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Cold war ghosts are finally laid to rest

IN THE magnificent setting of the
Salle des Fetes in the Palace

ghosts and build a new security
System for Europe.

The signing ceremony of the

“Founding Act on Mutual Relations,

ing together in a new Europe of

lan Mather
Diplomatic Editor

unlimited possibilities. This new
Nato will work with Russia, not
against it,” said President Bill
Ciinton.

In a surprise gesture Yeltsin
agreed not to target countries
attending the ceremony with
Russia’s nuclear weapons. The new
Nato will embrace former Warsaw
Pact enemies, ar
Nato hopes that it can proceed
smoothly with its plans to expand
eastuards while avoiding con-
frontation with

But Russia's reluctant acquies-

‘e was won only after months
of difficult negotiations. In the en
Russia_gave way to a greater
degree than Nato.

President Boris Yeltsin hinted at
this when, with the sense of theatre

aneous applause from the world
leaders, led by host President
Jacques Chirac.

“It looked to me as if Russia was
saying farewell to an entire era, to
the illusions that she could halt the

advance of the mitary allance (0

her borders,” said a journalist fro

the daily I1zvestia. “The picture
e lawn afterwards had

Yeltsin looked troubled s if, per:
haps, he realised that Russia had
lost something. Chirac leant into
the car and embraced him again, as
if trying to comfort

should now be clear for
Nato to issue invitations at its sum-
mit in Madrid in July to the Czech
Republic, Hungary and Polans
Later, other countries will be eligi-
ble for membership.

The question is whether Yeltsin
can sell this deal ba
expansion remains unpopular
throughout Russian society, and
the signing was greeted with a
slorm o eritcin in Moscow 35 o
defeat for Kremin diplom:

ussia can ook forward to
the benefits of joining international
trade and financial institutions
which will enable funds to flow to
Moscow and Russian companies to
expand abroad
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[WON SUCH A GOOD)|
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EMU crisis deepens

for Chirac and

AN economic and
monetary  union
(EMU) still be started

n time, or indeed at
all? That is the question now

acing the architects of a

single currency with increas-

ing the monetary union
deadline.

Even if the Gaullist-led
coalition scrapes back
poweer in the second round
of voting on 1 June, Presi-
dent Jacques Chirac's gam-
ble 10 secure a mandate for
a fresh round of painful aus-
terity measures has fai

In Germany, Bonn's grip
on events is weakening as
its own obstacles to meeting
the Maastricht _criteria

me ever tougher. Minis-
ters from the ruling coalition
icker pub-

responsible
in public

Wage el s admitted

eople may

B for Eurapd oo e

against_abandoning the
deutschmark

Until now Europe’s politi-

cal elites have assume that

rencies would be
“irrevocably” on January
1999. It was thought that
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the political capital invested

roject was such that i an omi

the momentum was unstop-

inevitability of monetary
union had become one of
the principal justifications
for ensuring it happened to

plan. for the failings
Those cosy assumptions  ruling class. He had come to
have been dealt two mas- epitomise what is most
sive, possibly mortal, blows  hated about the out-of-touch
the past seven days. Paris elite whose corner-

ger it has been in since its

Under siege: Kohl may see
his euro dream shattered

Chirac has refused to hint

who he would send

Matignon to replace Juppé if

the centre-
ins

conception,” says Alain
Minc, one of Paris's most
respected political commen-

s will probably be
worsened by a monetary cri-
sis if the left wins in France;
the financial markets have
been spoiling for a run on

e franc for some time and
this would be their last
chance to alter the parities

e 1998

Chirac's authority has
already been dealt a massive
blow by his party’s abysmal
showing in first-round vot-
ing. Jean-Jacques Davan, a
Paris banker, comments:
“The idea was that by calling
asnap election he could pre-

vent the single currency get-

able. Indeed, the sheer  France ani

=

the secon
Neither of the leading co
tenders, Philippe

shed for his

d feel they

to the

right coalition
round.

Séguin,

Comment: page 7

Under siege: President Jacques Chirac's election strategy seems to have backfired

Kohl

Telecoms giants struggle in a world of rivalry

WITH telephone bills set to halve
over the next three years, Europe's

by public service

's old national telephone
still have full con-

stalling tactics until they
down c
compete with cheaper new entrants.

0ld guard is under pressure
to compete with new arrivals,
reports Tony Snape

s becoming quite a battle-
il S elocoms anclyt Boger
Tuckett, a consultant with Bates

but it is still a very difficult business
10 get into_because it is so capital-
intensive. The most difficult ques-

elses network or 0 buld a network
for hemsele:

A report by ine Commission, pub-
lished on 29 May, criticised eight

member states - Austia, Ireland,
mbourg, Italy, Belgium,
oo, Bortigal and spame. o
Iagging behind in implementing new
EU legislation t0 liberalise the tele-
ms mrket. The Commission said
it would step up pressure on the
governments to oy mar-
Kets in areas ranging from satellites

to mobile communications.
Meanwhile, the main players are
building new alliances and strength-
n them-

fo consider merging in a deal that
would be worth $80 billir

e telocoms soctar i Eurape,
which employs more than 1.25 mil-

lion staff, is bloated, say analysts.

to protect their national operators

ing that

Bank fraud
may top
$1.8 billion

THE cost of the “financial  Charles Masters
apocalypse” at Crédit
Lyonnais, in which senior PARIS
ent in
tury,” he said. In March, the
CDR chairman,  Michel

by the banl ment

and businessmen with whom
they had dealings.

source close to

e who produced the

tate of bailing

early 19905 brought it to the
brink of collapse. This rep-
resents Ffr2,000 for every
er in France.
recent articie in the

internal bulletin of the been such fraud at such a
Consortium de Réalisation high level in France,” the
(CDR), the state structure ~article s: ‘e has

been caught short, above all

R, which cannot do
the job of the justice system
and the police to counter
an organised delinquency
uhich got more artogant by

Set up in 1995 to dispose of
Fir135bn of state-owned

* rotten
he for-

not pre.

"ehe target of this fraud

was not Crédit Lyonnais

itself, but seven subsidiaries:

International

UBs). Altus
it Lyonnais Bani

Netheriand (CLBN), Sociéte

Finance,

true cost is

have been recently men
tioned.”
former investigating
magistrate, Thierry Jean-
ierre, now a right-win
MEP, has called for a parlia-

mentary commission of
inquiry_intothe Créait
Lyonnais debacle. “It |

esential 0 bing to ight the
financial scandal of the cen

Continued on page 2
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Has America won The cold reality

such a good deal”

CLINTON

IN PARIS
T looked so grand: Pres-

US gave $13 billion to help
Europe rebuild itself after
the Second World War.
America, Clinton was clearly

still committed

expansionist ideas.
e opposing view,

of the Council on Foreign
Relations, holds that expand-
ing Nato strengthens Mos-
cow’s nationalists, who

can
clam tat Nat i out 0 get Intoueh Cintonand Yelsi sign the Neto-Russiaaccord a5 Cirac oks on Butis the deal ou ofsep it the times?

These arguments are  Three other major ques-
about 1o turm Into a bruising _tions are arising. Would
fight that may turn ugly ang Americans really want to
could Scupper the Nato deal. defend Budapest in the same

‘he debate sums up the Way as London? Is the con-
ma\mse in America’s post- ~Sultation agreement with

War view of itself,
Europe and the world - &
view starkly at odds with

resident Clinton's apparent
message in Pars.

Congress is the crucible has yet to ratify the Start Il
for Nato's future. The Senate treaty limiting long-range
is required to ratify Nato nuclear weapons.)
expansion. Now lawmakers

Repul
mates expansion will cost at ~ POrts him on popular moves
least $35bn over ten years, DUt Nato expansion may not
with Washington's share _fit his category. although
around $200 millon a year,  Clinton s making an all-out

which is not a lot, The efforttosell it .

Congressional Budget Office _ Underlying the debate is a
predicts more, $125bn. broader problem. In the

absence of a serious outside  ruled he cannot postpone
threat America Is reverting  until he leaves the White

Spirit of the Narshall Pian s Clinion is als0 ponering
dead. In 1992, only eight  his place in histor
per cent of Americans sw faces  hostle Congress for
foreign policy as a factor in a second term and without a
the election. By 1996, it was  domestic agenda. An imagi-
just four per cent - a con-
trast to Cold War days when
most Americans saw them-  But even in that regard Nato
selves leading the fight ~expansion may be out of
against communis. step with 1990s reali
America, the single super-

VEN so. clinton is - power. s only reluctantly
Elurnmg o Toreign ~Eoming to terms with the

fais for relief from  idea that 1 should be what
omestic woes. The  Secretary of State Madeleine
Nato cxpansion agresiments  Alright terms ~the il
provide a break from ques- pensable power".
tions about Whitewater,  Robert Lieber of George-
Democratic fundraising and  town university argues that
the sexual harassment char-  the Cold War divide made
ges the Supreme Court has ~ the US president

a de facto

imperial president at the
head of 2 forged alliance,
“Americans are now m
inclined 10 act niiterally”
eber sai
o5t of out-of-area issues
that could ruffle American-
European relations: the
Middle East, the question of
s, China, for

stance.
Commentators suggest a
new special relationship
may blossom between Clin-
ton'and Britain’s Tony Blair,
but even there, Clinton may
be most interested in help-
ing to broker a Northern
Irefand deal for the foreign
olicy boost. Even if Clin-
ton’s grand strategy and
mitment
100ks good, the question is:
can it grow roots’

" behind Boris’s

warm rhetoric

0 hear Moscow talk-
ing up the “historic
signing of The Eound:

Act On Mutua
Relatione, Cooparaton and
security, one could b for-
given for thinking that
Russia is now virtually run-
ning Nato rather than igno-
miniously bowing to the
inevitable, writes Miranda
Anichkina in Moscow.
Perhaps something was

President Bill Clinton insists.

sssia has a voice - but
not a veto - in future delib-
erations, Russian President
Boris Yeltsin's looser inter-
pretation still_claims a

YELTSIN

IN PARIS

official to state publicly that
Russia, despite protestations
rary in Soviet

weapons as a

egitimate military option.
Perhaps Yeltsin's claim to

have secured Russia a lead-

case of the emperor wearing
no clothes, The signing of
this week's accord is no
mean triumph for the wily
old politician, whose obitu-
has been written and re-
written in recent months.
Not only has Russia won
an unprecedented consulta-
tive role in Nato affairs, but

2

speaker of the Russian par-
fiament, the Duma, who
praised the Founding Act for
accommodating Russia.
Viadimir Lukin, a former
ambassador to the US and
now chairman of the Duma’s
foreign affairs committee.
as said that the accord
amounts to an outright ban
on_stationing nuclear
weapons on new members’
territory, despite Nato's
insistence that there will be
o second-class members.
Perhaps President Clinton
is right to dismiss
Russian rhetoric as purely
for domestic consumption:
nevertheless, of his
o analysts il be warning

plane for Paris, he was still
talking tough and warning
that should any former
Soviet states be invited into
Nato - most notably
Baltic states and Ukraine -

Nato still strikes fear into
hearts of many Russian
and politically Yeltsin could
not survive any further
encroachment ~ towards

Russia’s borders,

In the meantime, Russia
has secured a buffer with
this week’s signing of a mili-

ry accord with neighbour-
ing Belarus. Also this week,
Russian Foreign Minister
Yevgeny Primakov became
the highest-ranking Russian

vided Europe, whole and

relatonsiip betueen g
Russia and Na

come away with a handful of
goodies. These include

increased G7, possm\y 8,
role, even though this is
technicaly ldrcuous Tor &
country with a collapse
corrupt econom

ftsin's western-riendly
new reformers are whooping
with joy. For them, the real
triumph is the fact that
Russia’s acquiescence has
bought valuable member-

ships of elite western finan-

of Gazprom,

monopoly,

enlargemeri of Nato to e

will be more than com-

pensated by te enlargement
e

may become members of the

Russia
itself will never be uniquely
European. The Asia-Europe
debate has waged for cen-
turies in Russia, and there is
little chance of it waning
now. Putting aside insur-
mountable EU entry require-

sion was accepted as a fait
accompli,
China, India and Russia

Washington, put it like this
in the presfigious Woscow
mes: “Russia_should
ianore the European Union

concentrate on the
potential that lies in China
and India. These three coun-
tries can control all of Asia.

uided property could be the
engine of that domi ”
Nato ot nsisted on

understand that the seeds of
renaissance may lie else-
where than in
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Fraud may top

Continued from Page 1 by the French government
the bank in 1988 before ~that Crédit Lyonnais, which
being replaced by Jean employs 35,000 staff, could
Peyrelevade in 1993 once  not be allowed to go bank-
the catastrophic_conse- rupt. Since the end of 1993
quences of Haberer's reign — the state has pumped in tens
had become clear. of billions of francs to prop

a it up.
lead the bank back to num- The finance minister, Jean
ber one in the world resulted ~ Arthuis, announced in

u
mbarked on a  ble and see that they are
series of high-risk opera- ~brought to account”. How-
tions, including backing the — ever, no cases have come to
talian financier, Giancarlo —court despite dozens of legal
investigations being opened

his S2bn takeover of Holly-  in France and abroad.

wood film studio MGM in The CDR document p
1990. Parretti defaulted on forward its own explanation
his loans, leaving the bank ~for the slow progress of
take control in 1992  inquiries into the alleged
before sellng MGM lastyear  fraud “This comes from a
billionaire, Kirk  legal choice. The special law
Kerkotian. Rouger Sald 1h  Siowing e reses o Gred
March that the MGM adven- ~ Lyonnais and its employees
ture had cost the bank a net  has created an exception to
loss of more than Fr10n, - the usual laws cancerning
The flamboyant French companies in difficulty,

vold & major finant
who s standing trial on  earthquake. Through this,
charges that he embezzled — the CDR has lost the classic
Ffr100m when chairman of ~ legal means to impose swift
Olympique Marseille football  and firm penalties on such

club, also enjoyed extensive  financial disasters.”
backing via SDBO. On top _ But CDR’s Jean-Michel
of such reckless operations, ~ Raingeard insisted that legal

Crédit Lyonnas racked up - action would ollow:
roperty muestment losses_ The latet to come under

estimated at Fra2bn. scrutiny is Jean-Maxime
Bespits the drsastrous Leveae, founder and for:

state of its accounts n he chairman of IBSA’s

carly 10905, i was decided oiing company. who was

$1.8bn

getaned for questioning on
by investigating
mams(rale Eva Joly.

Joly is investigating the
payment of irreguiar com.
missions in connection with
propery deai. Three other

er IBSA executives have
alveaﬂy been charged.
Lyomais i due to
a bring a case against Farr.
Sl in'a Los Angeles court
this summer. It has been
alleged that Parretti, who
was found guilty of perjury
and falsifying documents by
a court in Delaware last
cted with the
of former Crédit
Lyonnais executives, who
granted him loans despite
fis dubious record
Two of the bank’s former
executives have denied the
suggestion that there was
Jean-Fran-
cois Henin, who ran Altus,
hias blamed the banking
commission for not spotting

3

denied

1992 and 1994, The restruc-
turing plan is not expected
to include any fresh capitali-
sation by the state.

Old guard struggles

Continued from page 1
managers at the firm that it
cannot remain competitive
against predators in its

users fed up with paying out
fortunes for a basic service,
most of them multinationals.
who have lobbied the
Commission to free up the

Frices could halve witout

Unisource. Spain’s
Telefonica switched camps
in March, leaving Unisource
to join Concert because it
had_mare money. Com-
petition Commissioner Karel
Van Miert is scrutinising
every deal to ensure that
none of the European opera-
tors are priced out of the

3

Mike Corkerry, head of
BT's EU office, said: “The
issue is how the member
states implement the direc
ive to open up the market.
There was a directive in

charging large interconnect
s seeking
access 10 the networks have
developed into serious trade
barriers, Tuckett said.
"The telecoms firms need
grand alliances if they are to
able to afford the invest-
ment needed to provid
the truly global “reach” and
e information society
revolution their customers
deman
A wel e British Tele-

public telecoms operators
have linked up through

In Italy, state operator
Stet is dué for flotation in
the autumn after one of the
major obstacles to the pri
vatisation ~ the setting up of
a regulatory authority for
the market - was removed
by the Italian senate last
week. But Paolo Perella, a
telecoms analyst at Milan-
based securities house Cimo

tional scene when most big
groups are getting into part-
nerships.” Stet is talking to
ATAT with 2 view to taking

n Concert-Telefonica in
Latin America,

US network builder MFS

moved into Europe in 1993.
It already has metropolitan

Frankfurt, Paris, London

largest carrier in the US,
s Bding & lang s
tance network in
expected to be up and run-
ning by the end of the year.
- ctive  of
to own its
infrastructure end to end,
said MFS business develop-

very ambitious and long-
term strategy, but | don't
think there is any company
better positioned to do it.”
elieves the for-
mer state monopolies will be
hard pressed to compete.

to fall a lot. The whole mar-
et 9 to go down
en y. We can do
irac

Additional reporting by
John N Parry in Madrid
and Ruth Sullivan in
Milan
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second round of the French elex

tion on Sunday 1 June. What is

preoccupying the poltical establish-
nt, pollin

VERYONE is talking about one
| key question in advance of the

Who will be king at the Matignon? President Jacques Chirac may choose from

leading contenders (eft o right) Alain Madelin, Philippe Séguin or former
premier Edouard Balladur. Wil the French voters agree to sign a blank cheque?

Le Pen looks left and right

FRENCH ELEC

NS

As the third force in the campaign, the far-right firebrand is in
a pivotal position, write Claude Angeli and Stéphanie Mesnier

9
i s how Front National Sorert i
beha

The erisis caused by the rightawing
majorty’s crushing frs-round defeat

“abdicati inister
i Sumab. ahowsup.Stsrkly the
importance of the 15 per cent of the
vote obtained by Jean-Marie Le Pen's

party.

On'Sunday the victors, whoever they
may be, il in effect owe their success
1o e leve of support o exremeright
voters. Effectively excluded from par-
Hamet by the wo-round system, the

N's power to make a nuisance of
itsel is remarkable.

Polling organisations disagree about
how FN supporters will vote in the sec-
ond round. In 1993, 65 per cent of the
FN votes went to_the Gaullist right in
the second round; now perhaps only
50 or even 40 per cent are likely (0

Vote for the right, while 20 t0 25 px
Cent are likely o vote for he eft, with

30 to 35 per cent abstaining. Le Pen,

of course, does not control the votes

i candidates obtained in the fist
und

Bt in the past two years the FN
leader, who gave no advice to his vot-
ers in’the second round of
ential election in 1895,
orking to convince fis s pporters 10
adopt & new atituce, (o “break with
neutrality”, as he
maintreum ight refuses to
ct or electoral compro-

love to tal
tes. He is

the extreme right and the left, even if
during the election campaign he

insisted that he preferred “a left-wing
assembly 10 a right-wing assembly”,
and the Socialist Lionel Jospin to

‘Gaullist President Jacques Chirac.

i in mind. His aim, as he
tells his closest collaborators, can be
summed up thus: a defeat for the
majoriy patties would liow the FN to
present itself as the only valid oppos
tion to the Socialists,

e time he can accuse the
right of having by its own incompe-
tence allowed the left to return to
power. The hoped-for result would be
that the FN, even if at the moment
scarcely represented in the assembly,
could develop its influence, rally &
number of rightist deputies, and
appear as the last resort in the case of

een the president
might be

In‘Spite of dissent within the FN
leadership over his stance, in recent
days every television appearance by Le
Pen has featured swingeing attacks on

Chirac and calls for his resignation. Le
Pen recalls that General de Gaulle
resigned in 1969 after a referendum
which he lost. This polemic is based on
a consistent policy of demanding that

port. Among these are “national prefer-
ence", rejection of economic and mon-
etary nion and the Maastrich treaty.

ACK 10 the beginning, then. Le
Pen is not changing his strategy
even if he is now ch

May at an important meeting in Paris,
during which he was o deliver a new
message (o voters, he had every inten-
tion of making his policy clear
Fielding his candidates in 88 seats to
fight the right and left will help that. Le
Pen can thus launch a solern appeal
1o vote FN. But he essental point is
that the presence of the FN i
rauiar Corments il sbave il seneht
the left, as the leader of the extrem:
gt wishes,
e patent anxiety of the Elysee and
jovernment is not limited to
those potentally losing seats. For the

other constituencies, Chirac and Juppé
are receiving daily opinion polls. At the
beginning of the week, the atmosphere
in government circles was dee

depressed because the results did not
always project a surge for the coalition

ments from the Front to attract the
support of voters.

On 28 April Interior Minister Jean-
Louis Debré showed the
degree.
the central west he used lepéniste lan-

guage, saying: "Do you accept that for-
eigners come into your home, open
jour fridge, and help themselves? No,
of course not.

Will that win him the approval of the
extreme right? Not necessarily, bec:
ause as Le Pen loves to sa
French always prefer the onginal to
the copy.”

Claude Angeli, editor-in-chief, and
Stéphanie Mesnier are journalists
on the weekly magazine ‘Le Canard
Enchainé’

Paris and
Bonn face
rising debt

SLOW growth and high unemployment
have left France and Germany with
substantial work to do if Economic and

(EMU) convergence

union,
general election run-off on 1 June may
delay further tightening in France.

nomic performance has
placed pressure on tax rever

mum required to join EMU in January
199¢

i onn the goverrment' abily to

reserves.
ernment debt is expected
1o rise from 60.7 per cent of GDP last

ermany must also address a gapin
hole of Dm18 billion (510.6bn) in this
year's budget. The government is stick.
ing 10 its 2.9 per cent target for this
year, based on growth estimates of 2.5
per cent which look t0o optimistic to

3 per
cent, causing the deficit to slip to 3.4
per cent of GOP.
Il simply have to raise
taxes 1o plug its budget gap.
In France, were the socialist coali-
tion to win the run-off and, perhaps
improbably, stick to its prog;

ihrough increased public &

Incluing the cretion of 700,000 ot

the young. would cost the equiva:

= ber cent of French

GO, pushing the French cefct ratio
fowdrds 4.7 per cent. this

nearly five per cent next
A halt to privatisations wauld also

use & detrioratin In France's cebt
Tati, curtntly 56 per cent o G
[P comre ngh coation ains the

0.75 per cent ise next year.

rows for Chirac and Kohl

Continued from page 1
unwilling to take on
key groups of public sector
rkers.
Victory for the Socialist

Party, led by Lionel Jospi
would bring even by

Coalition pays for

delays to reform

mented: “The French and
German malaises are much
the same. Bloated state bud-
gets coupled with high
Unemployment.” But there
are diferences, she contin
n France people take
e Sreet covemmens

lists are traditionally the

OOKING at France mounting as too much u( ar urope, their mildly groups of workers find
between two fatery) 1 1omas Kielinger on H Eurosceptic toné in the cam- themselves confronting pub-
rounds of parliamen- the economic damage and accountable i [he paign seems to have gone lic opinion. In Germany
elections is like s stained by chasing  German democratic system | down well with the elec: there is a more ready accep-

looking At Garmany trough )y Chasing ic"being sacrificed on the | torate. Their Communist tance that something must
aglass dart Maastricht criteria  Maastricht altar partners, whose support be done. People see that

n the Rhine the mood is “The situation is a mirror

one of helplessness bred image of the French predic- | oppose the euro outri tax system and s on need

from paralysis. The question Dm38.8bn for the same  ament. Here are two govern- | These political problems an overhaul. It's just that so

uppermost in the minds of  period. Any hope of relief s ments who have left it too | compound doubts _that far they can't be persuaded

those clinging to power is: immediately scotched by the  late to reform the systemic | France’s budget deficit this it should be cone it it its
's next, after the blows ~simul Nt deficiencies of their respec. | year will come in belo

in Britain
and the Gaullist-liberal axis

ceiling of three per cent of
stipulated in the
Maastricht convergence cri-

"Soh is hardly Tikely to
abandon his grand project;
somehow Bonn will comply
with the Maastricht criteria.

corpo-
ratist system of wall-to-wall
insurance against the harsh

gifts with, you guessed it,

Well may they ask. Four- ~further tax increases. The

en years in office have all Maastricht criterion of a winds of global competition | and-spend rhetoric, whi But if France fails to meet
but sucked the lifeblood out maximum three per cent is falling to pieces. Things | voters have endorsed in the the convergence criteria and
of a Bonn coalition too weak _ deficit Ieaves no room for are comin | first round, were transiated is sl allowed to join (with-

slackening in budget auster- once, and reforms long ere can be no

ity. Itis a vicious circle. overdue have to happen
matters worse, overnight.

estimates of expected tax  The result anic-

income have been way off  stricken political class, both

the mark. Thus Theo insecure and arrogant, which

ress at solving G
structural problems. What
progress there is tends
towards further decompos-
ition of the fabric of efficient

the programme of privatisa-
tions would make the three
per cent target impossible to

government Waigel, the hapless finance  gambles with snap elections | attain by denying state cof- ermar
Wit the counry's finan ministr,has recenty had to - and rash aceouning i the | fers via cash rceits will be left with a

il crss deepers, the coall- _ resort tothat ultimate neamnng dash to EM As a left victory became aifficult choice: ethe
ers and prevari- device of “creative account: o il cisafection | more-and mors plausiDe, e to postpone the

Cates. And whereas global ing". the revaluation of gold  ths hat caused and s likely | Jospin's Statements became

economic competitors are  reserves (0 continue to cause cannot | increasingly “realistic”. He he will'have to join France
stealing a march over a or It has cost the coalition be overstated. What little | stopped ruling out the pri- in a softer euro." said
vibrant Germany, Chancellor more in terms of credibility — readiness there is among vot. | vatisation of France Tel- Joachim_Schild of the
Koh is marching ¢ : than Tt will ever ers to accept the need for | ecom, for instance. Even so, German-French Institute in
resotuely from  KONIIS  gain in financial  change 1 béing Sauandered | it would take time for the Cudwigsburg
one impasse to " breathing space.  for the sake of avsion ari- | Soctalits to swing back Kohl and Chirac stage
another. marching ot on cially pushed through irre. | behind the e inc their next routine meeting In
The iony of i Kohirs Teadership  specive of th cos believes the Socialists need Poitiers on 13 June to pre-
is that, as resolutely beon savaged by Thus the electorate are | "at least a year to make their pare for the Amsterdam
rance, - the the media for this  beginning to flirt with polit- | inevitable aggiornament . B summit three days later. By
shortcomings of  frOM ONE  fall from grace, cal constellations ~ the | towards EMU. The snag is  Before the fall: Jacques Chirac (right) after his election to the Elysée, with Alain Juppé then Jospin may be prime
he  political tensions  Socialists in France, a | that they don't have enough minister and vying with the
process _ have jmpasse to Within e coali- n-red coalition in | time left to change tack'. continent by the  The extent of Kohl's trou- has begun to reach a new president for a place in the
been exposed tion have height-  Germany — that may, ironi forces for monetary Noblesses G'Etat, the ruling  bles can be seen now that ~ dimension surfaced this —sun
the very phe-  gnother’  enedtoo. cally, hamper the moderni. | nion remain undaunted by  elites, of France and Ger- Germany, the one EU mem-  week in an unedifying spat A Paris-based economist
nomen Gunter Rexrodt, ~sation the two societies need | the problems in France and many. The prospect is sim-  ber state committed whole-  between Waigel and Ger- with a US bank declares:
paraded e {fe minister fOF if they want to prosper | Germany and the foreign ply to0 alluring to resist”  heartedly to fiscal rectitude many" Democrat "Kohl must be horrified at
pancea or all s European trade and ndusiry ffom the - under the auspices of he

(FDP) Economics Minister
charged with “creative Gnter Rexrodt, whom
message will find strong res-  accounting” through its plan Waigel plamed for produc:
onances across the Rhine. In  to revalue Bundesbank gold. ing the "wrong estimates”
Bonn realty s beginning 0 Michael Lewis, an inde-  which led the government to

junior coalition partner, the
Liberals (FDP). has been
rading barbs with Waigel
over who is to blame for the

slobal market plac

But don't lame voters for
cutling off their nosss to | the ingrained support for
Spite their faces. The blame | monetary union

ity of the process. Nor will

day
week, are exactly what he's

fare to herald resisting from the socialists

in other fa relie on  inaccuracy of tax forecasts les with the ruiing classes | French and German political intrude on the belief that ~ pendent euro analyst at  badly miscalulate ts own at home
a grand scale. Pressure to that led to the hasty fudge and their determination to | classes easily vanish, what- monetary union can be Deutsche Morgan Grenfell, budget predictions. “This will put a severe
act i this field is mounting:  over gold reser 90 on the EMU helirskel- | ever the Gitculis. achieved through an act of  interpreted the Cermari  Rexfodt defendeq himself _strain on reltions betueen

ns are causing not  Worse still, the Bundes-  ter and lose the people into rench leader sheer political will. Chan- move thus: “Panic seems to  robustly and Kohl Bonn and Paris on the eco-
o elun ballce reputAion for InSe. ihe bargs, Ictbador gar. | bocomes Comerted to pro.  color elmut KoM [0Gke have aribped Bomn Kol foreed  intbrens 10 nomic ront during this cru-
CApHaT 10 Tlob with '8 pendent decision-making nering necessry upportior | European policies the increasingly tired and the and Waigel have made It ind the FDP that there could  cal per
vamgeance, Uatest Tiurea bas been frther eroded by urgeal setorme. oy are | ImStant e "accedss o Mmarch i manetory union by clea that they il o any: bo "o chantng of ormulas®  The next 18 months will
show an all-time low of ~this rash political interfer- blending what is a huge | power,” says the conserva- 1 January 1999 is even less ~thing within their power to  and that tax increases can- reveal whetl
Dm1.1 billion ($649m) ence, casting another omi- ght | ti rooted in public support in ~ ensure that Germany hits  not be ruled out attempt to complete mone-
internal investment for last nous shadow over the pre- i many, which must sacri- the three sanne Schimdt of tary union, the Franco-
e erman invest-  sumed hardness of the euro In the end, they risk | more specifically EMU, is a fice its beloved deutsch- Maastricht target.” Daiwa, the leading Japanese ~ German technocracy has
ment abroad stands at  Anxiety is, unsurprisingly, ~losing everything. political bid for co-rule of ~mark, than in France. Evidence that the panic investment bank, finally overreached itself.
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Islamists stagger on as secularists put boot in

TURKEY'S pro-Islamic coalition gov-
ernment hobbles on like a d

ardent
supporters admit that it is playing in
ime.
But the secularists, who seek o beat
the pro-lslamic government of Prime
Minister Necmettin Erbakan,

push through the reforms necessary to

achieve a winning resl

's Welfare Party (RP.

15 Ceae sing e Govemning 2om
in the 550-seat

parliamen. But the Government could

B MRS

be further weakened by resignations,
particularly if opposition parties table a
threatened censure motion in June.

is also under threat from a
court challenge. e May Vural
Savas,

e case against Welfare is
that it is endangering the secular
nature of the Turkish state. Legal
authorities say that the arguments
against the government are waterigh.
Industrial and business leaders are
als0 voicing opposition. In an unprece:
dented display of unity, leaders of
Turkey's trade unions, business and

employers’ organisations recently
released a joint statement condemning
RP and vowng 10 protectsecularis
Facing attacks

efo he o paies e AR
ernment are devoting all their energies
to staying in power. The practical busi-
ness of government has virtually
ground to a halt

e Turkish military, which has led
the assat against Exbakan, stresses
that the constitutional challenge only
concerns RP an attempt to
ban all religious parties. “If you are

9o underground, they will go away and
train and train and then suddenly pop
up and be much harder to defeat.

But it is the Turkish secularists’

power. The mainstream parties admit

Islamists. In the last four years Turkey
has vernments, all of ther

coaiions, Each nas beeicrppled by
petty and manoeuvring for

B o satsge.

“The problem with the party leaders
is that they think first of themselves,
second of their family, third of the
party, fourth of people from their home
town'and last of the country. These
priorities must be reversed.” said a

ias promised to trim the coun-
try’s bloated civil service, accelerate

privatisation and balance the budget.

been prepared to stop
giving party supporters civil service
jobs, face the political backlash of
reducing government farm subsidies or
risk the unpopularity of large-scale

Expenditure). “We ki
rablems afe and we Know the Som-
fons.” s2id a leading treasury offcal
“The prablem is finding sameare pre-
pared to implement them.
‘The prospects are not encouraging

Turkish political parties tend to form
around individuals rather than ideas,

tions with only 21 per cent of the vote
because 40 per cent of the ele

g

could ensure that a
ernment comes t which is
Strong enough to push through
reforms and take away the factors b
are helping Welfare.

& single-party gov.

Gareth Jenkins.

Russians
in a fix
over home
repairs

ATTACKING government fat
cats and ordering them to

rive cheaper cars and
declare their incomes was a
popular measure. Forcing

lions of dollars worth of
unpaid taxes drew applause
from ciiz

ultimate beneficiaries, ordi-
nary Russians nevertheless
have no objection to the

reorganisation of their coun-
ient monopolies.
e insistence of Boris

promise that their interests
would be protecte

Indeed, two short
months since his surprise
appointment to the Kremiin
team, the

Russians
rushed to privatise their
flats — for free - after the fall
of communism, they took on
no responsibilites for main-
tenance, which remains the
domain of sluggish under-
funded state monopolies,
t0 40 per cent

of local authority budgets.
kewise gas, electricity,

prices, leaving the providers
p their losses

already

foundering imdustrial users

biggest flats, usually the bet-
ter off, 3

As a result Russians spend
amere two to three per cent
of their incomes on housing
maintenance and utility
costs compared with around
30 per cent in the West
This may explain how
Russians survive on compar-
atively paltry salaries.

benefits to the consumer
will accrue in the shape of
better and cheaper mainte-

ce work, it will clearly be
1o vote-winher.

