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GARRBARINI & CO. P.C.
Certified Public Accountants

Division Avenue and Route 17 S.
P.O. Box 362 ~ Carlstadt, N.J. Q7072
(201) [33-5566

INDEPENDENT AUDITOR’S REPORT

. The Honorable Mayor and Members
Of the Fair Lawn Council

. We have audited the accompanying comparative balance sheets ~regulatory basis of various funds of the
Borough of Fair Lawn, County of Bergen, State of New Jersey (“the Borough™), State of New Jersey, as
of December 31, 2012, and the related comparative statements of operations and changes in fund
balance—regulatory basis for the year then ended, and the related statements of revenue and
expenditures—regulatory basis, and statement of general fixed asset group of accounts for the year ended
December 31, 2012, and the related notes to the financial statements, which collectively comprise the
Borough’s basic financial statements as listed in the table of contents. We did not audit the financial
statements of the Borough as of and for the year ended December 31, 2011, Those financial statements
were audited by other auditors whose report thereon has been furnished to us, and our opinion, insofar as
it relates to the amounts included for the Borough, is based on the report of the other auditors.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and in compliance with audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Borough's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
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the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions

The Length of Service Awards Program of the Borough has not been audited, and we were not engaged to
audit The Length of Service Awards financial statements as part of our audit of the Borough’s financial
statements.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the Borough on the basis of the financial
reporting provisions of the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, which is a basis of accounting other than accounting principles generally accepted in
the United States of America, to ineet the requirements of the State of New Jersey.

The effect on financial statements of the variances between the regulatory accounting, described in
Note # 1, and the accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

The Borough did not implement the requirements of Governmental Accounting Standards Board (GASB),
Statement No. 45, Accounting and Financial Reporting by Employers for Post Employment Benefits
Other Thon Pensions. State of New Jersey Local Finance Notice 2009-13R also dictates that
municipalities implement this GASB.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above, with the exception of the Length of Services
Awards Program, present fairly, in all material respects, the financial position- regulatory basis of the
various funds of the Borough as of December 31, 2012 and 2011, and the results of its operations and the
changes in fund balance of such funds for the years then ended, and the revenues-regulatory basis,
expenditures-regulatory basis, of the various funds, and general fixed assets, for the year ended December
31, 2012, in conformity with accounting principles and practices prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey as described in Note 1.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough ’s basic financial statements. The supplemental financial statements presented for
the purposes of additional analysis as required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, and are not a required part of the basic financial
statements.

The accompanying schedules of expenditures of federal awards and/or state financial assistance are
presented for the purposes of additional analysis as required by the U.S. Office of Management and
Budget Circular A-133, Audits of State and Local Governments, and Non-Profit Organizations and State
of New Jersey Circular 04-04-OMB, Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid, and are also not a required part of the financial statements. The supplementary schedules
and schedules of expenditures of federal awards and/or state financial assistance are the respounsibility of
management and were derived from and relate directly to the underlying accounting and other records

.



used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole on
the basis of accounting described in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 22, 2013
on our consideration of the Borough’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Borough’s internal control over
financial reporting.

Paul W, Garbarini, CPA
Registered Municipal Accountant
No. 534

o( C;, T ‘{ C@ -

/‘:r_ta___

Garbarini & Co. P.C.
Certified Public Accountants

July 22, 2013
Carlstadt, New Jersey



BOROUGH OF FAIR LAWN
CURRENT AND GRANT FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

At December 31:
Reference 2012 2011

ASSETS
Current Assets:

Cash A-4 $ 17,074,471.68 $ 14,838,871.67

Change Fund A-5 3,493.82 3,493.82

17,077.965.50 14,842,365.49

Receivable and Other Assets with Full Reserves:

Delinguent Taxes Receivable A-9 990,4¢1.05 1,115,978.80

Tax Title Liens Receivable A-1C 142,794.51 17,618.86

Other Liens Receivable A-11 629.26 62926

Property Acquired for Taxes -

Assessed Valuations A-12 73,260.00 73,260.00
Revenue Accounts Receivable A-13 424,407.92 418,677.15
Interfunds Receivable A-16 1,650,645.51 152,607.60

Contra 3,282,148.25 1,778,771.67
Deferred Charges

Special Emergency Authorizations NJISA 40A:4-53 A-15 360,000.00 510,000 .00
Emergency Authorizations A-14 125,000.00 130,000.00
20,845,113.75 17,261,137.16

Federad and State Grant Fund:
Cash A4 89,789.51 105,960.58
Interfund Accounts Receivable A-R 472393 15,038.34
Grants Receivable A-30 1,097,327.60 1,690,940.34
1,191,841,04 1,811,939.26
TOTAL ASSETS $ 22,036,954.79 $ 19,073,076.42

See independent auditor's report and the notes to the financial statements.



BOROUGH OF FAIR LAWN
CURRENT AND GRANT FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
{CONTINUED)

At December 31:
Reference 2012 2011
LIABILITIES, RESERVES AND FUND BALANCES
Liabilities:
Appropriation Reserves A3 AT 5 2,165,384.71 % 3,163,924 55
Encumbrances Payable A-3A-18 930,901.75 1,287,871.28
Interfund Accounts Payable A-16 440,686.08 179,412.80
Accounts Payable A-19 106,404.94 133,463.08
Reserve for Other Expenditures A-20 5,473,301.34 2.946,532.57
Reserve For Library Expenditures A-21] 86,459.14 4942916
Due to State of New Jersey:
Senior Citizens and Veterans Deductions A7 172,368.75 150,039.99
Construction Training Fees A-22 30,530.08 7,646.08
Tax Overpayments A-23 119,391 98 33,162.93
Lacal School Taxes Payable A-24 559,017.0G 559,007.00
County Taxes Payable A-25 63,700.00 12,436.76
Prepaid Revenue A-27 31,736.00 30,971.00
SID Taxes Payable A-26 41895 41195
Special Emergency Note A-29 360,000.00 510,000.0C
Prepaid Taxes A-28 473,7100.67 543,313.19
11,013,994 3% 9,607,632.34
Reserve for Receivable and Other Assets Contra 3,282,148.25 1,778,771.67
Fund Balance A-] 6,548.971.11 5,874,733.15
20,845,113.75 17,261,137.16
Federal and State Grant Fund :
Unappropriated Reserve for Grants A-31 221,018.07 290,048.33
Appropriated Reserve for Grants A-32 380,451.15 876,374.72
Ecumbrances Payable A-33 90,371.82 345,516.21
Interfund Accounts Payable A-8 500,000.00 300,000.00
1,191,841.04 1,811,939.26
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 22,036,954.79 19,073 076 42

See independent auditor's repori and the notes to the financial statements.



BOROUGH OF FAIR LAWN
CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE - REGULATORY BASIS

For the Years Ended December 31

Reference 2012 2013
Revenue and Other Income Realized:
Fund Balance Utilized A2 $ 3,000,000.00 $ 3,133,525.00
Misceilaneous Revenue Anticipated A-2 7,364,003.04 8,709,887.00
Receipts from Delinquent Taxes A-2 1,085,844.44 1,342.472.00
Receipts from Current Taxes A-2 121,006,620.72 117,368,343.00
Non-Budget Revenues A-2 1,046,810.74 783,645.00
Other Credits to income:
Unexpended Balance of Appropriation Reserves A-17 1,002,109.24 1,393,158.00
Prior Year Interfunds Returned in 2011 71,004.00
Unexpended Balance of Appropriations A-3 253,279.55
Canceled Grangs Receivable A-30 10,096.90
Tota} Revenrues and Other Income 134,768,764.63 132,802,034.00
FExpenditures:
Budget and Emergency Appropriations
Operations:
Salaries and Wapges A-3 16,744,300.00 16,609,600.00
Other Expenses A-3 18,572,662.00 18,369,715.00
Capital Improvements A-3 175,000.00 175,000.00
Municipal Debt Service A-3 3,560,000.00 3,541,871.00
Deferred Charges and Statutory Expenditures - Municipal A-3 4,163,364.00 4,056,685.00
Bark Service Chazrges & Adjustments A-4 1,866.89
Prior Year Seniors and Veterans Deductions A7 18,608.56
Prior Year Revenue Refunded 1,023,392.00
Interfund Advances 1,511,686.19 209,017.00
Local District School Tax A-24 75,797,886.00 74,463,467 .00
County Taxes uncluding Added Taxes A-25 9,889,408.00 10,582,277.00
Municipal Open Space Tax A-20 206,657.00
Prior Year Adjustment- Municipal Open Space A-20 253,517.00
Special Improvement District Taxes A-26 268,200.00 268,200.00
Tax Appeals A-23 56,371.03
Total Expenditures 131,219,526.67 129,299,224.60
Excess in Revenue 3,549,237.96 3,502,810.00
Adjustments to ncome before Surplus:
Expenditures included above which are by Statute Deferred
Charges to Budget of Succeeding Year 123,000.00 640,000.00
Statutory Excess to Surplus 3,674,237.96 4,142,810.00
Fund Balance January 1 A 5,874,733.15 4,865,449.00
9,548.971.11 9,008,259.00
Drecreased by:
Trund Balance Utilizes as Budget Revenue A-2 3,000,000.00 3,133,525.00
Fund Balance December 31 A $ 6,548,971 11 $ 5,874,734.00

See independent auditor's report and the netes to the financial stalements.



BOROUGH OF FAIR LAWN

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

STATEMENT OF REVENUES - REGULATORY BASIS

Surplus Anticipated

Miscellaneous Revenues:
Licenses
Alcoholic Beverages
QOther
Fees and Permits
Fines and Costs - Municipal Court
Interest and Costs on Taxes
Interest on Investments and Deposiis
Tax and Assessment Searches
Mcmerial Pool
Sewer User Charges
Verizon Cable Television Fees
Uniform Fire Safety Act
lotel Tax
Consolidated Municipa! Property Tax Relief Aid
Energy Receipts Tax
{niform Construction Code I'ees
Dirunk Driving Enforcement Fund
Clean Communities Program
Clean Communities Program
Municipal Alliance Grant
Caops in Shop Grant
Alcohol Education and Rehabilitation Fund
Bullet Prool Vest Grant
Police County Grant
Body Armor (rant
Emergency Management Assistance Program
Drunk Driving Enforcement Fund '
Over the Limit- Under Arrest Grant
Cops in Shop Gramt
Recreation ROID Grant
Joint Insurance Fund - Reimbursement Hurricane Irene
Cable Television Fees

Total MisceHaneous Revenues

See independent auditor's report and the notes to the financial statements.

Reference

A-l

A-2
Anticipated E:xcess or
$3,000,000.00 $£3,000,000.00 $0.00
43,000.00 43,010.00 10.00
41,300.00 16,798.80 {24,501.20)
245.700.00 289,714.17 44,054.17
250,000.00 376,274.30 126,274.30
175,000.00 215,713.96 40,713.96
73,000.00 73.542.34 542.34
10.00 1,600.00 1,590.00
250,000.00 277,865.00 27,865.00
36,000.00 59,746.15 23.746.15
$3,000.00 117,737.00 24,737.00
208,000.00 227,087.26 19,087.26
110,000.00 121,172.55 H1,172.55
26,389.00 26,389.00 0.00
3,718,144.00 3,718,144.00 0.00
600,000.00 939,979.60 339,979.60
25,636.39 25,636.39 0.00
45,616.57 45,616.57 0.00
45,751.52 45,751,352 0.00
15,759.00 15,759.00 0.00
4,500.00 4,500.00 0.00
1G1.80 161 80 Q.00
16,704.89 16,704,.89 0.00
2,250.00 2,250.00 .00
10,489.71 10,489 71 0.00
10,000.00 16,000.00 0.00
6,633.14 6,633.14 0.00
4.400.00 4,400.00 0.00
Lithi2 L2 0.00
14,197.85 14,197.85 .00
365,000.00 368,561.86 3,561.80
236,000.00° 287,455.06 51,455.06
6,673,754.99 7,364,003 04 690,248.05



BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2012

STATEMENT OF REVENUES . REGULATORY BASIS

{CONTINUED)
A-2
Anticipated Excess or
Reference Budpet Realized (Deficit)
Receipts from Delinguent Taxes A-], Next Py, 990,000.00 1,085,844.44 95,844 .44
Subtotal General Revenues 10,663,754.99 11,449, 847,48 786,092.49
Amount 10 be Raised by Taxes
for Support of Municipal Budgel
l.ocal Tax for Municipal Purposes
A-8 Next Pg, 35,726,571.01 38,144,469.72 2.417.898.71
Total General Revenues - Adopied A3 $£46,390,326 .00 49,504,317.20 $3,203,991.20
e, e
Non-Budgel Revenues A-1, Next Pg. 1,046,810.74

See independent auditor's report and the notes to the financial slatements,

$50,641,127.94



BOROUGH OF FAIR LAWN
CURRENT FUND
POR THE YEAR ENDED DECEMBER 31, 2012

STATEMENT OF REVENUES - REGULATORY BASIS
(CONTINUED)

Reference

Analysis ol Realized Revenues
Allocation of Current Tax Coliections
Revenue from Callections A-1 $
Allocated ta School, County, Special Distriet, and Municipal
Open Space Taxes A
Balance for Support of Municipal Appropriations

Add: Appropriation "Reserve for Uncolicoted Taxes" A-3

Amcunt for Support of Municipal Budget
Appropriations Previcus Pg. 5

Receipts from Delinquent Taxes
Prior Year Taxes Previous Pg $

Analysis of Miscellancous Revenucs

Cash Received - Treasurer Reverue Accounts Receivabie A=l 5
Grant Receivable - Grant Fund A-30
Grants - Reserve Transfer A-3l

Previous Page $

Analysis of Non-Budget Revenues
Miscellancous Revenues Not Anticipated:
Recreation Fees
Xerox Fee
Damage te Borough Property
Paolice Fees
Traflic Lights
Plans & Spees, Maps, Zoning Ordinances, Code Letier, & Visa
Mise. Budget Offset
Mise. Refunds and Rebates
Dumpsters
Last of Praperty Owners
Admin Charge- Med Ben
Property Maintenance Charges
Bad Check Charge
Ounside Caf
Voicestreem/ Tmobil USA
Hep 13 Shots/Flu Shots
Advertisimg Tax Sale
Meals on Wheels Revenue
Reimbursement County Snow Plowing
Hotel Tax
Bus Shelter Revenue
Vending Machine- Mumicipal Building
Medicare Part B drug Reimbusement
Board of Ed. Auto Repairs
Ridgewood Health Reimbursements
DMV Inspection Fines
Miscellaneous
Cell Tower Leases
Unctmimed Checks
Parking Lot Lease- Chasc
Police- Budget Offset- JiF Accreditation
Folige- Budget Offset- Finger Print Machine
Passaic Valley Sewerage Commsion
Third Parly Ambulange Billing

A-d, Previous Pg 5

See independent auditor's report and the notes 1o the financial statements

b
b

121,006,620.72

86,162,151.00

34 844,409.72

3,300.000.00

38,144,469.72

1,085,844.44

7,160,791.05
79,254.78
12395721

7.364,003.04

132,524.33
1,50%.54
100.08
3,62055
295.03

1, 487.00
65,534.93
1,883.90
90,498.60
700.00
142.01
204296
75.00
500.00
10,884.63
3,345.00
3,846 13
571950
2,83000
12,674.85
480000
36113
122,303.05
247177
7,900.00
2,655.00
6,615.39
153,836.28
3731701
300.00
25,000.00
18,639.75
4,516.71
31988259

1,046,810.74

A-2
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QPERATIONS - WITHIN "CAPS" (CONT'E)

Public Works:
Road Repairs and Maintenance
Safaries and Wages
Other Expensas

Shade Trec:
Salarics and Wages
Onber Exponses

Electacal Services:
Salaries and Wages
Oiher Expenses

Puhlic Buildings and Grounds:
Salarics and Wapes
Cher Expenses

Mainenance Gazage:
Sataries and Wages
Ciher Expenses

Communily Services Act:
Other Expenscs

Administeation of Public Wortks:
Salarics and Wages
Other Expenses

Sanitation;
Sewer Sysiam:
Salarics and Wages
Otler Expenses

BOROUGH OF FAIR LAWN
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

STATEMENT OF EXPENIITURES - REGULATORY BASES

APPROPRIATIONS

Budset

s GIA000.00

62000010

38$3.000.00
59 85000

320000

303.000.00
251.800.00

15,000,00

131,000.00
213000

338,000.00
6. 800,00

Budger After
Modification

HH0.000.00

6200000

464 000,00
3985000

SL.300.00
3.200.00

293.000.00
3%6.860.00

233.300.00
221.00000

45.000.00

131.000.00
2. 150,00

313.000.00
96,500 00

EXPENDED

Pasd or
Charged

679.741.36 s

2014139

147.292.62
ST.AI8.54

45,944 87
1.482.82

27815835
363.126.02

229.422.94
209.200.89

13021662
206436

06377017
93,142,770

{Cominucd Next Page)

See independent anditor's repon and 1he noles to the financial statements,

1025890
175861

1670738
233146

1484103
YRR

407706

1179911

A5.000.00

T83IR
B304

Lanceled

A3

Gver-
Expenditure
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OPERATIONS - WITHIN "CAPS™ (CONT'D}

Litility Expenses and Bulk Purchases
Eleciricity
Stroct Lighting
Teicphone
Gas
Fuel O
Gasoling

Landfitl and Solid Waste Disposal
Garbage and Trsh Removal
Contracruat
Other Expenscs
Uniferm Construction Code:
Constnuction Code Dfficial
Safarios and Wages

Other Expenses

Public Defender
Salarics and Wages

Special Emergency Humicane lrene
Satary and Wage Adjustment

Contingent

TOTAL OPERATIONS WITHIN "CAPS®
Detail:
Salarics and Wages

Other Expenses (Including Contingent)

DEFERRED CHARGES:

BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

STATEMENT OF EXPENDITURES - REGULATORY BASIS

A3
APPROPRIATIONS EXPENDED
Budget After Paid or Orver-
Budzet Modilication Charged Resenved Canccled £xpenditure
S 320000400 52000000 S 48087569 5 3%125M H -
34506000 345,000.00 289,005 83 3599317 -
10900000 169,004 .60 0327454 1172549 -
100,300,008 100,500.00 63.426.99 3707301 B
21.000.00 21.000.00 13.903.52 2,096,348 -
395,000.00 395.000.00 352.909.08 124090.92
§72,000.00 £78.000.00 $7L.000.00 - -
E 10,000,040 1, 1ER.OC0.06 BOT.A5TTL 24243229 -
714,000.00 6§9,000,00 68301630 5.983.70
8.150.00 $,150.08 284331 3.306.49
7.700.00 7.700.00 586006 1.906,00 -
260.000.00 1.300.00 - 1.500,00 -
1,000 60 1,600 68 1.000.00 -
5§ 30.210.706.00 30.514,70600 S 38353040608 5 1.994.299.02 $ -

16.645.300.00
40610

16.744,360,00
13,770.466.00

16 001 608 65
12.518.798.51

T4265135
i.251.60767

Sce independent auditor’s report and the notes (o the finaacial stalemerns,

{Continucd Next Pape)



BOROUGH OF FAIR LAWN
CURRENT FLND
FOR THE YEAR ENDED DECEMBER 31,2012

STATEMENT GF EXPENTHTURES - REGULATORY BASIS

A-3
APPROPRIATIONS EXPENDED
Budgel After Paid or Qrver-
Budpet Modification Charecd Resaryed Canceled Expenditure
STATUTORY EXPENDITURES:
Contribution lo:
Public Employces’ Retirgment Sysiem $L307.139.00 -3 1.307.239.00 3 1,307.239.00 5 - 5 - 5 -
Social Security System (0. A8.1) 1.270.000.00 E089.000 00 FO08 73212 80,267 8% - -
Consolidated Police and Firamen's Pension F1.000.00 17.000.00 16928 41 7158 - -
Police and Fitcmen's Retirement Systemof N 1. 623 116762500 1467.625.00 - - -
DCrP 200,00 2.360.00 230917 190 83 - -
TOTAL DEFERRED CHARGES AND STATUTORY
EXPENDITURES - MUNICIPAL WITKIN "CAPS" 4.062.364 00 3.883.364.00 380283371 50.530.29 - -
TOTAL GENERAL APPROPRIATIONS FOR
MUNICIPAL PURPOSES WITHIN "CAPS” 34.273.070.00 34.398.070.00 3232324069 2.074.829.31 -
OPERATIONS - EXCLUDED FROM "CAPS"
Passaic Vatley Sewer Commisssion:
Share of Costs 1.560.000.00 1.860.000 00 1.807.883 14 52.116.86 -
Maimcpance of Free Public Libran 222377500 2223 775.00 221558018 819482
LOSAP Program 96,000.00 $0.000.00 83.600.00 6.400.00
Contribution
Health Beonefils Excoption 367.819.00 36731900 36781300 -
Recveling Tax Appropriation 30,341,006 40.300.00 2965629 10,8437
TOTAL OTHER CPERATIONS - EXCLUDED FROM ~CAPS” S 4.582.084.00 5 4.582.094.00 $ 430453861 s 5 - 3 -

(Continued Next Page)

Sec mdcpendent 2udito’s repon and the notes (0 the finandial staements.



BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

STATEMENT OF EXPENDITURES - REGULATORY BASIS

A-3
APPROPRIATIONS EXPENDED
Budgee Afer Paid ot Over-
Budger Modilic; Chareed Reseryed Canceled Expendityre

OPERATIONS - EXCLUDED FROM "CAPS”

PUBLIC AND PRIVATE PROGRAMS OFFSET BY REVENUES:
Municipal Alliance Against Alcohol and Drug Abuse

Cther Expensas s 1573900 3 1575900 g 13.754%.00 s - 8 - 5 -
Marching Funds for Grans
Municipal Alliance Againsi Alcohel and Drug Abnse 135000 395000 3.9350.00 - - -
Clzan Communitics Gram 4361657 45.616.57 43.616.57 - - -
Cops in Shops Grant 4.300.00 430000 430000 - - -
Deunk Driving Enforcement 2363639 2563639 15.636,39 - - -
Clcap Communities Gran 4375052 4375152 45.751.52 - - -
Over the Limit Under Arrest +.400.00 4 AOGG 4.400.00 - - -
Atcohel Education Rehabilivation 161 80 161,80 161,80 - - -
Bullel Prool 16,704 89 16.704.89 1670489 - - -
Police-County 2.230.00 2.230.00 225000 - - -
Body Armor Graat 10,489,714 10.489.79 10,489.71 - - -
Receeation ROID Gram 119785 H.197 85 1419785 - - -
Cops in Shops Grant L1tz L1HA2 - - -
Drunk Driving Enforcement 663314 6.633.14 . - - -
Emergency Management Assistance Funding 10 G0 06 10,000.00 10.000.00 - - -
Mautching Funds for Granis 13006001 13,0001 13.000.01 - -
Total Pablic and Private Programs Offsel by Revenues 220.162.00 220.162.00 207.161.99 13.000.01 - -

(Continued Next Page)

Sce independont auditor's report and the nates to 1he financial siatements.



TOTAL OPERATIONS - EXCLUDED FROM "CAPS"

Detail:
Salarics and Wages
Other Expenscs

CAPITAL IMPROVEMENTS - EXCLUDED FROM "CAPS*
Capilal Improvement Fand

TOTAL CAPITAL IMPROVEMENTS -
EXCLUDED FROM "CAPS”

MLUNICIPAL DEBT SERVICE - EXCLUDED FROM "CAPS"
Payment of Bond Principal
Interest on Bonds
Interest on Notes

Bergen County Tmprovement Authorily
Pavmeat of Bornd Principal
Imierest on Bonds

TOTAL MUNICIPAL DEBT SERVICE -
EXCLUDED FROM "CAPS™

DEFERRED CHARGES - MUNICIPAL EXCLUDED
FROM "CAPS"
Emergency Auwthorizalions
Spesial Emergency Anthorizations - 5 years

TOTAL GENERAL APPROPRIATIONS FOR MUNKCIPAL
PURPOSE-EXCLUDED FROM "CAPS"

SUBTOTAL GENERAL APPROPRIATIONS
Reserve for Uncollecied Taxes

TOTAL GENERAL APPROPRIATIONS

Genetal Appropriations
Emergency Authorization

Cash Disbursements

Bue to Grant Fund

Due From Warer Utility- BAN Interest

Resarve for FEMA Claims

Reserve for Uncoliected Taxes

Dreferred Charges - Emergency Authorization
Dreferred Charges - Speciat Emergency Authorization
Encumbrance Pavable

BOROUGH OF FAIR LAWN

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31. 2052

STATEMENT OF EXPENDITURES - REGULATORY BASIS

Reference

A3
APPROPRIATIONS EXPENDED
Budget After Paid or Onvers
Budget Modiication Charged Resorved Conceled Expenditure
$ S802.256.00 $ 480225600 5 ATFLLIONG0 5 9055540 § - 3
17.744.26 17.744.26 17.744.26 - - -
478451174 4.7%4.511.74 4.693.956.34 96.555.40 - -
5 i7s00000 S 17500000 8 17500080 & - $ - $ -
$ 17800000 3 17500000 S 175.00080 8 - s - $
175000060 1.750,000.00 1.750.600.00 - . -
705.008.00 TNS5.000.00 A0S 282985 -
7500060 75.000.00 £2425.70 12.574.30 -
420,000,600 ARONO0. 00 47731263 1.687.37 -
550.000,00 550.000,60 IRILYY 235.188.03 -
5§ 3.560.060.00 £ 3.560,000.00 b 3,306.720.45 s - 5 253.279.55 b -
130,000.00 13000000 13600040 - - .
150,000.08 130,060.00 150.000.00 - - .
8.817.256.00 8.817.256.00 5.473.421.05 9055540 25327955 -
43.090,326.00 43.215,326.00 £0.796.661.74 2,165.384.71 253.279.55 -
3,300,000.00 3,306,000.06 3.300,600.00 - - -
S 4639032600 5 4651532600 §  S4.096661.74 § 216538471 § 25327955 § -
A2 Below Eelow A A-l
Referenoe
A2 §  46390,326.00
A A 125.000,00
S 4651532600
A 5 3919390801
A32 20320199
A-16 (6.930.56)
A0 19562055
A2 3.300,000.00
A5 150,000.00¢
A-l4 130,000.00
Al 930.901.75
Above S 44.096.661.74
e

See independent auditor's report and the notes to the financisl statements.




