




























































































































































































































































































































































































































































































































































































































































Exhibit 1 
 

GLOSSARY OF CERTAIN KEY TERMS† 
 

 
144A Bonds 
 

- refers to the $600 million of unregistered 9% Senior 
Subordinated Notes due in 2012 issued by Refco 
pursuant to the Offering Memorandum in 2004. 
 

Audit  
Committee Defendants  
 

 
- refers to Defendants O’Kelley, Breitman and 
Gantcher. 
 

BAS 
  

- refers to Defendant Banc of America Securities LLC.  
 

BAWAG 
 

- refers to BAWAG P.S.K. Bank für Arbeit und 
Wirtschaft und Österreichische Postsparkasse 
Aktiengesellschaft 
 

Beckenham  - refers to Beckenham Trading Company, Inc.  
 

Bennett 
 

- refers to Defendant Phillip R. Bennett. 

Bennett Trust 
 

- refers to Defendant The Phillip R. Bennett Three 
Year Annuity Trust. 
 

Bond Offering 
 

- refers to Refco’s issuance of the 144A Bonds in 
August 2004 pursuant to the Offering Memorandum. 
 

Bond Road Show 
 

- refers to the nationwide road show carried out by 
Defendants Bennett, Trosten and Jaeckel, together 
with representatives of the Bond Underwriter 
Defendants, in July 2004 in an effort to convince 
investors to purchase the 144A Bonds. 
 

                                                 
† The Glossary of Certain Key Terms is provided for the benefit of the reader only and 
does not in any way affect the content, meaning or interpretation of the Complaint.  To 
the extent that there is any conflict, inconsistency or difference between statements 
included in the Glossary of Certain Key Terms and those in the Complaint -- the 
statements included in the Complaint govern. 



 
 
 
 

ii

GLOSSARY OF CERTAIN KEY TERMS† 
 

 
Bond  
Registration Statement 
 

 
- refers to the Form S-4 Registration Statement that the 
Company filed with the SEC on October 12, 2004, 
together with the subsequent amendments through 
Form S-4/A filings dated December 10, 2004; January 
12, 2005; February 23, 2005; March 11, 2005; April 5, 
2005; and April 6, 2005. 
 

Bond  
Underwriter Defendants 
 

 
- refers collectively to Defendants Credit Suisse, BAS, 
and Deutsche Bank. 
 

Breitman 
 

- refers to Defendant Leo R. Breitman. 
 

CIM Ventures - refers to CIM Ventures, Inc., a subsidiary of Ingram 
 

Class Period 
 

- refers to the period from July 1, 2004 to October 17, 
2005. 
 

Collins - refers to Defendant Joseph P. Collins, the partner at 
Mayer Brown LLP who provided substantial legal 
services to Refco and oversaw the Refco account. 
 

Company 
 

- refers to Refco Inc. and all of its predecessors and 
affiliates, including, but not limited to, Refco Group 
Ltd., LLC, Refco Finance Holdings LLC, and Refco 
Finance Inc. 
 

CMG 
 

- refers to Defendant CMG Institutional Trading LLC. 
 

Credit Suisse 
 

- refers to Defendant Credit Suisse Securities (USA) 
LLC (formerly known as Credit Suisse First Boston 
LLC). 
 

CS Land - refers to CS Land Management LLC 
 

Customer X 
 

- refers to a third-party customer of Refco, which was 
involved in the undisclosed related-party transactions 
with Refco between February 2002 and August 2005. 
 



 
 
 
 

iii

GLOSSARY OF CERTAIN KEY TERMS† 
 

 
Delta Flyer - refers to Delta Flyer Fund, LLC, a limited liability 

company organized in Delaware on April 26, 2000. 
 

Deutsche Bank - refers to Defendant Deutsche Bank Securities, Inc.   
 

DF Capital  - refers to DF Capital Inc.  DF Capital was 
incorporated on July 10, 2002 as DF Overseas Inc., 
with its registered address listed as Corporation Trust 
Center, 1209 Orange Street, Wilmington, Delaware.  
Defendant Bennett was the President and Secretary of 
DF Capital. 
 

EMF  - refers to EMF Core Fund Limited, an affiliate of 
hedge fund manager EMF Financial Products, LLC 
 

Exchange Act 
 

- refers to the Securities Exchange Act of 1934, 15 
U.S.C. § 78 et seq. 
 

Exchange Offer 
 

- refers to Refco’s offer to exchange Registered Bonds 
for the outstanding 144A Bonds 
 

FASCON 
 

-refers to FASB Concept Statements. 