When St Petersburg tried
raise maintenance a
utility charges earlier this

riots.

introduce siich politically
suicidal re

Even in practical terms
the obstacles are awesome:
an entire country of 150 mil-

non-payers intr

s. The

areas winter temperatures
drop to -40C and lower.

n L
Muscovites must pay up
Before any of this hap-

ucracy to means-
test applicants for subsidies
also needs to be in place.

a government which
has persistently failed to pay

il actually mateialie
just a chink of

lght 10 s ide, Nemsov
through this kamikaze mis-
e Northern Medved-

Kovo Moscow district is typi-
cal of the Soviet-era: smelly,

flowerbeds. The neighbour-
ing Vykhino district stands
in stark contrast: here
munal gardens are spruce
ainted, and streets and
entrance halls virtually rub-
bish free.
Although most Vykhino
residents don’t know that

income on real costs.
He envisages a nation of
condominiums
which people would take
direct responsibility for the
uildings
and grounds, offering con-
tracts to competitive bid-
le the plan clearly
makes economic sense, and
while Nemtsov argues’ that

now spends less than half in
maintenance
Northern Medvedko.

sov's only hope is
that Russians, if they can
recover from the shock of

improvement before Presi-
dent Boris Yeltsin has to pay
attention to what will
Inevitably be a thunderous
clamour for Nemtsov's hea

Miranda Anichkina

‘Someone’s lying: Premier Aznar (right) has seen his free-market credentials dashed as government spokesman Rodriguez (left) has been accused of intimidation by Antena 3 television

| Furore over ‘threats to TV’

NTONIO Asensio, the
self-made Spanish
media_millionaire,

Aznar’s supposedly liberal,
free-market government is a
in sheep’s clothing, he
says. When a business, such
as Asensio’s own Antena
does not toe the govern-
ment's line, officialdom sim-

what Miguel Angel
Rodriguez, the government's

league, Asensio told parlia- tary
k

ment last week

never forget the furious tele-
phone call he received from

prison. We are going after
Rodriguez allegedly  ment vould
Interyene in Antens

take the company
Rodriguer at frst

beuowea

normal. He would try to sell
us the government's line.
Sometimes we bought it;

other times we did not

AS the government's secre-
of state for communica-
tions he has real power over

icy towards the booming
media sector, Socilist
José Oneto, Antena 3's  Asensio has produced  But Aser
head of news, says he will written statements from  man,

y after

eriod
end up in

n reply,

id not.”
made by Rodri-

guez would have sounded

the media. He helps set and
runs the government's pol-

three company officials who

say they rec:

heard similar threats from

Rodriguez over a three-day
The threats

tantrums allegedly included

warnings that the govern-

cnmvlamed that Asensio had

made the whole thing up.

refusing calls for Rodriguez

either Rodriguez or Asensio,
s lied to parliament.
The centre-right Popular
Party government is treating
the Rodriguez scandal as

eived or over- should they,

Asensio’
is clear.

find a reason to
and

nsio at the Na
after his deal

Somebody,

concem us,

part of the ordinary rough
and tumble of politics. Rod:
riguez is simply the victim of

‘ot politician. Antena
5T shatenolders. What
and other
potential investors in Span-
foh meda businesses, tmnk?
message 1o
here is now real
fear in Spain,” he says.
Rodriguez obviously does
not have the power
businessman behind bars.
But who lodged
‘mous complaint against Ase-
tional

an anony-

Plus? And which secreary of
state commissioned

report that is the basis of a
private prosecution against

Canal Plus? Aznar’s impec-

Ilegauons greatly
said an execu:

. names:
business-
Even before

towards the media was
aim is to prevent Can:

w©puta

As a result, Spain is to
Court have two digital television
with Canal  providers. One,

tive at French pay-TV chan-
nel Canal Plus, which has a
major stake in its Spanish

ing highly interventionist,
hem The government's stated
al Plus,
which is controlled by the

lite, is a consortium led by

over the next three years.
RTVE, whose total debt
soared by 52 per cent to

commit-  $1.9bn last year, is betting
ted to investing large sums.
row  money on the digital future.
broke, however, the govern-  Aznar's go\
ent’s business policy

vernment wan-
ted Antena 3 to take a major
look-  share in Via Digital. In Nov-

ember last year the govern-
ment announced that it
finally had Asensio - and his
all-important share of league
iag-  soccer rights - on boarc

the  Polanco. The other, Via Dig-
ial. s sponsored by the gov-  out from that decision has
ernment. It is led by the  wrought changes in politics
Uy, Selotonic iclephany Tonts &g jourain: “The Gow:

competitors

poly with state broadcaster

Spend more than S5 biion

against them,” he sai

Giles Tremlett
and John N Parry

PRESS WATCH

INTERNATIONAL
HERALD TRIBUNE
The daily urges the US to keep

up the commitment to a multi-
ethnic Bosnia.

US PRESIDENT Bill Clinton is into
ept foreign
is week he will
cture” that is
meant to do for a restored Europe
and a diminished Russia in the
next 50 years what Nato, the
Marshall Plan and Europe’s own
economic bodies did to rebuild,
ity and defend the continent i
the last 50 year
The enlargement of Nato and the
European Union, the cultivation of
a democratic Russia and the

mitment to

the West should forget about
allow or even enable

prevent the final validation of eth-
fic cleansing

LIBERATION

Alain Juppe’s resignation is a
double-edged sword for the pres-
dent, believes the French daily

SO Alain Juppé has given way to
temptaton. The premier, Jacques
Chirac's scapegoat, has sacrificed
st tne garicey atermath of
the electoral debacle. It was a per-
sonal, respectable, elegant deci-
sion, pronounced with detachment
it was also a political execu-
tion. If Chirac kicked Juppé out of
his job, it was 10 save his own. Tt
joters will not fail to appreciate
that reality which was barely con-
cealed. In one blow, the sword
revealed itself to be double-sided
In getting rid of Juppé, Chirac was
imitting his own failure. Chirac
et hmsetwith 24 fours 0 nent
a new policy. Mission impossible.
The sochal iractre stratagem can
work only once. The magician has
o more fabbits in his hat

Die WELT

The German daily finds Helmut
Kohi's coalition is under strain.

THE government _coalition,
embroiled in a quarrel over tax

rises and over the continuation of
the Solidarity Tax, is

eree in the argument to deliver a
clear and unmistakable warning
over coalition discipline.

The pressure on the CDU is
mounting. There is deep unrest in
the ranks. Some do not want the

employment polcy on the govern-
cellor can no

Tonger tand above governmant

housekeeping questions.

EL Munbpo

el Jospin has the wind in hi
sails, writes the Spanish daily.

WILL the French left be able to
repeat ts riumph in the second
of the elections on Sunday?

I¢ depencs on the folowers of the
ultra-rigt r Jean-Marie Le
who won 15 per cent of the
vote. The Front National, with 3.7

the 577 constitu
cies. But in the other 444 the
yoters will probably vote largely
for the centre-rig!

Nonthless the Socialist leader

Lionel Jospin, who based his cam-
o

forecasts very dangeraus when the
differences are s Slight.

LA REPUBBLICA

Urgent reform of the bloated
fon system is a must,
believes the Italian daily.

F anybody in taly still believes
that cuts in the pension system are

0ol to
pay to enter Europe, please read
the Welfare State report by the
Organisaton for Securiy and Co-
operaton n Eur
by the authoritative
nermagond] bty eues U
the Italan pension system, unless
it is reformed. is destined to col-
Iapse. The GSCE sets the cate of

there will be no pensions for them.
But real problems will occur far
Sooner, an -year-

olds a n reat danger
s the OSCE study demon-

strates, the potential collapse is
not something related to single
currency criteria. Instead, it is a
drama born

social expenditure more than all
the wealth it produces.

FRANKFURTER
ALLGEMEINE
German central bankers face a
dilemma over gold. writes the

German da

THIS week the German Bundes-

union. If
suffer a serious

The law change is a matter for
the government and parfiament.
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Church
attacks
‘ungodly’
victory

ND

IT WAS billed s a milestone in Polish
history. The democratically-elected

stantial number undecided and a vocal
minority opposed.

t the new charter received a hol-
low endorsement, Less than half of the
country's 28 million eligible voters
bothered to turn up at the polls, a der-
risory 42 per cent cast votes. Of th
53 per cent backed the new constitu-
tion, 46 per cent voted against, while
one per cent of the ballot papers were
invali

“Thus the official results showed a

seen as a crucial indicator of political

sentiment prior 1o September’s egile

tive elections, the low

the mrmmmmg poll wme
endum c:

oI Consepveives ahd pasa Hght

open.

universal set of values is superior to
man-made law. They saw the final draft
document simply as “ungodly”.
charter commits Warsaw to a
market econom, rivate owner-
ship. It guarantees the personal free-
doms and human rights required for
EU membership and ensures the civil-
ian control of the military stipulated
iato membership. It also guaran-
tees free publicly funded basic health
care, free basic
wage, ant cap on
60 per cent of gross domestic product.
Several Polish bishops and th arch-
conservative ardinal Jozef
Glemp campaigned agams( the charter.
n a gesture 10 the focu-
e tee Cmesox monaoes g
and God is mentioned in the preamble,
but nothing more.
Now the politicians have started
this vote as a
the bishops,” said
hnik, a former poiitical

. now editor of leading news-
paper Gazeta Wyborcza, said: "At
least we have a constitution. The State
of uncertainty over it all at least is now

abortion and an explicit condemnation

& communists for hui
abuses during their rule:

man rights
“Itis a yellow

this point who will win in
ot
Itis a frustrating outcome for a

country which has prided itself on
being the first nation in Europe with a

Great of Russia
invade Poland the following year

Roman Rollnick

Poll boycott threatens peace force

AL

ALKAN intrigue continues to
hinder negotiations aimed at set-

NIA

sation for Security and Co-oper-
ation in Europe (OSCE).
Vranitzky, the former Austrian chan-
ellor, had issued a statement on
dicated that mult-party
been reached on

something President Sali Berisha main-
tains he cannot do without recalling

Operation Alba, the 6,000-strong
multinational military force, which

began in April, both look bleak
Worse stil, laly’s role as both prin-
and as

scripts of mobile-telephone conversa-
tions allegedy held beten theHtalian
r Foresti r Tritan

Shehu, he DP chairman

As published, these transcripts pur-
port to show a close relationship
between the ambassador and the
leadership. Most damaging of all are
comments Foresti is alleged to have
made conc:

overll mplication \ha( Ialy remains
firmly rather
oty mdiator Certamy what hoa
50 far been published in the local press
might, i it 5 accurate seriously con-
promi taly's ol 2
e ok denying that tetophone
comereations boiween the g mo
did take place and may have been both
intercepted and recorded, a spokes-
man for Foresti has told The Euro-
pean that the texts printed in Tirana
newspapers are not accurate.
“There were thousands of telephone

Voice of the people: thousands of Socialist Party supporters chant ‘Down with dictatorship’ in a Tirana soccer stadium on 27 May in a rally against President Berisha

calls ... it was a summing up of differ-
ent sentences taken in different con-
s and pu er,”

added that the matter was now in the
hands of the Tirana prosecutor.

According to Democratic Alliance
(DA) president Neritan Ceka - himself
mentioned in a derogatory manner in
the transcripts ~ the affair suggests

ere is a wide discrepancy between
the official Italian position and that of
the ambassador in Tirana,

“It appears that Foresti is collaborat-
ing closely with Berisha. If this is
then the ambassador is not working in
the interests of Italy,” Ceka told The

uropean. The DA leader also blames
the ltalian diplomat for the confusion
surrounding Vranitzky's apparently

remature statement that all the par-
ties in the coalition had agreed to take

Teachers can’t

retire

NYONE wishing to gauge

education ministry in Rome (o protest
over the government’s decision to
reeze” early retirement for 32,500 of
their colleagues.

The freeze was part of a general
drive to welfare reform which is
encountering determined opposition

rd-left ally,

ti,
Refonasione's leader. The isputed
kage forms a vital part of a

Berlinguer solved this problem by
finding a formula to halve the number
of those eligible to retire. At first he

been halved, and the unions partially
However, the log jam of
teachers falling ovér each ofher to

part in the election.
eka also warned that attempts by

0 manipulate the election

result could plunge Albana nt further
'A violation of this election

might mean war, particularly if Berisha
attempts to keep power by force,” he

He urged European nations to com-

1,000 monitors ~ or thous:

at the election law can
be amended in line with government
demands and the elections are held
according to Vranitzky's proposals at

end of June, there are considerable
logistical problems to overcome. The

south of the country remains largely
out of the control of either the pre:
dent or the government, and the man-
date of the UN-approved military mis-
sion does not permit the disarming of
what must be one of the most heavily
armed populations on earth
itzky's statement made after a
meeting in Rome on 26 May between
foreign ambassadors
(Foresti was a notable absentee), indi-
cates that the OSCE is prepared to
ffer nteniive monitoring of he elec
ton, 35 wellas the provision f balot
<es-and voung Shps: He reterated
R o Aenion paris t ke
part There i it chance of 2 conven.

the president or his party, at least in
he south, would be to risk bloody ret-

ribution. Other political parties may
also find it difficult to run in areas such

and Mac
Giplomat based in Tiran. "It a
mare scenario and this eiection is only

e first, tentative step on a long road
towards stabiliy.

‘Alex Standish
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hand in retirement appl
reforms bite can only get
Mearvi

o introduce
Bricipes it Haiy's sthobt syetam,
Berlinguer’s ministry has decided that
schools should

and eam

decision to squeeze the
teachers eligible for retirement this
year sent shock waves through a sys-

million

the state budget
lic comy
Rumours of changes 1o legislation
which allows public servants to end
their careers prematurely encouraged
65,000 teachers to apply for retire-

s Italy's largest “pub-

and may eventu-
sed. Soon each school
should be free to raise money pri-
vately. The first effects of the new
model can already be seen. Posters
have appeared advertising the options
offered by institutions such as fitness
yms or special music classes.

Michele Puccioni

Ballot farce ends

WHEN In March 2 US government
to expansion Cited Slovakia
(amng w.m Albana) 5 a county creg
ging 1 n democratic principles,
S0k remier iy Wechr maste
that this view of his country we
n a “misunderstanding”
jowever, if Albanian elections are
held next month, it is unlikely that they
could be as confusing as last week
end’s farcical Slovak referendum on
entry into Nato, The chaos has already
prompted the foreign minister, Pavol
Hamzik, to resign.
“The internal political situation and

President Michal Kovac has called upon

esign. But Meciar, unde:
terred by Hamzik's resignation on 26
May, opened his cabinet session th fol-

K

lowing day by cajoling his ministers
into singing a Slovak folk song and call-

May,
four questions
entry into Nato and
one on the introduction of direct presi-
dential elections. But an eleventh-hour
constitutional court ruled that the lat-
ter question would have only advisor
status. Interior minister Gustav Krajci
then deffd the allparty Referendum
ommission by uting ballot
papers excluding the question with
mmission said w
Sorgery” of s stamp,
fany mayors refused to accept the
ballot papers, the opposition called for
a boycott and Kovac called the spoiling
of the referendum “the most serious

in tears

breach of the rule of law since the
irth of independen Siovakia”
r cent of registered

voters cast thelr votes. Althoug

or-
eign militar
turnout of less than 50 per cent ren-
dered the vote invalid

Mecir' iniel response to the refer.
endum was that “we all lost”. Kovac
aws a furt rom e osce
He fears that “parliamentary elections
could also be manipulated”. European
Commissioner Hans van den Broek will
inform authorites on 29 May of the

s conditions for ershi
Socorang 1o Kova, "o i ever

enter Western structures with Meciar”.

ﬁ

Jeff Lovitt
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VERY silver lining

gathering aroun
it. When the Berlin
Wl fell on'8 November.

o1
of the origi
the Gran

Brandenbur
one and

was hard

onger fooking
herself
properly. The
damm Eck
sl 1 partly
d up, the

PETER
MILLAR

turned off.
Leinemann’s
bustling clothes
shoj has
become Beate Uhse’s
or early
dream of
naer'
part of its risqué charm —
(0 claim such a size-
able chunk of property
for the sex industry sug
gests a district reverting
o the hinterland of a rail-
way station,
Bahnhof Zoo was
ahways @ dodgy locale,

For easterners it symbol-

ised freedom, the place

thei traing never got to
the train finally

Garns . Now 1 s

out agan,and thi s just  unstoppab

oty
Paris as th

By the

history it
The House of the Soviet

Book is now Mercedes-
Benz's central Berlin

arques
Rave replaced Karl Manc
across the road stands.
the symbol of the new
Paris Berlin axis: Galeries

MILLAR’S EUROPE
Shabby Berlin
bursts into
designer city

Lafayette,

modern version of the Art
uveau domed interior

On Friedrichstrasse,

chandeliers, as if
never been redu
rubble. Five years ago it

those examining options

republic was the limit o

scratch is not always a
hin

waiting to worst centu

reborn again: Auterstan. | U

national anthem.

Dutch in
Brussels

IT IS simply untrue that
“Brussels is French s

being the language spoken
in Flanders and the Nether-
the French | lands. Until the French
occupation of 1794 it was
the only official language.

inal 1830 revol

d Hote! the beginning of this century
fficial census sho

that a majority of the citi

zens still spoke Dutch or the
) dialect

Euro-

pean institutions intensified

theless, Dutch is still widely

ken b russeler
uadmona\ top address, | and, with French, it is once
ready for reopening on its | again an offcial language.
site next to t André Monteyne

e
g Gate, in old
with shining

Municipal councillor and
former member of the
Belgian parliament
Brussels, Belgium

Tony Blair
was awful

1 WAS pleased that Steph.
anie Theobald’s “Quelle
Horreur! French lack

(issue 366)
of the masterstrokes of the
recent British election cam
laif on the

had
ced to

1o imagine it

informality that was impor-

about the man. Blair was

p= LETTERS TO THE EDITOR

MARTIN Bak of Slovakia (Ripples
. Letters, issue 3

of
Everybody
s OK because

Bk i doing what Slovakia has
tried to do in its long-runnin
dispute with Hungary at the Inter-
national Court of Justice in The
The Slovaks say that the
destruction of the Szigetkoz wet-
lands as a resul
sial Gabcikovo-Nagymiros dam is
acceptable because it has created
new swamps elsewhere.

There is a big difference between

the only inland sea dela of Europe
Szigetkoz ecosystem, whict
i S S heact e ABe -

have perished. They now know that
children who play in the dammed-
up trickle of wastewater - all that
is left of the Danube’s natural

Will the Danube set a precedent?

riverbed - end up in the hospital.
The court has seen the lorries
bringing drinking water in plastic
bags to the vill

e stated in recent
issues, the key question is whether
the international community will
back court’s decision by
Supporting it with sanctions.

e a precedent
for the 21st century, one which
would warn governments that the
world's oceans, rainforests and
‘wetlands are there for all mankind.
Csaba Gaal
E-mail: csabagal@idirect.com
Etobicoke, Ontario, Canada

49 per cent. It will be those

to their products and ser-

vices, and also
have sound marketing,
administration and claims
processes, who will take
full advantage of the new
markets.

Rocco Segreti

General

Feltham, England

Compensation
for a better life

BEFORE it surrenders its

The clue to with these people. This was The clue to healing people  tunities will open up to them hildren shipped

¢ e Do Prarkad nard witn M 1o 0 rembbe e ai Carvergonce i o, oif 0 the cooES?

healing ME in the lifary unil | found  disturbances that stess the ton processing and commu  The human rights com-
something that ° pituitary gland. These dis- nication technology make ioner in Australia has

UP TO 70 different symp-
toms can occur with Myalgic
encephalomyelitis (Chronic
fatigue syndrome) and it is
giffiult to diagnose (issue

acteria and viruses

suppresses

e ong ee known in
EAV that people who take
morphine have good “elec-
tro” readings,

s everything,
pititary gland in the body is

as the drug ~ toms - nol

The

bances vary slightly from
patient to patient.
the casual factors and symp-

difficult part because
tas 10 happen n the correct

merce a reali
A recent IBM global insi

— s the

this  many insurers acknow!

this fact and will provi

the world of electronic com-

ance study suggests th
ledge

identified the UN's peculiar
definition of genocide as
including those
removed from their cultural
backgrounds.

n the treatment

ur-
at

de

v been el responsoie, In contol f e body's pa  Sequence. otherwise. the  beter services 1o ther of the indigenous children is
ut their elimination does  ural morphine prodution. - body il block reetment. - tomers, mple, many  sai mend compen-
ot help the patients. ery nerve can  Johan C Bos: said ould  sation, and it is reasonable

o o aeros ME a3 prosuce boendorphin and  Lialth Angel Foulation  improug sheir Satrbution 1o, expect tis concept to
therapist in New Zealand ~ encephalin. Bisingen, Germany channels by providing extend to those from other
in 1085 when a number of _Production of endorphins secure, easy-to-use elec-

VE patents were referred (0. characteritic of auto Opportunities tronic communication Young people down at the

immune disease. These sub- Today, less than three per  local road gate used to shout

e by a psychotherapist.
She said that here was psy-
chologically nothing wrang

with these people, but doc. and are p
tors could hot explain their tion to excessiv
symptoms.

As a specialist in EAV
(Electro-Acupuncture
According to Voll), 1 could

not find anything wrong o difficult

stances are also
the so-called “jogger's high"
roduced in reac-

body itself. That Is why it is

the cause of

to treat

forinsurers

| AM writing regarding your
article “Insurance still lacks

and global markets. Oppor-

cent of insurers surve

use the Internet or commer-

cial on-ine services to all

low

m,
policy-holders to view, —metres east of Lismore, was

" (issue  query and update policy a repository for a number of
information. However, in  mostly English children who
five years' time, it is esti- had been told, ri

rise dramatically to neal

mated that this figure will

rly sent

ance.
In Bonn the
ureaucrats
are split into

awful. He pulled on his
tracksuit, tied up his boots
abour co-ordina-
tor Peter Mandelson firmly
left on the bench, went out
and played perfectly useless
football
instead of well-rehearsed

metropolitan
and

retirement to
the days when
s Rhinela

over.
tackie a ten-year-old child
and nearly maim him for
life. Blair's was the kind of
performance that would
have had coaches howling

bty
proved his genuineness and
his humanity. Discarding the
unsatisfying, inflexibly spin.
doctored soundbites, Blair
showed authentic Everyman
quality. Like his wife Cherie
in her

le force.

vew Berlin is set to

Mitterrand's

e designer built | doorstep, Tony in his track-
sutcould ot b beaten

Tim

Birstwith, England

“Has Germany

euro goadbye? (ssue 3
ery disappointing. Al the
ermans have doni

close of the
ry in Berlin's
will have been

‘appears a sensible
ullen

@compuserv

ermany’s
V'S | Airline security WHEN
checked in on a recent Delta

German gold YOUR lead story
 kissed the strong  via New Yorl

e is 10 value
i GOIO o present prices To me.

oulan de 1a Rochette, France

DRAWN FROM EUROPE

Australia

Learning at
adistance

MICHEL Syrett and Jean

learning in the early 1970s
the concept has taken hold
not only in Britain but also
in_mainland

Distance learning is almost

his type of teaching became
popular in the 1970s.
Unisa, the non-residential
University of South Africa,
awarding univer-

sally recognised distance

The o, e Eutopean. 200 Gy I R, London WELXONE. S, e &l

They should be sent to:

E-mail 100701 zan

the fax number+(44) (0)171 713 1840, Shorter leters are more likely to appear. The Eior reserves the right to cut and editetters,

@ POINTS OF VIEW

Airlines flight from Atlanta to Paris.

ticket, the plane was overbaoked
and | was offloaded.

1 am astonished that Delta allows
luggage to fly without its owners,
and that this is apparently
common practice in the US.

w can this be tolerated? After
all, it is Americans who are

insisting that ather states tighten

Alexander
Fleury en Biere, France

uebec separatism HAD the
fefeendum of two years ago e
mer Quebe prerer

relied on swift recognition from
France. This revelation
stunned Canada.

Only months before the
referendum, Parizeau had agreed
in the event of a Yes vote to a year
of negotiations with the rest of

r an amicabl

ugo Kova
Twickenham, England

Placing a cross | AM utterly
orrified by Chris Duggan’s

‘Footprints on the Sands of Time'

cartoon used to illustrate Ustinov

Morges, Switzerland

at Large (issue 364). How can you

possibly justify placing a Christian

cross alongside such pol

symbols of oppression as the

swastika, a hammer and sickle,

and a handgun? Would you depict

the symbo o any othr eligon in

such a fashion?

Secontrunt Rerecnpes it rse
din

e to

perpetuate hate and stupidity.

Maria Jerinic

Yonkers, New York, USA

HE Victorians would not have

the urt rking classes, toffs
the hoi polloi.
Under such circumstances there

were things which could be said and
things that could not be said; things
which would be done and those which
could not be done. There were pre-
scribed ways for doing what was not
allowed, provided you came from a
privilegéd background which merited
special consideration.

part from its evident virtues of
enterprise, courage and self-disci-
pline, the age furnished the ideal
climate for the practce of hypacrisy,
multiple standards elty
towards the defenceles. I is to the
credit of the media they
Gesttoyed the optcal bariers which

the attention of a Victorian gathering
the extent of the horror in central
Affica or in Afghanistan, the master of

The B-52 pilot brought

down by hypocrisy

the house would sternly have admon-
ished the technicians that such evi-
dence was not for the drawing room
and should be left to the Bengal
ncers or whatever punitive gun-
boats were available in the vicinity.
Today, every western parlour has a
television set, with the horrors ready
to parade before all eyes at the push

all, it was high time, and yet there are
ioments even today when the heavy
hand of Victorian morality s raised to
rekindle the embers of the hypocrisy
which optimists thought had burnt out
forever.
the surprising case of First
Lieutenant Kelly Fiinn, the young
ioman who became the first female
bomber plotof the US ai
e ot he rion. 3 o Fog m he
fong struggle for equality wi
linn is an attractive girl who used to
wear her hair short, giving rise to

aired, but it created no particular con
cern among her colleagues, since it
was deemed by iargely masculine
observers that any member of the fair
sex harbouring ambitions to be a B-

USTINOV AT LARGE

‘The US defence secretary’s explanation

and Stripes is furled in the back-
round to emphasise that Cohen is
speaking with the full weight of the
o ind him,
Several reactions spring immedi-
ately to mind. First, the suspicion that

the

in

applied to the sexes in the military’

-

pomber it must be 2 e unusul

1 hese rumours were not
usly as they would have
been in the case of a male homo-
sexual, eager to obey a call beyond
the line of duty. All went well until
Flinn decided to make herself even
more attractive by altering her hair-
style. Her achievement in mastering
the intricacies of a m bomber
became even more remarkable when
she was a normal,
healthy individual with a surprising
ambition. This transformation led her
inta the grateful arms of rried
man awalting a divorce. This is a
phenomenon which is repeated
thousand times a day all over the

globe, leaving scars and unhappiness
rhaps, but without raising much of

any eyebre
But not so fast. Not all adulterous
en are bomber pilots. In fact,
there is only one example to date.

This seems to have given infidelity &

colour, as though dishonour to

the flag was implied, and a role model
had been miscast.

ator, a_man with an

W iable reputation among

politcians, appears on television (o
ry to explain why this young person
does ot deserve an honourable_dis-
charge from the air force. The Stars

ILLIAM Cohen, the American
defence secretary and former

she might b lesbian cause

e of

Eetrayar ot e She 1 revealed erself
allible

Second, the difference in standards

ere Gl wives, and in many
cases, there still are, but there are

also the offspring of fathers who
never married the children's mothers
In some instances, these children can

ican toys in their possession, usually
sent ustbefore Christmas,

s 1 know, none of these
fathers wak SUBEEE 10 porhinnts 36
draconian as dishonourable dis-
charge. Is the only reason that the
majority were not bomber pilots, or

merely because they were men, inured
to the boastful machismo and monot-
onous flow of four-letter words,
e need for role models?
be in order for
rape, but for a transitory love affair?
Come on, Secretary Cohen.
In joyous contrast to this, the first

was a combat

ime shows imagination,
all that is lacking in the gratuitous
cruelty extended to Flinn,
eterson hugged elderly Viet.
namese he had known in more trol
bled times, and exuded a festive sense
of reconciliation, not only between
between people.
from the mea culpa
of the poor Flinn, admitting her minor

Go. join
Dreyfus. Grotesque.

~uani® o~ BB
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THE ruling elites of France and Germany stil insist that
their countries will be linked by a single currency on sched-
ule in 1999, But what their governments have in common in
1997 is failure: failure to meet the standards to qualify for

the euro filure to provide employment for ther people,
falure 1 get ther counties into shape for th rigorous
demands of global competition. Both governments al

bal o gover 50 s
T from & congenital afure 10 el ter pecple orte narsh
realites
President Chirac, who made absurd promises to cut dole
queues, reduce taxes and increase public spending in his
1995 election campaign, paid the inevitable price
for failing to deliver on any of them. His centre-right coali
tion suffered a humiliating rebuff in the first round of the
French parliamentary elections, his prime minister has had
o be sacrifice es the daunting prospect of hav-
ing to cohabit with a Socialis replacement for the rest of his
presidency. Even if his coalition clings to power on Sunday,
he villbe & weakened, devalued president
cellor Kohl prefers fiddling the figures of his coun-
try's precious to an honest dialogue with his
electorate abou the costs of monetary union. If he succeeds
in being re-elected next year that wil say more about the
ineptness of his Social Democrat opposition than any popu-
lar confidence in his ability to deliver sound economic man-
agement or enthusiasm for his grand euro-project. The cur-
rent political travails of western Europe’s two most
powerful leaders, however, are insignificant compared with

EAN

the economic damage they have done to their countries. AS
they slip down the international competitiveness league and
are shunned by foreign investors, France and Germany are
becoming the new sick men of Europe. Unless they mod-
ermise, they face the dismal prospect, which Britin only
ey ko S0 0, of 1ot cconomic dechne

" The polical lte in Patis and Bonn have ye tcome to
terms with this. The centre-right of both countries make
ony hesiant nods i the cireton of raialmarket refoms
jage in a snail’s progress towards them. The centre-

Teft is S Stuck 1 & collectet Gmewerp. especially
France, where the Socialst party is spouting the same sort
o drve that got Cirac eleced two years ago. f French
voters fall for it again they will be disappointed again. A
Gangarous arluson il in, which oxgemiss wi ek
10 exploit. Last Sunday’s first round of voting showed that
the people of France have o stomach for the strong medi-
cine needed to pep up their economy. By voting as they do,
they are condemning themselves to decline. But the main-
stream politicians, especially on the right, must share the

blame: they have done precious litle to prepare public opin-
ion for the necessary reforms. Instead of laying the essential
groundwork for more market-led economies the leaders of
France and Germany have been stuck in the tunnel vision of
qualifying for the single currency. They may even fail with
that obsession.

Without tax increases or further public spending cuts,
France's deficit is likely to be 3.5 per cent of GOP this year,
half a per cent above the Maastricht criteria. In Germany
the Christian Democrat and Free Democrat coalition part-
ners are squabbling over the need to increase taxes yet
again to reduce their country’s deficit by the Dm20 billion
(S1L8bn) needed if it is to meet these conditions. A

out last week in a comment echoed
throughout the continent, the chances of creating the strong
euro that was promised at Masstricht are virtually non-existent.

Meanwhile rigor mortis is setting i to both economies.
Whil Britsin and the Netherlands climb up the World

nomic Forum's league of international competitiveness,
France Sips Back to 33 posiion and ivveument siag

France and Germany are Europe’s sick men

nates; and Germany is relegated to a miserable 25th in the

cking order as the confidence of foreign and domestic
investors collapses. Last year foreign investment in
Germany plunged to a meagre D1 billion while German
firms flooded overseas to invest a massive illion,
According to a National Chamber
Industry survey, 28 per cent of 7,200 companies questioned
planned to nore their production base out of the country in
the next thre:

|1 they SHICK to-their present strategy, France and
Germany are heading for the ultimate policy catastrophe - a
uro without strength and economic austerity without struc-
tural reform. This prospect gives the rest of Europe lttle to

smu are m

it Ithey donot,the conseq

inanelal Times of Londor, a

siast af monetay u W fears

{erms-will eIt in French politcians blaming the single

currency and Germany for many of their country's woes:

“European leaders, and Chancellor Kohl in particular,” it

d in an editorial this week, “should ask them-

selves whether the risk of such divisiveness could outweigh

the benefits of securing monetary union on schedule.” We
couldn't put it better ourselves.

rld order

Nato gambles on

IAN MATHER

Can the alliance strengthen
Europe’s security framework,
or will its high-risk strategy of

eastwards expansion prompt a
fresh bout of Russian paranoia?

HERE's a touch of schizophrenia

establishes a new partnership between
the former Cold War adversaries.

s later, foreign ministers
from Nato countries were heading for
Lisbon to further their plans to expan
Nato up to Russia’s borders. The policy
of expansion was being pursued in
spite of Russia's repeated vocal opposi-
tion. Russia was not invited t0 Portugal.

‘twin-track approach involves
enlarging te allancs cstwards b
s, while making ges-
tures to Russia in the hope of prevent-
ing Moscow from plunging back into
anti-western paranoia.
It is a gamble and the stakes are high.

Deci
mine

rge Bush in the

European security landscape will be a
supreme test of the skils of western
governments.

At the Nato summit in Madrid on 8-9

membership. Yet the complications will
begin almost immediately. Those cer-
tain to receive invitations are the Czech
Republic, Hungary and Poland. But

may end up with nothing but words of
encourager
Itis no coincidence that the hot

the European Union, which is embark-
ing on its own round of enlargement,
Both organisations have established
similar criteria for
a democratic, pluralist society, a
market economy, respect for human
rights, and the settlement of border
disputes with neighbours. If the expan-
sion of Nato and the enlargement of
the European Union converge, the new
fault line across Europe between those
who are in and those who are out will
widen into a chas
Such an outcome would produce
jangerous resentment and instability
as those excluded from both organisa-
tions respond by plunging into regres:

sive politics. Yet that may not happen.
A patchwork Europe, Europe a la
carte, with different countries belong-
ing to differ

“The Baltic states provide a classic
example of what migf Itis
hard to see how the new positive rela-
tionship between Nato and Russia
could survive if they joined Nato. Yet
they stand a chance of getting into the
EU, membership of which s less of a
re
former communist states may
eventually join the EU but not Nato.
Bulgaria, a Nato aspirant, is a possible
long-term EU member, having recently
undergone a political upheaval
Ukraine is unlikely to join either west-
ern European organisalion but is set o
get its own charter ther
parts of the patchwork may not so
readily fit into place. Albania is a mess.
Slovakia has fallen by the wayside.
Macedonia (FYR) faces opposition
cece.
Can the West put its own house in

order to match the new international
security environment? Two develop-
ments are taking place. Nato is in the

throes o internal reform, whle the EU
truggling over whi take on a
defence capability. e hoped t

announce the “new Nato” in Madrid.
But the need to cut the number of Nato
commands involves national pride and
sensitivities.

