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Kohl turns
flak on to

France
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A SHUTTLE train enters
the Channel Tunnel at
Folkestone as executives
of Eurotunnel, which oper-
ates the link between Brit-
ain and France, breathe a
sigh of relief over the
group’s fate. Share-
holders look likely to back
a key make-or-break debt
restructuring plan which
will go before the com-
pany’s annual meeting in
Paris on 10 July. Some
investors threatened to
say No to the plan, which
could have forced the
group into bankruptcy.
But they were won over
after the British and
French governments said
they were willing to
extend the group’s con-
cession from 65 to at least
99 years. The extension
would also be a factor in
winning over the group’s
175 creditor banks. 

Full story: page 19
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CHANCELLOR Helmut Kohl
has used the simmering
domestic row over Ger-
many’s difficulty in meeting
the criteria for economic
and monetary union to issue
a thinly veiled warning to
France to put its economy in
order or risk jeopardising
the project.

Kohl was seeking to
deflect criticism from the
Bavarian prime minister,
Edmund Stoiber, who has
become a thorn in Kohl’s
side by repeatedly accusing
Bonn of attempting to fudge
the public sector deficit
criteria set for entry to the
single currency.

In an unexpectedly strong
rebuttal of Stoiber’s
charges, Kohl insisted at a
meeting of Bavarian busi-
ness leaders in Munich, also
attended by Stoiber, that
Germany would meet the
EMU criteria in 1997 and
1998 and adhere to the 1
January 1999 timetable for
the introduction of the euro.

Kohl categorically ruled
out any lax interpretation of
the EMU public sector
deficit target of
three per cent of
gross domestic
product: “We are
sticking with 3.0.
That is not my
problem. It stands,
it is binding, and
there is no use dis-
cussing it further,”
he said.

Kohl’s remarks,
at least temporar-
ily, defused the
destructive internal
row between Bonn
and the Bavarian
prime minister over EMU,
and evidently pleased
Stoiber, who was concilia-
tory at the meeting. But
Kohl’s comments fly in the
face of economic reality as
perceived in Germany. 

“Kohl is going to have to
break one of his promises,
either on the timetable or
the criteria,” said one
German economist. “One of
the two is not ‘doable’.”

In trying to steer a course
between Stoiber’s demands
for strict adherence and
France’s likely wish to come
to a deal stretching the cri-
teria, Kohl was potentially
creating more trouble for
himself. His comments were
seen as sending a signal to
the new Socialist govern-
ment in France to put its
economic house in order
and control its public sector
deficit, which threatens to
rise to nearly four per cent.

As if aware of the danger,
and also in an implied
rebuke to Stoiber for his
persistent sniping, Kohl
added: “Germany should
stop giving advice to other
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That message was backed
up Wolfgang Schäuble, pres-
ident of the parliamentary
group of Kohl’s Christian
Democratic Union and the
chancellor’s heir apparent.
“Everybody has to do his
homework,” said Schäuble
the following day. “We will
be well advised not lecture
the French and Italians.” 

The sentiment echoed
remarks made by the
Luxembourg prime minister,
Jean-Claude Juncker, who
described the argument over
whether the EMU criteria
would be met as
“unhealthy”.

For all that, the message
to France was clear. “Bonn
is worried that after years of
reducing its public sector
deficit, the new French
administration is about to
embark on a spending spree
that could blow the whole
single currency project off

course,” said Stef-
an Schneider,
economist at Pari-
bas in Frankfurt.
“In this sense Fran-
ce, not Germany, is
putting the euro at
risk. That is why
Kohl has now sent
a clear signal to the
French.” 

Kohl, who only
last month staked
his career on the
successful realisa-
tion of EMU, is
now dependent on

France for his own survival.
The French finance minis-
ter, Dominique Strauss-
Kahn, has admitted that
France will fall short of the
three per cent target in
1997, the year used to
determine which countries
can join the project.

There is mounting con-
cern in Bonn that the
French may attempt to force
the introduction of a “soft”
euro. “In the run up to the
1998 general election in
Germany this is an option
that Kohl could not accept,”
said Joachim Schild of the
Franco-German institute.

At the same time Kohl is
under increasing pressure
from the Bundesbank to
give no ground to specula-
tion that the public deficit
issue may be open to lax
interpretation.

In domestic terms, Kohl
would be relieved if he could
neutralise Stoiber, his most
outspoken critic. Stoiber has
charged Kohl with reneging
on his election pledges to be
rigorous with the entry
terms for a single currency.

Tony Paterson
BERLIN
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HE European Union’s Nº1
tax haven, Luxembourg, has
abruptly and, some say,
bizarrely moved tax harmon-

isation to the top of the European
agenda for the next six months.

Tax experts at the European
Commission in Brussels seem baf-
fled. They appear unable to decide
if the Grand Duchy’s move is a
cunning effort to destabilise the
Commission’s long-held ambition
to harmonise European tax or if
Jean-Claude Juncker, the
Luxembourg premier, has under-
gone a Damascene conversion on
the virtues of a single tax regime.

A leading Brussels source said:
“The cynical view is that Juncker
wants to evade pressure on
Luxembourg, hoping that by
broadening out such a complex
matter no one will do anything. 

“But he is an impressive guy. He
may genuinely see the problem
and feel that as a good European
he can make a difference, not least
because of the harmful impact of
tax poaching on jobs.” 

Away from the Grand Duchy’s
new desire to lead Europe towards
a new system of taxation, Luxem-
bourg is cashing in on the dishar-
mony of the Union’s tax system by
offering a safe haven to billions of
deutschmarks and francs from
Germany, Belgium and France.

The Grand Duchy has an inter-
national reputation as a tax shel-
ter, and its banks are bulging with
deposits from ordinary Germans,
French and other nationals who
take advantage of a legal quirk to
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escape tax at home. But is
Luxembourg, which assumed the
EU presidency on 1 July, seriously
ready to surrender such a lucrative
business? And what will it demand
in return by way of an EU-wide
agreement curbing tax poaching?  

As analysts seek the answers,
dissident voices are openly chal-
lenging the wisdom of bidding
farewell to tax dodges within the
EU’s borders. 

Could it be that, in the name of
producing a fairer, more transpar-
ent market, Europe is simply
removing pressure from high-
spending governments, such as
Germany and France, to cut unsus-
tainable welfare budgets?

Critics assert that destroying
Europe’s tax shelters systemati-
cally could ratchet up state spend-
ing and thwart national efforts to
lure jobs and investment.   

Luxembourg’s foray against tax
havens, under the aegis of the EU
presidency, is a surprise. In the
past it has resolutely defended the
right of its banks not to withhold
tax at source on foreign assets,
despite strident criticism from its
neighbours, including Germany,
that it encouraged investors not to
pay tax where they live. 

Unofficial estimates say the cash
exodus hits German state coffers
to the tune of Dm50 billion
($29bn) a year, a sum which rep-
COMPETITION
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resents the difference between
success and failure for Bonn in its
drive to qualify for monetary
union.    

But Juncker, Luxembourg’s cen-
tre-right prime minister, has bun-
dled up any reform of his coun-
try’s banking laws with a broader
package on fiscal harmonisation
across all 15 EU member states. 

The Grand Duchy says it is wor-
ried about tax poaching from
countries such as Ireland, whose
low corporate tax rate is fast turn-
ing Dublin into a thriving financial
centre. Juncker said this week:
“Our treasury is losing the equiva-

lent of between 1.5 per cent and
three per cent of our GDP in lost
revenues because of fiscal anom-
alies in the Union.” 

But the demand that every other
EU state cleans up its act at the
same time could mean that the
apparently bold presidency initia-
tive arrives stillborn. Any package
would require unanimity from 15
governments. 

Luxembourg is picking up an
existing initiative by Mario Monti,
Europe’s single market commis-
sioner. The two men have ham-
mered out a draft code of practice
which would curb the worst beg-
gar-thy-neighbour tax breaks but
would not go down the path to full
harmonisation of income tax and
other levies. That becomes a dis-
tant prospect once monetary union
is established.

Under the new code, some prac-
tices, including the Luxem-
bourgers’ withholding tax scheme,
would most probably be banned
outright. Others, such as tax relief
for job-creating inward investment
in Ireland, Spain’s Canary Islands
and elsewhere, would come under
searching scrutiny.

A senior Commission source
commented: “It would be a gentle-
men’s agreement that is pragmatic
but tries to pick off the worst
predatory practices.”

The matter will be considered by
an informal meeting of finance
ministers in September. No out-
come is expected until late in the
year. Even with this limited scope,
the initiative encroaches directly
on the sensitive area of national
sovereignty. Brussels’ view is that
sovereignty is floating away at
national level, thanks to the global
economy, and that countries must
try to claw it back at European
level.

But a clampdown on tax havens
would help governments fill their
coffers, a promise which has big
attractions, especially on the left.
Oscar Lafontaine, leader of
Germany’s socialist SPD, last
month branded predatory tax com-
petition as “a disease”. He told fel-
low leftists: “We have to bludgeon
each other to bring our taxes
down. It’s a downward spiral
which we must halt by harmonis-
ing taxation.” 

But tax poaching has its defend-
ers among opponents of the big
state. Professor Henri Lepage,
director of Euro ’92, a free-market
think-tank based in Paris and a
former adviser to Edouard
Balladur, the French ex-prime
minister, says: “Tax competition
favours those countries that tax
the least. It tends to drive down
what the state takes, leaving a
sound basis for dynamic growth. 

“By contrast, tax harmonisation
is a refuge for European govern-
ments which want to impose
higher burdens on their citizens. It
suits those, like the French
Socialist administration, who
favour the big state and harbour
the Keynesian belief that redistrib-
uting money creates growth.”

That view is shared by Frank
Vibert, the director of the
European Policy Forum, an inde-
pendent think-tank based in
Brussels and London. He says: “If
there is an erosion of the tax base,
the first resort should be to cut
state spending, not to push up
taxes. That, of course, is some-
thing that Brussels won’t face up
to, since it cuts across its rhetoric
about social solidarity and
cohesion.” 

The Commission admits that the
whole debate comes at an awkward
time for public opinion. Monetary
union on 1 January 1999 will strip
states of control over interest 
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IF YOU SEE red-faced central
bankers walking round Frankfurt
desperately looking for an abacus,
don’t be surprised. Officials at sev-
eral European central banks, includ-
ing Germany’s Bundesbank, are
counting the cost of getting their
sums wrong during the Maastricht
negotiations. 

According to a leading German
economist, Hans-Werner Sinn, who
works at the Centre for Economic
Studies at Munich University,
Germany faces a Dm91 billion
($52.75bn) loss if a European cen-
tral bank is created.

The problem centres on the redis-
tribution of central bank profits after
monetary union. Professor Sinn
explained: “If the treaty of Maastricht
is respected, monetary union will
bring about huge wealth transfers
between the  European countries.
Germany would lose Dm91bn, while
France could gain Ffr201bn and
Britain £20bn. 

The gains of the British and
French would be enough to build
another four tunnels under the
Channel.”

Hans Tietmeyer, head of the
Bundesbank, is keen to sort out the
discrepancy. Financiers in Frankfurt
admit that the problem was created
by an oversight of the Bundesbank
during chaotic last-minute talks at

David Brierley
LONDON
Maastricht. One banker said: “They
did not get their sums right.” 

Under Maastricht rules, the nat-
ional banks will receive equity in the
European central bank in exchange
for losing their right to issue their
own currencies. Yet their equity will
not be calculated according to cur-
rency surrendered but in line with
the size of population and economy.
That will produce vast discrepancies.

Germany has issued the equivalent
of 35 per cent of Europe’s bank-
notes in circulation, but will have
only 25 per cent of the new bank’s
equity. “There is a world of differ-
ence between these two figures,”
said Hermann Remsperger, chief
economist at BHF Bank in Frank-
furt. “Part of the Bundesbank profits
will accrue to other central banks.”
The Bundesbank is one of the

world’s most profitable ventures,
with a licence to print money. It
makes money from the deutschmark
by printing and issuing notes for
which it receives interest-bearing
bonds from banks. These interest
payments account for the bulk of
Bundesbank profits. They can
amount to one-fifth of income tax in
a good year. In 1996 they reached
Dm8.8bn.

This huge profit reflects the
deutschmark’s status as the second
most important reserve currency in
the world after the dollar. Two-fifths
of all deutschmarks are held abroad.
In central and eastern Europe, the 

Continued on page 2 
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Jospin faces choice between
poll pledges and euro targets
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Spain steers
troubled

Nato course

Mégret denounces ‘witchcraft trial’

ANNE VAN DER STEGEN / EDITING
ARELY a month after
his Socialist Party
was swept to power
in legislative elec-

tions, French Prime Minister
Lionel Jospin is increasingly
being driven off track.

In his campaign speeches,
Jospin had vowed that the
emotionally charged issue of
the projected Renault Vil-
voorde plant closure in Bel-
gium would be re-examined.
But after a perfunctory audit
by an independent expert,
Renault, in which the state
still has a controlling 46 per
cent minority stockholding,
confirmed the closure on 28
June, to the public dismay of
Jospin’s communist allies.

He committed himself to
reducing the budget deficit
to three per cent of gross
domestic product (GDP) in
order to join the single
currency on schedule next
year, as well as to creating
700,000 jobs for the young
over the next five years. All
this was supposed to be
achieved without austerity
measures, in fact with a pos-
itively Keynesian approach
to stimulating demand by
raising salaries.

But the latest unemploy-
ment figures released this
week, at 11.8 per cent of the
workforce and still rising,
were another setback – and
additonal layoffs are being
announced in symbolic areas
of the economy such as the
car industry, where sales
have slumped by 15 per cent
compared to last year. 

The budget deficit is in no
better shape. Finance Min-
ister Dominique Strauss-
Kahn estimated it at 3.5 per
cent or 3.6 per cent of GDP
for 1997, breezily suggest-
ing that as long as the 
downward trend towards
balancing the budget con-
tinued, the wording in the
Maastricht treaty – “on
course” – was respected. 

But on 2 July Socialist
Party chairman, François
Hollande, an economist,
confirmed that the audit of
state finances being carried
out by the new government,
and expected to be pub-
lished on 21 July, would
show a higher deficit than
planned. Hollande raised the
stakes with a forecast of a
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deficit “possibly as high as
3.5 per cent or four per
cent”. He announced a pos-
sible exceptional tax on
company profits to make up
some of it – “since we don’t
want to hit ordinary people,
but would prefer to take
money where it exists”.

Jacques Régniez, head of
the AGEFI Research Unit,
said: “The higher deficit fig-
ure is due more to lack of
tax income than to any out-
of-control spending, but this
doesn’t solve the govern-
ment’s conundrum.

“Jospin’s social measures
such as raising the minimum
wage by four per cent,
which former premier Alain
Juppé had promised to do as
well, and lifting some of the
payroll deductions for the
lowest salaries, will cost an
additional one per cent of
GDP for 1997. This means
bringing the deficit to a pro-
jected 3.5 per cent. 

“But if the government
chooses not to privatise
France Telecom, then the
loss in income will mean a
budget deficit close to 4.1
per cent. 

“In this case, not only
would France not meet the
strict figure demanded by
the Maastricht convergence
criteria, but the government
would not even be able to
claim that the trend towards
budget deficit reduction is in
the right direction, since the
1997 deficit would be higher
than the 1996 one.”

Jospin is very much aware
that every general election
in the past 16 years has seen
a fickle electorate vote for a
change of government after
the majority in power was
seen as not making good on
its electoral promises. One
columnist dubbed this the
windscreen-wiper effect, one
stroke to the right, one
stroke to the left.

The prime minister has
been at pains to say that his
election commitments, espe-
cially the youth job-creation
programmes, are to be
achieved “over the five-year
time span of the legislature,
not instantly”. But he may
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tion reve
discover that, just like Juppé
two years ago, he cannot
afford the luxury of taking
his time. 

Juppé’s – and President
Jacques Chirac’s – mistake
after the 1995 presidential
election was to wait until the
autumn before making
tough choices. By that time,
the new government’s
Bankers

S
Australia ..........................................$A 3
Abu Dhabi...........................................Dh
Bahrain .........................................Din 1.
Canada...............................................$ 3

aled as 

WINNERS AND LOS

Source: Centre for Economic Studies

-900

-600

-300

0

300

600

900

1,200

1,500

Portu
gal

Fran
ce

Lu
xe

mbou
rg UK

Ecu per capita ga

The creation of the Europ
Bank will produce a one-
many countries and gain
honeymoon was over, and
France plunged into month-
long strikes that paralysed
the country.  

Yet the Jospin govern-
ment, unwilling to announce
bad news during the tradi-
tional August holiday break,
has postponed the budget
revision to the end of Sept-
ember, pending the result of

the state finances audit. This
may prove as bad a mistake
for the left as it was for the
Gaullists. 

“The feeling of paralysis,
and frustration, is increas-
ing,” said Bruno Rivière of
Institut de Recherches et
d’Etudes Politiques. 

“The snippets of news that
come out are all extremely
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negative – no, value-added
tax will not be lowered; no,
the Juppé income tax reduc-
tion plan will not be imple-
mented; no, the bill provid-
ing for state subsidies to
help bring about a shorter
working week will not be
extended. 

“None of this will do much
to boost morale.”
BRUNO Mégret (above), senior aide
to France’s Front National leader
Jean Marie Le Pen, shows his disgust
for a case against his wife Catherine,
who appeared in court in Aix-en-
Provence to face charges of libel and
incitement to racial hatred.

She is being sued by more than 500

citizens and three anti-racist groups
after describing immigrants as “colo-
nialist” in an interview with the
Berliner Zeitung in February.

Catherine Mégret was elected
mayor of Vitrolles, a suburb of
Marseille, after her husband was
ruled out of the contest in February
for previous election irregularities.
Bruno Mégret claimed that the case
against his wife was a “trial for
witchcraft”. 

Prosecutor Jacques Beaume asked
the court to suspend the mayor for
up to a year. A verdict was deferred
until 8 September.
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WHEN Major General Simon
Pack, a British army officer
and Nato commander, arri-
ved at the Spanish border
recently, frontier police
refused to let him pass.
When he came back a sec-
ond time they tossed his
papers to the ground.

Witnesses said that the
British major-general had to
scrabble around in the dust
of the border post floor to
collect his papers before
continuing on his way.

Why does Spain mete out
such treatment to a Nato
commander? Because Gen-
eral Pack lives in Gibraltar.
He heads the British military
contingent and, at the same
time, runs a Nato area
known as GibMed. Spain,
which claims Gibraltar as its
own, disapproves of Brit-
ain’s military presence. It
also bans Nato vessels and
aircraft that stop there from
entering Spanish territory.

The minor diplomatic tiff
caused by this incident high-
lights the difficulties Spain
is having with Nato as it pre-
pares to host one of the
most important summits in
the alliance’s history.

Prime Minister José María
Aznar, presented with his
first opportunity to shine on
the international stage, is
desperate for things to go
well when ministers, gener-
als and admirals arrive in
Madrid on 8 July. The allia-
nce members are set to sign
an historic agreement that
will let in three new mem-
bers – Hungary, Poland and
the Czech Republic.

But things are not going
as planned for the host
nation. Since 1981, Spain
has been a second-division
member of the alliance. Like
France, it has not incorpo-
rated its armed forces into
the integrated Nato struc-
ture. In other words, it has
little or no power within the
alliance.

In post-Franco days 15
years ago, many Spaniards
still thought the US, which
had won military bases from
Franco, was an “imperialist
pig”. In 1982, at a time
Saudi Arabia ..............................Rials 16.00
Singapore ........................................S$ 7.00
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Gibraltar proves the
sticking point to a role

in a larger alliance,
writes Giles Tremlett 

when anti-American youths
still liked to throw stones at
branches of McDonald’s,
Felipe González’s Socialists
came to power on an anti-
Nato platform.

Four years later, in a U-
turn that nearly cost Gon-
zález his political career, the
Socialists narrowly won a
referendum calling for Spain
to stay in the alliance. Only
by staking his personal
future on it did González win
continued membership.

The referendum decided,
however, that Spain should
stay out of the full military
structure. This has made life
frustrating for Spain’s gen-
erals. Aznar has pledged to
change this, and has parlia-
ment’s backing to renegoti-
ate Spain’s Nato status. A
Spaniard, the formerly anti-
Nato Javier Solana, is now
the alliance’s secretary-gen-
eral and is easing the way to
integration. This time, no
referendum will be called.

He would like to ann-
ounce at the Madrid summit
that Spain has finally bec-
ome a full member, but
negotiations are sluggish. 

Nato must first agree 
on the restructuring and
streamlining of its command
structure. Both Spain and
France are in intense negoti-
ations over the nature of
that restructuring, with
France refusing to become a
full member unless there are
fewer US and more French
generals in charge. Spain
threatens to stay out if it
cannot have some control
over its own territory and
neighbouring waters, such
as the Strait of Gibraltar.

If no solution is found by
8 July, Aznar’s ambitions to
shine at the summit will be
frustrated. Instead, his polit-
ical rival Solana, the man
who engineered the east-
ward expansion of Nato, will
be the star.
 shock

SOME Europeans are guilty
of corruption, but the
Greeks are more guilty than
others. So guilty, in fact,
that a new survey on graft
shows that as many as one
in three Greeks resort to
bribery of state bureaucrats
to get things done.

In addition, the govern-
ment has revealed that from
1990 to 1996 almost 300
civil servants were dis-
missed on corruption char-
ges. To make matters worse,
the minister of the interior
and public administration,
Paul Anastasi 
ATHENS

Alekos Papadopoulos, said
these 300 were just the tip
of a very murky iceberg, and
that corruption was “far
more serious than indicated
by the number of those
dismissed”.

The survey, by the private
research centre Alko,
revealed that 35 per cent, or
just over one-third of those
asked, admitted to bribing
officials. Another 62 per
cent said they had never
slipped a bribe, while just
over two per cent would not
divulge what they did.  

Of the one-third who
admitted to bribery, 19 per
cent admitted that they did
so rarely, 12 per cent sev-
eral times, and four per cent
very often. 

The self-confessed bribers
tended to be right wing, 40
per cent declared they were
supporters or members of
the conservative opposition
New Democracy party, 30
per cent of the governing
Socialist Party, and the rest
supporters of the smaller
parties. 

Greeks consider police
and tax officials to be
among the most corrupt.
They are followed by judges,
other members of the judi-
ciary, doctors, and lower-
ranking politicians.

The government revealed
that of the 298 civil servants
dismissed for taking bribes,
201 (around two-thirds)
were police officers. Next
came civilian employees of
the armed forces, 45, then
civil servants in the finance
ministry, 22. The remainder
came from the ministries of
merchant marine, education,
health, public works, justice
and culture.

Papadopoulos said that
the government had taken a
number of measures to
crack down on corruption,
including the introduction of
an ombudsman, the estab-
lishment of a task force to
investigate corruption, and
the hiring of US experts to
help combat large-scale tax
evasion and bribery.
Continued from page 1
rates, and some observers
believe that fiscal policy will
have to be framed at a Euro-
pean level if the single cur-
rency is ever to work. 

But Brussels insists that
tax distortions cost Europe
jobs. The rationale is that
tax breaks play into the
hands of footloose capital
investment: governments
tax it lightly while punishing
relatively immobile labour. 

As a consequence, finance
minister, however desperate
they are to shorten dole
queues, find themselves
thwarting job creation. Sig-
nificantly, the Paris-based
OECD is forging a parallel
plan to the EU’s. Jeffrey
Owens, head of fiscal affairs
at the OECD, says: “There is
a need to tackle harmful tax
competition. Three factors
are making money more
mobile and the problem
worse: globalisation, liberal-
isation and technological
change. An architect or a
software consultant can
operate from virtually any-
where.

“Most of the old non-tax
barriers, notably exchange
controls, have gone. Invest-
ments are increasingly
driven by tax differences.”

The OECD does not see
root-and-branch tax har-
monisation as feasible politi-
cally, not least because
countries such as Greece
have scarcely a fifth of
national income absorbed by
the state, whereas in Den-
mark the figure is around
two-thirds. But co-operation
between governments is
seen as the way forward. 

Even so, some observers
are scornful. Madsen Pirie,
president of the Adam Smith
Institute in London, says:
“The idea that this will
create jobs is phooey. If
investors can’t get what they
want in Luxembourg, they
will go to non-EU Switzer-
land. If the OECD tries to
clamp down, they will go
outside the OECD. 

“This sort of attempt by
the state to relieve people of
more of what they have is
doomed, with the growth of
electronic transactions on
the Internet.” 
savings
Continued from page 1
deutschmark is used as hard
currency, and never returns
to Germany, so the Bundes-
bank receives interest. Sinn
insists that giving up these
returns means giving up
“real wealth”. 

Part of this loss will be
offset by equity in the new
central bank, and the earn-
ings that will accrue from
issuing the euro. But this
will create a one-off loss that
has not been accounted for.
Several European countries
also receive large central
bank profits from issuing
banknotes. Austria, Sweden,
Spain and Finland also stand
to lose from the introduction
of a European central bank. 

Sinn calculates that the
biggest losers will be in
Sweden, with a loss of
Ecu873 ($990) per person.
Every Finn loses Ecu757,
Germans Ecu579 and Aus-
trians Ecu549, while Span-
iards lose Ecu359 each. 

Countries set to benefit
include Luxembourg, France,
which is addicted to home
banking via Minitel, and
Britain, if it joins, where
credit cards are widely used.
They will benefit from trans-
ferring their notes into
equity in the new bank. But
rewards will probably accrue
to national governments and
may not reach citizens.

“The average Luxembour-
ger will experience a wealth
increase of Ecu1,434, a
French person will gain
Ecu536, and a British
citizen Ecu489,” said Sinn.
THE inter-city train which
connects Belgium with
Luxembourg is also known
as “the pensioners’ train”,
owing to the steady stream
of senior citizens on day-
returns to the Grand Duchy. 

What attracts them is not
the genteel landscape of the
tiny state or the architec-
tural wonders of Luxem-
bourg City but the prospect
of tax-free investments in
one of its 220 banks.

These small investors
constitute one of the most
visible signs of the move-
ment of money into Lux-
embourg banks.

So alarmed are the Bel-
gian authorities that they are
requiring their citizens to
indicate in their tax returns
whether they have a foreign
bank account. Germany is
another fierce critic of this
peculiarly Luxembourgish
fiscal practice. Unofficial
estimates put the annual
sum lost to the exchequer in
unpaid taxes at Dm50
billion ($29bn), or 0.5 per
cent of GDP. 

This is at a time when the
chancellor is staking his
political survival on reduc-
ing the budget deficit to
Paola Buonadonna
BRUSSELS

meet the criteria for the
single currency. 

“This is an unacceptable
loss of money. Either we
establish a standard rate of
withholding tax across the
EU or we agree on a mutual
information practice to com-
bat tax evasion,” complained
a German official. 

Lucien Thiel, the general
manager of the Luxembourg
Banks Association, is less
conciliatory. He said: “Lev-
elling the withholding tax in
Europe will only encourage
people to invest in third
countries and then govern-
ments really lose control of
the money.”

One country’s tax loop-
hole is another’s economic
development scheme. For
example, a major factor in
Ireland’s economic success
has been the government’s
low corporate tax regime of
ten per cent. 

The Irish economy has
been the most rapidly grow-
ing in the EU over the past
three years. It is likely to be
among the fastest expanding
in the whole of the Organi-
sation for Economic Co-
operation and Development
area again in 1997.

The government is com-
mitted to corporation tax
incentives remaining a cor-
nerstone of its industrial
policy. The attractive ten
per cent rate levied on quali-
fying companies compares
with the 36 per cent rate
which applies to Irish-owned
manufacturing and service
firms not involved in inter-
national trade.

With EU approval, compa-
nies in Dublin’s Inter-
national Finance Show Ser-
vices Centre also benefit
from the ten per cent rate
until the end of 2005. 

The new Irish government
formed last week and previ-
ous administrations have
acknowledged that Ireland
will face opposition from fel-
low EU states to the contin-
uation of this beneficial
regime beyond 2005.

However, Ireland plans to
defuse complaints by intro-
ducing a sweeping reform of
company tax so that all
firms will benefit from a
common ten per cent rate
from 2010.
Tunisia .............................................Td 3.75
UAE .............................................Dirh 16.00
USA .....................................................$3.00
Canada................................................$3.50
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The European
means business
EXT week The European takes on a
completely new look. In the most
important development since the

paper’s launch it will appear as a 64-page
high-quality tabloid with a strong emphasis
on the business life of Europe. 

We shall be analysing the fortunes of com-
panies and the leaders who run them,
explaining trends in capital markets, and
looking at important industrial develop-
ments.

Everything that is important in European
business and politics will be there. But we
will also be taking the temperature of life in
Europe with strong features on the arts,
lifestyle and sport – and plenty of glamour.
There will be powerful cover stories on

N

Business

From captive to
Europe’s poor

Socialist leader Fatos Nano talk
Alex Standish about his plan fo

Nano: cracking down on gangsters and
events and people making the news, and
lots of fun as well. New writers will be
introduced, strengthening the paper’s posi-
tion as essential reading for Europeans.

The cover story will take one of the major
topics of the day and analyse it in detail.
Information panels will add value. Some
will take an irreverent look at the people
behind the news. As well as the week’s win-
ners we will be looking at the losers.
Elsewhere there will be a powerful mix of
reporting and analysis. The clear and
authoritative design will lead readers
through the paper from topic to topic.

Editor-in-Chief Andrew Neil said: “We are
aiming at a unique mix of authority and
glamour. We will be simply the best.”
News

IF IT IS important in European politics and business, it will be covered in the
news section. The vital issues and topics will be reported and analysed in
depth with authority and clarity by a team of top writers. The main reports
will be backed up with interviews with the personalities making the news, as
well as informative graphic illustrations and the best and most significant
photographs. Significant issues in each major European country will be
analysed in detail.

But there will be time too for a look at the lighter side of life. The Seven
Days section will focus on the movers and shakers, the gossip, tell you
who’s up and who’s down – and spotlight the quirkier side of European life.
OUR coverage of industry,
finance, economics and
markets will grow.
Through interviews with
leading executives, analy-
sis of business trends and
surveys of management
issues, we will bring you
corporate Europe.
Banking, capital markets
and international finance
will be explained. And we
will back it all with our
comprehensive database
of European economic
statistics, currency rates
and share prices.
pr
es
s exclusi
r Albania

 reforming 
Sport

THE new sports section
will debate issues that
grip the whole conti-
nent. All major sports
will be covered and the
growing symbiosis
between business and
sport featured. There
will be colourful,in-
depth profiles of
sporting personalities
and authoritative
analysis of fresh trends. 
emier of
t nation
vely to
n unity

markets

REUTERS

CYAN MAG YELO BLCK
Lifestyle

THE glamorous section
for glamorous people.
The names, the culture,
the trends that make up
today’s European way of
life. Information for busy
people whether you are 
flying, buying, eating
out or staying in. Plus
our critical what’s on
guide to the arts and
leisure across the
continent.
IN March Fatos Nano
occupied a tiny prison
cell in the remote Alba-
nian town of Tepelene.
He was serving a sen-

tence imposed after a hotly
disputed trial in 1993 for
alleged corruption dating
back to 1991, when he was
prime minister in the last
communist government.

In a matter of days he is
expected to return to office
as premier of Europe’s
poorest nation following the
29 June election victory of
his Socialist Party (SP), as it
was renamed in 1991.

Nano has enjoyed less
than 20 weeks of freedom,
but he has had to find time
to rebuild the SP and to re-
establish himself as a credi-
ble leader of Albania.

He has little doubt that
the second round of voting
on 6 July will confirm that
the SP and its centre-left
allies, the Social Democrats
(SDP) and the Democratic
Alliance (DA), will have won
the two-thirds majority nec-
essary to take control of the
country’s single chamber
parliament and, if required,
to force President Sali
Berisha to resign.

“I don’t think it will be
necessary,” Nano said.
“Berisha has stated that he
will keep his promise, and
the Albanian voters have put
the Democratic Party into
opposition. I hope that they
will be a constructive oppo-
sition in the rebuilding of
Albania.” But he added:
“With a two-thirds majority
in parliament it will not be a
problem to help him leave if
he won’t go of his own
accord.”

Despite the scale of the
SP triumph (the SP and its
allies claim 73 of the 80
seats decided in the first
round of the election), Nano
remains committed to estab-
lishing a coalition govern-
ment along the lines of the
pact signed shortly before
the poll. “We will honour
our agreement with the SDP
and the DA, although we still
remain open towards other
parties,” he said.

For Nano, the most imme-
diate priority for the new
government will be a speedy
resolution of the armed

I

conflict which has already
cost more than 1,200 lives
since violence began follow-
ing the collapse of the “pyra-
mid” investment schemes at
the start of the year. “During
the campaign we told people
in our meetings: Give us
your vote and you can be
confident that in future you
will have a democratic soci-
ety, and this has clearly
been accepted by the voters.
Now the priority is to collect
the weapons for return to
the warehouses.”

Nano says he is deter-
mined to restore public
order as quickly as possible
in order to “rebuild the
country’s image and econ-
omy”. He promises that the
new government will take
strong action against the
gangsters. However, he also
points out that the election
process itself shows that
normality is returning grad-
ually. “People are calm once
more in Tirana, and the elec-
tion is already reuniting the
country,” Nano said.

Constitutional reform is
also high in Nano’s priori-
ties. A key feature of his
plan for the post-election
reorganisation of the struc-
ture of the state is the
redefining of the role of the
president. Historically, the
post was largely ceremonial
until Ramiz Alia, the hand-
picked successor to Stalinist
dictator Enver Hoxha,
turned it into an executive
position, paving the way for
future “Balkan strongmen”
who were not elected by the
voters, but put in power by
parliament.
“Our aim is to return
Albania to a normal parlia-
mentary republic, with a
new democratic constitu-
tion,” Nano said. “This
should help to reduce the
powers of the presidency,
which would become more
of an honorific role, while
we will create a strong exec-
utive parliament.

“There will be a serious
investigation into the pyra-
mids. We will try to estab-
lish where the money went,
how much remains and what
compensation can be paid.”
He appears to hold little
hope that much can be
recovered.

But he cautions that the
SP is concerned mainly with
rebuilding the economy
rather than looking back to
what has been lost in the
past. “Real progress will be
made only when we have
stabilised the macro-
economic situation, for
which we will be taking
immediate measures,” he
said. “We have already pre-
sented serious requests to
the international organisa-
tions such as the World
Bank and the International
Monetary Fund concerning
those programmes which
were placed on standby
when the pyramid adventure
became a crisis.” 

On the subject of Alb-
ania’s re-integration into
Europe, Nano stressed his
commitment to the free-
market economy and to pri-
vatisation of what is left of
the state-owned sector.
Areas which could still be
privatised include the
chrome mining and mineral
sectors; PTT, the telecom-
munications company; and
Kesh, the national electricity
utility, which has been a net
exporter of hydro-power to
Albania’s neighbours.

Although he points out
that some commercial con-
tracts entered into by his
former government may be
reviewed by the new parlia-
ment, Nano stresses his
opposition to renationalisa-
tion of industry. “Foreign
investors need have no fears.
We want a transition to a
market economy as soon as
possible,” he said.

Peace hopes lost: page 7
Cover Story

THE cover stories will set the tone for the tabloid: hard-hitting and informative. Whether based on peo-
ple or events, they will be the best stories in Europe by the best writers on their subject. 
News, business, finance, sport – even lifestyle: the cover story could be from any of these areas. 
The new-look European will tell you in detail the story behind the news, and its implications for you.
Powerful and arresting photographs will help spell out the message. 
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Insurers demand secrets of our genes

Fated: a researcher studies a DNA sequence. Testing can reveal our disposition to certain diseases but it cannot say for sure that we will contract them

Big business has 
a stake in how 

we use the results 
of genetic testing,
reports Julie Read

SCIENCE PHOTO LIBRARY
NSURANCE companies
in Europe are consider-
ing whether to ask peo-
ple who want policies to

disclose the results of
genetic tests.

Breakthroughs in genetics
now allow us to know in
advance how prone we are
to some hereditary diseases,
such as the incurable neuro-
degenerative Huntington’s
chorea or cystic fibrosis. 

Genetic testing is in its
infancy, but screening will
become more normal as risk
factors are discovered for
more widespread diseases:
cancers, heart conditions
and Alzheimer’s. 

So far, probably only a
few thousand people in
Europe undertake voluntary
testing each year. The tests
are necessarily private, so
precise statistics are hard to
obtain. But doctors predict
that  within a decade screen-
ing could become as com-
mon as measuring blood
pressure.

The ethical question
remains: whose right is it to
know, and what are the
implications of possessing
that information? The Assoc-
iation of British Insurers
(ABI) made an official decla-
ration earlier this year that
results from genetic testing
had to be disclosed to insur-
ance companies, but
promised that the informa-
tion would not affect life
insurance premiums relating
to mortgages of up to
£100,000 ($167,000).

To many in the bioethical
field, it was a worrying
move. Sheila McLean, pro-
fessor of law and ethics in
medicine at the School of
Law in Glasgow, said:
“Genetic testing has thrown
up some incredible dilem-
mas in medical ethics. But
knowing about a defective
gene should remain a pri-
vate matter because we are
all genetically imperfect in
some way. 

“We really need to have an
ethical framework, because
our ethical understanding
lags far behind the advances
of science.”

For the insurance compa-
nies, however, the main
point is having the informa-
tion to assess a commercial
risk, according to François
Ewald, research director of
the Association of French
Insurers. The association
made a five-year commit-
ment in 1994, backed up by
legislation, that genetic test
results would not be reques-

I
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ted or taken into considera-
tion if voluntarily offered. 

But Ewald concedes that
that position could well
change in 1999. “The insur-
ance industry is essentially
one based on information: it
is all we have to go on,” he
said. “We do not want a situ-
ation where the client has
the right to information to
which we have no access.
That is unbalanced and
would be absolutely disas-
trous for the industry.”

Malcolm Tarling, an ABI
spokesman, agrees. “Insur-
ance companies have always
had to keep a watchful eye
on medical science,” he said.
“We wanted to take a posi-
tion now so that people
would not think that they
would be discriminated
against if they took the test,
which is what happened in
the early 1980s with HIV
testing.

“Genetic testing will not
change anything at present:
95 per cent of all insurance
proposals are accepted at
ordinary rates of premium,
four per cent are postponed
and one per cent are turned
down.”

Tarling, however, is more
reticent about whether
knowledge gained from a
greater incidence of testing
could mean that more peo-
ple are excluded from insur-
ance, allowing companies to
offer lower premiums to
“healthier” clients.

In Germany, any use of
genetic testing for insurance
purposes is taboo because
of the link with the Nazis’
use of eugenics. But the
umbrella insurance body,
Gesamtverband der Deuts-
chen Versicherungswirts-
chaft (GDV), feels that
genetic science is so new
and so potentially mislead-
ing that it is pointless asking
the client for the results. 
is oliv
sade 
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“I can’t say what will hap-
pen in another two to three
years’ time as medical sci-
ence advances, but while a
client cannot say definitely
whether he or she will get a
disease it is pointless to
speculate,” said Gabriela
Hoffmann of the GDV.

For bioethic and legal
experts, there is another
concern: the long-term pos-
sibility that once insurance
companies start requesting
details, employers will start
to screen potential workers,
giving rise to a class of
“unemployable” or “uninsur-
able” workers. By the same
token, potential employees
could feel obliged to
undergo tests to ensure that
they are not susceptible to
e oil
the
pe?
certain illnesses before they
are taken on.

The pressures on both
employers and employees
will mount because, as
genetic science develops, it
will be possible to identify
the genes responsible for
multi-factorial disorders.
These are illnesses which
require not just the predis-
posing genes but also other
environmental factors to
trigger them. One in every
ten people possesses such
genes, and they can cause
illnesses such as diabetes,
multiple sclerosis, coronary
heart disease and schizo-
phrenia.

Would employers discrim-
inate against people for dis-
orders to which they are
Happy medium: the average Gre
each year, the average D
predisposed but which have
not actually developed? As
McLean points out: “The
more genetic disorders we
uncover and the more multi-
factorial we discover they
are, the easier it is to argue
that it is the workplace that
is triggering the disease. So,
from an employers’ point of
view, it might be better to
test everyone. If they don’t,
they may feel they could be
sued if employees contract a
disease.”

So what began as a med-
ical advance could turn
completely against the
individual. 

“We have struggled for 20
years to ensure that the
patient has the right to
know, and now we are try-
ek consumes 18 litres of olive oil
ane only a third of a litre

CEPHAS
ing to find equally robust
arguments to demand the
opposite,” added McLean.

In Switzerland, concern
over testing has forced the
issue into parliament, where
a draft bill is being drawn up
by a federal committee of
politicians, experts and
insurers. The legislation
aims to ban employers from
using genetic testing in any
way, but it remains divided
over the rights of insurance
companies.

Olivier Guillod, a legal
expert at the University of
Neuchâtel and a member of
the committee, is convinced
that such legislation is
essential.

As for the insurers,
Guillod believes that the
Foreste
to mat
British ABI took a fair posi-
tion by putting a price
threshold on life insurance,
but objects to the fact that it
was they who made the
decision. 

“There should have been a
broader debate,” he said. “It
will not cover foreign insur-
ance companies who can
use the single market to
move where they want.
What the British managed,
in fact, was just a gentle-
man’s agreement.”

But national legislation
may not be the answer
either. In the United States,
President Bill Clinton called
on Congress in May to pass
legislation to make it illegal
for insurance companies to
deny coverage to individu-
rs turn
ch Ikea
als, set premiums, or other-
wise adversely affect people
as a result of genetic tests. 

Clinton signed legislation
last year that went some way
toward limiting insurers’
reliance on genetic testing.
Already there have been
reports of women avoiding
genetic tests for hereditary
disposition to breast cancer
because they feared that the
results would make them
uninsurable or subject to
higher premiums.

While European countries
grapple with legislation, the
European Commission’s bio-
ethics committee has begun
a broad debate. But what
may really be at stake is the
individual’s choice not to be
tested and not to know.
 green
’s line
LLUIS Sanromá Prades’s
oldest olive tree has stood
in his grove in the Spanish
province of Valencia for
more than 1,000 years.

He is grateful for every
peseta of the Ecu27.5 mil-
lion ($32m) the European
Union is spending on a cam-
paign to promote the
virtues of olive oil. It’s his
only hope.

At 33, he is one of the few
young olive oil producers in
the village of La Jana, situ-
ated in the barren moun-
tains high above the Medi-
terranean. His father grew
olives, and so did his grand-
father and his great-grand-
father before him. Today,
Lluís is harvesting olives
from trees that have been in
his family for hundreds of
years. 

But his livelihood, like
those of other olive farmers,
has been threatened by the
proposal of Franz Fischler,
the European agriculture
commissioner, to change
the way subsidies, currently
based on the volume of oil
produced, are paid. Fischler
wants to guard against
fraud and overproduction
by relating the subsidy to
the number of olive trees.
The farmers fear this could
bring the end to their
ancient olive groves.

“The new system would
lead to more fraud, depopu-
lation, abandoned lands,
erosion and desertification,”
says Prades. “Campaigns to
promote olive oil are splen-
did. It is the only way out
for us, to stop being depen-
dent on subsidies.”

Glamorous advertise-
ments of healthy young peo-
ple eating food cooked in
olive oil will be screened on
prime-time television, col-
ourful cookery books of
olive oil recipes will be
dropped through letter
Sandra Smith and
Hanna Dahl in

CASTELLON on steps
to boost consumption

boxes, and special offers in
supermarkets will try to per-
suade consumers that olive
oil is not only tastier but
healthier.

September sees the sec-
ond wave of the campaign
which began last October –
but only after a 15-month
false start. A selection
process which saw bids

Source: International Olive Oil Council

OLIVE OIL CONSUMPTION

Italy 600.0 10.5
Spain 400.0 10.2
Greece 187.0 18.0
Portugal 58.0 6.0
France 44.5 0.8
UK 17.5 0.3
Germany 14.5 0.2
Belgium/Luxembourg 5.5 0.5
Netherlands 2.8 0.2
Austria 1.5 0.2
Denmark 1.5 0.3
Sweden 1.2 0.7
Ireland 1.0 0.3
Finland 1.0 0.2

000s
tonnes

litres per
person1996/97 forecast

from 100 advertising and
marketing agencies reduced
to a short list of 21 finally
hit the buffers in October
1995. Procedural errors
were blamed; the costs of
the abortive process were
left unspecified. A new round
of tendering was begun.

But the Commission
prefers to gloss over that
fiasco and concentrate on
the great new healthier life
that olive oil offers its enthu-
siastic consumers.

“At the time the first cam-
paign started in 1981, olive
oil was said to be fattening
and hard to digest,” explains
Cecilia Gylden, from the
department which promotes
agricultural products. “It
was time to educate people
about the health benefits
and help the small produc-
ers who didn’t have the
resources to promote their
own oil. 

“The aim is to increase
consumption. A series of
bad harvests put prices up
while consumption fell. We
need to restore confidence
and build new markets.” 

The unspoken aim is to
shift as much olive oil as
possible, to guard against
what the EU fears is about
to become a glut, as the
determined Spanish plant
more trees in order to out-
strip their Italian rivals.
Hence the proposed change
of subsidy method.

Eurosciences Communic-
ation, the agency finally cho-
sen by the Commission to
pass on the health message,
is predictably enthusiastic. 

“We are trying to get doc-
tors to explain the health
benefits of a Mediterranean
diet to their patients,”
explains the agency’s Lucy
Turvill-Kunisch. 

Consumption of olive oil
is extremely low in many
member states, such as
Denmark, Germany and
Britain. The average Dane
uses only a third of a litre of
olive oil a year, compared
with the average Greek at
18 litres. But Gylden says
that is already changing. 

“In the year to April 1997
consumption in Germany
and Denmark increased by
30 per cent, while in the
year to February 1997 con-
sumption in Britain grew 39
per cent,” she claims. 

The Commission could
not have wished for a better
recommendation than that
signed in April in Rome by
16 European experts in
nutrition and heart disease.
They agreed that a tradi-
tional Mediterranean diet
should include “an abun-
dance of plant foods such as
bread, pasta, vegetables,
salad, legumes, fruit, nuts;
olive oil as the principal
source of fat; low to moder-
ate amounts of fish, poultry,
dairy products and eggs;
small amounts of red meat;
and low to moderate
amounts of wine, normally
consumed with meals.”

They also said there was
evidence that the diet con-
tributes to the prevention of
hypertension, diabetes and
obesity and, therefore, in
the prevention of coronary
heart disease.

But there is always one
dissenter. Denmark’s Dr
Peter Marckmann refused to
play along and sign the
statement. He criticised the
campaign, saying the doc-
tors were being used by the
EU for commercial purposes
to increase the consumption
of olive oil when there exist
other and cheaper alterna-
tives – such as Danish rape-
seed oil. 

He also claims that it is
wrong from a medical point
of view to sign the recom-
mendation. Olive oil is a fat
too, and what Danes should
be taught is to cut down on
all types of fat by eating less
meat and dairy products. “It
would be very unfortunate if
the Danes think everything
will be solved just by pour-
ing olive oil all over their
food ,” says Marckmann.

Kurt Ferslev, director of
Dyppel Marketing, the mar-
keting agency running the
campaign in Denmark, is
not to be discouraged. “We
are counting on an increase
in consumption of ten per
cent a year,” he says. 

Back in La Jana, Lluís
Prades has already noticed
the impact of the campaign.
“We have detected a slight
increase in our exports to
northern Europe. The ideal
would be for consumption of
olive oil to increase in the
whole of Europe. Then we
wouldn’t need the subsidies,
although at the moment they
are indispensable.” 

His fellow olive growers
would certainly agree.
IKEA stores look like anthills
at the weekends. Crowds
swarm in, desperate for Swe-
dish style, and leave laden
with flatpacked delights.

But recently customers
have been demanding more
than just coffee tables and
bedsteads. Behind the
scenes, Ikea has had to ring
through big changes to keep
its place in the market.

“People started to ask us
different sorts of question,”
says Ikea’s environmental
manager, Russel Johnson,
“It wasn’t just the furniture
they were interested in but
the means of production. At
first, the questions were
about the use of chemicals,
but gradually they have
come up with other topics –
the timber, the paper used
in the catalogue, the
packaging.” 

Green politics had arrived
at Ikea. Eager to show will-
ing, the company produced
an environmental statement,
promising to “strive to min-
imise any possible damaging
effects to the environment
which may result as a conse-
quence of our activities”.

A review was also
launched which is causing a
minor revolution in the
heart of Sweden’s forests.
Ikea is a key client of the
Swedish forestry giant Assi-
Domän, the world’s largest
private forestry owner, and,
when a state-owned com-
pany, the scourge of
Swedish green campaigners.
AssiDomän once ignored the
environmentalists – but it
cannot ignore Ikea. 

Taking note of the chang-
ing times and convinced that
a respectable environmental
image would give it the com-
petitive edge, AssiDomän
has taken a stand. It is
poised to become the first
company in the world to get
the rubber stamp of green
approval from its national
Forestry Stewardship Coun-
cil (FSC), a body made up of
industry and environmental
experts.

Lennart Ahlgren, presi-
dent of AssiDomän, says:
Cathy Savage reports
from PITEA, northern

Sweden, on new
ethics amid the trees 

“Customers such as Ikea put
stronger and stronger dem-
ands on us. The progress we
have made is a result of a
more sensitive reaction to
those demands.”

Life in the forest has been
transformed. There are no
more “clear-cuts”, where
huge chunks of forest were
wiped out to feed the paper
mills. Foresters are highly
trained and test every area
for eco-systems before tak-
ing harvesting decisions: a
small ditch here or a slight
swamp there indicates a
range of wetland species
whose habitat may be
destroyed if the surrounding
trees are removed. Certain
areas even undergo con-
trolled forest fires to enable
the beetles and bugs that
thrive in the afterglow to
continue their lifecycle. 

There are real benefits for
the forestry industry itself.
Marie Berglund, environ-
mental auditor at the rival
company Modo, explains: “It
was very difficult to regener-
ate areas that had been
clear-cut. In that sense, ecol-
ogy and economy go hand in
hand. What we see now is
that the new methods are
producing better forest with
better quality wood.”

Everyone has felt the
switch. As AssiDomän fol-
lowed Ikea’s lead, the rest of
the market went down the
same route. The three other
big forestry groups in
Sweden, Stora, SCA and
Modo, have all reformed
their practices and are chas-
ing FSC certification. But
AssiDomän had an in-built
advantage in adjusting to a
changing market.

Berit Hallberg, head of
corporate communications,
explains: “Because we have
existed as a private com-
pany only since 1994, we
have been able to make a
fresh start. We knew more
people wanted environmen-
tally friendly methods, and
so we made that our goal.”

The other companies ack-
nowledge AssiDomän’s lead.
Håkan Jakobson, informa-
tion officer at SCA, which
has an annual turnover
roughly double that of Assi-
Domän, agrees: “They are
driven. Establishing an envi-
ronmental profile and being
known as an environmental
business can give you a
competitive advantage.”

Modo, its nearest rivals,
does not expect to make the
FSC grade until early next
year. The short-term gain
for forestry companies lies
more in maintaining con-
sumer approval than in the
balance books. Åke Gran-
qvist, a manager at Stora,
which has the biggest
turnover, says: “We estimate
that we lose Skr100 million
($13m) a year by leaving
productive forest uncut. We
don’t know if we will make
that money back but we
have to do it to secure our
market share. Our biggest
customers demanded it.”

So has estate manager
Lars-Erik Bergström. Once,
he just told his men to cut
down trees and they cut
them down in swathes. The
environmentalists ritually
complained and the fores-
ters more or less ignored
them. Now Bergström regu-
larly meets the prominent
environmental campaigner
Marit Paulson – as partner,
not antagonist.  

“Under the new methods,
it is leaving the tree alone
that makes the money,” says
Bergström. “Unless today’s
foresters are environmen-
tally responsible, they sim-
ply don’t get the custom.”

But he admits that the
new times – and the new
alliances – are sometimes
confusing. “Co-operation is
a good thing but it has been
hard to teach the foresters a
new way of working. They
see a tree and they think:
‘Money’. They want to cut it
but they are not allowed to.”
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Drumcree holds its breath Trouble
springs
on the
Twelfth

Tension is high as Northern
Ireland awaits the start of the

marching season, reports 
Ian Mather in BELFAST 

Standoff: the Grand Master of the Orange Order appeals to the Royal Ulster Constabulary to open blockades in last year’s march down the Garvaghy Road

PHOTOCALL
ICTOR STEWART has
never known such
good times. He sits at
a desk at the back of

his red, white and blue-
fronted store struggling to
catch up on the orders. 

“It is our harvest time,”
says the manageress, Elaine
Lawson, standing beside a
table piled with orange cloth.
“But this year is remarkable.
We are run off our feet.” 

The company, Victor
Stewart Enterprises, Regalia
and Band Uniform Manu-
facturers, of Lurgan, County
Armagh, is a purveyor of
orange sashes and other
items worn in Orange Order
parades. The boom in busi-
ness is explained in one
word: Drumcree.

Last year Northern Ireland
was brought to the brink of
anarchy by the
confrontation at
Drumcree on the
outskirts of Por-
tadown, County
Armagh. The
Royal Ulster
C o n s t a b u l a r y
first blocked
local Orangemen
from marching
from the parish
church along the
Roman Catholic
Garvaghy Road.
Then, after a
five-day stand-
off during which Orangemen
brought the entire province
to the verge of chaos, the
police gave in, forcing the
march through using batons
and tear gas against protest-
ing residents. The result was
Catholic outrage and rioting,
and even greater alienation.

No other recent event has
done so much to reopen the
sectarian wounds that were
starting to heal during the
IRA ceasefire. For Prot-
estants, suspicious of a
nefarious pro-IRA plot
between London and Dublin,
Drumcree is acclaimed as
the moment their fightback
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started. For Catholics, it was
proof that Protestants
always win and that Catho-
lics are always treated as
second-class citizens.

On 6 July, all eyes will
again be on the Garvaghy
Road. The day will provide
the first big test for Britain’s
Northern Ireland secretary,
Mo Mowlam. She and Prime
Minister Tony Blair have
sought to inject new impetus
into the peace process. The
most recent move by Lon-
don and Dublin came on 23
June when Blair met the out-
going Irish prime minister,
John Bruton, in New York
and agreed on a formula to
settle the vexed question of
IRA weapons. 

They decided that decom-
missioning should be dealt
with in parallel with the all-

party talks on
Northern Ire-
land’s future, but
the negotiations
will be conduc-
ted by a separate
committee. It
was also agreed
that Sinn Fein
should be allo-
wed to enter the
talks six weeks
after the declara-
tion of an IRA
ceasefire. The
proposal rec-
eived a cautious

welcome from Sinn Fein.
Later tensions emerged

between London and the
new Dublin government of
Bertie Ahern, which categor-
ically objected to any possi-
bility that the march would
be “forced through” against
the wishes of residents.

Back in his shop, Stewart
explains the why he thinks
that demand for Orange
regalia is so high. “Our peo-
ple are saying they want to
take a stand. My impression
is that most orders are from
new members.”

The order, believed to
have around 100,000 mem-
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Gentle hunters: washing m
bers, has run out of applica-
tion forms, according to
George Patton, the secretary
of the Orange Order of Ire-
land. He says lodges are rep-
orting increases in member-
ship, some by 100 per cent. 

But the sense of identity
with King William of Orange,
who prevented Britain’s
reverting to Catholicism by
winning the 17th-century
Battle of the Boyne, does
not come cheap. The orange
collarettes that have largely
taken over from over-the-
shoulder sashes are made
from French silk ribbon,
imported from Lyon. When
“fully dressed”, leather-
backed and with a silver
thread fringe, they cost the
equivalent of $68. Bowler
est of

ushrooms for market. Every sum
hats and white gloves, sym-
bolising respectability and
sufficient means, cost $80
and $4 respectively. Then
there are the metal emblems,
such as an open Bible, royal
crown and five-point star.

“If these parades are so
offensive in Northern Ire-
land why are they not so in
England, Scotland, Canada
or anywhere else?” asks
Stewart. “The reason is the
IRA. It has only one agenda,
a united Ireland. It is manip-
ulating trouble against us. 

“The Orange Order is pro-
protestant but not anti-
Catholic. At every Orange
meeting there is a prayer 
for Catholics. King William
fought for religious liberty
not just for Protestants 
 the w

mer thousands of people are p
but for everybody. The
nationalists are in a minority
here. They are free to exp-
ress their view, but that is
all. If they were in a majority
it would be different. We
would have to accept it.” 

UT would Unionists
really accept it? This
is no longer a purely
hypothetical question.

The high Catholic birth rate
is having an impact:
Catholics are no longer a
third of the population 
but 43 per cent. Outside
greater Belfast they are in
an overall majority. In the
western half of the province
75 per cent of children are
Catholic. This year in
Belfast, the predominantly
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Catholic Social Democratic
and Labour Party won con-
trol of the city council from
the Unionists for the first
time. The result is a sandbag
mentality among Unionists
so that even the slightest
deviation from a traditional
marching route seems evi-
dence of waning power.

But naturally this is not
the view on the Garvaghy
Road, where the approach
of 6 July terrifies many resi-
dents. The Orange Order
issued a statement declaring
it “irrefutable” that the IRA
was manipulating resident
groups. That was viewed
locally as deeply offensive,
as is the refusal of Prot-
estant leaders to talk to the
Garvaghy Road Residents’
UK

Big g
east

on th
Coalition because one of 
its leaders, Brendan Mac-
Cionnaith, was convicted of
terrorist offences.

A woman who represents
a group dedicated to non-
violence explains: “The
stress here is terrible.
People are on tranquillisers
and sleeping pills, and chil-
dren are bed-wetting.” 

With the main marching
season now under way and
3,500 marches scheduled
this year, Stewart’s business
seems assured. But all roads
do not lead to Drumcree.
Travel agents report heavy
holiday bookings out of
Northern Ireland to coincide
with the Drumcree weekend.
If they could afford it, more
people would probably leave.
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THE high point of the
Northern Ireland marching
season is 12 July, the
anniversary of the Battle of
the Boyne in 1690. Fought
near Drogheda, County
Louth, now part of the
Republic, the battle set the
Protestant forces of King
William III against the
smaller Catholic forces led
by James II.

The decisive Protestant
victory enabled William to
capture Dublin, and marked
a critical stage in the
English reconquest of
Ireland. It ended James’s
campaign to regain the
English throne.

The Twelfth sees
members of the Protestant
Orange Order parading
throughout the province in
full regalia, accompanied by
marching bands. The
marches end with Protestant
rallies and speeches.

The Orange Order,
founded in 1795, has
remained the focus of
Northern Irish Protestant
tradition. The name was
taken from the Dutch
dynasty of monarchs of
which William III was a
member. It provided the
backbone of resistance to
Irish Home Rule proposals
from the mid-1880s
onwards.

Aside from the Twelfth,
the major flashpoint of the
season is the Apprentice
Boys’ march round the
walls of Northern Ireland’s
second city, Londonderry,
in early August. Once a
Protestant colony,
Londonderry is now mainly
Catholic. The march goes
through several Catholic
areas and has in the past
provoked serious clashes.

The Drumcree march
through the Garvaghy Road
area of Portadown became
a flashpoint last year when
police stopped the Orange
parade. They relented after
four days of Protestant riots
and road blockades.
pen
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Miranda Anichkina in
MOSCOW joins in the
annual euphoria which
greets the emergence
of the first mushroom

“KILLER mushrooms: four
children have died so far
this summer from eating
poisonous mushrooms and
another 30 are being treated
for mushroom poisoning.”
With this small news item in
the Russian press, summer
is officially proclaimed.

As surely as the first of
the daily bulletins on the
number of people who have
frozen to death “so far this
winter” heralds the start of
the long freeze, the first
reports of mushroom poi-
soning mark the onset of
summer. Russia is a country
so obsessed by the fungus
that by September, at the
peak of the gathering season,
even the laziest Russians will
have dragged themselves
out of bed before dawn to
tramp through the dewy for-
est in search of mushrooms.

