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INTRODUCTION

Asset accounting module in SAP manages fixed assets data of an
organization by way of asset master records. Asset accounting module thus
acts as a sub ledger to the FI module for managing asset records.

SAP gives us the functionality in Asset module of managing depreciation and
assets in parallel according to various reporting requirements i.e. Local
Reporting, Parent company reporting, Tax reporting, US GAAP reporting and
SO on.

You must assign a chart of depreciation to each company code that is defined
in Asset Accounting. SAP provides country-specific charts of depreciation with
predefined depreciation areas. These charts of depreciation serve only as a
reference for creating your own charts of depreciation, and are therefore not
directly accessible in the SAP system. When creating a chart of depreciation,
you have to copy the reference chart of depreciation.

We configured in the SAP FI — GL configuration book a company G Ltd with
the company code 9101. The currency of the company code is INR. The
reporting period is considered as Jan to December. The parent company of G
Ltd is located in Germany. Therefore G Ltd is required to report figures in
Euro. 3 currencies are configured for the company code INR (Local reporting),
2 currencies in EUR.

A Ltd is required to report depreciation for local reporting as per the statutory
reporting requirement of India. Further it is also required to report depreciation
as per the parent company located in Germany.

With the introduction of New GL structure from SAP ECC 5 there is no
longer a need to maintain different GL codes for different depreciation
areas. The only requirement is to maintain for each reporting 2
additional depreciation areas i.e. one real depreciation area and second
derived depreciation

Since we have 3 different reporting requirements:-

1) Parent (Group) reporting
2) Local Reporting
3) Tax Reporting

We will configure depreciation area 1 for Group reporting

Depreciation area 30 for Local reporting and derived depreciation area 64 (30
-1)

Depreciation area 70 for tax reporting and derived depreciation area 71(70 -
01)

Let us proceed with the configuration with new GL structure set up.
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1 Organizational Structures
For configuration we use the following path on the SAP application screen:-

SAP Menu - Tools > AcceleratedSAP - Customizing - SPRO - Edit
Project > Gy SAP Reference IMG |

Configuration for all the modules will be done here. The above path will
not refer henceforth; we will directly refer to the IMG node.

1.1 Copy Reference Chart of Depreciation/Depreciation areas

IMG - Financial Accounting (New)—> Asset Accounting - Organizational
Structures > Copy Reference Chart of Depreciation/Depreciation Areas

The chart of depreciation is a list of depreciation areas arranged according to
business and legal requirements. The chart of depreciation enables you to
manage all rules for the valuation of assets in a particular country.

You must assign a chart of depreciation to each company code that is defined
in Asset Accounting. SAP provides country-specific charts of depreciation with
predefined depreciation areas. These charts of depreciation serve only as a
reference for creating your own charts of depreciation, and are therefore not
directly accessible in the SAP system. When creating a chart of depreciation,
you have to copy the reference chart of depreciation.

When you create a chart of depreciation, the system copies all of the
depreciation areas in the reference chart of depreciation. You have to delete
any depreciation areas that you do not need in your chart of depreciation.
Depreciation areas that are not used can still be activated at a later point in
time (after the production startup). A newly activated depreciation area can
take over values from another depreciation area.

SAP has provided chart of depreciation for various countries. Unfortunately for
India it has not provided any chart of depreciation. Therefore we use German
chart of depreciation.

Let us copy the chart of depreciation from German chart of depreciation to
create new chart of depreciation.
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[T Choose Activity A

FPetf [Mame of Activity

Specity Description of Chart of Depreciation

(i
[+]
[~]
Copy/Delete Depreciation Areas i
[+]
[~]

Perfarm the activities in the specified sequence

Choose

Double Click on Fany_feference thart of Depreciation:
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=
‘ drganizational object  Edit Goto  Estras  Ulilities(y  Settings  System Help

1@ | A e0e CHE DBoD HE @

Organizational object Chart of depreciation

)]0 0] 52 e 5 e 2 svurre |

EEy
Click on

1DE — Sample chart of depreciation for Germany.

