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GROUP 

Present: Mr. D.W. Bell 
JUo. c.s. Bell 
Mr. ihi te 
l!r. SuJ.li van 
Mr. 0' Connell 
Ur. Smith 
Mr. Blough 
llr. Pehle 
JUo , Luxford 
JAr . Lynch 
Mrs. Klotz 
Yr. Gamble 

Kay 16' 1944 
\1 :SO a.m. 

H.M.JR: One thing, Charlie, I would like you to do 
out i n the open - yourself and Mrs . Doyle. 

I was do'lllll at Norfolk yee terday when Bob came in 
and thia, as far as I can gather, is the first full troop­
ship that came back with five thoue&nd men from the Fifth 
~· . 

Now, the Army tells me that a man comes in; he haa 
!oat hie atuff; he goes before an officer and the officer 
then and there iasuea hls clothing and his money - no 
questions asked. One DAD has the decision, do you see? 
They get thla stuff because they want to send them home 
looking right. 

Now, I don't know whether they do or they don ' t, 
but they say they do. The Navy - all kinds of papers 
and this and that, and red tape, and so f orth and eo 
on . And a Lieutenant Commander Taylor, Aide to the 
Admiral, said, "I wish it would be investigated, Mr. 
lolorgenthau. • 
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There .uat be other troopahipa coming in. They m&f 
haYe had an exouae. But the7 held theae people God 
knowa how long there, and there ia no Red Cross, no 
nothing. And I thought that aome place - O.cauae thia 
geta back to thia J.rm,y and Navy Relief Sociecy, which 
is priYatai1 aupported, do 70U sea? 

YR. C.S. BELL: Yes, air. 

H.U.JR: Just the way we made the inveatigation of 
the &rmw. on bonds. I want to do it over and aboveboard. 
I either want you, 1ourself, or somebody and Urs. Doyle 
to do it. I want to get a report on what happens to 
returning soldiers , sailors and marines. I don ' t want 
to do it with that ship because it will look too much 
as though I were checking up what they were doing for 
Bob, but I would like to know. 

Then here the Adairal says, "I wish you would make 
an investigation; it is terrible. " I know the Army doee 
it on the spot - one man can decide, "Yes, you can have 
so much money . " 

Of course - to talk about War Bonds when this thing 
hits the country - now, here are five thousand men who 

· came back, who have been in this fight since Africa. 
~o~e of these regiments are a hundred percent lost -
and the stories that they are bringing back. When this 
hi ta the country it is just going to be - I mean, who 
kept these people since we have been down at the front 
for eight months without any support - somebody. I 
think they have a terrific thing to explain. £nd it ia 
onl7 now, after eight months, that General Clark and 
General ilexander are getting· the support. 

But somewhere down the line - I know that the losses 
haYe Just been unbelieYable of the English and ours, and 
I certainl1 wouldn' t want it on my conscience . 

i number of psychiatr ic cases - one hundred and fort1· 
t hree ps7chiatric oaaes - some of them in padded cella . 
They bring back eYery trip thirt1 or forty older men who 
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aren 't fit to be officers and return them to private 
life . But thi s is the first big contingent of troops 
being brought back on rotat ion. 

As I say, when this hi ts the country - and they 
are going to talk and talk plenty, because t hey have 
their belly full and they have seen the worat. 

(Ur. Gamble enters the conference) 

H .~ . JR : Hello, Ted. I was just saying that when 
these five thousand troops I aaw yesterday hit this 
country, who have been there through this campai~ -
there has been a hundred percent loss - what it is 
going to do to the morale of this country, I don't know. 
F'or ei~bt months they have been t here facing two or 
thre e t imes the number of Germans that n have had -
and why, with all this Army, why '1e hav&n't sent people 
down there to help them, ie awfully bard to expl ai n. 
Somebody has .made, certainly, a major blunder . It is 
terrific. 

Anyway, it gives you a certain feel - I say, I am 
going to have Colonel Gow - ia that his name? 

!LR. G.c!BLE: Gow . 

H .~. JR: I am going to ask him wnat they do about 
t his thing when these people hit the country. 

MR. GAllBIB : That y,ould likely make people sore and 
not feel any better about the war - that sort of informa-
t ion . 

H.M.JR: No , because these men have seen everything 
that baa gone wrong , and it ia going to make tbam awfully 
sore. Now maybe, if the Italian thing is moving well, maybe 
they knew that and felt, "Well, we can let them come baok. " 
But i f the invasion doesn't go wel l, these men standidg 
on the street corners and oracker boxes, and every place 
elae, and telling how they have been there, and the lack 
of support, and the 1aok of this and that, it isn' t 
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going to make our job - I want to ta!k with Co!one! Dow 
as soon a a I can and ask him, "What is the Army's p!an? 
What are you going to do?" 

It gives you a pretty sick £ee!ing. 

lo!R. WHITE: Is the principal gripe ttlP.t they have 
been kept on ttle front too !ong without relief, or that 
they haven't had what they regard as adequate technic&! 
support? 

H.K.JR: No, you know when we were there in October 
there were three and a half American divisions and three 
or f our English, and ~enty-five German divisions they 
were facing ,. and they haven't given them anything up to 
no~ . These men have been in continuous front - line action 
since they have been l.n Africa, and some of the regiments 
have been a hundred percent casualties. Then they make 
this landing in Anzio, made it brilliantly, and the 
stories are that they got within eight miles of Rome 
and then something happened - they didn ' t get the support . 
Now, why didn't they get the support? 

Bob was up with his escort. He was off. Anzio Beach 
between five and six weeks before thie other thing. He 
baa actually been there between fi ve and six weeks. I 
don 't want to ~ive you the shivers, because you ho~e the 
rest of the thing ia planned better than was done lD the 
last eight months. What have we got - seven or eight 
llillion m.en, supposedly, under al'lla? 

Jrn.. •HITE: Eight llillion in the Army. 

H.:.I.JR: Where the hell are they? What are they 
doing'/ AU the shipping, all the aupp.liea - where i s 
th·e s'port? The English and all the rest - where is 
it? god, they have got everr kind of troops down 
there ut an ~glish one; I don t think there is hardly 
an English soldier down t here . 

I ban been following thie SKF tiling, and that ia 
one of the reaaona I wanted ·you in . And you know mf 
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earlier interest in SKF. Are we going to do something, 
or just taik i t out in the papera? 

MR. O' CONNELL: Well, there is a meeting this morn­
ing between the ~tate Department and representatives of 
Treasury and FEA and the Department of Justice - or APC, 
rather. They had a meeting preliminary to that, yester• 
day afternoon, and they are going to propose to the State 
Department this morning that, aaauaing th~t the negotia• 
tiona in Sweden aren ' t concluded satisfactorily - at the 
meeting this morning they intended to propose to the 
State Department that we investigate SKF industries in 
this country if the negotiations being cooducted in 
Sweden don't re1ult satisfactorily in the next two or 
three days . 

H.M.JR: What about this fe!low Batt, I told Ne!son 
about a couple of years agoY ire they sti!l going to let 
him be their Assistant to Nelson? 

MR. O' CONNELL: I wouldn't know about that. 

H.JLJa: Who is going to do something about that? 

WR. PEHLE: That group wouldn't decide it . 
have to be the President, or possibly Neisen - I 
it would have to be the President. 

It will 
assume 

H.Y. JR: I laid it in Neisen' s !ap a year and a 
halt ago. 
~ lirdiTE: Isn't there some additional informationY 

I don't think ai! of that was avai!able a year and a 
half ago. 

llll. PEHU: There ia additional information now that 
tends to point tbe thing up. 

MR. O'CONNELL: That was in a memorandum we sent 
you la1t week - a couple of !etters, one from Batt and 
one to Batt, which add a !ittle more color to the situa• 
tion. But the inve•tigation haa hardly begun. 
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They have been on SKF for about two weeks, now. 

H.M. JR: It can't be too tough from my standpoint. 
Whatever we do, let ' s do it in writing ao we have a 
record, see? . 

I haven't heard from the President on the Argentinian 
thing, but I dCI'I ' t know Tlhether the papers are right, that 
tnis ia General Marshall, but if General Marshall is 

interested, let's bring it to General Uarchall ' s attention, 
or Bob Patterson's attention, or somebody - about t his 
stuff t hlit ia goi.n6 from the Argentine to Spain to Germany. 

Tell Luxford - I think be has it all, and I gave 
him a copy, but let' s bring up the strategic materials 
that we know are going !rom the Argentine to Spain to 
Germany. Have you got that, John? 

YR. PERLE; Yes, sir. 

H.M.JR: !nd that report which tney gave us - General 
Strong gave us - showed industrial diamonds, platinum, and 
what-not. 

~ho is feeding all this stuff to the papers? I know 
the Treasury isn' t. 

~ O' CONNELL: I believe it i s F£1, but I don't 
KOow that. ill I know is that it ian•t Treasury. 

YR. WHITE: There was a meeting Friday, an informal 
meeting after a formal meeting, in which Currie and Achsson 
atayed, and Curr i e asked me to remain, in which be was 
trying to convince Acheson they ought to gin publicity 
in a presa release on action which we had taken. It waa 
a very simple release on a very technical matter, but 
Acheson exnreaaed blmself very atrongly againat the 
aligbteat lnformation being given to the publ ic here 
on the matter wblle the negoti ation was going on. 

Did you read the letter from Secretary Hull with 
reference to any information - further information -
being given out? 
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H.J.!. JR: No. 

Mit. WRITE: I guess it oame either Saturday or 
l.!onday . 

loUt. O' CONNELL: I think it came Saturday. 

w,, r.JUTE: He requesta very def'ini tely that no 
information be given out because i t i s interfering ~ith 
their ability to conduct their negotiations i:n Sweden. 
The Swedes are being angered by the publicity. 

u.U.JR: Does he imply we are doing it again? 

KR. O' CONNELL: He was addressing himself, primarily, 
to the publicity t hat has at t ended the visit of the FEA 
man to Sweden , because he accompanies his l etter wi th a 
cable from the British in which they complain . 

J.lR. V:lil TE: 

H,l!. JR: He 
is coming from. 
on that. 

It makes his request broader , 

ought to be able to find out where it 
I haven' t heard yet from the President 

Anyway, my instruct ions to you fellows - get tough 
and rough, wil l you,pleaae? 

1o1R. 0' COOUELL: Yes, sir. 

H.ll. JR: Or tougher and rougher. I don' t want to 
fight it out in the papers . If it gets to the point, I 
will do what I did in the Argentine thing, I will put 
it right on the line to the President . 

The amusing thing that after doing that on the Argen­
tine thing, and sending Mr. Hull a l etter, t he next day 
he writes me - which he has ne,er done before - a very 
nice letter about my birthday, and a very nice letter 
about Bob, after getting the thing on Argentina. So 
m&Jbe down in the Tennessee mountains they first get you 
drunk and tl:.en shoot you in t he back. 
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On the lighter side, . showing the President ia in a 
good humor, I spoke about this advertisement of the 
Safeway Stores, showing three hundred articles and what 
they cost compared ~ith this year and last. Did I men­
t ion it in here? I sent it ove1• to him. This is the 
answer: 

"That advertisement is really interesting. I bad 
not se111it. On the lighter aide, I am blad to know that 
Clabber Girl can be got for eight oenta and a larger 
s ize for nineteen cents. I am also glad to know the 
coat of t oilet-bowl brushes remains constant!" -

So he is feeling all right. 

MR. VIIIITE: I am supposed to appear before t he 
Foreign Affairs Committee on the Dewey bill at ten 
o' o.Lock. 

H.M.JR: All right. 

WR. O'CONNELL: Can Harry and I be excused for that? 

H.U.JR: Sure. Good luck. 

WR. BLOUGH: Tlie Senate Finance Committee is meet­
ing at ten; I would be convenienced if I might go, too. 
I would like to see you later in the day, it possible. 

WR. D.W. BELL: 'lhree o'clock . 

1LH. BLOOGH: '!hat is a.Ll r ight. ,, 
H.M.J R: O.K. 

(Ur. Blough, Mr. O' Connell and Mr. White leave 
the conference) 
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H.U.JR: Do you have to be somewhere, too? 

1m. D .~ . BEU.: Senate Finance Comi ttee by ten­
thirty on the debt. 

H.~.JR: Lots of time . Do you have anything? 

Ka. C. S. BELL: Well , the draft situation i s 
straightening itself out. We expect regul ations out 
of Hershey today. It will be a new form. 

H,J.!,JR: Toda;y' s form! 

MR. C.S. BELL: Yes, sir; after that 42-B, ill . 
we have to do is state the man is in an essential in­
dus try, and I think from now on they will ilraft hilllT· defer 
(Laughter) 

MR. SULLIV4.lf: You had it right the first time. 

MR. C. S, BELL: I just wondered if you would have 
any objection t o our clearing ail of those with the draft 
boards on this form, or whether you still wanted to see 
them. 

H.U.JR: I don't think it is necessar;y until he 
changes hia mind again. 

MR. C, S, BELL: Commerce ia going ahead with the 
deferment polic;y for the entire Department. That ia, 
they are going to declare all of their people. 

H.M.JR: Show it to me in the first instance and 
let me do i t once; then if I am aatiafied--

YR. C,S. BELL: ! l l r ight , air, 
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H.M.JR: Charlie, you had a good idea - I don't 
know whether it saw life or whether it was stillborn -
on getting out something once a month - what 1>8 do. 
I referred it to Smith. 

MR. SUITH: We have discussed it and are moving 
ahead, aren ' t you? 

~ C. S. BELL: Fred has made a very good sugges­
tion that we send this out, you see. ~e have a man 
that represents the administrative office in practically 
every city i~ the U. S. - typical Mobile, Alabama, it has 
Collector of Customs. We thought we would fix it up 
that he wo~ld make the following announcement, and then 
oome through with the first announcement, and in that 
way we would get more publicity. 

MR. S!.liTH: In his own locality to all over the 
country. 

H.U. JR: I don't see v1hy 11e shouldn't tell the 
story of. what we did - I mean, is this story finished -
this first one? 

'WR. C. S. BElL: Yes, sir. 

H.Y.JR: Am I tied into it in any way, or not? 

lffi. C.S. BELL: Yes, tir, in ttlia way; that you 
had appointed Urs. Doyle to look after the welfare of 
the people i n the Treasury . 

Thia i a Pro ject No. 1. It ia aaaociated with the 
centralisation. 

10 
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H~.JR: Hae it gone, Charlie? Could I see it again 
before it goea? 

MR. ~TH: Sure , It ie Cbarlie'e, If he will let 
you, ;you can. 

H.V.JR: You bring it to my attention toda;y. 

WR. SIDTH: Toda;y? 

llR. C. S. BEU: Yes, ·eir, 

H.M.JR: I think, for i ns tance, for a while they said 
I wae a good administrator, and then this Republican propa­
ganda--now, you take the story ot what we did before the 
!!rica in•eeion in printing money, baing read¥, being on 
time--I would like that to go out as a departmental story, 
as the next one. 

WR. PEHLE: Mr . Secretary--

H.M,JR: Excuse me one minute. And in connectiQn with 
that, take the Bureau of Engraving, what they have done on 
the mone;y and on the war bonds, their part of it. 

VR. D. W. BELL: The Mint has done a good job, too. 

H.M. JR: All r ifht, the 11:int ia keeping up. I think 
;you could get one ou once a week. There is enough around 
here, Charlie . 

KR. C. S. BELL: Yea, air. 

VR. PEHLE: Did ;you see the Foreign Funds story in the 
Readers Digest? Do ;you want me to send it in? 

H.M. JR: Copied tram Mercury? 

11 

WR. PEHLE: It was cleared hera before it was sent out. 

H.W.JR: The one in Mercury--! thought it was terrible. 
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Wt. PEHLE: Whf did ;you think it wae terrible? 

H.W. JR: You wouldn't know I wae the Secretary of the 
Treasury. 

12 

MR. PERLE: They t ook it all out . It was all in there, 
It wae written by a fellow named Btllamy who is verr friendly 
to ua, to the Treasury. He hae done a lot of work n Foreign 
Funds. There were all eorte of references in the Readers 
Digeet. Tbey X'd thSD all out, but there was a very good 
story there, and a lot of good etoriee in Foreign Funds 
Control that will play up thia a~inietrative angle, which 
I think ie a very important one . 

H.W.JR: I am being very frank, and ae I say, when I 
read a etory I would like to know I am connected wi th the 
Treasury. But ;you wouldn't know it there. ind they never 
mentioned you. 

MR. PERLE: They X'd all the references out, Mr . 
Secretary; there were several references to you and one to 
me and one to Joe O' Connell. They took them all out. 

H.M,JR: Tbe way they say it on the farm, they de~sexed 
it. And you needa't t ry to improve on that, Fred, either, 

MR. SUITH: I am a perfect picture of self control this 
morning. 

MR. PEBLE: But there are eome very good etoriea, Mr. 
Secretary, in connection with what Foreign Funds baa done. 

B.K. JR: I think there ie enough to do one a week. 

KR. ~ITB: I don't think you could get one a week 
printed. 

H.V. JR: Well, let's see. We will see. 

KR. C. S. BELL: I have a letter appointing Orson 
Welle• at a dollar a year as a consulting expert for Mr. 
Smith and Kr. Ted Gamble. 
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H,M.JR: And are we going to take advantage of the 
services of hie wife? 

MR. SMITH: That canes along, no extra charge . 

H.M.JR: What is that word? it is worth a dollar a 
)'ear. How much for Mrs . Orson welles? I was disappointed. 

MR. ~ITH: He is going to be gone next week; he has 
a radio show next Wednesdaf which he will move to the East 
Coast so it won't be in his ~af. 

KR. C. S, BELL: Yrs . Eleanor Wilson ~cAdoo is anplo)'ed 
in ~ar Bonds. She wants to use her annual leave to go to 
Europe for the Office of \':ar Information. The regulations 
would covar it if fOU see no objection. 

H.W.JR: No, I don't understand, 

MR. C. S, BELL: She has the annual leave. They would 
like to have her services. 

lo!R. D. VI , BELL: She would go over there and represent 
than while she is on leave. 

H.M.JR: Wh7 should she go to England when she has 
done a very good job for us1 ~by shouldn't she work for 
us during the Fifth Vlar Loan? 

liR. GJI.IBLE: They have been tr)'ing to get h.er to go 
over there for a year, Mr . Secretary. They have talked 
to Mlaa Elliott and others about it. 

H.W, JR: Let her go atter--

llR. G.AKBLE: I think they han a little problem ot 
digging over there. 

H.M.JR: I etill ' eay, we have this investment ~n thie 
woman. Nobody wanted her; nobody would give her a JOb. 
I gave her a job at the request ot Yrs. Roosevelt . We have 
an investmant. She ie a good epeaker, and I say, let her 

13 
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go after the Fift h War Loan . To hell with the Oil and 
Ferdie Kuhn who is sending her over there. Let her go 
after the Fifth War Loan. 

MR. C. S. BELL: ! 11 right, eir . 

H.M. JR: You have a problem with me. 

YR. GAMBLE: But you wouldn ' t mind if it happened to 
tall the third week of the War Loan, would you? 

H .~ . JR: Yes, I would, Miaa Elliott didn't go. She 
had a chance to go. Let her go when the ~ar Loan is over. 
I am not going to be generous to anybody with Treasury 
peofle, and last of all , CWII . You cen' t budge me todaf; 
aon t try to. Today is a bad day. 

14 

YR. C. S. BELL: Since this wu up, Ted, I think they 
have decided they can' t get her over there right away, anf­
way. England won't let her come in just at the pr esent Ume . 

H.M. JR: Mr. Butl er, with the rank of Minister to the 
British Embassy, can' t get back to England. I am aura they 
won' t let this waman back, 

in'l 

MR. C. S. BELL: Not now. 

H.K. JR: Well, we are all right . Do it on that ground, 

MR. PERLE: They won't let a U. S. Government employee 

H.K. JR: The1 won't let Mr . Hugh Butler in. 

MR. PERLE: Tbef won't let their own people in now'l 

· H.M. JR: L~rd Halifax said he wanted to send Mr. Butler 
back and coul dn't get a viaa for him to come back, and 
he baa the rank of Minister . 

The1 couldn't get ~r. Taylor who waa going to go back 
and ait on this ver1 impor tant committee until I brought i 
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to McCloy' a attention through Harry v.bi te, and they let 
him go because McCloy wanted him there, 

O.K.? 

MR. C. S. BELL: There is one otjlor little it81!1. Vie 
discontinued parcel post packages at our post office in 
this building after Pearl Harbor, We would like t o resume 
that . 

H.M. JR: Good. 

When are we going to have our firet dance in the evening 
for the amployees of ~he Treasury? . 

MR. C. S. BELL: We had one not long ago at the Wardman 
Park. 

H.M.JR: I mean regular, both to give the girls a 
little exercise and to keep up tho morale of the soldiers . 

MR. C. S. BELL: In the cafeteria? 

H.M. JR: Yes, that is a beautiful place to have a 
dance at night . 

!.!R. C. S. BEll.: t'e might have it out on this portico, 

lolR. D. W. BELL: How about the boys of the TreaaurJ'l 

H.ll.JR: !would have than once a r.eek. Fred will ear 
every two weeks, but let's try one and aee how they like t. 

XR. C. S. BELL: Vie might hook it up with the Stage Door 
Canteen and get than over here once a ,,eek. 

MR. D. W. BELL: It ia very difficult. We tried it 
once before, Kr. Secretary, and they couldn' t get attendance. 

H.K. JR: Try i t , will you? 

KR. D. w. BELL: I t wea downataira once a week, and 
it waa very dirficult. 
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H.M. JR: The soldiers wouldn't snow up, or the glrla? 

MR. D. W. BELL: The soldiers would show up and didn 't 
dance. They would stand around, They would «and around, 
and the girls got more or leas disinterested. 

H.U.JR: Let's try it over again, 

.MRS. KLO'l"L : Well, I can understand. They had to dance 
in the lobby down there . That wasn 't very conducive, 

MR. c: S. BELL: We will put sane lanterns out there 
and make it attractive. _ 

H.M. JR: Try it once; if it is a bust, no good--

MR. C. S. BELL: Using the Canteen girls? They have 
all been investigated by Hoover, 

MR. PERLE: Good or bad? 

MR. c. s. BELL: Good. 

MR. D. \'/, BELL: No soap l 

)(R, SIUTH: We could get a radio ehow for everyone, I 
bet . 

16 

H~. JR: This is very interesting. (Reads fran Index to 
Secretary's Diary under dates of January 29, 30, Februar7 5, 
April 16, Way 6, 7, 11, 13, and 15, 1942. ) 

Acheson knows all about it and everything else, 

KR. PEIILE: Jmerican Bosch was investigated finall7. 

H.li. JR: Dan? 
liR. D. W. BELL: I don't know whether George has 

to J OU hi a conversation w1 th Walter Stewar t about the cu•·r•• 
B.M.JR: No. Where ia George? 
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WR. D. W. BELL: George is ill today. 

H.lol. JR: Again? 

17 

MR. D. W, BELL: Yea , But Walter is against your 
taking any action along the linea suggested, and so is 
Jake Viner, Jake Viner said be would think a bout it and 
come down this week if you •anted him to, I didn ' t definitely 
ask him to come, but I think I can get his views , 

H.W,JR: If be is on my aide·· 

MR. D. W. BELL: I don't think be is . I bad a conference 
wi th the Federal Reserve people1 ~at Sz~czak, Hugh Leach, 
and Hap Young; and sitting in tbe room discussing it, they 
were opposed to any action. They didn't think it would be 
effective; they thought rou would have joet as much boarding 
as you do now and it migbt be dangerous and disturb peofle . 
Hugh Leach went back home and discussed it with his off1cera, 
and they all feel the same way. NQw, they have sent me a 
letter on it . I naven't heard from Hap Young. 

Wy main point in bringing it up is I want to know 
whether you would like to have Jake down this week. 

H.K. JR: No. 

MR. D. W. BELL: Q.K. 

(The Secretary holds a telephone conversation with 
Congressaan Doughton. ) 

H.ll:. JR: There ie no use kidding his. I think in the 
long run they prefer it that way. That baa been up about 
ten tilllea . 

)(R. SULLIVAN: That is right. 

. Now, to protect yourself 'IIi th Dough ton, it d oean't 
look at all sure that theae four are going to be named; 
and if somebody else is named, you better get word to him. 
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H.».JR: Well, I tell you what you do. You draft a 
letter from me simply along theae linea today: ~ dear 
Mr. President: I am on record, " and eo forth, and so on. 
"If, however, you decide that you are not going to re­
appoint tham, I would like to bring to your attention Mr. 
Kitchen,• and so forth . Do you see? 

MR. SULLIVAN : O.K. And a copy to Bob. 

H.l4. JR: Will you fi x them up and get them to us by 
two o' clock? 

MR. SULLIVAN: Yes. 

H.I4. JR: Very good idea . You have a lot of good 
i deas up in New Hampshire . 

L!R. Sl.liTH: We have a crew of five men arrivinjt in 
Texarkana today to t ake over that, from here . And 1t is 
going high, wide, and handsome down there. 

H.M. JR: Could you tell me more about i t at lunch, 
Fred? 

WR. SMITH: Yea, surely. 

llR. <WI BLE : Yea • 

lffi. SULLIVAN : I may have to go up tonight for one 
day. 

llr. 

H.W. JR: Yes, sir. 

WR. GAWBLE: Everything I han oan ai t Ulltil noon, 
Secretary. 

H.W.JR: Are you getting pretty picture• for me to 
aee? 

KR. GAMBLE: I hope to have today or tomorrow a new 
war bond fila ror you to see, about eleven minutes. 

(Wr. Lfnch entera the conference. ) 

18 
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(Wr. Luxford enters the conference . ) 

H.~ . JR: There are two things: Can you explain to 
me why Hancock gets the }cb of ad)ueting Army and Navy 
controversies over amortization certificates? Do either 
of you know an;rthin g about that? 

MR. LYNCH: No, sir, I don't. Thet matter was before 
the Joint Contract Termination Board at a meet ing in which 
l.!r . Sullivan was present about two weeks ago, and at that 
time it was deferred. Y;r own guess on that is that it is 
a stale news item, but I am not too sure of it . 

:IIR. SUU.IVAN : I know about it, la!r . Secretary. This 
thing baa been going on for six months, and Ben Coh'en 
had some hearings. The Army, NaTy Maritime Commission, 
~PB, and ourselTes--it is the old fight as to who is going 
to issue these certificates . The Army and NaV7 have wanted 
to pin it on us. Ben had a couple of conferences, and then 
I think Hancock got into it to put a little heat on the 
boys . We are in good shape on it. 

H.M. JR: We are all r ight? 

MR. LYNCH: I t mi£ht be well to say this : The statute 
fixes the responsibility upon ths Secretary of the Na.y 
and on the Secretary of War to issue the certifi cat es of 
non-necesai ty. 

19 

Now, there is a question as to whether they would do 
it, and under what circumstanct•• and also there is a 
question of whether it shouldn t be done for them by the 
Ylar Production Board. The Nny and the \".ar Department dis­
agree as to that, and as to some aspects of rel ations . That 
is true, isn't it, John, the responsibility is in the 
Department? 

:IIR. SULLIVAN: Thet is ri~t . The question is whether 
or not they will delegate it. Of course, the War Department 
has been aft er ui, saying it is perfectly horrible that 
because they are conducting the war they cannot issue a 
certificate saying that any facility will not be needed. 
Tbe7 oaae to that conclusion after having for twelTe months 
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ridden ua on a certain plant , Then they took another look 
at the plant which they said never waa going to be used 
for war work and they found out for the previous six months 
it had been a hundred percent engaged in war work, 

H,M, JR: That is all I have, 

I would like to see Luxford and Pehle . 

20 
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D: 

I!XJr: 

• 

Hello. 

Mello, Henry. Row are JOU' 

I'm fine. Row are you' 

Firat rate, I think, all right. 

That'• .... 

21 
May 16. 19114 
10:05 a.m. 

I understand the Senate $inanoe Committee adopted 
our Simplification Bill without any change in 
policy at a11. 

Well, that's wonderful. 

Just a rew little minor ohangea about little details 
or something that d1dn' t amount to anything so I 
don't think we'll ever have to go to conference on 
it 1t the Senate passes it like the Finance Committee 
has reported out. 

Well, 1t seems ae though they're going to take advan­
tage ot your very hard and excellent work. 

Ah -- well, I think we've got them nypnqtized. 
(Laughs) 

May be. 

Yeah. 

Too bad we couldn't hdve done it a couple or times 
before. 

Yeah, you're right about that. Glad to get rid or 
it &nJV&1 and I reckon the debt limit bill will soon 
be adopted, too. 

Good. 

And eay, Henry. ·, 
Yeab. 

I've got a matter I ' ve been interested in a long 
tilDI and you migb t be helpful ••• • 

Yea, air. 
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if you felt Juetified 

Yee, eir. 

•... and I know you could be. And that is tbla: 
I've been trying to get a better poeit1on for 
my friend and the eon of my -- one ot the beet 
I ever had and one of the ablest men that ever was 
in Congress, Mills Kitchen, eon o~ Claude Kitchen. 

Oh, yea. 

Re'e down at the Department o f Justice and been 
holding a position there a long time that is not 
oommeneur ate with hie experience nor his ability 
either. 

Yeah. 
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The President -- two or t hree or four yearb ago I 
talked to him about it and I talked to him two or 
three times and he made it - - wrote a note and 
sent down there but it dragged along and dragged 
along and has never done anything. Now, there are 
four vacancies on tbe Tax Court -- going to be four 
appointments to make. Now, tbla man is a specialist 
in taxes. Re baa Just inherited good tax sense and 
he 's got a brilliant mind. Judge Hayes told me-­
the middle di etriot of North Carolina - - when he 
came down there in the Courte in big oases - - eaid 
he was the equal to any corporation lawyer that 
ever appeared in his court. 

Yeah. 

And he is really enti tled and can serve the Govern­
ment in a much bet t er poeition t han he ie in. 

Yeah. 

And Joe - - Secretary Daniell ie very much interested 
in him-- Ambaaeador Daniele and has taken it up with 
the President at different times. Anything you could 
do, you'd be helping the Government becauee he's Just 
the kind. ot a man t o have on that Court. He' e got 
the ability and hie a ttitude and eat-up ie r i ght end 
everything about him ia right. 

Well, Bob •••• 
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It you could apeak a word t or hlm, I Just don't 
know anytb.1ng I can tb.1nk ot -- I wouldn 1 t 
appreciate your doing anythlng tor me halt ae 
muoh aa I would tor him. 

Well , now, Bob, you and I alwaye deal them straight 
a oro ee the table. 

Yeah. 

An~. now, let me tell you, ae you know, that I'll 
do anything in the world t or you but I want you 
to know that I have r ecommended to the President 
abou t a month ago that all t our ot these p eople 
be reappointed. 

Well, ain' t they -- moat ot them Republicans and 
haven't they got more Republicans than anything 
else? 

Two ot them are Republ i oane. 

Uh hub. 

But th1e thing, ae you know, was originallY set 
up by Jaok Garner. 

Yeah. 

And he always kind ot telt that t h ese people, it 
they did a good Job, they ehould eucceed themselves. 
Now, I'm on record to the Preeident, recommending 
the reappointment ot t heee t our a nd I -- I want 
70u to know t he taota. 

Yeah, that's right. I appreciate your candor. 

And I don't want to say to you that I'm going to go 
out and do something When I've alread)' •••. 

Oh, no, I know you wouldn't do that. I wouldn't be 
talking to you it I di~n't have absolute confidence 
in you. 

But that is the situation, but I'll tell ~ou what I 
oan do . I can take a look around. · I don t know it 
there' a an7tb.1ng ell& that he'd be interested in, 
but I know ot your intereat in the eon ot Clau~e 
litohan and •••• 
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Well, my chief interest ie in -- ot course, I've 
got a sentimental intereet 

I know. 

.... but my chief intereet ia in the man's 
worthiness and capacity and that he deeervea a , 
better Job than he ' s got. 

Well, let me have a look around the Treasury and 
aee what we have. 

Wall, I a ppreciate that more than anything I oan 
tell you. 

And that I Will do and do gladly , and .... 

He'd be a great aaset to you in some r e&ponaible 
position. Now, he's not a mediocre man by any 
means. 

No . No. But the other thing -- my hands are tied 
about a month ago. 

Well, all right. Well, thank you very much. 

Thank you, Bob. 

Good bye. 

Bye. 
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JEWISH EVACUATION 
SKF INDUSTRIES 

Present: Mr. Pehle 
Mr. Luxford 
!.Irs. Klotz 

May 16, 1944 
10:15 a.m. 

~t. PEliLE : I ~ould like a chance sometime today, 
if possible, t o go over with you the doCUl!lents nhioh we 
have now prepared to be sent t o the President, which 
would put into effect t he suggestions which he made at 
our conference and al so discuss strategy with you, and 
get the documents ther e under such auspices that we have 
some chance of getting them app1•oved. 

ll.M.JR: I wi ll see you at three-thirty. 

J.llt. LUXFORD: One other thing here I should mention 
t o you. We had a little note yesterday from Hull com­
plaining about all the news o'n the SKF. Vie are preparing 
a r eply. 

H.M.JR: Did you tell him we are as Phoebe Snow is 
to the Lackawanna hailroad'( Are you fellows old enough 
to ~ow Phoebe ~ow? 

YRS. KlOTZ : I don ' t , e i t her. 

MR. PERLE: I know the dr i ven snow . 

H.M.JR: The Lackawanna r~ilroad used to have t hese 
little jingles 'fl'ith this girl a!Yiaya dressed in white -
about Phoebe Snow, who rides on the Lackawanna and comes 
outimmaculate. Do you people remember Sunny Jim with 
his breakfast food?. 

Mk. LUXFORD: I remember l.heati es and Cheery Oats. 
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JJRS . KLCfl'Z : No . 

1L~ . PEHLE : I beard one thing yesterday, Mr.Secretary. 
A repor ter told me tbat be had &ot f rom ~rowley a ~f:tty 
direct story of what nad happened on the Spanish t g, 
and tha t the Uni ted Sta tes had taken the position that 
v.e ought to go much further than the British were ~oing i n 
thi s deal; and when Halifax beard that he came storming 
down to see Hull, and Hull and Crowley - do you know this? 

H.M.Jk: No . 

ill!. PEIILE: Hw. l and '-rowley together. Crot!ley 
thought he was going to have to carry the fight in de­
fendin~ our position, but Hull took the thing right awa~· 
fr!lll him and just stormed at Ha.l.ifax - just raised Cain 
dth Halifax and told him that he would be damned if he 
was going to see American soldiers get shot because we 
weren't tough enough with Spain, and !ettin~ them con­
tribut e t o the German war machine. And it 1S that posi­
tion tha t Acheson later said that he just saved Hull -
that Bu!l was forced by Acheson's persuasion to back 
down from this tough posi tion with Halifax. 

JAR , WXFORD: Don' t you r emember Crowley spoke to 
you in the morning and said he bad Hull in line? That 
afternoon Acheson said he bad saved him from making a 
very serious mistake, but means he got him to change his 
posi tion vis-a-via Spain. 

MR. PEHLE: He jus t raged at Halifax and was de­
termined to take a strong position. Acheson i s now the 
guy tha t was behind the Argentine thing, a!ways appeasing 
on the Argentine thing, and the ~anish thing, and the 
Swedish thing, and t he do!lar balances thing - al! of 
which are the british line. 

!.lR. IDXFO,Jl: At eleven-thir ty we go t o Acheson' a 
office to deoide what to do ~ith SKF. 

H.M,JR: I told the boya here- i t is time to be 
tough. You can' t be too tough. I don ' t be! ieve in 
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fighting it out i n newspapers, but I certainly wo~d be 
tough. 

Agail I told them, "I want the Treasury posi tion to be 
in wri tin:; if we are overruled" - j ust like I did. 

Jill, UJXFO.tD: You are ready to investigate SKF 
here? 

H.M.JR: If you recommend it. 

L!il.. UJXFOiiD: I am reco111111endi.ng it because that will 
be t he tight this morning because State will not go that 
tar . 

H.'!. JR: Are you reco111111ending it? 

Mlt. UJXfOh:D: Yes , sir; alll. so is FEA. lle wi ll 
probably end up with a Supervisol')' l)rder . 

H.H, JR: Su1•e! I will investigat e! 

31 

Regraded Unclassified



Jack 
McClo)': 

HMJr: 

Ml 

HMJr: 

~~ : 

!!MJr: 

M: 

HIJ.Jr: 

M: 

Hl~Jr: 

~~ : 

HMJ r: 

M: 

Hello. 

Hello, Jack. 

May 16, 191111 
10:44 a.m. 
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I wonder it I could eee you for a couple ot minutes. 
It won't take muoh more than that it I came over ther e 
some t i me today. 

Sure. When do you want to come? 

Well , I' l l come any time. Could I come nov or 
could I come later? 

I could see you at eleven-fifteen. 

Eleven-fifteen. I'll be there on the dot. 

I eee .. .. 

It won't take more than thr ee minutes. 

Take all you want. 

Well , it will be very short. 

Thank you. 

Okay. 
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PENSION TRUST AL:ENJ:MENT 

Present : Mr . D. W. Bell 
Mr. Sullivan 
l.!r. O' Connell 
llr. Blough 
~r. Surrey 
l.!r . Olrich 
.IJr. Nunan 
ll.r . Cann 
Yr . De'hind 
Yr. Reagh 

l!ay 16, 1944 
3:00 p.m. 

H.IJ . JR: !.!y God ! I have all the experts in t he y;orld. 
How i a tr . ltesta? 

MR. SULLIVAN : I tal ked with McCl oy. I ve son i s 
caning down. 

H.ll . JR: Are you going to see him? Is it a t ypical 
case? 

lflt. SULLIVAN: No, it is a unanimous opinion in our 
case . 

I have that l etter you ~anted in regard to the matter 
~. Daughton spoke about . I think it should not go. I 
have a memorandum. Lat er on I ~ant to apeak· to you about 
it . 

H.lti.JR: Goahead, 

l!R. BELL: Senator Taf t bee in t roduced an amendment 
in t he Senate which he wants t o attach to the debt bill . 
It has t o do wi t h pension trusts. 
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Senator Geor ge, aa I understand i t --you correct me i 'f 
I am wrong--has set up a sub-committee, which Senator Radcliffe 
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ie chainnan of, to consider Senator Taft's amendment. 
They won't start hearings until May 26, which delays the 
debt bill, certainly well over in June, because even 
though they get it through the Senate, I have an idea 
it wtll be controversial in the House . 

The question here today is, first, how strongly we 
should present the Treasury case on the pension trust, end 
second, if it looks as though Senat or Taft is going to 
insist upon the amendment bein~ attached to the debt 
bil~whether or not we shouldn t have a conferen~e with 
Mr. Doughten on the thing before May 26 so that there 
won' t be a controversy in conference after it passes the 
Senate . 

H.U.JR: Could I interrupt a minute? I don't know 
what the hell this is; I haven't read this memorandum 
{indicating memorandum to the Secretary from ~r. Paul 
dated May 12, 1944). So, Roy, let me do my homework now. 
Do you know it? 

MR. BLOUGH: I don't know it as well as Surrey does . 

H.M.JR: All right, Surrey1 do your stuff so you can 
tell me what it is all about, Wlll you? 

UR. SURREY: I can go into the pension trust problem. 
Do you want to go into that ahead of the immediate problem 
of trying to free the debt bill fran this? 

MR. BELL: Yes, I think he ought to tell you what 
the pension problem is. 

H.M.JR: I would like to know What the pension problem 
is and the mechanics afterwards . 

LtR. SURREY: In 1942 the Treasury went up and said 
there would be a great deal of tax avoidance ln the pension 
trust fi eld unless cer tain things were adopted, That pro­
voked a good deal of discussion, and we had a long wrangle 
with the Senate Finance Committee . We came up with sane 
provieions in the 1942 Act. V~en we got to administering 
thoae provisions--
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H.~.JR: Go on the assumption I don't know what the 
pension trust is . 

MR. SURREY: Pension trust ia a device set up by 
an employer to provide pensions at retirement for his 
employees , 

MR. BELL: Just a pension fund? 

UR. SURREY: In a sense i t is in with what the Govern­
ment baa. 

H.M.JR: Who writes it? Does he run his own insurance 
fund? 

lolR. SURREY : Scme run their own and others do it 
through insurance cacpanies . They ~ere not a problem 
under the revenue laws until recent years. They do have . 
tax advantages under the revenue laws, because, typically, 
the employer is contributing 1noney while the employee is 
in his eervi ce, 

H.M.JR: Is the employee contributing money? 

MR. SURREY: Some do and some don't , It depends on 
the particular plan. The amounts vary; the pensions that 
people can get under these plana vary frcm c CiiApany to 
C<IIIP&llJ' • Tlie kinds of employees that are eli&lble vary 
fr<111 c<111pany to ccmpany. Scme c<111panies cover all their 
employees . S<111e only cover just the top management group. 
S<111e had a dividing line around three thousand dollars. 
Others covered only their salaried employees, and the 
benefits they paid varied. 

S<111e put on top limits of ten thousand dollars a year 
pensions, no more. Others would go aa high as--

H.M. JR: Go to the Metropolitan Life, say, and they 
will write this for them? They will pick out a blanket 
policy? 

YR. SURREY: That ie right. 
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~R. REAGB : Some of them do it; others put it into 
a trust fund and run it themselves. 

~rR. BELL: The Bankers Trust Company has quite a 
business in this field, just pension t rusts . 

MR. SURREY: Now, we were no t very much troubled 
by them, although they do have tax advantages . The tax 
advantages are these : The employer when he contributes 
money to the trust fund, or when he pays money into the 
insurance company as premiums, gets a deduction from the 
corporation tax for that money. The employee, however, 
doesn't pay any tax upon his pension until he retires. 
The money that is in the trust fund, and the interest 
that ia earned is tax- exempt. Now, it ia a device wnereby 
employers can put money into the trust fund now and get 
deductions for them, and it is really giving salary in­
creases to the employees which are not in effect received 
by them until · they get their pension. At that time they 
pa~ a tax. 

And vrha t worried us in 1942--

H.li.JR: You may get sane good ideas out of this 
before you are through. (To Mr. Olrioh) 

MR. SURREY : ••• was that t he corporate tax rate is 
getting so high, the amount of money put in these trust 
funds would be mostly paid for by the Government because 
they are deductible from an excess profi ts tax of ninety 
or ninety- five percent. At the same time they don't give 
aalary i ncreases to their top personne~ because with the 
very high individual income tax rates you had an officer 
getting fifty thousand a year and you wanted to give him 
more money, but it wouldn't do much good. However, if 
you gave him a pension when he retired, that pension would 
be t axed at a much lower rate . So people naturally started 
to look to pension trusts ae a means of providing higher 
salaries now for their top personnel at the expense, largely, 
of the Government . 
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The Treasury called that to the attention of the Finance 
Committee and said that there ehould be some limits to 
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these pension trusts . It was a very difficult thing to 
work out because you have all kinde of pension trusts 
Some are not tax devices , Some have been in existenc; a 
long time. Some are coming into it just the last few 
years . The treatment in the law is very unsatisfact ory. 
It leaves it to the Commissioner, because itfrovides 
that you can have what are called non-discruo natory 
pension plans. You can't discriminate in favor of the 
nigher paid people in your employment. 

If you are going to set up pension plans, you have 
to set them up on a non-discrUoinatory basis, which meant 
you could no longer have pension plans just for the -top 
management group. 

H.l :. JR: You could have it for the lowar group? 

Lffi. SURREY: Yes, but not for the top group only. 

Hov1ever, there is a provision in the law which is 
very ambiguous, which indicated you might set up a classi­
fication of three thousand dollars to have a pension plan 
for everybody over three thousand dollars . 

When the Treasury came to preparing its regul ations 
under the Statute, it came to thi s problem: Xhree thousand 
dollars is the line where social security breaks off. And 
social security gives benefits on the first three thousand 
dollars . 

Now, emplo,yers were saying that they were going to 
set up their own private private plans limiting it to 
people over three thousand, because the,y wanted to supple­
ment social securit,y. We found that the three- tnousand­
dollar dividing line in most plants comes at jus.t about 
the supervisory level, the foreman level ip the plant, 
and the people earning over three thousand dollars a 
year, basic salary, generally number about only four 
percent of the total personnel in the plant. We thought 
that these wer e in a sense very discr iminatory trusts 
and only covered a limited amount. But the reason for the 
dividing line was, people below three thousand were covered 
by social security. Hence our regulations state that you 
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can set up plans for this limited group, but you can't 
pay t bem more proportionately on their higher salary 
than social security gives on the first three thousand 
dollars . Social security gives, say, a thirty percent 
annuity on men earning three thousand dollars. 

We said, "You can cover only the group above three 
thousand dollars , and you can give them pensions equal to 
thirty percent of their salary, but you can' t give them 
pensions equal t~ say, fifty percent of their salary and 
exclude everybody earning less than three thousand dollars 
on the ~round they are covered by social security." That 
regulatlon created a great deal of Juror in this pension 
trust field when it ~s issued. 

I.:R. BLOOG!! : There is a little wore, isn't there, 
that you cannot pay on the fi rst three thousand? 

rR. SURREY : Wnen you cover feople only wbo earn 
three thousand and above, you can t in providing them with 
pensions figure the amount you are going to give th&n on 
the first t hree thousand dollars of their salary, because 
social security takes care of that. That was done to pre­
vent discrimination under those plana . It created a great 
deal of furor, because those plans are easily susceptible 
to tax avoidance. The old tax avoidance used to be in 
covering the management. You now had to widen your plan 
a bi t, drop down to three thousand doHars a year level, 
but you were still covering only a mnall port ion of your 
employees. 

\';e felt it 'MIS necessar1 to prevent discrimination' 
in this field, to prevent \'/hat we thought was abuse of 
the polic1 of the Statute . You may recall you bed a presa 
conference on that, because Senator Taft objected at that 
time. We had gone up to the Senate Finance CCIIlllli ttee for 
a preview--

H .~.JR: And we got prett1 tough, and he didn:t come 
back at us. 

I!R. SURREY: That is rig)lt, but now he is caning 
back at us . His amendment is to knock out those regulations 
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on this par ticular point . Now, he thi nks ••e are wrong 
under the Statut e . 

H.lf.JR: \Vhich? 

MR. SURREY: He t ried t o put it on the simplifica tion 
bill . They talked him out of that . lt is now the puolic 
debt bill, an amendment pending to the public debt bill, 

H.J.I . JR: Do you have a rule on it? Sabe.th want s to 
see me this afternoon . 

MR. SULLIVAN : This is on the other side. 

H.!l. JR: Vle coul d settle for 'Nlstepaper if this were 
v.orth while . 

L'R. SULLIV.IJI : I am going to call him. If I am unable 
to see him this afternoon, then that will give Joe an 
opportunity to l i sten to them tomorrow. 

H.l!. . JR: Joe who? 

~IR . SULLn ·AN : Joe 0' Connell. 

MR. O' C~INELL : You mean on that wastepaper deal ! 

H .~ . JR: That is real ly Procurement, isn't i t? 

YR. SULLIVA~ : Sure . Joe ~'s in on it all the time. 

MR. SURREY: To gi ve you an idea of the magni tude of 
the problem there are over two thousand pension pl ans 
a~aitlng .~iing i n the Hureau of Internal Revenue. Tboce 
are more than all t he pension plans ever adopted up unti l 
1942. The Commissi oner, under the law, i s about in the 
posi t i on where he bas to pass on all these plans . 

H.M. JR: He doesn' t look worri ed. 

MR. CANN : Tell the Secretary, Stanley, about the 
t ime l imitation on that. 
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~q , SURREY : He is worried, I think, although he 
doesn't look it . 

l!R. NUNAN : December is coming very quickly. 

MR. BELL: November! 

H.M.JR: You mean November, or December? 

MR. NUNAN : I am not worried about November; I am 
~orried about December. 

