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THE WORLD BANK
Washington, D.C. 20433

U.S. A.

Executive Director

December 12, 1983

Dear Senator Heflin:

Your note to Mr. A.W. Clausen, President of the
World Bank and the International Finance Corporation,
transmitting a letter from your constituent, Mr. Inman P.
Ellis, President, OPICO, has been referred to this office
for reply.

Since Mr. Ellis' concerns are directly related
to a project being funded by the U.S. Agency for Inter-
national Development, rather than the World Bank Group,
I have referred your letter to Mr. Kelly C. Kammerer,
Director, Office of Legislative Affairs, at AID for an
appropriate response.

If I can be of any further assistance on any
World Bank related matters, please do not hesitate
to let me know.

Sincerely,

J es B. Burnham
U.S. xecutive Director

The Honorable Howell Heflin
United States Senator
United States Senate
Washington, D.C. 20510

cc: Mr. V. Roy Southworth 0 c U



THE WORLD BANK
Washington, D. C. 20433

U.S.A.

A.W. CLAUSEN
President

December 8, 1983

Dear Senator Heflin:

Thank you for bringing Mr. Ellis'

letter to our attention. I have passed it on

to Mr. James Burnham, the Executive Director

who represents the United States in the Bank

and in the Corporation.

Sincerely,

V. Roy Southworth
Administrative Assistant

to Mr. Clausen

The Honorable Howell Heflin
United States Senator
United States Senate
Washington, D. C.

CC: James Burnham



RE: Mr. Inman P. Ellis
President
OPICO
P. 0. Box 849
Mobile, Alabama 36601

Respectfully referred to:

Mr. A. W. Clausen
President
International Finance Corporation
1818 H Street
Washington, D.C. 20433

Because of the desire of this office to be

responsive to all inquiries and communications,

your consideration of the attached is

requested. Your findings and views, in

duplicate form, along with return of the

enclosure, will be appreciated by

U.S.S

Howell He n
HH/msb

Form #2
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POST OFFICE BOX 849 154 ST. LOUIS STREET MOBILE. ALABAMA 36601 USA

PHONE- (205) 438-9881 CABLE: OPICO MOBILE TELEX 505462 RECISTRATION OFFICE PANAMA

November 15, 1983

Senator Howell Heflin
728 Hart Building
Washington, D.C. 20510

Dear Senator Heflin:

This is a follow up on my letter of October 17th having to do with
US AID furnishing 300 Japanese manufactured trail bikes to Uganda.
In talking with some personnel at the US AID that Mr. Gordon Martin
of your office put me in touch with, I stumbled across another instance
of our tax dollars being used to purchase foreign manufactured goods
to send to a third nation.

Again in this case it is Uganda receiving the goods and it involves
11,000 bicycles plus parts. Under a section of the law which AID functions,
Section 941, they are required to buy U.S. except that they can under
certain circumstances buy from less developed countries. This section
was probably passed by Congress a number of years ago when our nation's
economic picture was entirely different than that which we are evidencing
today.

This current tender for bicycles has been awarded to the Texind Corporation
of Bombay, India for 11,000 bicycles plus parts, CIF U.S.$657,786.50.

It is my understanding from personnel at the US AID office that the contract
has not been signed as they are awaiting funding documents from the AID
Banking Division.

This is another example that I think clearly points to the need for an
urgent revision of the law to prevent our tax dollars from buying merchandise
from other countries.

I talked with Mr. Murray Bender who is Vice President of Sales and President o
the Export Company of Murray Ohio Manufacturing in Brentwood, 'Tennessee. He
tells me that he was aware of this bid and that the specifications were writtei
around a 28" wheel whereas no U.S. manufacturer manufactures to these
specifications. Apparently a 26" wheel is standard in the U.S. I do not see
why if this country is going to give $657,786.50 worth of bicycles to Uganda,
the Ugandians can not be happy with 26" wheels.

« Exporters of Agricultural Equipment since 1946»

SALES OFFICES: AUSTRALIA COLOMBIA FRANCE COSTA RICA ENGLAND GERMANY MEXICO



Q4pllcP
TO: Senator Howell Heflin PAGE

I do urge that something be done to change this law to prevent any further
expenditure of tax dollars with any third person country when we have
people in this country who are not working. We suffer enough difficulty
in our exports because of the high dollar versus other currencies. Also
there is no way that U.S. labor can be competitive against Indian labor
so certainly the Indians are going to have a great advantage; plus,
of course, it is a shorter distance to ship from India to Uganda than
from the U.S. to Uganda.

Please let me know the results of your talks with A.I.D.

