News Release

MasterCard Incorporated Reports
Third-Quarter 2008 Financial Results

e Quarterly net income of $322 million, or $2.47 per diluted share, excluding a
special item

e Quarterly net loss of $194 million, or $1.49 per diluted share, including a special
item

e Quarterly net revenue growth of 23.6%, to $1.3 billion

e Gross dollar volume up 12.3%; purchase volume up 13.3%

Purchase, NY, November 3, 2008 — MasterCard Incorporated (NYSE:MA) today
announced financial results for the third quarter of 2008. The company reported net
income of $322 million, or $2.47 per diluted share, excluding a special item, and a net loss
of $194 million, or $1.49 per diluted share, including the special item -- a $515.5 million
net after-tax charge related to an antitrust litigation settlement. The company's total
operating expenses, operating margin, other income, effective tax rate, net income and
earnings per share, excluding the special item, are non-GAAP financial measures that are
reconciled to their most directly comparable GAAP measures in the accompanying
financial tables.

Net revenue for the third quarter of 2008 was $1.3 billion, a 23.6% increase versus the

same period in 2007. Currency fluctuations (driven by movement of the euro and the

Brazilian real relative to the U.S. dollar) contributed 3.5 percentage points of the increase

in net revenue for the quarter. The higher net revenue in the third quarter versus the same

period in 2007 was fueled by:

e Growth in MasterCard’s gross dollar volume, which increased 12.3%, on a local
currency basis, to $662 billion;

e A 13.0% increase in the number of transactions processed, to 5.4 billion;

e An increase in cross-border volumes of 18.0%; and

e Pricing changes, which contributed approximately 5 percentage points of the net
revenue growth.

Worldwide purchase volume during the quarter rose 13.3% on a local currency basis,
versus the third quarter of 2007, to $497 billion, driven by increased cardholder spending
on a growing number of MasterCard cards. As of September 30, 2008, the company’s
financial-institution customers had issued 970 million MasterCard cards, an increase of
10.3% over the cards issued at September 30, 2007.

“We are very pleased with our third-quarter performance and our ability to deliver strong
financial results given the declining global economy,” said Robert W. Selander,

MasterCard president and chief executive officer. “At a time of unprecedented economic
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challenges, consumers, businesses, and governments around the world have continued to
migrate toward various forms of electronic payments.”

Selander also noted: “As we are not immune from the long-term effects of the current
economic environment, we have significantly accelerated the focus on our cost structure,
while making sure we remain prudent in allocating resources to those investments that will
enable us to drive growth worldwide, today and in the future. Our focus on our customers
has never been more important as we work side by side with financial institutions to help
them continue to develop the value of their payments businesses. Our account teams and
MasterCard Advisors are helping our customers address risk management, reduce write-
offs, improve segmentation efforts, and deliver more relevant messages to cardholders.

“Looking ahead, the long-term opportunity for MasterCard remains unchanged -- to
displace cash and checks, and continue to advance commerce globally, creating long-term
value for our customers, merchants and shareholders alike,” said Selander.

The special item for the third quarter of 2008 represented:

e An $827.5 million net pre-tax charge related to the antitrust litigation settlement
between MasterCard and Discover Financial Services, which was announced on
October 27, 2008. On an after-tax basis, this equates to approximately $515.5 million.

Excluding the special item, total operating expenses increased 8.3%, to $790 million,
during the third quarter of 2008 compared to the same period in 2007. Currency
fluctuations contributed 2.4 percentage points of this increase. Growth in total operating
expenses was driven by:

* A 14.1% increase in general and administrative expenses, primarily resulting from
higher personnel expenses due to new personnel and higher contractor costs, foreign
currency transaction losses and increased litigation expenses. Currency fluctuations
represented approximately 2.0 percentage points of the increase; and

e A 1.1% increase in advertising and marketing expenses versus the year-ago period,
with approximately 3.0 percentage points of the increase primarily related to the impact
of foreign currency fluctuations.

Including the special item, total operating expenses for the third quarter of 2008 increased
121.7% versus the year-ago period, to $1.6 billion.

Excluding the special item, the operating margin was 41.0% for the third quarter of 2008,
up 8.4 percentage points over the year-ago period. Including the special item, the
operating margin was a negative 20.9% for the third quarter of 2008.

Total other expense was $14 million in the third quarter of 2008 versus other income of
$129 million in the third quarter of 2007. The decrease was primarily due to gains realized
in the third quarter of 2007 from the sale of a portion of the company’s investment in
Redecard S.A. in Brazil. Interest expense versus the year-ago period increased $23 million
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primarily due to the interest accretion associated with the American Express settlement that
occurred in the second quarter of 2008.

Excluding the special item, MasterCard's effective tax rate was 39.7% in the third quarter
of 2008, versus 34.8% in the comparable period in 2007. The increase was primarily due
to a tax charge for the remeasurement of deferred tax assets as a result of a change in the
company’s estimated effective state tax rate. Including the special item, the effective tax
rate was 34.1% benefit and 34.8% expense for the third quarters of 2008 and 2007,
respectively. The decrease in the effective tax rate was primarily due to the tax benefit
related to the charge for the Discover settlement, partially offset by the tax charge for the
remeasurement of deferred tax assets.

