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PART I

Throughout this Form 18; and unless expressly stated otherwise or asdheext otherwise requires, "Century Aluminum,” h@ey,"

we," "us," "our" and "ours" refer to Century Alumim Company and its consolidated subsidiaries.

FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K contains forwarddimg statements. We have based these forlearking statements on curr
expectations and projections about future even@mnyof these statements may be identified by the aisforwardlooking words such
“expects,” “anticipates,” “plans,” “believes,” “pyects,” “estimates,” “intends,” “should,” “could;%would,” “will,” “scheduled,” “potential” anc
similar words. These forwardoking statements are subject to risks, unceftgnand assumptions including, among other thitigsse
discussed under Part |, Item 1, “Business,” Pdteim 1A, “Risk Factors,” Part Il, Item 7, “Managent’s Discussion and Analysis of Finan
Condition and Results of Operations,” and Paitéin 8, “Financial Statements and SupplementaraDand:

« The cyclical nature of the aluminum industry causasability in our earnings and cash flows;
« The loss of a customer to whom we deliver moltemméhum would increase our production costs;

« Glencore International AG owns a large percentdgeiocommon stock and has the ability to influentaters requiring shareholder
approval;

« We enter into forward sales and hedging contradts @lencore International AG that help us manageexposure to fluctuating
aluminum prices. Because Glencore is our sole nhetddge counterparty, a material change in ouriosighip with Glencore, could
affect how we hedge our exposure to metal pride ris

« We could suffer losses due to a temporary or pggdrinterruption of the supply of electrical poweione or more of our facilities,
which can be caused by unusually high demand, blaskequipment failure, natural disasters or otl¢astrophic events;

« Due to volatile prices for alumina and electricitye principal cost components of primary aluminproduction, our production costs
could be materially impacted if we experience ctegnt or disruptions in our current alumina or poswpply arrangements,
production costs at our alumina refining operatimrease significantly, or if we are unable to @btconomic replacement contracts
for our alumina supply or power as those contrextsre;

« By expanding our geographic presence and divengjfgur operations through the acquisition of bauriining, alumina refining and
additional aluminum reduction assets, we are expptaseew risks and uncertainties that could adWeiaféect the overall profitability

of our business;

« Changes in the relative cost of certain raw mdtedad energy compared to the price of primary &aum could affect our margins;

« Most of our employees are unionized and any laispuie could materially impair our ability to coralwur production operations at
our unionized facilities;

» We are subject to a variety of existing environraélgws that could result in unanticipated costBadailities and our planned
environmental spending over the next three yeasshednadequate to meet our requirements;

« We may not realize the expected benefits of ouwtirstrategy if we are unable to successfully irdégthe businesses we acquire;

« We cannot guarantee that our subsidiary Nordurhbeiable to complete its expansion from 220,0@8rio tons to 260,000 metric
tons in the time forecast or without cost overruars]

«  Our high level of indebtedness reduces cash avaifabother purposes and limits our ability tounadditional debt and pursue our
growth strategy.
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We believe the expectations reflected in our fodslaoking statements are reasonable, based omiatayn available to us on the date of
this filing. However, given the described uncertigi®m and risks, we cannot guarantee our futureopmdnce or results of operations and you
should not place undue reliance on these forwaollifiy statements. We undertake no obligation tcatgdr revise any forward-looking
statements, whether as a result of new informafignre events or otherwise. The risks describexvaland elsewhere in this report, including
in Item 1A, “Risk Factors” should be considered wheading any forward-looking statements in tHigdi.

Item 1. Business
Overview

Prior to our initial public offering in April 1996ye were an indirect, wholly-owned subsidiary oé@dore International AG (together with
its subsidiaries, “Glencore”). As of February 2802, Glencore, our largest shareholder, owned appately 28.7% of our outstanding
common stock.

We produce primary aluminum. Aluminum is an inteim@ally traded commodity, and its price is effgety determined on the London
Metal Exchange (“LME”"). Our primary aluminum fatiés produce value-added and standard-grade priatanyinum products. We are the
third largest primary aluminum producer in North émea, behind ALCOA Inc. (together with its affiiés, “ALCOA") and Alcan Inc.

(together with its affiliates, “Alcan”). In April @04, we acquired Nordural, an Icelandic primaryrahum facility which became our first
production facility located outside of the Unitetht®s. We produced approximately 680,000 metris tdrprimary aluminum in 2006 with net
sales of approximately $1.6 billion. Our currerinmry aluminum production capacity is 745,000 neetoins per year (“mtpy”). With the
scheduled expansion of our Nordural facility fro@02000 mtpy to 260,000 mtpy (“Phase V expansion’the fourth quarter of 2007, our rated
production capacity will increase to 785,000 mtjpyaddition to our primary aluminum assets, we ha@g@ercent joint venture interests in the
Gramercy alumina refinery, located in Gramercy, isi@na and a related bauxite mining operation imalaa. The Gramercy refinery supplies
substantially all of the alumina used for the prtthn of primary aluminum at our Hawesville, Keritygrimary aluminum facility.

Primary Aluminum Facilities:

Ownership
Facility Location Operational  Capacity (mtpy) Percent
Nordural (1) Grundartangi, Iceland 1998 220,000 100%
Hawesville (2)  Hawesuville, Kentucky, USA 1970 244,000 100%
Ravenswood  Ravenswood, West Virginia, USA 1957 170,000 100%
Mt. Holly (3) Mount Holly, South Carolina, USA 1980 224,000 49.7%

(1) Nordural’s rated production capacity is schedub increase to 260,000 mtpy in the fourth quart007 upon
completion of the Phase V expansion.

(2) The facility completed an expansion in 199@réasing the capacity at the facility to 244,00@yrdf primary
aluminum.

(3) ALCOA holds the remaining 50.3% ownership iet#rand is the operator. Century’s share of Mtlyotapacity is
approximately 111,000 mtpy.
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Bauxite and Alumina Facilities:

Facility Location Type Capacity Ownership Percen
Gramercy Gramercy, Louisiana, USA Alumina Refinery 1.2 million mtpy 50%
St. Ann Limited (1) St. Ann, Jamaica Bauxite 4.5 million mtpy 50%

(1) The Government of Jamaica has granted St. AauxiBe Limited (“SABL”) rights to mine 4.5 milliodry metric tons of
bauxite on specified lands annually through Sep&gb, 2030.

Our strategic objectives are to: (i) increase aumary aluminum business in Iceland by expanding existing capacity and buildil
additional greenfield capacity; (ii) expand ourmnpary aluminum business by investing in or acquirdglitional capacity that offers favora
returns and lowers our per unit production costg; further diversify our geographic presence; aiiv) pursue upstream opportunities
bauxite mining and alumina refining. The followitable shows our primary aluminum shipment volunieses2000.

Century Aluminum Primary Aluminum Shipments
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To date, our growth activities have included:

e acquiring an additional 23% interest in the Mt. d&cility (“Mt. Holly”) in April 2000;
» acquiring an 80% interest in the Hawesville fagi(itHawesville”) in April 2001;

« acquiring the remaining 20% interest in Hawes\ilépril 2003;

» acquiring the Grundartangi facility (“Nordural”) ipril 2004;

« acquiring a 50% joint venture in the Gramercy faci{*Gramercy”), our first alumina refining faciyi, together with related
bauxite mining assets in October 2004, and;

« anongoing expansion of Nordural’s production cétgao 260,000 metric tons of primary aluminum (fr®0,000 mtpy at the
time of our acquisition), which is expected to loenpleted in the fourth quarter of 2007.



Recent Developments

More information on our recent developments is latée in Item 7, “Management’s Discussion and Asayf Financial Condition and
Results of Operations” included herein.
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Competition

The market for primary aluminum is global, and dathfor aluminum varies widely from region to regide compete with U.S. and
international companies in the aluminum industiynarrily in the areas of price, quality and serviceaddition, aluminum competes with
materials such as steel, copper, plastic and ghdssh may be substituted for aluminum in certgiplecations.

Our Hawesville and Ravenswood plants are eachddcadjacent to their largest customer which alltdvesn to deliver metal in molten
form, at a cost savings to both parties, providirgpmpetitive advantage over other potential sepuliOur Hawesville plant also has a
competitive advantage due to its ability to prodtieehigh purity aluminum needed by its largest@uer for the manufacture of electrical
transmission lines.

Customer Base

In 2006, we derived approximately 84% of our coitsded sales from the following four major customa&outhwire, Alcan, Glencore a
BHP Billiton. Additional information about the rewees and percentage of sales to these major custégrevailable in Note 17 of the
Consolidated Financial Statements included hefeloss of any of these customers could have a mahagadverse effect on our results of
operations. We currently have long-term primaryrahum sales or tolling contracts with Southwirege@ore and BHP Billiton (The Alcan
Metal agreement expires in July 2007). More infdioraabout these contracts is available at “Keyd-term Primary Aluminum Sales
Contracts” in Item 7, “Management’s Discussion amalysis of Financial Condition and Results of Gyiiems.”

Financial Information about Segments and Geographiaeas

We operate in one reportable segment, primary alumi Additional information about our primary alumaim segment and certain
geographic information is available in Note 17He Consolidated Financial Statements included heFar a description of certain risks
attendant to our foreign operations, see Item 1i&KRactors.”

Energy, Key Supplies and Raw Materials

We consume the following key supplies and raw nigein the primary aluminum reduction process:

. electricity . carbon . silicon carbide

. alumina . cathode blocks . caustic soda

. aluminum fluoride . liquid pitch . calcined petroleum coke
. natural gas

Electrical power, alumina, and labor are the ppattomponents of cost of goods sold. These compsiegether represented over 70
percent of our 2006 cost of goods sold. We havg-tenm contracts to ensure the future availabditynany of these cost components.
Additional information about our long-term supplydalabor contracts is available under “Key Longvte8upply Contracts” in Item 7,
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations.” For a desionipof certain risks attendant to our
raw material supplies and labor, see Item 1A “Fiaktors.”

Pricing

Our operating results are sensitive to changdseiptice of primary aluminum and the raw maternieisd in our production. As a result,
try to mitigate the effects of fluctuations in pany aluminum and raw material prices through the afsvarious fixed-price commitments and
financial instruments.

We offer a number of pricing alternatives to oustomers which, combined with our metals risk manag# activities, are designed to
achieve a certain level of price stability on otinfary aluminum sales. Generally, we price our pigid at an indexed or “market” price, in
which the customer pays an agreed-upon premiumtbedrME price or other market indices.
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Nordural derives substantially all of its reventresn tolling arrangements whereby it converts ahlarprovided by its customers into
primary aluminum for a fee based on the LME primegdrimary aluminum. Nordural's revenues are sultemarket price risk for the LME
price of primary aluminum; however, because it picebs primary aluminum under a tolling arrangemiotdural is not exposed to
fluctuations in the price for alumina, the prindipaw material used in the production of primamyralnum. Nordural’s tolling revenues include
a premium based on the exemption available to mcitealuminum producers from the European UnionX"“Emport duty for primary
aluminum. The European Commission has considerédsacurrently considering various proposals thatild phase-out this import duty.
While the import duty remains intact to date, apgr@ase in the EU import duty will negatively impBlordural’s revenue. In addition, under
its current power contract, Nordural purchases pawve rate which is a percentage of the LME pfdcgorimary aluminum. By linking its mo
significant production cost to the LME price foirpary aluminum, Nordural is hedged against downgwiim the market for primary
aluminum; however, this hedge also limits Nordsrapside as the LME price increases.

Primary Aluminum Facilities
Nordural

The Nordural facility located in Grundartangi, laetl, is owned and operated by our subsidiary, Natdinf. Nordural is our most modern
and lowest cost facility. Operations at Norduragdre in 1998 and production capacity was expand@8@i and again in 2006. The facility
an annual rated production capacity of 220,000im&ins, which is scheduled to increase 40,000imtgns to 260,000 metric tons upon
completion of the Phase V expansion expected ificieh quarter of 2007.

Nordural operates under various long-term agreesngith the Government of Iceland, local municipasit and Faxafloahafnir sf (which
operates the harbor at Grundartangi and is jomtlged by several municipalities). These agreemiantgde: (i) an investment agreement
which establishes Nordural's tax status and thee@wrent's obligations to grant certain permit3;gifeduction plant site agreement by which
Nordural leases the property through 2020, sultgertnewal at its option; and (iii) a harbor agreairby which Nordural is granted acces
the port at Grundartangi. In connection with itpa&xsion, Nordural has entered into amendmentstmtlestment agreement and the reduction
plant site agreements with the Government of Iaklan

Expansion Projectn late 2006, we completed the expansion of thedMi@l facility from an annual production capacifyd6,000 mtpy to
220,000 metric tons at a total cost of approxinya$di82 million. A further expansion to 260,000 nietons of annual production capacity
began in 2006 and is projected to be completedearfdurth quarter of 2007 at an estimated total cbapproximately $132 million. V& expec
to fund the remaining costs of the expansion wjtlrating cash flow generated by Nordural’s openatiand with the remaining borrowing
availability under Nordural's $365 million seniarin loan facility.

Tolling Agreements.Nordural has a long-term alumina tolling contraith a subsidiary of BHP Billiton which expires ember 31,
2013. Under this contract, which is for approxinhafe30,000 metric tons of Nordural’'s annual capaditordural receives an LME-based fee
for the conversion of alumina, supplied by BHP iBil, into primary aluminum. Nordural’s tolling remues include a premium based on the
exemption available to Icelandic aluminum produdeye the European Union (“EUlinport duty for primary aluminum. Nordural has eetd
into a 10-year alumina tolling contract with Glenedor 90,000 metric tons of annual capacity thaires in 2016. Deliveries under this
agreement started in July 2006. Nordural receindsME-based fee under the Glencore contract. In 20051d8ke assigned 45,000 mtpy of
tolling rights under this agreement to Hydro Aluonim AS (“Hydro”) for the period 2007 to 2010. Nordlconsented to the assignment.

Power.Landsvirkjun, a power company jointly owned by Bepublic of Iceland and two Icelandic municipal gmwments, provides
power for 90,000 mtpy of the Nordural facility’sqatuction capacity under a long-term contract duexre in 2019. The power delivered by
Landsvirkjun is priced at a rate based on the LMEepfor primary aluminum and is from hydroelectaied geothermal sources. Hitaveita
Sudurnesja hf. (“HS”) and Orkuveita Reykjavikur RQ supply the power required for Nordural’s rema@m130,000 mtpy of production
capacity. The price paid by Nordural for power deded by HS and OR is also LME-based. OR has adcedeliver additional power, on a
long-term basis, which will allow a further expasrsiof Nordural’s production capacity to 260,000 ytpelivery of power from OR under the
additional agreement is scheduled to start in28@8. Nordural has made a
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short term agreement with Landsvirkjun which wilba startup of the further expansion to 260,00@yrih the fourth quarter of 2007. T
power agreement and the construction of additipnadiuction capacity are each subject to the satisfaof certain conditions.

Employees Our employees at Nordural are represented byldiver unions that operate under a labor conttettéstablishes wages and
work rules for covered employees for the perioddigh December 31, 2009.

Hawesville

Hawesville is owned by our subsidiary, Century Keskly, Inc. Hawesville is located adjacent to theddRiver near Hawesville, Kentucky
and began operations in 1970. Hawesville has fdeiction potlines with an annual rated productiapacity of 244,000 metric tons.

Hawesville's original four potlines have an anmualduction capacity of approximately 195,000 metivits and are specially configured
and operated to produce high purity primary alumin@ihe average purity level of primary aluminumdawoed by these potlines is 99.9%,
compared to standard-purity aluminum which is apimnately 99.7%. High purity primary aluminum is da@t a premium to standard-purity
aluminum. The high purity primary aluminum providbe conductivity required by Hawesville’'s largeastomer, Southwire, for its electrical
wire and cable products as well as for certain ggaoe applications. A fifth potline added in 1998 An annual capacity of approximately
49,000 metric tons of standard-purity aluminum.

Metal Sales Agreementawesville has a long-term aluminum sales contréitt Southwire (the “Southwire Metal Agreement™h&
Southwire Metal Agreement expires March 31, 201ibject to automatic renewal for additional five-y&srms, unless either party provides 12
months’ notice that it has elected not to renewe plice for the molten aluminum delivered to Solitbus variable and is determined by
reference to the U.S. Midwest Market Price. Underdontract, Hawesville supplies 240 million poufalgproximately 109,000 metric tons) of
high-purity molten aluminum annually to Southwiradjacent wire and cable manufacturing facility dgnthis contract, Southwire will also
purchase 60 million pounds (approximately 27,00@&riméons) of standard-grade molten aluminum easdr yhrough December 2010.
Southwire has an option to purchase an equal anudwtandard-grade molten aluminum in 2011. In thotdj Southwire will purchase an
additional 48 million pounds (approximately 22,d@6tric tons) of standard grade molten aluminumrdug007.

Alumina.Hawesville purchases alumina under a supply agreewith Gramercy Alumina LLC (“GAL”). GAL is a joiventure company
owned by Century and Xstrata (as successor by mesige Falconbridge Limited), which owns and opesathe Gramercy alumina refinery.
The alumina supply agreement runs through Decehe2010 and the contract pricing varies based Ah's$cost of production.

Power.Hawesville purchases all of its power from Kene@yyrp. (“Kenergy”), a local retail electric coopevat, under a power supply
contract that expires December 31, 2010. Kenerguiaes most of the power it provides to Haweswilten a subsidiary of LG&E Energy
Corp., with delivery guaranteed by LG&E. In 200Bvsville has unpriced power requirements of agprately 14 megawatts (“MW”) or
about 3% of its power requirements. All unpricedvpowill be priced at market prices. Hawesville hagpriced power requirements of 126
MW or 27% of its power requirements from 2008 thglbi2010. We are currently reviewing our optionsgdncing the unpriced power in 2008
through 2010. In addition, we are working with Biyers Electric Corporation (“Big Riversgnd Kenergy on a proposal that would restruc
and extend the existing power supply contract faf¥d8 through 2023.

EmployeesThe bargaining unit employees at Hawesville areasgnted by the United Steelworkers of America (AUS). Century’s
collective bargaining agreement, which covers ithe represented hourly employees at Hawesvikpires March 31, 2010.

Ravenswood

The Ravenswood facility (“Ravenswood”) is owned apérated by our subsidiary, Century Aluminum ofsiirginia, Inc. (“Century of
West Virginia”). Built in 1957, Ravenswood operatesr potlines with an annual rated production cityaof 170,000 metric tons. The facility
is located adjacent to the Ohio River near Raveonsiwd/est Virginia.
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Metal Sales Agreemen®Ravenswood produces molten aluminum that is dedivép Alcan’s adjacent fabricating facility andrstard-
grade ingot that we sell in the marketplace. Weshaeontract with Alcan under which Alcan purcha&&s$o 27 million pounds (approximate
10,500 to 12,250 metric tons) per month of molteménum produced at Ravenswood through July 3172@te “Alcan Metal Agreement”).
The price for primary aluminum delivered under &lean Metal Agreement is variable and determineddigrence to the U.S. Midwest
Market Price. This contract requires us to delimetten aluminum, which reduces our casting andmhgpcosts. Ravenswood also sells 10,
metric tons per year of primary aluminum under at@xrt with Glencore (the “Glencore Metal Agreemiftthrough December 31, 2013.
Under the Glencore Metal Agreement Il, Glencorechases 20,400 metric tons per year of the primlairpiaum produced at the Ravenswood
and Mt. Holly facilities, at a price determined teference to the U.S. Midwest Market Price, subje@n agreed cap and floor as applied tc
U.S. Midwest Premium.

Alumina.Glencore supplies the alumina used at Ravenswoderuncontract that expires on December 31, 2088 .cbntract pricing
varies based on the LME price for primary aluminum.

Power.Appalachian Power Company supplies all of Ravensiigopower requirements. After December 31, 200%eRawood may
terminate the agreement by providing 12 monthsceatf termination. Power delivered under the supglkeement is as set forth in published
tariffs. Effective July 28, 2006, the Public Ses/icommission for the State of West Virginia apprbae experimental rate design in
connection with an increase in the applicableftaates. Under the experimental rate, Ravenswoodlmeaxcused from or may defer the
payment of the increase in the tariff rate if aloom prices as quoted on the LME fall below pre-aeieed levels.

EmployeesThe bargaining unit employees at Ravenswood aresepted by the USWA. The collective bargainingeagrent that covers
all of the represented hourly employees at Raveodweapires May 31, 2009.

Mt. Holly

Mt. Holly, located in Mt. Holly, South Carolina, wéuilt in 1980 and is the most recently constrieminum reduction facility in the
United States. The facility consists of two pottineith a total annual rated production capacit224,000 metric tons and casting equipment
used to cast molten aluminum into standard-gragetjrextrusion billet and other value-added primalgminum products. Value-added
primary aluminum products are sold at a premiurstamdard-grade primary aluminum. Our 49.7% inteneystesents approximately 111,000
metric tons of the facility’s annual production eajty.

Our interest in Mt. Holly is held through our sutiary, Berkeley Aluminum, Inc. (“Berkeley”). Undére Mt. Holly ownership structure,
we hold an undivided 49.7% interest in the propgstgnt and equipment comprising the aluminum rédomperations at Mt. Holly and an
equivalent share in the general partnership resplerf®r the operation and maintenance of the itgciRLCOA owns the remaining 50.3%
interest in Mt. Holly and an equivalent share @& tperating partnership. Under the terms of theatjpgy partnership, ALCOA is responsible
for operating and maintaining the facility. Eachraw supplies its own alumina for conversion to riynaluminum and is responsible for its
proportionate share of operational and maintenansts.

Metal Sales Agreementale have a contract to sell to Glencore 50,000 mé&tris of primary aluminum produced at Mt. Holl\ckaear
through December 31, 2009 (the “Glencore Metal Agrent I”). The Glencore Metal Agreement | proviftasvariable pricing determined by
reference to the quoted LME price of primary aluanm Mt. Holly also sells 10,200 metric tons perryefprimary aluminum under the
Glencore Metal Agreement Il. More information oe @Blencore Metal Agreement 11 is available undeeyd_ ong-term Primary Aluminum
Sales Contracts” in Item 7, “Management’s Discussind Analysis of Financial Condition and Resuft®©perations.”

Alumina.Glencore supplies approximately 46% of our alunmgguirements for Mt. Holly under a contract whictpiees January 31, 20C
As of January 1, 2007, under an agreement thahestrough 2013, Trafigura AG provides us with 5@PMt. Holly’s alumina requirements
for 2007 and will provide all of Mt. Holly’s alumarequirements when our agreement with Glencoreexm 2008. The price for alumina
under our contracts with Trafigura and Glencorevargable and based on the LME price for primagnmahum.
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Power.Mt. Holly purchases all of its power requirementini the South Carolina Public Service Authority @BSA”") under a contract
that runs through 2015. Power delivered throughO2will be priced at rates fixed under currenthplished schedules, subject to adjustments
to cover SCPSA’s fuel costs. Rates for the peridgtii2through 2015 will be as provided under thenliapple schedules.

Employees The employees at Mt. Holly are employed by ALC@#d are not unionized.
Joint Venture Facilities

On October 1, 2004, Century and Xstrata (as suocceysmerger with Falconbridge Limited), througlinfoventure companies, acquired
equal interests in an alumina refinery in Gramekoyisiana and related bauxite mining assets inadear(collectively, the “Gramercy assets”)
from Kaiser Aluminum & Chemical Company (“KaiserGlencore, our largest shareholder, is a majore$tadder in Xstrata.

Gramercy Alumina LLC

The alumina refinery in Gramercy, owned by GAL, &#egperations in 1959 and consists of a produd#oittity, a powerhouse for steam
and electricity production, a deep water dock abhdrge loading facility. Extensive portions of tBeamercy plant were rebuilt and modernized
between 2000 and 2002, including a double digestysitem.

Alumina OperationsThe Gramercy plant has an annual rated capaciyoffat.2 million metric tons of alumina per yeara@®ercy’s
production consists of approximately 80% smeltadgralumina and 20% alumina hydrate or chemicalegadumina. GAL sells approximatt
50% of its smelter grade alumina to Hawesvilleratgs based on Gramercy's production costs undaluamina supply contract due to expire
on December 31, 2010. All of the chemical gradenaha production is currently sold under existingrstterm and long-term contracts with
approximately 20 third party purchasers.

We expect production at the Gramercy plant to rarahr near capacity for the foreseeable future.

Supply AgreementBauxite is the principal raw material used in theduction of alumina, and natural gas is the pgatenergy source.
The Gramercy plant purchases all of its bauxiteireqnents from SABL under a contract that expitetha end of 2010. The Gramercy plant
purchases its natural gas requirements at marlagtispunder short-term agreements with local suggplie

St. Ann Bauxite Limited

SABL, which owns the bauxite mining operationgpistly owned by Century and Xstrata. The bauxit@inmg operations are comprised
of: (i) a concession from the Government of Jam@iG®J") to mine bauxite in Jamaica (the “mininghts,”) and (ii) a 49% interest in a
Jamaican partnership that owns certain mining sassetamaica (the “mining assets.”) The GOJ owasémaining 51% interest in the
partnership. The mining assets consist primarilyadffacilities, other mobile equipment, dryeraddoading and dock facilities.

Bauxite Mining RightdJnder the terms of the mining rights, SABL manatiesoperations of the partnership, pays operatistscand is
entitled to all of its bauxite production. The G@gdeives: (i) a royalty based on the amount of hlaurined, (ii) an annual “asset usage f®”
the use of the GOJ's 51% interest in the miningtasand (iii) certain fees for lands owned by tt@JGhat are covered by the mining rights.
SABL also pays to the GOJ customary income taxdscartain other fees pursuant to an agreementthétioOJ that establishes a fiscal
regime for SABL. A production levy normally appllda to bauxite mined in Jamaica has been waive&ABL through December 2007. If i
levy is subsequently assessed on bauxite produc&ABL, the Establishment Agreement provides tleatasn payments to the GOJ will be
reduced and SABL and the GOJ will negotiate amemdsrii® SABL's fiscal regime in order to mitigate tiffects of the levy.

Under the terms of the mining rights, SABL mines thnd covered by the mining rights and the GQalimstsurface rights and ownership
of the land. The GOJ granted the mining rights amigred into other agreements with SABL for theppae of ensuring the St. Ann facility is
able to provide the Gramercy plant with sufficieegerves to meet its annual alumina requirememt®zisting or contemplated future
obligations under third party contracts.
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Under the mining rights, the GOJ has granted SARI rights to mine 4.5 million dry metric tons ofus@ée on specified lands annually
through September 30, 2030. The GOJ will providditazhal land if the land covered by the mininghtg does not contain sufficient quantities
of commercially exploitable bauxite. SABL is respie for reclamation of the land that it mines.&®ecember 31, 2006, SABL's
reclamation obligations amounted to approximat@&yb$nillion.

CustomersApproximately 50 percent of the bauxite from StnAs refined into alumina at the Gramercy refinengl the remainder is sc
to a third party alumina refinery in Texas (Sherinmina Company). SABL and GAL have a contractemahich SABL will supply the
Gramercy plant's bauxite requirements through Déegr2010. The price for bauxite under the contisafiked through 2008.

SABL has various shoterm agreements with third parties for the supgplfuel oil, diesel fuel, container leasing and otloeally providec
services.

Environmental Matters

We are subject to various environmental laws agdlegions. We have spent, and expect to spendfisimt amounts for compliance with
those laws and regulations. In addition, some ofpast manufacturing activities have resulted inmmental consequences which require
remedial measures. Under certain environmental \@laish may impose liability regardless of fault, way be liable for the costs of
remediation of contaminated property, including ounrent and formerly owned or operated propeniesdjacent areas, or for the amelioration
of damage to natural resources. We believe, basedimently available information, that our currentyironmental liabilities are not likely to
have a material adverse effect on Century. Howevergannot predict the requirements of future emrirental laws and future requirement
current or formerly owned or operated propertieadjacent areas. Such future requirements maytiesuhanticipated costs or liabilities
which may have a material adverse effect on oanfimal condition, results of operations or liquidiMore information concerning our
environmental contingencies can be found in Notéolthe Consolidated Financial Statements inclutein.

Intellectual Property

We own or have rights to use a number of patenggtant applications relating to various aspectuofoperations. We do not consider
business to be materially dependent on any of thatmnts or patent applications.

Employees
We employ a work force of approximately 1,850, gstisg of 1,530 hourly employees and 320 salariegleyees.
Available Information

Additional information about Century may be obtairffi;om our website, which is located at www.cen&lyninum.com. Our website
provides access to filings we have made througlS#@'s EDGAR filing system, including our annualadgerly and current reports filed on
Forms 10-K, 10-Q and 8-K, respectively, and ownigrsiports filed on Forms 3, 4 and 5 after Deceniligr2002 by our directors, executive
officers and beneficial owners of more than 10%wf outstanding common stock. These filings are alailable on the SEC website at
www.sec.gov. In addition, we will make available free of chargppies of our Forms 10-K, Forms 10-Q, and Forsisupon request. Reque
for these documents can be made by contactingwestor Relations Department by mail at: 2511 GaiRlead, Suite A200, Monterey, CA
93940, or phone at: (831) 642-9300. Informationtamred in our website is not incorporated by rafeeein, and should not be considered a
part of, this Annual Report on Form 10-K.
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Iltem 1A. Risk Factors

The following describes certain of the risks andartainties we face that could cause our futurelte$o differ materially from our curre
results and from those anticipated in our forwaroking statements. These risk factors should bsidered together with the other risks and
uncertainties described in "Management's DiscusaimhAnalysis of Financial Condition and Result©gplerations” and elsewhere herein.

The cyclical nature of the aluminum industry causeariability in our earnings and cash flows; our liging transactions may limit our
ability to benefit from increased prices .

Our operating results depend on the market forgmmaluminum, which is a highly cyclical commodityth prices that are affected by
global demand and supply conditions and other ¢mmdi. Historically, aluminum prices have been titdaand we expect there to be volatility
in the future. Although we use contractual arrangets to manage our exposure to fluctuations irctimemodity price, a decline in primary
aluminum prices will reduce our earnings and c#éshid. Any significant downturn in prices for prinyaaluminum will significantly reduce the
amount of cash available to meet our current otibga and fund our long-term business strategiesnaaly force the curtailment of all or a
portion of our operations at one or more of ourlseng

Conversely, as prices for aluminum increase, aedbbur hedging transactions, including our fordvaales of primary aluminum and our
LME-based alumina and power contracts, limit oulitglto take advantage of the increased pricesrteMoformation about Century’s market
risks is available in Item 7A, “Quantitative and &itative Disclosures About Market Risk.”

We reduce our casting and shipping costs by sellinglten aluminum to the major customers of our Rasvood and Hawesville
facilities; the loss of one of these major custoreevould increase our production costs at those fidieis.

Approximately 53% of our consolidated net sales2f@®6 were derived from sales to Alcan and Southwiican's facility is located
adjacent to Ravenswood and Southwire's facilitpéated adjacent to Hawesville. Due to this proxymive are able to deliver molten
aluminum to these customers, thereby eliminatingcasting and shipping costs and our customergltam costs. Century has contracts with
Alcan and Southwire which are due to expire in 2097 and March 2011, respectively. Southwire hagight to reduce purchases under its
contract by 20% beginning in 2010. We may be unabkxtend or replace these contracts when theyinate. If we are unable to renew these
contracts when they expire, or if either customgnificantly reduces its purchases under thoseraotst, we will incur higher casting and
shipping costs.

A material change in our relationship with Glencoreould affect how we hedge our exposure to metat@risk.

We benefit from our relationship with Glencore, tangest shareholder. We enter into forward sabesheedging contracts with Glencore
that help us manage our exposure to fluctuatingnedum prices. Because Glencore is our sole metigdeounterparty, a material change in
our relationship with Glencore could affect how neglge our exposure to metal price risk, which cdmiglact our results of operations.

Losses caused by disruptions in the supply of poweuld reduce the profitability of our operations.

We use large amounts of electricity to produce primaluminum. Any loss of power which reduces thparage to our equipment or
causes an equipment shutdown will result in a rédiién the volume of molten aluminum produced amaly result in the hardening or
“freezing” of molten aluminum in the pots wherésifproduced. Interruptions in the supply of eleaipower to our facilities can be caused by
a number of circumstances, including unusually ldghhand, blackouts, equipment failure, naturalsdésa or other catastrophic events. If s
a condition were to occur, we may lose productimmef prolonged period of time and incur significkrgtses. Although we maintain property
and business interruption insurance to mitigatedssesulting from catastrophic events, we mayebfaired to pay significant amounts under
the deductible provisions of those insurance pagdicin addition, the coverage under those politiag not be sufficient to cover all losses, or
may not cover certain events. Certain of our inscegpolicies do not cover any losses that may triad if our suppliers are unable to pro
power during periods of unusually high demand. &ertosses or prolonged interruptions in our openstmay trigger a default under our
revolving credit facility.

The cost of alumina used at Hawesville may be higliean under our LME-based alumina contracts.

We acquire alumina used at our Ravenswood and Mty ifacilities at prices based on the LME price fimary aluminum. The
Gramercy refinery that Century and Xstrata acquiredh Kaiser supplies all of the alumina used atvElsville at prices based on the Gramercy
refinery's production costs. Those production costdd be materially higher than the price paidemdVIE-based contracts during periods
when aluminum prices are low and raw material cosésl in the production of alumina, such as nagaa) are high.
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Changes or disruptions to our current alumina supphrrangements and other raw materials could incesaour raw material costs.

We depend on a limited number of suppliers for @hanthe principal raw material used to producengriy aluminum. Supply of alumina
has been constrained over the past three yearshamdnstruction of new production facilities regqa substantial lead time. Disruptions to our
supply of alumina could occur for a variety of r@as, including disruptions of production at a gadar supplier's alumina refinery. These
disruptions may require Century to purchase aluroméhe spot market on less favorable terms thaemour current agreements.

Gramercy supplies substantially all the aluminadusteHawesville. Our joint venture bauxite miningeeations in St. Ann, Jamaica
supplies all of the bauxite used in the productibalumina at the Gramercy alumina refinery. Ifrthes a significant disruption of bauxite
shipments in the future, the joint venture coulcbinadditional costs if it is required to use baefiom other sources.

Our business depends upon the adequate supplhefm@iw materials, including caustic soda, alumitilworide and calcined petroleum
coke, pitch, and cathodes, at competitive pricdthoigh worldwide there remain multiple sourcestf@se raw materials, consolidation am
certain North American suppliers has reduced thmebar of available suppliers in this industry. Ardigtion in our raw materials supply from
our existing suppliers due to a labor dispute, tstyer of their raw materials or other unforeseetofaanay adversely affect our operating
results if we are unable to secure alternate seppli these materials at reasonable prices.

