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1. Nsariss nate and plaaas This natter case on for hearing befssii the
virsinia oas and oil Soard (hereafter "soard ) at 9IOC a.a. on ~si 15,
1992, Dichssson Casference Roon, Southwest Vir0lnia 4-N Center, Abl s

I
I)on,

Viryinia.

2 ~ Asssea ssnesas Nowar4 0 Salisbury and Nas'h A Swartag attors ~
I

'a of
Rays Caatos Chknl Tg LOVe aad Nine SXyeared tOr the Applicants and Saa 5 I a 5.
Rioos, Assi.stant tttorney osaeral waa precast to advise ths saard.

3ssris&iotien ansi Notices pursuant to Sections 45.1-361.1Sf I
Ng.,

virsinia code, 19!0 as ssaisdsd, tha seard flads that it has jurisdiction e I I . the
~abject natter.: lassd upon tha evi4snee presented by leant, t'.he Seas 4 also
finde Aat the 15)pl(rant has (1) esereias4 dae 4%1 in ccmkm:, IS a
aeaniSSful Search Of reaaenably arel.labia Sources tO deteeaine the 14ent! t s andwhe~t» of yo! astial owners, i.e., persons identified by Ayylieast aa li sino
or Claiabg Ae r.4hts to esalhed ~Oas in all coal seaao hsiow ths l,lier
seas% (hesssafter 'suhjeet Forastioa~) in subject DrilliaS Snit underly)a~ and
casyrlaad of subj< est Lands, as4 (2) has oiven notioa to all les so ides t fled
(hereafter satseth Iee ~person( ~)" whether retsrriss to isdiv la, coryors t,ons,
partslarsh ass eelsstlsssa eeayaskes hnekssaoaes treats joist vckll r I ~ or
other lsOal entitles) and entitled by 55 45.1 3&1.19 asd 45.1-3&1.22, Vksi Iinia
Cods, 1950 as —--, to natiee of thl.s application, asd (3) that th ~ l ~ acne
eet forth is Sah!bit S hereto are perseus i~itin& by ayplicaat who ~ i y be
elahaassta of sea. Ised aetbans oas istareats in subject poraaticn, in I I I eject
Drilliny await usd IrlyinO and eoayrised af Subject Lands„asd are not sub.. Ii st ta
asy lease and who have not voluntarily agreed to yeol their interests. FI S~:her,
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the Soar4 has cswse4 notice ef this bentley to bs yubliobed as reQufrfn
45.3-361.100, Vfr(ifsfa CO4O, 1550 as:—-- — . )Nlsreuyna, tow Ssar4
that, ths netieao yfwon heroin set).efy sll statutory regsfrosents, Soar
roQufrsseats swl Ike ainfans standards ef state dno process.

l Nese

nf~ll~lsl Nuns,

nnsfof! a ~sdl Ryylfcest roQssscs (1) chat pursuant tc 55
361.22, fnefgkfay the syyffcobfo portions of 5 45.1-361.21, Ceds cf Vfs
1%$0 as, i he scasd yccl all tho riyhcs, fncwwsts snd estates fa 0
Urflliay shit, fsw 3udfny chow of the )ssswa awl ~~ persons asaad hoss
tbsfr hacwa sa4 u shaown bofrs, esecwbess, ~fscrec4sss, docfoees, csu
see fyns aa4 ones sseors, beth feaadfate sad soseco, fcs tbo 4r il1is
cyorscfoa, facfw( faQ production, of ooaQec Nothoas Qao, y =::—: 5rf
Qubgoet srfff(ssy Iblft established fer che Qub3occ tseantfon usd«srftff~feud of chs 5 sb2oot Roads, (lwroafcer sosscfass colfescfwsfy fdoacff(
rek@wred ce as «wa Lf 4sweleyaswt sa4/es eyseatioa fa cbs sub~ srif liny 5
sad (2} that the!lesrd dosfynnte osy UQR, Inc. as Unft operator.

7. Snffw1 ~l The -~~ relief in this CSSSS be an4 bea
Trusted andi (I) 5ssousnc te sections 45.1«301.21.c.3,code of vfryfnfs, ]

~ Qsy MR, Inc. (hs afto "Unit Operator ) 1 dssfyaotod th
Oyer~ oucbsrfeul cc drill an4 operate ant well ln the Qub srflffn5
subyaet to ths yw Sfft prorfefons ccstafssd fs Section 45.1 351.Ãl g m.
cf Vfryfnfs, 15()0 ao —,te CSO Qobwosd Osslhsd Qss tfefd Ordor QSS5
dated Nsy 10, 105(, tc ths osbwoed csofbsd Qas tfofd os4as II, ssard ~ Qrs
~«& ~1 111«X«, &««1 1 11, 1«1, I ~ 1Sf«1-11.1&
Qes sad Oil Nsynki tfoas aa4 to 5 ~22.2 SL SSS, Vfryfnfs Qss asd Of)
seyulatlens, sll ss =.. frsa ciao to eisa, aad (2) sf1 ths fnterse
estetos ia Ss)r)wt Srffffay Uakt, iaslwdisy tlslse cf tbe blWwa swl s
persons 13sted ea Ssbfbft ~ attached hssoco osd sado s part hereof wuI
lslssw alai ~hokrsi ososuccrsg sdafnfocrsfsersg dofw'fooee1 trsscsos1 ~

I —-=-e, ~ Ah I««f«««« ~, ««««1 «1 l«««11tc peal thafa fssb west fa ceslbs4 Nstbsae Qos fa ths Qub5est srffffsy Us
~sd bssfoby are 5saled ia the 04)v)ect tolwaticn fn the Sub)est ssillia
usdorfyfsQ aacl sofyrfsed of Che Sub)+et Lands.
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pursuant tc the Seard' Order No. VQQS 53-1115-162, offoutiste
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operator of aay 80 esse 4r 111Ley nait or asLCN within ths boandaries of whi, di anY
long wall ywceL Lc Lanated sa4 A@ca whish nsosals4 qoh ya ~ or short bolo ini c is
prcnfaced, sheLL eiibsakoce ynsdnsckea and sevsnae asd alienate allowable ii its