Regardless, no loophole should stand in the way of our spending U.S. tax
dollars with U.S. firms to help our friends such as Uganda who certainly
need our help and we are delighted that our country can provide assistance.

Sincerely,

O P I C 0

Inman P. Ellis
President
IPE/ksd
cc; Mr. Gordon Lawless, President Mr. Murray Bender

Alabama District Export Council Murray Ohio Manufacturing
c/o Phifer International Sales, Inc. P.O. Box 268
P.O. Box 1700 Brentwood, Tennessee 37027
Tuscaloosa, Alabama 35403



THE WORLD BANK
Washington. D. C. 20433

U. S.A.

A W. CLAUSEN
President

October 7, 1983

Dear Senator DeConcini:

I am returning your letter, addressed
to Mr. Clausen, concerning Yvonne Durazzo's
interest in employment with the Federal Reserve.
You may have intended this for Mr. Volcker.

Sincerely,

V. Roy Southworth

Assistant to the President

The Honorable

Dennis DeConcini

United States Senator
United States Senate
Washington, D. C. 20510

Enclosure



September 15,1983

Mr. Clausen E.1227

x

M.P. Benjenk



F. U.S. HOUSE OF REPRESENTATIVES
SUBCOMMITTEE ONINTERNATIONAL DEVELOPMENT INSTITUTIONSJ AND FINANCE

OF THE
COMMITTEE ON BANKING, FINANCE AND URBAN AFFAIRS

NINETY-EIGHTH CONGRESS

WASHINGTON, D.C. 20515

September 15, 1983

The President
The White House

Dear Mr. President:

Inaa w ng re rdi the uonh ng kold Bank - IMF Annual Meeting to be held

and stronly encourage you to use thstanot t to u addesm mch- ededin

replenishment of resources for the World Bank diviio upichmkes deveont
loans to the world's poorest countries.ivsowncmae dvlpet

In meetings last summer with me and with representatives of other IDA donrcountries, the United States has been rigid inpooigarpeih ~norsve
substatiall tlopwr tand thatpreferredb other donrs and faresct of teve

extremely disappointed by reports I have received abou the UhS posiion atthe IDA Deputies meeting in Tokyo in July. Es i dn athat the U.S. representative to that meeting iniae that Cngre sonae rt
opinien is the main obstacle toagemn toaor d aefuiglelfrIDA. This strongly contradicts agr unerstanding of Cogresiona sentiment.

Mr Preidnt as chairman ofhthe House subcommittee which will consider the
with our fellow donors and with Congress toearrveatr a n Imoreel whic ca
be supported by a majority of members of the House and Senate. The $750camillion level now under discussion is so lo ast-ersn itrigvtof no confidence in World Bank President Cause nd repudiatino sthen vt
Treasury Department's comprehensive 1982 assessment of the value of U.S.eparticipation in the multilateral development banks. I belev aUS. nulcontribution of $950 million to $1 billinwol be supreve by U.S. Conress
if it had the strong backing of the Adminstration. potdb teCnrs

hepngt tah1on economic principle arun t e ld bterigrie
24ge n tati t essmines position in time for the September

24 e negoitin sesin

Sincerely,

Jerr Mr. Patterson



MARGE RO0JKI MA. N.J.

JERPY M ATI.GON. CALIF- THOMAS J. RIDGE. PA.

CKAIR11#J'4 STEVE BARTLETT. TEX,

JOHN J. 1L.fALCE. N.Y.
MARY NO'f C AR. GHID
PAIKE LOWHY. WASH,
0ANER GEVIN MIH. U.S. HOUSE OF REPRESENTAT1IVES
SANDER #A tL/IN MICH.

SUBCOMMITTEE ON

INTERNATIONAL DEVELOPMENT INSTITUTIONS AND FINANCE
CF THE

COMMITTEE ON BANKING, FINANCE AND URBAN AFFAIRS

NINETY-EGHTH CONGRESS

WASHINGTON, D.C. 20515

September 14, 1983

The President
The White House

Dear Mr. President:

On August 17, 1 wrote to you to express concern about a news release that the

National Republican Congressional Committee mailed to some of my supporters

and to the newspapers in my home district. As you know, the release accused

me of voting "to support communism rather than the people of this country,"

when I voted against a restrictive amendment to the IMF bill offered by

Congressman Gramm of Texas. I am writing again to emphasize how strongly my

colleagues have reacted against these accusations and how deeply support for

the IMF legislation has been undercut by the NRCC's statement.

