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Note by the Editors and the Translator:

This version is based on the book edited by Mulict\/aMilliarden mit Rohstoffen — Der
Schweizer Konzern Glencore Xstrata, published iy RGiL4 by 'edition 8'. It does not take into
accounts events that occurred after the German boahkt to press and therefore does not
reflect the name-change of Glencore Xstrata to Glemon 20 May 2014.

Published some ten months after the original Gereuition, the English version renders the
source content as faithfully as possible. Althowsgime errors in the original have been
corrected here, any deviations are purely stylighis many links as possible to original English
or Spanish publications used by the editors hawn lireserted in the end notes.

Contributions towards the cost of the English ttatien from labour unions IndustriAll Global
Union and IF Metall Sweden are gratefully acknovged.

On 2 May 2013 the merger of Glencore and Xstragated one of the world's most powerful
commodity trading companies. At the time, the n@sporate giant was the world's biggest
extractor of copper and the world's biggest expatéhermal coal.

Glencore Xstrata has been making exorbitant prafitd has presented itself as an enterprise
that embraces sustainable and socially respormiatgices. By contrast, people who have been
adversely affected by mining activities associdie torporation with exploitation and the
destruction of their environment and their humabhitaés. Open-cast areas of extraction are
blighted by gigantic holes and miles of pipelinescal communities have complained of the
noise from blasts and of health risks due to allupon and toxins that have seeped into their
soils and drinking water supplies. Many host minbognmunities have been denied the right
of consultation; protests by workers and local pafiens have been criminalised or violently
suppressed.

Glencore Xstrata has variously been criticised thats divided communities or co-opted
government structures by contracting the policedpas in Peru, for example. In terms of its
trade with agricultural products, it has been aedusf profiteering from hunger. The
corporation has also been subject to investigaiimiastax evasion.

This study of Glencore Xstrata by Multiwatch higiiits areas of conflict; the focus is on
people affected by mining activities, many of whdrave been standing up against the
destructive impact of raw-material extraction.

The Multiwatch Association is a forum of non-governmental organisations, lalanions

and anti-globalisation movements. Its mission is oleserve multinational corporations
registered in Switzerland, to raise awareness ohamirights violations by multinational
corporations and to campaign for stringent corgoagttountability in terms of human rights.

www.multiwatch.ch (in German and French)
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Prologue

On 24 February 2014, Multiwatch Association, thétaed of the book initially published
in German, received a recorded letter from Glenéts®ata. The commodity trading giant
threatened immediate legal action unless, by 27ruael, Multiwatch issued a written
statement expressing agreement to refrain fromgusie original title of its new publication,
both on the cover and throughout the entire boakchSlegal action could have led
to a temporary publication ban and to a lengthy extthusting legal dispute. Multiwatch and
edition 8 publishers therefore opted to avoid thetested wording even though the alternative
titte now being used provides a less effectivesiliation of the relationships between the
extraction of raw materials and public outrage @ttmversial business practices. However,
instead of a costly legal wrangle, Multiwatch hasght to engage Glencore Xstrata in a public
debate, both on the impact of its mining activiteegl on how the commodity trader does
business. The fact that a corporation worth mahiphs of dollars feels the need to threaten a
human-rights group with meagre resources sugdestite enterprise is less willing to tolerate
public criticism of its activities and their negagiimpact than it cares to admit.

Since its publication in May 2014, the corporatias claimed that the book distorts facts and
contains lies and half-truths. However, as of Ma2fii5, Multiwatch was still awaiting

a response to its request for more precise infoomego that contested passages could be
verified and corrected.
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Introduction

On 2 May 2013 the merger of Glencore and Xstragated one of the world's most powerful
commodity trading companies. At the time, the n@nsporate giant was the world's biggest
extractor of copper and the world's biggest expatéhermal coal; its fleet of oil tankers was
larger than the entire fleet of the British Royahvy. The Chinese competition regulator
therefore insisted that the multinational sell mfiats vast copper mines before consenting
to the merger. Glencore International plc came if#fortune magazine's 2012 ranking of the
world's top corporations; after the merger, Gleecsstrata plc rose to 12th plate.

Glencore Xstrata plc. concentrates the entire vahan under a single corporate umbrella,
including the extraction of raw materials, thewrsige, transport and trading. Its vast storage
and transport capacities enable the multinatiomédainsfer thermal coal and other minerals as
well as agricultural products to wherever the Ipeites are on offer, or to provoke price hikes
by holding back the goods. In 2013 the Swiss caipam, Glencore Xstrata AG, and several
investment banks were sued for manipulating alwmnmprices by warehousing vast quantities
of the metal and restricting supplies.

The history of the two companies, Glencore andatatris intimately linked with Marc Rich,
the late commodities trader. Having traded unt®4.@s Marc Rich + Co Holding AG, the
company renamed Glencore AG managed to pursuastedss largely unnoticed by the wider
public. Nevertheless, the multinational has a rajarn not only of being present in conflict
areas avoided by its competitors in the naturadueses sector, but also of generating much
of its production in extremely corrupt countrfes.

Having kept its business practices quiet for a lange, Glencore only disclosed its figures
in the run-up to its 2011 stock market launch (IPl@)May 2011, lan King, Business editor
of The Times, described Glencore as a 'businessduibious morals', trading grain '‘amid food
riots' and having been 'accused of profiteering @mdronmental offences in numerous poor
and war-torn countrie$.By contrast, Xstrata, a close Glencore associatehalder of 34%

of Glencore's shares, has pursued an offensivarBfRegy to present itself as an enterprise that
embraces sustainable and socially responsibleipeact

Good boy — bad boy?

Was the merger a 'marriage’ between an intransparehinational of dubious repute and
an exemplar of sustainability? Not in the leastogd® who have been adversely affected
by mining activities associate both Glencore anttata with exploitation and the destruction
of their environment and their human habitats. @Giigaholes gape in open-cast areas
of extraction. Local communities complain of heaitks from toxins that have seeped into
their soils and drinking water supplies. Other keyag are air pollution, redirected rivers and
expanding deserts/wastelands. Both companiespuigeckto be hostile to trade unions. In Peru,
as recently as late 2013, each and every foundemglrer of a labour union was sacked. Even
before the merger, there had been reports that bothorations had exerted pressure
on unionists, had collectively dismissed workerd harassed striking miners.

Even Xstrata's efforts at image enhancement atdyhggoblematic. Although it has managed
to use its 'social investments' in mining areas lotimprove its own public standing and
to weaken manifest resistance against its minegraely affected local populations claim that
these so-called development projects have ofteefibed only parts of their communities.
Unsurprisingly, the beneficiaries see the corporain a positive light. Preferential treatment
of some members of these communities, occasiomalgonjunction with pressure exerted
on opponents to mining, has led to deep divisioitkisva number of communities; new and
sometimes violent conflicts have erupted in certaming areas. Both in Peru and the
Philippines, for example, the corporation and dsvelopment projects' have substituted
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or actually created parallel structures to stanags controlled by multinational corporation,
creating new dependencies among the host mininglatgn. Access to schools or hospitals
built by Glencore Xstrata is not based on what ug do local communities, but on the
benevolence of a corporation whose actions corigitua return to feudal conditions.

At the time the German version of this book weryriat, the editors were unaware of Glencore
or Xstrata having carried out any consultationsoediag to international standards on new
mining projects among host mining communities, obany such consultations having been
conducted by government agencies, in the concesseas under consideration in this book.
Such consultations would, however, be indispensablgeas where indigenous populations
and their traditional ways of living are affectés. our examples from the Philippines and Peru
will illustrate, local communities were only inadexdely informed — if at all.

Especially in impoverished host mining communitiebstacles are high for those directly
affected to provide evidence of negative environt@eor human-health impacts. In reference
to Glencore Xstrata's mining activities in Jujuyoyance, Argentina's Prosecutor General,
Antonio Gustavo Gomez, stated that the investigatb alleged environmental offences
by multinational mining corporations involves comsptions unrelated to the state of evidence.
In 2012 Gémez noted, 'Nowadays, multinational capons equate making money with
pollution. The more pollution, the more money; there money, the more corruption; the more
corruption, the more impunit§Having initiated proceedings against an Xstratasislidry for
water pollution, Gémez was removed from his pofiasctor of Environmental Investigations
at the Public Prosecutor's Office. Meanwhile, oggras of mining activities in Argentina, Peru
or Colombia continue to come under pressure; gdifas being 'anti-development' or even
accused of terrorism, many have had charges braggtist them.

In recent years, moreover, critics have warned @lahcore and Xstrata may have withheld
tax from extracting countries, allegedly by effagtintragroup sales of extracted raw materials
at prices below market value. In the context aérinal transfer pricing, the market only begins
to play when the same raw materials are sold an faidax haven at a higher price. Any profits
are therefore made in countries with favourabledamditions; the loss of revenues suffered
by extracting countries is enormous. Glencore astiaXa have been accused of transferring
undeclared natural resources past the treasuriegchf countries. In Argentina, for example,
investigations into tax evasion by Xstrata wereaing at the time the German version of this
book went to press.

One year after the Glencore and Xstrata merger ay K013, it looked as though the
corporation continued to do business as usual: betre the merger, Glencore Xstrata CEO
lvan Glasenberg asserted, 'We are not going togehtiie way we operatéWhile, at the time
the German version of this book went to press, e giant's senior management was
Glencore-dominated, its PR strategy was XstratpHied, with Glencore Xstrata's professional
Communications Division continually repeating thessage that the corporation supported
sustainability and had contributed greatly to tllenemic development of poor countries.
However, MultiWatch had received no reply to itgjeiny regarding the corporation's specific
policies to ensure compliance with its duty of c&®a the other hand, the corporation's Swiss
management did point out that Glencore Xstrata @eunbage in a 'constructive dialogue' with
its opponents and detractors and would also hgjdlae meetings with members of the Swiss
parliament

Strikingly similar conflicts

On the occasion of the first anniversary of the geerf the giant commodity corporation,
Multiwatch directed its focus on Glencore Xstraiautline several areas of conflict. Without
claiming to be exhaustive, this book documents sofmine most serious negative impacts
of Glencore Xstrata's activities on the lives anchhn rights of people living in mining areas.
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The first part of the book retraces the historytha two original companies, including some
key political decisions and developments that esthbihe corporation to expand to its present
size. Switzerland's role as a trading hub for raatemals and natural resources will also be
examined.

The central part of the book is the chapter he&denflicts in the context of Glencore Xstrata's
Mining Activities'. It examines in some detail amioer of mines operated by the corporation.
Exploring the faultlines of several conflicts, itlMdemonstrate that the cases presented here
are scarcely exceptional. In fact, conflicts anekistgly similar; miners and host mining
communities in several extracting countries hav@ressed identical complaints about
Glencore Xstrata's arrogant disregard for theintsgand interests. A pattern seems to repeat
itself as to how local communities have been kaptiequately informed or even neglected
altogether, and how 'development projects' are tsgalirchase’ their consent. Moreover, the
corporation has displayed a similar attitude intheous locations where it operates, both in its
dealings with labour unions and by playing downdenying any possible causal relations
between its mining activities and environmentalygan.

The focus of this book is on the people who havenbaffected by mining activities, i.e.
Glencore Xstrata's miners and host mining commesnitt also includes those who have joined
forces to fight for their rights to a fair hearinig,a healthy environment and human habitat, and
to decent labour conditions. More and more of thpesgple have begun to network and have
also taken their protests to the corporation's teaders in Switzerland.

The book has been co-authored by various contnibwtto decided to share their intimate
knowledge of the cases being examined here; malewfwritings are based on extensive field
research. While individual chapters and sectionthefbook reflect the contributors' stylistic
diversity, for ease of cross-referencing, the tictos has made every effort to be consistent
in her use of terminology.

A look at Glencore Xstrata is a study of the spadta rise of a commodity group. The story
of this giant corporation illustrates the workinafscapitalist globalisation. It shows that both
the sheer size and power of multinational corporatiand their business practices, jeopardise
basic democratic principles. A closer look at tleporation's numerous and diverse, yet
essentially similar locations of activity revealat resistance against the business practices
of multinational corporations is on the increasarMwide networking has made it stronger,
more globalised and more resilient. Resistancenwillgo away.

Multiwatch
April 2014
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Grassroots resistance affects those at the top — an object lession

No director could have thought up a more dramadlimax for their film or play: on 29 January
1992, two gentlemen in dark suits had to push tvay into the 'Dallas Building' in Zug, the
Swiss headquarters of the mighty commaodity tradorgpany, Marc Rich + Co. The two men
were Rich's attorney, Leonard Garment, who wasd&atiNixon's top legal adviser during the
Watergate scandal, and William Bradford Reynoldssigtant Attorney General at the
U.S. Department of Justice under Ronald Reagan piésence of these two highly influential
and very expensive star lawyers confirmed rumolas Rich was about to enter into a deal
with the Republican administration. He was hopindp¢ allowed to return to the country that,
in 1983, had indicted him for tax evasion and ottrénes, resulting in a potential prison term
of 325 years. Rich was also hoping for his busimespire to be able to return to 'business as
usual' in the U.S.

Dramatic scenes in Zug, Switzerland, and PittsburdghA, USA

Outside Marc Rich's glass tower in Zug, the twatligamen were surprised to encounter a crowd
of protesters holding aloft a huge effigy of Motlenes, the emblem of the American labour
movement. Among the protesters were left-wing igallitactivists of Zuger Alternative,
aluminium workers from West Virginia, trade-uniamdtionaries and a detective who had
been involved in unveiling the Watergate scandkslo An the scene were TV journalists from
NBC and ABC, who were taken by surprise by thewarteo. They were pretty excited. Two
weeks later, on 12 February 1992, NBC Dateline, ¢hannel's prime news programme,
presented a surprise interview with Marc Rich retsd on a skiing slope near St. Moritz
shortly after the events in Zug. Rich cut a poguife in this interview from which two things
clearly emerged: the Bush administration would betable to accede to Rich's requests and
Rich would be unable to ignore to the 1,700 workatsthe Ravenswood Aluminium
Corporation (RAC) in West Virginia, who had beeckied out for the past fifteen-and-a-half
months’

In Pittsburgh, PA, at 9:15am on 27 May 199%he longest and final round in the Ravenswood
negotiations was nearing its end. The corporatidwe chief representatives, attorney Peter
Nash, a former general counsel of the NLRB, the N&ional Labor Board, and Richard
Nixon's appointee, and Craig Davis, RAC CEO andigient, had set the ultimatum that two
workers accused of violence would not be reinstddadis was taken by surprise by the labour
union's response that all locked-out workers or eaavould return. Having spoken on the
telephone with the number two in Marc Rich's empivély Strothotte in Zug, Davis accepted.
Hearing of the decision, a horrified Jean Loyer,mIRich's crony and RAC co-chairman, also
called Zug. Willy Strothotte was dismissed almoshediately. Swiss left-wing activists then
known as Zuger Alternative made the sensation pelkn before members of Rich's staff at the
'‘Dallas Building' were informed.

Successful rebranding

In subsequent months, Marc Rich came to acceptithed stayed in the driving seat, his
empire would never be able to re-establish norneddtionships with the U.S.; he therefore
sold his 51% stake to the company's top executidesalso reinstated Strothotte who,
on 1 September 1994, changed the name of Marc Ri€lo Holding AG to Glencore
International AG. At the time the company, withragiens in 40 countries and employing
some 5,000 workers and staff, was aiming for aduen of USD 25 to 30 billion from trading
in crude oil, petroleum products, energy, iron armh-ferreous metals, metal ores, grain and
sugar as well as from its involvement in petroleextraction and processing, in alumina
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refineries and aluminium smelters, coal and zinmesj grain production and wood
processing.

The rebranding worked. For about ten years, intéioraal media were a great deal less
interested in Glencore than they had been in MaohR Co. It was only when Glencore
went public some seventeen years later, in 204t thie company made headlines again: not
only did its top executives reap billions overnjgitencore Xstrata CEO lvan Glasenberg's
residency in a small town on the shore of Lakediialso created millions in tax windfall for
several neighbouring towns and villages. The neshas, however, did not meet with
unanimous enthusiasm: in September 2013, votetheirsmall village of Hedingen near
Zurich voted to donate some of the tax windfaliifrithe Glencore IPO to communities made
to suffer by Glencore's exploitative policies. Ugilithat point, Glasenberg had stayed out
of the limelight. Now, in an attempt to restore b@npany's reputation, he wrote a letter
to several municipalities. He was afraid that othalages might follow the example
of Hedingen.

What do these events teach us? For one thing réwe@al the very close ties between private
multinationals and government agencies. Seconby prove that resistance can indeed
make a difference. Thirdly, they illustrate thasistance against multinationals can only be
successful if global networks are established aalip opinion becomes involved in a major
way. Lesson number four is that we must remembéMharc Rich + Co and its successor do
not merely trade in raw materials and natural resms, but also process them. Finally, we
should not believe all the claims made by multoradl corporations: before spring 1992,
Marc Rich had denied any links between Ravenswoddle legal or natural person called

Marc Rich.

Jo Lang
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Glencore Xstrata — a giant commodity trading and mining
corporation
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From Marc Rich + Co via Glencore to Glencore Xstrata: 'A Giant Among Giants'!!

Created in 1974, Marc Rich + Co emerged from a dtensplit from Phibro Corporation,
which until 1971 was known as Philipp Brothers.1B64 the world's biggest ore and metal
trader of its day had set up its headquarters g Bwitzerland, and brought crude oil trading
to Zug a few years later. From 1967 until 1973, &Rich from his office in Madrid, Spain,
then under Francisco Franco's Fascist dictatorstaipsformed Phibro into one of the world's
biggest crude-oil traders. The 1974 split causeff between Phibro and Marc Rich + Co that
rendered any mutual business unthinkable; thereevaa a ban on personal relationships
between staff from the two companies. In his 1%pbrt on Zug, Swiss investigative journalist
and author Niklaus Meienberg (1940-1993), callexighings-on 'Romeo and Juliet in Zifg'.
Trading in crude oil remained Marc Rich's most im@ot business; he revolutionised it
by 'inventing' the crude-oil spot market, i.e. #imlity to trade oil freely and immediately and
therefore independently of any long-term contractserms of other raw materials and natural
resources, Rich soon became one of the world'sbiggetal traders. He was notorious for
breaking international trade embargoes, which belthe subject of the next section.

Apartheid — Marc Rich + Co's 'most important and mast profitable' business deal

Rich's dissociation from his company, after whicarMRich + Co was renamed Glencore,
coincided with the fall of South Africa's Apartheidegime. As he told his
in-house biographer and historiddeltwocheéBusiness Editor, Daniel Ammann, Rich had done
his 'most important and most profitable' businesald with South Africa. Ammann also
reported that a former top executive estimated Richave made over 2 billion US dollars
in net profits from his deals with Apartheid Southiica.l* Moreover, while Rich was not the
only one to break boycotts, he was the 'No 1 embhugter' according to Shipping Research
Bureau in Amsterdam, a Dutch anti-Apartheid nonegomental organisatiotf.

Apart from cash, the Apartheid regime urgently mekdrude oil. Following the embargoes
imposed in 1973 by Arab suppliers and by the UiN1977, South Africa turned to Persia,
which was to supply ninety percent of South Afgcail until the fall of Shah Reza Pahlavi
in 1979. That year, Iran joined the internationalydott. Rich jumped into the breach
by creating Minoil AG, a company headquarteredug,Avith which he maintained clandestine
connections. In summer 1985, a group of left-wingivésts then known aguger Alternative
disclosed the fact that Minoil AG was part of MdRich + Co!® Minoil was dissolved

in November 1985°

A major portion of the oil that Rich had suppli@dSouth Africa came from the Soviet Union.
Marc Rich + Co also provided substantial supporthi Apartheid regime by selling South
African coal to countries including Spain, Chileyrkey, Rumania and the People's Republic
of Chinal’

Glencore Xstrata's CEO, South-African born IvansBtderg, turned Rich into the world's
biggest dealer in thermal coal of the late 1980aséhberg did such a good job on behalf of the
corporation, and on behalf of Apartheid, that hes weade director of the corporation's Coal
Department in 1989.

Chile and Jamaica — case studies

As Daniel Ammann writes in his 'court biography'Méarch Rich,King of Oil, Rich ‘was

a mediator who brought together business partnacs afficially wanted nothing to do with
one anothef® There is some truth in the observation. Howevéch® motivation was not
primarily that of brokering peace. Rather, thaikai business was particularly lucrative, both
in the oil sector and beyond. One of the first dgaéws of which reached the small Swiss town
of Zug in the mid-1970s, was the sale of Chilegopen to Romania and the People's Republic
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of China. To the dismay of Zug's left-wingers, tteals had been set up by Marc Rich's trader
Eddie Egloff, the eldest of many children in a lowarking-class family, on a visit to Chilean
dictator Augusto Pinochet's copper mines. In 19%0dVRich, who was thenon the FBI's 'Most
Wanted' list, made a tidy profit from selling Amzan grain worth 260 million US dollars to the
Soviet Union.

Jamaica provides an excellent illustration of tlbever wielded in the 1980s by Marc Rich's
empire. It was a time when the impoverished islaag highly dependent on the extraction
of bauxite and on its local processing plants tiefine bauxite into alumina or aluminium
oxide, the source material for aluminium. U.S. nmaftional Alcoa was closing down its
Jamaican operation after the price of aluminiumdroéd out in 1986Clarendon Ltd., Rich's
U.S. Affiliate, stepped into the breach, taking out a ten-yeaseleon Jamaica's annual
production of 800,000 tonnes of aluminium from tight-wing government under Edward
Seaga, who was Prime Minister at the time. Witiva years, the price of aluminium per metric
tonne doubled, to USD 2,430.

Seaga's controversial deals with Marc Rich wereapmssue in the run-up to Jamaica's 1989
elections and contributed significantly to the coys slide to the left. As early as 1964, during
his first term in office, Social Democrat Michaelakley had implemented a strict embargo
against South Africa. In 1989 Manley accused Se&baving sold off national resources and —
worse still — of collaboration with one of the wald most notorious Apartheid collaborators.
However, when the International Monetary Fund (IMBsued an ultimatum demanding an
interest payment of CHF 45 million (some USD 27liorl) on Jamaica's debt at very short
notice, the left-wing government found itself uraalb break off with Marc Rich, on the
contrary: with his country mired in debt, Manleysafarced to accept an advance loan against
future aluminium production of the same amount fieich's Clarendon Ltd. As Eli Matalon,
one of Manley's chief advisors, noted, 'Passinglthie test, not the apartheid test, was the
issue® Only if the corporation failed one of the testsulb there have been serious
consequences.

The case of 'Jamaica — Marc Rich — IMF' providegxellent example of how international
monetary policies play into the hands of multinaéibcorporations.

Glencore — new name, old business practices

Since its complete name change and partial changenership in 1994, Glencore has incresed
its size five times, and not just in terms of snbver. The company has vastly extended its
production areas, a trend intensified by its mewgtr Xstrata mining corporation in May 2013.
With its 90 offices, 150 mines, metal works, oitraxtion facilities and agricultural businesses,
Glencore Xstrata's core business is extractiorpanduction. At the end of 2012, Glencore and
Xstrata employed some 190,000 workers in over Sfht@s (including subcontractors); its
turnover was USD 236 billion; profits amounted t8[J12.9 billion.

Although Glencore Xstrata has suppressed its nigtorolvement with Marc Rich, its business
policies have essentially remained the same. Inctirdext of Glencore's ruthless closure
in January 2003 of its lead mine in the Pas-dei€aanorthern France, arch conservative
French President Jacques Chirac called Glencorageas 'rfogue bossé8'ln 2008 Glencore
received the Swiss Public Eye Award for particylantesponsible business practices and the
German Ethecon Foundation Black Planet Award ir2201

According to a study by Deutsche Bank of June Z813lencore’'s main 'speciality’ had been
to act very swiftly if required, even in areas ihigh other mining companies had no wish
to operate. The study also found that it had beemrorporation's opportunistic approach which
had created the major portion of its business. Daetsche Bank report estimated that some
70% of Glencore's production facilities were lochaite extremely corrupt and/or high-conflict
countries, including the Democratic Republic of Gon(DRC; copper), Colombia (coal),
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Kazakhstan (zinc) and Equatorial Guinea (new oillsyeReferring to the Swiss company
headquartered in Zug, Tim Huff of the Royal BankGanada, which has major stakes in the
mining sector, has been quoted as saying, 'Witmésle, places like Congo are not outside
their comfort zone; they are its comfort zofte.'

Lobbying Saddam and the Swiss Federal Government

The most significant political shift since Marc Rie¢ Co became Glencore AG has been the
end of the embargoes against South Africa and thumtdes of the former Soviet Union.
However, Glencore remained keen to grasp any oppitiegs that presented themselves in the
context of any other embargoes still in force, vilte Oil-for-Food scandal one particularly
controversial example. Having imposed sanction$980 on Iraq for invading Kuwait, the
U.N. Security Council in 1995 attempted to mitigateintended negative consequences on the
civilian population' by 'setting up the Oil-for-Fé®@rogrammé? which allowed Iraq to sell its
oil and use the major portion of the revenues tehase food and other humanitarian relief
supplies." When 'serious allegations of corrupsiomounding the [...] programme' were made,
the U.N. On 21 April 2004 appointed Paul A. Volckes head of an Independent Inquiry
Committee (IIC¥* According to the Heritage Foundation and othéxes JiC Report found that,
from 1996 until 2003, the 'Saddam Hussein regingeived illicit income of USD 1.8 billion’
from 139 companies exporting oil to Iraq underghmgramme?® Glencore and Marc Rich + Co
were among the chief oil companies involved; theyawnever brought to justice.

In Switzerland, the involvement in the Oil-for-Foedandal of two companies based in Zug
and Geneva brought into focus a controversial dsgfetomestic policy. In December 2003,
Swiss money-laundering legislators crumbled undesgure from the two corporations, which
enjoyed the support of a strong lobby from Zug atiter commodity traders; the inclusion
of proprietary trading with raw materials and natuesources fell by the wayside. Since then,
business deals involving vast sums of money, impable connections between businesses
and trading partners as well as highly corruptidsiéracting countries have been above the
suspicion of money laundering.

These days, such deals would not pass the Swistalieg's muster quite so easily. There has
been increasing criticism of Glencore and its fglloommodity conglomerates. Greater
transparency was imposed on the occasion of Glelsct?O in May 2011 and the Glencore
Xstrata merger in 2013, the biggest 'jumbo melgece that of Royal Dutch and Shell in 1907,
also played its part. In April 201Roreign Policy a prestigious US magazine, headlined Ken
Silverstein's extensive and highly critical invgative report on the impending merger with the
words, 'A Giant Among Giant&.
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Xstrata — sustainable mining corporation or clever self-promoter?

Until its merger with Glencore in May 2013, Xstratad its headquarters in an unprepossessing
office block on Bahnhofstrasse in Zug, Switzerlakdtrata plc also had a registered office
in London. Yet, who was this company, Glencoretsalter twin' with just a few dozen staff
in Switzerland? From its foundation as Sudeleki@iA 1926, Xstrata had developed into one
of Switzerland's largest enterprises and was antleagen largest mining corporations in the
world?” Its commercial success was based on a partnenstiipthe discreet yet powerful
Glencore corporation, coupled with a strategy @finaing to be socially and ecologically
sustainable in order to enhance its standing, Wwathits investors and the general public.
Prior to the merger, Xstrata Holding employed saf@®00 people in over twenty countries
in northern and southern America, Europe, Africal akustralia; the company structure
reflected the natural resources extracted, i.etra¥s Copper, Xstrata Alloys, Xstrata Nickel,
Xstrata Zinc, Xstrata Coal, and the less significdstrata Technology Services. In 2011
Xstrata generated a turnover of USD 33.8 billiod arprofit of USD 5.8 billion; it was listed
on the stock exchanges of London and Zirich.

From electricity supplier to mining corporation

Originally founded in Zurich aStudamerikanische Elektrizitatsgesellsch{&buth American
Electricity Corporation) oSudelektrathe company produced and supplied electricalggner
in Latin America, especially in Peru. Along withhet private power companies, it was
nationalised in the 1950s. Retaining its offici@nme, Sudelektra subsequently turned its
attention to banking and share trading. Marc RicbotHolding AG, later renamed Glencore,
acquired the majority of Sudelektra shares in 198f0s marked the beginning of a close
association of the two companies, which not onlded Marc Rich + Co to enter the capital
market, but also allowed Sidelektra to diversifg &m invest in mining activities and in the
acquisition of companies in the sector of raw-matexxtraction and production. Sidelektra
was renamed Xstrata in 1999, at a time when ové$ 80its income was generated by the
production of metals and alloy?.

Initially it looked as though Glencore was plannity acquire Xstrata and go public.
Eventually, however, it was Xstrata, the multinatib corporation, that took over several
of Glencore's coal mines in Australia and Southicafras it made its Initial Public Offering
in 2002. Shortly before the IPO, Michael Lawrenktick) Davis had become Xstrata's new
CEO. A schoolfriend of Glencore CEO lIvan GlasenbBrayis had previously been executive
manager at BHP Billiton plc, the world's largeshimg group at the time. 2002 therefore saw
the beginning of a very close collaboration of CH@sis and Glasenberg. Subsequently, while
Glencore continued to hold one third of the growmigning giant's shares, Xstrata expanded
very rapidly?®

That is why many have regarded Xstrata as a Glergqmin-off, as a sapling nurtured in fertile
Glencore ground. For many years, Glasenberg wabeXstrata board and one man, Willy
Strothotte, was Chairman of the Board of both Gdeacand Xstrata until John Bond was
elected to chair the Xstrata board in 2011. Thedwporations benefitted mutually from each
other's specialisations by cooperating via marketigreements. One of them was a strategic
deal done in 2009 when, unable to draw level wilirata's capital increase and incapable
of maintaining its proportion of shares in theaistompany, Glencore sold the coal mines of its
Colombian subsidiary Prodeco to Xstrata as realeyainly to buy them back one year I&fer.

Successful self-promotion

In the ten years to 2013, Xstrata made huge ptoditis from participating in joint-ventures and

from the acquisition of hundreds of companies. HmveXstrata activities were also at the

root of several serious conflicts, many of whicld lyat to be resolved at the time the German
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version of this book went to press. As the casdiastupresented in this book will illustrate,
human rights have been violated in a number ofaXa®s mining areas.

How did Xstrata deal with conflicts in its areas @ftraction? The company attempted
to increase local acceptance of its activities byvigling new infrastructure and investing
in 'social development projects’, including the stamction of roads, railways and other
facilities primarily required to operate its min&strata also built public health and education
facilities in areas where government authoritied haen remiss in making such provision.
In such areas, some of Xstrata's 'social investshéave secured local approval and support
of its mining projects despite their destructivepant and have weakened local resistance.
Where large corporations shoulder government respitities and pander to some parts of the
host mining population, a frequent outcome is dddidommunities and social conflicts.
Xstrata also presented itself as a benefactorvestors and the general public, for example
in its highly professional PR relating to Corpor&ecial Responsibility. Unlike Glencore,
Xstrata was always keen to uphold a positive pubi@ge, underscoring the beneficial social
impact of its activities. While Glencore kept itasness out of the limelight, Xstrata under
CEO Mick Davis embraced a proactive communicatioh BR strategy, for one thing because
its stock-market listing required a degree of tpamency and also to ensure the loyalty of its
many institutional investors including pension fapavhich a scandal might have driven
away:!

Sustainability discourse provides competitive edge
Xstrata turned the carefully groomed image of atasoable company into a competitive
advantage. From 2004 onwards, Xstrata's annuaisability reports focused on its corporate
HSEC, or Health, Security, Environment and Commupiblicy. However, no matter how
much Xstrata claimed to achieve the highest staisdar terms of health, security, social
responsibility and the environment, none of themewegally binding, nor could the company
be held to account for failures of implementatidnd while Xstrata further polished its public
image by endorsing of a long list of industry piptes and voluntary initiatives enabling it
to claim a leadership position as an exemplarymgicompany, no obligations ever arose from
these endorsements.
None of the efforts Xstrata claimed to have madesveggally binding, nor was its compliance
with any of the standards independently verifiedegally enforceable. The company paid lip
service [to sustainability] in order to create arenpositive public imag#® All the while, a
wide gulf yawned between Xstrata's positive seltfagal and facts on the ground in the
extraction areas.
CEO Mick Davis' statement illustrates the chiefealive of any Xstrata activities, including
its sustainability policies:
We believe that operating to leading standards eslth, safety and environmental
management, contributing to the development ofsuesble communities, and engaging
with our stakeholders in two-way dialogue regarslle$ our location enhances our
corporate reputation and is a source of competitthkeantagé?
Even if, at first glance, Xstrata seems to haveoatmd great value to sustainability, the real
point was the mining giant's public image. Althodgtrata's mining activities repeatedly had
disastrous consequences for its workers and hoshgcommunities, its sustainability strategy
was very successful in pushing the company to dpeot various sustainability indices. The
conclusion may be drawn that Xstrata knew exaatly to make itself look good.
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Glencore Xstrata: Facts and Figures as of End 20@&ilion us dollars§®
Turnover: 236.0
Gross profit: 12.9

‘A global network of over 90 offices located inrov@ countries'. Production/extraction
included more than 150 mines, mining operationishoire oil platforms, and agricultural
and food businesses. The corporation employed Q0G&ff including staff employed
by temporary agencies.

Large institutional shareholders included Qatamat 1, as well as Swiss banks Credit Suisse
at no. 4 and UBS at no. 8. Top-level executivesralded 35.7%; CEO Ivan Glasenberg
owned 8.3% of shares.

GlencoreXstrata Annual Report 2013, First Semestesilion Us dollarsj®

Turnover: 121,393
Gross profit: 6,002
Trade Production Total
Metals and minerals: 0.721 3.153 3.874
Energy products: 0.519 1.566 2.085
Agricultural products: 0.123 0.003 0.126
Deductions*: 0.041 0.042 0.830
Total 1.322 4.680 6.002
*Corporate and other
© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 19

Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Background — neo-liberal restructuring

The trade in strategic raw materials and natursbueces is a highly monopolised business
controlled by a small number of giant corporatioffis section addresses some policy
decisions and economic developments that have exhabich corporations to attain current
levels of power.

Carte blanche to corporations

As Karl Marx already pointed out in the 19th cegfuine accumulation of capital is based on an
expanding, intensifying world mark&t.Since the 1990s, however, world-market integration
has reached a new level, for which the term glsh#ibn is commonly used. It has been
occurring in a context of imposing a neo-liberaljpct to the benefit of multinational or global
corporations and large banks. World-market integnahas promoted and strengthened the
centralisation and concentration of global capitpkoducing transnational networks
of innovation, production and distribution. Whilataral resources are being extracted all over
the world, this primarily occurs in the southernmigphere. Labour intensive processes,
however, tend to be located in low-wage counti@Emtrol of technologies including research
and development, as well as the appropriation eflitm's share of profits, however, occur
in capitalist centres.

It is a development that arose from various neerlibre-structuring processes from the 1970s
onwards. On the one hand, the United States atezhipre-establish its hegemony by fostering
exchange-rate flexibility and radically de-valuting US dollar, enabling it to retain its position
as a key currency. On the other hand, global delaégn was a response to social conflicts
and strikes in the late 1960s and early 1970)erhbpe that, once restrictions on commerce,
investments, capital transfer and foreign excharagkng were lifted, large corporations would
be able to invest, produce, sell and accumulateviaese in the world with a minimum
of impediments.

However, in macroeconomic terms the neo-liberajgatohas been anything but a success,
quite the opposite. Neo-liberal development hasgiostagnation of investment and excessive
accumulation of vagabond profits; it has createdicgl bubbles as well as economic and
financial crises. The neo-liberal system is norgddowards economic development, let alone
sustainability. Rather, in a bottom-up redistribuii it is geared toward unfettered profit
maximisation and the appropriation of profits bg thiealthy. In this sense, neo-liberalism is
not a purely economic project but amounts to togsdalass warfare with dramatic negative
effects on the environment and on the welfare aalitbeing of the vast majority of people.
In its core, neo-liberalism uses state governmemiisnternational financial institutions to meet
and fulfill the needs and desires of multinatiooalporations and large financial institutions.
The current global economic crisis opened a newtehnan this project.

Structural adjustments in the southern hemisphere

Neo-liberal restructuring had a particularly savam@act on peripheral countries. Military
dictatorships in Central and Latin America resotiediolence and terrorism to shatter trade
unions and other organised social movements. Take @ 1973, for example, where a bloody
military coup brought about Augusto Pinochet's atmtship. It swept aside the Allende's
government strategy of industrialisation to substitimports and reduce Chile's foreign
dependency and instead gave 'carte blanche' tgfoneultinational corporations. As well as
boosting exports of natural resources, the govenmm@so established special economic zones
(SEZs), clearly defined, duty-free production sit@sere national legislation is overridden
in favour of minimum taxation; trade unions and ithactivities are generally banned.
Moreover, host countries commonly provide the istinacture at ridiculously low rates, if not
completely free of charge.
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In what many refer to as a neo-colonial developm&tZs have intensified existing
dependencies, especially since the huge debt ofisiee 1980s triggered by the high-interest
rate policy of the U.S. from 1979 onwards, whicddenly rendered previously cheap credits
vastly more expensive, or even unaffordable. TheldVBank provided international credits
forcing debtor countries to accept 'structural aojents' primarily designed to secure interest
payments to large banks, yet pushing vast numblepeaple into poverty and extremely
precarious circumstances. Nevertheless, there das fepeated mobilisation against these
mechanisms, most visibly so in Latin America, whtre electorate began to turn its back
on neo-liberal policies in the late 1990s, electimgye progressive governments instead.

Oligopolisiation and investment protection

Multinational corporations and their strategies designed not just to secure advantages
in their respective countries of domicile, but atbeir global privileges for the long term
by acquiring strategic resources including scienéihd technological know-how. They exploit
raw materials or trade in resources and ‘commaditgelecting the cheapest locations and
production processes, and making sure they arentral of the global sales of their products.
It is due to such activities that foreign directestment has greatly increased over the past two
decades or so, accompanied by mergers and takedwethe same period, the number
of transnational corporations has risen to wellrd8@000, not all of which wield the same
degree of market power. At the core have been d@d%@ multinational corporations which
control approximately 40% of the global econotfiy.

As a result of such processes of concentrationogfep, oligopoles have emerged in key
markets, increasing their market dominance and mgakieasier for them to restrict access
to knowledge and technology. Also, the greatemilmaber of multinational corporations that
operate on a global scale, the greater the glamapetition they face. On the other hand, many
corporations still focus their activities on speciireas and actual economic and trade blocs
along continental lines continue to exist in thebgll economy.

In terms of a new global legal situation, key cogte investment rights and protections were
written into the North-American Free Trade Agreem@hAFTA), which came into effect

in 1994. Its Chapter 11 constitutes one of the nmastor-friendly agreements ever ratified,
allowing corporations to take legal action agaifAFTA countries if they consider
government decisions or regulations to affect tiraiestment in contravention of these new
NAFTA rights. One such perceived contravention ddag expropriation, which corporations
have defined very broadly to include future losgudfit. No consideration is given to valid
reasons why a country would opt for expropriatsunch as the environment or human health.
Their only goal is to protect corporate investm@&ince then, arbitration schemes of this kind
have been included in most bi- and multi-lateralvwadl as global agreements. They are
therefore of crucial importance and constitutedhw insofar as any verdicts by the World
Bank Group's International Centre for Settlemenineestment Disputes (ICSID) are legally
binding and have forced many NAFTA countries to enakorbitant indemnification payments
to Multinational corporation®’ This state of affairs stands in stark contragjuimelines and
recommendations on human rights or environmentateption. Here, corporations are
expected to comply with voluntary, not legally emfable agreements such as the United
Nations Global Compact (UNGC).

Creating optimum locations and accumulation by expopriation

The above-mentioned globalisation process bengfitffinational corporations to such an
extent that they can achieve 'extra’ or 'superitgtoSite 'optimisation’ increases exploitation
rates. In terms of wages and salaries, local werlee pitted against each other in fierce
competition and multinational corporations sucagsinstrumentalise national governments.
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Competing staté8 jockeying for national economic development havienisated wage
settlements, cut back welfare provisions, resulittade unions and granted corporate tax relief.
As a consequence, many national governments havamse actual enforcement agencies
on behalf of corporations. Political stakeholdens @esorting to greater or lesser repression
to manage the economic, social and ecological impaoeo-liberal policies. The general
tendency has been a restriction of democraticgigiile extending surveillance to redistribute
[wealth] from wages to profit.

'Super profits' are generated by intensifying wagaier exploitation, not least through location
optimisation, wage restrictions, deteriorating labaonditions, precarisation, and labour
intensification. Such vast profits are also createg an increase in ‘'accumulation
by expropriation*! which plays a critical role in southern-hemisphesentries with dependent
economies and restricted sovereignties. Multinalicrorporations have made huge profits
by appropriating and capitalising the value of tgses in those countries, in particular land,
water, mineral deposits, organic matter and knogéed.ocal expropriations have been
exacerbated by patent extensions and the priviatisaf public goods and infrastructure.
Privatisations do not create surplus value but titos the appropriation of public property
or of value produced by others. However, accumutatlty expropriation also affects the
centres, especially if we consider the impact ofgtisations in terms of price increases and
deteriorating services, the continual rise of hogsiosts and rents, or the expropriation of small
savers due to investments made by pension fundsr Bj@eculators have been able to generate
their exorbitant profits only by expropriating thass of small-scale savers.