Year-to-Date 2008 Results

For the nine months ended September 30, 2008, MasterCard reported net income of $1.0
billion, or $7.59 per diluted share, excluding the impact of special items, and a net loss of
$493 million, or $3.79 per diluted share, including special items.

Special items for the nine months ended September 30, 2008, included:

e $75 million pre-tax gain from the termination of a customer business agreement;

e A $1.65 billion pre-tax charge related to the antitrust litigation settlement between
MasterCard and American Express; and

e An $827.5 million net pre-tax charge related to the Discover litigation settlement.

Special items for the nine months ended September 30, 2007 included:

e A $3.4 million reserve recorded for a litigation settlement; and

e $90 million in other income related to a settlement received under an agreement to
discontinue the company’s sponsorship of the 2010 and 2014 World Cup soccer events.

Net revenue for the nine months ended September 30, 2008, was $3.8 billion, a 25.8%
increase versus the same period in 2007. In addition to growth in GDV, processed
transactions and cross-border transaction volumes, this increase was driven by pricing
changes, primarily cross-border transaction pricing implemented in January 2008, which
contributed approximately 5 percentage points of the revenue growth in the year-to-date
period. Currency fluctuation contributed approximately 4.6 percentage points of the
increase in revenue in the year-to-date period.

Excluding special items for both periods, total operating expenses increased 11.3%, to $2.3
billion, for the nine-month period compared to the same period in 2007, primarily due to
higher personnel expenses. Currency fluctuations contributed 3.3 percentage points of this
increase. Including special items, operating expenses increased 131.4%, to $4.8 billion.

Excluding special items, the operating margin was 39.3% for the nine months ended
September 30, 2008, up 7.9 percentage points over the year-ago period. Including special
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items, the operating margin was a negative 26.5% for the nine months ended September
30, 2008.

Total other income was $169 million for the nine-month period versus $268 million for the
same period in 2007, including special items in both periods. The decrease was primarily
driven by lower gains and dividends from the sale of Redecard securities and the
settlement received in 2007 related to discontinuing the company’s sponsorship of World
Cup soccer events, partially offset by the termination of a customer business agreement in
the first quarter of 2008. Additionally, interest expense versus the year-ago period
increased $25 million primarily due to the interest accretion associated with the American
Express settlement.

MasterCard’s effective tax rate, excluding special items, was 36.6% in the nine months
ended September 30, 2008, versus a rate of 35.1% in the comparable period in 2007.

The increase was primarily driven by a tax charge for the remeasurement of deferred tax
assets, as a result of a change in the company’s estimated effective state tax rate. Including
the special items, the effective tax rate was 40.4% for the 2008 period, and 35.1% for the
2007 period. The increase in the effective tax rate was primarily due to the tax benefits
related to the charges for the American Express and Discover settlements. This was
partially offset by the tax charge for the remeasurement of deferred tax assets.

Third-Quarter 2008 Financial Results Conference Call Details

At 5:00 p.m. EST today, the company will host a conference call to discuss its third-
quarter 2008 financial results.

The dial-in information for this call is 800-299-7635 (within the US) and 617-786-2901
(outside the US) and the passcode is 66633880. A replay of the call will be available for
one week thereafter. The replay can be accessed by dialing 888-286-8010 (within the US)
and 617-801-6888 (outside the US) and using passcode 73000963.

The live call and the replay, along with supporting materials, can also be accessed through
the Investor Relations section of the company’s website at www.mastercard.com.

About MasterCard Incorporated

MasterCard Incorporated advances global commerce by providing a critical economic link
among financial institutions, businesses, cardholders and merchants worldwide. As a
franchisor, processor and advisor, MasterCard develops and markets payment solutions,
processes over 18 billion transactions each year, and provides industry-leading analysis
and consulting services to financial institution customers and merchants. Through its
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family of brands, including MasterCard®, Maestro® and Cirrus®, MasterCard serves
consumers and businesses in more than 210 countries and territories. For more
information go to www.mastercard.com.

Forward-Looking Statements

Statements in this press release which are not historical facts, including statements about
MasterCard’s plans, strategies, beliefs and expectations, are forward-looking and subject to
the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.
Forward-looking statements speak only as of the date they are made. Accordingly, except
for the company’s ongoing obligations under the U.S. federal securities laws, the company
does not intend to update or otherwise revise the forward-looking information to reflect
actual results of operations, changes in financial condition, changes in estimates,
expectations or assumptions, changes in general economic or industry conditions or other
circumstances arising and/or existing since the preparation of this press release or to reflect
the occurrence of any unanticipated events. Such forward-looking statements include,
without limitation:

e the company’s ability to benefit from the continued migration of consumers,
businesses, and governments to various forms of electronic payments;

e the company’s ability to navigate through the current economic environment;

e the company’s ability to manage and refine its cost structure to drive current and future
growth;

e the company’s ability to align and work with customers to help them continue to
develop the value of their payments businesses;

e the company’s ability to advance commerce globally and displace cash and checks; and

e the company’s ability to deliver on its commitments to create long-term value for
customers, merchants and shareholders.