~IIN ————--- LOFTI EM~$0 4 ..I.Ll S
snit asd La yarhic alar, ayea the asrdase a ~ La each ~dr,.l Liny
snit aotnally oaac nined within 8 leap waLL panel as showa oa tho ayylieabh > cine
plan. 8 ceyy ef tha pertinent port%as ef cho aine ylaa heing stilie ~ il to
cnloslsco yradneciea snd =: — — Sea asd ce alleeace akleccahle coats fin aaY
offeecoci 8(f~ 4 rLLLLny anise shaLL ho TLLed ef raeocnl with the board pr ui r to
the yayeesc ef say renesae based syr(a sash salsa~. Tha forosls or di'6 cion
of interest for ysi Nhnscies yrea asy~drLLLLoy salt afdeocod hY s, )ca ) call
paael aad fsca asf saysrsceLY ewbsd toast in aey sech ~re snit stw] . be
calcclated as set forth Ln llO8O ys. 91~1119 142, a snaanrY of which follini cc

7.1. Por Slwrt Nein eaa - yha «ssant of yrochwtion yrodncod frcs and
attrL) c)bsd Co each ~ 4NLLLLay snit shall be tho i etio
(oayrc seed ss a yesesscoye) chat che ssaont of sar face ac~ 4 I

k in
~aY ~ (footed SHWeN 48LLLLny nait hears to Che total si n'aae
~ores( ~ contained La ths entire Long wall panel(s) sffectini I sech
80-ae> ~ drilling snit.

7.2. Tor Cnenniod acb Oas - The ssount of yrcchaction prcdncod frc
attrL) eted to sash 80-sero drilLLag unit shall be tbo
(esyrc coed as a percentage) that che assent of ssrface serai
anY s (fasted ~ 4rill Lag salt hears to the total e

e eontnias4 La the entire long wall panel(s) affestis(
80 acne drillieg aait.

8. Nlosti on nnd Niootinn .sasisdc Rash person yoolod herobY aaY
one of the eyhisnc eet forth ln ysnfdorsyh 8 below and snot give written i

of his election sif the option seleeba4 nader Pareyr 9 herein to the dasii
Unit Oyareaar at C hs address shown below within thirty (30) 4ara free th
this order Ls recneda4 La ch» oeancY shove assed. 8 tieslY election s)n
docsssd to hove hain endo if, en or bafeso the Last daY of said ~ y
snob oleotiny porc sa has delivered his written sleoCLon to tho designate
oyoriator ac cbe ad hncss shown below er hao dalY yestaarhed and placed its w.
elsohien La first class United Obsess nail, yestsye prepaid, addressed I

Onit Operator aC (he address shown below.
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9.1 antics 1 To annticinnto Xn Tba nawol~t nnd Onarntion
arill>no unLCC ya'S Or Oil Osner yecled hereby naY ~)A
yartic kyhce Ln ths develoyassc asd operation of the 8nb~ br.
Wait haseaf ter ysscieiyscisy operator" ) bY agroeiag to pc
~scisl c~ of sash fcsrcieiysciny oyesscer' ~Loaata part
aetna) and rosscNIShlo csetsg iselading a reasonable snysrvlsio
ef Chc well deveieysent ssd operation Ln tice dab)oct Orilling
~s ac ce partLONLsrly sst forth Ln virginia eas and oil
lleyslc Cion vh 44HS-82.2, 8ostiaa 10 (herein "cosplsce
Predsc Cien Costs ). Parther, a Psrtisidnstiny Operator egress
'cho ec cinnco of swah yarciaiysciay Oyerscor ~ ~Lcnate pl
chs lQleesbla, csaylsced ~redaction ooscs as ssc forth be,
ths Qc Lt operator within fcscc)f five (45) days free the later i

4ato i! nailing or Che 4ato of reewwling of this Order.
~sc(anted ALXecable, oesylecsd for prodnction costs for the 8I
Orillieg UNLC sro as follswsc

8 thec. to
.] Ling

the
t,'he
I so I
( I lit,
)i iard
I for
:" paYn'' of
2 I ~ tc
Il'he

The
,ii lect

allocable, Ooayletod-fox Psoduetioa Panel Coatee

Panel 1 SSV.WR8T - 8108,876.00



9.2

b parC ieiyatLny Oyerater' eeet herssnder shaLX bi tbo
ressLI 0 ebtaiccod hf snit i Lny cbe yarcieiyac Law
"yivic400 ef Interest~ as eet orth in ths fesrth salem ef Sr~ Lbit
0, pe NO 4, tines ths Peael sects eet forth aheee. Sws c l Csd,
bewecc 0, tlat La tb~ eceat a partieiyacinw operator exdc c» to
yastil dyece asd fai,xs or ramose co ysy cha sscisscs c f his
yreycc tiocwdwi yart 0!the kxxesabxe, oeeyxsced fer-Predsetios i'ceca
«0 esl North abaca, a1,1 «LcbLn tha ties set forth herein ssd 4'bo
%05kOI 'rescribed in Paeeysayb $ ef thin Orderc than Cneb
parcLI ~ oysrncer shall he ~ te bees sleeted ~ c l te
parcLI Iiyecs asd to bass sleeted ~scion Ln lie c of
participation perswant ce pareyrsyh 9 2 herein ~

Wn nsssiwe n onsh noses osssidswstk.one xn lic» of
yarcLI Lyatinw ia cho dceexsyfs'scc aad eycsncciea ef ysb200c Dr i, i Liny
wait seNsa parawrapb 9.1 shows, ssp wso or oil easier peol04 'c~ ceby

~:set ts 00002% a sash bones ssseiderstbes ef Nx wo Xc c 'et
«incan,X sero swasd bp cash ysrses, ~Qsy syen escrf ei'Ls
Order ead sentissisy asssaXXp antLX 0:=: M ef yredwetie I EnmSob~ t Srilllccy Wait, an4 thereafter a ty of 1/4th ef '),'ths
(Caela» sad ~Xf percent <X2.99)) ef tbs sat ys=~ rec~ Xwod
hp chc wait operator fec the eels ef che osalbed ysthsse 400 a c yns0:.:::9yeedeeccl free any wali 4eceleR)eeet bp this I C'er]
(fer ) ssyoeee ef Chio or4ar, ssc ~ shaXX bo aetesx ~~:
roeaic 04 lese all pest~~ion esses Lnearsed dswnst~ i c'bo
woXXRw 04, LseleSLey, bsc sec XLccited co, all Wscfcericcb ~-

