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PART I. FINANCIAL INFORMATION

Item 1.Financial Statements

METTLER-TOLEDO INTERNATIONAL INC.
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS
Three months ended September 30, 2006 and 2005

(In thousands, except share data)

(unaudited)
September 30 September 30
2006 2005

Net sales

Products $ 307,14 $ 280,74¢

Service 90,17¢ 84,67¢
Total net sale 397,31 365,42¢
Cost of sale:

Products 147,66: 131,75:

Service 55,59¢ 54,67
Gross profit 194,05° 179,00¢
Research and developmt 20,47¢ 19,31¢
Selling, general and administrati 117,76: 108,77
Amortization 2,79: 2,81¢
Interest expens 4,40¢ 4,00¢
Other charges (income), r (1,447 (249)

Earnings before taxe 50,05¢ 44,34
Provision for taxe: 3,01¢ 18,72:

Net earningy $  47,04( $ 25,61¢
Basic earnings per common shg

Net earningy $ 1.1 $ 0.61

Weighted average number of common sh 39,795,45 41,786,18
Diluted earnings per common shs

Net earning: $ 1.1€ $ 0.6C

Weighted average number of common and common elguivshare: 40,455,68 42,893,53

The accompanying notes are an integral part oktirgsrim consolidated financial statements.
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Net sales
Products
Service
Total net sale
Cost of sale:
Products
Service
Gross profit
Research and developme
Selling, general and administrati
Amortization
Interest expens
Other charges (income), r
Earnings before taxe
Provision for taxe:
Net earning:

Basic earnings per common she
Net earning:

METTLER-TOLEDO INTERNATIONAL INC.
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS
Nine months ended September 30, 2006 and 2005
(In thousands, except share data)
(unaudited)

Weighted average number of common sh

Diluted earnings per common sha

Net earning:

Weighted average number of common and common elguivshare:

September 30 September 30
2006 2005
$ 867,88 $ 820,72
264,75( 250,49
1,132,63! 1,071,22!
407,77¢ 385,48
168,02° 163,51(
556,83: 522,22¢
60,97¢ 61,05
347,46¢ 323,20¢
8,49¢ 8,61¢
12,83¢ 11,28¢
(6,536) 20,99¢
133,58 97,06
28,07¢ 32,35}
$ 105,51. $ 647U
$ 2.61 $ 1.5t
40,460,56 42,427,36
$ 2.5¢ $ 1.4¢
41,155,85 43,573,82

The accompanying notes are an integral part okth@srim consolidated financial statements.
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METTLER-TOLEDO INTERNATIONAL INC.
INTERIM CONSOLIDATED BALANCE SHEETS
As of September 30, 2006 and December 31, 2005
(In thousands, except share data)
(unaudited)

ASSETS

Current asset:
Cash and cash equivalel

Trade accounts receivable, less allowances of $7858eptember 30, 2006 and $7,897 at Decemb

2005
Inventory
Current deferred tax assets,
Other current assets and prepaid expe
Total current asse
Property, plant and equipment, |
Goodwill
Other intangible assets, r
Non-current deferred tax assets,
Other noi-current assel
Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities:
Trade accounts payat
Accrued and other liabilitie
Accrued compensation and related ite
Deferred revenue and customer prepaym
Taxes payabl
Current deferred tax liabilitie
Shor-term borrowings
Total current liabilities
Long-term debt
Non-current deferred tax liabilitie
Other nol-current liabilities

Total liabilities
Commitments and contingencies (Note

Shareholder equity:

September 3C

December 31

Preferred stock, $0.01 par value per share; auirl0,000,000 shares; issue
Common stock, $0.01 par value per share; authodi2&000,000 shares; issued 44,786,011 and
44,786,011 shares; outstanding 39,293,670 and 4,040 shares at September 30, 2006 and

December 31, 2005, respectivi

Additional paic-in capital

Treasury stock at cost (5,492,341 shares at SepteBh 2006 and 3,381,940 shares at December 31,

2005)
Retained earning

Accumulated other comprehensive income (li

Total shareholde’ equity

Total liabilities and sharehold¢ equity

2006 2005
$ 19535¢ $ 324,57¢
270,71 271,91
160,72( 150,20
32,03 30,21
29,61 23,75t
688,44 800,65
220,33: 218,51
431,14° 423,04¢
103,61 105,16
64,60 73,04
54,42: 49,34+
$1562,56  $1,669,77:
$ 8259 $ 8855
61,16¢ 68,27
95,94¢ 91,40
45,44¢ 34,80:
65,36 59,01
5,10¢ 5,05
7,73¢ 6,34
363,37 353,45
361,41 443,79
67,43¢ 78,36(
143,86t 135,16
936,09 1,010,77.
44¢ 44¢
449 65 457,12
(306,38) (170,32
522,58 417,07!
(39,839 (45,32
626,46 659,00:
$1,56256  $1,669,77.

The accompanying notes are an integral part okth@srim consolidated financial statements.
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Balance at December 31, 2C
Exercise of stock optior
Common stock issued as equ
compensatiol
Repurchases of common stc
Tax benefit resulting from
exercise of certain employe
stock options
Shar-based compensatic
Comprehensive incom
Net earning:
Change in currency
translation adjustmel
Comprehensive incomr
Balance at September 30, 2(

Balance at December 31, 2C
Exercise of stock optior
Repurchases of common stc
Tax benefit resulting from

exercise of certain employe

stock options
Comprehensive incom

Net earning:

Change in currency

translation adjustmel

Comprehensive incomr
Balance at September 30, 2(

The accompanying notes are an integral part oktirgsrim consolidated financial statements.

METTLER-TOLEDO INTERNATIONAL INC.
INTERIM CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQ UITY AND

COMPREHENSIVE INCOME (LOSS)
Nine months ended September 30, 2006 and 2005
(In thousands, except share data)

(unaudited)
Accumulated
Additional
Common Stock Paid-in Treasury Retained Comprehensive

Shares Amount Capital Stock Earnings Income (Loss) Total
41,404,07 $ 44¢ $457,12¢ $(170,32) $417,07! (45,32%) $ 659,00:
896,89¢ — (23,859 46,35 — 22,49
1,00(¢ — 8 53 — — 61
(3,008,301 — — (182,46 — — (182,46
— — 10,09¢ — — — 10,09¢
— — 6,27¢ — — — 6,27¢
— — — — 105,51; — 105,51:
— — — — — 5,48¢ 5,48¢
— — — — — — 111,00:
39,293,67 $ 44¢ $449,65: $(306,38() $522,58° (39,836 $ 626,46°
43,366,13 $ 44¢ $476,70: $ (67,409 $308,17: 2,96t $ 720,88t
373,74! — (6,159 17,60¢ — — 11,45
(2,181,80) — — (106,740 — — (106,74
— — 30 — — — 30
— — — — 64,71( — 64,71(
— — — — — (32,529 (32,529
— — — — — — 32,18¢
41,558,08 $ 44¢ $470,58( $(156,539) $372,88: (29,559 $ 657,81
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METTLER-TOLEDO INTERNATIONAL INC.
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
Nine months ended September 30, 2006 and 2005
(In thousands)

(unaudited)
September 3C September 3C
2006 2005
Cash flows from operating activitie
Net earnings $ 105,51. $ 64,71
Adjustments to reconcile net earnings to net cashiged by operating activitie
Depreciatior 19,317 19,45¢
Amortization 8,49¢ 8,61t
Deferred taxe: (6,599 (5,109
Excess tax benefits from sh-based payment arrangeme (8,160 —
Shar+-based compensatic 6,27¢ —
Other (1,23)) 19,80¢
Increase (decrease) in cash resulting from chaing
Trade accounts receivable, | 11,11¢ 5,557
Inventory (4,067 (5,730
Other current asse (3,99¢6) 961
Trade accounts payak (4,759 (9,249
Taxes payabl 13,87: 13,41
Accruals and othe 3,92( 5,151
Net cash provided by operating activit 139,71¢ 117,58¢
Cash flows from investing activitie
Proceeds from sale of property, plant and equipi 4,03¢ 874
Purchase of property, plant and equipn (20,60 (21,049
Acquisitions (790) (3,989
Net cash used in investing activiti (17,367 (24,15¢6)
Cash flows from financing activitie
Proceeds from borrowing 51,87: 159,31¢
Repayments of borrowin¢ (149,609 (230,709
Proceeds from exercise of stock opti 22,53: 11,45
Repurchases of common stc (186,616 (108,13)
Excess tax benefits from sh-based payment arrangeme 8,16( —
Net cash used in financing activiti (253,65¢6) (68,067
Effect of exchange rate changes on cash and casbaénts 2,081 1,85¢
Net increase (decrease) in cash and cash equis (129,22() 27,22(
Cash and cash equivaler
Beginning of perioc 324,57¢ 67,17¢
End of perioc $ 195,35¢ $  94,39¢