HE most acrimonious dispute
concerns France, which argues
that as proof of Nato's willing-

eanise” its struc-
ture the Americans should make way
for a European as head of the Naples-
ased Southern Command,
Americans, who have aluzys held the
refused point blank on the
Grounds tha the ammra\ in chrge also
commands the S, ixth
e, mhich ander Fresident
Chitac o been moving closer to Nato
e Gaulle taok

structure in 1966, may delay its reinte-

gration into the allance. a vital sle:
s reforms, until 1999
Uniess e dispute 1 sohved A funte.

cefenceinthe coming dec
its new flexible forces eslakﬂlshed for
“Europe only"s known 45 Co
Joint Task Forces (CITFS), vl ot be
able to travel except in heavy-airl
craft, which only the US possesses
They will also have to rely on the US
for satellite intelligence. European gov-
ments are not prepared to fund
either. Since the Americans will pro-
vide the means, they intend to maintain

Veto over any
Eropean millary nftaives

Europe’s failure to develop CITFs
independent of the US provides ammu-

rent moves to give
capability. France and Germany, sup-

im and Spain,
bid 10 give the EU &
genuine defence wing. This would be

done through the EU taking over the
Western Europe Union (WEU), a body
whose membet

needed because Europe cannot assume
that the US will remain committed t
he UK, and the neutrals

Sweden are against the
"The Atlantcits in the aliance, the
UK, the Netherlands and Denmark, fear
that if Europe were to
defence system i

the clout of Nato, led by the US with its
nuclear umbrella and committed to the
defence of Europe. The objection of
eutrals, who are not member
the WEU, is that they would find them-
selves inside a military alliance by
fault,

But France will continue to seek to
reduce the US influence, and Germany
will continue to pursue the goal of &
stronger European defence, 5o that it
can play a larger regional role strictly
through multilateral channels without
being accused of reverting to its old
aggressiveness. Finally, while Nato has

e it clear that it will not be
deterred from enlarging isel, the
question of Russian reaction

Nato-Russia Founding

>

Co-operation in Europe (OSCi
and force it to withdraw from Chechny
and the Caucasus. It could seek to beef

evel
“near abr
are now independent republics.

Or it could do none of these. Things
epend on whether the Russian leader-

The West has work to d

[ SCRATCH just about anyborly in
Fre

nce and you will find a social-

social security and in the state as the
great employment agency.
Although they differ over details,

why President Chirac
are in such a pickle.
They are utable 1 thirk in terms of
the painful changes that are needed.
Ta see why, glance at the order of bat-
tle of the political parties. Admire the
centre, with its bold array of Gaullists
= smali-s socialist democrats - for that
was the position of the founder Charles

and the electors

shattered by the retreat of Moscow.
Though still important in the red
belt of Paris, they cannot even find

In a truly desperate bid to save that
grand old organ from extinction they
are actually thinking about privaisa-
tion. When that was mooted a number

PLus ¢A CHANGE

Ea
RONALD PAYNE

of unlikely fans stepped forward to

manité.” Great title, but see
hat 1 maan absut th scrat
Even on the right of the line, where

squads — those who vote
are national socialists at he:
moment natsoc vot

ers support him for his nasty attacks
on immigrants, but they might just

as happily wheel leftwards. Two hun-

dred years of revolutions and an alien

freedom and equality.

[\ STRANGE new international
alliance will come about, | pre-
dict, as a result of the proposal by
the ‘Blair government to
hunting in Britain. The Euroj
Union in its Irish dimension could
redress the balance of hunting intol-
erance in Britail
hortly to be oppressed
minority of riders to hounds plan to
take themselves - and possibly their
foxes too - over to the Emerald Isle.
Hunting is popular in Ireland and a
so-far un-banned sport. No doubt
the gentry from across the sea
would be made welcome there. Not
sure about their doggies though for

It would be a fine paradox if the

Irish were to accept as their first

many of Irish ancestry, crossed the
Atlantic to enjoy the jumps and gal

lops available i Ireland. One notable
Virginian gentleman who took a

ot in excess baggage charges made
by the airlines. His simple solution
was to fly over wearing the full out-
fit, boots, spurs and all to the amaze-
ment of fellow travellers. If the
trans-border away-day fox hunting
programme catches on, entire hunts,

End of the road: Britain proposes to ban hunting. Will Ireland offer a haven?

horses, packs of hounds and all will
off by train through the Channel
Tunnel. To the stupefaction of busi-
ness people and tourists, they
gallop off to escape persecution at
home in the countryside of France,
and Germany. “Tally ho for France,
2 the Duks of Wellington cried
when he took his hounds to the
Pyrenees after driving the French
from Spain in the Peninsular War.

Socialists under the skin cling to old certainties

date for treatment by a spin doctor.

[ BARELY were the words off

ly computer screen about the
minence of demands that British
barristers be derobed of their
gowns a a govern-
ment minister roposed that very
acti

Tt goes to show how dangerous it
is to predict any kind of folly. For
that reason reful

proach to another dangerous sub-
ject, namely sex.

The other day one of those reports
endorsed by doctors and scientists
caused angst among the male roving
classes. It proved that too much love-
making shortened men’s life
expectany

orts that smol
snoftoned the'lfe span of men ang
men were taken seriously and

ilions of paople stopped Smoking.

to stamp out sex as we know it
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Serbian spring turns
cold as protest dies

the rule of law. Common opposition to

HE three coldest months of the

clog Belgrade city centre. They
spoke about the Prague Spring, the fall
of the Berlin Wall and their hopes that
afree and lieral Seroia would emerge
m the ashes of the bankrupt regime
e ot
heir head was Zajedno, an
unlikely coalition of former nationalists
and pacifists. Their
united in their aim to end an era that
has seen Serbia become an interna
tional pariah and its citizens' living
standards plummet.
¢ months later, balmy weather
has come to Belgrade but the political
spring never arrived. The demonstra-
tors have gone home and Milosevic is
sitting pretty. His political grouping,
e remnants of t Party
that has ruled Serbia since the Secon
orld War, has a better than even
chance of winning state elections later
this year. Meanwhile, Zajedno (which
means “Together” in Serbian) is on the
brink of disintegration.
Opinion polls say Milosevic is the
most_popular _Serbian

build on the

Julius Strauss in BELGRADE surveys
the pro-democracy movement's failure to

winter's popular discontent

During the last days of the January
demonstrations, Djindjic secretly met
with Milosevic. He did not tell
Draskovic until two months later.
Draskovic understands that Milosevic

monarchy " Dfaskovic commens: It
Yory strange Vet Dindc dd ol these
things befind m
L what doey Dindiic have to say
about the meeting? “Milosevic didn’t
say anything of consequence. We

Kovic because | didn't want it printed
in the
Praskovic, such cor-

. For
politician. This is despite “The support tact w.m the ‘enemy i
divisions in his Socialist Hls 'DWIHQ
party, failure to offer citi- they gained e of hair and fiery
zens & vision fr the Ty Thetoric are reminiscent of
and his unrealised promises an old-world poet-warior.
of economic post-sanction has been His style of doing business
recovery. Even in the is to invite an al

SGionswhere zajedno Squandered e, e S0 M

technically controls the
ocal media, the equipment
necessary to work it has
been looted by departing
Socialist flunkies. The fact
stll has a politial future Iy
ks to the ineptitude of
S leaders, Vuk Draskovic and
v Dimite. mow mayer o Belgrach
The momentum they gained on the
streets has been squandered by their
public bickering.

m now the main enemy of Mr

Started

campaigning against me.
Draskovic, a political firebrand and

the only force in Zajedno wit

Voters outside the Serbian capital, has

reason to whinge. According to a deal

struck in November, Diindc agreed to
support Drash ndidacy in elec-

Tions e by the end of the year

by public x5,
bickering’

or put it

Djindjic, by contrast, is a
man with few principles
other than reaching power. f he thinks
Draskovic can win the presidential race
for Zajedno e will back him. But if he
judges that Draskovic willlose, then he
will withdraw support

He admits there s a deal: “It's true
we did make an agreement that the
SPO can choose a candidate for the
presidency, but based on a common
campaign strategy. If 1 think that
Draskovic can win the elections, | will
support him. But | don

e have to have

relations. Last year e had good rela-
tions and got 950,000 voles. The
Socialist Paty [SPS] and the United
Yugoslav Left [JUL] had terrible rela-
tions but got 1,800,000. I w
raise Serbia behind us, we can love
each other as much as we like but we

on't win

The two are also divided by serious

=

Together then: Zajedno leaders Vuk Draskovic (left) and Djindjic last December

policy arguments. Draskovic is viru-

ken supporter o
monarchy. He wants to tear Serbian
structures apart and replace them with
ew anes crawing inspiratio from pre-
communist days. “I
Tepair Milosevic's house. | want
e St will G0 s
e Zajedno coalition but |

guerrilla chief indicted for war cr
These different approaches have
already lec s in the workings
of the shared Belgrade city assembly.
Draskovic has asked that Revolution
Baulevard be renamed King Alexander
Street. Djindjic refused. He asked that
Street (marking a communist
holiday) be renamed King Peter Street.
Again Djindjic refused. “These sym-
bolic things show who is who in the
coalition,” said Draskovic testily

Djindjic commented: “All | m
was that it was t0o early to specul

on candicates. If ur electoral stategy
demands that we compete in a horse
ace and we have | mevmus\y nominated
afrog, it will never win.

UCH comments infuriate Dras-
. but what angers him more

porter of the Serbian cause in Bosnia
and a friend of Bosnian Serb leader
Radovan Karadzic. Now he has dumped
Karadac, prefering 1o court the West
skovic by contrast, although a
Serbian nationaist in the early 10805,

old friends are restoring old relation-
ships;

So, given the divisions, what are
Zajedno’s chances? Ironically, they
hang on Milosevic. Recently, Milosevic
aides have hinted that he may stand for
a third term as Serbian president - a
move that would be flagrantly anti-con-

free the state-run media and respect

Linguists lost for words
as machines take over

WHEN chess grandmaster
Garry Kasparov lost to the

Powerful computers may spell the end for
EU translators, writes Paola Buonadonna

ment to en or more states
lo

computer ha
The corps of European

ial becarme able 10 access

first draft

it mostly 1o produce a rough
ther
use it as a scanning tool for

officials
pay for peace”, may wane.

sl are not going to have  through Systran has shotup lengty cocuments that they _ Luxemburger _ Colstte
that excuse. They could, it from 4,000 8 jould ot otherwise under-  Flesch knows a thing or two
Seemo, e the noKt Welms 140008 i 1964, The pro.  Sian o s dralk neteeand  about the.challenges of
ofthe Struggle between man jection for this year is  memos for a superior who  enlargement. Her brief as

chine. es. speaks another language.  the new head of the Comm-

After its uncertain begin-

easingly
viable tool for multifingual
bureaucracies,

e European Union,
which has 11 official lan
quages (compared with the
six “used by the United
Nations) spends on average

/o per cent or about Eculs
million (§18m) of its yearly
budget on translation and
interpretation.

wenty years ago the
European  Comi
bought the rights to the

Systran computer program ~ Howev

mail, every Commission offi-

e s s still some
comfort for the translators,

ssion for many years, is one

of internal staff dealing with
rogram full tim
“Spelling mistakes are not
meta-
phors fall completely flat."

mission  recognised

er, the system is
extremely useful for produc-
ing fast, rou

of repetitive or technical
documents. Translators use

s it is a case o

translator,”
Heynold, a senior

oes not

gh translations

principle of pairing two lan-
English-French

id Christian

ssion's translation service is
pave the way for the entry.
of new countries while keep-

clutching at straws, Scottish  being the original pair ing a watchful eye on
linguist Dorothy Senez, a  *With Systran we may  “Every legislative text will,
transiator in the Commi-  have to review the job of the ~ of course. have to be avail-

official in

ments,
Tike which really need full
translation.”

The translators accept
that Systran will never
replace qualified pro

215 At leat,that 1, untl the
next technological leap for-
ward. After all, Kasparov did
win his first battle with

ong term, with enarge-  Deep

Streets if Milosevic fails to d
jindjic said: “It was my

we shouldn't

ing last time. We should

ued until we

g and both Djindjic and

Draskovic agree they will return to the
opinion that

have stopped demonstrat-

have contin

had greater guarantees of

e promise of

media freedom
investigations into police brutality.

not change, fight

our rghts il

ne precence of riot polce and the

bring them back together.

helps to prevent Zaj

losevic does
ting on the strets for
I be the only of

even restore unity and

with the High Peformancs

The new Ericsson GH688. Made for bu:

HE three flags behind Jorg
Haider's desk, ranged presiden-
ial-style, represent the American
nspiration fo his politial stat
egy. To the left s the Stars and Stripes
e contra the Austrian imeril
eagle and to the right the Californian
flag, borrowed because of its symbol of
a bear, signifying Haider's native
Barenthl, the Carinihian valley he
inherited from an uncle who bought
the tand from feeing Jews hetore the
Secon

sitting in his heacquartes overlook-

easy manner of a Tyrolean skiing
instructor. He presents a picture o
moderation that makes it difficult to
see him as the most feared politician in
Austria and leader of the mast powerful
far-ight party in Europe.

In Just ten years, Haider has sent
shock waves through Austria’s political
establishment with his brand of oppor-
tunistic populism. Under his leadership
the nationalist Freedom Party's sup-

Enjoy.

offers full data and fax c
our business wherev
satey
ou like. A

ness. Good for life.

PORTRAIT
JORG HAIDER

port has rocketed from just five per
the popular vote in 1986 to

Imost 23 per cent in 1984, providing
the only effective opposition to the
rat-Conservative red-

cent of

ocial
black coalition
st October

of T vote i the European Perlament
elections.
The man who said last year that

leader Jean-Marie Le Pen of right-wing

mpatibilit
youlike. 100 hoursof

Z

ERICSSON =

Haider surprised even

extremism.

comparison between

have much in common

ments you will not find an:
That is not our philosophy, because

economic development for Austria.

hat means we can
places and for whom we have hou:
Europe, an

want to prevent immigration, w

5. His rhetoric against immigra-
him many admirers at a

s unemployment
low by European standards —
highest level since

time when the nation
— though
has hit 300,000, its
the Second

But critics point to numerous incon-
ronouncements.
Before Austria joined the European

sistencies in his

From the moment he entered parlia-

“It s not useful to make a
me and Le Pen
either on a personal or political level,
he said 10 the suggestion thal the two
en is a

racist, really. And if you read our state-
racism.

, we
only want to have a peaceful social and

accept only the
people for whom we have working
sing
We are a small country in the middle of
d if our neighbouring coun-
tries close their borders because they

ment in 1979 Haider’s charisma set
him apart from the grey men of
Austrian politics. Zi

pop star
Clinton's ability to
mmate ease,

room with
Siapping his arm

n parliament he is a
frequent and eloquent speaker.

has learned much from US poli-

tics. He spent last summer at Harvard

improving his English and networking

presents visitors with a glossy auto-

graphed album packed with ph
tographs of “Jorgl", always smiling
roadly, in a variety of poses: c:

paigner, family man, statesman, bare-
chested action man. He admits cheer-
Ayt there i g i waud not
o for  photo opportun

< Caiaer ocy e hay been misu
dersiood o misoprectieq

People’s Party but many
have some knowledge of

by the media? “Not really, ‘| Care only

smiles. “No one abroa b
knows anyihing about the about basic
Social Democr

values such

The would-be chancellor dismisses claims of fascist sympathies. But they won’t go away

The Right man for Austria?

And when | was attacked about my
Statement concerning the employment
policy of the Third Reich, people were
only informed about the one sentence,
not about the whole debate

owever, he cannot deny that he
was filmed addres meeting
of SS veterans as “decent, open-minded

where you find Austrian ministers,
regional governors, the Bishop of
Carinthia. It’'s not a bad thing. It's a
meeting of veterans of the two sides of

together with former Austrian and
German soldiers.”

Haider is a new phenomenon, a post-

“I have

he said,

“only about basic values. such as faith,

honour and family. We don't need ide-

ologies, we need solutions for new

social problems. And I think the party

Jorg Haider — sometimes i gang Schissel acknowl
oy @sfaith, g s tha Halder s seen
gives me'a splndid oppor- as the agenda setter, not
Sy e S neter, honour and g g e 1ot
veal political aims are. Our  faly’  Sidelines. I see the danger
opponents are afraid of los- y of Dr Haider, and the only
ing their power, so they use nswer is (0 deliver gov.
their influence to giscredit the emment, not Feaction ~Regierung ot

Freedom Party abro:

HERE is no doubt that Haider
comes from a_backgroun
steeped in Nazi ideology - his

other was a member of the

Bund Deutscher Madchen, part of the

Hitler Youth movement; his father in

the Nazi SA (the brownshirt militia) —

but he has avoided making anti-Semitic
remarks, preferring to tap his country-
men’s racism more obliquely with
scaremongering about floads of Turk-
ish and eastern European immigrants.

Any suggestion that he has fascist ten-

dencies s, he claims, the result of his

words being taken out of context
“Often it's a result of bad transla-
| want to
a Europe of the Fatherlands, this
is the dea of Adenauer and De Gaulle

Reagierung,” he s

Chancellor Viktor Kiima makes a
similar point. “I think the best strategy
against Dr Haider s to demonstate
that this government is Solve
Austtas problems effciently and ot
sogial feel

The Ganger Haider's oppanents see
in him is that his perceived extreme
views could polarise the nation and iso-
late Austria in the world just as Kurt
Waldheln's presdency i

“I want to be Chancellor in 1899,
lder 8. A1 i | tand 5 good

o
my style.
always better than the imitati

askia Sissons

to copy 1,53 the original s

View from the top: ‘If you read our statements you will not find any racism, says Freedom Party leader Jorg Haider

Black gold: Norway’s oil wealth has created a set of domestic economic statistics which other countries would die for

Norway

IT was a 19th century Norweglan
economist, Thorstein Veblen,
coined the pnrase

consumption”
have been trying to live it down
ever since.

hile the nations of the Gulf
have become a

austere Norwegian:

 Dadget surpies

Earlier this month, in a desperate

attempt to be relieved of this

embarrassment of riches, the:
.y would be divesting

with widespread public approval

e the North Sea oif and gas
boom took off, there was no push

lubricates oil wealth with a flutter overseas

The Scandinavian country has always been

cautious in how it invests its North Sea riches.
But now it is venturing into the risky world
of foreign equities, writes Birna Helgadottir

to transform Oslo into a modern
Xanadu of even ralse wages above
the ate of nfl
lack gom began to pour
set about pay-
iy off their foreign debt down to
the last krona, and once this was
done last year, putting money into
the national nest egg, the Petrol
eum Fund. Under the aegis of the
doughty Johnsen, the Petroleum
Fund was invested in safe, low
return gilt-edged bonds
fecision to venture into the
risky world of foreign equities has
been taken by his dashing young

public
spending. Of the Nkr60 billion bud-
get surplus, up to r cent will
be invested in the international

market. The portfolio will be oper-
ated by Norges Bank, but some

arts may be placed with external
fund mar

The butget has been
recelved on the whole. There have
been some voices of concern about
gambling public money abroad, but

most people realise that it is quite
unnecessary, even unwise, to invest

money would overheat t The prob-
th Norwegian businesses is

of capital but lack of

* according to Hompland, the
only real criticisms have been
moral ones. Some people feel that
eco-

main-
tain a “green portfolio” and eschew

companies which deal in arms or
tobacco or which plunder the envi-
wever,

position by
1 per cent interest difference will
mean millions of extra kroner
e pensioners of the future.
Already, the 4.3 million

drer\ s children are looking forward

the rosiest retirement in
Elrops, While the reat of the conti

nent grapples with a desperate pen-

erous pension system for the next
100 years.

‘Alongside the official state pen-
sion fund, the Petroleum Fund will
rovide. According to forecasts, by
the year 2001 it will have accumu-
lated capital of $60 billion; almost
certainly the biggest investment
und in Europe. e millen-
buy up any

company in the world if it chaoses.
cording to Hompland
“shell 'and General Motors can rest
easy. Norway has no world capital-

st ambitions.” Indeed, Stoltenberg
e it very clear that there
will be no attempts to buy control-
ling interests in any company: the
Norwegians have
learnt from the Ki
furore surrounding their attempts
tobuy into British Petroleu.
Fund is also
restructure
Norwegian industry once the oil
boom is over
y is currently the joint
sixth largest oil producer in the
world, and production is rising
iis still sitting on NkrL 100 billion
f petroleum, which is esti-
mated to last until at least 2015,
and that estimate is based merely
on discovered reserves.
Every year, improving technology
opens up previously inaccessible
fields, such as those around the

pipelines. The Norwegians have
een busy signing international
deals related to export and storage
drocarbon products - one
involves storage of Norwegian gas

in reservoirs off the British coast,

AIl this means economic statis-
tics to die for: 2.5 per cent infla-
tion, 3.9 per cent economic growth,
3.5 per cent unemployment. But
even these may not save Stolten-

the run-up to the autumn election.

‘They have slipped below the vital
30 per cent barrier in the opinion
polis. And to make matters worse,

the opposition has at last come uj
ith a credible prime ministerial
andldate to opposs Thorbjorn

‘mer finance ministe
Christian People’s Party
politicians come and

more wel'are spending, but nothing
i

Wikbover 1 In charge may tinker
a little with investment policy. But

hole it has very broad-
based support,” said Hompland
“Norwegians love the idea of being
a nation concerned about the
future.”
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Tycoon’s American daughter upsets his heirs by claiming a share of her late father’s fortune

Niarchos billions and

the poor little rich girl

The shipping magnate’s
complicated married life
has ended in acrimony.
Paul Anastasi reports

HIRTY-ONE years ago a
daughter was born to two

of the richest people in the

jorld, The Manhattan New

York Hospital issued a birth cer-
tificate 10 the couple who then
turned their backs on each other
and proceeded independently

Then last year. Niarchos died

age of 86.
‘Anfa Ford:
Niarchos, is staking her claim to
er father's fortune.

Tielen Ford, a5 she dentifies
herself, has resorted t
Swiee and Grosk courts 16
demand ten per cent, or an esti-
mated $1 billion, of the dead

Drakopoulos, nephew of the

‘The Swiss courts have temporar-

In search of a legacy: Helen Ford with her husband last June

ily frozen all actions linked to the
execution of Niarchos's will until
the conflicting claims are settled,
On 1 May Ford's lawyers
argued before the Greek courts
that only Swiss courts had the
ecide on her

jurisdiction
claim because Niarchos was a
ermanent  resident  of
Switzerland.

RAKOPOULOS counter-
attacked in the Greel

inheritance rights and that sole

jurisdiction for the execution of
chos's il should lle with
ay specified in the

o th bilionahe Al

The next key hearing will be
before the Gréek courts on 20

ober.

Ford is protesting that she was
not included in the will, even
though she is Niarchos's legiti-
matly recognised caughter

But, ding to Drakop-
au\oss witten court statement,
ord has no right to claim a

Chare of he omtane Decause
her parents’ marriage was

declared null and void by Greek
jarchos himself.
The roots of the contesting
claims date back to the
when Niarchos hurriedly married
a pregnant Charlotte Ford in a
civil we

divorce so that he could marry,
but the cl ceremony ws never
consecrated in a churct

Thmediately s the 1965
ceremony Niarchos, his t
“ives” and s hilreh shared &
ménage at the tycoon's
Swiss Chalet.

1966, five months
after Helen's birth, Eugenia went
to the Greek courts and won a

fecision that the Mexico mar-
riage was null and void because
it was never validated by a reli-
gious wedding, as Greek law
then required. The decision also
reinstated her as the single,
uninterrupted wife of Niarchos:
even though she had agreed to
give him a divorce, in Greek law
$he remained s soe legal wite

Niarchos recognised Helen as
his daughter in the official docu-

the paint that Niarchos did not

even attend Ford's weddin
‘The legal action by Eugenia,
stating her claim to be the sole,
uninterrupted legal wife, forms
asis of the case that
Niarchos's heirs are relying upon
ess confidence

ther more cynical legal
experts in Athens predict a gen.
erous out-of-court settlement for
how heirs of

Kenned,
when faced with similar inheri-
tance claims.

Drakopouios's associates say
there are nine main heirs to the
Niarchos fortune

Twenty per cent of the wealth,
about $2bn, goes to the
Liechtenstein-based Stavros S
Niarchos Foundation for the pur-
pose of financing welfare, educa-
tional and cultural projects in
Greece. Its headquarters are in
Athens, with Constantine Drak-
apoulos s s head
cally, by the time of his
ey, only 15 pr cent of Nar
’s wealth came from ship-
ing. He and his sons had
trimmed the fleet down to one-
third of the 80 ships and 3.7 mil
Tion tonnes that it had reached in
the mid-1970s. The rest of the

;

per cent of Citibank.

Blade runner: Niarchos i the Athens dockyard that made his fortune. At his death he was worth $10bn

EuRoO P E

Time To Take Our Medicines
Pflizer forum Seriously

BY 10HN URQUHART 1D,

According to an expert on pharmaco.
epidemiology, failure by patients to take
medicines s prescribed can lead to
serious health problems and higher
medical costs.

Prescription drugs are now a main
interventionl arm in medicine, but this is
mostly a postwar development. When 1|

sea would harm only the fishes
Osler's 1892 Texoook of Medicine hardly
mentions treatment, but in the 1890's, the
chemical industry began to seek medicinal
properties in chemicals. A fow important
medicines resulted before 1040, but then
progress accelerated - the wartime
development of penicilin,the first drugs for
tuberculosis (TB), teroids, broadspectrum
antivitics, oral contraceptives. Sustained
public. investment in biomedical research
has been invaluable, providing both new
knowledge and scientific.education for
those needed to work in academia
industry, and requiatory agencies.
roday’s newest medicings are based on
very recent scientifc advances in genetics,
immunology, and cell physiology. Yet the
Director General of the World Health
Organisation recently stated that the most
important medical advance ofthe lastdecade
s not a new drug, but 2 method of drug
treatment.called Directly Observed Therapy

ot at all unless dosed consistently. Dosing
lapses allow drugeresistant bacl to develop.
"B remains highly contagious, but treaiment
options are few when resistance develops to
firseline drugs. Proliferation of T8 bacili
esistant 10 all avalable drugs would turn the
medical clock back a cer

patients take their medicines consistently
gives superior result: highest cure rats,

singledoses inbetween, Surprisingly. people in
all social straa, and with a wide array of
diseases, make these errors - even health
professional. The electroni recordsof dosing
pinpoint when drug holidays occur, which
elps claify their role in faild or problem-
idden drug treatment, Recent work indicates

A snapshot of the artist
as a reluctant celebrity

Henri Cartier-Bresson

doesn't give interviews.

So lan Phillips went

to meet him in PARIS

HENRI CarterBresson, 85,

drugs give rie to drugresistant HIV; holidays
with some cardiovascular drugs increase the

)T underscores a basic truth about.
medicines: effectiveness depends Upon
cortect use. Correct use is the gosl of the
partnership between patien, physician, and
pharmacist: correct diagnosis and rational
prescribing from the physician, accurate
dispensing from the pharmacist. accurate
dosing instructions from both. Inconsistent
dosing by the patient nuliies drug acton,

adds risk, and increases care costs
The specifics vary widely, by drug,
disease, and the patient's overal contion.
for example, are:

One way 10 prevent lapses.
in dosing is o inventory the
patents daily routines nd (o ink
dosing frmly 10 one of the more.

foach withou
think 10 do it Nawrally, it
presumes that the patient

foutinesand accepts the princple
of weament; either may be
mising, s there i no panaces.
With infectious diseases
like T8 and HIV, g
liance not only serves the
patient's interest, but is an
ethical bligatin, o prevent spread of drug-
esistant micro organisms. Wit alldiscases,
the costs of treatment are shared through
Systems of governmental or private
insurance. These may make health care seem
free’, but of course it s not Poor compliance
with rationaly prescribed drug regimens
‘complicatescare, adds risk,and increases the
costs we all ave to pay. Thus, we ll have an
obligation, if we accept the principle of
treatment, 0 take our medlicines, seriously.
Sohn Uraubart s Profssor of Pharmaco-Epidemitony

about four times more effctive in those who

hospitalisations for complications of heart

DICUSSION O OLIY QUESTIONSAND FATRNG A

regimens. Poor compliance with immune.
suppressants is a leading cause of organ
transplant rejection.

We've recently learned much about

medicines. DOT

the TB clinic four times a week to be
observed taking their medicines.

There are several reasons for DOTS
importance. First, medicines viork poorly o

‘occurs. One patient in about 6 skips doses for
several days o more (drug holidays') at
least monthly; another 1 in about 6 has drug
holidays 34 times per year, missing many

doesn't like giving inter-
views, In fact the legendery
joesn’t give

e e

tape the conversation, that
you don't take and
that you don't even fire

questions at him. *I prefer to
have discussions.” he says

oing an intervien s e
being in front of a magis-
rate.

also doesn't like being
photographed. Throughout
his career closely

uarded his anonymity and
portraits of him are few anc
far between. A few years

he agreed to participate in a
television documentary only
on the condition that his
face was not shows

"The only people
from behind are pmsmmes
said

ing on the streets,”
Cartier-Bresson.
more, he doesr
want to talk about photogra-
phy despite the fact that a
major retrospective entitled

replied

Maison Européenne de la

we steer clear of the subject

In focus: 'l had said everything | had to say’ with the camera.

of photography. Instead, he
agrees o talk about his ife,
the Europe of his youth and
things in general
is own life has been the
story of great professional
success. He was born into a
bourgears family near Parts
8 and originally stud:
ied painting. By his early
twenties he was hanging out
the Surrealists, being
invited to_Marie-Louise
Bousquet's famous Parisian
salon and befriending the
likes of Max Jacob and

Stein's house, but she dis:
missed his paintings with
one disparaging look.

o he became a photogra-
pher in the 1930s after see-
ing a picture by Martin Mun.
caszi Africans
running into the sea. I was.
startied, | said o myself,

od, you can do that

faghum photo agency and
was the first western pho-
tographer to be admitted
into the Soviet Union after

stalin's death. He was also
present at Gandhi’s funeral,

later spent two weeks fol-
lowing Bobby Kennedy dur-
ing his time as American jus-
tice minister.

The current show, running
until 22 June, is a Selection
of shots from over 40 years
of travels around Europe,
which demonstrates the
genius that lead many to
describe Cartier-Bresson as
the greatest photojournalist.

His sense of geometry is
brought to the fore in pho-
t0s of lines of benches and

5. He depicts his human
subjects with compassion
and truth. Most of them are
working class. There is a
family on a houseboat on
the Seine and a group of

tting hair in a
Spanish street. He also man-

s to capture amusing
visual coincidences on film.
As you look

couple floating on their
backs in a lake, it is impossi-
ble not to break into a smile.

meet in one of the
exhibition rooms during a
private showing for a few
friends. Cartier-Bresson is
dressed in a pale green
V-neck woollen sweater and
wears a bright red cravat
walks with the ai
of astick, but while his body

waving dismissively at the
photos on the wall. Yet,
while not wanting to talk
about photography, he pro-
vides glimpses into his views

n the medium. He men-
tions that he
cropped his
nnumgraphy is simply a
means of “instantaneous
awin hat its main
importance is that it allows
for the expression of the
subconscious.

He is more willing to talk
about his views on

rereading Proust
last time ... perhaps
Indeed, \hen you get him
out of the defensive mood
which the subject of photog-
raphy seems to provoke,
Cartier-Bresson is extremely
likeable and down-to-earth
One of the reasons he put
down his camera in the
19705 was to shun the
power which fame might
have given him. He seems
decidedly sceptical about
the importance of success.
“As Cocleau once said,
inere i nothing which goes
as quickly as
Fhion: e Gecarss. Nevers
theless, it may be some
I yet before his own
images slip out of style.

“for the
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Diva dives into heavy metal

Motorhead beware. Montserrat
Caballé, grand Spanish
soprano, has moved into
rock music, writes
Giles Tremlett in MADRID

UST how much fame and money
does the Spanish diva Montserrat
Caballé need? After 30 years and
more than 90 roles, her conquest

orld’s opera houses

that has startled her
gentee] admirers, Caballé has launched
an unprecedentéd attempt to conguer
the hearts of Europe’s army of leather-
clad heavy metal fans

- imposing
Spanish soprano enthused at the pre-
sentation of her new record, Friends
juet with
Bruce Dickinson, the form

rock stars, including France’s Johnny
Hallyday and Ireland's multiple winner
Eurovision Song Contest,
Johnny Logan.
Caballé, 64, has left other opera
singers behind in her headlong rush

by the late Freddie Mercury, inspira-
tional leader of Queen, has gone
directly to the hard core of roc
Her venuure has et oera Duffs ec!
ing. Barcelona’s uardia
newispaper 61t forced to ponter what
driven one city’s most

s

revered cultural icons into the tattooed

embrace of heavy
would one

of the most cele-

el a1 hor fame or et presiges
But Caballé brushed aside the

Barcelona, with Mercury, had left her
wanting more,

“IL IS very important that we opera
people mix with artists from these
genres and that young people do
see us as elitist and inaccessible,
Caballé said. “These young artists work

T

Mixing it: Caballé on stage with the late Freddie Mercury of Queen, with whom she recorded her first popular hit. ‘| opened a path of comprehension and tolerance between opera, pop and rock

extremely hard. They are totally dev-

in a typically over-the-top camp video,
as a pioneering partnership. “My meet.
ing with him expanded my horizons.

path
and tolerance between opera, pop and
rock,

The diva said she had selected her
duet partners with care. "I trusted
other people in the selection of the
songs, but | have had a ot 0 say about
ihe secton o he artts”
ruce Dickinson's London
management compary. The Sanctuary
Group, revealed that the former Iron
aiden ad never actually met
Caballe. “He went into a recording stu-
dio to o his half of the duet on his
own,” admitted a spokeswoman.
didn't even know the record had been

released. Who else s on it?"
Caballe’s selection of recording part-
ners looks more like a careful market.
ing operation than a selection of Eur-
ope’s greatest voices. She has 12 pop
and rock artists from 12 different
European countries. They include
Germany's Die Prinzen rock group
Greece's Vangelis and Italy’s Marco
Masini
ish music critics complained
they had never heard of most of her
costars, even though the record's pro-

otional material assured them that

Caballé has acknowledged that she
oyed the add I fame th

singing with Mercury brought her, with
ordinary people recognising her on the
streets of London. Her choice of part
ners seems to be an attempt to spread
hat fame across Europe. The soprano,
o lives 2 @ tax exie in Andorre,
does not need the money.