I ay trsasysscstXen snd serbnciny 400tse
WSLC I ysseter er a third ~) as fair, reaeeaahle ssd ccfn II, able

Los ts be yai4 te eai4 wse er eil owner. Nhe Lsitia t cash
bones shall heeeee dse and cncisy when en sleeted and sNCX bo
tsadece4, yaid er assessed within sintf (44) 4090 ef reeerkci) of
Chio Ceder. 99csssaftor, anneal oasb boanees, H aef, ehalX I ci scms
dso ac d cnciay es sash snai~ ef cbe 4acs ef racncrdinw 0 l Ibis
sr@sr in the coast ~Lea f~ ssb20st yrixxisw wait lac net
~ '~~, ~~%a, ~1I h~~, f4'

sssbc 04 w4thin eistp $44) dcye af said annicwccsarf 4ebo oe c I thoisiticl each beese 004 cho ssnnsx each ~, if sccf, are ei )aidor eecrewsd, saL4 ya2ccsscte) shall be setisfsstien ia fell fic allr, title, Lciterebt, esbecss, and elaine ef sech eleecinw iri c aceil ec sor to the yae ~~ free Nwh$ 0et pareetien ia Cbs 8 I i lest
Lands, eseoyt, however, fer the 1/4th cepsltios 400 bereenM .

Whs ac sation ccado endor this paraycayb 9.2, when so sado, s)s i] i bo
~Stief notion in fell for all riyht, title, interests, eetatc ~ aad
slaLCcc ef sseb oloetiny yec'eea in anp well deweleysent snd epsi c.:ioa0———— hereby asd sssb sieetiny yec'sen shall be ~ tc and
hasebf 4ces lease an4 aesiys sll ite riwht, title, Lstoi c i Its,
~scsbc ~, and exsiee te tho yss ycedneed f~ Web)est recast/cii intho Scb200C SrLXXLnW Wait Co the Wait Oysratec.

9,3. Ibctiec 3 - 90 Sbnns Zn %ha ~c~ nsd ~iso as 3 I San
Ica'aains bsssnn cwc. b~assis scwc wci~fa neo c ccf .,@as&a xa lies ef Nbsccidiybclny ia cbe 4ece~ » encl

oysrbc xea ef Nsh$ 00t yrixxiny 8'aha ccadwr feb-~~ 9.1 abece i c, I Lnlies cf rsesiviay a oasb beans esscdAeracies ender psrayref 9 9.2sbsccs, sap yas oc; eil owner pooled berebf, eef sleet te share, I, tbedesaleyseat and afsestiea ef osh5eot yrilltccy wnic ns a ace iodbaal (as a "oarrL04%0RR Operator ) ss that ™thayreysrtienecc ertef c)s i 000940bsd fo ~~Lan oeets hereby allocable to eeboarciec Wall oyoracer'0 Lscoraot ie ~ eyaiset sech occi Ledwell o csrator' share ef pcecbcecies free sob~ yrilliny wait hllaf ssc h Carried weXX operator'0 riyhts, title, interests, ec ti icee
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aa4 e]sins ia dubjsst yrillLny Onkt shall be de«ssd and borielg are
~sske e4 tc the Oakt Operator uatil tho yroce«ks fan tbs si,] i of
such ~ked Nell Oyerator' share of production few si i) i lect
brkLL) ny Unit {enekuskv» of sap regakty, encase or cvsri i lkn9
rofakt y, or other n—~kng or nea cost~key bur4on r«e ~
ia anr Loose, as 4~ thereof cs sv rekatkny tie»tc
cover) ny such later»et) «9saks three bun4rwk percent <3009) ) ir a
Leaswl L.aCer»sC sr Cwe hundred yeseest (200C) far aa un.' i ised
Lnterv st (whkshev»r is Lssblo) of such Oarried Nell Oyer<9 ir'
~bars of tbe Lcn Oosts sliceable ti i tbo
Lstorv st of snob Osrrked Nell Oyeeeter when the Vait Opi s itcr
r asd rescuers free sash Oaa'rio4 Nell Oyerator' a«) Saod
Lntsau st tbe assents ysswkdsd for shoo», thea, tbs asskyssd L«c»st
cf e«h osrsked Nell ~~ shall auto»etkeakkp revert hue tc
~ucb i ~~Led Nolk 0~~, asd fssn ssd after such reversion, iucb
Carried Nell Operator ehaLL be crossed as Lf Lt bad yartkc>3 *od
Lnktks Llp us4er yssedrsyh 9.1 above) sn4 thos»after, iucb
yastke kyat key posses chalk ho ~ with aad shall pa ~ hLs
proper tkcnats yart cf aLL Aetbee seats of such wall develcfs ~ i it.
Ths el antics sade under this parayrayh 9.3, whoa sc sado, stw) bo
~atisf action in full fer all riybts, title, interests, estate ~ and
clakes of such ekeetkn0 porose ia any well develcynsnt and cpa a Lcn
covers L hereby and such okectkny yerees shall bo doused tc bai ~ and
hereby 4oss asokyn all its rkdbte, title, interest, outstep and
clakes in tbe yas peeduesd fee subject pcrnatkcn in tbo sb ect
Drilling Unit to ths OaLt eyesater for the period of tkno 4ii Lnd
which Lts interest is oarrie4 as above yrcvided prior ti i its
rovers Lan hach tc such electing person ~