The accompanying notes are an integral part okth@srim consolidated financial statements.
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited
(In thousands, except share data, unless othestated)

1. BASIS OF PRESENTATION

Mettler-Toledo International Inc. (“Mettler-Temlo” or the “Company”) is a leading global supplié precision instruments and services.
The Company manufactures weighing instruments $erin laboratory, industrial, packaging, logisticsl food retailing applications. The
Company also manufactures several related andlytistauments and provides automated chemistrytisolsl used in drug and chemical
compound discovery and development. In additiom,Gompany manufactures metal detection and otlieogline inspection systems used
in production and packaging and provides solutfonsise in certain process analytics applicatidie Company’s primary manufacturing
facilities are located in China, Germany, Switzedathe United Kingdom and the United States. Tam@any'’s principal executive offices
are located in Greifensee, Switzerland and Columbbso.

The accompanying interim consolidated finahstiatements have been prepared in accordanceaegtiunting principles generally
accepted in the United States of America (“U.S. ®APand include all of the Company’s wholly ownedbsidiaries. The interim
consolidated financial statements have been prdpeitbout audit, pursuant to the rules and regoietiof the Securities and Exchange
Commission. Certain information and footnote disales normally included in financial statementgppred in accordance with U.S. GAAP
have been condensed or omitted pursuant to sues anld regulations. The interim consolidated firsrstatements as of September 30, 2
and for the three and nine month periods endece8dmr 30, 2006 and 2005 should be read in conpumetith the December 31, 2005 and
2004 consolidated financial statements and thesrtbreto included in the Company’s Annual ReporForm 10-K for the year ended
December 31, 2005.

The accompanying interim consolidated finalhstiatements reflect all adjustments which, indpaion of management, are necessary for
a fair statement of the results of the interim @ésipresented. Operating results for the threenar@lmonths ended September 30, 2006 are
not necessarily indicative of the results to beeexgd for the full year ending December 31, 2006.

The preparation of financial statements infeonity with U.S. GAAP requires management to makémates and assumptions that affect
the reported amounts of assets and liabilitiesyelsas disclosure of contingent assets and ligdsliat the date of the financial statements, anc
the reported amounts of revenues and expensegdheneporting periods. Actual results may diffem those estimates. A discussion of
Company’s critical accounting policies is includadVanagemens Discussion and Analysis of Financial Conditiod &esults of Operatiol
included in the Company’s Annual Report on FormKlfdr the year ended December 31, 2005.

Certain reclassifications have been madeity pear amounts to conform to the current yeas@néation.
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Trade Accounts Receivable

Trade accounts receivable are recorded ahtloéced amount and do not bear interest. The @tme for doubtful accounts represents the
Companys best estimate of probable credit losses in Istiag trade accounts receivable. Historically @@mpany has had minimal bad d
write-offs due to its strong customer base.

Inventory

Inventory is valued at the lower of cost ot relizable value. Cost, which includes directenats, labor and overhead, is generally
determined using the first in, first out (FIFO) ined. The estimated net realizable value is baseabsamptions for future demand and rel:
pricing. Adjustments to the cost basis of inventary made for excess and obsolete items basederaft usage, orders and technological
obsolescence. If actual market conditions areflessrable than those projected by management, tietgdn the value of inventory may be
required.

Inventory consisted of the following:

September 3 December 3:

2006 2005
Raw materials and pat $ 84,741 $ 80,20:
Work-in-progress 21,98! 19,771
Finished good 53,99¢ 50,22

$ 160,72( $ 150,20:

Other Intangible Assets

Other intangible assets include indefinitethassets and assets subject to amortization. Vdpeligable, amortization is charged on a
straight-line basis over the expected period tbdieefited. The straight-line method of amortizatieflects an appropriate allocation of the
cost of the intangible assets to earnings in ptipoto the amount of economic benefits obtainedhgyCompany in each reporting period.
The Company assesses the initial acquisition ahigible assets and the continued accounting feiqarsly recognized intangible assets in
accordance with SFAS No. 142 “Goodwill and Otheahgible Assets.”

-9-




METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

Other intangible assets consisted of the folg:

September 30, 20C December 31, 200
Gross Accumulater Gross Accumulater
Amount Amortizatior Amount Amortizatior
Customer relationshif $ 73,39¢ $ (8,670 $ 72,33¢ $ (7,109
Proven technology and pate! 30,47« (15,009) 29,91¢ (13,407
Tradename (finite life 1,50¢ (520) 1,427 (451)
Tradename (indefinite life 22,43¢ — 22,43¢ —

$127,80° $ (24,199 $126,11¢ $ (20,95)

The annual aggregate amortization expensallmsthe current balance of other intangible agsetstimated at $4.4 million for 2006
through 2010. The Company had amortization expasseciated with the above intangible assets of 8libn and $3.1 million for the nine
months ended September 30, 2006 and 2005, resplgctiv

In addition to the above amortization, the @amy recorded amortization expense associatedcajthalized software of $5.1 million and
$5.5 million for the nine months ended SeptembeRB06 and 2005, respectively.
Warranty

The Company generally offers one-year waresntin most of its products. Product warrantiesegerded at the time revenue is
recognized for certain product shipments. WhileGloenpany engages in extensive product quality progrand processes, our warranty
obligation is affected by product failure rates ten@l usage and service costs incurred in corrgaiproduct failure.

The Company'’s accrual for product warrantgescluded in accrued and other liabilities in doasolidated balance sheets. Changes to the
Company’s accrual for product warranties for theeninonths ended September 30 are as follows:

2006 2005
Balance at beginning of peri $10,73: $10,48:
Accruals for warrantie 9,301 8,80¢
Foreign currency translatic 411 (634)
Payments / utilization (9,85¢) (9,33¢)
Balance at end of peric $10,58t¢ $ 9,321
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

Research and Devel opment

Research and development costs primarily sbo$isalaries, consulting and other costs. The fg2oy expenses these costs as they are
incurred.

New Accounting Pronouncements

In July 2006, the FASB issued FASB InterpiietaiNo. 48, “Accounting for Uncertainty in IncomaxXes — an interpretation of FASB
Statement No. 109” (“FIN 48”). FIN 48 prescriberseaognition threshold and measurement proces®émrding, in the financial statements,
uncertain tax positions taken or expected to bertak a tax return. Additionally, FIN 48 providegigance on derecognition, classification,
interest and penalties, accounting in interim m@sjalisclosure and transition for uncertain taxtposs. This interpretation will be effective
for the Company beginning January 1, 2007. The Gomjis in the process of determining the effecaniy, FIN 48 will have on its financial
statements.

In September 2006, the Financial Accountiran8ards Board issued FASB Statement No. 158, “Eyepdd Accounting for Defined
Benefit Pension and Other Postretirement PlangFAS 158"). SFAS 158 requires the Company to retloedfunded status of its defined
benefit pension and other postretirement plantsifinancial statements. The Company will be rezpito record an asset in its financial
statements if a plan is overfunded or record alifglin its financial statements if a plan is umflended with a corresponding offset to
shareholders’ equity. Previously unrecognized asmed liabilities will be recorded as a compondrghareholders’ equity in accumulated
other comprehensive income, net of applicable irectames. SFAS 158 will also require the Companyéasure the value of its assets and
liabilities as of the end of its fiscal year endafter December 15, 2008. The Company will implen&PAS 158 using the required
prospective method. The recognition provisionseAS 158 are effective for the Company for the fisemar ending after December 15, 2(
The Company does not believe the implementatiddF#S 158 will have a material impact on its statetrd financial position or financial
covenants.