Fiscal Year 2000 (or Fiscal 
2000) 
 

 
- refers to Refco’s fiscal year ending February 29, 
2000. 
 

Fiscal Year 2001 (or Fiscal 
2001) 
 
 

 
- refers to Refco’s fiscal year ending February 28, 
2001 

 
Fiscal Year 2002 (or Fiscal 
2002) 
 
 

 
- refers to Refco’s fiscal year ending February 28, 
2002. 
 

Fiscal Year 2003 (or Fiscal 
2003) 
 
 

 
- refers to Refco’s fiscal year ending February 28, 
2003. 
 

Fiscal Year 2004  (or  
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GLOSSARY OF CERTAIN KEY TERMS† 
 

 
Fiscal 2004) 
 
 
 

- refers to Refco’s fiscal year ending February 29, 
2004. 
 

Fiscal Year 2005 (or Fiscal 
2005) 
 
 

 
- refers to Refco’s fiscal year ending February 28, 
2005. 
 

Former Refco Officer 
 

- refers to a former senior operating officer of a 
Europe-based Refco affiliate. 
 

GAAP 
 

- refers to generally accepted accounting principles 

GAAS 
 

- refers to generally accepted auditing standards. 

Gantcher 
 

- refers to Defendant Nathan Gantcher. 
 

Goldman Sachs 
 

- refers to Defendant Goldman, Sachs & Co. 
 

Grant 
 

- refers to Defendant Tone Grant. 
 

Grant Thornton 
 

- refers to Defendant Grant Thornton LLP. 
 

Green Shoe Option 
 

- refers to the option granted to the Stock Underwriter 
Defendants to purchase additional shares to cover 
over-subscriptions of shares in connection with the 
IPO. 
 

Harkins    
 

- refers to Defendant David V. Harkins. 
 

Harris Nesbitt 
 

- refers to Defendant Harris Nesbitt Corp. 
 

HSBC 
 

- refers to Defendant HSBC Securities (USA) Inc. 
 

Ingram 
 

- refers to Ingram Micro, Inc. an information-
technology distributor based in Santa Ana, California. 
 

Inside Defendants 
 

- refers to the Officer Defendants, Trosten, and the 
Audit Committee Defendants. 
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GLOSSARY OF CERTAIN KEY TERMS† 
 

 
IPO 
 

- refers to Refco’s initial public offering, which took 
place on or about August 10, 2005. 
 

IPO Prospectus 
 

- refers to Refco’s Form 424B1 prospectus filed in 
connection with the IPO. 
 

IPO  
Registration Statement 
 

- refers to Refco’s Form S-1 registration statement 
dated April 8, 2005, Form-S-1/A registration 
statement dated May 27, 2005,  Form S-1/A 
registration statement dated July 1, 2005,  Form S-
1/A registration statement dated July 20, 2005,  Form 
S-1/A registration statement dated July 25, 2005,  
Form S-1/A registration statement dated August 8, 
2005,  Form S-1/A registration statement dated 
August 10, 2005, and  Form 424B1 prospectus dated 
August 10, 2005, which were filed with the SEC.   

 
Jaeckel 
 

- refers to Defendant Scott L. Jaeckel. 
 

J.P. Morgan 
 

- refers to Defendant J.P. Morgan Securities, Inc. 
 

Klejna 
 

- refers to Defendant Dennis A. Klejna. 
 

Koury  - refers to Paul K. Koury, a former Mayer Brown 
associate lawyer who worked extensively for Collins 
and performed substantial legal work for Refco. 
 

LBO 
 

- refers to the THL Partner Defendants’ June 2004 
Leveraged Buyout with Refco. 
 

Lee 
 

- refers to Defendant Thomas H. Lee. 
 

Lind-Waldock  
 

- refers to Lind-Waldock Securities LLC. 
 

Maggio 
 

- refers to Defendant Santo C. Maggio, also known as 
“Sandy” Maggio. 
 

Mayer Brown - refers to Mayer Brown LLP, which was Refco’s 
primary outside legal counsel after 1994. 
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GLOSSARY OF CERTAIN KEY TERMS† 
 

 
McCarthy 
 

- refers Peter McCarthy, an executive officer of Refco. 
 

Merger Agreement 
 

- refers to the June 8, 2004 agreement between the 
THL Partner Defendants, and their passive co-
investors, and Refco Group and RGHI. 
 