Actual results may differ materially from such forward-looking statements for a number of
reasons, including those set forth in the company’s filings with the Securities and
Exchange Commission (SEC), including the company’s Annual Report on Form 10-K for
the year ended December 31, 2007, the company’s Quarterly Reports on Form 10-Q and
Current Reports on Form 8-K that have been filed with the SEC during 2008, as well as
reasons including difficulties, delays or the inability of the company to achieve its strategic
initiatives set forth above. Factors other than those listed above could also cause the
company’s results to differ materially from expected results.

Contacts:
Investor Relations: Barbara Gasper, investor_relations@mastercard.com, 914-249-4565
Media Relations: Chris Monteiro, chris_ monteiro@mastercard.com, 914-249-5826

HiH
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MASTERCARD INCORPORATED
CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)

Three Months
Ended September 30,

Nine Months
Ended September 30,

2008 2007 2008 2007
(In thousands, except per share data)

Revenues, net $1,338,178  $1,082,850  $3,766,766  $2,994,912
Operating Expenses
General and adminiStrative ............ccccoeeeevveeeeiieeeeiieeeeeeeeeeenns 493,740 432,848 1,435,089 1,262,838
Advertising and marketing.............ecceeeveeverieneeneeseseeeene 267,460 264,425 769,737 711,128
Litigation Settlements.........cccecvereeeriereerieereeieneeieeee e 827,500 — 2,476,845 3,400
Charitable contributions to the MasterCard Foundation....... - 10,000 - 10,000
Depreciation and amortization............ceeveeveereereeneeseeseennnans 28,742 22,274 81,956 71.490

Total operating eXpenses..........ceereerveeeeeeereeseeneeeeeseeneeans 1.617.442 729,547 4,763,627 2.,058.856
Operating inCOME (10SS) ...vvvververuieieieierieniere e (279,264) 353,303 (996,861) 936,056
Other Income (Expense)
Investment INCOME, NEL.........cooovvvrurieiiieiieiiiieeeee e 22,626 146,322 163,081 219,036
INEEIESt EXPEISE .vvieevieieiieiieieere ettt et e e ereesseenseas (36,319) (16,439) (67,075) (41,964)
Other income (€XPense), NEt......c.cccvereereerreereeeeeseeneesrennens (715) (879) 72,582 91,268

Total other INCOME (EXPENSE)....cccvrevierierrerrrerriereereevenenens (14,408) 129,004 168,588 268,340
Income (loss) before iINCOME taAXES......cevvverveerereeeneierieeieennnns (293,672) 482,307 (828,273) 1,204,396
Income tax expense (benefit).........ccoocevieviecienienieiieieeenns (100,090) 167,846 (334.916) 422,743
Net INCOME (LOSS) .vovvevivenieeirieieeeeieieie st $(193,582) § 314461 $ (493.357) $ 781,653
Basic Net Income (Loss) per Share..........cccccoceveierenrennnee. $§ (149 $ 232 $ 3.79 3 5.76
Basic Weighted Average Shares Outstanding.................. 129,536 135,357 130,342 135,687
Diluted Net Income (Loss) per Share...........c.cccccvvrinnnnne. $ (149 S 231 $ 379 $ 5.73
Diluted Weighted Average Shares Outstanding ............. 129,536 136,228 130,342 136,502
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MASTERCARD INCORPORATED
CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

ASSETS

Cash and cash eQUIVAIETILS ........cc.eiiiiiiiiiiiieee ettt et sttt sbe et bt et esteebe e be bt eaeenbe e
Investment securities, at fair value:

TTAGINE <.ttt et h et e h et eb et e e bt et e e bt e bt e bt ea b e e bt e a b e e bt en e e e bt et e eh b et e e bt et e eteentesaeennes

J N 11 10) (S £o) Y1 TSRS
Municipal bonds held-to-maturity ...
Accounts receivable...........ccceeruennne
INCOME tAXES TECEIVADIC.....cuviitiiiietieeie ettt ettt ettt et et et te et e teeteebeessesseesaesbeessesseessessesssasseeseessanssessessenns
Settlement dUE frOM CUSTOMIETS.......ccuiiiiiiiieeiiectiecte ettt eteesteeeteesaeeteestseebeessbeeseessseenseessseessseenseessaeeseenns
Restricted security deposits held for customers...
Prepaid eXpenses.........cooeveeieneniienieeienieneneen
Deferred income taxes....
Other current assets.........

TOLAL CUFTENT ASSEES. ....eieeeete ettt ettt ettt ettt ettt e st e st ebeebesbe st e e eneeseeseebesseesenseneennenis
Property, plant and equipment, at cost (less accumulated depreciation of $280,439 and $250,888) ...
Deferred income taxes....
GOOAWILL...iieiiieiee ettt et e e et e se e b e esa et e eseenseesaesseeseensennes
Other intangible assets (less accumulated amortization of $377,624 and $347,977) ....
Investment securities available-for-sale, at fair VAlUE ..............oooviiiiiiiiiiiiiicceee e
Municipal bonds held-t0-MAULILY .......c..coviiriiiriieeee ettt ettt ebeeees
Prepaid expenses
Other assets ..............

