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Secondury
Market
Dividend Expected nvestor
Dividend Yield x Growih Rate Required
Yield {1 +0.625) {10) Return
S& P 500 2.35% A% 4.89% 12,39%
[5] 6] [7] 18] [%] [16] {1 [12]
Marlker
Market Capiialization-
Capitalization- Weighted Best
Shares Market Percent of Current Best Long- Weiglnted Long-Term
Outstanding Capitalization  Total Market Dividend  Term Growth  Dividend Growih
Compuny Ticker  (million) Price {$million)  Capitalization Yield Estimate Yield Estimate
iM Co MMM 6343 15039 99,203 0.6143% 262 0.18% D.0161% 0.3504%%
Alibott Laboratories ABT 1,50%.0 4042 78,047 0.4338% 2.07% A% {).0090% 0.0498%%
AbbVie inc ARRY 1,392.4 04,66 102,963 {.0376% 1.16% 8.03% D.0201% 0.0512%
Accenture PLC ACN 6263 92.65 38,023 0.3303% 2.20% 10.30% 0.0075% 0.0370%
ACE Lid ACE 3266 106,59 34,542 H2164% 2434 B4 0.0053% 0.0185%
Actavis ple ACT 3628 282 86 111,094 8.0000% na 15.48% n/a 0.0000%
Adabe Systems Ine ADBE 003 7606 38,050 £.0000% nia 15.03% nfa 0.0000%
ADT Corp/The ADT 171.3 37.60 a.441 0.0399% 2334 6.03%; 0.0009% 0.0024%
AES Comp/VA AES 7032 13.25 4317 D.0577% 3.02% 5.92% 0.00178% 0.0034%
Aetna lac AET REL S 106,87 37,318 0.2311% 0.94%, 11.90% 0.0022% 0.0275%
Afitligted Managers Group Inc AMG 347 226,13 12,373 H.0000% n‘a P 15% nfa 0 £000%
Afluc Inc AFL 4384 63.04 27,637 GL711% 247 9.68% 0.0042% .8166%
Agptlent Technologies e A 3358 4137 13,852 0.0860% 0.97% 3.00% D.0008% 0.0051%
AGL Resources Inc GAS {199 3027 6,024 0.0373% 4.06% 5.83% 0.0013% G.0022%
Air Products & Chemicals Inc APD 3148 143,43 30,804 0.1908% 2.26% 13.90% 0.0043% 0.0208%
Airgas fnc ARG 75l 1G1.28 7.608 0.0471% 237 9.82% 00011% O4HM6Y%
Akamai Technologies Ine AR AM 1789 7378 13,180 £.0008% na 13.80% n/i O0000%
Alcoa Inc AA 1,2224 1342 16,404 0.1018% 0 R9¢; 6.67% 0.0009%4 O DB6RY,
Alexion Pharmacewicals [ac ALXN 1006 16923 33714 £.0000%, n‘a 23414 nfit 0.0000%
Allegheny Technologies Inc AT 1062 3349 3712 $.0230% 2.12% 16, 1{% 0.0003% 0.0037%
Allegion PLC ALLE 93.7 all5 3,851 £.0362% 0.63% 13,700 0.0002% 0.0050%
Allsance Data Systemss Corp ADS 62.2 207 31 18,503 0.0000% nfa 14,0295 nfa G.0000%:
Allstate Corp/The ALL 4089 49.60 28,483 D 1764% 1.73% 8.73% 0.0030% G.0154%
Altera Corp ALTR 3011 41.68 12,549 D077 1.73% 11.30% 0.0013% 0.0089%
Altria Groop Ing MO 1,966.6 05 98,426 0.6095% 4.16% 7.51% 0.0253% 0.0458%
Amazon.com Ing AMZN 4657 421,78 106415 0.00008% nfa 46.35% nfa C.0000%
Ameren Corp ALE 2426 40,54 9033 0.0615% 4.01% 7.15% 0.0025% G.0044%5
Anerican Airlines Group lne AAL G928 4829 33,4452 4.2072% 0.83% 23.534% 0.0017% 0.0488%
American Electrie Power Co Ine AEP 189.9 560.87 27,863 0.1725% 3.73% 5.45% 0.0064% (.0084%
Aanerican Express Co AXP 1,015.8 77435 78,673 0.4872% 1.34% 0.02% 0.0063% ¢.0439%
Armerican [nternational Group ine AlLG 1,3340 3629 76,213 ¢.4720% 0.89% 9 0% 0.0042%, G0427%%
American Tower Corp AMT 4231 94,53 39,595 0.2477% 1.78% 15.67% 0.0044% 0.0388%
Ameriprise Financial Ine AMP 1823 12528 22,840 O.1414% 2.14% 11.65% 0.0030% 0.0165%
AmerisourceRBergen Corp ABC 218.0 114.30 25,101 (1.1554% 1.01% 18.58% 0.0016% 0.0289%
AMETEK Inc AME 2414 5242 12,656 0.0784% 0L.69% 1 03% 0.0003% Q.0087%
Ampen Ine AMGN 7603 157.91 120,063 0.74355%, 2.00% 10.36% 0.G149% 0.0763%
Amphenol Com APH 3105 5537 17,191 010655 0.90%% 10.73% 0.0016% 0.0114%
Anadarko Petroieum Corp APC 5153 9410 48,506 0.3004% 1.15% 1.66% 0.0034%, 0.0050%
Anatog Devices Ine ADI R1RNH 61 84 19,271 0.1183%, 1599 10.82% (L.0031% 0.0129%
Anthem Ine ANTM 264.5 15093 394926 0.2472% i.66%, 10.83%, 0.0041% 04248%
Aan PLC AN 2818 96,23 27122 0.1680% 1.253% 12, 14% 0.0021% 0.0204%
Apache Corp APA 3769 68,40 25,7717 0.1396% 1.40%, 4.03%% 0.0023% 0.0064%
Apartment Investment & Managenment Co AV 1563 3773 5,896 0.03635%, 3. 18% T.72% (L0012% 0.0028%
Apple e AAPL 37610 125,15 730,093 4464 7% 1.66% 15.63% 0.0742% 0.68980%
Apphied Materials lnc AMAT 12287 19.79 24316 0.15065% 2.02% 12 .68% 0.0030% 001049
Archer-Daniels-Midiand Co ADM 6289 48 88 30,742 0,19044% 2.9t 4 86% (0.00444%% 0,00924;
Assurant pe AlZ 89 61.46 4,233 0.6262% §.76% 7.71% 0.0005% 0.0020%
AT&T Ine T 5,1690.2 34.64 175,787 1.1133% 5.43% 4.56% 0.0604%, 0.0508%
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Secondary
Market
Dividend Expecled Invester
Pividend Yield x Growth Rale Required
Yield {1 +0.625z) [§3] Return
S& 17 S0 2.35% 2501 9.89%, 12.39%,
1s] [63 [7] i8] (9] [} ] [12)
Marke|
Market Capialization-
Capilalization- Weighted Best
Shares Markut Percent of Current Best Long- Weighed Long-Term
Ousranding Capitalization  Total Market  Dividend  Term Growih  Dividend Growth
Company Ticker  (million) Price (Smidion)  Capitalization Yighl Eslimate Yield Estimate
Autedesk Ine ADSK 2276 3083 12936 0.0000%% n/a Y7.42% nf 0.0000%
Autoinatic Data Processing Ine AP 4752 B4.54 40,169 0.2487% 232% i0.29% 0.0058% 0.0256%
AuntoNalion lne AN 114.0 61.53 7018 0.0000%% n/i 12.32% n/a 0.0000%
AuntoZone [ne AZG K1 672.66 21,339 0.0000% nfa 12,60% n/a 0.8000%
Avago Technologies Lid AVGO 2506 i10.88 29,990 018574 1.30% 20.69% 0.0024% 0.0384%
AvalonBay Comumngties Inc AVD 132.2 164.34 21727 0.1345% 3.04% 7.06% 0.0041% 0.00935%
Avery Dennison Corp AVY b5 53.59 5029 00311% 2.66% 743% 0.0008% 0.4023%
Haker Hughes Inc BHI 4347 68.40 29,758 0. T843% 0.99% 5.83% 0.0018% 0.0107%
Ball Corp BLL 137.5 7341 10,094 0.0625% 0.71% 10.60% 0.0004%, 0.0066%
Bank of America Corp BAC 10,5021 13.93 167,298 1.0360%% 1.26% 8.83% 0.04130% 0.0915%
Hank of New York Mellon Corp/The BK 11146 4134 47,194 0.2522% 1.61% 11.60% 0.0047% 0.0339%
Baxter Imemational e RAX 5435 68.74 37362 0.2314% 3.03% 847 0,0070% 0.0196%
BR&T Comp anT 723.2 38209 27690 0.1715% 2.82% 10.84% 0.0048%, 4.0186%
Hecton Bickinson and Co BDX 2088 140.87 39426 0.1822% 1.70% 11.40% 0.8031% 0.0208%
Bed Buth & Beyond lac BBBY 1732 7046 12,202 0. 8000%% n‘a 7.88% /i 0.0000%
Rerkslure Hathaway Ine BRE/B 12271 14121 173274 0.8000% n/a 5.85% nfa O.0000%
Best Buy Co Inc BBY 3523 3463 12,208 0.4756%% 3.00%: i43% 0.0020% (.0086%
Riogen Ine BIE 2352 37393 87,960 0.0000% nfa i7.01% nfa Q.0000%
BlackRock Ine BLR 165.0 36394 60,033 0.3718% 2.40%, 15.03% 0.0085%, 0.03555%,
Baeinge CoThe BA 6913 143.34 99,122 0.6138% 25485 i0.34% 0.8156% 0.0635%
HorgWamer Inc BWA 2263 5828 13,395 0,0829% 0.88% i1.06% 0.0007% 000974
