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INSTRUMENT PREPARED BY
VIRGINIA OAS AND OIL BOARD !

ORDER RECORDED UNDER CC)DE
OF VIRGINIA SECTION 411-36I 26

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT

RELIEF SOUGHT

LEGAL DESCRIPTION

DRILLING UNIT SERVED BY WELL NUMBERED
VB-538822 TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO
Jimmw B. 8~M. Slemm Treat

QIRSR5888LE
01848svikle s444GISTBRIAL DIsTRIcT
WEBB QDSBSTY, VIRGINIA
(the "Subject Lands" are more particularly
described on Emhibit A attached hereto
and made a part hereof)

TAX MAP IDENTIFICATION NUMBERS

Banitab1e Pzocknation Comnenv )

)

(1) ESTABLISHMENT OF THE PROVISIONAL)
HORIZONTAL DRILLING UNIT DEPICTED )

IN EXHIBIT A HERETO AND SERVED )

BY WELL NO.VB-558822 herein "Subject)
Drilling Unit" ) PURSUANT TO VA. CODE)
5 45.1-361.20; (2) POOLING OF )

INTERESTS IN SUBJECT DRILLING UNIT )

PURSUANT TO VA. CODE 5 45.1-361.21, )

FOR THE PRODUCTION OF GAS OTHER THAN)

COALBED METHANE GAS FROM SUBJECT )

FORMATIONS (herein referred )
to as "Conventional Gas" or "Gas"); )

and (3) DESIGNATE THE APPLICANT )

AS THE UNIT OPERATOR FOR THE )

SUBJECT PROVISIONAL HORIZONTAL )

DRILLING UNIT )

)

)

)

)

)

)

)
)

)

)

)

)

)

)

)

)

TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )

AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT (S) )
B-3 WHICH IS/ARE ATTACHED TO AND A PART )

OF THIS ORDER. )

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
08/07/1542278

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Agy 15, 2008
Southwest Virginia Higher Education Center on the campus of Virginia Highlands
Community College, Room 240, Abingdon, Virginia.
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2. Appearances: Games B. Raiser of wilhoit a Kaiser, appeared for the
Applicant.

3. Jurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1et seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
underlying and comprised of Subject Lands; (2) has represented to th8 Board that
it has given notice to those parties (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Hearing have been
identified by Applicant through its due diligence as Owners or Claimants of
Conventional Gas interests underlying Subject Drilling Unit, includihg those set
out in Exhibit B-3 who have not heretofore leased, sold or voluntSrily agreed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting Gas Owners/Cl'aimants in Subject Drilling Unit are listed on Exhibit
B. Further, the Board has caused not„ice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirements
and the minimum standards of due process.

4. Amendments: Exhibit B-2, B-3.

5. Dismissals: NONE.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish subject provisional Horizontal Drilling Unit
to be served by Well VN-539922; and (2) that pursuant to Va. Clods 5 45.1-
361.21, the Board pool the rights, interests and estates in and to the
Conventional Gas of the known and unknown persons listed in the attached Exhibit
B-3, and that of their known and unknown heirs, executors, adm(inistrators,
devisees, trustees, assigns and successors, both immediate and ress)te, for the
drilling and operation, including production, of Conventional Gas from the
Subject Provisional Horizontal Drilling Unit established for Subject Formations
underlying and comprised of the subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the Subject
Provisional Horizontal Drilling Unit" ); and, (3) that the Board designate
Nuuiteb5e P~tiem Cewew as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is granted.

