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TOP Sl'CRL"r 

At a conference between the President and the 

Prime Minister upon the best measures to prevent reneTied 

rearmament by Germany, it was felt that an essential feature 

was the future disposition of the Ruhr and the Saar. 

The ease with l>'hich the metallurgical, chemical 

and electric industries in Germany can be converted from 

peace to war has already been impressed upon us by bitter 

experience. It must also be remembered that the Germans 

have devastated a large portion of the industries of Russia 

ani of other neighbouring Allies, and it is only in accordance 

<:) with justice that these injured countries should be entitled 

to remove the machinery they require in order to repair the 

losses they have suffered. The industries referred to in 

the Ruhr and in the Saar y;ould therefore be necessarily put 

out of action and closed down. It was felt that U1e two 

districts shoul~t..be put under som,body under the world 

organization~ would supervise the dismantlir~ of these 

industries and make sure that they were not started up again 

by some subterfuge. 

This programme for eliminating the war-making 

T01' u... • 
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TOP SECR;:;:T 

industries in th~ Ruhr end in the Saar is looking fon,brd 

to converting Germany into a country primarily ngriccl turnl 

&nd pastoral in its character. 

The Prime Minister &nd the Pre::iclent Y•ere in 

agreeJr.ent upon this programme. 

;tr; Ji) 
~~ 
t .,· ·_J 

. .. September 15~ " 194<4: .... · · · .. · . ........ .. ...... 

.10P SDC.h .... r 
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THE WHITE HOUSE 

WASH I NGTON 

Septellber 19, l9·U 

1tl-

*-orand~a for Hon. Henrr ltorgenthau, Jr. 

to read. 
Jwst 1n oaae TOll WOuld like 

E.R. 
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OIIEIISEAS NlWS AOOCY 101 PARK A\4!Mll! NEW YCIU\ 11, NEW YCIU\ 

l'llR RILU.U SEPT. U, 1944 

THE O£IIIWI PIIOBLDI--TIO SOWTIOIIS 

I) THE LASKI WAY. • • • • • 

2) Tit! VANSITTAI!T WAY •••••••••••• fr( LOfU) 1/AHSITTART 

<!A G 97'- d. ~~ ~~{ 
I - -BY HAROLD J. LASKI I ~ 

LCIIDOII (OIIA)--TKIIT GERMANY HAS BI!EN IN TH! FaiEFRONT OF WORLD- • r 
AGGRESSION FOR SOM£TH1t«l LIKE 80 Y&ARS IS TOO OBVIaJS TO HEED DENIAL. 

BIJT IT SEEMS TO ME FOOLISH BEYONl IAEASUR£ TO AROU& THAT THIS AOOilESSION 

IS DUE TD SOliE CONGDIITAL TENlEICY IN GERMANS. IT SEEliS TD ME EVEN IOIE 

FOOLISH TD IIIAOIN& li!AT VIE SHALL FREE aJRSEL\£5 FRal THE DAI«l&R OF A 

RD:URREICE Of THE G£RIIAN THREAT lrf THE WHOL!SAL£ EXECUTION OF GERMANS, 

OCR BY DIVIDING UP G£RIIANY BY saa: PRC:CESS Of BALKANIUTION. NOR DO I 

BELI!\4! IN THE POLITICAL WISDal Of A LONG MILITARY C:CCUPATION OF GER· 

MANY lrf THE ARMIES Of THE UNITED NATIONS, Cll AN ATTEMPT ON THEIR PART 

TO UNDERTAKE THE RE-EDUCATION OF THE GERMAN PEOPLE. 

INSOFAR AS 'VANSITTARTISU" M!:ANS ANY OF THESE THINGS , AFTER THE 

DEFEAT OF NA21SII, I THINK IT IS DEALING WITH SYMPTOMS AND NOT WITH 

CAUSES. I AOIIEE THAT THE LEADtRS OF THE NAZI PARTY WST BE txECUTEO . 

I AOIIEE TNAT THE GESTAPO I.IJST BE BROKEN, AND THAT MEMBERS OF THE S.S. 

WST BE PIJNISHED. I ACCEPT THE OBLIGATION TO VISIT APPROPRIATE PENAL-

TIES ON THE MILITARY LEADERS WHO Kill£ BEEN RESPONSIBLE FCII ATRC:CITIES 

ALL 0\4!R C:CCUPIED nJROPE. I ACCEPT, ALSO, Tit! Nf.X:ESSITY OF ElCWDING 

f"R:lN ANY 11/TURE PIX£ IN THE POLITICAL LIFE Of G£RIIANY THOSE 'IIHO NAVE 

I.OW!ITARILY ASSISTED THE NAZI PARTY IN ITS RISE AIO DtVELOPM:NT. 

Q BUT THE REAL G£RIIAN PROBL£11 SEEMS TO ME ESSENTIALLY A PROBL£11 OF 

ORQAHIZIND A WHOLESALE SHIFT IN THE DISTRIBUTION Of CLASS-POIIER IN GER­

MANY. WE K/11.!: TO BREAK DOliN THE AU111CIIITY or THE JUNKERS. VIE HAVE TO 

SC:CIALIZE THE HEAW llllUSTRIES; I WANT TO SEE THEM AT WORK TO ECUIP THE 

BACKWARD AREAS OF THE WORLD WITH THE AGRICULTURAL AIO INDUSTRIAL loiACH-

IHERY IT HEEDS SO BADLY. I AM FULLY PREPARED TO SEE GERMANY PROHIBITED 

Fll>ll HAV!Nl A NAW Cll AN ARMY Cll AN AIR FORCE. BUT 111E MOST URGENT 

NEED IN GERMANY IS THE ENCaJRAGEIIENT, Wl111 ALL CUR POIIER, Of THE 

~llfG.<:LASS 1'01¥:£5 or WI\ICH HITLER WAS ESS!NTlALLY THE EXECUTIONEII 

HIRED BY 810 BUSINESS, THE AIUff, AND Tit! ARISTCCRN:Y. 1 THill< IT IS 

FOLLY TO ATTEMPT THE roiCIBLE Df.X:ENTRALIUTIOII Of O£IIIWI 00-T. 

ALL wt SHALL ACCaiPLISH BY SO DOIND IS TO SET THE STAG£ FCII A PASSIONATE 

NATIONALIST REVIVAL WITH CENTRALIUTIOII AS ITS C8Jf.X:TI1.f! . 
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I..ASK I·IIANS! TT ART PAGE TWO 

WHAT IS CALILD •IIJVjSITTARTI$11" 100 RARELY RZIIEiotii!:RS TIIAT nt£ 

FUTURE CIIARACTER Or GERMANY DEPENDS, IN. A vt:RY LAROE DEGREE, ON nt£ 

MURt CHAIUCTER OF nt!: -LD-aUlER, IN <ENERAL, AJIJ nt£ fUROPEAN OADER 

IN PARTICULAR, OF WHICH IT IS TO BE A PART. IF ntAT ORDER IS COMPOSED 

Or NATICIIS IN WHICH PRIVILEOE IS nt!: POSS!:SSICII OF A l'fiYI AND THE IAAH'I 

ARE THEIR HE'nRS OF loiXIl AND DAAJIERS or WATER, I SEE NO PROSPECT or 

A \OlD INO A NfiYI AND EVIL ERA 01' PCNIER POLITICS IN WHICH nt£ EVIL PART 

PLAYED BY OERIIANY SliCE BISIWICK'S DAY WILL BE PLAYED BY ANOTHER NATICII 

IN ITS PLACE. 

I All NOT EASILY ABLE TO UNDERSTAND WilY LORD VANSITTART CAN BE SO 

&CPHATIC ABOUT Tire WICKEDNESS Of G£RiotANY, AND RDIA IN SILENT 0 \f:R nt!: 

HABITS 01' FASCIST ITALY , OR FRANCO SPAIN, OR nt!: HUNGARY 01' HORntY. 

SUSPECT TIIAT HE HAS NO OTHER ORaliO ntAN ntE FPCT or GERMANY'S ORI!AT 

PCNIER AND ITS EFfECT UPON OJRSELVES. 1 DO NOT FIND IN HIS WRITINGS Cll 

OERIIANY AllY EFFECTIVE HISTORICAL EXPLANATICII OF ntt PATT&RN OF ITS 

AGGRESSIVENESS. HE N&OLECTS nt!: SIONIFICAHCE OF nt£ WEAKN&SS 01' ITS 

MIDDLE CLASS COMPARED TO THAT IN OTHER CAPITALIST COJNTRIES. HE FAILS 

TO ESTliN\Tt nt!: IIIPORTAHC£ or nt!: LATE ARRIIAL OF O£RJ.WIY UPON THE HIS­

TORIC SCENE AS A WORLD- PCIII&R. HE DOES NOT DISCUSS THE HISTORICAL CAUSES 

1fo!IICH LED TO nt!: ACHIE\£1.£NT AND RETENTICJ'l OF SPECIAL AliTHORITY BY A 

FEUnAL TYPE WHICH DISAPPEARED IN ENGLAND AND FRANC£ IN nt£ SIXT££HTH AND 

S£V£NTE&NTH CENTURIES RESPECTIVELY. 

Ll TTL£ 0000 IS DCII£ TO ANYCIIt BY £lCC I TSIEIIT 0\f:R THE VICES CF 

WHAT LORD VAIISITTART CALLS •BAD OERMANs.• nt£ Klt.!l CF THING HE SAYS 

ABOUT Tl£11 WAS SAID ABOUT ENOUND BY THOMAS JEFF&Rsct; AFTER 1783, AND 

. 0 ABCUT I'RANCE AFTER 1789 AT INTERVALS UNTIL THE ENTENTE OF lll05. IT IS, 

IClREOVER, ! IIPORTANT THAT THE WICKEDNESS OF HITLERISM, HOI/EVER FtRWNTLY 

PREPCN&D l1f LOflO VAHSITTART WHEN HI WAS IN nt£ FORt ION CFFIC£, LEFT A 

LAROE NUI.IBER OF EMINENT BRITISH CCIISERVATIVES ENTIRELY UNIC>\t:D. IT 

WOJLD BE INTERESTIOO TO 1111011 WHY II£ HAS HAD SO I.. I TTL£ TO SAY AGAINST 

ltJSSOLIIU AND HIS CWIOSTERS; FOil, lr LESS POII£RFIIL, THEY ARE OF nt£ 

SAME liAKE AS HITLER AND HIS KIND. AIO IT IS ASTCIIISHINO THAT HE DOES 

1DT ASX WHY nt!: •AOOIIESSIICHESS• OF OERliANY £1£RG£S AT A PRETTY DUIN· 

ITE DATE, AND AAOJSt\S nt£ SAME TYPE CF EIDI'!CII AS THE lii.I'ERIALISU or 

SPAIN AND rRANC£, IN nt£ !ND!PENDEICE OF NATICIIS, AND, SECCJ'lD, IN A 

TECHNOLOGICAL SlTUATlCII WHICH IIA;\IS GER!.IAN AGOR!:SS!IDIESS lilliE VIOLENT 

AND UOLY IN ITS RESULTS. TKAN ANY WHICH PRECEDED lT. 
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LASKI· VANSITTART PAO£ THIIE£ 

I SIW\E NLLV LOAD VANSITTART'S Vl£\1 TIIAT NAZI c.flUIANV IIJST 8E 

0\£RWHELIUNOLV D!f!ATEO AND ITS PROPOIIDITS S&I.£R&LV P\lliiSK£1). WIIER1: 

DIPF&R Pl\04 KIM IS IN MY )NSISTDIC& THAT W£ ~ alLY CUR£ THIS PATHo­

LOGICAL O&RMANV BY CURING THE PATHOLOGICAL waiLD.ORDER IN WHICK ITS DIS· 

!AS! HAS Br;c()I..IE SO ACUTE . TO THE PROOL£145 OF THIS WORIDooQRDER I CAN 

NOT FIND THAT LaiD IIAIISITTART Gll.£5 ANY SBRIOJS ATTENTIQI TODAY ANY lotCIIE 

THAN K! DID WHEN K! WAS PERMANENT SECRETARY OF THE f'CR&I GH OfFICE. 

UNDERSTAND HIS fiERCE INDIGNATION AT THE EVIL Tfl!NOS G&RIAANV HAS DON£. 

I WISH liE HAD BEDI AS FIERCELY INDIGNANT OI.£R EVIL TH I NOS ELSEWHERE. 

II' HE VSED HIS GREAT INfLV£1/CE AND EXPERIENCE NOT ~IERELY TO EXPLODE IN 

ANGER BUT TO ANALYZE PHILOSOPHICALLY, I THINll HE \IICULD lolA!\£ A GREATER 

CONTRIBVTIQI TO INTERNATIONAL WELL- BEING. 1Nio£CTII.£ ~ ALWAYS 8E 

LEfT TO THE LAlY Atel THE HALF- INJ'OIUI£D, A IIAN WilD HAS HAD LORD \/All• 

SITTART'S GREAT EXP&RIDIC£ CWES VS SQI£THINO 101£ THA.~ INVECTJ\IE . IT 

NO lotCIIE K!LPS TO SOL\£ THE GERMAN PROOLEM THAN THE RANTING Of BILBO Cfi 

EUGENE TALMO.DO£ HELPS TO SOL \IE THE PROBLDI OF THE N!GflO IN THE UNITED 

STAT£$. AND I SEE NO BETTER REASON TO JVOO£ THE UNITED STATES BY ITS 

8 I LBO& 01\ ITS TAL>W!GES THAN TO JUDGE GCRMANV GY THE UAZ I PARTY AND 

ITS DEPENDENTS . 

(LORD 1/ANSITTART'S REPLY FOLLOW$) 

ll··BY LORD VANSITTART 

LQ;OQI (DNA) --PROFESSOR HAROLD LASKI 'S ART ICL! MIS.REPR£SENTS BOTH 

T~ PROOLEM AND ME. f'CR EXAUPL£, I DO NOT THINll THAT O£Rl!AN SA'II<l£RV 

IS HEC!SSARILY COIIGDIITAL. ALL TIIAT I SAY IS TIIAT FCfi MANY GDI£RATIOHS 

THE GERMANS HA \£ BEEN BEC<JUNG 1otC11E BARIIARaJS , WII&REAS OTHER NA TIOHS 

HAVE ADVANCED. THIS I ATTRIBUTE LARGELY TO THE P/'C.T THAT THE GERII.AHS 

HAVE SYSTtW.T ICALLY MIS&DUCATED THEMSELVES, 

PROFESSOR LASKI DEPRECATES WHAT HE CALLS THE WHOLESALE EXECVTION 

OF OI!RMANS. I R£nY THAT T~ MIMBER Of SUB·KVMAN BRUTES IN GERMANY IS 

L£01~, £.0. JN nfE GESTAPO, S .S . AHD S.D. Jl' ftRO,&IIOft &.AaMI .ti'I'I':DD• 

TO LEAVE THEM AT LIBERTY ~ WILL HAVE ANOTHER Atel WORSE EUROPEAN WAR 

IN TEN YEARS, 

PROFESSOR LA$1(1 DEPRECATES A LONG C.CCVPATIQI OP GERMANY. VET 

W!THOJT A LQ;G C.CCUPATI QI EVERY POSSIBLE R£PORII WILL COLLAPSE Lll<E A 

HOJSE OF CARD$. PROFESSOR LASKI FURTHER DEPRECATES ANY ATTDIPT BY 

OTI£R PEOPLES TO RE- EDUCATE THE O!RIIAN PEOPLE. Yf:T WE MUST SEE TO IT 
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TIIAT lliEY SIIAU. NOT 8& TAUOJIT RACIALISM, UILI TARISU, II.CPERIALISU Atll 

Rl:IIENGE. TO IUPLDIENT TIIAT INSISTEICE A PROL<JiG!D O::QJPATICJI IS 

NlC!SSARY. 

LIKt PROF!Ssat LASKI I INTElll TO BREAK THE POolER or THE JIJ!IliEIIS; 

BUT IT IS W.INLY BRa<EN AI..R£Af1( . QJR waiSt ENEMIES Nc:IIWJAYS ARE THE 

MILITARISTS AN:> HEAW INWSTRIALISTS. l AM DETERMIN!D TO BREAK THEM 

ALSO, BECAUSE, HOWEWA, THESE CLASSES ARE THE MOST (JJILTY ONES, IT 

DOES NOT POLLOI/ THAT THE GERMAN WORXERS ARE (JJ!LTL&SS . TilEY ARE ON THE 

CONTRARY (JJILTY THCIJGH LESS GUILTY. THE DIFFERENTIATION liAS BEEN OF 

SMALL cot.O'ORT TO TCII'I1JRED EIJROPE. 

PROFESSCII LASH! SAYS IT IS FOLLY TO DfCENTRALIZE THE GERMAN ADIIIN· 

ISTRATION. WELL, WE IIAIIE tiAD TWO GERMAN WORLD WARS RUTHLESSLY AND POP-

0 ULARLY CARRIED CIJT BY O\£R-c£NTRALIZAT!ON, PROFESSOR LASKI IS PREPARED 

TO CO CJI WITH THE OLD POISON . I AU IQT, WE IIUST DlCENTRALIZE GERw.NY 

OR PERISH. 

PROFESsat LASH I W<NlERS \lillY I SAY SO lAUCK ABCIJT Tl£ WICKEDNESS OF 

GERMANY "AND REMAIN SILENT O\£R THE KABITS OF FASCIST ITALY OR FRANCO 

SPA IN OR THE HUNGARY OF KORTKY." THE ANSWER IS THAT OF CQJRSE I DO NOT 

REMAIN SILENT, THERE IS, HCNIE\£R , NO RELATIONWKATE\IER BETWEEN THE 

APPALLINl RESULTS Of GERl~N WICKEDNESS AND THE CONSEQUEICES TO MANKIND 

AS A WHOLE OF THESE SHODDY AN:> OfF&NSI\£ SIDESHOIIS, 'IIlliCH WILL ANYI!OII 

BE 000U£D TO DISAPPEAR WHEN WE KA\£ SIIATTERED THE GREAT EVIL. PROFESSOR 

LASKI SUGGESTS TIIAT I ONLY HATE THE GERI.II>.N EVIL BECAUSE OF ITS EFFECT 

. ctl CIJRStL\£S, 17. IS A PITY TIIAT I'E. lillLL IQT READ lit BEfORE HE ATTACKS 

U£; ELSE HE WOULD HA\£ SEEN TIIAT IN °BLACK RECORD0 I IIADE THE GRA16WEH 

OF ll:f CH.\R<Z AGAINST THE GEIUNlNS TIIAT THtY HAl£ DESTROYED EIGI!T HU!I)R£D 

MILI..ICJI KAPP INESSES. l All IN FACT A KEENER EIJROPEAN THAN PROFESSOR 

LASKI. 

THE PROI'ESSCII ADDS THAT I NEGLECT "THE SlONIFICAICE OF THE WEAK-

KESS OF THE <ZRMAN MIDDLE CLASS. • I DO NOT DWELL UPON ITS WEAKNESS BE· 

CAUSE IT IS NOT WEAK. IT IS ON THE CONTRARY EXCEEDINGLY STRCJIG. ITS 

FAILING IS NOT WEAKHESS BUT ITS READINESS NOT TO THINK POLITICALLY AND 

THEN TO FOLW* WITH ALL ITS GREAT STRENGTH ANY BRUTES WHO WILL THINK 

A0GRES$1\£LY ON ITS BEKALF . 

THE PROFESSOR SAYS AOAIN TIIAT I °FAIL TO ESTIMATE THE IMPORTAICE 

OF THE LATE ARR 1\DII. or GER11ANY. 0 I HA liE TAKEN FULL IQTE Of ITS CONS£­

QJEICES! BUT BECAUSE A W.!l ARRI\£5 LATE toR DIHI€R THERE IS NO ElCUS£ 
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fCR Hill 'lti!N K& BREAKS lliE CIIOCKERY, SlASHES TilE PICl\11\&S, WRDERS HIS 

HOST ANl RAPES lliE COOK. 

"LITTLE OOCl>," SAYS THE PROF!SSCR, 0 1$ DONE TO ANYONE IN EJG:ITE· 

IIENT OVER •THE VICES OF WHAT LORD VANSITTART CAI..~S •BAD GERMANS, 1 0 THE 

PROFESSCR HAS SPENT HIS CAREER IN li.M.INE BRITAIN. HE TK&REFORE CANNOT 

UNOERSTANl THAT I All HUI.IAN ENaJGH TO SHARE TK& 0 EJG: ITEM!: NT" OF TK& VIC• 

TIMS OF THE BAD GERMANS. THANK 000, I CAN GET "EXt: I TED" ABOOT HUMAN 

SUFFERING. I PITY lliE PROFESSOR'S DETACHMENT, 

THE PROFESSOR RESORTS TO THE OLD SUGGESTION THAT IN THE PAST TH!. 

SAME Klllll OF 1li1NGS WERE SAID BY OTHERS ABOOT £f>lj~ AND FRANCE. THAT 

IS NOT ONLY IRRELEV)>.NT IlJT UNTRUE. NOTHII>Ij tilER lAID AT TK& 00CR OF 

ENG~ OR fRAJII:E HAS Ev&R BEEN EV!:H R.Eio«lTELY COMPARAB~E WITH THE COO• 

SEOUEN:ES Of GER!IANY'S TWO WORLD WARS. LET US KEEP TO THE POINT IN· 

STEAD 01' LOONII>Ij FOR l&mFULS Of Alii: lENT DIRT TO SLIOO AT OTK&R PWPLE 

IN QUlER TO EXONERATE TK& 0£RIIANS , 

TK& PROI'ESSCR K&XT COMES FORWARD AS A PARTY POLITICIAN. I BE· 

LOOO TO NO PARTY . HE SAYS THAT HOWEV!:R I'ER.v&NTLY I PREACHED THE 'NICK· 

EONESS 01' HITLERISII WK&N AT THE I'OREICII OFFICE, A LARO£ NU!.tBER Of 

EMINENT BRITISH COOSERV)>.TIV!:S WERE LEI'T ENTIRELY UNL«)\I&D, SO WERE ALSO 

THE LIBERAL AND LABOR PARTIES, IN THE SENSE THAT THEY RESOLUTELY 

OPPOSED TK& OOLY THING THAT COULD HAll£ CHOCKED HITLERISII, I.E., 

W.SSIV£ AI() TIMELY REARMAMENT, IN MY STRUGGLE FOR THAT SAfE<lJARil 

OBTAINED NO ASSISTANCE fROM ANY Of THE THREE BRITISH POLITICAL PARTIES. 

NEXT HE .. ~I~S·WV· j '.U,.ve "HAD so 'LITTIL .To sAY AGAiNST li.Jsso-' 

LIN I AND HIS GANGSTERS. 0 1111S IS ANOTHER REO-HERRING. I HAV!: HAD 

PL£1'1!" TO SAY ABOUT WSSOLINI AND HIS GANGSTERS, BUT NO 00£ IN HIS 

SENSES COULD EllER HAV!: THOU<H'THAT ITALIAN lol<lJNTEBANKS, HOIIEV!:R TYRAN· 

NICAI.., COULD COOSTITUTE A DANGER TO IIANKINO, THE ITALIANS ARE FAA TOO 

INCOMPETENT ANl U!IIIARLIKE' FOR THAT. THE DAN0£R IS NAZISM, WHICH IS 

IIILITARISI.I, WHICH IS GERMANI TV. 

THII PROI'ESSCII WANTS Ioiii 10 IIANirUT loiV 0 fi£AC.£ IIIDICIIATION° NOT 

OOLY AT TN£ EVIL THINGS THAT GERMANY HAS 001.£ BUT AGAINST "THE EVIL 

THIOOS ELSDIHtR£. 0 FIRST THINGS FIRST. WK&N WE HAV!: UTTERLY D&STROYEO 

THE ATROCIOUS SPIRIT OF <ERIIANITY I SHALL CERTAINLY FIND AMPLE TillE "TO 

EXPL(J)£ IN AOOER0 AGAINST EVIL THINGS ELSEWHERE, UNFORTUNATELY, SOME 

OF PROFESSOR lASKI'S COLLEA<lJU HAW: IN PR0-0£1\1111HITY SO GREATLY CON· 

PLICAT£0 MY J<Jl AS TO MAKE IT A WHOLE•TIME ON£, I WILL PASS TO OTK&R 
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IASX I • IIAHS ITT ART PAGE SIX 

ISSUES IMKEN Tlf%Y B.!lCOIIE lOt£ REASQW!Lf, 0 111\IECTI~,• Ca«:WDtS Til£ 

PROFESSOR, "CAN ,t.L\C.\YS BE U!I'T TO TilE LAZY A11D THE AALI'·INYOAIUD.• I 

HA\IE BEEN SUBJECTED TO TilE M:lST VIOLEHT FOR.IIS OF 111\EX:TI \£ BY SOliE a' 

THOSE WITH WH<Jol HE IS ASSCCIAT£0. I AN W ITII WILLING TO ACCEPT HIS 

. SUGGESTION THAT THEY ARE 0 HAU'·INFOIUIE0. 0 ,t.S TO THE LAZiti!SS, IIAHY Cf' 

THEil HA\IE NOT TROUBLED EVEN TO R£AO WMAT I WRITII. 

PROFESSOR lASKI HAS ATTACKED ME IN LIVELY FASHIOO, AND I HAll£ 

RESPOOD£0., BUT IN A SPIRIT OF COMPLETE PERSONAL AMITY. 

(lASKI'S REBUTTAL FOLL()IIS) 

A NOTE 00 LORD VANSITTART 1 S REPLY, •• • • BY HAROLD J • IASX I 

LONDOO (00...)·-LOIU> IIAIISITTART, IS, PEASOOALLY, OOE OF Til£ IDST 

LO V,t.BLE OF liEN. BUT WHEN HE DWELLS Ill THE REALM 01' INTELLEC1UAL DIS­

CUSSION, HE LOS!S ALL SENSE OF PROI'a!TIOO ~MOST OF HIS CAP~ITY FOR 

LOGIC. A GCIOO DEAL QF HIS REPLY TO 11Y ARGJIIENT BELOOGS TO THAT CATE· 

OOIY or THWGW OESCRIB£0 BY LaiD ACTON WHEN HE SAID "WHEN IN DCIJBT, 

PlAY NATIOOAL CHARACTEA. • THERE IS REALLY NO SERIWS EVIDENCE OF At« 

SPECIAL GERMAN AGGRESS IVENESS BEFORE THE ADVENT or BISIIARCK TO POI'ER. 

THERE IS OIIIM EVIDENCE THAT NAZISM IS THE USE 01' A PATTERN OF WHICH 

ITALY, SPAIN AMl HUNGARY ARE OTHER IIIPRESSIOOS; IT IS THE EFFORT OF 

PRIVIU!G£ TO USE NATIONALISTIC GANGSTERISM TO PRII\IENT THE FULFILMENT OF 

THE DDICX:RATIC IDEAL. LORD VA11SITTART DOES NOT DEAL WITH THE GENERAL 

CAUSES WHICH LtD TO Til£ EMERGENCE OF THIS PATTERN. HE SEEMS TO IMAGINE 

TAAT THE LAROER THE NUIIBEA OF EXECUTIONS IN GEAIIAHY AI'TEA ITS DEFEAT, 

THE L!SS INCLIN£0 ITS PEOPLE WILL BE FOR RE\IENGE. I KNOll NO CU!ARER 

PROOF Cf' THE PRINCIPLE THAT liEN BECa.IE TRA11SFORIIEO INTO THE IMAGE OF 

THOSE WliOII THEY HATE. WE HA\IE GOT TO LIVE IN A EUROPE WHICH CONTAINS 

SOME SII\IENTY IIILLIOO OEAt.IANS AFTER THE WAR. LORD VANSITTART 1 S REI£DY 

FOR THIS IS TO STOKE UP Til£ FlRES OF THEIR HATR£0 AGAINST US; MY 

REMEDY IS TO BUILD A WORLD IN WHICH GERMANS, NOT LESS THAN WRSEL\£S, 

HA\IE AN EOU,t.L INTEREST IN MAINTAINING PEACE, 

I AGREE WITH LORD 10\NSITTART THAT OUR WORST ENIII.t!ES ARE THE 

I.IILITARJSTS AND THE HEAW llllUSTRI ALISTS, TOGETHER WITH THEIR AOEHTS, 

THE GESTAPO ~ THE s.s. BUT THEY ARE AS SMALL A PROPORTIOO OF 0ER1.tANY 

AS THE 0 ECOIIa.IIC ROYALISTS" OF AMERICA, OR TH£ 0 1WO lliNDREll FAIIJLI£S0 

IN f'RANC£ at THE MILITANT llfloiBERS 01' THE FtoERATIOO OF BRITISH IHWS· 

TRIES. 1'011 A I.IAN WHO, LIKE La\0 IIAIISITTART, HAS HELD A OIIEAT ADIIINI-
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STRATIVE 1'051TICII, IT IS ASTCII ISHIJIO TO J10TE 11011 LITTLE HE HAS UAAII!D 

~M THE &XPERIEIIC£, H& THINKS, SE&MIJIOLY, THAT AIUAAMEIITS ARE A 

CIJARANT&& OF PEACE; H& DO£S NOT £1/£N IIEIITICII THE AOOIIY BRaJOHT Cll THE 

WORlD BY JAPAHESE NILITARISMI AMI HIS PATHETIC AIW.OO'f OF THE IIISBE­

HAVIGI Of Til£ MAN AT DINNER SliGO£STS THAT H& THINKS THE HISTORIC 

PRCCESS A STATIC ON&. WHAT HE SAYS OF THE 0ERMAN NICOLE CLASS WaJLD BE 

FANTASTIC I r IT WERE NOT TRAGIC rROII A NAil IillO HAS KAI) HIS OPPORTUNITI!So 

LORD IIANSITTART IS WliOLLY WRONG IN SAYING THAT THE KIND OF THING 

WITH WHICH H& CHARGES 0£1\MANY WAS NEVER CHARGED AGAINST FRANCE AND ENG-

LAND, HE SHCAJI.D READ THE ATTACKS BY ll.ICJJENOTS Cll THE FRAIC£ OF l.OJIS 

XVI AMI Of" liEN OF PROPERTY £\f:RY'iiiiER£ AGAINST Til£ JACC61NS AND NAPOLECII, 

AS 10 ENGLAND, KE aJOHT 10 READ , TO TAKE ONE MAN ONLY, JEfFERSON 'S 

LETTERS TO LANOOCII IN 1810, TO OGILVIE IN 1811 , TO J ,F . WATSON IN 1814, 

TO JolliE, DE STAEL IN 1815, AICl TO PWLIEII, RCilNEY AND LOGAN IN 1815 AND 

1816. I HOPE LORD VANSITTART WILL JIOT NINO llf SAYING THAT THEY READ 

LIH& EKTR/<CTS f"ROM AN EARLIER VERSICII OF •sLACJ< RECORD . • 

I CORDIALLY RECIPRCCAT£ LaiD VANSITTART'S PERSONAL AIATIY; I THINK H& 

IS A FINE PERSON, WHOSE EMOTIONS HAI.f: A HABIT OF RUNNING AWAY WI Til HIS 

JUDGMENT. H& HAS, NATURALLY !NaJGH, A ORIN SENSE OF HIS FAIWRE WHILE 

PERIIANENT SECRETARY Or THE FOREIGN OFFICE, AND THIS LEADS Hill TO SUB­

LIW.TE HIS INABILilY TO lAAKE THREE PRIME MINISTERS UNDERSTAND THE NAZI 

liENACE INTO A WI LD AND WHIRLING ACCUSATION AGAINST GERMANS IN Til£ MASS. 

THUS UTTER LACK Of ANY SENSE OF POLITICAL OR oP HISTGIICAL PROPORTICII 

HAS MADE LORD I,Wj$JTTART, SINCE I939, ONE or Til£ CHI EF WEAPOtiS IN 

DR, 00E8B£LS 1 ARMORY . I HAVE TOO J.IJCH AFFECTI ON FOR LORD VANS ITTART 

TO BELIEI.f: THAT THIS IS THE ROLE H& EIT!IER WANTED, OR INTENDED TO PLAY. 

COPYRIGHT , I944, OVERSEAS N!:IIIS AOflNCY, INC. - 9/8/44 
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lot!lotO TO ED I TORS 

A• the war In Europe races to itt tnevttable climax, 

the debate on what to do wtth Germany after Itt defeat waxes 

ever hotter. 

The debate, generally, swtrla around what hat come 

to be kn.,_,n aa "Vanslt.t.artlsm," Whi ch advocates draat.lc 

treatment ot the Retch. 

To put the problem as detlnltlve ly before t he public 

at possible, the ~rseas Newa Agency organl&td a written de­

bate on the t ubject by the leadi ng protagonlat or • vanslttart­

laa,• Lord vaAtlttart hlcself, and the leading protagoni st of 

t he oppotllt school of thought, Prot. Harold J. Laski. 

The result Is one or the ltvell ttl, •oat provocat ive 

and definitive discussions or a burning lttu t ever offered 

for pUblication. The sparks fly II lhG two Chemplons of 

opposite camps erose swords In tho debate or tho year on 

THE GERMAN PROBLEM--TWO SOLUTIONS 

By Marold J. Laski and Lord Vlntlttart 

Prot. Laski , ramout Brttlth polltlcal •clentltt and 

ONA coluanlst, draws flrst ~lood wtth hla analyala of ·~n­

atttartlaa• While at the sac• tl&l Jndlcatln g hls own solution 

ot the problem. Lord V&nslttart countcrattacka aharply, dr iv­

I ng ho• tllUng thrusts that. wtll delight adherents of the 

•hard• peace tor Germany. Prot. Latk l then repllea briefly 

t o wtnd up tha debate, Lord vanattt.art reat lng hlt catt on 

h I t prtvt out effort . 

0\o!RS!AS N£11'5 AWCY 
101 PARK Alit., N£11' Yau\ 17, N.Y. 

Regraded Unclassified



( I 

c · 

SEP 15 t9(4 

.a. .......... . 

ftlalr JW tltr 7- ~••r of I•JIII l r 11 1944 iD 

1ltl1eb JOil .... *' \be 'Inc lllol' of \M I D .-

- ...... '- \be •••\11 7 \ ot a •lto• _. ... 
aM for * .aft Olld~ te » ... to \lla .. Uar. 
n 1a udewtood \ala\ •~ .... w111 ~ to u... Je{f 
Ull ,_.,_ 04 Mtluw tltr ov ocablmll fo- Sa 

a. I• 

~ -•» to tM.,.. '~r ~ .,~uon tor 
111o aoUon 1n thio ....... 

............. , 
OliW ,,,.... h uaJ7 Dalo .. uca, 
IIIK6101 _ _,. ,_.lia .. Uoa. 
'lubi ..... ll.C. 

Ll'IC:rl 9/9/44 

19 

\ 

Regraded Unclassified



0 

( 

UNIT3!J KIHGJnl TRtASURI Dl!I..EGA TION 

September a, 1944 

Dear J.!r. ~!orgenthau< 

I duly reported to the Chancellor the substance 
of what you told me yesterday . 

'!be Chancellor has asked me to say that, as he 
thinks it euential that tho decision as regards the 
rate of exchange for troop pay in Qemany should be a 
combined one, he has reluctantly come to the conclu­
sion that he has no alternative but to instruct the 
British J:lilitary authorities to agree to a rate 
equivalent to the rate of 10 murka to the dollar, and 
to concert with the l'lar Deportment the necessary 
instructions to General Eisenhower. 

'!'he Chancellor has dono so on the understanding 
that there 1s now no question oi' the use of yellow 
seal dol lars 1n Germany, and that the decision as to 
the rate of exohanue tor troop pay will not affect 
consideration at the appropriate time of the general 
rote of exchange for the Roichemork. 

Xours sincerely, 

/a/ !!. H. a.wm 

II. H. llrsnd 

'!be Honorable Henry Lorgentheu, Jr. , 
Secretary ot the Truaury, 
Waehinston, D. c. 
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l!EMORANDUJ.I FOR THE SECRETARY. 

September 15, 1944. 

Mail Report 

Again the week's tax mail contained a number 
·of requests for refunds, and fully half of the com­
munications referred by the White House also asked 
help in securi~ the amounts due . There was little 
~lse on the subJect of taxes . 

Dominated by routine inquiries about procedure, 
bond mail differed hardly at all from that of previous 
weeks . The plan for cashing bonds over the counter 
had only one favorable letter and a number of unfavor­
able ones , chiefly from bank officials . A dozen 
replies to the redemption slip told the usual stories 
of illness or inadequate income . Sixty- five bonds 
were submitted for redemption - a small increase 
over the number received last week. A record low 
mark was set in the number of co~laints about de­
lays in handling bonds and in p~ing interest. Among 
the constructive suggestions were several that V- E Day 
be made an occasion for a bond drive . 

Four gifts were received, the largest of them a 
check from the Mexican, Mr . Melchor Leon, for $360 . 75. 
Walter Winchell ' s broadcast about Federal salaries of 
Martin Dies and his family provoked two sharp protests 
that tax and bond funds shoUld be so used . · 

~,__!-
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General Comments 

Vernon C. Farrior, C~vernment Employee, Voter In 
Good Standing , Taxpayer , Vicksburg, Mississippi . Is 
it true (as related by ~alter Winchell) that Martin 
Dies ' 15-year old son has a job at $2400 per annum, 
plus overtime, on the Government payroll and is not 
worki~ at that job, but instead 1s going to school 
and st1ll drawing his salary? Is it true that Martin 
Dies' wif e draws a salary of $3900 per annum, plus 
overtime, and not on the job? Is it true that Martin 
Dies himself draws his salary of $10,000 ~er annum 
and has not been in Washington (where he lS supposed 
to be ) since last March? If the allegations are true , 
it is a disgrace to the American people and a slap 
in the face t o the t axpayers . When our boys are 
offering and ~iving up their lives at $50 per month, 
yet a Senator s son draws $200 per month to go to 
school and i n no danger at all. Just what does the 
taxpayer get for the $16, 300 per year paid to the Dies 
family? From wh ere I sit - - - NOTHING. You, as 
Secretary of t he Treasury, should certainly be able 
to do something about this robbing situation, now 
that you know of its existence . Wishing you the best 
of luck in correctin~ this robbery of the Government --
i f it really does ex1st . · 

' . . . . . ....... . 
Anonymous - B9ston, Massachusetts . ~·dear Mr. Secretary, 
it is most reliably reported here in Boston that the 
grand old man of Secret Service in New England has 
been asked to resi~n or retire - a forced retirement . 
We have watched this man and his Agents take many 
Presidents through these states . They truly have been 
a credit to you and the nation . The successor, we 
unde1•stand, is to be a man with 6 or 7 years' experi­
ence. Do you know, Mr. Secretary, that there are at 
least 8 other Agents here in New ~le.nd with ex~eri-
ence from 10 to 28 yearS with this nureau? One lS a 
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t~jor in the Army, another a Captain, a third a 
Lieutenant in the Navy - the others are still with 
the grand old mn. We fully realize that these are 
trying times1 and that youth must come to the front, 
but is it only a coincidence that the new man's 
father is Postmaster of Boston, and that his uncle 
was a foroer secretary to Senator Walsh? We are 
given to understand that he was a sub-letter carrier 
when he was appointed to your Department. You once 
stated that no deferments would be requested for em­
ployees of your Department but it is a matter of 
record that one was requested for this man. Frankly, 
Mr . Secretary, some veteran newspaper men here in 
Boston are a bit bewildered but then possibly it is 
not in our line . * * * 

Franklin L. Betts , Hampton, Virginia. Some time ago 
it was my pleasure to hear you speak from "Monticello" 
in Charlottesville, over the CBS network, when you 
engaged in impromptu discussions with the various 
fol k present . * * * I was deeply impressed wit h the 
genuine sincere tone of your voice, and was convinced 
that you are a man of straightforward , Godly principles . 
Therefore, this letter to you, personally, is intended 
to be one of the most sincere and profound utterances 
to which I have ever affixed my signature . A check 
for $97 . 50 bas just been received by me from the 
Federal Reserve Bank of Richmond, Virginia, covering 
redemption value of~ last two War Bonds at $18. 75 
each. This drastic measure-wis taken unwillingly 
and with extreme reluctance , but was necessitated by 
the pressure of present day expenses . * **All of 
these things , and more, must be done on an income of 
about $2, 260 per annum, less 5~ deduction for retire­
ment , less income tax· deduction, and less payroll 
reservation for purchase of War Bonds . Do you see 
how I do it? * * * Now the point of writing all this 
is to ask you, most respectfully, how you think it 
makes me as well as other poor, struggling, working 
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people feel , to hear Walter Winchell announce that 
a dead-beat like Senator Martin Dies is gouging 
a net $16 ,000 per annum from the United States 
Treasury - for doing What? Besides he is notoriously 
absent from Washington. Then to make a bad matter 
worse , his wife and son, who don't even pretend to 
reside in Washington, collect $3, 900 and $2, 400 
respectively, plus 15~ for overtime, for merely being 
related to Dies , * ** If all the War Bond money goes 
to buy stuff to enable our--&oys to ride the Victory­
Wagon into Berlin and Tokyo, all right, but if ~rt 
of the money is being misappropriated in line vr.th 
the above accusation by Walt er Winchell, and similar 
stuff , then I ' ll cut off my bi-monthly payroll deduc­
tion, and spend it on our house, as I am sure we need 
the benefits of the money worse than the like of 
meddling windbags like ~rtin Dies . * * * 
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Unfavorable Comments on Bonds 

H. S. Schneider, Tennessee Valley Finance Company, 
Florence , Alabama. Some time ago we advertised 
locally that we would keep in our safe United States 
War Bonds for anyone without charge or obligation. 
Since then we have been informed that it is against 
some rule or law for bonds to be in our possessi on. 
Some banks are advertising that they will keep bonds 
for a small charge . Pl ease give us your opinion as 
to whet her or not we can render this service to the 
public without charge and remain within the law. 

B. R. Feldser , Bloomsburg, Pennsylvania. lq daughter 
went to the bank to cash in an $18 .75 Bond dated 
December 1943. She gave the bond to them, and the 
bank had her sign a note for 10 days , charging her 
75~ for the 10 days , and an additional 50~ f or 
cashing the bond . It cost her $1 . 25 to have the 
bond cashed. They told her the note was for them 
to hold until they get the mney for the bond .. 
I would like to know if a bank is allowed to charge 
75~ interest for 10 days, besides the 50~ for cash­
ing the bond. 

Commander Nathan S. Haines , USN, c/o Fleet Post Office , 
San Francisco , California -- returning bond redemption 
slip . * * * Like so many other fighting men in the 
service of our country, I i nitiated an allotment to 
cover regular monthly purchases of War Bonds . By this 
method I intended to help and also reap the benefits 
mentioned in the third paragraph of your message . 
I discovered the other day that I have been fooled 
on these issues, so to speak . I desired to change 
the beneficiary on my bonds, because of personal 
reasons . The former beneficiaries were minors who 
could not waive r ights to the bonds , and neither could 
any adult act in their stead . At least I was so in­
formed at the Federal Reserve Bank. It therefore 
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became necessary for me to cash in all the bonds, 
thereby losing all accrued benefits and denying the 
Government the use of the money. Also, I received 
the feeling that someone who shouldn't, bad put 
something over on me . At the times I have made 
purchases of bonds, I quite naturally have not been 
1nformed of these unfair restrictions . * * * It is 
considered good, sound sense for one to specifically 
assign his property in a properly drawn up will in 
order to avoid the pitfalls of a Probate Court . If 
it is the desire of the Treasury Department to help 
a man provide a nest egg for the future or a legacy 
for his dependents by the regular purchase of War 
Bonds, Why can't he be accorded the reasonable~rivi­
lege of changing his bequests as time and circum­
stances dictate? 

Senator E. C. Johnson, (Colorado). An editorial 
entitled~ "Lendin~ by Banks on War Savin~s Bonds -
Why Not? , appear1ng in the August 24th 1ssue of 
THE AMERICAN BANKER seems to me to make · sense . Under 
the pr esent system a bondholder is able to cash a 
bond more easily than he can borrow on it . By the 
removal of the present prohibition against the use 
of the bonds as collateral, bondholders would be en­
couraged to borrow on them, thus avoiding a greater 
volume of redemption prior to maturity than would 
otherwise occur- .R *~ .The bank~ have .giYen liberally 
of their time and effort to sell a maximum volume of 
the bonds in the interest of sound economy, and I feel 
sure they can be relied upon to exert their influence 
to keep the bonds in the bands of the purchasers if 
provided with necessary authority. 

' 
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FOREIGN ECONOMIC ADMINISTRATION 

WASHINCTON 15, D. C. 

September ll, 1944 

JmiORANDUII 

To: 

Subject: 

The Honorable Henry Morgenthau 

Maj. Ge.n. c. M. lfeaaon ~ 
Director , Division for Soviet Suppl y 

Status of the Soviet Aid Program 

Attached hereto is your personal copy of the report 

SECRET 
/ 

on t he Statue of the Soviet .Aid Program as of July Jl , 19/.4. 
This r eport summarizes operations in the month of July and 
in the entir e period from October 1 1 1941 to date . More 
detailed information will be given in the Auguet r epor t • 

•• •• 0 • • • •• 
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STATUS OF THE SOVIET AID PROGRAM 
PERFORMANCE DURING JULY 

Proposals for a Fourth Soviet Protocol for the period J ul;r l , 1944 
to June 30, 1945 hAn been sutmitted to the Soviet Government. lhtil, 
aucb time as negotiations are concluded, a.id to the Soviet lhiCIIl CCIIltin­
uea within the framework of Fourth Protocol propoaale . 

Shipments to the U. S.S.R. from the United States and Can&dian porta 
during July totaled 624, 500 l ona tons . This was 200,400 l ona tona, or 
47 percant, 1n sxoeaa of Protocol proposals !Uld was t.:•e second largest 
quantity shipped 1n any month since .:he beginning or th~ proeram 1n 1941. 

Cargo shi pped d~ July is sl.ll:lllarlzed as follows: 

Long Tons Peroent 
U. S. SUPPLIES 

Trucks and Other Vehicles 57,300 9 
R.R. Transportation Equip:ent S8,200 9 
lletals 120,700 19 
Chemicale and Explosins 51,800 8 
Petroleum Products * 63,000 10 
Machinery and Equipnont 77,900 l3 
Food 134,400 22 
Other U. S. 32, 6oo 5 

u. s. rorAi 595,900 95 
BRITISH AND CA!lADIAN SUPPLIES 28,6oo 5 

TOTAL 624, 500 100 -* Does not incl ude clearance throuah the Per s.ian Corridor 
or 23,000 long tons of petroleua products su~ed by the 
U.K. at Abadan and replaced to U.l(. areas by the U.S. 

During July, 346 airora.tt departed from North America for the u . s.s.R.J 
289 wore flown by Sortet pilots from Fair banks, Alaska, one na n own Tie 
Af:rica, and 56 were shipped by water to the Persian Gulf. Of the total 
n~~:~~ber which lett North America 1n July, 116 were planes deliYered troa U.S. 
f actories in fulfillment of U.K. obligations under the Third Protocol. 

Details of aid furnished during July will be included in the regular 
report prepared aa of August 31, 1944. 

Foreign Economic Adminiatrotion 
September 8, 1944 

. ..... , 
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SHIPMENTS TO U.S.S. R. 

SHIPMENTS , ARRIVALS AND LOSSES 

.. 
~-+--~--~~--~--+-~--~--+-~--~--+-~--~--~12 ~ 
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• ACTUAL SHIPMENTS V s PROTOCOL SHIPPING OBJECTIVE 

• 

FOURTH PROTOCOL - CUMULATIVE 

ATLANTIC lltOUT£ PACifiC ROUTE TOTAl SHIPMENTS 

ACt•ol 
... _ Act~o~OI Actnl Protoc:04 AchtOI ... ,, .. , Ptotoeol AUvtl ,._., .. "'. Ollll t<t"t 1.- 1. of SJI!,IIUftlt OIIIJt Ctlvt 1• "1. of Sflip-....t a OIIJt cll•• lo •1. of 

()tloctlve O.jecti .... 0111Joct1•• 

JUL , ... tiJ,I&) ZZ J.t t& 121.1 1. ) 4 1,)) 0 200,8U '''·' " 6!:4,41 3 4 24,101 14 7,t•4 

AUG ••••••• 4 01,711 ICI.ZI S 

SlP . ., ... , 60l,679 1,272,322 

OC T 112.,1&7 I Ol,572 1,6961421 

NOV 1,111,071 1,00.046$ 2,120,536 

0£C t.lU.Z .. 1,20$.))7 2,&cc.e;cs 

.IAN 1945 1,512.$00 1,1406.2~ 2,961,750 ... 1,71,,7 14 1,607,14 ) ) ,392,8$? 

MAR t,008,121 1,808.036 ) ,1 16 ,964 

••• 2,2)2.142 2,008,.929 4 ,241,071 

MAY 2 ,4$$,)$6 2,209,822 4,115,171 

JUH 2,178.,!57 1 2 ,410,714 5.089,28& 

Ooto Oft octvol ttllpMenll onel protocol ob)tcllll t on In lo-n9 t ons 

DISTRIBUTION OF TONNAGE BY SHIP RE GISTRY 
TONNAGE SHIPPED FROM OCTOBER I, 1941 TO JULY 31 , 1944 

US. Sh•ps Ttonsft tttd 
to Sovtt l Rtt•t try 

2,!117,000 , ••• 
2l.21(, 

DATA ARC IN GIIOSS tONG TONS 

C'lhtrt 
225,000 •ons 

2.11(, 
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STATEMENT OF VESSELS SAILEO TO U.S.S.R. 
Aa of Jul~ 31, 1944 

.._ber or VuNle S&1l1 
For ro:r For For 

oa ... or suunc lort.b hrtla.ll So•J.•t. Sortet Tot.! 
Ruaala Gull Aret.1o h.r taat. 

1941 Oot 10 - - ~ 1~ 

"·· 9 1 - ) 1) 
Doo 1.4 7 - 4 25 

1942 Jan 20 - - 4 24 
Fob 1) 2 - 4 19 .... )1 6 - 6 4) 
AJ)O' 62 6 - 10 ?8 
11&7 1.4 10 - 7 )1 
Jun 8 ll 6 9 )4 

Jul 2 ~ 16 12 )~ ... ll ' 1 19 " Sop 4 8 - 17 29 Oot - 1) - 19 32 
•o• - 8 - 26 )4 
Doc 4 ll - 24 39 

194) JIUI 12 12 - 22 46 
Fob zy 7 - 28 ~ - 1 19 - 26 46 
Apr - 18 - )7 '' ~07 - 1~ 4 44 63 Jun - 4 s '' '" Jul - 17 16 24 S7 ... - 24 7 )8 69 
Sop - 27 - so 77 
Oot 10 2~ - 27 62 - - 2~ - )2 77 
Doc 29" 21 - 39 89 

1944 Jan )0 26 - 27 8) 
rob 11M 16 - 19 S2 .... 16 21 - 18 '~ Apr - " - 25 60 
Mt.)' - )6 - 40' 76 
JIJD - 24 9 4) 76 

Jul 20 17 1S 40 92 ... 
Sop 
Oot 
••• Doc 

Tot.! Oct. 1941 )80 482 79 793 1, 7.l4 to July )1, 1944 

• l.Mludu OM t.a.aker tro. O.l. tor Q.&. Protocol Accow.t. 
H l.DI:ludel two t&nke:ra t'l"'a 0.1. tor U.S. Protoeol .A.CC-0\&Dt. 

