNELL: Wpll, nothing happened other than we 
made the contract with them on their terms, wi tb the right 
to renegotiate the contract, and no renegotiation has been 
had as yet . It will just be lumped in with all the other 
Ford business . They made a very profitable deal out of it, 
that is all. 

H.l.I . JR: Will anything happen to that? 

74 

UR. O' C~iNELL : I say the profits they made in connection • 
with that contract will be luoped with their other profits 
for their 1943 business and will be renegotiated. They will 
take same money back from Ford. That particular contract 
will stand as written. It was an over-price contract . It 
waa just a case where the people on our aide of the table 
were more interested in completing a deal with Ford than 
tney were in making the best deal that they could. 

H.M. JR: Well, Char lie, ask Cliff Ala ck bow many other 
places there are in Procurement like this manufacturing 
where we don't have a trained man in charge. 

WR. C. S. BELL: All right, air. 
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H • .t~ . JR: A un that really lmows the business--how 
many places are there like itY And tind out what he is 
going to do about it . The sooner, the bet ter. 

Have you anything? 

1m. OLRICH : Tomorrow morning at ten o'clock we are 
meeting with Uajor Ducaa of ~r. Clayton's office . The 
ques tion is caning up as to whether or 11ot Sta te tax­
supported institutions should have the material that they 
wanted te ~en from Procurement and put under ~PB or some other 
agency. Mr. Mack and I will be there . 

H.l!. JR: It is a nice problea. 

»R. OLRICH: We are unalterably oppoeed to it if it 
is no t considered surplus property. ihe only other logical 
place is to regard it as a governmental agency and be left 
under Alack. It sb.ould not be taken out of Procurement. 

H.M.JR: Is there anything else? 

1!R. OLRICH: That is all, sir. 

II .)! . JR: Otherwise you are all right? 

WR. OLRICH : Yes, sir. 

H.l!.JR: Does anybody else have anything? 

V.ba t are you doing, Lynch? 

MR. LYNCH: I have been working on these matters and 
others. 

H.M.JR: Are you busy? 

MR. LYNCH: Yes. 

ll.M.JR: Good. 

O.K. , gentlemen. 

5 
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and 1'11111 developed liT 'IPB 1a oollaboration 11th tho attorney 

' 
Ceuer&l . 

lJl ..........UCO 11th CU'to1n spocific probl- or in re4Uon to 

portieulu c_....utioa, U. -:1 bo doaireble to utilise the uaiotanco 

ot 1ad1 Yidual Saduatry coaalll tanto, o1 tbcr 1a Ueu ot or to trapplo­

ment 1adulb-J A<lrl1017 c.-l.t\eea. fb1o procedu:ro bu ot Uaea boeD 

util.1ood b,- IPB. ~~~ 1a4uatr7 C<lllallltanto sene~ eo adY1Mora 

to U.. ott1c1.ola lla'O'I..q uocutift reepona1b1Ut;r CZ1d thq neither 

,,,_ 110r diocllarp arq operational reapoD&1b1U ty. To -t GoYorn­

..,t par-...1 ~to thq ar. IIWOrD 1a for toorporar;y aerrico, 

QD a woe, ~-71&". or par d1• COILIVltant buia. 

It t. daairebla -t ottieiala Whoco dutioa Saolwl.o .-eutift 

or oparatillc roeponoib111Uaa .-Id bo trao ~ IIZf3 pri,..to or 

""RpR'q 1atoro.t 1a ta.oi.r roopooti.,. tielb. Prot-bly thq -.-14 

bo appointed oa Nl.-tia roc1llu' Qou:or t ~· 11ta.aoolt I'GI 

18 
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coot111111Ac : ctioo nUl illd..,.tq .,.. tnda IIDd wtlllooat e117 

aipJJ'ioult tiuac1al 1atenet 1a Ulair tialb ot Pllblic reepoul­

blllv. 
It 11 recoplse4, booraYU, tllet tile utebl<eb-et, at th1a 

jliDCtare o! experience , of an 1atluibla no-ta tenet l"Gla !light 

dapri'" the GO'ft......,t ot tile aenicea ot Ula but qaalU1e4 .., 111 

particoaler e1t11aticll.e wbera U. u.>olltioo ot a lAse eOYare r~ 

...,t and aet1etac\or7 eatacaar<l# ot operatiOD would llllt'tic1antl7 

proteot the public lntareet. Tbe pouibUlty 1a toreoa021 tllet 111 

- caeaa fttt1c1en~ qllllltled execuUno can be obtaillod Olll7 

b'CI& Ula J.J1dulrtr'7 in.,..].ftd and tllet U. ..,....... •• ot all priftta 

tatar .. t in or ccmnactl.Gol w1 Ul the 1ndJ1atq would "-" a bardabip 

oo tho 1ad1'rid11a1 too P'•t tor b1a to -t. Praoantl7 accapte4 

etandarde ot Gonn>M~~t earrtca s.poea liD ncb ,....... requ1r...,t. 

Tberatora, ..,.. ... t be lett eo tllet 1a tba ...... ....,. cuae t.t w1ll 

be poeaibla tor tha Gooe......,t. to obtain tile earrtcae ot ac .,.. ...... 

tin c-cte4 with tba 1Ju!wltr7• ID ..,..b a cua tho pretarabla 

~t 1a & lean of abaanca beele, with ciDe ftle:bt to be cl,_ 

1>7 tile rr.._,. in tba 1nd1-.1c!Del. - aa to the daelr&blll v, JutL­

ticatlca &Dd 1lqllioetlcae of 0011t1.,d•1 1 '!PDT c_..eouoo. 

Or41Mr1.4', where 0«-t Dee4e raqaira tba ealAioUoo ot & .., 

wltbia - ~. \~oat,..... .-14 .ot be ub4 to tortelt ~ 

ala, ~i;T 8llll etMr nat11& ritflltl loa llaa witlllola I I V• 
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n.... 1a apparr.~tl,J 110 nil• a!dc!l fcrrb.l<b a ncular aaJ.ary, 

tull-tl.lw Oonru:aen• appointloent of a pareon 11bo cont.loW!I to 

NJcelft llll.ar7 rro. b1a 0.-pall¥ on a 1 .. .,. ot abee114o baaie, al­

t.bouP tl\a 4oa1NJb11J. tr ot ~h AD arr.....-nt is Dpan to question 

an4 tl\o praotice ehould be oppr<m><l oalo' in exc<tpt1o:!lll ee.oes whera 

it cloar~ appears tl\f.t the particular pareon is ooeontiol to the 

G<>Tenr:oont• s ..-ls an4 hie assistance -.r not otberwl.eo be obto.l.:>e4. 

lo ~t otficar haYiDg aey cont1au1.nc cacmaction or s1g­

n11'1cant interest in his field of 4ut1es sho-.il.d participate 1n ~ 

way 1n any traDS&ctinn invol~ his company or 'lbiob inTOlvos ~ 

contllot botaeeu hie prl.Tate interest aDd his public clutioa. Ill 

cono.l<brlnl tho appointunt ot ~ indirlduel wbo Y1ll rotolo ~ 

such pr1Yate interest, clue oonsidorat;on should be stven to tho 

question wllethar his ooopo.111 !light participate in surplus propercy 

tr&nMOtiona. If tha Qon......,ntlo interest in INCVtDS the MrwiCOS 

of tho 1ndl:r1dual appears to oo.~ tho GoT8rl>:IODt1 a potential 

interut in tho- OOIIJ)$111 &S a purchaser of surplus soodO of tho claes 

with 1lb1olt tbe iDdl.rldual Y1ll be coaoornod, tl\on cono1dorat1on 

should bo 11.,... to MO'IIZ'ins aD arronc-nt u:cl'Gdl.D& that -

from participation. In UC<~Ptinnol ..... , such aa wllera than 

oro a ralati~ uall ..u.bsr of ooncornt predOIIl.nant in tho 

'bwlinoas, it 'a7 DOt be 1n tho Qoftt'llM.Ilt'a intaraat to aclme the 

CCIIIPIJI1 tro. participatiool. Ill tho latter -, 1f atiier caratu1 

oo 
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0-l<lenU,. tile pUllc ia....._o\ ._.-a aU.U \o .-.q.U... \lie 

aomoaa of woll 1111ll.Y1411al., \Ilea Ilia dl&ti .. allolllAI be anaapct 1a 

111oh Mmtr t"":t be wUl bre llo p&rtioipation in aar trauaotioo 

al!totial Ilia oooap&QT. 'ftlu aa a al.nlwll rt<juir-nt 1n aar OW>ll 

oxoopUo""l oaat1 a rule o! operation oll&ll. bo illposod whereby aar 

otrioer operatiAf in aar !iold ahall diYoroo lliluol! OOO!platel;r 

~ aar propoa.a trauaction inYnlY1q Ilia oo:a- or llio printe 

interoat, and &QT such tn....action ahall be 1 Uatel;r rote!'J'Od \o 

uo\her ottiolal wit!>out. ouch oootliot of 1Dteroet and ohall be 

authoru.a onl;r after .....-ciao ot W~UM>&l aalocuarda, ....,h at after 

&ppro'ft\1 Of tile Chiaf &Jid ropreaent&tiYOI of tile Soeret&r7 appcint.a 

tor tb&t ~·•· 

In ordor to proY1do a aeana of oflootiYO dooioion in oorr,rinc 

out tho allon at&Ddard81 1a tho taco ot the unrorotoon o6nt1qoDCioa 

and .-.quiroMnta tb&t roq mao, a polloy ooait teo 1a oat.abllab.a 

to aot tor tbe Socret&r7 1n oollalloration witb tho Cb1al ot Sll<p:W. 

ProparliJ DioJ1081Uon. Tbat pol1c7 oooait teo ahall oo110ilt or 

Ill'. Olriob, Chial of 8llrplwo ProporV 'Diopoal tioa; Ill'. o•eo ..... u , 

Goeeral CcnmMl.J 1r. Ch&rlao Bell, adii1Jlia trot1YO .llolat..n \o tile 

Soorot&r71 1r. JqDch, .lloioto.nt Ge....-al c:o.-.11 and llr. 11111, 

Chior c-aol1 ~t lli.Yiaioll. It ahall be tho cllltof of \bat 

coaUtoo \o daoido parUolllar oaaoa ooal.Jii within tho acopa ot thia 

ao-.nd~a !loth &o \o pereollllll ... qllir-ote aad aa \o rulaa aad 

proo.clllre 'lllioll wUl aYOid oootliota ot 1Dtereat • 

• 
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111!11 OFPIQ CQMJIIICAliC* 

TO Seoretarr Morgenthau 

FROII Fred S111J. th ~ 

-

Date 

Ml,r 9, 1944 

I have been checking with Olrich on hie informAtion 

section a.nd I find he hea & IIWl lliJDed F&lny who was a Yi.ce­

preai~.nt of Caapbell-Ewald i dvertieing Agenor, and who joined 

Procurement three or four weeks &go; but not in the capac1t7 

as advertising or intol."'llation .an. He ia about Olrich's &ge, 

and Olrich likes hill and s&)'s he ia "a man of substance. • 

I talked to hiM this morning and he seems to be an able 

cit izen. He ia going to try to lend-lease a writer and 

production IIWl froa the advertising buaineu to come in and 

organize information under hie direction. 

I think this ia the ideAl n:t to aolve th&t particular 

problem, if he gets good men to help hia. 

I will follow up on this and eee tb&t the job gets ~one. 
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Cpel"8 tor: 

~een 
Achuon: 

RMJr1 

AI 

HJ1Jr1 

A: 

HJIJr: 

A: 

I!I!Jr: 

A: 

HMJr: 

A: 

HJIJr: 

A: 

HJI.Jr: 

A: 

HMJrt 

A: 

Hl1Jr1 

Rallo. 

Rallo , Dean. 

Henry, I will tend over that telegram to you •..• 

Good. 

•... betore the afternoon ie out. I 1 a: getting it 
paraphreaed now. 

Good. 

I told the Secretary that you were going away ••.. 

Yu. 

•• , • t!)IDOI'I'OW. 

Yu. 

And aeked hlm whether he thought 1 t would be a 
good idea tor you and him to have a aport talk 
together. 

Yu. 

Rt eaid he would be glad to 1t you W1ahe4 to 4o 
it. Be doubted whether be would be eble to come 
to any eonclua1on. Be aaked •• how long you vera 
going to be •-Y and I aaid I thought about tvo 
4&7•· Ia that r1gbtt 

8enra1 4&7•· Yee. 

8eYera1t It 1118bt be that 70u would -nt to Juat 
baY a a word v1 th hla yourult betore you go. 

r ... 
An4 thell we oan 4180UII the thing aore tullY when 
you oome ~ck. 
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A: 

HMJr: 

A: 

HMJr : 

A: 

f!lo!Jr : 

A: 

!!J.!Jr: 

A: 

!i}!Jr: 

A: 

KMJr: 

A: 

lll!Jr: 

- z -

•• ba4 c;-... ! :e • !=- :au a~-: · • tcbt:.• ~!es 
:!1!. 8C=l=tt. 

Yu. 

And he'e -- he'• try1ne to hav' ue puttle out 
t or him nov ooureee of action , vhat etep vould 
tollov another one, what you ' d do. 

Yea. 

And Armour's strong view t ha t we should not 
that we have to decide where we're going to 
what we're going to do with Argentina. 

Yea. 

And that we should not start on a course unless 
ve see our vay through to the end ot it. 

Yeah. 

And the great trouble ia that we don't see our 
way through either way on any oourae. 

Yeah. 

And what he haa now got ue trying to do is to 
sit down and map out alternative courses all 
the way thr ough and see what we can work out. 

Yeah. 

I don't know whether we '11 work a nything out 
but it doesn't look to me ae though ve vere going 
to reach a deciUon on it right avay. 

Yeah. 

Nov, 1! you would like to 1 et 1 t go until you 
come back, I doubt whether anything wlll have 
happened. On the other hand, 1! you want to get 
your view to him right away before you go • . •• 

I 'd prefer to eee him t omorrow morning early. 

All right. Well, let me aek hie ottloe whether 
he would be tree -- about nine-thirty' 

Yeah, or earlier 1! poeelble. 
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}. : Re &eta 1ft a~out r~~.-rltteen, I tblnt . 

!C'Jr: I ue. Rell.o1 

A: 

HMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

RMJr: 

A: 

Hli.Jr: 

A: 

HMJr: 

A: 

RMJr: 

A: 

MMJr: 

A: 

Yeah. 

It he ooul.d 888 me at nlne-rltteen, 1 t would 
be good. 

All right. All right, I ' ll talk to Joe Gray 
and ask .him to call you right baok. 

Well , tell .him to let F1 t1Gerald know in my 
ottlce. 

Okay. 

Nine-rltteen. 

I t.hink it you and he Jua t .hac! a talk by 
yourselves, you'd probably do better. 

All right . 

It you get a whole lot ot us i n there •... 

All rlght. 

•... we 'd sort of mill around, and .... 

All right. Wel l, then, I'll come alone. 

All right. I'll ask Joe Gray to call you rlght 
back. 

'1111 you please? 

Yee, Henry. 

Thank you. 

All right. 

ss 
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r..a; 9, 1~ 

From: Mr. Blougb 

SubJeo~: Tax 81Mp1ifio&tion Bi ll 

(For your inf~rmation: no aotion requi red) 

The Senate Finance Committee met this (Tuesday) 
morni ng from 103h.m. to about 12:30 p . m. rhe principal 
eubJeot discussed concerned the changes in tax burdens 
resulting under the bill. 

In anawer to questions by Senator Vandenberg, 
r.r. SUrrey indicated that the policy decisions under­
lying the bill bad been made by the House Yeys end 
Means Co=itte~ and that the 'l'reeaury believed that 
the bill satisfactorily carried out those policy 
deoiaions. He po i nted out that the principal policy 
mat ter on which the Treasury might have disagreed with 
the Ways and Mesne Committee concerned retaining the 
tex on 9 Mil lion t o 11 million lo>~-income Victory tax­
payers . He said that the Treasury recognized, however , 
that people differed on this point and had gone along 
with the House decision. 

In response to Senator Vandenberg's question 
whether the Treasury would vote tor tho House bill 
it it was in the position or the Senate Finance 
Committee, Mr. Surrey said he was confident it would. 

No substantial opposition to the bill baa developed 
thus tar. One or two Senators are exploring the possi­
bilities or avoi ding tax increases on some taxpayers . 

The Committee adJourned to meet either Wednesday 
afternoon or Thursday morning with no defln1te time 

sot . f?(3 
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MJ:MORANDUII FOR TilE SEORET.lRX 

Froml Mr. Blough 

SubJect! Corporate tax .aimplitication, 

(For your consideration; no preaent action required) 

Chairman Doughten baa been telling the prose that 
he want• to take up corporate tax aiaplification i n the 
immediate future. I would like to bring the following 
~oint• to your attention as Chairman Doughten may call 
you about the mat ter. 

l , It will be much harder to make a sub­
stantial shoving in corporate tax aimplifica­
tion than in individual tax simplification, 
Relatively little can be done without a sub­
atant1al overhauling or the corporate tax 
structure, involving important polioy changes. 

2 , It the question or corporation taxes 
ia opened up this summer it is likely to become 
a partisan issue . More important, the bill 
would almost certainly turn into a corporate 
reliet bill since it preaumably would be under 
consideration in the period between nov and 
election. 

3• The beet time to tackle tho corporate 
aimplification problem would be in a postwar tax 
bill and study should be directed toward p~esible 
aiaplitication meaaurea to be considered at that 
time. 

~ . The Wall Street Journal tor Monday, 
May 1!, reports Senator George ae saying that 
leg1alation on corporate tax aimplifio&tion 
o&nnot be atarted until artar eleot1on; and that 
acme aembera or the Waya and Me&ne Committee are 
1n aooord with th1e view, 
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5. Mr. Stam hae indioatod that be doea 
not ravor going into the aubjeo t or corpo.rate 
tax aimplitication at tbie time and that he 
hope• t o have t he Treaaury eupport him in that 
position. 

For the reasons ind1cated, i t ia my auggest1on that 
we do no t promise to get a corporate tax simplification 
plan ready tor consideration by the Coam1ttee thlo 
summer or tall. If Chai rman Daughton calla about the 
•attar, I thi nk ve should in a epir1t or cooperation 
auggeat a Jotnt s tudy v ith Mr. Staa to reach rrutt l on 
at a l ater date . 

• 
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WAfllt DI:,.AflltTMI:NT 
.uRKAU o. ....._ao .......-T~ 

WASHINGTON 

9 *T 1944 

IIEI«l!WIDUII >OR IIR. II>RGAilTHAU 

le per ;rour request, listed below are certain probl~ms 
of 1ndwotr1al 110rale which exist at preaent1 

l , Reestablia-nt or underatendiJ!Il of "''ffly J!o Fignt. • 
The indwotr1al public 10 not t\llq aware Of ~ COIIIj)lete defeat of 
the .l:lil 11 MCeOaaJT• 5"Uooted techniqUII &rei 

(a) Radio prograa - see attached. 
(b) Get tua, "Proluda to War, • ehown u widol,y as po .. iblo -

large c_.noa aight arr...,.. tor this 1n their 
or&aniaatioM. 

(c) l*>re publicity to oerta1n pueages or •ue1n l(alllj)t.• 
(d

1

) 1:1>re atrocity apeecbee and other publicity. 
( ) Ploy up Clen~~&~~Y'S plan tor a third war it this one taila. 

2, Croatinn of l'lar Sp1rl t tl\rowdl B!Dot1on, 

Paradee . 
Patriotic songs at meetinga. 
Pete local 1\eroeo 
llore ~~&rtial IIU81c on radio. 

) , Show l!pOrt&nce or Shorten1M tho \oar. So ..any poople 
troa top to botto. nan stated publioly tl\at victory ia cort.UA tl\at 
the public can beet be approeched with the idea or llllld.ne eacr1t1coo 
to ehorten the ....... • thus reduci.ns lo•••• and aott.ing beck quicker to 
norul peace tizot. S~eoted etepo1 

(a) !heM epoechao, et.e. 1n th1• d1.reot1nn. 
(b) Show the losaaa and coot ot oach addi t1onal day or war • 
(c) -""'iaa tnat tho dot .. t of Oenii&IIY alone would not 

•an the ond of the War. 

(4) !lbp! the Gr!p11 or War to lat ner;rona - tnat war 
1e eer1owo , Suacoated teohniqWIII 

(a) Spoechel by wounded nterane. 
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lk>t.ion pictures . 
~ c>aptured •DBIII7 -'!ui~nt. 
St.ill picturea or battle ooncU.t.iona, 

s. Contu~tlCJn a11d P9stw~r Tlorrt CJ"'t a cau.lht foJ' J!tOrale 
woakonins · Yore consistent policies and expresoiono !rom all Go•ern­
mont agoncioa about policies af!ectlng tho workinu mon are deairabla , 
- (a) ll&npower (b) Cutbacks and t aMI1nat1ona oro two large sources 
or confuaion . 

~ 
!IALPII f . 001 

Colonol, o.s.c. 
Chi at, Indua trial S.niceo D1 vision 

• 

so 
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MCO'!Rt' 

.t. ~loaar, .u-~ ..... k brMil-, oro. IIH or tanaloa,• 

j~a~it)'i.QI t.hla ...-~ oczreulon ~~ ~~~rope -- to a.~ and 

Japu, t o t.be OftrHu troopa, but. -1.11 to t ho U. s. audieaco1 

t on ta.ou1 t oroisn corroopoodoate would toll tbot exact, oynitaon 

accoWit ot ton yoaro ot Axil cruolt.7, ollliSilll and torrorla .. 

Fr011 1931 on, IIUTaton would 0build0 h1otor1call7, with otorieo hua.o 

and datallecl, tiM tooling ot dooth or i~tlce, oo it doocoaiod on 

plaiA pooplo. 

•Pearl Kar:::.:~ tiM tho~~:~: : :: :od:~t::: ~:~ 
reproduce tho oxci to mont and oolellllit7 ot tho cero.la.lu at which 

cr111odore doclorecl their ta1tb in tho value ot t.bo cruoado. 

Introductory apoakero ohoul.d be O.noral Naroball and 

Adodral naa -- opoaldn& !or tho .t.moricllll whooe livol will be riokecl 

in tho Invalion. 

TIM final apoaloor (pro!erobl7 tho Prooidant) ohould 01111 

'lP tho cue tor daa>craq at war, ursiaa tho aood tor sroat conviotlon 

on tiM part ot each citlaan. 
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TREASURY DEPARTMENT 

......... y t -

TO 

Foow llr. H • 

Stc~rt orgenthau 

( 

In aooordanoe with your requeat, we aeked the 
GovernMent Diviaion ot the War Production Board to 
eupply ue with the tollow!ng intormation with respect 
to projeota covering sewers, aohoole, hoapitale, 
recreation centers , churohee, and t he like, that have 
been aubmit t ed to that Diviaion : 

(1) The nwnber and amount ot projeota 
approved and denied during the 
calendar year 1943 olauitied by 
the major types ot projeota, and 
within such t ypea by Statea; 

(2) The looat1on and amount involved ot 
each ot the ~5 projeote tor the 
oonatruotion ot aawara approved duri ng 
19~3; and 

t3) The details w1th reepeot to the reoent 
project tor the oonatruot1on ot aewere 
in Bristol, Pennsylvania. 

In r eaponse to our request~ Mr, Donald Nelson, 
Chairman ot the War Production noard, aent ua a aerie• 
ot aohedulea covering the tirat t wo iteaa aet torth 
above, which we are now proceeding to analyze. With 
reapeot to the project at Briatol, Pennayl vania, 
Mr. lfelaon replied a.a tollova: 

111egard1ng your raqueat t or intor~~&t1on 
oonoerning the oonatruotion ot aewera 1n Briatol, 
Pennaylvania a oaretul aearoh ot the recorda here 
indioatea no'projeot eubaitted. A oheok with the 
Philadelphia and tbe Trenton ottioee waa made with 
a1ailar reaulte. • 
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TREASURY DEPARTMENT 

WASHI NGTO N 

May 9, 1944 

Mfl'!ORANDUM TO THE SECRETARY : 

.!­'. 

Attended meeting with representatives o! 
Reconstruct ion Fi nance Cor poration and the 
National Paint, Varnish and Lacquer Association 
to discuss the practicability o! dividing re­
sponbility tor disposal ot pai nt surpluses be­
tween Reconstruction Finance Cor poration and 
Treasury Procurement. Final decision deterred 
until the ASsoci at ion presents a rormal statement 
or its views. 