10. sak1ms a tc ssamxlv bloated 1n ths avast a parson fails tc ~'oct
within tbo t)sas, L L ths nasser sad in aseerdasee with tbs terse of this 1 ri er,
cno cf the alternatives ssC forth Ls paroyssyb 9 shove, thon such yoreen ~ l all
be ~ to have elected not tc yastkskysce in tbs proposed devekcpnon; and
operation cf debjoi it yrilliny Onit and shall be ~ subject tc a fLeak 1 i yal
detorninatios or ee nsrshky, te have ok»shad to aoeoyc as satisfaction in fu] ) fcr
all such person's r Lybt, title, haheresca, estates aa4 elaine tc tbo 0as prc 5, cod
fran eubjast pes»n.kon Ln ths subject yrk~kkksy salt, ths ocnskderstkcn prc ~ ded
in paradrsyh 9.2 a en fsr which Lts Lotos»st ifuakkfkss snd shall be::—: tc
have leased and/or asskynsd all bio rkyht, CLtls, interests, estates snd c L Las
tc said gas to tbe Nnkt dysrstor. =—-- wba fail tc yrcyorly elect sbs L bo
des»od, subject to a final Loyal dense»kantian of ownership, tc have scceytv f the
ccsyonsatkcn and «sns oec forth herein ac pars'yrsyb 9.2 ln satisfaction Lr all
fcr all riybt, title, L-~, ss)»cee asd ckekns of snob yereoa tc tbL fas
produced faa tho, lebjeet yes»atlas underkpkny duhject Lands, onceyt, bcw v i sr,
for any royalties iihkch wsu14 basses dno pursuant tc paroyrapb 9.2 borscf,

11, nssoulk. nv soarcko4as43m novoooc In the event a person elec:ii tc
participate under parayrayh 9.1, hut fails or refuses to pnp, tc securii cho
pa)uiont or to nabs as arrasyssent with the yoke Operator fcr the pa)«ont cf ii rch
person' proyertk«isto part of the lkkccsbko ossyketod-for production cce;I as
~et forth ber»ia, ikk withkn tbs tk»e and ia tbs easer as prescribed in i iis
Order, then Sech,arson shall I» deensd tc have withdrawn bis okoctkcr tc
particiyate ssd sha Ll he ~ to hav» sleet«l te acnieyt as satisfaction in all
fcr such parsee's r Lyht, tLtla, iasasest, satanas asd clakes tc tbe yas pro 2 i md
frc» Subject per»at Lon Ls Cho subject brklkkn0 Nnkt, tbe cash bonus consider i1, Lon
provided La par»yes ph 9.2 above for whish hio Lasers~st qualifies dapesdiny c r:bo
excess burdens st) ached tc such Lac»rest Nher«lglodg «vf such cash I II Ills
ccnoidsraticn 4us ~ P a result of such:::::election shall bs tendered, pa u l cr
escrcwed bt Nnkt ey eater within skntp (00) dope after the last day cn whLch ii hach
dofaultkn0 person i»dsr this Order sbeuld have paid bLo proportionate p«1 of
such cost cr should bove »ado satksfactorf srranysosnts fcr tbo pa)«ont Chai v i 5f



Nhea snob oash buses oonsidsration is yai4 or necrosed, it shall bs satisf c: Cion
in full for all rh Sct, title, interests, ~ates and elaine of suoh yereoa C tho
gss prn4uoed in '.he Subject to«nation underlying tbs Suhjeot Lands oui ared
hereby, eneeyt, hiscevor, for aay royalties whioh would ==:=::dus pursui¹ c to
paragrayh $ .2 herc of.

12. a c~~+ nf Interests Ia ths event a person siesta or fa J c to
~loot to dn ether ebon participate uader paragraph 9.1 above Ln tho doveli qi coat
and oyeratiea of 1 ho well in Subjeot pa«nations in Subjeot Drilliag Unit chen
such parson shall bs ~ to hsv» sad shall have assigned uato gait OIc c ctor
all of ouoh perse d ~ e Tight c tit lac iclterestec estates snd elaine to tl ~ gss
produoed fern Subj cst pe«nation in tbo Subjeot Drilliag Unit La and to said < i cll,
in subjeot posast) sa ia subjeot Drilling Unit, and othe«obese in y«edaot ui c to
whish ¹csh ye«ma aaI bs oatitle4 by roaeoa of say election or =::—-= ob ic:Lon
hereunder.

13. Nuit i cue«ate«co« ouoratnrl c ORI USh, Inc. bo an4 here c
l

Ls
dosignate4 as gait Syerhtor suthorise4 to drill and eye«ate any well in ¹ i) lect
to«nation ia Sub: eot Drilling Uait, all sub jsot to tbs porccit yrev; c Ance
ooatainod in Ssoti wc 45.1-351.27Q, m, code of Virginia, 1050 ao: -'. $$4~5-22. 1 Sb ~, Oas sn4 Oil Sagulatioas aad $$ 4kh45 22.2 Nb ~.,Vh I via
Sas so4 oil ka«4 Ssgulations, as =::=—:=faa tins to tins, sn4 all elec nns
rocycired bI this 0 c4er shall bs ~Looted to Unit operator Ln writiny is the
address shown bole uc

OXI USA INC.
p. O. Drawer 0
RLohlands, Vk 24041
Phonsc {703) %54 %003
Fane {703) %64-0301
kttnc Nartin S. girth, Land Nanagsr

14. c-——~t of enoratioasc Unit operatoc'hall ~aos or ci iuoo
to co~coo oyerat Lean for the drilling of anI well oovo«ed hereby withia tl «oe
hundred and sinty-) 'ive {0$0) daIs free ths date of this Order and shall proc ~ i ute
tho seas with duo 4 LILgeeeo. If Unit Operator shall not have oo ocmeaoed c si /or
yreseoeto4, thea tais su4s«shall teraiccate, eaoeyt for aay sash ~ bee ci iing
payabls hereundorc otherwise, ualoso sooasr torninsted bp Order of the I ci rd,
this Order shall ~ cyirs at 12c00 p.N. on tbo date oa whish sny well cover ~ by
thl m4 1 ya tli ~ plWW4. = .,I th was ) 1
is tabes fern this Order, thea tbs ties betwe¹c the filing of ths pstitic c for
ayysal aad the fine 1 Order of ths CLrsuit Oourt shall bo secluded Ln caloul ~ I ing
the oas Iesr yoria) referred to heroin.