11:1> llau\4 
Arrhee •• or 

J\117 )1 

1.4 -12 -
22 -
19 -16 -)2 -46 -
21 -
27 -
)4 -
)) -
29 . -)2 -)2 -
)8 -
)8 -
)6 -
44 -
~ -
62 -
~4 -
~7 -
67 -
77 -
61 -76 -
87 -
82 -
S1 -SJ -
59 -
7S 1 
S9 17 

17 ~ 

1,~16 9) 

SEC'tET 

CU'IO LoiN I 
Dbcb. Loat 117 

1D U.K. Jlont.h 

- 1 -- 1 -- ) 1 

1 4 ) - ) 1 
4 7 9 

1) 19 -
4 6 6 - 7 6 

- 1 16 - 3 1 - - 10 
- - -- 2 ' 1 - -
8 - -20 2 1 
1 1 2 
- 1 1 
- 1 -- - 2 

- - -- 2 2 - - -- 1 -- 1 1 
- 2 -
- 1 ' - 1 1 - 2 1 - 1 . ) .. .. - - -- - -
- - -

52 7.l 7.l 

Ot t.be 1, 7)4 ..utac.a f'rooa October 1, 1941 to JW., )1, 1944, 817 .. re -.ct. by ,_rte&n n a..U, 
S61 bJ' $oT1e\. ....... 11, )29 b)' .&Mric&D 'feiHl.e tn.olf.rnd to Sorlat l"eCilt.l')'1 26 b)" Brit.iab Tel .. le 
aDd 1 b)' a htdlth •tiJal. In a441Uon t.o tt. 117)£ MlllAc:t, U.Z.. .. ,.. 110 ab~ '-bat .1o1&t4 
pa.rt.ial carco .. in t.be o.s. tor t.be u.a.s.r:t. In addlt.1on to t.he 7) ah1pa abown aboYt •• l.oe·t, 
eneral ah1p1 haYI bt1n tu.ok on thlil" nt.um 'f'OJ'&P•• 

.... ... 
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1941 Ool 41 .... 41 - so 
191.2 J&ft 6) , .. 66 ..... 171 

Apr )76 .., 92 , .. ss 
J ol u .... 69 
lop 28 
Ool -
••• -... 29 

194.) Jan 7) 

••• 17) ... 9 

""' -.... -,.., -
Jol -..... -
S.p -o.. 66 ... U$ - 214 

STATEMENT OF CARGO SHIPPED TO U.S.S.R. 

Aa of July 31, 1944 

(Thouaonct ot Groea Lono Tons) 

ror So•rh t. 
ror r.nw Gill ror ra.r £ ... '-

So•1•t Tot.al 

""-' P&rt.W Arot.lc hll Pa.r·t.Ja 
c.r..,.. ear coo• ca.r~to.• c.r, .. 

- - - 17 - 6S 
) - - u - ,. 

10 - - ll - 71 

- - - 26 - 89 
4 1 - :!0 - 91 

17 1 - 2S - 214 
21 - - .l8 - ,, 
79 I - " - 212 

" 7 .. )1 - 19S 

"' 2$ 46 ~ 1 11) 

40 2$ 2 ., - 219 
6) 9 - 79 - 179 

109 12 - 108 - 229 
66 $ - 106 1 118 ., 9 - 12) - 244 ., • - 98 - 2S8 
40 - - 129 - )42 

1)1 - - 12) - 26) 

IJI s - 194 - ))7 
ll2 9 1) 216 - '"' as 4 16 229 ' 1 :rn 

116 10 ,. 1$2 - )}6 
17) 4 )2 261 - 410 
194 4 - ,., - su 
U7 6 - 111 - 440 
194 1 - 229 - S69 
167 - - 262 - 64) 

.......... ....... •• ot 
Jolr )1 

62 -
$$ -
6) -
n -
76 -16) -

267 -
141 -
ll9 -
174 -
197 -179 -
229 -
165 -
2)7 -
210 -118 -
246 -
))0 -
JO -. ., -
))6 -
4S6 -Sll -
4)1 -
$61 -
629 -

SECRET 

Dl~oa-b.01' ~-...... ...... ...~ lD O.K. 

- ' -- ' -- • ' 
1 16 9 - ., $ 
s 46 42 

40 ... -
19 $2 ,. 
- $6 ss 

- 9 114 
- 22 7 - - 6S - - 2 
- IJ 17 
7 - 2 

41 - 2 
1SO u I 

9 • 16 - 7 7 - 7 -- - u 

- - -- u u 
- - -- 9 -
- • 9 
- u --

.. 

1944 .. >22 :!02 - - 176 - 600 "7 - - ' 22 , .. 127 ll4 - - 100 - )41 ))) - - • ) 

...... uo 1$2 - - 91 - m '"' - - u • 
Apr - 2'1S - - 1)4 - 409 405 - - 4 .. 
•"¥ - 211 - - 264 - SSl SJ'l 12 - - -
JWI - U 7 - 28 )07 - S22 )92 IJO - - -
Jol ' 1$6 • 127 - 6S 2'16 - -(,ou w JIJ - - -.... .... 
Ool .... -ToW! Oot.. 1941 2 , )96 , ,~22 149 2.., 4,S08 ' 10,856 9 ,441 6Ss 279 411 411 

t.o Jul.y )1, 1944 

liM'& a In .cld.t tton. to CoM abo••• t.be o . s . baa a14ed l.o U,. M't' ... nt. ~b U. P.raia.tl Contdor of ptt.l'ol •• 

pJ'Oduct..e or111MUq at llrit.h b n t t.Mrl•• la At..daft, nport4d '-0 '-Otal 117,000 loec \oM1 ot *leb v,ooo loDe 
t.oJI.I. .. ,.. npor-\H AlppM la l ll&l.r', 19u . ftMN ahl.-u\4 .. _,.. tor D.s. PI"'\ocol MOOWt.\ . 
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AIRCRAFT DELIVERIES TO U.S.S.R. 
OCtOW 1,1941 to July 31,114-4 

,...\.MOl ~"'- Aft cw .. ..- .. u ttw7 tt ._t.r•••n. ,.._ '"'-'"· 
o..-r'-- polllU 1\>o- .. , \11 ,.,_~ ... W.l O.t. ,.,.w tttr • '*" aM,.....\.tc1 ,,1t .. M.a tor tu.,.-...U9Wl .. rta lM AlA.U ..... I"-tll a ,_,. ... ~, 
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•J!.l!C• 2•1 
Thh t •hvaa JOU at be 
paraphraaed betore bei ng 
~oated to &Jl)'OM 

other than a Oonr-.rt 
.&&eno;r. (RBSTRICTBD) 

Seoretar;r ot State, 

Waahington. 

908 , September 16, 10 a .m. 

Quito 

Dated September 15, l~ 

Reo•d la39 P••• 

!ouadoran GoYer,..nt h&a indioated it would be 

able to aooopt appron-tsl;r SOO ohildran (reterenoe 

Departaent•a t•h1raa Jio, 880 and Blabeaay'a deapatoh 

llo . 2063 ot .&<~cu at 10 and Aur:J.~at 29 , reapeotinly) . Text 

ot oommunioation r eoe i YOd troa the Foraicn Ottioa ia 

baing aent by ail"lll&il pouoh. 

SOOT'I'U 
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_. ra\Mr .._ arr ae tN aU M ..-.w 
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CABLE TO AL!E111W!ST, ASUNCION, PAIIAOU.t.T 

Reterenoe ie aade to your &OS ot Septcaber 6 . P1ea•• 
oonTe)' Department' • and Board' • a ppreoiateion to Parasuayab 
ottioiala. 

With regard to their aug& .. tion reported in your 
oable , you Uf adrlee th- that in rl .. ot liberation ot Franoe, 
no (repeat no) abipment ot Frenob ohildnn to Paraguay ia ex­

peoted. 

e.oo a ... 
Septe.ber 16, 19" 

41 
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Tbie t•l•graa aue t be 
parephraeed betor• being 
-ml oated to &JlYO"• 
other t b&n a Oonnaomt 
&genoy. (RBSTRI C!BD) 

ANEJIBASSY, 

ASUNCION (PARAGUAY) 

297 

Sept .. ber 16, 1844 

7 P••· 

oon~•Y So&rd' e appreoiati on to Paraguayan otfioi&le. 

With regard to tbeir euggeetion report•d in your oable, 

you - y adYi .. tb"" that in ~1•• ot libert~tion ot Pranoe, 

DO (repeat DO) ehipo.allt or Prenoh ohildran to Paraguay 1e 

expeoted. 

WRB aliiiV aOIIII 
9/16/U 

H11LL 
.... (IGIV) 

RPA 

45 
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D1etribution ot true 
raadin« onlr br epeo ial 
arran,_nt. (SECREt w) 

Septeaber 16, 1~4 

6 p.m. 

War Refu«ee Board 

AVJ.J<Il.UIOII, 

STOCIIIOUI 

lMl 

The tollowins tor Oloen ia WRB 80. 

1. WRB underetande that Adler Rudel proceada 
abortlr tro11 B:Dgland to Sweden on bebo.lt ot Jewieb 
Aj;enoy tor Paleo tiDe 111 oommectio11 with reaoue pro­
ject• tor Hunprian J..... You ..,1 extend to h1a 
all appropriate aaaiatanoa. 

2, Raterenoe ,.,ur Sl99 ot Aucuet 19, ,.,ur 
1~ to 'IIRB. ln rl- ot mlit&ry 11 tuat1o11 and per­
oonal QOnaiderationa indicated br ,.,u to Pebla 
under date of Aucuat 10, it ie the considered 
ju~11t bare that at appropriate time you lhould 
dilpo .. ot nuell rather than 0011 tinua them il1 
preect etatue. D1apoei tion to ~;roup• 'Oho would 
undertake eea-borne eT&ouatiol1 tro11 11orway would 
be ctirely aooeptebr e here. The Board would 
apprecia te ..,re .. tailed into.-tion 0011oarnin!; 
B&l.tio eT&oueea and particularly a break- down 
into the Y&riouo cat•«eriea iD 'Ohioh auob refu«••• 
tall , euoh ae Allied ayapathizero and Jewo. We 
aai- t!w.t ~u are c<iiitinuin« to ' talc• ····,:;. 'pre­
caution to 111 to it that ,.,ur Baltio operation.• 
do not (repeat not) be11etit pereolll other than 
rlotimo ot •n•r per .. outiol1. 

'IIRB olllfVol G 
9/l/44 

!lOB 

BULL 
( GLlf) 

SWP 

Regraded Unclassified
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Dt.'l'llh 

Nl' '" ""'PN'M a:&li&J 

AM1RJ1:W1 IIOlfi(JI, 8tO!Ji*1J8 

lleare\ar7 ot at. too. 11ul\1nrton 

Sap'-tber lS, 1944 

liP tJ 3681 

.l.ppl1cat1on hu ~ Mile by Poli.b L<tpt1on .net PQ11IIII !lilld cro• tor J8C ~loo t o ahip urpnt.q to Poland U ~ ebnes and clothl.na, 275 tool .tood8tutta, 8bolat S t<lM ot ,...,_, auppli• and. vit.min preparat1one, aU ot lfbich aro o.r Sllediah 011'1c1D, ucept lS tocur ot. augar b'ca ne_,-k. Alao incllldllcl u cl.ot.hinc orig1D& tin& in ea.c'-lovakU wbioh hu bMD coUeoUcl tor ~lief purpoMe owr 11 lone l>er1od of tiJ:le. All '--Port wu DClll~ial, bow-, t.hia axpcr't i a not viliWCI by tha Lesatioe u ~ the uen.ral polioy aca10at ro-uport ot :~.t.a t.a­J>OI'1:*l b'ca Olleii!Y t.arritory. Tl-.r Wish t.o aand the 1111t1re ebip--t to the concentration cup Nc:antly eot.&bh8bocl at Prua&k•, DMr 'larlla1r, where 1t ie ueert.ed 200, 000 ei'rlh&na lw:n bMD 111-t.en.l 1n canclitione ot ext.Mlme hardahip aince fighting began DM1" tbll~. 

ib1a •••ac• 1a repeatod in ray 1086 to tondcm. 

It. u the belief ot the Polaa that t he llhi~t 1d.U oot tall int.o ·~ hanc1a IIJ1d t.hat the Intarnational Red CroN, MtiDI in oollabora\:Lon with tbo 81Mc11eh &Del ClllrMD Red Cro•, oCNld -be r.l1ed 011 to CS.liwr the sood8 to tbOM tor 1lhla it 11 1zlk' d. hTcnbla reau.lta baw been anhl.lftcl eo tar with tha ahtr • t. ot pamela to daetitlltl Po~ t.hrOOIIh ~ channala, \beT claila. I t u their oootentioo tba t in -n. .. ot \be poliu.n.l 1nna inYOl'ftiCI and the particu.lar berdebipe a'*lenly 1"fcn4 011 \be poplll.at.:L011 in the War- cli.et.riot, tha projeot.ecl abi~ 
jXIIIII'- a ·~tal-· ... ... ... . .. .. .. ··· ·· ... . 

Approftl hu bHn p...n by the Soleclilh and J!t"itilh 
---· ot the JSO. 

Tbia ahl.pooent is ellbject to our &fll'81 wnt in prtn.. oiple. we an incl1.nad to apr•• connlln"uwe and urpnt 1n­at.ruct101111 t'rca PIA and Departlwnt would be apr11'801atld. It u the Polee opinion t hat the oppur\llnity to .alee tbia ahif818Dt ~ •- diuppear and altboucb the Laptioo hu ...,. 1t clear thd it ean pw no .-ur- tbat approor-al will be a;ranW, the7-Oft t.beSz own rea~bili t;r al.Nad;r beaiminl to u-ble \he App11•a in S 1ilen. 
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..a. IJ'Il, 881!1;114'1111i2111r u. ,._ ... 2 2 111 

wu.h u-~ or ttw a ••• t.1w Pol.e 21111p1t 
that land \rane~, Pl'Obabl71n M~te lo&e, iD c?1U-. ...U 
can 'l'1a Blrlin ClAD be~. Val~~e or total •111.-.at 1a 
about 500,000 SIMdiell CII"'OIne and It ' tab bd ez.o., S..CU..aa Oouw .. 
-t, and other rel1et Oll'llui.• Uoae W1ll PAT tctr 1t, 

A reply 1a l"ettpeot.1'111l,y NQ .... tecl on or bel'ore t lw 
20tb 1n 'ftft Of t.be extr.,. 1118Bno:y or th1a •ttar • 

llCihcr 
12-2--44 

JOIOOIQI 

48 
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FROJia 
TO a 
DlTBa 
IUIIBERa 

ORIGII!AL TEX'f OF 'l'BLIWIWI S&IIT 

SeoretLry of Stat e, Waehington 
Aaer1oan Legation, Bern 
September 15, l~ 
:1194. 

COJIPI I£11'fL\L 

Cable to WoClelland, 

Sternbuoh 11 reported to endeaTOr to bring 6000 ohildreu 
fro111 HWI&LTY to Sw1 t&erland. Gorman authori tie a allegedly 
ready to porait departure unde r Interorooo auopioee , and 
Sternbuob doubtful whether Swioa go.,.l'llll8nt baa reoeiTed auffioient 
guarantau reguding aubaequent eTaouation of oaid ohilclren to 
oountriea other than Palutine. 

It 11 expected tha t ouoh guar&Dteea ba ... bean offered to 
Swill &<>YOMlllent pursuant to Dopa rtaent1o 891 of ll&rob 18, 
2236 of July 3 , and 2877 of Au&Uot 21 , ao well aa puroULDt to 
information regarding agreeaent by Irel and and Rondurao (Deput­
ment ' 1 2978 of Au911t 29), !Uouagua (Department '• 3120 of 
Sept . 9 , WRB' • 168), Portugal , Venezuela, Brazil, Uruguay, 
(Department•• 5180 of Sept. 14, WRB'• 164) and Cuba (Dipartment• e 
J.-1412 of Au,guot 14) , to adldt children from Bungary. 

In acldition, the aaauranoea oontoined in paragra ph thr .. of 
Departaent•a 2605 of July 28 1\lll:y appl;y, of oour .. , to children 
froa Rungu y. 

You -y inform Sternbuoh of the uiatenoe of tbeoe guarantee• 
.... and aaa11t. him in an1 proaioing prograa .ot !'.Ta.cuating children 

froa Rungary to Switserland, 

THIS IS 1IRB CABLE TO 8&Rli NO , 171, 

ROLL 

. . 

Regraded Unclassified
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CAilLB TO ~tDIIST!R IWUIISON ?OR IICCLI!J.UliD. BBIIll . SWITRRI.liD 

The following extract of a letter fro• Serle to Pehle. cS&tecl 
Septeaber 11, 1~, ia tranaaittecl tb r JOilr 1Dtoraat1on, with reference 
to WRB 1M, Dep....-t 'a :5180 of Septeabn 1,. 

QIJOTB You in'f'ited -.:t &ttent.l.on to r eport• inclio&tin& 
the du1ro.b111t,' of prea&nt.l.ng to t he Ger.o.na u aoon &a 
poaaible Hata of incli'f'icl\l&la be&rin& Latin AJurioan pua­
porta who are eligible to be exohqecl for Geno&n nation&la . 

I agree with your auggeation and am glo.cl to intora you 
tho.t atepa looldng.,....rcl auoh aotion were taken aoae u .. 
~o when the Depo.rt.ent clr&l'tecl inatructiona to the American 
Laptioa o.t Bern &ald.ng tba t the Sw:l.aa clraw up Hat a of 
peracna anti tled to inoluaion in the exoh&n&•• , broke cion 
into n.rioua p r incipal o&tegoirea. W1 th reapect to the 
oe.tecory into 'llhioh the nuabaroua beerera of Latin-.Aaerio&n 
puaporta at Bercen- Belaen woulcl nol'Mll7 f&ll , the telegr ... 
augg .. t to the Legation th&t in &a .,ob u the 11Nntit7 of 
theae 1nc11Yidu&le 1a probably uakon to the goTernacta 
whoae puaporte the7 My hold, it aigbt be poaaible to oo~ile 
the r-.uaated liate through tha ooopero.tion of Mr. McClell&nd 
&ncl the Tarioua philanthropic orgo.ah&tiona in Sw:l.turlud 
who are in poaaeaaion of the requir ed intorMtion. 1JNQIJOTE 

THIS IS 'IIRB CABLB TO BERil II). 178 

2o:50 P••• 
September 16, 1~ 

so 
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CABLE TO IIINI8TIR IWUUSON AND IICOLBLUIID Ill BKRII , SWITZBIU.UD 

R• ;ruur &8118 ot Septeaber 6 , .Aaoro .. about to begia paakiJl& ot 
rwe1ning 286, 000 tbr .... kilo paroela. Indirldua.l paroele to 
oontaia one eaoh ot the tollowin& it ... , 16 oa. powdered aUk, 
16 os. o1eoaargar1ne, 12 os • .eat, 8 os. a~n or tuna, 8 oa. 
oh .. ae, 1 os. biacllita, 8 os . augar, ' os. obooolate , 2 oa. 
aoap and paaka; • ot cigarette. 

J.acro .. deairea inatruoticna troa Board with r .. pact to 
receipt carda to be enc1oaed eaoh paroal. It receipt carda auob 
u ...,re enc1oaed in each ot or1giaal 16,000 paroela already 
ahipped are unacceptable, aaoertain troa Intaroroaa the aubatitutue 
.aihod b;r whioh a otu&l reoeipt ot paroela b;r benetioiari .. ab&l1 
be realised, J.acroaa alao d .. iraa trOll Board apeo1t1c 1natruo­
t1ona with r .. peot to the MJ'kinga on outer lh i pping carton. 
Six S-ldlo paroela will be enolo .. d 1n eaoh outer ahipp!.Ac carton. 
A.aoert&in troa Interoroaa it •rkinga on original ahipooent 
acoept&ble or their aubatitute . Iaperath·e tlw.t - haft an.-r 
at onoe ao aa not to delay .Aaorou production. 

THIS IS WRB CABLE TO BE:Rll 110. 11' 

,,so P•• • 
Sept.aber 1 5, 19" 
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l'I!Oilo 
TO o 
lllTBDo 
IIUJIBIR1 

Roaeo 

PARAPIIIUU OP TBLBOIWl RBtnV&D 

AIW!O.UIOI, Bern 
Seoret&ry ot State , Wubin&ton 
Septeaber 16, 19" 
8081 

0011PIIBI!TUL 

Thia ae•a&&• io rr- lloLelland tor Aolce..-.m, 'llltB. 

Oinn below h a ...... , . which bu bean tranaaitted to 
(71 , Sept .. ber 15, 8 •·•·) 

Froa repo rta which haTe been reoeiYed dur ing the 1aat 

52 

tew daya t roa truatworthy aourou in Bratiala"Y&, the aitua tion ot the 
r..aining 18,000 to 20,000 Jew• in S1on.lda ia beooaing .Ore and 110re 
preoarioue. 

ln a te1•v- reoeind here the twel!'th ot Sept.e.r the 
at&~t 1a ll&de that again on the elennth ot Septeaber Slonlc ottiolala 
began to deport J-.. Although .. are aW&lting a dditional data troa a 
oouriar -.bo 1a arri'Ying the 1aat ot thia .. ek, aa yet thia - 1a 
IUioontirae<l. lndioationa which are reliable and oontidantial han oo-
to .. wbioh ahow that reaponaibili ty tor thia renewed per .. cution ot the 
Jewe reate on the S1onlc ·~1a11ng• Oo'Ye..,._,t , The reoent public 
at&teaent ot the lliniater ot the Interior ot the tho Oo'Yerna..,t to the 
etteot that the Jewa and Csecha Qre rupona,b1e tor the extenai ... e 
ruiatance 110n•nt, which a abor t tiae &&Q brolce out in Slonlcia, beara 
out the indication• abon. ln both Csech cirolea here and Jewiah oirolea 
in Bra t1a1a'Y&, it 1o atron&}y telt that the intluenoe ot the Vatican could 
hel p allertat a thia aituation it energetically and quiolcly uaed. 'I'Ul 
;you pleaae ban a diaouaaion w1 th .llr . taylor ae to the poaaibUi ty 
and adrtaability ot auch Vatican internntion. Froa reliable aouroea 
I - adrt .. d that the Slonlc Kiniater and •~>oote de tinance• ot H eo , 
Car-ol. ·Sidor, . e till it at :thA v .. tioan tram 'tlldob. be ho~a to 1e0111:e 
protection alter the w.r ia onr. It aigbt be that thh aiutat1on oould 
be u .. d to adT&nta~~:• • I Dioraation u to whether llr. taylor r .. la that a 
etep in thie directi on aight be e tteoti n and i'eaaible would be appreoiated. 

The aueage aboYe wu repeat ed to WRB in Waeldngton w1 th 
the turtber requeat that ••rioue oonaideration be ginn to the poaaibility 
ot gi'Y'ing the Slonlc ao ... ,....,t a t o,._, wvning that they will be held 
reeponaible torlaat ainuta axc••••• &&ainat the Jewiah people. 

9-17-4' 
DCRa!D!S 

IW!RISOI 

Regraded Unclassified
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Jltlll 

!01 
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JIIIIOJ:Ra 

~ ••• _, ••• (II ...... acmn. 

MCJUQQ LmelOJr, ,.. 

11-wrny OY III.U:I, WAIJ[DIQI!W 

60e3 
OCIIJ'I~UL 

leter•o• 11 IIIII.• herewith h Depart•••'• cUll of~- lll. 
•• • 31100, 1111 129. 

!hero fell..,. a _,. ef the ahrial ~ruu of tile 
lwioo uto ef Sept•~er 13 wh.lcb etaho tbat reperl frea tu 
lwioo LepUM ta ~-t ialtoatoo tbat u bao follow.& tu 
tnol.,._t ef tlle o1tu\1oa of Jlnhpoot J- ta ort.or ftr1_. 
quoUeu vblch tho llepena•t pr"•tM! 

It 11 avr•tl.T oota'Uohe& \bat the au.c-rtaa Ge•-•'• 
waler a- :trooiiVI, bao .. o1t"!.J& trulfor of Jewioh roolbato 
of lnhpoot te lllaacV1111 pronac-rnat tlllo 11 to ectCIIU' 1a 
the t.M~tate fUturo. 

.&ner ao••~lT J- of ~etll ••- tr• 14 te '10 yoaro ef 
-c• -.et M 1ac.r:terate& 1a tile Rucer1111 la~or terrioe vblll per••• &MTI &at Mlew \Aloe IICI U.1h _., ~~ CODoatra\e& 
ta :treTiactal cao~g~ .. 

It •- tbat \Ill autcvta Ge•-•t 11 to O.K. \II"' 
aMftZ.. to preteo\ J- IIC&l&•t .._ \Ill a.r- hTil'DII•\ for 
1\1 part, wit\wlat. -ftl.Uac ~ •\bariUII, vftlt .etlw:-.. 
wioeU.. tllta _,. .. , 
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lOa Seorotar;y of State, Waahlncton 

6093 

!ho tollowtDc ao•--c• to troa MoOlellaDl tor WI!. 

With roter~o• to rq 6018, 4atol S.pt•ller 12, 19'", tw-ine tho pad 
tortnllht we haYo rooo1Tol roporte, which haYo lion ooDtlraol 117 laaatnor ~' 
late tellte with Sal¥ Mqor, that the 0oTOl'IIIIODt of Bwac&r7 11 pl&DDiDC to 
tho l1opoe1Uou elY• llolow with roopoot to about 200, 000 Jowieh 1Dl1T1Aalo 
r-iDiD& 1D Bwac&r7, 1D llublp .. t aalal;y. 

1 . liY&r)' J)bTe1c:al.lT alllo bo4iol,.. Ul4 woaaD will 1lo pl.co4 1a 
otlllf"'o1eor;r work 1D -czotclll.turo &4 iDtlletr;y 1D Tariouo parte of the ~~.aUoa 
1D tho 1Dhroete of D.atioll.al ..._ ••• 

a. .U Ml'17 u .Aucuot 24, proparat101lo were kiDC aalo to oeta1111oh bo 

larco CMJIO ha•lnc a c011111not capaoU;r of 120, 000 1D41•1dual.e tor all Jwa tr• 
Jv.4apeat who wore not euitel tor work troa a ph781cal otuqotDt. In th1o 
OOJUieotlon, laaetnor declared that w.oh CMJ)I vore to bo placet Wiler a111tar;r 
OODtrol, while late pro•• report• l ttulnc troa ~ .. t vrlto of euporTioloa 
b;y tho IleA Crott. It 18 not opoclthl whatber woh OQpenlolOA to 1Dtor­
J>&t1oll.al or Bwacarlan, althoup Oil Sopt•bor 12 ICIC lntoraol .. tho;r poll .. tol 
RO letallo with reepoot to t h1t arranc••'· llowOYor, lt llppMl'O iaproliUlo 
that ICJIC will be 1A a poaitlOD to uoroloo ~ ettocthe doer•• of control 
oTer thoto ca~~po, llo-•e of oonti.Auet failure oR the part of tho 0o1'118DO to 
tone tranott Tltaa fer ICllC portonnol troe lvlhorlc4, nOll thouch both 
la17 lla,;ror 11114 I han aato tho ·~ .. uon that the;r ..at..,lato .11pp01Athlc aa 
their telec-too cortalu roopODtllllo lwiu olthco Urtnc 1R lla.Upoet. n 
•••• that thoro to UtUo tou.bt that tho ,..,. th .. olY .. 1a lal.ac&r7 vill llo 
ultol to rcter t11>&11c1al uoletanco 1R ookblUhiDC cupt utar ibio plea. 

a. ••r:r lAtUs •4 ell pen• who 1e ut able te - co te ..,.. will 
llo ~ 1D uopoc1t1ol looalliloo 1a •Jovioh hoop1ta1o1 • 

'lh8 tolloviDc h fer 7f'JZ OMfttatlal 1Dtomat1oa1 laa&taer toe1N'ol 
that al>ou.t aoo,ooo Jovtela per ... ttrqol 1D lllacar7o 1a ... ., •• t ;Flaol~l 
ll60,000 oi!Mro hoi. k• teportot •' tho Oootepo 1a ~·t ...Uttot tU, ho4. 
11- ateralaat olJ all4 t1D.al17 160,000 nro la l.Uor oorrtoo ntollo ..._, 
(a11TO ;FO_,.l;r) at OOYUal loOAllUot 1D 8- OODtrollol torrUor;y 
(Loll& llu.tUuea, 1\raaohof and .. ,_ 1D Autrta wore -uoaot. 

DCldiKD&CI Q..l~ 
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KoOlallMI. o•b tile follow1q for tho Wu- JtafiJcH lou-~. 

56 

Worcco te aa4e herwitb h Depan-t•a call1o of S~~pt•\er 6, ao • ., •• 

!he patiu of the ... 1.8\aU hu -- t1a011aaM )7 .. w1 th ICIO 

-~ ..,.otallT ibe tu•U• of their u1ecat .. w1att to tlaia p.tto 1a tlloa 

-.oth of ~ •• 1144. 

Ia the Mia U ia qaUo true that the .. aiuataU au \o 

,__.a .. r1w1lt~eM ...,• 1a tlloat ilw ~rtt:r of tlae iatora­

tun aro J- -. ool'ft( w1tll UatincUn 1a tu o.- &niT 

lllariq tho 1aat w.r (ut tbolr fullioa) er wbe ......... renal 

... , ... u ... w1tb tanauUal o-.. olro1aa ov.oh that tile Iaslo 

,... ralaaiaat h artenaiaate t~. flae ... t.aiMt hu COIIOiaatlT 

aonM aa • tr••U .., for otllor loaa .. ri¥11-cM• : ... 

ia aUU• to tu •ro or 1o .. atu1a )onuct ,.,a1aUoo of 

&\out 111,000 ae.alo. It hu 11&1&17 \o• : ... of the fol'llar oat .. 

.. r:r -. un -- t.,artM ta •ial'lllaatt• OMp& at -..c1w1t ... 

llrtaa. (oM :r..c-u .. •a oUlo af J&1T 6, ao. 811). 

1010 hu --.roaal7 HfraiaM fr• c1w1.11c ~ ,Ulici\:r 

._,_or to \llo ~o .tau -~ o"-u ... of tta b1~~Pto 

.. , -tiq io tvalah -*erial crai'lllteul7 foro.- ,r.,a 

. &MU J.l!oi')O•" (aH L-cauu'• oa\lo of J&1T 11, ... .ear) \oiq 

-• ibei tu Oomiaa ,.ratUM IaaG to w1att the .. •1•aiMt 

111H• .... 1\17 1a the IIepa tllai u:r n.-n tr• Iaac owl~ \a uM 

to whU~ \heir tr•t-t of J- 1a c-al. li la feU 

)7 ICIO \hat Oiace ~ atherliioa llaft aoftr allowot tha to 

w1ott ~ of the o\Ur MI. fer wrH Jwta .,.... (with tu -

04fi1ft of a •t.acl7 nr:r 11&1\M w1oU ie Dr•q) ral-iac ~ 

U.roaaiua of the .. aiaatat wuU " _...,,IIClT ., .. ltea. 

U h aiotM \7 ICIIO tut H ••clHa .. ao\1w1UM w1tal 

r-ear~ to Jewlah O&IIJI• at the .. ataaioU or ala .. an whloll 

ooalt" iahr)retM aa .. rotooun• •' llaa uao1ato17 ae •tboJWo 

U:r te ..Uo aaitera aaob .. tu UatrlliaU• at biN••'- _. 

• 
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tbe lib wblob are oal.7 wl thSA tbe oa.petcoe of a :pHteotlllc 
:peww • ...,...., ICIIO .... ut laha .. la tile leaat te relaa 1\e 
ener\e te oeDtt.le tile flew of reuat poU te tbe .. el••t ... t 
er h atber -..• -talalac .Tewlllb bp8rhM thr~ ._tnar 
obuul.• are &'r&~le h 1 t ar whlola atcllt \e o:paaK 19• 
ICIIO abarM .a baa aet laet ·~· et tbe lfar .. tuc .. • :a.ar.•• 
-oara tar auch .r-• preoarleu •Uaau ... 

BADIICII 

. . .. . .. " ... ....... . 

c;·r 
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HOT TO BE 8! tRANSMITTip 

Sr&Ut 

OPm, lo, 301 

Intoraation receive up to 10 A.M. 15th September 1944. 

1 •• 1 

BA%tt Avant Port Entrance blocked by suntan shipping but 
may be possible enter at hi&h water. All butldincs 

dock area aer iously damased, Clearance or approa~hes becan with 
attempt to explode minea by depth charses from aircraft , sweeping 
befan 13th. B-boat pena suitable for coas tal force base bombarded, 
m1 itary obJectlvea and human torpedo• launchinc base iEIITIMIGLIA 
U.S, Minesweeper mined near HYBRES lOth and towed to TOULQII, 

12th/13th Two Brltieh Destroyers destroyed an enemy convoy 
or ona aremd .coaster, two small wscorta and 3 Calques North or CRETE. 

· Fighter cover provided from supportins escort carrier force. 

2. !fiLIWtY 

N. W. Eyrope 7th U.S. Army in the south has met stronger 
r esistanca at eaatern end of its front, French 

Forces heve made further contact with )rd U.S. Army at CHAUIIONT 
EN BASSIGNY, Iouth of NANCY 3rd u.s. Army's armoured thruat from 
UEUFCHATEAU Area hes made further prosr eas to halt way to EPINAL. 
Further north whole of LUXEUBOURG with exception of S.E. corner 
new clear~d by lst U.S. Army who have also straightened their line 
South of AAGHEN by pitching out Garman salient sw of the town. 
u.s. Foree~ rre within one mi le or AACHEN itself and a bridgehead 
extending r.· ... er Dutch Border hes been established ? mile a south of 
MAASTRICHT, No further news from U.K. and Canadian fronts. Further 
~l1&ht U.S. gai ns BREST which is now closely invested and street 
f i ght ing r eport ed in Western Outskirts. 

llAlx 13th. Day of heavy 'ishtins by both 8th and 5th 
Armies produced little ehanse. Oermen resistano~ 

...... ·atill .. stubborn A·DRIATIC Sooter but some prosross made by Canadians •. 
In centre North of FLORENCE our advance checked by increasing 
enemy opposition, Small cains reported Western Sector . 

Rusoia 

within 13 miles of 

3. !IR OPERATIONS 

Russians 
prosresa 
CLUJ, 

haft captured FRAGA and have 1118de 
in TRANSYLVANIA where they are now 

~~Uern Front 14th. Lan~asters deopped 185 tona·:olll 
am:nunition dump near f!AGUE. Medium 

Bombers attacked Defenses BREST 220 tons and BOULOGNE 100 
3 aircraft missing. Off NORWAY Coastal Comm~d aircraft lone missing 
destroyed armed trawler and set fixe t o two 2000 ton ships. 

Mediterroqean 13th, Escorted Liberators and Fortres:et 
bombed 2 011 ret1 .. rurr1ea OlllftiiA...r-- 100 •01'!~ 

rubber factory POLAND 210 and loeomtive worka HUNGARY 235, 1260 
heavy end medium·bombere and fichters attacked coiiQunieations and 
cun poz1t1ona in Italian battle area . Tarceta YUuOSLAVIA attaekee 
by 56 aircraft. Enemy caaualties 2ala0 1 ours 2? a~rc~aft missins . 

13th/14th. Heavy 'lnd mediua bombers drorped 1?0 tons 
on three airfields ATHBBS. 
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Septeabe~ 16, 19 .. 

Hopkins just called ae and said that Jt..r By~•• would 
not go aa High Co.aiaaione~ to Geraany o~ aa Aabaaa&do~ to 
Great Britain, and he wanted me to know that the position of 
Higb Co..Ussioner was wide open. That is all he said. 

Of course, it ia perfectly obTious that he wants it for 
hiaaelf, but that ia all he said. 

' 
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THE UN DER SECRETARY Or THE TREASURY 

WA.SHINOTON 

l!!!!'!!l!!)JI!I I'(J! llfl WJS,<!: 

.Jack aoc1oy te:t.pbooed .. at 4 p ,a, toda7 atat!Jig that ba 
had jut r.caiftd aJI vgent .. ....,. traa ll:iachowr aaltiJlg per­
aiaaicD to i"'ua the hoeluatioo tt:rr 0.~ whi ch ha had 
prmCIWI~ auhaitted to the Departaent with the eUaination ot 
tha f ollowing olauae trc. the tirat parqrapbs 

•aa 1n other countriea libarated trom the horrora 
ot Jasi ~. 

bat nelladlllg the q gaation Mda b7 Use Traali'ID')' that Usa 
ProcluatLla indicate that aver,- wati p ot »utaa end aill­
tarlaa be obliterated. With the ali.al.N.tiCil ot the claue, 
Use tirat paragraph ot the ProeluatiOD would r 1n the -· 

I aeked hia it then waa aJ17 raa&OD g iWD tor aliainatlllg 
ooe end 11ot )llrttillg ill the other .ugqeat1CD, Ba add there •• 
no real raaaon flhllll, although it •• indicated that to redraft 
1t would oauaa a great deal ot dela:r. Be aasuaea that the,- CaJI 
eli.al.N.te the olaun without f!Oing back tbrougb chaJmela, wberaaa 
it he adda the .uggaation -.de b7 the Traali'ID')', it would haw to 
go haok tbrOUflb a -bar ot people alld aneral de,-& 'IIOUl.d be loat. 
tiHDhowr &&111 it ia iaperatiw that the ProcluatLla be iaaued 
at cmoe 1n rtw ot the tact that tha troope an all'Md:r ...:1.1 
into Gera&JIT. 

1tter dillcuaaillg tba •ttar with liarr)' 'lhite end .Joe Daboia 
I oalled .Jaok lloOloy bact 'Uif 'pn hia the tollowi.Dc aea-.gas 
I told llr. llcOlo:r wbe11 we ant OYer the aaggeated dratt to tate 
the place ot the tiret paragraph ot the Proclaatioll that the 
Secretar,- had indioated to hia that it •• aer~ a aaggaetiOD. 
We would lite to aee it adopted, but it it could DOt 'be 114opted 
there •an 1t aJI7thillc the Treali'ID')' c oW.d do about it -· llr. 
lloCloy aid he ~bared that alld appreciated it, bat he did 
Wllllt to clear it with •· Be aid "SIIJlllOM n tell It!..,.._. 
ill a cable to go 011t todq that it ba tMla it illperatiw to 
1a- the ProeluaU.. at cmoe, he aa:r JII'OCeed. We 'IIOUl.4 lite, 
bowetar, it IIOt -· later 011, to 11et the other RgeatiCD raprdfllc 
the eliiWiatiCD ot »uiaa end ailltari• ill Gera&JI7 1Jito the 
ProoluatiCD, • He Mid he 'IIOUl.d aa:r that it a.-.d to bia thia 
could atW 'be added at the ea4 ot the tirat paragraph, bat it it 
coW.d IIOt, he would lite to haw it oooaidared at a later date, I 
told b1a we could 110t illeiat 11J1C11 our ohupa at thia tiM. 
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At Cbatcall Frontenac, 61 
Clllebeo. 

• 16th Septe.ber 1944 

G'f'T GEOPCS SX'FST. 

3~- .41'! ./-n~~ 
Ao yov. •llll••ted, I ""' eendin& tllie note oo ao to clarity the 

meanin& of the pbraoe • or oold for profit • in the record ot tba convereation 

between the Preeident end the Prime Minioter on September 14th. 

Accordlft& to ~ recollection, yoll explained that it merely meant 

that ov.r Go.,...,...nt oh011ld not oell t.end/Leaoe &oodo tor more t.han the price at 

which they are entered in yollr book• plllo a reeoonable allowance for trenopor t 

and oimilar chargee. I ohould be &ratetlll it 'fOil collld let me know whether 

thio io correct. 

0 
which 

Thollgn I do not l<now whet.her we are informed abollt the prioe at 

Lend/Leaoa &oodo otand in yau.r bool<e, - t.hanl<o to yau.r &enerollo dooire to 

keep til• dollar •i&n Ollt or Lend I Leaoe, - 1 teel ... r. that ... habitllllly keep 

well vi thin tllio limit and tha~ we ohall therefore tind no ditticlllt.y 

in ... ting the' Preoident1 o wiohee 1n thio reopect. 

*Y I alae take thio opportllni ty of telling yau. how IIIJOh 1 enjoyed 

-in& yau. at ~ebeo and how very &ratetlll 1 am tor all the kindneoo yoll obowed 

in yo~~r deal1n&o with Olloh a novice ao 

ltr Secretary Mor&enthtll 

:r- '-p' ..;.-·-? 
~.- • ..ed.. 
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N"-1 ........ , ., \11ft ... I ,. 

62 

Regraded Unclassified



0 

( ) 

BJP-838 
Thte !elec...,. met be 
paraphrued. before b'eill& 
c-leated to aQJ"ou 
other than a Go"fl1'lllllent 
-'CCC7· (SJCJUI.t' 0) 

Seoretar, of State, 

LOD4on 

Dato4 B~t•ber 18, 1944 

Rec 14 5&4S a ••• 17th. 

! he Britieh are railing objection• to !rea.ury licenaea ia.ued for reaaua 
an4 relief aa lndioated 1n lfo. 7634 of Sept•bar 13. Stone, head of :lconoal.o 
Warfare Di•lalon of t he .ba .. , baa recehed a lett er tro• BrlUah KIW coac­
tac lice~~ .. !To. L3216 1n llhich n appeere that before liT arrl-..al a ccp7 of \he 
lie••• ,.. turniehed X. b)' a officer 1n Stone'• office 1n effort to cooperate 
on noll aattere, X. 1aboriJI« uaclar a a1MUI4aretending of lice .. lnterprah it 
aa u attept to •thorisa pereou nbjeot to ,Jurladiction of United ~ngcloll te 
"UUrtU:o trMeaottona coatra17 to lawe an4 r"C'l].attona of 11nl ted Etngcloll. While 
..- atatN 1t 1a not (repaat aot) prepared to allow ..._, curran07 to be aoqntred. 
acatut r..,.,..at 1n aterllnc• 1t apro• .. • .,..,..th7 vlth obJect of lie••• &4 
..,. that 1t voul4 be prepared to lana llceo~••• t or c_...ncattona with •ial" 
to 811&ble tho ~~&eta here of paraone in United State• to ha"fo relatione with 
lft8T or to 111111:1 .... allable to nch paraou tho 11n1to4 Stat• curr•OT in-..ol"fed 
1n the t-tiou UciD.IIed in 11n1to4 Statoa, 'rhe latter wulclappear to permit 
thl oarr,iJI« out of the purpo••• for llhich fllacll are r-.1 tted troa 11a1ted. I taU• 
elnce CN.rJ'81107 aoa4ed. for aotual oparationa oa apparentl1' be pucbaaed. aoro 
-11¥ with clollare than eterllJIC• ltone'• ettlco 1a preparing a repl.1' oorroo'­
tnc Br1t11h a1.ua4oretan4111C of lioaaeo, 

I • e4rtae4 that •bal•7 hal aU:e4 Br1t11h for dilc:lllalon on l.,.al of 
. ....... ... .. Aaba.NaOr llil4 J'ei'e1p'lt1ni'etiti' ' rtil&ti"n . to bloCkMe probriilii . of ralllt 1a lild. 

( 

Brltlah replied IICI'•elnc to nch die~~&el1011 aa4 requeted that •ttar ot av.rr•GT 
;rallaf 1a -~ tarri tor, aliO be diecuaed.. 1lhe nch talkl ha"fe b- halt, 1 
Wtll npon their nba\aco, ae vall ae aQJ" tv.rtba' diftlaalt1ea IIIIC0111ltored ill 
treat.& for reacue pDJ'pOIN fllacll -t troa United. ltat11. It e- to haft..,._ 
a aletlllte to perait the tranetor of clollare to tbe 11nlted. n..ccloll an4 tllu b .. 
coalnc la"fllTed. with Britilll -~ coatrol 1-. witboll\ hartllc pr.-..1oul.1' 
cleered. with BrlUah 11111111 trv.ete11 ha4 oocat r-e llhiob are aot Dlwa te 
••• I t 1a eaaoe\ecl that hereafter pre-tloae be t._ to 111 that IIbera pea. 
dble realttaacN be ..U 41rectl.1' ucl that thaT are not ..U throacl111a1ted. 
ElJI«cloll 11111 .. e ncb 11 UlolutalT UCIIIMr,o 
VIlla alii IIli'Aft 
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LJQ..ON .llpl .. 
rue .. leer- .. , lla 
penpllru~ lletare lle1Ja& 
~--~ .. ..,.. 
a\ll.er \ala a Ge•• ••' 
.apaq. (..UIOl'E) 

lla\~ l~~p\•ller 1&, 1144 

lleo14 l P·•• 

W&Uiac'•· 

4&3, lep\ .. bar 1&, e P••• 

Ooat14&Ual. 44Y1•• lollw.rh &I'J'8IICiD& -uoo 
8pprozi.a\elT 680 ~- 'facoelada. OlllpoeiUOD IJ'CIIql 811 
Tuceal&n, ., a.triae, l6 Polieb, 1• bcUlD, ' o .. oto. 
lleluoa a1Nal1a_.. Iao1114ee approzi.a\elT 1150 o~piiM 
Ob114rc. .ap creup1JicS 4o1 lafDh 'UII4ar fin :rear•. 1'1"7 
Ob114r• \o 17 ;r-.re, 31 albllh \o IIIII ;reara, 137 panoa• 
io ISO ;rear&, lN •areoaa .Ur 70 ;reara, 17 onr 70 J'MrOo 

llaoa \baae parae~>• will f.U 1a ea...a4 cahcor,. - BrlUeb 
Ge•-•• lla vp4 Mite hl .. tlM oarUflca\ .. aY&l~le 
fer \U.. ... ,..., role Wac .. u~ 7ft a4 will CIMh 
~>oUfloaUoa ..._ oparotloa OGa!pla\~ Ja alae aU.-p\l.ac 
an&~~Ca -Uoa flarlber IJ'CIIq)Oo 

·· ···- · . ' . . . .. 
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LFG-661 
!hia teler;raa aaat 1M 
puaphrued !Mto ... "-in& 
oo-.nioated to an;vone 
other than a OoYernaent 
&1&1107• (REStRICTED) 

Saorat&ry of State , 
Wuhinr;ton . 

2903, Sept.abar 16, 1 p .m. 

Liabon 

Dated Septeaber 18, 1i66 

Reo 1d SaS9 p.m. 

Followinr; tro• Barn °180 Septeaber 16, 8 a.m. 
Prom Field Unitarian• Gonen tor Robert Dexter, 

' II&Ye returned t'Jo...,.eelc1 a trip through Haute 
S&YOia, SaYOia and x .. r., three dap&rt-nta tread 
entirely thr ough action looal Frenoh reeiet&noa, 
Conferred with laadin& pereonalitiaa liberation 
mo,_nt inoludln& oo ndare r .. iltanoe foro .. , 
praeideDta looal liber&tioD oo-.itteaa, ottioi&la, 
political lN.Ciara . Deeply impra11ed and mond by 
a t.oapbera liberty oombiued with aalt- diaoiplina. 

cannot adequately expreaa oour&&•• devotion, ida&li.a 
of to,..r underr;round f'ightera DOW tillin& all hadin& 

poaitiOIUI. ll&rdly -t paraon DOt b&rln& loat oloae 

ralat he in atrur;&l• or hiluelt rialced lite hourly tor 
month• thereby out wipin& ·~ to~r raP- ¥ d re­
eatabliahinr; honor Frenoh people. But prioe paid 
terrific. Baeidoe tho .. killed in battle andl .. a 
n ritied oa••• ot torture, uaueinat ion, ..,tilation, 

4,portation. Peraonally witna .. ed eoeue ot identitioa­

tion horribly ..,tilated oorp••• · Viai ted burned Yill&& .. , 

aaw .--ina peaoatul peuante burned &lin. EYery 
looality hu ita roll ot Geetapo Yiotilu, While re&lilinr; 

thie ooY8ra 0Dl7 -11 oornar Prance, earn .. tl:r requ .. t 
authorisation und•rt&lce apeo,i&l provam beb&lt repon 

wbioh will enter hietory a• tint to tree eelt by own 

blood and autterinr;. .Attar oaratully waichin& D .. d, 
and po .. ibillti .. with Frenoh trianda, !Ml.ien we oan 

moat etteothely ueiat by &idin& daetituta te.iliea 

cleprhad ot breo.d wiDD•r throuc)l lad t•rror . .t.t rq 

requeat looal authoriti•• preparinc detailed liata auoh 

t..tl1•• f r om wbioh we would .. hot 1101 t 

d .. •rviDI in aooord&Doe with anilable tunda. Sat"-tad 

ooat about 2000 Fr•ab tranoa monthl:r par mother plua 
500 eaoh abild. Han purohua oert&in toodatutta and. 

clothing here through Red cro .. , .t.ho et&Dd&rd houee­

hold oompaote at 300 8w1•• tranoa , oont&ininr; two doubl e 

kda, furniture and other mint... requir-tl tor 

te.ily of tour. Material aid only t-.pon.ry pendln& 

realisation 

S7 
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· 2- #t&oa. Sept.ber 18. 1 P•"'•• troa Lhbon 

realbation principal aia of reintegration in nonl&l 
eoonoaio lite. 1'wo Frenob aooial workera tantatinly 
engacecl inolucling our toraer ldnder~ director a.... Propoaecl .. ntbly bucl&•t tlo.ooo. ~ger bllcl&et 
would enable inoluaion adclitional regiona. Saallar 
bucl&et would uan t...,.r taailiea. On baah ot your 
65 and aaended Treaaury lioen .. , aaauae we oan be sin ...,rll: with tunda on hand to extent theae no longer 
requir ed for original purpoae here or abroad dUe 
ohanged international ai tuation. Sinoe a peed e11ential. 
ahall ooneicler ayael t tree to begin ...,rll: unleaa reoe·iYe your .... to by 20th. 

Buidea abon emergency aoheme reoo-end long tera repatriation prograa large Dllllber foreign retugeu now 
eerYin& with FPI . Spent clay with one battalion ooa• 
poaed U..at entirely ot f or eigner• aainly Sp&Diarcla . 
Italiana. Pole• and oo•anded by one of our to~ 
Maraeille warda . Uajority ultimately wiah return ho-. Itteo-ittee agreeable we oould begin preparatory 
atepa auoh aa eatabliahlng liata and queat ionnaire•• 
aearoh t or haily m.mbero and later oontaota with 
perti.nent autnori tie a. 

Finally auu;ut tor oonaideration adoption one 
or more deatro,wd Yill&&e• tor reoonatruotion. tor 
inatanoe aiiiAll mountain village ot about 100 aoula 
called J.r&entine. Good job would of oourae exceed 
oo..tttee tinanoea but aight interut indiYidual 
philantropilta. 

Pleaae an.were aa aoon aa poaaible. 

Official tor Lilbona Phaae repea t to Depa.rtaent 
by airgraa for i ta intor....tion• . 

Pleaae relay &boTe to Edn.rd C&hill Booton troa 
Eliaabeth Dexter withttollowing addeda 

•uni tartan l!SS WRB 197. Iaportant a end reply 
Liabon earlieat. Enthuaiaatio tiret two re-nclationa. 
Third can wait until fundi aftilable•. 

JIORIIBB 
JllS IIJF 
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CAlLI !0 KBIIOa JSUU JOI Gl.m, t!OCIItDM, .._ 

'"•raJ. ~._. LU--ia ~- an r....-•• llell. ta a-. ln\ta&ao 
ta Lttlluaha ••• hQIIia 'ber4er reci••• ' ....... ,,_tin llaUJ'et are Nil 
te ba ... 'bea t.portet free x, ... to ... t hueta. Gnat MZiOtJ' h felt 

llero fer tutr U•••• n .... uoc-tlT na.. ... r to enat te tile &rou.,. 
~'" wt MT Jewiell t..pertoo• free JalUo etatM ta ... t Pn11ta .U 
_,. .. bltoatet 'T J'Oil 1a J'WZ I!U6 at a.,tw'ber 11 U uw botac ..,uet 
to .r.,. rrr htac ta JalUc -.trt ... 

