SAP Product Lifecycle Costing on Premise and Cloud Edition

Product Management, SAP SE
October 2"4, 2020

CUSTOMER

WRUI‘I Simple



Legal Disclaimer

The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the
permission of SAP. This presentation is not subject to your license agreement or any other service or subscription
agreement with SAP. SAP has no obligation to pursue any course of business outlined in this document or any
related presentation, or to develop or release any functionality mentioned therein. This document, or any related
presentation and SAP's strategy and possible future developments, products and or platforms directions and
functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The
information in this document is not a commitment, promise or legal obligation to deliver any material, code or
functionality. This document is provided without a warranty of any kind, either express or implied, including but not
limited to, the implied warranties of merchantability, fitness for a particular purpose, or non-infringement. This
document is for informational purposes and may not be incorporated into a contract. SAP assumes no responsibility
for errors or omissions in this document, except if such damages were caused by SAP’s willful misconduct or gross

negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ
materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of their dates, and they should not be relied upon in making purchasing decisions.
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Challenges in early costing

Solution Introduction




Digital Supply Chain

From Design to Operate
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Avoid unplanned downtime

Network

Enable better collaboration between shippers and carriers for
improved process efficiency

Improve collaboration between manufactures and operators for Asset
Management
© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL



R&D/Engineering - Product Development Roles and Responsibilities

R&D/Engineering - Product Development

Idea / Requirements Early Engineering Detailed Design Prototyping Production

Product @m Requirements & 1 Systems = f==2al Production i
Manager “ Cost Engineer Engineer 3 Compliance Engineer a Engineer CAh—

R&D Program R&D Product Product Compliance . .
Research . . Engineering
Management Management Quality / Testing
Basic Research Project Management for Requirements Management Product Norms Software Engineering Acces.s Governance and
New Products Identity Management
Project Management Resource Management Market Research Idea Produc.t Standard Electronics Engineering Single Sign-on
Management Compliance
Costing Templates Budget Costing Portfolio Management Quality Assurance leeg‘i:::::i::é/ Tools Access Monitoring
Commercial Management Product Costing Test & Validation Systems Engineering Data Loss Prevention
Entitlement Management Cost Tracking Actual v.s. Planned Lifecycle Costing
Comparison
Digital Validation Software Operations
Master Data Release Engineering HW / SW /
Management Networks

Master Data Creation

Change / Release
Management
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Why matters

In today’s fast-evolving market, companies are facing increasing pressure to provide innovative, customer-driven products and
guotations at competitive prices. Lack of visibility into early product cost hurts profitability downstream.
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Focus use cases for product costing

Start of production

e e |

Preliminary cost estimate
(new product introduction [NPI] or continuous improvement [Cl]

Quotation costing

Lifecycle costing

Engineering or design bill of materials Manufacturing bill of materials

Unstructured data

Structured data and values available, such as material, bill of materials,
routing, and pricing information

Product maturity
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Primary Focus Industries

Automotive Mlll/lI I:rtladucts ' e Ny
Automotive Suppliers e; c;)mpan;es p:o uct|_ng meta
Automotive OEMs proaucts supply automotive

Industrial machinery and components
Component manufacturer
Project manufacturer

Aerospace and defense
Aerospace contract manufacturer

\ . 1 OEMs
Engineering project Manufacturer

e High Tech
Contract and Component CP /Pharma/ Chem
Manufacturer Consumer Products
Business and Consumer OEMs Pharma
Semiconductor Chem

Medical devices
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Solution Overview
& Use Cases

Solution Introduction and references




SAP Product Lifecycle Costing Solution Definition

SAP Product Litecycle Costing is a solution to calculate costs and other dimensions for new products or
guotations in an early stage of the product lifecycle, to quickly identify cost drivers along the lifecycle, and to
easily simulate and compare alternatives.

SAP ERP or S/4HANA,
Microsoft Excel, non SAP

Two Deployment Options: n with SAP ERP or SAP
& S/AHANA

‘ Cost structure

SAP HANA ‘ Microsoft Excel—like Ul ‘

"Freedom to Calculate" with SAP Product Lifecycle Costing
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SAP Product Lifecycle Costing

4

=7 _Analyties  Analytics for
m Cloud Monthly Reporting, Target Monitoring & Decision Making

Automations for
Mass Calculation, L.
Integration & Simulation Forecast & Prediction for
Prices, Currencies, Volumes, Overheads, ...
L Jd
Automation Machine
Learning
u]
Add-In Extensions for I
Quality Checks & Integration @
E Frequent Replication:
Bt Supplier Prices
Product - —L.sl.:;umu,e PLC‘ Core _ Hourly Rates s
St t Bil Ly Costing Model to Currency Rates o0
ructure ., ‘;‘;‘% / Ly calculate actual and g
Materist . t;"i future cost with Master DNPI\LI\]ERP l”
Value Add P’°d‘§’,2ﬁ';55 volatile changing and Non-SAP Plant
(Routing) incomplete information ERP % Material
Cost Center
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Typical Customer Implementations — Global Product Costing at....