In sum, three strategies have enabled multinaticmglorations and large financial institutions
to generate 'super profits' in a neo-liberal regifiwstly, increasing direct exploitation in the
workplace; secondly, wage earners' 'secondarybgapbn in the private realm, e.g. In terms
of housing and credit costs; thirdly, there istilog' by expropriatiort? These mechanisms not
only explain the 'super profits' made by major lsaakd multinational corporations, but also
the massive redistribution of wealth in their faxou
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Switzerland — a trading hub for natural resources

Given the scarcity of most natural resources, thiolg energy, mineral deposits and agricultural
products, their extraction and production, as aslthe trade in such resources can lead to vast
speculation gains. Moreover, demand for naturaue®s is likely to increase over the next
few years and decades. At the same time, the éwmagroduction and trade of these
commodities carry high risks and require vast somesapital. The thicket of activities and
instruments on and off the stock exchange is bemgm@ver more complex and impenetrable.
In particular, increasing amounts of volatile capitom surplus profits that were not invested
due to large profit expectations, low interest sadad investment restrictions, have in recent
years found their way into natural resources, ngind fertile land. The massive redistribution
in favour of profits has drawn a lot of 'sharksthcs big pond, including banks, hedge funds,
arbitrageurs and swap dealers, who operate alomgsiglcorporate figures.

The commodity sector in particular has seen a fogmt increase in centralisation and
concentration; far fewer and much larger companms control an ever greater proportion
of added value. Extracting and producing natursbueces and trading in these commaodities is
not, therefore, an apolitical business. All thesévdies, including the rush for land and
prospecting licenses, rely on connections to atehafather cosy relations with more or less
legitimate governments, autocrats or despots. Qoo has been rife, or at the very least
common business practice.

Some 500 commodity firms dealing with virtually amaw material are domiciled

in Switzerland. In what is euphemistically callbé tSwiss Commodity Trading Cluster’, these
firms cover the entire business chain from extaacind production through to shipping and
sales. Their business has enjoyed the wholesakegbian of the country's economic and
political elite, and of the Swiss executive (Feti€auncil) in particular. In recent times, this
modus operandi has been viewed rather more chitjiaghich has also created some notoriety
for the city of Geneva and the towns of Zug anbe#lto a lesser degree, Lugano.

The2013 Background Report: Commoditjgsblished by th&wissFederal Council estimates
around five hundred companies and some 10,000 gwgdoto be active in the industry,
contributing some 3.5% to Switzerland's GFespite some disagreement on turnovers and
profits, the report notes net revenues of just @&dF 20 billion and transit or merchanting
revenues of CHF 763 billion for 2011, a sum faragee than the Swiss GDP of around
CHF 580 billion***°In other words, the sector has overtaken revefragstourism and Swiss
banks' financial services. Regardless of any sipduaijjures, Switzerland has beamé of the
world's most important centres of international comdity trading“®

The world's largest companies in terms of revenudumover have registered offices
in Switzerland. The country has a regime of lowatan for corporations and offers a 'stable
and predictable political, economic, and legal emwinent*’ This, and the virtual absence
of any regulations as well as a highly skilled godlified workforce no doubt make it attractive
to global corporations.

The lack of transparency in international commottiaging has made it very difficult to obtain
exact figures. According to a study published bg t@enter for Global Development,
Switzerland is 'the leading hub for global commieditrading' and a safe haven for tax evaders.
In 2007-2010, it attracted annual capital flowsnirdeveloping countries estimated to range
from at least USD 8 billion and over USD 100 bitii

Another advantage of having a registered offic&Switzerland is the countryisvestment
protection treatiesvith numerous other countries. They not only affgreat legal security
to commodity traders, but also enable them to e¢@l action against countries whose policies
they consider to have an adverse impact on thegstment(see also section, 'Bolivia —
pressure and threat of legal action in the interesthe corporation’, pp. 75-76).
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Switzerland's rise to commodity-trading eminencedoe after World War 1l. The rise
accelerated and intensified from the beginnindhef21st century, when Swiss markets began
to diversify from chemical and mechanical enginggrindustries to banking services and
trading in natural resources. In 2012, for examp& of Russian crude oil, 33.3% of the
world's agricultural resources, 60% each of metatscoffee, 50% of sugar and approximately
35% of grain, rice and oilseeds were being tradedhe Swiss huf® Berne Declaration, a
Swiss non-governmental organisation, has estimtiat all in all, ‘companies operating
in Switzerland have at least a 15-25% share byevafuthe global trade in commoditié$.'
Other traders alongside second-ranked Glencoreatéstvere top-ranked Vitol, followed
by Trafigura, Mercuria and Cargill, which come thifourth and tentA! Commodity trading
companies based in Switzerland have been assoanatkecee lobbying organisations, i.e. the
Geneva Trading and Shipment Association (GTSA, witer 80 members including banks,
insurance companies and traders), the Zug Comma@adispciation (ZCA) and the Lugano
Commodity Trading Association (LCTA).

Deals on paper for raw materials vastly exceed iphAly$rading. Even though Swiss stock
exchanges at the time the German book versiontegmess played a minor role in this market,
it is quite conceivable that the wish to obtairaegér share of this particular cake. Globally
speaking, there are some 50 exchange marketsdat 80 different commodities, China being
the leader in agricultural resources. Howevers nat only the trade in raw products, i.e. the
merchanting companies themselves, that are releGampanies providing related services
such as insurance and shipping, inspection, sgami product testing, consulting, financial
and legal services, etc., are as important. Gemevaarticular offers all of these services.
If it has been challenging to ascertain where tingehprofits go, any details on financial and
funding streams, financial transactions includimgation, and supply chains are equally
opague. Transparency is anathema to these larg®rations and trading hubs. However
limited their impact, urgent calls for transparemcgy therefore be a starting point of criticism
against corporations and trading places. Othermiegaes have been the extremely imbalanced
appropriation of surpluses, the power gaps andextration of power, the restriction of social,
political and labour rights as well as environmédtgradation and pollution.

Switzerland's regulation of this sector has beeefully inadequate. And, rather than providing
clear and binding guidelines and regulations, tines$ Federal Council's first Background
Report on Commodities of 20¥3merely lists seventeen voluntary recommendatiireso
expresses the intention to keep a closer eye dimgraWe expect little more than an admission
that minimal action is required and, in particulatiempts to co-opt non-governmental
organisations (see the Report's Recommendationétand 17), which some of them will
accept.

In conclusion, it can be said that the extremeatgHiation under neo-liberalism has produced
a few almost infinitely powerful multinational cargtions, one of which is Glencore Xstrata.
In terms of transnational capital, Switzerland Isold key strategic position. Social
responsibility, economic compensation, sustainalelelopment and democracy have more
or less fallen by the wayside. The only objectias bbeen to generate exorbitant profits; the
outcome has been extreme global re-distributiomitento deeper social, political and
ecological crises.

If there is to be any chance of meeting these ehglls, a comprehensive strategy
of democratisation must be embraced, the markeepofumultinational corporations must be
curbed and global markets re-regulated.
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Conflicts related to Glencore Xstrata's mining activities
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Industrial disputes

Both Glencore and Xstrata had a reputation of bang-unionist even before their merger.
While Xstrata's sustainability reports painted hieture of a socially responsible company,
the reality in the mines operated by both compah@ssbeen a very different one.

As recently as November 2013, a Glencore Xstratssidiary in Peru dismissed every
member of a newly created trade union only to re-Bbon after the workers who, under
company pressure, had relinquished their union negettip. This is by no means a singular
event. In Colombia, a Glencore subsidiary threateteedismiss unionised workers, offering
financial incentives to those who would leave th®w. In Australia, the trade union was
completely sidelined during the preliminary stagés new collective agreement when the
company management held meetings with the workethowr informing union
representatives.

In many industrial disputes in Colombia, the corgtton has frequently shown no willingness,
or too little by trade union standards, to make @@ssions; the corporation seems to have
been willing to risk escalation. 2013/2014 saw lbegest-running strikes in the history
of Glencore's and Xstrata's Colombian coal minesan attempt to have the strikes declared
illegal, subcontractors of Prodeco, a Glencore sdiasy, filed several lawsuits against the
union. Even though they were dismissed by the aduitst instance, the union faced high
legal costs. The corporation's strategy and the that, having won its case in the final
judgment, it proceeded to dismiss the union lead®igates that the intention had been
to weaken. If not destroy, the union. Many Colomhiaion members involved in industrial
disputes have received death threats from paraaniis. At the time the German version
of this book went to press, MultiWatch had no keoge of the corporation’s distancing itself
from such threats or of having taken any stepsrtdegt its workers; nor had the company
replied to MultiWatch enquiries relating to theseidents.

In various countries, state security forces forgibbmoved picketing miners or dispersed
protest rallies held by miners and their supporteunsside Glencore and Xstrata subsidiaries.
At the South African Lonmin platinum mine, of whislrata holds 25% , security forces shot
34 striking miners dead in 20%2.

In extracting areas, more and more work has bedsauuced to subcontractors, whose loan
and temporary workers often do the same jobs an@eent staff but on significantly worse
terms and with no or far diminished job security.ofgbver, workers employed
by a subcontractor find it harder if not impossiltte unionise alongside permanent staff.
Colombian miners, for example, have therefore tadi®n direct contracts for all workers,
including secure jobs as well as equal pay and etprens for equal work. As examples from
the Congo and South Africa will illustrate, mindi@ve had to work in extremely hazardous
conditions.

Again and again, workplace health and safety hasnban issue in industrial disputes.
A miner's work is harsh and dangerous; many mimenge lost their health and even their
lives. Glencore published figures on this sad iss@11. According to its first Sustainability
Report for 20137 56 people employed by Glencore or its majority-esvaperations suffered
fatal workplace accidents. A mining expert statett tGlencore is one of the most dangerous
mining companies listed in London, when you comptmeith others in the sectd®
According to Glencore Xstrat26 workers died in the first year after the 2013 gee.>®
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Colombia — Glencore subsidiary Prodeco's tough aah against trade unions

Labour policies pursued by Glencore and its subas&B (see box p. 28) in recent years have
rendered the unions' work significantly more diffi¢c several trade unionists have come under
pressure. Moreover, due to a complicated corpasttecture (see also section, The giant
corporation's power and influence’, pp. 63ff),aslbeen almost impossible for all the workers
employed by subcontracting companies to become raesnabh one single union; workers have
only ever been able to conduct tariff negotiatianth individual subcontractors. According
to the union, whenever any collective bargaining wadertaken, the corporation would delay
negotiations until the workers decided to strikeadsitration had to be requested. On many
occasions and sometimes successfully so, the airpohas used legal action for strikes to be
declared illegal; at the time the German versioth book went to press, several important
arbitration proceedings remained blocked.

Unionised workers made redundant

In March 2006, OMC workers had join&ihtramienergética, the National Union of Workers
in the Mining Industry, Petrochemical, Agrofuel akdergy Industries. Shortly thereafter,
Glencore cancelled its cooperation with subcontractor, Operadores Mineros del Cesar
(OMC), onthe pretext of poor profitability, hiring new wonlseinstead. Irearly August 2007,
117 dismissed OMC workers and their families badexd entrances to the Hierbabuena mine
in La Jagua. In mid-August, a unit of the Colombiational Riot Squadrdh removed the
protesters and barricades in a violent operatiamn left 25 injurec?® Three years later, the
workers of another Glencore subsidiary, Consorciongéb Unido (CMU), joined
Sintramienergética, submitting a list of demandbaanet by the collective agreement. CMU
threatened to dismiss the workers, refusing totpay lunch allowance. At the same time,
it offered financial incentives for workers to l@ay or not join — the uniol.At the time the
German version of this book went to press, thetiatimn procedure had stalled; no agreement
had been achieved between CMU and the union.

Workers on 98-day strike

Unlike CMU, Carbones de La Jagua (CdJ) signed deatole agreement with
Sintramienergética on 17 July 2008, when unionigerkers were about to call a strike. Even
though the agreement failed to include some unemands, such as that all its subsidiaries
should be treated as one company, it was bettemehizring into a debilitating strike that would
likely be repressed and result in injured work&mwsur years later, however, re-negotiations
of the agreement produced no results; unionisekaverwent on strike on 19 July 2012.
Deeming the strike to be illegal, Glencore's subsiels filed a total of three law suits
on trumped-up charges of violence and third-patopage, two of which were rejected
by Valledupar District Court, which dismissed tlinrd suit altogether. Nevertheless, these
legal wrangles cost the union dearly, in terms afvyer fees, for example, and
Sintramienergética was convinced that the corpamatias intent on draining its resouré@s.
During the strike, Glencore refused to enter in&gotiations or made demands deemed
unacceptable by the union, which viewed CMU as enGdre unit and had requested the
Colombian Ministry of Labour to make an officialopouncement on the fact (on the artificial
splitting of the company, see section, 'How theoaation avoids tax’, pp. 70ff). Nevertheless,
the corporation insisted that the CMU strike shdaddifted. As the corporation was unwilling
to make adequate concessions, the arbitration gsoicgtiated by the Ministry of Labour
brought no agreement between the two parties.

The strike having been declared illegal by the 8op Court on 10 April 2013,
Sintramienergética eventually broke it off afterd@8/s. Its concern was that the Supreme Court
would overrule the judgment by the court of firsstance, which would have enabled Glencore
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to forcibly break up the strike and to dismissvadirkers involved. Moreover, by that time, the

Ministry of Labour had at long last convened thdigattory court of arbitration. However,

no verdict had been reached by the time the Gexreesion of this book went to press. Delays
resemble other procedural delays during previoen&lre arbitrations, including another case
involving Glencore subsidiary CMU, where a verdiegts made after two long years of delays

by the corporation, against which CMU immediatelgded an appeét.

Glencore Xstrata in Colombia

In northern Colombia's La Guajira department, Glere Xstrata owns one third of tf
El Cerrejon open-cast coal mine. Through its suiasid C.I. Prodeco S.A., the company a
owns four open-cast coal mines in Colombia's Celsgrartment and holds stakes in the 1
transport company (Ferrocarriles del Norte de Cola) and in the port of Zdfiga in th
Magdalena department. Prodeco also used to owrdléshipping port or terminal of San
Marta, which closed in 2013 and was replaced by fewilities at Puerto Nuevo operate
by Prodeco's subsidiary, Sociedad Portuaria Pueloevo S.A. Moreover, through i
subsidiary Dowea SAS, Glencore Xstrata has a stakecopper concession called Pantan:
Pegadorcito in Antioquia.

El Cerrejon Coal Mine

El Cerrejon is the world's largest open-cast coainen with a concession are
of 690sgkm/266sgmi, it is bigger than Lake Gen&8aggkm/224sgmi). Coal has been mi
in about one third of the concession area; in 2@kports amounted to 32.8 million met
tonnes. According to Sintracarbén, the National @mof Workers in the Coal Industry, at t
time the German version of this book went to priesNational Union of Workers in the Ca
Industry, El Cerrejon employed 4,300 full-time wang some 350 temporary workers a
6,000 workers employed by subcontractors.

Glencore International AG acquired its first stakaskl Cerrejon in 1995. In 2002, Angl
American plc, BHP Billiton plc and Glencore plc &aceld one third of the mine. In 20(
Glencore plc, Xstrata's largest shareholder, sdkl share to Xstrata, which means thai

retained its indirect stake in the mine. Extendtonject P40, due to be implemented by 2C .
intends to increase extraction within the existarga by one quarter, to some 40 mi tonr :

The project will also involve increasing railwaypecity and extending Puerto Bolivar, tl
terminal for steam coal. In November 2012, protedions and rallies caused EIl Cerrejc
to put on hold P500, another expansion project Whiould have required the redirectic
of 26km/16 miles of the Rancheria river.

The Prodeco Group coal mines

In the Cesar department, coal has been mined bydolbsidiaries of the Glencore Xstrat
owned Prodeco Group: three mining companies (CagsoRl Tesoro, Consorcio Minel
Unido and Carbones de La Jagua) united in the Lgudaproject were each operating cc
mines in the municipality of La Jagua de Ibiricohile C.l. Prodeco S.A. worked tt
Calenturitas mine in the municipality of El Pasde&ore International AG acquired the:
mines between 1995 and 2007; what is in effectri@bia's third largest coal extractor extrac
over 14 million metric tonnes of coal annually.

3
50
il

A little less than six months after the end of #eday strike, the Supreme Court found against
the court of first instance: the strike was to berded illegal as there had indeed been violence
on the first day of the strike. Because Glencokused the services of a lawyer who had been
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a Supreme Court judge until a short time previguslg union in turn accused the corporation
of having exerted undue influenge.

Following the Supreme Court finding, Glencore sdiasiy CdJ initiated the dismissal of trade
unionists who had been involved in the strike. @el@dasted 21 workers from their duties,
paying them only the minimum wage. CdJ also suleahithtn application to the Ministry
of Labour for the dismissal of these 21 and anosleeen workers on sick leave. Among the
trade unionists threatened by CdJ's dismissals wWexepresident, the media officer, the
treasurer and the education secretary of the wioa'Jagua brand.In other words, if
effected, the dismissals would have removed therufiom the company.

In the course of the industrial dispute, some 8mienergética leaders had received death
threats. In early April 2013, shots were firedna tinion's office in Valledupar; the paramilitary
group called_os Rastrojo% issued a communique which declared the union iganyitarget®
Another death threat by the paramilitary organisatgainst a union leader in August 2013
praised the progress and wealth created by mutimetcorporations such as Glencore.
Although paramilitary forces virtually sided witheé multinationals, Multiwatch is unaware
of Glencore ever publicly condemning such threads,of initiating any protective measures
for the benefit of its workers. At the time the @&an version of this book went to press, the
corporation had not replied to any MultiWatch em@si in this matter.

Colombia — lack of health care, outsourcing of worlat El Cerrején

Further north in Colombia, at El Cerrejon, the wirllargest open-cast coal mine, of which
Xstrata owns one third (see p. 28), an industriapute also came to a head in 2013.
On 7 February, Sintracarbdhe National Union of Workers in the Coal Industigcided to go
on strike for the first time in twenty-two years evhthe EI Cerrejon Consortium had failed
to meet union demands after two months of negotiati The union list included a pay rise
of 7% and increased investments in environmentaleption as well as insurance cover and
the provision of proper health safeguards, in paldr the recognition of the great dangers
associated with work in a coal mine. The union a&albed for the pay rise to apply to some
6,000 temporary workers employed by El Cerrejorcenbractor$® During the negotiations,
both the union's chief negotiator and the presiadrintracarbon received several threats
by text message and armed persons lurked neahtheies’’ At the beginning of March 2013,
after exactly one month of striking, a new wagesagrent was reached which, however, only
covered permanent employees. Moreover, subcontsattad summarily suspended their
contracts during the strike. Their temporary woskitierefore remained locked out for several
weeks.

Frequent work-related illnesses

Occupational health and safety is a recurrent th@mpractically all industrial disputes
at Colombian coal mines; work-related illnessesramteuncommon. Many of the men driving
360-tonne lorries, for instance, suffer from backbbems: every time an excavator tips its
bucket containing many tons of coal onto the lothg driver's cabin is lifted up before it
crashes back down to the ground. Extremely higkddoaf coal dust in the air have made
respiratory ailments among mine workers a commaumwence (for further details on air
pollution and associated ilinesses, see sectiéngironmental Conflicts’, pp. 38ff, and 'Social
Conflicts', pp. 52ff).

As early as 2009, issues of occupational healthsafety, in particular work-related illnesses,
were on the agenda at Sintracarbon's collectivgai@ing negotiations with El Cerrejon. For
lack of on-site health centres, some 300 affectetk@rs had to travel long distances to get
treatment. The company refused to reimburse txpemses. Instead, to get rid of the problem,
El Cerrejon negotiated severance payments witlti@ifieworker$?
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Outsourcing of work on worse terms

Likewise, and also in 2009, impediments to the mois@ation of workers employed
by subcontractors led to a dispute between newiyded trade union Sintrans and Sotrans, a
haulier company. Sintrans had succeeded in unmapiaround 80% of Sotrans drivers. The
haulier subsequently refused to enter into nedotiatwith the union, instead laying off two
trade unionists and failing to extend the unionisedkers' fixed-term contracts.

A similar fate befell Sintrachaneme, the union afrkers employed by Chaneme Comercial,
Colombia's second-biggest manufacturer and supgfliequipment, machinery, tyres, vehicles
and vehicle parts, primarily to the constructiarirastructure, mining and transport industries.
Most unionised workers caved in under Chaneme&spre to leave the union. Sintrachaneme
subsequently became a minority union and was untbleegotiate or sign collective
agreement& The editors of this study are not aware that Et&én intervened with any of its
subcontractors to promote respect of trade-uniginisi At the time the German book version
of this report went to press, a wide gap remairediéen the terms for El Cerrején's permanent
employees and those for workers on its subcontrsigiayrolls. Extractors and producers have
not only been saviung labour costs by outsourcingubcontractors, they have also been
shirking their responsibility for the conditionswhich large numbers of employees have been
working. It is the temporary workers who pay the@y not only in terms of lower wages and
poorer conditions, but also by being placed indicwmmpetition with permanent employees.

Peru — prohibiting unionisation in Espinar

In late November and early December 2013, a fews dafyer SitraminaSindicato de
trabajadores funcionarios de la compafiia minera ajatccay, had registered with the
authorities, 35 employees at the Tintaya Antapaodayg in Peru's Andean province of Espinar
(see box p. 43) received notice to leave by theoéinbvember. All of the 35 sacked employees
were members of the newly-formed union.

A few days later, a lawyer for the mining comparmsited the men who had been laid off. He
offered them their jobs back but only if they signa written declaration stating their
irrevocable resignation from the union. The pre¥audl form also stated that the undersigned
worker had believed the association to be a clubhanl never intended to join a trade unidn.
28 of the 35 unionised workers signed the formwaack allowed back to work; two accepted
their dismissal while the remaining five refusetbé@k down nor accept the company's arrogant
anti-unionist position.

Shortly before Christmas, the company lawyers, eimalf of the former union members, sent
a letter to the authorities requesting the cantefieof the trade union as its membership had
dropped below the legal minimum number of twentoisafterwards, the five laid-off workers
filed a constitutional complaint with the Supremeu@ of Justice in Cuscd,demanding their
reinstatement and calling for trade-union rightbeéaespected. At the end of February 2014, a
labour inspector from the Peruvian Ministry of Laboand Promotion of Employment
established that the company's anti-unionist amrdad breached trade union rights.
According to employees, the working relationshipl loi@teriorated from the moment Xstrata
acquired the mine. The Xstrata management boardcbatnunicated to its 450 members
of technical and administrative staff that they Wioenceforth be categorisedtesbajadores

de confianzapatrticularly trusted staff members'. The changsatus meant that, despite being
members of the newly-formed union, they were n@éradmitted to collective negotiations
on wages and labour conditions. In 2013, howeveru'® Supreme Court specified that
no intermediary hierarchical levels must exist kesw'particularly trusted member of staff' and
the management board; they were also to be giveesado confidential company documents
and be entrusted with tasks for discussion withrtiamagement board itséflt is difficult

to accept that 450 employees in Tintaya should hadeto report directly to the Board. At the
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end of 2013, however, the company used their positas ‘particularly trusted staff members'
as an excuse to make them redundant.

The mining operator’'s conduct suggests that thgpaoswill not tolerate any new trade unions.
It has therefore ignored international conventioegarding workers' freedom of association
and freedom to organise. Shortly before the lag;dfie Group's 2012 Sustainability Report
underscored the respect accorded by Glencore Xstoatits workers' rights to freedom
of association and collective representation. is ¢bntext, the claim appears cynical.

Glencore subsidiary Perubar would rather close minghan recruit permanent workers
Glencore Xstrata has also ruthlessly opposed tuailens at other mines in Peru. In 2008,
Perubar, which was 85% owned by Glencore, uncer@usly closed the Rosaura mine
in Chicla, Lima province, suspending work and layaff all its workers. A total of 500 workers
from four temporary agencies found themselves witknork overnight. The company justified
the closure with a drop in commodity prices.

By contrast, the National Women Miners Organisdfitielieved that Perubar was pushing for
more flexible labour conditions, recruiting onlyaligh subcontractors in order to escape legal
obligations in terms of labour laws and social dbation payments. At the time the Rosaura
mine was closed, negotiations had been underwagrdigmy a trade-union action against
Perubar for breaching employment law in terms wigerary workers employed by third-party
companies. In this context, the mass redundanegsgting from the closure of the mine were
afait accompli Moreover, the closure almost prevented a nevettamon from being formed:

in 2008, final preparations were underway to foandational trade union of mine workers
employed by subcontractors of the Rosaura mindnofijh the Founding Congress could not
take place as planned in December 2008, the wodki@nsot give up and the new trade union,
Sintramin!® was officially registered five months later.

Sintramin still presents itself as a militant tradeon and is party to the case against Perubar.
In 2008, the trade union brought an industrialuniél action in Peru for improper mass
redundancies. The judgment of the first instansedad on 26 August 2013 did find that pressure
had been put on the workers to consent to themidgals. However, by accepting their social
contribution payments, they had signalled theirsemr to being made redundant.

The trade union appealed because, in an earlignjadt, Peru's Supreme Court of Justice had
established that accepting social contribution payis could not be deemed the same as
accepting redundancy. At the time the German versfahis book went to press, Sintramin
was reserving the right to take the case to ther4American Court of Human Rights.

In 2010, the closed Rosaura mine was sold to LanQaies, which also belongs to Glencore,
for USD 12 million’® Since then, Perubar's sole business has beetotlhges and shipment
of minerals in the Peruvian port of Callao. As a@idour members of the Callao Transport
Consortium’’ Perubar has been involved in a project costing U8P million to expand the
mineral terminalg®

Argentina — work contracted out at the lowest wageat El Aguilar

Since its acquisition by Glencore in 2005, thereaehdeen repeated industrial disputes
at El Aguilar. Trade unions have been particularltical of workplace health and safety; they
are also opposed to jobs being contracted out.dnl 012, four workers died in a lorry
accident. The Argentinian trade unioAsociacion Obrera Minera ArgentindAOMA),
subsequently called for the dismissal of thoseamesible and severely criticised the awarding
of contracts to third parties, many of them micusibesses lacking adequate safety
standardg?

In January 2010, El Aguilar workers went on a tvay-dtrike and set up a roadblock to call for
changes in relation to shift plans and long shift®lving fourteen consecutive ten-and-a-half-
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hour days. Negotiations did ensue but failed talpee a result. In April 2010, the workers
discovered that the company was maintaining itvipus shift plans and had hired new
workers at equally unsatisfactory terffis.

The miners at El Aguilar had also gone on strik®@5 and 2008. Their protest rallies not
only criticised the outsourcing of work and wagengiing imposed on Peruvian workers, they
also called for a wage increase of 35%. Until tteeme of the wages had been below those
paid by temporary companies. The strike in Apri02@®nded after the miners were assured
of a wage increase of between 21 and 28%.

South Africa — massacre at Lonmin's Marikana mine m context

Xstrata owns almost 25% of Lonmin's Marikana mim&outh Africa. In the summer of 2012,
security forces responded to a strike with grealevice, committinghe worst massacre
inflicted on black workers in recent South Afridaistory®?

On 10 August 2012, Marikana mine workers had ganstokedemanding an almost three-
fold pay increase of their monthly wage of SARd 300same USD 500. Othe seventh day
of the strike, security forces opened fire on tj@¥8 striking workers, shooting 34 miners dead
and leaving another 78 with injuries, many of thesrious®® Well over two-hundred striking
workers were taken into custody and, because thdybken on the site of the shooting, were
charged with the murder [of their own colleagudsje official position was that the security
forces had acted in self-defen

To investigate events, South African president Batuma set up the Marikana Commission
of Inquiry chaired by the Hon. Judge lan Gordonldfar a retired judge of South Africa's
Supreme Court of Appe&t.The hearings brought to light a great number obmsistencies

in the official declarations, revealing a greatldgfaeconomic and political scheming in the
days and weeks prior to the massé&ere.

The theory of self-defence can no longer be maiethiVideo recordings, statements by those
involved and the course of the clashes made itr clamediately after the massacre that
no striking miners had attacked police. This isHer corroborated by the fact that most of those
were killed had been shot from behind while theyeaneinning away. Statements from police
before the Farlam Commission and incriminating ésrfaom the highest level of the security
forces underline their active approach. Accordimghis information, 16 August had been set
as 'D-Day' against the striking miners. The poligere handed weapons and enough
ammunition; operations management ordered fouruaoytcars as a precaution. Evidently,
someone knew that blood would flow that day.

In the six days prior to the massacre, there had béneated exchange between top level policy-
makers, the Minister for Mining and leading higimkang members of the security forces. South
Africa's Deputy President Cyril Ramaphosa had béead of the National Union
of mineworkers (NUM) during Apartheid. One of So#éthica's wealthiest men, he holds a 9%
share in the Lonmin Group. From the very beginniRgmaphosa demanded robust action
against thestriking workers to prevent any escalation to ssikn the economically crucial
mining sector. Two days prior to the massacre, &arMokoena, Lonmin's deputy CEO, had
discussed action against the strikers with the INOktest police chief, Lt-Gen Zukiswa
Mbombo, emphasising that Lonmin would not entew image negotiations and that any strikers
would have to be arrested. In full awareness of'Er®ay' plans, he instructed the police
to intervené®

During the Investigation Commission's hearingskisty miners reported that police officers
had driven past in two company buses before thesdas. They also attested that those
arrested had been held at the mine site wherewhey submitted to criminal identification. 'It
looked as though the police were not answeralileetgovernment but instead to Lonmin," one
of the arrested workers stated. According toDady Maverick "The new findings are making
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it clear that Marikana was at the centre of thentgts political system, and suggest that the
34 miners had to die in the interest of money amaigr.8” At the time the German version
of this book went to press, the editors were unawéany comments Xstrata might have made
on the events at Marikana. In his well-researchédle, 'Marikana: 20 years in the making’,
published shortly after the massacre, ProfessdipHfrankel, a political scientist, pointed out
that the miners' demands for higher wages duriegMthrikana strike was the final straw that
broke the camel's baégk.

Glencore Xstrata in South Africa

According to its own reports, Glencore Xstrata tsolchajor stakes in 24 mines and 0
processing plants in South Africa. It no longetdiformer Xstrata holdings in the Mototo >

mine, nor in Lonmin plc, for example.

The corporation's predominant activities are in taectors, i.e. coal and coal products us xd
in steel-processing plants, as well as the extoactf chromium, platinum and vanadium a d
their use in steel production. Moreover, a consalide amount of gold is being extracted frc m
its chromium mines.

Glencore Xstrata's presence is concentrated infSAtrica’'s north-western provinces of Not h

West, Gauteng and Mpumalanga. They are part ofBbshveld Igneous Complex’, an ar :a
of some 112,700 sqgkm/43,500 sgmi, which contamsvtirld's largest reserves of platinut
group metals (PGMSs).

Coal mines

Glencore Xstrata owns various coal mines, including Tweefontein complex, as well 1is
several companies specialised in extracting anct@seing coal. Some 75 miles north, n ar
Middelburg, are the five mines of Shanduka Coatymusly a Glencore subsidiary and nc w
part of Shanduka Grou.

Extraction of gold, chromium, platinum and vanadium

South Africa, one of the world's most significampiers of mineral ores, supplies over 7t %
of the world's free chromium reserves. Glencoreatstowns or part-owns nine mines whe e
such ores are extracted; it also owns ten ore-psengy sites.

Since September 2008, Glencore Xstrata has held®@@stake in Lonmin; it has made seve al
failed attempts to obtain the majority of Lonmiraids. Gary Nagle and Paul Smith, tv o
of Glencore Xstrata's key figures, joined the LanBoard in September 2013. The platin m
company made headlines in the summer of 2012, wh&nke at its Marikana mine we ;
violently crushed, leading to protest rallies byne1is all over South Africa (see pp. 45ff).

IPO in Johannesburg

Since 13 November 2013, Glencore Xstrata shares baen listed at the stock exchan' es
of Johannesburg as well as London (main listingdl &longkong. After British America
Tobacco and SABMiller, a multinational brewing canp, the Swiss corporation is the thi d
largest company on the South African stock excha@gmcore achieved a favourable positi n
for increased activities in Africa from this IPO.

Since Apartheid, nothing has changed in the mirsiagtor. It continues to revolve around
migrant workers, whose wages are even lower and s&hececruitment, transport,
accommodation and employment agency are contrdigdmafia-style groups. Labour
conditions are dire. Between 2005 and early 20idteen workers had died in the Lonmin
mines; many others were suffering from pulmonasedses; accommodation was miserable
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with eight men to one room and just four toiletsZ00 people. In 2011, following an industrial
dispute, Lonmin laid off 9,000 workers, replacingem with temporary workers soon
thereaftef?

Lonmin's social and environmental corporate prasticave been questionable since before it
refused to negotiate wages in Marikdh@ Lonmin statement referring to Frankel's article
maintained that the company was exceeding manysdabour and social-plan targets and
claimed that poor living conditions were due to @bem factors including a lack
of infrastructure and the town's rapid urbanisatfon

South Africa — HIV-positive workers sacked at Xstrda's coal mines

In its 2010 Sustainability Report, Xstrata promigecemploy local workers in 65 to 100%
of the jobs in its South African operations. Mensbef affected local communities denied that
this had happened, claiming that, on the contbésyrata was continuing to employ temporary
migrant workers. Their influx had created a slumaaspreading from the village of Tlhabane
to the mine. The situation led to extreme sociasiten and several xenophobic attacks.
Xstrata boasts of having assumed its social regpibtys in particular with regard to its
HIV/AIDS programme. In 2010 the corporation claimihét 100% of its targets had been
achieved; that all employees and temporary workeng aware of their HIV status and that
anyone diagnosed with HIV was receiving the requgepervision and caféThe trade union
NUM was of quite a different view: in February 20Xdelve workers were laid off at the
Tweefontein coal mine in Mpumalanga after testingifive in a supposedly anonymous and
confidential HIV tesf* At other mines including Tlhabane, these lay-dffsd serious
consequences. Although all workers had accessalthhicilities associated with the mines
for HIV tests and any treatment required, followitigg events in Tweefontein they went
to government-run health facilities. Their fear wttaat, if they were found to be HIV-positive,
their medical notes might be handed over to thparation and they might lose their jobs. As
a consequence, completely overstretched governraaritealth services ran out of medicines.
The fact that incoming temporary workers were mgkntreased use of government-run health
services led to further tensions with village resit$, some of whom alleged that ‘the foreigners'
were challenging the local population's right t@ltte provision and were taking away their
medication’®

Zambia — low wages and redundancies after strike

Wages in Zambia have been extremely low and, aoctprd the Miners Union of Zambia
(MUZ) representing more than 10,000 workers, raokeftood and energy prices have become
a crushing burden for miners. As a result, wag®etatijpns have given rise to repeated disputes
between the trade union and Mopani, a Glencorea¥ssubsidiary. At the end of November
2013, just one week after Zambia's largest coppeactor, Kansanshi Copper, had granted its
workers a wage increase of 25%, Mopani and MUZ anoed an 8% wage increase for 2014
against the trade unions' call for a 30% ré&fsklopani had argued that downward pressure
on global copper market prices did not warrantlzsstantial wage increase.

As a result of its concession to Mopani, the ungame under pressure from its own
membership. Hearing of the outcome of the negotnati miners demanding the immediate
resignation of the union management for failingptoperly represent its workers barricaded
the meeting room to prevent union leaders fromitea¥/

In January 2012, wage issues had already led mutgis at Mopani, whose mine workers
refused to accept a 12% raise. When they went rdce sMopani laid off 19 strike leaders,
accusing them of having incited other workers mtgst®®
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Congo — a web of tyranny and structural failures

After the collapse and subsequent privatisatiomationalised mining in the 1990s, the
industrial extraction of natural resources in tten@o almost came to a standstill. When the
country's treasury went bankrupt after years of arar, President Joseph Kabila passed a law
in 2002 that permitted informal mining. Since thariprmal copper extraction by small-time
miners has increased by 70-90%. In the processy roarhe roughly two million small
prospectors have been eking out a barely legatezxds. They are either unlikely to have a
permit or go prospecting in the concession are@riviate joint-venture companies, which
impose their own extremely stringent conditionstba miners. In Katanga, one third an
estimated 150,000 small prospectors are children.

According to Glencore's 2011 Annual Report, thev&#embe mine was dormant. Prior to its
acquisition by Glencore in 2008, it had been ogelan an industrial scale by Katanga Mining
Limited (KML). After its closure, the mine was oguad by informal prospectors in mid-2010;
it has been exploited by workers of all ages eusres Although a prospector working in the
mine can make earnings of around USD 200 per mdmthfimes Congo's average wage, the
work is exceptionally dangerous. Moreover, middlanegploit and put pressure on workers
who, lacking lights, ladders or safety gear, mwesjatiate shafts of a depth of 25-80 metres
or 92-262.5 foot. Figures concerning deaths, iapiand illnesses relating to this work were
unavailable at the time the German version ofltlbisk went to press. Witnesses reported that
masterminds within trade intermediary Misa Miningpdhere of influence had 'disappeared’ the
bodies of miners who died an accidental death.

Glencore's apparent lack of control over this infak business is a sham. The relief
organisations, Swiss Catholic Lenten Fund and BifeadAll, were able to prove that the
corporation had been using 'indirect’ channelsup mminerals from Tilwezemb¥. In the
concession area, vast numbers of overseers anersiéalve been keeping a close eye on the
work of small prospectors, who are continually esgubto gross arbitrariness, exploitation and
police violence. They never know how much they wélable to take home after a day's work
as they have to sell their pickings at extremelfauourable terms to Misa Mining middlemen,
who systematically force prices down, weigh oreomectly, underestimate mineral contents,
ignore stock-market values and manipulate exchaatgs. Many unlucky prospectors have
had to leave empty-handed.

Very little is known about Misa Mining. The compaisypart of the Lebanese Bazano Group,
and a close business partner and part-owner ofae@encore affiliates. At the time the
German book version went to press, Bazano was gukim cheap ore from Misa Mining for
shipment to Mopani, Glencore's affiliate in Zamb@lencore has contested this version
confirmed by numerous witnesses and suppliersiabg instead that a monitoring system
guarantees Glencore companies do not processl| ilegja

Labour conditions in industrial mines

In comparison with the informal sector, labour dtinds in industrial mining in Glencore
subsidiary mines in Katanga are somewhat betteani$1to safety equipment and training
sessions, fewer accidents happen. Most employeestoatracts and regulated working hours.
And yet, labour conditions under the internatiocalporation have clearly been worse than
under its predecessor, Gécamitfsyith badly paid overtime — if at all, disregard figreed
work schedules and safety equipment failing to dy@aced until is completely worn out.
Workers have lacked protection from the cold; alfugion in the shafts has caused respiratory
ailments.

In its Sustainability Principles, Glencore affiBakML places great emphasis on according
equal treatment to local and international empleyda actual fact, however, they live
in parallel universes. Almost all company execlgiaee young, white and male. KLM seems
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to be making no effort to make it easier for logaiployees to attain executive positions. It is
a practice locals perceive as colonialist and hatml.

Forced eviction of informal workers

On 21 June 2010, there were violent clashes betwmsnbers of the police force and miners
near Luilu and Tshamundenda, an area for which Biées has the extraction permits. It is
adjacent to property whose concession is operatééldncore subsidiary KCC. Without prior

consultation with the informal mine-worker coopéres, Gécamines decided it would

no longer tolerate uncontrolled mining on its prypé®® According to a number of eyewitness
reports, several hours of violence ensued whenminers were evicted. KCC was involved
insofar as the company reportedly brought in itshcsecurity personnel and equipment,
in particular an off-road vehicle. KCC was alsoaded to have played a major role in calling
in public security forces. The clashes claimed ghi@alities; several people were injured
on both side$%?

Xstrata mines in Australia — labour and trade-unionrights violated

Surprisingly similar disputes between trade uniand Xstrata have been going on for years
at the corporation’s various mines in AustraliaMERJ, the Australian Construction, Forestry,
Mining & Energy Union, achieved a preliminary climm@n its struggle when it brought an
OECD action®® against Xstrata in October 2010. Representingesb®000 of over 16,500
workers in the coal industry, CFMEU accused theaomation of having breached guidelines
for multinational enterprises by attempting to welor restrict wage negotiations, of having
repeatedly attempted to impede or reduce the presand activities of trade unions and
of circumventing negotiations whenever posstffe.

While infractions denounced by CFMEU occur in msgrata mines, the Newland, Tahmoor
and Ulan coal mines have been particularly badgcaéd. In 2010, the union launched a public
awareness campaign across the municipalities incébtehment area of the Xstrata mines
to draw attention to labour law infractions. Stick@nd posters with crossbones for the X'
in Xstrata and warnings such as 'COMMUNITY HAZARREre everywheré®®

CFMEU had taken Xstrata to court on previous oarasiln the case of the Newland coal
mine, the trade union had accused the multinatientdrprise of coercing new workers into
signing individual labour contracts which were sabject to collective bargaining, thereby
undermining collective bargaining and trade unigpresentation and attempting to weaken the
union. Xstrata lawyers countered these accusatiting the so-called 'opt-out' clause, i.e. the
option for workers to pull out of a collective agneent at any time. This view was upheld
by the Federal Court of Austraft&

The trade union was more successful with its actigainst the wrongful redundancy of ten
workers from the Ulan coal mine. In six out of tases, the labour tribunal upheld the claim
that Xstrata had failed to make any attempts te giternative employment to workers deemed
redundant®’

New wage agreement without the trade union?