It ie repertet that _, ~-. porMpl 60,000 ,.ra..,e, nnlYo 1a 
Lite, l'olaat. It h tearet that tba7 aq be .... acrlll u a prol~ to 
a- J'ltroat , PliUO 'UI Wato ... r .. alii &rl at J'eu%' 01 'Di ADl \alto 
n.oh _r .. u aq be t ... tuo h anrt aliT INCh tr.,_,. 

Yttll reforaoo to pereietiDt nport• of ran ... l or t.piD41ac 
t.,.rt&t1ene ef Jewe fr .. Bbncar,r ant Ble•altla ..,, ortor of Geraan ~tberlttee, 
7ft are roC(QeltM uaefflclallT to CODYI7 to appHJrlate lnUntlaal a­
effioiale threach all cllauole tbat aq be aftila'llll to 7011 tba etreaco•t 
peed'lllo r.,r .. ontaUone -cataet tba11 teperta tleu. TGQ elwGlt aalto 
clear tb11 Ge•-•t'• untachtac uhnduUen to ••• te it tbot all 
per••• particlpattac ta efll:t tam W&tM"ar 1a tbeee t.,ertat10111,er 1a eJil:t 

other fera of pareoGQtloa an approll .. tet &Ill paaiebet, 
Yall .. 'berc'• C&lltaote u wll u J'WZ own MIT 'be uet la thh couecu ... 

!ho Ooraane are r-nac froa o1Y111an llltOl'llllct OAIIJ' hUeb a111 
other .r- hol41ac lecwlcte 118GM 1a the uaoe of .a.erle&ll 1 ;"'-toe. 
AI a renlt of loart'• otfertl, tho Unitet ltatoe ani otber .a..rtaa 
a.pv.1111oe ban tate....._ tba a- Oo•oruut tbr"ch tbatr protoottac pewro 
tile\ eub a.-to aot 'M towel Ya11t al tbot euoh pare .. • _,, be 
tr•tet ta \lie •- -or u aJlqllHtlcet uu .. ah of tbalo -triM • . 
l"er\balMI, r-Yal• o•ttmoo, pr-'1117 te enerataaUoa -tore. 
n-• --•or tbreacla e.:t 'Diffictal oW•alo tbat MT be aftila'lllo h 
J'ft to -~ tho •••• of tba fellewtac h eppr.,rtato Ooraan offlcialll 
hrolca otftao at otllar efftotal• tlbo \ear eJil:t rllp..,etbl1t7 fer the c­
•'p= .. t If poriiD.I to ~ lo-h ha ... 'be.a hftM 1a tba - Of aa 
.a.ortaa ... bUo h ateraiuUoa. or other ferae of poreoGQUOD. ••t 
IJ:peOt perooD&ll7 h Mar tba COIIIOtDAOM, If -.rlaa rtopllbllOI, barrlfiel 
'111 tba 'beeUalltJ' ant 'llra.tallt7 of lad _ .. lleacbhr aocort te eoao poreon• 
tba protecUoa ef tbalr pueporte or other loGQa•te. 1111.1Y1Gal oftlolall 
ef tba a...- aat oatolltto forosca offtooo ad forosca pelloo ftebt te 'M 
-1oae to aftil tbweolne ef Reb or aliT otber .,..rt.a1t7 to oan 1.JIU-t u.... It,t.Mt .... thaT Sa.,,,. ta ft.u r•-tac oat \alto aeU• wbloll t• 
ta'-t te •atactac ROb ponou te per•-U• or lNth, \bq tbarelf' 
.. _\be r..,_d'lll1t7 u1 tanto tba _ .. ..-co• tberofer. hrtberaon, 
tlleir failure to •oliO OYII'J' aY&t.la'lllo .,.,.rta1t7 to ..,.. 11••• wUl lie 
oODdtarlll u et-c onlnoo of \heir 0011ourraoo wUh tile poltq of _._ 
deacbton at Jewo at ••bar olnUaa pepaatt•• Ml their p&rtlotpaUa 
ta eub orta .. , \ba ooDeoqa•ooe for whlob fonoot tho nll~t of l'nei ... t 
looe .... oU'• etat••' of March a.. 

m• xs 1ID <WILl !0 nooa•'IM 10. • 

IAkala iLILeooertar t/11/44 
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•aa..a 78? 

S.cretar,r ef State, 

WuhiDChll. 

611.3, 81xte .. th, 

J'Oll 1fll J'IQM MCCt.WJ. 4liD 

PL4D 

:I era 

DatM s.,t.ller 16, 1944 

lec1l 10105 • ••• 

11\lllatanee ef Departae~~t 1 • 3164, Sept•llar 12, vu 

1aael1ately c•mnteatM te llviae •.ural hl1tieal 

~t-t, llirta1• ••relp lAtereate, with reopeat tbat 

apprepr1at e &etlan lie takeD u ~el1t1~•17 u peaa1111e 

in 'behalf ef the•• peep1e. 

Since, beweTe:r , pert1ea ef nate ef M1nlater f er 

J'ereiell Ufatra ef m Bal_..r quetM in 7eur wire r .. 

fa:rrM anl7 te reo-.nttien ef leCIIIIl•t• ef epeolflc 1Aoo 

l1rltula ae~~tienel 1n flrat Jl&:riiCI'IIfb ;reur 3164 1t woull 

'be ef .alue te u te 'be ai.Yleal. wlulther GeYa:rnaeat ef m 

BalYM.er thereliJ expreaely :reoecn1aee all ether nat1analltJ 

oerUfioatee llelAC CIIUT111tl7 l .. uet '117 their Cenwlate 

General at OeneY&o DNa 0.•-' ef m Bal..Ur leelre 

that r..cauan preeent enoh u-.. ta eff1clall7 te M .. 

.. tberUl .. fer ferwrti:nc vitbolv.t prier c..tlnatlea 

eaob cue. IWIUII~ 

lin 
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ANf-?tO 
'lhi• telecr• ••' .. . 
par-.uuH Mhre ... Uc 
oe-•1oatH te ..,... 
etbar tblla a Ge•eru•t 
.Aclln47. (Dftii 0!1'111) 

...,, .. ?ItO J••• 

UU.r uetnoU_. tree the J'ereip Office at t.ea ... a 
87 llr1Ueh oell~ ~t17 aat.e oert&ill r.,r-\aUue 
te tJae Ia\enaU&Ul C...tttM et the .... Or•• at Gee..,a 
wUh a Tlw \e ~HtUq the u,&rnr• et J..,. tr• 
~ ill o-eoU• wUh \he •• call ... 11eMIIF effer1 

• 

» thee& ~eueu wre c-er&l17 _ .. _, with 
1netnoUc• • \he n. .. Jec\ *1oh hH prn1w.e17 .... 
reoe1Y ... tr.a the »-.art-\ aat. War letu.cM hart. 1 
t.\Nctet. leual lqu.1re \e or=~ntoa\e te the I<IIO 87 
o~•o• wi'h \he reprae•tathn aN.e \7 the llraatltaa lltnteter. 

Oeanl l~re repar\ ... • Sept•Mr II, ltU, that h& 
hH \Ma \hie MUOD \7 a o-toaUn ... , ... lept• .. ar •• 

h • .., reparh \bat \he .... Ore .. bae replt ... u 
fellew 'llJIU7 uta at lept•Mr 131 ~ queUeu 
rat .... \7 \he Ge••na•' et IU llrt'-Uo llaJ•\7 are 
'II'Dfer'-\&17 &Yar\&11:• 'IT the .., • ._. 1a tact at the 
pre••• Uae Micr&U• tree lllac&r7 \ewv ... llaaa1a ul 
lllllc&ria h ...... lv.\&17 t.pe .. n1e. 0111 th& ether h&Dt. 
..tcraUu tewar&t the e\her nev.tr&l O&Wltrt .. which are 
eooe .. iUe, DMe17, lurl• •t. lriharlul, aMh with Y&rT 

••rteua .... \&ella•• 

!Ia& Ge'•z••' ef tii&M tw -tria• are ~\et.lT 
~'·.....,\a reoa1n a wee _ ... r •t llllllc&ri• J-
.... , \hoe Utt1111ll'7 fer tho&•• ealcra&\e U \a reaoll \baee 
-.tr1•· 
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Vhib the llwlcar1u O.nn~~~nt t .. l&r ... that 1t -
u.,. ... te let the Jne ..tcr•te to oeuntr1 .. which ue 
w1lli.Jic te reoa1n thea partloularlT hl .. t1ae n tbe 
ether bed tbe O.rau o. ... -t 1e little 1Aol1ll ... t e 
tMl w1th r.quete fer pera1u1• h lean BlulcU'J' er 
te en•• 0.!'MIIT 1A traA81t• 

!he xaao .... ut 117 .,. aau• ct ... gp ue att.-pte 
1A talti..D.c all tbe etepe po .. 111b 1A fanr ef tb.e Jne 1ll 
J1u.Dcar1 "but tt. ••t ata1 t the fact tbat at tbe preent 
t1ae thou att.-pe are 1A a larce a euure oonfreatet 
wtth the createet t1ff1eult1ee.1 

• llAlllllBOII 

llll 
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1.-'-F at IJ\6\c, I 
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_,, 

• I' 
aut, ..,, .... 11, . ., .•. il 
JOA VIII riCK II'"•• .wp ( 

1W .._ .. _ at l eU le~ h-.- CwlW' la..U~ 
a ••• ~ ' 

·---~u.aas.c hrU :an. .. 1. em- jlc-.tle& ~ 
rqcn tau- •• , ... , •• latcnaU• •-lt.-.lc. 

n .... II'•• .....w MAl••"- .. , • ._&Sac ~a-.ncctwJ• 

n..,..a Pal•& t. "'"ckl. Vc •-' ueh\ ...,.. ... 

lahll.anata vile Cl't'l'fti llwl\1uleal <rla au, lerc­

lal- Wiaclac- .. _,.lac c\Mr la\allco\llalc 

trw ftei'Hl~c\el\ •• lcrwu ,.1_ t. ,._ w ace& 

.,....u Yla la\ei'WCH. WUl _,._ \lila acah'-o 

~,.. ...... tpp•acla'- .,_ -11' ..,.,._'-F 
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We,.,.., lllftd•" ....,, ••• odle •· 1IMl d •aesrt I, 1M6. 

·-W., ia & --·~~ ., ftMh81 I& tl'b " ......... r a .. 

.. - '""• lr,.... • .. aau .... .,.,. 
It - till JI'MUN11J- =ct - epWea d .. ,,_., rues '•••• 

-....-. -tl'el .- .,..,U.lel '"'.._' etf&alalr &atemew& &a 
ffoJt 

e ... aM r a .. -till ............................ 1&1& •UftUIIt &a-

......... tlllll .......... - till -.. .............. - •• liar ................ .. 

. . . . . .. . . . 
Jt - ... l'ellJ" 118t'lll &a 0 

... tlllt -tnrtia& d aU fUUa 

'" ... -- till .... "''"''-- '""' .. - ..... tlllt - ........ . ...... 
~aae -.. • .. ,.. .. aeu. s.tut- wt.all acrlNRnl ,.. ... ,&aee .... 

•••• ,....- till e.ooo 3 litrt ....... -.1. ~ .. ,.., .... - e ... 

~ till-~ ., ... .. ..... - .. WM&- ln&1a ........... . 

~ ........ e1 tlll,...ll,-. llr tllletrtll_..,. lr till-
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OPTEL No 302 

COPY NO· __ l-'-{ 

NOT TO B! B! TRANSMITT!D 

Information received up to 10 ~.M. 16th September 1944. 

1. &m 

81 

On 14th/15th. MTB' s sanl: a 2000 ton ship ott NW HOLLAND. On 
12th/13th coastal forces ank 3 F. Lighter s and set another on fire . 
in the GULF OF GENOA. Same night Navel reconnaissance IYTHERA 
mLAND, AEGEAN, showed enemy had left. 

2 . MILITI1RY 

Western Europe u·.s. troops have occupied NANCY al)d MAASTRICHT. 
Some further procress towards BELFORT while 

near AACHEN initial penetrations into the outer defences SIEFRIG LINE 
strengthened and expended. U.S. and Canadian troops have improved 
their positions despite stubborn resistance. 

~ Cont inued progress by 8th Army in ADRIATIC Sector . 
Canadians have enlarged their bri4gehead overMARhNO 

near its mouth and U.K. troops have crossed the river near 
KULAZZANO. MONTESCUDO captured . 5th Army continues to fight very 
hard in ar eas Northeast of BORGO SAN LORBIZO and South of 
n RENZUOLA 25 miles NNE FLORENCE. 

Russia Russians have made small advances North of PfulGA, 
Southwest of PRZEMYSL towards CZECHOSLOV/,KIA and 1n 

Northern T'!tl!NSYLVANlA Southwest of CWJ. . . . . .. 

3. AIR OPEP*TIONS 

Western Front 15th. Poor weether r estricted offensive oper• ' · 
ations. 72 AEAF bombers attacked SCHELDE 

ferries . 15th/16th. 845 bomber command aircraft despatched s 

KIEL 
BERLIN 
SEA MINING (11 missing). 

Mediterranean 1194 medium bombers and fighters attacked 
communications etc . 1n the Italian battle area • 
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82 

HAVRE, Initial minesweeping complete and subject to certain 
precautions small vessels may ent er. GermanHospital Ship BOSTOCK 
intercepted ott LORIENT afternoon 16th and taken to port tor exam­
ination, A Bri tish Cruiser and a Br itish Destroyer sank two shipa 
no.rth or CRETE on 14th/15th. 

2, MILITARY 

!estern Kpropt Reports, not yet confirmed, state BELPORT 
reached by ?th D.s . Army. LlnfBVILLE tell on 

15th to 3r4 O.S. Arroy which has made considerable gains in this 
sector. SIEGFRIED LIKE defences further north penetrated at 
various points resulting !~'tall ot AACHEN where forward elements 
are 12 miles East of town. oe~mans strongly counter attacked without 
success new British bridgehead across MEUSE-SCHELDE j uBQtion canal 
thro~hout 16th, Pol es have reached Dutch frontier on broad front 
northeast ot GHENT while Canadians have progressed 3 miles in their 
attack on DOIIICIRJC. 

l!lli In Adria t ic Coast sector 8th Army has considerably 
expan4ed its bridgehead over the MARANO, Last reports 

mentio. ed Canadian ~antry being directed on ABISSINIA, lt miles 
southeast RIMINI . We have a firm grip on the ~ound northeast ot 
MQLA?.•~NO while southwest ot MONTE COLOWBO there hes been an 
advance west troa the MARANO ot nearly a mile. Little change 
5th ~rmy front where German resist ance is strong. VIAREGOIO 
captured 15th. 

Russia Russian tropps entered SOFIA 16th. 

3. AIR OPERATIONS 

Western Front l $th/16th. KIEL. 1448 tons tncl udins ?8? 
incendiary bombs dropped in clear weather with 

good reu1st. Tarcet w•ll marked thr~hout attack in spite ot smoke 
screen. Larce conflagra tion resulted whi cb visible from WEST DENMARK, 
One partio.larlY large expledon reported. 

16th. 500 t i chters (3 missinc ) attacked a1rt1elda a.nd 
transport in WESTERN GERMANY and HOLLAND ~estroying 6 aircrart on 
the sround and destroying ot d.-acing over 60 l ocomotives and more 
t han 400 railway wagons. 219 medium bombers, {2 missing) attacked 
roads and railways in DOTCH IS~NDS 228 tons and strong point s 
BOOLOGKB ar ea 106 with very good results . 

16th/17th. 350 aircraft despatched, (3 missing) i .ncluding 
223 to 4 airfields in HOLLAND and WESTERN GERMANY, 

Mediterranean 14th/15th. Heavy bombers ot MAAF ( l missing) 
dr opped 182 tons on 3 airfields neor ATHENS 

witb. aoo4 r esults. 15th. 32? heavy bombers very effectively bombed 
same 3 airfields and a s ubmar ine base ~IAiollS total 606 tons . 
5$5 tlcbters (2 missing ) attacked c-un1cat1ons ate. NORTHEIII IULY, 
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DIVISION OF 

COMMUNICATIONS 
AND RECORDS STATE 

FNH- 976 Chungking 
This ttlq;ram must bt , 4 Q8 
paraphrasEd brfO!t'"'.r\I £\1Jngll•~ Datrd ::.cptrmbrr 17 , 1944 
communicatEd t69'1lrt'fonr 
othrr than o Govtrnmrnt 1~5 Reo 'd 12 ; 09 p;m,, 19th 
agency . (RESTRICcED) , ,,,i)S 

• ( \.I•- iJ\t) 
SecrEtary of State , 

\lashington. 

1572 , Stpttmbtr 17 , 8 p . m. 

FOR SECRETARY OF THE TREASURY li'ROM FREIDl.!AN 

Summary of find i ngs on trip to Kunming and Chtngt u 

r c priers gold ~nd foreign Exchange merkrts re Drport­

ment1s August 5 . Drtailtd report by pouch . 

8cction onr priers . 

Kunming pricEs t ended to rise in August ofttr 

r elativE stability i n July price indicts for August not 

available but cxominotion of individua l commodity 

pricEs i .ndicatt rise in gEntrol prier level of about 5 

to 1~. Price of rice (polished mrdi= grode per shihtou) 

rose from CN dollars 730 on July 3v to CN dollars 830 

on hugust 30 . 

I n ~hengtu gencrel pric£ lcvcl in August and early 

port of ~tptember showed downwa rd tendE~cy os· comporcd 

with July and June as reflected ln following Junt cost 

of living indicts published by Honking Univtrsity 

AgriculturE 

I 

Regraded Unclassified



0 

. o 

0 

-2- #1572 , September 17 , 8 p . m. from Chungki np 

Agirucltur£ Economic Department (February- June 1937 

100) : June 5, 1944 54, 870; JUly 3 -- 52, 720; August 

7 -- 50, 451 ; August 28 -- 50, 586. Rice has continued 

to decline ond now is bock to level prevailing in April 

1944 os seen in following United ~totes Ar~y figurFs 

(grade onE per ~ ma ximum - - · ml:nimum): April 970 

740; 1550 - - 1040; June 1420 1200; July 1230 -- 880; 

August 1040 - - 900. ucclint in prices accompanied by 

felling rates on depos i ts ond loons cosier credit con­

ditions end increase 1n volume of bonk deposits • 

RelativE stability of prices in Kunming and 

Chcngtu during summer months was reportedly due to (o) 

prospects of exceptionally good crops ond foll in price 

of rice , (b) end of war in Pacific seen within one to 

two years resulting 1n relatively large scale dthoordi ng . .. . 

84 

together with declinE in consumer purch6sing ln- anticipetiop 

of fail in pri ces -- 11 salcs" were being held by retail 

stores in Chcngtu for first time in year s , (c) widespread 

belief thot consumer goods end rcpleccrucnt ports for 

oacCincry and vehicles will soon be coming 1n over 

Burma - Ledo Road and (d) i nflux of goods from occupied 

erces dur i ng early stages of Jep campaigns i n north and 

cast China . 

Present pri ce trend was expected t o continue through 

Scptcmb£r 
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~cptcmbcr i . c. , grsduol increase in Kunming and no 

increase 1n Chcngtu . Many informed ~hints£ expressed 

belief that trend likely ~o be permanent and not EvEn 

fa ll of Kwe!lin would rcvcrsE it ; others fe lt that fall 

ot Kwcilin together with Effects of heavy consumer 

purchases ont1c1poted during period of autumn festival 

(beginning of October) would cause prices to rise 

ra pidly again pcr ticularly since no fundamental change 

SEEn in imrntdiatt futurE in $0Vernmtnt 1 S f iscal policy , 

transporta tion situotion ond blocadE . 

GAUSS 

. . . . . . 
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STATE 

LIS- 950 
This tElEgram mu~ bt 
paraphrasEd bc!'orE ibE1ng 
communicatEd to anyarll 
othEr thnn a Govtrrmu:nt 
agEncy , (R~STRICTED ) 

SEcretary of St~tE, 

Washington, 
• 

.,;, Chungking via Navy 

-" ,.) l>attd S.:ptEll!bEr .171 1944 

Rcc 'd 9 :40 a , tl_, 1 18th 

15731 SeptEmbEr 17 , 11 a . m. 

FOR SECRt:r:.?.Y OF Tlr:: TRS •. SURY FRQ.\ FRIC::D!.IAN , 

( SECTI 011 T:i 0) , 

Gold 

Tht Ce:ntral GovErnmEnt doto not SEll gold in Kunming 

and Cht ngtu markEts , LargE purchasEs for local indi viduals 

madE in Chungking by agEnts who handlE transportation; 

salts to ordinary consumEr made by golds~iths , ThEreforE 

difficult.to estimatE total geld sal~s in thEsE areas . 

In Kunming l arge demand gold for opium purchasing and 

smugglins. nveragE salto by goldsmiths over (?) said to 

amount to 500 to 1 , 500 ounc r.s per day , ~£notice 50% of 

gold thus sold is Indicn gold tolas smugglEd into KUn­

ming . Smugel ~rs rEaliZE about 6~ ~rofit btcnust of diffEr · 

tnce 1n pr ice betueen Bombay and KUnming, In July price of 

gold tEnded to dEclinE hiBh and low s Elling prieta bEin8 en 

dollars 26, 500 and en dollars 23, 000 r EspEctivEly , Dur ing 

August trend rcvcrstd as nEws becamE prEvalent thnt Central 

Govtr nmtnt 
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- 2- #1573, SEptembEr 17 , 11 a . m., from Cbungk1ng 'lie Navy . 

Oovtrnment bad stoppEd s clling gold ror imncdia tc dE11vE~ 

and pricE mDking it up to en dollars 30, 000 (SeptEmber 8 ) . 

This has l ead to larg e influx of Indian gold tolna in ~E­

c Ent WEEkS . 

In Chtngtu salEs by goldsmiths said to total b etween 

200 and 500 ounces pEr dey . ( ?) remaining stEady during 

Llay through July sElling pricE rosE steadily 1n !.ugust 

f rom en dollars 21, 000 p er ounce to en dollar£ 25, 000. 

During first week of ~cr ttmbcr price rosE sharply to en 

dol lars 30, 000 . 

MRl.! 

UIS 

(END OF SECTION '1'1'10 ) . 

, 
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F!I!H-966 
This tElEgram must bt 
porophroscd bcfort bring 
communi catEd to anyonE 
other than a GovcrnmEnt 
agency . {RE~TRICTED) 

Sccr etary of State, 

110 shing ton . 

Chung~ing vie Navy 

Dotcd &t ptembe r 17 , 1944 

Rcc ' d 11;20 a . m., 18th 

1574, Scptcmbcr 17 , 2 p . m. 

FOR SECREThRY uF THE TREASURY FRCM FRIEO •;AN 

Scction 'l'hrEE Forcign t:xchongt . 

I n Kunming a nd Chtngtu dtmond for UnitEd ~totcs 

dollar notcs comcs principally from sptculatcrs and 

hoordcrs , mcrchonts trading with occupiEd orcas ond 

individuals going t o Indio whErE dollars arc uscd to 

buy""ruptcs f or local: . .,urchoscs .. ond plso scquisi tion of 

gold tol os to bc sauggltd into Chino . 

In Kunming price of UnitEd ~totcs dol l a r notcs 

fluctuatcd in July and "Ugus t b ctv:ccn 185 and 200 . 

\•ith ccssotion of solcs of Uni tcd Clcoring Bo~rd 

, tronsfcrs t ogc thcr 'llith incrEoscd dcn:ond for dollars 

to purchasE gold tolos in India to tokc odvontagc of 

rising gold priccs r otE r osc to 193 (ScptEmbcr 8) . In 

Chcngtu rotc fluctuatEd i n August bctwccn 200 and 240 

cnding thc 
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Ending the month at 220. During SeptEmber r osE steadily 

and by ~Epttmbt r 8 rEachEd 250 . 

In Kunming end Chcngtu there has been considtroblt 

dEmand for UCB transfErs for purchcst of goods in United 

Sta tEs . As of August 29 Kunming offict of UCB had 

outston'ding rEquests to purchasE ovEr UnitEd St atES 

collars fi~t million of transfers with individual re quEsts 

up to UnitEd S' otcs dollars on£ million. Chtngtu (?) 

also rcctivEd ~rqucsts for amounts up to Urii ttd Stotts 

dollars eight hundrEd thousand tach. 

In Kunming Unitcd Stotts dollar savings ccrtifica tcs 

fluctuettd in July bEtWEEn 130 nnd 145 ending tht month 

at 140 . (?) oround t h is lEv£1 during August but rosE 

sharply i n SeptembEr rEaching 160 by StptEmber 8 , In 

Chtngtu pricE said to follow ~hungking markE ts but ftw 

points bE low . 

RupE£ notcs havE ma rket in Kunming . In July tcndtd 

downward high ond low points bting nincty ond 78 Ending 

this month o t 78 . Sine£ bEginning Augus t t r End upwar d 

with sharp increasE during f irst wcck of SEpttmbtr 

rcoching 95 . I.n ChEngtu rupEE notEs quotEd at rates 

considErably btlow Kunming ond crt sa id t o f ollow upward 

on UnitEd ~tote s notEs . High ond low points in Augus t 

wtrE 80 ond 68 with spurt in first wcck of SEptEmber 

incrEasing 
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increasing 82 . 

Rup££ drafts in Kunming fluctuctcd bEtween 58 

and 60 during July. In ~ugust trend was groduo~y upward 

with shorp spurt during first week of September bringing 

rotc up to 75 . ' In Chrngtu there were no transactions in 

ruprc drafts rrported . 

According to Cossrls of British Treasury, British 

now sElling three million rupees per month practicolly 

so 

all in Kunming. ~ales bring handled by secret orgonizati on 

that also docs preemptive (?) in area . 

In Kunming and Chr ngtu practically no interest 

shown in p~st in ste r ling out since cessa t ion of soles 

of UCB transfers somr interest shown but practically 

no sales mode . 

(END OF MESSAGE) 

OUASS 
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SubJect : 

TREAS URY DEPARTMENT 

INTER OFF ICE COMMU N ICA TION 

Socretar~~genthau 

Ur. Ha~ 
I 

The Busineoo Situation, 
Week endlng Septembor 16, 1944. 

Summary 

CONFIDENTIAL 

Stock market: Stock prices have declined about 3 p ercent eince 
September 1 as a result of widespread expectations of an early 
peace in Europe a nd mounting concern over reconversion problems~• 
Industrial etock prices in London dropped to a new low for the 
current decline early last week but have eince etrengthened. 

Reconversion; The WPB intends to give industry substantially 
unrestricted free dom to convert to civilian goode production 
at the end of the war in Europe, as long ae needs for the 
war in the Pacific are met. Detailed recomoendatione for 
the demobilizat i on of controls were slated to be worked out 
before the end of last week. 

Reconversion pricing: The est abl ishment of new price ceilinge, 
to allow for increased l abor o.nd material coots Ml.en civilian 
production is resumed, i s viewed by many industrialists ae one 
of the moat critical of the r econversion problems. Price 
Administrator Bowles indicated last week that the OPA intends 
to f ollow a policy of rather tight pricing, as near a s possible 
to 1942 levels, which conflicts with views of manufacturers 
regarding increases in coats. 

Commodlty prices : With favorable ~ar developments promoting 
we&kriess in grain futures , the Dow-Jones futures index on 
September 6 rea ched the lowest level since August 1943, but 
subsequently some recover y has occurred. The BLS spot index 
of 2g baeio commodltiee has held about unchanged. 

Factory paYrolls; Due largely to the observance of t he 
Independence Day holiday, f actory payrolls in July dropped 
2. 5 percent below the previous month. Deepite a decline in 
July, estimated average weekly earnings of factory workers 
were still about 6 percent above last year ' s level and 
nearly 90 percent above the 1939 average. 
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Stock market unsettled bv peace proenects 

Popular expectations ot an early peace in Europe, and 
growing concern over reconversion problems , have caused con­
siderable unsettlement in the stock market recently. Weakening 
tendencies whiob developed near the close on September 5 were 
followed the next day by the sharpest break since November 1943. 
Selling pressure later abate~ but renewed weakness last Thursday 
carried prices to a new low tor the current decline. (See 
Chart 1 . ) The Dow-Jones average of 65 stocks at the close 
on Saturday stood about 3 percent below the September l 
level . Trading activity on the New Xork Stock Exchange 
last week dwindled considerably from the previous week, when 
transactions averaged 1 . 1 mil lion shares per dey. 

The decline in rai lroad stocks since the beginning of 
the mont h bas been accompanied by fairly heavy selling of 
speculative railroad bonde. Despite a recovery near the end 
ot last week , the Dow- Jones average of second- grads railroad 
bonds has dropped 2 percent since September 1 . 

Stock pri ces in London also have been under pressure 
recent ly, due apparently to apprehension over post- war 
uncert ainties. In Chart 2 it wi ll be noted that average 
i ndust rial stock prices in London last week dropped t o a new 
low tor the decline which got under way i n August . In the 
latter part of the week, however , prices strengthened 
not i ceably. 

Steel scrap prices decline 

In addition to the recent unsettlegent 1n the stock and 
commodity futures markets , trading apathy and price weakness 
ha•te developed, 1n the market tor steel scrap. Trade journale 
indicate that most steel mi lle have wlthdrawn from the scrap 
market and prices have weakened considerably. As a r esult 
ot the easing in prices , the Iron Age scrap composite price 
has declined $1. 17 in the past 2 weeks to 318. 00 per ton. 
In addit ion to other fact or s , the reluctance of steel mille 
to buy scrap 1e believed to be due 1n part to the possibility 
ot a sudden end ot the war in Europe, and a consequent re­
duction in steel operations. 

WPB to remove moot controls wnen GermanY surrenders 

Following a recent meetl.ng ot the full WPB board, Acting 
Chairman Krug announced that the WPB would remove almost all 
controls over material s as soon as Germany l s finally defeated. 
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Exceptions to the general lifting of controls will be those 

needed to assure the reduced amount of war production necessary 

to defeat Japan, and a few allocation orders over items such as 

rubber, lumber and textiles, 'IIIlich are expected to be in tight 

supply even after Germany' s defeat. The controlled materials 

plan for allocating steel and copper is to remain in effect 

only for the duration of the quarter in which the war in 

Europe oomee to an end. 

In brief , the present intention ie to give industry sub­

stantially unrestricted freedom in reconverti ng to oivilian 

goods production as long ae the needs or the war against Japan 

are also being met . However, detailed procedures for putting 

the foregoing program into effect etUl have to be developed, 

and it remains to be seen how the program will work out in 

actual practice. In this connection it should be noted that 

Acting Chairman Krug recently directed key executives of the 

WPB t o submit not later than September 15, detailed recommenda­

tions for the demobilization of controls at the end of the war 

in Europe. For this purpose 1~ eubcommitteee were set up to 

review the preference rating structure, the controlled 

materials regul ations, export controls, construction cont rols , 

etc . 

War Mobilization Director's report on reconversion olans 

I n surveyi ng the outlook for reconversion, the recent report 

to the President on reconversion plans subnitted by Mobilization 

Director Byrnes included the following outstanding poi nts : 

(1) With the defeat of Germany, requirements for war 

materi als will be reduced about 4o percent . 

(2) Prime contractors are being notified of tentative 

plane for cutbacks effective at that time. 

(3) The Commander ·ot the Army ·servi ce Forces ·has ·directed 

that authority bs given him to reduce by 50 percent certain 

supply orders placed after this dnte for strategic reserves. 

He has also ordered that stocks at supply depots, now kept at 

90 dnys 1 supply, be reduced to 60 days ' supply for vital 

combat items and 45 days ' supply for other items. 

(~) Plans are being made to facilitate the sale and 

conversion of war plants and machinery for use in civilian 

production. 
(5) It is recommended that the 4o- hour week be restor ed 

after Germany's defeat, except 1n war material plants and in 

tight l abor areas . 
(6) Repeal of the excess profits tax is recommended after 

the defeat of Japan. The suggestion is also made that 
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manutaoturere be allowed to depreciate new machinery heavily in 
the year purchased, as an i ncentive t owar d new ventures , 
continued technological improvement , and increased employment . 

(7) Mention i s made ot the problems or re-prioing 
civili an goods, and ot supporting tarm prices . (These are 
discussed in later sections ot this memorandum. ) 

Progress of interim program tor limited reconversion 

Meanwhile the interim program tor limited reconversion to 
civilian goode production appears to be gaining momentum, 
although production actually 1n progress is still extremely 
limi ted. By September 7, 1 , 106 applicat ions for civilian 
goods production under the spot authorizat ion order ot mid­
August had been r ecei ved, or which 31 had been approved up 
to the date mentioned. Procedural diffi culties, manpower 
shortages, and materials l imitations have been hinderi ng 
factors in the initial stages or the program. In a st ep 
to a i d the program, the I'IPB during the past week all ocated 
125, 000 tons more of steel t or civilian goode production 
under the spot authorization order in the last quarter or 
thi s year. 

Pricing in reconversion period viewed wit h concern 

The adjustment or price ceilings tor new civilian products 
is vi ewed by many industrialists a s one ot the most critical 
ot the reconversi on problems. Due to the rise in l abor and 
material coste , many manutaoturere will be unable to operate 
at a protit , or perhape even cover total coats , onoe their 
Government orders are eli minated and they resume or expand 
production ot civilian goode • 

... .. . In many oo~~nieo now producing largely for the Govern­
ment , proti ta derived trom war cont'racta "lii'e tending to ott­
set narrow margins or even losses on their oivili a n products. 
For inst ance, according to the magazine Steel , most steel 
products (including such items as pl a tes, bars , hot rolled 
sheets , oommon wire product s , and all carbon eemitini ehed 
steel) are currently being produced at losses rangi ng trom 
$3 to $5 per ton. Profitabl e war contracts, however, tor 
armor plat e , shell forgings , machine gun clips and other war 
product s have temporarily enabled the compani es to make up 

the l osses. 

Trade sources (perhaps somewhat bi ased) have estimated 
that the r esumption or product ion ot certain consumers ' dur ­
abl e goode will involve the following inoreasee in coste over 

... pre- war levels : automobiles, 20 to 30 percent ; radio seta , 
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15 to 25 percent; washl"3 machines and lroners, 25 to 35 per­
cent; vacuum cleaners, 25 percent; and electrlc and gas 
refrigerators, 25 to 35 percent. In regard to post- war 
automobile pricea, Vice-president Albert Bra dley of General 

Uotors stated last week tlutt a 20 percent riee in wage coats 

over pre-war levels would probably be reflected ln a s1m1lar 
increase ln the prices of the first oars to come ott the 
production lines. Uoreover, he added tlutt with prices 
depending largely on labor costs, the breaking of the Llttle 
Steel Wage Formula and further increases ln wages would have 

to be recognized in a rlse in automobile prlces even greater 
t lutn 20 percent . 

General principles ln reconversion pricing outlined 

The task of the OPA ln the reconversion period is clear : 

{l) Pr i ce ceilings must be adequate to cover coste and allow 
some profit in order to induce manufact urers to produce to 

the maximum. {2) Yet the ceilings must be eet low enough 
to prevent any material increase in living costs tlutt might 
promote an inflationary splral. {3) Price adjustments must 

be made promptly to prevent l ags i n production. {In this 

connection, the recent long del ay in the revision of cotton 
textile price ceilings r~qu1red by the Stabilization Extension 
Act is not encouraging. ) 

Di rector Byrnes recogni zed the re- pricing problem in 
his recent report , and suggested that a percentage increase 

over earlier levels should be granted. On the other iutnd, 
Price Administrator Bowles indicated last week the intention 
of the OPA to work out new prioe ceilings for major items 
euch as automobiles , refrigerators, radios, etc., on an 
individUal oompany basis. Price ceilings for the many smaller 
items mie;ht be determined by a tormulo. method, he indicated. 

However, ln case the ' wlir" should end before important manu­
facturers of major iteme could be consulted, the OPA ia pre­

pared t o issue two formulas which can be employed for re­
conversion pricing . 

Action taken by the OPA on a limited number of reconversion 

caoee indicates a policy of rat~er tight pricing, which may not 
be favorable for a r apid expansion in product i on. The OPA 

announced recently that manufo.oturers of a number of items 

ot low- pri ced consumer durable goode, including such items as 
baby carriages, fountain pens, electric irons, maple bedroom 

suites, wire garment hangers, etc., would be eligible to apply 

tor price increaae~prov1ded: {1 ) the~ were confronted with an 
over-all loss in their operations, or (2) the ceiling prices on 

the particular articles were below their factory costs. The 
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price adjustments would be limited to amounts only suttioient 
to cover the costs. 

Practically all or the above items, except electric 
irons, have been produced on a limited scale during the war. 
From these examples it would appear that the OPA is thinking 
in terms or much more moderate price increases on new 
civilian goods than are the manutaoturere. Tending to 
confirm this conclusion, Price Administrator Bowles stated 
last week that any reoonversion ~rice formulas issued would 
be "tight formulas•, and that he hoped to hold reconversion 
prices as close to 19~2 levels as possible. 

War developments unsettle futures markets 

Commodity markets have continued in a nervous and un­
settled state in recent weeks , influenced by favorable war 
developments. The noticeable weakness in grain futures which 
developed at the end of August continued into t he first week 
of Sep tember, and the Dow- Jones futures index on September 6 
reached the lowest level since August 1943. (See Chart 3.) 
Since then the index has recovered somewhat. The wenkness 
in the futures index has been only slightly reflected in 
spot commodity indexes. Uoody 1 s spot index and the BLS 
index of 2g basic commoditiss have shown very little change 
during the past few weeks. 

During the recent weakness in the grain markets, oat and 
rye prices registered the sharpest declines, with pri ces off 
from 5 to 10 cents a bushel in both spot and futures markets . 
(Since neither oats nor rye is included in the above spot 
indexes , these indexes were not affected. ) Substantial re­
ductions in the Canadian export tax on oats helped to depress 
prices for th1s · colllliiOdi 'L'Y. · ·V.hile wheat futures shol,ed some 
weakness, oaah wheat prices were generally s teady o.s o. result 
of puroho.ses by the CCC and the impounding or wheo.t in Govern­
ment loan. In this connection, the CCC purchased almost 65 m11-
11on bushels or wheat durine July and August and has advo.nced 
loans on about 54 million bushels. 

Cotton prices have shown lese decline than grain prices , 
and at the end of last week were only sli ghtly lower than two 
weeks earli er. Steer prices have weakened noti ceably in this 
period, while flaxseed pri ces a re off moderatel y. On the other 
hand, rosi n prices rose appreciably. 

The BLS general index or wholesale prices was unchanged 
in the week ended September 9, following a O. l·peroent rise ln 
the preceding week. (See Chart 4.) This rise partly reflected 
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the continued effect of the Stnb11i~tion Extension Act in 

raising prices of cotton goode. At 103. 6 percent of the 
1926 average, the index is now O. S percent hlgher than a 

year ago and is 3g.1 percent above the pre-war August 
1939 averag e. 

Farm price support problem 

Director Byrnes called attention in hie recent report to 
the imminence of food surpluses after the defeat of Germany, 

and to the need for i ncreased appropriations to support far m· 
prices under provisions of the Steagall amendment. Hie 
recommendation that adequate f~nde , estimated as possibly 

reaching 2 billion doll ars , be a9propriated for this purpose 

next year, has met with an initially favorable reception 
in Congress, according to press reports. 

Ur. Byrnes point ed out that our military food procurement 
will decline by 50 percent , or ~ mil l ion tons annuall y, after 

the defea t of Germany. I n addition, about ~ million tons can 

be released for other purposes from war-time reserves. Thus 

it appears that European requirements next year can be met 

without very large drafts on Unit ed States product ion. 

... The problem of farm surpluses after this war, as com-

• 

pared wit h the first World War, will be int ensified by the 

fact that farm production has increased 25 percent in the 
5-year period since 1939, ae compar ed with an increase of 

lese than 5 percent in the comparable period after 191~. 

Near- record crop production forecast 

Contributing to the probability of food surpluses after 

Germany ' s defeat is the near-record crop pr oduction t hi s 

year. With unusually abundant r a ins during August bringing 
relief to most dry a reas in the interior, crop prospects 

improved about 2 percent , according to the September 1 orop 

report of the Department of Agricul t ure. Aggregate crop 
product ion is expected to come within 2 percent of t he all­

time record of 1942, exceeding that of last year by ~ p ercent 

a nd the 1935- 39 average by 21 p ercent . 

Corn prospects showed a substantial improvement 1n 

Augus t , and the expected 3,101 mllllon bushel crop is larger 
than ln any previous year e.xoept 19~2 . Whlle sprl ng wheat 

prospects were reduced sli ghtly, the tot al wheat crop is 

estimated to be 10 percent larger t han the record crop of 

1915. A marked improvement i n the cotton crop occurred l ae t 

month, but the 11,4g3, 000 bale crop f orecast i s only slightly 

larger than that of last year. Record production of commercial 

truck crops l s expected , and the outlook is for a very large 

production of deciduous and citrus frul ts. 

99 
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Rationing ot most onnned roods to end 

In cognizance ot probable surplus rood stocks when the 
war in Europe ends, War Uoblli~ation Director Byrnes announced 
recently t he removal tram rationing ot most canned toode, 
ettective September 17 . Only canned truite, eome truit 
Juices, tomatoes, and catsup will conti nue to be r ati oned. 
l~ny canned foods , it may be recalled, have been r ation-
tree tor several months previous t o this announcement . It 
was indi cated that commercial grade beefst eaks and roast s 
would be r emoved from rationing in October or November it 
heavy marketings ot cattl e develop as antici pated. 

The removal ot most canned goode from rationing appears 
likely to be followed by substantial releases ot canned 
roods from Government stockpiles, or sharp cuts in the 1944 
canned vegetable pack set-aside, or both. For this crop 
year only g6 mi llion cases ot canned vegetables have been 
allocated to civilians as compared with 110 million cases 
last year, when rationi ng was in ettect tor practically 
all canned vegetables. 

Reduction in estimates or poet- war textile 
exnorts may be neoessarx 

While export s ot American textiles in t h e post-war period 
are expected to be larg e, recent fragmentary reports from 
liberated Europe indicate t hat textile demands may not be as 
large or a s sustained as had previously been estimated in the 
t rade . The September S issue of the Journal ot Commerce saye: 

"The French textile industry is l argely located in 
Northern France and around the Parl e and Lyons areas. This 
terri tory has been liberated without much damage to property, 
according to reports , which diaoloee that text ile machinery 
has been lett behind by the enemy largely intact, so that 
nroduot1on can be resumed shortly. Similar conditione are 
iooked tor in Belgi um and the tletherlands , should the advancing 
Allied armi es move with the same speed ae during recent weeks, 
thus permitting the Germane no time to engage in wide de­
struction . From England come reports that the textile 
machinery set aside in the conversion or pl ants to war produc­
t i on has been maintained in good order and is ready to go book 
lnto making goode. Another tact r evealed e1nce D-Day 1e that 
the c1v111a n population or Fr ance i s better clothed than early 
r eports had led people to believe. 

"While lt i s tar too early to appraise p roperly the 
actual situation, any tlndinge along the lines now indicated 
can only result in a lowered demand from the continent tor 

'"" I 1 ' I 
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American textiles. There ie the added possi b ility that 
European mille may come into competition with American 
mille in the export market also much sooner than expected, 
should it develop that their domestic demands are sub­
stantially under earlier estimates.• 

On the other hand, this situation may permit an early 
expansion in export demand for raw cott on. Before the war, 
France was the t hird largest importer of cotton, being 
exceeded only by Japan and the United Ki ngdom . A ronnidable 
obstacle to cotton exports from the United States, however, 
ie the h i gh price of our cotton compared with the world level . 

Factory nayrolls decline 

Factory payrolle in July declined 2. 5 percent, showing 
the ' largeet month to month decrease since the recessi on in 
factory payrolls got under way near the close or 1943. Part 
or the drop ~n payrolls was due to a moderate decrease in 
employment. However, the most important factor was the more 
widespread observance of the Independence Day holiday thi s 
year, hence the decline is probably or litt le si gnificance . 

Average weekly earnings of factory workers 1n July, 
influenced by the holiday, are estimat ed to have declined 
2. 2 percent. Despite thi s decline, average weekly earnings 
still were nearly b percent above year-earlier levels and 
about 90 p ercent above the 1939 average. (See Chart 5·) 
With further cutbacks in war work and loss of over-time pay 
loomi ng ahead, lenders or organi~ed labor are again vigorously 
demanding revi sion of the "Little Steel" wage formula. The 
long pending controversy neared one step closer to a final 
decision last week, when two panels eat up by the WLB to 
hold hearings in the c.as11 prl!~ent.~~-- their reports to the Board. 
Among other findings, both panels are rep'orted to have round 
that living costs have in fact advanced beyond levels indicated 
by the BLS cost of living index. . 

Department store sales well above laot year's levels 

:o1 

Department store trade appears to have been littl e affected 
by the poet- war fears that have made for more cauti ous buying 
policies in some sections or i ndustry. The dollar value of 
department store sales in the week ended September 9 was 14 per­
cent above the 1943 levels as compared with 15 percent in the 
pr evious week. (See Chart 6. ) These increases are well above 
the averag e gain of S percent shown thus far in 1944. In 
addition to notable increases in the Atlanta and Dal las districts , 
which on the nver·age have shown the widest sales gains 1n 1944, 
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the Boston d1striot in the week ended September 9 showed a 
gain of 25 percent over last year ' s level. This strong 
showing appar ently was due to temporary factors , as sales 
gains 1n this area in 1944 have l agged somewhat behind 
the national average . 
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TH~ 5ECRIE.TAAY OF' TH( TR£.ASURY 

W AaM I INOTOIN 

MEMORANDUM FOR THE PRESIDENT 

Subject : Comment on Memorandum for the President 
entitled "Lend-Lease and General Economi c 
Relations with the United Kingdom in 
'Phase 2'" 

We are in general agreement with the objectives 
set forth in the draft memorandum under reference 
but we suggest a more adequate and specific program 
tor treir attainment . We do not agree with the 
recommendation that the American and Br i tish recon­
version programs should be synchronized nor that 
Lend-Lease can be reduced by only about one-third 
over-all . The following program is suggested as a 
means of achieving the agreed objectives . 

I . Reconversion 

It i s our opinion that the United Kingdom 
should have complete freedom of reconversion within 
the limitations resulting from British commitments 
for military and naval participation in the war 
against Japan and the curtailment of Lend- Lease . 
It would be unfortunate if we were to be placed in 
a PQSition where we would have . . tP disyuss with the 
British the type or scope or our program and we do 
not wish to assume any renpons ib1lity tor their 
program. 

II . Lend-Lease 

1 . The Lend- Leasing of industrial materials 
ru1d products to the United Kingdom, amounting to 
about $1 billion in f iscal 1943- 1944, should be 
discontinued . The continuance of this form of aid 
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would be very difficult to defend politically in 
the United States in view of the certainty that 
Britain will utili?oe every available industrial 
r esource during Phase 2 in the development of her 
export trade . 

2. The United States will continue to supply 
rood to the United Ki ngdom on the same basis and 
approximate scale as at present . 

3. The United States will undertake to supply 
the Br1 tisn operational forces with military require­
ments under Lend-Lease i nsofar as necessitated by 
Br itain ' s participation in the war against Japan, 
and or which she does not have an export able surplus , 
within t he Empi re . 

4 . While it is recogni zed that the r e-develop­
mentor Br i tish exports will undoubtedly assume a 
prominent pl ace in Br itain ' s plans duri ng Phase 2, 

111 

the continuance of Lend- Lease aid to Br itain on the 
bas i s suggested above should rest on t he understanding, 
her etof ore in effect, t hat items received under 
Lend-Lease or s imilar items, should not be re-exported 
either in the torm received or as component parts . 

I II . Reciprocal Aid 

"The United Kingdom· will c6ntlnue to supply' us · 
as r ec iprocal a id, (a) services and suppl i es in the 
United Kingdom tor our armed forces , and (b) mi l i tary 
items needed for our units in active combat against 
the enemy. The need for reci procal aid will , i n any 
event dimini sh shar pl y in Phase 2 owing to the with­
drawal or the bulk or the u.s . rorces rrom the U.K. 
and the European Theater . 
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"'- ...... ,__, 
,._ Wi.s 100 J (til •• 1, 1944) 

foUl • 2,601 

••am:u • 
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(ta _,,, • of .,U..) 

Mar. 19.U. l!q 1942- ~·.,_ Gttj'*t' .. .. . . ... 194,2 7 1!4' r!r:rit '19M fdt1 
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~ina' l'o?dolee a4 Pane 1,0 ; , ---nraft M • ,,, 

foUl Plaai\s- • )1?. ""'' 11,691 • 4,1,09 

It;:,:::: .. \sri.W ,. • 4a4 • Acr11'1111Wftl Predllo\e ., ., ll,o6, . ... 
Mit 11m . .... 

t.\&1 ' 11.- .,,~ 14,.,. 19,Jl1 

-
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FEDERAL RE:;•:RVE BkNK 

Ot' NE\'1 YOAK 

September lB, 1944. 

CO rnm:TIAL 

Dear t.:r . Secretary : Att<-:ltion; !lr. H. t . Thi te 

I am en<:losing our comp114t1<m tor the wee¥ ended 

september 6, 1944, showir.g dollar disbursoments out of the 

British Empire and French accounts at thio bank and the means 

by which these expendi turea were !i1111nced. 

Vary truly yours , 

lei H. L . San.!ord 
!! • L. Sa r.t,.rd, 
Aaaiatant Vice President . 

Tl e Honorable Henry Uorgenthau , Jr . , 
Cecret4 ry of the Treasury, 
.as" ngton 25, D.c . 

Enclosure 

C 0 F X 
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JROih 

TOt 

DATI!Do 

NUUBr'l: 

PAIW'!IWIB at TSl.UWI sur 

Sec"ta!'Y of 8\ate, Wutunctcn· 

.A~Wriean l!mbaeay, to..,don. 

Septeaber 18, 1944 

?60S . 

COHFID&!I\'D.L 

The tolloodng t111aaage i r fraa PIA and the Depal'tMn\. 

\'te ~:~~ke reference ~o roe .. age !rca St.oclcbola ot \lw U\b 
ot Sftpter,.ber, Uun.ber 3681, wlu.ah, ae mwber 1006 troa Stocllhola, 
was repeated to you. 

lfe believe that, ha'fill& recard to the very special oiJ'­
eunetanaea ourroundinil thi s l>lltter, eh!~nta ahou1d be per'lll\Wd 
with the pra'fiao tha t responaibWty tOtr ahipaent ot tho 8\lfiPll• 
stated will be aaaw;md b7 llltercr oaa , a uch einJII"'nt to be wi\baU\ 
Qen>an l.nterternnce , and prov1d.d \.ha l. Intereroea is ea~ d 
eliiiTCilting a uper'l1111.on ow r \.he <liatrib<ttioc ot thaaa euppl'•• 
aitblor throu;h an ~enc;r 11ho 18 ruponaible to lntereroea, or 
d1reotl11 thou.llh n have doubts u t o wbatber the auppli• -
actually arr1.., at prwozkOI< and , 1! they do arr1V11, who~ \be 
eMrfl'lncy '11111 atill rot.U.n in existence when the auppliaa reaoh 

\bare. 