3. INCOME TAXES

Income tax expense was $3.0 million and $i8lifon for the three month periods ending Septendfe 2006 and 2005, respectively, and
$28.1 million and $32.4 million for the nine momgériods ending September 30, 2006 and 2005, régpkyct

During the third quarter of 2006, the Companplemented a legal reorganization that resulteal ieduction of the estimated annual
effective tax rate before discrete items from 3@%fiproximately 27%. In addition to the changehimm €ompany’s estimated annual effective
tax rate, the Company recorded four discrete &mst a charge of $10.5 million related to the disfament of a valuation allowance on
foreign tax credit carryforwards, a benefit of $Lillion associated with a reduction of a lialyilgreviously established for estimated costs
to repatriate unremitted earnings of foreign subsigls, a favorable tax law change resulting ireadiit of $5.1 million and a cumulative tax
benefit adjustment of $2.5 million, associated wifite six months ended June 30, 2006, for the ewtrennual effective tax rate change
described above.
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

The net impact of the items described above hazdsed the effective tax rate to 6.0% and 21.0%hfthree and nine months ended
September 30, 2006, respectively.

As a result of the American Jobs Creation @004, the Company repatriated approximately $hélon of cash that has been gener:
over time by its foreign operations during the dgeimended September 30, 2005. As a result of thined repatriation, the Company recol
additional income tax expense during the quartdedrSeptember 30, 2005 of $13.1 million. This ameoeftects the federal tax impact in the
United States (including certain state taxes) & $illion, foreign withholding taxes of $2.0 nidlh and a net decrease of $1.2 million of
deferred tax liabilities associated with the reasseent of pre-existing and future dividend repttnies.

In addition, during the quarter ended Septer3be 2005 the Company recorded tax benefits of $illion related to the favorable
resolution of certain tax matters. The net impdi¢he items described above increased the effetdiveate to 42.2% and 33.3% for the three
and nine months ended September 30, 2005, resplgctiv

Excluding the effects of the previously menéd discrete items, the Company’s annual effettixgate would have been 27.0% and
30.0% for 2006 and 2005, respectively. Includingsthitems, the annual effective tax rate is 23.08632.0% for 2006 and 2005,
respectively.

4. SHARE-BASED COMPENSATION

The Company’s 2004 equity incentive plan pdesi for the grant of options, restricted stockirigted stock units and other equity-based
awards. The exercise price of options granted slmtlbe less than the fair market value of the comstock on the date of grant. Options
generally vest equally over a five-year period friti@ date of grant and have a maximum term of utgears and six months. Restricted
stock units vest equally over a five-year periamhfrthe date of grant.

On January 1, 2006, the Company adopted SRBR And Staff Accounting Bulletin (“SAB”) No. 1075 hare-Based Paymentgipplying
the modified prospective method. SFAS 123R requilieshare-based compensation arrangements greméadployees, including stock
option grants, to be recognized in the consolidatatement of operations based on the grant diateafae of the award. Under the modified
prospective method, the Company is required torcesbare-based compensation expense for all aweaadsed after the date of adoption and
for the unvested portion of previously granted algasutstanding as of the date of adoption.

Share-based compensation expense is recoiitiéd 8elling, general and administrative in th@solidated statement of operations with a
corresponding offset to additional paid-in capitathe consolidated balance sheet. Prior year getfiave not been restated. The effect on net
earnings and net earnings per share for the tm@@iae months ended September 30, 2006 is asv&llo
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

Three Months Ende Nine Months Ende
September 30, 20( September 30, 20!

Shar-based compensation by award ty

Stock options $ 1,82: $ 5,71¢
Restricted stock unil 18¢ 563
Total shar-based compensatic 2,011 6,27¢
Tax effect on sha-based compensatic 68¢ 2,15(
Effect on net earninc $ 1,322 $ 4,12¢

Effect on net earnings per sha
Basic $ 0.0t % 0.1C
Diluted $ 0.0t $ 0.1C

The fair values of stock options granted wedeulated using the Black-Scholes pricing modkk Tollowing table summarizes all stock
option activity from December 31, 2005 through $eftter 30, 2006:

Aggregate
Number of Weighted Averag Intrinsic Value
Options Exercise Prict (in millions)
Outstanding at December 31, 2( 392437, % 37.4¢4
Granted 10,00( 61.4(C
Exercisec (896,899 25.0¢
Forfeited (100,899 44.0¢
Outstanding at September 30, 2( 2,936,570 $ 41.07 $ 73.€
Options exercisable at September 30, 2 1,557,170  $ 37.4¢ $ 447

The following table details the weighted aggraemaining contractual life of options outstagdit September 30, 2006 by range of
exercise prices:

Number of Options Weighted Average Exercis Remaining Contractual Life

Outstanding Price of Options Outstanding Options Exercisable
193,228 $ 16.3i 1.1 193,22¢
490,750 $ 32.0C 6.C 269,75(
752,500 $ 38.51] 7.C 507,00(
1,064,10C $ 46.8: 6.5 585,20(
436,000 $ 52.5] ORE 2,00(
2,936,57¢ 6.€ 1,557,17
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

As of the date granted, the weighted averagetglate fair value of the options granted duthgnine months ended September 30, 2006
was approximately $19.69. Such weighted averag®-glate fair value was determined using the Blacke$es pricing model that
incorporated the following assumptions:

2006
Risk-free interest rat 4.%%
Expected life in year 5
Expected volatility 25%
Expected dividend yiel —
The following table summarizes all restricgdck unit activity from December 31, 2005 thro@gptember 30, 2006:
Number of Aggregate
Restricted Stoc Intrinsic Value (it
Units millions)
Outstanding at December 31, 2( 74,60(
Granted —
Exercisec —
Forfeited (1,000
Outstanding at September 30, 2( 73,60 $ 4.

Units exercisable at September 30, 2 — —

As of September 30, 2006, the unrecorded dafeshare-based compensation balance relatedhastomk options and restricted stock
units was $16.6 million and will be recognized gsinstraight-line method over an estimated weightestage amortization period of
2.2 years.

Prior to January 1, 2006, the Company apghedntrinsic valuation methodology under Accougtirinciples Board Opinion No. 25 and
related interpretations in accounting for its skassed compensation plan.

Had compensation cost for the Company’s shased plan been determined based upon the faie efilsuch awards at the grant date,
consistent with the methods of SFAS 123, the Coryigaret earnings and basic and diluted net earrmeggommon share for the three and
nine month periods ended September 30, 2005 wayd heen as follows:
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

Three Months Nine Months
Ended Ended
September 3( September 3(
2005 2005
Net earnings
As reportec $ 25616 $ 647U
Compensation expen (1,51¢6) (4,93))
Pro forma $ 2410 $ 59,77¢
Basic earnings per common she
As reportec $ 0.61 $ 1.5
Compensation expen (0.04) (0.12)
Pro forma $ 057 $ 1.41
Weighted average number of common sh 41,786,18 42,427,36
Diluted earnings per common shs
As reportec $ 0.6C $ 1.4¢
Compensation expen (0.09) (0.17)
Pro forma $ 056 $ 1.3€
Weighted average number of common and common deuivshare: 42,747,62 43,412,19

5. TREASURY STOCK

The Company has a share repurchase programelyhthe Company has been authorized to buy bat& $900 million of equity shares.
As of September 30, 2006, there were $449.2 milhibremaining equity shares authorized to be rdmsed under the plan by December 31,
2008. The share repurchases are expected to beddran cash balances, borrowings and cash geddrata operating activities.
Repurchases will be made through open market tetinsa, and the timing will depend on the levebofuisition activity, business and
market conditions, the stock price, trading resitiits and other factors. The Company has purch@senhillion shares since the inception of

the program through September 30, 2006.

The Company spent $182.4 million and $106.ianion the repurchase of 3,008,300 shares argil2800 shares at an average price of
$60.62 and $48.89 during the nine months endece8dyar 30, 2006 and 2005, respectively, as welhadditional $4.2 million and
$1.4 million during the nine month periods endegt8mber 30, 2006 and 2005, respectively, relatiné settlement of the liability for
shares repurchased as of December 31, 2005 and P0®Lompany reissued 896,899 shares and 36 h@déssheld in treasury for the

exercise of stock options for the nine months ersiggtember 30, 2006 and 2005, respectively.
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

6. EARNINGS PER COMMON SHARE

In accordance with the treasury stock mettioel Company has included the following common egjeint shares in the calculation of
diluted weighted average number of common shartstanding for the three and nine month periods @@kptember 30, relating to
outstanding stock options and restricted stocksunit

2006 2005
Three months ende 660,23' 1,107,34
Nine months ende 695,29 1,146,45

Outstanding options to purchase 426,000 astth@es of common stock for the three month pesodied September 30, 2006 and 2005,
respectively, and options to purchase 434,333 83¢b00 shares of common stock for the nine montioge ended September 30, 2006 and
2005, respectively, have been excluded from theutation of diluted weighted average number of canrand common equivalent shares as
such options would be anti-dilutive.