Lrft. SURREY : Under the law the Commissioner should 
pass on these plans before December this year. Ho~ever--

H.ll. JR: This is the 16th of lley. 

lffi . SURREY: I think the Commissioner could pass on 
them, but we have e number of policy questions the t v.-e 
were working out as best Y.e could under the present Statute . 
Ani' ii' there had been no legislation in the .fiel d and 
Senator Taft hadn't proposed this amendment, we would have 
l'lorked out as best we could sou1e administrative controls 
which we thought would be valid under the Statute to stop 
the worst abuses. We couldn't stop them all. for example, 
a pension plan ?las ai>proved giving pensions of fift1 thou­
sand dollars a year 1n the movie industry for about ten or 
fif t een top executives. The other danger is that these 
plans will terminate after the ~ar is over and the excess 
profits tax is out of the picture. The result ~ill be 
pensions to the few officials at the top of the company. 
~e are trying to work out rules that wi ll atop tha t . 

Some of the plans are highly beneficial to stockholders 
who ere also employees of the company. There could be e 
lot of abuse, but we were trying to work it out as best we 
could under the statute. Now, Senator Taft canes along 
with his amendment and hits at one part of our regulation 
which does to some extent keep pensions within reasonable 
bounds. he wants t o have public bearings on that amendment, 
He will be supported by a ~rea t many of the people selling 
these plans, and by campan1es who would like to adopt them, 
although privately many of the insurance companies think 
we are quite right in the poai tion we have been taking. 
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Our problem is, leaving aside the debt limit bill, what 
should we do? The Committee is loaded eeainst us . Senator 
LaFollette, who is on the Commit t ee, called me up and said 
his Cooani ttee was stacked against it. The only way we can 
do anything is to come up and say that these are the abuses 
that exist in this pension . 

H.M.JR: Do you want to strike out the ¥/bole law? 

MR. SU!lliEY : He ~ust wants to strike out the one pro­
vision in the regulat1ons which eliminates the discrimination 
in trusts limited to three thousand and over people. 

H .~' .JR : If be bas his uy then, what will happen? 

~R. SURREY : If be has his way 
which we have on pension trusts wili 
much easier to give high pensions to 
the company. 

one of the controls 
drop out, and it Ydll be 
the top officials of 

H.li.JR: I can 't get awfully exciled about this . 

UR . BLOUGH: It comes down to whether in these bearings 
we endeavor just to fight Taft ' s point in which case this 
will be quicklr over--we will lose tha~ point, and that will 
be the end of J.t ; or whether we should do more than fi ght 
Taft 's point, whether we should come up and say the whole 
pension trus t provision is being used as a tax avoidance 
aevice costin~ the Government a great deal of money; and, "Vie 
suggest that lf rou are going into it&t al l rou take care of 
this case and this case and this case," in ~ch case we probe 
wouldn ' t get very far either unless we get support from the 
House, But at least we will have made a posit1ve approach to 
it instead of just resisting the Taft amendment , · 

H .~ . JR: I have nine minutes to go . John, have fOU an 
opinion? 

YR. SULLIVAN: Yes, sir, I am in favor of Roy' s suggestion. 

H.Y. JR: He gave me an alternative. 

MR. SULLIVAN: We!l, the latter, to go in there and say 
that if they are goin~ to tinker witn this thing let's do a 
thorough overhauling JOb. And I think that if an agsressive 
figh t is made there is some chance that the Senate F1nance 
Comm.ittee ma)' decide, "Well, it is getting along toward June 15; 
we had better •ait and take that up some other time." 
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H .~ . JR : Commissioner? 

MR. NUNAN: I haven't· any suggestions other than 
is the first I have hear.d of John r o and Mr . Blough • s. 
think it woul d be a good idea. Mr. Cann, who is mo re 
familiar , seems to be most heartily in fuvor of that. 

this 
I 

1411. CANN : I am very much in favor of it, Mr.Secretary . 

H.U.JR: Are you ~oin6 to open it? 

!L~o CANN : Yes, sir - make a full presentation. But 
I would say, it !eaves some sort of dilemma in tb'is resnect, 
that it lias &J..reaey been menti oned t hat these cases should 
be acted upon before December 31. Now, actually, in 
order to take care of this situation we have got to 
act on those cases by October in order to permit these 
companies to re-form thei r trusts if they cb n' t meet 
our tests. So we would have to have some assurances 
that in any event if such a hearing is held, that the 
statute 1vill be extended, and yet I don ' t think the 
Treasury would want to be in the position of asking the 
statute to be extended. That is to say, it is not our 
fault; we will do the job, and we are prepared to do it. 

MR. 0 ' 00N!ffiLL : Well, all t his later discussion 
assumes this will not be involved in the public debt 
bill, and it seems to me it is about a ten to one bet 
for the reasons that have been mentioned, the debt bill 
v. lll be out of the way. If this does no t become in­
volved with the debt bill, then I think we ought to go 
into the thing on en over-al l basis . 

MR. NUNAN : Doesn't it have to become involved 
wi t h the debt bill if you are going to offer it as an 
amendment? 

MR. O' CONNELL: No , because the Committee has your 
debt bill out on Friday and the hearings will go on the 
latter part of next week on thia, and they will heve to 
wait for other legislation to tack this on . 

, 
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H.M.Jf,: I thought the ' 'orry was that you couldn't 
keep him from putting it on the debt bill . 

1!1t. BllLL: No, I t t.ink that 1a up to the 
Committee. He is proposing it, but I 1.ould say the 
Commit tee pretty wel l feels that if this is going 
to be del ayed beyond, say, June 1, lha t they YIOUl d not 
put i t on the debt bill . 

l! . ll. JR: If that is the case , to me the thing is 
ve ry simple . I don ' t lhink t here ia any argument to 
try to <eep the debt bill from having any emen~ent. 

Lb. BELL: That is right - any controversial amend­
ment , anyway. 

H.l.I . JI\ : Then t nere is t t. is exchange of letters 
between t he Committee end myself - 1\'e are no t ,;oing 
to take up any new taxes , are VIe? · 

Mh. ~'UrlltEY: That was just that the simplification 
or.as ou t . 

H .~. JR: ~ell , I personally--

:!!;<. SliLLIVAN : I think you may have something there , 
Mr. Secretary . That l etter was d•·afted so that it was 
just T.hi!e simplification r.as up, but the spil•i t of the 
conference at that table ,,en t beyond v.r.at r.as said in the 
letter. 

H. M. JR: 'Ihat is right. You v.ere worried I mig)l t 
have gone too far. 

MR. SULLIVAN: lhat is right , l v.as. Now t think 
t hat a telephone conversation with Senator George on 
this might be helpful. 

J.Ut. NUNAN : Mr. Secreta1•y, I was up at the Senate 
Finance Comm.l ttee the othe r dey and Senator George 
fulfille d what he had said he would do down in this 
office, by getting Mr . Taft to withdraw this amendment 

.. 
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to the simplificat ion bill. ne t ol d t nem of the 
agreement he had, not to take any amendments if he 
could oossibly escape i t . The only way that ~enator 
Taft v.lthdrew his amendment to the simplification bill 
YI&S on a promise that he would be able to offer it to 
the debt l imit bill; and to that they all agreed - every 
member of the Senate Finance Co~~ittee agreed to al low 
him to offer it as an amendmen t to the debt limit bill . 

H.Y.JR: But you don ' t know whetLer they ~ill 
accept it or not. 

J.lrt . liUNAN : \\ouldn ' t they have to wait until they 
fi nd out what is going to happen to the amendment be­
fore they could report the bill out - either as amended 
or not? They have to pass on the amendment first . 
There it is going to take a month. They certainly 
wouldn ' t hold the debt limit bill unt i l they pass on 
the amendment . 

Jl.ll. BLOUGH : Senator George d&id at the end of the 
meeting that of course, if we find this is delaying 
things too much, we wil l have to go ahead with the debt 
l imit bill. 

H.11. JR: !lay I just say - in business , have you 
heard anyt~; ing abcu t it? 

UR . OLnlCH : Yes, it is a problem of most tusiness­
men wr.o are trying to protect their employees who are not 
unionizing. ~nen they ~et down to the three thousand 
dollar limi t the superVlsory employee can 't 6et time and 

a half or double time, and he ia workin~ long hours; so 
a reasonable pension plan beginning at three thousand 
is a businessman's idea of protecting his investment 
in the supervisory force , providing he does not get 
it into the fifty thousand trust. We have a pension 
trus t we started prior to this thing, up before the 
Treasury now . VIe started at three thousand dollars, but 
we have a top limit of any executive in the company at 
six thousand dollars. And we have limited the amount 
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of the total pension that may be allocated t o the entire 
group as the amount tha t v;ould be allowable if we had 
integrated the entire pension plan with Social Security. 

MR. SUlmEY: You follow our regula t ions? 

Mk. OLniCH: wel l , no; for ins t ance , I ~ant the 
lov1er bracket men to get more than t he fifty a month. 
I am enti tled, under your Treasury plan, to biel ve 
thousand dollars pension . Under the plan I drew up, I 
limited myself to si x thousand dol l ars, and took the 
six thousand that I ~ould get and spread it out over 
the l ower group . ~he three top execut ives cont r ibuted 
ahout ten or twelve thousand dol lars to~ards the lor.er 
group. 

!.ffi. SJHREY: You place t he vol un tary limit at si x 
thousand? 

MR. OLRICH: Yes, make it non- revokable and by 
annuiti es ; i f a roan le aves, he gets that annui ty. There 
are no st1•ings on it , but it i s to his interest to stay, 
and VIe take the t op brackets and say, "V,eH , here, i f 
r.e uad i ntegrated this man, v1e would spend thirty 
thousand dollars for this pension trust; that i s all we 
~ ill spend. But we will divide lt so tha t t he men with 
the lesser i ncomes wi ll ~et more, and t he men wi th the 
higher i ncane - in the higher income tax brac~ et will 
get J.esa . • 

~ SURREY : But , unfortunate ly, the ot her companies 
aren 't ooing that . 

MR. OLIJCH: No, but we tb.ink that a man mo i s 
enti t l ed to a f i f ty thousand doll ar pensi on ought to 
be able to save enough t hat he wouldn ' t need the 
fifty thousand dollar pension. 

1!1t. 9JHREY : Our pos iti on i s no t that your plans 
should not be permissible. They should be. 

YR. BKLL: Plans like that should be encouraged. 
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MR. CANN : This part icular pla.n pt•obably doesn't 
present any insurmountable problem. 

Mit. OLRI CH : We indi oa ted three thousand doH are 
as a fair limit because it takes in the supervisory 
force. The management is attempting to prevent or 
discourage the unionization of the supervisory force so 
that it will have one control of its employees . It 
must offer somethin~, and that something ia a pension 
higher than Social ~ecurity . 

H. ~ . JR: Now, let me a.sk you 
tell me, and I didn't understand. 
a.bout unionizing--

this. You st ~rted to 
You said so:nething 

II.R. OLRICR: There is a. concerted action among 
~~ployers to p~event the unionization of foremen , be­
oaull! iftne foremen , who are the top-sergeants of industry, 
are unionized, there is no assurance t nat the will of 
the manage~ent is exerci sed do~n through the employees, 
In other words, you have to be a vice president in order 
to give orders, 

ln order to make it attractive that you are a super­
visory force, and that you are set apart, and that you 
do not get time aro a half, and tha t management offers 
you some inducement for your indeper.dert action, pension 
trusts •ill be set up wherever possible , just as in the 
early days, group insurance ~as set up to attract the 
lower- pr iced employee to work for a particular employer. 
That is one anoroach to it that you have to make. The 
lower bracket.of the sunervisory force has to have 
acme attraction to stay"with you and remain part of 
management rather than part of the rank and file employees. 

You must remember, the Army, i n its recent strike, 
wher e the foremen struck, refused to accept the product 
of that plant because they had no a~auranoe of tne 
proper inspection of the product because the super­
vhory force ·t.as out. 
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So, if you can relax in that three thousand dollar 
group in so~e way, you are helping management - not 
employees, but management • sustain itself, because 
they do not ge t time and a half or double time. They 
work long hours and they ;:e t no other advantage than an 
employee bas, except some alight increase i n pay; and 
lf you get the pay brackets too hizh, you are putti ng 
them out of li.ne with relationship be t~een the worker 
&I•d a person of reasonable skill. 

JI .'M. JR: V.hat I would say is this, Dan - this is 
the n y I feel. I Y1ould get it over to llr. Dough ton 
and Yr. George that we are not l ooking to start any­
thing now. This happens to be Senator Taft ' s pet; I 
have a couple of nets , too - communi ty property, joint 
returns, oilwell de~letion , tnose ~as t hings t hat the 
fellow got through from OA1ahoma, tax-exe~pt securities 
I have got a lot of them, see? 

Now, if Mr . Taft has one , I have six; if they unt 
to start something, O.K., but I don 't ~ant to start 
anything. I heve a lot of loopholes that I would like 
to go up there and telk about , but I am not particularly 
anxi ous to do it betneen now and - what ~as that? 

:'Lh, !ruN AN: ::.eoond Tuesciay! \Lau.;hter 1 

H.lt.. JR: And Ill.)' suggestion is t hat they better lay 
off. If v.e are going to go up there , v.e r.ill tell tbe 
whole story, ana the first thing you know, somebody is 
going to make a slip and talk about so~ething else t~e 

Treasury doesn ' t like - and something else - and you 
will b& ve a regular hearing on the tax bill. 

Now, who is contacting them up there? 

Yh. BtLL: Stanley Surrey has been conferring with 
Taft. I believe you thought that Taft wea~ened a_ little 
on Saturday m~rning about the extent of this hear1ng. 

UR. SU~\EY: I think the fact that he baa put it 
over to the ~6th indicates tba t it won ' t go on t he debt 
bill if you push Senator George pretty bard, and Congress­

man Doug.bton . 
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!l.i' .JR: v.hy aon ' t you get in on thia'l 

Mt\ , BELL: I will be :~;lad to talk lo "enator George 
about th~ thing i f you wan t me to . 

H .J~ .JR: I woul d like you to. 

MK. BELL: I would like for Dou9hton to know about 
i t . 1 assume he does , but r.e haven ' t told him. 

li . .. JR: \',ould you mind talkin;; to both of them for 
111a and report back? 

l.L't. BELL: Glad to. 

H. • , JK: Let 's get the thing settled on the basis 
t hat the Treasur y doesn ' t want any amendments brought 
up t o the tax bill now. 
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~lfl. BEIL: But if they are _: oing into tile pensi on 
ll'ust phase of t he tax lav:, they should go into it t horoughly. 

H.L. JR: Yes, and I have a couple, too, that I want to 
br i ng up! I am se1•ious . 

~lli. BJ:.LL: I know you have! I know you are serious . 
You better wait until next year, t hough. 

H.l' . JR: On the tax front 1 a~:~ a peace- loving f ellow 
anct I don ' t nnt to start an Anzio !leach. 

MR. su,UtEY: 'ihis wi.ll involve naming names , pUlling 
out plans Toe think are pretty raw, and calling the atten­
t ion of the Commit t ee, and so forth . 

H.!L JR: The raw ones wi ll ail be in t he Stat e of 
Ohio . \ Lau6hter ) 

Mr. 0 ' Connell, ~lr . Ol rich, Mr . Nunan, Mr . Cann, !hr . 
De\'.ind, and llr . Reagh l eave the oonferenoe) 

• 
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J.tit. &LOUGH: Paul mentioned pension trust and tax 
avoid~uoe . He caJ.led me and sue •. ested we ;;et him a 
memoranoum on these . l:le nas seen t•ot h of them and made 
some suggestions for changing them. 

The question is noY: under the circumstances that we 
mentioned the other day; do v.e finio)l these up and give 
them to him'? 

l:I . ~ . JR: Yes, that is ail right . 

LUI. BELL: Give them to Paul? he is out of the 
7reasury, isn ' t he, definitely? 

MH. SURREY: You have one aireadJ . 

H ... JI\: I have confidence i n Mr. Paul; if I unt 
to use him on this thing, I can use nim. 11' I don't, 
it is a sJ.a\1 in the face , and I don • t Vlant to do that. 
I have confldence in him. After he has read it, I 
want hl.m to advise me . 

Lilt. BLO\JGH: I.e are entirely willing. 

H.~.JR: Any doubts? 

UA. BELL: No, except he is a practicing attorney. 

H.U.JR: i7ell, the thing is a little bit unusual, and 
if I didn ' t do it, it ~auld look as though I didn ' t trust 
hu. 

Wt. SURREY: 'ooe do use people on gift taxes . 'ihe 
C~ittee is giving us advice. 

Mn. BELL: I suppose it is the same thing. 

H.ll .JR: Magill is a praoticins attorney; cl oes that 
take care of that? · 

J.!R, BLOUGH: Yes. 

.. 
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1!1t. &J LLIVA?I: You wrote the President a memorandum 
after Garter Glass su~ested a new man on the Court, and 
you sent the President a lett er tor him to send to 
Carter G.Lass saying that he Y>as JOing to name these 
four men , and Senator Chavez was interested in somebody 
who was endorsed by the Nationa.L Commit tee; Senator 
.illssell caUed me in behalf of somebody; I told him 
r.e would recommend t hese four men and were going to 
stay with them. :lenator llaybank wrote to you, 1 think, 
and Joe O' Connell ansr.ered it. 

In other words, if we wri te now the type of letter 
suggesting Ki tchen , in the first place, we are weakening 
~ur position on those four, and we are in wrong hith 
all the other people. · 

H.H. JR: I accept your statements . 
we shoulon ' t. 

The answer is 

The tning i s , I am going to take Mr . Sullivan' s 
excellent advice and put these on ioe. 

Mk. SILLIVAN : I didn ' t know but what I should talk 
r.ith Herb, but Herb did not sleep at al l l ast night, and 
be got a shot this morning. 

H • • JR: 
and abe said, 
I did. 

lffi. Br.IL: 

I spoke to !.Irs. Gaston t b.is afternoon 
"Don ' t you r1ant to talk to Herb?" - which 

i!ow did ne fee.L 'l 

H.ti. JR: lie said not to worry, tha t he is feeling 
all right . But I do worry. 
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~I 
Kay lb, 1944 

Thie ae.orandua preeente the peneion truet situation 

as of Kay 12. It doee not deal with the probleae created 

by the appointaent on that date of a Subcoaaittee of the 

Senate finance Coaaittee to consider a pension trust 

amendment to the public debt limit bill submitted by 

Senator Taft. 

' 

\ 
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XEHOR1JIDUX 

TO: Secretary Horgenthau 

FBOH: Hr. Pau\tf', 
Hay 12, 1~ 

SUBJECT: Pension Trust Probleae 

The Revenue Act of 1942 coapletely revieed the 
tax treataent accorded to eaployee pension plane. 
The Treasury Departaent in proposing the legislation 
hoped to obtain definite rules which would prevent 
tax avoidance in this field. The statute as finally 
drawn , however, does not achieve this objective, and 
offers potentialities for tax avoidance on a aa~or 
scale. 

Such possible abuses aay to eoae extent be blocked 
through vigorous adainietrative action in the appli­
cation of the statute. Such effective adainistration 
aay invite recourse to legislation by those who dis­
agree wita the reeulte. Moreover, the present law 
will not perait all undesirable practices to be 
curtailed. lhile it probably would be undesirable 
at this tiae for the Treasury to initiate legislation 

.to strengthen the statute, if the subject ooaes up for 
legislative consideration the Treasury will not only 
be able to present a defense for ita interpretation 
of the etatute, but could also show the need for 
additional safeguards. 

In addition to the coaplexit{ of the eubetantive 
probleae involved and the difficu ty of devising 
appropriate rulu, a verr grave adafn1etrat1n prob-
lea is preeented by the arge nuaber of pension truete 
that are being adopted and preeented to the Ooaaiesioner 
for approval. The aagnitude of the problea, the lact 
of trained personnel 1n the Bureau, and the high etatee 

.. 
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inducing etrong oppoeition froa certain taxpayere, 
are serioue obetaclee to eucceeeful adain1etration. 

The attached aeaorandua diecueees this situation 
in detail and· contains a description of the major 
abusee poeeible under the statute and the action being 
considered by the Bureau of Internal Revenue. 
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May 12, 1944 

KEKORUDUM FOR !~ SICRI!.lRr OJ PUSIOB TRUST PROBLEMS 

Background: Revenue .let of 19~2 

Section lb2 of tne Revenue .let of 1942 ooaDletely 
revised the tax treataent accorded to employeeei 
pension plana. Pension plane which ~lify are now 
peraitted the following aajor tax advantages and ex­
eaptione: Firat, eaployer contributions to such plane 
are deductible for both excess profits tax and noraal 
tax purposes: second, the income of the fund estab­
lished under the plan is exeapt froa tax: third, the 
eaployee pays no tax until the benefits are ultiaately 
paid to h1a; and, fourth, under the salary stabilization 
regulations, the amounts contributed are exeapt froa the 
established controls. These are very substantial bene­
fi te, especially at a tiae when tax rates are ao hig.h 
that deductions and exeaptione are very profitable • . 

In order to qualify for these benefits a plan 
aust aeet the following principal requirements: Firat , 
it auet be for the exclusive benefit of eaployeea: 
second, it auet be irrevocable ae t o the aaounte con­
tributed; and, third it aust not diecriainate in favor 
of of!icere, atockhoiaera, highly paid or supervisory 
eaployeea. The main teat ia that of diecriaination 
and here the statute leaves it to the Coaaieaioner of 
Internal Revenue to deteraine whether or not the plan 
is diacriainatory. 

In several respects these pension trust provisions 
afford potentialities for tax avoidance on a aajor 
scale . These aay or aay not prove susceptible to 
eliaination in the &dainiatration of existing law. 
Four of these possibilities for abuses have already 
becoae apparent. !he adainiatration of the statute 
and the possibility of further legislation in this 
field are also aattera for concern. 

• 
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I. Plane ror §alaried J•ployeea Earning Over $300Q 

Plane which include only employees earning ealar1ee 
of over $}000 present serious probleas. On the average 
such plane cover only about 4~ of the eaployees o! a 
concern. !he International Shoe Coapany hae such a 
plan which in 1941 covered 321 eaployeea out of a total 
of 33.121, or leas than 1~. Oonsolidated Ai rcraf t 
Corporation adopted a eiailar echeae covering 1,069 

loyeee in 1941 out of a t otal of 44,201, or about 
• !he Bigelow-Sanford Carpet Coapany plan covers 

15 eaployeee out of a total of 5,424. ! he DeVoe & 
Reynolds Coapany, Inc., plan covers 204 eaployees out 
of a total of 2,054, or close to 1~. It ie generally 
recognized that the covered groupe in these plans are 
alaost entirely aade up of officers, executives, 
managers and eupervieore. ! he usual reason given !or 
adopti ng an eligibility requirement of $}000 is that 
those earning lese are provided for by Social Security , · 

!he validity of ease plans of this type is aasuaed 
b{ the statute in that it expreaely provides that a 
p an shal l not be deeaed diacriainatory •aerely• be­
cause it excludea eaployeea whose entire earnings are 
covered by the Social Security i ct (earnings up to 
$3000) . The !reaeury Departaent !roa the outset has 
construed thia proviaion to aean that euch plana are 
qualified only if the contemplated benefits they provide 
will be no greater in proportion to salary than those 
provided by Social Securlt{. ! hue , s ince the aaxiaua 
benefit a $3000 a year eap oyee can obtain !roa Social 
Security ia a 34~ o! aalary pension , no pension under a 
$}000-and-over plan aay exceed -34~ of salary and in 
aoet caaea wil l be aoaewhat leee, 

lhile thie liaitation haa received a eubetantial 
aeaeure of acceptance in new plane, the principle hal 
alao been attacked aa a violation of the law by aany 
taxpayer• and by a few leabera of Oongreae (notably 
eoae leabera o! the Senate Jinance Ooaaittee euch as 
Senatore Taft, Vandenberg and Radcliffe), The intro­
duction of legialatlon to prevent ita cont inued 
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application ie not unlikely. This likelihood aay, how­
ever, be reduced i! seas aeasure o! tolerance can be 
applied with respect to the relatively !ew such plans 
adppted prior to 19~2. ittention is being given to the 
feasibility o! allowing seas leeway as to these older 
established arrangements. It aay be found practicable 
to approve euoh o! those plans as provide excessive 
benefits only as to the salary groupe immediately above 
$3()00. 

The rules !or integrating the $}000 and over plane 
with the Social Security program have not yet been ooa­
pletely worked out. 1 further problem exiets as to the 
proviai9ne in aany of these plana for additional benefits 
in the fora o! death bene!ite either before or a!ter 
retireaent. These vary but are generally expensive and 
represent increased values which aay reasonably be con­
sidered to be proportionally in excess of the Social 
Security ict bene!ite. However, controversy aay be 
provoked by the requirement now being considered that 
such bene!ite be reduced or eliainated. 

The integration of these plana with Social Security 
does not assure an absence of discriaination and tax 
avoidance. Because o! the exclusion of most employees, 
the annual coat of the benefits provided is largely con­
centrated in the higher salary groupe. Partial etudies 
would indicate that !or the !irst ten or fifteen years 
of such plane as auch as 8~ o! the annual contributions 
of the employer aay in aany cases be applied for the 
benefit of t~e higheet paid 2~ o! the covered employees. 
it the aaae tiae, the exclusion o! the large contribu­
tion• aade !or a high paid eaployee !rca taxable incoae 
in the yeare when he is subject to high surtax rate• 
produces a great tax eaving which will be offaet in 
only a liaitld manner by later tax payaenta at lower ' 
aurtax ratee on the pension after retireaent. Thue, a 
peneion o! $35,000 !or an taployee ace 60 who will utire 
at 65 aay coet ae auch u $100.000 a year !or !1vt yean. 
The tax on this contribution iapoeed on top of a $100,000 
pruent ealary would obdouely be auch greater than the 
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tax on aubsequent payaenta of $35,000 after the aalary 

ia diacontinued. !he $3000 plan aakea poaaible thia 

type of advantage for top eaployeea, at relatively 

little coat for lower paid younger eaployeea , who 1n 

any event will be alaoat entirely in the aanageaent 

group. !here eeeaa to be little that can be done to 

correct thia eituation under exiating law. 

The preaent law apecifically etatea that a plan 

shall not be deeaed diacriainatory aerely because the 

benefits it providea bear a unifora relationship to 

salary. !he Treasury rule as to integration observes 

this principle. However, at least in the case of 

$}000 plans, there ia a basic question as to the sound­

ness of the policy in the statute. A pension of ~~ 

of a $100,000 salary appears to be auch aore adequate, 

even in relative terae, than a eiailar rate of peneion 

applied to a $3000 salary. !he Social Security law 

recognizes the valid.ity of thie consideration by pro­

viding benefite of aa auch ae 8~ of coapeneation at 

the $&00 lenl and a aadaua of only ~ upon earnings 

ot $}000. 

II. Beno!its For Stoct4older laployeee 

!he second problea has to do with etookholder 

participation. !he statute iaplicitly peralta the 

incluaion of etockholder eaployeea by providing that 

the plan aust not diacriainate in their ~avor. Many 

plane now being adopted by saaller corporations cover 

eaployeea owning all or a large part of the coapany's 

etock. In eoae inetancee plana eubaitted to the Bureau 

ot Internal Revenue tor approval have provided for ae 

auch ae 75~ or ~ of the annual eaployer contribution 

being allocated to three or tour shareholders owning 

all the atook. If a coapany ie eubject to the uceu 

profits tax, the reeult of euch an arrangeaent will be 

to allocate to ehareholdere froa the profite contributed 

to the plan eeveral tiaee ae auch aa would have been 

payable ae dividendi if no plan had been adopted and a 

tax had been paid by the corporation on the aaount con­

tributed. !he aoet glaring of theee plans have been 

acalad down upon the ob~eotione of the Bureau, but in 
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aoae instance• the Ooaaiaaioner h&a felt obliged to 
approve plana where aore than 5~ of the annual coat 
is being allocated to etoctboldera. The tax avoid&nce 
is only partially reduced in such caaea and ie still 
moat material. If this particular avoidance is to be 
substantially reduced, a coapany should not be able to 
allocate to ita shareholders at the aoet More than 
about 2~ of the total coat if it is subject to the 
present ezceaa profits taz. The adoption of such a 
rule is being considered by the Coaaieaioner'a office. 
currently. If it ie adopted, it may provoke further 
controversy and claiae that the authority given by the 
statute is being exceeded. The statute ie eo broadly 
drawn ae to perait such arguaenh . 

III. Possible Early Teraination 

i third difficult problea that has arisen relates 
to the matter of potaible early teraination of plant. 
The customary pension plan provides benefite for the 
older esployaee as well as the younger. Usually the 
older group will include the highly paid. The coa­
bination of high pay and advanced age renders the coat 
of benefits with respect to such eaployeea very heavy. 
In eztrese oaeee the annual coat of an individual's 
pension spread over the yeare remaining before retire­
sent aay exceed hie direct coapeneation. icco~dingly, 

if the plan is terainatqd after a few years, itt 
practical effect may have been to benefit only the 
highly paid. i study o~ 530 plans adopted prior to 
1942 h&a revealed that ~ of ~hem were adopted in 
1940 and 19~1. Literally thousands have been adopted 
or eubaitted for approval since 1941 . It ia clear that 
if corporate tax rates were substantially reduced and 
profits declined the pressure to adopt plans for tax 
purposes would largely disappear. If tbie should occur 
in three or !our years, it aight also be ~ollowed by a 
wave of terainationa, the net effect of which would tend 
to be large aoale tax aavings !or a few older eaployeee 
with none of the social purpoaee in a peneion plan having 
been aerved in any 1Ubetant1al way. 

• 
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Methode for controlling this situation are being 
studied currently. The problema involved in eliainating 
this potentiality for tax avoidance are extremely diffi­
cult and ooaplex. Any far reaching eolution ie likely 
to produce controverey and further arguments ae to the 
lack of. statutory authority, 

IV. IICOIB1ye Junding During Yearo or High tax Ratoa 

A fourth aatter of considerable importance during 
the war relates to excessive funding of pension plane. 
A war plant may now employ many times the number of 
employees it will have in the future. If it includes 
all or aany of theee in ita pension plan and aakee con­
tributions towards the coat of their pensions, it may be 
laying aside funds which will never be used for the 
benefit of moat of the present eaployeee. The statute 
does not require veiting of benefits and employees 
leaving after the war aight forfeit all claia upon the 
fund. · In that event the balance in the fund, which say 
have coat the Government from 8~ to 10~. may be suf­
ficient to carry the coat of the plaa for many yeare 
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tor the benefit of a few key eaployeee remaining. This 
problea aay be aoet acute in the aircraft corporations, 
several of which have adopted $3000 plane covering all 
employees earning in excess of that figure and having 
six aonthe or a year of service. Ae coapared with the 
preeent number of eaployeea covered, the key group re­
maining after the war could conceivably be relati~ely 
very smal l, If such concerns have coat plus contract• 
or have been eubjeot to renegotiation the entire coat 
ot pension benefita .say have been borne by the Govern- / 
ment in the fora of coat allowance•. In the caee of 
coat plus contract• the far Departaent ie alive to the 
problem and ie reported to be taking etepe td disallow 
excessive aaounte ae iteae of coat . In the case of 
renegotiation the atatute specifically coapell 
recognition of all Internal Revenue Code deductions 
ae coste and no aolution appears poeaible there. Froa 
the tax point of view it may be poeaible to view theee 
plane ae pote~tially dieoriainatory and for eaployer 
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benefit. Consideration is being giTen to dealing with 
this problea by peraHting no funding for eaployeee 
having lese than fiTe yeare eerTice or soae eiailar 
period. !gain controversy aay arise over such a rule. 

V. !dain1stratiop Of The Present La! 

Oloee to three thousand plans have been submitted 
to the Bureau of Internal Revenue !or approval since 
August 1943. The initial lack of trained personnel 
to handle these applications has presented substantial 
d.if!iculHes. Moreover, it requi red several aonths to 
secure the eervicee of t1o coapetent actuaries to handle 
the actuarial and cost problems inTolved. Consequently, 
relatively few cases have been dilposed of as yet and a 
considerab.le backlog has developed, Many complex prob­
lems, chiefly those outlined above, are provi, most 
difficult of solution and it is neceseary !or he Bureau 
to !eel its way carefully. ITer{ effort ie being aade 
to expedite the ooapletion of ru 1ngs. Soae progress 
has been made but the problem remains substantial. It 
is hop•d 'that the issuance of rulings will be greatly 
accelerated in the next t wo months. ! staff of approxi­
mately 70 persons has coapleted a course of training 
designed to perait the satisfactory handling of casee 
with the assistance of the t1o actuaries now available. 
In addition, the services of two more actuaries are 
being sought . 

VI . Possible rurther Legislation 

!s has been indicated the extent to which admin­
istrative control• Jill prove effective ie not yet 
clear, but it ie apparent that their eucceee!ul · appli­
cation is problea&tio and aost likely to be the subject 
of much controTersy. It aay well have legielative re­
percueeions, ·in 1hich event the Treaaury wil l probably 
wish to aake recoaaendatione. In Tie! of the latter 
possibility, attention il being giTen to preparation 
o! aaterial to present to the Congreee in eupport of 
the Tri&IUry'e rulings and i nterpretations and in SUP­

port of poeeible aaeadaente to the etatute ehould the 

.. 
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Oongreaa wieh to consider eucha prograa. However, 
pending further experience with the preeent etatute 
and in vi ew of the controvereial background of thia 
subj ect , it appears advi eable that the Treasury ahould 
not initiate any proposals for new legielation at the 
present tiae . 
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WAR REFUGEE BOARD 

Present : Mr. Pehle 
Mr. Luxford 
l.lr. DuBois 
Yra . Klotz 

lo!ay 16, 1:144 
3:45 p.m. 

H.M.JR: ill right, go ahead. 

M.lt. Pbl:U.E: Tnis takes up from where I saw the 
President. I want to amplify it a little bit about 
what he said. He was very, very favorably disoosed 
toward the whole idea. He had read it the night before 
in one of Grafton ' s columna . He thinks Grafton is a 
good man . He didn 't like the name Free FOrt, aays 
we have to get something that indicates the temporary' 
nature of this thing, and that these people will go 
back, but he started to get very expansive about irmy 
camps in the South, and the Navy to bring the people 
over. I showed hU. all the publicity en the thing; 
this report of ii11iam Green, all the letters of 
testiaon7. He was very interested in that. ~e hadn ' t 
got any opposition to date . 

Than he asked whether Congressional approval •as 
necessary. I outlined to him the views on that; what 
Attorney Biddle had said about the legal side, but 
Biddle said he thought he ought to get Congressional 
approval - what Stimson felt, how you felt, and 
Secretary Hull . 

I said personal l y that 
get Congr essional approval, 
maining to get it. 

I fel t it was too l at e t o 
that there wasn ' t time re-

v 
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So he said if there were a specific situati on i n· 
volving a small group of people somewhere, say, be­
tween fi ve hundred and a thousand, that needed help, 
that be would be willing to bring them into the United 
States, and at t he same time, send a message to Congress 
saying what he had done. 

I said, •can I .leave t he rneroorandum with you that 
has t he vi ews of the three Secretaries?" He said, "No, 
I know "hat this h now." 

He eaid, "Send 1t to me wi th another mecorandum 
exp.l.a ining how thi s thing can be done." Then we started 
to canvass the situation fol.l.owing that as to whether 
there was such a situation, and we found t here was such 
a situation in Ita.l.y, today. 

we just got more inforcation which indicates that 
it is a rea.l. emergency, and that it has very vast pro· 
portions, and if some t hing isn't done - just that many 
lives t hat won ' t be saved,that is all. 

Joe can outline to you m1at that is, because I 
think it ia a very important si tuation. 

KR. DuBOIS: It indicates that if "e can take 
l arge numbers of refugees from I taly, it would save 
thousands of l i ves. A report just came through from 
our man in Algiers - Ackermann · in which he aescribea 
the various conferences he has had over there with the 
Jugos!avs, and wi th Bob Murphy. 

The facta, briefly, are that refugees have been 
escaping !rom Jugoslavi a on small boats to Southern 
Ita.l.y, t hat during the last si x weeks , up to the end 
of April, they were coming in at the rate of eighteen 
hundred and fifty a week. 

HJI. Jll: How many? 

V& DuBOIS: Eight een hundred and fifty. Understand, 
they art not all ' Jewish refuge••· It was indicated 
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clearly in his talks with the Partisans, that the 
Juaoslav civilians were being murdered indi scrUninate!y 
by the Germans, so the Jugoslavs were bringing them 
in through their lines to save their lives . 

Of course, they couldn't ta.ke care of them in too 
large numbers in their ovm territory, and they were 
getting them out to Italy. During the course of his 
conversation, Ackermann ' s conversation,with the Jugos!ava, 
they raised the problem of giving aid to the Jews in 
Rownania and HUDgary. 

it f irst the Juaos!ava were ra ther reluctant, as 
they point out, not lor lack of humanitarian motives, 
but solely oecause of the limit of supplies and facili-
ties. 

Finally, however, Tito agreed he would do T.~hat he 
could to aid the escape of Jews from Hungary through 
Jugoslav territory. But be wanted our cooperation to 
the extent possible in that whole effort. 

In the ~idst of all that, Bob Murphy sent a memo­
randum to the Military liovernment which resulted in a 
direct ive being i ssued in which be said, "I feel that 
not only should we not encourage Partisans to send 
further refugees out of Jugoslavia, we should, in fact, 
take positive action to discourage - to disregard" -
and then be quotes tbe facta about refugee facilities 
in Southern Italy being overtaxed, in that connection . 

H.Y.JR: The best thing ia - I have ~inant camng 
here at four , see? If you men aren ' t busy, I can see 
you at the house tonight at ~ight-thirty. 

~!R . DuBOIS: This is very important. 

H.M.JR: I can' t do it this way. 

)IR. DuBOIS: It will take some time. 

H .~.JR: If you people are free, I will be free at 
eight- thirty tonight. 
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MR. PEHI.E : That will be fine . 

H.M. JR: And bring what ' s-his-name with you -
doe an •t be v10rk wi tb you? 

L~t. PEhLE : Abramson? Sure . 

H. ~l. JR: And you people come to the bouse. 

Mh. PEHLE: night. 

H.J.: , J R: i'lhat happened this morn ing? 

MR. LUXFORD: We had a very tou•h fi&ht . The issue 
was, what are v.e goin& to do i f Sweden throws up ner 
hand on the negotiations on bail bearings; FE! proposed, 
first , that we cut off the trade agreeoent with Sweden; 
second, tha t we investigate SKF; thi rd , that we proclaim 
a list of all their companies thro~hout all the world. 

Acheson threw up his hands and woula not hear of 
investigating SKF. He, moreover, said that Batt had 
been to see him and production in SKF in the u.s. was being 
creatly reduced - some eight een percent, just by virtue 
of v.hat we had done so far in newspaper comment. 

He did agree , however, that tney would suspend the 
t rade agreement and cut off all exports to Sweden, and 
would go through with t he proclaim listing. ·.1e all 
threw in the hopper tha t we ~anted to revoke the general 
license. 

H . '~.Jk: Was Patterson there? 

l.ffi. LUXFORD: flo one !rom the War Department there . 

H.H. JR: Well~ I will get more. 

1m. LUXFORD: Orre thing, lolr . Secretary, they are 
insistent that we am the APC issue a statement t hat the 
American production of SK~ that is going into the war 
effort, because the workers in SKF have a feeling that 
they are producing for the !xie. 
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That has been an eighteen percent orop . I s that 
nll r ight? 

li.lLJR: Oh, no--

},{., , WlU'OllD : If it is all right in the Treasury, 
may r;e issue that statement? 

H • .I, JR: Yes, but I don't wan t the Treasury to 
issue it. 

~iR. WXFOIID: It T.ould have to be issued by us 
and the APC. 

I:. .L: . JR: I will abide by wnat you fellows say. 

Q , j{ . 

• 
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CONGRESSIONAL INQUIRY 

Preunt: Kr. Smith 
lir. c. s. Bell 
lira. Klotz 

.Way 16, 1944 
3:55 p.m. 

(The Secretary reada ticker report of 3:20 p.m. 
~ay 16, 1944, attached,) 

H.~.JR: Now, the thougpt I have ia this: I don't 
know whether it ia good or not, but I was thinking--and I 
wanted you to think about it--of getting our ~tate Chairman 
for South Dakota, where thia man canea from, to get after 
thia fel.l.ow and tell him to lay ott, Do you see? Y·hat 
ia your attitude? · 

MR. SMITH: Well, it depends on whether our Chairman 
in South Dakota ie frlendly with him or not. He is very 
likely to aay they are trying to put the pressure on him 
to keep him atill. 

H.K.JR: Let me find out fran Gamble. 

liR. SMITH: It could backfire. 

67 

H.K. JR: .Ul these things can if you don't do anything • 

.llR, sam: I am not being tWd on the thing; I 
juat wonder if _that is the thing to do. 

(The Secretary holda a telephone conv~raation with 
ll:r. Gem blt • ) 
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IIMtinc in S.cret&rJ llorctot.bau•o otfieo 
lleJ' 16, 1944, 4a00 P. ll. 

Preoenta Secrete!')' lloraonthau 
Mbuoador Winant 
llr. 1llll. to 

Tho Ambaeudor stated t.bat he waa diaappo1ntod that he couJ.dn • t aet 

110re o! a cOtlllll. taont out of t he British Government w1 th roapect to their 
adherence to tho principloa aet !orth by the technical exporto on the 
D>tornational llonetel')' Fund. llo eaid that tho Prl.Jie llinieter waa vu-r 
caroM not to pend.t the adoption of an:r ...,urea or pollc;y wbich would 

apl1t the Conoorvativeo ODd that be probabl7 !olt that an attOIIPt to o'b­

t.a1n a deeinOD 011 t.be queatiOD o! the adherence of the principles or 
tho moneta!')' tunc! Would create a ach1n on tho Oon.serv&tivo part. llinant 

oaid that Lord Boanrbrook ia beading tho oppooition to the Fund on tho 
aroundo t hat 1 t c011oti tuted a wedge in the first line of dofonae or a 
otrong IIOapiro. Boaverbrook favored l!Gpiro protorence and tolt tb.at ad­
herence to a ..,.,etor7 union wollld tbreatan it. 117 knockina tho 110M to!')' 

propoaal out at this earl7 ataco it wollld r-.vo a potential threat to 
tho IIOapire. Lord Alae!')' &lao waa otr""&lJ' oppooed, l!Lnant oaid, becauoo 
ho 1o a VOl')' otrong l!lopl.H ..., and teelo that tbo &lopire oould beat be 
hold toaothor it it didn't adbore to ouch intomational arrange-.to. 
lludaon, who wu etrong !or tho promotion o! agriculture in the United 
Kingdom, likowiao joined tho opposition. 

A•ba .. ador Winant went on to oq tbot on tbo otbar band Sir John 
Anderson waa •&T7 strong !or adherence and worked hard tor it. L1l<..­
wiao Lord lt07Doo bad apect tbo laat 11100th in viai ting acbero or 
Parl1aant and getting tboir euppert. Lord C&to was tor it, ao waa &len. 

All the •good •n", ho tho\lil1t, wore tor it. Tho Allbaaoador oaid he 
(1'11nant) wae •ol')' dioappointod that ho collld not get a stronger ototo-
.. nt !roa tbo Britiah than that .&ndoraon cabled tho Secrete!')'. He said 
that even Andoreon !olt dioappointod. 

Tho Secreta!')' oaid t.bat ho didn't underotand tho purpooo ot 
Allbueador Winant'• cabl. aakin& bill (Secrete~')' llorgenthau) not to 
reply to Andoroan•o cable until Mbuaador liinant bod b.ad an opportun1q< 
ot conferring w1 th hl..lll. TMo Secrete!')' said that apparontl7 wo nro not 
to 110'01 ahead until Winant bad diacuoaod tho utter with uo in lfaahington. 

'lbo Allbueador oaid that had not boon hie intantion. Ho had not •ant 
that we ehould delq gol.n& ahead with the invitotiooa. W. had appartoDtl7 

llilinterproted tbo cable. Ho cabled aa bo did bocaue ho waa &!raid tbo 

Secrete!')', boin& dioappointed 1n the anawer bo recaiTed !roa Andorooo , 

lliabt ah"" that dioappointll«<t in a rep!7 to Anderton. Tho Allbaaa&dor 

• 
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wished on opportunit)' to explain the ba<:kgro\IJ\d to Secretary ltorgmthau 

00 that Secretary Norgenthau would not be t•pted to "'"'d a rteponee 

that would be or1 tical of action taken b)' Wore on. 

'!be Secretar)' replied that Lord Halifax and lir. Opie had ceretllll)' 

Q'Plained juet what tho oitu&tiori wu with reepect to the Br1t1ah Gcrrern­
Mnt'• inabillt)' to c.-it themeolno now and that their explanation had 

boon clear to ue and we had not expected the GcrrernMnt to c.-:1 t 1 teolt 
at this tiJile. He had explained to Halifax that be could not cOilllld. t 

Congrese and, tbere!ore, we neither expected nor wanted a co-1-nt nowJ 

all we bad wanted b-010 thoa wu their agro ... nt to participet.e in tho 
confarenco. Tho .labusador eaid be bad not <tui ta undorotood that. He 
bad been bopinc to get OOIIOthinc ..,... than that trcm tho Br1Uob because 

1! all that wu being asked !or wu ae<tuieacence to participata in a 

conforonco there• a no reuon wh¥ tbe BriUab couldn' t haft givOD that 

oe•eral woeke ago. 

Tba Socrotary asked what wae his ouggeeUon u t.o what we could do 
now and tbo .&abaseador replied that be roc...ended we butOD tho 1DY1te­

ti.ono and oot the datA. Tho Secretary &eked whothor tboro wu an:r cor­
taint)' that tbo Br1 t.l.ob Gcrre..,..nt would pel'lll. t ..-proeentati.,., of tbo 
«dlod goni"DJIOnte to loaYO tho l.b1 ted Kingd<D at th.is tiM in order to 
attend a conference. The .&abueaclor replied that be thought tb.,- would 

peral.t o~~~&l.l groupe. 

Tbo Socret&r7 than eaid be would like to talk to the Ambaeeador 
alone for a while and llr. -.Mt.e lett tho roQIIl. 

Tho Secret&r7 called Jlr, ltU.te about half an hour latar and oaid 

that be wanted to talk to tbo .labusadcr alene bocauoe be tbougllt that 
probabl)' the Aabeeeador might be w1 tbbolding , .... thing that rala tad to 
the date of the inneion Which lligllt ban reetrained him lr011 e&)'inc 

more While I wu at tho conhrcce. 

Tbe Secret&r7 eaid that bo had asked for an awo1nt.ent witb the 

Preeiclent to COt bit approYal for a opecitic data fer tbo confoi'IDOO· 

'!be dat e wbieh tho Secret&r7 said be would prefer would be tbo 2let 

of JUDe. 

70 

Regraded Unclassified



Regraded Unclassified



•• 

WASKINOTON 

, May 11, 1944. 
I 

1 

Dear Mr. Secretary: 

I offer ~ heartiest congratulations 
on your birthday. Your tireless efforts to 
provide a sound financial background for this 
treaaendous n.r is a great assurance to ae, and 
I want you to !mow that your peraonal interest 
in th.e affairs of th.e Aray is aucb appreciated. 

Faithfully yours, 

The Honorable, 

The Sec.retary of the Treasury. 

•J 

.. 

. ' 
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TO 

TREASURY DEPARTMENT 

liT!B OFPICB COMWUMICATION 

Secretkry Vorgenthau 
Date 

)lq 16, 1944 

FROW Fred Smith "b> 

·' 

Followi~ up Vike Cowles ' letter , I t&llced to 

Richard Wilson ~f LOOK maga&lne. He says all the 

material has been sent to New York, but he is asking 

the New York office to copy off all comments about 

you and get them back to him. When he gets them 

he will call 11111 . 

I will follow him up. 

.. 