Xstrata's conduct had contributed significantlyite heightening of a dispute with trade unions
during negotiations for a new collective agreemanthe Tahmoor coal mine. When the
previous agreement expired mid-2009, Xstrata begaworganise staff meetings, failing
to inform the trade union as it legitimate negatigtpartner. However, Xstrata's subsequent
new draft collective agreement was rejected byrgelamumber of the workforce and the
company's aggressive approach met with fiercecisiti. In June 2010, 240 workers went
on strike: they refused to accept deterioratingngeproposed by Xstrata. The corporation
proceeded to lock out the strikers, announcingitivabuld refuse any further negotiations with
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CFMEU. Nevertheless, after almost two years ofratustrial dispute, a collective agreement
between Xstrata and CFMEU was signed in Septentiy 98

When the OECD action was filed, the labour-rightspdte acquired a new, international
dimension. However, public criticism of Xstrata'adour policy in Australia subsequently fell
almost completely silent even though there wouldehbeen plenty of reasons to keep the
campaign going. In June 2011 Xstrata withdrew ftoemOECD mediation process, claiming
that it had 'not breached any OECD Guidelines faltidational Enterprises’, and that CFMEU
had failed to co-operaté® The complaint remained unresolved at the timeXeman version
of this book went to press.

Tumblingworld-market prices tipped Australia's coal mine®ia state of crisis. Glencore
Xstrata's response was to cut 700 jobs in the Hatft of 2013, i.e. some 100 jobs more than
had previously been announced. The move was egticby the unions, who accused the
newly-merged corporation of 'knee-jerk’ short-tesmmimerely to cut costd®

Glencore Xstrata in Australia

Glencore Xstrata operates 23 mines in Australid, ail them brought into the merge 1

corporation by Xstrata. They include the Mount ¢egper and zinc mine, Australia's large st
mine, and McArthur River Mining, the world's largssipplier of zinc-lead-silver concentrat :,

which could meet some 70% of world demand. Twoerammes and 19 coal mines compl: te
the 'portfolio’ of Glencore Xstrata mines in Audiia

Of three quarters of the operations, Glencore Xstrawns 80 to 100%. The remainil
operations are joint-ventures in each of which @lae Xstrata holds a share of at least 55
Glencore Xstrata is Australia's largest exportercofal. In turn, the country plays a key rc
for the company: Australian coal amounted to alns#o of Xstrata Coal's total output fc
2012.

All of Glencore Xstrata's Australian coal mines doeated in eastern Australia; most of t e
extracted coal is shipped from Australia's eastsea ports and through the Great Barri r
Reef!!!

o~ Q
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Environmental conflicts

In its 2012 Sustainability Report, Glencore Xstratate,

We are aware that our global operations can havih lalirect and indirect impact on the

environment. We comply with applicable laws, retiates and other requirements for

environmental management. Where these are lesgystri than our own standards we

seek to exceed the statutory requirements whepmasible:*?
While these are fine words, they are in stark csttto the reality in extraction areas. This
section highlights some of the adverse environnhefffiects of raw material extraction in the
corporation's enormous open-cast mines, whose gig&oles have left deep scars in the
landscape. Desertification has expanded. Atmosplerst loads in host mining areas have
caused respiratory ailments and lung disease impfeeand animals; plant growth has also
been restricted. The mines' excessive water cortsumgnd the redirection of rivers have
completely changed the water balance across magigme. Affected communities complain
that mining activities have depleted water suppf@sagriculture and for their own use.
Significantly, water pollution has also caused astic reduction of fish stocks, for example
in Colombia's rivers and coastal areas.
Glencore Xstrata's mining activities in Peru, Colma) Argentina, Australia, Zambia and
South Africa go hand in hand with frightening levef air pollution and heavy-metal loads
in water or soil, which in some cases are many sirhgher than recommended levels.
In several regions, increased levels of arseniccomy or lead, all of which can cause serious
health problems, have also been found in the béwtlurine of host mining populations.
The corporation's response has always been thatslihave not been exceeded. It has also
claimed that there is no evidence of a link betw#gmining activities and environmental
pollution and associated health problems. The caapon has further claimed that high
pollution loads have pre-existed in several regionsspective of its activities. In Australia,
Xstrata offered those affected free annual bloststand information on how to deal with lead
exposure. This, however, did not reduce the exposilsewhere, as in the province of Espinar
in the Peruvian Andes, the impression also emeigesrather than dealing with the legitimate
concerns of host mining communities and mitigatirgls to both the environment and
to human health, the corporation’'s subsidiaries enéoosted their PR campaigns instead.
In South Africa, a company in which Xstrata holdsgnificant stake managed to comply with
limits only after they had been raised.
The Glencore Xstrata 2012 Sustainability Reporedadhat 'in 2012, Glencore reported a
total of 583 environmental incidents, of which M&re classified by Glencore's reporting
system as moderate and 470 as minor. There were Gflshigh potential risk incidents
(HPRIs) reported. No serious incidents were recdrd¥strata recorded 3,918 minor
incidents and no incidents of any greater severitg.for environmental fines or penalties,
Glencore reported a decrease from USD 780,000 026 USD 210,000 in 2011 and finally
to USD 41,724 in 2012. Xstrata also saw a declmsuch fines, from USD 205,173 in 2010
to USD 77,897 in 2011 and USD 68,971 in 2012. Témwont finally declared, 'We are
committed to eliminating environmental incidentsl ancurring zero environmental fines,
penalties or prosecution§'®
As Glencore Xstrata has consistently understatedsewverity of environmental pollution
in the cases investigated here, it will no doubtaippropriate to keep a close eye on whether
its ecological performance will actually improvewhether, instead there will be a reduction
in the number of incidents reported that have reesubr will result in environmental fines,
penalties or prosecutions.
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Colombia's open-cast coal mines

Coal extraction from open-cast mines has had aiweasspact, both on the environment and
on the health of people living in mining areas.sThas become abundantly clear, both at the
mine of El Cerrejon in northern Colombia, which hen in operation for thirty years and
of which Glencore Xstrata holds one third, andh&t various coal mines owned by Prodeco
Group, a Glencore Xstrata subsidiary (see box p. 28

Open-cast coal mining requires enormous tractarad,|not merely for the extraction of coal
itself, but also for the slag-heaps and for transpdrastructure. The mining concession area
of El Cerrejon amounts to over 69,000 hectares66r®square miles, almost three times the
area of the Swiss canton of Zug, where Glencoregaksthas its registered address. The
landscape has been transformed completely, nabyusbal pits of a depth of up to 300 metres,
but also by slag heaps, i.e. New hills of excavatederial. There were no hills or mountains
here before, this land was completely flat," expddia resident of El Hatillb

Such massive landscape changes affect both the wmlionate and the water balance. In the
extraction area, loss of vegetation, topograptabahges and diverted water courses have led
to increased erosion, a warmer climate and altgnetipitation patterns. In the Cesar
Department, desertification threatens more thahdidbrmerly fertile land; a dry, desert-like
landscape has been expanding, rendering agriculksse and less viable. Important eco-
systems such as the Caribbean dry forest or tiZpatosa wetlands have sustained dant&ge.
The Calenturitas River in the Cesar Departmentciwiwas diverted by Glencore subsidiary
Prodeco, has been polluted by the mines and besit@@-up. Very few fish were living in it

at the time the German version of this book wergress'® As part of an expansion project,
the El Cerrejon mining Consortium in the La Gua@partment also planned to divert a river,
the Rancheria, by a total of 26 kilometres or adod® miles. In the summer of 2012,
widespread protest rallies accompanied by intesnatiobservers saw gatherings of indigenous
Waylu and Afro-Colombian host mining communitiekeTConsortium subsequently opted
for a provisional suspension of its expansion toje

Polluted drinking water and black beaches

Coal mining in the departments of El Cesar and Laji@a has seriously affected the region's
overall water balance and water quality: river sesrwere altered, waste water from the mines
was piped into the rivers; the mines' huge demandviter caused the groundwater level
to drop. At the time the German version of this lbaent to press, whole communities had
been cut off from their water supply.

Government authorities have on many occasions igigield the pollution of drinking water
and the negative impact of mining on groundwate2009, Glencore subsidiary Prodeco was
fined some USD 208,000 by the Ministry of the Eamiment for its unauthorised alteration
of the course of the Tucuy River, for entering eefb reserve and for diverting water from a
sourcet!’ In March 2013, the company was prevented from aiprey the Calenturitas mine
because it had still not complied with the guide$irof the Environmental Compatibility Plan
issued by ANLA, Colombia's National Environmentatdnsing Authority*!®

Coal terminals on the Caribbean coast near SanttaNeesent a further problem. As coal is
loaded onto barges and from them onto the highcaego ships, some coal always ends up
in the sea. The sea floor lies beneath a layeoalf ®ome 30cm or 12in deep, the beaches are
black and fish stocks have fallen drastically. Atidong period of denial by the government,
new research enabled the Ministry of the Environnh@imcrease pressure to implement a more
environmentally friendly coal transhipment procdas2013, Prodeco abandoned the old port
in Santa Marta, taking up operations at 'Puertovidud he new port has a more up-to-date
system involving direct loading via conveyor beliewever, objections have been raised to the
new system, which is considered to be of no betwtite environment, quite the opposite. As
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deep navigation channels will have to be dredgedoothe freighters, there is concern of long-
term negative impact on the marine environniéht.

Coal-dust particles pollute the air

The extraction of coal from open pits, blastinghia mines as well as transporting and loading
coal onto ships cause the air to be filled withlchsst, not only in the mining area itself but
also along transport routes and in terminals. Yékand fields across vast areas are covered
in a black layer of coal dust.

Coal dust stunts plant growth, leading to significerop losses and, in some parts, to a complete
standstill in terms of arable and livestock farmiRope dust particles present a particular hazard
to human and animal health because they can atélthe deepest parts of the lungs. Following
local protests, the Colombian Ministry of the Ewwviment began to impose sanctions
on mining, transport and port companies in the tgismcoal belt. The ministry decreed
comprehensive measures to mitigate environmentllitipm, including the way coal is
transferred from road to rail. As a result, coaktdamissions along transport routes have
diminished significantly. However, coal transpoytrail remains problematic in that it affects
people living along the route (in this regard, seetion, 'Social Conflicts’, pp. 53ff).

Residents in the immediate vicinity of coal mines/dn seen very little improvement as a
consequence of the Ministry of the Environment'sigkcPlan and the measures taken by the
companies. In May 2010, when air pollution presgraemajor health hazard, the ministry
ordered the resettlement of the three communities| ¢latillo, Plan Bonito and Boqueron.
By the time the German version of this book wenptess, the resettlement process had not
been completed (again, see section, 'Social Ctsiflfp. 53ff).

Pollution-related illnesses

In areas around the coal mines, residents have leored of asthma, respiratory and lung
diseases, bronchitis and permanent flu symptometeTare also frequent incidences of skin
rashes and diarrhoea. In a 2011 study by the H&adthetariat of Colombia's Department
of El Cesar, 52% of the residents of the commuaitl Hatillo had shown illnesses linked
to environmental pollution. Of those surveyed, 393ffered from respiratory ailments, 12%
had skin irritations and 1% were affected by egodiers:2°

Also in 2011, the University of Cartagena publislaestudy indicating that there were animal-
health issues. Liver samples taken from mice andrigs in the communities of La Loma and
La Jagua de Ibirico presented higher levels of aind cadmium than samples from animals
in other regions; moreover, there were more fretjgenetic changes, for instance in blood-
cell lines. There was also evidence of negativeaittgon the lungs of midé! The results
of the study corroborated reports by the peoplé€loHatillo, Boquerdn and Plan Bonito
regarding deformities and unexplained deaths antugig livestock.

Peru — toxic heavy-metal pollution in copper-miningareas

Village communities in the vicinity of Glencore Xata's open-cast copper mine of Espinar
in the Andean highlands of Peru (see box p. 43) h&en complaining of water shortages and
increasing animal mortality for at least ten ye&@spper production increased significantly
after the mine was privatised in 1994. Since thedigenous farming communities have
repeatedly expressed suspicions that toxic heavglsfeom the mines have adversely affected
both the environment and their people. Of majorceom in areas around the mines have been
rising numbers of miscarriage and deformity in tloaittle as well as human health problems.
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Criminal charges for environmental pollution

In November 2011, the then Mayor (2011-2014) of Amelean province of Espinar, Oscar
Mollohuanca, and FUDIE2? an interest group of grass-roots organisatioristljobrought
charges against Xstrata Tintaya for environmentdlupon and associated risks to human
health!?® Their charges were based on two separate, indepengports on human health and
water pollution. One of the reports found that tsxe@rs which provide the local population
with drinking water and water for irrigation, hadem polluted by quantities of heavy metals
that constituted a human health rig¢kThe other study, compiled by the Ministry of Haalt
was based on blood and urine samples taken froitiergs living near the Xstrata Tintaya
copper mine. Some of the samples showed dangerbiggiylevels of heavy metals including
arsenic, chromium and mercurd?.Moreover, countless photos and video recordinggessted
the existence of fissures in the geomembraneglithia retention basins of the mine, enabling
toxins to seep into the village water supply.

While the communities plagued with uncertainty shair fears confirmed, the Xstrata Tintaya
management team denied the results for months.

The corporation denies any responsibility

In view of Xstrata Tintaya's categorical denialciab unrest increased among the people
of Espinar. At the same time, company managers asigdd their social and ecological
commitment. In its regular PRBommuniqués, Xstrata Tintaya communicated the image
of sustainable, environmentally friendly open-aasgting, also claiming that Espinar's heavy-
metal pollution was due to the area's natural nainkvels and unrelated to any mining
activities. However, the corporation's carefulljtimated image of a green, socially responsible
mine was in stark contrast to the situation ongtaind, which only added to the discontent
in Espinar.

The situation escalated in May 2012, leading toespdead protest rallies and serious clashes
between demonstrators and the police (see se@iorial Conflicts', pp. 56ff). In the aftermath
of these escalations, in July 2012 both the compaadiythe government committed themselves
to investigate the cause of the heavy-metal poltutThe government's environmental report,
published in June 2013, noted that one or seveeavyh metals exceeding Peruvian
environmental limits had been detected in 52% ef @00 water and soil samples. With regard
to 180 blood samples provided by residents from theghbouring villages, it was even
established that heavy metals such as arsenicatahthallium were present in each and every
sample. While in the eyes of Espinar residents @atrictal non-governmental organisations
these results confirmed a link between Xstratadliat activities and environmental pollution,
the authorities in Lima expressed themselves mamefally, merely talking of environmental
pollution associated with Xstrata Tintaya's miniagtivities?® In a final meeting with
government representatives, Glencore Xstrata t@di af the results in writing. At the time
the German version of this book went to press, vewehe corporation was still making public
claims about environmentally sustainable miningvéis without environmental pollutiott”

Environmental penalty for copper leakage

In January 2014, Xstrata Tintaya was fined arouS®83,000 for the pollution of pastureland
near the Espinar copper mine. The company was feaaesdonsible for increased levels
of copper in the soil of an area of some 1,000 sgkdometres or 621 square miles. OEFA,
the Office of Environmental Evaluation, Monitorirand Oversight® concluded that the
leakage of copper had occurred when water was pairthpeugh a duct belonging to the
company. Studies found copper levels reaching alh@0% of average levels in the area,
and exceeding 3,000% of internationally accepthlels?®
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Las Bambas mine — environmental issues due to congttion

Copper extraction was expected to begin at Las Banflom 2015 (see box p. 43). The
construction of the mine required the resettlensérfuerabamba’s farming communities. All
the construction materials for the mine and new émhmad to be brought in from Cusco on an
untreated, winding road along which communities neheeverely affected by the noise and
dust caused by heavy lorries and passenger traasydhile river water was sprinkled on some
stretches of the road in an effort to keep dustidodaw, an unpleasant smell hung over the
municipality of Challhuahuacho because sewage \asflowing into the river. The impact
on human and animal health of both the dust angdghiekling of contaminated water had yet
to be ascertained at the time the German verdini®book went to press.

A polluted spring

Water pollution was already severe in June 2007wghedge from a test shaft seeped into the
Jahuapaya municipality's public water supply, poisg the most important spring. By 2008,
the consequences were still being felt insofarasarous working animals had di€.There
was also a fodder shortage because the pollutezt watild not be used for irrigation. In 2007,
Xstrata was fined around USD 61,629, against wkiiehcompany appealed. In April 2013,
Peru's Environmental Monitoring Agency ruled theefivoid for procedural reasons and
referred the case back to the appropriate inst&ce.

Antamina mine — burst pipeline

The operators of the Antamina joint venture havelessised their social responsibility and
sustainable development the host mining area. Tdwtivities, however, have been making
negative headlines: in February 2012, protestesllh Huarmey against polluted groundwater
were violently crushed. Soon after, following amident involving the lorry of an Antamina
subcontractor, a substantial amount of petrol ldakéo Lake Huachucocha, which supplies
drinking water to several village communities ie tHuari District. Residents from the Chipta
village community also complained of environmenpallution and of police violence,
reporting that, on the behest of Antamina secusgvices, heavily armed members
of DINOES, the Special Operations section of theian police force, forced their way onto
their community territory. It was assumed that dbgective was to speed up the community's
resettlement to make room for the expanding niihén May 2012, there were media reports
that a long-serving Antamina employee sufferingrfroancer due to heavy-metal poisoning
had been made redundatt.

Moreover, on 25 July 2012, a valve in the Antanpigeeline burst, causing a spill of 45 tonnes
of liquid copper concentrate. The spreading clofidogic gas caused severe nausea and
dizziness, occasionally accompanied by noseblaatifainting, among residents in the village
of Santa Rosa. The Peruvian media reported onér geat 200 people requiring medical
treatment for poisoning, which in some cases wasrse

One year after the disaster, three studies by $Bational Institute of Health established that
the people in and around Santa Rosa still showeessive levels of heavy metal pollutitif.
Excessive heavy-metal levels (copper, lead, arsemce found in 31% (285) out of 919 blood
and urine samples. The operator of the Antaminamias fined USD 80,000. The company
denied any responsibility, stating that the presasfcheavy metals in the blood samples were
due to their occurrence in the natural environment.
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Glencore Xstrata mines in Peru

The Xstrata Tintaya copper and gold mine

The Xstrata open-cast mine of Tintaya, locatechénAndean province of Espinar in southe 'n
Peru, at an altitude of 4,100m (13,450ft), has beeoperation since 1985. Initially owne 1|
by the state, the mine was privatised in 1994;ydailitput of processed rock increas :d
continually, to an annual copper production of od 20,000 metric tonnes (in 2007). The Sv Iss
corporation been sole owner of the mine since 28@6ording to information supplied by tt 2
Peruvian Office for Statistics, aannual average of 1,000 kg of gold was mined frog¥2.ntil
2008.

Alongwith a boost in production, the extraction area veapanded to around 5,000 hectai 3s
or 19.3 square miles. However, most of the Tintayrae's metal reserves have now b« en
depleted. As of mid-2014, the mine was expectbd tmmpletely replaced by the Antapac: ay
expansion project situated at a distance of 10kmujad 6miles), boosting annual copp r
production to 160,000 tonnes. A new refinery fa pinoduction of copper concentrate w s
constructed; the old crater was to become a taildagn for the new projects. In additic 1
to copper from Antapaccay, liquefied metal concastis also to be taken from Las Baml as
for processing at Tintaya, at a distance of 150kr@3miles.

Further large copper reserves are situated in Colag@yco, 8.5km or 5.3mi from Tintaya. T 1e
project is currently at the reconnaissance phase2012, in the province of Espinar alor :,
Xstrata owned mining concessions in an area of adald 1,000ha or 42.5sgmi, i.e. About ¢ 1e
fifth of the province's total surface area. Xstrdiataya and Glencore Xstrata Antapaccay i re
expected to operate in Espinar until 2034.

A new open-cast copper mining project at Las Bambas

At the time the German version of this book wenpriss, Xstrata Copper was plannii g
to implement a copper mining project at Las Bamhabe Apurimac Department in southe n
Peru, at an altitude of around 4,000m or 13,00D&s Bambas, 100% owned by Xstrata, i - a
greenfield project, i.e. A newly planned mine. Tiégnese Competition Authority only agre d
to the merger of Xstrata and Glencore on condittaat this project or one of similar size wot d
be sold by the end of September 2t%4.

The concession comprises an area of 35,000 hectares35sgmi. When it was award: d
in 2004, the area was estimated to hold a depdsdopper ore amounting to around 8( 0
million tonnes. From recent analyses, however cthrporation currently estimates that, ov r
a period of 18 years, the new open-cast mine welbdyaround 1.17 billion tonnes of copp r
ore and around 8.7 million tonnes of copper. In £0Rstrata paid USD 121 million for th :
concession, more than double the asking priceiehy of the new figures regarding the quani ty
of copper that can be extracted, that sum now seenysmodest.
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The Antamina Joint Venture

Situated 270km or 168mi north-east of Lima at avation of between 4,200 to 4,700m (13, 00
to around 15,500ft), Antamina is the third-largesic and eighth-largest copper mine in t 1e
world. It is operated as an open-cast mine by Amandoint Venture, in which Xstrata ar i
BHP Billiton each hold shares of 33.75%, while T&€kminco Ltd. And Mitsubishi hold 1
share of 22.5% and 10%, respectively. Xstrata aeguits share in 2006.

Antamina processes 430,000 tonnes of rock a dayduce a copper-and-zinc concentra 2;
silver, bismuth and molybdenum are also extraddette the ore-rich rock has been ground 1p
on site, a chemical solution is added to releaserttetal from the stone meal. A subseqt z2nt
flotation process produces a thinly viscous metalcentrate, which is pumped down a 30C im
or 186.5mi pipeline to the Pacific shore, whereesscwater is removed prior to shipment.

Argentina — heavy-metal pollution in rivers near EIAguilar

Severe environmental pollution also occurred atrhee of El Aguilar in the north east
of Argentina. In 2007, representatives of the iedigus communities from Jujuy Province
travelled to the district capital of Tucuman to deda complaint against the heavy-metal
pollution load in rivers downstream from the minkgheir statements and investigations
documenting the pollution of the rivers, carried loyyMaria Graciela Bovi Mitre, a biochemist,
and Juan Gonzalez, a biologist, enabled the Prame@eneral, Antonio Gustavo Gomez,
to bring charges against the compatfy.

Although studies showed that heavy-metal pollutioads in the region's rivers clearly
exceeded permitted levels, proceedings were stappedame year, due to the company's good
relations and targeted lobbying, according to thdonal newspapeiempo Argenting®’

At the end of 2007, the company report to the Praal Mining Board admitted that chemical
waste had in fact reached the rivers and that hesatgl levels were too high. Despite adverse
effects on the environment, the relevant autharitiereservedly accepted all of the company's
Environmental Impact Assessments regarding the.mine

The case was revived only in 2012, when El Aguilade international headlines due to being
involved in the disappearance of workers during 18&0s military dictatorship®® The
Prosecutor General, Antonio Gustavo Goémez, usesl dhtention to once again bring
environmental pollution to the attention of the goun 2009, a new study had clearly
established a causal relationship between minitigiies and heavy-metal pollution in both
the Yacoraite and and Rio Grande Rivers; lead itemsamples exceeded permitted levels
by between 50 and up to 200 timéSHowever, even this case failed to make headway.
In 2012 jurisdiction for the provinces of Salta ahguy, which is where the mine is located,
was withdrawn from the Prosecutor General, AntdBisstavo Gomez, who had focused
on environmental pollution by mining companies. Hsccessor refused to admit
representatives from universities and non-govertah@mganisations as plaintiff4®

Water conflicts at La Alumbrera, Argentina

Water is, yet again, at the heart of the conflidta Alumbrera (see box p. 45) due to heavy-
metal pollution and the high water consumptionhaf tnine. As elsewhere, charges have been
brought against the corporation but have — as éleev been delayed. At the time the German
version of this book went to press, proceedingswél pending.

The existing open-cast copper and gold mine at LanArera and the planned follow-up
project of Agua Rica are located in an extremelgl,aparsely populated region in the north
of the country. Communities live in settlementstta foot of the mountain range which
resemble oases whose water stems from smallesrikzarAlumbrera, a mine situated in the
headwaters of one of these rivers, has a dailywalhce of 100 million litres or almost
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22 million gallons of water, most of which is fdsgioundwater extracted by pumps. The huge
water consumption of the mine competes with thallpopulation's need for drinking water
and irrigation.

Glencore Xstrata mines in Argentina

Open-cast copper and gold mining: La Alumbrera aAdua Rica

La Alumbrera is Argentina's largest open-cast nand one of the world's largest copper a 1d
gold mines. From 120 million tonnes of rock, an walnaverage of 650,000 tonnis
of concentrate is extracted containing 180,000 &mrof copper and 600,000 ounc s
(18.7 tonnes) of gold. Glencore Xstrata owns 50%hefcompany operating La Alumbre a
mine; Canadian companies Goldcorp and Yamana Guoid 87.5% or 12.5%, respectivel .
Officially, however, the concession is held by Naento Minero Aguas de Dionisio (YMAL ),
a public enterprise owned by the province of Cataxaand the University of Tucuman, whi h
receive a 20% share of the profits.

In 2011, Xstrata also acquired the majority holdiojAgua Rica, a nearby mining proje :t
which is to replace the almost exhausted La Alunabneine from 2018; parts of its existir J
infrastructure are expected to remain in use.

La Alumbrera is situated near the Chilean borderthe foothills of the Andes in the noi h
of Catamarca Province, at an altitude of 2,600m 8&%30ft. It extends across the thr e
departments of Belén, Andalgald and Santa Maria amdudes transport routes an |
a 300km/186.5 mile pipeline to the processing pdiucuman, where the metals are extrac ed
from a liquid concentrate.

TheAgua Rica expansion project is located some 30k&8dmi east of La Alumbrera, at ¢ 1
altitude of 3,000 to 4,000m or 9,842 to 13,123ftth%& timethe German version of this boc k
went to press, widespread protests were contintarfgrestall its construction.

Lead, zinc and silver from El Aguilar

El Aguilar S.A. Is Argentina’s oldest mining comyaaxtraction of lead, zinc and silver beg n
in 1936. In 1988, El Aguilar S.A. was taken overGyypo Minera S. A., which entered in 0
a joint venture with AR Zinc S.A. In 1995. In a reaguisition, Glencore became sole owi er
of El Aguilar in 2005.

The underground mine is located in Jujuy Provincthe north-west of Argentina, a little ov r
100km (62mi) from the Bolivian border. The Aguilaine lies in the headwaters of tl e
Yacoraite River, which joins the Rio Grande, whithurn courses through the Humahua a
ravine, which in 2003 was declared a UNESCO Womdlitdge Site.

Because El Aguilar S.A. does not have its own weelasid its production levels were nt
detailed separately in Glencore International's 2Gnnual report, no public information ;
available about the amount of natural resourcesasted. Rudimentary information can | e
found on the Argentinian government's Mining Seciat (Secretaria de Mineria de |
Nacién) website and on the website of the Encyeldiga of Science and Technolo y
(Enciclopedia de Ciencias y Tecnologias en ArgedtjECYT-AR}*

A pipeline takes concentrated zinc sludge from d@lilar for processing at a smelter in tf 2
province of Santa Fe operated by AR ZincS.A.; iatisilver are taken to the El Aguilar S. \.
smelter in Palpal&, Jujuy Province.

Water pollution from heavy metals
Mining activities also cause heavy-metal pollutiohthe waters at several points in the
production process. Blasting produces vast quastitif fine dust including nitrates, which
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cause acid rain. Blasting and processing alsoselraturally occurring arsenic from the rocks
and into the air. Various chemicals are used toaekimetals from the ground-up rock; the
chemicals, which have accumulated heavy metalstared in a giant tailings dam. According
to an investigation by mining engineer Héctor Nieleaks in the basin pollute rivers
downstream. As a counter-measure, polluted wateominuously pumped back into the
dam?l42

The metal concentrate is then pumped in a pipdilinéhe processing plant at Tucuman.
On various occasions, the immense pressure hasdgipes to burst, allowing the acidic
concentrate containing heavy metals to seep iefdsiand waterway$? In the processing
plant, excess water is extracted from the concemntildhe dried substance is loaded onto the
company's own railway. Drained off into a ductjdeal waste water flows into the Sali-Dulce
River; in the province of Santiago del Estero,3laéi-Dulce becomes the Rio Hondo and flows
into the Termas de Rio Hondo reservéfr.

lliInesses among host-mining communities

Opponents and local doctors have held the comppesating La Alumbrera mine responsible

for pollution that has caused a significant inceea@s illnesses, in particular cancer and
respiratory ailments, among the host mining comtyurowever, at the time the German

version of this book went to press, no statistiesenavailable to prove a causal relationship
beyond any doubt.

Complaints about environmental pollution

In the past few years, charges have repeatedly Im@emght against La Alumbrera for water
pollution. During a lecture at the University of lBe, Switzerland, in March 2012, Antonio
Gustavo Gomez, the Public Prosecutor of Tucumaxe gan overview of pending legal
proceedings: in 1999 he had brought charges agdinlsin Rooney, Vice President
of La Alumbrera, for offences against the Environtaé Protection Act relating to residual
water from the processing plant in Tucuman. Gémererreference to the company's own
environmental compatibility report, arguing thapoeed pollution levels far exceeded legal
limits. The case has been dragging for many yeemether pending case concerns leakage
from a retention basin in Catamarca, while a thad-suit was lodged by the Governor
of Santiago del Estero Province in regard of pmhubf the Sali-Dulce River.

In early 2014, the Prosecutor General of Argentiaze suit to an appeal by the Public
Prosecutor of Tucuméan and decreed the temporasyiedmf the mines at La Alumbrera and
Bajo del Durazno until the extent of the pollutioould be understood and relevant evidence
had been collected®

Australia — lead pollution and looming destructionof nature reserves

Copper, zinc and lead have been extracted at Msaim the north-eastern part of the continent
for ninety years. But it is only quite recently thilae impact of mining on the local population
has been investigated. In 2008 a Ministry of Healtidy for the first time found evidence
of increased levels of heavy metals in Mount Isaggrously high blood levels of lead were
found in 45 out of 200 local children. High levelslead are associated with a risk of serious
brain damage and major developmental problems.piil 2008, charges relating to the case
of six-year-old Stella Hare, who suffered from gevkead poisoning, were brought against
Xstrata, owner of the Mount Isa mine since 2003 Tase was settled out of court four years
later. At least two further compensation claims avstill pending at the time the German
version of this book went to pre¥s.
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Xstrata denies links between lead mines and le&bpimg

Another study from 2010 established a clear linkvieen heavy-metal pollution and mining
activities in the region. Xstrata had long contégtee link, arguing that high lead levels in the
urban environment resulted ‘from nearby naturabdig. The multinational corporation also
noted that limits had never been exceeditien allegations were made in early 2010 that,
in the previous year, lead levels had been abdegydanits, Xstrata offered free annual blood
tests and information on how to deal with lead ygadh, measures that did nothing, however,
to reduce lead emissions. A few months later, Xstissued a public statement saying that,
as the only one of nine mining operations in tleaait was unable to 'meet targets on reduction
heavy metals' within the period stipulated by tbgegnment4’

In 2013, a new study not only corroborated the lekween emissions from the Xstrata lead
mine and lead poisoning in children in Mount I$ee study also accused both the company and
the government of misleading the public about tiaitse*® Already in 2001, charges had
been brought against the city council of Mountdsd the Queensland government for breach
of duty of care.

Aborigines see their environment destroyed

In 2003, Xstrata acquired the North Australian Mitir Mine where zinc, lead and silver have
been extracted since 1995, originally from an ugdemd mine. In 2005, the corporation
applied for approval to expand the mine for opest-eatraction, for which the McArthur River
was to be diverted over a distance of 5.5 kilonsetre3.4 miles. Fearing the destruction of the
river ecosystem, environmental organisations aadatr Aboriginal communities living along
its banks vehemently resisted the expansion pfriEhe Aborigines, to whom the river is
of existential cultural and spiritual significan@nd who honour it as a sacred tribal member,
had never been informed or consulted about thegt.oj

Although Xstrata suffered a setback in court in2@dd was compelled to reverse the river
diversion which it had already begun, the Fedesgdtment of the Environment approved the
expansion of the mine, however insisting on stnmgavironmental protectiolt® Despite this,

an environmental disaster occurred in 2011 whewomen valve in a storage tank caused a
spillage of 28,000 litres or almost 6,160 gallohgliesel*>! In August 2013 it was announced
that the spill would cost Xstrata a penalty of AGD,000°2

Resistance to plans for coal extractith

To the west of the town of Wandoan in Queenslandgtilia, Xstrata proposed to create one
of the southern hemisphere's biggest open-castwoak. Each year, 30 million tonnes of coal
were to be extracted from an area of 32,000 hextar&23.5 square miles. The lifespan of the
mine was set at thirty years. Non-governmental misgdion Friends of the Earth lodged an
objection against the Australian government denisio accept Xstrata's environmental
compatibility report®>* Three farming families refusing to give up theindl to the Wandoan
mine joined the objectors' ranks, unlike anothefafdilies who had already left. The plaintiffs
argued that burning the coal extracted from the &fdan mine would amount to 0.17%
of annual global C&emissions, roughly equal to those of Switzerland that, over the
lifetime of the mine, C®&emissions would be equivalent to over two yearsho$tralia's
emissions>® In June 2013, the court ordered Xstrata to payr o%&D 30 million

in compensation to the three objecting landownEngy considered this a success, as, for the
first time, the compensation paid out corresportdetie actual value of the larfef.

The coal extraction project at the Wandoan mineteantshipment of coal at existing and new
coal terminals that would have to be built on tlastECoast would also destroy nature reserves,
including two UNESCO World Heritage Sites, i.e. WNet Tropics, Australia's largest expanse
of tropical rainforests, and the Great Barrier Rée# world's most extensive coral reef. In the
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past several years, resistance against the coabtiydand the coal ports has increased
in Australia. In 2011 the Keppel and Fitzroy DeM#iance (KAFDA), an association of local
residents, interest groups, environmental organisatand other stakeholders, joined forces
in opposition to Xstrata's coal terminal project the Balaclava Peninsula and to push for
protection of the Fitzroy Delta, Keppel Bay and Great Barrier Reef.

In May 2013, Xstrata suspended its Balaclava Teamhpnoject. It did not, however, accede
KAFDA's demands to remove it from its list of prcje entirely. It must therefore be assumed
that the project has only been put on hold temgdgmue to the low price for coal. In September
2013, the recently merged corporation announcedtth®andoan mining project would also
be 'put on hold' as returns on this kind of projgete no longer assured due to falling world-
market prices for thermal cosl’

Copper-gold mining project in the Philippines

Valued in excess of USD 5 billion, the Tampakarmpeoold mining project on the islar i
of Mindanao in the southern Philippines is oneh# largest international direct investmer s
in the country. According to SMI, the mine 'is etpd to 15 million tonnes of copper a d
17.6 million ounces of gold [...] over the 17 ygariod of mining and ore productiofr®

The four provinces of South Cotabato, Sultan KutjeBarangani and Davao del Sur will | 2
affected by the intended mine infrastructure whalbngside the open-cast mine, include a
freshwater dam, tailings dams and slag heaps dte. iidigenous B'laan tribe is one of t e
communities most directly affected by the proj@d&o of the 10,000 hectares or 38.6 squ re
miles of land earmarked for the project belonghe B'laan.

The project is being promoted by Sagittarius Mirles, (SMI), which is 60% owned by tl e
Tampakan Group of Companies, a Philippine investord 40% by international minin
companies. What is unique about this division esftct that controlling equity lies with tF 2
40% of the international arm of the joint ventuoéwhich Xstrata Copper, a Glencore Xstre a
subsidiary, and Australian Indophil Resources NLIdhshares of 62.5% and 37.5' o
respectively. Xstrata Copper is therefore primarity control of SMI and has primar
responsibility for the mining project.

At the time the German version of this book wepréss, the mining project was nearing 1 1e
end of the exploratory phase, to be followed by dbeelopment phase for infrastructu e
installation and construction. Extraction was exgec to start in 2015

In 2010, South Cotabato Province adopted an Enwviremtal Code which includes a bi n
on open-pit mining. The ban delayed the start ofettlment and the Ministry of tt 2
Environment in Manila twice withheld the Environrte@n Compliance Certificate
Surprisingly, however, and although the regionahhbaas still in place, the certificate we s
issued in spring 2013. The certificate imposesbiliig on the company for the safety of t 1e
tailings dams beyond the lifetime of the mine. fBgglirement that was contested by SMI ¢ 1d
the project will remain blocked until these legedues are resolved.

In August 2013, SMI announced that more than 90@vef 1,000 workers were to be ma le
redundant and current investment was to be redibgetihree quarters. At the time, the mc /e
could be interpreted as an attempt to increasegqureson the government to issue permissi »ns
for the development phase. However, at the tim&trenan version of this book went to pre s,
the situation looked very different as, in a repeteased by Indophil Resources on 1 Febru wry
2014, Glencore Xstrata was 'expected to pull outhef Tampakan proje¢e®
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Philippines — project for copper-gold extraction anecological time bomb

At the time the German book version went to pr¥s$;ata entertained a project for a copper-
gold mine at Tampakan, in a highly sensitive ar@h in terms of human culture and ecology,
on the southern island of Mindanao in the Philipgifsee box p. 48). The project would cause
irreversible damage to a large portion of the 10,8@ctares or 38.5 square miles of land
earmarked for the mine.

The area is an important headwater for variousrsiieom this mountainous region that
distribute their water across the whole of Southddinao. Even if the indigenous communities
are likely to be the first and the most severeligcéd by the project, tens of thousands
of human lives would also be at risk in the loweaahes of the rivers if they were polluted.
In the event of a tailings-dam failure, for instantoxic mining waste could contaminate the
entire region's water supply. Given that a greal défood for the whole region is produced
in the valleys around the mining project, any comteation would have a serious impact
on Mindanao's food safety and self-sufficiency.thAs mine and its infrastructure would be
located in a seismically unstable area, such aasiteis not plucked out of thin air. Moreover,
due to climate change, Mindanao has been incrdgsaffgcted by typhoons of previously
unknown intensity. Both typhoons and earthquakegatential factors of disruption that could
have a devastating impact on the open-cast minésndrastructure. An Environmental and
Social Impact Assessment for Sagittarius Mines (&) concludes that a failure of the
tailings storage facility would be accompanied b¥yigh potential for loss of life and high
environmental damag¥? This may be one reason why SMI was strongly opgphdeethe
condition imposed by the Philippine Department n¥iEonment and Natural Resources that it
would be held liable, over an unlimited periodiaig, for any potential damage.

Congo - river pollution

In Congo, the lack of government oversight of propaste management was the root cause
for environmental sins committed by multinatioralrmaterial corporations. In its own Code
of Conduct, Glencore Xstrata states: 'We complyajpplicable laws, regulations and other
requirements for environmental management. Whegsettare less stringent than our own
standards we seek to exceed the statutory requitsrménerever possiblé®* However, the
environmental pollution by the two Glencore Xstratfishoots Katanga Mining Limited
(KML) and Mutanda Mining (MUMI) (see box p. 75) $® severe that compliance with these
standards is highly unlikely.

For years, sulphuric acid, used to purify copperaira KML refinery, was disposed of illegally
into the Luilu River. In 2012, the pollution causad international stir when water samples
showed extremely high levels of acid and exceskavels of lead, cobalt, copper and zinc.
In the past, the river had been the region's essevdater supply and the key to life for the local
population: its water was not only used as drinkirager and for irrigation, the locals also made
a living from fishing. Today, there are no fish grebple cannot drink the contaminated water,
which has become a health risk. Glencore Xstratgsl office in Baar near Zug, Switzerland,
denies any responsibility, claiming that the patut.uilu River is a legacy from the Gécamines
period. However, at least since acquiring the niigjaf shares in 2009, Glencore has been
responsible for this pollution. Since then KML'ssimess has developed rapidly; from 2010
until 2011, copper production jumped by 57% to agjmately 91,200 tonnée'§?

In 2012 two relief organisations, Swiss Catholiotesn Fund and Bread for All, drew attention
to the pollution of the Luilu River. The interveoti by relief organisations and media worked
wonders and Glencore acted within just one weekO @E&n Glasenberg assured the media
that only clean water was now flowing into the uiNot quite: although the amount of waste
water was drastically reduced, some polluted wates still entering the river at the time the
German version of this book went to pré&s.
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However, even an end to illegal waste-disposaltpe is unlikely to eradicate the problem:
Glencore must answer to the local population fogterm environmental damage caused by its
activities. As it will be impossible to fish the ilw for a long time to come, relief organisations
have not only demanded financial compensationHerhtost mining communities, they have
also defended their right to clean and safe driopkvater and economic alternatives.
Environmental damage has also been caused by trecton of minerals at a MUMI mine
situated in the middle of the Basse Kando wildligserve, where industrial activities are
prohibited. The reserve is home to numerous endadgamimals and plants; animals are being
increasingly driven away by the vibrations, noised aodour emissions of the mine.
Nevertheless, the government has been awardingessions to international mining
companies since 2007.