7. NET PERIODIC BENEFIT COST

Net periodic pension cost for the Company®ng& benefit pension plans and U.S. post-retiramedical plan includes the following
components for the three months ended September 30:

Other U.S

U.S. Pension Benefi Nor-U.S. Pension Benefi Pos-Retirement Benefit

2006 2005 2006 2005 2006 2005
Service cost, ne $ 16t $ 15¢ $ 3,60¢€ $ 3,09¢ $ 63 $ 52

Interest cost on projected benefit

obligations 1,557 1,507 4,17t 4,151 33C 357
Expected return on plan ass (2,01 (1,909 (6,012 (5,319 — —
Net amortization and deferr — — — — (240 (23¢
Recognition of actuarial losses (gail 645 601 14C (387) — —
Net periodic pension co $ 356 $ 362 $ 1,90¢ $ 1,54¢ $ 158 $ 17C

Net periodic pension cost for the Company®nd& benefit pension plans and U.S. post-retiramedical plan includes the following
components for the nine months ended September 30:

Other U.S

U.S. Pension Benefi Non-U.S. Pension Benefi Pos-Retirement Benefit

2006 2005 2006 2005 2006 2005
Service cost, ne $ 49t $ 47€ $ 10,56¢ $ 10,24 $ 19C $ 15¢

Interest cost on projected benefit

obligations 4,671 4,52z 12,26¢ 12,98¢ 991 1,07:
Expected return on plan ass (6,035 (5,709 (17,697 (16,55%) — —
Net amortization and deferr — — — — (719 (719
Recognition of actuarial losses (gail 1,937 1,80¢ 413 (919 — —
Net periodic pension co $ 1,06¢ $ 1,09¢ $ 5,65¢ $ 5,76: $ 462 $ 51z




METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS
At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

As previously disclosed in the Company’s ammeport on Form 10-K for the year ended Decemide2B05, the Company expects to
make normal employer contributions of approximaglyt million to its non-U.S. pension plans and $lion to its U.S. post-retirement
medical plan during the year ended December 316.200

8. OTHER CHARGES (INCOME), NET

Other charges (income), net consists primafiiyterest income, (gains) losses from foreigrre@ncy transactions, (gains) losses from
sales of assets and other items.

For the nine months ended September 30, 20686¢ charges (income), net included a $21.8 miltibarge related to litigation. The
Company wrote off a non-cash $19.9 million ($12lionil after-tax) intangible asset relating to areilgctual property license that was subject
to litigation with the grantor in June 2005 whighincluded as a component of Other in the intelmsolidated statements of cash flows. This
license enabled a wholly owned subsidiary of thenBany exclusive rights to distribute certain thiakty manufactured pipettes in the Un
States. A judgment entered on June 6, 2005 teredrthe license agreement and awarded damagesdath#éreparty. The Company also
incurred $1.9 million of related legal costs durthg nine months ended September 30, 2005, whathded damages of $0.6 million. The
damages of $0.6 million were subsequently revedseihg 2006.

9. SEGMENT REPORTING

As disclosed in Note 16 to the Company’s ctidated financial statements for the year endingddeber 31, 2005, operating segments are
the individual reporting units within the Compaifhese units are managed separately and it issletieél where the determination of
resource allocation is made. The units have begreggted based on operating segments in geograghians that have similar economic
characteristics and meet the aggregation critdér@@S No. 131, “Disclosures about Segments of mterprise and Related
Information” (“SFAS 131"). The Company has deteradrthere are five reportable segments: U.S. OpaigtSwiss Operations, Western
European Operations, Chinese Operations and Other.

The Company evaluates segment performancel lms8egment Profit (earnings before taxes betmieesbased compensation expense,
amortization, interest expense and other charges).
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METTLER-TOLEDO INTERNATIONAL INC.
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEME NTS

At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

The following tables show the operations & @ompany’s reportable segments:

Net Sales t Net Sales t
For the three months end External Other
September 30, 20( Customer: Segment:
U.S. Operation $ 149,23: $ 11,29¢
Swiss Operation 23,91 59,91¢
Western European Operatic 127,66¢ 19,31¢
Chinese Operatior 35,55 16,45:
Other (a) 60,95¢ 122
Eliminations and Corporate ( — (107,106
Total $ 397,31 $ —
Net Sales t Net Sales t
For the nine months end External Other
September 30, 20( Customer: Segment:
U.S. Operation $ 426,20( $ 35,06:
Swiss Operation 68,13« 173,77¢
Western European Operatic 377,17t 54,29¢
Chinese Operatior 91,43« 51,59¢
Other (a) 169,69: 56
Eliminations and Corporate ( — (314,79)
Total $1,132,63! $ =
Net Sales t Net Sales t
For the three months end External Other
September 30, 20( Customer: Segment:
U.S. Operation $ 144,36: $ 12,68«
Swiss Operation 20,70" 54,58:
Western European Operatic 118,97: 17,30
Chinese Operatior 31,56¢ 15,27:
Other (a) 49,81¢ 55
Eliminations and Corporate ( — (99,907)
Total $ 365,42 $ —
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Total Net
Sales

$ 160,52
83,82t
146,98
52,00
61,07
(107,106

$ 397,31

Total Net
Sales

$ 461,26:
241,91
431,47;
143,03
169,74

(314,79)
$1,132,63!

Total Net
Sales

$ 157,04
75,28¢
136,28
46,84:
49,87:
(99,90))

$ 365,42

Segmen
Profit

$ 21,90¢
16,40(
10,92¢
11,50:
5,72¢
(8,637)
$ 57,82t

Segmen
Profit

$ 62,22¢
46,75¢
30,82
32,53
13,79:
(31,479
$154,66:

Segmen
Profit

$ 22,43
14,35¢
8,83¢
10,91¢
3,741
(9,370)
$ 50,91

Goodwill
$272,81:
23,50
115,02¢
1,84«
17,95,

$431,14°

Goodwill
$272,78:
22,92(
109,35t
1,82¢
18,38¢

$425,27:
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At September 30, 2006 — Unaudited (Continued)
(In thousands, except share data, unless othestated)

Net Sales t Net Sales t
For the nine months end External Other Total Net Segmen
September 30, 20( Customers Segment: Sales Profit
U.S. Operation $ 410,30¢ $ 34,31¢ $ 444,62 $ 54,12«
Swiss Operation 64,24+ 169,46. 233,70¢ 46,16
Western European Operatic 368,08t 49,30« 417,39: 26,96
Chinese Operatior 82,06% 43,93( 125,99° 27,76"
Other (a) 146,52( 237 146,75 9,552
Eliminations and Corporate ( — (297,259 (297,25)) (26,600
Total $1,071,22! $ — $1,071,22! $137,96¢

(@)
(b)

Other includes reporting units that do noetrthe quantitative thresholds of SFAS 131 and désnot meet the majority of the SFAS
131 aggregation criteria to be included in the Cany's reportable operating segmei

Eliminations and Corporate includes the atiation of inter-segment transactions and certaiparate expenses, which are not included
in the Compan's operating segment

A reconciliation of Earnings before taxes ggBent profit for the three and nine month periedded September 30 follows:

Three Months Ende Nine Months Ende:
September 3 September 3 September 3 September 3
2006 2005 2006 2005
Earnings before taxe $ 50,05¢ $ 44,34 $ 133,58 $ 97,06:
Shar+-based compensatic 2,011 — 6,27¢ —
Amortization 2,79: 2,81¢ 8,49¢ 8,61¢
Interest expens 4,40¢ 4,00¢ 12,83t 11,28¢
Other charges (income), r (1,447 (249) (6,53€) 20,99¢
Segment profi $ 57,82¢ $ 50,91/ $ 154,66:. $ 137,96

10.

RELATED PARTY TRANSACTIONS

As part of the Rainin acquisition in 2001, ®empany entered into an agreement to lease cemajrerty from the former owner and

former General Manager of Rainin. During the themad nine months ended September 30, 2006 and g#@&ompany made lease payments
in respect of this agreement of $0.6 million and®%iillion, respectively. All of the Company’s tgactions with the former owner of Rainin
were in the normal course of business.