7.1 The Board hereby: (1) establishes Subject Provisional Horizontal
Drilling Unit pursuant to Va. Code 5 45.1-361.20; (2) purauant to Va.
Code 5 45.1-361.21.C.3, Equitable Production Company (her6after "Unit
Operator" ) is designated as the Operator authorized to drill and
operate Well No. VN-539922 in the Subject Provisional Horizontal
Drilling Unit at the location depicted on the plat attached hereto as
Exhibit A to produce Conventional Gas from Subject Formations, subject
to the permit provisions contained in 5 45.1-361.27 et seq., Code of
Virginia, 1950 as amended, to 5 4 VAC 25 150 et seq., Gas and Oil
Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas and Oil Board
Regulations, all as amended from time to time; and (3) the rights,
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interests and estates in and to the Conventional Gas in Subject
Provisional Horizontal Drilling Unit including those of tlie known and
unknown persons listed on Exhibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote,
be and hereby are pooled in the Subject Formations in the Subject
Drilling Unit underlying and comprised of the Subject Lands. There are
no applicable field rules and the unit is subject to statewide spacing
requirements of Va. Code 5 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in
the Application and Notice of Hearing has not heretofore reached a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in Paragraph
9 below and must give written notice of his election of the option selected
under Paragraph 9 herein to the designated Unit Operator at the address shown
below within thirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or bef0re the last
day of said 30-day period, such electing person has delivered his written
election to the designated Unit Operator at the address shown below or has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

9. Election options:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Operator may
elect to participate i.n the Well Development and Operation on the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs, including
a reasonable supervision fee, of the Well Devellopment and
Operation, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "COBpleted for
Production Costs" ). Further, a Participating Operator agrees to
pay the estimate of such Participating Operator's proportionate
part of the Estimated, Completed-for-Production Cdsts as set
forth below to the Unit Operator within forty-five (45) days from
the later of the date of mailing or the date of recording of this
Order. The estimated Completion-for-Production Costs for the
Subject Provisional Horizontal Drilling Unit are as fellows:

Estimated, Completed-for-Production Costs: $1,547,225.00

Any gas owner and/or claimants named in Exhibit B-3, who elect this
option (Option 1) understand and agree that their initial payment
under this option is for their proportionate share of the Applicant's
estimate of actual costs and expenses. It is also understood by all
persons electing this option that they are agreeing t0 pay their
proportionate share of the actual costs and expenses as d(.termined by
the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent
of Unit" times the Completed-for-Production Cost set forth above.
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provided, however, that in the event a participating Operator elects
to participate and fails er refuses to pay the estis(ate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner
prescribed in Paragraph 8 of this Order, then such Participating
Operator shall be deemed to have elected not to participate and to
have elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gae Owner or
Claimant named in NmhiMt B-3 in the unit who has ndt reached a
voluntary agreement with the Operator may elect to aocept a cash
bonus consideration of P5.00 per net mineral acre owned by such
person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/sths [twelve and
one-half percent (12.5%)) of the net proceeds rece(Lved by the
Unit Operator for the sale of the Gas produced frcm any Well
Development and Operation covered by this Order multiplied by the
Gas owner's percentage Interest Within Unit as set forth in the
Application and Notice of Hearing (for purpoees of this Order,
net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including,
but not limited to, gathering, compression, treating,
transportation and marketing costs, whether performed by Unit
Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Gas owner. The initial cash
bonus shall become due and owing when so elected alnd shall be
tendered, paid or escrqwed within one hundred twenty (120) days
of recording of this Order. Thereafter, annual cash bonuses, if
any, shall become due and owing on each anniversary of the date
of recording of this order in the event production from Subject
Drilling Unit has not theretofore commenced, and once due, shall
be tendered, paid or escrowed within sixty (60) dhys of said
anniversary date. Once the initial cash bonus andi the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, intierests, and
claims of such electing Gas owner in and to the Gas pioduced from
subject Formation in the subject Lands, except, however, for the
1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and clhims of such
electing person in any Well Development and Operation covered
hereby and such electing person shall be deemed to and hereby
does lease and assign its right, interests, and claies in and to
the Gas produced from Subject Formation in the Subjkct Drilling
Unit to the Applicant.