Stoeltholn bao aakad tor rep~ by the 20th ot Sept..bla' 
and it ,.,u and 1G! l!'l)ncur, it i e requested that you 1nrona stoa!deo'•· 

8\IP:~X.•.J!I.IJ 

PAJW'liiWlf.ll I 

llULL 

lll.aa Chauncey (tW' the Sec•y) Abrahlu:laou, Ac~. 1Ja11n, Cobn, 
!ll'l.ll7, l);J!oia, P'r1ednan, OUten, Rodal, Jarka, !lannon, ~a~c-k 
Pehla, P'ilM ' 
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P.AlW'IIRASI OJ T:I!LmR.AK .RICJ:IVID 

T01 Secret&1'7 of State, Yaebincton 

D.l!'lllh llept•ber 18, l$44 

llliOIIIh 76815. 

COUIDII'liAL 

lleferanee 11 aa4e to hl8Cl'""' from t he D~e.rtaeat , 

dated ~et 30, lluaber 69158 , and to menage troa the •wer, 
dated Aupet 28, lluaber 59112. 

!he •w., b .. be., a4rlu4 bJ the Joreip otf1ce 
to t he tollowill« effeo\1 

!be Pope ,... app~ed further, but -. report 1• 
f r011 BOlle that tha utter of interTention bJ the Pope baa -• 
to en ,_..,. for the 0.l'MI1 OoYar.....,t baa 1nforae4 the Pope 
that the ... tter of retuc .. • 1n northern Ital.J oonoer .. the 
Jaeoiet Bapubl1oan OoYerna&Dt and that for the r ... on that the 
Taticen baa no relatioa with the Juc11t Bapublioaa Oonrp•\, 
the Pope 11 1n no poe1tioa to 1aterYane • 
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CAllLZ J'llaC IWl IIDtJGEX BOAliD fO MI!II8'1'D IOilliiB J'Oil Dlll'fD, 
LISBO!f, POil!'I1GAL. 

Plu .. refer to )'our 2882 of S.ptober 14. 

!be Bear4 cu1'1rzu u.n4eretan41nc that War Re111c .. 

S.arl office 1D LiaboD will be cloae4 b7 u.c .. ber 1 , or 

earlier, it peaalble 

fillS IS lll!B CABLE TO LISBON lfO. 94 

. . 
·311& P·•· 
Septeaber 18, 1944 

0 

' 
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IIIAFT OF CABLE TO STOCIWOLII 

Pleue adviu Jlr , Lara E't'Ooeo,n and llr. llartin TriUlOI&el , o&re 

of the Jlonregian Legation, Stoalthollo, truat e .. i n Sweden, tor the A8ericao 

Reliet tor Norway , Ino., Chic&&<>, lllinoie, that the Treuury Depar-nt 

bu amended Section 2 ot lioenae 1/o. W-2152, deaoribed in the Department•• 

telegram Jlo . 619 dated April a, l9t6 , to read •• tollo• • • 

Seot1on 2. "The total amount of tunde paid out or eet 

up 1n blool<ed aooowsta o r otherwiae obligated under the 

tan11 of thie lice.nee ehall not exceed tbe U>Ount ot 

dollar• (o r the toreign currenoe equivalent thereot) 

autbori&ecl by apeoiric Treaeury licenaea to be uaecl 

under thio lioenae.• 

'!'hie ..,.nckleot 11 1n oonneotion with the epeoitio rreuury lieenee 

i eaued to the Aaerican Rel1et tor Norway , l no. , to remit to Keeere , Lara 

Evensen and lo:arti.n Tr&Daael, tbe IWD or • 200,000 to be ueed under lioenee 

liol W- 21S2 1n addition to t he .200,000 r..J.ttanoe previoualy lioen .. d . I t 

bu the · a pproval ot the i.lepo.rtment , tlie War Ret'llgee Board and ·the. 'Dreuury. 

g,oo •·•· 
Septeaber 18, 1966 

• churoh& j th 9·1~-t• 
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t.lb 
lliatribu t lon ot true 
reading only by opeoial 
arro.nge,..nt . (SECRET W) 

Al>!UlGA'tiOII 

STOCKHOLM 

1869 

6 p. m. 

Please adrlae I'J" · Lara ETenoen and Llr . l.!e.rtin Tr·anmael, 
care ot the llorwegian Le a;o.tion , Stooltholm, truateea in Sweden 
tor the Alaeriom Relief tor llorwe.y , lno . , Chicago , Illinois, 
that the Treasury Department ha a amended Sect ion 2 of l ioenae 
llo . w-2162 , deacribe d 1n the Department•• tele graa llo . 819 
date d April 8 , 1~, to read aa tollow11 

Sect ion 2. QUOTE The total UIOUDt of funds paid out o r 
aet up in blocke d a ccounta or otherwise obligated under the 
t e rms of this license wh all not exoeed the amount ot dollar• 
(or tho foreign currency equivalent thereof) o.uthor lced by 
specific Treaaury licensee to be uoed under this licenae . UNQUOTE 

Thh amendlllent 1o 1n connection with the spe clitic Traaaury 
llcenae i oaued to t he ADerlcan Relief tor Norway , Inc., to 
reait to lteosra. Lara EYen oen aDd ~rtin Tramu.el, the aua 
ot $200, 000 to be ueed under licenae No . W- 2152 1n a ddition to 
the $200, 000 r..Uttance prwrloual;y llcen .. d . It ha a the 
appro• al of t he Department, the W.r Re t'Ur;ee Bo&rd and t ile 

. :r.r:!'!':~!U'Y~ 

l'!R 8 ri.Do!V s H J 
9118/U NOB 

HULL 
(~!l.!E) 

SliP 

~ 
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CABLE TO la.IIISTI!R IWUUSO!f J.iro IICCI.BI,L.UJD, BBRII, SWU%11U.U'D 

l . With reter..,oe to earlier oo..mi oationo regarding adai u ion 
ot Jewioh obilclren troa Hungary, - bauy Habaoa reporto tha t by note 
ot Auguot 14 CUban r;on nuaent agreed to lodge 1 ,000 refugee ohilclren 
now in Franoe and Hungary. Am•baooy London adrloed by IGC that 

' Br adliao gove,.,..nt 1a rea<ly to aooept 500 Jowioh refugee children 
troa Hqary. 

2 . With r e terenoe to yoi.IJ' 5786 ot Sept•ber S, olaritioo.tlon 
ia deoi red, oinoe Departaent•o 2858 (er roneouely ginn ao 2868) ot 
Auguot 19, WRB ' • 180 waa aimed at Swiu go•e rnaent rathe r than Inter­
oro•• a ot ion. NoYertheleaa, Interorooe a ttitude ia regret t ed and you 
are requeeted to oonny to Interorou Boa rd ' a f eeling tha t tear ot 
miolnterpretation ohould not be allowed to atand in the way it auperYieion 
ot dapartatione oan alleviate auftoringo ot deportees . The ve ry prooenoe 
ot Interoroos oboer..era might have a aalutary etteot beyond Mere humani­
ntion ot treataent during deportation. Refer to Department•• 1806 ot 
X&y 26 . 

s . With retere~o• to your 5888 ot Septeaber 7, regret io expraeoed 
at the inability of Swieo authoritieo to t r anaai t mauage oonta ined 
i n Depa.rt.ent' a 2988 ot .&llguot 25 . In the opinion ot the Board, tho 
purpooe would be aoooapliohed by the aero awaren .. o ot Hungarian 
goYel"DBnt tha t outeide ""r ld io intol'llled ot abuaea ooourring in 
Hungary, whe ther or not they would a ooept the meaoage i n a formal aenae . 

4. With retere.noe to your 5806 ot Sept011ber 4 , paragraph two, 
it ia oonaidered here that cloouaento ill queation aay be deemed to be 
oo.,..red by Salvadorian declaration reported ill par~aph oix ot your 
8811 ot June 17. Aooordi:ngly, it ill your judpent delinry ot 111oh 
docwaento would auiot rlotiaa ot en~ peraeoution, yo11 ""'Y do eo, 
aiaultaneoualy oabling Board indioa ting nuabero ot deoaumento delivered 
an~ peraona oo•ered. It ia aloo auggeoted that these peraona be 
inoluded in liots whi oh you will preoont to Swiaa authoritieo pur ouant 
to Depe.rtmont • e ·2t07 ot July 18 · parog ... ph n•.t-..bered aix and Depart»•ent' a 
3180 ot September 14 paragraph numbered one . 

5. In the oomo oonneotion, the wiadoa of using the t erm · 
•traudulent• in any oomaunioation ia aerioualy queation, aa bein& 
inoonoiatent with the atand taken by Dep&rtaent and Boa.rd and the Inter ­
Ame rioan S..rgenoy AdYiaory ea.mittee t or Political Det• n••• 
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6. 'lfi tb rote reno• to yo~tr 61K ot Septeaber 7, plea.• • thw 
Swiao a~thoritioa tor information reported therein and req~eat tb .. 
to oontin~e prutin£ Gono&n £O.,.rnMnt on bt.do ot Depar-nt•o 
5180 ot Septeaber lt, WRB•o 1M, and Departa..,t•o U90 ot July 21. 

'7. Dopa.rtaoz>t ' o and Soard'• attention hu bem ealled to the 
eue ot Cb1l-Henryk Wilner, reported to be tho oon ot an AMrioan 
oitizon, and laat known to ht.YO been in Boloonber&•n• 

Purauant to Dopartaont•a 1269 ot April lS, 1~, ploaoo adYioo 
Swiu £OYOMDtnt that 'lfilnor•a olaia to ..,.riean citilonabip, baaed 
on tho American o1t1•onabip of hio tather, 1a under i urea tigation 

by the Dopartaent Md that until tho Swiao g<>Ternaent it opooitioially 
adYioed to tho oont rary by tho Department, Wilner muat be preauaod 
to be a oitioon or the United States in aooordanoo with atoroaentioned 
Department'• 1269. It nooooaory to protect 'lfilner , and oonaiatont 
with protaoti on or other oloJ$anto to nationality of any Aaerioan 
Republic , Swiu -.A)' ot oouroo adrlae Gona&n ~tboritieo ot the 

toro&ein£• 

THIS I S 111!8 CABLE TO BERJI NO. 175 

lO alO a.m. 
l!_optomber 18, 1~ 

Regraded Unclassified



0 

( 

( 

C.UU !0 Mll!IS'llll IWUliSOB .&liD ICCCL'IILUID, IDI, SYI'l'z.m.&liD 

-"'•'ban)' M&4rU U.Yiuo that Spchh nou han baa cr&DtM 
to 500 Jewioh ch114r811 an4 '70 accOIIp&IITiac Multo 111 Buc&r7• blat 

125 

that their 4op&rturo h boi..Dc holt up 'b7 rotuaal of OoruD authoritioo 
to crmt tr..,dt Ybu. It h reported that pen41JlC 4op&rturo thou 
I"r•on• haYa boon p1-4 ua4or Iatercrou ouperrldoa . Plouo 'fU1f7 
thh report c4, un1on oontirao4, roquoot lntorcr .. o to uadort&ll:o 
8UCb oupar't'lol.n of thooo 'benaficlarioo of Spanioh 'fiaao, to praYe&t 
their 4oportatl.n or poroecut loa. 

You fiAT &lao i11fora Intarcrou that &llother fifteen hun4ra4 
8pmhh 'fiou han 'bo011 .. thllrho4 tor Jowo 111 Buncary, 'l'o ueuro 
their oatotr, Iatorcro•• raprooontatlon la Huncarr lo roquaoto4, 
11kevlu to u-• ouporrlden of tho 'buotlclarho of tho .. &44i\lonal 
'fioao ao oocn •• foul blo, 

'l'RIS IS liD C.UU fO 11111 JO, 176 

1130 P••• 
Sapt•bor 18, 194' 

IJII:dDI&r 9/16/4' 
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c.ut.S !0 MIBI8!1R IWllllSCII .&liD HOCLSIJ.AII]), Jlllllll, SYI'tDILAJ1I 

.. terence 1• aa4e te T•Ur ~962 ef SeptOIIber e. 

Be•eral t bouean4 Lltbaanlan Jeve are report ed held i n aa.p 
lrotincen, in Lltbaaal~t Prueeiaa berter recioD. Be..nt7-fi•e 
lmlltret are reportet te ban bean deported fr011 l8wlaa to :lut Pruui.a. 
Great andet7 te f elt fer t t.i r UYee. Pleaee uke inq~>lrlee recar"­
inc lt.retlllc• and 11111 ce-pe in S..t Pruula eiaUar te tt.ee reterret 
t o 1n :o.p..rta.,t•• 11121 ef Jue 15 parnc1'11ph one .. d req~>Mt Intercreu 
te tan nrc .. t et epe te incluu tbft in l h precraa, ullll7 wUh a new 
et preeerrtnc tnaate• froa teath. 

Aoaertlllc te reporte , refllcMe arrlYet froa Jehen'bercen ( .. e 
7our 5517 ef Aacuet 23) eb .. rYed .. n ral ae.epe of Jewhh detain .. • 
alene the r&llr M4 rout e the7 holt t hrouch Auetrta. Phaee uaertaln 
let alle, latera lntercro•• and urc• it te extand lte actlYltlee t e 
t heee oaaope. 

ma ta m CAJu '.!0 1111 10. 17'7 

1130 • •• • 
Sept•lo•r 18, 11144 
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Q.ULI TO III111ISTD !WIIliSOII AIID IIOCLZLL.UID, JJ:IUI, SWl!ZIIILAID 

Ylth reference te ~eralatent reperta a! reaevet er t.peatiac 
hpertatlena a! Je,. !rea lmllc&r7 aat SleYaltia \y erbr at Oeraaa 
autherlUea, yeu are recpeatK te coDYeJ t e Oeraan .. tberltiea 
threuch e!ticl-.1 Swiu ehalulele thia 0oYeruent1a aoet ..,bauc pr._ 
t eat acetnat theae tepertatiena ant lt• uat11nch1ac teteraiaatiea te 
••• te 1 t that all peraeaa partlclpatinc in eay a. whatee.,er 1a 
the .. taportetiena er la eay other ferae at poralc:atlea 1D a.ac&l'J' 
or lhY&ltla will \o~ppreheatet ..,, puniebH, 

Ill thie ceanecUon, •• reterrinc te ulUaate paracrllph 7.-.r 

127 

11109 at AII«UUt 8, att ... uaa a! Oera&D -.therlti .. ehMllt aha \a 
c&llK h pelitlen at th11 o. ... r1111aat with raapect te bpartatleae 
tr• racacnhat c1nl1aa interueot CMJI& at pereana beltinc ta-te 
lleuet ln the a•• or Altericaa a..,u\lice, Ualeu all nell pereeu•a 
iaaetiataly returnet to clnl1aa iaternaeot caape IIUpal"'ieet \7 lDh~ 
ore11, the Oeraan authorltiee reeponei\le will \a hell atrictly 
acceuataltle. 

Ia &t41tlea, the atrancaat palll\la uaet!iclal. repraaeatat1eae 
aa \oth poiate ahoul4 \o aate te epprepriate intinta&l Oeraan 
etticlale threu,;h all channel• that ....., \e a,.ll.&ble te yeu, , 

!1111 IS 11111 COU TO JDII 10. 1?8 

1130 P••• 
Sept•llar 18, 1944 

JAltainiLILeaaerlar 

Regraded Unclassified



n 

( 

... 
lOr 

JMD:Dr -·· 

0 41h'lfl(lf Cll 

.AIIANIAft f# ,. ........ 110df8 

.-.n-s..u-.--

. ....... ., ...... v........-

........ 11.1Nt 

1101 .... 
..... .. ... 1101 ..... ••• , .. u. - ... . 11' 

...,.. rl I10'P • Jrl- ¢ .. -u.1 0 IF ,._ I10P .. 

1101. 

Regraded Unclassified



Secretary ot St&to, ... ~ ... 
0110 , ei&hteontll 

• 

PWII 
Bern 
D&ted September 18, 1~ 
Reo•d 8 ol9 e. .m., 19th 

Budt.peet press eighth giYes following propa&e.nd& 
deoor.iption 1110b1l1lation Jewieh lt.boro mixed oolllliuion 
eXAminee J.wa e.t place ot reeidenoe e.nd enrolle them 
&ooording to their :tr aining . Jews r eoeho l egal t.nd 
auatoJJI&r}' wag••· Budt.peat Jews 110t suited fbr military 
aerTioe no detonae labor are tranatorred to provinces . 
Jewith or ganhatione will collaborate with Red Crou in 
arrangllng quarter• nore ouch Jew• can be llll!ployed 
-uuy in homo inc!uat riea including r ... ther plucking 
b&oltet ...... Tin& oorn huating . J8WI enrolled in Hon .... d 
labor .. rTioe will be uaed in induatry and loqod in 
nearby Jewiah houaea. 11\m&&rian Rod Crou will look 
attar their welfare and helth. Jewish persona not 
witablo tor work aged aiok and weak will be placed in 
Jewiah hoapitala in Budape at. PriTileged Jews are 
aubject ooapulaory labor . Under ae;e Jewiah children 
will be pl aced in care ot Red Crou. Jews in Jlonved 
labor .. rvioe .. nt outside Budapeat .,.y ha-.e' f'e.miliee 
j o in thea with t raneter and lll&intenance arranged by 
OOliPetent ottioea . Labor and tranator conditione 
aeet all ooodern r equir011ente and dety e.ny criticia. 

IW!RlSOII 

RR 
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CJ.JJ& TO AMJASSADOJI JI.UiltiXQ, MOSCOW, OIIA 

1t 1e roportM. tbat MDT .Jeva, jlorbape &0, 000 pereone, NrTi ... 
la X..b, Palaat. !he lenot .,.theritloe are u4oo.bte417 ~• of tho 
u.cer tbat t he Ge~• .q ait011pt to anoralaata t heea paeplo before 
OftCUaUJIC the cl\7. !Me Ge'I'Or-nt 1e confitct tbat loYiot 
authoritloe will uoa 0\'Cf -• wlthlD their power c•ohtoat with tho 
alli tarT e1 tuatlan to aYort ouch tr-cH7, In Yi-, howO\'or, of thla 
O.Y-ct'• hop cancorn for tho eofot:r of rtctlao of ODtoQ' pore-uoa, 
it w6ul& be appreciate& lf 7011 would diecue• t bie aattor with appropriate 
official• of tho leYiot GoYoraaont. 

1130 P••· 
lept•hr 18, 1~ 

i/16/44 

Regraded Unclassified



131 

Copy llo--{1. 

NOT tO BE BE fl!4l!SMJWp 

SECRET 

PptEL No. 304 

l . Ill!ormation received up t o 10 1 •• 11. 18th September 1944. 

On llth a British Submarine torpedoed a laden 3, 000 ton ship 
orr NORW/•Y. On 13th/14th Coastal Forces sank onemy destroyer 
GULF OF GENO~ . On 15th. Two British Destroyers bombarded sun 
positions end road Junctions near RIIIINI . 

2 . MILITARY 

!estern EurOpe Successful airborne lendtnga have been oade in\• 
the ARNBEJ-NI~OEII Area only 40 aircraft 

reported missins which represents 2t porcent of t otal aircraft landed . 
Uncontt raed report• otate tm t troops ot British Second Arcy heve 
broken out north Eastwards tron the BERINGSH Bridgehead and are now 
about 7 miles South of EINDHOVEN. Pressure being maintained on 
r ema inder of Front Southwards . BOULOONE attacks probressing favour · 
abl' and fishting going on in outskirts. 

~ Cenadian troops have boon heavily counter attacked at 
S~N ~\RTINO, 3 miles south southeast RIMINI and we~e 

driven from tho villate. Further South U.K. troops have captured 
CERIISOLA , 6 miles South Southwest RIMINI and L!ONTE OLI VO . Heavy 

fighting continues 5th A~my Front butonly local advances have been 
mode. 

3. AIR OPERATION I . 

Western front 16th/17th. Totel 1163 tons on 3 airfield-s 
HOLL.;ND and one in GEIUIJJfX also t./11. posJ,t iopa 

at IIOEROIJK Railway Br idge. 
17th. 690 Bomber C01mand aircraft (2 m1ss1n&), boobed strong 

points BOULOGSN - 3356 tons and 126 aircraft dropped 711 t ons on 
obJect ives BOLLAND. 821 f ortresses (2 miasin&) bombed 118 different 
obJectives HOLL.ND. fotl 2802 tons . 197 Thunderbolts <7 missing) 311 
silenced 107 A/n positions and des troyed 98 ~~ilway carr ieies . 478 
f'ichters (9 missins) provided suppo~t. 7 Geroan ,\1rcraft destroyed 
N0 rthwest of 1liUii!EII Southeast or NIDJ'EGEN end East of BOTEL. 447 
aircraft released gilders and 952 air crert from U.K. provided air ~· .. 
support while 83 AEhF Bombers (3 missi~g) attacked targets in the ~~· · • 
area. 191 Fighters flew a roed roconnalssDnces . Coasta l Command 
aircraft sank a Trawler orr HELIOOLtND and probably sank a minesweeper 
off the HAQUE. 

17th/18th. Bomber Command sent out 337 aircraft without l oss , 
40 supporting airborne operations , 201) ~iversionary sweep, 42 
Mosquitoes BREMEN end 54 other opera tions. 
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GROOP 

Present: llr . D,VI. Bell 
l!r . C.S. Bell 
l!r . Haas 
lAr . Pehle 
Mr . Gamble 
Mr. Blough 
Jdr . Smit h 
11r . White 
lAr . Gaston 
Wr. O' Connell 
lilrs . Klotz 

September 19, 1944 
10:00 a.m. 

H. li .. JR: Charles, what do you have? 

Mlt. C.S. BELL: Just a couple of little things, sir. 
You want to send Jimmy ::ia.xon to l:.ngland. He is wi th 
Foreign Funds . 

H .~ . JR: Who wants to send him? 

Mn. . C. S. BELL: Joe O'Connell - Buz Aarons--

MR . O' CONNELL: He wruld go to lingl and first , but we 
you a memonndum on it, Mr. ::iecreta.ry, th~ 12th . You may 
not have seen it . Mr. Schmidt an d I t alked to Dan Bell 
about it. ~e we re suggesting that ~axon go to London 
and then t o France for t he purpose of taking a look 
into the banks , specifically Chase and Morgan, which were 
open dut·in;; the occupati on, and we had some indications 
t hat an examinati on of the records of the banks ~ould give 
us some information that Toe r eally ought to have. It sort 
of parallels the Ford case, if you remember, 
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H.H. JR : I just didn ' t know what you people wanted 
me to do on the Ford case. I got a memorandum from you 
and ~bite . It was on the Chase National Bank and the 
Morgan Bank. 

Mlt. 0 ' CONNELL: The memo merely suggested that we 
send someone to ~ranee t o take a look at the banks. 

MR. ~ITE: Saxon would be a good man. 

H.UJR: That is al l right . I am for it, and if 
Gambl e is embarrassed, I can 't help it. He has the Vic e 
President of the Chase Bank in charge of New York State. 

MR. C.S. BELL: I understand , unofficially, that 
Sam Klaus is on his way back ; likewise fiichardson, the 
ma.n we just sent over, and also the State Department man . 
I haven ' t got the details. It hasn't reached the official 
stage, but I think Winant ~ould feel better if they would 
all come back. 

Olrich would like to move the Surplus Property bran cn 
t o New York. That is where most of the busi ness is, and 
we think it is a good move. 

H.U. JR: Wait a minute. You are going to move Surplus 
Property t o New York? 

Mh. C.S. BELL: Yes , .. si~t • all but a nucleus office 
here. There will be about two hundred and fifty employees • 

.II]{, O' CONNELL: They have more t han that in New York 
now. 

Mk. C.S. BELL: No - well, that is the District 
office . This is the \lashingt on office - departmental oi'fice . 

H.1!.JR: Vlhy Nn1 York?' 

MR. C.S. BELL: He feels that most of the business 
is there t hat he ~ill do , and the space problem here is 
rather acute. If you "a.nt them here, I can find t he apace 
f or thell\. 
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Jffi . 0 ' CONNELL: Space is the only reason I can think 
of, offhand, for going to New York. The operation is 
pret ty decentralized . 

H.M. JR: ~ell , the thing that int erests me muoh 
more than where the Surplus Property is going to be 
located, is am I going to keep Surplus Property? I 
would like to settle that thing f irst. 

MR. D. '/, , BELL: He war ts to talk with you about 
that because of the situation on the Bill, and Clayton 
resigning . 

h. M. JR: I mean, before I decide'lberethey are, I 
want to decide whether ot• not I am going to keep Surplus 
Property. 

MR. O' CONNELL: I can give you a report on that if 

13 l 

it relates to Mr . Olrich. Thec·e are twa things about 
Mr. Olrich's sit tation , one is that OPA is going to 
continue the suit that has been oonmenced against his 
company. They have decided not to settle the suit. M.r. 
Olri~~ has been out to Minneapolis and he tol d me yest~r­
day - and he also talked to me on the phone from Minne­
apolis - that it looked as though the suit wruld probably 
drag a!ong for a number of months before it got to trial 
because they have asked them for a tremendous amount of 
information. Mr. Olrich professes t o be quit~ . h~~PY about . 
that beoause he b~liev~~ tr~t will make it unnecessary 
for him t o think further about l eaving the Treasury and 
going back to his busi ness . I think sometime if you have 
a chance this week he would like to talk to you, probably. 

H. M, JR: ~hat I would l i ke to do is this , I would 
like t o call up this fe l low ~o is t he head of OPA. 

MR. 0 ' CONNELL: Bowles? 

H. tl . JR: Yes - and say, "I took this man after check­
ing with your organi zation and you said hi s company was 
all right . Now, it either is or it ian •t. You have bee.n 
fooling around with this thing f or months , and I want to 
know. • 
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MR. O' CONNELL: We already have from OP! a pretty 
direct statement that there is nothing wrong either with 
Mr. Olrich or his company, because ~e checked with them 
before we hired him. At the time we were thinking of 
hiring him he t old us he ~as in some dif ficulties with 
OP! and they advised us that although there might be 
litigation, that there us nothi.ng discreditable about 
the company i nvolved, and that Mr. Olrich was a perfectly 
fine fellow; and they told us specifically there was no 
reason why weshould not hire him, and they have told us-­
since 'fie hired him and since the thing c.ame into litiga­
tion they have rei terated that and indi cated that even 
t hough they were not going to atop the l aw suit, there 
11as no reason in the TiOrld wb,y weshould not continue to 
keep Ur. Olrich . And he now tells me, as I say, that he 
will be able to stay. He is apparently quite anxious to 
stay. 

H.LI .JR: Would you advise me to call up Bowles? 

MR. O' CONNELL: No, I think the situation is better 
now than it has been at any time. The litigation will 
probably not ceme to a head for a number of months, and 
I think we are in a pretty good situation . I wouldn ' t 
do anything. 

H.M.JR: ~ell, the t hing I had in mind r.as thia - I 
see t hat Clayton has resigned. 

MR. O' CONNELL: Yes. 

H.M.JR: And they are going to appoint a three-man 
board. I f the Presi dent is l ooking for somebody, I 
don 't know anybody better t han Olricb. 

I.!R . 0 ' OOHNELL: That worried me, too. 

H.IL JR: But can I recommend Ol rich to him ~"i th this 
suit of t his company banging over hts bead? 

MR . GASTCN : I don' t see why not . It was a sheer· 
difference of opinion about what the OPA regulations 

135 
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provided. Munsingwear people thou~ht they ~ere al lowed 
a certain ceiling price ; OP! thought they didn't allow 
those ce~ling prices - that they were allowed lesser 
ceiling prices . It is just a difference of opinion about 
what the regulations meant . 

H.~ .• JR: Well, I still say - I don't know how hard 
up they are , but I still think he is the best man around. 

llR. D.W. BELL: I believe t Lat Olrich is going to 
have to go because of this suit. I don 't think he will · 
have to go for many months , whi l e the investigation is 
on, but when it actually gets before the court, I don ' t 
think Olrich will stay here , and I don ' t believe his 
Board of Directors flill le t him stay here • . 

UR. O' CONN ELL: Of course, the case may never come 
to trial. 

H.M. JR: Why don't they settle t hat thing the way . 
you settle a .tax case? 

MR. O' CONNELL: There were no grounds to settle on. 
From the stand~oint of the OP!, they have started a law 
suit. They think they are right and Yr. Olrich thinks 

l"G 

he is right; t he OP! enforcement people think if they 
settle t hat case it will ruin their case with the entire 
industry, and the more pressure that was put on them the 
more resistant they became to settling the suit. No 
~uestion abou~ that. Bro~nlee and Clayton and everybody 
1n the place did al l they could, and the more they pushed 
the more the enforcement people and their General Counsel, 

. Mr . Field - the more adamant they became . And I can under­
stand that. ! ·mean, they felt that they ~ auld be letting 
their whole enforcement organization down , and that the 
entire textile industry ~ould say this was a good case, 
but it was fixed because of Yr. Olrich. Now, that ia 
what 111·. Field thinks, I am sure of that . 

!Ali. ¥11HTE: Why ?.Ould it be fixed i f it were fixed? 
You said that is what the people ~ould think . fthat ~ould 
be the facts of the case? 

Regraded Unclassified



0 

0 

- 6 -

1!1\. 0' CONNELL: That Mula be the f acta. 

B. ~ . JR: Your advice to me ia to leave it alone? 

!Ut. 0 ' OOHNELL: Yes, sir. 

l.!h. D.Y •• Blt L: But Olrioh does want to see you this 
week on the over-all policy. He says that now that they 
are going to set up 'the board and Clayton i s resigning 
why you have got to consider whether you do ~ant Surplus 
Property under this new board, beoquse you~e going to 
have very litt le to do with t~e piicy. 

H . ~I . JR: Where is Ol rich? 

~ C.S. BELL: He is in to~ . He came in yesterday. 

H.M. JR: I could see him at three o'clock and that 
would be ~harlea Bel l , O' Connell, and who el se? 

Mtt . 0 ' CONNELL: If we ar~ going to talk about the 
l egislation, I would l ike to have Tom Lynch here, 

H.!!. JR : Fine. 

Has Olrich a first assistant? 

~. KLOTZ : Yes . 

~ C.S. BE.L : Atcheson, former Compt roller of 
Marshall Fields . 

H.M JR: Could you bring him over, or not ? 

UR. C.S. BELL: fie has 
program from the beginni ng. 
thought. 

lived r ight with this whole 
I think it mi~ht be a good 

H.M.JR: He might misunderstand. 

l.m. D. W. BELL: Leave it to him to bring somebody. 
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H.~.JR: Yes, tell him he can bring any one or t~o 
people he wants with him. Then we will go into thia ques­
tion of location and whatever else. 

MR. C.S. BEI.L: Yes, sir. You might 'lfant to know 
that \',PB are going to relax their priority decumda on 
possibly all items not d.irect war materials . 'lhat will 
have some bearing on Lend-Lease, UNRRA, and possibly 
Surplus Property. 

H. M. JR: Do you know about that, George? 

!.ffi. HAAS: Yes. 

VR. C.S. BELL: That will be in about another week . 
They wil l hold back on textiles and two or three other 
commoditi es . 

That is all I have. 

The four deferment cases-­

H. M.JR: Do them right now. 

~ C.S. BELL: Th.ree of them are very good cases, 

H.M. JR: O.K. (The ·secretary signs deferment applica-
tions of Reuben K. Herrick, Anthony Dougherty, and ilovey P. 
Gwin , Jr . ) . 

MR. C.S. BELL: This case has been up before. Mr . 
Gaston and Mr. \~ilson approved i t . I didn't think so much 
of it. He is an attorney in the Internal Revenue Bureau. 
He is a pre-Pearl Harbor father. 

»H. GASTON : He is Atkeson ' a assistant . They say 
they Just can't get by on t hose statistics of income with­
out h1m. I think that they are at fault for not trying 
h~rder. to get a replac~men~ a year or more.ago, but the 
s1tuat1on now la that 1t w1ll put them in a very tough 
spot if t hey have to let him go - as I get from Norman 
Cann and also from ltoy. 
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~ BLOUGH: Yes, I would like to support that, at 
least temporarily. 

H.Y. JR: How long are t hese deferments for? 

MR. C.S. BELL: Six months. 

H.M. JR: O.K. (The Secretary signs the deferment 
application of James ·R. Turner ) 

MR. C.S. BELL: That is all I have, sir. 

B.t .JR: Could I just interrupt one minute? I 
might want to start something going on the telephone be­
cause I am pressed for time . Let me just switch one 
minute. 'fihat is the status of T1J;1 'l.ar Bond speeches 
y,J.ich I am supposed to make in October? 

Mil. GAMBLE: The George Haas shop has prepared 
basic material which both Fred and I have. Fred is 
v.orking with ilan Barthon the speeches and they: are 
not ready yet, Mr . ~ecretary . 

H.M. JR: After all, I brought Barth in to help me, 
so I know his good points, which are exceptional. But 
I never ~ould pick Barth t o do this kind of speech. 

13~ 

llh. ·~ITH : No, he ian' t trying to do the speeches, 
but we y,ere talking about it one day lnt·'W'I!ek and he got 
on a ,,bite horse about t he 11onderful job t hat War Finance 
us doing;1rhen the history of the ur was written, that 
would be a big chapter, and so forth, and it was all good 
stuff. So I asked him if he would like to just give me 
v. hat he \las saying, to give some lift to the whole busi­
ness, then we will take that and let that be the excitement 
of the speech - I mean the melody, so to speak - am then 
v.e will put in all these facts and figures and make a 
good c onorete speech out of it . He had it awfully good, 
and i t wa~ too bad to miss it. He has really got some­
thing to offer . 

H .~. JR: Who is working on this, George? 
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1!R. HAAS: Well, some time ago, rif1:t after Ted 
had seen you, Yle had a meeting in FPed s office and we 
wer e to put the idea as basic material, and we have done 
that, and tred has been working on it. 

H.M . JR : When was it , Gamble, you said we started 
on it? It must have been ten days ago. 

YR. GAMBLE : Yes . 

H.IA. JR: Is there anything done now? 

lffi. SJ,!ITH: Oh, yes . V.e have t he thing from George 
Haas' office which is vecy complete and very long. And 
you could see t hat if you wanted to and maybe get some 
ideas out of it. But I t hought that the slant was a 
little wrong on it because it r.as more about holding 
prices down - I felt it was more about holding prices 
down t han it was on the job the War Finan ce pe ople had 
done. That is good as a secondary thing in the speech; 
but I don' t think it ought t o be--

H.U.JR: I mean , Barth had some ideas on this? 

Mk. SUITH: He has some ideas r~ich he doesn ' t want 
to get into until he gets the other s~eech out of the way. 
We had no idea of giving Barth all th1s mater ial and 
tel ling him to write a speech. But if he would sit dowD 
and ~i ve "Us · h;o or t-hree pages on the 'UIA terial b:e"wa& · 
talk1ng about, which i s purely emotional material, then 
we can .use that to key the speech into . 

H.M.JR: ~ho is going to write it? 

MR. SMITH : Barth wil l do that, and then I will take 
over what Barth has got,and ~at George's office has 
turned i.n, and Yl'hat Ted is going to add, and we Yl'ill build 
the series of speeches around that . 

H. M.JR: Well, I had an idea that I am not b~ing t o 
wait. I was thinking - I have four and a half hours 
going to Ghicago and five 'hours coming back, and there 

1'0 
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are two people, Het•bet•t , tlv.tt I was thinking of that 
could really do t his thing; one is this fellow tl~t ia 
working for the ~hicaKO papers--

It,. GAST\ll : He is r ight here i n the building - RObert 
Vanderpoel. 

H. M.JR: What is he doing? 

MR. GASTON : He is $etting some fresh materiel -
getting our angle on ver1ous tl\ings - taxes, end so f orth. 

H. M. JR: Vwba t would you think about it? 

MR. GASTON : I think he would give you some good 
general advice. 

H.U. JR: The other man that made such a good impres­
sion is the man from the Christian Sci ence Monitor. 

MR. ~HTH : Harold Fleming. I t 'tink he would come 
do1·m end do it . 

it . 
H.M. JR: I need somebody to just take a week arrd do 
There are four speeches to be done . 

Th. GA~'TON : I t hink Van would probably-­

H. M. JR: He works for Hearst, doesn't he? 

MR. GASTOll : Yes . He could take time out if you 
want him. 

MR. S!.UTH: I don 't know Vanderpoel, but I know Fleming, 
and I think he would do it unless he ia terribly tied up , 
and he could do a good job. 

UR. GAMBLE : I t hink Vanderpoel is a better man than 
Fleming. ~e have had them both. Fleming worked for us 
fo r evmile . 
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H .~. JR: Of course , writing an article and writing 
a speech is something else again. 

MK. GAMBLE : But ~e have some very good mater ial that 
Murphy and the boys have turned out. 

H.M. JR: I know, but somebody baa to t ake this 
t ning. Now, somebody i a doing a Mnderful job for Dev,ey. 

ltR. S1UTH: That is chiefly Elliott . 

him. 
UR. BELL: He is busy at the moment; ~e can ' t borrow 

H.M. JR: But I want somebody that can take this 
stuff and I can talk to them and get somet hing that is 
finished. But I haven't the time to sweat these things 
out myself any more . I haven't the time. 

Mlt. SMITH: We can talk to Vanderpoel about it. T·hat 
ia easy. 

l t' ') 
1-

H.M.JR: In the whole United States, this is different. 
This isn't emotional. "How we finance the war, " is that 
y,bat you wllllt? 

J.Ui . GAMBLE : That is right . 

H.!l.JR: ind I kriow Yihat ia going to happen, and I 
am not going to start on the trip - I told you I will not 
go on the trip unless the four speeches are finished 
before I start out. I am not going to put myself through 
this thing again . I told you that. 

~ GAMBLE : Yes, well, I agree. 

U.M. JR : I am not going to start unless the four 
speeches are finished before I start out , and I said t his 
ten days or so ago . I don't see ~y the first one 
shouldn ' t be finished now, but it isn't. 
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UK. ~ITTH: Ve are still getting material. 

H.!!. JR: The thing should be finished. I mean, ho11 
long ago did it start? Is it two weeks? 

MR. SMITH: I don 't thipk it has been that long. 

Mlt. HAAS: It was t he day you left, I think - Yihenever 
that VIas. 

H. !! .• JR: That was Saturday a :11eek ago . 

UR. GAMBLE : About eight or. nine days ago. 

H. M. JR: ~hell of a long time . Well, T~ don't · 
Gamble, Smith, and Gaston get together after this meeting? 
I ~ould like to get some one pe rson and take this thing -
get a finished product after I have talked to them fo r an 
hour or two mysel f . , 

MR. GASTON : On t he whole aeries? 

H.M.JR: Yes. • 

MR. GASTON : Three or four speeches? 

H.LI. JR: Four . And Lf Barth baa something that he 
wants to do, let him write a couple of pages, but he is 
not th~ . man to do t his kind of stuff. 

UH. S.! ITH: We know that. That wasn' t the point. 

H,.A.JR: Yes, but we haven't got somebody who can 
do it . Ted, I won ' t go out on this trip unl ess t he 
speeches are done. If you can get the man, I am ~illing 
to take the person with me on the plane tomorr ow. I 
will weed the stuff out . I have got four or fi ve hours 
coming back . I will read it coming bacK and I will 'fiork 
v.i th this fe llow. He can have four or five hours of !llj' 
time. 

}.!jt. GASTCN: .. hat do you think about George .Ubee? 

. .. 
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H:M. JR : No, t his takes a fellow like Elliott. 

MR. D.~. BELL: It takes a fellow like Bob Kintner. 
It takes a fellow like the man on the Viall Street JournaL 

MR. r.ASTOH: Gene Duffield. 

MR. O' CONNELL: He is terri bly busy • . 
H.M.JR: I mean I want Gene Duffield or Bob Kintner, 

or somebody like t hat • 

MR. SMITH: Can you spring Bob Kintner ? 

H. l.l.JR: Oh, no. 

Mk. GASTON : He is just taking his new job as Vice 
President of the Blue Network. 

MR. D. W. BELL: Could he, as an Arrey officer? 

MR. GAS '!'ON: He is leaving the Army. 

H.!l. JR~ V.ho? 

M.k. ~ITH: Bob Kintner. 

H.M. JR: He has just taken a fourteen-room apartment 
··on··Pa-1-k Avenue . .. .. .. .. . ···· · .... 

Mlt. D. 'll. BELL: Phewl 

MR. GASTON: Radio is a good game right now. 

fi.M .JR: liell, look, would somebody worry a li t tle 
bit about this? Because if you want me to go , I am saying 
I will take this person with me; I will take murphy'a 
material ,,ith me; I will read it and I will study it, and 
I wil l talk to this ~erson, and t hen this person can take 
the thing and write 1t, but I am not goi~g to go through 
the same thing again. I won 't even star~ on the trip. 
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!.IJ~. HAAS: There is some material in that statement 
that our shop put together - I think there is some question 
of the advisability of your saying i t , but I left it all 
t here t o see what it l ooked like in the speech. 

H.M.JR: Well, I may t ake Henry Murphy on the trip, 
too. 

MR. HAAS : He is the main source. 

H. t! . JR: I wi ll t ake Henry llur-phy and somebody - who­
ever is the best financial writer that we can get . 

Mlt. HAAS: That is ,good. 

~ C. S. BELL: Do you t hink i t would be possible t o 
get John Crider? 

H.M. JR: I f;ouldn ' t have him on the plane • 
• 

MH. HAAS : Take him up high and clrop him: 

1m. SMITH : That takes . care of John Crider. 

H.M. JR: Did you read his book "Bureaucrat"? 

!ffi. C.S . BELL: I have it, yes, s ir. I have all the 
references to you marked. 

!i.M. JR: Yes, they stink. 

MR. C. S. BEJ...L: In fact, I have a.n autographed copy. 

MRS. KLOTZ: Vfuich is one of the reasons we couldn ' t 
take him. 

H.M. JR: Anyway, if you people want to go on thi s 
trip, Vloul d you pl_ease put your mind to it? 

MR. GAJ.:BLE : Yes. 

l:i .U. JR: The.re must be somebody . libat is the name of 
this bond man .in New York - Government bond f ellow? 
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MR. D.W. BELL: ' Chris Devine . 

H.M.JR: Yea. ~ho do you suppose put that book to­
gether for hi.m on the Government? 

~ C.S. BELL: He has a fellow there t hat doee 
that. 

H. M.JR: Wasn 't that well put together ? 

MR. C.S. BDL: Very well, but it is largely factual 

14G 

material. 

Mlt GASTON: 

lffi. ViHI T E: 

'61\" ... ?rt~ 
~e might be able to get you ~·• repar8e1. 

Take her on the plane. 

MR. D.W. BELL: That eliminates Murphy! (Laughter) 

MRS. KLOTZ: Don't tnink she '1\0uldn 't do a good job! 

M.k. GASTON : She simplified the tax l aw, of course . 
None of her simplifications meant what the law meant , but 
it was simple, just the same . 

H. II.. JR: I f I took anybody I ..ould rather take Mable 
NelOC Omer! 

1URS. KL01Z : Oh, Ur . Morgenthau, I would love to 
anner t hat. 

H.11. JR: J.nyway, I want some thin~ this ai ternoon -
some sug ·estione that I can peas on , 1f you please . But 
you can do that now, the three of you, please - that is, 
if I am t o go . 

Who GA!IBLE: You are all booked. 
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H.ti. JR: I am not going to start, and I am willing 
to 1.ork on the plane out, and I am willing to work on t t.e 
plane back. I don't want to do what I did with those 
tv1o men I took from here on the plane half way down to 
Texas and then I gave thfee hours of myself, and then I 
got to Los · angeles and paced t he streets of Los Angeles 
because I dido' t have something. I mean, I pou.red myself 
out to those tv.o men, and I am not going to go through i t 
again. There must be somebody, if I give that much time , 
who can give me a finished product . 

}.{R. S.IITH : It is a little easier imagined t han 
found, but Toe will do our best. 

H.M.J R: O.K . Herbert, will you, Gambl e, and Smith 
get together? 

Mit , ' lASTON : Yea, indeed. 

147 

MR. D.W. BELL: The Bankers Committee is here and some 
of t hem are leaving tonicht and I ahoul o think that you 
might want to see t hem as a courtesy, today. Vfuether they 
wi ll be ready to report , I don ' t know. 

H. M. JR: Four o' clock? 

.!&. D.v;. 'BF.LL: Yes. 

Next week we have a refunding of the three and a 
half billion dollar certificate maturing on October 1. 

I ~~uld like to auggeat a different procedure for 
annou.ncing it this time . Heretofore we have announced 
in the morning that t he books are opened, and then 
leave the book.s open three days, and we had some complaint 
on the last one because there wasn ' t enough time. 

I would l ike t o announce it tomorrow morning that 
ihe books will be opened on Monday of next w~ek and this 
can go to the banks, and tl)on on Monday the banks will 
get the circular . 
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H.M. JR: Is that a rolling over? 

J!.R . D. \'i . BELL : Yes . .And that will gi ve them a 
whol e week' s notice, plus three days of the books being 
opened. If you approve that, we will let it go t0111orrow 
morning. This is the circular. 

(Secretary signs Circul ar llo. 752 . ) 

/ 
11.~! . JR: What else do fOU have? 

MR. D. W. BELL: That is all I have . 

H. A' . JR: 
to meet with 
business . 

If I get time between now and eleven, I ~ant 
this group that works with me on this German 

Harry? 

~:R . '\HITE: There i s a l etter that you want to con­
sider signing in answer t o Kune. Now, · l'ihether you want t o 
handle that purel y by letter, or whet her you want to ~et 
him down here, is something that you will want to declde 
in handl ing the letter . 

H .~' . JR: I woul d much rather do it by letter. I sent 
it back to_you, but I would like General Clay and General 
Carter to initial it . 

L:R. D. \'' . BELL: General Carter i s in Europe . 

H.1LJR: V:ell, that t~as a courtesy . I t i s r eally Cl ay. 

1ffi. WHITE : The men have reworked the Directive with 
t he Army, and the resul ts, I think, ar e very good. 

H.t.l . JR: Did you see EisenhoYier ' s statement i n the 
paper this morning? 

l.IR. \',HITE : I saw a reference i n the Times to the 
condi ti ons under which he was goi ng in , but 1 t usn ' t a 
copy of the Proclamation, i f that is what you a re referring 
t o. 
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For my recorda , could we get a true copy of 
and what relation it has to his Proclamation? 
a little explanation of what he did. 

~. WHITE: I didn't think that was the Proclamation, 
bu t I will be able to get it . 

H.U. JR: Will you get it and give me a little memo 
explaining where it fits into the picture? 

UR. WHITE : Yes, we will get it ; it may take several 
da¥s . 

MR. D. v, . BELL: I thought that 1\aa just an informal 
statement that be made, a sort of press release , I doubt 
if he had bad approval of the Proclamation from here, 
because it was late ~onday--late Saturday when Jack ~cCloy 
called me up and told me that he had had an urgent telegram 
from Eisenhower to approve the Proclamation . They had 
dropped out only that part of the first paragraph which 
referred to treating Germany as the other l iberated countries, 
and they did not put in anything about obliterating Naziism 
and militarism in Germany, and they gave some excuse as to 

why they couldn ' t change it . It was too late. We were 
well into Germany, and the Proclamation had to be issued. 
So ~e told him Saturday evening that you had sent over the 
draft of the first paragraph as a suggestion, and if it 
wasn't accepted, it was too bad. We hoped to get it • 

............. 
Jack sent a cable baok--he·aaid he would send a cable 

back--that if it was imperative to i ssue it, go ahead, but 
he saw no reason why the obliteration of militarism end 
Nazii sm shouldn ' t be added at the last s~ntence , and it 
wouldn't cause much difficulty. But if they didn ' t get it 
in, they were to go ahead and issue it, but we would like 
to have it considered for later issue when they got deeper 
into Germany. He said that was the type of cable be would 
send, We did not see the cable . I am sending you a memo 
on it. 

H.U. JR: Just to digress a minute, you (Gaston) might 
find out who the financial editor of the Chicago Sun is , 
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~. GAS~~ : Yea, I will ask. I s be good? 

H.l' . JR: I don ' t know, but they started out with 
fine people . 

MR. GASTON: They started out wi tb a sour financial 
editor who bad been the former editor of the Chicago 
Journal of Commerce . He was a terrific reactlonary wi tb 
a stra1ght Ch1cago Tribune point of view. They have some­
body else in his place . 

B .~ .JR: I was thinking of somebody who would be 
::ympa the tic. 

~R. GASTON : Hanna was terrible. 

!lR. i'JITTE : I don ' t know who the man who writes for 

l "0 

the Journal of Commerce is, but many of the things be writes 
are very well done . 

MR. SMITH : He is a she ! 

MR. GASTON : You mean your Journal of Commerce . 

L!R. D. W. BELL: You don ' t mean the reporter out of 
here . 

l!R. \'JUTE : I don' t know who be is . 

llR ... SMITH.: Are .you talking .about the Bretton i'iooda ... .. 
stuff? 

MR. WHITE: She wrote on that, too, 

MR. SMITH : That is s girl. 

MR. BLOUGH : I won't recommend her for a dog catcher . 
(Laughter) 

MR. D. W. BELL : I don ' t think she knows the first 
thing about it . · 

YR. \\lUTE: I didn't know it was she . 
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• MR. D. W. BELL : Do you know Kuhns who is editor of 
Banking? He is the secretary of this committee t hat ia 
in t own for today and tomorrow. 

MR. GASTON : No, I don ' t know him. 

H.M. JR: I have to get a fel low who is going to write 
these speeches, and I want somebody who is going to write 
for Roosevelt. 

wt. D. W. BEll : I don ' t know about him, then . 

MR. GASTON : Vanderpoel writes very well . I don ' t 
know about his speech-wr1ting, but he expresses himself 
very well . At one time he wanted to know if I couldn' t 
suggest something that he could get during-this campaign 
so he wouldn't have to stay on the Hearst paper during the 
campaign. He wanted some job . 

H.ll. JR: ~r. Vfuite? 

~R. WHITE : I was spanking of that Directive. Now, 
I think it is in very good shape . Whether you send your 
copy, you wi ll want to glance through it . But this i s an 
important document . 

H.M. JR: I will meet with you gentlemen--! will set a 
time right now; I don ' t know of anything more important . 
I will meet with you people at three- thirty- - those that 

llo.rkod with me on the . German thing. . . 

Harry, if you don ' t mind at that time, just having 
that group who have worked on that so- called bl ack book-­
if they could step in here a minute, I Ylould like to see 
them . 

MR. WRITE : I will have them here at the beginning . 

II .M. JR: I "mean the ones who hel ped prepare what I 
call the bl ack book. 

MR. \'H ITE: I understand . The memorandum from St imson 
which you may or may not have had time to r ead--
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H.M.JR: I have it, but I have not read it. Could 
we 'let all of that go until three- thirty, please? 

lo!R. V.HITE : Yes . 

H.l.! . JR: Well, as a matter of fact, Olrich ia coming 
at three, and fifteen minutes i s plenty. Let's make it 
three- fifteen, because this thing will take longer. 

UR. WHITE: t<ow, Herbert will want to rais~ at this 
time or some other time today the question of Aldl'ioh's 
statement, because Senator Wagner called Luxford this 
morning. I don 't know whether Luxford had an opportunity 
to speak to you . It has put quite a different face on 
the situation. I don 't kno~ when you are going to discuss 
that, but i t needs to be considered. 

B.M. JR: I would just as leave settle it now. 

MR. GAS TOO: Well, one of l'1agn er ' s secretaries called 
Luxford this morning and said that he understood we were 
preparing in the Treasury something for Wagner to use 
on the radio. The Senator said that it must be on a very 
high plane and must not have any politics in it at all . 
I can't understand how that would meet Porter's needs . 

B.W.JR: After all, the thing to do is to meet the 
f ellow who is foing to make the speech. Did anybody tak e 
u~ the suggest on of trying to get Ned Brown to answer 
hl.m? .. . .. 

MR. GASTON: Nothing has been done about it. I 
thought I would talk the whole thing over with you today. 