TOLAI ASSELS ...ttt ettt ettt ettt te s et e st s et et et en e e s es e es e st s e s et et enteses e esese s ese st et entesene et eneeseneaneten

ACCOUNTS PAYADIC ...ttt ettt ettt ettt b et et e e st e st eb e e bt s b e b e st e st entebeeseestebe s b e e eneeneenennenee
Settlement dUE tO CUSTOIMIETS ......coveueuieuieieriertintetet et ettete sttt et ettt sbe sttt eat et sbe sttt eatebeebesbe st eeeseeneeaennens
Restricted security deposits held for customers...
Obligations under litigation settlements...............
Accrued eXpenses ......c.eeveverueeienieeeenieannns
Short-term debt................
Other current liabilities...........
Total Current Liabilities...
Deferred income taxes .........ccceeveevcrennne
Obligations under litigation settlements.....
Long-term debt ........coceeveriinenieninieieen,
ONET THADIIILIES ...veueniieiieieet ettt b ettt et b e bbb et e bbbt e et ebe et sbeeen
TOtAl LIADITTTIES ...ttt ettt
Commitments and Contingencies ...
Minority interest ..........coceveeereeeeneennn
SEOCKNOIABKS” EQUITY ...ttt b ettt et a e et et e s b et e e st e st eseebesae s e s eneeneens
Class A common stock, $.0001 par value; authorized 3,000,000,000 shares, 105,125,863 and 91,243,433
shares issued and 98,385,273 and 87,321,541 outstanding, reSpectively.........ccccoverriererienienienenieneneens
Class B common stock, $.0001 par value; authorized 1,200,000,000 shares, 30,848,778 and 43,948,778
shares issued and outstanding, rESPECIVELY .....ec.erveieiriiirieeeeet ettt e
Class M common stock, $.0001 par value, authorized 1,000,000 shares, 1,713 and 1,664 shares issued
and outstanding, TESPECHIVELY .....ooueieiiiiiietieiet ettt ettt ettt st ens
Additional paid-in CapItal .........ccecvviriririiiiiinneeeee e
Class A treasury stock, at cost, 6,740,590 and 3,921,892 shares, respectively ...
Retained earnings (accumulated defiCit)........uerieiiririiniiiiereeteteeee et
Accumulated other comprehensive income:
Cumulative foreign currency translation adjustments...........c.eoveveeeirireresieeeee e
Defined benefit pension and other postretirement plans, net of tax .....
Investment securities available-for-sale, net of taX.........cccocvveveueeennne
Total accumulated other comprehensive income.........
Total StOCKNOIAEIS” EQUITY .....cueiiteiiieiiieiceeet ettt ettt ese e enene

Total Liabilities and StocKNOIAers” EQUITY ..........ccooiiiiiiieeietee e

September 30, December 31,
2008 2007
(In thousands, except share data)

$ 2,071,457 $ 1,659,295
- 2,561

679,645 1,308,126
154,000 -
610,760 532,633
256,469 -
625,185 712,558
142,359 142,052
261,334 156,258
228,944 44,525

40,490 33,733
5,070,643 4,591,741
299,791 290,200
654,481 263,143
239,297 239,626
370,964 320,758
219,015 -

37,450 192,489

299,664 274,962

81,670 87,122

$ 7,272,975 $ 6,260,041
$ 224,255 $ 252,391
535,966 604,212
142,359 142,052
1,569,623 107,235
1,061,297 1,071,557
149,380 80,000
117.503 105.895
3,800,383 2,363,342
76,181 71,278
1,243,551 297,201
19,586 149,824

363.523 346,469
5,503,224 3,228,114
4,620 4,620

10 9

4 5

3,309,413 3,312,380
(1,250,000) (600,532)
(475,559) 37,699
197,603 216,651
(3,133) (3,555)

(13.207) 64.650
181,263 277,746
1,765,131 3.027.307

$ 7,272,975 $ 6,260,041
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MASTERCARD INCORPORATED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

Operating Activities

INEE INCOME (J0SS) 1.vviiuvieerieiiietieitt ettt ettt sttt et e e e e e et e e te e beesbeesbeessessaesseesseesseesseessessseseesseesseessesssensnenses

Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation and amMOTEIZATION .........cecveeriieiiieeitieeiieeiteeeteeeteesteeeteesbeeaaeessbeeesseessseessseessseessseessseessseensses
Gain on sale of Redecard S.A. available-for-sale SECUIItIES.......c.ccverieriieiieiirieieeie e
Share Dased PAYIMEILS ......cc.eecviiiiiiieiesietiete et ete st e st et e bt eeeeteesseesseesseesseasseessesseesseesseessesssesseesseensesssenns
Stock units settled in cash for taxes
Tax benefit for share based COMPENSALION .........ccvieiiieiiiriierieieieee ettt se e saeeaeseeesneeseeeneeens
IMPAIrmMent Of INVESTMENLS........cc.veriieiieieetieetiesteteete st e te st eteeteeseeseeeseesseesseessessaesseesseenseensesseesseenseenseans
Accretion of imputed interest on litigation SEtIEMENLS...........ccveruierieiierierieie e
Deferred INCOME tAKES. ... .o iueeieietieieeie ettt ettt ettt e st e et e e et es e e sae et e e bt emteeseesseesseeseenseentesneesneenneanseans