A repr esentative o! our organization descr ibed 
our poli cies and procedures berore a meeting or the 
Directors ot the Regional orri ces or the Redistribut ion 
Division ot War Production BOard, with a view to en­
listing whatever cooperation !rom t hose groups seem 
desirable . 

Repr esentat ives or our organization and o! 
Mr. Clayton' s offi ce di scussed with or!icer s or 
the Surgeon-General ' s Of fice a preliminary pl an 
drawn up by Col onel Robinson by which surplus 
medi cal i tems mtght be given to needed hospital s 
in rural and small- town areas. The objsctive was 
approved but 1t was agreed that legi sl ation would 
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12 
ttecorandiZll to the Secretary 
5/9/44 

be necessary to put the plan into eftect. Future 
meetings of the same group will be held to ex-
plore the possibility or establishing any procedures 
which will insure that needy hospitals get ·all 
possible help !rom our disposal activiti es. 

Samuel o. Burdette has been added to the 
drugs and medical supplies section or the orga­
nization. 

~h 
Assistant to the Secretary 
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TREASURY DEPARTMENT 

WASHIII8lal H 

t'.ay 9' 194.4 

l!l:l'OJWmUY TO THE SECRETARY : 

There is subnitted herewith th~ weekly 

rerort of Lend-Lease rurchases . 

A requisi tion has b(~n received for 

75,000 tons of Bunker Coal to be used by 

vessels in suppl ying Br i tish Bunker Depots 

in llorth Africa . 

\.U(/',0 ~ 
r of Procurement 

At tachment 

95, 

[li 
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~~ 
TltF.n:::.r· .'1: IJEPMT E:IT, .·RvClK:: ~liT O!Vl:::.lvil 0/::t: ~":'A, .,;·~t.'T i' II.LLCCJ;. IO::s , ..,BUGA~ IO .. S ( PURC:./~ESi J.l\1) 

DELIVERIE:. TO F0REIG!l GOL.!~l;'l'S AT U. S. PmTS 

<.(,0 kS OF rAY 3, 1944 ~' 
(In ~!lions of Dollars) I 

€> 
Administrative !.' iscellaneo11a ~ 

Tote. I ~ R11ssia China Expenses Undistributed 

Allocations ~4739 . 9 
4739 .8) 

f2294 . 5 
2294 .4 ) 

$1877.3 
(18??.3} 

~133 .9 
133,9} 

~12 . 6 
12. 6} 

f421.6 
421.6) 

Purchase Authorize- ~3764 . 4 fl914.2 p485.3 $ 84.4 f280 . 5 
tiona (Reqllisitions) 3744.4) 1906.1) 1478.5) (82 .8) 277.0) 

Reqlliaitions Cleared $3671.5 $1885.9 $1452.3 $ 61.3 f272 .0 
for Purchase (3655.5) (lll?4.9) (1452.9) ( 61.1 ) 266.6) 

Obligations 
(Purchases) 

$3558.1 
(3537 .5) 

f l 867 .9 
1855.3} 

$1412 .9 
{1411.3) 

$ 60.9 
( 00.8) 

f11 .5 
11 .2} 

$204 .9 
(1:18.9) 

Deliveries to Foreign f200? .4 fl267 .2 ~ 6?8.3 $ 23.1 ~ 38.8 
Governments at u. S. 198? . 5) 1256.9) (669.6) (23 .0) (38.0) 
Ports• 

•Deliveries to foreign ~overnments at 0. s. Ports do not include the tonnage that 
is either in store.re, in-transit" storage , or in the port area for ~<hich actual 
receipts have not been t•eoei ved from the foreign rovernments . 

Note: Figlll'e s in parentheses are those shown on report of April 26, 1944 . 
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Dhhloa for tM Snlet ,. ........ t la4ln t1JII 

the ualla~lllt7 ot ouce tor *I· 

The laftahf'7 of •hrlal l a atorap •• 

ot lltJ 1, 1866, •• 181,840 toaa or 146 toaa 

1••• thea the lprll lat laYeato..,. Produoti oa 

atbHI&lol for lltJ abGR u laonaM ot 2ll8,165 

tou •• ._,...a wltla lprU. 

!be PNaltiM 

t"Malte-

Jour• alaoenlJ, 

" ,._. • At 

t'Xt6}'/H , r 
• 
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o, S , UJlQIRG 
I) I' 

'" 

DIVISION O' 
COMMUN ICATI~S 

AND RECOR~ 

3717 
f'OR ~IS M'iSI\SSIIDOR Fl!cc.l _\!,l ll!lC!!B'l'IINY Oi' 'mll 'l'lUIJ\3URX 

Yaur ~t oab1oa are bOlpt\11 to ue 1n ~reta"""'6 

t.'W o! tun t 1on. 

\'lo pre•~ t.Olnt 'lllben debAte 1e hel d 1n f o.rl Se,....t tbe 

Oove~t 11111 euppart tbe pM.M1pl.ea of tbl Joint s tate­

mont uld that U I'al'118men~ oplnloo 1a tavorebl.e, a. 

'J. IC. '11111 aooept an 1nv1tatf.an to a ocmtaroDMo 

It 1a DIIM811&1'1 tar ua to PJ:'OIUd 111th ~Dta 

tar t1» oantarenoe. AaaumS.ns tflat taw roaotion 1n 

P01'111u»nt 1a ta-ble, 1rbat 1a tbl nrlloat date tbat 

a. u . K. -.-14 "~ aa poolllbla tor the oanftlllin8 ~ 

tho propoood oantorenoet 

•·'J.V. IOLIJ& 
&/D/ fA 

BULL 
( ) 
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May 9 , l9U 

MY dear Secretary: 

l , Oroavenor Square, 
London, W.l. 

Thank you for your letter of May 4 
~ich Mr. William H. Taylor gave me ~on 
he celled . We had a long tallc and I ,. .. 
very interoated 1n what he told me about 
tho worlc he ia to do here . I am glad to 
have him w1 th me and I am auro he can be 
of help. We ahall be happy to make avail­
able t p him any f acilities which he may need. 
I am grateful to you for sending him to me. 

Sincerely, 

r-

The Honorable 
Henry llorgenthau, Jr. , 

Secretary of t ho Treaaury, 
washington. 

102 I./ 
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--= s sw cc•ui55CaiUI 

retar: !.or,.ez:ti.au 

• .•• o•connell 

FOR YOUR I!' FOR: u\TIOII 

Mft- •• 

. .ltt,ou.;h our inve~ti~;ation or SKF hu been under we:y only a 
.. ~e.: , , 3ev~ral interesh~& facta have alre&.d;( been discovered. I 
Lou~~~~ t,,at the rollowLD<; should immediate~ be brou&ht to ;rour 
~tte .• Lon altho~h we have not yet had time to full;r develop then: 

1. It ap ears t hat SKF ~eden baa a eubstantial interest in 
•;:: (the ball tearing trust of Sc!rrreinfurt , lierc.any) . upon the 
detth i n 1941 of Uno Forsberg, J.:anagin;: Director of SK:' SToeden, 
-~r.:!..: IilLI ber[. , t he }.;anager of VXF , Scnrreinfurt, was appointed 
:.&:.&~in.., Director of SKF Sweden. 

It is very interesting to note that William Batt , in a let­
ter dated J\Ule 17, 1941, t o Wingquist , ChairmAn or the Boar d of 
Sli Sl·1eden, made the following remArk concerning this appointment: 
"I 1,11s, of course , concerned as to whom you could find to succeed 
~no (Forsberg) and the appointment of nnmberg and his associates 
;lensed us . I feel the selection is an excellent one but I am 
so:..e· .. hat surprised t hat Hamberg can be transferred from his im­
porten t post under existing condi tiona ." 

: . Count Hu~o von Rosen, who has been in this countr1 since 
•. £.. 1940, api'eara to serve as the representative , in the United 
Stttea, of the SKF coop&nf in SWeden. Count von Rosen is a Swedish 
citizen but spent a nw::ber of years durini; the oo •s nith V'LF in 
ScL.,einfurt , Gercany. fJ.though he is neither an officer nor direc­
tor ct the .~erioan companies and has the title of "Export Sales 
:·c..,:.~or" in S!CF D!DUSTRIES (Philadelphia), he is consulted on all 
it.2ort!JJlt matters affecting the policies of United States compan­
i es , and appearo to have EUthority over all of the subsidiaries in 
this hemisphere. 

3. In a letter dated October G 1941 Wincquist , Chairman of 
the :.or..rd of SKF Sweden wrote as fohowa to Batt: "I t hink you 
will agree with me that ' we shall not now extend our manufacturing 
pl ants any further with or vri thout government aid, if this can be 
~voided. I aak y~ to let me lalon beforehand it you are called 
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~ -
.J:O to tde ate. s C. tJ!ls C!irecl:on. • 

·a .. - ' 

!~ a P l tion to 'l>einu Chair~an of the oard a1 Sl.1. , •• inbquist 
i a1 o w:,e.irLan of the Board of AL Bofor s , in t.h.ich IJ'Upp of 
.er. w.J is ae.id to have a 35 percent lnhroa t , now held by \'lenner­
.ren interoata on behalf of Krupp . It iD our understanding that 
1,1nt;!lu1at was placed &.t t he head of Bofors by Axel V/enner-Gren 
(u.s. Proclaimed i.iat) . 

4. SKF authorities within the United States have attempted 
to ~revent the erection, in Australia and in t he Union of South 
.:Jr1ca, of ball beari ng plants . lin inter-office memorandum dated 
~~~st 28, 1943, stated that von Rosen had been requested bt Sweden 
to check on a rucor to t he effect that plans were under W&.l' for the 
development of a bear ing plant in Auetralia. The memorandum re­
veals that officials of SKF Philadelphia arranged through Er. 
Petrie of the BRITISE l:IUISTRY OF SUPPLY to meet tvto Australian 
wovel'!II:lental officials for the purpose of learning about their 
plans and impressing them with t he difficulties of such a venture . 

On ;;o.rch 4 , 1944, von Rosen wrote the following memorandum to 
one of t ho officials of t he Philadelphia plant.: "Attached you 
nill find a letter from SKF Johannesburg, received tho other day, 
and from it you will see t hat South Africa is also thinking of 
buildi nr, a beari,ng pl ant . If t hese t11o sentlemen s how up whil e I 
en &r;a;; I hope you will see them and try to convince them oi' the 
futility of such a project . " 

S. Vt.: of Schweinfurt, c~~. pro~osed to Batt that t heir 
'Ltents nithin the United States be trans1erred to SKF :CJ>USTiUES 
~Pi.iladelphia ) for t he duration, in a letter dated ;.:arch 30, 1940, 
r.~ich contains the follor.ing state~ent : ~e transfer to you all 
our ;;nited States patents , for t he til:!e of the war , 1'1hereby you 
o11srantee to re-transfer the patents and richta of manufacturing 
after the war is over. " · 

It is our understanding that the VKF patents have been vested 
b7 t he Alien Property custodian. 

6. The present voting trust arrangement vlhich supposedly 
plac~s control of U.S . SKF subsidiaries in American h~d~ was 
established in 1940. Correspondence with Sweden pert~n1ng ~o this 
utter ia not available to our staff since , according to offlcials 
of SKF Dtl>USTRIES, all forei(;ll general correspondence for 1940 end 
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• ~L~ .urs .u.:cstroo. e~ ~ t:.e S_!'il:._ ~f 1 • .;2 - - snortl.r 
i.!ter o :o ,,.tra...ee ~nto Le we.r . It wu alle.,ei tl.at tleu !ilea 
sr dea ti'O/ed in order to conaern tilU..,. ~race , I:o11ever , other 

l;ws inou reoorda and correspondence are , aa a t.atter of polic1, 
retained in the files for 88ven :teara and some of the mate rial 
atill in tho files coes back aa far aa 1929, 

7. lvidenoe has ·been found indicatinc that some of the SKF 
8u~sidlarles in Latin Ameri ca have been dealing with firms on the 
Proclaitled List. 

• 
fft!R~ 
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TREASURY DEPARTMENT . 1 ~ 
! NTOI .,,.,.ICE COMMUNIC AT10N fr 

l"J 

DAU Vay 9, 1944 

•o Secretary Tl!or;;enthau 

FoOM J.'r , ll h1Le 

'lh1a 18 the reference 
r es ard1ns T. L. soons, It 
dated January 26, 1944· 

I t nink you h ad in mind 
is in a le t ter from Adler 

"Kung . told me yesterday t hat 
T. L . Soons h ad just returned ard had 
informed him that the Secre tary was 
at1ll very fr1endly to China and 
realized the need for ill&in taining the 
ott1c1al rate . I am aure that '1'. L. 
e1 ther deliberately or unintentionally 
ml.Srepreaented the Secretary 1 8 view a 
but Kung believes him. " 
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M.-vnclum ol Con.,enatlon 

...,.,.cr: OOII'BIIU.nOIB Ill U>lllOI 01 l'lLI8UD 
AID I!IPOOD PIOBI.IIIS . 

pARTICIPMITS: Dol ill'&ted ~low, 

!M .. oretarr ot It&t. 
!» 8ureta17 ot tbo 'l'rnoury 
Kr. J. w. P.,hle 

DATR: 

Dooi&,.t.cl ~low • 

1) Dr. Cbaia Wohi&IDI> oalled on • on April 19th and re­
nond tbo probl• of JOWioh rl1'u&lll llo&pillf; froa lllropo to 
Paloot i.De. &. -.pbaolod tbot thoro aro alroady 500,000 Jowo 111 

Palooti.De and tbot - ot 1!- aro rolat1no ot Jowo Who han 
bHn porooout&d or lrillecl 111 ltaropo . !h1o hu oon.cl, be otat.d, 

to beiptoD ,.-.atlJ' tbo tooll~~& -~~~ tbe JfiQ in Palooti.De 
t.E&illot 8r1t11h illoiat.noo on • .111to11Nloo ot tho llbit. Papor 
rootrtotiou. !bey tool tbot - Mro JOWioh rotucooo oould 
ha'Oo oooapocl troa IDropo bed tbo Brithh rolaxod thooo rootrio• 
tiou oo a o to aclait Mro Jowo into Paleoti.De. 

Dr. Wet....a. etaWcl that be uaderatood., of coW"M , that the 

Preeldent &Del the pn... K1Ja1ater a N oonoentratiDc. on the war at 

tbo prooont tiao . &. proto.....U,. h<lpod, h<l,.....r, tlat ·-­
tbo PalootS.... • t tar oonlcl ~ oolncl Witb<lut too .,oh doley. &. 

alll:od • to prooont hio oollplS.Dto to tbo Prolidont and to 
appoal to h1a to clo .... .,.thin& 111 hio poftr to opood tbo roaoh· 

1Dc of a eolut1on. 

2) OD April 24, 191!4, llr. A· L. laot...., and Dr. Barou o.t 
tbo World Jtor11h CoD&roll oollod oa •• !bey clio..,eoocl ftriouo 
probl- 1D. ooDDeotiOD 111 th tbo oooapo ot J OWilh rotu&o•• trca 
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;;uropo . tboy ~reed to """ • a -r&II.Ciua With 110re detailed 
1Dto,....tion on tb .. o probleaa eo that I oa.n dJ.e .. u thea in 
deto11 in Wu hin&toll. 

~) Jlr, Tla lluo Jlllrr&r,ill oon'ftnatione Wi th Sir llf.W'ioo 
r.teroon, UDder Beoret&ey of State tor Foreisn ut&1n, &DI:I 
otbor rorei51> ottioo ottioiale on April 12, dieouooed till rofoseo 
problem in relation to hleotilll. .U tho Br1t1ob 'fiow till •t­
wr, till ~dJ.ate problem 1o DOt till tllturo otatoo of h lutilll 
bot tho pro'f1o1on ot -ohinorr tor oooapo troa tho Ane- held 
arou ot luropo . They tool tbot aod1tioatioll ot tho Whiw h por 
11 not nooollaJ7 at the prooont tiM booauoo tho llbl.te hpor 
quotao Will be aaple to porait tho e1>tranoo into hlootilll of 
all the JeWiah rotllpeo who oon uoapo troa luropo nile boo­
t1litieo oontinDo . 

fbo Brl tioh ott1oi&lo otated that they wore pre porod to 
-por&te aotlnly in &q proje ct• tor auht~ retllpoo to 
uoopo t ..... luropo, pro'fidod cllly that they would net 19doud 
to tbo boDOfit ot the e"'"")', llld they pointed cut tbo otepo whl.oh 
tbo Britioh ha'ft a lready taken to taoilitato tbo oooapo ot JoWioh 
ro!'q111 throush turlcey. Sir llaurioo ,.taroon pn hie u our­
&1>001 that it it ohculd boocM pouiblo tor a l&rior nuol>or ot 
"t"'••• to eeo&pe , euttio1•nt pl&o.a ot r.tu&• woulcl be tou.ud 
tor thoa in tho lliddlo l&ot by tho Brlt1oh. 

111 
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•IW.£Y ar a 
Ulflfill 6TA'l'llo Cll'l .1181!1Cl 

Ciudad 'l'ni.Jillo, D. R., '&1 9, 1944 

loo , 1?6o. 

a.bJoct: 'llilliniJiou ot DoiOl.oicon Gonrlllllflnt 
to Accept RefUcoo Children, 

The Honoroblo 

~1r : 

Tho Secretary or State 
Washington, D. c. 

I hove the honor to rotor to the Department ' o 
cont1dent.1&l c1rculer teloue• or .l.prll 15, 7 P· " ·, 
t.l:o Eabe•&l''• telogroa no . 2l9 , Ua7 4, 12 noon and 
rq doepe.tcb no. 1748 ot llq 4 , 1944, with rogud to 
tho INU••Uon tbet. tho DoiOl.oicon Gonl'm!ent agree 
to accept. a llUllber or rotuaee cblldren under au­
teen yoare of oao. 

In tho Department • a toloiP'oa wider reference, 
it woe suggoeted t.be t. tho Dollini can Forei&n Otrico 
authorize ito chief or million in Bern to iooue tho 
8pfropriet.e DUIIber of :l.alni&raUon vilu end mointoin 
their validity unt.U ouch t.i,.. • • tranoportoUon 
foclli ties tro11 Swi turland to the Dominican Repub­
lic Jld&bt becooe •-Uabla. b tho Deputltant. 1e 
aware, tho Do;dnican Ropllblic IO&illtoine no diplona­
Uc or conoular otticor in Sw1 t.oor land at. tbio Uao 
and ropr .. entot.ion or i ta intoroot.o ia in ebar£0 or 
tho Coloobian roproeontot.i•o. 

In an intorml oonvoraaUon with tho lliniater 
for Foret&n Attaira 711 torday, I inquirod as to 
whot.bor tho Dominican Foroi&n Office contootlat.od 
aut.borilin& tho Colombian roproeentot.ive to i eeuo 
tho viou tor tho miniiiiWI of one t.l:oueand or """1-
.,. or two tbouaand children who• tho Dominican 
RepUblic ia prep.rid to recebo. In reply be in• 
t orcod .. t.be t. the •tt.<.r bad not yet como up tor 
diteuaoion but thet. it. woo hia par110oal oj>inion 
that it would be inaddaable to p-ant ouch autbori­
l&t.ioo to the Coloabian repruootot.in and t.bot be 
• ..Ud be incllnid, abould it be teaaiblo, to 
aut.l:orioo the appropriate Aaericon reproaootoUvo 
to partors tbia 1'\u>oUon, l!uaid thet Aaericall 
Por•icn Soroico ottio~• bad bad aoro oxporionco 

&lona t.boee 11ooa and bo con~U::to,-;.m; 
co~toot. t.o baDdla 1111ab a c • • 
Peoa Batllo ollj)baaiaid that be woe opoakin& entirely 
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.....t~!.all1 -~- cloec~ .......... \&lo• i: w.. ......... 
lJI .., op1Jdaa the Ooodnie&ll "-....... ~ 1o ..r.­

lU.el¥ t.o \&l;e &Jl1 acUcm in l.hio -~~•r (o\.ber 
w..- ~. ' wx!ert.eld.nc wbich 1 t ~. alr~ ado ~ 
rocoin a OWiber of tbe rotucn childrao) in U.. 
aboanca ot turthar ouu .. Uono troa t.ho A•rlcan 
~o•o~t. I obould accordingly •••••• 1•~ an 
··~··••ion or lho Dopartmont'• •1 ..... 

Re~cttullyyo~~ro, 

Robert N .. begin 
Char&• d~.l.tfairoo ad 1n\er1a 

01&114 oont to Dopartaent.. 
848 
IW:an& 

. . • . ~ 
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-=-t ft IIMII!D 

....... ~If ltMa, 

••· .,,, o a • 

,, ... ,_ 
.... ~ .. liM 
a.c•t 1 ,. .. , 1Jt.11 

.. , ..... .Dep&n.n•'• _.,., a t _. ..,.aoe, 
liar lo 1a•s u4 till't~Qlar airpu at lfaT 1, 7r:s& p ..... 
~IIC ralld ._.,.,... for canata p-•• lael41ac 
hat-.laa 4aa & oh aow 1ato.,... 'b7 o.,_.,, 

fllio •nu,.. \aka& wp t a otnct ooatl4uoo 
,. ... NAT wUll \lae 1Ua1oter for J'antca Attain who, 
attar ooaooal .. Uoa wttll ProoU..\ lnotao, laeo tanh­
\lae ..._., "'til a aaat14DUol _1'0114.,. roo41ac to 
\taaelatt .. oo toll ... & 

lflae Ktaiotrt far J'aroip Atfairo af Gaat-lo to 
uUra ....-n wt• \Ill -roouoa llll4 tetaT with 
Ito -...u • ..,., tlae AlobuMder of t ill 17&1\114 1\otoo, t okel 
plou,.,.. 1a 1a41cstlac \bat eo petah 4taooooo4 aro aoo 
oepW 1a \lae fellowtac hawt 

tile Oeftruoa\ of O.tu.lo au&borioH tho O..o,.. 
• a\ at tlae 11a1\o4 1\otoo to liMo....._ -\1aUoao., 
tllo _ ... ..,at pora011o praooll\iac 0.\~ poooporh, 
-tao\ Go,... aaUoD&lo 1e tllio .. topa..n, 

It la -.rotoo4 \lae\ tllo -ron ef oach paoopen o 
• aN ao\ ... U&\lo aa ~· \a 0..0\0ealo wUl ao\ 
'- o4a1U.& ia\0 tlae •-•rt• 

tile tn.-• ot 8vitoerlMd, ao U.. protecttac 
_ ... ot ._,_,., eut..oo, viU 11e ,.. .. ,_. \a oooon 
\Ill .. .._. ...,.... t o ia\eDo4 w!Ytliooo 1a oolltorei\7 
wl\ll till.._ o.. ... u ... 

l 11 U ollooal4 • ... ,...._ tlae\ 117 ot U.. ,. • ., ono 
,..,.. a-ri'Mto till o. .. - ot lluto•lo wlll..U\aia 
, ... ._, to -ool or 1nal14ete a-. 'ba u will 4o 

tllat dea•tlll -"" llaft - plaoo4 1a eato\Jo 

It lo ...,.,., ... \laet 0..\eealo wUl aO\ ••- 117 
eMiU-.1 e\lS.U• • a rHIIlt ot Uo -..So••- 1a 
tllo ,_. ,..,u .. fill ........ _, at •• laalt.& 
........ 'IIUM .. •• , ....... , .... - ......... .. 
_, ........................... _. fill •• 
au .......... . a. IUalltaW•••• ••• 
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_. ..-• ., ' · a ,_... t.- •• , ' · · 

... llla.l.e.r ,_ ... ,. utas .. l.al- - la ... 

- -., - -..... ...... lit w .............. .. - ... .,_ta J~SaUt ... ta ... •n•-. floe ._.. ._.,. 
W taDa • •1_. Ida U.. ~•II• of Jwtolt nf .... o 
\o .... -.lao w *loll lit W npUM \ltat \lte e.t-lao 
.... ,...., felt tltat 1t llo4 11....., MilUM 101 ...,. • • 

,. nou •• tlto c ooatrr eaau .....atll' a 'Men at tltl ,,...., .. _ 
h 11 ooUo1pote4 tllot u.. .... tooUoo of tM 

hato-.loo o.r. ..... t to tlte o.r.,_., tl lwiherloo4 
wlll 'lte -. tlu'oqk tltlo ...... ,. lt .. . ..... oo-looUoa 
11 foi'Uoo.bc Ia tllo oano of \Ito aut tow ao,., I 
olloll .... la4 tllo lllaleter for Ponlp Attai n of tlte 
v.-or tllonot. 

Regraded Unclassified



-···· 5110 .... .., • • 1M4 ..... &mw' 
t ... .,.....,. 

!IIUOliAU& (W .. ). 

J01 !D CO!I7UIIII!W DIJOIIIAflC. CJr f D CBI.MI D'AW.U .. 
AD lWOIDio 

Z !boo ~a\ o.a4 tile Yu leflat~M leal'4 an h~ cnUt W 
owr tile ..... u • ..,..net 1a 70V uo. 1.17, 1.111 iUI4 !.at ot April as. 
l'l.oaM o~ to tile ._.,.. aa&l>Dr1.Uao thla Ooft,....atlo 4elp 

OfP...S.tl .. of tllelr att ltlda. 

file oo.lllo eoota tor tftllollltU J>C t ho -- oonta1ol4 1n 
lo114uraa not o no, lMt o.a4 otller rooiLlUIIC oo-=i eattono will be 

... ..- 117 t lt.h e ........ ,, 

letol"rlllc to tile ••• - ~ of 7ov ""• 12'7, lt h 
bello- t!aat \be ftllorbc of iJicUrloo ot tile lp•hll o.n-t 
~~ tile ftllti\7 of puoporh atpt 1- to -..u ctnac 
Go- alo~ac Wo,...U• .,_ ..,ial tile llnollu'an a\\1 ..... 

flleroforo, pl- """""' to tile IonS. lllnhhr t bat 111 o1 oo of 
1o~u11'ilo 'b7 lpala (or 11 70il ,__ U abhalolo, ..... wltbout owa1.., 
lac ouall ~ulrloo) tile lpaololt. 111Dlotor be 1Dio-4 of t ho ••'b­
•touo If l'oa4lU'IIII DOtoo lMI al4 166'• 

Regraded Unclassified



.. , ... 

14tMa,.., I, lH6 

h)JtoU !Raoainbc ..,..n of li&Uo>oal O.tuUo 
IJellan O.ato ... _ ., ... _._u,.. la 14oMa 

" lu lehpo •- ..,_ llep, htrlolt o•JoTl•, 
Jew Tori< Ol\7 • 

.......... 11 

llra 

1M INntaq ot a..., 
..... , ...... .D. o. 

1 M9e t~oe .._ .. -. ,,..., -. ... u~o a ...,." ot 
\Jte ...,... ..... u ... of tlte •u•>oaJ. o..JteUo .. ltan o.atoro­
la l41Ma, 

~ tlte ........ , ,..._lwo ao o'IIJooUoa, it 
wall. lot .,... ..... lf -'•• of Wo r.,.n ..U lot 
to...,.. M \lte ... • ,.... llaaH aa4 ~ Wo 'II­
"..,.., htl'lolt Otlla7lo, 110 rltn ...._, .. Tork ou,, 

·-·•11all7 71'111'•· 

.. ll ..... a 

... n ot WlaMl CIM!teUo 
.. u .... Otat-. 

aoo 
lelia-. 

at.H I, Clnolaor 
0.....111' I f -.rq 

11 7 

Regraded Unclassified



...., •. . .. . .._.. ... --1----- --· -- . 

...... ., ~-l'l· O'htle, 
ID-tft Dlr•-• 
-.r .. ltef lentooo - -l-1 Cllotbollo W.Uan Cleaton-, 
IIO~Ln.--., •-om . 

.............. ~eu .... t ...... 

1 ._,.. "-•• Ml'e t.or o1z web ...,, ""' 1 ._,.. N.' .,. ... uoc 
•• tbo ottt .. tor tnr -a. 1a ••• U• 1 - ••»nt o .,...., 
f.Ml ot tato~U• ~ tu.ntow wUia ~.,.,...,, ooato ...... o 
_, ~11&1 ... -. wtU .,. ... , ot ftl'tou oo-Uooo ""' oloo 
-.q hn...-. .A. ~-· pl" .... of 'bo rofllpe oU•Uoa ao u 
h ·~ h "'\l'o-.q f.tUtnlt \o olakb. Inner, 1 wtll ciYe lh 
1D •~at• ...,. ... -.,...r f.Mo 1 - •'lloi'M tlorftcla ftl'lou - .. 

"Mnl ..,._. .,_,.,. &a httze' • 

1a lMO ""' lMl. u to ,..,.. ,._ .-........ ta hn-.1 .... ,_ 
n.ooo _.. ao,ooo ... ,._., •• a ..., •~ ,.. ...... , of .-• .-,1.1 
oa•orof. ~ wUll lal'p - of 01007, fta7 ll'fM ftl'7 laYSolal7 
..... of , ....... lle\alo, fte7 , ............... ""' -·· -

118 

-.,. ot \Ua ~ tM ...- ..not\ .... oatoi'M tato ,... • .,., ,,.,_, ot 
'PIIillMloa, - _,. lal'p tol'hMo. fte7 ,....,, ~latiC tlle7 
-- at -oYer .,.n .. - aoD4 for U, ,.. ... to a fll''ala -· 
_, .. ., \bo olleJ lcii,OI'I, M\ oal7 of 14o'Ma ht aloo of o\Mr 
out .. - ... \lien wn .. ,,.,_ .. , a Wl'ot for .a wlatoll llao - 'booa 
.,.. ........... -· wll.loll ... loopt oa • ..,.... ... - porllllfo ....... .. 
, ... YOJ'7 latlla pl'looo ot all ...... of antolao ,_,_ fteoo porooao. 
et oovoo, MI. ..... , " llfP17 •• nltof ...-.s•uoao, ad ,.,.7 llaw 

alnaq loft Pon-.1 for oU... _.,l'loo. ftoo ••- 10 ,.. .. "'' ot 
""-'o an \bo , .. , - - llelp at a Uoo -· h ... _,1 ..... 
I'Ollot acnot .. MI. .. , Tot .... _ to tuoUoa 1a 14- ftoo .A.ool'l-

lotat Dt"rt'llaUoa o.-•- ""' ,.,. lld\al'laa lomoo c.-tuoo -
....- ..,..,..., lNO, - ,.,.... - olJ'oeof.7 a tar• ....... of ...,.._o 
ta h~ • ..,. •• -- Jl'loallo loi'Wt" a.-tuoo ...... .,.. ....... 
....- -.a.. lMl, 1o tw - w ..,.ale of 10,000 &11 'of. • nUof 
'PM1oo tor tlletJ' ..s ... _ '-' \Mt oal7 • \bo •"' a .-nn ot 
,.,. .. pooplo wn ollooldol7 &odUIIlo _, ta .,..., ..... of aU. 
Ukr "ual\aUoa \bo &17 laofoi'O 71oto1'&17 wUlo tM otller -•*•• 
1 - ... " ,. _,, ..... ,., ............ ·- •• hrt-.1 
.... ·- e.ooo ,..,.,... - &oJoafof. •• nltot .,.. ...... 

.a.t \lie pnooat tloo \lion n•ta ta hrt-.1 oal7 loot- 1.000 
.,... 1,100 ...,.,..,. oulutYe ot ••·tarto, fJ'II or 1a lltf.tact \bo 
,.... .. of w~atoll to o"t•'" " '' .... ,_. 1,000 ""' a,ooo. Du-toc 
\lao pao\ tnr ooatlao tllo _.II' ot ,..,..._ .. llao ........... •-•· ..... , 

Regraded Unclassified



l! iw~·~=!.' 1 ~f!fiif! ~~ i:l:!:!~iiil~ll iil(i~~ 

h.. .. n ~f r! Ui;~l · .~ , . li r ~r::~ J 1: c..~ a~~£~-.... " r:.t .::.1 
.·( ~~r . 1 .~ ~sr .. ,rl~J1 .. ! .. fi~•.-

- _ .. r El.. . .t .1 r z., • . • •~" 

.. f ·~o ~· r•• . _ .. 1..... • ." .. .. ..... _; I ,..... ...... ~ . I 

•'~ i'l·=~tit!J•!~~if - ~-~ •i!i·:·: ~~lii~~ ~~iJ= 
• 1 ! 1 e• • 1 i~lc.a" t•F 3 •r !~fR;".§iz,~1 I~• ; 
"=: f .11 ~. ; ~ .. r rz 1 ~!zo • 1 

r f;2 I ~,.l=l:~l.f .. • 'I!EI :1:~ ,,.}~. '1 at:l1 111 t sl.,..,t 
• I. • s .. ~.. . : r(i i • ·~;I I". ; ! .. 1.. . J I, 

p~~ ~~iilill~;;;l .. el ;~, J,: t::at,f.J£.,Jtri~~- !;i'"tli 
i ; ::: i zl~ 1 tp " 1 ... f s u 

J l . ~}~:•;•l'e ~; 1hi, ··1•1 ... ;;.r:<!~t;,r!. 1 it~l 1 
.. I I ~·· •! Ill "("~'-"Hi :~,4f .. t - h ... 

!!~ a:lfhrirl:' :o-i hi id•~t"i8-:u-i~:. .: .. ar;; 
·=• t"~ ~=t: 2 J .. l .. &. !l:o ~~~ls a:.·l"t·l i sf2 r• 
I fj ;hl ~:,•ititl h . u[ ' ,;ii1 rU i .. l lt j i£f~ 
;_i !:-.. ;'=·.Jnl ~ i: :·! ~-1• t ,,:'·(~i~· l;..ta-

. _. h.ll•E~:: ,,:nJ~ ?I, :"'1' ;11 1 iJ~H:r ~-1~;-