During the third quarter of 2006, a wholly aahsubsidiary of the Company issued and sold $ll®mof redeemable instruments to one

of the Company’s non-U.S. sponsored defined bepkfits. These instruments are redeemable begiimihgy 2011 and, as such, are
classified as long-term debt on the Company’s im&onsolidated Balance Sheet.
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11. CONTINGENCIES

The Company is party to various legal procegsli including certain environmental matters, ieai@l to the normal course of business.
Management does not expect that any of such proggedill have a material adverse effect on the Gany’s financial condition, results of
operations or cash flows.
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Item 2.Management’s Discussion and Analysis of Financial @dition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the Unaudited
Interim Consolidated Financial Satements included herein.

General

Our interim consolidated financial statemdragse been prepared in accordance with accountingiples generally accepted in the United
States of America on a basis which reflects therimt consolidated financial statements of Mettletelo International Inc. Operating results
for the three and nine months ended September08®, re not necessarily indicative of the resoltiset expected for the full year ending
December 31, 2006.

Results of Operations — Consolidated

The following tables set forth certain itemsnh our interim consolidated statements of openatior the three and nine month periods
ended September 30, 2006 and 2005 (amounts inghds)s

Three months ended September 30, Nine months ended September 30,
2006 2005 2006 2005
(unaudited) % (unaudited) % (unaudited) % (unaudited) %
Net sales $ 397,31t 100.C $ 365,42! 100.C $1,132,63 100.C $1,071,22! 100.C
Cost of sale: 203,26 51.z 186,42: 51.C 575,80: 50.¢ 548,99¢ 51.z
Gross profit 194,05 48.¢ 179,00t 49.C 556,83 49.2 522,22t 48.¢
Research and
developmen 20,47¢ 5.2 19,31t 5.3 60,97¢ 54 61,05:¢ 5.7
Selling, general and
administrative (a 117,76: 29.€ 108,77 29.¢ 347,46 30.7 323,20¢ 30.2
Amortization 2,79: 0.7 2,81¢ 0.8 8,49¢ 0.8 8,61t 0.8
Interest expens 4,40¢ 1.1 4,00¢ 1.1 12,83t 1.1 11,28¢ 1.1
Other charges (income),
net (b) (1,447 (0.9 (249 (0.7) (6,536 (0.6) 20,99¢ 2.0
Earnings before taxe 50,05¢ 12.¢ 44,34 12.1 133,58° 11.¢ 97,067 9.0
Provision for taxes (¢ 3,01¢ 0.8 18,72 5.1 28,07t 2.5 32,35] 3.0
Net earning: $ 47,04( 116 $ 25,61¢ 7C $ 105,51 923 $ 64,7U 6.0
Notes:

(@) Includes share-based compensation of $2l®m{$1.3 million after-tax) and $6.3 million ($million after-tax) for the three and nine
months ended September 30, 2006 as discussed e

(b) Includes a $21.8 million ($13.1 million aftexx) one-time litigation charge related to a $1@i8ion ($12 million after-tax) non-cash
write-off of an intellectual property license antl$ million ($1.1 million after-tax) of related lalcosts for the nine months ended
September 30, 2005 as disclosed in Not

(c) Includes net tax benefits related to a legatganization that resulted in a reduction ofdébtmated annual effective tax rate from 30%
to 27% and $10.5 and $8.0 million of discrete taxrnis for the three and nine months ended SepteB@h&006, respectively. The
discrete items for the nine months ended SepteBMe2006 include a benefit of $2.9 million, nes@sated with the legal
reorganization and a benefit of $5.1 million frorfagorable tax law change. The three months enépteghber 30, 2006 also include a
cumulative tax benefit adjustment of $2.5 milli@tated to the tax rate change associated withithmanth period ended June 30, 2006
as disclosed in Note
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Net sales

Net sales were $397.3 million and $1,132.8ionilfor the three and nine months ended Septe®®e2006, compared to $365.4 million
and $1,071.2 million for the corresponding perisd2005. This represents an increase in U.S. doia®% and 6% for the three and nine
months ended September 30, 2006. Excluding thetedfecurrency exchange rate fluctuations, or talcurrencies, net sales increased 7%
and 6% for the three and nine months ended Septe30h2006.

During the three and nine months ended SemeBl 2006, our net sales by geographic destimatitocal currencies increased by 6%
and 5% in the Americas, by 5% and 7% in Europel@nti1% and 9% in Asia/Rest of World. A discussidisales by operating segment is
included below.

As described in Note 16 to our consolidatedriicial statements for the year ending Decembe2@15, our net sales comprise product
sales of precision instruments and related servisessice revenues are primarily derived from ratprly compliance qualification,
calibration, certification and repair services, goofiwhich is provided under separately priced i@mis, as well as sales of spare parts.

Net sales of products increased in U.S. dolgr9% and 6% during the three and nine monthee e ptember 30, 2006 compared to the
corresponding period in 2005. Excluding the effgfaturrency exchange rate fluctuations for theerand nine month periods then ended net
sales of products increased 7% and 6%, respecti8elyice revenue (including spare parts) increasedS. dollars by 6% for both the three
and nine months ended September 30, 2006 compatkd torresponding period in 2005. Excluding aucyeexchange rate fluctuations for
the three and nine month period then ended neicgamvenues increased 4% and 6%, respectively.

Net sales for our laboratorglated products increased 5% and 6% in local naies during the three and nine months ended Sépted
2006, principally driven by strong growth in prosesalytics, laboratory balances and analyticaiunsents.

Net sales of our industrial-related produntséased 6% and 4% in local currencies for theethredl nine months ended September 30,
2006, particularly due to growth in our productgastion and core industrial products.

In our food retailing markets, net sales iaser 13% and 15% in local currencies during theetnd nine months ended September 30,
2006. The increase for the three and nine monttleceBeptember 30, 2006 is due to strong projeistitgan the Americas, while sales
growth for the nine months ended September 30, 266includes strong project activity in Europetal sales also continue to experience
improved sales growth in our in-store retail itermnmagement software solutions.

Gross profit

Gross profit as a percentage of net salesA®a9 and 49.2% for the three and nine months eSéptember 30, 2006, compared to 4<¢
and 48.8% for the corresponding periods in 2005.

Gross profit as a percentage of net saleprfmtucts was 51.9% and 53.0% for the three andmieths ended September 30, 2006,
compared to 53.1% and 53.0% for the correspondaniggs in 2005.
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Gross profit as a percentage of net salesevices (including spare parts) was 38.3% and?386ds the three and nine months ended
September 30, 2006, compared to 35.4% and 34.7%darorresponding periods in 2005.

The decrease in gross profit percentage thtee months ended September 30, 2006 was diwkmwer margins associated with our
food retailing project activity and unfavorable naiftset in part by the benefits of leveraging auefl production costs, as well as improved
pricing and our cost rationalization initiatives.

The increase in gross profit percentage femime months ended September 30, 2006 reflectfiteefltom our sales volume leveraging
our fixed production costs, as well as improvedipg and our cost rationalization initiatives.

Resear ch and development and selling, general and administrative expenses

Research and development expenses increasaethd b, in local currencies, during the three ginéd months ended September 30, 2
respectively, compared to the corresponding peliio@905. The increase in the current quarter cefléhe timing of project activity.

Selling, general and administrative expenseseased 4% and 6%, in local currencies, duringttre= and nine months ended
September 30, 2006, respectively, compared todhesgponding periods in 2005. This is primarily doshare-based compensation expense,
performance related compensation costs and ouincent sales and marketing investments, especialGhina.

Interest expense, other charges (income), net, taxes and net earnings

Interest expense was $4.4 million and $1218anifor the three and nine months ended Septer@®e2006, respectively, and $4.0 million
and $11.3 million for the corresponding period2@®5. The increase is due to higher average bangsiin 2006 over the comparable period
in 2005.