Changes in the relative cosind availability of certain raw materials and eneygompared to the price of primary aluminum couldfect
our operating results.

Our operating results vary significantly with chasgn the price of primary aluminum and the rawariats used in its production,
including alumina, caustic soda, aluminum fluorédel calcined petroleum coke, pitch, and cathodesaise we sell our products based on the
LME price for primary aluminum, we can not passimereased costs to our customers. Although we gttéonmitigate the effects of price
fluctuations for raw materials through the use afious fixedprice commitments and financial instruments, treffarts also limit our ability t
take advantage of favorable changes in the markeggfor primary aluminum or raw materials. In gideh, because we have sold forward a
certain amount of our production capacity in futyears, rising raw material and energy prices waoigdatively impact our earnings and cash
flow, all other things being equal. See “ltem 7Quantitative and Qualitative Disclosures About MarRisk.”

Electricity represents our single largest operatiogt. As a result, the availability of electricétyeconomic prices is critical to the
profitability of our operations. While we purchasggually all of our electricity for our existing 13. facilities under fixed-price contracts
through 2007, portions of the contracted cost efdlectricity supplied to Mt. Holly vary with thegplier's fuel costs. An increase in these fuel
costs would increase the price this facility pagtseflectricity. Hawesville has unpriced power regmients of approximately 27% of its power
requirements from 2008 through 2010.The profitapf our Hawesville operations could be adversdfgcted if we are unable to obtain
power for the unpriced portions of Hawesville's powequirements at economic rates. In additionmag be forced to curtail or idle a portion
of our production capacity, which would lower oavenues and adversely affect the profitability wf operations.
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Unexpected events, including natural disasters, niagrease our cost of doing business or disrupt mperations.

Unexpected events, including fires or explosionsiatfacilities, natural disasters, such as hunésa unplanned power outages, supply
disruptions, or equipment failures, may increasecost of doing business or otherwise disrupt qerations.

We are subject to the risk of union disputes.

The bargaining unit employees at our RavenswoodHavaesville facilities and at the Gramercy refinarg represented by the United
Steel Workers of America. Century’s labor contradtslawesville, Ravenswood and Gramercy expire andid 2010, May 2009, and
September 2010, respectively. In addition, our @twith Nordural’s employees expires in 2009w fail to maintain satisfactory relations
with any labor union representing our employees laor contracts may not prevent a strike or waidppage at any of these facilities in the
future. As a result of a threatened strike in 2096, we commenced an orderly shut down of onbefdur potlines at the Ravenswood
facility. Although the notice to strike was rescéudafter we reached agreement with the USWA omalaleor contract, our production at the
Ravenswood facility was curtailed while we restautiee potline. Any threatened or actual work stg@pia the future could prevent or
significantly impair our ability to conduct prodimm operations at our unionized facilities, whiduld have a material adverse affect on our
financial results.

We are subject to a variety of environmental lawsit could result in costs or liabilities.

We are obligated to comply with various federatestand other environmental laws and regulatiorduding the environmental laws and
regulations of Iceland, the European Economic Aweé Jamaica. Environmental laws and regulations emppse us to costs or liabilities
relating to our manufacturing operations or propesnership. We incur operating costs and capikpeaditures on an ongoing basis to
comply with applicable environmental laws and regiohs. In addition, we are currently and may i filture be responsible for the cleanup of
contamination at some of our current and formerufeturing facilities or for the amelioration ofrdage to natural resources. For example,
we, along with others, including former owners af éormer St. Croix facility, have been sued fdegéd natural resources damages at the
facility. In addition, in December, 2006, we ané ttompany that purchased the assets of our St €dlity in 1995 were sued by the
Commissioner of the Department of Planning and NéfResources alleging our failure to take cergaitions specified in a Coastal Zone
management permit issued to Vialco in October 198dthough our known liabilities with respect toese and other matters relating to
compliance and cleanup, based on current informagice not expected to be material, if more strimgempliance or cleanup standards under
environmental laws or regulations are imposed,iptesly unknown environmental conditions or damagesatural resources are discovere:
if contributions from other responsible partieshwiéspect to sites for which we have cleanup resipdities are not available, we may be
subject to additional liability, which may be ma&tiand could affect our liquidity and our operatiresults. Further, additional environmental
matters for which we may be liable may arise infthiare at our present sites where no problemireatly known, with respect to sites
previously owned or operated by us, by related @@te entities or by our predecessors, or at gittsve may acquire in the future. In addit
overall production costs may become prohibitivetpensive and prevent us from effectively competingrice sensitive markets if future
capital expenditures and costs for environmentaigi@nce or cleanup are significantly greater tbament or projected expenditures and ci
See “Management's Discussion and Analysis of Fima@ondition and Results of Operations — Liquidityd Capital Resources —
Environmental Expenditures and Other Contingencaes!’ Note 12 to our consolidated financial stateséortadditional information regardi
our environmental matters and associated costsisksl

Acquisitions may present difficulties.

We have a history of making strategic acquisitiand we expect to make strategic acquisitions iffuhee. We are subject to numerous
risks as a result of our acquisitions, including tbllowing:

. it may be challenging for us to manage our exigbusiness as we integrate acquired operations;
*  we may not achieve the anticipated benefits foumacquisitions; and

. management of acquisitions will require contindegtelopment of financial controls and informat8ystems, which may prove
to be expensive, time-consuming, and difficult taimtain.

Accordingly, our recent or future acquisitions ntigt ultimately improve our competitive positioncabusiness prospects as anticipated.
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Operating in foreign countries exposes us to paldl, regulatory, currency and other related risks.

Nordural is our first facility located outside dfet United States and following completion of thgaing expansion, it will represent
approximately 33% of our overall primary aluminunoguction capacity . The bauxite operations relétettie Gramercy plant are located in
Jamaica. . In February 2007, we signed a memoramdwmnderstanding (“MOU") with the Republic of tngo (“ROC") for the exclusive
right to develop an aluminum business in the RO&sisting of an aluminum smelter, an alumina refjreand a bauxite mine. We may in the
future consider other investments in foreign caestrinternational operations may expose us tariskluding unexpected changes in foreign
laws and regulations, political and economic ingitgbchallenges in managing foreign operatiomgreased cost to adapt our systems and
practices to those used in foreign countries, ebghaties, tariffs and other trade barriers, andatielens of complying with a wide variety of
foreign laws. In addition, we may be exposed totflations in currency exchange rates and, as &,rastncrease in the value of foreign
currencies relative to the U.S. dollar could inseaur operating expenses which are denominategayable in those currencies. For exarn
Nordural's revenues are denominated in U.S. doNelnfle its labor costs are denominated in Icelakaiona and a portion of its anode costs
denominated in euros. In addition, a majority of ooists in connection with the ongoing expansiothefNordural facility are denominated in
currencies other than the U.S. dollar.

Our historical financial information may not be coparable to our results for future periods.

Our historical financial information is not neceslyaindicative of our future results of operatiofimancial position and cash flows. For
example, our historical financial data does ndergfthe effects of:

*  the 130,000 mtpy expansion capacity of Nordurat tvas completed in the fourth quarter of 2006;
e our acquisition of Nordural prior to April 27, @0; and
e the equity in the earnings of our joint ventupeisr to October 1, 2004.

Our high level of indebtedness requires significacaish flow to meet our debt service requirementkicl reduces cash available for
other purposes, such as the payment of dividenas| Bmits our ability to pursue our growth strategy

We are highly leveraged. We have an aggregatembajmately $772.3 million of outstanding indebtedsa as of December 31, 2006. In
addition, we could borrow additional amounts unal@r $100.0 million credit facility and Nordural hascess to an additional $34.0 million
under its $365.0 million term loan facility. Thevéd of our indebtedness could have important comseces, including:

. limiting cash flow available for capital expendigst acquisitions, dividends, working capital antteotgeneral corporate purpo
because a substantial portion of our cash flow fop@rations must be dedicated to servicing our;debt

. increasing our vulnerability to adverse econoamid industry conditions;

. limiting our flexibility in planning for, or reding to, competitive and other changes in our bessrand the industry in which we
operate;

. placing us at a disadvantage compared to our catogzetvho may have less debt and greater finanibéxipility than we do; an

. limiting our ability to borrow additional funds, wih may prevent us from pursuing favorable acqoisiopportunities when the
arise.

In addition to our indebtedness, we have liab8itd other obligations which could reduce casliabla for other purposes and limit our
ability to pursue our growth strategy. We will neeedignificant amount of cash to service our debaddition, we will be required to settle in
cash up to the principal amount of our convertifidées (which are convertible by the holder at amg} upon conversion, which could incre
our debt service obligations. More information atbowr liquidity and debt service obligations is #afale at “Management’s Discussion and
Analysis of Financial Condition and Results of Ggiems” included herein.

We are also exposed to risks of interest rate asa@e. We had approximately $340.6 million of deith wariable interest rates at Decermr
31, 2006, of which, $331.0 million are borrowingsder Nordural’s $365.0 million senior term loanifié&¢. Nordural's annual debt service
requirements will vary, as amounts outstanding uitdeerm loan facility bear interest at a varabdte.

Our ability to pay interest and to repay or refioamur indebtedness, including Nordural’s seniontlan facility, our senior unsecured
notes and convertible notes, and to satisfy otbemgitments, including funding the ongoing Nordwapansion, will depend upon our future
operating performance, which is subject to geneszahomic, financial, competitive, legislative, régary, business and other factors, incluc



market prices for primary aluminum, that are beyoodcontrol. Accordingly, there is no assurana thur business will generate
sufficient cash flow from operations or that futin@rowings will be available to us in an amourffisient to enable us to pay debt service
obligations, including the notes, or to fund ouraatliquidity needs. If we are unable to meet aelstcservice obligations or fund our other

liquidity needs, we could attempt to restructureadinance our indebtedness or seek additionakgqapital. There can be no assurance thi
will be able to accomplish those actions on satisfy terms.
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Restrictive covenants in our credit facility andehindenture governing our senior notes limit our #iby to incur additional debt and
pursue our growth strategy.

Our revolving credit facility and the indenture goring our senior unsecured notes each containusdovenants that restrict the way we
conduct our business and limit our ability to indebt, pay dividends and engage in transactiorns asi@cquisitions and investments, which
may impair our ability to pursue our growth strate§ee “Management's Discussion and Analysis ddifiéral Condition and Results of
Operations - “Liquidity and Capital Resources - D8brvice.” Any failure to comply with those coversmay constitute a breach under the
revolving credit facility or the indenture govergithe notes, which may result in the acceleratioall®mr a substantial portion of our
outstanding indebtedness and termination of comanitmunder our revolving credit facility. If ourdebtedness is accelerated, we may be
unable to repay the required amounts and our sedeinelers could foreclose on any collateral seguoitr secured debt.

Substantially all of Nordural's assets are pledggedecurity under its term loan facility. In adaliti the shares of Nordural have been
pledged to the lenders as collateral. If Nordwsalnable to comply with the covenants in its teoanl the lenders would be able to cancel
commitments under this facility, cause all or pdrthe amounts outstanding under the loan faditithe immediately due and payable and
foreclose on any collateral securing the loan itgcilThe term loan facility also contains restricts on Nordural's ability to pay dividends,
including a requirement that Nordural make a repaynof principal in an amount equal to 50% of aiwd#nd paid to shareholders. See
“Management's Discussion and Analysis of FinanCiahdition and Results of Operations - “Liquidityda@apital Resources.” Based on
Nordural's needs for cash to finance its expanai@hoperations, we do not currently anticipate Naidural will distribute any cash in tl
foreseeable future.

Further metals industry consolidation could providempetitive advantages to our competitors.

The metals industry has experienced consolidatien the past several years and there may be masslidation transactions in the
future. Consolidation by our competitors may enleatheir capacity and their access to resourcegrltiveir cost structure and put us at a
competitive disadvantage. Continued consolidatiay fimit our ability to implement our strategic ebjives effectively. We cannot reliably
predict the impact on us of further consolidatinrtie aluminum industry.

We depend upon dividends from our subsidiaries teanour debt service obligations.

We are a holding company and conduct all of ouratgens through our subsidiaries. Our ability toeteur debt service obligations
depends upon the receipt of dividends from ourisiidrges. Nordural's senior term loan facility ptacsignificant limitations on Nordural's
ability to pay dividends. Subject to the restriosacontained in our revolving credit facility argtindentures governing our senior and
convertible notes, future borrowings by our sulzsids could contain restrictions or prohibitionstbe payment of dividends by those
subsidiaries. In addition, under applicable law, subsidiaries could be limited in the amounts thay are permitted to pay as dividends on
their capital stock.

The price of our common stock may fluctuate sig#intly.

The market price of our common stock has expergsgnificant volatility from time to time, and ghvolatility may continue in the
future. From January 1, 2006, through Februan?2p8y, the intra-day sales price of our common stothIASDAQ ranged from $26.14 to
$56.57 per share. In addition, the securities ntarkave experienced significant price and volumetélations. The market price for our
common stock may be affected by a number of fachoctuding actual or anticipated variations in gquarterly results of operations,
expectations about the future price of aluminunangfes in earnings estimates or recommendationsdwyities analysts, changes in research
coverage by securities analysts, any announcenyeus bf significant acquisitions, strategic parsigps, joint ventures or capital
commitments, developments in the aluminum indusity sales of substantial numbers of shares byrturmders of our common stock in the
public market. In addition, general economic, podit and market conditions and other factors uteeléo our operating performance may
cause the market price of our common stock to tetile
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Provisions in our charter documents and state lavayrmake it difficult for others to obtain controlfdCentury Aluminum, even though
some stockholders may consider it to be benefic

Certain provisions of our restated certificaterafdrporation and amended and restated bylaws, lhasverovisions of the Delaware
General Corporation Law, may have the effect oagiely, deferring or preventing a change of comfdCentury, including transactions in
which our stockholders might otherwise have reatwsubstantial premium for their shares over therent market prices. For example, th
provisions:

»  give authority to our board of directors to isgueferred stock and to determine the price, rightsferences, privileges and
restrictions of those shares without any stockholdée;

. provide, under our charter documents, for a bo&directors consisting of three classes, eachihoéh serves for a different
three-year term;

. require stockholders to give advance notice gdaubmitting proposals for consideration at skmi#ters' meetings or to
nominate persons for election as directors; and

. restrict, under our charter documents, certasifass combinations between us and any person arefibially owns 10% or
more of our outstanding voting stock.

In addition, several of our officers have entemd employment and severance compensation agregthenirovide for cash payments,
immediate vesting of stock options and performasicees and acceleration of other benefits und&inasircumstances, including a change in
control of Century. Our 1996 Stock Incentive Plamamended, also provides for acceleration ofbiigyato exercise stock options and the
vesting of performance shares upon a change ofapahd our Non-Employee Directors’ Stock OptidarPprovides for acceleration of an
option holder's ability to exercise stock optiop®n a change of control.

This list of important risk factors is not all-inalsive or necessarily in order of importance.
Item 1B. Unresolved Staff Comments

We have no unresolved comments with the SecuatieésExchange Commission.
Item 2. Properties

We own the property on which our Hawesville and &ewood facilities are located. The 220 acres wyunh the Nordural facility is
situated is leased from the Government of Icelamdku a long-term lease that runs through 2020 wehke at our option. In addition,
substantially all of Nordural's assets (includibgt not limited to, all of Nordural's property, pteand equipment related to the smelter and the
harbor area) are pledged as security for Nordudddiggations under its term loan facility. Our corpte offices are subject to an operating lease
that expires in June 2010. We hold a 49.7% inténestpartnership which operates a primary alumimaduction facility in Mt. Holly, South
Carolina (“Mt. Holly”) and a 49.7% undivided intettan the property that the Mt. Holly facility isdated. The remaining interest in the
undivided property at Mt. Holly is owned by AlumakSouth Carolina, Inc., a subsidiary of ALCOA.

All of our facilities are operating at or near thefoductive capacity. We believe all of our fag#s are suitable and adequate for our cu
operations. Additional information about the agealtion, and productive capacity of our facilitie@vailable in the “Overview” section of
Item 1, “Business.”

Item 3. Legal Proceedings

We have pending against us or may be subject fousfawsuits, claims and proceedings related piiyng employment, commercial,
environmental, safety and health matters. Althoitiggnot presently possible to determine the onmte@f these matters, management believes
the ultimate disposition will not have a materidlarse effect on our financial condition, result®perations, or liquidity. For a description of
certain environmental matters involving Centurye Bote 12 to the Consolidated Financial Statementaded herein.
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Item 4. Submission of Matters to a Vote of Security Holders
No matters were submitted to a vote of our sectndtglers during the fourth quarter of 2006.
Our Executive Officers

Executive officers are appointed by and serveeatithcretion of the Board of Directors. The follogitable details certain information
about our executive officers as of February 28,7200

Name Age Position and Duration

Logan W. Kruger 56 President and Chief Executive Officer since Decem20@5.

Michael A. Bless 41 Executive Vice President and Chief Financial Offisiace January 2006.

E. Jack Gates (1) 65 Executive Vice President and Chief Operating Offiiace April 2003; Vice President,
Reduction Operations from December 2000 to Mard820

Robert R. Nielsen 62 Executive Vice President, General Counsel and &egreince May 2006.

Steve Schneider 51 Senior Vice President, Chief Accounting Officer awhtroller since June 2006, Vice
President and Corporate Controller since April 20D@rporate Controller for more than
five years.

Giulio Casello 47  Vice President of Bauxite and Alumina OperatiomzgiDecember 2005.

Peter C. McGuire 59 Vice President and Associate General Counsel gipcé2002; Associate General
Counsel for more than five years.

Michelle M. Lair 31 Vice President and Treasurer since February 20@astrer since June 2006, Assistant

Treasurer since November 2005; Corporate Finadaialyst for more than five years.

(1) On February 28, 2007, we announced that WayndaR had been appointed to succeed E. Jack @atEgecutive Vic
President and Chief Operating Officer, effectivertial, 2007. Mr. Gates will continue as an emplogéehe Compar
through June 30, 2007 and will then serve as auttamd through December 31, 2007.

Prior to joining Century , Mr. Kruger served ass$ent, Asia/Pacific for Inco Limited, from Septeent2005 to November 2005;
Executive Vice-President, Technical Services fragpt8mber 2003 to September 2005; Chief ExecutiVie€dfof Anglo American Chile Ltd.,
from July 2002 through September 2003; and Presalath Chief Executive Officer, Hudson Bay Miningda®melting Co., Limited, from
September 1996 until June 2002.

Prior to joining Century, Mr. Nielsen served as Eixéve Vice President, General Counsel and Segrédamanimura and Antle, Inc. from
July 2005 to April 2006, and Vice President, Geh€aunsel and Secretary from March 1993 to Jun&200

Prior to joining Century , Mr. Bless served as nging director of M. Safra & Co., Inc., from Febry&005 to January 2006 and
Executive Vice President and Chief Financial OfficEMaxtor Corporation from August 2004 to OctoR€&04. From August 1997 through
January 2004, Mr. Bless served in a number of seniecutive positions with Rockwell Automation, Irfformerly known as Rockwell
International Corporation), a leading industrialcanation hardware, software and services compaeiyding as Senior Vice President and
Chief Financial Officer from June 2001 to Januad@4£

Mr. Giulio Casello has served as Vice PresiderBaixite and Alumina Operations since December 2DB5Casello served as Vice
President of Century Alumina, Inc. from Septemb@d®2to December 2005. Prior to joining Century , Masello served in a number of senior
positions with ALCOA World Alumina Australia from986 to 2005, including as Director of Western Aaléan Operations from January 2C
to September 2005; General Manager of ALCOA Worttei@icals from April 2001 to December 2002; and Kavia Alumina Refinery
Location Manager from April 1999 to April 2001.
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PART I
Item 5. Market for Registrant's Common Equity, Related Skbwlder Matters and Issuer Purchases of Equity Seities
Market Information
Our common stock trades on the NASDAQ National Matler of the NASDAQ Stock Market under the symi@2ENX. The following

table sets forth, on a quarterly basis, the highlaw sales prices of the common stock during e most recent fiscal years. Our common
stock reached a record intra-day high of $56.5%agy 11, 2006 and closed at $45.53 on February @87 2

Year 2006 2005
High sales price Low sales price High sales price Low sales price
First quarter $44.50 $26.14 $34.70 $23.69
Second quarter $56.57 $31.28 $32.18 $20.16
Third quarter $39.16 $29.60 $27.60 $20.00
Fourth quarter $47.34 $30.31 $26.79 $17.82

Holders

As of January 31, 2007, there were 14 holdersaire which does not include the number of benafficivners whose common stock was
held in street name.

D ividend Information
We did not declare dividends in 2006 or 2005 onammmon stock. We do not anticipate paying cashidids in the foreseeable future.

Our revolving credit facility and the indenture goring our senior notes contain restrictions whietit our ability to pay dividends.
Nordura’s term loan facility contains restrictions on Naordl’s ability to pay dividends. Additional inforrtian about the terms of our long-
term borrowing agreements is available at Note théoConsolidated Financial Statements includediher

Item 6. Selected Consolidated Financial Data

The following table presents selected consolidéitexhcial data for each of the last five fiscal ged he selected consolidated historical
balance sheet data as of each of the years endmghiber 31, 2006 and 2005 and the selected contalidtatement of operations data for €
of the years ended December 31, 2006, 2005, andl i2@ferived from our consolidated financial stagats audited by Deloitte & Touche LLP
included herein. The selected consolidated histbbialance sheet data as of each of the years &wetmimber 31, 2004, 2003 and 2002 anc
selected consolidated statement of operationsfdatach of the years ended December 31, 2003 @02l i2 derived from our consolidated
financial statements audited by Deloitte & Touchéd’lwhich are not included herein. Our selectedhisal results of operations include:

the results of operations from the remaining 208érast in Hawesville since we acquired it in ARGI03;

« the results of operations from Nordural since wguired it in April 2004;

our equity in the earnings of our joint venturegatments in Gramercy Alumina LLC and St. Ann Baaikitd. since we acquired an
interest in those companies in October 2004; and

the results of operations from our 130,000 mtpyaggion of Nordural which became fully operatiomattie fourth quarter of 2006.
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Our results for these periods and prior periodsatgully comparable to our results of operatifosfiscal year 2006 and may not be
indicative of our future financial position or résuof operations. The information set forth belsiwould be read in conjunction with Item 7,
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations” and Item 8ndRcial Statements and
Supplementary Data” and notes thereto.

Year Ended December 31,
2006 (1) 2005 (2) 2004 (3) 2003 (4) 2002

(in thousands, except per share data)

Net sales revenue $ 1,558,560 $ 1,132,36: $ 1,060,74 $ 782,47¢$ 711,33
Gross profit 348,52. 161,67 185,28’ 43,37( 20,36(
Operating income 309,15¢ 126,90: 160,37: 22,531 4,57
Income (loss) before cumulative effect of chang:

accounting principle (40,95%  (116,25Y 33,48: 3,92% (18,449
Net income (loss) (40,959 (116,259 33,48: (1,956 (18,449

Earnings (loss) per share:
Basic and Diluted:
Income (loss) before cumulative effect of

change in accounting principle $ (1.2 % (3.69)% 114 $ 0.0¢ $ (0.99)
Cumulative effect of change in accounting
principle - - - (0.26) -
Net income (loss) per share $ (1.2 % (3.69)% 114 $ (0.19% (0.99)
Dividends per common share $ 0.0C $ 0.0C $ 0.0C $ 0.0C $ 0.1t
Total assets $ 2,18523- $ 1,677,43 $ 1,332,55: $ 804,24:$ 763,75:
Total debt (5) 772,25: 671,90: 524,10¢ 344,12 329,66
Long-term debt obligations (6) 559,33: 488,50! 330,71: 336,31( 321,85:.

Other information:
Shipments - Primary aluminum:

Direct shipment pounds (000) 1,152,61° 1,153,73. 1,179,82. 1,126,54: 1,049,29

Toll shipment pounds (000) (7) 346,39( 203,96t 138,23¢ -- -
Average LME per pound $ 1.16€ $ 0.861 $ 0.77¢ $ 0.64¢ $ 0.61:
Average Midwest premium per pound $ 0.05t $ 0.05¢ $ 0.06¢ $ 0.037 $ 0.041
Average realized price per pound:

Direct shipments $ 1.0¢$ 0.8¢ $ 0.8z % 0.6¢ $ 0.6¢

Toll shipments $ 0.8¢ $ 0.67 $ 0.62 - --

(1) Income (loss) before cumulative effect of changadoounting principle and Net income (loss) incladeafter-tax
charge of $241.7 million, or $7.19 per diluted ghor mark-to-market losses on forward contracés do not qualify
for cash flow hedge accounting and by a gain orsébe of surplus land.

(2) Income (loss) before cumulative effect of changadoounting principle and Net income (loss) incladeafter-tax
charge of $198.2 million, or $6.17 per diluted ghor mark-to-market losses on forward contracés do not qualify
for cash flow hedge accounting.

(3) Income (loss) before cumulative effect of changadoounting principle and Net income (loss) incladeafter-tax
charge of $30.4 million, or $1.06 per diluted shfarea loss on early extinguishment of debt, seeeNan the
Consolidated Financial Statements included herein.

(4) We adopted Statement of Financial Accounting Stedel@SFAS”) No. 143, “Accounting for Asset Retirent
Obligations” on January 1, 2003. As a result, wsmrded a one-time, non-cash charge of $5,878hcumulative
effect of a change in accounting principle.

(5) Total debt includes all long-term debt obligati@msl any debt classified as short-term obligatiorduding, current
portion of long-term debt, the industrial revenwatls (“IRBs”) and the 1.75% convertible senior spxcluding any
outstanding preferred stock.

(6) Long-term debt obligations are all payment obligasi under long-term borrowing arrangements, exotythie current
portion of long-term debt.



(7) Nordural completed a 130,000 mtpy capacity expangidhe fourth quarter of 2006.
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Item 7. Management’s Discussion and Analysis of Financiab@dition and Results of Operations
The following discussion reflects our historicasuéts of operations, which do not include resuitsrf:

« the 130,000 mtpy expansion capacity of Nordural tfes completed in the fourth quarter of 2006;
« our ownership of Nordural until acquired in laterd2004, and;
« our ownership interest in the Gramercy assets aatjlired in October 2004.

Accordingly, the results for fiscal years 2004 2005 are not fully comparable to the results ofrafiens for fiscal year 2006. Our
historical results are not indicative of our cutrbasiness. You should read the following discus&ioconjunction with our consolidated
financial statements included herein.

Overview

We produce primary aluminum. The aluminum indugdrgyclical and the price of primary aluminum (whicades as a commodity) is
determined by global supply and demand. The kegrdenants of our results of operations and cash ffom operations are as follows:

e Our selling price is based on the LME and U.S. Madtprices of primary aluminum and fixed price salentracts.
«  Our facilities operate at or near capacity, andtflations in volume, other than through acquisgjayenerally are small.

« The principal components of cost of goods soldaduienina, electrical power, and labor, which in agmte were in excess of 70% of
the 2006 cost of goods sold. Many of these costeavered by long-term contracts, as describedabelo

Shipment volumes, average realized price and dagtads sold per pound shipped are our key perfoceéndicators. Revenue can vary
significantly from period to period due to fluctiats in the LME and Midwest price of primary alumim. Any adverse changes in the
conditions that affect shipment volumes or the raagktice of primary aluminum could have a mateaierse effect on our results of
operations and cash flows. Revenue is also impdmtenir hedging activities. Fluctuations in workicapital are influenced by shipments, the
LME and Midwest price of primary aluminum and b tfiming of cash receipts and disbursements frojomcastomers and suppliers.

Cost of goods sold, excluding alumina and energyscds expected to remain relatively stable bezaus facilities generally operate near
capacity and our major cost drivers are coverelbbg-term contracts. Fluctuations in the cost ah@ha in our U.S. facilities are expected as
the pricing in these contracts is variable and pkfmr the Gramercy alumina contract, is based BtELprices. Power contracts for our U.S.
facilities primarily provide for fixed priced powgéhrough 2009, subject to adjustments for fuel€osMt. Holly and possible adjustments in
tariff rates in Ravenswood. Approximately 27% ofwgville’s power requirements (126 MW) are unpribedinning in 2008 through 2010.
We have negotiated short-term contracts to coverdguirement through 2007 at approximately mapkiees. We are currently reviewing our
options for pricing the unpriced power in 2008 tigh 2010. We are working with Big Rivers Electrior@oration and Kenergy Corporation
a proposal that would restructure and extend Halle'svexisting power supply contract from 2008dbgh 2023. We expect power rates for
the unpriced power to be significantly higher tilaa rates paid under our current long-term powaetrects. Effective July 28, 2006, the Public
Service Commission for the State of West Virgim@m@ved an experimental rate design in conjunatigh an increase in the applicable tariff
rates. Under the experimental rate, Ravenswoodbmaaxcused from or may defer the payment of theease in the tariff rate if aluminum
prices as quoted on the LME fall below pre-detesditevels. Power contract pricing for Nordural ésiable and based on LME prices.

In 2006, we entered into LME based, long-term ahandontracts for the supply of alumina to our Rawesod and Mt. Holly facilities
beginning in January 2007 and expiring at the D69 and 2013, respectively. These contracts wegetiated during a period of tight
supply in the alumina market and as a result, & Ipricing in our new alumina contracts will be he than under the contracts they repla
Labor agreements with the United Steelworkers okbfioa at our Hawesville and Ravenswood facilitiesewatified in 2006 and will expire in
2010 and 2009, respectively.

Through our ownership of Ravenswood, Hawesville ldnddural, and our ownership interest in Mt. Hollye have an annual rated
production capacity of approximately 745,000 metwitzs of primary aluminum. Our annual productiopaty should increase to 785,000
metric tons by the end of 2007 as a result of esiosas at Nordural.
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Recent Developments
Reservoir water levels on the Cumberland River nirapact Hawesville’s power costs

In February 2007, we were informed that the Coffismgineers (“COE”) is planning to lower water lévén reservoirs on the Cumberland
River for repair and maintenance. This will redegectrical production from the dams of these resies\that were expected to provide a
portion of the electrical power we purchase frorg Rivers Electrical Corp. for the use by our Havids¥acility during 2007.

Based on current expectations of reservoir lewedsexpect any impact to be limited to the summentimg when usage rates on the Big
Rivers system are at peak consumption. Based omost recent information from the COE, we expe th affect only approximately 1.5%
of Hawesuville’s load requirements during this pdridVe are exploring alternative sources of enégyng the summer period. We may have
to pay a premium over and above our power contfacthis energy. Based on the current markeefectrical power, we don’t expect the
premium to have a material adverse effect on mamitial condition, results of operation or liquydit

Republic of the Congo aluminum venture memorandurhumderstanding signed

In February 2007, we signed a memorandum of uratgdtg (“MOU") with the Republic of the Congo (“ROJor the exclusive right to
develop an integrated aluminum business in the R@tisting of an aluminum smelter, an alumina egfirand a bauxite mine. The MOU is
subject to satisfaction of certain conditions amel froject that it contemplates is in the earlgasaof feasibility study and review.

The ROC port area of Pointe Noire has been idedtifis a potential site for the aluminum smelteralnchina refinery. The location of the
bauxite mine is dependent upon a future assessmdnmnapping of the ROC bauxite reserves. The M(dgifips that the Government of R(
will provide a minimum commitment of 500 MW of ggenerated electrical energy to the facility.

Anode Supplier declares Force Majeure

On February 16, 2007, the anode supplier for Naiki1.30,000 mtpy expansion, Alcan Trading Ltd,ldezd a Force Majeure due to
delays in their raw material supply. The reduciibanode deliveries is not expected to have afigmt impact on operations in the near term.
However, a prolonged shortage could deplete Nofdurarentory which could significantly impact Nardhl's future operations. Alcan Tradi
has informed us that they expect anode delivergdules to return to normal in April 2007.

Helguvik Power memorandum of understanding signed

In June 2006, Nordural signed a MOU to purchasetrétal energy with two major Icelandic geothermpalver producers, Hitaveita
Sudurnesja (“HS”) and Orkuveita Reykjavikur (“ORUnder the MOU, power will be supplied to the pladiHelguvik facility in stages,
beginning with an initial phase of up to 250 MW, iathwill support production capacity of up to 15800mtpy. HS will provide up to 150 MW
in this initial stage, and OR will supply up to 1MW. Electricity delivery for this first phase iargeted for 2010. The MOU provides for a t
of 435 MW, which will ultimately provide power f@ 250,000 mtpy facility. The MOU is subject to gaisfaction of certain conditions,
including conditions relating to environmental hsing and the construction of the new facilityislbur intention to sign an electrical energy
agreement in 2007.

Helguvik Harbor and Site agreements

In April 2006, in furtherance of a joint action pléo evaluate the possible construction of a newnalum smelter in the vicinity of
Helguvik, Iceland, approximately 30 miles from ttity of Reykjavik, we signed a harbor and site agrent with the Reykjanesbaer Municipal

Council, the Gardur Municipal Council and the Reylgs Harbour Board.
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Nordural Phase V Expansion Schedule Accelerated

In April 2006, we announced an acceleration inftirither expansion of our Nordural facility from 2200 mtpy to 260,000 mtpy. The
construction of the expansion is expected to bepteted in the fourth quarter of 2007. We had presip announced that OR had agreed to
deliver the power for the additional expansiondtg [2008. Landsvirkjun, Iceland's national poweanpany, has agreed to deliver power for
additional capacity on an interim basis until povgesvailable from OR in late 2008.

Alumina Supply Contract with Glencore

In April 2006, Century entered into a three yegrmy contract with Glencore for the supply of almaito our Ravenswood facility.
Glencore will supply approximately 330,000 metoag per year of alumina beginning January 1, 2883ugh December 31, 2009. The
contract pricing is variable, based on the LME @ffiar primary aluminum.

Ravenswood Electrical Power Supply Agreements

Appalachian Power Company supplies all of Ravensligggower requirements. Power delivered under tipply agreement is as set forth
in published tariffs. Effective July 28, 2006, tRablic Service Commission for the State of WesgWiia approved an experimental rate design
in connection with an increase in the applicabi#fteates. Under the experimental rate, Ravenswoag be excused from or may defer the
payment of the increase in the rate if aluminunsgsias quoted on the LME fall below pre-determiegdls. After December 31, 2007,
Ravenswood may terminate the agreement by provitihgnonths notice of termination.

Labor Agreement with USWA at Hawesville Ratified

In May 2006, our Hawesville, Kentucky plant emplegeepresented by the United Steelworkers of AradfldSWA”) ratified a fouryear
collective bargaining agreement that will extengtigh March 31, 2010. The agreement covers appairig;n600 hourly workers at the
Hawesville plant.

Labor Agreement with USWA at Ravenswood Ratified

On August 4, 2006, the membership of the USWA L&6SS voted to ratify a three-year labor agreersenering the hourly workers at
the Ravenswood facility.