Dickinso's spokeswaman sald they

had tried to contact Caballé to ask her
10 perform with the singer at a charity
concert in London's Hyde Park organ-
ised by Prince Charles’ Prince’s Trust,
but the divar’s agents had not replied.
reed, however, that heavy
metal fans, who generally prefer ear-

Not ye.
Motornead may be standing by fo the

One day my princess will come: Prince Felipe of Spain is under orders to marry

Matc
elude

IT'S a hard life being one of Europe's
bachelor princes. The media attack
your lifestyle whatever you do. Then,

many of them are iscovering, theré
is the small matter of providing conti-
Rty inthe ogal ne, prferaby by
marriage with another

o Tohowng e cipse of hree

bloods are reconsidering the old princi-
ple that royalty should always marry
royalty.

rope’s ten royal houses, nine
still have unmarried princes, and few
of them show much interest in the
available princesses. Not that the royal
sirens are overly impressed with them
either.

cent exchange between Crown
Prince Felipe of Spain and his sister

obliged to search among European
nobility for a wie. The princess market

is very limited,” said the

Prince Felipe is said to be
under maternal orders to find a bride
“urgently”. And not just any well-bred

Itis a truth universally acknowledged that royal heirs must be
in need of eminently suitable wives, writes Saskia Sissons

Madrilefios, such as the “love of his
life", beautiful blonde commoner sabel
rtorius. His mother Queen Sophia
wants her son to marry a European
rincess.
“It's clear the King and Queen of
their son into
girlfriends
Were jetisoned:” notes Harold Brooks.
aker of Burke's Peerage. “It has
always been my opinion that it is very
important to marry according to the
m

he real reason for royals marrying
royals is they know the drill. Being a
royal consort is not an easy job; it is
repetitive and taxing, and once the
glamour wears o

T Queen Beatrix.
Once the darling of the Dutch tabloids
because of his love of fast cars and
good-looking women, the portly
Heineken-quaffing prince now spends
e te touing acores than pub-
licly living it up. In the run-up to his
36th irthy Jest month, e 15 clearly
being groomed for his role as king.
‘Although, in the past, media com-

mentary has been scating about him
(Elsevier magazine s
the “profundity of a surfboar
intellectual aura of a tossed salad”) his

which is running a competition to find
fim & bride. They neec' bother. for
Willem-Alexander’s name is now being
linked to Princess Victoria of Sweden,
20-yearold hir tothe Swedish throne
Prince Albert of Monaco is
probapty Europe’s Ieloa foyal bach:
slor. But duty comes first. He told The
a recent interview that
attough he 31l takes pert in bobsled
races, he performs 300 official engage-
ents 1 ioaco, “every " vesr
Compared with the Windsors and the

m

The shy and sensitive Crown Prince
Frederik of Denmark, although tanta-

lisingly single at 29, said recently that

In his early twenties, Frederik's love of
life in the fast lane has earned him
ickname Turbo

aged to write off several very expen

hes made in heaven
the bachelor princes

sive models (of both kinds).
But recently, destiny has been weigh-
ing heaviy. He told the Copentagen

and terrifying, something somi
{ragic which | tried not 1 think about
Like Shakespeare's tortured Hamlet,
the Prince of Denmark is given to
bouts of introspection, especially when
his_girlfriend, Katja Storkholm,
appears, modelling in her underwear.
ince Haakon of Norway,
24, is also available, much to the
Gelight of Oslo’s teenage girls.
Apart from some high-spirited

Philip of Sweden, 17, younger brother
of Crown Princess Victoria, has so far
escaped media attention and appears
10 lead a blameless existence.

Given the shortage of princesses,
Brooks-Baker advises the princes to

princesses whose parents are no longer
n the thr

one who would be suitable.

with the purist's approval is that of
Luxembourg. Grand Duke Jean mar-
ried the sister of King Baudouin of
Belgum. and two of ther five chilren
married princes

Cannonball’s big-name birthday bash for Moscow

E has banned Latin script from the to enter the presidential race when the term of

ings, and banned the use of foreign
words when a Russian one will suffice.

He dreamed up the Russian fast-food chain
t 1o compete with

H ity shopironts and aaverksing hoard.-
o

ranking officials out of their Volvos and BMWs
Volgas and Ladas, Moscow's

dynamic mayor Yuri (“Cannonball”) Luzhkov

pointed out smugly that he had always driven

a Russian-made Volga.

0 making money

e Coca-
Cal Tathe than kvade,the ol car & Voo

official drink is likely to

The city's flamboyant
mayor Yuri Luzhkov is
celebrating 850 years
in style, writes
Miranda Anichkina

rather than a product of the ailing Moskvich
car plant whieh ey authoritis recenty took
under control to stave off bant
ov, 60, a one-time manager in the
Soviet chemical industry, is a true capitalist
entrspreneur among Russian leaders, even .
intil now, much of it has been in state-spon-
sored emerpnses Now he is branching out.
to make Coca-Cola the
offcal birthday rink is nearing completion,
and Moscow is also negotiating with Volvo 10
make the 850 model the birthday car. Now
Moscow is looking for more sponsors, includ

WVOLW

Celebrations for the 850th anniversary are
already under way in schools, museums
banks al exhibition centres across the capital, Promised
(price $750,000), an offical air carier (also - atractions ing
750,000y, an offical nsurer (550,003, an and Luciano Pavarott;, a Jean
ST EomBuer (S ahd Al At or Exisnagania 1 Moscom Univaraty. an
piece (6520.000 to swel the Sasm the ity pera n Red
has already set aside for the par and a secret closing ceremony in the massive

T vata Moscom wit spokesman  Lugii apors Sacium
describes as a *voluntary-compulsory” agree- _ Like the rest of Moscow, the arena is being
ment, Moscow-based advertising agencies  spruced up for what cynics see as the biggest
have devoted 15 per cent of their publicity photo-opportunity for Luzhkov who, despite
space in the city 1o the sponsors’ advertising.  his protestations to the contrary, is expected

e
20

ing a bank which will donate a further $1.5m

the present i
Sponsorship ranging from $50,000 for indi-

and  over Mosc
ties in 1904 and e

making the mos

privatisation revenues last year alon

Square, parades, cultural events  mayor. Mos

ol ke gk o houe e ocercd
to keep performing to cater to what the city

Dothores will b filed n e the festis

mbent Boris Yeltsin's expires.

ow’s vast inventory of stat

remains in thral to us s populist
ow theatre compani

r-driving
the council’s promise that ail

~vANR vac- R

Rl (‘.K-
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Young Italians back on the F1 grid

Lack of cash - from sponsors
and the sport itself - nearly
robbed Italy of a generation of
drivers. But now the good old
days are just around the

comer, says Robert Alexander

ACK in the good old days, when

who traveled with them
the kaiting club. Golden-tanned, shim-
mering with jewellery, dressed in the
latest fashions, they would sit out in
the sunshine at the European Grands
Prix and chat the afternoons away.

of such famed Itali o
Riccardo Patrese, Alessandro Nannini,
Mich reto, Pierluigi Mart

tefano Modena, Ivan Capelli, Andrea

de Cesaris, Alex Caffi, Emanuele Pirro
and Gabriele Tarquin.
In 1989, they all raced and they all

Place, representing itaiian skil behind
the wheel, there was just one man
Giovanni Lava

The 38-year-old, widely regarded as

10 be with Jordan and to be in
an Tllan driver, 1 1 a wondertl sen
sation and I just hope it lasts for ever.”

Fisichella has proved his potential
with two points-scoring finishes this
year at Imola an
observers have predicted that he has
the ability to challenge for a champi-
onshi

So, t00, according to the same
judges has Truli. The 22-year-old from
Pescara is an equally dedicated single-
minded racer who has broken in with

inar

has been restructured
financially this season with a new con-

y Nannini_and
Benetton managing director Flavio
Briatore taking overall control. Team

free ta do his job without chasing
around for backing.
"V glg | done have todo that and
I am glad to be part of the Italian
return to the sport, as drivers,” he said.
“Of course, everyone in Italy always
talks first of Ferrari and then the dri-
vers, but that is never going to change.
At least, now, we have a generation of
drivers that is able to race again.
et reason for this, according
to Morbidell, s not only because it is
easier 1o find funds for sponsorship,
but also because with the onset of the

sport’s latest Concorde Agreement,
introduced earlier this year, the teams
each receivs a healhy Snars of the ev.
enue generated by the latest digital and
return to F1 of not only Morbidelli, with huge talent and a great heart, ~stepped in. Now, Fisichella is back, this  other television deals.
who showed his potential by finishing ~gained a little experience with Minardi ~time with Jordan Peugeot, a well-  *The new deal is very important for a
{hid nthe 1996 Austalan Grand Prix _cartylst year, but ot s place i the  funded'team backed by B&nson & team ke ours.” said Minardi. “The
with Arfows, but also two other new ieam due (o ack of mone Hedges, Peugeot, and Total fuel money represents between 45 and 5
. Giarcarlo Fisichella and Jamo  Minarai needed some. he could not “For me, It is a fantasti situation.” "% [°BESenLs Dettveer 49 e 50
Truli. Fisichela, 24, 2 SIGHC ROMan _ raise 1 and tha was when Lavaggi  he sald.  cannot say how nappy | sl A ot i e ht v can

Welcome return: Fisichella, who lost his place early last season because his team were strapped for cash, has now been taken on board by Jordan Peugeot

for F1. Now there is and the situation
has changed. Also.
money again in F1 so not so many of
the teams are looking for ‘pay drivers’
ing drivers of the future. Iam very happy.”

A lack of sponsorship was o blame  This season has seen the arrival and

and that, in itself, was caused by the
state of the Italian economy and a
widespread reluctance to spend money
in this wa

one of the victims of the age.

lar, very big and one of the top sports,”

id. “But it is expensive and it costs
50 much money for a young driver to
be supported all the way through to the
tof

p.
“For a long time there was not

enough money around among

Sponsors to raise the budgets needed

HREE WHO AIM TO CHANGE THE FORMULA

Giancarlo
Fisichella
Date of birth:
14.1.1973
Team:

Jordan Peugeot

Number of races:
14

Best finish:
fourth in 1997
San Marino
Grand Prix

Jarno
Trulli
Date of birth:

13.7.197:
Team: Minardi

Number of races:
six

Best finish: ninth in

1997 Australian

Grand Prix; ninth in

1997 Argentine
Grand P

Gianni

Number of
61
Best finish:

Australian
Grand Prix

Morbidelli

Date of birth:
13.1.1968

Team:
Sauber Petronas

races:

third in 1995

survive and g
o Trull, it is good and he is
improving all the time, with
\y has the righ mentaliy and
ehind the wheel (o be one
of the great rivers of e it
That said, he knew that he had sig-
nalled the most significant change in
lalian drivers' fortune: years by
signing Trulli direct from Formula
‘Three instead of waiting and taking the
cash from an ageing pay-driver instead
Finally, with the new boys in town,
ltaly - and not just Ferrari - is back
on the F1 map and the knitting needies
can be dusted down again for future
action
But there is just one problem — all
three of the newcomers are dedicated
racers and bachelors.
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ﬂEarth?

On the evening of Sunday

une 1,

at 22.00 CET, the world will know!
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Did drugs kill another
Swedish athlete?

STEFAN Fernholm was a 37-year-old

discus thrower who had represented
n the final of the 1

\ympic Games, One nght this arch,

over the kitchen table where he h
been studying
His death is the latest in a bizarre

Sweden, who may, according to doc-
tors, have been the victims of steroid-
related deaths,

s ago, the body of Swedish
athlete Goran Svensson was found in
s car parked on the hard shoulder of
an interstate highway in the Unite

tates where he had take cizenship
Like Farholm Svenscon wes 3 discis
thrower. Both were 37 when they died
and both ned sttended Brgham Young
University in th

I ek cace i tere a suspicon
of suicide. These were two young men
whose deaths are unexplained.

Ole Lingquist, the doctor who car-
ried out the post-mortem examination

Fernholm. refuses o comment on
the cause of death and refers all callers
to the police station in Vasterss where
there is a file marked “confidential”.

Superintendent Krister Frenneby
said the details were being kept from
the public to protect the family of the
deceased.

“The local court here in Vastera has
upheld that decision,” he said. “All 1
can tell you is that a crime was not

mmitted.”

wedish head of the Inter-
national Amateur Athletic Federation’s
medical committee, Professor Arne
Ljungquist, who is also a doctor, could

Michael Butcher comes up
against a wall of silence
around the unexplained death
of Stefan Fernholm

ot “I know no more than
you," he said. At times like this, athlet-
ics closes ranks and so far no one has
discovered how Fernholm died. There

source closely involved in Swedish ath-
fetics. “It is not implausible that the
body gives up if you take steroids,

ey wear down the liver, kidneys and
eart and your body just says: ‘I've had

“This opinion is supported by German
anti-doping campaigner _Werner
Franke, a molecular biologist. "If the

“Over the years there was a lot of
spicion about Fernhoim taking
steroids,” said a journalist, who refused

a
“He was always good early in the
season in tiny meetings in the US. But
he came to Sweden in the sum-

mer he always struggled.”
It is a matter of record that
iolm never tested positive during
s athletic career, but several athletes

atending Brighain v

did - including Svensson, banne
e fate 19605 for high levels of tetos-
terone

“A nest of drug takers,” was how one

American doctor described the univer-
sity during the 1980s. “I have never
seen any test results from Brigham

Young." said Stefan alschirm of the
Sweclih ant-doping it
alst ted the university in an

Jnthe mid-19805
d a very comprehen-
sive drug-testing programme but no
results were released 10 me,”
“They r
The university authorlties claim,
however, that they have tightened up
thlr procecures since then
Fernholm’s is the lats
s that have been blamed igntly
or wrongly, on steroid abuse.
jedish orienteering suffered 15
unexplained fatalities from 1979 to the
‘while in Dutch and Belgian
cycling there were 18 mysterious

in power events such as rowing, throw-
ing and weightlifting.

st documented was in 1987
when German heptathlete Birgit

In Dressel’s case there was a 120-

“What do those who were close to
Fernholm know about his alleged use

/e need to investigate the causes of
his e death-sa] Falsenrm:

Black cat fells the unlucky Pantani

IT WAS bad enough when a Jeremy Whittle

black cat brought down
taly's leading cycling hope
as he made his long-awaited
‘comeback from injut clist

rivals added insult to injury.
They ignored the sport’s efi-  tured
uette by racing off into the  blade

Gistance as the fomer Tour  of separate Incidents,

B

ince
suffering on the ground. sional
The crash on 24 May was  discs in hi

the latest episode in the tale  concussion
of misfortune that has bones and most famously,

narrowly avoided death after - mountain descent,
a head-on collision with a

mafred Pantant’ caree
n Italian hero for his
courageaus and Thacha stie 1eep durin

of racing, the shaven-headed

ure of his left

d a grievous

race in 1995, That crash left
Pantani with a double frac-
leg which of a deep cut to

took 18 months to heal.
He made his return last ~the accident
But then Marco Pantani's ~ price in injuries. month in the Giro d'ltala,
the country's biggest race,

ni, who was forced
to abandon the race because
his right
thigh, was in tears following

ith the Tour de France
staring o Jly, s partc-

shoulder  but ater only eght deys the - Ipation now Ioo
d big toe in a series  27-year-old suffered the serious doul
freak accident as the event I don't want to think

urning profes-  headed south

. broken collar- by the bla

g the Milan-Turin

Pantani was one
group of five cyoliss felld

ck cat crossing go home, recover and get
their path during a rapid

about that right now,” he

sai
“The important thing is to

over this disappointment
st ask myself ‘wi

Kdlometres from the'stage docs this always happen to
by
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One player only found success through exile as Belgian football searches for a return to its golden age

Bad boy
who finally
made good

HATED by the media, kicked out
by his club, humiliated by the

everyone was against him. Just
over the border, in the Dutch
city Eindhoven, he was told there

was a place in the PSV team f he
/anted it. De Bilde did not hesi
tate and, ay, won his

goals
the deciding factor.
De Bi

but there was even better news

to come. The r PSV's tri-  league leaders, were the first to
umph, the Belgian Football approach De Bilde but the
Federaion asked him 10 pay or  Dutch Footbal Federation said
the country e would never gt clarance (0

once again e Bilde, the street ove from or Fifa, foot

=

1995, is  while suspen
the player everybody wants'to _ Realising lhey would not be
allowed to play him until next

YU o world away from tast
December when, caught by Krist
Porte’s elbow in a match
between Anderlecht and Aalst,
De Bilde lashed out. Porte was
left in a puddle of blood and tele-
vision coverage left no room for

when
ance

excuses.

The football federation sus-
pended De Bilde for 15 matches
and the media started a hate
campaign against the man they
had once eulogised.

o
ife became hell,” said De Ronal

Bilde,

w I did wrong b
never mionded o murt i ke
this. | only retaliated and it was
unfortunate that he got injured

light t

Iy
It was no isolated incident,

Of oLclimences which have seeh  ysed and hs motter comined to Do Bidé i now able t shrug
him in and out of the courts psychiatric hospital for years, it all off. behind them, is
In October he will be face trail  De Bildk chequered child- I am glad it is all in the past,  the national t
for allegedly assaulting two hood, raised by his grandparents  all | am bothered about i a bri

ses who prevented him from ~and later by fosterparents. liant career in football,” he said

Marcel van der Kraan on
how Anderlecht outcast
Gilles de Bilde has
become a hero at PSV

visiting his father, who had suf-
fered a heart attack

Anderlecht manager Michel
Verschueren s
future for the player and advised
him to leave Belgium.

Bilde chose to join his com-
patriots Luc Nilis
Degrijse at PSV but even this

0

Feyenoord Rotterdam, then

% Ealle woni governing ooy,

the dedl. They were then furious

signing for PSV.
it allowed the player to appear

in the final seven league matches

and his

league title while Feyenoord’s

suers ale

would have won the champi-

buy him and then gave th green

r his sad story.
With s father partially paral-

Porte_incident,

as no

and Mark

. Feyenoord pulled out of

De Bilde received a clear-
to play from 1 April after

ven goals sealed the

f we had had De Bilde we

37-year-wait

churned out
formances.
At one

Eric van Meir.

Mario Star

World at his feet: De Bilde has anew sense of purpose after winning the Dutch league for PSV Eindhoven
T Sniily for De Bilde, the

Dutch public are ignoring the

row, preferring to show sympa-

Belgium's football fans shoved
no pity, calling

and singing songs abusing his
mother o provoke his temy

astard”

“I know everyone goes through
highs and lows,
happened 1o me was extreme.
The best sign that

Belgium have also put things

He believes the Belgians can
still qualify for the World Cup

hat has

eople in

my call-up for
" the country which help
hen my own aid not
anymore

finals, if they can overcome the
group leaders - the Netherlands.
De Bilde acknowledges the irony.

“That is the only sad thing," he
sai

have to score goals against

Lierse just kept on going

edme out by a

want me  coaches. Lierse who

andard itge in these ot

Seijian trie thoy found the

rest of the country politel
embarrassed. The team had one
hell of a year and everyon

Anderlecht and Brugge had just
their normal per-

stage it even looked

The club flew high until the
national federation grabbed
their coach Georges Leekens to

m’s chances of

Ut even towards the end of

on Lierse for the title. Brugge ~spirit were as

title last year. Leading scorer

nic left for Italy and

were losing in Ar
Things were no better at
Anderlecht - even before star

e strug-
gled and Mouscron collapsed,

A perfect illustration of an

unsettled season is borne out

Confusion is the
ultimate victor

WHEN Lierse ended thelr an’

Patrick Cusse and
Karen van der Loo

match will be coached next

new
coach as well - Rene Vanderey-
cken, who was nearly relegated
it with Molenbeek

Meanwhile, five of Lierse's

likely to follow so no one is

as1if the championship would ~ expecting them to have a long
Mouscron, who were ~ European camp
r e pith. events were

loomy. Anderlecht
were allegedly blackmailed by
n who claimed to have

tion and Lierse benefited from
a similar character in Eric eration were humiliated when a
Gerets. "He is why we are deal over sponsorship ended up
champions. He was a battler as ~ costing them more money than

a player and got us to do the they made.
me,” says Lierse defender

It appears that Belgium's ten

0a
mood of complacency. Grit and

rtant as
skill in creating the most suc-
cess country's
he footballing history. It is har

now to believe that Belgium
during that time twice quali-
fied for the European Cham-
pionships, finishing runners-up
d i

play- in 1980, an,

Cup. and Anlwerp 's defeat in
the Cup Winners’ Cup four

determination of the paste is
why the likes of Gerets and
Leekens, heroes of a golden
age, are in such demand. They
had better work fast.

o

Winning is not enough for French fans

RENCH supporters are facing a

ing what the rugby players already
now - the country’s sports fans will
ot tolerate victory withou
paper, this should not be a prob-
lem. When France meet world champi-
ons Brazil on 3 June in Lyon to kick off
the Tournol de France, a four-nation
tournament also involving England and
Italy, it should be a colision of corus-
caing talents.
After all, such is the ability at the
disposal of French coach Aimé Jacquet

jo by
Zinedine Zidane and Youri Djorkasff,
now among a French Foreign Legion
prospering in Italy’s Serie
Zidane and French skipper Didier
schamps are at the heart of the all-

i~

KEY: teams in capials incicate

canquering Juventus side; Parma’s

ilian Thuram is the most respect
defender i tal, whl Marcel Sesaily
and You have won support-

* hears at e two Wilan cluos.

The seeds that led to this crop were
sown back in when the

country's much-envied system for the
development of young players was
estal

‘What once was an ambitious experi-
ment has now become the norm, wi
the French Football Federation requir-
ing every professional club to have in

lace i cenire de ormation to bring
most promisin player:
ihrough. It s & system tht has rapidy
borne frit, with no fewer
the 22 playors Jacquet namea for the
Tournol de France now playing their
football in the
leagues of Spain, I

the flesh, particularly as the national
side’s results have been so impressive.

e

Gl g

W e

Victory without panache will be the undoing of the World Cup
hosts. Dominique Baldy finds tensions running high in France

Since a 30-match run without defeat

comfortable victories over Portugal,
the Netherlands and Swe

Spit of this seemingly ros
picture, all is not well. The national

with their own predecessors in the blue

S

Murmurs about the style adopted by
the national s growing
louder. Disquiet at the way Cantona
was discarded from the national set-up
has solidified into wider dissatisfaction
at Jacquet’s safety first strategy

ation raised on the panache of
Platini, Giresse and Tigana in the
19805, is finding it hard 10 get excited
by the workmanlike approach of their

predecessors. There is fear that the

ultra-cautious approach at Euro 96,

when France were eliminated by the

Czech Republic in the semifinals having

faied to score in their final two outings,
a harbinger for

The team’s workmanlike virtues are
best exemplified b

stars and the grass roots of the French

ame. There has been a
haemorrhage away from Fi
the past couple of years, as a result of
the heavier tax burden imposed by the

dramatic
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LEADING SCORERS
Vior witer esgues ol
- Hakan (Galatasaray);
oo Edona
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Shearer (Newcaste)
Cadete (Glasgow Celic).

= Afirst half goal by
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Serhiy Atelkin et Shakhtar
Donetsk win the Ukrainian
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in Scotland
Kilmarnock beat Falkirk 1.0,

government on topsporsmen,and the

situation which enables his top players
1o compete at the ighest level an &
regular basis, there is concern that the
Frénch league 1 rapidly becoming a
second-class citizen in the European

fiscal regime is an important
consideration, and certainly played a
part in my decision to leave Strasbourg
0 join Chelsea,” says international
defender Franck Leboeu.
asures, such as lower rate taxa-

tion for soccer stars, have been
to stem the flow. But who knows what
will happen with a new polical admin-
istration in charg

e Coumiry where the average
attendance for a first division match
hovers at around 14,000, it s tough to
create the degree of interest in the
game that would enable the clubs to

Sy S
Farhikr

fuuss| sassuasssasssassse .

St gt o
o S G e S e
R ot s et S 2 e e
e e e o .”.,,,mm\(cmmfﬁdmm gomieet, B T
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ity G et e o
s ot S o s Bhoos
ey S i
EUROSTATS e e T, e A8
T e T i
= After arun of 30 Cup. They beal Dnipro 10 1-0. Croalian midfelder  Siste s g s e it
e o antes . Tha Belarus ourtament  GiovaniRoso S0 e FEH
were pipped for the wias won by Belshyna wning goal . Dynamo  \GUETTTIITTRS S i
second Champions Bobriusk, who beat iblisi made it six P hE
League by PSG afte Dinamo 93 Minsk 2-0 with  Georgian league and Cup Ty 1%
Ittt i twogoalsnihe steight  doutles oo scwitia LR o Qinsy
minutes ... Hapoel -0 win against o 0inEED
eason o new Fre Beersheba were victors i Batumi. Top Scorer Georgy . Fr siud
Srtmpions womazo. the Israeli Cup final when radz score s S 31iNEEE
FINALS they beal Maccabi Tel Aviv  goal that ciinched th i e Sl o

raise the revenue to allow the to keep

the star names, as well as provide the

big-match environment they crave.
ynski, for

Nantes, is more aware than most of the
roblem.

His club have produced five of the
current national squad, but all now ply
their trade elsewhere.

“The success of our youth centre has

countries when it

rselves.
Next summer’s finals represent a
Th

comes to marketing

Deschamps and his fellow expatriates
parading the World Cup down the
Champs Elysées may be wasted if it
came with a display of football that
produced only ennui

e

s
]

et oy paImAO
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Italians EﬁRﬁPEAN Bad boy
back on De Bilde
track in makes
Formula 1 good
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Football aims to unite divided Cyprus

OOTBALL looks like succeeding
where music, religion and politics
ave fied. if only for two after-

After so many disappointments Charlie Charalambous finds
expectations are high that two friendlies will live up to their name

and Turkish Cypriots have been eager
and willing to ensure sporting contact
with takes place without prodding and

one Greek Cypriot fan. “But these
things have a habi of looking fine and
then going wrong on

Hingis’s
French

o0ns the game will bring rompting from the UN People on both sides of the divide test
‘ﬂgmherdlvlded Cyprus matches involuing youth sides from - summer's anti-occupation protests, ~ This s an mportant deveapment for  have expresee fears that violence
osnia Herzeqovina, each  each TN e botn  and Tarkests war Breat ver the  us. Said Omar A preeidunt of e Lauld crit o pationaits ars stlowe
i U 1 s Fardoonel Sate  arange i what wil b e s spors. Gyt oeraments purchacng o 5. 1o Oypiot Faoibal Assocation 1o Miack ihe fishais andtorh e | Andrea Leand, a former
has a separate football league with no  ing contact between the two sides. 300 Russian missiles, there seemedl i~ which is only recognised event into a political issue, despite the g

contact between the two. Wit

virtually

hope it wil encourage peace in Cyprus

declarations of support by Turkish

French Open quarterfinalist,

0 one crossing the island, the idea of 2 when United Rations.  wouid ever ge off the groun andallowis ol S o Cyprio lader it Gon b

A °itiendly” mateh has long been out of  led intiatves to bring both sices closer Bt Toatball s something close to awo friendiies will be played on i rea Stumsfing block fooks | assesses the world No 1's

the question ther have ended in acrimony. e héaof Cypow I e Tacand awhy  the 12 anc 19 of sune In Nicose and  likey 16 be the Loara Falace check. | comeback in Paris after injury
The desire has always been there, Riots marred a controversial bi-com- the biggest sport on the island and the  will involve under-18 teams from AEL point - the sole legal access between | — —~~— = = 7 7

however. Although Turkish Cypriots  munal peace concert organised his  two associaions are banking on thelr  Limass urkish Cypriot club, horth and South Cyprus — when Greek

heir membershi

annulied and they have frequently been conce

month by the UN when Greek Cypriot
youths ran amok in Nicosia after a rival
ationalist groups.

it overcoming
ther. tors from each side
Unusually for Cyprus both Greek

probably Cetincaya. Some 300 specta-
are expected to be
allowed to attend each game. “I think

Cypriots attempt to cross into the
Turkityontrolled areas
are o serous problems but

AT 16 Martina Hingis is more than just
a tennis player. mber one
is also a $10 million investment.

invited back nsions on Deole want the  we don't want to sign ary dosuments | * And tha Is why 1 was net anly ¢
A combination of this goodwill and a me island running 'We hope it will encourage peace on the  matches to succeed at the checkpuml which would be tan- | tennis world which held its breath
succession of secret meetings on both  high _ since and right now they  tamount to recognising the breakaway | when she strolled on to court at the

sides of the cease-fire line have finally
thrashed out an agreement.

Kiling of o Greek
Two  Cypriots during last

island and allow us to play other nations’

are feeling positive
about them,” said

state,” said Cypriot FA general man-
ager Andreas Stylianeu.

Barcelona crowns a new King

OBBY Robson's face told

He’s modest. He's only

She showed not the slightest hint of
self-doubt. In her first match after a
fall from a horse resulted in knee
surgery. the Swiss teenager stroked the
ball with characteristic accuracy but
moved stiffly, if at all, to shots only an
arm’s length away

six-week convalescence had
clearly left her physically fit but strug-
gling to regain th
built on tour. In the first four months

its own story. Eyes blaz- of the year 31 successive wins took her
ing, lined features mov-  20. But to buy Ronaldo 10 number one in the world.
rapidly and ajaw that il cost $80M, writes After the routine operation to repair

her left knee, Hingis endured three to

utterance. The Barcelo cf Robert Alexander four hours of physiotherapy therapy to
had just seen his team beat ———————————— strengthen her limb. She only ventured
Deportivo La Coruia, thanks 0 Romario ... none has had the on to court occasionally for an hour to

yet another last-minute winning
goal from Brazilian striker
Ronaldo.

It had secured a place in next
season’s lucrative European
Chamy ue, and pro-

immediate impact of the boy

preserve what she
and stroke technique.

rench Open, which ends on
8 June, is the first chance the tennis
world has had to judge whether its new
darling has made a full recovery. The
knee i slighty discoloured and there s

welling or atrophy of the muscles.

could of her timing

t foom  the greatest player on earth, men during her recovery has trans-
below the tall concrete tiers of  is already the highest paid. formed her teenage body into a more
the magnificent Nou Camp sta-  His goal was his 34th of the mature, muscular buil

dium, he should have been

happy.

This season, he has already
guided his side 1o the Spanish
Supercup and European Cup
Winners” Cup and taken them

final of the Spanish
up. Now Ronaldo’s goal
had brought Barcelona back in

her first match, she showed

the title race, just two points e that it under th
behind Real Madrid with three strain of high-evel compett

garmes remaining. Club presi- uld overcome lower-ranked
dent Josep Lluis Nufiez, a carp- o by superior shot-execution

month earlier, was revelling in
his achievements,

But the Englishman was furi-
ous. Furious at the prospect, sug-

amp appearance
iAot
“Where could he go?” asked

s0 respectful to all the other
senior players.”

Though Ronaldo may be per-
sonally modest, it see

huge scare for

obson. “Where do you go after  rest of the world is convinced ‘Tacchini, who signed that multi-million
this? There is nothing to com- o his superstar status. Head above the rest: of all the great pl graced Barcelona ipact of Ronaldo dollar deal with Hingis last year, and
pare, Nothing an “The visit by the King of Spain e women's tour which needs uch

inspired an unprecedented level
of frenzied fan worship after
just one season with the club.
Johan Cruyf, Diego Maradona,

to the first qualifying sessions
of the Spanish Grand Prix pro-
duced only a small flutter of
interest.

But_ when on race
Ronaldo, head freshly shaved
and earrings in place, followed

Catalunya  pl

macher and his.

man Rubens Barrichello.

in his footsteps at the Circuit de

hotographers

charged in his wake. They tram-
pled into the Ferrari garage,
saw him meet Michael Sch

)
u’ can
untry-

Itis at

greet co

wlggest stars atract

natural kid who is going 1o stay

sort of attention only the
litle chance of Ror

is the best player Ive

e Said R “And he

iy e b e 5t o

Barcelona.” But for all

Robson’s confidence, fans see
naldo lasting
the full decade of his contract.

lually the entire city ceiebrated
naldo’s new contract. “The  he is not careful,

club is too big. It sucks away

il lose everything n the end i

chartsmati champion

nkiully Hingis has retained the
breszy confidenca which saw her voted
the rendliest player on the tour “This
injury will not stop me from riding or
doing other things that are part of my
life,” she said.

France: A Lesauin v Lile; A6
is-Orangis,  south _Paris
Germany: A4JE411 Beez, south

and_thun
develop over Romania and and and Ukraine.

the Balkans, but Germany,

ry and sunny. Showers wil

uch of eastern nday

derstorms will

thundery  cloudy

of thunderstorms over Pol
France,
Belgium, Luxembourg, the

WEATHER WATCH UNTIL 4 JUNE

On Friday high pressure  sunny and very warm day. Monday will bring improv-
will dominate over western  Italy and the central Medit.  ing conditions to Spain and
Europe bringing fine, sunny ~ erranean will have blues al as showers die

and Portugal, which will be iterranean will be sunny
Belgium: The Brussels Jazz | very. hot with temperatures — storms over of Spain  and very warm with after-
Marathon, 30 May to 1 dune. | over 30C, will have thunder-  and Portugal may reach the  noon temperatures rising to
storms. Most other parts of ~Costa coastline and the 28C and above across Italy
he Mediterranean will be ~Balearics by early evening. ~ and_Sa tern

Europe, with thunderstorms  shoviers are again expected
developing over Poland and  guer central Spain an will be dry, but show-
e s sy | the Balkans. Further north, ~ Portugal, but coastal res- ers and strong winds will
gt SO ralou | Sweden will be fine with some  affect the Baltic states
Chrdome VD31 Ny, ome sunshine, but cloud  sunshine. Most other parts ~Britain and France will be
AOOAKS and rain will spread east- of the Mediterranean will  dry and quite sunny
austria: AL Amsioton. 2l Ems | Wards across Norway. be dry and sunny with just
e or tw over Further outlook until
S w1 osend vy | O Saturday rain will northern Greece Wednesday: the Me
Road: i Zoet Sweden, Turkey. Showers will also iterranean and most
Denmark. £20 Eas o Esblrg affect Scandinavia and  western Europe will remain
£20 Nyborg 1o Ocense. States. Scattered showers ~eastern Europe with a risk  dry, sunny and very warm.
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Building for the future: EU trade commissioner Sir Leon Brittan believes a new round of talks would help establish rules to protect the rights of international property investors

Brittan beats the drum for
new round of trade talks

IR LEON Brittan, the

Sioner, Stepped up the

convincing if it is
the project.
“If Brittan can demon.

to back

ness community

ant a risk st

executives of the EU

biggest companies. The

nearly swamped by squab.
bles between the EU and the
US over movie imports and
arm subsidies, two issues
that counted for only a frac
tion of the total trading
interest at stal
Brittan wants the new
round to cover further liber-
alisation in farming, services
and industrial goods. The
commissioner has also been
pushing for global rules gov-
erning competition — high-
lighted by the transatlantic
controversy over who has
ower to vet the Boeing-
McDonnell Douglas merger
~ 10 be included in the new
round, along with rules on
foreign investmen
ublished in May
by the UK's Royal Intitute
of Chartered Surveyors
made an urgent appeal for
the World Trade Organisa
(WTO) to ensure legal
protection for internatiogal
property investors including
compensation for confisca
tions,
Brittan argues that the

could horse-trade so that

John Parry GENEVA

everyone, including develop-
ing counties, could benefit

also wanted a new round

S i 58 g 1o ook
the boat until that is
achieved, say US diplomats.
Fast_track” means the
President and his team can
negotiate trade agreements
out_havin
Congressional approval
feveloping world, led
India, s wary that protec-
tionist forces in Europe and
the US will force environ
mental and labour standards
on to the international
agenda, effectively eroding
their competitive edge

Developing countries, whose
limited manpower prevents
them from playing their full

ruguay Roun
that it is neither necessary
nor desirable to start new

HEY have a point, con-
cedes Ruggiero. The
Uruguay Round agree-

ment provides

next year. Subjects 10 be
covered include agriculture,
financial services, subsidies
and trade-related intellectual
property rights in the fields
of copyrights and patents.

|

10 start this review process
ahead of time by setting up
three committees to study

transparency in government
procurement. They are to
meet later this year.
A cctiy n what ine
calls its "built-
agenda’ could techmically b

called a new round in itself,
suggests Ruggiero, even if it
s not what Sir Leon is
proposing. This would have
to be concluded before there
could be movement on a
Milenium Round.”

while the WTO is
il plodding on with unfn-
ished business left over from
the Uruguay Round. Talks
on a financ

resume
considerable hopes of suc-

ero is aiming for
conclusion in December of a
act_liberalising
financial services similar to
that on global telecommuni-
cations signed in
But there has been no
progress on another piece of
Unfinished business left over
from 1993. The powerful
American maritime unions
are blocking even the start
of talks on a worldwide plan
on maritime _transport,
claiming it would give for-
ign shipping companies
o lucrative slice of
Tt vade.

ping up all these
loose ends, Ruggiero admits,

gives the WTO more than
enough to do for the fore-

chance
for Sir Leon to push for the
taklks may not come untl

though WTO
O epat > keep
up sure. “We're

quite optimistic that in the
course of next year we will
build

1999 and get started,
Aot Nadeis o sevor ad
to Brittan,

In 1998 the WTO will hold
its next ministerial meeting,

a
trade (Gatt), the WTO's

ruguay Round follow-up
stands at the time.