Rumours of the appear-
ance of the first mushrooms,
usually round the beginning
of July, sweep the market-
place and are a source of
national excitement. But like
drinking bootleg vodka
which may contain fatal
industrial spirit, gathering
the traditional mushroom
feast is a dicey variation of
Russian roulette which
claims several thousand
lives every summer.

The much-prized bely
grib (white mushroom), for
example, is virtually indis-
tinguishable from the deadly
poisonous bledny grib. For
every bely grib there is a
poisonous one nearby. Even
the traditional salting proc-
ess can cause botulism if the
recipe goes slightly awry.

But to accuse a Russian of
not knowing his mushrooms
is tantamount to a combined
assault on his manhood and
his motherland. A man who
gets his mushrooms wrong
is an impostor, probably a
townie: the sort of person
who carries a plastic bag
and rips up the mushrooms
without due deference,
destroying the intricate root
network in the process.

He even chops down poi-
sonous toadstools, not
understanding that they pro-
vide succour to sickly elk. 
A true gribnik carries a

knife, and collects his trea-
sure in wicker baskets.

Mushroom-gather ing ,
known in Russian as the
tikhaya okhota, or the gen-
tle hunt, unites all classes
and all ages. Any Russian
worth his nationality can
name at least 30
varieties: little
fox, for example,
because they
grow where foxes
roam; goats’ legs,
because the stem
is buckled; suck-
ling pig, with the
plump pink
flesh; and family
m u s h r o o m s ,
which grow in
clusters. 

To make matters more
complicated for the ignorant

‘A tr
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wild f

must b
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foreigner, every region has
its own mushroom patois, so
knowing the names of what
grows in the forests around
Moscow will not help you
smarm your way into a
mushroom hunt in the Urals.

Only a foolish foreigner
would ask if it mightn’t be
safer to buy your mush-

rooms cling-
wrapped from a
reputable shop. 

“Buying mush-
rooms in a shop
is like watching
fishing on televi-
sion,” snorts one
veteran gribnik.
“It is being there
as the sun rises,
the early morn-
ing mist, the
scent of the for-

est. It is an emotion impossi-
ble to describe when you
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find your first mushroom.
You westerners wouldn’t
understand. Mushroom pick-
ing is in the Russian soul. A
true gatherer has to under-
stand the sky, the weather,
the seasons, the breeding
habits of the mushroom – he
has to be able to commune
with nature.”

Indeed, there is even an
expression in Russian –
gribny dozhd, or mush-
room rain – to describe the
rain after sunshine which is
perfect for the fungi.

Most regular pickers also
have their secret spot, their
particular patch of forest,
often involving several
hours’ pre-dawn trekking
through undergrowth,whose
location a true gribnik
would not disclose to any-
body, even on pain of death.

Mushrooms are sun-dried,
oven-dried, made into tea or
have their juice bottled to
ward off stomach ailments.
They are salted, pickled and
marinated to provide winter
vitamins. Needless to say,
the perfect accompaniment
to a jar of salted mushrooms
is a bottle of vodka. But just
as the picking is more than
picking, the eating is also a
spiritual experience.

“In the long winter
months, as you put the
mushrooms into your mouth
and drink your toast, you
recall the summer, the hunt,
the smell of the forest, the
dacha, the river, the long
evenings, the barbecues,”
rhapsodises our enthusiast.
“Just one bite is enough to
remember that all this will
be ours again.”

Provided, of course, you
know your mushrooms.
THE Budapest cola war
began when Pepsi painted
some of the city’s trams in
the brand’s distinctive shade
of dark blue. Coca-Cola res-
ponded by offering to redec-
orate the capital’s famous
Chain Bridge. 

While that generous offer
became stranded on a reef
of bureaucracy, Pepsi went
one better, upping and mov-
ing its European headquar-
ters from Vienna to Buda-
pest. Now there are rumours
that Coca-Cola, with its Euro-
pean base in Vienna, will also
move over the border.

According to a source
within Pepsi, the impetus for
the move was a feeling that
the product’s high market-
ing profile in the East would
be most effectively backed
by a physical presence.
Pepsi is a part of a growing
trend: manufacturers of the
world’s best-known brand
goods are turning their
backs on oversophisticated
westerners to concentrate
on impressing a more recep-
tive consumer base in the
former eastern bloc. 

“It is a very brand-con-
scious market. Western mar-
kets are mature and a lot of
brands have reached satura-
tion point there,” says a
senior Pepsi source. 

Paul Grocott, a tax part-
ner at Price Waterhouse in
Budapest, agrees: “East
Europeans are brand con-
scious but don’t have brand
loyalty, so you can build
your brand.”

Other companies slugging
it out in the new democra-
cies include the tobacco
giants Philip Morris and
British American Tobacco,
with Budapest the chief bat-
tlefield. Marlboro has long
been the overwhelmingly
dominant cigarette brand in
eastern Europe, but Lucky
Strike has recently made
inroads, thanks to some
heavy marketing. 

Ford has also moved its
central European centre
Budapest has become
the chief battlefield for 
brand names in search
of new markets, writes

Birna Helgadottir

from Vienna; General
Motors has a strong pres-
ence; IBM has just put in big
new investment; and Shell
has moved its retail head-
quarters to Budapest. It was
seen as a great victory when
Swedish financial software
giant Scala arrived, after
being bought out by its east
European subsidiary,
although the managing dir-
ector is still a Swede.

Grocott says: “Many com-
panies are moving here by
osmosis. They may not have
moved headquarters offi-
cially but they are basing
responsible people here.” 

Budapest’s status as
Europe’s relocation capital
is illustrated by the fact that
Marriot International, the
hotels chain, has selected it
as the site for the world
launch of its new brand of
luxury serviced flats.

The business community
sees a number of advantages
in the capital. Hungary has
had a free market since
1984, so is seen as business-
friendly. The economy is in
reasonable shape, by former
eastern bloc standards: the
trade deficit has shrunk by
ten per cent to $393 million,
inflation is at 18 per cent
and falling, and the Buda-
pest stock exchange is up by
a third this year in dollar
terms. Privatisation is mov-
ing apace, and the banks are
out of state control. 

There is also a fertile out-
crop of business service
industries: the most famous
names in banking, accoun-
tancy, advertising, law and
architecture have all set up
shop in the capital. 

“It was a case of western-
ers only trusting western-
ers,” says Robert Kolac-
zynski, who spent two years
in Budapest designing
offices for US and European
firms. There is also a mini-
industry of relocation and
accommodation agencies
cutting through the red tape
for the 50,000 foreigners.

But companies are also
turning to Hungarians, who
are fast learning western
business values and can
offer their services at a
lower cost. “People here are
highly educated, and the
new generation is growing
up in the new mentality,”
says Judith Durrant of
Settlers relocation agency. 

Multinationals are also
beginning to recruit locally
for all but the most senior
positions. Only seven per
cent of Price Waterhouse’s
staff is expatriate, while
Saatchis employs around 80
per cent local staff.

In some areas, of course,
the communist hangover
lingers. Corruption is rife.
Property and commercial
law is at a rudimentary
stage, corporate tax is high,
and some companies have
been put off expansion by
import duties and supply
line problems. 

But despite these draw-
backs Budapest is poised to
keep its leading edge – if
only for the reason that it is
easy for companies to per-
suade discerning executives
to move there. Unlike much
of eastern Europe, the city
known as Paris on the
Danube is seen as an agree-
able place to live. 

“The only place that can
compete in terms of location
is Prague, which is lovely
but a bit slow,” says one
executive. “You won’t see
people in Prague running
around with mobile phones
on a Friday afternoon. In
Warsaw the phones don’t
work at all. In Budapest
your phone bill will be triple
the size, but you get a digital
line.”
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Yilmaz backed as military isolates Ciller

TURKEY’s parliament looks cer-
tain to back the new govern-
ment of Mesut Yilmaz in a vote
of confidence on 12 July. The
leader of the centre-right
Motherland Party was appointed
premier after President Suley-
man Demirel accepted his cabi-
net on 30 June. 

For a while the vote of confi-
dence looked shaky, but a string
of opportunistic defections
from the True Path party of
Tansu Ciller has left Yilmaz a
certainty for the premiership. 

Once in power, however, his
government looks unlikely to
deliver the sustained period of
stable government that Turkey
so desperately needs. Yilmaz
must satisfy a motley assort-
ment of five different political
parties plus independents, who
are united only by antipathy to
Miss Ye
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to win

Kremlin
the previous administration.
Meanwhile, the undistinguished
political record of Yilmaz – two
stints as prime minister each
lasting just a couple of months –
suggest that he has neither the
charisma nor the leadership
qualities that Turkey needs. He
insists that his will be more
than a temporary government,
but elections later this year or
in early 1998 appear inevitable. 

Yilmaz’s surprise appoint-
ment follows the resignation of
Prime Minister Necmettin
Erbakan of the Welfare Party.
Increasing pressure from
Turkey’s secularist military left
his pro-Islamic government in a
vice: the generals insisted that
he adopt a series of curbs on
Islamic fundamentalism yet
their implementation would
have cost Welfare its grassroots
ltsin
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political support. Erbakan had
hoped that after resigning, the
premiership would pass to his
coalition partner, Ciller. But
quitting turned out to be the
biggest mistake in his political
career. Under the Turkish con-
stitution, the president decides
whom he will ask to try to form
a government. He ignored Ciller
and asked Yilmaz instead. 

The military had quietly let it
be known that it opposed a gov-
ernment led by Ciller and after
Yilmaz was invited to form a
government his aides worked
assiduously behind the scenes
to garner support. Within a
week, 12 deputies had left the
True Path party and declared
support for Yilmaz, who then
offered seven cabinet places to
former True Path members.

His cabinet also includes
Press Watc
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members of the Democratic
Left Party, led by Bulent Ecevit,
who becomes one of two deputy
prime ministers. The appoint-
ment of this 72-year-old left-
winger signals the kind of polit-
ical battles that lie ahead if
Yilmaz is to keep his coalition
together. One consistent fea-
ture of Yilmaz politics has been
a strong commitment to privati-
sation. Ecevit has reservations.

Yilmaz draws cabinet mem-
bers from the Democratic Tur-
key Party, led by Husamettin
Cindoruk, a former parliamen-
tary speaker best known for his
closeness to Demirel, but does
not offer places to his other
coalition partners, the Repub-
lican People’s Party and the
h
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nationalist National Movement
Party. One of 16 independent
deputies also has a cabinet post.
Yilmaz can draw on 278 votes in
the 550-seat legislature.

But even before the govern-
ment has passed the confidence
vote, divisions are appearing.
The Republican People’s Party
made its support for Yilmaz
conditional on early elections;
and, by not being in the cabinet,
it can absolve itself of responsi-
bility for government failures
once elections are held.

The economy needs attention.
Even though Turkey’s dynamic
private sector continues to
flourish, many of the macro-
economic indicators are causing
concern. Inflation remains at 78
per cent annually. Imports are
nearly twice the level of
exports. The budget deficit con-
EPA
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tinues to widen. Everybody
agrees that a stabilisation pack-
age is needed. But, with elec-
tions pending, no politician will
be willing to risk a backlash
from austerity measures.

“The government will hold
elections in April 1998 at the
latest,” predicted Murat Bekdik,
chairman of the Turkish Young
Businessmen’s Association. “For
this reason it will be impossible
for it to introduce a medium-
term economic stabilisation
package.”

Ciller is contemplating a
period in opposition for the
first time in her political career.
She formed the coalition with
Welfare to stifle investigations
of corruption against herself
and her husband and she knows
that the longer she stays in
opposition the greater the
Student
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 restrain some men – angry at the move –

or war
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chance that she and he will end
up in court. 

She has suffered a haemor-
rhage in support. In the 12
months since she formed the
coalition with Welfare, 32 True
Path deputies have resigned
from the party. Opinion polls
suggest a similar erosion in her
personal standing. She enjoys
parliamentary immunity from
prosecution but her only hope
of staving off criminal investiga-
tion is a return to government.

So Ciller, Erbakan and their
parties will be seeking to rock
the new government to try to
return to power through early
elections. Yilmaz’s administra-
tion is Turkey’s 40th govern-
ment in the past 50 years. It may
be one of its shortest lived.

Gareth Jenkins, ISTANBUL
PABLO SANCHEZ QUIZA
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DURING her father’s presi-
dential re-election bid last
year, Tatyana Dyachenko
famously told Boris Yeltsin’s
bodyguards to take their
sunglasses off lest they be
mistaken for mafia hood-
lums. 

Ever ready with a comb in
her pocket, Dyachenko, the
only person who could tell
her father a few home
truths, was widely credited
with playing a pivotal role in
his successful re-election.

Now, after months of
speculation, Yeltsin has
decided to make an honest
woman of her. This week he
appointed her to an official
Kremlin post as presidential
image manager. This makes
the 37-year-old one of the
most powerful influences in
Russian politics.

Dyachenko said she
decided to accept her
father’s offer primarily to
quash ambiguity about her
role. “There was a certain
degree of discomfort when
people who worked with the
president constantly met the
president’s daughter,” she
said. “It’s more comfortable
for them to speak to a per-
son with a specific govern-
ment post.”

She said she accepted the
invitation because she
enjoys working with her
father’s young reformist
cabinet. Indeed, so closely is
Dyachenko associated with
the new reformers, espe-
cially the first deputy prime
minister and finance minis-
ter, Anatoly Chubais, (he
probably owes his political
rehabilitation to her) that
the two are frequently
rumoured to be having an
affair. Both dismiss this as
communist smear tactics.

During Yeltsin’s long ill-
ness last year Dyachenko
was almost permanently at
his bedside and, according
to former chief presidential
bodyguard, Alexander
Korzhakov, Yeltsin would
only read documents that
were personally handed to
him by her. It was during
RUSSIA

this time that Dyachenko
talked her father into throw-
ing his lot in with the
reformers and dismissing
the Kremlin old guard,
including Korzhakov.

A still-smarting Korzhakov
this week described Yeltsin
as a “helpless, quivering old
man” who understands less
and less of what he is doing
and signing. Korzhakov also
claims that his former boss
is prone to fits of chronic
depression and has several
times attempted to commit
suicide. He even once tried
to jump off a bridge into the
Moscow river, Korzhakov
claims.

After helping secure her
father’s re-election last July,
Dyachenko, a mathemati-
cian who previously worked
on designs for the Salyut
rocket, joined a Kremlin
analytical centre run by
Chubais, who was Yeltsin’s
chief of staff at the time.
After this week’s appoint-
ment she said that her father
particularly trusted her judg-
ment.

Although Dyachenko had
had no political experience
before last year, newspaper
editors who encountered her
during the election cam-
paign were extremely
impressed with her.

The last time a woman
displayed her brains in the
Kremlin was when the for-
mer Soviet president Mikhail
Gorbachev’s wife Raisa tried
to modernise the role of first
lady and talk politics, to the
outrage of most Russians.
They did not like the idea of
the boss being influenced by
a woman, and certainly not
a wife. How they will swal-
low a high-profile, tough-
talking daughter will be a
fair indicator of how far this
deeply conservative society
really has progressed.

Miranda Anichkina,
MOSCOW
IF COSME Delclaux, the 34-
year-old Basque business-
man released by armed sep-
aratist group ETA on 1 July
after six months as a hostage,
marries his fiancée, Adriana,
this summer, their families
will have more than just the
newlyweds in common.

Adriana comes from the
Lipperheide family, part of
the cream of Basque society.
Both families are wealthy.
They know all about ETA
kidnappings. The bride-to-
be’s own grandfather, José
Lipperheide, was seized in
1982.

The families are suspected
of contributing generous
sums to ETA’s war chest in
return for the release of
their relatives. Despite fam-
ily denials, Spanish newspa-
pers insist that the Delclaux
family paid up to $10 mil-
lion to get Cosme back to
their home in the exclusive
Bilbao neighbourhood of
Neguri. The Lipperheides,
SPAIN

also according to press
reports, are said to have
paid slightly more than 
$1 million for José.

The connection between
wealthy kidnap victims and
increased ETA violence is
direct and deadly. Their
money buys ETA its bombs
and bullets. These are used
to kill and maim ETA’s “ene-
mies”, and whoever else gets
in the way, on the streets of
Bilbao and cities across
Spain.

Ransom payments are ille-
gal in Spain. Yet ETA kid-
nappings normally end this
way. Of the 78 people its
gangs have seized in 30
years, only six – including
the father of the singer Julio
Iglesias – have been freed by
police. A further seven have
been murdered. Nine more
were released after being
shot in the legs.
Between them, the
remaining 56 victims are
believed to have contributed
well over $30 million to
ETA’s campaign of violence
Attempts to prosecute those
who pay are few and far
between. Police prefer to
concentrate on other
aspects of the fight against
ETA.

In recent years these kid-
naps have been long but
rewarding. The victims are
held in appalling conditions.
ETA has built miniscule win-
dowless cubicles which are
buried underneath the floors
of farmhouses, barns and
warehouses. José Ortega
Lara, a prison officer
released by Spanish police
on the same day that
Delclaux was set free, was
kept for 532 days in a damp
room that measured just
seven square metres. The
sloping ceiling was 1.80
metres tall at its highest
point. His weight fell from
73 kilograms to just 50.

ETA targets local busi-
nessmen with family firms.
With no external sharehold-
ers these companies can be
drained of their financial
resources with relative ease.
Older wealth, such as that of
the Delclaux family, is pre-
ferred. Basque businessmen
are obviously frightened. 

ETA tries to levy a “revo-
lutionary tax” from them.
Non-payment of the tax can
put a family at the top of the
kidnap list. Some are
rumoured to have taken out
kidnap insurance.

Some wealthy Basque
families live deliberately
austere, unostentatious
lives. They keep their
houses small and their cars
modest. The money is
invested instead in luxury
holiday homes on the
Mediterranean coast or
yachts berthed in distant
 v
e
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ports. “My father says that a
Mercedes is a bad invest-
ment,” one young business-
man admitted.

Business groups say the
extortion and kidnapping
drives business and wealth
away from the Basque
Country. The pseudo-Marxist
ETA claims the businessmen
are a block to independence.

Former Socialist Justice
Minister Enrique Mugica,
whose own brother, Fer-
nando, was assassinated by
ETA last February, said the
state did not have the right
to prosecute those who paid
to get their relatives back.

“If the state does not have
sufficient authority to guar-
antee their security, it does
not have the right to stop
them paying,” he argued. The
same logic means kidnap-
ping will remain an attrac-
tive proposition for ETA.

Giles Tremlett,
MADRID
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THE Hong Kong daily on the
responsibilities of the former
colony’s new leaders.

FOR the next five years, the fate of
Hong Kong will rest in the hands
of Tung Chee-hwa. It may even
continue to do so throughout the
coming decade since the Basic Law
allows chief executives to serve a
second term.

While China has guaranteed that
the existing way of life will be pre-
served, under the “one country,
two systems” concept, the dynamic
nature of Hong Kong almost guar-
antees there will be significant
changes in many aspects of life
during Mr Tung’s tenure. 

The question is what will
change, and how – and whether
those changes will strengthen
Hong Kong or weaken it as a thriv-
ing, free society which can be as
great a success for the next 50
years as it has been for the last
half century.

The Special Administrative
Region (SAR) has inherited price-
less bequests from Britain. Not
least among these are an efficient
civil service, respect for the rule of
law and individual freedoms, a free
and open media, and a level play-
ing field for business. Their impor-
tance is recognised, with China
pledging to allow them to con-
tinue. That must not change. Mr
Tung must preserve these values,
and the whole of Hong Kong must
stand behind him in doing so. 

The French daily on Lionel
Jospin’s debt to the Renault
workers at Vilvoorde.

NEITHER the report given by the
expert chosen by Renault to assess
the decision to close the Vilvoorde
plant in Belgium, nor the decision
itself removes responsibility from
the government and its head,
Lionel Jospin.

The expert worked indepen-
dently as was required of him. The
directors of Renault, its president
Louis Schweitzer at the head, act
as heads of an ordinary business,
of which the state has only a 47
per cent stake. The prime minister
can thus only take note of the
choice, which he deplored not so
long ago as “brutal”.

But the fact remains that Jospin,
then leader of the Socialist Party,

LE MONDE
unable to predict at that time that
he would be facing imminent elec-
tions and even less that he would
come out of them the winner, took
part in a demonstration in Brussels
on 16 May which had the clear aim
of denouncing the closure of
Vilvoorde and its social conse-
quences.

It is also true that the same
man, three days before his election
victory, assured workers from the
factory that if the left carried the
day then state representatives on
the administrative council at
Renault “would demand that other
measures were contemplated” to
resolve the group’s industrial diffi-
culties.

The prime minister has shouted
about the need for “authenticity” to
be returned to politics. To keep
this fundamental commitment he
owes the country explanations for
the decisions which he has made
since taking power.

Tough times lie ahead for
Albania’s new government,
warns the Italian daily.

WHAT actually happened in the
elections which took place on the
chaotic stage of Albania, was a

LA REPUBBLICA
respectable, even believable,
instance of democracy in action.

The political actors recited their
parts with dignity and it seemed,
conviction. The loser, president
Sali Berisha, “conceded victory” to
his opponents in just the same way
as happens in the most advanced
western democracies. 

The winner, socialist leader
Fatos Nano, who adopted a mag-
nanimous and conciliatory tone
towards his opponent, talked like
an Anglo-Saxon parliamentarian:
“Today in Albania no should feel
defeated. At the end of the show,
international observers were able
to give a positive judgment, albeit
not over-enthusiastic, commenting
that the elections were ‘adequate
and acceptable’.”

But the rapidity with which the
the vote was endorsed is in direct
proportion to the anxiety of gov-
ernments to pull out of the
Albanian quicksand, taking home
without further trouble the 7,000
members of the international
force.

At this point it would be mis-
taken not to warn that the most
difficult phase of the transition
from political despotism and mafia
disorder towards democracy and
economic efficiency is only just
beginning.
Accusations are flying over Nato
enlargement, writes the German
daily.

NATO has never accepted more
than two countries at the same
time. I f  Poland,  the Czech
Republic and Hungary are chosen
in Madrid there will be consider-
able institutional and financial
costs as a result. 

The decision-making process in
a 19-member Nato would be more
complicated. The Pentagon esti-
mates the additional expense at
$35 billion. Different calculations
weigh down the discussions. The
war of cost distribution has begun.

Nine of the 16 Nato members
favour including Romania and
Slovenia in the intake. Would-be
members need the approval of all
partners and moreover and more
tricky to win, the approval of the
US congress. In Bucharest and
Ljubljana the preliminary round to
guide in the  southeastern Euro-
peans has been a deep disappoint-
ment. Paris, which has a close rela-
tionship with Romania, is accusing
America of dictatorial behaviour.
The tone is getting shriller. There
is a bad atmosphere hanging over
the Madrid summit.

DIE WELT
THE 1997 Young Euro-
pean of the Year is David
Stulik, 24. He received
his award from Germ-
any’s foreign minister
Klaus Kinkel at a cere-
mony in Hamburg. 

David was born in
Prague but went to
school in Russia and has a
Soros scholarship to
study for an MA in soci-
ety and politics at the
Central European Univer-
sity in Warsaw.

He has worked for five
years as a volunteer in
the 20,000-strong Euro-
pean student association
Aegee, dealing in particu-
lar with links to eastern
European countries. He is
also a translator, a broad-
caster and a correspon-
dent for the Czech news-
paper Lidové Noviny.

The award was created
by Bettina Carr-Allinson,
the president and founder
of the European Youth
Parliament, and André
Schmitz, director of the
H e i n z - S c h w a r z k o p f -
Stiftung. Its appeal was
broadened with the help
of The European. 

The Dm10,000 ($5,800)
prize will enable David to
work for six months in an
EU institution.
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Hopes for
peace lost
in a hail

of bullets

LOUISA GOULIAMAKI

Arms and the man: a young man and a child celebrate the Socialist victory in general elections. But Fatos Nano’s party faces a ruined economy and a country plagued by lawlessness
N a country road
near the southern
Albanian town of
Luzhne, a supporter

of beleaguered President
Sali Berisha pulled out two
automatic pistols from the
shoulder holster he was
wearing over a camouflage-
pattern T-shirt.

“The terrorists of the
Socialist Party are trying to
force the people to vote
against the president there,”
he said, gesticulating
towards the town with the
pistol in his left hand. “If
they do, we will burn
Luzhne down.”

A couple of hours later he
and the rest of the heavily
armed convoy of Berisha
bodyguards were involved
in a gunfight as the presi-
dent made a hasty exit from
a campaign visit just before
the vote on 29 June.

In the southern town of
Korca, a woman who had
been raped turned up with a
gun at the bar where her
attacker was drinking. She
shot him and six of his
cronies dead. She is now in
hiding as the dead men’s
allies try to hunt her and
her family down.

Berisha has conceded
defeat in the elections and
Socialist Party leader Fatos
Nano is set to form a gov-
ernment pledged to steer
his troubled land towards
the 21st century. But the
gunmen, the rapists and the
gangs are still there, still
active, and represent a huge
obstacle to the restoration
of order and peace. 

O

Supp
hits lo

Long-ra
ALBANIA

As for Nano’s second
pledge, to repay the money
lost by millions of Albanians
in the fraudulent get-rich-
quick pyramid schemes
which triggered violent
uprisings in March, the
prospects are even slimmer.
His government inherits a
bankrupt economy with no
visible means of support. 

Berisha conceded defeat
the day after the poll, but
still kept the country guess-
ing. Tritan Shehu, leader in
parliament of Berisha’s
Democratic Party, said the
president would abide by his
previous statement which
indicated he would quit if
the Socialists won. It is
likely, though, that Berisha
will wait until after the sec-
ond round of elections on 
6 July, when around 30 of
the 150 parliamentary seats,
where there was no clear
winner in the first round or
where voting was judged to
be tainted by fraud, will be
contested.

The already bizarre Alba-
nian political landscape was
further enlivened when the
pretender to the Albanian
throne, King Leka, claimed
that in addition to electing a
former communist govern-
ment, Albanians had voted
to restore the monarchy.

In a referendum run paral-
lel to the election, Leka’s
supporters claimed he had
gained between 54 and 60
per cent of voters in favour,
though it was not a view
ort for 
west p

nge for
shared by Albania’s electoral
commission, which put sup-
port for the monarchy well
below 50 per cent.

Leka has lived all but a
few days of his 58 years
abroad. He was less than a
week old when his father,
King Zog, who assumed the
throne with Albanian inde-
pendence in 1912, fled the
country after Italy invaded
in 1939.

At two metres four cen-
timetres tall, Leka, who has
been a businessman in
South Africa and owns prop-
erty in the United States, is
said to be the tallest man in
Albania. A dignified man
with courteous manners, he
says he has ample evidence
euro
oint

ecast pr
that there was tampering
with the referendum and
that he is determined to
fight for the monarchy’s
restoration because “it is the
will of the people”.

As for the Organisation
for Security and Co-opera-
tion in Europe (OSCE),
which monitored the elec-
tion, its chief, former
Austrian chancellor Franz
Vranitzky, said: “We can live
with these elections. They
are a first step in the right
direction.” 

Some OSCE monitors
spoke privately of their dis-
gust at how a blind eye had
been turned to flagrant
breaches in electoral proce-
dure, but even they admitted
Hat parade: Peter Ardelt,
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edicts 
that such breaches were not
unexpected.

The European Union and
the US are terrified that
more unrest in Albania
could reignite the conflict in
neighbouring former Yugo-
slavia. Greece and Italy are
anxious to prevent a fresh
exodus of Albanian refugees
entering their countries.

It was these latter two
states that pressed most vig-
orously for the 6,000-strong
multinational military force
in Albania to escort foreign
humanitarian aid convoys
around the country. The aid
is to prevent conditions
deteriorating so badly that
Albanians would risk fleeing
their country at any cost. A
 a set designer from Dresden, put
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ulls magic ou
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measure of stability in the
country could allow the
Italian-led multinational
force to go home. 

A journey through the
country shows why many
people, whether foreign sol-
diers or Albanian civilians,
would like to get out as
quickly as possible.

The cafes and restaurants
that have sprung up in the
centre of the capital, Tirana,
provide a badly needed
splash of colour but fail to
disguise the drabness of
crumbling tenements, pot-
holed streets, broken sewers
and a general air of hope-
lessness. The roads heading
to the troubled south snake
through some beautiful
s the finishing touches to
h World Magic Congress 
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wooded hills and mountains,
yet people work the fields
using agricultural tech-
niques obsolete elsewhere. 

Most Albanians are unem-
ployed and spend their time
chatting on street corners or
sitting in cafes. Most have a
weapon looted from arsenals
in March and many carry a
machine-gun or pistol at all
times as if itching to use it. 

Travellers risk being
robbed of their money and
vehicles by armed gangs
who patrol roads with
machine-guns jutting out of
the windows of their cars.
Thousands of bullets flew
into the sky in Sarande and
Gjirokaster late on election
night as Socialist forces
Reform
‘has

the st

tle gree
learned of early victories for
their party. 

The following night in
Tirana angry Berisha sup-
porters demonstrated their
own firepower and there
was the menacing clank of
tracked vehicles as
armoured cars and tanks
rumbled around the capital.

There were exchanges of
gunfire between pro and
anti-Berisha factions and at
least one man died. It was
an ominous illustration of
Albania’s terrible potential
for self-destruction. The
new government has a hard
road ahead.

Askold Krushelnycky,
TIRANA
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THE Finnish government

wants its country to be
among the chosen few
when next year’s European
Union summit decides
which states will launch
EMU in 1999. The political
elite is determined to com-
plete its long-term strategy
next spring in Britain. 

The Finnish campaign
has displayed some ele-
ments, even curiosities, of
the country’s political
climate and its decision-
making process. It is also
probable that the road to
EMU will result in minor
cracks in the government.

The country’s chances of
participating in the single
currency look promising,
since it is currently the
only country aside from
Luxembourg to fulfil the
Maastricht criteria. The
public debt has sunk below
60 per cent, its deficit is
less than three per cent of
GDP and the forecast of
approximately five per
cent economic growth this
year will improve the eco-
nomic statistics. 

But there is still one
serious problem: no matter
how impressive the prelim-
inary measures, the deci-
sion-makers have not been
able to convince the public
of the benefits of the euro.

According to a poll pub-
lished by the European
Commission at the end of
May the popularity of EMU
is at its nadir in Finland.
Only 29 per cent of the
Finns supported a single
FINLAND

currency while 56 per cent
were against it; the per-
centage of those in favour
has even dropped in six
months.

The poll shows not only
the apathy and suspicion
caused by 15 per cent
unemployment, but also
the strong feeling in
favour of the markka,
which in 1860 became the
first national symbol on
the road to independence.

The euro, critics say,
was sold as something
which would require a
stance much later on, and
as something on which the
national parliament would
definitely have the final
say. Three years later the
word from the government
is that joining EMU has
been an inherent part of
the Maastricht treaty all
along, and it plans to sub-
mit the issue to parliament
by the so-called statement
procedure. 

Critics in the opposition
Centre Party, as well as
the Social Democrats,
accuse the cabinet of arro-
gance and demand a refer-
endum or at least a sepa-
rate government bill.
These arguments echo pub-
lic sentiment, since 63 per
cent of the people would
like to vote on the issue.

Thus far the EMU dis-
cussion has been a show-
case for the Finnish style
of consensus where the
end sometimes justifies
the means. In Finland, a
belief that the political
elite is able to exert politi-
cal leverage is still by and
large intact. Ralf Sund, the
Left Alliance Party secre-
tary, said his party would
not leave the government
coalition even if members
were against EMU. 

“In terms of political
choreography it is not very
pretty, but issues have a
certain priority,” he said.

At times of important
national decisions, this
kind of upper-floor democ-
racy and bargaining tends
to leave the ordinary citi-
zen baffled. In the case of
EMU it has resulted in
tired cynicism. A year
before any decisions are
made, 78 per cent of Finns
are certain the country
will join EMU anyway.

The arguments of
increased economic effi-
ciency and long-term sta-
bility will gain the govern-
ment a vote of confidence
in parliament at the end of
this year or early next.
Calls for a referendum will
not gather enough backing.

But Prime Minister
Paavo Lipponen’s coalition
might lose a partner. The
new chairman of the Green
League, Satu Hassi, has
said that her party’s oppo-
sition to the euro would
mean withdrawal from the
government.

Pekka Väntinnen,
HELSINKI
ITALY was “offering the
country an historic chance”,
said Massimo D’Alema, pres-
ident of its constitutional
reform committee, after it
had reached agreement on
reshaping the way the coun-
try is governed. “The reform
train has left the station.”

But the agreement, like
the secret Rome dinner at
which political chiefs
drafted the accord, bore all
the hallmarks of the bad old
days when parties cut deals
behind closed doors.

When 70 MPs drawn from
both parliamentary cham-
bers last February formed a
constitutional reform com-
mittee, they were given until
30 June to give Italy a feder-
alist state, a strong presi-
dent and stable government
as well as bi-polar politics.

The final package,
approved by 51 committee
members, satisfies only one
of these criteria. Federal
reform will reverse the bal-
ance between Rome and the
20 existing regions. Educat-
ion, taxation and local elec-
toral laws will pass into the
hands of regional assem-
blies. Parliament will have
fewer members (down from
945 to 600) but, far from
simplifying the legislative
framework, the committee
has proposed a third cham-
ber to oversee regions.

Both left and right started
talks with demands for a
powerful premier or presi-
ITALY

dential figure. The head of
state, currently elected by
parliament, will be installed
by popular vote and choose
the premier, but the powers
of the office will be limited.

The biggest compromise
comes on electoral reform.
The French-style two-round
voting system has survived.
So has proportional repre-
sentation. One quarter of
seats will be won through
PR. The committee’s suc-
cess in conjuring compro-
mise from conflict adds to
D’Alema’s growing reputa-
tion as Italy’s new political
master. Two previous
reform committees failed
even to agree a proposal.

Also, the committee’s
spirit of consensus could
spill into a fragmented par-
liament which may benefit
the centre-left Olive Tree
government. With vital talks
on welfare reform beginning
and the far-left Communist
Refoundation unlikely to
back the government, pre-
mier Romano Prodi may
need all the votes he can get
from the right.

Political leaders will need
to draw heavily on the new
cross-party consensus when
reforms start to go through
parliament, a process that
could last 18 months.

Chris Endean, ROME
n men

THIS WEEKEND the weather on Mars
will be as bad as it has been in much of
Europe of late: cold and stormy. Instead
of the warm, calm conditions predicted
by Nasa’s long-range forecasts for the
landing of its Pathfinder probe on
American Independence Day, winds will
swirl around the red planet at 240kmh,
causing the craft to bounce up and
down on its giant air bags. 

“It appears that the planet’s weather
is more chaotic than we first thought,”
said a Nasa spokesman. Although pre-
sented as an attempt to provide further
evidence of life on Mars, Pathfinder is
unlikely to shed much light on the mat-
ter, according to the scientists at the
European Space Agency (ESA). “I don’t
think the Pathfinder will find anything,”
said Dr Marcello Coradini, co-ordinator
of ESA’s Solar System Missions. “With
its novel way of landing on the planet’s
surface, Pathfinder’s main aim is tech-
nological, not scientific. It’s a bit like a
bouncy castle: when it touches down it
will bounce up and down for several
hours. It is a risky procedure.”

The American project is only the first
in a ten-year wave of robot-assisted mis-
sions to explore Mars. Last year scien-
tists at ESA’s Paris headquarters
greeted news that their rivals at Nasa
had found evidence of alien life in a
Martian meteorite with ill-disguised
envy. It was whispered that the sensa-
tional announcement was nothing more
than a ploy calculated to
extract more money from
Congress in the count-
down to the Pathfinder mission.

Nasa’s claim was all the more galling
because ESA’s overtures to stage joint
missions to Mars with the Americans
had twice been rebuffed. Europe’s sci-
entists, who have to make do with a
tenth of Nasa’s budget, were tired of
being the poor relations in the interna-
tional space race. 

“Funding has become a major issue
in Europe,” said Coradini. “Most mem-
ber states are not willing or able to fund
space exploration. There is a general
loss of interest among politicians, who
regard it as a luxury that can be aban-
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doned in difficult times.”
But Nasa’s success seems
to have taught the Paris-

based ESA an important lesson in pub-
lic relations: hold out the prospect of an
alien encounter and the funding tends
to follow. It was surely no coincidence
that after years of procrastination ESA
announced its own Mars mission last
month which it believes will beat the
Americans in discovering proof of life.
Not that they are admitting it.

“The search for life is the main trend
in US space exploration,” said
Coradini. “Nasa is more exposed to the
moody behaviour of the layman, who
wants them to discover little green men.
This is not the case for ESA. We look at
Mars differently. We have a more scien-
tific approach.”

The Mars Express project, which
awaits final approval next year, could
provide a definitive answer to the
extraterrestrial life question two years
before the US is able to return samples
to Earth. No surprise, then, that it has
been met with an enthusiastic response
from a consortium of scientists from
Britain, Germany, Italy and France. 

As the race to find life on Mars inten-
sifies, the Russians are trailing in third
place after their Mars 96 probe crashed
into the ocean last November. 

The mission, which was conceived
and largely executed as a race against
America, cost the Russians $50 million
and was seen as a diplomatic disaster. It
also focused the attention of Russia’s
cost-cutting budget-makers on their ail-
ing space programme.

Dr Yuri Zonov of the international
relations unit at the Russian Space
Agency was reluctant to specify any
forthcoming Mars missions. 

“Mars hasn’t been taken off our
agenda,” he said. “It is still one of the
objects we want to investigate, but we
have to be realistic. Our budget for next
year is being discussed. But we haven’t
given up on Mars. 

“We’ll be back. Sooner or later, we’ll
be back.”

Saskia Sissons
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Is it fair to write people off at 35?
FURTHER to “Ten things you need
to know about the Amsterdam
treaty” (issue 371), I would like to
put the record straight on item
three: “A charter of human rights
aims to banish discrimination on
gender, race, religion, sexual orien-
tation, age or disability.”

What was agreed by the Council
of Ministers in this respect was not
a charter but a new treaty article,
6a, which states: “The Council ...
may take appropriate action to
combat discrimination based on
sex, racial or ethnic origin, religion
and belief, disability, age or sexual
orientation.”

Although at first sight this state-
ment may not appear to be earth-
shatteringly useful, the fact that
there is collective agreement on
the need to address these issues is

more than a little encouraging. The
inclusion of age in the list of issues
to be tackled might also encourage
the European Commission to
review its own recruitment prac-
tices, which exclude anyone over
the age of 32 or 35 from applying
for a job in any of the European
institutions. With very few excep-
tions, this ban applies to all but the
most specialised posts.

Given increasing longevity and
the largest generation in history
fast approaching their forties and
fifties, such a ban not only sends
out extremely damaging signals as
to the worth of older workers but
also restricts their ability to pro-
vide for their own retirement.
Sally Constantine
E-mail: constas@ace.org.uk
Rochester, England

r I AM against ending discrimina-
tion on the grounds of age. There
should be active discrimination in
favour of employing the young. 

Unemployment is a scourge that
affects many millions of Europeans,
yet there are two areas of particu-
lar concern: the young unemployed
and the long-term jobless. Many
young people leave school or uni-
versity with the highest expecta-
tions, only to find them dashed
when they begin searching for that
first rung on the career ladder. 

Part-time work in fast-food out-
lets and poorly paid service indus-
try jobs are no substitute for a
proper job with prospects. Get
young people into work, even if it
is at the expense of older people.
Martin L Blix
Stockholm, Sweden

LETTERS for publication should include the writer’s full name, full postal address and telephone number. They should be sent to: 
The Editor, The European, 200 Gray’s Inn Road, London WC1X 8NE, England. The e-mail address is letters@the-european.com and 
the fax number+(44) (0)171 713 1840. Shorter letters are more likely to appear. The Editor reserves the right to cut and edit letters. 

A nation torn
between two
continents

MILLAR’S EUROPE

POINTS OF VIEW
ENERALS are not
the best guaran-
tors of democracy.
Their training does

not include a graceful
acceptance of defeat.

History is full of exam-
ples of men who stepped
in to “save” their nations
from alleged disaster,
only to find that in the
end the danger their peo-
ple most wanted saving
from was the general
himself. Augusto Pino-
chet in Chile was a classic
example. Laurent Kabila
in the Congo may yet
prove to be another.

So it is with a large
dose of caution that we
ought to greet the victory
of Mesut Yilmaz, leader of
the centre-right Mother-
land Party, in Turkey’s
general election, ending
the country’s experiment
with Islamic government.
Yilmaz is no general. But,
without the army, it is
doubtful he could have
done it.

Turkey is a lot closer to
home. For
decades now it
has claimed
that its historic
toehold in the
geograph ica l
content of Eur-
ope gave it a
right to join the
E u r o p e a n
Union. 

E u r o p e ’ s
rejection of
Turkey’s aspira-
tions has been
criticised by
Ankara as being
based on racial
and religious
prejudice, rather than
political or economic
objections. This is accu-
rate, up to a point.

Turkey has historically
been of immense impor-
tance to Europe, albeit
chiefly in defining the
frontier. Europe, as any
sort of coherent entity,
rather than a bunch of
feuding nation-states,
began where Turkey
ended. 

Turkey “in Europe”,
often mistakenly sniffed
at by the self-regarding
“superior” Christians,
championed by such par-
fait knights as Vlad the
Impaler, was never
regarded as more than an
occupation force. Ask any
Serb, or Greek.

Modern Turkey was a
direct result of the col-
lapse of the old Islamic
Ottoman Empire. Its
founder, Kemal Atatürk,
opted to emulate Euro-
pean attitudes and values.
If old Christendom was
becoming more secular,
as it already was by the
1920s, then so could
Muslim Turkey. 

Secularisation meant
modernisation. No one
then could have foreseen
the fundamentalist back-
lash that would strike the
Islamic world half a cen-
tury later, nor that it
would be funded by oil
money. Or that the reduc-
tion of Turkey’s empire to
an Anatolian rump would
in the end bring it under
the influence of the Arabs
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it once ruled. Modern
Turkey’s generals are
Atatürk heirs. They see
Algeria as a warning, the
Arab states as co-religion-
ists, but neither ethnic
allies nor role models.

The collapse of the
Soviet Union in 1991
looked briefly like solving
Turkey’s identity crisis by
giving Ankara a vital role
to play in ensuring the
transition of the former
Soviet Central Asian
republics into secular
democracies rather than
fundamentalist fiefdoms.

Unfortunately, despite
ethnic and linguistic kin-
ship, it did not work as it
might have done. There
was another, non-Arab
power in the game, one
with much more money:
Iran. So Turkey remains a
“piggy in the middle” (a
phrase guaranteed to
offend the fundamental-
ists) between Europe and
the Middle East.

Europe and America
have grown so used to the

Atatürk version
of Turkey that
we risk taking
it for granted.
Despite fre-
quent rows
with Greece,
Turkey is still a
vital member
of Nato, an un-
sinkable air-
craft carrier on
Saddam Hus-
sein’s door-
step. But how
unsinkable is
it? The largest
party in the
550-member

Ankara parliament
remains the Islamist
Welfare Party. Yilmaz’s
coalition is united only by
opposition to those who
would turn Turkey into a
theocracy.

His key partner is
Bulent Ecevit, leader of
the Democratic Left Party
and a favourite of the
army. Ecevit therefore
counts automatically as a
“friend of Europe” but it
was also Ecevit who
ordered the invasion of
Cyprus.

The current coalition
was put together by the
influence of the army, but
also under threat from it.
Rumours of a coup have
been rife and, signifi-
cantly, gone undenied.
This is not democracy in
the sense we are accus-
tomed to praising it.

Over the past decade
the boom in Turkey’s
tourist industry has done
wonders, not just in stim-
ulating investment, but in
giving it a human face far
removed from the old
prejudices that have
handicapped its relations
with Europe in the past.

This is an achievement
it would be foolish to
jeopardise. But both the
army and the fundamen-
talists have it within their
power to wreck it
overnight. 

We must hope they can
keep the tightrope act on
the wire. A loss of bal-
ance would benefit no
one in the long term.

ER
LAR
ls with m
From states to
United States
IN HIS desperation to dis-
prove the possibility of a
United States of Europe,
Philippe Jeannin (Letters,
issue 372) presents an argu-
ment about “states of union
and diversity” that is wide
open to attack. 

The German Länder were
indeed once sovereign
states, just as were the
states of what became the
United States of America
and just as are today the 15
states of the European
Union. A united Germany
was produced only after a
long unification process,
marked in particular by the
Zollverein (customs union),
which closely parallels what
is being attempted at Euro-
pean level today.

There is a great need to
challenge the prevailing
Eurosceptic orthodoxy of
our time. In 1849 Victor
Hugo predicted a United
States of Europe which
would thrive on, and not
threaten, Europe’s cultural
diversity. In 1943 Count
Richard Coudenhove-Kalergi
drew up a constitution for a
United States of Europe, and
Winston Churchill famously
called for the creation of a
United States of Europe in
his 1946 Zürich speech.

It is time to break the nef-
arious link between nation
and state, just as in earlier
times we sought to separate
church and state. Enough
blood has been spilled over
the unnecessary linkage of
these three concepts.
Eoghan Peavoy
Graduate Institute of
International Studies
Geneva, Switzerland

Farewell 
to Felipe
“GOODBYE González, or
will he return?” (issue 372)
questions whether Felipe
González has really handed
the reins of power over to
the younger generation.
Giles Tremlett asks: “What
will Felipe, still only 55 and
revered by the party’s foot
soldiers, do now?”

I hope that Felipe moves
to the political sidelines. His
government was mired in
corruption and this has
damaged the Socialist Party
in Spain. Even in opposition,
the socialists are tainted by
scandal. 

Felipe himself is above
suspicion, and has a reputa-
tion for honesty in his per-
sonal and political dealings,
but his indecision and fail-
ure to root out the cancer of
corruption at the heart of
the establishment led to his
downfall. He may be honest
but he is too weak to lead
his party back from the
wilderness. It is time for a
change. Like Gorbachev and
Thatcher, he should now
concentrate on running a
political foundation.
Regina Barbosa
Sitges, Spain
y colu
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On the green 
road to profit
OF course the recent Earth
Summit was “all talk and lit-
tle action” (Letters, issue
372). The important thing is
that countries actually met
and tried to discuss the
many complex and interde-
pendent problems that pol-
lution creates. If a solution
was so easy to come by, we
would have found it long
before now. What your
“Road to a greener and more
pleasant land” editorial fails
to understand is how far
along the green road we
have already travelled.

The summit brought
together hundreds of non-
governmental organisations
working for small but real
changes in the way that
‘From the hid
to the orpha
rehabilitation

the same r

USTIN

mn to

N MAG
businesses operate. Whether
it be Indonesian villagers
trying to stop Japanese log-
gers from destroying their
rainforests or Californians
arguing for reductions in
vehicle emissions, their
efforts are important. 

Companies that invest
ethically and adopt green
policies have performed par-
ticularly well in recent years.
The business consensus is
changing, and for the most
attractive reason: profit.
Heidi Volker
Amsterdam, 
the Netherlands

Bill Clinton’s 
takeover bid
GIVEN its economic and
military supremacy, the US
may be the world’s only
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superpower. But when Bill
Clinton feels himself able to
dictate to the rest of the
world and announce, with
self-righteous conviction,
that he has the right to
shape the world to his mak-
ing, it fills me with horror.

This globalised takeover
bid by any means – black-
mail, force, intimidation and
aggressive arrogance –
becomes a farce when those
who claim to have the right
to rule the world turn a seri-
ous international meeting
such as the Big 8 in Denver
into a childish fancy dress
party. Trying to get the
world’s leaders to pose in
cowboy boots makes the US
look even more like the
enfant terrible who has yet
to learn some manners.
A Taylor
Moraira, Spain
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France plots 
with Quebec
QUEBEC is demanding that
its “distinct society” status
be entrenched within the
Canadian constitution. This
would mean superior status
for the French minority. 

Would any other govern-
ment allow one of its states
or territories to openly con-
spire with a foreign govern-
ment aiming at separation
from that union or confeder-
ation? This constitutes high
treason. Yet Quebec has
been conspiring with France
for many years in an effort
to break away from Canada. 

During the October 1995
referendum, Jean-Marc
Jacob, a separatist MP, sent
faxes to military bases in
Quebec urging the creation
and up
of a Quebec militia, and for
all French-speaking military
personnel to join. Was Mr
Jacob hanged, jailed or
dismissed? No. David Coll-
enette, Canada’s Defence
Minister, simply told him
not to do it again.
Hans Ravn
Toronto, Ontario, Canada

Keeping Turkey
out of the Union
DOES Europe really believe
the western media’s simplis-
tic view of discrimination
and oppression towards
minorities in Turkey? Or
could it be, as all Turks sus-
pect, that this portrayal is
merely part of the process
of demonisation aimed at
keeping Turkey out of the
European Union?

The question that politi-
cians in Brussels should now
be addressing is not so
much Turkey’s human rights
record – which is actually no
worse than that of many
other nations of Europe –
but rather, why they them-
selves are running so scared
at the prospect of seeing
Turks as equals.
Ümit Shevket
Weston-super-Mare,
England

The euro is 
not to blame
IT IS wrong to credit or
blame a currency for finan-
cial, economic or social
changes. These political
aspects of the state are the
result of national policies.

In European states they
hide social structures which,
to a greater or lesser degree,
hinder the progress to a
free, competitive model.
Created by past national
policies they have to be
addressed by corrective
national decisions.

The euro will go some way
towards eliminating cur-
rency speculation. It will
facilitate travel, help busi-
nesses, end some misunder-
standings and bring down
prices. But it will not solve
Germany’s unification costs,
France’s civil service over-
manning or problems asso-
ciated with poor British
hygiene. Nor will it eliminate
Latin siesta time.
J Langer
London, England

How BB will be
remembered
WHATEVER else is said
about Brigitte Bardot after
the dust settles (“Ex-hus-
band throws the book at
BB”, issue 372), democracy
demands free speech. BB
has waved her dirty linen in
public, but Jacques Charrier
has shown that he, too, has
descended to the same level.

BB will be remembered as
a woman of intelligence and
as a personality with the
courage to argue forcefully
for the rights of animals.
Dr David de la Motte
Loubigné, France
Bloodthirsty morons I noticed
long ago that people defending
the indefensible tend to use two
particular lines to avoid having to
debate the real issues.

Stage one is usually something
like: “This is a subject which
should not be discussed.” Then,
when these people get really
desperate, they start suggesting
that Hitler had the same aims as
their opponents (whether or not
the facts match this argument.)

In lowering himself to point out
that “Adolf Hitler chose to ban
hunting”, Ed Hooper (Letters,
issue 372) proves that he has run
out of legitimate arguments in
favour of allowing bloodthirsty
morons the pleasure of watching
a live animal ripped apart by 
their hounds.
Tony Green
Ipswich, England

Windows to the divine Clio
Mitchell’s “Secret art of the
mountain monks” (issue 372) well
describes the changing fortunes
of Mount Athos. The Orthodox
Church in Greece is finally
moving with the times,
introducing reform within its
ranks and promoting its
community and treasures.

Icons – representations of
Christ, the Virgin Mary, angels,
saints or events of sacred history
– have been used since the 5th
century for veneration and as an
aid to devotion. They are believed
to be the channel of blessing from
God and are indeed windows to
the divine. The fact that many of
them are glorious works of art is
almost incidental.
LD D’Alessandro
Essen, Germany

Kissing with confidence Your
guide to kissing etiquette (issue
372) was most useful and
informative, but I am slightly
perplexed with your suggestion to
“kiss the left cheek before the
right”. Given that most people are
right-handed, and lead from the
right, it is more natural to kiss 
the right cheek before the left. 

There are two basic
components to a greeting: eye
contact and touch. It doesn’t
particularly matter whether
people shake hands, kiss or greet
one another with a hug. But they
do need to touch. 

First impressions are always 
so important
Mary Rehse
Brussels, Belgium
lifting

DON’T know how many of us

there are, if any. I wrote my first
piece for The European in the
first edition, under the explosive

aegis of Robert Maxwell, and I have
not missed a single edition since,
dictating copy from places as diverse
as central Siberia and Myanmar
(Burma), the only reason for this pro-
cedure being the inability of hardly
anyone to read my handwriting. 

I cannot type and, even if I could,
the only typewriters in the Siberian
tundra have Cyrillic keyboards. The
discipline of having to write a weekly
column has been a most welcome
one, and surprisingly edifying. Travel
changes perspectives as nothing else,
teaching humility at times, indignation
at others. 

Among the areas provoking out-
rage, perhaps Cambodia takes a con-
spicuous place, not merely because of
the physical laceration to which it has
been subjected: wholesale deforesta-
tion and a greater bomb load than
ever fell on Vietnam. Then came the
lunatic sociological experiments
perpetrated by Pol Pot in killing off a
sickening proportion of the popula-
tion in obedience to some theory of
government. Now Pol Pot has been
captured. One can but fear for his
safety as a war criminal in the politi-
cal quicksands which prevail there. 

I

More than half the Cambodian pop-

ulation is under 15, with many stu-
dents and practically no teachers.
Two prime ministers of variable
humour govern the country, but they
have nothing in common. It suffers an
extreme difficulty in attracting foreign
investment owing to the prevalence of
mines, casually planted on an enor-
mous scale, and the everlasting uncer-
tainty about the morrow. 

Cambodia is a tragic place – tradi-
tional, friendly and peaceful – turned
into a gaping wound by outside inter-
ference, which stirred up unsuspected
demons within. One can but wish it
well and be grateful for the interna-
tional agencies struggling to save it. 

Myanmar, more conveniently
referred to as Burma, poses a differ-
ent and, in many ways, a more con-
ventional problem. The focus here is
not on two bickering prime ministers,
but on one remarkable woman, Aung
San Suu Kyi, a voice of opposition. 

The Burmese government is a mili-
tary junta, not unlike ones the world
knows from Central and South
America, to say nothing of Nigeria.
Generals are not, by definition, among
nature’s democrats, and when they
join hands to form governments, their
means to an end are invariably simi-
lar, and grimly predictable. 

Burma, unlike Cambodia, is fertile
and the wounds of conflict have not
been so divisive, although it has had
its share of tribal and nationalist divi-
sions. There is desperate poverty, but
nobody starves. The landscape, its
trees and plants have not been vio-
lated, unlike the human spirit, and
even that has found ways to survive. 

The past seven years have provided
a remarkable lesson in the oneness of
the human race, characterised by its
apparent contradictions, but finally
unified by recognisable similarities.
From the hideous killing fields of
Cambodia, with their pyramids of
thousands of human skulls stacked
like pottery for sale, to the orphan-
ages of Siberia and the child rehab-
ilitation centres of Moscow and St
Petersburg, you meet the same resil-
ience of the human spirit, selflessly
helping others as a duty to con-
science.

I remember particularly the state-
ment of a boy of 13 in a Russian
youth hostel who seemed to me sym-
bolic of all those forced prematurely
into adulthood by war, revolution or
penury. He was smoking, and playing
with a toy revolver. He slept on a
bench in the main railway station. His
speciality was stealing mopeds, and
he had been arrested twice. 

He dropped in voluntarily to the
youth hostel to sleep in a bed and
take in a few lessons on the side. I
asked him what had prompted him to
change his lifestyle. He replied:
“There’s nothing as exhilarating as
stealing motorbikes, but sometimes I
feel a great desire to be my age.” One
cannot but have confidence in such
reasoning at the age of 13, under such
desperate circumstances.

Well, that has been the past, a rich
source of experience which I hope I
have managed to pass on. What of the
future? Take this week as an example,
and you will see that variety is not
lacking. Monday, an invitation to the
Royal Box at Wimbledon for the ten-
nis. Gentlemen should wear lounge
suits, ladies need not wear hats, a
concession made by protocol to prac-
ticality, since complicated hats can
block the view of those sitting behind.
A delightful and relaxing day, with
tactful rainfall, enabling tea and
strawberries to be taken without
missing any play. 

UESDAY, more of the same, in
plebeian seats this time and not
a drop of rain all day. Wednes-
day, a flight to Frankfurt in the

rain for a celebration of the Club of
Budapest, a forward-looking think-
tank of which I am an honorary mem-
ber. The occasion was the awarding of
an annual prize to Mikhail Gorbachev.
My speech was in German, since the
Lady Mayoress of Frankfurt was in the
chair, and it was remarkable to see
the former Russian president in such
fine fettle, eloquent and tough,
obviously in far better physical shape
than at least one of his political rivals. 

T

The next day, Thursday, a switch to
French. The Institut Français ran an
old film of mine, Billy Budd, and I
was gratified to see how well it had
weathered the passage of 35 years. 

Friday, an appearance on CNN,
discussing the position of Unicef
within the plans for restructuring the
United Nations.

It is now 6.30 on Monday morning.
Peering through the window, I can see
the forbidding outline of Durham
Cathedral and the castle, dark clouds
glowering overhead, but the buildings
framed against an unhealthily lumi-
nous background. 

It is congregation time again at the
university. Time to spend six days in
and out of medieval robes, made
either intolerably hot by the sun or
unbearably heavy by the rain, speak-
ing endlessly, and shaking hands with
those wonderful young people from
an ever growing variety of countries,
going out to try their luck at living.
Being the chancellor of such a seat of
learning is infinitely flattering, and as
infinitely rewarding.

Next week? Hawaii, then Fiji and
Kiribati in the western Pacific, in the
steps of Mark Twain, for television.
Later, Australia, India, South Africa.
Oh yes, and an opera to direct at the
Bolshoi. What did they say is the
spice of life? 
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Competition is the key, not tax harmonisation

LUXEMBOURG’s enthusiasm to lead a campaign to close
Europe’s tax havens is the offer of a poacher to reorganise
the game reserve. European investors, particularly from
Germany, have for years arrived in the Grand Duchy to
refuel their Mercedes with cheap petrol. And they have left
behind duffel bags stuffed full of money, to take advantage
of the country’s generous tax laws.

Prime Minister Jean-Claude Juncker’s initiative is no
Damascene conversion. He has carefully linked any reform
in Luxembourg to a broader package to have all Europe’s
finance ministers singing from the same tax sheet. His
calculation must be that, with unanimity required, any
agreement is many years away.

Luxembourg is a practiced player in the European game.
Even so, this is a dangerous gamble. Battalions of federal-
ist Eurocrats, who see full tax harmonisation as inevitable
once the euro is in place, will seize the idea and not let it
go. The process, once started, will gain its own momen-
tum. This would please finance ministers, as tax rates
would no longer be held down by competition between
states. But, as taxes rise, enterprise will be strangled and
business driven to set up in other parts of the world.
Europe is once again considering policies that will make it
less competitive.

If Germany is really worried about the loss of its tax
revenue, the onus is on its finance minister, Theo Waigel.
He should change the tax regime still further and make its
banks more attractive to German depositors. The solution
PLUS ÇA

Taxing time
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to this and any other tax disputes lie not in harmonisation,
which would mean higher taxes, but in more robust
competition, which would reduce them. 

Britain learnt in the 1960s and 1970s, and Sweden is
learning today, that penal taxation is counterproductive.
As trade barriers come down, European companies will
have ever more freedom to operate from countries which
offer the best corporate and personal tax regimes.

Lower taxes are essential if Europe is to attract busi-
ness, stimulate its senior managers and generate the jobs
needed to reduce the unacceptably high dole queues. In
Ireland and Spain, countries which still need to converge
with the more prosperous economies, lowering corporate
taxes has enabled them to gain promotion from Europe’s
second division. Ireland has transformed itself into a
thriving financial centre by reducing corporate taxes.

Competition between European countries is the key.
Significantly, Luxembourg, which has high corporate tax,
is worried that it is losing business to states with much
lower levels. The Grand Duchy has had to reduce its rates
to keep up with competition. Good. In a harmonised
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Europe, its rates would have remained high. As usual, the
Commission is wrong. It argues that competition distorts
the tax system. Governments, it says, need to raise money.
They cannot do so through savers and companies, who can
move their money into low- or zero-tax countries. As a
result workers, who are taxed directly, pay a higher pro-
portion of the overall tax bill.