Other charges (income), net consists primafiiyterest income, as well as (gains) losses fimmign currency transactions, and other
items. The increase in other charges (income)owet the prior year comparable period is due thididnterest income associated with the
increase in cash balances resulting from our egsmapatriation associated with the American Jatesiibn Act of 2004. For the nine mon
ended September 30, 2005, other charges (incomihciudes a $21.8 million ($13.1 million aftextaharge related to litigation. We wrote-
off a $19.9 million intangible asset relating toiatellectual property license that was subjeditigation with the grantor in June 2005. This
license enabled a wholly owned subsidiary of thenBany exclusive rights to distribute certain thiaty manufactured pipettes in the Un
States. A judgment entered on June 6, 2005 teredrthe license agreement and awarded damagesdth#éreparty. We also incurred
$1.9 million of related legal costs during the ninenths ended September 30, 2005, which includesdas of $0.6 million. The damages of
$0.6 million were subsequently reversed during 2006

Income tax expense was $3.0 million and $idllfon for the three month periods ending Septen8fe 2006 and 2005, respectively, and
$28.1 million and $32.4 million for the nine morgariods ending September 30, 2006 and 2005, régplyctThe provision for taxes is based
upon
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our projected annual effective tax rate for thated periods. During the third quarter of 2006,Gleenpany implemented a legal
reorganization that resulted in a reduction ofabmated annual effective tax rate before disdtetas from 30% to approximately 27%. In
addition to the change in the Company’s estimatedial effective tax rate, the Company recorded fliscrete tax items: a charge of

$10.5 million related to the establishment of aratibn allowance on foreign tax credit carryforward benefit of $13.4 million associated
with a reduction of a liability previously estaliiesd for estimated costs to repatriate unremittedirgs of foreign subsidiaries, a favorable
law change resulting in a benefit of $5.1 milliardaa cumulative tax benefit adjustment of $2.5iomll associated with the six months ended
June 30, 2006, for the estimated annual effectixgdte change described above. The net impabedfdms described above has decreased
the effective tax rate to 6.0% and 21.0% for threahand nine months ended September 30, 2006 ctaghe. We estimate the effective tax
rate, excluding discrete items, will be 27% for ytear ending December 31, 2006.

During the three months ended September 3Ih 2@ recorded two tax items discrete to the quadasisting of a charge of
approximately $13.1 million relating to the impaétearnings repatriation associated with the Anzgridobs Creation Act of 2004 (net of
certain benefits associated with the reductionrefjpusly established deferred liabilities on reéedtearnings), and a tax benefit of
approximately $7.7 million relating to the favoralsesolution of certain tax matters. Our tax ratettie nine months ended September 30,
2005 also included a tax benefit associated wighptteviously described pipette litigation. The ingpact of the items described above
increased the effective tax rate to 42.2% and 33@%he three and nine months ended Septemb&08B, respectively.

Excluding the effects of the previously menéd discrete items, our annual effective tax radald’have been 27.0% and 30.0% for 2006
and 2005, respectively. Including these items,estimated annual effective tax rate is 23.0% an@i%Zor 2006 and 2005, respectively.

Net earnings were $47.0 million and $105.3iamilduring the three and nine months ended Septe3® 2006, respectively, compared to
net earnings of $25.6 million and $64.7 million idgrthe three and nine months ended Septembel08B, Aet earnings for the three and
nine months ended September 30, 2006 include $illidmand $4.1 million of share-based compensa#gpense, after tax. Net earnings for
the nine months ended September 30, 2005 includedreviously described $13.1 million one-timeghtion charge. Net earnings for the
three and nine months ended September 30, 20080dalso included the previously described disciat items of $8.0 million and
$5.4 million, respectively, as well as the cumudatiliscrete tax benefit adjustment of $2.5 millamsociated with the six months ended
June 30, 2006, for the estimated annual effeciixedte change during the three months ended Sbpte3, 2006. Net earnings, as reported,
increased 84% and 63% for the three and nine mamitied September 30, 2006 compared to the sanuelpéni 2005. Excluding the effect
of share-based compensation expense, the oneitigatibn charge and the discrete tax items, natiegs would have increased 22% for the
three and nine months ended September 30, 2006 ifidiease primarily reflects improved sales volum2006, improved productivity in
our cost structure and a lower tax rate.

Net earnings per diluted share were $1.16%2086 during the three and nine months ended Ségted®, 2006 compared to $0.60 and
$1.49 during the three and nine months ended Séeted®, 2005. Net earnings per diluted share fthihee and nine months ended
September 30, 2006 include $0.03 and $0.10 of dtesed compensation expense and a $0.19 tax berlaféd to the previously described
discrete tax items associated with a legal reorgdioin and the
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favorable tax law change. The three months endpteBéer 30, 2006 also include a $0.06 cumulatiserdie tax benefit adjustment related
to the estimated annual effective tax rate chasgeaated with the six month period ended Jun@@06. Net earnings per diluted share for
the three and nine months ended September 30,i20I08led the previously described $0.12 discretdteans and the nine months ended
September 30, 2005 included the $0.30 one-tingalittn charge. Net earnings per diluted sharegparted, increased 93% and 72% for the
three and nine months ended September 30, 2006azcethfp the same periods in 2005. Excluding thecefif share-based compensation
expense, the one-time litigation charge and therelis tax items, net earnings per diluted sharddvoave increased 31% and 29% for the
three and nine months ended September 30, 2006n3itease in net earnings per diluted share priynaaflects improved sales volume in
2006, the benefits from leveraging our fixed pradhrccosts, improved productivity in our cost sture, a lower tax rate and the benefits
from our share repurchase program.

Results of Operations — by Operating Segment
U.S Operations

Three months ended Septembel Nine months ended September
2006 2005 % 1) 2006 2005 % 1)
Total net sale $160,52¢ $157,04° 2% $461,26. $444,62! 4%
Net sales to external custom $149,23. $144,36! 3% $426,20( $410,30¢ 4%
Segment profi $ 21,90¢ $ 22,43¢ -2% $ 62,22¢ $ 54,12« 15%

1) Represents U.S. dollar growth (decline) for ne¢saind segment prof

The increase in total net sales and net salesternal customers for the three months endete8der 30, 2006 reflects particularly solid
results in food retailing due to strong projeci\atyt, offset in part by difficult prior year trapsrtation and logistics comparisons and business
transfers to other segments. Our U.S. Operations &kso0 experienced solid results in process ansalydnalytical instruments and product
inspection products. Net sales growth to externatamers for the nine months ended September 8, id@ludes growth across most
product lines, particularly our food retailing prads due to strong project activity as well as targd growth in our in-store retail software
solutions.

Segment profit decreased 2% and increasedf@b#e three and nine month periods ended Septe@ith006, respectively, compared to
the corresponding periods in 2005. The declindénthree months ended September 30, 2006, wasrjyimiae to lower margin project
activity within our food retailing markets. The mease for the nine months ended September 30, 2@G6primarily due to increased sales
volume and our ability to leverage our fixed praiilue costs, benefits of our cost rationalizatioitidtives and improved profitability in our
liquid handling business.
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Swiss Operations

Three months ended Septembel Nine months ended September
2006 2005 %Y 2006 2005 %Y
Total net sale $83,82¢ $75,28¢ 11% $241,91: $233,70¢ 4%
Net sales to external custom $23,91( $20,70" 15% $ 68,13¢ $ 64,24« 6%
Segment profi $16,40( $14,35¢ 14% $ 46,75t $ 46,16 1%

1) Represents U.S. dollar growth (decline) for ne¢saind segment prof

Total net sales in local currency increasedadih 7% for the three and nine month periods eS#gdember 30, 2006. Net sales to external
customers in local currency increased 12% and 3%héosame periods versus the prior year compapasled. The increase in sales to
external customers relates to continued growthuimaboratory-related and industrial-related pradu@/e also experienced strong export
sales growth to emerging markets for the nine n®atided September 30, 2006.

The increase in segment profit during thedtard nine month periods ending September 30, B3@@marily due to increased sales
volume, our ability to leverage our fixed producticosts particularly for laboratory balances anafable currency translation fluctuations.
These items were partially offset by increasedrggligeneral and administrative expenses due tstnvents in our global sales and marke
initiatives, as well as increased performance edlabompensation. The increase in segment profthionine months ended September 30,
2006 is also partially offset by lower research dadelopment expense in the previous year.

Western European Operations

Three months ended Septembel Nine months ended September
2006 2005 %Y 2006 2005 %Y
Total net sale $146,98¢ $136,28( 8% $431,47. $417,39. 3%
Net sales to external custom $127,66¢ $118,97: 7% $377,17¢ $368,08t 2%
Segment profi $ 10,92¢ $ 8,83t 24% $ 30,82t $ 26,96: 14%

1) Represents U.S. dollar growth (decline) for ne¢saind segment prof

Total net sales increased 3% and 6% in lazakacy for the three and nine months ended Semeft) 2006. Net sales in local currency
to external customers increased 3% and 4% fortteetand nine month periods compared to the canelipg periods in 2005 primarily due
to solid growth in our laboratory-related produasswell as strong sales growth in our food retgipnoducts primarily related to strong
project activity for the nine months ended Septan®e 2006. We also experienced improved growibunproduct inspection products for
the three months ended September 30, 2006.