Sir Lean's determination
to push the Millennium
Round will presumably see
the issue prominently on the
agenda. Also prominent will

o con
on that a new
round is a good idea.

Money and jobs flowing out of Germany

MANY,
record uni

nds, is now
deserted by foreign investors.

Foreign investment has sunk 1o a

low, collapsing

crippled
employment and
saddled with rising wage

being

Foreign investment has
sunk to a new low, while
German firms are moving

out, writes Chris Butler

recors X psing from

Dm18.23 billion ($10.6bn) in 1995

to just Dm1.14bn last year. In real

rms, pay rises in 1995 reached

ten per cent in some sectors, which  Whert
rts to advise

ave reacted to the

tinue 10 spiral.
operations _The
abroad. Siemens, Germany’s sec-
ond-largest employer, will soon
have more of its staff working
abroad than at home.

International businesses are dis-
enchanted with the German cen.
tralised wage bargaining system ing to intro

ere the unions still hold the

ormer East Germar)

oduce t:

upper hand and are blamed for
forcing wages higher. In a country
mployment is at a record  drop in cf

however does not seem to be hap’
pening, and corporate costs con-

burden on companies
has also increased as the govern- ~ should be r
ment has raised taxes to take

account of the cost of integrating

h growing international

ificaioe. 1 gov ernment
eforms to

Tesore confidence in Ganmany a5 2

county in which

eamings and a
1025 per

reduce personal

rate from 25.9
per cent.

Kramer,

AvANE viac- B

mics Min
Rexrdt said this wesk that the
appallingly low level of inward
inyestment in Germany needs tobe  Germany

Tor his praposed tax changes
Those reforms,

already been diluted in the face of

parliamentary opposition, include a could offset the
rporation tax from 4

per cent to 35 per cent on retained

drop in tax on dis-

tributed earnings from 30 per cent

ment also wants to
and has suggested that the top rate

cent to 39 per cent and the lower
per cent to below

But the reforms may not be
s try- enough to lure business back to
Germany. According to Joerg

an economist in the

1o do business
ster’ Gunter

asked for support
‘which hav

income tax rates

ing

Frankfurt offices of investment
house Merrill Lynch, the proposed
tax changes

rate tax reductions.
The main investor in Germany

westors and companies prefer to

will ot be sufficient

also proposals to reduce the depre-  (Dm:
ciation allowances

panies investing in Germany. This

benefits of corpo-  ment

" divestment

repaid loans to overseas parent

o foreign com-

the US inve

puL their money. Other countries
making investmen
were the Netherlands (Dm264m),
Luxembourg (Dm260m), British
Virgin Islands and Monserrat
(Dm232m

106m), \srael (Dm8am) and
Bermuda

umietaching e direct invest

ts in Germany

Soutl orea

was a significant level of
companies who

America repatri-

ated DmS46m, while Asia, mainly
Japan, sent back Dm536m of capi
al, leaving

investment at just Dm1.1bn.

erman companies realise

that they cannot be globally com-
pettive given th
and the

 high labour costs
vel of taxes in the coun-
© reassessing their

Ty,
invéstment strategy. They are con
cludin

o nvest than at home.

g that there are better places

Rl CK-

IcE-cooL OF
LLUXEMBOURG
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Spanis
reputation
falls in hole

SPAIN's reputation as a
trailblazer when it comes to
meeting the Maastricht cri-
teria on monetary union has
been knocked by the discov-
ery of a $1.4 billion hole in

government books.
inance Minister Rodrigo
Rato says the shortfall has
been caused by a corporate
tax amnesty given to “all the
h companies”

Although the missin:
money seems to threaten
Spain’s abil eet the
Maastricht criteria, investors
remain bullish about Spain

some analysts worry that
Rato's discovery could alarm
foreign investors.

Spain’s inflation and inter-
est rates are at record lows,
and it plans to cut its budget

Spain will be among the frst

roup of EU mermber stats
o join the smme rrencys
But Rato’s claim on 22

May_that he hid uneartned
the Pts200bn concession
from the forme;

d
(0 specuiation as

t
Spain's headline
figures are as
good as they

seem
Arturo Rojas,
an analyst at
alistas

v
“The minister's [
declarations

Gould confuse

and even alarm investors it
their impact on the budget
deficit is not better
explained:” mists
agiee the hole vil affect the
Blldget. deficit, but it 1s not

or whether twil be appled
to last

oot Vioins, chief econ-
omist at Merriil Lynch in
Madrid, says: “The tax
amnesty shows very bad

management by the Spanish
office.” Tax concessions
are

instruments to fight i."

he markets have
given the national accounts
the benefit of any doubt,
although Rato's disclosure
may lead to more scruiny.

Madrid's financial
credentials have taken
a pre-EMU knock,
reports John N Parry

Market support has more to
do with traditionally opague
s rather

as corporate ones
not supposed to understand

hem.
“Take the budget deficit. |

ment. There are too many
s without any
explanation,” he sai
Although the dictator,
Franco, died 23
years ago, the habit of con-
cealing information dies
hard. Even some listed com-

budget deficit to 6.6 per
of GDP

instead of the

declared 5.8 per

cent
since then the
system for calcu-
lating budget
deficits _has
changed. “There
is a tremendous
adjustment of

Rato: $1.4bnhole !y 16 97 D°,

In the privatisation of
etrochemical company
Repsol last year, a signifi-
cant amount of the income

e government raised from
selling part of its stake went

municipal defct at 0.7 per
cent of GDP last year. The

closer inquiry.

ANTONIO CARLUCCIO'S
ITALIAN FEAST
Agastronomic tour of northern ltaly.
Gethis recipe book, £17.99 sterling,
Call 00 171 971 0406. Visa and Mastercard.
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Takeover is
a shot in the
arm for Roche

ROCHE's surprise takeover of A merger has created
Boehringer Mannheim has done 8
lay to rest a year's  the world’s number one

in diagnostics, writes

of upbeat comments by Gerber,
who'said of the deal: I think this

asel. It has also launched the  is a major boost for
cash-rich company into a field in _ Analysts appear
hich, unil now its interests - But they tempered their approval
have been minimal but where, as the warnin,

analysts point out, growth pofen-
tial is enormous.
ince Ciba-Geigy and Sandoz

e have swept
the pharmaceuticals industry
Among the names mentioned as

pess:ble acquisitions have been

synergy field,” says
hers pharmaceunials anaby
at Geneva private bank Darier
Hentsch. Those synorgies - the
word can be translated less ele-
gantly as *job cuts” - are worry-
ing_unions.
insists that there Is aiso an
re are going to
DElob tostee thavs mcvnablos
he says. “But there is also going
10 be e creation of new job
is does not convince
Mathias Bonert, general secre-

tary of the Swisé ndustry union,
who points out that when Roche

took over the Camorman firm

Syntex in ere

aroun of piivae banks it N o8t wond i economic
i et ot S5 il Chnat ke today s this is no
etween time to be cutting jobs," says

remain competitive, Engelhorn
was ripe for an approach from
Gerber. The deal was apparently
done without the aid of banks.
oche, like Boehringer, is
essentially a family-owned com-
pany with majority ownership in  gen

Bonert, although he admits he is
re what he can do about it

has a relatively small but thriving
pharmaceuticals  business,
notably in the field of diabetes
research in collaboration with
Lilly of the United States. Several
analysts say they would not be
surprised to see co-operative
venture of s ind, i ifer-

ent companies, carried further

ily to make an acquisition since
the foundation of Novartis, par-
ticularly since Roche is sitting on
a mountain of cash and has been
known for years as a cautious
investor
The $11bn Boehringer Mann-
heim acquisition will have gone a
long way towards dispelling that
ares ini-
tially faltered on the Swiss

Kingdom are the three countres
ere the merger will have
Teatest. marketing impact
Baehringer Mannheim’s market-
with some brokers saying Roché  in s expected 10 be

had paid too much for a com- particularly useful when Roche
pany which needs an injection of  brings five new pharmaceuticals
cash. They recovered later, pre-  products already in the pipeline

sumably on the basis of a Series on to the market in 1998,

John Parry in GENEVA
o o TAYMEETER

Junk bond king: the involvement of blue-chip banks has helped get rid of the aftertaste of the unscrupulous era of Michael Milken (above)

Investors work up an
appetite for junk bonds

UROPEAN investors are

Poor yields from state bonds have given firms with lower
credit ratings a higher profile, writes Nicholas Moss

bonds is creating an appetite for  the high-yield securities this
ear.

high-yield debt securities from
companies whose balance sheets __Michael Ridley, a director at
1ok essthan hslty salomon Brothers European

week Impress Metal fixed income syndicate, the lead

Packaging, the can production manager on the Impress bond,

nture of France's Pechiney and  said it received more than double
Germany's Schmalbach-Lubeca,  the number of orders it was
completen » D200 million - sxpectn fo te paper. A he
(5118m) issue. Its 9.875 per e volume of transactions

SN Compartsuiih Sy
less than six per cent on a ten.

ear German government bund,
the benchmark bond for Europe.
“The premium is paid by the com-

will grow "as the appetite for
credit as a medium for improv-
ng returns on a portfolio”
increases.

The hunger is being fed by a
number of factors. One of the
main reasons has been Europe’s
quest for monetary union, which
has resulted in less diversity and

in April, two junk bond offer
ings from Swiss sanitary com-

pany, Geberit and the European  volatlty among European cur-
division of US battery manufac-  rencies, thereby reducing oppor-
v Exido, worth s cumhmed tunities for speculation, and
Dm335m, set the to lower yields on government

investors with annual yields of  bonds. ~Some of the old high-
jeld games are not as much fun

institu-  anymore,” said Ridley
tional investors to Europe’s first  Ravin Onakan, government
it bond strategist atLefiman
en- Brothers in London, said the

nvesiment grade’ thresh
old - pence th slightly deriive

yields from government bonds in
the peripheral markets of Spain,

term “junk” bond - has been taly an ' mple,
oAt e Bankers say 50 e cios 1 hew lons v o
many as 15 companies will issue  verging to the German level.

a total of about $1.5 billion of gap between German and

Halian bond yieds is around 150
down from around

les year. Onaan saic: "The gap
will continue to n

vestment in the
European currency-denominated
junk bonds i still a trickle com-
pared with the billions of dollars
which flowed into the US junk
bond market at its height in the
late 1980s. But Mark Fox, chief
European fixed income strategist
at Lehman Brothers, said the
market for higher-yield bonds in

urope “could easily be worth
$100bn within five years”
The figure is based on a com-

parison with the US junk bond
market, which has experienced a
resurgence since the days of
unscrupulous selling, company
defaults and the conliction of

the “junk bond
Kini r securities fraud
Lehman Brothers estimate that
$217bn is committed to
Fink b frors v gverah k.
ket of $4,700bn in fixed income
investments, while Europe’s
bond market is worth about

,100bn.

“The involvement of many blue-
chip investment banks, including
Deutsche Morgan Grenfell,

Credit Suisse First Boston and

Merrill Lynch, has also helped
to get rid of the aftertaste of the
S def Europe’s only
revious experience of junk

active market collapsed in the
early
Another driver has come as

risk with high-yield bonds from
‘companies which receive a clas-
BBB- from rat-

bought shares. But there has
been very much a shift in atti-
tude among Europe's tradition-
ally wary and conservative
investment communit
more sophisticated under-
standing of balance sheets, lig-
uidity ratios, and a growing pool

Indonesia’s policy of raising
EUROPEAN competition barriers to help fos.
COMMISSION (€7 a national car industry and

S ECE S O other measures concering trade
in cars and car parts. The
BRUSSELS request for the establishment of
2 WTO disputes panel followed
further request for formal con-
sultations with Brazil over its
government incentives to invest
in the car sector. The Com-
mission said both regimes were
rime examples of government-
mandated trade distortions”.
paign to be undertaken jointly O the same .
th W, Thibault de Silguy, financial
affairs commissioner, suggested
that Switzerland might want to
link the Swiss franc o the euro
after the single currency’s intro.
duction in 1 mal link

ON THURSDAY Ritt Bjerre-
environment commis-

importation and sale of endan-
gered species.
eaking at a conference in

the growth of bilateral trade, de
Silguy said in a speech to the
Swiss bankers' association.

riday the Commission
launched a food aid package
worth Ecu46.3 million (§53m) in
SUpPOIt Of the victims of famine
in'North Korea. The Commis-

and cultural =

On the same day, the Com-
mission released a réport show-
ing that the dai

likely to increase as dairy hold-
ings increase in size.
Meanwhile, Padraig Flynn,
employment commissioner, said
the European social model was
“plainly not functioning in the
er state or indi-
“What we offer

/s

Bjerregaard: holistic approach

sion said the individual food
Fations distributed to North
Koreans had been reduced to
100 grams of rice per day.

Later that day, Neil Kinnock,
transport commissioner, asked
sterile debat N Ver-  the Dutch presidency to cancel a
S deregulatio Zded: . speil meeting f tanaport min
“We mst feconcile ine floxilty  2ecr oo o o B
it fims ned wich th e ich o conciue. (1
ity which workers reaire.” neqotiations with

Switzertand. Kinnock, who had

earlier lobbied the presldency to
call the meeting, had to declare
over l at “last minute chamjes mlru—

ment.” Speaking at a joint US/EU
workshop in Washington, the
mmissioner called for the
e 10 “move beyond he old

of regulat

EUR¥VPEAN

A WEEK IN THE LIFE OF THE EU

Safety net for endangered wildlife ... commissioner
says social model is not functioning in interests of
state or individuals ... Swiss transport talks cancelled

duced in the Swiss proosals - tion service aunched under the
made a Council meeting unjusti- zens first” initiative;
fied” telephone and
With both sides engaging in

angry public recriminations, the
cancellation might mean the col

Berne could be concluded only
if agreement could be reached
across the whole range of issues.
The transport negotiations
foundered on persistent dis-
agreements over the toll that lor-
ries pay when crossing the AIps.

practical problems encountered
roblems most often
raised so far concern social secu-

nationality, right of residence,

ree movement of ser-

vices and recognition of qualifi-
catio

policies to market forces alone,

saying these would have to be EUROPEAN
“consciously managed by explicit

decisions of government and CoOuUNCIL
other agencies”. Economic, eer o
employment and environmentai BRUSSELS

concerns should be
their separate boxes”
missioner said at a conference in
ussels. A similar me
spelt out
Commissioner Bjerregaard.
On Tuesday Jacques Santer,
commission president, welcor
the "European day for employ

EU special summit
ON FRIDAY European Union lead-

of the Maastricht treaty to take
place at the EU summit o

ment” on 28 May, on which sev- June in Amsterdam.
eral thousands' of marchers  with four weeks 10 go before
ould form a “hum: hain”

the conclusion of the agreement
around EU buildings in Brussels. on £U reform, governments were
The French car makers’ decision
10 close the Renault plant at
Vilvorde earlier this year w
example of people’s confidence
in Europe being undermined, :
Santer sai mission president, lobbied other
Wednesday the Commis.
sion announced that more than  taken to protect workers’ rights.
630,000 people had already con-  The summit was the first
tacted its single market informa-  attended by Tony Blair, the new

g
E
2

K prime minister, who spoke

uding the removal of
to flexible labour

hile, Jacques Chirac,
the French president, noted that
Blair was the only leadler to reject
the notion of 2 Yeiropean socal

exported by a number of Asian

Energy council
ON TUESDAY energy ministers
meeting in Brussels failed to

work for

meeting i June o et th long-
delayed i

nenanus sai it would
decide during the

isation, such as the UK, opposing
partisans of more competition,
such as France.

Farm Council
ON Monday and Tuesday farm
ministers meeting informally in

generate @ prodcton surplu of
‘two million tonnes a year after the
/s central and

European membership
candidates, ministers stressed
their reluctance to engage in
a radical overhaul of existing
mechanisis.

Defending massive help for
dairy farmers, a number of minis-
{ers highiighted the mportnce of

ing for

Commission would put forward

milk powder this year and that an

increase of expor refunds which
some ministers demanded woul
destabilise the world markets and
depress price levels. The
Commission would push for a
tep-by-step reform of existing
‘mechanisms, he said.

‘Santer: workers' rights

THE WEEK
AHEAD

THURSDAY: the EU's advisory
group on the ethics of biotechnol-
09y announce recommendation
n the cthical implications of
Cloni
7 he e day,the European
Parliament wraps Up its two.day
mini-plenary session in Brussels,
MONDAY: EU foreign affairs
ministers meet in Luxembour
The agenda includes preparations
for the Ams
and agreements with Egypr,
Lebanon and Jor
DAY Jal:ques santer
receives Ivan Kostov, the
Bulgarian prime minister.
Veanwhile, Martin Bangemann,
industry commissioner, visits
China.
rio Monti, internal market
commissioner, onino,
nsumer commissioner, and
Karel Van Miert, compeiition
‘commissioner, speak at a confer-
ence on emerging technologies in
Brussels.

Thomas Kiau

BUSINESS
‘WEEK

DAIMLER-BENZ's $1 bil-
lion vehicle manufacturing
joint venture in China was
put in doubt by bickering
among it two Chinese part-
ners. There was also concern
about cost over-runs caused
by the removal last year of
duty waivers on imports o
capital_equipment. Two
years ago the German com-
pany beat US rivals Ford and
Chrysler to lead the project
in one o s last big
untapped markets.

Almost one quarter of
Halifax members eligible
for share handouts when the
UK building society converts
10 a bank with 2 stock mar
ket listing next week have
decided to sl heir stakes
immediately, netting wind:

falls expedicd (o exceed
£2.300 (3,700) each. This
will ease the fears of institu-
tional investors concerned
they will not pick up
enough of the stock
member countries
agreed to outlaw bribery of
public officials, which is a
tax-deductible expense in
as a means

1o be finalised within a year.
s Nemtsov, Russia’s

first deputy prime minister,
said the interests of foreign
investors in Gazprom would

rotect

simplify the dual sharehold-
ing structure in the giant
owever,

three times the price of its
local shares.

Poland wes hoping to rase
more than when it

investment group, led by JP
gan, is expected to buy
up 1030 per cent of stock in
the bank, which has 17.1bn
Zloty (55.30n) in capital
Keiper Car Seating,
Germany's last independent

Flights on Cathay Pacific and
ragonair were grounde
because of safety concerns

with the en

Deutsche Post chairman
Klaus Zimwinkel said the
planned privatisation of the

ted in

H

over propos-

tors who traditionally back
the market - may be revised
after angry protests at the
speed of reforms.

Airbus, the European civil
aircraft consortium, ma
miss it 1699 target o rans-
form itself into a fully c
mercial company, according
to Jirgen Schrempp, chair-
man of Daimler-Benz. He
blamed resistance by French
partner Aérospatiale to the
change. The other partners
are British Aerospace and

asa of Spain

P&O, the UK shipping and

mduslry ‘minister, would give
the go-ahead next month to
the merger of its Channel
ferry operations with Stena
Line. The deal awaits
Commission clearance.
Beogradska Banka, the

pressure injection system for
combustion engines.
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Piéch and his dream for Volkswagen

The German motor giant is Europe’s
largest carmaker. Can its chairman also

make it the best? David Brierley reports

and dowr
Brightly lit pleasure

boat moored in Geneva ba

Europe’s largest carmaker

SPOTLIGHT trailed
the Volkswagen insig-
ni n the

had every reason to cele-
brate ater a torrid year of
dreadful headlines. They had
been hit by stories of indus-

moral respons

rk past
Now Volkswagen is pow-

ering ahead It is indubitably
ai

rising, and its share price
has doubled in

onths.

This is Piech's achieve-
ment_ In 1993, when he
joined Volkswagen from its

Fiished t st Lastyear,
Volkswagen's
dpleyecs made Tour M-
lion cars and profits are
Deginning 10 take off -
reported frstquarer pronts
Salomon
Srthers. the Tvestment
bank. predicts profits of
Dm600m this
Drm2bi next year.

says, “a nrewnrk P
new produc

owagen has replaced
and revamped the whole
range of cars offered
four brands - Volkswagen,
Audi, SEAT and Skoda. N
it has the widest and young-
est range of models of any
major European manufac-

comy
“Above all, Volks-

breaking even, after years of
heavy losses. SEAT is still
searching for a clear bran
identity, but Piéch has given
important new car, the

Arosa minicar unveiled in
Geneva.

Demand is strong, There
is even a three-montt
ing st for the "olu” Golf,
while a Passat ordered now
will only be delivered next
year. Almost all Volkswagen

plants are operating at full
capacity. This means that
costs per vehicle are signifi-
cantly lower than before and
that Volkswagen can com-
pete on price as well as on
quality. Buyers no longer

mphasised.

agen to build the Arosa in

seven hours and the new
olf in s, The aim is

to halve this figure in the

coming.

unguarded ent. picchn

ted: “We're increasing
Droduc(wlly faster than we,

“Platform” production
equivalent

nder European manu-

Tacturers are 21 following
Volkswagen’

Piech has redirected the

Dm7bn which Volkswagen
invests annually, cutting

investment at Skoda and
SEAT and fing a cam-
paign o models
o brodection metnods

have enabled Volkswagen to
ineer out” costs, but

mucl also

achieved by saueszing Sup-

liers.

success is widely

versially hired from Opel
The appointment of Lopez
abitr cispute over
ndustral esplonage
© his
In January, Volkswagen
paid Opel $100m out of
court to settle the dispute.

It looks as if Piéch is

building a German
industrial model
for our times

“This disaster did nothing to

minish Piech's personal
standing within Volkswagen,
and in March his contract
was extended to 2002

Piech
“life’s ambiti
Volkswagen into the best car
manufacturer in the world

personal wealth. The m:
zine Forbes estimates this
60-year-old Austrian to be
worth Dmbn; he and his
family own 70’ per cent of

e
himself empha: “we
have made some progress. A

Ferdinand Piéch: Either we pull the company round, or it is finished, he sai

1993; today Volkswagen is Europe’s leading carmaker, and its share price has doubled in a few months

areat deal o restructuring
done

manned

such as the O

duced three times as many
emplo,
accoraing to the
Economist Intligence Unit
doubt:
o8y ity inproved s
rformance recently, the
asic problem remains
Pigch  has = already
achieved much. Political
interference has been
reduced by a law cutting the
voting rights of the 20 per
cent stake owned by the
state of Lo
the cat-and-mouse struggle
with the all-powerful but not
unco-operative 1G Metall
union continues

major breakthrough

\orking week was cut
hours in exchange for
a similar cut in wages. This
ensures that the company
does not automatically lose

reduced without redundancy
payments. Staff numbers at
Volkswagen's six

plants have fallen continu-

sin
128,000 t0 95,000 and fur-
ther cuts ,000 a
lanned this year and next.

Complicated, plant-by-

ments have led to

greater flexibility. Workers

swap between Volkswagen's
north German plants

0 demand peaks.

(e contracis a pro.

osed which would see

younger workers working

ing reality than the
suggested creation
ervice

strength of the company by
rapid depreciation and igh
are

B of e
Volkert, union representa-
tive on the Volkswagen
supervisory board, said:

well with Volkswagen, peo-
ple want their share.” Whi
Piech continues to press on
costs on all fronts, Volkert is 4, =
looking for an ai er-
age wage settlemen

But while this struggle is 2

set to continue, Volks-
‘wagen's advance will not be
stalled.

It looks as if Piech is
building a German industrial
model for our times.
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COMMENT

HEN Karl Lammers endorses
the notion of a European eco-
nomic government, people lis-

fen. The chif o the Chrisian
Democrat majority in the Germar
Bundestag is a close aide to Chancellor
Helmut Kohi, and his sudden acquies-
cence seems to reverse 12 mon
strenuous German opposition to a
French proposal

e proposal is expected to stand
whoever wins the French election on

known as L'Atelier 99 (Workshop 99).
Their wel-argued plea was published
ntaire, oritative
poliical quarterly based in Pars
LAtelier 89 is committed 10 sort out
various important issues related to
monetary union, and fiscal co-ordina.
tion must be the main one. Being
eager to foster better Franco-German
affairs, the group
rse than to clarity
France's views on a topic that has
caised more aggravation than good-
il between e an
in i w Lammers says that
Gcrmaﬂy 's cnﬂmscmc it hinges on a
point of semantics. He approves the

German backtrack takes fiscal
harmony one step forward

idea of a sabilty council only i it 5 10
act as a “counterpart” to the indeper
dent

Caiod for by the Franch ol unats
eptable interference with the
European central banl

“The length of time it took to clarify

economic government” or “stability
refer to the need for closer
co-ordination of policies between
member states. A single interest rate
will be set for the whole area by a
single central bank, and the ECB will
pursue a clear-cut objective — no infla-
tion -~ throu
tools. It will enjoy high degrees of
independence and continuity, immune
from the vagaries of politics.

INSIDE VIEW

the ECB, writes

Germany's Christian Democrat leader now backs
the French proposal of a European economic
government, as long as it is not a counterweight to

Editor Thierry Naudin

&

The concern is that this concentra-

this group s also known, 5o far Iool
like an unwieldy coalition hobbled by a
rotating presidency in Brussels and
periodic elections at home. But if the
sin an interest rate is to be
pitched exactly at the point where it
will encourage growth without infla-
tion, taxation and government expen-
diture in the participating countries

must first be co-ordinated. As Jean

clear-cut situation as prevailed in
France on 26 October 1995 once
president Chirac decided that curbing
the public deficit was his top priority,
the Banque de France felt free to fol-

lack of a
single budget. Transferring more fiscal
control to the EU s out of the ques-

tion: the treaties do not call for it and
public opinion would reject it. For the

rate, which are e of the main bene-
fits of monetar

T faced with inconsstent fiscal poli-
cies, the ECB will opt for caution, and
a conservative stance may cause

in some areas.

nefiiency il simiarly occur { peo:

. or

if it is turned into a scapegoat for eco-
nomic mismanagerment.

Finding the right policy mix between
governments and the central bank
maters al the more & the European

cyclical

Large pulic sectors and highly regu-
ted labou s are no longer
T 5 vesp caple expeniture

ssumption going through bad times.
This means that i fiscal and monet

icy mistakes is greater.

rry notes, when it comes to manag-
ing an economic cycle, European
central bankers have no experience to

speal

sses that so far European co-
ordination has been only of an institu-
tional and legal nature. Co-ordinating
discretiona ew chal-
lenge for fisalauthorites, This s why
LiAtelier 99 advo degree of cen-
ralond badget montonng T 1% o
gests that selected items of national
expenditure might be activated only
after prior consultation with other gov-

*

rovide in-depth
informed polic
 Latlier 99 alsp propose a euro tax
be levied European
ramamem but have little to say about
w the democratic legitimacy of the
ity ounsi mighe b6 o

and monetary stabilisation and for
focusing on joint economic policy-
making - th challenge for
European democracy.

oppose Brussels' plans for a

Pensions
are back on
EU agenda

France, Italy and Spain are expected to was _a

pension market, reports Melanie Bien

The number crur
of Eurostat take

oVING
sidelines
headlines o

more open

lem of
Tunding. renremem
is back
s nes oY
when the European Com-

osition to the pro-

posals is expected to

towards a single market
in pensions.

rm {0 the $2,700

been

efo
billion industry has

states. In

jovernments are the

states may be breaking

EU law on capital move-

ment by insisting that 80
cent of pi

per of pensi
assets must be in the cur-
rency of

sa e
Netherlands and Ireland,
thisis not a problem. but
elsewhere i

There are restrictions in

assets and currencies.”
Geoffrey Furlonger, | Was keeping
thing from road casualties

rent to them.”

icy allowing easy trans-
ferabilit

ieme membership bet-

ween firms n different

e Torced to Wi &
ive Created by Leon

then the competi-
tion commissioner, which

sion opes this will pro-
mote debat

last create agreem:
between member states,

abs

mission introduces radi- ~ William Mercer., said the
for member ~ proposals could prove | Uve has learned

states to open up their hard for the French to | number:

pension markets and Iift accept. “The French | Political nerves.

investment restrictions.  would rather any funds wakening

ay luis officially ki
to althou

of pension

e ‘Community, the for
1o the Common Mar

organisations.

at long
ot

te and

stage as EMU looms

from

tional limelight, busy as it

European Coal and Steel

gle EU policy will go ahead

o Eurostat, the Single

landmarks. ng t

nchers
centre

the
the
vernight

on any-

came in

nown as

ugh the division

policies with medium-term
horizons and pre-determinet

deadiines in a variety of new
areas.” says Franchet. ”

sound statistical base was
require the
Commission knew where the
EU stood and where it might

»

rerunner
ket.

ians,

ing on governments' tax and
spending
could generate considerable

without ou tistical  political heat, as Eurostat

investigations,” stresses found with France Telecom.

ves Franchet, the French- The French government
[z director. had decided to take over the

general of Eurostat for pension system o

the past ten years, after 2 national telecoms utility,

career with mulilateral  vorth a sizeable Fir i

privatised. The idea was to
reassure taff that pension
rights remained safe whil
utilty more
Tiacie o vestors

Bean-counters’ finest hour

governments may resort to.
As states adjust budgets to

A convergence databank

is being maintained jointly
Monetary

wiith the European

states adopt it.” Politically
sensitive statistics, such as
consumer prices and
national budgets, may con-
tinue to be compiled along

French budget rules pre-
vented the fund's cash flow
from being used to reduce
the deficit. But the Anglo-
American notion of “public
borrowing_requirement”
imposed by Eurostat in judg-

do just that, As the French
Treasury found when draft
ing this year’s budget in the

looked

reduces public borrowing as
it is defined as a capital  all the member states.
transfer with no liabiliti

not a financi
which would have liabilities. ~ pay
But what had

ticed earlier became hot
Stuff in the run-up to EMU.

ment by Eurostat of what
like an undignified
trick added to

Making it count: Eurostat's unrivalled expertise is ready for the 215t century, says its director-general Yves Franchet

s, France’s
fal transaction

gone unno-
investmer

nical endorse-
sion systems. Bu

the political  with

matically to similar cases in

pensions are paid ot of cur-

rent contributions instead of

nt earnings as in

Anglo-American funded pen-  Contacts
it indey

dent French experts agreed

national rules.
nder EMU, budget

Some cou t to
whore. adopt Earostat's anmonised

‘consumer price index, and
the European central bank

pen-

autumn of 1996, the fund _outery. The decision was rostat advisers ~boasts: “Our expertise is
reduced ~the taken by major-  that whatever the format, a unrivalied. We are already
Geficit by an  EUrostat ity vote. but pension fun il into the 215t century."
amount equal Eurostat’ was assets, and the liability to  This is a comforting
45 per cent of |€@rned that suspected of pay benefits to future pen- thought given Eurostat’s
gross domestic caving in to  sioners cannot be ignored.  sensitive role in EU affairs
product (GDP). FAW NUMDErS French pres- ir gave Eurostat a A case in point is
Finance minister sure. Franchet chance to latif is proce. of compiling GOP fgures,to
Jea huis  Can touCh  says: “We were dures publicly, Franchet be introduced
imprudently o ROU prepared Saye. "Dt Tol is & cater  Contribytions o the EU
boasted that by raw political (o tis shiel of - gorise budget items. But it is - budget and various entitle-
reducing suspicion ffom up to the Commission, not  ments re determined party
et %o the nerves English- us, to determine the sustain- on national wealth as mea-
required three spesking media able nature of ther mpact” s
per cent of — his means that Eurostal's S0 if tax-payers’ money

r mone-

that originated in a similar  but on
case involving Denmark
Telekom two years earlier.
The takeover of the fu

public opinion

Gecide on individual cases,

accounting treatment of spe-  dates.
cific budgeta
Every decision applies auto-

nciples of

transactions.

technical decision regarding
France Telecom in no
pre-empts the economic

or creative accounting that

must change hands, these
way

these are your beans.

Thierry Naudin

Why is France
out of pocket?
EMMANUEL CONSTANS, the

director of the Monnaies et
Médalles, the Paris mint, is perplexed

of France’s low-denomination coins.
Demand for small change normally
tracks growth in the economy,

ime coins has
joesn't

Other explanations
include the trend for young

Africans to wear the Coins as
pendants, and collectors stockpiling
them before they are replaced by the
euro in 2002

RICHARD LUGNER has found
anovel way of promoting his

Vienna sh
has

Blauensteiner, 66, received a life
sentence for murder in February
after poisoning her first husband,
though police say the blue-rinse
pensioner has killed up to a dozen
people. Lugner has put in

Lugner: hoping to make a killing

request to the authorities for her
temporary release from jail. He
says shoppers are dying to see her

JUST AS Europe celebrates the
annivrsary of the Marshll
Aid plan, another symbol of
posbua Genaroaty oo for its
Germany’s si

due to budget cuts at the US

inform: . The Amerika
wser in Munich and Hamburg will

be relocated this year to cheaper

consulate and are

their calendar of cultural events,

privete sponsorship is desperately
Delta
Awlmes are among the private donors.