BOROUGH OF FAIR LAWN

TRUST FUNDS
AT DECEMBER 31, 2012 AND 2011

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS
Animal Trust Fund:
Cash and Cash Equivalents

Qther Trust Fund:
Cash and Cash Equivalenis

Unemployment Compensation Insurance Trust Fund
Cash and Cash Equivalents
Interfund Accounts Receivables

Seif-Insurance Trust Fund
Cash
Due From Current Fund - Health Benefits Account

Council on Affordable Housing Trust
Cash

Free Public Library Trust Fund:
Cash

Cafeteria Plan Trust Fund
Cash

Emergency Services Volunteer Length of
Services Award Program (Unaudited);
Cash in Plan
Service Award Coniribution Receivable

TOTAL ASSETS

See independent auditor's report and the notes to the financial statements.

Reference

B-1

B-1

B-1
B-5

B-1

B-i

B-1

B-1

B-1
B-18

B
At December 31,

2012 2011
$56,498.04 $82,381.66
56,498.04 82,381.66
900,597.94 892,337.48
137,863.08 95,615.10
3,551.15 3,551.15
141,414,23 99,166.25

3,161,891.11
278,568.25

1,235,295.98
$0.00

3,440,459.36

1,235,295.98

24,906.55 20,466.32
108,824.63 112,841.00

12,927.25 10,202.94
781,190.73 651,087.20

77,714.00 83,600.00 -
858,904.73 734,687.20

3 5,544,532.73

$ 3,187,378.83




BORCGUGH OF FAIR LAWN
TRUST FUNDS

AT DECEMBER 31,2012 AND 2011

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES AND RESERVIES

Animal Controt Fund:
Prepaid Licenses
Animal Trap Deposits
Due to State of New Jersey
Interfund Accounts Payable
Reserve for Animai Trust Fund Expenditures

Other Trust Fund:
Due 1o State of New Jersey
Interfund Accounts Payable
Sundry Reserve for Deposits
Escrow Reserves and Deposils
Donation Reserves and Depoesits
Total Other Trust Fund

Unemployment Compensation Insurance Trust
Due to State of New Jersey
Reserve for Unemployment Compensation
Insurance Expenditure

Self-Insurance Trust Fuznd:
Reserve For:
Due to Current Fund
Worker's Compensation Expenditures
Liability Insurance Expenditures
Health Benefits Plan

Council on Affordable Housing Trust
Interfund Accounts Payable
Reserve for Expenditures

Free Public Library Trust Fund:
Reserve for Library Trust Expenditures
Reserve for Restricted Trust Expenditures

Cafeteria Plan Trust Fund:
Interfund Accounts Payable
Reserve for Cafeteria Plan Expenditures

Emergency Services Volunteer Length of
Services Award Program (Unaudited):
Net Assets Available for Benefits

TOTAL LIABILIFIES AND RESERVES

See independent audilor's report and the notes to the financial statements.

B-2
B3
B-4
8.5
B-9

B-4
B-5
B-6
B-7
B-8

Fund:

B-4

B-10

B-5
B-11
B-12
B-13

B-5
B-14

B-15
B-16

B-5
B-17

B-19

B
$ 3,741.80 5 1,088.00
6,7¢0.00 6,370.00
§76.00 171.00
27,163.78 26,944.66
18,256.46 47,808.00
56,498.04 82,381.66
2,150.00 705.00
83,804.71 80,463.54
306,615.25 27552135
379,578.50 437,169.60
128.449.48 08,477.9%
900,597.94 892,337.48
10,812.27 13,480.00
130,601.96 85,086,25
141,414.23 99,166.25
482,501.81
7,532.60 i40,581.45
1,248,598.75 713,084.80
1,701,826.20 381,629.73

3,440,459.36

1,235,295.98

- 3.00
24,906.55 20,463.32
24,906,55 20,466.32
16,353.63 20,370.00
92,471,00 92,471.00

108,824.63 112,841.00
400.56 368.25
12,526.69 9,834.69
12,927.25 10,202.94
§58,904.73 734,687.20

$ 5,544,532.73

$ 3,187,378.83




BOROUGH OF FAIR LAWN
CAPITAL FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

ASSETS

Cash
Grants Receivable:
State and County Grants
Federal Grants
Interfunds Receivable:
Federal and State Grant Fund
Walter Ulility Capital Fund
Deferred Charges to Future Taxation
Funded
Unfunded

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE

General Serial Bonds
Capital [.eases Payable
lancuntbrances Payable
Bond Anticipation Notes Payable
Special Reserves
Improvement Authorizations:

Funded

Unfunded
Public Works Employment Act of 1976
Reserve for Unappropriated State Grant
Capital Improvement [Fund
Interfunds Payable:

Current Fund

Water Utility Operating Fund
Reserve for Grants Receivable
Fund Balance

Reference

C-2.3

C-4
C-5

C-17
C-17

C-6
C-7

C-8
C-9
C-10
C-11
C-12

C-13
C-13
C-14
C-15
C-16

C-17

C-17
C-18
C-1

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

Al December 31:

2012

2,883,777.19
290,927.50
425,897.08
500,000.00
1,100,000.00
27,635,000.00
17.610,949.54

2011

3,586,020.20

568,661.94
345,057.77

300,000.00

29,900,000.00
15,686,838.90

50,446,551.31

50,386,584.81

17,120,600.00
10,515,000.00
1.762,777.16
6.600,000.00
40,839.00

1,723,764.10

18,870,000.00
11,030.000.00
750,914.67
5,500,000.00
1,221,620.00

1,482,148.55

12,367,057.57 11,283,831.69
1,750.21 1,756.21
15,464.00 §35,464.00
150,881.50 133,881.50
31,267.31 40,375.37
4,689.87 4,689.87
18,243.00 18,243.00
74,817.39 33,665.95
50,446,551.31 $ 50,386,584.81

Bonds and notes authorized but not issued on December 31, 2012 amounted to $11.,010,949.54 {Exhibit C-19)

See independent auditor's report and the noles to the linancial statements.



BOROUGIH OF FAIR LAWN
CAPITAL FUND
FOR THIE YEAR ENDED DECEMBER 31, 2012

COMPARATIVE STATEMENT OF CHANGES N FUND BALANCE- REGULATORY BASIS

Reference
Bafance December 31, 207! C $ 33,665.95
[ncreased by:
Premium on Bond Anticipalion Notes C-2 54,560.00
Caneeled Improvement Authorizations C.13 397,287.56
451,847.56
485,513.51
Decreased by:
Cangeled State and County Grant Receivables C-4 246,330.58
Canceled Federal Grant Receivables C-3 164,365.34
410,695.92
Balance December 31, 2012 C b 74,817.59

See independent auditor's report and the nates 1o the financial statements.



BOROUGH OF FAIR LAWN
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
DECEMBER 31, 2012 AND 2011

WATER UTILITY FUND
Assets Ref, 2012 2011
Water Utility Operating Fund:

Cash - Treasurer D-5 3 2,691,519.00 $ 1,247,331.72
Receivables with Full Reserves:

Consumers' Accounts Receivable -8 515,575.95 464,417.97

Inventory - Materials and Supplies D-9 95,863.61 64,043.78

611,439.50 528,461.75

Interfund Accounts Receivable D-7 493,797.74 573,162.47

Total Water Utility Operating Fund 3,796,756.39 2,348,955.94
Capital Fund:

Cash - Treasurer D-5. -6 3,370,558.35 687,395.65
Fixed Capital D-10 12,057,499.00 11,898,999.00
Fixed Capital Authorized and Uncompleted D-11 8,239,325.00 6,709,825.00

Total Capital Fund 23,667,382.35 19,296,219.65

¥ 27,464,138.74 $  21,645175.59

See independent auditor's report and the notes to financial statements.



Liabilities, Reserves and Fund Balances

Waler Uhility Operating Fund:
Appropriation Reserves
Reserve for Encumbrances
Accounts Payable
Water Reat Overpayments
Accrued Interest on Bonds
Reserve for Supervisors Contract

Reserve for Receivables
Fund Balance

Total Water Utility Operating Fund

Capital Fund:
FEncumbrance Payable
Interfunds Payable
Serial Bonds Payable
Bond Anticipation Notes Payahle
Improvement Authorization:
Funded
Unfunded
Capital Improvement Fund
Reserve for:
Amortization
Deferred/ ammortization
Fund Balance

Total Capital Fund

BOROUGH OF FAIR LAWN

DECEMBER 31, 2012 AND 2011

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

WATER UTILITY FUND
2012 21

D-4,12 $ 857,697.21 541.768.29
D-4,12 617,721.01 145,790.94
D-13 3,233.56 3,233.56
D-14 7,117.72 6,820.72
D-15 23,532.17 29,026.73
D-16 7,200.00 7,200.00
1,516.501.67 733,840.24
Contra 611,439.56 528.461.75
D-1 1,668,815.16 1,086,653.95
3,796,756.39 2,348,955.94

D-17 66,646.07
D-19 2.431,713.97 404,098.14
D-23 2,230,000.00 2,596,000.00
D24 1,400,000.00 700,000.00
D-18 92,204.61 52,659.97
D-18 3,107,755.50 1,656,899.34
D-20 13,500.00 8,000.00
D-21 13.220,444.24 12,846,444.24
D-22 1,007,761.61 934,761.61
D-2 97,356.35 97,356.35
23,667,382.35 19.296,219.65

27,464,138.74

21,645,175.59

Bonds and notes authorized but not issued on December 31, 2012 amounted to $2,478,851.00 (Exhibit D-25)

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN

WATER UTILITY FUND OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN OPERATING FUND BALANCE

- REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Revenue and other income:
Fund Balance Utilized
Water Rents
Miscellaneous Revenue
Unexpended Balance of Appropriations
Unexpended Balance of Appropriation Reserves

Total Revenue and other net income

EXPENDITURES

Operating

Capital improvements

Debt service

Deferred charges and statutory expenditures

Total Expenditures

Excess in revenues

Fund Balance January §, 2012

Decreased by:
Utilization by Water operating budget

Balance Decemnber 31, 2012

Reference

D-3
D-3
D-3
D-4

D-12

D-4

D-4
D-4

D-3

D-1

For the Years Ended December 31,

2012 2011
$ 244,000.00 147,636.00
5,882,134.94 5,661,118.00
14,658.48 7,453.00

46,707.12

546,600.67 200,630.00
6,734,161.21 6,016,837.00
5,164,700.00 4,674,600.00
86,500.00 12,000.00
501,800.00 460,000.00
155,000.00 506,000.00
5,908,000.00 5,652,600.00
826,161.21 364,237.00
1,086,653.95 869,962.95

1,912,815.16

244,000.00

1,234,199.95

147,636.00

$ 1,668,815.16

$

1,086,563.95

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

COMPARATIVE SCHEDULE OF FUND BALANCE -REGULATORY BASIS

Reference
Balance December 31, 2011 D $ 97.,356.35
Balance December 31, 2012 D $§ 97,356.35

See independent auditor's report and the notes to financial statements.
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BOROUGH OF FAIR LAWN

WATER UTILITY FUND - OPERATING FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

STATEMENT OF REVENUES - REGULATORY BASIS

Excess
Ref. Anticipated Realized (Defigit)
Rents $ 3.660,000.00 $ 5,882,134.94 222,134.94
Miscellaneous 4.000.00 14,658.48 10,658.48
Water Capital Surplus 244,000.00 244,000.00 -
$ 5,908,000.00 $ 6,140,793.42 232,793.42
D-4 Below

Analysis of Realized Revenue

Rent D-1.8
Water Capital Surplus -1
Interest on Investments D-5
Due from Water Capital Fund - Interest D-7
Other Miscelianous D-3
D-1

Total Realized Above

$ 5,882,134.94
244,000.00

$6,126,134.94

5,136.79
2,115.83
7,405.86

$§ 14,658.48

$ 6,140,793.42

See independent auditor's report and the notes to financial statements.
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BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF EXPENDITURES - REGULATORY BASIS

D-4
Appropriations
Budget
After Paid or
Ref. Budget Maodification Charged Reserved Lapsed
Operating:
Salaries and Wages 2.021,000.00 1.946.500.00 1.717,176.13 229,323.87
Qther Expenses 3,218.200.00 3,218,200 00 2.589,826.66 628,373 34
Total Operating D-1 3,239.200.00 5,164,700.00 4.307,002.79 857.697.21
Capital Improvements:
Capitai Improvernents Fund 12,000.00 86,500 00 86,500 00 -
Total Capitat Improvements D-1 12,000.00 86.500.00 86,500.00 -
Debt Services:
Payment of Bond Principal 365,000.00 366,000 00 366,000.00 -
Interest on Bonds 131,800.00 130,800.00 84,032 88 46,767.12
Interest on Notes 3,000.00 35,000.00 5,000.00 - -
Total Debt Service D-1 501,800.00 501,800.00 43503288 - 46,767.12
Deferred Charges and Statutory Expenditures
Social Security System (0.A.5.1.) 155,000.00 155,000.00 155,000.00 -
Total Deferred Charges and Statutory
Expenditures D-1 135,600.00 135.000.00 155,000.00 - -
$  3.908.000.00 $  5908,000.00 $ 5,003,535.67 $ 85769721 3 46,767.12
D-3 D-3 Below D D-1
Cash Disbursed D-5 4,300,506.66
Reserve for Encumbrances D 617,721.01
Due to Current Fund D-7 6,980.56
Accruad Interest on Bonds/Notes -is 3,827.44
Due to Water Capital D-20 74.500.00
Above 5 5,003,535.67

See independent auditer's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS - REGULATORY BASIS
ENDED DECEMBER 31, 2012 AND 2011

2012 2011
General Fixed Assets:
[.and ¥ $ 85.291,200.00 11,169,750.00
Buildings * 18,034,200.00 41,230,799.00
Machinery and Equipment 13,109,920.33 12,571,382.00
§ 116,435,320.33 64,971,931.00
Investment in Fixed Assets $ 116,435,320.33 64,971,931.00

* Revaluation - Adjusted to Assessed Value

See independent auditor's report and notes to the financial statements.



BOROUGH OF FAIR LAWN
COMPARATIVE STATEMENT OF NET PAYROLL AND WITHOLDING PAYABLE
DECEMBER 31, 2012 AND 2011

F
2012 2011
Assets:
Cash
Net Payroll $ 18,403.97 3 9,308.38
$ 18,403.97 $ 9,308.38
Liabilities:
Withholdings $ 9,345.48 730.00
Due to Current Fund 5,507.34 5,027.23
Due to Unemployment
Compensation Trust Fund 3,551.15 3,550.15

b 18,403.97 9.308.38

See independent auditor's report and the notes to the financial statements.
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

Summary of Significant Accountine Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-sefting body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two account groups to be used by governmental units when reporting
financial position and results of aperations in accordance with penerally accepted accounting principles
(GAAP).

The financial statements of the Borough of Fair Lawn, County of Bergen, State of New Jersey (“the
Borough™) have been prepared in conformity with accounting principles and practices prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey (the
“Division™). Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of public officials
with respect to public funds. Under this method of accounting, the Borough accounts for its financial
transactions through the following separate funds, which differ from the fund structure required by GAAP.

A.  Reporting Entity

The Borough operates under a Council-Manager form of government under the provisions of
N.J.8.40:69A-81 et seq. The Borough is “governed by an elected Council and by an appointed Municipal
Manager and by such other officers and employees as may be duly appointed. The council shall consist of
five members elected at large by voters of the municipality and shall serve for a term of four years
beginning on the first day of January next following their election and that the Mayor shall be elected by
the member of the Council.” The Borough ’s major operations include public safety, road repair and
mainienance, sanitation, fire protection, recreation and parks, health services, and general administrative
services.

GASB has issued Statement No. 14, which requires the financial reporting entity to include both the
primary government and those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majerity of the component
unit’s board and either a) the ability to impose will by the primary government or b) the possibility that the
component unit will provide a financial benefit to or impose a financial burden on the primary
government,

However, the municipalities in the State of New Jersey do not issue financial statements in accordance
with GAAP, and thus, do not comply with all of the GASB pronouncements. The financial statements
contained herein include only those boards, bodies, officers, or commissions as required by NJIS 40A.:5-5,
Accordingly, the financial statements of the Borough do not include the volunteer fire department, which
is considered a component unit under GAAP. Complete financial statements of the above component can
be obtained by contacting the Treasurer of the respective entity.

B. Fund Accounting

The accounting policies of the Borough conform to the accounting principles applicable to municipalities,
which have been prescribed by the Division. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on
the stewardship of public officials with respect to public funds. The accounts of the Borough are
organized on the basis of funds or account groups, each of which is considered to be a separate
accounting entity. The operations of each fund or account group are summarized by providing

-
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
(Continued)

Summary of Significant Accounting Policies {Continued)

B. Fund Accounting (Continued)

a separate set of self-balancing accounts, which include its assets, labilities, fund equity, revenues,
and expenses or expenditures. The following funds and groups of accounts are used by the Borough :

Current Fund - Resources and expenditures for governmental operations of a general nature.

Trust Funds - Receipts, custodianship and disbursement of funds in accordance with the purpose for
which each reserve was created. The Division regulates the accounting for these funds.

Other Trust Fund - This fund is established to account for the assets and resources, which are also
held by the Borough as a trustee or agent for individuals, private organizations, other
governments and/or other funds. These funds include dedicated fees/proceeds collected,
developer deposit and deposited funds with the Borough as collateral.

Animal License Fund — This fund is used to account for fees collected from the dog and cat
licenses and expenditures which are regulated by NIS 4:19-15.11.

Library Trust Fund — This fund is used to account for the activities of the Library.

Self Insurance Trust Fund- This fund is used to account for worker’s compensation and property
and general liability claims and premiums.

Unemployment Compensation Trust Fund- This fund is used to account for ali unemployment
compensation receipts and disbursements.

Cafeteria Trust Fund- This fund is used to account for net payroll and payrell withholdings
payable to other agencies.

General Capital Fund - Receipt and disbursement of funds for the acquisition of general capital
facilities other than those acquired in the Current Fund.

Water_Utility Operating Fund - This fund is used to account for all revenues and expenditures
applicable to the operations of the water department.

Water Utility Capital Fund - This fund is used to account for financial resources to be used for the
acquisition or improvement of water capital facilities. The major resources are derived from the
issuance of debt.

Grant Fund - Receipt and disbursement of funds from Federal and State Grants.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets
used in governmental fund fype operations for control purposes. All fixed assets are valued at
historical cost or insurable cost if the actual historical cost is not available. Donated fixed assets are
valued at their estimated fair value on the date of donation. No depreciation is recorded on general
fixed assets,

-5
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
(Continued)

1. Summary of Significant Accounting Policies (Continued)

B. Fund Accounting (Continued)

Net Payroll and Withholding Pavable- This fund is used to account for net payroll and payroll
withholdings payable to other agencies.

C. Basis of Accounting

A modified accrual basis of accounting is followed by the Borough. Under this method of accounting,
revenues, except for State/Federal Aid, are recognized when received and expenditures are recorded
when incurred. The accounting principles and practices prescribed for municipalities by the Division
differ in certain respects from generally accepted accounting principles (GAAP) applicable to local
government units. The more significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for certain amounts, which are due
from other governmental units. Receipts from Federal and State grants are realized as revenue when
anticipated in the municipal budget. Receivables for property taxes are recorded with offsetting
reserves on the Financial Position of the municipality's Current Fund. Accordingly, such amounts are
not recorded as revenue until collected. Other amounts, which are susceptible to accrual, that are due
to the municipality are recorded as receivables with offsetting reserves and are recorded as revenue
when received.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for
the miscellaneous items that are susceptible to accrual are recorded with offsefting reserves on the
Financial Position of the Borough’s Current Fund. GAAP requires such revenues to be recognized in
the accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes
normally financed through the Current Fund, are recognized when anticipated in the Borough’s
budget. GAAP requires such revenues to be recognized in the accounting period when they become
susceptible {0 acerual.

Budgets and Budgetary Accounting - An annual budget is required to be adopted and integrated into
the accounting system to provide budgetary control over revenues and expenditures. Budget amounts
presemied in the accompanying financial statements represent amounts adopted by the Borough and
approved by the State Division of Local Government Services per N.J.S. A. 40A:4 ef seq. Transfers
can be made during the last two months and the first three months of the following year. The budget
may also be amended by emergency appropriation, which must be raised in the succeeding year’s
budget. Special items of revenue and corresponding expenditure may be added to the budget with
special written consent from the Division of Local Government Services {Chapter 159).
The Borough is not required to adopt budgets for the following funds:

Trust Funds

General Capital Fund

Public Assistance Fund

Water Utility Capital Fund

-6 —
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
{Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Expenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services through the issuance
of a purchase order in conjunction with an encumbrance accounting system. Outstanding
encumbrances at December 31 are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations at December 31 are reported as expenditures through the
establishment of appropriation reserves, unless canceled by the governing body. Except for
unmatured interest on general long-term debt which should be recognized when due, GAAP requires
expenditures, if measurable, to be recognized in the accounting period in which the fund liability is
incurred.

Encumbrances - Contractual orders outstanding at December 31 are reported as expenditures through
the establishment of an encumbrance payable. Encumbrances do not constitute expenditures under
GAAP.

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the
succeeding year to meet specific claims, commitments or contracts incurred during the preceding
year. Lapsed appropriation reserves are recorded as additions to income. Appropriation reserves do
not exist under GAAP,

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an expenditure in
the operating funds and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Property acquired for taxes is recorded in the Current Fund at the
assessed valuation when such property was acquired and fully reserved. GAAP requires such
property to be recorded in the General Fixed Assets Account Group at market value on the date of
acquisition.

Self-Insurance Contributions - Payments to self-insurance funds are charged to current budget
appropriations. GAAP requires payments to be accounted for as an operating transfer and not as an
expenditure,

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the year the receivables are liquidated,
Interfund receivables in the other funds are not offset by reserves. GAAP does not require the
establishment of an offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are only included on the Water Utility
Operating Fund balance sheets.

i
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2012 AND 2011
(Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Cash and Investments - Cash includes amounts in demand deposits, as well as short-term
investments, with a maturity date within one year of the date acquired by the government.
Investments are stated at cost and are limited by N.J.S.A. 40A:5-15.1 to bonds or obligations of the
Federal Government and bonds or other obligations of Federal or local units having a maturity date
not more than twelve months from the date of purchase.

Deferred Charges to Future Taxation Funded and Unfunded- Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs of the capital projects to be raised by
future taxation. Funded deferred charges relate to permanent debt issued, whereas unfunded deferred
charges relate to temporary or nonfunding of the authorized cost of capital projects. Accordingly to
N.JS.A. 40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay
the debt. Annually, the Borough raises the debt requirements for that particular year in the current
budget. As the funds are raised by taxation, the deferred charges are reduced.

Incurred_But Not Reported (IBNR) Reserves - The Borough has not created a reserve for any
potential unreported losses which have taken place but for which the Borough has not received
notice or report of losses. Additionally, the Borough has not recorded a liability for those claims,
which have been filed but have not yet been paid. GAAP requires the establishment of reserves for
such potential claims if material.

Tax Appeals and Other Contingent [.osses - Losses arising from tax appeals and other contingent
losses are recognized at the time a decision is rendered by an administrative or judicial body and not
when it is probable that a loss has been incurred and the amount of such loss can be reasonably
estimated.

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period, Actual results could differ from these estimates.

-8-
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

(Continued) .

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

General Fixed Assets — N.J.A.C. 5:30-5.6 codifies fixed asset accounting, the Technical Accounting
Directive No. 86-2 (the “TAD”) took affect in 1986. This TAD required local units to create and
maintain a fixed asset accounting system for their physical assets. The requirement has now been
codified as N.J.A.C. 5:30-5.6. The codification updates the definition of a fixed asset to refer to the
1997 edition of the U.S. Office of Management and Budget Circular A-87. Cost Principals for State,
Local and Indian Governments. The regulation continues the requirement of the local units to:

i.  Place a value of all fixed assets put info service

ii.  Have a subsidiary ledger of detailed records of fixed assets
iii.  Provide property management standards to control fixed assets
iv.  Provide a statement of fixed assets in the annual audit.

Fixed Assets purchased after December 31, 1989 are stated at cost.
Fixed Assets purchased prior to December 31, 1989 are stated as follows:

Land and Buildings Assessed Valuations
Machinery and Equipment Estimated Market Value

No depreciation has been provided for in the financial statements. Expenditures for construction in
progress are recorded in the Capital Funds until such time as the construction is completed and put
into operation. GAAP requires that fixed assets be capitalized at historical cost or at estimated
historical cost if actual historical cost is not available. Depreciation on utility fixed assets should also
be recorded. Schedule E of the Financial Statement will disclosure the major classes of Fixed Assets
as of December 31, 2012 and December 31, 2011, no depreciation has been provided for in the
financial statements.

Comparative Data - Comparative data for the prior year has been presented in the accompanying
financial statement in order to provide an understanding of changes in the financial position and
operations. However, comparative data has not been presented in all statements because their
inclusion would make certain statements unduly complex and difficult to understand.

Foreclosed Property - Foreclosed property is recorded in the Current Fund when such property was
acquired and is fully reserved.

D. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented
in the financial statements to be in accordance with GAAP. The Borough presents the financial
statements listed in the table of contents, which are required by the Division, and which differ from
the financial statements required by GAAP. In addition, the Division requires the financial
statements listed in the table of contents to be referenced to the supplementary schedules. This
practice differs from GAAP.

-9
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2012 AND 2011
(Continued)

2. Cash and Cash Equivalents

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. The Borough ’s policy is based on New Jersey Statutes
requiring cash be deposited only in New Jersey based banking institutions that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or in qualified investments established in New Jersey
Statutes 40A: 5-15.1(a) that are treated as cash equivalents. As of December 31, 2012 and 2011, §0 of the
Borough ’s bank balance $30,827,965.38and $23,791,982 were exposed to custodial credit risk.

Investments

Interest Rate Risk. The Borough does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. However, New Jersey Statutes 40A: 5-15.1(a) limits the length of time for most investments to

397 days.

Credit Risk. New Jersey Statutes 40A: 5-15.1(a) limits municipal investments to those specified in
the Statutes. The type of allowable investments are Bonds of the United States of America or of the
local unit or school districts of which the local unit is a part of: obligations of federal agencies not
exceeding 397 days; government money market mutual funds; the State of New Jersey Cash
Management Plan; local government investment pools; or repurchase of fully collateralized
securities.