Glencore was the first multinational company taetstperating in Basse Kando, building dams
and roads to facilitate mining on an industriallechocal organisations have blamed the noise
and exhaust fumes for the disappearance of eleplaat hippopotamuses. Although the use
of new technologies prevents the flow of waste whatam the Mutanda processing plant into
the river, intensive water use also causes majoblems and, according to opponents, has
caused the river water level to drop, triggering death of vast numbers of fish and crifs.

Zambia — sulphur dioxide emissions up to 40 timesb@ve recommended levels

In Mufulira, where Glencore subsidiary Mopani haei mining copper since 2000, people
have also been suffering from high levels of aillytmn. Since its acquisition by Glencore,
production has increased significantly but so, feaye sulphur dioxide emissions from the
copper smeltelRundschaua Swiss public TV news programme, took its own @as) which
established that sulphur levels were many timesabwse recommended by the World Health
Organisation (WHO): of ten samples taken at sitetsvéen 500 metres or 547 yards and
5 kilometres or 3.1 miles from the furnaocaly onewas below the WHO recommended level
of 20 microgrammes per cubic metre (ug)raf air. Averaged over ten days, six samples
produced values of between 250 and 780 gfMWhen presented with the findings, Glencore
showed no surprise as the results did not conflitt data it had gathered as part of its self-
monitoring activities, data that have not beenasdel to the public.

As Rundschauevealedpeople living near the factory have suffered asthattecks and other
respiratory ailments. According to the local hogfstsenior consultant, both male and female
patients suffering from chronic lung disease ohmst attacks due to sulphur dioxide were
being treated every day; many more sick people wevdlling to visit the hospital. Families
of victims have linked numerous fatalities to enaas from the Mopani smelter stacks.

The Group's Sustainability Officer failed to resddo the TV presenter's repeated questions
regarding the way in which Glencore Xstrata hadhbaéealing with cases highlighted in the
Rundschaueport, in particular that of a girl who was filcheuffering a severe asthma attack.
Instead, he referred to a new flue gas scrubbiagtpihich was soon to go into operation, as
well as AIDS and malaria prevention programmegHercommunity. Respiratory ailments are
not a new phenomenon and the people of Mufulireeamg been promised improvements.
Several years ago, officials from the Europeandtment Bank, which had granted Mopani a
loan, explained that an ecologically exemplary gcowould recover and re-use the sulphur
dioxide, which would greatly reduce environmentallytion.15°

Shortly before the German version of this book wenpress, Emmanuel Mutati, Chairman
of the Board of the Mopani copper smelter, mairgdim an interview witiRundschauhat
there was 'no scientific proof that sulphur dioxchuses death’. He even declared that the
sulphur fumes would cause 'slight discomfort at 186 The corporation's headquarters
retracted the statement and Swiss TV was not atlon@ude it in its broadcast. However, the
statement became public when the presenter aske8ustainability Officer why Glencore
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Xstrata prevented it from being broadcast. He xeszkno reply. While the camera was rolling,
Mutati explained his company's position on compgoseclaims, '‘Beyond our licence area,
responsibility for the impact of our operation liwgh the government. If there are problems
outside our area, this needs to be reported tgdliernment:®

Air pollution is not the only problem in Mufuliran order to release the ores from the rock,
sulphuric acid is sprayed directly into the loweirl dayers. This highly profitable method
requires fewer workers than traditional mining lzauses serious environmental damage,
putting local people's health at risk, all the meoebecause the drinking water reserves of the
town lie beneath the copper deposits. In Janua@B.2@cid infiltrated the groundwater;
800 local residents subsequently showed symptomeisbning!®®

South Africa — increased limits rather than reducedemissions

In South Africa, the Lonmin platinum mine has beamitting dust particles and sulphur
dioxide. Both types of emission have adverse enwental and human-health impacts. In its
Sustainable Development Report for 2012, Lonmimeda to have maintained approximately
90% compliance over a period of 12 months withyddilst particle limits of 1,200mg/sgm
within the actual mining area or industrial liménd of 600mg/sqm for residential aré&s.
According to the Bench Marks Foundation, betweed328nd 2012, there was 'no year when
the residential or industrial pollution limits [Haabt been exceeded by LonmiAt'

Even more problematic, however, is data regardiniphsir dioxide emissions recorded
in Lonmin's own reports. From 2003 until 2012, esiuas exceeded the legal limit almost every
year. In 2006, Lonmin only managed to stay belosvdhily limit because it had been 'relaxed’
or increased, from 4.8 tonnes to 8.3 tonnes. Irfdhewing three years, however, emissions
again exceeded the legal limit. It was only in 204ten the daily limit was relaxed yet again,
this time to 17.9 tonnes, that Lonmin was able tmpgly with the limit, although
at 10.6 tonnes/day, emissions were still signifiiaabove previous limits. In 2012, sulphur
dioxide emissions once again fell to 8.5 tontés.

The Bench Marks Foundation criticised the fact,tha&tween 2003 and 2012, Lonmin was
in constant breach of their own emission guidelm&sording to the Corporate Accountability
Report of 2003. The Foundation concluded, '‘Oncenaijaseems clear that the company’s
license is secure as long as it reports all damadeconstantly shows that it wants to improve.
There is no requirement to comply with the perhiit.’

From air to water [to soil] pollution

Since 2004 Lonmin has used a scrubbing plant t@até sulphur dioxide emissions. From
2004 until 2006, accumulating calcium sulphite (O3ludge was stored in provisional dams,
which began to leak. This resulted in groundwaserface water and soil contamination.
Calcium sulphite is toxic to water organisms; gaatauses skin and eye irritations in people.
Lonmin therefore added lime to neutralise the shydghich it began to use for landfill or put
into waste deposit sité$* The Bench Marks Foundation concluded, 'The mofectfe
Lonmin is in combatting its sulphur dioxide emissaon the air, the more calcium sulphide the
mining project produces on the groutd.'

At the time the Bench Marks Foundation report wasten, the company was still evaluating
the technical and economic viability of the optimwinconverting the sludge into gypsum use
in the production of cement and other constructnaterials awaits the company’s assessment
as to its profitability?’® The Bench Marks Foundation added, 'In other wdrdamin's duty

to meet minimum safety, social and environmentgul&ions are secondary to Lonmin's
financial considerations’”
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Social conflicts

Mining activities have caused new social conflioteireas where raw materials and natural
resources are extracted and where the land is dlyescarred by the deep holes of open-cast
mines, or where mines are still in the project ghddining corporations and their increasing
land claims to reach raw-material deposits or tgp@d existing mining and transport
infrastructure have led to evictions and resettlata@f rural communities. In none of the cases
investigated here were those affected adequatétynred of, let alone consulted about the
implications of new mining projects, despite thet that international conventions make this
an absolute requirement whenever indigenous contresinmay be affected. An Xstrata
roadshow about the Las Bambas mine in Peru, fomg@, seemed to have been chiefly
designed to increase acceptance of both the midgtencorporation. At the time the German
version of this book went to press, the editorsewaraware of any instances in which the
corporation had supplied comprehensive informatierhost mining communities regarding
the negative impact of its mining projects.

In locations where mines have been in operationsfume time, local residents have been
suffering from the adverse environmental impactdas$t from blasting, lorries and other
vehicles as well as water shortage or pollutiore(section, 'Environmental conflictpp. 38fj,

not to mention problems in terms of human and ahimealth and the loss of agricultural land
associated with expanding open-cast mines. Moredivemines have hardly ever brought the
promised local jobs as skilled workers tend to éeruited and brought in from outside. Only
a few unqualified jobs have become available inhibst mining areas themselves. As external
miners increase the local cost of living, the residpopulation's purchasing power decreases.
Few host mining communities have seen their praypeacrease along with mining activities;
several actually reported a worsening of their attan.

As the following section will illustrate, Glencobdéstrata's mining activities have further
exacerbated social tensions. The corporation'sigdatevelopment projects' pander to some
parts of the host mining population, who unsurpiggy view the corporation in a more positive
light. The corporation has therefore been accudédwchasing' approval. Communities have
become divided; new lines of battle have been drbetween advocates and opponents of
mining activities.

In the vicinity of some Glencore Xstrata minesjerioe has increased; injuries and even
fatalities due to disputed mining projects havedmee a shocking reality. Whole regions have
been militarised to protect mining facilities angugoment. In Colombia, paramilitaries have
assumed the role of protectors of mining corporaiand have repeatedly issued death threats
against those opposed to the mining industry. b Bilippines, the corporation has been
involved in setting up paramilitary units.

On the one hand, resistance to the unfettered astructive exploitation of natural resources
has been growing. Opposition has increased anctilsgoexpressed at various levels, be that
in demonstrations and street blockades, in dem#maishe corporation treat the environment
with care and pay more taxes to the host miningnsomities, or in charges for environmental
pollution and other breaches brought against thepocation. On the other hand, many
opponents have faced repression by security foMeseover, both the corporation and public
authorities have engaged in aggressive PR campamesiphasise positive aspects of mining,
while mining opponents at various sites have bdgies and put under pressure, and attempts
have been made to undermine the legitimacy of stro&dlies. Finally, as examples in Peru
and Argentina will show, there have been many afctstimidation and attempts to criminalise
protest rallies and protesters, against whom legarges have been brought in the follow-up
to popular, non-violent protests. In this contéxigentina has even introduced new anti-terror
legislation. Disputes about the mining industry &zaght on most unequal terms.
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Colombia — evictions and resettlements

The Colombian coal mines owned by Glencore Xstratain which the corporation has
a significant stake, are among the world's argesheaast mines (see box p. 28). They require
vast and ever increasing amounts of land to opeBateeral villages have had to be resettled,
some of them by dint of pressure and forced ewistito meet the insatiable demand. In places
where resettlement became necessary due to dusswaepfrom mines operated by various
corporations, the process has been delayed agaiagamn.

Glencore subsidiary bought land after violent evics

At the time the German version of this book wengress, the Swiss raw-material multinational,
through Prodeco, its subsidiary, stood accusedawvinly profited from violent evictions
by purchasing land from paramilitary front-men mier to expand its coal mine at La Jagua
de Ibirico in the department of El Cesar. Five ggaeviously, in May 2002, paramilitaries had
massacred 18 members of the small farming commoniBt Prado, which covers an area of
1,232 hectares or 4.75 square miles. The survatmsdoned their land soon after the hotf®r.
According to a ruling of last instance by the SupeeCourt of Justice handed down in mid-
2012, Glencore subsidiary Prodeco and the Agricallitand Reform Institute (Incoder) must
return the land to the evicted farming familiesod®&co, however, had done nothing to comply
with the court ruling, whose limitation period mexpire if the court order remains unobserved.
In view of Prodeco's incompliance, it may be asdlrtteat this has been precisely the
corporation's desigh’® Those affected therefore held protest rallies detimg the swift
implementation of the order. Meanwhile, the lawgeting on behalf of the evicted people was
told to keep her hands off El Prado; she had aseived death threat® Given Colombia's
exceptionally poor human-rights record and repeatadierous attacks on defenders of land
rights and human rights, such threats must be ta&gnseriously.

Resettlements of coal-mining host communitiesarCiesar Departmettt

The three villages of El Hatillo, Plan Bonito anddgieron are completely encircled by open-
cast coal mines that belong to three mining copara including Glencore-Prodeco (see box
p. 28). In every direction from El Hatillo, the daaines are only a few hundred metres away.
The air is laden with coal dust particles due tsbhg in the mines and the extraction of coal.
The particles cause chronic respiratory and skimeaits among the host mining communities
(see section, 'Environmental Conflicts', pp. 38ff).

In May 2010, coal-dust related health issues hadrbe so severe that the Colombian Ministry
of Health decreed the resettlement of the thrdagek and imposed a resettlement plan. The
mining corporations appealed against the plan alfmlved prescribed timescales for
resettlements to lapse. Work on the actual resettié plan only began in 2013, although the
village of El Hatillo should have been resettled $gptember of the previous year. The
community's involvement in the process was inadiegaiad a survey of village residents murky
and incomplete, which only increased their mistarsd uncertainty. By the time the German
version of this book went to press, the populahad not yet been given full survey details.
Moreover, the coal dust was making farming allibyiossible. By early 2013, suplies had run
critically low; El Hatillo descended into a humariain crisis. In the words of one resident,
'The mines have not brought us any developmeny, raidery.182

Nor had there been any progress in the resettleptenéss and, in view of false promises and
continual disappointments, the situation in théagiés remained ten$®. Non-governmental
organisations monitoring the resettlement procé&s Batillo have repeatedly noted that both
rePlan, the resettlement agency, and the mining paosn have applied inadequate
methodologies, providing vague information and delg the process for months on end.
Likewise, the language and mode of communicatitenadisregard community members' level
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of education; signed agreements are called intostoue projects to create income
opportunities, for instance, are poorly implement&eéspite numerous reminders, these
shortcomings had not been remedied at the tim&#nman version of this book went to press.
The accumulation of problems casts doubt over ddgnrePlan and the corporation that they
have been due to hmisunderstandings and oversightee meantime, charges against the
government were still pending regarding the resetéint ordered by the Ministry of the
Environment, including compensation claims from pimning] corporations for their costs.
This can sometimes create the impression thatdbeyot intend to carry out the resettlements,
relying instead on delays making life so diffictiiait the villagers move away, ultimately only
negotiating for compensation paymettsin response, Glencore and rePlan have assedied th
intention of bringing the process to a conclusiothie best interests of the community.

Evictions and resettlements of host mining comnasnét El Cerrej6i

In the concession area of the El Cerrejon coal nmirtbe department of La Guajira (see box
p. 28), the indigenous people of the Wayuu have dosonsiderable part of their territory,
or have seen it carved up by road and rail trasqmoridors. Since 1986, several indigenous,
Afro-Colombian and small-scale farming communitiese been forced to leave their lands.
Having been torn apart, they now live spread otdsscmany municipalities and departments.
None of these communities had been consultedatigactory way, nor had they been resettled
at the time the German version of this book werréss.

The Afro-Colombian village of Tabaco was expromdhtn 2001; around 1,200 residents had
to leave their homes and plots of land. Pressuseexarted to induce residents to move away:
electricity and water supplies were were cut df§ telephone exchange, school and hospital
were closed down; the cemetery was destroyed amdradedwellings were burnt; the
thoroughfare was blocked off and the river was dece Any residents still holding out were
forcefully driven out of their homes by the armydahe police; bulldozers razed the houses on
the same day. In May 2002, a court ordered thd lmegor to rebuild the village of Tabaco
and to re-establish the social fabric in a newtiooa with support from the Consortium. The
order was not implemented. At the end of 2009, camity representatives and the Consortium
reached an agreement that was to lead to the media piece of land for the community and
to the construction of a community centre. At timeetthe German version of this book went
to press, however, the infrastructure was notryglace.

The villages of Roche, Chancleta and Patilla wése having to make way for the expansion
of the mine. Although representatives of the mirpngject maintained that what had happened
in Tabaco was not to be repeated, these three camesuwere also put under pressure. Being
accused of trespassing on company property, vikagere banned from accessing the river
and woodlands, for instance. If animals strayedpeople defied the ban by venturing
on company land to hunt or fetch water, securityise personnel chased them away or even
put them in temporary detention. This is how Iquapulations have been deprived of essential
resources that would allow them to live decentdive dignity. Under extreme pressure and
lacking any economic alternatives, many resideh®oche have sold their houses at extremely
low prices. Others have left the village, leavihgit properties behind unsold.

In 2007, lawyers and non-governmental organisatiosustralia and in Switzerland brought
actions against BHP Billiton and Xstrata for brea€tithe OECD Guidelines for Multinational
Enterprises® Calling for an end to the starvation strategy,ytliemanded negotiations
on collective resettlements and a joint negotiatadge for the five communities of Patilla,
Roche, Chancleta, Tabaco and Tamaquitos earmadtetdettiement rather than separate
negotiations. The OECD process ended without tdeseands having been incorporatéd;
the Consortium continued to negotiate separatetly each of the five village communities,
dividing the communities and sowing mistrust.
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In December 2010, using financial incentives, tlegdrtium managed to resettle 17 of the
25 Roche families in a newly built village. The letigemaining families were threatened with
compulsory expropriation. In November 2013, when@onsortium made certain concessions
regarding compensation and pastureland in the nage, one of the families agreed to being
resettled. In the meantime, however, many of teettled families wanted to return back to old
Roche as the new village had too little agricultlaad, houses did not meet their expectations
and their livelihood was not secure.

A militarised region

Since the mining companies began to extract caalemepartments of La Guajira and El Cesar
in northern Colombia, the region has become inanghsmilitarised; eleven battalions of the
10" Brigade of the Colombian army are stationed inctheal-mining areas. In June 2012, a new
battalion of 900 soldiers was formed to protect itifeastructure of EI Cerrejon. Whenever
troops were moved in the past, government autkeritited the fight against 'narcoterrorist
structures' and the protection of businesses.drCblombian context, both military presence
and military offensives have increased most shamtie very areas where natural resources
are being extracted.

Given the Colombian army's appalling human-rigletsord, the militarisation of the area is
hardly a measure to inspire confidence among tbal Ipopulation. One example of recent
human-rights violations has been the 'False Pesitiscandal, which broke when it became
evident that several thousand young people had bBbduacted and murdered before being
disguised as FAR®® guerillas killed in battle, and that, moreovemyg members had been
rewarded for these terrible deé@$.The fact that extensive agreements and collatoorati
existed between the army and paramilitary grougsbleaome a widely accepted.

Another strong presence in the coal-mining areas haen paramiliary forces (see also section,
'Poverty in mining areas', p. 56) and unionistehr@peatedly been threatened during industrial
disputes. In 2007, the former CommandeBloique Nortg Northern Bloc) of the paramilitary
AUC° revealed that AUC had received financial supfrorn all corporations in the region,
including Prodecd® AnotherBloque Nortgparamilitary explained that his unit had provided
security services to all coal extractors in theioed® Statements by paramilitaries led
to investigations against U.S. coal mining corporatDrummond, which was suspected
of being responsible for the deaths of two tradenists. The Swiss Glencore Xstrata
corporation has denied any connections to paramég.

Colombia's coal-mining host communities do not Gefrem the mines

The arrival of the mining corporations in the nertipart of El Cesar Department over twenty
years ago brought fundamental social changes amkdahe loss of traditional ways of life.
While families were subsistence farmers, raisedescattle and went hunting and fishing, they
have become dependent on wage labour. Woodlandsaatukeland have become very scarce
because the mines have encroached on and andesewveral villages. The Calenturitager,
which was diverted by Glencore subsidiary Prodesopolluted, fish stocks have fallen
drastically. Very heave dust poolution has not aalysed chronic problems in terms of human
and animal health, it also stunts plant growth.

Heavy traffic due to coal transports

It is not only the production of coal in open-cashing that has had radical effects on the
population; the transport of raw materials from itiee to the lading port has also affected the
entire region. For years, convoys of coal-ladeic@dted lorries were driving through the
villages day in, day out; the massive amount ofviidaaffic led to numerous accidents.
Moreover, the road surface deteriorated rapidlyenride permanent strain.
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While the modal shift to rail transport severalngeago did bring certain ecological advantages,
it also created new problems. At the time the Gernexsion of this book went to pressmore
than fifty freight trains a day, each over a huddneagons long, made the journey from the
mines to the coastal terminals along miles andswifdrack of a pre-existing railway line. The
heavy freight trains lumber through villages evigjf hour, often only a few metres from
homes and other premises, causing severe vibratiwhgh in turn have caused cracks
to appear in walls. Many residents have been snffdrom the constant noise. The frequent
passing of the long trains has also prevented pdomh easily crossing to the other side of the
village, or from reaching their fields. Moreoveccalents occur frequently due to the lack
of barriers and fences along the railway f#e.

Poverty in mining areas

Most people in the department of El Cesar havéanefitted from the mines (see also 'Locals
have remained poor', pp. 64-65). In host mining wmities, unemployment levels have risen
to almost 7094°* Mining does not appear to have compensated tiseolo®bs in agriculture,
not least because new workers are frequently tecrwn the external labour market. Labour
migration and the mine workers' relatively higperchasing power have put a strain on the
region's deficient infrastructure. Higher pricevédnad a particularly adverse impact on the
local population, whose incomes lag far behitrProstitution, including that of children, is a
result of poverty, lack of prospects and the presei external miners and drivers at places of
lading.

Nor have the corporation's 'royalties' benefittegl people. Most of the proceeds have seeped
away into never-completed luxury projects or urbergquired but ill-conceived and poorly
executed projects, such as school buildings, @lltentres or sewage systettfsFunds have
also been diverted by corrupt bureaucrats or bgpaitaries and other illegal groups. One
particularly example is that of the small town @f lagua de Ibirico in El Cesar. Revenues from
royalties could have made it one of Colombia's Whésdt towns. However, in 2008, La Jagua
de Ibirico still lacked proper and reliable electy and drinking water supplies. For many
years, paramilitary groups had been in controheftobwn. In cahoots with the mayor of the
day, they plundered the communal coffers. It ienairthy that, at the time the German version
of this book went to press, four of the mayorsfiice before 2008 had either been jailed for
corruption and collaboration with organised crime,were wanted by the codft. Off the
record, La Jagua residents have said that it wagheomayors but the paramilitaries who
governed their town and that no-one was able @bgait their business or operate without their
permission.

Peru — divided communities

In Peru's Andean region of Espinar, a Frameworleagrent®® was concluded in 2003 between
the host mining community and the company thablegs operating the open-cast copper mine
of Tintaya. The agreement constituted a succesthésocial resistance movements and the
then Mayor, Oscar Mollohuané® who for a long time had demanded environmentalistu

to be carried out and that the local populationuthde the direct beneficiaries of levies
imposed on the mining company. On acquiring theenmn2006, Xstrata pledged itself to the
contract, noting that it would would permit indedent and participative annual environmental
studies to be carried out in Espinar, whose resuttsld be made publi®® However, the
pledge was not implemented as agreed. Insteadptperation set up its own foundation with
around 180 employees with the purpose of realismgalled 'social development projects'
in Espinarr®® by which the corporation means the provision, &xample, of school
infrastructure and agricultural improvements inahgdthe latest tractors, the distribution
of genetically modified seeds as well as the coeatif new economic chains and short-time
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work in the service industry. Xstrata Copper's tinfation brochures claim that, due to this
strategy, the mining industry in Espinar is theiraghat drives the province's sustainable
development® Such dazzling words are at odds with how the meopEspinar perceive their
quality of life.

By the time the German original of this book wenptess, the corporation had refused to carry
out independent environmental studies, insteadamphting its own ‘development policy' and
a questionable compensation policy. This has ddvithe local community who were hoping
for a binding, transparent environmental managenpeogramme. While the corporation's
development projects do provide access to scarge edour for some small-scale farming
communities or hold out the prospect of developnpeajects, other communities, however,
have been given only very limited access, if any.th®e same time, the people's fears and
concerns about environmental pollution have renthum&answered.

Para-governmental structures
According to its own reports, Xstrata Copper inedsaround USD 70 in so-called development
projects in Espinar between 2003 and 2822ts own foundation and its 'development experts'
and short-term aid projects have created what atadarpara-governmental structures. Much
to the chagrin of the other communities, its 'depeient benefits' have favoured village
communities in the immediate vicinity of the oldmaiat Tintaya and the more recent operation
at Antapaccay. The extraction area amounts to alrB@00 hectares or approximately
19.3 square miles.
This intentionally unequal distribution of access grojects has created new sources of
conflict in a province where, in 2009, around 65Pthe population lived in poverty. People's
subsistence opportunities were further restrictethb mining industry. Advocates of mining,
to whom the company has provided new income streamesnow pitted against those who
demand the protection of existential necessitiezh sas water and agricultut® This has
caused rifts, both within and between communites, has given rise to new conflicts between
opponents to the mines mine and beneficiaries oB¥sprojects.
In the process, mining opponents have come undeeasing pressure. At least for a while,
some opponents have been silenced by repressiwen antd defamatory media reports,
including allegations of terrorism. A report on themmework Agreement published in late
2011 by thesecretaria técnica del Convenio Mardbe ‘Technical Secretariat' tasked to review
the 'development projects’, noted the following:
In Espinar, anyone whose position is opposed toptilicies of the company [Xstrata
Tintaya] is persecuted, threatened, blackmailestrominated against, vilified, and even
arrested. [...] The Xstrata Tintaya company hasamt of technical experts strictly
dedicated to seeking to destabilise the socialmisgtion of the province of Espinar, whose
means and tools are the funds of CONVENIO MARCO e [tHrramework
Agreement]. Exploiting people's neediness and tlesel of education and information,
the team use those funds to visit small-scale fagroommunities and urban areas to offer
some benefits if they [agree to] destabilise theeru authority in return. The only thing
they are doing here is to corrupt society.
En Espinar, quien tiene una posicion contraria apalitica de la empresa [Xstrata
Tintaya] es perseguido, amenazado, chantajeadoridi;iado, difamado hasta detenido.
[...] Existe un equipo técnico de la Empresa Xstraintaya que se dedica estrictamente a
buscar desestabilidad en la organicidad de la Pnoia de Espinar, teniendo como medio
y herramienta los fondos del CONVENIO MARCO, candgales recorren a todos los
rincones como son las comunidades campesinas,osgpara ofrecer algun beneficio a
cambio de desestabilizas la actual gestidn, aproaedo la necesidad, nivel de educacion,
y nivel de informacion que tiene la poblacién ldcanque hacen es corromper a la
sociedad®®
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The conflict about the Tintaya Mine escalated iryM@12 (see section, "The giant corporation’s
power and influence’, pp. 63ff). In the course 612, the corporation made a commitment

to restructure the Foundation. At the time the Garmersion of this book went to press, the

previous short-term, aid-centred compensation palias to be replaced and an independent
non-profit organisation was to manage and implerttenprojects. However, it remained to be

seen who would be able to participate, and how.

Resettlement of Fuerabamba's farming community

If the copper-mining project at Las Bambas is todadised, the small-scale farming community
of Fuerabamba located in the middle of the prop@section area will have to be resettled.
At the beginning of 2010, the community agreedsattéement contract with Xstrata. However,

negotiations between the corporation and the ssealle farming communities had taken place
bilaterally; the Provincial Farmer's FederaffSrwas not admitted to negotiations on behalf
of the smallholders. One of several items in thatrawt stipulates that the new village

of Fuerabamba is to be built near the mine. HowgMets of agricultural and pasture land are
scattered and up to three hours' drive from thagal. In the meantime, new concrete multi-
storey houses have been built close together. Ghietyast starkly to the traditional one or two-
storey adobe houses surrounded by an area of lhatevanimals shelter at night. Moreover,
the new homes were built on top of fresh backfillich of which is still settling, a process that
may cause cracks to appear in the walls. Timetallliwhether families slated for resettlement
will actually in.

Increasing costs of living, job scarcity

In Challhuahuacho, the district capital and cenfrthe mining activity, the cost of living had
already quadrupled during the exploration and e¢aosbn phases of the. The miners and
mining staff increased demand for accommodatiood fand additional services; their wages
put more money than ever before into circulatiome @emand has benefitted hotel, restaurant
and launderette owners; many entrepreneurs havednotw the area. The former farming
village has metamorphosed into a town with fourestdouses, taxi and bus traffic and a fragile
infrastructure. The men and women in nearby farnsogimunities find themselves at a
disadvantage because they are unable to affordigheprices.

Job creation has been one of the principal demawade by the local population In 2004, Peru's
then president Alejandro Toledo promised to crd®X®00 jobs in Las Bambas. During the
construction phase, which was ongoing at the tihee German version of this book went
to press, a mere 1,200 jobs remained for locaésntimber was expected to drop to just 450
once operations had started. In other words, woakers will get only a third of all the newly-
created jobs. There have been repeated allegdtiang was easier for applicants from outside
the region to get even these jobs, further disadgamg the resident population. Increasing
costs of living and lack of employment opporturstieave led to repeated protest rallies by the
local population.

Lack of consultation with host mining populations
Despite the fact that, in 1993, Peru had signed @d&hvention No. 169, the International
Labour Organisation's Indigenous and Tribal Peo@esvention, the concession for the
investigation phase of Las Bambas was issued id 2@thout prior consultation with the
population. According to Article 7, the

peoples concerned shall have the right to decidg thwn priorities for the process

of development as it affects their lives, beli@fstitutions and spiritual well-being and

the lands they occupy or otherwise use, and toceseecontrol, to the extent possible,

over their own economic, social and cultural depeient. In addition, they shall
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participate in the formulation, implementation angluation of plans and programmes

for national and regional development which mageatfthem directly®’
Moreover, the United Nations (UN) Declaration or Rights of Indigenous Peoples adopted
in 2007 notes that,

States shall consult and cooperate in good faith thie indigenous peoples concerned

through their own representative institutions idesrto obtain their free and informed

consent prior to the approval of any project affectheir lands or territories and other

resources, particularly in connection with the depment, utilization or exploitation

of mineral, water or other resourcés.
Between 2009 and 2010, various information evert®weld, in particular along the projected
tracé of the pipeline and the new road from Las Basto Espinar. Although the locals speak
Quechua, information was translated into this lagguonly at the largest events, while most
other meetings were held in Spanish. Students thenXstrata-supported Technical College
participated several times; they were all giver fir@nsport and a day off school. More than
5,000 people are thought to have taken part inptifdic consultation. Adversely affected
people suspected that, apart from informing theufadjon, the events were primarily intended
to lend greater legitimacy to the project.

Information or manipulation?

At these events, a corporation representative ptededetailed, in-depth information about
Xstrata and about the projects which the corponadind the ‘Convenio Marco' community fund
were planning to implement. The Environmental Imipsgsessment was only referred to in a
few words. Participants reported that some of tifermation given at those events was
imprecise, biased or trivialisir§® The Xstrata representative explained, for instatie the
enormous amounts of water required by Las BambatdAm@ve no negative impact on people,
agriculture or animal husbandry as the water ferrttining operation would be pumped from
the river into a reservoir during the rainy seadda.also claimed that the mine would cause
no environmental damage. In the context of poss#uative effects of the project, compulsory
purchase legislation was mentioned just once.doightful whether many participants grasped
the fact that, if they resisted, they could be éorto sell their land at a minimum price. Despite
this, none had the courage to ask for more infaonafccording to some participants, nothing
was said about the major social changes in staréhéoregion, nor about the increasing cost
of living and its impact on an already impoverishppulation. Instead, Xstrata emphasised
the advantages for the community, reciting a lasgdf projects that the corporation would
implement under the heading of 'sustainable devedo’. When questioned about any risks
in relation to the mining project, Xstrata mentidribe financial risk taken by the corporation.
From its perspective, no other risks seem to efister fairly critical questions remained
unanswered.

Instead, the corporation has made its presencealfetiver the region, be that in the form
of prominently branded promotional items such aksacks for adults and children, baseball
caps and jackets with or without sleeves, or byuimliag the company logo on placards,
by means of its employees participating in cultuaativities, and by broadcasting its
programmes, some of them in Quechua, on its own sdtion. The message is clear: Glencore
Xstrata is here to stay.

Land sale/purchase and mismatched negotiating pastn

Not only for its open-cast copper mine but alsat®mstallations, access roads and the pipeline
to Espinar, Glencore Xstrata has demanded landhwisiceither in the joint possession
of farming communities or belongs to individual @ In general, Xstrata conducts bilateral
deals. The mismatch between negotiating partnensasmous and has led to conflicts because
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the farmers, their families and communities hatikeliif any, experience in dealing with mone,
let alone selling land; it is usually only afterngpletion that many of them realise what
ridiculously low sums they have been paid.

Northern Argentina — roadblocks against the mine

In northern Argentina, the earliest community psbteallies were held shortly after
the La Alumbrera mine came into operation in 19@&(box p. 45). According to the protesters,
the mine employed very few if any local workers d@nel promised economic upturn had not
materialised. Catamarca, one of the poorest presina the country, has a high rate
of unemployment. When evidence of environmental agenfrom the mine emerged (see
section, 'Environmental Conflicts', pp. 38ff), tresistance began to focus on this issue and
neighbourhood assemblies raised objections to cpehmining in general and the Agua Rica
project in particular.

At the end of 2009, the El Algarrobo Neighbourh@m$embly erected a 'selective roadblock'
aimed only at vehicles of the corporation and #streers, on one of the access roads to the
Agua Rica construction site. In February 2010,gbkce cleared the peaceful sit-in blockade
with brute force, prompting what can only be callednass uprising in the nearby town
of Andalgalad. Many of the locals openly expresdesdrtopposition to the mining corporation
and responsible authorities. The latter broughinped-up charges against known activists.
However, at the time the German version of thiskb@ent to press, the roadblock had been
reinstated and was still in existence; further ldacks had also been erected.

Mining opponents face anti-terror law and gangshafgs

At the beginning of 2012, the neighbourhood assmslillocked all the access roads to the
La Alumbrera mine in various localities. Before tiwdice forcefully cleared several blockades,
the mine was temporarily cut off from its supplyesflosives, chemicals and other production
materials. It was in Santa Maria that the policsored for the first time to new anti-terror
legislation, which defines as terrorism any praestected against national economic interests,
imposing strict penalties on anyone involved andngng special powers to the security
services.

For some time, gangs of thugs trying to intimidatetesters have shown up at blockades and
protest rallies held by mining opponents. These-fpming demonstrators' have described
themselves as unemployed or as workers employethéymine and its subcontractors.
In February 2012, one such gang, evidently toldratethe police, put up a roadblock and for
a week prevented 'undesirable’ people, espec@liyalists and human rights observers, from
travelling to Andalgal&° Witnesses also reported that, among the peoglettat and stopped
by the gang, were environmentalists and anyonegdike a 'hippie?!

Almost at the same time, it became known that tlems@abulary had been operating a
clandestine programme call&toyecto Xto infiltrate and monitor environmental and other
social movement$? Meanwhile, the media were making increasing us¢hefterm 'eco-
terrorism’, notably in reference to a non-violemveament.

At the time the German version of this book wenptess, several roadblocks were in place
in addition to the one in Andalgala. The roadblotkRutaor Route 40 near Tinogasta was
of particular significance at it was forcing hedwyries travelling to and from the harbour
terminals in Chile to take a much longer divergioute through the northern province of Jujuy.
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The Philippine — mining project has divided a popudtion and brought militarisation

In the Philippines, a project by Saggitarius Mires. (SMI), a company chiefly controlled
by Glencore Xstrata (see box p. 48), concerns tbation of an open-cast copper-gold mine
at Tampakan on the southern island of Mindanaoayd part of the mine would come
to occupy land belonging to the indigenous comnemibf the B'laan, who stand to suffer
particularly severe impacts from the mine. Befotge wealth in natural resources was
discovered, the isolated region with a precariammmemy had seen very little state investment.
The mining project would destroy the natural andho habitat of some 5,000 people, who
would need to be resettled. These indigenous conti@sinvould lose not only their land but
also their hunting grounds and places where théy $acred ceremonies and bury their dead.
It would also destroy a rainforest area of gregificance not only in terms of biodiversity but
also of central significance to the indigenous@ilavho view the land and forest as their source
of physical and spiritual sustenance. The B'laamipplant corn and vegetables; they not only
use the forest to obtain other foodstuffs, but atgwedients for their medicines. At the time
the German version of this book went to press,a$ wnclear how the settlements would be
organised and what kind of compensation the peopldd receive for their loss.

Those affected given scant information

Building the mining infrastructure and the miningeoations as such would constitute a major
disruption of the very foundations and way of Idé the affected and largely powerless
population. A Human Rights Impact Assessment (HRIAXhe Tampakan Project published
in June 2013 found that the Tampakan mining projemild put the 'human rights to self-
determination of indigenous peoples, to food, fdlog, housing,] water, health, life and
physical integrity [...] at stak&?3

As indigenous people, the B'laan have a rightraefprior and informed consefit.In other
words, they are entitled to exert prior agreemengjection of anything that is likely to threaten
their specific way of life. According to the HRIApwever, the consultation process did not
comply with these international standards. The gedous population had insufficient
knowledge and their inclusion in the decision-mgkpnocess was inadequate.

Not least due to this lack of information, theinomunities have been divided in how they view
the mine. Some have welcomed investments in themeand are hoping that the area will be
developed and jobs created, a hope that has atsofée by the fact that the corporation would
bring some infrastructure to the previously negldctegion in the form of infirmaries
or schools (see section, 'The giant corporatioowep and influence', pp. 63ff). Other
communities, however, are opposed to an open-cashgnproject that would force them
to resettle and that would destroy their environnMititarisation and violence associated with
the mining project

The divisions and conflicts that have arisen assalt of the mining project have only been
exacerbated by acts of violence and by the arahtanmsation for the protection of the project.
Attacks on Sagittarius Mines Inc. (SMI) facilitidsy a communist guerrilla organisation,
theNew People's Army (NPA), and killings of SMIf§tay armed indigenous people provoked
a transfer of Philippine Army troops to the regianich has further heightened tensions. State
forces have used the presence of guerrillas astexpifor branding mining opponents as NPA
sympathisers. In the Philippines, such labelling lleal to numerous killings or 'disappearings’
of mining opponent$!®

To protect investment in the region, primarily frempakan mining project, three of the four
municipal authorities involved created an armed fasce (KITACO). It is headed up by the
army and consisting of both army units and paraanyli troops (Citizens Armed Forces
Geographical Units, CAFGU). Both KITACO and CAFGké @o-funded by mining company
SMI.
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By the time the German version of this book wenpress, at least 15 people, both opponents
and SMI employess, had been killed in armed casflassociated with this mining project.
In the host area of the Tampakan mine project, aashact of violence greatly exacerbates an
already volatile situation. Given the involvemehhomerous armed factions with very diverse
interests, the risk of further armed conflicts remaigh.

While the communities in favour of the mining prcijbave benefitted from a degree of support
by the mining company, the central Philippine goweent as well as armed state and
paramilitary forces, the communities opposed topitogect have chiefly relied on the support
of the Catholic Church and a network of Philippnua-governmental organisations. The Social
Action Secretariat (SAS) of the Marbel diocese t@ardinated non-violent resistance to the
project, supported by the Tampakan Forum, an assmciof civil-society organisations. Apart
from assemblies and demonstrations, in June 20&3Secretariat also launched a petition
demanding that the mining project be scrapped.QD00signatures were submitted to the
president of the Philippines; by end July 2013 amlime petition had received 6,000
signatureg?®
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The giant corporation's power and influence

At the time the German version of this book wenpress, Glencore Xstrata's turnover
amounted to some CHF 236 billion (around USD 26#obi).?*” This constituted an economic
power that vastly exceeded that of most extractiogntries. In Peru, the corporation's
turnover was around a quarter greater than the doglea own economic performance while,
in countries such as Bolivia or Congo, turnover vimgween almost eight to sixteen times
higher. Moreover, as most of these countries largejpend on the export of natural resources
for their revenues, Glencore Xstrata investmengs@nt the prospect of urgently required jobs.
In some areas, the corporation's royalties have enacconsiderable contribution to public
finances. In these circumstances, it is difficaitdovernments and state authorities to extract
themselves from the corporate giant's power antlentce. In Colombia, there has been
criticism of El Cerrejon's dependency on regionatherities. In Argentina, the Prosecutor
General, Antonio Gustavo GOmez, noted that Xsatssidiary Minera Alumbrera had been
enjoying extensive impunity for environmental cerité

In several areas of extraction, Glencore Xstrata handed 'aid’ or 'development' projects for
local communities. In poor regions, where the goweent is practically absent, the
corporation has assumed government responsibiliigduilding schools, for instance. At the
same time, however, such activities are intimatelgted to its extraction activities and may
be terminated as and when a mine is closed. Glen¥etrata presents itself as a 'benefactor’,
cultivating a positive image among its host mingggmmunities and vis-a-vis its investors.
However, by treating some of the local communiiéerently from others, the corporation
has driven a wedge between them. In several exdracegions, it has become practically
impossible to avoid the corporation. Its own radiation, 'development projects’ and branded
promotional items have made it omnipresent. It &la® set up what amounts to para-state
structures. This has become patrticularly evidenPeru, where the corporation has signed
contracts with state police that have turned thedanto its henchmen. Xstrata has funded
travel costs and training courses for the policeLima as well as some of their equipmen.
In return, very much like any private security firthe police has been carrying out security
duties to protect the corporation's facilities isgnar. In May 2012, police officers brutally
crushed local protests against the Xstrata copperemwitnesses reported that the mining
camp served as a prison.

Likewise, the corporation has assumed governmetieslin the extremely poor region of
Tampakan in the Philipines, where it has also bexerident just how extreme the power gap
Is between the corporation and the local indigenpapulation. Local communities also lack
sufficient information about the impact of the maiproject on their lives and on their
environment. Schools and health facilities fundgdthe corporation have clearly created
dependencies. Under these circumstances, there ssich thing as 'free, prior and informed
consent' stipulated by international conventions.