Potline Shutdown and Restart at Ravenswood

On July 29, 2006, we received a 72-Hour Notice effination of Extension Agreement and Intent tak8tthe Employer from the
USWA, which represents the 580 hourly workers atRlavenswood facility. Based on the USWA's not@sttike, we completed an orderly
shut down of one of the four potlines at the Rawarsl facility. Following the ratification of thebar contract on August 4, 2006, we began
the process of restarting the affected potlineofBecember 31, 2006, Ravenswood reached full prtimtu on that line and in the plant.

As a result of the strike notice and subsequeningoshutdown at Ravenswood, on August 2, 2006delivered force majeure notices to
Alcan and Glencore and, pursuant to these notiedsiced deliveries under the Alcan Metal Agreenagick the Glencore Metal Agreement 1.
On November 2, 2006, we rescinded the force majeotieces and have resumed full deliveries undesglwantracts.

Joint Venture with Minmetals Aluminum Company

In May 2006, we entered into a joint venture agreetmvith Minmetals Aluminum Company to explore gfential of developing a
bauxite mine and associated 1.5 million mtpy aluamifining facility in Jamaica.

The first stage of the project, a femsibility stage, will assess the quality and dityaiof bauxite reserves. This stage is expectedhe uf
to 18 months. If this stage is successful, a eaisibility study would follow. The parties estim#tat the mine and alumina refinery could be
operational within three years following the contjale of the full feasibility study.
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Key Long-Term Contracts
Primary Aluminum Sales Contracts

We routinely enter into market priced contractstfa sale of primary aluminum. A summary of Centaifgng-term primary aluminum
sales contracts is provided below.

Contract Customer Volume Term Pricing
Alcan Metal Agreemer Alcan 276 to 324 million Through July 31, 2007  Variable, based on U.S.
pounds per year Midwest market
Glencore Metal Glencore 50,000 mtpy Through December 31, 200 Variable, LME-based
Agreement | (1)
Glencore Metal Glencore 20,400 mtpy Through December 31, 201 Variable, based on U.S.
Agreement Il (2) Midwest market
Southwire Metal Southwire 240 million pounds  Through March 31, 2011 Variable, based on U.S.
Agreement per year (high purity Midwest market

molten aluminum) (3

60 million pounds pe Through December 31, 201 Variable, based on U.S.

year (standard-grad Midwest market

molten aluminum) (3

48 million pounds pe Through December 31, 200 Variable, based on U.S.

year (standard-grad Midwest market
molten aluminum)

(1) We account for the Glencore Metal Agreement | adegvative instrument under SFAS No. 133. We hawot
designated the Glencore Metal Agreement | as “nbripecause it replaced and substituted for a sigmifipartion of a sal
contract which did not qualify for this designatiddecause the Glencore Metal Agreement | is vayigoiced, we do n
expect significant variability in its fair valueth®r than changes that might result from the alesearicthe U.S. Midwe
premium.

(2)  We account for the Glencore Metal Agreement Il aedvative instrument under SFAS No. 133. Under Giencor
Metal Agreement Il, pricing is based on theurrent market prices, adjusted by a negotiated Mi8west premium with a ci
and a floor as applied to the current U.S. Midweetmium.

(3) The Southwire Metal Agreement will automaticallyesv for additional fiveyear terms, unless either party provide
months notice that it has elected not to renew.

Tolling Contracts

Contract Customer Volume Term Pricing
Billiton Tolling Agreement (1)(4) BHP Billiton 130,000 mtpy  Through December 201 LME-basec
Glencore Tolling Agreement (2)(3)(« Glencore 90,000 mtpy Through July 2016 LME-basec
1) In September 2005, Nordural and BHP Billiton amehttes Billiton Tolling Agreement to increase thditm

arrangement from 90,000 metric tons to 130,000imtins of the annual production capacity at Noatleffective upon
the completion of the expansion to 220,000 mtpy.

(2) Nordural entered into a 10-year LME-based alumitiiny agreement with Glencore for 90,000 metricsof the
expansion capacity at Nordural. Deliveries under éigreement started in July 2006.

(3) In December 2005, Glencore assigned to Hydro 50%s odlling rights under this agreement for theipe 2007 t
2010. Nordural consented to the assignment.

4) Nordural’s tolling revenues include a premium basedhe European Union (“EU”) import duty for prirga
aluminum. The European Commission has considergdsagzurrently considering various proposals thatild phase-out
this import duty. While the import duty remainsdot to date, any decrease in the EU import dutyneigatively impact
Nordural’s revenue.
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Key Long-Term Supply Agreements
Alumina Supply Agreements

A summary of our alumina supply agreements is pledibelow. Nordural toll converts alumina providsdBHP Billiton, Hydro and
Glencore.

Facility Supplier Term Pricing
Mt. Holly Glencore Through January 31, 2008 (46% of  Variable, LME-based
requirements)

Mt. Holly (1) Trafigura January 1, 2007 through December !  Variable, LME-based
2013

Hawesville Gramercy Alumina Through December 31, 2010 Variable, Cost-based

Ravenswood Glencore January 1, 2007 through December {  Variable, LME-based
2009

(1) The alumina supply contract with Trafigura will pide Century with 125,000 metric tons in 2007 a2®,200 metri
tons in 2008 through 2013.

Electrical Power Supply Agreements

We use significant amounts of electricity in therainum production process. A summary of these p@upply agreements is provided
below.

Facility Supplier Term Pricing
Ravenswood (1)(2) Appalachian Power Through June 30, 2009 Based on published tariff, with
Company provisions for pricing based on the LME

price for primary aluminum

Mt. Holly South Carolina Public Through December 31, 201'Fixed price, with fuel cost adjustment

Service Authority clause through 2010; subject to a new

fixed price schedule after 2010

Hawesuville Kenergy Through December 31, 201(Fixed price through 2010 (approximately
73% of Hawesville’s requirement)

Nordural (3) Landsvirkjun Through 2019 Variable rate based on the LME price for
primary aluminum

Nordural (4) Hitaveita Sudurnesja Through 2026-2028 Variable rate based on the LME price for
primary aluminum

Nordural (4) Orkuveita Reykjavikur Through 2026-2028 Variable rate based on the LME price for

primary aluminum

() Appalachian Power supplies all of Ravenswood’s pawguirements. After December 31, 2007, Ravenswood
may terminate the agreement by providing 12 monttiee of termination. Effective July 28, 2006, theblic Service
Commission of the State of West Virginia approvaceaperimental rate design in connection with amgase in the
applicable tariff rates. Under the experimentat r&avenswood may be excused from or may defgrepment of the
increase in the tariff rate if aluminum prices astgd on the LME fall below pre-determined levels.

(2) This contract contains LME-based pricing pravis that are considered an embedded derivative entbedded
derivative does not qualify for cash flow hedgeatmeent and is marked to market quarterly. Gainslesgkes on the
embedded derivative are included in the Net gaiss{l on forward contracts on the Consolidated Staté¢ of Operations.
3) In April 2006, we announced an expansion of thedNmal facility from 220,000 mtpy to 260,000 mtpy ianis
expected to be completed in the fourth quartef08f72 OR has agreed to deliver the power for thétiaddl expansion
capacity by late 2008. Landsvirkjun has agreedetiver power for the additional capacity on an iimtebasis until power is
available from OR in late 2008.

(4) The power agreement for the power requiremiemtthe expansion to 220,000 mtpy is through 202& term of the
power agreement for the expansion to 260,000 nstpwiil 2028.
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Labor Agreements

Our labor costs at Ravenswood and Hawesville argsuto the terms of labor contracts which gereitzdve provisions for annual fixed
increases in hourly wages and benefits adjustmé&htsfive labor unions represented at Nordural atgeunder a labor contract that establishes
wages and work rules for covered employees. Thd@mes at Mt. Holly are employed by ALCOA and aot anionized. A summary of key
labor agreements is provided below.

Facility Organization Term
Hawesville USWA Through March 31, 2010
Ravenswood USWA Through May 31, 2009
Nordural Icelandic labor unions Through December 31, 2009
Gramercy USWA Through September 30, 2010
St. Ann (1) Jamaican labor unions Through April 30, 2007

(1)  St. Ann has two labor unions, the University antieéll Workers Union (the “UAWU”) and the Union of @lenical
and Supervisory Personnel (the “UTASP”). The UAWAbdr agreement will expire on April 30, 2007. Otbiery 14,
2006, the UTASP agreed to a labor contract thdtexpire on December 31, 2007.

Application of Critical Accounting Policies

Our significant accounting policies are discusseNote 1 of the Consolidated Financial Statemeértis. preparation of the financial
statements requires that management make subjestiveates, assumptions and judgments in applhiesetaccounting policies. Those
judgments are normally based on knowledge and expms about past and current events and on assamatbout future events. Critic
accounting estimates require management to makengsi®ns about matters that are highly uncertathatime of the estimate and a change
in these estimates may have a material impact@prsentation of our financial position or resofteperations. Significant judgments and
estimates made by our management include expenddmhilities related to pensions and other pogleyment benefits and forward delivery
contracts and financial instruments.

Pension and Other Postemployment Benefit Liabilgie

We sponsor various pension plans and also partecipaa union sponsored multi-employer pension fdarthe collective bargaining unit
employees at Hawesville. The liabilities and anrimedme or expense of our pension and other posesment benefit plans are determined
using methodologies that involve several actuasalumptions, the most significant of which arediseount rate and the lorigkm rate of ass
return.

In developing our expected long-term rate of remgssumption for pension fund assets, we evaluafed from our actuaries, including
their review of asset class return expectationsedsas long-term inflation assumptions. Projeatefirns are based on historical returns of
broad equity and bond indices. We also considenedhistorical 10-year compound returns. We antiphat our pension investments will
generate long-term rates of return of 9.0%. Oueeigd long-term rate of return is based on an asdwsset allocation of 65% equity funds
and 35% fixed-income funds.

Discount Rate Selection

It is our policy to select a discount rate for ppsps of measuring obligations under the pensionretirée medical plans by matching cash
flows separately for each plan to yields on zengpom bonds. We use the Citigroup Pension Liabififex for determining these yields.

The Citigroup Pension Liability Index was specifigaleveloped to meet the criteria set forth inguaaph 186 of SFAS No. 106,
“Employers’ Accounting for Postretirement Benefdther than Pensions.” The published informatiothatend of each calendar month
includes spot rate yields (zero coupon bond yistiveates) in half year increments for use in tailgra discount rate to a particular plan's
projected benefit cash flows. The Citigroup Pendimbility Index rate represents the discount dgeeloped from these spot rate yields, b
on the pattern and duration of the benefit paymehéstypical, large, somewhat mature pension plan.
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The individual characteristics of each plan, inahgdprojected cash flow patterns and payment dumatihave been taken into account,
since discount rates are determined on a plapky-basis. We will generally select a discourg raunded to the nearest 0.25%, unless sp
circumstances provide for a more appropriate namded rate to be used. We believe the projectduftass used to determine the Citigroup
Pension Liability Index rate provide a good appnaaiion of the timing and amounts of our defineddjiés payments under our plans and no
adjustment to the Citigroup Pension Liability Indate has been made.

Therefore, as of December 31, 2006, Century salextiiscount rate of 5.75% for all of the pensind postemployment benefit plans a
5.25% for our worker's compensation plans.

Although the duration of the Supplemental ExecuRetirement Benefits (“SERB”) Plan is slightly stesrthan our other pension plans,
Century Aluminum will also use a 5.75% discounerfar this plan, because we do not believe thaditfierence in duration is significant, and
because the obligations of the SERB are smallimpawison to the other plans, we believe that teeldsure of a single rate that was used for
the majority of the obligations will enhance thader’s understanding of the employee benefit faetrmather than a weighted average rate that
may complicate any determinations the reader mag.ha

Lowering the expected long-term rate of return 520 (from 9.0% to 8.5%) would have increased ouspn expense for the year ended
December 31, 2006 by approximately $0.3 millionwkeoing the discount rate assumptions by 0.5% whalee increased our pension expense
for the year ended December 31, 2006 by approxign&@e4 million.

Century provides postemployment benefit plans phatide health care and life insurance benefitstdrstantially all retired employees of
our U.S. based operations. SFAS No. 106 requieeacthbrual of the estimated cost of providing pdisement benefits during the working
careers of those employees who could become diffilblsuch benefits when they retire. We fund tHesseefits as the retirees submit claims.

Measurement of our postretirement benefit obligeticequires the use of several assumptions abototr$athat will affect the amount and
timing of future benefit payments. The assumedthezdre cost trend rates are the most criticalmapsions for measurement of the
postretirement benefits obligation. Changes intb&lth care cost trend rates have a significastetin the amounts reported for the health
benefit obligations.

Century assumes medical inflation is initially 108éclining to 5% over six years and thereafter n&-percentage-point change in the
assumed health care cost trend rates would haveltbeing effects in 2007:

One Percentage

Point One Percentage
Increase Point Decrease
(in thousands)
Effect on total of service and interest cost congis $ 3,78¢ $ (2,809
Effect on accumulated postretirement benefit oliiga $ 38,02 $ (30,41

Forward Delivery Contracts and Financial Instrumest

Estimating the fair value of certain of our forwditncial and physical delivery contracts requitego make assumptions about future
market prices of primary aluminum and the U.S. Migdtyremium. We routinely enter into market pripbgsical and fixed-priced financial
contracts for the sale of primary aluminum andghechase of raw materials in future periods. Weyathge provisions of SFAS No. 133,
“Accounting for Derivative Instruments and Hedgigtivities, as amended,” in accounting for thegeety of contracts. We have fixed price
financial contracts for the sale of primary alumimwith settlement dates through 2015, but the LMttres quotes run through 2012.
Determining the fair value of these forward contsaequires us to make certain assumptions abawefmarket prices of primary aluminum
beyond the quoted future market prices in 201addition, our Glencore Metal Agreement Il forwattypical sales contract is accounted fc
derivative and contains pricing provisions basedhenU.S. Midwest market price of primary aluminuBecause there is no quoted futures
market price for the U.S. Midwest premium comporgrthe market price for primary aluminum, it iscessary for us to estimate the U.S.
Midwest premium for future periods. For those phgbkdelivery contracts which management believegaobable of future delivery, such
contracts are classified as normal purchases amdatgales and are not accounted for as derivatives
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The aluminum-based financial and physical delivagtracts that are derivatives and do not quatifitfie normal purchases and normal
sales exception, as provided for in current acdngrdtandards, are marked-to-market using the LptiE and forward market for primary
aluminum. For derivative contracts extending beythelquoted LME market periods, we estimate thevdod LME market price beyond the
qguoted periods based upon market price trendseifirtal months of the quoted LME market. We estatae U.S. Midwest premium by using
third party expectations for future U.S. Midwesemiums, when available. Third-party estimates yaeatend beyond 24 months. For periods
beyond the third-party information, we estimate th8. Midwest premium by using its 10-year rolliangerage. Fluctuations in the LME price
of primary aluminum and U.S. Midwest premium haw@gmificant impact on gains and losses includedunfinancial statements from period
to period. Unrealized gains and losses are eittednded in Other comprehensive income (loss) (éshdflow hedges) or Net gain (loss) on
forward contracts (for derivative instruments), eleging on criteria as provided for in the accoumstandards.

The forward natural gas purchase contracts areedatdemarket using the NYMEX spot and forward mafke natural gas. Fluctuations
in the NYMEX price of natural gas can have an intpacOther comprehensive income in our financialeshents from period to period. We
have designated these forward contracts as casthftdges for forecasted natural gas transactioasdardance with the provisions of SFAS
No. 133 (as amended). We assess the effectiveh#ssse cash flow hedges quarterly. The effectiwgign of the gains and losses are reco
in Other comprehensive income (loss) and subselyueadassified into earnings when the forecastaddaction affects earnings. The
ineffective portion of the gain or loss is reporteecarnings immediately.

The principal contracts affected by these standandsthe resulting effects on the financial stateisare described in Note 13 to the
Consolidated Financial Statements included herein.

Results of Operations
The following table sets forth, for the years iredex, the percentage relationship to net salesrtdia items included in our Statements of

Operations. The following table includes the restidm our purchase of Nordural since its acquisith April 2004 and the results from our
interest in the Gramercy assets since its acquisiti October 2004.

Percentage of Net Sales

2006 2005 2004
Net sales 100.(% 100.(% 100.(%
Cost of goods sold (77.6) (85.7) (82.5)
Gross profit 22.4 14.2 17.5
Selling, general and administrative expenses (2.5) (3.2 (2.4)
Operating income 19.¢ 11.2 15.1
Interest expense (2.49) (2.3 (3.9)
Interest income 0.1 0.1 0.1
Loss on early extinguishment of debt — (0.2 (4.5
Other expense 0.4 — (0.2
Net loss on forward contracts (25.0) (27.2) (2.0)
Income (loss) before income taxes and equity in
earnings of joint ventures (7.0 (18.9) 4.8
Income tax benefit (expense) 3.3 71 (1.7)
Income (loss) before equity in earnings of joint
ventures (3.7 (11.2) 3.1
Equity in earnings of joint ventures 11 0.9 0.1
Net income (loss) (2.6)% (10.9)% 3.2%
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The following table sets forth, for the periodsioated, the shipment volumes and the average petEsper pound shipped:

Primary Aluminum
Direct (1) Toll (2)(3)

Metric Tons Pounds (000  $/Pound Metric Tons Pounds (000  $/Pound

2006
Fourth Quarter 131,04 288,89! $ 1.12 50,63 111,63( $ 0.9C
Third Quarter 126,81( 279,56¢ 1.07 42,78t¢ 94,33 0.8¢
Second Quarter 132,59( 292,31 1.12 39,12t 86,25¢ 0.9C
First Quarter 132,37¢ 291,84: 1.0Z 24,57 54,17¢ 0.8%
Total 522,81 1,152,61 $ 1.0¢ 157,12( 346,39( $ 0.8¢

2005
Fourth Quarter 132,71 292,58: $ 0.8¢ 23,30: 51,37: $ 0.6<
Third Quarter 129,55! 285,61¢ 0.8: 23,43¢ 51,66¢ 0.64
Second Quarter 130,97 288,74¢ 0.8¢ 23,02t 50,76 0.67
First Quarter 130,08 286,78 0.8¢ 22,75¢ 50,16¢ 0.67
Total 523,32 1,153,73. $ 0.8€ 92,51¢ 203,96¢ $ 0.67

2004
Fourth Quarter 133,94( 295,28 $ 0.87 23,32¢ 51,42 $ 0.64
Third Quarter 132,89: 292,97¢ 0.8: 23,23 51,21¢ 0.61
Second Quarter 133,72¢ 294,81¢ 0.8z 16,14¢ 35,60( 0.6C
First Quarter 134,60: 296,74 0.7¢ — — —
Total 535,16( 1,179,82: $ 0.8¢ 62,70« 138,23¢ $ 0.62

(1) Direct shipments do not include toll shipments friderdural.

(2) Nordural expansion capacity stat-began in February 2006. Full expansion prodnatioi?20,000 mtpy was reachel
the fourth quarter of 2006.

(3) The table includes the results from our purchadeasfiural since its acquisition in April 2004.
Year Ended December 31, 2006 Compared to Year Erdlecember 31, 2005

Net salesNet sales for the year ended December 31, 2006ased $426.2 million or 38% to $1,558.6 millionghtr price realizations
for primary aluminum in 2006, due to improved LMEces and Midwest premiums, contributed $331.5iarilbf the sales increase. This
amount was partially offset by a $1.0 million dexse in direct shipment revenues. Direct shipmeptg .1 million pounds less than the
previous year due to the potline shutdown at Rawvend, offset by production increases at the oth&. Imelters. The additional revenue
provided by the increase in Nordural tolling shiprtsefor the year ended December 31, 2006 contrib$®®.7 million to the 2006 net sales
increase.
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Gross profit:For the year ended December 31, 2006, gross jpmofieased $186.8 million to $348.5 million. Impradwverice realizations
net of increased LME-based alumina costs improvedggprofit by $213.6 million. Improved tolling feealizations net of increased LME-
based power costs improved gross profit by $48Ikomi Increased shipment volume, the result ofXteedural expansion, contributed $33.3
million in additional gross profit. Offsetting thegains were $108.3 million in net cost increasesprised of: higher power and natural gas
costs, $41.2 million; higher raw materials, suppk&d maintenance costs, $26.3 million; increasstfor Gramercy alumina, $12.3 million;
restart and increased average costs due to thetargpotline shutdown at Ravenswood, $7.3 milliocreased net amortization and
depreciation charges, $12.7 million; increased jpenand other postemployment benefit accruals, $4dligon, and other increased spending,
$3.9 million.

Selling, general and administrative expensgsliing, general and administrative expenses feiydgar ended December 31, 2006 increased
$4.6 million to $39.4 million relative to the sameriod in 2005. The increase is primarily due @ aldoption of SFAS No. 123(R), “Share-
Based Payments.”

Interest expense, ndhterest expense for the year ended December 88, i2@reased $11.0 million to $35.3 million. Ther@ase in
interest expense is due to higher Nordural delst bdances.

Net gain/loss on forward contractBor the year ended December 31, 2006, net lossrarafd contracts was $389.8 million compared to a
net loss on forward contracts of $309.7 million 2005. The losses reported for the years endedrble®me31, 2006 and 2005 were primarily a
result of mark-to-market losses associated withlauy term financial sales contracts with Glendbia do not qualify for cash flow hedge
accounting. Cash settlements of financial metassabntracts that do not qualify for cash flow hettgatment accounted for $54.2 million of
the net loss, of which $2.6 million loss is duehe non-cash settlements of derivatives associiticthe Glencore Metal agreements. The
remaining $335.6 million is unrealized losses cstirsg of: $335.4 million unrealized losses relai@dur outstanding financial metals sales
contracts that do not qualify for treatment as disl hedges due for settlement in 2007 throughs2@hd $0.2 million unrealized loss due to
an embedded derivative in our Ravenswood powerracint

Tax provision:We recorded an income tax benefit for the year éidlecember 31, 2006 of $52.0 million, a reductié$28.7 million fron
the recorded tax benefit of $80.7 million for treay ended December 31, 2005. The reduction irethbenefit is due to the reduced loss be
income taxes and increased equity in earningsinof yentures.

Equity in earnings of joint ventur&quity in earnings from the Gramercy and SABL irtm@nts improved to $16.1 million for the year
ended December 31, 2006 from $10.7 million in 200tese earnings represent our share of profits frord party bauxite, hydrate and
chemical grade alumina sales.

Year Ended December 31, 2005 Compared to Year Erdecember 31, 2004

Net salesNet sales for the year ended December 31, 2008dsed $71.6 million or 7% to $1,132.0 million. Héglprice realizations for
primary aluminum in 2005, due to an improved LMEcprand Midwest premium, contributed an additidbl.7 million in sales. This amount
was partially offset by a $21.5 million decreaselirect shipment revenues. Direct shipments wer# &fillion pounds less than the previous
year due to a reduced pot count at Hawesville aneif days in 2005 versus 2004. The additional neegmovided by Nordural tollin
activities for the year ended December 31, 2005%ritnried $51.4 million to the 2005 net sales inseea

Gross profit:For the year ended December 31, 2005, gross pletitased $23.6 million to $161.7 million. Improyeite realizations net
of increased alumina costs improved gross profi$48.6 million. Increased shipment volume, the Itesfithe Nordural acquisition, contribut
$11.6 million in additional gross profit. Offsettjithese gains were $77.8 million in net cost insesecomprised of: higher raw material costs
and replacement of pot cells, $22.9 million; incecost of Gramercy alumina, $19.5 million; highewer and natural gas costs, $17.6
million; increased net amortization and depreciatibarges, $6.2 million; increased pension andrgibst-employment benefit accruals, $3.3
million and other increased spending, $8.3 million.
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Selling, general and administrative expens®alling, general and administrative expenses feytar ended December 31, 2005 increased
$9.9 million to $34.8 million relative to the sameriod in 2004. Approximately 63%, or $6.2 milliohthe increase, was a result of increased
compensation and pension expense, with the rengpin@mease associated with increased professieraldnd other general expenses. In
addition, allowance for bad debts was reduced 80llébn in 2004, reflecting the settlement of aiola

Interest expense, ndhterest expense for the year ended December 85, @€clined $14.9 million to $24.3 million. The tedion in
interest expense was a direct result of our reimanactivities during the year 2004.

Net gain/loss on forward contractBor the year ended December 31, 2005, net lossrarafd contracts was $309.7 million as compared
to a net loss on forward contracts of $21.5 millionthe same period in 2004. The loss reportedHeryear ended December 31, 2005 was
primarily a result of mark-tonarket losses associated with our long term firgrszles contracts with Glencore that do not qué#dif cash flow
hedge accounting. The losses reported for thegm@ded December 31, 2004 primarily relate to thiy eéarmination of a fixed price forward
sales contract with Glencore.

Loss on early extinguishment of delbor the year ended December 31, 2005, we recorttess af $0.8 million related to the redemptiol
the remaining $9.9 million of outstanding 11.75%ieesecured first mortgage notes. For the yeaeémicember 31, 2004, we recorded a
loss of $47.4 million for the cost of tendering fbe first mortgage notes.

Tax provision:We recorded an income tax benefit for the year émdicember 31, 2005 of $80.7 million, a change9®.$ million from
the recorded tax expense of $18.2 million for tearyended December 31, 2004. The change in ther¢aision is due to changes in the ince
(loss) before income taxes and the discontinuaheeayual for United States taxes on Nordural’s\eys, resulting from a decision made in
2005 that such earnings would remain invested deitsie United States indefinitely. These items vpamtially offset by changes in equity in
earnings of joint ventures.

Equity in earnings of joint ventur&quity in earnings from the Gramercy and SABL irw@nts, which were acquired on October 1, 2!
was $10.7 million for the year ended December BD52 These earnings represent our share of pfadits third party bauxite, hydrate and
chemical grade alumina sales.

Liquidity and Capital Resources

Our principal sources of liquidity are cash flowrir operations and available borrowings under ouslvéing credit facility and Nordural's
term loan facility. We believe these sources ohoail be sufficient to meet our near-term workicgpital needs. We have not determined the
sources of funding for our long-term debt repaymequirements; however, we believe that our caslu ffom operations, available borrowing
under our revolving credit facility and, to the ext necessary and/or economically attractive, &ufurancial market activities will be adequate
to address our long-term liquidity requirementsr @incipal uses of cash are operating costs, paysrad interest on our outstanding debt, the
funding of capital expenditures and investment®lated businesses, working capital and other géerporate requirements.

As of December 31, 2006, we had $772.3 millionnafebtedness outstanding, including $175.0 millibprncipal under our 1.75%
convertible senior notes, $250.0 million of priraipnder our 7.5% senior notes, $331.0 millionnafebtedness under the term loan at
Nordural, $7.8 million of principal under our indtal revenue bonds, and $8.5 million indebtedriessarious site loans at Nordural. Mc
information concerning the various debt instrumemd our borrowing arrangements is available ineNoto the Consolidated Financial
Statements included herein.
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Adjusted Working Capital

Adjusted Working Capital Calculation as of December31,

(dollars in thousands)

2006 2005

Current assets $ 517,63¢ $ 294,49;
Current liabilities (646,27°) (467,049
Working capital (128,639 (172,557
Adjustments (1):

Convertible senior notes 175,00( 175,00(

Industrial revenue bonds 7,81F 7,81¢
Adjusted working capital $ 54,177 $ 10,26:

(1) The Convertible senior notes mature in 2024 iRdustrial revenue bonds mature in 2028. Duesttain features of these
debt instruments, they are classified as currabilities. For example, the convertible senior saee classified as curre
because they may be converted by the holder atirziey

Our adjusted working capital increased during 200@arily due to higher market prices for primatyrainum, which drove increases in
accounts receivable, inventory and cash. This asgravas offset somewhat by increases in our cudtento affiliates and current portion of
long-term debt. Our due to affiliates and defetsedasset increased primarily as a result of thekfitmmarket of derivative contracts with
Glencore that settle in 2007.

Capital Resources

Capital expenditures for 2006 were $217.1 milli$h93.5 million of which was related to the expangioojects at Nordural, with the
balance principally related to upgrading producgguipment, improving facilities and complying weghvironmental requirements. We
anticipate capital expenditures of approximatel@.83o $35.0 million in 2007, exclusive of costs@dated with Nordural’'s expansion to
220,000 mtpy (“Phase IV") and Nordural’'s Phase Yansion. We expect the Nordural expansion projetdtsequire approximately $95
million of capital expenditures in 2007. Throughdember 31, 2006, we had outstanding capital comemtsnrelated to the Nordural expans
of $67.7 million related to Phase IV and Phase pa@sion projects. We expect to incur approximagelyo $10 million in capital expenditures
for the Helguvik greenfield project in 2007. Oustaommitments for the Nordural expansion may nietgrchange depending on the
exchange rate between the U.S. dollar and cerbag@igh currencies, principally the Euro and thddndic krona. In May 2006, we purchased
foreign currency options with a notional value dfl$ million to hedge our foreign currency riskifire Icelandic krona associated with a
portion of the capital expenditures from the Phasxpansion project. The option contracts, whicghdesignated as cash flow hedges and
qualify for hedge accounting under SFAS No.133 ehanaturities through November 2007. The criticatie of the contracts match those of
the underlying exposure.

As of December 31 , 2006, the fair value of theiigm currency options of $2.2 million was recordtedther assets. Accumulated other
comprehensive income net of taxes includes an linedagain of $0.4 million, net of tax, relatedtte foreign currency options.

Historical

Our Statements of Cash Flows for the years endeébber 31, 2006, 2005 and 2004 are summarized below

2006 2005 2004
(dollars in thousands)
Net cash provided by operating activit $ 185,35! $ 13493t $ 105,82¢
Net cash used in investing activiti (211,939 (305,339 (275,28¢)
Net cash provided by financing activiti 105,19 143,98 185,42:
Increase (decrease) in cash and cash equivalents $ 78,61 $ (26,41¢) $ 15,96«

Net cash from operating activities of $185.4 millio 2006 was $50.5 million higher than the sanméoplen 2005. This increase was a
direct result of improved price realizations and #ilded margin contributions from the expansioraciéypat Nordural.
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Net cash from operating activities of $134.9 miilio 2005 was $29.1 million higher than the sanméopen 2004. Exclusive of the $50.3
million cash payment in 2004 for the tender prempluos accrued interest for the refinancing of argtimortgage notes, net cash from
operating activities decreased $21.2 million in%20Dhis decrease was a direct result of increasstlaf goods sold, offset by lower debt
service costs related to the 2004 debt refinancing.

Net cash used in investing activities in 2006 w2%1$9 million, a decrease of $93.4 million from 80&xclusive of the $7.8 million
proceeds from the sale of property, plant, andmgait in 2006 and net acquisition cost of $7.0iamilfor a Southwire contingency paymen
April 2005, related to the Hawesville acquisition2001, the decrease was $78.6 million. This dseresas due primarily to lower expenditu
on the Nordural expansion project of $86.6 millioffset by higher purchases of property, plant egdipment and restricted and other cash
deposits during the year of $8.0 million.

Net cash used in investing activities in 2005 wa8533 million, an increase of $30.0 million fromQ20 Exclusive of the net acquisition
cost of $7.0 million for a Southwire contingencypeent in April 2005, related to the Hawesville aisifion in 2001, the combined net
acquisition cost of Nordural in April 2004 and fBeamercy assets in October 2004 of $198.6 milliwi,cash used in investing activities
increased $221.6 million. Purchases of propergniphnd equipment, including the Nordural expansists, were $298.1 million in 2005 as
compared to the purchases of property, plant angetent of $75.0 million in 2004.

Net cash provided by financing activities durin@@@@vas $105.2 million, a decrease of $38.8 milfimm the previous year. During 2006,
we borrowed $109.0 million under Nordural’s termardfacility and repaid $8.7 million, consistingpeEyments of $8.1 million for the
repayment of the revolving credit facility and $@ndlion for other miscellaneous debt payments. Mzived proceeds of $3.5 million from
the issuance of common stock and realized a $1libmiax benefit from our share-based compensati@grams.

Net cash provided by financing activities durin@2@vas $144.0 million, a decrease of $41.4 milfimm the previous year. During 2005,
we borrowed $222.9 million under Nordural’'s newridoan facility, borrowed $8.1 million under ouvadving credit facility, and received
proceeds from the issuance of common stock of ®illlibn. The additional borrowings were partiallffset by debt repayments of $83.3
million, consisting of payments of $9.9 million ftre remaining first mortgage notes tendered ielat definancing, $68.5 million for the prior
Nordural term loan facility and $4.9 million fortar miscellaneous debt payments. Additionally, & $5.1 million of financing fees f
Nordura’s new term loan facility and the refinancing ofr @avolving credit facility.

Contractual Obligations
In the normal course of business, we have entated/arious contractual obligations that will bétleel in cash. These obligations consist
primarily of longterm debt obligations and purchase obligations. &tpected future cash flows required to meet tbbtigations are shown

the table below. More information is available abitvese contractual obligations in the notes toQbasolidated Financial Statements included
herein.

Payments Due by Period

Total 2007 2008 2009 2010 2011  Thereafter
(dollars in millions)

Long-term debt (1) $772 $3C $2¢ $2¢ $24¢€ $1 $437
Estimated interest payments (2) 29¢ 46 44 42 32 24 111
Purchase obligations (3) 3,084 684 50¢ 47C 327 182 913
OPEB obligations (4) 102 7 7 8 10 11 60
Other long-term liabilities (5) 43 6 5 5 5 5 17
Total $4,30! $77: $59: $55¢ $62( $22: $1,53¢
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(1) Debt includes principal repayments on the 7€e%tior notes, 1.75% convertible senior notes, Rigsland the Nordural
debt.

(2) Estimated interest payments on our long-terbt dee based on several assumptions, includingsumaption that our term
loan debt is repaid on established schedules amat iefinanced. Our variable rate debt is basedarily on the
Eurodollar rate plus an applicable margin. We asstirat the Eurodollar rate will be 5.50% in 200d a@maining steady
thereafter. The IRB interest rate is variable andestimated future payments are based on a ra€0%. In addition, w
assume the 7.5% senior notes due 2014 and 1.75%étiare senior notes due in 2024 will remain cansling until their
respective due dates.

3) Purchase obligations include long-term aluminagteileal power contracts, anode contracts and thelival
expansion project commitments. Nordural's powetraaits and our domestic alumina contracts, exagpdr Gramercy
alumina contract, are priced as a percentage dfMtie price of primary aluminum. We assumed an LMiE@ consistent
with the LME forward market at December 31, 200&créasing to the 10-year average LME and steadgafier for
purposes of calculating expected future cash fifmwghese contracts. Our Gramercy long-term alunsimatract has
variable cost-based pricing. We used GAL cost faseto calculate the expected future cash flowthfe contract. The
Nordural anode contract and some Nordural expangioiract commitments are denominated in eurosa¥gamed a
$1.30/Euro conversion rate to estimate the oblgatunder these contracts.