and update the following: -

= copy
From Chart of dep. 1DE
Ta Chart of dep. z2911[[3)

Click |+

You get the message when copying is finishes as follows:-

Asset Configuration Page 8 of 25 www.sapficoconsultant.com



=
Organizational object Edit Goto Extras  UtilitiesiM) Seftings  System  Help

& | DA CEQ SHE DHDoaEHE @

Organizational object Chart of depreciation

27| ] B0 | T[] @ | 5 [ B vt [ struoture |

I= infarmation

Asset Configuration Page 9 of 25 www.sapficoconsultant.com



=
Oryanizational object  Edit  Goto  Extras  Utilitiesih)  Seftings Systern Help

g a0 eee CHE fono BE @B

Organizational object Chart of depreciation

7| ] B9 T I ) B 5 [ o || structure |

Selected objects

‘Chart of depreciatio: 1DE

clicy TN
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=
| Organizational object  Edit Goto  Extras  UtilitiesiM)  Seftings Systerm He

2 20 A0Ie@Q CHME DN
Organizational object Chart of depreciation

2| ] B [ 2 s e B s ] B v | struoture |

S Ha e e Completed activities

Actions carried out | |
Chart of dep. 1DE copied to Z911

1.2 Specify Description of Chart of Depreciation

IMG - Financial Accounting (New)—> Asset Accounting - Organizational
Structures - Copy Reference Chart of Depreciation/Depreciation Areas

Change the Description of chart of depreciation so copied.
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I= Choose Activity yd

Fetf [Marme of Activity

Specifty Description of Chart of Depreciation

]
[+]
[~]
Copy/Delete Depreciation Lreas i
[+]
[~]

Perform the activities in the specified sequence

Choose

Double Click |Epec:1f3.f Description of Chart of Depreciation

Change the following: -

|2911 |Eamp|e chart of depreciation: Germany

And update the following: -

2911 Chart of depreciation G Ltd|

Click on Save ﬂ
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1.3 Copy/Delete Depreciation Areas

IMG - Financial Accounting (New)-> Asset Accounting - Organizational
Structures - Copy Reference Chart of Depreciation/Depreciation Areas

|E= Choose Activity
Activities

[Per [Narne of Activity |

Fopy Reference Chart of Depreciation [+]

Specify Description of Chart of Depreciation @
Copy/Delete Depreciation Areas

[+]

[~]

Perfarm the activities in the specified sequence

Double Click on Copy/Delete Depreciation Areas

And update the depreciation area

I@Determine Work Area: Entry

Wiark Area

Chart of dep. Fa11

| Further select cond. || Append |

We will delete the unwanted depreciation areas which were copied from the
reference chart of depreciation.
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We select the areas for deletion like this

=g

TableYiew Edit Goto  Selection  Utilitiesthy  System Help

g AP Icee BNE 90d0 HE @

Change View "Define Depreciation Areas". Overview

FalS B EY E E

Chart of dep. Z911 | Chart of depreciation G Lid.

Ar. |Mame of depreciation area Real |GiL Trot Group

Book depreciation oL

| [p0 Bookdepreciaon |
|

4 Book depreciation LG

DHEH@!E!!
M (<[]

Eq Position... Entry 1 af 10

Then Click on

Click on E
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]‘II:’ Delete depreciation ares

vestment support measure 01 still refers to

bl

depreciation area 51 in chart of depreciation

—.

F911 . %ou can anly delete 51 if investment
support measure 01 is also deleted.

@ Do wou really want to delete the depreciation
area and the investment measure?

| Yes M

| P o T o v N1 Lo L T ]

Click | Yes

||:E’D|:u:ument lines: Display messages
ERENE G B = = E R e S
Selected Logs (Local Time): 18.05.2007 03:35:25

Tﬁ;pelltem |Mesaage Text | LT}d|
£91102 |Area 02 will be deleted in other systems atthe asset levell @
91103 Area 03 will be deleted in other systems at the asset levell @j
Z91120 Area 20 will be deleted in other systems at the asset levell @]
Z91151 |Area 51 will be deleted in other systems atthe asset levell @j
91161 |Area 61 will be deleted in other systems at the asset levell @j
Z91163 Area B3 will he deleted in other svstems atthe asset levell | FA

JOoOooo

(41D ]

Click E

Let us create a real depreciation area 30 by copying area 01.