Preliminary Cost Estimate for

New Product Introduction

AGCO (agricultural OEM company) improves cost accuracy
and profit margins by one global costing tool with SAP
Product Lifecycle Costing integrated with ERP, and PDM
systems, and increases efficiency through great user
experience and automation, allowing cost engineers to focus
on value-add activities. Watch the video | Read the story

Lifecycle Costing

Daimler (automotive OEM) improves product margin by
costing future product profitability with SAP Product
Lifecycle Costing and Machine Learning. Establishing a
single costing calculation across all business units has
helped this intelligent enterprise slash product costs for
new projects. Watch the video | Read the story

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

Preliminary Cost Estimate for

Continuous Improvement

Varian (medical device company) increased product
profits and reduced time-to-market through calculating
against target cost accurately with full traceability of
performance of design, manufacturing, and supply
optimization steps towards target cost, using with SAP PLC,
integrated to design BOM authored in CAD design tools
and managed in SAP PLM. Watch the video | Read the story

Quotation Costing

Biihler (special machinery solution provider)
manages quote costs in Engineer-to-Order scenarios
faster, with greater cost accuracy, and lower financial risk,
using SAP Product Lifecycle Costing integrated to SAP
ERP, quote system, and SAP Configure, Price, and Quote.
Watch the video | Read the story
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What's New

Cloud Edition 2010




New Features with Cloud Version 2010

Custom Fields as Links
Monthly Lifecycle Versions
One-time Cost Distribution

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL
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Custom fields as links
Feature Overview

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

using custom fields for items and master data

:::::::::

S et T As part of the Intelligent Product Design integration, PLC

e has been enhanced to allow for the storage of external links.
This is achieved using custom fields. When creating custom
fields for items and master data, a new selection called Link
is now available in the Data Type dropdown. This
enhancement will also be available in projects once custom
fields for projects are implemented

WYUAN@SAP.COM ~ =~ @

=, At PLC cloud version 2010 it will be possible to:

= Create and save custom fields as links in the
= Administration View

Visualize, edit, and access custom fields as links in the
Calculation View

Use formulas to create specific custom fields as links
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Custom fields as links
Set up custom fields with data type Link

% SAP Product Lifecycle Costing

MyHome  Cockpit Project Variants i Search Q ~ Q@
. + X
Display  Save Add  Delete
Filter Q#E < Extensibility Custom Fields for Items CUST_LINK_ITEM
= x
Material Groups = e S
Materials (General Data) Technical Name Project  C: Variants = Q ~®
Materials (Plant-Specific Data) & e
Material Prices * Technical Name CUST_LINK_ITEM it Ade
Customers.
il Display Names and Descriptions filter Q@B < Exensibility Custom Fields for items CUST_LINK_ITEM
4 Finance . 7
o Work Centers.
Controlling Are .
Q," mmm Deutsch Name Description Processes Technical Name
mpany Codes . = Material Types
Proft Contors et i) il ] Material Groups * Technical Name CUST_LINK_ITEM
Business Areas B3 (B4 e Description Materials (General Data)
Cost Centers Materials (Plant: Specifc Data) i ipti
1 ) o - e at ‘as( lant-Speci ) Display Names and Descriptions
Activity Types and Account Determination Material Prices
Activity Prices BX(EE) Name Description Customers ekt
. Vendors
4 Global Settings i gl
[t
anguages Data Type and Default Value Controlling Areas B (B4)
e ity Company Codes
; ()
Currencies “ Bty iipe e profit Centers !
Exchange Rate Types — Business Areas U
* Currency / Unit of Measure | Checkbox
Currency Exchang Cost Centers

Actiity Price Determination
Global Default Values
User Groups
Statuses.
Configuration

4 User-Specific Settings
Default Values

4 Extensibility
Custom Fields for Master Data
Custom Fields for items
Standard Fields with Formula
Add-ins

Decimal
Integer
Text

Date

Item Categori

Activity Types and Account Determination
Activity Prices
4 Global Settings
Languages
Personal Data

Currencies

* Show for Item Categories Calculation Version
Document
Material

Internal Activity
External Activity

Process

Subcontracting

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

ige Rate Types

Currency Exchange Rates
Units of Measure
Material Price Sources
Activity Price Sources
Material Price Determination
Activity Price Determination
Global Default Values.
User Groups
Statuses
Configuration

4 User-specific Settings
Default Values.

4 Extensibility
Custom Fields for Master Data

Data Type and Default Value

* Data Type Link
* Currency / Unit of Measure (%) None
Default Value hitps://wvevesap.com

