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August 13, 1968

IA.. IUght and Power Osesa
Veraeruz 261
14ms, Pen

Res ogms 2M/36/j6Afl-Pl

G~mtlueainI 21

We kmwled e with thanks receipt of yew letter
dated Augvst 9, 16 with which you alosed a mbwered
@Gw of y=r Avmal Report for 1967.

We are studying the report and if there are any
questUoMs Or *dInts On the infrmation presmented, we
will write to you again.

Very truly yours,

Charles I. White
Chief, Power Section I

Projects Depertmeut - Pobli VUtilities

ZMD



LIMA '
LIGHT
AND
POWER
COMPANY EMPRESAS ELECTRICAS ASOCIADAS

GERENCIA GENERAL VERACRUZ 261 LIMA - PERU

TELEFONO 76 200

CASILLA 1384

CABLES: ASOCIADAS
TELEX: LIGHT 3540057 Lima, 9th of August 1968

International Bank for

Reconstruction and Development

Projects Department

1818 H Street, N.W.

Washington, D.C. 20433

Attention: Mr. Carel deB.eaufort

Gentlemen,

Following the dispatch of our annual report for 1967 to the

Bank, we have now pleasure in enclosing a numbered copy there-

of, which includes detailed statements of the different items

of the balance as well as profit and loss account.

We kindly ask you to treat this document as confidential and

remain,

very truly yours,
EMPRESAS ELE"TRICA8 A8001ADAB

(Lima Light & Power Co.)

CARLOS MARIOTTI MANUEL U ARTECHE
Enclosure; GERENTE GENERAL GERENTE GENERAL ADJUNTO

Annual Report 1967 (No.4)



SCHRODER TRUST COMPANY

57 Broadway

NewYork,N.Y. 10015

Au!ust 5, 1968

International Bank for 2econstruction
and evelopment
1218 H street, .N.4.
Washington, -.. 20433

Attention: Fr. Victor C. Chang
Assistant Chief, Finance Division
Treasurer's Department

Dear Dirs:

Re: Loan ho. 260 1FE

de ftank you for forwarding us the copy of your
letter of duly 30, 1968 to Lima Light and ower Com'pany
(Empresas EMectricas Asociadas), together ',ith the sum-
inary statement with respect to the payment of the princi-
pal and interest due September 15, 1968 on the above men-
tioned loan.

'de understand that when payment has been made you
will arrange to forward the J-ima Light and -ower Company
Series D Debentures maturing ;eptember 15, 1968 to us for
cancellation and retirement from our records as Trustee.
At such time will you also confirr that the interest due
,3eptember i5, 1968 on the Deries D Debentures has been paid.

Very truly yours,

rPilip I. Stroh
Assistant Vice President
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FOsm No. 26 ti %Z
(6.65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANKi FOR INTERNATI.ONAL FINANCEi
ASSOCI ATION RECONSTRUCTION -AND DEVELOPIMENT CORPORATI ON

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: *RCH 25s 1968

LOG NO.: M Z LIX/25fg ACTION (DPY: M. amLLUTM
TO: %MNABRRB INFORMAIOiN

COPY: W. AUM
FWWM: ELm DECEIED BY:

TEXT:

OON RUSMU g 00*=S=CXu T950EEL ID IA MNuAn DINO M W

XWWRMIE Q=B SZM=WM DZ P&MAW081 14 F2 Y 373 ?1 SMAN

AN NIMANU AW WNO MP TN 26 PRME nemuglat

RUMCM, WOWMi DI ORE TAN =50 MEM PMR OW0MAA

WfDWWi =B PAWe TanniW 32 WRAN EN0EM Tum o faninm smla

4"

FOB INFRMATION REGARDING-CABES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE



FORM No ~C75 NTERNATIONAL BANK FORFORM No-7 RECTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATJPN ASSOCIATION

Date
ROUTING SLIP September 9, 1966

NAME ROOM NO.