· B.I.! . JR: Herbert, I won ' t have time. You people will 
have to handle it. You are chairmen of that committee 
witn power to act. I just don't have time . 

lffi. D. W. BELL : !led is here . 
• 

MR. GASTON : Is he? 

MR. D. W. BELL : · Be is in roam 218. 
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UR. GASTON: I have two questions : Do we r.ant to 
string along with Paul Porter and let him use this as a 
campaign issue? The other question is, how do we want to 
answer that if we don ' t do that? 

H.IJ. JR: 1!r . Gaston, you are chairman of the oonmitte e, 
and the commi ttee has power to act without referring it 
back to me, if you please . The committee is what-,..Whi te, 
Smith, Gaston, Luxford: O.K. You might let me know what 
you do. 

l.ffi . GhSTON : Yea . 

H.l! . JR: Harry? 

J.ffi. VIHI TE : That is all . 

H.A! .JR: The thing up at Quebec, all together, was 
unbelievably good. And as far ae ! .went personall y, it 
wee the high spot of my whole career in the Government . 
I got more personal satisfaction out of those forty- eight 
hours than with anything I have ever been connected with. 

The thing that we have been working with here, with 
regard to the attitude to~ards Germany--the Treasury view­
point was wholly accepted, and eo it was, that thing that 
everybody here worked on so hard was accepted, and the 
President put it this way: He said he had been groping 
for something, and we came alon~ and gave him just what 
he wanted. But.r don 't 'thow'how they are going to announce 
it or what they are going to do about it . I was amused. 
I think it was yesterday afternoon that I saw this article 
about KUH from London complainine about the things we 
hadn't done, and everything he ~as complaining abou t has 
been done . Then in the next column was this article by 
Robertson, that nothing important had come out of Quebec . 
But, on the other hand, this is interesting, just to show 
you how thi ngs do get around : ~y cousin, Professor Goodhart, 
is here from Oxford. He attended a meeting Vlhich this 
editor of Fortune attended, Ri ssell Daven~ort , and Davenport 
knew about everyt hing that I have been do1ng. He said that 
I have been spearheading this t hing and knew what my position 
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was in regard to the Rubr, and be knen the whole story. 
And Goodhart, wham I bad shown the black book to, said 
he couldn ' t take part in the situation because I had made 
it such a secret, and be said, "Here was Russell Davenport 
discussing the whol e business at a little dinner in New 
York ." 

MR. PERLE : Critically? 

H.M.JR: No, but just that I us spearheading and 
carrying the ball on this matter . He didn't say he was 
critical, but he had the facts in regard to the Ruhr . 

MRS. KLOTZ: Is that good or bad? 

H.U. JR: I don 't know. 

UR. PERLE : It is inevitable . 

H.M. JR: But Goodhart thought they most likely got 
it from the English, because the English know everything 
that is going on here. 

J.lR. SMITH: I was going to say that I ran into John 
Lord O'Brian at the Metropolitan Club, and he had the 
whole stor~ . He is a close friend of Stimson's, and he 
might have gotten it from him. 

UR. D. ~ •• BELL: Bob l.!cConnell said that he us up 
there the other day, too, and somebody mentioned it sitting 
at the table, ftbat the Treasury is trying to do, and said 
it us quite obvious that this whole group of Army officers 
were discussing this very subject, and no doubt the Treasury' s 
program and plana were mentioned and discussed. 

J.lR. O'CONNELL : A copy of the Treasury program went 
to OSS, for example - I understand !rom the Army or sane 
place . At least, Joe Du.Bois told me yesterday--

MR. PEHLE : From State . 

MR. O'CaNELL: Didn ' t you know of that, too, John? 
In any event, I think it is inevitable, as John says . 
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B.U. JR: \';en, the only point that I r.e.s making 'II'U 
he couldn ' t understand, kno~ing I ~as there and so many 
people knowiug this, that nobo~ had written anything 
about it . 

MR. D. ~ . BELL : It is bound to came out right soon, 
because there must be a hundred peopl e around town who 
know it in the t hree Departments . 

B .L~ . JR : There ar e four - Hopkins, too . 

Well, anyr.ay, I know it is inevi table, but I think 
it is interesting. 

L'R. GASTON: I think Steve Early probably controlled 
~hat was written out at Quebec . 

H.M. JR: Completely! Steve ~as very pleased. He 
concocted this idea of this press conference and throwing 
the whole thing on the Pacific just at t his time . It has 
already borne fruit . 

MR. BLOUGH : I think there are a fev. news notes as 
to wha t is going on, which I won ' t bother you >7ith bore 
unless you want to take the time . I can send you a short 
memorandum on i t . 

H.M. JR: Well, I have got to do something on this tax 
business . I want a couple of hours with you. 

l.IR. ELOUGB : They are at your disposal any time you 
have the time . I think the question should be raised aa 
to ~nether any public statement s a~e to be made between 
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now and election time. I haven 't been able to see any 
percent age in it, but there may be, and I think the quest i on 
ought to be thou~ht about so t hat somebody won 't come 
around and say, Uhy aren' t you thinking about it?" 

H.M. JR: If these people don ' t find somebody t o go 
wi th me to Chicago to work on the t rip, you see, I will 
take you, and you can bring me up to dat e on taxes . So 
when you go home you might pack an overnight bag. 
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YR. BLOUGII: V.ben ie this trip? 

H.M. JR: Late tomorrow afternoon . Tell that to Henry 
Murphy, too. 

MR. BLOUGII: They will undoubtedly get somebody, but 
I will be prepared. 

H.M. JR: You like those trips? 

UR. BLOUGH : Oh, yes, I am delighted to do it . 

H . t' . JR: I woul dn 't be in the plane three or four hours 
and not !lo it. 

~R. BLOUGH : I would very greatly welcome the opportunity 
to take that t ime to go over taxes, I assure you . 

H.IJ . JR: Bring down a toothbrush. Otherwise it will 
have to go until next week. 

MR. BLOUGH : The news notes are not too impor•tant . 
They can go until next v1eek . 

~rR . PEHLE : Do you remember Ambassador Gerard wrote 
to the President about something he thought was politically 
important? .k prepared a memorandum from you t o the 
President which you sentL and it apparently didn't strike 
the right note with t he Yreaident . He came ri&ht back 
and asli:ed again . \'/e have an answer which nobody is happy 
about, but I think it is inevitable, and that i s to tell 
them that you ca.n't eive him material which he could use 
for this purpose without an investigation which we haven 't 
any authority to make . 

H .~L JR: Give whom? 

MR. PEHLE: The President . The facts are very 
complicated, and not at all clear, and they bad never come 
out in liti~ation . The issue is an old one . I don ' ~ think 
it is polihce.lly important, an~.ay, but be won 't like 
t hat, and none of us like it, e1tber. (Hands Secretary 
letter addressed to Ambassador Gerard.) 
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H.L!.JR: O. K. 

~R. PEHLE: That is all. 

H.li. JR: llol\"1 10u have made all the arrangements for 
the two ladies going up tonight? 

MR. PEHLE: Yes, sir. 

H.ll. JR: Have you been? 

MR. PEHLE : No, I haven't . 

B.ll . JR: You are not going this time'! 

UR. PEHLE: No, I was going before this, but the German 
thing got hot . But all the arrangements hav~ been made, 
end I wrote Yrs . Morgenthau a couple of days ago and give 
her the last word. We went ahead with the fruit-picking 
thing. 

H.1! . JR : What did you do? 

Lffi. PEHLE: We gave the ~far Relocation Authority ver­
mission to let them out during the daytime to pick fru1t . 

H.l' . JR: The apples are there for everyboey. They 
~ere only picked yesterday. They may be· a little bit on 
the unripe side, but at l east they are sound, anyway. 
And thej have t hat flavor that we were talking about 
that they haven't got i n Oregon . 

MR. GAS'l'Ctl : Says you ! 

H.M.JR: I am excl uding the ~illamette Vall ey. Do 
you know there is the first white man born in Mllamette 
Valley sitting right there? 

MR. GASTON : Not quite . ~y mother r.as the first white 
girl born in \'/estern Oregon . 

B.M. JR: How far did we get? We got as far as fr uit 
picker s. 

Mr. Haas? 

Regraded Unclassified



0 

0 

- 27 -

MR. Hlu\S: Vie have that material on cutbacks in relation 
to Government expenditures. It is in the chart room. 

H.Ll. JR: All right. 

l.:R. HAAS: I called !.!arvin Jones and ..-ent into this 
questi on of this food surplus , There are tons of food, 
and also t•o billion dollars is required to maintain parity 
on farm prices . I have a memorandum here . The t~o billion 
is just the addi tion in borrowing power . It is really a 
six bill ion dollar job. (Hands Secretary memorandum 
entitled, "Food Surplus Problem Alter Defeat of Gennany~~ 
That is all I have. 

Do you want to go over this whol e finance business 
sometime? 

H.Y. JR: ~bat I am going to do is this : I am going 
to meet ~r. Gamble i n the chart room at eight- thirty 
tomorrow morning, at which time you can give me this 'flhole 
publicity l ayout . Will you do that, please? 

YR. GAMBLE : It is in the chart room now. 

H.M.JR: I will be here at eight-thirty t omorrow 
~orning, so you can go to bed early. Have you seen it? 

J.:R. D. w. BELL: flo . 

E .1: . JR: Will you be here? 
' ' ' 

l.IR. D. v •• BELL: I will try to . 

H.M. JR: Can you give me what my program is in Chicago? 

MR. GAMBLE : Yes . We have set up this l uncheon of 
about eiiht of the ~ar Finance people, Hap Young and a 
couple o! his associates . ~e have set the luncheon for 
twelve forty- five. · 

H.l: . JR: Yes. 

MR. t~BLE : I wanted to ascertain from you whether 
or not you wanted our people to meet the plan~ or anything 
you woul d like for them to do pPior to that . · 
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H .M. JR: No, thank you very much. 

MR. GAMBLE: Fine . Then I will give you a note on 
where the luncheon is to be . I will give it to you this 
afternoon. 

H.lLJR: !low, what a bout Boston? 

llR. G.CiBLE: I have done nothing about Boston . 

H.l.f. JR: I am available Saturday . 

UR. GA1'BLE : I will set it up . 

H.U. JR: We will do thi s other thing tomorrow 
morning. 

!.ffi. GA!'Bl£: Fine . "That is all I have, sir. 

H.U.JR: On the financing, I am here all next week . 

MR. HAAS : Oh, that is fine . 

H.M. JR: Then I am hearing from the bankers this 
afternoon? 

A.!R . D. W. BELL: Yes, you have the book on it, I tek e 
it. 

H.L: .,JR: I know. That doesn 't mean anything. 

!!R. SI.'ITII : I have your map and chart . (Handa Secretary 
Gallup Poll chart ed for September 17. ) This is the Gallup 
Poll of September 17. As of the 17th two or three days 
ago--this is current up until then--ail of these black 
States llr . Roosevelt has with a reasonably comfortable 
margin . He has fifty- four percent or more of the votes . 
On these heavy cross-hatched ones-- these are questionable ; 
they belong to either Dewey or Roosevelt, but the margin 
is very swall. They run fro~ forty- seven percent to fifty­
three percent for Roosevelt. V.hichever ,,ay these sixteen 
States go, the election will go . 

MR. GASTON : You don ' t mean Maine is in that classification? 

MR. S~ITH : Yes, Roosevelt has forty- seven percent in 
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Maine . These light ones are Dewe;'s, and they are in the 
bag for Dewey pretty well . 

Now, adding that all up, we have nineteen States with 
a total of one hundred and ni nety el ectoral votes that Mr . 
Roosevelt baa pretty safely. There are sixteen States 
with a total of one hundred and ninety, the same·total, 
that ere questionable. 

H. IX. JR: Does that mean thot Roosevelt bas over 
fifty? 

l.lR. St.' I Til : No, the way these things are eros a-hatched-­
I ~ill give you t he other tally . The ~ay these things are 
laid out, everything in which l'r . Roosevelt has from forcy­
seven percent to fif ty- three percent--and that means that 
he will have some of them, end Dewey wil l have some, but 
they are dangerous, like Oregon ; they coul d switch one 
~ay or the other. 

L~ . G~V.BLE : Oregon end Oklahoma have been completed 
si nce the 17th, and they are bo th in the Roosevelt column . 

J.:R. SI.'ITJ!: Novr, Der.ey ha& thirteen States in the bag 
and a total of one hundred and forty-eight el ectoral votes . 
It you take all of the States and give tbe:n to dtichever 
has the edge u of today, no matter how SJ;;ell the t edt,e is, 
that tQtels up to &Lving Roosevelt t~o hundred and ninety­
two electoral votes end Dewey two hundred end thirty- six. 

H.M. JR: How many does he need? 

tm. S!.liTH : Two hundred and sixty-six . 

If we were to freeze it t ho ~ey it i s now, that i s 
what they have . As I say, just a small part of these 
questionable States going one way or the other can t hrow 
the electi on . 

Now, bet~een August 23 and September 17 they have gotten 
reports on six of these States, California, Idaho, Iowa, 
Michigan, Nebraska and Oregon, and all five of the current 
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reports since t he 23rd r eport have changed tor.ard Yr . 
Roosevelt one or two percent . It is very amall, but it is 
constantly adrift . And tho two percent in Oregon took 
Oregon f r om Dewey' s col umn and put it in Roosevelt ' s 
col umn . And that is the situation as they stand. 

R.l!. JR: \'lby does he get something more recent? 

!.:R. GJ.!LELE : It just came out in the paper , llr . 
Secretary. It was in the paper Jesterday; the Gallup Poll 
finished two States . They flnished Oregon and Oklahoma 
and then didn ' t have it finished when this map ~as made . 
They finished them one or t~o at a time . The Oregon 
figure went from fifty- three percent, I thiok--

L!R. s.: I'I'H : Ol'egon went fran forty-nine percent for 
Roosevelt to fifty -one percent . 

!JR. GAJ.mLE : They announced i t --

H.M. JR: Where do you get your i nformati on, Fred? 

MR. SI.'ITH : This was the most current s tuff we got 
direct from Gallup. Now you are supposed to get all of 
these polls ahead of pubhcation . vre haven ' t gotten them 
yet, but he said he would send them to you • 

• 
H .~ . JR : Don ' t you know Gallup? 

J.:R. S!!T'!H : Yes, I have talked to him. He is willing 
to send th~ out, but he hasn't s~arted yet . 

H .~ . JR : \there was this made? 

L:R. SLITS : Ufstairs . \'!e l7ill keep t hat current as 
soon as we get add1 ti onal chanees . That is just an 
inter esting thing Gallu~ sent (Indicates chart on pol itical 
thinking by Gallup in \',ashingt on Post , September 3. ) which 
shows Roosevelt has l ost the suppor t of worker s consistently . 
He has gai ned the suppor t of businessmen , strangelf enou~, 
since 1940, and the professional peopl e are up a l 1ttle Eit . 
\Vhite collar people are t be same . 
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I!R. D. fi. BELL: llo'll about the farmers? 

J.lR. S!~TH : They are not listed, but the workers have 
gone consistently do'lln from seventy-four percent to fifty­
nine percent as of today . 

1ffi. 0' COt/1\ELL: Would il be possible to relate this 
particular situation and the time element to the situation 
as it existed in 1940':' My recollection is that at about 
this stage of the game in 1940 the picture was almost as 
now, at least as far as the poll showed it r.as allliost a 
fifty-fifty proposition until about the first of October, 
and then the nang that has been evidenced in the last 
few days i n those five States you mentioned developed 
along about the time the President made a couple of speeches . 
the Gallup Poll around the latter part of September ' 40 
showed something like that, it otigh t be in teres tin g. 

HJ: . JR: This is good, Fred. This is what I y.;anted, 

MR. St!ITH: It makes it perfectly clear that what the 
Democrats ought to do is set some commandos busy in the 
bulk of those sixteen States and spend most of their money 
and effort and they could throv1 the election . 

H.!.:. JR: 0. K. 

J.:R . 0' COil:fELL: There are a couple of things I would 
like to mention . Joe DuBois has been trying to get a 
vacation since last spr~~g. He is ~lways called back. I 
Muld like to let him ~;o a'lle.y Wednesday or Thursday for a 
week or so. 

H.M. JR: What do you call that trip to England? 

MR. O' CONNELL : He doesn ' t consider that a vacation, 
and I v1asn' t there . 

H.M. JR: O. K. , sure; he has earned it. 

MR. WHITE : I was there . It was no vacati on , 
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MR. 0' CONNELL: I had discussions with State, Army, 
and Navy, particularly. We have been meeting in connection 
with our German program. We have been meeting r esie tance 
on a rather unexpected level. There is apparently a school 
of thought that believes ~e are substantially ham-strung 
in connection wi th such things as ,,ar crimes and what you 
do i n Germany by international l aw, so celled, and if it is 
agreeable to you, we are ~orkinc on a m~orandum to you , 
debunki ne that proposition, because it is the most com­
pletel y phoney thing, I think, from a legal standpoint 
of anyth1ng I have so far heard of. The argument runs- -

H.Y. JR: May I interrupt you? I don 't know whether 
you know Professor Goodhart's position in England. He 
is the editor of the Law Journal. He has done a lot on 
this very subject about whether you can shoot th~ on si?ftt , 
I hope to get him dor.n here next week. He has done a lot . 
And he belongs to the school of thought that you can . 

hlR. O' Cetl NELL: I r.ould like to see it . That is what 
we think, too. In any event, Vie are trying to Vlri te you a 
readable memorandum debunking that legalistic position . 

H.l.t. JR: Stimson takes t hat vi ew, 

MR. 0' COtltiELL: It is a disgrace to the legal position 
to me, because i t is essentially an unlegalistic approach 
to the problem applying domestic constitutional p,r1nciples 
t o a world si tuatlon which has nothing in c~on with it . 

. . 
H.J.: . JR: Churchill pulled one last night . They Ylere 

talkin~ about Teheran . It seems there is a sl ogan of the 
CommunlSt Party; it was about no annexation when they first 
started out . They got into this argument , end Mr . Churchil l 
said, "How can you, l.! r . Stalin, as a member of the Coomunist 
Party change now, because you are askinf for Latvia and 
Lithuania , when this was the original s ogan of the Communist 
Party?" 

Stalin said, "I have joined the Conservative Party, 
and ~n that basis we are going to t ake the Baltic States . " 

I am glad to hear you are making that study. 
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1!R. O' CONNELL: We will have it in a few days . 

Do you want to say anything about the article that 
appear ed in the papers attributed to the investigator for 
t~e Dies Committee? It appeared on yesterday' s ticker; 
then weJot through the press section a statement of what 
he actu ly said and we then prepared an infonnal release 
which we gave to the newspaper people late yesterday after­
noon, but it did not make any of the earl y morning papers . 

H.H. JR: No New York paper carried it, except t he 
Hearst paper , 

MR. O' CONNELL: That was the most garbled of all . 

H.Y. JR: Am I all right? 

L'R. o•camiF.LL: I wouldn't worry at all . I think if 
the newsmen were to ask you if you did see e"je to eye with 
Mr . Stripling, s tart off by saying you do not see eye to 
eye with the Dies Comlllittee , I think you could very 
generously admit t hat i f the newspaper men ask you . I 
mean, I would not dignify it . It isn ' t the Dies Committee 
as suchJ i t v~s a statement t hat Stripling put out in 
connection with an inquiry I Llade of him as to whether 
the Di es Committee i s investigating Hillman and hie PAC . 
In hi s statement he sounded off a bi t about the fact that 
the Department had refused to give them tax returns, and 
then made it clear that t hat had nothing to do with the 
inquiry with respect t o Hillman and PAC . He was really 

· throwi:iljt"a r ed 'h'erring out, · and I believe it will dh ·of its 
own wei ght , 

H.M. JR: Is Fr ed Smith f ami liar with the background? 

lm. S'..IITH : Yes . 

k'R. O ' CON~~L : And he wrote the statement that we 
gave to the newsmen yesterday afternoon . 

H.l! . JR: \'Jhet else? 

l!R. O' CONNELL : That is all I have . 
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MR. GASTON : I am scheduled to make a speech before 
the Christ Church Forum tanorrow night in New York . 

H.M.JR: What is the subject? 

MR. CASTON : Our interest 
brings in Bretton Woods--talks 
after the war . Would you like 

H.Jf . JR :. Yes . 

in world prosperity. It 
about international trade 
to see it? 

MR. GASTON: You don ' t need to . I was planning to 
bo up to Albany. 

R.~ . JR : To r egister? 

165 

VR . GAST011: I n connection with the rights of citizenship 
the next day. 

n •• !.JR: Fine . I hope all of you do register . 

MRS. KLO'rl : We \:ant. to . 

MR. D. VI. BELL: lkr . Secretary, I forgot to menti on that 
Geo~ge Barnes who is a Treasury employee of some forty 
years, an assis tant to the Treasurer, died last night. va11 
i t be all right to issue a press statement? 

H.M. JR: Sure . 

Did Charlie Shaeffer go to Chicago? 

MR. S!liTH: Yes, he is there no":· 

H.M. JR: I am going to work alone with Barth because 
I can work that way better, and then I hope this afternoon 
snd this evening we will finish . 

MR. SI.~ITH : You don 't want any reception in Chioago, 
do you? 

H.l!. JR: Where? 

~R. SlHTR : When you get off the plane? 

H.l' . JR: No, don 't tell anybody Tlhen I am coming . 
I won' t tell anybody when I am leaving. Thank you . 
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Seor:!tar orgehthau 

Mr. H 

Foo us problem 

To 

FROM 

Subject : attar defeat ot Germany 

In response to your request ot September 11 tor addi­
t i onal information on the toed surplus problem envisaged by 
~lob1lization Director Byrnes after the defeat ot Germany, I 
talked with Food Administrator Marvin J ones by t elephone. 
He referred me t o Deputy Administrator Lee Marshall as a 
rnan who is familiar with the .details ot this problem. A 
discussion with Mr. MArshall yielded the followi ng information. 

After the defeat of Germany, food procurement tor the 
armed forces can be cut back about 50 percent , and reserves 
ot tood held by the Army in Europe as well as t hose held by 
the War Food Administration can also be sharply reduced. The 
best guess of the WFA, which is necessari ly a rough approxi­
mati on, i s that the 50 percent procurement cutback will re­
lease tor other uses about 4 million tone ot food a year, 
whi.le the reduction in reserves will yield another 4 million 
t one. Some ottioera r epresenting the armed services think 
these estimates may be too high. No estimates are available 
by commodities. 

Th i s means that in addition to the outback i n army 
purchases next year (after t he defeat ot Germany) , rood 
procurement in this country tor reli ef ot liberated countri es 
will probably be rather small. The released army food 
reserves can be diverted to that use, and in addition, British 
civili an food r eserves, which had been heavily bu~lt up 
because of submarine activity and other factors, can be 
reduced aft er the defeat ot Germany, whi ch will release 
perhaps 2 million tons tor rel ief purposes. Relief needs, 
in tact, may be less than anticipated, judging from conditione 
i n France. 

Farm price support 

This situation poses the problem ot appropri ati ons to 
carry out commitments to support farm prices under the 
Steagall Amendment, in case the food surpluses should de-
press farm pri ces. Director Byrnes had mentioned that up to 
2 billion dollars might be needed tor t hi s purpose. We in­
quired as to how this eetimate had been a rrived a t, and which 
product s would be most l ikely to require support. Ur. Yarehall 
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brought out a confidential table showing rough estimates 
by commodities of the amounts that may be required. A 
copy ot this table is attached, together with a letter 
to you from Mr . Marshall explaining some ot the considerations 
involved in the estimates. 

Apparently no specific program has been worked out 
yet tor disposal of eurpluees acquired by the Government 
under the support program, but Mr. Marshall mentioned 
searching out markets abroad, using foods tor relief and 
tor school lunch programs, using the food stamp pl an tor 
increasing the domestic consumption of surplus foods , and 
developing new uses. Owing to our relatively high price 
levels it is doubtful that many surplus foods could be 
exported except at a loss, a di fficulty which was recognized 
in Mr. Byrnes' report. 

Mr. Marshall personally does not think the probl em ot 
disposing of surpluses in the coming year will be a serious 
one (though he says others i n the office do not agree) , since 
there are many outlets tor foods among the hungry nations of 
the world. He went down the list and did not find any product 
that he thought would be hard to dispose of. On the other 
hand, he is very seriously concerned, as are others in the 
WFA, about the surplus problem that wi ll arise when other 
countries get back into production. While we should be 
cutting back our production to a peace-time demand level, 
t here is no assurance that this can be accompli shed while 
the Steagall Amendment r equires that farmers be paid 
incentive prices (90 percent of parity) . 

The Kiplinger Letter last week mentioned that Congress 
is becoming concerned over the probable cost ot supporting 
pri ces under the Steagall Amendment, and suggested the 
poesibility that the obligation may be partial!~< avoided 
by appropri ation of inadequate funds. Another possibility 
mentioned, which would tend to reduce the initial cost s ae 
well ae to prevent the perpetuating of farm surpluses , was 
the suggestion t hat the support program might be strictl y 
t ied i n with a orop r educti on program. 
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WAR FOOD ADMimSTRATION 
OmCE OF DIS'I'IIIBUTION 

W~25, D. C. 
60933 

~ 
~ 

The Ji>norable 
The Secretary of Treasury 
Washington, D. C. 

Dear vr. S$creta.ry1 

This is with reference to ley' discussions with vessrs. l!aa8 and 
Daggett of your office i n coMection with the report submitted to 
the President by the Director of War \!obUization on September 7, 
1944. The figures used emanated f rom this office and al. though 
reasonably accurate, we find that there is a difference of opinion 
in th'e mill tary organizati ons with reference to the conclusions 
reached, Some officers expressed the opinion that surplus a£ter 
V- E Day may not be as high as indicated, • 

W1 th reference to t he principal eubject in which you are interested, 
viz. , additional. funds needed for support of ram prices under the 
Steagall Act in which the report mentioned the need for an appro­
priation of two billion dollars in 1945, I am enclosing herewith 
an estimate drawn up for presentation to the Budget Bureau covering 
the eetimated increas e i n borrowing power required to meet obliga­
tions fon t he period July 1, 1944 through December Jl, 1945 for the 
Commodity Credit Corporation. I made clear to J.!essrs . Haas and 
Daggett that these are very rough est imates and, therefore, are for 
your use only. 

All the uncertainties at tending the growing of crops are inherent 
in makl.ng up such figures . Our experience during the war can be 
used as a guide but certainly cannot be taken as a criteria of 
the amount s needed in the case of each of these categories of farm 
commodities, foods and f ibers. Principally, of course, for t he 
reason that during wartf me we had a defini te need J;or the princi­
pal products grollll, whereas after the war's end, or partial ending, 
it may be dif·fioult 1>o ·diapose of many of these coliiMOdities so ' 
readily. 'lbe larger amounts, particularly ,eggs, bogs and dairy pro­
duets, will be an unknolm quantity until t he problem is actually met 
but we are guided b)' some of our experiences in the peat. 

Needless to say, all those responsible in the War Food Administration 
for estimating requirements and establishing goals will worl< very 

'carefully toward arriving at the proper balance in determining 
acreages and production. This subject is having our most careful 
attention especially because of uncertainties brought about by 
changes in the strategic military situation. 

' 
Lee l!arshall 
Director 
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b.,....o ta Jonovl.~ """•• loQu1ro4 to Motet Obllpttou 
hr l'orto4 .Joal.T 1, 1M4 tllP0<11h Docul>er 31, 1946 

( f1ICUI.UII)I OJ l)(lLLAU) 

lot1ato4 lot 
lot1Mto4 CollocUoQll llxp oa41 t \II'OO 

Roqu.lro- ..,11 Liquida- and Ob11ca-
.. ntl for tiona for tiorw tor 

Pr9QM• pert gO Period Perlg4 

Loan.t &.ad l'urebA•••1 • 
Oorn 119,000 103,000 16,000 
Oottca 0?3 ,000 264,000 309 ,000 
foN.oC<> 296 ,000 318 ,o6o ??,000 
VhNt 1,300,000 676 ,000 636,000 
krlo7, ItT• ad Oral a Sorghwoo 33,000 6 , 650 20,ai!O 
J'1uooo4 36,000 ,,800 20,200 
Bo7 aa4 Pao\uro Soo4o 2,000 1,000 1,000 
0Uooo4a ad Prc4u.ota 666,640 305,440 211,200 
fato and OUo (fro• D.l.) ]J 1:1,600 13,600 
huor ad Choooo ]J 76,000 76,000 
l!.,.p aa4 1Ullntoo4 n ooo 20,000 10,000 10,000 a....,. zse,ooo :139,200 83,300 ) 
Wool ]J 130, 000 130,000 
lqptlaa Oottoa 10,000 ( 10,000 ) 
General Coamoditie• Purcb&ae 360,000 623,000 ( 36:1 ,000 ) 
Mieclllaneoue Procram• 16,200 11,960 ~.240 J'ruito and Vorotabloo 360,000 320 ,000 25, 000 lrlob Potatooo 197,000 36,000 161,000 
Sweet Potatooo 39,600 22,~0 17,080 
Prltd lloano 37,800 24 , 950 12 ,8150 
Pried Poao 33, ?60 23, ?fit;) 10,000 
llioo 37,630 20,260 17, 280 
Vocotab1e Soodo 24,600 1:1,600 11,000 
Scco 073,tl7 107 ,089 466,338 
Pou.Ur7 180,900 21 , 600 169,300 
!loaoy 648 55$ 90 

' Jiob 1,600 200 1,300 
!loco 070,000 100,000 4?6, 000 

8abold7 Prorr ... r 
Jruito aad Yocota1>1oo 40,160 45,160 
Irtoh Potatoeo 3, 600 :1,600 
Swoot Potat ooo .. 800 800 
Pr 1o4 lloaao .. 4. 8150 4,860 . , 
Pr1t4 , ... .. 60 60 
Ch.tttt 11,300 11,300 
Pa!r7 Produ.otion 401 ,000 401,000 
n .. u Milk P,;yrunto 14,000 u,ooo 
PefUiut Butter 14,400 U,400 

Carrylllt! Ohnsoo IU\d Operating :Bxponou 150,000 160,000 
Lotlnl to VI~ 150 000 60 000 ' lOoob 

total §,SQ ppo 3 23Q '72 3 , 200, .78 

hndo Anll41!;1Jtp ' . i! ~ 
Caoh 236,672 
bailol>lo Jorrovl~ Power 
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September 19, 1944 

MJ dear Nr. President: 

I don't know whether anybody is followinr, 
the Gallup Poll for you ~ atatea, but if th&J 
are not I thought the enoloaed 3ap would be of 
interest to you. I aa proposing to keep it cur­
rent. Would you please let me know 1! you would 
like me to oontinue to aend you reviaiona of thia 
aap aa they oo.. in. 

I am alao aending you a ohart aent to me 
b,y Gallup ahowing •vote for Roosevelt by Oooupa­
tion Groupe". Way I draw your attention to the 
fact that the nuaber of buaineaa men who propoao 
to vote for you baa inoreaaed !rom 34 to 87%. 

Ioura ainoerely, 

(1!\flllt4) lltar7 

'l'be Preaident, 

The White Bouae. 
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- 5 4 % or ovtfr 

lmf 47% to 5.J% 

D 46% or under 

THE GALLUP POLL SEPT. 17. 1944 
Percentage of Vote for Roosevelt 

"'"""' . :·: 
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Cunenl Vote Stole %ChonQe since 
Current Vote Stole %Change since 

Stole Electoral Vote August 23 
Stole Electoral Vote August 23 

For For For For + For +For For For For For +For +For Roosevelt Dewey Roosewlt Dew~ Roosevelt Dewey Roosevelt Dewey Roosevelt Dewey Roosevelt Dewey 
Alo •...• 80"4 20% II Nebr ... 34% 66% 6 1% 
Ariz .••. 58% 42% 4 Nev ••• 56% 44% 3 
Ark.. ••. . 78% •. - 22% •. -· · 9 __ _ ---·-- ----·-- ------ N.H .... . 51% •• _.49%-- . .. 4 , __ -· ----- ------- --------Colif ••. 55 '· 45% 25 2% N.J .. . .. 49% 51% 16 
Colo .•• 45% 55% 6 N.Mex. 56% 44% 4 
Conn .. ,_51 % •• _ .49%. - -· 8 .- -----·-- ·--------- ----- N.Y ..... . ..48% __ . 52 % __ ---- -- _ _47-- ----- - -------Del... •• 51 % 49'Yo 3 N.C ..... 67% 33% 14 
Flo .•••• 68% 32% a N.Dak. 3a% 62% 4 . 
Ga ...... ·- 84% .. • . 16% •• ---'2 • . -------- .................... .................. Ohio .•• . .46% •• _54% __ ------- - .. 25 ___ ----··--- ... -· ----Idaho •• 4a% 52% 4 1% Okla .•• 51 % 49 % 10 
111 ........ 46% 54% 2a OreQ ... 51%* 49%* 6* 2% * Ind ..... •. 43 % •• _57% .. ---- --- - -- _13 __ - ------- r- ------ Pa ..... . . 52% __ Aa% __ ..35 __ ------- ------- ---·---· Iowa ... 45% 55% 10 I 'X. R.I... .. 51% 49% 4 
Kana ... 34% 66% a S.C ....• a9% II% a 
Ky ...... .• 54%_ .46% •. ---"--- ------ ---- --- --- -- S.Dak .. . .37 % __ •• 63% __ ·- -- --- __ _4 _ _ --·---- ---------La __ ,, 76 % 24% 10 Tenn ... 67% 33% 12 
Me ..... 47 % 53% 5 Texas. 75% 25% 23 
Md-.... - 52% •. •. 48'L - __ a _- -------- -------- ------ Utah ... .. 57% __ • •. 43 'X, __ ___ _4 __ . -- ......... - ........... --52 'Yo 48% .................. MOll. .. 16 Vt.. .. ,_ 46 % 54% 3 ... 
Mich-. 45 'Yo 55%' 19 2 Va ...... 64% 36 % II 
Minn ... .. .47% .. ..53% __ ............ ...... ___ I I_ __ -·------ ------ Wolh ... .. 55% __ •• 45% •• ____ a __ 

-1- --------· -------- ................... Mill .... 84% 16% 9 w.va ... 53% 47'Yo 8 Mo ...... 49% 51% 15 Wis ..... 44% 56% 12 Mont ... .•. 57% __ ..43% .. -- ••. 4 ___ ------- -------- Wyo .... . .45% .• -- 55% •• - ___ 3 __ _ -------- ------·------ - ------ ... ..... 
TotaL . -------- --------- 292 236 

* Cltang• In column 
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TREA.SURY DEPARTMENT 

to Secretary Morgent hau 

noll Fred Smith.~ 

IRTIR OFFICB OOWWURIC4TIOK 

DATI 
September 19, 1944 

Here are the latest results of the Gallup Poll in 

Oklahoma as published Sunday. They show no change . 

Ted Gamble must have seen some other Poll . 

Attachment 
' 
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Ch,t lllaa,tagton P•~t 
.. 1711M4 

'l1le ......... 

FDR IB Gaining in Califonaia 
1 As Dewey Heads Into State 

By Ceorre c.u.,. ..- Ia make two -
...-.. .,. Collfonla. - Ia ... 

~ ...... ,...::,.--:;·....... ....... PI :' I 0. WediMida7 Md tiM: 
B....... lat.o Colllonlla - otiMr Ill Loo AJitOioo oe -.,, 