9.3. Option 3 — To Share In The Development And Operatialn As A Non-
Particinating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of particip8ting in the
Well Development and Operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
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consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit $ -3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in the
Well Development and Operation of Subject Drilling Unit on a
carried basis (as a "Carried Well Operator"] se that the
proportionate part of the Completed-for-Production Costs hereby
allocable to such Carried Well Operator's interest is charged
against such Carried Nell Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator' rights,
interests, and claims in and to the Gas in Subject Drilling Unit
shall be deemed and hereby are assigned to the Unit Operator
until the proceeds from the sale of such Carried Well Operator's
share of production from Subject Drilling Unit (exclusive of any
royalty, excess or overriding royalty, or other non-Operating or
non cost-bearing burden reserved in any lease, assignment thereof
or agreement relating thereto covering such interest) equals
three hundred percent (3009) for a leased interest or two hundred
percent (200%) for an unleased interest (whichever is applicable)
of such Carried Well Operator's share of the Completed-for-
Production Costs allocable to the interest of such Carried Well
Operator. Any Gas Owner and/or Claimant named in Exhibit B-3 who
elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs
for well development and operation. When the Unit Operator
recoups and recovers from such Carried Well Operatof's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatioally revert
back to such Carried Well Operator, and from and after such
reversion, such Carried Well Operator shall be treated as if it
had participated initially under Paragraph 9.1 above; and
thereafter, such participating person shall be charged with and
shall pay his proportionate part of all further costs of such
well development.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Unit Operator for the period of time during which his
interest is carried as above provided prior to its reversion back
to such electing person.

10. Failure to Properlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Applicant and fails
to do so within the time, in the manner, and in accordance with the terms of
this Order one of the alternatives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not
to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to any final legal determination
of ownership, to have elected to accept as satisfaction in full for such
person's right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and shall be
deemed to have leased and/or assigned his right, interests, and claims in and
to Gas in the Subject Drilling Unit to the Unit Operator. Persons who fail
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to properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Participatinq Person: In the event a person named in
Exhibit $-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the Estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Qas the consideration provided in paragraph 9.2
above for which his interest qualifies depending on the excises burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his ptoportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and cleims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royalties which would
become due pursuant to paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-3
is unable to reach a voluntary agreement to share in the Well Development and
Operation contemplated by this Order at a rate of payment agreed to mutually
by said Owner or Claimant and the Applicant, and said person eleots or fails
to elect to do other than participate under Paragraph 9.1 above in the Well
Development and Operation in Subject Drilling Unit, then such person shall be
deemed to have and shall have assigned unto Applicant such person's right,
interests, and claims in and to said well, in Subject Formation5 in Subject
Drilling Unit, and other share in and to Gas production to which such person
may be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said elections.

13. Unit Operator (or Operator): Equitable Production Company shall be
and hereby is designated as Unit Operator authorized to drill and operate
Nell Mo. vE-539922 in Subject Formations in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code 5 46.1-361.27 et seq.,
55 4 VAC 25-150 et seq., Qas and Oil Regulations and 55 4 VAC 25-160 et seq.,
Virginia Gas and Oil Board Regulations, all as amended from time to time, and
all elections required by this Order shall be communicated to Unit Operator
in writing at the address shown below:

Emuitablm Production ~
Lend 54)aLmimtretiem
P.O. Emm 23556
Pitts5auwSh, PA, 15222
Phome s (432) 3%i5 ROSS
Pami (412) 355-3666
Attm c 3(iMti AWK,son



14. Commencement of Operations: Unit Operator shall commence or cause
to commence operations for the drilling of the well covered hereby within
seven hundred and thirty (730) days from the date of this Order and shall
prosecute the same with due diligence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminate, exdept for any
oash sums becoming payable hereunder; otherwise, unless sooner terminated by
Order of the Board, this Order shall expire at 12:00 P.N. on the date on
which the well covered by this Order is permanently abandoned and plugged.
Eowever, in the event an appeal is taken from this Order, then the time
between the filing of the Petition for Appeal and the final Otder of the
Circuit Court shall be excluded in calculating the two-year period referenced
herein.

15. Operator's Lien: Unit Operator, in addition to the Other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are mo unknown and/or
unlocatable Gas owners in the Subject Drilling Unit whose interests are
subject to the escrow requirements of paragraph 16.1; and, the Applicant has
represented to the Board that there are no conflicting claimants in subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, by the Order and unless and until otherwise ordered by the
Board, the Escrow Agent is not required to establish an interest-bearing
escrow account for the Subject Drilling Unit.

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1 Escrow Provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be lo0ated or is
unknown, then such cash bonus, royalty payment or other PAyment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Operator
into the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the perhon entitled
thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.