1. Mr de Beaufort i00

2. Op. Files 236

To handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply
Comment Per Our Conversation
Full Report Recommendation

_ Information Signature
,Initial _ Send On

REMARKS

F rom
V.G. Masoni



September 8, 1966

Dear Mr. Rodriguesi

I am aokncvledging receipt of your letter of August 22,

1966 addressed to the President of the Internatinal Bank for

Resnstruetion and Development, conserning the release of the

property of Bidrandina S.A. from the mortgage of Banco Industrial

del Per.

We have noted the content of your letter and thank you

for the information.

Sincerely yours,

V - 01hl2

Vittorio Nasoni
Western Hemisphere Department

Mr. Alberto Rodrigues Carpi
General Director of Finance
Ministry of Finance and Comere
Lisa, Peru

Cleared with and cc: Mr. Lecuona
cc: Mr. Wishart

Mr. Alter
Mr. Knox

VMasoni: jd
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FORr.; No. d9 INTERNATIONAL BANK FOR
(2-66) RECONSTRUCTION AND DEVELOPMENT

!NTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP Sept. 1, 1966

Name Room No.

Mr. Knp

To Handle Note and File

Apnropriate Disposition Note and Return
ADoroval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation
Information Signature

Initial Send On
Remarks

For information and any necessary action.

M. Lee

F-m



FORM No. 337D
(12-61) Xh Mrs. Lee

Boom 1220
MINISTRY OF FINANCE AND COMMERCE
REPUBLIC OF PERU

REF: Official Letter No. 355-66-CP

Lima,
22 August 1966

The P'resident,
IBRD.

Dear Sir,

The following is the text of Supreme Decree No. 278-H and is
referred to you for your information and for any other purposes
that you may deem fit:

* "APPROVAL OF THE OFFICE OF THE COMPTROLLER GENERAL OF THE
REPUBLIC (NO. 1451).

WHEREXS by $upreme Resolution No. 99 of 2 December 1960 ap-
proval was given to the Contract, subsequently executed as a
public deed on 23 January 1961, whereby Empresas Electricas Aso-
ciadas (Associated Electrical Undertakings) and Energia Hidro-
electrica Andina S.A. - HIDRANDINA (Andean Hydroelectric Power
Company), under the terms of Act No. 11636, granted to the State
through the agency of the Banco Industrial del Peru (Industrial
Bank of Peru) an adjustable guarantee forming a second charge on
all their present and future possessions and properties, consti-
tuting their assets, as collateral for the bond in the sum of
US$2h million furnished by the Republic of Peru to guarantee the
loan that the World Bank granted to the first-named of these two
companies to meet part of the cost of financing its five year
expansion program;

WHEREAS this adjustable second charge on the part of Energla
Hidroelectrica Andina S.A. arises out of the obligations entered
into by it in favor of Empresas Electricas Asociadas to pay off
to it the advances that it has made to it and, in its turn, to
grant it long term advances, obligations with which it has complied,
including amortization payments of up to the sum of S/75,900,000
up to 31 December 1965;

*T. N.: The text of this decree is somewhat confused and difficult
to interpret out of context.

TRANSLATION SECTION 1593/66

Translated From: Spanish: 9.1.66 By: JHH:jn



2

WHEREAS Empresas El6ctricas Asociadas has agreed that this
lien should be removed from Energia Andina S.A. and should re-
main solely its own liability;

WHEREAS the assets less depreciation of Empresas Electricas
Asociadas are sufficient to guarantee the bond furnished by the

Republic of Peru;

WHEREAS the Banco Industrial del Peru, and the Public Cre-
dit Department and Legal Department of the Mnistry of Finance
and Commerce have reported favorably on the release from the
adjustable second lien guarantee in question.

WHEREAS the Office of the Comptroller General of the Republic
has given its approval.