Boston Propertics Inc BXP 1534 13231 20,297 0.1237% 1.97% 7.86% 0.0025% 0.0099%
Baston Seientfic Corp BEX 1,339.2 17.82 23,864 0.6000% n/a 7.39% nfa 0.4000%
Bristol-Myers Squibt: Co BMY 1,6670 6373 106,236 0,057 2.32%% 16.42% 0.0153% 0.1080%
Broadeom Com BRCM 3440 4421 24,269 0.1500% 1.27% 14,50% 0.0019%, 0,021 8%
Brown-Forman Corp BIG 1261 G323 11,377 0.0705% 1.40% 6.81% 0.0010% 0.0048%
Ca lne CA 442.8 L7 14,068 0.0000% 31595 -2.20% 0.0000% 0.0000%
Cablevision Systems Com cve 2316 19.98 4,427 0.0274% 3.00% 1.02% 0.0008% 0.0003%
Cabol 08 & Gas Corp COG 36 KRR 13,988 0.0866% 0.24% 28.68% 0.0002% 0.0248%
Cameron fnternational Corp CAM 1914 54 82 10,493 0.0000% nfa 0.20% i 0.0000%
Campbetl Soup Co P I8 44,74 13,940 0.0863% 1.79% 3.70% 0.0024% 0.0032%
Capital One Financial Corp COF 3495 B0 RS ded, 424 0.2751% 1.98% 6.85% 0.0054% 0.0189%
Cardinal Healilr Inc CAH 33 8434 27,843 0.1724% 1.62% 11.55% (LO028% 0.0199%
CarMax lie MY 2089 68 11 14,220 0.0000% i 15.31% nin 0.0000%,
Carnival Corp . 3034 4357 26,093 0.1616% 227% 17.40% 0.0037% 0.8276%
Caterpiltar Inc CAT 603.7 86 88 32 449 {1.3248% 3.22% 9.00% 0.03105% 0.02924,
CHRE Group Inc CBG 3330 3834 12,766 0.0000% a/a 11.80% a 0.0000%
CRBS Corp CBS 437.5 6213 28,424 0.1760% 0.97% 14.94% 0.004 7% 0.0263%
Cetgene Comp CELG 7931 138.06 83,707 0.0000% /4 26.61% 1/a 0.0000%
CenterPoint Energy Inc CNP 4299 myt o016 N0558% 4.72% 5.20% 0.0026% 0.0029%
CenturyLaink Inc CTL 5054 35496 20,333 0.1259% 6.01% 0.89% 0,0076% 0,001 14
Cerner Comp CERN 3439 7181 24,698 0.0000% n/a 18.47% ti} 0.0000%
CT Indusiries Hobdings Ine CF 419 28747 13,770 D.0833% 2.08%% 15.80% 0.0018% 0.0135%
CH Rebinson Worldwide Ine CHRW 147.9 H4.39 B.520 0.0590% 2.36% 11.04% 0.0014% 0.0065%
Charles Schwab Corp/The SCHW 13130 30,50 40,047 0.2480% (.79% 22.52% 0.0020% 0.055%%
Chesapeake Energy Com CHK 665.1 1577 10,489 0.0650% 3.22% 6.23% 0.0014% 0.0040%
Chevron Comp (%4 1, 8B0 3 1106 208,846 0.0000%, 3.85% -G.29% 0.0000% 0.0000%
Chipotle Mexican Grill Inc CMG 3o 621.34 19,201 0.0000% n/a 20.50%, i/ 0.0000%
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t] 2] 3] {41
Secondary
Market
Dividend Expected Investor
Dividend Yield x Growth Rate Required
Yield (1 + D635y 2) Retum
S&P 500 2.35%, 2.50% 4.89% F1.39%
5l i6] 7] 8 191 [10] [ [12]
Market
Market Capitalizatton-
Capitalizarion- Weighted Best
Shares Market Percent of Corrent Best Long- Weighted Long-Tern
Outstanding Capitalization  Towal Market  Dividend  Tern Growth  Dividend Growth
Company Ticker (milhion) Price {Smillion)  Capitalization Yield Estimnate Yield Estimate
Chubb Corp/The cn 2305 5833 22672 0.1404%5 2324% 9.204% 0.0033%; 0.0129%,
Cigna Corp CI 2374 124,64 32,078 0.19806% 0.03% 11.23% 0.0001%% 0.0223%
Cimatex Energy Co XEC 877 134,48 10,906 0.0000% 0.51% -7.494% 0.0000% 0.0000%
Cineinniuti Financial Com CINF 1044 50.64 8,323 0.0000% 3.03% nwa 0.0000% nfa
Cintas Corp CTAS 1144 1903 9,446 0056630 1.06%% 1148 0.0006% 0.0063%,
Cisco Systems Ine C8CO 31047 IY 83 147,170 (.93 13% 291% 7.18% 0.0200%% 0.0634%
Citigroup Ine C 303440 3332 161,773 1.0018% 0.38% §3.38% 0.0038% 0.1240%
Cilrix Swstems ne CTxS 1601 87,10 10,752 0.0000%, na i4.14% na 0.0000%
Clorax Co/The Cix 1312 146 14 13,918 D.0862% 2,798 6.08% 000240 000584
CME Group Ine/ll. CME 1373 90.91 10,687 0.1900% 2204 123835 0.004295 0,02354%
CMS Energy Corp CMS 276 8 3393 5,392 0.0582% 3.42% 0,15% 0.0020% 0.0036%
Coagh ine COH 2758 3821 10,340 0.0653% A53% i0.72% 0.0023%, 0.0070%
Cova-Cola Co/The RO 43387 40,56 176,789 1.0948% 323% 6.34%, 0.0356% 0.0694%,
Coca-Cola Enterprises Inc CCE 23340 EERH 10,347 0.0641% 2.52% 6.15% 0.0010% 0.0039%
Cognizan Technology Solutions Corp CTSH 615 58.54 33,739 0.00006% na 13.97% nfa 0.0000%%
Colgate-Palmolive Co Cl. 04 .6 67.28 60,859 0.3765%, 2.26% 9.36% 0.0083% 0.03538%
Comcast Carp CMCSA 21310 3174 132,512 0.7587% 1.73% 12.68% 001314 [.09624%%
Comerica ine CMA 1780 47 41 8,439 0.0523% 1.77% 10.40% 0.0009% 0,0054%
Computer Seiences Corp CsC 1410 63435 9,090 0.0563% 1.43% 9.10% 0.0008% 0.0031%
ConAgra Teods Inc Cad 427.1 36.15 15438 0.09306% 2.77% 7.50% 0.0026% 0.0072%
CanocoPhillips cop 1,231.5 67492 83,641 0.3179% 4.30% 7.25% 0.0223% 0.0376%
CONSOL Energy Ine CHNX 1387 3248 7427 0.0460% 0.77%% 12.40% 0.0004% 0.00574%
Consolitinted Edison Ine D 2929 61,55 18,027 0.1 116% 4.22% 2.78% 0.0047% 0.0031%
Constellation Brands Ine STZ 171.4 11554 15,869 0.4230% 1.07% 10.07% 0.0013% 0.0124%
Corning lne GLW 1,268 .8 20493 26,350 0.16444% 2.29% 5.09%% 0.0038% 0.0084%%
Costco Wholesale Comp COST 440.0 14305 62,938 0.3857% 1.12% £0.28% 0.00:44%% 0.0401%
CR Bard Inc ACR 42 166 58 12,368 0.0706% 0,534 0.60% 0.0004%% 0.00744%
Crown Castle International Corp CClI 3338 ¥3.53 27.87% 0.1726% 393% 21.60% 0.0068% 0.0373%
CSX Comp CSX 98B.0 36.09 35,656 0.2208% 2 00% 10.93% 0.0044% 0.0242%,
Cummins lne CMil 181.3 138.20 23,0608 0.1332% 2.20% 10.47% 0.0033% 0.0162%
CVS Health Corp CvE 1,1353 99.29 112,721 0.6980% 1410 14.38% 0.0098%% 0,1003%
Danaher Corp DHR 7075 B1.88 57.932 0338744 0.06% 11.25% 0.0024%% 0.0404%
Darden Restaurants Ine DRI 125.8 6377 8022 0.04974% 3.435% 12.65% 0.0017% 0.0063%
DaVits HealthCare Paniners Ine DVA 2149 8110 17,432 000000 nfa 11.70% nia 0.0000%
Deere & Co DE REL N 90 52 30,731 419034 2.65% 5.80% 0.0050% 0.0112%
Defphi Automotive PLC DLPH 2887 83.00 13,905 14845 1.20% 13.74% 0.0018% 002044
Delia Air Linus Ine DAL 8163 44.64 36,439 04.2257% 0.81% 21.91% D.0D18% 0.0494%
DENTSPLY Intermational Inc XRAY 1399 51.00 7,133 4.0442% 0.57% 9. 50%, 0.0003¢%4 0.0042%
Davon Energy Corp DVHN 4110 G821 28087 017364 1.41% 4.32% [.0024% 0.0075%
Diamond Qfishare Drling Inc DO 1372 3347 4591 0.0000% 1.49%% -1.00% (00005 0.0000%
DIRECTV DTV 3028 9071 35607 04.8000% jlin 225% n/a £.0000%
Disvover Financial Servives rs 4425 3797 25,652 0.1589% 1.93% 9.38% G.003 (%% D.0149%
Driscovery Colmmunications Inc DISCA 1491 32.36 4 816 0.0000% wa 18,11 na 2.0000%
Discovery Communications lnc DISCK 2781 3023 8407 0.8000% i 16.149% nfa 0.0000%
Datar General Corp DG 337 72,71 22082 0.1367% 1.21% 12.41% 8.0017% 0.0170%
Doltar Tree Inc [3LTR 2058 Tod} 15,122 0.0000%, /a 13.13% na 0.0000%
Dominion Resowrees Ine/VA [B] 3884 7468 42,175 0.2612% 1.61% 6.60% {1.009485 0.0172%
Dover Comp DoV 1604 75.72 12,144 0.0752% 2401% 12.08% G.0016%% 0.0090%
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Secondary