The increase in segment profit for the thnee @ine months ended September 30, 2006 is prilhcipaesult of increased net sales volume,
our ability to leverage our fixed production coatsl benefits of our cost rationalization initiagv&@hese benefits were partly offset by costs
associated with our ongoing cost rationalizatictivdies.
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Chinese Operations

Three months ended Septembel Nine months ended September
2006 2005 %Y 2006 2005 %D
Total net sale $52,00¢ $46,84: 11% $143,03: $125,99° 14%
Net sales to external custom $35,55: $31,56¢ 13% $ 91,43 $ 82,067 11%
Segment profi $11,50: $10,91¢ 5% $ 32,53 $ 27,76 17%

1) Represents U.S. dollar growth (decline) for ne¢saind segment prof

Total net sales in local currency increaseda®¥ 10% and net sales to external customers s@ieE0% and 8% for the three and nine
months ended September 30, 2006 as compared ¢oftesponding periods in 2005. These increases agrdéo continued sales growth
across all product lines.

The increase in segment profit is primarileda the continued improvement in sales volumeamdability to leverage our fixed
production costs. This increase is partially oftsgbur continued sales and marketing investments.

Other
Three months ended Septembel Nine months ended September
2006 2005 %Y 2006 2005 %D
Total net sale $61,077 $49,87: 22% $169,74° $146,75 16%
Net sales to external custom $60,95¢ $49,81¢ 22% $169,69: $146,52( 16%
Segment profi $ 5,72¢ $ 3,741 53% $ 13,79 $ 9,552 44%

1) Represents U.S. dollar growth (decline) for ne¢saind segment prof

Total net sales and net sales to externabmests increased 20% and 16% in local currencyhiethree and nine months ended
September 30, 2006 compared to the previous yeapamble periods. This performance reflects ina@éasles growth across most product
lines in our Other Asian Pacific, Eastern Europaad Other North American markets.

Segment profit increased during the threerand months ended September 30, 2006 primarilytairecreased sales volume and our cost
rationalization initiatives.
Liquidity and Capital Resources

Liquidity is our ability to generate sufficiecash flows from operating activities to meet ohligations and commitments as well as our
ability to obtain appropriate financing. Currenthur liquidity needs arise primarily from workingpital requirements, capital expenditures,
share repurchases and acquisitions.

In 2005, we increased our debt balance in fiiend our cash balance in the United Statesesuét of our foreign earnings repatriation
associated with the American Jobs Creation ActOfi42

Cash provided by operating activities tot#489.7 million in the nine months ended SeptemBe2806, compared to $117.6 million in
the corresponding period in 2005. The increasd®®62Zesulted principally from improved operatinguks and strong cash collections
compared to the corresponding period in 2005. Qiperaash flows for the nine months ended Septer@ber
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2006 excludes excess tax benefits from share-hzsgdent arrangements of $8.2 million. These benkéive been classified as financing
activities pursuant to SFAS 123R.

We periodically explore potential acquisitioits connection with any acquisition, we may inaedditional indebtedness.

Capital expenditures are a significant useuwffunds and are made primarily for investmentgiarmation systems and technology,
machinery, equipment and the purchase and expaasfauilities. Our capital expenditures totaled¥2million for the nine months ended
September 30, 2006 compared to $21.0 million inctireesponding period in 2005. The decrease igpdugrily to timing. We expect capital
expenditures to increase as our business growspdhdttuate as currency exchange rates change.

Senior Notes and Credit Facility Agreement
Our short-term borrowings and long-term deftsisted of the following at September 30, 2006.

Other principa

U.S. dollar trading currencie Total
$150m Senior notes (net of unamortized disco $149,41( $ — $149,41(
Credit facility — 201,48t $201,48t¢
Other local arrangements (Ic-term) — 10,52( $ 10,52(
Total lon¢-term debt 149,41( 212,00¢ 361,41¢
Other local arrangements (sk-term) — 7,73¢ $ 7,73
Total debt $149,41( $ 219,74t $369,15¢

As of September 30, 2006, we had $238.1 miltibavailability remaining under our credit fatiliChanges in exchange rates between the
currencies in which we generate cash flows andtinencies in which our borrowings are denominatiéeict our liquidity. Changes in
exchange rates also cause our debt balances todtadecause we have borrowings in a number oéiecies.

We currently believe that cash flow from opieig activities, together with liquidity availablender our Amended Credit Agreement and
local working capital facilities, will be suffici¢rio fund currently anticipated working capital deeand capital spending requirements.

Share repurchase program

We have a share repurchase program. Underdgeam, we are authorized to buy back up to $90ilomof equity shares. As of
September 30, 2006, there were $449.2 million ofai@ing equity shares authorized to be repurchaaddr the plan by December 31, 2008.
The share repurchases are expected to be fundaccish balances, borrowings and cash generatedofpenating activities. Repurchases
will be made through open market transactions,thadiming will depend on the level of acquisitiactivity, business and market conditions,
the stock price, trading restrictions and othetdexc We have purchased 8.4 million shares sineéniteption of the program through
September 30, 2006.

We spent $182.4 million and $106.7 milliontbe repurchase of 3,008,300 shares and 2,181,808ssht an average price of $60.62 and
$48.89 during the nine months ended September
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30, 2006 and 2005, respectively, as well as artiaddi $4.2 million and $1.4 million during the eimonth periods ended September 30,
2006 and 2005, respectively, relating to the sattiet of the liability for shares repurchased aB@fember 31, 2005 and 2004. See Part |l
Item 2 regarding details of the share repurchasgram for the three months ended September 30, 2086eissued 896,899 shares and
367,945 shares held in treasury for the exercistomk options for the nine months ended Septe@®e?006 and 2005, respectively.

Effect of Currency on Results of Operations

We conduct operations in many countries ag@ gesult, our operating income can be signiflgaaffected by fluctuations in currency
exchange rates. Swiss franc-denominated expensesent a much greater percentage of our operatipgnses than Swiss franc-
denominated sales represent of our net sales rintpis is because most of our manufacturing cios&witzerland relate to products that are
sold outside Switzerland. We also incur a substhptrcentage of our research and development sgpemnd general and administrative
expenses in Switzerland. If the Swiss franc stitesggs against all or most of our major trading awies (e.g , the U.S. dollar, the euro, otf
major European currencies and the Japanese yergpertating profit is reduced. We also have sigaifily more sales in European curren
(other than the Swiss franc) than we have expengbsse currencies. When European currencies weadainst the U.S. dollar and the
Swiss franc, it also decreases our operating grofitcordingly, the Swiss franc exchange rate ¢oethro is an important cross-rate monitored
by the Company. We estimate that a 1% strengthesfitige Swiss franc against the euro would resudt decrease in our earnings before tax
of approximately $ 1 million on an annual basisatidition to the effects of exchange rate movementsperating profits, our debt levels can
fluctuate due to changes in exchange rates, platigietween the U.S. dollar and the Swiss fr&8ased on our outstanding debt at
September 30, 2006, we estimate that a 10% weakefitne U.S. dollar against the currencies in Widar debt is denominated would result
in an increase of approximately $24.4 million ie tieported U.S. dollar value of the debt.

New Accounting Pronouncements

See Note 2 to the interim consolidated finahsiatements.

Forward-Looking Statements and Associated Risks

Some of the statements in this quarterly repamstitute “forward-looking statements” withiretimeaning of Section 27A of the U.S.
Securities Act of 1933 and Section 21E of the &&urities Exchange Act of 1934. These statemetaterto future events or our future
financial performance, including, but not limiteyl strategic plans, annual amortization expensepaoe of litigation, effect of potential loss
of licensed rights, potential growth opportunitieoth developed markets and emerging marketanplhresearch and development efforts,
product introductions and innovation, manufactuigagacity, expected customer demand, meeting cesterpectations, planned operatic
changes and productivity improvements, researchdamdlopment expenditures, competitors’ producetigyment, expected capital
expenditures, source of funding, method and tinohghare repurchases, timing and effect of poteexarcises of options, future cash
sources and requirements, liquidity, impact of smmpact of changes in tax laws, expected compdiavith laws, impact of environmental
costs and environmental proceedings, expected@eusitribution, expected cost savings and benefitompleted or future acquisitions,
which involve known and unknown risks, impact ofremcy fluctuations, uncertainties and other factbat may cause our or our businesses’
actual results, levels of activity, performanceohievements to be materially different from thespressed or implied by any
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forward-looking statements.