73 ,; 

Regraded Unclassified



TREASURY DEPARTMENT 

INTD OI'Ptea CONMUNICAT10N 

TO seon~nthaQ 

Ted R, Oable 

' 
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......... ,. 16, 1944 

It eh01114 be 
to all ttme 

are 
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... Robert !. Salth 
Pruliat 
l!illpln llotor Collpu,r 
Detrol t, 11ah!lua 

• 75 

... '' u Dlruu. 
Irs • u ot x.-

!hit wiro 11 ant to J'VIl u Chief hNiltlft ot )'0111" COIIJIUJ 

tQ wilt roar utl ft npport 1a tllil forthoal.lc ... Lola Drlw. 

Put upor1oaoo ollno that 'Mat I'OIUlh uo o~t&Jal ollly an 

cletblto plut q110ta 11 ootabll.W0 JOI'IOD-to-)IOHCIIl O&lrfUI 

cn'pll1104 Ill •" tho blw 11 IIIJPOI't .. uthuaiut1oall7 llr 

top ...,...t • I U alklDc all II i a leo ot JOW otUiiJ!C to 

eatlllllu a lltth 111r tau pta awNC11c $100 oula 1-t.at 

per -~... All Jdii'Oll a.lltotloao lariQ& 1-. ..a 1II)T •111 ,. 
M onut .. , ..... th11 taot&. ., an ctoriJII OM ot tho ..t 

IP1t1eal •tac- of U.. wu, al ••fC~!t,.U9411lt ••nwt• 
I 

n ... , win •et~~no I .. M1U1t • J011P Ml .-,_.tlaa 10 t!lat 

I ~ llotlfJ .... nato o.-ltteo eo will .. ,.q ,.- 111~ 

ill letalla ... •t•rl&U llieUIMI'f to ael till 2" .. ,. • 
..., .......... h. 

laac..,. fl tM 'b a I• 

• 
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TELEGRAM 

Mr. Robert 1! , Smith 
President 
Simplex Uotor Company 
Detroit , Mioh igan 

~-------------------
.... War Finance Division a..-- Expenses of Loapa 

!lay 17 , 1944 ··--- _,.. 

This wire is sent to you as Chief Executive of your Company 

to enliat your active support in the forthcoming War Loan Drive. 

tast experience shows that best results are obtained only where 

definite plant quota is established, person-to-person canvass 

organized and where the drive is supported enthusiastically by 

top management . I am asking all companies of your standing to 

establish a Fifth War Loan quota averaging $100 cash investment 

par employee, .Ul payroll deductions during June and July will 

be credited toward this quota. We e.re entering one of the 110et 

critical stages of the war, and we need your all-out ~upport . 
lw'. [;$; ·. ~c.-.. .__;;f ..... 'W.o... ~~~ 

Please wit;el\ao the.t I ma7notify o\ir state committee who will 

supply you with all details ana materials neceaae.ry to get the 

job done. 
Henry Morgentbau, Jr. 

Secretary of the Treasury 

• 

) 
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Dear Kr. Salt Ju 

I a vltU. thll letter to {011 &I ohhf ueout1w 
of JOUI' ooiiPUJ h oRllet JOV ao 1 w help lu the Filth 
1ar Lou Dri w. Wo 11114 JOIU' all•out npport lu eelliJic 
•1• BoDell to the Mil ID4 WOMil •rktrl Oil JtiV payroll. 

IQiriUOI b tbl !h1ri u4 J011rth W&r Lou1 }11'01'11 
oonelulTill tbat 1alt1 to .-plo7111 Mil \tat 'Ill obtabt4 
&eN a WWte Jleat pta la 11t&blliW1 a pveon•to­
panon tiDftll orpa1114, aad -.,.. a tol!piiiiJ Dft'nl 11 
elllore.a eathulait1Ml~ ., top ~at u wll u 
labor IDI1 Cltblr •Jlo111 II'OIIPI• 

!btl'lfore, I • ukiac aU ...,..U• ot 7011r otul· 
1111 to 11tablllh a Fifth 1'&1' Lou pta awnciDc a $100 
oaeh 111'flltMIIt por npl07111 u4 In ooo~ratlon wlth 
looal bollll ooaalttlllt to oreull• llllh }llue &I ., 'be 
IIIOIII&rJ to reuh that obloet1w. All ,.,.,u Wnot1ou 
4ur1ac 111M ID4 Jill¥ wUl fit o..altl4 toiruoa t hll taota. 

AI we eatll" •• ot the -t orlthal etq11 of the 
war, • DHi the all•oat npport ot --c-at IDI1 law. 

I •ul4 &ppl'loi&te JOV vltilc • 1a Wuhiuton 
llbether I ou -•t on 7"' hll ooopont1on 10 t6at I 
_, DOU.b ;roar St&'l llut Pluaot Caialttll to npplr 70• 
with Ill letaile u4 •terial ...... ..,. to bllp 7fN. c-t 
the lob ao ... 

l 

77 

Regraded Unclassified



WAeNtNOTON 

Dear Mr. Smith: 

I am writ ing this letter to you as chief executive 
of your company to enli st your active help in the Fifth 
liar Loan Drl ve. Vie need your all-out support in selling 
"E" Bonds to the men and women 110rkers on ;your payroll. 

Experience in the Third and Fourth War Loans proves 
conclusively that sales to employees can best be obtained 
where a definite plant quota is established, a person-to­
person canvass organized, and where a company Drive is 
endorsed enthusiastically by top management as well as 
labor and other employee groupe . 

Therefore, I am asking all companies of your stand­
ing to establish a Fifth War Loan quota averaging a $100 
cash investment per employee , and in cooperation with 
local bond committees, to organize such plans as may be 
neces.sary to reach that objective. .Ul payroll deductions 
during June and July will be credited toward this quota. 