16.2 Escrow Provisions For Conflicting Claimants: Zf any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or Cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
Pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of thi8 Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relin+ishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Cozzhonwealth of
Virginia;

17.2. Applicant Equitable Production Cceyany is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant Equitable Production Company claims ownership of Gas
leases on 71.55% percent of Subject Drilling Unit and ((he right to
explore for, develop and produce Gas from same;

17.4. Applicant has proposed the drilling of Well VR-539922 to a depth of
$612 feet including lateral on the Subject Provisional Horizontal
Drilling Unit at the location depicted in Exhibit A to develop the
pool of Gas in subject Formations, and to complete and operate well
VR-539922 for the purpose of producing Conventional Gas.

17.5 The estimated production of the life of the proposed Well VR-539922
is 950 RRCF.

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gas in
the Subject Drilling Unit. Set forth in Exhibit B-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator Or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
development. Gas interests unleased to the Operator and listed in
Exhibit B-3 represent 29.15% percent of Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph



9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
eas;

17.9 The relief requested and granted is just and reaeonable, is
supported by substantial evidence and will afford each pdrson listed
and named in Exhibit B-3 hei'eto the opportunity to recover or
receive, without unnecessary expense, such person's juet and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will eneure to the
extent possible the greatest ultimate recovery of Conventional Gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and Correct copy
of said Order was mailed within seven (7) days from the date of ite receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
peraons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this order are governed by the provisions of va.
Code Ann. 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this ~ day 054L~, 2009, by a majority of the

Virginia Gas and Oil Board. 0

Board
DONE AND PERFORMED THIS 3 day of &~MP 2009, by Order of the

V

David E.Asbury, Jr.
Principal Executive to the Staff

Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL n

Acknowledged on this 3) day of ~~2009, personally
before me a notary public in and for the Comtdbnwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is Principal
Executive toe the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

Diane J. Davis,Pofary
174394

My commission expires: September 30, 2009
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EXHIBIT "8-:Sw

VH-539922
8002 l l sEf'los

LEASE
STATUS

INTEREST
WITHIN

~UIT

GROSS
ACREAGE

LNN

3 Daniel Xrnrin Riner

309 Oakwood Avenue SE

Wise, VA 24293

TAX ID 2286

Unissued 8.12000% 25.9900

4 Besnda Dingus &

Roger Dingus, Sr., W/H

8774 Boggs HIH Road

Wise, VA 24293
TAX ID 33817

5 Jason P. Miller

N'IS Boggs HN Road

Wise, VA 24293
TAX ID 40375

Unleased 0.31000%

Unleased 0.10000% 0.3100

6 Grace Dingus
N1 9 Boggs HSI Road

Wbw, VA 24293
TAX ID 2N5

7 Roxanns J.Owens &

Robert A. Owens, W/H

N15 Boggs HB Rd

Wise, VA 24293
TAX ID 39762

8 Robert Hobsck 8
Elizabeth Hoback, H/W

P.O. Box 519
Coebum, VA 242300519
TAX ID 2322

10 Peggy Buouth &

I&chard Stmugr, Wm

9989 CoNns Helter Road

Pound, VA 242793601
TAX ID 002381

Unleased 1.12000%

Unlessed 0.32000%

Unkissed 7.13000%

Unle seed 0.73000%

1.0300

22.8100

11 Robert A. Gentry &

Terry M. Gentry, H/W

P.O. Box 3061
Wkre, VA 24293
TAX ID 2953

12 Robwt E. Gentry &

Peggy Gentry, H/W

8847 Boggs Hill Road

Wise, VA 24293
TAX ID 2957

Unlessed 0.14000%

Unleassd 0.13000% 0.4100
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EXHIBIT wBQw