IT IS HEREBY DECREED by the President of the Republic, in
accordance with Act No. 11636 and with the approval of the Council
of Ministers that:

1 - Authorization shall be given for the release of the ad-
justable second lien guarantee on all the present and future pos-
sessions and properties constituting its assets that Energia
Hidroelsctrica Andina S.A. furnished in favor of the State through
the agency of the Banco Industrial del Peru as a guarantee for the
collateral furnished by the Government in respect of the loan that
Empresas El6ctricas Asociadas obtained from the World Bank in the
sum of US$ 24 million, there remaining in existence only the guarantee
on the total assets of Empresas Electricas Asociadas.

2 - The Banco Industrial del Peru' is hereby authorized to agree
with Empresas Electricas Asociadas and Energ'a Hidroelectrica Andina
S.A. on the amendment of the contract of 23 January 1961, in accor-
dance with the provisions of the proceeding article.

Given in the Casa de Gobierno at Lima on 19 August 1966.

Fernando Belaudo Terry
Sandro Marfategui Ch."

I remain, Yours very truly,

ALBERTO RODRIGUEZ R. CARPI
Director General of Finance

(Seal of the Ministry of Finance and Commerce)



'-AG DE LOS VENCEDORES JEL 2 Dk 4AW' UG 9 REM'

MINISTERIO DE HACIEDA Y CIO
RULICA DEL PECRUJ e

Lima, 22 do Agosto do 1966
OfN- 355-66-OP WAO TRANSLATED -

Sefor Presidente del Banco Internacional SEP 1 1966
de Reconstrucci6n y Fomento.-

J.B.R.1D.
Se ha expedido el Decreto Supremo N2 278-H, que sigue:

"VISACION DE LA CONTRALORIA GENERAL DE LA REPUBLICA N2 1454.- EL
PRESIDENTE DE LA REPUBLICA.-- CONSIDERANDO:-- Quo por Resoluci6n
Suprema N2 99 de 2 de Diciembre do 1960 so aprob6 el contrato, pos
teriormente elevado a escritura pfiblioa el 23 de Enero do 1961, -
por 91 quo Empresas Elfctricas Asociadas y Energia Hidroeliotrica
Andina S.A. de acuerdo con la Ley N2 11636 otorgara a favor del Es
tado por intermedio del Banco Industrial del-P-efa garantia de i
fectaci6n flotante do segundo rango sobre la integridad do sus big
nos y propiedades presOntes y futuras, constitutivos de sus corres
pondientes activos, en garantia do la fiansa quo por US$ 24'000,050
otorg6 la Repiblic del Perd para garantizar 91 prestamo quo el Ban
co Mundial concedi6 a la primera do las empresas nombradas a fin di
cubrir parte de la financiaci6n do su programa do expansi6n quinque
nal;-- Quo esa afectaciAn flotante do segudo grado do parte do H-
drandina deriva de las obligaciones quo asta.contrajo a favor de Em
presas Elictricas Asociadas de amortisarle los antioipos quo le ha-
ya hecho y do otorgarle a su vez anticipos a largo plaso quo ha cum
plido; incluidaB las amortizaciones, hasta por A 75'900,000 al 31
do Diciembre de 1965;- Quo Empresas Elctricas Asociadas ha conve-
nido en que sea levantado ese gravamen on cuanto afecta a Hidrandi-
na y quo subsista s6lo a su cargo;-- Quo el activo menos deprecia-
ciones do Empresas El6etricas es suficiente para garantizar la fian
za otorgada por la Repiblica del Perd;- Quo sobre la liberaci6n dj
la garantla do afectaci6n flotante referida han informado en senti-
do favorable el Banco Industrial del Peri y las Direcciones Genera-
lea do Credito Pdblico y do Asesoria Legal del Ministerio de Hacien
da y Comercio;-- Quo la Contraloria General do la Repiblica ha dado
su conformidad;-- Do acuerdo con la Ley NQ 11636; y-- Con el voto a
probatorio del Consejo do Ministros;-- D E C R E T A.-- 12.- AUTORT
ZASE la liberaci6n do la garantia do afectaci6n flotante de segundo
rango sobre la integridad do los bienes y propiedades presentee y -
futuras constitutivos do la integridad do su activo, quo Energla H1
droelctrica Andina S.A. (HIDRANDINA) constituy6 a favor del Estado
por intermedio del Banco Industrial del Per& como garantia por el a
val que otorg6 el Supremo Gobierno al prestamo que Empresas Eleotri
cas Asociadas obtuvo del Banco Mundial por un monto do US$ 241000,9OO
quedando subsistente esa garantIa s6lo sobre los activos totales do
Empresas Elictricas Azociadas.-- 22.- Facfiltase al Banco Industrial
del Perd para convenir con Epresas Elfctricas Asociadas y Energia