Since Monday when Congress returned to Washington, I have heard from a number

of my colleagues who feel they can no longer support the Administration's

request for an IMF authorization. These members feel, as I do, betrayed that

support for your position and the position of the House Minority Leader was

represented as traitorous by a Republican organ. All of the ground that your

Administration and the Democratic and Republican House leadership gained by

hard effort in the weeks prior to passage of the bill has been lost. Sixty to

eighty votes are in jeopardy because of members' 
outrage over the NRCC action.

As I wrote last month, it is imperative that you respond directly to the press

statement so that members are assured that our support is appreciated and will

not be again misrepresented. I am concerned that you have not responded to my

letter or to the wild accusations of the Republican Congressional Committee.

As chairman of the Subcommittee on International Development Institutions and

Finance of the House Banking Committee, I am deeply concerned about the world

economy and I believe passage of the IMF legislation is vitally important.

The bill passed the House by only six votes. A majority of House Republicans

opposed it. Many members, like myself, who voted for the Administration's

position on the bill are uncertain that we can do so again in the absence of

any word.from you on the NRCC's attack. Discussions with other members this

week have convinced me that there is no possibility that a Conference Report

on the IMF can ass the House unless t ere is a ersuasive an unequivocal

son-se eo TiYhiteIHouse to t-e scurrilous cant that has ben sprea

across te country relative to this legislation.

Mr. President, I urge you to respond as soon as possible.

Sincerely,

Jer -M. Patterson
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US. HOUSE OF REPRESENTATIVES
$AND[ R MA LiVN M'CH.

I I SUBCOMMITTEE ON

INTERNATIONAL DEVELOPMENT INSTITUTIONS AND FINANCE

OF THE

COMMITTEE ON BANKING, FINANCE AND URBAN AFFAIRS

NINETY-EIGHTH CONGRESS

WASHINGTON, D.C. 20515

September 14, 1983

The Honorable Thomas P. O'Neill

Speaker of the House of Representatives

Dear Mr. Speaker:

I am writing to encourage you to delay the 
appointment of conferees on the IMF

Authorization until President Reagan addresses his 
party's recent red-baiting

over the Gramm Amendment. I was one of the Democratic supporters of the vIe

bill targeted by the National Republican Campaign Committee for 
attack over

the Gramm amendment. On August 17, 1 wrote to the President to explain the

need for a strong White House response to the NRCC's accusation 
that members

who opposed the Gramm amendment were promoting 
communism.

I have still not received a reply to that 
letter. After speaking with other

House members, it is clear to me that in the absence of a persuasive 
and

unequivocal statement from the President condemning the NRCC's action, any

Conference Report on the bill has no chance 
to pass the House.

I encouraged my colleagues to vote against 
the Gramm Amendment and for the

bill, but do not feel that we can ask Democratic members to walk 
that plank

again given the Republican party's outrageous 
conduct. I appreciate your

consideration of my views.

Cordially,

Jer M. Patterson
Cha Uman
Subcommittee on
International Development
Institutions and Finance



THE WORLD BANK

Otfice of the President

Sept. 21

Senator James McClure (Republican-Idaho)

Mr. Stanton says Sen. McClure is very

conservative and not a friend of the

Bank.

Judy Maguire adds that he is 100% against

IDA and all foreign aid appropriations.

He votes against the Bank every chance he

gets, i.e. last December he voted to cut

$100 million out of IDA (Sen. Jesse Helms'
amendment).

MH

P.S. Sen. McClure's wife, Louise, is

President of International Club No. 1

to which Mrs. Clausen belongs.



THE WORLD BANK
Washington, D. C. 20433

U. S A.

A W CL AUSN
Preent August 2, 1983

Dear Mark:

As you know, the signing of the Supplemental
Appropriations Bill on Saturday completed a FY83
contribution of $945 million to the International
Development Association.

We at The World Bank greatly appreciate the
efforts of the Appropriations Committee on behalf of
IDA, and we are especially grateful to you for your
personal contributions and support. Two of your
members, Senators Kasten and Inouye were very help-
ful and their patience and willingness to cooperate
in conference deserve special recognition by all of
us.

After several years of uncertainty, the results
of the Supplemental and the pledge of the Committee to
complete IDA-6 next year have done wonders for the
image of the United States in the eyes of its fellow
donor countries.

Please extend to your Committee the sincere
thanks of the staff and the Board of Directors of The
World Bank.

Sincerely,

The Honorable Mark Hatfield
Chairman, Senate Appropriations Committee
322 Hart Senate Office Building
Washington, D.C. 20515

bcc: Senators Kasten)

Inouye) with handwritten notes

Wm. Stanton



THE WORLD BANK
Washington. D. C. 20433

U S.A

A. W, CLAUSEN
Present August 2, 1983

Dear Mark:

As you know, the signing of the Supplemental
Appropriations Bill on Saturday completed a FY83
contribution of $945 million to the International
Development Association.