This is nonsense. Remedying one wrong (labour does
pay too much tax) by creating a second wrong (destroying
competition between tax systems) to perpetuate yet a third
wrong (overspending by governments) is the logic of the
asylum. It further erodes what little is left of the
Commission’s reputation for economic common sense.

If anything, it is clear that years will be spent defining
what should and what should not be harmonised. One
finance minister’s essential business incentive is another’s
tax loophole. Are all states expected to offer identical
packages as they try to woo overseas investors? In pursuit
of the immaculate misconception of harmonisation, a case
could surely be made for redressing the advantage held by
countries with the most hours of sunshine or those with an
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excess of graduates. But no one should waste their time, as
a Europe-wide tax regime would be virtually unenforce-
able. Tax poaching not only takes place between countries
but within them. Spain’s Basque region recently lowered
corporate tax by 2.5 per cent to win business from other
parts of the country.

Tax incentives are certainly a feature in the US system,
too. The economic boom in the Carolinas – new homes for
BMW and Daimler-Benz – is in large measure due to its
reputation for low personal and business taxation.

In a Europe that is increasingly sceptical about further
centralisation, Luxembourg’s proposals should put on alert
all who wish to protect national sovereignty. The Grand
Duchy may prosper from further integration but the rest of
Europe will not. Once the first breach is made, the pres-
sure for further tax harmonisation will grow. Competition
Commissioner Karel Van Miert is, for example, a known
enthusiast for the economic government of Europe.

One should never be complacent. Ideas that start as a
subsidiary clause have a tendency in Brussels to grow into
full-blown directives. No such thing must be allowed to
happen to these taxation proposals.

Europe needs a prosperous framework in which compa-
nies and individuals have the maximum economic freedom.
In the end, that will produce a more bountiful tax harvest
for Europe’s finance ministers. Perversely, the politicians
who think they have most to gain from harmonisation have
the most to lose. 
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lectorate
Edmund Stoiber, the 
Bavarian CSU prime minister,

on why three per cent is 
more important than the 
economic and monetary 

union timetable for Germany

FLATLY reject charges that I do
not want to see economic and mon-
etary union realised. The euro is a
major opportunity, but the condi-

tions for its launch must be right. I
maintain that the convergence criteria
must determine the timetable and not
the reverse. In the absence of any com-
mon European economic, financial and
tax policy, the criteria remain the deci-
sive proof of adequate economic con-
vergence among countries participat-
ing in the single currency project.

I am simply surprised that many of
those who now call for a broader inter-
pretation of the stability criteria, no
longer recall what was agreed in 1992
when all the main parties in the Bonn
parliament ratified the Maastricht
treaty. It was very clearly formulated:
narrowly and strictly defined. The euro
has to be as hard and stable a currency
as the deutschmark.

If we soften the criteria – the three
per cent of gross domestic product
deficit target – there is no longer any
sound case to be brought against coun-
tries which have not achieved suffi-
cient convergence. If we say 3.2 or 3.4
then others will start talking about 3.8
or 4.2. Sticking to three per cent is not
something that has been arrived at
purely by chance. It was meant to sta-
bilise the average total public debt
reached by European Union countries
which in 1991 was at 57 per cent.
Today, the average EU debt has
increased to 71 per cent. This leaves
us no room for manoeuvre as far as the
criteria are concerned.

In order to prevent a further
increase in total public debt and a cor-
responding increase in interest pay-
ments, we would have to combine a
very positive growth rate of four per
cent with a deficit limit no higher than
2.4 per cent. That means that three per
cent is not even enough to prevent a
rise in total public debt.

What we decided in the German par-
liament and later in the upper house
was the basis on which we gave our
approval to the single currency. I can-
not now turn round and say the oppo-
site: that the timetable takes prefer-
ence over the criteria.

There are some powerful people in
Europe now calling for a softening of
the criteria. In Germany, they are
mainly politicians from the opposition
Social Democratic Party, but they also
include certain members of Chancellor
Helmut Kohl’s Christian Democratic
Party and their coalition partners, the
liberal Free Democrats.

It is not the CSU and I who have to
justify why we are sticking to the
position that we all agreed on in 1992.

I

It is those who have abandoned this
position who have to justify their
actions to the electorate.

The issue concerns the credibility of
politics and the confidence of both the
financial markets and citizens in the
stability of the euro. A soft euro would
be of no help to the economy. A
cursory glance at countries with soft
currencies shows that devaluation
leads to their holding only a short-term
competitive edge, which is outweighed
by the disadvantages such as expensive
imports and rising inflation – all of
which have to be borne for a consider-
able period.

In this respect it has to be said that
one should not assume that the euro is
a cure-all for Europe’s unemployment
problems. Only a stable euro is capable
of strengthening Europe’s international
competitiveness, which in turn leads to
more long-term growth with positive
effects on the employment market.

“The criteria determine the timetable
and not the reverse.” We did not adopt
this maxim for the past five years sim-
ply to reassure the public. We can
hardly turn round and say the opposite
just because what we were saying all
along now no longer suits us. I believe
that one cannot treat the electorate in
this manner.

Apart from that, we would do funda-
mental damage to the credibility of the
stability pact and its upper limit of
three per cent if we were to fall short
of this criterion at the very beginning
of the single currency. The stability
pact is simply a means of furthering
what is necessary for the introduction
of the euro.

It is claimed that postponement of
EMU would entail considerable risks.
But more dangerous than postpone-
ment, and what is claimed would be a
subsequent “run on the deutschmark”,
would be an unstable euro. Despite the
horror scenarios frequently outlined,
postponement would on no account
result in chaos. The goal would not be
abandoned. One would come to a new
agreement with an interim solution.

In past decades, we often faced
revaluation of the deutschmark. These
have not been able to prevent Germany
becoming the world’s champion
exporter. At the moment, people
behave as though the stability of the
mark has been a disadvantage to our
economy over the past 30 years while
the softer lira is treated as a particu-
larly exemplary European currency.

A soft euro would lead to a loss of
confidence in the new currency on
international financial markets. That
would mean higher interest rates,
falling investment, a higher inflation
rate and rising unemployment. The
euro would be incapable of holding its
own against the dollar. 

Inflationary money instead of the
stable deutschmark would at the same
time be antisocial because it would
affect the savings of poorer sections of
society, while leaving groups such as
property owners unscathed. This
aspect has been completely ignored in
the current euro debate: an inflation
rate of one per cent amounts to a
es c
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Dm50 billion ($29 billion) loss in
personal savings, life insurance and
securities held by the population.

Both at home and abroad, the three
per cent criteria have become a
synonym for currency stability.

I have been accused of trying to turn
the euro into an election issue in the
run-up to the state election in Bavaria
and the German general election
towards the end of next year. 

People who say this apparently
assume that elections cannot be won
on the strength of the euro. But the
introduction of the single currency is
not about state or federal elections. It
has to do with the credibility of politics
and is of fundamental concern to our
economic and social stability well into
the next century.
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y AS Luxembourg lowers its small

though powerful frame into the
captain’s seat for a six-month spell at
the controls of Air Union, it’s a good
time to check your seat belts. The
forecast is that there’s turbulence
about.

For the ruling elite in the Grand
Duchy Europe is not just a concept, it
is an industry and its members are the
executives. Not the slightest whiff of
doubt has ever dared to leak across
the frontiers of this city-state fortress
of Europeanism.

Without any great bulk of sover-
eignty to worry about, nor any fron-
tiers it had any chance of defending,
Luxembourg was only too keen to
merge into the general community. It
exploited territorial weakness with the
praiseworthy desire to get rich. While
the neighbours wasted their substance
on the war toys of defence, the
burghers built an armoury of banks.

The Grand Duchy (Motto: We Want
to remain What We Are) proudly
claims to be the home of 7,000 domi-
ciled holding companies, 1,300
investment funds and 230 banks. “We
have the greatest banking concentra-
tion in the Union,” was the boast of
one jovial Luxembourger.

That is part of the trouble. Secret
banking and the enlightened view that
it is wrong to tax interest on bank
deposits osmotically attracts cus-
tomers from neighbouring countries,
especially Belgium and Germany. The
frontiers are open – no defences can
arrest the flow of money towards the
most favourable place of investment.

This fact is not to the liking of the
neighbours’ finance ministers, nor of
their tax gatherers who observe the
lava flow of billions of deutchsmarks
and Belgian francs into the Grand
Duchy. “There is an unhealthy frenzy
in Belgium for attacking the financial
centre of Luxembourg,” comments
the Grand Duchy’s sparky young
Prime Minister, Jean-Claude Juncker,
the Union’s new number one.

He has suggested that if other mem-
bers are so worried about the self-
expatriating millions they should all
harmonise their taxes so as to stop
“unfair competition”. If it ever comes
about, that will indeed be the day.

y WHEN the rains came the
British spent a few days eye-

ball to eyeball with television
screens wallowing in the end of
empire rituals that brought a tear to
many an eye. Other friendly coun-
tries also watched though with less
chagrin. I cannot be alone in detect-
ing a certain lack of sadness in the
commentaries from neighbouring
Union countries.

The British Empire to which the
islanders were once so attached was
never all that popular with other
western countries and the disap-
pearance of another colony must
give quiet satisfaction to those who
resented the triumphalism of empire.
An English poet once praised Queen
Boadicea, who fought against the
Roman occupation. Sneering at
Caesar, he said that her descendants
ruled over a bigger-than-yours
empire including countries the
Romans did not even know existed.
y IN ALL the Hong Kong ceremoni-
als few have mentioned that the

end of one empire heralds the begin-
ning of a new one – that of communist
China. Neither empire nor conquest
have gone out of fashion. 

Just because the West has lost its
taste for such excitements there’s no
reason why eastern appetites should
not grow with feeding.
Beijing has claims to many territo-
ries and oceans in many directions.
What of Taiwan, the Spratly Islands,
even Singapore? It may take time for
the communist regime to digest the
rich meal of capitalist Hong Kong. But
the PLA already has experience in
that field. Once that is done, imperial-
ist ambitions will stir.

To borrow the words of the old
song that gave rise to the idea of
jingoism – they have the men, they
have the guns, now they’re going to
have the money, too.

y THE Internet is a fine aid for
those who practise the mischie-

vous art of lateral thinking. Sub-
mitting the town name Vilvoorde
brought up in the top-ten items dis-
patches of the Duke of Wellington.

His orders for the fateful day 15th
June 1815 began: “General Dorn-
berg’s brigade of cavalry, and the
Cumberland Hussars, to march this
night upon Vilvoorde, and to bivouac
on the high road near that town.” 

Once again that town is on the
edge of a European battlefield. It is
the home of the Renault factory that
the managers want to close down
even at cost of adding to the giant
army of the unemployed.

The industrial commander, Lionel
Jospin, promised his French electors
to save the factory. Now he is hav-
ing second thoughts because of the
sad state of affairs at Renault in
which the government has a 42 per
cent holding. For him it is a cruel
dilemma. He should remember that
it was crisp decision-making which
won the battle of Waterloo for the
pan-European army.



As the science of assisted conception advances
in Europe,‘fertility tourism’ follows in its wake.
But is the cure for childlessness available only 

to those who can afford it, asks Saskia Sissons

Does money buy the right to life?
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Twins with one mother and two fathers were born in 1993 to a Dutch couple after 
in vitro fertilisation. When the skin of one baby began to darken, the parents
thought they might have been given the wrong child at the hospital. However, tests
proved the twins had the same mother but that her husband was the father of only
one. A technician is thought to have inadvertantly mixed the sperm of two men
during the process when the woman’s ova were fertilised in the laboratory. 

TONY STONE
N the past few months a British
woman travelled to Belgium to be
made pregnant by her dead hus-
band’s sperm, a Frenchwoman in

her fifties underwent in vitro fertilisa-
tion (IVF) in Italy, a Dutch couple paid
an Englishwoman to bear their child,
and German couples have been visiting
a gender clinic in the Netherlands to
select the sex of their baby. 

Wealthy Europeans who are desper-
ate to have children are shopping
around for the treatments they are
unable to receive at home.

“There is a migration of people seek-
ing infertility treatment in Europe,”
said Roger Gosden, professor of repro-
ductive science at Leeds General
Infirmary and a specialist in human
fertility. “In Amsterdam, for instance,
gender selection is permitted but cer-
tain other treatments are not. So Dutch
couples can just board a train to
Brussels and get their treatment there.”

The opening two years ago of a gen-
der clinic in Utrecht caused a heated
debate in the Netherlands over the
ethics of gender selection, with the
government likely to introduce legisla-
tion that would ban gender selection,
for social rather than medical reasons.

“Some people call us fascists, others
have religious objections, but the
Dutch authorities haven’t found a rea-
son to close us down,” said Bert van
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Delen of the Gender Clinic Treatment
Centre. “We have clients from Belg-
ium, Germany, Luxembourg and Spain,
where gender selection is illegal.” 

Van Delen admits that treatment at
his clinic can be “very expensive”– up
to Nfl 1,645 ($860) for a course – but
rejects charges that the practice is
unethical. “I do not see a danger. We
don’t create designer babies, we just
separate the sperm.”

The birth of the first test-tube baby
in 1978 raised hopes that one day
almost every couple could have their
own children. The reality, however, is
different. Although one in six couples
seeks medical help because of child-
lessness, one in 20 will never have a
child despite all that science can offer. 

“The availability of treatment is a
mosaic, so I don’t think we are at a
stage where we can have a Euro-
currency in terms of fertility treat-
ment,” said Gosden. “Besides, there are
important cultural differences between
Protestant and Catholic nations,
between north and south.”  

Switzerland is considering banning
all IVF treatment, for instance, and
countries such as Germany and France
impose age restrictions and “moral”
guidelines stipulating that those receiv-
ing IVF are married or cohabiting cou-
ples. Britain and Italy are less regu-
lated and have become part of a global
r than th
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The Feminization of Nature
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marketplace for those who can afford
private treatment.

“Italy and Britain are the most popu-
lar destinations for fertility tourism,”
said Gosden, “Italy because it has the
least regulations and Britain because it
is at the forefront of research.” 

In both countries hundreds of clinics
offer a bewildering array of treatments,
ranging from sperm and egg banks to
embryo cryopreservation, assisted
hatching and pre-implantation genetic
diagnosis. The ethical debate on

whether older women should be
allowed in vitro fertilisation has gained
urgency in recent years after high-pro-
file cases of women in their late fifties
and early sixties giving birth after IVF
treatment in Italian and British clinics. 

Professor Severino Antinori, who
treated scores of post-menopausal
women – so-called nonne-mamme, or
granny mothers – was condemned by
the national bioethics committee and
denounced by the Catholic Church. But
attempts by the Association of Italian
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Medical and Dental Surgeons to
impose age restrictions had no legal
force, and a legislative vacuum per-
sists. “In Italy, if scientists have
worked out how to do it, then you can
probably buy it,” said one specialist. 

Professor Carlo Flamigni, the direc-
tor of a fertility clinic in Bologna and
also president of Bologna city council
(he was thrown out of parliament’s
bioethics committee in 1994) said: “It
is not totally true that there is no law in
Italy. There is the Order of Doctors
which lays down strict guidelines. 

“I believe we are on the threshold of
legislation but I fear that it will be too
ideological and Catholic and will not
take account of the fact that ours is a
lay society.”

“There have been no recent cases of
‘granny mothers’ in Italy. Even so, you
must not rule out elderly women
becoming mothers. Each case must be
judged on its merits. Rules must not be
absolute but rational. It would be dan-
gerous, for example, to say that women
of lower intelligence cannot have access
to artificial insemination because they
would not be good mothers.”

Last week 2,500 fertility specialists
from across the continent met at a con-
ference in Edinburgh organised by the
European Society of Human Repro-
duction and Embryology (ESHRA) to
discuss the treatments pushing back
the boundaries of assisted conception. 

With a 54-year-old British woman
having given birth to twins last month
after infertility treatment, procedures
which enable doctors to turn back the
biological clock were among the main
topics of discussion. “I would prefer
ke a big sp
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own has regained a place in the fe
longside Cannes, writes Jeffrey B
decisions to be left to the couple and
the people treating them,” said Roger
Gosden, who spoke on ageing and fer-
tility. “I feel that since the latest a
woman has ever conceived naturally is
56, there is nothing bizarre in a woman
of that age receiving treatment if she
can provide a loving environment for
the child. But after that age,” he added,
“it’s a grey area.”

This grey area is partly the result of
Europe’s greying population. Until
recently, women were considered mid-
dle-aged at 40, but treatments such as
hormone replacement therapy (HRT)
and IVF have enabled them to delay
the changes of the forties until their
late fifties. As a result, older mothers
are becoming more commonplace: for
the first time, there are more women
having children in their early thirties
than in their early twenties. In Britain,
births among women over 40 have
risen by 50 per cent in the past decade.

Professor Ian Craft, director of the
London Gynaecology and Fertility
Centre, said. “Societies and govern-
ments usually overreact to sensational
reports in the media and slam a door
closed when the subject should be one
for consideration. As a result there is a
movement of people who are infertile:
they just hop the border.” 

But most individuals are unable to
afford treatments such as IVF, which
can run into tens of thousands of dol-
lars, or the cost of travelling abroad for
them. As Gosden points out: “If Europe
imposes stiffer regulations, people will
just go to America or somewhere else.
There is a world market in fertility
treatment – for those who can pay.” 
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EVERY now and then there
is a public outcry about a
new threat to our health.
Those that gather momen-
tum are generally based
around a single illness with
a single alleged cause. The
more complex the case, the
harder it may be to get the
message across to the pub-
lic, writes Peter Cotgreave. 

Perhaps that is why the
alarm over mad cow disease
came to affect most coun-
tries in Europe, while con-
cern over oestrogens has
never really happened.

Around the world, there is
a growing body of evidence
that the environment is
being polluted by several
classes of chemicals that act
in one way or another like
female hormones. At the
same time, a dramatic
increase in illnesses associ-
ated with human reproduc-
tion – cancer of the vagina
or the testes, infertility,
abnormalities of the penis –
appears to be taking place.

It is now thought that men
born in the 1980s probably
have sperm counts about
half those of their grandfa-
thers; many could turn out
to be clinically infertile.

The most staggering fea-
ture of the problem is its
scale. The accused chemi-
cals are found in pesticides,
refrigerators, medicines and
cans of beans. They have
been found in Antarctic
snow and in the air almost
7,000 metres above India.
Alligators in Florida are
being feminised and so are
fish in Europe. Alarmingly,
chemicals that have been
banned in the West for 20
years (such as the pesticide
DDT) are still being manu-
factured there and sold in
huge quantities to the devel-
oping world.

The Feminization of
Nature by Deborah Cadbury
is a sobering account of how
scientists around the world
have independently been
trying to piece together the
evidence. 

They have waded through
sewage outlets, testified to
the United States Congress,
done unpleasant things to
rats, and they have analysed
archive data collected by
doctors in the 1930s. And
the picture they paint should
give us all cause for con-
cern.

Take the work of the
Danish doctor Niels
Skakkebaek, for instance. 

“In Denmark, we now
have 300 per cent more tes-
ticular cancer than we had
50 years ago,” says
Skakkebaek, “and the fright-
ening thing is we really do
not know why.” Skakkebaek
has concluded that one of
the causes of the increase is
a man’s exposure to harmful
chemicals in his mother’s
bloodstream while still a
foetus. 

In another study by
Professor Frederick von
Saal, male mice developed
abnormal prostate glands
after receiving an extra dose
of a chemical called oestra-
diol while they were still in
the womb; the extra dose
was just one tenth of a tril-
lionth of a gram per milli-
litre of blood.

Of course, not all scien-
tific opinion supports the
theory of feminisation, and I
suspect that Deborah
Cadbury has played down
the views of the critics in the
interests of a good story.
But then she is a journalist
and not a scientist, and sci-
entists are sticklers for
proof, which might be
decades in coming. By that
time the problem could have
become a crisis. 

The main problem with
this book is that it fails to
suggest any solutions. Like
all books about science, it
concludes that “more
research must be done”. As
a scientist, of course I agree,
because more research
helps to keep us in work.
However, since the author is
already certain that the
problem of feminising chem-
icals is a real one, she must
agree that somebody is
going to have to propose an
answer. 

On the other hand, even
those scientists who believe
that the problem is enor-
mous admit that there is lit-
tle we can do in the short
term, because the offending
chemicals are so prevalent
and society is unwilling to
sacrifice its modern
comforts.

We are already prepared
to accept other health risks
that we believe are out-
weighed by the benefits of
modern living. We know, for
instance, that the fumes
emitted by motor vehicles
are associated with asthma,
but cars have become too
indispensable to ban.
Likewise, we might take the
view that plastics and pesti-
cides are so essential to
modern living that we are
prepared to pay the poten-
tial price of an increasing
incidence of testicular can-
cer and infertility. But we
should at least look at the
price tag.

Dr Peter Cotgreave is a
biologist at the Institute of
Zoology, London
MILOS FORMAN threw
open an invitation to film-
goers at the Cannes festival
in May. “Come and see
Karlovy Vary for yourself.
It is simply the greatest
ghost town on Earth,” he
declared.

Having recently regained
its status as an A-list film
festival from the Paris-
based International Fed-
eration of Film Producers
(FIAPF), Karlovy Vary
finds itself once again in
the same company as
Cannes, Berlin and Venice.
The west Bohemian spa
town lost its place in the
top division because of
competition  from the now
defunct Prague festival.

Perhaps it is the appeal
of the mineral water baths
in which a host of famous
visitors of the past – or
ghosts, as Forman calls
them – such as Goethe,
Beethoven and Catherine
the Great, sought cures. Or
perhaps it is the town’s
tranquillity.

Just a few kilometres
from the German border,
the festival looks poised to
become a stop on the
European film circuit. The
buzz created by visiting
stars such as Gregory
Peck, Alan Alda and Julia
Ormond and the large
corps of journalists made
last year a coming-out of
sorts. This year’s festivities
begin on 4 July, and film-
goers are expecting an
event full of self-confidence.

“Last year was a success
to build on, but each year
brings more pressure and
expectations for a quality
festival,” says programme
director Eva Zaoralova.
She modestly plays down
talk of rivalling Cannes or
Berlin. “Those festivals have
a great tradition through
years of hard work which
cannot be matched
overnight,” she says, “but
such a tradition is a future
goal for Karlovy Vary.”
And a good start in that
direction is to invite its
newest star, Jan Sverak,
director of Kolya, winner of
the Oscar and Golden Globe
for best foreign film, to
join Forman at the festival.

“There is something
magical about the place,”
said Sverak, who created
this year’s festival trailer.

Possibly its focus makes
Karlovy Vary different.
“There are larger, bigger-
budget films included in
the line-up, but we still
concentrate on central and
eastern Europe,” explains
Zaoralova. Hence, last
year’s winning film was the
Oscar-nominated Prisoner
of the Mountain by Russ-
ian director Sergei Bodrov.

This year’s festival, the
32nd, will include 250
films in 12 categories, with
17 films in competition,
highlighted by five world
premieres and three inter-
national premieres.

Organisers snatched
Cannes’ closing film, Clint
Eastwood’s Absolute
Power, for its non-compet-
itive Horizons section to
run alongside other
acclaimed pictures such as
the Coen brothers’ Fargo,
David Lynch’s Lost High-
way and Peter Green-
away’s The Pillow Book.

Low-budget, indepen-
dent films will be high-
lighted by Steve Buscemi’s
attendance to present his
own Trees Lounge.

Forman fans will appre-
ciate the chance to view his
showcase of Czech and
American films. The direc-
tor’s Amadeus will close
the festival on 12 July. He
will also be given the festi-
val’s highest award, one
created especially for him.

“He would not accept a
lifetime achievement [award]
because his career is not
over, so we had to change
it to a lifetime contribution
[to film],” said Jiri Bar-
toska, festival chairman.



There’s more to a
walk than the legs

Yasmeen Ghauri: working it down the catwalk. Her glide – a feather float – is a favourite with designer Versace

Narrow escape: she was
stabbed in one production

Carmen played for real
Elena Zaremba has 
transformed Bizet’s

gipsy heroine, writes
Charles Penwarden 
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Stephanie Theobald on the showgirl strut,
feather float, bambi shuffle and slinky sidle
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REAT legs are not
the only prerequisite
for models at this
season’s Paris cou-

ture week. Designers are
toughening up on how those
legs are used to parade their
duchess satin and organza
wares in front of the world’s
most elite clientele. 

The showgirl strut of
Naomi, the feather float of
Yasmeen, the bambi shuffle
of Shalom, the slinky sidle
of Helena are all deemed
100 per cent acceptable. But
couturier Paco Rabanne has
announced that Claudia
Schiffer will be coming
nowhere near his show. He
said: “She doesn’t know how
to walk down a catwalk.” 

If anything, Rabanne’s
spiteful comment has merely
showed him up as riding
completely the wrong wave
of the fashion Zeitgeist. In a
changing modelling world
that no longer demands bod-
ies like gazelles and necks
like swans, imperfection –
albeit beautiful imperfection
– can take you a long way.
Schiffer has long been aware
that she is known as la
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vache normande in bitchy
Parisian fashion circles
because of her slightly
lumpen gait, yet her pound-
ing tread and loud glamour
have turned her into one of
the world’s richest models.

Paris’s top posture coach,
J Alexander, who has taught
the likes of Nadja Aurmann
to “work it” down the cat-
walk, insists that there is no
such thing today as a fash-
ionable walk: “The walk
should reflect real life: nat-
ural, unbothered, bitter,
angry or fresh, young,
pretty, confident. I prefer
the latter look.”

Even the refined world of
the finishing school is not
safe from the rude winds of
modernity. Lucy Clayton
College, one of Europe’s
most prestigious deportment
schools, now holds “assert-
iveness training sessions”
instead of walking classes as
it did in the 1950s. Kate
Smart, head of image train-
ing, describes today’s walk
rilyn Monroe (above) was the s

KO
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for ladies as having “slightly
masculine overtones”. 

Naturally, there will
always be a market for the
sexy saunter as patented by
Naomi Campbell. Alexander
says that Marilyn Monroe in
Some Like It Hot was the
supreme role model for the
sexy shimmy: “That one-
foot-in-front-of-the-other
sashay, that makes you look
like you are walking along a
tightrope, was done to
upreme role model, but Claud
perfection by Marilyn.” And
here’s how to do it: tilt your
pelvis forward, pull your
shoulders back and imagine
you are walking along a
chalk line. Put your heel on
the line and lead through
with the instep to make your
hips swing to maximum
effect. 

But Alexander urges
caution: make sure you have
the most important asset in
the world – charisma – or
you will end up looking less
like Stella Tennant and more
like John Cleese from the
Ministry of Funny Walks. 
ia Schiffer has her critics
THE mezzo-soprano Elena
Zaremba performed one of
the most realistic death
scenes as Carmen in the his-
tory of opera. 

So convincing was she in
a production by the Munich
Opera two years ago that
Neil Schicoff’s Don José
applied too much vigour to
his knife thrust and Zaremba
just made it to the final cur-
tain standing in a pool of
her own blood. “I still think
of it sometimes, when I’m
waiting for something to go
wrong,” she said. 

With or without the gore,
the Russian diva has gained
a reputation as the definitive
Carmen. In five years she
has played the role 60 times.
Her debut at the Bregenz
festival caused such a sensa-
tion that she was immedi-
ately signed up by four
opera houses, including
Dortmund, where her 
co-star was José Carreras.
Two years later Carreras
chose her to star with him in
an arena production at Mun-
ich’s Olympiahalle. 

On 21 July she is back in
Munich at the request of
Placido Domingo, who
insisted she play Carmen to
his Don José in a special
production to mark the 25th
anniversary of his first per-
formance in the city. 

Zaremba’s Carmen is very
different from the usual
carefree, flirtatious interpre-
tations. She says she
empathises more with the
melancholic music of her
homeland, Mussorgsky in
particular. She also has a
special affinity with Wagner.

It is this brooding, almost
masochistic Russian spirit
(her hobbies include bathing
in ice-cold waters and run-
ning through woods) which
has transformed Bizet’s
heroine into a brooding
character whose rich mezzo
hints at a vast, unleashed
power. 

Off-stage, however, Zar-
emba’s personality is the
antithesis of the headstrong
gipsy girl. “I hate conflicts.
It’s not my way,” she said.
She recalls rehearsals for a
production of Carmen at
the Bastille. “There was a
fight between everyone,
except me. If I don’t like
something, I never say so. I
do what I want to do on the
stage without any explana-
tion, and then if they like it
they say, it’s good. If not,
then we discuss it.” 

The bloody incident in
Munich has not deterred
her, although she still bears
the scar on her arm. She
does, however, insist on
checking the blade of Don
José’s knife before every
performance. 
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There is acute competition across Europe 
to attract multinationals and leading

companies, which are looking for flexible

labour markets and skilled workforces. As
business becomes less constrained by
national boundaries, it is increasingly

important that companies are given every
opportunity to relocate with the minimum

fuss. Here our correspondents look at how

Britain, Ireland and France, plus the
emerging markets in eastern Europe, are
helping to secure investment from abroad

Britain beckons foreign companies

Blend of old and new: Microsoft’s decision to open an $80 million research facility amid the gleaming spires of Cambridge is indicative of Britain’s ability to secure overseas investment 

DECOUX / REA
F BRITAIN’s new Labour
government was looking
for an appealing symbol
for its business policies,

then Bill Gates, the chair-
man of Microsoft, the lead-
ing US software group, has
provided it by undertaking
to invest £50 million ($80m)
in a new research facility in
Cambridge.

The United Kingdom is
already in top place as a
destination for foreign man-
ufacturing investment in the
European Union, having
taken 40 per cent of the
total in 1995/96. The value
of Japanese industrial
investment alone in Britain
is now over £20 billion. The
reasons are, broadly, that it
is seen as having a liberal
business climate and low
labour costs, as well as
offering financial help.

But even so the Microsoft
decision to make its first
investment in a research
facility outside the US has
important implications for
the British economy,
because the new industries
of biotechnology and com-
puters are playing an
increasingly important role
everywhere these days.

These are the industries
for which Cambridge, with
its proliferation of small
technology companies,
many of which have grown
out of the university, pro-
vides a special niche.
Nathan Myhrvold, Micro-
soft’s chief technology offi-
cer, who studied in the city
under Professor Stephen
Hawkins, says the location
decision was based on
Cambridge’s wealth of
world-class scientific brains.

As well as putting money
into the research facility,
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Inves
leap ba
to the
Microsoft will invest £10m
in small high-tech compa-
nies. “We think that our lab
is going to stimulate a lot of
entrepreneurial activity, and
why shouldn’t we benefit
from that?” asks Myhrvold.
Cambridge is one of the
most successful areas for
science and business parks,
some of which are owned by
the university’s colleges.

Yet Cambridge was
ranked only in 14th position
overall in a recent survey of
British cities by Black Horse
Relocation, a subsidiary of
Lloyds Bank, as a business
location. London was in top
place, followed by Bir-
mingham, Manchester and
Newcastle-upon-Tyne. The
survey was based on the
opinions of senior execu-
tives in large companies on
such factors as a skilled
workforce, property costs,
transport, and availability of
government incentives.

There is fierce competi-
tion within the UK to attract
foreign companies. Wales,
Scotland and the northeast
have been particularly suc-
cessful in attracting large
projects. 

The Welsh Development
Agency has been hugely suc-
cessful in attracting invest-
ment from Japanese compa-
nies. It also won the recent
battle to get LG Electronics,
the South Korean company,
to build a huge new plant
costing £1.7 billion at

The UK’s flexible
labour markets are 

luring overseas
manufacturers, writes

Clive Branson
ination

tors
rriers
 east
Newport, creating 6,000
jobs. Northeast England has
also attracted South Korean
companies: Samsung is to
build one of its largest
plants in the region. And
Siemens, the German elec-
trical and electronics giant,
is building a huge factory
there.

Inward investment in
Scotland, for which the
Locate in Scotland agency is
als tar

It’s the real thing: Coca-C
responsible, reached a
record 86 projects with a
total value of £3.1bn in the
year to March, creating or
safeguarding 14,300 jobs.
The figures were boosted by
the £2.4bn being invested
by Hyundai, the South
Korean company, in two
wafer fabrication plants in
Fife, while another major
investment in Scotland was
by Lite-On, the Taiwanese
get Ire

ola brings a taste of the West to 
group, which is to create
1,000 jobs assembling com-
puter monitors in Lan-
arkshire.

New figures for the whole
UK are due to be published
in a few weeks’ time. They
are expected to show an
increase over the 493 pro-
jects which created 98,685
jobs in 1995/96. 

Since 1979 an estimated
850,000 jobs have been
land

Muscovites in Red Square

GEORGES DE KEERLE / SYGMA
safeguarded or created in
the country as a whole by
foreign investment.

The framework for com-
petition within the UK will
be changed later this year
when a government bill, due
in the autumn, will set up
English regional develop-
ment agencies as part of the
new policy of decentralisa-
tion. But the existing agen-
cies will be unchanged.
Right signal: the Euralille busin

Frenc
on jo
The growth of foreign
investment, and the faster
change among British com-
panies as they react to inter-
national competition
through reorganisation,
have led to the creation of
specialist companies cater-
ing for all aspects of reloca-
tion. Black Horse Relocation
is the largest of these. It
helps firms to find suitable
commercial and residential
ess centre over the high-speed 

h lead
b crea
properties and deals with all
aspects of relocation.

County Homesearch,
which has 23 offices around
Britain, helps to find and
negotiate the purchase of
properties for relocating
companies and business
people.

Black Horse Relocation,
tel 44 1753 834000;
County Homesearch, tel 44
1872 223349
rail link is a hub of commerce

 way

PASCAL DEBUIGNE / FSP
THE Republic of Ireland has been so
successful in attracting inward
investment that in some of the more
sought-after areas it is suffering
from traffic congestion and a short-
age of such essentials as housing
and schools. But that is not prevent-
ing the multinationals from coming.

In Leixlip, Co Kildare, locals say
that you can set your watch by the
traffic congestion. “It coincides with
the shift changes at Intel,” says the
head of the chamber of commerce.
And it is going to get worse, because
both Intel and Hewlett Packard have
announced expansion plans that will
see a doubling of jobs.

Ireland’s attractions include the
strong competitive position of its
economy over the past five years
and a ten per cent rate of corpora-
tion tax. In addition there are the
flexibility, adaptability and high level
of qualifications and skills of the
local workforce – not to mention
Europe’s youngest population.

There have been so many multina-
tionals arriving – notably in electron-
ics, computers, software, financial
services and pharmaceuticals – that
there is now a “pulling power” fac-
tor. Blue-chip companies operating
successfully in Ireland either expand
or create markets for subcontrac-
tors, suppliers and services.

Since January 1996 IDA Ireland,
the agency responsible for attracting
foreign businesses into the country,
has secured 75 projects in the infor-
mation technology sector alone, with
investments totalling more than Ir£1
billion. This will result in the cre-
ation of almost 17,000 new jobs
over the next few years.

“The attraction of inward invest-
ment is a competitive business,”
says Michael Flood of the IDA, “and
competition is growing and becom-
ing more intense as unemployment
rates in Europe increase. Ireland

Blue-chip giants are rushing
to invest in the country,

reports Doug Payne
defends its market share of inward
investment through ensuring its cost
base remains competitive.

“We have had, for example, more
than a decade of stable national
wage agreements. We also offer low-
cost tele-service rates for interna-
tional business and, despite our
peripheral location in Europe, excel-
lent logistics. The UK can be sup-
plied overnight, and 80 per cent of
the European Union’s population is
accessible inside 48 hours.”

The IDA maintains a network of
overseas offices to identify and
develop potential “client companies”
and to establish an early relationship
with them. “It’s a one-stop shop
approach,” says Flood. “Each pro-
ject executive works with our clients
for up to a year after a decision is
made, and our regional offices within
Ireland also become involved.”

Assistance and advice are rou-
tinely provided for everything from
planning applications to recruit-
ment. In addition, the half-dozen or
so key foreign executives who arrive
with each new project are individu-
ally advised on everything from local
schools and housing to introductions
to local golf clubs.

One of Ireland’s selling points is a
Japanese language school affiliated
with the University of Tokyo in Co
Kildare. The country also has a
handful of specialist relocation agen-
cies, though this is a relatively new
development. Anne Cronin, who
founded the country’s first such ser-
vice, Settlers, in 1989, says that
most of her clients are American,
with 80 per cent coming from the
electronics and computer sectors.

She points to the problems which
are arising, especially in such areas
as south and west Dublin where
many of her clients, including execu-
tives from Oracle, Dell, Motorola
and Sun Microsystems, want to
locate in order to be close to their
factories. “There has been so much
growth lately that there are short-
ages of places in local schools as
well as other infrastructural prob-
lems,” she says.
tion
INTERNATIONAL invest-
ment continues to flow into
central and eastern Europe,
even though the pace has
slowed since the surge that
followed the collapse of
communism, writes Clive
Branson.

After soaring to $9.52 bil-
lion in 1995, foreign invest-
ment in the countries of the
region dipped to $7.13bn
last year.

Many of the problems are
caused by the persistence of
economic and social barriers
to free enterprise. Estab-
lishing liberalising laws and
convincing the local popula-
tion of the commercial
advantages have proved
more difficult than was ini-
tially foreseen.

According to the Euro-
pean Bank for Reconstruc-
tion and Development,
cumulative foreign invest-
ment in central and eastern
Europe since 1989 has
totalled $41.9bn, well below
the sums going to the Far
East and Latin America.
Russia, easily the largest
economy in the region,
attracted only $2.2bn of 
foreign investment last year.
To put this into perspective,
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However, the picture is

ot as black as these figures
uggest. The basis for a
reater inflow of foreign
apital, which is essential to
chieve economic growth,
as been laid. Laws are
radually being liberalised,
nd there is wider accep-
ance of the benefits of a
ree market.

In Russia, President Boris
eltsin and Anatoly Chubais,
is liberalising first deputy
rime minister, are main-
aining the pace of reform.
n Romania, the new govern-

ent has taken drastic
ction to privatise state
ompanies, and the Polish
conomy is growing fast.
Major multinational com-

anies have either bought
nto privatised companies or
stablished their own opera-
ions throughout central and
astern Europe. Among the
ost visible are McDonald’s

nd Coca-Cola.
Many other western com-

Foreign firms are not
deterred by economic

stumbling blocks
panies have well-established
operations in major cities in
the region. These include
law practices such as Baker
McKenzie of the United
States and Lovell White
Durrant from Britain;
accountancy firms such as
Coopers & Lybrand and
KPMG; and large surveying
firms such as Jones Lang
Wootton and Richard Ellis.
These companies have
helped to bring in western
firms; they also advise local
companies, paving the way
for inward investment.

One of the difficulties
encountered throughout
central and eastern Europe
is a lack of suitable proper-
ties. Hungary is the most
advanced, with a growing
number of modern office
buildings and shopping 
centres, but they are largely
limited to Budapest.

In the Czech Republic,
confidence in the economy
and property markets has
been dented by the recent
fall in the value of the 
koruna. Professor Kaoro
Kobayashi of the Tokyo-
based Sanno Institute rec-
ently told a conference in
Prague that the Japanese
were disturbed by the slow-
down in the Czech economy.
But he added that Japanese
firms would continue to
invest there because of the
low level of wages and the
country’s central location.

Vaclav Klaus, the Czech
prime minister, is optimistic.
At a recent meeting in
London with the EBRD, he
said that the City’s financial
institutions had confidence
in the Czech economy. 

And the Czechs’ economic
problems are not deterring
many western companies.
Stannifer, the Scottish prop-
erty group, has announced a
huge 55,000-square-metre
retail and leisure complex in
Brno, the country’s second
largest city.

It is not the only large
development now occurring
in eastern Europe. Skanska
of Sweden and Taylor Wood-
row of Britain have a joint
venture to build a $248 mil-
lion transport and commer-
cial complex in the centre of
St Petersburg.
SINCE France began to lib-
eralise its economy in the
1980s, the country has been
actively seeking inward
investors and corporate
relocations as a way to
boost growth and jobs. 

In recent years it has
stepped up its efforts, offer-
ing more generous tax treat-
ment for corporate head-
quarters and distribution
units locating to France, the
removal of all remaining
restrictions on foreign direct
investment, and renewed
efforts to co-ordinate local
and national development
schemes under the “Win in
France” label.

France ranks third in the
world for the foreign direct
investment it receives,
according to IMD, the Swiss
business school. It received
$162 million in 1995, com-
pared with $564m for the
United States and $244m for
the United Kingdom.

Last month’s parliamen-
tary election brought to
power a socialist administra-
tion headed by Lionel Jospin
that has changed the empha-
sis of government economic
policy. There is now greater
insistence on helping the
less well-off, reducing work-
ing hours and favouring job
creation over maintaining a
tight monetary policy. None
of this alters the basic thrust
of France’s inward invest-
ment and corporate reloca-
tion policy. 

“The arrival in power of
the new French government
was well received by the
French securities markets,”
comments Jean-Daniel Tord-
jman, ambassador at large,
and special representative of
France for international
investment.

During 1996, according to
Datar, the French national
development agency, 350
major foreign investment
projects were launched in
France. These led to the cre-
ation of 22,814 new jobs.
The main investing country
was the US, followed by
Belgium and Germany.

The Nord-Pas de Calais
region accounted for 15.5
per cent of the total of new
jobs. Most of the rest went
to Alsace and Lorraine in the
northeast, the Rhône-Alpes
region in the southeast,
the Ile de France around
Paris, the Centre region to
the south of the Ile de
France, and Picardy to the
north of it. 

One significant move was
the decision taken last year
by Federal Express to set up
its European hub at Paris-
Charles de Gaulle airport,
involving an investment of
Ffr900 million ($154m).

Lyon, capital of the
Rhône-Alpes region, is situ-
ated at a natural junction of
east-west and north-south

Tax incentives prove
an enticement for

companies relocating,
writes Michael Rowe
routes in the Rhône valley,
linking northern and south-
ern Europe. 

“One of our aims is to
attract international loca-
tions by optimising local
skills and competence in the
sectors for which we are
best known,” says Robert
Maury, general manager of
Aderly, the Lyon district
development agency. “These
include chemicals, health
products, advanced materi-
als and environmental ser-
vices.”

Lille, the capital of the
Nord-Pas de Calais region,
stands on the border with
Belgium in the north of
France. It was badly hit by
the restructuring of heavy
industry in the 1970s, and
has since been making great
efforts to convert itself into
a strategic crossroads for
business.

The UK’s Portakabin com-
pany recently upgraded its
establishment in Lille from
headquarters for France to
European HQ. And the
Abbey National banking
group, also from Britain, has
chosen Lille as the site for
its new French administra-
tive centre. 

The group has rented
2,200 square metres of
office space in the city cen-
tre, where it is now employ-
ing around 130 people. Sun
Micro Systems of the US is
also setting up a small office
team in the new Euralille
business centre over the
high-speed railway station.
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For faster service, order with your credit card via telephone: 0800 833 257 or FAX to 0171 738 0707
or +44 171 738 9324 • In the U.S. call 1 800 824 0829

The Marie-Therese SOLACROUP Institute is a boarding school
open throughout the year including weekends and term holidays.
The purpose of the Institute is to provide students with an open

environment in which to learn. 

The courses are provided by Dinard and St-Malo colleges and
lycees throughout secondary school.

Please contact: M. Joël LE MOIGNE: 
Tel: (+33)2 99 46 79 99       Fax: (+33)2 99 16 92 47.

A Permanent Boarding School For the Children of French Expatriates
Pour les Français Expatriés

DINARD - COTE D’EMERAUDE

An English medium secondary school
(11-19), preparing students for the

IGCSE (Cambridge) and IB (International
Baccalaureate Diploma) examinations. The
ISSE is the international department of the

City College, Eindhoven.

Special Facilities: Favourable student to
teacher ratio (small classes), well equipped
labs/library/ESL, etc. and moderate fees.
There are ISSE graduates in Cambridge

and Oxford universities.

ISSE, Jerusalemlaan 1, 5625 PP
Eindhoven, The Netherlands.
Tel: +31 (0) 40 2413600,
Fax: +31 (0) 40 2424973,
E-mail: ISSE@IAEHV.NL
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The International
Secondary School

Eindhoven

International School of Paris
The only English-language school within the city 
of Paris with Primary, Middle and High School 
sections. Situated near Trocadero, very close to 
embassies and international companies.

Our classes are small. Strong emphasis on basic skills.

IGCSE and the International Baccalaureate (I.B.) Diploma.
Excellent results. 

Varied roster of after-school activities and a Saturday morning
sports program.

Contact: Gareth Jones, Headmaster
The International School of Paris

6, rue Beethoven, 75016 Paris
Tel: (+33) 01 42 24 09 54   Fax: (+33) 01 54 27 15 93

An educational opportunity - right on your doorstep and only 20 mins
from Stockholm city centre. The International School in Nacka has an

English section, a perfect choice for foreign companies and organisations
who are looking for an education completely in English for the children

of employees. ISN provides for children from pre-school to grade 9,
with daycare facilities for children aged between 5 and 10 years' old.

Both the International Baccalaureate Primary and Middle Years
programmes are being introduced.

Please contact:
The International School in Nacka
The Principal, Barbara Willners

Box 4003  S- 133 36 SALTSJOBADEN Sweden
home page:http://skolor.nacka.se/isn/default.htm
Tel: +46 8 718 8310              Fax: +46 8 718 8302

e-mail: bws@isn.nacka.se

INTERNATIONAL
SCHOOL IN NACKA

• The right location.
Halton is bounded to the North and
West by the Merseyside conurbations.  It
straddles the River Mersey and consists
of the two towns of Widnes and
Runcorn.  It is a UK Intermediate 
Area, with European Objective 2 status.
A massive market of five million people
live within a 25 mile radius.

• The right labour, education and training.
Halton can offer you an unbeatable
customised workforce which is skilled,
productive, adaptable, committed and
fully supported by educational and
training facilities.

• The right environment.
Halton is home to large World Class
companies and rapidly growing small
businesses, with everything in between.
It is well supported by a comprehensive
service sector plus excellent conference
facilities and top quality accommodation
for business visitors.

• The right land and premises.
Widnes and Runcorn represent one of
the North West’s major employment
areas and have an impressive choice of
sites and premises in prime locations
within the M62 and M56 corridors -
available now!

R U N C O R N  & W I D N E S
THE RIGHT LOCATION FOR YOUR BUSINESS

Right Here •Right Now

10 MILES

5 MILES

TO
NORTH
WALES

TO BIRMINGHAM & SOUTH

MANCHESTER
CITY CENTRELIVERPOOL

SALE

WIGAN

MANCHESTER
AIRPORT

SALFORD

LIVERPOOL
AIRPORT

WIDNES

RUNCORN

FRODSHAM

ELLESMERE PORT

CHESTER NORTHWICH

KNUTSFORD

MACCLESFIELD

CONGLETON

ALTRINCHAM

WILMSLOW

M58

M62

M62
M602

M56

M56

M6

M
53

WARRINGTON

ST. HELENS

M6

BIRKENHEAD

M
57

M61

M
63

M6

M6

• The right package.
We can help you find the perfect
premises, secure maximum finance
and assist with recruitment and
training, so ...

WORKING FOR BETTER LIVES

Ring or fax the 
Economic Development Unit
Right now for an information pack

Tel: 0151 424 2061 

Fax: 0151 471 7301

NEW
CORBY

Corby. The new new town that has
successfully recreated itself. Since 1980,
1,000 new businesses have blossomed
here creating 14,000 new jobs. Over
£1.2 billion of private investment has
flowed in with some 14 million sq ft of
new business space built and filled. With
modern new business parks and our
famous fast-track Planning Zones, a 
complete New Business World has been
created. Give your business new room
to breathe and grow in Corby, the 
Live Centre of England.

For a full information pack ring
John Hill on 01536 262571 or fill
in the coupon. 

To: Corby Industrial Development Centre, 
Grosvenor House, George
Street, Corby, 
Northants NN17 1TZ. 
Tel: 01536 262571 
Fax: 01536 401374
E-mail jhill@corbyworks.demon.co.uk

At The Live Centre

Name
Company
Address

Tel

✁
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TIBBETT & BRITTEN • PEAVEY• RHM • KOOKABURRASPORT •
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F L O R I D A
THE SUNSHINE STATE

• LIVE AND WORK IN
FLORIDA AND ACQUIRE
RESIDENCY THROUGH
BUYING A BUSINESS

• WE'RE HERE ON
LOCATION TO HELP YOU
BEFORE, DURING, AND

AFTER YOUR INVESTMENT

• WE HAVE MANY E-2
QUALIFYING BUSINESSES
ON FILE TO MATCH YOUR

SKILLS AND YOUR BUDGET

Hotels & Motels, Restaurants
& Bars $100,000 - $15M

Golf & Country Clubs

Retail, Manufacturing,
& Service Companies

FLYNN, INC. (FLORIDA)
160 COLUMBIA DRIVE

SUITE 401, TAMPA FLORIDA 33606
PHONE: 813 254-5337

FAX: 813 253-0793

FOR THE
SMOOTH

RELOCATION
TO BRUSSELS

RELOC sprl
Avenue de

l'Université 96/6
B-1050 Brussels

BELGIUM
Tel: 00 32 2 648 72 56
fax: 00 32 2 647 73 67

Contact:
Liliane van Eycken

•A•R•R•I•V•A•

relocation services

Ingrid Henke M.A.
D 10629 Berlin Germany

Tel: +49-30-327 74 311
Fax: +49-30-327 74 312

email: arriva@berlin.snafu.de
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Jarring notes in the pit of Verdi’s temple
• FEATURES14 3 - 9 JULY 1997 – THE EUROPEAN

There is discord at Milan’s opera house
as it becomes a private foundation and 

considers a move. Lee Marshall reports

Full house: despite enormous problems, there is one key date in the calendar. Giuseppe Verdi died on 27 January 1901 and La Scala remains committed to a 100th anniversary season

GRAZIA NERI
A SCALA is to Milan
what the Colosseum is
to Rome or the Statue
of Liberty to New

York: an unchanging monu-
ment. No matter that your
average citizen never sets
foot inside: the important
thing is that it is there, a
fixed point from which to
take one’s bearings. 

All through the dark days
of the Tangentopoli scan-
dal, when the fashion and
business capital of Italy
revealed its corrupt under-
belly, the temple of Verdi
sailed on regardless, oblivi-
ous to such louche goings-
on. La Scala has shrugged
off Futurist leaflets, Second
World War bombs, anar-
chists’ rotten eggs and dis-
plays of nudity from animal
rights protesters.

But now the institution
described by Stendhal as
“the city’s favourite living-
room” is due to be turned
upside down by two entirely
separate earthquakes. 

The first upheaval was
brought about by La Scala’s
own board of directors,
which voted on 11 June to
become a private founda-
tion, the first time that an
Italian opera house has vol-
untarily unhinged itself from
state subsidies and bureau-
cracy. The privatisation is,
however, partial. Public
funds will still account for
around half of the theatre’s
140 billion lire ($82 million)
annual budget. 

The introduction of pri-
vate foundation members
such as the Fondazione
Cariplo bank, Pirelli, Eni
and the Milan Chamber of
Commerce will give La Scala
the financial independence
to ride out cuts and delays
in state funds. It also opens
the door for La Scala mer-
chandising, though general
manager Carlo Fontana is
adamant that this will reflect
“our vocation for high-
quality cultural production”.

The second change, and
far more worrying for La
Scala and its supporters, is
being forced by Milan’s

L
 public-safety inspectors. The
problem is serious: Fontana
has warned that “either we
renovate or we risk being
closed down”.

The sumptuous opera the-
atre, built in 1778, no
longer conforms to recent
Italian public-safety regula-
tions, introduced after disas-
trous opera house fires in
Bari and Venice. Nor does it
satisfy rules designed to pro-
tect those working inside
the building. These number
up to a thousand a day
during the season. 

According to Leonardo
Corbo, the engineer respon-
sible for the upkeep of the
building: “We have between
two and eight years to come
into line with the safety reg-
ulations, but the workplace
norms have to be imple-
mented as soon as possible.”

There is another daily
headache which will be
familiar to many who work
in historic theatres. La
Scala’s musical director,
Riccardo Muti, outlines the
dilemma: “The orchestra pit
is inadequate, and the stage
is very small. In these condi-
tions there is no doubt that
quality can suffer.”

In addition, most rehear-
sals have to take place in the
theatre itself as there are no
alternative spaces large
enough to accommodate a
full cast and orchestra,
something which slows
down productions.

In response to these prob-
lems, an ambitious Scala
2001 project has been
drawn up. Taking advantage
of a new “high-tech suburb”
under construction on the
northern edge of Milan at La
Bicocca, formerly occupied
by a Pirelli tyre factory, La
Scala’s board of governors
has decided to transfer the
theatre’s activities to a pur-
pose-built auditorium on the
site while work on its 18th-
century home is carried out.
The new 2,500-seat theatre,
likely to be called Teatro
degli Arcimboldi, would
continue to host part of La
Scala’s programme even
after the theatre moves back
into its restored premises at
the beginning of 2001.

In the normally fluid
world of Italian deadlines,
this is one date that cannot
be pushed back. Giuseppe
Verdi died on 27 January
1901 and, as official keeper
of the Verdian flame, La
Scala is committed to turn-
ing the 100th anniversary
season, which will begin
with the traditional prima
on 7 December 2000, into a
celebration of the composer
and his works. 
Wha

A cr
It would be unthinkable to
hold this anywhere other
than its swagged, stuccoed
and chandeliered home,
which hosted no less than
seven Verdian first nights. 

Fontana has repeatedly
stated: “La Scala’s orches-
tra, chorus and ballet corps
will not leave this theatre
without firm guarantees that
we will be back well in time
for January 2001.”

However, this is looking
increasingly unlikely. The
Bicocca theatre project,
based on a design by Italian
t’s H

itical guide to
architect Vittorio Gregotti,
is on hold while the Euro-
pean Commission invest-
igates alleged irregularities
in the assignment of the
works contract, which was
originally awarded by Pirelli,
one of La Scala’s main
private sponsors. 

At this stage it seems
unlikely that the theatre’s
complicated double move
will be completed by Jan-
uary 2001; especially as the
temporary home is still only
an architect’s model. “I
always said that we would
appen

 events in Eur
never do it in time,” says
Roman Vlad, former artistic
director of the Milanese
opera house. “There were
just too many bureaucratic
obstacles to overcome.” 

La Scala’s current season
ends on 19 July with Marg-
herita Palli’s production of
Puccini’s ‘Tosca’, featuring
Galina Gorchakova and
Aprile Millo. The new sea-
son begins on 19 September
with Donizetti’s ‘Lucia di
Lammermoor’, featuring
June Anderson. 
ing

ope
LA SCALA’S reign as the temple of opera began when
Austria ruled northern Italy. It was built between 1776
and 1778 on the site of an earlier theatre which had
burned down. Adventurous commissions soon
established it as one of the country’s musical arbiters, 
a status sealed by an 80-year collaboration with the
Ricordi music publishing company, which was based at
La Scala between 1831 and 1911. Among the famous
names associated with the theatre are Giuseppe Verdi
and conductor Arturo Toscanini, who helped organise
funds to reopen La Scala in 1920 after a long period of
closure, and again in 1946, after bomb damage. 