//.

NO 1-12
1.060 WSW5 0. 1703 -Imp. M. d . j1 C.



MINISTERIO DE HACIENDA Y COMERCIO
MUNUCA IP)EL Pu:Rtv

-2-

//. Hidroeliotrica Andina (HIDRANDINA) S.A., en la modificaci6n
del oontrato de 23 do Enero de 1961, conforme a lo dispuesto en
el artfoulo, anterior.-- Dado en la Casa de Gobierno, en Lima,
a los diecinueve diam del mss de Agosto de mil novedientos se-
sentiseis.-- Fernando Beladnde Terry.-- Sandro Mari&tegui Ch.".

Que trascribo a Ud. para su conocimiento y demis

fines, reiterindole los sentimientos d mi especial considera i6n.

ioz gard

sad.

0. 11 -Ip.M eH
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: July 21, .1966

FROM: Max Lorie

SUBJECT: PERU. Loan 260-PE Huinco Hydro Stage I

Technical and financial final report

The report contains a summary of the historical, technical and
administrative aspects of the project, consisting of the construction of the
Marcapomacocha diversion and of the Huinco plant with an initial capacity of
120 MW (2 units of 60 MW each).

Construction of the diversion scheme, including the 10 Km Transandean
tunnel, was started in 1957 and terminated in September 1962.

Construction of the plant was started in December 1959, but due to
adverse geological conditions important modifications had to be made to the
project while it was in its first year of construction. The original time
schedule of 58 months for the commissioning of the first unit was thus ex-
ceeded by 7 months, this unit went on the line in October 1964, the second
unit was put into service in February 1965, in accordance to schedule.

With two units in operation, the constant flow from the Santa Eulalia
River and the diversion scheme can be fully utilized during the dry season.

The operation of the mechanical and electrical equipment of Huinco
has been satisfactory.

The following table shows a comparison between the estimated and the
actual costs of the project.



To Files - 2 - July 21, 1966

Estimated and final cost of project

Original
Estimated Cost Final Cost % Variation

(Thousands of Soles)

I. Preliminary works 35,100 7,370 (79.0)

II. Works at plant
Water diversion 33,318 22,h90 (32.5)
Tunnels and penstocks 378,756 651,ooo 71.7
Power house and civil works 66,663 111,610 67.3
Electro mechanical equipment 145,527 15h,8hO 6.h
Miscellaneous 9,072 2h,ooo 16h.6

Total 633,336 963,90 52.0

III. Transmission line l00,h55 104,000 3.5

IV. Miscellaneous * 1h2,228 -
Total construction 911,119 1,075,310 15.0

V. Engineering and supervision
fees * 53,000 - -

Total cost
(expressed in local currency) 964,119 1,075,310 11.4

Equivalent in thousand of US$ 35,708 39,826 I.h

The items listed under Miscellaneous,as well as the engineering and
supervision fees have been distributed among construction items in accordance
with Peruvian Electrical Industry Law.

During the five years of the construction period, the Peruvian
currency remained unchanged at 26.80 Soles per US$.

