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Executive summary 

 
This Tax Alert summarizes a recent Order[1]  issued by the Central Board of Direct 
Taxes (CBDT)[2], on remission or extinguishment of small tax demands outstanding 
as on 31 January 2024 under the Income Tax Act 1961 (ITA) or Wealth Tax Act, 
1957 or Gift Tax Act 1958, (referred as relevant Acts).  

 

This Order gives effect to the proposal announced by Finance Minister (FM) in her 
speech for Interim Budget 2024-25, withdrawing direct tax demands up to 
INR25000 pertaining to the period up to tax year 2009-10 and up to INR10000 for 
tax years 2010-11 to 2014-15. 

 

The Order, inter-alia, provides conditions/guidelines for withdrawal of outstanding 
demands as under and it is proposed that the same shall be implemented by 
Centralized Processing Centre (CPC) preferably within two months: 

 

 Tax demands will include principal amount of tax, interest, surcharge, 
cess, penalty or fees.  

 The maximum ceiling limit for remitting the demands qua a taxpayer will 
be INR100000. 

 Remission/extinguishment of demand will be undertaken in a chronological 
manner for the tax years and fraction of demand shall be ignored. 

 No interest shall be levied for delay in payment of demands. 
 Demands do not include demands raised under withholding tax or tax 

collection at source provisions of the ITA.  
 Withdrawal/remission of tax demands under this Order will not give any 

right to the taxpayers to claim credit or refund of waived amount and will 
not grant immunity from any ongoing litigation. 

 

 
1 F No. 375/02/2023-IT-Budget, dated 13 February 2024 
2 Apex administrative body of direct taxes in India 
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Background  

The FM, in her Speech [3] of Interim Budget 2024-25, 
announced withdrawal of petty, non-verified, non-
reconciled or disputed direct tax demands up to 
INR25000 pertaining to the period up to tax year 2009-
10 and up to INR10000 for tax years 2010-11 to 2014-
15. This was announced keeping in mind the 
government’s vision of improving ease of living and 
doing business and to improve taxpayer services and the 
withdrawal is expected to benefit about 10 million 
taxpayers. 

In order to give effect to the announcement made 
during the budget speech, the CBDT has issued an order 
vide F No. 375/02/2023-IT-Budget dated 13 February 
2024 providing the criteria and procedure for 
withdrawal of outstanding demand under the relevant 
Acts. 

 

Details of withdrawal of small 
tax demands 

The CBDT order broadly provides below guidelines/ 
conditions based on which the tax demands will be 
withdrawn and same will be implemented by Directorate 
of Income Tax (Systems)/ Centralized Processing Centre 
(CPC), Bengaluru, preferably within two months.  

 The tax demands to be waived will be those 
created/modified/raised for tax years up to 
2014-15. 

 The monetary limit of outstanding tax demands 
which are to be remitted or extinguished are as 
follows: 

 

Tax years Demand outstanding 
(monetary limits) 

Up to tax year 
2009-10 

Each demand entry up to 
INR25000 

Tax years 2010-11 
to 2014-15 

Each demand entry up to 
INR10000 

 

 

 Tax demands to be remitted, extinguished 
under this Order includes demands raised 
under the relevant Acts which are outstanding 
as on 31 January 2024.  

 The tax demands will include principal amount 
of tax, interest, surcharge, cess, penalty or fee 
levied under the relevant Acts. 

 

3 Dated 1 February 2024 

 

 However, remission/ extinguishment of 
outstanding demands qua a particular taxpayer 
cannot exceed the maximum ceiling limit of 
INR100000. This maximum ceiling limit is 
computed taking into consideration all 
outstanding demand entries for all the relevant 
tax years. While computing the maximum 
ceiling limit, following points shall also be 
considered: 

 It includes principal component of tax 
demand and any interest, penalty, 
fees, cess or surcharge under the 
relevant Acts. 

 Any demand entry exceeding the 
individual monetary limit shall not 
form part of the maximum ceiling 
limit. 

 Remission/extinguishment of demand 
will be undertaken in a chronological 
manner, i.e., demand entries from the 
earliest tax year will be considered 
first and then the subsequent tax 
years, subject to the monetary limits 
prescribed per demand entry. 