Changes in operating assets and liabilities:
TTAAINE SECUITLIES ..eueutitieteete ettt ettt et et et et et e sttt e st es e et e s e b e et e ebeeaeebeemeensensanseabesneeneeneensensans
ACCOUNLES TECEIVADIE ...ttt ettt ettt b e s bt bt e et e e e tesbesaeebeeneeneeneenean
INCOME taXES TECEIVADIE .....o.eiiiieiiiiiieie ettt ettt et saeesbeenaeas
Settlement dUue fTOM CUSTOIMETS ....c..eeuteuieieierierieiteet ettt ettt sttt et ettt st b bt sbe e eae e e eneenee
PrePaid @XPENSES ....vvevieeiieiiiieiieite st eteete et e et e ste e teesbeesseesaessaesseesseesseesbeesseesseesa e taenbeenbeeraebeenseenseenaennes
OPNET CUITENE ASSELS ...euveueititietieteeteite ettt ettt et et et ettt b e sbeeb e eat e st et e st e e besbeebeebeesten s et e ebesbeebeeneensensens
Prepaid eXpenses, NON-CUITENL...........ccecuierieeieeteetienteeteetesaessaesseesseeseenseessesseesseesseensesnsesssesssensesnsesnsesnes
Litigation Settlement ACCIUALS........c.ccieriieriieieeieeiesitee ettt sttt e e st e se e e enseenseenseenneenes
ACCOUNLS PAYADLE .....evvieniieiiieie ettt ettt ettt et estaessee st eseenaesseessee st enseenseessessaensaeseenseensesnsennns
Settlement dUE T0 CUSTOMETS ......eeuieiieiieiieetiesttet et ette et et e bt eteeeeseesaeesae e et eneeeneeeseenseenseenseensesneesseennean
ACCIUCA EXPEIISES -..veeutientieiteeiieeiteetteste e et et eaeeete e et e et e enteenteeseeaseessee st eseemseeneeesee st enseenseenseeneeseenseensesneesns
Net change in other assets and [Habilities .........cceeiieiiiiiiie et
Net cash provided by Operating ACtIVITIES ........ccueevertiruieieierierte sttt ettt et sttt ese et eteseeseesbeeaeeseeneenee s
Investing Activities
Purchases of property, plant and eqUIPIMENL...........ooeiiiiiiiieiee et
CapitaliZEd SOTEWATE .......ccuiiieieiieiecie ettt sttt et et e et e e sbeste e ba e beesseesseessesseessaenseensesnsenens
Purchases of investment securities available-for-sale ............ccccoeriririiininiiieee e
Proceeds from sales and maturities of investment securities available-for-sale..........c..c.ccoovoirininnenenn.
Other INVESTING ACIVITIES ....eeuveriiertiertretieteeteetesteesteesteetesaestesseesseesseesseassesseenseesseenseensesssesseeseensesnsesnsesses
Net cash provided by INVEStING ACtIVILIES ......eevveeriiiieeieriierii ettt ettt e et e e enseensessaessaensees
Financing Activities
Iy 16 13316 o 1 T RSOSSN
Cash proceeds from exercise 0f StOCK OPHIONS .......eiruiiiuieiiieiieiiecieie et
Tax benefit for share based COMPENSATION ........eeiuiiiiiiiiiiirieie ettt e e ene
Payment OF dEDE ......coouiiiiiiei ettt ettt et ettt et et ebe e b bean
PUrchase of treasury SEOCK ........ovoiiiiiie ittt ettt ettt et e et e e be b e ebe et ese e e e e e
Net cash used in fINANCING ACLIVILIES ....eoueruieeieieieieiteete ettt ettt ettt et et e e stestesbe st ebeebeeaeeseeneeneenes
Effect of exchange rate changes on cash and cash equivalents............ccccoevievieciiniienienice e
Net increase in cash and cash €QUIVAIENLS .........cc.ivviiiiiiieiieieit ettt sreesreeseense e
Cash and cash equivalents — beginning of PEriod...........ccevieriiriiiiiiiieiice e e
Cash and cash equivalents — end Of PETiOd.........ccuiiiiriiriiiiieeie e e

Nine Months
Ended September 30,

2008

2007

(In thousands)

$ (493357) $ 781,653
81,956 71,490
(85,903) (107,042)
44217 35,909
(66,095) (11,193)
(48,901) (7,598)
10,600 -
47,490 28,248
(531,454) (8,170)
9,482 8,855
2,561 7,225
(75,851) (68,655)
(256,469) —
74,875 (9,499)
(105,880) (32,657)
(9,759) (1,375)
(28,882) (19,352)
2,361,248 (10,525)
(31,871) (36,109)
(58,448) (18,038)
41,914 72,644
49111 41.852
930,584 717.663
(51,250) (59,339)
(71,267) (52,322)
(495,606)  (2,749,413)
851,987 2,928,342
(2.223) 8.551
231,641 75.819
(59,576) (53,805)
9,335 1,083
48,901 7,598
(80,000) —
(649.468) (277.164)
(730.808) (322.288)
(19.255) 31,149
412,162 502,343
1.659.295 1.185.080
$2071.457  $1,687.423