We at The World Bank greatly appreciate the
efforts of the Appropriations Committee on behalf of
IDA, and we are especially grateful to you for your
personal contributions and support. Two of your
members, Senators Kasten and Inouye were very help-
ful and their patience and willingness to cooperate
in conference deserve special recognition by all of
us.

After several years of uncertainty, the results
of the Supplemental and the pledge of the Committee to
complete IDA-6 next year have done wonders for the
image of the United States in the eyes of its fellow
donor countries.

Please extend to your Committee the sincere
thanks of the staff and the Board of Directors of The
World Bank.

Sincerely,

The Honorable Mark Hatfield
Chairman, Senate Appropriations Committee
322 Hart Senate Office Building
Washington, D.C. 20515

Z--U1 i-Al-J



THE WORLD BANK
Washington, D. C. 20433

U. S. A.

AW. CLAUSEN
President August 2, 1983

Dear Mark:

As you know, the signing of the Supplemental
Appropriations Bill on Saturday completed a FY83
contribution of $945 million to the International
Development Association.

We at The World Bank greatly appreciate the
efforts of the Appropriations Committee on behalf of
IDA, and we are especially grateful to you for your
personal contributions and support. Two of your
members, Senators Kasten and Inouye were very help-
ful and their patience and willingness to cooperate
in conference deserve special recognition by all of
us.

After several years of uncertainty, the results
of the Supplemental and the pledge of the Committee to
complete IDA-6 next year have done wonders for the
image of the United States in the eyes of its fellow
donor countries.

Please extend to your Committee the sincere
thanks of the staff and the Board of Directors of The
World Bank.

Sincerely,

The Honorable Mark Hatfield
Chairman, Senate Appropriations Committee
322 Hart Senate Office Building
Washington, D.C. 20515

)zII0-,"

JA



THE WORLD BANK
Washington, D. C. 20433

U.SA.

A. W. CLAUSEN
Presdent August 2, 1983

Dear Congressman Whitten:

As you know, the signing of the Supplemental
Appropriations Bill completed a FY83 contribution of
$945 million to the International Development Associa-
tion.

Please accept our thanks to the Appropriations
Committee for their fine efforts on behalf of IDA.
My colleagues and I appreciate the special and
personal contributions of several Committee members on
both sides of the political aisle. We know full well
of Congressman Conte's initial leadership and the
willingness of Congressmen Kemp and McHugh to cooper-
ate. Congressman Long's assistance in coordinating
everyone's efforts also did not escape our attention.
And, of course, we are aware of your invaluable con-
tribution in making all this possible.

On behalf of the staff and Board of Directors
of The World Bank, please extend to your Committee our
sincere thanks. Congressmen Gray and Stokes will be
especially pleased to know that this money will be
applied to the projects in sub-Sahara Africa as we had
previously mentioned.

Sincerely,

The Honorable Jamie Whitten
Chairman, House Appropriations Committee
2314 Rayburn Building
Washington, D.C. 20515

bcc: Congressmen Silvio Conte)
Jack Kemp with handwritten notes
Matt McHugh )
Louis Stokes)

Bill Gray
Wm.Stanton



THE WORLD BANK
Washington, D. C. 20433

U. S. A.

A.W CLAUSEN
Prekkin* August 2, 1983

Dear Congressman Whitten:

As you know, the signing of the Supplemental
Appropriations Bill completed a FY83 contribution of
$945 million to the International Development Associa-
tion.

Please accept our thanks to the Appropriations
Committee for their fine efforts on behalf of IDA.
My colleagues and I appreciate the special and
personal contributions of several Committee members on
both sides of the political aisle. We know full well
of Congressman Conte's initial leadership and the
willingness of Congressmen Kemp and McHugh to cooper-
ate. Congressman Long's assistance in coordinating
everyone's efforts also did not escape our attention.
And, of course, we are aware of your invaluable con-
tribution in making all this possible.

On behalf of the staff and Board of Directors
of The World Bank, please extend to your Committee our
sincere thanks. Congressmen Gray and Stokes will be
especially pleased to know that this money will be
applied to the projects in sub-Sahara Africa as we had
previously mentioned.

Sincerely,

The Honorable Jamie Whitten
Chairman, House Appropriations Committee
2314 Rayburn Building
Washington, D.C. 20515



THE WORLD BANK
Washington, D. C. 20433

U. S.A.

A V.W CLAUSEN
Pr"ident August 2, 1983

Dear Congressman Whitten:

As you know, the signing of the Supplemental
Appropriations Bill completed a FY83 contribution of
$945 million to the International Development Associa-
tion.