15. ceca«ann" ~ I.Lane Unit Operator, in additioa to tho other ri',hto
afforded he«wander, shall have a lies aa4 a rLght of sst off on tho alai ral
~states, rights, ¹id iatorests owasd bI saI person subjeot hereto who elec ti to
partioipats undsr ) ursgrayh $ .1 in the Suhjsot Drilliag Unit to ths ostent ~ hst
oosts Lnourssd in tbs drilling or operation oa tbe Subjest Drilliag Unic are
obsrgeehlo against ¹coh person' Late«est. Sash liens sad right of eet off c i sll
be soya«abls as tn sash separate ysreoa snd shall swain liens until tbe nit
Oysrator drilli,ng ~cr ops«sting any well covered hersbI has been yaid ths lull
~aouats due un4sr 1.bs terna of this O'war.

15. Seerow Srnvieinnec

SI thL<, Order, ths Soard Last«sots ths Ssorew agent nosed bore).ii or
snI euooaosor nsaad bI ths Soard to establish an interest bearing esorow sco u I ctg
(heroin ths Suorow looount ) to roooivo and aeoount ta tho Soard pur¹csnt t 3 Lts
agremoat for tho coorowed funds hereafter deeorihedc
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Taaewell Watfoaal Sash
P. e. Sos 90$
Tasewsll< VA 24651
(heroin ~Decree Ageat )

16,l. Sacr<¹ Provisions aor ~ or Unlosatable Persons< I ( any
payee« t of bonus< royalty pays<est or othoc'ay<sent due and c 'fng
under tbfs eschar esaaet hs ands heoauos the ysreoa entitled tl c oto
caaaot ho lassoed er is . ~< thea such cash bonus, r<1 ilty
paya<a« t, er other yayaeat shall not he ccaafagled with any fu< c i ot
ths Uc it Operator< aad pursuant to Section 4$ .1-341.21.D, cc dl of
VfrgiaLa, 1950 as ~< said a<ms shall bo deyosfte4 b( tho
Opera«sr fate the Seesaw ~ ~fag wfthfa slaty (60i i lays
ot recording ot this Seder, aad oeetfsafsg ttwreatter oa a ac «i,hly
basis with sash 4oyooit to bo ands by use of a report ( c I eat

by ths Inspector< hy a date whioh is ao later than ~ «ty
(40) d aye attar ths last 4ay of tbs eath bofng reported and/c x for
which (uads are sub~ to deposit. Such funds shall be hold f< c the
exclusive uso of, an4 sole benefit of ths person entitled t) ~ i oto
until a<oh funds can bo paf4 to such person(s) or until tho I ~ i rcw
Agent relfs<y<ishes such tends as racy<fred by law or pursuer tc
Order of ths Soard in accordance with 5 $5.1-361.21.D.,co 5 i of
Virginia, 1950 as aa¹nded.

16

17.

Sscrew provisions pnr conf 1 fat fnc claieants < If any payee s i'of
bonus, royalty payaoat of other yayaent due and owing under i his
Order <annot be ands because the person entitled thereto canc «l be
sado o <rtafn 4ue to c¹aflfcting elaine of ownership and/or a 6 ~ i ect
or cia«d on the title, then suoh cash bonus, royalty payee r cr
other !¹y«<eat< together with Parti ofpatlag Oyoratox" ~ Proporti c i ato
Costs paid to Oysrator pursuant to Paragrayh 9.1 horeot, if i ny,
(1) sh <11 not be coo<singled with any funds of tho Unit Operatcc > and
(2) eh< ill, pursuant to Virgfaia Code Sections 45.1-361.22.A.2, Il .1-
361.22,A.3 aad 45.1-361.22.A.4, bo deyoslted by tho Operator ntc
tho Ra crow Account, within slaty (40) days of recording ot i his
Order, and oontinulng thereafter on a aonthly basis with i ach
doyosi: to be ands, by uoe of a report forest apyroved b the
Inspac:or, by a date which fs no later than slaty (60) days ~ l ter
tbe lai it day of the sooth being reyorted and/or for which fund I aro
sub3oci: to deyc¹ft. Such funds shall bs held for the o«clusiv ~ <<so
of, asf sole beaefft ot, the yerson entitled thereto until inch
funds can be paid to such person( ~ ) or until the Sscrow 4 ant
relfaCL«lobes such funds as re<faired by law ox pursuant to Ordr of
the So«rd.

suacfai 'pindincs< The Soard specifically and specially flndsi

17.1. Apylfc< int is a Virginia general partner'ship ccsyrisod of Appala:Ii Lan
Operat< irs, Inc., and Apyalaohian Methane, Inc., and is i l <ly
author!.sed and qualified to transact business in the Ccaeonweal c of
Virg fn: .a<

17.2 Assed c n tho evidenoe prosoatod by Applicant, OXY USA, Inc. ass .<
i
<ed

all of Lts interests in Suchanan County, Virginia in coalbod ae:li <no
losses and other interests to Applicant, which assignaen: of
interacts was recor4ed in ths public records of Suchanan Coiui:y,
Virgin>a on or about March 20, 1992. Thereafter, Applicant c.'.<, m
ownessl fy of gas leases, coafbod sothans gas leases, and/oc «al
leases reyreesntisg 67.3665 percent of the oil and gas interoe: ind
96.73 )ercent of the coal interest in Subject Drilling Unit, ind
ayyl inc nt elaine tho ri.ght to osplore for, develop and pr< c ice



eoalbed eothaae Qas frv«coal eems below the Tiller sean i»nit
Bushes P-6/B in Suohaaan County> VLrQLnia, whioh Subject Lan>i> are
nore Iarticularlp described ia Bnhibit