GeneralGeorge C Marshll rn n his

WITH change coming after

18 years of Conservative rule
in Britain, there’s reason for not
bei new Labour
minister from another. At least
that's Andrew Hastings's excuse.
The senior business development
manager for Europe at US oil
company Conoco was amon

Parliament in Brussels when they
came across Jac}

Development Agency. corrected
him, he beg

0, it's
promisingly: “The minister for
domestic affairs.” No, that's Jack
Straw, actually.

ELISABETH BLEYLEBEN-

second largest bank. But the 48-year-
old daughter of a former finance
minister and president of the national
bank, sister of a top aide to the
economics minister and wife of a
senior bank director, is't making it
easier for other women to follow,

equal rights. She says women already
i

Count Marzotto: man of few words

aside to take a back seat in the
daily running of the Marzotto

Hugo Boss,

minister for Agricalture, Fisheries
Food. *
Brescott” sand Hastings,
promoting him to deputy prime
minister. John Farrell, national
marketing manager at document
company Rank Xerox, got closer
with “John Cunningham”. But it
all went wrong when John
Humphreys, one of the European
managers at the Welsh

COUNT PIETRO MARZOTTO,
chairman of the Marzotto
textile group, is known in Italy as

aman of few words. His annual
general meetings are often over in
45 minutes, compared with the
usual verbose affairs lasting at
least a day. True to form, his
surprise announcement at last
week's AGM that he would step

Unfortunately, it's not quite as
fashionable.

IN HIS last days as chief

executive of rewer
Carlsberg, Poul Svanholm laboured
over two big deals. Both of them came
off, but his more leisurely pursuits are
being disturbed by the threat of his
‘magnus opus unravelling. Five
months into retirement, Svanholm is

still having to deal with the scrutiny of
onopoly investigators into the

Svanholm's “conquering of the Nordic
Coca-Cola lake" is going to be
investigated by the European

‘competition from the Carlsberg/Coca-
Cola joint venture.

THERE are signs of anxiety

the German engineering giant. It
seems heads will roll after the
locations of police radar traps on
the Lisbon-Oporto motorway
leaked from the compan,

Engineers apparently faxed details

motoring magazing challenged fts
readers to set the record for the
fastest time between the two
cities. The leak pinpointed the
exact spot:

speed its way to Siemens.
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As a Dutch electronics giant continues to cut costs and shed businesses, a troubled Italian firm looks for a partner

Boonstra takes his time as he
puts house of Philips in order

The chairman is evasive
about what the future
holds for his company,
writes Barbara Smit

PHILIPS shareholder had

harsh words to say to
chairman Cor Boonstra at
the last shareholders’

mesting of the D
rou Tepostorous.
stormed, waving the company’s
annual report in the air.
The outburst was prov
BooniTas Goening ot
report, which announcet
“Profitability is our strategy.”

reholder's tirade reflected a

growing impatience to hear
more about the company's
ture moves as the digital revo-

lution unfolds. “Making profits i
an obvious object
porate strategy,
holder pointed out.
Over onths,
Boonstra has been remarkably
evasive about the role which
Philips, Europe’s largest elec-
tronics group and originator of
such innovative products as the
pact e Showtd i the
next cenfury” The chairman has
stressed that he needs time to
get the Philips house in order,
under the motto that *you havé
1o repair the leaks in the roof

e,
as'the share-

out a fresh strategy for Philps is
an arduous tas}
that the high-volume electronics

explains Steven \/mlqk " Bhilips
analyst at ING Bari

3 ar Boonstra has oy clari-
fied which activities he did not

abandoned the aiing Grindig t5
its own fate, and has divested
large parts of the media busi-
nesses set up by his predecessor

ans, caused friction within the

chairman of the Philips supervi-
sory board. A series of depar-

turned into a shark”. Never-
theless, analysts argue that the
painful divestments were as

justified as Boonstra’s cost-cut-
“Two

involved in the business of cable
elevision networks,” says

Vrolijk. *But as things turned

Eoter the Genie, Phlps’ new
mobile phone, which t

any claims s not only. the

‘analyst with MeesPierson.

any Philips-watchers are
convinced that the Dutch group
has the right technological

Good housekeeping: the new chairman of Philips believes ‘you must repair the leaks in the roof before you start fitting your new kitchen

as WebTV (giving access to the
Internet through a television set)
the United States and it is
bracing itself for the introduction
Digital Video Disc (DVD)

this summer.

e importantly, ana-
ysts believe that the company’s
marketing _techniques are
improving fast. Philips has suf-

embarrassing and costly
flops as it failed to successfully

dard lacked support from other
manufacturers
and software
makers.

are

marketing acumen, he seems to
be more concerned about th
rketing issue than the product

73

sue.
“This is illustrated by the com:
panys fast moves into digital
mobile pho ntly
invested “huncreds of millions of
quilders”
Consumer C
make the phones. Headquartered

other former managers from
rival companies such as Nokia
and Motorola. Philips admits its

stumbling black in other areas
It may well have to compete
head-on with powerful computer
companies because of the con-
tinuing convergence between the
personal computer and the tele-
vision set

‘Many of the new electronics

Beek, analyst at Kempen & Co in
Amterdam, *hilps should def-
nitely not get into the PC busi
ness, Dut they must make Sure
have access to PC function-
alities, perhaps through partner-

signs that the

it

learned its les-
son at
With
agreement
the

dard, for example, th
an important battle,”
Slotboom, Philips analyst at
Amstgeld. "“In 3

tried 10 be a technological inven.

last,
the
worldwide, sing

the

test for them’

ank

will be a serious

le DVD stan
ey have won  phone, Fizz, in
says Henk

the shape of the

past, Philips

i
the top-three
layers before
the end of the
cecade.

Philip
duced its first digital cellular
and this v ity upgraded in

Cated Spark (with voice.dil) in
September, and now the Genie.

market share is tiny and PCC will  ships with- large computer
DRl . e loss-mak- firms."

Philips is betting  ing until next  To concentrate on the unfolo-

s year, but it ing digital battle, Boonstra is

on digital phones: intends to expected to sel more

mong  Philips businesses.
even divest entire units such as
lighting and medical systems. In
the meantime, analysts continue
0 reward Boonstra for his cost-
cutting efforts, and they admit
that it may be unfair to expect
oonstra to clearly formulate a
stitegy at this tage
2 has already set
somé punchy targets and i
Nappy tha he addressed urgent

intro-

ophisti

instruments to take a leading tor, comin roducts  “They have introduced these issues like Grundig.” says
part in the market for digital ~that did not necessarily sell in ~products at a much faster rate Schwarzmann. I would have
consumer products, as well as a high volume,” Nimrod  than ever before in a comparable ~ been a lot more concerned if,

worldwide distribution network
to sell them. Philips has already
launched digital novelties such

“Boonst:

Schwarzmann, electronics ana-
lyst at James Capel in London.
ra is showing more

electronics  market,”

Schwarzmann. However there is
concern that Philips may hit

says
helm, he had come forward with
a precise plan.”

Olivetti’'s dowry
looks threadbare

ROUBLED information  \ho will make an offer
technology and telecoms 4
T b for the fallen giant's
hand? Ruth Sullivan
reports from MILAN

Colaninno says it is, although technology arm Olsy, telecoms

e admits that there is nothing  company Omnitel Pronto and
concrete yet in his plan “to find  office equipment unit Lexicon —
agroup of hard core sharehold- are cash hungry. n
ers to finance and share Omnitel Pronto need continued
Olivetti's long-term strategy”.  investment, whi icon

expects L8.4bn first-half losses
ust be restructured

before it can be sold.
itel - the sole reason
many investors stayed with the
roup — is hampered; the new
mobile phone operator wil not

3

An’ independent subsidiary,
Olsy accounts for 60 per cent
of overall sales. It expects a
first half pre-tax loss of about
28bn, but said it should post a
survival, Analysts say Olivetti's  small profit for the yea

© far from reassuring, mark-
ing another year of foss
losses

n London, says Ols;
critical to Olivetti's search for
partners. “Findint

holders will be more achie:

Although first-half

to narrow  if Olsy can turn the corner.
mil- s still too early to see if
lion) from L350.2bn, analysts this will happen. Olsy gained
er. 500bn in new orders in the

n, is 1o services companies such as

prese
to about  French group Sema.

L2.000bn at year end - the Al this means Olivetti will

not find it easy to attract new

m not convinced the cri-  partners, who will be aware

Paola Toschi, ~ that shareholders have injected

lan securities 3, the

for the first half are stll heavy ~ been throwing money into a
th ihe mic-term outlook ~ black hole for too long, its

remaining risky.” time for results now,” said
Tt i lear the group is sl Fiorentini.

haunted by its old problem of _In the mid-1980s Olivetti

high costs, despite the progress

of recent restructuring which ~ giant AT&T, followed in the
included a s asset dis-  early 19905 by US information
sals that have raised more technology company Digital
than L80Obn since September.  Equipment Corp. The AT&T
Olivetti blamed its recentiy alliance ended in divorce, while

is more widespread. Analysts ket at a loss after two years.
more job cuts are needed, _ Colaninno won’t say when
particularly at managerial level.  the group might even,

Fiorentini, analyst at
securities house Centro Sim in
Milan, said; “The problem of string o
high maintenance costs
ring throughout the group i
needs to be tackl ive a bre
Colaninno s answer is o WOUITt baeve m
boost sales and markets rather
than cut jobs. “We must
our sales higher than our costs,
a simple theory but one that is
difficult to achieve.” All the
core businesses - information

H
)
£

0 sign on the dotted line.

s Meyer, president of the

OFFICIAL INTEREST RATES MONEY MARKET RATES COUNTRY __ GROWTH INFLATION  UNEMPLOYVENT
awowrs. sexcic EC OMIC INDICATORS g et ety et ) et
Previaus Dateof Tis ek Yo s Week ver Caes Povoss vear Latst Wonin Year Latet Mnih Year
Rate rate  change Name  |week ago ago  week ago ago  Name Commentary by Thierry Naudin quarter_quarter_ago _momh _ago _ago _month _ago ago
Fuma 250 300 4% Dwom | 39 34 325 5B 56 64 Ombed | THE FRENCH Left would make the  substantial co-ordination of fiscal Awva 08 | 14 10 Maris 1o 16 A 44 41 42
segon 300 am 6% Cewa | 33 319 325 597 SE 6680l ingle European currency it top - policies but that docs not mea I pagun 174 19 07 Aw13 15 20 Aw129 31 134
; . 9 Priority if it came to power, said ~any way identical fiscal policies’
P Bl D B | i o R Sacalies Delors, the fofmer French Taation systems i not need o Deomak  33@) 27 14 A1l 17 20 Mar 80 81 1
o e e Socilist finance minister and ex- b co-ordinated bety Fd  58(G) 38 14 Ap10 05 07 w1 18 i
wce 810 35 | W18T mewenon| 344 301 392 | 57 o president of the European Com-  members, added Lamfalusey.
Gomay 450 500 1049 lombwd | 317 315 33 590 565 644 ang mission. "Historians wil see 88 DAL pelgium's finance minister, o oo 20 04 A0S 00 23 harms w7 w
emany 300 330 2289 Repo na na ma na na na D oo e tha T ea0 ead.  Philippe Maystadt, said he agreed  Cemany  22(@#) 18 10 Awld 15 15 fpruZ uz 102
Gemay 250 300 104% Dscom | na  na  na  na e na be found te meet the 1999 dead v Lamfelusey hai the comerson G 20w 15 AW59 60 92 Mar 92 92 95
G TR0 590 TS Do | v e e ok cker e mehod for CTenCOS NG EM 1ggrs v a0 Aw1s 15w @9ur ma ne
w675 625 | 2597 Sotlem | 619 613 506 655 647 744Gk Klaus Kinkel, the German for- ~ Spring when the first participating 1y i@ 05 I M1l 22 45 @Bz 27 %
Wy 6% 750 2187 Dom | 67 67 o0 130 121 Se2em ign minister, said the state might ~ countries are Selected. REGAIGING Luenboug 55 38 124 Jmis 18 11 New 35 a4 27
Lerborg 300 3 789 ewserss| 33 319 325 597 S8 668 wamoow  S00n sel its 74 per cent stake in  Luxembourg's recent suggestion
eutsche Telekom to enable that conversion rates might be Netherlands 30(g#) 31 16 Aprl8 19 20 Mar 62 64 70
Neberlrds 200 210 10397 Speei| 322 32 267 | 57 567 63108 e o e i 1008 el eur LRl O o el e I
Gy 525 600 10107 Oengr | 34 10 478 608 5% 695K eeerhibault de Silouy, EU e jens Mipstock soded There s L
Pugd 570 S0 9507 Deom | 585 560 715 63 638 8ol or oy B oy, a ik (i Gould preudge the judg. PSSP 28 21 Apis 25 23 (@72 12 7
55 s ser s 53 145 6 65t 9148w Sai et o one nes onatderng Mt o ENU e sn 2840 22 26 Ap19 22 35 AWIE B9 U9
S 40 4% 700 s e oo B 6% 84SH renegotiating the stability an bid to quell speculation that sueden  18(@%) 08 15 Apr02 00 13 Aw 83 84 1s
Swgetend 100 150 27996 Dicam | 153 172 225 350 353 adsswpme D0 PAE ROCRA CUOI w:ai!ergngh\;-:g punt will have {0 suuerid 05 07 03 ApOS 05 05 A 55 55 45
" (23 el 7 650 om 6w QUG o lesigned to rein in budget deficits Qumn me Irish finance minister, UK 30() 26 20 Apr2é 26 24 Apr 59 61 78
525 9119 Dson | ST 87 50 72 66 6 Teswy after M, Tnere have been Sug.  cu Nie wons neceesarly Jom ot s T B B
5 B rerwe | e na na  wa ma Gestions that If French Sociaits ihe central Tate (oras. A1 1o the &
b Pl B in the clection, they Might QUES-  punt) Which o siready here. There Jbn  39@D 29 28 Mar0S 05 01 M 32 33 33
00 | 6597 Callem | 371 319 46 652 652 145CGB tlon theterms of the Dublinpact. are lots of positions between the  carada  29(g8) 33 13 AW11 20 14 Apr 98 93 94

EAsT EUROPEAN CURRENCIES

Swiss National Bank,
continue to boost mone
order to keep interest rates low and
bring about an economic recovery.

was “not entirely

bout the strength of the

the past

three montfis rose by 4.6 per cent

against the deutschmark and 4.7
per cent agams( the US dolar.
Lafontaine, leader

Gormany's Soc Democrat oppos

employers, leaving workers to pick
upt ded.

Alexandre Lamfalussy, presi-

uss DM UKE Ffr ECU i oios that

Albania (Lek) 173.88 10234 28388  30.32 199.43 ey’
Belarus (Rouble) 33000 194234 638781 57542 378404 g franc, whie
Bulgaria (L 15700 924.1 25633 2738 18007
Croatia (Kuna) 606 357 990 10 69
Caech Rep (Konuna) 33.24 1957 5427 580 3813
Estonia (kroon) 1359 8.00 2219 237 15,59
Hungary (Forin) 18189 107.06 20696 3172 20861 gion. wained: -
Latvia (Lal) 057 034 093 010 065 "systems doss not
Lithuania (tas) 4.00 236 5 070 459
Macedonia (Denar) 45.20 26,60 7380 788 5184
Moldova (Lev) 461 271 5 080 5.29
Poland (2 324 101 528 056 371 jobs and investment
Russia (Rouble) 57580 33891 09 1004, 6604.1
Romana (Lev) 7065.0 1584 115348 12319 81032
Slovakia (Koruna) 3435 20.22 6.0 5.9 39.40
Slovenia (Tolr) 15291 0.00 24964 2666 17537

ine (Hywne) 177 1.04 031 20 dent of the Euroj
Yugoslavia (New Dinar) | 4.85 286 792 085 Institute, said that w

n EMU is
launched, “there will be demand for

e intermedi-
ate positions to see what is in the
best interest of the Irish economy.”

@

EAST EUROPEAN DATA

e———

uE“p;,"S::.",'ﬁ'[::‘,ﬁ’,:[ qua"l;{ COUNTRY  INDUSTRIAL OUTPUT*  INFLATION**  UNEMPLOYMENT***
Latest Monn Vear  Labest Month Year  Latest Month Vear
compared with the mem;z [hree monh _ago ago  month _ago ago month ago ago
of 1.2 per cent in the US and 1.9 wova R so 2o EEEEY conus EERRJs ne
C:;S“’;‘;r':un‘:m“er;m ;Sc‘r;i;';‘a'g Feb 25 08 29 Mar 01 00 41 Feb228 24 208
April. with the leon index rising szcnﬂapuh\ln Feb 58 39 134 Mar 01 03 65 Jam &1 40 31
threepoints to 92, compared with Ot 43 43 102 Jan 14 07 126 Ot 44 42 38
89 in March and 87 a year earlier.
Reaiingt o 100 Pt wngry  Jn 64 33 25 Feb 22 37 188 Maril0 11 115
pessimists outnumber optii Latva 320 53 04 Jn 18 06 14 Jm 73 72 66
Faced with mounw\gspeculanon Uteia  Dec-7 75 58 Jn 28 09 128 Jam 63 62 78
gainst the Koruna, the Czech  po Mar 48 57 69 Mar 0B 11 166 Marf30 134 154
National Bank abolished the fluc
Hational Bank sbolihed Romama  Feh152 123 70 A 69 27 11 67 94
. It also raised the discount rate  Siow Fb 22 10 95 Mar 04 11 63 Feb1a7 136 137
zver‘"u;r:s'e'm{';s‘:vssyufa’l;e‘;“‘ Slovenia Dec 80 36 57 Feb 04 11 85 Decldd 140 144
Vil of the Koruna would now be  Russ Dec 65 61 76 Feb 13 23 180 Dec 93 94 82
determined by its exchange rate  Uaaine Jn9l8 647 wa Mar 01 12 195 Jam 11 15 06
against R can, SOURGE iz
UK rev



20

29 My - 4 June 1997 - THE EUROPEAN

INDEUR 500

BANKS

Sobey atonat
Sk g
e
At

St oo
B oms.

N 5
e
(o —
Sy
e
i
ey i
S ]
Fougi
o 3
Sar 5

)

]

Natorl st

s

SEanar
Soce el
Srson g
St
St i
SexlCes)
ol

o
Worme Ce

CHEMICALS

et
Al
S

Ensiine
GoPGoFoiCop
e

Moot

s

g

e

Rl P
Py

B
Sl onr
Sy,

S 1
)
—

iy
s

DRINKS & TOBACCO

ey am e
e
I X
o i
Cran ewsplian Uk
o 3
ek bt
e
R ot Fenesey s 3
FenwoRn e 7
S v
& 0 w
Tamciean
oA "
ENGINEERING
Electrical & Electronic
Setaox pn..__ps
s S
ot 1 s
S oo v
& s
e x‘
e o1
e
e — -
e —
[ —
s S
Erceens b
5 m
G e 3 i)
e e
it et 8 153
i i
v o 0
S % 5o
& 3 an
S oy Dy S0
o ¢ o5
it e om 25
Samans iy O 55
g e 8
T CE ]
General
Stet S
[ i i
|
i i -
i R
i e oo
. e b
gt i
ol e i
o i
& o
S X
i
m.m.m t
it ]
i i 2
Vit B !
FINANCIAL &
CONGLOMERATE
oo o
S wigin
fore Fo
aar i
8¢ s
i s
e e
i o
ol B
s -,
i e
i o
S .
e
e s 3
i 5 e
e —
e i e
o i
"
o x
v i 5 iy
oy T
s e s
g om0 k0

p— oy
2% SECTOR INDICES Ef Acuitaine. e
————— ety -,
e 238% IndEUR 250 Index. 2474.0 Sector Index wecehka:gg “/Veec;;aanggoe yg}wz month | i -
U5 RS 230 Change thisweek A 339 ALd% ok 4 o
i T ; Banks 21848 2] + 21848 | 13825 | G T
o BEEE Chemicals. 24825 3| 2619.0 | 1902 i G an
e Drinks & Tobacco 3268.3 4 |+ 32959 | 2560. Py o A
3 2150 == IndEur 250 , Engineering 2076.2 L0 + 2094. 1430. mﬁm h “ »
i = Your average Ifi Fvnancva\&cong\cmerme 22290 9| + 28580 | 1489, iz i
L ! ood 148 2 |+ 35765 | 2583 s;ﬂ,‘.r,,m”,,a.m
o i Foth & Pharmaceutcals | 3103 5 4| 81671 |s321
oy 7/ Insurance 637.1 1 + 1637.1 | 1158. T O -
bl Leisure 18867| 22 - 10331 | 1560
P Mema&\mormanon 3522.0 .3 +! 3569.4 | 2809
a 2796 7 + 32796 | 2421 PAPER & PACKAGING
1 Mntms 14179 7| + 14223 | “o24
e 3624.1 + 36241 | 2460, -
; BT 16006 - pe 17629 13625 | Thrmspom O
: Property & Construction [ 12162| < + 12470 | 9468 | Mo e
: Retail 780.4 pe 28123 [ 20874 | e e
e Jan% Mar May Jul  Sep Nov Jan97 Mar May Transport 106.7 + 31476 |2097.0 | GRET oo 10 0
e ‘Source: INDEC Utilities & Telecoms 3107.1 EY 3117. 2079.5 ;Mlz‘u g
i e
& x
Poll sends BT S
: Pt
b % change | % change 12 month See sy
Market Index Latest_|Weekago | Yearago | High Low Bl e
E Amerdam AEX 5061 4 o | 2| sz
E hens General 17140 7 3| mas1| a0 | PROPERTY &
p Brucedls Bel-20 79,0 3 o | 22700 | 1652
o idapest BTI 5973.4 5 105.9 5991.3 2865. CONSTRUCTION
pe Copenhagen  Stock Market 578.1 04 3 581.2 401. oy am "
: Wave S blin irelan 32128 7 4| w728 | 23952 | Gt i «
4 Frankfurt Dax 36744 7 5 | 36744 | 247 Sopes i :
e Isinki lex 3094.0 9 505 3120.1 1935. it Land K
E ondon FT-SE 46816 6 | 248 | 4639 | 36323 | Cmneecs s ]
p EUROPEAN bourses for once ignored Wail | i Madrid SE 5750 7 | so1| ‘sme| sao | o ]
pe Street and concentrated on domestic ilan ibtel 123370 | 08 162 | 127990 | 9284 ot 2 — 1)
i tics. The shock first found French election | Osio X 602 | 46 | 414 | 602 | 4374 | ik Sy
k Tesilt, in which the Socilistled opposition | Patis a0 26803 | 26 | 266 | 27864 | 19541 St %
made a strong showing, initially sent the | Prague Stock Market ar87 | 43 | 131 | ez 476.7 mﬁ.w.s K
4 stock market reeling. Tt tumbled | Stockholm Affarsvari 20110 7 463 | 20110 | 1845 i 5 :
2 y more than 100 points in its largest single Vienna Credit Aktien 430.8 4 .9 430. 349, P France.
one-day fall since 1992. But stocks stage: Warsaw WIG-20 w5741 | 38 | 254 | 18049 | 12850 | e N i
3 mini-recovery after the resignation of the | Zurich Spl 32813 1| o3| 3mar| ape7 | e X
; unpopular Prime Minister Alain Juppé amid | New York Dow Jones 73459 6 | 215 | 73 466 | s s e
concerns that the ruling coalition might lose | Tokyo Nikkel 198899 [ 22 83 | 226668 | 17303 i o
Do the final legislative election. His decision to | Hong Kong Hang Se 145402 1 312 | 145746 | 10585 S o
11 quit was seen as a boost to the cen- Pan-Europe IndEUR Blue 27208 L9 242 27208 2152. Wienesberger isioff. st ... S 5140
o tre-Right. The index had fallen by almost | Pan-Europe IndEUR 2¢ 2474.0 4 214 | 2474 04. . e
four per cent immediately after the Socialist """
33% showing, but calm returned and over the " RETAIL
Ao weekthefll was limited to 2 per cent - although not enough to recover carlier influx of cash from individuals seeking
271% ocks mirrored Paris, with shares  losses. By the end of the week, shares were  higher returns than those available fro
@ initially faiing arply on Concern that a l6ss than one per cent lower. nds. Several other European markers, .
f; Socalist presence in France might delay _In contrast, Spanish shares were hitting _ nclucing London, Brussels, Amstergam and G -~
- European Monet n, whict lighs as falling interest rates and grow-  Ziirich, were also moving back towards . i 4
: ot Tnamal 20 15 1o ccanomy DUt 25 g commorate pralits atiraciod Iovesiors. +otord ovels N  —
b French stocks recovered, Milan perked up, ~Investment funds are experiencing a big Chris Butler gy —1
p " i
: o i
b LONDON FRANKFURT PARIS NEW YORK Eoror™ 1
bt G F—
} o ]
it D 13
b b :
p o i
= o
e — e —
3 e e
; s o
Pt i
1.4% e il
LN Mortagne. e 1
w 307% e :
i ey i e,
R .
10 i i
Ot Sy
{RREH WiV
Wi e B2
@ e /i e =
B im i b=
O e
By R s
R SERVICES
eyl COMPANYRESULTS |
Lo% profit: COMPANY RESULTS
Reported results for the seven days ending 27 May. o o
196% Date  Company Counry  Sector  Period Profits (m) o
CUTreNt previous Dukasusness Sy U H
[ —— 21 My Carlton Comms UK 6 months| £ 150 143 ;@3,&:&9 o H
8 15 21 May Natior a 12 months £ 718 806 Franee. Fr
5 oanis 21 May s onths. £ 214 238 Sumu i St
by m T K 22 Me ux 12 months £ 577 687 Wase Mansgened .. ¢
P sluggish and the US in particular is beset 22 May ~Storehouss 2 months £ 98 110
a s by price wars and a surplus of retailers.  23May Dresdner Bank Gevmany onths  Dm 991 801  TRANSPORT
b : Music sales worldwide rose just 5.5 per 27 May EMI 12 months £ 381 367
B 3 cent last year. May _Thyssen Germany_ nths Dm__ 631 349
@ o
o e
p z S B
i S mage i
o i i
o' D
A . Louxs m Emeg. 131+ s Svendt ek 00
5 e Dm IEH 420 0 KA Nethetands M) 650
o i L e - Lt Somn 13
oy o m. b R P fr} B
E A S b i oot B o o i
s i) 3 ¥ S 3 S s i
“ s L} - B * k= S 7
Lol & i i b ¥ G Ve o
i 4 g =1 e A i
B S e X R = o oy 3 UTILITIES
4, 4 e FU I O i i & TELECOMS
lee 7. i i o B i i METALS 4 LT% =
5 5 E ix 3 i sl o
e oo pi: ik b i i "o
P b Shchore oo G preg: o o
i it w3 g 3 ey - " e a5 8
R 4 Sain Louis. e 2 Alusuisse Lonza Swizetand_fr 135 43 i1y Berbnerutd Uch. semary....0n 280
Y uc many. 4 + 4 Avesta Sheffiek] weden. B4 3% BritiehGas, H
W TaeLye. i v b o B S K PR i & £in
E s o S S ; e —c T i e
L AR IR Sandi G ey e iy e K x Goble & Wieless £ i
3 Ui o B On oM i Smssnene Sirsiiite; X I B ke S n
- A ¥ OIRE S bl [y i 5n o 1 et G
: B e i e O
: HEALTH & A 0% gty 3 s Sy oh B Gk Uiy cecl .
e A TES upoen b
e PHARMACEUTICALS w0 130% i i : S TR O i
b T oA S 2 Sl -
4, 3 - [T e TR T e o E B W 2 o
i i o _on 1 9B i s o
e s Sl R MOTORS L7%
g fofd kol " LEISURE 2.2% 195 it O
i i 5 200% ;
Jrirs s & ) . [ - o
i g i 2
2 oy o L Yo e
A L% Ha e e S 3 R e t
w273 G o 4 s i S T R et B S i s ”““‘z ¢
St E S S s A o e ]
Or e N i 3 gy e x i g oy o —t ]
WO e o T 8 ity e PR T B de Hh e T
o kb e s L Mmoo (e ¥ AN Sy ] i e
3 5 st e R i i 1 3 i Ly by 4 B s
5 2 R R i i o s 0% o 5
3 S o el G i T X H LR — 08 S
I, G e e b n = X H i oS — W e
AR e i SRR Y o T R
b St e the Gh MR S e o S -
b T B MEDIAR i e R 8T G IR et
! e @Ry SEERml o
b deneca * - * INFORMATION R
e ol o Tk y
e INSURANCE A3, r—— oL A 28% iR ]
a8 s o 220% 858 i o
G i P T
bl CoorConiors 15t 58 ore: 5
B oy o e v St ri— o wn m it o
Gy e B i et S 1] i B Pl £ 10 s g
b i i o TR i~ T A a
¢ a5
i e e ek Jos on Tueday 27 T Y
a3 o +44 @728 N Inemaronal TEAT o e D TCE P PGS PO Pt Mt s ool Feters ok ]

~ANTE va- R

ey |

£

7
i

s
:
E
26%
3.80%
3
‘
Jer v
ET
i
3
peri-h
b
1.0%
218%
3
3
0.6%
1.03%
:
5
§
7
0.2%
2.66%
gy
0.8%
b
i
i
;




INVESTMENT

THE EUROPEAN ~ 29 MAY - 4 June 1997 2 1

I W il Bl

IN BRIEF

= ATLANTIS Investment
Management

Wear the label
buy the shares |

excluding Japan. Itis a

Luxembourg Sicav, but

Melanie Bien 1995 and profits are tis .
expected to increase by 14 | AUTIS S ;ES;W,W;;“E

THE worl's wealthy ove to
be seen buying the

Gosigner woar and drinking er cent this year. e D e o
the best champagne. They ~shoppers in the future.  But choosing a brand with | 2796 it hias rea ‘S e
like to be associated with “Status is demonstrated i ng

jood potential is becoming
the Guccl and Louis Vuitton  through labels. The intangi-  increasingly important ag | Managed
ble asset which is the most  the market in Asia expands | Jordan. the ex tector
low the companies want  important factor is the for branded goods. Althoug!
them to buy not only their  brand and the scarcity value ~European brands have been | Managed the AAA-rated
products but also their attached to it. This cannot ~ popular in Japan since the | Schroder Far Eastern
nares. With the European  be explained in simple terms  barly 10805, with some hav. | Growth Fund for five
Markets for branded goods but accounts for why some. ing & presence for a number | years. He will be
almost saturated, the manu-  thing like Gcei is coveted.” ears now, it is only | adopting a stock-driven
facturers are targeting the S0 what should investors ~ recently that this process | Stralegy. aiming at a
wealthy of the Far East, be looking for? Magnelia has accelerated in other | porifolio of 50 to 60
India and South America in ~ recommends looking at the parts of Asia stocks, usually those
The accessories market is | with substantal growth
profits and the attractive- pany, and its track record - a mature one, with big com- | prospects and the
s of their shares, particularly whether it has panies such as Chanel | potental o rise 50 per
But although LVMH is been successful in building owning its own stores. The | centin absolute terms
opening a Dior perfume the brand. Investors should  perfume and beauty skin- | over an 18-month
plant in China and L'Oréal is  find out whether licensing ~care business is growing in | period. The minimum
spending $40 million to could be a problem and
open a second cosmetics ~ avoid those with excessive  ics company Clarins is now | there is a ive per cent
factory there, investors  distribution costs.
should be careful. Two companies which ful- by selling cosmetics
edric  Magnelia, a fil these requirements and  India. Estée Lauder has also | of 1.6 per cent. SIB
Lononbaced malyst ot Show Sirong Tnvestment  follones up ihe Success of pproval is st being
Credit Suisse First Boston ~potential are Bulgari and  its skincare range in the | SLcL %0 Siow the fand
specilising in the branded  Guccl. Guccl has proven  Wost by launching a per- | i'he ofered n the UK
goods sector, warns: *A few  itself a strong brand, with its  fume range. Conact 4 (0)171 638
of the companies expanding ~performance on the stock  The move into Asia and | §re*
into Asia have faced a num-  exchange as encouraging as ~other emerging markets is
ber of distribution and the shop floor. Shares have offering a lifeline for
licensing problems. Until ~ trebled in price since its ini-  branded-goods _makers,
these are sorted out, profts ~ tial offering in New York compensating for lagging

)
E

= MASSACHUSETTS

will be minimal.” and Amsterdam 18 months s expanding its range of
Magnelia says the diffi 99 Japanese buyers, with coun- | Luxembourg funds as
culty lies in choosing a ci also more than tries such as France and new European
brand which is well-man- duulﬂeﬂ net profits last year ~ Switzerland not seeing much | €xpansion plan. Three
aged and will be desired by to $168.4m from $82.9m in  growth. new funds ate being

added. The
Research) :u.m will be

UK has a yen for Japan |&= .,

still convinced that this will | MFS director of

UK institutional investors. Chris Butler

Figures released this week weak yen, the country's dent of Invesco Asset | buying high-yielding and
by the UK's Association of ~ large exporting companies Management Japan, which | lower-rated US
Unit Trusts and Investment have been reporting sharply ~ has $3 billion under man- | corporate bonds. Tt
Funds reveal that institu- higher profits. So far this agement, believes Japanese | US Dollar Reserve Fund
tions poured a net £189 mil-  year the average increase in  exports can compete with | wil be investing in a
lion ($307m) into the Japan-  profits has been around 17 the yen at 115 to the dollar. | diversiied portiolio of
ese market, That is morc  per cent, against expecta- UK investment in 3apan | dollar-cenominated
than double the monthly — tions of about ten per represented nearly nine per | short term nstruments
average an the Highest Sn. A & reslt, the NIkkel Index _cet of he £2. 1960 worth of of high-qualty issuers
gle inflow to the sector for ~has risen by almost 14 per funds committed to unit | o 5 can b
more than three years. cent this year.

of the main reasons  Although the yen is now in April. The most popular
for the resurgence in inter-  beginning to strengthen  investments were UK-related
est in Japanese equities has  against the dollar in the  stocks, which accounted for | LipEiIT INESMETt
een the remarkable recow:  expectation that interest  £1.08bn,  followed by | (G707
ery in domestic corporate  rates will be lfted some time
Rl nimgs Spred on by s thicyeat, o mavegers re. £371 ot the o

considered
alternative to cash,

THE Citicurrencies Sterling composed of high quality,
find o Grbank FUND RANKING st Serng:

b taps both our B e onomatca

T ormney maskec" which was launchedin  annual managementiee  market nakaens beued

March 1989, requires a 0f 0.65 per cent and by government entites,
administration fees of 0,05 financial institutions and

Melanie Bien. The fund, per cent. ltis a mutual fund,  other corporations.
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PROPERTY

& TRAVEL

Italy’s wealth of home comforts

RESIDENTIAL

Clive Branson reports on the delights of Tuscan
villas, historic castles and Venetian palaces

AVID Wetherell, with
2 group of friends of
sevesl nationalites

walled
umhmn w\laue called Santa
973, After three

years Spent restoring the vl

Tage, which is 25 kilometres

from Perugia, the ten friends

each had their own prop-

large properties there on its
books. One of them is Villa
Castagnoli at San Leolino,

erty. The Community of - room siites, a one-bedroom
Santa Giuliana - as the guest-cottage, plus staff
fiends call themselves - accommodation. n the 26
instaled mains electricity nectares of grounds are &
and telephone lines in 1981, vineyard and olive grove

X w 63, swimming pool, helicopter
started a design and market.  pad and croquet lawn. The

mpany there. He 15 - asking pice s L6 pilon

now merketing the property agent is also
of Mas marketing the agricultural

artson,who ars leaving e o Cogno Cateling in
Community, e 170 Chiangt fov L3 Son. Th
Quare-metre house, on main house on the s estate
three floors, has three bed- has nine bedrooms, fiv
Tooms and two bathrooms.  bathrooms and & number of
101 for sale at 1246 millon  reception rooms. There s a
(8145,000) jo-bedroom guest-cottage
d

Umbria till offers proper.

principal commercial activ-
ity of the estate is the pro-
duction of 2,200 litres of
extranvirgin olve oil per
year from 2,500 tre

Nortiwest of Tuscany, the
coastal area of Liguria
around Portofino - and

agency, has a selection of

On the waterfront: the Merchant Palace on Venice's Ca Foscari canal is for sale at $im

Rapallo is popular and available for L219m. Tra-
t

expensive; further

inland it is possible (o find
reasonably priced houses
Lin

ravella”

an
estimates restoration costs

n the other coast of
room vilage hause with 2 taly. In Venice, Gloralo
reception room and bath- Vi filiate of
Toom i Dianc Borello Sotneby's, s marketing the

of 1t
agent,
tial fo
cial a
ment.