Select

| AL, |Name of depreciation area |Rea| |GIL Trot Group

I_ﬁ Book depreciation ] oL

Click
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=
TableWiew Edit Goto Selection UtiliiesiM) Systern  Help

& A0 SCEQIEHE D00 IR @
Change View "Define Depreciation Areas": Details of Selected Set

Chart of dep. Z911| Chart of depreciation G Lid.
Deprec. area It | ook depreciation

Book depret.

Define Depreciation Areas

Real Depreciation Area

Fasting in GIL |Area FPaosts in Realtime E||
Target Ledger Group L | |22997722772227 |
Different Depraciation Area I_‘ | |
Cross-systdep area I_‘ | |

Yalue Maintenance

Acguisition value |Onh,r Fogitive Walues or Zero Allowed g|
Met book value |Onh,r Fogitive Walues or Zero Allowed g|
Investment grants |Onh,r Megative Walues or Zero Allowed g|
Revaluation |N|:| Walues Allowed EI|
Crdinary depreciat. |Onl\3.r Megative Values or Zero Allowed EI|
Special Depr. |N|:| Yalues Allowed EI|
Linplanned Depreciat. |f22lnl\)r Megative Values or Zero Allowed EI|
Transfer of resenes |N|:| Yalues Allowed EI|
Interest | Only Positive Yalues or Zero Allowed E||
Revaluation ord.dep. Mo Values Allowed =]

Entries for Derived Depreciation Area

[]Area for reporing purposes only
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Now update the following:-

=
Table view Edit Goto Selection UtilitiesqM) System  Help

@ B AH I CEQ CHE DDL0 BE @
Change View "Define Depreciation Areas": Details of Selected Set

Chart of dep. 2911 | Chart of depreciation G Ltd.
Deprec. area ’ﬁl |Depreciatiun area for Local reporting

Lacal repaort

Define Depreciation Areas

Real Depreciation Area

Fosting in G ]
Target Ledger Group |Y1 | PRI |
Different Depreciation Area Im | |
Cross-systdep.area |_| | |
Yalue Maintenance

Acquisition value |0n|&.f Positive Walues ar Zera Allowed E||
ret book value |0n|1_.r Fositive Walues or Zero Allowed E|
Investment grants | Only Megative Walues or Zero Allowed E||
Revaluation Mo Values Allowed a|
Ordinary depreciat. |0n|5f Megative Walues or Zero Allowed E||
Special Depr. |N|:| Walues Allowed EI|
Unplanned Depreciat. |0n|5f Megative Values or Zero Allowed E||
Transfer of resenes |N|:| Yalues Allowed EI|
Interest |0n|1_.r Fositive Walues or Zero Allowed E||
Revaluation ord.dep. |N|:| Yalues Allowed EI|
Entties for Derived Depreciation Area

[ Area for reporting purposes only
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=

Tahle View Edit Goto Selection Utilities()  Systern Help

I H QG B E DO EE @R

Change View "Define Depreciation Areas": Overview

Chart of dep. 2911| Chart of depreciation G Ltd.
| DefneDepresiationAreas
Ar. |Mame of depreciation area Real |G/L Trot Group
fii Book depreciation 1 BL
30 Depreciation area for Local reparing 3 1
G0 |Book depreciation 3 LG
F4 Book depreciation [ B LG

Click on E

Now change the depreciation area 64 which is a derived depreciation as
follows:-

Double click |E4 |EI|:||:||{ depreciation
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=
TableView Edit Goto Selection Utilities(My System  Help

@ 240 CaQ DHE DOL0 BR @0
Change View "Define Depreciation Areas": Details

Chart of dep. £811| Chart of depreciation G Lid.
Deprec. area Iﬁ‘ |El|:u:|k depreciation

Book deprec.