Concentration of Credit Risk The Borough places no limit on the amount the Borough may invest
in any one issuer.

Unaudited Investments As more fully described in Note 17, the Borough has created a Length of
Service Award Program (LOSAP) for emergency service volunteers. The LOSAP investments are
similar to those allowed in a deferred compensation program as specified in NJSA 43:15B-1 et. seq.
except that all investments are retained in the name of the Borough. All investments are valued at
fair value. In accordance with NJAC 5:30-14.37, the investments are maintained by Variable
Annuity Life Insurance Company (VALIC), which is an authorized provider by the Division of Local
Govermnment Services. The balance in the account on December 31, 2012 and 2011 amounted to
$781,190.73 and $651,087.20, respectively.

The following investments represent 5% of more of the total invested with VALIC on December 31,
2012 and 2011:

2012 2011
Fixed Account Plus 5 70,412.43 S 56,113.00
Mid Cap Value Fund 48,150.40 37,898.00
Money Market | Fund 152,191.66 136,433.00
Vanguard Lifestrategy- Growth 129,892.56 120,348.00
All others 380,543.68 300,295.00
S 781,190.73 s 651,087.00

-10 -
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2012 AND 2011
(Continued)

3. Leases

Capital Leases Payable:

In 2004, the Borough authorized the execution of an agreement with the Bergen County Improvement
Authority for the leasing of certain capital acquisitions for the Recreation Center Project. In 2012 the
lease was refinanced resulting in a new payment schedule. The lease term is based on the useful
bond life of each particular item. The lease payments consist of basic rent, which is compromised of
principal and variable interest ranging from 1.5% to 5%. The following schedule presents the
remaining lease payments at December 31, 2012.

Calendar
Year Principal Interest Total
2013 413,296.25 413,296.25
2014 380,950.00 380,950.00
2015 405,000.00 380,950.00 785,950.00
2016 410,000.00 372,850.00 782,850.00
2017 415,000.00 366,700.00 781,700.00
2018-2034 9,285,000.00 4,000,525.00 13,285,525.00

$ 10,515,000.00 $ 5915,271.25 $16,430,271.25

The full faith and credit of the Municipality has been pledged to the punctual payment of the
obligations set forth in the Lease (the “Lease Payments”). The Lease Payments under the Lease shall
be a direct, unlimited and general obligation of the Municipality, subject to annual appropriation by
the Municipality pursuant to the County Improvement Authorities Law, and unless paid from other
sources, the Municipality should be obligated to levy ad valorem taxes upon all the taxable real
property within the Municipality for the payment of the Lease Payments thereunder without
limitation as to rate or amount.

Operating Leases Payable

The Borough has commitments to lease a generator, utility trucks, plows, mini bus, tactical raid vests,
police cars, light bars and trunk box weapon lockers, a pulverizer and two heavy duly mowers,
various departmental vehicles, and other equipment under operating leases that expire in 2015. The
total operating lease payments made during the year ended December 31, 2012 were $205,604.
Future minimum lease payments are as follows:

Year Ending December 31, Amount
2013 $ 205,604.00
2014 205,604.00
2015 93,373.60
$ 504,581.00
1.ess: Accumulated Interest 27,840.00
Present value of minimum lease payments $ 476,741.00

-11-
See independent auditor’s opinion
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
{Continued)

Long-Term Pebt

Long-term debt as of December 31, 2012 consisted of the following:

December 31, 2011 Additions Reductions December 31, 2012 One Year{a)
Bonds Payable- General :

Obligation Debt $ 18870,000.00 $ (1,750,000.00) 17,126,000.00  § 1,775,0010.00
Water Utility Obligation Debt 2,596,0600.00 (366,000.00) 2,236,000.00 426,000.00
Capital Leases Payable 11,030,000.00 (515,000.00) 10,515,000.00 -
Compensated Absences

Payable 1,481,940.00 194,091.91 (311,654.94) 1,364,376.97 147,082.65
Total 3 33577.940.00 % 164,091.91 § (2,942,654.94) 31,229,37697 § 2,348,082.65

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures. General
obligation bonds have been issued for the general capital fund. All bonds are retired in serial installments
within the statutory period of usefuiness. Bonds issued by the Borough are general obligation bonds,
backed by the full faith and credit of the Borough. Bond Anticipation Notes, which are issued to
temporarily finance capital projects, must be paid off within 10 years and five months or retired by the

issuance of bonds.
(a) Current portion of Long Term Debt not including Bond Anticipating Notes

Summary of Municipal Debt (Excluding Current Operating Debt)

Issued 2012 2011 2010
Bonds and Notes
General Capital $ 23,720,000 $ 24,370,000 20,620,000
Water Utility 3,630,000 3,296,000 2,956,000
Authorized but not Issued
General:

Bonds and Notes 11,010,949 10,186,838 11,931,588
Water Utility

Bonds and Notes 2,478,851 1,571,851 2,004,851
Total 40,839,800 39,424,689 37,512,439
Deductions on Annual
Debt Statement:
Less Deductions 6,134,989 4,893,990 4,986,990
Net Debt 3 34,704,811 5 34,530,699 32,525,449
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
{Continued)

4. Long-Term Debt (Continued)

Summary of Statutory Condition — Annual Debt Statement

The summarized statement of debt condition, which follows is prepared in accordance with the Orequired
method of setting up the Annual Debt Statement and indicates a statutory net debt of .723 %

Gross Debt Deductions Net Debt
Local School Debt $ 19,543,183 $ 19,543,183 $ -
Water Utility 6,108,850 6,108,850 -
General Debt 34,730,950 26,139 34,704,811
3 60,382,983 $ 25,678,172 S 34,704,811

Net Debt § 34,704,811 divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2
as amended § 4,798,994,752= 723 %

Borrowing Power Under N.J.S.A. 40A:2-6 As Amended
3 1/2% of Equalized Valuation Basis (Municipal) $200,274,669.28
Net Debt 34,704,811.00

Remaining Borrowing Power $165,569,858.28

Calculation of “Self-Liguidating Purpose”, Water Utility Per N.J.S.A. 40A:2-45

Cash receipts from fees, rents, or other

charges for year $  5,896,793.48
Deductions:
Operating and Maintenance Cost 5,319,700,00
Debt Service per Water Account 501,800.00
Total Deductions 5,821,500.00
Excess in Revenue- "Self Liquidating” $ 75,293.48
13-
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
(Continued)
4. Long-Term Debt (Continued)

The Borough ’s long-term debt consisted of permanent financing ai December 31, 2012:

Paid by Current Fund:

General Obligation Bonds

$15,225,000, 2001 Bonds due in annual installments of
$675,000 to $1,205,000 through June 2017, interest
at 4.00% to 4.625% b 4,805,000.00

$13,415,000, 2001 Bonds due in annual installments of
$550,000 to $1,250,000 through December 2026, interest
at 3.00% to 4.00% 12,315,000.00

Total General Serial Bonds 17,120,000.00

Paid by Water Utility Fund:

Water Utility Serial Bonds

$715,000, 2001 Bonds due in annual installments of
$35,000 to $60,000 through June 2017, interest at 4.25% to 4.7% 230,000.00

$2,245,000, 2010 Bonds due in annual installments of
$105,000 to $200,000 through December 2022, interest

at 3.0% to 3.5% 2,000,000.00

Total Water Utility Bonds 2,230,000.00

Total Serial Bonds $ 19,350,000.00
_14-
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4. Long-Term Debt (Continuned)
Schedule of | Debt Service for Princinal and I ;

BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

(Continued)

Bonded Debt Issued and Qutstanding

Year End
2013
2014
2015
2016
2017

2018-2022

2023-2026

General capital serial bonds are direct obligations of the Borough for which its full faith and credit
are pledged, and are payable from taxes levied on all taxable property located within the Borough.

General Capital

Water Utility Capital

Total Principal Interest Principal Interest
2,742,575 b 1,775,000 634,625 b 260,000 72,950
2,737,685 1,850,000 563,375 260,000 64,310
2,730,485 1,925,000 489,875 260,000 55,610
2,699,475 1,990,000 412,625 250,000 46,850
1,451,588 880,000 333,088 200,000 38,500
7,023,513 4,675,000 1,248,013 1,000,000 100,500
4,418,763 4,025,000 393,763

$ 23,804,084 $ 17,120,000 4,075,364 $ 2,230,000 378,720

At December 31, 2012 the Borough had authorized but not issued debt as follows:

General Capital Fund
Water Utility Capital Fund

5. Bond Anticipation Notes

$11,010,950
2,478,851

The Borough issues bond anticipation notes to temporarily fund various capital projects prior to the
issuance of serial bonds. The term of the notes cannot exceed one year but the notes may be renewed
from time to time for a period not exceeding one year. Generally, such notes must be paid no later
than the first day of the fifth month following the close of the tenth fiscal year following the date of
the original notes. The State of New Jersey also prescribes that on or before the third anniversary
date of the original note a payment of an amount at least equal to the first legally payable installment
of the bonds in anticipation of which such notes were issued be paid or retired. A second and third
legal installment must be paid if the notes are to be renewed beyond the fourth and fifth anniversary
date of the original issuance.

On December 31, 2012, the Borough had $6,600,000 in General Capital and $1,400,000 in Water
Capital bond anticipation notes outstanding at an interest rate of 1.00% as detailed on Exhibit C-11

and D-24. These notes will mature on September 20, 2013,

-15-
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
{Continued)

5. Bond Anticipation Notes, (Continued)

The following activity related to temporary financing during the calendar year
December 31, 2012,

Balance Balance
December 11 Additions Reductions December 3, 2012
Notes Payable:
General Capital Notes Payable
D Securities % 550000000 8 6,600,000.00 §$ 5,500,60000 % 6,600,000.60
Water and Sewer Utility Capital Notes
Payable
TD Securitics 700,00000 % [.400,00000 § 700,000.00 1,400,000.00
$ 6,200,00000 % 8,000000.00 % 6,200,00000 § 8,000,000.60

6. Interfund Receivables and Pavables

Interfund receivables and payables at December 31, 2012 were as follows:

Receivables Payables

Current Fund $§ 1,650,645.51 3 440,686.08
Grant Fund 4,723.93 500,000.00
Capital Fund 1,600,000.00 55,957.18
Unemployment Compensation Trust Fund 3,551.15

Self-Insurance Trust Fund 278,568.25 482,501.81
Trust Funds - Other 83,804.71
Animal License Fund 27,163.78
Cafeteria Plan Trust Fund 400.56
Payroll Fund 9,058.49
Water Utility Fund 493,797.74

Water Utility Capital Fund 2,431,713,97
Total Interfund Receivables/Payables $ 4,031,286.58 $ 4,031,286.58
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
{Continued)

Contingencies
Litigation

The Borough is a party from time to time to various legal proceedings. These cases, if decided
against the Borough, would either be funded by insurance or raised by future taxation. The
Borough’s management expects such amounts, if any, to be immaterial.

The Borough is a defendant in various tax appeal proceedings. These appeals, if successful would be
funded by either budget appropriation of the authorization of refunding bonds.

Claims and Judgments

The Borough participated in 2 number of federal and state programs that are fully or partially funded
by grants received from other governmental units. Expenditures financed by grants are subject to
audit by the appropriate grantor government. If expenditures are disallowed due to noncompliance
with grant program regulations, the Borough may be required to reimburse the grantor government.
As of December 31, 2012, significant amounts of grant expenditure have not been audited by the
various grantor agencies but the Borough believes that disallowed expenditures, if any, based on
subsequent audits will not have a material effect on any of the individual governmental funds or the
overall financial position of the Borough.

Compensated Absences

The Borough has permitted employees to accrue unused sick pay (with certain restrictions) which is
based on the various employee contracts, and can be taken as time off or paid later at an agreed-upon
rate. The current cost of such vested unpaid compensation has been estimated at $1,364,376.97. This
amount which is material to the financial statements is not reported either as an expenditure or
liability. 'The Borough has established a reserve in prior years for the purpose of paying terminal
leave benefits and is reflected herein on Exhibit A-20. The reserve balance as of December 31, 2012
was the sum of $1,101,922.40. In addition it is expected that the cost of such unpaid compensation
would be included in the Borough’s operating budget in the year it is used if there are insufficient
funds in the reserve account.

-17-
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BOROUGH OF FAIR LAWN

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2012 AND 2011
(Continued)

8. Risk Management

The Borough is exposed to various risks of loss related to general liability, automobile coverage,
damage and destruction of assets, errors and omissions, injuries to employees and natural disasters.
The Borough maintains self-insurance programs for general liability and workers’ compensation with

the following provisions as to losses:

Workers’ Compensation:

The Borough can pay no more than $100,000 for any one accident or occurrence. Above that
amount, insurance coverage in the Municipal Excess Liability Fund and the Bergen County
Municipal Joint Insurance Fund will pay further benefits to the extent of $9,900,600.

Processing of workers’ compensation claims are administered by Sedgwick of New Jersey, Inc.

Claims were tested only to the extent of amounts of payment.

Accuracy of the claims are

necessarily placed on the reliance of Borough personnel. There has been no provisions included
in the financial statements for claims incurred but not reported as of December 31, 2012.
An unaudited summary of the general liability, health benefits plan and workers’ compensation

fund held by the insurance agent is detailed as follows:

Workers'

Compensation Self-Insurance Health Benefits

Trust Fund Trust Fund Plan Trust Fund
Balance- 12/31/11 140,581.45 713,084.80 381,629.73
Receipts 521,410.74 1,094,578,72 8,198,592.03
Disbursements 654,459.59 559,064,777 6,878,395.56
Balanance - 12/31/12 $ 7,532.60 $ 1,248,598.75 $  1,701,826.20
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011
(Continued)

Fund Balance Appropriated

Fund Balance December 31, 2012 and 2011, which were appropriated and included as anticipated
revenue in their own respective funds for the years ending December 31, 2012 and 2011, were as
follows:

2012 2011
Current Fund $  3,000,000.00 3,133,525.00
Water Utility Operating Fund 244,000.00 147,636.00

Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31,
2012, the following deferred charges are shown on the balance sheets of the various funds of the
Borough.

Balance Balance to
Dec, 31, 2013 Budget Succeeding
2012 Appropriation Budgets
Current Fund:
Special Emergency Authorizations - $360,000.00 % 90,000.00 $  270,000.00
NJISA 40A:4-53
Emergency Authorizations 125,000.00 125,000.00

$485,00000 §  215,000.00 $ 270,000.00

Taxes Collected in Advance

Taxes collected in advance and the amounts set forth as cash liabilities in the financial statements as
follows:

Balance Balance
Dec. 31,2012 Dec. 11
Prepaid Taxes $ 473,700.67 $ 543,313.19

-19-
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BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2012 AND 2011
{Continued)

12. Retirement Plans

Description of Plans

Substantially all of the Borough ’s employees participate in one of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Police
and Firemen’s Retirement System (PFRS) or the Public Employees® Retirement System (PERS).
Those systems are sponsored and administered by the State of New Jersey and are considered a cost
sharing multiple-employer plans. According to the State of New Jersey Administrative Code, all
obligations of the systems will be assumed by the State of New Jersey should the systems terminate,
The Division issues a publicly available financial report that includes the financial statements and
required supplementary information for PERS and PFRS. This report may be obtained by writing to
the Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625 or the report can be accessed
on the internet at — hitp;//www state.nj.us/treasury/pensions/annrpts archive.htm.

Public Employees’ Retirement System (PERS)

The Public Employees’ Retirement System was established in January, 1955 under the provisions of
N.JL.S.A. 43:15A to provide retirement, death, disability and medical benefits to certain qualified
members. The Public Employees® Retirement System is a cost-sharing multiple-employer plan.
Membership is mandatory for substantially all full time employees of the State or any county,
municipality, school district or public agency provided the employee is not required to be a member
of another State-administered retirement system or other state or local jurisdiction. Vesting occurs
after 8-10 years of service and 25 years for health coverage. Members are eligible for retirement at
age 60 with annual benefit generally determined to be 1/55" of the average annual compensation for
the highest three fiscal years® compensation for each year of membership during years of creditable
service. Early retirement is available to those under age 60 with 25 or more years of credited service.
Members are always fully vested for their own contributions and, after three years of service credit,
become vested for 2% of related interest earned on contributions. In case of death before retirement,
members’ beneficiaries are entitled to full interest credited to members’ accounts.

Chapter 103, P.L. 2007 amended the carly retirement reduction formula for members hired on or afier
July 1, 2007 and retiring with 25 years of service to be reduced by 1% for every year between age 55
and 60, plus 3% for every under age 55.

Chapter 89, P.L. 2008 increased the PERS eligibility age for unreduced benefits from age 60 to age
62 for members hired on or after November 1, 2008; increased the minimum annual compensation
required for membership eligibility for new members. Also, it amended the early retirement
reduction formula to be reduced by 1% for every year between age 55 and 62, plus 3% for every year
under age 55.

Chapter 1, P.L. 2010, effective May 21, 2010, changed the membership eligibility criteria for new
members of PERS from the amount of compensation to the number of hours worked weekly. Also, it
returned the benefit multiplier for new members of PERS to 1/60 from 1/55, and it provided that new
members of PERS have the retirement allowance calculated using the average annual compensation
for the last five years of service instead of the last three years of service. New members of PERS will
no longer receive pension services credit from more than one employer. Pension service credit will
be earned for the highest paid position only. This law also closed the Prosecutors Part of the PERS to
new members and repealed the law for new members that provided a non-forfeitable right to receive a
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12. Retirement Plans

Public Employees’ Retirement System (PERS), (continued)

pension based on the laws of the retirement system in place at the time 3 years of pension service credit is
attained. The law also requires the State to make its full pension contribution, defined as 1/7" of the
required amount, beginning in fiscal year 2012.

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary disability retirement
for new members of PERS with disability insurance coverage similar to that provided by the State to
individuals enrolled in the State’s Defined Contribution Retirement Program.

Police and Firemen’s Retirement System (PFRS)

The Police and Firemen’s Retirement System was established in July 1944 under the provisions of
N.J.S.A. 43:16A to provide retirement, death and disability benefits to its members. Membership is
mandatory for all full time county and municipal police and firemen, and state firemen or officer
employees with police powers appointed after June 30, 1944.

Enrolled members of the Police and Firemen’s Retirement System may retire at age 55 with no minimum
service requirement. The annual allowance is equal to 2% of the members’ final compensation for each
year of service up to 30 years, plus 1% of each year of creditable service over 30 years. Final
compensation equals the compensation for the final year of service prior to retirement. Special retirement
is permitted to members who have 25 or more years of creditable service in the system. Benefits fully vest
on reaching 10 years of service. Members are always fully vested for their own contributions. In the case
of death before retirement, members’ beneficiaries are entitled to full payment of members’ contributions.
Chapter 1, P.L. 2010, effective May 21, 2010, eliminated the provision in PFRS that would permit a
member to retire, at any age after 25 years of service credit, on a special retirement allowance of 70% of
final compensation after the retirement system reaches a funded level of 104%. Also, for new members of
PFRS, the law capped the maximum compensation that can be used to calculate a pension from the plan at
the annual wage contribution base for Social Security, and requires the pension to be calculated using a
three year average annual compensation instead of the Jast year’s salary.

The State of New Jersey, Department of the Treasury, Division of Pension and Benefits, issues publicly
available financial reports that include the financial statements and required supplementary information
for PERS and PFRS. The financial reports may be obtained by writing to the State of New Jersey,
Depariment of the Treasury, Divisions of Pensions and Benefits, P.0). Box 295, Trenton, NJ 08625-0295.

Significant Legislation

On March 17, 2009, the legislative of the State of New Jersey enacted Public Laws 2009, ¢.19(8-21) the
“Pension Deferral Program”. This law allows the Division of Pensions and Benefits to provide non-state
government pension system employers the option of paying their full amount, or an amount that refiects a
50 percent reduction of the normal and accrued liability component of the Public Employees” Retirement
System and/or the Police and Firemen’s Retirement System obligation for payment due to the State Fiscal
Year ending June 30, 2009. The amount deferred will be repaid

starting April 2012 over a 15-year period at 8 %% percent. The amount will fluctuate based on pension
system investment earnings on the deferred amount. The local employer is aliowed to payoff the
obligation at any time prior to April 2012.

The Borough of Fair Lawn did not opt for this deferral.
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12. Refirement Plans

Funding Policy

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems,
contributions are required by active members and contributing employees. Plan member and
employer contributions may be amended by State of New Jersey legislation. The pension funds
provide for employee contributions based on 5.0% for PERS and 8.5% for PFRS of the employee’s
annual compensation, as defined through June 30, 2007. Under Chapter 92, P.L. 2007 and Chapter
107, P.L. 2007, the PERS and employees contribution rate increased to 5.5% and the PFRS rate
increased to 8.5%, effective July 1, 2007. Employers are required to contribute at an actuarially
determined rate in all Funds except for SACT. The actuarially determined employer contribution
includes funding for cost-of-living adjustments znd noncontributory death benefits in the PERS and
PFRS. In the PERS and PFRS, the employer contribution includes funding for post-retirement
medical premiums. Under the provisions of Chapter 78, P.L. 2012, PERS employee pension
confribution rates increased from 5.5% to 6.5% of salary, effective October 1, 2011. An additional
increased to be phased over the next 7 years will bring the total pension contribution rate to 7.5% of
salary. PFRS employee pension contribution rates increased from 8.5% to 10% of salary, effective
October 1, 2011. Employers are required o contribute at an actuarially determined rate in PERS and
PFRS. The Borough’s contributions to PERS and PFRS were as follows:

Year Ended PERS PFRS
December 31, Amount Amount
2012 $ 1,307,239.00 $ 1,467,625.00
2011 1,306,001.00 1,771,159.00
2010 1,035,369.00 1,429,274.00
2009 874,012.00 1,304,973.00

Defined Contribution Retirement Program

The Defined Contributions Retirement Program (DCRP) was established on Fuly 1, 2007 for certain
public employees under the provisions of Chapter 92, P.L.. 2007 and Chapter 103, P.L.. 2007. The
program provides eligible members, with a minimun base salary of $1,500 or more, with a tax-
sheltered, defined contribution retirement benefit, in addition to life insurance and disability
coverage. The DCRP is jointly administered by the Division of Pensions and Benefits and Prudential
Financial.

If the eligible elected or appointed official will earn less than $5,000 annually, the official may
choose to waive participation on the DCRP for the office or position. The waiver is irrevocable.
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12. Retirement Pians

Defined Contribution Retirement Program, (continued)

This retirement program is a new pension system where the value of the pension is based on the
amount of the contribution made by the employee, employer and through investment earnings. It is
similar to a Deferred Compensation Program where the employee has a portion of tax deferred salary
placed into an account that the employee manages through investment option provided by the
employer.

The law requires that three classes of employees enroll in the DCRP detailed as follows:

All elected officials taking office on or after July 1, 2007, except that a person who is reelected to an
elected office held prior to that dare without a break in service may remain in the PERS. A Governor
appointee by an elected governing body which include the statutory untenured Chief Administrative
Officer such as the Business Administrator, County Administrator, or Municipal or County Manager,
Department Heads, Legal Counsel, Municipal or County Engineer, Municipal Prosecutor and the
Municipal Court Judge.

Notwithstanding the foregoing requirements, other employees who hold a professional license or
certificate or meet other exceptions are permitted to join or remain in PERS.

Deferred Compensation Plan

The Borough maintains a Deferred Compensation Plan in accordance with Internal Revenues Code
Section 457. “The plan” was reviewed by an independent auditor.

Any employee of the Borough is eligible to participate in the Plan. Participation in the Plan is
entirely voluntary on the part of each employee. The Borough does not and is not required to make
contributions to the Plan. AXA Equitable and Valic are the Administrators of the Plan, Fund assets
at December 31, 2012 and 2011 totaled § 13,256,385.34 and $12,674,451.07 respectively.
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{Continued)

Other Post Employment Benefits

in addition to the pension benefits described in Note 12, the Borough provides post employment
health care benefits in accordance with the provisions of Ch. 88, P.L. 1974 as amended by Chapter
436, P.L. 1981, at its cost. The Borough maintains a self-insurance program for health insurance,
which includes retired employees eligible for health insurance.

The Borough is currently under contract with Aquarius Capitol to calculate the liability for Other Post
Employment Benefits through an actuarial study, in accordance with of Governmental Accounting
Standards Board (GASB), Statement No. 45, Accounting and Financial Reporting by Employers for
Post Employment Benefits Other Than Pensions. State of New Jersey Local Finance Notice 2009-
13R also dictates that municipalities implement this GASB.

Funding Policy

Post-retirement medical benefits under the self-insurance plan have been funded on a pay-as-you-go
basis.

Contributions to pay for the health premiums of participating employees in the Borough’s self -
insurance program are billed to the Borough of Fair Lawn on a monthly basis, through its plan

administrator Insurance Design Administrator.

The Borough of Fair Lawn’s obligation to the self-insurance program for post-retirement benefits for
the year ended December 31, 2012 was § 2,354,150.35., which equaled the actual expenditures for
each year, respectively. There were approximately!20 retired participants eligible at December 31,
2012.

14, Fixed Assets

The following is a summary of changes in the general fixed asset group for the year 2012 :

Balance Balance
December 31,2011 Additions’ Deletions/ Adiustments  December 31,2012

Adjustments

Land $ [1,169,750.00 % 74,121,450.00 $ £5,291,200.00
Buildings 41,230,799.00 5 {23,196,599.00) 18,034,200.00  *
Machinery and Equipment 12,571,382.00 705,452.65 % {166,914 32) 13,109,920.33

$ 6497193100 § 74,826,602.65 § {23,363,51332) §% 116,435,320.33

* Land and Buildings was adjusted te agree with assesed value of tax exempt Borough owned propesty
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15, Property Tax Calendar

16.

17.

The Borough’s property taxes are due the first of February, May, August, and November. Liens are
sold at a tax sale in subsequent year. The tax sale was held on June 4, 2012 for 2011 taxes.

Municipal Court

Garbarini & Co. issued an independent auditor’s report on additional information on the N.J.
administrative office of the courts annual regulatory report.