Ligna

13th-century  Merchant
Palace, which is in the
Dorsagiro area facing the
anal
Salnce e iy dren of
2505qm, with terraces of
35sqm; it has a study, two
reception rooms, three bed-
Fooms and two bathrooms.
Itis for sale at L1.8bn.
Friuli Venezia Giulia,

northeast of Venice, 1S oné  +44.(

regions. Brian

properties
iadoro,

300m for

property to L670m for one
with four bedrooms,

aly's lesser-known
rench,
Selioves it has poten-
1 residential, commer-
nd tourist develop-
has _several
in Lignano Sabb-
including apartments

no Sabbiadoro from
for a two-bedroom

Oy171 755 834

Why investment figures do not tell the whole story

DESPITE its success in harmonis-  push the WTO in the direction of the baSIS of existing dala, VHDIYV\Q which could be assessed either as
Pharaling T ks on oty COMMERCIAL i} er btven e 310 20 porfolo s or property. That | Buiang i <
investment among member coun- R e ma——— per cem of the total”. ILs \gures latter difficulty arises again in the
tries, although he admitted that 1€ COMMISSION MUSL Gt for the EU (ten per cent of total ~figures for foreign investment in | joint agents Richard
th e probl sai its sums right before it direct foreign investment) and the ~ hotels and cat many analysts e
“While the developing countries US (11 per cent) are more specific, would. unlike the EIU, put that
stand to the most from the  {ries to standardise rules  pbut some researchers believe that under property because most of | choice of four di
inflow of investment on liberalisa- ————————————— it has massively underestimated the money goes into buildings. such an appr
tion of the rules they are the most  the sectors needing reform are  the sums going Into property Fnr ® Accurate figures are also elusive
oppo: change.” planning and development, land example, the EIU figures do when estimating bank lending on | ® Fully furni

According to the EIU report, ownership, taxation and valuation include private vestmont. property in Britain. The a short-term lets;
called Global Direct Investment techniques. But this is where a Wealthy Far Eastern individuals Savills ESllma(E; that the total fig-
7

e Importance of Real problem arises: the EIU analysis is are the largest investors in world  ure is £4 bn), more than | service charges
Estate, “tere s a anger of  ms.  unable (o provide basic informa: _ property, notably in London and - SO per cent higher than the gov-
match between  liberalised global ~ tion on global property investment  the North American residential ~ernment figure of £30bn. The rea-

economy. with Strong Capital ' Foretgn itect inyestment ih MArket German investors o for the variation is that & sub- | & TracHtonal long-torm eases
flows, and a heavily restricted 1995 was up by Cont over  make aejor contribuion, (00, stantal amount of lending s not

property sector burdened by coun- 1993, at $317 billion. But the lems also occur in differen-  repo e Bank of England | year, the highest

tion of investments, o foreigners  try-specific restrictions”. Echoing ~ EIU's calculations on how much of  tiating between investment in con-  because it is booked off-shore, or
e same rights as nationals.”  Brittan’s views, the report urges — that global figure goes into prop- Struction and property, and in sort- ~ recorded by other bodies such as
Sir Leon is also attempting to ~ standardisation of rules; among erty is just “a rough estimate on  ing out pension-fund investments — the Building Societies Commission.

Former City bomb site
offers a flexible future

THE Sty of London'stallestbulcing (sbove). which

flerent pack
roach has been attempted in a prime
London office building. The options are:

ished rentals and serviced office stites on
‘Shortterm leases with inclusive rents, rates and

o Shorter excusie leases covering snle o
multiple floors on a longer-term basis;

e basc rent & £477 (8769) a square metre

City property market, but il well below the level of the
late 1980s.

is and Weatherall Green

@ges.

here are no residual liabiliies;

Currenty chatged n he mproving

Taxman clips flyers’ wings

HE frequent.fiyer pro-
gramme has proved a
remarkably successful
marketing idea. Since
American Airlines intro-

business trips should belon
to them rather than their
that the pro-

to. The average was three ~encourage unnecessary or
and a haf, circuitous tri
Membership of an FFP is  prices (to amass ma

bonus

a huge influence in the
choice of an airline, the sur-
vey showed (although it is
still

ines now owe their
travellers billions of miles,

are therefore hedging
redemptions with expiry
than three-  dates, “blackout” periods
quarters o ess

writes Bruce Martin

with the value of their hard-
earned mileage having
diminished substantially
within the last couple o
years and the terms under
Which they can be used
rowing ever more complex,
whether the whole thing is
worthwhile. *I belleve only
about 30 per cent of busi-
ness travellers use their FFP

The success of incentive
schemes could be their
downfall as companies,
governments and tax
authorities clamp down,

and “capacity control” to miles,” says Richard Lovell
limit (to very few) the seats  of Carlson Wagonlit Travel
in London

wailable per flight;
racies are now only given to
full-fare passengers. Tax

lan Wheeler, area market-
ing director for OAG, part of

authorities regard FFPs as  the Reed Travel Group i
benefits in kind and are London, says: “FFPs are still
therefore examining ways of ~ popular. But our atest sur-
taxing employees who earn  vey suggests that incentives
them — and of reducing the  to join them are not as great
travel expenses companies & a year or 0 ago - espe-
an set against tax by sub- cially in Britain and

tracting the value of the
benefit to the empl
Travellers themselves are

now beginning to wonder, there is very little

ellers say that a programme

influences their choice of | m THE alliance between

carrier on a given route, | five major airines wil give
even when this contravenes | members of thei frequent-
their employer's travel | fiyer programmes access

olicy. 10179 VIP lounges around
Americans and Australians

the world. The
are most likely to succuml Alliance involves

to the perks; the Japanese | |yfhans: ited
appear the least susceptible, | Aiines, Thai Ainiays and
afthough six out A ‘and members

them are swayed by their | of each arline’s FFP will

FFP membership. be able to collect points
wever, the very success I fiying on hd other

= BRITISH Midiand's new
etition, | service from Heathrow to
especially as major airlines

are afered reductons of
TRAVEL  famen er
oot he Fon
UPDATE  and Radisson SAS hotel
R — chains, anﬂ 20 per cent

Cologne/Bonn and on to
Rome started t

Flights depart from
London at 8.10, and from
Rome Fiumicino at 14.50.

ot the costof Budget car

= MANNHEIM-based

dally service between
= VISA International has  Berlin Tempelhof and
arranged discou ondon City Airport. The.
European hotel: fights run from Monday to
hire for business travellers  Friday in a 31-seater
working through th Dornier aircraft
summer. Until the end of
September, cardholders Gill Williams.

difference between the vari-
ous programmes, and it is
very hard to keep track of
who flies where a

you can eamn miles: there is

rying to
cost of running the pro-
grammes by reducing bene-
fits and concentrating on
high-value travellers — how

partners such as credit-card
and phone companies
help pay for them.”

Hogg

joing more

deals direct with corpora-

tions. IF travel decision-mak-

ing is moving towards the

corporations, do airlines still
to give incer

PELODANE BRSARDF Wiy P
v [ T b T O, PRETPLE

Th Jrre FRAGLETT-FUFE R, PRALERARES
rliC i HERE

LI

they had received, he G government has no plans to tax FFP
the value of free tickets was  impos er cent tax  awards becau: re-
their market price on the ~on FFP awards exceeding a — sent “benefits in Kind” rules,
actual flights taken. value of Dm2,400 (§1,400) it is hard to establish the
Swedish employees are  a year ~ although Lufthansa “cost to the provider” ~ an
now liable for tax on awards has responded by offering to in any case, according to a
earned on company business e tax on benalf of its spokesperson for Inland

and later redeemed for

leisure travel. And this year,

“Niles & More” members.

Britain's Inland Revenue

Revenue, it is “not worth the

!

cost of collecting the tax”.

ble will quickly burst”

Vision of India: A Banyan Tree at Shiva shrine, Hardwar,

LONDON'S two major auction houses
have devoted a lot of time and effort
recently towards developing the Indian
market, and have reaped some benefit
from their investment. For example,
one relatively new area which has
proved successful is paintings by m
ern Indian artists who, although unfa-
miliar to many in the West, are highly
on their home territo
Sotheby's had considerable success
in New York in 1995 offering a private
collection of modern and Indian paint-
ings by artists such as Magbool Husain
mini Roy. Since then, bo
Sotheby’s and Christie’s have been sell-
ing modern

| Eetly this month Sotheby's tried &
approach in London, offering wh
e Poe e S Bied % e

Uttar Pradesh

SALEROOM

Laura Suffield on sales of
art from the subcontinent

firstauction of s ind it included clas-
sical s
Taiive art (includ
jewellery and textiles), paintings and
rawings from the 1911 century 1o the
pres

e sale included 254 lot, of which
54 per cent found buyers. This was not
an outstanding result, but much of the
material was less than top quality. It
was noticeable that the best prices were
for detailed watercolours painted in tra-
ditional Indian style in the first half of
this century, which sold for up to

London auctions ready for an Indian summer

£27,000 (840,500). The best price
ong the modern pictures was about
£17.000, witn  most making between
£1,000 and
i Generai. 29th-century views of
India by Eurcpean ariists are casy 10
find and of rather indifferent quality.
Sotheby’s had few really outstanding
examples inits s, an
faled o find
(dea of mixing paintings and
abjects for s montn's sale es an
appealing one: b there was e
dence o suggest that presenting the
material in this context di
raise the prices. Of the top ten lots
sld, fv felinto the category of arms
these were
Bought by Guif and Kuwait ollectors
The sale at Sotheby's raised a fairly
modest £1.7 million. Christie’s may be

Hoping o do bettr on 10 June with s
Visions of India sale. This is the thi
i acction with this e it consits
views of India b
artists in the ye
Last year's event raised £1.4m, but
is year’s sale has some more impor-
tant pctures in it including Thomas
Daniell’s A Bar
ne, Harawar.
hich 8 estimted to fetch £100. 000"

oV e Soth year of Indian indepen-
dence, Clsti’s is ot holding back

sale of Indian jewellery. This market
has been performing well and devoting
aseparate sale to it is sensible.

(‘VAN- NMAC -

Rl f",K-
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Castello di Lunghezza

sdle Reiabiefollow
w sesvice.

PORTO CERVO

RESIDENCE CASTELCERVO
A WINDOW ON THE LAST MEDITERRANEAN PARADISE THREE|
MINUTES FROM PEVERO INTERNATIONAL GOLF COURSE. AN OASIS
|OF 1.200 SQ. MTS. OVERLOOKING THE PORTO CERVO WATER FRONT|
AND THE ARCHIPELAGO OF LA MADDALENA-HOME OF GARIBALDI.
RESIDENCE  CASTELCERVO ~COMPRISES  EIGHT  TOTALLY
INDEPENDENT, SELF CONTAINED LUXURY SUITES, LARGE
TERRACES AND PLEASANT GARDENS. THE SPLENDID INTERIORS|
INCLUDE VAULTED CEILINGS, FRESCOED AND WAXED WALLS, AND
FLOORS IN AUTHENTIC, HANDMADE SPANISH TERRACOTTA. SUITES
BEING SOLD AS A BLOCK OR INDIVIDUALLY, PRICE PER SUITE
STARTING AT £270,000

+30 737 630545

) Rom Italy
$4,000,000.000 US

T +30 574 574000
Fax Sosndstts

Origins tracing back to AD 752,
surrounded by a 7 acre park, this
fascinating castle can trace its
lineage back to the most noble
of Italian families.

[LUXRURY APARTMENT

ALL ENQUIRIES TO VALENTINA LOVISELLI: MON - FRI TEL: ++3970/241134 FAX: ++3970/240813
SAT - SUN MARCO FARCI: PORTO CERVO TEL./FAX ++39 789/91308
RESIDENCE CASTELCERVO SRL VIA ROSSINI N. 47 - 09122 CAGLIARI (ITALY).

Grand Realty International.
Jean W. Dolan, Miami, Florida
+001 305 667 2526/305 858 6970

cdllar. Nty renovaed

E-mail: Grandmail @aol.com  Te1:0039-6-39730631 P GREEN UMBRIA VENETIAN
——| San Gimignano- Tuscany Lo | | APaRTMENTS | TODI
S sorcomy e
WANTED - [ [TUSCANY INSDEOUT [T £oR sal £ TUSCANY, asthetargest oleton | | * 0 T
FLORENCE FLORENCE CORTONA fam o b s . .
. . , plus animal stalls and a hayloft for alanamvgtmd of 476 square extensive selection of Tenters of VENICE, omdum
1008 cparment s Conforatiepresigus | | T couy o meters s well s about 100 HA of woods and agricultrdl terain rperisinUmbria | |PLORENCE RoWE | <o
et Poosein e | || v cndton e Patoro 6k wa ey Towes, | [VERNAE 0@ | umz vt
Firnga Trge locaion s | | amveotFoece | | SIS s il curiry 00t ok
inthe bel of prime hills ootiops an fancus court, garden. On sale through Public Auction held on 25 September 1997 at 10:00 am alindlusve
omasrg ey | | omusmmenss | | SoREELT a0 forthe sm of 1,200,000 i Lira beed on the atction i SR | | v orm poren 150
Comtact e, . Roes | V22 fyq;,sm, e repwomamae| | resigousproperes Deadline for presenting offers 24 September 1997 at 12:00. o fax ithyour sments o e Gend | | e o039 6 5769 156
4+ fia Agen o Pic individual requirement ‘basis or long
bkt | | 2l | R Fo i mtoncorat e Moy of Sn i ot | bulons
Guring ffioanours inana e | Tel 0577 940340 Fax 0577 40112 K -
0 oy sas | | FOX o S5/6531220 Tel: 43975941 0L13| | o 0101 678 0082

WITZERLAND

SWITZERLAND villars Cresites

The Asregae - Domane de Ity B — - DI N - PROVENCE PROVENCE
e orvane e retyce o rapn 15 e e i s st on 0 ooy | | ENJOY THE SECURITY OF YOUR OWN PIECE OF THE AMERICAN WEST

o a s FROM AS LITTLE AS £48 PER MONTH LESMIMOSAS
o gt i gy e Ol i vt =] | oy,
ne :,;‘ e barioe Wnsimm w! i o Thess apaimens ol locking ‘M“ﬂﬂrﬁl\ml;m]wmw:w-:‘ s i o
Vilrs offers beauty, security and a hsa\my qualiy of ffe at lzaﬂm vith access o each lat Suburban fo the st growing wes. Privete Domaine with
s ey ey st iy of Demigy 15 oo, 0080 o
W e i loking 0 b ot 0 P

Uumim \E\ﬁ represenis a seting of unique beauty and wanguilty wiih Tucson Albugucrque, 125 Cruces sd F o, Tel (33494715503

ENCHANTING NEW MEXICO —_
e b skies, exiluating cimite, pollation e, 0 fect elevaion. Prive st it holdng,
J.m.u Pl 10l 80 e o 1 13 s e
400! 1040

Prices fom £120.000 (1.5 20,000
Upto 65% financing avalable s Swiss Franc mortgage raes of spprox. 5%

v we bl manage and promoe i Swizerand, Lennarts Properies Intemator s a

Tl 33 (040 595 34

/AL DE LOIRE

@

T

4 woridude, Company domciaton and work permis. for <k

i Fhimamon)
Sccking e UsA.

ermanent s Tl

SW FRANCE

Tel Int +44 (UK) (0)181 906 0515 b
NARDS PROPI

INGS/EERENIS U 10 H1

ES INTERNATIONAL

LENNARDS PROPERTIES INTERNATIONAL
INT +44 (0)181 906 0515 or INT +44(0)181 958 676/5104

SPAIN

Advertise your property NOW

Ouner
TeFax 33 0)563 415 413

o
THE MOORS LAST SIGH G —
PMA Y, Southern Spain in of period SW._FRANCE
SPRING PRICES 1997 homes, are delighted to advise our present and future dlients that we | | Owne sl SOUTARD. k

f you are selling or renting EXAMPLE have acquired and are selling 241 hectares of virgin, spectacular

your house or holiday home,
let The European help you find a
buyer/tenant with our special private
advertiser offer. Complete with black
and white or colour photograph, your
house cen be displayed in the style
shown for a period of four weeks. Al
you haveto dois: Send us a description
of your housein not more than 35 words | | ‘iR adidig (et
including photograph plus details of 5
how you can be contacted. Include a
clear black and white or colour photo-
graph.

‘Complete the form below including all payment details and send
it with your
(0)171 418 7878 for further details.

4 WEEKS FOR £300 (* Plus VAT where applicable)
4 WEEKS FOR £250 (*Plus VAT where applicable)

et e ome

smmmmg pom

Cuniy 1 Smer
e g 4 b

Toepone

ept

D' enclose a UK cheque/Earocheque (sterling only) made
payable to The European

[ Please charge my credit card -
Visa/MasterCardAmerican Express

Card Account No.

nts
“The Marbela Collection”
Latest Beach and Golf Proje
Guaranteed Rental incom
PERCOVER GUARANTEE™
Pop in for a chat and free
colour copy of
BRO/LOGUE 2000
e property guide.

Int. +(345
Int. +(345)
il

!*j

Ardosisenc, Oyl

Py Segolsiin

fumishe) houses 95 v | | 7a: +a4 (01225 311194

“THE EUROPEAN, 200 Gray's I Road, London WCIX BNE.

Expiry Date: ad 75m). Gadens, | |Fax: +44 (01225 484430)
pato. Weter from

Name: Signature: wellcstens

Address: o,

or fax (+49) 6155 66233
GREECE | |"acustuy stuass vt
Lord o Homes e oveanying Bty
Callfor details nsecmar e rosdoee
esdersf i which e moriassof U Thi schergd st thoUK el 1755, PIC PROP

Far +44 (01717131635 E-mal

2 PronaiFa +353 27 51539

countryside, in the LECRIN valley. Located half-way between the
‘Sea and the city of Granada with international ski-centre and a
six minutes from the new fast road being currently bilt, Atalaya
can reasonably be considered one of the finest sitesin Andalusia.
We have divided the site into 27 independently inscribed fincas of
between 10 and 50 acres each with access, power and water. As
architects and project managers we are interested in selling and
subsequently working for clients who wish to enjoy and own a home
on paradi F:

CHATEAU BUSCHLAND '}

Luxembourg

W hiosi.Linsssal orin
ragha, o e ssrnt 21 oifrs oo
orat h hiop.

dvochure Wiesing arrangest

30 kin Parls
Near AL3 resdertial
vilage 70yrs old house,
5 bexkooms 200 s,

Phone: 33254 720835

Price 32 Musion Fracs

TeL: +3356531 7460
Fax: +335 6531 5911

aden, garage
Price 30000

001907

eprice:
Contace i A g \m%‘mz‘m for dnss

aLTA

TTo PETERBOROUGH,

MONTREAL - CANADA
INVESTMENT Properties
jous Apsriments bullding onsntion 1990
12 loorswith 144 Apts. 2 evels,Uncerround pak
eting + ot et e by ruel gros vt
S12milion Can Askng price 589 millcn Can.

FAX Sn3gr 2 451878

CYPRUS Relreme,
Holida, Invesiment

of cheractr in
most soughtate ocation,
3mins from City Centre

Conperies, Accommecaion (London Kings Cross 50

Westmunt
Very pacious with i view. AT 7058 R
470 Martps 4l g 56 o

o opert in red st
“NADER ATTARA
forrsidntl,commerci, hegp
00(514) 834

s hotls ands.
51501 Carpnone 0 (514 841 7565

imins) § becs, 4 receps,

2 battvooms 1l g CH,

ble garage with snooker
foom abave. Mature:
rounds of  acre

THEOMARIA B 4282

122 Limasaa, Cyprus
T (3575 72917 P
Fax (3675) 377740 o

396 5781077
o723 0

£495,000.
Contact Bettles

Toadvertisein the Property Section, fl | , ;7o) 314008

contact L eo Rayman

or Jennifer Mullen on
+44 171 418 7878(TEL)
+44 171 713 1835 (FAX),

email:

cyan B vac R

sLck R

PARIS 15TH ARRONDISSEMENT ¢
For Sde In Prime Location

LUXURY BOUTIQUE
Suitable for al types of business.

seling Price: FFr 3,800,000
Monthly Rent: FFr 6000
Contact: Tel +33 146 48 85 60
+33142733529 +33146075107
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Kangoo leaps into

THIS IS Renault's latest model, the

ngoo, writes Lewin. Posi
tioned at the bottom of the range,
the Kangoo is a successor (at least in
spirit) to the Ren still the
best-selling model in the company’s
histor,

Citroén last year, the Kangoo fol-
nd towards simple, prac
tical leisure vehicles for family use.
nger, wi taller
than both the Twingo and Clio
hatchbacks, the boxy Kangoo is, in
I resolutely non
perfect keeping
ith the marque's voi
approach to the automobile.
large sliding side door gives easy
access to the rear be
can be easily
Even with the back seat in place, the

van-like boot offers a vast 650 litres
of load-area, the largest of any model
in the Renault range.

‘The passenger cabin is as original
and eccentric as that of the Twingo,
but it is more spacious and the seat.

consumption - which
alfected by the Kangoo's tll shape -
is 6.3 litres per

Ronauit hos not indicated what the
price will be,

ear and will
sively introduced across the rest of
Europe.

PLUGS & PoINTS

cause

ewin. The tests,
on and

Skyline: the coupé is packed with ev

per cent
ost re
come e

drive cars being

only one in 40 car buyers
chooses an automatic

butwith only righthand. A8 saloor

develops 150t
obanal shvices n

ery sophistication |  Tiness”, raised

= NISSANs obringits  intenAmericansandsix | “super.mini” models, and
speciaculer 800D i cen Japanese. The e Metro in a par-
trbo sports coupé to W Golfhas even seen'a | - ticularly bad light
Europe. Packed with fallin the proportion of xt set of results
every sophistication from  aulomatic versions, 10 6.4 | from the European New
fourwheel steering per centlast year ffom 9.2 |  Assessment Programme, on

tin 1995, The
markable figures
om France, where

accident investigations
face trackin under eight % AN ADVANCED new at Saab, s saying that to
mites Wslkely obe  Auhdeselengne b | iudge one car & safer
priced us,  launched in the lux than another because

produced, the UK vill be  Overhead camshafts and Isson say
fhe sole European market _ difect injection, th uroNCAP's design of
o receive the car. rbocharged 2liveve | deformabie barrer may

motor industry, writes Tony
for head-

side-impact col
sions and pedestrian “friend-
stions

Family values: the spacious Kangoo follows the trend towards simple and practical leisure vehicles

in the

does not simulate car-to-car
accidents. One solution
might be 10 have a range of
deformable faces for the
barrier, appropriate for cars
of different weights: this and

Other critics have ques-
tioned the 64kmh speed

: MOTORING

Critics are questioning the results of
impact studies, writes Tony Lewin

used in the test because it is
eight han that
year'
EU safety regulations. But
Jeanne Breene of the Euro-
pean Transport Safety Coun-
cil in Brussels, a EUroNCAP

Brussels circles it is confi
dently expected that unity
among EUroNCAP members,
and the collective support of
Europe’s motoring organisa-
tions, will finally gain - after
walt of aimost 18 months
1 Commission
i forthe
' he ratings for accident
injury claims used in Swe-
Saab 9000 series
has' consistently been the
best performer, and

among cars on the US mar-
ket. The newer Saab 90
expected o do well in the

second round of EuroNCAP | munity Actions Affecting be between £80 and £90
est results in July. Tourism, the report will ($128-5144).

Nilsson's major con- | signal the spending prior- Firms which want to

cern about the test | ities for the available take part must complete a

methods is that car mak- | Ecu6 billion (sbn) tour- company-profile ques-

may begin to design | ism support budget tionnaire 1o set the scene

their cars t0 do well n € of the main rea- ~for any grant entitlement

those tests — t0 the pos- | sons for the lack of focus  Ask Aslib for a form o

sible detriment of their | on direct funding has find i Website

erformance een the problem of ~ http:/iwww.aslib.co.ukleu

® FEWERthanonein  performance, refinemen, an a Peugeot 406, Tegal requirements Real-

eight Europeans buys an  economy and emissions | which is 1,400kg. Heav: life studies of accidents
matic car according  are claimed. Thisautumn | ier cars, he says, can are vital, says Nilsson
toastudy from the engine vill also smash throughthe “One thing we hav

Automotive Industry Data.  appear in the new A deformable part and hit i learnt is that we are

This compares with eight  saloon and Avant estate. | the solid block behind — — ally  protecting
Which means the test  Saab uses 21 crash ests bu says reakife accident studies are vital . peopie, hot ummies.”

has the | hensive
lowest driver-fatality risk | report on touri

Brussels to
spend $9bn
on tourism

TOURISM is expected to

become the  biggest
money-spinning indastry T€POMS on how funds
in Europe in the 21st cen-are being focused

tury. It already con-

tributes an estimated five
per cent towards
tinent’s gross domestic

development. Small, indi-
rect tourist-related
gets are scattered across

Crash tests hit brick wall |

HE publication of the
first European crash
test resuls in February

a storm i

most compre- o hold &
Commission  series of workahops. The

ism and first is earmarked for

tourist-related activities 18 July, at a venue to be

0is | will be published th
summer.

defining tourism. It is not
surprising, therefore,
around 50 programmes

Further information can be chtained
Peter Matthews, Aslib, The Association for Information
ianagement, Information House, 20/
Londan,
Fax vM(0)17]4300514 E-mail: peter @aslib.co.uk
slib/

EC1i

Peter Matthews

the con-  which could loosely be
called tourism-related
found in_ever)
ommission department.
To add to the problems,

dogged by allegations of
misspending of funds,
ja-budget will

bud-

num-

ber of departments and

e this should help ensure
that the mone:

ean, in ¢
gperation ¥ wm.
Aslb,

s announced, but probably
Com- i London. The cost will

rope/grants/index.html
and return the question-
naire by e-mail

that

/24 0ld Street,
9AP, UK. Tel: +44 (0)171 253 4488,

1 Povoov.asli.co.uk/

THE BUSINESS DIRECTORY

® Loan Programmes or

engage contracts, ELIM

ADVANCE FEE PROTECTI ON

Assure and Protect against the loss of advance/up front fees or investmentsin:

@ High Yield or non-conventional Investment Programmes

Venture Funding

If you are a client, intermediary or provider and have engaged or are about to

INATE RISK TODAY

" CALL USNOW
K Telephone: +44 (0) 990 133512 Facsimile: +44 (0) 990 133561
City (UK) Ltd.'s telephones are operated and staffed 24 hours a day, commissions paid
IMMEDIATE & | [*50SATe 7 oeeaT
connamein | [z || Guowsr EProrser Fennine
ALL viecommera | | - Endzznet vaiaie - -

Lxe Car

NO masimum *FUNDSFIRST"
Tel: 717-307-7777 | | Privie s s s
Fax: 717-397-7490 AR e et

ISA)

THE MADSEN GROUP

RN Place regond ey by

o inbuson com | | Ea: +1 602 648 8903 . —.
Few 4a1 113 2727 550

Fax

rat

PROJFCT

+44 113 2727 560

Fees are mat requested privr o au affer of fandung being atade.

ALL SUBJECTS CONSIDERED:

NEW AUTHORS
PUBLISH YOUR WORK

FINANCIAL
GUARANTEES

CONFIDENTIAL
SWISSBANK
ACCOUNTS

Fiction, non-fiction, biography
religious, poetry, children.
AUTHORS WORLDWIDE INVITED.
WRITE OR SEND YOUR MANUSCRIPT

MINERVA

PRESS

2.0LD BROMPTON RD, LONDON SW7 30Q

Y.
Tel
10:

as
credit enhancement for international
usiness projects

1561 998 3222

http:/wwwnorthcorp@worldnett att.net
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our oot

FAX + 84 150427846
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WANTED

ed).
Tghea ough ot 16
applications, eq
car dealerships, company

are looking
with existing dealer network.
Please contact our Internatio

INFOTECHNIK BELGIE N.V.
(+32) 14-372210
EMAIL: INFOTECHNIK @IDEA4U.COM

hotels, banks, trade fairs,

for distributorspreferably

Pay on peformance,

44+ 181 880 3261
(2

ansftay)

ER FRANCHISEES

Eurcpemn Fractise
orgaisson, el

MASTT
IREQUIRED WORLOWIDE|

to the outdoor Market seeks|
European Distributors.
Waterproof Breathable
Sealed Seam Garments.

Canadian supplier

Fax: 514-273-2381,
Tel: 514-273-3318:
Export Manager,
S& F Promotions.

produc for

floors, s, docrs,calings,
. Pimary ke, Hoh
income proven. Person

Reps Wanted

Dclavare's pramier Company Formaton Sence Nests Hih

Fax +317652037 24
(The Netherlands)
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BUSINESS TO BUSINESS

UNLOCK THE SECRETS

OF OFFSHORE COMPANIES AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED FREE GUIDE

Our expert advice and step by step guide will help you to retain tax free profitsn discrete tax havens
« Isle of Man « Bahamas « Liberia » Delaware » Channel Islands » British Virgin Isiands » Ireland

NATIONWIDE COMPANY SERVICESLIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

BUSINESS SERVICES

SEE OUR OFFSHORE WEBSITE
www.niationwide-company-services.co.uk
email: sales@nationwide-company-services co.uk

TAX FREE IRISH
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URRENCY & CAPITAL MARKET SERVICES

Investment Opportunities & Strategies for
Trading Today's Foreign Exchange Markets
‘Selection of Managed Accounts  OUTSTANDING Anaiysis for All
€ Trading Sof

ree
Report
SupERIOn

52 u5-Tol Voice Line +714.376.8020 _US-Toll Fax Line +71

OFFSHORE COMPANIES
FORMED WORLDWIDE
* INTERNATIONAL PROJECT FINANCE

ALL
INCLUSIVE || : o

“dedicated to providing a first e service

ANGLO Anpnicas Gro

R S

WORLD WIDE

THE WORLD'S LEADING
OFFSHORE COMPANY AND
TAX PLANNING SPECIALISTS
o andmore businesses and gt wort s uing Ofhor Corprtins

have specialised In providing confidential
low tax areas. Cllents.

AN
S o

pporled by a team of
Accourtants, Gompany Secetals, Bakes and Trading Specilists who provido he
follo
® A choice of over 750 ready-made companies incorporated

in the Bahamas, BV, Selize, Gayman, Del:

evis, Panama, le of Man rsland. Libert, Mauriiu,

Hong Kong, Seychelles, Turks, and Western Samoa
® Domiciliation and Registered Office Facilities
® Arrangements of Full Nominee Service
@ Fuli Management and Administrative Services

for International Trade and nvestment

hip and Yacht Registration

@ Accountancy and Audit Services
® Letter of Credii Sorvices
@ Vatue Added Tax Registration Services
® Bank introductions

Offshore Trusts and Licensed Trustee Services
@ Hanks and insurance Companies available

to quaiified applicants

COMPANY FORMATION FROM £95
'ALL MAJOR CREDIT CARDS ACCEPTED.
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BAHAMAS
BELIZE

BV ISLANDS
CAYMAN
DELAWARE LLC
GIBRALTAR
HONG KONG
HUNGARY

3500 ISLE OF MAN

JERSEY

MADEIRA
MAURITIUS

PANAMA
SEYCHELLES "
TURKSICAICOS RS
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Offices atso in:
AUSTRALIA, S0UTH AFRICA,
BAHAMAS, CZECH REPUBLIC

]
OFFSHORE COMPANIES
By English Lawyers
from £250
Tel: +44 (0)1398 331061
Fax: +44 (0)1398 331918
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I SAM 44| GRATION
S8 M INTERNATIONAL

How much more would
your assets be worth
if you'd gone
offshore?

Canl hnwhl from tax planning adviee?
fLmbe nindnicual »
0 b ]

Are there other non-tax benefits?