(4) Includes the estimated benefit payments for@REB obligations through 2015, which are unfunded.

(5) Other long-term liabilities include oexpected SERB benefit payments, workers' compemshgnefit payments and as
retirement obligations. Expected benefit paymeotste SERB plans, which are unfunded, are incldde@007 through
2015. Asset retirement obligations are estimategatial costs for the existing spent potliner.

For a discussion of our related party transactionssee Footnote 15 to the Consolidated Financial Stahents included herein.
Environmental Expenditures and Other Contingencies

We have incurred and in the future will continuertour capital expenditures and operating expefgamatters relating to environmental
control, remediation, monitoring and compliance.

The aggregate environmental related accrued ligsilivere $0.6 million and $0.5 million at DecemB&r 2006 and December 31, 2005,
respectively. We believe that compliance with corienvironmental laws and regulations is not likefhave a material adverse effect on our
financial condition, results of operations or lidity; however, environmental laws and regulatiorss/rahange, and we may become subject to
more stringent environmental laws and regulationhé future.

We have planned environmental capital expenditafepproximately $2.0 million for 2007. In additiome expect to incur operating
expenses relating to environmental matters of apmrately $10 to $15 million each year during 202308 and 2009, respectively. These
amounts do not include any projected capital exjperas or operating expenses for our joint ventaterest in the Gramercy assets. As part of
our general capital expenditure plan, we also exjgeincur capital expenditures for other capitadjpcts that may, in addition to improving
operations, reduce certain environmental impaas.ote 12 “Commitments and Contingencies” to tbaglidated Financial Statements
included herein.

Century’s income tax returns are periodically exaediby various tax authorities. We are currentlgarraudit by the Internal Revenue
Service ("IRS") for the tax years through 2002cémnection with such examinations, the IRS hagdiissues and proposed tax deficiencies.
We are reviewing the issues raised by the IRS éadtp contest the proposed tax deficiencies. Wiedeethat our tax position is well-
supported and, based on current information, ddatiéve that the outcome of the tax audit will @@amaterial impact on our financial
condition or results of operations.
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We are a defendant in several actions relatingitus aspects of our business. While it is imgnedb predict the ultimate disposition of
any litigation, we do not believe that any of th&sesuits, either individually or in the aggregatdl] have a material adverse effect on our
financial condition, results of operations or lidiy. See Item 3, “Legal Proceedings.”

Recently Adopted Accounting Standards

SFAS 158 In September 2006, the Financial Accounting Saaasi Board (“FASB”) issued SFAS No. 158, “Emplogefccounting for
Defined Benefit Pension and Other Postretiremeamn$?} an amendment to SFAS No. 87, 88, 106, an(R)32'his statement required us to
recognize the funded status of a defined beneditather postretirement plan obligations in our ficial statements and to recognize changes in
that funded status in the year in which the chagesr through comprehensive income. In additiba,statement requires additional
disclosure about certain effects on net perioditefiecost that arise from delayed recognitiontef gains or losses, prior service costs or
credits, and transition asset or obligation.

We have adopted SFAS No. 158 as of December 38. 20@ impacts of the new pronouncement are disclissthe Pension and Other
Postretirement Benefits note (Note 7) to our Cddatéd Financial Statements, included herein.

SFAS 123(R)In December 2004, the FASB issued SFAS No. 123@t)are Based Payment.” This Statement is a @visf FASB
Statement No. 123, “Accounting for Stock-Based Cengation” and supersedes Accounting Principles@@#&PB"”) Opinion No. 25,
“Accounting for Stock Issued to Employees.” Thiatetment focuses primarily on accounting for tratisas in which a company obtains
services in share-based payment transactions SEthisment requires us to recognize the grant datedlue of an award of equity-based
instruments to employees and the cost to be rezedriver the period in which the employees areiredto provide service. The Statement is
effective for fiscal year 2006 and thereafter.

We have adopted SFAS No. 123 (R) effective Jania@p06. We have elected to use the Modified PrdsmeApplication Method.
Under this method, we will recognize the fair vabfemployee stock-based compensation awards agersation cost beginning January 1,
2006. SFAS No. 123 (R) will apply to new awardsngeal subsequent to our adoption and for any podf@revious awards that had not ve:
as of January 1, 2006. The compensation cost rézedjfrom the unvested awards will be based omtlggnal grant-date fair value used to
calculate our pro forma financial disclosure un8EAS No. 123. The impacts of the new pronounceraentiscussed in the Stock
Compensation note (Note 9) to our Consolidated iz Statements, included herein.

Recently Issued Accounting Standards

FIN 48. In July 2006, the FASB issued FASB InterpretaftiN”) No. 48, “Accounting for Uncertainty in Irame Taxes.” FIN No. 48
clarifies the accounting for uncertainty in incotages recognized in an enterprise’s financial statgs in accordance with SFAS No. 109,
“Accounting for Income Taxes.” It prescribes a rgeibion threshold and measurement attribute foffittencial statement recognition and
measurement of a tax position taken or expectdée taken in a tax return. This Interpretation gswvides guidance on derecognition,
classification, interest, and penalties, accounitingterim periods, disclosure and transition.

The Interpretation was issued to provide consistéteria to recognize, derecognize and measurefliemelated to income taxes. SFAS
No. 109 contains no specific guidance on how ta@skluncertainty in accounting for income tax asaetl liabilities. Disclosure provisions
the Interpretation will provide more informationaal the uncertainty in income taxes and liabilities

The Interpretation will be effective for our 2008dal year. We are currently assessing the Int&fioa and have not yet determined the
impact of adopting FIN No. 48 on our financial gasi and results of operations.

SFAS No. 157In September 2006, the FASB issued SFAS No. ‘F&ir Value Measurements.” SFAS No. 157 definesyalue,
establishes a framework for measuring fair valne, @xpands disclosures about fair value measuremehis pronouncement applies to other
existing accounting pronouncements that requingeomit fair value measurements. The pronouncemaed dot require any new fair value
measurements. SFAS No. 157 will be effective foaficial statements issued for fiscal years beginafter November 15, 2007, and the
interim periods within those years. We are curgeaisessing the new pronouncement and have ndeterimined the impact of adopting SF
No. 157 on our financial position and results ofi@tions.
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SFAS No. 1591n February 2007, the FASB issued SFAS No. 158¢“Fair Value Option for Financial Assets and Raial Liabilities.”
The Statement would permit us to measure certaanial instruments and other items at their falug. The objective of the Statement i
mitigate the volatility in reported earnings causgdmeasuring related assets and liabilities ddfidly without having to apply complex het
accounting provisions. This fair value option woaltbw us to choose to measure eligible itemsiatvilue at a specified election date.

The Statement is effective for us as of Janua®008. We are currently assessing the Statemertiaralnot yet determined what, if any,
impact the adoption of SFAS No. 159 will have om fimancial position or results of operations.

Item 7A. Quantitative and Qualitative Disclosures about MarkRisk

Commodity Price Sensitivity

We are exposed to price risk for primary aluminite manage our exposure to fluctuations in the pfqaimary aluminum by selling
aluminum at fixed prices for future delivery andathgh financial instruments, as well as by puragsiertain of our alumina and power
requirements under supply contracts with prices titethe same indices as our aluminum sales castfée LME price of primary aluminum).
Our risk management activities do not include aagling or speculative transactions. The followiablé shows our forward priced sales as a

percentage of our estimated production capacity.

Forward Priced Sales as of December 31, 2006

2007(1)(2) 2008 (2) 2009 (2) 2010 (2) 2011-2015 (2)
Base Volume:
Pounds (000) 380,16( 240,74: 231,48 231,48t 826,73:
Metric tons 172,43t 109,20( 105,00( 105,00( 375,00(
Percent of capacity 22% 14% 13% 13% 9%
Potential additional volume
(2):
Pounds (000) 111,11¢ 220,90 231,48! 231,48t 826,73:
Metric tons 50,40( 100,20( 105,00( 105,00( 375,00(
Percent of capacity 7% 12% 13% 13% 9%

(1) The forward priced sales in 2007 exclude Jan@807 shipments to customers that are priced basex the prior montls’
market price.

(2) Certain financial contracts included in theviard priced sales base volume for the period 2B6fugh 2015 contain
clauses that trigger potential additional salesin@ when the market price for a contract montlbva the base contract
ceiling price. These contacts will be settled monénd, if the market price exceeds the ceilinggiffor all contract
months through 2015, the potential sales volumelavbe equivalent to the amounts shown above.

Apart from the Alcan Metal Agreement, Glencore Métgreement I, Glencore Metal Agreement Il and Beuite Metal Agreement, we
had forward delivery contracts to sell 132,726 ietins and 107,546 metric tons of primary alumiratnbecember 31, 2006 and December
31, 2005, respectively. Of these forward delivawgpteacts, we had fixed price commitments to s&Bg&,metric tons and 4,643 metric tons of
primary aluminum at December 31, 2006 and Decer@bgP005, respectively, of which none were withr@lere at December 31, 2006 and
186 metric tons were with Glencore at Decembe2805.
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Financial Sales Agreements

To mitigate the volatility in our unpriced forwadglivery contracts, we enter into fixed price fineh sales contracts, which settle in cash
in the period corresponding to the intended dejivdates of the forward delivery contracts. Cert#ithese fixed price financial sales contracts
are accounted for as cash flow hedges dependingiodesignation of each contract at its incept®lencore is our counterparty for all of th
financial sales contracts.

Substantially all of the contracts accounted fodevatives contain clauses that trigger additi@hégpment volume when the market pi
for a contract month is above the contract ceifinige. If the market price exceeds the ceiling gffior all contract months through 2015,
maximum additional shipment volume would be 735,6@#ric tons. These contracts will be settled mignt#We had no fixed price financi
contracts to purchase aluminum at December 31, a00@&cember 31, 2005.

Primary Aluminum Financial Sales Contracts as of:
(Metric Tons)

December 31, 2006 December 31, 2005

Cash Flow Cash Flow
Hedges Derivatives Total Hedges Derivatives Total

2006 - - -- 142,750 51,000 193,750
2007 119,500 50,400 169,900 119,500 50,400 169,900
2008 9,000 100,200 109,200 9,000 100,200 109,200
2009 - 105,000 105,000 - 105,000 105,000
2010 - 105,000 105,000 -- 105,000 105,000
2011 - 75,000 75,000 -- 75,000 75,000
2012-2015 - 300,000 300,000 -- 300,000 300,000

Total 128,500 735,600 864,100 271,250 786,600 1,057,850

Additionally, to mitigate the volatility of the natal gas markets, we enter into fixed price finahpurchase contracts, accounted for as
cash flow hedges, which settle in cash in the gecmresponding to the intended usage of natual@ae decatherm (“DTH") is equivalent to
one million British Thermal Units (“BTU").

Natural Gas Financial Purchase Contracts as of:
(Thousands of DTH)

December 31,

2006 2005

2006 - 1,680
2007 2,200 780
2008 480 480
Total 2,680 2,940

On a hypothetical basis, a $200 per metric toneiase in the market price of primary aluminum isnestted to have an unfavorable impact
of $16.2 million after tax on accumulated other poelmensive income for the contracts designate@sts flow hedges, and $92.8 million on
income for the contracts designated as derivatieeshe period ended December 31, 2006 as a reftiie forward primary aluminum
financial sales contracts outstanding at Decembg2G06.

On a hypothetical basis, a $1.00 per DTH decraatieei market price of natural gas is estimatedatecelan unfavorable impact of $1.7
million after tax on accumulated other comprehem@ivome for the period ended December 31, 20@6rasult of the forward natural gas
financial purchase contracts outstanding at Decei@be2006.
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Our metals and natural gas risk management aeivétie subject to the control and direction of@emianagement. These activities are
regularly reported to Century’s board of directors.

This quantification of our exposure to the commygitice of aluminum is necessarily limited, asded not take into consideration our
inventory or forward delivery contracts, or thesefting impact on the sales price of primary alumirproducts. Because all of our alumina
contracts, except Hawesville’s alumina contrachv@ramercy, are indexed to the LME price for priynaluminum, they act as a natural hedge
for approximately 10% of our production. As of Dadeer 31, 2006, approximately 52% (including 50,4@ric tons of potential additional
volume under our derivative sales contracts) ofpsaduction for 2007 was hedged by our LME-basedéla contracts, Nordural’s electrical
power and tolling contracts, and by fixed priceafard delivery and financial sales contracts.

Nordural. S ubstantially all of Nordural's revenues are dedifrom toll conversion agreements with Glencorggid and a subsidiary of
BHP Billiton Ltd. whereby Nordural converts alumipeovided by these companies into primary alumiriorma fee based on the LME price
primary aluminum. Nordural’s LME-based toll revesw@e subject to the risk of decreases in the rhariee of primary aluminum; however,
Nordural is not exposed to increases in the pacalfumina, the principal raw material used inpiheduction of primary aluminum. In additic
under its power contract, Nordural purchases p@wearrate which is a percentage of the LME pricgofomary aluminum, providing Nordural
with a natural hedge against downswings in the etdik primary aluminum. Nordural’s tolling reversueclude a premium based on the
exemption available to Icelandic aluminum produdeye the European Union (“EU") import duty for prary aluminum. The European
Commission has considered and is currently consigearious proposals that would phase-out thisorhduty. While the import duty remains
intact to date, any decrease in the EU import euillynegatively impact Nordural's revenue.

Nordural is exposed to foreign currency risk duéiuotuations in the value of the U.S. dollar asnpared to the Euro and the Icelandic
krona. Nordural’s revenues and power costs aredbas¢he LME price for primary aluminum, which isrdominated in U.S. dollars. There is
no currency risk associated with these contraatsdiiral’s labor costs are denominated in Icelakdima and a portion of its anode costs are
denominated in Euros. As a result, an increasearedse in the value of those currencies reladivke U.S. dollar would affect Nordural’s
operating margins.

Nordural does not currently have financial instrmseto hedge commaodity price risk. Nordural may deeduch risks in the futu
including through the purchase of aluminum put @pti We have entered into currency options to atigiga portion of our foreign currer
exposure to the Icelandic krona for the Phase \aesion capital expenditures. See the discussidhenCapital Resources section of |
7, "Management’s Discussion and Analysis."

Interest Rates

Interest Rate RislOur primary debt obligations are the $250.0 millafroutstanding senior unsecured notes, $175.0omitif outstanding
convertible notes, $7.8 million in industrial rewenbonds (“IRBs”), borrowings under our revolvingdit facility, and the Nordural debt,
including $331.0 million of borrowings under itsrreloan facility. Our senior unsecured notes anuvedible notes bear a fixed rate of inter
so changes in interest rates do not subject ulsanges in future interest expense with respedtdset borrowings. Borrowings under our
revolving credit facility are at variable ratesaatnargin over LIBOR or the bank base rate, as ddfin the credit agreement. There were no
outstanding borrowings on our revolving credit fiagiat December 31, 2006. The IRBs bear interestdable rates determined by referenc
the interest rate of similar instruments in theustdial revenue bond market. Borrowings under Noalkiterm loan facility bear interest at a
margin over the applicable Eurodollar rate. At Daber 31 , 2006, we had $340.6 million of varialagerborrowings. A hypothetical one
percentage point increase in the interest rate dvioekease our net loss by $2.8 million, assuminglebt reduction. We have not hedged our
interest rate risk, but may do so in the futuretigh interest rate swaps which would have the eéfefixing a portion of our floating rate debt.

Our primary financial instruments are cash andtstesm investments, including cash in bank accoundsather highly rated liquid mone
market investments and government securities .
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Management’'s Annual Report on Internal Control over Financial Reporting

Management is responsible for establishing and taigimg an adequate system of internal controls Gmancial reporting for the
company. This system is designed to provide reddersssurance regarding the reliability of finahoéporting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles. Becafi#ts inherent limitations, a system of
internal controls over financial reporting can gdevonly reasonable assurance and may not prevelgtect misstatements. Further, becau
changes in conditions, effectiveness of internatias over financial reporting may vary over tin@ur system of internal controls contains
self-monitoring mechanisms, and actions are taeotrect deficiencies as they are identified.

As required by Section 404 of the Sarbanes-Oxlely dvanagement conducted an evaluation of the efteatss of the system of internal
controls over financial reporting for the year ethd®xcember 31, 2006. Management’s evaluation wseddan the framework imternal
Control - Integrated Frameworissued by the Committee of Sponsoring Organizat{@@SO) of the Treadway Commission. Based on this
evaluation, management concluded that our systdamtarhal controls over financial reporting waseetive as of December 31, 2006.
Management'’s assessment of the effectiveness ahtarnal control over financial reporting has beewlited by Deloitte and Touche LLP, an
independent registered public accounting firm,tated in their report under the heading “Repotinoependent Registered Public Accounting
Firm.”
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM
To the Board of Directors and Shareholders of Ggmduminum Company:

We have audited management's assessment, includeg accompanying Management's Annual Report terrial Control over Financial
Reporting, that Century Aluminum Company and subsigs (the "Company") maintained effective intérm@ntrol over financial reporting as
of December 31, 2006, based on criteria establishedernal Control—Integrated Framewoiksued by the Committee of Sponsoring
Organizations of the Treadway Commission. The Camisananagement is responsible for maintainingcéffe internal control over financial
reporting and for its assessment of the effectiserd internal control over financial reportingur@esponsibility is to express an opinion on
management's assessment and an opinion on théwffexss of the Company's internal control oveatfitial reporting based on our audit.

We conducted our audit in accordance with the stadsdof the Public Company Accounting Oversighti@q&nited States). Those
standards require that we plan and perform thet amdbtain reasonable assurance about whetheatigienternal control over financial
reporting was maintained in all material respe@sir audit included obtaining an understandinghtdrinal control over financial reporting,
evaluating management's assessment, testing ahaitwg the design and operating effectivenessitafrnal control, and performing such ot
procedures as we considered necessary in the @tanoes. We believe that our audit provides aorestsle basis for our opinions.

A company's internal control over financial repogtis a process designed by, or under the supenvigi the company's principal
executive and principal financial officers, or pars performing similar functions, and effected Iy tompany's board of directors,
management, and other personnel to provide reakassurance regarding the reliability of financegdorting and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles. A camyfsinternal control over financial
reporting includes those policies and proceduras(th) pertain to the maintenance of records thagasonable detail, accurately and fairly
reflect the transactions and dispositions of theetssof the company; (2) provide reasonable asserduat transactions are recorded as
necessary to permit preparation of financial statein accordance with generally accepted acaogiptiinciples, and that receipts and
expenditures of the company are being made ordgdordance with authorizations of management aedtors of the company; and (3)
provide reasonable assurance regarding preventibmely detection of unauthorized acquisition, usedisposition of the company's assets
that could have a material effect on the finansiatements.

Because of the inherent limitations of internaltcohover financial reporting, including the posétg of collusion or improper
management override of controls, material misstatemdue to error or fraud may not be preventatktected on a timely basis. Also,
projections of any evaluation of the effectivenekthe internal control over financial reportingftdure periods are subject to the risk that the
controls may become inadequate because of chamgesditions, or that the degree of compliance withpolicies or procedures may
deteriorate.

In our opinion, management's assessment that thgp@uy maintained effective internal control oveaficial reporting as of December
31, 2006, is fairly stated, in all material resgetiased on the criteria establishethiiernal Control—Integrated Frameworksued by the
Committee of Sponsoring Organizations of the Tred@ommission. Also in our opinion, the Companyntaned, in all material respects,
effective internal control over financial reporting of December 31, 2006, based on the criterébkstied innternal Control—Integrated
Frameworkissued by the Committee of Sponsoring Organizatifrtee Treadway Commission.

We have also audited, in accordance with the stasdzf the Public Company Accounting Oversight Bo@inited States), the
consolidated financial statements as of and foydse ended December 31, 2006 of the Company ancepart dated February 28, 2007
expressedan unqualified opinion and includes an explanapmsagraph as to the adoption of Statement of FiabAccounting Standards N
158,Employers’ Accounting for Defined Benefit Pensiod &ther Postretirement Plans
/s/ DELOITTE & TOUCHE LLP

Pittsburgh, Pennsylvania

February 28, 2007
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM
To the Board of Directors and Shareholders of Ggrmluminum Company:

We have audited the accompanying consolidated balgineets of Century Aluminum Company and subsidigthe “Company”) as of
December 31, 2006 and 2005, and the related colasedl statements of operations, shareholdersyeauitl cash flows for each of the three
years in the period ended December 31, 2006. Tirescial statements are the responsibility of@enpany’'s management. C
responsibility is to express an opinion on thesaritial statements based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighamlogUnited States). Those
standards require that we plan and perform thet émdbtain reasonable assurance about whethdindoecial statements are free of material
misstatement. An audit includes examining, orsaliasis, evidence supporting the amounts andodisids in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by maregels well as evaluating the overall
financial statement presentation. We believe thiataudits provide a reasonable basis for our opini

In our opinion, such consolidated financial statatag@resent fairly, in all material respects, timaficial position of Century Aluminum
Company and subsidiaries as of December 31, 200@@05, and the results of their operations anu tdash flows for each of the three years
in the period ended December 31, 2006, in confgrmith accounting principles generally acceptethim United States of America.

We have also audited, in accordance with the stdsdz the Public Company Accounting Oversight Bo@nited States), the
effectiveness of the Company's internal controlrdwvencial reporting as of December 31, 2006, Hasethe criteria establishedlimernal
Control—Integrated Framewotiksued by the Committee of Sponsoring Organizatifrike Treadway Commission and our report dated

February 28, 2007 expressed an unqualified opiaiomanagement's assessment of the effectivendiss Gompany's internal control over
financial reporting and an unqualified opinion b effectiveness of the Company's internal comiver financial reporting.

As discussed in Note 7 to the consolidated findrst&tements, in 2006 the Company adopted Stateofi¢iibancial Accounting Standar
No. 158,Employers’ Accounting for Defined Benefit Pensiad &ther Postretirement Plans

/s/ DELOITTE & TOUCHE LLP
Pittsburgh, Pennsylvania

February 28, 2007
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CENTURY ALUMINUM COMPANY
CONSOLIDATED BALANCE SHEETS
December 31,

2006 2005
(Dollars in thousands, except share
data)
ASSETS
ASSETS:
Cash and cash equivalents $ 96,36t $ 17,75
Restricted cash 2,011 2,02¢
Accounts receivable — net 113,37: 83,01¢
Due from affiliates 37,54 18,63¢
Inventories 145,41( 111,43¢
Prepaid and other current assets 19,83( 23,91¢
Deferred taxes — current portion 103,11( 37,70¢
Total current assets 517,63¢ 294,49;
Property, plant and equipment — net 1,218,77 1,070,15!
Intangible asset — net 61,59 74,64
Goodwill 94,84« 94,84+
Other assets 292,38( 143,29:
TOTAL $ 2,185223. $ 1,677,43.
LIABILITIES AND SHAREHOLDERS’ EQUITY
LIABILITIES:
Accounts payable, trade $ 64,84¢ $ 61,91¢
Due to affiliates 282,28 158,68:
Accrued and other current liabilities 75,14 53,71t
Long term debt — current portion 30,10¢ 581
Accrued employee benefits costs — current portion 11,08 9,33t
Convertible senior notes 175,00( 175,00(
Industrial revenue bonds 7,81¢ 7,81
Total current liabilities 646,27" 467,04
Senior unsecured notes payable 250,00( 250,00(
Nordural debt 309,33: 230,43t
Revolving credit facility - 8,06¢
Accrued pension benefits costs — less currentqorti 19,23¢ 10,35(
Accrued postretirement benefits costs — less ctupertion 206,41! 96,66(
Due to affiliates - less current portion 554,86¢ 337,41¢
Other liabilities 27,81 28,01(
Deferred taxes 41,58 16,89(
Total noncurrent liabilities 1,409,24 977,83
CONTINGENCIES AND COMMITMENTS (NOTE 12)
SHAREHOLDERS' EQUITY:
Common stock (one cent par value, 100,000,000 slzardnorized;
32,457,670 and 32,188,165 shares issued and aditsgeat December 31
2006 and 2005, respectively) 32t 32z
Additional paid-in capital 432,27( 419,00¢
Accumulated other comprehensive loss (166,577) (91,419
Accumulated deficit (136,31) (95,35¢)
Total shareholders’ equity 129,71( 232,55!

TOTAL $ 2,185,23. $ 1,677,43.




See notes to consolidated financial statements.
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CENTURY ALUMINUM COMPANY
CONSOLIDATED STATEMENTS OF OPERATIONS

Year Ended December 31,
2006 2005 2004
(In Thousands, Except Per Share Amounts)

NET SALES:
Third-party customers $ 1,299,03! $ 961,33 $ 897,53
Related parties 259,53 171,02 163,20¢
1,558,561 1,132,36: 1,060,74
Cost of goods sold 1,210,04. 970,68! 875,46(
Gross profit 348,52: 161,67 185,28
Selling, general and administrative expense 39,36 34,77 24,91¢
Operating income 309,15¢ 126,90: 160,37:
Interest expense - third party (37,00 (25,66¢) (39,94¢)
Interest expense - related party — — (380)
Interest income 1,70¢ 1,367 1,08¢
Net loss on forward contracts (389,839 (309,699 (21,52))
Loss on early extinguishment of debt — (83%) (47,449
Other income (expense) — net 6,89¢ 27¢ (1,30%)
Income (loss) before income taxes and equity ir
earnings of joint ventures (109,079 (207,659 50,85}
Income tax benefit (expense) 52,04 80,697 (18,19¢)
Income (loss) before equity in earnings of joint
ventures (57,039 (126,959 32,66
Equity in earnings of joint ventures 16,08 10,70:¢ 821
Net income (loss (40,955 (116,259 33,48:
Preferred dividends — — (769)
Net income (loss) applicable to comrr
shareholders $ (40,959 $ (116,25 $ 32,718
EARNINGS (LOSS) PER COMMON SHARE:
Basic and Diluted $ (1.2¢) $ (362 $ 1.14

See notes to consolidated financial statements.
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CENTURY ALUMINUM COMPANY
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Accumulated
Convertible Additional Other Retained Total
Comprehensive Preferred Common Paid-in  Comprehensive Earnings Shareholders’
Income (Loss)  Stock Stock  Capital Income (Loss) (Deficit) Equity

(Dollars in thousands)

Balance, December 31, 2003 $ 25000 211% 173,13t$ (5,229% (9,259% 183,86¢
Comprehensive income (loss) - 2004
Net income - 2004 $ 33,48 33,48: 33,48

Other comprehensive income (loss):
Net unrealized loss on financial

instruments, net of $29,380 in tax (51,559
Net amount reclassified to income, r
of $(2,196) in tax 3,95(
Minimum pension liability adjustmen
net of $(360) in tax 64C
Other comprehensive loss (46,969 (46,969 (46,96
Total comprehensive loss $ (13,487)
Dividends on common stock (42 (42
Dividends on preferred stock (3,269 (3,269
Preferred stock conversion (25,000 14 24,98¢
Issuance of common stock - equity offeri 9C 208,12: 208,21
Issuance of common stock - compensati
plans 5 9,20¢ - 9,21¢
Balance, December 31, 2004 $ -$ 32($ 415,45(% (52,180% 20,91:$ 384,50(
Comprehensive income (loss) - 2005
Net loss - 2005 $ (116,25Y (116,25 (116,254

Other comprehensive income (loss):
Net unrealized loss on financial

instruments, net of $36,420 in tax (64,710
Net amount reclassified to income, r
of $(14,655) in tax 25,36t
Minimum pension liability adjustmen
net of $63 in tax 113
Other comprehensive loss (39,23 (39,23) (39,23))
Total comprehensive loss $ (155,48
Dividends on common stock (16) (16)
Issuance of common stock - compensati
plans 2 3,55¢ 3,55¢
Balance, December 31, 2005 $ -$ 322% 419,00¢$ (91,419% (95,359% 232,55!
Comprehensive income (loss) - 2006
Net loss - 2006 $ (40,955 (40,95%) (40,955

Other comprehensive income (loss):
Net unrealized loss on financial

instruments, net of $57,556 tax (85,309

Net amount reclassified to income, nel

$(48,734) tax 83,18¢

Minimum pension liability adjustment,

net of $1,631 in tax (2,537)
Other comprehensive loss (4,655 (4,655 (4,655
Total comprehensive loss $ (45,610

Adjustment to initially apply SFAS No. 158
net of $46,161 tax (70,499 (70,499



Share-based compensation expense 5,582 5,582
Issuance of common stock - compensati

plans 3 7,67¢ 7,682
Balance, December 31, 2006 $ -$ 328E$ 432,27($ (166,57)%$(136,31)% 129,71(

See notes to consolidated financial statements.
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CENTURY ALUMINUM COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31 ,
2006 2005 2004

(Dollars in Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income (loss) $ (40,95%) $ (116,25) $ 33,48:
Adjustments to reconcile net income (loss) to reshcprovided b
operating activities:

Unrealized net loss on forward contracts 333,08: 306, 75¢ 2,40¢
Depreciation and amortization 69,22( 56,53: 50,25¢
Deferred income taxes (126,347 (59,839 11,81¢
Pension and other post retirement benefits 14,56! 12,38 8,04(
Workers’ compensation 987 (1,572 82C
Stock-based compensation 5,582 - -
Excess tax benefits from share-based compensation (1,399 - -
(Gain) loss on disposal of assets (6,857) (32 761
Non-cash loss on early extinguishment of debt -- 25¢ 9,65¢

Change in operating assets and liabilities:

Accounts receivable — net (30,35%) (3,440 (19,440
Due from affiliates (18,909 (4,267 (3,629
Inventories (28,529 (152 (16,029
Prepaid and other current assets 89 (10,097 (3,590
Accounts payable, trade 9,60¢ 8,52¢ 2,60z
Due to affiliates 9,701 92C 16,17¢
Accrued and other current liabilities 18,96¢ (32,669 13,61«
Other — net (23,11¢) (22,12)) (1,130
Net cash provided by operating activities 185,35 134,93t 105,82¢

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, plant, and equipment (23,607) (18,02) (15,240
Nordural expansion (193,51) (280,08¢) (59,789
Business acquisitions, net of cash acquired -- (7,000 (198,58,
Restricted and other cash deposits (2,587) (350 (1,679
Proceeds from sale of property, plant, and equipmen 7,75¢ 124 -
Net cash used in investing activities (211,93) (305,339 (275,280)

CASH FLOWS FROM FINANCING ACTIVITIES:

Borrowings of long-term debt 109,00( 222,93 425,88
Repayment of long-term debt - third party (581) (83,279 (425,88))
Repayment of long-term debt - related party -- - (14,000
Net borrowings (repayments) under revolving créatitlity (8,069 8,06¢ =
Excess tax benefits from share-based compensation 1,39¢ - -
Financing fees -- (5,132 (13,062)
Issuance of common stock 3,45: 1,40¢ 215,79:
Dividends -- (16) (3,31))
Net cash provided by financing activities 105,19; 143,98 185,42;

CHANGE IN CASH AND CASH EQUIVALENTS 78,61 (26,41¢) 15,96¢



CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 17,75: 44.,16¢ 28,20«
CASH AND CASH EQUIVALENTS, END OF YEAR $ 96,36t $ 17,75: $ 44,16¢

See notes to consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2006, 2005 and 2004
(Dollars in Thousands, except Per Share Amounts)

1. Summary of Significant Accounting Policies

Organization and Basis of PresentationGentury Aluminum Company (“Century,” “we”, “us”, to” or “ours”) is a holding company,
whose principal subsidiaries are Century Alumindrivest Virginia, Inc. (“Century of West Virginia"Berkeley Aluminum, Inc.
(“Berkeley”), Century Kentucky, Inc. (“Century Kartky”) and Nordural ehf (“Nordural”). Century of \MeVirginia operates a primary
aluminum reduction facility in Ravenswood, Westgifinia (“Ravenswood”). Berkeley holds a 49.7% ingtii@ a partnership which operates a
primary aluminum reduction facility in Mt. Holly,dsith Carolina (“Mt. Holly”) and a 49.7% undivideatérest in the property, plant, and
equipment comprising Mt. Holly. The remaining irgstrin the partnership and the remaining undividéztest in Mt. Holly are owned by
Alumax of South Carolina, Inc., a subsidiary of AD& (“ASC"). ASC manages and operates Mt. Holly manst to an Owners Agreement,
prohibiting the disposal of the interest held by afthe owners without the consent of the othenens and providing for certain rights of first
refusal. Pursuant to the Owners Agreement, eaclkeofumishes their own alumina, for conversionltaranum, and is responsible for their
rata share of the operating and conversion costs.

Prior to April 1996, we were an indirect, wholly-ned subsidiary of Glencore International AG (“Glere’ and, together with its
subsidiaries, the “Glencore Group”). In April 1996 completed an initial public offering of our coman stock. At December 31, 2006,
Glencore owned 28.7% of Century’s outstanding comstock. Century and Glencore enter into varioasgactions such as the purchase and
sale of primary aluminum, purchase of aluminajrgliagreements and forward primary aluminum finahsales contracts.

Our historical results of operations included ia #tcompanying consolidated financial statementsmoaibe indicative of the results of
operations to be expected in the future.

Principles of Consolidation —Fhe consolidated financial statements include to@ants of Century Aluminum Company and our
subsidiaries, after elimination of all significantercompany transactions and accounts. Berkelatesest in the Mt. Holly partnership and our
interest in the Gramercy and St. Ann Bauxite jontures are accounted for under the equity met@adequity in the earnings of St. Ann
Bauxite is recorded net of Jamaican taxes.

Revenue —Revenue is recognized when title and risk of lassgo customers in accordance with contract tdrmsme instances, we
invoice our customers prior to physical shipmengadds. In such instances, revenue is recognizigdadren the customer has specifically
requested such treatment and has made a fixed dorantito purchase the product. The goods must bmplede, ready for shipment and
physically separated from other inventory with riglownership passing to the customer. We musireta performance obligations and a
delivery schedule must be obtained. Sales returdsalowances are treated as a reduction of satksi@ provided for based on historical
experience and current estimates.

Cash and Cash Equivalents Gash equivalents are comprised of cash and shantitevestments having maturities of less than 9@ dd
the time of purchase. The carrying amount of caglivalents approximates fair value.

Accounts Receivable Fhe accounts receivable are net of an allowancarfoollectible accounts of $1,000 at December 8062and
2005.

Inventories —The majority of our inventories, including alumiaad aluminum inventories, are stated at the loWepst (using the first-
in, first-out (“FIFO”) method) or market. The remaig inventories (principally operating and othepglies) are valued at the lower of average
cost or market.