In Bolivia, the corporation has obstructed govermtrefforts to keep a larger portion of mining
royalties in the country for investment in sociabgrammes. Attempting to pursue its own
interests, it has exterted pressure, not only blagkhe sale of tin but also threatening to make
compensation claims against the Bolivian statédrpropriation'.
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Colombia — "The authorities are drip-fed by the coporation’

In Colombia, Glencore Xstrata claims to have pradothe local economy and to have
supported social projects. Coal extraction and exgre indeed of major economic significance
to Colombia, both in terms of taxes and royaltissvall as export quota of coal and foreign-
exchange revenues: in 2012, the El Cerrjén Consorgiaid USD 373 million in royalties and
generated foreign-exchange revenues of just un&® B billion. In northern Colombia's
La Guajira Department, El Cerrejon accounted fdo5df the economic output. According
to its 2011 Sustainability Report, Glencore sulasidProdeco 'paid local suppliers' in the Cesar
Department over USD 460 million for ‘products argfvices'; it also paid just under
USD 115 million in royalties and over USD 100 natli 'in taxes and other government
compensationg’® These contributions to the public purse have ti@Encore Xstrata into a
stakeholder that is impossible to ignore.

Both the El Cerrjén Consortium and Prodeco Grogp aperate various foundations intended
to benefit the local population, for instance imie of drinking-water supply, the promotion
of micro-enterprises, transparent governance andalsadevelopment of indigenous
communities. The mining consortium claims to hawested over USD 13 million in social
programmes for culture, education, health and speft

Various social stakeholders, including communisieged for resettlement, non-governmental
organisations as well as local politicians, havaglained that the influence of the El Cerrejon
Consortium over La Guajira has become too greatlaatidhe department has grown financially
dependent on a company that pushes its interestsgin at the expense of departmental and
municipal authorities. As health-care and local immment authorities have also become
dependent on funding, doctors have reportedly beleictant to identify the mines as the true
cause of ailments. Nor has the Consortium's enmsorial monitoring been verified.
Moreover, complaints have been voiced that comramiill-disposed to the mine and
communities due to be resettled have drawn litBedht, if any, from the Consortium's
foundations and social projects.

Locals have remained poor

Even if benefits to the extraction areas couldxpeeted from royalties and 'social investments'
by the corporation, unmet basic necessities itvbenining regions in El Cesar and La Guajira
are disproportionately high. Despite promises ®dbntrary, twenty to thirty years of mining
have not brought sustainable development, nor masl@velopment been far-reaching.

A study by Colombia's Comptroller General publisiredarly 2014%! found that areas of coal
and oil extraction had received the largest proporf royalties over the years. However, the
local population's comparatively poorer qualitylitd had become entrenched and was lagging
behind many other areas. In the coal-mining depamtsof El Cesar and La Guajira, the study
found a proportion of poor residents of 91% and 888épectively, as against 43% in areas
where no natural resources were being exploitedalBgshocking figures came to light in the
health-care sector. Whereas average child morialibpn-mining communities for 2011 was
12%o, that is 12 deaths per 1,000 live births, edlepartments of La Guajira and El Cesar, the
rate was 34%o. and 33%o respectively. In terms of gdneguality of life, areas without
exploitation of raw materials showed the best tssalosely followed by oil-extraction areas.
Gold and nickel-extracting areas fared less weldl the coal-mining regions did worse even
than coca-growing ared%

At the time the German original of this book wentpress, the community of La Jagua de
Ibirico in the Cesar Department still had no mangply of safe drinking water, electricity
supply was unsafe or unreliable, schools and hesdthices were inadequate. Moreover,
mining activities had exacerbated poverty and $quizblems such as prostitution, including
that of children and minors (see section, 'Socw@iflicts’, p. 52ff). Four of La Jagua's former
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mayors were wanted by the court or had been jdidedcorruption, embezzlement or for
collaborating with illegal armed group®. Residents of La Jagua bemoaned the fact that
Glencore subsidiary Prodeco had made too few soviabtments and that the quality of its
projects was poor, for instance by merely repaintsthool buildings, yet creating the
impression that Glencore had built the sctébl.

Peru — police at the service of the mining corporain

In Peru's Andean province of Espinar, Glencoreatathas manoeuvred itself into a powerful
position vis-a-vis state institutions insofar assitibsidiary, Xstrata Tintaya, has set up a clever,
highly visible 'development’ system. At the time therman version of this book went to press,
it was practically impossible in Espinar to avdid tining giant (see section, 'Social Conflicts’,
pp. 52ff). By contrast, opponents to the mine haften been publicly vilified; in the aftermath
of large-scale protests held by locals, seriouallelgarges were brought against several mining
opponents.

In 2000, Xstrata Tintaya concluded a contract with state police force, whose services it
secured for an attractive fee. This has renderegahce financially dependent on and beholden
to protect the interests of the private corporatibhe concern has been voiced on several
occasions that the multinational has transformednbegs of the police force into its own
mercenaries who intimidate and even displace \éliagefusing to leave their ladth.Any such
contracts subvert the security forces' duty of radiy.

On the whole, the question must be raised as téhehdn view of the significant dependence
of state institutions on the corporation, thergiisscope for independent, democratic processes
or whether, on the contrary, they have been subdgecreating neo-feudal relationships.

Mining camp becomes a prison

Just how the corporation and the police actualllaborate became evident during widespread
popular uprisings against Xstrata Tintaya in Mayl20when some 2,000 police officers
took up their positions outside the entrance apnethe Xstrata Tintaya copper mine. Several
days of protest rallies brought serious clasheg. ddlice not only used batons, tear gas and
rubber bullets against the protesters, but live amtion as well, killing three demonstrators.
More than one hundred people, including protestadspolice officers, were injured.

During the violent clashes, the mining camp wasveaded into a prison where 23 protesters
were held without an arrest warrant. Those helduded three women, an adolescent and
several human-rights activists. Reports of abusdanure were made public. The government
declared a state of emergency in the province areased the presence of the armed forces.
The Mayor of Espinar, who is opposed to mining, aesused of promoting terrorism. He and
other mining opponents and human-rights activistésewarrested and accused of offences
unrelated to their protest and commitment. At timetthe German version of this book
went to press, the Mayor faced nine charges, wimcluded representing a threat to public
security, breach of the peace and production osgssson of offensive articles, e.g. Molotov
cocktails?2®

The Xstrata Tintaya top management subsequentliedemy responsibility for the human-
rights violations and attempts to criminalise ifgonents. Xstrata Peru responded to a letter
of protest from MultiWatch in June 2012, writingatithe mining camp had never served as an
illegal prison, denying statements by those invélwhich had been corroborated by neutral
human rights defenders. Questions regarding thatitgeof those responsible for the police
operation and for giving the firing order were neasked in public.

One year after the events of May 2012, charges imengght against 46 residents of Espinar,
including mining opponents who for years had camped to improve local living conditions.
At the time the German version of this book wentptess, an investigation into Xstrata
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Tintaya's responsibility was pending, as was aestigation to identify those who fired the
shots during the police operation.

As has been described in the section, 'Social @tsif(pp. 52ff), in the latter part of 2011, the
technical office contracted to implement the 'depeient projects' under the framework
agreement had noted that a team of Xstrata Tinew@erts were corrupting society
by deliberately destabilising regional social oigations??’

Opponents to mining put under pressure, threatenednd sabotaged at Las Bambas

In the area of the Las Bambas mining project, it ba no coincidence that Xstrata targeted
people for recruitment who had been brought in oneachange trip organised by non-
governmental organisations, including some thatdnditised the mining industry. It has also
been noted that, on several occasions, the corporagld teacher training events on exactly
the same day as a local non-governmental orgamisaiihose affected assume that the
intention has been to repress mining opponentsellyepushing the population into even
greater dependency on the corporation.

Moreover, entire communities and large familiesewetd that they would be unable to benefit
from Xstrata if they continued to work with a noovgrnmental organisation that has supplied
information and provided support on mining isswdso, ther have been acts of sabotage and
tampering with vehicles belonging to organisatioriscal of the mining industry?® Although
formal complaints were lodged at the time, theqeolere unable to identify those responsible.
At the time the German version of this book wenptess, Xstrata had not distanced itself
publicly from any actions of this kind.

A mining project as a development project?

In order to obtain the local population's approwgkthe mine and to deflate any criticism,
Xstrata carried out a whole range of social 'dgwmelent’ projects in the region, claiming to have
invested the vast sum of around USD 22 million leetv 2004 and 2009, and as much as
USD 50 million by 2011. According to the corporat® Sustainable Development Report for
2005-2011, it not only carried out road improversemthich predominantly benefitted its own
operations, but also projects including the comsiibpn of a health centrelassrooms and
latrines as well as continuing teacher trainingrata seems to be unconcerned by the fact that
its reported investments are far below USD 50mmillioor does it seem to be concerned about
whether they actually achieve the stated sustdityabbjectives®?® At the time the German
version of this book went to press, the extent toctv host mining communities and their
authorities had been consulted remained most woe@ontrary to ILO Convention No. 169
(see section, 'Peru — divided communities, pp., ®#6fas also unclear what projects had been
implemented at which site. Complaints have repéatleden voiced that only those of the
directly affected communities who were willing tmoperate with Xstrata had received support.
As in Espinar, there is a risk of further deterimma of the communities’ already weak
democratic structures and of parallel structuresray with Xstrata primarily in charge.

Interests shared by the government and the cormrat

Las Bambas also reveals the close alignment afeisite between the Peruvian government and
the mining corporation. The purpose of extractind producing available natural resources is
to bring profits to the corporation and to generateenues for the government. The police force
serves both parties, as documented by contracigebetthe police and mining corporations,
including Xstrata. This is the only explanation tbe swift police intervention during the
Farmers' Association strike in Challhuahuacho inyM@11. Protesters had been demanding
talks with the General Manager of Las Bambas. Wiréy his deputy appeared, they held him
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for several hours. The police subsequently respibndth great force. The clash claimed fifteen
casualties, four of whom had gunshot wounds.

Argentina — 'social pollution’

In Argentina, Glencore Xstrata subsidiaries havieies®d a strong presence through their
sponsorship agreements. Numerous institutions,sclidcal media and non-governmental
organisations have received funding or have bdadfifrom their training programmes.
Sponsorship is presented in the guise of 'informmatiampaigns' or 'social entrepreneurship'.
Opponents see this as an attempt to obtain squpabeal; they fear widespread corruption and
divided communities. Argentina's Prosecutor Gendnalonio Gustavo Gomez, has called the
phenomenon 'social pollutiof®® Of particular interest has been the funding ofversities
through a Fund held by the University of Tucumamt-owner of YMAD, the owner of the
extraction rights for La Alumbrera. The Fund hagmarted all the important universities in the
country. In the aftermath of student protests, h@awseseveral universities including the
University of Cérdoba, refused to accept the fugdin

The Philippines — the corporation presents itself @a benefactor

The vast power gap between a mining company babkedne of the world's largest raw-
material corporations and poorly educated indigsnoammunities who live in extreme
material poverty has also become evident in thésstof the copper-gold mining project in the
region of Tampakan in the Philippines.

Sagittarius Mines Inc. (SMI), a company largely tolled by Glencore Xstrata, has been
in possession of all the information. Meanwhileg thdigenous communities have had only
very patchy information about the mining projectlats impact. The Philippine's National
Commission on Indigenous Peoples (NCIP) was exgette redress this information
imbalance; in fact, this has rarely been the casenake matters worse, negotiations between
these unequal partners, their agreements, contffaeisibility and impact assessments have
been conducted and drawn up in a format whose lagit formality make them all but
incomprehensible and unintelligible to the wealaaty In both material and immaterial terms,
the mining corporation's resources are immeasurgbbater than those of the affected
indigenous communities.

In the Tampakan region, SMI has also funded andarosgd various social projects,
predominantly in health-care and education, which benefit the affected communities.
According to a Financial and Technical Assistancgreg@ment (FTAA) between the
corporation and the Philippine government, the c@fioon is obliged to contribute to the
development of directly affected villages and hashing communities. As a result of this
agreement, SMI has been providing services whichlshbe delivered by the governmét.

Social programmes lead to dependency

In view of their poverty and a virtually absenttetdocal populations have welcomed SMl's
social programmes. As schools and health centedsualt, school runs are provided and health
workshops are being organised, people's right te&ttbn and health is becoming a reality for
the first time. The services are not being provitbgdthe state, however, but by a private
corporation. There are time constraints on itsadqariojects, which are dependent to the mine
going into operation. According to SMI, funding gtop one year after termination of its
activities.

By the time the German version of this book wergdriss, the Philippine government had made
no efforts to meet its social obligations in rematal peripheral parts of the country. There
is a very real risk that indigenous host mining ydapons will lose access to education and
healthcare as and when the corporation pulls bus. évident, therefore, that the people are
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slipping into a dependency that also affects thtitude towards the mining project. In other
words, as they cannot make free and unbiased dasjghe right to consultation of indigenous
peoples as set out in Convention No. 169 of thertational Labour Organisation (IL€)

IS not guaranteed (see also section, 'Social @usiflpp. 52ff).

Bolivia — pressure and threat of legal action in tk interests of the corporation

Bolivia is a clear example of Glencore's attemptsise pressure to assert its interests and
to thwart government efforts to keep a greateripomf the proceeds from the mining industry
in the country. When the corporation acquired CONRSlE became the Andean country's
largest miner and a major stakeholder in its effalOMSUR was previously owned by former
president Sanchez de Lozada, who was mainly redpen®r implementing neo-liberal
policies in the mid-1990s. As in all of Latin Ameati these policies had a dramatic impact
on the local economy, not least because entireystamh chains in strategically important
sectors were transferred to transnatiarmaporations, further consolidating the countrgler
as an exporter of natural resources, especiatlygrenergy and mining sectors.

Since 2006, the Bolivian government has made varatempts to return natural resources and
their exploitation under state control, attemptst thave also affected Glencore. In 2007, the
Vinto smelter controlled by Glencore subsidiary cBin Wayra was nationalised. The
government argued that there had been irregukii&lencore's acquisition process. In 1999
the previously state-owned operation had been dadtie)JSD 140 million. However, in view
of the impending privatisation, the government appd the valuation by Bank BNP Paribas
of USD 14.7 million. Allied Deals, a British-Indiaenterprise, paid the lower price to the
Bolivian government without taking into account #uditional value of existing mineral stores
of USD 15.5 million. When Allied Deals went banktup2002 — in the U.S. And Great Britain,
three company directors were eventually convictédconspiracy to defraud® — former
president Gonzalo Sanchez de Lozada's mining erger@OMSUR purchased the Vinto
shares for USD 6 million. The re-sale constitutedreach of the privatisation contract for
failing to comply with the specified three-year mtmrium. After his overthrow as president
in 2003, Sanchez de Lozada sold COMSUR to Glerinad2605234

Immediately after the Vinto smelter was nationalis&lencore threatened the Bolivian
government that it would take to the World Bank'getnational Centre for Settlement
of Investment Disputes (ICSID) what it consideredbe a breach of the Swiss-Bolivian
Investment Protection Agreement, an agreementauaignised by the Bolivian government.
Glencore also initially hampered the sale of tis.thAe Bolivian government revealed publicly,
the multinational corporation had warned potentmlyers that, because it belonged
to Glencore, tin from Vinto might be confiscatéd.

In 2010, the Bolivian government nationalised ohéstencore's antimony smelters on the
grounds that it had been practically abandonedéycorporation and that the country needed
the smelter to be in active operation. In June 2@i& Colquiri tin and zinc mine was also re-
nationalised. This was part of a resolution dedb¥wang a heated dispute between Sinchi
Wayra workers and members of a prospectors' cotwperavhich had led to the death of one
of the workers. Previously, Sinchi Wayra had agrdedrelease several mine seams
to cooperative. Fearing for their jobs, the minekeos had resisted® According to the dispute
resolution agreement, the state mining Corporabldmera de Bolivia, COMIBOL, became
responsible for managing the mining centre andhferallocation of mining seams to members
of the cooperative. Glencore 'strongly’ opposealaittion taken by the Government of Bolivia’,
reserving 'its rights to seek fair compensationspant to all available domestic and
international remedies', further pointing out tlitahad 'invested over $250 million in the
Bolivian mining industry and wider econonfy’’
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Subsequent negotiations between the governmenthanchultinational corporation resulted
in a new contract of association for the explotatof additional mines, which gave the state a
55% stake in the exploitation of the Bolivar zinmenand the Porco tin, lead and zinc mine,
while the newly-founded Glencore subsidiary, lllgpaA. held a 45% stake. In July 2013,
legislaton was passed setting out the relationskipveen the Bolivian Mining Corporatid#f,
and Glencore over a renewable term of 15 years. ddrporation undertook to invest
USD 104 million in the exploration, extraction, pessing and marketing of mineral
concentrates from both mines. A resolution confignthe contract noted that Glencore
subsidiary Sinchi Wayra would be obliged to pay Usmillion to COMIBOL in compensation
for having delayed negotiatioA¥’

Even if taxes are increased, multinational corpamas still profit from mining

To this day, the people of Bolivia have scarcelpdited from the wholesale exploitation
of their country's immense natural resources. éndbntext of the mining activities of large
corporations, there have been numerous labour ts@as well as social and environmental
conflicts. Moreover, between 2006 and 2010, theivgol government only received 8%
on mineral export$® In 2009, mineral raw materials of an estimated ueal
of USD 1,871 million were exported, of which USD4b@ remained in the country as duties
and taxes; in 2010, of USD 1,400 million, USD 29@&mained; and in 2011 USD 420m from
USD 3.500 million.

Although the taxes and duties levied on raw mdteii@ave invested in social government
projects, the proportion remaining in the coungdative to export figures continues to be very
low. At the time the German version of this booknivéo press Glencore Xstrata had not
withdrawn from Bolivia despite its threats in respe to nationalisation. Bolivia's mines remain
lucrative for Glencore Xstrata — as they do foreotimining corporations.

Glencore in Bolivia

In 2005, Glencore acquired the mining company COR$tdm Gonzalo Sanchez de Loza a,
the former president. The company, which subselyuenanged its name to Sinchi Wayi 3,
owned various subcontractors and mines includingvao, Porco, Colquiri, Poopo, Caball
Blanco and Vinto. Some of these mines extractrithzanc as well as lead and silver.

In the years 2007-2012, the Bolivian governmenteuri®resident Evo Morales nationalis¢ d
Glencore subsidiary Sinchi Wayra's subcontractaduding the Vinto tin smelter (2007), tl e
small antimonium smelter, Vinto-Antimonio (2010dahe tin and zinc mine of Colqui |
(2012).

Since 2003, the Bolivian government has held a S%ke in the production of the min s
of Porco and Bolivar previously exploited by Sinddayra, while 45% have been he d
by Glencore subsidiary lllapa S.A. Annual productiat the Porco mine in the Pota ;i
Department is 205,000 tonnes of zinc, 15,000 toohésad and 6,000 tonnes of tin. In 20: D,
the mine made a profit of USD 78.6 million. Thei®al mine mainly produces zinc and, tc a
smaller extent, lead and silver. In 2010, it mad@afit of USD 55 million.
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How the corporation avoids tax

The raw materials giant Glencore Xstrata has usetth lts complex global corporate structure
as well as legal loopholes to avoid tax. Nor is tdoeporation alone in this. A study by the
Center for Global Development (CDG) has found attzerland, a leading hub for the global
trade in natural resources and raw materials, hasised exporting countries annual losses
estimated at USD 8 billioff!

The most common mechanism in this context is $edcalansfer pricing', i.e. trade between
two related companies, or subsidiaries of the saamepany, at prices that deviate from market
prices. As a rule, primary products or machinepy,ihstance, are valued at a low price at the
point of export while excessive values are declatetle point of import, resulting in a smaller
profit or even in a loss. A corporation may therefgay little if any tax in the extracting
or producing countries, which therefore lose extabi sums of revenue. Examples from
Zambia, the Democratic Republic of Congo and Pervelshown that Glencore Xstrata only
allowed the market to 'play’ once the raw materiaése sold on to third parties — from a tax
haven such as Switzerland, for example, whereallytmo tax had fallen due, at least until the
time the German version of this book went to press.

In Colombia, moreover, Glencore avoided paying figs by dividing up its operations
between affiliates that remained below a criticedes enabling the corporation as a whole
to reduce its royalties by half. Again, the goveeniriost vast sums of revenue.

In Argentina, an Xstrata subsidiary was being inigeged for having channelled raw materials
past the tax authorities by making incomplete teciatations, i.e. by ‘'omitting’ to declare rare
earths in exported concentrates valued at an es#ich@ billion US dollars per year.
Accusations of tax avoidance and evasion have migtlmeen voiced in southern-hemisphere
countries. Italy's fraud squad was investigatingi&@lore Xstrata for depriving the government
an estimated EUR 120 million due to transfer pumcibetween Glencore and its metal
processing plant at Portovesme in Sardinia. Swidrel, the corporation also met with
criticism when it emerged that it had not paid agée Swiss franc in tax since 2011 due
to restructuring and write-off&'2

Measured against its company profits, Glencore &fatrhas been paying extremely low
amounts of tax and royalties to its often poor loasintries. By contrast, it has benefitted from
a host of perks and has made full use of any tdwa®ns. In Colombia, the state comptroller
found that its revenue and customs authority hadevanet loss as the mining corporation's
deductions were greater than the income tax it pagng to the countr§*3

Colombia — the state loses out
In Colombia, a report published in May 2013 by @wamptroller General noted that,
the tax system in Colombia is characterized bynifiscate complexity and precarious
demands to companies to submit detailed informatiantheir tax returns, with a
consequent lack of transparency. There is alsoda wange of deductions, rebates and
exemptions to income tax under the current taxslagion in the country.
According to data published in the report, Colornshitax expenditure due to deductions
granted to the mining and hydrocarbons industry 228%' in the period of 2005-2010. This
means that, 'for every 100 pesos actually paithisrconcept, mining companies were entitled
to discounts which ended up as losses for the Stat@re than 200 pesos'. In the years leading
to a 'mini tax reform' in 2011, the country hadferdd losses exceeding 100% for coal
production alone. The reform did reduce tax lo$s€2% in this sector.
The Comptroller also reported tax evasion practimgsnining companies such as 'under-
invoicing transfer prices between associated comeparas for years coal had been exported
at below market prices, and the failure to dectene of the production, proven by comparing
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the guantities of ore exported with the productievels declared by the mining authority.
Failure to declare a part of the production rogaltcauses losses in royalties, as well as tax
losses such as income tax and VAT.

Artificial operational divisions aid tax evasion

Glencore Xstrata has also made savings througdiiceitioperational divisions. In the Cesar
Department, the corporation has been operating thubsidiaries, keeping each subsidiary's
production below the annual tax threshold of thmaion tonnes. According to article 16
of Colombia's Law no. 141 of 1998, a mining companiable to pay 5% in royalties if annual
production amounts to less than three million tenride rate is 10% for annual production
exceeding three million tonnes. Although the thsesidiaries have been involved in one
single mining operation and each has been contrbfeGlencore Prodeco Group, the division
has enabled each to negotiate individual royaliynpents?*® a ruse that is estimated to have
cost the Colombian state almost one hundred mill&ndollars2#®

Between 2005 and 2007, Glencore bought three <stkmek Colombian coal mines.
Carbones de La Jagua (CdJ), Consorcio Minero Ui@daU) and Carbones El Tesoro (CET)
were subsequently amalgamated into one single aidmaplan approved by Colombia's
Ministry for Mining. The corporation also obtainede single environmental licence for the
entire operation.

At the time the German version of this book wenprtess, there existed one single, integrated
mining operation, albeit still formally divided mthree subsidiaries, CdJ, CMU and CET, all
registered at the same address and with broadhtiocdé management structures. In 2012
Sintramienergética, the trade union, pointed oat BdJ covered the largest area by far
(66.5%), but employed only about 400 workers, w@iMU employed about 2,300 workers for
a much smaller area (15%). By contrast, CET hath@eemachinery nor workers of its own.
The union also noted that workers were habituabigned to any of the three corporations as
required and that their uniforms were almost id=itas well. It was on the basis of these facts
that the union in July 2012 requested clarificafi@m the Ministry for Employment whether
the La Jagua project concerned one single corparité&*’ On 26 February 2013, the Ministry
for Employment confirmed that this was the cas@nGbre appealed immediately against the
finding. One single corporate unit would not onlgike trade union representation easier in each
of the three subsidiaries, it would also allow tlodlective agreement to apply to them all.

On 27 January 2012, the Superintendency of Compaperintendencia de Sociedadeaxl
already fined Glencore the equivalent of around 23B,406® for neglecting to register its
subsidiaries, Cl Prodeco S.A., Carbones de La Ja@aasorcio Minero Unido, Carbones
El Tesoro and Sociedad Portuaria Puerto Nuevogcaspany group until thBuperintendencia
pointed it out. Strictly speaking, the fine relatedGlencore's corporate ‘'umbrella’, Cl Dalima
Holding SAS, registered in Bermuda. Essentiallgréhshould be no doubht about the legal
situation as Colombia's Law no. 222 of 1995 regquaecompany to be registered as a group
of companies if it exerts controlling influence owanother as a shareholder or as a marketer
of its productior?*® Glencore appealed. Even if the corporation wamagothe fine, the amount
would be disproportionate to the tax revenues whiiehColombian state has lost due to the
corporation's artificial operational structure.

Peru — exports of natural resources declared belotheir value

In Peru, Glencore has been accused of tax evasiming unions and related organisations
were convinced that Glencore's Peruvian subsididvael deprived the state of taxes by vastly
under-reporting the value of exported metals.

On 8 March 2010, the union at the Glencore mineosfQuenuales filed criminal proceedings
for tax evasion against the company. In 2009, tbgparation had reduced production
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at Yauliyacu, relocating permanent employees framtl@der mine and dismissing hundreds
of temporary workers from the plant. The corpomatadaimed that a drop in global market
prices for zinc had reduced the profitability o&tmines?®® Careful analysis of the figures
by the trade union revealed some astonishing fatisos Quenuales, operational income had
fallen from USD 371 million in 2007 to USD 155 nwlh in 2008, i.e. to just 42% of the
previous year. In 2008, Los Quenuales achievedrarage sales price of USD 250 per metric
tonne of zinc; by the third quarter, the price Faltbn to USD 160 per tonne. In the same year,
Glencore subsidiary Perubar, however, declaredrarage sales price of USD 360 per metric
tonne, i.e. 44% above that of Los Quenuales. Tddetunion accused Los Quenuales/Glencore
not only of depriving its workers of their sharehagher sales revenues, but also of defrauding
the Peruvian State of tax revenues amounting to B&Billion2°?

Three months after filing the criminal complairtetunion withdrew it after coming to an
agreement with the company that no mass redundawoield be made at Los Quenuales. The
company subsequently withdrew from the Peruviartksiexchange in July 2010, thereby
avoiding publication of its corporate data. Thedstwating authority officially stopped
proceedings on 22 March 207°F.

Argentina — tax-free export of rare earths?

In the 1990s, Argentina passed a neo-liberal mitamgwhose very low royalty and tax rates
as well as other deductions created excellent tondifor mining companies, including the
Glencore Xstrata mine at La Alumbrera (see box5). #axation of exports has been based
on self-declared figures; there is no monitoringaofual exports. At the time the German
version of this book went to press, investigatiar@se ongoing against La Alumbrera for tax
evasion in addition to various legal proceedingseiavironmental pollution. One complaint
filed in 2010 accused the corporation of not destpexports of an estimated annual value
of USD 8 hillion by not disclosing traces of metald rare earths in the exported metal
concentrate. The Public Prosecutor of Tucuman, otGustavo Gomez, noted that up to 70%
of imports into China from La Alumbrera were deefdras 'ballast’, adding that this fed
suspicions of large-scale evasive transactiondanss it was only in China that undeclared
metals were extracted from the 'copper concenfdtli view of the fact that China has been
in control of almost the entire global extractidirare-earth minerals, these transactions look
even more suspicious.

Zambia — scant profits from raw-material extraction

Glencore has also pursued a strategy of tax avoedanZambia, where it has benefitted from
extremely company-friendly tax legislation. In orde attract investors, the Zambian
government resorted to new tax policies followingave of privatisations in 2000, according
to which companies were allowed to carry lossewdod for a period of up to twenty years.
This means that companies can carry losses fromréheous twenty years forward, reducing
any future taxes due on profits.

Zambia also accommodated companies by granting & 1tax exemption for cessions,
releasing them from tax deducted at source andiggavarious exemptions regarding customs
duties, on imported machinery, for instance, amttans for environmental damage. In 2011,
the government did raise mining royalties from 386686. Glencore has been among the
profiteers of these extensive incentives and c@ioes.

When in 2007 privatisation contracts between thenlzian government and the mining
companies were made public by the Center for TRolecy and Development (CTPD), it
became clear that, for years to come, the countyldvbenefit very little from its natural
resources>* Admittedly, in 2008, national revenues rose duantoeased productivity in the
mining sector and due to increased taxes and reyas well as limited options for write-offs.
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However, until the time the German version of thmk went to press, Zambia'smining
revenues amounted to less than 10% of the natmrgdet. Many think that the main reason
for this is that mining companies have done evémgtthey can to avoid paying ta%

In 2008, the Zambian tax authority commissioneditausl Grant Thornton and Econ Poyry
to carry out a comprehensive investigation of Ma@@pper and other mining compaies active
in the country. The auditors investigated repartslie tax years 2006/2007 and 2007/2008; a
draft of their audit results was published in 2670.

Mopani Copper Mines plc in Zambia

Following the privatisation of several state-owmathing enterprises in 2000, Mopani Copg. »r
Mines plc (Mopani) was created by a consortium ¢iimg) of Swiss natural-resources gia it
Glencore International AG, Canadian mining corpoeoat First Quantum Minerals Ltd an
Zambian Mining corporation Zambia Consolidated Ceppines Ltd (ZCCM), which ha
purchased the two copper and cobalt mines at Mafand Nkana for USD 43 million.
Mopani is owned by Carlisa Investment Corp. regeden the British Virgin Islands. 81.2¢
of Carlisa is owned by Glencore Finance Ltd registein Bermuda, of which Glencol
International AG controls 100%; Skyblue Enterprise., owned in full by [the above -
mentioned] First Quantum Minerals Ltd., owns 18.8%Carlisa. Since 2002, Glencore h
held 73.1% Mopani shares through Carlisa, while sEiQuantum owns16.9%. Throu
Zambian Consolidated Copper Mines Ltd (ZCCM Ltdg Zambian government owns 1( %
of Mopani.

Mufulira and Nkana are located in Zambia's Coppdribrovince, one of the world's mo
copper-rich regions; the actual copper belt extemids the Democratic Republic of Cong ).
Mopani's mines cover 19,000 hectares or over 73usgmiles. One of Africa's largest min 's
is Nkana, which has four underground mines andapen-cast mine as well as a cobalt pli nt
and a concentrator where copper is extracted frdma tock. Mufulira has a mine, |
concentrator, a smelter and a refinery.

With around 16,000 employees, Mopani Copper Mihesgnstitutes Zambia's largest minir g
enterprise. It has made Zambia one of the worlitgdst producers of coppét’

After independence in 1964, Zambia saw a rapid awpment of its economy and soc al
development. However, the country's export revecalapsed due to the drop in the pri e
of copper after the oil crisis of 1973. The courliecame dependent on loans by the IMF nd
the World Bank. Dependency and increasing debtetbZambia to make extensive structL al
adjustments and to privatis numerous public faesitand institutions. The sale of previou ly
nationalised mines to multinational companies mdrkee end of this wave of privatisation.

jm \v

—

Inflated operating costs

The report showed that Zambia lost annual tax negerof around USD 124 million due

to Mopani's loss write-offs over the yedrddue to Mopani's systematically under-reporting
of its profits by overestimating its operating @sfhe company provided inadequate
information on production levels and shipped ravtenals abroad at dumping prices. Mopani's
operating and production costs were far higher thase of other mining companies active
in Zambia, amounting to almost USD 805 million id0Z, or USD 381.2 million above the

sum calculated by the auditors. Glencore InternatiAG in Switzerland, Mopani's parent

corporation and its principal buyer, not only impdsnflating shipping costs on Mopani but
also bought its minerals at prices well below sgaddmarket prices set by the London Metal
Exchange (LME). By contrast, Mopani's reported abbxtraction [was] half of the extraction

of other producers in the same arféindicating that Mopani had not declared the trxtemst

of its activitie€®® and had been able to avoid paying tax in Zambia.
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More than half of Zambia's copper has been trage&witzerland. It is only from there that
the metal has been sold on at market prices. Glerieas deliberately allowed the market 'to
play' only as and when third-party buyers entes the bargain. High profits therefore fall due
at its tax 'efficient’ Swiss head office in Baaangug. The strategy is in conflict with the Arm's
Length Principle laid down in the OECD Guidelines Multinational Enterprises, according
to which all parties involved must pay the samegrFrom the OECD Guidelines, it follows
that transfer prices should reflect market pri®éé©therwise, a company may sell its products
within the group at transfer prices that are so that no profits are recorded in the country
of production, where the company therefore paiis kitr no tax2®?

Democratic Republic of Congo — tax avoidance as aibiness model

In order to avoid taxes, the two Glencore subsigsain the Democratic Republic of Congo
have used similar tactics to those of Mopani in B@mAlthough Kamoto Copper Company
(KCC) and Mutanda Mining (MUMI) have officially pailicense fees, dividends and duties
on net sales, they have nevertheless used a gaegtloopholes in order to channel profits past
DRC's treasury and into tax havens such as SvatzeérlAccording to the non-governmental
organisation, Global Financial Integrity, tax avamde has been one of the main causesof
capital flows out of Afric#®3 So, while Glencore is not the only company to haw@ided tax,
the Swiss corporation is among the sector's masirisparent companié¥’:

Although the two Glencore subsidiary companieha€ongo have committed to publishing
their tax payments, they have continued to keep bsiness figures secret, which makes an
audit of the tax payments difficult. The Extractinelustries Transparency Initiative (EITI) has
identified serious discrepancies and omission®#t bompanies. Their reports on taxes paid,
for example, are at odds with tax revenues repdiyeithe treasury®®

Profits turn into losses

According to the EITI repor®® while KCC had indeed paid proper duties and féelsad
greatly squeezed taxes on profits. The parent coynpatanga Mining's business reports
showed that KCC must have generated profits. In 020KML made a profit

of USD 304.5 million and in 2011 a profit of aroud&D 110.6 million. KCC's annual financial
statements from 2008 to 2011, however, continuosisbwed red figures, with losses in the
nine-figure realm for 2010 and 2011. According kpexts, these losses are unreali€tic.
However, a lack of detailed data on profits madmdividual countries has made verification
of the statements very challenging. Reported loggpsar to have occurred when services were
rendered to third parties and through interest maymto other group subsidiaries, operations
that enabled Glencore to artificially inflate KCCGpenditures and show plausible, if
unverifiable losses. They, in turn, enabled KC®ay only the minimum one per-mille (1%o)
in tax on turnover. What is more, KCC was not addigo pay dividends to state-owned
Gécamines If KCC had shown any profits, the tax lddiave amounted to 30%.

Evidence of endemic tax evasion also emerges flmmfdct that Glencore's second DRC
subsidiary, MUMI, has also withheld dividends tBabuld have been paid to the government.
MUMI has also systematically understated its owadprction. According to investigations
by relief agencies Swiss Catholic Lenten Fund areh8 for All in 2010 and 2011 the DRC
lost revenues amounting to USD 196 million. Gleroeas also accused of exerting influence
over the Gécamines management to enable it toploifits. This is the only explanaction for
the fact that state-owned Gécamines concealed#otiqge, waiving due dividends on its share
of 25%.
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Democratic Republic of Congo: Glencore in Katanga

Through its subsidiary companies Kamoto Copper Gomp(KCC) and Mutanda Minin
(MUMI), Glencore has been in control of two of thest important mining companit
in Katanga, a mining province in the south-easthef Democratic Republic of Congo (DR(
Katanga is the country's second-largest province part of the so-called African copper be
The region is assumed to contain more than a tbirdlobal cobalt deposits and 10% of t
world's total copper reserves. There are also mdgposits of uranium, cadmium, coltan, zi
lead, gold and silver. However, even though themgimdustry has turned Katanga into ¢
economically significant region for the DRC, 70% thé roughly 9 million citizens liv
in poverty. Moreover, mining activities have aldayed a major role in many conflicts ov
the years.

In Katanga, Mutanda Mining has operated two opestcaines and three processing plar
In 2012, the company produced 87,000 metric torofesopper and 9,000 metric tonn
of cobalt. Until 2011, Glencore held 40% of the rgsain MUMI and was involved in it
operational management. In July 2013, Kansuki Min@perations, of which Glencore ow
a 37.5% share, was amalgamated with MUMI. The aoldivf the Kansuki concession creat
a project for the extraction of copper and cobaloni an area of 18,500 hectar:

S
)-
L.
e
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n

or 71.43 square miles. The merger increased Mutdvidang's annual production capacit ’

increased to 20,000 metric tonnes of copper an@@Btonnes of cobalt.

Katanga Mining Limited (KML) owns 75% of KCC; 25% &eld by Gécamines, Congo's ste
owned mining company. In turn, 74.4% of KML is otvbg Glencore Xstrata, which therefo
controls its subsidiary KCC and, hence, significanpper and cobalt deposits in an ar
exceeding 40sgkm or 15.44sqmi. Three extractioasamere in operation at the time tl
German version of this book went to press, i.@aben-cast mines of KOV and T17 and

deep-mining operation at Kamoto. According to Gtarec three other mines, Mashamba E 3

Tilwezembe and Kananga, were not being exploitbdough KML, Glencore Xstrata als
controls a concentration and processing plant.

Glencore subsidiary KCC was striving to become oafs largest copper and the worlc
largest cobalt producer by 2015. Through KML and MIU Glencore controls acces
to 60 million metric tonnes of copper. If Glencoigtrata were to exploit the full potential of |
mines, the corporation could become Africa's latgegper producer and, in Katanga, tu
into a state within a state.
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A giant in the agricultural market: Agrofuel trading and making profits from hunger

In past years, conflicts with workers and commaeasitffected by Glencore Xstrata's extraction
of raw materials have led to widespread publiciasin. Although the corporation called
Glencore until the merger of May 2013 has long peadi a significant position in the
agricultural market and was still growing at theei the German version of this book went
to press, its trade with food and agrofuels hasived far less attentiofi® In fact, Glencore
Xstrata was Europa's second-largest trader in @tural resources at the time, holding a
guarter of the global market for grain and rapeselea fifth of sunflower oil and a tenth of the
wheat and soya oil market®. It was also the world's largest exporter of Russideat and
among the main grain exporters from the EU, theaula, Kazakhstan, Argentina and
Australia.

Glencore Xstrata not only deals in agriculturaldarcts, but also owns oil-pressing plants and
grain mills, produces agrofuels in its own refiesri It owns vast storage and transport
capacities including shipping terminals. Furtherepdry its own accounts, the corporation
either owns or leases 300,000 hectares or 1,158resquiles of land in Russia, Ukraine,
Australia, Argentina and Paraguay on which it peatuan annual 700,000 metric tonnes
of wheat, maize, barley, rapeseed, soya and sueffwike its mineral business, Glencore
Xstrata's agricultural business is vertically imtggd, giving it considerable market power as it
is in total control of the chain from cultivatiom tharvest, transport, storage, shipping,
processing and packaging through to sale. As dtyeéle corporation has repeatedly been
accused of manipulating prices and exerting unaliéiqal influence to increase its profits.
Glencore's food and agrofuel business has contitm@acrease: in 2010 operational profits
in this segment more than doubled; in the firstrwaof 2012, the sector increased by 103%.
The corporation also makes the most of droughtssabdequent food scarcities. While price
increases cause the spread of famines as millibpeaple can no longer afford to buy basic
foodstuffs, companies dealing in agricultural pragduperceive such crises as 'good for
business' as their sales are secure and they iv@nugrboth prices and profits.

Corporations dominate agriculture

In the two decades prior to the time the Germasioarof this book went to press, global
agriculture had changed drastically. The seed tradeclear reflection of the changes. Half
of the global commercial seed market has come tod@minated by a small number
of corporations. Most of them also produce pestigidnd other agrochemicals and support the
development of genetically modified seeds whichsgband in hand with the intensive use
of these chemicals. Corporations have also incdetisar control of agricultural production.
Industrial agricultural enterprises are involved imensive livestock farming or in the
production of cacao, coffee and fruit for large dommpanies, or in the production of grain
and rice for large agricultural traders. In thignfioof 'corporate farming’, a great number
of agricultural producers are directly contractedarge corporations, but without being their
actual employees. The corporations are not, thexgfesponsible for labour conditions, nor do
they have to respond to trade union demands.

In recent years, these corporations have also teddseavily in the purchase of land and
in agricultural production. Giant corporations lire tagricultural sector, such as Cargill, Bunge
and Glencore Xstrata, have been at the forefronhisfdevelopmert’® The 2008 food and
financial crises triggered a veritable wave of stmeents in food production and in fertile land.
As the situation in southern Latin America illusés, the emergence of new markets for
agrofuels also contributed to a boom in land pusebaleading to increased pressure on small-
scale farmers, to forced evictions and land coma&oh and to the expansion of monocultures
as well as increased use of agrochemicals.
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Agrofuels and land disputes

In 2010 Glencore entered Brazil's ethanol marketpbychasing a 76% share in the Rio
Vermelho Refinery. The refinery processes 1.3 omllmetric tonnes of sugar cane a year.
At the time the German version of this book wenptess, its capacity was being expanded
in order to increase ethanol and sugar productanekport. Land was being purchased
or leased with the aim to expand the corporatisafgar-cane plantations by 21,000 hectares
or 81 square miles by 2015 and sugar storagetfasilivere to be expanded and processing
capacity was to doubfé! Between 2000 and 2011, the area under sugar-cane-oultivation

in Brazil increased by a total of between 4.8 addngillion hectares, or between 18,500 to over
31,000 square miled? This rapid expansion has led to increasing sadaflicts as farming
communities and indigenous peoples have protegiathst evictions and land grabs. When
sugar-cane fields are burned off before the harwestkers and residents also suffer from
breathing difficulties and respiratory ailments doeexposure to ash particles. Exploitative
labour conditions of sugar-cane cutters has alsa benounced on repeated occasions.