78 

As we enter one of the most critical stages of the war, 

we need the all-out support of canagement,i'labor, 111d n er1 ~ 

gtber roue i ll ~ -1 ~ /A • 

~~~ 9c"""' • ~ "'"'-" 7,...._, •-lo.('( lf ,:Z, 
I would appreciate your writing me in Washing ozy 

1~ 
•o that I ~. notify your State ~lar J:'inance Committe~to 
supply you ~all details and material necessary to 

help you get tbi~one . 

~ 
0 ~ fo.1 ·[}v ""'~''' 

"iiiiiiiiii Ill'. Robert H. Sllith 
I" Pruident 

Simplex Motor Compan;y 
Detroit , Michigan 
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• 

llr. 6a1 th had this 1e 
a1gned and sent air mail 
special del1Tery trom his otrioa. 

' 
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- 1.8. 1"' 

DIU' ...... u. •• 
I • 11"7 I abat4 7011 Wll 7011 WH 

MHt llllt fN4 \1111 .. fOil will 'be bult 
un WMite uacl I • looti.JIC to .... to talk­
hi& win :rou thla. 

I • ..,. 7011 will 'be ftl7 llelptul to 
u lll the flttb War J.ou Dl'lft. \'hll wlll 
glft J'Oil ua opportaltr to Pill 70'1U' tlleato 
to bettor uo · la t he wv attol't thall 7011 
haft NOll &1111 to io thl1l tw. 'I'M job 
that llH lh014 of Ill 11 tH .. DIOGie 

I • aul0111 to 111 the aorlpt 011 tho 
opolll.Jic brolllout. 

SlllooH17t 

'ao 1 

Regraded Unclassified



- u, liM 

Dear lo\t 
I .. t to tMak fOil ftW the eseelle at lo\ 

fOil 414 ffllt U 1D CIOIIIIMtlOD wltb tbe Boa4 pro.,_. 
!be ... I'IJ u4 effort 11h1ob JOG endel oa tbll 
Joll, enc! JfiV llftlDe iateNet 1n lt baw ehoa 
flM ....Uta. 

I haw ajon4 b&'fill& 1011 haN, IDd I • 
10"7' n W to \enlAate the ti.De 1101'k &lob :rou 
bl4 1\u'tel llu•ne• ot :r~ ~ obU.pUoaa. 

S1aMI'Il7t 
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copy ot tb1a l etter went to Cerle,y 
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U... ar rallrr'n I r s n 
c rdlla 

""'=~ ftlll•'• 

v 
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lilaJ 16. 19« 

FRO:.I: SECRETARY KORGE!ITJIAU 

TO: Kr. Gaaton 
Kr . Charlea Bell 

it the requeat of the Pres ident of the 
Un ited Statea, pleaae proceed to prepare the neceaaar1 
papera tor the appo1ntaent of Kr . Shiver• aa Collector 
ot Cua toaa in llaa ii . 
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TREASURY DEPARTMENT 

I NTEIII OFFICI! COMMUN ICA TION 

DATa !~ 16, 1944 

f O Wn . nots 

Mr. TlclctoJ> 

In acco rdanco with your re~ueat for lntormAtloo on the heavy artillery 
pro&r41D, And pertieularl 7 1n:forttat1on on order. placo4 I ince January 1. I 
obocko4 vlth Oolonol J. D. l(l tto" who 1a prlllarlly reoponalblo for the War 
Department otatlotlco conta!J>Od 1n tho •ottlcl&l Kunltlono Produetlon• 
repo rt that tho Secretary aeoa !ro~ time t o time, Colonel Witten aald 
tt.ot tbo in t o,.,.tlon wu uailablo only at the Var Dopar t:~~~nt, that It 
wna tupu-contldeJ>tlal , a.nd that It could ba obt&lno4 onl7 1>7 addreuln& 
a letter to Gonoral So::onell. I oboul4 appreciate your turthor ina true­tiona 111 t blo uttor. 

0 

• 

85 

Regraded Unclassified



MAY 16 1944 

Jla tale~ ... ......._. Dl..S..S., ~ 
, ....... d lllet_, -....-. ........ ~. ~ 
~ ........... ** u. ....... - 1111'! ... tile ,.au.. el =· 2 1 ........ caP-U. ....... 8a1u7 ._. el 

.............. \taell ...... ~tS..ia 
CftM ~ ........ ~ ...... , .,.., .. MlllO· ftllt 

--·-'~.ttc &a*-A'fUiaia111'0(-,.U .... -..... ,. 
:~=Jla=-~=·~z'ii': ........ ~ ............ ala • l.irce P'"P el ..,... U , ... a 2 Up •I' "• ....... fM JIIIIL\ta 

.r 5 ~ 1a .... w U. •• • -.u ~ ._. .r 

' 

8G 

•• 
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,,,;.,. iiJ'lf.til•iJ&•:rJ · •:i~fi'~ti• '!J:t i'~il 1 
r. •·l!·~'t'l ~~rt,.tlt'•' tr,,• ~~~., 

I. ~~~~~1~ J' •' - -- a 
· --,~;, !t:;l:liil!!i!l'l !J• ~1.!1 I ,,~. ~;r~r ~ 

st[!!i li!li:!Ufil!f!i ;~~!!HI! ~ut r•a· 

--... ~ -' J ifr. fr 1 a... • .. 

• 
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.... ) -••-•ttl' ... ~ ... Gl " 

W 'I sU·Ia-~7 111111aUifll ..... 
,.utblllx -w •• l-aw ISnatla II 
MJW9 .. ,_ .. au II ........ , 'lld.tbi I I I ' 
1 d I 11" II liD tNie ....... ~I I , 

fti ..... P I ....... ___ :t'lllla to ·~~- . 
~-• ,,._ .... ...._, a a ':JJ:--•-• .... ":.r- ..... ..u.-- II.,._&MI• ... ,.,,. ... ...... u ._..,...,cn:.:z u·• 'Jv 
atSa, I • a-a ltJI£ .. • I ... II...._ fll 
tbiJ .._ J9IJir 'lid.». M a...._ II .. - 2IIIIIo 
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TREASURY DEPARTMENT 

~MMINTDIVIIIOM 

WASMIIIGTOII 21 

1!ay 16, 1944 

IJEI.IORANDU!.! TO THE SECRETARY : 

There is suboi tted herewith the weekly 
report of Lend- Lease purchases . 

A requirement for completing a 1,500 barrel 
a day refinin& unit for China has been received . 
This require~ent compri ses instruments, pumps, 
pipine, valves and alloy lubes. It is necessary 
that this equipnent be flown to its destination . 
Approximat ely 30 tons are involved nnd no ~ackaee 
can exceed 2,000 pounds. Dulivery from this 
country is requi red in June, 1944 . 

iAbn~ 
or of Procurement 
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illocations 

Purchase iuthoriza-
tiona (Requisitions) 

Requisitions Cleared 
tor Purchase 

Obligations 
(Purchases) 

LEND- LEASE 
TREASI'IU' DEPA!\T:2N'f , PROCUREI;.1liT DHISION 

STATE!!EKT ~,~F ALL();;A'U 0!:5, OBU GA'i!ONS ( Pt:t,C!:Al:i;;S I I.J;D 
DELIV!:Rli!S ~·o FO?.EIG;I GUER1J.IENTS AT U. ;,. ' ... RTS 

AS OF l'AY 10, 1944 
(In Uillions of Dollars) 

Total U. K. 

f4740.1 
4739.9) 

f2294.7 
2294. 5) 

~3773.8 
3764.4) 

$1927.7 
(1914.2) 

$3685 .7 
(3671 .5) 

fl896 .8 
1885.9) 

f3577 .4 
3558.1) 

fl877 .2 
11!07.9) 

Russia 

$1877 .3 
(1877.3) 

t1483.l 
1485.3) 

~1456.8 
1452.3) 

fl419 .9 
1412.9) 

~ 

~133.9 
133.9) 

$ 83 .9 
(84.4) 

$ 62 .2 
( 61.3) 

$ 61.1 
(60.9) 

Administrative 
Expenses 

$12.6 
(12 .6) 

$11 .6 
( 11.5) 

Deliveries to Foreign f2023 .1 
20\)7.4) 

~1274.5 
1267.2) 

$ 685.4 
(678.3) 

$ 23.1 
(23.1) Go~ernments at u. s. 

Ports• 

l.liscellaneoua & 
Undistributed 

$421.6 
(421.6) 

$279 .1 
(280.5) 

$269.9 
(272.0) 

$207.6 
(204.9) 

$ 40.2 
(38.8) en 

111 
•Deliveries to foreign §overnments at U. s. Ports do not include the tonna~e that O 
'is either in storage, in-transit" storage, or in the port area for which actual 
receipts have not been received from the foreign governments. :IJ 
Note: Figures in parentheses are t hose shown on report of L'ay 3, 1944 . ('11 
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lla7 16, 1944 

FOOII1 SECRETARY KatGIN'l'H!U 

TOt DR. WHIT! 

I haYe a1gne4 JOUr letter to the Prealdsat 
about the rat .. of exchange ot the Hether1ancl.a 1 .6elglua 
and liora7 cd the French Ccalte' • I • eollfldut 
tla t he len • t golng to be p1ea .. a w1 th thne ra tea 
becau .. all of thea co out to thr .. deola1 plao11. 
It oert&1nlf 1a too bad the t JOU oou14 not uke the 
unite of fora1p ourreno7 1n round tigur11. 
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MAY 16 1!1« 

., ...,. ....... l.lel&. 

1 111a te ldl,. ,.. tiiat .,... ..... u.u .. tilt~~ n. 
lrlUih,....... tu ..... "IIIPAJIII ............ a.r .... 
•at• of .. u .. lub1. ~·ld• •• • ..., Ul tM , .... , C..t.d 
•• .... ,. .. llf tu Valtel atataa ... u ten-a 

Oalta ef t ... lp Ualte ef feNip u. s. ••'• ,.. 
IWF: G' ,.. r' lUi I 9 ~· - ..S.t f6 f ... l&ll 
~!J= 1 • Vo le fel!er !llftW 

Fre111h IJouH 100 a.. loOll. 

lelllu,..... u•.- "·"' ··-.. ,~ ... lull pn•er IO.E a.• .,,,a ..,,,laa llranw • ,,.., m.lft 

(DIIlepw,a ' atwlllc IFSI Nte d M.- te 1 •> 
Ia IMlU• te th .-,, tile "" ¥ ut .,_ M.._ U.. 

Ualtea stew" a •t ~till hUlah ,....., fer the Dulell 
·a.. .. M tl tiM ..,_,lah ,...& IF ltolll U"o lo Nab ,. ....... 

: .... 21. 
ll . • 
1t • • • 
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It la ., 'ri .. "•' \M Ntel fer r,. .. , B.lal•, 
Jet!:nl.uU ..a...._'" all .. t he Mall etu ul t bat u 
wW 11e n'{ •un.u\ f• tlllla te •latila·th•e "'"attn 
...... 111 nU ... fiaalal tnaaaeti- ... HT ra. 
,...u.~ .... w 414 •' .._ U ~leat """ wl11 k o\jeet 
to tho rat .... J.eetet \r \M11 ..,.,._.,, ul at t.pt k 
~·· 1 l~r rat~. WI bl••• b,..y•rf PtttlT.& aeauranae 
r... 11. ileJIIIee-FftDiep C~aMlre ef laanaa, whe baa Jut 
arr lY 'i !POIJ llalll't u 4h ovaa th.t cattv wlth 111, that lt 
u tte lllteatlU et the C..tU tbat Ult rate at e lleba ... 
k tulll t.ba u. !.. ullar .. u.. '···f ... 11114 fw the 
"llplltatloa b .., wer-ell tl-1&1 HtU-at kbrna 
fraMe &1111 '-ba CalW li&atea aball \e .Ualtu a4Juatl4 1a 
t bt llght of t b• "'' et aaeh .. s• flaaliJ 11t a\lhbta ethP 
tl:e llt..raUaa of lllltlMatal r,.... We ~t~~t..,late t17lrla 
t o ab d allu ll'l'anpMata wltb t he 0.\th, Btl&lu uA 
..... ,iaa~r.ut •• 

! MH .11'1 • I .. el .. bup .. , .. 111tltll ..... , ,.t •••n fu... n ... bal ... tbe ....,. .. 1 .. at u. .. ·~~:trle, 
Japaa ul o.te11 ._, Illllee. Dl .... teu an Dft &I t oi'WJ'il 
-.1\h I 'rift til flabc \11 ... ratllo '1'bt Britli!l 11'1 M OOD• 

al.ll-' 1a a11 til u.. ,..,. ""' anl t he u.s.~.Jt . 1a llll~~& •o~ 
n ltM 1a the •"- If tl:e Otu • ._... .. • 

JalUlhlll , ..... 

Tte 1'1'tliiltAl, 

'!'J!• tllll• !RM. 
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THE aEC:IIti.TAI'tV OF' THE TlltEAaUIItY 

WA8 Hifrif0'fOH 

~!WIDIDl FOR THE PRESIDENT 

U. S. Extension of $10 Billion Reconstruction 
Credits to the U.S.S. K. 

The time seems propitious for initiating negotiations 
looking toward a financial agreement whereby the U. S. would 
extend by Congressional action a credit of $10 billion to the 
U.S.S.R. for the vurchaae of industrial and agricultural 
products over a f1ve-year period, in return for (a) full repay­
ment with interest over aD years or eo--repayment to be chiefly 
in form of raw materials, and (b) guarantee to the United States 
during the period of repayment of an annual supply of needed 
strategic raw materials. 

1. This dramatic step could have the following important 
consequences: 

Offer concrete assurance to American industry 
and labor that the post-war years will not usher 
in another era of unemployment and stagnant 
business conditione. 

Give the Congreee and the American people confi­
dence that this country has a guaranteed source 
of supply for important strategic raw materials 
to supplement our rapidly dwindling domestic 
resources. 

Open up to this country a new and expanding 
market in the poet-war period for our tremendous 
productive facilities- -an export market offering 
the moat assurance of repayment capacity and the 
least risk of interfering with our export trade 
with other countries . 

Give you a powerful lever for uae in the coming 
world negotiations v. ie-a-via both Russia and the 
other United Nationa. Koreover, it is not an ex­
a~geration to say that the conaumaation of such a 
f1nancial agreement would be one of the moat im­
portant non-military atepa that could be taken at 
this time to shape the pattern of poet-war inter­
natio~ economic relatione . 
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The present negotiations with the U.S.S.R. tor winding up 
Lend-Lease deliveries under a Fourth Protocol are an excellent 
provi sional measure but they obviously do not come to grips 
with the problem ot a fundamental l ong- term program and are 
insignificant in terJDB of t he objectives outlined above. 

2. Our dwindling supply of important strategic materials 
ia not generally recognized. The following table prepared 
from soma recent confidential reports for the Under Secretary 
of Interior on our raw material resources discloses the rapidly 
increasing dependence of the United States on foreign sources 
of supply. 

Petroleum 
Manganese 
Tungsten 
Zinc 
Lead 
Chrome 
Mercury 

Reserve Domestic Supplies 

On Basis of our 
1938 Domestic 
Consumption 

16 years 
9 • 

su~ply 

23 • .. 
17 • .. 

7 • • 
No record 

3 years supply 

On Basis of our 
Current Consumption 

1943 

13 years au~ ply 
3 • 
3 • .. 
8 .. " 
6 • • 

Lass than l year's supply 

The Soviet Union represents an extensive reservoir of 
theee strategic m.ater iala. Ra~id economic reconstruction and 
expanded resource development ~n Russia made possible by the 
U.S. exports of capital equipment would serve to enhance the 
number and volume of these materials which the Soviet Union 
could make available to the U.S. 

3. The Soviet Union has a superior repayment potential 
compared with other foreign buter s ot 1merican products. The 
financial record of the U.s.s.R. , coupled with her enormous 
natural resources and gold production, renders her a good credit 
risk. In oontraat with ma01 other ocuntriee, she does not have 
anf large foreign indebtedness which would exert prior claim on. 
her export surplus. 
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Since the U. S.S.R. has a completely State-controlled 
economf, the volume and character of its imports and exports 
are largely determined by planning decisions covering the 
domestic allocation of manpower, materials and equipment . It 
will be possible for the U.S. ~o i nfluence the U.~ . S .R. pat­
tern of foreign t rade t o gear in with our own foreign trade 
needs. 

4. Since the U. S.S.R. will, in the absence of some such 
arrangement as suggested above, be compelled to direct the 
bulk of her capital equipment purchases elaew~ere , i t is 
important that a secure co~tment be obtained at this time 
ao that the reconversion of our heavy industries which is 
presently being planned may proceed on the basis of assured 
demand. This is particularly urgent since other countries 
are extremely eager to negotiate trade arrangements to secure 
the raw materials from the U.s . s .R. and to cultivate the 
Russian market for their products . 

5. In view of the magnitude and financial importance 
of this proposal I would suggest for your consideration that 
I be sent to Moscow as your persona! representative to fully 
explore these possibilities with ths Soviet Government. I 
would, of course , wish to take a sl!Uill staff of competent 
advisers including some outstanding busineaamen interested 
in the Russian market. 

It was m, thought that on the basis of an exploratory 
Yisit this summer, I would submit a report to you which would 
then be available for your use whenever you deemed the time 
propitious to raise the question with Congress. 
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1111-.)81 

1'IIU tel.acr- llllllt be 
panopbraMII before beille 
o-..1oated to ~,. 
ot.Mr thaD a Gowo.,..nt 
•P""7• (BR) 

S.oretaey ot State, 

851, ~ 16, 5 p.a. 

St.Dtiaco 

Dated ~ 16, 1944 

Roo'd 6•41 p.a. 

Pareicll ott1ce bo.e jut a4Yiaed \bat conaidaretiaD 

ia beille p-. to tile sacgeatica \bat tbe Cb1lean ao.v-
•nt adait a •oil'1o nu.ber ot ref'u&Ma, u ret.......S 

to in tile Da~t'• ocatidantial o11'cular ail'craa 

ot April 15, 7 P·"·• and will ..,'blltt a 4at1n1te npq 

&I IOCD &I tile -IU'J lt\1117 O&D be -.4e, Dapar\Mnt 

will be into....S u aoon u a 4at1n1te npq 1a reoei't'ed. 
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PAitAJ'IIIIASI Or ft!WJ! .. lilltXtVID 

Jl!(lll: AloeriOU ... ..,. t SU 10H 

'10: Seeman ot ftate, laelllq\oo 

n.;r::D: 11&1 16, 1944 

...... 
r-1 ooua\ to upllo141oa nl141ty ot all Coe\o Rlcao paoa­

porto 11114 bJ p l'IOU DOll 11'1'01 -1 otllftWlH 1>1 1a 4 ... 01' 1111 b­

p'I'ID l>r tbo Coo\& liou ~-•t• Oo ~· a4ll'ltao41ac tlllt thor 

do not cOM to Coo\& 11oa, noll pol'IOU -.,. 1>1 4oclarl4 oll&l ble m 
.xtballl•· 

In r .. u4 to 11>101 Orwaotolll ao4 w1to ( ••• _, oable ot liar 
IJ, no, ::199) oo apee1al aatloa hal I>- M41 u4, althouall thor are 

not<llfC1'11lo ! 01' at1'7 loto tho couatl'7 uaU1 wrltta UWl'U.CM ue 
tocol ... , tb., eb...U Ill oou14U'I4 1a tho cat-.o1'7 ot pll'IOU lloUi~~g 

'1'1114 Coeto llcao puaporte, 

'1'111 wicioal ao\o wiU Ill vaualt\14 bJ dupatob to ftlllow, 

'1'111 fOZ'IIg01114! Ml•l• 11 1o rot-•• to --·I deepatoll 
1279, April 17 ao4 Depan-t•e -r•\ ~1..,.... dated 11&7 1 ud 10, 

l&iPOln& 
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un!ID at&!D or .-me& .. 

No. UDO ( 8u JoH, Coat.a Rica, 
llq 16, 1944. 

~bjeoto Coate J11oa --to to~ ftl1d1V or 
all Coate R1oaD peallpOI'\e 11e1.c1 b)' pw-.a 
•boN u., .. , ld.cbt ou..niaa be 1o daJicer. 

SNCDJ f!!f!UpriAL 

Tbe Honozoe'ble 

Sir I 

The Seoretu)- of State, 
Juhio&ton, D. c. 

With reference to W1 talecru no. )04 ot Mq 16, 
4 p .m., conoernin& the precoriouo a1tuat1on or a 
number of per1011a boldioc peaaporta ianed 1o the 
no• ot the Coate Rican Ooowwt aDd the Coate Rican 
OoritnMnt•a .,...._t to uphold the ftlidiv ot wch 
J*uport&, I haft the ~ to eDClola the oriainal 
nota, Jo, 948-B ot llq lS, 1944, rn. the ForeicD or­
f1,ce, tocethwr rlth the tran.lltioa o! that nota, con­
firm.ioc the nrbal aallllr&DCe which bad pH'fi~ been 
gi .,.n to .. 'b)' theo rorelp Mioiotar Jobaudi. 

Jhile the attar •• taltan up orall7 with the ror­
• l.cn 111oiatar, be ~·tad that a wrlttan note preoent.­
io& the 'fileo ot the United Stet .. Coftrnant be eant 
h1oa for tho. uchi.,... !be enclo- nota 1o hi• r eplJ-. 

n. attached nota doe• not otota apoc1t1call7 that 
tho pw_. holdio& tb .. e Coota Rican paoaporta ~be 
conoidwrad el1&1'ble ao Coote Rican citiaano tor ino1u1on 
in the e?!"benp ot O.raa aDd Coot& Rican nau-lo, blot 
I be.,. .....tftd .,.~ -ca• tro• the Foniczo Ottice 

U>at tho. :1anpqe ot the nota ~· INch an incluioD 
oinee the~~ O.ow t O&llDOt d~ citia•ohip 
to the bolAiero ot -.11 J)eiJJort& at the- tiM U.. 
uphold the 'l'llidiV ot the paaaporta, llo8iiw, while 
the nota 1o qu81tioD eleo Ollito opea1t1o .ant1011 of the 
!act that the Coote Rican Ooow •t wOIIld not wile­
the bolAiero ot .-, pueporta to Coot.a Rican tarrltoJ7, 
thie -tatioD 11 lt.Uirill brouiJ>t cut in the -• 

aeo~ ot the tlrat pancraJIIa ot tho. PonieD ~-·• 
nota -.... lie retara to the t'Mt \bet tM 11111Wtlllato• 
Cowes t. w1l.l a..-. tbe H8JlCZetM1i\J for all U. 
or......-ta -IIM17 tor the billJflr'la\iGD ot IUoh. 
par10111 to --coat#tican terri tcir1N, 
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Enclolllll'lll 
(l) Or1ciml note elated 11a:t l~, 1944 

ll'oa coete B1can •water tt:4' 
rore!.p AttairaJ 

(2) traa>alaUon ot note. 
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Repub.Uci ot eoata 111.,... 
Winiob')t ot ronip 'Rel&Uooa 

948-B 

Wr, Ambaaaa4or • 

SaD Joae, llaJ' 15, 1944. 

I han U&t bonor to intora Your Exctlltuc;y of 
tho riOt!pt of ;your YeT.Y caurttoua, atr1otl;y con!1den­
t1al nota llo. 2Sl of U&e lSth 1natant, b;y wb1cb 1011 
requeat U&e op1n1oo of t.bt Coortr,.,..,t of Cotta Rica 
wiU& reapect to t.bt poaeibillt;y of prtatninc U&e 
lt&tl roue of ftrlola paeoportt poaataaa4 b;y Ell.rOftonO, 
uauall;y Polta aDd J ... , 1n CODZ*>tl.oD w1t.b wb1cb U&er e 
al.&bt bt - d<Nbt ldt.b reapect to t.bt ltpl1t;y of 
t.bt1r txpedit1ou, 1n order to protaot U&e1r boldtu 
opinat acta ot c:rutlt;r ot U&e Gnwan aut.bcr1Uta, 
lour £xctll-7 odda. that J<Nr eo.er-t rill ••­
tbt reopooa1b1ll t;y tor all tbt arrtJ>&•....,ta ntctaaor;y 
tor tbt trt.DOJlOr \a t1oD to DOO..COata Jlic&n terri tor1to 
ot tbt boldera of web paeaporta b;y wirUio ot analccCNO 
r1aJ>ta a:ranted to t.Ua b;y t.be o.- coo-.enU on wit.b 
roeord to Pr1oooero ot wu, 

I u Ttr;r pl•atd to C01011W1icatt to lour lxctllanc;r 
the • .,. ....... t ot '117 eon.-t •1 t.b U&e proctdura 
indicated 1n 7<~Dr aboTe cited nota, ainoe, aDd ~mtil 
there baa beaD ettect.iTO proof ot t.bt reoOODa tor t.bt 
inftl141 t.J ot tbt paaeportt IIDII.tr retarence, tb07 are 
to bt bald ftl14 b;y rtaOOD of t.bt1r baTin& batn 1aoutd 
b;y Coate Jl1ou cooaalar otticiala, part.iCIIlarl7 1t a 
~mane clllt.J 1e tbtreb;y tllltillad. 

I ta11.e t1o1o oppo..-1 t.J to rei ttra to to Your 
Ex .. u...,. tbt ..,UMDta or., laill*lt aa4 •at 
diet1J&c~WM4 oo...UeratinD. ~~ 

Jlllio •-• 

Mie bee''-«7 ~ 
ra;y A. o.. rwt.. 
Ullaa...tor .. .._.. •• .,.aDd 
Plt:Aipot.ID':W! ot tbt IJDited Stataa. 

Tr&Dtlated b;yo • 
Cbr-ohd bJ I lri 

t 
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!M ._ a.r..... lealf. "'-u \loa\ 70" &ellftr tllo 
foUewla& ••-- U -· ..... , hloPolr, wa'lllr ~ tbot 
O.o.Uilnail kUeul O....ail, 100 Oo'4oot o.v\, t..aw 
'loll&l 

quoa ..... ...... , ..... - ..., !11'1111 lMatll ,...1.,. np'•rl, foot ,..... .._..... 1!000 peepU 
,...1.,. tw ,....1, -'~ frw 14o'MI. '-""" .-.r 
of peepU ,rwttef ,_ lort~ - letla'-lo Alii 
•• , ..... .,. w...u ~ ... elal ,. -·· -­-u. ia&lelloel oeUH\l'" .,.,.,..... Alii -
llftla& Kat w .U.O ...,.r W1n4aal 111"- w 
po.r u.,.. Wo11'1.t lwt• o.poo loew la)wl\alli U*II¥111-0l&!ll 

............... 
llqlto lM6 
lllOJoL 
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Pfl'*l 

TOI 

.berioan Conault.te, C.ablanoa (rilo War) 

S.O...te%'7 ot Stete, llaabs...,ton 

DATED I ~ 16, 1944 

NIMlll\1 1)8 

rolloor1Jic 1a DO. 2 tor lAban and c.-1a7 h'OII Becke laD. 

'!'hie bu been re~ted to Alcier• tor Perav.-, PEA , 

~ w ll Mtt.led at OUIP are the )8 ret'llpea wbo 
arr1...S • t ... claya aco and Mcurit, cbeck preotioall7 .,.,. 
plated ll'itbavt incident. It 1a urpnt that I II:DOw t.ha 
action taken OD IV' •-ce ot llq 10, DO, 1)2, u 1n a t ... 
cla71 a boat 1a reed7 to prcoud to Spa.1n to ellberk a1n 
retucee croup ot app~tel7 800. It it 11 DOt po .. ibll to 
to proY14a IJ'IV' prd llicllt poao1bl7 ......,.. a>'tl!'lllll 
prd reliable FreDOb o1T111ana at collt ot about 13,000 
par _,tb proYided '-er1oan AJ'IIJ iuued tire or., wllicb 
doubt1\ll, 

AccoW>tut lose arr1m unatliiOilftoed, expeota to pro­
coed to Alcier•, tor 7011r into,... t1on. 

lltJSSBLL 

0 

.. 
• 
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PlM• npre .. thia ao.__nt. 1 a a!..noen &J>PN• 

o1at.1Gil n.........,. aot.icm ... ported 70tJr 2'11, llq 5. 

- 16, 1944 
aa" P·•· 
~·- 5/13/44 
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rli!IASSY OF TP.E 

lJlllT£I) STA~ OF All'lllCA 

Uo . 2095 Asuncion, Poraauo.Y, ~D.Y 16, 191.4 

Subj ect: Conditiollll surrOW>dil\6 the 11111111gration to Paroauo.Y 
of persecuted cinori tioe rro10 Europe. 

;URICTLX CQ\FIDEN1IAL 

!he lfonorabla 

Sir: 

The Secretary of State, 
Teshington. 

I bave the hcmor to refer to the Depert100nt '• cireuler air­
graD of Jonue%7 26, 1944 with r • £11rd to the 1111Ded1ate rescue and 
relief of the Jewe of Europe and other v1ct1D! of onelll;Y persecu­
tion . Reference is also !!!lido t o tr.lbesay ' a oirgram No: A:.S5 of 
I.:Orch 11, 9 a.m. Pursuant to thia J:mbauy'a initiol reply con­
tained in airgram llo . A-45 dated February 12, 8 :15a.m., t here 
rouo .... on outline Of aome of tho footoro atreoti ng the immigra­
tibn of Jews to Paraguay. 

Anti..Sellll.tiam boa flared up periocUcelly 1n tha govel'llJIIOnt 
pro eo under the !Jorinigo Admil1iatrot1on0 and J.t boa often· been 
interpreted aa a r eflection at tirot of r:u1 id'eole£1 and ooore 
recentl)' of Argentine anti..SellitiaD. 1/ovort~elaae, a study ot 
l:!obue;r !ilea tor the pest the yeare rev•ale that oppceitian to 
Je..Ub 1J:cl.gretion wae active under previoua adDiniatretiOilS. 
Reference 1a .. de to ~gation deapetchaa 

-
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!lOG. 743 , December 8 , 
762, Doct11ber 29, 1938; 
783, Jan11o.ry 20, 
785, Janunry 26, 
799, Carob 9, 
868, June 1, 1939; 

32, ~7 26, 1941; 
347, JanUAcy 7, 1942. 

Aa early as 1936, under the Franco Administration, o decree 
""" p:a.· •• a probiblt ing the il:1migrt>.tion or Jc.,;s roaordleso of 
nationality. Th1a atUl-out.standins decree, occordine to can­
teeyarary account. of the circw:sstonceo ourrounding it, did not 
so 101Ch reflect enti..Somitisa ou the part of t!:e Franco Goverm!lent 
os it did a drastic aOYa to forestall a beSira of persecu""- Jen 
to Para(!Uay arranged b)' certain unscrup~.tlous 1nd1viduala ~ho 'Oere 
seeking exclusively their own enriohmont b)' swindling tho Je~s 

in question. 

Docx-oe 12,277 of I:UCb 6, 1939 (trClllS.itted rltb deapetcb 
:1o . 799 oited) specifically excluded Jawa troa tbe provilliODS 
authQriling tbe ioaigl'ation of CsecbcdOftldan auiculturist.s . 
Durine 1938 and. 139 there was considerable anti..Seait!c egit.stion 
in the Para(!Uayen Chfmbar of Deputies, and a bill 1185 introduced 
to prohibit·all Semitic immigration (eca despatch llo. 785 cited), 
notwithatend.ing the existence of the Franco decree OS: 1936. It 
oppesre that tbe eiiJ)haaie on ant1-5ell1t1c restrictiona at that time 
ras in pert tbe result OS: tbe eXJ>CIIUH or large nuabara OS: illegal 
visaa uaued to J,118 in Europe b7 UDecruruJ.ous Parasua7azt cOD8ular 
orticera who lined tbdr pockets tt.rCIJ&h \b.J.s traffic in visas. 
The record diac1oaes that through O\lJ" OTm soverMOJ.It a au~tential 
portion of theoe irrasuJ.ax- visas were disclosed, and oven ijuring 
the paot three years thio lobassy hoe brought to tho attent,J.on of 
the FOl'eign Office a nuab<'r of aiadlar oases "ith tho result that 
at least three Para~ consular OS:t1cera have been d1a111saed . 

.Utbougb the prohibition againat th inc1grat1on of J e11S into 
Parasua7 atill remeins laeally in ertect, until only a r aw """the 
ago Jewe were being adJiitted to the country etter having been sub­
jected to extortion by consular ortioera abroad and. b)' t h" 1Di­
grat1on Department lore upon theix- IJ'l'ival . Abuses wore frequent 

• ond newl7....-rlved t...igrante were often stripped OS: any valusblea 
t he7 atill t>osaessed after the vO)'Oiga to Paraeuq (sao confidential 
paregrapb8 of despatch J;o. 347 dated Januar7 7, 1942). In Decedler 
1943 Colonal Juan Liaboa ..-.as appointed Dil·ector of tho Dapertaent 
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at Landa arul Cploni.sat ion, ~bleb includes tho Office of Iangratian. 
Colcmel Liaboa ,. .. given tbia p<lOt by the President in order to 
purse thil deportment of t~ acandaloua notoriety associated with 
its name eo the result of the ~rariouo activities of preceding 
directors , notably Al;\lllt o FUSl'ER (brother or !locrot Police Chief 
t1nrcoe J?WTI)I\, arul shAdy ex-e,.ployeo of the Oorlll8n Logotion) . 
Colonel Lisbon is living u~ to tho President' s oxpectotions and 
is ortoottns thoroughgoing roforme and rooraanieotion or his do­
portmont . 

Consequently, since Decocbier 1943 tho adr.ll.niatration or the 
1Jni'gr8tion len has been fairly !Iuane, just and regular . The 
Director ' a pora0118l aYil'pe.tbies are not ~ pro-Allied but sin­
eerel.J' hwlanitorian tor.erd the pl~t at pe.raocuted minorities. 
l'Mit a caaa cocas to h1a attention 1nvol'fin8 the racial extrectioo 
at inretaa of Ge....., coocontrstion cacpe or persons 'tho ben an 
opportunity to eacape the nazi grip, be dorivos sonuine satisfac­
tion in facWtetinS offieiall)' their iJaiUation to Paraguay . . 
Althouab be is aware ot the decree prohibitinS Jewish i=igretion, 
be bases his daeiaiona on inDigretion epPlicotiona entirely an 
non-racial considerations, i . e. nationality, vocation and aptitude 

. tor aettlement in Paraguay. 

llovertbeleas, in accQt'C!ance vi th standing illll:dgration regu­
lation. lllldo -traditional Paraguayan policies on thil subject, an 
effort 1e made to obtain a maximum nUtlber of agriculturists , \'lith 
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o sprinkling of other vocations tor which there is • local need . 
Tl!ul tho practical application o£ tho iJIIigration leva· disregards 
racial diaorimination and emphasize• rational and reasonable £actors. 

'Chc queried b7 a ~>&!llber of ,.y atart oe to the possibilities 
of Almlll.l1.ng the 1936 Franco decree (in view o£ tho incocyetibUit)' 
at Parquo7'• ofticial ueurancea tending to oid the reaeue of 
J6We troa Europe with a lew torbiddinS Jotd.ah r.tgretion), the 
DiroctGr eta'-d tbet b8 favored the draftinB of a new decree which 
.. ould unobtt'llllively leave the 1936 decree •ithout ertect b7 re­
etatine laa1gration requ1reQ8nta in ececrdenco· rlth the new basel 
on which they ere be inS applied . 

Aa a result of the t:llba••Y'• etrorote to obtain defiaite in­
£ormet1on u to the nUllber and kind at rotusee• thAt •ould be 
accepted • colon1ets in Pereguay, the O.pertaent of Lande And 
Colon1ut1on has been preporine; a aystetBit ic atud)' at ell the rae­
tore a.tt-.atinS this problem. l~po heve already been prepe.ro'd f or 
halt. or eoatorn Paraguay shooinS lando that ~ould be evaileble for 
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colonisation (aOC!e '500, 000 hectaroa). inclu41ng thoee tracis •b1ch 
alr~ed:r have hcth foreign and native coloniet.l. TIWI •ork will 
also cover the facilities ~hich could he oti'arod to iml:grsnts, 
intludine ru6i11antsr;v housing, agricultural 1mplo..,nts and farm 
orodite . ·This Cmbass:r has placed tho STICA (Coordinator ' s Food 
~·ojdct) in touch with Colonel Lisboe eo th•t tho two oreanizationa 
oe:r oooporate on this problem . . . 

In the 1110ontii:Je , a Jlota from the L:J.nietcr ot Agrioul ture 
tranellli ttad throueh the Foreign Of'fice has set forth tho g•neral 
hues tor Paragwt,y's r opidl;r t0l"'llill8 ll::m1uat1on Plan. (Reference 
1e .,de to Emhesa;r's despatch llo. 209) of l•:r 13, 1944). Point 2 
ot the I&J:IIt makes bistor;v b:r stating that Paragua7 "ill not die­
orl.ll1neta atainat ilmigrants because ot race, color or creed (1>itb 
the exception or the negro and ;yell"" recae). .Uthouab tbie 
cataaoric atate~~ent or pollc:r 1a as ;yet cantain.cl onl;r in a J;ote 
f'l'cll a J.:1nia ter, the latter baa tal<&n up the ~ole question ,in a 
Cahinat ~~eating, and it 1.s t herefore a vory enc01tra&ing turn to 
the neeotiat1ons to bring l.ml:ligranta hera •hioh have been dragged 
out OYer a period or ei£bt ;yea~. 

Addit10lllll signs of tba ea,rnestneae or Colonel Li'ebos 'e ef­
forts to reqrganize bis Deoort.s!J!!!nto and to ehaj>e plalllf for, colo­
nization by immigrants during the post-war period ore various 
ne•epopor a'rticlea and radio ape~cheo b)' lieboe ond the Secretary 
or tho P•RArtAmonto, Yhicb have appeared during the peat fee neeko. 
In ooch case an attempt hao been llf8do to roo tore tho dieni ty and 
eolf-raopect of the pepart.smento, to oxplein the oaaouroa beina 
taken to reorganize it, and to point out the adventagoa and coodi­
tiCIII ourrounding a no• flow of 1s>igrants to Paracuay. 

Purlltor reports or the progress or epecific plane for tba 
rooo\tle_,t or refugees in Paraguay will bt tra.nallitted as the 
work clnelopo . 

848 
ODJVr.er 

Reapect.f\lll7 'f<Nrs, 

r.oaloy rroat 

117 

Regraded Unclassified



on.. 'l&r Retupe BoaJocl ncr-•t• that 7011 deliftr the 
toUooriJIC ...... to lM&o Weu-.o, 1'19 .t.ftlli4& cia Liber­
ci&M, Liaboll, Portupll 

QUOI'S h baft o~lata liat 100at d1et~ 
liWipr1an rabbia. Are -S4ariac awl< tor tbetl Mt:ariUu 
dau u t« ot11ar rabbu 1D ... ,_oupl.ad oo=V1N. 
1lolll4 l.1ao 7011 lwaa oar to 1Dton u b7 nturn au 1ww 
t11a ..... u,. • ..._ worlllo4 oatJ 1ww ~ rabbu 
ba...rlW b7 itJ .-n t11a7- U.J wbat 1a t11a att1tale 
ot t11w Pal~- aatbarit1M 1D npr« to .,..,.tille -.u 
dau, ato. .t.oooft1llc to -· it ww1d ba water to baft 
t.ball JI"TS4e4 w1 til l'alMt1M owrUt1oat. • lxpot1Dc 7f$Z 
~ adnow eat report. 'lorl4 J..,.., CoDen•• Loco 
lillww1tald. ...,u 

!IIlli u 111111 LlliiiOII C&Ba 10. 2' 

.............. 
- 16, 1944 
,110 , ... 
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-IIWo-. lf ....... -

,... Ill 1~ ell ...... ~¥•It• 

tot ~- a..tl- 14••• 
..... _1 .. 11M 

--1171 OGIIiWIUI. 

,..~uw.,..._., ...... , 
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n.ae uu- , .. teu-u, ••••• u ..._ ~~ ....,... •• .., ._ 

....._ ...... ,._ .... A. s.nu .. , .. ~- lwiM I•IM 

1 'mW• .. rt 1• ~ liD n.M~ Nlfce I fe-l'q 

"-'- ................. , ........ ,.... -,.... n-

...... ............ 'U,S - aA<rl- ... ri* IWJa- •'a•lMC 

am• • .,,. ...... ,_ tu•· '• •• ,.. ... 111a ..... 

BJI ll .. loll- IAJU • a M a 

\ 
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1'110111 

TOt 

DATZD t 

N\lld!!RJ 

.lari..., Leptioa, Liaboo 

S.Oret&JT or St.t.. lla.abiftcton 

llq 16, 1944 

1477 

COII!'IDENTUL 

Jollowi.Jli 1a 'llllB DO • .)8. 

De~~·• DO. 1365, 11118 DO. 2), 1a retorrod ~ 

ber.tritll. 

is 1e 41tt1cul~ ~ pn!OO tllo o.r..n.tnt or Port.J&al 

t\Jrt.ber, at t11o _,t, -mil~~ S.pbarclico, o'a.'w1nc 

Port11poo o1t1eoD8hip, """ in Greeoo, It all repat.ored 

Jna are 110tr in Tberaaionata4t, it would be ditticult, it 

110t doncoi'OG8 tor J .... tbeuol ... o 1t tbo Portu&Uooe were 

~ int.rwno in bobalt or Ullknotm oloianta ~ Portugueee 

nat1oaa.lit7 wbo are 1>011 in bi41nc· Our ottorte ~ obt.in 

a.eoont repatriation in principle trill be o ... ~. It 

a!O>t appl;f ~ clo1anto in !boroe1onata4t it psnt.d. 
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I!ESSAQ! TO •MB•SSIOOR HAilS, IIADRID, PIIOII liAR REP11GEE BOARD 
(BY COURnll) 

Annexed 11 a OOP1 or a coa.unioation rooai.-4 b1 the 
World Jowioh Concreoo, N .. York, troa x ... o W.iooman, ito 
roprooontat1To 1n Portucal. 

The Board W<>Uld approoiata ~ o-t• or llllce•tiono 
7011 aii!>t ake roprd.inc the ooDToroation bet.eon .bobaoaador 
P'ranoo ...S 11r. leia8Mll, reported 1n t.bJ.o -ru.cation. 

Ill t.hia o~tioo, the Board 110\lld be p-atatul for 
~ 1n!onat1oo bMr1ac upoa DoprtoloDt'o oablo DO. 1108 
to llldr14 ot April 21. 
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rm"'rt'·' 
lot. 

... • -uaa wttb D. 11.oo1au rnaoe,Sfu>Ub 

•• ,.,. te "*"· • Aw1l. lt.b· l CW,. 

122 

'ft>o Alobaaoador ~tv ..,..U1ac U tM J wa ill AU... are S):alliab C>itisuo or oDlJ' 

6JU1oll prot.et.M peclllle (--c tM SeJ>Iw.rU llpaldall Jwa J*rl are ccml14erecl cnlT aa 

prot.ot.od people ..UC to 1aek ot oertaie a4Jo1aiatnu.,. tonallu .. wbiC>II th.,.44 1101. 

tllltill ill tiM, ... put aft -uerec~ U TAl' a.,. 8Fuiall C>iU...). Ha ddecl U.t 

he waa ••ldlll tbia ~u .. •Nl7 boa.., W or.u .. point ot rt•, ailloe the au-er 

WOI>ld loa" DO tatl- • tM aoU• to M tU., I tbaD allolrt4 the .lalluaador t lla 

cabla ill wbiC>II -u... 1a _.. ot Jwiala llpaiall C>iUHU Ulll not ot prot. .... . 

D. •taol&ll Wi .. to ..,pl •1 n t.bat tM worlA Dftr e.U...tea tlla 1 0 1 )1 .. i.Dll- of 

liplill OD ~. •:rbl t.bat 8Ful•b NleUODa with a-. ara <11117 tr11Dd.lJ Uld 

DOtb1ac ....... Cia • -..a. t.bat Mitllar iDtl-• aor apeo1al tri...,.abip appli ed wben 

• .,..,1.r7 at.~ • MlaU ot ita - u u-a, t.aoa ...-....sor -.....s that J.Dt.er­

•01\ )n woulA tUe plaee, 

He tbaD •"P'a'Ded 1a tr111111q warda t.bat 8pa1D 1• not ~ lllllc uu-s-.tio bat OD 

tllo OODtrlrJ, Ilia lii'Otbft1 Glaeral l'l'uoo, 1a ft'r/ 1nt.raatecl 1.D tho J owiab queotical 

• ..,.....n, 111 tM 11ep11uU .,.... Be talA • ll&rlller t.aoat 1.D api t. ot all OD<I• • •u • 

tho Ge.....,a Spda baa 1ata.,. ... DO UIU...-itis lno Ulll U.t Ilia llrotllar 1111 al-.J~ 

noideclill~ --• ftlab qllt ilrfolft ditticalu .. t or the J•• ill TltJlcC, 

• bare be•k'e1 aDd aan a-oe an, \o a lar&• en.,, Sa the1l' buU. A't We, I no11lnd 

to draw tba atteDU... ot \Ill .labaoador 1a ol•r - to the 41tt1CIIIlUea wbicb s.pbarti 

J •• ot llpaiall C>1 U -·M p an -llrillc ill Spain Ulll all tM oocupiecl CGUDtrioo. I 

&leo _u_.. \ale tact t.bat 4!10 Bep11ar1U fii>Diab J wa wllo eat.recl Spain - .. .u qo ,_ 

... t 111ft \bat -u,- ....,.,... UQ' - are all010ecl to •tar. !lllrl are allout lllO •• 

J•a • tba "-• IV•' all ....._ at ~ wllo are -Ill• to ollt.ill their Spaniab 

'fiaaa, altMucb Uloir are ..,. .. .., o1U..., ao 1-. u tbo ar....-u .... 4!10 J•• an 

oUll 1a 8pda. I -.. -t. .., to 1Jit'o111 b1a or the !100 S!Uiab J ... at pr-t. J.Dt.rDeci 

1.D tba CUp ot 11naoo,r ~ Pu11J a11oo1t. - ..., J wa (Spe•'ab) ll'f1ac ill lWI1!Ic 1.D Paria 

Lilli wllo euanot obt.aiD wtaa tor 1ifa1a ... are ill DO ..., prot.oW by tM flpen1 oh ~-- , 

lot.a iJa apit. ot tb1U lpt•1M o11.U=*Ip, ·1 ddlll that I lllrlldalll tllat tblae foote 

• • ra DDt ot till llaanl ..,... ot t.be Jd&)l om.Jale, Uld - l eN ill tba poMIOii.- of the 

Spaniab .sun.r., ftllawla• Ulll aae1ac wbat ...... ~ .. t told-. tbq ....u ... p .... 

t err ............ to tMb' •u.-1•• 

0 
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r 
111e , .... _. .. •• 9ia1~ ~ '117 I'IJ r_,.IU - a--.1 • t.bat Ida 

Gov...-t 1a a1Aoer~ illt.I'MW ill belp111c all t.b&M ...tor~ta P"Pl•· a. 
• ld be waa poatatlll to wo tor -111c \M 1J.abt 011 tllaa~ ..... ,. •• 

•• t1allJ - to tile dMillioD to deal 1a t.ba tirat plaoe w1tll the 400 6paniall 

Jon 1a Graeoe, -u...~ 1a tile •»•, IUIII u - •• tll1a 1a acMe9acl, D. 111oolaa 
!'riJ>oe w1ll .,....at 111J FMC .. apia tor tile~- ot .,laltt111c OW' otllar ~. 

IiUI rapl'll to U.. 400 e,ut .. J•a ill Oraaae, tM .lallaa...tor prcalaacl • ba 
wauld w:1i•~ ooataot '117 talapboD& c-t JOI'daJI&, &s>uiab 111n1at.r tor hreip 
lffairo allll be uoand • •ill tbat at.pa will be t.oltan •1tll~t delaJ' to obtaiA 
troao u.. a- t11a1r re1ea .. IUIII panl•ioD to 1- n .... oa. 

I. w. 

u.~xm, .t.pril 11 u., 1944. 

[ 

D 
' 
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COP! ot a cable reeeind traa Iatanbul the 5th AprU 1944 

lSTAlii!UL 5/4/44 

WEISSIMII A VENIDA LIBERDAD US BON 

1982 ACCORDING RELIABL! INFORUATIO!f 400 JEWS SPA!IISII CI'l'IZEIIS LIVI!fG Ilf 

124 

A1!!ElfS SENT TO CO!ICEIITIATIOl! CAIIP HAID.lRl STOP MECESS.lRl lJITERVENE mR0U011 

Sl!.IGRIIiiJT I!ADRII) ASUNG PlmECTION SPANISH GOV!RIGIEIIT STOP KroOTIATI!fG liE 

FOSSIBI!JTY ABIIANGIIIG TIWISPOR!ATION 8! 5111!DISII BOA! RUNitOO FOR Dm!RJIATIOliAL 

REDCROISS R!LIEP STOP ON .lRRI'fll HERE IlllllllRATION CIIITIFIC.l'I'ES PAIESTI!fl 

J.SSURIII) STOP ESSENTI.lL PREVENT DEPORTATION TDIEBEING WIRE ACTIO:! - IWILAS 

May 2.4, 1944 
2:25 p.a. 
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PAlW'!Il!ASE 07 ftiPJWI Slllf 125 

lmCIIft (IIUC'l') 

Contral7 to the rec-Ddat.iou of tbe United St.ateo OoWl'DNnt and 
tM other .t.Mrioan Ropubl1oo aoeoo1ated with it, there are 1Bc1uded, (a) 
aU.D relati~u of .t.Mrioan c1t1Mno and (b) peroono baarinc Iat~r1oan 
pauporta whoee D&Uonallt)' beo not ,..t baan ootobliebed, 111 the liot of 
natioD&lo of the United St.at.ao aDd tbo otber berioan Republica apprond 
b)" tho OarMne tor e:lllllbaDp ap111at a croup of 60 Otnoane troa tile UnJ. ted 
stateo be111C repetr1ated on the aarrsJIOUI. 

lD reepect to (a ) and perocaa undar (b) tor whoM -..u.tion 
author1•t.1on 1a ccataiMd in tilt. t.a1ocra-, )'Oil are intOJ'Md tha~ upon 
arriftl 111 SU.l.GDa the Dopan.ont 1a waiYinc -~t rt• roquin•nto 
tor all allon peo•npro not in poaMooioD ot appropr.Iata rt••· After their 
ada.IaaioD oa a ~ beaia, tboM per...,. c...tna to tbe 1Jnited St.ateo 
ao s-tpnto will be adllitted aa -~to and will be able to 
arranp tor the J4Wwmnt ot ~tion rtao. Adaittanc. will be 
pntod 0111)' in trano1t to tboM allono 111 traDoit to Wootern s..topboro 
daetill&tioa. 

Wltb reopeot to (b), Pedro and ~1& Chuprill& and Julea and AnM 
Grunate111, bearero of Coota Rican peooporte, the Coot& Rioan ~rno>ent hao 
authoriood ootranoo into thet oountr)'. Z.barltation on tile GI\D'SBOUI will 
therefore be aoocrded to -· 

.lutbor1•t1on bao not ao ,..t baan pnted for .a.t .. ion to their 
reopect1w ooaDtriao ot the tollodnfl 1nd1rtdualo • 

•x1oo 1. lliDDiiar ~it-

- 1. Ruon lloreno 
2. u ........ x llor&DO 

1. Cla•nt.ine l!ullox 
2. Io1dore Poir)' 
) . Zioold de Yaldoo 
4. llario Beretta 

11 8a1..Uor 1. lll'uno Becllt-Sandoftl 

1. Beran Zw:IJl ......... 
a. lwillentoN'I - wife 

'· Zw1lle .... - ob1ld 
4 •. z.il 1 •sbl I- ob1ld 

Dee'n'•• a.pablie 1. 
2. 

I ) . 

'l'be •m..-•. A- 1an in* t....,W. un. 
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- 2-

Authorisation 1a lfti'Wd bJ tM, ~Dt tar ellbarlration on tM 
ORXPSHOLI ot 811011 or tbo toHpinc in41'f14lala wbo an boM t14• D&t1onala 
ot tJle .U.OrioaD Jlep1bl1oa &lid whoae atatua bu been olea.r~ aatabllabacl 
11Jl0n tJle arriftl at BeroeloD&. You abould talaa:raph -t urpntq troa 
Bar .. l- puoport or.U.. 14Mst1t71J11 elate reprdlnc t.Ua. 1'be 
o.porlMnt Y1ll 1Dtono JOlt urpnt~ 11' it u ..,beaquant~ Woraacl bJ tbo 
a.p~~>Uot nuod tbot aq or tbo eboft in41rld...U, who .., ba unable to 
quali1'7 tor .-rtation em buu ot el0Uilnat1cm et llaroelona, an 
..S.Ut1bla to tboir territorJ. 

IntoraaUon bu a.lreed7 reeobe4 tM De~nt tbot ecla1ttanoe to tbo 
ooomtr1tt whOM d..,_ntaticm tbo7 bear wUl ba denied to tM tolloorinc 
ildi't'l.dualtl 

126 

1. Otto 11Ul.1Am Strauea 
2. Recine Strauao "'" llo1er • 

A~ordlnc:Q-, authorisation tor ellb&M:ation or tbo toreplnc 1nd1'riduab 
on tJle GlllPSIIOUI ea11110t ba lftllt.d . 

OntU tboJ oc ba 1Doluded 1D a tranater or retupea to the hdhala 
Cup, North Atr1oe, arro.np tbro\llh Bllekenotatr to proY1Aie at tbo •XI"'DM 
ot the 'liar Jletupe Board tor cere or tboM ot tbo toreplnc 1nd1'riduala 
'l!lo are not nbarlr.ad on the CIRIPSHOUI. 

ThAI toreplnc ....... waa HPMWd to Bare.loll& tar attention ot Sodtb. 

DCR:W:HL 5/17/44 
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g enii m cgcpmw 

P1MM deliwr t.be fol.lowiJic ....... to H1lll Storoh, 

l'urul~ptu 10, Btooll:bobo, ~ Dr • .t.. Leoo X'llbow1told ot 

t1w l orl4 J..ub CCJDC"II • 

"PlMM baw ......... ~ tborclacl> cl1eoudoo oo re..,. 

pr'OCl'aa tor "=: 7 with lilbabo Balla, DpptCIZ'tcrfa&len S/4. 

Stooll:bobo - a .. a,d&, ucl haw t.be propou tCiriiJ'Iled to u 

tbrollcb .a.riou J.opUce. '-1'4 lleo arP!ltl7 tbrou&:b 

- obamw1 J11maarian ree.,.,. propou qreed upo11 r.lth 

Cl111t Rabbi lbreapreie. Are Wr"f .. oh wcrried blceuae 

hA4 oo report reoentq em lituatiOD Litb~~&Dil, Latrll 

ucl &ltollil. l:lpeot to bMr troll ,..,.. witbout d1lq. • 

THIS IS 1IIIB STOCIDID C.t.llll 110. 10 

llq 16, 1944 
4•00 p.a. 

fllrllb 5/15/44 
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tile 1111' Betape BOU'Il r.qu .. te tbat ;rou 4ell.,..r the 
tolloriDC _.._. to Rabbi 11lhoola llolM, U Oleteptten 
StruM, Stooldlola1 IIN4•1 

QOOft lleoei'Nd 7f1f1r ...... -mille Ll.t.lmanla. 

lo4'f1M exact •tun ot peraite J'OII ,..,.et, ~­
DH4e4 u - _...,.. 11M47 oooperete ~ 
larpr -· DMpl;f cwue4 -tiler aotual 
poNib111Ue• en.t tor re- rr. pottoe. 
llahateala ....... """ ea-ttt.ee Jle'bbi lal •no'f1b U1IQOO!B 

'liii8 Ill WIIB S'!OCIIIlUI CABI& 110. U 

/ 

............. 
-16, 1944 ,.10 .... 
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roo S...t&rJ of State, Wu~W~cteo 

DATKDI J1a7 16, 1944 

JRII!IIlh 17)8 

SICUt 

OLIII TIWISIITI till lUWliiiiiG J0R Aml'riCII OJ 

1.11 1111'11011 lOW • 

.,. 14. 

A pnocna f~~t aea ,., ... ,., --u. ot a.1olli&D 
politloal ud iatelleoW&J. Ht\acMI ba1 be• 411CIOI .. ocl witlo 

......... ~ tlo• f-1' lltollial lialltel' ben, lill­

ta..,. A\taclle ud 1.\taebe. 'lM ,rCII>p •• a Wllola 11 1a <lupl' 

aDd ~ tAo put Wo weeki OYel' 700 111eh lldero baft 

~~eea..ureew 11.r ac.. oeC111171DI ~~&thal'tu ... 

'ftareup azeau.t 1111411'p'CIQD4 Ol'p.DiuUoal tllo abno 

t111'11 per- ua CIIU'Hat.l7 oporatial a 11a1tad eftcuaUOD 

Procru. 1n1ac OlllT ~ lilllw t~~DU, tAo ~P 

at ~t loa• tadlit111 to Mite not 11111'1 tllan Wo tdpl a 

...,u,. ~ the aqubalct of t!JO,OOO ud OOYenWic a 

period of tloa DIXt tlol'11 _,tbl, a Jli'OFU ba• bee • 

4.,.olopacl to ... .,.a ... tlll ••-t.loe of porbape 1000 

lltouiu polltiaal, iatellaoWal ud otlolr retac••· lt 

wlll be •-••1'7 to purabua a1 tabla boat• wb1ob llill 

rlqll1re aJlPI'OO<iaatel.J llalt of tAo •for-nUooed _,t. 

Cu puutea ol- n.-1a1 oontro1 ud aoOCII>Dt1.ac of 

•xptaU-.... ...s I bel1111 arruc-te oan 11a a4• to 

U...... 111114• .., a pioco nl baa1e aeaJ!>at eetebl1ebl4 

toaal te, prori4ocl tile Boazd oan t1Dd t1.oal>o1al apport 

tor tb 1111 ,. JII'GP'III• oa1ol1De requir-tl 1D W• 

J>rocru 1e .... of u.. ~t ..,..u .. u ... , .,.,. ... , 
it tAl Bolzd appr<lfte ot u.. props~~ W• llill be tu.rtllar 

uplore4. It _t, tlol to&D4• _.t not be t.raDia1 ttad 

t.broap bon!r1'11 ..... all ud 1t 11 -.riCII>I tbat WI_., 

keep etnot.17 Mnf14•Ual tlll .. u... opnoau .... 

Al t.lloup 1t 1e uta' I )J ..,..U• W ud w1ll ba 

oca1Uft to...,_ 411alos-ate 1a tlll lalUo, tM ••ocooo,.,,.,., 

ot tlo1e oporaUon- ta~•· Al~ tlo1e F0~• 
• • ~oeoa ap1ore4 CIU'Iflall7, u u ·u.o .n poaalbl• 

procd.lalJ -Vol u.. tna• of ...,....., wllioll wUl ba --w. A ,.-1• IPJIIII"' Jutltia'lol• be- ot ~-
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it&rlaa -ueTStt .. *iell &1'0 ·~ ura-t ••• 
ban alM -.! 41-.. ~ wUII aD 14eot.1al toJpe of ll'OUP 
repre..,U.C t.tr1&u &D4 Ll*h:"n''"• wa.o, n• tboacb 
110ro llaltecl, aloo .,_te a .,.,, .. llllll&l'pooollld work. 
111 tile ..xt f• dqo •• •W t.......S tM tiDal pro,_u 

tor U...o Wo ~·· 0. tile f'oreco1al •-ar- oper­
at.iou it a~o tllet tM t.larM t- lalUc IUlliot&l'o 
ill StMkbol • work ~tiler T&rJ el4Ml7. Pwrbapa all tlar .. 
croupa oaa JolD~ uo- ot tile tooUiU01 required to 
operata tile procraa, parU...ar}J' aoouUDc nona. 

n. ator-ti-.1 oporau-a are m- to ed tacU­
itaW to' tile llndJ.ala ~ Ottioo wlaioh, t.lnol&lo i to 
&eDOrol ott.tt, 1o actuallJ' ~ tile I1'CIIIP wltla o.r.a 
idcutiaatiaa cud8 ...t paoliM ...t tlaio 1otoraUoo bao 
l>HD·co~ 1Dd1~ to OlMa bJ U.... u.r.. toner 
11nUtco. 

On a proH.tm'7 aJI4 ollatid011Ual llat.io, tlao allen 
tlar .. oporoUCIIIO loan llee 41_ ... with.,. appropriate 
ott1o1al of tile l'areJ.tll Ottioo b7 01-. 'l'hio oft1o1al 
1a .,..patlletio &Dd, OD a ft'7 OMHt llaoio, wUl cooperate. 

lCIIIIIIOI 

• 

130 
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'**' ....-1- LepU•, St.oldlola 

'lO t Soere\U7 of stato, ••hiftct.• 
DIDDt - 16, 191.4 

11111111 171,0 

COIIFUU1lAJ. 

. !M t•lJ"'nc 1o Jo. 16 t• war Jollie" aoar.t. 

01,_ Ml• lo t.be oll'H\atlee ot a - tr. hallk 

11DP-
1 

low York, ..... ot IAtorw.U~ JooO\lo ..,.. Jollof 

a.p.i~t .. , !rea llloo otto.- J--· 
W. ,....ln<l llq 2 oPlo .- $1000, wlllob -• .,..atl.T 

approolotocl. Wo ban oct ropo~ t~ 1- Oloono ,._ 

tNaAt to 'fWZ wl•, .-q lo pa1A ...,.u.arl.T to Lllltialer aDII 

•tb••· 
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\ 
I ... 

101 --
112 

H..,;• or llUIIIa -• 

- -r.u.n.. .. - ... 11 '" .... ~ .. War ................ . 
(I; I ••• HI I# ..... .., aa. ..... , • 

.. .... &d a o .... , ........ ., ... -~ l'llllft \& ~ 

..-1 vw•=..,"- un .... a, •••••*'• ...a st .u .... u • 

.. • ... ..,~ .. .-. ... u •• nu ... ts u-.. .- ........ . 
-a. .. ,..,.,..'17 ..... _.... ·- ..... otttea .. ..u ...... ~·· 
..Wr ts .... -.. .,,.,_II& -sun ... llaat a.tfletata, 1 ..... t• 
tlo1& JUJII&o Jn 1llU -u tMt tM ~ le ...... wit" fna 
... ..u.t ...-..ur ,. '' •• -.a, ...... fll ...... ,... ... •••• 
-9' ., .-~ til& tau.tec ..,_,_ , ... til& .. w ... .... 
-u .. ....,.. ..... lr til&.._.., .. 

(a) .. ..-.11 Ull& M ..... llaw ..., ............. l&Wlftl ala& llaw ...,. 

UlJC - l8tel"' .... ... .. JUt&o ,_ &M.u &ftc ... \II& 
y•w• a. a ..., ~ ., ..,. .....,.._ •- •~ nftolell7 .. 
•• _...._,cr,a , ... 

h) • wtiK Ultl te 11ataw witt tM +r'l&lr ,.nr 1llU .._ .. .,..., 
\loa\ ,_ ll• _.._.,_ te tM ln-U-.1 ,. ..... as ftllar .... Nl 

trpalat1ae ......,. ...W ... 1e a,. ..... ta alii an,leal ,.._. fer 
aaft us« .. ...._. fit til& War ~ .......... (PJ I t 1a leo IM), 

(a) .. u tM wfQtl ..... tllaU lt.llal .... t.Mal-.,.. .,... ....... 

wW- l'llltnii'All~., ....... - fit ....r 
(A) Ia hr JAe t11a w.a1 wW h Nhns« 11'111 +starts I a&t» 

,. .... ., ""• .,,_,..- ... , ... ..,..,. ._.. .._... wa,. 
Ia walt Ull& ts ._ lf til& lar W ..., ...,. 1llU - -• aDUltr 
,., ..................... 11 ................. 'rM.arl ........... _ 

•• JlU& til& -' .............. - lf .............. - -··-.. 
N lllU...ta,o 

(a) .,_ 'lift" al ,_ .... l'llllclo til& vpue - te ..... 
,.._.a, • • u• .......... lii:Q? :: .. •• •' r 0 

.. ,... ... 11 "'~ •~~a 
... _ _. Ia& t'-'o • 1 u• ,...._ wn-. --.-:::; w1U 1oa 

....us« .. - ..._ ,..,. ..... •• u-.. .._ '-- ua •• 

.._ _,. 1 o rt ft 1e ..-& 'r till ....... Wrta tlllllar It allaaU 

taa. ..... ta - _...; JIM- I ,. ... ,,.. a '"" It se ":118* 
'rtlla._.._..,. ••""" .... ._,.....u ... ..-&'r*. " 
18 ,. .... 0 ._ ....,, _. .. , 1 °- IIMle tiJal -u ~,... 

!:.:~-=..a:-:. -=•= :::-I 12! s;;: ta a::..-= ~':':a"!!:. 
til& AUMI .. ta .a-. •••'•,.... .......... ala - tiKML 
ft1J cu ......... _...,. 4 rta ..,. tw * nlcn ,.... til& ft&CSl 

lt ....,....,....• I tcUir ~~~--
--~~11/M 

-
Regraded Unclassified



G'"' m •y 

UniW Yuco•la• J:leli.et luDd beilla r.qu.et.d OIIPJll1 

•••"-- Jucoela• .. uoaala lhr1tserlan4 tollorina categories 

(e) Jn1ell ntupe• (b) atm.nte (c) 1nta......S eeoapod civilian.o 

(4) uaeJ*l ~ ot war. TboM P'O"'P' UDder oare ot sn .. 
~ aD4 ~. .l.cc.-ta bere 'ftZ7 u to Mrioaan .. • 

.-t ..Sa. 

United. Yacoela• Ballit hnd rll.l1nc to IIIIPP~ 

current proCJ'U 1t ,..,.,Ml'7. PlaaM oabla nport OOW"erilla 

netuno aD4 extent ot noe4• ot theM VOUP• &Ill it 8wl.a• GoYe"'" 

THIS IS 1IBB BIIUI CABU: 110. 19 

............... 
-16. 1944 
u~ •·•· 

.. 
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ptp••••s C. metv IICIIYID 

P'IIQII ..... leu LepU.., llena 

TOt Bo-\uT ot St.at.a, ~ 

lllTIDI IIA,J 16, 1944 

IRJIIlEIII )1()5 

SICIIIt 

!Wt......,• 1.o _., bel'ftiib to ibo Dop&rtaont'o tolocr .. ot .lprU 27, 1944 

llo, 1452, It hao ~- 4oow.t 117 S1doa ... iborUioo to ..a.loclc 1943 Ml.anoo 
and on cont1t1- that balanoo ot .Aaorloan ptto 1o tranoolt tM 1D troo tranoo, 
t~7 aro rooq to Wlb1ook 1D 1944, $1)2 ,000 ro-HIItlna 71,000 81blo, 48,000 
rofu& ... an4 13,000 t:-¥1, 

C...oq~Mnt:IT, rr.u......,., uko t.a JINP&" tor oonl1Dc at looat 48,000 
1D troo tranoa N-ontillc t_. -u.a .. oalT .l__,.,./"-'•bl'U&r7 ban beoo 

p&id 1D troo .tranu oo tar. 

Tho ll<ldcot ot Bop1n 1o baee4 on t ho oJQ>OOt.at1on tb&t 7,000 in dollaro 
and co1111tor II&"- ot 11,000 1D troo trmcoo will be oont b¥ Bible Sociot:r 
and 1M 1o coonrlnood tb&t pr1Dt1Dc ecoripto&ru h- to_, tho 1DONU11'1C 

Bible tulne 1D Iuter &M Control ........ ,..Uno an vcont tuk; and larcor 

o41Uou ...u aot " UI*'01'" - that Polieb, c..c~~ , Sort~, It.alion o..~Y.~~ 
.... anll.Ulo, It 1o . .. goote4 tbat 7WZ ,_, ..... u •• ~tt- -" - ··--­