Table of Content:
-45-




Table of Contents
CENTURY ALUMINUM COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

Property, Plant and Equipment Property, plant and equipment is stated at éadditions, renewals and improvements are capitdlize
Asset and accumulated depreciation accounts dexedl for dispositions with resulting gains or lessncluded in other income (expense).
Maintenance and repairs are expensed as incurredaptalize interest for the construction of diyalig assets. Depreciation of plant and
equipment is provided for by the straight-line nuettover the following estimated useful lives:

Buildings and improvements 14 to 45 years
Machinery and equipment 51to 22 years

We periodically evaluate the carrying value of ldivgd assets to be held and used when eventsianohstances warrant such a review.
The carrying value of a separately identifiablegdived asset is considered impaired when thegatied undiscounted cash flow from such
asset is less than its carrying value. In that g\&eloss is recognized based on the amount byhithie carrying value exceeds the fair value of
the long-lived asset. Fair value is determined prity using the anticipated cash flows discounted mte commensurate with the risk
involved.

Goodwill and Intangible AssetWe recognized $94,844 of goodwill as a result efabquisition of Nordural in 2004. We test our gwoiid
annually for impairment in the second quarter effiacal year and other times whenever eventsroumistances indicate that the carrying
amount of goodwill may exceed its fair value. ¢ ttarrying value of goodwill exceeds its fair valae impairment loss will be recognized. No
impairment loss was recorded in 2006 or 2005. &irevilue is estimated using market comparableriméion.

Our intangible asset consists of the power contaegtiired in connection with our acquisition of thawesville facility (“Hawesville”).
The contract value is being amortized over its t€tfhyears) using a method that results in annmalrization equal to the percentage of a
given year's expected gross annual benefit todte as applied to the total recorded value ofptver contract. As of December 31, 2006 and
2005, the gross carrying amount of the intangibEeawas $155,986 with accumulated amortizatidgpd{392 and $81,343, respectively. In
April 2005, we made a $7,000 post-closing paymer8duthwire related to the acquisition of Hawesvillhis post-closing payment obligation
was allocated to the acquired fixed assets andgjitiee asset based the allocation percentagesimisied original acquisition. The gross
carrying amount of the intangible asset increase@%! as a result of this payment.

For the years ended December 31, 2006, 2005 ant] a@tbrtization expense for the intangible asgated $13,049, $14,561, and
$12,327, respectively. The estimated aggregatetaation expense for the intangible asset for #mainder of the contract term is as follows:

For the year ending December 31,
2007 2008 2009 2010
Estimated Amortization Expen  $ 1399: % 15,07¢  $ 16,14¢ % 16,37¢

The intangible asset is reviewed for impairmeradnordance with Statement of Financial Accountitep8ard (“SFAS”) No. 142,
“Goodwill and Other Intangible Assets,” wheneveeets or circumstances indicate that its net cagrgimount may not be recoverable.

Other Assets -At December 31, 2006 and 2005, other assets cqrgisarily of Century’s investment in the Mt. Holpartnership, the
investment in the Gramercy and St. Ann Bauxitetjeantures, deferred financing costs, deferrechtsets, deferred pension assets, and cash
surrender value of life insurance policies. Ouriggshare of the undistributed earnings (loss)eases (decreases) the investment in the joint
venture. Deferred financing costs are amortized etraight-line basis over the life of the relafiedncing.

We account for our 49.7% interest in the Mt. Hgbrtnership using the equity method of accountiugitionally, our 49.7% undivided
interest in certain property, plant and equipmémib Holly is held outside of the partnership ahe undivided interest in these assets of the
facility is accounted for in accordance with th@Ellssue No. 00-01, “Investor Balance Sheet andrire Statement Display under the Equity
Method for Investments in Certain Partnerships @titer Ventures.” Accordingly, the undivided intargsthese assets and the related
depreciation are being accounted for on a propuat® gross basis.
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Income Taxes -We account for income taxes using the liability Inoet, whereby deferred income taxes reflect theaneeffect of
temporary differences between the carrying amooféssets and liabilities for financial reportingrposes and the amounts used for income
tax purposes. In evaluating our ability to realisferred tax assets, we use judgment in considéragelative impact of negative and positive
evidence. The weight given to the potential eftfategative and positive evidence is commensurétetive extent to which it can be
objectively verified. Based on the weight of evidenboth negative and positive, if it is more likéhan not that some portion or all of a
deferred tax asset will not be realized, a valumtibowance is established.

During the second quarter of 2005, we determinatidartain Nordural earnings would remain investetside the United States
indefinitely.

Tax reserves have been established which we bédlelve adequate in relation to the potential fafitmhal assessments. Once establis
reserves are adjusted only when there is morerirdtion available or when an event occurs necesgjtatchange to the reserves.

Postemployment Benefits We provide certain postemployment benefits to fararel inactive employees and their dependents gltinie
period following employment, but before retiremeFhiese benefits include salary continuance, supghah unemployment and disability
healthcare. Postemployment benefits are accounted ficcordance with SFAS No. 112, “Employers’ éanting for Postemployment
Benefits.” The statement requires recognition efélstimated future cost of providing postemployntemtefits on an accrual basis over the
active service life of the employee.

Forward Contracts and Financial InstrumentsWe routinely enter into fixed and market priced ttacts for the sale of primary
aluminum and the purchase of raw materials in &iperiods. We also enter into fixed price finansilkes contracts to be settled in cash to
manage our exposure to changing primary aluminuoeprWe have also entered into financial purclcasd¢racts for natural gas to be settled
in cash to manage our exposure to changing najasaprices. In addition in 2006, we entered intiboopcontracts to purchase Icelandic krona
to manage our exposure to fluctuations in the kt@ange rate for future cash flows associateld eé@pital expenditures for our Phase V
expansion project at Nordural.

All aluminum-based financial and physical delivegntracts are marked-to-market using the LME spdtfarward market for primary
aluminum. Because there is no quoted futures markee for the U.S. Midwest premium component & tharket price for primary aluminui
it is necessary for management to estimate the Midvest premium. The forward natural gas purchasdracts are marked-to-market using
the NYMEX spot and forward market for natural galsictuations in the NYMEX price of natural gas ¢e&ve an impact on our other
comprehensive income included in our financialestagnts from period to period.

Certain financial sales contracts for primary aloam, our foreign currency option contracts andiaéincial purchase contracts for natural
gas have been designated as cash flow hedgesdrdaoce with the provisions of SFAS No. 133 (asraaed). We assess the effectiveness of
these cash flow hedges quarterly. To the exterit sash flow hedges are effective, unrealized gamklosses on the financial sales contracts
are deferred in the balance sheet as accumuldied @@mprehensive income until the hedged trarmacitcurs when the realized gain or loss
is recognized as revenue or cost of goods soldpplicable, in the Statement of Operations. Anyfe@wive portion of the gain or loss is
reported in earnings immediately.

Our power supply agreement at Ravenswood contaitts-based pricing provisions that are consideredrabedded derivative. The
embedded derivative does not qualify for cash flmalge treatment and is marked to market quart@dyns and losses on the embedded
derivative are recorded in net gain (loss) on fadix@ntracts on the Consolidated Statement of Qipesa

The financial and physical delivery contracts fanmary aluminum that are not designated cash fledges or do not qualify for cash flow
hedge treatment, as provided for in current acéogrstandards, are marked-to-market quarterly.tBatons in the LME price of primary
aluminum have a significant impact on gains anddesncluded in our financial statements from gettoperiod. Unrealized and realized ge
and losses are included in net gain (loss) on fafwantracts.
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The effectiveness of our cash flow hedges for pryn@duminum and natural gas are measured by arltiat@nd probable future high
correlation of changes in the fair value of thedird instruments with changes in value of the hddgem. If high correlation ceases to exist,
then gains or losses will be recorded in net gaiss) on forward contracts. To date, high corretatias always been achieved. Our cash flow
hedges for foreign currency are option contracis piovide “one-sided” protection from Icelandioka appreciation. If the krona appreciates
to any level below the strike price, the optionl\é exercised, creating a perfectly effective leedfithe krona depreciates to any level above
the strike price, the option will expire unexercisend the Company will buy krona at an equivalerieiter price than allowed by the option
strike price. During 2006, 2005 and 2004, we ditireocognize any gains or losses for ineffectiveipos of our cash flow hedges. As of
December 31, 2006 and 2005, we had recorded im otimeprehensive income deferred losses of $90,Aa888,458, respectively, on our ¢
flow hedges, net of tax.

Financial Instruments —-Our receivables, payables, debt related to indalsivenue bonds (“IRBs”), Nordural debt and fordvinancial
contracts are carried at amounts that approxinzétesélue. At December 31, 2006, our 7.5% seniaeeared notes due 2014 and 1.75%
convertible senior notes due 2024 had carrying amsoof $250,000 and $175,000, respectively. At bemer 31, 2006, the estimated fair va
of the 7.5% senior unsecured notes due 2014 aidddlconvertible senior notes due 2024 were $252a5@0$277,900, respectively.

Concentration of Credit Risk Financial instruments, which potentially expose @gnto concentrations of credit risk, consist pipally
of cash investments and trade receivables. We placeash investments with highly rated finanastitutions. At times, such investments
may be in excess of the FDIC insurance limit. Qmited customer base increases our concentratiocredit risk with respect to trade
receivables. We routinely assess the financiahgtreof our customers.

Use of Estimates —Fhe preparation of financial statements in conftymiith accounting principles generally acceptethi@ United State
of America requires management to make estimat@assumptions that affect the reported amountss#ta and liabilities and disclosures of
contingent assets and liabilities at the date efitancial statements and the reported amountsvehues and expenses during the reporting
period. Actual results could differ from those ewsties.

Stock-Based CompensationWe adopted SFAS No. 123(R), “Share-Based Payméfettteve January 1, 2006. As such, through
December 31, 2005, we accounted for stock basegeasation in accordance with Accounting Princifdesrd (“APB”) Opinion No. 25
“Accounting for Stock Issued to Employees.” No cangation cost was recognized for the stock opt@tigns of the plan prior to January 1,
2006 because the exercise prices of the stockraptjcanted were equal to the market value of moksbn the date of grant. Had compensa
cost for the Stock Incentive Plan, see Note 9, liktermined using the fair value method providedenrSFAS No. 123, our net income (loss)
and earnings (loss) per share would have changgn oro forma amounts indicated below:

2005 2004

Net income (loss) applicable to common sharehol As Reported $ (116,25) $ 32,71
Add: Stock-based employee compensation expensadied|

in reported net income, net of related tax effects 2,84( 1,767
Deduct: Stock-based employee compensation expense
determined under fair value based method for al

awards, net of related tax effects (3,570 (2,14

Pro forma net income (loss) $ (116,98) $ 32,33:

Basic income (loss) per share As Reported $ (3.62) $ 1.14

Pro Forma $ (3649 $ 1.13

Diluted income (loss) per share As Reported  $ (3.62) $ 1.14

Pro Forma $ (369 $ 1.1z
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The fair value of our stock option grants and serbased share awards is estimated on the datamf gsing the Black-Scholes option-
pricing model. Information about our assumptionsdu® value the grants in 2006, 2005 and 2004adahie in Note 9.

Recently Adopted Accounting Standardén-September 2006, the Financial Accounting Stasel®8oard (“FASB”) issued SFAS No. 158,
“Employer’s Accounting for Defined Benefit Pensiand Other Postretirement Plans - an amendmentA& $f6. 87, 88, 106, and 132(R).”
This statement requires an employer to recognigduhded status of a defined benefit postretirerptart as an asset or liability in its staterr
of financial position and to recognize changesat funded status in the year in which the changesr through comprehensive income. The
statement requires an employer to measure the dustdtus of a plan as of the date of its year-¢sgmment of financial position. In addition,
the statement requires additional disclosure abem&in effects on net periodic benefit cost far tiext fiscal year that arise from delayed
recognition of the gains or losses, prior servigstg or credits, and transition asset or obligatde adopted SFAS No. 158 as of Decembe
2006. The incremental effect on our financial steats as a result of the adoption of SFAS No. $5Bsclosed in our Pension and Other
Postretirement Benefits note (Note 7).

We adopted SFAS No. 123 (R) effective January 0620Ve elected to use the Modified Prospective &ptibn Method. Under this
method, we recognized the fair value of employeeksbased compensation awards as compensation cosnbegianuary 1, 2006. SFAS |
123 (R) was applied to new awards granted subsétpiear adoption and for any portion of previousaeds that had not vested as of January
1, 2006. The compensation cost recognized fronutivested awards will be based on the original gdate fair value used to calculate our
forma financial disclosure under SFAS No. 123. nancial statements have not been restated foedtesed payment expense for periods
prior to January 1, 2006.

Recently Issued Accounting Standardn July 2006, the FASB issued FASB Interpretatitfi”) No. 48, “Accounting for Uncertainty |
Income Taxes.” FIN No. 48 clarifies the accountioguncertainty in income taxes recognized in aremamise’s financial statements in
accordance with SFAS No. 109, “Accounting for In@Traxes.” It prescribes a recognition threshold medsurement attribute for the
financial statement recognition and measuremeattak position taken or expected to be taken axadturn. This Interpretation also provides
guidance on derecognition, classification, interastl penalties, accounting in interim periodsgldsure, and transition.

The Interpretation was issued to provide consistéteria to recognize, derecognize, and measunefiie related to income taxes. SFAS
No. 109 contains no specific guidance on how taeskluncertainty in accounting for income tax asaptl liabilities. Disclosure provisions
the Interpretation will provide more informationat the uncertainty in income taxes and liabilities

The Interpretation will be effective for our 2003dal year. We are currently assessing the Int&fioa and have not yet determined the
impact of adopting FIN No. 48 on our financial gasi and results of operations.

In September 2006, the FASB issued SFAS No. 1541 VFalue MeasurementsSFAS No. 157 defines fair value, establishes a éraark
for measuring fair value, and expands disclosubesifair value measurements. This pronouncemepitespto other existing accounting
pronouncements that require or permit fair valuasneements. The pronouncement does not requiraemyair value measurements. SFAS
No. 157 will be effective for financial statemergsued for fiscal years beginning after November2®7, and the interim periods within thi
years. We are currently assessing the new pronoertteand have not yet determined the impact of tupi$FAS No. 157 on our financi
position and results of operations.

In February 2007, the FASB issued SFAS No. 159¢“Fhir Value Option for Financial Assets and Finandabilities.” The Statement
would permit us to choose to measure certain filgitstruments and other items at their fair valliee objective of the Statement is to
mitigate the volatility in reported earnings caubgdneasuring related assets and liabilities déffdly without having to apply complex hedge
accounting provisions. This fair value option woaltbw us to choose to measure eligible itemsiatvtlue at a specified election date.

The Statement is effective for us as of Janua®008. We are currently assessing the Statemertiaralnot yet determined what, if any,
impact the adoption of SFAS No. 159 will have om fimancial position or results of operations.
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Foreign Currency ‘Our Nordural subsidiary uses the U.S. Dollar aduitstional currency. Certain operating and corgdiom expenses are
denominated and payable in foreign currencies. daits labor costs are denominated in Icelandicrand a portion of its anode costs are
denominated in euros. Transactions denominatedrireiccies other than the functional currency acended based on exchange rates at the
time such transactions arise and result in trafmagiins and losses which are reflected in othesrme (expense) in the Consolidated
Statement of Operations.

2. Acquisitions
The Gramercy Acquisition

In October 2004, Century and Xstrata (successanénger with Falconbridge) completed the joint pas# of the Gramercy, Louisiana
alumina refinery (“Gramercy”) owned by Kaiser Alumim and Chemical Corporation (“Kaiser”) and Kaisef9% interest in a Jamaican
bauxite mining partnership (“St. Ann Bauxite”). Therchase price was $23.0 million, subject to woglkiapital adjustments. Century and
Xstrata each paid one-half of the purchase pritleofAhe bauxite mined by the partnership is uB®dhe production of alumina at the
Gramercy refinery and at a third party refineryfexas. The Gramercy refinery chemically refinesditatinto alumina, the principal raw
material in the production of primary aluminum. Heswville purchases virtually all of its alumina ré@gments from Gramercy. We use the
equity method of accounting for our investment ra@ercy and St. Ann Bauxite.

Nordural Acquisition

In April 2004, we completed the acquisition of Noral. Nordural is an Icelandic company that ownd eperates a primary aluminum
reduction facility located in Grundartangi, Icelafithe results of operations of Nordural are inctugeour Statement of Operations beginning
April 28, 2004.

We accounted for the acquisition as a purchasgyukmaccounting standards established in SFASL A, “Business Combinations.” We
recognized $94,844 of goodwill in the transactidone of the goodwill is expected to be deductiblelfelandic tax purposes; however, all of
the goodwill is expected to be deductible for Ue& purposes.

The following tables represent the unaudited promforesults of operations for the year ended Deeerdb, 2004 assuming the acquisit
occurred on January 1, 2004. The unaudited prodamounts may not be indicative of the resultsaltially would have occurred if the

transaction described above had been completethagitéct for the period indicated.

Year ended December 31,

2004
(unaudited)
Net sales $ 1,099,12;
Income before cumulative effect of change in actiogrprinciple 40,29¢
Net income 40,29¢
Net income available to common shareholt 39,52¢

Earnings per share:
Basic
Diluted

*

1.2t
1.2t

L5
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3. Inventories

Inventories, at December 31, consist of the foltayvi

2006 2005
Raw materials $ 61,74¢ $ 47,35:
Work-in-process 20,52¢ 11,46:
Finished goods 5,43¢ 5,44¢
Operating and other supplies 57,69¢ 47,17
Inventories $ 145,41C $ 111,43t

4. Property, Plant and Equipment
Property, plant and equipment, at December 31,isoofthe following:

2006 2005
Land and improvements $ 13,06: $ 13,65:
Buildings and improvements 247,12¢ 122,35¢
Machinery and equipment 1,201,37. 856,57"
Construction in progress 93,58¢ 358,67:
1,555,14: 1,351,25!
Less accumulated depreciation (336,37) (281,10)
Property, plant and equipment - net $ 1,218,777 $ 1,070,15!

For the years ended December 31, 2006, 2005 ant] 8@0recorded depreciation expense of $56,171,9%21and $37,927, respectively.
At December 31, 2006 and 2005, the cost of propplant and equipment includes $158,911 and $127 jE8pectively, and accumulated

depreciation includes $72,300 and $64,932, resgygfirepresenting our undivided interest in theparty, plant and equipment comprising
Mt. Holly.

5. Debt

December 31,

2006 2005
Debt classified as current liabilities:
1.75% convertible senior notes due 2024, interagaple semiannually (1
(2)(5)(6) $ 175,00 $ 175,00(
Hancock County industrial revenue bonds due 20#8rést payable
quarterly (variable interest rates (not to exce2eb)(1) 7,81¢ 7,81%
Current portion of long-term debt 30,10¢ 581
Debt classified as non-current liabilities::
7.5% senior unsecured notes payable due 2014estteayable
semiannually (5)(6)(7) 250,00( 250,00(
Nordural’s senior term loan facility maturing in variable interest rat
principal and interest payments due semiannuaittyuigh 2010 (3)(4) 301,50( 222,00(
Nordural’s various loans, with interest rates raggrom 2.70% to 6.75%
due through 2020, less current portion 7,831 8,43¢
Borrowings under revolving credit facility - 8,06¢

Total Debt $ 772,25, $ 671,90:




-51-

Table of Content:




Table of Contents
CENTURY ALUMINUM COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

(1) The IRBs are classified as current liabilities hesmathey are remarketed weekly and could be regjtirée repaid
upon demand if there is a failed remarketing. Torvertible notes are classified as current bectheseare convertible
at any time by the holder. The IRB interest ratBatember 31, 2006 was 4.21%.

(2) The convertible notes are convertible at any timéhle holder at an initial conversion rate of 33F4hares of Centu
common stock per one thousand dollars of prina@pabunt of convertible notes, subject to adjustmeartsertain
events. The initial conversion rate is equivalerd tonversion price of approximately $30.5409gb&re of Century
common stock. Upon conversion of a convertible nibte holder of such convertible note shall receiash equal to tt
principal amount of the convertible note and, atelaction, either cash or Century common stocks combination
thereof, for the convertible notes conversion vatuexcess of such principal amount, if any.

(3) Nordural’s senior term loan interest rate at Decen®i, 2006 was 6.90%. The $365.0 million loanliigatontains
customary covenants, including limitations on addgl indebtedness, investments, capital experetit(other than
related to the expansion project), dividends, agtbing agreements. Nordural is also subject tomuarfinancial
covenants, including a net worth covenant and icent@&intenance covenants, including minimum inteceserage and
debt service coverage beginning as of Decembe2@®16. Nordural is required to make the followingiimium
repayments of principal on the facility: $15.5 roifi on February 28, 2007 and $14.0 million on eafchugust 31,
2007, February 29, 2008, August 31, 2008, Febr28r2009, August 31, 2009, and all remaining ouatitag principal
amount on February 28, 2010.

(4) Nordural's obligations under the term loan facititg secured by a pledge of all of Nordural's shprgsuant to a she
pledge agreement with the lenders. In additionstuttially all of Nordural's assets are pledgedexsirity under the
loan facility.

(5) The obligations of Century pursuant to the notesusriconditionally guaranteed, jointly and severally a senior
unsecured basis by all of our existing domestitriceed subsidiaries.

(6) The indentures governing these obligations cordagtomary covenants, including limitations on ditity to incur
additional indebtedness, pay dividends, sell agsedtock of certain subsidiaries and purchasedeem capital stock.

(7) On or after August 15, 2009, we may redeem anh@®f&enior notes, in whole or in part, at an initelemption price
equal to 103.75% of the principal amount, plus aedrand unpaid interest. The redemption pricedeitline each year
after 2009 and will be 100% of the principal amouohtis accrued and unpaid interest, beginning oguati15, 2012.

We have a $100,000 senior secured revolving cfadiiity (“Credit Facility”) with a syndicate of ks that will mature September 19,
2010. Our obligations under the Credit Facility aneonditionally guaranteed by our domestic subsie$ (other than Century Aluminum
Holdings, Inc., Century Louisiana, Inc., and NoalWS LLC) and secured by a first priority secuiityerest in all accounts receivable and
inventory belonging to Century and our subsidiasyrowers. The availability of funds under the Cteéicility is subject to a $15,000 reserve
and limited by a specified borrowing base consistificertain eligible accounts receivable and inogn Borrowings under the Credit Facility
are, at our option, at the LIBOR rate or bank brase, plus or minus in each case an applicableimarge Credit Facility is subject to
customary covenants, including limitations on captxpenditures, additional indebtedness, affiliedasactions, liens, guarantees, mergers anc
acquisitions, dividends, distributions, capitalestbtions and investments. We could issue up toxamuen of $25,000 in letters of credit unt
the Credit Facility. In 2006, we issued two lettefsredit totaling $800. Other than the lettergfdit, we had no other outstanding borrow
under the Credit Facility as of December 31, 2@G60f December 31, 2006, we had a borrowing avéiplef $99,025 under the Credit
Facility. We pay a commitment fee for the unusedipo of the line.
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Principal Payments on Long Term Del

Principal payments on our long term debt in thet figr years and thereafter are as follows:

Total 2007 2008 2009 2010 2011  Thereafter
7.5% senior notes due August
2014 $ 250,00 $ - $ - $ - $ - $ - $ 250,00(
Nordural debt 339,43( 30,10¢ 28,63 28,65¢  246,18¢ 71€ 5,14(
Total $ 589,43t $ 30,10 $ 28,63. $ 28,65¢ $ 246,18t $ 71€ $ 255,14(
6. Composition of certain balance sheet accounts at Dember 31
Components of Other Assets: 2006 2005
Deferred tax assets - noncurrent $ 203,45. % 56,05
Other assets (primarily investments in joint veas)r 75,95( 71,64(
Capitalized financing fees 12,97¢ 15,60(
$ 292,38( $ 143,29
Components of Accrued and other current liabilities 2006 2005
Accrued and other current liabilities $ 32,108 3 31,68¢
Income taxes payable 34,67¢ 13,67:
Accrued bond interest 8,35¢ 8,35¢
$ 75,147 3 53,71t
Components of Accumulated Other Comprehensive Loss: 2006 2005
Unrealized loss on financial instruments, net 8,852 and $49,776 tax
benefit $ (90,72¢) $ (88,45%)
Pension and other postretirement benefit planlifeds, net of $48,864 tax
benefit (1) (75,844 -
Minimum pension liability adjustment, net of $1,665 benefit - (2,960
$ (166,57) $ (91,419

(1) This amount includes pension and other postragnt benefit liabilities of Century, as well Bete of our interest in
the joint ventures in Gramercy Alumina LLC and Abn Bauxite Ltd, and our interest in the Mt. Holyuminum
Company. The pension and other postretirement hidiadilities of our interest in the joint ventugén Gramercy Alumina
LLC and St. Ann Bauxite Ltd, and our interest ie tit. Holly Aluminum Company were $2,362, net of 22 tax benefit
at December 31, 2006.
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7. Pension and Other Postretirement Benefits
SFAS No. 158

We adopted SFAS No. 158, “Employers’ AccountingBafined Benefit Pension and Other Postretireméams$? an amendment of FASB
Statements No. 87, 88, 106, and 132(R)” in our Z0t#hcial statements. SFAS No. 158 requires ugd¢ord on our balance sheet previously
unrecognized obligations of our pension and otlestrptirement plans as of December 31, 2006. Tlenfimg table shows the adjustments
were recorded upon adoption of SFAS No. 158. Perenal other postretirement benefit liabilities af @int ventures and our interest in the
Mt. Holly Aluminum Company are not included in teesbles.

Incremental Effect of Applying SFAS No. 158 on cetin line items in the Consolidated Balance Sheet:

Adjustment for
Additional Before SFAS

Before Minimum No. 158 with  SFAS No. 158 After
application of Liability AML adoption application of
SFAS No. 158 (“AML") adjustment adjustments  SFAS No. 158
Other assets (1) $ 258,98¢ $ 1,631 $ 260,61¢ $ 31,76 $ 292,38(
Total assets 2,153,47. 1,631 2,153,47. 31,76: 2,185,23
Accrued employee benefit cos
current 9,552 - 9,552 1,531 11,08
Total current liabilities 644,744 644,74¢ 1,531 646,27"
Accrued pension benefit costs
noncurrent 10,45¢ 4,16: 14,61¢ 4,62( 19,23¢
Accrued postretirement benefi
costs - noncurrent 110,30t - 110,30t 96,10¢ 206,41!
Total noncurrent liabilities 1,304,35! 4,16° 1,308,51 100,72 1,409,24
Accumulated other
comprehensive income (93,547 (2,537 (96,079 (70,499 (166,577
Total shareholders' equity 202,74 (2,537 200,20 (70,499 129,71(

(1) The change in Other assets due to SFAS NoadlbBtion adjustments includes an increase in defaax assets of
$46,161 and a decrease in pension assets of $14,400

Pension Benefits

We maintain noncontributory defined benefit pengitams for all of our domestic hourly and salagedployees. For the domestic salaried
employees, plan benefits are based primarily onsyefservice and average compensation duringatiee years of employment. For hourly
employees at Ravenswood, plan benefits are bagedndy on a formula that provides a specific befeir each year of service. Our funding
policy is to contribute annually an amount basednuactuarial and economic assumptions designechieswe adequate funding of the
projected benefit obligations and to meet the minmimfunding requirements of ERISA. Plan assets sbpsincipally of U.S. equity securities,
growth funds and fixed income accounts. In addjtive provide supplemental executive retirement fisn@SERB”) for certain executive
officers. We use a measurement date of Decembét@disetermine the pension and OPEB benefit liaédi

The hourly employees at Hawesuville are part of &ddnSteelworkers of America (“USWA”) sponsored tiveinployer plan. Our
contributions to the plan are determined at a ficetd per hour worked. During the years ended Dbeerdl1, 2006, 2005 and 2004, we
contributed $1,585, $1,531 and $1,454, respectjvelthe plan, and had no outstanding liabilityear end.

Other Postretirement Benefits (OPEB)
In addition to providing pension benefits, we pdevcertain healthcare and life insurance benefitsidibstantially all domestic retired

employees. We account for these plans in accordaitteSFAS No. 106, “Employers’ Accounting for Pesdtrement Benefits Other Than
Pensions.” SFAS No. 106 requires companies to adtrel estimated cost of providing postretiremeneffies during the working careers of



those employees who could become eligible for siestefits when they retire. We fund these beneéitha retirees submit claims.
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Obligations and Funded Status

Change in benefit obligation

Benefit obligation at beginning of year
Service cost

Interest cost

Plan changes

Losses

Benefits paid

Benefit obligation at end of year

Change in plan assets

Fair value of plan assets at beginning o
year

Actual return (loss) on plan assets
Employer contributions

Benefits paid

Fair value of assets at end of year

Funded status of plans

Funded status

Unrecognized actuarial loss
Unrecognized prior service cost (benefit

Net asset (liability) recognize

Amounts Recognized in the Statement
Financial Position

BEFORE ADOPTION OF SFAS NO. 1t
Prepaid benefit cost

Accrued benefit liability

Accumulated other comprehensive loss

Net amount recognize

AFTER ADOPTION OF SFAS NO. 158:
Non-current assets

Current liabilities

Non-current liabilities

Net amount recognize

Amounts Recognized in accumulated
other comprehensive loss (pre-tax):
Net unrecognized actuarial lo
Unrecognized prior service cost (benefit

The change in benefit obligations and change in pksets as of December 31 are as follows:

Pension OPEB
2006 2005 2006 2005
91,20¢ $ 80,29: 178,45( $ 147,93¢
3,71C 4,01t 6,14( 5,032
5,19( 4,67¢ 10,39« 8,87¢
1,09: 1,89: (4,840 —
3,10¢ 3,612 28,39¢ 21,82¢
(4,98]) (3,28)) (5,579 (5,224
99,32 $ 91,20¢ 212,96. $ 178,45(
77,74. % 67,19( — $ =
7,92 3,492 — —
1,16¢ 10,34! 5,57¢ 5,22¢
(4,98)) (3,28)) (5,579 (5,224
81,85 $ 77,74% — 3 =
Pension OPEB
2006 2005 2006 2005
17,47) $ (13,46¢) (212,96) $ (178,45()
19,09¢ 18,237 105,20t 81,36
4,08¢ 3,54( (7,566 (4,544
571: $ 8,311 (115,32) $ (101,63)
17,40 $ 19,13( — % =
(12,419 (11,549 (115,32) $ (101,63)
724 724 — —
571 $ 8,311 (115,32) $ (101,63)
3,00z $ — — $ —
(1,239 — (6,54¢€) —
(19,239 — (206,41 —
(A7,47) $ — (212,96) $ —
19,09t $ — 105,20¢ $ =
4,08¢ — (7,56¢€) —
23,18 $ — 97,64( $ =
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Our pension plans’ projected benefit obligatiorguanulated benefit obligation, and fair value ofrpissets as of December 31 are as
follows:

Projected Benefit Accumulated Benefit

Obligation Obligation Fair Value of Plan assets
2006 2005 2006 2005 2006 2005
Hourly pension plan $ 47,78( $ 46,227 $ 47,33¢ $ 45,76¢ $ 50,78: $ 48,464
Salaried pension plan 35,69: 32,14( 30,34¢ 26,60¢ 31,07 29,27¢
Supplemental executive
benefits pension plan
(“SERB") 15,85: 12,84: 15,85 11,54 — —
There are no plan assets in the SERB due to tlhweenat the plan.
Components of Net periodic benefit cost and othermaounts recognized in other comprehensive income:
Net Periodic Benefit Cost:
Year Ended December 31,
Pension OPEB
2006 2005 2004 2006 2005 2004

Service cost $ 3,71C $ 4,01t $ 3,36¢ $ 6,14C $ 5,03 $ 4,082
Interest cost 5,19( 4,67¢ 4,261 10,39¢ 8,87¢ 7,33¢
Expected return on plan

assets (6,800 (5,899 (4,750 — — —
Amortization of prior servic

costs 544 2,96: 49¢ (1,81¢) (879) (337)
Amortization of net loss 1,144 634 66¢ 4 55¢ 3,71¢F 1,83(
Net periodic benefit co: $ 3,78¢ $ 6,38¢ $ 4,047 $ 19,27 $ 16,74¢ $ 12,91

The estimated net unrecognized actuarial loss anetagnized prior service cost (benefit) for oufirdel benefit pension plans expecte:
be amortized from accumulated other comprehena@nie into net periodic benefit cost during 200 $805 and $727, respectively. The
estimated net unrecognized actuarial loss and agrézed prior service cost (benefit) for our OPH&8ng expected to be amortized from
accumulated other comprehensive income into nébgierbenefit cost during 2007 is $5,751 and $(2)16espectively.

Weighted average assumptions were used to detebmimefit obligations at December 31:

Pension Benefits OPEB
2006 2005 2006 2005
Discount rate 5.75% 5.50% 5.75% 5.50%
Rate of compensation increase 4.00% 4.00% 4.00% 4.00%
Measurement date 12/31/2006 12/31/2005 12/31/2006 12/31/2005
Weighted average assumptions were used to detemairpgeriodic benefit cost for the years ended Broes 31:
Pension OPEB
2006 2005 2004 2006 2005 2004
Measurement date 12/31/2005  12/31/2004  12/31/2003  12/31/2005  12/31/2004  12/31/2003
Fiscal year end 12/31/2006  12/31/2005  12/31/2004  12/31/2006  12/31/2005  12/31/2004
Discount rate 5.50% 5.75% 6.25% 5.50% 5.75% 6.25%

Rate of compensation



increase 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%
Expected return on plan
assets 9.00% 9.00% 9.00% — — —
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In developing the long-term rate of return assuampfor pension fund assets, we evaluated input foamactuaries, including their review
of asset class return expectations as well as temg-inflation assumptions. Projected returns asell on historical returns of broad equity and
bond indices. We also considered our historicaydr compound returns. We anticipate that our tmnvests will generate long-term rates of
return of 9.0%, based on target asset allocati@mtasised below.

Effect of Medicare Part D

Century’s prescription drug programs are assumdx tactuarially equivalent and eligible for Medi#&art D subsidy as written into law
on December 8, 2003. The approach used to medsarenpact is based on our understanding of FASHEf Sosition (“FSP’) 106-2 published
May 19, 2004. The impact was recognized during 204 prospective basis. The effect of the Medi€ane D subsidy reduced the
accumulated projected benefit obligation as of Dawmer 31, 2006 by $24,403, a decrease of approxiynbe3%.

For measurement purposes, medical cost inflatiomtially estimated to be 10%, declining to 5% peg& years and thereafter.