Item Categories and Display

* Show for Item Categories. Calculation Version
Document

v | Material
Internal Activity
External Activity

Process

Subcontracting

o

WATS Qe s @), 100%
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Custom fields as links
Visualize, edit, and access custom fields as links in the Calculation View

SAP Product Lifecycle Costing

- x
| MyHome Cockpit Project Calculation Variants  Administration Search Q N ©)
*x ® 8 %X 0 5+ X V ¢ v TF a % &
New Close Save Cut Copy Add Delete Filter Update Mass Import Export  Analyze Set Layout
. |2 ce L 04 . Change = . - - Current -
Filter a e Quan-  UoM CUST_LINK_ITEM Total UoM Total Cost Re- Total Cost Re-  Pri Key Figures
tity Qua... porti... per Unit porti...
J « v O #sAPE@mple: brive (1011) #Version1-202.. .. 2 pC 22096 EUR 11048 EUR Total Cost 220.96 EUR
» v D Distributed Costs 1 PC 1 pC 3376 EUR 3376 EUR
Total Quantity 2 PC
v & #CC1 #ATL clampimpeller (setup) 3 min 3 min 720 EUR 240 EUR
v @&  #CC1 HAT2 tumimpeller according... 10 min 20 min 7200 EUR 360 EUR Total Cost per Unit 110.48 EUR
v &  #CC1 #AT3 tumimpeller according... 10 min 20 min 7200 EUR 360 EUR Version Header Data ~
v & #CCL HAT2 inspect and deliver to stora... 10 min 10 min 3600 EUR 360 EUR e Detalls
v @  WPTL Material Deseription 1 PC hites://wvew.san.com 2 PC 0.00 EUR 0.00 EUR
Filter Q
Ps:/fwww.sap.com
tri+Click to follow the link. Description &
Plant

10 min 20 min

Disable Account Determination

Engineering Change No.

10 min 10  min
1 Pe https://www.sap.com 2 PC

https://www.sap.com
Ctri+Click to follow the link.

CUST_LINK_ITEM

CUST_PART1 Wnw-sap.com

CUST_PART2 findex.html

CUST_LINK_CONCAT vx ‘https://www.sap.com/indexhtml
CUST_LINK_CONTACT_GW L] https://www.sap.comfindexhtml

4 Document

Document Type
Document No.
Document Part
Document Version
Document Status
Design Office
Costing Sheet o

5 | » [ CostComponentSplic b
D HSAP Example: Drive (1011) - #Version 1 - 2020 - First half *

\EI I WATS Q — —— @) 100%
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Custom fields as links
Use formulas to create specific custom fields as links

* Rollup
Use Formula

* Use for Item Categories

Comments

Formula

No Rollup
+ | Field Value is Calculated Using Formula
Calculation Version

Document

<

Material

Internal Activity
External Activity
Process
Subeontracting
Resources and Tools
Variable Item

Text item

$CUST_PART14$CUST_PART2

SACCOUNT_ID : Account

Operators Functions
SACTIVITY_TYPE_ID : Activity Type

SBASE_QUANTITY : Base Quantity

SBUSINESS_AREA_ID : Business Area

SCalculation.CALCULATION_ID : Calculation ID

SCalculation CALCULATION_NAME : Calculation Name
SCalculation,PROJECT_ID : Project ID

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

Examples

we

ol

- 8 %
Project Ci Variants Search a MIVIAMACAD FANA L o~ (D
& o + X v ¢ Z fn a ]
cut copy st Detete tier upaate  Mass import Export Froaze Layout
Price - = Change - - £ 5
a aﬂ ‘Iﬂ Quan- UoM CUST_PART1 CUST_PART CUST_LINK_CONCAT Totz Key Figures
s tity 2 Qua
ple: Drive (1011) #Version 1 - 202... Total Cost 220.96 EUR
ited Costs 1 PC Total Q ity 2 pC
otal Quanti
IAT1 clamp impeller (setup) 3 min
PAT2 turnimpeller according... 10  min Total Cost per Unit 110.48 EUR
FAT3  turn impeller according... 10 min Version Header Data aa
IAT2 inspect and deliver to stora... 10 min ftem Details
Aaterial Description 1 pc https://; findex.html  fx  httes/, index.ht
Filter 23
* Item ID 21 -

* Item Category

Plant

Account

CUST_PART1

CUST_PART2

CUST_LINK_CONCAT

https://www.sap.com

Jindex.html

fx  https://www.sap.com/index.htmil

* Item Category
Description

Plant

Account

Disable Account De...

Engineering Change...

Comments

CUST_PART1
€———CUST_PART2

CUST_LINK_CONCAT

Disable Account De...

i g Change...