0 many cases a tax mil gel on scheme can be
designed not only 1o save taxes but also 1o profect
both family and professional assets. In particuler.

temaSonalaeeet
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Fa 4 171 m gm (12 Imesi
Internet: www.scfgroup.com

popular wir medical and legal professionals as a resul
o increasing Iligal on and mgemnity insurance costs
Absolute can also be obtaec by the

ISLE OF MAN
Includes Incorporation
and management services
PERSONAL, EFFICIENT & PROTE

£875 e gt Vel i o wih s

e pr—y
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+44 1924 201365

+44 1924 201377

FIDUCIARY MANAGEMENT SERVICES LTD
9 WIMPOLE STREET, LONDON W1M 8LB
TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188

PLEASE SEND ME FURTHER DETAILS ey g bols [INTERNATIONAL FUNDS]
2 e o [T AL e now
NAME: TS FuaLe PROJECTS VENTURES
e START UPSREFINANGE
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use of nominees' and trusts. Preventing unwelcome E-mail: offshore@scfgroup.com
“hict partics prying 1N your personal financial afe s.
How do I find out more? .
S.mply compiste tne cclosed coupan and fax or
send 1o our London office for a free full colour brachure
on ot scrvces. Aferatively, telsphone 016 of out
forfree. without o
If you require delailer information on tax p\anmr\g
nethods it is highly recommendec 1haf you purchase
ur Graen Book wrch has heen writen vy leading
oarristers, chartered accountants. former tax insoectors
and international lawyers. It deals in depth with all
planning methods and the ant-avoidance provisions
in le UK, France. Germany and the USA. The
information cortained in Ihe book would cost US
$1.000s f sought at consttancy level.

27-29 Lower Pembmke Slwel Iubln 2 istand
353-1-4

Bolshaya Diliovka, 20-2-26, Moscow 103031
Tel: 7-085-229 9538 Fax: 7-085-232 3423

NIEOSIA
12 Themastoclas Dervis Ave.. Palais D'vaire Hause,
Ath Floor, RO, Box 1762, 1513
Tel: 357 2 447 48 Fax: 357 2 847 451
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CME proves eastern TV
IS a mission possible

Alittle-known US company is
turning the former communist
bloc on to commercial
television, reports David Short

N

politicians in Buchares
Wooing the new, free media to achieve
their objectives.

One of those aims is membership of
Nato, which the political establishment

OT so many years ago, Rom-
anian politicians under the di

tatorial Nicolae
Ceausescu

the European Union, n-
up 10 the Nato meefing in Madrid in
as well as the

ok Repuoine and Humgary ail be
for election, President Emil
Constantinescu and other senior politi
cians and personalities, both domestic

called Operation Pro-Nato: Mission

ssible.
But those politicians won't be on the
the state channels

whelming number of Romanians in its
roadcast area watch
o TV is no stranger to political
inflence. At launch party on the
night of 1 December 1995 in

ackground of the second
biggest il i he w
ors - both very rich

Romani
with interests in magazines, video and
advertising, and lon Tiriac, the retired

tennis champion and former coach to

i
Tolled and atill Gontrolied by kol
Lauder: a former US ambassador and
an heir to the Estée Lauder cosmetics

e
CME has specialised in launching
new commercial terrestrial stations in
eastern and central Europe since start-
TV in the Czech Republic

in February 1993. Since then, in addi-

Slovakia in 1996, is developing opera-
tians in Poland and Ukraine and s one
of three applicants for television fran-
chises i Hungary to be avarded next

Lo it impeccably capitals cre-
dentials, it seems clear that CME has

entered the television business in for-
mer communist Europe simply for the
cash. Nova TV for instance cost
$40 million to develop and made the
same in profit in its first full year of

Why b

PEAN broadcasters were

this week confirm that European tele-
vision groups, both public and private,
are continuing to spend at record
levels on American products, seem-
ingly in contempt of the European
Union quota system designed to pro-
tect domestic production.

Demand seems to be growing relent
lessly despite the quota system which
requires that European broadcasters'

schedules should include at least 51

EUROPEAN BROADCASTERS]
SPENDING ON US TV 1996

per cent of material made in the
European Union. European TV buyers
spent in excess of $2 billion last year
on Ut mmes and films for tele-
vision stations in a bid to boost flag

V. That s 15 per cen
higher than the 1995 level, which itself

e is the most valusble export
territory in the world for US produc
s, tking more then helf of the their
total global sales of $3.8
Uve 830 arouni 3345t went
10 She Mokon Pictire Acsacition o1

Sharp focus: CME has opened stations throughout eastern and central Europe and has now set is sights on Hungary

operation. Pro TV mae an operating
profit of $507,000 in its fourth quarter
in 1996 after just one year on air.
CME's policy for its television sta-
tions has always been apolitical, and it
has never sought to influence a coun-
try's political o cultural life. Instead it
has concentrated on winning audiences
through a mixture of locally produced

popular_programming_including

g

e share — and th
past of those counres mean poliical
ntrigue is never far

Lalder's wealth and background as

former US ambassador to Vienna
during 1986 and 1987 and that of
founding CVE partner, ark Paimer,
as Uncle_ Sam's man in Budapest
Between 1986 and 1991, helped to
smooth top-level introductions and is
one reason why this lite-known

franchises in those
toritories while household-rame giant

western media groups have stayed out

onardFertig
steadily built up these terrestrial
stations while the giants concentrated
on satellite and digital television

But winning an overwhelming big

rassed that a nation which traditionally
prided itself on being high-minded and
intellectual is as happy tuning into
everyday soap operas and US series

and The X-Files as any-

“the KGB man’ because of his

d for

has 1o be unravelled by the Slovenian
s,

ME will be hoping matters will
be far more clear-cut when the
Hungarian franchises are

decided, Al appicant wil have
to be well-hee
Thelt plans are m be investigated for
suitability and the two franchises will
B Getidid ona pmnu asis.

In a 100-point system, 35 points will

2
E

with references ani
will start. But 40 points are earmarked

West's book and has introduced an
auction element.

ach applicant must bid a minimum
of $50m for each ten-year franchise.

Three of those years mu aid for
in agvance. Hungary is a relatively
small country of million

advertising spend per capita in the
region at close to $20.

“That should keep the cowboys away,
but this time CME will be squaring up
to some of the world's media giants
after having the former communist
bloc almost to itself for so long. The
rival bidders are the giant German
television group CLT-Ufa and Walt

isney — which hold a 23 per cent
stake in SBS, CME’s opponent in the
Slovenian courts.

roadcasters are focused

European stations seem to be
ignoring a system designed to
protect domestic production,
reports David Short

America (MPAA), which represents the
wood studios —

spenders, shelling out $750m, mainly
jig-name series and TV films. The
British came second with a budget of
ly the

year by British and French buyers. The
figue Tor laly's RAI was even higher

47 per cont Gespite 1oobying in
Tl for mecia egiitin to stmuate
domestic production and European
co-productions.

e two German public channels
ARD and ZDF spent around $220m or
30 per cent of Germany's spending in
the Us. Of the relatively low acquisi-
tion budget of $230m spent by Spain's
troubled and crowds
industry,
caster RIVE accounted for more than
32 per

it Sesons why European broad-

Who needs Friends? European broadcasters do, as they can save money and boost ratings by buying in popular US shows.

casters want US hits such as Murder

falling aucences and the act that buy-
ing-in is much cheaper than making
ofiginal | rogramming.  Michaet

Bartholomew, the MPAA's director for

system will con
tinue 1o be applied flexibly. The reason

isthat quota hardiners flled to have

hrase “where practicable’
umppeu from the Television Without
Frontiers directive when referring to
the 51 per cent quota during last
year's review of the regulations. The

Cointreau
mixes it
for the
young

The famous French drink is
trying to woo younger drinkers
with a slick campaign

INKS manufacturers seem

David Short. Despite the popular-
ity of these so-called alcopops in
Britain, whi e been joined by
Siconotic mikshalies caet Moo
seems many young people

refor hentthy optione or the
unhealthier combination of ecstasy
and mineral water.

The latest brand to get a youth-

Instead, the French are likely to
see just print advertising.

Netherlands,

have seen it because of a voluntary
ban since the on spirits
advertising on television. But last
year, brands such as Bell's whisky
and Virgin vodka decided to use the
power of the small screen.

In the TV commercial, the com-
plexity of the different flavours are
Hlustrated in a series of imagina-

mporary images. The
film insists that properly savouring
the comple

boost.
Postproduction of the commercial
took or n a mirror-break-
ing Sequence, vihen an actor first

s a sip of Cointreau, 400
oranges were filmed breaking
through glass at six different cam-

azines and on posters throughout
Europe.
But when going for youth,
Cointreau is realistic. It is, after
all, the can generation. Cointreau
will also appear in pro-mixed 2501
and 20cl cans. And

will be Cointreau mixed with pink
grapefruit and Cointreau mixed
with pineapple, as well as a
Gointreau pina In Spain. And just
like alcopops, they will be

cent proof

on US

phrase will remain when the new direc-
tive is rubber-stamped by EU culture
ministers in June. Bartholomew says
the quota system will become redun-
dant in a few years time with the
advent of digital television and the
hundreds of new channels that devel-
opment will bring

Terrestrial broadcasters, particularly
public service stations, have seen audi-

less television, particularly at prime
which has been hap-
ly 1990s. When

most acute among the young
Even Europe’s most popular net-
work messured by audlience shars:
jlum's VTM, is suffering. s share
el %0 nir 35 per cen o year o
43.3 per cent the year before. Dom
Serafini, publisher of the US trade
jazine Video Age International
which compiled the statistics on
mented:
ecent reports indicaté that networks
in countries such as Italy and the UK
have seen their viewing shares drop. In
taly, a whopping 1.5 million viewers
have left prime time."
. all is not lost for European
producers, said Bartholomew. Largely
as a result

H

going
do the same and others will be
following them.
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Marks & Spencer targets Europe

MovEs

= GUINNESS has.

COURSES

= THE Business Training

appointed Jean Francois . Centre of Kaunaus,

Jamet, a former French & Spencer's roots find 100 graduates in five EXECUTIVE image has made it difficult to been targeting 85 universities | Lithuania, will offer

Tugby intemational, as are planted firmly in the European countries: Germany, attract men. But on the continent  and getting more than 8,000 app- | intemational executive MBA

managing director of ts UK, but its branches have ~ Belgium, the Netherlands, France its image is more fashionable and  lications. On the continent we | program GXCENE S

Northern Ireland operation! spread to more than 17 and Spain. IL is offering two dis- DUCATION male recruitment has not been a  make links with just ten universi- | Eaott i rCe SRAOC
io worked for Pernod Riard | countries. As a result of this tinct ogrammes. _ bles ong ot fer- ties, attend six career fairs and ,m," et

International, before joining | €Xpansion the retailer has laun-  Graduates in any of those coun Andrew Crisp ences that Marks & Spencer has  recruit 100 graduates. Although e patialcaet

ched its first European graduate tries will be able to join the is that continental candi- it remains important r

Guinness in 1985. vl e Lianias st lonl
term international MBA.

Contact: Business Training

Fecruitment programme.
Hilary Woodland, the com

Europe-wide management pro-
= DELL COMPUTER ramme, for whicl the country. In Germany adapt- ~ salaries, apparently considering

e G o e e ker e Ky SN & pelichE o s o k) v, oo e,
ComPoRATIONas | BN SRS SR e g e o e SR TR S b e i S e P Lo | e e 43707 200180
e cmmma o explains that because of the  there will also be national pro-  ership skills work placer uild for the future and h fax +370 7 202556.

o expansion “we have to grammes. Jean-Jacques Signoux hen Marks & Spencer first laving discovered that candi- spent time making links with

= IHE Amstercam insttute

recruited across Europe, candi-
of Finance has ad

dates from the continent were
mixed with those from the UK for

dates’ attitudes to presentations
from country to country (in
France presentations tend to

recruit managers from specific
countries rather than just British
expatriates’

higher education institutions.”
T in Paris, says: inental strategy lays

prilliake olhis pesiin “The company s offering a rel

e

August joning Del fom o the UK, retail companies Europemids carser - assessment. But although many formal affas, n Gemany candi. datee, valing ther awaronoes of | Seminaf or porolio

pple Compuiers where e | v Sometimes Strugaied to  Ahough the selction criteia Students had good Engish lan.  dates come 1o career fairs well he opportuniiss and encourag- | managers and investment

nolds a parallel posiion. He | atiract the best graduates. But Temain the same as in guage skills, those for whom it _prepared So thal they can cross.  ing them 1o consider a career | adhisors. The new two-day
Marks & Spencer is effectively a the established UK recruitment Was not their first language were question potential employers),  with Marks & Spenc course will offer an

Olivetti before joining Apple | start-up business in continental ~programme, there has been a dif- ~at a disadvantage. Marks now of them, of course, it is a foreign | introduction to property for

in 1992 Europe, and can offer new empl- ference of emphasis from _This year the assessment will fine-tune national recruitment ~company. will cover the
oyees the opportunity 1o benefit  country to country, Mobility has  still be carried out in English, but _strategies. Woodland says: Contact: Marks & Spencer | public and private markets in

= SALOMON Brothers has |  from its expansion. AS a result it ~been a problem in Spain because  British candidates will not be are doing too much in the UK: Recruitment Department, | the US and Europe. The

appointed Edward Kaufman uccess in it

recruitment. This year it aims to

Room D700, Michael House,

rse takes place on
Room D00, Michas course takes place on 6/7

June. Contact: Amsterdam

Institute of Finance, tel +31

20520 8555, fax +31 20 520
06,

and this ties people 1o areas of nent. In the UK the company’s 250 people in Britain we have

Banking in London. He joins
from the Boston Consulting
up.

Worldwide MBA and a spot of Japanese

‘THE worldwide MBA course is a variant of ESE's
Htalian-based international Mi

European School of Economics

ridwide’ MBA
course: 14 months, fulime (Oct-Dec)
Number of students rtion of foreign students: 75 per cent

0 EEE RO
School in London

= GEORGE Poste, 52, has
been
i Imm

psychology of management, leadership and

science and technology personal development. ecide after

officer of SmithKline we been available since 1989 through a joint Thrco months whether to select the “woriawide” inekassen, Norway's state

Beecham, the e e e e oo foloWed Y. yenture with Paris's Instut Supérieur de Gestion  option. Ifso, from the end o ey hau G
(1SG), wiites Joshua Jampol. The first part (from  three weeks of European studes at different students. Norwegian

s working as head W ey I B langage October to March) i common to both courses,  locations. New York i the next stops for four Studentsfrom that country

of
research and development Aversae 00 of sl months students learn about consumer

Average work experience: woyears

uses n fome and Lucca: 1

e eliblefo oans m e
Nk

for the company.

Supplied by Handel
Communications

not lalians)

scor
Cost: Laom (not including travel)

Contact: telephone +39 584 915169; ax +39 584 915384;
e-mal:ese lucca@telcen caen.it

consists of nclu
otemabonal Marketng and fmanc

entrepreneual peychology. mictoeconomics and
information technology. The ISG version is a fairly

marketing, corporate finance, money markets, 000

investment, and risk management. They study
Japanese {o prepare for the next part of the.
course in Tokyo. There, six weeks of studies
explore marketin

year. Conta
Y aa O 07 530
“+44 (0)171 487 7425.

typical MBA; the ESE's slant is towards the

INTERNATIONAL EDUCATION & EXECUTIVE SEARCH

g,
\gement and commercial law.

LINCOLN UNIVERSITY

Lincoln University is now accepting applications for Fall 1997

Degrees Offered. Testing Aug. 26
© MBA, BA and BS Registration - Aug. 27 - 20
 Intensive English Programs ~ Classes Begin - Sept. 2

® Lincoln University is authorized
under Federal Law to enroll
nonimmigrant alien students

281 Masonic Avenue,
san Franciso, CA S4113, USA

EL: +1 415 221-1212 FAX: +1 415 387-9730
Ml lueng@lincolnuca edu
Web Site: http://wwwlincolnuca.edu

Since 191¢
Accredited by ACICS

EncuisH LANGUAGE
Summer ScHools
from bwa to sight weeks Tn the heart of London

30th JUNE-22nd AUGUST 1997

CAREER OVERSEAS!!!

WHILE OTHERS MAY OFFER YOU
A JOB, WE CAN OFFER YOU A
CAREER!

| Send updated resume to:
SWARTZ & GOLBERT ASSQCIATES
Att: Human Resources Dept.
3300 Castle Heights Avenue
Los Angeles, California
90034 USA

Phones: ~ (310) 838-2785
(310) 838-9421
Fax (310) 202-6866

Overseas Placement Specialists

INTERNATIONAL EDUCATION EXECUTIVE SEARCH

||
CuUsSTODY
ADVISOR

EMERGING MARKETS
Competitive Salary

Our et  maor nvesient bark. s ookig

P © n

Emerging Malkél oo iy
Europe, on how to_implement and manage
oy oyt and ol st
operaions You wil be reqied t devop i
Roven, computerasd oty applcations and
suparie e Implementation of oraniatorsl
anvctres In cusody cpeaions T pos
s substanial overées travel.

Acupuncturists

experience in
the management of global custody operations, a
Knowledge of
Knowledge of
banking network and Intmational sec

Inout newciniin theciy of Lardon. Tl
candicetes should have a lezst
i Quelcaion i apnctte, s
‘moxa reaments as el 2s fluent I written

school  [EZER T R
of *We offer accomm: dc tion during your course and
IRLETLETNY o full progromme of coach trips and activities.
sk for your brochurs from Naomi La
Telephonet Couree ’fumm.s.mm, Coeetmimarar coogm

Stroot, London W1V 4HS

G OF EXCELLENCE PROY DING GLATTY
EDUCATON AND TRAINING

Salary up o £20K Gross
<nd CV to Mr K Tokumine,
Japan Netural Ltd (part of Japan Centre Group)
5 Sherwood S, London W1V 7RA.

To apply. please write with full CV. quoting
ef: 724, t0: Alastair Lyon, Confidential Reply
Handing Service, Associates in Advertising,
55t.ohn's Lane, London ECIM 4BH.
agpicatirs il oy be et o s clert

+ please indicate any © which
Yoo S ol s e,

aia

% Sun

EUROPEAN SECURITY MANAGER

Sootland £ highly attractive package

the e,
e produced more ten il o the worl's” gty ssvers. Wil Eueope, S s

Eurcpeen company ocaiors.

el preferaly

ofobtaring high evet secrity clovance s prerquisite o te ol

e succesl cencicite will b b a Surfs Mandciuing st n Linlingo, West
Lothen e should be prepard o reccse with immediteefec.

o regttinjoin o e ey o Morton
e, e iy s Lo kLo S Bl 7L

UpRight

Technical Support Representatives - Field Based

UpRight manufactures Aerial Work Platforms and distributes through a world
wide nework. As a part of our mission statement - “To Provide the Best
Support i the Industry” we are now looking for additional crew (o our
Product Support Team. Suitable candidates need ample hands-on hydraulic
and electrical knowledge, preferably from the Powered Access trade. Fluent

HOMGEOPATHY
HOME STUBY COURSE

Learn English This Summer

Summer Courses for Children/Aduits
025 days for only £800 0
Fee nchudes
-0 hours ofcases - accommodaion wih e mess a 6y
 iport vanser 6 s o of Lovdon i e
and manyexas

e AT fora Yol o , " 0 based, working from home offce, ravelling 60%, which demands
_f . @ Indvidually desgned study programme. s .,“;_‘"‘L i E1000) Att: Sven Widfeldh, Product Support Manager
. rised EFL examinations. S a;,m KQT:‘TQZW? Emms‘:‘:‘l ESTABLISHED
gt ey | [T e | KERRIDGE

T | andpersome provirs sl o s e

‘want to work part or full AUPAIR
vl | | o o
established for 17 years. gentsin Europe forfast

groving UK apar agency
Cenerouscommisson pas
on scoesl plaoamerts.

TelfFax

(00)31 433210700

Contact: Family Match,
Southgate i

Train to Teach English il e
- iy rEsoL certcats
- e courses ncluing teacting pracce

London Meridian College

' SCHOOL SEARCH"

is aprofessiona agency which specidisesin finding
theright schoolfor your chld either n the UK
o oversess We can also asst with advice
on Summer & Easter schools

« Accountanc
« Book-keeping
« Payroll
« Finance.

edit Control
« Management

RRC Busines Traning -

For e frdonloe ot o S
2 Holy Well Road, Malven Wells.

Professional Qualifications
by distance learning

Tel: +44 181 947 7272
Fax:+44 181 944 7099
emall: RRC@salo pipex.com

57575 Georaes Rosd - Londom+ W13 405

[SEIVSTNAISIV |1vircheser, 073 56, Uk

(011962 855756,

« Health &
« Marketing
« Purchasing

* Quality Control
« Administration

afety

« Hom sty dayso progae.

PLEASE FAX YOUR rv on:

ne

FourCorners

4 0171561 05 I
London Meridian College
Australia. New Zealand

Canadaand the U.S.A

URO JOB SEARCH

RESTAURANT

DeveLorery Senion ProsmauEn
Minimi e following
ug,ewpmu ot satware oducS ing

manageresses. Must be

Habising applcasn sctwre

The Indian and Middle East automative industry.

Salary circa £20,000. SYSTEMS ANAYST SUPPORT MANAGER
Minimum 5 f the following:

Technical support of KCML appicatons

Support of automotive appication softare.
Fiomieus vse g
‘The Indian and Middle East automotive industy.

read et deparese
please send CV

albroo
Londan ECN 350

Both positions require the following:
‘rabic and English

University deqree.
Minimum age of 25 years.

Chartering

TURKEY/ENGLAND - ArgolTurkish grakte 3,
Hiargs st et 1 yers ey

ey rewarens
vt e e

+ Computing

Woresstita WA dLF

Tel: UK +44 (0)1684 566347
Fax: UK +44 (0)1684 577559

TRINITY COLLEGE
BUSINESS SCHOOL
~ MASTER OF BUSINESS ADMINISTRATION ~
~ SELF STUDY COURSE ~

FOR A PROSPECTUS

} Sels Collggz London .
. Traned sy g ctehers

omcton aerged i amheshotds
TELEPHONE: 0171240 2581, FAX: 0171 379 5703

Dept 10E, 2 Lansdonne Row,
Berkeley Suare, London WIX 8HL
Fax: +44 (0)171 493 4935

106 3342 OR WRITE TO

protet & Pt
cpatminduts iret stesand mafeing sines
fesibily. Highy discilies. crestive,song commuricaion
& negaingsils. Looking o wor for compny ihing
o rade, o esabishd i ither ooy - T, PIT
e

Contact:
Solomon +44 (0)181 880 3261 (24hr answerphone)

Broker

Location:
‘Southern England bt extensive overseas travel is
requied. Please fax your appications and CV in
English in the first nstance &
Kenidge Computer Company Lt

Norhrot in, Ny RE14 1T Engan
Foce 0044 yles 20

No Agences.

Own contacts
Minimum 5 years
For Ea eperience wose

in English, Malay, Koren
£30000+

Reply to
Box No. P417 United International College

INTERNATIONAL EDUCATION

(part of Japan Centre Group)

Letting & Management
2 | Company requires

Ve e esking eschersSnio eschrsHond echers
our e further edbeation Colegein Central London

Theides cacice should eve et 2 e experience

Japanese speaking inteehing with Univrsty deyee o e
Manager for new branch wiin
offce. Terms negotable. ary o 10 E20€ Gross

Apply or deals to + Tomsstont rreston s

o ores (rperessEngis)
1023 il R + 98 Car G T i ress Manigement Course
. teathers Courseismarly in Fpenece
o 1ATA is

LUENT Japanese sraing ot necessy)
S e for vt Tams

oot o i e s your OV tolr K Tokuineat ean e

e Tl v (001 25 ‘Shernood S, London WAV

5
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Euro broker
IS Ice-cool In
Luxembourg

BUSINESS PORTRAIT
JEAN-CLAUDE JUNCKER

prised at the lukewarm response

HEN France and Ger- parliament and a coalition gov-
many reached a poten- ernment, ministers in Luxem.
tially embarrassing stale-  bourg have to double o triple up

e in negotiations i

in roles. Thus Juncker is also
over the stability pact for
abour speech,

iitwas because | had given an Old
not a New

ellr looked round the room. _Juncker's counry has a popur Of Briai's new prime mins
et I danClaude? We need ailo of ust 406,600, but the _ter, e says: “We got on well

him,” said Helmut Kohl urgently. ~ Grand Duchy of Luxembourg is ~He's taking his time, doing a
ombourgs Frime Vieister  auental, net 6 mestion e 1 of stentng. The promters witn

and Finance Minister Jean-
of course, world

no-nonsense negotiating style
brokered an agreement, saving ~ and i
the summit from collapse in what
could turn out to be one of the
defining moments in the birth of
the single currency.

en Juncker recalls nis
friend Kohl's words, sipping
coffee at the Brussels Sheraton,

u sense that he would not be the Masstricht trealy on mone
Unhappy if they were eventually - tary union.
to become his epi ' is concerned, disappointed with the

although it seems to0 soon to be
talking about his epitaph, treaty has worked. It is the social dimen-
it could easily have been " sion tha has been less exploited
othen worked than it could have been. The sec.

In 1989, he survived a horrific

Santer became EC president

is the wealthiest state in the
in terms of GD
capita. Its gross national product
is higher than that of Greece,

a founder member of
the EU. Because of the small size
of their country, two generations
of Luxemburgers have become.

‘As far as
monetary union

the Maastricht

er

Labour one,” Juncker says. *I
found that rather surprising.”

because he knew his party would
not agree. It is very different
with Blair

e he became prime min
ister, Juncker was Luxembourg’

time, brokering and amending

ned
on-

way the Mazstricht treaty tun
out? "As far as EMU is ¢
cerned, the Maastricht treaty has

car accident in which both his
ken and which left
him in a coma for weeks. “To
this day, I've no idea what hap-
pened,” he says. *1 just blacked
out at the wheel. The car was
destroyed. | don’t know how |
survived.”

His handshake is warm, his

hair is grey and neat, and he getting through without being o take his time, is more of a
dresses'down compared with  Substantially vatered down bureaucrat, whereas Jean-Claudk
many of the pretentious Brussels ial Europe. Juncker  is perhaps drier and can be harc:
Sheraton business types: a plain, is  firm supporter, perhaps the  headed on certain "

rather old cotton shirt, a grey

used to acting as brokers bet

chance of anything they progose

firmest of all EU heads of gov-

on of the
Maastricht treaty and the current
intergovernmental conference is.
the lack of progress in develop-
ing a common foreign and secu-
ity policy.”

1 do twrn to him for advice from

suit and a conservative tie. ernment. before our
Juncker is friendly, courteous meeting he was in London
and intellectually impressive, meet the new British prime min.

e chief

careful to answer questions  ister, and afterwards, he met the
rather than avoid them. He

and while he appears patiert, it
s difficult to imagine him suffer
ing foois gy
With only 60 members of

Juncker had "

the EU presidency on 1 July.

jiven a speech”
to Blair about the need for a
more social Europe and was sur-

political editors of Britain's qual-  Juncker, then editor of the stu-

Juncker

give the congratulatory address.

bourg's EU presidency, he said.
was born in th

town of Redange-sur-Attert, on

the Belgian border. His uncle

e small

END GAMES

was a Social Christian MP and

friends since Juncker was study-  time to time,” Juncker says. “Not
ing law at Strasbourg University, o much on which policy t0 take, ~Ettelbruck, but it
when Santer was an MEP at the ~but how to go about handling

a steelworker and he

phone all the time trying to sort
out his members’ problems. It

Elected in

the government at
job was as junior minister for

Jean-Claude Juncker: his no-nonsense negotiating style saved the Dublin summit from collapse

gave me the idea that I, too,
wanted to do something 10 help.
people.”

Juncker's first job on leaving
university was as parliam
secretary to the Social Christian
joined
His first

1980, he
28

in that department. Five years

entary

fatr, he inneried th finance
and in 1990 chairman-

Ship of the
The car Sccident changed him,
he says.

for the first time. As prime mi

er, you make lots of important

decisons, have important dscus.
but the mo:

armonisation. O

of thelr cizens” maney to the
Grand Duct

Bt Juncker i firm, Each state
advantages

fiscal

introduction of a withholding tax
without a paralll harmonisation

of other aspects of tax. AS for
Tncame e, tha 18 & matter of
subsidiarity.”

ROGRESS towards mone-
tary union is top of
Luxembourg's presidency

along with

enlargement. Juncker feels that
his colleagues have kept central
d eastern European countries

his prognostics,” he says myster-
ousy.

Suncker believes that Luxem-
bourg’s pres
more impor

currency, and yet is unlikely to
be taking part at the start. I
exclude the possibility of Britain

xem-

British presidency will
more than likely need Juncker's
brokering skills during that criti-
cal period. What price Tony Blair
looking around at the London

tain negotiates a
Changecot-near s oomy 1o the
first wave of r should
e be surprised f Jean Claude,
the night before, ahead of
game as usual, will have o
o his aide and said.

Jacques Santer. | need him.”

Tony Snape
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LAST week we saw

y &

England taking the

en’s title at the

= European Champions at the
LSO e | | CrORtAN noliday resort of
Y Clupei Pula. In the women’s com-

8 Gsusedinuedng 3 petition it was very much
11 naccampaninent () usiness as usual for
12 Foumemeniesalenn ) | [ Georgia With former

Contanerforceansng dotes. | | wwomen-s word champion
[ Maia Chiburdanidze on top

D el board Georgia won easily.
CAol) England had another
Eojoumc ) reat It and won a

Puton aperomance 5

18 Inforifcatons the opposie of ‘Scores: 1 Georgia 13/18;
sallnt () Romania 12; 3 England
ellsosin o3 SR (D) 12; 4 Russia 11.5; 5 Arm-
23 Hay smake 7) ia 11; 6 Hungary 10.
2 Eghtplayers 5) 7 Lithuania 10.5; 8 Bosnia

=

=
7

1

Castalupperbacy claves
) any 10; 10 Polan
Wi o plaqe i 5) 1 always think well-played
Orterofsun () games without castling are
particularly classy:; knowing
Offeters sopngotheright | | when to disobey the main
® principles is the mark of a

AcRoSS oown 2 Vesabises caselan 9 great player. The following
1k, | s great example.
cause abstrcion (5 branéh of anguages (6) au )
4 Fishand chips cut obe cooked 2 Example ustiyng powernot | 5 Rae(9) Chiburdanidze - Lalic
i ard () long ago imitng e (3) & Partl v o uhh he Georgiav England

CHESS

Black: Lalic

abcae tgn
White: Chiburdaniaze

12.axb4 bS5 (A well
motivated idea, now if
3.cxb5 or ¢5 Black con-
trols the white squares and
the Bcl would be a sorry
piece) 13.d5! (Forced and
good; White forces open the
long diagonal) 13..Ne?
(13..exd5 14.6xb5 ruins
Blaci's structure) 14.dxe
dxe6
$3Eca s 17 Gast Nes
An ingenious idea
that nearly works but
the pressure on e6
s hard 1 deal it ey

BEFORE reading on,

cover the East

dealbhlow, P fvi-cord
stron;
notrump, you are obliged to
open the South hand with a
short minor. There are two
styles;: better minor and pre-

majors

In both methods, you

t hands on

and
he

9

BRIDGE

over-ruff by the defender
the two-card heart

ing, you will need to
draw two Tounds of trumps,
However, you must not
allow the opponents to draw
a third round of trumps. Do
ow to retain full

e opening lead.

really the best method. You
cannot afford to by-pass a

easy matter to ruff a spade,
back to a top club and

ruff the other spa
Bridge PIus is offering

pen in the three-card suit. four-card heart or spade ~readers substantial dis.
With two three-card minors  suit. Here you should bid counts on a range
some partnerships select the ~ one heart bridge computers and soft-
stronger, others always bid  North aises this to four  ware Details from
hearts, against which West Box 384, Reading RG1
e tabl, Southopened _leads the four of spades.  SYP, UK
one club What s your man Colour Cards
responded ont iamend ikt an indocapable spade has produced a special
Now what should South loser, you_ will have to

rebid? It may appear tempt-
one notrump t
show the balanced nature of
the hand and about 1214
However, this is not

ing to bid

points.

g gond 3 European Ch, Pula.
) 5 sogesot 7 nthe iy () 150cs s 0. Qxee*
11 One has pine brought o more o o pesondang enilass (6 | | 1.04 €6 2.c4 Bba+ ING3 KB 21.0a6 (A
foae O i o 10 inanares pee 3 75" (Black is stoering the with potentially the better
12 One vl engneer does berer (1) 1 ) game into a kind of Dutch  minor piece, White wants to
in pole egions 7) wiha 15 idcaingaimnaowweal | | Defence with Nimzo-Indian —exchange queens) 21.Qc:
15 Wilehas buttnateralaundy g e ) characteristics. Control of  22.0-0 Nd5 23.0a4 Ric8 | |agp T T O T W I O I e
o B ) organsaion 26 Adandy n1anceny is vital. The dark squared  24.0xc2_ Rxc2 25.ed! | | sk o £ L
o Brtain (6) bishop is often a problem Nxba (25..fxe4 26.fxed
i tover ) st plece n the Dutch 50 Bba  Nxbd 270t e th hidden i
5 ere 5) elcticiy (7) works el one  point) 26.exf5 h6 (26, Laous) 125 100
take one in (3) Teatre 19 Sirong drink 7) drawback is that was s\lghl\y better) 27. Rdl 0] o o
17 See naughty cat play (3) s 20 One room accommecion 6) ’ Black rather declares (This o7 s o | o g o
" 15 Suocesst play and wht 2 Scolds () e hand carly on and - completcly safeguards the I e e e
18 Concemed th competor ohous a kdnd of aceident 2 BalepaUS) @) hit can adapy) 43 e ing and lets ihe tooks it | 1| 32 15| 1 s
poning o o0 c31n) onwih winning he Garne) .
2 oo ot 10 s e n ot SoLuTion vumber 57| & e Gt e 3. Roes 5954 08 (818 5| e o
P 15 men coo oo e Steroetyped i3, this s Iite better. This aims g b B v
Poplar bolrg v s wio 18 Soumacf ot sl n prevents the doubled ¢ 1o get the knight, cut off by ol s
pawns after Bxc3 and pre. the Rd1, inf y.) , 2 18
24 Group ransiaing OT ec(5) 18 Local house I ot could Bfen ko et for et 1) nds aD'8ed e B 1 I e e e e e
2 s e o provide this (1) T 795 00°8.003 2 (31 Rui3 Reis) SL 12 e e i 0| 00 051 e
15 35) 20 bestbe geting new place 0 (Black must fight for the 32.Bx12 RxT2 33.Rag+ . e 0 165
el mnwumnapmwmm e centre before White castles Kh7 34.Rdd8 1-0_see
Characer ) 22 Charges fordispeling teas 5) and plays ed) 9.3 diagram. If 34..g6 35.16 154131 s 11
27 Mars, sy, e, aking e time. 25 Mark sees noctumal reature 10.Qxc3 N6 11.bal (White  wins and the rooks can i 1 ies)
@ 9up () {2k he opportunity to  check e whits ing only 5 =
T RGP CROSSTiORD e o o S T gpen p the game for ne . f :
e ks nd Qick cles Boih g o h same answers. e
e O o by Chrie Eacoty until later)  11.cxbd Walcolm Pein e by 100 o dry.
- - eamee - -
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