for NCCNitrllOt1oa, Mk1J1c • • ot tbo •""• ~i•od to ..-lock, olDM .,..~,11011 . 

WOIIl4 M o11tt1oioa\ to-t_, ursa pr1Dt inc ~~-· th1o 'fe&r anti 11D• flln& l 
tt -t tirot Vpllt Nliot Me4o U'O roqu.iro4 ~1 ..-otr..Ot1011 o~ttoo, It 

1o ro,..ootM that JOil 41•- witb lortb t.bo t oNPillc• 

DCJII ItlhiiL sM/44 

• 

, 
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..,.. = .......... s. .............. .... 
• , • .u ..... ... ...................................... .,._ 
..... t.u.s.. -- - ....,. ...... u. ...... ,_ 
Ia tiller " .... '• tM •UciMll*r el a d&K tar -• 
- ........... tM ........... aftiaiaUr IIIJIIaillle 

, .... , ............ -· ... ,=- .... '-liM 

u.u. , .............. tM: - ............ ia ... 

- au-....,...~s.....,u..atts.alllll 

)lllftlala.s, at --U I 'I lai-UA M .... l\la 

•• .......-.... t1 •• •au••- ra1au- .._ u. 
~-·- - 11 I' M .. tile .. ft ... Ult;r til ...... -..uu- ..... ,_ ................. .. ... _. ............... _ ........ ...... .. .. _ .... Ia-- u. ,_ ... ..,... ...... 
...... .. .aa ..... ~ •• ,a..,_ ..st-. 
....... .,.. ....... tl .... w .... - -d. .. - .. .......... "'9UI.- t ........... ,....

. - •• w 
ia ................... .u-. ..... ... 
........... h la ..... I'JMila .... ___ I til 

... ftal .......... , ... -- ,. .. *lllr= .... ...u . 
'- t·rt•»•a AU fttMNie IV ''r .u.t"- t• 

•laN*ta .. u. ........... - ..... _..... ... ... 
"' ...... - .............. ~ - .... UJla 
I.e .,.1 .. ... ·-,-·l:r ..... 141$11 .......... ~ 
.... ll~ ................ J-a.l ... _ 

.. 11'11 ' .. ~ ... ., ............... I ..... ... •:::z II IM f/1 JWA11o el ......... ... I til=!,_ 
" e.1r-" _.._.. 11 A ' d _. tal ,..._. • 

..... ,......,, r.ua&.a.tw_.tl..,.,._riMI 

., * -. ... •••u .. ..ar ,....... a ,••= ._. 

........ ,. ...... Aldie,., -· ltr , .... ,u ..... 

... 2 .. ,. ,_ .......
.... ,. 

• ~~ ':" 

.. -.a. ..... •• ............... - - --
3 s ......... , u. ....... tl ...... 1..-&e .. _.. 

- .-u ........... - ... tasil' ,. ... ., ........ 

- ..... ""' .......... ,.u.r ....... ~ .. 
it--;iue'-1 ,.,.. .. ,.. • ... .., ' *• 
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••• 
.&-.. -,.....:a.. lw~A ~ ..... U at t I 

.... _laM •• a nu.s, .,_ ...... '-' •• "-'7 1 .. 

lllir 4oe ~ "'-- ::•.~ .. -: "..aatl- sa •nttJ, 
111 - ,... Mh - -...... -•I'll naV~Re 
a tile leu I SUI .... ,....~ ........... 

,.., lts ,,. 111 -~ .. ...._..., •• •••'- •• un ... 
~ ta ..U o Qlo liFER .U we 1 fit ,...,_ 
ern ntn.tlr ,_.,.Uri " ta JH11-'-'r wrr cura .. u 
tu ....,.,.,_ .,,..,. -· ~ tllelwl* 
'0 ,, .. .._.._,. ............ •&M-IIl*-

~U,._etta.leJMrntlln,_.n .... M 
,.. .. , .. .,.._ ...... Ia - .,_ t.enathn•o ... .....,. 
.. a .,_ ..... uuaa. • -•J, .nt• sa .__ 
.... ... ... ...... ...... ' ., Ala ... ,, ..... 

.. •ar. •• _.,. eU11n17 .,....,.., ~ -

... !IIU ......... Utftaoolt .... - lt - ····"··· atMtrrtas .......... u ....... _...,..., 

.....a~ at we Ia llrit'Odrf ..., ua ... - un 
f11 ~I fll tile..._ It Ill .. UN , ... t"-
-• trrt a ....,.. fll ..uArm nl&c&Un far •- rUe 
In ...... ldta.lu& ,_ ,_ 'J' I&J, lo ,...._ 1lll U _.. 
ala' , .... 

"--I It - '- ,_.U.. ln..,. at tile ..U ..,,., ..... -"-~· ... -c a ............... .. 

llrtt rt « ....... ,_ til ............... "'-

(l•httn• -* •• • tn ._ 4oe 1,.. a •- ....u '-
lo•) .. -w. - ·-= ...u. .... aU at ..... 
,..,. ........ ..u '- ta .. 2 .... - .......... ... 
..._ .......................... nllltlln•Rfi~FniM£ 
I~ la ta. .... nlf41* wUl flu I-'- I I ad 'J' 
.... ,... ........ -"' ......... Jba wtU .... ,..... 
U.U U.. ~" liE A L 1 ........ .u.n.t ... fll 
~ .. -·· ,. .. , .................... "lUJ 
-a_ ...... ~~ lt meU •aa.tn ........ " .. 
lsueu 1 .-.., ,.._ ..,.. ** w ,._. ... u. te 
... lee.-. tn ,_, It ... Irian haUlt .... U.-1 
..... -lA .... '- fMUlte .... 

·--
a .,.., -. 
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P~ til mD• IIWOallfiD 

rRIJIII ~ I.-.U..o ... 

TOI SeoHtaq of State, Wa~ 

o.\!11 llq 16, 1944 

IUIID I )110 

IIIQIIT 

llaClallt.a4 a...Sa tollclriDc tor 11111 at.t...U011. 

nia retara to .lpr1l 22 t.al..,... lo. U05 h• 

~t.. 

!GIU lfte\111cl u4 \ba aoaf1A- plaoe4 111 M 
b7 JloaMia IIOCMU011 wo a.illoarelJ a pproc1&W. 
ll~ praoUeal poeaitdllUaa aft lllat.illo\17 
lla1W •• reprda rafllpa H-• WOJ'It troa 8dtaorl&D4 
1 •ill cSo all 111 • ,_ar tot_... aiM of \ba loaM. 
CoDu-.4 ...Ut.Mo to reliallla relSat .....,W.UOIIa 
1.1 ro ao "od, u4 u 1a1Uel at.p of 1roat praat.loal 
~ 111 ~ 4~ 1t. woal4 .. balptoal to 
-Ill• t.bae to raoo1" \baU ,_.. tor "" 111 oeCIIp1o4 
~rr1tor1oa Hplul.J at. atnoSal rata of Gcbuleo 

It poaa1llla all palll1o1t,)r .....U llo n o14o4 ud ODlJ 
1a at.rlot.aat. oct14•o• a11Dal4 rapert.a eau -•111 
FOiroo• u4 plau of relief ..- oporaU.. llo 
41-• ... wlt.b or,.U.U.. Sa \ba UUW sta-. t. 
eartas. Gt.et palllio1V 11- U...,b U. s. P"•• 
41apateboo to • appota-..t •• .u-47 s t ,,... 
a14 wlllela -t.rel aat.borlU" lUll u \ba Iatn"M"-1 
Ro4 Crwa aM Ida a aat.borl Uaa lliebt. 11o pnparool w 
1 ... to l'lfllloa ....... oporat.l- troa .... 1a 
8dtaorJ..d. 

hirl.J eloM --'- line liMa aat.eltll >d 
wlt.b o1t.aUaa ot ...,.._ ot ,._. I elao llapa 

to ..... ,.. Mor\1,)' nUOl• ...,.rW - . .... 
aitaaU• _. ot!Mr • •••o4...,..... ot -•v 
u4 IIOI1Mn Ital.J topt.bar wl"' ••W..r -..U.. poeailllo 

u to .wpe n••-'•• roo- • P"•tlloal 
rellot ... auw, I N.r tat. W17 Ut.t.la- llo 
aa ,., • • hull ld-lud 1a - ot •rV• 

&tnT• 

J .. 

137 

Regraded Unclassified



• 

111011 u.n .. LepU., .... 

!01 Secretaq ot MAt., loollilllteo 

DI.TEI lq 16, 1944 

PIDI )122 

lor 1IRB tl'OII •aCl•llond tor UDicm ot Ortbaclox Rabbio 

trflll S~IMcla. 

Sino• llenh ot 1943 t.llero bu bee~~ a oup at Bora., 

oear -r. hrl"" Bolo.., ie located iD proriau 

callecl Cello, Be- 1~ and 3)0 people iD \Ilia oup 

pooHoo ..,..\11 AMrl .. papera at preMDt tiM, ...., 

bl.,.. beOD t.ported we tear, lear Droecl., at hrpu 

tbero io &DOt.ber laraer oup wit.ll at laaat 1,-'00 1ntaro••• 

oboH protacu .... poorer• are Slo1 tMrland and apai.D, It 

ie undorot.>od t.llat iD theM tooo oupo t.lla oUua tiaa 

1o woroa tb&ll • t Tberoa1aut.a4t aaoop, to 0111' IOU'prlM 

tba ll..t Crooo hu not boon a4111tted to t.holl 111111 tu, 
I t ie ..U t.llat iotonMo there are a otual.lJ •toroiD& 
and do not reoeift ... W CroH paroolo. Appar«>~ 

tbl7 are not ,..,Utted to rooeift ..U or to diopatoh it, 

Cup 11 ooludecl troa Glltar world and llfto i .o Tflr7 rare, 

Aooerd11l& to report.o dooportaUaa• baft bMc ..S., 

It ia vaoet t.llat •tapa be talr.., 117 Jli'Otaotla& 

powen t or bot.ll aa11po 1i.Uar to other •111>• u 
DaparWilt'• AprU 22 tolaaru to ~.epu .. a t hl'll 
indiaated, w croeo paroolo and rr .. poet .-J.d be 

a ccordecl ""'-• ot \be .. w o oupl. It !liP\ be tbat 

trautor ooul4 be pr-ted to Vi t tol or ot.llv at or 

plaoaa, 

It 11 ftrJ dittiCIOil t to pt aoailt&Mo to tboH iD 

lMI&*r7, Yarlou t.llla&• are bela& trlecl lloat to da to 

w1t.ll • ...W-' -•••· ,b 7ot oi"'"U.. 11 not olear, 

.1. -ur witll otpt;r ..,.\II AMri- paper• ba• be.., ... , "'u - .,ab. It tvkillll -..ait pamit.o 
ware 11.,.. .uQ' tu111• ...U like to taT to eaicJat. 

Ul..,:LlJ, •• WU 1 •W - WI baa DOt beOD tbe 

-· ru pe11p1o no ...,. tllrwP or tNa I ·•• 
..,. t.eua1t ,...1¥Uu .. U. va-t. n. tuU7 ot 

8>11111 ~llllr ...... arriw41o ~ -· 

.1.1 \Micll ... 
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.Ut.baaeb w are 1D contact. with Orittol he OUDot 
reDder cr-t. ••Ut.eoe •• laic u ir&Da1t t11roac1> 
'1'ur1oe7 11 DOt. a lln..S. Oar roo adat.ion 1a that 
oo a.pr .......t.e be - to t.he t pleoa. It hi GaD do 
1..,.tll1nc poe1 t.1w be GaD pt. •• -'> _,- •• boo a.ado 
troll Ul. 

~ 3aA Salwdor paparo are &'Nileble tor tbio 
rooouo work. It. io r.q•ot.od that. wbat.owr at.ope are 
nooooMJ7 be t.olcon bJ 10U in order tba t ouoh paporo 
oan bo poant.od bJ ...,.. othar Conoulat.oo 1D Switsorle!lll 
aloo. In order to oaw bio t~ ot tnnt7·•.,.n 
poroona the W1an1 tsar Rabbi Hepr of Crooe Warda in bee 
aokod tor holp. 'l'Wen\7 t.houaan4 9w1oo trence he.,. bean 
ooot Yia oour1or to h18. 

Our t.olecrapbic requeato for oart.1t1oet.oo llhiob 
Jio iltr1D puwo "" are beinc boadlod .,.r,. olowl7 1>7 
Jorlab &pDOT at. J.....-lalo. In our opinion it would 
bo ~ bol.ptul it .. 1Dt.oi'"'IDid 1>7 rlro. 

With wri0118 IO<i4 rellllt.o our rooouinc of -
trca It.ol7 aD4 lftMo to SWU•rlellll boo beao boiWI. 

Pr.eoinc calla f or balp are ooaing to ua trca 
'l'horooiooatodt. lrrakau aD4 ot.hor tooma for olotll1nc aD4 
food paroole t.o - tho liYee of paoplo llidinc in 
Yio1D1 t.7. C&llo are o011in1 trca workina ooape 1D 
PoleD<! aloo. 11111117 info ... uo it w ~ po.rt1oipat.o 
in tbio Mt.t.or. 

'l'bob> paront.o haYing bean doport.od approxillot.ol7 
ono bundl'od children hew croeood tbo bcmlor 1nt.o 
SdtMrlallll illepllT aD4 theM children are trca our 
boot haUioo 1D Bolci- allll BollaD<I. Part of t.boa 
w wro a~ to plaoo wit.b haUioo but ao t.boro w ro 
DOt outfioiont pri•t.o plaooa aY&1.lable, part bad 
naoo1Mril7 to so to lloat.ora. P~ion trca 9wioe, 
aupport.ool 1>7 Pollab Lo&ation, baa bean rooa1wd to 
auporYiM tbeir odaoation aD4 to pleoo tboa 1D childron'a 
b.,..o. Par 100 to lSO ollildftD 1 t ea.t.a lSO trenoo 
11011tb17 pat obild at proMnt. -at. ill a ....... Rowwr, 
onl7 bolt at t.b1o .,_oaa be roiled 1>7 uo. hrw1aa1on 
i o -...'117 r.q....W 1>7 .,. ·to belp ill t.bio won alao. 

JWUtiSOII • 

• 
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Dr, Ian O,.rk1 • lloallel' t1 ~ of 
-.,.1111\a\1.-o 6 Ylfo 1', ........ u 

MoM Bllobiapl' 
lit. Jlrae Jro«t 
lito lela,.~ 
lito 0011& :0..1 

I I 

• • 
Wapla\ 

I 
I 

xn, ..._ ... ...,,..89 
I 

I 

I 

I 
• • 

I , hi'J7 0~ ?8 
n. ~lr:uat . 3 

y, lla\'lle,.,...u II 
Io fl'ellb1- 16 lito LaJoo I•'-1M1 • JIUkl' 

lit, r.ce a.-10 - Wnkl' 
• 
I 

I 

I nt. ·~ ..... 1.1/htlu 
11.-11& ~-...... ... 

.ru..t llulller • .reuftaliet 1 1 nt. ..,_~ 11 

lit, iiiJia1T ....... - JIUkr I 1 II. UUQolai A 

~- WaUMa • I I I Ul'o --~Ut .,. 

ICut .U.nllaaoa • CooaHr • I 1'11. .. ._..... 9 
Al>nllaa fNGUpl' .. QWa I I f1o l11lleU.... II. 

Deaoo 1 • • I 1'1, ~.,..ut Ul 
N..p • • • • ' · c .... ... _ . 
I , Llpot I I • • 'I......__.. ue 
fanJ.T I I I I 1'1. hf.Ma!O~ • 

luaol I I I I y1 .... _ 11. 

lit, llaal'111: w .. & • nt. ln•'betlotnt • 
.t.. 1111 Jllaor 1 nr. De- u 
Jelo laJ.., I 1'1. lla1a;pei ·-1 
IAll.a Dt.ath I f • ...,_, ,.. I 

Jell ....._ • 111'1- 1 1'1. 1o ~ n 
~~ lu& JW0 

- .__,,. I 1'0 JIMI< ,._,. 16oll 

W.r Olll&lot,.,.. • Mw_.• • I, ...,..._,... a 
fanlT lal.eU / II teue/'IU• h 11 ,..,.., .,.,... ... JIIA11 l 'fro/~'~ 

11~ • .,o 
l'.otlo ~lliller Wile n- ... I I no w 1 1n, llllllotOMl,.... 

IUio hM .... , D rwo u4 II ~ .... ••UeJ..,'F• -...lp1 ,.. ... llo ...... rtll 
lah r.,._ 1D ,_.., u4 I eUUn&. 11--. ...... 
J.ol'llorpr, .... aNo ., ,... .... ~. hoi• I ...... 

l.ttton•• ~o&..-.. .. ,... u4 ., ~ 11--. ~ 
o .. , .......... 41 FINo ... t old.~ ...... ~ 
J'uloHia Wio II FINo Ml t Al1beo loatN tlo ._ - 11, ~ 
~llat ... , II Pl•o ole 'c='l...,r Ja1o11ie Ia• II;~ 
eUat .... ., Fftoo fi/e .__....., ._... '• I Milt ... .,. 

P.u..tJ ...... ..tl eldJ'--. • ......_ •a '7 
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BotttobtrC Iorael, 63 JH•• u4 .U., .. aollaoSOII!r1 Jbm&u7 
S~><~Dfold lllort<a, Rabbi, 32 JH• u4 2 childfta, ~alft, 1tuJ1c1u7 
Scb1IOI< s- Rabbi, Jl) JH• .U. u4 2 ch1ldfta1 lhlllapeot, Iotftn uoca 20, ltuJicaz7 
gpihtr IIUlca, llajcluboe-IQ', l'eoiQ' ucca 20 - C.ql!p!!l.mk 
Sttl'll Dtaiel, 51 JH• u4 ~ ahildrea, UO'fUIS&1 ~ 

ll~ttlllor, 6S ;,ro . u4 rite, SMHaao, llllncaJ7 
bctl Jouef 1 38 ;,1'0• wife &JI4 3 Ob1JAreD1 Soe ... DOI t J!1m&u7 
J!brontold s.-1, 49 11'•• u4 rite, J.v~, IIIIDpJ7 
P'rulll Iasar, Rabbi, .U. u4 5 ohildrea, StlptuJu, Jbm&u7 
Fr~""·mne, , JH• u4 3 cb1l4ren, ~tor, P1aaotn, B11DP17 

Plt1 .... llerii1D1 30 ;,re. u4 ) cb1l4ren1 llake, Deat, hreaao -• BIIDPl7 
lruchtor Fan1 Fei«<, 56 ;,re. u4 2 ch1ldfta, ~ 8o1«et, B11DP17 
Gruber Iasar, 5S ;,re. rite u4 5 ab1ldna, lhlllapeot, BIIDPl7 
Tt1ttlbt1lll Joel, 58 ;,ro. u4 rite, s .. -..-ti, 1tuJ1c1u7 
Ttitolbt\111 Zel u J:..b1 35 ;,ro . rite, llu'ua:toeeoiept, Hun&U7 
hinltock IJ..u&, ~l ;,ro. u4 5 a1Ul4rea, Deeo, llunfU'7 

............... 

.., 16, 1944 
SolO p.a. 

Bllt&1n1Jp 5/U/44 

liar l4 J..Uh c:o..po.. J Lecll lahowi told 
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P!Qit 
TOt 
DAT!Dt 
IIIJIGlERt 

Uori...,. Dolaeq, ADtara 
~ ot State, Waab1J~ctoa 
111:1 16, 1944 
8'16 

SICREr 

PollowiJII 1e Jlo. 54 bee .AIIllara tor tM Wd R.etuc-e Boerd. 

Depo.rteeat'• oeU.. ot _, lJ, llo, 425, 1e retal'hd to b.erwith. 

I apin urpd the llinietar tor 7ore1CJI Attaire, 111 the courM ot .,. 
or Ill' reoeDt tall<e with IWI, tMt » llboul4 do '"rythinJ within hie powr 
to eta7 the deportatioa bee Jl'raDoe or Jne e o olal.a Turk nati...U.ty. I 
•• into.....S bJ the M1Dietar that em -nl oooeeioDI the Turk UbaaMdor 
1n Violo' n.d reodftd ~1t1c 1netruct1 .... toot> ·~in& within hie 
pcortr to be ot belp 111 tlloM .,..,, aDil thet it ne indieatad rro. tbe 
" "' coDaidenble b.waber ot Jen ~Jesw<nc Turk nati ... uty wbo be.,. ~ 
arri'ftd in Turkq that t» -.eo4or1e etrorte bed I>H11 put1ell7 eucoe ... 
tul at le11t. It .. eta tad bJ tbe llnietar thet the AJobteeo4or ' e poaition 
1n cl"lin& with the autllodtiee 111 Viclo' wu ·- too adftlltageous1 111 
that IYII' 90J ot the J..,a in Jl'raDoe Wbo oleill Turk nati.,.llt7 °Mft not 
the ro110taat olol.a tabereto, einoe 111 MQ7 1netancoa their anoeatore 
lett Turk17 -nl gen.n t1011e •co •. 

I ne into.....S bf the Sp.nillb lliniatar, with 'O'htn I laft llad a talk, 
thet ht Me -.de repr .. entatioDa to the CC"rnMnt ot Turkq on beb&lt or 
Spo1eb Jno in Clreeoe and other bie oooupied oOUDtrieo . I otterecl to 
support Me repr .. entatioDI to the Turk l'oreip Ottioe ehoul.cl be nab 
.. to do eo. It •• etatecl bJ the 111n1etar that I 'O'OUld be intoreecl bJ 
bia it t.he Turk autlloritiea tailed to aot and be 'O'OUld turther d1ecu11 
tbo attar with •· 

. • : • '· ·u 

DCRtVAGtBL 5/U/44 
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' 
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.,..790 
11111 \~ .... -' be 
pu~~~>llr....S w .... 'be1lll 
0_.uoaW \e ...-• 
o\hor thaa a 0..81 • 'It 
,_.01• (II) 

StO~ ef 8\a\e, 

... ldal\e .. 

810, - 1.6, 6 p.a. 

~~·· 433, lllir 15. 

) 

• 
....._ 
DaW lllr lt, 1944 

..... 9t04 p.a.. 17~ 

M m'('tltW ~ 'IAil IIIOQII JIQIII) nr:11 !II ' 

ug•ss•nr& 

AllkiiN ' • n. 
llel1~M \e lAan:7W loan - alllo \e ........... 

1ft!' effa1ra • u \e plftd.t of J'O'U' earq reknl ta 

AakaH. 

Ill 
IIIII 
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· .101' tO Bl RI:TBAHQimD 

COPY 110, ...i.L 

a.r&m 
gmL No. I56 

Information received up to 10 a ,m, , 16th Yay, 1944, 

1. I!.6!AM 
On 14th aircraft from the Home Fleet attacked RORVIK nor th 

or TRONDHED!, 1 ship or 4/6,ooo tons wee hit and 3 pouibly 
da~~aged, 4 Heinkel aircraft were destroyed and another probably 

destroyed , 1 Hellcat lost , Later a fish oil factory northeast or 

STADTLANDET and 2 armed trawlers were damaged, During the with­

drawal an attack on H. ll. Ships by liE 110 aircraft was driven orr by 

gunfire , One of B.ll . Sub•r1nes ott Southern FRANCE sa.nk an 800 

ton ship on 11th and damaged and beached a small coaster on 15th. 

Another or H. ll . Subalerines sank 5 calques 1n the AEGEAN between 
3rd and 5th, One of B. ll. Submarines sank a large Junk northeast 

ot SUliATR.t on 7th. A native dhow was sunk by 0-boat east of the 
IIALDIVE ISLANDS, on lOth, 28 survivors rescued , 

2. MILI'URI 

IIW• 8th Army. No further developments north or CAS.Sllll 

or 1n town itself, but severe fighting has continued to the south, 

especially against O.K. troops , lndiana have advanced to within a 

quarter or a mile of PIGRATAROf 4 3/4 miles southwest of CASSINO. 

We now have 9 bridge• over RAP DO, 

fib .lrwx, South ot tba LIRI S. OIIRGO and a height to the 

west or it havf !allan to French troops who are now pressing on 

towards ESP&RIA. Ooums have taken 2 heiehts west or AOSONIA, On 

the lett u.s. torcea have pressed on across the AUSONIA-FORUIA 

road and captured SPIGNO. Excellent air support over whole front 

ot attack, 

3, AIR OPERATIONS 

US%1111 FI,ICWT . 15'th, 0 .s. hea'f)' bOIIbers dropped 432 tons 

on military Ob18ctixea 1n the PAS DE CALAIS. Total or 131 tons 

dropped by aediu., light end tilbtar bombers on 4 airfields and 6 

raUway centres 1D llortbern FRAIICB. 

15th/16th, Airorett 

WIJifiOS!W'!II 
Otber ObJectixea 
Sea-•1n1DI 
Intruders, Leaflets, 

deapatched • 

30 lloaquitoea 
13 Kosquitoea 
33 (3 •haiDC) 

etc. 42 (3 enemy aircraft des-
t royed, 1 Welltncton 
lllaeinc). 

&boot 80 a.r .. n eiroratt operated over the Sou~h coiat 

ett b .OM e-elltration oxar PORTSIIOIJTB, ISLB OF WIGHT area, 5 

were deatroncl b7 ntpt fllbtera, Dulal• to property and 1 fa8tat 

oaaualt7
1 

POMIIIIOU'I'II , Bitt on hospital aDII a factory, CO"'a, 

k1Ue4, 

lULl, 14tb. ~~ '1~*»''- wn dropped b7 u.s. lleaX7 

beabar1 oilili't1e1A11 aDd .. 11•171 111 lortllern ITA£!, Photo1raplll 

=u.cxare 41al• to nU.•J oantnl at VlCDI&, TUVliO aDII 
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Present: Mr. D.W. Bell 
J.lr , C. S. Bell 
Mr. Haas 
ILr. O' Connell 
l!r. Smith 
ll:•. Blough 
l.lr. \lObi te 
L!rs. Klotz 

lolay 17, 19U 
9:3(J a.m. 

H.L .. JR: I signed that t hing to Byrd. I don't · 
know 1\),o wrote it. I don ' t think it is too hot. 

Mk. D. W. BELL: Don't you 7 It is hot from Byrd' s 
standpoint. It criticizes his report, I t hink, rather 
seve:• ely. 

MR. C.S. BELL: Would you have gone stronger? 

H .~.JR : Yes, I ~uld show how uAny cars we had,and 
how DWV we laid off. 

J.!R. D.'i; . BELL: There is a stateoent in there that 
the use of the cars was gaterially reduced. It doesn't 
show the number, it is true. 

H.r . JK: Yes, but it - I don't think it goes far 
enough, if our r ecord is all right . 

lolll. ,C. S. BELL: Our record is all right . This is 
the second t ime we have torn one of his reports t o 
pieces. i year ago we took it all apar t and they sent 
their men down here. 

li .M.JR: If you men are satisfied - I signed it . 
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MR. C. S. BELL: I thought it was pretty strong. 

H,\' .. JR: O.K. All r ight . 

Dan? 

\ffi, D.W. BELL: I think he will change it, based 
on that r eport. I don't think he will want that l etter 
printed in the record ; at least, he never has printed 
one of your critical letters in the record. 

H.Y.JR: I don' t like compar i ng i t to the other 
Departments. 

UK. C.S. BELL: You ha ve s een his report; he mak es 
those compa1•isons. 

U.U.JR: Ob, does he? O.K. 

MR. D.VI. BELL: I t is a litt le ori tical of us - of 
the Department of Justice; not too much, I don't think. 

ll .ll . JR: That won ' t bother them! 

MR. D.W. BEll: I called Senator George yesterday 
afternoon about the debt bill and tol e him I thought 
that in view of the fact t hat t he other subcommittee 
was not going to start hearings un t il the 26th that it 
would be too late, and we •. ould get into quite a wrangle 
over the pension trust amendment. 

How, I aake d him if he thoufht the house would 
accept that amendment, and he aa d, "No, I am sure they 
won' t." 

I said, "Don't you think an attempt ought to be 
made to keep it off the debt bill ." 

He aaid, "Yea, when I come back Friday I will take 
it up with Taft and see if we can ' t get him to eliminate 
hia thoughts about the debt bill. I think I can get him 
to agree to it . • 
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So in view of his attitude, I did not call Daughton. 
I t hought 1 ?~ould wait until Fr iday and see what the 
results are. 

You sav1 in the paper, probably, or on the t icker, 
about the reduc t ion of the Budget ' s expenditures . That 
is entirely wrong. The President got all mixed up on 
a statement Y~hich Smith had sent to him, and I guess 
they found out afterwards it ~asn't a very good state­
ment. It is a reduct ion iM contemplated appropriations, 
and not expenditures at all. 

In other words, be said tnat in the budget of lest 
January there probably would be ninety bil~ion dollars 
in appropriations - additional appropriations - to run 
the Army and ~avy in 1945. Instead of askin$ for ninety, 
he is going to ask for eighty- tr.o, or someth1ng like 
that. The expenditure figure isn' t changed one bit. 

H.M.JR : Who is going t o catch up with him on that? 

Mlt. D.W. BELL: I called them last night and asked 
them if they v.ouldn •t hold a preu cooference in the 
Budget after the President's press conference, and 
Smith agreed to it. He did straight en some of it out . 
The Post wasn' t bad, but the ticker was terrible. They 
did straighten some of the papers out before it got 
out. 

We have received from the federal rleserve Bank of 
New York those gold coins - do you remember - that we 
talked about. 

H.J. . JR: Oh, did we? 

MR. D.W. BELL: The box baa not ye t been opened, but 
there are seven hundred and two coins. They must have 
had one of every mint and eVei'Y mintage , because there 
are one hundred and seventy-one twenties, and on~ hundred 
and seventy-eight tens, two hundred and twelve f1vee, 
el even t hreea, one hundred and twenty- nine two-and- a. half' a, 
and one one-dollar piece, which ought to be quite valuable. 
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H.U.JR: Do they keep one set fo r t heMsel ves? 

Mh. D.W. BELl,: Yes . Now, that is going to take 
quite a oase. I think possibly we ought to take out 
one of each and put those in the case. 

H.M.Jk: V.hat about the others? 

IJh. D.W. BELL: We are required by law to destroy 
the~ or ~elt them down. 

H.J . JR: Oh, I wouldn' t do that. 

l.ffi. D.~ .. BELL: But n can bold them in the vault, 
I think, temporarily. 

H.M. JR: Some day, when the Treasury is hard up, 
they can sell them to some collector and make money. 
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MR. D .w •. BELL: They are probably co.Hectors' 
pieces - old coins . •Frisco kept a collection and we 
told them t rAt they could keep one, too. They only kept 
one hundred and sixty-eight dolla l'S in their co.Heoti on. 

We wi ll open them up and see what we can do about 
a case. I think we will have to have a very strong 
case, probably steel lined, and something to put over 
the top of it at night, or steel bars to go across, so 
people can't break the glass . 

H.\I.JR: You can have this bullet-proof glass 
v.hioh ie two or three inches thick. 

MR. C.S. BELL: Book it up by an alarm system to 
tba guard's office. How many thousand dollars will it 
repraaent'1 

MR. D.W. BELL: It won ' t represent so many dollars, 
I think. 

MRS. KLOTZ: To one of the guard• who atole it 
before? I don ' t think I would do that! 
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H.LI. JR: .Ul right? 

1.\R. D.W. BELL: Probably wouldn' t be over a couple 
or hundred doll ars in t he case, at the most. 

That is all I have. 

H." . Jit : Charlie? 

~. C.S. BELL: This letter that Mr. Mackhas pre­
pared to Secretary Stimson is for you to sign. I think 
i t is all ~ight . It contemplates the Army making 
these inspections of warehouses. It is a one- time pro­
position. They will make up thei r own minds as to 
r.l.ich should be kept on a current basis . 
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H.V. . JR: Row are 'lie getting along over t here , &nY'Iiay? 

MK. C. S. BELL: I think we are coming along very 
well. 'Mr . Olrich was out of town for tv.o or t hree days . 
I talked 'liith him yesterday and told him I was coming 
down to eee him today. He is perfectly satisfied -
Olrich - but there may be some things t hat he will 
need a little guiding on. He is accept ing practically 
everything up to this point . 

h.M.JR: Is he making progress? 

l!k. C.S. BELL: Yes, air. He recei ved his first 
statement of fifty thousand and over, yesterday. That 
was i n a little memo that I gave you. A copy of that 
is coming over here today. 

He also .tll recei ve this morning the f i rst IBM 
statement, which will put some bugs in it. 

I!.M. Jl(. : Does Haas' office supervise t his ? 

MR. C. S. BELLI I have t he report that you spoke of, 
already, and I tal.le d with him about t hat yesterday. 
That i s one of the things be wants to go into today -
that Mf, Haaa' office prepared. It is rather an el aborate 
report that Tickton got up. 
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H.M.JR: Will I see i t? 

MR. C. S. B~LL: I thought I would ta!k with Olrich 
fir st and see if he understood it thoroughly; then we 
would bring it in . There may be some things he wants 
to eliminate, himae!f , 

H.U. JR: He ia caning at three-thirty. How about 
t ha t? 

UR. C.S. BELL: All right, sir . I t is a dummf 
repor t - an outline of a report. 

YR. D.W. BELL: ¥r. McConnell is about to wind up 
his work over there on the contract termination of 
financing . He i sn't so worried about i t, himself, but 
be says it isn 't costing the Government very much for 
him, at a dollar a year, but Ur .Claire is here helping 
him, and he will finish up, too . 

!i,M,JR: Who is he? 

W,R, D.W. BELL: The gentleman we got from Harvard . 
Business School. We thought at the time we were ~etting 
him fo r Procurement because they were then going ~nto 
surplus property matters. But McConnell got tied up 
~ith this contract termination of which he was the chair­
man ot the subcommittee, and be used him, and the man 
detai led f rom the Securities and ~ xcbange Commission. 
I think it mi~t be a good thing to ~ve Ur.Claire to 
~. Olrich . Re is an excellent man. 

H.M.JR: See if he wants him. I can't make any 
.'flork for Bob lf.cConnell? 

l.IR. O'CONNELL: No . 

I!, L\,JR: Do you knOYI of anything? 

UR. O' CONNELL: No, I have been puzzled abou~ Yibat 
he ought to do, fran~ly . He has done very well w~th ~at he has been doing, but he has )ust about wor~ed 
himaelt out of a )ob. 
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H.U.JR: What is t here ~e could give him? 

lffi, D,\'1 , BELL: I don 't kno~ of anything, unless 
he could help out on post-Yiar taxes. He is not an 
expert at all. You would get the businessman ' s view-
point. 

U .~: . JR: I wouldn ' t have him on there . 

llli. BLOUGl:: Thank you, sir. 

H.U.JR: llo, I Muldn ' t piclt him for that. 

UR. \ffiiTE: Couldn't he be available until something 
does develop? He is in and out . 

MR. D.\i. BE.LL: I think he l\OUld probably like to 
loaf awhil e. He has a beautiful summer home up here. 

H. H. JR: The only t bing he might do - we could put 
him to work looking around the raw materials situation 
in the world. I mean, he does know that; lhat is his 
line - what raw materials we need - the question of 
barter with Russia, and so forth. 

IAR. 1AI\ITE: I don • t think it is very frui ttul. 
Anything he could find out at this st age of the game -
I doubt whether it will affect any decisions, but you 
could try. 

v.R. D.W. BEll: Anything he cc:Aild do to help out 
in Procurement 'l 

H.l! , JR: No , he doesn't want to. He says it isn't 
hia business. Do you ~ant him on any of that raw 
material stuff, Harry? 

MR. \\RITE: · I shOuldn't think ao. Certainly not 
for thi a stage of the game . I think if it could be 
arranged, and I gather f rom his ov.n remarks that it 
would fi t his needs if he could juat be availab~e . 
Let him take a f ew weeks or a month off; somethtng 
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is certo.in to turn up in which I think you would be glad 
to have him, but I think it is better to have i t that 
way than to pick something for him to work on merely 
to keep him busy when thet•e really isn ' t something VIOrth 
lt . 

Ian' t it true, Joe, that he •,•,ould be available 
or is he plannin~: to go to sometMng use·r 

Mn. 0 ' CONNELL: Oh, sure . I t hink he r.ould be 
entirely happf with that sort of arrangeQent for the 
s~er, because, as you say, he has a nice place, and 
enout;h varied interests so that he ~1on' t be particularly 
bored . I think he ~ould be happy to just keep an anchor 
to windward here . 

f! .LJ!t: Who is going to tell him? 

lift. 0 ' CONNELL: I don ' t t hink anybody needs to 
tell him. 

llli. D .\~. BELL: I CIIIl tuk to him. l know hi.m pretty 
well . • 

h. .J R: Supposing you have a talk with him, r.ill 
you? 

'im. D. W. BELL: Sure, I see him every day or two. 

H.l! . Jlt : Is he around? 

!.!it. o,•,,, BELL : Yes, he was around last week up 
to about Thursday or Friday morning. I don ' t know 
whether he is here this week or not. 

MR. O' CONNELL: I haven ' t seen him. 

l.lR. D, 'H, BliLL: He goes to New York about every 
other week and s tays there three or four days. 

l4R. Villi TE l While we are on it, I tell you a s~ot 
he could do well , but I don 't know bow to ~ork him Ul 

on it - whe t her it is at all poaaible - but I believe 

• 
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we are getting rooked in Spain on what we are paying 
for that stuff, and in Portugal. I believe that they 
are )uat running up the price on us without our getting 
any more, and I think he would be a man who would 
certainly know a good deal about it. 

H.M.Jtt: Yes, but that ian' t our busi ness, Harry. 

MR. WHITE: No, I was just wondering whether we 
could suggest him to FEA for that )ob. 

H.~ . JR : That is their business . 

W\. ' . .HITt.: Definitely their business . 

H.U. JR: Are they interested? 

KR. WHITt.: With your permission I'd like to sound 
out Currie on it, and if they want to use him, 
then it will be all right for you to loan him for a few 
months . 

H.li.JR: I have a much better suggestion than that. 
If we take over SKF, I'd like to see him put in as 
Government manager there. 

Ilk. O' COONELL: I don't see how you could do that, 
because it will be the APC that takes over SKF. 

H.ll.JR: You could tell it to Lauch Currie. 

J.llt 0 ' CONNELL: 111 right, but- -

WR. D. W, BELL: They are not very friendly to 
hlm, are they? 

WR. O'CONNELL: In the past there was a differ· 
ence of view which resulted in his being relieved o! 
his lob in running General Aniline; but for that it 
woula be a good idea, because he would be good for 
that thing. 

!53 1 
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H.M.JR: Letting the past be t he past, that 
would be a job for Bob McConnell . 

J.IH. 0' OON NELL: He wouldn ' t be vert happy to do 
it. 

l!k. D. \, BELL: It would be a good job for him. 
No, I don't t llink he wants t o work with Crowley. 

l(h, \'JUTE: I think the conversation has indicated 
that aomething is bound to come up sooner or l ater in 
which he wil l be a useful man. 

H.M.JR: Yea, that would be a good job for him. 

I didn ' t see the release , incidentally, on SKF. 
Will you ask them? 

Wk. S!!TH : Oh, yes. It was all over the papers 
this morning - the Treasury and t he other agency, APC. 

KR. V.HITE: I think you can be certain that that 
re lease will get plenty of publicity. 
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WA. SlnTH: 
with an Admiral 
up at SKF. 

It certainly did. Aid Batt was there 
and a General, making speeches yesterday, 

WR. WHITE1 
management. 

That preaa release exonerated the 

H.U:.JRI Luxford wanted to do 1 t . 

MR. WhiTE: I know it. we talked it over. There 
really waan't much choice. 
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H.~I.JR: You heard vohat happened? 'The SKY baaeb&ll 
te~ played another one and they broke the game up because 
the other company called the SKY nothing but a bunch of 
Nazia

1 
and there was a free-for-all figlit, v.e had to do 

sometning a bout it . 

Well, I think the thing will get hot enough so that 
something will happen . 

MR. C. S. BELL: Did you want to have the Executive 
Order changed to eliminate the General Counsel as an 
Acting Secretary in the absence of the Secretar~ It 
stands on the books now on this Executive Order dated 
l!arch 1941. 

H .L'. JR: 'The answer is yes . 'Then ..men these fell on 
cane around and get kind of hot and tired on Saturday and 
they want him to act--

MR. O'CONNELL: I can take the afternoon off! 

H.M.JR: Yes, they will be around. 

UR. C. S. BELL: That is all. 

H.li.JR: Harry? 
• KR. \\RITE: I have nothing. We will continue 1li th 

the hearings this morning. They will be over today. 

IIR. D. \'l, BELL: I understand l.!r . Dewey is going to 
take you on this morning. 
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IIR. ~ITE: Be asked to testify. I didn't know whether 
he was going to aek questions or meke e statement. 

MR. O'CONNELL: He was a little confused. He asked for 
an opportunity to appear as a witness, and at the end of the 
hearing Bloom announced tha t he had given Mr. Dewey permiesion 
to ask questions. 

Now, Dewey hasn't asked to ask ques t ions, so whe~her 
he will want to ask questions this morning is not ent1rel1 
clear to 1111, although I think he probably will . He will. ask 
HarrJ eaae queetiona and aake a atatemeni . 
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~. ~HITF.: He was writing questions and giving them 
to Voorhis . Voorhis was asking them. 

H.M.JR: Do you think this was a mistake, this state­
ment? 
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MR. I'IHITE: No, sir. The release? llo I don ' t think 
we could have done other in view of their ciaim that there 
wee a reduction in output and that it .as necessary to 
reassure the workers that they were not working for Germany. 
That release wae all right. There was only one phrase put 
in there which we didn ' t think was necessary, but n didn't 
think it was worth fighting about. It was added by J.larkham, 
who, I understand, was quite friendly with Batt. 

H.U.JR: V.het is Markham's background, anyway? 

lo!R. Vi'HITE : V:asn' t he with Jones in RFC? 

~R. O'CONNELL: He has been with Leo Crowley in FDIC 
for almost the past ten years . Before that, I believe be 
was a lawyer, and I know he is from Boston, but r.bat his 
earlier history was before he came here, I don't know. He 
baa been here about ten years . 

H.M. JR: He used to do all of Crowley's political work. 
He was hie political contact on the Hill, and eo forth . 

~. O'CONNELL: I think be was hie General Counsel. 

H.Y.JR: He wasn ' t a General Counsel. 

KR. D. W, BELL: Brown was. 

J.IR. 0 ' CaiNELL: Before Brown. Brown used to be 
aeeietant, and I think Markham was hie General Counsel. 

H.M. JR: Anything else, Harry? 

MR. WHITE: No. 
YR. BLOUGH: Henry Long of ~assachueette , wban you 

may know, heads up a joint committee of the American Bar 
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Association and the National Tax Association on Federal 
State, and fiscal relatione , They are having a big ' 
shindig in New York on Friday, a sort of semi-final report 
and have invited me to be present. I would like to go if ' 
it is not inconsistent with ot~er work. 

R.LI. JR: These little tripe all count up against your 
trip to England, don 't they? 

l.!R. BLOOGH: No, I hope not. 

May I report on the English situation briefly? King 
and Fales had about a week's diacuaaion with the British. 
Than the British said, ~e will have to go to our principals 
and find out whether they want to go ahead on an income tax 
treaty, and if so, along what linea. It will take a while, 
ten days or two weeke, because they are busy wi th the budget. " 

Wall, it was two weeks laet Saturday. We have beard 
nothing yet . Unless the British are read~ to go into it, 
really there is no sense in sending anybod¥ else over. If 
the British really want to go into it and the war isn't too 
hot, I would like to go over. 

H.M.JR: All right, sir. Are you on the Hill today? 

YR. BLOUGH: No, there is no thing going on there. 
The bill comes up on Friday in the Senate for deba te. The 
p~eaent prospects are that thinge will be very mild. 

H.U.JR: Should I do anything about telling George I 
am pleased at the way it went through the Camoittee yesterdaJ, 
or not? 

YR. BLOUGH: At some stage, I think you should. 

H.ll. JR: Ia today the stage? 

MR. D. W. BELL: Be is out of town. 
MR. !LOUGH: Re will be out of town today and tomorrow. 
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H.W.JR: Will you keep that in mind? 

YR. BLOUGH : Yea , I think after the bill has passed 
the Senate it would be a very nice thing. 

H.M.JR: Let me know when I should butter him, and 
you supply the butter, 

~R. 0'CON11ELL: They report the Public Debt Bill 
Friday. You might cover both. 

~. BLOUGH: I have nothing else, sir . 
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l.!R. !IUS: I am still looking for a "hot sewer. • You 
couldn't give us another clue, could you? Some of the boys 
will have a nervous breakdown. 

H.l.! . JR: I ~ant to know what the breakdown is on the 
four hundred million dollars of non-military work that 
they era doing. 

MR. HAAS: Oh! Vlell, they claim all of it fits into 
the form of military neoessi ty or--

H.M . JR: Have you seen the justification? 

I.!R. HllS: Yes, we have their formula which they use, 
and hara is what we are doing, but we haven' t been able to 
unearth anything: We haven't completed them, but we have 
covered aavoral stages. For instance, we have taken all 
tha cities reported by T.ar Production that have large war 
contracts . That is one criterion . Then we match the 
sewers up and eliminate some of then for those we fear we 
have no case against. Then we take the defense housing 
areas. I f there are sewers in that , we have not much of a 
case. But we go through that, and today--well, I kno~ for 

California and Texas--you onl y have four sewer jobs outside 
of that . Now we are looking into that , but we are not very 
hopeful that ~e will get very much out of tbis thing. 

H.M. JR: They have otber things besides sewers. 

lo!R. HAAS: We are going to take thoae up, too. 
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H.M.JR: Why don ' t you send somebody in the field? 
Supposing they say it is a housing thing. 

L!R. HAAS: That is what we are going to do as soon 
as it looks like a suspicious situation . 

H.M.JR: Yes, but you sa1 housing--you may go there 
and find out they don't need 1t . 

UR. HAAS: You mean even if it is a defense factory 
to'llll, and so forth? 
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H.M. JR: You mi~t say Bridgeport. Well at Bridgeport 
the peak of the thing is over. Let's say they are buililing 
a sewer in Bridgeport. They can' t claim it, particularly. 

lo!R. HAAS: Well , we intend to have someone go out there 
as soon as we got a suspicious area, but otherwise we would 
be running all over the country. 

H.M. JR: But they are working on it? 

l!R. HAAS : Yes. 

H.ll.JR: What other things are you working on? 

MR. HAAS: OD the one job you gave to us about this 
post-war thing, I mean, what the budget i s goi ng to be. 
Then we are working on this whole financial picture from 
now until the end of the yeart revi sing all our est~ates 
on that, lturphy and his crowCI are tooling around w1 th this 
whole ~roblsn of Federal ratios . We have Likert going on 
a new job in Louisville. He is making another effort . 

H.M. JR: Get me up a little snort report and send it 
to me through Charlie Bell, just what is going on in your 
shop, will you, please? I would like it by tomorrow 
morning. 

MR. HAAS: All right . 
WR. O'CONNELL: The ad that you mentioned yesterday, 

the Safeway ad, made the Congressional Record yesterday, too. 
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The Congreasnan made a nice litt le speech pointing out the 
implications in teNs of price control. It may be more 
than a coincidence, It is the same statement that Fred 
Smith wrote, and which I sent down to Wright Patman . He 
gave i t to another Congressman to make for him, but it 
was a pretty good job. 

H.l!. JR: A statement about what? 

~R . O' CONNELL: Fred wrote a short statement, a couple 
of pages, around the ad of Sa!eway' e. 

H .~ . JR: I didn't know this. -. 
L~ . SMITH: It said this was the final proof on 

whether or not price contr ol worked. Here ~'s a store 
that was obvi ously making s good living, and yet its 
prices were less than a year ago. 

UR. O' CONNELL: It is part of our general arrangement 
with \'/right Patman on which we give him materi al on occasions • • 

H.U. JR: He sparked on this? 

liR. SLIITR : Vie sent it to Wright Patman . He is now 
spreading out, and we are apparently getting some more 
Congressmen on his team. 

lm. 0' Cctilr£LL: Tbi s Congreu:nan was a friend of 
Patman' a named Dilweg frac Milwaukee, or ~iaconain . 

H.W. JR: Is it in the Record? ~ill you mark up those 
two things? 

liR. 0' CONNELL: Sure . 

H.W.JR: Fred is spreading out, too, isn't he? 

MR. SMITH: Getting practically subversive here! 

liR. O' CONNELL: He made another good speech yesterday 
on this proposed constitutional amen~ent which Gannett and 
hi a group are sponsoring, !lmiting inheritance taxes . 
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Patman has made two good speeches on that . I think he is 
going to be quite effective in scotching that scheme. 
V.i thout any publicity at all, they have had sixteen State 
l egislatures approve a constitutional amendment which would 
limit the income t~x amendment in that fashion . 

H.ll. JR: 1 tell you what you might do. 
you take Porter out and buy him a luncheon. 
man that works with Hannagan? 

MR. SHITH : That is right. 

V.hy don't 
Isn 't he the 

H.» . JR: Find out what he ia doing. "V.ell, 1 wish I 
knew you were doing thet,• he might say, or "I am doing this,• 
or "I am doing that . • 

UR. SMITH : For your own information, every time we do 
something like this, we send Hannagan copies ao he can 
spread it around, 

H .M. JR: I still think it would be good to take Porter 
around. Do you know him? 

MR. S\IITH : Yes, 1 don't know him well; I have met 
him two or three times . 

H.U. JR: Find out nhat they are doing. 

LIR. IUAS: I know him well . 

B .~ . JR: Do you? From where? 

IIR. !IllS: Don't you recall him from in the earlr days? 
Be was Cheater Davis' assistant. ne was at meet~ngs 1n 
the ~bite House in 1933 . But I have known him s1nce. That 
ia where 1 first ran into him. 

H.M. JR: 1 would like to know him, myself. 

MR. O' CONNELL: He worked f or Leon Henderson and went 
over and worked f or ~arvin Jones • 

~R . WHITE: Be is a very fine chap . 

J 
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H.!.! . JR: I t bink it would be a good idea . 

!JR. D. v:. BELL: I wonder if some place along the line 
we should do sQnething about this group that is advocating 
the constitutional amendment . They have sixteen States 
now to tako action in their legielatures . 

J.IR. Jl.OOGH: Vie have a memorandum in your hands, 
George

1 
to fill in sane figures, which pretty well takes 

the thlng to pieces. I hope it does, anyr~y . I don't 
know to what extent we could make sane public use of that , 
but that ought to be ready very shortly. Some effort is 
neededl because you talk to people like--well , I talked to 
Beardauy Ruml about this when I waa in liew '!ork a couple 
of weeks ago . He said, "It anybody but Gannethraa back of 
this, the businessman would take up with it." They don ' t 
like Frank Gannett , 
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But Bob lolcConnell the other day didn't say anything 
about tbia amendment

1 
but he said he thought that twenty­

five percent of the 1ncome was about as much as the Govern­
ment ought to count on taking, or something like that . A 
lot of businesamen have--

YR. O'CONNELL: Bob is against income taxes, anyway, 
on principle, He really ie . He ia in favor of a spendings 
tax aa the usual method of taxation . He thinks it is the 
only tax, on the basis of what you spend, and not whet you 
earn. 

J.IR . V;liiTE: He must have been con! erring with mougb. 

H.M. JR: Well, don't hurt yourself , Roy. 

MR. WHITE: You will hear about him sooner or later. 
He is spreading around. 

J.IR, D. W. BELL: About sixteen States have gone on 
record and they have done it very quietly without any 
publicity at all. It seams to me--

H.I.! . JR: That is about all I have. 
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Wt. HAAS: May I ask something? Do you have to have 
this report from my shop? It is a tremendous mechanical 
job putting all these in. Wa have a project card for 
every pro jeot in . the place . Do you remember those monthly 
reports you used to get up? It took several days each 
month to put it together, I mean, if you have to have it 
tomorrow, we would have to stay here tonight to work it 
out. 

R.M • .ffi: No, I don't want anybody to work tonight . 
Get it in in a couple of days. 

~R. HAAS: O.K., fine . 

~R . BLOUGH: For the record, that na=e ia hazlitt. 

Regraded Unclassified
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Coxon• o• THs Utrno Sr.-.na, 
Jourr Co~QtnT&&: ox Rsoucno• or 
Nowaa:&lC'fta.L ~aa.u. Ex:ral(oJTUau. 

· Mor- 1944l 
Th& VJca PautDUT, • 

U"iUd SIGiu &Aotl, W-.4~. D. 0 . 
S1a: In OCICOrd&Ooo wilb Iillo G oflhell<!vmue Act of 11141, Publio 

Law No. 250, Sevent.y-«Wen\.h Congre~~, aa ehainnan of t.be Join• 
Coromi~loe on Roducllon of Non-.nlial Fodera! Expendil.,.., il 
give~ me pleuure lO pre~ent. to you t.n additional report. of t.bi1 

no. commi~loe, wllicb I uk llll~ you lay before lhe Senato of t.he Uni~ 
~ St.al8, wiw a 'fiew to itl ~ing prinUid u • Senat.e dO(.U.mcnt.. 

RtliJl<lCtfully aubmiitod. 
Hun F. Bno, 0.\oinlloft. 
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REPORT ON THE OWNERSHJP AND OPDATJON OP. 
FEDERAL AUTOMOBILES 

ln &oeordtmca wilh th la Vl of tlu~ RevemH~ Aet.of 1041 Public lAw 
250, &wen~y·•(wtnth Congt'M8 (66 Stat... 726), an addiiional te110r~ 
hCI'llWiLh it prt'MJlted by the Join-. ConuniU.ee on Rl'!duction or Nona 
...,.ntial Fadorol ~;xpmdltu,.... 

Two prcvkma l'nvrtll¥~t.&iona by thia commiU.M on the nonmHiti!J 
opt:.rating toatl of pA~~tngm- automobile., own«l a.nd opm.t.ed br \be 
Umt.ed Stal(ll Oovemrnent, have shown that. aubatantial tcooomiM 
un be eft'ected by eliminating all nonN&tntial automobile tn:•tl by 
Officials aod employee~ of 10me • o ecenciM of the Ytdi!NI Oon~ 
ment. In tho oomrnitt.H't two repon• to &.h~ Congn. it wu obwioul 
lha~o the uavel f!XPMIN of the nrious Oovtt1110ent. ~8 •m~ 
extravagant btyoud meuu~ and that the justifications for sueh 
erpendilui'M llhould bo ..... ruUy oerotiniz.ad by lh• APP""''ri•llont 
Commiu- or II>• l!oute and Sonat& From r .... ~""' to tbo 
eom:mitw. it. iJ evidt.n&. tb•t 1 ltlbttanlial ndut.c.ion in tbMe spe1liM 
ea.n b6 made in l.ht extc:utivo bn.nah of the GoTemmenb 

The tommiltM harewith pl'fll(lnl• lo the Congn. a thinl report. 
on Uu!l tot.&l number and opuatlng cost. or aul.omobi1M O"W1'l«< t.nd 
operaW reApect.i•f!ly by the. variOUt GoTemment. agv1citw, ~clu.-1ve 
ol tbooeuoed by t.l.oo Worond Navy Deputmcnt.o. 

(?) (IOY'IRMMR.KT OOOPEilA'MOlf N"BSDf!D , 
IJ'ho Offioo of l'riuo Adm.inio\mli<>n bas re~ly called upon l.loo 

dv'iliaus o( tbe Natiol\ and upoo the •OffiCl81• or• Ute varlouJ St.ete 
89vurnmo.nta to eu~ tJu:Ur mile.~ by .fO percoot. lt. appoa.rt t.hat.. bo&b 
of c.be.e groupe have tul»LilJ\ta&lly eompliod wilh this ttqU.ett.. Oil 
the ot.hor ba.od, t bo t«K:Ord or tM Federal Governrnt!nt. ebow• th&t iO 
hu onJ¥ out itA mil- bv 10 poreon\. Tho oommiU<<> ""'""' to 
empbuazc thit fat&, for it tho nonmiliLary de~rtmcnLI and ~ill; 
on tbt Fadoral OovonilliC'n\ hod lully complied with tlio nq...,.. to 
cu~ nlil""fC• by 40 ..,.., ... !l">re would have bo<n !""uah guollne 
availabl" to Mnd 1.000 Flyu>e F- ovor Berlin lor • l·weolt 
period. or -uah a-line. to opor&IAI I ,..lire rootoru..l divioion of 
the .AnDy lor a 2·• """ period • 
• 

1'fl. &&COU OJ' TH& P.f.81' t TUM 

Upon inv,..Ucalioct tho «>mmilleo round lha\ in 0.. &oc.l year 
UM3 "'"eeuW,ve ~-or Lh6 Oo'·61'wuaa\. owned t ,f88 ~,.. Ntt 
than lhey did lor tho provloua fioeol you. Tbo oornmou..,. II glad to 
lepl>n tba\ tho,. viM ad-o! 1 ,845,60S.in the !'Wilber of ftllcmo or gooolW. uooc1 in , ..... a utomobiloo, bu\ ••,. eonvinood lba~ lurthM 

1 
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2 III»><mOif ~ JfOit 4 ft4L ,_.., IIXNWOHO-

rtducliOOI in lhe number of piJoaa of pooline OOCIIWDOd by Oo•em- () 
..... ~..,. .... be modO. 

WhUo ,_, ci•ilianl won oe•Oftly ~ in lhe - of their 
auwmobUN Lhtoup poolin• 1nd tire ntioning lhe rtduclion in 
mil• lravtltd in automobile. owned or opera~ by &be e.xecullve 
brulch of U.t a.,,.,mJDMI wu only 10 per<>enL. Tho tv•• lot p&rl of 
tho civilian populal1on would ba•• lolL lorlu.nalo indood if !hoy oould 
have driven 10 ptteenL of Ute. peacetime miiee.ge t.o which t.bg were 
a«utt.omcd. While civilian C&U)WDCO.. were. thua rfllf..rict«ld, Oovcm. 
menll em w~n driven about 90 pareanl. ot their 1942 mi.loago. 

Spe<iJicall,y, many of the cara of Ooveromcmt agcmclct tnvolod 
"""ler mil""ll• ll••n the;r did beloro tbe paramount uii<Jd lor oonlMir­
valion of aut<nnobilee, td.rt'e, and guolinB dcvMo~d. 

Tha aommil t.oo wi&ltl!& t.o reetat.c ita conviction t.bat. t.ho Mmo tt.and .. 
ard of olriolly _,1111 driYinc ahould be applied 1o Oovernmcnl 
official• and omployeeo lnveliog in nonmilitary Oovommont auto­
mobiiN u il now applied lo inVidldual oiuuna. On tho baala of a 
oompo.rilon ol 1~2 lind IIU3 fi.o:uroa, tho eommitloo oonclud01 lhal 
~~~- 11<p1 aro not being uncfertaken u oonacienJ.iouoJ.T u 111.,. 
micbLbr. 