@ Material

#PT1 Plant 1 I

@ Material

#PT1 Plant 1

https://www.sap.com
[index.html|

fx  https://www.sap.com/index.html
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Custom fields as links
Error message for invalid link

[7: SAP Product Lifecycle Costing

*x ® 8 - l @ 5 + X Y ¢ % 2 F al
New Close save cut paste pm Fitter umm WM:; Import Fx;)ﬂﬁ An.nyu

<X @
o
Set Freeze
Current

ﬁ

4 v [ #SAP Example: Drive (1011) #Version1-202. .. 2 PC
» v Py Distributed Costs PC 1 P
v @& #CC1 #ATL clampimpeller (setup) 3 min 3 min

v @  #CC1 #ATZ tumimpeller according... 10 min 0 min

v & #0Cl #AT3 tumn impeller according... 10 min 20 min

v &  HCC1 wAT2 hspedmddd:vxoum-_ 10 min 10 min

v @  #TL Mael com B hitosi//wwesan.com/indes himl 2] |ipe;

5
@gggg

w o
B!

g5s

a - &

% 9 @

9/28/2020 3:24:10 PM
9/28/2020 3:21:07 PM

9/28/2020 3:21:04 PM

EEEEG P B

9/28/2020 3:21:03 PM

resulting hyperlinks are valid. Valid hyperlinks links
begin with http, https, ftp, or fips, have no
additional spaces, and contain fewer than 2000
Caleulation version '#Version 1 - 2020 - First half' was closed W characters.

The item '13' 'Slug for impeller’ was deleted.

The item '15' 'turn impeller according to drawing (labor)' was deleted.

The item '14' 'clamp impeller (setup)' was deleted,

9/28/2020 4:24:58 PM Please check the formula for field <CUST_XXX> to resulting hyperlinks are valid. Valid hyperlinks links begin with ht...
9/28/2020 4:24:58 PM Please check the formula for field <CUST_XXX> to ensure the Warning / 9/28/2020 4:24:58 PM / Please check in with htt...
9/28/2020 3:59:37 PM Before you can edit custom fields, please close all open calcul this fowniil oy flesd <ELIST. J00c to Setire tes

BsseR s

ALL Total Cost 220.96 EUR
132
Total Quanti
120.0 “ i 2UPC
6o Total Cost per Unit 110.48 EUR

A
X8

Filter al
Disable Account Determination 2
Engineering Change No.

Comments

CUST_PARTL hitps:/fwwsap.com
CUST_PARTZ [l |

CUST_LINK_CONCAT 3
4 Document

Document Type

Document Status
Design Office

4 Material
Material
Material Source
Material Type
Material Group
Phantom Material
Configurable Material

-

HSAP Exar

le: Drive {1011) - #Version 1 - 2020 - First haif * (2

2 | A\ 9/28/2020 4:23:58 PM  Please check the formula for field <CUST_X00> to ensure the resulting hyperlinks are valid. Valid hyperlinks links begin with hitp, https, ftp, or fips, have no additional spaces, and contain fewer than 2000 characters.

foais & < @ o

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL
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Monthly Lifecycle Versions
Feature Overview

) SAP Product Lifecycl Costing

MyHome Cockpit Project Calculation Variants  Administration

* @ ¢ ol
New  Open Retrsh  Anayze
Navigation Explorer <

e (1011)

2020-01
-2020-02
2020-03
2020-04
2020-05
jon 1-2020 - 06
2020-07
2020-08
2020-09
2020-10
2020-11
2020-12
2021-Q1
2021-@2
2021-Q3
2021-Q4

ATS

Lifecycle Versions (18)

Name

-2020-01

2020-02

) #Version1-2020-03

HVersion 1-2020-04
HVersion 1-2020-05
HVersion 1-2020-06
HVersion 1-2020 - 07
HVersion 1-2020-08
HVersion 1-2020-09
#Version 1-2020- 10
HVersion 1-2020-11
HVersion 1-2020-12
HVersion 1-2021-Q1

HVersion 1-2021-Q2

2021-Q3

HVersion 1-2021-Q4

) HVersion 1-2022 - First half

#Version 1- 2022 - Second half

Test_Project_PLC

#SAP Example: Drive (1011)

1397

139

1564

1563

1562

1561

1560

1559

1558

1557

1556

1555

1391

1398

1395

1394

1303

1392

538298 EUR

643654 EUR

10,722.77 EUR

10,722.77 EUR

21,43833 EUR
10,722.77 EUR
9,669.21 EUR

32,843.90 EUR

32,843
32,843.90 EUR
21,89833 EUR

21,89833 EUR

#Version 1

Total Quantity

50 PC

60 PC

70 pC

80 PC

90 PC

100 PC

100 PC

150 PC

150 pC

200 PC

100 pC

90 PC

300 PC

300 PC

300 PC

300 PC

200 PC

200 PC

Calculate future costs for

2]

~®

)

WATS Q) e S @,

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

With its new addition, PLC will support the calculation of a
project over the monthly lifecycle to meet the customer
needs for calculating the future costs within projects on a
more granular level. This means customers can define the
periods for which lifecycle versions are generated in the
Project view as follows:

In order to achieve this, the project view
has two new views:

Lifecycle Periods — where the lifecycle period can be
selected at project level and distributed yearly, monthly,
quarterly or over a custom period. Each lifecycle interval
can be named by the user.