~~~ 1·i Ui!!:;;Uflt~ i• li·j:l!1F~ihf:ji~! :-~i!: 
i ·;:-! tr1 .. 1f•fit£ .d iSsn·ff•( l ... 1 Jfr if 

' : . 

' 

I 

• • 

~ 
, .... ,._ ... 

Regraded Unclassified



-·-........... __ ,_ 
q;ud•telltM- _,tel' nUel u ~ l ..U us all•o 
,..,. .U ,_ -.. .... .....,.. Wa ot-1-. 

l't:W' • W le"'' •ua 

l- -•s-t .............. ~aft ..... 10 -· .. -
nUof nU, .. _ .. , Wa ...... 1IU1 .... ,.. Ml Wa .-a. - M 

1••• l .. l I en 1•riac llle _,1171 I wlU M ..u-...enbcl -
' wl» ' 'fPliM te • hi' .. ~ -1' N .. ,...._ wlU n .. lwa • 
tvt!Mr .U, hh ......, ., \e a\W tanller .._..... lt.,. ~ 

&ooUo •• la _,.n .., le•r tile ClalMUa h1aa • en -­

" Ill eUM - tile hlloll Cia-·-· Ia eM!Uoa, l - aou.- \II&\ 
w P"- M&U \a. hlloll 'r"ala aM w I PoUoll Wloo-

••7• willA '" ._ "' MM tor ,..._.boa k\ wl\lo ,.._. \lul7 -
ftO( PM"PI '• hlaMI 

lit, .. Iller 11M .._ .... aarJ., \Ide ,.... \loa\ Ml'&lo .. ., lM 

nr..-oo wn 1... la ..-1'&1, l - - Wo "'-" " .. •rna\, 
!Mn an a ..-. .. ot JMPla, aa...uoa - law of \lie .,.. .... -· 

u.uc ......... Ia .. _... ...... - · al ........ ·~ --. 
w11u ........ -· 'MT _, ._ .... _ .. ollMr \ll&tr - u 
'hi• oou\117 Ia a\111 lllell"l er \MT ll&wa a wlta or • llu-•• 
, .. , -• tlfti'M • \lie pn-• Ur, IMn an llod .. a- oUcl• 
plrllll ll•lec ......... wl\llnl .. , .. -n-. 

• !ll&n ....,.&la alM arac \lie ,..,.._. a raa\1••-•• __. 
olllaflT - \II& -.. U.l lMT an ao\ pe•·•UW w wdl:, floo7 - • 
\loo aatee .._. tMT _..tile 1ar••-' at ••tr '* ta ..u-.1\7, 
II,.W.la. Nll;llle ola, A t .. ot - II oMMIOMllJ \o , .. Claau. 
a\ 1"-ll la trr \ll&lr laak, • 

.~ •· . 
floo Oa\ll&llol\7 II ..._, llalt of , .. perMao •• w Mft oa nr 

nllof nU Ia toU\tlll. l - • .. •• \a pren \llat \lie poap1e 
...... looUea. 11M J beor •- _,. ef lMel paaplo • an u 14-

.. "' • w .... _. -r MD \lie • '-• -r, u ClaWao 

.............. Cla\111&11 .. -.. .. _... IN.. 'M --1101-

Nfll nplai'J.T \ll&lr rallclft. ·~'-· I - .....,. -1 
llftl'al Ullllt a ....._ ad lie telle • tM\ •• Qa.Uao .... 1• an 

.... Cla\lle1U. . 

"72'3' ,. 

Jor1ac tM leal tw ...-. l - - a\ lM OUiel tru .J.G.O le 
\loo ._,u, ••o Ia tM o '•• wl\lo ..._, ll -. fer ~ 
1-....s.- .. .,.._ ............ .u .......... .. 
_. ...... -.1 at "" wl\lo - u ...,._.. l .... --au-· wllll •• ~tea at \II& .-.J.e ta Galka .. llatalaa. * 

t Oallae1U/ 
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-·-
7 t 

7 wn a -- ~-
aa.-u. h&M,.. • ~ .. llr. 111*1&1_.• .nt• t• .-u 
~. ---·~...._,__.&IlK._,.. ..... ,-WelM& 
-- 11 ... U.U eU•••ta. 1 ~!eft ~ • ..... t he b U.... 
... , ... wUil ta. ....... ,. ta.M J - •I 'liMe Mle M lu M ,..._. 
,, re• a &eteUet ., ... _, ., nUll ..& etn ...... -•· 11r ta. -
of Mal -~~ J ...,. •• -' ,.,. fUel • &eteUH u11a1 If .,.... a.a 
.... .... "' h\Mr ,....,.. .., te lln ~ 1M6 1M wllll IM -
1w _.. • &el&lW eU~e•n II ,._, J 1oMte .._ ,. .. u trea 111 • 
101' Atftl, 1M6o 

fUll fti'J ~~~ wlia.e- n..,U M all al 1M OfflM, 

Toq olaMnq,...... 

• 

. . 

• • • .l 

Regraded Unclassified



...... ,U7 of hoto, 

w .. ~ ... 

UNo lla\llo I P•• 

., • .., •• 1 ... 

IM1t 111M r••• 

• 01 llo JOt LM'flft IOift JIOIC ICIIII.UIIIo 

... lTlac 7fiU aa'lole April o~a\lo 0.. •\leo foloo 
lwlac .. ,.,..lac ,. ... ~ eel~ viido ~111 .,.. 
u ... wlU• Mlrioaa l ola\ aa4 tloelr rep-*-"• .,.., • 
.. u.tuto"' roo- ..-•• ,_ lllloc \a\1117 -• 
~ ..,_ wM Uloowila en 1 • 117 •-•Uoao aetloal. 
acUea .....,._ -trlllo J~oweWr, .-A117 _,_olio 
..... - .. • •• ..... - ,.. .. frl1Ml7 ..... ........ . 
... 17 \loerotoro rov.r 1,.a\lloUc aollp,.....lloa la •Un 
\aa ,....,... b llar J.alllr 0-l\\11 qprorrlaUn ,...._ ._..I JOt tOOll III'O~IOio All f ll4 paroolo nat fraa 
btaaloal .,....,,..., oato17 •·•'•• llul17 ,...,,.. lpoalido 
.,._, plea&lac 1•.,. ,_ ...... 

. . 

: 2 

Regraded Unclassified



of n ..... =·-·-'IIDD-U~CA 

J.h-• .., '· 1161 

la)JHU I,_PII.Ubc .._,_. h 
1la.r .. ,..,.. ..... 

file ...... 1. 

till ..... '-7 d -·· 
·~ ...... c. 

llrl 

1 lla'N \lla -r \e ,...,._, lllrwl\lo • -­
h .. •-• o. Iuter, 14 ... • ...,.._ .. u,.. et \Ill ~ 
llt.fllc!t• IMN, ...,.uac \Joe - et Mort- IWMo \7 
......... rt __ , •• 1a Port..-1. 

hftitM. \loo Dlofu'-' ,....,,... u o\JoeUn, u 
-u M • ., .... ,., ... U \loto _,_ w.U M for-
- \e Jolla w. Polole, _,.,. lltfto\or of \loo War .,..,. ...... 

Per •» _o ... orl 

.. - 1. Oromr 
-oo1n ot_•.., 

Regraded Unclassified



....... 
"' •· lea w. r.uo .._u .. lln-r .................. 
J'roat .. ._,, c. Dutor 

J.liMa ..,..aaa\&U ft .................. 
• auu 11M •• \o t» atoaUoa ot \lie ._.IT u J.loMa 

obioll w an rotol'l'lac h ,_.. tor M.rtoo a4 laotruUoao. 1\ h 

oo\ oloor -loor U -- tloo ,........,. or \be War lit-o 

Joar4, a\ la - _, tlooft h aoWac tM\ """ llo 4oao looro 

ualooo w Iooft 4lroeUfta troa 'laablac\OD, 

!be ll\aaUoa h 'llrloflT ao toU.Wot A8 w -..4oro\a4 U, 

ftrleu uUoaal rollof ac-tu wllloll an U.. Maotlolerloo ot U.o 

•Uoul ~ hlol u \lie VlllW 1\atoo .._.,.. troa lbe !I'OaOU7 

Uooaooo to roal\ eoaol4o~o - of aoao7 to lll'l\ala, fto 

'-'7to atloorit7 ...... U.. -· w ao-, -oo• wl\b \be 

lone of tile lloo ... - lh ,......,.ntoa to laclaM. • 

.._of \Maa ..... too \llez •••• oo w anli"" to-. ... 
o\aa4, \raaaalt a ,..n ot \blo _, at loaat \o \bolr roproooa..,. 

Ufto "'"• _,_ \lle7 llo \lie Pallllh W Clrooo, \lie llolclaa 

W Clroaa, or otloal', ..,. tbe aotaa1 ~ac ot \be aoaq h 

oonto4 •• »ro ta Pan,..al, or a\ loao\ fro• bore, 

1\ Mo 'llooa ...,. ...... to u tile\ ooao ot tblo .,.a4lac - M\ 

'llo ao oantal~ .... ao \lie !~ pn...U~ -.14 Ull:o, aa4 

u baa ............. , ... , u ""- ... " • - .... lt ---

horo, ouller \lot ft-al AUaolla or \be ...,,._,.u,.. ot \llo 

liar .. ,..._ lleart, 1oM oo• 1M.toa\toa .. \o \lie -h ooat \o 

..... ~-- .... -·llol'lt7 •• ollooll: •• , ... - u -b \lie 

••T.. ..... 1M ,....,. .. ot \IIIlo -u 'llo t-'o141 tlro\, 

\o oat_.-. \lie on,saal "-rl- ....... , a4 •-... aa4 aoro 

U.Onaa\, \o - \loa& aoao ot \hooo -· •' lao \loo ""IIC 

beMa 111.\taa\olT, 

l\ _, 11o \11M tllero to ao\blac \be\ oaa lie 4oao a'lloa\ u, 

..,.. w an pn•atac \lie oU-loa tor -" .. - .... 4.lnotlfta 

... ,. .. .., ....... li"· 
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SocrotarY ot ~tate 

wuh1J3toa. 

1)95, Hlatk, S p,a, 

11.\ll! 

UOtod lll.y 9 , 1944 

Koo'd 10<39 p .m. 

1118 "rT roR !W!lll S'l'3l'IIEN 11153 NL'II Y()l!!'; '!'ROll ~ISSMA!i . 

s eooDCI srov,p 6 childra TOUJ1808t S elden 12 err1n 4. 
Sl<OWM"ODSki IIU 10 yeero ooa ~-~ aad f'U17 .. Jabeua, 
uncle .. Jabeua II" York addrou ualalowa. 3 Koeoateldo, 
llartel, Au!, l!w:anao ch1ldrn Abrehaa u4 nJp nJ­
••a•er, BJ"&DdaOther rajaesaer N• York a c!dr111 u.nkDon. 
plMII trace. 

Cable Herean 118Jl4el, Apertado 1194, Uao, POl"U tht 
aloco &41th "l'biobors dall8)lter 7ooopll aad CIYi o Mors oschla 
a=on; roooue4 oh114r.,. 

Otbor groupo arr!Tiug regularly In t attered clothing 
no ohooa. completely outfitting them hero. Work organized 
so thot bopo r escue continually groups or 30 to SO cblldron. 
Ran l oaood aided by Wll.B houoo slaoldo aoo~ntlons eo 
chlldroa. 

1owlob Co113r•s• ortar1ng sorY1ceo to 'IRB Jl'rench Rod 
Crou U.ltar!U &114 n.rlouo Lept!OU for r .. culug C&t hol1c 
and Prot .. t.ant cbildrc. OUr s1Dcoroot wlob bo helpfUl to 
aon-J'owisb cblldrc. 

Aaerlcu British ~ss.1M t.DtenenUon at wr re­
quest eucceecled &Ad a• ~•cued cb.114r• cu rtculvly 
oator Portupl not ccoodlng s1ault.aAoouoly )00. 

Tbonko our 1nltlat1•• Spulsh and Jl'rancb Rod erose 
Spoln t osother 7san Chat aln hlgb Jl'ronch oftlolal loto!'Yonod 
Spaolsh Foreign Wlnl ot er 7ordona wi t h rollowlug results: 
Flrot . Jl'roo entrance SpolD. up t o SOO cblldrc olaultu­
~ully ror truelt Port ugal; Secoad. PorlllloiOD create 
rocept lon c111taro Barcelona, Madrid tor tho,. cblldrn; 
Tb lrd, IDtranoe and rosld<111Ce Spoln till ond war 6oO non-1owlob 

oll114r• . 

WRI bar e o\ 111 w!t~out oaoucb anoy to aoot ctoool• • 
!'MOllO worlt ploaaod • Aloo 110 r ea1 '\do o t'roa you u4 ann 

\raut er ,roa!o .. ~ '""""'1\sld aaorr1Yod. 

12!> 

Ill HORDB . ----------------~~-----

Regraded Unclassified



rAIAftiAII or ~~~o~~ .. BGII'fiD 

,... Merleu t.ecauoa, Lio'-a 

!Oa ...... ._., of 1\ah, YulU"C\oa 

WID! ...., •• 1N4 

IIIDCJIIII late 

CCDu.!LU. 

rou•t.ac i o YD h. 211. 

n. oa-.stet of ~-·•'o oa'blo ro. Ulll (liD 111) lou -

ilio--' '117 • vUlt. \loa rorl-oo 111aio•rr of ltl"tlp .Ufairo. 

n. 111a1nq p...tooo ._,_10&117 h Won \be llll)ut7 of 

pooolllla aniaa. 

TM are .. ~ h pla11 - ., YD ro. 23 II&••• 11117 II, ro. llll2 

of •u llabuo7 roat ••• lM ,,... tlt.t War ~ Jear.4. 

1011111 

Regraded Unclassified



l .. 

I'UAIUaa 0, '!ll.»IWC D:lllt tli.J 

,... .... u. .......... .. 

lOt ..... ,..., of 1\ah, '••lltactoa 

lll.fiDt ...,. •• 1144 

11111111 "" 
00117u.!W. 

hllwbc 1o ,. .. lor ~ ....... 

lo Nfor benort\11 te Dopan-t•o toto~ ... at .lpn1 10, *'• 
Jo, J.al 1114 ....... • o aa'bl o at April 24, 11164, l o, 160a. 

Oina \11"" 1o tbe n'botaaoo of a aoto fi'Oa tbe Moo o. .. ......,, 

4ato4...,. If 

!bo lrioo .... Uaa 1.11 lorlb roooho4 iaotNctlou&w tbe 

r orolca ottloa to o'lltab all WonoUoa ooaoora1~ tho .u..­
traaofor .... --- prlooa at - roroaao prll'l.aool.7 at ntto1 

1ookbc twud. tbelr ~1oto rotara t looroo Jt 1o roporto4 lor 

tloo lrioo ... Uoa 1.11 tile lattar 4at o4 .a.u 23 tbot Gel'lllll hrol• 

Offloo .., ... _.,. .. ,. otato4 \!let tbero l o ao WoraaUOD _ .. robe 

tblo olJ.ecod tftM!ar to tbe prioOft tna Yl\\11. !boratoro, t ho 

Mea ... alau 1a hrl• .... laotra•o4 117 t be "'' '" r.o.u ... 1D 

lerlia to pr- te nttol t o - .. I.D\dJT 1D ,....... "'"' vlll 

,, .. ,u7 "-" tbe N0111te. :1~ toW fatt 41Lrt~ .., 1atoraal 

41-oloa •• tbe hrolca Oftloo ... .., e tbet - • rdbc to. 

prol1111aar7 npor\ trea hUa-r, tho lio ttor hod - tol4 tho 

to1lw1~ ,., aa .,. ..... ,. ..... 1a tbe Go....,. rorolca orn ... 

o.., "'"""' tbe 1 ... oro a'lllo to eoUofaotortl7 - 'IIUob 

Z.tb M.rlcaa aaU-.ll\7, \be _.._, of 0.- 1o 41erooo4 to 

• ._ .. ...a..,. .... _ - J ... _, ... , o. ....... 1D ..... , ... 

eutoq, 

"'-• 1t _. tllftloor otato4 '-' tho o.- otf1olal tbolt tho Go...,.. 