Please accept our thanks to the Appropriations
Committee for their fine efforts on behalf of IDA.
My colleagues and I appreciate the special and
personal contributions of several Committee members on
both sides of the political aisle. We know full well
of Congressman Conte's initial leadership and the
willingness of Congressmen Kemp and McHugh to cooper-
ate. Congressman Long's assistance in coordinating
everyone's efforts also did not escape our attention.
And, of course, we are aware of your invaluable con-
tribution in making all this possible.

On behalf of the staff and Board of Directors
of The World Bank, please extend to your Committee our
sincere thanks. Congressmen Gray and Stokes will be
especially pleased to know that this money will be
applied to the projects in sub-Sahara Africa as we had
previously mentioned.

Sincerely,

The Honorable Jamie Whitten
Chairman, House Appropriations Committee
2314 Rayburn Building
Washington, D.C. 20515

~ ~`7



THE WORLD BANK
Washington. D. C. 20433

US.A

A.W CLAUSEN
Prdesknt August 2, 1983

Dear Congressman Whitten:

As you know, the signing of the Supplemental
Appropriations Bill completed a FY83 contribution of
p945 million to the International Development Associa-
tion.

Please accept our thanks to the Appropriations
Committee for their fine efforts on behalf of IDA.
My colleagues and I appreciate the special and
personal contributions of several Committee members on
both sides of the political aisle. We know full well
of Congressman Conte's initial leadership and the
willingness of Congressmen Kemp and McHugh to cooper-
ate. Congressman Long's assistance in coordinating
everyone's efforts also did not escape our attention.
And, of course, we are aware of your invaluable con-
tribution in making all this possible.

On behalf of the staff and Board of Directors
of The World Bank, please extend to your Committee our
sincere thanks. Congressmen Gray and Stokes will be
especially pleased to know that this money will be
applied to the projects in sub-Sahara Africa as we had
previously mentioned.

Sincerely,

The Honorable Jamie Whitten
Chairman, House Appropriations Committee
2314 Rayburn Building
Washington, D.C. 20515

\"".-y *~



THE WORLD BANK
Washington, D. C. 20433

U.S.A.

A.W CLAUSEN
Preident August 2, 1983

Dear Congressman Whitten:

As you know, the signing of the Supplemental
Appropriations Bill completed a FY83 contribution of
$945 million to the International Development Associa-
tion.

Please accept our thanks to the Appropriations
Committee for their fine efforts on behalf of IDA.
My colleagues and I appreciate the special and
personal contributions of several Committee members on
both sides of the political aisle. We know full well
of Congressman Conte's initial leadership and the
willingness of Congressmen Kemp and McHugh to cooper-
ate. Congressman Long's assistance in coordinating
everyone's efforts also did not escape our attention.
And, of course, we are aware of your invaluable con-
tribution in making all this possible.

On behalf of the staff and Board of Directors
of The World Bank, please extend to your Committee our
sincere thanks. Congressmen Gray and Stokes will be
especially pleased to know that this money will be
applied to the projects in sub-Sahara Africa as we had
previously mentioned.

Sincerely,

The Honorable Jamie Whitten
Chairman, House Appropriations Committee
2314 Rayburn Building
Washington, D.C. 20515



THE WORLD BANK
Washington, D C. 20433

U.S.A,

A.W. CLAUSEN
Presient August 2, 1983

Dear Congressman Whitten:

As you know, the signing of the Supplemental
Appropriations Bill completed a FY83 contribution of
$945 million to the International Development Associa-
tion.

Please accept our thanks to the Appropriations
Committee for their fine efforts on behalf of IDA.
My colleagues and I appreciate the special and
personal contributions of several Committee members on
both sides of the political aisle. We know full well
of Congressman Conte's initial leadership and the
willingness of Congressmen Kemp and McHugh to cooper-
ate. Congressman Long's assistance in coordinating
everyone's efforts also did not escape our attention.
And, of course, we are aware of your invaluable con-
tribution in making all this possible.

On behalf of the staff and Board of Directors
of The World Bank, please extend to your Committee our
sincere thanks. Congressmen Gray and Stokes will be
especially pleased to know that this money will be
applied to the projects in sub-Sahara Africa as we had
previously mentioned.

Sincerely,

The Honorable Jamie Whitten
Chairman, House Appropriations Committee
2314 Rayburn Building
Washington, D.C. 20515



I m NO. 1768

REPORTS DATE

ROUTING SLIP July 25, 1983
NAM F ROOM NO.