DRAMA ALONG THE WAY
AUSTRIA
INNSBRUCK
Tanzsommer, until 13 July. This
week’s highlight is Lou Conte’s
Hubbard Street Dance group.
Founded in 1977 HSDC has won
praise from Fred Astaire and
critical acclaim from The New
York Times. They perform new
works, 4-6 July. Various venues 
(+43 512-53560)
VIENNA
Jazz Fest Wien 97, until 13 July.
Hardly a week goes by without
Vienna hosting another festival.
The people to see at this one are
Dionne Warwick; 3 July, Nigel
Kennedy, 7 July; Kronos
Quartet, 10 July and David
Byrne, 11 July. Various venues
(+43 1-5035647)

BELGIUM
BRUSSELS
Paul Delvaux, the Belgian
Surrealist’s collection of wet
weather painting from the 1920s
did nothing to help his country’s
image. His figures trudge
through rain and drab urban
landscapes. However, this
retrospective is not all about
depressing, rainy Sundays;
Delvaux also painted some
atmospheric railway pictures
and he was nothing short of
obsessed with nudes – there are
more than 200 in the show. Until
27 July. Musées Royaux des
Beaux-Arts (+32 2-5083333)

CZECH REPUBLIC
PRAGUE
Rudolf II and Prague, a huge
exhibition, spread out over
several venues in Prague, about
the Habsburg Emperor (1552-
1612). Rudolf has been
described by historians as
scholarly and absent-minded.
Fortunately he was also a
fanatical collector and this show
incorporates art, architecture,
science and music. Giuseppe
Arcimboldo, a Surrealist before
his time best known for
costumes and decorations,
created a series of colourful fruit
and vegetable portraits for
Rudolf and they probably best
represent his taste. The most
magnificent item on display is
Rudolf’s Kunstkammer, a
curiosity cabinet where he
sought refuge in times of strife. It
includes stone works, allegorical
paintings, scientific instruments
and occult books. It was only
shown to the people Rudolf
most wanted to impress. Until 
7 Sept. Various venues 
(+420 2-21105111)

DENMARK
COPENHAGEN
Copenhagen Jazz Festival,
4-13 July. A good mix of
international musicians make up
the programme, which opens
with a New Orleans-style street
parade. This week the stars to
see are from the US: Doug
Raney, son of Kentucky legend
Jimmy Raney and Danish
resident, follows in his father’s
footsteps with his Danish
quartet; Joe Lavano ‘King of
Tenors’ plays the saxophone
with his group, both 5 July.
Various venues 
(+45 33 93 20 13)

FINLAND
SAVONLINNA
Savonlinna Opera Festival, 5
July-4 August. Savonlinna is one
of Europe’s best opera festivals,
known for its world premieres.
This year Einojuhani Rautavaara
premieres Aleksis Kivi, based on
the short life (1834-1872) of
Finland’s national writer. It will
be performed in the Retretti
Grottoes on 8, 10 July. The show
opens with Mozart’s The Magic
Flute, conducted by Ulf
Söderblom, the opera for which
it is best known, 5 July.
Olavinlinna Castle 
(+358 15-476750)

FRANCE
BEAUNE
Beaune Early Music Festival, 4
July-2 Aug. William Christie,
American harpsichordist and
Europe-based founder of Les
Arts Florisants, one of Europe’s
best ensembles for baroque
music, conducts it in
Monteverdi’s Les Vêpres de la
Vierge, 4 July. Basilique Nôtre-
Dame (+33 3-80 26 21 30)
PARIS
Fernand Léger (1881-1955).
Léger was so obsessed by
machinery that it led his critics to
accuse him of ‘Tubism’ rather
than ‘Cubism’. This, the first
Léger retrospective since 1972,
and the last large show at the
Pompidou before it closes for
renovation, shows all aspects of
his career with more than 220
images assembled from world-
wide collections. It is a rare
opportunity to see the range of
his work, from pieces of modern
engineering, traditional subjects
of circus performers, nudes and
still lifes, all four versions of his
abstract film Le Ballet
Mecanique to his very last work,
La Grande Parade (1954). Until
29 Sept. Centre Georges 
Pompidou (+33 1- 44 78 12 33)
William Forsythe’s Ballet
Frankfurt ends its popular
summer season with two
performances of Sleepers Guts,
to music by Thom Willems and
Joel Ryan. It is the first time this
minimalist modern ballet has
been performed in France. 3, 4
July.Théatre du Châtelet 
(+33 1-40 28 28 28)

GERMANY
BERLIN
The Age of Modernism: Art of
the 20th Century. This is an
enormous show with 400 items
by 130 artists, but in their
attempt to define Modernism the
organisers may leave many
visitors more confused than
enlightened. Don’t be put off by
the scale of the show, there are
some rare and wonderful pieces:
works by Kandinsky not seen in
Europe for 80 years; Matisse’s
1908 painting Nude: black and
gold and portraits by Schiele,
Kokoschka, Kahlo and de
Chirico. See it in Berlin because
the show is not scheduled to
travel. Until 27 July. Martin-
Gropius Bau (+49 30-3245078)
LUBECK
Schleswig-Holstein Festival, 5
July-24 Aug, one of Germany’s
best festivals which this year
concentrates on Norwegian
music. The concerts are spread
out over the Land, so it’s
impossible to follow the whole
programme. This week, try to
see the brilliant, young pianist
Leif Ove Andsnes perform Tveitt,
Debussy and Beethoven with
violinist Isabelle van Keulen in
Föhr, 10 July. Various venues
around the Land 
(+49 451-3895748)
MUNICH
Opera Festival, until 31 July.
This festival is suitably star-
studded with such names as
Domingo, Caballé, Gruberova
and Terfel, but no less
impressive is its galaxy of future
stars. The exciting Bulgarian
soprano Vesselina Kasarova
partners Edita Gruberova in
Donizetti’s Anna Bolena, 8, 11
July. From Germany Christine
Schäfer, a sensational Lulu last
year, sings Zerbinetta in Richard
Strauss’s Ariadne auf Naxos, 12
July. Bayerische Staatsoper
(+49 89-21851920)
Michael Jackson The self-
declared King of Pop hits
Munich’s huge Olympic Stadium
on his European tour. 6 July.
Olympiastadion (+49 89-30670)

GREECE
THESSALONIKI
Treasures of Mount Athos Rare
objects from the monastic
community of Mount Athos on
display for the first and only
time. Icons, crosses, chalices,
book covers, illuminated
manuscripts reveal the broad
sweep of Orthodox-inspired art
from the 12th to the 19th
century. Until 31 Dec.  Museum
of Byzantine Culture 
(+30 31-868571/5)

ITALY
VENICE
Venice Biennale, many of the
artists seem to be preoccupied
with death at this year’s event –
German artist Katharina
Sieverding focuses on skulls;
Briton Rachel Whiteread, winner
of the best artist prize, looks at
war and Armenia’s Sonia
Balassanian’s film installation
shows man’s journey from birth
to death. As the event takes the
title ‘Future, Present, Past’, this
is no surprise, but not all aspects
of the Biennale are gloomy and
despairing. Roy Lichtenstein
makes a colourful return and
Taiwan’s pavilion is devoted to
Buddhism. Other leading artists
include Oldenburg,
Panamarenko, Schnabel and
Koons. Until 4 Nov. Giardini di
Castello/Corderie dell’Arsenale
(+39 41-5218711)

PORTUGAL
LISBON
Paula Rego: Retrospective.
Rego is considered to be one of
the world’s most important living
painters, concentrating on
women and their fantasies. Early
in her career she focused on the
contents of their minds. Today
she explores their physical form
as well. In this show her pieces
range from the  whimsical early
works such as Vivian Girls to the
dramatic pastel Two Women
Being Stoned, a jarring
composition in which two figures
try to protect themselves from a
hail of stones. She provides a
colourful and thought-provoking
respite from the minimalism of
Donald Judd, also on show.
Until 10 Aug. Centro Cultural de
Belém (+351 1-3612400)

RUSSIA
ST PETERSBURG
Red in Russian Art, the last few
weeks to see this huge show

which examines one of the most
potent symbols of Soviet
society: the colour red. Icons,
paintings, sculptures and
contemporary art all show the
significance of the colour down
the centuries. The Novgorod
School’s 15th-century icon of St
George is exquisite and well
preserved; Malevich’s The Red
Square (1915) is less detailed
but just as significant. The
exhibition is a colourful insight
into the Russian psyche.
Extended until 15 July. Russian
Museum (+7 812-3129196)

SPAIN
BARCELONA
Grec 97 Festival d’estiu de
Barcelona, until 16 August.
Nacho Duato has transformed
the Compañia Nacional de
Danza from a traditional dance
company in to an exciting
contemporary group. This week
they perform two of his
choreographies, Cero sobre
cero and Tabulae to traditional
Spanish music by Alberto
Iglesias, plus Israeli
choreographer Ohad Naharin’s
work Arbos to Arvo Pärt. 3, 4
July. Various venues 
(+34 3-3017775)
MADRID
George Grosz: Berlin Years,
this has been on a grand tour of
Europe and settles in Spain for
the summer. Grosz left Nazi
Germany in 1932 to flee to the
US, where he lived until his
death. These works, 20 oil
paintings, 100 works on paper
and various sketchbooks, books
and portfolios, centre around
Grosz’s life and work in Berlin
(1893-1933), giving a sometimes
satirical commentary on the
affected patriotism, greed and
sensual depravity of post-First
World War Germany. One of the
most important works on display
is his Metropolis from 1916-17.
Until 14 Sept. Thyssen-
Bornemisza Foundation 
(+34 1-4203944)

SWEDEN
STOCKHOLM
Drottningholm Court Festival,
this is the best opera and ballet
event in Sweden with the added
bonus of its venue – the former
royal palace has remained
unchanged since it was closed
after the assassination of its
creator, King Gustav III, in 1792.
Peri’s Euridice from1600 is the
earliest known opera to survive,
and its original Florentine score
is recreated by conductor Jakov
Lindberg, and features Katija
Drogojevic and Christian Falk. A
Swedish premiere. 5, 8, 9, 11
July. Drottningholm Court
Theatre (+46 8-6608225)

SWITZERLAND
BASEL
Dürer Holbein Grünewald: Old
Master Drawings of the
German Renaissance from
Berlin and Basel, this is the
main show of three exhibitions to
mark the 500th anniversary of
Hans Holbein the Younger. It is
an opportunity to see 180
drawings by German and Swiss
artists of the 15th and 16th
centuries, ranging from the
German Renaissance to the rise
of Mannerism. Until 24 Aug. In
the second show there is a rare
chance to see all 340 Holbein
prints owned by the city. Thirdly,
a show of just one work,
Aushängeschild einer
Schulmeisters, created by
Holbein in 1516 and possibly the
first European genre painting.
Both shows until 7 Sept.
Kunstmuseum (+41 61-2710828)
MONTREUX
Montreux Jazz Festival, 4-19
July, an all-star line-up with an
innovative programme of
performers, including some you
don’t ordinarily connect with
jazz, legends Eric Clapton and
Marcus Miller, 4 July; Brazilian
musician and composer,
Gilberto Gil plus American group
Supertramp, 7 July; Zucchero
and BB King, 8 July; Jeff Healey
and Gary Moore, 9 July; Chris
Rea, 10 July. Various venues
(+41 21-6234567)

UNITED KINGDOM
LONDON
Seurat and the Bathers, this
show centres on the French
painter’s most celebrated work.
His scene of the working classes
at leisure on the banks of the
Seine forms a quietly compelling
focus for the show. Around its
still fresh yet strange image
radiate a series of related works:
studies for The Bathers itself,
contemporary works and
successors. What emerges
above all is a fascinating tour of
the recently industrialised Seine,
as it appears in many other
works of the period. The
exhibition is small, but it benefits
from detailed labelling and it has
a compact, coherent quality. The
visitor gains an insight into the
background and context of the
painting. Until 28 Sept. National
Gallery (+ 44 171-74742885)
Kirov Ballet, it is no longer a
novelty to see the Kirov perform
in London, but it is always a joy.
Prima ballerina Altynai
Asylmuratova, who recently
performed in Swan Lake at the
Royal Albert Hall is poised but
passionate. This season
includes the restaging by Isabel
Fokine of her grandfather’s
ballets Spectre de la Rose, The
Dying Swan and Polovtsian
Dances. 8 July-9 Aug. London
Coliseum(+44 171-6328300)
Diana Ross is enjoying a revival
following her duet with
Jamiroquai at this year’s Brit
Awards. She is in concert, 6, 7
July. Wembley Arena 
(+44 181-9001234)
A Whitehouse Cantata, world
premiere work by Leonard
Bernstein. Despite some of
Leonard Bernstein’s finest music
and words by My Fair Lady
lyricist Alan Jay Lerner, 1600
Pennsylvania Avenue was a
Broadway disaster when it
opened in 1976 as their
contribution to America’s
bicentennial celebrations. Now
Bernstein’s ‘forgotten musical’, a
history of US presidents and first
ladies from George Washington
to Theodore Roosevelt, has
been remodelled as A White
House Cantata. It has its world
premiere here on 8 July. Kent
Nagano conducts the London
Symphony Orchestra and the
London Voices Choir with
American soprano Nancy
Gustafson from Berlin’s
Deutsche Oper and German
baritone Dietrich Henschel as
soloists. Barbican Centre 
(+44 171-6388891)
cinema

NEW

Bandits ii The delectable
Katja Riemann is one of four
women jailbirds of various
ages and backgrounds who
form a band. They escape
and set in motion a cult in
Katja von Garnier’s scatty
but appealing first feature.
(Germany)

City of Industry i Also
known as City of Crime,
British director John Irvin’s
noir drama has Timothy
Hutton as a small-time thief
aiming at one last haul with
help from his brother
(Harvey Keitel). It ends as
an LA and Palm Springs
revenge hunt. (UK)

Suburbia i Based by
scriptwriter Eric Bogosian
on his own play, Richard
Linklater’s witty study of 20-
something drifters waiting
for a former school friend,
now a rock star. His arrival
intensifies latent tensions.
(Germany)

ON RELEASE

Jour de fete iii When
Jacques Tati made his
classic village postman
comedy in 1948, he filmed it
in monochrome and
Thomsoncolor, but the latter
didn’t work. In 1994
François Ede got a colour
print from it and it is
superlative and subtle. Well
worth viewing. (France, UK)

Profundo carmesi i
Mexican director Arturo
Ripstein bases his 1949-set
story on the same ‘Lonely
Hearts’ murders as inspired
The Honeymoon Killers: a
gigolo and his girl pose as
brother and sister, ensnare
and kill women, until one of
them turns the tables in a
thrilling, blackly humorous
film. (France, Italy, Spain)

Unhook the Stars ii
Gena Rowlands as a widow
coming to terms with a
rebellious daughter and a
smitten French Canadian
lorry driver (Gérard
Depardieu) in Nick
Cassavetes’ warm tale.
(France, Germany, UK)

Richard Mayne

TOP AT EUROPE’S

BOX OFFICE

Con Air Nicolas Cage and
John Malkovich face off in a
plane hijacked by convicts.
(Europewide)

STAR RATINGS
iii Exceptional  
ii Try not to miss
i Better than average
pick of the week

FROM a modest three days in 1967 the Montreux jazz festi-
val has developed into 17 days of music that exuberantly
challenge the once tightly-guarded definition of jazz. This
year’s highlights include two newly formed supergroups
making their debut here. Quite what they will play is uncer-
tain and part of the excitement. 

Legends features stars of blues and fusion, most of whom
are group leaders in their own right: Marcus Miller, Eric
Clapton (guitar) (pictured above), David Sanborn (saxo-
phone), Joe Sample (piano) and Steve Gadd (drums) open
the festival on 4 July. The second group is the New Standard
All-Stars, a team largely of Miles Davis alumni, assembled by
Herbie Hancock, the leading pianist and jazz personality.
His modern jazz band, playing on 14 July, will include
Michael Brecker (trumpet), John Scofield (guitar), Dave
Holland (bass) and Jack DeJohnette (drums).

Other jazz teams are Kenny Garrett (saxophone) with
Jacky Terrasson (piano) on 16 July, Jeff ‘Tain’ Watts and
Nat Reeves; and Chick Corea (piano) with Gary Burton
(vibes) on 17 July. (See Montreux)

Jonathan Abbott
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On the
scent of
a great

perfume
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Richard Meier
(right) has a

purity of vision
that makes

him Europe’s
most 

influential
architect,

writes Hugh
Aldersey-
Williams

Millennium vision: Rome is the setting for Meier’s latest project, the Church of the Year 2000, commissioned by the Vatican. His first religious building, it is an intimate whitewashed structure in a working-class suburb

An American in Europe: the Museum of Contemporary Art, Barcelona (left) and the Stadthaus, Ulm, Germany. ‘Geometry is very important to my architecture, which has become more complex,’ says Meier

O

Meier’s magic for Europe

LUCA VIGNELLI

SCOTT FRANCES / ESTO RICHARD BRYANT / ARCAID
AS yet, there is no such
thing as interactive fashion.
You don’t like that “CC” on
your Chanel handbag? Well,
we are sorry, madam, but
that’s the way we make
them. You’d like that Nike
tick on your trainers a little
bit smaller? You’ll probably
have to wait another ten
years before workshops
allow you to dabble in the
creative process. 

This is not the case with
perfume. Now, anyone can
be a master parfumeur. In
Grasse, perfume capital of
the world, the house of
Galimar (perfume makers
since 1747) understands
that customers desire not
merely exclusivity but the
chance to do it themselves.
For those worried that they
are too recognisable in
CKOne or Opium, Jacques
Maurel, head “nose” for Gal-
imar, has opened Europe’s
first perfume workshop. 

At the Studio des Frag-
rances you can create your
own perfume. Mix a little
bouquet fleuri with bois
vert, add a touch of lavender
and a trickle of Rose de
Maicall and give it a name to
intrigue your friends.   

Maurel, who, like all good
noses prides himself on the
fact that he has no personal
odour, says that “making
perfume is gymnastics for
the nose”. He has memo-
rised 2,000 smells and trains
daily in his laboratory. 

Maurel says the architec-

ture of good perfume is a
pyramid with floral top,
fruity middle and oriental
base notes. Only within this
framework can you create a
great fragrance. “There are
100,000 combinations. A
great perfume takes at least
two years to create,” says
Maurel, watching me tinker
with phials and essences.  

During a stint at the work-
shop one learns the fascinat-
ing history of perfume. Like
how, in the early part of the
19th century, even the scent
of rose and jasmine dabbed
on your wrist meant that
you were of dubious moral-
ity. “Musk, amber, orange
blossom and tuberose are
completely forbidden,”
warned Madame Celnart in
her 1833 guide to etiquette,
Manual des Dames. 

It was not until 1882 that
a synthetic raw material,
fern, was incorporated into
a perfume, sparking the
trend for aroma chemicals
which paved the way for the
perfume symphonies of the
20th century. 

Two hours later, the big
nose sniffs politely and
declares my fragrance, if not
a symphony, then at least to
have “character”. MKOne is
distilled into a glass bottle
and the formula registered
on Galimar’s computer. 

Studio des Fragrances,
Route de Pegomas/BP,
65/F-06332, Grasse. Tel:
+33 04 93 09 20 00, fax
+33 04 93 70 36 22. Price:
(perfume included) Ffr200 

Margaret Kemp sniffs
out her own fragrance
in a Grasse workshop

The big
nose sniffs
politely and
declares my
perfume has
‘character’
Fortune
NE man has done
more than any other
to define the archi-
tectural style of

urope in the past 20 years.
is name is Richard Meier
nd he is an American.
His latest masterpiece is

he Getty Centre art
useum in Los Angeles,

ue to open later this year.
owever, we know him for

he series of white construc-
ions which already adorn
any European cities, seem-

ngly spread with equal
avour among as many
ountries as possible. Rome
s home to his latest project,
 commission from the
atican to build the Church
f the Year 2000.
Meier’s European adven-

ure began in 1979 when he
on a competition to design

he Museum für Kunst-
andwerk in Frankfurt. It
as for Meier a return of

orts, as his ancestors come
rom central Germany. His
esign, completed in 1985,
xtended the museum’s pre-
ious home in a neoclassical
illa. The new building
omplemented the old, not
y using the same materials
nd repeating details but by
orking in sophisticated

ariations. The result was a
leaming white structure
hat was undeniably modern
ut which honoured the past
nd its surroundings.
Most of Meier’s European

uildings have brought
bout the same reconcilia-
s are f
tion, slipping neatly into
cramped city sites yet pre-
senting a clear contempo-
rary statement. They hang
separately in their urban set-
tings, but above all they
hang together as one man’s
vision.

It is this consistency that
makes Meier Europe’s archi-
tect manqué .  The list
includes the City Hall and
Central Library in The
Hague, the city assembly in
Ulm, Germany, the Museum
of Contemporary Art in Bar-
celona, and the Paris head-
quarters of the French tele-
vision station Canal Plus. He
has designed bank buildings
in Luxembourg and
Switzerland and offices for
companies in the Neth-
erlands and Germany,
including the Munich head-
quarters of Siemens and a
research centre for Daimler-
Benz, again in Ulm. His
work in Europe has now
been gathered in a book,
Richard Meier in Europe
(Ernst & Sohn, 1997).

It is perhaps easy to see
why Meier’s pure white, geo-
metric architecture found a
home first in Germany. As
he explains: “Architecture
was in a floundering state in
Germany. Most of the post-
war building was based on
expediency and not on any
level of quality. I think my
work there was so enthusi-
astically endorsed because it
showed that a certain level
of ideas that had existed
or telling
before the war could again
find their realisation.”

The same appeal explains
Meier’s second success, the
City Hall and Central Lib-
rary in The Hague, a build-
ing which welcomes citizens
into the heart of the machin-
ery of local government.

Is this modernism contin-
ued or modernism revisited?
“It’s a modernism which is
more expressive of where
we are in the world at this
moment than it is related to
something bygone,” says
Meier. Does that mean a
modernism that is less sure
of itself, I wondered, think-
ing of the arrogance of Le
Corbusier’s ville radieuse
and the steely certainties of
Mies van der Rohe. 

“Some of it is less sure of
itself. It is certainly more
varied; it’s much more
responsive to where it is and
what it is. I think the City
 in the
ALIST
America

homage 
more so
Hall in The Hague is con-
ceptually as far away from
the Museum of Contemp-
orary Art in Barcelona as it
can be. It’s introverted. It
turns in on itself and the life
of the city is sheltered,
whereas Barcelona is extro-
verted in a way that enlivens
and enhances its surround-
ings because the major pub-
lic space is the plaza space
we created.”

Once Germany and the
Netherlands had shown the
way, other countries wanted
a piece of the action.
Without trying to define a
European style, the fact that
Meier won important com-
missions in so many Euro-
pean cities did just that.
Meier’s brand of renewed
modernism was coming to
be representative of the val-
ues of the new Europe.

“There may be two things
that are different that people
 strange
AIR MCALPINE

ns are always willing to p
to capitalism – and nowh
 than in diverse New Yor
have responded to,” Meier
says. “One is the quality of
the project in its situation.
The second is the quality of
space and light that the
buildings have within them
that those who visit and use
them find an uplifting expe-
rience. It seems to be a
much more open, transpar-
ent attitude about the mak-
ing of space that is perhaps
more American.” 

The sense of enclosure
that results from architec-
ture based on rooms is
exchanged for “a sense of
light and air and sunshine
that hasn’t existed in much
of the work that has been
built in the past 20 years”.
Far from being the puritan
that some have assumed,
Meier expresses American
values of optimism, open-
ness and hedonism.

Such was the magic that
Meier’s style was at risk of
being perceived as simply a
brand. One of architecture’s
contemporary myths is that
the judges of the anony-
mously submitted entries for
the Bastille opera house in
Paris thought they had iden-
tified Meier among the
entrants. They chose this
design as the winner, only to
discover they had elevated
an unknown Canadian called
Carlos Ott, whose project on
closer examination (and in
execution) turned out to fall
short of Meier’s trademarks.

At this time, Meier had
spent several years working
 land o
ay
ere
k

on a major building for
Renault on the banks of the
Seine. The project was
shelved just as construction
was due to begin when the
French government nation-
alised the company. 

“That was a big disap-
pointment to me,” says
Meier. “I think the Bastille
situation occurring at that
moment – and this is pure
conjecture on my part – may
have been recognition that
our Renault project had
been stopped, and maybe
we could have something
else instead.” In the event,
Meier had to wait until the
1992 completion of the
riverside headquarters of
Canal Plus to have a build-
ing in the City of Light.

During the 1960s and
1970s Meier became known
for a fine sequence of pri-
vate houses in the US.
Recently, his work there has
been more commercial, and
there is a sense that it is
Europe that has fed his per-
sonal quest.

European inspiration fig-
ures large in Meier’s work.
The geometric compositions
of Le Corbusier and Alvar
Aalto have always been ref-
erence points. “I still feel
that geometry is very impor-
tant to my architecture. The
forms which evolve some-
how resolve themselves into
geometric shapes.” But the
relationships between the
transparent and the opaque,
between line and plane,
f King M

Rev
between openness and clo-
sure, are Meier’s own.

These themes recur from
project to project, but there
is also a grand sweep. The
Museum für Kunsthandwerk
was characterised by flat
facades; the Barcelona mus-
eum has a screening wall in
the form of a bold arc; the
Church of the Year 2000
features nested hemispheri-
cal shells which filter the
roof light in dramatic ways.
“The work has become more
complex,” Meier admits.
“Sometimes I wonder
whether I should try to make
it less complex. But, I guess,
as you do more you realise
that you can do more.”

Two small but significant
projects will round off
Meier’s European work for
the time being. A museum
for the work of the sculptor
Jean Arp shows Meier on
familiar territory on a dra-
matic site near Bonn over-
looking the Rhine valley.
Meier has admired Arp’s
work since he was a student.
His building will be a recti-
linear foil to the organic
sculptures. 

The Church of the Year
2000 is Meier’s first reli-
gious building. It is an inti-
mate whitewashed structure
set in a working-class sub-
urb of Rome. Meier is not a
Catholic or even religious.
But that is no impediment in
the creation of spiritual
architecture: Le Corbusier
was an atheist.
arket

EW YORK is as diverse as any
city on Earth, and few will
contradict me if I claim it as the
world’s most varied city. 

Last week it suffered a heatwave.
Red-hot air from passing lorries and
coaches burned my face as I walked
down Madison Avenue. Grit stuck in
my eye, driven by a curling wind that
came from nowhere before
disappearing again. 

It left the New Yorkers stifling in the
heat after only a moment’s respite.
There was a storm in the air as the
minutes ticked towards midnight.
Restaurants were full, customers
spilling out on the pavements, queueing
for places at tables and bars. The
heat of the night is unabating; surely
there is a storm on the way?

The Dow Jones Index rises almost
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 aily, crowds in the restaurants are
verly exuberant. Everyone fears that
e Index will crash; as for today it is

at, drink and be merry, for tomorrow
at crash may come. 
On Fifth Avenue the pavements
ere busy with New Yorkers returning
ome from parties in formal dress.
thers merely took the night air: while

tifling hot, it was still cooler than that
 their homes. 
A piper played the bagpipes. I

sked him if he could play McIntosh’s
ament or the Battle of the Birds. He’d
ot heard of the pibroch, the classical
usic of the bagpipes. He did,

owever, manage a spirited rendering
f 100 Pipers and Scotland the Brave.
ow this man, clearly an American,
nd his pipes came together must
urely have been by accident.
Perhaps he chose this instrument for
its undoubted ability to compete with
the noise of the traffic.

On a side street off Fifth Avenue, a
fine-looking Cherokee woman sat, a
table in front of her decorated with
candles and a crystal ball. I stopped,
and for $10 she told my fortune. I was
so pleased with the result and her
predictions for me that I gave her
another $10. In return she gave me
her card. Named “Alexandra”, she
advertised herself as a “psychic teller,
reader and adviser”. 

At this point she explained that I
had a serious problem. “Perhaps,”
she said, “you should visit me
regularly.” I replied that next day I was
off to France. “No problem, I give
advice by telephone.” For the rest of
the evening I noticed that barely a
doorway on the side streets off
Madison and Fifth avenues is without
a sign advertising the premises of a
psychic. Alexandra’s card, however,
claimed that she was “rated Nº 1
psychic in the city”.

On Madison, Fifth and Park
avenues, barely a doorway remains
unoccupied by the homeless sleeping
in cardboard boxes. The stench of
urine clung to the night air. Across the
pavements from these unfortunates
are parked long limousines, each of
them, if not quite the length of a block,
certainly the length of two normal
cars. Their chauffeurs cluster
together, laughing and joking as they
await their clients at the Waldorf-
Astoria and other grand hotels. 
New York is a city of contrasts, a city
where shops frequently go bankrupt
but new ones always open. Businesses
there change to suit the tide of 
politically correct fashion. Beretta, for
instance, the Italian gunsmith, now
sells clothes, Dunhill, once only a 
tobacconist, sells ties and shirts.

The market in America is king, and
the population of that continent is
always ready to pay homage to its
monarch. A large part of that
population came from Spain, Britain,
Italy, France, Germany, the
Netherlands and other European
countries. Strangely mixed together,
they are unlike any of us in Europe.
Secretly we admire them. In fact, we
are jealous of their power and efficiency
– but we don’t want to be like them.
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Riis’s rivals face
a tough climb
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Mind over matter: Riis is confident of a second Tour victory, but few riders manage to win back-to-back 

PASCAL RONDEAU/ALLSPORT
Mountain men – not
all-rounders – will have
the edge on the most
open Tour de France

in years, writes 
Jeremy Whittle

T was as if Bjarne Riis
was repeating a sports
psychologist’s mantra.
“I am the best,” he said,

over and over again at last
year’s Tour de France. “I
know I am and the others
know it too.” 

Mind over matter. 
Twelve months ago, the

Dane’s icy determination,
unflinching belief in his legs
and unwavering head for
mountain heights did indeed
set him apart from his
peers. 

But unless your name is
Miguel Indurain, back-to-
back victories are rare in
Europe’s most gruelling
cycling race. 

And because Riis will be
the only past winner when
this year’s Tour begins on 5
July he is enormously confi-
dent: “The other guys may
think they’re good enough
to beat each other, but are
they good enough to beat
me?”

His challengers will relish
the prospect of doing what
he did to Indurain, and grind
him into the ground.

The absence of the Span-
iard, the record-equalling
five-times winner now giving
his body a permanent rest in
splendid retirement, has
made this year’s race the
most open for a decade. The
winner could come from
Denmark, Germany, Spain,
Austria, Italy, Switzerland or
Russia.

Significantly, however, it
is now 12 years since a rider
from the home nation stood
on the Tour’s podium in
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Paris clad in the famous
Maillot Jaune (Yellow
Jersey).

On that day in 1985,
Bernard Hinault joined
Jacques Anquetil and
Belgian Eddy Merckx in the
exclusive list of five-times
winners, expanded a few

years later by Indurain.
However, in the intervening
period a long list of French
hopefuls has failed to live up
to expectations.

The latest to be thought of
as a potential winner is
Moroccan-born climber
Richard Virenque, third last
o 1 sports TV channel for Europe, covering the b
nd around the world, is available via cable and s
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rance is one of the greatest spectacles in w
replace Miguel Indurain as the ‘King of the

: 5 - 27 July, LIVE, The Tour de France
198 riders line up in Rouen for the start 
cycle race in the world

: 5 July, LIVE, The FIFA Under 20 World C
As we reach the final, and the battle is o
emerge as World Champions

: 5 - 6 July, LIVE, The Men’s European Cha
The semi-final and the final of the 30th E
Championship

: 7 July, LIVE, IAAF Grand Prix 1, Stockho
Last years event featured wins from Mich
Ato Bolden and Jonathan Edwards

ING : 4 - 6 July, The Italian Grand Prix, Imola
As we reach the half way point of the se
Doohan will be looking to tighten his grip
Championship
year. The baby-faced 27-
year-old comes alive in the
mountains where his 
skills are at their most dev-
astating. 

Yet the man bearing the
burden of even greater exp-
ectations is Spain’s Indurain
clone, Abraham Olano. The
est action from
atellite.

orld sport;
 Tour’?

of the greatest 

hampionship
n to see who will 

mpionship, Spain
uropean 

lm, Sweden
ael Johnson,

ason Michael 
 on the 
Basque was world champion
in 1995 and is undoubtedly
one of the finest time-trial-
lists. However, he has yet 
to convince in the high
mountains.

Twice over the past 12
months Olano has been on
the threshhold of a signifi-
cant breakthrough only to
see his chances disappear.

At last year’s Tour of Italy
he cracked in the mountains
just two days from the finish
in Milan and in June’s pre-
Tour warm-up, the Dauph-
ine Liberé, he crashed on
the final day handing victory
to Riis’s unsung team-mate,
Udo Bolts.

Whoever survives the
crashes and punctures, heat-
waves and thunderstorms
and plain bad luck that
invariably test a rider’s
resilience over 23 days in
July, their pay packet will
barely reflect the level of
achievement.

The winner of golf’s Bri-
tish Open pockets £250,000
($400,000) for four days’
work. For about 100 hours
of racing the Tour champion
can expect to pick up a
cheque for a mere
£242,000. That is divided
among his nine team-mates,
a tradition which acknowl-
edges the contribution made
by the overall team.

For each day that he
wears the Yellow Jersey a
rider picks up £210, also
split with his team. All of
which leaves the leader of
the world’s greatest
R

endurance event earning
just £23 per day for, on
average, about five hours in
the saddle.

There is, of course, far
more at stake than Tour
prize money, not only in
endorsements but also in
prestige and invitations to
the lucrative post-Tour
races. For the also-rans, or
domestiques, a good ride
ensures a contract for the
following season.

Five million fans are
expected to
flock to the
French road-
sides to join
the 160 nat-
ions trans-
fixed by the
spectacle on
te l ev i s i on .
French tele-
vision will
screen more
than  100
hours of live
c o v e r a g e
and the fate
of the coveted Yellow Jersey
of leadership will be played
out in almost 3,400 kilome-
tres of fast and tactical 
racing.

The 84th Tour is the most
multi-national to date with
sponsors such as Fiat, Nike,
Coca-Cola, Compaq, Credit
Lyonnais and Michelin 
making the most of the
global marketing opportu-
nity that the Tour has now
become.

The three-week race with
its cast of 3,500 riders, jour-

Five mi
fans will 
to the Fr
roadside
join thos
160 nat

watching
iders t
nalists and officials costs
about £12 million to stage.
Sixty per cent of that
income is met by the major
sponsors while television
rights make up a further 30
per cent.

The race will start in
Rouen in honour of the
Anquetil, the French cycling
legend who lost his nerve
when the pressure of
defending his fourth Tour
title in 1964 got the better
of him.

Haunted by a
c l a i r v o y a n t ’ s
prediction of his
death during the
Tour and by
popular prefer-
ence for his
great rival, Ray-
mond Poulidor,
Anquetil ground
to a standstill on
the Envalira
Pass in the
Pyrenees. 

“I don’t want to
die on my bike,”

he said at the time. “I’d
rather stop here.”

Harsh words from his
team-mates snapped him out
of his trance before all was
lost and he went on to
become the first man to win
the race five times.

There are further echoes
of Anquetil in the backdrop
to this year’s Tour. The
champagne-loving poker
player was the pick of the
crop in the late 1950s, an
era in which climbers like
Federico Bahamontes domi-

llion
flock
ench
s to
e in

ions
 on TV
o watch
nated in the mountains at
the expense of the all-
rounders.

That era looks set to
return at this year’s race,
with Riis’s likely challengers
coming from a new genera-
tion of mountain men who
will relish the many climbs
and high passes that litter
the second half of the route.

Six years ago, when
Indurain began his domina-
tion of the Tour, the
climbers appeared to be a
dying breed. On unimagina-
tive routes that barely
stretched his methodical tac-
tics, Indurain repeatedly
crushed his rivals in the time
trials and then easily
repelled their challenges in
the few mountain stages. 

Last year, on a more
mountainous route, Riis
took Indurain’s pedestrian
style apart by attacking
repeatedly in the Alps and
the Pyrenees. Now the Tour
returns to its natural heart-
land –  the high mountains. 

The route is the most
mountainous since 1986
when a bitter battle between
feuding team-mates Bernard
Hinault and Greg Lemond
electrified the race caravan.

The form of Riis’s young
German team-mate Jan
Ullrich, second overall last
year, raises the prospect of
a similarly gripping replay
this time. 

But not according to Riis.
“I am the team leader,” he

said. Ullrich is too inexperi-
enced to win the Tour.”
Bjarne

Riis

denmark

Richard

Virenque

france

Age: 33
Team: Telekom. 
Tour record: 1989 (95th), 

1991 (107th), 1993 (fifth) and one
stage win, 1994 (14th) and one stage
win, 1995 (third). 1996 – winner and
two stage wins.

Destroyed all comers ruthlessly last
year. Starts as the defiant and highly-
focused favourite. Victory in last
April’s Amstel Gold race is a reminder
of his power and determination, but
will he be able to assert his authority
as easily as he did last year?

Age: 27 
Team: Festina. 
Tour record: 1992 (25th), 

1993 (19th), 1994 (fifth), one stage
win, 1995 (ninth) and one stage win. 
1996 – third. 

Every French housewife’s choice for
victory. He’s come close twice before,
even when the route did few favours to
his climbing skills. This year’s Tour
might be mountainous enough for him
to overcome his Achilles heel, 
time-trialling, and become the first
French winner in more than a decade.
Jan

Ullrich

germany

Alex

Zulle

switzerland

Age: 28
Team: ONCE. 
Tour record: 1992 (did not finish),

1993 (41st), 1994 (eighth), 
1995 (second) and one stage win.
1996 – 26th, one stage win. 

Last year’s Tour of Spain winner
recently appeared to be Riis’s most
likely challenger. But old demons 
resurfaced at his home Tour and he
crashed heavily as he has done so
often before, fracturing his collarbone.
Zülle made a remarkable recovery,
vowing to be at the start in Rouen.

Age: 23
Team: Telekom.
Tour record: 1996 – second with

one stage win.
Oozes confidence and class and is

in great form, as he showed at the
recent Tour of Switzerland where he
shaped up particularly well in the 
mountains and came second in the
time trial. He also won his country’s
recent national championships. If Riis
struggles, will his German sponsor
switch allegiance in pursuit of a first
German victory?
Abraham

Olano

spain

Ivan 

Gotti

Italy

Age: 28 
Team: Saeco. 
Tour record: 1995 (fifth). 

1996 – did not ride.
His win in June’s unrelentingly

mountainous Tour of Italy makes him
one of the strong outside bets for a
surprise victory which would make
him the first Italian to win since Felice
Gimondi in 1965. The timid Gotti has
led the Tour before, by default in 1995
when French star Laurent Jalabert
crashed, but he may still be 
recovering from his efforts last month. 

Age: 27 
Team: Banesto. 
Tour record: 1993 (did not finish),

1994 (30th). 1996 – ninth.
The natural inheritor of Indurain’s

mantle. All Spain, and in particular
Olano’s wife and trainer, Karmele, will
be desperate for him to pick up where
Indurain left off. But Olano has yet to
win a major stage race and seems too
leaden to survive the high mountains.
He may also be short of support since
team-mate José Peña recently broke
his collarbone.
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She’s just a girl who can’t say no

One step ahead: record-breaking Støre has been an inspiration to a generation of women and has shown the world both sexes can play high-class football 

ROLF GUNDERSON
VERY sport needs its
pioneers, those inspi-
rational figures who
shrug off the sceptics’

indifference and derision.
Few can have lasted as

long on the journey from
obscurity to celebrity as
Heidi Støre, who now stands
on the threshold of an
unprecedented 150th
appearance for Norway’s
national football team.

The leading male player,
Saudi Arabia’s Najed
Abdullah, has won just 147
caps. But then Støre is used
to breaking new ground. 

Seventeen years ago,
when she made her debut as
a teenage midfielder,
women’s football was
viewed as little more than a
curiosity. Now Støre is a
full-time professional in
Japan and her country’s vic-
tories in the eight-team
European Championship
they are currently co-host-
ing with Sweden make front-
page news at home.

Should Norway reach the
final on 12 July, the live tele-
vision audience figure is
expected to exceed the
record 1.2 million that
watched the women’s Olym-
pic semifinal last year. Not
bad for a country with a pop-
ulation of just four million.

“It is not the same game
as when I started,” said
Støre. “It is still 11-a-side,
with a ball and a referee, but
everything else is different. 

“I am not surprised,
though, at the way the game
has developed. It had to
change and I think over the
next few years we will close
the gap on the men in terms
of speed and technique.”

Støre is equally certain,
however, that the financial
divide will remain as wide as
ever. “I doubt we will ever
see women being trans-
ferred for millions. At least I
hope not. What’s happening
in the men’s game is too
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The world’s most
capped international

footballer is a woman.
Norway’s Heidi Støre

talks to Dominic
O’Reilly about her
love for the game

much with money just domi-
nating everything. We are
lucky that there is not the
same pressures from spon-
sors on us. Sure, we take it
seriously and do our best
but we can still have fun.”

The day after Norway
opened their European
Championship campaign
with a 5-0 rout of Denmark,

Støre was busy passing on
that message to a group of
schoolchildren. “Whether
they are internationals or
new to football, I always tell
people to enjoy it,” she said.
“Otherwise you end up get-
ting bored and quitting far
too early. Even if we are get-
ting paid to play it is some-
thing we do because we
want to and everyone should
remember that.” 

Støre manages to combine
this unshakeable level-head-
edness with an unobtrusive
self-assurance. Those who
have known her for years
say that these qualities are
an innate part of her person-
ality but she feels that mov-

Heidi Støre

Born: 4-7-63
149 international matches

22 goals
Clubs: Nikki Securities (Japan),

Athene Moss (Norway)
Honours: World Cup winner

1995, runner-up 1991;
European champion 1987,1993,

runner-up 1989, 1991; 
Olympic bronze 1996
ry hind
Psychologist Nathan Ka
his lifelong passion, but 

the shadow of his cou

 fail to
e out
pain
ing to Japan three years ago
has helped. “Becoming a
full-time professional has
definitely allowed me to
relax,” she said. “It means I
don’t have to rush around if
I want to play football. I still
have time to watch televi-
sion or read a book. 

“For me it is a big change
and one I like, but overall I
am glad I stayed in Norway
for so long. I think if I’d gone
to Japan earlier it would have
been too much to take in.”

It might also have set back
the development of the game.
According to Guttorn Billing
of the Norwegian Football
Association, Støre was invalu-
able in the women’s struggle
for acceptance.

“There were a few obsta-
cles to tear down and Heidi
was a pioneer,” he said. “She
set an example for others to
follow and led by example,
showing people that women
can play high-class football.

“Even though she is no
longer the captain whenever
someone new comes into
the team, Heidi is the first to
offer the hand of friend-
ship.”

“She has been preparing
the youngsters to take over
from her, giving them the
benefit of her experience.
That is why she has been so
inspirational and why, when
she retires, there will defi-
nitely be a role for her in the
national association.”

Støre has dropped no
hints on when that day will
be. She still loves the sport
though not the celebrity that
comes with it.

“When I’m in Norway I do
get stopped in the street and
asked for my autograph,”
she said. “I am happy to sign
but I’m glad it doesn’t hap-
pen too often. What I’ll
remember best is all the
friends I’ve made more than
any particular match or
goal. To me, that is what
football is about.”
Scramble to
fill Renault’s
F1 vacuum

Handiwork: Lithuania’s Virginius Praskevicius (right) tries to block Israel’s Oded Katash at Eurobasket ’97 in Spain

YANNIS BEHRAKIS
EUROPE’s brightest basket-
ball stars have taken a sab-
batical from Spain’s
European Basketball Champ-
ionship. And so have the fans.

Fewer than 2,000 Span-
iards attended the opening
match of the host national
team in Barcelona leading
one member of the squad,
Rafa Jofresa, to cry: “The
loneliness we are feeling is
terrible. The empty stands
and the general lack of inter-
est of the Spanish fans have
had a negative impact on us.”

This year’s Championship
has failed to captivate the
public in a country where
basketball enjoys high popu-
larity and in a region which
has produced Barcelona and
Badalona, two of the most
successful basketball clubs in
Europe. 

Attendance in other crucial
matches never lived up to the
organisers’ expectations and
all indications suggest that
this will be the poorest
attended tournament in
recent memory. This is just
one of the setbacks of the
30th Championship which has
been unfolding in Catalonia
over the past few days. The
final is on Sunday 6 July.

The fact that the first four
teams of the tournament will
qualify for next year’s World
Championship in Greece did
nothing to persuade stars of
the calibre of Tony Kukoc of
Croatia and Arvidas Sabonis
of Lithuania – who play in
North America’s NBA – to
make the trip to Spain and
help their teams.

Perhaps it is no surprise
then that Croatia has failed
to qualify for the last eight of
the competition. It would
however, be a surprise should
Yugoslavia  repeat their tri-
umph of two years ago when
they won the trophy in
Athens. This is not down to
any lack of talent among the
Slavs who were Olympic sil-
ver medallists last year, but
because of the dramatic
improvement of Greece and
Italy, who both won all their
first round matches.

Greece have taken Spain by
storm and made officials and
experts talk of an unusually
good side which is hot
favourite to win the trophy,
despite a predicted clash
with the Yugoslavs in the
semifinal. It seems the mil-
lions of dollars being poured
into the sport by the Greeks
have paid off. 

This year’s Eurobasket has
in general failed to produce
the excitement and drama of
previous tournaments and
will be remembered for low
standards of play and an
atmosphere of indifference
which have mocked Europe’s
claim that it is closing the
gap on the NBA. Even if a
memorable final emerges,
European basketball’s credi-
bility has suffered a blow on
the eve of a Fiba meeting to
discuss how to take the game
forward.

The European Basketball
championships have

not delivered a
spectacle to be proud of,
says George Kotsolios
REV

ers Belgium’s 800m find
han gave up his job for
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ntry’s greatest athlete
FEW decisions in Formula
One have caused as much
frantic activity as that of
Renault to withdraw from
the sport at the end of this
season. After two long spells
in 20 years, the troubled
French manufacturer will
depart as the most success-
ful engine supplier of mod-
ern times. 

But it will leave behind a
vacuum of chaos and tur-
moil, manifested by the
accelerating scramble by
many of the leading teams
for an equally capable
engine for next year.

Michael Schumacher’s vic-
tory for Ferrari in the
French Grand Prix, ironi-
cally on Renault’s home turf
at Magny-Cours, served only
to emphasise the problems.  

While Williams and
Benetton, both powered by
Renault this year, struggled
to contain the Italian team’s
renaissance, Ferrari proved
that building both chassis
and engine at home may be
the most economic and sen-
sible way to go at a time
when  there are not enough
suppliers to satisfy demand.

The Fiat-controlled Italian
team has designed, built and
developed its own V10
power-unit and has bene-
fited with a sustained run of
reliability. It has gone
through the first eight races
without a single retirement
caused by technical failure. 

It is a record of consis-
tency that, in the past,
would  have been synony-
mous only with those teams
running Renault engines.
Indeed, if Ferrari go on to
end their long drought with-
out success, it will also
mean Renault will have
failed to power the construc-
tors’ world champions for
the first time since 1991.

Such a conclusion to
Renault’s participation as
engine suppliers to Williams
(since 1989) and Benetton
(since 1995) would have
been unthinkable a short
time ago. But it signals the
ferocity of the struggle to
replace it as the top techni-
cal team – a contest causing
anxiety among nearly half
the teams in the paddock
and prompting rumours of
some amazing driver swaps. 

Williams has already
agreed to take a supply of
Mecachrome-prepared V10s
for next season. These it will
have to pay for as a cus-
The engine supplier’s
exit has forced teams
to rethink plans, says

Robert Alexander

tomer instead of being
treated as a technical partner
and receiving free engines. 

Benetton, likely to dis-
pense with both Frenchman
Jean Alesi and Austrian
Gerhard Berger in a cost-
cutting exercise, has yet to
reveal plans for 1998. It is
understood to be consider-
ing following Williams’
example of buying from
Mecachrome, a French firm
based at Bourges, if it is
unable to persuade Mugen-
Honda to join it as its new
technical partner. 

The Japanese company
supplies the Prost team but
will be replaced  by Peugeot
next year, possibly  with the
addition of Renault’s techni-
cal director Bernard Dudot
to its staff.  Dudot, the man
behind Renault’s sustained
success, has declined to
deny that he may team up
again with Prost in a revival
of the union which won the
1993 championship.

According to well-
informed sources in the
Magny-Cours paddock, this
decision  – and the shape of
F1’s future technical land-
scape – depends heavily on
whether Peugeot decides if
it can supply two teams in
1998 (they supply only
Jordan this season) and how
persuasive various team
chiefs including Eddie
Jordan of Jordan, and Tom
Walkinshaw of Arrows, are
in discussions with Honda. 

If Peugeot do decide to
supply two teams, it is
expected to be Prost and
Jordan, leaving Arrows to go
for Honda.

If much of the wheeling
and dealing in France was
superficial, it cannot dis-
guise the fact that in the
wake of Renault’s departure
Benetton, Jordan and
Arrows are still unable to
confirm engine plans less
than six months before they
are due to begin testing of
their 1998 cars. 

Schumacher’s victory has
stretched Ferrari’s lead in
the drivers’ championship
but off the track, the French
GP heralded the start of an
equally important race.
FOR most Belgians, two-lap
running is still associated
with one man, Ivo van
Damme. 

At 22 he was killed in a
road accident just a few
months after winning double
middle distance silver at the
1976 Montreal Olympics.

Belgium’s newest track
and field find is learning just
how hard it is to live up to
Van Damme’s legacy. Three
weeks ago, Nathan Kahan
touched Van Damme’s hem
with victory in Nuremberg in
1:44.96 to become one of
the fastest 800-metre
Europeans this season.

The reaction was immedi-
ate. “Everyone said a new
Ivo van Damme is born, but
what can I do,” said Kahan
with a shrug of his shoul-
ders. “It creates pressure.” 

He succumbed to that

pressure at the 29 June
Sheffield International Ama-
teur Athletic Federation
grand prix where he faded to
eighth place in a race won
by American Mark Everett. 

Kahan, 26, dreaded going
home. “Everyone will be
saying now, ‘Did you see
Kahan?’ There is a lot of
envy, many people will be
happy to see this happen,”
he said. 

Yet if anyone should know
how to take the pressure, it
is Kahan. A psychologist by
profession, he attempted to
treat himself at the trackside
by explaining away the sud-
den dip in fortunes.

“It’s what we call attribu-
tion theory,” he said. “You
must find reasons which are
outside your control to
explain your problems.”
Pressure from the public is
one thing – lack of acknowl-
edgment from his federation
is quite another. The shadow
of Van Damme towers over
the federation. Any attempts
to step into his shoes are
seemingly rejected.

So far this season Kahan
has put together a more
than respectable series of
times: 1:44.96, 1:46.52,
1:46.70. 

But they are not good
enough for the federation
which has ruled him out of
going to the world champ-
ionships in Athens. In addi-
tion Kahan, who gave up his
work as psychologist to con-
centrate on running, does
not get any financial help
from the federation. He is
living on his savings .

The one person who
might help Kahan is an
exorcist. 

Without the ghost of Van
Damme at his shoulder,
Kahan might just be able to
relax enough to get on with
the job.

Michael Butcher 
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Another sad Wimbledon for Monica Seles but not
for Anna Kournikova, writes Andrew Warshaw

Big money
deals put

the boot in

Monica’s woe is Anna’s joy
Trading places? A dejected Seles for whom little has gone right contrasts sharply with the freshness of Kournikova who took her first Wimbledon by storm

PICTURES: PROFESSIONAL SPORT
N 10 July an inner
chamber of football’s
world governing body
will sit in judgment

on what is being called “the
Ronaldo affair”. Like the
Catholic Church’s Curia sep-
arating two feuding cardi-
nals, Fifa’s player status
committee will rule whether
Inter Milan or Barcelona
now own Brazil’s world foot-
baller of the year. 

Whatever they decree, the
credibility of players’ con-
tracts and football’s transfer
system has already been
changed irrevocably.

“It is undeniable that the
transfer market is getting
ever more complex and that
disputes are becoming more
numerous,” said Andreas
Herren of Fifa. 

It is not so much the vast
sums of money involved,
though Ronaldo’s buy-out of
his Barcelona contract for
$27m and Inter’s payment
to the Spanish club of 48
billion lire are unprece-
dented in European sport.

Rather, it is the methods
involved, commonplace in
the world of hostile take-
overs but new to football,
that have provoked alarm.

They have also inspired
others to follow Ronaldo’s
example. His fellow-Brazil-
ian Juninho has apparently
signed a pre-contract deal
with Atletico Madrid despite
his club, Middlesbrough,
accepting an offer from
Tottenham Hotspur. And
Bixente Lizarazu is hoping
to move from Athletic Bilbao
to Bayern Munich through
the same buy-out clause
used by Ronaldo. 

Fifa’s regulations demand
that anyone wishing to buy a
player under contract must
approach his club first. But
on the same day that Inter
wrote to Barcelona request-
ing negotiations for a sale,
the Italian club announced
that they had already agreed
a deal with Ronaldo.

It told the world that the
Brazilian wanted to leave
Spain and put the pressure
on Barcelona to keep a
player who was technically

O
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SERVICE

0891 900 772

Join the RAC on 0800 550 550
quoting ref LK0026. Calls are free

Calls cost 39p per minute, cheap
rate, 49p at other times – UK only

European Traffic Conditions

0891 900 773

0891 900 774

UK Traffic Conditions

Touring Europe

Belgium: Paul Delvanx
Exhibit ion, Royal Fine Arts
Museums, Brussels Procession
to 27 July.
France: Halle That Jazz Festival,
Paris unti l  6 July; Avignon
Festival, 10 July-2 August.
Germany: Hamburg Derby
Week, 27June-6 July.
Switzerland: 150 Years of
Federal Railways, Delemont until
20 July; Montreux Jazz Festival
to 20 July; 
UK: Wimbledon unti l  6 July;
Henley Regatta 2-6 July.

ROADWORKS
Austria: A1 Salzburg; A2 Edlitz
to Krumbach.
Belgium: N34 Zeebrugge; N9
Eeklo; N374 Bruges. 
France: A1 Dourges; A211Lens;
A1 St Denis; A1 Lesquin.
Germany: A24; A10 Berlin
Orbital Motorway.
Italy: A22 Newmarkt to Auer
lane;  A11 Montecatini Toll Booth
between Florence and Pisa. 
Switzerland:A1 Rothrist to
Magenwil. 
Ronaldo’s transfer
spotlights the ruthless
tactics of soccer clubs,
says Dominic O’Reilly

signed to them for a further
seven years. 

The subsequent involve-
ment of Real Madrid has
shown the willingness of
clubs to gatecrash deals that
provide no immediate bene-
fit to themselves but wound
their rivals.

Ronaldo bought out his
Barcelona contract through
a clause unique to Spanish
law after his agents advised
that this would leave no
transfer fee required for a
move to Inter. 

If this goes through,
Barcelona would be forced
to accept only the $27m
buy-out figure instead of set-
ting their own fee. 

Barcelona claimed the
buy-out option could be
used only to facilitate inter-
nal transfers and were
backed up by the Spanish
federation and Fifa. Real
Madrid then offered their
services as a “clearing
house” that would allow
Ronaldo to pass through
them on the way to a free
transfer to Inter.

Real’s interest in Ronaldo
had nothing to do with them
wanting the player, but lay
in limiting the proceeds of
any sale. Every peseta they
can deny Barcelona is one
fewer for their Catalan rivals
to spend on next season’s
team.

It would also provide
revenge for the way in
which Barca paid Sampdoria
to block Real’s attempt to
sign the Italian club’s mid-
fielder Christian Karembeu.

The Ronaldo deal is now a
battle between the Italian
and Spanish Leagues over
who will parade the world’s
most expensive player.

That is why the Italian
Federation have made a 40-
page submission to Fifa that
the Brazilian is now an Inter
player. The Spanish associa-
tion had previously pleaded
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4-7 July FRIDA
MIN MAX

On Friday, Scandinavia,
Poland, Czechoslovakia,
Austria and Hungary will
be cloudy and wet with
some thunderstorms. Most
of the region will be quite
warm, but Norway and
northern Sweden and
Finland will be cooler. To
the east, over the Baltics
and Russia it will be less
cloudy with some showers.
France, Britain, Germany,
the Benelux countries, the
Alps and northern Spain
will be sunny with scattered
showers. Elsewhere it will
be dry and warm with the
best of the sun and highest
temperatures over southern
Italy, Greece and Albania.

On Saturday the cloudier
conditions, with showers,
rain or thunderstorms will
move eastwards into the
Baltic states and northern
Russia .  Scandinavia ,

CL – CLOUDY; PC – P
RS – RAIN SHOWERS; SS
on Barcelona’s behalf and
refuse to back down.

“It will be a long match
which will go to extra time
and may well be decided on
penalties,” said Gerardo
Gonzalez, secretary-general
of the Spanish FA. 

Inter president, the oil
magnate Massimo Moratti,
has hinted that what Fifa
decides may ultimately
prove irrelevant.

“There is no need to get
excited because we have
already paid the sum neces-
sary to cut the contract,” he
said. “I would like to remain
within the law of football.
We will see if that is possi-
ble or if we will have to go
beyond those limits. Foot-
ball has to join the real
world.” 

The whole affair has
shown that, ultimately, no
player can ever be consid-
ered unavailable.

ONALDO joined
Barcelona less than
12 months ago from
PSV Eindhoven on an

eight-year contract. He was
a huge success, finishing the
season as Spain’s leading
scorer and striking the win-
ner in the European Cup
Winners Cup final.

The fans loved him.
Barcelona loved him. But
Inter Milan had found the
man to lead their revival,
and the Brazilian’s three
agents were keen to have
their slices.

Barcelona offered him a
new ten-year deal, doubling
his pay to $3.4m a season.
But the player’s mind was
made up after his Brazilian
adviser Alexander Martins
explained the realities of
European football to him.

“Ronaldo was angry with
us because he wanted to
stay in Barcelona,” said
Martins. “But we convinced
him that it was better to go.
Sentiments are best kept to
the Brazilian national team;
in Europe you play to earn
money.”

Additional reporting by
Giles Tremlett and Chris
Endean.
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RS 11 19 RS 11 2
SU 24 35 SU 25 3
PC 15 23 RS 12 2
RS 12 20 RS 11 2
RS 11 20 CL 12 2
CL 9 18 PC 11 2
RS 12 22 RS 11 2
CL 14 24 PC 13 2
SU 17 29 SU 20 3
TL 12 21 PC 13 2
RS 12 20 RS 10 1
PC 13 29 SU 13 3
CL 14 23 RS 14 2
RS 12 20 RS 11 2
PC 17 29 RA 15 2
CL 12 22 RS 12 2
RS 15 23 RS 15 2

Y SATURDAY SUN
SKY MIN MAX SKY MIN MA

Poland, Czechoslovakia,
Austria and Hungary will
become brighter with sunny
spells and scattered show-
ers. Northern Spain, west-
ern France and much of
Britain will be dry with
some sunshine. Further
showers will affect north-
west Europe. Spain and
the Mediterranean will be
dry and sunny.

On Sunday cloud and
occasional rain will affect
northern Britain and
western Norway. Poland,
Finland, the Baltic states,
northern Russia, Ukraine,
Bulgaria and Romania will
be cloudy and wet. 

Scattered showers and
isolated thunderstorms are
possible over northern and
central Italy, Albania and
inland Greece. Elsewhere, it
will be mainly dry and
sunny.

ARTLY CLOUDY; SU – SUNNY; R
 – SNOW SHOWERS; TL – THUN

CYAN
ONE is a forlorn former
champion struggling to
regain her supremacy, the
other a teenage beauty who
surged into the semifinals
with a splash of arrogance.

As Wimbledon’s rain-
soaked fortnight stuttered
unpredictably towards its
conclusion, it spared no
mercy for Monica Seles but
created in her place a cham-
pion-in-waiting.

While Seles, the former
undisputed No. 1, clutched
desperately for a lifeline
from a career that has made
her millions but is now pay-
ing her back for a period of
self-imposed inaction,
Russian starlet Anna Kour-
nikova provided a touch of
glamour to the eastern
European invasion that saw
five women from that region
in the quarterfinals.

Ten years ago, before she
emigrated to the US, it was
the Yugoslav-born Seles who
was the eastern European
standard-bearer. 

Yet as an overweight Seles
bowed sadly out of another
WEATHER
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4 SU 23 31 SU
1 PC 13 21 PC
0 CL 12 21 CL
0 PC 12 21 CL
0 PC 11 19 PC
1 PC 11 21 CL
2 RS 11 23 PC
2 SU 20 32 SU
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9 PC 11 20 CL
0 SU 14 31 SU
3 RS 14 22 PC
1 PC 12 22 CL
8 PC 13 29 SU
3 PC 13 23 PC
0 RA 13 22 RA

DAY MONDAY
X SKY MIN MAX SKY

On Monday fairly cloudy
conditions, with some show-
ery rain is likely over
Britain the Benelux, coun-
tries, Norway, Sweden,
Denmark and Germany.
Finland, northern Russia,
Estonia and Latvia will be
dry with some sunshine, but
windy wet weather will
affect Lithuania, eastern
Poland, Belarus, Romania
and Bulgaria. 

Elsewhere, a ridge of high
pressure will extend east-
wards from the Atlantic to
bring dry and fairly sunny
spells.

Outlook until Wednes-
day: westerly winds will
bring changeable weather to
the north coast of mainland
Europe and western Scan-
dinavia. In the east, show-
ers and thunderstorms will
peter out. Elsewhere it will
remain fine and mainly dry,

A – RAIN; SN – SNOW; 
DERSTORMS; FG – FOG
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Wimbledon, still the only
Grand Slam tournament to
elude her, the Centre Court
crowd found a new heroine
in the 16-year-old unseeded
Russian.

In her day, Seles’s game
and personality were infec-
tious, attracting the world’s
media like a magnet. She
was fit and determined, and
she never let her opponents
off the hook. Which made
her sudden third-round exit,
when she failed to overcome
an obscure opponent
despite winning the first set
6-0, all the sadder.

Was her mind, still heal-
ing from that infamous stab-
bing four years ago, too
fragile to cope with her
father’s severe illness back
in the United States. Or are
there now fundamental flaws
in her game that need
urgent remedies. 

One man who has worked
with both Seles and Kour-
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nikova and knows their
games inside out is Nick
Bollettieri, the doyen of ten-
nis coaches whose biogra-
phy has just been published.

Bollettieri says Seles, who
pioneered double-fisted ten-
nis on both the backhand
and the forehand, was now
paying the price for a risky
strategy.

It was a style that worked
when she was young and
fast and could compensate
for the additional width she
needed on both sides of the
court. But the extra weight
she carries makes it harder
for her to stretch and chase. 

“When Monica had to
stretch out wide here and at
the French, she often had to
come up with a slice, which
is a dangerous signal,” said
Bollettieri, who worked with
Seles for several years. “In
the past she would play
another aggressive shot.

“There is no question that
IL 9 JULY
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she hits the ball just as hard
but she doesn’t get there as
quickly as she used to. Of
course she misses her
daddy, that’s very apparent.
But how she can get so far
ahead in a match and then
lose confuses me. Maybe
she’s trying too hard. What I
would say is that she needs
to make adjustments in her
foot speed.

“With one or two small
adjustments, I believe Mon-
ica could certainly win
Grand Slam tournaments
again. She may have some
self-doubts at the moment,
but people shouldn’t forget
that she is back playing,
which is an achievement in
itself. ”

Pam Shriver, one of the
game’s most respected
ambassadors who is still
playing competitive doubles,
says the secrets of Seles’s
mind make it hard to predict
the future. “Clearly she is
carrying too much weight
but that is not the major fac-
tor. None of us know how
much she is dealing with.
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She clearly has matters on
and off the court which
can’t be totally separated.”

While Seles held back the
tears, Wimbledon swooned
over Kournikova, ranked 42
in the world and with whom
Bollettieri spent five years
when she moved to his Flor-
ida academy as an 11-year-
old. 

Ironically it was
Bollettieri’s latest pupil,
French Open champion Iva
Majoli who Kournikova beat
to reach the last four in her
first Wimbledon.

Much has been written
about her relationship with
American-based ice hockey
star Sergei Federov, 11
years her senior. Bollettieri
thinks the relationship can
do nothing but good: “There
is a lot of rubbish talked
about them. Sergei is a
major asset to Anna.”