MasterCard Incorporated — Page 9

MASTERCARD INCORPORATED OPERATING PERFORMANCE

For the 3 Months ended September 30, 2008

Purchase Purchase  Cash Cash Acceptance
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards Locations
Charge and Debit Programs (Bil)  (USD) (Local)  (Bil)  (Local)  (Mil) (Bil)  (Local) (Mil) _ (Mil.) (Mil.) (Mil.)
Asia Pacific $95 23.6% 21.3% $68 24.6% 803 $27 13.9% 176 176 192 76
Canada 27 16.5% 16.0% 23 15.2% 255 4 21.5% 6 33 39 0.8
Europe 209 23.0% 16.8% 154 17.1% 1,637 55 159% 279 183 197 8.2
Latin America 48 24.0% 15.5% 26 18.9% 452 23 11.9% 143 920 110 3.0
South Asia / Middle East / Africa 14 27.2% 32.9% 7 24.9% 98 7 42.9% 52 35 40 1.0
United States 268 4.7% 47% 218 6.6% 3,479 49 -3.3% 260 344 392 7.8
Worldwide 662 14.8% 12.3% 497 13.3% 6,724 165 9.5% 914 861 970 28.4
MasterCard Credit and Charge Programs
United States 162 -1.3% -1.3% 141 1.5% 1,596 21 -16.6% 14 229 269
Worldwide less United States 311 21.1% 17.1% 248 19.2% 2,775 63  9.6% 257 431 486
Worldwide 472 12.4% 10.1% 388 12.1% 4,371 84 16% 272 660 755
MasterCard Debit Programs
United States 106 15.3% 15.3% 78 17.5% 1,884 28  9.6% 245 115 123
Worldwide less United States 84 30.3% 22.1% 30 17.6% 469 53 24.8% 397 86 92
Worldwide 190 21.4% 18.2% 108 17.5% 2,352 82 19.0% 643 201 215
For the 9 Months ended September 30, 2008
Purchase Purchase  Cash Cash
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards
Charge and Debit Programs (Bil)  (USD) (Local) _ (Bil) _ (Local) _ (Mil) (Bil) (Local) (Mil)  (Mil) (Mil.)
Asia Pacific $276 26.1% 19.8% $195 23.4% 2,260 $80 11.9% 483 176 192
Canada 79 22.8% 13.8% 67 13.9% 710 11 13.0% 16 33 39
Europe 596 27.8% 17.4% 441 17.8% 4,652 155 16.2% 798 183 197
Latin America 139 26.2% 17.7% 72 20.3% 1,302 67 15.0% 418 90 110
South Asia / Middle East / Africa 39 295% 32.1% 21 25.5% 282 19 402% 147 35 40
United States 797 6.5% 6.5% 646  8.3% 10,221 151 -0.2% 771 344 392
Worldwide 1,926 17.6% 13.1% 1,442 14.0% 19,427 484 10.3% 2,633 861 970
MasterCard Credit and Charge Programs
United States 479 12% 1.2% 414 3.3% 4,675 65 -10.8% 44 229 269
Worldwide less United States 893 25.7% 17.5% 710 19.6% 7,886 183 10.1% 754 431 486
Worldwide 1,373 15.9% 11.2% 1,124 13.0% 12,561 249  3.7% 798 660 755
MasterCard Debit Programs
United States 318 15.8% 15.8% 232 18.3% 5,545 86 9.7% 726 115 123
Worldwide less United States 236 31.5% 21.0% 86 16.4% 1,321 150 23.9% 1,109 86 92
Worldwide 554 22.0% 18.0% 318 17.8% 6,867 236 18.3% 1,835 201 215
For the 3 Months ended September 30, 2007
Purchase Purchase  Cash Cash
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards
Charge and Debit Programs (Bil) (USD) (Local)  (Bil)  (Local)  (Mil) (Bil)  (Local) (Mil) _ (Mil) (Mil.)
Asia Pacific $77 21.5% 16.3% $54 22.1% 658 $24  5.1% 138 155 168
Canada 23 21.2% 13.3% 20 14.1% 222 3  8.0% 5 28 34
Europe 170 26.0% 16.3% 125 17.0% 1,446 45 145% 250 158 171
Latin America 39 243% 20.3% 20 23.9% 393 19 16.8% 129 75 92
South Asia / Middle East / Africa 11 40.9% 36.4% 6 29.0% 88 5 47.0% 38 27 31
United States 256 7.7% 7.7% 205 9.4% 3,225 51 1.2% 250 330 384
Worldwide 576 16.6% 12.8% 430 14.1% 6,031 146  8.9% 811 772 879
MasterCard Credit and Charge Programs
United States 164 5.4% 5.4% 139 7.1% 1,602 25 -3.4% 18 230 275
Worldwide less United States 256 24.7% 16.8% 201 19.2% 2,408 55 86% 244 377 425
Worldwide 420 16.4% 12.0% 340 14.0% 4,009 80 4.6% 262 606 700
MasterCard Debit Programs
United States 92 12.1% 12.1% 66 14.7% 1,623 26 6.1% 232 100 108
Worldwide less United States 64 252% 18.7% 24 15.1% 399 40 209% 317 66 71
Worldwide 156 17.1% 14.7% 90 14.8% 2,022 66 14.6% 548 166 179
For the 9 Months ended September 30, 2007
Purchase Purchase  Cash Cash
All MasterCard Credit, GDV  Growth Growth Volume Growth  Trans. Volume Growth Trans. Accounts Cards
Charge and Debit Programs (Bil.) (USD) (Local) (Bil.) (Local) (Mil.) (Bil.) _ (Local) (Mil.) (Mil.) Mil
Asia Pacific $219 19.6% 15.6% $150 21.1% 1,869 $69 5.1% 394 155 168
Canada 64 17.6% 14.3% 55 14.4% 626 9 13.8% 15 28 34
Europe 466 24.8% 15.3% 345 15.9% 4,088 121 13.8% 715 158 171
Latin America 110 24.3% 21.8% 54 24.8% 1,120 56 19.0% 374 75 92
South Asia / Middle East / Africa 30 38.6% 41.3% 17 31.8% 253 13 55.6% 111 27 31
United States 748 10.9% 10.9% 597 13.1% 9,342 152 3.2% 738 330 384
Worldwide 1,638 17.3% 14.0% 1,218 15.6% 17,297 420 9.8% 2,346 772 879
MasterCard Credit and Charge Programs
United States 474 51% 51% 401 7.4% 4,604 73 -6.1% 51 230 275
Worldwide less United States 710 22.9% 16.4% 555 18.6% 6,820 156  9.1% 705 377 425
Worldwide 1,184 15.1% 11.6% 956 13.6% 11,424 229  3.7% 756 606 700
MasterCard Debit Programs
United States 275 22.7% 22.7% 196 26.7% 4,738 79 136% 687 100 108
Worldwide less United States 179 24.9% 18.7% 66 14.5% 1,135 113 21.3% 904 66 71
Worldwide 454 235% 21.1% 262 23.4% 5,873 191 18.0% 1,591 166 179