Markel
Dividend Expected [nvestor
Dividend Yield x Growih Rate Required
Yield {1 +0.6252) (i) Return
S& P 500 1TI5% 2.50% 9.89% 12.39%
Bl L6t [7] (8] [9] [10] [ 2]
Market
Murket Capitulization-
Capitalization- Weighted Best
Shares Market Percent of Curremt Best Long- Weighted Lompg-Term
Cutstanding Capitalization  Total Market Dividend  Term Grawth  Dividend Grawth
Company Ticker  {million) Price ($million)  Capitalizagion Yicld Estimate Yiekd Estimate
[erw Chemnical CorThe Dnow 1,132.0 51.00 38,753 (.3638% 33%% 7.00% 2.0120% 0.0277%
DR Horton Ine DHI 360.6 25.40 9312 Q.0577%% 0.98% P1.20% 4.0006% 0.4065%
Dr Pepper Snapple Group Ing DPs 191.7 74.58 14,289 0.0RR5Y 13T% 6.98% 4.0023% 0.0062%
[3TE Energy Co NTE 179.3 79.63 14,280 0.0884%% 347% 5.02% {.0031% 0.0044%
Duke Energy Corp DUK 708.0 77.57 34 .92] 0.3401% 4.50% 5.99% 0.0139%% 0.0204%
Dun & Bradstreet Corp/The DNBG 60 127.67 4,600 {.0285% 1.43%, 10.25% 0.0004% 0.0029%
E*TRADE Finanzial Corp ETFC 2899 879 #3453 {.0000% e 18.32% na 0.0000%
Eastman Chemical Co EMN 149.0 7622 11,355 0.07034% 2.10% 7.200%% 0.0015% 0.005 1%
Eaton Corp PLLC ETH 467.1 68,73 32,104 0.1588% 3.20% B.28% 0006450 0.0165%
<Bay Ine EBAY 1.214.8 5826 70,776 0.0000% n/a 12.61% nia 0.0000%
Ecalab Ine ECL 2974 111.98 33,297 £.2062% 1.18% 1317 0.0024% 0.0271%
Edison Imiemationat EIX 3258 60.94 15,855 0.1230% 2.74% 4,500 0.0034% 0.0035%
Edwards Lifesviences Corp EW 187.6 126.63 13,022 2.0000% nf 15.20% n/a ¢.0000%
EI du Pont de Nemours & Co DD oh3.2 7320 66,263 D.4103% 2.68% 5.82% 0.0110% 0.0239%
Electronic Arts Ine EA 310.0 58.09 18,010 0.0000% n‘a 13.67% nfa (.0000%
Eli Litly & Co LLY 11097 71.87 79,757 0.4039% 2.78% 8.48% 0.0137% ¢.0419%
EMC Comp/MA EMC 1,988.1 26,91 53,499 03313% 1.71% 10.44% 0.0037% {.0340%
Emerson Electric Ca EMR H§s2 58.83 40310 0.2496% 31.20% 0.55% 0.0080% G.0164%
FEnda Intemational PLC ENDP 178.7 84.07 15,026 £.0000% n/ 9.78% nia (.0000%
Enseo PLC ESY 2343 27.28 6,391 0.0000% 2.20% -3.50% 0.0000% 4.0000%
Entergy Corp ETR 1805 77.18 13,932 D.0863% 4.30% 0.62% 0.0037% 0.0005%
EQC Resourees Inc EOG 3485 a8.95 54,27) 8.3301% 0.08% 2.56% 0.0023% G.0086%
EOT Comy EQT 1523 89.94 13,702 0.0000% 0.13% n/a 0.0000% n/a
FEguifax Ine EFX 1149.0 96,913 11,535 0.0714% 1.20%3 13.75% 0.0009% (0058,
Eyuinix Inc G 30.4 25393 14,368 0.0502% 2.04% 17.00% 0.0024% G.0153%
quity Residential LR 638 73186 26,870 0.1664% 2.00% 7.33% 0.0050% (.0122%
Essex Propeny Trust Ine ESS 65,1 221.95 14,4454 0.0895% 2.60% 7.40% 0.0023%% (.0066%
Estee Lauder Cos Ine/The EL 2301 5129 18,707 {0.1158% 1.18% 10.30% 0.0014% 4.0119%
Eversouree Energy ES 3174 18,70 15477 D.0838% 3428 6.70% 0.0033% G.006:"%0
Exelon Comp EXC 861.2 .02 26300 0.1814% 3.6:4% 6.78% 0.0056% G.0123%,
Expedia [ne EXPE 113.9 94.23 10,735 £.0665% 0,76% 14.72% 0.0005% {1.0098%
Expeditors International of Washingion I EXPD 1541 4583 8,738 $.0542% 1.40% 11.32% D.0008"% G.000614%
Express Scripts Holding Ca ESRX 729.3 8640 63,011 2.0000% nfa 12.91% n/a (.0000%
Exxon Mobil Corp ROM 4,185.3 87.37 366,036 2.20667% 3348 10.68% 0.0738% 0.2421%
F5 Nerworks [ne FFIV 7 122.02 8,743 0000045 na 15.42% n‘a ¢.0000%
Facebook Ine B 22489 78.77 77,446 {1.0060%, nn 2B23% n‘a {.0000%
Family Dollar Stores Ine G 114.5 78.14 8,048 05544 1.39% 185% 0.0009% 0.0021%
Fastenal Co FAST 254.0 42.62 12,528 D0776% 3.63% 15.75% 0.0020% {.0122%
FedEx Comp FIOX 2838 169.57 48,117 0.2580% 0.47% 14 76% 0.0014% £.044 0%
Fidelity National Information Services Ince FIS 2433 62,49 17,704 0.1096%, 1.66%) 12.42% 0.0018% 0.0130%
Fifth Third Bancom FITH 8152 20,00 16,304 .1010% 2.60% 59.60% 0,0026% 0.0097%
First Solar Inc FSLR |60.8 59.67 6,014 0.0000% na -3.81% n‘a {.0000%
FirstEpergy Corp FE 422.0 3591 15,153 D.OU38%% 4.01% 0.31% 0.0038% £.0003%,
Fisery Inc FISYV 238 77.60 18,473 0.0000% néa 12.90% n/a {.0000%
FLIR Syslems Ing FLIR 139.8 30.89 4,320 0.0208% 1.42% 15.00% 0.0004%4 0.0040%
Flowserve Corp FLS 134.5 38.53 7865 0.0487% 1.23% 8.76%: D.0006% 0.0043%
Fluar Corp FLR 146.6 60,14 R8I35 {.05465% 1.40% 3.67% 0.0008% {4.003 1%
FMC Corp FMT 1335 3931 7919 04904 1.11%5 10.00% 000058, G.0049%
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[1} [2} I3l I4]
Secondary
Markel
Dividend Expected Investor
Dividend Yietdx  Growth Rate Required
Yield {1+ 06251 [§53] Retum
S&¥P 500 2.35% 2.50% 9.89% 12.39%
[3] fe] [7] 18] 15] [10] [t [12)
Market
Market Caphualization-
Capitadization- Weighted Best
Shares Market Percent of Current Best Long- Weighted Long-Term
Outstanding Capitalizaion  Total Market  Dividend  Term Growth  Dividend Growth
Company Ticker  (millien) Price {$million)  Capitalization Yield Eslimate Yield Estimale
FMC Technologies Inc 11 2309 44,50 1¢,183 0.0000% nfa 10.15% nia 0.0000%
Ford Motar Co I 3,904.5 15.80 61,001 0.3820% 3.80% 13.63% 0.0145% D.0598%
Fossil Group Ine FOSL. 497 83.98 4175 0.0000% néi 12.42% ni 0.0000%
Franklin Resources Ine BEN 6186 51 .56 31 893 G.1975% F164% g.63% 0.0023% 0.0190%
Freeport-MeMoRan ine FCX 1,040.0 23327 24,202 G 1499% {.86% 21 4% D.0013% 0.0326%
Frontier Connuamications Comp FTR 1.000.9 6.80 0,866 (1.0425%, 6.12% 37.010% 0.0026% 0.0158%
CiameStop Corp GME 107.8 38.54 4,153 {.0257% 374% 14.93% 0.0010%% 0.0038%
Gannen Co Ine GCl 2278 M3z 1818 1.04840 233 4.35% 0,001 1% 0.0021%
Gap IneThe ars 119.7 3904 14,638 .1030% 2.30% 9.60%: 0.0024% 0.00949%
Garniin Lid GRMN 2081 1319 9403 {1.0582% 4.51% 7.20% 0.0020% 0.0042%
General Dynamies Corp Gn 3387 137.32 43,142 {$.2795% 2.01% 8744 N0036% N.0244%
General Eleetrie Co GE 10,067.5 27.08 272,628 1.6882% 3.40%, Bht% 0.0574% 0.1425%
General Growth Propertics Inc GGP 8834 27.40 24,2061 0.1502%% 2.4B% 7.72% 0.0037%% 0.01106%
General Mills [ne GIS 596.1 5334 32088 0.2043% 8% 6.98% 0.0065% 0.0143%,
General Mators Co GM 1,607.2 35.06 56,349 0.3489% 411% 12.31% 0.0143% 0.0429%
Genuine Parts Co GPC 1527 89.85 13,720 0.0850% 2.74%, 6,924 0.0023%% 0.0059%
Genworth Financial Inc GNW 4974 879 4372 0.0060% i 5.00% n/a 0.0000%:
Gilead Sciences lne GILD 14831 100.5% 149,063 0.9231% 1.71% 13.05% 0.0138% 0.12035%
Goldman Sachs Group IneThe Gs 4324 196.42 84.03] D.3259% 1.32% 14.50% 0.0070% 0.0784%
Goodyear Tire & Rubber CorThe GT 2699 28.37 7,650 0.0000% 0.85% na 0.0000% n/a
Google Inc GOOGlH, 2883 548,77 158,191 0.0000% na 16.28% n/a 0.0000%