Mr. Southworth E 1227

APPFROPRIATL DISPOSITION NOTE AND RETURN

APPROVAL NOTE AND SEND ON

CllARANCE PER OUR CONVERSATION

CMMEN-0T PER YOUR REOUEST

FOR ACTION PREPARE REPLY

NF-ORMATION RECOMMENDATION

1 INITIAL SIGNATURE

NOTE AND FILE URGENT

REMARKS

With reference to Mr. Clausen's

letter to Sen. Heinz.

'IR ROOM NO. EXTENSION

W. J. Cosgrove H-2-103 32064



THE WORLD BANK /INTERNATIONAL FINANCE CORPORATIION

OFFICE MEMORANDUM
DATE July 22, 1983

TO Mr. W. J. Cosgrove, Director, ADM

FROM R. T. McGovern, Chief of ADMPR

EXTENSION 60320

SUBJE7 Results of World Bank Opening (Bid No. 83-155)

In an effort to response to Mr. Heinz's concerns on the above subject,
Globe Security Systems ranked number 2 in the cost analysis. However, the
technical analysis, client references and financial capabilities are still
under investigation by Procurement and Security Divisions of ADM.

International and Globe representatives will meet with the Bank's staff
the week of July 25th to discuss their technical proposal(s), and to clarify
several items of concern with each proposal to include Health, Life
Insurance, and necessary general liability insurance provisions.

International and Globe Security firms are being interviewed and will
be given due consideration and notified of the results as soon as decision
have been made. The lowest evaluated firm in view of technical, cost and
other considerations shall be notified by Sept. 7th.

Your interest in this award is appreciated.

WHJ/RTM/as

cc: Mr. Townsend
Mr. Johnson
Contract File



THE WORLD BANK
Washington, D. C. 20433

U.S.A.

A. W. CLAUSEN
President

July 7,1983

Dear John:

Thank you for sending the material on
Globe Security System's bid for the Bank's secur-
ity personnel contract. I have sent it to my
colleagues in our Administrative Services Department
and they will be in touch with Globe shortly concern-
ing their questions on the qualifications of the
winning bidder.

It was good talking with you and I appre-
ciate your bringing this matter to our attention.

Sincerely,

The Honorable John Heinz
United States Senate
Washington, D. C. 20510

CC: Mr. Cosgrove
Administrative Services
with incoming

BC: M. Paijmans



UNITED STATES SENATE

WASHINGTON, D. C. 2051O

JOHN HEINZ
PENNSYLVANIA

June 30, 1983

Mr. A.W. Clausen
President, The World Bank
1818 H Street, NW
Washington, DC 20433

Dear Ted:

Confirming our recent telephone conversation, I
have enclosed an attachment regarding Globe Security
System's bid on World Bank Bid No. 83-155.

As I mentioned, they want to be sure that the low
bidder is fully qualified for the contract, as ex-
plained in the attached memo.

Again, thank you for your time on the phone. I
appreciate your attention in this matter.

S cerely,

o n Heinz
HJH:rjc Uni ed States Senate

NOT PRINTED AT GOVERNMENT EXPENSE



M E M O R A N D U' M

TO: S. Harrison Dogole

FROM: Anthony J. Petronio

RE: Results of World Bank Bid opening (Bid No. 83-155)

DATE: June 22, 1983

Out of 19 bidders, Globe was the 2nd lowest bidder on

the World Bank. Our proposal reflected an estimated total

cost (payroll taxes, insurance, direct-costs o management
fee) of $2,014,781 for the first year. The am-cunt was approx-

imately $23,000 higher than the low bidder, International
Security Corp.

As you may recall, the specifications require the

successful contractor to furnish high liability insurance

coverage ($15,000,000). This, of course, is no problem for us

since our limits through Kidde far exceed that. I do not,

however, have any knowledge as to whether the low bidder has

such insurance coverage. My guess is that, if they don't,

their bid price will not allow them to purchase it specifically

for this contract and still make a profit on this contract.

In fact, I'm sure the market for such coverage is tight,

therefore, they might have a tough time securing it even

if they could afford it.

Our proposed fee includes minimal profit far below our

normal profit level for this size of contract. We bid it

'close to the vest" in an attempt to obtain this prestigious

organization as a client.

This contract covers several faScilities. The individuals

we are dealing with are: Contracting Officer - Bill.Johnson

Chief of Security - Bob Townsend

Operations Chief - Q. T. Barlow

j1k

cc: Bruce Oxman
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July 19, 1983

The Honorable
John Tocr
United States Sonate
Washington, D.C. 2000

Dear Senator:

As Mr. Clausen said in his letter to you of July 11, 193,
he has ashed ne to wrrite to you regarding your request for information
concerning the possibility of a role for the World Bank in finLncing
eales of International harvester tractors to Tanzania.