Byylic aat bas deleyatad to ORT QSS Iac & > authority to on] i] i >re,
deoel,cy and ~>aintain ths properties aa4 assets of Applicant now
owned or hereafter aoQaisod> which dsleyation Ls ovidsno a I by
resol»Cion of the ~:: ooaaittoo of Byplicant Lntrod>M ~ iI as
Bahibit J, aa4 byylieant seeks ths ayyoiateaat of OXY USA I>c as
the oo Llbed aethans Qas well Bait operator of subject DrillinQ I i >Lt.
Purthar, OXT USS Inc. has aa ~ Byylioaat' doleyation srd has
eyreed to «cylore> 4eveley and aaiatain the proyerties and ass»( > of
Byplicant> aad bas oeaeeated to serve as eoalbed aethane Qa> i oil
Uait O)orator for Subject Drillisy Unit and to faithfully disc bi xQe
the d >ties '~ uyoa it as Uait Operator b]> statut> i and
reQula Cion, all ae evidenced by tho ooasont introduced as Bxhi] 6:J.
OXI US L Inc. Ls a Delaware corporation duly authorised to tr> ni act
& & i && ~&&a&i&&&& && W & I &&
Comes vealth of VLryinia and has satisfied the Board' re>P>Lac s i ats
for oyvrations in VirQiniag

hyylic ant has yroyosed the drillinQ of one (1) well on the S»)> ect
Drilli n2 Unit to dsveley ths yool in Subject Poraat 1 i ns.
%Splice>t' Snhibit 0, yaQe 1 4eyLcts Island Creek Coal Cong ~ I T ~
VP-3 nLne works plan undsrlyiny Subject DrillinQ Unit.

The os>lasted total production free Subject DrillinQ Unit Ls ]2'o
550 )0 >CP. The ostiaated a«n>nt of reserves fron the Su» oct
Drilli >0 Uait Ls 12$ to 55D ]S(CP.

Reopen)ants are listed on Bahibit "9". Sot forth Ln Bahibit "5 Ls
the nasa an4 last known address of each person (who has no> in
writia), Leased to or voluntarily yooled their interests in su»'sct
Drilli >0 Unit for its devoloyaeat) identified b]> the Byylica r as
havinQ or slain>Lng a potential Lnterest in the Coalbsd ](ethos ~ Sas
in Sul eject Poreation in Subject DrillinQ Unit underlyin5 and
ccaycL >od of Subject lands, re5>rosoatinQ 32.6335 percent of t]> ~ oil
and Qa» interests and 3.27 yoroent of the coal Lnterests in Su a I sct
Drilli: >Q Unit.

The Be>rd has heretofore been yreeontod with Bahiblt X, a con:, act
approve >1 abstract, which purports to submarine the basLc ayroe»i »ts
reecho 1 b]> Island Creek Coal Ccayany, OXY USA Inc. and Buc ai aan
Produe,ion Cs>span y conoorainQ tho coasidsratLon to be ya] d b]>
applioi>nt for tbs uee of ths well bores to bo used to yroduo> Ias
froa S»bject DrLllinQ Unit, which cost is incorporated Ln and >i ade
a part »f tho lllocsblo Coayletod-for-Production Costs, sot for t Ln
ParaQr> yh 9.1 above or on Snhibit 0 hereto. Tho Board' Qranti >, of
tbe ro] Lof ro>y>sated Ln this cause was subject to the Applican> at
the ea> lier of ccs>pletion oi coatract neyotiations pertaininQ t x >he
uso of sail well heres or Ootober 21, 1992, either (1) roporti»l to
tbo Be>rd ths status of tho ooetract neyotiations for tho «a of
~aid w»ll bores Lf sai4 noyotiations are not ccaylets> or (.' Lf
~aid n> Qotiations are ceayleto, and a coatract executed to ovbbi >ce
~aee t ea, yrosontin0 to tho Board an abstract of any coni:»ct
torsi>wtioa provision, tho tora of ths coatract and an abstra 5 of
any prevision of ths contrast that differs in any rosyoct fraa t )at
sot fo >th Ln tho abstract presented to the Board as Sahib] t X.
]>yylL«nt, by letter dated Ootober 8, 1992, to the Inspe> 5 >r,
eebait( od copies of «> BQ&,~t entered into b]> and aaonQ Il I] u>d
Creek <oal Ccs>pony, Buchanan Production Cca>pony and OX US@,
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4c tod stshor 7, 1992, which hgremsnt will be considered ,'v, i the
Board at its Novesbsr, 1992 meting.

17.9 hyy lie ant' evidence established that ths fair, roascaabl ~ and
~Rnite ble cseysnsatiea to ho yai4 to aap yorsoa ia lieu of the i ight
to yax Xieipato ia aay well severed hsaxby are those options yn a ided
ia Sax agrayh 9 above)

17.10 The Rcxr4 has not heretofore catered an Ordex pooling intereslu for
Subject Drilling Bait yuxsuaat to its Oahwccd Coalbod Oas 9) ~ .4 I
Order, OSCB No. 3-90) aa4

17.11 The r cliof ruxyxosted and gx sated is just aad roascnabh i, is
suyyox tsd by substantial evidence an4 will afford each pex'son ..Ii the
Subjec t Drilliag Oait the opportunity tc recover or receive, wi t cut
unnoca usury expense, each yerscn' just aad fair share c! the
yroduc tion frm Subject Drilling Oait. The graatiag c:.'he
hyylic ation and relief requested therein will ensure tc ths c xi ent
yossih Le the greatest ultimte reccvsrf of coalbo4 mthano i ias,
proven x cr assist in preventing ths various typos of u i .ste
prohih Ltod bf statute and protect cr assist in yrctectin < the
correlative rights of all yersoas in tho subject eamon souse ~ i of
supply in the Subject Rends. Therefore, ths Board is enter)n, an
Order lranting ths relist herein set forth.

18. Mailinx ef Order had tiliue Of affidavit> hpplicant or its Attorney
shall file an affiiavit with the Secretary of the Board within sixty (60) ays
after the date of imsipt of this Or4ex stating that a true and correct ac pi cf
said Order was ea) lsd within seven (7) days fran ths date of receipt cf l his
Order tc each pore xn pooled by this Order whose address 1~ known.

19. availasilitv of Bait Baccrdaa The Director shall prcvLde all pari ons
nct subject to a le Lso with reasonable access tc all records for subject Dxi il ing
Unit which are su XaLtted by tho Unit Oporatcx tc said DLrectcr and/e . his
Inspector( ~).

20. Ounclu blanc Therefore, the reguestsd relief and all teruxi and
provisions set fcr:h above bs and hereby are gxanted and IT IS SO OBDRISD.