VH %89922
$902 I 2 sP40$

T~CT LESSOR
LEASE
STATUS

INTEREST
WITHIN

'UNIT

GROSS
ACREAGE

~IN-
- NIT

13W. N. Bovine Hslrsi B6ly Joe
Bovine Helm
TAX ID 2293

Ida Jeweg Bevins, widow

10612 old Norton Cosbum Road

Coebum, VA 24230

Miles Pranks, sddowsr

13620 Herald Road
Corbum, VA 24230

Louega Rex Payne

229 9th Street
Norton, VA 24273

Jewag Worlsy &

Wayne Worley, W/H

P. O. Box 395
Lexington, VA 24450

unloosed
Life Estate

Unlesssd
Remainder

Unlsssed
Remainder

Unissued

4.17000%

0.69500%

13.3500

2.2250

Paula DuVal8
John DuVal

P. O. Box 149
Coebum, VA 24230

Rhonda Greesr
10612 Old Norton Coebum Road

Coebum, VA 24230

Unissued 0.69500%

Unissued 0.69500%

Metisse Bevlns
10612 Old Norton Cosbum Road

Coebum, VA 24230

unkurssd 0.69500% 2.2250

Sus Musins &

Seven Mug ins, W/H

208 10th Sheet
Norton, VA 24273

Nancy Whestley &

Wayne Wheadey
10623 Arbor Road
Wise, VA 24293

17 Rebecca Elkins 8
Jimmy Bklns, Jr., W/H

9027 Boggs Hgl Road
Wise, VA 24293
TAX ID 37455

Untanned 0.69500%

Unissued 0.69500%

Unissued 0.64000%

2.2250

2.2250

18 Needem Hess 8
Lieua Hase, HiW

9028B Boggs Hill Road

Pound, VA 24279
TAX ID 2287

Unlessed 3.92000% 12.5600

Page 2 of 3
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Instrument Control Number 009 I 89 sEP 10$

Commonwealth of Virginia
Land Record Instruments
Cover Sheet - Form A

BLS VLR Cover Sheet Agent 1.0.as)

INSTRUF]ENT ])2009029/»9
RECOROEO iN THE CLERK'9 OFF:CE OF

'r]ISE COUNTY ON

SEPTEN]]ER [0» 2009 AT 0["./»9P[(

Date of Instrument: [9/2/2009 ]
Instrument Type: [ORDER ]

T C
A 0
X R

P
E
X
E
M

P
T

Number of Parcels

Number of Pages

City County x

Lsa Nane

[Virginia

[

Lect Name

[Rinsr0 fDingus

Grarnse Address

Conslde»odon [0.00

[ 18]

[ 15]

l
(Box for Deed Stamp Only)

First and Second Grsntors
Flret Nane tad»se Name or Intasi

] [Gss and Oil Board ] [
][ lf

First snd Second Grsntees
First Mane Middle Nane or Inlth»l

] [Daniel ] [Kevin

] [Roger ][
(Name) [Equilablsl Production Company
(Address 1) [P. O. Box 23536
(Address 2) [
(City. State, Zip) [Pittsburgh ] [PA] [15222

] Existing Debt (0.00 ] Assumption Ba)ance [0.00

Sumx

][
][

Suinx

l[
]fSr

prior Instr. Recorded at: City County f)LI [Wise County
Book [ ] Page [ ]
Parcel IdenUflcation No (PIN) [
Tai Map Num. (If difierent than Pat) [2286
Short Property Description [Pooling Order for 2278

Current Property Address (Addmee1) [
(Address 2) [

(City, Rate, Zip) [

] Percent in this Juris. [
Instr. No [

lf ][

100]
]
]
l
l
]
]
]
]

Instrument Pmpared By
Reconang Paid for By
Return Recording To (Name)

(Address 1)
(Address 2)
(City, Stets, Zip)

Customer Case ID

[Virginia Gss snd Oil Board
[DMME
[Diane Davis
[DMME
[P. O. Box 159
(Lebanon
[0807152278 ] [

] [VA] [24266
][

Cover Sheet Page S 1 of 10



Instrument Control Number 000 I g 0 sE[ (os

Commonwealth of Virginia
Land Record Instrwnents
Cont(nuat(on Cover Sheet
Form C
(ILS VLR Cover Sheet Agent 1.0.02]

T 8 8 C
A R R 0
X A A R

N N P
E T T
X 0 E
E R E
M

P
T

Date of Instrument: [9/2/2009 ]
Instrument Type: fORDER ]

Number of Parcels [ 18]
Number of Pages [ 15]

City County x [W(se County (Box for Deed Stamp Only)