The cost of labor practically doubled during that period; the
increase in the cost of local material was not excessive, except for
cement (h8%) and construction Oinber (28%), that of electro mechanical
equipment rose by 5-7%. The total cost of the project was 11% higher than
the original estimate.

cc: Division Files
Project Supervision Files

MLorie:jr
IBRD



Mr. A. David Knox July 8, 1966

Hans Wyss

PERU - External Debt

1. This morning I had a phone call with Mr. Gibson of the
Peruvian Embassy on the following two points:

a. For the IAma Light and Pomer project we need a
statement of the debts incurred between December 31,
1965 and the latest available date, at least up to
June 30, 1966; the statement would be similar to the
one provided by 11r. Gamarra in April 1966 for the
Port of Pisco loan;

b. Moreover, we need the forms C and D on a number of
external debts outstanding as of December 31, 1965.
In a side letter to the Port of ?isco loan
(May 13, 1966) the ?eruvian representative stated
that "it is our intention to provide the Bank with
Forms C and D on the debts listed in Annex I (to
this letter) withain two months".

2. Later this morning Mr. Gibson told me that he has already
sent a cable to Lima asking for the foregoing information.

cot Mr Masoni
Carnemark

L ,qyss:jd



Mr. Roger A. @hateanisr May 0, 1966

Vitterie asem

PUR Li- a Lights fremust Preeduro F*4laod in Lean 260 PS
as 29, IM and 3S PI f Ve W. LYII

2. I an retaTing to ywAr qmestien of whether Lima Light has
followed the eerest intrmatienal bidding procedures in eowying eat the
fainso I and 1 prJeets fit ood by Loans 260 and 365 PS. The tollowing
infrmattn indastes that ida Light knew about the bik'as requirmeats
an this matter but did set always stisk to the rules.

2. Seetiwi 3.01 of both Lean Agreaumts reads "The spefie goods
to be finanoed out of the prseeds of Ue loan and the ntheds and preesdares
far pr. earnt ot mueh goods shall be determined by agr..mnt between the
lank and the sarorers. Netwen Deemnber 1961 and 4%iy 1964 thre has been
a lively .zohangu af earrempandome with Lina Lght on the subjeet af
prosedures followed for the pmresamwnt of varimus itma undsr both leans.
The maximow frfesney of the e4ehang. was in May.J1y 196 after which the
diseassion abated. In addition to that Sr. ftesagli has made several eral re-
presentatoss to Mr. Xritti an tis wubjeet. A **W sif the "Oaid4mae
relating to Proourement under World Bank Lans* publishd Jom* 5, i964 was
ment to Lima iUght attabed to a PD's letter of July 27, 1964 sentaining a
rebuff to Lima L4ght ew not alay sutrise to internatienal bidding.

3. It is prop**ed that in the lean for power distribution, xmw being
Vw Atmties be wadUfy ohanged. dpeifisaly it is proposed

I to Indmle i Me letter inviting negotiations that the Bank will
*speet all the puwebases for the projest to be made with interratial eaestivte
bidng and (iU) to adL t te Loan Agroemnt a detailed seppimnmtal letter
on proenrenent, as it has beoeue stuadard prosedvre sine the last Lisa iUght
loam was made in 1963.

Cleared with and cc: Messrs Knox
Sear

VMasoni:jd



LiM Light and P~s CaqpO
( mpr Ksleotrieaw Aseead-1 )

OW1ma 1384
Una#, PWU

Re' L RIa . 86@ fl

We reftr to yer letter, refermes.. i 157 of My 14 1965, ealosiag preeft at
tbe TemOra D~eMuoe" tO be delivered dw the 4hevintim Md am peWuWM4a to
our rquewt of Ap1 17, 19S#. We wish te ah the flleiA6 eammA OR the presfee

A. All abemterees

1. Sam the name of year eemq has bew ebafged and ainee yea have a&re
ehe a the am mne em She Tesyei'eq DebIkire. i the Series F *%dar losa
Ne. 365 P3 the diirabntW of abei the mew nama as theo e Debeastuarw
MW be emisidered.

g. ALthingh it Is set ahom Ia the prooste we mewem yva wvll hero the rea
speettvo dus date prIated eA ca h Debeturo.