Lifecycle Quantities — where the quantities for each
lifecycle period are distributed.
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Monthly Lifecycle Versions

Define lifecycle periods on yearly, quarterly, monthly or customized basis.

[ SAP Product Lifecycle Costing

My Home  Cockpit Project Calculation Variants  Administration

*x ® Wl
New  Close Aaiyze
Navigation Explorer <

4 PROJECT_PLC - Test_Project_PLC
Project Data Lifecycle Periods
4 Project Lifecycle
Lifecycle Periods

- 4 v 2020 | Monthly
Lifecycle Quantities

One-Time Costs v | January 01
Material Price - Lifecycle Surcharges 7] February =
Activity Price - Lifecycle Surcharges

Authorizations i March 0

v | Apil 04
v| May 05
v June 06
v uly o7
v August 03
v | September 09
v | October 10
v November 1
v December 12

4 [v| 2021 | Quarterly

v| January ai
February
March

v Apil Qz
May

PROJECT_PLC - Test_Project_PLC

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

Project Lifecycle

) 5aP Product Lifecycle Costing

My Home  Cockpit  Project

*x ® & il

New  Close Save Analyze

Navigation Explorer
4 PROJECT_PLC - Test_Project_PLC
Project Data
4 Project Lifecycle

Lifecycle Periods
Lifecycle Quantities
One-Time Costs
Material Price - Lifecycle Surcharges
Activity Price - Lifecycle Surcharges

Authorizations

Lifecycle Periods

Calculation

Variants  Administration

<

PROJECT_PLC - Test_Project_PLC

May
lune
v luly a3
August
September
v| October aa
November
December
2022 | Custom
v | January First half
February
March
April
May
June
v July Second half
August
September
October
November

December

Project Lifecycle

- x|

~ @

Lifecycle Periods

Lifecycle periods can
be self-defined flexibly

L ~ @

® ATS ©
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Monthly Lifecycle Versions
Maintain lifecycle quantities based on defined lifecycle periods

[ SAP Product Lifecycle Costing
My Home  Cockpit  Project

*x ® Al

New  Close Analyze

Navigation Explorer

4 PROJECT_PLC - Test_Project_PLC
Project Data
4 Project Lifecycle

Lifecycle Periods

Lifecycle Quantities

One-Time Costs

Material Price - Lifecycle Surcharges
Activity Price - Lifecycle Surcharges

Authorizations

@

<

Variants  Administration

PROJECT_PLC - Test_Project_PLC

Lifecycle Quantities (3)

Calculation
Test_Calculation

#HSAP Example: Drive (1011)
HSAP Example: Shaft (1012)

“«

Project Lifecycle

UsM Sum
PC 1,700.00
PC 2,840.00
PC 8.00

Lifecycle Quantities

2020/01
0.00
50.00
0.00

2020/02
0.00
60.00
0.00

2020/03
0.00
70.00
0.00

2020/04 2020/05
0.00 0.00
80.00 90.00
0.00 0.00

o ATS &

Maintain quantities
based on lifecycle
periods

2020407 e
0.00
100.00

0.00

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL
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Monthly Lifecycle Versions
Calculate future costs based on defined lifecycle periods and lifecycle quantities

[T SAP Product Lifecycle Costing - b4 ‘
My Home Cockpit Project Calculation Variants  Administration L o~ 0
*x @ ¢ ol
New Open Refresh  Analyze
Navigation Explorer £ ATS Test_Project_PLC #SAP Example: Drive (1011) #Version 1
4 T A5 = ] X
P T3 #Make Parts Projects Lifecycle Versions (18) filter L A @
) .
Y #Puip Projaces Name D Total Cost Total Quantity
» [T #SAP Example: Make Parts
b ] #5AP Bxample: Pump Project @  #Version1-2020-01 1397 5,382.98 EUR 50 PC
» [T} #SAP Example: Pumpenprojekt ®  #version 1-2020-02 1396 6,436.54 EUR 60 PC
5} #5AP Example: Seat Module .
#Version 1-2020-03 1564 7,526.10 EUR 70 PC
[} Test_project_1
4 [ Test_Project_PLC (®  #Version1-2020-04 1563 8579.65 EUR 80 PC
4 (] #SAPExample: Drive (1011) (©  #Version1-2020-05 1562 9,669.21 EUR 90 PC
4 [T #version1
) (©  #Version1-2020-06 1561 10,722.77 EUR 100 PC
) #Version 1- 2020 - 01
#Version 1-2020-02 (©  #Version1-2020-07 1560 10,722.77 EUR 100 PC
#iVersion 1 - 2020 -03 (O #Version 1|F SAP Product Lifecycle Costing
#Version 1- 2020 - 04
©  #Version1 . . : . s .
#Version 1-2020-05 My Home  Cockpit Project Calculation Variants  Administration
#Version 1 - 2020 - 06 ®  #Version1
HVersion 1-2020- 07 =
Ot O moont| X @ @ il
(S #Version 1-2020-08 Clase Save Analyze
#Version 1- 2020 - 09 ©  #version1 &
© #Version 1-2020-10 © #version1