In Argentina, Glencore acquired Oleaginosa Morereniinos S.A. (OMHSA) in 1997,
making it the country's largest producer and exgvart grain, oil, flour and derivatives of soya
and sunflower. At the time the German version &f book went to press, Glencore also held
one third of Renova S.A., acquired jointly with twother Argentinian companies,
Vicentin S.A., the country's largest exporter oyas@nd sunflower oil, and food company
Molinos Rio de la Plata. Renova S.A. Owned sevsoghh and sunflower-based agrofuel
production plants and a shipping terminal; it wegsarted to be the largest biodiesel proddcer.
The joint venture made Glencore 'the largest preduand exporter of biodiesel from
Argentina’, which is particularly interesting besauhe country is the 'main source of European
soy-based biodiesel importé. Glencore Xstrata also owned two agrodiesel refisewith a
total annual capacity of 740 million litres or 1627 imperial gallons in Rotterdam, Europe's
main port of entry for agrodiesel. Glencore Xstratas also the exclusive supplier to one
of Europe's largest bioethanol plants in Teessideh-east England, which went into operation
in 2010 with an annual processing capacity of agalimillion metric tonnes of wheaf®

Backing the soya boom

Glencore Xstrata has also been an important paatitiin the soya market. Europe's substantial
demand has played a significant part in the glsbgh boom as EU countries have imported
much of the feed for their cattle farms: '68% o firotein to feed Europe's livestock comes
from soya, but the EU only produces 2% of'® The high demand in soya has greatly increased
soya monocultures in production countries: betwE#90 and 2007 soya alone accounted for
more than a quarter of the total global increadand for agricultural use. Land concentration
and land grabs have gone hand in hand with monoeuttxpansion. In this context, it is again
worth considering South America. Half of the wasldbya harvests are produced in Argentina,
Brazil, Uruguay and Paragud¥.Soya is the main export product of some of thesmies.

In Brazil, 20 million hectares or 77,220 squareenuif land were under soya cultivation at the
time the German version of this book went to pres&rgentina, genetically engineered soya
was produced on over 16 million hectares or 61 stjléare miles in monocultures associated
with heavy agrochemical use. The region hosts #rgekt concentration of genetically
engineered monocultures; due to agrochemical spgaitialso has the highest toxin levels per
person. These are the figures: the area of getigtieagineered crops amounts to over
46 million hectares or 117,607 square miles, whih.25 times the UK's surface a€a

or eleven times that of Switzerland. Each yeas Waist area is sprayed with over 600 million
litres or 132 million imperial gallons of toxic gitosate?’° The large-scale use of the herbicide
has had a devastating impact on local farming conities as it not only destroys their own
crops, but is also known to have caused illness#gding skin and respiratory diseases, cancer
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and miscarriage¥® Expanding monocultures have been closely assoowith evictions and
outward migration. A few major landowners, largedseompanies and trading corporations,
including Glencore, who ship the products all otrer world, have driven and profited from
the soya boom. In 2010, Glencore practically droppet of the wheat trade, turning to soya
instead and increasing its activity in Argentinal®6, doubling the volume of oilseeds that

year?8!

Paraguay — soya exporters as coup profiteers

While the soya boom has brought huge profits tatre-industry and soya traders, the impact
on local populations of small-scale farmers andgedous communities has been devastating.
Land concentration has greatly exacerbated unéaid Idistribution to the point where,
in Paraguay, a mere 2% or so of all landownerseatiyr own some 85% of the fertile land.
Landless and peasant movements who have resisgeeddbelopment and who have been
campaigning for small-scale farming that promotegdfsovereignty have been repressed and
have seen their campaigns criminalised. This becanost brutally evident in Curuguaty,
Paraguay, on 15 June 2012. That day, eleven faramefssix policemen were killed and 80
were wounded in a massacre when paramilitary fospesed fire during the evacuation of a
camp of landless people. The massacre instantlgagshbed a parliamentary coup against
President Fernando Lugo, who was removed fromefficparliament in a summary procedure
resembling a coup. Behind the events was an a#fiahagricultural and industrial corporations
and major landowners, to whom Lugo had been tha'the ointment' for some time alre&gfy
because, although he lacked a parliamentary mgjér@ had attempted to curb some of the
most devastating effects of industrialised agrimaltand to impose certain restrictions on both
the use of agricultural chemicals and on the adomnssf new, genetically engineered seeds.
The coup not only swept Lugo away, the politicahadstration was also 'cleansed’, including
the National Agency for Plant and Seed Health andhli€y.?®® Previously proscribed
genetically-engineered seeds were suddenly admMedeover, soya producers successfully
prevented the taxation of soya exports. At the tthree German version of this book went
to press, very little tax indeed had been paidaya sneal exports despite the fact that, due to a
price hike by 51% over only three years, the sogde had been the most profitaBi.

The coup in Paraguay and subsequent governments@p&enues for agricultural businesses,
removing any obstacles in their path. While thet parinternational companies in the coup
against Lugo remains unclear, it must be assumadGlencore, as a producer and exporter
of soya, profited as much from the coup as tramsmalt agrobusiness giants Monsanto and
Syngenta. By its own accounts, Glencore Xstratasmvheases estates in Paraguay. It produces
agricultural goods, most likely through subsidiayias the corporation itself does not appear
in any of the country's registers.

Since the coup, landless workers and small-scaiteei@ movements have come under even
greater pressure. By mid 2013, three exponentsegb¢asants' movement had been murdered,;
survivors of the massacre at Curuguaty had beestad and were facing serious charjes.

Making profits from hunger

In the summer of 2012, the U.S. suffered the megei® drought since the 1930s. The heat
destroyed 45% of the corn harvest and 35% of segdd-market prices rocketed. According
to the British Guardian newspaper, Chris MahondgnGore director of agricultural products,
stated bluntly that the drought would be 'good @lencore' because it would provide
opportunities ‘for the company to make much moreeyd The paper quoted the top manager
as saying,Ih terms of the outlook for the balance of the y#fae environment is a good one.
High prices, lots of volatility, a lot of dislocati, tightness, a lot of arbitrage opportunities

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 78
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



[...]'288 The Guardian further noted that 'Glencore wouldible to exploit the drought to its
own advantage, especially after its takeover ofa@&m grain trader Viterrg®’

In conjunction with its own grain production, thekéover helped Glencore establish itself as
an important participant in the global grain markétwhich it controlled one tenth at the time
the German version of this book went to press.t@keover became possible in 2012, after the
Canadian government abolished the state wheat arldybmonopoly. At the time of the
takeover, Viterra controlled 45% of the Canadianigmarket; it had vast grain storage
facilities in Canada as well as enormous storagaates in Southern Australia’s ports.

The agricultural corporations' shameless use ofgp@md profiteering from food crises had
already become more than evident in 2&%0n the southern Russian grain belt, international
investors and Russian entrepreneurs with theiriadustrial holding companies controlled 40-
50% of total grain production. During the summaerutyht of 2010, these 'corporate farmers'
reduced their harvests and demanding higher pridesRussian government did not intervene
although it could have quite easily flooded the ketiwith some of its enormous grain reserves.
While the price for wheat doubled, the Russian govent only became active after Glencore
intervened with the Kremlin. The Swiss corporatisas about to lose millions due to its
contractual obligation to deliver grain at USD 16108 per tonne while the price had risen to
at least USD 220 per tonne. According to media mtspdNikolai Demyanov, deputy CEO
of Glencore subsidiary International Grain Compadalgbied the Kremlin. Two days later, the
Russian government imposed an export ban, allo@iegcore to cancel its contracts claiming
force majeure The greatest losers of this strategy were the poontries relying on Russian
wheat supplies. Despite now invalid delivery cocisathey were unable to forgo the wheat
and had to accept new, significantly higher pricEke suppliers were the same, i.e.
multinational traders such as Glencore, CargillBadge. The non-governmental organisation
Grain summed up events: 'Instead of Cargill, Buage Glencore suffering damage through
bad forward planning, they passed on the increageices to countries such as Mozambique
and made gains from another round of profiteerffgyce majeure? More likely organised
crime.289

Glencore's influence over the Kremlin fits perfgatito the picture of a corporation that creates
advantages for itself wherever it can, generatiradigs when millions of people are starving
due to high prices for basic foodstuffs. In Jun&é20a Glencore subsidiary was convicted
of 'bribing a European Union official in return fmarket-sensitive information. Glencore Grain
Rotterdam [...] was found guilty of paying the oiél's large mobile phone bills and laying on a
French holiday to secure information about graibssadies. [...] in 2002 and 2003, Glencore
paid 20,000 euros in phone bills for [EU officiai€l] Brus*° Glencore Grain Rotterdam was
fined EUR 500,000 or around USD 622,98%).

It is not unusual for profits to be made on thekbat drought and starvation. Rather, the
business has become institutionalised, and Glensaigain involved. In 2011 the price of grain
rocketed, provoking famines among millions of imposhed families all over the world,
whose already stretched incomes were unable talalisese increased costs. That year, the
UN World Food Programme (WPF) provided emergenoyfaid to 109 million people. It was
good business for Glencore: in July 2011 alone ctivporation supplied wheat intended for
Ethiopia worth USD 22.5 million to the WFP and imetsecond half of 2011, Glencore
International 'was the biggest single supplier tieat to the WFP over the [previous] eight
months', to the tune of USD 78 million.thre same period, Glencore reported a doublingsof it
revenues from agricultural products to USD 8.8dmil] noting that this was due to higher profits
from grain and oilseeds, which commanded signifigahigher prices than in the previous
year. The Guardian newspaper quoted the corpormatsdbatement that there ‘were increased
geographical opportunities for arbitrage for grand food oils'. The paper further noted that,
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over the previous year, the average price of whaaincreased by 60%, to USD 778 per bushel
(around 290 litres or 8 gallon&¥

Nor was the year 2011, when Glencore profited fruitle-spread starvation as one of the
World Food Programme's major suppliers, a singuolaurrence. According to the WFP
website, in April 2012 alone, the corporation agaipplied grain worth over USD 14 million.
Hunger is a lucrative business. Hunger is causetabg concentration, speculation, food
shortages and, not least, by corporations that mpedfés from ‘famine relief".
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Perspectives of resistance — looking ahead

Glencore Xstrata's sustainability officer found ketf in hot waters on 12 March 2014, when
he was on Swiss TVRundschaua popular news magazine. How could he convinciagye
that his corporation was concerned about the heaftHocal populations and about
environmental protection when sulphur dioxide lsveéar its copper smelter in Mufulira,
Zambia, exceeded the level recommended by the WAH@ bo forty times? When challenged
with the extremely high levels found in samplestaky theRundschawerew, and when asked
whether he would send his children to school thitve Glencore Xstrata Manager maintained
that environmental protection and the health of iib@al people mattered greatly to the
corporation. In view of the situation in Zambias vords seemed barely credible. On the one
hand, the programme highlighted the negative impaatining and how the corporation was
dealing with the issue. On the other hand, thedwast made clear that the multinational based
in Baar near Zug, Switzerland, would no longer bke & do business as usual and as it likes
without the public being interested in the impattits activities on people and on the
environment. Such increased attention has also theenesult of protests against Glencore
Xstrata's business practices; even in Switzerlaatkpts have begun to reveal the corporation's
business practices elsewhere.

In the past few years, the natural resources sbe®iseen astronomical growth. At the same
time, public interest in the activities of companie the sector has also increased, as has
worldwide resistance to a business model thatesqabfits for a few companies and managers
at the expense of countless individuals and oétheronment. Host mining communities have
been joining forces. Indigenous communities havguheto exert their right to participation
and have been campaigning for their livelihoodsalbstale farmers have been fighting for
their existence and for the protection of theiritebLabour unionists have been demanding
dignified labour conditions, good health care amdwWwages as well as equality for all workers
and respect for trade-union rights. In many locetjovarious parts of the host mining
communities have come together. When workers dlt@zrrejon mine in Northern Colombia
went on strike, for instance, they were supportgdtie local community, who set up
roadblocks, demanding that the corporation atdattr into negotiations with the union. In its
turn, the trade union added the locals's concetimeio list of demands. In Australia, too, unions
have included host mining populations and locahauities in their fight for improved labour
rights.

From resistance against the mine to criticism of te system

In Argentina, an extensive resistance movement lnils across the country has emerged
against multinational corporations and their detive extraction of raw materials. While early
protest rallies shortly after the mine at La Aluettar opened merely demanded a greater share
of the mine's profits for the local population,jasre and more environmental damage became
evident and protest rallies were repressed andinsiged, demands quickly became more
radical. Very soon a significant proportion of thest mining community demanded the
immediate closure of the mine, the cancellatioalbmining concessions and the withdrawal
of all transnational mining corporations. Large mast mines have come to be rejected
on principle. Resistance against La Alumbrera agdaARica has become part of a national
movement which, since 2006, has been organisededynion of CitizensAssembliesnion

de Asambleas Ciudadanas, UA®)

Realising that corporations have exerted theiugrice on media and on provincial and central
government policies as well as on the legal systemUAC has developed an increasingly
critical understanding of the system evolving fram anti-mining protest movement into a
movement that has begun to address the politichlsacial situation in Argentina, with a
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particularly critical view of the power of polititparties and major media companies. At the
same time, and by contrast, the UAC has honoueeththigenous communities and Argentina's
small-scale farming tradition. It has become a muaet that relies heavilty on cultural
activities and the expansion of alternative chasraél communication such as local radio
stations.

Creating an international audience

In the Philippines, a large segment of societyldees involved in resistance against the copper
mining project of Tampakan, including non-governitaénrganisations to indigenous village
communities, social movements and the Catholic &huFhe campaign against this project
has mostly been waged by peaceful means, whichradkaes using democratically, legitimate
strategies such as petitions, parliamentary hegripglitical lobbying, legal investigations
of acts of violencgbilateral talks with the army and continuous meathd online presence. It
is not least due to the internationalisation ofdbeflict through networking, awareness-raising
and external pressure that issues associated katdiampakan mine have reached a much
wider wider audience.

The extent to which communities will be affected thg mine in Tampakan varies greatly
depending on distance and the kind of impact. &lss affects how people feel about and how
they view the mine. Even within the indigenous camities, there is no unanimous opinion
on the project. The resistance is strongest whemamwnities would have to be resettled and
would lose their established livelihoods. These mamities reject the project outright and the
Catholic Church supports them in their positionrcBeing the mine as an opportunity
to improve their livelihoods, other indigenous hoshing communities are in favour of the
project. Nevertheless, even they have insistedheir tight to due and proper consultation
before making their final decision.

At the time the German version of this book wenptess, the editors were unable to tell
whether more people in Southern Mindanao would ealteor reject the mining project. One
certain fact was the re-elction in May 2013 of goernor of South Cotabato, who had banned
open-cast mining in the province in 2010. Her sesa@an be taken as a sign that the electorate
indirectly voted in favour of a continuing moratam on the project. Even if Glencore Xstrata
should back out of the Tampakan project, howeuse, dispute about the mine is likely
to continue (see also box p. 48).

Campaign against tax evasion — Zambia

In quite a number of countries in which Glencordrats operates there has been growing
criticism of the practice of tax evasion which aasifost countries to lose vast amounts of tax
revenue. Local Zambian organisations, in close ewmmn with international non-
governmental organisations, succeeded in brindgiegssue to the attention of a wider public;
they also attempted to persuade the Zambian governnoebe¢ome more active. Set up
by local people and directly affected members eftibst mining community, the grassroots
organisation 'Green and Justice' organisation gadh@ata and witness statements for a class-
action lawsuit against Mopani. Green and Justipented that Mopani's response to its pressure
was to offer talks. In 2013, Mopani began to bualdnajor road which the people had been
demanding for years. However, these efforts didresdlve the problem of too little or unpaid
tax.

In parallel with the class-action lawsuit filed 1reen and Justice', the Berne Declaration and
Zambia's Centre for Trade Policy and DevelopmetRD) as well as French and Canadian
partner organisations lodged a complaint with th&CO National Contact Point

in Switzerland. As part of an arbitration proceduhe case between the corporation and the
NGO was dealt with in July 2012 but did not resuilspecific measures, howeVér.
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At the beginning of July 2013, 'Action Aid’, a ‘gl movement of people working together
to further human rights and defeat poverty for?@fI'launched an international campaign called
‘Tax Power'. In Zambia, the focus has been onngipublic awareness of fair taxation. The
campaign challenges multinational companies to f@y on their profits in extracting
or producing countries; it also urges governmemisvest tax revenues in public services and
in providing support to the local population. Movea the campaign calls for an immediate
end to tax evasion by large enterprises, includmdtinationals, and for governments to stop
giving companies any kind of tax breaks. It is déwlbwvhether the Zambian government will
heed the demand when it comes to Glencore Xsthataecently as March 2014, Glencore-
Xstrata's subsidiary Mopani received high praisenfthe national government when it won
Zambia's Chamber of Mines [first ever] 'Mining Caany of the Year' awart?’ At the time,
the President of the Chamber was Emmanuel Mutdin was also Chairman of the Board
of Mopani Copper Mines plc. Upon enquiry, 'ActioidArepresentatives in Zambia expressed
their belief that the award was chiefly a PR stunthe company.

Bolivia — reclaiming natural resources

If previous examples have dealt with the variouysvim which those directly affected and
social movements or non-governmental organisatibase expressed their resistance
to negative impacts of mining projects and contrenatbusiness practices by Glencore Xstrata,
this section will consider how a government hasmafited to curb multinationals and to ensure
that the country retains a larger proportion of pineceeds from trade in raw materials and
natural resources.

Since Bolivia's democratic change of governmer0@6, the indigenous socialist President
Evo Morales and his government have taken variteigssto regain control of the mining
industry and of the country's natural resources$.f@dsil fuels were nationalised on 1 May
2006. The nationalisation of all raw materials, édaample, was laid down in the constitution.
At the time the German version of this book wenptess, parliament was deliberating the
Mining Act; the conversion of private concessiomstate-controlled contracts was under way.
A new mining policy was gradually emerging basedtloree cornerstones, the first being
a radical revision of contracts entered into witmpanies in the natural resources sector
by neo-liberal governments preceding Morales. Thosatracts had given the mining
companies de facto ownership of extracted minefdie new government demanded their
return into state ownership. Moreover, legislatiees modified to allow the gradual increase
of duties (taxes and royalties) on earnings from elploitation of oil and gas from 12%
to a maximum of 82%. In the mining sector, new sulere still being elaborated. In contrast
to the fossil fuel sector, where the nationalisatiorned companies into suppliers of state-
owned enterprises, mining companies were expecteedome associates with a minority stake
and a fixed share of the profits. The new publiereies would be used to fund the most
important social programmes and to initiate an eoun shift from only the extraction
of natural resources to extraction coupled to Bsice).

A second cornerstone to Bolivia's new raw-matepalicy should achieve economic
sovereignty through the re-establishment of statdrolled companies. In future, all metals
would first have to be offered to state-owned semsland refineries; it would only be excess
supplies that could be sold on directly to the wanlarkets. A third cornerstone, finally, would
be the gradual improvement of labour conditionsrfaning cooperatives, which have been
notoriously hazardous.

Contrary to fears that the most powerful compamethe sector would reject contractual
changes, at the time the German version of thi& lnemnt to press, the changes had prompted
not a single company to withdraw from Bolivia'dlstery lucrative mining sector.
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Voluntary intent is not enough

The companies themselves, supported by governnagaitsnternational organisations, have
promoted voluntary compliance with human rights amdironmental protection standards.
However, in the past several years, it has becowreasingly evident that such non-binding
self-declarations primarily bost the companies'ligulmage. Moreover, having drawn up their
own principles of corporate social responsibilityymerous corporations claim to abide
by international conventions, producing sustainbiteports relating to their activity.
By contrast, facts on the ground have changedat geal less than corporate communication
strategies and many problems persist despite tiséeage of international initiatives such as
the UN Global Compact, the Voluntary Principlestbe OECD Guideling€® and their
voluntary codes of conduct as well as their appdalsthe companies’ own sense
of accountability.

An important prerequisite for improved monitorinfjtbe sector is the greater transparency
of payment flows associated with the extractionatral resources. More transparency is also
required when a state sells its raw materials asdurces to commercial traders as and when
it awards mining contracts and licences. In May 30the 37 member countries of the
Extractive Industries Transparency Initiative (BI3% another voluntary initiative lacking
legal enforceability, committed to taking stepsthis direction®® A great deal still remains
to be done because the EITI only obliges membée-giavernments to disclose capital flows.
The buyer and trading companies' countries of tegien, Switzerland included, now also
need to be made accountable.

Switzerland has been particularly challenged imgeof imposing legally binding regulations
on the natural resources sector. In its first 'Baolnd Report’ on the subject published
in April 2013, the Swiss government proposed ordyumtary measure¥* The 'Corporate
Justice' campaign wants to go further, callingrfioles for business' and 'rights for people' and
requiring 'Swiss companies to respect human rigitisenvironmental standards', both at home
and abroad® The campaign was launched in 2011 by some 60t@srorganisations for
women's and human rights, churches and the enveontntrade unions and shareholder
associations based in Switzerlaf®.Similarly, victims of human rights violations cauas
by companies registered in Switzerland, or by tealysidiaries, contractors or suppliers, are
to be given access to Swiss justice. If Switzerasthe largest trading hub for natural resources
and raw materials were to implement these demandsuld play an important, pioneering
part.

The Corporate Justice campaign has been pursuimgportant goal. However, any legal and
constitutional initiatives based on individual sttnational legislation will be outmanoeuvred
by multinational enterprises that operate acros®ma borders. To redress this imbalance,
legal instruments such as international criminabgliction for multinational corporations may
well need to be considered.

Solidarity and resistance networks

As numerous examples have shown, for transnatmrgbrations to change the way they do
business, public pressure is often required, rastlan their countries of registration. As well

as resistance from affected local communities apmlijations, a global network of solidarity

and support is of major significance. On his visitSwitzerland in December 2013, mining

opponent José de Echave, Peru's former Deputy tdirfier the Environment, was asked what
people in extraction areas needed for the situaborhange. He replied that solidarity with

those affected was very important, as well as laodlinternational interest, the dissemination
of information about human rights violations andlpu pressure, especially in the countries
where the corporations are registered.
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A global network of Glencore Xstrata watchdogs

In order to strengthen global resistance againsh€are Xstrata's controversial schemes,
seventeen organisations from the Philippines anmibws countries in Europe and Latin
America gathered in February 2013 for the first timge of the 'Shadow Network:
Glencore Xstrata Watchdog@®bservadores de GlencoreXstratd).lt unites organisations
who have been observing conflicts related to miramgl new projects by the corporation
in various locations, and who have been raisindipalwareness of these issues. The network
nominated Glencore Xstrata for the (in)famous 'RuBye Award' in January 204

In Switzerland, too, awareness of issues associaidmining and raw material activities
by multinational corporations has increased. Foe dhing, several non-governmental
organisations have begun to address the issue, Aige and more protest campaigns have
taken place, for example in the run-up to the AGI¥I&lencore, Xstrata and Glencore Xstrata,
or in the form of massed bicycle rides to the wifeGlencore Xstrata CEO, Ivan Glasenberg,
in RUschlikon near Zirich. In January 2013, a seokevents in Berne, Switzerland, called
'Dirty Business'Drecksgeschéafidocused on issues associated with natural reeswmed raw
materials in the context dfour de Lorraine',which takes a critical view of the World
Economic Foruni®® Since then, protest rallies and a counter conteréyave been taken place
alongside the annual 'FT Global Commodities Suniraltl in Lausanne, Switzerland, to 'bring
together the world's largest trading houses, imrest organisations and natural resources
groups3’ In September 2013, several municipalities in thigich area voted to 'refund'
to victims of the corporation some of the 'Glasegd®0O millions’, a tax windfall generated
by the Swiss inter-cantonal financial adjustmerdcpss due to Glasenberg's billion-dollar
increase in income following the 2011 Glencorangion the stock exchange.

The issue of raw materials and natural resourtes; éxtraction and trade requires a public
debate that goes beyond the example of Glencomatisalone. In such a debate, people
directly affected by mining activities and by thepkoitation of natural resources must be
allowed to express themselves and be able to ddwedeay forward.

Some of the questions to be asked in this contexild be, can and should democratic control
be imposed upon global enterprises in the natesaurces sector? What is the actual purpose
of raw-material extraction and who should benefito is responsible for the damage and
what will happen to the mountains of mining washe, toxic sludge ponds and contaminated
rock once the mines have ceased to operate anadratigns have turned their attention
to deposits and resources elsewhere? What pariedasveconsumers play in the exploitation
of raw materials and natural resources? How doesamiety deal with them? What would the
required, truly sustainable way of dealing withurat resources look like?

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 85
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Bibliography

Introduction

Juravic, Tom; Bronfenbrenner, Kate. Ravenswood. Steelworkers’ Victory and the
Revival of American Labor, Ithaca 1999, pp156-198.

Lang, Josef. Ravenswood vs. Marc RichWuoZ — Die WochenZeituj§wiss left-
wing weekly paper], 6 March 1992.

Lang, JosefAus Marc Rich wird Glencore. Der Schlissel heisstdRswoodMarc
Rich becomes Glencore. The key is called Ravensyaud&GA-Bulleting,
September 1994.

Ruegg, MichaelDie guten Menschen vom Sauliaffihe Good People froi@auliamt
[traditional name for Affoltern District in the caom of Zirich]), in:Der Landbote
12.12.2013.

Glencore

Ammann, Daniel. The King of Oil. The Secret Livéddvarc Rich. New York, 2009
Aregger, Jurg Marc Rich und Glencore im Clinch mit dem ByMhrc Rich and
Glencore in clinch with Swiss government), in: Halsdeitung, 26 July 2000
Brassel, Frédéridas Geisterschiff von Glencof&lencore's Ghost Ship), in: Cash,
28 March 2003

Brot fir alle and Fastenopféiertrage, Menschenrechte und Steuern: Wie ein
Weltkonzern ein Land ausbeutet. Der Fall Glencarder Demokratischen Republik
Kongo(Contracts, human rights and taxes: how a globglaration exploits a
country. Glencore and the Democratic Republic afigx), 2011

Brot fur alle and Fastenopfeglencore in der Demokratischen Republik Kongo: ein
Business auf Kosten von Menschenrechten und Ur{@lehicore in the Democratic
Republic of Congo: business at the cost of hungintsiand the environment), 2012
Copetas, A. Craig. Metal Men: Marc Rich and theBlllen-Dollar Scam. How Marc
Rich Defrauded the Country, Evaded the Law, ancaBecthe World's Most Sought-
After Corporate Criminal. New York, 1985

Deutsche Bank, Global Market Research. Glencoden@ 2011, quoted in: Erklarung
von Berrt (2011/2012); see also Lawson, Anthea (2011)

Erklarung von Bern (edslRohstoff. Das gefahrlichste Geschaft der Schyiaav
Materials. Switzerland's most dangerous busin&ssjch 2011/2012

How to get Rich in aluminium, in: The Economist, Q¢tober 1987

Hengeveld, Richard; Rodenburg, Jaap (eds). EmbaAggrtheid’s Oil Secrets
Revealed. Amsterdam 1995, pp138-159

Independent Inquiry Comitee into the United NatiGnsFor-Food-Programme,
Report on Programme Manipulation, 27 October 2005

Lawson, Anthea. Submission to Foreign and Commohiv&dfice Overseas
Territories Consultation — December 2011. Globalriv4s. Tax Justice Network,
2011

Lang, JosefZuger Apartheid-Stadtplafipartheid Map of Zug), in: WoZ,

5 September 1985

Lang, JosefMarc Rich verlangerte die Aparthe{arc Rich extended Apartheid),
in: WoZ, 4 July 2013

1

[Translator's note: These relief organisations are also known as Swiss Catholic Lenten Fund and Bread for All.]

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 87
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Lang, JosefAutonome Republik Marc Ri¢fihe Autonomous Republic of March
Rich), in: SGA-Bulletin 2, July1992

MacNamara, William; Manson, Katrina. Mining comeghe fore at Glencore, in:
Financial Times, 5 May 2011

Meienberg NiklausZug, sein Charme und seine Zuzu@arg, its charm and its
immigrants), inDer wissenschaftliche Spazierstddke Scientific Walking Stick),
Zirich 1985, pp137-154

Roche, MarcGlencore, I'actionnaire suisse de Metaleurope,igalt'esquive et le
secret(Glencore, Metaleurope's Swiss shareholder, ctétsvavasion and secrecy), in:
Le Monde, 25 January 2003

Schaffner, Andrea®ie heimlichen Olbarone von Ba@Fhe mysterious oil barons of
Baar), in: Cash, 27 May 2004

Schnyder, MariaDie Milliardengeschéafte der Beziehungs-Profis. Siika-Boykott.
Umgehungsgeschéfte laufen tber die SchiMéall-connected pros involved in
billion-dollar deals. South-Africa Boycott. Switzand is host country for evasive
transactions), in: WoZ, 16 August 1985

Silverstein, Ken. A Giant Among Giants, in: Foreigalicy, 23 April 2012
Spillmann, Markus; Jacquemart, Charlotte.Mekka des Olhandef{t the Mecca of
the crude-oil trade), in: NZZ am Sonntag, 30 Oct@f95

Strehle, ResMarc Rich & Co droht mit Wegzug nach LondMuarc Rich & Co
threatens move to London), Mleltwoche8 June 2000

Vickers, Marcia. The Rich Boys, in: Business Wekk July 2005

Zimmermann, DanieDie Unterstellung des Eigenhandels mit Rohwareeudas
Geldwaschereigesetdubmission of Proprietary Trading under the [SiWdsney
Laundering Act)in: AJP/PJA, 12/2003

Xstrata

Erklarung von Bern (eds?)Rohstoffe. Das gefahrlichste Geschéft der SchiiRzzy
Materials. Switzerland's most dangerous busingssjch, 2011/2012

Suhner, Stephan, et &lachhaltiger Bergbau durch Multis? Ein Dossier zum
Schweizer Konzern Xstra(8ustainable mining by multinational corporations?
Dossier on the Swiss corporation, Xstrafeh Bergbau MultiWatcliMultiwatch
Working Group on the Mining IndustryAugust 2010

Wallimann, AnnetteEntwicklung in privater Hand — Der Neue Bergbau seth
Entwicklungsdiskurs am Beispiel des Bergbauproje&tssBambas in der
sudperuanischen Provinz Cotabami§Bsivately owned development — Development
discourse and new mining as illustrated in Las Basnh mining project in the
province of Cotabambas, southern Peru). Unpublishaster's thesis. Institute of
Social Anthropology, University of Berne, Switzerth 2011)

Neo-liberal restructuring / Switzerland — a trading hub for raw materials

2013 Background Report: Commodities. Report ofitierdepartemental [sic]
plattform [sic] on commodities to the Federal Calrty March 2013
Bahnmudller, Kurt; Kochli, Markudie grossten Unternehmen der Schweiz
(Switzerland's largest companies), in: Handelsngit26 June 2013

Cobham, Alex, et al: Estimating lllicit Flows of @ital via Trade Mispricing: A
Forensic Analysis of Data on Switzerland. WashingiC, Center for Global
Development. Working Paper 350, January 2014

2 [Translator's note: This non-governmental organisation is also known as the Berne Declaration.]

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 88
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Erklarung von Bern (eds.Rohstoffe — Das geféhrlichste Geschéaft der SchiRaiw
materials — Switzerland's most dangerous businggsh 2012

Fischer, B., et aRohstoffhandelsplatz Schweiz. Ein Risiko fur diev@z?(The
Swiss Raw-material Trading Hub. A threat to Switaed?), St. Gallen 2012
Harvey, David. Organizing for the Anti-Capitalistahsition. Talk given at the World
Social Forum, Porto Alegre, 2010

Harvey, David. Spaces of neoliberalization: towaadkeory of uneven geographical
development. Hettner-Lectures, vol. 8. Stuttgaiz20

Harvey, David.The urban roots of financial crises: reclaiming ¢itg for anti-
capitalist struggle, in: Socialist Register 2012

Herzog, Roland; Schappi, Hans; Sekinger, Brsverbsarbeit im Kontext der
Globalisierung(Gainful employment in a globalised context). Inur@y, Ruth;
Tecklenburg UeliArbeit ohne Knechtschaf#vork without serfdom), Zirich 2013
Hirsch, JoachimDer nationale Wettbewerbsstaat. Staat, Demokratck Rolitik im
globalen KapitalismugThe national competitive state. Statehood, deasycand
politics in a global capitalist context), Berlin9®

Irwin, Neil. The Alchemists. Three Central Bankarsl a World on Fire, London
2013

Marti, Kurt. Rohstoff-Steueroase Schweiz blutet arme Lande(miss tax haven for
[traders] in raw materials bleeds poor countrig9,d February 2014

Marx, Karl. MEW — Marx and Engels’ Writings, vol #844-1845

Vitali, Stefania; Glattfelder, James B.; Battisktefano. The Network of Global
Corporate Control, Zurich 2011

Countries
Argentina

Enzetti, DanielAntes secuestraba. Ahora envenéhiaey used to kidnap, now they
poison [us]), in: Tiempo Argentino, 12 August 2012

Gomez, Antonio Gustavo: Talk given at the Universit Berne, Switzerland,

20 March 2012

Kirschbaum, A. et alMetales pesados en aguas de la cuenca del rio ¥aepPuna
de Jujuy. Presentado en la |I. Reunién Argentin&dequimica de la Superficie
(Heavy metals in the river basin of the Yacordiena and Jujuy Rivers. Study
presented to the 1st Argentinian Surface Geochgni&union), Cordoba, 27-

30 September 2009

La enciclopedia de ciencias y tecnologias en AiganMina Aguilar(Encyclopedia
of Science and Technology in Argentina. The Agulane): http://cyt-ar.com.ar/cyt-
ar/index.php/Mina_Aguilar.

Machado Araoz, Horaciddineria transnacional, conflictos socioterritoriale
nuevas dinamicas expropiatorias — El caso de Midtambrera(Transnational
mining, socio-territorial conflicts and new dynamshaf expropriation — The case of
Minera Alumbrera). In: Svampa, Maristella and Mi&aAntonelli (eds.). Mineria
transnacional, narrativas del desarrollo y res@#nsociales (Transnational mining.
Stories of development and social resistancé)e@., Buenos Aires 2009
Mastrangelo, Andred.as nifias Gutiérrez y la mina Alumbretzaa articulacion con la
economia mundial de una localidad del Noroestentirge(The Gutiérrez sisters and
the Alumbrera Mine. How the global economy connegth a small town in
Argentina's North-East). Buenos Aires 2004

'‘No a la Mina'(No to the minehttp://www.noalamina.org/mineria-
argentina/catamarca

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 89
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Rodriguez Pardo, Javiérienen por el oro, vienen por todo: Las invasiomaseras
500 afios despué€$hey came for the gold, they came for everythiMining
invasions, 500 years on). Buenos Aires 2011

Rodriguez Pardo, JaviMineria a cielo abierto. Entrevista a Javier Rodrégz Pardo
(Open-cast mining. Interview with Javier Rodriglrazrdo).Iniciativa para la
Integracion de la Infraestructura Regional — IIR@Aitiative for the Integration of
Regional Infrastructure). Directed by Cristian Galr Produced by Corriente del
Pueblo. Jujuy, Argentin2012

See: https://www.youtube.com/watch?v=cAGPAVVSbG4

- Secretaria de Mineria de la Nacion, Mina Agui{&rgentina's Ministry of Mining,

The Aguilar Mine): www.mineria.gov.ar/proyecto/Jyfaguilar.htm

Australia

Bolivia

Balaclava Island coal terminal dropped, now govesmis should legislate against
future development, in: Fight for the Reef, 13 M)\13.

Construction, Forestry, Mining & Energy Union (CFME A specific instance under
the OECD Guidelines for Multinational EnterprisAgainst Xstrata plc, 11 October
2010

Construction, Forestry, Mining & Energy Union (CFME Xstrata employment
practices defy Australian Government and OECD Qinds, 9 June 2011

Field, Donna et al. Xstrata mining emissions cagigéad poisoning in Mount Isa
children: report, in: ABC, 17 June 2013.

Opting out of Enterprise Agreements is a matterhaiice!, in: The Informant, January
2012

Diaz, Vladimir.La mineria bajo el dominio de las transnaciongl&€sansnational
corporations dominate the mining industry). Revidgdropress, 25, CEDIB, June
2011

Espinoza, FélixBolivia garantiza seguridad de inversion a Glenc(elivia
guarantees investment security to Glencore), insSafo, 13 August 2012

ODG — Observatory on Debt in Globalisati@ransnational Institutdmpunity Inc.
Reflections on the 'super-rights' and 'super-povedérsorporate capital. 2013
Olivet, C.; Eberhardt, P. Profiting from injustidéow law firms, arbitrators and
financiers are fuelling an investment arbitrati@oim. 2012

Democratic Republic of Congo

Brot fur alle and Fastenopférertrage, Menschenrechte und Steuern: Wie ein
Weltkonzern ein Land ausbeutet. Der Fall Glencardaer Demokratischen Republik
Kongo(Contracts, human rights and taxes: how a globglaration exploits a
country. Glencore and the Democratic Republic afige), 2011

Brot fur alle and Fastenopfeglencore in der Demokratischen Republik Kongo: ein
Business auf Kosten von Menschenrechten und Ur{@lehicore in the Democratic
Republic of Congo: business at the cost of hungintsiand the environment), 2012
Kar, Dev; Freitas, Sarah, et al. lllicit Finandibws and the Problem of Net
Resource Transfers from Africa: 1980-2009. GlobahFRcial Integrity and African
Development Bank. Washington, May 2013

Refugees International. DR Congo: OpportunitiesRecovery in Northern Katanga.
10 August 2008; see http://refugeesinternationgdpalicy/field-report/dr-congo-
opportunities-recovery-northern-katanga

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 90
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



- UNDP - United Nations Development Programideité de lutte contra la pauvreté
(Poverty Reduction UnitRrovince du Katanga. Profil resumé. Pauvreté etdittons
de vie des ménagé@satanga Province, Profile summary. Poverty anasietold
living conditions). Kinshasa, 2009

- UNDP - United Nations Development Programme: Faozkep skyrocket in
Democratic Republic of Congo. 29 June 2009

Colombia

- ASK — Arbeitsgruppe Schweiz-Kolumbien: 'Glencordddabia’, comprehensive
dossier on mining in Colombia [in German] at
http://www.askonline.ch/themen/wirtschaft-und-mdresaechte/bergbau-und-
rohstoffkonzerne/glencore-in-kolumbien/

- Catrileo-Arboleda Mutis, Zohanny; Coronado DelgaSergio.Transformaciones
territoriales en la Comunidad de El Hatillo. Un m&tido por los impactos de la
mineria de carborfTerritorial transformations in the municipalitf Bl Hatillo. An
overview of the impact of coal mining). CINEP/PEuipo Tierras y Derecho al
Territorio, Bogota 2014

- Consultoria para Accion Socianalisis y evaluacion del marco juridico y los
procedimientos que regulan la exploracién y explta minera en Colombia, para
identificar su relacion con las afectaciones adi@sechos patrimoniales de las
comunidades campesinas y los grupos étnicos ciim @ identificar alternativas
normativas, procedimentales y mecanismos comuogam funcién de salvaguardar
los derechos sobre tierras y territoriggnalysis and evaluation of the legal
framework and procedures that regulate mining egpilin and exploitation in
Colombia, as they relate to the property righttaaiing and ethnic communities, in
order to identify alternative legislation, proceelsiand community mechanisms to
safeguard land and territorial rights). Bogota, &aber 2010; in particular chapter 2:
Estudio de Caso: La Jagua de Ibirig@ase study: La Jagua de Ibirico)

- Garay Salamanca, Luis Jorgéineria en Colombia. Fundamentos para superar el
modelo extractivistdMining in Colombia. Basics to overcome the exiikecmodel).
Contraloria General de la Republi¢g€omptroller General of the Republic [of
Colombia], May 2013 (for excerpt and comments iglish, see:

Mining in Colombia: Basics to overcome the extnaetmodel — Summary of the
Colombian Comptroller General's Report and Reconaaigons OIDHACO —
Oficina Internacional de Derechos Humanos — Acc&@hombia(International
Human-Rights Office — Action for Colombia)ne 2013

- Garay Salamanca, Luis Jordéineria en Colombia: Institucionalidad y territorio
paradojas y conflictogMining in Colombia: Institutionalism and territgrparadoxes
and conflicts)Contraloria General de la Republi¢g€ omptroller General of the
Republic [of Colombia], November 2013

- Contreras, Manuel, directdRastros del CarbénTraces of Coal Die Spuren der
Kohle.15-minute documentary. December 2012 (at www.askermh and on
youtube)

- Gbmez, MaurizioEl carbén se come al Ces@oal is devouring the Cesar
Department) an&scandalo por regaliaélhe royalties scandal). Reports on CM&,
Colombia's national news channel

- Grupo de Quimica Ambiental y Computacional de laversidad de Cartagena
(Group of Environmental and Computing ChemistBgtudio y Evaluacion de
Marcadores de Toxidad en Tres Especies Animalegdpientes de la Zona de
Influencia de la Mineria del Carbén en el Departantoedel Cesar. Informe

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 91
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Académico Fina(Evaluative study of toxicity markers in threeraal species from
the coal mining area in the Cesar Department. Foatlemic report). Cartagena 2011
Indermuihle, Stefan; INDEPAZransnacionales mineras en Colombia, September
2010(Mining transnationals in Colombign: Mineria y comunidadedining and
Communities), Bogota 2010, pp34-41

Secretaria de Salud de la Gobernacion del CéGasar Department of Public
Health).Informe de Estudio Poblacional sobre Prevalen@athfermedades
Relacionadas con la Contaminacion Ambiental erel@da El Hatillo —
Corregimiento de La Loma — Municipio de El PgRopulation study on the
prevalence of ilinesses related to environmenthiifpon in El Hatillo, La Loma,

El Paso), 2011

The Philippines

Institute for Development and Peace (INEF), Uniigrsf Duisburg: Human Rights
Impact Assessment oft the Tampakan Copper-GolekEragommissioned by
Misereor and Fastenopfer, in collaboration withdréor All. 2013

philippinenbiro e.V. (edsRohstoffrausch. Die Auswirkungen von Bergbau in den
Philippinen(The Rush. Impacts of mining activities in the Rigines), Essen 2011
Goodland, Robert; Wicks, Clive. Philippines: Miningfood? Case Study 3: Copper
and Gold Mining in Tampakan, South Cotabato — Minatalsland, The Working
Group on Mining in the Philippines, London 2008

Cooperaccion. Actualidad minera, no. 110, June 2008

De Echave Céceres, José, efglurimac, la gestion del territorio y mineria
(Apurimac, managing the territory and mining adies). Cusco 2012

De Echave, José, et 8ineria y conflicto socia{Mining and social conflict). Lima
2009

DHSF — Derechos Humanos sin Fronte(aiman Rights without Borderdpforme
explicativo sobre el escenario actual en Espi(Report on the current situation in
Espinar). Cusco, 15 October 2013

Fuentes, Goldd&ntwicklung? ,,JA aber NEIN“ — Comunidades Campesinaigenas
in Espinar, Peru, im Widerstreit mit neokolonialentwicklungsdispositiven der
transnationalen Bergbauunternehmung Xstrata Tintay&(Development? 'YES but
NO' — Indigenous and farming communities in EspiRaru, in conflict with a neo-
colonial approach to development by mining transnal, Xstrata Tintaya S.A.
Master's thesis submitted to the Institute of Gaplgy. University of Berne,
Switzerland. 2012.