Google Ine GOOG W7 537.34 183,605 0.0060% n/a 16.28% N 0.0000%
H&R Biock Inc HRB 2752 30.24 8,323 0.0513% 2.03% 11.00% 0.0014% 0.0037%
Ialliburton Co HAL 8509 48.95 41,650 0.2579% 1. A47% 14.62% 0.0038% 0.0377%
Hanesbrands Inc HRI 4008 3108 12457 0.0771% 1.20% 11.33% 0.0050%, 0.0087%
Hatley-Davidson Ine HOG 2118 36.21 11,860 0.0734% 2.321% 11.13% 0.0086% 0.00832%,
Hamman International isdustries Inc HAR 7.2 130.38 9277 0.0574% 1.01%% 16.70% (.0006% 0.0096%
Harris Corp HRS 104.1 8024 8,355 0.0000% 234% nfa 0.0000% na
Hartford Finaneial Serviees Group Ine/The  HIG 4199 4077 17,121 D.1060% 1.77% 0.00% 0.0019% 0.0095%
Hasbro Ine HAS 1244 07 8832 0.05d6%, 2.60% 10.40% 0.0014% 0.0057%
HCA Holdings Inc HCA 4195 74.01 31,047 0.0000% wa 1.95% na 0.0000%
HECP Ing HCP 461.3 40.29 18,593 DI151% 5.61% 391% 0.00065% 0.0045%
Health Care REIT Tne HCN 3504 72.02 23214 D1361% 4.38% 3.03% 0.00724%% 0.0080%
Helmerieh & Payne lne HP 107.0 7797 §,303 0.05204% 3.33% 18.57% 0.0018% 0.0097%
Henry Schein Ine HS8IC 834 137.10 {1464 0.00004%% R 11.10% n/a 0.0000%
Hershey Co/The HSY 1587 9192 144,589 0.0903% 21.33% 9428 0.0021% 0.0085%
Hess Corp HES 2874 76.90 22,103 0.0000% 1.30% ~0.36% 0.0000% 0.0000%
Hewiett-Packard Co HIQ 1,81746 A2497 500925 037 1% 2448 3.43% 0.0079% 0.0127%
Heme Depot Ine/The HD 1,208.4 106.98 1358898 0.8601% 2% 14.24% 0.0190%, 0.1225%
Honeywelt iternational inc HOX 7817 100.92 78,890 DABBIN 2.03% 0.30% D.0100% 0.0459%
Honnel Foods Corp IRL 264.1 5433 14,332 D.OBRY%, 1.84% 5.85% 0.0016% 0.0052%
Hospira Ine HSP 1728 87.29 15,082 0.0000% it} 18.30% nin 0.0000%
Iost Holels & Resons Ine HST 757.4 20.14 15,246 0.0044% 397% 10.43% 0.0038% 0.0099%
Hudsen City Bancorp [nc HCBK 5289 930 4,918 00004 n/a -3.00%% IS (1.0000%,
Humana Inc HUM 149.8 165.60 24,804 D.1536% 0.70%% 11.68% 0.0011% 0.0179%
Huntington Baneshares Ine/OH HBAN 8109 10.86 8,807 0.0545% 220% 7.06% 0.0012% 0.0038%
[linois Tool Works ine ITW 37133 93,58 34,036 .2163% 2.07% §.95% 0.0045%, 0.0194%
ngersoll-Rand PLC IR 264.7 63.84 17,428 D.1079% 1.76% 19.30% 0.0019%% 0.0111%
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[i] IZ] 131 [4}
Seeondary
Market
Dividend Expected Invesior
Dividend Yield x Growth Rate Required
Yield {1+ 0.625p) (g) Relurn
S&F S(H 2.38% 1.50% 9.89% 12.3%%
17 {o] i71 [8] 9] (19 [1i] f12]
Marlet
Market Capitalization-
Cagpitalization- Weighied Best
Shares Market Percent ol Current Best Long- Waighted Long-Term
Outstanding Capitalization  Totul Market Dividend  Term Growth  Dividend Growth
Comnpany Ticker  (million} Price (Smillion)  Capitalization Yield Estimate Yield Estimate
Imtegrys Energy Group Inc TEG 800 7310 3,843 0.03062% 1.72% 3.20% 0.0013% 0.0012%
Intei Corp INTC 47440 3255 154,437 0.9362% 2.95% 7.85% 0.0282% 0.0750%
Intercontinental Exchange Ine ICE 118 224.53 25,092 0.5354% i.16% 17.61% D.0018% 0.0274%
International Business Machines Corp IBM 9847 171.29 168,675 1.0445% 3.04% 6.88% 0.0317% 0.0718%
International Flavors & Fragrances Ine IFF 807 114.75 9,266 0.0574% 1.64% 9.87% 0.0009% 0.0057%%
Intermational Paper Co P 422.9 5372 2716 0.7407% 2.98% B.75% 0.0042% 0.0123%
[mterpublic Group of Cos Ine/The 1PG 4129 20.84 8,606 0.0333% 2.30% T.33% 0.0012% 0.0040%
listusit Ine INTU 67 100.33 27,764 0.1719% 1.00% 14.67% 0.0017% 0.0252%
Intisitive Surgical Inc ISRG 369 495.98 18,281 0.0000% WG 11.80% i 0000000
Invesca Lid V7 4307 4142 17,840 0.7105% 2.01% 12.56% 0.0029% 0.0139%
lren Mountmn Inc IRM 2100 34 49 7.262 0.0450% 5.31% 12.33% 0.0025% 0.0055%
Jacobs Engineening Group Inc JEC 1283 4286 5499 0.0000% nfi T1.50% na 0.0000%
I Sinucker Co/The S5iM 1197 115492 13,871 0.08359% 221% 0.08% 0.0019% 0.0052%
Johnson & Johnson NI 27800 99 20 275832 1708144 3.02%% 4 58% 0.0517% 0.1124%
Johnson Controls Inc IC) 0634.8 5038 32,990 0.20434% 2.00% 10.50%% 0.0042%, 04215%
loy Global Ine JoY 974 4264 4,152 0.0237% 1.88%: 16.05% 0.0005% 0004 1%
IPMorgan Chase & Co JPM 37243 63.20 235853 1.4605%, 2.53% 7.36% 0.0369% 0.1075%
Juniper Metwarks Ine JNPR 405 8 26.43 10,725 0.0604% 1.51% 11.40% 0.0010% 0.8076%
Kansas City Soutlhemn K5U 11635 102.49 11,330 0.0702% 1.20% 11.48% 0.0009%% 0.0081%
Keilopg Ca K 356,2 6333 21,551 0.1397% 1.09% 4.12% 0.0043% 0.0058%
Keurig Green Mountaim lne GMCR 1617 116.37 18814 0.1165% 0.99% 15.67%% 0.0012% 0.0183%
KeyCorp KEY K438 14.45 12,192 0.0755% §.80% 6.68% 0.00 4% 0.0050%
Kimberly-Clark Carp KMB 364.1 109.6Y 19,938 0.2473% 121% 1.50% 0.0079%, 0.0186%
Kimeo Realty Corp KM 4126 2410 9944 0.0614% 31.98% 4.44% 0.0025%, 0.0027%
Kinder Morgan lnc/DIE KMI 21082 4295 Q3,122 0.5767% 4.47% 10.00% 0,0258% 0.4577%
KLA-Tencor Corp KLAC 1309 58.80 9403 0.0582% 1.40% 3.47% 0.0020% 0.06020%
Kahi's Comp KS§S 2028 71.63 P4.531 0.0900% 2.51% 8.26% 0.0023% 0.0074%
Kralt Foods Group Ine KRFT 591.9 84.73 30,167 0.3107% 2.60% 8.16% 0.0081% 0.0254%
Kroger CoThe KR 4911 H8.91 313,842 0.2096% 1.07% 15.01% 0.0023% 0.0231%
L. Braads Inc LB 924 89.30 20,132 0.1018% 224% 12.55% 0.0030% 0.0203%
L-3 Commusications Holdings Ine LLL B2.4 114.91 9464 0.0586% 2.26% 9.22% D.0013% 0.0054%
Laboratory Corp of America Holdings L 1004 119.56 12,008 0.0000% na 13.420 i 0.0000%
Lam Research Corp LRCX 158.3 75.58 11,966 0.0741% 0.95% 7.83% 0.0007%, 0.0058%
1ege Mason Inc LM 127 52.65 5,931 0.0367% 1.22% 17.61% 0.0004% 0.0065%
Lewgett & Blatt [ne LEG 1380 4247 5,862 0.0000% 192% n/a 0.0000% n/a
Lennar Corp LEN 1739 +45.80 7,965 0.04534% 0.35% 8.00% 0.0002% 0.0039%
Leucadia National Corp LUK 366.7 2337 8,717 0.00{0% 1.05% néa 0.0000% nfa
Level 3 Communicaiions Ine LVLT 3542 33.84 19,811 0.0000% na 29.15% /i 0.0000%
Lincoln Natienal Carp LNC 1530 36.49 14,293 D.0885%4 1429 10.30% 0.0013% 0.0091%
Linear Technology Corp LLTC 3392 46.13 11,034 0.0683% 2.60% 9.35% D.001 8% 0.0064%
Lockheed Manin Comp LMT RIER:] 186.60 38,734 0.3637% 3.22% 7.571% 0.0117% 0.0290%
Laews Corp L 3732 A1.64 13,408 0.0000% 0.60% n/a 0.0000% n/fa
Loritlard Ine LO doad 3 6Y.86 35,173 0.1559% 3.78% 8.64% 0.00394% 0.0135%
f.owe's Cos Ine LOW 9517 68.80 65,534 0.4058% 134% 10.84% 0.0054% 0.0683%
Lyondel! Basell Industries NV LYB 4733 103.52 48,946 0.3034%, 2.70% 5.67% 0.0082% 0.0172%
M&T Bank Corp MTB 1329 119.67 15,859 D.0V85% 2.34% 6.83% 0.0023% 0.0067%
Macerich CoThe MaC 1582 81.70 12,938 0.0801% 3.18% 6.16% 0.0025% 0.0049%,
Macy's Inc M 3l 64.03 22,078 0.1367%% 1.93% 0.33% £.0026% 0.0095%,