All« lonlal caJllanla 1110 

·~· ~ &. Doww1 will Doww1 !Tala wW - - -. 
~~~-aiMot.a--- 1la wlth a - - od ,,,,,.. fw 
1110 _..,. - Ia lila , ... OklaMma. 
_.....uuol«<loa. Ia w. ..._-Illata, 

Calllorala. wtlb Ita 25 olaclonl wttlllO olidGnl - 1110 P.,Utleal 
llltuaUoe loob lllp IUid - todq 

vot.aa. -Ia a touP aut , .. tilt wttll -wll boldlq o oiJCht ad· 
1\epubUcllll to erect. Prnldeat t'VItqt. 
-vollla DDI ocly naDDilllabaid Tba lnoUlllt.a'o lat.a A"'""' ,.. 
of Governor Dewar Ia popularitr port obowod Ol.lahoma loaDIDC 
t• the State, but bu I.AeNIMclllll toward Boolnelt. bll pu~ .,... 

load oiiCIIU1 41IIIAI lllo put taw llalq 01 - OODL Lolal raau11o 

- IHm DO cJ>a-. 
oia - Aucuot tho lllltltllt.a ,.. OIU.ABOIII .. :-..~ 

"""' Callf.SO Ia lllr. 
ftlt't colaaa wttb a fttll of II 
OODL TIM.__., - -p- Jut­
Dawofo trip, - tho troilowlll~ 

CALIFORNIA 
A-TODAY 4o 

-ll • • • • • . A,. .. ,. lba Ncmmbot noult 1a - St.ata, 
Do- . . . . . . . . . 61 61 but ra_..,ta MnUmoot ODlY u 
Tba 11-..11 upawlq on 111o of lila Praaanl limo. 

P .. ta. Coati to IUidoabloclq a ,.. Durll>c lila put -t lbo J..U. 
lle<UOn of lila c:ontjnued"...,.S nowo luta bu raponad ..,.-., Ia o1a 
flom lba Duopean ,aci>IID• froalo, ltotaa OD ~~ eamJ>Olp ..-, 
IUid lba foCI tllot 1110 Preol4aDI ole. A """"""'7 fallowa; 

-~~ riolta4 tho , .. eo. ... 1i 
-~· " HI ... • •• .•. • • US6 11• 

o.w.:r'l ....... ~ a.wa · · • ·, ••. ••• U II 
,..,.. wl&b itllt'eedtrC Plblic .......... • • • •• • • .. .. . ,~:~,;-.., .............. .. , ....... . ~ .. 
f1f Itt Ule D !C :idle tr.ed. .W to ,_ • .... II U 

TIM llopabllcaD nndldota It , Oncoa • • .... • .. 11 Q 
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Septeaber 19, 1944 

Dear Eleanor 1 .. 
I aa aendlng you enoloaed herewith a aap 

ot the United Statea showing the latest result• 

of the Gallup Poll. I propoae to !urniah thia 

to rou eaoh week aa there are ohangea. 

~!!eotlonatel7 7oura, 

IB~aU&l ·~ 

Mra. Franklin D. RooaeTelt, 

lTd• Park, In Tort. 
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Dea r Henry: 

THI: WHITC HOUSe 

WA8HINOTON 

September 27, 19~4 . 

lu.r1.Y thanks Cor t he map showing 

the res!Uts ot' the latest Gallup Poll , I 

was interested to see it and r.ill be glad 

to have the others each week . 

/.t'fe<:tionately , 
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Septeaber 19, 1~ 

Dear Elinor 1 

I ua aendln.g you enol oaed herewith a aap 

of the Uni ted States ahowlng the lateat reaulta 

of the Gallup Poll. I propoae to furnlah th1a 

to you each week as there are chang•• · 

lffeotlonately yours, 

~ 

..A p.~ 
~ -J:;w J.4~ i­
F :t --;.:;-. f 7v-• 

Jfra. H•nJ'l Morgentheu, Jr.1 /".:f: 1 ~ . 
Hopewell Junotlon, lew York. ~ v- I 

• 
1?7 
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September 19, 1944 
12:00 m. 

SECRETAltY ' S ADDRESS ON W!R REFUGEE BOARD 

Present: Mr. Abramson 
lo(r . Pehle 
Mr. Barth 
Mrs. Klotz 
Mr. Smith 

H.~ . JR: Would you mind telling them where ~e are 
now, including things which I have eliminated, Which i s 
known as Korgenthau's elbow, which is not arguable - i t 
is just my e!bow. So I excluded you people so you 
wouldn 't argue m th me ! You see, I have been up on the 
citadel. So you go ahead, if you will, please, and then 
we will tell them - well, v1e will let them discuss wha:t 
is left. 

178 

YR. BiRTH: The Morgenthau elbow has gone into the 
section about whether aid of this sort should be voluntary. 
The Secretary 'K'ould like, in place of that stuff, tD have 
some one or b e very simple examples of the kind of 
benefit that these organizations have conferred - one or 
two human interest stories concerning individuals, and 
I t hought 'that Mr . Schwartz, 'who has just come back, 
might have one or two recent ones that would be illuminat­
ing - not too sentimental - and would point up this part 
of it by giving specific illustrations . 

H.M. JR: Now, to be specifio, if they had anythillg 
which they have been able to do in Paris, for instance, 
when they got into Paria--

!L't. ABRAltiSON : They haven 't got t here yet, and Schwartz 
is in Montreal at the UNRRi meeting • 

. H.M. JR: You can get him on the telephone. 

, 
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MU. PEHLE : You mean since the liberation? 

H . .... JR: Yes. 

MR. PRhLE: In Italy there might be some examples -
not in France yet. They have been doing some stuff in 
Italy. 

B. M. JR: Rave they been doing some things in Rome 
which are new - which haven ' t been told? 

UR. PEHLE: I don't know, ~e will have t o see . 

a; ·. JR: I just want to say, so you won' t be anta­
gonistic - I am for the f irst time since I have been 
Secretary of the Treasury going to give examples of what 
these people have done, and I am going to u.rge them to do 
more. I have never done t hat before. So relax and smile 
a little bit. I a.m ~ ing to actually do what I have 
never done before; I am going to tell t hem t hat this is 
the kind of thing, with the definite impression they have 
got to give ua more money so they can do more like that . 

Kll. PEiiLE : iben you apeak of examples, llr. Secretary, 
I take it when you talk about things like Paris and Italy 
you are not talking primarily about what the ~ar nefugee 
Board is vitally concerned with. We are talking more 
about what t hey do in the post-"ar as · area~·~e liberated. 

H. M. JR: No, 1 would like to put it this way : The 
part ~here they say that these agencies have fi nanced the 
War Refugee Board - then I would like t o say, ".And this 
is what your money went to," and I don't see wbJ you 
can 't list what these different organizations have given 
to the •ar kefugee Board. 

MR. PEHLE : iell, there is one organization, t hat i s 
the JDC. 

H.M.JR: O~ly one? 

M!l. PEIU.E : Yea, the YRS ia a local outfit. 
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H.M. JR: What about all this money that went to 
S11itzerland? 

~ut 
let 

Wk. PEIILE: 'That is all JDC money. 

H.~ . JR : inYllay, if it is only one, I ~uldn ' t do it . 
certainly you people have given us this money. Now 
me tell you a couple of incidents- ~bat we did with i t." 

Now, you told me a story about some child that took 
two years to walk from Poland down through the Balkans . 

Mk. PEHLE : That has been used several times. 

H.M. JR: Get me something new. 

Mk. PEHLE: We invented t hat one, incidentally! 

H.M. JR: But t hat is the kind of thing. 

lffi. PEHLE: How about t he food vaokages t hat went 
to the Grlpsholm? They made a contr1bution and we paid 
for most of that ourselves. 

H.M.JR: ~e mentioned that . But aren't there some 
individual cases we know, of people who have come out 
of the Balkans on this long trek and have come down 
through Turkey? 

MR. PEHLE: Only the ones that we have invented, and 
they weren't too hot . I see what lou have in mind. We 
will just get to ·work on it, that s all . 

U.R. SI.[ITH: Get your inventor to work? . 

.ti.Y. JR: Go through a little bit more, ilan, so 
they can get t he feeling of what I ~ant. 

MR. BARTH: The Secretary wants to cut out the vague 
generalized references t o the work of the ~ar hefugtee 
Board as being mysterious or secret, and not subjec~ as 
yet to revelat i on, and to substitute for those one or tllo 
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svecifio cases concerning individuals, rather than the 
k1nd of generalization that we used here. We have cut 
out--

MR. PERLE: ihat page is that on? 

MR. BAkTH : On Page 4. We cut out all of this 
busi neaa in the third paragraph - "It may mean ac tual, 
physical rescue -- sometimes by somewhat unorthodox 
methods. It may mean persuasion of a wavering govern­
ment to discontinue persecution" - he doesn' t want to 
do that . 

On Pafe 5 we have out out the ~hole paragraph which 
speaks of he stirring story of achievement of the liar 
Refugee Board which will one day be told, because he 
doesn't ~ant to give the impression that there was any­
thing hidden about what has been done . Instead of that 
he would like to have an example of what has been done, 
both an example of what the ~ar ~fugee board has done, 
and examples of what the private agencies for whom the 
appeal is being made have done. 

181 

MR. PEHLE: That is a tough order. We will get to 
work on it . It is a tough order from this point of view, 
Mr. Secretary; the reason t ne ae things are vague is be­
cause whe n you get into actual operation, it means in 
·eneJD¥ countl'i~.a, and you are aa;ying speoifipally what you · 
don' t want to make vague allusions to . 

H.M.JR: I don ' t want anybody to say that we have 
influenced governments - that there is some hush-hush 
stuff. 

WR. PEIU.R: That is exactly what we have done . Our 
biggest Job has been to influence governments to put 
pressure on here and abroad. 

H.ll. JR: I am not going to say that. You are not 
going to put it in my mouth because I think it ia terrific . 
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MR. BARTH: I am afraid, Mr . Secretary, that any of 
the illustrations that we get will either seem little 
sob-stories dragged in, so individualized that they 
wouldn' t give a broad picture, or they ~ill be like the 
i llustrati on t hat Y.e used about the trucks and the ex­
change of refugees - something that conveys a general 
impressi on t hat you don ' t ~ant to give. The whole 
truck story i s cut out. 

Wt. PEHLE: That is the one we turned dovm . The 
difficulty you have in this, Mr . ~ecretary, is the same 
difficulty we have had every time somebody comes in and 
says, "Now "What are you .doing?" - because either you give 
them t hese vague t hings, and of course, "When you get 
vague it sounds like you might be hiding something. That 
i s what you got out of it, although we tried t o protect 
a6ainst t hat. But r.hen you get explicit the important 
things ~e have done have been; (a) influence governments, 
(b) operations in enemy territory - and that is full of 
dynamite once you get expl icit about it . The truck 
story was one we thought was of some value because we 
said "We wouldn ' t do it - we sai d no . 

H.M. JR: No, you don ' t explain that you didn ' t do 
it because t his was against Russia. The way t hat thing 
is wri tten up Kus~ian Pravda " ould come out and say 
"Ah ha • - anyv;ay, I haven't ~ot time. I know I am not 
going t o do it . I am not go1ng to tell t hat s t ory. If 
you can't give me" tttories whi.:h are"on· the record i won'-t 
tell any. But I am not going t o give the impression that 
this is an agency which has hush-hush stuff, that you 
ca.n 't talk about it - it brings pressure on governments , 
i t works in connection with the German OGPU, and all that. 

hffi. PEHLE: I think, then, we ought to t ake the 
line on specific stuff of talking about things like what 
the JDC is doing in Rome today, and what the money now 
col lected is likely to be used for - if we can get a 
story. 

MR. ABRAMSON: I make t his contt•ibution: Shaeff er 
shov.ed t his in '-hie ago. 
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There is one minor change in one sentence. I took 
t he l iberty, of f the record, of showing this to Joe 
in its present form, and to U.vitt - the two top men in 
JDC. They are very excited about it in that form. I 
mean , that aoesn ' t meet your poin t - -

MH. PEHLE : That is so general. 

H. l.( . JR: Yes, but I am very sorry, but I am not 
going to gi ve that part of the speech. I know i t leaves 
it just open t o terrific attack , and we are dealing with 
a lot of very amart people . All you have t o do is to 
look at ~at the General di d t o me l ast ni~ht - this 
thing that I did - this letter - I ~rote them about people 
like Helen Gahagan and her husband, and said, "V.hy do you Ylant 
it?H They take it t Lat I am i nt el'!ering liith their i nvestiga­
tion of the CIO. 

The two things have no more to do with each other 
tnan black and white. They are completel y separated. 
But if the Journal can take and hii st that, oh, boy -
what they could do to t his ! 

MR. PEHLE : Sure . You ca.n' t insure yourself against 
that kind of attack. 

H. !!. JR: No, I have eliminated the things I don't 
want to say. 

:L\ . ·PEnLE: I· t.tke it bbe poin t· ·about the voluntary 
t hing must have bad some other--

H.1• . JR: I have never di scussed it . I don ' t know -
it r uns all the way through t he thing that 1\6 work with 
the agenci es. 

MR. PEHLE : I know . 

H •• • JR : But this is some thing which is so vi tal to 
me - t his question of vol unteer agencies - and it i s to 
you . Hut I have never been in on t hat; t hat is an en­
tirely new subject t o me. I will let it run all the way 
through the speech, but I don ' t ~ant to make it as empha tio 
as you heve made it because I haven't thought about it . 
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J.IR. PEHLE: VIe thought it was a pretty safe point . 

H .M. JR: ·\'/ell I would like to sit around with a 
lot 'of people a.nd talk about it for a week, and I would 
most likely come out at the same end. But it is a new 
thought to me . But I am willing to let that thread run 
all the way through. 

N<>w, look--! don' t 'lrant any fake stories . 

MR. PEHLE: No, I don't think so . 

H.M. JR: Can't you talk about sane of the ships 
that came into Turkey? 

YR. PERLE: Yes, but there is no news; that is old 
stuff . 

YR. BARTH: That is pretty old. 

H.M. JR: Remember, I am doing this thing for three 
agencies now, not just one. Don ' t t hey get cables every 
day? Isn' t there something fresh that has came in? 

MR. PERLE: Anything that is of interest will fall 
in that same difficulty-- that they are operations that 
relata to enemy territory . That is what we are set up 
for. They will get you into far more trouble than these 
ge~eral eta temen ~s . 

H.M.JR: Now, look, Alan, I have told you what I 
want. If you would go over it once more with these 
people and if they can 't give you what I want--! will do 
1t, if you please, the way I have outlined it t o you. 
But I ~ not going to argue, because that is just why 
I didn ' t nnt them here . 

YR. BAR'ffi: We will try to get the stories if they 
seem good, honest, simple stories that you can tell with­
out slopping over. 

H.M. JR: That is r ight. 

184 
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But the thing I am willing to do, and I would like 
t o do if they could only give it to me - I would like 

1D let my audience know that the t•e i s a flow of sympathy 
beheen them and me and t hat I feel this thing just as 
deeply as anybody that I an1 talking to, and that we 
have to get the money t o con tinue this work which is 
being done. That is t he thing; if I can get that bond 
of sympathy between the audience and myself, then I 
think I can get myself over and get them aroused so they 
'Will go out and raise the money . That is v;hat I am the t•e 
for, am I not? t..• 

1U<. ABRA:.:SCll : That is t•ight . 

h.t . JR: That is what I am ~illin~ to do ; but you 
people haven ' t given me that. I am ~o1ng to repeat 
once more: I want them to know that I am just as much 
interested in this thing as any man or woman in the 
audience - "I f eel it just as deeply as you do. I f eel 
t hat we i n the ~fugee Board have been able t o do a 
wonderful job due t o the f i nancial support and t he support 
of the personnel. And these are some of the things we 
have done with your money. Now, there are a lot more 
things t hat have to be done, and therefore it is up to 
you people t o continue to supply us . " 

That is the kind of speech I v.oul d l ike t o give -
and I take it they want me to urge t hese people and in­
spire t hem so that t hey will go out: and rais'e some money: 
Is that r ight? 

MR. ABRAMSJN: That is right . 

H.l . JR: Now, see what you can do. 

MR. BARTH: Sure . The only other piece of surgery 
is the amputation at t he end. We are going to stop in 
the middle of Page 9. 

H. M.JR: Are you a little happier about this now, 
Fred? 

MR. ~ITH: I think I am. 
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MR. PEhlE: Why , sure . I mean, the questi on is 
how m8Jly chances you take when you write i t : ta), you 
take one chance when you go out there at all - which 
somebody can critic i se you for . 

H .~ . JR: I am coming there to try to inspire t hese 
people to raise some money . Now, you can call it by 
any name, but t hat is what I am coming t~ere for . I 
would l ike t o do it. I ~ould like them to know I am 
interested in it . I believe in the work. They have been 
helpful . ~e have a lot mor e to do, and ~e need a lot 
more money. NoV~ , can 't we bloYI that spirit into that 
speech? 

MR. PEHLE: Sure . 

Uh. ~ITH : I t hink the only way you can do that i s 
to make it reasonably clear what the 1\efugee Board does -
if you can make it clea~ at all. Even if you have to make 
allusions to some of t hese things that are known, if you 
coll ect a lot of t hem you are giving an over-all picture 
of them. I don ' t mean make a recitation of a lot of 
incidents--

~RS . KLOTZ : That is just that the Secretary doesn ' t 
want to do . 

~t . P~HLE : That is the thing he can't do. The safest 
thing t o do is to talk about the operati on in .l iberated 
areas . 

R.M. JH: Now, you have what I have in mind, have you? 

Mk. BAkTH: Yes . 

H.M. JR: Any doubts? 

MR. BiRTH : No, I think I am clear. 

H. M. JR: ~etween now and eleven tomorrow you can 
come in and give me something? 
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J,!Jt. BARTH : Sure. 

R. M. JR: He needs some help from you people now. 
He can excuse himself and then go write about 
Jesse Jones, or something like that . 

0 • o o ooo I 
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( Th.el'e is nothhlg 11101"1t-ri'tal to tlw-I!Mde-of-h\ael!H-y 

than the _Furpoaea !em. whi-Ch 1ou haTe comrto-gether here this 

.--ning. A readiness to help one 's fellow-men has always 
. 

been a hallmark of the kind of civilization which we are now 

waging war to preserve . Never has there been more urgent 

need !or it than now when that war seems almost won. For we 

shall be able to make our victory real onl1 if we succeed in 

binding up the world's wounds, only if we can relieve and 

heal the terrible suffering which the war has caused. 

Tonight you inaugurate the campaign of the Jewish 

0 Welfare Fund in behalf of the Community and War Fund of 

:Y:etropoli tan Chicago . ( -3: am happy-t-o-b~..e.-.Uh-you-lllld 

0 

_gutetul to 70u for gi ving me e.--ehe:re•--in· -theerei!-forla. The 

Jews of Europe, who have suffered so terribly from Nazi 

savagery have special need of your help. It will be heart­

ening t'O them to ·know that in this community, tar away from 

the turr.toil and destruction of the war, Jews and non-Jews 

together are striving to assist them. 

e feel that this sort of assistance should be 
~ 

give.n t ough~ovel'Jllllents -- that governmeJJts should run all 

and we are progrlllla . I don't happe' to agree. We , .. 
1 un ubtedly must han a gradual e xpansion of ublic _efforts 
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in the field of social services both international~ and at 

1 homt even now w are fee~ng our way in an evoiutionat-r pro­

grml. But I fhudder at the \prospect of a government monop~ly 
\ I in these are as . 

There is something lost, I think, if men are deprived of 

the privilege of lending, voluntarily, a helping hand to their 

fellow-men and to the causes in which they believe . Although 

in certain spheres, especially when we are at war, compulsion 

is necessary, it is equally true that in a democracy there must 

always be room for the v?luntary participation of individuals 

Q banding together to meet the problems of society. A.s you know, 

I have always advocated the sale of Government war bonds on a 

0 

strictly voluntary basis rather than by compulsory means . In 

part, this is because the purchase of these bonds by indivi­

duals gives to them, I think, a sense of partnership in the 

national cause which they would not get by any other means. 
Just so with charity. Like mercy, it is, I think, twice blessed. 

"It blesseth him that gives and him that takes. " 

Fund raising efforts such as the one which you are now 

undertaking do more than &DTthing else to give us a sense o! 

human solidarity. Their benefits, when they are directed to 

needs at home, do much to improve the morale and the phT&ioal 
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well-being of our people and thus make our country stronger -­

both during and after the war. When these benefits are directed 

overseas, they help to preserve the concepts for which we are 

fighting -- human decency and dignity. They keep alive the 

values of our civilization. 

Privet~ agencies, such as those that make up the United 

Jewish Appeal, administering funds voluntarily contributed, 

have for many years been cari7ing on important programs over­

seas, furnishing rescue, relief and encouragement to mill ions 

of persecuted and impoverished people in Xurope. we know that 

Q these activities have done much to bolster their will to live 

and to carry on . Refugees coming out of Nazi-dominated 

territory have testified that it has been a source of great 

strength to them to know that l.merica cares about what happe:cs 

to them -- and cares enough to do something constructive in 

their behalf. 

0 

ijf conviction in t his regard is strengthened by the ex­

perience I have had with the War Refugee Board which was es­

tablished eight months ago tomor.row, through the vision and 

humanitarianism of rresident Roosevelt. I am honored to share 

membership on the Board with Secretary Hull and Secretary 

Stimson, and to serve with its Executive Director, John W. Pehle. 
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The Executive Order creating the Board declares that 

"it is the policy of this Government to take all measures 

within its power to rescue the vi ctims of enemy oppress~on 

who are in i liiDl nent danger of death and otherwis.e to afford 

such :rictim.s all possible relief and assistance consistent 

with the successful prosecution of the war. " • 

With a small staff in Washington, wi t h a handful of able 

representatives in strategic neutral countr ies, the Board bas 

carried on a host of activities in relief, in rescue, and in 

psychological warfare - - all designed to save the lives of 

c-) persecuted peoples, 

0 

. Life-saving in an occupied country during a war is no1; 

a simpl e matter. It may mean actual, pbfsical rescue - - some­

times by somewhat unorthodox methods . It may mean persuasion 

of a wavering government to discontinue persecution. It may 

mean providing relief or 'the' money or credit to obtain reli ef. 

Or i t may mean psychological wa~fare - - by pamphlet or by 

radio -- ~esigned both to discourage oppressors and encourage 

their victima. 

All over iurope the Board has carried on its work with the 

care and secrecy that are necessary in such delicate operations. 

It has participated in the rescue of thousands from the Balkans 
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across the Black Sea to Palestine -- in the rescue of many 

over the Pyrenees to and through Spain and Portugal. It has 

cooperated in establishing many refugee camps in !frica and, 

through the President's leadership, an Emergency Refugee 

shelter .at Oswego, in the United States. It has taken the 

lead in sending food packages from this country to helpless 

internees in European camps. In the Hungarian crisis it took 

many steps which undoubtedlT helped stay the deportation of 

Jews and relieve their condition. It has used all the old 

techniques and invented some new ones . It has applied them 

<:) all to the saving of human life . 

0 

The stirring story of achievement of the War Refugee 

Board will one day be told. Then you will understand why I 

feel that one of the most satisfying experiences in my public 

career derives from the honor that was bestowed on me by 
• • • • ••• • 0 0 • 

President Roosevelt in making me a member of thfs Board. 

In all its operations, the Board has worked in closest 

cooperation with private agencies. Many of its programs in 

relief and rescue work have utilized the personnel, the funds 

and the experience of those private agencies in which you are 

partioularlT interested and which you are supporting, 

The rescue operations from the Balkans were actually 
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carried on by the Jewish Agency and the Joint Distribution 

Committee. Part of the expense of feeding persons in Hungary 
and other occupied countries has been met by JDC. Without the 
help of such agencies, particularly the JDC, these activities 
might have been "too little and too late." 

Some of you may wonder wey the work of the War Refugee 
Board has not been carried on and financed exclusively by the 
Government. Let me explain wey I think it better that it was 

done jointly by both private agencies and the government . 
When the Board was first established, it was obvious that 

() speed was essential. Millions of unfortunate people were in 
danger of sudden violent death or deportation. The pace of the 
war indicated that sudden military and diplomatic moves were 
impending. There was the terrible prospect that in the last 
days of hie control, Hitler would suddenly undertake new 

miiasurea of per·aecution and extermination. ·n was illrperathe 

that speedy machinery be employed. 

0 

In the light of this 51 tuation, the Board decided to rule 
out, wherever possible , all plans and devices that involved 
undue delay. I t was quickly apparent that there were many 

honorable, seasoned private organizations in the field who 

were equipped with everything except the kind of support which 
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could come only from the Government of the United States . 

Tbe main ingredient that was l acking was a vigorous statement 

of policy of this Government and its application in ell 

possible wars. 

It seemed perfectlflogical that a relationship should 

be established between the private agencies and the Government 

in order that tbe maximum number of lives should be saved in 

the minimum time . For ita part the Government could contribute 

the we~ght of its prestige, its diplomacy, its communication 

channels, its licensing facilities, its transportation facilities 

0 wherever these did not interfere with the winning of tbe war. 

0 

For their part the private agencies coul d give detailed know­

l edge, seasoned personnel, long experience, and quickly avail­

able funds . · 

A. partnership was quickly arranged. War Refugee Board 

originated, expedited, negotiated and enabled; private agencies 

did mos t of the financing and operating; and attended to those 

practical matters in which they were experienced. 

~ realize that, with all our doing, we never met the 

problem in its full, horrible dimensions . For it must always 

be remembered that we had to operate in such a way that the 

progress of the war would be expedited. rather then retarded. 
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Some of the most trying moments in the history of the Board 

occurred when a barbaric enemf conditioned the release of 

refugees upon proposals for us to give war materials in return. 

I am going to tell you about one specific case of this 

kind. Your feeling about it, I know, will be the same as mine . 

Several months ago a suggestion came to us through the sub­

terranean diplomatic channels which operate even in wartime, 

that the enemy would release a certain number of imprisoned 

victims -- provided we would deliver to them ten thousand 

trucks. lnd it was delicately hinted to us that the trucks 

() would be used only against our All ies, the Russians. I need 

not tell you that we never yielded to such ransom proposals . 

And I may add that no private agency, regardless of the 

desperate situation involved, ever urged us to yield t o them. 

0 

All of you, I know, have read with shame and anger and 

be artbreak the tales of Nazi savagery which have been unfolded 

as the liberation of Europe has progressed. No human being, 

least of all an American who has been brought up to respect 

freedom and the sanctity of the individual, could learn of 

these acts without a shuddering anguish. They 'are, to most of 

us, in a real sense incredible; and it is incredible that they 

should have been perpetrated by creatures shaped like men. Yet 
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the reoord of what took plaoe at Warsaw and Lublin and Kharkov, 

the bestial cruelty of t he Gestapo in Germ&Il1 and in all the 

lands which Germans overran are real past all denying. I 

shall not try to tell you any of these tales. I know that your 

minds and hearts already have been seared bf them. 

We who have been spared these horrors have a solemn 

obligation to those who experienced them -- an obligat ion im­

posed upon us by our common humanity. We have an obligation 

to those mill ions whom tho war ~11 have loft homeless and 

hungrr, uprooted and driven to distant place~ , bereft of any 

means to start their lives anew. We cannot turn our heads 

aside and look the other war. The basic tenet of the civili- '~\ 

zation which we cherish is that a kinship exists among all men.~ 
Several public international organizations - - notablf 

UNRRA and the Inter-governmental Committee on Refugees -- have 

be~n established. to meet aspects 'of these problems. But the 

problems are so great and the governmental techniques so im­

perfect that there·will be much which onlr voluntarr agencies 

can do . I t would be tragic if any inter ested group were to 

desert the great cause now. 

The work which rour organizations contemplate is indis­

pensable to the creation of the kind of world i n which we hope 
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to live. The sentiments which impel you to support this work 

are the sentiments upon which our civilization i s founded. 

That civilization can endure only as we respect and promote 

its essential values. When the enemy has been beaten, this 

great challenge will remain. We must not falter before it. 

-

. . . 

• 

.197 
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• DCfCUTIVI omct Of THE PIESI)INT 
WAR REFU GEE BOARD 

1Nl111.0ffla' COMMUNICATION 

,. Secretary Morgenthau 

f<IOM J . W. Pehle 

••n Sept . 19, 
1944 

NOTES ON CHICAGO SPEAKI NG EllGAGEHENT, September 21 . 

1 . Mr. Shaeffer bas been in Chicago since the 
14th. He is st~ying at the Sherman. 

2. Mr. Abr?hamson will a rrive in Chicago on the 
20th and stay at the PP.lmer House. 

3. The occasion of your viRit is a meeting of the 
Jewish \'/elfare Fund to inaugurate the campaign of the 
Community and War Fund of Metropolitan Chicago . The 
campaign goal is $12,980 ,000, of which the Jewish \'/elfare 
Fund al location is $1 , 500,000, with special orovision 
for a further grant up to $350, 000 additional if the 
campaign is oversubscribed . The bulk of the JWF allocation 
will go · to the United Jewish Aopeal , which in turn finances 
the Joint Distribution Committee, the United Palestine 
Apoeal • . and the Nat ional Rafugee.Service .. ... 

4 . There is a dinner meeting at 6:00 P.M. at the 
Stevens Hotel . The attendance wil l be about 150 people. 
There will be a short informal discussion after the 
dinner . Judge Schwa rtz will introduce the three guests 
of honor and Elmer Stevens , President of the Community 
and War Fund, and Ben Harris will act as moderator. There 
will be carefully selected questions from the floor . 
l4r. Abrahamson will be at the dinner to help in the 
answering of questions dealing with the War Refugee 
Board. 
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5. There will be a mass meeting at eight o ' clock in 
the Grand Ballroom of the Stevens Hotel . Between 1500 and 
2000 people ar e expected. Admission ie by ticket only . 
The program is as fol l ows : 

() 

A. Judge Schwartz to preside and to make all 
introductions 

B. Singing of Star Spangled Banner 

C. Short talk by Elmer Stevena , President of the 
Community ang \~ar Fund 

D. Short talk by Joseph C. Hyman , Exec . Vice 
Chairman, JDC 

E. Twelve-minute \'far F'und Hovie , ~~~~emo to Joe , 11 

Quentin Reynolds 

F. Principal address by Secretary !~orgenthau 

G. Short talk by Rabbi Je~es G. Heller, Chairman 
of United Palestine Appeal 

. ..... ... . . ... . . 
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SURPLUS PROPERTY DISPOSAL 

Present : Mr . O' Connell 
J.:r . C. S. Bell• 
l:r . Lynch• 
Mr . Olrich· 
Ur . Acheson• 
J.:rs . Klotz 

/ 00 

September 19, 1944 
3:00 p .m. 

H.U. JR: Well, do I understand that there are several 
thin~s you want to talk to me about? Bell brought up the 
question this morning about moving. Why move? \',hat is 
the argument? 

MR. OLRICR : Well , there is lack of space, and there 
is no space available in the building at all . ·,,e can ' t 
expand . We have no room at the present time in the 
Procur·ement Division for our people . We have i n an office, 
probabl~ fifteen by fifteen , four commodi ty specialists 
v.orking at a time, visitin~ with customers, and each cus­
tomer beers the deal that 1s being made with t he other 
customers . We have two secretaries in an office that is 
too &Dall to operate in . 

H. t . JR: Don '.t _you believ.e. in open confidence , open~1. 
ar·rived at? 

J.:R. OLRICH: Not according to the results ! 

H .~ . JR : Is New York the place where the buyers are? 

lf.R. OLRICH : It is the place v1here t he buyers were , 
They asked the question of me--1!r . Clayton had suggested 
it--"Woul dn 't our commodity specialists do a bet t er job 
if they were located in New York? " 

r have told him that NeY/ York would be 8 ~lace where 
we would get more buyers from our chief commodity specialists . 
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The suggestion thet we move to Now York was made when we 
talked to the Public works Administration, or whatever the 
buildin~ organization is , if they could not secure space 
in l\ash1ngton , because the conditions ere becoming more 
crowded, and all desirable space is being taken by 
General Hines for tbe Veterans' Administration , As I 
explained to him, the reason he fets it is, the veterans 
vote, and surplus property doesn t . 

I f we couldn ' t get adequate space here, we might have 
a better operation if some of our people were moved here 
and the pol icy-making group were kept here so they would 
have contact with other agencies . 

H .~ . JR : I didn ' t understand that . 

~R. C. S. BELL : Yes, sir . He will keep a nucleus 
organization . 

t.:R. OLRI Cll : It would 1.ot be a lsr(;e organize ti on . 

MR. C. S. BELL : Probably ten people . 

MR. OLUICH : But the people who sell goods and deal 
in camnodi ties would be in Nev. York City . 

CR. C. S. ~LL : Yes, sir . 

MR. OLRICH: I don ' t mean th!l moy~ng of my office 
my i.nunediate associates that are v.orklng on policy who 
would stay here . 

H.M. JR: O.K. ihat i s next? 

MR. OLRICH : Tbet i s that . 

and 

The second thing is, I don 't know just where we will 
head in under this new bill . This new bill i s a very 
unworkable bill as far as Treasury is concerned, and I 
think there is a resume which has been prepared by l~r . 
Lynch, 

H.JJ. JR: Professor, let ' s have the works • 
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llR. LYNCH: Well, I have just outlined here v1hat I 
think are the major provisions of the bill to give a picture 
of the problems one would have operating under it . In the 
first place, as you know, it establishes a board of three 
members in the Office of War Jlobiliza tion , and the t board 
is to have general supervision over the preble~ end desig­
nate the disposal agencies . The Treasury Department is not 
mentioned as a disposal agency, nor is any other one . The 
Treasury Department has one specific function , and that is, 
ther a is a stockpile that is created in metals . I will 
mention that in a moment . 

The major characteristic of the bill i s that it seems 
to attempt to establish in every classification a preference 
to get surplus property of any kind. In the first place , 
there is a &rest preference to all Government agenc1es, 
anc then next to that is a great preference as to States 
and the right to get property as to States and any of 
their political sub- divisions . 

There is specific preference as to automatic supplies 
end property usable for educational purposes, which 1ncludes 
not only the Stat es end local Governments, but also all 
cheri table institutions , hospitals, tax- supported insti tu­
tions, and so forth, and so on . 

The next is a general preference across the board 
that is to be v;orked out in favor of veterans . They shall 
have the next preference right . The next preference 
right is for all farmers . · 

H.M.JR: Firemen? 

Affi . LYNCH : By t he way, volunteer fire associations 
are included i n' local organizations . They are in the bill. 

Then any property that is needful for farmers ia 
to be sold in l ocal rural areas in such quantities that 
they will have equal opportunity with everybody else. 

And next, a 11 property is 'to be sold in minimum 
commercial lots and in areas in accordance with commercial 
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practices, and there i s a preference for buying any 
property in minimum colll!Dercial lots . You have this whole 
aer1es of convolutions . 

ll.!L JR:' Isn't this a good time to v.alk out? 

203 

UR. OLRI CH : ~ay I interru~t? The small ~er plants-­

CR. LYNCH: • • • and to carry out the ~ell business 
preference, the smaller war plants can step in and buy 
any of the property any time, and it is self distributed • . 

Then in addition to that--and this has so many f acets-­
it is hard to &ive emphasis to one over the other ; as to 
surplus agricultural c=odi ties, the policies are to be 
laid dorm bj' the .• ar •ood administrators t;enerally as to 
the sele of all surplus agricultural commodities, including 
processed foods . And then as to all cotton end Molen 
goods, they cannot be sold et all Viithout the express 
approval of the .'iar Foods adminictrators . So noV! you 
have the War Foods Administra t or, Usury !.:averi ck, and 
the s.maller war pl ants converging on this board, which in 
i ts own self has three different steps or l adder s, because 
you have an administrator, you have the board, and it is 
in the Office of War l'obilization, presumably subject to 
the \':ar !.:obilizer, or subject to the President . 

H .~ . JR: I t is impossible . Has it passed? 

. J..'R . LY''CH : Oh, .virtually so. The House adopted t]le 
Conference Repor t . The Senate may have done the same, 
and probably v.ill this afternoon , EVerybody v.ants to go 
home . 

i.:R. OLRICP : .Maury !.:averi ck also has aright to extend 
generous credit . 

I...'R. LY:ICP : And to make and guaran t ee loans to sc.all 
business, end t o make tice sales and extend credit , 

I would like to point to another exhibit . 
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H.t' . JR: Look, old man . I don ' t have too much 
time . You have told me enough to ehow me that the thing 
is unworkable . I would like to ask Mr . Olrich, \',bat is 
your recommendation to me as Secretary of the Treasury? 
V1bat should I do? 

!:R. flll''JCH: I don't knov. l'lhether you are compelled 
to take surplus property, but unaer the bill, I th1nk if 
the Treasury could bet fr~a under orl surplus property 
it 1•.ould be a wise move . I don ' t knor. what the political 
implications are, and I don ' t knol'l what the Governmental 
implications are, but t his bill is absolutely unworkable 
for any group of men attempting to do a business- like 
job. 

li.IJ . JR: rrben is the rig)lt ti:ne? I should think, 
just thinking out l oud, the right time to file our 
position would be, V'.bether v.e are asked or not, is to make 
a report to the Bureau of the Budget as to boll we feel on 
this bill. 

MR. 0 ' CONNELL : You mean recommend a veto? 

H.M.JR: Recommend a veto and say that if it is passed, 
in fonnal statement, I wish the President would release 
me from this responsibility . I am just throwing it out , 
but it seems to me the time to do the thing is so that the 
Presidentcm•tsay, "Wait a minute, Henry, why didn ' t you 
tell me before I si~ed the bill that you couldn ' t accept 
this responsibility?" I don't unt to dei anything pubHcly, 
but I th1nk to the President and to the Bureau of the 
Budget I should. I am not layine this down, but this is 
the way I feel-- this is my curbstone opinion-- that the 
proper place to do it is while the bill is before the 
President . 

:'R. o•co:r.:ELL : I think that is right. 

UR. OLRICH : r ay I make a statement? This bill 
would practical ly put the Treasury Department not in the 
posi t ion of selling to the consumer, but one step removed. 
Thi s puts you in the jobbing business rather than in the whole­
sale business , 
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H.M. JR: v~hat do you think, Charles , the burenucrat ? 

lJR. C. ~ , BELL : I don ' t think it is as serious as 
Tom has pointed out . Many of the i~R,lications he has 
mentioned aren 't applicabl e to us . ,'/e are not interested 
in the veterans ' preference angle at all, as I see it . 
That relates to l ands, does it not, and small businesses? 

MR. LYNCH : That is buying property for small businesses . 

UR. C. S. BELL : It would depend all together on what 
the policy of this board was . The policy could be broad, 
and we could continue on much the same way that we are 
going now if we had a good solid board. 

These priority requi rements-- the thing could be turned 
around v1here the requirement could be put on the Government 
agencies to fi l e with the board the list of items that 
they want . 

!.!R. LYt'CH : That i s the usual thing. I wouldn ' t want 
to emphasize that . That i s just the fi rst in the whole 
series . Of cour se, that applies substan tially now. 

KR. OLHI CH : I can't agrlle lli th you. " By affording 
veterans suitable preferences to the extent feasible 
and consistent v.ith t he policies of this act in the 
acquisition of the types of surplus property useful in 
such enterprises"- -end the enterprises are smell businesses, 
professiMel or agrtc.ulturel enterprises . . . .... .. .. .. 

~m. C. S. BELL : But that is general , Ernest , and it 
Vlould be up to this policy board to set the yardstick. 

H.!.:. JR: i'.ell , you boys evidently aren ' t together . 

!JR. 0 ' CO!>U:LL : VIe just saw it this morning. 

H.C. JR: You bad better get together . I will be here 
all of next week . Supposing be tween now and next 'L:onday 
you people study this thing and make a recommendation . 
But my off-hand opinion is that if we decide we don 't 
want it and we do want the Presj dent to vet o i t, you 
ought to couple all those things together before he 
si gns it. 
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MR. 0' CONNELL : I agree that bet'r:een now and next 
Monday we ought to be able to try our hand to see how it 
would look in the shape of a veto message . 

H .~ . JR: If Charles is right, that is somethi~g el se . 
But I don ' t ~ant to be in the position of having the 
Presi dent sign it and then go and say, "Relieve me of this, 
please, ~ . President, • and have him say, "You should have 
told me that earlier. 

JLR. C. S. BELL : It does slow up the sale of surplus 
pro~erty, and very materially. 

H.M. JR: If he vetoes it, then what happens? 

t:R. O' COlll'iELL : They may over- r i de his veto . It 
passed the House by a substantial majority, but they 
probably won ' t be in session until after the .election . 

MR. C. S. BELL: One hundred end seventy- four to ninety-· 
one . 

lffi . OLRICH : The Senate at the pl'8sent t ime is haranguing, 
trying to restore some of the more ob jectionabl e features 
that the House knocked out . 

H.l'. JR: Fr om what you tell me, I should think the 
President .,.ould do verr r.ell to veto i t --

!LR. o•.cora;ELL: .At least VIS ou~;;ht .to .. see .. hov: it v.oul d 
l ook . 

H.!:. JR: • • in the i nt er es.t of good government . 

J.:R. 0' CON!< ELL : Actually, you see, we are not crippled 
if we don ' t have any legisl ation f or two or three months . 

UR. OLRICH : You are better off. 

J.:R. O' CON!mLL: It isn' t as though you had to have 
legislation you couldn ' t operate without . 

H.lf. JR: You gentlemen get t ogether between now end 
1\ondey, ell of you, end give me some ki nd of a recommende t i on. 
Does that cover the fiel d? 
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1'R. OLRICH : Yes, sir . 

H .~ . JR: Supposing the President vet oes the bill ; 
would Clayton stay? 

MR. OLRICH : I don ' t know . He has served notice that 
if the bill goes through he won ' t stay. He may stay if he 
could operate i t . He has indicated that he woul d stay to 
l end such aid until the time the bill becomes operative . 
Nov. , if he -promises to stay until the bill becomes operative 
and if it l les dormant for three months, why, I think much 
could be acco"-plished . At least in that time VIe could 
perfect an or.;onization; no matter 'Vthich r;ay it turned, we 
v.ould be better off than l':e are non. 

~1\. LY:iCE : I think it is .;enerall;; expected it ;,ill 
be difficult to get a quol'UQ on either side of the ~on&ress . 

H .U . J~ : You have something cut out for you between 
no1·, and 1.:onday. 

Everybody enjoying good health? 

All r·ight . 
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~ : 20 p.m. 

REPORT 01~ lJEBEC CvNFEi.EtCE 

Present: !l t• . D. •. Bell 
~'' · Pehle 
:!r. Luxford 
J.lr . DuBois 
.• 1r. Taylor 
!.lr . Nathan , 

Mr . Ostrow 
Mr . Bit terman 
~.!r . O' Connell 
,:tr. Gaston 
.. r . Yohi te 

;.(rs. Gold 
l~s . Klotz 

h . tl . Jit: 
hard on wna t 
a little bit 
~ebec - and 
tial . 

I t hought tl .at those of you who v1orked so 
I call the "black book" r;ould like to know 
about the success with which we met at 
t his, naturally, has to be triple conf iden-

But without going into the t hing blow- by- blcw,·· I do 
want to say t hat the f i rst reception by Mr. Churchill on 
this thing was vi olent opposition. He v1as violent in the 
mos t foul language . He said it was like chai ning his body 
to a dead German , and it was cruel, un- Christian, and 
everything else . 

And then to ~ amazement, on presenting it t he next 
morning t hrough who y;as forcerly known as Professor Lindemann , 
and now Baron Lord Chen1ell - it was presented the next 
morning very much softened dor~ . Mr . Churchill interrupted 
him and said, "I wil l take it . " ind then we tried to set 
it down and we couldn ' t because it wasn't strong enough. 
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The following day Lord Cherwell was most he l pful. 
We s J6gested that he dict ate t he thing himself, which he 
did. Aod ~hen he was through dictating i t Eden was 
present and Eden jUffiPed on him ~ith hobnailed boots . 
He said, "You can't stand for t nia. 'tlliy, you and I 
publicly had just spoken the opposite way. You cah 't 
stand for thia." 

It finally ended i n t his very nice and pleasant 
revarte: Mr . Churchill turned on Eden with a snarl and 
sa1d, "Well, if it gets down t o the question of whet her 
I am for the Ge rman peopl e or the hnglish people , 1 am 
for the ~nglish people, and you can be for whomever you 
want !" 

Then he said, "And don ' t you &O tell the ~ar Cabinet 
about this until I get home !" {Laughter) And I never 
saw Eden change so completely from the time y;e sar. him 
in England. I don ' t know what happened. Of course, I 
don 't t hink I am exaggerating ~hen I r ead t his thing to 
you. This prettr much settles t he f ut tre of Germany ­
and again, this lS all very, very highly secret . The 
mop which was settled , t he English Army will occupy the 
nuhr and the ~aar, so it will be up t o the hnglisb to 
enforce t his in the first instance. After all, t his is 
one hundred percent ~hurchill . The only suggestion the 
President made ~as when he indicated that it cut clear 
across uermany. So there is no quest ion . He dictated 
it and he imqroved it, and unless his ilar Labinet turns 

· h'illl 'down, ·wh1ch I ctoi.lbt, it .i:s" U{> to the Engli'sh Army in 
the firs t instance to enforce thls . 

And, of course , it is even much more amazing that 
Churchill would do this , because the question really gets 
dovm to, "Do you Toant a str ong Germany or a strong kussia" -
from the English standpoint . &nd this means a strong 
h.ussia and a weak Germany. 

ind the thing that attracted Churchill the most 
was the sugge stion that they would ge t the German export 
business . That is the bait that he bit and sv1allowed 
and got hooked so deep that he couldn ' t, in my opinion , 
cough it up . 
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Of oo~rse , the parallel all thro~gh this was the 
so-called Phase 2 - Lend- Lease - which is something else 
a6ain - which was agreed to. The Committee has be en 
set up. But I can 't over-emphasize how helpful Lord Cherwell 
~as because he woul d advise me how to handle Churchill . 
But I\Oosevelt was very firm through the whole thing, and 
I imagine the reason he sent for me was he had tried this 
out on Ch~rchill and got nowhere. He then cabled me to 
come on up . 

As Har ry knows, because he helped us t ry to draf t 
thi s thi ng - the f i rst t ime he just couldn't put the 
t hing down because it wasn ' t good enough. Then Cherwell 
presented it in a manner Ylhicli Mul d make it acceptable. 
That Y<as tht f irs t benty-four hours ; after forty- eight 
hours Churchill was fa r enough sold that he dictated it 
himself . And so this wil l be over t he dead body of ~den, 
And I hear on other t hings, all the way through, that eden 
was for ~hurohill al l the way . 

I will read this to you . I am t elling you this be­
cause you did work on it, and until the President an­
nounces this t hing, it must be kept a .secret . 

(heading) "At a conference be tween the President 
and the Prime Minister upon the best measures to prevent 
renewed rearmament by Germany, it "as felt tuat an essen­
tial feature ~;as the future dispositi on of the i\uhr and 
the ussr. The ease ·,·,ith which metallurgical · and chemical 
and electr ical industr i es in uermany can be conver ted 
fl•om peace to war has already ooen impressed upon us by bitter 
experience . 

· · ''It must also be remembered that the Germane have 
devastated a l arge portion of the industr i es of l~ssia 
and of other neighboring Allies, and i t is only in accord­
ance with justice that t hese injured countr ies should be 
entitled to remove the machinery they require in order 
to repair the losses they have suffered. The industries 
referred t o in the Ruhr and the Saar v.oul~ t herefore, 
be put out of action and olosed down . " 

That certainly doesn ' t leave any doubts . 
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lContinuing) "It sas felt that the two districts 
should be put under 1\orld organization which would super­
vise t he dumantling of t hese industr ies and make sure 
they were not started up again by s ~me subterfuge . 

"This program for eliminating the war-making indus­
tries in th ... "Uhr and in t he .:>aar is looking for1;ard to 
converting "'ermany into a country pl'imarily agricultural 
and pastoral in character . 

"The Prlme l.linister and the President were in agree­
ment on this program." 

tlrt . GASTON : Tuat goes beyond r111a t you proposed, 
making it primarily agricultural and pastoral . 

,[ ,lt.Jrt: Oh, no, that was my original suggestion 
in England, 1\asn ' t it ? 

MR. WHITE : Yes. 

Llk. GASTON : But I don ' t think it is embodied in 
the memorandum as fully as that. 

I.!Jt. BELL: The v.ords aren ' t the re , but if you 
follow out ~at is suggested, you don ' t have any other 
course to follow. 

··· H. >I . JR: &ut"that is certainly, i n a page and ·a .. 
half, a condensat i.on of everything that is in the "black 
book. " It doesn ' t leave any room fo r doubt. And that 
was Churchill. The only thing the President added was , 
"The ease with whiclt metallurgical and chemica! and 
electr ical innustries in Germany can be converted f rom 
peace to war has already been impressed upon us by bitter 
experience . • The indication was, clear across the bo1·der . 

So I want t o thank each and all of you f or the very 
fin e contribution you ha ve made . Per sonally, I think 
it comes very rarely in a person 's l ifetime t ha t you can 
participate in a thing l ike this which, if carried through, 