. 1. a Dbeturess

to b the 7th tVMSe 5th lime, the letter *SO has been left eWt at
the er ed "gathi'.

t. Ms the 9th pvePeg * JA the secad iS, the letter "' ta the ward 'iieg*
Is "et SLeaW.

C. Deathe mark Debsaturass

I. As Ivcat" mr~l an a wift Lowa 365 N plasm id whether
it JA desirable I* thia imuteuwe to change the name of the ONAUTe
'Id*ell RpOb31a of OresAq and the no the ourre A r. slgvtw sad
pumae to Oeutaebe mrk*.

2. Ia the firat paragraph, tbe wed *ad* at the nd of the fIrnt lies is wet

D. Menjean poese Debotormes

1. Nexoan pose Detewoaes shevM be pqablie Ix the eiy of NeXPeo D.F., oeme.
We auggest that yea aquire with the trustee esowmifg the soleation of it

00: Sabroder M 4o Sly 7ork, Now York 15, . .
Att I tr. a.,. a. 5taohD

00i Mr. MasonS.
Mr. Rutland

7Th .ltr . o Rittjin
APANG 'hIL. 6e 0  (hie, linan DiviLaDsi

- Boand Requested fram Borrorer Teasuzers a'tmust



May 5, 1966

Dear Sirs:

Lean 260 PS

We are referring to yoar request that Hidrandin be released
from the ebligation entained In Betim 7.01(e) of the Lea Agreement
260 PS.

aldrandina was ocanitted to repay advanwes made to it by
bpresas and to use its "omess* funds until December 31, 1965 to
make lang tern advanaes to resas. The record shaw that the
Soles 12.2 million were paid off in Septsber 1960 and that not
transfer ef ezoess funds as of Decenber 31, 1965 -mladiug the repaid
advances amnented to Soles 75.9 milliuo. On this basis, we a-kwwledg.
that Hidrandina has ewpi4d with the previsiams of Section 7.01(o) of
Loan Agremeant it. 260 Ps.

As the future expaasin of generating oapaitr of bipresas
might require new financing in exees of possible external loans and
internal cash generation, additional future eantributions by Hidrandina
might have to be considered when such expansion plans are defined.
The disoussiof this matter weulA be an important part of the
reappraisal of the rela+ioshi between hopresas and Hidrandina which
wwAld have to be made before further expansion of the generating
capacity of the two campanies' system can be sensidered for financing.

We are pleased to take this opportunity to intera you that
the Bank wald have no objection to Hidrandina selling the mpresas
shares it has acquired, provided the sale of new shares by bpresas
at an ameal rate of &a.m 40 millie., as foreseen in the fintaoing
plan of the presently proposed distribution loan, would not be jeepardised.

Sincerely yours,

1/Alter
Direstor

Western Hamisphere Department

bepress Eleotricas Asecisadas
Casilla 1304
Lina, Poru

Cleared with and cc: Messrs Knox, de Beaufort, Keltie, Webb

VMasonijd



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: April 29, 1966

FROM: C. Eugene Webb e t

SUBJECT: PERU: Loan No. 260-PE - Lima Light

On February 21, 1966 I told Mr. Masoni it was largely a question
of whether Projects thinks Hidrandina cash will be needed in future by
Lima Light. Also explained to him the background of this restriction.
Suggested to him that we should have a brief working party before
modifying the Loan Agreement as requested. The agreement submitted by
Hidrandina to comply with Section 7.01 (c) of the Loan Agreement had a
terminal date of 12/31/65 and was accepted for Effectiveness even though
Section 7.01 (c) did not fix a date. It is my recollection, however,
that it was not the intention during negotiations that the obligation
cease in 1965, because (a) some of Hidrandina t s properties are essential
parts of Lima Lightts generating capacity; and (b) Hidrandina was
originally set up to circumvent security given holders of Bonds which
have since been redeemed. Hence, this request by Hidrandina should be
dealt with on its merits and on the basis of present facts about
financial requirements.