Define Depreciation Areas

Real Depreciation Area ]

Fosting in Gil |Area Posts APC Only ia|
Taroet Ledger Group |LE | TRERPIPERIIYY |
Different Depreciation Area |1_| |Ell:|c|k depreciation |
Cross-syst.dep.area |_| | |

Yalue Maintenance

Acguisition value |On|ﬁ,f Fositive Values or Zero Allowed E||
Met hook value |0n|ﬁ,f Fositive Values or Zero Allowed E||
Investment grants |On|ﬁ,f Megative Values or Zero Allowed E||
Revaluation |Nu Walues Allowed i5|
Ordinary depreciat. |0n|ﬁ,r Megative Values ar Zero Allowed E||
Special Depr. |Nc| YWalues Allowed EI|
LUnplanned Depreciat. |0n|3.f Megative Values or Zero Allowed E||
Transfer of reserves |Nc| Yalues Allowed EI|
Interest |0n|y Positive Values ar Zero Allowed E||
Fevaluation ord.dep. |Nc| Yalues Allowed EI|

Entries for Detived Depreciation Area

[CJArea for reporting purposes only

Update the following:-
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=4
Tahle View Edit Goto  Selection  LMilities(d)  System Help

& A0 ISCOQIDHE SDoa (AR @F
Change View "Define Depreciation Areas": Details

Chart of dep. |2911 | Chart of depreciation G Lid.
Deprec. area Im \Derived Dep area 30 -01 Local Reporting

Depr. 30 -01

Define Depreciation Areas

Real Depreciation Area ]

Posting in GIL |Area Fosts Only APC Diractly E||
Target Ledger Graup |‘H | R o o A oy |
Different Depreciation Area 1 |Book depreciation |
Cross-systdep.area ’_‘ | |

Walue Maintenance

Acguisition value |AIIVaIues Allowed EI|
MNet book value Al Values Allowed =]
Investment grants |AII‘JaIues Allowed EI|
Revaluation |AI|VaIues Allowed EI|
Crdinary depreciat. |AI|VaIues Allored EI|
Special Depr. |AII‘JaIues Allowed EI|
Unplanned Depreciat. |AI|VaIues Alloweed EI|
Transfer of reserves All Values Allowed a|
Interest =]
Revaluation ord.dep. EI|

Click = to go down

Update the following:-
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=
Tahle Views Edit Goto  Selection  Utilities(hy Systern Help

& 2140 SO DHE D0 AR @ m

Change View "Define Depreciation Areas": Details

| EE = =

Fasting in GiL |Area Faosts Only APC Directly E||
Target Ledger Group |Y1 | TYRITRTIITYRYY |
Different Depreciation Area 1| |Book depreciation |
Crosgs-syst.dep.area |_| | |

Yalue Maintenance

Acguisition value |AIIVaIues Allowwed EI|
MNet book value AllValues Allowed a|
Investment grants AllValues Allowed =]
Revaluation |P\II Walues Allowed EI|
Ordinary depreciat. |AI| Yalues Allowed EI|
Special Depr. AllValues Allowed =]
Lnplanned Depreciat. |AIIVaIues Allowwed EI|
Transfer of reseres |AI| Yalues Allowed EI|
Interest AllValues Allowed =]
Revaluation ord.dep. |P\II Walues Allowed EI|

Entries for Detived Depreciation Ares

(] Area far reporting purposes anly
Derived Depraciation Area As Real Area

Dep. area sign Divisar Area Dep. area narme
|+ positive =]
- negative =]
| 2| [ ]
| 2 [ |

|Elnc|k depreciation

‘Book depraciation|

Modification area

ERRRE

Click on
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Tahle Views Edit Goto  Selection  Ltilities(d)  Systern Help