#Version 1-2020-11
#Version 1-2020- 12

© #Version1-2021-Q1

(© #Version 1-2021-Q2

(9 #version 1-2021-Q3
#Version 1- 2021 - 04

) #Version 1- 2022 - First half
#Version 1- 2022 - Second half

b _HCAD EvamnlnsShaf (1012

Navigation Explorer

©  #Version1
4 PROJECT_PLC - Test_Project_PLC

©  #Version1 :
Project Data

O #version1} ) project Lifecycle
(®  #Version1 Authorizations

©  #version1

© 2020 SAP SE or an SAP affiliate company.

All rights reserved. | INTERNAL

< PROJECT_PLC - Test_Project_PLC Project Lifecycle

Lifecycle Configurations (3)

Calculation Calculation Version Assign One-Time C...
#SAP Example: Drive (1011) < #version 1 L

HSAP Example: Shaft (1012) 2 #Version 1 _J|
Test_Calculation < #Version 1 O

Material Surcharges
No Lifecycle Surcharges

No Lifecycle Surcharges

| After Price Determination

Activity Surcharges
No Lifecycle Surcharges
No Lifecycle Surcharges

After Price Determination

Total Quantity
2,840

UoM
PC
PC
PC

24



Lifecycle Cost (Investment) Distribution

Feature Overview

Distribute

i 542 Prodct Lfeyce Coring

My Home  Cockpit Project Calculation  Variants  Administration

*x ® + X al
New oom Mis Dekte Anaie
Navigation Explorer {  PROJECT PLC - Test Project PLC Project Lifecycle One-Time Costs

4 PROJECT_PLC - Tes:_Project_PLC

Project Data Filter Criteria ©
.

Select Filter

ecycle Surchar
ActivityPrice -Lifecydesurcharg. - ONeE Time Costs (2)

Authorizations

# costDesciiption Costto Disiribute Cost Not Distributed  Cost Currency
se 500000 000 o
IT Investmer 1,000.00 0.00 EUR
Where Distributed (3)
Caleulaton Costto Distribute  Cost Not Distributad  Distribution Type
v | H5AP Example: Drive (1011) 8,000.00 0.00 Based on Quantity
#5AP Example: Shaft (1012) 0.00 0.0 Based on Quantity
Test_Calculation 2.00 0.00 Based on Quantity

2020/a1
53333
000

000

2020/Q2
53333
000

000

2020/03

53333
000

000

2020/04
53333
0.00

000

2021
2,566.57
000

000

% AT5 &

2022
3,200.00
0.00

0.00

across the project lifecycle

With this addition, you now have the option to distribute
one-time project costs across the project lifecycle. You can
distribute these costs equally or based on quantity.

The Project view has been enhanced, as follows:

Under Project lifecycle, we've added a new One-Time-
Costs screen. In the first table, you can enter all your one-
time costs for the project. In the second table, you can
apportion these costs among products (i.e. calculations)
in the project

In the Product Lifecycle screen, we've added a new Add
to Version checkbox that allows you to precisely
distribute these one-time costs

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL
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Lifecycle Cost (Investment) Distribution
Maintain and distribute one-time costs for project(s)

4 PROJECT_PLC - Test_Project_PLC
Project Dats
4 Project Litecycle
Lifeeycle Periods
Lifecycle Quantities

One

o Costs
M e - Lifecycle Surchar
Activity Price - Lifecycle Surcharg,

Authorizations

© 2020 SAP SE or an SAP affiliate col

s SAP Product §ifee yebe Continng
My Home  Cockpit  Project
ke -+
New  Cios 5 Ada

Navigation Explorer

Calculation  Variants  Administration
x il
elete  Anaivze

< PROJECT_PLC - Test_Project_PLC

Filter Criteria ©®

~ Select Filter —

Reset

One Time Costs (2)

& Costescription
setup Cost

IT Investment

‘Where Distributed (3)

calculation

[] #sAP Example: Drive (1011)

Setup Cost’

IT Investment

Where Distributed (3)

Caleulation
|v| #SAP Example: Drive (1011)
#SAP Example: Shaft (1012)

Test_Caleulation

One Time Costs (2)

/ Cost Description
Setup Cost

IT Investment

Where Distributed (3)