Emergency Services Volunteer Length of Service Award Plap (LOSAP) (Unaudited)

On November 11, 2001, the Division of Local Government Services approved the Borough’s
L.OSAP plan, provided by Variable Annuity Life Insurance Company. The purpose of this plan is to
enhance the Borough’s ability to retain and recruit volunteer firefighters and volunteer members of
the emergency squads.

The Variable Annuity Life Insurance Company will provide for the benefit of participants, a multi-
fund variable annuity contract as its funding vehicle. The plan shall provide for a fixed annual
contribution of $600 to each eligible volunteer who accumulates a minimum of 100 service points
based on criteria established by Borough Ordinance No. 1817-00. In addition, the ordinance
provides for service credits of $100 per year for up to five years of eligible volunteer service. The
amount of the LOSAP award cannot exceed $600 annually, subject to periodic increases as permitted
by N.J.A.C. 5:30-14.9. The Borough’s contribution shall be included in the current years budget.

All amounts awarded under the length of service award plan shall remain the asset of the sponsoring
agency; the obligation of the sponsoring agency to participating volunteers shall be contractual only;
and no preferred or special interest in the awards made shall accrue to such participants. Such
money shall be subject to the claims of the sponsoring agency’s general creditors until distributed to
any or all participants.

The plan has been reviewed by an independent auditor for the year ended December 31, 2012 in
accordance with the American Institute of Certified Public Accountants (AICPA) Statement on
Standards for Accounting and Review services.
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18. Comparative Schedule of Fund Balances

Utilized in Budget

Balance of Succeeding
Year December 31 Year
Current Fund 2012 $ 6,548,971 $ 3,000,000
2011 5,874,733 3,000,000
2010 4,865,499 3,133,525
2009 6,920,899 5,000,000
2008 9,236,538 5,014,214
Water Utility 2012 1,668,815 283,700
2011 1,086,654 244,000
2010 869,963 147,636
2009 187,543
2008 187,543
19. Comparative Schedule of Tax Rate Information
*2012 2011 2010 2009

Tax Rate 2.942 2.337 2.283 2.153

Apportionment of Tax Rate

Municipal 0.865 0.652 0.652 0.580

Municipal Open Space 0.005 0.005 0.005 0.005

County 0.235 0.206 0.197 0.193

County Open Space 0.003 0.003 0.003 0.011

Local School 1.834 1.471 1.426 1.364

Net Valuation Taxable as listed in the Bergen County Board of Taxation [.evy Duplicate

2012 § 4,133,136,300 *

2011 $ 5,064,642,485

2010 $5,070,332,554

2009 $5,091,263,828
* Reassesment
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20. Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies.

Year

2012

2011
2010
2009

Tax Levy Cash Collection
$ 122,138,055.00 $ 121,0006,620.72
118,879,999.00 117,368,343.00
116,342,968.00 114,796,203.00
110,091,201.00 109,016,233.00

21. Delinguent Taxes and Tax Title Liens

Percentage of
Collection

99.07%
98.73%
98.67%
99.02%

This tabulation includes a comparison expressing percentage of the total of delinquent taxes and tax
title liens in relation to the tax levies of the last three years.

December Amount of Tax Amount of Percentage of
Year Title Liens Delinquent Taxes Total Tax Levy
2012 $ 142,795.00 $ 990,411.00 $ 1,133,206.00 0.93%
2011 17,619.00 1,115,979.00 1,133,598.00 0.95%
2010 21,120.00 1,343,900.00 1,365,029.00 1.17%
2009 19,438.00 988,929.00 1,008,367.00 0.92%

22. Property Acquired by Tax Title Lien Liquidation

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the
last assessed valuation of properties, was as follows:

Year

2012
2011
2010
2009

Amount

$  73,260.00
73,260.00
73,.260.00
73,260.00

27
See independent auditor’s opinion



BOROUGH OF FAIR LAWN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2012 AND 2011
{Continued)

23. Subsequent Events

Subsequent events have been evaluated through July 22, 2013, which is the date the financial
statements were available to be issued.

The 2013 Municipal Budget was adopted ont April 2, 2013,

S28 -

See independent auditor’s opinion



BOROUGH OF FAIR LAWN
CURRENT AND GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF CASH - TREASURER

Federal and
Carrent State Grant
Reference Fund Fund
Balance December 31, 2011 A £ 14,838,871.67 b 105,960.58
Increased by:
Taxes Receivable A9 121,162,459.45
Miscellaneous Revenue Not Anticipated A2 1,046,810.74
Tax Title Liens A-10 6,442 52
Revenue Accounts Receivable A-13 7,129.820.05
Prepaid Revenue A-27 31,736.00
Petty Cash A-0 900.00
Due From State-Senior Citizen and Veteran Deductions A-7 372,220.20
State Audited Disatlowed PY Deductions Collected AT 11,750.00
Construction Code Training Fees A-22 53,557.00
Interfunds A-816 15,541,221.11 200,000.00
Interest on Invesiments - Grant Fund A-8 217.51
Tax Overpayments A-23 232,106.61
Prepaid Taxes A-28 473,7100.67
Special Emergency Notes A-29 360,000,00
Library . A-21 64,723,56
Grants Receivable A-30 63,341 .49
Unappropriated Grants A-31 54,926.95
Municipal Grant Match A-32 3,950.00
Various Reserves A-20 1,340,006.04
147,827,453.95 322,435.95
162,666,325.62 428,396.53
Decreased by:
Carrent Year Budget Appropriations A3 39,193,908.01
Petty Cash A-b 900.00
Tax Overpayments A-23 202,248.59
Interfunds A-16 16,774,556.56
Construction Code Training Fees A-22 30,673.00
Appropriation Reserves AT 2,475,085.20
Local District Taxes A-24 75,797,886.00
County Taxes Payabie A-25 9,838,144.76
Special District Taxes A-26 268,200.00
Librasy A-21 27,693.58
Accounts Payable A-19 27,058.14
Grants Expended A-32 68,962.31
Encuembrances Paid A-33 269,644.71
Bank Service Charges/Other A-1 1,866_8%
Emergency Note A-29 510,000.00
Various Reserves A-20 44363321
145,591,853.94 338,607.02
17,074,471.68 89,789.51

See independent auditor's repost and the notes to the financial statements.
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BORCUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

A5
SCHEDULE OF CASH - CHANGE FUND
Reference
Balance December 31, 2011 A $ 3,493 .82
Balance December 31, 2012 A 3 3.493.82
Analysis of Balance;
Tax Coilector h 300.00
Treasurer - ATM 2,838.82
Municipal Court 200.00
Police Department 25.00
Building Inspector 25.00
Sanitation 25.00
Free Public Library 80.00
S 3438
A-6
SCHEDULE OF CASII- PETTY CASH
Relerence
Increased by:
Disbursed A-4 3 900.00
Decreased by:

Rewrned lo Treasurer A-4 $ 900.00

See independent audifor's report and the notes to the financial statements.



BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF AMOUNT DUE FROM/ (TO) STATE OF NEW JERSEY
FOR SENIOR CITIZENS' AND VETERANS' DERBUCTIONS - CH73 L. 1075

Reference
Balance December 31, 2011 A § (150,039.9%)
Increased by:
Senioz Citizens' Deductions Per Tax Billing S 86,00000
Veterans' Deductions Per Tax Billing 296,750.00
Senior Citizens' and Veterans' Deductions Allowed 3,750.00
380,500.00
236,460.01
Iecreased by:
Senior Citizens' and Velerans' Deductions Disallowesd Below 6,250.00
PY Senior Citizens' and Veterans' Disallowed A-l 18,608.506
State Audited Disallowed PY Deduclions Collected A-d 11,750.00
State Share of Senior Citizens and Veteran
Deductions Received in Cash A-d 372,220.20 4108,828.76
Ralance December 31, 2012 A § (172,368.75)
Calculation of Amount Realized
Senior Citizens 5 86000.00
Veterans 296,750.00
Senior Citizens & Veterans Deductions Allowed 3,750.00 % 386,500.0¢
386,500.00
Less: Current Year/Seniors & Veterans Disailowed Above 6,250.00
Realized as Tax Revenue A9

See independent acditor's report and (he netes fo the financiat statements.



Current Fund
General Capital Fund

BCROUGH OF FAIR LAWN
FEDERAL & STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF INTERFUNDS- FEDERAL AND STATE GRANT FUND

A-8
Balance Balance
Dec. 31, Dec. 31,
Reference 2011 Increased Decreased 2012
A 3 15,038.34 1031441 5 4,723.93
A (300,000.00) 200.000.00 {500,000.00)
$ (284.961.66) 3 - 210,314.41 % (495.276.07)
A Below A
Cash Receipts A4 200,600.00
Cash Disbursements A-4
Interest on Invesiments A4 217.51
Canceled Grants A-l 10,096.90
3 - 210,314.41
Above

See independent auditor's report and the notes to the financial statements.



Reference

Analysis of 2011 Property Tax Levy
Tax yield:
General Property Tax
Added Tax (R.S. 54:4-63.1 et seq.)
Omitted Taxes

Tax Levy

Lacal District School Tax

County Tax

County Cpen Space Preservation

Added County Taxes and Orminted Taxes

Municipat Open Space Tax
Special District Taxes

Local Tax for Municipal Purposes
Additional Taxes

BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LEVY

Added
Balance 2012 Collections Transfer Canceled/ Balance
Dec 31, 2011 Levy 2013 2012 1o Lien Judgments Dec 31,2012
2Gi1 Taxes 51,115978.80 b - s - g 1,679,401.92 $(30.380.48) 3 6,196.40
2012 Taxes 122,138,05505 343313.19 120,463,307.53 92,105.90 (55.113.78) 084,214.65
$1,1155978.80 $ 122.138.055.05 $ 543 313.19 3 121,542,709.45 S 9210590 $(85,494.26} $ 99041105
A Below A-28 Below A-10 A
Cash Receipts A-4 121,162,459.45
Semor Citizen & Veteran Deductions AT 380,250.00
Above $ 12154270945

$ 121,765,231.68
361.640.82
11.182.55

A-24 §  75797.886.00
A.25 2712.86585
A-25 11284215
A-25 63,700.00
85,687,294 G0
A-20 206.657.00
A6 26320000
A2 $ 8616215100
A-2 35726.571.01

24933304
§ 122,138,055.05

See independent auditor's report and the notes to the financial satements.
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BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF TAX TITLE LIENS

A-10
Reference
Balance December 31, 2011 A $ 17,618.86
Increased by:
Balance Adjustment A-4 6,442 52
interest and Costs on Tax Sale 33,069.75
Transfer from Taxes Receivable A-9 92.105.90 131.618.17
Decreased by:
Payments A-24 0,442.52
Balance December 31,2012 A § 142,794.51
SCHEDULE OF OTHER LIENS RECEIVBLE
A-11
Balance December 31, 2011 $ 629.26
Balance December 31, 2012 $ 629,26
SCHEDULE OF PROPERTY ACQUIRED FOR TAXES {AT ASSESSED VALUATION)
A-12
Reference
Balance December 31, 2011 A § 7326000
Balance December 31, 2012 A $  73,260.00

See independent auditor's report and the notes to the financial statements.



Revenue Accounts Receivable:

Clerk:

Licenses:

Alcoholic Beverages
Other

Fees and Permits
Municipal Court:

Fines and Costs
Treasurer:

(Cable Franchise Fees

Verizon Franchise Fees
Interest and Costs on Taxes
Tax and Assesment Searches
Memorial Pool
Sewer User Charges
Joint Insurance Fund- Reimbursement Hurricane Irene
Consolidated Municipal Property Tax

Relief Aid
Energy Receipts Tax
Uniform Construction Code Fecs
Uniform Fire Safety Act - Local
Hotel Tax
[nterest on Investments and Deposits
Reference

BOROUGH OF FAIR LAWN
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

A-13
Balance Balance
December 31, Accrued Collected December 31,
Ref. 2011 in2012 in2012 2012
$ - 43,080.60 $ 43.010.00 3 -
16,798.80 16,798.80 -
289.714.17 289.714.37 -
13.485.15 384.860.43 376,274.30 22,071.28
287.435.00 272.211.06 287.435.06 272.211.0G
117,737.00 130,125.64 117,737.00 130,125.64
215,713.96 215,713.96 -
1,600.00 1,600.00 -
277.865.00 277.865.00 -
59,746.15 39,746,153 -
368,561.86 368.561.86 -
26,389.00 26,38%.00 -
3.,718,144.00 3,718,144.00 -
939,979.60 939.679.60 -
227,087.26 227,087.26 -
121,172.55 121,172.55 -
73,542.34 73,5342.34 -
$ 418,677.15 $ 7,166,521.82 3 7.160,791 .03 $ 424 40792
A Below A
PY Prepaid Revenues Applied A27 30,971.00
Cash Receipts A4 7,129.820.035
A-2, Above 5 7,160,791.05

See independent auditor's report and the notes to the financial statements,



Emergency Authorization

Purpose

Hurricane Irene
Revaluation

BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF DEFERRED CHARGES

Balance Budget Added Balance
Dec. 31,2011 Appropriation in 2012 Dec. 31, 2012
$  130.000.00 130,000.00 125,000.00 S 125,000.00
$  130,000.00 130,000.00 125,000.00 5 125,000.00
A A-3 A3 A
SCHEDULE OF DEFERRED CHARGES
N.JS.A. 40A:4-55 - SPECIAL EMERGENCY
1/5 of Net Balance Budget Balance
Amount Amount Dec. 31, Appropriation Dec. 31,
Authorized Aunthorized 2011 2012
60,000.00 b 12.600.00 $ 60,000.00 3 60.000.00 $ -
450,000.00 90,6060.00 450,000.00 90,000.00 360,000.00
$  510.000.00 §  102,000.00 $ 510,000.00 b3 150,000.00 $ 360,000.00
A A-3 A

See independent auditor's report and the notes to the financial statements.

A-14
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Federal and State Grant Fund
Animal Control Trust Fund
Other Trust Fund
Unemployment Trust Fund
General Capital Fund

Water Utility Operating Fund
Health Insurance Trust Fund
Liability - Self Insurance Fund
Water Utility Capital Fund
Workers Compensation Fund
Claims Fund- Intrafund
Cafeteria Plan Trust Fund
Payroll Fund -

Due te Current Fund
Due From Current Fund

BOROUGH OF FAIR LAWN

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

SCREDULE OF INTERFUNDS

Balance
Dec. 31,
Reference 2011

$ (15.038.34)
26,944 .66

20.463.54

40.375.57
(164,374.46)

Ea S

> >

4,824.03

$ (26,805.20)

$ 152,607.60
(179,412.80}

S (26,805.20)

A

Cash Receipts

Cash Disbursements

Cancel Grants

Reallocated from Payroll to Caf. Plan
Budget Appropriations

Interest on Investments

See independent auditor's report and the notes to the finaneial statements.

Al
A-4
A-30
Contra
A3

Above

Increas

$ 20,514.41
219.12
3.341.17

10,891.94
6,980.56

2,501.81
1.000.000.00
480.000.00
15,266.308.18
500.56
1,031.56

3 16,792,009.31

$  16,764,346.09
27663.22

5 16,792.005.31

Below

16,774,556.56
10,096.50
368.25
6.980.56

7.04

3 16.792,009.31

Decreased

10,000.060

278.568.25

15,266,308.18
368.25
15,555,244.68
15,266,308.18
288,936.50

13,553,244.68
Below

15,5431.221. 11

A-16

Balance
Dec. 31,
2012

S {4,723.93)
27,163.78
£3,804.71

0.00
5126731
{157,393.90)
(278.568.25)
2,501 .81
1,000,000.00
480,000.00
0.00

400.36
5,507.34

S 120993943

S 1,650.64551
{440.686.08)

1%

S 1,209.959.43



S WITHIN "CAPS™:
Iccitive

SALAREIS AND Wa
Admimstrabive aud
Manicipal Clerk

Famancial Adminisaiun

Asvossanent of Toxes
Coblection of Taxes
Engineerig Services and Costs
Planatng Board

Foning Board of Adjustment
Palice

Volice Dispatch

Emergency Monagennt Services
Bumicipitl Coint

lniform Fire Saleey Act
Municipal Prosesutor

Road Repairs ond Marnlenance
Shade Tree

Lectrical Services

Tublic Buibdgs and Grounds
Maintenative of Garage
Adminisiration of Public Warks
Sower Srstem

Recyeling Program

Health Degrwiment
Adminisiatin of Soctal Services
Reereanen

Parky and Playgrounds

Terminal {eave

Constructuon Code QOMcial

Palilie Defender

TOTAL SALARIES AND WACGHS WITHIN "CAPS™

Gllier Hxpenses Within “CAPS”
Adminestrative and lxecutive
Purchasing
{fuman Resources- (Labev Attorney)
Mayer and Couneil
Municipat Clerk
Financial Adminsstratio:

Uhirer lspenses
Collechiun of Faves

Legal Seevices pnad Costs:

Ol Expo
isngincering Servies snd Costs
Cther bxpanses
Planning Board
Zoning Board of Adjusmant
Insuranee:
Sell fnsurance Program
Liohility lsarance
Ciroup fosucanes Pl for Emplovee's
Huspatal Service nsuranee
Ordter Bsuranee Premivns
Pobice:
Oy Expenses

Fanergenay Management Services

Fire Protetion

Ambubunce

Uniferm Fire Safely Act
Municipal Court

Rood Repairs and Maiptenave
Shade Free

5

cotrival Services

Public Buildings and Grovnds
Maintenance of Garage
Coamarumity Services Act

o o Piblic Works

Administran

fing Progeam
Tealth Depantiwent

Adiminestration of Public Assistanes

Recreation

Park and Pinypronnds

Celcbration of Public Events:
Other Expenses

Postage-Other Expenses

BOROUGH OF FARLLAWN
CLIRRENT FUND

FOR THL YEAR BRDED DECEMBER 3, 2012

SCHEBDUEE OF APPROPRIATION RE

A-1T
Balmtee Modified By Paid or Reserved/
Irans Charged Lapsed Qvergxpenditores
5 7623 S 762128 - b3 .
12,394 36 12,394 36
5545, 5,543, 554542 .
224.02 224.00
6.32663 6,326,063 6,190.32 13631
25,768.34 25.768.34 25,768.34 .
17.44 [7.14 17.44
392 TE392 TR0 .
247,276.04 {EBS.000 () 6227504 61 64908 826 96
#,848.26 BRI8.26 £.544.26 .
6914 G914 69.14
114,940 85 {78.000,10) 36,940.85 36,9983 000
(300000} §813.7¢ 7.869.68 914,08
01z 012
18107959 (45.4KK0,00) 3,079 59 307989 {000}
40.257.15 (AN 25715 25715
300188 300188 3003 88§ .
76,437.83 (000,000 6437 85 643785 000
4.2970% 4, 297,08 4,207.08 -
§23.92 §23.92 K2192 .
18,584,069 {12.000.00) 6,584 69 6,58469 {0.60)
2373738 323,000.40 742,573.00 525, (KHLOK) 217.573.00
TN (7 000.00) 397089 5070.89 {000}
16,630,318 (1000003 6,636.38 [§X+4)
101,813 80 100, {081.00 101,813.80 LR 00
16,400 41 (13,6KKL000 1,406.4) 140641 )
6215 6215 6215
63,987.93 (H0.000.00) 3.987 93 3,987 93
LT0L £ 750,00 1,750,000
1,134,250.30 16,0000 1,164,230 30 RIE600.00 325,650 30 -
23 546.00 661333 3,159.33 6,695.25 23,764 10
16,650.67 (15,0000} 117020 22,521.87 28,171.20 1,650.67
46,116.21 (LG 00) 3341691 29.333.12 20.239.20 9,293.92
12,460.23 2.791.20 34M3.79 12,207 .64
VANRHS 1,742 30 P1LI30.95 304630 B A04.65
2400000 OO0 34,000 (K} 14,0060 1) -
118900 1,389.00 i 182,00
4,156.70 #156.70 4,156.70
64,380.00 (75,000 008 64,225.97 53.605.97 HESA 2,109.89
11, HM % HB.07 11,208.63 BE.25 1112040
FTTIRTE 963859 3743730 238529 EYR YA
15,803 32 4,288 20 2015172 $,549.07 14.602.6%
F3,000.00 78,000.00 FRR AR
957,133.40 230,000.00 1,207.133.40 1 200 §HHL. OO 745390
4,514.50 72500 5,.239.50 272500 2.514.50
K978 449,499 83 S1R9T.6R 23003.60 34,884.02
6,829.20 SEAKKLO0 62.416.54 124, 245,63 91,386.32 32.650.32
17,99% 13 7,877 3% 2587553 246,23 23.429.30
§222 2,396.67 247889 111600 1662 89
52.30 1,606.21 1,638 58 1207 22 13129
397425 1828.52 3802 77 §LGHE 67 ERIERLG
309239 33,000.00 10,388.44 AR A4S0 KA 1504093 439,90
13,156.91 (0,000 0300y 5 5968445 36,450.29 1,234.56
104934 L5474 5.40 1,019 34
10.576.67 13.699.92 24.276.59 830064 1597495
13,669.85 334943y REATE A 47, s w09
IWWETT 92 IWRITO2 IRRITY2
37544 37544 37544
293.27 2350092 23,795 19 6.891.94
13,2680 L10.000.00) 126800 3.268.00
3RA94 67 0402 §3,098.69 22060342 63,093.27
34193 42286 76479 419.86 35493
12,626.09 (180K 00) 2259312 23.519.2} 205774 1,941 80
865 30 434700 301282 FRAF R} 2,200.70
6324 650.24 6t T8 30.46
594 27 SGT.38 1.361.65 567.38 594.27

See ndependent auditor's repant aud the notes 1o 1he Dnancial statements

{Coatinued Next Page)



BOROUGH OF FAIR LAWN
CHRRENT FUND
FOR THE YEAR ENDED DECEMIBR 31, 2002

SCHEDULE OF APPROPRIATION RESERVES

A-17
Bafanee Modifled by Paid o eserved 7
Tee 382097 fincuntluapees ] Chiped RN Qyerespendilg

Lleatricity T2 500043 PUXSE IR HLGAT.4] AYKREFR TI7.834.60 S5312.81
Stroet Lighting 34,1100 34,191.00 2303307 EL 157,93
Tebephone 3alnod 15,286 36 18,686,340 9182 &6 231344
Natural Gas 28,628 (K} (XL UEE 0] 13,026.19 3065419 B02633 28,627 66
Fuoed (il 3 00K TRy 4.328.24 % 2t 925813
{insoline $43.00 39,7937 4136257 27,178.26 1338430
Garbage and Trash-Centractual ElARES LK) RO
Garbage and Trash-Other Expenses 4983262 67,164.37 10699 67 503.28 4928371
Constraction Code (ffeial 68902 Leiog 330180 1,388.72 1912.28
Speeind Hmergeney Hameate lrenc 342560 S6,575.00 [CIRVLERE ) SH.5735.00 342500
Revaluatoon SULOG0 K ITRING.55 4IRS 35,099,000
Contingent TARRLUG FOHED () 1M )
TOTAL OTHER EXPE WUTHIN "CAPS- 169438357 S0L000 05 1273971 8B 00,357 43 247404304 JUNRI229 -
Deferrod Charges and Siautory Expenditures Within "CAIRS
Sociab Securify Systems (LA §1) |, 78900 £ 000 0y 19,789 00 19,789.00
Consoldated Police snd Firemen's Peasion 469600 4.696.00) A 656.00
DORE 3306 3340 33.00
TFotal Deferred Chavges and Staturery Espendiuce Within “CAPS” 12451800 € HHOLRRY X0 - 2 518.00 - 24 518.00
OTEER EXPE EXCLUBDED FROM "CAPS”
Passate Valley Sewer Comunssion - -
Share of Costy 54,365.58 3436558 3136558
Mamtenanes of Frew Pullic Library 114,306 04 397076 1200,276.77 FE3, 35300 £71.76
FOSAP 192.00 192.00 §92.00
Reaycting Tax Appropriation 9890y 1926.66 291575 256944 345 31
TGIAL OTHER EXPIN. EXRCLUDED FRUM "CAPMY 169,851 68 - 7.897 42 177,750, 50 1i6,121.45 01.628.65 -
PUBLIC AND PRIVATE PROGRAMS OFFSET Y REVENUES
Fruead Insurance Grant 13,6900 3,0640.00 13,6900 -
Maotehing Funds for Grangs 22204 5,230.00 5 2HL0 -
TOTAL PUBLIC ARD PRIVATE PROGRAMS OFFSET BY REVENUES 20930 00 - - 20920 01 20,920 00
Tola! Reserves b3 3.163,924.55 S - S L2ETEN ¥ 4.431,798583 § 344968639 S 1002 1049 2
Bl
Approprintion Reserves
Fncumbrances
“Fransfer 1o Speciat Reserves A-20 Y603
Cash Dishursensents A-d 2.475085.20
Above $ 3.449,68050
[ A R

See mdependent auditor's report med e notes to the financial atements



BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF ENCUMBRANCES PAYABLE
A-18

Reference
Balance December 31, 2011 A $ 1,287,871.28

Increased by:
Transferred from Current Year Budget A-3 930,901.75

2,218,773.03

Decreased by:
Transferred to Appropriation Reserves A-17 1,287,871.28

Balance December 31, 2012 A $ 930,901.75

SCHEDULE OF ACCOUNTS PAYABLE

A-19
Reference
Balance December 31, 2011 A $ 133,463.08
Pecreased by:
Cash Disbursements A-4 27,058.14
Balance December 31, 2012 A $  106,404.94

See independent auditor's report and the notes to the financial statements.



Reserve for;

Recyeling

Police - Qutside Service
Elevator Surcharge
Terminal Leave

Police Contract

Retiree's Insurance
Supervisors Contract
Community Center
Open Space

Special Assessments
Hurricane frene Costs- Insurance
Qctober Snow Storm
Hutricane Sandy- FEMA
Snow

BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF VARIOUS RESERVES

A-20
Balance Increased by Decreased by Transfer from Balance
Dec, 31, Cash Cash Appropriations/ Dec. 31,
2011 Receipts Disbursements Levy/Adjustment Appropriagtion Reserve 2012
522,613.36 $  278,804.09 $ 100,600.00 $ - $  525,000.00 $ 122641745
76,716.27 300,725.94 140,010.00 23743221
3.152.00 3,152.00
1,101,922.40 1,101,922.40
118,087.92 118,087.92
152,360.26 54,234.38 7,689.77 198,905.07
59.400.00 213,600.00 273,000.00
81,963.68 61.182.05 7,407.19 100,000.60 235,738.54
830,316.68 188,526.25 460,174.00 1,101,964.43
76,001.39 76,001.39
497.500.00 497500
147,559.38 147,559.38
195,620.55 195,620.55
60,000.00 60,000.00
2.946,532.57 $ 1.340,006.04 3 443,633.21 3 460,174.00 $§ 1,170,221.94 $  5473301.34
A A4 A-4 Below Below A
2012 Levy A-19 3 206,657.00
PY Levy Adjustment A-l 253,517.00
Above 3 460,174.00
Transfer from Current Year Appropriations A-3 § 19562053
Transfer from Appropriation Reserves A-17 974,601.39
§ L170,221.94

See independent auditor's report and the notes to the financial statements.