Even without Federov’s
advice, it is clear Kour-
nikova can look after her-
self. “Behind those looks
there lies a vicious 
competitor.” 
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Boeing deal
is alarm call

for Airbus

72 hours that saved the Tunnel
Frantic efforts: Patrick Ponsolle’s three-day mission, when he met Eurotunnel’s bankers as well as one of its largest shareholders, could save the debt-burdened project

Tony Patey LONDON and Alan Tillier PARIS

CZECH WITH A
KAMIKAZE MISSION
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ATRICK Ponsolle,
executive chairman of
Eurotunnel, took off
on Air France flight

008 from Charles de Gaulle
Airport in Paris for New
York on 24 June knowing
that the fate of the Channel
Tunnel was in the air with
him. Ponsolle, a 52-year-old
former senior civil servant
and banker, was embarking
on what was arguably the
most important business
journey of his life: he was
going to meet bankers from
Merrill Lynch, Lazard Frères
and Bankers Trust who hold
a sizeable chunk of the
group’s debts – and, more
importantly, he was going to
sit down with one of its
largest single shareholders.

His three-day mission was
delicate in the extreme. In
fact, it could go down in the
Anglo-French group’s his-
tory as the 72 hours which
saved the group from going
under. The key shareholder
was Bermuda-based investor
Hakan Castegren, who,
through his Northern Cross
Investments company and
some smaller funds, holds a
significant three per cent
stake in the group. 

Castegren was going to
vote against a massive 
life-or-death debt restructur-
ing plan, which would
seriously dilute Eurotunnel
shareholders’ interests, at its
annual meeting in Paris on

P

Agnell
10 July. The mathematics of
the possible voting at the
shareholder meeting meant
that Ponsolle needed
Castegren’s support to get
the plan through; two other
groups of shareholders were
also threatening to vote
down the proposal, making
Castegren the wild card who
could be saviour or
destroyer of le grand
projet.

Ponsolle went on to meet
Castegren at Castegren’s
holiday home in Boston; the
discussions between the two
remain undisclosed, but
Ponsolle had earlier publicly
warned Castegren to stop
“playing Russian roulette”
with the money of Euro-
tunnel’s 715,000 sharehold-
ers, mainly French inves-
tors. Whatever was said, the
mission was a success; after
Ponsolle’s return, Euro-
tunnel announced that
Northern Cross and the
other funds, which hold 36.7
million shares, were going
to vote for the plan. 

One of his senior aides
said: “A vote against the
restructuring plan on 10
July would have meant a rel-
atively small loss for
Castegren, because his
Eurotunnel shares represent
less than one per cent of his
total portfolio, but ruin for
small shareholders.”

Ponsolle’s frantic efforts
to gain support for the
i has su
restructuring were unchar-
acteristic of the normally
urbane and calm executive.
His aides say that, unlike his
ebullient predecessor Sir
Alastair Morton, Ponsolle
has a quiet manner hiding a
tough interior.

Late on 1 July there came
a bonus. The British and
French governments ann-
ounced that they were will-
ing to extend the group’s
tunnel concession from 65
to at least 99 years – provid-
ing the shareholders
approved the restructuring
plan. Next morning Euro-
tunnel shares rose by 20 per
cent. Many shareholders had
made an extension of the
ccesso

CYAN
concession a condition of
their approval, suggesting
that the Paris annual meet-
ing would now be a success.

Gary Klesch, chairman of
Klesch & Co, which trades
Eurotunnel debt at a dis-
count, said: “It’s pretty obvi-
ous the shareholders’ meet-
ing is going to be a
non-event now that every-
body has folded their cards
and the governments have
dangled this carrot.”

But not every shareholder
is happy. Sophie L’Helias,
the French head of Paris-
based Franklin Global
Investor Services, which
holds the proxy vote for
Castegren, is still playing
r in m
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hard to get. She also holds
the proxies for some small
shareholders and is threat-
ening to say “non” to the
plan, unless, as she origi-
nally campaigned for, the
banks write off 25 per cent
of the debt and, among
other things, drop their right
to take over Eurotunnel.

However, when Ponsolle
stands up at the yearly meet-
ing, in the Grand Auditorium
of the Palais des Congrès in
the Place de la Porte Maillot,
he will at least know that the
odds are stacked in favour
of the plan going through.

Ponsolle needs a quorum
of 25 per cent, or 229.8 mil-
lion of the group’s total
919.5 million shares for the
meeting to go ahead; then
he will need three-quarters
of the votes to support him.
He has been urging share-
holders to turn out and
vote, to make sure that the
quorum is made up. Pon-
solle said: “We must get the
voters out on 10 July. If
there is no quorum and the
vote has to be postponed
that could be almost as bad
as a non vote.”

Setting the seal on
restructuring the group’s
debt of nearly £9bn
($14.4bn) will draw to a
close a troubled year for
Eurotunnel; even by its own
turbulent standards, the
past 12 months have been
dramatic. In November a
ind, bu
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fire gutted a stretch of the
tunnel, although the freight
shuttle services which
restarted early in June are
now attracting 1,000 lorries
a day.

Investors have been dri-
ven to the point of thinking
the unthinkable. If the
shareholders vote down the
restructuring, the banks
would probably call in their
loans, forcing Eurotunnel
into bankruptcy and taking
over its assets. But Euro-
tunnel shareholders are
accustomed to brinkman-
ship. There were two previ-
ous rescue package rights
issues in 1990 and 1994,
and in September 1995 an
interest payment morato-
rium was called by the
group so that it could thrash
out with its banks a full-
scale restructuring plan for
the crippling debt. 

The complicated plan
which emerged last October
allows for a conversion of
£4.4bn of the debt into
shares so that the banks,
which currently hold no
shares, will initially hold
45.5 per cent, and share-
holders, who currently hold
100 per cent, will end up
with 54.5 per cent. 

The 3,000 shareholders
expected at the Palais are
known as les fideles: farm-
ers, retired civil servants,
artisans and widows who 

Continued on page 20
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KAREL Van Miert’s battle
with Boeing, the world’s
biggest manufacturer of civil
aircraft, is, his aides say, not
personal. After all, the EU
competition commissioner’s
only son Bart flies Boeing
737s for Sabena of Belgium. 

Yet, following American
regulatory approval on 1
July of Boeing’s merger with
McDonnell Douglas, Van
Miert has become a major
irritant to the company that
already has more than two
thirds of the world’s com-
mercial jet market.

Although the EU can’t
block the $14 billion merger
outright, it can severely
hamper the new company’s
activities in Europe by
imposing fines of up to ten
per cent of Boeing’s sales. 

No wonder the EU’s
announcement in December
that it was probing the deal
triggered howls of protest
from Boeing’s headquarters
in Seattle, and accusations
that Van Miert wanted to
start a trade war on behalf
of Boeing’s biggest rival,
Europe’s Airbus Industrie. 

Boeing has now conceded
the EU’s right to vet the
merger and is co-operating
with Commission anti-trust
officials; it handed over its
latest formal response to
Van Miert’s concerns on 27
June. The company has
hinted it is ready to modify
the sole-supplier provisions
in sales contracts with three
of America’s biggest airlines
that even the US anti-trust
watchdog, the Federal Trade
Commission, described as
“potentially troubling”. The
provisions would effectively
block Airbus from selling to
American Airlines, Delta and
Continental for 20 years.  

Even if the agreements
are scrapped, or limited to
these three airlines, there is
no doubt that life is going to
become harder for Airbus in
the next few years. In the
words of Manfred Bischoff,
the chief of Daimler-Benz
Aerospace, one of the Airbus
partners: “The forthcoming
merger of Boeing and
McDonnell Douglas has also
been a wake-up call for
Airbus Industrie.” 

The American deal has
provided new impetus for
Airbus’s plans to become a
joint stock company by the
end of the decade, instead of
its current loose consortium
between Aérospatiale of
France, British Aerospace,
Germany’s Daimler-Benz
and Casa of Spain. Plans to
privatise the only state-
owned company in the
group, Aérospatiale, are on
hold following the election
of a left-wing government in
France, making the
proposed merger more
difficult, but the pressure to
on’t sa
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sell the company is too
strong to be resisted for
ever. 

But individual European
nations still have to ratio-
nalise their own industries.
Germany is forging ahead
with Daimler-Benz’s bid to
buy Siemens’s defence arm.
In France, the proposed
merger between privately-
owned Dassault and
Aérospatiale is also held up
by the latter’s ownership. All
this will take time. 

In typical European style,
Airbus members are also
haggling over the value of
assets to be donated to the
new company that will man-
age Airbus Factories. If
Airbus is to be a true com-
petitor to Boeing, Europe
must also integrate its
defence policies, but the EU
summit in Amsterdam
showed that this is a remote
prospect.

McDonnell Douglas’s imp-
portance to America’s
defence industry was the
factor that convinced US
regulators of the need for
the ailing firm to be bought
by cash-rich Boeing. The
acquisition, Boeing argued,
would have little effect on
the civil aircraft market. 

“They are not creating a
third or fourth player. It’s
just a consolidation in a big
growth market where both
Airbus and Boeing should be
able to survive,” said Clive
Forestier-Walker, aerospace
analyst with Charterhouse
Tilney in London. The
demand for new aircraft is
predicted to grow worldwide
by around 5.5 per cent a
year, much of that coming
from Asia where Airbus has
a strong presence.

But the European Com-
mission believes Boeing
would increase the number
of planes in service, and
therefore in need of new
parts, by between 60 and 84
per cent of the current fleet.
In Europe, Swissair, Finnair,
Alitalia, SAS and Austrian
Airlines all use McDonnell
Douglas aircraft.

“At the moment MD cus-
tomers will say: ‘Well, the
company is in trouble, we
won’t go back for more.’
Once the merger is up and
running there will be more
people going back for the
MD aircraft. The merger will
give Boeing market share
where they don’t have influ-
ence now,” said Paul
Lawrence, director of the
Aerospace Research Group
at the University of West
England. 

Lawrence leads a group of
independent European aero-
space academics who are

Continued on page 20
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elli: ‘I have a name in mind’
GIOVANNI Agnelli, honorary chair-
man of Fiat and the grand old man
of Italian industry, likes to tease. As
the star of the longest running
retirement show in Italian history,
he knows there is nothing like an
uncertain ending to keep the crowds
coming. And this week he ensured
that the guessing game over the
identity of the next chairman of Fiat
will continue, possibly for another
12 months or more.

Cesare Romiti, the present
chairman, plans to step down on his
75th birthday next June. And
Agnelli, himself 76, says that he
holds the answer to the burning
question of who will succeed Romiti
as chairman of the country’s busi-
ness flagship. But he is not revealing
his identity. 

After the annual general meeting
of the Agnelli family holding com-
pany Istituto Finanziario Industriale
(IFI) earlier this week, Agnelli, said:
“I have a name in mind.” Someone,
he said, that can guide the group,
The Fiat boss is keeping Italy
guessing, writes Ruth Sullivan

who has “international experience
and will have a good rapport with
the shareholders”. 

Agnelli, who stepped down from
the job last year, is determined to
keep the name a secret until nearer
the succession date.

At the top of the list of candidates
is Agnelli’s younger brother, 66-
year-old Umberto, who is gradually
moving out of the shadow of his
flamboyant sibling and into the
limelight following a series of 
sharp deals which he engineered at
the family industrial holding
company, Finanziaria di Parteci-
pazioni (Ifil). 

Another name that fits the bill is
that of Paolo Fresco, 64, executive
vice-president of US multinational
General Electric. Fresco has been a
Fiat board member for two years, is
well regarded by Giovanni, and
comes up to unofficial retirement
age at the US company next year. 

In a recent interview with the
Italian financial weekly Il Mondo
Economico, Fresco pointed out that
many of Italy’s businesses are still
restricted by Italian-style family
capitalism where companies are
reluctant to cede family control and
have not yet taken the step of
employing professionals instead of
family members. But although
expansive about the Italian business
scene, he refused to elaborate on
the subject of the country’s leading
car maker.

Another possible candidate for the
job is Gabriele Galateri di Genola,
IFI’s aristocratic but media-shy
managing director, who has been
dubbed Fiat’s boss in waiting. The
talented manager, who has been
Umberto’s right-hand man in turning
the two Agnelli holding companies
into international investment busi-
nesses, has swiftly and successfully
climbed the Agnelli corporate
ladder. In his favour is his age – 50 –
which makes him a virtual teenager
compared with many of Italy’s busi-
ness chairmen, such as Enrico
Cuccia, the 90-year-old head of pow-
erful merchant bank Mediobanca.

Giovanni Alberto Agnelli, 33,
Umberto’s son and chairman and
chief executive of motor scooter
company Piaggio, which makes the
famous Vespa scooter, is another
choice, named heir to the empire by
his uncle two years ago. But he is
recovering from surgery after a
stomach tumour and is unlikely to
take up the role next year.

The post of chairman of Fiat is a
tough one to fill. Although Giovanni
Agnelli now occupies the back seat
of the company as honorary chair-
man, he still holds court on every
important issue, from the single
currency to governmental decision-
making and football. As a life sena-
tor and eloquent spokesman, his
views are widely sought, and it will
require a strong personality as well
as a good helmsman to steer the
company in his wake. 

Filling the post will also involve
some political manoeuvring. Fiat is
no longer a family-run company, and
although the Agnellis still own the
biggest single stake, the car maker
is controlled by a shareholder syndi-
cate, including Mediobanca, German
bank Deutsche Bank, and Italian
insurer Assicurazioni Generali.

Agreement between the pact
shareholders on the chairman is
essential, but observers expect some
strong power play, particularly from
Mediobanca, which was responsible
for Umberto being pushed aside as
chairman last year. 

Undoubtedly the bank, which has
masterminded most business and
financial moves among Italy’s big
family dynasties over the past 50
years, will try once again to influ-
ence the shareholders’ choice,
including the name which Giovanni
has in mind.
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Cap Gemini
celebrates
its divorce

Serge Kampf: ‘I am happy – the right decision has been taken. We are regaining our freedom in all markets,’ says the Cap Gemini founder
ERGE Kampf, the founder
and chief executive of
French computer services
company Cap Gemini,

made little effort to hide his
relief at its divorce last week
from German motor and aero-
space group Daimler-Benz. 

The 62-year-old multi-million-
aire said: “Our management
methods and cultures are very
different. Our centres of gravity
are not the same. I am happy.
The right decision has been
taken. We are regaining our free-
dom in all markets.”

What a difference six years
makes. Back in 1991, Kampf
leapt into bed with Daimler-
Benz. He sold a 34 per cent
stake in his Sogeti holding com-
pany in a complex deal to
Daimler’s information services
subsidiary, Debis, for about
Dm1.3 billion ($750 million). At
the time he said the two groups
were “complementary”. Edzard
Reuter, then head of Daimler-
Benz, had been keen to diversify
into computer services and had
talked about the benefits of the
Franco-German partnership.

Today Klaus Mangold, chair-
man of Debis, rather euphemisti-
cally cites “varied strategic inter-
ests” between French and
German managers as well as an
American banking law as reasons
for the split. 

S
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French pride – Cap Gemini has
been a major player in Europe
since 1975 – and so-called cul-
tural differences between senior
staff played their part in the
break-up of an ambitious venture
that never really gelled. Daimler-
Benz will unload what is now a
24.4 per cent stake in Cap
Gemini, in the form of a
Dm1.35bn convertible bond
issue, while the French are sell-
ing back a 19.6 per cent stake in
Debis for Dm300m. 

It was Daimler chairman
Jürgen Schrempp, a cars and air-
craft man, who changed the
strategy of diversification
launched by his predecessor
Reuter, who had forged the link
with Cap Gemini Sogeti, as it
was then known, and who went
out of his way to soothe French
susceptibilities. 

However, the underlying factor
in the divorce has been the two
sides’ inability to combine their
marketing efforts at a time when
business for systems consultan-
cies such as Cap Gemini and
Debis should be booming. Com-
panies and institutions across

The French computer 
company is relieved at its 
split from Daimler-Benz, 

writes Alan Tillier
Loans or bonds will raise
more than $1 billion for 
luxurious new European

Parliament buildings, writes
Tony Snape in BRUSSELS
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Europe need to rewrite billions
of lines of computer software
code to cope with the advent of
the euro and to alter programs
which are unable to recognise
dates after the year 2000. “Our
difficulty in finding staff is a sign
of strong growth in the sector,”
said Kampf.

The French claimed Debis was
locking them out of Germany for
purely selfish reasons. They also
said American legal concern over

Deutsche Bank’s 23 per cent
stake in Daimler was preventing
it from making acquisitions in
the United States. American
banking law limits banks’ ability
to engage in industrial activity.

Kampf, one of France’s richest
businessmen, needed German
money when the economic crisis
struck in 1991. He saw the mar-
riage with Daimler-Benz’s IT sub-
sidiary as a means of hoisting
Cap Gemini into world leader-
A week in the life of the EU

Thursday 26 June to Wednesday 2 July

Appeal against WTO ruling on hormone-treated beef
... clampdown on green law infringement ... Santer
warns Germany about weakening euro confidence

arkets
omes 

72 hours

Alarm be
ship. Today, Cap Gemini is sec-
ond in Europe in computer con-
sultancy behind IBM, but has not
risen above fifth in an otherwise
all-American world top ten domi-
nated by IBM, EDS, Computer
Science and Andersen Con-
sulting. Nevertheless, Cap
Gemini profits have risen from
Ffr52m ($9m) in 1995 to
Ffr282m last year. Kampf is con-
fident of making Ffr500m this
year and Ffr800m in 1998, and

says the figures show that the
moment is ripe to go it alone. 

Jean-René Fourtou, chairman
of pharmaceuticals giant Rhône-
Poulenc and a close friend of
Kampf, says: “He has recovered
his freedom to pursue his own
strategy around the world.”

One of Kampf’s senior man-
agers, sitting in company head-
quarters by the Arc de Triomphe,
said this week: “We are free.
That is what matters.”
 that saved Tunnel

lls ring for Airbus
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NORWAY’s Nycomed and
Britain’s Amersham Inter-
national will merge to cre-
ate the world’s biggest med-
ical diagnostics company.
The combined group, to be
called Nycomed Amersham,
will have about 30 per cent
of the £3 billion ($5bn) mar-
ket supplying the chemicals
and imaging agents which
enhance X-rays and medical
scans. The company, which
will have a market value of
about £2.1bn, will be led by
Amersham chief executive
Bill Castell and will be listed
in London, Oslo, Copen-
hagen and New York.

French chemicals group
Rhône-Poulenc aims to
focus on its pharmaceuticals
business by selling off some
of its chemicals activities
and paying Ffr25bn ($4.2bn)
to buy the 31.7 per cent it
does not already own of its
American drugs arm Rhône-
Poulenc Rorer.

Italy’s government hopes
to raise L13,300bn ($7.65bn)
from the sale of the third
tranche of shares in energy
and chemicals giant Eni, the
country’s biggest equity
offering to date. Treasury
Minister Carlo Azeglio
Ciampi said the offer, which
was three times oversub-
scribed, was expected to cut
the government’s remaining
stake in Eni from 69.1 per
cent to 51.5 per cent.

Attempts by minority
investors to put an outside
director on the board of
Gazprom, the giant Russian
gas monopoly, failed.
Shareholders voted not to
appoint Andrei Vavilov, a
former deputy minister of
finance and now president of
the MFK financial group,
after heavy lobbying by the
management, who strength-
ened their grip on Gazprom.

Anglo-Dutch consumer
giant Unilever has sold its
British-based John West
Foods business, which has
35 per cent of the British
canned fish market, to
American-based HJ Heinz,
for an undisclosed sum.

Consortiums led by Eur-
ope’s biggest broadcasting
and entertainment group,
CLT-Ufa, and Scandina-
vian Broadcasting System
– 22.8 per cent owned by
Walt Disney – were awarded
concessions for Hungary’s
first two national commercial
television stations. Also,
CLT-Ufa and broadcasting
group Kirch reached an
agreement with Deutsche
Telekom which will open
Germany’s largest cable sys-
tem to digital television and
remove a major obstacle to
the spread of the technology
in Europe’s biggest televi-
sion market.

Stet, the Italian telecoms
group due for privatisation
in October, announced a
strategic alliance with Ameri-
can international telecoms
giant AT&T .  The initial
agreement is expected to
involve a commercial part-
nership which could lead to
the exchange of an equity
stake. Stet also announced a
separate agreement with
Unisource, the consortium
of telecoms carriers from
Sweden, Switzerland and the
Netherlands, which is allied
to AT&T. 

The British government
blocked brewer Bass’s pro-
posed purchase of Carls-
berg-Tetley, jointly owned
by Danish rival Carlsberg
and Bass. The link-up would
have created Britain’s
biggest brewer, with 37 per
cent of the beer market.
Carlsberg, which will now
have to buy back Bass’s 
50 per cent stake in Carls-
berg-Tetley, will give priority
to decisions concerning a
new British strategy and to
cuts in Carlsberg-Tetley.

Bernard Arnault, chairman
of French luxury goods giant
LVMH, met Tony Greener
and George Bull, his respec-
tive peers at British drinks
groups Guinness and
Grand Metropolitan, in
Paris. Arnault, who holds a
14.2 per cent stake in Guin-
ness, is bitterly opposed to
the planned £23bn ($38bn)
merger of Guinness and
GrandMet to create GMG
Brands, which would be the
world’s biggest wine and
spirits company. He wants to
involve LVMH’s champagne
and cognac unit, Moët
Hennessy, in the tie-up and
has been buying Grand Met
shares to strengthen his
negotiating stance.
MEMBERS of the European
Parliament have taken the
first steps in setting up a spe-
cial company to raise more
than $1 billion on the interna-
tional money markets to pay
for luxurious new offices and
chambers in Brussels and
Strasbourg.

At an environment minis-
ters’ meeting on 20 June,
member state governments
accepted without discussion
the Parliament’s request for it
to be allowed to raise money
from capital markets.

The Parliament, like the
Commission, cannot normally
borrow directly from the mar-
kets. As reported in The Euro-
pean on 19 June, the Parlia-
ment is creating a third-party
special purpose vehicle (SPV)
in order to access funds with-
out breaching the EU treaty.

With the help of the Com-
mission’s financial services
staff and consultant Arthur
Andersen, the Parliament
plans to set up the SPV during
the summer so that it can 
tender to the markets in
October or November. This
would allow the Parliament to
make payments for its new
buildings from the start of
next year. “It may be that the
banks will come up with a
suitable loan, but we haven’t
yet completely ruled out issu-
ing a bond,” said a senior Par-
liament source.

MEPs want to buy two new
buildings now close to comple-
tion: the Ecu1bn ($1.1bn)
Espace Leopold in Brussels,
 

part of which has been paid
off, and the Ecu468m Stras-
bourg hemicycle, to be com-
pleted in the middle of next
year. They want to use the
same SPV to buy both build-
ings and want to buy them at
the same time.

“Realistically, though,” said
the source, “we will probably
have to issue in two tranches:
first Brussels, as the option-to-
purchase runs out in May, and
second Strasbourg, which is
due to be completed in May
but is likely to run late.” 

François Bleine, senior
strategist at Merrill Lynch in
Paris, said: “The Parliament
will probably get zero per cent
risk weighting, which will be
good for pricing. It should be a
supra-national, which is also
helpful. They will get a good
deal. If it is a ten or 15-year
pay-back, I would say they
should go for a bond. If it is
shorter term, maybe a loan.”
Continued from page 19
lobbying the Commission to take a stand against
the merger because they believe it would set back
the European aerospace industry by 20 years. 

The Commission’s inquiry into the Boeing-MD
merger could have one positive effect for Airbus;
Boeing may divulge to the Commission details of
the funds it receives from the Pentagon and Nasa.
Professor Lawrence believes that around 70 per
cent of Boeing’s research and development costs
are covered by the Pentagon and Nasa, but much
of the aid is secret because of defence implica-
tions. Boeing’s civil jet business benefits because
the aid can be used to cover some costs. Until now
a 1992 EU-US aircraft accord has only involved the
exchange of budget information. 

The EU believes the US exceeds the amount of
subsidies it is allowed under the agreement. “We
have expressed our unhappiness at clear subsidy
overshooting by the US,” said Peter Guilford,
spokesman for EU trade Commissioner Sir Leon
Brittan. Officials are due to meet in Washington
next week to discuss the accord. 

An increase in the 30 per cent of product devel-
opment costs that EU governments are allowed to
lend their aircraft manufacturers could be on the
cards, helping Airbus’s plans to build the A3XX
500-600 seater superjumbo by 1999. 
Continued from page 19
form the core of Eurotunnel’s
581,000 French shareholders. 

But, with high hopes of a
longer concession, Ponsolle can
now almost certainly count on
the support of the two other pre-
viously hostile investor groups.
The moderate Association des
Actionnaires d’Eurotunnel,
organised by Christian Cambier
and accounting for 30 million
shares, is expected to back the
plan. Even the radical L’Adacte
group, run by Albert Jauffret,
which claims to represent ten
million votes, may change its
tune. Jauffret has hinted it could
switch its position.

But there may still be trouble
ahead. Opinion among analysts
is thin because they perceive the
stock as one which will not be
held by the institutions, and so
need not be closely watched; but
one, Richard Hannah of Union
Bank of Switzerland’s London
office, is bearish. “On the
assumption that shareholders
vote through the refinancing pro-
posals, the focus is likely to shift
from the politics of share-
holder/bank brinkmanship to a
reassessment of the underlying
value of the shares. Our calcula-
tions suggest that the current
share price seriously overvalues
the equity content of the project
– by around 75 per cent.”

Ponsolle will be needing to use
his diplomatic skills even more
in the future.
EUROPEAN
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EU member states should pre-
vent banks from other EU coun-
tries from offering retail ser-
vices unless the restriction was
“non-discriminatory, objectively
necessary and proportionate to
the defined objective”. The
Commission described the paper
as an attempt to clarify the EU’s
second banking directive, the
interpretation of which has been
repeatedly challenged by individ-
ual member states before the
European Court of Justice.

ON THURSDAY the EU signed a
joint declaration with Australia
covering human rights, eco-
nomic matters, and the fight
against drugs and crime. The
declaration  also foresees greater
co-operation in international
bodies such as the World Trade
Organisation.

On the same day, Franz
Fischler, the agriculture com-
missioner, said he regretted that
EU farm ministers had failed to
approve the Commission’s pro-
posal to reduce arable aid next
year. Savings would have to be
made “which could have implica-
tions for many sectors next
year”, the commissioner warned.

On Monday the Commission
released a policy paper whereby

Monti: ‘fresh momentum’
Mario Monti, the internal mar-
ket commissioner, said the clari-
fications would give “fresh
momentum to the freedom to
provide banking services”, and
help electronic banking services
spread throughout the EU.

On the same day, Commission
sources said Karel Van Miert,
the competition commissioner,
was hoping the Commission
would reach a decision on the
merger of Boeing and McDon-
nell Douglas on 23 July, a week
ahead of the final deadline.
Reacting to EU pressure, Boeing
sent proposals to the Commis-
sion to alleviate Van Miert’s con-
cerns about the planned mer-
ger’s effect on competition.
Negotiations about the details of
a possible deal between the
Commission and Boeing were
expected to continue throughout
the coming weeks.

On Tuesday the Commission
submitted a new offer to the
World Trade Organisation
(WTO) negotiations about a
global liberalisation agreement
in the financial services sector.
The EU said it was ready to elim-
inate most of the remaining trade
restrictions, and urged others to
do the same. A new round of
talks on a global accord is sched-
uled for December.

Also, the Commission said it
was planning to appeal against a
WTO ruling that its ban on
imports of hormone-treated
beef constitutes a breach of
world trade rules. The Com-
mission said the decision could
have far-reaching implications
for consumer protection. “The
precautionary principle is out,”
said one official. “This ruling
suggests that you can’t ban
something unless you can show
people are dying from it.” 

The Commission also said the
ruling contravened WTO provi-
sions that governments were free
to decide on the level of con-
sumer protection they enforced
at home. The EU had imposed
the ban in 1989, citing fears that
growth hormones used by North
American cattle farmers could
cause cancer and other diseases
in humans. The appeal, which
will have to be approved by
member states before it can be
brought before the WTO, could
delay the conclusion of the case
until late in the year. However,
EU officials privately acknowl-
edged that the chances for suc-
cess were slim, leaving the EU
the choice between opening up
its market to North American
beef, or pay Canada and the US
hundreds of millions of dollars in
compensation for lost trade.

On the same day, the Com-
mission said it would impose
more fines to force laggard
member states to comply with
EU environmental legislation.
The Commission has recently
asked the European Court in
Luxembourg to rule on 23 cases
of EU law infringement by eight
countries, saying the threat of
fines had already prodded Italy
and Germany into action.

Also, the Commission laun-
ched a pilot scheme to boost
venture capital investment in
technologically innovative
smaller businesses. The scheme
was established in co-operation
with the European Investment
Fund, which will contribute to
the costs incurred by venture
capital operators in the appraisal
of a company’s  prospects. The
maximum contribution is to be
five per cent of the investment,
with a ceiling of Ecu500,000
($568,000) in each case.

Meanwhile, Padraig Flynn,
the employment and social
affairs commissioner, said he
welcomed the final policy report
of the EU group of experts set
up in May 1995 to examine the
social changes associated with
the information society. The
report contains 30 core sugges-
tions for future policy develop-
ment, ranging from economic
matters such as employment pol-
icy and social cohesion to social
aspects such as quality of life,
health and democracy.

Furthermore, Jacques San-
ter, the Commission president,
warned German politicians
against weakening public confi-
dence in the euro by continuing
their heated debate about the
Maastricht treaty’s fiscal criteria.
Speaking to a conference  in
Frankfurt, Santer said that
Europe was “heading for a
strong and stable currency” that
would “contribute to interna-
tional monetary stability”. 

In a speech retransmitted from
Brussels by videoconference,
Yves-Thibault de Silguy, the
financial affairs commissioner,
stated that the assessment on
who could participate in mone-
tary union would be “made
according to economic criteria
alone”. This meant member
states “had to use the months
ahead to adopt, if necessary,
additional measures to meet the
criteria”.

On Wednesday the Commis-
sion published a report, “The
impact of the euro on the cap-
ital markets”, drafted at the ini-
tiative of Commissioners Santer
and de Silguy. Both Commis-
Social Affairs Ministers
ON FRIDAY EU social affairs
ministers agreed on new rules
shifting the burden of proof in
sex discrimination cases. EU
member states now have until
2001 to change their law so that
employers, when challenged, will
have to prove that they did 
not discriminate against an
employee on the basis of sex,
rather than the employee having
to prove discrimination.

Enlargement Meeting
ALSO on Friday, the outgoing
Dutch EU presidency hosted a
meeting in Amsterdam with the
EU’s membership candidates,
including Cyprus and Turkey. 

Wim Kok, the Dutch prime
minister, said the failure of 
the EU summit in Amsterdam 
to agree on a thorough reform 
of the EU’s institutions would
not affect the speed of enlarge-
ment. Jacques Santer, the
Commission president, said
there would be “no limit on the
number of new members”, but
that “each country is different”
and had to be treated according
to its own merits.

EUROPEAN

COUNCIL

BRUSSELS

sioners stressed that the report
provided “evidence of concrete
preparations for the introduction
of the euro in the financial mar-
kets”. The document examined a
number of EMU-related techni-
cal changes for the financial
markets and highlighted the
preparations which are needed. 

The Commission said the
changes, if enacted, would
ensure that the euro-denomi-
nated markets would be as
broad, liquid, deep and transpar-
ent as possible. Issues include
the redenomination of traded
instruments from existing cur-
rencies to the euro, market con-
ventions and benchmarks.
ON THURSDAY Jacques Santer
acknowledged that the EU sum-
mit meeting in Amsterdam had
produced only “mediocre”
results, which did not augur well
for EU enlargement. 

Speaking to MEPs meeting for
a European Parliament plenary
session in Brussels, Santer
regretted the lack of progress on
the extension of majority vot-
ing in the Council of Ministers,
and the Council’s inability to
agree on substantial progress
towards a common European
defence. However, Parliament
had been among the winners of
the EU reforms agreed in
Amsterdam, he said.

THE WEEK

AHEAD

EUROPEAN

PARLIAMENT

STRASBOURG

THURSDAY: the European
Commission holds talks in
Luxembourg to prepare the
Grand Duchy’s EU presidency.

Meanwhile, Neil Kinnock, the
transport commissioner, leaves
for a visit to the Czech Republic
(until 5 July).
FRIDAY: EU social affairs minis-
ters gather for an informal 
council in Luxembourg (until 
5 July).
SUNDAY: EU ministers attend a
European conference on “Global
Information  Networks” in
Bonn.
MONDAY: EU finance ministers
meet in Brussels. The agenda
includes a meeting with EU
membership candidates, as well
as a review of Italy’s economic
convergence programme.
WEDNESDAY: the Economic
and Social Committee meets for
a plenary session in Brussels (to
10 July).

Thomas Klau
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The good times return: a flurry of good economic data shows that the Spanish economy is firmly on the road to meeting the Maastricht criteria

The country has surged out of the recession of early 1990s; now it could lose EU cash because of its success

How Spain
has delivered

the goods

ROBERT HARDING
EOPOLDO Fernandez
Pujals, Spain’s “pizza
king”, cashed in a
small slice of his high-

performing shares last week
for a big price – Pts3.9 bil-
lion ($26.8 million).
Fernandez, 50, a charis-
matic former soldier known
to his friends as Leo, is rid-
ing high. As chairman of
Spain’s biggest pizza deliv-
ery company, he is one of
the new wave of Spanish
entrepreneurs who have
made their fortune as the
country has grown richer.

These days, the slightest
movement in the pizza
king’s share account makes
headlines. But in the early
1990s, few Spaniards would
have known who Fernandez
was. In less than four years,
though, Spain has surged
out of recession, creating
jobs and leaving consumers
with less time to cook.
Hence the roaring trade
done by Fernandez’s fast
food delivery company Tele-
pizza, floated on the stock
market last November. Since
then it has proved one of the
star attractions among
Spanish stocks, with the
shares more than tripling in
value. When his remaining
40 per cent shareholding in
Telepizza is taken into
account, Fernandez himself
is worth at least $300m.

People such as Fernandez
symbolise the late 1990s
economic rebound which
Spain is beginning to enjoy.
Interest rates and inflation
are at their lowest levels in
living memory, with the
Bank of Spain’s benchmark
interest rate at 5.25 per
cent. The central bank gov-
ernor has forecast that infla-
tion will finish the year hav-
ing grown less than two per
cent. The expectation that
Spanish interests rates will
ease further is driving 
the stock market, which 
has already risen 38 per
cent this year, to a record
high.

Some 80,000 Spaniards
who put savings into a bond
scheme six years ago as part
of a government amnesty to
avoid being charged with
tax evasion, saw their bonds
mature this week and are
ploughing much of the
Pts850bn raised into the
stock exchange. “We’re see-
ing a large part of this
money being invested in
Spanish equities. It is going
to create more liquidity and
have a positive impact on
the market,” said Gonzalo
Chavarro, a trader at DB
Securities in Madrid.

But as Spain becomes
wealthier, it risks losing
valuable EU funds. Much of
the country’s modern trans-
port infrastructure and
regional development was
made with hefty contribu-
tions from the EU’s struc-
tural and cohesion funds. In
the 1994 to 1999 period,
Spain will have received
$41bn in structural funds,
cohesion funds and other
EU subsidies.

So successful has the
economy’s progress been
been that Spain is one of the
strongest candidates to join
the first club of countries
converting to the single
European currency. But the
sheer strength of this eco-
nomic performance is likely
to disqualify the country
from receiving more cohe-
sion funds after it joins the
euro in 1999, when the
European Commission
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SPAIN: GROWTH IS UP...
Fernandez: worth $300m

decides the future of these
funds in a set of proposals
on 16 July. In cohesion
funds alone, Spain’s alloca-
tion this year is $1.2bn.

“The likely effect of Spain
losing these funds would be
the reduction of public
spending on transport infra-
structure and the environ-
ment,” said Gregorio
Izquierdo, research director
at the Instituto de Estudios
Economicos in Madrid.

There is a potentially
more serious problem loom-
ing: the possible disqualifi-
cation of Spain from a sepa-
rate source of EU money –
the structural funds allo-
cated to poor regions. To
qualify for the first priority
category of these funds,
gross domestic product per
capita in those regions has
to be less than 75 per cent
of the EU average. Indepe-
ndent economists estimate
that Spain’s current level
averages 80 per cent and is
rising fast. If Spain climbs
above 90 per cent of the EU
average, the country would

also lose its cohesion funds.
Some economists warn that
the country could soon
become a victim of its own
economic success.

Says Izquierdo: “Spain is
getting close to that [90 per
cent] figure, and that could
create problems in qualify-
ing for funds.” Finance
Minister Rodrigo Rato is bat-
tling with Brussels to keep
the country’s entitlement to
the EU cash. He met Monica
Wulf-Mathies, the Com-
missioner responsible for
regional policy, on 25 June
in an attempt to stop Spain
from losing its right to EU
money in 1999 when it con-
verts to the euro.

FLURRY of good eco-
nomic data issued last
week shows that the
Spanish economy is

firmly set on the road to
monetary union and to more
stable growth. New figures
have confirmed that con-
sumer spending, which has
been virtually stagnant for
two years, is accelerating
strongly. This dispels the
last major doubt that econo-
mists harboured about the
strength of the recovery.

In the first quarter, pri-
vate spending increased by
2.8 per cent, compared with
2.4 per cent in the last quar-
ter of 1996. One indicator of
new-found confidence in
retailing is the strong per-
formance of major hyper-
market stocks on the Madrid
stock market since the

Madrid has moved
from gloom to

recovery in four years,
reports John N Parry
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ANINFLATION IS DOWN...
spending figure came out.
The shares’ performance
confirms that during the
past four years, Spain has
turned from bust to boom.

Henrik Lumholdt, chief
economist at the Bank of
America in Madrid, says:
“Consumers are bouncing
back in a big way because of
much cheaper credit and job
creation.” So far this year,
the number of new jobs has
increased by three per cent.
Moreover, GDP grew 2.9
per cent year on year in the
first quarter, indicating that
the Spanish economy is
likely to grow around three
per cent in 1997, meeting
the government’s forecast.

Izquierdo says: “We have
not seen such a solid, sus-
tainable economic recovery
in Spain for 30 years.
Although there has been
faster growth on occasions
during that period, the ear-
lier recoveries have not been
so well supported by low
inflation and interest rates
as the current one.” 

The country’s robust
recovery is a far cry from
the recession of 1993, when
Spanish GDP shrank by one
per cent. The previous year,
Spaniards had basked in
international attention as
their country hosted the
1992 Barcelona Olympic
games and the Seville World
Expo. Construction activity
to create new infrastructure
for these events helped
boost the economy and
strengthened the peseta,
which then damaged
Spanish industry’s competi-
tiveness abroad.

The key to the current
recovery began during 1992
and the recession year of
1993, when three peseta
devaluations took the wind
out of the currency’s sails
and allowed companies to
gear up exports.

Lumholdt says: “The
recover of 1994 was a
response to the devalua-
tions. Growth on that basis
alone wasn’t sustainable, but
in the past three years Spain
has made big strides to get
its economy back on track.”
He adds: “The labour market
is now in much better shape.
Structural weaknesses have
been addressed and the
efforts are beginning to pay
off, with a more dynamic
economy. This an exciting
moment for Spain.”

Until now, the country’s
economic recovery has been
export-led. But new factors
have since provided more
economic stability. The
right-wing government has
stepped up efforts to dereg-
ulate key sectors, including
telecoms and electricity,
slashing tariffs and lowering
the bottom line cost for
companies. “We are starting
to notice that the govern-
ment’s liberalising measures
have taken effect in the
energy, electricity and tele-
coms sectors, which in turn
are underpinning the eco-
nomic recovery,” says
Chavarro of DB Securities.

Following a batch of
labour reforms introduced in
May it has become easier for
Spanish firms to take on
new staff. 

The reforms have also
given many workers on tem-
porary contracts more sta-
bility, boosting their confi-
dence as consumers.

Like Fernandez’s thriving
Telepizza firm, for the
moment Spain’s economy is
delivering the goods.
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Why banking institutions will
still need a central role 

The new European central bank will set interest
rates for the euro zone, but the existing national
banks should still have an important role to play,

writes Economics Editor Thierry Naudin
OW “central” will your central
bank really be under the single
currency? As Wim Duisenberg
takes over this month from

Alexandre Lamfalussy as president of
the European Monetary Institute
(EMI), the Frankfurt-based institution
is entering the last stage of its life. In a
year’s time, and if monetary union is
on schedule, the EMI will give way to
the European Central Bank (ECB). Six
months later, as the euro begins to
substitute for existing currencies, the
national central banks of the selected
countries will relinquish to the ECB
their power to determine interest
rates. What will be left for them to do? 

Centralised decision-making by the
ECB in Frankfurt and decentralised
execution by national institutions is
the format under which the newly cre-
ated European System of Central
Banks (ESCB) will operate. As one
official involved in the ongoing talks
about the ECB operational framework
tells me: “The desire to use existing
central banks is very strong in the
Maastricht treaty.” 

This is well recognised by the EMI
and by European central bankers. It is
easy to understand how awkward it
would be for a Spanish officer with the
ECB money market desk in Frankfurt
to deal directly with banks in Amster-
dam or Vienna. “Know your counter-
party” is a cardinal rule in banking and

H

Swiss 
back w
US de
finance. This means that national cen-
tral banks will continue to carry out
money market operations at the local
level. Deposit and borrowing facilities
will l ikewise be handled locally.
National institutions within the ESCB
will also act as correspondents
between themselves: if a Belgian bank
wants to raise euros against its hold-
ings of, say, Irish government bonds,
the central bank of Ireland will handle
the transaction. 

Whether the benchmark euro repo
rate (its key interest rate) will fluctuate
in a wide or a narrow margin will
depend on the extent to which banks
in the area refinance off the money
market or off the ESCB. Another moot
point is whether the ESCB will expect
the market to spread out the overall
amount of liquidity that is required, or
whether it will focus instead on the
specific needs of every major institu-
Pets make prizes: Fourtou

Gohit
ith
al
tion. One sure thing is that the system
being devised will hold, whether the
ECB opts for a monetary or an infla-
tion target as the benchmark for its
credit policy. Another is that at least as
far as euro money market operations
are concerned, “there is no need to set
up a 16th central bank on top of the
15 existing ones”, as one central
banker puts it.

The situation is different with the
currency markets. These are more
unevenly developed than money mar-
Moving &

liath 

CARTOONISTS & WRITERS SYNDICATE
kets across the EU, and some may be
severely curtailed by the switch to a
single currency. No wonder then that
they should raise a hotter debate
among member countries. 

German authorities would like the
ECB to centralise currency interven-
tion to boost Frankfurt’s international
financial status and to keep the rela-
tionship between the euro and other
currencies under close scrutiny.
Smaller countries favour centralisation
too, because their statutory share in
A court judgment on shareholder
it easier for German firms to eng

Saxon style takeovers, writes J

 Shaking

wins 

FUNNY BUSINE
ECB decision-making will give them
more influence on foreign exchange
policy than could the negligible size of
their own currency markets. 

With half the world’s currency busi-
ness transacted in London, the British
naturally argue against centralisation.
Since the UK is unlikely to join EMU
early, France is isolated in its plea to
decentralise ECB currency interven-
tion. The French would rather cling on
to whatever foreign exchange business
they have, and which may increase on
the back of the gradual economic reha-
bilitation of those countries participat-
ing in the African franc area.

But unlike money market transac-
tions, ECB intervention to buy or sell
the euro against other European or
world currencies is likely to be infre-
quent. Consequently currency opera-
tions may not require much more than
day-to-day monitoring from Frankfurt,
s’ rights makes
age in Anglo-
eremy Gray
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SS
with any intervention being carried out
at the local level. “Intervention might
be executed by national central banks
on a rotating basis,” said an official
with a major European central bank.

As well as losing their power to
determine national interest rates, some
European central banks also shed
supervisory and debt-related powers.
Partly as a result, they hold widely dif-
ferent views about the ECB’s potential
role as “lender of last resort” in times
of financial crisis. Decentralisation is
not the only issue here, as experts con-
tinue to argue whether the assurance
of a safety net encourages bankers to
take on more risks than they should.

An official with a major European
central bank says: “The system looks
very decentralised, but in practice no
important decision will be made by
individual central banks.” According to
another, though, the future shape of
the ESCB ultimately lies in the national
central banks’ own hands: “They may
choose to remain a bunch of heavy,
rather inefficient bureaucracies, like
the Banque de France. Or the ESCB
could take its cue from the US Federal
Reserve system, where small local
reserve banks remain active and lively,
especially on the research side.” As the
British, Italian, Spanish and German
central banks already know, this is a
much more attractive way to survive in
tomorrow’s Europe.
play

/HONG KONG
SWISS financiers are hav-
ing to branch out into
new markets as foreign
money managers try to
grab the billions of dollars
invested in Switzerland
from overseas. Zürich
Group has hit back by
entering the competitive
American market with the
acquisition of Scudder,
Stevens & Clarke, the
largest private mutual
fund manager in America.
The deal takes Zürich into
the top ten managers in
America with $82.6 bil-
lion in assets. It gives
European investors a
chance to share in returns
from the American and
emerging stock markets.
Zürich Group will merge
Scudder, Stevens &
Clarke with its existing
American operation, Zür-
ich Kemper Investments. 

Markus Rohrbasser,
chief financial officer of
the Zürich Group, says
the increasing sophistica-
tion of European inves-
tors will require a broader
spread of investment opp-
ortunities to marry risk
and return as the market
becomes less buoyant.
“The US accounts for 45
per cent of global assets
and Scudder is very
important for our global
strategy,” he says. “Scud-
der and Zürich will offer a
complete product spec-
trum from money markets
to emerging market debt
and equity. The types of
investor returns we’ve
seen in the last five years
will not last for ever.”

The mutual fund busi-
ness is worth more than
$3,900bn in the US.
According to consultants
Lipper Analytical Servi-
ces, the European market
is expanding by 20 per
cent every year, with
more than $1,700bn
under management in the
European Union.
Zürich Group is
heading for 

America writes 
Doug Cameron

Swiss companies have
also suffered because of
their position outside the
EU. “Switzerland is a hon-
eypot with only half the
funds held by domestic
investors,” says Michael
Hockings at Lipper
Analytical Services. “The
rest are international
funds seeking the benefits
of political stability and a
strong currency.” Swiss
funds have developed a
backdoor route via
Luxembourg, but face
competition from domes-
tic banks unwilling to sur-
render their customers.

There are only a few
global asset management
players. Boston-based
Fidelity, the largest com-
pany, with more than
$475bn under manage-
ment, is active in Europe
and has acquired a
licence to launch retail
operations in Japan.
London-based Invesco
bought US-based Aim
Management Group to
strengthen its global
reach. The Money Store,
one of the largest US bro-
kers, is planning to set up
an office in Britain. In this
business, size matters.

European and American
asset managers have
tended to follow different
strategies, with Americans
keen on the stock market,
and Europeans focusing
on domestic bonds. Euro-
pean houses are now
eager to increase their
expertise in equity mar-
kets. “Everyone wants to
grow in equity, but there
are not many asset man-
agers to acquire,” says
Robin Mitra, an analyst at
Merrill Lynch in London.
ENRY Nold is a cham-
pion of Germany’s
small shareholders.
When he won an

unlikely court victory
against Siemens, one of
Germany’s biggest compa-
nies, it was hailed as a vic-
tory for David against
Goliath. 

Instead of a slingshot,
Nold used the modern equiv-
alent: a single, carefully
directed lawsuit. At Siemens’
annual meeting in February
1990, he challenged the
German conglomerate’s
attempt to quash the rights
of shareholders to partici-
pate in future capital
increases to fund acquisi-
tions – and won.

“I owned just ten Siemens
shares,” says Nold, 31. “But
what Siemens planned to do
was wrong.” Because of his
complaint, a German
regional court blocked the
engineering giant from issu-
ing a nominal Dm300 mil-
lion in shares which
Siemens could have used for
any purpose they wished
without referring to share-
holders. “They could have
used the money to acquire
assets on the cheap in the
former east Germany,” says
an analyst.

But Goliath has fought
back. Seven years later, that
court ruling has been over-
turned. A national court of
appeals, the Bundes-
gerichtshof, ruled on 23
June that the law which pre-
vents German companies
from issuing securities to
swap against assets, without
giving shareholders the right
to subscribe, should be
overturned. 

The presiding judge,
Hartwig Henze, explained
that companies’ success can
depend to a great degree on
their expansion and that
they must be able to react
quickly if a takeover oppor-
tunity arises. 

Germany’s shareholder
organisations are outraged,
pointing out that companies
could now make imprudent
acquisitions more easily.
“When the money’s gone, all
shareholders can do is with-
hold approval of manage-
ment’s performance at the
annual meeting,” said Jürg
Pluta, a lawyer at the Ger-

H
 man shareholder protector
association Deutsche Schutz
Wereinigung für Wert-
papierbesitz (BSW).

International observers,
particularly in America and
Britain, where corporate
takeovers are common prac-
tice, will be amazed that
such an archaic law stood
for so long. 

Analysts insist that there
will not suddenly be a rash
of hostile takeovers as a
result of the court ruling.
Nevertheless, the judgment
confirms that corporate
Germany is embracing
Anglo-Saxon-style corporate
practices. In the long run,
these are designed to pro-
mote shareholders’ inter-
ests.

Hostile takeovers have
traditionally been rare in
Germany, partly because of
its relatively illiquid stock
market and regulations that
favour the public sector.
Despite moves by German
banks to unwind their indus-
trial holdings, such as
Dresdner Bank’s disposal of
a ten per cent stake in met-
als and chemicals concern
Degussa two months ago,
the equity of most blue-chip
companies is shielded from
unsolicited bids by a tightly-
spun web of cross-share-
holdings which seldom
change hands. 

Moreover, a few large
companies, notably power
producers RWE and VEW,
benefit from the multiple
voting rights of their public
owners which virtually guar-
antees that management
proposals pass at sharehold-
ers’ meetings. This also dis-
courages corporate raiders
from trying to gain control
of the company. 

Slowly but surely, these
and other structural hurdles
to takeovers in Germany are
disappearing, sometimes
with the help of European
Union guidelines. In line
with EU recommendations,
the German government
allowed listed firms to issue
an additional ten per cent of
their equity capital to allow
them to take stakes in other
companies. Observers pre-
dict that this will help erode
resistance to hostile
takeovers as the practice
becomes more widespread.

But popular support for
the old order of German cor-
porate governance remains
strong. Steelmaker Krupp-
Hoesch’s attempt to absorb
a large rival, Thyssen, failed
in March due to the
prospect that 30,000 jobs
might be lost in a merger
which was seen as politically
unacceptable. Under pres-
sure from the government
and trade unions, the com-
panies opted for a less
painful fusion of their core
steel operations which
entailed less than 7,000
redundancies. Nevertheless,
many observers heralded the
move as a change which
favoured the interests of
shareholders over employ-
ees. 

Rolf Breuer, the Deutsche
Bank chairman who backed
Krupp’s bid, predicts that
takeovers will become a
familiar feature on Ger-
many’s corporate landscape.
Events over the past three
months suggest that he is
right. There have been a
number of transfers of large
corporate stakes, not always
hostile, but involving Ger-
man companies. Veba, a
huge regional energy con-
cern, sold its 37 per cent
stake in Degussa to a trio of
companies comprising
Henkel, Dresdner Bank and
Munich Reinsurance;
Boehringer Mannheim, a
pharmaceuticals giant, sold
out to Swiss competitor
Roche Holding for Dm19
billion ($11bn), citing global
competition in the drugs
sector; and Bewag, a pub-
licly owned Berlin utility,
may end up in the hands of
a consortium of American.
and German power produc-
ers, if the national cartel
office gives its consent.

There has also been much
speculation about potential
alliances or takeovers.
Discussion centres on
whether silverware king
WCM will take a stake in
retailer Karstadt, whether
Wünsche will take a majority
stake in fashion house
Escada, and whether Hapag-
Lloyd, the transport and
tourist charter airline, is a
possible takeover candidate
for diversified conglomerate
Preussag.

This flurry of activity sug-
gests that corporate consoli-
dation in Germany is
encountering fewer regula-
tory barriers. The Bundes-
gerichtshof says that by eas-
ing corporate acquisitions,
the removal of capital-rais-
ing restrictions for listed
companies will make
Germany a more attractive
place to do business. “The
barriers to takeovers in
Germany are now mainly
cultural,” said Stefan Sanne,
a German economic analyst
at Goldman Sachs in
London. 

This applies almost exclu-
sively to German companies
in the private sector. A study
published on 29 June by the
German farming and co-
operative banks said that
more than half of the sec-
tor’s 2,500 state-owned
credit institutions were
unnecessary, but they are
legally protected from stake-
building by private preda-
tors. If this were to change,
no doubt Nold will be dust-
ing off a lawsuit and looking
for the next Goliath.
FINDING garments that fit is a tough
task for tall people. For Wim
Duisenberg, the president of the
European Monetary Institute (EMI)
who is 1.9m in his socks, the problem
has extended to furniture. At his
Frankfurt inauguration on 30 June,
the 61-year-old recalled how his much
shorter predecessor, Alexandre
Lamfalussy, initially overlooked this
issue when equipping the EMI’s main
meeting room in late 1993. He said
Lamfalussy had very nearly picked a
small chair for the boss. He added:
“Indeed, your modesty graces you, but
looking at my size … I’m glad you
eventually picked a larger one.”
However, the Dutchman was generally
full of praise for the hard-working
Lamfalussy, who appeared at 175
official events over his three-and-a-
half-year tenure at the precursor of
the European Central Bank (ECB).
Duisenberg, who could become
president of the ECB in 1999, has
clocked up just 155 speeches during
his 15-year chairmanship at the Dutch
central bank.

FRANCE’s pharmaceutical titans
have realised that serious money
can be made in treating the
humble dog. First, Jean-René
Fourtou, of Rhône-Poulenc Rorer,
claimed the firm’s Frontline 

If the chair fits,
sit in it …
anti-flea drops for domestic pets
could be earning the company
billions of dollars by the end of
the decade in America and Europe.
Now, Jean-Francois Dehecq,
chairman of rival Sanofi, part of
the Elf Aquitaine oil group, is
promoting Selgian, a special
tranquilliser for les chiens. He
said Selgian was for “dogs
depressed by a sedentary life and
by the nature of their relations
with their masters”. As these
French masters, and mistresses,
constitute Europe’s largest
consumers of tranquillisers – for
humans – it is not surprising that
their dogs have been caught up in
the depressing spiral. Dehecq’s
secretaries have decided to give
him a special award for his
services to canine mental health;
you’ve guessed it, a dog.

AMERICAN-BASED Ronald Lauder,
son of cosmetic queen Estée, has
returned to Austria for a while to
spend some of the family fortune on
financing synagogues and Jewish
schools in Europe, as well as
forwarding his media interests in
eastern Europe. The philanthropist
and former American ambassador to
Austria, has announced he is to spend
$8 million on setting up a school for
300 Jewish children in Vienna. He
said: “Before I came to Vienna, I’d
never thought about my Jewish
identity. I used to be a three-day Jew
who went to the two-day New Year
celebration Rosh Hashana and to the
synagogue for Yom Kippur.” Lauder,
who employs 2,500 people in western
and eastern Europe as head of Central
European Media Enterprises (CME),
provides post-Communist countries
with Western television soaps and
documentaries, although this week
CME failed to win the first-ever
private broadcasting licence in
Hungary.

AS France’s roads filled with
millions of July holidaymakers,
Jean-François Poupinel, 57, was
rubbing his hands. He has just
been promoted to chairman of
Cofiroute, the nation’s only
private autoroute operator, owned
by big construction companies
such as Eiffage, Colas, GTM
Entrepose and SGE. Its 740km of
autoroutes in Brittany and the
Loire Valley raked in a healthy
Ffr3.9 billion ($670m) in tolls last
year, to produce profits of
Ffr695m, an increase of 15 per
cent over 1995. But Poupinel is no
ordinary toll collector; a graduate
of the Ecole Polytechnique and
America’s Harvard, he worked in
government and at Paribas bank
before becoming Cofiroute’s
operational director 11 years ago.
The company is building another
300km in the Loire area.

FOR Jacques de Larosière de
Champfeu, life in the higher spheres
of international finance has always
borne the undertones of those classic
plays by Corneille where heroes face
intractable conflicts of loyalty. With
his decision to step down from the
presidency of the London-based
European Bank for Reconstruction
and Development (EBRD) in January
next year, the 67-year-old inspecteur
général des finances will finally
resolve the dilemma that dogged the
foreign-based episodes of a
distinguished career – his duty to
serve la France and devotion to a wife,
herself named France, who does not
enjoy living abroad. After rescuing the
international banking system from the
Third World debt debacle in the early
1980s as managing director of the
International Monetary Fund (IMF) in
Washington, he resigned for personal
reasons in 1987 to become governor
of the Banque de France. But duty
and international finance were to
strike again, this time from London. In
1993 Larosière was called upon to
take over the troubled EBRD only two
years after it had been set up to help
finance the transition of former
communist countries to market
economies. The dutiful Larosière’s
sober, no-nonsense approach earned
him unanimous calls from the bank’s
58 shareholders to stay another four
years. But he has decided to leave,
again citing personal reasons. He will
not do so before he has put Charles
Frank, who joins in September,
through his paces as the EBRD’s
second-in-command. Larosière said
recently that his wife was hurt in an
accident in Paris. And much as he
enjoys the world of multilateral
finance, nothing is going to block his
path back to France.

LONDON-based lawyer Roger
Finbrow is assembling a crack
team of sportsmen to offer what is
believed to be one of the first legal
sports departments in Europe. His
firm, Ashurst Morris & Crisp, is
responding to the growing
business of sport by offering a full
range of services to players and
clubs, including corporate finance,
media and broadcasting,
competition law and property
development. “We have a number
of well-known sportsmen on the
team,” says Finbrow. “They are
familiar with the industry and will
avoid having to work up the
learning curve.” Legal stars
include Olympic gold medal rower
Johnny Searle; cricketer Tim
O’Gorman and rugby player Logan
Mair. As for Finbrow, he has no
sporting prowess to speak of, but
as a director of Ipswich Town
football club he is familiar with
disappointment. His team
narrowly missed qualifying for
next season’s English Premiership.
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The Czech with a kamikaze mission

In the firing line: with the Czech economy in free fall Pilip took on a job that nobody else wanted. He now faces widespread hostility and the task of cleaning up an opaque financial system

LEE MALIS
HEN Ivan Pilip was
education minister,
he received a drub-
bing from the local

press for buying a $23,000
four-wheel-drive Kia. He
said it was because his white
labrador Billy had dirtied the
back seat of his offical
Volkswagen Passat. He may
be right to try and please his
dog. It may be his only
friend in the country.

Pilip has now been
appointed finance minister.
With the economy under the
cosh, Ivan Kocarnik, the
previous finance minister,
was the most unpopular
politician in the country.
When he was replaced,
nobody wanted to succeed
him. Foreign minister Josef
Zieleniec, a trained econo-
mist, stubbornly refused the
post, and Prime Minister
Vaclav Klaus’s own senior
adviser, Jiri Weigl, was 
nominated, then withdrawn
for reasons unknown. It may
be a measure of Pilip’s inex-
perience – he is 34 in
August – that he accepted
the job.

Most observers agree that
the Czech Republic’s eco-
nomic miracle has turned
sour. Widespread privatisa-
tion has not been followed
by restructuring. The 
currency, the koruna, has
been too strong: it has
fuelled a trade deficit and
brought misery to the coun-
try’s exporters. The country
has borrowed heavily in the
euromarkets, and may strug-
gle to repay its loans.

As one of the youngest
finance ministers in the
world, Pilip is in a difficult
position. Later this year the
Czechs hope to be invited to
join the European Union, an
achievement they think will
guarantee them prosperity.
But the Czech economic
miracle is in free fall, and
Pilip is the man who will
have to correct that before
the EU considers Czech
membership.

The poorly regulated
financial markets have been
a hotbed of embezzlement,
as small shareholders and
foreign portfolio investors
saw their holdings shrink,
aided by unscrupulous
investment fund managers,
while regulators stood by
and did nothing. A dozen
bank collapses added to the 
misery.