Calculation

Test_Calculation

H#SAP Example: Drive (1011)

[ ]| #sAP Example: Shaft (1012)

Project Lifecycle

Cost to Distribute
,000.00

1,000.00

Cost to Distribute
8,000.00
.00

8,000.00

1,000.00

Cost to Distribute
8,000.00

0.00

0.00

Cost to Distribute

One-Time Costs

Cost Not Distributed  Cost Currency.
vov Ny

0.00 EUR

Cost Not Distributed  Distribution Type

0.00  Based on Quantity
000 Based on Quantity
000 CNY & T

0.00 EUR

Cost Not Distributed  Distribution Type

0.00 Based on Quantity
0.00 Based on Quantity
0.00 Based on Quantity

Cost to Distribute
8,000.00

1,000.00

Cost Not Distributed

545.45 0.00
454.55 0.00
0.00 0.00

Account Account Description

nac11 Raw materials (Account 11)
nac2s Activities - machine (Account 23)
2020/a1 2020/a2 2020/Q3
53333 53333 533.33
o.00 o.00 000
H#AC1L Raw fiaterials (AccoUnt 11)
#AC23 Activities - machine (Account 23)
2020/Q1 2020/Q2 2020/Q3
533.33 53333 53333
0.00 0.00 0.00
0.00 0.00 0.00

Cost Not Distributed  Cost Currency

0.00 CNY

0,00 EUR

Distribution Type 2020/Q1
Based on Quantity 30.30
Based on Quantity 30.30
Based on Quantity 0.00

Fixed Cost Portion (...

2020/08 2021
533.33 2,666.67
0.00 0.00
2020/a8 2021
533.33 2,666.67
0.00 0.00
0.00 0.00
Account
#AC11
HAC23
2020/Q2
30.30
30.30
0.00

Distribution Type
30 Based on Quantity

20 Based on Quantity

2022
3,200.00
.00

30 ~Based on Quantity

20 Based on Quantity

2022

3,200.00

0.00

Account Description
Raw materials (Account 11)

Activities - machine (Account 23)

2020/Q3 2020/04 2021
30.30 30.30 181.82
30.30 30.30 151.52

0.00 0.00 0.00

Costs are distributed
based on user selection

Fixed Cost Portion (... Distribution Type
30 Based on Quantity

20 Based on Quantity

2022
242.42
181.82

0.00



Lifecycle Cost (Investment) Distribution
Assign one-time cost to lifecycle calculations

[75 SAP Product Lifecycle Costing

My Home  Cockpit
*x ®
New Close

Navigation Explorer
4 PROJECT_PLC - Test_Project_PLC
Project Data
» Project Lifecycle

Authorizations

Project

Calculate

<

Calculation  Variants

|

Analyze

PROJECT_PLC - Test_Project_PLC

Lifecycle Configurations (3)

Calculation
#5AP Example: Drive (1011)
#SAP Example: Shaft (1012)

Test_Calculation

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

Administration

Project Lifecycle

Caleulation Version
92, #Version 1
92, #Version 1

Sz #Version 1

Assign One-Time C...
|
=

Material Surcharges
No Lifecycle Surcharges
No Lifecycle Surcharges

After Price Determination

Activity Surcharges
No Lifecycle Surcharges
No Lifecycle Surcharges

After Price Determination

Total Quantity
1,500
1,500

1,800

UoM

PC

PC

PC
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Lifecycle Cost (Investment) Distribution
Assigned one-time costs are included in total cost of lifecycle versions

Lifecycle Versions (6)

Name = ID Total Cost Total Quantity
(9 #Version 1-2020-Q1 1397 10,147.20 EUR 100 PC
(B #Version 1-2020- Q2 1563 10,147.20 EUR 100 PC
(©  #Version 1-2020-Q3 1560 10,147.20 EUR 100 PC
#Version 1 - 2020 - Q4 1557 10,147.20 EUR 100 PC
(®  #Version 1- 2021 1391 51,857.20 EUR 500 PC
(®  #Version 1-2022 1393 62,227.20 EUR 600 PC

Name = D Total Cost Total Quantity
© #Version 1-2020-01 1397 10,274.18 EUR 100
#Version 1 - 2020 - Q2 1563 10,274.18 EUR 100
#Version 1 - 2020 - Q3 1560 10,274.18 EUR 100
#¥Version 1 - 2020 - Q4 1557 10,274.18 EUR 100
5 #Version 1 - 2021 1391 52,492.12 EUR 500
) #Version 1-2022 1393 62,989.10 EUR 600
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Lifecycle Cost (Investment) Distribution
One-time cost is generated as variable item in calculation versions

. v Link for Item Quan- UoM
Filter “ ?ﬂ ]_—J tity
4 |« O #SAP Example: Drive (1001) #Version 1-2020-Q1 #100-200
v B Distributed Costs T | PE
v G #CC1 #AT1 Activity Type 1 (setup) 3  min
v G #CC1 #AT2 Activity Type 2 (labor) 10 min
v {5 #CC1 #HAT3 Activity Type 3 (machine) 10  min
v & #CC1 #AT2 Activity Type 2 (labor) 10  min

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

Total
Qua...