IXC&t.A.UD lftJlOD OP CAt$ 0W)IfaD 

ALtha eloae ollhe &-17Mr IIU3, t.he Ftdtnl Oovomm001L owntd 
10,083 - automobileo. Tbia 6guro ouludoa !"- oJ)tl'&&td 
by lht War aod Naoy Departawloa ADd aJoo ouludoa 1ruoh and 
mo1<>re,1tl... Tbil ia a aubotaollal mer- over tha liaealy- 111(2 
ficurol ol 11.306 'can.. 

In tha 6acal1ov 1042, tho 001l of oporaliog thett •elUcl•, exelu· 
lli•o ol inte .... l abargoa ADd dtpn!ciation, wu ... ~.002. In t.ho lu~ 
flaeaJ year, tho figure. wu t3,~1,6S7, a roduollou but no~ a aubatao· 
tiaJ OJ14h 

ComparinR lhe mil"' tzovelod by Government aulomobU .. in t.ho. 
Jlaoal yoaral942aod 1043, the commiLioo found thaL in tho former yoar 
milMfr;6 on tbaec Oovmune.D·t.-owned Ol" rented p8116ngor automobUee 
lotaiNI 203,660,230 miloa, aod in the latter yoar, 190,813,600 milN. 
Federal Oovemmeo~ agencie. eft'oeted aom.e Mvinp in t.ho oontump­
~on of guolino in beth of th- fiJMial yoaro. The amoun• \104'.<1 by 
Oovernment..ownod cant in lbe 6.ecal year 19-tZ wu 13,703,694 Pllona.. 
In lbo fiacal yNr 1043 guolino oonaumption amounlod 1o 11,~7,8a9 
piJON. 

Ia balaocing 111- flgurea wilh lho ,...triotiona ,!lactd on lho 
ehili&n populallon, lho oommitiOO finds lhe• wbilo Lhoro wart oome 
roducllona in lho 0011 of oporatiJ1c ~~~- noruniliwy .. blcl'!". tho 
number ol piJooo of paoline \104'.<1, and tho number of mU01 drinn, 
&.b• red~ \be committee is cerla.iu, are Mithu tiUbl&&ntial, 
DOt impn!Mi•o. h it \be op~ of the commit e. tbu tho iocreue 
in lho oumbor of -~r vehideo ownod by lho FodtnJ Oo•erumtol 
acmcMa il wholly uowano.olod. ' 

OOIU.\1:1.80~ or rJIDa:U..L A_lii'D e'fA'Pt COW'f"&&t. 

Tho oommlu.eo linda lha•th.,.. ia nothing ..,..;.I aboutt.ho work of 
aomo Boden! O<>vtmmont ~eieo thai woufd not psmil drutic ,... 
duotlona in Lhe oumbor ol nilloa lnvelod in Oovonunent aulomobU.. 