Humpel, Eike. Short term environmental monitoringhe catchment area of a copper
mine, Espinar, Peru — An evaluation of the soaalflicts and of the water and soil
quality. Abteilung fir Wasserwirtschaft und Hydrologie, ingtfir Natur- und
Ressourcenschu(pepartment of Water Management and Hydrologytitite of
Nature and Resource Conservation). Christian Atdrelmiversity at Kiel, Germany.
2012

Informe Xstrata: Desarrollo sostenible en Las Basjlraversion social 2005-2011
(Xstrata Report: Sustainable Development at Last@anSocial investments, 2005-
2011)

Peru. Ministerio de Salu(Ministry of Health of Peru)Riesgos a la salud por
exposicion a metales pesados en la provincia denBsgusco 201qHealth risks
due to exposure to heavy metals in Espinar proyi@osco, 2010)

© March 2015: English version of the book editedvyltiwatch, Milliarden mit Rohstoffen — Der Schweizer Konzeter@ore 92
Xstrata(publ. May 2014) by Margret Powell-Joss, lic.philst., certified translator ASTTI/qualified traasbr MITI.



Xstrata malt die Zukunft in rosigen Farb@Xstrata paints a rosy future), in: NZZ
9 September 2010

Xstrata will in den Anden Perus nichts falsch macféstrata wants to set no foot
wrong in Peru's Andes), in: NZZ 9 September 2011

Interviews by the editors with members of host-mgncommunities in the

Las Bambas area and with members of local non-govental organisations
Further information can also be found at www.muaygi.and
WWW.cooperaccion.org.pe

Zambia
- CTPD, Erklarung von Bern, L'Entraide missionnalining Watch, SHERPA.

Specific Instance regarding Glencore Internatidx@land First Quantum

Minerals Ltd. and their alleged violations of theCD guidelines for multinational
enterprises via the activities of Mopani Copper d4iPlc. in Zambia. Press dossier,
12 April 2011

Erklarung von Bern (edslRohstoff. Das gefahrlichste Geschaft der Schyiraav
Materials. Switzerland's most dangerous busin&ssjch 2011/2012

Rundschau, Swiss TV, 12 March 2014

Thornton, Grant; Poyry, Econ. Pilot Audit Repomtepani Copper Mines plc.
International Expert Team Report to the Commisgi@emestic Taxes, Zambia
Revenue Authorities, 2010 [According to NCP, Figatement (2012) p 1, item 4,
this was a draft report not authorised by the asiho

NCP — National Contact Point of Switzerland, FiSttement. Specific Instance
regarding taxation policy by Mopani Copper Mines.Rind Glencore

International AG and First Quantum Minerals LtdZambia. 28 November 2012
Wegelin, YvesWie Glencore dreckige Rohstoffe vergol@édw Glencore gilds dirty
raw materials), in: WoZ, 23 February 2012

South Africa

Bench Marks Foundation. The Policy Gap. A reviewhef corporate social
responsibiliby programmes of the platinum miningustry in the North West
Province, 2007

Bench Marks Foundation. The Policy Gap 6. A Reviéwlatinum Mining in the
Bojanala District of the North West Province: A fapatory Action Research (PAR)
Approach, 2008

Bench Marks Foundation. The Policy Gap 7. Lonmi@3012, October 2013
Alexander, Peter, Lekgowa, Thapelo, Mmope, Bots&igyell, Luke, Xezwi,
Bongani.Das Massaker von Marikana: Widerstand und Unter#ciing von
Arbeiterlnnen in Studafriklhe Marikana massacre: Resistance and suppression
workers in South Africa). Vienna, 2013

Frankel, Philip. Marikana: 20 years in the makimgBusiness Report, 21 October
2012

Marinovich Greg, Nicolson Greg. Marikana massaS#PS, Lonmin, Ramaphosa &
time for blood, in: Daily Maverick, 24 October 2018vw.dailymaverick.co.za

Trading in agricultural products

Barandun, AngelaGlencore erndhrt die We{Glencore feeds the world),
Tagesanzeiger, 28 February 2012

Grain. Global agribusiness: two decades of plungeedling, 13 July 2010

Grain. Land grabbing for biofuels must stop, inafgst the grain, 21 February 2013
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- Grain. Seeds, October 2010

- Grain. The United Republic of Soybeans: Take TwoAgainst the Grain, 2 July
2013

- Neate, Rupert. Glencore food chief says US droigglgbod for business’, in: The
Guardian, 21 August 2012

- Neate, Rupert. How £50m in UN food aid for starvwmgnt to buy wheat from
Glencore, in: The Guardian, 6 February 2012

- Neuer Putschismus in Lateinameriiddew putschism in Latin America). antidot
No. 13, August 2012

- ODG - Observatory on Debt in Globalisat&T ransnational Institutdmpunity Inc.
Reflections on the 'super-rights' and 'super-poveérsorporate capital. 2013

- Villalba Digalo JorgelLas razones para gravar la exportacion de grafieeasons for
taxing grain exports), in: E'a, 17 July 2013
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End notes

10

11
12
13
14

15

16

17

18

The editors apologise for the omission of Thomasd&iberger's name from the original German version
of this book.

[Translator's note: See http://fortune.com/globar2013/glencore-xstrata-plc-12/; accessed on 2@&Nber
2014]

JP Morgan und Glencore wegen Uberhdhter Aluminiwgiger verklag{JP Morgan and Glencore sued over
inflated aluminium prices), in: Neue Zurcher Zeguid August 2013 [See
http://www.nzz.ch/aktuell/wirtschaft/wirtschaftsrmaichten/jp-morgan-und-glencore-wegen-ueberhoehter-
aluminiumpreise-verklagt-1.18128976; accessed byrinslator on 8 February 2015]

Erklarung von Berr{2011/2012), p139; Silverstein, Ken. A Giant Amdaigints, in: Foreign Policy,

23 April 2012

[See http://www.foreignpolicy.com/articles/2012/P3/a_giant_among_giants; accessed by the translator
on 28 November 2014£rklarung von Berris also known as Berne Declaration]

Glencore. Mine, Il mine!; at: http://moneytometad); accessed 3 March 2014

[See also http://moneytometal.org/index.php/Glearaccessed by the translator on 21 November 2014]
Gomez, Antonio Gustavomipunidad y corrupcidfimpunity and Corruption), in: Tiempo argentino,

12 August 2012Hoy hacer dinero para las empresas multinacion&esinénimo de contaminacion. A mas
contaminacion, mas dinero; a méas dinero, mas candip a mas corrupcion, mas impuniddSee
http:/tiempo.infonews.com/nota/114810/antes-sdcales-ahora-envenena; accessed by the translator
on 26 November 2014]

Silverstein. A Giant Among Giants; see note 32

See also MultiWatch media releaBahstoffkonzern Glencore Xstrata geht drastisclegdgitikerinnen

vor (Raw-material corporation Glencore Xstrata takestit action against opponents), 2 March 2014 [See
http://www.multiwatch.ch/de/p97001668.html];

On the corporation's ‘dialogue with its opponest:Glasenberg trifft Kritiker zum Kaffeglasenberg
meets opponents over coffee), in: Luzerner Zeitd®gebruary 2014 [See
http://www.luzernerzeitung.ch/nachrichten/zentraigeiz/zg/zug/Glasenberg-trifft-Kritiker-zum-
Kaffee;art93,337675];

Glencore sucht das Gesprach mit Politik und Bundeélbden(Glencore seeking dialogue with [Swiss]
politicians and federal agencies), in: NZZ am Sagni2 January 2014 [See
webpaper.nzz.ch/2014/01/12/schweiz/KWQ77/glencaddvsdas-gespraech-mit-politik-und-
bundesbehoerden?guest_pass=bel1e230c9%3AKWQ77%3&Xe4h7a8383e61cb27948fddf849e97f4fe5;
all websites accessed by the translator on 11 Bepf015]

[Editor's and translator's note: The lock-outddsrom 1 November 1990 until mid-February 1992]
[Translator's note: Various details given in thésagraph correct errors in an article publishethkyauthor
on 12 August 1994 ilvOZ — Die WochenZeitung Swiss German-language left-wing weekly papéichv
also made it into the original German version @ ttook. Amended information according to Juravitbim

/ Bronfenbrenner, Kate. Ravenswood: The Steelwtgkéctory and the Revival of American Labor. New
York 1999, chapter 'Settlement’, pp156-198]

See note 3

Romeo und Julia in Zygee: Meienberg, Niklaus (1985), p148

Ammann, Daniel (2009

Hengeveld, Richard; Rodenburg, Jaap (1995), p146

[See also http://www.theguardian.com/uk/2001/malgi@dservatives.politicalnews and
http://www.dailymaverick.co.za/article/2013-07-1%uro-rich-apartheids-oil-man-his-most-important-and-
most-profitable-business/#.VHxnb75x8jA; both aceelsky the translator on 1 December 2014]
Schnyder, MariaDie Milliardengeschéfte der Beziehungs-Profis. Stika-Boykott. Umgehungsgeschéfte
laufen Uber die Schwe{#Vell-connected pros involved in billion-dollarals. South-Africa Boycott.
Switzerland is host country for evasive transa&joiWoZ — Die WochenZeitun$6 August 1985, and:
Lang, JoZuger Apartheid-Stadtplafipartheid Map of Zug)WoZ — Die WochenZeitung,September 1985
The dissolution of the company was publishetlamdelsregister ZugCompany Registry of the canton

of Zug) on 6 November 1985

Coal Monitor, nos 1-9 (1989-1991), SRB — Shippires&arch Bureau, Amsterdam (active 1980-1993) [See
http://socialhistory.org/en/collections/shippingearch-bureau; accessed by the author on 1 Mafdi 20
Amman, Daniel (2009), p179
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19

20

21

22

23

24

25

26
27
28
29

30

31
32

33
34

35

'How to get Rich in aluminium’, in: The Economik?, October 1987; see also

Copetas, A. Craig. The sovereign republic of MdRath, in: Regardie's, 1 February 1990, pp47ff
[Translator's note: see also, Copetas, A. CraigaMéen: Marc Rich and the 10-Billion-Dollar Scahiow
Marc Rich Defrauded the Country, Evaded the Lawd, Bacame the World's Most Sought-After Corporate
Criminal. New York, 1985]

‘patrons voyous'l.e Monde, 18 January 2003. [Translator's notéhédbest of the author's knowledge, the
article is not available on-line. See also, Maz#&lejier. '‘Patron voyou': de la désignation publique a la
sanction juridique. L'affaire MetaleurofRogue boss': from public denunciation to legalcdion. The case
of Metaleurop); see http://champpenal.revues.off8ng=en; accessed on 4 December 2014]
Deutsche Bank. Global Market Research. Glencoden@ 2011. Quoted in: Erklarung von Bern
(2011/2012), p139

[Translator's note: See also, Lawson, Anthea. Ss&iom to Foreign and Commonwealth Office Overseas
Territories Consultation — December 2011. Globainégs. Tax Justice Network, 2011; see
http://www.globalwitness.org/sites/default/filebfiary/Global%20Witness%20and%20Tax%20Justice%20N
etwork%20submission%20t0%20FCO0%200verseas%20Tiges8620Consultation%20Dec%202011.pdf.
A footnote on p5 cites Deutsche Bank. Glencore. alge in Volatility, initiating with a buy. 6 Juriz011,
pl17, whence a further link leads to a webpage avitbeletion notice": 'The document Db Glencore
Initiation has been deleted' {Scribd.'s emphasaskessed on 5 March 2015]

Macnamara, William; Manson, Katrina: Mining comeshe fore at Glencore, in: The Financial Times,
5May 2011 [See http://www.ft.com/cms/s/0/2a539166¢+11e0-b05b-00144feabdc0.html; accessed by the
translator on 4 December 2014]

[See $9.978 Billion Transferred to Developmentdrior Iraq. Office of the Iraq Programme Oil-for-dth
http://www.un.org/Depts/oip/; accessed by the tietns on 4 December 2014]

[See http://www.un.org/News/dh/irag/oip/facts-oifiood.htm; accessed by the translator on 4 Decembe
2014]

[Translator's note: See, for example, Gardinele.Nihe Final Volcker Oil for Food Report: An Assessine
The Heritage Foundation, WebMemo #3938 nternational Organizations, 10 November 2005;
http://www.heritage.org/research/reports/2005/Etfthal-volcker-oil-for-food-report-an-assessment;
accessed on 4 December 2014,

at http://www.heritage.org/research/reports/2008lELfinal-volcker-oil-for-food-report-an-
assessment#_ftnl, the assessment includes a idcethe Independent Inquiry Committee into théédh
Nations Oil-for-Food Programme, Manipulation of tbé-for-Food Programme by the Iragi Regime,
October 27, 2005)]

See note 32

[Editors and translator's note: This statementrats@n error in the original German version oftibek.]
Erklarung von Bern (2011/2012)

Power, Helen, et al. The Glencore-Xstrata warthaged friends into foes, in: The Telegraph, Sejem
2012 [See http://lwww.telegraph.co.uk/finance/nevsgloyor/industry/mining/9529658/The-Glencore-
Xstrata-war-has-turned-friends-into-foes.html; asesl by the translator on 28 February 2015. Tramsa
note: date error for reference text in original Ban text amended]

Hosp, Geraldslencore Xstrata muss sich erst bewei@@lencore Xstrata will have to prove itself), MzzZ

— Neue Zurcher Zeitung, 4 May 2013 [See http://wmaz.ch/aktuell/startseite/glencore-xstrata-musk-sic
erst-beweisen-1.18075916; accessed by the transiatbs December 2014]

See Erklarung von Bern (2011/2012)

Xstrata was a member of the International CountiMining and Metals (ICMM), of the UN Global
Compact and of the Global Reporting Initiativeadhieved various ISO standards and, according tmwh
statements, was in compliance with OECD Guidelfned/ultinational Enterprises. Moreover, Xstrata
undertook to abide by the rather more stringenu¥tary Principles on Security and Human Rightshauit,
however, participating in the Voluntary Principlegtiative itself. Seehttp://www.voluntaryprincieorg
Wallimann, Annette (2011)

Xstrata plc, Annual Report 2009, p2 [See http://wyaublisher.com/p/156621-Xstrata-Annual-Report-
2009; accessed by the translator on 15 Decembéi 201

Glencore Xstrata Factsheet; at http://www.gleagsirata.com/assets/Uploads/20130711-GlencoreAstrat
Factsheet.pdf [Translator's note: the link providethe German original version of this book nowydeads
to the Glencore homepage; in February 2015, itveapossible to verify these figures.]
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36

37

38
39
40
41
42

43

a4

45

46

a7
48

49
50
51

52

53

54

55

56

GlencoreXstrata plc 2013 Half-yearly report. 8ignths ended 30 June 2013;

at http://www.glencore.com/assets/investors/doafirspand_results/2013/GLEN-Half-Yearly-Report-
2013.pdf; accessed by the editors and, by thel&t@msin February 2015

[Translator's note: See Marx, Karl; Engels, Rigd The Communist Manifesto, 1848;

at http://public.wsu.edu/~brians/world_civ/iworldeader/world_civ_reader_2/marx.html; accessed

on 16 December 2014]

Vitali et al. (2011)

Herzog/Schappi/Sekinger (2013)

Paraphrase of Hirsch (1995)

Harvey (2007)

Marx, Karl (1844-1845) [See https://www.marxistg/archive/marx/works/cw/; accessed by the translato
on 13 February 2015]

Hedge funds are aggressively managed, poorly reglind wide-ranging investment portfolios with the
goal of generating high returns; arbitrageurs avestors who tend to make risk-free profits fronmuté
price discrepancies in the market (commoditiesoducts as well as currency exchange and inteatest)
by investing vast sums of money; a swap is a dévivan which two counterparties exchange cash slow
or different types of loans with each other; swapldrs and their derivative financial instrumeras affect
the exchange of future cash flows.

Swiss Federal Council. Background Report: ComnesliReport of the interdepartemental plattform

on commodities to the Federal Council. Berne, 2Tdd&013, p7 [See:
http://www.news.admin.ch/NSBSubscriber/messagefattents/30136.pdf; Executive Summary

at http://www.news.admin.ch/NSBSubscriber/messéigetaments/30132.pdf; Press release

at https://www.news.admin.ch/message/index.htmiZan&msg-id=48319; all accessed by the translator
on 23 December 2015.

[Translator's note: The box in Background Repoam@hodities, p 8, defines Merchanting as 'a traisact
in which a company in Switzerland purchases gooats fa supplier abroad and then sells those goods
on to a buyer abroad. As a rule, the goods do moatsahe border into Swiss territory and are,

in consequence, not subject to Swiss customs ditiescondition of the goods that are traded

in merchanting transactions normally remains ungkdnMerchanting transactions must be reporteldeat t
transaction price valuation.]

[Translator's note: the translation corrects aaraegarding nett revenue in the original Germarsion

of this book.]

2013 Background Report: Commodities, p7; seeradée 37

2013 Background Report: Commodities — Executiven®ary, p2; see also note 37

Cobham, Alex et al (2014), Introduction and Cosiuas [See
http://international.cgdev.org/sites/default/fiésbham-illicit-flows-switzerland_0.pdf];

see also Marti, Kurt (2014) [See http://www.infodper.ch/Artikel/Wirtschaft/Rohstoffhandel-Glencore-
Steuerflucht; both links accessed by the translanot0 February 2014]

Fischer et al. (2012); 2013 Background Report: Coudities, see also note 37

Erklarung von Bern (2011/2012); see also Cobhait4p pl

Bahnmiller, Kurt; Kdchli, MarkugHandelszeitungSpecial: Swiss Top 500, 27 June 2013 [Transkatate:
Error in date of referenced source corrected)]

2013 Background Report: Commodities, Chapter 6 ats®note 37

[Translator's note: See also Marinovich, Gred.eflae closing of the Marikana Commission: The TBIne
Lie, in: Daily Maverick, 18 November 2013; see hftpww.dailymaverick.co.za/article/2014-11-18-the-
closing-of-the-marikana-commission-the-thin-blug/#.VJifsLINMR; accessed on 22 December 2014]
[Translator's note: See [Glencore] Sustainabifgport 2010, p35; see
http://www.glencore.com/assets/sustainability/ddcreports/Sustainability-Report-2010.pdf; accessed
on 27 February 2015. The reference in the origdeiman version of this book as well as many media
reponses in September 2011 (see next note) caefairences and links to the Sustainability Repoag2
2010, which seems to have disappeared: links respith 'error 404 — page not found'.]

Hickman, Leo; Harvey, Fiona. Glencore reveals réaf fatalities and environmental fines, in: The
Guardian, 7 September 2011 [See: http://www.thetjaarcom/environment/2011/sep/07/glencore-fatalitie
environmental-fines-record, accessed by the trtorsten 15 December 2014]

[Translator's note: This version amends what sderbe an error in the original German versionhef book.
According to Glencore Xstrata's 2013 Sustainabigport, p16, there were 26 fatalities in 2013; see
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http://www.glencore.com/assets/sustainability/ddcreports/2013-Sustainability-Report.pdf; accessed
on 28 February 2015]

57 ESMAD, Escuadrén Mdvil Antidisturbios

%8 Aeberhard, Marianné/erfolgt, geklndigt, gerauniPersecuted, dismissed, displaced), in: WoZ — Die
WochenZeitung no 34/2007, 23 August 2007 [See ttpsw.woz.ch/0734/glencore/verfolgt-gekuendigt-
geraeumt, accessed by the translator on 15 Decexttidi

% Suhner, StephaiVeitere Angriffe auf die Gewerkschaftsrechte benGbre(Glencore: further attacks
on union rights). ASK and MultiWatch [See repor@erman, 28 April 2011:
http://www.multiwatch.ch/de/p97000765.html, accelsg the translator on 26 November 2014]

80 Suhner, Stepha&treikabbruch nach 98 Tagen — trotzdem keine LosuBicht(Strike has ended after
98 days — no solution in sight). ASK, 15 Novemb@t 2 [See http://www.askonline.ch/themen/wirtschaft-
und-menschenrechte/bergbau-und-rohstoffkonzermefgie-in-kolumbien/100-tage-arbeitskonflikt-ohne-
loesung; accessed by the translator on 25 FebR(Hry]

61 Se firma laudo arbitral entre trabajadores y emr&MU (Arbitration agreement between workers and
company signed), Sintramienergética media reléadane 2013 [See
http://sintramienergeticalajagua.blogspot.co.uk&0é/se-firma-laudo-arbitral-entre.html; accessgdhie
translator on 25 February 2015]

52 Suhner, StephaGlencore in Kolumbien: Systematische Probleme aritArbeits- und
Gewerkschaftsrechtgi&lencore in Colombia: systematic issues regartiibgur and union rights). ASK,

5 November 2013 [See http://www.askonline.ch/themitschaft-und-menschenrechte/bergbau-und-
rohstoffkonzerne/glencore-in-kolumbien/up-date-édi@nflikte; accessed by the translator on 16 &atyr
2015]

63 Labour union e-mails of 30 October and 9 Noven#®43

84 [Translator's notaastrojoscan be translated as remains, leftovers, rejects]

8 See Letter of Protest from non-governmental oggtitins ASK, Multiwatch and Solifonds to Colombian
President Juan Manuel Santos, 17 April 2013:
http://www.multiwatch.ch/cm_data/Carta_Protesta rasilente_Santos_Amenazas_comienzo_de_abril_20
13_Sintramienergetica.pdf

8 Streik in Kohlemine EL Cerrejdistrike at El Cerrejon coal mine), at: Portal aike21.de, 17February 2013
[See https:/famerika21.de/2013/02/78008/streikeetejon; accessed by the translator on 25 Feb2GirH]

67 Konflikt um Steinkohle aus ColomHaispute about coal from Colombia), at: Portal eke21.de,

28 January 2013 [See https://amerika21.de/2013BB0/steinkohle-aus-kolumbien; accessed by the
translator on 25 February 2015]

%8 Suhner, Stephairbeitskonflikte wegen Organisation der Temporaeditr bei Carbones del Cerrejon
(Industrial disputes about unionisation of tempprasorkers employed by Carbones del Cerrejon). ASK,
6 December 2009 [See
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Archiv/
Arbeitskonflikte_Kohlenminen/Arbeitskonflikte_ TemgaerarbeiterCerrejonDez09.pdf; accessed by the
translator on 16 February 2015]

8 ibid.

70 Multiwatch is in possession of the form

"t Corte Superior de Justicia de Cusco

2. Multiwatch is in possession of the report

3 Glencore Xstrata entlasst in Peru 35 Arbeiter n@gwerkschaftsgrindun@5 workers laid off by Glencore
Xstrata in Peru for forming a trade union); Multi¥tla media release, 30 January 2014 [See
http://www.multiwatch.ch/de/p97001643.html; acceshby the translator on 16 February 2015]

7 Central Nacional de la Mujer minera CNMM

S Sindicato Nacional de Trabajadores Mineros Metadas

6 perubar vende "Rosaura” a Los Quenuglesrubar sells 'Rosaura’ to Los Quenuales), atehis.pe,

23 April 2010 [See http://biznews.pe/noticias-engpréales-nacionales/perubar-vende-rosaura-los-
guenuales; accessed by the translator on 16 Fet2046]

7 Consorcio Transportadora Callao

8 ibid.

® Mineros de El Aguilar piden justicia y mayor segiatdl (El Aguilar miners demand justice and improved
safety), in: Jujuy al momento, 10 May 2012 [Sep:Hjujuyalmomento.com/?mineros-de-el-aguilar-piden
justicia-y-mayor-seguridad&page=ampliada&id=894&;essed by the translator on 16 February 2015]
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100
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102
103

Protesta de minero@Vine workers protest), in: Rio Negro online, Hhdary 2010 [See
http://www1.rionegro.com.ar/diario/2010/01/16/1268&84170.php];

Conflicto en El Aguilar: se terminé tregua y no haguerdo entre trabajadores y patror{@ispute

at El Aguilar: as truce ends, there is no agreeretween workers and bosses) HEtt ibertario.com

30 April 2010 [See http://www.ellibertario.com/2008/30/conflicto-en-el-aguilar-se-termino-treguay-
hay-acuerdo-entre-trabajadores-y-patronal/; botslaccessed by the translator on 16 February 2015]
Gorojovsky, NéstorLos abusos de minera Aguilékbuse at El Aguilar mine), 14 November 2005;
Jujuy: Obreros de mina El Aguilar iniciaron ayer un parorpt8 horas(Jujuy: Yesterday, mine workers
at El Aguilar launched 48-hour strike), thujuy al 10 afios8 April 2008 [Translator was unable to find any
live weblinks to these two sources];

Concluyé el paro en Mina Aguildtrike ends at El Aguilar mine), iMiningPress 12 April 2008; see
http://www.miningpress.com.ar/nota/30359/concluypato-en-mina-aguilar; accessed by the translator
on 16 February 2015]

Alexander, Peter et al (2013)

See note 70

See http://www.marikanacomm.org.za/#sthash.eXGNdBof

Marinovich, Greg et al. The closing of the Marika@ommission: The Thin Blue Lie, in: Daily Maverjck
18 November 2013 [See http://www.dailymaverick.adarticle/2014-11-18-the-closing-of-the-marikana-
commission-the-thin-blue-lie/#.VJifsLINMR; accesdgdthe translator on 22 December 2014]

ibid.

ibid.

Frankel, Philip. Marikana: 20 Years in the Makih@L Business Report, 21 October 2012
[Seehttp://www.iol.co.za/business/opinion/marik@f@ayears-in-the-making-1.1407448#.VJIWWbINMQ;
accessed by the translator on 22 December 2014]

[Translators note: Shanduka Group is a black-ovneestment holding company. See
http://www.shanduka.co.za’/home/index.html; accesse80 December 2014]

ibid.

See also reports by the Bench Marks Foundatibittat/www.bench-marks.org.

Lonmin responds to Philip Frankel's article: ‘Nkarnia: 20 years in the making’, 28 October 2012; see
www.lonminmarikanainfo.com

In its statements made to Bench Marks Foundatistra¥a referred to its SDR reports. In this context
particular reference was made to the 2010 SDR tepbt (quoted after Bench Marks Foundation, Policy
Gap 6, p85). In turn, Bench Marks Foundation hanbeghly critical of these reports, which refer

to Xstrata's global activities and therefore doprowide detailed information on individual coussi

Bench Marks Foundation. Policy Gap 6, pp 86 ff

See reports by Bench Marks Foundation: http://wwanch-marks.org.za [Translator's note: see alssi,Tol
Niren (text); Botes, Paul (photographs). MarikaDae year after the massacre;

at http://marikana.mg.co.za/#intro; accessed ob&ember 2014]

Glencore's Zambian Unit Agrees 8% Pay Rise in Nawdur Deal, in: The Wall Street Journal, 5 December
2013 [Translator's note: This particular sourcer@deen found on-line. See, however:
http://www.morningstar.co.uk/uk/news/AN_1386241865%936600/press-glencores-zambian-unit-increases-
wages-8-to-avert-labour-unrest.aspx; accessed dhatbh 2015]

Upset miners hold Union leaders hostage for netyagidor a 10% instead of 30% salary rise, at:
Lusakatimes.con28 November 2013 [See http://www.lusakatimes.@dhB/11/28/upset-miners-hold-
union-leaders-hostage-negotiating-10-instead-3@rgalse/; accessed by the translator on 16 Fepruar
2015]

Mopani sacks 19 miners, ilKZambians 27 February 2012 [See
http://ukzambians.co.uk/home/2012/02/27/mopani-sddkminers; accessed by the translator

on 16 February 2015]

Brot fur alle / Fastenopfer (2012)

ibid, pp35-43

ibid., p20

ibid., pp20ff

The Organisation for Economic Co-operation andddgyment (OECD) has defined Guidelines for
Multinational Enterprises. [For 2011 edition, Ségpi¥www.oecd.org/daf/inv/mne/48004323.pdf; aceess
by the translator on 5 March 2015] Anyone affedigdnfractions against the Guidelines may complain
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to their National Contact Point (NCP). However, @Gaidelines do not provide for sanctions against
multinationals failing to comply.

104 CFMEU, A specific instance under the OECD Guidedifior Multinational Enterprises. Against Xstrate, p
11 October 2010 [See http://cfmeu.com.au/downla@asplaint-to-oecd-about-xstrata. See also Murdoch,
Steven; Chopra, Danish. Final Statement by the dkddal Contact Point for the OECD Guidelines for
Multinational Enterprises. Complaint from The LEAR¥oup Inc against Xstrata PLC (in the UK), 31 May
2012: http://www.oecd.org/daf/inv/mne/12-946-firsahtement-ncp-lead-group-xstrata.pdf; both websites
accessed on 15 February 2015]

105 ITranslators' note: See, for example, http://wvanteernhighlandnews.com.au/story/1066867/cfmeu-
bolsters-saville-campaign-by-10000/; accessed oda@ary 2015]

106 Opting out of Enterprise Agreements is a matterhafice!, in:The InformantJanuary 2012;
http://www.fcbgroup.com.au/resources/publicatidmsfinformant/january-2012/opting-out-of-enterprise-
agreements-is-a-matter-of-choice-144; accessetiebiranslator on 15 February 2015]

107 Full bench of FWA clarifies the position as to eptbyment in redundancy cases,rimondag 12 November
2010 [See http://mondaqg-business.vlex.com/vid/waokition-opportunity-apply-not-258265934; accessed
by the translator on 15 February 2015]

108 Xstrata Reaches Wage Deal With Australia Tahmdoerorkers, inBloomberg 28 September 2010 [See
http://www.bloomberg.com/news/articles/2010-09-28/ta-reaches-wage-deal-with-most-striking-coal-
mine-workers-at-tahmoor; accessed by the transtatdr5 February 2015]

109 Xstrata rejects CFMEU complaint, Xstrata pressasé, 10 June 2011 [See
http://www.glencorecoal.com.au/EN/PressReleasesf?4gtrataCoalXstratarejectsCFMEUcomplaint.aspx;
accessed by the translator on 15 February 2015]

110 CEMEU, Knee-jerk cost-cutting behind Glencore-¥irjob cuts, 28 June 2013 [See
http://cfmeu.com.au/knee-jerk-cost-cutting-behinelrgore-xstrata-job-cuts; accessed by the translato
on 15 February 2015]

111 ITranslator's note: see McGuire, Anna. Reef akR®al Mining and the Great Barrier Reef. CAFNEC —
Cairns and Far North Environment Centre. 20 Ma@h3? http://cafnec.org.au/2013/03/reef-at-risk-eoal
mining-and-the-great-barrier-reef/; accessed ora®chl 2015]

112 [Translators' note: See http://www.glencore.cosgissustainability/doc/sd_reports/2012-Sustaiitgbil
Report.pdf, p39; accessed on 4 February 2015]

113 Translator's note: ibid.]

114 Contreras, Manuel, directdRastros del Carbdiiraces of Coaldie Spuren der Kohlel5-minute
documentary. December 2012 (at askonline.ch [Sze al
https://www.youtube.com/watch?v=1YjcONQJDAKk; acaskby the translator on 4 February 2015]

115 ASK, Profite fir die Unternehmen, Verarmung fie thkalen Dorfgemeinschaften — Factsheet zu
Kohleabbau durch Glencore im kolumbianischen Depaent Cesar (Profits for companies, poverty for
local villages — Factsheet on Glencore's coal etitra activities in the Cesar Department, Colompbia)

12 October 2011 [pdf (in German) at http://www.adkte.ch; accessed by the translator on 16 February
2015]

Suhner Stephan, Wallimann Annette. KolumbianiscegyBaubetroffene suchen in der Schweiz nach
Unterstutzung fir ihre Anliegen (Colombians affelchy mining activities looking for support for theiause
in Switzerland), ASK, 19 March 2012 [See http://wiaekonline.ch/themen/wirtschaft-und-
menschenrechte/bergbau-und-rohstoffkonzerne/egjoerund-xstrata/kolumbianische-bergbaubetroffene-
suchen-nach-unterstuetzung-fuer-ihre-anliegen-irsdbweiz; accessed by the translator on 16 Fepruar
2015]

116 Catrileo-Arboleda Mutis, Zohanny; Coronado DelgaSergio (2014), p11ff
[See http://issuu.com/cinepppp/docs/cartilla_elillbatveb; accessed by the translator on 16 Febr2@iyb]

117 El millonario y oscuro negocio del carbon: Auge igenia en El Cesar colombiar(@hady million-dollar
coal trade: boom and misery in Colombia's El Cesar)Ciperchile.cl, 23 February 2012 [See
http://ciperchile.cl/2012/02/23/el-millonario-y-ago-negocio-del-carbon-auge-y-miseria-en-el-cesar-
colombiano; accessed by the translator on 16 FepAd 5]

118 Autoridad Nacional de Licencias Ambientales

119 Suhner, Stephaieue Studien der Contraloria zeigen massive MeerssirmutzungNew studies by the
Comptroller reveal severe marine pollution). ASK;ébruary 2013 [See
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Bergba
u_Rohstoff/Glencore_Kolumbien/Umweltverschmutzurey_&Kohleha%CC_fen_in_Santa_Marta.pdf;
accessed by the translator on 24 February 2015]
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120 Secretaria de Salud de la Gobernacion del Cébhnistry of Health of the Department of Cesar){2)

121 Grupo de Quimica Ambiental y Computacional de lavéirsidad de CartagenéGroup of Environmental
and Computer Chemistry, Cartagena Universitu) (2011

122 Frente de Defensa de los Intereses de Espinar

123 Multiwatch has the original version of the charéjel in November 2011

124 Himpel Eike (2012)

125 perd. Ministerio de Salu(Ministry of Health of Peru)Riesgos a la salud por exposicion a metales pesados
en la provincia de Espinar-Cusco-20({8ealth risks due to exposure to heavy metalsspiriar province,
Cusco, 2010) [See http://www.ins.gob.pe/reposiap#s0/0/not/temdif321/INFORME_Espinar-
Metales_pesadosCONGRESO_2012[2].pdf; accessecthyathslator on 25 February 2015]

126 Congresista presenta informe sobre contaminaciéhiantal en EspinatCongressman presents report
on environmental pollution in EspinaBrensa congres¢Congressional Press), 12 June 2013 [See
http://www2.congreso.gob.pe/Sicr/Prensa/heraldfOMtitulares2/4d94af87f9f09e7005257b88006935e6/?0
penDocument; accessed by the translator on 16 &gb2015]

127 Multiwatch holds the final report issued by Peamvgovernment authorities (Ministries of the Enmitent;
Mining and Energy; Health; Agriculture) on the Brorimental Assessment in Espinar in 2013. The
corporation's attitude became apparent during pavénts held in Peru (August 2013-March 2014)iarad
conversation with senior members of Glencore Xatstaff in Peru (February 2014)

128 Organismo de Evaluacién y Fiscalizacion Ambiental

129 Xstrata Tintaya es multada por el OEFA con S/. 285 Xstrata Tintaya fined), in: La Republica, 3 Jayua
2014, see http://www.larepublica.pe/03-01-20144tsttintaya-es-multada-por-el-oefa-con-soles-235-mi
accessed by the translator on 10 February 2015;

For the judgment, se@rganismo de Evaluacion y Fiscalizacion Ambien@EFA), resolucion N° 203-
2013-OEFA/TFA2 January 2014; see http://www.oefa.gob.pe/ragiaistitucionales/el-oefa-impone-
multa-de-62-uit-a-xstrata-tintaya-s-a-por-infracee-ambientales-en-la-unidad-minera-tintaya [Aceess
by the translator on 25 February 2015]

130 CooperAccion, Actualidad minera, no 110, June 2®&& http://www.cooperaccion.org.pe/boletin-

actualidad-minera-del-peru; accessed by the tremmsia 26 November 2014]

Tribunal de la Fiscalizacion Ambiental (Tribunéitioe Environmental Monitoring AgencyResolucion

no 93-2013-OEFA/TFA,ima, 23 April 2013

132 Comunidad de Chipta denuncia abusos de empresankmizen congreso de la replbli€ghe community
of Chipta takes complaints about Antamina abugbdédCongress of the Republic [of Argentina]), 17yMa
2012 [See http://veronikamendoza.blogspot.co.ukZiB/comunidad-de-chipta-denuncia-abusos-de.html;
accessed by the translator on 10 February 2015]

133 Minero con cancer e intoxicacion por metales fuspgelido de Antamin@Miner with cancer and metal
poisoning made redundant at Antamina), in: La Répaibl6 May 2012 [See http://www.larepublica.pe/16
05-2012/minero-con-cancer-e-intoxicacion-por-metdiee-despedido-de-antamina; accessed by the
translator on 10 February 2015]

134 Jiménez, Beatrizvietales en la sangre — 285 pobladores ancashindsajecay tienen metales en la sangre
y culpan a AntaminéMetals in the blood — 285 residents from the AstcBepartment in Cajacay have
metals in their blood and blame Antamina), in: LepRblica, 31 July 2013 [See:
http://www.larepublica.pe/31-07-2013/285-poblademasashinos-de-cajacay-tienen-metales-en-la-sangre-
culpan-a-antamina; accessed by the translator drebh@uary 2015]

135 [Note by the author of this section: at the tittne German version of the book went to presspidal likely
that Glencore Xstrata would comply with the comatitby selling Las Bambas to a Chinese consortium
consisting of MMG (an affiliate of state-owned Miatals), Guoxin International Investment and Citic
Metal.]

136 Statement of Claim, 22 November 20@Ztuacion Preliminar 116 Minera Aguilar Remision al Fiscal
Federal de TrungSubmission to the General Prosecutor of TrundN@vember 2007

137 Enzetti, DanielAntes secuestraba. Ahora envenéFlaey used to kidnap, now they poison [us]), iferfipo
Argentino, 12 August 2012 [See http://tiempo.infasecom/nota/114810/antes-secuestraba-ahora-enyenena
accessed by the translator on 26 November 2014]

138 Two members of the secret services and a pridieenfvere sentenced to life imprisonment for
'disappearing' trade-union president Avelino Baadl Aguilar on 3 July 2013. The European Center f
Constitutional and Human Rights (ECCHR) called upiencourt also to investigate the role
of El Aguilar S.A. In the disappearance of AveliBazan.