I am sure that you know that World Bank loans and IDA crodits
are normally made for specific project-related purposes. At this
time, we do not have any funds available for the purchase of tractors
under any of our existing projects in Tanzania. Because of its geeral
economic situation, Tanzania is not considered elible for Bank loans
and is eligible only for IDA credits, and I know you are also Narc of
the very limited amount of TDA funds available to us for leadin, now.
Gdven the current state of the Tanzanian economy, and the worldwide
shortagc of new aid funds, we believe that lending (by all donors) to
Tanzania would bost h2 directed at the rehabilitation of existin3infrastructure rather than investment in new capital. Thu, spare parts
for existing tractors, rather than more new tractors, would be of the
most inmediate benefit in Tanzania.

Another factor relevant to the specific opportunity for
financing International Harvester tractors under World Bank auspices
is the requirement that under our loans and credits companies must
compete freely, in the international market place for contracts. The
enclosed pamphlet, "Guidelines for Procurement under World Bank Loans
and IDA Crdits" contains detailed information about these procurement
procedures.

I have enclosed another pamahlet, "Making the Most Of
Businese Opportunities from World Bank Projects", which outlince how
firme can got information about specific Lank-financed projects vhich
nmy have components that directly relate to their services or producta.
While there do not cxist such opwortunities under World Bank projects
in Tanzania at this timo for nariculturNl tractors, there may be other
projects in other countries in which tractor supply may be required.

F L C
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Finally, I would suggest that Manley Imports and Exports, Inc.
might wish to contact Ms, Carol Stitt in our Information and Public
Affairs office (202-477-4779) in the Lank's Washington, D.C. head-
quarters for additional details or further information or any aspect
of the World Bank's lending operations and business opportunities
associated with these opcrations. That office also conducts regular
briefings for the business comuwnity.

I am sorry that we cannot be directly helpful in this matter,
but I hope the suggestions made above will be useful.

Sincere y yours,

Han Wyss
Acting Vice President
Eastern Africa Region

Attachments

Cleared with and c.c.: Messrs. Kraske, Wijnand, Southworth
Ms. Stitt

C.c.: Mr. Calderisi (o/r)

NAnderson/DADunn:jm
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July 11, 1983

Dear Senator Tower:

Thank you for your letter concerning
the possibility of a role for The World bank in
financing tractor sales to Tanzania. I have
passed the material you sent on to my colleagues
in our East Africa Region. They will be in touch
shortly with the information you requested.

Sincerely,

A. W. Clausen

The Honorable
John Tower
United States Senate
Washington, D. C. 20510

bcc: Mr. Wapenhans

RSouthworth:MH



JOHN TOWER
TEXAS COMMFTTEES:

ARMED SERVICES
CHAIRMAN

BANKING HousING, AND

'Zcntfeb Zfcfez Sence BUDGET

WASHINGTON, D.C. 20510

July 1, 1983

Mr. A. W. Clausen, President
World Bank
1818 H Street, N.W.
Suite E 1227
Washington, D.C. 20433

Dear Mr. Clausen:

Enclosed is correspondence I have received from Mr. John Manley of
New Braunfels, Texas. Mr. Manley is interested in selling 1000 International
Harvester tractors to Tanzania. It is my understanding from the Department
of State that Tanzania has a critical need for agricultural machinery of
this type.

The primary problem at this time, of course, is financing. I would very
much appreciate your informing me as to any possible role that the World
Bank could take in this matter.

Thank you for your assistance.

Sincerely,

JohnITower

JGT/rhd

Enclosure



SENATE HOUSE OF REPRESENTATIVES
ROGER W. JEPSEN, IOWA, LEE H. HAMILTON, IND.,CHAIRMANVIECAR N
WILLIAM V. ROTH, JR., DEL GVICS NG LA.

JAMES ABONYRS. DAKO PARREN J. MITCHELL, MD.STEVN 0 SYMS.IDAH ~. A~i., ~AUGUSTUS F. HAWKINS, CALIF.MACKlrr MATINLY GA. 'ttd DAVID R. OBEY, WIS.
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LLOYD BENTSEN, TEX. CHALMERS WYLIE, OHIOWILLIAM PROXMIRE, WIS. JON C N MCC M ITEMARJORIE S. HOLT, MD.
EDWARD M. KENNEDY, MASS. JOINT ECONOMIC COMMITTEE DAN LUNGREN. CALIF.
PAUL S. SARBANES, MD. (CREATED PURSUANT TO SEC. 5(a) OF PUBLIC LAW 304, 79TH CONGRESS) OLYMPIA J. SNOWE, MAINE

BRUCE R. BARTLETT, t .*
EXECUTIVE DIRECTOR 9~iHtf,1IC 01

July 8, 1983

Mr. A.W. Clausen
President
World Bank
1818 H Str t, N.W.
Washing n, D.C. 20433

Dear Mr.