CEW:bmc

cc: Mr. E.E.Clark
Mr. A. Wenzell
Mr. C. de Beaufort



FORM 5 INTERNATIONAL BANK FOR
(2.60i REOSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCI ATION

Date
ROUTING SLIP April 27, 1966

NAME ROOM NO.

Mr de reaiiot 300

To landle Note and File

Appropriate Disposition Note and Return

Approval Prepare Reply
Comment Per Our Conversation
Full Report Recommendation

linformation Signature
Initial Send On

REMARKS

Please note Mr Webb's reaction. If you are
satisfied that Lima Light can be expected to
finance a reasonable portion of its financial
needs, I could send a cable to release them
from their obligation right away.

F V.G. Masoni
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OFFICE MEMORANDUM
TO: Mr. V. Masoni DATE: April 22, 1966

FROM: Carel de Beaufor

SUBJECT: Peru - Lima LTght: Loan 260 PE

I am referring to your memo of February 11 While in Lima

I checked on 71e trasfer of Hidrandina's excess funds to Lima

Light. A note on my findings is attached.

e/%, -V~ /4, (A0A4 A(44 $

Co t~.~ H 4 ( -. L~ 1% ~ ' AW . 4" 'jt 0I.t

VIAV

%4 "~ A

Mr. Webb

A1 ZiIC42r#Z7



Hidrandina - Transfer of Excess Funds to Lima Light.,

In fulfillment of a requirement under Loan 260 PE Hidrandina
comitted itself to repay advances made to it by Lima Light and to use
its excess funds until December 31, 1965 to make long-term advances
to Lima Light. The advances made by ,Lima Light to Hidrandina totalled
S/12.1 million and were paid off in September 1960. Thereafter transfers
of funds were accomplished by the transfer of notes payable byHidrandina
to Lima Light and by the purchase of new Lima Light shares by Hidrandina,
In both cases Hidrandina credited the'amounts involved to the accounts
receivable for energy sold to Lima Light. The notes which were trans-
ferred to Lima Light were payable to sister comdanies and, except for
about S/5 million of notes, they were either rolled over or funded in
long-term debentures

Annex 1 shows that while during the five year period 1960 through
1965 Hidrandina's net cash generation amounted to S/61.5 million, the
net transfer of funds to Lima Light totalled S/75-9 million.

Hidrandina asked for the Bank's confirmation that no further transfers
of excess funds are needed under Loan 260 PE so that it could be released
from its obligations under a Public Deed for the Constitution of Guarantees
which was executed in Peru in connection with the Government's guarantee
of Loan 260 PE. From a financial point of view there would be no objection
to a letter from the Bank confirming that Hidrandina has complied with the
requirements of Section 7.01 (c) of the loan Agreement.

Hidrandina inquired whether it could, if necessary, freely dispose
of the Lima Light shares it has acquired. It would appear that there is~

eson to prevent the sale of these shares provided that the market
orLima Light shares would not be disturbed and that the sale of new

9hares by Lima Light at an annual rate of S/40 million, as foreseen in
the financing plan of the proposed distribution loan would not be
jeopardized.



Annex 1

HIDRANDINA

1960 through 1965
(in millions of Soles)

Internal Cash Generation

Net Income after Interest and Taxes 36.6
Depreciation 119.7

Total: 156 .3<

Less: Directors Bonus 4.5
Amortization 90.3 94.8

Net Internal Cash Generation

Transfer of Funds to Lima Light

Repayment of advances by Ilma Light 12.1
Transfer of Notes Payable hh.5'
Purchase of new Lima Iight shares 30.7

Total: 87.3

Less: Decrease in Accounts 8.5
Receivable from
Idima Light '

Account payable to Lima 2.9 11.4
Light at end of 1965

Total Transfer of Funds to Lima Light 75.9
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r. Webb



Radin" - fran.tw' f kMeMeA Fetd io Idaa 1&t

Mn f s"t1asA of a w.i1inost ader leeN 260 dreadim
*$med it t to rpep awesse ade to it w Jima IA*t mad to ue

its ea.ss teds mti Dommw 1 19 % to ns lemg-4seo s*veee
to Uda t. Ie advaes nd W Lime JdA to 3*edSam totalled
/12.1 t AM d wre pAitt ifn r a ISer 190. more"ttr trawstea

at fteds ww. -mmw S I tOw tmstar of mates peable Wy 3Rnadia
to is Jdt %d be' the pikos. at am Um U*$t daoves b rdvas.