..... -· _... to ,..,.. ... ·~ ""'" • • tblo. 

"'- U _. oloo....,. '117 tu •- atf lo lal \bot tbe 

Oeraaa .... _, .t ollet to - tor a , _ .. 1 """~ of 

oh•lliou ao U W ,,.._,17 lo4looto4o 

Jt ...... ,1al,.to4 , - ... , .. tbet • •lll(>lota ...,.... , ... 

loU. ... • wW \o _, ... oloort17 _. tho aoto wW •- \o 

traa..ttte&, ' 

._ 
IIADIIc. 

liOI!JIIh& '8/U/ .. 
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P.IJt&IW.ASI at m n• r WltD 

CO!IFIDD!'UL 

n.. ooD1'1de11U&l lnt.,...tlOD contained in the O.part.ont•a 
cable Of April 29, 1944, llo, 150) 1 H cond Jl&l'&P"'pl\ waa co-.mieat.cl 
to .. by the Papal Nwloio in Bern, and I 1otol:'llld h1• that tha 
Oopart.l11t bao expr.,eed tba wars appr.ciation ot the .t...riea~~ 
Go ... .,..nt tor the Ro}T S..'• acthitiae. 

AD aca-ledpent dat.cl ~ 4 tJq:naaing appreoiation a s 
recoi wd bJ' • troll lona:lpar VernardJ.ni and a cow ot a cable 

.,. whl.oh 1/unoio At Madrid addreaeed to Cardinal llagll- en AprU 26 
rogardina the Spanish Goftn.ont 'o ettltucle wao enolooed in tho 
aolmowledpe.nt. Tba •tter bao been taken up with the Spanieb 
Goft.,..llt bJ' the Papal ~io at lladrid . The tollooing is the 
oubetanoo ot the cable 1 

S.Wral tiMe tbio O....n.ont baa c...,.rnod itoelt with the 
tate nt the J ns becaUM ot their a1tuat1on, terr1b}T doai.J>ated 
by the GerMD authorU1 .. , t..t the Berlln Goftl'll>lent baa Mde lmown thet 
intervention io not tnorod by it. SJ)<Iniah Jne but no othero ean 
bo looked after bJ' Spain. With regard• to Jewo at V1ttU, bon .. r , 
expedient ottorto will be Mdo bJ' thio goYern.nt with the Yin to 
excbanpa ot J1Wa and c1Yillall inteJ'DIH in .t...riea. 

IWilllSOII 

llCR 1 IDB 18L 

,.... . 
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,~ (7 T'i'!'f?• ? Uz:t.:T!:) 

.&aricao l.ep ticm, llenl 

Secretary ot St&t& , l!aabJ.nctoc 

~ 9, 1944 

2944 

CONFJilENTL\L 

AJ)I>N&ch -• .ode tc Vat1C<Ill authoritiea on lla;y 1 

and I haft baon iotoned tbat acticn baa baon tabo 

•• requ .. tad . 

roresoinfl io lla;r 5 taleuu 166 tro• THtaan, and 

rotoro tc .lpril 24 te1egru No. 1414 oent tc Bern b)' 

DepartMnt. 

HARIUSON 
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'''"" ,. Cll -= .. 
,.. lo ••...., td lt&M, lla~Ua&tu 

tot -.rt ...... ., ......... 
lldllll .., '· 1'" 

., .... 4Ce 

COIU'u.!'UL 

no ... ulhw~ tollewbc ••woc- ~ lobort r, X.lle7, Co-lor o.t 

•'--sr• --... r ... J. w. hlale, 

Jor OU' 1rdo~Uo• pl- .tdM .. , . you. rwoot...t uo,oco 

4wllar '~or ~- Wu ..,._ ~waft. 

!III II 1111 AKUM ~ 10, M 
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Alo1miCAJI CO!:.UUTE otliUW. 

!otanbul , Turkey , ley 9, 194/1 • 

J11l!JlX:T: Su:>ea%7 ot Ant.1-Jniah Leeislation in 
~n-occupiecl KunearJ' (Continued) . 

Tla: HOllOIUulLE 

SD : 

• THE Sl:l:l!ErARY OF S1'A'f &, 

I'IASIII!ICTO!l. 

I have the henor to retor to p-eviou.s d oSJ>ltche3 
in tho series su:::;u>rlz ina ant1-sllllitic 1e!;io1At1on in 
Gorr4ft-occupi ed Huneary, or which the l.Aot •• -., 
::o, 2904 (?.- 2694 ) or As:rU 27 , 1944, en:! to ~bo>it he1'8-
with " continoot i on or tho d-.,- by-da:r report or .. nt i ­
J eniob Clctivity . 

Tho llUJll!lltll7 continues oa f ollows: 

April 3 , 19M 

°Cbristi4ft doctor o,• otctea the PEST or this 
""to , •ue aveilable in ouffi oiont mmbers to IAndlO 
tho sanitccy co~ition or the country, tl:ereroro t he 
•:'-"us l:UUus' cla'lae ne-rdl.nir physicians or J ewish 
ori;:in should be introduoecl . • 

Tho P&ST addo: ' •the Gonorlll Assembl:r of 1'11;.·a1-
c.J.anc , hold on AJ:ril 1 , 1944 , authori zsd t ho Chdrlll4D 
or the Assembly I Vio~ President Cull Lauzlo ' to 1nf ort1 
tho l.linicter or the Int eri or or this t act. • 

r 
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April 6 , 191.6 

Tbe Pri.J:>e Llinister, aooord.lng to tho l'AOJ FCf'SZAO 
or April 6 , 191.4 , has iuued an order authoriaii'IQ tho 
publicatioo o! two Jonrioh newspapers to replace U.o 
tivo published prior to tho GGnl&ll occupation ot 
~~. 

The two 0 o!tic1Al• Jonriah newpnpers ere : 

1. IJagycr Ceidqk LapjCL (llemlpnper or tho HW1Ca-
rian Jens) , , 

2 . Orthodox Caidok Lapja (llet1Spnper o! tho 
Orthodox J evo) , 

The sace isouo Jr the LACY F.OP$ZAG state• that 
otricial action has been taken o.,"'.inst Jewish Journa­
lists . The nacea o! all Jewish ll8'1r.JpaJlO""'On !:avo now 
been r8100Vad troa tho official list: . Onl)' nino 
emeptions .... re mdo. tour or tho• profoesional j 01U'­
nalists , nnd one a cqllcborator ot a Jerloh "'"'"paper . 

The l:uNZETI UJSAO of April 6 , 1944, adds this 
itfJlll : 

•Accord ill(! to an order issued by the Government . 
lllld published 1n the 0!!1o1al G11zet te , Jews required 
to ..,...... the special •lsi> my not use auta:obUeo , 
t.otorcycles or te.xis , o! tbar f or travel.l1n8 or for 
local transportati on , Tbe:r my not tnvel b)" boat or 
l>ua unless granted apooial written perc.tosion by tho 
authorities . • 

A!l!'il ll . 19M 

PEST reports ns 
1

Collows: 

"Interested ont~rpriooo have been notified that 
no Jewish intellectual worker my r81ll41n at work ctter 
Ootobor JO, 1944. Xn order to insure coopliance with 
this deer.., , noti!icllt.ion auat be sent to tho Section 
o! Un&::~p}Oj'ed lntolloctual Workers tdten.,...er a JOYisb 

.,ployee is d1SJI1ssed . 

"The original ~er also provided tbclt !itty 
parcont o! the Jerle!) intellectual wor:Cere 1n OJr1 onter­
prieo should be die.,lled i.lll<*lictely . In order to 
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pormit tho settloQont of ourront questions and to provont 
dioruption or activities, tho order ha• boon modified 
to permit half ot thee• upl.oyees to be retained untU 
Aprll· :lO, 1944, lind tho other half untU J:ay )1, 191/, . 

• Et>pl.oyeos diSJlissod IIII.Y set only their loa ... 
and their le:;al induanity . An enterJrise r:ey not pay 
a d1m:lissad employee 1~ SUII other than tho ..,.,..m 
le<:all.Y duo hilll, r-eg~ese or wrothu or not tho 
~;pl.oyeo has a legal contr-act calling for further pay· 
t\Onto . . Dismissed J enah ecpl.oyoos ""'.Y not bo hired "" 
mUitat'y vrorkor-e , that 1D , in tho militnry servioo for 
Jowa or forced la.bor , or ao wo1·kere 1n the noti.ono.l 
defense corps . 

' 0 Et>pl.eyoro must betin at once to train repl.o.oo-
.onta for Jewish e=~oycca who reca1n on duty . 
Christian ""ployees ljll.tt be assianed to learn the j ob 
ot every J ew1ab worker. Doployers will be held res­
ponoiblo for f1lling vacant places , either by advancing 
other e~:~pl.eyees , or by o.ey other Mtbod they """~ choose . 
However , it is the Oover-nmont ' s desire that one enter• 
prise should not lure work er-e frOID othor entorprioee." 

• The PEST of Apr~l 11, 1944 adds : 
• I 

"Tho people or \h• \TOJOplon COIIIitat have boon . 
wa1t1Jl6 anxiously ro~ " docioion to be tnlcen in connec­
tion with the disposition or Jewish vinoyartls in tho 
vine recion on the e~opeo of Takq ~'ountllin . It is 
reported that all Jowilb vlno7ard• of lees than five 
"reo, which have not as yet baon oold , will bo trans­
f erred to the Public;Aaaiatance organisation and w1ll be 
rut on sale . In J &ntJ&l"Y, .men one such se.le •.a qde, 
nino hundred persona 1oocapetad tor the 201 J owiah v1no­
YGrd• offered for OA~o .• 

April 16 , 19M ' 

l:ull'ZETI UJSAO reports • 

•Tho a.utboritiea have found no difficulty in 
cocuring uew qvarter1 tor peroona who lost their boaeo 
durin{; the air bccbor.Jaento . The Housing Office , with 
the aoaiatance of tb'l Central Coo::oittee of Hw>Carian 
Jen, has requisitioned ooe t housand a partooenta in Puda­
post belonging to Je..;.. Tbe Jewish Coomittee bee been 

-
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wtruotocl to prepare a lilt or anot.h..,. thousand &)ltol"t­

monto tar tho uae or Chriatiana who ~ be b<rbeci out 
1n tuturo Taida. 1 

Atgll 11. . 1944 

"Tho official ~ette.publiahod a declaration . 
revu-ding the withclrowsl or pbaruaoy Ueenaes held by 
Jows . The new deereq, according te the l'ESTE? LLOID 
is " auppleoent te tliat f'll>l1ahocl in 1939 , and p14ya' 
emphn~ia on ocoelerotina tho axDCution or the ADti­
Jowiah law regardi~,phormaoioa .• 

This ·accpleration io to be acoo~Jpl1ohocl 111 follow• • 

1. ilheree.a tho 11939 lnw provided thAt the l1co1111es 
should be wi thclrnwn araduoll)' dw-in& a five /8111' period 
between 1942 and l.947, the new•decr&e st1pulntea tho.t the 
withdrawal shall be .:de oa prog!>U:f as pcseiblo . 

2. UDder tho 1939 proelnJoation , only one out of 
four J ensh pluu"claoy 11consos could be cancelled. Ulxlar 
tho present decree, 4ll J ewiah licenses must be with­
drawn . 

The ne~ prool~tion odds : 

' "All J ewa fall ina within the provisions or this 
decree awit report te the laniatry of the Interior all 
partinent dAte rolatina to their licensea wj.th1n three 
d4ya . 

0lll licenses withclr&WD frCIII Jns will bo Of(Ored 
i=odiately at opan q011patition b)' the llinbtry ot tho 
Interior . 

"In coo a a decision ~o&arding tho transfer or oor­
to.in pharmacies te 0 now proprietor boa not boon roaohocl 
by June 30, 1944, at which clo.te all Jewish lioenaoa will 
bo considered null arid void, the licenses will bo tokon 
over by an adlainiotrator apPOint~!'~ b)' the Stoto. 

"l'hanaoiea aot1jall.T """""' and exploit«! b)' Jews 
will not bo p>t -;.;> rqr 0.-pati tion, btlt will be co:;aiderod 
u Jewiah real esta~, and dealt with .,ccordinsll'· 
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wu 16. lCMyl 

Tboo PISTI .ul' ..,.._cau 0 Tboo GcrN.._nt dec,... 
••P••Iiac the d4oclant10D ud coothcdJ.OD o! Jewieh 
proper\r J.a to 'lie publhhad J.n the MJ<t l u ... of tho 
ot flc1a a ... tta. • 

'!'be praddono o! thia dacr.e, ao lhtad J.n tho 
PESM lllliL.U', J.nclllda tbe tollowJ.ac• 

l. beq Jn IIWit doclan all hio propart7 with 
tho tollowi.DC oxcapticma, lUI'nJ.tllre, clotbJ.nc ODd bouoo ­
hold art acta , prorld4od the total TOlue dooo not -ed 
10,000 paaco. 

2. Tboo declcaticm -t be ...te OD &D otticJ.al 
tcra ODd -t be dallnrad to tbe coapatent Direction 
o! P'J.nu cial J.t'tain. 

3. lt tbe ftl.ua o! a Jow1o propart7 exceed• tbo 
belie excaptiOD, t be entire propert7 1111ot be declared. 

4. .ArtJ.atic objecte, carpate, ollvor en4 other 
lUXU%'7 artioleo ut be J.ncllldod in tba doclerat10D . 

s. ill peraODII, wbathor Jewhb or non-Jowieb, 
b..,J.ac 1n their .J>OI.IIIOion 107 Jowieb propert )' o! AD7 
t7J)a, auet alto an ott1c1al declaration . 

6. Propert7 eubjact to tbe regulationo at thie 
d..,..aa ...... ot be oold, peOMC! or trodocl trOll tbe deto ot 
thio clacraa • 

•m Juricliw ~.u .... Mcle al'tar March 22, 
11)44, iDYolTJ.nc tbe tronater o! Jonah p-oport7 nbject 
to tbla doolaraticm, aball be ..,...llad, J oaieb 
"-bla proport7 -:r net be oold or ••rtcacod bT a 
jur1cl1oal traDMCtion. • ' 

Iii tbe - J.u• ot tbe PISTI III:RLAP, dotaila 
or. 11"" ot tbe controla to be e:nrohad in cODDiction 
witb Jawiab .,....,..hip ot eacurit1au 
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1. 1o J• 8q bol4 Meari tioo boer1.ac Lat. ... t 
1bueo, doe w IJm>lrl.Jii p.rlic.lpat1,. 1.a 0 r......i 
tnde, ............. Cl' ..... C~ • ill Ht:ll!'ltioo _, be doUft...S to tbo Cntrd lloDtt.17 lnootltutlm 
(Pw~t.ooti llo._t) loooodiatoq. 

2, .lq ,_. .. Mldtlll 11-itlll own.c! b)' Jon 
_, •lee a 4oeluatlcm upllillilll tho olt111tlcm aJIIl 
1111o1t doliftr the oocurl\ioo to tbe Control 11oDot.17 
l•titllticm. 

) , hoa tbe ettec;tln ~t. ot tbe decree, a.Q7 
J n ~olrl.Jii oocurl\lle tr.. a.QT ooarco _, oolce a 
doclaratioco aJIIl ~llnr the .. c:\l!'ltioo to tbe proper 
authcrltioo, 

The PISTI ll:l\LlP cmtlnueo ito oti-ooaltle ooetlOD 
or th1j dote wltb dotalla or the tollow1.ac add1tlcna1 
roploticaa : 

1. m Jon _, do11Tor to tbo .ppropriot. 
outhoritioo all n luabloo, 1.ac111d1oa objooto contelnioa 
pletl111111, gold, pearls , TOluablo otonoo, aDd jeweller7 
conta1n1oa all071 or gold or plot1111111. 

2. m oat eo and oetety-dopooU. bco<ee contlin­
ioa Jowiob propert7 1lllolt bo ooolod l...odletoly. The 
oomero will be bold rooponolblo for Mk1DC a tull doole• 
ration or tbe contonto ot all oetoo oDd oato-dopoeit 
bco<eo to tbo proper outborl tloo. 

). All accOWitl held b)' Jon 1.a baDko OM tbe 
Poot ottlco S...!Dp s,..tea, wbothor chock or •••loa~ 
accOW>to , _, bo doclorod to tbe autborltlao. .&rrango­
...,ta ..,. be ...S. rcr the Jowieb owner or oucb o account 
to drow up to 1, 000 paoao acmtblr. Lerpr .-mto ..,. 
not be witbdra"" 1llllMa the Jowlob dopooltor la in o 
poeitiOD to FO" that the wit bdronl 1a no*d to pay 
tbe oalorioo ot nplOJMO or W<l:'koro, to oottlo dobto 
arioloa trOll a court oontonoo, to oottlo taxoo or other 
public duoo, or to ~ the coot or sood• already pur­
eblood. 

4. .lq Jn barlllc ill blo pooooollon IIC)ft +ban 
31000 peoao 1.a caoh _, mol<o o deolorotim, aDd do11Yor 
to the aut.boritloo all eurronc7 ill oxoooo or tbio aaount. 

-
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~ - £zt:t 1 .. ...., 1a u.. - or a •-rcl&l. 
ont..rpr1 .. _, -.1<e a report or tbo act.! pro1'Ua or 
hU ba81aeaa , aDd _, dallnr ~ U.. proper authorlttea 

•• ·- equal to ~ or tbe total u oaa inc ... diU'11JC 
the pnoeed.lJic 7Mr . 'l'bia oua - t be depoeitad in tbo 
Central llane\aey Inati tut1on or tbe Poet ott1oe 8ev1np 
Sank &Jill. will be OliJII"Opriatocl. 

The PIS'I'I IIIJILU report continueu 

"The doorco alao prorldoa U..t all Jowiab c-rcial 
end 1Dduatr1al IJitarpriaea _., aka o tull declaration 
ot U..tr oaaeta ~ tbo lll.nhter or C-ree ODd C-.mi­
cationt. 'l'bo 111n1ater or C-rca aDd C-.mtcotiont 1a 
autbarl...S ~ aehe all atoclao or raw M tlriala aDd Cooda, 
u wall u tho equip.Dt &Dl! t'ixtuHa or all ehope aDd 
atorea ""'*' 'b7 Jew. It the public interes t N<~uirta 
t he cont1Duatioo or a Jewieb enterpriao, e •~~aaer 1lill be 
appointed at tbt o,zpeDae ot tbo Jewiab "-1'. 

"The recuJ,ationt conte1ned 1n tbio decree a.lao 
applr to aD,T lill1tad-ra~Mib1l1t7 c-rcial ttr. or 
capao,y or wbicb at leaot Otle •aber 1a a Jew, SUch 
c011pal1110 are oubject ~ the oa• requireMnto, and must •k• tbe u• declaration, aa prodded oboYe tor Jewieh 
t11'11111 aDd 1Ddi'f14uala. 

0 '1'ht dacr'M also 'prorldea tor the panalUu to be 
applied to 'fiola~ ot 1ntr1naero or thia reculation . 
In ao tar u bieber pabaltieo are not pro'lided, w1olot1oa 
or thie decree 1t puDiobloble 'b7 oix aODtbo 1aprie- t 
aDd coortaoatioa or u..~.--<~eoltre4 proptrt7·" 

Aml 21. 1944 

lUCid control ot tood purcbloaat b7 IIWicariiJI J lft 
•u t.pooed 'b7 an ott1c1al decree emounced oo t hie da to. 
Under tbe now rocuJ,at1on, ae reported 1n the WZLTI 
UJS.&G, tbe tollOII'ine par capita ratione will be d1otr1-
buted to J'aw , wboa a..Uabla• 

Sucar 
Pata 
llaat 

- ,300 cr... par 11011tb 1 
300 ...... or aae... oil par •ootbJ 

- 100 ...... or beat or horae • at par •elt. 

1.:0- <;. 
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Jow will DOt be all......S ~ parcbuo a111 ot lM 
toll01dllc fOCib or c.-:>ditiea: 

1 . Port or aiiJ' other _, tliltrlbute<l under tM 
raUcn1n& 171t•, with tbe on optla: of beet, 

2. l!lltter, ow, paprika , rico or corn poppy. 

Tho IW!ZLTI UJSAO continuao: 

0Tbt 4ocreo caroro Yarlouo leportant reotrlctlona 
ro£1rti1Ds t be aUk eupply. For U&llple, 1n t.bo terr1-
to17 of greater Buclapoat, onlT progn&Dl 100lboro and cb.Ud­
ren an4or three ,_... of ago will be enti t 1ecl ~ recoin 
lli.lk. In • ••• or a ohorl@ae · or llilk, ratloa. w'.U be 
wlt.btlram troo tho Jew before otbor recluotiOM ora eecle. • 

•wtl u . l.<¥4 

Tho TRANSCarfii!EII'f PRESS re1euo or tbll 4ate 
notea1 

0 Tbe o1oe1Ds or Jowlob ohopo in Buclapoot hoe 
alreld.T atfooted a- total or 18,000 ot oreo. In all 
llun&al'7, 40, 000 011t of 110,000 otorea and ahopo were 
in Jewiob banda. • 

The anti-eaaitie aectioD i s continut4 with the 
fOllowin& IDDOIIDCO-nt: 

•ill Jow ora ~ be o:dled troa the two flUnl!arion 
citiea with t he largeot proportion of Jewllb inbabltonta, 
l!wlkaco and IJI>cwar. Oat of a population of 35,000, llnpar 
he.d 10, 000 Jewioh citisena. ot t.bo 31,000 poroODI 1n 
bkaco, 14,000 wore Jen.• 

April 26. 1Q44 

Tho TJWiSCQli'INEII1' PRESS ecldo tho rollO'rllla noteo 
on new ant1-Jow1oh logielation: 

1. ill Jew IIWit .alee a full atate.ent of their 
fiDanoial condition aa of ~pril 30, 1944. 

2. In the fUturo, all Jewiob trenlloro will be 
~uirecl to pq opooial ratee for treiD tioketo. 
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), Jewlah travel porodta will not be 1ooued 
attar thil data, unleee a apoc1al t.ax 1a poi4. ' 

4· All Jawieb II&IIUfacturera aDd cratta .. n -t 
giva tull 4etaill reeard!Dc their propertiaa within eight 
4011· 

5. All Jewioh c.lube and uoociation.o, otbor thaD 
the official Jowiab control orgaD1aet1on, have been 
dioeol ... d. 

6. ~ tcomd 1D the poeseeeioo of Jewiah groupe, 
cl!>be and areanb&tiODS will be £inn to the 1\ollet MOO• 
cation tor diaablod s.rrtceaon. 

The PZSTI IIIRLAP of thla date carrioa an urgent 
appeal t o All J ewlab aercbaDta 1 

0 In a ceordanco with inatructiooa received troa 
the lliniatry ot c.-roe and IDduatry, an urgent appeal 
baa boon a44reaao4 to all Jewiab merchant• handling 
toodetutta . All pucb 188rqbanta who havo not hended OYer 
their auppliea ot pori ahelile goode to a Cbriation mor­
cbant 1D the , ... town, IIIUSt11alto aucb a ction i.-diatel7 . 
lntractiCM of this regul&tiCD will be con.oidered 88 
act1CIII8 aeainat the national detanae and the public 
aupplJ of tho country. • 

PZSfl tDIZAl', in ita issue ot AprU :t7, 1944, i1'Jea 
tull dataill ot the _,..., regulatiD& the tood aupplJ 
ot the Je• , certain portiona or •bicb bad been releaaod 
prwi ..... lJI 

•Dr. Lanlo Body, Vico-lla;yOr ot 11\Wpolt, h88 iaauod 
tba tollowiDi rogulatiCD 1D cCDDection with tho order 
publiahod about the aupplJ of toodatutta to the Jowl 

1 Jew livine in Budap&at aDd tba aurrouD<Iin& local­
it1u attached to the capital, -t report to t ba Ration­
ins OU1ae ot the quarter 1n which tbay live. They ere 

t Jo -r 
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obll&w4 t.o rotum their aupr, fat and aat cards, aa well 
aa tho public ou!>PlT- book, the aillt-carda •c• and •o•, 
and the oupple .. ntuy •uear core! for Budapoat. Tbe dis­
trict otflceo will take poeaeaeion or the suppl)'-carcla 
and 1seuo othor oupplr-carclo, •·i· • •o~ar care! tor Jon', 
•ou care! tor J.,.., ' and 'lleat card for Jews •. No die­
tinctioo 11 -.do ~- Jewa and non..Jewa in the aupplr 
of m-.od and flour, or in t he breed and flour ratl001 ot 
Je• and noo..Jna ODgagod 1n hare! work. 