The house of cards came
crashing down in May, when
currency traders betting
against the Thai baht looked
around for other emerging
market currencies with poor
economic fundamentals and
savaged the koruna. It lost

Ivan Pilip may have
bitten off more than 
he can chew at the

finance ministry, writes
Robert Stanley in
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more than ten per cent in a
few weeks. The trade deficit,
at more than eight per cent
of gross domestic product
(GDP), was higher than that
of almost any industrialised
nation, and GDP growth
plummeted from
a previously fore-
cast six per cent
to nearly zero.

It is easy to
see why there
were few takers
to head the
finance ministry.
Klaus’s fractious
coalition govern-
ment must show
good economic
results soon, or it
could disappear
with the autumn leaves. Pilip
admits that he may well be
on a kamikaze mission, but
is prepared to go down in a
blaze of glory.

The prime minister has
set up Pilip as fire wall
between himself and the
heat of public opinion. If
budget cuts or economic
woes become too intense,

Pilip
fire w
betw

Klaus
pub

opin
UROPEAN CURR

Discount
Central
Repo
Tender

Intervention
Lombard
Repo
Discount

Discount
Short Term
Discount
effective rate*

Special Adv.
Overnight
Discount
Repo

Repo
Discount
Base
Discount

Fed Funds
Discount
Call Loan

TES

Name

5 102.48 297.49
0 18489.2 53672.2
0 994.98 2888.31
2 3.56 10.35
4 18.54 53.82
6 8.00 23.22
9 107.43 311.86
7 0.33 0.95
0 2.29 6.66
7 26.64 77.33
9 2.63 7.64
9 1.89 5.47
0 3316.0 9626.1
0 4053.3 11766.3
5 19.23 55.83
7 91.37 265.24
7 1.01 2.94
5 2.78 8.07

DM UK£

MONEY MAR
3 MONTHS                          

This Week Year
week ago ago

3.40 3.40 3.40
3.28 3.33 3.31
3.62 3.62 3.95
3.07 3.07 3.68

3.38 3.42 3.91
3.13 3.12 3.40
n/a n/a n/a
n/a n/a n/a

n/a n/a n/a
6.25 6.19 5.25
6.85 6.81 8.69
3.28 3.33 3.31

3.20 3.20 2.96
3.64 3.52 4.90
5.89 5.82 7.26
5.26 5.15 7.30

4.33 4.33 5.85
1.36 1.28 2.50
6.81 6.66 5.75
5.72 5.69 5.47

n/a n/a n/a
0.71 0.63 0.66
3.44 3.20 4.75
the reaction, including pos-
sible labour unrest and a
challenge from within the
fractious government coali-
tion, would consume Pilip
long before it reached Klaus.

Pilip says the country’s
problems are
more political
than eco-
nomic. He says
the Czech
Republic is
facing a crisis
of confidence
in the econ-
omy, not an
economic cri-
sis. He says:
“GDP growth
of 1.5 per cent
in the first

quarter is not a crisis
according to the economic
criteria, but it doesn’t mean
that everything is okay, not
at all.”

Instead, he says the coun-
try is paying the price for
the mistakes it made during
privatisation – uncontrolled
capital markets and an
emphasis on theft and
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sleight of hand rather than
entrepreneurial spirit and
hard work.

“People are losing confi-
dence in the democratic
market system, in capital-
ism,” he says. Shifting the
emphasis from protecting
large factories to promoting
small and medium-sized
businesses will be key to his
success. Most economists
agree. He has cut corporate
income tax from 39 to 36
per cent. He is hoping for a
surge in entrepreneurial
activity, and tax paying is
expected to more than make
up for any resulting budget
shortfall. 

Pilip arrives at the finance
ministry with little public
support. As education minis-
ter, he was one of the least
popular ministers in the gov-
ernment, and his budget
cuts led to a month-long
partial strike by teachers.

They faulted his plans to
close, merge or cut staff at
one-third of the country’s
secondary schools and to
introduce merit pay for
Econom
teachers, even though the
falling Czech birthrate and
abysmal teaching standards
meant radical changes were
needed. Pilip also failed to
get his landmark higher-edu-
cation reform bill through
parliament, which was a
major setback.

Like a bad dream, the
teachers’ problems came
back to haunt Pilip in his
first week on the new job.
The finance ministry lacked
the ready cash to pay school
teachers. Before the govern-
ment could borrow to meet
its debts, teachers went five
days without pay, forcing
Pilip to circumvent parlia-
ment and take an emergency
loan from the central bank.
It was a baptism of fire.

The teachers pay dispute
was a time bomb left to him
by his predecessor, but it
did Pilip no good politically,
and it exposed his most
glaring weaknesses – youth
and inexperience.

Miroslav Singer, chief
economist at Expandia
Finance, a Prague invest-
ic Indicators
ment firm, says: “What hap-
pened with the wages was
just the first show by
bureaucrats of what they
can do to Pilip. It will
require a lot of cunning if
Pilip is going to outsmart
the bureau-
crats without
being exploited
by them.” 

Pilip cuts no
ice with the
o p p o s i t i o n
Social Demo-
crats. “We
don’t think he
was a success
as minister of
education, and
we think he
will be even
less successful as minister of
finance,” says Jiri Kanturek,
the party’s spokesman. The
Social Democrats say Pilip
failed to communicate his
ideas for reform to educa-
tors, and suspect he will be
equally incapable of commu-
nicating with both the oppo-
sition and the public when it
comes to cutting budgets
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and tightening regulation of
the markets.

But worse, they say he is
too much a creature of
Klaus’s. As leader of the
now-defunct Christian
Democratic Party, Pilip

merged his
shrinking party
into Klaus’
Civic Demo-
cratic Party
(ODS) and is
now an ODS
deputy chair-
man, widely
seen as
intensely loyal
to the increas-
ingly arrogant
and difficult
prime minister.

“Pilip is one of the few
people who still works
closely with Klaus. We don’t
think he will be indepen-
dent. He will respect the
wishes of the prime minis-
ter,” says Kanturek. 

The real challenge for the
young minister will be to
clean up the country’s
opaque financial system. Jan
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Klacek, the respected direc-
tor of the Economic Institute
of the Czech National Bank
says Pilip has a difficult
task: he must balance a bud-
get with falling tax revenues,
a slowing economy and
many mandatory social
spending items. “But the
more demanding task is to
put the financial sector in
order, to introduce a func-
tioning regulatory frame-
work for investment funds
and insurance companies
and to finally introduce a
system to regulate the capi-
tal markets,” he says.

That will be tough. Banks
control investment funds
which in turn still control
most of the large enterprises
privatised in the early
1990s. The banks are still
largely state owned and are
savvy contributors to Klaus’
party. They have little incen-
tive to restructure or force
into bankruptcy the many
poorly managed companies
which cannot pay back their
loans. Restructuring forced
by banks means unemploy-
ment and lost votes for the
government. Bankruptcy,
forced by the shareholding
investment funds, means the
banks will have to write off
their loans.

Pilip must also crack
down on the rampant fraud
and embezzlement that has
caused many investment
funds to be looted by their
managers, to the detriment
of the millions of small
shareholders who were sup-
posed to share in the
national wealth.

But the system has served
the vested interests of the
country’s ruling elite, with
soft loans often financing
political campaigns. Despite
his high position in Klaus’s
party, it seems unlikely that
Pilip will have the political
muscle needed to break this
vicious circle.

He says he is fully in
favour of arresting fin-
anciers and government offi-
cials who broke the law.
“But we can’t arrest people
who did things that were
legal but perhaps unethical,”
he says.

Economists predict
growth of between one and
two per cent for the year, a
further drop in the value of
the koruna, and a huge jump
in unemployment. In addi-
tion, regulated rents were
doubled this week, and util-
ity prices rose. That will not
make Pilip a popular man.

Many economists expect
the Czech currency to fall
yet further, and say the
economy has not yet seen
the full effect of the high
interest rates used to defend
the koruna last month. 

That could lead to more
pressure on Pilip not to
force the kind of changes
which would add unemploy-
ment to the list of woes fac-
ing the country, and could
pressure him to loosen the
tight purse strings that have
kept the country out of debt.
DATA
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Commentary by
ON 27 June the Banca d’Italia
slashed its discount rate by 0.5
points to 6.25 per cent, the lowest
in 22 years. The move, the second
this year, came amid evidence of
low inflation and of a 0.2 per cent
decline in gross domestic product
(GDP) in the first quarter. The
Lombard rate was cut by 0.5 points
to 7.75 per cent.

A maverick member of France’s
Monetary Policy Committee, Jean-
Pierre Gérard, said: “There is still a
margin on interest rates on a
Europe-wide scale for a cut of 100
to 150 basis points.” Alexandre
Lamfalussy, the outgoing presi-
dent of the European Monetary
Institute (EMI), warned that “mone-
tary policy’s room for manoeuvre is
extremely limited” and that further
cuts in short-term interest rates
may cause a rise, not a decline, in
long-term rates.

Luxembourg’s prime minister,
Jean-Claude Juncker, said ten-
sions on financial markets may
appear when the starting line-up of
nations qualifying for the euro
becomes apparent in late October
or early November, and the first
estimates for 1997 growth and
deficits become available. 

Dominique Strauss-Kahn, the
French finance minister, said the
new government would not manage
to rein in its 1997 public deficit to
three per cent of GDP – the figure
required to join the single currency
– but the French government had
no intention of allowing its deficit
to run out of control and was still
aiming at joining the single cur-
rency in 1999.

Commenting on the fiscal criteria
for monetary union, Wim
Duisenberg, the Dutch central
bank governor who became presi-
dent of the EMI on 1 July, said: “I’d
like to get away from the fetishism
about those figures. I am sticking
to three per cent. But the treaty
does not say three per cent.” In 
 Thierry Naudin
his view the figures in the treaty are
“to a certain extent” arbitrary.
“What is the sanctity of three per
cent? It happened to be an average
figure for Europe when the
Maastricht treaty was drawn up,” he
said.

Edmund Stoiber,  Bavaria’s
prime minister, said: “I am not lead-
ing an anti-euro debate and I am
not leading an anti-Kohl debate, but
rather a discussion about achieving
a durably stable euro that is as
strong as the deutschmark.” 

Italy’s unemployment rate rose
to 12.5 per cent in April from 12.3
per cent a year earlier. In France
the number of people registered as
unemployed rose by 1.1 per cent in
May to reach 3.1 million people,
the highest number since October
1993. The unemployment rate was
stable at 12.5 per cent. Business
confidence fell in June for the
fourth month in a row, with the
index declining to -11 in June from
-7 in May, when inflation was only
0.9 per cent over a year earlier.

The British economy grew by
0.9 per cent in the first three
months of the year over the previ-
ous quarter, bringing the annual
rate of growth to 3.1 per cent. In
the previous quarter the rates of
growth were 0.8 per cent and 2.6
per cent respectively. House prices
rose 1.5 per cent in June, the
strongest rise since March 1995.

On 1 July Bulgaria introduced a
currency board which effectively
pegs the lev at a rate of 1,000 to
the deutschmark. The move is part
of loan arrangements with the
International Monetary Fund.

On 27 June the Ukrainian par-
liament passed the long-delayed
1997 budget, approving a deficit
equivalent to four per cent of GDP.
The country is currently meeting 27
of the 41 conditions required for it
to be granted a loan of up to $3 bil-
lion from the International
Monetary Fund.
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Germany 5.70 6.00 1.44 1.75 -0.13
France 5.59 6.00 -0.13 5.91 -1.68
Netherlands 5.57 5.85 2.01 1.97 0.46
Belgium 5.82 6.10 1.98 36.11 0.43
Italy 6.90 7.00 4.76 1730.00 2.03
Spain 6.33 6.50 4.05 148.00 3.37
Ireland 6.51 6.65 4.95 1.49 3.04
Denmark 6.36 6.50 4.38 6.67 2.79
Sweden 6.68 6.75 5.64 7.70 5.77
ECU 6.04 6.25 3.08 1.12 2.20
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Shop early for a
Christmas bond
NVESTORS who are concerned
that the long, rising trend of
equity and bond markets across
Europe has almost run its

course can hedge their bets
through convertible bonds.

Convertible bonds worth $8.6
billion have been issued in Europe
in the first half of the year. “The
level of issuance is fairly strong
and there is good demand from
investors,” says Mark Latham, a
convertible bond analyst at BZW.
“This is helped by strong equity
markets and benign interest rates.”

Convertibles are a hybrid of
bond and equity. They provide the
holder with an income, the same
way as a bond does, but the
income is lower because the holder
also has the right to buy the
issuer’s shares at a pre-set price
during the bond’s life.

The popularity of convertible
bonds stems from this dual nature.
They attract fixed-income investors

I

Time t
ride th
willing to give up some yield in
order to boost their performance
through exposure to the stock
market, and equity investors who
see the interest paid on the bond
as downside protection against a
possible fall in the stock market.

Mark Conway, vice-president at
Credit Suisse First Boston, says:
“There is a strong amount of safety
with convertible bonds, and flexi-
bility. It is possible to convert into
the shares of the company at a
higher price than the share price
when the bond is issued.”

Although risk-averse investors
like the protection inherent in a
bond, convertibles do not give
guaranteed returns. However,
issuers have included high-profile,
relatively low-risk companies, such
as Nestlé. Conway says: “I would
go as far as to say that these are
almost risk-free, and at the same
time offer a chance to participate
in share price movements.”
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One of the latest European con-
vertible bond issues is from
Compass, the UK’s biggest cater-
ing group, which last month issued
a £220 million ($367m) convert-
ible bond to fund its acquisition of
French caterer SHRM. The ten-
year convertible is designed to
exploit the low interest rates and
high equity values which have pro-
duced a situation ripe for corpo-
rate fundraising. Andrew Lynch,
Compass finance director, says:
“The issue has allowed us to
broaden our investor base, while
the 5.25 per cent coupon has
enabled us to cut debt costs. It has
also given us the opportunity to
offer equity at a premium as
opposed to a discount.”

Other issues have come from
British Land, Daily Mail & General
Trust and Scottish Media. But

Melanie Bien
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there is also a trend towards
redemption, with a total of £3.5
billion of convertibles retired by
UK corporates so far this year.

Conway recommends convert-
ible bonds in emerging markets,
where there has been a growing
number of issuers. Among them is
Bank BPH in Poland, which sold
convertible bonds in February. At
the time of issue the bonds were
rated at 100 per cent; today their
rating stands at 106 per cent. 

“The Polish economy is growing
fast and companies are expanding
rapidly,” says Conway. “So they
need seed money to go forward.
They could do this via equity
issues, but it is easier to raise
$100m which they need quickly
through convertible bonds, which
don’t affect existing shareholders.”

The immaturity of emerging
market bourses makes it hard to
deal in large quantities of shares,
which is why convertibles are more
IN

 

attractive to companies needing to
increase capital. “Convertible
bonds were one of the very first
instruments giving access to
emerging markets,” says Latham.
“They offer a bit more security
because the investor is not relying
totally on the equity market.” 

But convertible bonds do have a
downside. There are wrong times
to invest in them, such as when
interest rates are rising and share
prices are falling at the same time.

Investors should look at the
credit risk of a company, checking
that it will be able to pay back the
investment later. Investors should
also ensure they are happy with
the issuer’s credit profile. “The
performance of convertible bonds
will always depend on how the
market or company you are buying
is doing. It has a lot to do with the
technical valuation and much less
to do with the fact that it is a con-
vertible bond or not,” said Latham.
BRIEF
IT IS never too early to buy
Christmas presents, writes
Chris Butler. With all the
uncertainty surrounding
European Monetary Union
and convergence criteria,
London broker Williams de
Broe believes that now is the
time to buy selected long-
term bonds on the basis that
interest rates will rise before
the end of the year in the US
and Britain.

The table shows the
expected returns in dollar
terms and suggests that the
most attractive buys are US,
Canadian and Australian
bonds in the dollar market
Stage a
conte
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still first
and UK gilts. Although there
is no immediate expectation
of a rise in US rates and the
Canadian markets are
unlikely to raise rates in the
short term, there is still an
expectation that the Federal
Open Market Committee will
order a rate rise at the first
sign of unacceptable infla-
tionary pressure.

The Australian market is
attractive not only because
of the high returns but also
because the market is less
tapped than others. That
could change as investors go
global. Shop early for
Christmas before prices rise.
 talent
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nagers
GIVING money to a stranger
seems a reckless way to gen-
erate investment returns,
but many investors know
very little about the person
who manages their money,
writes Melanie Bien.

“The fund manager’s past
performance, style, invest-
ment preferences, process
of stock selection – these
are important considera-
tions for the investor when
choosing where to put their
money,” says Jonathan
Harbottle, marketing man-
ager at UK investment house
River and Mercantile. 

“The investor needs to
understand what the fund
manager is doing with their
money and what the deci-
sion-making process is for
every choice. If they don’t,
and nobody is prepared to
explain what is happening
and why, it could be worth
going elsewhere,” says
Harbottle.

It makes good investment
sense to check out the cre-
dentials of the person, or
team, who manages your
money. Dixon Boardman
spends his time looking for
talented people who will
make good fund managers.
As managing director of
Optima Fund Management –
which has $800 million
under management – it is
his task to select managers
for Optima’s hedge funds. 

“We are looking for the
greatest talent there is out
there,” says Boardman. “We
do this by examining the
manager’s investment
record over ten years, and it
has to be better than 20 per
cent a year. Even during a
bad year it should not slip
below ten per cent.”

The task for the investor
doing their own research is
made more difficult by the
fact that there is no bench-
mark by which to measure a
fund manager’s perfor-
mance. Past record is often
the only readily available
guide, although this is no
guarantee of future returns.

Harbottle says it is impor-
tant to understand the
investment style of the fund
manager when they are
underperforming. “If the
fund manager can explain to
your satisfaction why this is
happening, it could be worth
sticking with the investment
house.” Boardman agrees:
“It pays to get to know the
investment strategy of your
fund manager. If you don’t,
you will worry when he
doesn’t do so well, rather
than realising he has been a
little unlucky and his time
will come again, as long as
he sticks to his objectives.

“Investors tend to stay
with an investment house
that has a good name, but it
is better to go for a talent,
an individual. Seventy per
cent of our time is spent
reviewing existing fund
managers – because it is
important continually to
review how people are doing
– while 30 per cent is spent
looking for new stars.”
erica is
 choice
THE world’s major fund
managers continue to be
optimistic about the outlook
for emerging markets
despite recent shocks in the
markets of Thailand and the
Asia Pacific region.

Latin America and eastern
Europe are still among the
most popular destinations
for investment funds, with
Asia-Pacific regions being
viewed less favourably. Latin
American growth continues,
and the area is retaining its
status as the favoured
emerging region as it
becomes more integrated
into the global economy.

Most fund managers think
that the Latin American mar-
kets are being supported by
a flow of assets from Asia
where some investors are
choosing to reduce their
investments. Brazil and
Chile retain popularity with
most fund managers.

Eastern Europe is still
favoured over Asia but some
fund managers are express-
ing a need for caution
because of the more expen-
sive valuations, according to
a Global Emerging Markets
survey by communications
group Burston-Marsteller.

Fund managers continue
to believe that Russia will be
Chris Butler

the best performing market
in US dollar terms this year,
particularly as local compa-
nies become westernised in
the treatment of shareholders.

Hungary, followed by
Poland, is looking positive,
with broad economic recon-
struction and recovery cited
by fund managers as a key
factor. In contrast, the
Czech Republic is viewed as
a negative spot in the region
because its government has
not addressed economic
problems. 

But if fund managers are
somewhat less positive
about eastern Europe than
they were just six months
ago, the slack has been
taken up by support for
southern Europe. This
region has featured for the
first time in the survey, with
Greece and Turkey singled
out as offering interesting
prospects.

The Middle East is popu-
lar but still a minority sector
for fund managers. Egypt is
favoured because of its con-
tinuing privatisation pro-
grammes. Jordan, Israel and
Lebanon are seen as offer-
ing potential opportunities.
Airline sets
its course 

for a listing
on Easdaq

DEBONAIR, the low-fare
European airline, ann-
ounced plans this week to
be listed on Easdaq, the
fledgling pan-European
answer to New York’s
Nasdaq, despite a disap-
pointing performance from
the exchange in its first few
months of trading, writes
Melanie Bien.

Debonair aims to raise
£25 million ($41m) through
an equity offering on the
exchange, which reached
ten quoted stocks last week
after launching in November
– well below its target quota.

Franco Mancassola, chair-
man and chief executive of
Debonair, said: “In Europe,
there is no appetite for start-
up airlines which will be
operating in the new deregu-
lated environment. So we
raised the first tranche of
capital in the US, raising
enough to start operating,
and now we need to raise
the remaining capital in
Europe. We felt that Easdaq,
being the only real pan-
European exchange, would
be the best place to do that,
rather than Nasdaq.”

Only qualifying European
nationals will be able to buy
shares, and roadshows will
visit major European cities
this week.

A spokeswoman said the
reason for the slow start at
Easdaq was that they had
been “very careful with the
quality of companies coming
to the market”. In March the
market predicted that it
would have 20 companies
listed by now, with 50 by the
year end and 500 by 2002.
However, even with recent
debuts from Belgian soft-
ware company Lernout &
Hauspie and Austrian oil
field equipment maker,
Schoeller-Bleckmann, total
market capitalisation is still
only $1.81 billion.

Even so, with £22m in
debts to be repaid, Debonair
is confident that an Easdaq-
listing will provide it with
the necessary funds.
THERE is a growing fear
among European equity ana-
lysts that the stock market
bubble is about to burst. But
one leading London strate-
gist believes that in certain
markets, equity investors
could be in for the invest-
ment ride of their lives.

Albert Edwards, the global
strategist at Dresdner Klein-
wort Benson, says that
investors in Europe’s
peripheral markets such as
Ireland, Finland, Spain and
Italy have enjoyed particu-
larly strong equity markets
on the back of bonds which
have risen in anticipation of
European monetary union
happening on time.

Several investment advi-
sors  are suggesting that the
benefits of allocating assets
to certain countries has run
its course because prices are
already taking into account
the effect of economies hav-
ing to converge to meet the
Maastricht criteria.

As a result many investors
are wiping out the country
investment borders in favour
of sector picking on a pan-
European basis.

But Edwards thinks they
are wrong. “For those in the
fast lane, EMU will be the
monetary version of a hyper-
space button. Even if infla-
tion begins to accelerate,
equity investors should hang
on for the investment ride of
their lives,” he says.

One reason for the poten-
tial excitement among
peripheral markets is the
interest rate factor. The con-
vergence of interest rates is
resulting, or will result in,
economic divergence. Some
economies are already start-
ing to overheat as money
flows into areas of higher
interest rates. And while ris-
ing inflation rates may be an
economic problem, they
could also represent an
investment opportunity.

The more accepted theory
is that equities prosper dur-
ing economic conditions of
moderate growth and low
inflation. But the investment
lesson in recent years from
the Pacific Rim suggests the
theory could be wrong. The
lesson has been that maxi-
mum investment returns are
available in equities where
the economy is overheating
in the context of a fixed
exchange rate regime. 

Edwards’ thesis for
Europe is simple. The eco-
nomic backdrop over the
next few years will be one

Chris Butler
where a single interest rate
will result in major overheat-
ing in many peripheral
countries. Recent hard-won
gains on inflation may go
into reverse. But from an
investment point of view, a
major bubbling up of nomi-
nal gross domestic product
growth will look extremely
attractive against a subdued
European core and minimal
top line growth in the US,
Japan and Britain.

“Riding the growth bubble
with zero currency risk will
become an investment nir-
vana,” says Edwards. One
stock market in particular
that would benefit from an
overheating is Ireland.

The Irish economic situa-
tion has received little atten-
tion from the investment
world. The Irish equity mar-
ket is only 0.2 per cent of
the FT/S&P World Index,
putting it marginally ahead
of Indonesia in terms of
importance. But Irish GDP
advanced 7.8 per cent last
year and the economy has
expanded by one third in the
past four years.

Ireland has benefited from
a stable political situation
and relatively low wages and
wage inflation. Booming
household incomes are
beginning to show through
with consumption growing
at six per cent a year and
property prices doubling in
three years.

Growth may continue
because interest rates have a
long way to fall from the 6.5
per cent to an EMU level of,
say, 3.5 per cent in the mid-
dle of next year. Partici-
pating countries in EMU will
have no option but to cut
rates otherwise they would
trigger a flow of hot money
chasing the highest rates.

Lower interest rates will
therefore stimulate the
economies of countries like
Ireland, Italy, Spain and
Portugal, boosting equity
prices relative to the core
markets of Europe.
r TEMPLETON
Investment Management
has launched six new
Luxembourg funds as part
of its Global Strategy
umbrella range. Four of the
funds are to be managed
by Dr Mark Mobius’s high-
profile emerging markets
and Asia team. These
dollar-denominated
vehicles invest in Thailand,
India, Japan and eastern
Europe.

A deutschmark-
denominated emerging
market debt fund will be
managed out of the US by
Ron Johnson, and a dollar-
based international fund
aimed at “non-resident
aliens” living in the US will
be run out of Templeton’s
Edinburgh headquarters.
This gives offshore
investors a choice of 29
Luxembourg funds, with a
total of $2.4 billion under
management, up from
$1.05bn at the end of June
1996. The minimum
investment is a £3,000 or
$5,000 lump sum. Regular
contributions start at £60
or $100 per month.

While Thailand’s market
was recently downgraded
by Moody’s and the SET
index fell drastically in mid-
June, Templeton believes
that the poor condition of
the Thai economy has
been overstated. “Many
bargains are available in
the market at the present
time and we believe that
the upside potential for the
market is very real,” said
Ken Nicholson, marketing
manager at Templeton
Investment Management.

There have been several
other changes to the
range. Templeton’s Haven
fund has been relaunched
as the Templeton
Managed Currency fund,
with a base currency
change from Swiss francs
to US dollars. The
European fund will also
change from Swiss francs
to US dollars. Contact:
+44 (0)131 469 4000

r GUINNESS Flight
Hambro, the newly merged
international fund
management company, is
offering a two per cent
discount to new investors
in its Asian funds following
the Hong Kong handover.

Customers investing
before 31 July pay an
initial charge of three per
cent instead of the usual
five per cent on the
following Guernsey-based
funds: China; Hong Kong;
Asian smaller companies;
Asian currency and bond;
Madras Indian equity. The
minimum investment is
£2,000 or $3,000.

Guinness Flight
Hambro’s director Philip
Saunders said that the
emergence of China as a
major economic power
represents “the single
most important event of
the late 20th and early 21st
centuries”. Contact: +44
(0)1481 712176
THE Commercial Union
Privilege Monthly Income
fund from Commercial
Union Luxembourg tops our
leaders table of bond
Eurofunds investing in
European countries this
week, writes Melanie Bien.

The fund was launched
on 1 June 1990 and is
denominated in sterling. A
minimum investment of
£10,000 ($16,000) is
required and the fund has
an annual charge of 1.25
per cent. The estimated
gross yield is 7.3 per cent
and the fund size is 
currently £5 million.

The fund’s ten principal
holdings are in Abbey
National (6.3 per cent),
British Land (5.8 per cent),
the Barbados Government
(5.4 per cent), Haco and
Robert Fleming (5.2 per
cent each), Rothschild (5.1
per cent), the Housing
Finance Corporation (4.9
per cent), Hyder (4.7 per
cent), Royal Bank of
Scotland (4.6 per cent) and
4.5 per cent in the
Woolwich.

The fund manager
believes that the substantial
issuance of shorter-dated
sterling debt so far this year
will continue. Inflation is
expected to be subdued, so
the long end of the market
is likely to be relatively 
stable.

The fund continues to be
invested in a range of
higher-yielding, long-dated
Eurosterling bonds and the
fund has produced returns
of 43.99 per cent in
deutschmark terms over the
past year. The fund invests
primarily in fixed-interest
stocks, preference shares
and high-yielding equities.

The fund is part of
Commercial Union’s
Privilege Portfolio, which
offers access to financial
opportunities worldwide. All
of the equity funds invest for
capital growth over the
longer term, while the
Privilege bond funds 
provide a relatively high
degree of capital security
through investment in high-
quality fixed-interest 
securities.

FUND
RANKING
1 1 Worldfolio-Emerging Market Debt AEB Worldfolio Management Co $ GenBd EMk 31.98 74.18 n/a 49.46 117.54 n/a 61.9 Sep 94 Fr/Ger/It/Swz/UK
2 3 CU Privilege-Monthly Income Commercial Union Luxembg SA £ GenBd UK 27.15 36.57 38.16 43.99 70.56 54.91 7.7 Jun 90 Au/Bel/Fr/Nor/Sp/UK
3 2 Scudder Global Opps-Emerg Mkts Inc A2 Scudder Stevens & Clark Inc $ GenBd EMk 25.90 68.26 n/a 42.59 110.14 n/a 15.2 Apr 93 Au/Ger/It/Neth
4 5 Baring Global Umbrella-High Yield Bond Baring Intl Fund Mgrs (Ireland) $ HiYld Global 23.34 51.60 n/a 39.68 89.34 n/a 146.8 Jul 93 Fr/Ger/UK  (††)
5 4 BT Global Assets-Global High Yield Acc BT Fund Managers (Ireland) $ HiYld Global 23.14 53.36 n/a 39.46 91.53 n/a 86.9 Sep 93 Fr/Ger/Sp/UK   (††)
6 12 Sogelux Bond-UK Société Générale £ GenBd UK 21.15 28.47 27.96 37.21 60.45 43.47 4.8 May 87 Bel/Fr/Gre/Sp
7 8 Threadneedle Global Assets-STG Bond Threadneedle Intl Fund Mgmt SA £ GenBd UK 20.73 28.18 30.76 36.73 60.09 46.61 17.3 Mar 89 Bel/Ger/Ir/Neth/UK
8 6 Templ Global Strat-Emg Mkts Fxd Inc B Templeton Global Advisors Ltd $ GenBd EMk 20.68 47.59 n/a 36.67 84.33 n/a 3.6 Jul 94 Au/Ger/Ir/It/Neth/UK
9 7 Fleming Flagship-STG Bond Fleming Fund Mgmt (Lux) SA £ GenBd UK 20.16 25.11 36.39 36.09 56.26 52.92 29.3 Oct 73 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK

10 9 Credis Bond-STG B Credis/Crédit Suisse £ GenBd UK 20.14 30.90 n/a 36.06 63.48 n/a 44.0 Nov 90 Au/Fr/Ger/It/Swz
11 15 CMI Global Network-UK Bond CMI Financial Mgmt Services Ltd £ GenBd UK 19.44 28.24 33.82 35.26 60.16 50.04 36.4 Apr 90 Ger/Ice/Ir/UK
12 10 Henderson HF-STG Bond Henderson Management SA $ GenBd UK 19.38 26.57 46.34 35.20 58.07 64.08 11.0 Jul 89 Ir/Neth/UK
13 13 Midland Intl Circuit-UK Fixed Interest Trinkaus & Burkhardt/Midland £ GenBd UK 18.92 31.04 38.57 34.68 63.66 55.37 6.8 Feb 90 Fr/Sp/UK
14 16 CU Privilege-STG Bond Commercial Union Luxembg SA £ GenBd UK 18.34 27.81 n/a 34.02 59.63 n/a 6.0 Jun 93 Au/Bel/Fr/Nor/Sp/UK
15 17 Lloyds Intl Portfolio-STG Bond Lloyds Bank PLC Luxembourg £ GenBd UK 18.09 27.12 31.22 33.74 58.76 47.12 37.6 Nov 90 Bel/Fr/Sp/Swz/UK
16 18 ML Global Currency Bond-STG A Merrill Lynch Asset Mgmt Inc £ GenBd UK 17.45 24.41 34.33 33.01 55.37 50.61 2.8 Apr 89 Au/Ger/Neth
17 11 ACMGI-American Income A Alliance Capital (Lux) SA $ GenBd US 17.35 34.98 n/a 32.90 68.58 n/a 29.8 Jul 93 Ger/Neth/Sp
18 21 Mercury Selected-STG Global Bond Mercury Asset Management SA £ GenBd Global 17.26 21.14 n/a 32.79 51.29 n/a 12.7 Feb 93 Au/Ger/Ir/Swz/UK
19 19 Fidelity Funds-Sterling Bond Fidelity Intl Ltd £ GenBd UK 17.03 25.00 20.79 32.53 56.11 35.43 47.7 Aug 79 Au/Fr/Ger/Ice/Ir/Neth/Swz/UK
20 14 ACMGI-American Income B Alliance Capital (Lux) SA $ GenBd US 16.83 33.33 n/a 32.31 66.51 n/a 99.1 Jul 93 Ger/Neth/Sp
21 24 Federated High Income Advantage Federated Intl Management Ltd $ HiYld US 16.80 29.53 n/a 32.28 61.78 n/a 74.5 May 95 Bel/Fr/Ger/UK   (††)
22 20 Aetna Intl Umbrella-STG Bond A Aetna Intl Fund Managers Ltd £ GenBd UK 16.55 23.84 31.76 31.99 54.67 47.73 2.2 Apr 88 Au/Ger/Ir/Neth
23 22 ML Global Currency Bond-STG B Merrill Lynch Asset Mgmt Inc £ GenBd UK 16.34 22.01 27.80 31.76 52.38 43.28 16.2 Nov 90 Au/Ger/Neth
24 23 Aetna Intl Umbrella-STG Bond B Aetna Intl Fund Managers Ltd £ GenBd UK 15.66 21.59 n/a 30.98 51.86 n/a 1.6 Apr 93 Au/Ger/Ir/Neth
25 25 Parvest-Obli-STG B Banque Paribas £ GenBd UK 14.54 24.22 27.26 29.71 55.14 42.69 13.4 Jun 90 Bel/Fr/Ger/It/Neth/Swz
26 29 Credis Bond-CAD B Credis/Crédit Suisse C$ GenBd Can 13.62 26.52 n/a 28.68 58.01 n/a 43.1 Feb 92 Au/Fr/Ger/It/Swz
27 26 ML Global Curr Bond-Corp High Inc A2 Merrill Lynch Asset Mgmt Inc $ HiYld US 13.48 23.49 n/a 28.52 54.23 n/a 8.0 Oct 93 Au/Ger/Neth
28 27 Threadndle Global Assets-STG Liq Assets Threadneedle Intl Fund Mgmt SA £ ShtBd UK 13.21 13.28 15.54 28.21 41.48 29.55 4.7 Mar 89 Bel/Ger/Ir/Neth/UK
29 28 ML Global Curr Bond-Corp High Inc B2 Merrill Lynch Asset Mgmt Inc $ HiYld US 13.16 22.76 n/a 28.15 53.32 n/a 68.7 Oct 93 Au/Ger/Neth
30 - Sun Life Global-Haven Sun Life Global Management Ltd £ ShtBd UK 12.53 12.72 10.94 27.44 40.77 24.38 3.4 Mar 88 Au/Ger/UK

Rank (US$) Fund Name Management Company Currency Investment Geographic % Return * % Return * Size Launch European countries in which funds 
This Prev of Record Objective Focus in US$ in Dm US$ Date are authorised for sale
week pos** 1 Year 2 Years 5 Years 1 Year 2 Years 5 Years Millions

Rank Fund Name Management Company Currency Investment Geographic % Return * % Return * Size Launch European countries in which funds 
(US$) of Record Objective Focus in US$ in Dm US$ Date are authorised for sale

1 Year 2 Years 5 Years 1 Year 2 Years 5 Years Millions

TOP 30 BOND EUROFUNDS

LEADERS AND LAGGERS: BOND EUROFUNDS INVESTING IN EUROPE

The Eurofund rankings are compiled exclusively for The European by Lipper Analytical Services International. The top 30 money market,
bond and equity Eurofunds are selected each week from a universe of 1,200 investment funds authorised for sale in three or more
European countries (excluding offshore centres). This week we rank funds investing in fixed interest securities. Next week: money market
Eurofunds. Ranked on % total return (gross dividends reinvested) in US dollars for one year ending 27 June.

1 CU Privilege-Monthly Income Commercial Union Luxembourg SA £ GenBd UK 27.15 36.57 38.16 43.99 70.56 54.91 7.7 Jun 90 Au/Bel/Fr/Nor/Sp/UK
2 Sogelux Bond-UK Société Générale £ GenBd UK 21.15 28.47 27.96 37.21 60.45 43.47 4.8 May 87 Bel/Fr/Gre/Sp
3 Threadneedle Global Assets-STG Bond Threadneedle Intl Fund Mgmt SA £ GenBd UK 20.73 28.18 30.76 36.73 60.09 46.61 17.3 Mar 89 Bel/Ger/Ir/Neth/UK
4 Fleming Flagship-STG Bond Fleming Fund Mgmt (Lux) SA £ GenBd UK 20.16 25.11 36.39 36.09 56.26 52.92 29.3 Oct 73 Au/Bel/Fin/Fr/Ger/Ir/It/Neth/Sp/Swe/Swz/UK
5 Credis Bond-STG B Credis/Crédit Suisse £ GenBd UK 20.14 30.90 n/a 36.06 63.48 n/a 44.0 Nov 90 Au/Fr/Ger/It/Swz
6 CMI Global Network-UK Bond CMI Financial Mgmt Services Ltd £ GenBd UK 19.44 28.24 33.82 35.26 60.16 50.04 36.4 Apr 90 Ger/Ice/Ir/UK
7 Henderson HF-STG Bond Henderson Management SA $ GenBd UK 19.38 26.57 46.34 35.20 58.07 64.08 11.0 Jul 89 Ir/Neth/UK
8 Midland Intl Circuit-UK Fixed Interest Trinkaus & Burkhardt/Midland £ GenBd UK 18.92 31.04 38.57 34.68 63.66 55.37 6.8 Feb 90 Fr/Sp/UK
9 CU Privilege-STG Bond Commercial Union Luxembourg SA £ GenBd UK 18.34 27.81 n/a 34.02 59.63 n/a 6.0 Jun 93 Au/Bel/Fr/Nor/Sp/UK
10 Lloyds Intl Portfolio-STG Bond Lloyds Bank PLC Luxembourg £ GenBd UK 18.09 27.12 31.22 33.74 58.76 47.12 37.6 Nov 90 Bel/Fr/Sp/Swz/UK

1 Sun Life Global-DM Bond Sun Life Global Management Ltd Dm GenBd Ger -8.24 -15.99 n/a 3.92 4.93 n/a 1.6 Dec 92 Au/Ger/UK
2 Aetna Intl Umbrella-DEM Bond B Aetna Intl Fund Managers Ltd Dm GenBd Ger -6.66 -11.49 n/a 5.71 10.54 n/a 3.1 Apr 93 Au/Ger/Ir/Neth
3 CMI Global Network-Swiss Bond CMI Financial Mgmt Services Ltd Sfr GenBd Swz -5.83 -9.80 34.09 6.65 12.65 50.35 4.3 Apr 90 Ger/Ice/Ir/UK
4 Aetna Intl Umbrella-DEM Bond A Aetna Intl Fund Managers Ltd Dm GenBd Ger -5.59 -9.37 25.71 6.92 13.19 40.94 7.2 Apr 88 Au/Ger/Ir/Neth
5 Sanpaolo ECU-Obligations France Sanpaolo Gestion Intle SA Ffr GenBd Fr -5.55 -3.75 21.28 6.97 20.20 35.98 2.7 Feb 90 Fr/It/Sp/UK
6 Parvest-Obli-Gulden B Banque Paribas Nfl GenBd Neth -5.51 -6.97 37.28 7.01 16.18 53.91 73.8 Feb 84 Bel/Fr/Ger/It/Neth/Swz
7 ML Global Currency Bond-DEM B Merrill Lynch Asset Mgmt Inc Dm GenBd Ger -5.47 -8.99 24.91 7.06 13.67 40.04 22.0 Nov 90 Au/Ger/Neth
8 Julius Baer Multibond-Swiss Bond B Julius Baer Invest Fund Services Sfr GenBd Swz -5.44 -8.69 39.82 7.09 14.04 56.77 254.5 May 90 Au/Fr/Ger/It/Sp/Swz
9 Parvest-Obli-DEM B Banque Paribas Dm GenBd Ger -5.31 -6.15 35.34 7.24 17.21 51.74 130.9 Feb 81 Bel/Fr/Ger/It/Neth/Swz
10 BNP Inter Optimum-BEF BNP Investment Management Bfr GenBd Bel -5.20 -6.48 40.75 7.37 16.80 57.81 64.5 Aug 89 Bel/Fr/It/Nor/Por/Sp/UK

Source: Lipper Analytical Services International

LEADERS

LAGGERS

EXPLANATORY NOTES: Currency of Record: In which the fund’s units or shares denominated. Bfr - Belgian Franc; C$ -Canadian Dollar; Dm - Deutschmark; Ecu - European Currency Unit; Ffr - French Franc; 
Fmk - Finnish Markka; HK$ - Hong Kong Dollar; L - Italian Lira; Nfl - Netherlands Guilder; Pts - Spanish Peseta; Skr - Swedish Krona; Sfr - Swiss Franc; £ - UK Pound Sterling; $ - US Dollar; Yen- Japanese Yen. Investment
Objective: CapApp - Capital Appreciation; Envir - Environmental; GenBd - General Bonds; Grow - Growth rather than income; Gr&Inc - Growth & Income; Health - Health Care; HiYld - High Yield Bonds; MonMkt – Money
Market; NatRes - Natural Resources; SmallCo - Small Company Growth; Tech - Technology. % Return: Fund performance is based on net asset values/bid prices with distributions reinvested. Percentages are cumulative for
periods over a year. The status of authorisation of funds for each country may change from time to time. Readers are therefore advised to check the status of a fund with the management company. Key to
Countries: Au - Austria; Bel - Belgium; Eur - Europe; Fin - Finland; Fr - France; Ger - Germany; Gre - Greece; Ice - Iceland; Ir - Ireland; It - Italy; Neth - Netherlands; Sp - Spain; Swe - Sweden; Swz - Switzerland. All Eurofunds
are based in Luxembourg except  Switzerland (†), Dublin (††) and  the Netherlands (†††). **Rank prev pos : position 3 weeks ago                                  Source: Lipper Analytical Services International, 47 Maple St,
Summit, NJ 07901, USA. Fax: +1-908-273-4905. Web site: http://www.Lipperweb.com
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IndEUR 250 Index 2614.5
Change this week z 64.6 z2.5%

Takeover
fever boosts
UK stocks

Company Country Price Change %change Yield
8.45 +0.45 +5.6% 3.98
37.10 +0.30 +0.8% 2.87
4.69 +0.03 +0.6%
18800 +500 +2.7% 3.96
8370 +70 +0.8% 3.36
3690 -90 -2.4% 4.66
1275 +25 +2.0% 1.99
780 +92 +13.4% 1.33
12120 +410 +3.5% 1.69
5480 +80 +1.5% 2.04
3363 +88 +2.7% 2.11
4585 -65 -1.4% 7.07
2780 +0 +0.0% 4.14
37000 +3900 +11.8% 2.80
2571 -9 -0.3%
1485 +10 +0.7%
682 -3 -0.4% 1.76
26290 +690 +2.7% 2.42
6.70 +0.16 +2.4%
4.05 +0.19 +4.9% 2.68
36.65 -1.15 -3.0% 0.26
12.26 +0.53 +4.5% 3.30
52.29 +0.24 +0.5% 0.28
72.40 +0.60 +0.8% 0.22
9040 -170 -1.8% 2.09
45.80 +1.29 +2.9% 0.32
243.80 +8.50 +3.6% 2.23
257 +12.60 +5.2% 2.33
724 +34 +4.9% 1.35
25 +1.20 +5.0% 6.15
579 +0 +0.0% 2.74
49.15 +0.30 +0.6% 0.27
486.85 +9.85 +2.1% 2.43
3305 +150 +4.8% 1.93
192 -0.25 -0.1% 2.13
670 +39.37 +6.2% 2.48
28.70 +0.40 +1.4% 6.14
102.05 +2.55 +2.6% 0.18
101.50 -1.40 -1.4% 1.40
61.25 +0.85 +1.4% 0.26
14025 -150 -1.1% 2.85
19.35 +0.72 +3.8% 2.77
35.30 +0.80 +2.3% 0.34
25000 +0 +0.0% 2.43
14750 +600 +4.2% 1.83
6.54 +0.25 +4.0% 2.68
10780 +180 +1.7% 1.92
75.75 +0.25 +0.3% 1.62
17.90 +0.70 +4.1% 1.16
8.48 +0.24 +2.9% 4.49
411.60 +24.50 +6.3% 3.20
5.83 -0.13 -2.3% 4.16
12700 +527 +4.3% 2.28
393.50 +21.50 +5.8% 3.59
16.43 +0.20 +1.3% 1.52
84 +1 +1.2% 3.29
667 +29 +4.5% 2.67
166.50 +0.50 +0.3% 1.02
190 +0 +0.0% 4.74
9.40 +0.31 +3.4% 1.98
15.05 -288.35 -0.8% 8.67
250.50 +21 +9.2% 2.03
1694 +6 +0.4% 1.92
382 +12 +3.2% 2.68
353.50 +18.50 +5.5% 2.73

BANKS Z 2.7%
YIELD 2.56%

SECTOR MOVEMENT

Abbey National ....................UK .....................£
ABN-Amro Holdings............Netherlands....Nfl
Allied Irish Banks ....................Ireland.............Ir£
Alpha Credit Bank ...................Greece ............Dr
Argentaria ................................Spain .............Pts
Banca Commerciale Italiana ..Italy ...................L
Banca di Roma ........................Italy ...................L
Bancaire (Cie)..........................France .............Fr
Banco Bilbao Vizcaya .............Spain .............Pts
Banco Central Hispano ..........Spain .............Pts
Banco Com Portugues ...........Portugal ........Esc
Banco de Santander ...............Spain .............Pts
Banco Exterior Espana ...........Spain .............Pts
Banco Popular Espanol .........Spain .............Pts
Banco Port Atlantico...............Portugal ........Esc
Banesto ...................................Spain .............Pts
Bank Austria ...........................Austria ..........Sch
Bankinter..................................Spain .............Pts
Bank of Ireland ........................Ireland.............Ir£
Bank of Scotland .....................UK .....................£
Bankgesellschaft Berlin .........Germany .......Dm
Barclays Bank......................UK .....................£
Bayerische Hypobank ............Germany .......Dm
Bayerische Veriensbank.........Germany .......Dm
BBL ...........................................Belgium ...........Fr
BHF Bank ................................Germany .......Dm
BNP...........................................France .............Fr
CCF...........................................France .............Fr
Cetelem ....................................France .............Fr
Christiania Bank .....................Norway............Kr
CLF Dexia France....................France .............Fr
Commerzbank .........................Germany .......Dm
Creditanstalt ............................Austria ..........Sch
Credito Italiano .......................Italy ...................L
CS Holding ............................Switzerland......Fr
Den Danske Bank....................Denmark..........Kr
Den Norske Bank ...................Norway............Kr
Deutsche Bank ....................Germany .......Dm
Deutsche Pfandbrief ...............Germany .......Dm
Dresdner Bank.....................Germany .......Dm
Generale Banque ...................Belgium ...........Fr
HSBC .......................................UK .....................£
IKB Industriebank ...................Germany .......Dm
IMI .............................................Italy ...................L
Kredietbank ............................Belgium ...........Fr
Lloyds Bank ..........................UK .....................£
Mediobanca .............................Italy ...................L
Merck........................................Germany .......Dm
Merita........................................Finland...........Mk
National Westminster .......UK .....................£
Paribas .....................................France .............Fr
Royal Bank of Scotland ..........UK .....................£
San Paolo Torino.....................Italy ...................L
SBC ..........................................Switzerland......Fr
Schroders ................................UK .....................£
S-E Banken ..............................Sweden ...........Kr
Societe Generale ...............France .............Fr
Sparbanken Sverige ..............Sweden ...........Kr
Stadtshypotek ........................Sweden ...........Kr
Standard Chartered ...............UK .....................£
Suez (Cie de) ...........................France .............Fr
Svenska Handelsbank ...........Sweden ...........Kr
UBS ..........................................Switzerland......Fr
Unidanmark .............................Denmark..........Kr
Worms & CIE ...........................France .............Fr

Company Country Price Change %change Yield
AGA A .......................................Sweden ...........Kr
Air Liquide................................France .............Fr
Akzo .........................................Netherlands....Nfl
BASF ........................................Germany .......Dm
Bayer ......................................Germany .......Dm
BOC ..........................................UK .....................£
Clariant ....................................Switzerland......Fr
Cookson Group .......................UK .....................£
Courtaulds ...............................UK .....................£
Degussa ..................................Germany .......Dm
DSM ..........................................Netherlands....Nfl
Ems-Chemie ............................Switzerland......Fr
Gevaert Photo-Prod Cap ........Belgium ...........Fr
Henkel ......................................Germany .......Dm
Hoechst ..................................Germany .......Dm
ICI .............................................UK .....................£
Laporte ....................................France .............Fr
Montedison .............................Italy ...................L
Rhone-Poulenc .......................France .............Fr
Schering ..................................Germany .......Dm
Sidel .........................................France .............Fr
SKW Trostberg ........................Germany .......Dm
Solvay.......................................Belgium ...........Fr

105 -4 -3.7% 2.57
956 +0 +0.0% 1.50
272 +15 +5.8% 2.79
66.06 +3.21 +5.1% 0.26
70.30 +2.20 +3.2% 0.25
10.58 +0.11 +1.0% 3.47
972 +52 +5.7% 1.06
2.10 -0.04 -1.9% 5.08
3.41 +0 +0.0% 6.07
91.70 -1.90 -2.0% 0.14
198.10 +4.20 +2.2% 4.61
6500 +105 +1.6% 2.31
3380 -5 -0.1% 1.63
97.40 -1.70 -1.7% 11.85
78.30 +8.85 +12.7% 0.19
8.45 +0.28 +3.5% 4.79
6.32 -0.12 -1.9% 4.72
1147 +1 +0.1% 1.78
251.90 +50 +24.8% 1.46
189.95 -0.25 -0.1% 0.11
455 +5.10 +1.1% 0.99
59 -1 -1.7% 1.71
21500 +325 +1.5% 2.59

Company Country Price Change %change Yield
Allied Domecq .........................UK .....................£
Bass ..........................................UK .....................£
Carlsberg A .............................Denmark..........Kr
Grand Metropolitan............UK .....................£
Greenalls .................................UK .....................£
Guinness ................................UK .....................£
Heineken ...............................Netherlands....Nfl
Imperial Tobacco ....................UK .....................£
LVMH Moet Hennessy .......France .............Fr
Pernod-Ricard ........................France .............Fr
Scottish & Newcastle .............UK .....................£
Seita .........................................France .............Fr
Tabacalera A ...........................Spain .............Pts
Whitbread A .............................UK .....................£

4.34 +0.11 +2.6% 6.83
7.42 +0.19 +2.6% 4.26
366 -7 -1.9% 0.93
5.95 +0.11 +1.9% 3.42
4.42 -0.02 -0.5% 4.34
5.98 +0.17 +2.9% 3.42
343 -15.80 -4.4% 1.04
3.88 -0.07 -1.8%
1599 +116 +7.8% 1.29
310.30 +5.90 +1.9% 2.77
6.59 +0.25 +4.0% 4.13
185.10 -4.90 -2.6% 3.55
8000 +150 +1.9% 2.22
7.63 +0.08 +1.1% 3.92

Company Country Price Change %change Yield
27900 +220 +0.8% 1.45
109.50 +1.50 +1.4% 1.61
2205 +43 +2.0% 1.72
626 -4 -0.6% 3.08
115.80 +0.80 +0.7%
207 +5 +2.5% 1.86
7340 +470 +6.8% 0.64
1.77 -0.05 -2.7% 8.85
329.50 -13 -3.8% 0.64
411 +26 +6.8% 0.41
4.47 -0.11 -2.4% 2.15
564 -16 -2.8% 2.24
304.50 +12.50 +4.3% 0.82
3.59 +0.09 +2.5% 4.36
63.20 -1.50 -2.3% 0.47
701 -11 -1.5% 1.43
1070 -23 -2.1% 0.79
385.50 +5.50 +1.4% 0.90
252 +3.70 +1.5% 1.18
137.20 +1.50 +1.1% 1.14
4.63 +0.12 +2.7% 3.20
1240 +0 +0.0% 1.21
3000 +79 +2.7% 0.87
8935 +55 +0.6% 1.61
349 +3 +0.9% 0.07
331.90 +4.90 +1.5% 1.60
12.40 +0.10 +0.8% 0.61
243.40 +7.90 +3.4% 0.92
104.40 -1.95 -1.8% 0.14
680 +20 +3.0% 1.54
158.80 +6.10 +4.0% 1.85

General
Company Country Price Change %change Yield
Alcatel Alsthom ..................France .............Fr
British Aerospace ..................UK .....................£
BTR ..........................................UK .....................£
Dassault Aviation ....................France .............Fr
FKI ............................................UK .....................£
Linde.........................................Germany .......Dm
Mannesmann........................Germany .......Dm
Morgan Crucible .....................UK .....................£
Orkla ........................................Norway............Kr
Rolls Royce .............................UK .....................£
Sandvik ....................................Sweden ...........Kr
SEB ...........................................France .............Fr
Siebe ........................................UK .....................£
SMH ..........................................Switzerland......Fr
Smiths Industries ....................UK .....................£
TI Group ..................................UK .....................£
VA Technologie .......................Austria ..........Sch
Williams Holdings ...................UK .....................£

775 +63 +8.8% 1.36
13.30 -0.14 -1.0% 1.46
2.11 +0.16 +8.2% 5.57
1332 +102 +8.3% 0.64
1.70 -0.03 -1.7% 2.57
1360 +40 +3.0% 1.31
776.50 +15.50 +2.0% 1.16
4.45 -0.10 -2.2% 4.08
540 -10 -1.8% 1.29
2.34 -0.20 -8.1% 2.89
221 +8.50 +4.0% 2.96
1012 -28 -2.7% 1.09
10.24 +0.05 +0.5% 1.81
198 -7.50 -3.6% 0.91
7.77 -0.35 -4.4% 2.63
5.18 -0.20 -3.8% 3.46
2302 +117 +5.4% 1.34
3.26 +0.10 +3.2% 5.82

Company Country Price Change %change Yield
Almanij .....................................Belgium ...........Fr
AXA ...........................................France .............Fr
BAT...........................................UK .....................£
BIC ............................................France .............Fr
Caradon....................................UK .....................£
CGIP .........................................France .............Fr
Cimpor............... .....................Portugal ........Esc
Colruyt......................................Belgium ...........Fr
Eurafrance ...............................France .............Fr
Finaxa .......................................France .............Fr
GBL ..........................................Belgium ...........Fr
Hanson .....................................UK .....................£
Inchcape...................................UK .....................£
ING ...........................................Netherlands....Nfl
Investor A ................................Sweden ...........Kr
Largardere Group ...................France .............Fr
Lonrho .....................................UK .....................£
Mercury Asset Management .UK .....................£
Navigation Mixte......................France .............Fr
Pargesa Holding......................Switzerland......Fr
Provident Financial .................UK .....................£
Rentokil ....................................UK .....................£
Richemont ...............................Switzerland......Fr
Tomkins....................................UK .....................£
Veba ........................................Germany .......Dm
Viag ...........................................Germany .......Dm

16650 +350 +2.1% 1.47
370 +5.40 +1.5% 2.05
5.45 -0.17 -3.0% 2.79
976 +27 +2.8% 1.14
2.05 +0.09 +4.3% 5.81
1680 +11 +0.7% 2.39
4160 +32 +0.8% 3.05
18200 +1375 +8.2% 0.64
2415 +9 +0.4% 2.99
314 +4 +1.3% 2.03
6080 +90 +1.5% 2.49
3.05 -0.01 -0.3% 8.56
2.81 -0.01 -0.4% 2.78
91.40 +1.50 +1.7% 2.21
406 +10 +2.5% 2.50
167.90 +0.70 +0.4% 2.17
1.30 -0.03 -2.2% 2.70
12.52 -0.25 -2.0% 4.57
795 -70 -8.1% 4.68
1955 +45 +2.4% 3.66
5.60 +0.15 +2.8% 3.70
2.16 +0.02 +0.7% 1.50
2240 +299 +15.4% 0.38
2.63 +0.08 +2.9% 4.78
99.40 +1.60 +1.6% 0.19
802 +3.75 +0.5% 1.51

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Arjo Wiggins Appleton ...........UK .....................£
Assi Döman..............................Sweden ...........Kr
Bunzl.........................................UK .....................£
FPB Holding.............................Germany .......Dm
KNP BT .....................................Netherlands....Nfl
MoDo ........................................Sweden ...........Kr
Pechiney International ...........France .............Fr
Rexam.......................................UK .....................£
SCA ..........................................Sweden ...........Kr
Smith (David S) .......................UK .....................£
Smurfit (Jefferson)..................Ireland.............Ir£
Stora A......................................Sweden ...........Kr
UPM-Kymmene .......................Finland...........Mk

1.77 -0.06 -3.5% 5.33
220 -5 -2.2% 2.39
1.95 +0.01 +0.5% 4.05
308 +3 +1.0% 5.68
45 -0.20 -0.4% 1.90
272 +7 +2.6% 3.40
113 +14 +14.1% 2.67
2.52 -0.09 -3.4% 6.95
164 -4 -2.4% 3.24
1.88 -0.20 -9.9% 4.99
1.77 +0.02 +1.1%
128.50 -0.50 -0.4% 3
123.80 +3.90 +3.3% 3.75

Company Country Price Change %change Yield
Blue Circle ...............................UK .....................£
Bouygues .................................France .............Fr
BPB ...........................................UK .....................£
British Land .............................UK .....................£
Cimenteries CBR.....................Belgium ...........Fr
CRH ..........................................Ireland.............Ir£
Hammerson .............................UK .....................£
Heidelberg Zement .................Germany .......Dm
Hochtief ...................................Germany .......Dm
Holderbank ..............................Switzerland......Fr
Lafarge Coppée.......................France .............Fr
Land Securities .......................UK .....................£
MEPC........................................UK .....................£
Pilkington .................................UK .....................£
Poliet.........................................France .............Fr
Randstad Holdings .................Netherlands....Nfl
Redland ....................................UK .....................£
RMC Group ..............................UK .....................£
Rodamco ..................................Netherlands....Nfl
Skanska....................................Sweden ...........Kr
Slough Estates .......................UK .....................£
St Gobain .................................France .............Fr
Wienerberger Baustoff ...........Austria ..........Sch
Wolseley...................................UK .....................£

4.23 +0.05 +1.3% 3.87
494.80 +2.40 +0.5% 3.52
3.23 -0.10 -3.0% 3.97
5.81 +0.29 +5.2% 1.99
3320 -145 -4.2% 2.16
6.26 -0.11 -1.7%
4.68 -0.15 -3.2% 2.99
167.50 -0.50 -0.3% 0.10
78.70 -1.30 -1.6% 0.15
1371 -13 -0.9% 1.23
381 +12.50 +3.4% 2.74
8.67 +0.31 +3.7% 3.98
4.93 -0.01 -0.3% 5.07
1.37 +0.12 +9.6% 4.56
494 +5 +1.0% 2.04
209.10 +5.60 +2.8% 0.93
3.36 -0.01 -0.3% 6.12
9.75 -0.10 -1.1% 3.40
66.10 +1.60 +2.5% 4.40
341 -7.50 -2.2% 2.92
2.96 -0.14 -4.5% 3.78
874 +36 +4.3% 1.98
2595 +104.55 +4.2% 1.67
4.66 -0.13 -2.8% 2.76

Company Country Price Change %change Yield
166.50 +2.30 +1.4% 0.58
5.53 -0.18 -3.1% 3.65
1.26 +0.07 +5.8% 3.08
28650 +1450 +5.3% 1.83
1535 -57 -3.6% 1.43

650 +18 +2.8% 2.21
6.79 +0.22 +3.4% 3.15
2.66 +0.02 +0.8% 0.46
138 +1.90 +1.4% 1.45
402 +4 +1.0% 1.76
1603.05 +58.05 +3.8% 1.46
13775 +550 +4.2% 2.20
4935 -65 -1.3% 2.40
532 -1 -0.2% 1.63
6300 +30 +0.5% 2.90
416 +11.50 +2.8% 10.33
430 +10 +2.4% 3.72
138.50 -1 -0.7% 2.30
4.30 -7.93 +5.5% 3.76
620 +63 +11.3% 1.77
505 -5 -1.0% 0.07

FINANCIAL & 
CONGLOMERATE

Z 1.4%
YIELD 2.80%

CHEMICALS Z 6.2%
YIELD 2.69%

DRINKS & TOBACCO Z 2.8%
YIELD 3.24%

ENGINEERING

Electrical & Electronic

Z 2.2%
YIELD 1.91%

RETAIL
YIELD 2.32%
Z 1.7%

PROPERTY &
CONSTRUCTION YIELD 2.88%

Z 2.2%

PAPER & PACKAGING
YIELD 3.94%
Z 3.5%

SECTOR INDICES
Sector Index % change % change 12 month

Week ago Year ago High Low

Banks 2269.8 2.7 61.7 2269.8 1392.7
Chemicals 2645.9 6.2 29.8 2645.9 1902.6
Drinks & Tobacco 3365.1 2.8 24.3 3365.1 2560.1
Engineering 2246.5 2.2 45.1 2246.5 1430.5
Financial & Conglomerate 2282.2 1.4 30.7 2858.0 1489.1
Food 3734.7 2.0 37.7 3734.7 2583.5
Health & Pharmaceuticals 9020.9 3.8 52.5 9020.9 5321.5
Insurance 1668.0 0.8 40.7 1675.2 1158.7
Leisure 1820.8 -2.8 -3.8 1933.1 1580.0
Media & Information 3377.0 -0.3 6.4 3593.1 2809.8
Metals 3377.3 -1.0 31.2 3446.8 2421.2
Motors 1485.9 4.0 48.2 1485.9 924.8
Oil 3957.8 5.5 53.3 3957.8 2460.1
Paper & Packaging 1753.9 3.5 17.0 1762.9 1362.5
Property & Construction 1263.5 2.2 27.1 1264.4 946.8
Retail 2950.9 1.7 32.9 2967.0 2087.4
Transport 3209.0 0.3 48.8 3250.7 2097.0
Utilities & Telecoms 3309.6 0.9 48.8 3315.0 2079.5

% change % change 12 month
Latest Week ago Year ago High Low

STOCK MARKETS

SOURCE: Datastream, Bloomberg, Indec

871.3 1.2 55.6 871.5 512.8
1525.0 1.7 65.2 1733.1 873.0
2380.7 1.1 35.5 2400.4 1652.6
6753.9 2.4 106.2 6795.0 2865.5

588.6 -0.5 43.3 592.2 404.2
3389.3 1.1 33.2 3389.3 2395.2
3819.9 1.7 49.0 3819.9 2447.8
3229.4 1.6 59.4 3229.4 1935.6
4728.0 2.9 26.9 4783.1 3632.3

604.0 2.0 61.0 604.6 347.0
13255.0 -0.5 26.8 13469.0 9284.0

650.1 1.7 41.3 650.1 437.4
2944.0 5.7 39.0 2944.0 1954.1

489.0 -1.1 -10.2 629.0 476.7
3024.0 1.3 51.8 3036.9 1845.1

422.1 3.0 13.8 431.1 349.2
1493.7 -4.7 3.2 1894.9 1288.1
3568.5 1.2 48.4 3593.5 2240.7
7672.8 -1.1 33.9 7796.5 5346.6

20175.5 -0.8 -10.2 22379.0 17303.7
15196.8 2.1 38.1 15196.8 10585.9
2913.9 2.8 30.8 2913.9 2152.0
2614.5 2.5 26.4 2614.5 2004.4

Amsterdam AEX
Athens General
Brussels Bel-20
Budapest BTI
Copenhagen Stock Market
Dublin Ireland SE
Frankfurt Dax
Helsinki Hex
London FT-SE 100
Madrid Madrid SE
Milan Mibtel
Oslo OBX
Paris CAC-40
Prague Stock Market
Stockholm Affarsvariden
Vienna Credit Aktien
Warsaw WIG-20
Zurich SPI
New York Dow Jones
Tokyo Nikkei
Hong Kong Hang Seng
Pan-Europe IndEUR Blue
Pan-Europe IndEUR 250

Market Index

Acerinorox ..............................Spain .............Pts
ABB AB.....................................Sweden ...........Kr
ABB BBC .................................Switzerland......Fr
Asea Brown Boveri ................Germany .......Dm
ASMC .......................................Netherlands....Nfl
Atlas Copco .............................Sweden ...........Kr
Barco ........................................Belgium ...........Fr
BICC ........................................UK .....................£
Cap Gemini Sogeti ..................France .............Fr
Dassault Systemes .................France .............Fr
Electrocomponents.................UK .....................£
Electrolux .................................Sweden ...........Kr
Ericsson B .............................Sweden ...........Kr
GEC ..........................................UK .....................£
Getronics .................................Netherlands....Nfl
Incentive ..................................Sweden ...........Kr
Legrand ...................................France .............Fr
Nokia .......................................Finland...........Mk
Oce-Van Der Grinten ..............Netherlands....Nfl
Philips ....................................Netherlands....Nfl
Premier Farnell ........................UK .....................£
Rheinelektra ............................Germany .......Dm
Sagem .....................................France .............Fr
Saipem .....................................Italy ...................L
SAP ..........................................Germany .......Dm
Schneider .................................France .............Fr
Sema ........................................UK .....................£
SGL Carbon .............................Germany .......Dm
Siemens .................................Germany .......Dm
Technip.....................................France .............Fr
Thomson-CSF..........................France .............Fr

Elf Aquitaine .........................France .............Fr
Enterprise Oil...........................UK .....................£
Lasmo .......................................UK .....................£
Neste ........................................Finland...........Mk
Norsk Hydro.............................Norway............Kr
ÖMV ..........................................Austria ..........Sch
Petrofina ..................................Belgium ...........Fr
Petroleos (Cia Esp).................Spain .............Pts
Primagaz ..................................France .............Fr
Repsol ......................................Spain .............Pts
Royal Dutch ..........................Netherlands....Nfl
RWE-DEA .................................Germany .......Dm
Saga Petroleum ......................Norway............Kr
Shell Transp & Trading ...UK .....................£
Total B ....................................France .............Fr
Transocean Offshore ..............Norway............Kr

Ahold ...............................................Netherlands ........Nfl
Argos ................................................UK .........................£
Asda .................................................UK .........................£
Benetton ..........................................Italy........................L
Bon Marché .....................................France..................Fr
TAKEOVER speculation fuelled a massive
rise in the financial sector of the UK mar-
ket last week as investors looked for the
next takeover. The hot favourite was the
National Westminster bank, where recent
losses and a series of profits downgrades
initially sent the stock tumbling. But as the
share price weakened, speculation grew
that the bank would be taken over by one
of its major rivals and that there would be
more rationalisation in the sector. In the
day before the UK budget, the FT-SE 100
index jumped by more than 120 points –
reversing all the losses of the previous
days. Over the week running up to the bud-
get, share prices put on almost three per
cent. Sentiment was encouraged by a
strong performance on Wall Street, where
favourable economic data sent prices
sharply higher.