400
1

3
4,000
4,000
200

UoM

PC
PC
min
min
min

min
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Summary & Roadmap




SAP Product Lifecycle Costing

Product road map overview — Planned innovations

Recent innovations } Planned innovations' }

= Sum variant = Configurable lifecycle periods = Integration to SAP PLM Recipe = Adaptability of cockpit view
Development

= Formulas in costing sheet = One-time cost distribution = KPI dashboard
= Statuses for calculation versions = Custom fields as links - ::r)léesgritlon to SAP Intelligent Product = Price forecasting using machine learning
i
= Tags for organizing calculations and = Flexible master data replication Inte ?at'on ith SAP Intearated Business = Business plan and margin analysis
; ; - ion wi usi

calculation versions * Intercompany & margin calculation Plar?ning 9 * Simulation and what-if analysis
* Maintain account inside the calculation = Side-by-side comparison of calculation « Default surcharges in administration view = Benchmark cost calculation

view ;

versions ; :

. . = Dropdown list for custom fields = Machine hourly calculation

Surcharges for materials = Custom fields for projects P o - Quality checker
= Hide administration view o » Instance-based authorizations for Y

] i = Archiving Administration view = Web interface for non-expert user
= Fixed cost portion for each overhead rule = Import master recipes - Integration to SAP Ariba
= Improved variant matrix handiing = Additional item categories = Master data Web Ul with Excel upload and
= Scaled prices download
(Release 4.2 & Cloud 2005)
Continuous investment in cross topics:
= Public backend API = Usability Improvements
= Extensions to add-in-framework = Improvement Requests from Customer Influence Session

1. This is the current state of planning and may be changed by SAP at any time without notice.
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SAP Product Lifecycle Costing

% SAP Product Lifecycle Costing : - X H ig h I ig hts

MyHome  Cockpit Project Calculation  Administration

Integration capability with all enterprise systems, for simplified cost-
Lopg v e breakdown and business-case analysis

Qua.
[ #SAP Example: Pump P-100 #Version1 #P-100 10 pCc 4
v #  HCC1 #AT2 pick according to pick list (labor) 10 min 100 min R h ﬂ bl f t d t . blt
v » w2 solesorterprocessig : 1k ICN, TIEXIDIe conTiguration and extension capanlliities
» v @  #PT1 #100-100 Casing 1 10 PC t
“« v 8 #PT1 #100-200 Drive 10

; - o Simple handling of large and complex costing structures

2 i v = < AN Consideration of dynamic volumes and cost factors to calculate entire
S e - N ‘ -~ product lifecycles
555 e s el = . N el o Integration with other SAP solutions and customer legacy systems

3 o o, SR ! Timeless, Intuitive user interface

&
-]
-]
&
L]
&
-]
-]

v
v
v
v
v
v
v
v
v
v

<

#8P1 Plan work

<
-]

#CC3 #ATL cut slug for shaft (setup)

Rich analytics integration with SAP or non-SAP analytics software solutions

Early and accurate cost forecasting with temporary or incomplete master
data
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Further Information

SAP

1 Tube Suchen

SAP Product Lifecycle Costing

MyHome Cockph Project Calodation  Administration
e

Improve profits by managing
costs accurately in the early
design phase

LI

¥ Disclaimer for Videos

<&
PGS S S

Give It aTry!

Peraly
® eaoacneo

e

.® 5
Trial me : ° i
% : +® i
SAP Product Lifecycle Costing ts and improve profits in .0 -
.0 2
. e s -
.® w -
.0 ' "
.0 .
w -
- B
a B

»> bi ig ,‘.5?.‘;‘,‘; )

SAP PLC on Trial System on
sap.com SAP Help Portal

YouTube
Playlist
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Further Information (Assets)

Put Pr into Your Planning
with Greater Speed, Accuracy, and Insight

Increase Product Revenue and Get to Market Faster

THE BEsT RUN SAP

Solution Overview
Brochure

© 2020 SAP SE or an SAP affiliate company. All rights reserved. | INTERNAL

Calculate New-Product and Quote Costs with
Greater Speed, Accuracy, and Insight

THE BESTRUN SAP

Solution in Detail
Brochure

AP°® Product Lifecy
ompendium

Compendium
Flipbook
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Katarzyna Maciak Wei Yuan
Business Processes Consultant

Global Product Manager : _
SAP Product Lifecycle Costing

SAP Product Lifecycle Costing

w.yuan@sap.com

katarzyna.maciak@sap.com
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