•Tbe ou!>PlT"<'arcla •ntionod aboYO liWit be returned. 
If ao.e COUpon.!! Of the sugar card hvo elreae\7 been Ul-.1 
tor one or oeveral weeko 1n llay, tho Rationing ottico 
will ioauo a now oard without the eoupono for the rotiono 
alroae\7 UBod. 11 coupona of the tat card haYe been uaed 
tar one or aeveral weeko or 1:.r, tho quantity •h1ch will 
becooe duo attar tbe I..t ot l.'.q ...,t bel-ftturnod to tbe 
llesaegi Lloboiuolr\11011 (Exploitation of Foodotutfo) in 
Budapoat, or to Ill outbaria..t porlt-tutcher 1n tbe nel.ib­
borhood. 

"The Vioe- U.;ycr has ordered the oell-auppliod 
Je'08 to hand ........ tbeir atoclt or ! ate before the 3rd ot 
llay. No Jow •T• therefore , koep a proviBion of fat e 
either for rolat1Yeo, or for tenonto , or people employed 
in the household. Tbe aelt-ouppli-.1 Jewo II!IBt report 
with tbeir per.ito tor oleughtorl..nc and fattening to tho 
He-.!. ottiee of tbe Rationing Carda 1n Budapeot (Blelnio ­
serjei)' Uoa'pGDt, Budapeot VI, I aabello ucco 61) , and in 
tho sarroundina localitioa to tho lleyor or tho dopart­
antal t .... n, i.o . , to tho r oror ot tbe diatrict in which 
tat prma1one Jl\lBt be deolar-.1. Theoe offices will 
notify the l~otpol Exploitation or Foodatutfa in Budo­
peot and the authorised porlt-butchoro in the surrounding 
locall tlea reaorclina the quant1tioo of fate returned, and 
will hand to tbe interested ponono duplicates of tbe 
declaration, against which the)' will cet an oil-card •• 

April 29· 1944 

Further llllt1-oem1tic locilletion, ae reported b7 
T!WISC<JITINE!l! PRESS I 

130-J 
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1, Jew are tor bidden to enter public batba. 

2. Jowo who tail to wear the l'f!Ciuirtd ,..n ow ator 
in public 111:.1 be aubjeet to 1oereaaed penaltJto. 

), Ser10U8 eonaiderot1on 1a beinc gi,..n by the 
Oovor ... nt to tho quoation whether Jewiah b~a and g1rll 
rtqu1rt turther education. 

S-biog the reoulte ot the t1rot o1x wetka ot 
t he Satojay O""'rDMIIt, Ra!Uo Budapest report. 1 

"1'ha Je.Uh queat.i011 hu been aol...a 1o a h­
...,.. The Jew 1o Budapest bt.,.. been ......S int o their 
0111 atreoto. They receive the neceaoit1tl ot l1te 
thr<011h the J ..Ub cOE!OlDity. Thoro hu not bt.en tho 
slllbtoot !Uaturhtnce during the a1x waoka 1n which tho 
na• order 1o lflmga.ry hu been eatebllahiog itaolt .• 

891 LAS/ jMI. 

Reapecttully yours , 

Leol1e Albion Squ1rea 
A""r1can Vice Conoul 

To Depart.ent 1o or1£1nal Slid hectocraph. 

130 - ~ 
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gm- B7 c--ior Carae&~~, 1&7 9, l')l.4 

Subject• 'f••-laa Gowa wat requuta reapect t<tl' i ta 
pe.a.,....te 1A Oe!'MJI1 ar tarrtt.orr oceupl..S 1>7 
ita troope. 

The Boaaarabla 

Sir a 

The S.cret&17 ot Stata, 
Waab11cton , D. o. 

With reference t o the Dopertment 1a oocret airgraa 
No • .L-245 of 11&7_2 , 3a25 p . a . , and to ""1 secret a1ruu 
No • .l-381, *" 2, 3•13 p .a., I have t he honor to enclose 
a cop)" and t ranalat10D ot a atrictl:y contl.dential 
....,-andua ot ~ 8, 1944, which bas j.at b .. n rocei Ted 
tr .. the .lct.tac lliDirlor tor l'oreigD .lttaizO 1 contirll­
l.nc the intorut1on prenoual:y aubaitU<I b7 ae reprd.1Ds 
the t &Yorablo att1tud<o ot tho Vonezuelaa Govei'DIIOnt 1A 
protecti.Dg the bearer• ot i t o pe.oopott.e 1D cort&U 
European areas. Tbo enolooad copy ot tba moaorandua 
cited reveals tha\ t ho .. tto~ has been taken up t hrouah 
t he SWioo GovornMDt which bee been requested t o w e 
a telegraphic replr of t he r eoult, and adds certain 
1ntormat1on given by the For eign otfioe t o the lnter­
Govornaental ee-ttt .. tor Refuteea and to tho BoJ.eian 
Legation hero. l'llrthor de.,..lOJ=Ont& will be repetl'tod 
pr.-ptl:y to the Doperteont. 

1•1 Frax>l< P. Corrigan 

1'rax>l< P. Corrigall 

1 . Copy ot otriotl:y confidential ..,aorand\110 
of lla:y 8, 1944, troa the Aotillg Forei gll lliniotor . 

2 . Tranalation ot entllooure No. l. 

Sl.8 
J7aor 

. ~ . 
~ . 
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!a'' o Z, ... - llo. 51!1, -..,. Co:rocu 
llq •• 1~· • ' 

tiJI1!D su !CS cr 'e ae . > :t • • 
llliiiS'!It'f I"CCI raoaGI AmiiS 
Dtrectioa cf lJIWnl&ti-.1 Pol1cf 
S•ctiOD cf :t'lt-r-.IJHriCO!l AJ'ftJrl 

tnqtlft.iQ 

llo. );!58 
Stris\lT Con(id•ntial 

Mtepr•n41.11 

Tba .l.cti.nc 111.D1ot.r for r oreip AJ'taira hal tha 
bODOI' to ref«r to tbll oral repro1entat1on on AprU 15 
).aot b7 Rio JxcolleDC1 t be 1am1oodor of tha Unite<! 
Statal cf .U.rlc&, c"""orn1nl! the boaroro cf Vonnuelan 
peooporto ....Went 1n terri tory ocoupiod b7 the .l.xio 1n 
Q&rope. a.teroDCO io &lao •d• to the otrictlr confi­
dential M_.andua addroaood oubooqueotlr to the 
CbtJ>eellor)'. 

Tba 111.D1•t1"7 far Fore""' AJ'fairo boo roque ote<l the 
l'edorol Political Depert.nent at Bern to expreoa to tbo 
Gorma.n Go .. rt~~~ent tho fiTII hope that tho po1oporto ot 
Venezuelan citizens will be reopecte<l, and 1111 othoro 
iaauod by otficialo of tho Venezuelan Oavo,.,...nt, ,..t­
ovor tho rol.l.gioua belief a of tho beorore misht be, 
•hon they reside 1n GorDAn)' or in torrit<IT)' cocu,pied by 
ito trcopo. It waa Ul<owiae cQir.IIIUil.icatod to it that tho 
sreatoot .aportanco 18 attributed to tl\18 otato .... nt and 
that it would bo appreciated if tho rolllUt of tha 
roprooontationo would be cQIIIIJmicatod by cabla . 

1\ocontlr the Inter-Gavo,.,..ntol eo-! ttoo tor a.lll&••• preoont.d to tho Go-.e..,.ont of Vone,.,..la a 
pet! tioa 1n t a-.ar of tbll Poloa and othor &llrOI"'&nl 
expoeod to pereecution ct tha llaai autborltii O· The 
c...ittoo - • intarMd 1n ropl)" that thO •-toot 
Vooowolon authorit.i• • woW4 not 11"", c!UTinC tbo ~, 
-ourol d oosp to ,.DDill v ... ,..lan pollport• obtainOd 
oxoepti.,..u;, b7 poroODI 1n tboM .,~toDCO•• 

.~.~>&laCona a1ouroDOOI ,. ... linn by t.bo Chonc• lle1"7 
to tbll BoJ.ciU t.cati.., 1n ()at"&c>llo 1n ropl)" to &II 
appeal tor ~ion ct BeJ.ciU citizono wbo Jdibt t1nd 
t~l.,.o 1n the - 1itJ10tion• 

Oat"&.,.o, • 1 a, 1944· · 
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I9I to I!! R=TMF§"lm;p 

COPY JC. _!.!_ 

OfiiL 19· lU 

Intoraa tion received up to 10 • · •·• 9th U.y, 1944, 

1 , II!W 

• On morning 8th naval aircraft fre>m H.M. Eacort Carriers 
or the Home Fleet attacked a northbound convoy ott KRISTIANSO:m 
southwest of TROftDHEIM. 1 ship was probably damaged . Oil cist~rns 
at KJELHOLK near STADLAUDIT were also bombed . 5 enemy aircraft 
shot down, 4 of ours miss ing • . • 

On 7th/8th French YTB1 s sank a 21 000 ton ship 1n 
heavily escorted convoy off GOBRNSEr. Photographic reconnaissance 
yesterday showed LOTZOW a t COPENHAGEN. 

2, AIR OPERATIONS 

WESTERN fBONT. 7th/8th, 3 a1rt1eldso clear weather, 
bright moonlight and accurate carking . Ground defences moderate 
strength, NANTES - 433 tons H. E. 1 excellent concentration, REtlltiS 
266 tons H.E!l 1 espfcially large fire , two large explosions re­
ported, TOURS - 249 tons H.E., bombing concentrated, Ammunition 
dacpa - no cloud1 bright moenlight 1 good visibility, defences negli­
gible. BROZ - 2'0 tons H. E, target difficult to l ocate and bombing 
consequently delayed. Some hres but no caJor explosions . SALBRIS 
224 tons H.E.i bombing concentrated~ explosions seen, one being 
particularly arge , STVALREY- EN- CAuX medium battery - 252 tons H. 
dropped , 

8th, 700 U.S. heavy bombers dropped 796 tons on 
I!Sl\LIN and 789 tons on BRUNSWICK through cloud, 39 bombers 1 14 

fighters missing, <:nemy casualties reported• 48, 181 14 bY bombers 
and 591 3, 21 by 981 figh ters co-operati.ngJ Later , 9z more Fort­
resses (5 m1ss1ns ) dropped 210 tons on military construot1ons 1 57 
Liberatore dropped 146 tone on BRVSSELS railway yards, 1 1420 medi~ 
light and f1ch~er bombers w1th 855 tishters eo-operating attacke4 
railways in Northern FRANCE and B!LO!VY and military cons tructions, 
coastal defences and airfie ld 1g Northern FRANCE, 2 bombers and 1 
fighter missing, 

8th/9th, Aircraft despetched•-

KAINE ST. PIBRRE Goods 7ards 
Airfield BR!ST 
Gun batteriu 
a .. •1AI.Ar 
OIWRDCI 
a..t1eta, Intrudere 1 et c , 

'l 

~. 6th, 501 1lfbt .ad flfbter-~era (1 
ui!Cift0111, ,_ podt 0111 alii o ber obJeeUwa. 
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llaJ l u , 1~44 
10: 1(, a . m. 

rt!EEZING OF ARGENT1NA 

Present: Mr. White 
llr. Luxford 

I' 

H •• JR: I called on the Secretary of :>tate a.nd 
saLd I was c~1ling in re~ard t o the Ar~entine situation 
and I hoped they would take affil'lDative action . Tbat 
~as like lighting a mateo to a po~der ~eb . rte said, 
"Tnat is the trouble ~i th you. You always r~ant that . 
That ls wnat you wanted in the case o£ Japan. You are 
completely wrong. If 1\e had followed v.hat you had done, 
we would have been in t he war r ight away." 

ile said, "You wanted to freeze the Japanese. It is 
60ing to O')me out in tt1e future: You were ail wrong. 
The Arm:~ v.asn ' t ready, and the Na vy, and we have been 
cal!ed, and tnat is going t o come out , how you peo~le 
wanted us to do this and tnat and the otner thing. 

I said, "It wasn' t just freez <ng, Co rdell; we 
didn 't want you to ship av i at ion gasoline and ship scrap­
i ron." 

I said, '"i\hy, a snipment of around five hundred 
thousand gallons of gasoline left the ~eek of Pearl 
Harbor. • 

" a "Oh, " he sal d, "you are wroog, you are wrong, an 
he s t arted to write it out. 

lliJ.J. 
wl!l 

I said, "You needn't bother. I wiH l ook it up; I 
te ll you, and if I am right I wi ll tell you . I 
let you know." 
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"Whr," he said, "we had an embargo ; it couldn 't 
have gone. " 

fi ve 
this 

I said, "The Vef'l week of !'earl Harbor there were 
hundred t housand gallons of aviation ~"asoline left 

t " 0 ooun ry. . 

He went on about how he held the fort , and so fo r th. 
lie said, "It is all .;oin6 to come out . " 

So then he calmed ci.own, but he leta bi:nself snow 
me how he reall)' fe el s t oward me • 

• le said, "Of course, that r eally nas nothing to do 
wt th this Argentinian thing. • 

I said, "It doesn ' t seem so to me. I am fearful 
tna t we can wi n the war in t.urope ; we can win the \",ar 
i n the Pacific; and ~ose it r ibht in our own backyard. 
Vlttat we arc fighting f or wiH be lost and we wi ll have a 
Fascis t State right t here - t ne .Argenttne , " and so for th. 

Then he began to ~uiet do11n . "WeH, " he sal.d, "the 
trouble is , you punch Me xico in the nose , and somebody 
else, and they all ge t together." 

I said, "Well, Cordell , s ometime in ;lovember - I 
can ' t reme 3ber exact!)' - I put thia up t o the President, 
and,"' aaid,"you have nad a lot of t alks a nd h.nen' t got 
anywhere; and.''I aaid,"' have a small piece of this 
responsibility and l ~ant to write a l etter to the 
President, a copy of which I am going to atnd to Y?U 
stating 111¥ position .• I said that I wan ted t o fulf1ll 
my responsibility. 

"We.Ll," he said , "I have got a lo t of responsibility; 
I v.ill be glad to swap puce a with r ou. " 

I didn ' t answer that. 

He oaid, "That ia all right ; you go ahead and write 
the Prul dent. If he y;anta to take it , that will be hne -
i t be wanta to take it . but here is the ~rmy saying 
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t:~h ; en1:l and - t hey v:ant their mca t "- -

I said, "I understand t l:a t you v.ent ahead in Sweden 
and the English followed." 

"Oh, " he sai d - be used some word I a:11 not fwni.liar 
r•l th - but he said, "Tha t is peanuts - England wants its 
meat. lie go ahead now l'.i th the invasion r ight ahead 
of us, and the A•'lll.Y will ask nhy we do t hie t hing." 

So I t;as always very quiet . He kept get t ing more 
ana more quiet as he went along . But the real Hull 
blew ort. 

He said t ha t SU!IIDer 1..elles said t ha t we would GO 
r ight into the Argentine. Well, I didn ' t read tbat 
article . I didn ' t read it in fuH ; ! read the neadlines. 

So I said, 'I find Mr . \'le.l.les ' articl es very dull. 
The newspapermen say he is a complete flop . " 

So ne sai.d , "If the President wants to to it, t nat 
is all r ight." 

lie ~.:ets a digest of the news every mornin~ and in 
it was one sentence which he sho·•ec! n•e - I don t know 
wl\ere it co:nes from - t he t the President had authorized 
tne Catholic priest to go f t•om .!los t on to l.loscow - so he 
said, "If the President would only let we handle those 
tnlnga! " 

Then be got on the hUssian t bill6• I.e sa id, "In the 
fall of •as I urged the President to recognize kussia -
as a result of that, I was able to go to Kussia, here , 
recently, and they knew I r.as their friend . " 

I t hink it 'is pure hooey, you know. 

Then he said the President, sometime in 1~40 - talk­
ing about how many planes - the President ~as considering 
fifteen thousand. "I told him f lfty thousand, and Governor 
Dewey questioned it ." That showa how little he knows. 

136 
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I oan ' t believe tuese things . I think be h U told 
himself over and over aga in - I don ' t think - he 'lay 
have - but t his is all a book he is 1:oing to wrltu some 
day. 

~m. 1'11UTE: He i s t 

H.H.JR: I said , "Cordell, I am going to 11rite tuis 
letter and send you a copy. It is up t o yo ~ and the 

·President. I am ~ing to discharge my duty. " 

So he said, •M.;en, r.hen you tAke your plane - r.hen 
you fly up in the country"--

! said, "\',eil, in the first place, I don't fly; I 
taKe the train. " 

He said, "':'ake two drinks for me tonight and tell 
the country and everybody to go to hell. " 

I said, "I don ' t have to." 

Mit$. KLOTZ : I don ' t Get the last part . 

H.'J. J R: He said , "Take two dt•lnks toniGht and tell 
everybody to GO to hell." 

J.Lt . WXf()l{D: I:id he look pretty bad, l.!r. Secretary? 

h. '. J:c iie is very shalcy. l!e dldn ' t go to the 
doc tor that be Vl&nted to 60 to . he .,;ent t o the coctor 
about some r.arts on nis nead that he bad removed. 

But be started off - he just baw off. This thing 
we have done is just burning in his insides , you see. 
t.e just blew off when I said, "We are here to take 
affirmative action. I am going to discharge my duty. " 

He said, "All right , " and then he quieted down and 
was the Cordell Hul l that nine out of ten people know. 
But he snowed bis hand. ne are just a thorn in his side . 

P7 
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I miJht just as well olean up t l• ia letter. (kefera 
to a ttaohed draft of letter to the P1•ealdent' 

MJ\, WXFOHD: I VIas jus t reading over the memorandum 
to wnich we referred and it 1us proohetio ; l'lbat we said 
a t that time would happen , did happen. 

ll.k. '.\IIITE : The amazin,. quality of the man - to think 
~hat after all the informatron that ia available to nim, 
all the history, to think that Japan attacked, and pre­
pared durin~ those many years her plans - because we 
froze some rorty million dollars - it is a reflection 
on the caliber of the whole analysis of the man . 

H.,I.Jk: Anyway, the whole thing about Spain--

UH. VMITE: He has been r ight in Spain; he has been 
r leht in France; he has been r ight in ~weden ; he has been 
right in Japan and in the Arge~tine, and Italy. l!e has 
a hundred percent record. He couldn ' t have been more 
wrong if he bad deliberately started out that wa'/• 

I!.M.JR: I was very quiet and stuck br, my ~s . I 
kept saying, "I am going to do this thing. ' I JUst very 
quietly looked him righ t in the eye . He calmed down; 
I C!i dn ' t argue . I said, "Vie v:ill let the future decide . " 

!.lJt. \.lUTE: 
thought you were 
much disturbed. 

It ... ouldn ' t wor11 him very much if he 
very wron6• It u because be is ve17 

H.K. JR: Oh, yes, l'lhen I said, "I u here to recom­
mend affirmati ve action, • he said, "That is what you are 
always seyiog. " 

MR. \'(r11TE: Sure, exactly. 

H.M. JR: That is an accol ade ~bioh I accept as the 
highest--

UR. LUXFORD: That ia 
"Any delay in act ing, " and 

• 

~bat you aald on October 25 ~ 
so forth, "may afford 
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the present pro-Axis }overnnenl l ime t o s trenbthec i ts 
poailion. Thus the present jovernruent .ni ill Yet" 11e1l 
!!O throu.;n the motions ol' 1H•eaklnj; Y.l tJI lhe Axis~ ,.hi en 
would hn ve no r enl effect other tnnn to bolster the 
• .amirez Government. A .driiJlla li o a l ep l y us a t this time 
shoul d ci•ys tnlli ze ou t• posit ion. " 

That T/89 a joint memorandum tnat r.ent to them in 
0ctober . I t is prophet ic . 

rl • .• J": Join t from r.non? 

. ., 
• .J 

:J.. .. LUlL"'i .D: Tnis is t he Jtettinius , Paul ne;norandum. 

(The Secretary ree.ds the attached draft of letter 
to t ne President, cated ~ay lU, 1~44 ) 

1! • . : . JH: " •.• and find t hat we hll ve lost the v;ar, or 
v.uat "'e are fight i ng for, in our OTm backyard. " 

Don ' t you like that? 

L!R . I1HITE: I thlnk "l ost t he wa r " is a litlle strong; 
"lost wbat we are fighting for'' is all ri.;ht . 

I 
Tbe .... ay. i t reads here , " ... and find •·e have l ost the 

war "' - -

H. U • .rn: • •.• or r.J.St r.e are fi~htinb for. • 

l.lk. 'o'Jii':'E: I like t hat "lost r.nat r.e are fi.;bting for 
in our o'l"lll backyara . • 

J.!.,, LUXFOkD: It is just as e f fective , :.tr. Secretary -
• .,, find we have los t vha t l'fe are fighting for in our or.n 
backyard . " 

H.M. JR: I wo uld like, • . •• los t wha t Vie are fighting 
fo r in the world. " I mean , "l':e ann win the battle of 
Eu rope and the Pacific"- -

!.!Jt , WXFO,tD: " .,.and find that u have lost v.hat Y.e 
are fighting for io our otill backyard." 

• 
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Uh • • ir!IiE: I see f.hat t r oubles ll'le .. ecrdar7. ..e 
are not fi ~hting for it i n our o~n t ack7ard - we have 
l ost l t t n our OY.n bacltyard . 

(l.!isa L!ioherer enters the conference and banda a 
report to the Secr etar y} 

11.!1. JR: l'lha t went in December, • 41 '( 

W:SS WICJ!ENER: Tha t is the total for the year, there . 

H.IL. Jk: 'i'he soipment unt in October ? I said five 
hundred t housana- that us the total. O.t< . Le t him 
correct me. Let it go. I bad tha t flllu••e; it was four 
hundred and ninety- s i x t nt re , and I tno~ht that is what 
went . 

MI~S L!ICHENER: Tna t was the total fo r the year. 

H. M. JR : O. K. All righ t - another battle l os t . 

MR. \'JiiTE: I f you l et it drop, all r ight ; but be-
f ore you say you are wrong--

I. ,LI . JR: I am no t go i ng to say anythi nt: • Let him 
correct me. 

K'\. UJXFOIID: I think that paragraph has to be re­
phrased . 

H. M. Jk: Yes , ''We can win the battle of europe and 
the Pacific, and find that we have lost"- -

lffi. UJXFOl!D: " ... t he war aga inst Fascism in our 011n 
backya rd . " 

H,ol , JR : I would say, " •• • and we 
a re fignting f or i n our own backya t•d ; 
Lat i n America. " 

ha ve los t what we 
namely, a Fasci st 

Ill! . .. HITEs We are not f ighHnp: for a f asc i s t Latin 

America . 

(Ulas Mi chener lett tbe conference} 

• 
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. J:\: You ICIIOW 111\at I have lo rue!. i.i1l you 
fe11011s take it bac~ an~ be bact in the not- too-diatant 
tu tureY 

"Since October I hue had numerous conterencea with 
!.!•·· dull , Mr • .:itetlln1us, and Ur . Acheson, all of t hem 
aJn l.oab!e, but from the Tr easury viewpoint , fruitless . " 

Is that word "fruitless" all l'ight . 

!B. \lo1liTE: They have been frui tleu. 