21. Bffact .va Datec This Or4or shall be effective on the date o( its
execution.

DOOR hND RXRC OTRD this /0 day cf 2LCaaM4
of the virginia san and oil Board.

, 1992, by a aaj x, Lty

Chairnan~nny B. rpaplsr

DOOR BND PRBFRON)D this day of E ~ccJ, 1992, by ih. Ier
. rg

of this Board.

pr pal Rxeeuti Tc Ths Staff
Vi iaia Sas and y)ll Board
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STATE OP VIESINIA )C
COQNTI OP WISE )

AchnoeledycN on
personally before es a
appeare4 Sonny Weepier,
of the VirQinia Os ~ and
to do so.

this /)~~ day of ~~M~, ] >92,
notary puM.ko in and for the <~alth of Vi& 0 liar
holes 4uly susen 414 4epoee and say that ho is ch J, wan
Oil beard, that he oesoutod tha smo an4 «as aut)s s Lsed

Hy ccamission exp) res 7/31/94

'Susan Q earrett
Notary Public

STATE OP VIESINIA
COUNTY OP WISE

My cowission onpiws 7/31/94C

)
)

personally before ao a notary public in and for tho C~nuealth of Virqiiiia,
appeared byron Thews Pulwr, heing duly snore did depose and say that bi is
Principal Eneoutiw ~ to the Staff of tho VirEinia Oas and Oil Eoard, tbL he
executed the ww BKl Was authorised to so ~

Susan s sarrett
Notary Public

10



VG08-92-09-15-0258
rlsll

Lot. s t,udrs

8)'IMARI QC 13A

J ~rsI ASIA C.R,BQK C4)WI- CO Bp0g 44rC', NGE 'il.
Ups M vs coasr ~

GAY

r~——
0<

i/
4'8q z

Q
C
0

"r
bl

k.'~
o———Ml VERA L

QA6HEO l9.9 PRDss DEIrD5

o 4'

/

/.
'f ~ei>

WELL LOCATION PLAT

. OXY 09A TsIc u4IT PW~
Tree&i. rU I Ar Ouod~ole v A h3& ArM i

RU A%"JAN Osetrict. -~0TH &RQk)DN .

Thus Plat. ss a new plat.; sn updated plot. v'; ar o fsnal loca
Denot.ee the locots sn of a well on Unsted Stotee topaoraphsc I4ape. e+ 24.000. latstude ars I tude beano nepneeented bW border lrnee
ehown.

IA

&canoed Pro'eeranal Enorneer or Uceneed Land ~eWon
For m DGO "GO-7
Rew. 9/9 I

Ip'



Do ket No. VGOB-92-09- l5-0758
IlftIIII 4t 2 rACe 420

PARTIES RESPONDENT
EXHIBIT "B"

Unit ~P

RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APPI li ANT

Owner

Tract J

Mineral
Ownefshln

Net Acreage
Within Unit

Undivided Net lnte ei
Within Unit

Kermit Charles an I
Frank Charles, hi! wife
Rt. 1, Box 22
Vansant, VA 24616

Emmaline Andern in

Address Unknown

Oil & Gas 0.12444 0.15555%

Oil & Gas 0.01555 0.01944%

rect 6

Gsrney Glenn Smi th

P. O. Box 35
Vansant, VA 246 16

Tract 7

Albert Horn
Box 518
Vsnsant, VA 246 i6

Tract 8

Coal, Oil & Gas 1.04

Coal, Oil & Gas 0.72
less and except
Pokey ¹3

1.30%

0.90%

Ralph C. Keen
Box 671
Vansant, VA 246.i6

Tract 9

Coal, Oil & Gas 0.86 1.07%

Roger E. Daniels t nd
Geraldine Daniels
Box 243
Vansant, VA 246,'i6

Emiline Anderson
Address Unknown

Oil & Gss 1.85777 2.32222%

Oil & Gss 0.23222 0.29027 %

rect

Emaline Anderson
Address Unknown

Oil & Gas 0.19111 0.23888%

Norfolk and Waste n Railway Co.
Real Estate Dept.
185 Spring St.
Atlanta, GA 3030;

Oil & Gss l.34222 1.6777%

Emiline Anderson
Heirs, Devisees, A signs
Address Unknown

Oil & Gas 0.16777 .2097%
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Owner

Tract 11.1

Mineral
Ownershio

Net Acreage Undivided Net Inta e
Within Unit Within Unit

Norfolk and Westr m Railway Co.
Real Estate Dept.
185 Spring St.
Atlanta, GA 30301

Shelby Laster
Rt. 1, Box 377-A
Grundy, VA 24614

Rtta Mullins
Rt. 1, Box 379-C
Grundy, VA 24614

Oil & Gas

Oil &. Gas

Oil & Gas

0.38

0.00263
Life Estate

0.00263

0.475%

0.00329%
Life Estate

0.00329%

Johnny Elswick, Jt.
Rt. 1, Box 377
Grundy, VA 24614

Oil & Gas 0.00263 0.00329%

Wanda Gay Elswit k
P. O. Box 358
Hurt, VA 24563

Corina Knuckles
Rt. 4, Box 69
Warrenton, VA 2'186

Emiline Anderson
Heirs, Devisees, Arstgns
Address Unknown

Tract 12

Oil & Gas 0.00263 0.00329%

Oil & Gas 0.00791 0.00989%

Oil & Gas 0.06333 '.079166%

Fern E. Duty and.ames R. Duty
Popular Creek
Grundy, VA 24611

Oil & Gas 0.19555 0.24444%

Helen E. Yates ant
Dewey E. Yates
Rt. 2, Box 61-A
Vansant, VA 246'6

Oil & Gas 0.19555 0.24444%

Harold J. Elswick; ind

Nova L. Elswick
P. O. Box 127
Vsnsant, VA 246r6

Oil & Gas 0.19555 0.24444%

Elmer C. Elswick nd
Marie W. Elswtck
Rt. 1, Box 25
Vansant, VA 24656

Oil & Gas 0.19555 0.24444%

Emaline Anderson
Heirs, Devisees, an d Assigns
Address Unknown

Oil dt Gas 0.09777 0.1222
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Owner

T~ract

Mineral
Ownershin

Net Acreage Undivided Net Intet s.
Within Unit Within Unit

Elmer Elswick aod
Rt. 1, Box 25
Vansant, VA

246.'arie
Elswick Oil & Gas 0.08 0.1

Emiline Anderson
Heirs, Devisees an t Assigns
Address Unknown

Oil & Gas 0.01 0.0125

Tract 14

Stella Keene
Rt. 1, Box 24
Vansant, VA 246

Emaline Anderson
Address Unknown

Oil & Gas 0.42666 0.53333

Oil dc Gas 0.05333 0.06666

Tract 15

Ruby Keene
Rt. 1, Box 24
Vansant, VA 246.'