I 

llaiOCnOir or lrO.._,...,AJ. .._., bft,._ • 

OWDod and oponLocJ b)' Midi ........ Thlo ·-· • bued 00 
~~~~=: .... ~w~b)'~~~--w~~ 

For eumplt, <h• Fodeni O<>vommtnt agooci.,. ._rwd 1 1.,.1 
of 1?,738,1180.~ mil .. lor t.he raac:a~ you 1043. The &.10 of eo': 
nettteuL aJo~, for the ume period, re.ported a l"fJduction or about 
~·~000 m•!oa, Wbil.o ~nol.,. ol lb• Unilod Slat.oa Oov•mmtnl 
0 

eo. • MVlng f>( • huJe more than 5 percent. the St&t-6 or Con· 
('().~aeut. redueod 1ta mdelfft figun!ll by 56 ])C'rcent • t.ypical t.nd not. 

.,.. 1:80laterl lntt.an~. • 
Figu,.. on 8 other Statoo aro oqually aigni6oan1, New flamlllll iro 

nlporte a reduction in oqlclal mU~e tr&v,tlod of 5,000,000 milfll or 
64 peroent.i_~uth Ca.rohn111, 20,000,000 mllee., or 60 ptroenl.: North 
Dakota, 6,uoo,OOO mllta or 48 pt,...nt; South Dakola 3 600 000 mil..: 
or 47 peroe~t.; Nevada, 2,600,000 milet, or (6 ~t.;' Nfl~ Mexico: 
6,000.c..OOO m1.let, or ( 2 peroeot.j Idaho, 2,363,000 mile~ or 41 percent• 
aod w~ingLOn, 6,000,090 mUoa, or 40 percent.. Tbua, lhe aa•h,P 
of official mil• t.ra•eleo • about. 66,000,000 miiN lor thMe 8 of tb• 
48 Stata, • rooord moro than 6lim01 betLerlhan thai ollhe e'""''il•• 
branch o! lhe onllro Fodtnl Oo•erumoot.. 

.ufA.Lftll O• TB& 8&100•0 OP CDrADr A.O&MCID 

Tbo oommittoo ilooooinood that iL would be worth-wbUo-
1o eu.mioo tho aumbu olaulomobilea, lhe miiM drivon, t.he aumbor 
of gaJJo .. of guolino oonot110od, and lhe .... of opualion in tho 5 
OoYemment ~pn.M which own more than 1,000 •eh.id•• exduli•t 
ollho War and Naoy D•rlmoola. 

Tbo commit"" found tho\ during lho IN3 BaoaJ year the ~~ 
lnen~ of AcricuJlure owned moro e&ll than an,. other Oo•unmeat 
o.gtDcy. 

The Departmenta ol Arrloulture, Interior, Juallco, Treuury, and 
tho Ttnn ..... Valloy Auihorit7 loget.her own 15,238 of tho 19,098 
autornobUoe owned and opera tad bv tho various age:nciM in the uocu· 
t.ive branch ol tbe Unilod Sta"" GOvernment. The Deparunonlol 
Agrioulluro oo Juno 80, 1048, ownod 4,559 puaoilger auwmobU ... 
Tbe average mileaae driven in Mcll ot t.be86 automobile~ wu 8,7G5.7 
mil01, which oouaumodi P<"' car 523.15 galloua ol guolino. The ooa• 
of opoooUon lor oach o th- puaoogor vtbid01 lor tho Deparlmoo• 
of Agrionlturo wu Jl71.8~ 

Next in the lilt of tho IIIJOIL own.,. of auloalobll01 in lhe Oloou­
tive branch ollho O<>•emmto~t.....,. lho o.-111t ollho lolorior 
wilh 3,830. For thil Deparllllont, lho oommiu.eo Jlnda OIOh aulb­
moblle tnvelod 7,053.8 mil01 and CODiumod 401.04 gaJiona of .-line 
por ..,blcle. The .... of oporailDC lheiO _., au._.6iloa 0<1 
an .,..._ oqualod t l64.23. 

The Deparuo .. L of J .. llot, lho third ~ owoor of auLCiniObUto 
among Go'Yem.mtnt ICeoci-, ec•n d •' &he eod of the &teal 7_, 
1043, 3~ - auiOIDOblloa Aoai.JSin& tha flgurea1.it ~­
that tbw OO•emmonl d-"""'' taakeo lhe gnoaleal util ... uon of 
lhe aulomobUN t.hll i~ owna in lhallh- ean ln•elod. 011 an ••~ 
of 26,.179 mUl'O and oonaumod 868.3 ~ of ~me. Tbla .,.. 
pro•od utDiullon of aul!'mobU .. b;r a 9-.. mmenl _.y ..-!Led 
m a higher ooat of oporaLiOn por vellicle, •· e., t 268.67. 
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4 ~-11011 MWUL Wl--'1.' DJIUDil -.mno• or •o•-•n&.L ,_... a..r&Jr~ 6 

Tho 0.~~ or lhe lnlerio<, •• the ... or the .... fioeol -
bad 27 more can lba_n il did a t tho ond ol the UN2 r-.1 Y""'· YT~ 
Dep&rtmMt ol JIIOl.,. d- tho luL 6-.1 ,. .... ,.;,h 837 1110ro 
autom'\hlloa; the T,_...,. D•puunon1, G7; aDd ll>e Tonn-Votlo7 
A ulhori17. 2&7. 

In ell faimtv~~t the tommiLLM is aware that tame inc~ in abe 
number of aut.omobil• in a Government. agency sutb u the Depart.-. 
~ent. of Justice, i• juJLifiaWe due to the numero'ua and vt.rifld eati•i· 
taee or the Fed,eral Bureau of lnvNtir;-t.ton, but. it &He no reaeon for · 
& 4Q9-pcrcent. iUC:rnllo lu tho numbC1J' or ea.rt1 owutd b1 tha SelcC!llvo 
Ser\'tco Syat.cm. 

l'lll'.lrJNT CONTnOt. l)l'&TEM: PA l .LI!; 

Under tbl' tem11 of Cir(!ul"r No. 42'2 of the Burtau of the llud,g~~ 
all departmtnll, ltulep(•nd4\nt. Mtablilhm~nts, and ~eo:neiC'I, e~eepl 
tbe \V&r and Navy llepartmenta, th(' Maritime CommiMlon, and the 
W&r Shippi-Pt Admlniltradon, are f'«tUi~ to aubmit to the Publio 
Roeds Admin'ltNtton pcortint-.nt. inJonnation eooeeming Oovemmen\.o 
owned •ebielN. 1 n Lho oourse of ita im'ttliga~o t..M eommitloM~ WM 
notified that tbe •11tfm or reporting .... no&.~ ~tel ou" drt& 
tivel)' b7 all the ~ifti. Some failed t9 au 1 the tnct. lnfor­
mauon requttttd arid o&herw dtla1ed wncling in e infonnation \U'I&U 
it. wu of DO •llue to We COD\rom,. actnt:Y· To funhtr earava"­
t.b.e liwallon, h. wu found tha" t.be mformadon r.ow p&Mrtd br _!he 
Public Road& Adminilltrallon lollod LO m ... llle D«da ol lhe om .. 
of Price Administration. c.hua Met'tlitatiog she te\-t.ing up of a lt'p&rale 

*'i':i.· the opinion of the commit.~ that. •tbto infonnatkm on a 
eubiecL e.a l.mport..ant. u this one ia compiled only on an annual ht1i1, 
ita va1uo • nowbore 11 «reat u it. would be if t.be agenoir. W(!l'fl re-

~ quirod by 111W t.o IUJ)ply U1iJ lnformal.ion on I quart.t"rly buis. TbUI1 
~ if tlle oommitt.oo ba(l known th&L in tlU\ firtt. quarter of tl)n fisoal ytAt 

1044 the l'·adarnl Pow('r Com miNion cffeetOO a reduo.tKm of 00 1~t 
in J.Pi.lee t.r&v~·1od over tb& aamo poriod in 1941, whi1o t.hl\ FC!dfl.rol 
CommunicAtions Commi31ion'a &twin,gs tolaled only th~.o!('Jilbt or 
1 )M'-reont at. that. t.ime it. could have tAken steps immrdiawly l.o deW. 
mmo if iho } .. cderal Power Commi:Mion or any othP.r ag0ncy had 
devdoped an •d~uate lyttcm or rtdueiog trAvel in Oonnunent.­
owncd c&rJ., ln tbtt wa_y prompt allentioo tould ba.ve bN!n given t..bt 
problem oJ travel t~nditurn m p:ona:mnttn-ownfrl PI;Ml!U&t:r ~u&o-o 
mobilee, •hila moet~ acendfw, to ~LVB thll matter any &l!rlout eo~~ 
ation at. aU, either wtre famng on a ctuart.erlY or an annual buil.. 

COKCI.U610!'C& u 
1~ is appen'nt 11 .. 1 tho Fodoral Oo•omnlfl\' is if! tb• .,.~ 

polition of urPnc the Sl4ie gonromenLI and Ita C'f~.l.t'M lO d~y 
cui. do•in oo ,bt utt of aucornobil~. the eoDJUmpliOn of~ 4 
tires, while it. il uneblf' to see tba\ 1ta own mt.ployf!f't do ltktwiM an 
..... tnmple. . Oo • 1 'I1ta oommitt.M reoormnm.dt once agam that 1.01 vcm.men 
offi~ial.or employee who u~tt or authorir.ea ~elde of &111 Oov~~.,_. 
ownOO or lf'..utd vehicle ocbtr t ha.n for officiaJ purpoeel. ~U bo MUD"' 
;rnarily remo,•ed rrom offiee.J and may. abo, upon QOnVIt:bon thmlOf, 
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bo "'bj«<IO a bo Of DOl -lila 11,000, .. iDlpriaon-•1 .. 110\ • men than I Jfff!• or both. 2. The oommitt<o ,_..,.eada \hat U.. Appropriation• Oom:mittooo or Co~ carefully aurvoy tbe noed lor_..,..,.. • .,. own"'! broach of !he "4tt1ti,. of the Fod.r.I Go••""""" I aod &djustaocordinclJ' tbe appmJH1Aiion req-lod lor oucb ..,. u uo ~· 
3. The committ<o -"""""' U..t the • .no ............ eoaoider 01tabliobinK. merit naiael lor employ ... 1tbo •ua-t ,..._,ul wayt of dKrcMill~ UICI \lMI or Oovcmm0!1Hwned automobiletl .. .-ing guoline, and reducmg tho cot' of OJ)NaUOilo 
4. Tbeoommittte rooommondo \hot the Bureou of the Budget"udy mtlhodt or opentioo or tb6 actnci• wbic.b ce-\. the MOl\ milee per trtJSoo and hue the ktwertt 0011 ot operation and w'hioh make t.bo TNW~ ute or their aut.omobiJas in Ol;'dar to dc~nnine if eome standard operating prooedu .... micht not be profitabl,y adoplod by all Oovcm· mtnt a.gtnciet. 
5. The committfe f"K''mmtoda t.h• \ the Co~ enact lcislattoo requiring all Goverruntn\ -.genciM, e:rcept. tho War aod N ·~ be.part,... rntnt.a during wartirno1 to rt.portl t.o t.he Public Roada Adminiltration, t'&C.h quArt«, the nwnlltf ol PU8MfU aut.omobilet owned, the n.umber olmilf'll tnveled, the number or pJJoq( of aNOline eocwumed, tlM _. Of OP<"'Uon, tOO &ll 'o\hor WOnDati3Jl wJiicb is DOW required by \he Of6ol ot Price Admiruttra&.ion. 
e. Tb&\. • provision be pl&eed in .Jl appropriation biJit which will raduoe tnwol e.xpe:ndi\ur(!ll or t.hi.t nat.uro by 4.0 percant.. 

ll••iliWf • ......au ~) ....., ... ""' u. 8. o-rr...... . . ...., "' .,......., cwlt- .......... ,.,. ......... ~,... 1148 

;;::-~! =;· .. ·::::::::::::::::::::::::­
-ur.·.:c..:::.t::..~::::::::::::::: :::: :::::::::· 
n.t~ri&:::::::::-.::::::::::::::::=:::::::: 
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0 
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• .. • .... ... 
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TREASURY DEPARTMENT 

IHTBB OFFICB COWWUKICATION 

171 

Date S/17 /44 

TO Secretary '!orgenthau 

FROII Mr . 0 'Connell 

Attached is the short statement Congressman 
Dilweg made on the floor of the House yesterday. 
As I told you, it i s the statement we sent to 

. Congressman Patman. Congressman Patoan cal led 
me yesterday and told me be had given the state­
men t to Dilweg . 

You may not care to take the t ime to read 
i t, but there is also attached a statement by 
Congressman Patman wi th respect to the consti­
tutional amendment sponsored by Frank Gannett's 
Commi t tee for the Constitutional Government , I nc ., 
?lhich would limit income and i nheritance taxes 
to 25 percent. It 's wel l worth reading. 

.. 

r 
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SElTfNG ARRANGEMENT 

for 

LUNCHEON FOR MENDES FRANCE 

Wednesday, May 1?, 1944 

White Wolcott 

Spence France 

Bell H.l.!. Jr . 

14onnet Jones 

Crowley Szymczak 

177 
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LUNCHEON FOR MENDES FRANCE 

Wednesday, May 17, 1944 

Secretary Morgenthau 

M. Pierre Mendes France, Commissioner of Finance 
of the French Committee of National Liberation 

Wr . Jean Yonnet, Commissioner at Large, French Cocmlttee 
of National Liberation 

Mr . Jesse Jones, Secretary of Commerce 

Mr. M. S. Szymczak, Member of the Board of Governors 
of the Federal Reserve System 

Mr. Leo Crowley, Administrator, Foreign Economic 
Administration 

Congressman Brent Spence, Chairman, House Banking and 
Currency Committee 

Congressman Jesse P. Wolcott, Ranking Vlnority Vember 
Houa e Banking and Currency Commit tee 

D. W. Bell, Under Secretary of the Treasury 

Dr •. Harry White, Ass i stant to the Secretary of the 
Treasury 
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LUNCHEON FOR MENDES-FRANC! 

Wednesday, L!ay 17 , 1944 

Secretary Morgenthau 

~. Pierre ~endes-Franoe 

Jean !lonnet 

Jesse Jones 

u. S. Szymczak 

Leo Crowley 

Rep . Spence 

Rep . Wolcott 

D. W. Bell 

Harry White 

179 
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May 17, 1944 
2:35p.m. 

l!J(Jr : It you veren 1 t an Ambassador, I 1 d ask you where 
you slept last night. 

Ambassador 
'oinant: (Lnugha) 

HY.Jr: But being an Ambassador •... 

'# : All right, one or your p'eople ·~ne responsible . 
I got up very early. I want you to know I go t 
out at seven-thirty. 

SMJr: But having ex- terri to rial rights, I have no · 
right to question you. 

'i: (Laughs) As a matter or tact , I vas vith one ot 
your t ellovs •. .. 

!!J.!Jr: You were? 

W: •••• taiking about New H9Jilpsh1re pol1 tics. 

HY.Jr: I aee. 

'II : (Laughs) 

Hl~Jr: Well , I tried to get you . I spoke to them last 
night and they said that they were going to put 
you in to see the President tlrst because the 
President wanted to get your report. 

W: I see. 

!C!Jr: And I vould have to wa1 t., •• 

··: 
Rl-!Jr: 

W: 

m~Jr: 

'A': 

RMJr : 

W: 

• I au . 

• . • . until he had seen you t1rat. 

I aee . 
. 

And that was the message that IUaa Tully gave me. 

I aee. 
And then I spoke to her again thi~ morning and 
ahe aaid she appr eciated i t and-- but that you 
vould eee the President betore me , alone. 

I eee. 

• 
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!!Y.Jr: 

W: 

HMJr: 

;l : 

'!}!Jr : 

v: 
!!l!Jr: 

10: 

!!Y.Jr: 

W: 

Hf!Jr: 

~~ : 

Hl~Jr: 

'i : 

:W.Jr: 

V: 

- 2 -

So, I said that vas quite proper and I would 
wait, so that's wher e 1t standa. 

I see. Well, I'm to sse him tomor~ow at 
eleven. 

Yes. 

All righ t . . 

Well, then, he may or may -- I have received 
no word yet. 

I see. All r1~~t. 

You' re seei ng hlm at eleven. 

All right, Henry. 

He wanted to see you first alone. 

I aee. All right, Henry. 

Thank you. 

Thanks ever so mueh and I'll report to you as 
soon as I leave there. 

Fine. 

All right. 

Bye. 

Thanks ror eall1ng. 

181 
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MAY 17 1944 

OtD\1-1 

11'011 ~b• b.Pulna o r \lila war 7011r Club bu, I 
un4arl\&a4, ~•rat4 oYir a l l lta f ao1ll\1ea for war 
.. r d... J.• S.en\U'Y of t ile Tuuui'J, I lalow tha t 
your 11•'11ar1 beY• llalpt4 ua t o aa ll War lloade for 
11a11.1 a.UU•• or 4oUara; n4 OD 7011r Bllnr J.Dnl nrael'J 
you an pla4&1ac ~ araater aup}>on t o tile llhh lfe.r 
l.OI'D Drl .. o 

o.r War 1.0<'-ll Proarac doee 4 00&'IIle dut y 1D t lnlna 
t ha peopl a tor .ueoeaatlll aoble~t 1D the OO&iD& 
atteu. l\ a o\ ClUJ pr ondll the Con ..... nt wl\h 
tiiDU v c•UJ ael4t4 t o 'llu)' aore I'PI'• t llllkel plaau 
aad lblpe wt. aleo lt. perfoP:III ea a dded ''" ce lD 
belp1As elYlliaae \o ataad aeldl 1D tbe nc rketplcce for 
acaroe .. ~ower ftDd aaterlal~ , puttlDS tbt1r &OD I J t o 
work for 1 IIMIH plot.ltlll tllture l nat.ea4. 

Pltell aeoep\ our alDoen t haDkl f or your bel p. 

S1aoerel)', 

(81,nod1 Hourr l orsenthau, Jr. 

'1'111 llleru&Ull Cl•b of Bd\lMH, 

.. 1\iMftt tlai'Jlu4. 

• 

182 

Regraded Unclassified



Regraded Unclassified



MAY 17 1944 

111 4ear Ill'. Preeltentt 

I llaw 70V --nod• of~ ll, 1~, HturnlD& 

a propo ... lateutln o ... r entltlt4 •1nepaetlon of In­

•-• i UIIt-l'nt1b, Dtollft41 lalue I Jet .. •Profl te, 

an4 C.pUal Stoelc !u Return• 117 Uai Speolal C~t\11 

011 On•AMrloan !tthitlll, Routt of RepHMntathn• 

autborlllllc tile Spatial Co-Itt .. on lln•AMrl ean Attl· 

T1t111, Boutt of .. preMntath .. , or aJQ' 41111 aut horllt4 

eullt~ttM tllereof to laep11t Mrtaln Htlli'U. 

You latulre .u to wbttller tile propoet4 Hxeeuthe 

ONtl' ..... to tile Spttlal Co-itt .. U.. rlcbt to Mt 

&~~~tbiai: the7 -.at llil4er &111 of their - Heolut10111. 

!be Sptolal Co-lttee •• autborllt4 117 Hou• 

R .. obtlOR 281 ot the T6Ua coqre .. , It Stelioni pa1M4 

~ aG, laa&, to eiMuet u innet1pU011 of •( ) the 

nt.nt, ella ... ter, u4 ollltetl of un•.blrlt&D prope.cu4a 

aetiYl,lee LD tile UDlt.l Statee, (2) the 4iffulion wi t hin 

tlll Ualtet State• of nmrein &114 llll•AMrioan propa• 

aM& Uaat 11 lutlp.W trOll foreip oountrin or of a a-.u. ••lela .... at\uka the prlneipll of the fora of 

&•••,_Dt u paruteet llf 0111' Con1tUutloo, &!14 (Sl 
&11 otller patl ... LD Hlltl011 U.reto tlllt woul4 a 4 
COD&rell la eQ1 Dl"llalf ,._.aial ll&illat~on.• 

laA nNitueat COGC" .. ba1 autllori..a tile Spatial 

C~ttee to eontinue •Mh 1aw1tlpt1on aa4 prodW 

tbat r. 1\Wh ,..,. ... tb& c~ttee lbolllt .... u. 
- ,._, aat-autlaorit.J •• U..t eoat•..,.. \lfGillt w 
801111 .. Hhtllll ael of Uae T6tb CoqNII• tr ..... )G, 

'.,.,au. c.,,. .. , •· .... ~· !!~ Cc0111ftaa11! 1a. :::· :• 
Ua ColiC"••• B ..... -· , , ... 011&1" I • • • 

T8Ua Coapeaa. 
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-a-

Prlor freaiUIJ laelaione L.ple.ln\i.ng Eseou\1Yt 
or4en Nlating to Ula lnepeoUo11 ot re\UP111 117 \be 
Speoial Co.altta• on Ull•t.eriolll 1otiY1t1ea, 11 .. 11 11 
tba friiiUIJ 4ti1110n IOOo.p~DTift& \be. prlp0114 KIIOUtiYI 
or4erl prnl4e tba\ llllh re\UP~ll ahall be open to il1-
apee\ 011 117 8\loh Spatial Co.alttae or a111 41&lT authorhe4 
aulloo.alttae Ulanof •tor Ula rurpolt ot MPPJilli out 
the proYlelona• ot the Ntpto\ Yl Boule retolu\l.ont. 

UD41P prior Eueutl'r• or4tra thh lllpartr..nt baa 
oenr qu~ttlou4 the authori\7 ot the Speoial Ca.lttae 
to inapeo\ Ula Nturlll • nUOilt4 i n au.h £neutin or4art. 
It hal l1H11 u-• that au.h Cc-1.\tea •a l upeeUone 
ban laMA in ooetol'llit, with Ula pvrpo11 tor wb.l.eh i t 
•• utalllhha•. 11'011 111 Ua1Dh\ratin point ot Ylew, 
1\ woul4 not 'be taaai llle tor the lllpartM11\ to eatabllah 
to ita Ollll aathtaotlon the nlet10111hlp of aaoh par\1.­
oular Ntlll'll lnepeeta• 117 the Speol.al Co-l. ttae to the 
purpo111 tor whleh Ula Speelal Co.alttae •• ntal>ll.aha4. 
It , hoR'fiP, Ula Speel.al Co.alttaa OD llii-.&Mriolll Ao\1.­
Yitlll were to a4opt a naolu\l.on lnoonahtlllt with \be 
piiPpOIII -• i11 tlouaa RnoluUoo 282 of the 76th 
CongPIII the lnapaoUon ot return• UJI4ar auoh rt~olu­
tl.on wo11U not be authoriaa4 UJI4ar the propolt4 Enoutin 
OKIPo 

ralthtllllT youra, 

•• Q .. Y s • ..,.,sr. 

Seeretlr7 ot the Trlaiiii'J• 
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0 
TH£ WHITE HOUS£ 

WASHINGTON 

r.lay 11, 1944 . 

11\FoOil.i!NlJUlll FOH 

TilE bECHM',.HY OF '!'llli TRE<~SURY ' 

186 

Doesn ' t tnis proposed executive 

order open to the Dies Cocai t:ee the right 

to see anything tney want under &ny of 

their 01•n resolutions? I think 1 t goes 

awfully far . 
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0 
The followi ng were also returned 
to the President: 

One1gned Executive Order 
TD approved by HMJr 
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., Uu Jr. rn.u.a•t 
I t wUlL llllla1' \e '"tv rov eouid-­

'* wUlL \lie ne enfdlea 'Ia\ U M &PJSWt_., 

a Jl'WJIIIIIIM•Uft OriN )lU'IliUillc \M s,..lal 

o-1"-w • lla-.&Mriaa .UUl'i\11• \e iMpee\ 

h WI, Gill potUa, 4eelani ftl• UM'I-

)ll'OfUa, u4 eapital. noek tax n\IU'IIol ado llllller 

\lao Ia\enal &au w W. ud prior ,...... aou, 
llsl'u' .. wUlL \lie a..-.... .U\ Ot 19)2. ru.. 
bQoril• 1a \e M _.. 1a ........... wi\h r...­

laU_. p•er1MA ~ • ani &PJ?n_. ~ 1"" A 

FQIIM ~ ... w ... lri .. &J.lioUU nell 

npla\1sess 1a l1Dw1ae nlled\W. 

1M .... lal c-1"-w- Ua-AMrilu 

.a.un\lae .. a,.UW .... ••--UJ' fill .._. 

-..1&\laa- (ln-'7-l~ c·nar;se, Wft 

•••ll•), pnnf .., 26, 1,.. 0111\U.nw"' 

130 
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\1M ~U• of 1~ uUr1UM .. aut horlseclbr 

ft80ld1eu -.lop\et 1a \lie S.,U\r-alx\b ud 

Snu\7 •••\b Coacnuee. Iupee\1011 of re\111'111 

.. authorbe4 liT anval luou\ho Orioro, oaoh 

nppor\od 'll;r a 'l'l'eu1DT clooh ion ap:proTod on t ho 

- 411\o, a1 tollowa: Trenauey Deciaion 4849, 

apptote4 Jlll7 1.4, 19381 Tr.a8\ll'f 1Mcido11 4900, 

approTod J:a;r 11, 19391 alld Treasury Dociaio11 5200, 

app:roYe4 Dao•'ber 9. 1942. 

Qll fobnu;r 10, 1943, the Bouse agrMCi to 

HDuao Boaolu\1011 65 which authori ze• tho eo.ait\M 

\o ooat1aao tha iaroatiga\ion begun under authorit;r 

of Hou.a Boaolutio11 282 ot the SeTellty- titth 

~. t'bo c-iUae under elate ot Karch 17, 

1944
1 

roqu.,ahcl thD.t u Suoutive Order be iaau.41 

pera!UiDs it \o illapeot returll8 made under tho 

Rnmu. Aot of l9S2 allll eubaoquent ren nue ao"· 

t'bo propoM Baoutin Ord.x- aDd 'l'rMAJ'J' 

'cleobiOD.,. auba1Ue4 tor your oouidoratiOA buo 

ilia- ett .. \ u t ho lut prior inoutin OMer 

... ~ 4oo11iaa. GOO-pi that tbo prMOld 

• 
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_,_ 

II u ...._ \M ..-bU1• et \U c-1"-e 

111, " -. ..._ ... 1u1a" (an.\reilla\ll 

cwa a, tint ... 11a), ...,w hNuu, 10, 

lt4.J. 

!MaiM • •• 
PJ.T/Dt ,_. 44 

-
(~} 1L •• ] ..... Jr • 

..... ..., et lM banrJ. 
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TREASURY DEPARTMENT 

WAS H I NGT O N 

HaY 171 1944 

!1El10RANDUM TO THE SECRETARY: 

Met with Special Committee on Redistribution , 
Re~oval and Disposal or Surplus War Property, 
Automotive Counci l tor War Production, to acquaint 
them With the di sposal problem in the tield or 
automotive equipment and to ask their assistance 
in setting up an advisory committee . They wi l l 
send a list or names within two weeks . The auto­
motive men pr esent stressed the tact that we will 
have consider able quantit i es or surplus equi pment 
which must be sold as scr ap. 

Ot t i ce ot oerense Transportation wi ll provide 
us with a map showing the relat1 ve need tor trucks 

--.. in the 142 tUstricts into which t hi s orttce divides 
- - J the country. The map will be changed as the relative 

need ch.anges i n any important degree. We can use this 
map as a general guide in disposing or trucks. 

~iCh 
Assi stant to the secretarY 

'r l't • .ftf 

Regraded Unclassified



TREASURY DEPARTMENT 

INTDt Ol'neK C01o41o4U N ICATIO N 

secretary Morgenthau 
May 17, 1944 

Yo u will be i nterested in the analysis of editorials on 
the lo!ontgome ry Ward case . 

Please note that there was an average of more then one 
editorial for each paper read by the O.VI , and that 70!. of 
these editor i als were c ritical of the Government. 

I t hink Jlr . Roosevelt should insiat upon having a good 
public relat i ons man on hand whenever Biddle takes any action. 
The stupid way in which he went about taking over ;lard's is 
obvi lusly a chief reason for the violent reaction. He also 
has a nasty habit of blllllling the !'res ident "hen anything goes 
wrong. 

• 
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DIVISIO!i OP RESJWI)H 

BUiEIJI OF SPECIAL SERVICES 

O f W ~r Infornntion 

L!cy 12, 1944 

t or t l>o CJftico ct t:~ llobUiz 
on n ao1oetod liat of topioa 
1111)' 9, 1944, nnd di.ltributcd 

i D propcrod primril,y 
, It covorn ?96 oditorinla 
1shod bowacn April l8 -

nllOI'IDI 

l2 
15 

•• 0 0 •••• 

., on o ••••••••••• •••• 
EconOt~C Stnb11iZnti on I sauoa ,,, . •••••••••• 288 
"Tho G. I . Bill of R1ghta11 • • • ·••••••••••••• 39 

TarAL •• • • • •• ••••• • •• •• • • 796 

Sourco• Tho editor~ u~rc provided ~ tllo Dirtaian of Fross 
lntclli~ ,"om:, t'ra:l thoir l.I>Jtor SubscriPt.!-?" 
Liat of.® d41ly nouspnpcro. . 
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Till ~ WARD OASI (OCIITDIUED) 

Period oowrod1 ,lllrll ~ " llq 6, 1944 

ll\abor<4..U~•IP9 

lh C~C~C~Dtmt.int co UW. q'l»eUao, eclit.on oxaa1Drad Kr • .Biddle'• 
at.atoau.te. eoW.C tonb ibe \Jcl..tU &D4 ex\oot ol tbo P'rc$1da:t.1 • 
powara. fbi trtat. ajoriQ- t.ook :t.e.u .S.UJ Mr. 81ddl.o or exprou..S 
Cftw ccnc:cra. 1D·td41t1cm a e.ccddc:rablo m.c.bor euti&at.o4 tho 
aiD ID4 b.il rooord. B14r.U.e wu '+'&rl.o\all¥ t.ol'D041 

"No. 1 Jal Jot mill" (New York ~) 

'S711thot..l4 HiMlorO (S..~. a.. •• llliD.) 

"!be ~~ott. rAdJ.cal lttort107:...(1ocme.ral .ao.,: .Ja~~ea ~ed.• 
(R1ch:lca4, V.,, lfm 'mAAr) 

~a1't\'e7'1 • tic~ B1ddla• (One kt, aa., Pro" r:eyttt> 
1, lps:ul.i!9 Authpr!ttt l!lliUtr gt I tf Reo &¥ Ipp11nt1p , 

' 

) ~ 

. . .. . 
Jfc\lt.r.l, or Crit.iHl ot Botb 

Cioftl"MMO''t. e6 •w • • . . . $ 
.&ppronl ot Qoy.)~\1 I Pc.tUCD 

or t.bo - oat.opn'Uo 

.lo Cz:l1'9',) • 

•lo Lildtt 

.Z'I'CJD 1t ltr •. hol7't 1\.MA •bcN14 50J'W DO oU.Or coo4 • 
pl%1)000, 1t v'.U "-tit <be .. u... .. • obolo bJ t=ioi 
Ju4lo11U -....u ... ot w Prodd<o>"•- Jlllll.ol&l 
po!IOJ'ao• (Pml:t..1Aot IU.eb, , lDu} 

•Awl")' Ie H14bV (11laJ.nC't.On1 K. C. , Star & Hm) 

l'fho r1r;b'U of tho AMJ"ioM po~o bOVO boon tolofn h'bm tbc:l 
..... ot.O 'bY COB Oil tho ploa ol m»e.caa1 t;r ot -war Mo41. o o TbO 

uorioat~ pooplo cort.oirll.y aond tbo ri.n4 nhon t.ho •ow Doal 
... put 1nto poworoiiAI-It .-.. tobO -•­wlll. rocp tho dlrltr.iDl. • (Wa~, Jlo., Otnt.!nel) 

._t .ttt.orDo:l7 o.on1 as.ano u ~. 1A ottlot, t. 
that tho ProeJ.dont. J.D arts. boa the ri&b\. \0 c1o ju.t 
·-• ...... too p14uoo rop1'111••• ot t1>o ..-itt<lll bOII7 ot 
law IIDil w1 tbout. ov.an t.ho oou:rta to aQ b1a nt.7. 

'Tho Supro.o court tooo hAd ·-thina .. 11&'1 00 j .. t !.hAt 
point oiiAI 1t l d4 It with lmdonlobl.O vi&or, In tho 
tca.GU~ •&:x Porto M1ll1.con 1 doc ilion bAn4od. down b;r 
~ lJJxloln' • eroat Meed, .f'udao Dnvia, tho eoun 
MU tbot dH""7 trillwll>lo wat oot OUj)01'00<Io ..,. ... tho 
oh U coc:rt. ar~ opoz~ . lt oloar4 omD010toc1 ih1l aroa:t 
~pl· wt..11:1l u ~· rl.Pt - .... (Pro'rldoDoo, 
a.x •• ~ 
"''o""'pa o1n:--o• oi(,)>t hovo ~.>lopo4 tbot ....t4 
ha.wo JU1t.1t1od 1.bo pw~t 1A utin~ t OJ"'O 1ft ordor 
to cuarcntoo -•t.ou..s opor<1u- or tho "'& ..u ardor 
bulinoll 'bu.t to u. U 100111 a.~t that all 1M M4M 
to 'br1nc' th1o .-t M4 aot boon ollll4.,tod wh<m t ..SOI'Ol 
aui.bari\l,.oe waro or6P04 io tuo o-..or 1W opon U<DI . 

I 
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C<.rw.l.o17 thoro lll>ould """" booo on a;>pOol to tho ooorla ..._ 

tOI'o ·-"""' - "'· J>Ot ~· U>o7 b.>d tt.bn •buco ••• I\ Wo wu l"'IJ'Oit:abb thot ... Bt&Ue doo14.Ml that. U. .a 
DOCI311MJ'7 to order •oldlo!"G to ojoot ScwU .4Wf1 • • • • 
(Pc4uoob, ~., Sll! Ps!!JCmt) 

•It. IXU'l;Od ~ • tirst. tiJDo co tbo J.tw;r!o.on ao.1A1.An4 e1noo 
Corn"'ll1• Md h18 Brit.Uh lc14 dcr.m t.boir cuna And 
bqonot.a to Ooorao Uo.ahineton, uoro th.nn a century c.nd a 
h<llt 11&0 that bo¥ooota t..ve bo"" turnod .,.un.t Allrlrl.oon 
o1U.sQDa not. clJ.-:god w1.tb or Ofl8I.\COd in M1 ovort or:l.a.1M1 
CLOt. 4nd not. 0\''u ponnittod tho procot.ot ot t.ho courw.• 
(Sbra,.port, 14., Ui>sl!) 

Scoo Ot thoiO ocl1to:s who 'll!lt'O V'Oilt to at.roee tM opi.o or proco&mt.· 
IM.\ld.ns obucotor ot tho eeao *-o G vori-Oty or olludmo to 
AlloriDM L'J'd !uropOan h.i.O:.tOl')". J'i~ lilditoro •o ro(o.I"Ctnco 1o 
"Ex Porto IW.l..1.t.M,~ '!'bo lq.rl.aton, Mo., §1m e.wrro4' tlw..t tho 
•t.bo Prod4ant'• ~"dt>r to Jbit&QXtry 'ic.l"d. to .cako ~ n.N oontNOt 
vitb tho lAboP Wli<..'l ~ 1& tho 8~ dubJOU;) fCII/10 v1t.h tho 
Drod Scott. doda1ao ct lBS?.•• Ono odit.or ~ rotcronco to OooZ"F' 
Ul '• icvuiCift of UsG colocU,;ta rJ.ebte1 t110 to Wez'bu.:ry ... 
--, w • ~ =1>or cll..W to Mcsioa ...s I...U... tuo~a. 
Cc:lc:aocUn& ca ocg tsuo'l Nfc:rw!!eo, tho .l.ou:iD...WO DMa e\&\Od t.bilt 
"!'ho caac:t..1c:c. •• • \.~t aot. Gnco Jt1nt .rotn baa a boc.d or ,owom.cnt 
t4kco .J1a11&r c.c~ u pmemt •• • 

A •pr1nkUJ>c ot tho O<litore epooukal.IJ> •blooood HLRB and tl>o 
AcbS.n.1.1~t10ft for oot hcld1ng t.M o]..;ct.!.o!11 eoonor. 'l"..lQY o.c:rood 
with <l>o llooo1 _1lov., JllaR.lli thAt 't:>ia l.obro&llo oo11ld t..vo 
boon avo~ 11' tho llLRB had - 1n J.-unury ..... t.c.kon t.ho aot.1on 
w!Uoh it NN.l4' toot. r••to..oey,• 

"lfilluro to. hold tho .ll1XItion montho oso oonot.itu\01 tho 
woo.k tpot. !n tho Oovoi"MOnt1a poa1t:..o~;~1 l"<<pr(UOOI ot ito 
powort. It rcJ.eoa t'~o conjootw-t~a, Ono 1o 41 to \tbothor 
t.bo purpoa.;> was to ottoct. o. ahcYoldoautit.h thO, •• ~1110nt 
• • • T'l\0 othor iD e.a to \lhot.,bor ~ do.lQy w. cl\10 to 4 kelt 
ot Pl"'PQI' oo'"'i)l"di..notion or tunct.ioa~ OOtwooon tho Wal' lAbor 
8o<lrd Md tb<> l4t1o:nl Lobor llobti..,. Jlo.ud • (B-ar. 1., iypn'n• Hova) • ' 

) 

oL FO'IUOt.!Db - ooaoa<.bl to oor]J> -.i<>to%7. 

•o 1'01C.oro.\O \bat. po.tUcn. BcMowr, vo eMU ba.w to 
c4rdt. c.Mt 1z ct'lin&: t.!:Dt. 11.1pport. tbo 1do01 nowr ocourrod 
to ~ tbclt. 1v:uo 1Ditu:n.rioa1 1ncludod tbo bul111411 ot CL 

Cbl.o ... oo1l ardor -··' (Syr<>OUOo, 5 . l , , Jlmlll\~) 
8. lll!IW!Il· 

About ono in ovocy toW" ot Uoo oditorialB oit.bor t.oo)c o. •1441• 
il'Oun4, UIUCil.l.¥ ori ... '.ob.t.ne boti1 pcrt.ioa c.ncS Wioting thAt. m 
"sot. on with thO f~:·" or 001!'110nto4 o.olol,y on non!'"(lontl'Ovo.reiAl 
t oat\U'OI ot t.ho or.ao. 

'1'bO U&lJ' Onto ot trord.' e 

• ••• oxc.opt,j.Am M,y too ~ to tho eOU.l"'tO ot ootian ot All ot 
tho Ut.roo pcrt.•OI inYOlwd -- tbo conpol'l1' U.aolt, tho lc.bOr 
UDJ.on and. the Uo"":macnt.. (St.. Louitl, Uo., fget Ripi!lltsb) 

•PrGnlcl7 wo edi:Ut. t.'l:.t. 110 era not. t.~ ecc'fiac;td Vbll:lh 
par1.7 a ' rltbt. 1D \h..; eCDtrown..J ••• • (Ik•~, JOllie, 
'hm9Smt. ADA Lqldi)r) 

t~:lt. Uft1\. M\tlc-4, ~ IOt:tl.::ld ~t., bJ ~inC tb1a ' CO'fOm-­
a.m\ ot 1:.'1111 • bGii 'bocoao ~~ b7 bq'oaot.. 

• 1.o1. 1 t bl eot.c.lo4 1n t.!::l4 ccmrt.G, lA.tul.lT. 1>1 daion G t. 
UJ.• \.;..80 plA7a into t.hl) bAnda of tho Q.:ll:rlltf . lbouCb o-t 
t.ho -.J"C.~ oratory end eOI!!DOttt.. • (Brockt-on, 1.\Me., 
iMSmrtH A Tipps) 

• ••• And GOM\-:hllo, lot' s ~r.>t. on tdt.h tho nnr.• (Ch1cnco, 
m ., l!m) 

•'Wh.1lo la.\'l1ore a.N ·~ doop l~.;a4l t 0:::10o c..nd pra .. 
puinl brioto • •• end o. todor<ll Judse i.a poodorini ovor tho 
C0.'\8\S.t.ut.iOMJ. (lUOOUOM • • . ono Cl:ltt.or ot 0. pro.ct.1oal 
m.turo 1nt.N4oll Who t'JIQro tlu tw unlawun eol41on tbat. 
o3.."T1~ Souoll Awry out ot tioatgaaory U~'•·· ·'" 
(QuinOT, IU. 1 !ts mJ.4=ifh1d 

c. +pprsrQl pr lgors;'>lp 

1'boeo o41 t.or1Qla to:wroblo to Uao 0oTOI'ft2o,1n t.' • poa1 Ucn or tU&hl1 
cr1t.icol oL V4r<l'• -t ro1torou.4 end ~ tlw tlloM 
OZJX")N04 tl7 ~ f~acn., 1118.1 TicS• 

•la Kr. """ ·~ !hen 'l'h1.a ~\1 
•11 Pf'OJIOr"tJ -~ KCrocl ~ l:rua:n :r1(;l'\.e1 
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rJW Q1f!Pt.qh IUIC""'\04 t.mt~ 

•. ,,c:.l tho OCM ot Unclo 5c.D ft o Sowll• Awry dnoJ.o;- 1 
tho todo:-ra.l ®U".oriUOe 101)11 to bo do1n£: 0 poof' Job ot 
pubUo rolAtS.ono ••• Kr, Rooto"'lt-'e ·~o4 nporloti"'I 
ob1U\J 10 tool tho pullo ot t.bO pooplo ...... 10 l!o aol.nl 
book on hiD.• 
"Ho b.JUovo t..~ct. it t.l<o p«>pl.o unro told. thO uruo At atc:Lko, 
tho)' \10ulc1 OV)n;holnlna).y o.aroo td.t.h tho P~a14ont," 
(ChArlot t o, N. ' ·, Jlg)m) 

TbO Dotro1t Ji9llA oonnontod tht.t Ur. 81ddlo 1a "poeit1on thM. in 
wa.rt.iao 'no Wlinooo or sn.-oporty i.a 1ol::aiDQ to o. Procidont-iol 
ordor ' 0fX1 bo &ood :.O.u b.lt 1n tho c~\Jt.'l8tc.DcOs is wry poor 
politic I , DA A.ttut.o l!r. AvorJ nppcu"'2ltl.y torcaa.u, 11 

App....W..wlT • Uoitd ot tho ..utoriola """" •J>001l"l<: roto.....,o 
to c:oocrou. ,.,.. . ............. Wlud.od Old>ort:.t.!.<lna """ ,.ppo<W 
\o r.ot, cri\.loi.-z ot ~·t. cote. or l:.c:k ot ::!.CUCI\ 4D4 1~\c!MftW 
prO 3n4 coa '"-""'- oc:opo m."l4 m.Dbcr ot ~ or :lCt.iY~ in· 
.... u.,.u.c C....Ut ...... 

Thoro - por!ll .......-• \hot ~ ~"'"" 10 olu1.1) ~ Sa1\h..Ccn~ Aot. soao o41t.orG oo.rol.J IJD&) Q. br004 1\QCOt.ioD 
1n t hiJ r oUovi.nl vo1ru 

•Yet•, concroo• hl:.4 botWr snwats.nt.o vMt ~ M..,ono4 -
).oet7 W tlnd t.Mt OUl"' 10 o. SOWl'DI:IOnt bJ o:xocuti'fl) WIO 
ot troapo ro.Uwr t.l\O.n e. eovormoct .b:f ln.,.,," (PU.t.e~, 
•••• bllla) 

tlo'r.l<tvor, ot.horc dioouaeod tho nori~ or ~o opooitio propota.lo 
botoro tho SonAta and tho 1k.UJl.O. IJ.ost ft«tuont '~ tho tollO\IiJ'I& 
poe1t.1ont 

• ••• tho So~ to b:l.a ecooptod «Jw propoocl ot SonA\01' BUlclo)' 
that t."'o inq\Liry illcludo cl:so t.bo ~t'o lAbor pol1Dt 
end tho <JV:.:fttl lcc41nS tJ;i t.o tho GOJUuro. 

~I'Q s.., or c0\C'$01 no ~ do:t nll t.bo cir'c\ult.cncOO 
port1A,.nt to t.b1J; mtt-or ehould. :JQ.t bo inq\t1.r'Od. into 
~. ror c.. wo-Uon ot tho.> pubUe oM tho 

,u14&Dco or ~·· 
-no ~ ol>Joot ot -~ "" l:>quirJ o'-14 bO lo<pt lA 
c1M, ~. It. S. to 4Dt.om1D01 o.o vo Pol 1'\.1 ~ 
aol.a .... or thl.a prop>ri;J ... ..- tho ,vt:>orl.., vlll.ob 
Ooapou !AtondO<I 10 p.., ••• • (Croondllo, s . 0., 11m) 
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.,.,.u .. "'r th.J Haulo :caol.ut-lan •• • .JliCI' \bo ouUor 8C~Mto 
roooluU..,, •• a d .. ipld ~ ito pbrooooloCJ' ,.. <lot.on>ioo 
\Oot:aor t.ho Qlbin1otmt.i4n oxcooclt.lodi 1W la.vt\&1. ~Ntboz1,~ • 
(Y .. hiJI&t.oo, D, C., ~ ' 

Sov.1~ o41t.ort1 D.SJ'OOin.e tl-.at an inw1t.S,O.Uon would. bo dod.ru'bl.o 
,.,..,w.~ <Mt ono l.nquiJ7 "ould bo oi>O\I&b. Unclor t.'lo hoo<l • 
~1oo.t.o lnquir1oa•• cuo pD.p;tr \10nt .turthor• 

• ••• flo abnr.l t 'U.• anxiot1 ovor t.'kl rooklo11 uoo ot 
oxooutiv-., po'.IO:, bu.t vo Wo buliovo tho.t tl'w JIOWJo 
1n.Watl&i1tlon 10 likol)' to iooult 1n A w.oto ot tir.lO 
Mel aooey, 

lf1t •ov Docl Coliii"'W Sut1.;:.!n ~ ol ~'•• 1ban c:oacrou 
st.oul4 Aot Imod.1Ctcl.7 C.O 'Cl.:!ri.tJ' St.:.t.utu •• 

IIIC(I06l"'U io, ca \L.f\lt.l, in tM: positim ot boin4 U.o onl7 
bo.rr1-0r botVJOn t.~ ~opl.o ('.l)d M art'OC~\. cod ~torY 
buroouQmoy, It t.'>o oourto doclino tJ>o prot.ooUon lt.l1ob 
tho JlOopl.O MYO 0 rlcbt to -·· tJ>cc it ia up ... \)10 
N.t.101\Al. l~liol..ntu.ro to ac.ko tho; lml eo cloo.r on4 plAin tho.t 
t10t ovoA o. hrnld'urtor ocn aisintorprot it. " (XnoxviUo, 

, TOM,, JIUI11Ml) 
It 11 tiOll to noto thAt 8'UC!1 a poai tion Gs thc.t oxpro11oc1 cbovo 
llO.J voll 111 t.ho n1nor1t-Y. Tito = Jor ity ot tho oditcr• in 
ttrou111s tho noo4 tor lo&al. and ordorly proooduro tti.'U no ooa­
tUct botf.'Oon tho tvo cnte of Govurnt10nt 'but rD.t.."llr oi\od \.hoir 
ro•peotJ.vo rol,.oa. SpvoitiC~, in ~.o.et.ion to tllo Att.omoy 
Oanorol•e •tAtorJCnt t bct m4or oort.:Wi eendit.icma "t.ha oourt 
ab0ul4 cot tl.lkltt.it.-A ita Jud:tp:»nt tar tt.At ot t.htJ E:D.?cutivo, 

tllo)' NG1't1n:>O<I t>Utl> ic tJ>c role ...t cutl>crity or tho j1141clMJ, 

• •• • t.'wn'o opporu'\1 to bo c CGll tor Jud1c1Dl dQ'taruiMUOn or Uio poict _._...,. tho Proo14..:>thl ""'"'ro 11- ~ 
~· t.c. wu:ra th.l.t. war UJ:!ustry ~· OD v:l\bou.t. in· 
\Of'NPUoc oxto:ld aloo to th1& e::aa. • (~ P'raDClaco, Cc.l., c:>amtqto) 

• ••• tt 1.bo oourta ctoo1do it ~ bo, COI'.Iaroo• ce.n o:xorobo 
• oorrootlw• b7 ct~1ng t.'lo J.c;Q. • (.ll.bc.:l¥, Jl. r . ~) 
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May 17, 19~ 

!(EHORANDUM FOR THE SECRETARY 

From: l~r . Blough 

SubJect: Emergency unemployment insurance , 

(For your oons1deration: no present action required) 

1 . Yesterday Senator George asked t he Social 
Securi t y Board to present to hie Poatwar Co~ittee , 
wi t hi n about ten days, any recom:endati ons it may have 
tor on emergency unempl oyment insurance program, 

2. The poa1tion or the Social Security Board 
undoubt edly will be that t he Federal Government s hould 
set standards a nd qualifications tor the payment of 
unempl oyment insurance benefits under existing law, but 
should oftor no supplementary compensation and no 
aasi otanoe t o the States unless and until t he reserves 
which have been accumulated by the States are exhausted, 

J. Just ice Byrnes (in his recent apeech before 
the Academy or Political Science) bee reoo~ended a 
Federally- f i nanced suppl ement t o the present unemploy­
ment ineurance law, Both he and the Social Security 
Board oppose dismissal compensation. 

~. The position or the Treaaurr Department may be 
asked on t his legislati on. An informal technical 
committee i s examining the problem and we may have e 
recommendation to make 1n a rew days , 
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' 

Trt .. ury O.par...,.nt 2Q21 
Dlvlolon ot Monet&ry Research 

D 19 44 

To : Secretary l!orgenthau 

From: llr . White 

You may be interested 
in glanoi11g at the appended 
br ief description of the new 
Secretary and Under Secretary 
of Finance in Italy. 

Regraded Unclassified



203 

r TREASURY DEPARTMENT 

INTitA OFFICE COMMUNICATION 

D AYE May 171 l9WI. 

fO Secretary llorgentbaU 

Quinto Quintieri, Italisn Minister of Finance and Antonio 
Pesenti , the Under Seore tacy of r'inanee 

Tbe Allied Control C~ission reports that Quinto 
Qu1ntieri was appointed as Guido JUng •s successor as 
Minister of Finance at the insistence of Marshal Badoglio, 
apparently on the recommendation of Jung end of Mr . Arturo 
Rossignoli, a Jung appointee as General Manager of Bank 
of Naples . During the negotiations between 14arahal 
Badoglio and the six oppositi on parties in Italy leading 
to the formation of the new Italilll Cabinet , representa­
tives of the Six Parties had demanded that Guido JUng be 
dismissed. 

Quintieri belongs to a very wealthy family of land­
owners and is regarded as one of the richest mon i n Italy •. 
For ll1&lly years he baa been President of a small banking 
institution 1n Naples, the Bank of Calabria, Which has 
three branches in Southern Italy . By profesalon Quintieri 
is an engineer and ia generally reputed to have consider­
able banking and buaineaa abill ty . He was a member of the 
Fascist Party but took no ac tive part . He is a monarchist 
in sentiment. 

Antonio Pesenti ie the present Under Secretary of 
Finance. He graduated from the University of Padua in 
19'1 and atudied for three months under a fellowship a t 
the London School of Economies . He continued his studies 
in Vienna where he be cane a Marxist . On returning to 
Italy he became an i nstructor in economics. He was ar­
r ested by the Fascists in 19'5 for subversive a ctivit ies 
and sentenced to 24 years in prison. He was released 1n 
July 1943. Since the Armistice he baa been one of the 
leader a of the Communie t Party in Italy, ac t1ng as editor 
of the Communist Par t y newspaper. 
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MAY 17 1944 

1.1: cltar 141- . Ceoret&r)'1 1 1 

I 

rua wlll ukDo1fle4at Hotlpt Ol JOW' 
h tter or ~ 13, l»H, oaeo•raiJic the IIH4 for •••HiiJ with Petennoe to tM current ne;:ot i.atlona 
with U.. SW.cl~ ball lleerlD{; -utacturer SU . 

I !law U acuaaM thll Mtter w1 th 1111 
atatt Ul4 I • e cnl1Gint that DO lntoi'IIAtion wi.th 
rospoot to th111 llli;Gtlat1olll hu lleen Slde p~.~blio 
b7 'lMU\II'i' "ll"lllltati1'tlo h,.rtheleu J. ba,. · 
1uue4 lutruetlolll t o rq etatt 1.n IIOONIIIIN with 
your " queet. 

(11.-1) II. ~. lr. 

n. !loaorable 

'ftle &e...t•1 o£ State 
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MEU<RANDUU FOR THE FILES 

Secretary Hull ' s le t ter of 1[ay 13, 1944 indicates 
that some Government representatives have "loa.Jced" 
information concerning the current negotiations with 
SKF, Sweden. 

The undersi~ed have checked with those members 
of their respective staffs familiar nith the problem 
and are satisfied that no representatives of the 
Treasury have disclosed any information concerning 
such negotiations . 

It should be noted, however , that State , ·,/ar , 
Navy , Justice , F.E.A. and the APC are all participat­
ing in the SKF program too, and that without question 
one or more representatives of these agencieslnave 
disclosed information on the subject . 

In any event, the undersigned have again instruct ed 
their respeotive staffs on the subject of secrecy in the 
manner suggested by Secretary Hul! . 

2CS 
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lla:y l?, l~/ 

~\ 
Sllbjooto l>howoaioa with JTaDlo: Coo oolloendJI& tho bo.oltcrollll4 ot tho Bwodioh ball 

booriJIC '1,\lOotiollo 

l.'hio attoraooll I tolopho...-1 Fruit Coo ud illquirod about tho hhtor:y of tho 
SWoclhh ball boarill& 'l,\lOition &lid tho mont to llbioh tho lllilitary had partioi­
p&tocl. Tho pioturo r;h011 to • wao oul>otontially u tollowo. 

(1) At tbo t iM tho Soroclioh "lr'ado Asr-t •• aipod tboro •• a otro111 
,roup withill PlU. 1dlioh t olt that it -· YrOJI& to ctor illto &ll &ll'O-nt con­
doAinl oubotantial uporto ot oritioal •torialo troa 8wodc to Go.._. About 
•••••r ot l&ot :roar, ahortl;y attor tho oilllill& ot tbo acro-llt, P&t. aequ1rod 
ooao illtorw.tioll i..Uoatills t hat 8wodc -• 110t lioriD& up to tbo opirlt ot tho 
qr-to 'lhl l illtO..-&t10Jl apparctly oupportod tho croup thot had llOt taYOrod 
tho acr•-nt aD4 oauood PIA to t ool that t ho •tt or ousht to h roopo...-1. PU. 
rahocl tho ou.ttor wit lo st&to &lld aloo broucht illtorw.tioll oupport1JI& ito poaitioll 
to tho attantioll ot 8oorotary box throUC)I C&ptaill Pulootoll. lllox wroto a otro,.; 
lottor to 111&11 about t ho -ttor. 

(2) Tho oubjoot oolltu..o.d to bo dhou.oood, &lld ill Jan\&l'y tho Sorodioh Trade 
.~&r.-nt wao Ollbjootod to r ... oxaaillation at a oorioo ot aoot1D&• i n which 
IUetnor , tholl bo.olt troa London, particlpat od. Riotnor roprooontod the B>-itilh 
point ot Tiow, wbJ.oh folt tho &~re-t to be a tillo &OOOOipli-nt llbioh ohould 
110t be queotionod ill an;y -:r· Apparently Pat toroon -• aloo intereotod ill t he 
proh1011, and Oonoral .l.rllOld took an a otin illtoroot about thi o tiao. Gonoral 
Anold bo- oo intorootod that ho oout ono ot hil a&onto up to Prinooton to 
uo Riettlor &lid to tolco hia to talk tor hio poait i on i ll tbe •ttar. Apparently 
•• • rooult ot thooo diocuooiono Stat e tillall:y asrood to oollaidor oondi~~& a 
ttro111 llDto to tbe 8wodoo. tho oubjeot wao rot orrod to London, howOYor, &Ill!. 
London did 110t roopond t aYOrabl:y to the idea. Both lllox aD4 Crowlo:y proteotod 
to Hull and rooo-dod thot aotioll bo take to ourta1l l hi!DO"to• 

(3) Apparctl:y -..;y oollforOilCoo woro oubooquctl:y bold with Aohooon, tho 
.Uitary tully 011pport111& PIA' • pooition. Coo illdioatod that l>onoYaD al oo b ... 
- illtorootod ill the ... ttor aD4 took it to the ~to llowo o. Fillall:y, .- a 
Yolk botoro llull ~. hio opoooh (oil April 9, 1846 ) oa:yill& thot wo ...t oraok 
do1111 on tho noutralo, State aD4 the B>-itioh ar;rood that tho otroncoot prooouro 
oboul4 bo uood 011 8wodc, inclu4iDr; tho throat ot blaoltliotiJIC and tho owopaoioll 
or trade. ' 

(•) Coo oaid tl».t Oonoral llarllball had UOYor ahown illtoroot in tho problOOI 
or modo &1\)' r ooo-datiou witb roopoot thoroto . In taot, Coo ill4ioatod thot 

t:.::-' ...... - ......... ",_., ;t;;;:; 
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A CALL Bl Till I!I!!RI!I JW'IOJ 

lOR 'Ef IJ! ITS lllii'I'Az. 8p!19CU 

J!?R LIJ'I Allll LIBI!!A'l'IOII 

ISS!IJD BT 1'D !JP!!' <XMm'1'll OJ' !W'IOIW. LIBPA'l'IOII 

We Bell"""•• doeoeM.anta or the ancient Bob""" Jat1on, aurrtvina ted..., 

on Ocd•a oartll ul.det t.be dt'Mdtul cataotrophe of tcrtiU'O an4 death that hao 
berallen OW' pooplo, ha'ftl ,Joined toeothor in tho Bobrcv C.-1ttee or lf&Uonal 

L1bemt1on to 4cd1cato o~UWll'Oa an4 our Uwa to aecuro tho deUl'Omoco an4 

indepaodane>e of tha r.a1n1z18 11111Uona of our 4oopomto people, atruggi.1Ds 

tor uta 1tHlt in tha ft.tt hall or Ge..-n•OCC\l,p1od :Du'ope, 

What haa happeood to tho JfiVo of Europe vaa not auddon, It 1o tho 
Cllla1Dat1on of oenturiea of oppreao1on and peraecut1on; oenturioe of &bot­

tOe IUl4 ~· _.-•o at~tion and onolleoo IIID111at1on IUl4 1neult. 

In thia var thio c_,lothe attack hoe roallltod 1D tbe ataeeor1q 

ol1Jae.X of three 111Won ionooont 1111n, - an4 children doUbemtel.y ,..,. 
oacrod, . 

In tho r.oa of ouch 41aaoter, tho bitter~ i!!!! of tho Java in 

Jll.rope -.at atn ~ to a nov, bold IUl4 total att-.pt at aahat10D. 

'lbHa Jew, t~, han no otfoot1•o protection of o1t1WD8hip troa 
tm:t oat1on. Tb87 ...., no lcnaer be ooneldorod _,i.alW, llllftlll'l'1an81 l'olaa, Co-. Cort&1nl7 tbo7 are not Axio nat1onalo, 'l'be7 are tho tirot an4 

blttoroat a.-lea of the AX1o. 'l'lle.r belons to no nation an4 haYO no nation 
of tha1r 00111, 'l'llat 1e vhJ' tho Jllllrder of throe 111llion Jovo • a nlllllber ae 
laraa aa tho total population of -n.r a :Du"opoan nation • boo boon poooibla, 

C- diautar brin81 ~ tOj!IOtber, OftD U lleath baa hunted th• 

toeothar. 

We therefore proolol.a to tho people ot tbio laod, an4 throusl> tb8a to 

aU o1rtl1r.a4 .on tha world oftr, that the dr7 an4 to%'1181\tod boDH ot tho JfiVa 
1D ~ lazl4a be,... noor been UD1to4, that tbo blood ot our throe 1111Uan 

daod hoe 401111 ....., than tertlliu tho oartb ot tha people vbo !aft lllrdorod 
thla. It baa .:.ldnol the aurrtYOre into a ain8le UTiDB ent1t7• It boo bl"'OIIIIt 

forth a .-.oent Ia- J&tion. 

'1'b8 J.,.,. Who 11ft toU7 in tha bell of :Du"ope toaatber with tha Jf/lft 

of Palaatine oonet1tuta tba llab""" lotion, 

Tbere 1a 1111 otbar la\le to vll,. tba7 owe alloliuoe bitt the lab""" 

1au-. 
It ia U a JU"' ot tlleM 111W- t.llat W ._roiH t.be r1~ of Hlt· 

utoa!Jat1•J t11at w proola1a the atn- ot tba .. ..,..., laUcm 111111 Ua 
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4etetll1n&t1on to 1poak tor 1taelt IUII1 ito elemonte.rr rtel>t to be repreoento4 

1>7 ttl Qlln -· 

llo oontidontl,y beUeye that the preaent. ~ heiro of tbo Azoerican 

Revolution v111 \lllll.erotiUid , recognize IUII1 a up port \18 1n thio IIOrtel at%'1166lo 

tor our lite and llber~~tton, 

It 1e proper that ve bue e>booen llaahinston u tbo lite for t.hio h1a­

tor1o r.dedioation of tbe Hebrcv Batton ae a d01100rac7 - lfaeb1ngton, eternal 

o7Sbol of demoorlle>y 1U111 ot tho 6J""ltnooa of the hWIIIID op1r1t IUII1 of 1te reoo­

lutionary demand tor Justice, decency and troodao • 

.. .. • • • • .. 
Let it be clearl,y \lllll.arotood that tbe Hebrov C.-tttee ot Rational 

Liberation doea not atteJIIPt to opeak for the Jove of the Ultted Steteo,. 'l'be7 

are an 1ntegr&l p&rt of the Allerican Nation; an tntegr&l pert of a nation made 

up of people of nary doaoont. • 
Tbe80 JfiVfl are Americana of Hebrov descent. The7 do not belona 'to Pal· 

eattne and therobr to tho ronaae>ont Hobrov Dation &nj" 110re than Juat1oo J'rank 

Murphf "belof1611" to tbo Iriah Nation, or General 111111111:1 lQludaen "belon81J" to 

tbe Dllll1ah Ration; though both oortainlr ere proud of their anceot17. 

And lot tharo be no oont\18ion beoauao tbe YUt mjor1 t7 of Aller1oana 

of Hebrev doacont are faitht\1.1 adhareota of tbe Jevtah reUgtca. 

Hobreve IUII1 Jr~~~a are not aynonyiiiOWI to,... ReUsion and State are 
aeparate. 'l'bl oo.a> adharone>o r>f ~ra of the Azoer1can Ration and of tho 

Hebrov Jation to tho Jevieh religion il no different than tbe """"""' adharoDOO 

of Amer1,oane and Oenlllnll to tha Proteetant religion; or tho o...,.. adharanoo 

of Allerioane and Italiano to tho CAtholic rcUston. .her1'/hare 1n tho vorld 

people eh&re rol1g1ona vtthout abar1!!1! nationhood. The pooplo of tho Hobrov 

Ration, and Amerioane of Habrev cl.oecant, \lhoee reUs1oo 11 the ...,., e.re no 

different fraa the ott.era. The7 ot111 are -ro of diffol"'ot otetee • 

• • • • • • • 
lie prool.A1lll that Palut1ne, in ita h1atorio boundariol, i .e tho wrrlc~ 

tory ot tbe Hebrew Jration b7 tho vill of God ao vu aot forth in the Bible. 

In Olll' ow tt. thia va.e politioall,y ratified b7 fittr-tvo nettcaa llho, 1n 

1922, "recoSQi&ld tho hiltoric connection betvoon tbe Bebrov people and Plleatine. 

AlthOII(!b it 11 tbo nat1onel territory of tho llebreve, Paleotino io to 

be a tree ltlte 1n vh1ob tbe preeent Arab and other non-Bebrov ree14ento ot 
the liiil vn:r-eb&re tull •'lllll1t7 and pr1Yile818 of o1t1&enlhip and SO'f'l.,_,t; 

V1ll be 1'1>11 pe.rtnere 1n tbe 11Pbu114ins of a tl"H oountry and a d-ratio 

oiV1U&It1on, 

In tiM proNG\ -.41t10D ot ov ration, ve &re d<tdioetld pr•rtl7 to 

onl,y - tulr • the ,.._ ot 011r people, lle1 t.hlreforo, proolaa t.hlt tbe 

.. ,..., aucm --'~ the Httt....t or t.111 pol1t1oel and ""'""'•17 prollla 

ot ht.ftine waUl attar 'liotorr we, u ..,. ot tiM 1)>1tld lat1-, w !lope to.....,. 1n tiM pon-ar Nt\t....t ot pol1t101l territorial prolll-. 1)1· 

ttl *' •t. w •u oooperatl 8M u1iat oroat lrUa1n u t.hl ._..torr 

tor PalMtt•. 

.. 
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We do, hovonr, iMitt, 1n tho llAIIIII ot humnit:y, that the ript and 

tho abilit~ ot all Bebreve in luropo to t1n4 thelter in Paloatlno bo taoill· 

tat<lll b7 the ltul44tor,. Pover, loat 1t be p1lt7 ot taorlfioina thea to their 

n~thloaa Oonan 111rdororo, 

• • • • • • • 

21, 

Wt proola1111 the Bebrov llation a oo-bolllpront 1n the l.bited llationa 

var asatnet A.Xit t~. Our dead, vllo han blo<lllied the etepo ot oh1llt.a· 

tion, can no lonpr bo coneidered uooleeo viot!.me ot 1noano .....,oecro. '!'hoy 

aro honored oaaualt1ea 1n tho United Natione o0111110n war for trooclom, Our our· 
v1v1na tour million people in Juropo are priaonora ot var, and tho Interne· 

tlonol Red Croat thould do enr,th1na it oan to tuocor th• even ae it do.W. 

with all other pr1eooor8 ot war, 

But not all of our people havo boon v1ot1.me . 

Wo have oontrlbuted 1110ro tiptoro to tho c.,_,., atrua&lo than -t ot 

tho trnited llationt, Tbou8aa4a of our men han toual>t and are 4&11,- tishttna 

the on_,. · vhothor aa Bebrov l!ll8rr1llo unlta haruotna the lnaJIO''• 11nao 1n 

Polond. and Yuaoelovia; vhether 1n tho nWDOroua underground oabotage aroupe, 

or ae rtl!lllar ti&htora and oOIIIIIIU>doa ae part or the ,o, 000 Be breve who are 

aerv1Jl6 1n tho Paloetlnlan rtalJoento, and 1n other unlta ot tho Middle lraetorn 

Br1t11h .\nt7. Tbo7 heYo tOUsht and cUed all the wa:r troa Ill .u ..... tn to CUaino, 

and troa s,.na to A441a Abhabo. 

Beoaueo ve are, in taot,, a co•bellisoront &BOinat tho Axie, vo con­

aider ouroolvoa ona ot tho United Nations and eoak rocoanitlon aa auoh, and 

at tht nation 681'1ntt vh1oh 1110re atrooitlea han been c>CoollCitted than &BOlnlt 

all the other United llationa ccablned va eurol)' ehculd be ropraeented OD the 

Inter Allied o..-teoion on War Crimea. 

Wo aleo oeek ; eoat on tho Board of the l.bited llatlono Relief and Ro· 

habilitation Adain1etrot1on and all other United llationa oounoile 1n vhiob 

tho 1ntereota of our nattonale are inYOlYod. 

In addition, tho tone ot thoueando of Bobrow t1sht1na men ehould nov 

bo &lYOn the ola.entar:r r18ht to tisht the Neste under their own banner and 

1n their own ,._ - at the Bebrov A't'l1q • with a etatue oCQP&r&blo to that ot 
tho u.iet ot the ether Jratlori.t 11hioh heve boon onrrun b7 the llatie, 

Tbteo are the a1n1Jiwa noede ot our nation at a t11111 vhtn tho veq 

ox1atenoe ot ita peoplo 1a at at&D. Tha1r denial b7 the United Jrat1on.e vould 

be oontr&dictoq to the veey a1lD8 tor vh1oh the war ia bo1"6 tcuabt; vould be 

a defeat ot JwotiO<I nov and 1n the tut1U"8; vculd be an en4leee threat to Peaco 

1n the vorld ot w.orrow. r or 1n 1anortna tho prlnoiplo tor 11h1ch tho war 1e 

boina foUsht, w oan obeat no OM but oureelvea and our ob114ron • 

• • .. • • • • 
the llol>NV llat10D oan no lon8tr enduro the etatwo 9.!!2• An lntolor· 

able 11hirlpool ot 4aath aD4 Uaaatar hU ebattored thle ~ i!!!!• 'fhtro 

11 a 11au to tile no<lll aD4 ntfertna an:r people oan en41U"8. 

• 
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It 11 ln tb1e oplrlt ot deaperet1on, and Vitb bW11Ut7 and reftrenco 
that ve ot tho &lbl'OW ac-J.ttoo ot Jlatlonol L1borat1on haft \IDdort&la>n to bo 
tho eoM&Dtl and opokelliOn ot tho Bobl'OV llat1on, W\tll oWlh ttme aa OW' Jla­
tlon ehall bo tl'Oo to oleot lto ovn opokelliOn and l'Opl'Ooontatlne 1n a demo· 
orat1o to%111. lo'o eollliiDl)' evoar to eorvo our Ration 1<1tb all our onorgiee and 
m!Qllt, and not to taltor 1t 1<o should nood oaor1t1oo lito 1tael!1 ao help ue 
()od . 

214 
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For the f 1rot tt.o 1D 1,8o9 teoro, (t.ho l.ut llebrov re•oU. UJll!4r 

ll&r·J[OOhbo voo cru.ho4 1D l)' A .D.) a un1t1od 8"0"1> or Bobrove boo Joined 

.._thor to rodoea t.ho Bobrov oat1oMl oo.ore1SDt7 and to .. tobl1eb, 1n nile, 

thO Bobrov eo-it toe ot Bo.tlonal L1boret1m. Tho nov CCOIIIIl.ttoe, ao tho tea. 

pororJ true too ot Bobrev Mt1on&l Intorooto , v!U appJ.¥ to t.ho Allied powore 

tor tho - do- of recogD1tlon DOV accorded ot.hor e<aaitteoo ot liberation 

In ox!lo, 1t vee announced toda7 b7 Potor B. Borgoon, boa4 ot tho M V Caa1ttoo 

ot L1bont!cm. 

Tho 1Dit1ol ..,JDI>oro of tho Uobrt>v CCOD!tt<>o ot National L1borot1on, 

vh1oh 1o -4 1D lto nevl7 acqulro4 -087 bii.Udlng, 2)1' lluoochueetto 

Annu.e, If. v . , Va eh1n6ton, D. C. a.re, in e4d1t1on to Mr. Bergaon, tho'tollov· 

IJ>s: Ar1oh Bon IUO&or, Theodore Bonnahua, Profoaoor P1Dhao Dolo"Su, Copt • 

.JONIIllob Bol»orn, lrl .rabot!noq and -1 MorUn. 

Tbo"611 tho Bobrov OCOIIIIl.ttoo of Bat!caol L1boret!on 1o bolng onl7 

nov orticiall7 arpn1to4 , tho aotlrtt!oo ot ito -ro on bobalt of t.ho Bobrev 

POOJilo of l~epo end Polootino are voll known tho vorld ovor. It voo t b!o 

fP"'\*;p vbo 1D1t-1ate4, prior to tbe outbr'M.t of t.be var, ~ •••c-u&ttcm or t.u 

ot t bou.eande of Bebrove f rom • neced &Onee in toetern and Middle !\&rope to 

Paloot1Do. In tho O>ited Stotoo, ..- ot ito aeahoro 1D1tlato4, u OJIO&rbe&do 

in tho tiel>t for tho 1Nl"'1 val of tho &obrov pooJllo, tho follOVIJ>s orpn1At1ono 

1D t.hlo countr7: Tho Aaoricon lrlenU ot o Jovlab POlootlM, t.ho C.-!ttoo f ttr 

o Jevlab Ara7 of Stotolooo and I'Oil oot1Dlan Jov o, tho -l'(IODC7 Conto,..,oo and 

tho - 80Do7 C.-lttoo to SeYo t.bo Jovioh Pooplo or &uropo. Ao voll u the 

01'811Di&etlce ot tho sreat doc-torJ J>&~Mnt' "'lo 11111 ... .,. D1o* and t.ho 

not lon-vldo Procl ... tlOD Oil tho Moral R!pt o or StotolOII and Poloot 1Dl&D Jovo. 

....,.... ot tho llobrov eo-tttoe ot Jet!~ L1bol'&ticm are,_ 

em allllooo 1n 11\A'OJIO, 1n tho Middll kot, 1D Paloot1Do and In 'nahn•, 

111m ,...U. tho f-uoe ot tho c-it toe , Peter 1 ... ,.._ u o.l&rod• 

~ 1o a.nn•• "' \1111 .. ....,. ot .......,. lo nn .-. n 1o tho ov.lall~&t1CIIl 
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of -~wtoo ot .,.. ...... - ....-ns ... , of --~~. --· -· 

o~Uca ""' -'leN II..Ul&\1 ... Ul4 laelllt, !M II- la\1 ... OOA DO 

J...,.r ID4IIr'l \Ill 11&\u tiiO. It llu......, -~ awa, b7 ao I.D\ollft'bll 'fll>1rl­

pool of 411U. U14 41Mil&r, no.... 11 a Uatt ~ U.o blood. u4 wtt•I"1D8 vq 

pooplo OOA --·· 
'l'ba Ill- C.-!tt11 ot la\101181 t.tberat1oo 11 .. been orpnhe<l ~ 

obtoln reooant ttoa of the Bobrev people of lurope and Paloettno ao a .. ...,,.161> 
nation vith tho r1sllt ot oolt-d.etonainatton, It v111 eoOlt roprosontotioa in 

tho oOW>Oill ot tho lhlitocl Ba.tiono. n vill - tho r1sllt tor ito Bobrev 

Arrq ~ tisllt OD ao o~ual foottns vith other lllitod Bniono ondoo ~t tho 

Axil. 

111111• U.o lilbrev c.-!ttee ot lotioaol Liberetion vill DOt prou ... 
tho oottl-t of pollt1""1 aa4 bouz>4ar7 problou of PalOit..., 1111t1l tile a.ocl 

of boot1lit1oo, it vill inliet OD tile s-41ato opontns of Paloetlno ~all 

Bobrevo 1dlo oao -• ~ aocepe t;r<a Europe tocla7, 

Tho l&lt18ato soil ot tho Bobrev Ccoa1ttoo ot llationol Liberat ion 1o 

tho eetalllie-nt ot a FrM Paleotino vtth tho Arob popl&lation ao partnaro in o 

d.eml>oretio aocl oiv111&ecl l'Wloottna, and v1t h a lopl17 conotitutod intomationol 

authoritr in oontrol ot the holJ placoo ot all toithe. 

"Lot tt be claarlJ und.erotoo4" -- the otol&•nt sooo an to 0&7 -­

"that the Bobrov c.-itt.eo ot lla.tional Liberotion clcoo DOt att.qpt ~ opeol< for 

• the Jove ot the \il1tocl Sto~o. Tho7 are an intosroJ port ot U.o -•cao lattOD; 

ao inl&srll part ot a natlOD •ole up ot -1• ot '""' a..-nt. Theoo J no 

ore -noaoo ot 111- cloooant. 'lbo7 4o DOt 'belq ~ Pal .. ttno• aa4 U.....lrJ 

~the renoocont 11- latiOD etu.ar, vq"""' Ulao J\l.otico '"-k l6lrpll7 I 
' beJonso to the Irilh latton• or Lll\lt, oanara1 Villi .. ll\llcllon 'beloap to tho 

Dlnhh lot10Q, • thcll6b tlle7 boU. corta1D17 are proud ot their ancoot..,.• 

It 11 DO acoicloDt that Volhinstoa llu bean oboiiD aa the otto for 

tllil hiotorio roclo41oat1on ot the Ia- llt1.., aa a dleo0l'&07• "Tho otto,... 

d.eUberatolJ ao1oot14," * ol&_,t Ull!'tl "beO&UH Vaal>........, 11 the otornol 

•1111M>l ot ._...,,-of the...--·· ot the Ia- opirit- ot ito 

arr ._,.. tw .jU\loe, .._ Ul4 t'IHIIII." 
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Now York Post 
IIAY 19 1944 
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Palestine Group Slirs Opposilhm 
Bt t:UAK'I.f.S VAN 
rt»fl!fir"Con" .. )JOtUI~t 

Wu.hlncton. M.,y 10 -
noun('('mtnt by 11 croup of 
l'.ak'IIUnlan Jew• that th-oy 
organir.t(l .t!l the .. Hebrew 
m.llh'f• of NaUon111 ~lbtr11t10n" 
intf'nd to llf'tk r«l0(1'11Uon of 
unittd Na1Lo11• tociJ.)' waa m4!t by 
a litonn ot protetll from Zlonl_tt 

• 

' 
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Hlbl'ii Ubmtioa· 
Committee Assailed 

• 
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Theal tl&ws 
IW191M 

r~-

Be9rew 'Embassi-Here 
Castigated l;Jy ZiQnists · 
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.... J\' j/11 .... 
• u .. 

Hebr..ew Nation 
Is 'Reborn' in 
Bare Man~ion 

- ..,._.,. "' t.loo -Nalloa toot pllet ~ ,ta • 
111,000 .... = piiDdloM but 
.alllvl"'llaW-&t 1116 IIUIIdluo­
Mltl . ... ..... wltJt, Ute lo-4Q~ 
Be..,_~ o« Melioul I.IMnUoa-

- "' - .. JIIP.Il1 

220 
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]{aalb ...... arttbunt 
MAY 19 J94f .. 