GrentorslG antsea)Parcel Contlnuatlon Form C

First Name Middle Name or InNslLest Nemo Suinx

0
Cl

0
l(
l [P
][
] [A
][J
][
][

[Dingus
[Miller

[(Xngus
[owens
[Owens
[Hoback
[Hoback

Prior Instr. Recorded at: City County [)tj [Wise County
Book f ] Page [ ]
Parcel Idengfleagon No (PIN) [
Tax Map Num. (E duieient than PIN) [40375
Short Properly Description [Pooling Order for 2278

[
Current Property Address (Address 1) [

(Addmss 2) [
(City, Stets, Zip) [

] [Belinda

] [Jason
] [Grace
][Robert
][Rcxanna
] [Robert

] [Etzabeth

Prior Instr. Recorded at: City Courdy fxj [Wise County
Book [ ] Pago [ ]
Parcel Idsnggcatlon No (PIN) [
Tex Map Num. (If deferent then PIN) [33817
Short Property Description [Pooling Order for 2278

f
Cunent Property Addmss (Address 1) [

(Aihhess 2) [
(City, Stets, Zip) [

l[
][
lf
]f
lf
]f
l(

] Person't. In this Jilrls.
Instr. No [

][ ](

] Pemsnt In this Juris.
Instr. No [

][ l[

[ 100]
l
]
]
]
l

]
]
]

[ 100]
]
l
]
]
]
]
]
]

~ IM, I igt ~ x I

Cover Sheet Pago S 2 of 10
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~trument Co«urol Number 'COG I 9 I sEPios

Cemmorttyfaaith of Virginia
Land Record Instruments
CoryInuet(on Cover St)Set
Form C
[ILS VUt Cmwr Sheet Ayent I.C.C3)

T 0 0
A R R
X A A

N N

E 1'

X 0 E
E R E
M

P
7

] Percent In this Juris
Instr. No f

l[ ][

Date of Instrument: [9/2/2009 ]
0 Inatrunmnt Type: [ORDER ]
R

Number of Pamels [ 18]
Number of Payee [ 15)

City County x [Wise County (Bcx fdr Deed Stamp Only)

Grantors/Grsntsee/Parcel Cont)nusdon Form C

tact Name I Rmt Name I Mkkas Name or hated

[Slrouth ) [Michael lf I[
(Sheuth )[peggy l[ ][
[Gentry ] [Rober( ] [A ]f
[Gentry ] [Tony ] [M I[
[Gentry ] [Robert ][E l(0 [Gsnhy ] [Peggy I[ ]f0 ft)tn'ns ] [Ida ] [Jewel) ][
Prior Instr. Recorded at: City County txj [W)se County ] Percent I'n this Juris.
Sook [ ] Pays [ Instr. No [
Parcel IdenSSeNon No (PIN) [
Tsx ttap Num. Sf duferent umn Pat) [2665
Short Piopsrty Description [Pooling Order for 2278

[
Cunsnt Property Adchsss (Acklmee 1) [

(Addnme 2) [
(Cny, Stale, Zip) [ l( ][

prior Instr. Recorded at: City County Ixj [Wme County
nook [ ] Pays [ ]
Parcel deneycauon No (PIN) [
Tmt Nap Num. yf duferent than PN) [39762
Short Property Description fPooling Order for 2278

[
Current ProPerty Address (Addmse 1) [

(Address 2) [
(City, State, Zip) [

Sufnx

[ 100]

[ 100]
]

]
]

~
1 «l l «+n «4 w I

Il

Cover Sheet Pays ¹3 of 10
iee iiii 'i l I ' I)



Iwstruahem Contml Number

Q Q Q I 9 (7 SEi'0 8

Cotnfnonwealth of Virginia
Lsntt ttecerd Instrttmsnts
Centtntsgt]en Cever Sheet
Form C
EUI I/IJI Corer Sheol Agent 1.0.02)

T 8 tt C
A R R 0
X A A R

N N P
E T T
X 0 E
E R E
M

P

Date of hmlrumont: [9/2/2009 ]
htstrument Typo: [ORDER ]

Number of Parcels [ 18]
Number of Pages [ 15]