Balance December 31, 20F1

Increased by:
State Library Aid
Book Fines

Decreased by:
State Library Aid
Expenditures

Balance December 31, 2012

BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERVE FOR LIBRARY EXPENDITURES

Reference
A
14,364.00
50,359.56
A-d
$ 14,957.00
12,736.58
A4
A

Analysis of Balance

State Library Aid
Book Fines

See independent auditos’s report and the notes to the financial statements.

A-21

49,429.16

64,723 .56

27,693.58

86,459.14

14,364.00
72,095.14

86,459.14



BORQUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF AMOUNT DUE TO THE STATE OF NEW JERSLEY

Balance December 31, 2011

Increased by:
Collections

Decreased by:
Payments

Balance December 31, 2012

Balance December 31, 2011
Increased by:

Judgements
Collections

Decreased by:
Taxes Refunded

Balance December 31, 2612

Construction Tratning Fees

A-22

Reference
A 3 7.646.08
A-d 53,557.00
61,203.08
A-4 30,673.00
A $ 30,530.08

SCHEDULE OF TAX OVERPAYMENTS
A-23

Reference

A $ 33,162.93
A-l 56,371.03

A-4 232,106,614 288,477.64
321,640,57
A-4 202,248.59
$ 119,391.98

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2011

Increased by:
2012 Levy

Decreased by:
Payments

Balance December 31, 2012

Balance December 31, 2011

Increased by:
20612 Levy
2012 Open Space
2012 Added Assessment

Decreased by:
Payments

Balance December 31, 2012

BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF LOCAL DISTRICT SCHOOL TAX PAYABLE

Reference

A-d

SCHEDULE OF COUNTY TAXES PAYABLE

Reference
A
A-1,9 $ 9,712,865.85
A-19 112,842.15
A-19 63,700.00
A-l
A-4
A

See independent anditor's report and the notes to the financial statements.

3

$

$

$

A-24

559,017.00

76,356,503.00

559,017.00

A-25

12,436.76

9,889,408.00

63,700.00



BOROUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF SPECIAL IMPROVEMENT TAXES PAYABLE

A-26
Reference
Balance December 31, 2011 A $ 411.95
Increased by:
Tax Levy A-19 268,200.00
268,611.95
Decreased by:
Payments A-4 268,200.00
Balance December 31, 2012 A b 411.95
SCHEDULE OF PREPAID REVENUE
A-27
Reference
Balance December 31, 2011 A $ 30,971.00
Increased by:
Collections- Police Parking Fees A-4 31,736.00
62,707.00
Decreased by:
Applied to 2012 Revenue A-8 30,971.00
Balance December 31, 2012 A 3 31,736.00

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2011

Increased by:
Collections

Decreased by;
Applied to 2012 Taxes

Balance December 31, 2012

Balance December 31, 2011

Increased by:
Receipts

Decreased by:
Payments

Batance December 31, 2012

BOROQUGH OF FAIR LAWN
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2012
SCHEDULE OF PREPAID TAXES

Reference
A

A-4

A9

SCHEDULE OF RESERVE FOR EMERGENCY NOTES

Reference
A

See independent auditor's report and the notes to the financial stalements.

A-28

543.313.19

473,700.67

1,017,013.86

543,313.19

473,700.67

A-29

510,000.00

360.,000.00

§70,000.00

510,000.00

360,000.00




(rant

Municipal Alliance on Alcoholism and Drug Abuse - 2008
Municipal Alliance on Alecholism and Drug Abuse - 2009
Municipat Alliance on Alcoholism and Drug Abuse - 2010
Municipal Alhance on Aleoholism and Drug Abuse - 2011
Municipal Alliance on Aleoholism and Drug Abuse - 2012
Office Environmental Services « 1997

Health Priority Funding

Green Actes Grant

Statewide Local Domestic Preparcdness

Statewide Local Domestic Preparedness - 2005

Speed/ Aggressive Driving Enforcement - 2006

Body Armor

DCA- Domestic Violence Training Grant

DCA- Domestic Violence Training Grant - 2007

Fair Lawn Carbon Grant

Drunk Driving Enforcement Fund

Drunk Driving Enforcement Fund-2012

Emergency Preparedness

Smart Growth Grant

HI-NI Grant

Public Health Priority Funding

Over the Limit Under Arrest 2011

COPS Secure our School

Foresiry Grant

Flood Insurance

Ciean Communities-2012

Emergency Management Assistance Funding

Cops in Shop-2012

BOROUGH OF FAIR LAWN
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31. 2012

SCHEDULE OF GRANTS RECEIVABLE - FEDERAL AND STATE GRANT FUND

Balance
Dec, 31, Budget
2011 Revenue Received Cancelled
5 14,0671 .00 $ 14,061.00 5
16.764.90 16,764.90
1,347.00 1,347.00
10,112.28 10.112.28
15,759.00 718.92
330.48 330.48
2.456.00 2.456.00
450,000.00 450,000.00
4,196.68 4,196.68
20,000.00 20,000.0¢
3,500.00 3,500.00
33,327.03 6,134.80
31,498.82 349982
5,786.00 3,786.00
1,000,000.00
4,662.41 4,662.41
6,633.14 492437
0.74 0.74
7.000.00 7.000.00
49,326.00 49.326.00
8,576.00 8.376.00
39.00 39.00
24,980.00 24.980.00
3,000.00 2,400.00
27,975.00 20,920.00
45.751.52
10,000.00 10,000.60
L2 111112
$ 1,690,940.34 $ 79,254.78 3 63,341.49 S 60952603 3
A A2 A4 Below
Canceled Grant Reserves A-32 619,622.93
Less: Canceled Current Operations TA-L16 S (10,096.90)
Above § 60952603

Sce independent auditor's report and the notes 10 the financial statements.

A-30

Balance
Dec. 31,
2012

15,040.08
27,172.23

1.000,066.00

170877

600.00
7,055.00
45,751.52

1,097.327.60

A



BOROUGH OF FAIR LAWN
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012
SCHEDULE OF UNAPPROPRIATED RESERVES FOR GRANTS

A-31
Balance Transfer Balance
Dec. 31, to 2012 Dec. 31,
Grant 2011 Budget Received 2012
Recyceling Tonnage Grant §  166,091.12 $ - $  44,865.27 % 210,956.39
Drunk Driving Enforcement Fund 25,636.39 25,636.39 - -
Over the Limit Under Arrest 4,400.00 4,400.00 - -
Alcehol Education Rehabilitation 161.80 i61.80 - -
Bullet Proofl Vests 16,704.89 16,704.89 - "
Police - County 2.250.00 2.250.00 - -
Cops in Shops 4.500.00 4,500.00 - -
Body Armor 10,489.71 10,489.71 - -
Cleans Communities 45,616.57 45,616.57 - -
Recreation ROID Gramt for the Mandicapped 14,197.85 14,197.85 -
Emergency Management Assistance Funding 5,000.00 5,000.00
Cops in Shops - - 5,061.68 5,061.68
$  290,048.33 $ 12395721 $ 54,926.95 $ 221,018.07
A A-2 A4 A

See independent auditor's report and the notes to the financial stalements,



BOROUGH OF FAIR LAWN
FEDERAL AND STATE GRANT FUND»
FOR THE YEAR ENDED DECEMDBER 34, 2012

SCHEDULE OF APPROPRIATED RESERVES FOR GRANTS - FEDERAL AND §TATE GRANT FUND

Crang

Municipal Allsance on Alcahol and Drug Abuse - 2008
Municipal Alliance on Alcohod and Drug Abuse - 2009
Municipal Aliiance on: Alcohot and Drug Abuse - 2011
Municipal Alliance on Alcoho! and Drug Abuse - 2012
Public Health Prierity Funding - 2008

Public Health Priority Funding - 2009

Public Health Priority Funding - 2610

Public Health Priority Funding - 2611

Cican Communities Grant - 2009

Clean Communities Grant - 2011

Clean Communities Gran - 2012

Bedy Armor Replacement Progran: - 2005

Body Amor Replacement Progran: - 2006

Body Armar Replacement Program - 2007

Body Ammor Replacement Program - 2008

Body Armor Replacement Program - 2009

Baody Armor Replacement Program - 2010

Body Armor Replacement Program ~ 2012

Click it or Ticket - 2010

Emergency M; ment Assi Funding - 2008
Emergency M t Assil Funding - 2009
E 5 M went Assi Funding - 2010
Emergency M Assi Funding - 2011
E M Ass Funding - 2012

Emergency Management Programming-1993
Statewide Local Domestic Preparedness Program - 2005
DCA - Domestic Violence Training Grant - 2007
Drunk Driving Enforcement Grant - 2007
Drunk Driving Enforcement Grang - 2008
Drunk Driving Enforeement Grans - 2010
Drunk Drving - Bergen County

Drunk Driving Enforcement Grant

Drunk Driving Enforcement Grant - 2¢) 1
Dok Paving Enforcement Grant - 2012
Recreation for Individusls with Dhsabilities Grant
Pandemic Infleenza Prepared Grant 2008
Pandemic Influenza Preparedness Grant 2011
Alcohot Education / Rehals Program

Atcoho! Educatien / Rehab Program

Alcohal Education / Rehalr Program 2007
Alcehol Education / Rehab Program 2011
Alcohol Education / Rehab Program 2612
Recycling Tonnage Grant

Green Communities

Bergen County Cuitural Arts - 2006

Fair Lawn Granular Activated Carbon Grant
Green Acres Program - Open Space
Municipal Recycling Assistance Program 2006
Emergency Preparedness

Smart Growth

Alcohol Education Rehabilitation

Under Age Drinking

HINI Grant

Police County- 2012

Over the Limit Under Arrest-2011

Over the Linsit Under Arzest

Over the Limit Under Arrest-2612

Bullet Froof Vest

Bullet Proof Vest-2012

COPS in Shops

COPS in Shops-2011

COPS in Shops-2012

COPS Secwre Qur Schools Grant

Forastry Granl

Flacd Insurance

Recreation ROID Grant for the Handicapped

A-32
Balance Balance
Dec. 31, Budgel Dec. 2,
2011 Revenue Expended Canceled 2012
% 6,165.81 b3 6,165.81 $ -
277.57 277.57 -
5,010.04 (2,186.68) 7,196.72
- 19,709.00 $3.612.85 6,095.1%
3,446.50 3,446.50 -
1,823.00 1,823.00 -
3,078.00 3,0678.00 -
79393 793.93 -
3,183.57 §,581.98 1,601.59
45,616.57 45,040.73 §75.84
- 45,751.52 14,26¢.00 31,491.52
1,603.1% 926.25 67686
1,194.00 1,194.00
17,613.00 17,613.00
6,198.48 6,198.48
519617 519617
2006275 2,062.75
10,489.71 10,489.71
611.12 61112 -
5,000,600 5,000.00 -
5,000.00 5,000.00 -
5,000.00 5,000.00 -
5,000.00 5,000.00
10,000.00 10,600.00 -
181.00 181.00
4,961.08 4,961.08 -
4,500.00 4,500.00 -
8,798.69 8,798.69 .
1,749.39 1,749.39 -
6,306.30 6,306.30 -
13,899.21 13,899.2¢ -
9,068.00 22750 8,840.50 -
25,636.39 25,636.39
6,633.14 6,633.14
6,860.00 6,860.00 -
60.00 60.00 -
2,241.28 2,241.28
969.6} 969.61
884.00 484.00
1,692.00 1,692.00
§04.37 804.37
161.80 161.8¢
67,530.44 67,530449
2,000.00 2,600,00 -
323.00 323.00 -
£6,627.00 £6,627.00
450,000.00 450,000.00 -
60541 605.41
0.7 0.79 -
7,000.00 7.000.00
1,253.06 1,253.06
1,177.00 1.177.00 .
49,532.04 49,532.04 -
2,250.00 2,250.00
39.00 39.00 .
4,400.00 4,400.00 -
4,400.00 4,400.00
4,200.00 4,200.00
16,704 89 16,704.89
4,500.00 4,500.00
4,500.00 4,500.00
111132 LiTL12
74,980.00 24,980.00 -
3,080.00 3,000.00
27,975.00 21,975.00
14,197.85 14,197.85
3 876,374,72 3 207,161.99 $ 83,462.63 $ 61962293 3 380,451.15
A A-3, Below A-d A-3C¢ A
Budgel A-3 203.211.99
Municipal Match  A-4 3,950.00
Buduet $ 207,161.99
Casir Disbursed A4 68,962.31
Canceled Encumbrance A-33 {2,186.68}
Encumbrances A-33 _ 16687.00
5 §3,462.63

See :ndependent auditor's report and he noles to the financial statements.



BOROUGH OF FAIR LAWN

FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF ENCUMBRANCES PAYABLE-FEDERAL AND STATE GRANTS

Balfance December 31, 2011

Increased by:
Encumbrances

Decreased by:
Canceled Encumbrances

Cash Disbursements

Balance December 31, 2012

Reference
A

A-32

JA-32
A-4

A-33

$  345,516.21

16,687.00
362,203.21

2,186.68
269,644.71 271,831.39

$ 90,371.82

See independent auditor's report and the notes to the financial statements.



Balance December 31, 2011

Inereased by:
Prepaid Dog License Fees Collected
Dog License Fees Collected
Cat License Fees Collected
Other Miscellancous Fees
State Fees
Other Trust Receipts- Sundry Rescrves and Deposits
Escrow Deposits
Other Trust Receipts- Deonations and Deposits
Amimal Trap Deposits
Due to Current Fund
Contributions Deposited
Interest Income/ Gain on Investments
Payroll Deductions
Insurance Reimbursements
Worker's Compensation /Liability Budget Approp. ~Current
Worker's Compensation /Liability Budget Approp. -Water
Budpet Appropriation

Decreased by:
Animal License Expenditures
State Fees
Animal Trap Refunds
Due to Current Fund
Other Trust Cisbursements- Sandry Reserves and Deposits
Escrow Dishursements
Other Trust Disbursements- Dorations and Deposits
Due 1o State of NJ- Unemployment Fees
Insurance Health Benefits
Insurance- Liability Claims
Insurance- Worker's Compensation Claims
Adjustment of Balance
Cafeteria Plan Disbursements
Plan Service Charges
Disributions

Balance December 31, 2012

Reference

B-
B.9
B-9
B9
B-4
B-6
B-7
B-8
B3
B-5
B-i8
B-5.10.11,12,13.14,15.1%
B-10,17
B-11,12
B-11,12
B-11,12
B-10,13

B-9
B-4
B-3
B-5
B-6
B-7
B.§
B-10
B-13
B-11
B-12
B-15
B-17
B-19
B-1%

BORQUGH OF FAIR LAWN
TRUST FUNDS

SCHEBULE OF CASH - COLLECTOR - TREASURER

B-1
Animal Council on Unempleymrent  Self-Insurance Free Public Cafeteria Emergency Service
License Other Trust Affordable Housing Comp. Ins. Trust Library Plan Trust LOSAP
Fund Eunds Trust Fund Eund Trugt Fand Eund Fund
$82,381.66 $892,337.48 $20,466.32 $95,613.10 $1,235,295.98 $£112,841.00 $10.202.94 $651,087.20
3,741.80
21,462.8¢
3,756.00
6.740.00
3,998.40 4.255.00
914,376.84
169,005.03
52,404.12
£90.C0
$59.000.00
$3,600.00
219.12 3.341.17 4,440.23 251.56 6.241.16 61,28 3231 72,152,180
38,993.72 8,992.00
343,502.04
1.020,000.60
250.000.00
90,000.00 7.916,270.04
40,588.12 1,143,382,16 4.440.23 129,245.28 10,095,013.24 61.28 9,024.31 155,752.10
122,969.78 2.035719.64 24,906.55 22486038 11,338.309.22 113,502.28 19.227.25 806,835.30
62.578.34
3.593.40 2.810.00 13.480.00
300.00
79,000.0¢
883,282.94
326,596.13
22,432.63
7351730
6,878,395.56
654.459.59
556.562.96
4,077.65
6.300.00
370.81
25,277.76
66,471.74 1.135,121.70 0.00 86,997.30 §.168,418.11 4,077.65 6,300.00 25.648.57
$56,498.04 $900,597.94 $24,906.55 $137,863.08 $3,161,851.{1 $108,824.63 3$12,927.25 $781,190.73

See independent ayditor's report and the notes to the financial statements.



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF PREPAID DOG LICENSES

Reference
Balance December 31, 2011 B
Increased by:
Collections B-1
Decreased by:
Applied to 2012 Licenses B-9
Balance, December 31, 2012 B

SCHEDULE OF ANIMAL TRAP DEPOSITS

Reference
Balance December 31, 2011 B
Increased by:
Collections B-I
Decreased by:
Refunds B-1
Balance, December 31, 2012 B

See independent auditor's report and the notes to the financial statements.

1,088.00

3,741.80
4,829.80

1,088.00

3,741.80

6,370.00

690.00
7.060.00

300.00

6,760.00



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBIER 31, 2012

SCHEDULE OF DUE TO STATE OF NEW JERSEY

Reference B-4
Mariage/ Quaterly
Dog License Civil Union Burial Permit Unemployment
Fees Fees Fees Taxes Due
Balance December 31, 2011 B $ 175.0¢ 5 700.00 b 5.00 % 13,480.00
Increased by:
Dog License Fees B-i 3,99840
Civil Union Fees B-1 25.00
Marriage License Fees B-1 4,225.08
Burial Petinit Fees B-1 5.00
Withholdings Payable B-10 10,812,.27
4,169.40 4,950.00 10.00 24,292.27
Decreased by:
Cash Dishursements B-1 3,593.40 2,805.00 5.00 13,480.00
Balance - December 31, 2G12 B $ 576.00 % 2,145.00 $ 5.00 $ 10,812.27

SCHEDULE OF INTERFUNDS RECEIVABLES/PAYABLES

B-5
Balance Balance
Dee. 31,2011 ngscased Decreased Dec. 31,2012
Animal Contsol Trust:
Current Fund B $ {26,944.66} § 219,42 § (27,163,78)
Other Trust Fund:
Current Fund B {80,463.54) 3,341.17 (83,804.71)
Council on Affordable Housing Trust:
Current Fund B {3.00} 3.00 -
Unemployment Compensation insurance
Trust Fund:
Payroll Fund B 3,551.15 3,551.15
3,551.00 3,551.00
Seif-Insurance Trust Fund:
Current Fund - Due from Workes's Compensatica B 79,000.00 559,000.00 (480,000.00)
Current Funid - Dize to Healh Benefits Fund B 278,308.25 278,568.25
Current Fund - Due from Self-Insurance Liability B 2,501.81 {2.501.84)
- 357,568.25 561,501.81 (203,933.56)
Cafeteria Plan Trust Fund:
Current Fund B (368.25) 32.31 (400.56)
£ (104,228.45) § 357,571.25 $  505,094.41 $ (311,758.61)
Below Below
Receipis B-1 559,000.00
Disburscrments B-1 79,000.00
Interest an lnvestments B-1 3,592.60
Andit Adiustuent B-14 3.00
Reimburse Expenses Paid by Current B-12 2,501.81
Employee Health Benefits Withholding B-13 278,568.25
Ahove 5 357,571.25 565,094.41

Sce independent auditor's report and the notes 1o the financial statements.



Parking Offense Adjucation Act

Tax Title Lien Redemptions

Found Money

Insurance Proceeds- Damage to Borough Cars
State Nextel Purchase

Miscellancous Reserves

Street Opening Deposits

Performance Bond

Performance Bond Paramus Auvto Mail
Board of Education

Fisher Scientific

Damage 1o Borough Property

Fair Lawn Commeons Restoration Bond
Eldorado Village - Rent Board Capital Imp
Mamienance Bond-Hockey Rink

18-35 River Road LL.C Escrow
CDBG- Senior Kichen

Zoning Board Escrow

Planning Board Escrow

Council Escrow

BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YLAR ENDED DECEMBER 31, 2012

SCHEDULE OF SUNDRY RESERVE AND DEPQOSITS

B-6
Balance Batance
December 31, December 31,
Reference 2011 Inereased Decreased 2012
B 5 24,378.04 1.486.00 - 8§ 2586404
B 243 689.62 906,527.44 883.282.94 26695412
B 55800 636340 “ 6.521.40
B 204735 - - 2.047.36
B 3.53 . - 3.53
B 4.844 80 - - 4,844.80
$ 27552133 $  914,376.84 $ 88328294 5 30661525
B B-1 B-1 B
SCHEDULE OF ESCROW RESERYE AND DEPOSITS
B-7
Balance Balance
December 31, [December 31.
Reference 2011 Increascd Decreased 2012
B $ 540000 1.000.00 - $  6.400.00
B 1.,000.00 - - 1,000.00
B 98,130.00 - - 98,130.00
B 1.250.00 - - 1.250.00
3 6.000.00 - - 6.000 .60
B 7.829.27 95.10 - 7.924.37
26,922.04 - - 26,922.04
2.665.87 - - 266587
121336 - - 121353
93,060.00 - 75.628.40 17,431.60
5.000.00 - - 5,000.00
54.854.19 37.019.93 4994112 41933.00
116,304 87 126.090.00 3.466.61 14892826
17,540.00 4,800.00 7.560.60 14.780.00
$ 437,169.60 5 169.005.03 S 22639613 S 379,578.50
B B-1 B-1 B

See independent auditor's report and the notes to the financial statements.



Human Services Donations
Tree Planting Donations

Economic Development Donations

Flower Pot Donations
Community Police Donations
Reserve Police Donations
Concert Donations
Fireworks Donations

Fire Viclims Donations
Camp Ponations

Civii War Event Donations
Fire Pepartment Donations
IHepatitis Shot Donations
LEPC Account Donations
Senior Center Donations
Adopt a Bench Donations
Safety Program Donations
Police Explorers Donations
Collura Memorial Donations
Police Vests Donations

¥1 Vol Coalition Donations
Certification Donations

BOROUGH OF FAIR LAWN

TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF DONATION RESERVE AND DEPOSITS

Balance
December 31,

B-8

Balance
December 31,

2041 Increase Decrease 2012
$  19.894.68 14,874.49 3 8.731.28 $ 26,037.89
1,713.00 500.00 2.213.00
2,141.72 2,141.72
976.00 976.00
12,308.83 700.00 858.50 12,150.33
2,093.17 2,093.17
16,461.00 3,000.00 19,461.00
13,529.12 18,922.00 3.425.60 29,025.52
084.63 984.63
343.06 343.06
921,71 921.71
4,482.84 1.399.50 3,083.34
2,023.96 2.023.96
31.00 31.00
1.934.98 1,639.28 1,597.75 1,976.51
3,229.00 3,229.00
252.11 252.11
3,206.77 10,550.00 5,070.00 8.686.77
2,890.00 2,890.00
3,750.00 1,350.00 1.350.00 5,750.00
14.65 368.35 383.00
3,293.76 500.00 3,795.76
% 98,477.99 52,404.12 $ 2243263 § 128,449.48

B B-1 B3-1 B

See independent auditor's report and the nofes to the financial stalements.



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF RESERVE FOR ANIMAL TRUST FUND EXPENDITURES

Reference
Batance December 31, 20114 B 3
Increased by:
Dog License Fees:
Collections B-1 2146280
Prepaids Applied B2 1,088.00
22,550.80
Cat License Fees B-1 3,736.00
Miscellancous Revenue:
Impound Fees 1,880.60
Late Fees - Dog 4,725.00
Animal Removal Fees 135.00
B-1 6,740.00
Decreased by
Cash Disbursements B-1
Bafance December 31, 2012 B $

Animal License Fees Collected:

Year

2010 3

2014
Maximem Reserve $

SCHEDULE OF RESERVE FOR STATE UNEMPLOYMENT

Reference
Balance December 31, 2011 B $ 8568025
Tncreased by:
Budget Appropriation B-1 90,000.00
Payroll Deductions B-1 38,993.72
Inferest on Investments B-1 251.56
129,245.28
214,93:.53
Decreased by:
Accounts Payable- State of NJ B4 10,812.27
Due to State of New Jersey B-1 73,517.30
84,329,57
Balance ~ December 31, 2012 B $ 130,601.96

See independent auditor's report and the netes to the financial statements.

B-9

47,808.00

33,026.80
80,834.80

62,578.34

18,256.46

26,086.00
31,025.00

57,111.00



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERVE FOR WORKER'S COMPENSATION TRUST

Reference B-11
Balance - December 31, 2011 B % 140,581.45
Increased by:
Budget Appropriations B-1 370,600.00
Water Operating Utility -
Budget Appropriation B-1 100,000.00
Insurance Reimbursements B-1 51,166.83
Interest on Investments B-1 24391
521,410.74
661,992.19
Decreased by:;
Payment of Claims B-1 654,459.59
Balance - December 31,2012 B % 7,532.60
SCHEDULE OF RESERYE FOR LIABILITY
INSURANCE TRUST FUND EXPENDITURES
Reference B-12
Balance - December 31, 2011 B 3 713,084.80
Increased by:
Budget Appropriations B-1 650,000.00
Water Opening Utility Budget Appropriation B-1 150,000.00
Insurance Reimbursements B-1 292,335.21
nterest on Investments B-1 2,243.51
1,094,578.72
$ 1,807,663.52
Decreased by:
Pue to Current Fund B-5 2,501.8t
Payment of Claims B-1 556,562.96
559,064.77
Balance - December 31, 2012 B $ 1,248,598.75

See independent auditor's report and the notes to the financial statements.