will go a long way t owards assuring the peace for many 
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years , and it v.as the most intel'esting forty-eight hours 
I have ever exr.et•ienced in rrzy life , and the most ae.tis­
factory . And ..:r . White and his gr oup, and those associated 
with him, throu&h the excellent material which l/8.8 supplied 
to me , made this t hing ?Ossible . I want to thank you all 
very much . 

Again , l cannot caution you t oo much as to secrecy. 

(Mrs . Gol d , Mr. J~athan , Mr . Os trow, and Mr . Bitt et•man 
leave the conference) 

H • .A. JR: Harry , t his is one for you (hands !.l r . wbite 
copy of above statement) . 

llo1·, , I have got a lot of t hings. I don ' t know what I 
called t hi s meet ing foi' , but let me get out from under. 

MR. BelL: You said t hi s morn ing you wanted the group 
that had been working with you . 

H.H. JR: You (u!r. Gaston) and Harry give Hat•ry !:>herman 
a digest of that. 

l.lk. GAS'l\JN : You read it, did you? 

1!. . JR: Yes, I t•ead enough. 

NO'II~· ·l ook, gentlemen , t his is what' I· have . ihy I 
have got all t his , I don't know, but now here is Bell 's 
cable t o me on the t rench; now here i s Hull' s l etter to 
the President on this; and a pe rsone.l letter from Harry 
Hopkins endorsing this t hing. It says , "If you will 
initial this rnatter, it v.ill be nand l ed in tha t way." 
And then the President to me - ~Will you handle this with 
Harry Hopkin s and Gordell hull . " I called up Harry Hopkins 
and told him that I had recommended to the President t o 
put--

MH. BELL: That is still the French? 

H.M. JR : . .. and t hat is where it was . Harry shruJged 
his shoulders and said he dldn ' t really ca r•e any more . 
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I dictated this to Grace : ""n regard to proposal 
for Lend- Lease to France , my recommendati on is for the 
t ime bei ng we postpone taking any acti on . Okay . F. D. k. " 

I ha ve t old Harry I just thought I would let the 
t hi ng cook. 

Now, tiarry , make a note : I t hink it is much better 
to tell Mr. Hull that I recommend it - or wouln you just 
l et the thing cook - just let it lie in my office - t he 
French? 

& . i.niTE: I t hink you ought to tell them •hat 
happened and say that you are recommending not taking 
any action at that time . 

MJi. BELL: If you don' t they 11i ll go ahead over 
there , that group, and oont inue to negotiat e. 

H.M. JR: All right . 

Mrs . Klotz, have this thing photostated and make it 
Agenda No . 1, Lend-Lease to the French, fo r tomorrow, and 
put this thing in ,.,ith a photostat. · 

MRS. KLOTZ : All right. 

H. '( fR : That is for nine- thi rty. 

Now, the interesting t 1.ing - just to tell you how 
these things work - L!rs. Kl otz warned me that you (Bell) 
sent through the ~hart koom - Leahy had already read 
it, tickled to death with ~hat you said, and hoped I 
v.ould see it through - t hen the stuff that the President 
sent back down through t here - Hopkins reads it all - -

Mk. BELL: 1bat is a nice liaison - perfect! 
(Laughter) 

h . ~. JR : But I , at that end, read some of the st uff 
t hat Hopkins sent. Is that right, Harry? 

!.ffi. •IHITE: Yes. 

..... • J 
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For forty- eight hours v.e were at the top 
I wish I could ever get there again . 

LIR. PElllE : Did a lot of busi ness in forty- eight 
hours . 

H . ~ .JR : Yes. Now this is the mystery of mysteries . 
tiarry, you never s aw t his. This is Lend- Lease supply 
f r om ~ritain in stage two. 

lt:R~ KLOTZ : I will see t hat he gets it. I haven't 
got t his, you see . 

H.M. JR: !lake a note I have read it. 

Nor., ht:re comes t his l e t t er from the President, 
September 1! , in which he says, "There has been a good 
deal of discussion with several Go vernment De~artments 
r elative to our Lend- Lease. I• ill you be sure - it ia 
one in which he s tops everything . "It is my wish no 
Department of Government take unilateral act i on with re­
gard t o any matters which concern Lend- Lease . " 

lilt. WhiTE : You have a copy of it. 

rl .M. JR : Now, this was September 9 . Then thia comes 
f r om Cordell Hull to the President , ~eptember 13 : "I have 

. your letter o~ September ~ relative to our Lend-Lease . 
policy a f t er t he collapse of Germany an d been governed 
by your instr uc t ions . As you know, under direc tion from 
you, v;e have been engaged s i nce May 24 i n negotiation 
with the Sovie t Gove,'llment over a oontruct by Vlhich they 
•;ould accept in pay or on credit certain items incluaed 
i n the Fourth Protocol . Some of the discussions wi t h 
t he French author i ties were author i zed for you in July ana were mentioned in t he recent exchange of memorandum 
wit h the trench . These discussions are awaiting fu rther 
instructions from you . 

"In your absen ce, inquiry has been made as to whether 
these di scussions , part icular ly those •ith the Soviet 
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representative now in progress should be interru~ted . 
Mr . Hopkins has informed the ilepartment t ha t unhl you 
inform us to the contrary, v.e should con t inue these ne­
gotiati ons , and your letter of September 9 did not in­
tend otherwise ." 

};ow, I know this letter \1hich the President sent 
was dic t ated by Hopkins , because he told me he was going 
to do it . And then the President writes this to me : 
"Will you talk with Secretary of State or Stett iniua, 
and Secretary of \1ar about this . F.D.R. " 

(To l~s . Klotz) Put t his on the agenda for tomorrow, 
please . 

!!,{, BELL: 1 .. asn't very prominent mention of t hat 
subject i n the memorandum, though - on the French nego­
tiations . he can ' t refer to that as something the 
President approved. In that memorand um it was the 
opposite . 

Mh.. \'D'IITE : That is what I thought by reading it . 

lll\. UJXFOi\0: But he has an O.K. on his recommenda­
tion . 

MR. BELL: He didn ' t ge t it in that memorandum • 

. f! . il!. JR: N.oY(, y.ou. have th~. trench; you have the 
ltuss ian - the French is all right, and the ".kuss"ian you Ylill 
have to hel p me out on, narry. 

Mk . ', JJITE: Yes , I will bring you up to da te very 
quickly on it . 

H .~ . JR : ibis Committee--

l!Jt. t.rtlTE : Then t here is the Comuuttee of the British. 

H.M. JR: Yes . I had di nner l ast night at liyde Park 
with Churchill and Mr . Martin. That is where I got that . 
And v.bat the british have done is they are going to put 
the Chancellor of the Exchecquer on t his ~ommittee , but 
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he isn ' t c c.mng, and the substitute for him will most 
likely be Lord Keynes . Some thing has happened about Bob 
Brand . I don ' t know, but for some reason or other t hey 
have decided that i t will most likely be Lord Keynes -
which I said woul d be quite acceptable . 

J.l .'t. \\1!I TE : Shouldn ' t monkey v.ith a buu- sav .. 

H.M. JR: Not as long aa the saY/ can keep turning. 
Somet imes the teeth zet kind of dull . 

'.'1ell, that is my story . .out there are a lot of loose 
ends and a lot of stuff t.hich is none of my business, but 
:.C.r . Roosevelt dished it all over to me. 

!ior1, st8l'ting ~<i t h Dan Bell , do you want to ask me 
any' questions? 

ll.lt. BEI.L: No, I haven ' t any questions . 

H.M.JR: I don ' t know what to do with the liu&sian 
busi ness . I ha ve to ask them ton.orrovl what they mean . It 
is all Greek to me . 

UK. BELL: That has been going on a long time . The 
thin~; that worries me about t he "ussian s is the amount they 
estimate is in channels a l the t i me - a billion dollars' 
t.orth of thi s material in channels . I just can't concei ve 
there is th_at much • .. I don't think t hat ns intended. by 
the ~egi slation . 

H. !.! . JR: But the Phase 2 t hing is to!.lot•rotl afternoon . 
\ie start at two thirty, see, Harry? You will be her.e with 
me on tt.a t . 

~Ht. V.1iiTE: Oh, yes . I would like to bring in Casaday 
because he is going to follow--

H. L: . JR : No . 

Mit. \.IiiTE : No? Anyway, he is going to work on it . 

H .~. JR : how, if you don ' t mind, ~o is Professor Orcuard? 
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Lm. WHITE : I don •t know V•hat his offi<.:ial capacity 
is . I thought he •. as a professor in some Southern C~li­
iornia or Texas university . he has been here from tune to 
time. ue is a wri t er. 

h.: . JK: ~olumbia . 

1!k.. i\HITE : On Far Eastern affair s . 

Mk.. TA! LOR: be is Secretary of the Liberated Areas 
Committee of t he ~tate Depart ment . 

IDI. UliTE: !ou lcnov1 him personally, don ' t you Bill? 

Ml,, TAYLOk: Yes , he taught at Columbi a . 

h .1'. Jll : \<hat Stettin ius told rue r.as that he r.ould be 
the man T.t.o noul d follow this Phase ::: of the t.ngli sh for him, 
that t hat was his responsibility . 

MR. . '.'JiiTE : '1 hen 
Stetti nius ' business . 
mean uean ~cheson? 

it is ne~ . This really has been 
Is he working for ::.tettini us - I 

~.li . TAYLOk: 'l'bat i s right . He has been working f or 
Dean Acheson . 

1:. 1.1. J lt: 11ell', .acueson is out of tov;n . he said Orchard 
v:ould come if h~ <.:ouldn '.~ get av.ay . l~ ov.,, Crol'.ley is ~9ming .. 
over at tv.o- tli'irty . \·/hat !don ' t know about this t hing 
is plenty . 

Mh. ~hiTE : \',ell , if you like , bef ore tv,o- tbirty 
~e ~ill have a memorandum for you gi ving, very brief ly, 
l'fhat the si t uat ion is, what t he proposal is , r.hat t hey 
want, what "'e have been g iving them, and so forth . 

You asked for an ansv1er to tl.at l etter from Che rv.ell. 
You will get the answer in half an hour or an h.our , but 
you will noti ce t l•at the answt: r ~ill be deliberately evasive . 
We say v.e are going to continue to pursue the same po~icy 
v.e have pursued until and unless new developments warrant 
a re-examination of the situa t ion . 
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There is no particular r eason 1hy we should answer 
his categorical question as t o v.hat v.e mean . 

rt .M. J R: I wi ll t ell you what happened . The President 
wrote in his ovm handwr•itlng that they couldn't export or 
sell fo1• profit . 

Mk. WHITE : That is not what the document s~s , 
!.ir . ::>ecretacy. 

lf . :!. JR: And they wanted "export and." 

I.Ut . ;·.nrTE: That is the way the document read. 

H._ . JR: and t •. en they cornered me . They waited until 
half past seven Fr iday night and wanted me to change it . 
I said no, that l couldn 't go back to the President again , 
but my unoerstanding was - and I used gasoline as an example -
t hat v.e sent a lot of gasoline over t here and it was put 
on thei r books at a pt•ice plus transportation, and they 
sold it back to us . 

that 
plus 

MH. V,HITE : To us? 

H. ,:. JR: Yes . And that Muld go for anything else; 
wheat at a dolla-a bushel l\Oul d be a dollar a bushel 
transportation , storage, and handling. 

:.lli. \\11ITE: They could e.rpor.t it to 8Jlybody? 

li • .J . JR: No, within llngland. 

MR. '.\li!TE : That is the same problem as the sale of 
food . There is no reason for us to give a categorical 
interpretation of that now. 

rl ••.• JR.: I tell you v;hat I think I woul d do . Let 's 
show him a draft tomorrow, and show him t nat this is not 
acceptable , see? Here is the t hing . "Lend- Lease then 
t.ould be exported or sold for profit , " and he wanted it, 
""ould be exported and sol d," I think. He wanted to 
change it, anyv.ay. 
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I said I just wouldn ' t go back . I went bac k once and 
got the ''or sold," and the Pres ident said, "for prof it . " 
Nov. , llbat t hey want is to be able to do what they are 
always doi ng, t o dispose' of t he stuff. 

it!{. 'I,MI'IIi : Domes tic ally, and be able t o sell some 
of t heir fo od. I f all they want t o do is what they have 
been doing, I don ' t see t hat we need to change that policy 
noYI , though it may be changed someti me later . 

H. t.I.JR: I think we are on such a nice basis VIi th 
Gherwell, so let ' s show h im the draft tomorrow and a~ him 
if it is accevtabl e . As I say, they t hrew a lot of stuff 
my way v.h i ch 1s none of my business . It is certainly not 
60 ~ng t o be very pleasant t omorrov. . 

Did I give you people a copy of the 
t o t he .,)ecretary of ~oar on the Handbook, 
on the Handbook ',· 

President ' s le tter 
t urning him down 

~lli. WHITE: No, that is one thing I haven 't seen . 

H. L JR : \To ~rs . Klotz) Give copies to Bell and 
V.'hite . 

A:l\ .• PE!iLE: Did the quest i on of war crilllinals come 
up? 

tl . M. ,TH : The question of war criminals came up, and the 
question of the Argent ine came up;"and i n neither · case did 
I say anything, because my shoulders were bowed . I was 
carr ying all the water t hat I could. The President didn ' t 
ask me . I couldn 't help but hear it , but I s imply fel t -
;,ell, I v.as doing more t han I should and I just had my eye 
on the bull ' s- eye, r.hich lias what is the future of llermany 
a weak &e1~any or a strong Germany. 

They are two pretty hard people t o do busi ness with, 
and then when ~den came in third - l ast night , just to show 
you how they feel , Mr s . tyttle-Hull sat next to Churchill 
last night . He couldn ' t hear. He said, "What is your 
name?" She said, "Hull. " 

Regraded Unclassified



0 

0 

- 13 -

"Oh," he said , "the name of that t errible man . " 

,Jt. 'JA$1'0!, : Mrs . Churchill? 

!! •• • JR : Hr. i..hurchill said that . So I mean - the 
President didn ' t ask me. 

Mit . IDTE: Hull ' s wife? 

MhS. KLOTZ : No, t his is t .rs . Lyt tle- llull, the 
former Mrs . Vi ncent Astor • 

.! •• JR: She y,as sitting next to l.hurchill. he said, 
" I d idn ' t get your name . " 

it. 
She said, "I am l.:r•s . Lyttle- !lull , " and then he got 

lkS. KLOTl : And she got it! 

??O 

H. !1• . Jlt : hut I felt it 1\as a mistake and I told t na t to 
White . There is a four-ye~r contract that they are arguing 
about with me a nd I just didn ' t know my £nets . 

t.l 1.. p_:J.LE : And the question of par tit ion , I take it 
that is something they will t hink about fur t her? 

H. t: . JR: llo, as fa r as they have gone - I actually saw 
t he President dray, the map himself as to Ylhere our troops 
are going to· g O, amJ. that is as far as they have gone - as 
to v:hat part Russia v.ill occupy and what part we will , and 
wha t part the :.n~,;lish v. i !l. ..e dilln ' t e ven think it was 
t he time to push the thing , di d you? 

l.Gt. '..iilTE : No, about partition . 

!Alt. PEHLE : I think you are right . 

h • • JK : I don ' t think it is impor tant . 

1:1i. . Wd!TE: You should have t ol d the story about the 
man whose name v.as Smith - isn ' t that olie of your stories? ­
next to the lady a t di nner. 
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This very talkative lady kept talking to t 1e neighbor 
on her left , and finally turned to the man on her rieht and 
said, "uh, v.bat is your name'!" 

rte said, "Smith . " 

She said, "Oh, a.{r . Smith," and after a moment or two 
she turned to her neighbor, and about fi ve minutes later 
she turned to him and said , "By the way, v.hat is your name?" 

de sain, "~mith . " 

"Oh, yes. ·• She talked a minute . ':'he t hird time she 
did it - "\,hat is your name't" - he said, "Smith, you bitch . " 

She said, "Oh, Russian ! How interesting. " 

I!.!' . Jlt: You sa7 that is my s to 1•y? 

Mit. WHITE : I thought I got it .from you. 

H. ii . JR: You did not ! That ls unadulterated ~hite . 

:I.Jt. HITE: Did you get a chance to read the memo from 
Stimson? 

.t • .!. JR: No . 

Hh. \.h iTE : Well , I don ' t know whe ther the President 
t>ead it . Uo you know whether he read it'? 

H.::. Jh: I am sur e he did not . 

~ti{ . \'IHITE : Well , M are attempting to draft an answer, 
but I think the boys in genet>a! dor. ' t feel that you should 
ansv.er it, anyv.ay . 

r •• ~I.JR : It is finished . 

L{Jt. PEI!LE : 'lhat is right . lle is writing with a view 
t o history, now. 
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.!1 1'/HITE : But it does sound like something he may 
make public . 

..!it. LUXFO .• D: It is I' or nis wemoirs . 

tl..-1. . ' rliTE: I t.W.nk what ?.e ought to do is 1;,0 ahead with 
preparing the memo and just have it, in case . 

H. M. Jit: Yes . And I would like to take t hose things 
on the plane - those t hings v1hich I haven't read . 

:JR. 1t.rliTE : Then t here is the draft of the Directive 
which the ~~ is supposed to operate . 

!i.: .J R: 'Ihat is \\hat this meet ing was for! 

:u~ . ' .. iiiTE : One of the things, yes . No11 , I think the 
boys have done a very good job, and it i s a very different 
docwnent from the original one , and i t has .;one forl'lard 
t o the Vombined (.;hief s of ~taff . Is that right , Bill? 

:.IJ<. TAYLOR : It dl go forward as soon as it ~:eta 
State ' s concurrence. 

!LJ\, Y.t.ITE: State isn't in on it , but ->tate is now 
coing to clear i t, ana the quest i on i s wnetner or not tuis 
document \·,hiob you have just: read - v.hat we do, if anything. 

H . !.I . Jl~ : I tried to · flnd out from Leahy last niJdl t and 
he takes t h e positi on it has nothing to do with the Combined 
Chiefs of ..,taff, and let ' s ask that question tomorrow. Hull 
has a copy and Stimson has a copy . 

!.lli. \>liiTE : They have recei ved copies of thi s? 

J . LJR: Yes , through the President. 

Mit. \'I lUTE : I see . 

h. l . • JR : But let' s find out . Leahy sort of says, "Why, 
that is up to the English army. " 
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11R. '.',lilTE : I was going to say, I am \',ondering 
v.hether we might not assume that this is the final Directive 
and attempt to work out a Directive or a guidebook to imple­
ment t his . h o~. , that will take a lot of work - a greet 
deal of work. I don 't t hink it is our responsibility, but 
I think if ~e get it, at least whoever is responsible wil l 
have our draft to work on . 

d.! • . J!t: I am for the t. 

No\' , Mrs . Klotz, the things that I haven ' t read are 
St imson ' s l'eply, I haven't read the President' s letter to 
Stimson stopping t .e handbook, and I have not reed t he 
original draft t hat Toe are giving to - bit e of the Dritish 
Treasury on Phase 2 . None of those t nings have I read . 
Now, thi s !Ji rective YlhicJ, "bite is going to give me a copy 
of, I would like to read that. 

Mk. ~1HITE : I haven' t an original. 

H . ~~ . JR: Time enough tomorrow. 

How, I think that defi nitely the Treasury should work 
out how we can car1•y out Ylha t I call the Quebec Agreement 
in regard to 11ermany, and that is what it will be knovm as. 

!!.i. ~.JUTE : !'<ow , in this, with your vermlssion, 1 
v.ould like to get the assistance , in working out that 
Directive , Clf some of the FEA. bo¥s 11ho know a gr·eat many. 
of the problema wemuld have to oo ntend with. They have 
been v.orking on it, and they will work in spirit with it. 

H.:.:. JR: Some of the eighty men who were on this? 

1~. hHITE: A few of them! 

H •.. . JR: That will be all over '/eshington, anY"ay, not 
from the ~reasury, but from these copies which have gone 
out . 

M1t. PEHl.E : There is e problem t her·e; the 0 r•i tish and 
Americans agreeing on such a thing as important as uermeny, 

Regraded Unclassified



0 - 17 -

and letting it be made public withou t the Russians knowing . 

H.!.l. JR: Don ' t worry about that! I di sc ussed that 
Y.i th the President, 11\YSelf, atd he is considering that,. 
and he certainly isn ' t go ing to overlook tnat bet, I t hink. 
I agree with you wholly, but I have talked to him about it . 

Mn. P£hLE : On this Directive, !.!r. Secretary, McCloy 
was pointing up one phase of the problem. That Directive 
that goes through will straighten out the arii\Y channels . 
It doesn ' t straighten out this l:.AC channel which has all 
these terrible documents that the ::>tate Department has 
sent to \'lin ant . 

n.l.: . JR: Well, Winant got a copy of this , t oo . 

~Ail.. PEiiLE: That v.ent a long Ylay . 

H •. ,: . Jk : I s lzgested to the Pt•esident t l.a t he send one 
to Hull, Stimson, and V•inant, which he did, Friday night . 
Is that r i ght , Harry? 

1.1h. \f1HITE: I didn ' t know Vlinant got it. 

H.L! .JR: Yes . 

L!k. DuBOIS: On the Directive McCloy said he us 
going to sit do1m first with the british. Is there any 
way .. '!'i.e .can get in on t hose discussion with t he British? 
He will give everything away. . .... · 

Mil. Vvl!ITE: I don't know whether the .:>ec re tary will 
arrange t hat, or whether he will want to . 

H.M. JR: What is that? 

MR. DuBOIS : On that Directive, McCloy said Sunday 
he was going to sit doftn wi th the ~ritish anc try to work 
something out . If he sits down with the british he is going 
to gi ve a lot of it away, I am sure , unless we are in on it. 

H.M .JR : 'hell, the meeting tomorrow is the time to de­
clare our selves in . 
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MR. BELL: Is St i msat in' on this meeting t omorrow, or 
~lcCloy? 

II . . • JR: Stimson a.nd Hull. 

i.ffi . \lrH ITE: I imagine McCl o; 11ill be t aer e . 

H . ~!. Jk : l•by don ' t I t ell lAc Cloy - I t hink I wi ll call 
him up and tell him I am taking you \"llhite ) definitely 
tomorrow. 

MHS. KLOT.l : They had to check with Mr. Hull t o fin d 
out if Ltr . Hull wanted Dr. V•bite • 

. H. :.! . JR: l•lJa t was the answer? 

MRS. KLOTZ : Yes. &ut they checked . 

h. IL. JR : I just told t hem I M s bringing him. 

J.mS. KLOTZ : You said tha t if Air . utimson were coming 
you woul d like t o bring Mr . V1hite , and if it was Mr. Hull 
alone you Y.ould oo me alone . 

h .~ .JR : Any answer? 

YiLS. Kl.O'rl : lie checked with t.lr . Hull and t he answer 
came back, "Ye s , bring Dr . ~ite . " 

1fn. TAYLOR: Vlby can ' t we out ourselves in on · t he CCAC 
tomorrow, t oo ? 

11n. \\HITE : You should. Ttemember, that was McCl oy's 
statement t hat you are invited t o every meeting . ~~ 
doesn 't t he same group go? 

J!R. TK"LLk: 'rle can't get i n on it because the 
Secretary Mn' t invite us . I t hink t omorrow is the t i me 
when the ::.eoretat·y ought to cut us in . 

MR. \V!iiTE : $eoretary v.ho? 
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tm. PEhLE: The .::>ecretary of the CCAC \~ouldn 1 t 
cut us in on the meeti ngs because only tv;o civilian members , 
and one of the civilian members is McCloy, get in . 

lAtt . \,JIITE: Isn 1 t that the combined g r oup i n which I 
specifically asked--

l.ut. WXFORD: Yes , and they said anytime. 

Hk. PEHu; : I 
l ittle bit since . 
said he woul d look 

know, but they have taken i t back a 
The Secret ary to~k it back , and McCloy 
into it. 

!i . 1~ . JR: when you say, "Secretary"--

Mit. Pl!.ltLE : Secret ary of the l.ommittee, which is 
probably a Briti sher and \'iho \.ouldn 1 t send t he a6enda to 
the Treasury because it is atiainst the r ules, anil we are 
not a member. 

H. J.i. JR : Well , l ook - I can 1 t over-emphasize t he 
importance of this Lord Cherwel l. He is in on everyth ing 
with i..hurchill, and anything like t his, that I want r i &ht 
now, I am the white- haired boy as fa r as i..hurchill is 
concerned . 

,.ffi. \'JIITE: I don 1 t think r.e have to work t hrough him. 

H.t:. JR: .. . No, but I c~: .... 

(The Secretary holds a telephone conversa tion 11ith 
Mr. McCl oy, as fo llows:) 
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HMJr: 

John 
McCloy: 

f!l.!Jr : 

M: 

HMJr: 

M: 

HMJr: 

~~: 

f!l.!Jr: 

M: 

{ H14Jr: 

H: 

Hl~Jr: 

M: 

HMJr: 

M: 

\) 

Hello . 

Hello . 

Hello , J ohn. 

Yes. Row ar e you? 

""7 
September 19 , 1944 
ll- : 00 p . m. 

Fine. I Just thought you ' d like to know, at 
this meeting tomorrow at Hull's office •... 

Yes. 

I am taking Harry White. 

Yes . 

So you might .... 

Wel l , I ' ll tell the Secr e ta ry that and see 
••hat he wants t o do. 

Yeah. So I hope you ' ll be ther e . 

Well , I ' d like to be there. 

Right. 

Okay . Fine. 

'!bank you. 

Thanks. 
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.1.:. . JR: And then tomorrow re can say someth1n6· Any­
t ni ng I v.ant now f r om the Ori tish, I have a wonderful channel . 
This man will only be here a couple of v;eeks . 

l.!R. 1\liiTE : 'l'his is the last t hing I have . One of the 
men that v.e asked down here of the vermans v1as named Foer ste r . 
We wrote a letter. 

il. t •• JR : A German Firster, or an American Firster? 

ll.h . i'JHITE : he ,.,as first a lze rman, but he is not a 
German Fir ster . 

And he bas hear d that [ir. Bruening is going t o be one 
of t he tnree Gove1•nmen t advisers on what to do with Germany. 
I guess he i s go i ng to be sent abroad . 

:.u ... PEHLE : Hull denied that , categorically . It v.aa 
ra i sed at the press c<>nference and Hull said tl,at l'las--

/.{1{, 'nHITE : V.ell, this- -

H.JJ . JR: Stimson thinks vet•y hi ghly of him and said 
he was goi ng to bring him down . 

l.ih. 'hHITE : \,en , this fellow "rites a letter 1\hioh he 
hopes will be submit t ed t o you in w~ich he indi cates what 
a serious reajor error it l'lould be to have Bruening an~here 
near an advisory capacity because of what Bruening is and 
s tands !or. .. · · · 

H.~ . J&: You sit next to me tomorrow and gi ve me a 
little slip of paper at the right time, or say it yourself -
eithe r way . 

MR. BELL: This ~roup of profes sors you had dovm here 
all agreed that the si tuation I'IOuld be much worse today if 
Bruening was in Hitler ' s place as ~iotator of Germany, that 
he is much smarter t l,an Ill tler and be woul dn ' t have made all 
the mistakes Hitler has made, and you would have a much harder 
time whippin~ Germany if t his man had been in Hitler ' s s eat . 
They say he 1s the same type and not to let him fool you. 
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Saptaaber 19, 194& 

Dear Leo: 

I em enclosing herewith oopy of a memorandwa _. 1'-:t/ !ft.,"; 
II< ./ .r ~,, 

which wu &t(reed upon at Quebec. It goea with- , / 1 ..:;.., ' . · 
'-u d/. '( 

out 11111ing t hat thia h ultra- confidential. 1/ _,. • • ./. :1 

I u loojing fol"'lard t o uaing you and ".; /.11( '1-~', 
Oscar Cox at 2:30 Wadneaday. 

Yours sincerely, 

• • •• • 0 • 0 • • • 

Mr. Leo T. Crowley, 
.ldJIIinhtrator, 
Foreign Econoaic Adainiatration, 
Waabington, D.C. 

' 
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T'reuur7 O.p&rteent -"' 

Divieion of Mona~rr Reeearoh 

D&ta..2eP~:.J:'l , l9~n 

"-• Secretary l.lor genthau 

I 

A.randed is t~~ table you 

asked for. 

H.o.-·'· 

Ill\. liiiim 
Br&noh 20D8 - Rooa ~~~ 

.. 
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Treasury Department 
Diviaion of Wonotary Reeoaroh 

0 Da te . .5ept •.•. l6 . ....... 19 WI 

To: Jlr, White 

rro• : Ur. Nathan 

The attached table ehowa the 
production t'igure8 for tho Saar 1 11hich tho 
Secretary asked to have eubN.tted to hill:. 
The year or 1929 was chooon ao tho last 
year before the depreoeion; the year 
1934 aa the last year of Sear independence. 
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( Production of Coal1 Iron Ore1 Pig Iron and stool in the Saar and 

other European countries, 1929 and 1934 

(In 1000 metric toM ) 
Coal Iron Ore Pie Iron Steel 

1929 1934 1929 1934 ~ 1934 ~ 1934 

Saar 1),579 Ll,JlB 2, 10S 1,826 2,2l0 1,944 

Germany (without Saar) 16),441 12h,8S7 2,o8o 1,372 1), 2)9 8, 717 16,02) 11,696 

areat Britain 262,045 224,268 11,028 10,450 7, 711 6,065 9, 791 8, 992 

France 53,780 47 ,6)2 18, 000 ) ,227 10,)62 6,142 9, 716 6,155 

BeJ.&1um 26,940 29, )89 70 52 4,041 2, 953 4,110 2,944 

tuxmbure 2,287 1,174 2, 906 2, 000 2, 702 1,9)2 

Sources • 8tatiat1C3l Year-Book o£ the League of Nations , 1938-)9. 

September 16, 1944 ..... 
u Treal!lll',Y Department , Division of Jlonetary R.eseerch 

0 0 
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~ANKERS ' C~'ITTF.E nETir:G 

Present : l.!r . D. \'1 , Bell' 
t:r . Haas ' 
Ur . Tom K. Smith 
!.:r . R. B. Newell 
!!r. Lawrence Arnold 
~~r . \jn. R. Kuhns 
Ur . J . K. Lochead 
1:r . Robert V. Fleming 
A:r . C. E. Spencer 
Ur . :· .• R. Bur~ess 
~:r . A . L. h: . i1ie~;ins 
Ur . Heggema.n 
J.:rs . Klotz 

H.!! . JR: \'/ell , Mr. Bell . 

September 19, 1944 
4 :00 p .m. 

1iR. BELL: I though t it v.ould be a ni ce thing for you 
to see these gentlemen for a minute . Some of them are 
going home tonight and will not be here tomorrow Vlhen they 
make their final report . I think they have about made up 
their cinds as to ~hat they ere going to say to you, but 
they ~anted to have tacorror. morning to write a report 
for you on the agenda that we !rave given them; 

I don ' t know flhat time you think you might be reaay 
tomorrow, Lee, to see the Secretary . 

k'R. WIGGTilS : \','e hope to have the repor t prepared 
tonight, and t hen in the mornine we would like to eo over 
it, and t hen after that any time that suits your convenience, 
Mr . Secr et ary , 

G .~ .JR : Abou t the only time I coul d do it tomorrow 
would be somewher e around el even- thirty. 

~!R . croon;s: That is all ri ght • 
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11.!.:. JR: J.:ay I say that the shoe is on the other 
foot . I afpreciate you people coming do~n here to help 
us . I can t be very punctual . I may be five or ten 
minutes late, and I m.ay be on time, but approximately 
eleven-thirty. 

!r.R. BEll : I think it would be fine for them. It 
gives them the morning to t;O over v.hat they write tonight . 

H.!.: . B: Does anybody v.an l to give me an inkling of "• 
how you feel this evening, while you are sober? 

L'R. ~GGINS: \':e v.anted to say a couple of things; 
particularly we wanted to tell you something about the 
efforts that ,.,e made in the Fifth .oar Loan, more or less 
as a preliminar;~ t o what we are planning to do in the 
Sixth through ABA activities, through organized banking. 

As you know, we appointed this committee v:i t h Tom 
Smith here as chairman, and I v:ould like for him to tell 
you just what we have in mind as pert of our participation 
in the Sixth Dr ive . 

L:!l . Sl' ITH : If you don ' l mind, Henry, I v.ill just 
review the background to the coumi ttee . You recall in the 
meetint; in !.:arch, the suggestion Y~as made by, I think, 
Gamble, or some Treasury Representative, the t v1e appoint 
a caur.J..ttee to. cooperate in the Fifth .iar Loan . '\',e.di.d .. 
that, the idea being to supplement the activities of the 
Slate organizations Y.ith the i dea of making certain that 
bank depositors \'/ere properly assisted. 

Now, of course, from the very. beginning it was 
necessary fo r us to observe the rule of the Treasury to 
State autonomy, which meant that we prepared the pl an, 
presented it to the States, and in a good many cases we 
were informed that the organiza t ion was adequate and that 
it ,.,oul d be impossible to make any changes at that time . 
It ~as only si x weeks before the. campaign started . We 
found tha t it did fit in, and mucb to our surprise we 
were credited with furnishing assistance in about half 
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of the States, which is quite an accomplishment, we think, 
but not satisfactory to us . 

This doesn't mean th11 t the bank de~osi tors wouldn 't 
have been solicited if we hadn ' t had this organization, 
because in most of the States, or in a large number of the 
States, the .~r Finance organizations are headed up by 
bankers, and a large number of the personnel are bankers, 
but it did mean that they recognized, or gave us credit 
for helping them . 

H.M.JR: The las t time I saw you gentlemen , I questioned 
how much you had done, and some of you very politely told 
me that I didn 't know enough about what had been going on 
in the field, es I remember it, and that the bankers bad 
been doing much more--

U~ . S'!TV: That bed to do particularly r.ith advertis­
ing and with the other--

H.M. JR: No, no, it was about the accounts , wasn't 
it, Randolph? 

UR. BURGESS: That is right . 

l!R. SltiTH : We think our ~tark bas helped the soli citation . 
We have made a survey by ourselves, and it bas been surveyed 
by the \.ar Finance organization, and then the different 
departments have had some independent surveys . And on the 
basis of 'that, we he vii set up--I am hurrying it because all 
I want to give you is an outline; 1:r. Gamble, llr. Baas, 
and J~r . Bell are ell familiar with it--we believe ihe 
work is worth while . VIe set up our plans, which are being 
completed now, to go ahead in this campai gn . The literature 
is being surveyed by Mr . Gambl e ' P department, Mr . Kuhns-­
Ur . Kuhns is fecretary of the subcommi ttee --and Mr . 
Heggemen, who is my assistant in St . Louis . 

'iie think it will be necessary to revamp our personnel 
to a certain extent, changing some Sta te Chairmen and 
that will be done . In the meantime, we ere having a meeting 
in Chicago of all the State Chai rroen . We expect to ask 
our State Chairmen and members of the c~~ttee end subcommit tee 
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to attend the re~ional meetings that 1.'r . Gamble is 
boldine and to DUn~;le with his organize tion so as to 
coordinate it, and then continue to supplement the work 
of the 1'/ar Finance orj;Snization , That a the rtory. 

H.l' . JR: Well, there are h.o things that I would like 
you people to give rue your opinion on tomorroY.. One is, 
whet ce.n v.e do about recommendations? And, b.o, if and 
when fighting stops in Gennany--whenever it happens, wha t 
do ~e do in the way of sales appeal to get these people to 
continue to buy ) oth the extra bond and the pay roll 

deduction? Now, £rankly, I haven ' t bed a satlsfactory 
ansv.er from anybody on that, and just this hate Japan 
business, I don 't think is enoueh . If you people have 
thought about it--and I am sure you have-- I v.ould very 
LlUch like ycLradvice . \'.ben the fighting stops in Gern:any, 
v.hat are 7.0 boing to say to the American public to ;;et 
then to bul bonds and also to hold their bonds? So if 
you would think about that anr gi ve me your best opinion, 
I v;oul d be tickled to death to have just a horseback 
opinion . 

But I ao think if this group and the American Bankers 
1•.ould think about it-- I personally just don ' t know what 

2::6 

the ansr.er is , because, take the airplane industry, for 
instance, which, I guess , is as clear a picture as any as 
to llha t is goir.g to harpen when the fighting stope . \.hat 
are you going to do with these people? Bow are you going 
to appeal t o those people in that 1ndustry to buy war 
bonds, or to hold their war bonds' ?'· Anything on"that would 
be most helpful to me personally, and t o the Treasury, 
because I am, frankly, worried as hell about it as to bow 
VIe are going to approach them, just as a str•ai ght selling 
proposition . Everythi ng has been fine unti l now, but 
after thet day, I don ' t know. And to me that is ten times 
more important than the basket and that sort of thing. I 
mean, v.e have learned tliat now pretty v,ell . We may argue 
about a si xteenth or an eighth or a coupl e of years on e 
way or the other, and raise the bill from three- eighths 
to a half . I have listened to all of those old argumen t s, 
but this other thing is going into completel y new terri t ory, 
and I frankly need hel p and advice . 
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I.:R. '.'liGGINS : On the recanmendation side, Mr . Secretary, 
you were referrin& particularly to the post- German-war 
redemptions? 

U.:' . JR: Yes . 

1m. S!.'ITH : You want to know what you can do t o stop 
it? 

H .L JR: I don ' t YJIOW vlhether v.e can, but I v1ould 
like suggesti ons . You people are vitally interested in it . 

Ut. SPE:ICEl\: I think you have done one very good thing 
in getting it ~et up so the banks can make this redemption 
so the man cioesn' t have to >.ai t tv.o or tliree r.eeks . If 
be ce.n bring a twenty-i'i ve dollar bond in and get what the t 
calls for , with no v.ai ting, the chances ere be isn't going 
to get all his bonds or half of th~1 to&ether because he 
would have to v.ai t v.ha t lookea like a long time . 

H.1;. JR: That is J.lr . Bell ' s idea . 

LR. SPENCER : Ther·e will be· a tenaency to hol d them 
back . 

LR. BELL : We haven ' t this ma tter you just cti.scussed 
on the agenda . i':e had it on the fi ret draft end took it 
off, I eo sorry . 

.. · H.~ . .f'R: " \ .ell, tlifs i's socie'tliing 'v.'IU'ch !)others me at 
night . 

, R. BURGESS : 'I.e have already discussed it some with 
Ted Gamble . The type of appeal has t o be modified somehow . 
You just can ' t have a war appeal; it has to be more like 
the kind of thing in that booklet of Judge Vi nson ' s . 
Judge Vinson asked the l'1ar Advertising Council to get 
him up a seri es of adve1•tisements on planning your £emily 
budget and savings and spending, and so fol'th . I went 
over the stuff on Saturday. It v.as assigned to one of the 
advertising fi rms . They have done a very good job . That 
is so~ething that could be sent out after the drive . In 
fact, r.e have been considering r.hether it would be appropria te 
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for us to get behind that and send it out ourselves, 
recommending it to the banks as the kind of t hing that 
they could use . 

MR. B~U : V.'e helped on that . 

rR. BJnGESS : Yes, you ere payi nb the bill, I believe. 

H.l . JR: Sixteen thousand dollars' worth . 

1:R. DURGESS : It is a p1•etty good job . I think the 
ads have a r oal appeal; they get tnat savings appeal, the 
mor e selfish appeal, perhaps, but you have f o get that . 

1!-l.: . J R: &i t , Randolph, you who went all th-rough 
this Nev. York State thing and have been i n the trenches 
on it, put ~ourself mentally back there . You can no 
longer use Back the At tack, " and all that, you know. 

MR. ~RGESS : No, I t hink "Pinish the Job, " or 
"Stand by your G. I. Joe in peace as well as war and keep 
a stable economy; 11 those a r e the kinds of thin~s that you 
have to play up, rather than "Ba=k the Attack . 

H.!.!. J R: Well, anything tl:a t you peopl e can give me 
v1ill be gratefully received . 

• 
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SEP 19 1944 

Dear Mr . W1g&1n. a 

low that tbe .Pitth war LoaD 1a o••r and .. 
ha•• had an opportun1t7 to a ppr1•• 1t 1 r • •ul ta, 
I wan t t o axpre11 to you, a Dd to t he aem~rl ot 
the American Banklrl Alloo1at1on, ~ 11noora1 t 
t henkl t or your aplan41d oooparat lon. 

I t 1• a aouroa or daa p par aonal eat11taot1on 
to mo , aa I know 1 t muet ~ to all your -a~ra, 
man;r ot whom ••rva on our a t ata and l ooal l'lar 
F1o.anca Coaaitta .. , tbat we ware a bl e to t op all 
tba quota• .nlob we ••t a blleLid bator & the dr1•• 
baaan. AI ,ou lmow wa eol d aore war boo4a to 
1nd.1v1du&ll t han awr bato r& ae a re1ult ot the 
.lrloreaaad owph&lla • • pleoad on the personal l ollo-
1tat1on ot potential 1n•aetors i n .n1ob your 
aewbar1b1p act1vol7 parti cipated . 

Tba A. 3. A. • pLan or Ao t1on• to~latad by tba 
e pao1al W11 .r Loan Co...U t taa unde r your l e aderahlp 
11 a eound p rograna. I hope H. will be broade ned 
and 1ntene l t1ed durtna the nea t war l oan dr i ve 10 
tha t nrtuall7 anry bank de po11tor in tbe oountry 
will be ulcad to bu;r bonde b7 t he 'battle to whlob he 
looke t o r t'1n&no1al laadereh.lp a nd advloe. The 
taelt ot t1nanolng tba war a w.t ao on until final 
v1otor7 and Poaoe are a uured, not onl ::r 1n 1!\uoopa 
but t hroughou t t be world , and • • are oountln& on 
t hl oontlnue11 e upport or yo ur auoo1a t1on 1n th1• 
great ett'ort. 

. . .. . 
In ol oatne, .. 1 I e x t end t o ;rou •1 ~•on&l 

oongratulat1on• on tbe euooe11 ot ~ a~11tr&• 
t1on a• preeldeo t ot the &a.r1o&o ~ere AII001at1oa. 

~1noerel7, 

llllli'-11~'-· -·· foils «).. a 

Nr. A. L . II. W1gln.l, Pre1i dent 
.._rle&n O&Dical"' AI I001&Uoa 
88 EaU 40tn Street 
.. w !br k , • · Y. 

?'30 
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c SEP 19 1944 

1fT a. &1' l(p. CUJU 

I .. pltalt4 ana tnoouragea that fOU ahoula ha•• 
tollowt4 10 olo1t1T the 4el1btrat1oaa of the .anetarr 
oontertnot ana that TOU appro•• what Wal lone. 

,. '!. 

!o .. the .-at pltaalng feature of the oonfertnot 
waa the apparent genuine aealrt of all tha 4tlegat1ona 
to work together ana to aooo•pllah a.--thing uaetul. 
ill 11 ... 4 to fttl that WI .Uit aakt a IUOOIII of worl4 
oooperat1on. 

!hat ~a, I think, •••n .-re than the aotual 
agre ... nt reaohta at the oonterenot juat1f1ta f Our be­
lief that tht Unltea ana Aaaoolat.a tatlona ~ •• IOWD 
tha att4a tor future peaot an4 ttona.lo atabllltT. • 

I aa hafrT to mow that the noe Prt~Uent ... 
10 well •••• ••4 .and aadt auoh a good lapreaalon ln 
China. I hlt IUPI that f OUP OOUDtl'J11111 WOUld not 
tall to dlaotrn hb peat worth. 

Apprtolatiq fOV trltallf paPaonal grett1J11, I 
ltnd f OU ., ...... t goo4 withta. 

liP. I. p, Ckan 

Chucking, China 

HEG/mah 

~ 

linotrelf, 

Sttretarr of the treaaur,. 

••• 1) • · M•aaUJJ•. h . 
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K. P. CHEN 
PRIVATE O FFIC E 

Lty dear Yr . Jlorgenth.o.u, 

I ho.vo boon follo\'r.', nr; tho progr ess of' tho 

lnternntionnl !.!onetory Conforonoo in lleTI Hompohi r o with tho dOoJpoat 

intor ost . I ts aucooeei\11 oonol\aoion l'lu&r. be 1:\ sour ce of gr oo.t 

~~:rotificntlon tc you nnoJ is indood n n•ttur for congratulntionc to 

The ~trouncJ covered by tho Con!'oronoo "PJ>OI\rc 

to be very considcr~t.ble und by roachlnr; agroor.em;. on such f n..r rof\ch1ng 

tund&DOnetd princi,.,los, I !"uol nu:•o th"\t the Uni~cd nnd .\oaoclotcd 

Nations hnvc 30Tm the cuodo f'or 1'u~uro pe11ca •md econonio stob111ty 

_.ithout. which prot;ross in tho world would be woll nit;h ir~poas1blo . 

',fo Vluro nll 'VOl"J t\l"d to receive tho vio1t 

!'rom Ur . P.enry "lall .. co . llo mndo tho doopcct inpr uss ion on 1111 with 

whom ho oc.me i nto contuct . I t rust th.,.c he ca rried b t\ c k tlith him 

nono plea:;e.nt: oonorie5 tLnd in;>roaaions . 

Tho rorthconinr; Presldantinl election must 

t;iv& you nuch pr ooccup'\tion in nddition r.o your onerous dutioc in 

... tlio 'i'rons•u·:t · I avail ey'colt' of thie op?or~unit)> to sene! ·you roy 

best wishes for your ~nod honlth ana success . 

·nth r.~y ki:tdon ••egards, 

Honorable Henr~' Uoreenthnu, J r. , 
Secretl'ry of the Trens,ry , 

lluhln~ton, D. c. 

,• ... 
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Ill\ • lii!ITI 
Br~ob 20~8 - Room 214~ 
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Treasury Department 
Division of Monetary Research 

To: llr. White For yuur in formation 

From: ~~ . Adler 

Subject• The oewa trom China. 

Things are b~ginn1ng to u;ove in China and the 
inevHeble lose ot Kweilin rlll accentuate the movement, 
The chances ot the first stage, in which the GenerallasilllO 
ldll have to reshuttle his Government, beir.g reached in 
the near tuture ere quite bright. 

I am appr nding erooks Atkinson's exc6llent article 
!rom today' s New York Times. It ia so good that I sugrost 
it be called to the Secr etary's attent ion. Tbe very tact 
that he could get an article referr1 ng to the present 
government as the "moribund r egime" past the Censorship 
itseJ.f shows the way things are blowing. 

llso appel>!led are article:s !rom Friday's and 
Saturday' a New York Tiu;es to bri ~ you au courant on 
the present status of the negotiations between the KMr 
and CP .:him have not registered mucb progrP.•s to date •. 
However , the pressure on the Genoraliscimo trom all 
sides is s o great that he ldil be ha.rd put to it to 
ovoid making aome compromise. The Nelson-Hurley mission 
will bear watching alter all. 

The tJ> despatch trora today'a Tias with its !rank 
criticism ot Chinese mill t.ary ineptitude is sigrd ticant 
in tba t it is obviousl,y "inspired" . Beto•e I loft China 
such an ar U cie could never have got. ten past our own 
nd.li t ary censorship . 

Regraded Unclassified



mand.l that 
gene e. 

••tn Sian.'" ht Mid,. '"Lln 
manded twelve dlvt~on.. for 
Communltta' army but later 
hutruoted to dtmand alxtten 
110n1. In Stan Un dem&ndtd 
ernmenl reeosniUon of the 
muniaL eovernment tn the 
Shen•l border ana only. 
wa• lntlnlcted to dt.mlnd 
mtnt recornttlon of many 
ttred Communltt. r~rtm., Jn 
a.reu. 

•"'f'he poeiUon 
can b r ' ' 1 

New Yor\c T1 mea - September 15, 1~4 
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New York 'l'h.eo 
Sept-... 16, 1955 

c-munist Tells Chinese Cmmcil 
Of Efforts to Speed Democracy 

247 
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New York Time:~ - Septet~ber 18 , 1944 

j U. S. Flier• De& troy Own Ba&e 
Alter Kweilin Defense& C ollap&e 

A chftt or &bQ.Ominal..l"OUftd tor 
a .oldler wu ~~ aame 
u a bullet throUJ.h tht hHd, tor 
C"enerally tpukLnr. only lht walk· 
fnr wou.nd.t<t could bt evacuattd., 
The oU\en were abAndoned. 

'"'• Fourteenth AJr J'orce wu 
,the moat wbeta.nUal nrepowtr the 81 

""" ChlntM ha4 and U.. Euttm front KlJNMlNC. Cbl.na. ~pt. 11- ucepUon \0 the trtd U1e pan.dox ot ~~ 
'nt Un.Jtc:d St.&la Yourtetnlh Air tlMy ot fn*ptltudrt baa lieu lht teftlive action qTOUnd 4upiC. 

vh1 uv performance ot Gt.ll. JUudt. Y\H.h., eu auperlorlty ln the alt. Dt.y 
rore. hu d.«tn>Yt:d and u.a " oomma.ndtr ot the Ninth War alter day, tlghtua ud. tlr .. r abandoned IU &Jr butt near bombers delf\•ered. dedt ltvt. at• Kwtllln. pro¥i.atonal capital l.n In• e. ~Utully under-armtd., tht tacka upoeed to concentrat.d Ja,p. 
vaded Kwanpl province. It wu cenera.l• men wue u.ec.t to the a.nue ground fire, which hu lhot 
dltelo.ted today tn the tac:e. of a •tron.rut advanta.ge. But now t.ht down tar more pla.nu th&n t.ntm)' 

• ._ .. __ l J to brunt ot battle hu p.....,ed from t.ht &Jreratt hU been able to do, rn.ve Japanese LU.n:&t no on Y Ninth to . the Fourth. 81xt.h and Chlnuo commanders teldom tt 
that city but a.IJIO to the wbole Seventh Wa.r Zonea. ever attacked a potiUon on the 
atruoture of tbe American mJIIlary Chunrking ba.a ia•uecl otdert hot'- of atratlng and bomblnr at· effort ln thia country. ~ave Indicated- a d'liregard or a tach. 

Cblntle revtntt ln tbe llunl-n· 11arfit.Pd ol'""'&liefc: of knowJf41t Oivlalona ln the Ninth War ZOne 
I I t t.h.l ) f tfe.ld tltuaUoru:. An eump1e eommande.d. by Oeneral Hauth, the Kwanc-• area n re«n mon Wu the. decttnatron ot one anny Governor ot Hunan Province. to­

have broucht a.monc- 10me ob-- &hat. evldenUy tor nuona of ret.htr w1tb conUnue.d. pNMUrt of Hrven hue a c:r1Ueat revatuaUon .. ,a.e.. .. wu o!"Clered t.o drive bade: American a1r atlacJt. remain a 
of th• Cbiftue war potenU.L TM lnto Rennan, w~ lt mltht have Uuu.t to the Jap&neM wpply Unt 

ually put dori n" di(Jing tn for the dtlt:nM of from Tocltow .outh ~Chane· rtVttJU are Cert - . wetlfn. aha and Hengyanc. c:::Mne• bold 
lntl?'b\taa ancreont'U.IIon o! com Thla army dillntqn.td wht.n ChuUnr . on the n.Uway &bout 
mand. lack of"'-~tt4 commu· the Jap.:neee tl'.lrealened to fl1veJ.. midway between HenCYMr and 
nleaUoru and many • other dell· e tt. Survivors took to the hiiJa Ch.anpha eut of the 8Janr RJ•er, 
"'Send.u. to !~rhalno~ .. uamgupleerrlor"~·. ChlneH lk f J " .-- ..... ..., · ut bec&uH the bu · o apanu. (Ttle Chinese High Comm8nd nfualon on Ute eaatem front. 200 uppllea are moving 110ut.h on a 

said that one of four Japanue Japa.neae or puppet troopa In eiVU· ro&d weal of the river tl'lla tlank 
column• ttrlklnR" we.lward from tan rarb lured & whole dlvltlon po1tUon ahould not be overtttl• 
Canton had puthed to wlt.hln Into J)Ofltlon tor destrucUve na.nk· maUd. Thoutand• of Central 
ntt,y·th«e mUea of Kwellln lng alt.acks by a major Japantlt Ktueh'l men lack even rutu. 

force near Hengya.n,:. The ,-eneral aent t.roope lOUth· while farther north a column One hears that the UttJe artll• we1tward tn an a tte-mpt to Inter· 
pound In« down from Hunan leey the Chlneae had. ineludtn,l' a cept tM Japanese at Unglln.r &CUt 
Province apllt at Taob.alm. nine· few pack howltaen: lhf: Amt rluna the fall of Bm.gya.ng. but blt mov 
ty mllta utt ot kwcllln. One turnllhed for tra.inlng. waa i&Md In wu nuUUied. by a coUapM of othe 
elua.nt pra.aed Oft wut for a • centrally indtec:Uve m.&n.ntr. On Chlnt.M forcta. Tbe fate. of th 
1 tal ult whlle the otbt.r at lean one oceulon the pn.~ force t. not known bu.t It ma,y hav ron usa . · · we.ra 80 plaoed they could not .-wen bun lr&pped.. 
eut toulln\--ut lD an •ppannt at· reub the Chinue front linu.. Latut tnu.lllr tnce utlma.t.u 
,tempt to enclrcle the 'dt,y from Tbe Chineae made tht"MJata1ce Jlipanete •Uen.flh htadtd tor 
the eouth.J of .w.ndlng a ha.ndluJ of oiCI Ru•· KweUin &lonr the raUI"'&cl and 

alan-ma.nufacturect Lanka &J&fnlt a blfhway at 22,000, while Ult flank· Theile hu never bee.n any ~(I· Japane.te anti-t&nk gun without tn.r force at T&oh1len, nlnety mllu uOM::lL!_n~-!~o':. o~~o _Chf!1cat art.illery tupport, allbc>ufh tuch u 1t. of the city. Ia etUmated at 
IOid!er. 

1
'ln guTs lie can ifve Uj aupport wu available, and lo.tt two 8,000. The entire foree In tl\e 

IC,jiS!ni'.~ ~&10o'nr'Klntr1earr, Dul of them, aouthward drlve may number 100.· 
hit han lint apt,.,the" prttent At timea Chinese Infantry hu 000. , *" thrown Into an attac.k tlmply The Japaneae are UIJng the fa.­Japaneae drtve hu r t:.aultt:CI In th for the aake of aU.acktnl' wlt.h no mtuu tac-tlc: of Hndlng out lroope 
collapae of plan. tor the ddt.nM apecltlc mluton. On at leNt one lrl c:lvUian p.rb who tprud terror 
KwtiUn on lt.e dlttant appro.chtt l\ld\ oc:eulon tbey were d\oppecl amon,. the dvllla.n populaUon. 

A Fourtee:nt.b • 1r Gwee ctnee to pteeu by Jape.nue ~ t ynthronlaing thetr acUV1.ty wttb 
rucnen.. ua.ulta b7 unttormtd caYalry 

DyatnU-ry baa t&km a t..n1ble lometfmu tbe pi&JntlothHmtn 
toll. In hot wutbu the ChlntM thove u tar u twut mlle. aht:ad 
clrtn"- the watu frOm rice pad4)' 
nelclt. 

'I'tle army oNS&Ci lO ,..enter 
Ren.l')'ang actuaUy tougbt tnt.o the 
c:Jty' t eut 1tatlon., bullo.t 200 offt· 
oert and 5,000 men before with· 
drawtng. 

of tho main fortt, mln,rltnr 'W'IUf 
refucees a.nd often carrytnr fr'M• 
adu and small ann• tn rlce b&l• 
k flll.l on ahoulder polf'.lt= 

.• 
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CHINESE NOW FREE 
TO DISCUSS EVILS I 

New Trend Shown in Council's 
Debate on Corruption and 
Inefficiency of Did Guard 

DISCONTENT WIDESPREAD 

But Radical Changes In Rule 
by Chiang Kai·shek Are Not 

Expected During War 

B7 llliOO&S A TKJNSON _ ....... •na: .... .,..n. .. 
CHUNOKING, CbJna, Sept. 11-

IS;uddtnl): a bruth ot truh air bu 
bei\U\ to ru.1h throUCh tho lt.aa',. 
nant. mluma of ChJ,W&J<In.c. Nowa· 
pa,perl and the pOOpte have besun 
to expr ... a at leut aomet.hlnl of 
What l• on their mln41. 

No eonct'tlle onkrt have bet-n 
,tvtn by 0-tner&lia!mo Chla:n,r KaJ. 
lbt.k lo ftlu the etn.10ralp that 
hU bo<n tlchlly ....,.ctlnr China 
tor ,._.,... But he hu orally 14· 
vlNcl the BoUd ot ~NIOfl lO pe.u 
wiU\in reuon everythtn.c that 11 
tactually lnl•. 

Never before h.ave delegattl to 
the Ptople'a PaUtlca1 council apok· 
ttl 10 aha.rply to Government Min· 
Sater• about eorrupllon, lntffl• 
cSeney, npre~ tbe thoc.k.tn,:: 
tN&tmtnt or~ .o)ditrt at.nd 
oottrevn. ortJif"'Moribund rtrtme 
and neve.......-urore: have Chfnue 
"...,.PI'"' nport.ed apeecbel and 
e-.rttkil:ma eo fully. 

l.n vltw of the fiftHn year~ of 
biU.tr nlatton1 between the Kuo­
mltU&nl lthe Government party) 
and '-he Cl\lne.e Communlat.t 1t. wu 
t. hlat.orlo day when communlat a.nd 
Kuomlntang delegate• were ablo lO 
report. franklY to the People' a Poll• 
Ucal COuncil the complicated •tory 
ot their u.nauo«U!ul necoUaUoM. 

lac,....lft• Caa'Clor la Prett 
ror a month the ChlMM preae 

hu bHn ~ Chlna'a lnter-o 
n•l pc'Obltrnl with 1nereuinc can· 
dor. It ll no longu taktnc tttuc­
ln aeademJc oommenta on. fortlp 
theme .. 

Yeat.erda,y Chlna'a leading Inde­
pendent. new1paper, Ta K'UftJ' Pao. 
u ld: 
·~• Cttlnee.e people want. to bt 1 

the Inhabitant. ot a dt.moeraUc 
oount.ry wUh a eonaUtuUonal rov­
ernmtnt. At JUth we de-mand na­
tional unity, potilfee' freulpm and 
........... <quality." 

New Y.,rk Tillle s 
5(lptember 18, 1944 

Regraded Unclassified
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TREASURY DEPARTMENT 

WAIHINGTOH 25 

September 19, 1944 

~'iEMORANDUM TO THE SECRETARY 

I am . enclosing a list of the 

special items valued in excess of $50, 000 

as of September 18, 1944. 

~rich 
Assis ant to the secretary 

Enclosur es 

Regraded Unclassified



PROP~qTY FOR DISPOSAL 

SPECIAL IT!l18 , COST TO GOV ..R.IIH"WT I N; EXCESS OF $50, 000 

AS OF SEPTBMBER 18, 1944 

SUANTITY UNIT COST COST TO GOVT. 

1. Automotive Products 

AUTOMOTIVE Pft-RTS , OBSOLETE , USED 2 000 000 

Majority ~re used, having been taken from 
used vehicles and put in stock. There are 
acres of used bodies, fenders , cowls, cabs , 
etc., at Blue Grass, Ky . and Fort Crook. 
Spot check inspection list has gone to · 