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Conlltliltee!sb 
u.s. to Retognize 
Hebrew Natim1 
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Sllbjoot1 

Con(idont1fl 

Tho Honorable 

Born, U.:r 17' 19-'4. 

International Coolcittoo of t ho Ro<l 
Croeo1 Rop:cy to Roqucet by tho llar 
Rotugce Board 1n tho lAa ttor of Trca t­
Oialt of Jews and other Persona Dotainod, 
Interned or othorwieo Oonfinod 1n · 
Gora&DT and its Satelli te Count r i ce , 

Tho Soorotaey of Sta to, 
Tla•hincton· 

S1rt 

I how tho honor to enclose horou:1 th a copy of a lot tor frog the 
Proeidont of tho International. Camitko of the Rod cress det<:d llay 12, 
1944 on tho abovo· 1ndicatod subjeet1. ohiob ie in rop:cy to cy cacnmi~ 
cation of llo.:r 2, 19.44 to Prosi.dcnt 11Ubor , 

In fil/1 lot tor of ~y 2 I tranem1 tto<l to Prceidont Huber tho mcsGagc 
troc the War Rotugoo Board ~bicb uos convoyed to ~ by tho Dopart~ont in 
ita tolosrae~ No , 1498 of April 29, 1944. This prooont despatch i s ccn­
firlll~tory, tho ~cpl:r ot t ho ! ntornst1onal Oomoittoo hovtng pravi~J•l:r 
boen tronaoittod to tho Department 1n m:i tolograme !loa. 3144 and 3147 
dated May 17, 1944. 

£De~ I 

Copy of latter troo International 

Raapeotfull:r yoW"a, 

Leland Harrison. 

Ca:uoi t tee ot the 1\..S Cross , ' 
llt.:r 12, 1944. 

Pile ~. &0.1 
JXII/ajb 
In trS,p~cate to Depertaent, 

0 0 1 111u Cbaune•7 (l'or t.lte Seo•:r. ) Abra hemaon1. l.kzin , Conn, prury, 
Dul!o1a , 1:r1edan, Gaston, Ho<lol, Leao.r, Olt.nnon, Uarko, de Cormack, 
Peble . 
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(!ncloeure to Doapatcb llo. 820) clatecl llt7 17, 19U. trocc 
.U.rie&n Logat.l.on, Bnn) 

OOPI 

COIIITE Ill'm!NA'I'IOI!AL II: U CROIX-ROOOI 
Agence 9-ntrale dee Prioonniora do Guorre 

Rappeltr cia no lo roponoe : 
a.s9/7 a.s9/4 

My door Ur. l.lin1ater 1 

Gene,.. , l.\:,y 12th, 1944 
Palo1a du Conse1l~.enerol 

I beg to t.bonlc you e1ncerol.y for ;rcur kind letter of 2 l!ay 19U, in 
llhich 70U roprodU<>e a 12saage froom t ho l7ar Retu&oo Boord, r equesting the 
Intomat.l.onal Coa:it toe or the Red Oroea t o approach certain Goverm:.m to 
with a view to obtaining for Jewa aJd othf.'r peraone interned treatcent 
ccaparablo with tbot which is accorded to oiv111an internees to whoa t he 
Gell6vt. Convention relotive to the troat::.ent of prisoners or nr is applied 
b)' analOS71 or, ta1Ur.a aucb t.restcent, tbot eucb pars""" be ploced on 
an equal t ootinc v!th civilian internees as recorda ~Ol10iesion ~o receive 
reliot. 

Tie deoire, in ths first ploce , to point out thnt steps o! this nature 
by tho International Camcittoe uould go f ar beyond t ho limits of t heir 
trod1t1oll4l 1apecity arul that th~ Govermont.o to whom ouch a request 

'might be •~<lrea'lld wou\d not fail t.o viell t his propoaol froom thst parti­
oulor anglo, 

In the prov1uions of the International agreement·• the Internat ional 
Cocnl:litt~· r.avo O'IJ.:' a sloruler boaie upon wh1oh ' to found their bUJtanitar1an 
act1v1t1•• · The lott<>r are, therefore , dependent upon t ho good nill of 
bolligorontSto tea, aJd can only tab pract ical sbopo in "" tor as ~hoy 
are accepted or aollcit od by tho Govorncont o concerned , 

Conaequentl;r, tho International Cc&"!ittee of the Rad Cross ooight.~ 
the,...l.,.1 opt n to ~~ objection tbot thsy were soing bo;rond tha li.c1ts 
of their cOC>potences; aJd trespaosina upon !.he internal oonc~rna of a 
state , should they a t tel>pt to act on behalf of certain eatago:1.ea of 
paroona vh001 that State considered to be oubjoct exolueivel.y to ito 
dc.eetio loo;l,elotion. 

The exceptional position of tho International Com!t tec or the Ra<l 
Croeo as neut.ral intermediary between bolllgoront cou.~l rieo preclude• 
their eeok1n& other solutions t.ban thoso "blob ort or pr•ct1eal hope ot 
realizat ion', through appropriate action in quartere nhere the best results 
may be oxpootod . 

The proposal cont.ained 1n point (1) or t.ho mooonae froO<I the r.or Re­
tu&eo Board has , we •:r odd, been oubonit tod on aoveral occasions to the 
lnttrnatiODil Coolmi.ttae of the Red Oroao b7 tho Tlorld Jewish Coft81'8Sio 
1U.o !:xoellono7 

llr', Lolal>d llurioon, 
AMrioan IUnioter, 

Loption of tho lbitecl Stotoo ot .U.Orlca, Bom. 

.. 
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OD nob oocui..,, the Internaticnal c.-l.tt..e nu oblitod tom~M;r thaL 
the ma.roua ondM¥_., the7 bad Mdo .., bobalt ot tho Jona bad invari• 
•blJ' M t wit.b • ooaatbo ......,c.r, tlith tho exception ot cortein concossiona 
nith rocard to roliet -•urea. 

Under thoao oircUiilatancoe , tto must admit that application bJ our Cam.­
ml. ttoo to t.be C.l'llal) autbori t.ios in t bia ma t.tor trould not only have no 
proepoot ot euoooea , but millbt oven, in tho oyoo ot thoao ftuthor1 tics , 
appear-quito unJuetitiablJ• -diototad. by politicAl r ather than by hUI>Oni­
tu&an· .rotivcs • 

Yla deep]J' regret haVing to cootine ouroolvoa to pure ]J' relief activi­
ties on bobalt of persons !lbo do not enjoy t he protection of tho Conven­
tion applicable to priaomors of r.e.r and civilian internees. This eir­
cumatonco ia not duo to absence of ondoavoura of ell kind> by the 
Cooait.teo on bobalt of oucb poraons--irreepoctive ot raco--1>itb a vie" . 
to tbeir aaaiml.lation mth civilian interneoo, by r onoon or their eneJ:l7 
nationality. Untortunat.elJ, not one of thaN npproecbao b4a been 
aucoe sstul . 

As r oprda point (2) , tho International C""""'ttoo ie CO<IpOlled , in 
viott or oxporienool 1n this tio.ld, t o ad&it likemn tho tact that suob 
applicat1qp ttould be conaidered incOCIJ'I'tiblo !lith the d..,.stio legi ... 
lati~n ot the dotain1na Pooer, and m<>reovor nould ooneti tuto eerious 
""'naco not only to tbe cenernl activitioe ot the International Cotm:lJ.t.tea 
ot tbo Rod Crose on bobalt ot prisoners ot !Tar and civilian int.ernaos

1 
but o);oo endanger tbe liml.t·od pooaibilitiee tlhich wo enjoy of asoiating 
tb4 t ori (!l'OI.IPO ot peroona who are not protected, oi t hor directly or by 
anolo17, by international Co11Vent1ona, Tho IntorMtionol C""""'ttoo lllUJlt1 
i t nill be rooomberod, tako extrelll& care tb4 t. a province, 1n 11hich tho 
bolliceront a hcvo accepted our ministration• , 1hould not be oloaed to 
fUturo action. 

The ao.mo obeervat1on applies to tho propooal contained l,n tb4 last 
pe.ragroph or tbo liOISOCO trom tbc nar Retucoe Boord •to l'OICUG trOf! tb4 
occupied o.roaa Jooa and otber persona t'lho aro victiaa ot ppreooution~. 
Ally sucb atta•pt by tb4 lntornationol c.-tt tee ot tho Rod Croea vould at 
once hAve the -t unfortunate co"""''uer>eea tor their entire :rork•-on 
nentuality 'llhiob tboy cannot conao1ent1oua}J onviaap. 

Since Npeatod and concluaift exporie""o 1n thi• tiold leeda us to 
euppoae t.bat UJJ' stope ot this kind -·ld not only be altoptbor truit­
loea, but llliCbt eftll do IIOJ'O haria than &ood1 tho lntornat1or.al Coc::li.t tee 
mw~t, to their roarot, abide b7 tho propoeala they have already oub­
ml.tted to tho o.tltborit1ae in Tlaoh1ngt.on and to tho Intorcovernmont<~l 
Committee in london. Alter caretul conaidoro.tion ot the problec and 
ti>Qrouah explan.ticn ot all aftllUIII 1n other tielde ot acti on, tho 
Intornat1oMl O..,j.ttoe are, 1n other ttOl'de , oconpolled to oont1ne 
tbaiiiHlVOI 1tr1ot]J' to !>eliot TIOI'k1 mtbin tho li.m1te ubioh oiroucataDCol 
preacribo, 
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The ocbea tor the 'l'llief of civilJ.en wu •ietl.lla, irr .. poctho of '1'101 am 'l'llicion, with which the War Refllcoe Boor4 i a t uil.iar, io to our ~lind, and tor the P'I'IMnt , the olll¥ province in which action by tbe llltorDational Coalttee can prccNoe uaotul reaulto, lloreo.,.r, the acopo of auch action can be w14enad, in obedience to conditio~ prevailing, on~ in ao ·tar u publicity of aey kind ia avoided . In tbia connection, we ue heppy to et'l'lu the tact that the lllternetional Coaoitt• • b&Ye acbiend eJ>COUl'a&inl 'l'laulta in tba field of 'l'lliot work , I t waa lorflel)' due to the kiiXI support siven to our auueetione b)' tho War Rofulee Boerd a abort tia qo, that relief actbit1ea on beholt ot Jewa in certein COW>trioa could be uiXiortakon. Tbia work 11 worth beiDa pursued , 

.lo regarda tho other countrieo mentioned in tbe meoaage of tba IVar Refu&ee Board , alliS in wbiob tbo International COIUiittee are oleo ellioged actively 1 beN too we II:UIIt confine ouraelv .. to quaotiono of pure~ •teriel relief, and we stall be ploooed to receive, eo eoon u poaoiblo, aey aeoiotance tbo fla.r Rofu&eo Board 1o abla to give uo, witb a view to our taking prectical action along tba llnoa wo ban ou'btlitted to their consideration on bebalt or civ111an war victims without distinction of. r•ce or creod, . 

In certain countries of Soutb•Eutorn Europo , alliS a a tar ae oirctllll­otenceo' allowod , tbo International Coaoittoo h...,e, t~<~nrtboloos, boon inat ...... ntal in facilitating Jcwisb emaration to Po.lootine . On s lioJ', 19~4, "" forwarded to tbe Unitod States Location at Born a note (0.59/5) on the wor!c dono durinc tbo procedinc DOpthe, Ill thia ~opoct aloo-•tbe queotion concon>a priaril)' aato•conducto••tbe dogree ot rooponaib1lit7 we •~ in a pooitio11 to aea111110, clopendo not upon CW'oel-na, but on the extent to which cir......,toncea am tbo OoYe~ int.>toatod pel'llit . 
The lllter .. tiona+ Co-.ittoo o£ the Red Croao would bo orlre1110~ cratotul to you, ., clear llr. lliniatoJ'. it )'Oil would intors tha l<ar I!Ait\lceo Board ot tba aboft re~, alliS 'l'lqu<~at tt.a to conaidor thia • .,... ll>llieation u contidontial , oince a~ publicit7 li•en to tbooo aattora can bo proju41c1al to tbe - poreona wm. wo oro ondA>a'I'OUJ'inc to aoeiot. 
I 'l'lll&in, f1!1 dear 11r. 111n1oter, 

Youn Sincarel,y, 

lloU IIJ8ZI\ 
fretidollt ot tbo llltorao.tional 
Coaoitteo ot tho Reel Cron. 

• 
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n.... nf'er ,_r ... lilt fll .., U. 

a.-1e ...,....Sac .,..1a, .. , fll *ln h dl.oll ••- u ..u ... 

.. , ( repeat an) lat.-..& •• • ..,.. .t.olot~·~ 1\e\u .. ,.111'1,1 lpeetal 

-.,....-.uwM U. lleU\on ·•• ""'-o ~-- 11 eqM\et \o ooeuau 

work 1A .. _ .. , .. ..t\ll t..,..:aa.-- 1\allaa prolo,_ .... uao all 1\lotn 

arl olac 1a \lie ·- ....,.eel h • pole\ *ler h 1~\aUoa fll 

........ ...._,1 rr•ut~t _ _.,la·U• \llat hU'I llaw a fllll UM .,., ....... u .. 1a I~. 

leal'l 11 -lUr'lac poeontll\7 .r ~-be .,., ... --.u ... ta eatro • • .,.,.,. -r ~-·~ peeral .,.."uloa. 
leal'l loeU- \llat .... ra11 ••I'&UaUoa la c\lcl .... ot -•1 

Ia .UW ot \be._. \lla\ -'ol<e-'1 al\l•lU•• u\oll4 'be7aa4 l ol'\11 

Atrloal torrUol'l•o lot 1Mal4o vl\11 ...._,I IIPJII'O'OUo lie roprtet .,. 

a\\.obe& h ....._ M .. u &I \o \be .,...,. 1A .UClol'lo 

ftll ll .. a&m.a 10 .U.IDI 10. 1.1 

.............. 

( IUaWt. 1/le/tA 

• 
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PARAPHRASE OP m llljiW! SIIIT 

PI!OII• S.U.t&r7 o! State, 11oob1nctoll 

TOI ·--·117, Bosota 
DATED I llo.7 17, 1944 

IIUI.IIIBIII 6" 

CUotlll •tu.IT b&o been &iftll to tho att.er rot'orred 
to 1o J<Alr .lprU 29 l etter to lei th aDd 1o 'J<Alr airaroa 
Of .lprll 28, 1944, DO • .f.•40lo 

I t 1o the opioiOD ot' tho Do~t t.ba t 1o Uabt 
ot boolutiOD n of the -.....,"'1 M 'fioorr c-itt ... tar 
Political Dotaoo at acmto'fidoo the approach ot tho Pollob 
Gon.......,t, ao OQ&&&Otocl 1o the drott COIICOinicatiOD o! 7""'" 
Pollab oolloaauo, lli&bt ba ...t.rroaoin& to other .lMrican 
rop~bllco. It 1o falt "1!7 the Doper-t tb&t the Gonrn• 
..,t o! Polud waW.d baot be adrloecl to toko up tbio •tt.er 
t1rot rlth tbo Collllittee with a rln to obtain1n& a recoa­
aen4ot1on ouppl -ntin& Raaolution n "1!7 tbo CCOL"'i t toe to 
the .lMriC&D rop~bllco. 

I t 1o noted "1!7 the Departaont tbot 1n the drott 
Polioh oo..woioation the loot oontence aooerto t bot the 
oxo~>u&• of na tioaalo would not toke place but thot the 
li'ooo o! tho peroono 1o question would be oaYecl b,y a der• 
docloration. Pirot-t.Dd 1otorat1on !roa Berlin 1o pcaaeo• 
oecl "1!7 tho Doparteont to tho o!t'oct tb&t. an IIII'V docloration 
will DO' M ropr<lecl "1!7 tbe (loran GOYorn~~ent • • •t1•· 
taotorr 1o ro.,.at to tbooe 1o<lirldualo aDd i t 1o turther 
coahontocl ~ t:bo t act tb&t about a <loa., .,..b peroono 
are be1oa placecl 1o tho <:Alrr&nt ucbu&• ot nat!~• witb 
Oona117 1o place ot bone tide natioaalo o! the. .lMrioan 
ropllbllca ....tatocl tor iocluiOD 1o tbia oxcbu&• "1!7 thn. 
,......,._te to t1od a .,..,., t or thoao r•roODo are beio& 
.-do. 

2?b 
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*' Sa n• ot the • ..,..qt, teliCJ'U .t lloT 11, 1M6, 

... *• 700. v.-\17 aall: \lie .. ,....-, ot O.a\a lloa \e 

eeatlft tllat Ceata lloa wUl ... u \lotte peree••• 
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PRCIII 

TOt 

DATED I 

NUIJBERt 

Soorot.&17 o! State, lfaohington 

AMr1oan &lhatt7, C1~aclacl Truj1l b 

lla7 17. 1944 

200 

CONP'I m;n i.L 

It roralp ot!1co hat not inatructod H o lliooion, aero, to notU)' 

Sw!.oo Gov..,....t o! o.inl.u.o wUllniJio" accept. chilclron aa ropcrteol 

7<1iJr 2l9, lla7 4, ploooo r.quoot H to do ao. In! ora DopartaeliL . 

Ploaoo oxpreoo thio GoTorn.ont'• oincor o appreciation Daainia&n 

Government'• aen•rou• otter . 

HULL 

• 

228 
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&a --·u- w1 .. u. , ... _ ""-'•"'"..,. .-. •• .., .. .. loriac ... ,... ..... • • .. tM- ......... ,_ ''''''• .... <- > 
,. ... ,_, .. httl& War otn• ..... ·- .,.,.._, .. "'""" \loolr 
..., .. u ... _.. o...,.S ... '- *lu are -""' wttll •• •-naU• 
ot ,. ........ _ ._ .. tlu8r •• ·-s....-. tM ,.....,." 
ot I ' I II .._ .......... (-) .... ,.. Wo .. tM OftM nolo-
o..,...S ... l- (:.~11' IIIII) ot -- 1.11\0afto la oMil •nu ... a <•--> ... ,.. ......... ~ la tM , .... , .. 11 _ .. lpo .. ._ •• 
lloS. ~- la lll4lac .a...a _. (f~) "'' wUII a Yla to •llolr Mn .. ,...,, 
:tntloUM ot Ulllr - IMU ... l-.lo 1.11 ....,., np-tat.l ... lit -· 
to •unl ..... -••• OO:flal.allT ~tala. :lon.,al. All4 ~· 
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OIJ•ow. lilt ~ • .,.. -.t 

,... ... _,. ........ ·ult.iac'• 
.. .a-n- ...... !.eM• 

..,., !loT ~'• liM 

IUIIIIII •• 

"""'"•lou -.-.... 1a ..._ llu ..,._ Wo ..... ot U.. •••••• ot 
70a.r IMl of !loT 4 ..- llu 'lllHa ......... ·~ ............ a. ..... olaa 
... , ..... 1a _...,rta,. , .... _ _... ..... ...,. - ..__ 
.... ul .... _..rt .. •raua1• -sap •• a.- .- a.-.... •.uua 
atU'-'7 ..- el.Ulaa penomd .......,UC ..,, ......... u .. pneeei.S...C. 
\llal \llq ,.n..u, .Ul 'M MU rMpoM1Uo 11ir \'M 1Ja1W ••·· 
tor \llolr _,_ aM •• &•tile \loa$ Mf' neal\ ,,_ ._ ... ,laac 
file ...... l'ero~ OtflM 11 elH 'Ml.lc ........... 11 U d'-l \1 

... lh un-,... u.. a..Ul .. --•• ..-~u ... 1l!r 
all P"llUo -• to MUo tllelr reel-• \o ..... ._... for 
tile ._ ... u .. ..- ,_ ..... u .. fll ataort\7 - .-•• t llolr .,.., .. ~.. 

n- ..-.~ .......... wt~ • ._... '" \lie llllot117 of 
Iatoa.U• u4 \lie l'on'-" ottt- n.- ooanl\ w1~ loM.tol& 11 
\klo •tt•r ,.,lr. a dow \o lla'fla& OMelr. loft.-...."' .. "' ••- \o 
\aloe all ,. ... -.11 a oUea to pre\M\ 0.0.. ••~ 1a lolooOaq.atlleo .. ota. 

l'or.,.... tato ... u-. \lie Oil \tuMU\on an &arll7l.lc o1111lar 
warol.... !lie Ma••T a1 Aallaa o\a\M 'lr.o' t ile hrlt O.ual a\ ....._., 
11M -• \lie l'on._ ottlM wlf. \loa\ lftll7 Jw ••••Lie hrlt O...ala\e 
..... - _ .............. left - ,......,.., ................. plaoe. 

file ?a\lloa to 'Ml.lc -naolle& -~a o1w \1 •~Lie 1\a ••110., 
ta •Jll'1ac rnenn • •..Ut\M, J&ftloalarlT ._.117, 1a \lr.ll •tter. 

M\1 .. 'Ml.lc ...... .,.... ... ,......., -... 

-.r. 
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PAIW'IIRAS£ or. mmaw DCEIVm 

PIIOII .a..rt .... Jaba..,., x.o.x~ ... 

TOo S.cret.ar7 ot State , Waeb1n(ton 

DATED• 11&7 17, 1944 

NUIIBt.:Ro 3982 

SEalET 

lleoeqe below retero to ~ 6 telocram No. J644, 

troa the Depar-t, 

Forolp Otti« bu juot into.- the laboeo7 tbftt 

B1a llajo1~7 11 IUA1ater at RabiD& baa bean l.MUuct.ed 

to u....-. tho ClOYon>MIIt ot Cuba tbat tbe racOCJlitioo 

ot Cllbul paarporto iew..! to J ew1eh peroono in cowatriea 

Wider t D"'l O®tro1 ie welcomed b7 Hie llajut711 

GOYtrnment and latter appreciates the Cllbtln GOYernMilt 1o 

re~ to tbe Vatican reprdine tb1o llltt er. 

• 
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PAOli: 
TO: 
DATED: 
IIIMlFJI: 

A•r1can Elob.sOJ', tendon 
S.oretary or State, llashinaton 
llay 17. 1944 
3988 

SECRET 

ATTEN'l'IO!I Ot' THE UR REFIKlEE BOARD . 

Tho Dop.rtolent•s cable of l'.ay 4, no. 3S60 18 referred 
to herewith, 

A p.yeble order for 4968 pwndo, lR ohilli11go, 10 penc:e 
t or trenaaitt&l to t he ARerican Jewish Joint Distribution 
CO!!Ialttee 1n tho United States boo now been recoiYed t'rOD 
the Foreign Office 1>1 the Elobeosy. There 11 be1np trons­
aitted 1>1 despatch a draft on Hew York payabl e to the 
S.oretery ot Steto tor the equivalent 1n United States 
currency ot this amount, 

On April lJ, the Foreign Ottice otateo, i t received 
a tllrthor check in the amount of 6188 poundo , 2 ohillingo, 
4 penoe snd that it will ntw-n thie 1110ney to tho 1-:0ibo.&ey 
tor h tronster to the United Stateo upon rooe1rt of the 
Embooey'e request, In this respect we requoet your 1n­
etructiono. In regard to the arrangements which hava been 
,..de , tho Foreign Office 1'\U-t."-er stateo thot the Br i t i sh J.liniotor 
at Vatican City io being informed . 

BUCJ(HJ:I.L 

\ 

Regraded Unclassified



P.lJt.UIHIWll 01 mv•w IDt' 

PIQio S.C12'e\&J7 or 6~~. 1lt!•h111cton 

TOo ..._r1ou Ceuulate, Jeruaalea 

DAD I ~ 17, 191,4 

IIWBERolD3 

CONIJI!lliNTUL 

It 1• requeeted tbat you check de11Yer)' content. 

Deputeent'o llucb 16 Uecraa llo. 46 to Rea .. ...s 

llucb 2ll te1ec:raa lio. 60 to lleyerbott. Pleue lind 

report relot1n tbareto Y1e ceble. 

HUll 
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FI\QII 

'1'01 

DATED I 

HUIIBEih 

Seereta17 ot St&.te, 11&eh11'11f.on 

AMrican lloit&aq, llanacu& 

llay l7 ' 1944 

2l2 

CONFI DEHTIAL 

Pleaae expr••• tbia Government ' a a1ncare approe1at1on Nicaracuan 

aot.ion r.portocl yo.J:r 27l, 11&7 5. 

• 
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Cia -..u t4 ,_..,... .,.....uc .,... 1101 .. -. .-1-... •• &e.u 
liMa • M1aJ7 ... ,... U. t•p-.. lllttS.U it ... '-•l\l.e to 

....,. ._ fll flltn at tiU.e ' '- •• teal taooo lllllal7 -' tf ,... 
••• t.U, ~its-. ,.ntAlulT la 11.., et ... ....., .. ,..,. of wort< 

-' ,~ttF t4 ..S.U'NIF eiMI1 .._.,._ I..U •"notate rov 
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AD MIL 

ZIIB.LSST OF 'nil 

1lli1T£D ST.\TBS OF AIIBRIC.I. 

Liabon, lla;r 17, 1944 

!be BoJ>Or&b1o 
!be Socrot.J')' ot State, 

lluhiJic'ton. 

I ban tl>o boJ>Or to tranold.t herorl tb a •1101'0Ddua 
ot llobort C. Dexter, Special Attache, represonUnc tbe 
liar llot'lla<>e Boerd, to John 11. P~, Director ot tho liar 
llot\acM· BMrd, regarding dotUlo ot metbodo or briJl81nc 
ohildren out ot Franco into Spain and PortugalJ also a · 
tranelation ot a Portuguese report to Dr . Ieaao lleiaaan, 
tl>o repreaontathe ot the World Jniab COQ(!roll in Liabon, 
b7 ODO ot hio agonta lfanuel Alna, Which £ina further 
dotaila ot tl>o oituation. 

• 
It tho Dopart100nt oeea no objocUon, it would bo 

approGiatod U ccpioa ot both cloWMI\ta nre tt'$Jl0111ttod 
to t1>o liar BetugH Board witb tho r.quoot thot, U tbo 
lattar ban DO objocUon, a cow ot llr. llns' report be 
oant to Rabbi Stapban 'llioo, Cha1rooan ot tbo World Jniah 
Coac;neo c-itteo in II.., York. 

lloopacttull7 J'OIU'8, 

For tbo .AIIbusaclor 1 

1•1 lclward S. Crocker 
Counoolor or l!llbu.,. 

lpolooureo • 
1 . ....r&Dd\18 ot 

Dr. llobort c . DoxtarJ 
2. Troul&Uon ot Report ot 

.......uu ..... 
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QONniiNfiAL 

In tran1111itting herewith tho tranal ation or a report 
-.do to llr, 'lloiollllan b7 llanuol Alns, I talco tho l1bert7 
of llald"'l .... oral co-nta 1 

l) In regard to Alvea h1•olt, I have atteaptad to 
oaret\all7 obeck thia llllll11 bona fidoa, Ho ia a Portuguese 
oitinn, a wollllded veteran of tho last war, Ho IO&kea a 
VOJ7 fair illpreoaion and aeo• eapeoiall7 good 1n doali"'! 
with ehil.dnn, Tlw ref'U&oo chil.dHn now bore adore h1A and 
be aoa• perticularl7 int.noted 1n thoa, Ha baa bean ell­
p~ at oM tiM or another bJ both tho Britiab and the 
"11al>Una l'rancb0 aiasions bore for intolllcelii>O work and 
~ Pft h1A an oJtCollont report tor boneat, and uaotul.Desa. 
Be apparantl7 baa good contacta 1n Spein and Prance . Ho 
alao claiM, although thia I haft not boon able to chock, 
to bo 1n contact with the .beriean llil1t&r7 aioaio11 in l!ad.rid 
and to bo uaed b7 thOll. At the pr ... nt -.nt bo 1a boi"'l 
ollployed b7 the Poloa and being pdd a aalaey of 4 1000 eacudoa 
per aonth and llhatowr he dooa for tho ovaouatio11 of children 
or adulto tra Franco throiJcb llr, leiiiMI\11 organizatioD bo 
clooo voluntaril7 with no pq, purel7 booauao of hie iDtereet 
1n tho work, It -:y well be that bo alao ooouroo certain 
intol'Mtion th1l Waf and or OOID'IIo ao• of tboao IIYOd are 
Poliab o1t1aono, Ion rlll note that bo hu now three or 
tour cb&nnola of oo-catioa with l'ranoo and aqe that be 
ean opu liP _...,. othore provided tha ~ are anlhb)o. 
Be ola1M that all hie work tor tho Poloa 1a purol7 of an 
intolliceaM ~~ature.; 

2) llogard1ng Jean Chato1n1 I haft alrMd7 oo-=1cated 
with 7ou . llowver1 I abollld ro .. toto that bo 1a woll and 
fawo .. bl7 known to tba 111lit&J7 Attaobo bore, •bo -.do ao• 
of tho .....,.......to tor hie recent vbit to U.bo11, Colonel 
Solbora opoab VOJ7 hiibl7 of •· Chatoin and I had a -t 
faworablo iaproaalon of hiA, 

3) lhill it 1a not tho tllnotion of rour ropreaantative 
t:o take oJA&o 1n what 1o apparontl7 a VOJ'7 bi ttor intorDooiM 
q'11111'1'al botwooD two Jewioh orpnbatioDI, I abould add that 
I aa ~ IIUOb iaproaood with tho obaraotor and appar&Dt 
~•• of tho10 ...., .... of tho COQfiNII otatf that I haft 
Mt, T!w7 MilO' aboolutol7 tho alloaation aado b7 tho Joint 

• 
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CiatrlbuUoa eo.ittee tllat ther baft takeD cbilclrell &'QT traa 
tlla Joint ODd. I ebould add tllat tlla obllclnn Who are DOW hen 
ODd. Who• I !lave eMil, at l ... t the older ODie, are eDt.buaiutic 
~11.\ate , !M7 are ei!lg1nc eoJiie and r>J.a11nc , ... about re­
tlll:'ll1lla to Jel'\18&leD, which eee"" to indiceta tb&t their 
Z1on11a a~~tedatee their comifts aoroee the trontier1 I ehould 
aleo add that •• ba ... IU!lplied •llr. lle1anw.n aDd Sr • .Une 
with a llUIIIber ot nuee and addreuee ot non-Jewiob obildren 
an4 aclul ta Who llhould be got ten out an4 that thO)' are 
now llltJ<1na erranae110nta to aet theee individuale out of 
h&noe. 'l'hq are 110et:Q- chlldrep or people who are wll 
known &Dti-llad.a. Sr • .Uv11 11 aleo contaotinc leadina 
:French pereODt.litiee, Proteat&Dt aDd Catholic, who know 
about the location of chUdreD ill bidina, aDd I hope will 
••cure a DUIIber ot ohildreo tbrouab th11e channel.a. 

4) Aa I cabled recently, it ••- to .. tllat, ngerd­
leN ot wb&t tlla Joint CiatrlbutioD eo-ittee -.:~ or ~ not 
do, here ie a ebam>el for gettinc cbllclnn, aDd adult. aa 
wll, out ot h&nce 1¢doh ehould DOt be a110W11d to dr7 11p 
for look Of tba DKIII41'1 fUnde, 

S) Resardina llr. lleiu....., IU .. elt, l,t 1e qui.te clear 
tbat be ia a--t of a vidont.r7 ODd. tbat he trequent.:cy 
talka biller \ban he perfo1'1111, but nevertb'eleea ho ...... to 
!lave done •••thing on wb&t llisht be tenoed, in 'co"""n par­
lance, a e~-etrinc. 

6) One otllar point tb&t ehould be •Dtioned but con­
oerninc which I !lave 110 data, 1e tbat both .UVN ODd. CbataiD 
oleiD tb&t pract1cell7 all the Jeri.eh adult& who baft recent:Q­
oro..,ed tlla I'TreD-, ca11e t.hrouCb tbair orp.nia&UoD at the 
i.DetiptiOD aDd with tba datiDite plann1na ot 11. Crouetillon, 
referred to ill t11a -randua. llowver, u eooD u tllaoe 
people reach Spain tber are obJ.Sced to ao to the Joillt tor 
Mi.ntenance aDd tba Joint then cle.1aol the• aa people whoa 
u..r !lave •-ted. ,llhat tba tftth of tbie 11 I !lave no 
'!Mill of kDow1na • 

. 7) I llhould &lao add that D7 own previoua uperiene. 
with the npreeent&tivee ot tba Joint in Spain, llr. Bllckeu­
etatt ODd. llr. s.q.,.rra, beare out the· etet.Mnt in .Uvea re­
port tbat up to ... ..,. reCII>t:cy ther would !lave noth1J>a to do 
with brinainl people into SpaiD wi'thout proper papara. lldoo• 
D&D'• oqulii&UoD hu dON th1e oori ot th1na tor aoae ti• 
aDd 1t - reaaaaal>le to Wppo.e tllat tba7 !lave taoWtioo 
e.t. ~it ...,. ......, 1t hu "- tho pollq ot the Board. 
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8) !1118 whole q'll8etion, incloed t.he entire~ 

ot the Jar ~ .. Bo.zod' • procru here 1n the Peniuula, 11 
boon4 up with the pooi1b1Utiee or the Board'• he'fine adeq•te 
repreeentation 1n Spdn. SOlie oot~~pU&ti'Nl.1 ell&ll eenieoe 
oan be rendlm here 1n Portucal but Spain 1o tho n:r to tho 
oit,...tion. ~ of the ditt:icultiee thlt exilt here could 
probeb~ be OftrcoM it .. hod a repreeentativo in Spain with 
the tull becllizla ot the l!lllbole:y there llld certa1nl,y the •ttora 
of faot which are at ia0111 oould be .,oh 110re au~ claritiecl 
troll lladrid or Barcelona than boa U.bon. So far u thl 
prowra11 of the Jio.r ~" Board 11 ooDCemecl, it ia rq par­
~ opinion that ita acti:rltf.ae 1n the Iberian Pel>ineula 
are realJ.T a llldt, ....n thoucJ> there are tooo eeparato ocnmtrioe 
imo1ftd, d that ~tift~ little ProclW•• can be ado 
until the liW.t.ioJI 1n Spe1n l.a claritiecl. !1118 l.a ot coaree 
a •ttar which l&l8t be decided by tho Board after coneultation 
with ...,._Ndor l!a;yu and 1111 without the prorlnco of thl.a 
111Mi.oe. 

U.bon, lq 17, 1944. 

1•1 Robert c. Dexter 
Special Attache. 

. . 
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Sir, 

!llclooure 110. •2, doopatoh 110. 513 doted .. .a: 17, 1944, from 
the J.me.-lcaD Eabu17 in L1obon. 

Tba tollowins io on account or the work I han do~~e 1n 
nacuating ch114 retuge .. tn>e Pranoo and other occupied co\Dl­
trleo, 110rk with which I wae charpd b)' :you, 

On April 6th I lott L1ebon, arriving 1n U..4r14 on AprU 7th. 
Th1o .... durin& tha t eath'e IOUOD or Ho~ llook ond I uaed the 
U.. to Mlto contact with rq tonoer colloboratore, with whoa on 
other oocaa1ona I ha•o taken rocauree. I explained the cuo 
and the7 all pro.Ued to holp •• u th17 had done be! oro, with 
all do~Uon, 

On !prU lith I went to ooe 111 Mend Joon Chatain, to wboa 
I oxploiDocl 111 aialJion, nqueotinc Ida ftluablo au1otanco, which 

wu ' '1ate}T gi,.., •· 

Sure or beinc ahlo to rookcn with these valuable olo,..nte 
tor rq 110rk, I went to sse Sonbor Jose CrouatWon, a parson in­
dicated b:y rou and wbo 41recte, troa lladrid, a powortul orpn1sa­
t1on tor aavina thooe \DltortW>ats people tor wbom lite 1n the 
occupied countrieo 1o a to ... nt, I told hfll ot 111 plona and ha 
acoopted thea gl.adl7, 

It would peri>apa be uootul 1t I g1 ... the story or th1o Senbor 
CrouatWon, 1n u co~te a tora u poeoibla, becauoa Ida 
aodootT dooo not perait • to ci!IO it u en~ u I would like to. 

Jooeph Crouot illon, a - b)' which ho ia known, a "'m•nhn 
b7 birth, or Jowioh race, protoooor, lived 1n Prance, whore ho wu 
odacated. Ho allign.ted .to Spain 1n order to prepare 1n collabora­
tion with hie Mende 1n foulouao tho reacuo ot hio racial brotboro, 
Ho entered Spain and doclarod hiaoeU llnglloh 1n order oct to be 
interned. Once 1n the preoenco o t the !llglioh Conoul 1n lladrid, 
be told the wbole truth ot hi• woion, ukod t or proteotio.n to 
O&rr7 em Ida 'lll>rkt u ha wu not Bri t1eh, th1o wu donl.ed h1a 
and ho hod to appeal, u an o.pe.rtr14e, t or protecUOil to the prea1-
4•t or tho lewiab Co..S.ttoo 1n lloidr1.d. Jca1n be oxplo!nod, eptn 
Ida ....,..t. _. rotlllted and, 1n opite or all th1o, without &111-
..,.,e Mlp, ho CGDtinued hio work. 

On \be drq ot our tiret onoounter, Jooeph CrauoUllon had 
oaYod tn>e tho baDdl or tho Oootapo, 210 •n wbo woro alreod7 1n 
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Spdn, • i UN to be t.alten to ao• place lllleH t.be7 could ficbt 
1.11 4et...ce ot the Alli ... 

1b1a ill the ., • boa you uked • to 'fill t. .U I aaid, 
after ha'f1111 told S.nhor Crouatlllon of 111,7 plane, it ... decided 
that I lea.,. tor Barcelona, not only to oraanhe 11\7 eervioea but 
to co• to an UDderetanding with Snr. Barman and Joseph, tho guide. 
'rllio I did. Not u qu1ck11 aa I would ha.,. deat..d to but u 
aoon ae I could cet a ticket on the train, which 1e .,.ry dittlcult 
theee dqa . 

ID Barceloll&, after ha'f1111 aeen Snr. Henoan, I ... ahown 
alx little bal.Dp wbo • re waiting, 1.11 a boardlnc houae, that 
ao•011• .. .,. thea - •••thlnc that SDr. Be~, with all the 
soo4 will at hie diepoea.l, c:ould not acooaplloh. It .... urgent, 
theHtore, to cet th11> to lladrld, and 1.11 aplte of all d1tt1cul­
t1ea 1.D the wq ot tranaport.etlon and the Pollee, I can&~ad to 
c•t thea there aate and aound, accoapanied by our collaborator 
llarla and with the aeaietance ot our collaborator .&Dtonio .&lana, 
• bo obtalMd the tlckete tor the expreea train and undertook all 
the other atepe 11!11ch you will ~·.were neceuary for th1e 
taek, .uoh u aate-ooDduete, etc. 

In lladrid, our friend Snr. Jean Chatain had not been loalng 
hie t i•, and 1wl -.nape~ to get the protection tor our work ot 
the Preddent or tha French Red Croaa end tho Prteidont of the 
Spanlah Red Croaa, i t being eaey therefore to obtain .ate-conduct 
ae t ar ae the Port"'U••e frontier tor the tint ohlldren. 

1fe ...... taJd.Dc t he .. etepe when Snr. Htrean telephoned • 
N.71.Dc that four., ... oh1ldreD 1wl arrl.,.d. I wu glad, but 
oould not 18edlatel7 110 to Barcelona to tetoh the•, and ae I 
dotlqed, the Jol.Dt'a repreeenteu.,., Sr . Sequorra found about 
the arrhal ot the ch1ldren and notified Snr. Re.-..n to hand 
thu OftJ', aay1ac that it he did DOt do th1e be would denounce 
the ob.1l4r. to tha Pollee, and they, belnc re11>cMe, would •= U atel.T be aent to 111r&Dda. SDr. Be,_, could do nothlnc 
alae but band o.,.r tha oh1ldreD (the four ot thea) but OD that 
- dq another alz arri'N4 and it .... neoeaaary to overcoaa 
all dltt1cult1ea and c•t th• to loodrld and thla 1• 11bat .... done • 
...,U.., the alt,.tl.DD .... p ttl.Dc COIIP11cete4, f or Sr. Sequarra 
.... notlt)i.Dc aar. Reraan to tell hiD 11bat wu colnc oo, OD the 
oontrary be -u deDO•oa hiD, taJd.Dc awq hie protection 11!11ch 
wu ~;uent to Btraan' a l.Dternaent . ·JortWI&taJ.T, I wu 1.11 
Buoe and I tel4 l!u'MD to tell Sequerra that I u alODe 
the peraeD o11arp4 to .. .,. tha oh1l4ren and onl.T I aa rupclaai ble 
t or 'llbat ~. I aa looked up by Sequerra twi11e, but be wu 
DOt there aal I dotclde to - to Portucal to JOab tha a1tuat1oD 
alaar, u to be able to t tcbt mD with .uob - ae Sequarra, 

• 
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equal • ..,.. would b&.,. to ~ at oar cl1epoul, I arri.,. 1z> lladr14 
and oxplai11 tb cue to '10' hiOIId J, Cb&taill, wbo &lao teela tb 

neceseit7 to ooM to Liabon to clear up thio matter, oooinc that 
11. Bllck.,.tatt, ot Wrid, bad gOlle to tho 111Diotry ot Joreicn 
Utairo to oo11plaiz> apinet tho tact that .Tariob children are 

beinc &1'aCN&ted boa franco without hie lmowledge, be ~inc the 

o~ aceredited ~non in SpaiD to do tbie, 1h1a aee• at tiret 
oigllt quite nature!, but it 1a real.lJ' a dirt7 trick, ~ceuao u 
Snr. Cb&tain told 7011, tb1a ~non bad no'"'r been occupit<l with 
aayil>c ~ tro• franca and whet 1a 110ro he novu wantt<l to. 
bear an,ytllillC about olandootine reaoue work, and eo therefore 
ho bad no ritbt to P".ftnt that other 110re b.UMil I*'Plt tb&D bill 
cl1d oo, 0Hio Excelltn07° did not Uka thio and roquootecl uoia­
t&llco tro• Liobon and tro. here tho! Director or the Joillt, Sr. 
Sclnrarta, departed I 1 ilia tel:, and u ooon u be arriwd 1z> 
Vadrld be d .. andecl the preeanco ot SDr. Crouat1llon and with 
prollioao or all k1ndo and ...... with .. uecl threats, tried to con­
viDeo Sllr, Crouatillon to work tor hio orsanilation. Snr, Crouo­
.tillon dtcaar.d thet be had put hillloolt at tbo diopooal ot tho 
.Tout a lone U.. ago, to whoa be bad applied for bolp tor b1a 
work wbicb help wu al..,. donie<! b1ll on tho pretext that s. 
oould not protect h1o work which wu aln)'o 1lllcit, ouch u 
carrr1z>c out the ow.euation tro• franco ot hie roeial brothoro 
1z> denier and tor thet raaoon be bad appllecl tor balp to rou, 
Mr, Woiaoii&D, tb&t rou bad g1...., him thio help and that wbatel"r 
b&ppon.cl bo would not loave rou. I u not ourpriood at thio 
attitude ot Sllr, Crouat1llon, tirot:q boceuaa I think ho u · a 
~on wortbJ ot ccmtidenco, devoted to b1a cauao to extract 
tro. the a....., elan aa - untortunatoo u poaoiblo, and 
aocondl: bocd.o be 1a alcmo and baa nothinc to be aha1d or, 
which dooo not occur with Snr, Be...., wbo baa a rito and ;)'011111 
cbild, third.l;y ~cauoo be knon bt baa o:dl&uated all • ...... with 
s. and that on1: ,.,.. that thooo gontlo~n oee that •••on• oleo 
1a do inc the work they could llOt do, they wa~~t, u it 1o their 

cuotooo to oabot.ap, to uoo all _.,. "'"" tho lowot. 

!bio ia, 1z> ito p110ral Unao, the oitu&t1o11, Sir. 

But there 1a cmo ~ro001 wbo 1a Mt atraid and mo rill 

""t nll b!.Hlt end 1011 knolr th1o throucb - thinco . Th1o 
~rooD io ~~;Tetlt and I rill oontllluo to work, "'"'" tigbtia& 
ap.J.Mt all the orpiiaationo - .,.., agoillot all s.•o that • 
oM oan p~t 1z> "''I'~ and oo, I orplliood with rq old guidao , 
t.broo oorri- tlat rill b&'N u outloto f7eorde and VlllellO'Nnt 

and, - J'rceo, Barca1ono. 1h1a 1z> roo~ct ot cb1ldron. M 
roprde oodulu I u.tend to cnate a rocept1o11 oontro 1z> PuTeorde 
or IArida, t~ the parpoooo I b&ft al.rotAy oxpla1J>ed 'Nrball: . 
to 70" end ao 0011\a1Jiecl in tho other report. 

tho~ oorrioo tor tbt obildroll obould alroadr ~ produoill.l 
uoatlal work, u rq gu14oo bad to arro~~~• wo•D on tbt trontl.er 
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t hat wolllA go to Tou1ouae to t.he centrea eDd brine the ch.U.d.nln 
to be •ncuated, .. o:oen C&DDOt do thia, aince t.he a.,...,. •iii-­
UnCI b alwaye tllllrdoed on oon and vuy r&H:cy on wo•n. 

nw., I l:q>ect on rq return to have everytlli.ng ready for 
t.ho w ekl:r ancuat1on of an appreciabl e numbu or chil4ren, 
but it i a necessary to explain the question of tbe coat of thia 
work. 

'llbon I arrived in Barcelona, t.ho suJ.doa took for each chi ld 
Pa. 4,000, all oxpenaeo of maintenance, clothes oncl tranaporte­
tion to Liabon bol.ni added to thia charge, which increaaoa i t 
.,..t:cy. 1'\lo reuon for this ia again Sequerro. who paid for the 
01>17 two children he orde.red throtJ&b, tour tbouaeDd peaotu 
each chlld, but talking with rq fol'llllr suJ,de, be told .. tl'lat 
bo ao•t.i ... ate a !our tripe wi tbout bringing ant chi,l.clren 
becaual there a.ra none· in Tou1ouao. 1'bio bel.ni t.ha caae I 
decided to ..U o .,nthl:r wage, with a bonuo for each cb1l4 and, 
u in Tolllouoo t.ho:y are now organised and it io cortein that 
ea ch trip t.ha suJ.deo ll&lte w11l realllt in t.haro being cb1l4ren 
thare, beC&UOa tho wooen earn on a mon~ baaia, and eo over 
_,. .,,. t1•a, .., t.he:r were not auro or earnina an:rthl.ni at 
all. 

I therefore hope that on rq return thio OAtter will han 
been oolved and that, if I have tho naceuery tundo, I .,. sure 
that i t wW be poaeiblo to ro-obtein what wo want, that 1a, 
to lll'fe bundredo ot children tram deat.h, 

Thaae tunda ohollld;.not onl:y enable tho Tolllouao Coa­
aittee to o:d.ot 110ro rree:cy but will oloo have ite ottoct 
in Barcelo~~&, u there 1a not.bine wore• than the arrival 
ot a .,ada with no IIODO:f to pa:r h1a aXId the deeper the con­
fidanco we inapire, the bigger the aorvicoa •• M:f deaoncl 
troa tba suJ.doa. 

Under thooe circ,.,.taneoa, it" are in the first place 
able to obtain a residence perait tor Snr. CrowotWon, a 
•tter heine dealt with b:y .,. trlond Snr. Chatein, a letter 
tor snr. Herman, I believe we ahall need noth1J11 turtber. 

But oholllA thia be illpoaaible, 11' •• haYe to looee t.ha 
help ot Snr. Crouatlllon and Snr. Hanoan, •• oball not baYO 
to atop aaYing ch114ren, aa I am outaide tho Joint ' a juria­
diotion and rq t o,...r collaboratora are, aa proved b:y tho 
onouated children, at rq ordera for anything I wbh. 
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ller. then, Sir, 1a all I ban to aa;r on tho work tbat 
)'Oil baft entruatod to ,.. and with which I wlllir\slY go on, 
aJ.wing to it all rq devotion and goodwill. I therefore 
hope tbat you will ooln this .. tter uro•ntl:v, .. the .... 
clell1&1'1cla, and it you can pr$pare a journey to Spoin what 
would be 14eal enn to taka o""r tho r.apona1b111 ty of tho 
necot1at1ono 1D oouroe - and wh1eb I hope will oome to a 
eat1otaotory and t hrough JtO' f riend Snr, Chatain - tor tba 
IIUO oftouation of registered re!\lgoo children wbioh I hope 
will in tho near fUture be handed over by tho French authori­
ties with the consent of the Germo.n author1t1oa. 

I think it 1a rq duty to roaind you ot tho ecn•onhnee 
ot aw~ to Snr. Crcuatillon and SDr, HerMD a"''"'~ 
,......,.ration ot Peaetae 2,000, so tbat tho)' could devote 
tha1r e tt'csrte onl,y and o:a:luaiYOl)' to th1o work, wi thaut 
bawinc the neeeaaitr of woitinc tor tho Joint to giYo tbaa 
• ano with which to lin, 

I hope, therefore, tbat it we .,.. g11'tn the &!IOU1>U 
neeetl&ry to this work 1 we shall he able 1 not onl7 to brine 
to Portucal bUII4rodo of ch1ldron every .anth, but, 81'en more, 
r.duee to a sdnilllll!l t he e:xpenoos which are at thia 111011ent YOry 
h111b , · I hope that the e:xpenaot for the rea cue of a clllld 
will not eXX>oed Peaotae l,OOO, oneo wo baYO our reocUD workers 
prop.rly organised, 
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s~s 
PLAIN 

Liao.n 

Dat e« llq 17, 1944 

Rtc 1d. 10 P••• 

S.c,..t.UT of Sh t o 

1494, s ..... t..,th, 6 p.a. 

IGIB ]1 . Repruent.ati.,. .&llerican Poliell R.Uot 

C011noil hero baa applied his eo.d ttea tor incr .. ao4 

r .altt.anoeo paaka&ea Poland and aloo tor adainiatrative 

oxponau. \'IRll ropreoenhtivo Portucal informed ot 

noodo ancl approve• incr ... u . Hopaa WRB will oupport 

inor- of liom10 if c-s.t too appliu. 

.. 
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see..-..,. at State, 

Waald.DftAR. 

l49S, SanDtaanth, 6 p.a. 

I'WJI 
L1aboD 
Dat..t llq 17, 1944 
&oc 1d 10o02 p.a. 

WR8 40 !'OR LEAVITT JOINr rBOll SCif,fARTZ VIA Pl.U'EL 

•IIlah adrtH ail1t&r7 baft ukod !lax PerlaaD 
proc...t Ital:r ilaatia\el,T callaharata IDtaraon~.,tal 
c-l.ttaa ..,. .UU..t Collt.ral c-laaiDD. At llq 
aoacpaU.D lou d~..t d~ t ea data • ait rq 
arrinl. Ulll &ZTUpMD\e f ar ICe• ler to prac- .u,iora . 
Call p u adrl.ae wlaat plalle &n'&QI..t w1tb Sir !'-!'bert 
&lai'MII racardil'll ral.Uooab!.p tw.c:U oM ot cetera, 
llelie,.. Ortolllle~ll 1t anil.t.le lliebt be u •icnocl Cairo. • 

?'' 

.· 
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PWPIIIWII at mnef an .... 
!01 
DA!I:th ._, 

SICIIEr 

f olloorizlc 11 tor Sal.th aDd Conllll.at.41 on tho Gr1pobol.•. 
11th rotor- t.4l tho Dopo.rtaont 11 in1truoUono oonool'll• 

1zlc oabarkaUcm ot c1't'iliona 0«1 GRIPSHOLII(Dopo.rtaont'l coblo 
ot llaT 16, DO, )) .l), the tallowilll por1on1 uo lls!G& t.J.U 
PoN't'iu D&UODt.l.u 

llenchacco 1 Co1tro 
llar1o 'l'heroiO llenohacoo. 1 eo.~. 

'lbl7 -:r nbuk 0«1 tho GIUPSII)I.ll aDd odn.nco1 ot tlmdo to 
tboa tor ,... on tho '""Ml 11 out.bor110d b7 tho GOYol'IIMDt 
ot PIMl. 

TIM •traDe• into PIMl ot loidoro Poir7, to...r Booor­
l.r"f Ccmwl ot Puu at Bru1ol1 aDd pro-bl1 o Bol.gion 
D&Ucmal, wlloa tho a..., Go'f.....-t ha1 DUIOCI tor uchan&e 
01 o P~Ml't'iu D&UODt.l. , 1o out.borilod b7 tho Peruvian Go'ferJ>• 
Ml>t, 

Tbo OO'fl.,...,t ot Poru 11 1Dotructizlc ito Conoul ot 
Barcolcmo to in'feotipto the otat.uo ot krio Baret. to, Clemen­
tine llllllor aDd 0\ilold do Voldeo oo thoro io Do inform Uon 
oonconilll tboa, 

Bio iuneUptiODII ahollld cuJ.do 1011 1n 4ot.41J'IIin1D& 
wbotbor tbo1 wW be ads1 ttod into PoMl ODd tbu1 oblo to 
oabart "" tho GIUPSHOl.ll, 

Pl ... orronc• t.brouch Blickonotatf to pro'fide tor tho 
caro ot t.boeo 1Ddi'fiduoll who oro DOt ollbarked CD tho GI!IP5'< 
BOlli ot tho opoDOO ot tho lor llot'll&•• l!oord, 

rorocoizlc ...,_.- to llad.rid a1 DO, ms. 
IIJLL 
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FROIII 

TOt 

DATED I 

NUIIBER I 

ORIGIUL 1'UT ot nunpJJI SDIT 

Seorot.&r)' o! St.ato, ll&obiQCt-. 

.U.riean Lecatl.on, Bun 

llaT 17, 1944 

l72l. 

SECRET 

r.- War Reflo&eo Boarcl t o llarrieon tor llcClell&n( 

Unit.e4 Tucoela.,. Helle! Fund boin& ,..quootod euppl,r aosiot.&oce 

Jupala't" national& Swihorland tollowin& catoaorioo ( a) J ewiah r etug ... 

( II) otudonh (c) 1ntornod •a&pod civilUno (d ) eocapod prieonero ot 

nr. 'tb .. e croupa W¥ler care ot Swi11 Government. and s·wlascrooa . 

Aceount1 here var7 aa to seriousness IDIIl Ul'\lllt needa , 

United Iuaoolav Rollo! Fund willing to ouppl~nt current program 

it neoeaa&ey'. Pleaee cable report. coverin& nature and extent of needs 

2~8 

ot the•• sroupe and 1! Swiss Goverrwant and Swiaaorosa wel<:O» a.esi etanc.e. 

'l!IIS IS liRB BEliN CABlE 110 . 19 

HULL 
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I ,..,.... ore u -.z• - "-"- ..... _ .... 
- ........, ~ ...... lluiWa .... 

.,. .., 17, 1 ... 

•• • AM --• ttt._ ,_..._ l•ter .. , ... *' u-.. -
-lM fiW tile heei.Uat ~ liDo Jlr, lu ... r, la 
..,~ •• • *' I l•ter *tell oenalall& ~enauoa 
enfortll Ia .a.rU a telecRa leo Uti fne tM 

~·· .. .., 19 tel ........ IJA' ·-""' 
flm w- ,.... .... :· ~- et ..,..,., ~tter 
...... ,.., .. , ., la *tell ""'*J••" _, .. l_"t 
"-'"'- ... ... .. rl ...... ~· -
........ l.aalo .. .-.. .... ,_,,. - .... 
........ ,IIMl ....... ., ..... o.-. .... -
~ror" - "'ar ..,._. a..au•. 

be foU..UC ll a,......_ of,......... fovt_. 
... rl .. leoo 10 far u o-'lU- Jlrll\W DO Mn 
.._ lllt-w 1a fuUltotlllc ealcftU• tt 1 .. 
1- - oodMuten ~ ooatrl11 to faliiU,.., 
a .................. lrl.bc wrl< ........ -
lllal.W V. I, ... u. at lora 'loT uo (leto froa 
... U•t If ..a ..._ •Ubc fullUloo JOralt, _, 
wU1 '" ,,_,.... 'loT adlretU...) .ll ropato riiJIU .. 
'Klltr ""'- w - -- trlaarllr la •lt•r et oat• 
....... for "" rlo It •- ... ..,.... ,... -1- ._. 
rou.r •• lati-W .... , to - 11 el_.__, 

.ll ....,U 111._~ _. a•t It ll ... lre 
et DID tW War .,,.., ..... '" ~~roe& ._. tlllat .... 

- Jll»s.l'J'- .. t...-selal •• - '""'"" .. 
are ~ •• '-lf, It _ _., tllat •~•''- " 
..... _, ..... It&. 

ldiiiiCII 
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.........,at ...... 

.............. 

ND .... 
DaW ~ lfe ltM 
•••• .. ...... lhll 

0... 1 '-c t o .-u 1•• olaoonlJ f er 7ov k1at 
lfttn at I aq, 1M6, ia wlllolo ,.,. ..,.__ --.. 
tna ~ .__,lal roopne'•b t o -• .. riaia 
.... ,.. • ._ wltll •l• to •»•J.alac tor oa'IIJNto oat otller 
penou iatonet t-t- ....,a'lllo wltll t hat wlllcll lo 
·--- to •l•lliao lilt•- to wlloa Oooo .. o-uoa 
Nl&UII to t_._t at prloron of war lo qpllo& '117 
••' ocr ortillac oMll t-•-t tlla• n oll JOftlao 'Ill 
)llaeet oa .. .u footllill wltll ol..Uiao ia'oi'Mio u ._.,to 
plaloolla ..... , .. ..u.r. 

"-- We teeln 1.11 tint plaoo M pol.a\ - \llM oMpo 
of tlllo •tuo llr r...-·uno -u 1• tar ....,- l lalto 
of tlleir t.-&UM&l .,....S\7 aa4 tllat 11"-0 to .... 
...- -.-~ 'Ill eflri-eoo& wooU aot tall to •low 
tlllo propooal fna tllat ,..laelar aaalo• 

. !lr.ne. 1a ,,...lol•o at s.au .... uoaal a...-h 
....... ,... loa" oal7 o1M4or llulo ,... *loll t o fo1D4 
tllllr ••au.- aoUwlUoo. Lauor aN tlllntoN 
u,. '•t .,.. .....,,u of 'IIIUI.cenat otatoo &I& ..,. 
oal7 .... _..leal ..... laoof&r .... , ...... ..,. .. 
or oollol\1& '117 ,....-. _....._ 

.......... 11 .... ~ JI!IJI .... \1 aitlat lq U tlftl 

..,.. to o'IIJMtloa tllet tllo7•n •lal ....,.... llalh 
of, ... , ......... .. .--...o~.a~ .... lateral_ ... 
of otatl aJooaU t11eJ .,...,. to aot • 'lllllalt of ooriaia 

..... - r4 ,. ......... ·-· ..... _~.~.~ ...... -
ou~eot IMI.ul"l7 to Uo 4-ouo lollolotlo-. 

Pl... ....,.loaal poolUoa of - '•to u 
.... Nl iato...aiar'7 '-"'- IIIU ..... t oo• trloo 
,_. 'PI tllell' o11t'11 otloor oolaUou tlooa •­
*iellotfor _.-&oal looPe of ralloaUoa tllra .. 
.....,~'laM aotle 1.11 .-nan - .. -• roalto 1&7 ............ 

..... ... 
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'. 

(_ 

..._ 'IIIMr ..._ ••-- • -• •u 
tW ..,u .. tw 'r ~ ~.,. •• ~" 1a •Ill• •••• 
..U .. ~· ...... Jlllll .. fit Will II ... 8i4llat 
- 1a .... If ~N ...... • tUM aJMtttW~ • 
,..._... • ,.utMal ....... , .... • -.........._ .. u .... 

.... .. ...,s,. ...... •..uc , ..... ~-
,. ~ Nllal .. , .. ,. - -...u fit,. .. _ - te 
- aJIIF ,. __ fit mowUw .,tiM~ w primeft 
fit_. .. et.tltw 1akNiih ato eta clio- to 
- ............ at 0 I .... at all ts..te 'F• j •• ,. 

- WI fill ......... - ll'ftiJI .. lft ., .... -
.... n.. w natr ••taUaUw .. , .. otftltaa 1at-

'F ·- at ••u - aUMOlitr• uato.-wawlr 
aft - ., .... &WNIC'ee .. "- l .... llfde 

••• • ._.... ,.u, - ...,. ......... o o11 not 
ta .UW at ••arlmno 1a tlllla fUll •• otatt lu..tao 
, .. ,.,., ..- ...,, .. ,. ,.u " -tterot ...... ,.u~ 
.... ._,. 1 ... -J .. lw ot ..Walal ,_ .... araooa 

..u .... , ......... - ... oa1r .. --~ 
-i.ttiee., ..... I ,, - Wt ot pfto-ft 
et ...... alYtliM Sat II lM alH •cf·•pr u.I.W 
,._t'lollttiee ""* w aJIIF ot aoala\lac fw .....,. 
otpw w ...... ,......_.,.._.tt_lror'r 
_,..,- ........ .-1 ......... -. ... ...... . 
awt it .. 11M I , .. tMa -- ... ta.t 
,.w1aM 1a ~· MUjp-to MN Lilli ... IV adat"•*'- oMdt _. -. ~ •• ,..... ••"••· 

... ... • • .. tw -.,liM .. ,.~ •' ·-· ... 
1a 1Mt r•s ct fill • ••• ,... '*tw • ,..... 
,_ .... I Ul ... - --.,ooto -..-,.--- ........ fit,... I ltw~ - ... at ..... 'r I I '=to 
..u .. - .._.- -'•-• mnpa- f• 
t1cliP .......... - - •"""-"'' lOUd ...... _. 
~ .... ..... 

••=- 1taw ..,_,at ... =dut" ...,n-
1a tlilla flaK 1aoola M •• i1 II ..... _, ..... of 

tide 111M ..U - W1r k al ..... bor f.Utloao -
.s.- - te - ....................... _, .. 
tlab....,.. a'IIMa ._ ,..,, Ja ....., ..,.. ~--- oalalt ... 
.. aM ......... - ........... ~-· llal 
lwcclttaa.. M'- Wl'llh1 _.._._fit 
ntJ• .. ···-·-fit aU 1a ..-r ftoUa ;i aatiw - 1a ......... I I 1W U 

ann-? Jw ......... ~--·~lt.lta .......... ' ,. .... 
...._ ....._,_..us~ i6 aa.ua. ... •let• ........... ., - .. ·::r-..... ,. .,. 

1a f n .. p .. ,_- .ut tw Jill I W1r ,....._ 
Ia ............ tr II$ l=ta- p I X Mer.1 

~· .. 
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nnlto. ·-~·- et .... _,_ ... - -~ 
1a o-.&t.. te ..-uu. ,_llac ~ i&Htu .. 
Jdliei\7 et.., 11111& io -Wet. Ia tllie •-1• ..... -- ,. ··-foot ..... ., ....... ... 
oM! ..... ---.1 ..... Ill to 1a fioU of ·Nliof wort<. 
It ... ~ '• •• .._ • ..,." ct.,. •• - _u ... 
..., DIIJII .. ollon \be - tllat "lief a0\h1Uoo • 
'MioaU of •-'J"'• 1a -1• •-•n•• oeoalil 11o -...a~r.oa. 
!lt.io .. "' ........ '-1-c ......-. 

tu,.-. M "•• otllor ._\rioo •••1-' 
1a _ _,. of ....... ..a 1a wll1oil 1..,0Dilu\o ON llloo 
••pf -1-l.T lioN too w ao\ oo.fioo ovoolfte to 
,_,'- et ~ •••rial rwuot ..aw oMU-. pl...& 

to r-1" •-u JOOeiUo.., ••lo- lllliJlMa 1o 
an. to ct ... u wt\k Yioor \o ou \ai<Uc ••••Uool 
-1•111-. li&H wo- •••Utoil \o \llolr oaoliloftU•• 
• 'MioaU of oiwtlloa -.r Y10\1ae wt\lloa\ UO\iaoUoa .,_ ...... 

.. 
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••• m •••• 

AU -eu7 p...,uaU- 'llel.ac _.. lieN for llln.-...•• N\va ' o 
......... W...U lUoe a-f.lala Nepeue h oar h. -. 

.................. 
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,_ 1 • ...,. elf ....... •elt'e..,_ 

.. .-.n- 2 0 • ., ...... 

MISt laJ lt0 1166 

illiiiUI -
ODD.-UJ. 

"-•·.u- f•Uewia& -- .......... u ... t.ab&rt,, ........... , ... 
1 ... ~ ... .,.... ...... 

..U 11 SUI' ,..,....Lou w., _.. lien fer 1.1rs•·v'• mva" 
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CRIGUll 1'IXT ot nUDIIII SM 

nail ,. .... \.&17 •t 3t.at.e, ~ 

TOa U.rle&n M ·,.,, AMara 

OATIDt 11a,r 17, 19;4 

liUIIB!Ih 440 
SICRET 

'-trioao ~aoor, LoDten, roporto that it hao beon 1ntormo4 b7 
LGn<lon ropreeont atine ot J ewl.ah A&eMJ, Paloot1ne that deportat ion 
ot J ow ,,_ ll\lll&&r1 aDI1 t.erritori .. undor ite ~ontr6l hu alroad7 
bepn Ul4 thet 24, 000 bed been deported tr• Sub..Carpatho-<luaoia to 
date, i n addi tion te general deportation ot Poliob retllg .. o who .. 
DMeO aro len.,.. to Hunaarian police. Aloeri~ d1p1-tic 111oa1ona 
a t lloecow - LGn<lon aro being requooted t..o onoloa•or to hen tho 
bro&dG&Oto trca their roopectiYe countrieo 1n appropriot.e languaau 
- on ~ and ~tallito ~ountrioo tranudt ~· 
to Oe.- and Oo,_..-eat.ellite 111lltar7 and o1Yilian poroomol 
oarrriog out deportation -oeediogo that tho;r par~ wUl bo 
Kal.t roopono1blo b7 t ho United lations tor their aotiono and tho 
.teatho that a&¥ roouU trca deportation. lloocow and London bon 
beon aoko<l to appro&~ tho roroian Orti~• 1n an a tteoapt to h&vo tb .. 
uoo their intluonco upon tho oat ollito &OYornaonto and populationo 
b7 all poooiblo aeano to CAllie their r eoiotance t o Oenoan demand• 
tor tho deportation and persecution of 111nor1tr croupo undor their 
control . 

ror your intonoation, OWl tranamittera are ~arryiog oimilar 
warnioga . Tho Vatioon is being approached with a n ow to obtaining 
ito oupport 1n applTing preaauro on oatoll1too, particular l y Hungary, 
in thio attor. 

Tho ••••nco or JO<lr 794 of lla7 2 hao aloo boon tronul.t tecl to 
London and lloo~ow. Tho Board hopeo you will continuo ycur errorto 
to hen 'fllrlc autbor1t1oo adllit rotllc••• trca Balkano with or without 
tronoit n ou. In thio CCIUlection, it not alroadT 110od 1n your 
approachoo and U 1n your diocretioo it WQ.I1d not projlldico oot.dlished 
..,....,.t of ro tllcooo trca thet quarter, you a&¥ wioh to innte atten­
tion r oretcn Ortico orticialo to the fact that the7 han r oportodl1 
adllitted without Yiaaa lara• nwoboro or poroono tr<a Greece. 

1111> .. 117, Lon4on, further roporto thot J ow1oh A&onQY hao intorud 
ito Lon4oo roprNL'ltatino thot of l arso croup arr ootecl 1n Bllchereot 
for their aotirlt.¥ 1n aidinS eocapo of ~ow1oh r otllaoeo tr• H11ogaey 
and other arooo, all but )0 Jews have be., r el oaoe4. R- 1n1na 30 are 
obout to 'oo triad. Board boa r equutod AMrican Conoul Oonel'l!l. 

• 
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adTioablo, pleaoo roquoot Saonct to e-ru.eato with tsi&nt.l and 

J e~M~Mlea, t.o ban Jmob HOM7 !\lmiob rou either throu&h lilt or 
throuch ito Ankara roprooont atiTeo all &Tailable dotaile eoncornin& 
thoee JO poroono, 1t, upon r eceipt o r in!oroation, 7~d ... action 

rotor to &eaunn<:OI 11Ten b7 Crotai&Bl 1n hia conYer ea ion or liarch 29 
ao report«! 1n -«! ~ 2 ot 70UZ' 581, liar* JO. llllle Bo&rd 
1a not ww!.ndflll ot role& .. ot -.)erit1 ot peroona Char&ed wit h ei cl -
1n1 J .- t<9 escape, it bopoo that JO detainecl pereona w1ll lliewiae be 
rel eaeecl - pooeible opport.wrl.t7 t.o l eave Rwoania liven thea. 

'nilS IS WRB ANXJJ!A CABLE NO. J6 , 

IIULL 

• 
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41 t'•tt=~ffl ijf:!J , J 
J;i ~if,.!(:rJi ri~i~ : '1 p! 
•1i J 4,!J2 lf4i~J! =i!f~t I ! 1 r ··1fr r ls'~f! = · 

II Jf~;!f~ !,1 ;fil I I J 
' I ·r 1~:l1 "f •ft 'I r ~ J r : ijr •• :•. 3rl J' ! : ... r' ..... ·r • . ,. . 
it liai:rtir; ~l·i i ; ' I 
~1 t;~:~·~~=~~~~~ !:'~if f i 
~~ - ~~~ l . . .. , -• • t" r~. • • c 1 I r 
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FRCN• Sooretarr of State, Waobinston 

T01 .U.rl.ean lilll&oor, lloacow 

DA'IEDI llq 17, 1944 

llii!BERI 1225 

SECRET 

Aaoriaan l!lobuor, London, report a that it has been intorsed 
that doporteticn of J o• ~ llun&arr and t orr1tor1 .. undor i to 
contr ol hao alre~ b oJWI and that 24,000 twt been deported ~ 
S11b-Carpatbo-lll>aoia to da t e , 1n adciition to aenor&l deportation of 
Polloh rotu&Ho .noeo nuoo aro known to tho H11n1arl&n pollee . Tho 
Embaoo7 at Ankara ot at oo that the Tllrk Conoul at B11dapoot aad oent tho 
Foreicn Ottica _.4 that warr Jow ontorin& Conolllate tharo wu 
arroatocl u ooon ao bo loft and tranaportocl t o .n unlcn-. placo . 

Plouo ondo&Tor to han Ruooi&n broadcaoh 1n appropriate 
J.ancuatoo "-4 on Oor~~&ey and Oorsan-eatolllte e011ntrloo tranoait 
-.min&• to Oorun an4 o.......,_.at&lllto 111ll t&r7 and ciTillan 
peroOM ol oarr11n& 011t deportation procoociingo tbat they peroonal.ly 
will bo hold rooponailol o by tho Unite<! Nationo for their aotiona an<i 

tbe c!Mtbo that -:r re..Ut tr• deportation. Ploaao &lao approaeb tho 
Forei&D Ortico 1n an a t t.pt t o haYO H lloo i to intlll..,.o upon tbo 

oatolllto &OT•-"• and popul&ticno b7 all poaoil>lo _,.. to cauoe 
tba:1r reeiet.anc• t.o O.l"'W'l .. _ ,.. for the cteportation an4 pw-eecution 
or 111Dorit.7 ....,..pe W>llor their control. 

For 10\lr 1n!orution, tho 0111 tranllli ttero are c&rl')'in& oilai.lar 
-.rnin&o and tbo Aaorioan ..... 1, London, 1o looin& r oquootocl to ll&lco 

d • l lor ap-oboa to t ho 111n1otrr or Worution and tho Foreign Oftioo, 

HULL 

• 
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FROIII 

TOI 

DATE I 

Nm!B.&RI 

Aaerican Ea~as:y, ~ ont.vidao 

Seeret&J:'7 o~ State, 11eohingt.on 

llq 17, 1944 

457 

SEC REI' 

R.~aranee 1.o sade herewith to Depar-nt '• &irgl'&ll 

o~ llq ~lrat. no. 194, whleh we received on ray 12 by 

the ~.,.,. 

ao ........ nt 0~ ~Jru&w.y baa exprauad i ta readiness 

to eooparw.ta t\lll;y 1n all the n.riouo woyo which wore s 

•ucgoat.ad 1n :your airgram under rorarenee. 

DAWSON 

Regraded Unclassified
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mm 
OP'l'EL No . 158 

lnfomation received up to 10 A.t.l. 17th l.lay 1944• 

i!ar1y this mrning one of H.ll. Dostroyurs engaged three E-Boats 
ott Croat '!AI\IIlU'l'H and dt.maged on" or the11. 

2. IULlTARl 

~ 16th. On ..ain battle front aood progreso 10 all sectors 
South of CASSINO. 

Eighth Anu:f. In the area SouU• of tho CAS!.DIO-r'.OUE roilway U.K. 
troops are now 1 , 000 yard~ :·oat of tho CASSINO-SANGIOilGIO Road . Indian troops 

have taken PlOliATARO and Canadians on thoir loft North of LIIU have pu~ed 
forward to poai tiona nearly a llile !1eot o1' tho PIGIIAT~SA!IGIORGlO Road in 

line with French acroao the r iver. 

Fifth ''"'IY. French are heavily onaacod &~~ainot uer!Wie cover inc 
OOUIIS have taken YONTS: CHIAVI CA . In Coaot.al ~octor U.S . Troops have reached 
UONTE SAN A!IOJl.I.O throe mi1eo due lest of SPIGNO and t he ACQUA '£RAVEASA stro<UII 

five miloa \leet of IIL~TURNO. 

~,..... I!IPHAL. On 15th 2 en~ road blocks on 1\0HDIA road l2 miles 
- North of .DIPIIAL were cleared e.nd the road 3 ,.ues further 

North b<>hind tho Japanese WllS cut. KOHIIIA - further progress aade. In 
f1G)It1ng "outh of tow lJth n<>' knovn over )00 J apeneoo kllled. 

) • t.lll OPJ::<\ATIONS 

Woat.orn i 'ront 16th. 2 llooquitooe on petrol over llorthem GEhJWIY 
de•troyed 5 German aircren 1JI ~be "ir ..ad 3 on the 

ground. l llloequit.o missing . 16th/17th. 29 Mooquitoes bc111b<>d BERLIII, all 

returnod aafoly . 
~ l4th. 187 01edium ond ~32 l'igl\tor bomber• ntteckod co=­

ication• in CentrU and t:aate n ITAL~ . About 1 ,000 light 
nnd fighter bc11bers conducted offonaivo operation• over the bottl e area . 

26 on.-y aircreft dest royed. 5 fiijh~ora micaina. 
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