H. l!. Jii: I t hink .t hat is O.K. (~fers to draft ) 

l.ffi. LIJXFO!.D: lolay I explai n some t hint: t o you about 
t. eae docu:nents we are enclosing? The fi r st document is 
the one of October :.!S - while you we re gt>ne - m.ich was 
a joint memorandum of Stett inius and Paul , to which tne 
President sent a chit to Stetti nius, v.hich I am enclosing. 
It l.s in regard t o blocking. "In regard to blocking 
Argentina, I think Yle had better keep t his matter on our 
desk.a , to be reviewed every week or two. " 

The third one is the cable t hey sent ou t t he ot her 
day. what I can ' t unoerstand i s how Hull could take 
t hat attitude wi th you and yet , on ;.lay 5 , sal , "I a:n 
considering the desi rability of subjecting Argentina to 
a general f reeze. I would like t o nave your vi ews 
urgently . " 

I! .M. JR: They may have sent another message . 

MR. WX'f'ORD : They did t hat, MJ· . ::.eoret ary . Don ' t 
r.ou remember, we mentioned at the time • when they said, 
'The Secretary ot the 'freaeury h~<s again urged the step" • 
that i s the way they tell them. 

H.li . JI, : i.J.l right . You fellows fix up t his one 
phrase f or roe. Let me just say, without looki~g at i t · 
• hat I ~ant to get o•er t o the President i a • You can 
• in t he battl e of iurope, you can win the battle of the 
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l'acl fic, but this thlng we are flght lna for , to crush 
Fascism, Toe can lose that amhi tion tha•ou0 h t he growth 
of' Fascist ~tates r ight i n our own backyard . " 

Now, if you can 6•t tha t i nto good bn; !ish - after 
all , the fight that we are fighti ng for is to crush 
Fascism in the world, and we can lose th~<t fight r ight 
in our OM backyard, and find we have got a strong 
Fascis t State. 

That ou~bt not to be diff icult to pnrase, oUJbt it, 
Harry? 

.th. •:,JUTE: No, no, I am sure. 
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FREEZING OF ARGEN TINA 

Present : Mr . White 
Mr. Luxford 
llre . Klotz 

l!ay 10, 1944 
11:10 a .m. 

~R . ~RITE : ~e have only changed the paragraph. 

-we can win the battle of Europe and the Pacific 
and yet find that in our own backyard we have lost out 
i n the war to crush Fascism. Argentina is already 
emerging as the new champion of Fascism and is actively 
en~aged in forcing into ita orbit other countri es in 
Latin America. " 

H .~I . JR : It is ul right. I wouldn 't just word it 
that way, but I am willing to take it . 

Is the word "Fascism" as good as "Naziism"? I 
suppose eo. 

~. WHITE: I think so. Maziiam i s a less embracing 
term than Fascism. Fascism includes Naziism. 

(The Secretary reads the attached re-draft of letter 
to the Pres ident, dated !.lay 10, 1944) 

B.ll.JR: I t hi.nk i t is good. 

ILR. ·IlliTE : , ,ould you consider t hat the President 
has taken any ste~a , politically? l am wondering if 
n shouldn ' t aay take further etepa, " rather than 
"immed~a te a tepa." I t hink it Muld be a J.ittle lesa 
irritating and would yield the same results. 

H.M. JR: I haven ' t got time. 
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lo!R . VlrliTE1 ooe didn ' t know whelhe r you wan led to 
in t he letter t o the Pres i dent the fac t Lhat you 
sending a oopy to Hull , 

H,'.\ ,JR: I said so, yea. Just put it down i n t he 
l eft-hand corner . 

1ffi, LUXFORD: \.arbon copy to lolr , Hull'/ 

wt. • .HITE: I think it is worth doine over for t he 
"further" - "im:nediate" is. irritating. 

H. M. Jk: \';here is t his y,ord? 

l.tt. ' .'HITE: In the seventh line from the bot tom. 
It y;ould seem as though he hasn ' t done anyth1ng . 

I! .H. JI\ : WeJ.l , has he? 

MR. WHITE: He does say he has tr ied, that he has 
bro~~&ht pressure t o bear. He has been aware of i t 
and lias done some things, I t hink. I th i nk you gain your 
purpose without it , 

I didn't get the same reaction as I read it over 
before tb.at I do now. 

: 5 

H.l£ . JR: "Further" is t he y;ord , tben . (The Secretary 
corrects copy and sends for ••rs . LlcHUf)h to relype letter) 

MRS. KI.On : The way they do it is to put "cc.:"-­

H.I.!. JR: She knows how to do it . • 
Haven't you got t he transmittal r eady? 

\!R. LUXFORD: Not yet, 

H.M.JK: llow, wait a second, boys . I think it is a 

good J.etter. 
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liR. VIXFORD : It ie a strong l et ter . 

H.~l . Jlil Two dlffe1•ent phlloaophl es- -

Ull. WXt"OHD: You can• t do anything to change that , 

H.'!. Jk : No. 

LIH . \riiiTE: rle is ve ry senal tive t o t he charge of 
appeasement because it bothers his conscience. You 
~ould be amused if somebody called you an appeaser, 
~~ulon ' t you, and turn it off ~ith a joke, because you 
realize t here is absolutely no basis in i t anc the only 
reason somebody is cal lin:; you that ia t o annoy you . ~ 

H.!'. JR: I t hink this thing is ail ri .;ht . now long 
will t hat take~ 

UJ,, IlJXFORD: Oh, five minutes at the outside. 

Ji . J.:. JR: \IU.k ri ght in • 
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0a OlteM' lit 1MI beaiiii'J all4 State aeat 7011 a 
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betab& ef Ara .. tt.. (IDl\lt 1). Jla t he - ta, 1•• ,.,u ... 
"Ia repri te lllMJd.l& !r&eatlaa, 1 t hlnk " 
w Mtw ... , U.b •'"" • • ..,, 1111ta to 
M HYl_. ftii'J •••It or '"•" (i illblt 2) . 

Slllola \hat tiM, t he aUatloll la bpolba haa eottall 
at.UU, ...... 

~~ Ma wla the \ellle of rw.,. aiM t he t aolflo 1•t 
flM U..t 1a .., .. •••ri • ban leat eat 1A the 
war ta anall r ... u.. b&aotlM ia a~ _r,h& •• 
t he - a• 11• ef , ... ,. u6 h Mtlnb ••t: La 
teN~ lata lta orltlt atlln •-&dee h l.tu rln. 

SlaM OeteW ( MYI bM D._PIIII oonterua11 aUla 
Wr. 1111, -.. Stetllal~. an4 Vr. AoheeeQ, all of t l .. 
llll.Ule0 W ~tile,._.., Yl•,.W, 1'nltl•••• •• 
La tile !I t =» t .. l \bat lt u au FllpaMl\UlV ta \riA& 
rue •''- ..ua " , .. •''-'*- .a ' • •r. , .. •lroacll 
to .... s S'C!iie .,.,. ta ,,., th• ~~~ at • ••l•a 1• the 
,,, .. u .. .- •'at'lr._ statu. •• fHl ••I'J atrncll that 
S....\uf IBlll'• M\11 allow s. 11N4 to .l111bU114or Arulll', 
whiM .. ....,... Mlolw tlltllla \Ill &\ah lllr.rt Ill lllll 
wllMII& IUIUtadea al~ Uae TNUWJo 11\a orth a raalbtla 

~a. u.s:t.'r!l'!ti'.:' .. ·::-I:;.t,M. uto .tt .. t ., ..... 
,...,. ·~""'· 

,.. ........ .. 
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II lear ... PNillnta 

011 O"olltr 161 lNI, ,... .. 1117 Uld State ant fOil a 

Joillt -ru4• ouclla111.1 tlltlr r11peoUn Ylftl 011 tilt 

lretall& of lrl•ntlaa (1161\lt 1). Oa the a ... d., fOU 

Npllela 

•IJa Npr4 to b1oolda& Arcntlaa, I tb1ak •• 

lta4 1loltter keep tb1a •Uer on our d11ka to 
lit Ndtwcl l't'tl'f -t or two.• (Bllbl'bll B). 

Slaoe that tlM, tile altuaU• 1a AJ'Itntlaa baa gotten 

ateadllf wor ... 

We oaa w1a tM battle of Burope aad tb• Paol.tlo r•t 

t lad that ln our - b .. ll:rard •• haYt lnat out 1a tb• war 

to oruala ra .. l-. uaentlaa la alnab -1'1111& .. . 
tbt nn ohutl• of Pual• aad 11 aatlnl.F IIICiaed 1a 

torola& lato ita orbit otber oouatriea la latin X..rioa. 

Slaoe O.tolltr I haY• lta4 ·-- ooafernoea wltb 

liP. Bull, llr. stettla1ua, aad lfr. Aob11011, all of tho 

aaloa'ble, lNt fMa the ,... .. 1117 Ylnpolat, fruUl11a. W. 

1a tbe ,. .. 1117 fH1 thet it 1a our "IJOUl'blllt)' to wla& 

tbla .. tter qili to fOV athnUoa, aa4 to UJ'II fOU atr0111lf 

to tab tvtbir atepa to atop tilt KPWtb of PaaoU. la the 

Ar&antlao Uld nelala\orb& Stat ... We f11l "17 •troa&lf that 

SeoNt&rf 11111'a aalll• ol llq li, 1~1 to &Maulllor ll'lllour 

11hltb ... batW aoltl.F wlthla the Scat• J)eparta.lt &114 

without oouultaUoa wl\b tbt 'freu11171 .. ta forth a Nllla· 

Uo Ara-!ltlu procr• 1111 abnld 'be puc lato etfeot at 01101. 

ru. tdl.l 11 attasbef .. IDl\lt a. 

ftiPrNW•t, 

ftllllllto ..... 

•••• .. "'""" 111111 · 

'four~ alaoerelf, 

... l) .. ............ Jr. 

/......&-~ /.......r /.{. .• /,,.,,A. .... frf·.h,-
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THE SE.C R CTARY Or THE T .- C A SU ,_Y 

WA..HINOTOH 

ly uear t~ . President : 

. . On October 25, 1~4~ Treas~ry and State sent you a 
JOlnt memorandum outl1n1n& t he1r reepectlve viens on the 
free~int: of Argentina (.:.xhibi t 1) . On t ne same day you 
repheo : 

"In regard to olocking Argent ina, I t hink lie 
hao better keep this r ~tter on our des~s . to 
be revier.ed every week or trto . • (l.xhibit 2}. 

Since t •at time, t he situation in At•geutina r as gotten 
steadi.l.) worse. 

,/e con win tbe battle of r:urope ano t he hciric yet 
find t hat in our o1m backyud we have l ost out in t he 
\".ar to orttsh Fascism. Argentina is already emer ging as 
t. e new champion of r'ascism and is actively engaged in 
forcing into its orbit other countr ies in Latin America . 

150 

Since October, I have bad numerous conferences with 
. r . Hull , 1r . Stettinius, and r . Acheson, all of t hem 
amicable , but f rom t r e Tr easury viewpoint , f ru1tiess . .Je 
in tne Treasury feel t hat it is our reeponeib11ity to br ing 
this in to your atteution, and to urge you s t r ongly 

soeps to stop t ne ~rowth of Fascism in t ne 
Kr

6
entine ana neighboring States . ,,e feel very strongly tl:at 

Secretary null • s cable of ;.q 5, 1944 to Ambassador ArmC?ur , 
" icu v.as ore.fted solely wi thin the State !.lepartr-ent ana. . 
without consultation with the •rr easury, sete ?orth a r eallshc 
Ar$ent i ne program and should be put into effect at once . 
T~1s cable is attached as Exhibit 3 . 

Yours sinoere!y, 

Secretary of the Treasury . 
"'he President, 

''I e 11hi te House. 
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11,y dear !lr. President: 

On 

Exhl bl t One. On 

of thl.s and said, "Take 

I sent you a memorandum on the Arge~atl.ne, 

, you acknowledged receipt 

it up with me," Exhibit Two. Since that 

time, the situation in the ~rgentine has gotten steadily worse. 

We can win the battle of Europe and the Pacific, and 

~ tnd that we have lost the war in our own backyard with a strong 

Fascist State in control. 

During this period, I have had numerous conferences with 

Ur. Hull, Ur. Stettinius , and Mr. Acheson, all of them amicable 

but , from a Treasury viewpoint, fruitless . We in the Treasury 

feel that it i~ our responsibility to bring this matter again 

to your attention, and to urge you strongly to take immediate 

steps to stop the gr owth of Fascism in the Argentine and neighbor­

ing states. We feel very strongly that the cable to Ambassador 

laour, which was drafted solely within the State Department 

without consul tation with the Treasury, at tached as Exhibit Three, 

should be put into effect at once . 

Yours einoerely, 
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!Ot •MMtSSY, iUii08 AlliS 

lROJlt a. ... tarr ot State, W•ntnctoa 

D.lftDt llr I, 1M&, 10 a.a. 

llo. 'IU 

at saam 

Jli8 

I a Hrloulr HUU.trhaa th. ue!.ra'bllitr of n'bJtoUq 
.lrgtntina to a aeuraJ. treanrr fro ... w tilt S.orttary of the 
frtUW'f Jau. apia Vctl th1a atop llPU&l' to tilt 0111 lbioh latt 
IIIIVMJ _. proJOHL 

I uw alor -11aratl01l eueb a tr .... 11h1oh wW.a lit 
part ot a pnpa o1aU ... to that llt.ioh .. .uu-atea l.a tu latter 
part of.,.., telo.,_ of .lpoll 18, •· m, of lbieb tu followia& 
atapa alglat \a 1Uldl4t 

(1) !be TreUIU'f toMb t..Uate UIDO\IIlo-t of a 
general friUVJ lHoH u l&at 1--1 _. propoatl ut111abi 
the a- ceural atat-t, tM - teru ..... altO oolliUtlou 
inol~-prlwta atllorlutlou to bub aa other fl.aaoial 
inaUtutloU 1ihiollwCIIIU Jlralt fl.aanoial treuaotiona ooueotoa 
with oo-roial trauutiou ot • orlillary uturt. 

(2) lho etepa wonll inclua. IU'1'Jillg fonv4 alto 
ou 111 ou •• or all of tha following attpa owr a ptriod ol 
a fn-Uiat 

Regraded Unclassified



·•· 
(4) Wlth reprl to IM1 n .... tu nallUllltJ 

to upaU.u. 

153 

lt wul4 M UOIIIVJ of OOUl'H to .Ue pllllo -a.ISRt 
of the '"UVJ tJoH-. Wltllnt a, pallllo _ _,_t tM etur 
et•P• Wlll4 1M titan q'lll•~ Ul4 u.. .. wcntl4 11• IJHail onr a •a­
eiurule perlo4 ntur tba _...,, u a procra ot ..... ,. 
P""""• 11 e.U atep aa taba tMir effeot Wll14, of """'• 
llecat .._ te U.Utla&. 

I -u llb to han ,.,. n- v11atl7 oa taT poulllll 
reperoualou 1a otMr Aalrlou riJilliUoe aa4 l wo1114 qJHollte 
70ur •-h urcent17 lJ7 hlesr•Jil on the workabiUtr aaa oa tlll 
ueirabillq of Roll a progra. 

BULL 
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MEMO FRQJ El.!IL SCHRAM 

Present: ~lr. O'Connell 
).Irs . Klotz 

I!&] 10' 1944 
11:15 a ,m, 

J.!R. O' COl'iNELL: You wish to speu to me tnis morning 
about the memo Sullivan sent you from D:rlil Schram? 

It is a verl stupid mmnorandum, but they haven ' t acted 
on the proposed ncrease in salary yet, but the memorandum 
indicates they are willing to approve an increase in coc­
pensation from t'orty- eight to fifty thousand a year. The 
newspaper articles first indicated fran forty-eiibt to 
sixty-five. 'lhat was the application as originally filed, 
That waa done in J.!arch. They had sane talks 11Hh our 
people in New York. I can't tell what the effects of the 
talks were, but they took it back, and then sulxni tted a 
new application for an i ncrease from forty- eight to fifty 
thousand a year , That is fo'r a three-year term. l'he con­
tract also has an additional seven years during which Mr , 
Schram will be compensated at the rate of thirty-five 
thousand dollars a year as an advisor. Tne contract also 
provides that if Yr . Schram dies during his three-year term 
of office his wife will be paid what amounts to a pension 
f or seven years at the rate of thirty-five thousand dollar s 
a year. 

Now, I have written a memorandum for your signature 
Commissioner Nunan, saying that you see no basis f?r an 
increase in his current compensation above fort y- e1ght 
thousand dollars a year, but you aee no objection to the 
other provisions of the contract. 

H.M.JR: Why? 

L!R. 0' CONNELL: For the life of me, I don ' t see any 
baaia for increasing his compensation. The fact is, the 
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first psid president t ntf eYer had was ~rtln in ~38 
'l'ht¥ psid him fort7- eigbi tnoussna dollars a Jtar Thell 
t hef hired Scbru when !oar tin went in tt.e .t,..1, a~ci the 
paid bia fortr-eigbt t housand dollars a iear. 1 

loow, tb~ Onlf baais in this memorandum for an increase 
in compensat1on for Schram is that before thtf hi red ~artin 
tbef offered another fellow eigbtr or ninety t housand aollara 
a rear for the job, and he didn't take it . So they came to 
the conclusion that any salary up to ninety thousand dol lare 
a year is proper, because they bad determined back in 1939 
that the job was worth eighty or ninety thousand dollars a 
year. 

H.M. JR: Is tha t what Sullivan says? 

UR. 0' C<liJIEU: Sullivan doesn't saf anything. lie 
aus t Sent it to fOU . This is from Burford (indicating 
Memorandum for L:r. Sullivan,• dated J:ay 6, 1944) . He 

says, ''\'.'hen t he presidency of the Exchange •:as vacant in 
1938! the Exchange proposed to pay a salary of from $80,000 
to $~0 ,000 a year and made an of fer of that amount t o one 
person, but not being successful in obtaining his servi ces 
they employed Mr. ~artin at $49,000 a year ." Then they 
come to the conclusion that, "Since tbe Exchange considered 
this posi tion to be one calling for a sal ary of from $80,000 
to $90,000 a year, it may be assumed that for policy purpose• 
that such a rate was es t abliabedt and any a.nnual salarf not 
in excess of $90' 000 a year could be approved under the Act 
and regulations. 

My feeling is--and I talked to Phil Vlenchel about it 
brieflf --is tha t it ia an awfully narrow basis upon which 
to dec1de that forty-eight thousand dollars is not enough. 

H.U. JR: Read the last paragraph again. 

liR. O' CO:INEU: "Since the Exchange considered this 
poaition to be one calling for a salary of fr~ $80,000 
to $90,000 a year, it may be assumed that tor policy purposes 
that such a rate was aatabliabed, and any annual salary 
~~i !~de~~:;~atio~~~OOO a year could be approved under the 

Regraded Unclassified



- 3 -

B~. JR : !bat la all the aore raaaon .c; we ha•• to 
h••• somebod1 o•er hera looking over Icter:.l ewtcue. 
~rfcrd h a wer7 wise gent. 

loll! . O' CC!ii\Ell: I thought JOU had read tbla ••orandllil, 
I t is a perfectlf horri ble memorandum . It lea•es more unsaid 
than it says , 

I think we ouy,ht to say that they ought not approve 
tne increase in salary. (Hands the Secretary memorandum 
to Couunlssioner Nuna, da ted l.!ay 10 , 1944 . ) They could' 
attempt to prove that the job is worth more than forty­
ei&bt thousand, but the only amoun t the job has ever paid is 
forty- eight t housand dollars a year. 

H.U. JR: Do you think ~r . Schraa should get an increase 
over forty-eight thousand dollars? 

(Ur. Luxford enters the conference wi th cover letter 
for c~unication t o the President on the Argentine situa­
tion. ) 

llR. LUXFORD: It is too much; cut hiDL. (Laughter) 

H.ll. JR: All rb.bt. You don't think we ought to give 
hicl that as a tip poll tlcally, just t ip him seven thousand 
dollars? 

ILR. 0 ' COil!< ELL: I am talking poll tics primarily. I 
think the wise thing to do is to say forty-ei £ht thousand 
is enough, when the ~ar Labor Board cuts people dor.n from 
getting ~ore than ninety cents an hour. 

H.IJ . JR: Oh, are we for t he people? 

llR. O' CCtiNELL: \'ie are for the people, not for the 
Stock Exchange : 

H~. JR : I just wanted to ~~ sure. That ~a all the 
more reason on this ~rford bus1ness--gee whiz . 
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'flwllta Joe . 

Lleten, wham does Burford come under? 

!LR. 0 ' CONNELL: Let' e see, he i a Depuly Cooo~~~i8si oner, 
ao I assume h e cames under the Commiuioner , 

H.tl . JR: We will learn him ! 
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.., 10, 18« 

C~lll_, .... 

a •• ,...., 11..-t~aa• 

liP. hlll'na Jlaa -t • a -1'&11•• ,,.,.... 
tor lila liJ liP. Jarfort 1a •-•t1oa IIi til the propo..a 
ealar7 lMPIUI fer Jall Sollna, Pr .. lcleat of the 
1 .. tol'lt ltoek lu!laap. _ 

Qa tM a.il Of the futl IODt&l.Decl lD U. 
_,..._,I •• ao L-:~oat1oa for approT1111 
!Ill l&laP7 lu,.... a n l etl.al rate of 
tu,OOO a ,..,. • 

l apoo tut till,. la ao llaeil tor ietel'lllalq 
at tll11 U• wllltlllr till ••traot L:ibloa 11 
t.~r ~t to wlllall 1t b lOll latecl tlllt 

· • W.t& wlU • 1 q1aaW t
1
u, a Jt•r for 

ooatlalaa la u .. 1'110'7 e&J&I tJ after the uplra­
tloa of tM tula J'MP tara eoftrecl b7 till n .. 
..,a,.at ••'"-'· 

,_..., l 111 ao o"IIJeotla to the prol'lelon 
of tU lftV..t.,rnllbc for a ..,...t of t16,000 
a JMP tw 11ft&,..., te kl1 wll .. la tile lftDt 
of kll ... tla II' , ...... u.ua hrlac tile tllreo-
7111' ta• of tM ..... v..t. 

(~i~;nod) II . Mn'l;ontbao, Jr. 
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-
Ia 1M....__ et .-~ O....l t or -

•••• rt ' ., - ,.._..,., Is'. AaNl '· LuteN, 

u.&._, o.-1 0.0..1, u -..... -~- w 

- .. a-..1 Oo &Hl tu \be De..,._, et tile 

~. wi~ lb.• epenuaa '1\l.e or .r.euaa O...nl 

01 n·el. 

( ..... ) .. y .... ' lr. 
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Checked wl th llr. GaD'ble 11110 at t hat nr:r 
m0111enl waa holdlnr a ~~eeHng in his o!rlce 
on aubjecl matler . l(emo will be cCJIIing 

thr u. -S'\ "' 0 ~ 

~t.J~ A..r­
~ we..o ~ ti-~ 
P'-~~ --

Regraded Unclassified



..., 10 , 1'" 

I aa of 1be op1a1oD "'-' vo OUCh' w ban 1a 

War lo~ a t1Pd ela11 ... , o4Uor aJid a t11'd 

ol.au pbotecftpll o41 ... vUil pl•tJ .. •h'-"'' all 

"' up to ,_. ... , Dll4 pllotopaplla w our toPtJ-

•lPt etotoa Jut •• tu• •• 1' ooaoe 1a tfta tho 

baU1o tJooau. I .., •• ,'bell"' "'-' vo.., oqu1ppo4 

w llaall.o U aow. I 11n'b' Whotllor o.v.I. 1e equ1pp,. 

w ban4l.o u. I Vl• tllat 7ft aD4 Bll"bon llaetoa aD4 ? 

,.... w• ~4 w.u •• owll' pro11pt17 aJid pn .. J 
,._ ._ ,Uou. I lbn14 *!Dit •• ~4 'boi'I'OV 

'*'"' k1D4 of people tro• •• aonp&pll'l tor tho War 

Lou DrS.••· I tll1Dlt wo llblnal4 eonuot tho Antt aD4 

11uF aJid ,.. vllat ,.......,. *e7 llaWo aD4 bow tee• tlle7 

-lin •• *' 1.,..,._ttea. I *1lllt wo •1114 11• 

ban a ..a. .... o41tw • *' bo 001114 pt 1a11 

mMI'lal te Cbo ..UO ••••taten. Al•, --~ te 

... m'tl .. plftiiN t11D ot - wl .............. . 

I ..,_,, pl•M lift *it mtt.r ..U.. II 114-U. 

to llan a11 klll4a of people t4lll .., ....,.,.,.. te JIMI41o 

..... 1 - a11 klll4a ot ..U. u4 to .. 1 t teet. It 

.. IIIGA, L:UI .... .-.lo r..,.. ..._ tMI* ,_. 