 Fractions of demand shall be ignored 
for computing the maximum ceiling. 
This is irrespective of whether such 
individual demand falls within 
monetary limit of demands or not. 

 Interest levied under the relevant Acts 
on account of delay in payment of 
demand shall not be considered. 

 The demand waived will not be regarded as 
income of the taxpayer and hence no additional 
tax liability shall arise in the hands of the 
taxpayer pursuant to remission or waiver of tax 
demands. 

 There shall be no remission/extinguishment of 
outstanding demands with respect to tax 
deduction at source (TDS) and tax collection at 
source (TCS) provisions of the ITA. 

 Post the remission/extinguishment of 
demands, no interest on account of delay in 
payment of demand shall be levied under any 
relevant Acts. 

 No audit will be required pursuant to Rule 19(1) 
of General Financial Rules, 2017 for 
remission/extinguishment of outstanding 
demands. 

 Withdrawal/ remission of tax demands under 
this Order will not give any right to the 
taxpayers to claim credit or refund of waived 
amount and such waiver shall also not grant 
immunity from any ongoing criminal 
proceedings or litigations in the case of a 
taxpayer. 
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Below illustration depicts the operation of the above Order: 

             (Amount in INR) 

Tax year Demand amount Eligible amount for 
waiver 

Cumulative waiver Remarks 

1976-77 24590 24590 24590 Entire amount eligible as 
the demand is equal to or 
lower than INR25000 

1984-85 27410 Nil 24590 Tax demand is more than 
INR25000 and hence not 
eligible for waiver 

1997-98 22400 22400 46990 Entire amount eligible as 
the demand is equal to or 
lower than INR25000 

2010-11 12000 Nil 46990 Tax demand is more than 
INR10000 and hence not 
eligible for waiver 

2011-12 9500 9500 56490 Entire amount eligible as 
within the limit of 
INR10000 

2014-15 12100 Nil 56490  While the limit of 
INR100000 is not 
reached, Tax demand is 
more than INR10000 and 
hence not eligible for 
waiver 

2015-16 6500 Nil 56490 While the limit of 
INR100000 is not 
reached, Tax demands 
only up to tax year 2014-
15 covered and hence not 
eligible for waiver 
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Comments 
Remission of small and long-standing tax demands 
is a welcome step by the Government and can be 
seen as a gesture of goodwill which may benefit 
both taxpayers as well as the tax authority. 
Further, as stated in the Budget Speech, this may 
also assist in achieving the government’s vision of 
improving ease of living and doing business and 
improving the taxpayer services. Disposal of past 
demands may also reduce litigation, and also help 
in expediting and releasing many refund claims for 
subsequent years which otherwise were not issued 
due to pending tax demands. Additionally, 
remission of small and old tax demands may help 
the tax department in streamlining their tax 
administration operations and may allow them to 
redirect their resources towards other substantial 
high-value disputes.  

The timeline to complete this process has been 
stated to be two months, which would also provide 
a quick resolution for eligible taxpayers, and it is 
expected that this remission is likely to benefit 10 
million taxpayers in India with cumulative revenue 
impact of approximately INR35000 million. 

There is some degree of ambiguity on the interest 
component of demands to be waived. While the 
Order states that demand entries will include 
interest under various provisions of the ITA, it also 
states that consequent to remission, there shall 
not be requirement for calculation of interest for 
delayed payment of demand. Hence, it raises an 
issue where demand already includes interest for 
delayed payment of demand. 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Ernst & Young LLP 

EY | Building a better working world 

About EY 

EY exists to build a better working world, helping to create 
long-term value for clients, people and society and build 
trust in the capital markets. 

Enabled by data and technology, diverse EY teams in over 
150 countries provide trust through assurance and help 
clients grow, transform, and operate. 

Working across assurance, consulting, law, strategy, tax 
and transactions, EY teams ask better questions to find new 
answers for the complex issues facing our world today. 

EY refers to the global organization, and may refer to one 
or more, of the member firms of Ernst & Young Global 
Limited, each of which is a separate legal entity. Ernst & 
Young Global Limited, a UK company limited by guarantee, 
does not provide services to clients. Information about how 
EY collects and uses personal data and a description of the 
rights individuals have under data protection legislation are 
available via ey.com/privacy. EYG member firms do not 
practice law where prohibited by local laws. For more 
information about our organization, please visit ey.com.  