Assumed health care cost trend rates have a signtfeffect on the amounts reported for the hezltk benefit obligations. A one-
percentage-point change in the assumed healttcoatérend rates would have had the following efféc 2006:

One Percent One Percent
Increase Decrease
Effect on total of service and interest cost congris $ 3,78 $ (2,80¢)
Effect on accumulated postretirement benefit oliligea $ 38,02« $ (30,41°)

Century 401(k) Plans

We sponsor a tax-deferred savings plan under wdligible domestic employees may elect to contritsytecified percentages of their
compensation with Century. In 2006, 2005 and 20@provided matching contributions of 60% of thstfi6% of a participant’s annual
compensation contributed to the savings plan. Gafeofi our contribution is invested in the commaock of Century and the other half of our
contribution is invested based on employee electiur contributions to the savings plan were $3580, and $602 for the years ended
December 31, 2006, 2005 and 2004, respectivelyreShd common stock of Century may be sold at ang.tEmployees are considered fully
vested in the plan upon completion of two yearses¥ice. A year of service is defined as a plam yrewhich the employee works at least
1,000 hours.

Plan Assets
Our pension plans’ weighted average asset allatsitib December 31, 2006 and 2005, by asset catagpgs follows:

Pension Plan Assets
At December 31,

2006 2005
Equity securities 66% 65%
Debt securities 34% 35%
100% 100%
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We seek a balanced return on plan assets throdiylesified investment strategy. Our weighted agertarget allocation for plan assets is
65% equity securities and funds and 35% fixed inedumds.

Our other postretirement benefit plans are unfuniééel fund these benefits as the retirees submiinsla
Pension and OPEB Cash Flows
Contributions
We expect to make approximately $1,200 in benefyinpents for our unfunded SERB plan for 2007. Whdemandatory pension plan
contributions are required at this time, we mayidie¢to make a voluntary contribution to the plansing the year. We expect to provide
approximately $6,500 for benefit payments for otlveo postretirement benefit plans for the year egpdiecember 31, 2007.

Estimated Future Benefit Payments

The following table provides the estimated futuem&fit payments for the pension and other postragnt benefit plans.

Pension Benefits OPEB Benefits
2007 $ 5501 $ 6,54¢
2008 5,71( 7,40(
2009 5,96¢ 8,42¢
2010 6,09¢ 9,55(
2011 6,22 10,50¢
2012 - 2016 33,71¢ 60,64¢

8. Shareholders’ Equity

Preferred Stock— Under our Restated Certificate of Incorporatithe, Board of Directors is authorized to issue up,890,000 shares of
preferred stock, with a par value of one cent pere, in one or more series. The authorized, bissued preferred shares may be issued with
such dividend rates, conversion privileges, votiggts, redemption prices and liquidation prefeemas the Board of Directors may determ
without action by shareholders. At December 31,6280d 2005, we had no outstanding Preferred Stock.

Common Stock- Under our Restated Certificate of Incorporatitme, Board of Directors is authorized to issue up@0 million shares of
common stock.

9. Stock Based Compensation

1996 Stock Incentive Plar We award performance-based and service-based {&sted) stock awards and grant qualified incerdivd
nonqualified stock options to our salaried officersn-employee directors, and other key employe®s bur 1996 Stock Incentive Plan (the
“Stock Incentive Plan”). The Stock Incentive Plastb,000,000 shares authorized for issuance witho&pnately 2,700,000 shares remaining
in reserve at December 31, 2006. Granted stockmptiave a term of 10 years and typically vesttbird-on the grant date and additional one-
third on the first and second anniversary datedb@fjrant. Our non-employee director’s annual epgimants vest one-fourth each calendar
quarter. In addition to the stock options, we gewice-based stock awards that typically vest ayeeriod of three years from the date of
grant provided that the recipient is still our eoyme at the time of vesting.

As of December 31, 2006, options to purchase 385sh@res of common stock were outstanding and ajppately 91,500 service-based
stock awards have been authorized and will vabeifemployee recipients are employed for the réguservice periods.
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The Stock Incentive Plan provides for grants ofgranance share units upon the attainment of cedsiablished performance goals.
performance share units represent the right toiveammon stock, on a one-fone basis on their vesting dates. As of DecembeR306
approximately 230,000 performance share units baes authorized and will vest upon the attainméttteperformance goals.

Non-Employee Directors Stock Option PlanOur non-employee directors’ stock option planaslonger an active plan. As of December
31, 20086, this plan has 37,834 outstanding optibatsno new options will be issued out of this plan

A summary of the changes in options outstandingeundr Stock Incentive Plan and the Non-Employeedors Stock Option Plan
during the year ended December 31 , 2006 is preddmiow:

Weighted
Average
Weighted Remaining Aggregate
Average Contractual Intrinsic
Options Number Exercise Price  Term (years) Value
Outstanding at January 1, 2006 453,66. $ 20.9¢
Granted 156,50( 39.7¢
Exercised (185,95) 18.5¢
Forfeited (667) 24.32
Outstanding and expected to vest at December
2006 (1) 42353 $ 28.9¢ 87 $ 6,72¢
Fully vested and exercisable at December 31, 2 222,66t $ 26.04 81 $ 4,17:
(1) We expect all of our outstanding options tot\aesour forfeitures are immaterial.
Service-based share awards (1) Number
Outstanding at January 1, 2006 59,00(
Granted 39,50(
Vested (Awarded) (4,500
Forfeited (2,500
Outstanding at December 31, 2006 91,50(

(1) All of our service-based stock awards requierecipients to remain an employee for a certariod of time before the
award vests. Recipients receive common stock upsting.

Weighted Average

Non-vested Options: Number Fair Value
Non-vested options at January 1, 2006 205,43( % 14.5¢
Granted 111,33¢ 24.02
Vested (115,229 15.3i
Forfeited (667) 14.4¢
Non-vested options at December 31, 2006 200,87: $ 19.3i

Year ended December 31,

2006 2005 2004
Weighted average per share fair value of:
Stock options grants $ 243t $ 14.9¢ $ 14.1%
Service-based share awards 36.1% 24.1¢ 23.1¢
Total intrinsic value of option exercises 3,632 1,32¢ 5,382
Share-based liabilities paid (1) 5,20¢ 3,49¢ 2,88(
Total fair value of shares vested during the period 1,771 1,25¢ 81€

(1) Share based liabilities paid represent thevigine of shares issued on the vesting date taindtey employees under
our performance share program.
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Option Pricing Model We estimate the fair value of each option and serbiased share award using the Black-Scholes eptioimg
model on the date of grant. We used the followisguanptions to estimate the fair value of our sharards for 2006 and 2005.

2006 2005
Risk-free interest rate 4.30-4.99% 3.98-4.36%
Expected dividend yield $0.00 $0.00
Expected volatility 60% 67%
Expected forfeiture rate 5% --

5.2 5.5

Expected term (years)

We estimated the expected term of the options ubi@gnethod specified in the Securities and Exchagmmission’s Staff Accounting
Bulletin No. 107. The risk-free interest rate iséa on the yield on the measurement date for zmrpen U.S. Treasury bonds with terms
similar to the expected life of the option. Theidend yield is zero, based on our current expexiat not pay dividends on our common stock
for the foreseeable future. Expected volatilitgsimated using the historical volatility of theégerof our common stock over the expected term
of the options. The expected forfeiture rate iseblaen our historical forfeiture rate after 1999.

The following table summarizes the compensation i@ognized for the year ended December 31, 200, and 2004, respectively, for
all options, service-based share and performanseebshare awards. No share-based compensatiowa®shtpitalized during these periods
and there were no significant modifications of ahpre-based awards in 2006, 2005, or 2004.

Year ended December 31,

2006 2005 2004

Compensation expense reported:

Stock option grants $ 4,35¢ $ - $ =

Service-based stock awards 1,22¢ - --

Performance-based stock grants 3,947 4,437 2,761

Total compensation expense before income tax 9,52¢ 4,43 2,761

Income tax benefit (3,516 (1,597 (994)
Total compensation expense, net of income tax ktenef $ 6,01 $ 2,84C $ 1,76

As of December 31, 2006, we had unrecognized cosgtiem expense of $3,749 before taxes, relatedrievested stock options and
service-based stock awards. This expense will begrézed over a weighted average period of 1.1sy@dre unrecognized compensation

expense is expected to be recognized over theafimitpperiods:

2007 2008 2009
$1,086 $56

Stock-based compensation expense (pre-tax) $2,607

During the year ended December 31, 2006, we red€i@e153 from employees for the exercise of stqutioos. For the year ended
December 31, 2006, we recorded a tax benefit @®lrelated to these stock option exercises.

It has been our policy to issue new shares tofgdtie requirements of our stock-based compensaiiams. We do not expect to
repurchase shares in the future to support oukdiased compensation plans.
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10. Earnings (Loss) Per Share

Basic earnings per common share (“EPS”) amounts@rguted by dividing earnings after the deductibpreferred stock dividends by
the average number of common shares outstandirggcimulative preferred stock dividends accumulé&tethe period were deducted from
net income, as if declared, for the purpose ofutatmg EPS. Diluted EPS amounts assume the issuafraommon stock for all potentially
dilutive common shares outstanding. The followiall¢ provides a reconciliation of the computatibthe basic and diluted earnings (loss)
share for income (loss) (shares in thousands):

For the fiscal year ended December 31,
2006 2005 2004

Per- Per- Per-
Income Shares Share Income Shares Share Income Shares Share

Net income (loss $(40,95%) $(116,25}) $ 33,48:
Less: Preferred stock

dividends - - (769)
Basic EPS:

Net income (loss)
applicable to common
shareholders (40,955 32,39 $ (1.26) (116,25) 32,13¢ $ (3.62) 32,71: 28,66¢( % 1.14
Effect of Dilutive Securities:
Incremental Shares from
assumed conversion of
stock options -- -- -- - -- 107
Diluted EPS:

Net income (loss)
applicable to common
shareholders with
assumed conversion $(40,95) 32,39% ¢ (1.26)$(116,25) 32,13t ¢ (3.62)$ 32,71c 28,77t ¢ 1.14

For the period ended December 31, 2006, 423,53@rspto purchase common stock and 91,500 serviseebshare awards were
outstanding, but were excluded from the calculatibdiluted earnings per share because of theiartie: effect. Based on the average price
for our common stock for the year ended DecembgePB06, we would have issued approximately 1,091 &tares upon an assumed
conversion of our convertible debt. These sharae ais0 excluded from the calculation of dilutedh@ags per share because of the antidilt
effect.

For the period ended December 31, 2005, 453,66aropto purchase common stock and 59,000 serviseebshare awards were
outstanding, but were excluded from the calculatibdiluted earnings per share because of theirtia effect. For the period ended
December 31, 2004, 2,500 options to purchase constechk were excluded from the calculation of didléarnings per share because of the
antidilutive effect.

In 2005 and 2004, we assumed no conversion of wstanding 1.75% convertible senior notes in caling dilutive EPS because the
conversion price had not been met.
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11. Income Taxes

Significant components of the income tax expensesist of the following:

Year Ended December 31,

2006 2005 2004

Current:

U.S. federal current expense (benefit) $ 62,27¢ $ 18,13¢ $ 6,37¢

State current expense (benefit) 11,84( 2,72 -

Foreign current expense (benefit) 182 - -
Total current expense (benefit) 74,30  $ 20,86 $ 6,37¢
Deferred:

U.S. federal deferred expense (benefit) (135,76() (100,069 8,74¢

State deferred benefit expense (benefit) (27,16%) 8,851 98¢

Foreign deferred expense (benefit) 36,58 (10,34¢) 2,08¢
Total deferred tax benefit expense (benefit) (126,34 (101,56() 11,81¢
Total income tax benefit expense (benefit) $ (52,04) $ (80,697) $ 18,19¢

A reconciliation of the statutory U.S. Federal ineotax rate to the effective income tax rate owine (loss) is as follows:

2006 2005 2004
Federal statutory rate 35.(% 35.(% 35.(%
Effect of:
Permanent differences (0.9 - -
State taxes, net of Federal benefit 6.1 4.C 1.C
Foreign earnings taxed at rates different tharlti® 10.¢ 2.C -
Equity earnings in joint ventures (3.4 (2.0 -
47.1% 39.(% 36.(%

Permanent differences primarily relate to domegtmduction deduction, nondeductible executive camspéon, meal and entertainm
disallowance and other nondeductible expenses.
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Significant components of our deferred tax assedsliabilities as of December 31 are as follows:

2006 2005
Deferred tax assets:
Accrued postretirement benefit cost 38,54¢ $ 32,39:
Accrued liabilities 8,53¢ 9,35¢
Pension = 2,99¢
Share-based compensation 2,15¢ --
Derivative and hedging contracts 252,76( 114,93¢
Equity contra - other comprehensive loss 107,31t 51,44
Other 67E 6,40
Total deferred tax assets 409,99" $ 217,53!
Deferred tax liabilities:
Tax over financial statement depreciation (76,810 $ (109,54%)
Pension (2,955 --
Income from domestic partnership (12,63¢) (12,107
Unrepatriated foreign earnings (12,039 (8,449
Foreign basis differences (41,587 (10,566
Total deferred tax liabilities $ (145,020 $ (140,66
Net deferred tax ass $ 264,970 $ 76,86¢

The net deferred tax asset of $264,975 at DeceB8he2006, is net of a non-current deferred forégome tax liability of $41,587 and
includes $103,110 of current deferred tax assats$203,452 of non-current deferred tax assets.neheeferred tax asset of $76,868 at
December 31, 2005, is net of a non-current defdorlgn income tax liability of $16,890 and incesl$37,705 of current deferred tax assets
and $56,053 of non-current deferred tax assets.

At December 31, 2006, we had net operating losyftawards of $4,500 which begin to expire in 2008.

We have not recorded deferred income taxes apdicatunrepatriated foreign earnings that are paently reinvested outside the Uni
States. If Norduraf earnings were not permanently reinvested, antiaddi deferred tax liability of $13,613 would habeen reported
December 31, 2006.

12. Contingencies and Commitments
Environmental Contingencies

We believe our current environmental liabilitiesrut have, and are not likely to have, a matedakase effect on our financial condition,
results of operations or liquidity. However, theen be no assurance that future requirements alitaams at currently or formerly owned or
operated properties will not result in liabilitiedich may have a material adverse effect.

Century Aluminum of West Virginia, Inc. (“CAWV”) attinues to perform remedial measures at our Raveodywest Virginia facility
(“Ravenswood”) pursuant to an order issued by tndr&nmental Protection Agency (“EPA”) in 1994 (tt8008(h) Order”). CAWYV also
conducted a RCRA facility investigation (“RFI”) uadthe 3008(h) Order evaluating other areas at faveod that may have contamination
requiring remediation. The RFI has been approvedgdpropriate agencies. CAWV has completed inteemadiation measures at two sites
identified in the RFI, and we believe no furthemesliation will be required. A Corrective Measurésdy, which will formally document the
conclusion of these activities, is being completétth the EPA. We believe a significant portion bétcontamination on the two sites identified
in the RFI is attributable to the operations ofdhparties and is their financial responsibility.
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Prior to our purchase of Hawesville, the EPA issadithal Record of Decision (“ROD”) under the Compensive Environmental
Response, Compensation and Liability Act. By agreminSouthwire is to perform all obligations untiter ROD. Century Aluminum of
Kentucky, LLC (“Century Kentucky”) has agreed tceopte and maintain the ground water treatment isystguired under the ROD on behalf
of Southwire, and Southwire will reimburse Centiigntucky for any expense that exceeds $400 annually

Century is a party to an EPA Administrative Order@onsent (the “Order”) pursuant to which othert gasl present owners of an alumina
refining facility at St. Croix, Virgin Islands hawgreed to carry out a Hydrocarbon Recovery Plaenmve and manage hydrocarbons floating
on groundwater underlying the facility. Pursuantite Hydrocarbon Recovery Plan, recovered hydracerland groundwater are delivered to
the adjacent petroleum refinery where they areivedeand managed. Lockheed Martin Corporation (Ktexed”), which sold the facility to
one of our affiliates, Virgin Islands Alumina Comation (“Vialco”), in 1989, has tendered indemratiyd defense of this matter to Vialco
pursuant to the terms of the Lockheed-Vialco Agsethase Agreement. Management does not believedtddiability under the Order or its
indemnity to Lockheed will require material paynsenthrough December 31, 2006, we have expended:@ppately $708 on the Recovery
Plan. Although there is no limit on the obligatimnmake indemnification payments, we expect thertupotential payments under this
indemnification to comply with the Order will be @ximately $500, which may be offset in part biesaf recoverable hydrocarbons.

In May 2005, Century and Vialco were among the défats listed in a lawsuit filed by the Commissiookthe Department of Planning
and Natural Resources, in his capacity as Trusteldtural Resources of the United States Virdiands. The complaint alleges damages to
natural resources caused by alleged releases fremumina refinery facility at St. Croix and thdjacent petroleum refinery. Lockheed has
tendered indemnity and defense of the case to ¥jlesuant to terms of the Lockheed-Vialco AssetPase Agreement. The complaint seeks
unspecified monetary damages, costs and attormsy ¥8alco and the other defendants have filedrs¢panotions to dismiss asserting certain
affirmative defenses including the statute of latiiins. No ruling on those motions has been redaseof this date.

In July 2006, Century was named as a defendanthtegwith certain affiliates of Alcan Inc. in a lauit brought by ALCOA Inc. seeking
to determine responsibility for certain environnahdemnity obligations related to the sale ohat@aluminum plate manufacturing facility
located in Vernon, California which we purchasahfrALCOA Inc. in December 1998, and sold to Alcasll&l Products-Ravenswood LLC
(formerly Pechiney Rolled Products, LLC) in July9®9 The complaint also seeks costs and attorney fee

In December, 2006, Vialco and the company thatlmased the assets of Vialco in St. Croix in 1995ewemed as defendants in a lawsuit
filed by the Commissioner of the Department of Rlag and Natural Resources. The complaint allelgesiefendants failed to take certain
actions specified in a Coastal Zone managementipesued to Vialco in October, 1994, and seekiiiay and other unspecified monetary
penalties for the alleged violations. Vialco rettefiled its answer to the complaint assertingtfiat and affirmative defenses.

It is our policy to accrue for costs associatedheitvironmental assessments and remedial effores ithibecomes probable that a liability
has been incurred and the costs can be reasorsilmhated. The aggregate environmental-related addiabilities were $605 and $532 at
December 31, 2006 and December 31, 2005, resplgctMeaccrued amounts have been recorded witlgiting effect to any possible future
recoveries. With respect to cost for ongoing envinental compliance, including maintenance and rmanij, such costs are expensed as
incurred.

Because of the issues and uncertainties descriimaand our inability to predict the requiremesftéuture environmental laws, there «
be no assurance that future capital expenditurégasts for environmental compliance will not haveaterial adverse effect on our future
financial condition, results of operations, or djty. Based upon all available information, managat does not believe that the outcome of
these environmental matters will have a materigkesk effect on our financial condition, result©pérations, or liquidity.
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Legal Contingencies

We have pending against us or may be subject fousatawsuits, claims and proceedings related pilyn employment, commercial,
environmental, safety and health matters. Althoitiggnot presently possible to determine the onte®f these matters, management believes
their ultimate disposition will not have a matetalverse effect on our financial condition, resaftsperations, or liquidity.

Power Commitments

Hawesville currently purchases substantially alit®power from Kenergy Corp. (“Kenergy”), a locatail electric cooperative, under a
power supply contract that expires at the end ab2@pproximately 73% of this power is at fixedgas. Kenergy acquires most of the pow
provides to Hawesville from a subsidiary of LG&EdEgy Corporation (“LG&E”), with delivery guaranteeg LG&E. For 2007, all but three
percent (approximately 14 megawatts (“MW")) of gower requirements at Hawesville are priced. Halles/unpriced power requirements
increase to 27% (126 MW) of its total power requoieats in calendar years 2008 through 2010. Appaladhower Company supplies all of
Ravenswood’s power requirements. After DecembeRB@7, CAWV may terminate the agreement by progdi@ months notice of
termination. Power delivered under the supply aped is as set forth in published tariffs. Effeetiuly 28, 2006, the Public Service
Commission for the State of West Virginia approaedexperimental rate design in connection withrandase in the applicable tariff rates.
Under the experimental rate, Ravenswood may besextfrtom or may defer the payment of the increagkes tariff rate if aluminum prices as
guoted on the LME fall below pre-determined levels.

The Mt. Holly facility (“Mt. Holly”) purchases albf its power from the South Carolina Public SenAaghority at rates established by
published schedules. Mt. Holly’s current power cact expires December 31, 2015. Power delivereaiitr 2010 will be priced as set forth in
currently published schedules, subject to adjustsiem fuel costs. Rates for the period 2011 thipR@15 will be as provided under then-
applicable schedules.

The Nordural facility purchases power from Landiguin, a power company owned by the Republic ofdod| Hitaveita Sudurnesja hf.
(“HS”) and Orkuveita Reykjavikur (“OR”) under lortgrm contracts due to expire in 2019 and 2026 828%pectively. The power delivered
to Nordural is priced at a rate based on the LMEgepior primary aluminum and is from hydroelectaitd geothermal sources.

In April 2006, we announced an expansion of thedmal facility from 220,000 metric tons per yeamfpy”) to 260,000 mtpy (“Phase V
expansion”) which is expected to be completed enfthurth quarter of 2007. OR has agreed to detivepower for the additional expansion
capacity by late 2008. Landsvirkjun has agreedetiver power for the additional capacity on an iimebasis until power is available from OR
in late 2008.

In June 2006, Nordural signed a memorandum of whaleding (“MOU”) to purchase power from HS and @Rd planned primary
aluminum reduction facility in Helguvik, Icelandnder the agreement, power will be supplied to taemed Helguvik facility in stages,
beginning with an initial phase of up to 250 MW, iathwill support production capacity of up to 15000mtpy. HS will provide up to 150 MW
in this initial stage, and OR will supply up to 1MW. Electricity delivery for this first phase iargeted for 2010. The MOU provides for a t
of 435 MW, which will ultimately provide power fa 250,000 mtpy facility. The agreement is subjec¢he satisfaction of certain conditions
related to the construction of the Helguvik fawilit

Labor Commitments

Approximately 81% of our U.S. based work forcegpresented by the United Steelworkers of Ameriga (USWA”). In May 2006, our
Hawesville, Kentucky plant employees representethbyUSWA ratified a four-year collective bargaimiagreement that will extend through
April 1, 2010. The agreement covers approximat@ Bourly workers at the Hawesville plant.

On August 4, 2006, the membership of United Steeders Local 5668 voted to ratify a thrgear labor agreement covering approxima
580 hourly workers at the Ravenswood facility tdt extend through May 31, 2009.

Approximately 90% of Nordural's work force is repemted by five labor unions under an agreemengtkzites on December 31, 2009.

Table of Content:
-65-




Table of Contents
CENTURY ALUMINUM COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

Other Commitments and Contingencies

Our income tax returns are periodically examinedidyous tax authorities. We are currently undetitaloy the Internal Revenue Service
(“IRS”) for the tax years through 2002. In connentivith such examinations, the IRS has raised ssand proposed tax deficiencies. We are
reviewing the issues raised by the IRS and haed fih administrative appeal with the IRS, contgdtire proposed tax deficiencies. We beli
our tax position is well supported and, based orect information, we do not believe that the outeoof the tax audit will have a material
impact on our financial condition or results of cge@ns.

At December 31, 2006 and December 31, 2005, wehtsanding capital commitments related to the detigm of Nordural’'s expansion
to 220,000mtpy capacity (“Phase I1l/IV expansioaiid the Phase V expansion projects of approxim&&ly732 and $89,910, respectively.
Our cost commitments for the Nordural expansion magerially change depending on the exchange etteden the U.S. dollar and certain
foreign currencies, principally the Icelandic kraarad the Euro.

In May 2006, we purchased foreign currency optieiil a notional value of $41,627 to hedge a portibour foreign currency risk from
our exposure to the Icelandic krona associated edfital expenditures from the ongoing 40,000 nagyansion to 260,000 mtpy at Nordural.
The option contracts, which are designated as ftasthedges and qualify for hedge accounting urgeAS No. 133, “Accounting for
Derivative Instruments and Hedging Activities” ("85 No.133") have maturities through November 20007e critical terms of the contracts
match those of the underlying exposure.

As of December 31, 2006, the fair value of theasiof $2,123 is recorded in other assets. Inclid@dcumulated other comprehensive
income is an after-tax unrealized gain of $317.

13. Forward Delivery Contracts and Financial Instuments

As a producer of primary aluminum products, we etposed to fluctuating raw material and primaryn@hum prices. We routinely en
into fixed and market priced contracts for the sdlprimary aluminum and the purchase of raw matgiin future periods.

Primary Aluminum Sales Contracts

Contract Customer Volume Term Pricing
Alcan Metal Agreement Alcan 276 to 324 million pounds  Through July 31, 2007 Variable, based on U.
per year Midwest market
Glencore Metal Glencore 50,000 mtpy Through December 31, 20 Variable, LME-based
Agreement | (1)
Glencore Metal Glencore 20,400 mtpy Through December 31, 20 Variable, based on U.
Agreement Il (2) Midwest market
Southwire Metal Southwire 240 million pounds per ye: Through March 31, 2011 Variable, based on U.
Agreement (high purity molten Midwest market

aluminum) (3)
60 million pounds per yea Through December 31, 20 Variable, based on U.

(standard-grade molten Midwest market
aluminum)
48 million pounds per yea Through December 31, 20'Variable, based on U.
(standard-grade molten Midwest market
aluminum)
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(1) We account for the Glencore Metal Agreemers halerivative instrument under SFAS No. 133. Weeheot designate
the Glencore Metal Agreement | as “normbBcause it replaced and substituted for a sigmifipartion of a sales contri
which did not qualify for this designation. Becaube Glencore Metal Agreement | is variably pricegt do not expe
significant variability in its fair value, otherah changes that might result from the absenceectB. Midwest premium.
(2) We account for the Glencore Metal Agreemenadla derivative instrument under SFAS No. 133. Urtlde Glencor
Metal Agreement Il, pricing is based on theurrent market prices, adjusted by a negotiated Mi8west premium with a ci
and a floor as applied to the current U.S. Midweetmium.

(3) The Southwire Metal Agreement will automatigalenew for additional fivgrear terms, unless either party provide
months notice that it has elected not to renew.

Tolling Contracts

Contract Customer Volume Term Pricing
Billiton Tolling Agreement (1) BHP Billiton 130,000 mtpy Through December 2013 LME-based
4
Glencore Tolling Agreement Glencore 90,000 mtpy Through June 2016 LME-based
B4

(1) In September 2005, Nordural and BHP Billitonesnded the Billiton Tolling Agreement to increase tblling arrangemet
from 90,000 metric tons to 130,000 metric tonshef &annual production capacity at Nordural effectipen the
completion of the Phase Ill/IV expansion to 220,00py.

(2) Nordural entered into a 10-year LME-based ahamolling agreement with Glencore for 90,000 neetiohs of the
expansion capacity at Nordural. Deliveries under digreement started in July 2006.

(3) In December 2005, Glencore assigned to Hydf6 B0its tolling rights under this agreement foe feriod 2007 to 2010.
Nordural consented to the assignment.

(4) Nordural’s tolling revenues include a premiuaséd on the European Union (“EU”) import duty fomary aluminum.
The European Commission has considered and isntlyr@nsidering various proposals that would phasiethis import
duty. While the import duty remains intact to datey decrease in the EU import duty will negativielpact Nordural's
revenue.

Apart from the Alcan Metal Agreement, Glencore Métgreement |, Glencore Metal Agreement Il and Saute Metal Agreements, we
had forward delivery contracts to sell 132,726 ietins and 107,546 metric tons of primary alumiratnbecember 31, 2006 and December
31, 2005, respectively. Of these forward delivergpteacts, we had fixed price commitments to s&Bg&,metric tons and 4,643 metric tons of
primary aluminum at December 31, 2006 and Decer@bgP005, respectively, of which none were withr@lere at December 31, 2006 and
186 metric tons were with Glencore at Decembe2805.

Financial Sales Agreements

To mitigate the volatility in our unpriced forwadglivery contracts, we enter into fixed price fineh sales contracts, which settle in cash
in the period corresponding to the intended dejivdates of the forward delivery contracts. Cert#ithese fixed price financial sales contracts
are accounted for as cash flow hedges dependiogiiodesignation of each contract at its incept®lencore is the counterparty for all of the
contracts summarized below:
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Primary Aluminum Financial Sales Contracts as o
(Metric Tons)

December 31, 2006 December 31, 2005
Cash Flow Cash Flow
Hedges Derivatives Total Hedges Derivatives Total
2006 - - -- 142,750 51,000 193,750
2007 119,500 50,400 169,900 119,500 50,400 169,900
2008 9,000 100,200 109,200 9,000 100,200 109,200
2009 - 105,000 105,000 - 105,000 105,000
2010 - 105,000 105,000 -- 105,000 105,000
2011 - 75,000 75,000 - 75,000 75,000
2012-2015 - 300,000 300,000 -- 300,000 300,000
Total 128,500 735,600 864,100 271,250 786,600 1,057,850

Substantially all of the contracts accounted fodesvatives contain clauses that trigger additiehgpment volume when the market price
for a contract month is above the contract ceipirige. If the market price exceeds the ceilingefr all contract months through 2015, the
maximum additional shipment volume would be 735,6@ric tons. These contracts will be settled migniWe had no fixed price financial
contracts to purchase aluminum at December 31, 800&cember 31, 2005.

Additionally, to mitigate the volatility of the natal gas markets, we enter into financial purctwsdracts, accounted for as cash flow
hedges, which settle in cash in the period corneging to the intended usage of natural gas.

Natural Gas Financial Purchase Contracts as ¢
(Thousands of DTH)
December 31, 2006 December 31, 2005

2006 == 1,68(
2007 2,20( 78C
2008 48(C 48C

Total 2,68( 2,94(

Based on the fair value of our financial sales @mts for primary aluminum and financial purchasetracts for natural gas that qualify as
cash flow hedges as of December 31, 2006, an adatedwther comprehensive loss (related to thestraxis) of $83,786 is expected to be
reclassified as a reduction to earnings over tké¢ h2 month period.

We are party to fixed price financial sales cortsdor primary aluminum with Glencore. In the evefita material adverse change ir
creditworthiness, Glencore has the option to rexaitetter of credit, or any other acceptable sgcor collateral for outstanding balance
these contracts.

The forward financial sales and purchase contia@@&subject to the risk of counterparty credit.ridkwever, we only enter into forward
financial contracts with counterparties we detemrtmbe creditworthy. If any counterparty failedperform according to the terms of the
contract, the accounting impact would be limitedh® difference between the contract price andrtheket price applied to the contract volu
on the date of settlement.
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14. Asset Retirement Obligations

Our asset retirement obligations consist primasflgosts associated with the disposal of spentipet used in the reduction cells of our
facilities.

We adopted FIN No. 47, “Accounting for Conditiodadset Retirement Obligations” in 2005, and recordeddjustment to our asset
retirement obligations, the effect of which was matterial.

The reconciliation of the changes in the asseteragnt obligations is presented below:

Year ended December 31,

2006 2005
Beginning balance, ARO liability $ 11,80¢ $ 17,23:
Additional ARO liability incurred 2,30z 1,84¢
ARO liabilities settled (2,23¢) (3,330
Accretion expense 99C 1,37(C
FIN 47 adoption - (5,319
Ending balance, ARO liability $ 12,86 $ 11,80¢

15. Related Party Transactions
The significant related party transactions occgrdaring the years ended December 31, 2006, 20@52@04, are described below.

The Chairman of the Board of Directors of Centwraimember of the Board of Directors of Glencotertmational AG. One of Century’s
Board members is the Chairman of the Board of Darscof Glencore International AG and Xstrata AG.

We enter into forward financial sales and hedgiogt@acts with Glencore to help manage exposurkitbuating primary aluminum price
Management believes that all of our forward finahskles and hedge contracts with Glencore appaieidnmarket at the time of placing the
contracts.

In August 2006, Falconbridge Limited, our indirpetrtner in the Gramercy Alumina and St. Ann Baujdtet venture, was acquired by
Xstrata PLC. Glencore, our largest shareholdex,nsjor shareholder in Xstrata.

Century of West Virginia has purchased alumina, pumdthased and sold primary aluminum in transastieith Glencore at prices which
management believes approximated market.

Berkeley has purchased alumina, and purchasedodhgismary aluminum in transactions with Glencategrices which management
believes approximated market.

Century of Kentucky has purchased and sold priraargninum in transactions with Glencore at pricescivimanagement believes
approximated market.

Century of Kentucky has purchased alumina in tretisas with Gramercy at cost.
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Summary
A summary of the aforementioned related party tatisns for the years ended December 31, 2006, @002004 is as follows:

Year Ended December 31,

2006 2005 2004
Net sales to Glencol $259,531 $171,027 $163,209
Purchases from Glencore 185,462 129,757 131,427
Realized loss on financial sales contracts thatatajualify for cash flow hedge
accounting 54,236 - -
Gramercy alumina purchases 134,178 138,022 26,680

See Note 13 for a discussion of our fixed-price woiments, forward financial contracts, and contsettlements with related parties.

16. Supplemental Cash Flow Information

Year Ended December 31,

2006 2005 2004

Cash paid for:

Interest $ 42,607 $ 30,35¢ $ 37,581

Income taxes 58,47¢ 15,44¢ 24¢€
Cash received from:

Interest 1,331 1,38¢ 1,08¢

Income tax refunds 587 - 80
Non-cash investing activities:

Accrued Nordural expansion costs $ (6,679 $ 6,17C $ 5,591

Non-Cash Activities

In 2006, 2005, and 2004, we issued shares of constemk to certain key employees as part of ourgpernce share program. We issued
shares to satisfy performance share liabilitie$2y867, $1,965, and $1,630 during the years 20085 2nd 2004, respectively. In May 2004,
Glencore exercised its option to convert its shafesimulative convertible preferred stock. We @sghares of common stock in exchange for
Glencore’s $25,000 of preferred stock.

During the years ended December 31, 2006, 20052604, we capitalized interest costs incurred edbnstruction of equipment of
$8,861, $8,711, and $668, respectively.

17. Business Segments
We operate in one reportable business segmentaprialuminum.

A reconciliation of our consolidated assets tottital of primary aluminum segment assets is praviokelow.

Segment Assets (1) 2006 2005 2004

Primary $ 2,159,42 $ 1,648,35. $ 1,307,16!

Corporate, Unallocated 25,80t 29,08( 25,38t
Total Assets $ 2,185,23. $ 1,677,43. $ 1,332,55:

(1) Segment assets include accounts receivableraumeaffiliates, inventory, intangible assets, gmdperty, plant and



equipment-net; the remaining assets are unallocagabrate assets, and deferred tax assets.