Chrysler as a t est action on disposal . 
Other lists are going to other manufacturers . 
The regional offices have been authorized 
to di spose of parts occupying 75 ,000 sq. 
ft . of space . 

AUTOMOTIVE PARTS I NEW 

These are new, small parts ; not obsolete 
and used bodies and tanks, etc . , such as 
w.e .• have at Fort Crook , Nebr . and Blue Grass 
Ky . Large quantities on recent declarations 
ar~ bol ts, nut s , spark plugs , fuses - called 
"parts common" t hat can be used on any motor 
veh~e. Disposal plans are being formul~d . 

25 000 000 18 000 000 

Regraded Unclassified
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Page 2 

QUANTITY 

378 459 
gals 

UNIT COST COST TO GOVT . 

HYDRA1TLIC FLUID 

t-•eeds reprocessing. was supposedly with­
dra~ by A.rmy l ast June . We are now wait­
ing manufacturers decision as t o r e-purchase. 
We have his offer of $.51 a gall on for 
100,000 gals . 

TIRES AND Ttr=ES, NEW & USED 

60, 000 units will be re- purchased by tire 
trade in s~e manner as previous lot of 
99, 000 . Another 8, 000 ue being handled 
by two special deals . The balance, of about 
$78 ,000 in val ue will be offered on open bids 
by regional offices . These are odd s i zes and 
ancient and obsolete tires . 

$1.74 

80 000 

.. 

2 . Textiles and Wearing Apparel 

All textiles and clothing in the 
hands of di sposal a~encies t~ve 
been temporarily frozen to enable 
the ArmY to make sel ections for 
use in a program for occupied 
countries . 

' 

658 580 

587 000 

• Regraded Unclassified



t'age 3 

~UANTITY UNIT COST COST TO GOVT . 

APRO.'lS I E1PERMIABLE 

Rubber coated apron, with sleeves, designed 
like an operating gown. Has very little 
use , except to cut up to salvage the material. 
Sample has been received and shown to possible 
purchasers . 

MAOAZINE RELTS 

Samples received - very litt le interest 
shown . 

79 449 

55 369 

BELT POCKET FOR CARTRIDGE CLIPS 1 000 000 

Web pocket with fastener . Radio advertiser 
is taking qu~ntities under option as re­
quests !rom program develop . Price received 
$0 .06 

MOSQUITO BARS , WITH RODS 

Rectangular tents o! mosquito netting . 
About 300,000 r eported as new turned out to 
be used and patched . Export deal for used 
items is be ing wcrked on . I! successful , 
this Will take care of 50% of the lot . 
Domestic sales at $1.50 are continuing in 
smac.: lots . O 

669 000 

s.oo 174 800 

130 325 

.10 100 000 

5.90 3 947 100. 

Regraded Unclassified
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QUANTITY UNIT PRICE COST TO GOVT. 

LEGGI 'GS ~13 280 109 833 
pr 

Wor ld War I stock , good only tor 
salvage . Now being puthorized for • sale by regions . 

GLOVES , RUBBER, ANTI- GAS 74-2 000 1. 00 74-2 000 
X 

Gauntlet type . \~e have been advised 
unofficially by Army that they are 
withdrawing this item. 

SLIDE FAST:!}.'"ERS 8 500 000 .19 1 615 000 X 

~~nu!acturers Will probably repurchase 
at cost price . Inventories have been 
received and have been distributed to 
original manufacturers . 

HATS I APJ'!Y SERVICE ~ 928 3.00 137 784-

The old- styl e broad brimmed campaign 
hat . or original amount 91, 000, half 
have been sol d. Negot iations in process 
tor balance . 

r 
u • Regraded Unclassified
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W.A .C. CAPS 

Samples have been g iven to exporters 
and others . This is an item that is 
hard to dispose of . 

CARRIER, GAS 11ASK 

New item - samples awaited . 

$UAKTITY 

76 712 

400 000 

3 . l'!achinery 

CONSTRUCTION MACHINERY 1 EEAVY 

General · inventory of used machinery , 
most of it in very poor condition . 
Sales are being made regularl y but 
inventory mounts . 

ICE GROUSERS 1 NEW 

Ice gr ippi ng shoes to be attached 
to special rubber tired treads o! 
high speed militarY tractors . Each 
weighS 6 l bs . A tractor needs 296 
pieces . There is no kno~n application 
on standard ~achines ; no market , except 
t Publ1cty"te1ng released . 

4 809 

76 726 
pieces 

Page 5 

UNIT COST COST TO GOVT . 

2.20 168 766 

1.00 .wo 000 

1 000 4 809 000 
(a•eral!,e ) 

2 . 70 207 160 

Regraded Unclassified



GROUSERS 

Reported as new grousers tor tractors , 
i .e . shoes to be bolted to the flat 
tracks of crawler tractors . Inspection 
proved that they were simply short pieces 
of mil d steel (structural) angle iron with 
punched holes . They were made as an 
1mprov1sat1on tor use 1n the soft going 1n 
Burma but were i~practical . 

4. Furn1 ture 

PILI..OWS , NEW AND USED 

Some cotton, some feather , some mixed . 
118,000 new, 688,145 used. Moderate 
sales of new pillows continue regularly . 

BED PARTS 

Springs , heads , teet, and side ralls; 
unassembled . Negotiating with bed mtr s . 
regarding repurchase . 

•. 

QUANTITY 

43 853 

806 145 

Page 6 

UNIT COST COST TO GOVT . 

3.00 131 559 

.73 588 485 

65 000 

Regraded Unclassified



I"'.ATTRESSES, NEW A.\1) USED 

212 , 911 new; 627, 771 used . Lar ge 
Quantities or used mattresses are 
going into the manufacture of paper . 
This will provide a strong market tor 
some time . New mattresses ar e selling 
i n appr eciable volume but quantity 
does not decrease much because of 
new decl arations . 

~UA.\'TITY 

840 682 

5 . Hardware 

CHINAWARE 

Vitrified china with ~edical Corps 
insignia . One- third of original 
quantity has been sol d, or withdrawn 
by Army. Other government agencies 
and tax- supported agencies show 
interest . Sales will be started 
w1 thin a week . 

1 000 000 

0 
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UNIT COST COST TO GOVT. 

5.50 4 623 751 

.17 170 000 

Regraded Unclassified



HARNESS 

New declaration - inspection 
report awaited for details. 

SPURS I NEW AND USED 

Publicity release is being prepared 
for issue this week, as purchases 
for use as novelty give-a-v~ by 
radio advertiser are relatively small • • • 
SCABBARDS , BOLO 

Obsolete item. No bolos available -
a short, curved, heavy blade- kni fe . 
Many inquiries have come f r om depart­
ment stores as a result or publicity. 
Sept . 27th has been set as closing 
date on bids . 

SNOWSHOES , USED 

Serviceable, t rail and bear paw type 
snowshoes . 3000 pr . sold at $1.50 

$U.&u\"TITY 

11 524 

261 000 
pr 

114290 

8745 

Page 8 

CCST TO GOVT . 

5 .60 

1·40 
average 

1·60 

.9. 00 

93 476 

365 400 

190 864 

78 005 

Regraded Unclassified



SKOWSHOES I El"tERGENCY 

Paratroopers • special t ype, of no 
value !or spor t purposes . We have 
sol d 1, 000 pr . at $1.00 each for 
chi l dren ' s use . 

COVERS AND SEALS , RUBBER 

Includes 3/4 ton seals, which are 
r ound rubber washers about 1 inch 
1n diameter . Ther e are 27 tons of 
new •cover s" Which are 2 ln . lengths 
of black rubber hose - thin wall, about 
1 inch in diameter . 

Page 9 

Q.UAl'JTITY UNIT COST 

21 837 
pr 

27 3/ 4 
t ons 

27 840 HOSE, RUBBER, USED, 25 FT . 

27 , 840 lengths hose , 2 i nch and 
2 1/2 inch inside di ameter, pl us 

plus shor t lengths 

312, 000 short l engths ranging from 
2 inches long to 4 feet - most l y pieces 
a few inches long . This hose has been 
used for handl ing explosive mater ial and 
is considered dangerous . It may be Wi th­
drawn. 

COST TO GOVT . 

92 807 

169 245 

984 893 

Regraded Unclassified
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Page 10 

Q1JANTITY UNIT COST COOT '~'0 OOVT. 

SMOKE GENERATOR PARTS (VEHICULAR) 

Small metal parts (values , fittings ). 
Many are special and new uses ~111 
have to be round. Bids are being 
tabulated now. 

SMOKE GSNERATORS 

Obsol ete , individual smoke pots with 
chimneys . Has been on bid with no offer 
over $0 . 11 each . New bid expected this 
morning from Sears Roebuck . 

WOOD SCRSWS I BRASS I ilo'EW 

New bid for entire lot to be 
received this week. 

67 600 

300 tons 
1 634 1 tems 

BOLTS , MISCELLANEOUS 8 103 482 

All sizes and kinds . We have "frozen" 
individual items where large quantities 
or one size or kind, 1! thrown on market, 
would disrupt the industry . When tabu­
l ations are complete foreign purchasers 
will be contacted with view or exporting 
so~items . Smaller quantities will be CJ 
put~p !or domestic sale . 

277 000 

3.50 236 600 

357 000 

2 053 399 

Regraded Unclassified
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Q.UANTITY UNIT COST 

STAPLES , GALVANIZED 2 319 645 

Made up ror Lend- Lease export to 
Russia . Most are 2 inch, 8 gauge, 
galvanized . Majority or kegs are 
100 lo . - a rew are 35 l b. These 
stapl es are longer than the renee 
staples used in this country . Sal es 
are being made in substanti al quanti ties . 
At price near cost to govt . 

pounds 

~AC~INE ~UNS , ELECTRIC 707 

Practice gun . Suggested use ror 
amusement purposes . 

4.52 
pe~ 100 l bs . 

279 

EMPLAC~NTS I MACHINE GUN 32 5 300 

A mount ror a machine gun . No 
utility value know . 

HE:ATERS, SPACE 

Magazine type . The two large manu­
racturers are coming next week to 
discuss disposal plan . 

3 099 20· 
average 

COOT TO GOVT . 

104 384 

197 253 

169 600 

62 000 

Regraded Unclassified
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SHOTGU!·'S 

Manufacturers will subm1 t re- purchase 
plan . 

RESPIRATORS I DUST I CO!'lMZRCIAL 

Made tor Afr ican combat use - some are 
suitable tor industri al use . Manu­
facturer has made a re- purchase otter 
or $ .70 . 

SIRENS, NEW 

Hand warning device tor combat use . 
In canvas case with shoulder strap. 
Have had otter or $2.00 each - refused 
because too l ow. ·Higher bid expected . 

LANTERNS , OIL BURNI NG 

Reported as "deck" l anterns by Navy , but 
are similar to typical farmer ' s or rail­
rQad lantern, With carrying bail - red 
globes . Region will sell on bids . 

QUANTITY 

1 880 

61 127 

28 638 

34 460 

0 

Page 12 

Unit Cost COST TO GOVT. 

55. 101 332 

1.00 59 293 

6.00 174 569 
(approx. ) 

3 .00 107 316 

0 
Regraded Unclassified
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MARYERS 1 MINE FIELD 

Web fabric carrying case containing 
30 metal pins (18 inch) with 4n x 4n 
metal ! l ag marked "Dangern , Pocket 
contains 2 rolls of narrow, yellow 
tape . National publicity bei ng prepared . 

RAFTS • PNEIJ!"'.A TIC 1 5 MAN 

About one- third or original lot have 
been sold at established trade prices . 

INCINERATORS 1 fiD./ 

Des1 ~ned !or human excret1a but can be 
used for burning lower-water content 
material by remodeling at cost or $1,000 
each . Original manufacture is arranging 
director ' s meeti ng to decide on an offer 
to us for re- pur chase . 

,• 
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QUANTITY UNIT OOST COOT TO OOVT. 

11 378 6.85 77 937 
sets 

1200 200 240 000 

34 9 818 333 812 

Regraded Unclassified
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PLATFORM TRUCKS I STEELI NEW 

Steel trucks on casters, designed to move 
airplane engines undergoing repairs . 
National price of $32 .50 has been set and 
item has been adver tised . Sales are being 
made in smal l quantities . 

IMPRINTING ~~CHINES 1 NEW 

An Addressograph-plate press , portable, 
designed for Army Medical Corps identi­
fi cation purposes . Original manufacturer 
is developing a proposal for our consider ­
ation in regard to re-purchase . 

Page 14 

~ANTITY UNIT COOT 

8 000 75. . 

52 636 21. 95 

6 . Medical and Hospital Supplie s 

MEDICINES AND ANTISEPTICS 

This listing covers many declarations re­
cently declared by Army . It i s made up of 
various preparations of highly technical 
n~ture in gr eat quantities . All are on 
new declarations . Samples are being obtain­
ed, Will be tested to determine quality . 

COOT TO GOVT . 

600 000 

1 052 720 

5 800 000 

Regraded Unclassified
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$UANTITY 

SURGICAL & DENTAL INSTRUI1ENTS, 
MEDICI~~ & SUPPLISS 

Mostly non-standard, obsolete , or 
deteriorated . Includes $52 ,228 in N. y , 
Depot, $250,000 in Louisville Depot , and 
$100 ,000 dental supplies at Perry Point , 
~d . Disposal policy for non- standard items 
is being formulated . 

DISK , METAL. ABRASIVE, 7/8" 

Dental supply item - packed 6 disks 
on a card . New items. Inspection 
report awaited . 

134 000 
cards 

SUTURES , SILK AND CATGUT 13 000 000 
tubes 

For sewing after surgical operations . 
All government hospital agencies and 
the Red Cross have t een advised of 
availability. Government agencies not 
interested . Will be offered to original 
manu!acturers . 
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UNIT COOT COST TO GOVT . 

1 846 000 

.6Q 80 400 

2 397 000 

0 
Regraded Unclassified



TEST TUBES I GLASS 

Samples awaited . 

PETRI DISHES , WITH COVER 

Laboratory dish !or making germ 
cultures . Sample await ed . 

STERILIZERS, NEW AND USED 

Considered unsare !or medical depart­
ment use by Army. Negotiations with 
manufacturer in pr ocess . 

BANDAGES I l'lUSLIN 

Samples have not yet arrived . 

DRESSINGS , FIRST AID PKGS . 

Samples awaited . About 1 ,600,000 
are known to be a commercial product . 
Regions have been advised to arrange 
tor w1 thdrawal or all material that 
may be or Red Cross manufacture . 
-

Page 16 

QUAA""TITY UNIT COOT COOT TO GOVT . 

4 670 000 ,03 140 100 

230 000 

1 381 

134 584 
doz. 

34 000 000 

0 

• 27 62 100 

300 495 037 

128 034 

4 000 000 

Regraded Unclassified



BOX£8 I TABLET 

500 boxes in a carton . 
be World War 1 stock . 

FLOSS , SILK 

Samples awaited. 

FLASK, WITH CUP 

Bel1e\ ed to 
samples awaited . 

Made for soldier to carry liquid medicine 
in field - a small canteen. Probably 
of no commercial value . 

BOTTLES I WI DEMOUTH I 250 cc 

Samples being obtained. New item ­
no acti on as yet . 

9JIANTITY 

320 000 
cartons 

510 000 
spool s 

200 000 

201 307 

7 . General Products 

CAMERAS, AIRCRAFT 

Each camera has great variety of collateral 
equipment . Obsolete type . Physical inspection 
being made . Informal negotiations with Fair­
chi. Camera co . in pr ocess . 

96 

Page 17 I 
UNIT COOT COOT TO GOVT. 

. • 40 128 000 

173 400 

.33 66 000 

. ,45 90 588 

307 386 

0 
Regraded Unclassified



DRtWS I 55 GALLON I USED 

Scattered throughout country . Sales 
o! moderate quantities are being made 
regularly at ceiling price o! $1 .00. 

CRATES , WOOD, USED 

Have been used for packing guns . 
Awaiting inspection and appraisal 
report . 

GASOLi t-.'E C.~S , 5 GAL. 

one million are "Jerricans" made after 
oerman model With spout that farmers 
like better than our regular Blitz can. 
Sales at rate o! 25,000 per week have 
been made regularly, and are increasing. 

BATTERIES, DRY CELLS AND PACKS 

over age !or Army use . New declarations 
come in and sales are reported regularly. 

j{JANTITY 

80 000 

129 540 

1 500 000 

0 

Page 18 

UNIT COOT 

2.50 

1. 50 

COOT TO GOVT. 

200 000 

220 319 

3 000 000 

150 000 

0 Regraded Unclassified
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QUANTITY UNIT COOT COOT TO OOVT. 

8 . Paper, and Office Equipment 

P~R. FI LTER 51 835 

Special filter paper made for 
wrapping t he cannister in a gas 
mask . In narrow r olls (Si " and 6i" 
wide) . Tearlng _ strength practically 
n11 . Paper is very absor bent . Dis­
integrates in contact with water. 
Cannot be used as pulp . very poor 
chance of reconversion to other uses . 
Publicity is being released this week . 

0 

Total . • • • • • • • $66 881 247 

Regraded Unclassified
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~ SURPLUS MOTORCYCLE REPORT 
For 7 Days and Period Ended, Sept . 16, 1944 

(Period Began January 1, 1944) 

Total J1otorcycles Declared 
Less D9clarat1ons withdrawn 
Less Loans to Other Federal Agencies 

Less Transfers to Other Federal Agencies 

Net Motorcycles Declared !or Sale 
Less Motorcycles Sold 

Bal ance o! Motorcycles on hand 

? Days to Sept. 

0 
0 
0 

ANALYSIS OF !~TORY 

Inspected and ready !or sale 
Not Inspected 

16, 1944 

344 

0 

344 
229 

ANALYSIS OF DISPOSAL Ac:TIVITY 

? 
0 

2l 0 

Period to Date 

12352 

21? 

12135 
5553 
6381 

2916 
3666 
6581 

INVENTORY I NVENTORY 
DECLARATIONS DISPOSALS END OF PERIOD CHANGE 

Period Ending July 29th 
4 Weeks Ending Aug . 26th 
?.Days Ending Sept . 2nd 
7 ·nays Ending Sept . 9th 
? Days Ending Sept . 16th 

• 

5644 
1938 
1186 
3240 

344 

4?38 
57? 
38 

188 
229 

906 
226? 
3415 
640? 
6581 

+ 1361 
+ 1148 
+ 3052 
+ 114 

• Regraded Unclassified



SURPUB USED TRUCKS REPORT 
For 7 Days and Period Ended, Sept . 15, 1944 

(Period Began January 1, 1944) 

7 Days to Sept . 15, 1944 Peri od to Date 

Total Used TrUcks Declared 
Less Declarations wt thdrawn 
Less Loans to Other Federal Agencies 

Less Transfer s to Other Federal Agenci es 

Net used Trucks Declared tor Sale 
Less Used Trucks Sold 

Balance of Used Trucks on hand 

1675 
49 

0 
7 55 

1519 
800 

At\ALYSIS OF INVENTORY 

Inspected and r eady tor sale 
t!ot Inspected 

ANALYSIS OF DISPCSAL ACTIVITY 

1058 
145 

2843 

35233* 

4046 

32187 
18745 
13442 

5335 
8107 

13442 

INVENTORY INVENTORY 
DECLARATI ONS DISPOSALS END OF PERIOD CHANGE 

Period Ending July 29th 
4 Weeks Ending Aug . 25th 
7 .Days Endi ng Sept . 2nd 
7 'Days Ending Sept . 9th 
? .pays Ending Sept . 15th 

22049 
1877 
3558 
7137 
1675 

15508 
5067 

555 
704 
855 

6441 
3251 
5253 

12623 
13442 

- 3190 
-r 3012 
+ 5350 
-+- 819 

reportlf by Region 9 last week as "t rucks" " 
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SURPLUS USED CARS REPORT 
For 7 Days and Period Ended Sept . · 16, 1944 

(Peri ou Began January 1 , 1944) 

TOtal Used Cars Declared 
Less Decl arations withdrawn 
Less Loans to Other Federal Agencies 

Lees Transfers to Other Federal Agencies 

Net Used Cars Declared for Sale 
Lees Used Cars Sold 

Balance o! Used Cars on hand 

7 Days 

4 
0 
1 

to Sept . 16, 

. 548 

5 

543 
.288 .-

ANALYSIS OF INVEt.'TCRY 

Inspected and ready for sale 
Not Inspected 

ANALYSIS OF DISPOSAL ACTIVITY 

1944 Period to Date 

109 
19 

558 

7151 

686 

6465 
2790 
3675 

2008 
1667 
3675 -

DECLARATIONS 
INVENTORY INVENTORY 

DISPOSALS END OF PERIOD CHANGE 

Period Ending July 29th 
4 Weeks Ending Aug . 26th 
7 Days Ending Sept . 2nd 
7··oays Ending Sept . 9th 
7_Days Ending Sept . 11th 

3488 
284 
233 

2598 
548 

2623 
363 
87 

110 
293 

865 
786 
932 

3420 
3675 

79 
+ 146 
..,. 2488 
+ 255 
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TREASURY DEPARTMENT 

. ' /'. 
~ ·/ 

~ 

~ -
0 

PROCUREMENT DIVISION 

WASHIHGTOH 2S 

September 19, 1944 

MEMORANDUM TO THE SliCRE.'l'ARY : 

There is submitted herewith the weekly report 

of Lend-Lease purchases . 

Requisitions haye been received for 200,000,000 

Battery Carbon Rods for flashlight s and 5,333, 484 

General Lighting Service Lamps for military and 

civilian use in the Uni ted Kingdom. 

~n~~ 
r of Procurement 

~ 
Attachment 

Regraded Unclassified
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LEND-LEASE & ~ 
TREASURY DEPARTMENT, PROCUREliENT DIVISION ~, 

STATEME NT OF AllOCATIONS, OBLIGATIONS (PURCHASES) AND 0 "/y 
DELIVERIES TO FOREIGN GOVERNMENTS AT U. S. PORTS 'J:::..-

AS OF SEPTEMBER 13, 1944 ~ ~ 
(In Kil lions of Dollar s ) 1-

Administrative Miscellaneous & 
Total U. K. 

Ulocationa f5522 .4 :$2627.1 
5522 .1) : (2627 .1 ) 

Requisitions $ 161.2 $ 36.9 
i n Purchase ( 154. 2) ( 28. 2) 

Requisitions not $ 100.4 $ 27. 2 
Cleared by w. P.B. ( 102.8) ( 32.8) 

Obligat ions $4010.7 $1992.8 
(Purchases ) (3974.8) (1975 .2) 

Deli varies to Foreign 
Gove~nments at u. s. 

t2383.4 
2358.7) 

fl452.6 
1442.9) 

Porta• 

Russia 

$2257.3 
(2~57.3) 

$ 57 .5 
( 55 .4) 

$ 65. 4 
( 62.4) 

$1647. 2 
(1633.0) 

f 855.7 
840.7) 

China 

$133 .9 
(133 .9) 

$ 2. 4 
( 2. 4) 

f .1 
. 2) 

f 62.6 
62.5) 

f 24.5 
24. 5) 

Expenses Undistr ibuttd 

$15.9 $488. 2 
(15.9) (487.9) 

$13.9 
(13 .9) 

$ 64..4 
( 68. 2) 

$ 7. 7 
( 7 .4) 

$294 .2 
(290.2) 

$ 50 . 6 
( 50 . 6) 

• Deliveri es to forei~ governments at U. S. Ports do not include the tonnage t hat is 
either in stor age, in-transi t " stor age, or in the por t area for whioh actual receipts 
have not been recei ved froo the f or eign governments . 

Note: Fi gures i n parentheses are those shown on r eport of September 6, 1944 . 
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9/S0/44 275 ((I 
~White says letter to Pres on 9/29 and ~ reply to Hull with copies to various 
depts . on 9130/44 took care of this letter , 
and it needs no answer . See meeting with H1! Jr 9'25/44 

Regraded Unclassified



Sept. 21, 1944 276 

OP1 to Jlr. Wbi te with instructions to talce 
it up with Jlr. 1kC10f and Jlr . Jlatthews. 

Regraded Unclassified
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THE WHITE HOUSE 

WASHINGTON 

September 1 9 , 1944, 

ME)!Oll.AND[J)( FOR 

&Otion! 

HON, HENRY MORGENT!!AU, JR, 
RON , E. R, 8TETTINIUS, JR, 

Do :rou thlllll: thie requ1ree an:r 

F,D ,R, 

Regraded Unclassified
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FOREICN ECONOMIC ADMINIS'IRATION 
OFFICE OF THE ADMINISTRATOR 

WASHINGTON 2S, D. C. 

September ·11, 1944 

~'0 1 'l.he Proeidont 

l>'ROI< : Leo T. Orovlo;y 

In accordance with ;your directive of October 2 , 19~2, to ~~ . 
E. R. St ett1n1ua, Jr. , to the effect that ;you be edv1sed monthly of the 
atatua of t he Soviet Supply Progr&~, I hl\ve prepnred the nttccbecl. brief 
statement o! tho mnjor current taotora ae ot tocl.ay. 

The reauJ,~r montbl;y stat1at1cal r eport on the entire program 
tor the period ended ~at 31, 1944 will follow in due oourae ae eoon 
~ the 1ntormotion has been gathered and cor related, 

SECRET 

278 
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I . Fourt h Protocol 

II. 

..... 

Schedulee o! of tarinsa were aubaitted in AQ&Uat by the 

Unit ed St~teo, ~be Pre~ble we• aubmitt ad on Septembar 9 , 1944, 

Oonoider rble dal ey waa encount ered tbia year in the preperetion 

of the otteringo, due in prrt to the Soviet daley of one month 

in ,preaenting them over the aebedule of other yearo and the 

large mmber of requeota tor induot rit>J. equinment 11hich hnve 

r equir ad langtb)' atudiea. 

Offeringa tro~ the United Statea total 7,400, 000 short 

tone , !rom 11hi ch the U. S. S. R. ia requeeted to ael ect e minimum 

of 5 , 700 ,000 ohort tone !or which ahiP" inC 11 eaoured, !:be 

balance will be procured " ' e reoerve in the event shipPiJ:C 

i n exceaa of mini mum commitaenta ~teriali:ea, 

Sovie t r eeponae t o the o!feringo ia anticipated, Vben 

negoti~tiono eo to t he final f or m ere compl eted, the do cament 

will be ai~ad in Ot t,.we. Tb1a will complete t he cycle of 

capitals ; the tirot J)r otocol haviQg boen aignad in Hooeow 1n 

19411, t he oecond in lleahi~on in 1942 and the t hi rd in London 

in 1943. 

Pin..nciel Dheuaoiont 

Discuooiona begun in July baTe continued t hr oU&hout A~~~:uet 

tO lead to aD Amend.Jnent t O the !latter A,;:reel:IOnt Of June 11, 1942, 

Re reaent~tivea of the FOrei gn ~conoaic Adm1n1atrnt1o n, and the 

A9~1ng Executive of the Protocol Committee have Jo ined the State 

Depart ment rOJ)reoont~tivea for t ho 41ocuao1ona • .. 

\~ile t he Soviet delegatee declere their acceptance in 

J)rinciple of t he "'t'opoael to arrange t or the ult113ah p.,yylent 

by the U. ~. s.R . !or certrin epecitied categorieo of ouppliee 

l"hich me,y be on hand or under contrect et the t erm1D&t1on ot 

hootil i tieo 8ceinot a co~n ene4T, the 41acuooione hrve been 

protrr cted on the tel'lu of the credit arrangemento, nnd ere 

not 1•t coapletad. 

I II . Sb1pp iry; 

Oleeranceo 1n Au.:;uat t all below the July tonns.>e, for only 

5b8, 000 l ong t one were shlpned. The r educt lon vro due t o t ho 

SECREif 

?73 
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fact that thoro wore DOt 
Peraian Gulr route tull. 
Cl!paeity of 25 or 100re. 

- 2-

eufficient e.YailAble vaaaela to keep the 
Onll five VOIIIlo eailed a;>;e.inot ll 

2RO 

In op ito of reduced ae.iliD&o in AU.,.'Ut , ahipn~ tor July 
and Au,-uot oxceodod !!rlnlnn•m Protocol coDilitmentt by 39;'. Eot1mateo 
throu;:b J8llUI!:ry, 1945 , indiute t hl>t tho adYanced rate ahould 
contiauo 10 that by February lot , t he p rob-rem will still exceod 
minimua commlta ento by 3~. 

lncrenood lhipp ing he.a preoontod p roblema in procurement , 
especially or Clltala for bot t om Cl!l'&O . Tho SUbcommittee on 
~liea of your Protocol Co=mittee hAl nuthorized procurBQ ont 
to t he tull o!for1Jl5 of 7,400, 000 short tone , ,.. set f orth in 
the Fourt h Pr otocol. Thia pr ocuremont vill be epeeded to e.ooure 
avail~biliti eo well i n advance or t ho end or the Protocol Period 
on June 30, 19·14 , Iince indi~Uona are t hat the ""'terial ci!A 
be llhipped. 

IV. .lircr p.ft 

Cl enrPnce or Aircraft in Aut,'"Wi t """ conaiderably r educed 
over J uly titiW"OI, tor only 247 p lanoo de:pnrted. All but one 
of the se loft vi& the Alaake-Siberil'~ rout e and included 65 
f or t he account of t he Uni ted Xin«dom end 192 for the account 
of t ho United St~toa. 

The p r icary CBUae of reduc t ion 1n dopnrturee 1a the oArllar 
Pour t h Pro t o col pro ;rlllll cel.ling f or dol1Ter y of 245 plano a ner 
aonth. 

llaTy pll'n oo N"e nov lOOTi ng well. 138 haTe been delherod 
at :liz&b et h City , Uor th Cnroli~, and 30 have left the United 
Stlj.tea f or dopnrture. pointa. Then , ,pl aneo ere DOt included 
in t ho ArQy Air :>'orce plane f l.gurea r spor ted ebove. 

September 11, 1944 

SECREI 
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To : llr. l'lhi te 

From: Ur. T~lor 

282 

Aarons reporte on hb 4-<lay-

trip t o France. 

--
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REl'ORT ON TRIP 1'0 F!!ANC8 

Period of tri~ J.uguat l5 to 1.9, 1nelu.s1ve, 

Principal5it1es and towns 't'iaited (in the order in wllich visited - Ieigey, 

carentan1 St. iler Eiffie, llOntebourg, V&l.ognes 1 Cherbourg, Bricquebee, 

Carteret, Bafneyvi.lle, Le ~· de Puits, Leasay, Cl:>utances, Brehal, 

Gran't'ille, Avranches, Remes, Vitre , Laval, I.e l!anB and St. ID. 

F'urpose of tri~- to accompaey Brig. OeneraJ. Cl:>bbs, Fiecal Direc:tor ETO, 

on an iiispe ion of various headqusrte%'8 and subei<liary finance offices 

and to detemine what problems ot mutual interest were arising in these 

ofticea. 

Finance offices rtaited - The principal finance oftieee 't'ieited by us were 

(!) coiiiiiiUii!cat!Ons ZOne Headquarters (located near Valognes)J {2) Advance 

Section Headquarters ("J.dsec" - located then between IaigJV and Carentan, 

but now IIIO't'ed to I.e lianB); (3) Third J.rrtl:f Headquarters {located then near 

Le IJanB , but about to move)J (4) Firat Arat:r Headquarter• {located then at 

St. I.o, but about to move)J and ($) Central DiSbursing Office for No1'1!1a11dY 

baee section (located at Rennes). We aleo visited numerous lesser otticee 

and diSbursing sections. 

Observations -

At Adaee, the figures (covering all of Uberated France) for eaeh handllng 

in JUl,y had just been aasl!lllbled. Th&T showed that 17~ ot tho amount of cash 

actual.l;jr pldd out to the troopa was retained by th• tor pocket monq. 83% was 

readtted back home, or ill'vested in war bonds, or placed on deposit with .t1nance 

otficcra. Tll1e 17% figure is reduced to .~ when compared '111 th the total pay 

earned by tlie"treopa, ID other 110rd8, the troops retain&d w their pockets in 

Jul.Y only 6!% of tbe uount of their hanc pay plu.s the uount of tbe1r dollar 

PIQ' wllich they have allotted to de~denta or for war bonds, etc. , at holl8. 

It ie to be noted that the 17% and ~ figureo do not tale into account such 1tau 

as receipts by Red Cress , Stare & Stripes, etc. •Theee iteae would still further 

reduce tbe araount retained by troops . 

At J.daeo, we also learned that there 1s a heavy. dl!llland now on the part of 

diSbursing sections tor $00 and 1000 !'rane notes, particul.arl;y the fOl'lllel'o 

Diabursing sections h&ve a great deal of eaeh on haod and. like to keep it in 

the larger dellOillination notea. llliU1y ot the troops are also aeldng for their 

P1Q' in $00 and 1000 franc notea , 

J.a an 8la111Jlle of increases in eaeb on h&nd, it 1a noted that tbe Finance 

office at .)rd A:rrq Headquartere came into France '111 th 22 lllill1on &ance. It 

now hall 40 million &anee on hand. 

In geMral., I 'IIU very favorabl;y ~ed by the af'ticianq of organisation 

ot the fiscal eerrtce and by the high quality and organizational. loyalty of the 

lll8ll who are world.ng unclar General Cl:>bbe. Ilia principal prebl.elll at the tilDe of 
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our trip - as waa true with all other Artrt¥ organiZGtion - was one of 110v•ent. 
At tho rate that Oenoral Patton' s .roreea have been 1:10vin8 forward, it is a very 
cballeng;illg problem for behind-the- line organillf.tiona to keep in poaitiona 
where the;r can renda.r the necessary aervi.cea and coordinate their own activities 
proper4'. The fiac&l. service appeared to me to be doing very well with thia 
prow-. During our viait a.Joral. Cobbs ado J.daeo tinaDce office reaponaible 
for servicing and haDdlJ.ns, in the first instance, the probleols of both tbe 
J.rrq Headquarters. (These bad previous4' been handled direct4' betweat the Jxlll¥ 
lleadquarters and eo-.udcations Zone lleadquartera. ) llbder the new &rl'Wlgement, 
with Adsec continuaJ.4r *>vins fonoard, it ill eJCJ)Ooted that coordination and 
efficiency will atill further be U.proved. 

The pro"!>lem which waa moat co111110n4' raiaed by tinanee officers was what 
die position to make of lll\ltilated currency-. The omo~mts of th1e curreney are not 
re&l.4r large, but it comes into the finance offices frequent4' in aull lots 
and often in such form that it 1s unhealth;r to handle. Oeneral Cobbs adviaed 
&11 finance officers thAt it the currency was bloody- and apparent4' Wlfit to 
handle, a board of officers abould be convened to condemn t he curreney to burning. 
lh such caaes, the deaeription of tbe currency, including tho denao:dnatione and 
aerial numbers, should,. reeordad, it poasibl.e. J.a to all otber 1111t1lated 

. curreney, General. Oobba aclviaed that it !Ciould be turned in to the Civil J.ftaira 
currenc;y section at Oherbourg. In appeared, however, that C1 eurrenc;r Section 
wu not prepared to accept any mutilated curreney. J.a to Banque de France eur­
renc:r, C1 Currency Section advised finance officers to go to the Jlanque de Frenee 
which would exchan6e mutilated currenc;y if 3/S•a of the note ia intact and ~ 
the aerial number in the center of the note and on 3 of the corners 111 intact. 

I advised General Oobba that this matter had been taken up acme weeks ago 
by the Financial Branch, ~S, SBAEF, with the French, with the requ.at tbat 
liberal.ized rules be adopted urgent4' by the Fl'ench for axchangl ng autU&ted and 
aoilad currency taken hoa dead and wounded troo}):l. The French had proaiaed 
quick action at that tiae. (On rq return I reported the foregoing to Col. 
Bernatein 'lho said that in view of the dilatory attituda of the French in tb.1a 

regard he would take ~cliate and fi:nll action ·nth thea to cl.arU'r the eitu­
ation. ) 

I did not heve the opportunit;r to vias:t Civil J.f'faira offices inaauoh ae 
Qener&l. Cbbbe waa anxious that I get as oo•plete aa possible a picture ot hie 
organisation. (The on4' uoeptioo to this was the C1 CUrrenc::r Section at 
Chlrbourg. ) 

111 questioning of l"inaDce officers, loc&l. inhabitant& and b7 observation, 
I tome<! the tollowing lliecellaneous opinions s 

1, There 1s no black market in dollar• or sterling in any ot the to.nuo 
villi ted, including Chertourg. 

2. Local supplies of dairy produote , fruit, freab vegetable• and •CP 
are a till abundant, and are not to &117 aubatanti&l. extent being bolllbt by 
our troope. (So• of the t1nanee otfioere were not clev aa to tbe 
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reuon for the prohibition. Thq •-d to be satie!ied wileD I 
axpJ.a1.ned to the:D not o~ the nece11it)" of etockp1.Ung for later de­
!icienciee 1 but also tbe idea that 1! the Fl'encb eco!IOIII)I' ebould beco• 
unatabUized1 we wanted to hive no ebara of the respoMibility. ) 

) . Pricee are apparentq eatiefactoey. I inquired of French people at 
Rennee on the situation before and attar liberation. A typical. repq 
wM •l'Qtatoes coat 20 franca a ld.lo while the Germans were here and 
now coat o~ S.&J france per kilo. " The intallieent French "man on 
the street" appreciates deepq the fact that 11e are not b\cyina their 
local products, puabing up pricee and creating scarcities for them. 

u. 'lha railroad runs down at leMt to Rennes 1 and thus contr1butee to the 
amazing par!ormance of traneportat1on which hes been accomplia.hed in 
the liberated area. The new railroad trecke are alread;r la1d 8111.1d8t 
the sii&Sbed forts at Cberbourg alonpide the .,re then 11000 feet of 
new docks which are nearing cOOIPlation. Roads are repaired and clear&~ 
throughout the area, and in St. lD 1 the Ger.~> prisoners have finalJ,y 
reached down to the oM g:l Ml cobblestone• with thair piclauee and ehonle. 
{li7tlever1 I didn't see a •inela prisoner who looked ae tho\18h be were 
eam1ng hie 80 cents per day. ) 

So Renne• and Is J.lans , citiee of 100,000 each1 are mstq intact aoept 
for a little •pinpoint• air bombing, and somo demolition done by the 
Germans. The latter ie true particularq in Rennes where the Germans 
blew u,p ·a large number of municipal buildini:la a.l.ong the carlal in the 
center of the town. The local. inhabitants are very bitter about this. 

6. Thare are still a few snipsre and traitors loose in Rennee and Le 
Wane . When we were there they were etill collectin8 a truckload or eo 
ot ttwa par day. They ware being put into men' s and women•• pr1eons1 
including a large concentntion cup erected there by the Geriii8Mo 
Tribwlal.e were being organized for their tr1ale and the local inhabitants 
{.,at:cy- ve~ntq pro-de oaulle) were looking forw.rd with bated breath 
to the tr1ale . · · · · · · 

7. . The people stand a.l.ong the roade, eepscialq around Renne a and Le IIane, t 
gaping with wonderment at the never-ending procession of American vehicle 
'lheir faces show genuine enthueiasm1 and whether they be age. three or 
eighty the;y all throw up their right ano with a vigorous v ... ign. In 

8. 

the 1110st recentq liberated part11 eome of the cbildren1 by force of 
habit, give a Nazi- lal.ute instead. 

American and Britilb flags, as well aa the tricolor, are in abundance. 
~.!~ley ot the American tllg• hive aeywhere from 7 stripse uptm'(l1 and 
far leaa than u8 atere . 

The tidbit of the trip wu the eight ot a coo'OO;r of Oerllan prieonen I 
cont.e1n1os about twelve open truclce with at leaet 6o prisoners atlnding 
j.-d uncooatoriabl,y on each truclc. Attached to the last truck was an 
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open t railer. In the trailer, in a lounging position, with a grin on 
hie face, with hie tr1gger-jjapp:y finger reacl,y for action, wae a very 
black 0. I . from the deep South shepherding the JDaatar race to their 
oblivion. 

L. c. Aarons , 
u. s. treaa1.117 Representative. 
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FROlh 
TO a 
DAl'E a 
llUl!BEI!& 

PARAPHRASE OF TI!LEGIW4 RECEIVED 

American Bmb ... sy, London 
Seout&ry ot St&te, W.eh~ton 
September 19, 1944 
111. 

COIIFliEIITUL 

The tollo'rln£ meesage ie tor 'III!B, attention Jlr , Pehle . 

Reteunoe 1e made herewith to the Smbuay• e telegram ot 
September 11, No . 1•13, 

The p&r&&raph giTen below is a paraphraee ot the eubetanoe 
of an Interoroee meeaa ge in r eply to an inquiry oonce~ the 
poeaib111ty ot reeoue ot J.,. from Hungary, oent to the Fouign 
ottioe Tia the Bri tiah Le,ation at Bern. 

The quutiono 'llbioh the Britiah GoTernaent railed haTe 
untortuna tely been partly overtaken by ennto . Fro• Hun&&ry 
to ~a -.igration 11 iapouible and .aoot ditticult to 
Switse rland and Sweden , In opite ot the Hungarian Go....,~nt• a 

otataent that 1 t will allow Jen to migrate to countrieo 
prepare d to aooept them and to Paleotine in particular, peri&IJ.uion 
for J.,. to lea...., Hun&ary and orou Gei'II&Dy ie not agreed to by 
the Gel'ID&ll Gove..,..nt. Although the oo.-1 ttee io preoervering 
in ita ettorto to help llun&arian Jno, it ia at preeent meeting 
greateat obatoolea. 

The Fore i gn Ottice atoteo in o...w>icating thia cla­
oouraging intol'll&tion to the ~beuy, that it oan probably be 
taken ao an &dn.nced negat iTe reply to any j~HJ.:t .Anglo-Aaerioan 
approa ch in connecti on w1 th the raleaee of 2100 Jewo wboee departure 
from Hungary 1o held up beoauoe ot relu otanoe on the part ot Germany 
to permit thm to reaob Paleetins . The viewo of the United 
States Government on thi a specific i oeue a r e still being aw.ited 
by the Foreign Ottioe. 

WIKAHT 

llCRaEBH aiiBU 9/21/ .. 

Regraded Unclassified
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BOBJBCTs 

Sept . 19, 19U 
11115 ... 

SAl'iGUARDUIO OP LIVES OP IJIBRIC.W RBPUBLIC8 
IXICIJlE!II' HOLtBRS 

TO C!R!ADI AI.IEIUCA!I mPLOKA!IC OFFICKRS t 

The following ie fro~ War Retugee Board. 

Reference ie made to our earlier oommunioationa on the 
eubjoot ot holdere ot Latin American docwaonte in enemy 
territory. 

At euggoation of Swiae authoritioa and in order to aCta• 
prd the H-roa ot holdera ot dooumente iuuod in the n.,..a ot 
Alaerioan republica in Ger!IAI1•oontro lled territory, thie Oo -rern­
.ent h endeavorin& to ooapile lbte ot euoh boldera tor trana• 
abdon to tho Ge.-..n OoYerJaent . A portion ot a cable dated 
Sapt-ber 14, 1944, t o the Legation at Bern f'ollow11 

~OTB With ntorenoe to Hate ·of bearer• of' Latin Allerioan 
doowaonta augratod in ult~te and penultiloate paragraph• or 
10ur 5689, dieturbed war condi tione ban interfered with oOQIIlnii 
oationa between Latin .&aerioan gonrnaonte and their European 
aiuion• , raoul ting in incomplete recorda which make the oom­
pilation of euoh lieta difficult . Honnr, to auiat the Swill 
in t his matter it 11 belie-red that the Legation lhould endeavor 
to obtain with the aid of' lloClelland and the looal ropreeenta­
th••• ot organiutione ti'a t haYO reo rode on tho aubjoot, lhte 
which are u complete ae po11ibh with a new to tranemitting 
th• to the Swill authoritiu. The Department will augg .. t to 
Yarioue Latin Allerioan t;o-rer.,..nta the urgenoy of q,pntireing to 
Swiu a uthoritiee the authantioity ot auoh Hate. It ia hoped, 
howo-rer, that in rt .... of the huaanit&rian ooneiderationa inYOl.....S 
and or thia oountry'• ,t&tul u Power handling •xch&n&e or peraona 
wlloeo eli&ibiU ty would be eatabliahed by being placed on the 
liat Swill ottiniah will &grH to tran&llit tho lhte to O.r..ny 
eYeD without auoh oonti.-..tion. Olf~OH. 

Pleaao dhouu tbia -ttor with t he sonn.ent to whiob 
10U are aooreditod with a rt ... of obtoinint; it• oonti.-..tion 
ot the authenticity of the liat aubaitted by the Legation at 
Bern. 

In making thie r equut, you aay explain that the 
auurancoe prertouely ginn on behalf' ot the Oover111118nt that 
the gon...,..nt to whioh 10u are accredited will not be axpe..-. 
to grant phyaioal adJdadon to the peraone inYOlved and that 
no objeotion will be rahed to an ex••• nation by that r;onrD• 
act ot atatuo ot aud> peraOJie onoe they are aate trot:1 021111117 
perucution, tully apply to the pereona whoao na.ea will be 
included on the liata here in mrtaaged. 

Should the 
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Should the ~&OYerJa.at to which '¥..,. ....., aooredited, in 
addi t1on 1.0 ,..,diD& I \lob oo~oatlon, be 1n a poo1t1on lt .. lt 
to ooapih a:nd oulait to Switauland a liot ot holdero ot doou­
MDtl ho ... d 1n ito naa• or otlwr peroooo undu en~ oontrol 
to whoa it d .. ireo to giTe protection, thil Ooft,.,..nt would be 
glad to extend to oud> pereono the benefit ot ito aothitiel 
intended to oateguard their 11•••• It dui red, thil Go ... r1111ent 
will gladly tranoait IUl'f ouoh lilt to the Swill Go••rnaent. 

Send to A1fli)IB*SSY 

'fiR.8 I J1KV I Olo!i! 
9/l&/« 

&ocota 
Canoao 

ll1lLL 

Ciud&4 'truj1llo 
Guateala City 
Rab&na 
llan&gua 
llootnideo 
Port-au-Prinoe 
Qllito 
San Jou 
San Sahndor 
S&ntiago 
Teguoigalp" 

OCA BCL 

Colo•bia 
Vene&Uel& 
D>minioan Republlo 
Gua~a 
Cuba 
Nicaragua 
Uru~Uo.Y 
Haiti 
Bouador 
Coata Rioa 
Bl Sahador 
Chile 
I!ondllrao 

RPA 
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PARAPHRASE OF TELEOIWI U CEIVED 

FRO!la Aaerioan Legktion, Stoakhola 

TO a Seoretary ot Sute, WuhiJ>cton 

DArl a September 19, 19« 

$732 

CON:FI IEN1'IAL (SECTION ONE) 

Rete renoe is made herein to tho Legation' s oab1e ot J~ly 

20, No . 26Ba . 

The tul1 o1kta tor ohargea by t he &wad1oh Orient Lin• tor 

the BA!tw.AIID 1n t he eua ot 99158 droner 68 ore h&s been 

receind troa the Foreip Ottioe. Included 1n thio olaia are 

the tollowinr; ohargeoa On t he baoio <£ t19, 36~3 per 30 dkyo, 

hire f rom 2 p. m. U.ay 16, 1944 to 2 p ,m, J~e 8 equkle $14,880. 40 

equhklent kt exchange 4 . 20 to 62413 kroner 66 ore ; - r bonus 

tor the oue per i od 23005 kroner 1 bunker oU oons\lllled • • 

1nd1ooted by ollipo journkl 5800 k11op-a.u a t 300 kroner equklo ... .... 
1740 kroner1 oundriee an.d trunk okllo 50 kroner1 at one qukrt.r 

peroent, war inauranoe on ohip 10750 kroner1 war riek 1nour anoe 

on or'"( and ot'N.oero 1200 kroner • 

.&.usuot 22 io the date ot thio kooount . The Foreip Ottioe 

otkteo, in k oo"rl.Df; letter dated Sep-ber 16, thkt the obip 

owners ~uld be grateful tro pa,.ant a t earl1eo ooDft!lienoe . 

JOHNSON 

DCR aliAS 1111!11 9/21/44 
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PAIW'HRASE OF l'ELEGRAII RECEIVED 

FROUa Aan1o&D Lego.tio11, Stookhola 

:roa Seoret&ry of St&te , Wuh!n&ton 

lll!Ea September 19, 1944 

lllll!BERa l57l52 

COifFID!lNTIAL (SECTIO!I 1'110) 

that BARDALIJID was d110 to leave Pirao11a Nay 18 for Sweden1 

that ownera had oo11traotod to oarry oargo trom Spain to Swede111 

that 011 !Jay ll5 1 t wao lear~~ed that 1IRB deoired to eharter 

BARillLAIID tor rotl.lgeea troa Rull.ania &Dd to hold &hip 111 Greeoe 

po11d1Dg DegotiatiODI to r aueh tran1port1 *hat ahip 1ailed 

tiDally £'>'om Pi raeuo JWle 10 1Dot~&d of May 111 . Co.,.r1Dg 

letter oonto.ina a hot entirely oleo.r otatement whieh o.ppeo.ra 

to be for p11rpooe of oxplain1Dg why oh&rse 1a 11ot for tull 

period ti"OJII y 16 to Jllno 10 but 1o tor two clays le111 a pparent 

explanatioll 11 t hat prn1oua obo.rt&r party expired ~y 16 &Dd 

ohi p o~ere 1111der preTiolla aohed11le expeoted it tO ·iie idle 

1111til aohed11led depo.rtu,.. May 18. Pleaoe repeat to 1IRB &I o11r 

81. 

Plea•• inotrllot. 

(EllD OF IIESSAGE) 
JO!IIISOII 

DCR a !lAS I !.!Ell 9/21/" 
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FRO!.!J 

TOt 

lll!Bt 

HmiBBRt 

ORIOIRAL TECCT OF TEU:OJWI SP'I' 

Soorotary of State, Waohington 

Aaorioan Legation, Bern 

Septeaber 19, 194f 

S2S6 

COIIFI IBII'I'IAL 

Co.ble to 11oClolland. 

lletereno• 11 made to your 6942 ..-ptmber a. 

Several thouoand Lithuanian Jews aro r eported hold in oaap 

lrotingen, in Lithuanien•Eaat Pruooian border region . Seventy• 

t i .... hundred are reported to ha ... bottD deported troa Xaunao 

to Eaot Pruooi a . Gr eat anxiety i o felt tor their liveo. Ploaoe 

mAke in qui rio a regarding Xrotingon end any campo in Bu t Pruoeia 

oimilar to thou retorrod to in Dopa rboont• 1 1921 ot Juno 6 

paragraph ono and requoot Inte rorooo to take urgent otepo to 

include th• in ito prograa, mainly with a new or preoorving 

iljmat~• tr""! death. 

J.ooording to reporto , retug .. o arr1wd from Beloonbergen 

(••• your 5617 of Auguot 23) oboerTed aover al oampa ot 

Jewioh detain••• along the railroad route they took'thro"&h 

.t.uetria. Pleue aooertain dotaill , 1ntona Intercrou and 11rgo 

it to extend ito aoti'fitha to tho11 ooapa . 

THIS IS 'IIRB CAI!LE TO Bl!RII 110 . 177 

!lULL 
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While :hart 'beU...-.. that it voult 'be •••t halptlll it 7011 or 

laht, or \oth, -at procoat to :luoharoat, tt ta not poaa1Uo to 

•tbert•• the trip at tbta UM ol..aco broal.er ~atteoa not 

rolattnc to rofl!.coo .. ttoro aro attll penttnc cloaranco \7 ltato 

~t ant other l..atoroatot -coDct... T011 vill \o unaot M 

aoon ao a toctotoa llae 'M• reachot. .Jl)() to villine tor Pu- to 

m1 II liD CAlLI !0 .t.R.AIIA WO, 112 

4UIO P••• 
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J.!DC-f29 
Distribution of true 
reading only by apooie.l 
arungement. (SECR_!!T lf) 

Sooretary ot State 

'll'uhington 

l1U, Sept-bor 19, 10 p .a . 

Dated Sept ember 19, 19« 

Reo'4 6•47 p m 

Tho oharter tor the SS TARl~'OT ha'rl.ng been aignod 
by the Ambauador (Department• a 801 , September 14, 
11RB lll) The War RefUgee Board 11 under no (repeat no) 
legal obligation to make any pt.ymont . On t.he other 
ht.nd, the Bot.rd is under t. moral obligation to r eimburse 
the Turk Go'flrm~~~nt tor oertoJ.n (FOR TilE 'ffRB JJiKARA 
110 156) altart.tiona • do in tho vauol to aooomodato 
rotugou and t or part of Ute tiu tho naoel -. 
lm:lobili .. d a t our requoat. .U we are under tho 
t.preuion t hat tbe Turk GovernMDt doea not i.J:rtend 
to lllllca a ol&ia bued on tho mor al obligation we would 
heati tate to appro ach tho authori tl.ea with an oft or ot 
a modest 11111 leat any acuh approaeh be aoi&ed upon aa 
t.n oxouao tor advancing " olaim in a owoh larger 
lliiOunt than we would be prepared to reoo11111end aa the 
baaia tor discharging tho moral obligat ion . 

Under tho oiroum.atanoea, .. reOIIIIIIlond that no 
(repeat no) approach to t he Turkiah author ities be 
made by ua in the belief that with the pauage of tild 
the Turk Go .... mment will de- it inadviaable to advance 
a claia. 

JI.IS 
NPL 

297 
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OOH- 688 
Tbia tele&ra& muat be 
paraphraoed before being 
OODIDunioated t o &n)'One 
other t han a Govermaent 
~enoy. (RES'l'RlCTllD) 

Secretary of State, 
Waabinpn. 

1767, Sept ember 19, 2 p .m. 

Dated September 19, 194.4 

Reo ' d l alO P••·• 2oth 

PERSONAL FOR PERLE m!B FROL1 IIIRSCBJJAJIN . AliiW!A 
ITo. 167. 

lly 11101t recent aurvey of the oondi tiono and 
development. Iince ay telegram of September 5 (Anlc&ra 
No. 169) particularly with respect to the aituatio.n in 
Tranayl?ania baa led to the conoluaion that the pooai­
b1l1tieo lbr reaoue aothitiea frea Hungary throu,E)l 
Turkey are now reJ:>Ote . .Ul railroad oo0Dm1cationo 
and 1110-.-ent by oi rlliano between Hun&ar y and the 
l!&llcano not to epeak of ( • ) hue OOllle to an end. Sinoe 
the Rumanian and Bulgarian declaration of war on 
Germany, the Ruuian tront 11 now in rranayhania where 
aporaclio fighting ia taking place ancl where it would 
appear a major tront ia being oreatecl. Under these 
cirol.liUtancee it appears moat unlikely that fUrther 
reacue aotirltiea froa Hungary oan be etteoted by 
- Y ot the l!&lkane and Turkey. Over and abon theae 
conaiclerationa there is tlle &deled el•ent that it h 
1110at unlikely that the Rulli ana would perm t ua to 
conduct reooue aoti rltieo through thei r tiled of aili-
·u.ry ·dpe;'r'&tionw. · · · · · · " · · · · · 

I Aa the policy of the Board u oet forth in 1 te 
llo . 106, September 7 makee it clear that my activities 
are liaited to the r escue of retugeeo ae diatinguilhed 
from their relief, I ..,. of theopinion that tho future 
opportunitiee forthe rescue of re~eeo from Hungary 
throu&h Turkey are eo liaited aa to no longer require 
or juetity ay oontinued pre .. noe in Anlc&ra partioularly 
u Jrataki 11 prepared to r-.in here indetinitely. IA 
the light of the aoat recent denlos-entl , I aee 11 ttle 
advantf.&e to be &ained in 111¥ proceeding to Buohareot 
eTeD were the neoeuary aut~riaation granted. On 
the other band, abould it be deemed deo i rable for a 
repre .. ntative of the Board to proceed to Buohareet 
l&hk1 11 qll&l.itied to undertake tho aduion a t the 
appropriate tiAe under ~aeoador Steinhardt '• general 
ouperrlaion. 
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ln vi..., or the toregoi!lj; and unl.eu tor reuona 
unknown to ••e )'OU desire my oontinued pr e u noe in 
Ankara I roquut )'OUr ooneent 1D my iumodio.te return 
to tho United Sto.tea tor oonaulto.tion p&rticularly 
a a ther o are o.opeota or tho 8<& rd • t reaouo program 
not neoeuo.r1ly oolllleeted with Turlcey which I should 
like to dieouu with )'OU• Tho Altbo.t• o.dor oonoura in 
the foregoing. 

STEiliiiARD'l' 

( •) Apparent Om1aaion. 
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GBII-812 
Dia t ri bution ot 
true reading only by 
apeoial arrangement . 
(SECRET W) 

Secretary ot State, 

Waahington 

Dated September 19, l9U 

Reo 1d 6 : 58 p .m. , 20th , 

1773, September 19 , 7 p . m. 

FROIJ HIRSCIDWiN ro 'IIRil 

Ankara'• Ho . 168. 

Refer ence to Dapartloent ' a 800, Septeaber 16. 

Dllbauy • a 1594, Jw~at :50 ref erred to nri tie d reports 

regardi ng the impover i ahed condition now axiating 

among the principal portion ot tho Jewiah popula tion 

in Bulgaria and the imperat ive need tor BID to reach 

it without delay. Paaaman repreaontative in Iatanbul 

ot the Joint Oiatribution eo-1ttee ia p repared to 

explore the aeans to aupply auoh and prorldied he ia 

· · · .. .. ,..,.thorised to survey the· ittuation in l!ulgari an to dater-

aine the apecitio ne eda . It 1a tor the abon r eaoon 

that penduion w.a requeated ot the Boa rd am State 

Dapart.ant tor Paa~ tto enter Bul r;o.ria and &lao 

RUJDAni&o 

Wllll 
HPL 

STBI NIIARDT 

3Gt1 

Regraded Unclassified



• 

• 

SIC !!IT 
OP'l'EL No 30& 

Copy No'-''+1--

110'1' TO BE RE'l'RAI'Sill'!"l'EE! 

Intonoa\1on receive 4 up to 10 A.l:. 19\b SoptGber 1944. 

1.~ 

301 

1.4ot night a Br itish Frlsato ea.nk two ER-Boat and d81l1Bged 
another llorth or Dover Stral t. 37 prleonera token. 3EIIlB blocked 
by sunken ehlpa at t"" places and rour J:lino rloldo ln a~proache•'. 
Eat11114tod ROUEN will not be opened under 4 ronth. At )JAR<.ED.LE 
tlrst coootor entorod the old port 13th. On 15th 2 Liberty ships 
b(#.hcd a1onaaide plor and 9 otharsOilChored inoldo horbor. French 
cruiser nnd o.n u.o. Dostroyer shelled positions FRANCO-l'l'J.LIAN 
border in eunnort of the ormy on 12th ond 13th . 

On 14th the u.s. Destroyer continued ahellina and u1so damaged 
2 a~o11 ohips in OlnroLL>. nnother U.S. Deetroyor daaaged cargo 
•hlp orr ONEGtiA 14th. PT boats sank an F-light~r CULF or c~:oA. 

l~tb/l&th. lriti h Destroyer shelled troope and coostel 
bn\toriee RnncrU 16th under heovy ro\urn f iro . Cocotel forces 
eaJilt 3 enemy aen1't ond a large le.n4ina croft orr D,.uJ..TIAN coast ~· 
l~th/l&th. Y.cterdcy 7 l:Oec;uitoes cede pron1a1ns a ttack on U- boat 
North ::eat or BERG~. Three other ettccka 'ftere cude oft ~:est eoast 
ltOR"RJ..Y 'by Liberet»ors . 

2 , UIUT • .RY 

Western Euroce l8"th. Luge re intorcoaonta flon lnto HOU..UID 
Contact eatabl1ehe4 EINDI!OVEN beween first 

J.lllGO "irborne army llnd British 2nd army. Further north bridge 
o.crooe llMS o.t GR>.VE , 6 J:liles southwest 1\'llW!Xl • .N captured intact. 
3trong Cermon resistance in foreot or REICl!StOAlsl>. 

Italy Cnnadione have not succeeded in re-occupying S . ..N w.RTlliO 
but huve guined a re" hundr<ld y.orde cost of tho vill>.ge. 

U. K. troope supported b; tonka huve croeeod tho .o.USn and are meeting 
heo.vy oppoeition . They have c.lso co.pturod 2 moro hlllD ne.u- r.;.:>NTE 
OUVO . •• bridgehec.d over the loL.&.N.:i hue now been secured 
liorth ot LUCC.. our forces hnve &dvnnced 2 J:liles. 

~ We hove occupied TUITUN obout 16 milee north of TIDD~. .. . . ...... 
& • • .IR OPER:.TION3 

Weetcrn Front 16th. 1523 olrcrort (41 aieslng) dropped aupp11et 
!lnd re1ntorce::>ente in KOU.J:D. Incomplete roportt 

indiccte these opera tions higbly eucceeetu1. Fighters (26 missing) 
prowi4ed escort nnO and c.tto.cked trone~rt. 4 Oe~ aircr~t 
deetroyod in tho c.ir ond 3 on the ground. 

16th/1Gth. Aircraft despatched. BRDo!ERH..VEN 213 (2 misslna) 
Bomber IU'II)Ort 53 (2 J:lissing). S<P-min!ng 4. lioequitoes !IERLill 33 
nnO RHZINE railwny centre 6. 

Moditerrnnedn l?th. For troaoee an4 L1bar4toro droppe4 totnl 
1015 tone on 4 ro.1lwny centroo. 2 oil rofinerlc• 

nnd o roll>~ay bridge Bsn;.;>l!ST area and a r&il\IIIY cconre ln YUGOSLnV:J . 
Escort ing fighters (4 closing) destroyed 12 onemy oirorart on the 
grou4d. ..bout &eo fighters (3 mioeing) and bocbora o.ttucke4 commu:t·· 
icotione o.nd strong points RDllNI a r ea, milo 54 Liberntors carrlo•l 
euppl1oe to ·SOU'I'l!ERN FR...NCI.. 

lBth. Prellmlnnry reports etotc fortroseoe and Liberators 
(4 mleoing) dropped t oto.l 10~ ~one on :! rciltii>.Y centres BUD. . .?EST 
oroa on4 2 BELCR.\DE nrea , 

Po1o.nd lath. lOB i'ortreuee Ia J:lieaing) rroa O:IE&'l' Bai'LU:> 
eucceaeru111 dl'op >od euppl1ea c.t 1/.J!SI,.Ii and londcd 1n 

Rl/j!llA. Supporting fighters (1 aiaainal -.bleb roturoed to E!>GL.ND 
d•etroyod 4 one.y aircrott in tho c..1 r ~d three on the ground , 
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