Note that columns in the tables above may not add due to rounding; growth represents change from the comparable year-ago period.
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Footnote

The tables set forth the gross dollar volume (“GDV?”), purchase volume, cash volume and the number of purchase
transactions, cash transactions, accounts, cards and acceptance locations on a regional and global basis for
MasterCard®-branded and MasterCard Electronic™-branded cards. Growth rates over prior periods are provided
for volume-based data.

Debit transactions on Maestro® and Cirrus®-branded cards, Mondex® transactions and transactions involving
brands other than MasterCard are not included in the preceding tables.

For purposes of the table: GDV represents purchase volume plus cash volume and includes the impact of balance
transfers and convenience checks; “purchase volume” means the aggregate dollar amount of purchases made with
MasterCard-branded cards for the relevant period; and “cash volume” means the aggregate dollar amount of cash
disbursements obtained with MasterCard-branded cards for the relevant period. The number of cards includes
virtual cards, which are MasterCard-branded payment accounts in connection with which functional cards are not
generally issued. Acceptance locations include merchant locations, ATMs and other locations where cash may be
obtained.

The MasterCard payment product is comprised of credit, charge and debit programs, and data relating to each type
of program is included in the tables. Debit programs include MasterCard-branded debit programs where the primary
means of cardholder validation at the point of sale is for cardholders either to sign a sales receipt or enter a PIN. The
tables include information with respect to transactions involving MasterCard-branded cards that are not processed
by MasterCard and transactions for which MasterCard does not earn significant revenues.

Information denominated in U.S. dollars is calculated by applying an established U.S. dollar/local currency
exchange rate for each local currency in which MasterCard volumes are reported. These exchange rates are
calculated on a quarterly basis using the average exchange rate for each quarter. MasterCard reports period-over-
period rates of change in purchase volume and cash volume on the basis of local currency information, in order to
eliminate the impact of changes in the value of foreign currencies against the U.S. dollar in calculating such rates of
change.

The data set forth in the GDV, purchase volume, purchase transactions, cash volume and cash transactions columns
is provided by MasterCard customers and is subject to verification by MasterCard and partial cross-checking against
information provided by MasterCard’s transaction processing systems. The data set forth in the accounts and cards
columns is provided by MasterCard customers and is subject to certain limited verification by MasterCard. A
portion of the data set forth in the accounts and cards columns reflects the impact of routine portfolio changes
among customers and other practices that may lead to over counting of the underlying data in certain circumstances.
In order to provide a true indication of how broadly our cards can be used, MasterCard seeks to provide the most
accurate acceptance figures possible and to maintain that MasterCard acceptance is unsurpassed worldwide by
periodically validating our results with third parties. The data set forth in the acceptance locations column is derived
through a proprietary methodology designed to minimize the impact of multiple acquiring in certain markets. This
data is based on information provided by our customers and other third parties and is subject to certain limited
verification by MasterCard and partial cross-checking against information provided by MasterCard’s transaction
processing systems. All data is subject to revision and amendment by MasterCard’s customers subsequent to the
date of its release.