Merrill Lynch 
 

- refers to Defendant Merrill Lynch, Pierce, Fenner & 
Smith Incorporated. 

 
Monk 
 

- refers to Robert Monk, a former Mayer Brown 
associate lawyer who worked extensively for Collins 
and performed substantial legal work for Refco. 
 

Murphy 
 

- refers to Defendant Joseph J. Murphy. 

New Refco   
 

- refers to New Refco Group Ltd., LLC. 
 

NYSE 
 

- refers to the New York Stock Exchange. 

Offering Memorandum 
 

- refers to the document used to market the 144A 
Bonds to PIMCO, other Qualified Institutional Buyers 
and other members of the Class in July 2004. 
 

Officer Defendants 
 

- refers to Defendants Bennett, Sherer, Sexton, 
Maggio, Murphy, Silverman, and Klejna. 
 

O’Kelley 
 

- refers to Defendant Ronald L. O’Kelley. 
 

PCAOB 
 

- refers to the Public Company Accounting Oversight 
Board, which was established by the Sarbanes-Oxley 
Act of 2002. 
 

PIMCO 
 

- refers to Lead Plaintiff Pacific Investment 
Management Company LLC. 
 

PIMCO High Yield Fund 
 

- refers to Plaintiff PIMCO Funds: Pacific Investment 
Management Series - PIMCO High Yield Fund. 
 

Principal A 
 

- refers to the founder and principal of Customer X. 
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GLOSSARY OF CERTAIN KEY TERMS† 
 

 
Ramirez & Co. 
 

- refers to Defendant Samuel A. Ramirez & Company, 
Inc. 
 

Ramler 
 

- refers to Mark Ramler, Arthur Andersen’s 
engagement partner for Refco prior to 2002, who took 
the Refco audit account with him to Grant Thornton in 
or about 2002. 
 

Refco 
  

- refers to Refco Inc., and all of its predecessors and 
affiliates, including, but not limited to, Refco Group 
Ltd., LLC, Refco Finance Holdings LLC, and Refco 
Finance Inc. 
 

Refco Capital 
 

- refers to Refco Capital Markets Ltd. 
 

Refco Finance 
 

- refers to Refco Finance Inc. 
 

Refco Finance Holdings 
 

- refers to Refco Finance Holdings LLC. 
 

Refco Futures 
 

- refers to Refco Managed Futures LLC. 
 

Refco Group 
 

- refers to Refco Group Ltd., LLC. 
 

Registered Bonds 
 

- refers to the registered bonds issued by Refco Group 
and Refco Finance pursuant to the Bond Registration 
Statement on or about April 13, 2005. 
 

RGHI 
 

- refers to Defendant Refco Group Holdings, Inc. 
 

RH Capital 
 

- refers to Lead Plaintiff RH Capital Associates LLC. 
 

RSU 
 

- refers to Restricted Stock Units, which were granted 
to the Officer Defendants and the Audit Committee 
Defendants in connection with the IPO. 
 

SFAS 
 

- refers to Statements of Financial Accounting 
Statements.  
 

Sandler O’Neil 
 

- refers to Defendant Sandler O’Neill & Partners, L.P. 
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GLOSSARY OF CERTAIN KEY TERMS† 
 

 
Schoen 
 

- refers to Defendant Scott A. Schoen. 

Securities Act 
 

- refers to the Securities Act of 1933, 15 U.S.C. § 77a 
et seq. 
 

Seibert & Co. 
 

- refers to Defendant Muriel Siebert & Co. Inc.   
 

Sexton 
  

- refers to Defendant William M. Sexton. 

Sherer 
 

- refers to Defendant Gerald M. Sherer. 
 

Silverman 
 

- refers to Defendant Phillip Silverman. 
 

Stock  
Underwriter Defendants 
 

 
- refers collectively to Defendants Credit Suisse, BAS, 
Deutsche Bank, Goldman Sachs, Merrill Lynch, J.P. 
Morgan, Sandler O’Neill, HSBC, William Blair, 
Harris Nesbitt, CMG, Ramirez & Co., Seibert & Co., 
Williams Capital, and Utendahl. 
 

THL Complaint 
 

- refers to the Complaint filed by the THL Partner 
Defendants on November 14, 2005, and styled 
Thomas H. Lee Equity Fund V., L.P., et al. v. Phillip 
R. Bennett, et al., No. 05 Civ. 9608 (S.D.N.Y.). 
 

THL Defendants 
 

- refers collectively to the THL Individual Defendants 
and the THL Partner Defendants.  
 