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERVE FOR HEALTH BENEFITS PLAN EXPENDITURE

Reference
Balance - December 31, 2011 B $ 381.629.73
Increased by:
Due from Current Fund B-5 278,568.25
Cash Receipts B-1 7,916,270.04
Interest on Investments B-1 3,753.74
§,198,592.03
8,580,221.76
Decreased by:
Payment of Claims B-1 6,878,395.56
Balance - December 31, 2012 B $ 1,701,826.20
SCHEDULE OF RESERVE FOR COUNCIL ON AFFORDABLE HOUSING EXPENDITURES
Reference
Batance - December 31, 2011 B 3 20,463.32
Increased by:
Audit Adjustment B-5 3.00
Receipts B-1 4.440.23
4,443.23
Balance - December 31, 2012 B b 24,906.55

See independent auditor's report and the notes to the financial statements.

B-13

B-14



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERVE FOR LIBRARY EXPENDITURES

Reference
Balance December 31, 2011 B $ 20,370.00
Increased by:
Interest B-1 61.28
20,431.28
Decreased by:
Adjustment- Prior Year Disbursements 3-1 4,077.65
Balance December 31, 2012 B $ 16,353.63

SCHEDULE OF RESTRICTED RESERVE FOR LIBRARY EXPENDITURES

Balance December 31, 2011 $ 92.471.00

Balance December 31, 2012 $ 92,471.00

Analysis of Balance

Eva Kaplan Trust Fund $ 17,921.00
Shirley T. Rosen Trust Fund 69,050.00
Endowment Programn - Pavers 5.500.00

$ 92,471.00

See independent auditor's report and the notes to the financial statements.



BOROUGH OF FAIR LAWN
TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERYE FOR CAFETERIA PLAN EXPENDITURLES

B-17
Reference
Balance December 31, 2011 B8 $ 9,834.69
Increased by:
Cash Receipts B-1 §,992.00
18,826.69
Decreased by:
Cash Disbursements B-1 6,300.00
Balance December 31, 2012 8 $ 12,526.69
SCHEDULE OF SERVICE AWARD CONTRIBUTIONS RECEIVABLES
B-18
Balance Decemnber 31, 2011 B £ 83.600.00
Increased by:
Service Award Contributions Receivable B-19 77,714.00
161,314.00
Decreased by:
Contributions Deposited B-1 83,600.00
Balance December 31, 2012 B § 77,1400
SCHEDULE OF NET ASSETS AVAILABLE FOR BENEFITS
B-19
Balance December 31, 2011 $  734,687.20
Increased by:
Cootributions- Receivable B-18 71,714.00
Additional Contributions - Prior Year -
Interest/ Gain on Investments B-1 72,152.10
149,866.10
Decreased by:
Plan Service Charges B3-1 370.81
Distributions 13-1 25,21116
25,648.57
Balance December 31, 2012 5 858,904.73

See independent anditor's report and the notes to the financial statements.



Balance December 31, 2011

[ncreased By:
State Granis and County Grants
Federal Grants
Open Space Trust Fund
Premium on Note Sale
Capital Improvement Fund
Bond Anticipation Notes
Special Reserves
interest on Investments

Decreased by Disbursements:
Bond Anticipation Notes Paid
Improvement Authorizations
interfunds
Encumbrances payable

Balance December 31, 2012

BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF CASH
Reference
C §  3,586.020.20
-4 $ 196,903.86
C-5 101,295.35
C-7,19 185,500.00
C-1 54,560.00
C-16 175,000.00
C-11 6,600,000.00
C-12 14,700.00
C-17 10,891.94
7,338.851.15
C-11 5,500,000.00
C-13 490,185.49
C-17 1,300,000.00
C-10 750,914.67
8,041,100.16
C 2,883,777.19

Sec independent auditor's report and the notes 1o the {inancial statements,

C-2



Fund Balance

BOROUGH OF FAIR LAWN
CAPITAL FUND
FORTHE YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF CASH

State and County Grams Receivable

Federal Grants Receivable
lmerfund Accounts Receiy
Encumbrances Payable
Special Reserves

able

Reserve for Public Works Employment Act of 1976
Reserve for Unappropriated State Grant

Capital lmprovement Fund

Reserve for Grants Receivable

Improvement Authorizations:

Ordinance
Number
146t
154871578
1565/3571
1592
1641/1700
1735
1736
1767
175471807

1801

1809
1845
1884
17
1922
1929
1941
1953
1965
1502
2017
2021
230
2053
2004
2090
2122
2155
2156
2159
2170
282
2183
2185

2188
219
2210
212
2214
27
2219
2280
2233
2238
2244
2245
2246
2247
2254

Improvement Deseription
Improvements 1o Municipal Building
Improvement 1o Library
Improvements to Pollitt and Bama Place
Improvements 1o Columbia Terrace Park
Improvement of Plaza Road, Section 3 & 4 (DOT)
[mprovement 1o River Road {DOT)
Lyncrest Flashing Lights {DOT)
Impravements to Radbrm Pathways {DOT)
Various Improvements - Pool/Tennis Courts
Acquisition of Telephone Systeny, A'TM, Jmprovements
o Walsh Peol
Multiple Purpose
Muluple Purpose
Multiple Purpose
Poliitt Drive improvements
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Muitiple Purpose
Multiple Purpose
Improvements to Library
Multiple Purpose
Multiple Purpose
Multiple Purpose
Acquisition of Compuiers and Network
Multipte Purpose
Acquisiiion of Lands
Instalation of Athietic Field and Poal Fencing
Various Public Improvements
Senior Center Building Renovations
Acquisition of Equipment - Pelice Department
ADA ramps! Curbs/ Sidewalks
Fire Bepartment Equipment! Eguipment and Supplies
for Fire Prevention Oflice
Construction of Warren Poinmt Skate Park
Varios Inprovements
Varios inprovements
Couniy-wide ADA Ramps, Curbs and Sidewalks
Acquisition of Real Propenty, 120618
Emergeney Services Equipment
Various Improvements
Ingprovement of Various Roads
Broadway Corrdor
Bergen Cownty Open Space
Road Improvements
Various Improvements
Barnier Free ADA Curbs
Broadway Corridor Phase 2
4-30 Second Street

Relerence

See independent auditor's report and the notes to the financial statements

s 74,817.59
(250,927 50)
(425,897 08)

{1,544,042.82)
1762,7177.16
40,839.00
1750.21
15,464.00
150,881.50
18,243.00

12812.21
830.00
253.874.07
222687
13,396,706
296972
5,990.26
769.00
(27,800.00)

(18,325.00)
126,994 30
152.528.81
64,147.36
851.54
11,920.40
31,002.39
72,688.73
(79,116.22)
(11.485.74)
(3,147 65)
146,044 45
40,58
52,706.61
(39.028.04)
510,498 81
(437.99)
567,986.86
149,500.00
1.00
203,960.99
5,820,00
6,067 00
742750

499,70
3,640.00
422,867.69
(322,118 36)
63,000 00
407,688.47
75,000.06
178,275.19
439,323.13
150,000.00
30,000.00
(5,750.60)
(1,083,795.52)
70,000.00
146,500.00
305,126.25

5 2,883,77719
e,
C,c-2



BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 51, 2012

C-3
SCHEDLLE OF STATE & COUNTY GRANTS RECEEVABLE
G Balance 2012 Grants Canceled! Balance
New Jersey Transportation Trust Fund: Amount Year Ordinanee Dcc. 31. 2013 Authonzed Received Dee. 32002
Improvement of Plazz Read - Seetion 3 & 35000000 1996:97 164171700 28394 .60 2839460 -
Installation of School Wammg Flashers
at Lynderest Sehool 20.000.00 1998 1736 £.296.02 6.296.02 -
Improvement of Radbum Pathways 93.000.00 1999 1767 3290 3290 -
Columbia Terrace Bike Path BO000.00 2000 1779 8.283.20 828320 -
Improvements 1o 17th Strect A0L000.00 2004 1986 20.000.00 20.000.00 -
Improvemenis 1o Various Strects S0L000.00 04 1974 30.000.00 50.000.00
Improvements 1o River Road 25.000.00 2007 2082 1.664.36 1.664.36
Improvements o Peltack Drive H0L000.00 2009 2162 100.000.00 100,000,006 -
Improvements to Berdan Avenue & Phillip 5t FES.000.00 2010 2187 11500000 115.000.00 -
New Jersev Department of Environment Protection -
Statewide Livabie Communities Grant 252.500.00 2003 195t 3613436 36.134.36 -
Bereen County Open Space Preservation -
Trust Fund: -
Ball Field Improvements 30.000.00 2004 1988 $0.000.00 56,000.00 -
Berdan Grove Park 20.000.00 2004 1988 18.223.25 18.,223.25 -
Berdan Grove Basketball Lighting 17.500.00 2006 2035 3.332.00 3.,332.00 -
Instaliation of Athletic Fietd and Pool Fencing 56.500.00 2009 2136 87375 5.873.75 -
Construction of Warren Poinr State Park 30.000.00 2010 2188 30.000.00 30,000.00
Naugle Plan 19.360.00 2012 2235 19,300 G0 19.500.00
Green Acres
2nd Strect Property 146.000.00 2012 2254 146,000.00 146.,000.00
Berpen County Dept. of Public Works -
County-wide ADA Ramps/Curbs/Sidewalks 88.270.00 200 183 742750 7.427.50
County-wide ADA Ramps’Curbs/Sidewalks 65.000.00 2088 2212 65.000.00 63.000.00
New Jersey Departmens of Law & Public Safety -
Body Armor Replacement Grant 441200 2610 2182 -
New Jersev Depaniment of Community Affairs -
State-wide Livable Communities Grany; -
Improvements lo Library 23.0401,00 2003 2021 23.000.00 23.000.00
5 568.661.94 {63.500.00 443,234 44 290.927.30
C C-19 Below
Canceled C-1
Cash Rescived C-2
Above 443,234 44

Sec indopendent audilor's repott and the notes o the financial starements.



Community Bevelopment Block Grant,

Heighis Area Roadway mprovement

Various Road Improvements

Various Road Improvements

Barrier-Free Municipat Buildings
Barrier-Free Senior Center

Road Resurfacing and Barrier-Free Curb Cuts

Improvemnents to Public Library

Memotail Park Rink: Warren Pt Playground
Multiple Purpose

Improvements to Senior Center

Senior Center Improvements

Roadway Improvements

Senior Center Building Improvements
Barrier-Free Curk Cuts

ADA Access Improvements 1o Memaorial Pool
ADA Bamier Free Curh Cuts

Semor Center Improvements

Total Communiry Development Block Grants

New Jersev Transportation Trust Fund:
{Pass through from Féderai)
Pollitt Extensions and MeBride Ave.
20th, Fawclongh. Kipp, and Romaine St
Improvements to B"'Way- Phase |
Improvements to B'Way- Phase 1l

LLS, Department of Homeland Seeurity;
Assistance to Firefighters Grant - FEMA
Assistance to Firefighters Grant - FEMA

Total U.8. Depanment of Homeland Security

BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF FEDERAL GRANTS RECEIVABLE

C-5
Grant Balance 2012 Grams Canceled! Balance
Amount Year Ordinanee Deg. 31, 2011 Authorized Received Dec 3%, 202
95,000.00 1989 1440 s 28.811.30 28,811.50 -
135171406 0.41 041
69.100.00 1993 1542 8326727 5,799.00 2,468.27
98.000.00 1994 1562b 60.063.50 60.063.50 -
£0,000.00 1933 1601 36715 367.15 -
80,000.00 1996 1644 632319 6.325.19 -
40.000.00 1949 Reserve 2,814.83 281483 -
39.280.00 1957 1704a 13,40836 13.408.36 -
4300000 2001 1864 2,421 00 2421.00 -
125,000.00 2002 1900 17.422.30 1742230 -
38.000.00 2004 1971 3.000.00 3,000.00 -
4987900 2006 2045 20,479.00 20,479.00 -
108.000,00 2006 2046 6,319.06 6319006 -
40,000,00 2010 2170 40.000.00 33.430.00 6,570.00
25,000.00 2011 2206 25,000.00 73.000.00 -
40,000.00 2011 2206 40,000.00 40,000.00 -
20,000 00 2012 2246 20,000.60 20.000.00
30,000.00 2012 2248 30,000.00 30,000 00
274.699.37 50,000.00 265,660.69 59,038.68
90.000.00 2002 1917 1.91 791
45,000.00 2003 1950 13,979.49 13.979.49
150.000.00 2012 2233 130,000.00 156,000.00
146,500.00 2012 2247 146.500.00 146,500.06
13,987 40 296,500 00 310487 40
§7,638.00 2010 2183 12160 121.00
56,250.00 2011 2217 56,250.00 56.250.00
56,371.00 0.00 0.00 56,371.00
$ 34505717 346,500.00 2635.660.69 $ 42589708
C Cc-i9 Below C
Canceled C-1 164,365.34
Cash Reccived C-2 101,295 .35

See independent auditor's report and the notes 1o the financial statements.

265,660.69



BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012
C-6
SCHEDULE OF DEFERRED CHARGES TO FUTURLE TAXATION - FUNDED

Balance December 31, 2011 C $ 29.900,000.00

Decreased by:
Current Year Budget Appropriations:

Capital Lease Principal C-9 515,000,060
Serjal Bond Principal C-8 1,750,000.00 2,265,000.00
Ralance December 31, 2012 C $ 27.635,000.00

See independent auditor’s repart and the notes to the financial statements.



Ordinance
Number

1794/1807
1801

1584
1922
1929
1941
1953
19653
1992
2007
2030
2053
2074
2000
a2
2155
2139
2182
2183

2194
2210

2214
2219

B3 1 h3 b)ORD
B WL b2
oI D

P2 B3 B RS MD B

246
2247
2248
2254

SCHERULE OF DEFERRED CHARGES TO FUTURE TANATION - LNFUNDED

ption

Doprovement |

General Imprevements

Various Improvements- Mool Tenmins Cousls
Acguisition of Telephone System, ATM and

Tmprovenients to Walsh Pool
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Parpose
Multiple Purpose
Multiple Purpase
Multiple Pumpose
Multiple Purpose
Multipte Purpese
Multipte Purpose

Acquisilion of Computers and Network

Muitipte Purpose
Acquisition of Lands
Various Public Improvements

Acquisition of Equipnsent - Poliee Depattment
Fire Depariment Equipment/Equipment and

Supplies for Fire Prevention Office
Varieus [Improvements

Reapeal 2204-10: Acquisition of the Naugle

House Propenty
Acquisilion ol Real Property, 1206/18
Various Improvemenls
Improvements 10 Various Roads
Broadway Corrider
Beorgen County Open Space
Road Inprovements
Various Improvements
Barrier Free ADA Curbs
Broadway Corridor Phase 2
Senior Center Improvements
4-50 Second Street

Funded by Federal Grants

Funded by Siate and County Grants
Funded by Open Space Trust Fund
Canceled

Reserve for Payment of Debt
Capital Imp Fund

FOR THIE YEAR ENDED DLECEMBER 31, 2012

BOROUGH OF FAIR LAWN
CAPITAL FUND

Unexpended
Batance 2012 Canceled/! Balance Improvement
Dgeember 31,2012 Expenditures Authorization
3 27,800.00 27,800.00 27.800.00 -
18,325.00 1832500 18,325.00 -
119,000.00 119,000.00 119.000.00
70,850.00 70.850.00 70,850.00
214,995.00 21499500 214,995.00
1,055,000.00 1,055,000.00 27,3127 1,027,688.73
80,000.00 £0,000.00 79,116.22 88378
375,000.00 375,000.00 11,485,714 363,514.26
271,000.00 271,000.00 5,147.65 265 852.3%
250,000.00 230,000.00 $3,055.55 196,944.43
76,000.00 76,000.00 76,000.00
1,250,000.00 1,250,000.00 329,028.04 910,971.96
1,080,000.00 +,080,000.6¢ 23050119 §40,498 81
600.00 600.00 437,99 162.01
1,096,000.00 1,096,000.00 432,013.14 663,986.80
2,990,000.00 2,990,0006.00 2,990,000.00
1,619,500.00 1,6192,500.00 £46,039.04 TT3A60.99
43,300.00 43,300.00 33,933.00 9,367.00
12,218.90 12,218.90 9,500.30 2,718.60
1,232,000.00 13,408.36 1,218,591.64 T2 441,459.33
1,761,000.00 119548100 §6%,519.00 37211836 193,400.64
413,250.00 413,250.00 413,250.00
1.051,000.00 1,051,000.60 821,724.81 22927519
580,000.00 580,000,860 60,670.87 51932313
130,000.00 150,000.00 - -
39.000.00 39,000.00 - -
510,000.00 25,600.00 485,000,060 5,750.00 479,250.00
2,781,060.00 133.000.00 2,648,000.00 1,083,795.52 1,564,204, 48
20,000.00 20,000.00 - -
146,500.00 146,500.00 -
30,000.00 30,000.00 - -
312,000.00 312,000.00 - -
S 15,686,83890 § 1,988,500 00 2,064,389.30 £ 17,610,849.54 $  5,243,891.97 5 12,367.087.57
< C-19 Below < C-13
£-5 346,500.00
C-4 165,500.00
€2 185 500,00
(o) 13,408.36
C-12 1,195.481.00
C-16 138,000.00
Above

2,064 389 30

Sev idlependent auditor's report and the notes (e the Ninancial statements.



BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 312012

SCHEDULE OF GENERAL SERTAL BONDS PAYABLE

Maturities ol
Bends Outstanding

Date of Ongnai December 31, 2002 Iiterest Balance Balance

PParpose Issue Issug Date Amount Rate December 31, 2011 Decreased December 3§, 2012

Mulbiple - Purpose  December 1, 2001 15,255,000.00 12/01713-14 1,200,000.00 4 500% s 6,005,000.00 1,200,000.00 4,805,000.00
12001715 1,200,000.00 4,500%
12/01/16 1,205,000.00 A4.625%

Muftiple - Purpose  December 15, 2010 13,413,000.00 T2/18/13 575,000.00 3.000% 12,865,000.00 $50,000.00 12,315,000.00
12/15/14 650,000.80 3.000%
1215158 725.000.00 3.000%
121158716 785,000.00 3.000%
12158117 §30,000.00 3.000%
12/15118 9G5,000.00 3.000%
12015719 §20,000.00 3.000%
12115720 935,000.00 3.250%
1215421 930,000,009 3.500%
12/15/22 965,000.00 3.500%
12/18/23 980,000.00 3750%
12N15/24 995,000.00 3.750%
12015/25 1,025,0080.00 3.875%
12015/26 1,0:25,000.00 4.000%

% 18,870,000.00 § 1,750.00000 17,120,060.00

C (&8 C

Sce independent audiior's report and the notes to the financial statemenis



Purpose

Recreation Center

BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF CAPITAL LEASES PAYABLE

-9
Maturates of Bonds
Cutstanding
Date of Ongimal December 3}, 2011 Interest Balance Balance
{ssue Issue Dae Amount Rate Dec 31,2011 New Issuance Precreased Deg, 31,2012
1171572004 12,860,00000  9/15/2015 405,000.00 2.000% s 11,030,000.00 $ 31500000 14.513.000.00
9/13/2016 410.000.00 1.300%
81528017 415.000.00 1.500%
152018 420.000.00 3.000%
152019 435.000,00 4.000%
152020 450,000,00 2.000%
SI15I2020 460.000.00 2.000%
FESI2622 470,000.00 2.000%
971342025 480.000.00 2.125%
/152024 490,000.00 1.250%
500.000.00 4.000%
520,000.00 4.000%
H15/2027 $40,000,00 2.750%
9/15/2028 555.000.00 5.000%
9/15/2029 583.000.00 5.000%
/1572030 $10,000.00 5.000%
9152031 640,000.00 5.000%
97152032 675,000.00 5.000%
9/13/2033 710.000.00 5.000%
9 15/2034 745,000.00 5.000%
3 11,030.000.00 $ - $ 51500000 10.515,000.00

See independent auditor's teport and the notes 1o the financial statements.



BOROQUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDRLULE OF RESERVE FOR ENCUMBRANCES PAYABLE

C-10

Balance December 31, 2011 C §  750.914.67
Increased by:
Charged to Impravement Authorizations C-13 1,762,777.16
$ 2,513,691.83
Decreased by:

Payvimenls C-2 750,914.67

Balance December 31, 2012 C $ 1,762,777.16

Sec independent auditor’s report and the notes to the financiat statements,



Ord.
NNo.

1941
2017
2053
2074
2122
215%
2182
2183

2194
2210
2214
2219
2220

Improvement Description

Muitiple Purpose (CDBG)

Matitiple Purpose

Multiple Purpose

Multiple Purpose

Multiple Purpose

Various Public Improvements

Acquisition of Equipment - Police Department

Fire Department Equipment/ Equipment and
Supplies for Fire Prevention Office

Various Improvernents

Various mprovements

Acquisition of Real Property, 1206/18

Various Improvements

Improvement of Various Roads

Date of Issue
Original Noe

972272311
Q222011
972272011
92212011
912212011
9/22/2011
9/22/2011

9/22/2311
922N
9222311
922/2311
92272311
9222011

BOROUGH OF FAIR LAWN

CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE

C-1t
Date of Date of interest Balance Balance
Issue Maturity Rate Dee. 31,2011 Increased Decreased Dec, 31,2012
9/22/2012 09/20/2013 1.00% % 100,000.00 100,000.00 100,0G0.00 3 100,000.6¢
9/22/2012 09/20/2013 1.00% 200,000.00 20000000 200,000.00 200,000.00
9/22/2012 09/20/2013 1.00% 300,000.00 300,000.00 300,000.00 300,000.00
9/22/2012 09/20/2013 1.00% 250,000.00 750,000.00 250,000.00 750,000.00
9/22/2012 09/20/2013 1.00% 500,000.00 1,000,000.00 500,000.00 1,000,000.00
9/22/2012 09/20/2013 1.00% 900,000.00 1,050,000.00 900,000.00 1.050,000.00
9/22/2012 09/20/2013 1.00% 40,000.00 40,000.00 4Q,000.00 40,000.00
G/22/2012 0972072013 1.00% 10,000.00 10,600.00 19,000.60 10,060.00
G722/2012 09/20/2013 1.00%% 500,000.00 1,200,060.00 500,000.6¢ 1.200,006.00
S722/2012 0G9/20/2013 1.00% 1,250,000.00 30,000.00 1,250,000.066 50,006.00
@722/2012 0%/20/2013 1.00% 400,000.00 400,000.00 400,000.0¢ 400,006.00
9722/2012 GS/20/2013 1.00% 550,000.00 1,000,000.00 550,000.63 1,000,066.00
Q722/2012 059/20/2013 1.00% 500,000.00 500,06G.00 500,000.00 500,060.00
$ 5,500,000.00 6,600,000.00 5,500,000.00 $  6,600,000.00
c C-2, Below C-2, Below C
New Tssues C-i9 2,300,000.00

Non Renewed BANS 4,519.00

Reserve for Pmt Bond Ant Notes C-7 1,195,481.00

Renewals 4,300,000.00 4,300,000.00

Above 6,600,000.00 5,500,000.00

See independent auditor's report and the notes to the financial statements.




BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF SPECIAL RESERVES

Balance Balance
December 31, 2011 ingreased Decreased December 31, 2012
Ordirance 1737 3 1,1272.00 - 1,127.00
Commanity Development Block Grants 25,012.00 - 25,012.00
IP Morgan Co-eperative Parking Lot 14.700.00 14,7006.00
Ordinance 2210 1.195481.00 1,195481.00 -
3 1,221,620.00 $  14,700.00 $1,195,481.00 $ 40,839.00
C C-2 C-7.11 Below
Analysis of Balance
Reserve for Payment of Debt- Barrier Free Curb Cuts C 3 26,139.00
Reserve for 1P Morgan Co-eperative Parking Lot C 14,700.00
Above $ 40,839.00

See independent auditor's report and 1he notes 1o the financial statements,

C-12
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BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF RESERYVE FOR PUBLIC WORKS ACT OF 1976

C-14
Reference
Balance December 31, 2011 C £ 1,750.21
Balance December 31, 2012 C 5 1,750.21
SCHEDULE OF RESERVE FOR UNAPPROTRIATED STATLE GRANT
NEW JERSEY STORMWATER MANAGEMENT GRANT
15
Reference
HBalance December 31, 2011 C 8 15,464.00
Balance Decemnber 31, 2012 C S 15,464.00

See independent auditor's report and the notes to the financial stalements.



BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF CAPITAL IMPROVEMENT FUND

C-16
Reference
Balance December 31, 2011 C $ 133,881.50
Increased by:
Budget Appropriation C-2 175,0600.00
308,881.50
Decreased by:
Appropriation to Finance Improvement
Authorizations C-7,19 158,000.00
Balance December 31, 2012 C $ 150,881.50

See independent auditor's report and the notes to the financial statements.



Current Fund

Federal and State Grant Fund
Water Utility Capital Fund
Water Utility Operating Fund

Analysis of Balance
Due to General Capital Fund

2ue from General Capital Fund

Cash Receipls:
Interest on Investments
Cash Disbursements

BOROUGH OF FAIR LAWN

CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF INTERFUNDS

Due From/(to)

Balance

C-17

Due From/(to)
Balance

December 31, 2011 Increased Decreased December 31, 2012
b3 (40,375.37 - 10,891.94 (31,.267.31)
300,000.00 200,000.00 - 500,000.00
1,100,000.00 1,100,000.00
(4,689.87) - {4.689.87)
k) 254,934.76 §  §,300,000.00 $  10,891.94 [.544,042.82
$ 300,060.00 1,304,000.00 - 1,604,000.00
(45,065.24) - 10,891.94 (55,957.18)
$ 25493476 1,300,000.00 10,891.94 1,544,042 .82
C Below Below C
C.2 - 10,891.94
Cc-2 1,300,000.00 -
Above $  1,300,000.00 §  10,891.94

See independent auditor's report and the notes to the financial statements.



BOROUGH OF FAIR LAWN
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERVE FOR GRANTS RECEIVABLE

Reference
Balance December 31, 2011 C $ 18,243.00
Balance December 37, 2012 C $ 18,243.00
Analysis of Balance
Salt Shed/Glen Road $ 3,255.00
Various Other Grants 14,088.00
C $ 18,243.00

See independent auditor's report and the notes to the financial statements.