The sentiment was reflected throughout
Europe with the exception of Italy, where
prices drifted lower by half of one per
Changes since last week. Prices as at market close on Tu
fax: +44 (0)171-228 7170. Also available in real-time on CNN Int

The IndEUR 500 is a listing of Europe’s top 500 companies measured by m
product and total market  capitalisation of each country. Highlighted comp

The yield figure for individual companies represents the latest total
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SCOTTISH & NEWCASTLE served up a
frothy set of annual profits of £372 million
($620m) for last year, up from £157m. The
British brewer’s profits were flattered by a
£151m reorganisation charge taken in 1995,
but they showed good underlying growth in
both turnover and operating profits. S&N is
gaining from the 1995 takeover of Courage,
and rationalisation is yielding benefits.
Analysts expect a strong profit performance
this year, with pre-tax profits between
£410m and £420m. But S&N shares remain
flat, reflecting the current attitude towards
the UK brewing sector.

Company Country Price Change %change Yield
5.30 +0.17 +3.3% 2.29
2.74 -0.10 -3.4% 10.84
5.37 +0.07 +1.3% 3.97
97.60 -1.50 -1.5% 1.73
2.59 -0.09 -3.5% 10.64
414 -15 -3.5% 1.23
990 +19 +2.0% 1.75
908 +21 +2.4% 3.75
1.63 -0.11 -6.1% 7.40
5.70 -0.25 -4.2%
1914 +18 +0.9% 1.56
489 -0.50 -0.1% 2.15
1.97 +0.03 +1.5% 5.91
313 +4 +1.3% 1.03
2465 -60 -2.4% 0.62
1300 +0 +0.0% 2.92
918 +3 +0.3% 1.70
4.49 -0.03 -0.6% 4.76
4.81 -0.12 -2.4% 5.22
17.60 +0.66 +3.9% 2.33
423.30 +13 +3.2% 1.69
2.07 +0.05 +2.2% 6.11

Company Country Price Change %change Yield
187.80 -1672.20 +1.0% 0.08
2205 +37 +1.7% 0.24
145.50 +4.50 +3.2% 1.04
91.20 -0.80 -0.9% 0.09
2.24 -0.05 -2.2%
977 +66 +7.2% 1.57
785 +27 +3.6% 0.92
599 +73 +13.9% 1.15
1565 -4 -0.3% 0.92
152.50 +0.40 +0.3%
119.80 +0.80 +0.7% 0.11
13.06 +0.52 +4.2% 2.95
2584 +244 +10.4% 0.56
2347 +78 +3.4% 0.86
726 +3 +0.4% 0.52
839 -6 -0.7%
269 -1 -0.4% 0.75
9.14 +0.21 +2.4% 2.34
20150 -350 -1.7% 0.37
1530 +0 +0.0% 1.01
132 -3 -2.2% 1.14
1.68 -0.07 -3.7% 4.49
11.50 +1 +9.5% 0.90
758 +19 +2.6% 0.57
116000 +0 +0.0% 0.66
20.24 +1.28 +6.7% 2.20

7.13 +0.15 +2.1% 3.64

HEALTH &
PHARMACEUTICALS

Z 3.8%
YIELD 1.11%

FOOD
YIELD 3.79%
Z 2.0%

Associated British Foods ......UK .....................£
Booker ......................................UK .....................£
Cadbury Schweppes...............UK .....................£
CSM ..........................................Netherlands....Nfl
Dalgety .....................................UK .....................£
Danisco ...................................Denmark..........Kr
Danone .....................................France .............Fr
Eridania Beghin-Say ...............France .............Fr
Hillsdown Holdings ................UK .....................£
Kerry Group .............................Ireland.............Ir£
Nestlé......................................Switzerland......Fr
Nestlé Deutschland.................Germany .......Dm
Northern Foods ......................UK .....................£
Nutricia ....................................Netherlands....Nfl
Parmalat ...................................Italy ...................L
Saint Louis ...............................France .............Fr
Sudzucker ................................Germany .......Dm
Tate & Lyle ...............................UK .....................£
Unigate ....................................UK .....................£
Unilever ..................................UK .....................£
Unilever NV ...........................Netherlands.....Nf 
United Biscuits .......................UK .....................£

Altana ......................................Germany .......Dm
Ares-serono ............................Switzerland......Fr
Astra A ....................................Sweden ...........Kr
Beiersdorf ...............................Germany .......Dm
British Biotech .........................UK .....................£
Christian Dior ..........................France .............Fr
Clarins ......................................France .............Fr
Elf-Sanofi .................................France .............Fr
Essilor ......................................France .............Fr
Fresenius Midical Care...........Germany .......Dm
Gehe .........................................Germany .......Dm
Glaxo Wellcome ..................UK .....................£
L'Oreal.....................................France .............Fr
Novartis..................................Switzerland......Fr
Novo Nordisk...........................Denmark..........Kr
Pharma Vision .........................Switzerland......Fr
Pharmacia ................................Sweden ...........Kr
Reckitt & Colman ....................UK .....................£
Roche Holding .....................Switzerland......Fr
Roussel-Uclaf .........................France .............Fr
Schwarz Pharma .....................Germany .......Dm
Smith & Nephew .....................UK .....................£
Smithkline Beecham A .....UK .....................£
Synthelabo ..............................France .............Fr
UCB Cap ..................................Belgium ...........Fr
Zeneca....................................UK .....................£

Boots ................................................UK .........................£

Company Country Price Change %change Yield
Aegon ......................................Netherlands....Nfl
AGP...........................................France .............Fr

138.50 +0.10 +0.1% 2.04
188 +14.70 +8.5% 2.66

INSURANCE
YIELD 2.14%
Z 0.8%
cent. A cut in interest rates failed to offset
worries about rising labour costs and ner-
vousness about whether Italy would after
all be in the first wave of countries joining
monetary union

The French market was exceptionally
strong, spurred on by hopes that a compro-

mise solution might be reached on EMU
entry criteria that would still let France in
but which would also allow the Socialist
government to implement policies to
reduce the level of unemployment.

Chris Butler
esday 1 July 1997. IndEUR 500 Index and sector movements adjusted for currency fluctuations. Compiled by IndEUR Ltd, 
ernational TEXT and on Reuters financial screens. Key in pages IPCD IPCE IPCF IPCG IPCH. For individual RICs consult Reuters

arket capitalisation. The IndEUR 250 is a pan-European benchmark index of 250 listed companies in the EU and Efta, weighted by the gross domestic
anies comprise the IndEUR Blue index of Europe’s top 75 firms, measured by market capitalisation. IndEUR is based at 1,000 points on 1 January 1987.
 annual dividend as a percentage of the current share price. The sector yield figure represents the average yield of companies within the sector. 
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Company Country Price Change %change Yield
915 +18 +2.0% 2.27
192 -6.50 -3.3% 0.57
11.48 +0.04 +0.3% 1.73
6.71 -0.09 -1.4% 1.60
10.81 -0.26 -2.3% 3.48
7.97 -0.56 -6.6% 2.06
129.20 -13 -9.1% 0.40
2.45 +0.08 +3.4% 3.30
105.60 -4.30 -3.9% 0.92
3.74 +0.06 +1.5% 5.59
1.57 -0.05 -3.1% 1.58
1.69 -0.08 -4.2% 9.67

1.18 +0.01 +1.1% 2.97
3.89 -0.03 -0.8% 2.67
4393 +192 +4.6% 0.61
290.90 -6.10 -2.1% 1.55
820 +10 +1.2% 1.33
3030 +45 +1.5% 0.77
3240 +235 +7.8% 1.21
1900 +20 +1.1% 1.43
4.80 -0.15 -3.1% 2.34
6.15 -0.46 -7.0% 3.70
831 -13 -1.5% 1.44
100.20 -4.30 -4.1% 2.25
272 -11 -3.9% 4.04
550 +18 +3.4% 1.36
11700 +0 +0.0% 0.67
635 +4 +0.6% 2.09
6.96 +0.01 +0.1% 3.48
5.08 +0.05 +1.0% 3.26
193 +4.90 +2.6% 0.49
1.26 -0.10 -7.4% 4.07
2895 +95 +3.4% 0.19
1.54 +0 +0.0% 1.37
6.79 -0.25 -3.6% 2.76
2831 -63 -2.2% 1.13
2394 +89 +3.9% 0.61
3190 +325 +11.3% 2.04
3.54 +0.14 +4.3% 5.07
3.67 +0.13 +3.8% 4.22
0.69 -0 -0.7% 7.37
3.59 -0.13 -3.5% 5.44
1.87 -0.12 -5.9% 5.37
3.75 +0.07 +1.8% 3.50
110.40 +3.40 +3.2% 1.86
4.47 -0.08 -1.8% 2.93

Company Country Price Change %change Yield
Alusuisse Lonza .....................Switzerland......Fr
Avesta Sheffield ......................Sweden ...........Kr
British Steel .............................UK .....................£
Cyprus Amax Minerals ...........Germany .......Dm
Imetal........................................France .............Fr
Johnson Matthey.....................UK .....................£
Krupp........................................Germany .......Dm
Metallgesellschaft ...................Germany .......Dm
Outukumpu ..............................Finland...........Mk
Preussag ..................................Germany .......Dm
RTZ...........................................UK .....................£
Union Miniere ..........................Belgium ...........Fr
Thyssen ....................................Germany .......Dm
Usinor .......................................France .............Fr

1494 +14 +0.9% 1.25
92.50 +1 +1.1% 1.12
1.50 +0.02 +1.1% 8.39
42.20 +0.70 +1.7%
762 -33 -4.2% 2.05
5.71 +0.40 +7.5% 3.35
339.50 -3.50 -1.0% 1.47
35.70 -0.45 -1.2%
103.50 +0.30 +0.3% 0.97
514 +5.50 +1.1% 2.35
10.64 -0.17 -1.6% 0.96
416.50 -4 -1.0% 1.94
3535 +270 +8.3%
104.90 +6.95 +7.1% 2.83

Company Country Price Change %change Yield

Company Country Price Change %change Yield

Company Country Price Change %change Yield

305.50 +13 +4.4% 1
3.52 -0.05 -1.4% 2.46
1419 +16 +1.1% 1.04
43.75 +0.75 +1.7% 0.14
142.50 +7.05 +5.2% 0.08
6300 +101 +1.6% 1.64
810 -30 -3.6% 4.64
10.17 -0.04 -0.4% 3.20
2.04 -0.03 -1.3% 1.35
541 +9 +1.7% 2.23
378.10 +34.60 +10.1% 0.94
578 -2 -0.3% 0.53
4365 +50 +1.2% 2.33
154 +5.40 +3.6% 2.35
232.50 +2.50 +1.1% 2.34
376.60 +13.60 +3.7% 3.29
1330.50 +97.50 +7.9% 0.67
207 +9.50 +4.8% 2.08

Company Country Price Change %change Yield
Associated British Ports.........UK .....................£
Autopistas Cesa .....................Spain .............Pts
BAA ..........................................UK .....................£
British Airways ........................UK .....................£
d/s 1912 A ...............................Denmark..........Kr
d/s Svendborg A......................Denmark..........Kr
KLM...........................................Netherlands....Nfl
Lufthansa .................................Germany .......Dm
NFC ..........................................UK .....................£
P & O ........................................UK .....................£
Railtrack ...................................UK .....................£
Stagecoach Holdings .............UK .....................£
Swissair....................................Switzerland......Fr

2.54 -0.10 -3.8% 3.79
1975 +15 +0.8% 3.75
5.54 +0.17 +3.2% 2.80
6.93 -0.08 -1.2% 2.75
241602 +3602 +1.5% 0.32
353000 +5000 +1.4% 0.34
60.30 +0.10 +0.2% 1.65
32.40 -2.20 -6.4% 0.15
1.29 -0.01 -0.8% 6.80
6.13 +0.09 +1.5% 6.35
6.34 +0.19 +3.1% 4.42
6.35 -0.05 -0.8% 1.28
1673 +67 +4.2% 0.61

Company Country Price Change %change Yield
Aare Tessin .............................Switzerland......Fr
Aguas de Barcelona................Spain .............Pts
Anglian Water ..........................UK .....................£
Badenwerk ...............................Germany .......Dm
Berliner Kraft & Licht ..............Germany .......Dm
British Gas ............................UK .....................£
British Energy ..........................UK .....................£
British Telecom ...................UK .....................£
Cable & Wireless ................UK .....................£
Deutsche Telekom .............Germany .......Dm
East Midlands Electricity .......UK .....................£
Eaux (Cie Generale)...........France .............Fr
Edison ......................................Italy ...................L
Electrabel ..............................Belgium ...........Fr
Electrafina ...............................Belgium ...........Fr
Elektrowatt ...............................Switzerland......Fr
Endesa ...................................Spain .............Pts
EVN ...........................................Austria ..........Sch
Fuerzas.....................................Spain .............Pts
Gas Natural ..............................Spain .............Pts
HEW ..........................................Germany .......Dm
Hyder ........................................UK .....................£
Iberdrola ..................................Spain .............Pts
Isar Amperwerke .....................Germany .......Dm
Italgas ......................................Italy ...................L
KPN .........................................Netherlands....Nfl
London Electricity ...................UK .....................£
Lyonnais des Eaux ..................France .............Fr
National Grid............................UK .....................£
National Power ........................UK .....................£
Nynex Communications .........UK .....................£
Orange......................................UK .....................£
OTE-SA Telecom .....................Greece ............Dr
Portugal Telecom ....................Portugal ........Esc
Powerfin ...................................Belgium ...........Fr
Powergen ................................UK .....................£
Rexel.........................................France .............Fr
RWE .........................................Germany .......Dm
Scottish Hydro.........................UK .....................£
Scottish Power ........................UK .....................£
Severn Trent ............................UK .....................£
Sevillana de Elec .....................Spain .............Pts
Southern Electric ....................UK .....................£
Stet ..........................................Italy ...................L
Sydcraft ...................................Sweden ...........Kr
Tele Danmark ..........................Denmark..........Kr
Telecom Italia......................Italy ...................L
Telecom It Mobile ...............Italy ...................L
Telefonica de Espana .......Spain .............Pts
Telewest Comms.....................UK .....................£
Thames Water..........................UK .....................£
Thuega......................................Germany .......Dm
Tractebel ..................................Belgium ...........Fr
Union Elec Fenosa ..................Spain .............Pts
United Utilities .........................UK .....................£
VEW ..........................................Germany .......Dm
Vodafone................................UK .....................£
Yorkshire Electricity................UK .....................£
Yorkshire Water.......................UK .....................£

860 +4 +0.5% 2.05
6120 +100 +1.7% 1.49
6.99 +0.50 +7.7% 6.62
565 -8 -1.4% 1.54
39.99 -1.41 -3.4% 0.20
2.32 +0.12 +5.5% 7.24
1.47 +0.04 +3.2% 11.69
4.51 +0.07 +1.6% 5.56
5.72 -0.15 -2.6% 2.51
42.15 -1 -2.3% 1.43
6.65 +0 +0.0% 5.90
755 +26 +3.6% 1.59
8595 +40 +0.5% 2.37
7750 +100 +1.3% 4.57
3680 +120 +3.4% 2.93
541 +0 +0.0% 1.48
12920 +1360 +11.8% 2.26
1610 +14 +0.9% 1.58
1375 -25 -1.8% 3.91
32700 +380 +1.2% 0.82
465.60 -4.40 -0.9% 2.15
8.20 +0.37 +4.7% 6.75
1845 -30 -1.6% 3.78
620 +5 +0.8% 1.61
5465 -170 -3.0% 2.40
77.80 -2.70 -3.4% 3.70
7.01 +0 +0.0% 7.16
621 +36 +6.2% 2.03
2.32 +0.19 +9.0% 6.34
5.40 +0.26 +5.1% 5.99
1.12 +0 +0.0%
2.03 +0.04 +2.1%
6500 +0 +0.0% 2.79
7150 +175 +2.5%
4940 -45 -0.9% 2.45
7.33 +0.37 +5.3% 4.41
1819 +120 +7.1% 1.09
74.85 -1.05 -1.4% 0.20
4.31 +0.26 +6.4% 5.29
4.14 +0.43 +11.6% 5.91
8.09 +0.82 +11.2% 5.87
1500 +15 +1.0% 3.29
4.50 +0.30 +7.1% 6.07
10055 +89 +0.9% 1.31
168 -8 -4.5% 2.35
347 +2 +0.6% 4.93
5535 +25 +0.5% 2.29
5623 -58 -1.0% 0.92
4315 -30 -0.7% 2.09
0.94 -0.06 -6.0%
7.27 +0.56 +8.3% 6.20
496 -4 -0.8% 2.42
14975 +75 +0.5% 2.57
1300 -35 -2.6% 4.03
6.87 +0.59 +9.4% 7.04
565 +5 +0.9% 1.69
2.97 +0.09 +3.2% 2.06
9.22 +0 +0.0% 5.02
4.22 +0.60 +16.6% 5.92

Company Country Price Change %change Yield

Audiofina .................................Luxembourg....Fr
BSkyB......................................UK .....................£
Canal Plus ...............................France .............Fr
Carlton Communications .......UK .....................£
Daily Mail ................................UK .....................£
De la Rue..................................UK .....................£
Elsevier.....................................Netherlands....Nfl

1475 -75 -4.8% 1.05
4.31 -0.38 -8.1% 1.56
1207 +161 +15.4% 1.75
5.15 -0.11 -2.1% 2.73
16.35 -0.30 -1.8% 1.47
3.86 +0.20 +5.5% 8.13
32.90 +0.50 +1.5% 2.32

Company Country Price Change %change Yield

Alleanza....................................Italy ...................L
Allianz .....................................Germany .......Dm
Allianz Leben ...........................Germany .......Dm
Aachener Munchener Bet.......Germany .......Dm
Anglo-Elmr. Versich ................Austria ..........Sch
Baloise Holding .......................Switzerland......Fr
Britannic Assurance ..............UK .....................£
CKAG Colonia Konzern ..........Germany .......Dm
Commercial Union .................UK .....................£
Deutsche Lloyd Versich..........Germany .......Dm
EA-Generali..............................Austria ..........Sch
Fortis ........................................Belgium ...........Fr
Fortis Amev..............................Netherlands....Nfl
General Accident.....................UK .....................£
Generali .................................Italy ...................L
Guardian Royal Exchange .....UK .....................£
INA ...........................................Italy ...................L
Legal & General ......................UK .....................£
Munchener Ruckvers ........Germany .......Dm
Prudential..............................UK .....................£
RAS ...........................................Italy ...................L
Royal Sun Alliance Group ..........UK .....................£
Royale Belge ...........................Belgium ...........Fr
Skandia ....................................Denmark..........Kr
Skandia Group.........................Sweden ...........Kr
Sun Life and Provincial ..........UK .....................£
Swiss Re ................................Switzerland......Fr
UAP ...........................................France .............Fr
Uni Storebrand ........................Norway............Kr
United Assurance GP .............UK .....................£
Victoria Holdings ....................Germany .......Dm
Winterthur ................................Switzerland......Fr
Wurtt AG Versich-Beteil..........Germany .......Dm
Zurich Insurance ................Switzerland......Fr

13475 +295 +2.2% 1.13
369 -6 -1.6% 0.44
1453 +28 +2.0% 0.86
1535 -33 -2.1% 0.97
19000 +0 +0.0% 0.79
3490 +60 +1.7% 1.35
8.15 +0.04 +0.5% 4.31
164 +4 +2.5% 1.06
6.59 +0.02 +0.4% 6
4100 +0 +0.0% 0.68
3310 +169 +5.4% 0.53
7540 +400 +5.6% 1.28
88 +6.50 +8.0% 2.17
9.05 +0.11 +1.2% 4.88
31450 +1203 +4.0% 1.22
2.72 -0.03 -1.0% 4.63
2565 -195 -7.1% 2.53
4.21 +0.02 +0.4% 3.43
4845 -125 -2.5% 0.29
5.92 +0.06 +1.0% 3.72
13755 +40 +0.3% 2.51
4.64 +0.15 +3.5% 5.36
10625 +655 +6.6% 2.58
245 +6 +2.5%
286 +4.50 +1.6% 0.96
3.06 -0.03 -0.8% 2.78
2091 +33 +1.6% 1.45
150.40 +3.20 +2.2% 2.08
43.80 -1.30 -2.9% 0.46
4.28 -0.10 -2.3% 5.26
1790 +115 +6.9% 0.71
1295 +19 +1.5% 1.63
1660 +70 +4.4% 0.79
590 +21 +3.7% 1.24

MEDIA & 
INFORMATION YIELD 2.32%

X 0.3%

LEISURE
YIELD 2.76%
X 2.8%

METALS
YIELD 2.42%
X 1.0%

MOTORS
YIELD 1.80%
Z 4.0%

UTILITIES 
& TELECOMS YIELD 3.60%

Z 0.9%

TRANSPORT
YIELD 2.69%
Z 0.3%

Emap.........................................UK .....................£
Havas........................................France .............Fr
Pathe ........................................France .............Fr
Pearson ....................................UK .....................£
Reed International...................UK .....................£
Reuters...................................UK .....................£
Springer ...................................Germany .......Dm
TF-1...........................................France .............Fr
United Newspapers.................UK .....................£
VNU ...........................................Netherlands....Nfl
Wolters Kluwer ........................Netherlands....Nfl
WPP Group ..............................UK .....................£

7.45 -0.05 -0.7% 2.19
443 +34.80 +8.5% 2.01
1160 -26 -2.2% 0.86
7 -0.05 -0.8% 3.23
5.84 +0.04 +0.7% 2.92
6.35 -0.14 -2.2% 2.32
1525 -23 -1.5% 1.12
520 -19 -3.5% 3.05
7.06 -0.24 -3.2% 4.22
44.10 -0.70 -1.6% 1.27
240.80 -8.20 -3.3% 1.04
2.41 -0.10 -3.8% 0.86

Company Country Price Change %change Yield
136.90 +3.90 +2.9%
986 +8 +0.8% 0.57
5.75 -0.20 -3.4% 0.55
5.73 -0.05 -0.8% 1.77
0.07 -0.01 -14.7% 2.50
2.89 +0.06 +2.3% 0.68
2963 +26 +0.9% 0.86
3055 -55 -1.8% 2.12
2.82 +0.04 +1.4%

SERVICES
YIELD 1.08%
X 0.8%

Autoliv ......................................Sweden ...........Kr
BBA Group ..............................UK .....................£
BMW.........................................Germany .......Dm
Continental ..............................Germany .......Dm
Daimler-Benz ........................Germany .......Dm
Fiat ............................................Italy ...................L
Ford-Werke ..............................Germany .......Dm
GKN ..........................................UK .....................£
Lucas Varity .............................UK .....................£
MAN ..........................................Germany .......Dm
Michelin B ................................France .............Fr
Peugeot ...................................France .............Fr
Pirelli Spa.................................Italy ...................L
Renault ....................................France .............Fr
Scania.......................................Sweden ...........Kr
Valeo.........................................France .............Fr
Volkswagen..............................Germany .......Dm
Volvo B .....................................Sweden ...........Kr

Accor .......................................France .............Fr
Adidas ......................................Germany .......Dm
Airtours.....................................UK .....................£
Compass Group ......................UK .....................£
EMI............................................UK .....................£
Granada .................................UK .....................£
Gucci Group ............................Netherlands....Nfl
Ladbroke .................................UK .....................£
PolyGram .................................Netherlands....Nfl
The Rank Group ......................UK .....................£
Thistle Hotels...........................UK .....................£
Thorn ........................................UK .....................£

7.55 +0.48 +6.8% 3.27
10.20 -0.06 -0.6% 2.73

OIL
YIELD 2.64%
Z 5.5%

British Petroleum ..............UK .....................£
Burmah Castrol .......................UK .....................£

Burton Group...................................UK .........................£
Capital Shopping ............................UK .........................£
Carrefour .......................................France..................Fr
Casino ..............................................France..................Fr
Castorama Dubois ..........................France..................Fr
Comptoires Modernes....................France..................Fr
Continente .......................................Spain..................Pts
Delhaize ...........................................Belgium................Fr
Dixons ..............................................UK .........................£
Great Universal Stores ...................UK .........................£
Guilbert ............................................France..................Fr
Hagemeyer ......................................Netherlands ........Nfl
Hennes & Mauritz............................Sweden ...............Kr
Hermes International .....................France..................Fr
Jeronimo Martins ....................Portugal ........Esc
Karstadt ...........................................Germany............Dm
Kingfisher ........................................UK .........................£
Marks & Spencer ........................UK .........................£
Metro ................................................Germany............Dm
MFI ...................................................UK .........................£
Montaigne ........................................France..................Fr
Morrison Supermarkets .................UK .........................£
Next ..................................................UK .........................£
Pinault Printemps ..........................France..................Fr
Promodes ........................................France..................Fr
Pryca ................................................Spain..................Pts
Safeway............................................UK .........................£
Sainsbury (J) ................................UK .........................£
Sears ................................................UK .........................£
Smith (WH).......................................UK .........................£
Storehouse ......................................UK .........................£
Tesco ..............................................UK .........................£
Vendex International.......................Netherlands ........Nfl
Vendome ..........................................UK .........................£

Baan .................................................Netherlands ........Nfl
Berendson (Sophus) ..............Denmark..........Kr
Danka Business Systems.......UK .....................£
Hays..........................................UK .....................£
Mice Group ..............................UK .....................£
Securicor..................................UK .....................£
Sodexho ...................................France .............Fr
Surveillance ............................Switzerland......Fr
Waste Management Intl..........UK .....................£

COMPANY RESULTS

Date Company Country Sector Period Profits (m)
current previous

Reported results for the seven days ending 1 July

25 June Danisco Denmark Food 12 months Dkr 1.78bn 1.606m
26 June Richemont Switz Tobacco 12 months £ 915 796
26 June Asda UK Retail 12 months £ 405 316
26 June BPB UK Construction 12 months £ 189 161
26 June GUS UK Retail 12 months £ 571 581
26 June ML Holdings UK Engineering 12 months £ 55 14
30 June Scot & Newcastle UK Drinks 12 months £ 373 157

1 July MFI UK Retail 12 months £ 70 58
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Executives are given two keys to the city

ILL Tiefel, president
of Marriott Lodging,
has businessmen on
his mind these days.

He has checked hundreds of
thousands of tourists into
his 1,500 hotels, a world-
wide operation ranging from
luxury Ritz Carltons to bud-
get-brand chains. Now
Tiefel, US Hotelier of the
Year, is ensuring that his
new properties cater equally
well for the businessman
and the well-heeled tourist.

So at the new $200 mil-
lion Paris Marriott, opening
on 11 July on the Avenue
des Champs-Elysées in
Paris, executives will be
given two keys on arrival,
one for their room and the
other for the business cen-
tre. And the Budapest
Marriott residence, opening
later this year beside the
river Danube, will provide
suitable accommodation for
business clients who want to
settle for a month or two. 

Budapest has attracted
more foreign investment
since 1989 than any other
city in eastern Europe, and
decent property there costs
anything from $3,000 a

B

Crowning glory: Kees van Don
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This offer is open to private 
residents of countries whic

THE EURO
Telephone +44 (0)171 418 7

4 WEEKS FOR

SUM
Hotels are catering for
long-stay clients who
want to mix business
with pleasure, writes

Alan Tillier

month for an apartment to
$8,000 for a house in the
Buda hills. This makes a
fully serviced flat in the
Marriott residence at $130 a
night for a 30 to 90-day stay
seem a pretty good deal,
especially when a health
club, free parking (some-
thing that is at a premium in
Budapest), a business centre
and round-the-clock front-
desk service are thrown in. 

Sheraton showed the way
for long-stay business
accommodation with its res-
idences or “Towers”. SAS
Radisson is now launching a
gen’s portrait sold for £2.2m
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MER PRICE
residence programme and
Hilton is also in the market.
Its Brussels residence,
opened in January, is a run-

away success. “Most of the
clients are US executives in
the automobile and oil busi-
nesses who stay for two or
Sotheby’s pass
A well-staged a

modern art from 

S

L - INTERNATION

CYPRUS

PORTUGAL

FRA

NEAR C
PARC DE L

Only 20 mins from Cannes a
Exceptional superbly built p

estate of 550 hectares of 
magnificent sweeping vi

Antibes, Esterel mountains an
and poolhouse, large lounge

bathroom, fully fitted to
3 car garage. All in ex

Possibility to buy furni
Motivat

Asking Price:
For full information contac
CHRISTINE DAVIS
TEL: (33) 4 93 49 90 99
FAX: (33) 4 93 49 75 37
E MAIL Chrisma@riviera

If you are interest
house or any other

BURGUNDY, in an
MACON, BEAUNE

have an interestin
Mail me your require

I will answer. NO

Alain Honore, r
88 rue Mar

71200 L

Tel: +33 (0)3

CYPRUS Retirement,
Holiday, Investment
Properties. Free List. 

Joint Ventures, Offshore
Companies, Accommodation.

THEOMARIA Box 4282,
3722 Limassol, Cyprus.

Tel: (357 5) 372917
Fax: (357 5) 377740.

ALGARVE
Unique large restored stone
house next to village, with
1.5 HA. Patio with orange

trees, terrace 40 m long. 15 km
to FARO airport, 15 km to

beaches. 4 bedrooms,
4 bathrooms, 3 living rooms,

storage rooms, kitchen, dining
room & outbuildings.

For sale £225,000

Contact owner in Brussels
FAX: 32 2 375 88 84
Tel: 32 2 375 01 84

perty NOW

t i n g
m e ,

enant
offer.
 pho-
n the
. All

on of
clud-
an be
ite or

ayment details and send
below, or telephone +44

 where applicable)
E

EXAMPLE

cheque (sterling
uropean

d -
xpress

____________

ture:_________

____________
____________
___________

@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?
@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?

@@@@@@@@
@@@@@@@@

@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

@@
@@
@@
@@
@@
@@
@@
@@

?@@
?@@
?@@
?@@
?@@
?@@

?@@@@@@@@
?@@@@@@@@

@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@
@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@?e@@@@@@@@e?@@@@@@@@

dded to all advertisements placed by
is charged at the UK rate of 17.5%.
ondon WC1X 8NE.

-mail: classified@the-european.com

T where applicable)

TUSCANY/UMBRIA
BORDER

Beautifully restored home
plus outbuilding (400m2)
25 acres land available.

50' swimming pool,
stunning views.

Currently run as summer
rental yielding 12% p.a.

Price.....
Telephone....

S 1997
three months,” said manager
Fabian Henrion. “Even 
top executives have a fav-
ourite beer they want in the

fridge; and anything can be
delivered.”

Tiefel’s eyes were opened
to the potential of resi-
es its German 
uction saw record results for 

Germany, writes Laura Suffield
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nd 30 mins from Nice airport
roperty in an exclusive private
protected environment with
ews of the Bay of Cannes,
d Alps, huge terraces with pool

, dining room, 5 bedrooms and
p quality German kitchen,
cellent decorative order.
shed. Low conveyancing.
ed vendor.

 8,750,000 Frs.
t

-isp.com

ed in an old country
 type of property in
 area located between
 and AUTUN, I may
g property for you.
ments and your budget.
 CHARGE to you.

eal estate agent,
échal Foch,

e Creusot

 85 56 02 98.

HOTEL/MOTEL

USA with Visa
largest inventory

$300,000 min. down

Fax:
+1 505 869 1326
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DILBEEK, IMMEDIATE
SALE, NO AGENCIES
Spacious villa with large
warehouse and garden

Villa: Living, hall, kitchen, 6 beds,
large attic, garage, office, 4 cellars,
on 3 levels. Each level +/- 230 m2.

Warehouse: 525 m2 with 5 coldstore
rooms, easy truck access.

Plot: +/- 47 ares.

Situated 1 km from Brussels
Ring, Exit Groot Bijgaarden.

Price: BEF 32 Million.
Phone: +32 2 568 00 80 

Fax: +32 2 568 00 70

BRUSSELS RENTAL-SALES,
excellent selection. AIGG Immo
Douwes. Tel. Belgium +32 2
2695456. Fax: +32 2 2696016.

AUTHORS
Let Us Publish Your Book

Most subjects considered including
Religion, Biography, Children's

Stories, Poems, Fiction
and First Books.

AVON BOOKS (EU),
1, Dovedale Studios,

465, Battersea Park Road,
London SW11 4LR

NEW AUTHORS
PUBLISH YOUR WORK

ALL SUBJECTS CONSIDERED:
Fiction, non-fiction, biography, 

religious, poetry, children.
AUTHORS WORLDWIDE INVITED.

WRITE OR SEND YOUR MANUSCRIPT TO: 

MINERVA PRESS
2 OLD BROMPTON RD, LONDON SW7 3DQ

Car Hire
South West Ireland
Deasy Rent A Car

Cork
Tel +353 21 506744

Fax
+353 21 506624.

Rare Patek Philippe men's gold
watch, ref.3849, 60 bril., 0.41
ct., certificate, worn only once.
Highest bid. Fax: +49 40 724
0878 

READERS’ 
NOTICE

Before purchasing tickets,
readers are advised to

check that flight operators
are  members of ATOL or

ABTA, or are licensed
operators within country

of sale.

INTERNATIONAL
PROPERTY

Readers are advised
to seek appropriate
professional advice
before entering into
any commitments.
dences by an early example,
The Atrium, which has 130
units on top of the Hong
Kong Marriott. One man
moved in on opening day
and is still there eight years
later, according to Tiefel.
Other hotel operators have
similar stories. The Inter-
Continental in Paris said
that it has had a couple of
businessmen at its main
hotel and at the Grand Hotel
near the Opéra for years,
and one has just had his fur-
niture flown in. 

“Residences offer space.
They also blend intimacy
with the service of the
adjoining hotel,” said Lisa
Ross, Marriott’s develop-
ment director. She added
that residences in Jeddah,
Prague and London will fol-
low the one in Budapest. 

Tiefel added that “many of
these men and women are
posted to capitals in eastern
Europe or the Middle East
where decent local housing
is either ultra-expensive or,
in some cases, virtually non-
existent. Marriott plans to
open some 25 of these city
centre residences over the
next five years.”
test
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ultant with over 20 ye
is market can assist y

property conce

vesting, financing, re
anagement, relocation

ll and confidentia
Please call +1 212
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The new hotel in Paris
bucks the trend: it has a
business centre, but no resi-
dence next door. It bucks
another trend, too – the
decline of the Champs
Elysées, which had no hotel
at all for two decades, let
alone a smart one. A Ffr250
million ($43m) facelift has
restored some of its ele-
gance, with Via Veneto-style
double café terraces.

The traditional Paris
“palace” hotels missed out
on the business market, and
saw their occupancy rates
drop recently by 50 per
cent. This spring, the Sultan
of Brunei and Prince Al
Waleed of Saudi Arabia
engaged in a bidding battle
and bought, between them,
the George V, the Plaza
Athenée, and the Meurice.
The George V will certainly
emerge as a business hotel,
and Marriott will definitely
have further competition in
that market. 

The Evergreen container
shipping group of Taiwan
announced plans last week
for a 340-room, four-star,
business-oriented hotel in
Paris, its first in Europe.
THE market for modern German
art was put to the test in London
late last month. And it proved to
be in a very robust condition.

The round of Impressionist
and Modern art sales which took
place at Christie’s and Sotheby’s
contained some outstanding
material. The atmosphere at the
two auction rooms was very dif-
ferent. Christie’s lacked the
usual buzz of pre-sale excite-
ment: you could almost forget
that work by the world’s most
expensive artists was to be seen
hanging on the viewing-room
walls.

Sotheby’s, on the other hand,
had made particular efforts to
show the art well; and the pres-
ence of a security guard hover-
ing around the most important
lot – a big, coloured drawing by
Van Gogh – added something
extra. 

The auction house also set
aside a separate room for the
single-owner sale of Fauve and
German Expressionist art from
the collection of Canadian
tycoon Charles Tabachnick.

Hopes were high for this
group of works, which included
the top names in German
Expressionist art, including
Kirchner, Nolde and Pechstein;
before the sale informed opinion
was that the paintings were
outstanding but that the esti-
mates were high. 

Sotheby’s had undoubtedly
decided to try to push prices to
higher levels than previously
achieved in this market. The
quality of the collection was in
its favour. On the downside,
these works were not unknown
to the market, as Tabachnick
was buying at auction in the
1970s and 1980s. On the day
this did not seem to matter, and
a world-wide spread of collec-
tors and dealers pushed prices
to record levels. Tabachnick’s
paintings were big, colourful
and dramatic – ideal for today’s
private collectors.

The top lot was a half-length
of a semi-naked woman in a big
hat by the Dutch artist Kees van
Dongen whose reputation seems
to be growing. Estimated at £1
million to £1.5m ($1.6m-
$2.4m), it sold to a private US
collector for £2.2m, well above
the previous auction record of
£1.4m for van Dongen’s work,
set in Paris in 1990.

A private European collector
bought what might be consid-
ered the most artistically impor-
tant painting in the sale, Ernst-
Ludwig Kirchner’s Street Scene
of 1913, an angst-ridden view of
Berlin life. Strongly estimated at
£1.3m-£1.6m, the canvas sold
for £1,981,500, just beating the
previous record for a Kirchner
painting. 

The Tabachnick collection
made more than £12m, exceed-
ing the £8m which Sotheby’s
had hoped for. The result was
significant for the auction house
as it has been engaged in a
fierce battle with Christie’s over
modern German art. So far,
Christie’s has had the upper
hand, thanks largely to its
annual sale of German and
Austrian art. 

Until now Sotheby’s has pre-
ferred to sell German art within
its Impressionist and Modern
sales (as with the Tabachnick
paintings); but next season it
will follow Christie’s lead. It has
announced a sale of 20th-cen-
tury German art to be held in
London in December. Whether
that event can push prices still
higher remains to be seen.
r YOU can banish the loneliness of
the long-distance traveller by 
pre-booking a goldfish if you stay at
the Hotel Monaco in Seattle. The 
goldfish will have a name and will be
waiting in its bowl in your room. 
Fish food is provided. 

r UNITED Airlines has resumed the
longest non-stop commercial flight in
the world. But the service between
Chicago and Hong Kong is now four
hours faster: it takes a mere 15 hours
and 55 minutes. 

r A SURVEY by the Millennium
Hotels group reveals that more than
half of Britain’s business travellers 
prefer to have breakfast alone, and
almost all of them eat a bigger 
breakfast at a hotel than they would at
home – with 56 per cent preferring a
cooked meal. 

Gill Williams
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en House: overlooking a sandy 

Restoring Europe’s
crumbling heritage

Decaying grandeur:  the château at Beaucamps-le-Jeune ... ... is said by the report to be ‘a pitiful and painful sight’

INTE

ITA

rare opportunity to purchase one of the la
Secluded onapproximately 400 rolling, woode
from Paris in the rolling hills of the Matz Va

BELLINGLISE, its proud features bathed in gentle
of Valois. This elegant XVIth century manor with its
de vivre, gives its new owners the opportunity to
majestic rooms work in concert, exuding a specia
spiral staircase and all the elegance and grandeur 
restored with all the modern conveniences for grand
living. The three storey Chateau was started in the 1
16th century. There are 7 reception rooms, 35 bedr
bathrooms, a commercial gourmet kitchen, a ban
staircases plus a 12th century staircase, 12 fireplac
motor court. There are 10 additional rooms in the Co
and the Valois contains 6 conference rooms, a banq
bedrooms. From the terrace, you can see the pools
blue skies of Picardy. The land surrounding the Ch
balance of the land is 2/3 forest and 1/3 farm lan
development into a world class golf course. The Cha
location, only 40 minutes from Charles DeGaulle ai
complete for only $8,000,000 US Dollars.

Equis Internatio
8530 Wilshire Blvd. S.404 Beverly H

+1 310-85586

CHATEAU DE BELL

A
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For sale in the beautiful area

of Poglia near Ostuni,

two traditional houses called

"Trulli", (the 1st is 100 sqm.

the second is 80 sqm).

About 9000 sqm of cultivated

land. The two houses are

completely restored. 10 km

from marvellous sea.

For more information call Immobiliare Magenta
+39 2 86453180  +39 2 86453389 (fax)

For Sale in G
main house 

houses 

For more
+39
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ARCUS Binney, whose Save
Britain’s Heritage campaign
has helped to protect many
fine buildings in his home

country, has undertaken a new cru-
sade. He has launched Save Europe’s
Heritage with a report on a dozen fine
French châteaux and an army barracks
which are all falling into dereliction.
“We have been looking at France for a
number of years,” says Binney, “and
this report will be followed by others
on various aspects of the built environ-
ment there.” 

The new organisation, sponsored by
Andersen Consulting, will also high-
light endangered buildings and gardens
elsewhere in Europe: currently it has
research projects on country houses in
the Czech Republic, Portuguese gar-
dens, monasteries and convents, and
naval dockyards. “Apart from our own
researchers, we aim to build up a net-
work of contacts throughout Europe
who will inform us of buildings which
are in danger,” says Binney.

“We expect our report on Czech
houses to be published next year,” he
continues. “It is surprising how many
of them have survived the communist
era; we have identified 3,000 which are
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d park-like acres  only 1 hour
lley and crowned in greenery,
 light, is witness to the History
 refinement, distinction and art
 live in a work of art. Here,
l charm with secret rooms, a
of a bygone era, yet lovingly
 scale entertaining and family
2th century and finished in the
ooms, all with modern marble
quet hall seating 50, 2 main
es, an elevator and a 200 car
ttage (a former hunting lodge)
uet hall for 200, and 12 more

 which, mirror-like, reflect the
ateau is a landscaped park, the
d with excellent potential for
teau de Bellinglise is in a prime
rport. The Chateau is offered

nal
ills, CA. 90211-3127

86

INGLISE

TUSCANY

reen Chianti area of Tuscany, 26 hectares (sqm) estate,
(400 sqm) with a beautiful swimming pool. Two farm
with all you need. 7 hectares of the land is under

cultivation with a variety of fruit trees.

 information call Immobiliare Magenta
 2 86453180 +39 2 86653389 (fax)
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CYAN
A crusade aims to save fine
buildings which have fallen into
disrepair, writes Clive Branson

in need of restoration.” The dereliction
of monasteries and convents is a prob-
lem throughout Europe but particularly
in the former communist countries,
where they have been returned to the
religious organisations. 

The report on France says that the
country has a better record than other
large European countries: the plight of
the châteaux is not indicative of a gen-
eral malaise. Some of these buildings
are neglected because they have been
acquired by foreign investors who have
overstretched themselves. There is no
doubt that British property developers
are the main culprits here – as they
were with English country houses. For
example, the château at Beaucamps-le-
Jeune in northern France, near
Abbeville, is owned by a British prop-
erty developer. The building dates
from the 16th and 17th centuries and
is, says the report, “a pitiful and
painful sight”. 

Save Europe’s Heritage considers
tels are co
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Readers are advised
to seek appropriate
professional advice
before entering into
any commitments.

 & T Immobiliare

Prestigious Properties in
ianti and Umbria Cortona - exceptional
vestment Beautiful Tuscan farmhouse,
450m2 structurally sound, to restore
ternally. Excellent views. Region of:
Lire 280,000 Full assistance with

storation projects, technical, legal and
financial matters. For colour

documentation and holiday rentals
brochure, please phone or fax.

Tel: +39 574 574093
Fax: +39 574 575419

web pages:
tp://www.texnet.it/ttimmobiliare/

E-MAIL: t.t.imm@texnet.it

STERLING BARGAIN 
GANDIA - THE "ORANGE BLO

Equidistant Valencia/Alicante. Substantial executive
500 m2 construction. This private villa has lovely v

edrooms, 3 Bathrooms, shower room, 2 cloakrooms,
ar overlooking pool. Impressive entrance beautiful t
Large pool with filtration system. Abundant water 

20 mins sandy beaches. At only £187,000 (44,00
represents exceptional value ideal for permanent 

Ready to move into fully furn

A S E T U R
Te l .  + 3 4 6  2 8 0  9 0 5 9
Fa x .  + 3 4 6  2 8 8  8 1 9 7

Beach & Golf
Villas-Apts.

Town Houses
OCEAN ESTATES
P+(345) 2788141

Fax: +(345) 2782405

•

•

SPAIN:
COSTA
DEL SOL.

Select range of freehold
properties Studios to villas
starting from 15000 sterling
7 INVESTMENT
OPPORTUNITY

Complete block of 6 high qualit
apartments Within Golf Comple

280000 sterling (approx)

For details contact
Phoenix Globe

Tel: 00 34 52 583693
Fax: 00 34 52 581204

PARI
ARRON

For Sale In
LUXURY

Near to Eiffel Tower. Su
Area being upsca

Selling Pri
Monthly 

Contact: Tel
or answer p
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MAG YELO
that all but one of the properties in the
report are suitable for conversion to
residential or commercial use. The for-
mer French army barracks at La Fère
in the Département of Aisne, between
the cathedral town of Laon and St
Quentin, is one such candidate.
Although some of its windows have
been broken, the general condition of
the building is good: the report sug-
gests it could be converted for residen-
tial or higher education use. “This
depends on the government marketing
the buildings in a positive way and
offering them for sale or lease on
attractive terms,” the report says.

The château at Viller-sous-Saint-Leu
in the département of Oise is in des-
perate need of repair. It might seem a
hopeless case but, says the report,
there are good examples of properties
in a similar urban setting which have
been restored. The château of Sucy-en-
Brie just outside Paris, which is over-
looked by residential tower blocks, has
been successfully restored; and in
Britain, Finedon Hall, Northampton-
shire, which was in a dreadful condi-
tion, has also been rescued.

Contact: Save Europe’s Heritage,
tel +44 (0)171 228 3336 
nfident, with reservations
r A FINANCIAL
restructuring of Canary
Wharf, the landmark
development in London’s
Docklands, will involve the
first major “securitisation”
in Britain. The process,
which enables money to
be raised on commercial
property schemes through
the issue of income-
producing tradeable
instruments secured
against rents, could 
generate more than 
£400 million ($640m).
George Iacobescu, 
chief executive at
Canary Wharf,
plans the 
securitisation
“within the next
four or five
months”. It will 
provide an 
important part 
of the funding of 
a 38,000-square-
metre speculative
office 
development. Lishe
PROPERTY
BRIEFING

r LISHEEN House, near
Courtmacsherry Bay in
County Cork, has one of
the finest coastal locations
in Ireland, adjacent to the
fine sandy beach of
Flaxfort. Cork, Ireland’s
second biggest city, is 47
kilometres away, and the
yachting centre of Kinsale
is 19km away. There are
several golf courses within
easy reach, and salmon
and trout fishing in the
Bandon river. The house
has been renovated in 
the past few years and
offers three reception
rooms, six bedrooms, a
bathroom and three
shower rooms. The 
0.8 hectares of grounds
have palms and large
cypress trees. The asking
price is Ir£275,000
($413,000). Contact:
Michael Daniels, tel +353
25 39145.

r FIGURES in the
latest European
Mortgage
Federation report
show that 
mortgage interest
rates fell last year
in 12 of the 
countries it
analysed. Only in
the Netherlands,
Sweden and Britain
did they go up. beach
LISBON has performed
badly in the EuroCity
hotel survey conducted by
Pannell Kerr Forster,
writes Clive Branson. Its
hotel-occupancy rates last
year were the lowest
among the 29 European
cities – and there is less
than a year to go until
Expo ’98 opens in the
Portuguese capital. 

The survey, sponsored
by investment bank Salo-
mon Brothers and prop-
erty consultants Jones
Lang Wootton, recorded a
56.8 per cent occupancy
rate last year, well below
the top rates of 85 per
cent in London, 81.6 per
cent in Rome, 78.9 per
cent in Edinburgh and 77
per cent in Copenhagen.

But London hoteliers’
enjoyment of their success
in filling rooms should be
tempered by clouds on the
horizon. Michael Hirst of
Knight Frank warns that
London hotels are pricing
themselves out of the
international market. He
reckons that room rates
have increased by between
20 and 30 per cent in the
past year, with foreign vis-
itors paying a further
eight to ten per cent pre-
mium because of the
strength of the pound.

Hirst also points out
that the strategy of swit-
ching attention from tour
groups to corporate
clients in the quest for
higher returns is a danger-
ous one. Development
already under way will
provide London with 2,000
more hotel rooms, and a
further 3,000 could be
built by the year 2000.
“And there is only so much
- R
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BLC
corporate business to go
round,” Hirst says.

The EuroCity survey
notes a “general confi-
dence among hoteliers
across the continent”.
Average occupancy rates
for the 340 hotels sur-
veyed were up 2.2 per cent
to 70.3 per cent last year.
Only five of the 29 cities
failed to increase occu-
pancy: they were Moscow
(down 5.7 per cent), Ber-
lin (five per cent), Frank-
furt (3.1 per cent), Geneva
(2.8 per cent) and Bir-
mingham (0.9 per cent).
By contrast, Barcelona

Occupancy rates are
up, but London could

become a victim of 
its own success
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recorded an increase of
12.3 per cent and Buda-
pest more than ten per
cent. German hotels gen-
erally had a difficult year,
but those in Italy did well.
Milan and Rome moved
into the top ten cities last
year. 

According to Jones Lang
Wootton, global consolida-
tion of hotel operations
and wider use of branding
are the key trends influ-
encing the investment
market. The most active
market has been London,
with Southeast Asians
accounting for 61 per cent
of all transactions. “Where
conditions are right, such
investors are also moving
into mainland Europe, but
most activity involves 
private or unlisted compa-
nies,” according to Jones
Lang Wootton. 
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ximum distance from

tres, sea, Camargue.

tirement villa

n pretty village.

 services, golf nearby.

ated. 2 beds, 2 baths,

 completely modern

ezzanine, 2 terraces,

s/ plumbing, incl Air

Central Heating,

peccable in/outside.

d pool 36 m2,

rden 535m2.

r 6 years,
rance

170,000 O.N.O.

4 90 59 56 34

EDOC

th century
13 rooms, 6
bles in 4,4 ha
 Pyrenees

e:
00 Owner

)4.68.60.67.84 
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GREECE (ESP. 

France 
Port

Call +44 (0)171 8

LOT DORDOGN

BEAUTIFUL
RESTORED FAR

near river Dordogne
Presently small Semi

Centre in 29 Acres
Living Accommodatio

Farmhouse, Barn, Pigeo
(10 double bedroom

2nd Barn for restorat
Price:- 2,250,000 F

Tel: +33-565-37-36
Fax: +33-565-37-40

Beautiful 
Svor

Family hou
including 1 sel

central heati
exposed beam
Direct flights

Fer

Tel: +44 (0)172
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FOR SALE

ion for foreigners availab
t locations. 2-4 bedroom
nts. Starting SFr. 340,000

NCY C. & E. MATTI
80 Gstaad, Switzerlan
l: 41 33/744 26 25
x: 41 33/744 69 64

Property
g see our
ation
Report
12 & 13.
Hotel consultant HVS
International reports that
27 major European hotels
were sold last year, for a
total of $1.2 billion. There
were also six large corpo-
rate or portfolio transac-
tions, which totalled
$6.9bn, the biggest deal
being the sale of former
Forte hotels by Granada.
Only one major transac-
tion occurred in Germany,
the sale by Sweden’s
Skanska of the Scandic
Crown in Ettlingen.

Although Europe is the
most visited of all regions
in the world (it has 14 of
the world’s top 20 tourist
destinations), Jones Lang
Wootton says that hotel
investment attracts inter-
est among a relatively
small group of investors,
mainly from the Middle
East and Southeast Asia. 
REECE

ND

C PROPERTIES
CRETE) - Cyprus - Turkey -
- Spain - Florida -
ugal - Andorra

37 1941 Fax +30 1 324 4637

FOR SALE
SMALL FARM NEAR

TOULOUSE

7 Rooms, 2 Bathrooms.
Land area: 4210 m

2

Farmhouse area: 240 m
2

Furnished by an
interior decorator.

Price: FFr 900,000

Contact
Tel: +32 (0)14 422144
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Island of Kefalonia
onata Village.

se for sale. 3 bedrooms,
f contained unit. Rewired,
ng, large open fireplace,
s. Only 800m from beach.
 to most European cities.
ry links to Italy.

7 825565/(0)1582 768151
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VAUD
Traditional 3 1/2 bedroom,

3 bath Chalet with
panoramic views on 1300

sqm in unspoilt French
speaking mountain village.

Available to foreigners.
Railway, all year skiing,

tennis, golf nearby.
1 1/2 hrs Geneva.

Private sale. 
SFR 995,000.

Tel: +44 (0) 468 081 872

Switzerland
GSTAAD

We are your agency for holiday
apartments in Gstaad and

surrounding area.
For more information
please call or fax us:

Sicking Agency, Chalet Madora,
3780 Gstaad, CH.

Tel:+ 41 33 744 4050/744 5505
Fax:+ 41 33 744 6828
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A costly
countdown

to doomsday

The writing is on the wall
for dwindling Swiss press

Switzerland’s ‘abysmal’ economic pressures
are forcing two more leading newspapers 
to merge, writes John Parry in GENEVA

Paperweight: Eric Hoesli, editor of the new daily paper, promises it will not be ‘stuck together from bits of component parts’

FABRICE COFFRINI
RIC HOESLI is about
to get first-hand expe-
rience of the concen-
tration of newspaper

ownership in Switzerland,
and he will probably end up
with blood on his hands. He
is editor of the news weekly
L’Hebdo, owned by Zürich’s
Ringier, but in the autumn
he moves to rival publisher
Edipresse to edit the new
daily to be formed by com-
bining its Le Nouveau
Quotidien with the venera-
ble Journal de Genève.