THL  
Individual Defendants 
 

 
- refers to Defendants Lee, Harkins, Jaeckel and 
Schoen. 
 

THL Partner Defendants 
 

- refers to Defendants Thomas H. Lee Partners, THL 
Refco Acquisition Partners, THL Refco Acquisition 
Partners II, THL Acquisition Partners III, Thomas H. 
Lee Equity Fund V, L.P., Thomas H. Lee Parallel 
Fund V, L.P. and Thomas H. Lee Equity (Cayman) 
Fund V, L.P., Thomas H. Lee Investors Limited 
Partnership, and the 1997 Thomas H. Lee Nominee 
Trust. 
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GLOSSARY OF CERTAIN KEY TERMS† 
 

 
 

THL Managers 
 

- refers to THL Managers V, LLC, of which Thomas 
H. Lee Partners is the Managing Member. 
 

Thomas H. Lee Partners  
 

- refers to Defendant Thomas H. Lee Partners, L.P. 
 

Trosten 
 

- refers to Defendant Robert C. Trosten. 
 

Utendahl 
 

- refers to Defendant Utendahl Capital Partners, L.P. 
 

Westminster-Refco 
 

- refers to Westminster-Refco Management LLC. 
 

William Blair 
 

- refers Defendant William Blair & Company, L.L.C. 
 

Williams Capital 
 

- refers to Defendant The Williams Capital Group, 
L.P. 
 

 





Exhibit 2 
(Reference Chart for Claims)1 

 
Count I 

 
II 
 

III 
 

IV 
 

V 
 

VI 
 

VII 
 

VIII 
 

IX X XI XII XIII XIV XV XVI 

Officer Defendants 
Bennett X X X X X X  X X   X X X  X 
Sherer    X X X  X X    X X   
Sexton  X X X  X  X X   X X X   
Maggio  X X X  X  X X   X X X   
Murphy  X X X  X  X X   X X X   
Silverman  X X X     X   X X X   
Klejna   X X  X  X X    X X   

Bennett Shell-Entity Defendants 
RGHI  X  X  X  X  X  X X X   
Bennett Trust    X  X  X     X X   

Mayer Brown Defendants 
Mayer Brown         X  X    X  
Joseph Collins         X  X      

Audit Committee Defendants 
O’Kelley   X X X X  X X    X X   
Breitman   X X X X  X X    X X   
Gantcher   X X X X  X X    X X   

THL Defendants 
Thomas H. Lee Partners    X  X  X X    X X   
THL Partner Defendants X X  X  X  X X   X X X  X2 
THL Individual Defendants    X  X  X X    X X   
Lee  X X X X X  X X   X X X   
Harkins   X X X X  X X    X X   
Jaeckel X  X X X X  X X    X X   
Schoen   X X X X  X X    X X   

Other Defendants 
Stock Underwriter Defs.     X  X          
Bond Underwriter Defs. X  X              
Trosten X X       X   X X    
Grant Thornton   X  X    X        
Grant  X          X     
 
 
Securities Act 
 
Count I      Section 12(a)(2) (144 A Bonds) 
Count II     Section 15 (144 A Bonds) 
Count III    Section 11 (Registered Bonds) 
Count IV    Section 15 (Registered Bonds) 
Count V     Section 11 (IPO) 
Count VI    Section 15 (IPO) 
Count VII   Section 12 (a)(2)(IPO) 
Count VIII  Section 15 (IPO) 

 
 
Exchange Act 
 
Count IX      Section 10b-5(b) 
Count X       Section 10b-5(a) and (c) (RGHI) 
Count XI      Section 10b-5(a) and (c) (MB and Collins) 
Count XII     Section 20(a) (144 A Bonds) 
Count XIII   Section 20(a) (Bonds between Bond Offering and IPO) 
Count XIV   Section 20(a) (Bonds or Stock after IPO) 
Count XV    Section 20(a) (MB) 
Count XVI    Section 20A (Stock) 

  

 
 

                                                                 
1 This chart is provided solely as a reference aid for the reader of the Second Amended Consolidated Class Complaint (the “Complaint”), 
and is not intended to modify the Complaint.  If there are any conflicts between this chart and the Complaint, the Complaint shall control. 
2 This Claim is brought only against the following THL Partner Defendants:  Thomas H. Lee Equity Fund V., L.P., Thomas H. Lee 
Parallel Fund V, L.P., Thomas H. Lee Equity (Cayman) Fund V, L.P., and Thomas H. Lee Investors Limited Partnership.   
 