Montana-Daketa Utilities Co.

Market DCF Caleulation as of April 30, 2015

Docket Mo, NG15-_
Exhibit No.___{JS(3-2)
Schedule 3

Page 7 of 11

[ 2] 3] &l
Secondary
Market
Dividend Expected Investor
Dividend Yield x Growth Rate Required
Yietd {1+ 0.625g) (1) Return
S&P S0 2.35% 150 9.89%, 12.39%
Bi [61 (7] (8] I9] [10] [ 2]
Market
Muarkel Capitalization-
Capitalization- Weighted Best
Shares Marlkel Percent of Current Best Long- Weighted Long-Term
Oustanding Capitalization Total Marker  Dividend  Term Growth  Dividesd Growth
Company Ticker  {rmiilion} Price {Smilliosy  Capitalization Yield Estiinale Yield I:stimate
Mallinckrodt PLC MNK 116.5 11118 13183 0.0000%, bth} 206.54%, nfa 0.0000%
Marathon Oil Corp MRO 6752 3.0 20,998 0.1300% 2.10% 6.77% 0.0035%: 0.0088%
Marathen Petroleum Corp MPC 2730 9857 26,4908 0.1666% 2.03% 0.37% D.0034% 0.0509%
Mammaly International [ne/MD MAR 2750 80.03 22,010 0.1363% 1.00% §5.49% 0.0014% 0.0211%;
Marsh & Melennan Cos e MMC 5384 36.10 30,237 0.1873% 1.99% 12.48% £.0037% 0023485
Mastin Marictta Materials Ine MLM 073 142.63 o601 0.03595% 1.12% 21.29% £.0007% 0.0527%
Masco Comp MAS 3486 2649 0,234 0.0572% 1.36% 12.68% 2.0008%: 0.0073%
MasterCard Inv MA 1.116.1 90.21 100,685 0.6235% O.71% 17.30% 0004412 0.1091%
Mattel Iac MAT 3383 28.16 9328 0.0590%; 3.40%, 0.50% 2.0032% 0.0036%
MeConmick & Co Ine/MD MKC 1158 75.30 8.721 0034055 2.12% 5.80% 0.0011% 0.0031%
MeDaonald's Corp MCD 959.4 96.53 92,604 0.573% 3.52% 7.98% £.0202% 0.0438%;
MeGraw Hill Financial Ine MIHFL 2737 104.30 28,547 0.1768% 1.27% 12.50% 0.0022% 0.0221%
MeKesson Corp MCK 2328 223.40 52,018 0.3221% (.43% 15.93% 2.0014% 0.0514%
Mead Jotinson Nutrition Co WIN 202.6 95.92 19,429 0.1203% 1.12% 0.73% {4.0021% D017
MeadWestvaco Comp MWV 1674 48.80 8,171 0.0300% 2.05% 11.00% 8.0010%: 0.0056%
Medtronic PLC MDT 14251 7445 106,096 0.0570% 1.64% 0.70% G.0108%% 0.0440%
Merck & Co Inc MR 18285 35.36 168,463 1.0433% 3.02% 6.22% {.03158; 006494
MetLife Inc MET 11192 31.29 57400 0.3553% 292% 7.15% 0.0104% 0.0254%
Michael Kors Holdings Lid KORS 200.8 61.86 12419 0.0000% n/a 20.37% nia 0.0000%
Microchip Technolegy Inc MCHP 2014 47.66 2,600 0.0594% 3.00% 5.10% 0.0018%% 0.0030%,
Micron Technology Ine MlLJ 10813 2813 30,424 0.0000% n'a 11.22% n‘a 0.0000%
Migrosolt Com MSFT B089.6 48.64 303477 2.43606% 2.55% 7.62% 0.0621% 0.1857%
Mokawk Industries Inc MIIK 731 173,54 12,681 0.0000% nia 10.95% i1E] 0.0000%
Malsan Coors Brawing Co TAP 1632 73.51 11,999 0.0743% 2.23% 291% 0.0017% 0.0022%
Mondelez lnernational inc MDILZ 16200 38.37 62414 0.3803% 1.56% 957 0.0000% 0.0370%
Muonsante {o MON 476.1 11396 54,257 0.3360% 1.72% 8928, 4.0058% 0.6300%
Monster Beverage Corp MNST 170.0 13711 2330 0.0000% nia 18.34%% nfa {1.0000%
Moody's Corp MCO 2031 107.52 21,725 0.1345% 1.26%0 13.50% 0.0017% {01824
Morgan Stanley MS Lot 37.31 73,563 0.A4555% 1.61% 12.10% 0.0073% 0.0554%%
Mosaic Co/The MOS 378 44.00 15310 0.0948% 2.50% 8.35% 0.0024% 0.008%%
Moterola Solutions Ing MS!H 2113 59.75 12,624 D.0782% 2.28% 9.83% 0.0018% G.0077%
Mugrphy Qi Corp MUR 178.0 47.61 8473 (1.0525% 2.94% 13.00%% 0.0015% 0.0068%
Mylan NV MYL 4884 72326 35,364 0.0000% na 11 48% n/g 0.0060%
NASDAQ OMX Group Inc/The NDAG 1692 48,63 8228 4.0509% 2.06% 8.90% 0.0010% 0.0045%
Natsonal Qilwell Varco Ine NOV 1944 5441 21458 £.0000% 3.38% -3.25% 0.0000%4 0.0000%
Nirvient Comp NAVI 3800 19.54 7,601 {.0000% 3.28% wa 0.0000%% a
NetApp Ine NTAP RIRE] 36.25 11,301 04.0700% 183 11.16% 0.0013% 0.00378%
Netflix Ine NFLX 606 356,50 33,737 0.00300% n/a 36.41% n/a 0.0600%
Newell Rubbernaid Ine NWL 2680 38.13 10,256 0.0635% 1.99% B,38% 0.0013%, 0.0060%
Newfield Exploration Co NEX 162.7 39.24 0,384 0.0000% nfa [1.00% n/a 0,0000%
Newmont Mining Corp NEM 1998 26049 13,241 0.0820% 0.38% 1.93%, 0.0003% 0.0016%
News Corp NWSA REIN| 15378 6014 0.0000%% nn 11.78%, wma 0.0000%
MNextEra Energy Ing NEE 444 | 100,93 44 825 0.2776% 3.05% 3.93% 0.0085% 0.0164%
Nietsen NV NLSN 3699 444 16,623 0.1029% 1.49% 14.00% 0.0020% 0.0144%
NIKE Inc NKE 6822 PERE] 067428 04175% 1.13% 11.71% 0.0047% 0.0489%
NiSource [ne NI 374 1342 13,781 0.0853% 240% 6.00% 0.0020% 0.0051%
Naoble Corp ple NE 2420 17.31 4,188 0.0000% R.07% -3.53% 0.0000% 0.0000%
Noble Energy Ine NBL ELYR:] 5072 19,672 0.1218% 1.42% .12% 0.0017% 0.0001%