In bet easm. EdranmdiAa rodited thu ms int lawived to the ae*w=to
rosdvou A2 so v saed to Ida J$t. The aob. wie wro te os-

termed to Ida it vwer. pwable to eiAt mod, siSpt far
abOe I/ =ilMt it "MteM, theOf w=*n eOth r m' ~o fWed in

ls-e debetwis.

Adm 1 shmes tat while daring the five year period 19f0 tnea
190W Nd4vua's "t ada emeratie. n eted to 8/43. m=i4e0, the

"t tromsfor *f fed to uiam iSA ttalled 3/75.9 minie.

adiWa s"ked for the Bk's -fiutiea that so fwrou tresaws
of oos feds awe needed edr Lon 260 PS so that It oodA be roleased
tfe it* .h31..tis moist a P9bli Deed for the ca.tatti onit ofa rom ee.
ida was ewted in P*a in eetIes i th te Vo v mmt' u guvnbe
at len 260 n. Itim a fianal peat of vie thwe wmud be so ebjetiu
to a letter fo the Imik .SmtixUAmg that IdraauiLa h. opUod ith the
requimumut. of seetimn 7.01 () ot the lan Agroeemat.

Udumodina iwlerted whbter it ssa , it u0ess6ry, frelfy ds"pese
it to Uae J4*t hwie it h uaeqs'ed. It Md "Pow that here is

s reas = to the sale st tese share. prvided that the marset
fer Ui" I. sare. would "t be distwwu'd md tat the sae ot am

Shares be' Id at an ae rate of 8/10 mAUtem, a. ftrsees la
the fineludg plm of the prqpsnd dastbiketion leon wold met be



~1mammBDma

met Imeom aftr Itarst a dzgs 36.6

Total 156.)

Lesa iemstws Doma ".4

Nt I3ctolaraal sh G a A

Zrwu it If Fuds to a LIat

Rqmpopmt ot avftmos by UM. h4At 12.1
Trosfer of Iota. Pyble .s

rhae fr -a m ght shares ... 0

Totals S7.3

Lea Deos Ix Aos #.
bOWVau fres

'La. MIit

As*o*u pqdab3 to Uma 2.9 ,.k
d*tA at Md of 196

Total Tramaer *f Fwuds to Ida IiU t



FORM No. 59
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CROSS REFERENCE SHEET

COMMUNICATION: K=0

DATEDMaoh 22, 1966

TO: Mr. Alter

FROM: mr. Kn=r

FILED UNDER: Argentina - 308 AR Administration

SUMMARY: er Financing ( 260 PE) and 300 PE
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Messrs Tr. Rowani and C. Rgene Webb 70bruay lo, 1966

T. asni

U - TdAr Lighti Lean 261 PR

1. I attak heret. a *spy of 2 draft letters at Lima Light and
idradia delivered to the Bank by Dr Carles arietti on February 17, 2366.

2. As Ir ariett has alread# inieated to yea araly, the letters
request the Bank to Indiatoe that Aidrandina has eemplied with the
requirements of Setime 7.01 (s) of the Lean Agreement. If the
represamtations made in the letter ablut Hidrandiaa's omplianee with the
Lean Agreoment are famad to be eerrest I will prepare an appropriate
letter for tida Light. Please let ms have year smments e that I san
pressed aeoordingly.

s I Messrs Knam O/r
Vyse

VMa soniz jd