Emaline Anderson
Address Unknown

Oil & Gas 0.16

Oil & Gas 0.02

0.2%

0.025%

Tract 16

Hettie Elswick Hes
Rt. 1, Box 30
Vansant, VA 246!

Corina Nuckles, et
Rt. 4, Box 69
Warrenton, VA 2;

VII'86

Mary Elswick
Rt. 1, Box 35
Vansant, VA 246! 6

Oil & Gas 0.28666 0.35833%

Oil & Gas 0.28666 0.35833%

Oil & Gas 0.09555 0.11944%

Shelby Laster
Rt. 1, Box 377-A
Grundy, VA 246

Rite Mullins
Rt. 1, Box 379-C
Grundy, VA 2461

Oil & Gas

Oil & Gas

0.03185
Life Estate

0.03185

0.039814%
Life Estate

0.039814%

Johnny Elswick, Jr
Rt. 1, Box 377
Grundy, VA 2461

Wanda Gay Elswic
'.O. Box 358

Hurt, VA 24563

Oil & Gas 0.03185 0.039814%

Oil & Gas 0.03185 0.039814%
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Owner

Emi line Anderson
Heirs, Assigns, Di,visees
Address Unknown

Mineral
Ownershin

Oil & Gss

Net Acreage Undivided Net Inta x, t

Within Unit Within Unit

0.09555 0.119444%

Tract 17

Shelby Laster, Wi low Life Estate Oil & Gas
Rt. I, Box 377-A
Grundy, VA 246; 4

0.0092592
Life Estate

0.01157%
Life Estate

Rite Mullins
Rt. I, Box 379-C
Grundy, VA 246'4

Johnny Elswick, J .
Rt. I, Box 377
Grundy, VA 246 4

Wanda Gsye Elsw ck
P. O. Box 358
Hurt, VA 24563

Oil & Gas 0.0092592 0.00157%

Oil & Gss 0.009259 0.01157%

Oil & Gas 0.009259 0.01157%

hlary Elswick
Rt. I, Box 35
Vansant, VA 246 i6

Oil & Gas 0.194444 0.24305%

Emiline Anderson
Heirs, Devisees, a td Assign»
Address Unknown

Oil & Gas 0.027777 0.03472%

Tract 18

Carney Glenn Smi h

P. O. Box 35
Vansant, VA 246 i6

Emmaline Andersx n
Address Unknown

Oil & Gas 0.70222 0.87777%

Oil & Gas 0.08777 0.10972%

Tract 19

Ernest Church and Judy Church
Rt. I, Box 3
Vansant, VA 246.i6

Oil & Gss 0.6666 0.8355%

Emmaline Andersc n

Address Unknown

Tract 20

Oil & Gas 0.08333 0.10416%

M. B. & C. A. Eh wick Heirs,
Devisees and Assil ns
Address Unknown

Oil & Gas 12.2755 15.3444%

Emi1 inc Anderson
Address Unknown

Oil & Gas 1.53444 1.91805%
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Owger

Tract 21

Mineml
Ownershin

Net Acreage Undivided Net Inter n I

Within Unit Within Unit

Emaline Anderson
Heirs, Devisees, or Assigns
Address Unknown

Tract 22

Od dt Gas 1.0699 l.33749%

Emaline Anderson
Address Unknown

Tract 23

Oil dt Gas 0.163333 0.20416%

Emaline Anderson
Address Unknown

Oil St Gas 0.25444 0.31805
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EXHIBIT "Bl*

Other persons eath led to notice under Va. Code Ann. t) 45.1-361.19

~Na Status of Ownershin

1. None.

Applicant, has unc er lease or contract the Coalbed Methane Gas underlying the tract(s) within this n, t from all other
mterest owners.
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EXHIBIT G" ~

VGOB-92-09-15-0258
FORMULA FOR DIVISION OF INTEREST

PAGE 4

UNITt P-4/8

NET% INTEREST UNIT% INTEREST DIVI I ON OF
IN UNIT e IN PANEL ee INTEllST

Panels 1 Dev. West
Garney Glenn Smith
Albert Horn
Ralnh C. Keen
Roar E. Daniels, ei.ux
Emiline Anderson
Emaline Anderson
Norfolk and Western Railway Co.
Shelly Laster
Rita Mullins
Johnny Elswick
Wanda Gay Elswick
Carina Knuckle, et t ir
Fern E. Duty, et vi)
Helen E. Yates, et sir

C Harold J. Elswick, ~ tux
Elmer C. Elswick, etux
Stella Keene
Ruby Keene
Mary Elswick
Hettie Elswick Hess
Ernest Church, etux
M. B. 6 C. A. Elswick Estate
Kermit Charles, etux

2.178%
0.90%
1.07%

2.322%
2.664%
2.682%
2.153%
0.055%
0.055%
0.055%
0.055%
0.129%
0.244%
0.244%
0.244%
0.344%
0.533%
0.200%
0.601%
0.358%
0.836%
15.344%
0.019%

10.775%
10.775%
10.775%
10'759
10.775%
10.775%
10.775%
10 '75%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.7756
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.775%
10.7758

0. I 15%
0. ( 37%

0.] 15%
0.2 309
0 ~ 2 37%

0.2 17%

0.2 12%

0.O 164
0.Oi 16%

0.Oi 16%

0.Oi l6%

0 ' 4%
0. D,''6%

0.D'6%
0.D'6%
0.), 7%

0 ~ )'%
0.),29
0. ) 5%
0. )'%
0. )'0%
1. i'%
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