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1] 2) 3] [4]
Secondary
Market
Dividend Expected Investor
Dividend Yield x Growth Rate Reguired
Yield (1 4+ 0.625g) () Retum
S&P 500 135% LE0%% 9.89%, 12.39%
[5] {6] 171 [8] [9] [10] [ [12)
Market
Market Capitalization~
Capitalization- Weighted Besi
Shares Markes Percent of Current Best Long- Weighted Leng-Temn
Cutstanding Capitalization  Total Market  [dvidend  Term Growth  Dividend Growth
Company Ticker  {million} Price (Smillion)  Capitalization Yield Estimate Yield Estimate
Nordstrom Ine JWN 1904 75.56 14,387 0.0891% | 96% 9.83% 0001 7% 0.0088%:
Norfoik Southem Corp NSC ROER 100.85 30,744 0.1904%, 2.34% 0.98% 0.0045% 0.0150%
Nasthers Trust Corp NTRS 2334 7315 17,07 0.1057% 1.97% 12.94% 0.0021% 0.0137%
Northrop Grimnman Corp NOC 1938 154.04 25,851 0.1848% 1.82% 6.57% 0.0034% 0.0121%
NRG Energy Inc NRG 372 2524 8310 0.0527% 230% 31.52% 0.0012% 0.0166%
Nucor Corp NUE 3190 48.86 15,589 0.0965% 3.05% L 10% 0.00249% 0.0107%
NVIDIA Conp NVDA 3532 2220 12,278 0.0760% 1.53% 9.70%: 0.0012% 0.0074%
Occidental Petroleam Corp OXY 710.6 80.10 01,722 0.3822% 3.60% 8.00% 0.0137% 0.0308%
Omaicom Group Inc OoMC 2443 73,76 18,309 0.1140% 2.04% 6.57% 0.0030% 0.0075%
ONEOK Inc OKE 2088 A8.10 10,041 0.0622% 5.03% 10.83% 0.0031% 0.0067%
Oracle Comp QRCL 41,3671 43.62 190,492 1.1796% 1.38% B.11% 0.0162% 0.0956%
O'Reilly Amomaotive Ine ORLY 1018 217.83 22,175 0,0000% nfa 17.45% n/a 0.0000%
Crnwens-1Hinois lse Ol 1613 2391 1,856 0.0000% nfa 4.358% nfa 0.0000%,
PACCAR Ine PCAR 3347 6535 23,177 0.1435% 1.35% 8.80% 0.0019% 0.0126%
Pali Comp PLL 1866 97.32 14,379 0.0643% 1.23% 1G.95% 0.0008%, 0.007 1%
Parker-Hunnifin Com PH 142.3 11936 17,003 0.1033% 211% 8.92% 0.0022% 0.0094%,
Patterson Cos Inc PDCO 1033 46.96 4,842 0.0300%% 1.87% 0.78% (0.0006% 0.0029%
Mayvchex Ing PAYX 3632 A48.39 17,377 0.1088% 314% 10.624% 0.0034%, D.O116%
Pemtanr 'LC PNR 179.6 0215 L1165 0.0691% 280% 13.006%% 0.00F4% 0.0104%
People’s Unned Finaneml Ine PBCT 082 1511 4,637 0.0000% 4.43% nfa 0.0000% n/a
Pepeo Holdings Ine POM 2528 2598 6.368 0.0407% 4.46% 3.00% 0.0087% 0.0020%
PepsiCo Ine PEEP 14764 95,12 140,402 0.8694%% 2.75% 6.30% 0.0235% 0.45353%
FerkirEhner Ing PRI 1133 51.20 3,798 0.0359% 0.35% 9.36% 0.0002% 0.0034%
Permigo Co PLC PRGO 146.3 183.28 26,807 0.1660% 0.27% 13.50% 0.0005% 0.0224%
Pfizer Inc PEE &6,1403 3393 108,341 1.2902% 3.30% 3.47% 0.0420% 0.0512%
BG&EE Corp PCG 480.0 52.92 25400 0.1573% 349% 593% 0.0054% 0.0093%
Philip Morris International Inc 3] 1.549.4 8347 128,303 0.8007% 4. 749% 4.29% 0.0384% 0.0344%
Plallips 66 PSX 323 79.31 43,012 0.2664% 2.52% 5.23%, 0.0067% 0.0139%
Pinnacle West Capital Com PNW 110.7 61.20 6,778 0.0420% 3.89% 5.06% 0.00t6% 0.00621%
Pioncer Nawral Resources Co PRI 149 4 172,18 23,809 0.0000%% 0.05% -3.80% 0.0000%% 0.0000%
Pitney Bowes lne BBl 1WM.7 2237 4,511 0.0279% 3.35% 14,00 0.0009% 0.0039%
Plam Creek Timber Co ine PCL 1761 4220 7430 0.0460% 4.17% 537% 0.0019% 0.0024%:
PNC Financial Services Group lneThe PNC 5207 91,73 47,763 0.2958% 322% 7.01% 0.0066% 0.0207%
PPG [ndustries Ine PPG 1359 2121.56 30116 0.1803% 13080 7.28% 0.0024% 0.0136%
PPL Carp PPL 6673 3403 22,788 0.1406% 4.38% 1 58% 0.0062% 0.0022%
Praxair e X 2883 121.93 35,154 0.2Y77% 2.35% 0.28% 0.0051% 0.0202%
Precisien Castparts Com ree 1418 206.69 15,302 0.1815% 0.046% 19.78% 0.0001%% 0.0196%
Priceline Group Inc/The PCLN 518 1.237.8) 64,162 0.0000% nfa 19.03% na 0.0000%
Prineipal Financigl Group Inc PFG 2644 5112 15,049 0.00329; 287% 13.30% 0.0028% 0.3H26%
Procter & Gamble CoiThe PG 27130 79 .51 25,710 1.3358% 3.33% 7.69% 0.04:43% 0.1027%
Progressive ComiThe PGR 587.0 20.60 15,664 0.0970% 237% 9 18% 0.0025% 0.0089%
Prologis Ine PLD 5212 40.20 20,951 0.1297% 3.58% T91% 0.0046% 0.0103%
Pridential Financial Inc PRU 45432 81.60 37061 0.2305% 204 11.00% 0.0065% 002308
Public Service Enterprise {roup Ine PEG 3004 41.534 21034 D.1303% 3.76% 4.81% 0.00449%, 0.0063%
Public Storage PSA 1728 187,91 32464 0.20010% 382% 5.19% 0.0073"% 0.0104%
PulteCGiroup Ine PHM 364.0 19.30 1037 0.04306% 1.66% 8.50% 0.0007% 0.0037%
PVIH Corp PVH 823 103.35 8,529 0.0528% 0.15% 4.30% 0.0001% 0.0023%,
QEP Resowrces Inc QP 1767 2250 3875 0.0246% 0.30% 15.00% 0.0001%% 0.0037%
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Montana-Dakota Utilities Co.

