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Lucas Brunner         FIDE 
Administrator Permanent Fund       9 Syggrou Avenue 
Heliosstrasse 31         11743 Athens 
8032 Zürich          Greece 
 
 
 
       Zürich, August 14, 2004 
 
 
 
 
Annual Report Permanent Fund 
 
 
Dear Mr. President Kirsan Iljumzhinov 
Dear Delegates 
 
During the last year the fortune of the permant fund was reallocated. We moved out of that UBS 
Bond Fund for two reasons: First of all the funds management fee of 0.9% did not appeal to me 
with a yield of maturity of the same fund of only 1.45%. Also the payout ratio of the fund was 
higher than its yield to maturity which I disliked as I did not want to reduce further the already 
small investment capital of the fund. 
Because FIDE moved from Lausanne to Athens in 2004 and because yields in swiss francs must be 
the second lowest in the world it seemed reasonable to move out of the swiss franc and to diversify 
into other currencies. Currently we hold some bonds denominated in swiss francs, in euros and in 
australian dollars. Unfortunately the swiss franc proved to be one of the strongest currencies in 2004 
and that's why the performance of our fund is not so good. Our fortune on the 30th of july 2004 was 
82'110 swiss francs with accrued interest not included. Because of the reallocation of our 
investments there was no real income flow for 2004 so far. As our bonds pay coupon in december 
and in february only, the fund will only be able to pay its income to FIDE in March 2005.     
     
 
Yours sincerely, 
 
 
Lucas Brunner 
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 Permanent Fund 2003/04   
     
     
     
 Income Cost Sales of Stock Purchases of Stock 
 22,70 117,25 62 457,45 25 163,85 
 154,50 8,40  48 337,85 
 12,60   10 099,30 
     
     
     
Total 189,80 125,65 62 457,45 83 601,00 
     
     
  Total Income189,80  
  Total Cost 125,65  
     
  Net Income 64,15  
     
     
     
 Total Cash 30.06.03  23 288,05  
 Income  189,80  
 Cost  125,65  
 Payment to Fide  1 497,65  
 Sales of Stock  62 457,45  
 Purchases of Stock  83 601,00  
 Total Cash 30.06.04  711,00  
     
     
 Cash  711,00  
 87 Shares Chugai  1 743,00  
 30'000 BNG 12/6  45 946,00  
 25'000 ITALY 2/7  24 800,00  
 10'000 RABOBK 2/9  8 910,00  
     
 Total Assets 30.07.03  82 110,00  
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