Table of Content:
-70-




Table of Contents
CENTURY ALUMINUM COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

Geographic information

Included in the consolidated financial statemengstiae following amounts related to geographic tioces:

2006 2005 2004
Net Sales
United States $ 1,245,160 $ 992,44; $ 974,48:
Other 313,39¢ 139,92 86,26¢
Long-lived assets:
United States $ 569,12: $ 604,41: $ 615,61
Other 895,02( 722,47 431,16:

Major Customer information

In 2006 and 2005, we had four major customers whakes revenue exceeded 10% of our net salesOWy 2@ had three major customers
whose sales revenue exceeded 10% of our net Salesevenue and percentage of net sales for thestergers are as follows:

Year Ended December 31,

2006 2005 2004

$ % $ % $ %
Southwire 420,100 27.0 294,468 26.0 258,320 24.4
Alcan 400,908 25.7 356,347 315 301,033 28.4
Glencore 259,531 16.7 171,027 15.1 163,209 15.4
BHP Billiton 229,524 14.7 137,736 12.2 - -

18. Quarterly Information (Unaudited)

Financial results by quarter for the years endeckb#er 31, 2006 and 2005 are as follows:

Net Income Net Income

Net Sales Gross Profit (Loss) (Loss) Per Share
2006
4th Quarter(1) $ 424,360 $ 93,07¢ $ (119,12) $ (3.67)
3rd Quarter(2) 381,27 70,97: 173,93¢ 5.3¢
2nd Quarter(3) 405,97t 108,00« 45,80( 1.41
1st Quarter (4) 346,94t 76,46¢ (141,577 (4.39
2005
4th Quarter (5) $ 292,87: $ 34,70¢  $ (148,65) $ (4.62)
3rd Quarter (6) 270,83t 30,05¢ (20,077 (0.62)
2nd Quarter 283,25t 45,34¢ 40,74« 1.27
1st Quarter 285,39t 51,56° 11,73( 0.37
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@ The fourth quarter of 2006 net income includesargé of $174,250, net of tax, for loss on forwavdteacts offse
by a gain on the sale of surplus land.
(2) The third quarter of 2006 net income includes @ @4i$134,572, net of tax, for gain on forward caats.
3 The second quarter of 2006 net income includesaggehof $19,492, net of tax, for loss on forwardtcacts.
4 The first quarter of 2006 net income includes agaaf $183,526, net of tax, for loss on forwardteacts.
(5) The fourth quarter of 2005 net income includesargé of $164,620, net of tax, for loss on forwavdteacts.
(6) The third quarter of 2005 net income includes aghaf $34,228, net of tax, for loss on forward tcacts.
19. Condensed Consolidating Financial Information

Our 7.5% Senior Notes due 2014 and 1.75% Conver8khior Notes due 2024 are guaranteed by eaalr ofiaterial existing and future
domestic subsidiaries, except for Nordural US LI8ese notes are not guaranteed by our foreigndiabisis (such subsidiaries and Nordural
US LLC, collectively the “Non-Guarantor Subsidiafe During the second quarter of 2005, Centurymlum of Kentucky, LLC (the “LLC)
became a guarantor subsidiary. In the periods prederior to 2005, the LLC was classified with then-Guarantor Subsidiaries. We allocate
corporate expenses or income to our subsidiar@sthie years ended December 31, 2006, 2005, antl\28@llocated total corporate expenses
of $6,460, $2,211, and $1,452 to our subsidiargsspectively. Additionally, we charge interest @ntain intercompany balances.

The following summarized condensed consolidatifgrxz sheets as of December 31, 2006 and Decerhp2035, condensed
consolidating statements of operations for theyeaded December 31, 2006, December 31, 2005 arehiber 31, 2004 and the condensed
consolidating statements of cash flows for the yesmded December 31, 2006, December 31, 2005 arehiber 31, 2004 present separate
results for Century, the Guarantor SubsidiariestardNon-Guarantor Subsidiaries, consolidating stdjents and total consolidated amounts.

This summarized condensed consolidating finanofakimation may not necessarily be indicative of tgults of operations or financial
position had Century, the Guarantor Subsidiarieh@Non-Guarantor Subsidiaries operated as indkgrentities.
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CONDENSED CONSOLIDATING BALANCE SHEET
As of December 31, 2006

Combined
Combined Non- Reclassification:
Guarantor Guarantor and
Subsidiaries Subsidiaries The Company  Eliminations Consolidated
Assets:
Cash and cash equivalents $ — 3 11,86¢ $ 84,49¢ $ — 3 96,36¢
Restricted cash 2,011 — — — 2,011
Accounts receivable — net 98,69( 14,68: — — 113,37:
Due from affiliates 55,85 6,77¢ 752,95: (778,049 37,54
Inventories 112,97¢ 32,60 — (169 145,41(
Prepaid and other assets 4,60: 12,98 2,24¢ — 19,83(
Deferred taxes — current portion 66,53( — 11,00; 25,57¢ 103,11(
Total current assets 340,66: 78,91 850,70¢ (752,64() 517,63¢
Investment in subsidiaries 22,22¢ — 20,96 (43,19¢) —
Property, plant and equipment — net 436,98( 780,87¢ 91¢ — 1,218,77
Intangible asset — net 61,59/ — — — 61,59/
Goodwill — 94,84« — — 94,84«
Other assets 41,59¢ 19,29" 368,91 (137,429 292,38(
Total assets $ 903,06: $ 973,93 $ 1,241,50. $ (933,265 $ 2,185,23.

Liabilities and shareholders’ equity:

Accounts payable - trade $ 34,99 $ 29,80: $ 52 $ — 3 64,84¢
Due to affiliates 381,85 56,66 73,73¢ (229,97() 282,28:
Industrial revenue bonds 7,81¢F — — — 7,81¢
Long term debt — current portion — 30,10¢ — — 30,10¢
Accrued and other current liabilities 21,38 4,52; 49,24( — 75,14:
Accrued employee benefits costs — currt
portion 9,80: — 1,28( — 11,08:
Convertible senior notes — — 175,00( — 175,00(
Total current liabilities 455,84¢ 121,09¢ 299,30¢ (229,970 646,27
Senior unsecured notes payable — — 250,00( — 250,00(
Nordural deb — 309,33: — — 309,33:
Accrued pension benefit costs — less current
portion 3,62¢ — 15,61¢ — 19,23¢
Accrued postretirement benefit costs — less
current portion 205,09: — 1,32: — 206,41!
Other liabilities/intercompany loan 215,83¢ 353,99° — (542,02 27,81
Due to affiliates — less current portion 9,31¢ — 545,55( — 554,86«
Deferred taxes 143,42: 16,24( — (118,079 41,58
Total noncurrent liabilities 577,29( 679,56¢ 812,48 (660,099 1,409,24
Shareholders’ equity:
Common stock 60 12 32t (72 32t
Additional paid-in capital 259,24¢ 85,19( 432,27( (344,43)) 432,27(
Accumulated other comprehensive incon
(loss) (172,68%) 2,791 (166,577) 169,89: (166,577
Retained earnings (accumulated deficit) (216,699 85,27+ (136,313 131,42( (136,31)
Total shareholders’ equity (130,07)) 173,26 129,71( (43,196 129,71

Total liabilities and shareholders’
equity $ 903,06¢ $ 973,93. $ 1,241,50. $ (933,269 $ 2,185,23.
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CENTURY ALUMINUM COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

CONDENSED CONSOLIDATING BALANCE SHEET
As of December 31, 2005

Assets:
Cash and cash equivalents
Restricted cash
Accounts receivable — net
Due from affiliates
Inventories
Prepaid and other assets
Deferred taxes — current portion

Total current assets
Investment in subsidiaries
Property, plant and equipment — net
Intangible asset — net
Goodwill
Other assets

Total assets

Liabilities and shareholders’ equity:
Accounts payable - trade
Due to affiliates
Industrial revenue bonds
Long term debt — current portion
Accrued and other current liabilities
Accrued employee benefits costs — currt
portion
Deferred tax liability - current
Convertible senior notes

Total current liabilities

Senior unsecured notes payable

Nordural deb

Revolving credit facility

Accrued pension benefit costs — less current
portion

Accrued postretirement benefit costs — less
current portion

Other liabilities/intercompany loan

Due to affiliates — less current portion

Deferred taxes

Total noncurrent liabilities

Shareholders’ equity:
Common stock
Additional paid-in capital
Accumulated other comprehensive incon
(loss)
Retained earnings (accumulated deficit)

Combined
Combined Non- Reclassification:
Guarantor Guarantor and

Subsidiaries Subsidiaries  The Company  Eliminations Consolidated
$ — $ 19,00t $ (1,259 $ — $ 17,752
2,02¢ — — — 2,02¢
73,54( 9,47¢ — — 83,01¢
60,24¢ — 703,99! (745,60 18,63¢
96,34 15,37: — (28%) 111,43¢
7,69: 8,621 7,59¢ — 23,91¢
46,33¢ — — (8,639 37,70
286,19 52,48( 710,34( (754,52() 294,49:
15,20¢ — 146,16¢ (161,37) —
458,61¢ 613,36¢ 30¢ (2,136 1,070,15:
74,64 — — — 74,64
— 94,84« — — 94,841
54,04¢ 8,951 156,24 (75,949 143,29:
$ 888,70¢ $ 769,64: $ 1,013,05 $ (993,970 $ 1,677,43.
$ 36,67( $ 25,24¢ $ — $ — $ 61,91¢
138,61¢ 52,20¢ 15,48¢ (47,62¢) 158,68:
7,81¢ — — — 7,81F
— 581 — — 581
19,99¢ 3,351 31,51« (1,150 53,71t
8,13¢ — 1,19¢ — 9,33:
— — 8,63¢ (8,639 —
— — 175,00( — 175,00(
211,23 81,39t 231,82 (57,410 467,04
— — 250,00( — 250,00
— 230,43t — — 230,43t
8,06¢ — 8,06¢
— — 10,35( — 10,35(
95,73! — 92¢ — 96,66(
397,77¢ 327,07 — (696,84 28,01(
58,09( — 279,32¢ — 337,41¢
83,01¢ 12,22¢ — (78,359 16,89(
634,61¢ 569,73: 548,67 (775,19) 977,83
60 12 322 (72) 322
259,14¢ 85,19( 419,00¢ (344,33 419,00¢
(90,959 — (91,419 90,95 (91,419
(125,399 33,31: (95,359 92,08¢ (95,35%)




Total shareholders’ equity 42,857 118,51« 232,55! (161,37) 232,55!
Total liabilities and shareholders’
equity $ 888,70¢ $ 769,64: $ 1,013,051 $ (993,970 $ 1,677,43:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
For the Year Ended December 31, 2006

Combined Combined Non-
Guarantor Guarantor Reclassifications
Subsidiaries Subsidiaries The Company and Eliminations Consolidated
Net sales
Third-party customers $ 1,071,671 $ 227,36t $ — $ — $ 1,299,03!
Related parties 180,47 79,05! — — 259,53
1,252,14t 306,41¢ — — 1,558,561
Cost of goods sold 1,000,87' 213,46¢ — (4,304 1,210,04-
Gross profit 251,26¢ 92,94¢ — 4,304 348,52.
Selling, general and admin
expenses 38,56 79€ — — 39,36
Operating income 212,70: 92,15: — 4,304 309,15¢
Interest expense - third party (24,639 (12,370 — — (37,00
Interest expense - affiliates 30,69¢ (30,699 — — —
Interest income 1,25¢ 451 — — 1,70¢
Net loss on forward contracts (389,839 — — — (389,839
Other income (expense) - net 7,13: (234) — - 6,89¢
Income (loss) before taxes ant
equity in earnings (loss) of
subsidiaries and joint ventures (162,689 49,301 — 4,304 (109,079
Income tax (expense)
benefit 56,297 (2,709 — (1,549 52,04
Net income (loss) before equit
in earnings (loss) of subsidiari
and joint ventures (106,38) 46,59¢ — 2,75¢ (57,039
Equity in earnings (loss) of
subsidiaries and joint ventures 17,38:¢ 5,36¢ (40,955 34,28¢ 16,08:
Net income (loss) $ (89,004 $ 51,96( $ (40,959 $ 37,04 $ (40,959

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
For the Year Ended December 31, 2005

Combined
Combined Non- Reclassification:
Guarantor Guarantor and
Subsidiaries Subsidiaries The Company  Eliminations Consolidated
Net sales
Third-party customers $ 824,07: $ 137,26 $ — 3 — 3 961,33!
Related parties 171,02; — — — 171,02
995,09¢ 137,26: — — 1,132,36:
Cost of goods sold 884,24 95,82( — (9,376 970,68t
Gross profit 110,85¢ 41,44; — 9,37¢ 161,67
Selling, general and admin expenses 34,31« 45¢ — — 34,77
Operating income 76,54¢ 40,98 — 9,37¢ 126,90:
Interest expense - third party (24,837) (83€) — — (25,66%)
Interest expense - affiliates 24,45 (24,45)) — — —
Interest income 1,011 35¢€ — — 1,36
Net loss on forward contracts (309,699 — — — (309,699

Loss on early extinguishment of debt (83%) — — — (83%)



Other income (expense) - net

Income (loss) before taxes and equity in earn
(loss) of subsidiaries and joint ventures
Income tax (expense) benefit

Net income (loss) before equity in earnings (I
of subsidiaries and joint ventures
Equity in earnings (loss) of subsidiaries a
joint ventures

Net income (loss

(429) 70z — — 27E
(233,78) 16,75¢ — 9,37¢ (207,659
81,80« 2,29¢ — (3,409 80,69
(151,98 19,05« — 5,97: (126,959
8,847 4,93: (116,25 113,17 10,70:
(143,13) $ 23,98¢ $ (116,25!) $ 119,15: $ (116,25
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CENTURY ALUMINUM COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS

For the Year Ended December 31, 2004

Combined
Combined Non- Reclassification:
Guarantor Guarantor and
Subsidiaries Subsidiaries The Company  Eliminations Consolidated
Net sales
Third-party customers $ 811,70 $ 85,83¢ $ — — 3 897,53
Related parties 163,20¢ — — — 163,20
974,91 85,83 — — 1,060,74
Cost of goods sold 805,26" 407,65( — (337,45) 875,46(
Reimbursement from owners — (337,739 — 337,73t —
Gross profit (loss) 169,64" 15,92: — (287) 185,28"
Selling, general and admin expenses 24,91¢ — — — 24,91¢
Operating income (loss) 144,73: 15,92: — (287) 160,37:
Interest expense - third party (36,28)) (3,665) — — (39,946
Interest expense - related party (380) (9,079 — 9,07¢ (380)
Interest income 9,87 172 — (8,95%) 1,08¢
Net loss on forward contracts (21,52)) — — — (21,52)
Loss on early extinguishment of debt (47,449 — — — (47,449
Other income (expense) - net (1,380 43 — 32 (1,305
Income (loss) before taxes and equity in earn
(loss) of subsidiaries and joint ventures 47,59 3,39t — (129 50,851
Income tax (expense) benefit (17,219 (5,709) — 4,731 (18,196
Net income (loss) before equity in earnings (I
of subsidiaries and joint ventures 30,37t (2,31¢6) — 4,60z 32,66!
Equity earnings (loss) of subsidiaries and
joint ventures (7,642) 821 33,48. (25,84() 821
Net income (loss $ 22,73. $ (1,495 $ 33,48: (21,239 $ 33,48:

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2006

Net cash provided by operating activit $

Investing activities:
Purchase of property, plant and equipme
Nordural expansion
Proceeds from sale of property, plant anc
equipment
Restricted and other cash deposits

Net cash used in investing activiti

Financing activities:
Borrowings of long-term debt
Repayment of long-term debt
Repayment of revolving credit facility
Excess tax benefits from share-based
compensation
Intercompany transactions
Issuance of common stock

Combined Combined Non-
Guarantor Guarantor
Subsidiaries Subsidiaries The Company Consolidated
146,86¢ $ 38,48 $ — $ 185,35!
(15,599 (7,29¢) (709 (23,607)
— (193,51) — (193,51)
7,62( 13¢ — 7,75¢
(2,587 — — (2,589
(10,567) (200,66() (709) (211,93)
— 109,00( — 109,00(
— (581) — (582)
— — (8,069) (8,069
— — 1,394 1,39¢
(136,30¢) 46,621 89,68 —
— — 3,45: 3,45:




Net cash provided by (used in) financing

activities (136,306 155,04: 86,46 105,19
Net increase (decrease) in cash and
equivalents — (7,139 85,752 78,618
Cash and cash equivalents, beginning of the
period — 19,00¢ (1,259 17,75:
Cash and cash equivalents, end of period $ — $ 11,86¢ $ 84,49¢ $ 96,36¢
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CENTURY ALUMINUM COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CO NTINUED

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2005

Combined Combined Non-
Guarantor Guarantor
Subsidiaries Subsidiaries The Company Consolidated
Net cash provided by operating activit $ 103,12: $ 31,81 $ — % 134,93¢
Investing activities:
Purchase of property, plant and equipme (15,519 (2,176 (33€) (18,029
Nordural expansion — (280,08¢) — (280,08¢)
Acquisitions — — (7,000 (7,000
Proceeds from sale of property, plant anc
equipment 6 11¢ 124
Restricted cash deposits (350 — — (350
Net cash used in investing activiti (15,859 (282,149 (7,336 (305,339
Financing activities:
Borrowings of long-term debt — 222,93 — 222,93
Repayment of long-term debt — (73,339 (9,945 (83,279
Borrowings under revolving credit facility — — 8,06¢ 8,06¢
Financing fees — (4,307 (82E) (5,139
Dividends — — (16) (16)
Intercompany transactions (87,449 122,28( (34,839 —
Issuance of common stock — — 1,40¢ 1,40¢
Net cash provided by (used in) financing
activities (87,449 267,57t (36,147 143,98
Net increase (decrease) in cash and
equivalents (185) 17,24¢ (43,477 (26,416
Cash and cash equivalents, beginning of the
period 18¢ 1,75¢ 42,22¢ 44,16¢
Cash and cash equivalents, end of period $ — 3 19,00¢ $ (1,259 $ 17,75:
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2004
Combined Combined Non-
Guarantor Guarantor
Subsidiaries Subsidiaries The Company Consolidated
Net cash provided by operating activit $ 14,07: $ 91,757 $ — % 105,82¢
Investing activities:
Purchase of property, plant and equipme (6,819 (8,42¢) — (15,240
Nordural expansion — (59,789 — (59,789
Acquisitions — — (198,58¢) (198,589
Restricted cash deposits (1,179 (504) — (1,679
Net cash used in investing activiti (7,989 (68,714 (198,589 (275,286
Financing activities:
Borrowings of long-term debt — 88:¢ 425,00( 425,88:
Repayment of long-term debt — (110,82¢) (315,059 (425,88)
Repayment of related party debt — — (24,000 (24,000
Financing fees — — (13,067) (13,062)
Dividends — — (3,31)) (3,31))

Intercompany transactions (6,0072) 88,65¢ (82,659) —



Issuance of common stock

Net cash provided by (used in) financ
activities

Net increase in cash and cash equival

Cash and cash equivalents, beginning of the
period

Cash and cash equivalents, end of period

— — 215,79 215,79:

(6,002) (21,289 212,70¢ 185,42:

81 1,75¢ 14,12¢ 15,96¢

104 — 28,10( 28,20¢

$ 188 $ 1,75¢ 42,221 44.,16¢
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Item 9. Changes in and Disagreements with Accountéon Accounting and Financial Disclosure

Not applicable.
Item 9A. Controls and Procedures

Disclosure Controls and Procedures

As of December 31, 2006, we carried out an evalnatinder the supervision and with the participatibour management, including our
Chief Executive Officer and the Chief Financial iOéfr, of the effectiveness of our disclosure cdstemd procedures. Based upon that
evaluation, our management, including the Chiefdasige Officer and the Chief Financial Officer, @nded that our disclosure controls and
procedures were effective.

Internal Control over Financial Reporting

The Management’s Annual Report on Internal Cortdk@r Financial Reporting is included herein at It@mprior to the Consolidated
Financial Statement presentation.

The Attestation Report of the Independent Regidténablic Accounting Firm is included herein at It8rprior to the Consolidated
Financial Statement presentation.

Changes in Internal Control over Financial Reportn

During the quarter ended December 31, 2006, theve hot been any changes in our internal contnads financial reporting that have
materially affected, or are reasonably likely tatenally affect, our internal control over finantiaporting.

Item 9B. Other Information

None.
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PART Il
Iltem 10. Directors and Executive Officers of the Registrant
This Item is incorporated by reference to our défie proxy statement on Schedule 14A, which wélfiled by April 30, 2007, or if our
proxy statement is not filed by that date, willibeluded in an amendment to this Report on FornkK,1@hich will be filed by April 30, 2007.
Information regarding the Executive Officers of Registrant is included in Part | of this Form 10-K

Item 11. Executive Compensation

This Item is incorporated by reference to our défie proxy statement on Schedule 14A, which wélfiled by April 30, 2007, or if our
proxy statement is not filed by that date, willibeluded in an amendment to this Report on ForniK.1@hich will be filed by April 30, 2007.

Item 12. Security Ownership of Certain Beneficial Owners ahnagement and Related Stockholder Matters

This Item is incorporated by reference to our défie proxy statement on Schedule 14A, which wélfiled by April 30, 2007, or if our
proxy statement is not filed by that date, willibeluded in an amendment to this Report on ForniK.1@hich will be filed by April 30, 2007.

Item 13. Certain Relationships and Related Transactions

This Item is incorporated by reference to our défie proxy statement on Schedule 14A, which wélfiled by April 30, 2007, or if our
proxy statement is not filed by that date, willibeluded in an amendment to this Report on ForniK,1@hich will be filed by April 30, 2007.

Item 14. Principal Accountant Fees and Services

This Item is incorporated by reference to our défie proxy statement on Schedule 14A, which wélfiled by April 30, 2007, or if our
proxy statement is not filed by that date, willibeluded in an amendment to this Report on FornkK1@hich will be filed by April 30, 2007.
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PART IV

Item 15. Exhibit and Financial Statement Schedules

(@)(1)

List of Financial Statements

The following Consolidated Financial StatementCehtury Aluminum Company and the Independent AuslitReport are included
Part Il, Item 8 of this Form 10-K.

Report of Independent Registered Public Accourfimg.

Consolidated Balance Sheets as of December 31, 208005

Consolidated Statements of Operations for the yeraded December 31, 2006, 2005 and 2004.

Consolidated Statements of Shareholders’ Equityiferyears ended December 31, 2006, 2005 and 2004.

Consolidated Statements of Cash Flows for the yeradled December 31, 2006, 2005 and 2004.

Notes to the Consolidated Financial Statements.

@)(2)

List of Financial Statement Schedules

Report of Independent Registered Public Accourfima.

Schedule Il — Valuation and Qualifying Accounts fhe years ended December 31, 2006, 2005 and 2004.

(@)(3)

List of Exhibits

Exhibit Index
Incorporated by Reference
Exhibit Filed
Number Description of Exhibit Form File No. Filing Date Herewith
3.1 Restated Certificate of Incorporation of Centuryiinum 8-K 000-27918 August 16, 2005
Company, as amended
3.2 Amended and Restated Bylaws of Century Aluminum 8-K 000-27918  August 16, 2005
Company
4.1 Form of Stock Certificate S-1 33-95486 August 8, 1995
4.2 Indenture for Century Aluminum Company's 7.5% Senio 8-K 000-27918 September 1, 20(
Notes, dated as of August 26, 2004, among Cel
Aluminum Company, as issuer, the guarantors phggeto
and Wilmington Trust Company, as trustee
4.3 Supplemental Indenture No. 1 for Century Aluminum 10-Q 000-27918  August 9, 2005
Company's 7.5% Senior Notes, dated as of July @75,2
among Century Aluminum Company, as issuer, Century
Kentucky, LLC, as a guarantor, and Wilmington Trust
Company, as trustee
4.4 Supplemental Indenture No. 2 for Century Aluminum 10-K 000-27918 March 16, 2006

Company’s 7.5% Senior Notes , dated as of Dece@®er
2006 among Century Aluminum Company, as Issuer, NS
General Partnership, as a Guarantor and Wilmingtost
Company, as Trustee
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4.5

4.6

4.7

4.8

4.9

4.10

411

10.1

10.2

10.3

10.4

10.5

10.6

Supplemental Indenture No. 3 for Century Aluminum
Company’s 7.5% Senior Notes, dated as of Decenther 2
2006 among Century Aluminum Company, as Issuerfug
California LLC, as a Guarantor and Wilmington Trust
Company, as Trustee

Indenture for Century Aluminum Company's 1.75%
Convertible Senior Notes, dated as of August 94200
between Century Aluminum Company, as issuer, and
Wilmington Trust Company, as trustee

Supplemental Indenture No. 1 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf as
October 26, 2004, among Century Aluminum Compaay, i
issuer, and Wilmington Trust Company, as trustee
Supplemental Indenture No. 2 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datesf as
October 26, 2004, among Century Aluminum Compaay, :
issuer, the guarantors party thereto and Wilmingtarst
Company, as trustee

Supplemental Indenture No. 3 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf daly
27, 2005, among Century Aluminum Company, as issuer
Century Kentucky, LLC, as a guarantor, and Wilmamgt
Trust Company, as trustee

Supplemental Indenture No. 4 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf as
December 29, 2005, among Century Aluminum Compas
issuer, NSA General Partnership, as a Guarantdr, an
Wilmington Trust Company, as trustee

Supplemental Indenture No. 5 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf as
December 21, 2006, among Century Aluminum Compas)
issuer, Century California LLC, as a Guarantor, and
Wilmington Trust Company, as trustee

Employment Agreement, effective as of January 0220y
and between Century Aluminum Company and Gerald J.
Kitchen*

Amendment to Employment Agreement, effective as of
December 9, 2003, by and between Century Aluminum
Company and Gerald J. Kitchen*

Second Amendment to Employment Agreement, dated a
June 28, 2005, by and between Century Aluminum Gomy
and Gerald J. Kitchen*

Consulting Agreement, effective as of January D620y ant
between Century Aluminum Company and Gerald J.h¢it¢
Employment Agreement, effective as of January 0220y
and between Century Aluminum Company and David W.
Beckley*

First Amendment to Employment Agreement, effectigseof
December 9, 2003, by and between Century Aluminum
Company and David W. Beckley*
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November 1, 200
November 1, 200
August 9, 2005
March 16, 2006
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May 14, 2002

February 26, 200

August 9, 2005

August 9, 2005

May 14, 2002

February 26, 200
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10.7

10.8

10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21
10.22
10.23
10.24

10.25

Second Amendment to Employment Agreement, dated a:
March 22, 2005, by and between Century Aluminum
Company and David W. Beckley*

Third Amendment to Employment Agreement, datedfas ¢
June 28, 2005, by and between Century Aluminum Gomy
and David W. Beckley*

Employment Agreement, effective as October 14, 2693
and between Century Aluminum Company and E. Jatks®
Employment Agreement, dated as of December 13,,200%
and between Century Aluminum Company and Logan W.
Kruger*

Employment Agreement, dated as of January 23, 280&nc
between Century Aluminum Company and Michael A.sBft
Employment Agreement, dated as of May 1, 2006,y a
between Century Aluminum Company and Robert R.
Nielsen*

Amended and Restated Severance Protection Agreemen
dated as of August 1, 2005, by and between Century
Aluminum Company and Gerald J. Kitchen*

Amended and Restated Severance Protection Agreemen
dated as of August 1, 2005, by and between Century
Aluminum Company and David W. Beckley*

Amended and Restated Severance Protection Agreemen
dated as of August 1, 2005, by and between Century
Aluminum Company and E. Jack Gates*

Severance Protection Agreement, dated as of Degel3be
2005, by and between Century Aluminum Company and
Logan W Kruger*

Severance Protection Agreement, dated as of Ja2@ary
2006, by and between Century Aluminum Company and
Michael A. Bless*

Severance Protection Agreement, dated as of M2gas, by
and between Century Aluminum Company and Robert R.
Nielsen*

Non-Employee Directors Stock Option Plan*

Century Aluminum Company Incentive CompensatiomPl:
(Amended and Restated Effective June 9, 2006)*
Amended and Restated 1996 Stock Incentive Plan*
Form of Stock Option Agreement - Employee

Form of Stock Option Agreement - Non-Employee Dioec
Century Aluminum Company Amended and Restated 19¢
Stock Incentive Plan Implementation Guidelines For
Performance Share Awards (as amended June 8, 2006)*
Century Aluminum Company Supplemental Retirement
Income Benefit Plan*
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May 5, 2005

August 9, 2005

February 26, 200

March 16, 2006

January 25, 200!

May 4, 2006

August 9, 2005

August 9, 2005

August 9, 2005

March 16, 2006

January 23, 200

May 4, 2006

March 28, 1996

June 14, 2006

August 16, 200&
March 16, 2006
March 16, 2006

June 14, 2006

May 14, 2002
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10.26

10.27

10.28

10.29

10.30

10.31

10.32
10.33
10.34

10.35

10.36

10.37

10.38

10.39

10.40

10.41

10.42

First Amendment of the Century Aluminum Company
Supplemental Retirement Income Benefit Plan*

Second Amendment of the Century Aluminum Company
Supplemental Retirement Income Benefit Plan*
Amended and Restated Asset Purchase Agreemen, akate
of December 13, 1988, by and between Kaiser Alumigu
Chemical Corporation and Ravenswood Acquisition
Corporation

Acquisition Agreement, dated July 19, 1995, by bativeen
Virgin Islands Alumina Corporation and St. Croixusina,
L.L.C.

Ravenswood Environmental Services Agreement, citenf
February 7, 1989, by and between Kaiser Aluminum &
Chemical Corporation and Ravenswood Aluminum
Corporation

Asset Purchase Agreement, dated as of March 30, 290
and between Xstrata Aluminum Corporation and Bexkel
Aluminum, Inc.

Form of Tax Sharing Agreement

Form of Disaffiliation Agreement

Amended and Restated Owners Agreement, dated as of
January 26, 1996, by and between Alumax of Soutol@a,
Inc., Berkeley Aluminum, Inc. and Glencore Primary
Aluminum Company LLC

Alumina Supply Contract, dated April 26, 2006, Inda
between Century Aluminum of West Virginia and Glere
AG.

Alumina Supply Contract, dated January 1, 2001aty
between Berkeley Aluminum and Glencore AG
Amended and Restated Toll Conversion Agreemengddas
of February 10, 2005, by Nordural ehf and Glende@e
Purchase Agreement, dated as of May 17, 2004, ataisg!
Aluminum & Chemical Corporation, Kaiser Bauxite
Company, Gramercy Alumina LLC and St. Ann Bauxite
Limited**

Loan Agreement, dated as of February 10, 2005, gmon
Nordural ehf., the several lenders from time toetiparties
thereto, Landsbanki Islands hf., as administragigent and
Kaupthing Bank hf., as security trustee

Accounts Pledge Agreement, dated as of Februargaa@y,
among Nordural ehf., Kaupthing Bank hf., as seguriistee
and Kaupthing Bank hf. and Landsbanki islands $ifaecour
banks

Declaration of Pledge, dated as of February 1052b66tweel
Nordural ehf. and Kaupthing Bank hf., as securiigtee
Securities Pledge Agreement, dated as of Februargdos,
among Nordural Holdings | ehf., Nordural Holdingi&hf:.,
Nordural ehf. and Kaupthing Bank hf., as securiigtiee
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March 16, 2005

August 9, 2005

March 28, 1996
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April 20, 2000

March 28, 1996
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May 14, 2002
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February 16, 200
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10.43

10.44

211
23.1
24.1
311

31.2

32.1

General Bond, dated as of February 10, 2005, betwee S-4/A
Nordural ehf. and Kaupthing Bank hf., as securiigtiee
Loan and Security Agreement, dated as of Septefrther 10-Q

2005, by and among Bank of America, N.A., Century
Aluminum Company, Berkeley Aluminum, Inc., Century
Aluminum of West Virginia, Inc., Century Kentuckiypic.,
and NSA LTD.

List of Subsidiaries

Consent of Deloitte & Touche LLP

Powers of Attorney

Rule 13a-14(a)/15d-14(a) Certification - Chief Extaee
Officer

Rule 13a-14(a)/15d-14(a) Certification - Chief Finel
Officer

Section 1350 Certifications

Management contract or compensatory plan.

333-121729 February 11, 200

000-27918 November 9, 200

X X X X

X

Schedules and exhibits are omitted and will beifilned to the Securities and Exchange Commission tgxpuest.
Confidential information was omitted from this elipursuant to a request for confidential treath@ed filed separately with

the Securities and Exchange Commission.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{the Securities Exchange Act of 1934, the Regyisthas duly caused this report tc
signed on its behalf by the undersigned, therednlp authorized.

CENTURY ALUMINUM COMPANY

By: /s/ MICHAEL A. BLESS
Michael A. Bless
Executive Vice President
and Chief Financial Officer

Dated: March 1, 2007

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed bélpwhe following persons on bet
of the Registrant and in the capacities and ordé#te indicated.

Signature Title Date

[SILOGAN W. KRUGER Chief Executive Officer March 1, 2007

Logan W. Kruger

/sl MICHAEL A. BLESS Executive Vice President and March 1, 2007
Chief Financial Officer (Principal
Michael A. Bless Financial Officer)
/s/ STEVE SCHNEIDER Senior Vice President and Chief March 1, 2007
Accounting Officer and Controller
Steve Schneider (Principal Accounting Officer)
*
Craig A. Davis Chairman March 1, 2007
*
Jarl Berntzen Director March 1, 2007
*
Robert E. Fishman Director March 1, 2007
*
John C. Fontaine Director March 1, 2007
*
John P. O'Brien Director March 1, 2007
*
Willy R. Strothotte Director March 1, 2007
*
Jack E. Thompson Director March 1, 2007

*By: / s/ ROBERT R. NIELSEN

Robert R. Nielsen, as Attorney-in-
fact
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINKERM

To the Board of Directors and Shareholders of Ggmduminum Company:

We have audited the consolidated financial statesngfnCentury Aluminum Company and subsidiaries (fBiompany”) as of December
31, 2006 and 2005, and for each of the three yradhe period ended December 31, 2006, managenassessment of the effectiveness of the
Company's internal control over financial reportagyof December 31, 2006, and the effectivenetizeo€ompany's internal control over
financial reporting as of December 31, 2006, angehissued our reports thereon dated February Z8, @Be report on the audit of the
consolidated financial statements expressed analifiqd opinion and includes an explanatory parpgras to the adoption of Statement of
Financial Accounting Standards No. 1E8nployers’ Accounting for Defined Benefit Pensiod &ther Postretirement Planssuch
consolidated financial statements and reportsrenieded elsewhere in this Form 10-K. Our audits @sluded the consolidated financial
statement schedule of the Company listed in ltemTlis consolidated financial statement schedutbe responsibility of the Company's
management. Our responsibility is to express amap based on our audits. In our opinion, suchsotidated financial statement schedule,
when considered in relation to the basic consaiddinancial statements taken as a whole, preéaintg in all material respects, the
information set forth therein.