Performance information for prior periods can be found in the "Investor Relations" section of MasterCard's website
at www.mastercard.com.
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Reconciliation to Total Operating Expenses, Total Other Income, Net Income and Earnings

Per Share
($ million)

Revenues, net
Operating Expenses
General and administrative
Advertising and marketing
Litigation settlements
Charitable contributions to the MasterCard Foundation
Depreciation and amortization
Total operating expenses
Operating income (loss)
Operating Margin
Other Income (Expense)
Investment income, net
Interest expense
Other income, net
Total other income (expense)
Income (loss) before income taxes
Income tax expense (benefit)
Net Income (Loss)

Basic Net Income (Loss) per Share
Diluted Net Income (Loss) per Share

($ million)

Revenues, net
Operating Expenses
General and administrative
Advertising and marketing
Litigation settlements
Charitable contributions to the MasterCard Foundation
Depreciation and amortization
Total operating expenses
Operating income (loss)
Operating Margin
Other Income (Expense)
Investment income, net
Interest expense
Other income, net
Total other income (expense)
Income (loss) before income taxes
Income tax expense (benefit)
Net Income (Loss)

Basic Net Income (Loss) per Share
Diluted Net Income (Loss) per Share

*Litigation settlements

®Gain from the termination of a customer business agreement

For the three months ended 9/30/08

For the three months ended 9/30/07

Special Special As

Actual ltems  As Adjusted Actual ltems Adjusted

S 1,338 $ - $ 1,338 $ 1,083 $ - $ 1,083
494 - 494 433 - 433

267 - 267 264 - 264

828 828 a - - - -

- - - 10 - 10

29 - 29 22 - 22

1,617 828 790 730 - 730

(279) 828 548 353 - 353
(20.9%) - 41.0% 32.6% - 32.6%

23 - 23 146 - 146

(36) - (36) (16) - (16)

() : () () [€))

(14) - (14) 129 - 129

(294) 828 534 482 - 482

(100) 312 212 168 - 168

$ (194) $ 516 $ 322 $ 314 $ - $314
$ (1.49) $ 3.97 $ 2.48 $ 2.32 $ - $ 2.32
S (149 $ 396 $ 247 $ 231 $ -3 2.31

For the nine months ended 9/30/08 For the nine months ended 9/30/07

Special Special As

Actual Items  As Adjusted Actual Items Adjusted

$ 3,767 $ - $ 3,767 $ 2,995 - $ 2,995
1,435 - 1,435 1,263 - 1,263

770 - 770 711 - 711

2,477 2,477 a - 3 3a -

- - - 10 - 10¢

82 - 82 71 - 71

4,764 2,477 2,287 2,059 3 2,056

(997) 2,477 1,480 936 3 939
(26.5%) - 39.3% 31.3% - 31.4%

163 - 163 219 - 219

(67) - (67) (42) - (42)

73 75b 2) 91 90 ¢ 1

169 75 94 268 90 178

(828) 2,402 1,574 1,204 87) 1,117

(335) 913 578 423 (30) 393

$ (493) $ 1,489 $ 996 $ 782 S 57) $ 724
$ (3.79) $ 1143 $ 7.64 $ 5.76 $  (0.42) $ 5.34
S 3.79) $ 1138 $ 7.59 S 573 § (0.42) $ 531

¢ Other income related to a settlement agreement to discontinue the company's sponsorship of the 2010 and 2014 World Cup soccer events

NM = Not meaningful

Note that the figures in the preceding tables may not sum due to rounding

YOY Growth

As Adjusted
23.6%

14.1%
1.1%
NM
29.0%
8.3%
55.2%
8.4 ppt.

(84.5%)
120.9%
(18.7%)
(111.2%)
10.7%
26.3%
23%

6.9%
6.9%

YOY Growth

As Adjusted
25.8%

13.6%
8.2%
NM
(100.0%)
14.6%
11.3%
57.5%
7.9 ppt.

(25.5%)
59.8%
NM
(47.5%)
40.8%

47.2%
37.3%

43.1%
42.9%
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Reconciliation to Effective Tax Rate

Adjusted
GAAP Non- Effective
GAAP Effective Litigation GAAP Tax Rate
Actual Tax Rate Settlements Adjusted Non-GAAP
(In millions, except percentages)
Three months ended September 30, 2008:
Income (loss) before income taxes $ (294) 34.1% § 828 % 534 39.7%
Income tax expense (benefit) 100 312 212
Net income (loss) 194 $ 516§ 322
Adjusted
GAAP Non- Effective
GAAP Effective Litigation GAAP Tax Rate
Actual Tax Rate Settlements Adjusted Non-GAAP
(In millions, except percentages)
Nine months ended September 30, 2008:
Income (loss) before income taxes $ (828) 404% $ 2477 8 1,649 36.6%
Income tax expense (benefit) 335 939 604
Net income (loss) 493 $ 1,538 § 1,045

Note that the figures in the preceding tables may not sum due to rounding

For more information about these reconciliations, refer to MasterCard Incorporated’s Form 8-K
filed with the Securities and Exchange Commission on November 3, 2008.
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