City County x pNise County ]
(Bcx rcr Deed Stamp Only)

erantors/emntees/Parcel Contlnuagon Form C

Mkkao Nome or InatalLast Name Shhmx

0
a

][
] [Rex
l[
][
l(
](
][

[Franks
[Payne
[Worley
[Worley
[OuVal
[DuVal
[Grass r

][kgles
] [Louella

] [Jewell

] [Wayne
][John
] [Paula

] [Rhonda

Fr(or Instr. Roeonlsd at: City County IXj [Wise County
gook [ ] Page [ ]
Parcel Idenggeagon No (Pgt) [
Tax Map Nwn. Ef dgforent than Pat) [2322
Short Property Desert Peon [Pooling order for 2278

[
Cunent Preporty Addmaa (Address 1) [

(Address 2) f
(City. State, Zlp) f

Prior Instr. Recorded at: City County Ixj [W(se County
Seek [ ] Pago [ ]
Pmeel ldenggesgon No (PIN) [
Thm Shhp Num. (If different trhan PIN) [002381
Short ProPerty Description [Pooling Order for 2278

(
Cermet property Address (Address 1) [

(Addmsa 2) [
(City, Stats, Zlp) [

][
][
][
l[
][
](
I(

] Pemont. In this Juris.
Instr. No [

][ ]f

] Percent. In this Jurla
Instr. No [

lf ][

[ 100]
l

]

[ 100]
l

]
]
]
l

l
]

I k f h )n ght

Cover Sheet Page 0 4 of 10



nauunent Consol Number

000 I 93 SEP iOI

Commnwealth of Virginia
Lan(i Anncofd Instrttnlents
Conlntnntlon Cover Sheet
Form C
()ls VLR cesar glteet Agem I.Lsn)

7 0 9 C
A R R 0
X A A R

N N P
E 7 7
X 0 E
E R E
N
P
I

Dale of Iasaument: [9/2/2009 ]
Inshumsnt Type: [ORDER ]

Number of Parcels [ 18]
Number of Pages [ 15]

City County x [Vmse County

Last Name I Psst Name

(Box for Dead Stamp Only)

Condnusgon Form C

Wane Name or lnnW smx I I

0
0

[Btnrhts
[Mulnns
[MuNns
[Wheat)ay
fWhsaney
[Endns
[Endns

1[
][
][
I[
)[
][
][

] [Megssa
] [Steven
] [Bue
] [Nancy
][Wayne
)[Rebecca
) [Jimmy

Prior Instr. Recorded st: city county Ixj fw)so county
Book [ ] Page [ ]
Panel tdsntNeagon No (PIN) [
Tax nnap Nmn. (If cnearent than Pnt) [2953
Blunt Property t)escrl pgon [Pooling Order for 2278

[
Const Prtgmtty Addtess (Addmsa 1) [

(Addrete 2) [
(City, state, Zlp) f

Wor Irmtr. Recmlod ah City County Ixj [W(so County
Book [ ] Pens [ ]
Parcel w ~~No(PIN) [
'Tax Map Num. Sf dlearent than PIN) [2957
Short Property Descrlpnon [Pooling Order for 2278

f
Current Property Address (Addmsa 1) [

(Address 2) [
(City, state, Zip) [

][
1[
)[
1[
][
][
] [Jr

] Percent. In this Juris.
Instr. No [

1[ ][
] PenmnL in thh Juris.

Inmr. No [

]f ][

[ 100]
1

]
1

1

]
]
]

[ 100]
]
]
I

I

]

1

]

Ctnror Sheet Page g 5 of 10 :...;L h l I



instrument Control Numhar

'OOOI94 so ioe

Cornmonweaith of Virginia
Land Record Instruments
Continuation Cover Sheet
Form C
SLS VLR Cover Sheet Agent 1 ttes]

T G G G
A R R 0
X A A R

N M F
E T T
X 0 E
E R E
M

P
T

t)sts of Instrument: [gi2)2009 ]
Instrument Type: [ORDER ]

Number of Parcels [ 18]
Mumher ot Pages [ 15]

City County x fWise County ]
(Sox tor Deed a)amp Only)

Grantorsloral¹esstparcsl Contlnuagon Form C

Last i(arne First Mama Mlrhsa Mama or Initial Sumx

][
]f
1[
)[
][
][
)[

[Hase ] [Nsedem
[Hoss ] [Lietta
[W N Bovine Heirs ] [
faity Joe Bovine Hoes ] [
[Gcldsworgi H Davis Heilj(
[Lucgie L Davis Heirs ) [
[Wegmow Energy Com ) [