In some cases, you can identify forward-logkstatements by terminology such as “may,” “witgbuld,” “would,” “should,” “expect,”
“plan,” “anticipate,” “i " “estimat,” “predict,” “potential” or “continue” or the negdive of those terms or other comparable

intend,” “believe,
terminology. These statements are only predictidictual events or results may differ materially fese of market conditions in our
industries or other factors. Moreover, we do not,does any other person, assume responsibilittheoaccuracy and completeness of those
statements. Unless otherwise required by applidalls, we disclaim any intention or obligation tabficly update or revise any of the
forward-looking statements after the date of thiarterly report to conform them to actual reswitsether as a result of new information,
future events, or otherwise. All of the forward-katg statements are qualified in their entiretyrbference to the factors discussed under the
caption, “Factors affecting our future operatingulés” in Part I, Item 1A of our Annual Report oorf 10-K for the year ended

December 31, 2005, which describes risks and fathat could cause results to differ materiallyrfrthose projected in those forward-
looking statements.

We caution the reader that the above listsbsrand factors that may affect results addresstte forward-looking statements may not be
exhaustive. Other sections of this quarterly repad other documents incorporated by referencedeagribe additional risks or factors that
could adversely impact our business and finan@diopmance. We operate in a continually changingjriass environment, and new risk
factors emerge from time to time. Management capredict these new risk factors, nor can it asessmpact, if any, of these new risk
factors on our businesses or the extent to whighfaator, or combination of factors, may cause alctesults to differ materially from those
projected in any forward-looking statements. Acaagty, forward-looking statements should not béelupon as a prediction of actual
results.

ltem 3.Quantitative and Qualitative Disclosures About Market Risk

As of September 30, 2006, there was no mahange in the information provided under ItemiiAahe Company’s Annual Report on
Form 10-K for the year ended December 31, 2005.

Item 4.Controls and Procedures

Our management carried out an evaluationegffectiveness of our disclosure controls and gutaces as of the end of the period covered
by this quarterly report under the supervision aittl the participation of our disclosure committear CFO and CEO. Based upon that
evaluation, our CFO and CEO concluded that our@iisce controls and procedures are effective imfiéng us to comply with our
disclosure obligations and ensure that the materfiefmation required to be disclosed is recorgedcessed, summarized and reported wi
the time periods specified in the rules and forfnthe SEC. There were no changes in our internatrots over financial reporting during the
nine months ended September 30, 2006 that haveialigtaffected, or are reasonably likely to maddlyi affect, our controls over financial
reporting.
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PART Il. OTHER INFORMATION

Item 1.Legal ProceedingsNone
Item 1A.Risk Factors.
See Risk Factors identified in the Companyastmecently filed Form 10-K.

Item 2.Unregistered Sales of Equity Securities and Use Bfroceeds.

Issuer Purchases of Equity Securities

@) (b) © (d

Total Numbel Maximum Numbe;
of Shares (or Approximate
Purchased ¢ Dollar Value) of
Total Part of Publicly Shares that May Y
Number of Average Announcec Be Purchased Und
Shares Price Paic Plans o1 the Plans o
Purchaser per Share Programs Programs
July 1 to July 31, 200 300,00 $59.61 300,00( $496,54(
August 1 to August 31, 20( 389,00( $60.7¢ 389,00( $472,89:
September 1 to September 30, 2 377,40( $62.8¢ 377,40( $449,15¢
Total 1,066,40! 1,066,40! $449,15¢

The Company has a share repurchase prograderlime program the Company has been authorizedytdack up to $900 million of
equity shares. As of September 30, 2006, there $48.2 million of remaining equity shares authedizo be repurchased under the plan by
December 31, 2008. The Company has purchased Bidnnshares since the inception of the programulh September 30, 2006.

The Company spent $182.4 million and $106.[ianion the repurchase of 3,008,300 shares argil2800 shares at an average price of
$60.62 and $48.89 during the nine months endece8ty@r 30, 2006 and 2005, respectively, as welhasditional $4.2 million and
$1.4 million during the nine month periods endegdt8mber 30, 2006 and 2005, respectively, relatirye settlement of the liability for
shares repurchased as of December 31, 2005 and P@®Lompany reissued 896,899 shares and 36 h@déssheld in treasury for the
exercise of stock options for the nine months eriéiggtember 30, 2006 and 2005, respectively.

Item 3.Defaults Upon Senior SecuritiesNone
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Item 4.Submission of Matters to a Vote of Security HoldersNone

Item 5.0ther information. None
ltem 6.Exhibits.
(a) Exhibits

31.1 Certification of the Chief Executive Officer Purstiao Section 302 of the Sarbar— Oxley Act of 200z
31.2 Certification of the Chief Financial Officer Pursuido Section 302 of the Sarbar— Oxley Act of 200z

32  Certification Pursuant to Section 906 of the Sagk-Oxley Act of 200z
(b) Reports on Form 8-K

Date Furnished or File Item Reportel

November 2, 200 Press release announcing third quarter 2006 re
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SIGNATURE

Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned thereunto duly authorized.

Mettler-Toledo International Inc

Date: November 3, 20C By: /s/ William P. Donnelly
William P. Donnelly
Group Vice President and Chief Financial
Officer
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Exhibit 31.1

Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002
I, Robert F. Spoerry, certify that:
(1) I have reviewed this quarterly report on FordrQ of Mettler-Toledo International Inc.;

(2) Based on my knowledge, this report does notainrany untrue statement of a material fact ortamstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

(3) Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

(4) The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contemld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))ilatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and we have:

(a) Designed such disclosure controls andgahoes, or caused such disclosure controls an@guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant including its consolidasedbsidiaries, is made known to us by others
within those entities, particularly during the metin which this quarterly report is being prepared

(b) Designed such internal control over finaheporting, or caused such internal control direncial reporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the regigts disclosure controls and procedures and predeém this report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and
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(d) Disclosed in this report any change inréhgistrant’s internal control over financial refiog that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant’s internal cohmweer financial reporting; and

(5) The registrant’s other certifying officer antidve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of the registrant’s Board of Directfos persons with equivalent functions):

(a) All significant deficiencies and matenetaknesses in the design or operation of intematral over financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, thatolves management or other employees who hawgnéisant role in the registrant’s internal
control over financial reporting.
Dated: November 3, 20(

/sl Robert F. Spoert

Robert F. Spoerr
Chief Executive Office
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Exhibit 31.2

Certification Pursuant to Section 302 of the Sarbaes-Oxley Act of 2002
[, William P. Donnelly, certify that:
(1) I have reviewed this quarterly report on FordrQ of Mettler-Toledo International Inc.;

(2) Based on my knowledge, this report does notainrany untrue statement of a material fact ortamstate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

(3) Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

(4) The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contemld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))ilatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and we have:

(a) Designed such disclosure controls andgahoes, or caused such disclosure controls an@guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh&ubsidiaries, is made known to us by others
within those entities, particularly during the metin which this quarterly report is being prepared

(b) Designed such internal control over finaheporting, or caused such internal control direncial reporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles ;

(c) Evaluated the effectiveness of the regigts disclosure controls and procedures and predém this report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and
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(d) Disclosed in this report any change inréhgistrant’s internal control over financial refiog that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant’s internal cohmweer financial reporting; and

(5) The registrant’s other certifying officer antidve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and the in@dmmittee of the registrant’s Board of Directfos persons with equivalent functions):

(a) All significant deficiencies and matenetaknesses in the design or operation of intematral over financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, thatolves management or other employees who hawgnéisant role in the registrant’s internal
control over financial reporting.

Dated: November 3, 20(

/s/ William P. Donnelly

William P. Donnelly
Chief Financial Officel
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Exhibit 32

Certification Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (subsections (a) and (b) of Section 135@p@#r 63 of Title 18, United States
Code), each of the undersigned officers of Mefileledo International Inc. (the “Company”) does Hgreertify, to such officer’'s knowledge,
that:

This quarterly report on Form 1Q-for the period ending September 30, 2006 fullnwpties with the requirements of Section 13(a) qd) 5f
the Securities Exchange Act of 1934 and the infoienacontained in this periodic report fairly prasg in all material respects, the financial
condition and results of operations of the Company.

Dated: November 3, 20(

/sl Robert F. Spoert

Robert F. Spoerr
Chief Executive Office

/s! William P. Donnelly

William P. Donnelly
Chief Financial Officel
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