Regraded Unclassified



TREASURY DEPARTMENT 

WASHI N GTON 

l1a,y 10' 1944 

MEMORANDUM TO THE SECRETARY: 

A representative ot the Treasury or­
ganization spoke before the National 
Whol esale Hardware Associati on ln Philadelphia. 

A press conference was held at the 
Treasury Building which was attended by 
repr esentatives or all the trade papers 
and the wlro services. 

E.~ 
Assistant o the secretary 

• 

Regraded Unclassified
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• ')EPARTMENT 
OF 

STATE I \ _ 
"' 

DIVISION oV2 

COMMUNICATION~ 

N RECORDS 

RMN-348 Chungkf~ •t1a t »R 
Thla telesram muet 1· • ••· ·~ • u~tt 

paraphrased betoro b·~us--~~~-na~· ~t~.u~·~M!•Yt•~l~O~,~l~9~4~4 
OCliiiii!Ulllcated to anyone 
other than a Government Rec'd 12 147 p .m. 
agency. ('\!;- 00) 

" p \VI'-'10 ·I ('\ 

\ tAii.Y 1 1 \'3~4 

\ 

CC)!I\~\U"' ' .. ' ~ • • 
~f)~ 

Secretary ot State 

Washington . 

823, May 10, 5 p .m. 

TO SECRE'l'i•RY OF TilE TRE/.SURY FRO" /.OLER . 

Re your 621, May 8 . Wy 787 apparently garbled as 

it sold T . L. Lasln liberty {not repeat not T. v. ·Vasip 

victory) is planning to return to Onitod States £or Mone­

tary Conferenoo . T. L. (repeat ell) expects to leave 

in next few days but reply to my original inquiry 

still des irable . For your i nformation bQvo told hi~ 

that have n~t yet received reply . 

In addition to T . L. Wei T1ng Song is 

delegates already in United Stat es to represent China . 

Wei economist and member of Leg1Blat1ve Yuan eccentric 

mediocrity. 

RB 
IIRll 

0/.USS 

Regraded Unclassified



I INCOMING 
TELEGRAM \ DIVISION 0 pl 7J 

COMMUNICATIONS 
AND RECORDS 

E00-394 }'or aecu rltY r .. • •a" lM 
Thia tclcgrn ml~"ll1l/' \nl • , ....... ·• Qb\olagk 
pnrnpbi'Q8td eft>,edi£i1'\lr ' • • n•>•A 

ng vin u.R. 

COn'OliUniCil tEd o~ '"' 
othe r than a Government 
agency. (SC- 00) 

Stcrctnry of State, 

rlnahington . 

816, Uay 10, 9 a ,m, 

Rtc 1d 3 :25 p .m. 

OfPARTIIENT OF STATE 
DIVISION OF 

MAY 11 iJj; 

COMMUNICATIONS 
AND RECORDS 

TO SECRETARY OF TREASURY PROM t.OLER. 

A. United Clearing Bonrd ot American missionary , 

rcl i lf nnd education a l orgnnizot1ons in Chinn set up 

last week to ensure orderly stllins of us dollor 

dr~:~tta , US Government bonds, ct cetera, nt open mar­

ket rates . Conttmpl~ted procedure aosumca Treasury 

aptoif1c lietnats \till bt grantEd for aolca uhich 

\till bE ID!Idt to rtputnble orsanUationa r.nd incUviduals . 

Undcratnnd tenta tivE nrrang<mtnta have bctn mad< in 

Chcngtu for s a lt of US ·)140,000 a month for next f ew 

mcntha at 100 to 1 . t.m infol'll!td potential marktt in 

Chungking would be considerably broadened if Trtasury 

I'IOUld grant apccitic liccnac.a permitting trnnsftrs from 

~~ooktd nooounta of Chinese buycra to bl ocked accounts 

to credit of /llntrica n manufacturers with l'lhom Chines< 

buyrra wish to plnct ordtra tor pos t>Ynr delivery. 

WhAt would bc your cttitudc to opplicationa for 

aptcif1C 
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- 2- 1816, :iay 10, 9 a .m, rrom Chungking via H, R, 

specific licEnses tor auoh tronorcra trom one 

blockEd nooount to nnothrr , 

a. ~liniatry or FinancE hoa inquired or mE tor 

coat mnking avo1lnb1E data on: 

(1) Froztn ChinESE asaeta 1n the US bElonging to 

Chincat na tionals, 1. £, including Chinese Govtrnc£nt 

oaatta . 

(2) Proztn Cbintst ooacta belonging to fortizn 

nationals rtsidtnt in Chino, 

JT 

I!Rtt 

Ol.USS 

\ 

I 

.I 
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IIMr ~eRT. 

nc - scc.cT"'" cw ST4 T1: 

•••••eTa. 

Ill 1M ,._ I let\ with )'Oil at U.. 

lu\ !lloeedq - - -.. .. Uou 1a I.-doe -
hleeU.. u4 retlope JII'O~. I -UciM4 \hat 
Ill'. A. L. Jaeta.D ot \ha 11orl4 l•- ~·· 
W ..,. '"" to ....t .. a -. clet&Ue4 ,, • -
Oil the .,))J- cllMu"" at rq -u.nc nUt lola. 

..,. Jaeta.l>'e letter bu U'rlftd ud I • 
r unc 70il bcn1 th a OOP7 ot u, ~all I th1Dk 
aq be ot ~ latereet to ,_. 

111th ~beet roprde, 

fM 1 bl e 

Regraded Unclassified



(aft) 

, .. 8 _, 

---. S5. - e&ftiD111 tr-, 

tho lloa. 1, 1, ltattuiuo, 
Wor-loorotary of It&t&, 

'Oaitad ltotao Oo.,.rDMat, 
U.riooa .. ltu.,., 
1, OroeTenor lq..rw, 
•• 1. 

DM.r .,.. 8t.t-t1.a1••• 

UJID)I, W. 1. 
foh~t .. 11••'* lJlla 

April 28\11, 191!4, 

la o ooo...._ lfith JOV t-1Dd oauutloa, tbo foUowiac 
1o a •-ry of tbo pointe w1t1oh llo'. Ia...,. aa4 I bad tbo prirl­
l op ot 41oouooill& lfitb JOU a t our 1Dton1o• on April 24\11. 

l, IIUIOAIUII JliQ. 

Wo roforro4 to tbo Mnoco (oon ottoobo4) of April ll\11 
" Dt to Q l by oar O.zwft npreeontat1••• au.artelq the poe1-
t1on of tbo llllacariaa J••• """ t aolac tho ooM Ooru.a tarror 
u that of tho J..,. 1D othor porto ot Ooouphd luropa, 

Ia aooor4aAoe ritb tbe tugeatlou iD th1 1 ••••ce, .. 
U'"IK that tho latalllCOilOO l orrloOO of tho llaJ te4 It& too Oo'f ... D• 

M at, '-co thor w1 \11 tbo latolUconoo larrlooo ot tho othor priD­
elpal .Ullo4 ao ... ..-ato, obo1114 tab all poulblo _,. to a4-
rloo tho J ... 1D ~ry to ..... rochtrotlon all4 14utlt1oatioa 
bJ tho .,.,_.. - tho uaal prol1a11l01"1 ....uroo to plaolDc tho' 
Jflflo 1D eoa-trotloa ~ tor .... Dtlaal 4oportatloa. For thh 
pvpooo, Jowo oboolld bo adrlood to dootroJ all ldolltltJ paporo 
&D4 ' •1 lleW alld to clieperH • 

• ~ct, al ao , that the Allied One~ute' l"ep_...••a.tatine 
ollaoold aot- lfulltal !lto'o orpalMt1oD to toll:o olailar _...,... 
lD llollpry . 

Wo latorMd ,..... tbat w bad • do oiailar roquooto to tho 
lrithh o........-at. 

Regraded Unclassified



lie aotod ll ,.,. wowld "" oo •••• ao to ••-lo '""•• 
...... u ... '" tM lla111ed 1\atoo a... ..... , au \bot .. 
app,..prla\o ..,t.lloritloo ot \bo Valtod. ltotoo OOYo,...at 
obo.ald -.Ito ,.poatod l>roodoaoto to •h• Jllaasorlaa poJIIIlotloa 
to oo~lo t tho Jowo •cailUit Oo..aa tor,..rloa. 

2 . BlctJI. 

A.a OM ot the few ...._1J1l.n& &'YimMI ot I1Mpe tor Ba­
&&riu Jewa la aoroaa the BIIQpr1&D.-11a.cot laY borUr, .. aaktcl 
tbo\ llllrobol !ito• a orcaalootloa atpt bo roq• ootod to t ool­
lUato tbo oo•po ot J o'O'ioh ,..l'll&ooo frotl llllDI•'7 illto T ... o­
t larla azad to "our• t:be prot.otlon ot Manh&l flto•e 1oroet. 

PNDoe. 

A.a retoue operatlou ot a oontldtrablt obl.raoter an :DOW 

1a procre•• bebttD Pl"&Jlo.t and Switaerlaad, •• vrcecl that 11ail ar 
reeaue aotioll ebould be orsaaJ.etd on •• l • rs• a aoale u po1t1ble 
aoro11 the Pr.nob-lpaDieb frontier. 

!he W'orlcl J .. tah cone,. .. propo••• to ••Ad ou or two 
-potoat aad truota'orthy • ., to rraaoo to lanotlpto tho 
poeitlon ot tbe J•• ill Soutbera Pl"'.ftot &Dd to orsu.ltt re•oue 
M&tvna. to ate th11 wo.rk etteotl Tt, it 11 1-.port.Dt that 
tbo AMrloaa Iatolllpaoo Sorrlooo la lpola aad Portapl oboold 
M &lna laotruotloao to UOiot OU t'oo111toto tblo Wor!o. 'llo 
oholald bo 1rot.fol 1t thlo propoal oould "" ploood •ro,.. tbo 
War a.t\lpo Boari aad tbo aoooooary laotruotlollo , .... ,.. 

W. lato.-4 JOG tbot wo bocl plo...S • o1111lor propooal hi­
foro tbo Bri tloh outboritloo . 

!Urtez. 
Ill ..... or tho hl'blJ -tilfootol')' ott1tuclo ot !uft:ltJ 

- ... faollltotiAc tbo ,..._ of J OWl r ... tbo aan ... oowo­
trioo. w vcocl tbot all pooolblo prooollro ohoold bo broupt to 
"boar upoa !ur!oo7 to •-111• Jo'O'iob rotucoo• to oooopo f,_ tho 
aa~J~au to aad throuch "'"'"7· 

• 

179 
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_,_ 

floe ottono ot Jowhla orpaloaUoao, throucb ftrlo .. 
o.._lo, to •llaac• tbo 'h~lola attttu.S. II&Yo aot bo.,. ouo• 
ooutul aa.cl It h • •t laportoat tbot tbo tJIIitod 8totoo aa.cl 
lrltlob Oo?ora.ooto obould .ako oorlouo roproooatatlono to 
tbo tu~llb Oon..-at, 

'. PIWCUL AISI8'UJICK. 

!II& 10 lllllloa Dollaro orodit oobo• tor rollot and roo­
oue, throuch tM 1Dt.J'111atlo•l •4 Croea O~ttee, h&a aot 
1•t 001111 into etteotin operatioa. Very 1Aoona1cle,..ble t\tDda 
boft booa plaood at tbo cllopooal or tbo IatoraatloD&l a.d 
Orou Wblob boo, aooorclincl;r, booa ,.,..blo to .S.nlop tbb 
rollot aotloa to &IIJ ooaolclorablo orloat • 

• 
W. aa.clontucl tll&t .,.,otlatlooo bon booo proooodlac 

bo-oa tbo '-rl...., aa.cl Brltloh Oon..-oto Wltb roprcl to 
til& craot or u ...... , tor tbo traootor or o•rroao:r to bo uod 
tor the paroh&•• ot avpplie• &D4 tor r.1ou. wort ta ·~ 
ooouphcl torrltorloo, but ... ua.dorotolld that tbo t ..... otor or 
ourroDOJ lllldor tbooo llooooo o boo oot y.t booa brou&J>t loto 
ottootlYO oporotloa • 

•• urcod tll&t tbo oporatloa or tbo 10 lllllloa Dollar• 
oolloM thro~~&h orocllt oporatlou, Yl&O tbo borrowlac ot ..... , 
Oil ua.do-ltlDc 0/ Np&JMilt a/tor tbo OO .. atlOil ot bootllltloo, 
obollld bo hTolopod; !bo tra&lo pooltiOil 0/ lllmprlall Jowey 
.akoo lt looroaolaclr .,. .... a .,. to oxpoad ooaoldorablo .,.. it 
elteotln nao\le work 11 to 'be oarrlecl out. 

Wo oouldor lt hl&blJ I.Joportollt aa.cl urcoat, thoro/oro, 
tbot tblo •ttor •-lcl bo oottlod without .S.loJ bo-a tbo 
lrl tlola aa.cl '-rlO&D Oo?o..-ato &Del tll&t tbo aooo .. arr oaoh 
or orod.lt tao.llltloo obollld bo plaood at tbo cllopoaal or tbo 
Iatoraatloal 11e4 Orou tor tbo porpooo. !II& llno ot -
tl>ouaacla or Jo• o are clopoa.cloDt 011 tbooo tlouolal _ ..... 
bolac pot lDto t-dlato oporatloa. 

4. fllOD ltJPPLlD. 

Ia orclor to taoUUato tbo -~ ot tbo IatorD&tloaol -
Crooo la ••PPlrliiC toodotlltto aa.cl •41oal ••pplho to til& ' '"...,... 
1111 J - la lvopou OOWltrloo, lt h ouoatlal to ootobllob a 
Poocl Dopot 1a LloboD u.d to allow tho IDtorD&tloD&l .... Orooo 

tao 
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- ••••r:r u-•• w ,....... .. t- ..,. •41•1 .. ,.. 
pllto - tor .....,1, la - Arpnlao, ... o\loor lowtll 
a..r1 ... -•n•• -- tor their ,,....r.r w Lll'lloa. 

hr tlolo l"ll"pp''• tho ioouo ot M~loorto 1o n tall:r 
iaporta.lt. 

OJ 

!llo Wor14 Jowioll Co"'"" ooDA14oro 1 t bpontln tllot 
l.a reopoot of till portinlor MOIIIltloo ot tho Jow1oh pooplo, 
l.ator..Uo•l Jwwioh orpniootloDA oho'lll4 llo~o tho r1&1lt ot 
oo•opo,....tloa with - &'bcml..- l>o41oo ill u uport &Jlc1 
&clnoor:r oopooltJ, to 4111 with t11o opool&l Jowioh upoot ot 
till pro 'Ill- 4111t with bJ tllloo l>oclloo. 

It 11 opprool&to4 tlllt 41reot roproooat&tloa oa tlloM 
bo~U••• ooaatlblted al U.., &" oa a Goft1'11MDt.l ba.al.a, la 
DOt pooaib}o, fl• Worl4 Jowil b CoJllrell UJ'&IIo bowo~or, tllot 
tllllr &ooooi&tloa with thou boc11oo 1D oa 1Dcllroot oopooltJ 
11 eeMatial. 

lepreooat&tloDA to tbio ottoot •~• alrooci:r boon •41 
b:r tllo World J owioh Co"'"" 1D Lollcloa u4 low York, but oo 
tar little procreu hu llooa •41· Wo urc- :rou to Ill 1004 
'"""'" to &iw tblo •ttor vc-llt oou14orot1oa 1D ~1•• ot 
till preiiDTI ot .... to &Jlc1 tllo t.iMDt oporotioa ot tho 
work of Uarn """ till IIIli to4 l&tloDO lor Orlaoo -u1oA. 

Toar-1 ala .. nl)-, 

A • L. IAI!'IaJ, 
Politlo&l lo&retar:r• 
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IIS'"'W ,_ GIIIU orne& 01 till IOIILil l!lfl611 
f:!"'U"S !!l!!llfll! (llllth fPJ\lL, l9LL • 

• ,.,. ... u.abla oourcoa eo ~moot t.hAt plan• !avo boon "OOrkod 
out b7 tla 0....... 0o1'0r...,.t to control tho ocoo0111c llCo 
ot ll\lllear)' b7 tla oot&bliohMnt ill l!udopoot or opooi&l 
O.ran oda1alotrat1on tor ""eliDe worton •ncl toodotutto 
to O.II'MlQ'. Includ.c1 in theM plano .,.. opoo1&1 provio1ono 
for tla oxt&ndnat1oD of tla Jon (nuaborinc 800,000) b7 
concootratinc t.bea all in U....o SODoo •• tDllowl! 

(1) 1'l>oo Booth or Zent&; 
(2) ,. llarabu or -ca1 anc1 
()) a place e&llecl Seaondri& a t tho ~rbo-

Croati&n borc1ar . 

1'l>oo co.rr)'lnc out ot thia plan 11 to bo cOIIIPlotod w1 thin 
oix -tho. AlmoUDc-ot Ia& Juot boon ad.o or tho uou&l 
prollainar)' at&pa - i.e. rog1atrat1oo &ncl tho ooarin& or 
tho 70llow bod.p. 'Jbia rlll bo tDllowod b7 &rroa t &ncl 
c1oport&t1oo uncler tho oupoM'1a1oo or Goraoo s.s . guarda who 
will clo&l with t'bo Jowo at tho U....o iaolat&d plac .. re­
torH<I to aboft •• tho7 bavo clone in Poltmc1. tbh plan, 
we ouccoot, oboulcl bo doDOUDced onr tho B.B.C. v1Jorouoly 
&ncl ropoatodl,.. 110 also euaoat that tho Jowl ehoulcl be 
told to ... It reruae. both inaido oDd out.tlido H\lni&l')', 1>7 
all coDcoinblo MODI or to Join tho partioana if pooo1blo . 
1'l>oo7 obonlcl bo warDed not to aolto tho atM atatake aa tho 
Iowa in Pol&ncl ODd tho lethorlancla, but to dootro7 in 
tiM all rol..-ant lloto o! co-m1 t1oa ODd to uoicl regit­
tra tiOG. ot!ici&lo ODd tho populo t1on conorall7 in J1uoiar1 
llloGld bo encourapcl apin to he~ tho Iowa &ncl to cOUJ>tar­
act all eucb GoNOD ••aureo. Ploaoo &lao Wore tho llorlcl 
Jowiob eoo.cro•• in LoDdc>c.• 
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lll!rll. liM 

DMr Ill'. Stetllalw1 

Ill tllt •lll•tt et Suretorr Mor­
gllltbau, I u aalal•l•irla& rootlpt of 
1our ltUtr to llla or Ml7 lOth wl\ll 
whloh wat aaaloet4 a •'If of Kr. latter~ 
man' • letter to JOU. 

I ohall brlq thb to Kr. liOJ'&enthau'o 
attontl• u •- aa ha r.turlla. 

YCIIU'a al.ncerelr, 

~-~ .. ---
a. s. Ilot. 
r.t~to Soorotarr 

1!011. I. 1. SteUlal•o 
Undor Sooretai'J of State, 
State DeJarta•t, 
••hlqtoa, D. C. 

Regraded Unclassified



CAIU 10 S'S'- IIIIa .. , , .. __ ., 
_,_ ___ .. __ _ 

a- ntw ,._ ._ II (bJ 1 111 ... W.) ef .. Ia 

111tw nl....& k ll .... -~~ .. la 1'-1 el ........ e1Je-1r 

t ... wW " ,....., ..._ • ... lela ll -..ebef, 

IIIli le ID Clallb .. .l.lclan •. I 

.... ____ _ 
- W.liM 10140-

.JWt'M - .,., ... 
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-· In •» fill ...... • OS s• •. -.~ 
.... - 10, 1944 

--· ue CW'l&IW, 

rca •cn-•• ,.. wa wuu .... 
~ ,.,. ,_ ... ll <.u.s-a ... ~) fit .., s • 
• .-._ ",._. v 1e W.C liW1wM 1a ~ ot Ule\lac .u.-on-M 

t• wUl ._ ~..,. a , ...... u naoW. 

!Ill II WD C:.UU 10 AJArpa ID. 9 
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epptt ., • ·-· _, .... . .•. ..., ., "'"'-• ........... 
!'01 ~ ... ..,, l.elllea 

D&ftlh .., 10, 1944 

IIIIIIDI )'7), 

IIIIC:.r 

,_ 10 iUUGii IIOWI !'0 S~ nAil IILOW ~ 

Ieier et ov le, 6.34 td .1~ 21 ..,. 7<NZ Jo, lD9 td !larell 4 
•••=''II ..,...u-•- lleliJiu o...-t. IUIIl lu lle1'ope Boanl 
t01t ~ td eb,I..Une ert torllo b .._u.,. OJUr 9417 ot .1-.,. 22. 

rou ..s.a; et'blr ......... r..tftd tna 111aifler Joreeb bu. ..... 

lit. pt.U,.. ~-- ... ~ tna _pl .. '-rif.Oit7, 
...,....._u.,.. ot ..,_,. e...u-, ~. are_.,. to 
.... .-. witll liar .. ,........... . ..._, ~ bca 

t.be IJ.aiaa Goner t. b YMG6 are 4M1rell Jv - Jrlll•• 
Lepd:a ~~ere. n1a ..,....w _, -Jolci.all eo.. t. • 

' 

III'Jil'O&obeoi u ........,... 1\e et.UWr 1t \lor ltr bt'ape Boanl 

IICI'"f IUIIl t.be ~t. -·· lr ...... t. -t. llltoraUOD 
• t~ars~.lbr4 1\e rrpn-teu .... ta '""" \bat i t. aore aot. 
JUUo1pate ta procru. 

n .... ........ , llelli*D Qo;u t. to b et.nlot. 1t.r lAptiOD b L11baD 
t.O ""'''"'- ll&l17 witll 111n1rt.rr ...... IUIIl Dr • ..,_, Drxt.rr , lu .. filcH 
lloar4 Jepr ••tetift 1e LlebaD, u ...., .. w b \lor aW... qaot.ra oa'blr. 
Pletae ~ ..... not 70V approach to lleliJiu Oon1 t., 

IIUU. 
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-· 101 
Ida• .,,, 

,. .. .,. .. ---·· -- 1E8 
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Moute17 J01l17 - tllat U h aoaoltoret 'by Uaio ...... \!Ia\ U.. , .. ._,, ot priaclf}oo .tdolo aro ooatelaet la 
Or ' 651' }llr'OY14u a nl~lo to-.\loa for t ... tloor 
latonaUoaal ooa•UaUoa rttlo a now to ~ro•et .... \aq ooopora\loa attor the war. 

lol•-• Ooloaol Wolter SllloH (Ooaoern.u ... ) ..,. h lo-'&JIO& oo • IVoDC .,lro Jl'ofo.Haoo e4Tocate lalt to. U.. aotloo of .. uoa. h o'bololT olpltlo•\ h U.. olooloo of opoaoor of t1oo aoUoo of tloo .. uoa. llr Jolla War41aw • IUlaa aa4 Ooloaol llllo\\ 
,.. ... t1oo opoalae opoaoboo -ruae t1oo .. uoa h.\ tllq or1Ucbe4 
oor\ala polah la •• llll\o ,..,... , !lao7 wro follo- 1>7 -rou otloor .,..are ...... toao la -orol-.. oriUoal or -uou. Ia a toUowlq tel-.• wo will f'all7 _, .. \bo treet of *lr --.. 

1M 4o'bato no olooe4 "¥ 11r Jolla .t.Morooa wltll • .,_u..uo rowl .. of \U 'baoqroal. ot \U -UaUoao aa4 a roote-• of tho o'bJooUno. !laoa bo •owon4 oao 1>7 oao, \o \llo .,.,., o •nar•-' oauotacUoa, \M .... uuo u4 orlUol- *iolo tho -'bar• loe4 
e4YOOO.t &viae \be preoe4lac lo'bato. 

H waa o..plalaol 'bT tbo Cboaoollor \bet tho Clo ... r-at lo ao\ 
o_.\W "'' \loa\ l\ 1atee4o to ,..._ - latonattoaal ooanUaUoa .tdolt. la \be •Uoa 0 wl\lt. o. n.., to llrproYol .. ,.,...., oooponUoa after 
- ..... h roterrel ....... 
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a. ..... ••uru-, •• 1 .......... te ...,._ 
te _, !l''"'a au.- .I,.J) .. ._. IIINII 9, 1944 at 
9 .... &-.61 ..W IIINII 29, 1944 at 10 a.a, wUII 
:Ass te • pa11., e1 • ._ ..,,.,. le- • 
Ia ........ - .. ..U.t ., Yi.eu. ot 
_. pt III"•, ... to OC= = I bet Ita. .,..... .... "'"........ ' ....... ..,.... ...... _. te _,_ • .aw ..uu.. •• ~ 
tWill a-u .. ,..... wll1ell ......... Ia !Ill IICIIJIIu. 
(Welua.-> • IIINII 21, 1944, 

.... ... &1M _, I • .., ot- arU.ala ...... 