Murket DCF Caleulation as of April 30, 2015

[ 2] 31 [4]
Secondary
Market
Dividend Expected Investor
Dividend Yield 8 Growth Rate Required
Yield (1+0.8252) 13} Return
S&P St 1.35% 1,50% 9.89% 12.39%
I3] 1¢] 17] i8] 191 {10} [1] [12}
Markel
Market Capitalization-
Capitalization- Weighted Best
Shares Market Percent of Cuzrent Buest [.ong- Weighted Long-Term
Oinstanding Capitalization  Total Market  Dividend  Term Growth  Dividend Growth
Company Ticker  (million) Price (Smillion)  Capitalization Yield Estimare Yield Estimate
QUALZOMM Ine QCOM 16296 68.00 O8I 0.6802% 1.82% 10.46% 0.0194% 0.0718%
Quanta Services Inc PWR S 2891 3912 0.0000% nh 1G.58% n‘a 04.0000%,
Cuiest Diagnostics Inc DGX 143.0 7142 10,358 0.8633% 21139 10.22%, 0.0014% 0.0063%
Ralph Lauren Cormp RE 614 13341 8196 0.03508% 1.50% 10.36% 0.0008% 0.0053%
Ranpe Resources Comp RRC 169.1 63.50 10,146 0.0665% 0.25% 17.18% (.0002% 0.6114%
Raytheon Co RTN 3031 104.00 31,735 0.1963% 2.538% G0.04% 0.0051% 0.0130%
Readty Income Corp 0 2325 46.97 10,922 0.0670% 4 B4%% 3438 {(.003385 0.0023%
Red Har Ine RHT 1833 73.26 13,797 0.0000% n/a 17.13% nia 0.0000%
Regeneran Pharmaceuticals loc REGN (013 45746 40,343 0.0000%% n/a 19.55% nia 4.8000%
Regions Financial Corp RF 1,3428 gR83 13200 0.0817% 2.44%, 2.77% 0.0020%, 0.00234
Republic Services Inc RSG 3513 40.63 14,275 0.0884% 2.76% 3.15% 0.0024% 0.0046%
Reynotds American Lne Ral 532.0 7330 38,997 0.3415% 1.66% 0.70% ¢.0D88% 0.0334%
Rabert Half Internatonal Ine RHI 1353 3343 7,500 0.0464% 1ddis 13.68% 0.0007% 0.0673%,
Rockwell Automation ine ROK 1354 118.60 16,064 0.0993%; 2.49%, B.91% 0.0022% 0.00RGY,
Rockwell Collins Inc COL 1323 97.33 12,874 0.0797% 1.36% 10 44%, 0.0011% ¢.00834%
Roper Technologies Ine ROF 100.4 168.17 16,892 0.1046% 0.59% 13.43% (.00068 G.0141%
Rass Stares Ine ROST 2069 98.88 20,458 0.1267% 0.95% 13.50% 0.0012% G.0171%
Royal Carhbean Crisises Lid RCL 299 68.06 14 967 0.0927% 1. 76% 26.22% 0.0016% G.O187%%
Ryder Systen Ine R 533 9336 5,084 0.0315% 1.53% 13.08%, 000035 (.0841%
Salestoree. com tne CRM 635.6 72.82 47,738 0.0000% i 26.88% na (G.0000%
SanDisk Corp SNDK 20759 6604 13,916 0.0862% 1.79% 10.32% .08 13% 0.0089%
SCANA Corp SCG 1428 3298 7.572 0.0469% Rk 3.50% 0.0019% 4.0026%
Schlwmberger Lad EIRE 1,269.7 2.0l 120,129 0.7439% 211% 14.77% C.0157% G.1095%
Seripps Networks lteractive e SN1 PERY] 6480 6,570 0.0407% 1.32% 8.81% 0.0005% 0.0036%
Seagate Technolopy PLC 5TX 3174 58.72 18,637 0.1154% 3.08% 6.80% 0.0042% 0.0078%
Sealed Air Carp SEE 2113 43.00 9,633 0.0397% 1 14% 0.33% 4.0607%% 0.0057%
Sempra Cnergy SRE 2473 106.17 26,260 0.1626% 2.64% 8Y1% 0.0043% 0.0145%
Sherwin-Williams Co/The SHW 9312 27800 25,906 0.1604% {.96% 14.50% 0.0015% 0.0233%
Sizma-Aldrich Corp SIAL 119.3 138.92 16,593 (.1028%, {1.66% 8.48%, 0.0007% 0.00874%
Simon Properiy Groyp Inc SPG 33 181.4% 36,491 0.3498% 331% 7.30% 0.0116% 0.0259%
Skyworks Solutions Inc SWKS 191 ¢ 92125 17,623 0.1091% 4.50% 19 48% 0.0006% 0.0213%
51, Green Realty Corp SLG 905 132,36 12,179 0.0754% 1.56% 3.84%, 0.0013% 0.0044%,
Snap-on Ine SNA 38.1 149 35 8,688 0.0538%, 142% 6.95% 0.0008% 0.0037%%
Southern CoThe 50 PIEEY 4430 40,269 0.2494% 5.50% 1BI% 0.0122% 0.0096%%
Southwest Awbines Co Luv 6OK.3 40.34 27,500 0.16749% 0.39% 14 91%% 0.0010% 0.0250%
Souttswestemn Energy Co SWN 3846 28,03 10,779 0.06000% nia 4.6%% n'a 0.0000%
Spectra Toergy Com SE o713 37.25 25,007 0.1545% 3,974 6.35% 0.0062%, 0.0098%
St Jude Medical Ine ST 28000 7005 19,623 0.0215% 1.66% 10.45% 0.0020% 0.0127%
Stanley Black & Decker Inc SWK 1537 Y8.70 15,173 0.0940% 211% R H 0.0020% 0.0092%
Staples Inc SPLS 640 5 16,32 10,453 0.0647% 2.94%, G07% 0.0019%, 0.0001%
Starbucks Corp SBUX 1,500.5 49,58 74,393 0.4607% 1299 17.68% 0.0059%, 0.0814%
Saarwood Hotels & Resorts Worldwide Ine MOT 1709 85495 14,688 0.0010% 1.75% 2.10% 0.0010% 0.0083%
Siare Streer Corp STT 4123 7712 L7495 0.1969% 1.56%% 9.89% 0.0031% 0.0193%
Stericycle Ine SRCL 852 133,43 11,370 D.0000% s 13.33% i 0.0000%
Stryker Corp SYI 4 0234 34,904 D.2161% 1.50% 10.78% 0.00328, 002338,
SunTrust Banks Jac 5T1 5248 41.50 21779 013998, 2319 6.160% 0.0031% 0.00824%%
Symanter Comp SYMC 6824 2493 17,008 .1053% 2.41% B 1% 0.0025% 0.0085%
Syseo Comp SYY 5823 37.03 21,934 #.1358% 3.24% 8.50% 0.0044% 0.01i5%



Montana-Dakota Utilities Co.

Murket DCF Caleulation as of April 30, 2015

Docket Mo, NG13-__

Exhiibit No.___ (J8G-2)