Amid much hand-wringing
among intellectuals, the
Journal, founded in 1823,
will disappear along with the
Edipresse title to become
what is tentatively known as
“Le Nouveau Journal”.
Hoesli says his aim as editor
will be to make the new
daily a French-language
paper of record, rather like
the august German-language
Swiss daily, the Neue
Zürcher Zeitung.

The Journal tried to be
that, but a decade of losses
finally persuaded the Sandoz
family, the majority share-
holders, to give in two
weeks ago
and sell to
Pierre Lam-
unière, chief
executive of
E d i p r e s s e .
L a m u n i è r e
describes the
combination
of the Jour-
nal and his
own Le Nou-
veau Quot-
idien as a
merger, but
staff on the
Journal say it
is a straight takeover.
“There is going to be blood-
letting,” says one. 

Hoesli says he is working
with the outgoing editors of
the Journal (Ignace
Jeannerat) and Le Nouveau
Quotidien (Alain Campiotti)
to find jobs for as many peo-
ple as possible. But trying to
fit two teams of 80 employ-
ees into a new paper which
only needs a maximum of
100 journalists will be diffi-
cult, to say the least. 

Hoesli says he is aiming
for a combined daily sale of
80,000 for the “Nouveau
Journal” but he will have
his work cut out. The com-
ponent parts sell around
35,000 a day each.

“The Journal has always
been independent, and Le
Nouveau Quotidien is just
another branch on Edi-
presse’s tree,” sniffs Jean-
Jacques Schwab, a politician
in Lausanne, home of Le
Nouveau Quotidien. “This
is a loss for the press in
Switzerland as a whole.”

Maybe. But with the eco-
nomic position becoming
ever tougher, Ringier and
Edipresse are on their way
to carving up the country’s
dailies between them. The
third major group, Zürich’s
TA-Media, has so far con-
fined its territorial ambitions
to the Zürich area, but

E

Econo
appe
prove
there

alterna
this m

concen
Mercedes w
media analysts say they
expect it soon to start look-
ing for acquisitions in the
French-speaking west of
Switzerland.

Does Switzerland have too
many newspapers? Jacques
Pilet, editorial director for
Edipresse and Hoesli’s
future boss, says it does,
and mergers and takeovers
are inevitable. Michael
Ringier, chairman of the
board of the family-owned
company, says the Swiss
press is suffering under
“abysmal” conditions not
helped, he claims, by statis-
tics which show that last
year only three countries in
the world showed negative
growth; Russia, Papua New
Guinea – and Switzerland.

That may be debatable,
but it is true that in the past
15 years 45 small dailies
have disappeared in the
German-speaking part of the
country alone. Hoesli and
Lamunière think they can
reverse that trend with a
French-speaking newcomer
which Hoesli promises “isn’t
just going to be something
stuck together from bits of

the compo-
nent parts”.
What he is
looking for,
he says, is “a
paper which
can mirror
the way Swit-
zerland is
changing”.
Analysts say

he has a
chance with
Edipresse ’s
m o n e y
behind him,
although the

number of dailies is now
down to 235 from a pre-war
peak of 406. More may go in
the next few months. The
future of Le Courrier, one
of two remaining dailies in
Geneva, is shaky. If it goes
the city would have only the
Tribune de Genève –
owned by Edipresse.

Is this concentration of
media ownership healthy?
As elsewhere the question is
endlessly debated, but eco-
nomics appear to prove that
there is no alternative. 

Both companies, however,
are hedging against the con-
tinued stagnation of which
Michael Ringier complains
by extending their opera-
tions elsewhere. Edipresse,
which like Ringier is family-
owned, has invested heavily
in Spain in recent years and
now owns 13 consumer
magazines there. Lamunière
– the son of the founder –
says that while advertising
revenues are down, the pub-
lications overall are holding
up “quite well”. Other maga-
zines are located in Portugal
(five) and Poland (three).

Ringier has gone the east
European route, with maga-
zines in the Czech Republic,
Slovakia, Romania and
Poland. All have financial
problems, says Michael
Ringier, but the company is
in for the long haul.

mics
ar to
 that

 is no
tive to
edia
tration
ins Grand Prix
Ringier’s global ambitions
suffered a setback last year
when it decided to sell its
American operations, essen-
tially printing. “As the small-
est of the big printing com-
panies in the US we didn’t
have enough aces up our
corporate sleeve to prevail
in that highly saturated mar-
ket,” says Ringier.

Nevertheless, printing
remains a solid financial
base for both Edipresse and

Ringier (TA-Media, as its
name suggests, is much
more media-oriented).
Ringier predicts its Hong
Kong printing joint venture
will soar to new heights
after the Chinese takeover,
and on the media front he is
pleased with a recent deci-
sion to print an Indonesian
version of the successful
Swiss financial magazine
Cash. Ringier is also active
in Vietnam, but an attempt
 without leaving its parking
to found a Cash-style maga-
zine in the crowded English-
language Asian business
magazine field foundered.

TA-Media’s activities are
based on the twin pillars of
the daily Tages Anzeiger,
Switzerland’s largest quality
newspaper, and the Sonn-
tagsZeitung, a successful
attempt to create a British-
style Sunday newspaper in a
country which doesn’t have
a Sunday paper tradition.

Chairman Hans Heinrich
Coninx appears to have
ruled out foreign expansion
but, if Michael Ringier’s pre-
dictions are right, he may
have to look beyond Switzer-
land for growth.

TA-Media has also steered
clear of the move to swallow
up smaller Swiss dailies – so
far. But media analysts think
it may become a player if
the “abysmal” conditions
continue.
 space
BRUCE MacDonald, the American head
of client services at Premier SV, one of
Russia’s two main advertising companies,
admits that selling Aeroflot is hardly a
dream contract, writes Miranda
Ingram in Moscow. 

“The problem is that we are selling
Aeroflot to people who have every reason
to believe it is the worst airline in the
world,” he explains. 

The once disastrous Soviet airline,
restructured and enjoying a rise in its
share price, has taken to the airwaves in
a bid to revamp its appalling image. In
one notorious incident in 1994 an
Aeroflot Airbus crashed en route to Hong
Kong after the pilot let his 13-year-old
son take over the controls.

For the campaign a series of television
adverts – scheduled initially for release
only in Russia – were shot in London
using a specially built animatronic model
elephant. It takes off through the 
mist and flies up to a bright blue sky,
floating above the British Houses of
Parliament and the American Statue of
Liberty. It bears the slogan lyogok na
podyom, which has the dual meaning in
Russian of “fast to take off” and “light on
its feet”. 

The adverts are part of a six-month
campaign which includes Aeroflot’s first
frequent-flyer programme and promo-
tional ticket offers. The aim is to over-
come consumer cynicism over an airline
of which the Airline Passenger
Association said just three years ago
“only a fool with no regard for personal
safety would fly with”. 

Elephant flies
Aeroflot flag
SPEED. It is the reason most people
who can afford fast cars buy them,
writes David Short. 

Unfortunately for most advertising
agencies in Europe, you are not allowed
to advertise the fact. So they try to get
around that legal problem. The most
successful solution so far comes from
London agency Leo Burnett, whose
Mercedes advertisement won the press
and poster Grand Prix in the Lions
international advertising awards last
week in Cannes with its “Skidmarks”
poster. 

The skidmarks were not made by the
Mercedes driver, but by another person
driving past, presumably so fired up by
the sight of a Mercedes-Benz SLK 
he had to put the brakes on to get a 
better look. 

Jury president Bo Ronnberg said: “It
is in a class of its own. It makes 
you think – Wow! Why didn’t I think of
that?”
THOUSAND years
ago people were
filled with foreboding
about the imminent

arrival of the year 1000.
Many predicted the end of
the world. Today there is
stream of equally doom-
laden prophecy about the
new millennium and the
bug it will cause in many of
the world’s computer 
systems.

The fuss is about two dig-
its. Software programmers
in the 1970s used six fig-
ures instead of eight to
specify calendar dates as a
means of saving valuable
memory space. After 31
December 1999 that cre-
ates recognition problems. 

Computers at British
retailer Marks & Spencer,
for example, have been
rejecting tins of corned beef
stamped with a sell-by date
in the next century, think-
ing the food was more than
100 years old. Hospital
blood bank systems have
been telling doctors there is
no blood because the “00”
date makes the computer
think the blood is past its
expiry date.

Insurance policies, bank
loans, payroll, shipping
dates, airline reservations,
driving licence renewals,
medical records and many
other statistics upon which
businesses are based are all
subject to confusion. It is
going to be complicated
and expensive to fix – and
time is running out. 

Peter de Jaeger, a consul-
tant to a number of govern-
ments, including France
and Britain’s Task Force
2000 body set up to deal
with the situation, says we
are facing the next great
economic depression.
“Within society, the poten-
tial fear, uncertainty and
doubt generated by the
problem could result in a
general distrust of com-
puter systems, leading to
dramatic events such as
runs on banks and large-
scale defaulting of 
gilt payments. There could 
be partial or total shut-
downs of critical systems
such as commercial air traf-
fic control systems.”

To avoid it the costs
could be enormous. Conne-
cticut-based analyst group
Gartner Group, testifying
before a US government
sub-committee on the
severity of the problem,
estimated the cost of cor-
recting the millennium date
change in America at $600
billion.

But the year 2000 prob-
lem may have far broader
effects than the IT gurus
say. Beyond the computers
and programming codes it
is people who are impor-
tant, and many of them will
make a lot of money in the
next couple of years. De
Jaeger says there will be a
number of lawsuits as soft-
ware and service suppliers
are sued by their customers
over contractual obligations
and damages. Several soft-
ware companies, he pre-
dicts, will close their doors
late next year and re-open
under another name to
avoid having to upgrade
existing software and to
avoid legal action. 

Don McAleese, head of
the information technology
law unit at Dublin solicitors
Matheson Ormsby Prentice,
says that there is no way of
assessing software compa-
nies’ liability until the 
first cases go through the
system. There is also the 
question, he says, of what
happens if a business tries
to fix the problem itself:
“Software is licensed, 
not sold. The licences 
could preclude companies 

b
c
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from altering the system.”
It could be a busy time

for lawyers. “Think about
it,” says Steven Hook, a
lawyer with a major San
Francisco law firm, “How
many $400bn to $600bn
social problems have been
resolved without copious
legislation.” Lawyers
around the world, he told a
year 2000 conference in
New York, will make a
killing as shareholders sue
companies, customers sue
suppliers and legislators try
to control the situation.

There will also be a boom
in software and service
providers springing up to
address the problem, in
addition to the big players
such as Anglo-French sys-
tems house Bull, EDS, the
American systems integra-
tor and British-based com-
puter services company
ICL, which have long been
pushing their year 2000
compliance solutions. 

De Jaeger says that this
could lead to sharp rises in
programming and testing
salaries, shortages in tech-
nical staff, especially pro-
ject leaders and those
versed in older program-
ming languages, and pro-
grammers in traditionally
lower-paid IT sectors flock-
ing to the private sector.
But for those getting the
higher salaries, there will be
few complaints. 

There is also a large num-
ber of companies looking at
outsourcing some or all of
the processes involved. As a
result, software companies
offering solutions – many of
them untested – have been
springing up like weeds.
And those which have
developed effective year
2000 responses are starting
to reap huge benefits.

One such firm, Piercom,
in Limerick, Ireland, last
month announced a multi-
million dollar worldwide
deal with US computer
giant Digital for its Piercom
2000 package. The soft-
ware trawls millions of lines
of computer code, at
250,000 lines per hour, in
much the same way that a
computer spell-checker
treats text. Charles Stanley-
Smith, chief technical offi-
cer and co-founder of
Piercom, says: “It auto-
matically locates affected
dates and recommends
changes.”

The fact that Digital 
tested more than 400 year
2000 solutions before set-
tling on the Irish product
indicates just how many
people are already involved
in developing compliance
packages.  

Consultants Cap Gemini
Sogeti estimates that com-
panies with 20,000 pro-
grams will require 300 per-
son years to rectify the year
2000 problem. Once the
cheques have been paid
there could be some lavish
New Millennium’s Eve par-
ties on the agenda.

There are fortunes to
e made from software
onfusion over the new
millennium, and some
say it may spark the

next great depression,
reports Doug Payne
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MOVES
r AMERICAN Express
International has
appointed François
Gautier as its director-
general from the end of
the month. Gautier, 40,
previously ran two other
divisions of the group,
American Express
Voyages France and
Havas Voyages
American Express (travel
affairs).

r PATRICK Martin has
been appointed director-
general of Mobil Oil
Francais. He has been
administrator for the
company since 1
January this year. 

r AFTER 14 years with
Ogilvy & Mather
Worldwide, John
Englehart has joined
Lowe & Partners
Europe as general
manager for the
European advertising
network.

r CHRISTIE’S France
has appointed Hubert de
Givenchy as president of
its supervisory board
from 1 October. He
replaces Nicholas Clive
Worms, who has just
been re-elected to the
board of Christie’s
International. 

Supplied by Handel
Communications
I
INTERNAT

EURO JOB SE

CONSTRUCTION SUPER
and Site Manager, 39, married, 1 chil
French and Italian, 18 yrs field experi
consolidation, foundation and concre

piling, drilling, grouting, tunnelling
permanent position in Europe an

starting salary around £40K 
Available from Augu

Write or phone: EMANUEL
Corso Inglesi 453, 18038 San 

Ph:+39 184 667201 fax: +39

Reliable French-Australian nat
education and presentation, well tr
in the field of health management 

kind and loving disposition. Seeks 
helper, travelling companion, h

professional single lady or

For contact please w
Mrs M Wegener, CP 1

Montreux 1, Switz

HOTEL GM FOR

U.S./French G.M. seeks to manage
Hotel/Chateau/Manor House. An acco

a special touch, she will optimize qual
with domestic and foreign markets emp

on American clientele. Superior Sale
Fluent English, French and Spanish.

short-term or assisting Managing Owne

Fax: USA 954/761

INTERLIN

Improve your E
on the beautiful 

International

Send f
Tel +44 1534 852590           Fax +4
e.mail interjer@itl.net        www.i

A & M Lan
Educational R
8 av Grandcham

Tel: +32 2 762 38 25    Fax: +

Educational research: Langu
placements in UK, Europe and
course research, work experien

Contact u

M E D
Places avai

Interested - contact the Spec

66 Lower Wyche R
WR14 4ET, Engla

E-mail: 10644

@@@@@@@@@@@@@@@@@@gW-X?@@@@@@@@@@@@@@@@@@f?W&@)X@@ @@fW&(?')X?@@ @@e?W&(Y?V')X@@e@@@@@@@@@@e@@eW&(Ye?V')K?@@e@@@@@@@@@@e@@?W&(Y?fV'@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@W&(Yg?V'@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@(Y?hV'@Xhg@@e@@@@@@@@@@e@@(Yhe?V')K?hf@@e@@@@@@@@@@e@@H?hfV'@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ ?V'@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ V@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@W@(Me@@e@@ ?I'@@@@@?W&(Y?e@@e@@ V'@@@@W&(Yf@@e@@ ?V'@@@?W&(Y?f@@e@@ V@@@W&(Yg@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@?W&(Y?g@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@W&(Yh@@e@@f@@*@he@@e@@f@@V')Xh@@e@@f@@?V')X?g@@e@@f@@V')Xg@@e@@f@@?V')X?f@@e@@f@@N@)Xf@@e@@f@@?@@)X?e@@e@@f@@?@@@)Xe@@e@@f@@?@@V')X?@@e@@f@@?@@?N@)X@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@L?e@@?@@??@@@@@e@@)Xe@@?@@??@@@@@e@@@)X?@@?@@??@@@@@e@@@@)X@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@

?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@(Y@@?@@??@@@@@e@@@(Y?@@?@@??@@@@@e@@(Ye@@?@@??@@@@@e@@H?e@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@??@@@@@e@@f@@?@@?J@(Y@@e@@f@@?@@W&(Y?@@e@@f@@?@@@(Ye@@e@@f@@?@@(Y?e@@e@@f@@J@(Yf@@e@@f@@?W&(Y?f@@e@@f@@W&(Yg@@e@@f@@?W&(Y?g@@e@@f@@W&(Yh@@e@@f@@*@he@@e@@f@@V')Xh@@e@@f@@?V')X?g@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@V')Xg@@e@@f@@@@@@@@@@@@@@@@@@@@@@@@@@?V')X?f@@e@@ W@@@V')Xf@@e@@ ?W&@@@?V')X?e@@e@@ W&@@@@V@)Ke@@e@@ ?O&@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ W@@@@@@@@@@@@@@@e@@@@@@@@@@e@@ ?W&@@@@@@@@@@@@@@@e@@@@@@@@@@e@@L?hfW&@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@)Xhe?W&(M?hf@@e@@@@@@@@@@e@@@)X?hW&@Yhg@@e@@@@@@@@@@e@@V')Xg?W&@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@?V')X?fW&@@@@@@@@@@@@@@@@@@@@e@@@@@@@@@@e@@eV')Xe?W&(M?@@ @@e?V')X?W&(Y@@ @@fV')?&(Y?@@@@@@@@@@@@@@@@@@f?V'@(Y@@@@@@@@@@@@@@@@@@gV+Y?

?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@?@@??@@@@@e@@@@@@@@

•

•

•

•

rec
•

INTENSIVE ENGLISH LANGUAG

To advertise in the R
& Education sectio

+44 (0)171 418 7
+44 (0)171 713 18
EACHING employees about
emerging technologies is
not enough; you must also
explain how to integrate

them into business. Managers
have to understand how to link
the technologies to business
practices and corporate strategy.
City University Business School
in London has developed a new
MBA in technology management
to tackle the problem from a
commercial angle. The course
starts in October.

Information technology (or IT)
often features in MBA courses.
But IT management is worlds
apart from technology manage-
ment, says the director of the
new course, Lakis Kaounides: the
former focuses on teaching
executives how to implement
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product development; interna-
tional strategies for new tech-
nologies; strategic management
of technology for competitive
advantage; and systems thinking,
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aging intellectual property. And a
final project will have to be com-
pleted over the summer, on a
subject dealing with technology
management areas.

A combination of factors came
together to produce the new
course. The university showed an
early outline to companies and
financial institutions in the City
of London, asking what they
would want students to know at
the end of the course. The
answer was: technology finance
and management skills, enabling
them to evaluate technology and
to buy, sell or invest in high-tech
businesses.

The course will focus on three
industries: pharmaceuticals,
materials production, and elec-
tronics. The university enjoys a
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Electronic Arts, the world's
leading software publisher is

looking for an experienced deal
maker to oversee our Asian

development section. The ideal
candidate will have at least

5 years worldwide experience
in the interactive entertainment
business. Having a successful
track record of new product

introductions, licensing,
acquisition deals, localisation

product development
management, a broad

knowledge of the European
and Asian markets with a

focus on the Japanese market.
Fluency in Japanese essential. 

Please send your C.V. an
covering letter to

Lorraine Metcalf,
Electronic Arts Ltd,

90 Heron Drive, SL3 8XP.

FOOD TECHNOLOGIST
REQUIRED  For Non Alcoholic
Drinks, UK and export to
Russia. Qualif ications req
degree plus work experience.
Essential language skil ls -
English & Russian. CV to Fax
number or address below
before the closing date 21st
July. Continental Network Ltd,
Suite 253, 2 Lansdowne Row,
Berkeley Sq, London, W1X 8HL
Fax: 0171 493 4935
broad research base in all three.
Kaounides says they are all inter-
connected, and they are undergo-
ing a revolution which is bound
to affect every sector after 2000;
so it seemed a good idea to bring
them together in a course dealing
with new technologies. The
implications for technology man-
agement are profound for major
European industries, he says,
particularly in Mediterranean
economies where technology is
burgeoning, such as Spain, Italy
and Greece.

City University is aiming at
between 15 and 20 participants
at first, with perhaps between 40
and 50 in future years. It is also
considering a part-time version,
and may add in executive
courses.
Status: private institution in Brdo, Slovenia
Course: part-time executive MBA (called “Presidents’ MBA”)
Length of course: average 15 months, maximum three years 
Number of students: 20
Proportion of foreign students: 15 per cent
Number of full-time teaching staff: 30 (95 per cent foreign)
Course director: Dr Arnold Walravens
Course description: 70 days of required courses and 13 days of
optional classes, plus individual project inside your company and one
week abroad
Language fluency required: English
Average age of students: 35 years
Average work experience: Ten years  Average GMAT score: not used
Proportion of woman students: 37 per cent
Cost of course: Dm30,000. Contact: IEDC, tel +386 64 221-761, fax
+386 64 222-070

International Executive Development Centre
AS ITS title suggests, the Presidents’ MBA course is for
top managers who did not get an MBA when younger
and who are too busy for a full-time course. It is a
specially designed version of the international executive
MBA course offered by IEDC since 1991, but more
flexible. Students set their own timetable, start when
they wish, and choose their classes. If a student cannot
get to campus for a required one-day course, for
example, the school will schedule an individual class or
add it to another session. 

Personal attention is one of the course’s attributes,
says Danica Purg, who created it and who heads IEDC,
which has trained nearly 15,000 managers in ten years.
“We understand the pressures these people are under.
We give them first-class, practical knowledge, adjusted
to their needs, knowledge they can use right away,” she
says. There is no entrance exam, only an interview.
Career performance determines the selection of the
group. “We’re building our image on exclusivity,” Dr
Purg says. Typical candidates are directors of top
international banks, board members, even ministers.
Seventy-five per cent of students are presidents or
general managers, the rest vice-presidents. Students
can choose classes from the regular executive MBA as
well as taking short stand-alone seminars and classes
designed for the Presidents’ MBA. They begin a project
on their organisations in the second year, and must
spend a week abroad with a top executive to gain
foreign experience. Each student has a private “mentor”
to lead him or her through the course, and to make up
for any weaknesses: students poor in finance, for
instance, get a mentor from that department.
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Send C.V.

Visit USA, Australia, The Caribbean,
Mediterranean, Far East...and get paid for it

while meeting people, having fun & adventure
of a lifetime. Working holidays in over

50 countries worldwide.

For details send 2 x 26p stamps
or 4 Int'l Reply Coupons to:

Transitions Overseas
(N1), 197 North End

Road, London W14 9NL.

CRUISESHIP JOBS &
WORKING HOLIDAYS

BOX NUMBERS
All box number replies prefixed by the

letter “P” should be sent to:

Classified Sales Department
THE EUROPEAN, 200 Gray’s Inn Road,

London WC1X 8NE
Please mark clearlythe box number

you are replying to.
COURSES
r SDA Bocconi in Milan will
offer a new specialisation on
small and medium enterprises
within its MBA from September.
This is the third specialisation
available: fashion and design,
and information systems are
already part of the course.
Centred on the final four months
of the course, the new course
includes electives, company
projects, workshops and
management laboratories, 
and focuses on businesses
employing up to 500 
people. Contact: Bocconi, tel
+39 2 5836 3286, fax +39 2
5836 3275, e-mail
mba@ccmail.uni-bocconi.it

r UNILEVER has launched a
web site to help graduates
embarking on their careers. The
site gives tips on CV writing and
applying for jobs. Students can
also test their skills with
interactive games. Contact:
www.uniq.unilever.com

r THE Royal British Legion
Training Company has formed
an alliance with Leicester
University Management Centre
to provide distance-learning
management courses for
members of the UK armed
forces. These include modular
MBA and Master of Science
courses, with specialist options
offered in finance, marketing and
the public sector. Contact: Andy
Rigione at RDI Ltd, tel +44 1203
422422, fax +44 1203 422423,
e-mail info@rdi.co.uk
H

anaging, directing and develop 
riting and actuarial teams.

evelop critical data analysis, to 
tuarial tools to enable the
 optimal pricing methodology,
innovations in pricing             
ealthcare.

ng culture that emphasises 
than application through all lev
writing and actuarial            

wo national healthcare             
erably the UK and the US.
 compensation and benefits
ble for the successful applicant.
antage of this
, please send your
 covering  letter

requirements to:
uman Resources,
& Group Life, PO
, Scotland PA15
1 July 1997.

or

FUTUREKIDS
 expanding computer organisation with offices
de. We are looking for a sales and marketing
o manage our UK marketing. Applicant should
oven ability to market educational/entertainment
sales and negotiation skills as well as business
elopment strategies. A knowledge of our
ts or a thorough understanding of children's
tainment/educational industry is required.

 to Futurekids, 73 St. John's Wood High St., 
London, NW8 7NL.
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PLUGS & POINTS
THE Mercedes-Benz M-Class off-roader makes its
European debut this month … at the cinema. This
special version (right), complete with “brontosauras
bars” on the windows, appears in The Lost World,
Steven Spielberg’s sequel to Jurassic Park. 

It will also go on sale as a tie-in toy, and appear in a
video-game based on the film. Next year the car itself
(above), built in the US, will go on sale on this side of
the Atlantic.

Jurassic parking
Estates refuse to move over for MPVs

Plus and minus: the Peugeot is more economical than the Fiat, but it is not as smooth and is less lively

Responsive: the 2.4-litre, five cyclinder Fiat puts out 124bhp
HE ESTATE car was an
endangered species. It was
expected to die out, and be
replaced as family trans-

port by the people-carrier. Yet
high-volume car manufacturers,
even those with people-carriers
in their portfolios, are still
selling estate cars. And Fiat and
Peugeot, partners in a joint-ven-
ture people-carrier (badged as
Ulysse and 806 by the respective
companies), have both launched
new models. 

Peugeot has traditionally pro-
duced successful big estate cars,
and the estate version of the 406
pushes the mid-class car
upwards in size, price and sta-
tus. It even takes a tilt at people-
carriers by offering an optional
third row of seats, to turn it into
a seven-seater. Fiat has
stretched its Brava hatchback to
create the Marea Weekend, with
a luggage compartment nearly
as big as that of the 406 and a
tailgate whose lower half folds
down to provide a seat, picnic

T
The first family-car is still
alive, writes Tony Lewin
Know
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3349 Bloor St. Wes
Toronto, Ontario M
Tel: (416) 760-318
Fax: (416) 233-343
E mail: comtek@w
Agents in all princ

OFFSHORE BANCORP
with established bank account. No taxes or treaties. 
Bearer shares OK. No qualification requirements. Im

Prices start at $3.900 - go with professionals y

INTERNATIONAL ATTORNEYS
UK-FAX: +44-171-69 17 333, TEL: +44-1
USA FAX: +1-212-2084 573, TEL: +1-2

E-mail: intatt@aol.com or intatt@m
Internet: www.intatt.com
table or viewing platform. The
difference in size of the two
‘source’ models is clear. The Fiat
is narrower and more restricted
in the back seat, and despite its
dashboard design and beige inte-
rior, it feels less sumptuous than
the more classical Peugeot.
Three adults managed a long run
without complaint in the 406:
they would not have been so
comfortable in the Fiat.

On the road, the 406 rides
with typical Peugeot smooth-
ness, but has fluent and enjoy-
able handling, too. It is sensitive
to road textures, however, and
BUSINE
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at speed the surface has a
marked effect on the noise level.
The Marea is more sporting,
with quicker responses, but the
ride is much firmer and the car
is tiring to drive when unladen. 

Both cars I tested were turbo
diesels, and each engine had dif-
ferent strengths. The 2.4-litre
five-cylinder Fiat puts out
124bhp; its acceleration and
responses are quick even by
petrol-car standards.

The Peugeot’s engine (four
cylinders, 2.1 litres, 12 valves
and 110bhp) is not as smooth,
and less lively. An irritation is
THE BU
SS SERVICES

f...

n the treacherous
rmed. We can help
hat’s why you
RPORATE

cializing in
E. Our multi-level
pecific aspects of
gal. Our
 large and small that

on. We assure you
telligence) today,
et us be your

ING AHEAD

now about us?
al kit write

S (of Canada)

CCS

INTE

DO 

Inc

D
Fin

T
OFFIC

The
B

on t

f Virtu

f On-l

f E-m

f Inter

f High

f Fully

Tel.
wtcing

s

e)

ller

f. rm

g

11
0

E

N.G. BANCORP HOLDING
MANAGING & CONSULTING

We provide private Professional - Privacy -
Protection - Integrity - Expertise - Stability -
Tax Exemption - Project and Credit
Enhancement:
• Business plans & restructuring - project
& programme Management - Venture Capital
& Asset based financing - preparation of
Leases & Mortgages. Immigrations matters -
Licenses & Permits  Bank account
arrangements.  Miscellaneous services with
the flexibility to deal with specific
requirements.

With a wide range of services complemented by a
full panel of Multi-Lingual Consultants.
Full confidentiality assured. Brokers Welcome.
For further information and immediate
service, please contact:
U.K. FAX (+44) 171 323 1187
U.S.A. OFFICE: FAX (+ 1) 702 329 0852
Internet:www.northernglobal.com
*Email: northngl@sierra.net
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the drumming noise when accel-
erating from low revs, but the
engine is quiet for a diesel and
has excellent pick-up.

The Peugeot proved more eco-
nomical (by nearly a litre) in my
comparative test. With air condi-
tioning in constant use on both
cars, the 406 used 8.20 litres of
diesel per 100km, the Marea
9.17. Neither of them could
match the very low fuel-con-
sumption of the new direct-injec-
tion diesels in the VW Passat
TDI and Opel Vectra.

The Peugeot’s steering and
brakes are too strongly assisted
at low speeds for my taste, but
that and the low-rev drumming
noise are my only serious criti-
cisms of it. It is, however, dull
compared with the Marea. The
Fiat has some gimmicky features
such as the split tailgate; but it is
well-built, value for money, dis-
tinctive and has strong perfor-
mance – qualities which are
almost enough to lift it above
the 406 estate. 
w The Fiat Marea Weekend
125HLX costs $28,500 as
tested, the Peugeot 406 2.1TD
LX Family $30,600.
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INTERNATIONAL
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SS
in Mlada Boleslav in the
Czech Republic on a
single tank of fuel from
Skoda’s UK headquarters
in Milton Keynes in
central England. The
1,132km journey was
done at an average
speed of 80km/h, and an
average fuel consumption
of 3.36 litres per 100km.
There were five litres to
spare when it arrived.

r NISSAN has
developed a stereoscopic
navigation system which
gives drivers a three-
dimensional perspective
of the terrain through
which they are driving.
The system displays a
bird’s-eye view of
features such as
buildings, trees and hills,
and can show changes in
gradients. Stereoscopic
Birdview will first be fitted
to a new luxury
passenger car for the
Japanese market this
summer.
R SALE
TTES
, low-
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(954)

INED
entic.
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LEVI 501's. Used and New.
Quality jeans direct from the
USA. Fax: 503 628 0749 USA.

LEVI'S 501 NEW & USED ON A
REGULAR BASIS TEL: 514 845
2204 FAX: 514 845 3834
CANADA

C I A L
enture
hone
 Fax

 Wanted
pany Formation Service Needs High
 Consultants to Sell Delaware Corporate
 and Fax and Be Able to produce 10 New
x for Details:

 President Harvard Business
 Inc. USA 302-645-1280
eb WWW.DELAWAREINC.COM
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CHEAPEST BANKRUPTCY
AND CLEARANCE CLOTHING

APPAREL IN THE WORLD.
A FULL 40FT CONTAINER
FOR 98 PENCE/0R US $1.60

PER GARMENT.

FAX +44 121 544 0444
OR VISIT OUR WEBSITE ON

http://www.stock.plc.uk

tage.
ntial.
ling,
ing.
of.
u.

 

START YOUR OWN
IMPORT/EXPORT

AGENCY
No capital or experience req. No risk.
Work from home. Part/Full time.
Advisory service incl. Established
1946. Clients in 120 countries.

Send for FREE Booklet NOW.

WADE WORLD TRADE
Dept 2C34 50 Burnhill Road
Beckenham, Kent, BR3 3LA

Tel: +44 (0) 181 650 0180 (24hrs)
Fax: +44 (0) 181 663 3212

ed Advertisers
ed in the following areas,
 LOCAL REPRESENTATIVE 

e an advertisement

ol & Carroll Tel: +49 2633 7187
: +49 2633 95917
W Atzelsdorfer Tel: +43 7234 87881
: +43 7234 87882
: Tecnoinform Tel: +39 2 48 010643
 +39 2 48 012333

 South: Tel: +39 761 485008
: +39 761 485002

arald Buhler Tel: +41 75 373 1183
 +41 75 373 3247
na, Basque Country: Mike Mulvaney
x: +34 72 3020 84

n Davies Tel: +34 5 283 0831
: +34 5 283 1501
F IRELAND: John Hendrick
: +353 (0)21 885 608
r Bailey tel: +44 (0)131 343 2323
44 (0)131 332 8822
n Media Ltd. Tel: +852 528 9135
852 528 9257/9281

k direct with London office on
 (tel) +44 171 713 1835 (fax) or
101512,3657@compuserve.com.
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IMPORT/EXPORT

LEGAL SERVICES

BUSINESS FINANCE & INVESTMENTS

FRANCHISING

BUSINESS OPPORTUNITIES

BUSINESS TO BUSINEESS

UNLOCK THE SECRETS
OF OFFSHORE COMPANIES AND TAX FREE TRADING

WITH OUR HIGHLY ACCLAIMED FREE GUIDE

Our expert advice and step by step guide will help you to retain tax free profits in discrete tax havens

• Isle of Man • Bahamas • Liberia • Delaware • Channel Islands • British Virgin Islands • Ireland

NW NW

SEE OUR OFFSHORE WEBSITE
www.Nation-Ltd.Co.UK.
e-mail: Sales@Nation-Ltd.Co.UK

NATIONWIDE COMPANY SERVICES LIMITED
SOMERSET HOUSE
TEMPLE STREET
BIRMINGHAM B2 5DN
TEL: +44 (0)121 643 9669
FAX: +44 (0)121 616 1346

NW

UK LIMITED COMPANIES

Ready made & Own Name Formations

Certificate of Incorporation
6 Bound copies of Memorandum and 
Articles of Associations
Share Certificates
Pre-stamped stock transfer form
Combined Company Register
Certificate of non-trading
Minute of the first board meeting
Forms 88(2), 287, 288 and G225

Please call for our fantastic deals on
offshore companies, bank accounts
and many other company services.

Best value and quality service from the
Professionals with over ten years experience

Visa/Mastercard/Switch Cards

ON LINE REGISTRARS LIMITED
Tel: +44 1582 459900  Fax: +44 1582 451177
23 York Road, Waterloo, London, SE1 7NJ
Crystal House, New Bedford Road, Luton

Beds. LU1 1HS

59.95
ALL INC.

OFFSHORE COMPANIES
By English Lawyers

from £250
Tel: +44 (0)1398 331061
Fax: +44 (0)1398 331918

OFFSHORE COMPANIES
AND TRUSTS

IN LIECHTENSTEIN
AND WORLDWIDE

Ask for our free information
about company forms in
Liechtenstein and other

offshore places.

Fiduciana
Verwaltungsanstalt

Egon Kaiser, Egerta 53,
POB 2, FL-9496 Balzers

Principality of Liechtenstein
Tel:  +41 – 75-388 02 02
Fax: +41 – 75-388 02 19

E-mail: fiducia@EKVWA.LOL.li

BANKING
Bank Acc US/EU/Swiss $350
Credit Cards $299, Tax Free
No references, Company +

Bank acc $1100
GRATIS SWISS BANK

ACC OR UK COMPANY
For orders above $900.

We are not selling information, we
are not just assisting applications -

we guarantee delivery.
S.AM IMMIGRATION

BANCORPS - $2900

S&M INTERNATIONAL
TRADE AND FINANCE LTD

Year after year at the same places
providing the same services.

Call from a fax
USA +302 996 5825
Enter program 128
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A BRIDGE
TO CHINA:

Consulting, Business
Development and Strategic

Introductions.

Fax Attention F.D.G
(852) 2545 0550

U.S.A. INTERNATIONAL
FINANCING Real Estate, Start-
up equity, Security Bond Issue,
Account Receivable, Mortgage
Buyers, Loan Programs,
Mergers, Acquisitions,
Development / Business
Financing, Contract Financing,
Etc. Ph: 516 757 4421 Fax: 516
757 8905 

SHRIMPS / JEANS / T-SHIRTS
@ 85p. 100,000pcs. tel:44-151-
707-8543 Fax: 001-305-532-
5696.

OFFSHORE COMPANIES:
JPCR. Tel: +44 (01624) 629529
Fax: +44 (01624) 629662.

USA IMMIGRATION LAWYER
Greencards, work visas, etc.
J.O'Shea +1 718 545 8092

$2,000,000 NEEDED growing
software/optics company in
California. World's most accu-
rate finger-print reader and
facial/retina recognition system.
100% return within 3 years. Mr.
Waltz PH: 805 654 0932 Fax :
805 654 8453 

BANK GUARANTEED BUSI-
NESS opportunity + discount-
ed US shares
Fax:+44(0)1619720680

BUSINESS FINANCE AVAIL-
ABLE for any viable projects
worldwide. Fax brief Synopsis
in English to Corporate
Advances on +44-1273-621300

BANK COMMITMENTS FOR
"FUNDS FIRST" TRANSAC-
TIONS MULTIPLY YOUR
RESOURCES BY TWENTY TO
THIRTY TIMES. TEL: +1 561
637 4363  FAX: +1 561 637
4364.

6731

ONE OF THE MOST
PROGRESSIVE DIRECT
SELLING COMPANIES

IN EUROPE IS LOOKING
FOR MOTIVATED HIGH

ACHIEVERS.

Tel/fax:
+ 44 (0) 1395 267265

MAKE MONEY FROM GOLF
MASTER FRANCHISES

AVAILABLE
PER COUNTRY

IN VARIOUS EUROPEAN
AREAS INVESTMENTS

FROM £12,000

PHONE
00 44 (0) 1202 773889

G O L D
Mobile Gold Plating

European Master Licensees
Needed including U.K.

Tel: +44 (0) 1296 688105
Fax: +44 (0) 1296 688 042

http://dspace.dial.pipex.com
/town/place/rce10

OFFSHORE COMPANIES
FORMED WORLDWIDE

ALL
INCLUSIVE

FEES
BVI £750
GIBRALTAR £606
ISLE OF MAN £875

Includes Incorporation
and management services

FIDUCIARY MANAGEMENT SERVICES LTD
13 WIMPOLE STREET, LONDON W1M 7AB

TEL: +44 (0)171 436 8100 FAX: +44 (0)171 436 8188

PERSONAL, EFFICIENT & PROFESSIONAL SERVICE OF
TRUSTS, OFFSHORE BANKING, YACHT REGISTRATION & VAT

PROVIDED BY IN HOUSE LAWYERS & ACCOUNTANTS

PLEASE SEND ME FURTHER DETAILS

NAME:

ADDRESS:

PHONE: FAX:

International Foreign Exchange Corporation S.A.
IFEXCO’s offer is to open accounts for private
individuals, professional investors and corporations.
Margin 3-5%                            24hour trading desk

SEE US ON BBC WORLD/PRIME TEXT PAGE 355
ON INTERNET: www.ifexco.ch

Call now for a free information package
& our daily newsletter +41 22 849 7411

86 bis Route de Frontenex-1208
GENEVA-SWITZERLAND.

24hr +41 22 849 7440 - Fax +41 22 700 1913
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Assure & Protect against the
loss of advance/up front fees

or investments in:

• High Yield or 
non-conventional Investment 
Programs.

• Loan Programs or Venture 
Funding.

If you are a client, intermediary
or provider & have engaged or
are about to engage contracts.
ELIMINATE RISK TODAY

CALL US NOW
Phone +44 (0) 990 133512
Fax:  +44 (0) 990 133561
City (U.K.) Ltd.’s phones

are operated & staffed
24 hours a day (M-F).

Commissions paid.

ADVANCE FEE
PROTECTION

CONFIDENTIAL
SWISS BANK
ACCOUNTS

• Confidential Banking
• No Credit Checks
• Silver/Gold Credit Card
• Cashpoint Card, Cheques,

Cheque Card
• Fully Functional Worldwide
• Improved Cashflow For

Business
• Flexible Banking Policy
• Establish Your Credit Rating

For a genuine
introduction contact:-

Tennyson Financial
Marketing Limited
Tel: 01480-497444
Fax: 01480-496444

LEWIS FINANCE
&

AAY INVESTMENTS
FUNDS AVAILABLE WORLDWIDE

VENTURE CAPITAL-JOINT VENTURES
OR PROJECT FINANCING

From $5 Million up to $200 Million
At only very best interest rates

FAX today your project to Mr Elan Avney
our International Funding Director

+972 9742 5065 or +1 30575 70215
Tel+972 3641 2844 or +972 5253 3931

24hour help line
Deal with a company that produces results

Cash available to leverage your
investment program. Proof of funds
through our account holders at any

of the following banks:

United States
Bank of America

First Chicago (NBD)
Comerica

European Banks

Midland Bank (UK) London Branch
Bank Leu (Switzerland) 

London Branch
Credit Suisse (Switzerland)

London Branch
Deutsche Bank (Germany)

London Branch

Contact Hollywood Partners:
Tel: 305 933 8382
Fax: 305 933 4232

IMMEDIATE &
UNLIMITED
Capital available for

ALL viable commercial
projects! Minimum  U.S.

$1 million -
NO maximum.

Tel: 717-397-7777
Fax: 717-397-7490

(USA)

INTERNET
http://www. intbuscon.com

FINANCIAL 

GUARANTEES

Insurance/Reinsurance guarantees
as credit enhancement for

international business projects. 

Tel. +1 561 998 3222
Fax +1 561 998 3226

USA
http://www.northcorp@

worldnett.att.net

TRADE FINANCING
Discounting of acceptable

Bills of Exchange and
Promissory Note, also
Back to Back Letter of
Credit arrangements.

GENERAL EXPORT &
TRADING COMPANY

P.O. BOX 137
CHISLEHURST KENT BR7 5XB

TELEPHONE
+44 (0)181 467 7282

TELEFAX
+44(0)181 467 6744

PROJECT FINANCE

Funds available Worldwide 
Venture Capital/
Business Finance

Broker Enquires Welcome

FAX +44 115 942 7846

READERS’
NOTICE

Readers are advised to seek
appropriate  professional advice before

sending any  money or entering into
any commitments.  The European

cannot be held responsible for loss or
damages incurred as a result  of
responding to advertisements.

READERS’
NOTICE

Readers are advised to seek
appropriate  professional advice before

sending any  money or entering into
any commitments.  The European

cannot be held responsible for loss or
damages incurred as a result  of
responding to advertisements.
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BUSINESS PORTRAIT
LENNART SELANDER

Gas man rebuilds Aga on thin air

Selander: his profile rose when he fired the first shot in a campaign against what has been seen as an anti-business government by threatening to move Aga’s headquarters out of Sweden

GUNNAR SEIJBOLD
ENNART Selander, the
57-year-old chief exec-
utive and president of
Aga, the Swedish

industrial gas giant, has
some tough acts to follow. 

One of his predecessors at
the 93-year-old company,
Gustav Dalén, was awarded
the 1912 Nobel Prize in
physics for his innovations
in lighthouse technology.
Although Dalén was blinded
in a gas explosion later the
same year, he continued to
lead the company until his
death in 1937. 

Dalén’s successor, Rolf
von Heidenstam, was aboard
the Hindenburg when it
caught fire above Lakehurst,
New Jersey in America. Von
Heidenstam survived by
jumping from the blazing
Zeppelin as it plunged to the
ground killing 36 people.
Aga had supplied the hydro-
gen to keep it airborne. 

Selander’s opening shot
since arriving in January at
the once-sprawling gas con-
glomerate has been more
modest but no less essential
– to try to implement a cor-
porate refocusing of Aga,
whose clients range from
eye surgeons to bottlers.

Selander, speak-
ing at the com-
pany’s Lidingö
headquarters just
outside Stock-
holm, maintains
that he is more a
consensus-seeker
than a revolution-
ary. But within ten
days of his
appointment he
had revealed a
broad restructur-
ing plan, splitting the com-
pany into three divisions,
and his pressing ambition to
cut costs which he said had
risen “far too much” in
recent years. 

A key element in the pro-
gramme, says Selander, is to
focus more strongly on
customers and their individ-
ual needs. His main concern
on costs relates to produc-
tion and distribution rather
than the raw materials,
which are mostly free. About
half the company’s sales are
of the three gases, nitrogen,
oxygen and argon, which
make up 99 per cent of dry
air. “I sell a lot of air,” says
Selander with a grin. 

Aga extracts the different
elements by cooling air to a
liquid at 194 degrees centi-
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ACROSS
1 Acceleration of free fall permits

this to be fatal for some (7)
5 Runs into a bit of illumination

OK (7)
9 A marine herb eaten by one old

protected species? (9)
10 Cancel article not to appear in

year book (5)
11 Company to back the epitome

of baldness (4)
12 Glorified ideal of a river article is

so when abandoned (10)
14 Affront of certain sultans (6)
15 Quietly auntie arranged plant (7)
18 Sentry carefully vetted by

European (7)
19 One in defence organisation

joins new country (6)
21 Bill cleaner for rearranging

church feature (10)
24 One abandoned awfully early

instrument (4)
26 Fat old boy upset see (5)
27 Alibi broken by Scottish town's

area of jurisdiction (9)
28 Sinewy group of horses with

yen to follow (7)
29 A faint indication you could find

Mel grim (7)
grade below freezing. The
gas is then used in a variety
of ways. Oxygen-enriched
air is given to patients suf-
fering from lung diseases
while the circuit boards of
mobile telephones are sol-
dered in a pure nitrogen
atmosphere. 

Rare gases such as
helium, neon, krypton and
xenon, which the group also
produces, offer the promise
of new markets. Eye sur-
geons can conduct sophisti-
cated operations on the
retina using laser cutting
tools in a local atmosphere
of xenon and fluorine gases.

But traditional fuel gases,
such as acetylene and
propane, generate signifi-
cant sales. Almost any
Scandinavian industrial site
or farm has an outside tank
with Aga stamped on its
side. The group also sells
hydrogen, nitrous oxide, and
carbon dioxide for carbonat-
ing drinks.

Selander’s appointment to
the group’s most senior post
at the beginning of the year
followed some less than bril-
liant results. Consolidated
turnover was Skr12.9 billion
($1.66bn), down about

three per cent on
1995. But prof-
itability was way
down. Operating
income was off
17 per cent. And
operating margin
fell to 12.2 per
cent from 1995’s
14.2 per cent. 

A change of
m a n a g e m e n t
seemed neces-
sary. Marcus

Storch, his respected prede-
cessor, who had led Aga for
15 years, and was ready to
step down.

Selander is a good-look-
ing, grey-haired, forceful
man who softens an execu-
tive demenour with a ready
smile. A Stockholm securi-
ties analyst who follows the
company says: “Aga needed
a man from inside, someone
who knows gases. Manage-
ment has always been
loaded with technical types,
and Selander is an engineer.
But he is also a business
modernist who believes in
corporate strategy.”

Selander began work for
Aga in 1973 as one of the
group’s marketing man-
agers. He served as manag-
ing director for a number of
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DOWN
1 Hasty look at good old 

weapon (6)
2 Silly noodle grabs a Member of

Parliament to be ridiculed (9)
3 Can or cannot be evens? (4)
4 Explosive component in friend

of sailor Paul might we hear? (9)
5 Possibly float up? (5)
6 Proper station wagon, just the

thing for US housebuyer? (4,6)
7 Kind of very clever person from

whom one is repelled? (5)
8 Fifty-one in sea will need a thing

to ward off evil (8)
13 Dairy product given to head as

food (6,4)
15 Heather joins jury, forming a

wall perhaps (9)
16 Doyen forced to keep quiet

about one toxic metal (9)
17 Expressions of approval,

nothing to tax one 
exceptional son (8)

20 Judge the Queen’s cup (6)
22 British king is unclear (5)
23 German physicist unknown in

monastic church (5)
25 Kipling poem in greeting which

is faithfully reproduced (2-2)
foreign operations, includ-
ing in Colombia, Norway
and Germany, before return-
ing to the group’s Lidingö
headquarters in 1995 to run
operations for the Latin
American region.

On foreign soil, says
Selander, his family grew
into a tight unit which
they’ve managed to pre-
serve. “I was away a lot and
everyone else had to cling
together.” This summer
Selander, his wife and three
daughters, aged between 20
and 30, as well as one
grandchild, will spend time
at a rented island house and
on a boat. “We’ve preserved
a closeness,” says Selander. 

His promotion to head of
Aga wasn’t an easy transi-
tion for everyone. Anders
Rungaard, senior vice-presi-
dent in charge of Europe
and America, resigned
abruptly in November after
the announcement of
R 373
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ACROSS
1 Structure used for hanging (7)
5 Satisfactory (7)
9 Edentate mammal of America (9)

10 Render void (5)
11 Aquatic bird of genus Fulica (4)
12 Deification (10)
14 Offend (6)
15 It’s cultivated for white, pink,

blue or purple flowers (7)
18 Small patrol vessel (7)
19 A people (6)
21 Place of worship not called a

church (10)
24 Medieval member of violin

family (4)
26 Grossly overweight (5)
27 Person’s special field of 

interest (9)
28 (Of meat) fibrous (7)
29 Twinkle of light (7)
DOWN
1 Mineral with metallic lustre (6)
2 Satirised in prose or verse (9)
3 Calculated chances of

happening (4)
4 Potassium nitrate (9)
5 In high position (5)
6 North American land and

buildings (4,6)
7 Group with common

characteristics (5)
8 Thing thought to have magical

powers (8)
13 Vegetable grown in southern

US (6,4)
15 Material used for making door

sections, say (9)
16 Element, atomic number 60 (9)
17 Rounds of applause (8)
20 Such folk were a prehistoric

people from Iberia (6)
22 Make sight dim (5)
23 Name of influential theatre in

Dublin (5)
25 Denoting first-rate audio

equipment (2-2)

CYAN
Selander’s accession. “As a
new group president has
been appointed I find it nat-
ural I leave,” said Rungaard
at the time.

Shareholders, including
Swiss financier Martin
Ebner whose investment
fund Gas Vision holds a 19
per cent stake, have
watched a steep decline in
the price of Aga shares since
June last year in relation to
the Stockholm index,
though analysts attribute it
to a prior overvaluation, its
redirection and capital
investment. 

Selander says he has
faced a number of changes
of his own. “There is the
exposure to the financial
markets and contact with
analysts. I’ve had to learn
finance-speak. A lot of peo-
ple treat me differently, even
old friends, not badly, but
differently.”

Selander also had to cope
GARRY Kasparov held
off the challenge of
Vladimir Kramnik and

took first place at Novgorod,
half a point ahead of his 22-
year-old protege who beat
him in one of their individ-
ual games. Kasparov scored
6.5/10 and Kramnik six;
both players gained rating
points. This means Kasparov
will break his world record
again when the Fide interim
list is published.

Nigel Short showed
immense strength of charac-
ter to recover from a horri-
ble start of 1.5/6 and finish
with a spurt of 3.5/4 that
included successive wins
over Kramnik. Gelfand and
Topalov. Short came in third
on 50 per cent.

The night before his final
game against Kasparov,
Short went for a walk near
his hotel around midnight
and was bitten by a dog. He
got back to his hotel at
4.30am via the hospital.
However, despite his
wounds and lack of sleep
Short put in a superb perfor-
mance.

The British Champion-
ships are being sponsored
by accountancy firm Smith
and Williamson and for the
first time in many years they
promise to be a representa-
tive event. At the time of
writing no less than 12 GMs
have entered, chasing the

first prize of £10,000
($16,000). Your cor-
respondent is looking

forward to being something
like 20th seed and finding
himself in the position of
being in the bottom half of
the draw when the pairings
for the first round are pre-
pared. 

The championships start
on 3 August and take place
in the English seaside town
of Hove, near Brighton.
There are tournaments for
all strengths for players
from all countries. 

Details can be obtained
from the British Chess

CHE
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MAG
with a higher profile in
March after firing the first
shot in the corporate cam-
paign against what has been
perceived as an anti-busi-
ness government. In March
Selander announced he was
considering moving the
company’s headquarters out
of Sweden in protest at the
government’s tax and
nuclear policies.

ELECOMS equipment
group Ericsson, cloth-
ing retailer Hennes and
Mauritz, and a number

of shipping and trucking
firms followed his lead,
though today Selander’s
mooted departure remains
on ice. And he laughs at the
suggestion that he could be
the leader of a corporate
“Quit Sweden” movement.
He says that he was not
even asked to put his name
to a list of 101 company sig-
natures beneath an open

T

Federation; telephone +44
(0)1424 442500.

Short, N – Kasparov, G
Novgorod (10)

Sicilian Najdorf

1.e4 c5 2.Nf3 d6 3.d4
cxd4 4.Nxd4 Nf6 5.Nc3 a6
6.Bc4 e6 7.0-0 Be7 8.Bb3
0-0 9.f4 b5 10.e5 dxe5
11.fxe5 Nfd7 12.Be3!

(White gets a big
attack for the pawn)
12..Nxe5 13.Qh5

Nbc6 14.Nxc6 Nxc6
15.Rf3 b4 16.Rh3 h6
17.Rd1 Qa5 18.Nd5 exd5
19.Rg3 d4 20.Bd5 (The
first new move of the game;
Azmaiparashvili-Rashkovsky
from Strumica in 1995 went:
20.Rxg7+ Kxg7 21.Bxh6+
[ 21.Qxh6+ and Qg6+ is a
draw] 21..Kh7 22.Bd5 Be6
[22..Bg4 23.Qxg4 Kxh6
24.Rd3 Bg5 25.Rh3+ Kg6
26.Qh5+ Kf6 27.Rf3+ Ke7
28.Qxg5+ f6 29.Qf5
White’s attack blazes on, he
is better] 23.Bf4+ Kg8
24.Rd3 Qxd5 25.Rg3+ Bg5
26.Bxg5 Qe5 27.Bf6+ 1-0
The mysterious thing about
all this is I cannot see the
improvement for Black,
although I am sure Kasparov
has analysed this – now we
get a draw by perpetual
check) 20..Bg5 21.Bxg5
Qxd5 22.Bf6 Qxh5
23.Rxg7+ Kh8 24.Rg6+
Kh7 25.Rg7+ draw see
diagram 

Malcolm Pein
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YELO BLCK
protest letter to the govern-
ment in February.

“I’m just a new boy and
hardly a business leader,”
says Selander. “My state-
ment was the result of a dis-
satisfaction over govern-
ment policies and the fact
that 85 per cent of our busi-
ness is outside Sweden.”

Aga, which used to be
called Svenska Aktiebolag
Gasaccumulator, until the
Svenska was dropped and
the rest shortened to its inti-
tials, is the world’s fifth
largest medical and indus-
trial gas company. But
unlike its major competitors,
which include France’s Air
Liquide, Britain’s BOC and
America’s Praxair, Aga
spreads far beyond the dom-
estic market. “We’ve had to
be more internationally
competitive,” says Selander.

He believes he will quickly
overcome many of last
year’s problems. Production
LOCATING an eight-
card major-suit fit 
after a two

notrump opening
is aided by
employing trans-
fers and five-card
S t a y m a n .
Basically, if responder holds
a five-card major, he shows it
via a transfer. With either a
four-card or a three-card suit
he starts with three clubs.

Opener replies to three
clubs by showing a five-card
heart or spade suit if he has
one; otherwise he normally
bids three diamonds. How-
ever, with precisely two
spades and three hearts he
must rebid three notrumps.

Much of the time the
sequence will commence:
two notrumps, three 
clubs, three diamonds. Now
both partners continue by
bidding four-card majors 
“up the line”.

Difficulties can occur if
responder is 5-3 or 5-4 in the
majors. With 5-3 responder
should transfer into his long
suit and rely on opener to
break the transfer with only a

K J 9 8 7
Q 7 6
8 7
8 7 6
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capacity should double as
plants go on stream, he
says, and operating margins
will gradually improve. 

“Above all, we’ve got to
stay focused,” Selander says,
as he quotes what has
become close to an Aga
management in-joke.

Until now the enterprise
has been terribly unfocused.
After Dalén’s work with
acetylene-powered light-
houses, the product line at
Aga, founded in 1904,
spread into sound buoys and
underwater signals, railway
signals, and gas welding and
cutting devices. In the
1920s, a German subsidiary
started turning out cars
before forays into vacuum
cleaners, radios, incubators,
sound systems for films,
early television sets, and
delivery systems for gases.

The group produced the
laser reflector that Neil Arm-
strong placed on the Moon
two-card holding in respon-
der’s suit but with five cards
in the other major. So the
sequence: two notrumps,
three diamonds (three
hearts), three spades (three
notrumps), shows that the
opener has five spades and
two hearts (five hearts and
two spades).

With five hearts and four
spades responder should
transfer into hearts and fol-
low with a bid of three
spades. With five spades and
four hearts he should start
with three clubs. If opener
rebids three notrumps there
cannot be an eight-card fit. If
opener rebids three dia-
monds, responder continues
with three hearts. Now either
opener has a four-card major
or (since he did not reply
three notrumps to the
Stayman enquiry) he has

K J 7
Q 9 7 6 5
8 7 
7 6 5

K J 8 7
Q 7 6 3
8 7 6
4 3

K J 8 
7
Q 8 7 6 5
8 7 6 5

K J 8 
Q 8 7
8 7 
7 6 
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2.360 2.088 0.045 18.59 7.226 1.677 0.070 0.0
6.921 6.121 0.131 54.51 21.19 4.918 0.204 0.2
1.277 1.129 0.024 10.06 3.909 0.907 0.038 0.0
0.335 0.297 0.006 2.642 1.027 0.238 0.010 0.0

- 0.378 0.334 0.007 2.973 1.156 0.268 0.011 0.0
- 0.884 0.019 7.876 3.061 0.711 0.030 0.0

1.131 - 0.021 8.905 3.461 0.803 0.033 0.0
52.78 46.68 - 415.7 161.6 37.51 1.558 1.8
0.127 0.112 0.002 - 0.389 0.090 0.004 0.0
326.7 288.9 6.189 2573 - 232.1 9.642 11
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28.36 25.08 0.537 223.4 86.83 20.15 0.837
1.488 1.316 0.028 11.72 4.556 1.057 0.044 0.0
0.281 0.249 0.005 2.214 0.861 0.200 0.008 0.0
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0.266 0.235 0.005 2.092 0.813 0.189 0.008 0.0
0.171 0.151 0.003 1.344 0.522 0.121 0.005 0.0
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in 1969; it pulled out of
kitchen stoves in 1957 leav-
ing its former UK licensee,
Glynwed International, to
carry the Aga name. And the
sell-off last year of
Gullspångs Kraft, an electri-
cal power company, repre-
sented the last disposal of a
series of electric industrial
holdings leaving Aga to
operate as a medical and
industrial gas company. 

Selander wonders at the
energy of Dalén and his suc-
cessors’s efforts. “I’m not up
to that. What I want is Aga
to grow faster than the
world market. There’s still
room for invention, but in a
disciplined framework.” 

He’s also betting on his
performance. In May he
bought Skr3.1bn of the
group’s shares. Aga may
have found the man it needs
to bring it back into focus.

Hale Richards
three spades. What would
you respond to two notrumps

on the hands
(shown left) and
how would you
plan to develop
the auction?
Answers:

1. Three hearts; then bid
three notrumps over three
spades or four hearts over
three notrumps. 2. Three
clubs; then pass three
notrumps, raise three hearts
or three spades to four, or
bid three hearts over three
diamonds. 3. Three dia-
monds; then bid three
notrumps over three hearts
or raise three spades to four.
4. Three clubs; then raise
three spades to four, other-
wise bid three notrumps. 5.
Three clubs; then raise three
hearts or three spades to
four, pass three notrumps, or
bid three hearts over three
diamonds and continue with
four spades if opener rebids
three notrumps. 6. Three dia-
monds; then bid three spades
over three hearts or raise
three spades to four. 

David Parry
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