1794
1801
1884
1922
1929
1944
1953
1965
1992
2017
2030
2053
2074
2090
2122
2135
2159
2182
2185

2194
2210

2214
2219
2220
2233
2235
2244
2245
2246
2247
2248
2254

Improvement Descripiion

Maltiple Purpose
Muitiple Purpese
Multiple Purpose
Mutiple Purpose
Muliiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Purpose
Multiple Parpose
Multipte Purpose

Acquisition of Computers and Network

Muitipte Purpose
Acquisition of Lands
Multiple Purpose

Acquisitions of Equiprment- Police Department
Fire Department Equipment/Equipment and
Supplies for Fire Prevention Departiment

Various Improvements

Repeal 2204-10: Acguisition of the Naugle

House Property
Acquisition of Real Property, 1206/18
Varigus Improvements
[mprovemenis to Various Roads
Broadway Corridor
Bergen County Open Space
Road Improvements
Various Inprovements
Barrier Free ADA Curbs
Broadway Corridor Phase 2
Senior Center Improvements
4-50 Second Street

Bond Anticipation Notes
Non-Renewed BANS

Funded by Federal Grants

Funded by State and Counly Grants
Funded by Open Space Trust Fund
Canceled

Capital Imp Fung

BORQUGH OF FAIR LAWN
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2042

SCHEDULE OF BOND ANP NOTES AUTHORIZED NOT ISSUED

§ 3,164,389.36

See independent auditor's report and the notes to the financial statements.

Balance 2012 (Increased)/ Balance
Dec. 31,2011 Authorizations Decreased Dec. 31,2012
27,800.00 ) 27,800,00
18,325.00 18,325.00
119,600.00 119,000.00
70,850.00 70,850.00
214,995.00 21499500
955,000.00 955,000.00
80,000.00 80,000.00
375,000.00 375,000.00
271,600.00 271,000.00
30,000.00 50,000.00
76,000.00 76,000.00
950,000.00 950,000.00
830,000.00 500,000.00 330,000.00
600.00 600.00
596,000.00 500,000.00 96,000.00
2,990,000.00 2,990,000.00
719,500.00 150,000.00 569,500.00
3,300.00 3,300.00
2,218.90 2,218.90
732,000.00 713,408.36 18,591.64
511,000.00 {4,519.00) 515,519.00
13,250.00 13,250.00
501,000.00 450,000.00 51,000.00
80,000.00 80,000.00
150,000.00 150,000.00 -
39.000.00 39,000.00 -
510,000.00 25,000.00 485,000.00
2,781,000.00 133,000.00 2,648,000.00
20,000.00 20,000.00 -
146,500.00 146,500.00 -
30,000.00 30,000.00 -
312,000.00 312,000.00 -
10,186,838.90 $  3,988,500.00 § 3,164,389.36 $ 11,010,949.54
c C-7,13 Below C
C-11 2,300,000.00
C-11 (4,519.00)
c-5 346,500.00
C4 165,500.60
c-2 185,500.00
C-1,C-13 13,408.36
C-16 158,000.00

C-19



BOROUGH OF FAIR LAWN
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF CASH AND CASH EQUIVALENTS - TREASURER

Reference Operating Capital

Balance December 31, 2011 D $ 1,247,331.72 b 687,395.65
Increased by Cash Receipts:

Water Collector D-8 5,882,134.94

Interest on Investments- Water Capital D-7 2,115.83

Interest on Investments- Water Operating D-3 5,136.79

Miscellaneous Income D-3 7,405.86

Water Rent Overpayment D-14 2,587.50

Capital Improvement Fund D-20 12,000.00

Bond Anticipation Notes D-24 1,400,000.00

Interfunds D-19 2,100,000.00

5,897,265.09 3,514,115.83

Decreased by Cash Disbursements:

2012 Appropriations D-4 4,300,506.66

2011 Appropriation Reserves D-12 140,958.56

Water Rent Overpayments D-14 2,290.50

Accrued Interest Payment D-15 9,322.00

Bond Anticipation Notes Paid D-24 700,000.00

Improvement Authorizations D-18 130,953.13

4,453,077.72 830,953.13

Ralance December 31,2012 D 3 2,691,519.09 $  3,370,558.35

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF CASH
Fund Balance
Capital Improvement Fund
Encumbrance Payable
Interfunds Accounts Payable
Improvement Authorizations
Ordinance
Number General Improvements
1371 Multiple Purpose
1456 Multiple Purpose
1729 Multipte Purpose 1572
1756 Multiple Purpose
1771 Multiple Purpose 1597
1810 Multiple Purpose
1846 Improvements to the Water System
1863 Multiple Purpose
193¢ Improvements to the Water System
1942 Multiple Purpose
1993 Multiple Purpose
2031 Multiple Purpose
2054 Improvements to the Water System
2123 Improvements to the Water System
2160 Improvements to the Water System
2195 Improvements to the Water System
2218 Various Improvements to Water System
2243 Improvements to the Water System
Water Capital Cash D

Balance
December 31, 2012

$ 97,356.35
13,500.00

66,646.07
2,431,713.97

(8,614.00)
{1,318.00)
(33,724.95)
7.339.13
3,707.47
7,577.23
(7,400.65)
4,267.79
783.00
4,242.00
172.99
519,914,91
28,444.07
(61,521.70)
80,238.72
(50,500.00)
203,618.95
64,115.00

3,370,558.35

See independent auditor's report and the notes to financial statements.

D-6



Current Fund
General Capital Fund
Water Utility Capital Fund

Cash Receipts
Bomd Anticipation Note Interest
Capital Improvement Fund

BOROUGH OF FAIR LAWN
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF INTERFUNDS

D-7
Due from/(To) Due from/(To)
Balance Balance
December 31, 2011 Increased Decreased December 31, 2012
$ 164,374 46 § B 5 6,980.56 $ i57,393.90
4,689.87 - 4,689.87
404,098 14 2,115.83 74,500.00 331,713.97
3 573,162.47 $ 2,115.83 $ 81,480.56 $ 493,797.74
D Below Below D
D-5,7 $ 2,11583
D-4 ) 6,980.56
D-21 74,500.00
Above $ 2,115383 3 81,480.56

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY OPERATING FUND
FOR THE YEAR ENDED DECEMBER 31, 2012
SCHEDULE OF CONSUMERS' ACCOUNTS RECEIVABLE - OPERATING FUND
D-8
Reference

Balance December 31, 2011 D 5 46443797

Increased by:
2012 Levy 5,933,292.92

6,397,710.89
Decreased by:
Cash Receipts D-3,5 5,682,134.94

Balance December 31, 2012 D $ 51557595

INVENTORY - MATERIAL AND SUPPLIES

D-9
Balance December 31, 2011 D 04,043.78
Increased by:
Inventory Adjustment 31,819.83
Balance December 31, 2012 D $  95,863.61

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN

WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF FIXED CAPITAL

Account

Springs and Wells

Land and Pumping Stations
Structure and Pumping Stations
Elecrtical Pumping Equipment
Miscellaneous Pumping Equipment
Storage Reservoirs and Tanks
Distribution Mains and Accessories
Meters

Fire Hydrants

Garage

Other Tangible Water Capital
Distribution Equipment

Engineering During Construction
[.egal Expenses During Construction
Interest During Construction
Miscellaneous Charges During Construction

Balance

December 31, 2011

Increased By

Compieted Proiects

D-10

Balance
December 31, 2012

1,726,211.00 64,276.86 $  1,790.487.86
231,878.00 23,218.00 255,096.00
149,876.00 149,876.00
161,456.00 161,456.00
68,622.00 68,622.00
567,062.00 567.062.00
7,537,556.00 7,537,556.00
648,774.00 28,625.21 677,399.21
74,201.00 74,201.00
39,068.00 39,068.00
424,436.00 31,151.00 455,587.00
10,642.00 8,500.00 19,142.00
156,076.00 156,076.00
20,243.00 824.67 21,067.67
35,641.00 35,641.00
47,257.00 1,904.26 49,161.26
11,898,999.00 158,500.00 $  12,057,499.00
D D-11 D

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

D-11
Balance Balance
Ord. Original Issue December 31, 2012 Decreased by December 31,
Number [mproverment Description: Date Amount 2011 Authorizations Completed Projects 2012
1572 Improvement of Water Supply and 9/13/1994 b 232,400 3 232,400.00 - 232.,400.00
Distribution System
1597 Improvement of Water Supply and 5/20/1995 671,000 671,000.00 - 671,000.00
Distribution System
1639 Improvement of Water Supply and 5/24/1996 488,600 458,600.00 - 458.600.00
Distribution System
1678 Multiple Purpose 3/25/1997 205,200 205,200.00 - 205,200.00
1729 Muitiple Purpose 6/9/1998 434,600 434,600.00 - 434,600.00
1756 Multiple Purpose 5/4/1999 84,000 84 000.00 - 84.000.00
1771 Multiple Purpose 10/12/1999 35,500 55,900.00 - 55,900.00
1810 Multiple Purpose 9/5/2000 302,400 302,400.00 - 302,400.00
1846 Improvements to Water System 3/27/2001 265,965 265,965.00 - 265,965.00
1863 Multiple Purpose 7/2572001 133,665 133,665.00 - 133,665.00
193¢ Improvements to Water Systerm 11/11/2002 257,145 257,145.00 - 257,145.00
1942 Multiple Purpose 3/25/2003 904,050 904,050.00 - 904,050.00
1993 Muitiple Purpose 10/12/2004 690,900 690,900.00 - 690,900.00
2031 Multiple Purpose 107112003 814,800 814,800.00 - 814,800.00
2054 Improvements to Water System 5/23/2006 373,800 373,800.00 - 373.800.00
2123 Improvements to Water System 8/19/2008 94,200 92,400.00 - 92.,400.00
2160 Improvements to Water System 7/21/2009 294,000 294,000.00 - 294.000.00
2195 Improvements to Water System 9/21/2010 158,500 158,500.00 - 158,500.00 -
2218 Various Improvements to Water System T92011 280,500 280,500.00 280:,500.00
2243 Various Improvements to Water System 9/11/2012 1,688,000 1,688,000.00 1,688,000.00

5 6,709,825.00 $  1,688,000.00 b 158,500.00 $ 823932500
D D-25 D-10 D

See independent auditor's report and the notes to financial statements.



Operating:
Salaries and Wages
Other Expenses
Social Security

Appropriation Reserves
Encumbrances

BOROUGH OF FAIR LAWN

WATER UTILITY FUND -CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF 2011 APPROPRIATION RESERVES

D-12
Balance after
Balance Transfers and Paid or Balance
December 31, 2011 Encumbrances Charged Lapsed
g 29.077.00 $ 29,077.00 - 29,077.00
481.691.29 627,482.23 140,958.56 486,523.67
31.000.00 31,000.00 - 31,000.00
h) 541.768.29 $ 687,559.23 140,958.56 546,600.67
D Below D-5 D-1
D3 541,768.29
D 145,790.94
Above $ 687.559.23

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2842

SCHEDULE OF ACCOUNTS PAYABLE

Balance December 31, 2011 D $

Balance December 31, 2012 D b3

Analysis of Balance

Purchase
Quder Number  Vendor
66679 Tilcon N.E Tne. $
36118 Pagenet Inc.
Pagenet Ine.
ST287 American Nursery
58027 Ridgewood Water Department

SCHEDULE OF WATER RENT GVERPAYMENTS

Balance December 31, 2011 D $

Increased by:

Current Year Overpayments [3-5
Decreased by:
Refunded D-s
Balance December 31, 2012 D k)

See independent auditor's report and the notes to financial statements,

3,233.56

3,233.56

399.00
51.00
525.00
35.00
2.294.00

(0.44)

3,233.56

6,820.72

2,587.50

9,408.22

2,2980.50

7,117.72

D-13



BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES

D-15

Balance December 31, 2011 $ 2902673

Increased by:

Accrued Interest on Bonds -Budget Adjustmen D-4 3,827.44
32,854.17

Decreased by:
Payments D-5 9,322.00
Balance December 31, 2012 D $  23,532.17

Analvsis of Accrued Interest

Principal
Outstanding Interest
December 31. 2012 Period Rate Amount
Serial Bonds
$ 230,000.00 12/01/12-12/31/12 4.55% 975.00
2,000,000.00 12/15/12-12/31/12 3.00% 2,500.00

Bond Anticipation Notes

1,400,000.00 09/22/12-12/31/12 1.00% 4,083.00
Unallocated Accruals 15,974.17
$  23,532.17

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF RESERVE FOR SUPERVISOR CONTRACT

WATER UTILITY FUND
D-16
Reference
Balance December 31, 2011 D $ 7,200.00
Balance December 31, 2012 D $ 7,200.00
SCHEDULE OF RESERVE FOR ENCUMBRANCES PAYABLE
WATER UTILITY FUND - CAPITAL FUND
D-17
Reference
Balance December 31, 2071 D § -
Increased by:
Charged to Improvement Authorizations D-18 66,646.07
Balance December 31, 2012 D $  66,646.07

See independent auditor's report and the notes to financial statements.



BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

D-18
Balance Balance
Ord, Ordinance December 31, 2011 2012 December 31, 2012
Number Improvement Description Date Amount Funded Unfunded Authorizations Expended Funded Unfunded
1572 Improvement of Water Supply and 9/13/1994 $232.400.00 21,300.00 21,360.00
Distribution System
1597 improvemeni of Water Supply and 5/20/1993 671,000 150.00 150.00
Distribution System
1729 Muitiple Purposc 6/9/1998 434,600 56,608.05 56.608.05
1756 Muitiple Purpose 5/4/1999 84,006 7.339.13 10,000.00 7,339.13 10.000.00
1771 Muitiple Purpose 10/12/1999 55.900 3,707.47 3,707.47
1810 Muitiple Purpose 97572000 302,400 7.571.23 28,000.00 7.577.23 28,000.00
1846 Improvements to Water System 372772001 265,965 363.36 23,300.00 7.964.01 - 15,899.35
1863 Multiple Parpose 6/25/2001 133,665 426779 27.300.00 4,267.79 27.300.00
1930 Improvements to Water System 11/11/2002 257,145 §,283.00 39.898.00 7.500.00 783.00 39.898.00
1942 Multiple Purpose 3/25/2003 904,050 7.328.00 136,000.00 3,086.00 4.242.00 136.060.00
1993 Multiple Purpose 10/12/2004 690.900 172.99 129,000.00 172.99 129.006.00
2031 Multiple Purpese 10/11/2003 814,800 609.702.69 18.782.33 590,920.3%6
2054 [mprovements to Water System 3/23/2006 373,800 89.614.62 1.170.55 88.444.G7
2123 Improvements 1o Water System 9/15/2008 92,400 29.424.96 3.046.66 26,378.30
2160 Improvements 10 Water Svstem 7{21/2009 92.40C 111,709.10 1,470.38 116,238.72
2193 Improvements to Water Syvstem 9/21/2010 158,500 77,891.92 77.891.92 -
2218 Various Improvements to Water System 7119/2011 280,500 13.421.00 267,000.00 59.802.35 - 220.618.65
2243 Various Improvements to Water System 9/11/2012 1,688,000 1.688,000.00 16,885.00 64,115.00 1.607.000.00
5 52,659.97 1,656,899.34 1.688,000.00 197.599.20 92,204.61 3.107,755.50
D D D-25 Below D D
Encumbrances D-17 66,646.07
Cash Disbursements 0.5 130,953.13
197,599.20

See independent auditor's report and the notes to financial statements.



Current Fund
Capital Fund
Water Utility Operating Fund

Analysis
Due From Water Utility Capital Fund

BOROUGH OF FAIR LAWN
FOR T YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF INTERFUNDS
WATER UTHLITY CAPITAL FUND

Dug from/(To) Pue from/(Ta)
Balance Balance
December 31, 2011 Increased Decreased December 31,2012

$ 1,000,000.00 S (1,000,000.00)
1,100,000.00 {1,100,000.00}
(404,098.14) 74,500,00 2,115.83 (331,713.97)
$ {404,098.14) 74,500.00 $ 2,102,115.83 $ (2,431,713.97)
(404,098.14) 74,500.00 2,102,115.83 (2,431,713.97)
$ {404,098.14) 74,500.00 $ 2,102 11583 $ (2,431.713.97)
D Below Below 3]
Capitat Imp. Fund 74,500.00
Cash Receipts D-5 2,100,000.00
Interest on Investments 2,315.83
Above 74,500.00 $ 2,102,145.83
D-20 D-5

See independent auditor's report and the noles to financial statements.
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BORQUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance December 31, 2011

fncreased by:
Due from Water Operating
Cash Receipts
2012 Budget Appropriation

Decreased by:
Appropriation to Finance Authorizations

Balance December 31, 2012

Reference

D

D-7,1%

-5

D-25

8 8.000.0G
74,500.00
12,000.00
86,500.00
94,500.00
81,000.00
$ 13,500.00

SCHEDULE OF RESERVE FOR AMORTIZATION

Balance December 31, 2011

Increased hy:
Completed Projects
Budget Appropriation -
Serial Bond Principal

Balance December 31, 2012

D-22

>-23

3 12,846,444.24

8,000.00

366,000.00

374,000.00

5 13,220,444 24

See independent auditor's report and the notes 1o financial statements.

D-26
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BOROUGH OF FAIR LAWN
WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECIEMBER 31, 2012

SCHEDULE OF RESERVES FOR DEFERRED AMORTIZATION

Balance Balance
Ord. December 31, December 31,
Number Improvement Description Date 2011 Increased Decreased 2012
1374 Muitiple Purpose 6/23/1987 $ B85,349.00 3 86,349.00
1398 Muitiple Purpose 6/28/1988 220,995.00 220,995.00
1456 Muitiple Purpose G/11/1990 138,361.00 §38,361.00
1486 Muitiple Purpesc 672071991 4,200.00 4,200.00
1506 Improvement of Waiter Supply and 712871992 5,300.00 5,300.00
Distnbution System -
1531 Mudtiple Purpose 6/22/1993 11,200.00 13,200.00
1534 Improvement of Water Supply and 10/12/1993 59,750.00 59,750.00
Disiribution System -
1572 Improvement of Water Supply and W13/ 1994 11,100.00 11,160.60
Distribution System -
1597 Improvement of Water Supply and 5/9/1995 32,000.00 32,0000
Bistribution Systemn -
1639 Improvesnent of Water Supply and 542411996 21,850.00 21,85¢.00
Distribution System -
1678 Muitiple Purpose 3/25/1997 12,217.00 12,717.00
1729 Multiple Purpese /573598 21,750.00 21,750.00
1756 Multiple Purpose 5/4/1999 (225.39 {225.39)
1771 Multiple Purpose 31211999 15,559.00 15,559.00
1810 Multiple Purpose /572000 31,056.00 31,056.00
1846 Improvements 10 Water System 32742001 18,488.00 18,488.00
1863 Multiple Purpose 6/25/2001 24,547.00 24,547.00
1930 Improvements to Water System §1/11/2002 18,299.00 18,299.00
1942 Multiple Purpose 3/25/2003 61,370.00 61,370.00
1993 Multiple Purpose 10/12/2004 42,137.00 42,137.00
2031 Multiple Purpose 10/11/2005 40,159.00 40,159.00
2054 linprovements to Water System 5/23/2006 17,800.00 £7.800.00
2123 Improvements to Water System 8/19/2008 4,500.00 4,500.00
2160 Tprovements to Water System 7/21/2009 14,000.00 §4,000.00
2195 Improvements t¢ Water System 92172014 £,000.0¢ 8,000.00 -
2218 Various Improvements te Water Syslem 71972041 13,500.00 - 13,500.00
2243 Various [inprovements to Water System 9/1172082 81,000.00 §1,000.00
$  934,761,61 $  81,000.00 $  8,000.00 $ 1,007,761.61
D D-25 D-21 D

See independent auditor's report and the notes to financial statements.



Purpose

Water Improvements

Water Improvements

Water Improvements

WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMRBER 31, 2012

SCHEDULE OF WATER UTILITY SERIAL BONDS

BORQUGH OF FAIR LAWN

Maturities of
Bonds Outstanding

Date of Original December 31, 2012

[ssuc Issue Date Amount
8/1/1997 2,621,000 8/1/2012 166,000
12/1/2001 715.000 12/1/2013 60,060
12/1/2014 60.0060
12/1/2015 60,060
12/1/2016 30,000
12/15/2010 2,245,006 12/15/2013-19 200,000
12/15/2020 200.000
12/15/2021 200.000
12/15/2022 200,000

See independent auditor's repert and the notes to financial statlements.

Interest
Rate

4.70%

4.40%
4.50%
4.60%
4.70%

3.00%
3.00%
3.23%
3.50%

Balance Balance
December 31, 2011 Decreased December 31. 2012
$ 166,000.00 166,000.00 b -
290,000.00 60,000.00 230,000.00
2.140,000.00 140,000.00 2,300,000.00
2.596,000.00 366,000.00 2.230,000.00
D D23 D

D-23



Ord
Number

Improvement Description

Multiple Purpose

Improvement to Water Systemn
Improvement to Water System
Improvement 1o Water System

Various Improvements to Water System

Date of Issue

Original Notes

9222011

9/22/2011

§/22/2011

9222011

97222011

BOROUGH OF FAIR LAWN

WATER UTILITY FUND - CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31,2012

SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE

Date of
Issue

e
i3
&
3
=
3]

L
]
=4
]
=3
=

9/22/2012

9/22/2012

Date of
Maturity

97202013

G9/20/2013

9/20/2013

972012013

9/20/2013

Interest
Rawe

1.00%

1.00%

1.00%

1.00%

1.00%

Renewals
New lssues

Balance Balance
December 31, 2012 Increased Decreased December 31,2012
5 300.000.00 60000000 300.000.00 s 600.000.00

100,600.00 200.000.00 100,00G.00 200,000.00
130,000.00 250,000.00 150,000.00 250,000.00
100,000.00 100.00G.00 100,000.00 100.000.00
50,000,006 23000000 50,000.00 250,000.60
5 F00.000.00 1,400,000.00 700,000.00 S 1,400,000.00
b D-3, Below .5, Below D
Contra 700.000.00 700.000.00
.D-25 700,000.00
1.400.000.00 700.000.00

Above

Sec independent auditor’s report and the notes 1o financial staiements.
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Ord.

Number

1371
1456
1572

1597

172%
1756
1771
1810
1846
1863
1930
1942
1993
2031
2054
2123
2160
2195
2218
2243

BORQUGH OF FAIR LAWN

WATER UTILITY FUND - CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

SCHEDULE OF BONDS AND NOTES AUTHORIZED NOT ISSUED

Improvement Description

Multiple Purpose

Multiple Purpose

Improvement of Water Supply and
Distribution System

improvement of Water Supply and
Distribution System

Muitiple Purpose

Multiple Purpose

Multiple Purpose

Multiple Purpose

Improvements 1o Water System

Multiple Purpose

Improvements Lo Water Svstem

Muitiple Purpose

Multiple Purpose

Muakhiple Purpose

Improvements to Waler System

Imprevements to Water System

Improvements to Water System

Improvements to Water System

Various Improvements to Water System

Various Improvements o Water System

Capital Improvermnent Fund
Beond Anticipation Notes

Balance Balance
December 31, 2012 December 31,
2011 Autherizations Decreased by 2052
g §,614.00 $.614.00
1,318.00 1,318.00
21.300.0G 21,300.00
150.00 15000
90.333.00 90,333.00
10,000.00 10,000.00
1.,238.00 1,238.00
28.000.00 28,000.00
23,300.00 23,300.00
27,300.00 27,300.00
35,898.00 39,898 00
136,000.00 136.000.00
129.000.00 129,600 00
410,000.00 300.000.00 110,000.00
160,000.00 100.000.00 60,000.00
87.900.00 87.900.00
130,000.00 100,060 00 30,000.00
50,500.00 50,50000
217.000.00 200,600.00 17,060 .00
1,688,000.00 81,000.00 1,607,000.00
$1,571.851.00 1.688,000.00 781,000.00 S 2,478.851.00
D D-11,18 Below D
20,22 81,000.00
[-24 700,000.00
781,00G.00

See independent auditor's report and the notes to financial statements.

D-25



GARBARINI & CO. P.C.
Certified Public Accountants

Division Avenue and Rouwte 17 S,
F.0O. Box 3682 - Carlstadts, N.J4. 07072
201) 933-55668

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Borough Council
Borough of Fair Lawn, State of New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit
requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, the financial statements- regulatory basis (the
“financial statements™) of the Borough of Fair Lawn (the “Borough™), State of New Jersey,
prepared on a regulatory basis of accounting prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, as of and for the year ended
December 31, 2012, and the related notes to the financial statements, which collectively comprise
the Borough’s basic financial statements, and have issued our report thereon dated July 22, 2013,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Borough’s
internal control.

A deficiency in internal control exists when the design or operation of a contro} does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the Borough’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

-20 -



Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. We did identify certain
deficiencies in internal control over financial reporting, described in the accompanying schedule
of findings and questioned costs as item 12-01 and 12-02 that we consider to be significant
deficiencies in internal control over financial reporting.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards, and
audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which are described in the accompanying schedule of
findings and questioned costs as item 12-01 and 12-02.

We noted certain matters that we reported to management of the Borough in the schedule of audit
comments and recommendations as item numbers 12-03.

Borough’s Response to Findings
The Borough’s responses to findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. The Borough’s response was not subjected to the

auditing procedures applied in the audit of financial statements, and, accordingly, we express no
opinion on it.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey
in considering the entity’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

@o—&é’%ﬁgf;

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

Garbarini & Co. P.C.
Certified Public Accountants

July 22, 2013
Carlstadt, New Jersey
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GCARBARINI & CO. P.C.
Certified Fublic Accountants

Division Avenue and Route 17 S,
P.0O. Box 362 - Carlstads, N.J. 07072
(201) 233-5588

NDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 AND
STATE OF NEW JERSEY'S OMB CIRCULAR 04-04

INDEPENDENT AUDITOR’S REPORT
The Honorable Mayor and Members

of the Borough Council
Borough of Fair Lawn, State of New Jersey

Report on Compliance for Eack Major Federal Program

We have audited the Borough of Fair Lawn, Bergen County, State of New Jersey (the “Borough”) compliance
with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement and the New Jersey State Office of Management and Budget’s
(OMB) State Grant Compliance Supplement that could have a direct and material effect on each of its major
federal and state programs for the year ended December 31, 2012, The Borough’s major federal and state
programs are identified in the summary of auditor’s resuits section of the accompanying schedule of findings
and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Borough’s major federal and state
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations and State of New Jersey's OMB Circular 04-04, Single Audit Policy for Recipients
of Federal Grants, State Grants, and State Aid. Those standards, OMB Circular A-133 and State Circular 04-
04 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal or state program occurred. An audit includes examining, on a test basis, evidence about the
Borough’s compliance with those requirements and performing such other procedures as we consider
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and
state program. However, our audit does not provide a legal determination on the Borough’s compliance.
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Opinion on Each Major Federal and State Program

In our opinion, the Borough complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal and state piogz ams
for the year ended December 31, 2012.