Schednle 3
Pape 10of L1

[ [2] 13] 1]
Secondary
Market
Dividend Expected Investor
Dividend Yield x Growth Rate Required
Yield (1 +0.623p) {1} Returm
S& P 5iH) 2.35% 2,50 9.89% 12.39%,
13} [6] 7 18] 191 [ 1 1124
Muarket
Market Capitalization-
Capitalization- Weighted Best
Shiares Market Percent of Carrent Hest Long- Weighted Long-Term
Quisianding Capiialization  Total Market  Dividend  Tenn Growth  Dividend Growth
Company Ticker  (million} Price ($million}  Capitalization Yield Estimate Yield Estimale
T Rewe Price Group Inc TROW 260.6 EINE 21,154 0.1318% 2.36% 11.59% 0.003424 0.0132%
Tarpgetl Corp TGT 6341 78.83 50,382 0.3120% 2.64% 9.35% 0.0082%; 0.02028
TE Conneetivity Ltd TEL 406,60 G655 27,059 0.1676% {18 10.45% 0.0029%; 0.0173%
TECO Energy Inc TE 2333 18.95 A 461 002764 A4 7585 84584 0.0013% 0.0023%
Tunetr Healtheare Comp THC 2 47 86 4,746 0.0008% n/a 13994 Wi 0.0000%
Teradotn Corp TDC 145.2 4399 6,383 0.00080% nfa 10.13% i 0.0000%
Tesoro Corp T80 1257 B5.83 10,793 0.0668% 1.08% 17.06% 0.0043% 0.0120%
Texas nstruments ing TXN 1,047.4 5421 30,7066 0,3513% 2.51% 9 40%, 0.0088% 0.0330%
Textron e TXT 2776 4398 12201 0.0756% 0.18% 9.26% 0.0001% 0.0070%
Therma Fisher Scientilic Ine TMO 3081 125.68 50,028 0.3008% 0.8% 12.30% 0.0013% 00381
Tiffany & Co TiF 12%.3 87.48 11,309 0.0700% 1.74% 11.93% 000120 000848
Time Warier Cable in¢ TWC 3825 153.52 43,937 0.2721% 1.93% 11.75% 0.0052% 0.03208%
Time Wamer [ne TWX 824.0 84.41 69,603 0.4310% 1.60% 11.03% 0.007 1% 0.0475%
TIX Cos ne/The TIX 6823 64.54 44,033 027274 1.30% 11.01% 0.0035% 0.0325%
Tarchmark Corp TMK 1271 56.11 7,132 0.0442% 0.96% 5.12% 0.0004% 0.0023%
Total System Services Ine TSS 185.1 39.50 7.321 0.0433% 1.01% 11.00% 0.0005% 0.0050%
Tractor Supply Ca TSCO 1365 86.06 11,745 0.0727% 0.74% 15.38% 0.0005% 00112%
Transecean Lid RIG 3633 1882 6,838 0.0000% 39 ~14.73%4 0.00004% 0.0000%:
Travelers Cos Ine/The TRV 387 101,11 32,224 0.1993% 241% 0.74% 0.0048% 001341
TrpAdvisor Ine TRIP 130.7 80.49 10,52] 0.0000% nf 23.38% nfa 0.0000%
Twenty-First Century Fox Ing FOXA 1,327.6 3408 45245 0.2802% 0.58% 14.74% 0.0023% 0.0413%
Tyeo Ingemarional Ple TYC 4218 39.38 16,380 0.1027% 2.08%, 10.93% 0.0021% .0112%
Tyson Foods Inc TSN 3046 3950 12,031 0.0745% 1.01% G.13% 0,0008% (1.0068%
Under Armour Ine Ua 1703 T7.55 13,906 0.0000% R/ 23.34% n/n 0.0000%
Union Pacific Corp [INT 875.6 106.23 03014 0.5760% 207% 13.23% 0.0019% 0.0762%
Unired Parcel Service Ine ups 7023 100.53 F0.607 0.4372% 2.90% 11.57% 0.0027% 0.0506%%
United Rentals Inc LIRI 970 96,38 9,365 0.0000% Wi 16.41% fifa 0.0000%
United Technologies Curp UTx 890.2 113.75 101,260 06271% 2.25% 8.06% 0.01414% 0.0543%
UnitedHealth Group luc UNH 951.6 11140 106511 0.6365% 1.35% 11.58% 0.0088% 0.0760%
Universal Health Services lnc UHS 91 8 116,95 10,735 0.0665% 0.34% 9,033 0.0002% 0.0060%
Unum Group LINM 2495 34.16 8,523 0.0528% 1.93% 9.00% 0.0010% 0.0048%
Urban Ourtfitters lnc URBN §30.3 4004 5,220 0.0000% nia 16.96% nfa 0.0000%
LIS Bancorp/MN uss 1,782.7 42,87 76,425 0.4733% 229% 7.70% 0.0108% 0.036:4%%
Valero Energy Comp VLO LR 56.90 29248 0.0000% 2.81% -2.33% G.0000% 0.0000%
Varsn Medical Systems Inc VAR 100.1 B4 85 8,891 0.0000% n/a 10,50% R/t 0.0000%
Ventas Ine VTR 3e 68,90 22,7198 0.1412% 336% 3.68% G.0047% 0.43052%
VeriSign Inc VRSN 1164 6351 7.395 0.0000% nfa 10.67%, na 0.0000%
Verizon Communications {ne VZ 4,078.3 5044 205,718 1.2739% 4.30% T.60% G.0356% 0.0968%%
Vertex Pharmaceuticals Ine VRTX 2430 123.28 30,033 0.0000% nén 340295 i 0.0000%,
VF Corp VFC 4253 1243 30818 0.1908% 1.77% 12.80%% (10034% 0.0244%
Viacom Inc VIAR 346.6 945 24,071 0.1491% 1.90% 10 58%, 0.0028% 0.0164%
Visa Ine v 1,0574 £6.05 129,288 0.8000% 0.73% 17.77% 0.0058% 0.1423%
Vomado Readty Trust VNO 18482 183.49 19,473 0.1206% 2. 44% 8.58% G.002%% 0.0103%
Vulcan Materials Co VMO 1320 R35.52 11,341 0.0702% 047 5.50% 0.0003% 0.84039%
Walgreens Boots Alliance Ine WHA 1,090 8 4293 90,456 0.5602% 1.63% 15.65% 0.0091% 0.0877%
Wal-Mart Stores Ine WMT 32255 7805 251,751 1.5590% 251% 6.31% 0.0391% 0.0983%
Wall {naney CoThe 218 1.699.6 108,72 184,776 1.1442% 1 36% 11.539% G0121% 0.1326%
Wisle Manggement ine WM 4378 49,33 22,676 0.1404% 341% 7.90% G.0044% 001 11%
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Montana-Dakota Utilities Co.

Market DCF Calculation as of April 30, 2015

[ 21 131 14]
Secondary
Market
Dividend Expected Investor
Dividend Yield x Growih Rate Required
Yield {1 +0.625g) (g) Refurn
S&P 500 2.35% 2.580% 2.89% 12.39%,
i3] J6] 17 18] 9] (16 [11] [12]
Market
Marker Capitalizaiion-
Capitalization- Weighted Best
Shares Market Percent of Current Best Long Weighted Long-Term
Ouistanding Capitalization  Total Market  Dividend  Tenm Growih  Dividend Growih
Company Ticker  imillion) Price (Smilkiend  Capilalization Yicld Estimate Yield Estimate
Watlers Comp WAT 827 125,19 10,350 0.0000% nia 9.31% i 0.0000%
Wells Fargo & Co WFC 51629 55.10 84476 1.7616% 2.72% 10.44%% 0.04804% L1839%
Western Digisal Corp WIDE 2310 5774 22,581 0.1398% 2.05% 5.03% 0.0029% 0.0070%%
Western Union CofThe WU 3163 2028 10474 0.0648% 3.006% 7.38% 0.0020% 0.00:48%
Weverhineuser Co WY 5187 15 16,345 0.1012% 1.o8% 4.63% 0.6037% 0.0047%
Whirlpool Corp WHR 78.6 175,60 13,810 0.0835% 2.05% 19.69% 0.0018% 0.0168%
Whole Foods Market [nc WM 360.8 4776 17.230 0 1067% §.09% 12.80% 0.0012% 0.0138%
Williams Cos Inc/The WMB 749.0 5119 38,339 0.2374% 4.33% 10.50% 0.0108% 0.0249%
Wisconsin Energy Comp WEC 2355 4012 11,078 0.0686%; 3% 3.50% 0.0024% 0.0038%
WW Grainger Ine GWW 66.9 248,43 16,625 (.1030% 1.88% 11.85% 0.0019% 0.0122%
Whndham Worldwide Carp WYN 120.0 §5.40 §0,252 0.0635% 1.97% 10.00% 0.0012% 0.0063%
Wiynn Resorts Lid WYNN 101.5 {a7 11,276 0.0698% 1.8(0% 11.00% 0.0013% D.0077%
Xeel Ererpy Inc XEL 506.7 330 17,181 0.1064% 3.77% 5.00% 0.0040% 0.0033%
Xerox Com XRX 1,039 11.50 12,693 0.0786% 243% 0.15% 0.0019% 0.0072%
Xilinx Ine XLNX 2614 4336 11,336 0.0702% 2.80% 9.24% 0.00204% 0.0065%
XL Group PLC XL 2564 3708 8513 0.05859% 1.73% 5.87% 0.00:0% 0.0035%
Xylem Ine/NY XYL 1814 37.02 6,714 0.0416% 1.52% 11.45% {.00006% 0.0048%:
Yahao! Ine YHOO 938.2 4257 9934 0.000084, nwa 13.60% na £1.0000%
Yum! Brands lnc YUM 4324 8596 37,169 0.2302% 1.91% 11.31% 0.0044% 0.0260%
Zimmer Holdings Inc ZMH 1700 109 84 18,673 0.1136% 0.80% 14.24% 0.6009%% 0.0118%
Zions Bancorporation ZION 2031 2834 5,754 0.0356%, 0.85% 8.47% 0.0003%, 0.0030%
Zoetis lng ZT8 500.7 4442 22,240 0.1377% 0.75% 11.83%% 0.0010% 0.0163%
Average for Companies Faying Dividends with Pasitive Best Long-Term Growth Estimates 2.21% 2.848%

MNotes:

11} Equals sum of Colwmn {11

{2} Equals Cotumn [1}x {1 = 0.623 x Column [3})
{3} Rquals sum of Colwmn {12]

{4} Equals Column (2] + Coluwmn |3)

{3] Source: Bloomberg Finance 1.4

16} Source: Bloomberg Finanee LF

7] Equals Colwng {3] x Column |6}

18] Equals percent of sum of Colwnn [7}iF Corrent Dividend Yield does not equal "nia” and BEst Long-Term Growih Estimate does nol equal "n/a” and is preater than (%%

{9] Source: Bloomberg Fingnee L2
110] Source: Bloomberg Finance L P,
[11] Equals Column {8] x Column |2}
[12] Equals Column 18] x Column [10]
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