Ernst & Young LLP is one of the Indian client serving member firms of EYGM 
Limited. For more information about our organization, please visit 
www.ey.com/en_in.  

Ernst & Young LLP is a Limited Liability Partnership, registered under the 
Limited Liability Partnership Act, 2008 in India, having its registered office at 
Ground Floor, Plot No. 67, Institutional Area, Sector - 44, Gurugram - 122 003, 
Haryana, India. 

© 2024 Ernst & Young LLP. Published in India.  
All Rights Reserved. 

This publication contains information in summary form and is therefore 
intended for general guidance only. It is not intended to be a substitute for 
detailed research or the exercise of professional judgment. Neither EYGM 
Limited nor any other member of the global Ernst & Young organization can 
accept any responsibility for loss occasioned to any person acting or refraining 
from action as a result of any material in this publication. On any specific 
matter, reference should be made to the appropriate advisor. 

 

Our offices 
Ahmedabad 
22nd Floor, B Wing, Privilon 
Ambli BRT Road, Behind Iskcon 
Temple, Off SG Highway 
Ahmedabad - 380 059 
Tel: + 91 79 6608 3800 
 
Bengaluru 
12th & 13th floor 
“UB City”, Canberra Block 
No. 24, Vittal Mallya Road 
Bengaluru - 560 001 
Tel: + 91 80 6727 5000  
  
Ground Floor, ‘A’ wing 
Divyasree Chambers  
# 11, O’Shaughnessy Road 
Langford Gardens  
Bengaluru - 560 025 
Tel: + 91 80 6727 5000 
 
Chandigarh 
Elante offices, Unit No. B-613 & 614  
6th Floor, Plot No- 178-178A 
Industrial & Business Park, Phase-I 
Chandigarh - 160 002 
Tel: + 91 172 6717800 
 
Chennai 
Tidel Park, 6th & 7th Floor  
A Block, No.4, Rajiv Gandhi Salai  
Taramani, Chennai - 600 113 
Tel: + 91 44 6654 8100 
 
Delhi NCR 
Ground Floor  
67, Institutional Area  
Sector 44, Gurugram - 122 003 
Haryana 
Tel:  +91 124 443 4000 
 
3rd & 6th Floor, Worldmark-1 
IGI Airport Hospitality District 
Aerocity, New Delhi - 110 037 
Tel:  + 91 11 4731 8000  
 
4th & 5th Floor, Plot No 2B  
Tower 2, Sector 126  
Gautam Budh Nagar, U.P. 
Noida - 201 304  
Tel: + 91 120 671 7000 

Hyderabad 
THE SKYVIEW 10  
18th Floor, “SOUTH LOBBY” 
Survey No 83/1, Raidurgam 
Hyderabad - 500 032 
Tel: + 91 40 6736 2000 
 
Jamshedpur 
1st Floor, Fairdeal Complex 
Holding No. 7, SB Shop Area 
Bistupur, Jamshedpur – 831 001 
East Singhbhum Jharkhand 
Tel: + 91 657 663 1000 
 
Kochi 
9th Floor, ABAD Nucleus 
NH-49, Maradu PO 
Kochi - 682 304 
Tel: + 91 484 433 4000  
 
Kolkata 
22 Camac Street 
3rd Floor, Block ‘C’ 
Kolkata - 700 016 
Tel: + 91 33 6615 3400 
 
Mumbai 
14th Floor, The Ruby 
29 Senapati Bapat Marg 
Dadar (W), Mumbai - 400 028 
Tel: + 91 22 6192 0000 
 
5th Floor, Block B-2 
Nirlon Knowledge Park 
Off. Western Express Highway 
Goregaon (E) 
Mumbai - 400 063 
Tel: + 91 22 6192 0000 
 
Pune 
C-401, 4th floor  
Panchshil Tech Park, Yerwada  
(Near Don Bosco School) 
Pune - 411 006 
Tel:  + 91 20 4912 6000 

 Download the EY India Tax Insights App 
 