See: Kaleck, Wolfgang, ECCHR Press Release 201#i, Die Beteiligung des Unternehmens Minera
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Aguilar S.A. And Verbrechen der Militéardiktatur nsusgtrafrechtlich verfolgt werdefinvolvement of Minera
Aguilar S.A. In crimes during the military dictagitip must be prosecuted), 19 December 2012 [For pdf
in German and a 'Summary of the facts' in Englishi€us Curiae — Corporate Complicity in Human Right
Violations), see www.ecchr.de/unternehmen-und-tlikteerbrechen.html; accessed by the translator

on 10 February 2015]

139 Kirschbaum, A., et al. (2009)

140 Engzetti, Daniel (2012); see also note 128

141 Secretaria de Mineria de la Naci¢Ministry of Mining): http://www.mineria.gob.ar;r€iclopedia de
Ciencias y Tecnologias en Argentina (Encyclopeflidaience and Technology in Argentina) [See httgt//
ar.com.ar/cyt-ar/ [accessed by the translator briray 2015]

142 Machado Ardoz, Horacio (2009), p218

143 ibid.

144 ibid. [Translator's note: on the geography ofdhea, see also, Ano@ontaminacion de la Cuenca Sali-
Dulce (Contamination of the Sali-Dulce River basin) teecRecorrida El Rincén del vago, undated; see
http://html.rincondelvago.com/contaminacion-de-lgewca-sali-dulce.html; accessed on 9 March 2015]

145 Ecos de la movida judicial contra Alumbrera y Bajdurazno(Echoes of a legal drive against Alumbrera
and Bajo el Durazno), in: EnerNews, 5 February &kt http://www.miningpress.com.ar/nota/252118/-
ecos-de-la-movida-judicial-contra-alumbrera-y-baja@urazno; accessed by the translator on 10 Fabrua
2015]

146 Governments close to settling Mount Isa lead dasdhe Australian, 27 October 2012 [See
http://www.theaustralian.com.au/news/nation/verdoaeord-in-boys-lead-suit/story-e6frgénf-
1226504232490; accessed by the translator on u&gh?015]

147 McKenna, Michael. Xstrata can’t meet targets oaMyemetal reduction, in: The Australian, 9 June201
[See http://www.theaustralian.com.au/national-adfaistrata-cant-meet-targets-on-heavy-metal-
reduction/story-fn59niix-1226072004502; accessethbytranslator on 10 February 2015]

148 Field, Donna, and staff. Xstrata mining emissicassing lead poisoning in Mount Isa children: répior
ABC, 17 June 2013 [See http://www.abc.net.au/nedis3206-17/mining-emissions-in-mount-isa-cause-
lead-poisoning-in-children/4757502; accessed byrémeslator on 10 February 2015]

149 This is why Xstrata was shortlisted for the 20Qibliz Eye Awards

150 Xstrata’s McArthur River Mine approved for expansiin: The Australian, 20 February 2009 [Translato
note: as The Australian's online archive only duessk to April 2013, this article could not be founrline.
Similar content can be found here: [Australian FablEnvironment Minister Peter] Garrett approvesMR
zinc mine expansion, in: The Sydney Morning Herall February 2009; see
http://news.smh.com.au/breaking-news-national/¢aamproves-mrm-zinc-mine-expansion-20090220-
8d80.html; accessed on 10 February 2015]

151 [Translator's note: the erroneous descriptiorisfincident in the original German version of thiok has
been amended]

152 Santhebennur, Malavika, Diesel spill costs zinneni$70k, in: Australian Mining, 26 August 2013 ¢§Se
http://www.miningaustralia.com.au/news/diesel-spdbkts-zinc-miner-$70k; accessed by the translator
on 10 February 2015]

153 TEditors' and translators' note: This section been revised to reflect facts that have emergext sire
German version of this book went to press.]

154 ITranslator's note: The full title of this articdead date error have been amended since the Geersion
of this book went to press.]

Friends of the Earth take Xstrata to court: Chgéeto Wandoan Coal Mine launched in Queensland,cour
in: Six Degrees — Coal and Climate Campaign, 1 kM2@11 [See
http://www.sixdegrees.org.au/content/friends-esalte-xstrata-court; accessed by the translator

on 10 February 2015]

155 Wandoan coal will emit more than 108 countriesdta® must step in, in: The Australia Greens,

17 November 2010 [See http://greensmps.org.au/ntntedia-releases/wandoan-coal-will-emit-more-108-
countries-gillard-must-step; accessed by the taamsbn 4 February 2015]

156 Graziers' victory against mining giant GlencorérXs, in: CQ News, 26 June 2013 [See
http://www.cqnews.com.au/news/mine-ordered-to-digEer-graziers-victory-agains/1921354; accessed
by the translator on 10 February 2015]

157 GlencoreXstrata parks Wandoan coal project, capex, in: Australian Mining, 11 September 2013; see
http://www.miningaustralia.com.au/news/glencoreatstrparks-wandoan-coal-project-cuts-ca; accessed
by the translator on 18 February 2015
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158 Translator's note: See SMI Sagittarius Mines, @wr Project. Project Description,
at http://www.smi.com.ph/EN/OurProject/Pages/Priljescription.aspx; accessed on 10 February 2015.
Misinterpreted figures in the original German teave been amended.]

159 Glencore Xstrata 'to pull out' of Philippines nnigiproject, in: The Economic Times/India Times,ebfuary
2014
[Translator's note: this article could not be fowmdine. For similar content, see AFP report, Gteac
Xstrata 'to pull out' of Philippines mining projeat INQUIRER.net:
http://business.inquirer.net/162694/glencore-xattatpull-out-of-philippine-mining-project
http://www.gmanetwork.com/news/story/346542/econtmompanies/glencore-xstrata-to-pull-out-of-
philippine-mining-project;
see also http://www.philstar.com/business/2014/3/205127/indophil-eyes-glencore-stake-tampakan-
mine; both websites accessed in February 2015]

160 Klohn Crippen Berger (2011). Mine Waste Managemienitiansen Bailey (2011).

Environmental and Social Impact Assessment — Tampakine Project. Philippines: SMI, p42, quoted

in Hamm, Brigitte; Schax, Anne; Schepper, Christiduman Rights Impact Assessment of the Tampakan
Copper-Gold Project (updated in July 2013), p2&[Se
http://www.fastenopfer.ch/data/media/dokumente/@&klungspolitik/soziale_unternehmensverantwortung/
menschenrechte_in_tnc/tampakan/study_tampakan_HRIg\.pdf; accessed by the translator

on 26 November 2014]

161 Glencore Xstrata, Code of Conduct, p18 [See hitpW.glencore.com/assets/who-we-are/doc/Code-Of-
Conduct-English.pdf; accessed by the translatdt®Rebruary 2015]

162 Glencore preliminary results 2011, 5 March 2017, [8ee
http://www.glencore.com/assets/investors/doc/repamd_results/2011/Preliminary-Results-2011.pdf;
accessed by the translator on 21 February 2015]

163 Swiss TV interview with Ivan Glasenberif) vor 10(Swiss TV Late Evening News), 16 April 2012

164 Brot fur alle and Fastenopfer (2012), p26ff

165The programme was aired on 12 March 2014

166 Berne Declaration (2011), p99

167 Glencore-Xstrata und die Asthma-Toten von MufulBéencore Xstrata and Mufulira's asthma fataljtigs
RundschauSwiss public TV news programme, aired on 12 Ma&@h4

168 See note 159

169 Erklarung von Bern (2011), p117

170 Bench Marks Foundation. Lonmin. Sustainable Dgu@lent Reports, 2003-2012. The Policy Gap 7.
Lonmin 2003-2012. October 2013, p32
[See http://www.bench-marks.org.za/press/lonminoreprint.pdf, accessed by the translator
on 15 February 2015

171 ibid., p31

172 bid, p34

173 ibid, p34

174 ibid, pp35-36, passim

175 ibid, p xv

176 ibid, p36

177 ibid, p37

178 Carbén y sangre en las tierras de 'Jorge @bal and blood in the territory of ‘Jorge 40", at
VerdadAbierta.com, 26 October 2010; see http://wwendadabierta.com/despojo-de-tierras/2816-carbon-y-
sangre-en-las-tierras-de-jorge-40; accessed byahslator on 18 February 2015

179 No hay restitucion de tierra@ he land will not be returned), in: El Espectadit October 2012; see
http://www.elespectador.com/opinion/no-hay-restitnede-tierras-columna-382666; accessed by the
translator on 16 February 2015

180 Suspendo esta colum@am suspending this column), in: El EspectaddrQOctober 2013;

Entrevista a Ludis Pedrazgnterview with Ludis Pedraza) on youtube:
http://www.youtube.com/watch?v=JaDhcGfpiVg, 1 OanB012

181 For comprehensive information relating to minimgl aesettlement in Colombia, see dos<Biencore
in Kolumbien(Glencore in Colombia; in German) Bybeitsgruppe Schweiz-Kolumbiesee
http://www.askonline.ch/themen/wirtschaft-und-mdrewmrechte/bergbau-und-rohstoffkonzerne/glencore-in-
kolumbien

182 Contreras, Manuel. Traces of Coal (see note 97)
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183 Media release by El Hatillo managers, 16 Augudt®0

184 Suhner, Stephaileine Fortschritte und weiterhin grosse Herausfemahgen im Umsiedlungsprozess von
El Hatillo (A little progress and persistent major challenigettie El Hatillo resettlement process. ASK,

3 September 2013 [See http://www.askonline.ch/th@wietschaft-und-menschenrechte/bergbau-und-
rohstoffkonzerne/glencore-in-kolumbien/kleine-fattatte-und-weiterhin-grosse-herausforderungen-im-
umsiedlungsprozess-von-el-hatillo/; accessed byrtrdsator on 25 February 2015]

185 Suhner, Stephagoziale Altlasten Cerrejon durch unfreiwillige Urdiung(Forced resettlements create
socially polluted areas in Cerrejon). ASK, 16 Nobem2012 [See
http://www.askonline.ch/themen/wirtschaft-und-mdretmrechte/bergbau-und-rohstoffkonzerne/el-cerrejon-
und-xstrata/gemeinschaften-fordern-serioese-vetbiagdn/; accessed by the tranlsator on 25 February
2015]

Rothen, Dominique; Suhner, StephRoache droht die Enteignur{§xpropriation threatens [the village of]
Roche). ASK, 3 September 2013

186 [Translator's note: According to the Preface ®@uidelines published in 2008, 'The Guidelinespan
of the OECD Declaration on International Investmemd Multinational Enterprises'; OECD 2000/2008, p9
[See http://www.oecd.org/corporate/mne/1922428 adfessed by on 18 February 2015]

187 Suhner, Stephan, OECD process: OECD Verfahren:ditatnde Erfahrung mit dem Schweizer Nationalen
Kontaktpunkt — OECD-Eingabe gegen Xstrata, Umsiegkun bei der Kohlemine El Cerrejon (Sobering
experience with the Swiss national point of conta@ECD Guidelines complaint against Xstrata,
resettlements at the coal mine of El Cerrejon). ABKy 2009 [See
http://www.askonline.ch/themen/wirtschaft-und-mdremrechte/unternehmensverantwortung-normen-und-
instrumente/oecd-verfahren/; accessed by the atamsbn 21 February 2015]

188 [Translators' note=ARC — Fuerzas Armadas Revolucionarias de Colar(fRéevolutionary Armed Forces
of Colombia)]

189 [Translators' note: For a full account of thisretal, which broke in 2008 and was on-going in Fabyu
2015, see: http://www.eltiempo.com/noticias/falpasitivos; accessed by the translator on 16 Fepruar
2015]

190 [Translators' note: AUC Autodefensas Unidas de Colomigzolombia's United Forces for Self-Defence)]

191 E| ventilador de MancusfMancuso's Ventilator), in: Semana, 19 May 2008; se
http://www.semana.com/nacion/articulo/el-ventiladmancuso/85975-3; accessed by the translator
on 16 February 2015

192 | a versién de 'Samario’ sobre la Drummond y losgsdlSamario's' version about Drummond and the
‘paras’), in: VerdadAbierta.com; see http://wwwdalabierta.com/jefes-de-la-auc/2918-la-version-de-
samario-sobre-la-drummond-y-los-paras; accesselebtyanslator on 25 February 2015

193 E] carb6n se come al Cesgoal is devouring the Cesar Department), Badandalo por regaliaéThe
royalties scandal). Reports by Maurizio GOmez ofofbia's national news channel CM&, part 2

194 Indermuihle Stefan/INDEPAZ (2010), p41

195 ASK. Profite fir die Unternehmen, Verarmung fie thkalen Dorfgemeinschaften — Factsheet zu
Kohleabbau durch Glencore im kolumbianischen Depaent Cesar (Profits for the company,
impoverishment for the local village communitieBactsheet on coal mining by Glencore in the Col@mbi
Cesar Department), 12 October 2011 [See
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Bergba
u_Rohstoff/Glencore_Kolumbien/Factsheet El HatHldslencore.pdf; accessed by the translator
on 25 February 2015]

196 E] carbon se come al CesandEscandalo por regaliaéThe royalties scandal), Report by Maurizio Gomez
on national news channel CM&, Parts 2 and 3.

197 Suhner, StephaBedeutung und Auswirkungen des Bergbaus in KolungBignificance and impact
of mining in Colombia. ASK, August 2009 [See
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Bergba
u_Rohstoff/Bergbau_Kolumbien/BergbauinKolumbien_Asig 2009.pdf; accessed by the translator
on 23 February 2015]

198 Convenio Marco, see note 204

199 [Translator's note: Oscar Mollohuanca's first terfroffice was 1998-2002]

200 See OSCEQrganismo Supervisor de las Contrataciones del dis(State Overseer of State Contracts),
Convenio Marco 2003: Clausula noveffsrea Agreement 2003: new clause) [See
http://portal.osce.gob.pe/osce/content/que-es-gaav@arco; accessed by the translator on 16 Fepruar

2015]
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Fuentes, Golda (2012)

See, for example, XstrataCopper (20T3yision Operaciones Sudamérica. Informe de Sosi@ad 2012
(South-American Operations Division, 2012 Sustailitglyeport [See
cdn.hpublication.net/publicationcdn/v4/.../documpedt; accessed by the translator on 19 Februar$;201
translator's note: obsolete details in originalr@gn version have been amended in this version.]

ibid., p8

Fuentes, Golda (2012)

Convenio Marco, Comité de Gestion. AdResefia historica de la secretaria técnica del Carov#larco,
periodo 2011acta entregada por la secretaria del comitédéatel Convenio Marco durante el Gltimo
trimestre de 2011 (Review by the Technical Sedadtaf the Area Agreement for the year 2001; doaume
submitted by the Secretariat of the Technical Catesiin the course of the last trimester of 20p®)[page
numbers added by hand; see http://www.rorienteagrglontent/uploads/2012/06/RESENA-HIST.-CONV.-
MARCO.pdf; accessed by the translator on 19 Fepraat5]

Federacion Campesina Provincial

[Translator's note: The Convention was adoptet®B9; for the full wording [See
http://www.ilo.org/wemsp5/groups/public/---ed__normhormes/documents/publication/wems_100897.pdf;
accessed on 17 February 2015]

UN Declaration on the Rights of Indigenous Peofid97; published March 2008), Article 32.2 [See
http://www.un.org/esa/socdev/unpfii/documents/DRIB& pdf; accessed by the translator on 17 February
2015]

Xstrata malt die Zukunft in rosigen Farb@xstrata paints a rosy future), in: NZZ, 9 Septemd010 [See
http://www.nzz.ch/aktuell/startseite/xstrata-mak-dukunft-in-rosigen-farben-1.7497938; accessethby
translator on 19 February 2015]

[Translator's note: Andalgala is the capital & Bepartment of the same name in the ArgentinianiRce

of Catamarca; it is some 42km/26mi from La Alumbjer

Levinas, G. El sitio de Andalgala (The siege oflalgald), in: Plaza de Mayo, 13 February 2012 [See
http://www.plazademayo.com/2012/02/el-sitio-de-dgdi@; accessed by the translator on 18 Februat$]20
La Gendarmeria en el banquil@he Constabulary in the dock), in: Pagina 12F&Bruary 2012 [See
http://www.paginal2.com.ar/diario/elpais/1-1877&12-02-17.html; accessed by the translator

on 20 February 2015]

Hamm, Brigitte; Schax, Anne; Scheper, Christianman Rights Impact Assessment of the Tampakan
Copper-Gold Project. Institute for Development &sdice (INEF) (2013), p4 and, similarly, p.42 [See
http://www.fastenopfer.ch/data/media/dokumente/@&klungspolitik/soziale_unternehmensverantwortung/
menschenrechte_in_tnc/tampakan/study_tampakan_HRIg\.pdf; accessed by the translator

on 17 February 2015]

UN Declaration on the Rights of Indigenous Peofid97; published March 2008), Art. 32.2; see i@é
above.

Philippines office (2011), p99ff

See Sarmiento, Bong S. Online campaign for traespg at Tampakan project gains ground. Minda News,
4 July 2013; at http://www.mindanews.com/top-stef2€13/07/04/online-campaign-for-transparency-at-
tampakan-project-gains-ground/;

Church's anti-mining petition gathers pace. UCA BeManila. 31 July 2013;

at http://www.ucanews.com/news/churchs-anti-mirpegjtion-gathers-pace/68900

[Both links supplied to the translator by the autbbthis section and accessed on 9 March 2015]
[Translators' note: The amount in USD is basedroaverage exchange rate in the period of 15 Jpamoudit
15 March 2014 according to xe.com]

Talk given by Antonio Gustavo Gémez at the Univgrsi Berne, Switzerland, 20 March 2012
[Translator's note: see http://www.prodeco.confiles/5213/4737/7374/report_2011.pdf; accessed

on 23 February 2015]

Compare El Cerrejon website: http://www.cerrejomésite/sala-de-prensa’/cifras-cerrejon.aspx
[Translator's note: 'The Colombian Comptroller &anhis the highest body of control of the tax syst

of the State. It is in charge of the public contintl monitoring of tax managing by the administrati
individuals or entities dealing with public fundsgoods of the Nation.' See, Mining in Colombiasia

to overcome the extractive model — Summary of thl@bian Comptroller General's Report and
Recommendation©IDHACO - Oficina Internacional de Derechos Humaro&ccion Colombia
(International Human-Rights Office — Action for ©ahbia), June 2013;
http://www.oidhaco.org/uploaded/content/article/3020486.pdf; accessed on 26 February 2015]
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222 Garay Salamanca (Nov 2013) [See
http://www.contraloriagen.gov.co/documents/10138M8332/MineriaEnColombia-Vol2.pdf/6cc33e0c-
29e9-4a65-8561-1215fa8d07a0] and
Suhner, StephaZweiter Bericht des Rechnungsprufungshofes zeitgrnegravierende Missstinde auf
(Second report by the Court of Auditors flags ugifer serious shortcomings). ASK, 28 January 2@kk|[
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Bergba
u_Rohstoff/Bergbau_Kolumbien/Zweiter_Bericht_desciReingspruefungshofes_zeigt weitere_gravierend
e_Missstaende_auf.pdf; both websites accessedelyathslator on 25 February 2015]

223 Suhner Stepha®edeutung und Auswirkungen des Bergbaus in KolumAigK, August 2009; see note 178
above.

[Translator's note: conflicting information proviié original German text has been amended toatefle
German source text referred to by the editors d@tige, 'Poverty in mining areas’, p87]

224 ASK interviews with trade union and community esgntatives, May 2008

225 Compare this with incidents in the village comntigesi of Huisa and Alto Huarcca reported by those
affected.

[See Sullca Condori, Sergio [Attorney-at-law foe gorovincial government between 2011 and 2013]
Xstrata: Sus engafidXstrata: Its deceptions), Sullca Sur Andino, B8eJ2011;
http://sullcasurandino.blogspot.co.uk/2011/06/xabsus-enganos-1.html; accessed by the translator
on 16 February 2015; erroneous publication dateédrman original amended.

See also: Sullca Condori, Sergli@ contaminante Xstrata Tintay@he polluting Xstrata Tintaya), Sullca
Sur Andino, 5 October 2011; http://sullcasuranditagspot.co.uk/2011/09/la-contaminante-xstrataatiat
0911-no.html; accessed on 16 February 2015]

226 In November 2013, the editors had access to reafrthe non-governmental organisaterechos
Humanos sin Fronter@Human Rights without Borders), who were providiegal monitoring of the case
at the time the German version of this book wergress

227 [Translator's note: see note 185, above: Convdiaico, Comité de Gestion. Acta: "Resefia historiedad
secretaria técnica del Convenio Marco, periodo 2011

228 See note 205

229[The translator was unable to find the documetineh

230 Talk given by Antonio Gustavo Gomez at the Univigref Berne, Switzerland on 20 March 2012

231 [Translator's note: See, for example, Lacson, NdhaB'laan Tribe Gets School Facility. Philippilkning
Almanac, 8 May 2012; see http://philippineminingaigmet.com.ph/headlines/blaan-tribe-gets-school-
facility; accessed on 25 February 2015]

232 [Translator's note: See note 188 above]

233 RBG Resources plc: Former Directors convictedAgél 2008 [See http://www.sfo.gov.uk/press-
room/press-release-archive/press-releases-2008¢dogt ces-plc-former-directors-convicted.aspx; ssee
by the translator on 15 February 2015]

23 |La nacionalizacion de la Empresa Fundidora Vi@fte nationalisation of Fundidora Vinto), in: D@r
critico de Ecuador, 25 February 2007 [See
http://bolivia.diariocritico.com/2007/Febrero/natis/11511/nacionalizacion-vinto.html; accessednay t
translator on 25 February 2015]

235 Vinto no puede vender estafiinto cannot sell tin), in: La Razén, 12 Septemd@07 [Translator's note:
this article is not available online; see heresionilar content:
http://boliviaminera.blogspot.co.uk/2007/09/vinto-puede-vender-estao.html; accessed on 25 February
2015]

236 Bolivien verstaatlicht Bergwerk von Glencdiolivia nationalises Glencore mine), in: Tagesiger,

20 June 2012 [See http://www.tagesanzeiger.chhitiaft/Bolivien-verstaatlicht-Bergwerk-von-
Glencore/story/29302745; accessed by the trangtat@5 February 2015]

37 REG - Glencore Inter — Response to the nationaisaf Colquiri mine, Glencore position statement,
22 June 2012 [See http://in.reuters.com/article?208/22/idUS92905+22-Jun-2012+RNS20120622;
accessed by the translator on 15 February 2015]

238 COMIBOL, Corporacién Minera de Bolivia

239 para explotar y explotar las minas Bolivar y Po@®MIBOL y Sociedad Minera lllapa S.A. firmaron
nuevo contrato de asociacigfo exploit and exploit the mines, Bolivar and Ro@&OMIBOL and Sociedad
Minera lllapa S.Ahave signed new contract of association), COMIBB&gamina news bulletin no 276
31 July 2012 [See http://www.comibol.gob.bo/notiz&b-
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COMIBOL_Y_SOCIEDAD_MINERA_ILLAPA_S.A._FIRMARON_NUEW_CONTRATO_DE_ASOCI
ACION; accessed by the translator on 25 FebruatpP0

Diaz, V.La mineria bajo el dominio de las transnacionalekning industry under the control

of multinationals) Revista Petropres®5, CEDIB, June 2011 [For pdf download, see
http://www.cedib.org/presentaciones/mineria-en\atempresas-extranjeras-cooperativas-y-estado/;
accessed by the translator on 25 February 2015]

Marti, Kurt (2014); see http://www.infosperber.chft§¥chaft/Rohstoffhandel-Glencore-Steuerflucht;
accessed by the editors;

[Translator's note: The previous document in Germaéers to

Cobham, Alex, with Petr Jansky and Alex Prats. feustin: Estimating lllicit Flows of Capital via @de
Mispricing: A Forensic Analysis of Data on Switzartl. Center for Global Development, Working

Paper 350. Washington, DC, January 2014; see/httprhational.cgdev.org/sites/default/files/Cobham
illicit-flows-switzerland_0.pdf; accessed on 26 Redry 2015. An error in the original German version
regarding the provenance of the study has beeerated; unlike the German version, which paraphréses
study, this English version directly quotes frora fbstract.]

[Translator's note: See, for example, Flitsch,rAad.Glencore zahlt in der Schweiz seit dem Borsengang
«null» Steuerr{Since its IPO, Glencore has paid 'zero' tax int&wiand) In: Tages Anzeiger, 14 March
2013. See http://www.tagesanzeiger.ch/wirtschatiéfunehmen-und-konjunktur/Glencore-zahlt-in-der-
Schweiz-seit-dem-Boersengang-null-Steuern/story85388; accessed on 26 February 2015]
[Translator's note: Somewhat duplicated informmapioovided in the German original text has been
simplified.]

Garay Salamanca (May 2013), p145

[Translator's note: Text here as quoted in OIDHACOficina Internacional de Derechos Humanos —
Accién Colombia: "Mining in Colombia: Basics to aeeme the extractive model" — Summary of the
Colombian Comptroller General's Report and Recondagons, June 2013, p3; see
http://www.oidhaco.org/uploaded/content/article/4020486.pdf; accessed 26 February 2015]
Glencore se estaria quedando con millonarios sesute regalias (Glencore reported to have withheld
millions in royalties), in: La Vanguardia, 26 Mar2@12; Contraloria tiene en la mira a la Glencaregago
de regalias (Comptroller focuses on Glencore fgalies payments). RCN Radio, 23 March 2012
Suhner, Stephadetzt scheint es offiziell: Glencore vermeidet dytristische Tricks die Bezahlung von fast
100 Millionen USD Royaltie@Now it seems to be official: Legal tricks helpe@tore avoid payments

of almost USD 100 million in royalties). ASK, 29 kth 2012 [See
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Bergba
u_Rohstoff/Glencore_Kolumbien/Glencore_Royaltietintehung_Maerz_2012.pdf; accessed by the
translator on 25 February 2015]

Suhner, Stephaigtreik bei Glencore-Tochter dauert schon 50 T¢&teke at Glencore subsidiary already
50 days old). ASK, 6 September 2012 [See http://vaskonline.ch/themen/wirtschaft-und-
menschenrechte/bergbau-und-rohstoffkonzerne/glercekolumbien/harter-arbeitskonflikt-august/;
accessed by the translator on 26 February 2015]

[Translator's note: The original German text gaw®nverted sum in CHF, which has here been catert
into USD as per the exchange rate of 27 Januarg g0ated by xe.com]

Suhner, StephaBusse fur Glencore wegen Verletzung der Registigspflicht der Tochterunternehmen
(Glencore fined due to breach of compulsory registn of subsidiaries). ASK, 2 February 2012 [See
http://www.askonline.ch/fileadmin/user_upload/doems/Thema_Wirtschaft_und_Menschenrechte/Bergba
u_Rohstoff/Glencore_Kolumbien/Busse_fuer_GlencareKblumbien_wegen_Verletzung_der_Registrieru
ngspflicht_der_Tochterunternehmen.pdf; accessdatidyranslator on 26 February 2015]

International Metalworker’s Federation: Denoundimggularities at Peruvian mining company Glencore
22 March 2010 [See http://www.industriall-union.taghive/imf/denouncing-irregularities-at-peruvian-
mining-company-glencore; accessed by the transtat@6 February 2015. Translator's note: The artatdo
noted that Perubar owned 33% of Los Quenuales]

ibid.

CNMM statement, 25 February 2014; Peruvian Pubtlisecutor's Office statement, 7 March 2011

ibid. The website of the Public Prosecutor's Gifaf Tucuman also has a special page listing legal
proceedings against Minera Alumbrera: http://wwscéliagraltucuman.gov.ar/medio-ambiente/minera-
alumbrera-ltda; accessed by the editors at thettim&erman version of this book went to pressealkas
by the translator on 26 February 2015
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254 Gallet, Audrey; Odiot, Alice: Zambie — A qui profite le cuivrgZambia — who benefits from the copper?).
Documentary film, 2011 [See, for example, httpgeo.com/25000940; accessed by the translator
on 26 February 2015]

255 Unter Wert verkauftSold under value), in: Weltsichten, December 2[8e& http://www.welt-
sichten.org/artikel/508/unter-wert-verkauft; aceeksby the translator on 26 February 2015]

256 Thornton, Grant; Poyry, Econ (2010) [See abstrabttp://business-humanrights.org/en/pdf-pilot-audi
report-mopani-copper-mines-plc-international-exjteam-report-to-the-commissioner-domestic-taxes-
zambia-revenue-authorities]

See also: Soukup, Micha®ohe GeschaftgRaw Deals)in: Sonntagszeitund 8 September 2011 [See
http://info.sonntagszeitung.ch/archiv/detail/?nelx4i90025; both websites accessed by the translator
on 26 February 2015]

257 [Translator's note: The English version amendan&ing in the German original version of the book.
According to the U.S. Geological Survey, in 2012ribéa came ¥ of 13 copper producing countries, after
Chile, China, Peru, the U.S., Australia and Russi&013 Zambia camé"®f 13, after Chile, China, Peru,
the U.S., Australia, Russia and Congo/Kinshasa. See
http://minerals.usgs.gov/minerals/pubs/commodityfer/mcs-2014-coppe.pdf; accessed on 15 February
2015]

258 Transparenzpflich{Duty of transparency), in: Weltsichten, May 2QT8anslator's note: source citation
according to German original. No source with thiaa title could be found online. See, however,
Wolfinger, GesineTransparenz ist gut firs Geschgftransparency is good for business), in: Weltsich
2/3-2008; at http://www.welt-sichten.org/artikelBBBtransparenz-ist-gut-fuers-geschaeft; accessed
on 26 February 2015; see also ATl — Aid Transparéndex 2014
at http://ati.publishwhatyoufund.org/donor/unicefécessed in March 2015]

259 National Contact Point of Switzerland. Final Sta¢at, 28 November 2012, p2 [Note inserted by the
translator in March 2015]

260 CTPD, Erklarung von Bern, L'Entraide missionnaining Watch, SHERPA (2011)

261 [For the OECD's definitions of Transfer PricingdaArm's Length Principle, see OECD Guidelines for
Multinational Enterprises. 2011 Edition. OECD (2p1dommentary on Taxation, p62, item 104;
at http://www.oecd.org/daf/inv/mne/48004323.pdessed by the translator on 5 March 2015. The &mgli
wording in this sentence reflects the spirit of @Gudelines.]

262 Schurer, StefarDie Rohstoffkonzerne bleiben bei ihren Steuertrioksehelligt(Raw material corporations'
tax stratagems continue to go unpunished), in: 3ageeiger, 6 April 2013 [See
http://www.tagesanzeiger.ch/wirtschaft/unternehraed-konjunktur/Die-Rohstoffkonzerne-bleiben-bei-
ihren-Steuertricks-unbehelligt/story/10439658; asee by the translator on 26 February 2015]

263 Kar, Dev; Freitas, Sarah (May 2013), p51 [SeeMtipiw.gfintegrity.org/report/report-net-resourcesm-
africa/; accessed on 26 February 2015. Translatotés A slight misprint in the German original tiéwas
been corrected here.]

264 Brot fir alle/Fastenopfer (2012), p65

265 EITI-DRC Report 2011. Mining. December 2013 [Thatmr's note: no such report has been found online;
see, however, EITI Countries. Democratic Repulfii€ongo at https://eiti.org/DRCongo; accessed imdia
2015]

266 jbid.

267 Brot fur alle/Fastenopfer (2012), pp65ff

268 Editors' and translator's note: The widely-usetht®iofuel' obfuscates the fact that this typduef is
produced in the agricultural sector.

269 Barandun, AngelaGlencore ernahrt die We(Glencore feeds the world) Tagesanzeiger, 28 Eeprie
[See http://www.tagesanzeiger.ch/wirtschaft/untemen-und-konjunktur/Glencore-ernaehrt-die-
Welt/story/25987904; accessed by the translatdr@Rebruary 2015]

270 Grain. Global agribusiness: two decades of plunde8eedling, 13 July 2010, p17
[See http://www.grain.org/article/entries/4055-gibhgribusiness-two-decades-of-plunder; accesseheyy
translator on 16 February 2015]

271 ODG (2013), p67 [See http://www.tni.org/briefingfiunity-inc; accessed by the translator on 16 Falru
2015]

272 [Translator's note: According to the World Baitk2011 the total area of Brazil was 8,514,880 sgua
kilometres, or around 3,287,610 square miles. WDdgelopment Indicators show the following
percentages of agricultural land in Brazil: 200@2032.3%; 2005-2009: 32.5% and 2010-2014: 33%
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(increasing); see http://data.worldbank.org/indicsG.LND.AGRI.ZS/countries; accessed on 12 March
2015]

273 Inversién millonaria de Santa H¢leavy investments in Santa Fe), in: Biodiesel.eon8 June 2011; ODG
(2013), p62 [See also http://biodiesel.com.ar/5684fsion-millonaria-en-la-provincia-de-santa-fecassed
by the translator on 16 February 2015]

274 Grain. Land grabbing for biofuels must stop, inakkgt the Grain, 21 February 2013 [See
http://www.grain.org/article/entries/4653-land-gbaiy-for-biofuels-must-stop; accessed by the tigtnsl
on 16 February 2015; translator's note: an errandate in German original reference to this pukibcahas
been amended.]

275 [See Ensus Bioethanol Plant, Teesside, Unitegddm; at http://www.chemicals-
technology.com/projects/ensus-plant/; accessetidiranslator on 12 March 2015]

276 ODG (2013), p40

277 [Translator's note: The area is also known asthehern Cone; see note 258]

278 [Comparison inserted by translator]

278 Grain. The United Republic of Soybeans: Take TwoAgainst the Grain, 2 July 2013 [See
http://www.grain.org/article/entries/4749-the-uditeepublic-of-soybeans-take-two; accessed by the
translator on 16 February 2015; translator's ren@neous date in German original reference to this
publication has been amended.]

280 [Translator's note: See also Glyphosate. Techfiaal Sheet. National Pesticide Information Center;
http://npic.orst.edu/factsheets/glyphotech.htmtessed on 27 February 2015]

21 [Translator's note: See, for example, Rowley, Em@lencore lifts the lid on the pivotal role iags in the
international food chain, in: The Telegraph, 23utay 2012;
at http://www.telegraph.co.uk/finance/commoditi®@39346/Glencore-lifts-the-lid-on-the-pivotal-role-i
plays-in-the-international-food-chain.html; accesea 12 March 2015]

282 Neuer Putschismus in Lateinameriftdew putschism in Latin America), in: antidot no, Z&igust 2012 [See
http://www.antidotincl.ch/archiv/archiv-pdf; accesisby the translator on 25 February 2015]

283 SENAVE, Servicio Nacional de Calidad y Sanidad &tagjy de Semillas

284 Jorge Villalba Digalolas razones para gravar la exportacion de gratiReasons for taxing grain exports),
in: E'a, 17 July 2013 [See http://www.nanduti.coyiyd/noticias-mas.php?id=80913&cat=Economia;
accessed by the translator on 21 February 2015]

28 [Translator's note: See Rulli, Javiera Manueld, Rato Sonderegger. Tragic Week in Paraguay.
Upsidedownworld, 24 June 2012; see http://upsidesewld.org/main/paraguay-archives-44/3705-tragic-
week-in-paraguay; accessed on 27 February 2015]

28 [Translator's note: Guardian editor's definitidrarbitrage opportunity: 'the purchase and sal@nofisset
in order to profit from price differences in diféaxt markets'.]

287 Neate, Rupert. Glencore food chief says US droisgiod for business, in: The Guardian, 21 Aug@edr2
[See http://www.theguardian.com/business/2012/dugl@ncore-us-drought-good-for-business; accessed
by the translator on 16 February 2015]

28 The following details are based on a documemhftioe non-governmental organisation Grain: Seedling
13 October 2010 [See http://www.grain.org/articiégories/211-seedling-october-2010; accessedeby th
translator on 27 February 2015]

289 jbid.

2% Deighton, Ben. Court finds Glencore grain unibed EU official. 27 June 2012 [See
http://uk.reuters.com/article/2012/06/27/uk-gleretiial-idUKBRE85Q0UC20120627; accessed by the
translator on 27 February 2015]

21 [Translator's note: conversions from euros intodgfars according to xe.com on 27 June 2012]

292 Neate, Rupert. How £50m in UN food aid for starvimgnt to buy wheat from Glencore, in: The Guardian,
6 February 2012; see http://www.theguardian.coniftess/2012/feb/06/un-food-aid-glencore-xstrata;
accessed by the translator on 21 February 2015

293 YAC, Construyendo Caminos Colectivos en Defensa de iseBerritorios(Building collective pathways
in the defence of our territories), 2011 [See also
http://www.huma.unca.edu.ar/revistarena/imageséstmasimagenes/estantes/documents/NRO2-1-
2011/PRISMA/Cerutti-Silva.pdf, with abstract in Hish; accessed by the translator on 16 Februar$201

2% Brot fur alle/Fastenopfelampakan: Steigt Glencore-Xstrata bei Minenprogkt?(Tampakan: Is
Glencore-Xstrata backing out of mining project?gdia release, 3 February 2014 [See
http://www.fastenopfer.ch/data/media/medien/medigeitungen/2014/20140203_medienmitteilung_tampa
kan.pdf; accessed by the translator on 27 Feb@t$. Translator's note: see also Komnenic, Ana.
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296

Glencore Xstrata wants out of Philippine coppedgmioject. Mining.com, 30 January 2014; see
http://www.mining.com/glencore-xstrata-wants-ouptiilippine-copper-gold-project-12706/; accessed
on 27 February 2015]

OECD Watch. Sherpa vs Mopani Complaint: Speciiitdnce regarding Glencore International AG and
First Quantum Minerals Ltd. And their alleged vimas of the OECD guidelines for multinational
enterprises via the activities of Mopani Copper &ifPlc. In Zambia, 12 April 2011; see
http://www.oecdwatch.org;

Information Platform Human Rights. Glencore illadés the need for stricter legal guidelines, 25 K@i/l
[See http://www.humanrights.ch/en/switzerland/fgreaffairs/foreign-trade/transnational/glencore-
illustrates-stricter-legal-guidelines; accessedhgytranslator on 21 February 2015]

[OECD] National Contact Point of Switzerland. Filgthtement. Specific Instance regarding taxatidicypo
by Mopani Copper Mines Plc. And Glencore InternaioAG and First Quantum Minerals Ltd.

In Zambia,28 November 2012 [See
http://www.seco.admin.ch/themen/00513/00527/0258286/index.html?lang=en and Final Statement
Mopani/Glencore Zambia (‘Last modification: 30.1012"); both accessed by the translator on 21 Feprua
2015]

[Translator's note: See Action Aid website; sdép:Htvww.actionaid.org/zambia/tax-power-zambia;eszed
on 28 February 2015]

27Mopani praised for scooping awards, in: Times ahB&, 23 March 2014. [Translator's note: this wes t
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first ever award handed out by Zambia's Chambéftinés.]

‘The UN Global Compact is a strategic policy atitie for businesses that are committed to aligtfiedy
operations and strategies with ten universally piszkprinciples in the areas of human rights, labou
environment and anti-corruption. By doing so, bass) as a primary driver of globalization, can legipure
that markets, commerce, technology and financeradvim ways that benefit economies and societies
everywhere.' [See United Nations Global Compactr@iew,

at https://www.unglobalcompact.org/AboutTheGC; asesl by the translator on 21 February 2015]
However, compliance with the voluntary corporatgpansibility initiative is neither blinding nor ikere any
independent monitoring. Likewise, the Voluntaryrieiples on Security and Human Rights, introduced
especially for the natural resources sector, @boupon voluntary intent. The OECD Guidelines for
Multinational Enterprises are a 'non-binding cofleanduct that OECD member countries and others hav
agreed;, i.e. It is not the companies themselhatshaive agreed this guidance. See OECD (2011), OECD
Guidelines for Multinational Enterprises. OECD Rsihing [See http://dx.doi.org/10.1787/9789264115415
en; accessed by the translator on 21 February 2015]

[Translator's note: see https://eiti.org/eiti; @&xed on 21 February 2015]

Swissaid and Erklarung von Beieuer globaler Rohstoff-Standard beschleunigt Tpansnz-TrendNew
global gtandard for natural resources acceleregesl ffor transparency); Media release on the EITI —
Extractive Industries Transparency Initiative, 2a\WP013 [See http://www.swissaid.ch/de/neuer-glebal
rohstoffstandard-beschleunigt-transparenz; accdsgéuk translator on 21 February 2015]

2013 Background Report: Commodities, see note 37

[Translator's note: For more details, see httpultucorporatejustice.ch/en/; accessed on 28 Feb2Gi§]
See note 285

[Translator's note: see Observadores De Glenbtipes://www.facebook.com/observadores.glencore?fsef
accessed on 28 February 2015]

See Boyd, Stephanie. Who's the ugliest of theth@léncore Xstrata is a hot contender for worgba@ation
award. In: The New Internationalis magazine, Webl#sive, 4 December 2013 [See
http://newint.org/features/web-exclusive/2013/12¢l#hcore-xstrata-worst-corporation-award/; acogsse
by the translator on 28 February 2015]

[Translator's note: Since 2010, Berfitaur de Lorraineassociation has held a major annual cultural event
called 'Perspectives after Davos', to throw aaaitight on the World Economic Forum in Davos. See
http://www.tourdelorraine.ch/index.php?id=13; acezson 28 February 2015

See Fondation Genéve Place Financiere. FT Globan@dities Summit, 15-17 April 2013 [See
http://www.geneve-finance.ch/en/event/ft-global-ecoadities-summit-lausanne; accessed by the tramslato
on 28 February 2015]
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