Chart of dep. 12811 Chart of depreciation G Ltd

| DefineDepreciatongeas
Ar. |Marme of depreciation area Real |GIL Trt Groug |H
1 Book depreciation 1 AL [-
30 Depreciation area for Local Reporting 3 1 [
0 Book depreciation 3 LG
G4 Derived Dep area BEI -01 Local Reporting [ 1

. B0 |Book depreciation
Double click ! |
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Update the following:-

=
Tahleview Edit Goto Selection  UlilitiesiM)  System  Help

& a9 E @@ DHE N on BRE @
Change View "Define Depreciation Areas": Details

Chart of dep. 2911 | Chart of depreciation G Ltd.
Deprec. area Iﬁ‘ |EI|:u:|k depreciation Parent reporting brnup currency

Bk dep Grcu

Define Depreciation Areas

Real Depreciation Area

Pasting in GiL |Area Does Mot Post EI|
Target Ledger Group [ ] |
Different Depreciation Area |1_‘ |EI|:|Dk depreciation |
Cross-syst.dep.area I_‘ | |

Yalue Maintenance

Acguisition value |On|&.f Fositive Values or Zero Allowed E||
Met book value |On|1_.r Positive Walues or Zero Allowed ig|
Investment grants |On|&.f Megative Yalues ar Zero Allowed E||
Revaluation |N|:| Walues Allowed EI|
Ordinary depreciat. |On|1_.r Megative Values or Zero Allowed ig|
Special Depr. Mo Values Allowed =]
Unplanned Depreciat. |On|&.f Megative Values or Zero Allovwed EI|
Transfer of reserves |ND Yalues Allowed E|
Interest |On|1_.r Fositive Walues or Zero Allowed E||
Revaluation ord.dep. |N|:| Yalues Allowed EI|

Entries for Derived Depreciation Area

[ 1Area for reporting purposes only

e - - - - o - o

Click &

Click on
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Tahle View Edit Goto  Selection  LHilities(My  Systern Help
GEa | 80 Bna8 EE @

Change View "Define Depreciation Areas": Overview

Chart of dep. £911 | Chart of depreciation G Ltd.

Ar. |Mame of depreciation area Real |GIL Trot Group

1 |Bookdepreciation oL
30 Depreciation area for Lacal Reparting 1
B0 Book deprebiatiun Farent reporting group currency
G4 Derived Dep area 30 -01 Local Repording

1
3
B
g 'l

O|=|=|=

[ I— | =

Also change the description for area 1

1 Book depreciation Parent repnrting|

Click on Save ﬂ

Copy dep area 60

|l_nEll:u:|k depreciation Parent reporting Group currency ]

Click
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Update the following:-

=
TableView Edit Goto Selection UtiliiesiM) Systern  Help

& 3 A HIEEe SHE HToan  FE @M

Change View "Define Depreciation Areas": Details of Selected Set

Chart of dep. 2911 | Chart of depreciation G Lid.

Deprec. area Im |E|nok depreciation Parent report Grp curr poa valn

Define Depreciation Areas
Real Depreciation Area

Fosting in GiL |Area Does Mot Post |
Target Ledger Group [ ||

Different Depreciation Area |1_| |
Cross-systdep.area |_| |

Walue Maintenance

Acguisition value |Onh,r FPositive Yalues or Zero Allowed E|
Met book value |Onlv Positive Values or Zera Allowed E]|
Investment grants |Onh,r Megative YValues or Zero Allowed E|
Revaluation Mo Values Allowed =]
Crdinary depreciat. |IC:InI\3.r Megative Values or Zero Allowed E|
Special Depr. |N|:| Yalues Allowed EI|
Unglanned Depreciat. |C:lnl\3.r Megative Values or Zero Allowed EI|
Transfer of reseres |N|:| Yalues Allowed EI|
Interest | Only Pogitive Yalues or Zero Allowed E||
Revaluation ord.dep. |N|:| Yalues Allowed EI|

Entries for Derived Depreciation Area

[ Area for reporting purposes only

- - s ' - A s

Click &

Click on

Copy area 30 as follows:-
D-Depreciatinn area for Local reporting 3 1

Click
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