Prior Instr. Recorded st: City County fxj [Nice County
Book [ ] Pago [ ]
Parcel Idenggcagon No (PIN) [
Tax atop Num. (II rsgarent than Pst) [2293
Short Properly Description [Pooling Order for 2278

[
Current Property Address (Address 1) [

(Addmsa 2) [
(City, Saris, Zip) [

Prior Instr. Record at: City County fxj fWise Couniy
Sooh [ ] Page f ]
Parcel denggcagon No (PIN) [
Tax Msp Mum. gt dshusnt than Pst) [37455
Short Property Dsscrlpgon [Pooling Order for 2278

[
Current Preperty Address (Addmaa 1) [

(Address 2) [
(City, State, Zip) [

1[
)[
)[
][
]f
][
][

] Percent. In this Juris.
Instr. No [

][ )[

] Percent. In this Juris.
Inatr. No [

][ ][

[ 100]
l
)
]
)

]
1

1

]

[ 100]
)

]
]
]
]
]
]
]

~ NIL I NJ IL NI4

Cover Sheet Page 8 8 of 10 t
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~trument Control number

GOO l 95 SF.P IOIII

LBnft Recon] Inotnsfsonts
Conths~ Cover Sheet
Fons C
gts VLR Cover Sheol Agent 1AL$2)

T 0 8
A R R
X A A

N N

E T T
X 0 E
E R E
N
P
T

I700
CI00

[9)2/2009 ]
[ORDER l

Qste of Inshument:

0 Instrument Type:
R

Number of Parcels

Number of Pages

Oty County x

18]

[ 18]

[VNse County (Box kx Deed Sahmp Only)

Continua@on Ferro C

Nkkae Nmna or keW

l[
][
][
][Jordan
] [Michael

] [Kevin

][

l[
l[
][
][
lf
][
l[

] Percent in this Juris.
Instr. No [

l( l[

] Pdreent. In this Juris.
Instr. No [

l[ ][

teat Name First Name

Ixl fDickenson County Wel ] [
[Gentry ] [Ira
[Gentry ] [Debra
[Blsvenson ] [Noah0 [Bskd ] [Phillip

CI [Riner ] [Daniel

[ ][
Pdor Instr. Recorded st: City County Ixl [W)se County
Book f ] Page [ ]
Parcel Idenghoadon No (Pgf) [
TaxsapNum. (Ifdularentthanptn) [2287
Short Property Deserlpgon [Pooling Order for 2278

[
Current Properly Addtees (Address 1) [

(Addmsa 2) [
(Chy, Stats, Zip) f

Prior Emir. Recorded at: City County IZ [Wise County
Beok f ] Page [ ]
Parcel hhmgfiesgon No (PIN) [
Tax fgsp Num. (If dafarent timn PIN) [002877
Short Property esorlpgon [Pooling Order for 2278

[
Current Property Address (Addmsa 1) [

(Addmas 2) [
(City, State,?lp) [

Sumx

[ 100]
l

l

]
]
]
]
]
l

[ 100]
l
]
]
]

]
l

l

i(ht hf]!@I htn h1 1A

Cover Sheet Page S 7 of 10



Ooo ] $ 6 sP]o'I]I

Conwnenwoalth of Virginia
Lar4 Rsoortl htstrttfheltts
Colttt~ Cover Sheet
]koriN C
()LS VLR Cesar Shoat Agsru I.eas)

T 8 S
A R R
X A A

N N

E 7 7
X 0 E
E R E
M

P
L

00000000

) pdrsonL In this Juris
Instr. No [

][ ][

Seto of cstnnnont: [9/2)2009 ]
0 Inetnnnent Typo: [OROER
R

Number of Paresis [ 18]
Nwsher of Pages [ 16)

County x ~j~ Qggpty ]
(Box fnr Daaci Stamp Only)

Great»re/Srscdeeslparsel Contlnuagon Form C

Last kama I First kama I Mkkeskacnsorlnkhd
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