Report on Internal Control Over Compliance

Management of Borough is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planmning and performing our audit
of compliance, we considered the Borough’s internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal and state programs to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance
for each major federal and state programs and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Boroughs’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal or state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133 and Non-Profit Organizations and State of New Jersey's OMB Circular 04-04, Single Audit Policy for
Recipients of Federal Grants, State Grants, and State Aid. Accordingly, this report is not suitable for any other
purpose.

Paul W. Garbarini, CPA
Registered Municipal Accountant
No. 534

Garbarini & Co. P.C.
Certified Public Accountants

July 22, 2013

Carlstadt, New Jersey
-33-



Name of Federal
Atency or Depariment

Department of Eavirontiental Protection

Depanment of Housing and
Urban Development
Pass through Coumty of Bergen

U.S. Departmaent of Homeland Seeurity

U.5. Department of Transportation
Nationp! Highway Safety
Pass thru State of NJ

1.8, Degariment of Justice

US Depanment of Law & Public Safcy

Total Federal Financial Assistance

Federal Program

Municipal Stormwater Regulation Progrem
State Forestry Grant

Comnumity Development Block Grant:

Virieus Road Improvements, Ord. 1542
Barrier-Free Municipal Building, Ord. # 15625
Barier- Free Senior Center, Ord, £ 1601

Impr. To Public Libtary. Ord. # 17042

Hearing Cetiter Building Conversion, Ord. # 1900
Senior Cenler Building Improvoments, Ord # 2170
Barrier Free Curb Cuts . Ord. # 2207

ADA Access Imp 1o Memorial Pool , Ord # 2206
ADA Barrier Free Curds Ord & 2246

Senior Center Impr Ord ¥ 2248+C74

Assistance to Firefighters Grant - FEMA -Ord. 2185
Assistance to Fircfighters Grant - FEMA Ord. 2217

improvement to Plaza Road-
Section {II- Ord. 1641/3700
Improvement to River Read Districi- Ord. # 1735
Installation of School Wamning Flashers- Lynderest
School- Ord # 1736
Improvememt of Radburn Pathways- Ord. 8 1767
Columbia Terrace Bike Path- Ord # 1779
Poliin Drive Extension & MeBride Ave. Ord # 1517
Tmprovements 1o Strects-20th, Fairclough, Kipp. and
Romaine §t. Ord. # 1950
Improvememis to 17¢h St. Ord. # 1986
Tryprovements to Various Strests- Ord. # 1970
Imprevements to River Road - Crd # 2082
Tmprovemenis to Pelinck Drive- Ord, # 2162
Improvements to Berdan Ave. & Philips St.- Ord # 2187
Improvements 1o Broadway Cormridor Ord# 2233
Trprovements to Breadway Corridor Phase 2- Ord # 2247

Caps in Shops

Cops in Shops

Cops in Shops

Caps Secure our Schools
Bullet Proof Vest Grant
Bullet Proof Vest Grant

Public Assistance Grants
Hurricang lreng
Octaber 29, 2011 Snow Storm
Hurricane Sandy

HINI Grant

Drunk Driving Prevention
Emergency Management Program

BOROUGH GF FAIR LAWN

SCHEDULE OF EXPENDITURES OF FEDERAL FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31. 2012

Federal
CEDAK

66.605
10,664

14218

97.044
97,044

20.205

16727

16727

97036

93 069

20,661
57.042

Total Grant
Award Amount

s 15.464.00
3.000.00

69, 100,00
9860000
60,000.00
31,849.00
125.000.00
SO.000.00
25.000.04
40.000.00
20.600.00
3000000

R7.63R.04
56.250.00

350,000.00
500,000.00

W0.000.00
95.000.00
£0.000.00
90,000.00

45,000.00
50.000.00
50,000.00
25,000.00
10.000,00
115.000.00
150.000.00
146,504L00

9.500.00
4.500.00
617280
24 980,60
4.200.00
16.704.89

336,003 82
54.163.74
SR03R3S]

$47.022.00

5.000.00
Ln.aenan

1993
1994
1995
1997
2002
e
2011
2014
2012
2012

2010
w1

1996197
1998

199%
1999
2000
2002

2003
2004
2004
2007
2009
2010
2012
2012

2me
201
2012
011
2010
2010

2011
ke
2612

2009

2012
w2

Schedule 1-1

Memo
Cumulative
Bafance Reclassily from Cash Program Adjusted’ Bafance Total
Dec. 31,2081 State Resgived Expenditeres Canceled Deg, 31,2012 Expends
$ 15,464.00 $ 1544500
240000 2,400,060 -

13 (8.267.27) £.79%9.00 {2,46R.27) G9.100.00
367.00 . {(367.00) - 37.569.00
(375.0Mm 375.00 - 40,660.00

{13.408.346) 13,408 36 - 31.940.00
(2.442.00) 244200 - 110.020.00
{33.430.00) 3343000 FE0.00 {750.060) 3415300
22.066.35 (22,06635 * - 12.066.3%
40.000.00 (000000 * - 46,000,060
30,000.00 {30,000, (4 30.000.00
(13.391.00 13.270.00 {12100 #7.638.00
13.576.00 {179.29) 13.396.76 308,025.00
2.965.72 2.969.72 306, 115.00
5.996.26 . 5.990.26 7.714.00
765.00 769.00 94.197.00
2,147.00 {2.147.00% - 49 56500
(7.91) (75h 90.0061,00
{13.979.49) (1397949 45.000.00
{Z0.N0L.00) 20.000.00 - 50.000.00
(7,959.000 7,959.00 - T.959.00
(3.00) 100 - 23337.00
(%1507 86) %1.902.86 - - R1LG03 26
(115.000.00) 115.000.00 - M ERXEHY
2.500.00 {5.000.003 4.500.00 .
4.500.00 - - 4.506.00
617280 6,172.80
4.200.00 4,200.00
16.704.89 16,704 8% -
- - HIR.R84.42
- 336,003 82 2552361 31048021 * - 336,003.82
- 54.163.74 (54.163.79) * - 54.163.74
. 58038591 (580.383.90) 58038391
206,00 (206.006) - 97.490.00
5.000.00 3.000.00 -
10.000.00 10.000.00 - 1000000
5 {20.371.7%) 5§ {213.399.28) 711.939.57 3 646,657 52 5 {377,154,18) 8 (545.643.15) $ 555823610

* Expended prior vear



State Granter
Depanment

U.S. Department of Transportation

National Highway Safery
Pase theu State of NJ

Depariment of Health and Senior
Services

Depanment of Esvironmental
Proteetion

Department of Law & Public Safety

State Program’
Program Tide Account Nummber

Improvement Lo Plaza Road-
Section T11- Ord, 1641/1700
Improvement o River Road Diswder- Ord. # 1735
Installation of School Waming Flashers- Lyndcrest
School- Ord # {736
Improvement of Radbum Pathways. Ord. # 1767
Celumbia Terrace Bike Path- Ord # 1779
Poilitt Drive Extension & McBride Ave. Ord # 1917
Improvements to Streets-20th. Fairclough. Kipp. and
Romatac St. Ord. # 1950
Improvements to 1 7th St Ord. # 1986
Tmprovements to Various Strects- Ord, # 1970
Improvements lo River Road - Ord £ 2082
improvements 10 Pellack Drive- Ord. 4 2162
Improvements ro Berdan Ave. & Philips 8t.- Ord # 2187
Tmprovements to Broadway Corrider Ord# 2233
Improvements to Broadway Corrider Phase 2- Ord # 2247

Public Health Prierity Funding

4220-150-21030-60

Pandemic Influenza Preparedness

Reereation for the Handicapped

Clean Communitics Program 4900-765-1 7891060

Green Communities Gramt 4906-752~1 78810160

Recycling Tonnage 4900-752- 1 78R10-60

Grannalar Activated Carbor Demo Project 527-042-4840.030-3620

Alcobol Education and Rehabilitation

Green Acres- Open Space- Crd # 2254

New Jersey Highway Safety Project Grant
Cnver the Limit Under Arrest

Body Armer Grant 1020-718-066-1020-001
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Program
Aragunt

350.000.00
00.000.00

20,0600
95.000.00
&R.060.00
90.000.00

45,000,011
50,000,00
F0.000.00
25.000.00
10000000
LES.000.00
150.000.00
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16,052.00
17.554.00
17.152.00
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11.0i14.00
30.000.00

14,197 85
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47.856.00
$5.616.57
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200000
2.000.00

91.496.00
77.35%.00
74.595.00
44.863.27

1.200.000.00

969.61
2.576.00
125366
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6180

146,000 .00

1160-100-066-1 1601 1 1-YHTS-6019

4.400.00
4,400.00

73.930.00
22.809.00
6,198.48
519617
2.062.75
538900
S.10L00

Grant
Year

1956797 §
1998

1998
199%
2000
2002

2003
2004
2004
2007
2009
2050
2012
2012

2006
2007
2008
2009
2040

g
2011

20t

2008
amae
2011
2012

002
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2009
o0
2011
w2

2007

PY
2006
20609
4o
2011

mz

00
2011

2008
2006
2007
2005
010
2011
2002

Balance
Dee, 31,2011

13.576.00
2.969.72

599026

760.00

2.147.00
.91

(33.979.4%
(20.006,00
(7.955.00)
(.00
{R1,903.86)
(1150000}

(2.456.00)
3.446.50
1.823.00
3078,60
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0,00
224138

1419785
318357

1.603.11
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{330.48)
2.000.00
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(913.373.00)
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4,400.00
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{32.133.00)
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§

Federal Gram

(13,576.90)
{2.960.72)

(5.990.26)

{765.00)

(2.147.00)
7.91

13.979.49
20,000,00
7.559.00
LGo
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11500000

44.865.27

6.154.80

Program
Expenditures

1.581.98
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3504073
14.268.00
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245600
{3.446.50
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7.782.00

(60,00

33048
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Schedate 1-2

Balance
Dec, 31,2012

224128

1419785
1.601.59
67686
575.84
{14,260.00)

91.496.00
6753000
T4.595.00
4486527

(913.373.00)

96961
2.576.00
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16586
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510000
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Total

Expenditures

1570000
32,6(5.00
15.741.00
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VAR %

3430541
4717925
45.040.73
34.260.00

2,060, 00

HANZR00

LIIZ37300

6,R73.75
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State Grantor
Depanment

Depaniment of Law & Public Safety
Continued)

Department of Community Aflsirs

Total State Fmancial Assistanee:

Coualy of Bergen

Total County Financial Assistance

Program Title

Click-it or Ticket

Specd/Aggressive Driving Enforcement

Drunk Driving Enlercement Fund

Statewide Local Domestic Preparedness Program

Emergency Managemenl Assistance Fund

Underage Drinking,

Statewide Livable Communites Grante Library Ord £

Domestic Vielenee Training Program

Smart Future Growth Gram

Recreation for individuals with Diability Grant

Municipal Alliance on Alcoholism and Drug Abuse

Menicipal Re¢ycling Assistance Program

QOpen Space Preservation Trust Fund
Balt Field improvements- Ord # 1988

Tnstallation of Athletic Ficld and Pog! Fencing- Qrd # 2156
Construction of Warren Point Skatc Park- Ord # 2188

augte Plan Ord # 2235

Departiment of Public Works:

County-wide ADA ramps/curbs/sidewalks- Ord # 2183
County-wide ADA ramps/curbsfsidewalks- Ond # 2212

Police Granl
Drunk Driving

Bergen County Arts Grant

Total Federal. State. and County  Financial Assistance

BOROUGH OF FAIR LAWN
SCHEDULE OF EXPENDITURES OF STATE FENANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31. 2012

Schedule 82
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28.228.006 Jravtid 9377.00 5.377.00) - 14, 18%.00
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BOROUGH OF FAIR LAWN
NOTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2012

General

The accompanying schedules present the activity of all federal and state financial assistance programs of
the Borough of Fair Lawn. The Borough is defined in Note 1A of the Borough’s financial statements. All
federal financial assistance received directly from federal agencies, as well as federal financial assistance
passed through other government agencies is included on the schedule of expenditures of awards.

Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed
for municipalities by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey which differ in certain respects from generally accepted accounting principles
(GAAP) applicable to focal government units. This basis of accounting is described in Note 1C of the
Borough’s financial statements.

Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough’s financial
statements, exclusive of the unappropriated reserves. Financial assistance awards are reported in the
Borough’s financial statements on a basis of accounting described above as follows:

Federal State/Other Total
Current /Grant Fund  $ 615,907.55 $ 69,512.63 $ 685,420.18
Capital 30,750.00 6,873.75 37,623.75
b 646,657.55 $ 76,386.38 $ 723,043.93

Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.
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Borough of Fair Lawn
Schedule of Findings and Questioned Costs
For the Year Ended December 31,2012

Section I — Summary of Auditor’s Resulis

Financial Statements
[Reference — Section .510 of Circular OMB-133]

Type of Auditors Report Issued
Internal Control over Financial Reporting:
1) Material weakness(s) identified?
2) Significant deficiencies identified?
Noncompliance material to basic financial statement noted?

Federal Awards

Internal Control over major programs:
1) Material weakness(s) identified
2) Significant deficiencies identified?

Type of auditor’s report issued on compliance for major
programs:

Any audit findings disclosed that are required to be reported in
accordance with section .510(a) of Circular A-133?

I[dentification of major programs:

CFDA Number

Ungqualified
Yes X No
X Yes No
Yes X No
Yes X No
Yes X
Unqualified
Yes X No

(Type A) 97.036

Name of Federal Program or Cluster

Dollar threshold used to determine type A and type B programs:

Auditee qualified as low-risk auditee?

-35.

Public Assistance Grants-FEMA

$ 300,000

X Yes No




Borough of Fair Lawn
Schedule of Findings and Questioned Costs (Continued})
For the Year Ended December 31,2012

Section I — Summary of Auditor’s Results (Continued)

State Awards — Not Applicable

Dollar threshold used to determine Type A and Type B
Programs:

Audited qualified as low-risk auditee?
Internal Control over Major Programs
1} Material weakness identified

2} Significant deficiencies identified that are not
considered to be material weaknesses?

Type of Auditor’s Report Issued on compliance for major
programs:

Any audit findings disclosed that are required to be reported in
accordance with NJOMB Circular Letter 04-047

Identification of major programs:

State Grant/ Project Number

$300,000
Yes No
Yes No
Yes No
Ungqualified
Yes No

Name of State Program

None
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Borough of Fair Lawn
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31,2012

Section Il — Financial Statement Findings

[This section identifies the significant deficiencies, material weaknesses, fraud, illegal acts, violations of
provisions of contracts and grant agreements, and abuse related to the financial statements for which
Government Auditing Standards requires reporting in a Circular A-133and New Jersey OMB Circular 04-04
audit. See paragraphs 13.15 and 13.35. See the AICPA Audit Guide Government Auditing Standards and
Circular A-133 Audits for further guidance on this schedule]

Finding 12-01:

The Borough did not implement the requirements of Governmental Accounting Standards Board (GASB),
Statement No. 45, Accounting and Financial Reporting by Employers for Post Employment Benefits Other
Than Pensions. (“OBEB”) State of New Jersey Local Finance Notice 2009-13R also dictates that

municipalities implement this GASB.

Criteria:
GASB 45 and State of New Jersey Local Finance Notice 2009-13R.

Condition:

The Borough was not able to provide information on their OBEB liability.

Cause:
The Borough has hired the vendor to perform the required actuarial study, however the engagement has not

commenced as of the date of the audit.

Effect:

The disclosure on “Other Post Employment Benefits “ did not include information on the OBEB liability.

Recommendation:

That the Borough implement the requirements of Governmental Accounting Standards Board (GASB),
Statement No. 45, Accounting and Financial Reporting by Employers for Post Employment Benefits Other
Than Pensions.

Management’s Response:

The Borough is currently under contract with Aquarius Capitol to calculate the liability for Other Post
Employment Benefits through an actuarial study, in accordance with of Governmental Accounting Standards
Board (GASB), Statement No. 45, Accounting and Financial Reporting by Employers for Post Employment
Benefits Other Than Pensions.
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Borough of Fair Lawn
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2012

Section II — Financial Statement Findings

Payroll Department:
Finding 12-02:
Health insurance deductions withheld from employees were not calculated correctly.

Criteria:
e NJ Pension LFN 2011-20R
* NJ Pension LFN 2011-34

Condition:

Seven (7) out of thirteen (13) health insurance deductions tested were not calculated correctly, due to incorrect
premiums.

Cause:

All employees, which were under new contracts, did not have the correct calculated premium as per the
borough ordinance.

Effect:

The health insurance deductions withheld from employees, which were under new contracts, were calculated
based on the on the old contract premiums.

Recommendation:

That health insurance deductions be calculated correctly and premiums be based on new contracts and
ordinances.

Management’s Response:

The payroll department is currently correcting the premiums for the employees affected.

~38-



Borough of Fair Lawn
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2012

Section Il — Schedule of Federal and State Award Findings and Questioned Cost

[This section identifies audit findings required to be reported by section .510(a) of Circular A-133 and
NJOMB Circular Letter 04-04].

FEDERAL AWARDS

No matters were reported.

STATE AWARDS

No matters were reported.

Section IV: Summary Schedule of Prior — Year Audit Findings
and Questioned Costs as Prepared by Management

[This section identifies the status of prior-year findings related to the general-purpose financial statements and
federal and state awards that are required to be reported in accordance with Chapter 6.12 of Government
Auditing Standards, USOMB Circular A-133 (section .315(a)(b)) and NJOMB’s Circular Letter 04-04].

“None™
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Name

Jeanne Baratta
John Cosgrove

BOROUGH OF FAIR LAWN

ROSTER OF OFFICIALS AND SURETY BONDS

AT DECEMBER 31, 2012

Title
Mayor
Deputy- Mayor

Kurt Peluso Council Member

Lisa Swain Council Member

Edward Trawingski Council Member

Thomas Metzler Borough Manager (A)
Joanne M. Kwasniewski Borough Clerk (A)
Karen Palermo Chief Financial Officer (A)
Alice Lee Tax Collector (A)
Steven Schechter Judge (A)
Clare Cabibbo Municipal Court Administrator (A)
Kenneth R. Garrison Engineer

Dennis Kolano Construction Code Official

Erik Rose Police Chief

Carol Wagner Health Officer and Registrar of Vital Statistics

Timothy H. Murphy
Ronald Mondello
James Graff

Library Director
Borough Attorney
Superintendent of Recreation

(A) -Public Official Bonds provided by the Municipal Excess Joint Insurance Fund in the amount of
$1,000,000.

All Other Employees are covered by a Faithful Performance and Employee Dishonesty Bond
Coverage under the terms of an agreement with the Municipal Excess Joint Insurance Fund in the
amount of $1,000,000 with a $500 deductible. Coverage also includes $50,000 for theft,
disappearance, etc. of money with a $500 deductible.
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Borough of Fair Lawn
General Comments
For the Year Ended December 31, 2012

Contracts and Agreements Required to be Advertised for NJS 40A:11-4

NIS40A:11-4 states “Every contract awarded by the contracting agents, for the provision or performance of
any goods or services, the cost of which in the aggregate exceed the bid threshold [40A:11-3 “a contract year
the total sum of $17,500. If the purchasing agent is qualified pursuant to subsection b. of section 9 of
P.L.1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit may establish that the bid threshold
may be up to $36,000.007], shall be awarded only by resolution of the governing body of the contracting unit
to the lowest responsible bidder after public advertising for bids and bidding therefore, except as is provided
otherwise in this act or specifically by any other law.”

NJS40A:11-9 states “The governing body of any contracting unit may by ordinance, in the case of a
municipality, by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all
other cases, establish the office of purchasing agent, or a purchasing department or a purchasing board, with
the authority, responsibility, and accountability as its contracting agent, for the purchasing activity for the
contract in unit, to prepare public advertising for bids and to receive bids for the provision or performance of
goods or services on behalf of the contracting unit and to award contracts permitted pursuant to subsection a.
of section 3 of P.L.1971, c. 198 (C.40A:11-3) in the name of the contracting unit, and conduct any activities as
may be necessary or appropriate to the purchasing function of the contracting unit.”

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any
category will exceed the above limits within the calendar year or any twelve-month period. Where questions
arise as to whether any contract or agreement might result in a violation of the statute, the Borough Attorney’s
opinion should be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or
agreements for “Professional Services™ per N.J.S. 40A:11-5.

Our examination of expenditures did not reveal individual payments, contracts or agreements in excess of
$17,500.00 “for the performance of any work, or the furnishing or hiring of any materials or supplies,” other
than those where bids had been previously sought by public advertisement or where a resolution had been
previously adopted under the provisions of NJS 40A:11-6.

Expenditure of $2.625 or more and less than $17.500 Per N.J.S.A. 40A:11-6.1

N.J.S.A 40A:11-6.1 states, “a. For all contracts that in the aggregate are less than the bid threshold but 15
percent or more of that amount, and for those contracts that are for subject matter enumerated in subsection (1)
of section 5 of P.L.1971, ¢.198 (C.40A:11-5), except for paragraph (a) of that subsection professional services
and paragraph (b) of the subsection concerning work by employees of the confracting unit, the contracting
agent shall award the contract after soliciting at least two competitive quotations, if practicable. The award
shall be made fo a vendor whose response is most advantageous, price and other factors considered. The
contracting agent shall retain the record of the quotation solicitation and shall include a copy of the record with
the voucher used to pay the vendor. Whenever two or more responses to a request of a contracting agent offer
equal prices and are the lowest responsible bids or proposals, the contracting unit may award the contract to
the vendor whose response, in the discretion of the contracting unit, is the most advantageous, price and other
factors considered. In such a case, the award resolution or purchase order documentation shall explain why
the vendor selected is the most advantageous.”
-4] -



BOROUGH OF FAIR LAWN
General Comments (Continued)
For the Year Ended December 31, 2012

Collection of Interest of Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January 1, 2012 adopted the following resolution authorizing interest to be charged
on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each municipality to fix the rate of interest to be
charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS, N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate of 8% per annum on the first
$1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00 and allows an
additional penalty of 6% be collected against a delinquency in excess of $10,000.00 prior to the end of the
calendar year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of Fair Lawn,
County of Bergen, State of New Jersey as follows:

t. The Tax Collector is hereby authorized and directed to charge 8% per annum on the first $1,500.00 of
taxes becoming delinquent afler due date and 18% per annum on any amount of taxes in excess of
$1,500.00 becoming delinquent after due date and if a delinquency is in excess of $10,000.00 and remains
in areas beyond December 31, and additional penalty of 6% shall be charged against the delinquency.

2. Lffective January 1, 2012 there will be a ten-day grace period of quarterly tax payments made by cash,
check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be charged interest firom
the due date as set forth in paragraph one of this resolution.

it appears from an examination of the Collector’s records, that interest was collected in accordance with the
foregoing resolution,

_AD .



BOROUGH OF FAIR LAWN
Summary Schedule of Prior Year Audit Comments
For The Year Ended December 31, 2012

RECOMMENDATIONS

1. That all expenditures be charged to the correct budget account.
Status:
Corrective aciion has been taken,

Municipal Court

2. That all tickets over 180 days be recalled by Court Administrator.

Status:
Corrective action has nof been taken,

3. That monies collected be deposited within 48 hours of receipt per N.J.S.A. 40A:5-15.

Status:
Corrective action has notf been taken.

4. That monies collected be turned over to the proper agencies on or before the fifteenth of the following
month.

Status:
Partial corrective action has been taken.

5. That stale dated checks be investigated and cancelled by resolution..

Status:
Corrective action has been taken.

Administration:

6. That all fixed assets be capitalized when put into use.

Status:
Corrective action has been taken.
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Borough of Fair Lawn
Audit Comments and Recommendations
For the Year Ended December 31, 2012

*Comment # 12-03

*1. Review of ATS/ACS Monthly Management Report dated December 31, 2012 indicated a
backlog in ticket processing resulting in the following:

a). There were 75 tickets assigned but not issued over 180 days.
b). There was 1 parking ticket over three (3) years old.

*2. Deposits were not always being made within the 48 hours in the Bail Account as required by
N.J.S.A. 40A:5-15.

*3. In the General Account, there were four months during 2012 that monies collected were not
turned over to the proper agencies on or before the 15th of the following month, as per Rule
7:14-4(a). This was corrected for the remainder of the year from June 2012.

4. When bail monies are collected for an out-of-town municipal court and the payment is in the
form of a check, the check is made payable to another town and mailed directly there. These
payments are not processed through the Fair Lawn Municipal Court ATS/ACS system as "out of
town bail" as they should be.

Recommendation:

*1. The following case management processing issues should be corrected:

a). All tickets assigned over six (6) months not issued should be recalled.

b). The Cases FEligible for Dismissal Report and Follow-Up Incomplete Report should be
reviewed. As per Rule 7:8-9(f), once the case is over 3 years old, and the follow-up
procedures available to the municipal court have not been completed, the ticket must be
dismissed.

¥2. All funds collected in are to be deposited into the designated legal depository within 48 hours of
receipt and preferably daily, as per N.J.S.A. 40A:5-15.

*3. All monies collected by the court should be disbursed to the appropriate agencies on or before
the 15" day of the following month, as per Rule 7:14-4 (a). Corrective action was taken from
June 2012.

4. All out-of-town traffic and criminal bail monies posted for outside agencies should be receipted
and disbursed through the ATS/ACS automated system. When accepting bail in the form of a
check for an out-of-town summons/warrant, the check should be made payable to Fair Lawn
Municipal Court.
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Appreciation

We desire to express our appreciation of the assistance and courtesies rendered by the Borough Officials and
employees during the year.

I EEEEEREEREEREEREEREREEREEEREREEEERE

July 22, 2013
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