... .. - ..... 1'01! (h11h ... ) - - '· 1944, 
ill "• ... .ve "'., .. - ,.,_, .... •.e ._ • .. pu '-1. ,.U.. , .... ,_. _.. 
:~ ; r· .............. Ida ....... , .. 

5 j taU. ot ..... , .. fttll\lsl - -' .. .. 
!11ft 0 0 ... ot • II; '· ...... ..... 
.:CW all t111n -.\ M a ........ _. wll-r' I .-
el .......... n.ua. ...... ..., ...... ~ 
wJ IIW U. lll.t.a llw lnat M_,. .. tllft J*V P' 
...-. ot-- .uw ...,._, 

· "'o . .., 
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11·t:JJtJf:r«t• ~~f;t~(~ llr~J•JI~ f1 I : ·~r 

ll•J(;r1rl!:,(l~! ~lf:Jiil!!!:J,,trf~ I - ~ ~~ 
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J •I !l\lll''rjH r .fl'i~J Is ffi'g~h~~~ t f 
,: • ht~rft 1::1 ·-Uf• •i I 1 ith fllilf " · . H 
,ja~!!t~ 1{ n. H 1lri1!1ftnl !t . . :'' f' 
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TOI 
DATID1 
IIUIIIIIII I 

Morl..., Leptloa , I.Ubon 
S.C..ta.,. ot State, Waahl.bctoa 
..., 10, 1944 
1410 

CONYIDE!fl:UL 

O..r the friction beW.on two Jewieb apncioe in Portugal the 
EllbeN)' i t at 11110h dieturbed at 1IRB. J.lthouch eo t or I b..,. -., 
wuoeoo .. ol'lll, o'"rytbifti bu bean done to br1fti JDC and J owioh Cot>pooo 
together. 

I oatordq I inteninod Sehwarta and oeked hill to ton.rd hie 
'rino u requeotod, bot unt il be 100• to Spain, he fMle that he 111 
un&'blo to do eo. On llq 10, Schwarta departed tor Spain u d in about 
o~t dqa expect& to n turn. 5oM cla.Ja oco I aaked hill tor a report. 
ot paoplo roacu.d b)' Joint under liconoo wbieh he ~. but ao 
tar tbio ropar1. 'bu not 'bMn n ooi- b)' oo . Sc'-rh elaills e o JDC 
cOMo all ch114nn and 801t ot odulta now in Spain • 

.I to..-l report 1o beinc ado in writin& b)' 'll'o iosan to Sehwarta 
r.Qioootin& joint tinanciel aaeiotenco in Concroos roeeuo progru, but 
Schwarta will probe'b!J' not anewor until hit •••urn and thea nept i n 
n apoDM 1e t eared . 

Aloount in tal"IU of Concroaa liconao should be ado ](nown to tho 
~•117 aa soon aa possible. Wucb will be done to ueliorate tho 
a..clillte oituat.ion 1t granted and tho llii!OUDt io odoquate. 

A t or.r h-ench DiplOMt, Jacques Ch&t toin whl> i o 't'Ouchod tor 
b)' tho llilltary Attache • • reliable 1o now in Liebob. Ch&t toin otateo 
that the Concroso i .e tho onl,y organisa tion working et tocti'"l,y in . ~~:;=­
paoplo out ot h-ence. And 1t tundo oro u allible be ototee that C< 
orpDieation can roocuo, o t o coot ot $100,000 per 110nth thi.rtJ to 
titty per cla.J. Be is a -.oluntary worker ond altboqb a Cotholle 1o 
diro<>tin& the Concneo orgaDisation in Spain. It it appannt that ba 
boo o"""llont cooperation in Spain with Spaniob Rod Croeo and l'ightin& 
Fro ncb Red Cro.. . For further datailo w rotor you to lll'iB !10. J7 . 

We ree- nd oi thor an incroaoo or a-.nt troo Concrooo grant trow 
1JlB to Concrou npnoentatift hero for imodl.&to UH it Co~ .. 
lioanoo not odequate. It io doubted b)' uo 1t action will be taken aoon 
•-P bore and pooeiblo opportunitioo ooy be loot, unlooo WRB can 
oooure s-dillto action troa Joint otricor o in USA authorising eoao of 
tho hundred tboueandcbllor licon•o to Concrau tor roecuo work . In 
a liaitod 4o,roo I aa in tho moantiac helpi ng Woi .... n; hie whole plan 
41aintacrt~too otherwi•. Altbouch the Ellbaae,. balin•• l!oioaaan to be 
boeeot bo doeo Hoa to get rooulta aa he 1a iapractical and Ti81onary. 

Tho t on&Oin& •uage i e 1llUI No. 29 and 1o in roteronco to tho 
h~t.'o llo . 1289 1llUI No. 16 trana iitod llq 8 , 1944. 

DalhiiAS 111L 5/12/44 IIORII!B 
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ClO-D fll ,......_ fll fPIR'II -.J'IID 

,..... .-.n.aa z..u-. ld•"-
,.. .........,. .r ltato, Wubloctoa 

!lat.. ~ 10, 1M 

....... " lA:LO 

Oa - I b til. letll. u,.. of t!Uo •••- daloto 

t'M aatU. ••-• 'Mclaabc vUh tho vo., 1Altll.acb 

aM -be wt\11. tho "'1'1 .t o11D&J'7• • u4 l.ntort t ho 

tlllMrllld "!bo •~•17 'MU ... o Yolo- t o bo ho .. ot 

az>d ho 4ooe , ... t o cot t"'llllh ,...., tiiAIP ho 11 

s.p ... uaal aD4 nos.a&l7'• 
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-·· PI.Ull 

L11'Ma 

loo't 10144 P••• 

"••hi:Actoa. 

UlO• teatht • - .... 

1ID a5 

J'OR Yll J'OR UA!IalaU. !'0 WILL an!.UIU 
lll'fJCI OCIIII'!'DI :!IOI!o. J'X* liLJI£Iilrll Dll'!lll 

With Jl,.... 1-tac 11!\-th tor .A.trica. 
Cite....,., • ..r17 Jae fer t-.e """- ta.acter. all 
npHtet lritoh pe.-1 1,...f1D1tol7 telaJ"' "" 
teoperatelT ohorthall4et. Bow a'boot llorot!q. Qv.iaat 
U tolaT toe h lNI< •-1oaUoa troa bwthall4 
"""'"' aoktac 'lliB ooa4 oa'b1e .Alcioro a1oo •-•t 
ook1DC 'lliB'• helP wltb paooporto DDt plaao. 
prhr1\7o 

' '. 

2" J 
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r!IOII: 

'1'01 

llA'!'!J)I 

Seoret• I'J' or State, Wa obiDCtoa 

Mer!ea.n Le&&tlon., Bora 

... , 10, 1944 

1626 

'l'ba hr Raflla•• Boer<! requ .. to tbat JOU dtllnr tho rollowiJ!s 
aNoasa to Oerbard R10f:Jler, 'R Cluti Wllooa , GODOYa, s.tt~erl&lld: 

"'lo aclal.,.,ledso receipt or 'TOVZ ....... or April 18th 
torn.rded tb.rou&h AMerican r..c-tton. Wa diocuaoed Ito 
0011t•to with War Reflllll Board. 

Pollcr &elrlJII lluaprloa pcpulotlon to hldo &114 aafe-
8\&&1'4 1 .. a bas been acce'J)ted , end appeele are belns broad­
oaat ta oonaequence. 

llo cell your attODt1on t o tapcrtoat dut1oo "blob 
Iatorut1onal Red Crose •Y porfonn rt6*rdiJ11 RUJ11arlan 
1fto detained or illtomed in oupo, lie truot thet l!UDgarlu 
00Ytl"UIIIlt ay be iAduced to CODI14C" theee 1•1 &I Ch'ilian 
latomaao &D4 peralt theta campo to bo •loltad by Red Crooa 
dtle«atao ADd food po.rotlo dupatohed to 1-too, " " n­
paot .,our ur£11lt a.d detailed report on thlo subject . 
World 1 ftleh GoJ~~r••• • teoa ltllbowl tul. • • 

'I'IIIS IS liRB 11SR11 CAlii.E KO, 15 

"'"" ' ~ -~ .. 
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.. llllinltea. 

•TJA• 

PICII-..tcu~ 

IIA4nd, Spo.!A 

D&tocl lla7 10, 1944 

Reo•• 11&7 20 U a.a • 

A-188 llaJ' 10, 1944, 1:00 p.a. -
C<I!7IIIIIITUL Group or 22l Proncb rot~~aooo oa.Uo4 rroa 

Al,..UU llaJ' 7 rer llortb An'ioa, 1tr1ninc to 906 ~ot.&l .-or 

O! ouch rot\lao .. eftCU~ocl tr.. Sp&in oinco 1tolinnl.ni o! 7oar • 

It h .. uaat ocl t hat aP-xiaatel,y 650 Proncb rotu&o .. ..-in 

1n Sp&1n "' or t hio uta, with now arrivolo oroooiJl& rrontior 

at ootla&~ rat o ot 10 a 07• 

2 s 
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•u•m' Dill' • =-= _, 
,_, r .. -.,., n.w, w..a.s..r-
B h I ·- ""-"u..· ... 

'lU la1' bftlpe loud ,.....n. \loa\ 7"" Mli~ u.. folloorillc .. ._.. w I-. &Will..,.., P.ntacb 168, &\, Gall•, Slriuerlu•h 

JID1ac ..._, tf/4' YUt.l 1a\en>Me, Bapetul, M-tiee u 
it ••-U.. pl.Me of deport.• h'IIOI Yit\el lalon, aleo it 7<111 
llaw Mt.alle a111141U• ill\e~Mea ltlHD•IarpD u4 ot.hn ill-
~t...,.. .. 

lapr41al propoaed iarce ....,. .. puoporu abiaa il 
atur fttt.l • tw 7010 llaw poe1Uw 4.t'1111w llopea IUOh 
puaport.a ..... tul, eiDoe w ,....U. \loeir etteaU-•• ""' ,...q -peraw • reaeipt ...,.n. lila-',...- r.do u.•"m•'•, Jll:altcal7, b=e'• 'rta OOUI"ien to ~1•, Mbol&re, 
re1Jc1fll1& l•dera tw ,... 1a red..tac -.J.wa u4 -
a1Uaa tr.. axU...OUoa t11rouc1> all poeoiblo •taodo, Adn .. 
il J'Oil llaw repf/4'W tr.. oCIIlrlero to Litllauda &lid IIIIDprT • 
...,. llahau.la -·- c-ttW., .. l>bia lotler ud lelw"CJW'ita. 

!liB IS 1111 CoUU !'0 - 10, 16, 

2"6 
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caxqpet !U'r OF mwe _, 

Jllllo ...... W, of a-.w, ~ 

too .a.n-IApu.,...,. 
D4'lllh llq 10, 1944 

..... 16)2 

!'be UlutrtOQa Go•n ., t of t.bo Uili tee! Sto t.o ie 
requetecl b7 t.be lloladvaD Conna011t to trulllli t to t.bo 
&.1 .. Gon-t t.bo foll<lw1Jic ........ 

!'be a.ioe Go on t, 1D .. P"" .. to\1.., ot Hoaduru 
iDw..et. 'bofare iloe 0..... a-..ot, 1o requeotecl b7 
iloe Goow t of Holllbo~u to odn .. t.bo Goow-ot of 
O.ftU!J Uoat u.o .. ,...... JIOOONoiDc BCiildvu puoporto, 
v """ &cerCi t lloladvaD d u ... bip Oil t.bo 'booi.o of -...lor··-'-· 'boo oat...-Mod &Del \bot all t.bo 
"-1 \leo, pl'i'IP1lec .. , &Del rip to acocmlod to ci'r111aoo 
iDt.ro.o ot ~ utiooo 1D acOOI'daooe with . .. t 1o 
ootoWohed 1D t.be 0.... Cclmw>UOD cceooi'DiDc t..o-t 
of pn.ceon of -~ or wbioh 11 .. applioot.lce 1>7 &D&loe7 
'boo acoordod to tloo .. poro011o, 
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lla7 10, 1H • 
lo10 , . .. 

IE tMal !0 '"''liD .. m••, All&ll 

!UI II WD AIIAil Of&l •• M 

.Aal'i- .._a:r, J.e~a, nperta \lila\ U lloaa Mea lata- ~ 
J.edn Nll-t&U'IU of aoriall Ac-q , hlHtiM \lloat t.,.rtaua 
at ~- t- ......,. """' \en1\al'i" -.r 1\o o•hol 11oaa &1.._.., ,..._ .... \lila\ M,OOO ..., ...._ Uta- ,... lo.b-Oupatlleolueta ta 
4&\e, 1a ... 1Uoa •• .-..at 4apartaUoa ot l'o11ab roflapea vllaae 
.... a aro ...._. h ._..laa ,alt... "-rloaa 4l,lla•Uo alaole• 
at •- au J.eUea aro 'babe ....,..., _. h M4aa•ar to lot.•• \loa 
11~ ... \a f- \loe1r ....,..u .. oo•trlH 1a ~rlah 1-*- ea .. _"""' loa ,., .. ,oll1\a coatr1oo \raaaaU vart111CO 
\a 0..-"""' 0.-•hlll\e 8111\ar;r aM. ohlllaa poroo ... l 
....,-1J1c .,., &a,ar\at1• pro 1 'hp \lloat t11aJ prooaall:r wUl 11o 
llel4 rn11ulllle ~ U. ~- JoU- f n •u1r aeUaao u4 tu 
4eo'lla \lila\ .., roetllt f._ taportatta. .. a..., u4 t.euoa h&•o 
- ...- h ..,.....,.. Ao hrtl• Off1oa 1a aa aU.-pt to ll.n ,_ 
ue t1oelr lalleaM -· ''- .. telll\a p"ru .. to aa4 poptal.aUoaa 
'b7 all poaalllle - to -• tWr roolataaco to 0.-.. 4aaa4o 
fer t1oe ..,.rtaUaa """' po-Uoa of alaorlt7 crcpa ...,or t'-lr ...... ~. 

l'or 7eu lalo._tl ... O!fi \-1Uora are GarrftllC a taller 
~- !loa TaUoaa la llolac appreae- vUia a Tl.., to abt&laliiC l\a npport 1a appl:rlac proaavo oa aatol11ho, port1elet17 ._..,, 

1a ' laia -·-· 
!loa "aeece of :roar 7M of -.,. 3 "-• aloo - t....tUet to Loa4a"""' ... _. !loa Joart Mpeo ;roo. will ooau .... 70V etforto 

...... ,.... oatlaort\lee ... u ro~ ,,.. lolkawe wl\111 or""~ 
•-au '".... h t1a1a -·u-. tt .. , a1....., ..... 1a ,.,... 
IQIPneeMo """' 1t 1a :roor t1oern1• 1\ w...U ao\ proJa41oo ootallliallat 
•-• til ,.., 11 fro• tlloat taal'\ar, ,..,.. .., wlol> to ta•Uo au­
Uu l'orot,. OfUoe off1o1al o to ''- fMt tlaat tlla7 ... .,. roportetl7 
... 1\\et .... , .& ... 1aret - ... at ,. ..... o troa O•oco • 

.._..,., 'rd•o tvtllar ...,.no t1oe\ Jaori& ~ lllu lala-
1\o '-Nli-Wl- tlloa\ ef IMp -• arreoht 1a Joe-. fer,....,. ... unt :r 1a dUal- til Jewlu ,.,_..f ... ........, 
Ulll n1oer .-, aU 'bat 10 ~- laaft - rol ... et. -lalac 10 .... liMilt \a 11o trlet. I;;"" lot.o ret .. net .._r1 ... Geu.J. O.•l'llo 
Je~ to ...,._ ~-~~~ ......,. halala :rea ol\llar Uoreoch IWI or 
,.__. na ......_ ... -wt ... all a..tlellle -U• ....... .., 
...... po- II• .,_ -Qt at lai-U-. :rea·- ant• .Afl~ ~ ....... ...... .. • • .... wl\ll Crotl1- .... 
Nlu M •• •••• p.._ "' C~~M.a- Sa We •waaWl• ef ...... It 
.. ...,. ..... 1a .... "',..,.. a' • til :rev 111o ~ ... .,. ~lla1le,~ -·~ le -.t -s.a.e.r.1 et •• _.. e1 -.~eri•r.: ren- - •-
lac~- \a ....... h -- tlloat ., MtollUIIl ,._ wW ~-'Ito 
Nl- .... ,_lllle 1111rt•U7 to ~~- •=ate 11,.. ·- . 

•=•••1ft 
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Pllllla ...... ~7 of Stat e, ••hl.,tOil 

lOa Mari- m.uq, ASara 

DA11Da llq 101 19/oot 

1101111111 4!11 

Ploue 41oli'fW tho tellowiD& .. _. to Jae• Gri.ftol, lletol 
c.aUA.tol, -.,.p, frooa t.bo f aM Habatoolo -r141147 c-iUMI 

CalolM JC1V. twontr n ... t.b ..... &M 4.U.ro ~o be \LIM tor 
"""' wortt -.loT, not tor Mlnt.ea&Doe. MYtae u.a 1t rea. iT ... 
&M 4ot.aia or 7011r reoeuo Pl"'P'... 11aM7 to ooD4 >""' tlart.bor 
oiiM 011 r o .. ipt of 4oto1le4 pU..o lor roo01lo, - 1• Ioraol 
Roaonbor&, ll Sil>'or, Ja.- LeYillaen, ArOn Xotlor an4 Al>ralaaa 
lalooaowits. 

THIS IS liiUI AlCARA CABLS 110, 32 
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IU.&.P~D.ASZ 1:1 mn:a•v DCiJ ttu 

COIIPDIDTI.ll. 

Followinc io tor IRB'o att.enUoa. 

21 1 

It 1a roqu .. ted by Barlao ot tho Jewiah A•no:r that t horo be 
trai>Aitted to Dr. llt.bu8 Oold- or tho ZioDiot EMr .. noy CouncU tho rollowiDc ,..,..,. • 

It 1a 1117 Wl(!notondihc that rltbout 1117 1mow1ac1,. or that or tha 
iplewcdor, Orittcl, ltut.oer and ll•x:enn ecnt a cable to the 
VoadtwlwtaaJ.a -rpD07 c-ittoo ot 132 lluaou Stroot, IIIW York Cit)-, 
1D which tbe7 "ttUOited that $200,000 1D Srloe curr.noy be placed at 
thair Uopoaol ~ onoo, olaiaing that in tbe laot ti.,. "'lee they have 
IIIOOI .. tul]¥ arronpd tor the ... tranoportotion ot about 1000 poroona 
and that it 1fOilld be ,._.iblo tor tboa to enl.arco tha ..,.,. .. nt with the 
.. ,.,. which t.bo7 roquooted. 

y.., aro 1Dton.d that tha -•nt tile)' rot.,.rod to •• ll"rOllpd 
eolaq b7 tbo Joorioh '•"07 with t.IJ' a othe aoeietanco ot the Aabaaaodor. 

The pereona liDding tha cable he.,. token no part 1D arrancinc tor 
tbio 1110-nt and no tunde are roqu1rod b7 tbea. llorooftr it 1e indiootod b7 thair cable that tbe)" are not faalltar with the aeorot arranco•nto , 
ot which )"OU ha.,. boon J.hton.d, that tbo Aa-or -.do ritb tha 
Go11oti'DOr ot Turkoy to allow, on a rootr1cted bo.oia, a cont1Duecl 
Ul.ap.l-•nt. 

11;r work rill be Wl(!omined, I rill be 1D trouble ri th the Turke IIIII 
cbaoa will result if tunda tor rescuo worlc are sent tro• AMrice. to tJVOnt 
whe aoko tor IIIOM)'. It 1o urgently raoo.-nded b7 111 that unleaa roquooted 
by t be •WtHdor, a reprtMnt&tiw of t.ht WRB, ot t.he JDC, or a;yeelf, no 
tundo tor roocue ..,rk be 11nt to Turko7 troa the United Stotoa. 

DCJII IDB tilL S/lS/ 44 
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·- caJU !0 .-arc.- .... -

.-.n- • ._.,, ............ ,.,.. " ... ..._ 
btl .... \lla\ .... na\lu If lWI fna ......., u4 ~too 

\lrtH -.r lh e•\nl ... u..-r \e- M4 ~loa• M,OIJO 
............. ort .. fne 10-Qupa\ ............ , .. ta 

atUU• •• ~ ..,."-"• ef Pau• ,.,_ -· 
-· ........... , • ......-w pelS... file ... ., "' 
AMara nate• tlla\ tile !uk 0...1&1 a\ ... $,.., W -• tile 

Paralp Olttae """ tllat ... rr J• utertec Onnl.ete tllen 
,.. ..,.,..., ........... ,.. lett .... ,,....." ... t• .. · ·b'?Ua 

~ 

Pleue -u••r \e !law ............... e\fla ..,preprtate 

~· - • O.l.'llla;r u4 o.-•••111\e onatrt11 •-n -sap h a.- u4 a.-.. tllltt• anttarr u4 

obUlu pen--..1 .....,.UC •• t.,.naU• pre-latlt tllat 
t»r pen..U, rill \e loel4 ....,.utU e 'b7 tile llatt• •ttlll 
fer tllelr ....... ut tlle .. \u tltat - nel&lt faa ..,....._ 

ttea. n- aloe IIPP....,. \ lie , ... ,,. Otfle• ta "" au-... 
t1 loaft U ue 1\1 btl- ••• t ile oatelltte .. .,.,... .. au 
pevole\leu 'b7 Ill peoo1Uo -• to oauo tllolr nototuce to 
a.- •-"'• fer tile a..,.muoa u4 JftHiltloa of ataorltJ' . 

eft..,. -. .. tloelr ...... 1. 

Per rov teforaouo .. the OWl t raaoaitton aro lai'I7Uc 
lllatlar warataco u4 tile Aatrloaa •llat•J• LoAd. ... to 'Hloc 
.,.... .... to aa1ao ol&llar ., ......... to tile IU.ahtrr of lato..­

ttu u4 tile l'ontp Otttoe • 

................ 
~ 111, 1M4 
ealll,... 
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Intorution received up to 10 • · • • loth llay 1944. 

A u,e, patrol craft sunk by U-Boat orr Palermo 9th, 
One H, M, Submarine reports having sunk 4 000 ton ship off 
Andaman Islands 3rd , 

1 

2 , MIL!TARX 

J!!ll• Germans have withdrawn in mountains round 
Palena, our forward elements are in the tofm. 

~ssia , Russians ~ave captured Sevaatopol and have 
cleared Crmea . 

~. Japanese have evacua ted positions three miles 
South Wea~Kohima but are s till holding our troops dUe south 
of the town where their strength is believed greatly incr eased . 
On other sectors we continue to improve our posi tions and have 
r epulsed several Japanese attacks with disproporti onately heavy 
enemy casualties , 

3• AIR OPER&TION§ 
~~~te~n Front. 8th/9th . Haino St . Pierre goods yards , 

45'4 tons •• ~rtiht moonlight, excellent visibl.lity1 acct.irate 
marking, good bombing concentration, good fires started , ground 
defences negligible but much fi ghter activity • 

.D.l:W• Airfield and seaplane base 305' tons H, E. 
Bombine appeared successfUl : intense accurate light A/A. No 
f ighters. 457 tons dropped on coastal batteries. 

9th. 3 1145 offensive and escort 
flown, Fortresses and Liberators over France and Belgiu= 
~ropped tot al 1

1
138 tons on seven airfields and 409 tons on 3 

goods yards. From incomplete reports, medium and light bombers 
attacked seven transportation objectives in France , 235 tons and 
383 rockets, 21 Military objectives1 more than ~OO tons coastal 
gun positions and an ammunjtion du=p 190 tons , Ene~ casualties 
in t he air 7:0:1

1 
ours nine bombers, nine fighters missing, 

9th/10th 641 aircraft despatched: 
Foundry at Oennevillier s (Paris) ~4 1 5 ml.ssing, Coastal and 
f ield batteries at eigbt places 412 1 1 m' ssing. Mosquitoes to 
Berlin 30

1 
ammunition dump Chateaudun 6i eea-mining 25 1 bomber 

aupport and Intruders 41
1 

Leaflets 201 missing, Ball bearing 
factory Annecy 43. 

{~ 6 1H 11 AWl ~~ 
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