/s/ DELOITTE & TOUCHE LLP

Pittsburgh, Pennsylvania
February 28, 2007
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-86-




Table of Contents

CENTURY ALUMINUM COMPANY

SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS

YEAR ENDED DECEMBER 31, 2004

Allowance for doubtful trade accounts receivable
YEAR ENDED DECEMBER 31, 2005:

Allowance for doubtful trade accounts receivable
YEAR ENDED DECEMBER 31, 2006:

Allowance for doubtful trade accounts receivable

-87-

Balance at  Charged
To Cost Balance al
Beginning and End of
of Period Expense Deductions Period
(Dollars in Thousands)
3,96¢ $ 27¢ $ 3,227 $ 1,02(
1,02 $ — $ 20 $ 1,00(¢
1,000 $ — $ — $ 1,00(¢
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Exhibit Index
Incorporated by Reference
Exhibit Filed
Number Description of Exhibit Form File No. Filing Date Herewith
3.1 Restated Certificate of Incorporation of Centuryiinum 8-K 000-27918 August 16, 2005
Company, as amended
3.2 Amended and Restated Bylaws of Century Aluminum 8-K 000-27918 August 16, 2005
Company
4.1 Form of Stock Certificate S-1 33-95486 August 8, 1995
4.2 Indenture for Century Aluminum Company's 7.5% Senio 8-K 000-27918 September 1, 20(
Notes, dated as of August 26, 2004, among Cel
Aluminum Company, as issuer, the guarantors phggeto
and Wilmington Trust Company, as trustee
4.3 Supplemental Indenture No. 1 for Century Aluminum 10-Q 000-27918  August 9, 2005
Company's 7.5% Senior Notes, dated as of July @75,2
among Century Aluminum Company, as issuer, Century
Kentucky, LLC, as a guarantor, and Wilmington Trust
Company, as trustee
4.4 Supplemental Indenture No. 2 for Century Aluminum 10-K 000-27918 March 16, 2006

Company’s 7.5% Senior Notes , dated as of Dece@®er
2006 among Century Aluminum Company, as Issuer, NS
General Partnership, as a Guarantor and Wilmingtast
Company, as Trustee
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4.5

4.6

4.7

4.8

4.9

4.10

411

10.1

10.2

10.3

10.4

10.5

10.6

Supplemental Indenture No. 3 for Century Aluminum
Company’s 7.5% Senior Notes, dated as of Decenther 2
2006 among Century Aluminum Company, as Issuerfug
California LLC, as a Guarantor and Wilmington Trust
Company, as Trustee

Indenture for Century Aluminum Company's 1.75%
Convertible Senior Notes, dated as of August 94200
between Century Aluminum Company, as issuer, and
Wilmington Trust Company, as trustee

Supplemental Indenture No. 1 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf as
October 26, 2004, among Century Aluminum Compaay, i
issuer, and Wilmington Trust Company, as trustee
Supplemental Indenture No. 2 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datesf as
October 26, 2004, among Century Aluminum Compaay, :
issuer, the guarantors party thereto and Wilmingtarst
Company, as trustee

Supplemental Indenture No. 3 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf daly
27, 2005, among Century Aluminum Company, as issuer
Century Kentucky, LLC, as a guarantor, and Wilmamgt
Trust Company, as trustee

Supplemental Indenture No. 4 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf as
December 29, 2005, among Century Aluminum Compas
issuer, NSA General Partnership, as a Guarantdr, an
Wilmington Trust Company, as trustee

Supplemental Indenture No. 5 for Century Aluminum
Company's 1.75% Convertible Senior Notes, datexf as
December 21, 2006, among Century Aluminum Compas)
issuer, Century California LLC, as a Guarantor, and
Wilmington Trust Company, as trustee

Employment Agreement, effective as of January 0220y
and between Century Aluminum Company and Gerald J.
Kitchen*

Amendment to Employment Agreement, effective as of
December 9, 2003, by and between Century Aluminum
Company and Gerald J. Kitchen*

Second Amendment to Employment Agreement, dated a
June 28, 2005, by and between Century Aluminum Gomy
and Gerald J. Kitchen*

Consulting Agreement, effective as of January D620y ant
between Century Aluminum Company and Gerald J.h¢it¢
Employment Agreement, effective as of January 0220y
and between Century Aluminum Company and David W.
Beckley*

First Amendment to Employment Agreement, effectigseof
December 9, 2003, by and between Century Aluminum
Company and David W. Beckley*
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November 1, 200
November 1, 200
November 1, 200
August 9, 2005
March 16, 2006
X

May 14, 2002

February 26, 200

August 9, 2005

August 9, 2005

May 14, 2002

February 26, 200
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10.7

10.8

10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21
10.22
10.23
10.24

10.25

Second Amendment to Employment Agreement, dated a:
March 22, 2005, by and between Century Aluminum
Company and David W. Beckley*

Third Amendment to Employment Agreement, datedfas ¢
June 28, 2005, by and between Century Aluminum Gomy
and David W. Beckley*

Employment Agreement, effective as October 14, 2693
and between Century Aluminum Company and E. Jatks®
Employment Agreement, dated as of December 13,,200%
and between Century Aluminum Company and Logan W.
Kruger*

Employment Agreement, dated as of January 23, 280&nc
between Century Aluminum Company and Michael A.sBft
Employment Agreement, dated as of May 1, 2006,y a
between Century Aluminum Company and Robert R.
Nielsen*

Amended and Restated Severance Protection Agreemen
dated as of August 1, 2005, by and between Century
Aluminum Company and Gerald J. Kitchen*

Amended and Restated Severance Protection Agreemen
dated as of August 1, 2005, by and between Century
Aluminum Company and David W. Beckley*

Amended and Restated Severance Protection Agreemen
dated as of August 1, 2005, by and between Century
Aluminum Company and E. Jack Gates*

Severance Protection Agreement, dated as of Degel3be
2005, by and between Century Aluminum Company and
Logan W Kruger*

Severance Protection Agreement, dated as of Ja2@ary
2006, by and between Century Aluminum Company and
Michael A. Bless*

Severance Protection Agreement, dated as of M2gas, by
and between Century Aluminum Company and Robert R.
Nielsen*

Non-Employee Directors Stock Option Plan*

Century Aluminum Company Incentive CompensatiomPl:
(Amended and Restated Effective June 9, 2006)*
Amended and Restated 1996 Stock Incentive Plan*
Form of Stock Option Agreement - Employee

Form of Stock Option Agreement - Non-Employee Dioec
Century Aluminum Company Amended and Restated 19¢
Stock Incentive Plan Implementation Guidelines For
Performance Share Awards (as amended June 8, 2006)*
Century Aluminum Company Supplemental Retirement
Income Benefit Plan*
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33-95486

000-27918

000-27918
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000-27918

May 5, 2005

August 9, 2005

February 26, 200

March 16, 2006

January 25, 200!

May 4, 2006

August 9, 2005

August 9, 2005

August 9, 2005

March 16, 2006

January 23, 200

May 4, 2006

March 28, 1996

June 14, 2006

August 16, 200&
March 16, 2006
March 16, 2006

June 14, 2006

May 14, 2002
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10.26

10.27

10.28

10.29

10.30

10.31

10.32
10.33
10.34

10.35

10.36

10.37

10.38

10.39

10.40

10.41

10.42

First Amendment of the Century Aluminum Company
Supplemental Retirement Income Benefit Plan*

Second Amendment of the Century Aluminum Company
Supplemental Retirement Income Benefit Plan*
Amended and Restated Asset Purchase Agreemen, akate
of December 13, 1988, by and between Kaiser Alumigu
Chemical Corporation and Ravenswood Acquisition
Corporation

Acquisition Agreement, dated July 19, 1995, by bativeen
Virgin Islands Alumina Corporation and St. Croixusina,
L.L.C.

Ravenswood Environmental Services Agreement, citenf
February 7, 1989, by and between Kaiser Aluminum &
Chemical Corporation and Ravenswood Aluminum
Corporation

Asset Purchase Agreement, dated as of March 30, 290
and between Xstrata Aluminum Corporation and Bexkel
Aluminum, Inc.

Form of Tax Sharing Agreement

Form of Disaffiliation Agreement

Amended and Restated Owners Agreement, dated as of
January 26, 1996, by and between Alumax of Soutol@a,
Inc., Berkeley Aluminum, Inc. and Glencore Primary
Aluminum Company LLC

Alumina Supply Contract, dated April 26, 2006, Inda
between Century Aluminum of West Virginia and Glere
AG.

Alumina Supply Contract, dated January 1, 2001aty
between Berkeley Aluminum and Glencore AG
Amended and Restated Toll Conversion Agreemengddas
of February 10, 2005, by Nordural ehf and Glende@e
Purchase Agreement, dated as of May 17, 2004, ataisg!
Aluminum & Chemical Corporation, Kaiser Bauxite
Company, Gramercy Alumina LLC and St. Ann Bauxite
Limited**

Loan Agreement, dated as of February 10, 2005, gmon
Nordural ehf., the several lenders from time toetiparties
thereto, Landsbanki Islands hf., as administragigent and
Kaupthing Bank hf., as security trustee

Accounts Pledge Agreement, dated as of Februargaa@y,
among Nordural ehf., Kaupthing Bank hf., as seguriistee
and Kaupthing Bank hf. and Landsbanki islands $ifaecour
banks

Declaration of Pledge, dated as of February 1052b66tweel
Nordural ehf. and Kaupthing Bank hf., as securiigtee
Securities Pledge Agreement, dated as of Februargdos,
among Nordural Holdings | ehf., Nordural Holdingi&hf:.,
Nordural ehf. and Kaupthing Bank hf., as securiigtiee
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10.43  General Bond, dated as of February 10, 2005, betwee S-4/A 333-121729 February 11, 200
Nordural ehf. and Kaupthing Bank hf., as securiigtiee
10.44  Loan and Security Agreement, dated as of Septefither 10-Q 000-27918 November 9, 200

2005, by and among Bank of America, N.A., Century
Aluminum Company, Berkeley Aluminum, Inc., Century
Aluminum of West Virginia, Inc., Century Kentuckiypic.,
and NSA LTD.

211 List of Subsidiaries X
23.1 Consent of Deloitte & Touche LLP X
24.1 Powers of Attorney X
311 Rule 13a-14(a)/15d-14(a) Certification - Chief Extaee X
Officer
31.2 Rule 13a-14(a)/15d-14(a) Certification - Chief Finel X
Officer
32.1 Section 1350 Certifications X
* Management contract or compensatory plan.
** Schedules and exhibits are omitted and will beifilned to the Securities and Exchange Commission tgxpuest.
*kk Confidential information was omitted from this elipursuant to a request for confidential treath@ed filed separately with

the Securities and Exchange Commission.



SUPPLEMENTAL INDENTURE No. 5

dated as of December 21, 2006
among

CENTURY ALUMINUM COMPANY,
as Issuer

CENTURY CALIFORNIA LLC ,
as a Guarantor

and

WILMINGTON TRUST COMPANY
as Trustee

1.75% CONVERTIBLE SENIOR NOTES DUE AUGUST 1, 2024

THIS SUPPLEMENTAL INDENTURE NO. 5 (this Supplemental Indenture”), entered into as of December 21, 2006, is among
Century Aluminum Company, a corporation duly orgadiunder the laws of the State of Delaware (tBerhpany”), Century California
LLC, a limited liability organized under the laws@elaware, as a Guarantor (th&fidersigned”) and Wilmington Trust Company, as trustee
(the “Trustee™”).

RECITALS

WHEREAS, the Company and the Trustee entered frgdrtdenture, dated as of August 9, 2004 (tReiginal Indenture, ” as
amended by Supplemental Indenture No. 1, dated @stober 26, 2004, between the Company and thst&ey Supplemental Indenture No. 2,
dated as of October 26, 2004, among the CompaeyGtlarantors party thereto and the Trustee, Sugpihindenture No. 3, dated as of July
25, 2005, among the Company, Century Aluminum dfitieky LLC and the Trustee, Supplemental Indeniwme4, dated as of December 29,
2005, among the Company, NSA General PartnershighanTrustee, and as amended and supplementéistsupplemental Indenture,
hereinafter called thelhdenture ), relating to the Company’s 1.75% Convertible ®eMNotes due August 1, 2024 (th&&curities”);
WHEREAS, the Company has agreed in Section 6.@88eoindenture to cause certain of its Subsididdgwovide Securities Guaranties in
certain circumstances; and
WHEREAS, the Undersigned is required pursuant o Section 6.09 to execute and deliver this Suppteal Indenture to evidence its
Securities Guaranty.

AGREEMENT

NOW, THEREFORE, in consideration of the premises amutual covenants herein contained and intendirigetlegally bound, the
parties to this Supplemental Indenture, herebyeagsefollows:

Section 1. Capitalized terms used herein and matratise defined herein are used as defined inntieriture.

Section 2. The Undersigned, by its execution of Suipplemental Indenture, agrees to be a Guarantiar the Indenture on the
terms set forth below.

Section 3. Subject to the provisions in this Sup@etal Indenture, the Guarantor hereby irrevocahly unconditionally guarantes
jointly and severally, on a senior unsecured baisesfull and punctual payment (or delivery, as¢hse may be), if and when due, of (i)
principal amount or interest due on any Securityethier on the Final Maturity Date, upon redemptionepurchase, or otherwise, (ii) the M
Whole Premium payable, if any, on any Security, @iidall other amounts payable by the Companyemitie Indenture (including, without
limitation, the Company obligation to deliver Cash, Common Stock, or oHeurities, assets or property (including Caglonuconversion ¢



the Securities). Upon failure by the Company to pay (or deliverttescase may be) punctually any such amount ifvameh due,
the Guarantor shall forthwith on demand pay (oivee] as the case may be) the amount (or conside)atot so paid (or delivered) at the pl:
and in the manner specified in the Indenture. Eoetktent that the Company has an election to ddlieeform of payment, the Guarantor shall
have the same right of election.

Section 4. The obligations of the Guarantor areonditional and absolute and, without limiting thengrality of the foregoing, will
not be released, discharged or otherwise affegted b
® any extension, renewal, settlement, compremigiver or release in respect of any obligatibthe Company
under the Indenture or any Security, by operatidiaw or otherwise;

(ii) any modification or amendment of or supplerm the Indenture or any Security;

(i) any change in the corporate existence,ctme or ownership of the Company, or any insolyebankruptcy,
reorganization or other similar proceeding affegtine Company or its assets or any resulting releaslischarge of any
obligation of the Company contained in the Indemtoir any Security;

(iv) the existence of any claim, set-off or othights which the Guarantor may have at any tingreg the Company,
the Trustee or any other Person, whether in cororeatith the Indenture or any unrelated transastipmovidedthat nothing
herein prevents the assertion of any such clairseiparate suit or compulsory counterclaim;

(v) any invalidity or unenforceability relating br against the Company for any reason of therinae or any
Security, or any provision of applicable law orukion purporting to prohibit the payment by thentpany of the principal
amount, Make Whole Premium, if any, or interest dneny Security or any other amount payable byObmpany under the
Indenture; or

(vi) any other act or omission to act or delayoy kind by the Company, the Trustee or any déegson or any other
circumstance whatsoever which might, but for thevfgions of this paragraph, constitute a legalquitable discharge of or
defense to the Guarantor’s obligations hereunder.

Section 5. The Guarantor’s obligations under itsuies Guaranty will remain in full force and et until the principal of, Make
Whole Premium, if any, and interest on the Seagitind all other amounts payable by the Compancju@ing, without limitation, the
Companys obligation to deliver Cash, Common Stock, or oeurities, assets or property (including Caglonuconversion of the Securitis
under the Indenture have been paid in full. Ifrat ime any payment of the principal of, Make WhBlemium, if any, or interest on any
Security or any other amount payable by the Comgercjuding, without limitation, the Comparsybbligation to deliver Cash, Common St
or other securities, assets or property (includiagh) upon conversion of the Securities) undetrttienture is rescinded or must be otherwise
restored or returned upon the insolvency, bankyuptaeorganization of the Company or otherwise, @uarantor’s obligations hereunder with
respect to such payment will be reinstated as theugh payment had been due but not made at sneh ti

Section 6. Each Guarantor irrevocably waives acceptance hepeefentment, demand, protest and any noticerneided for herein
as well as any requirement that at any time anpradte taken by any Person against the Compangyoother Person.

Section 7. Upon making any payment with respeatpobligation of the Company pursuant to this $amental Indenture, the
Guarantor making such payment will be subrogateteaights of the payee against the Company wveisipect to such obligatioprovidedthat
the Guarantor may not enforce either any rightubirggation, or any right to receive payment inttaéure of contribution, or otherwise, from
any other Guarantor, with respect to such paymeidrsg as any amount payable by the Company heezwrdinder the Securities remains
unpaid.

Section 8. If acceleration of the time for paymeh&ny amount payable by the Company under thenliode or the Securities is stay
upon the insolvency, bankruptcy or reorganizatibthe Company, all such amounts otherwise subgeatteleration under the terms of the
Indenture are nonetheless payable by the Guarhateunder forthwith on demand by the Trustee oHbielers.

Section 9. Notwithstanding anything to the contiarthis Supplemental Indenture, the Guarantor,taniis acceptance of Securities,
each Holder, hereby confirms that it is the intemtf all such parties that the Securities Guarahguch Guarantor not constitute a fraudulent
conveyance under applicable fraudulent conveyampégions of the United States Bankruptcy Codergr @mparable provision of state law.
To effectuate that intention, the Trustee, the lddcand the Guarantor hereby irrevocably agreetieatbligations of the Guarantor under its
Securities Guaranty are limited to the maximum amhdioat would not render the Guarantor’s obligadisnobject to avoidance under applicable
fraudulent conveyance provisions of the Unitedet&ankruptcy Code or any comparable provisiortatedaw.

Section 10. The execution by the Undersigned of this Suppleaidntienture evidences the Securities Guarantydf §uarantor,



whether or not the person signing as an officehefGuarantor still holds that office at the tinffeothentication of any Security. The delivery

of any Security by the Trustee after authenticationstitutes due delivery of the Securities Guaraet forth in the Indenture on behalf of the
Guarantor .

Section 11. The Securities Guaranty of the Guaramilbterminate and be automatically released uffanrelease or discharge of the
guarantee of the Senior Notes of such Guarantsetaf®rth in Section 6.09(b) of the Indenture.

Section 12. This Supplemental Indenture shall heegeed by and construed in accordance with the Gfvilse State of New York.

Section 13. This Supplemental Indenture may beesigm various counterparts which together will ditnte one and the same
instrument.

Section 14. This Supplemental Indenture is an amemd supplemental to the Indenture and the Indergnd this Supplemental
Indenture will henceforth be read together.

Section 15. The recitals contained in this Supplgaildndenture shall be taken as the statemertteeoc€ompany and the Guarantors,

and the Trustee assumes no responsibility for twiectness. The Trustee makes no representatsotusthe validity or sufficiency of this
Supplemental Indenture.




IN WITNESS WHEREOF, the parties hereto have catisisdSupplemental Indenture to be duly executeaf #se date first above written.

CENTURY ALUMINUM COMPANY, as Issuer

By: /sl Michael Bless
Name: Michael Bless
Title: Chief Financial Officer

WILMINGTON TRUST COMPANY, as Trustee

By: /s/ Kristin L. Moore
Name: Kristin L. Moore
Title: Senior Financial Services Officer

CENTURY CALIFORNIA LLC, as a Guarantor
By Century Kentucky, Inc., Manager

By: /sl Peter C. McGuire
Name: Peter C. McGuire
Title: Vice President




SUPPLEMENTAL INDENTURE No. 3
dated as of December 21, 2006
among
CENTURY ALUMINUM COMPANY,
as Issuer
CENTURY CALIFORNIA LLC
as a Guarantor

and

WILMINGTON TRUST COMPANY
as Trustee

71/2 % SENIOR NOTES DUE 2014




THIS SUPPLEMENTAL INDENTURE NO. 3 (this Supplemental Indenture”), entered into as of December 21, 2006, among
Century Aluminum Company, a Delaware corporatitve (tCompany”), Century California LLC, a Delaware limited lidiby company, as a
Guarantor (the Undersigned”) and Wilmington Trust Company, as trustee (thertistee”).

RECITALS

WHEREAS, the Company, the Guarantors party theaetbthe Trustee entered into the Indenture, dated August 26, 2004 (the "
Indenture "), relating to the Company’s 7 1 / 2 % Senior Nadee 2014 (the Notes"), as amended by Supplemental Indenture Ndafed a:
of July 25, 2005, among the Company, Century Alwmirof Kentucky LLC and the Trustee, and Suppleniéntienture No. 2, dated as of
December 29, 2005, among the Company, NSA Genar&étship and the Trustee; and

WHEREAS, as a condition to the Trustee entering the Indenture and the purchase of the Notesddtiders, the Company agre
pursuant to the Indenture to cause any newly aeduir created Domestic Restricted Subsidiariee(dttan Foreign-Owned Parent Holding
Companies) to provide Guaranties.

AGREEMENT

NOW, THEREFORE, in consideration of the premises amtual covenants herein contained and intendirgetlegally bound, the
parties to this Supplemental Indenture, herebyeagsefollows:

Section 1. Capitalized terms used herein and not otherwiseetherein are used as defined in the Indenture.

Section 2. The Undersigned, by its execution of this Suppletaldndenture, agrees to be a Guarantor undemitenture and to be
bound by the terms of the Indenture applicable uar@ntors, including, but not limited to, Articl® thereof.

Section 3. This Supplemental Indenture shall be governed lycamstrued in accordance with the laws of theeSiENew York.

Section 4. This Supplemental Indenture may be signed in varemunterparts which together will constitute ond the same
instrument.

Section 5. This Supplemental Indenture is an amendment sugpltahto the Indenture and the Indenture and thipEmental
Indenture will henceforth be read together.

Section 6. The Trustee makes no representation as to thetyadidadequacy of this Supplemental Indentureherrecitals contained
herein.




IN WITNESS WHEREOF, the parties hereto have catisisdSupplemental Indenture to be duly executeaf #se date first above
written.

CENTURY ALUMINUM COMPANY, as Issuer

By: /sl Michael Bless
Name: Michael Bless
Title: Chief Financial Officer

CENTURY CALIFORNIA LLC, as a Guarantor
By Century Kentucky, Inc., Manager

By: /sl Peter C. McGuire
Name: Peter C. McGuire
Title: Vice President

WILMINGTON TRUST COMPANY, as Trustee

By: /sl Kristin L. Moore

Name: Kristin L. Moore
Title: Senior Financial Services Officer



EXHIBIT 21.1

CENTURY ALUMINUM COMPANY
SUBSIDIARIES OF THE REGISTRANT

STATE OR OTHER JURISDICTION

COMPANY NAME

OF
INCORPORATION OR
ORGANIZATION

NAME UNDER
CONDUCTED

BUSINESS IS

Berkeley Aluminum, Inc.

Delaware Berkeley Aluminum, Inc.
Century Aluminum of West Virginia, In Delaware Century Aluminum of West Virginia, Inc.
Century California, LLC Delaware Century California, LLC
Century Kentucky, Inc. Delaware Century Kentucky, Inc.
Century Bermuda | Limited Bermuda Century Bermuda | Limited
Century Aluminum Holdings, Inc. Delaware Century Aluminum Holdings, Inc.
Metalsco LLC Georgia Metalsco LLC
Skyliner LLC Delaware Skyliner LLC
NSA General Partnersh Kentucky NSA GP
Century Aluminum of Kentucky Gene Kentucky Century Aluminum of Kentucky, GP
Partnership
Hancock Aluminum LLC Delaware Hancock Aluminum, LLC
Century Aluminum of Kentucky LLC Delaware Century Aluminum of Kentucky LLC
Century Bermuda Il Limited Bermuda Century Bermuda Il Limited
Nordural U.S. LLC Delaware Nordural U.S. LLC
Nordural Holdings eh Iceland Nordural Holdings eh
Nordural ehf. Iceland Nordural ehf.

St. Ann Bauxite Holdings Limited

St. Lucia, West Indies

St. Ann Bauxite Holdings Limited

St. Ann Bauxite Limited Jamaica St. Ann Bauxite Limited
St. Ann Bauxite Partners Jamaica St. Ann Bauxite Partners
Century Louisiana, Inc. Delaware Century Louisiana, Inc.
Gramercy Alumina LLC Delaware Gramercy Alumina LLC
Virgin Islands Alumina Corporation, LL Delaware VIALCO






Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference iniRedion Statements No. 333-15689, No. 333-4288%,333-65924, and No. 333-
129698 for the Century Aluminum Company 1996 Stodentive Plan, Registration Statement No. 333-1567 the Century Aluminum
Company Non-Employee Directors Stock Option PlaggiBtration Statement No. 333-129699 for the Cgnduminum 401(k) Plan,
Registration No. 333-07239 for the Century Alumin@ompany of West Virginia, Inc. Salaried EmployegfiBed Contribution Retirement
Plan and Registration Statements No. 333-12969Nan®33-28827 for the Century Aluminum Company\dst Virginia, Inc. United
Steelworkers of America Savings Plan (all on FoB¥®) of our reports dated February 28, 2007 rejatinthe financial statements and
financial statement schedule of Century Aluminunmpany and subsidiaries and management's repohieceffiectiveness of internal control
over financial reporting, which report on the ficé statements expressed an unqualified opinichimeiudes an explanatory paragraph as to
the adoption of Statement of Financial Accountitan8ards No. 15&mployers’ Accounting for Defined Benefit Pensiod ®ther
Postretirement Plan, all appearing in the Annual Report on FormKLOf Century Aluminum Company for the year endeacc®uaber 31, 200

/s/ DELOITTE & TOUCHE LLP

Pittsburgh, Pennsylvania
February 28, 2007



EXHIBIT 24.1

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. NielsghWilliam J. Leatherberry, and each of them seplraas my true and lawful
attorneys-in-fact and agents, with full power obstitution, for me and in my name, in any and apacities, to sign on my behalf the Annual
Report on Form 10-K of Century Aluminum Company tloe fiscal year ended December 31, 2006, and m@ndment or supplement thereto;
and to file such Annual Report on Form 10-K, any succh amendment or supplement, with the SecuatiesExchange Commission and any
other appropriate agency pursuant to applicable kwd regulations.

IN WITNESS WHEREOF, | have hereunto set my hand 2ith day of February, 2007.

[sl Craig A. Davis

Name: Craig A. Davis
Director, Century Aluminum Company

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. NielgghWilliam J. Leatherberry, and each of them sdpbraas my true and lawful
attorneys-in-fact and agents, with full power obstitution, for me and in my name, in any and apacities, to sign on my behalf the Annual
Report on Form 10-K of Century Aluminum Company ttoe fiscal year ended December 31, 2006, and m@ndment or supplement thereto;
and to file such Annual Report on Form 10-K, any succh amendment or supplement, with the SecuatiesExchange Commission and any
other appropriate agency pursuant to applicable kvd regulations.

IN WITNESS WHEREOF, | have hereunto set my hand 2ith day of February, 2007.

[s/ Jarl Berntzen

Name: Jarl Berntzen
Director, Century Aluminum Company

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. NielsghWilliam J. Leatherberry, and each of them sdpbraas my true and lawful
attorneys-in-fact and agents, with full power dbstitution, for me and in my name, in any and apacities, to sign on my behalf the Annual
Report on Form 10-K of Century Aluminum Company ttoe fiscal year ended December 31, 2006, and mm@ndment or supplement thereto;
and to file such Annual Report on Form 10-K, any succh amendment or supplement, with the SecuatiesExchange Commission and any
other appropriate agency pursuant to applicable kvd regulations.

IN WITNESS WHEREOF, | have hereunto set my hand #iith day of February, 2007.



/s/ Dr. Robert E. Fishman, Ph.D

Name: Dr. Robert E. Fishman, Ph.D
Director, Century Aluminum Company

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. NielsghWilliam J. Leatherberry, and each of them seplraas my true and lawful
attorneys-in-fact and agents, with full power obstitution, for me and in my name, in any and apacities, to sign on my behalf the Annual
Report on Form 10-K of Century Aluminum Company tloe fiscal year ended December 31, 2006, and m@ndment or supplement thereto;
and to file such Annual Report on Form 10-K, any succh amendment or supplement, with the SecuatiesExchange Commission and any
other appropriate agency pursuant to applicable kvd regulations.

IN WITNESS WHEREOF, | have hereunto set my hans 23rd day of February, 2007.

/s/ John C. Fontaine

Name: John C. Fontaine
Director, Century Aluminum Company

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. NielgghWilliam J. Leatherberry, and each of them sdpbraas my true and lawful
attorneys-in-fact and agents, with full power dbstitution, for me and in my name, in any and apacities, to sign on my behalf the Annual
Report on Form 10-K of Century Aluminum Company ttoe fiscal year ended December 31, 2006, and mm@ndment or supplement thereto;
and to file such Annual Report on Form 10-K, ang sunch amendment or supplement, with the SecuatiesExchange Commission and any
other appropriate agency pursuant to applicabls kwd regulations.

IN WITNESS WHEREOF, | have hereunto set my hand #7ith day of February, 2007.

[s/ John P. O'Brien

Name: John P. O'Brien
Director, Century Aluminum Company

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. NielsghWilliam J. Leatherberry, and each of them sdpraas my true and lawful



attorneys-in-fact and agents, with full power ofstitution, for me and in my name, in any and apacities, to sign on my behalf the
Annual Report on Form 10-K of Century Aluminum Caang for the fiscal year ended December 31, 2006 aswy amendment or supplement
thereto; and to file such Annual Report on FornmKl@&nd any such amendment or supplement, with doei@ies and Exchange Commission
and any other appropriate agency pursuant to aipédaws and regulations.

IN WITNESS WHEREOF, | have hereunto set my hand 1§ith day of February, 2007.

/s/ Willy R. Strothotte

Name: Willy R. Strothotte
Director, Century Aluminum Company

POWER OF ATTORNEY

| hereby constitute and appoint Robert R. Nielsgh William J. Leatherberry, and each of them sepraas my true and lawful
attorneys-in-fact and agents, with full power dbstitution, for me and in my name, in any and apacities, to sign on my behalf the Annual
Report on Form 10-K of Century Aluminum Company ttoe fiscal year ended December 31, 2006, and mm@ndment or supplement thereto;
and to file such Annual Report on Form 10-K, ang sunch amendment or supplement, with the SecuatiesExchange Commission and any
other appropriate agency pursuant to applicable kvd regulations.

IN WITNESS WHEREOF, | have hereunto set my hand 24th day of February, 2007.

[s/ Jack E. Thompson

Name: Jack E. Thompson
Director, Century Aluminum Company




EXHIBIT 31.1
CERTIFICATION OF DISCLOSURE IN CENTURY ALUMINUM COM PANY’S ANNUAL REPORT FILED ON FORM 10-K
[, Logan W. Kruger, certify that:
1) | have reviewed this annual report on Form 10-KCehtury Aluminum Company;

2) Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this report;

3) Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgtf@ periods presented in this report;

4) The registrant's other certifying officer(s) andré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogti(as defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidateubsidiaries, is ma
known to us by others within those entities, pattdy during the period in which this report isifg prepared;

(b) Designed such internal control over financial reéipoy, or caused such internal control over finah@aorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogimand the preparation
financial statements for external purposes in atanece with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registrant'slalsire controls and procedures and presentedsrrahort the Compang’
conclusions about the effectiveness of the discsuontrols and procedures, as of the end of tHegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in the regmWainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaft, the registrant's internal control over finahcéporting; and

5) The registrant's other certifying officer(s) ankalve disclosed, based on the Compamygbst recent evaluation of internal control
financial reporting, to the registrant's auditonsl ahe audit committee of the registrant's boardidctors (or persons performing
equivalent functions):

(a) All significant deficiencies and material weaknes$e the design or operation of internal controkiofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summaeneé report financi
information; and

(b) Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
registrant's internal control over financial rejoagt

Date: March 1, 2007

/sl LOGAN W. KRUGER
Name: Logan W. Kruger
Title: Chief Executive Officer




EXHIBIT 31.2

CERTIFICATION OF DISCLOSURE IN CENTURY ALUMINUM COM  PANY'S ANNUAL REPORT FILED ON FORM 10-K
I, Michael A. Bless, certify that:
1) | have reviewed this annual report on Form 10-KCehtury Aluminum Company;

2) Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this report;

3) Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgtf@ periods presented in this report;

4) The registrant's other certifying officer(s) andré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogti(as defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidateubsidiaries, is ma
known to us by others within those entities, pattdy during the period in which this report isifg prepared;

(b) Designed such internal control over financial reéipoy, or caused such internal control over finah@aorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogimand the preparation
financial statements for external purposes in atanece with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registrant'slalsire controls and procedures and presentedsrrahort the Compang’
conclusions about the effectiveness of the discsuontrols and procedures, as of the end of tHegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in the regmWainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaft, the registrant's internal control over finahcéporting; and

5) The registrant's other certifying officer(s) ankalve disclosed, based on the Compamygbst recent evaluation of internal control
financial reporting, to the registrant's auditonsl ahe audit committee of the registrant's boardidctors (or persons performing
equivalent functions):

(a) All significant deficiencies and material weaknes$e the design or operation of internal controkiofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summaeneé report financi
information; and

(b) Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
registrant's internal control over financial rejoagt

Date: March 1, 2007
/s MICHAEL A. BLESS
Name: Michael A. Bless
Title: Chief Financial Officer




Exhibit 32.1

Certification of
the Chief Executive Officer and Chief Financial Offcer
pursuant to Section 906 of the Sarbanes-Oxley Acf 8002
(18 U.S.C. 1350)

In connection with the annual report on Form 104Century Aluminum Company (the “Companyfyr the year ended December
2006, as filed with the Securities and Exchange @@sion on the date hereof (the “Report’dgan Kruger, as Chief Executive Officer of

Company, and Michael Bless, as Chief Financiald@ffiof the Company, each hereby certifies, purstmBection 906 of the Sarban@siey
Act of 2002, that, to the best of his knowledge:

1. This report fully complies with the requirementsS#ction 13(a) or 15(d) of the Securities Exchafigieof 1934; and

2. The information contained in this report fairly peats, in all material respects, the financial @ and results of operations of
Company.

/sl Logan W. Kruger /sl Michael A. Bless

By: Logan W. Kruger By: Michael A. Bless
Title: Chief Executive Officer Title: Chief Financial Officer
Date: March 1, 2007 Date: March 1, 2007