We wou d like to thank you for hosting the breakfast for House

Members on Tuesday, June 28, to discuss the World Bank and its

role in promoting economic development in developing countries,

The breakfast proved to be an excellent way for Members to ex-

press their concerns and ask questions about Bank policies in

an informal, off-the-record setting. Due to your fine leadership
of the discussion, many came away from the meeting with a better

appreciation of the pressing needs of developing countries and

the role that your institution is playing in assisting them. We

share your view that there should be more regularized consultations

between the multilateral financial institutions and the Congress
and we would be glad to lend our assistance in promoting this
process in the future.

Thank you again for your time and hospitality.

Sincerely,

LEE . HA LTON

CHALMPS P. WYLIE
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THE WORLD BANK/INTFRNA TONAL FINANCE CORPORATION

OFFICE MEMORANDUM
DATF March 11, 1983

O Mr. A. W. Clausen and Mr. M. P. Benjenk

FROM J. William Stanton

EXTENSION 72173

s Meeting with Senator Pete Domenici - March llth - P.M.

I had an enjoyable meeting with Senator Domenici. The main

points he made were:

1. He would like to have lunch with the President. Although
the very near future is crowded, he would see that his

secretary contacts me in this respect.

2. He will send to me some amendments that he wants me to

take a look at.

3. Money for IDA will definitely be in the Senate Budget
Resolution.

(x he

rX xcJ

40 1 ,



The World Bank 1818 H Street, N.W. (202) 477-1234
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT Washington, D.C. 20433 Cable Address: INTBAFRAD
INTERNATIONAL DEVELOPMENT ASSOCIATION U.S.A. Cable Address: INDEVAS

March 11, 1983

Honorable Connie Mack
Member of Congress
United States
House of Representatives
504 Cannon Bldg.
Washington, D.C. 20515

Dear Connie:

On the way back to the Bank Mr. Clausen mentioned your con-
versation with him.

The President said he would be most pleased to meet you and
asked me if I could come up with a format where we could get 4-5 or
perhaps ( Congressmen together for just a good old fashioned bull-
session about the Bank.

The President further asked what kind of a format would be
best?

Having just left after 18 years, I know exactly the calls
upon one's time. However, it always comes down to how much interest
does one have in a particular subject.

If it is alright with you, I'll give you a call in a few days
and we will go from there.

Sincerely,

J. William Stanton
Senior Advisor
External Relations

ITT 440098 RCA 248423 WUI 64145



THE WORLD BANK/ INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
DATE June 21, 1983

TO Mr. A.W. Clausen

Mr. Munir P. Benjenk /
FROM J. William Stanton

EXTENSION 72173

SUBJECT Appointments with Senator Baker and Congressman Kemp

Senator Baker - Wednesday, June 22, 10:30 a.m., Room S-233, The Capitol

I explained to Jim Cannon, Senator Baker's Chief of Staff, that
we had no particular crisis or problem to burden him with (letter
attached).

We should express to Howard that while we see Administration
officials from time to time, we wanted him to know, personally, that we are
"well aware of who controls the purse strings." We can also state that the
Bank should be of more help to the individual senators than it has in the
past and that another reason for this visit is to express our desire to be
of assistance. We should also point out that you asked that a program be
initiated to better educate the American people on the role of the Bank,
and especially the jobs that it provides for American industries and that
the Bank will help where there is no national constituent to back up a
Senator's support.

Congressman Kemp - Wednesday, June 22, 11:00 a.m., 2252 Rayburn Building

The visit with Jack Kemp is of a more personal nature. You can

express that you have learned from very reliable sources that it was his
initiative and leadership that got the full amount of the Supplemental
through the House. You can also state that you are hoping that this same
leadership will carry over to completing IDA-6 in FY84.

Jack Kemp's support for the Supplemental was secured for two
reasons: (i) a coalition with Matt McHugh got him $134 million for the
President's Security Programs; and (ii) the fact that over 80% of the
funds were going to Sub-Saharan Africa (specifically, he has a close
relationship with Sudan and during the May-June period $96 million in
credits were going there).

Jack will quickly turn the subject away from IDA to the big
picture of taxes, the domestic economy and reform of the monetary system.
He once said he hoped you realized that the high rate of taxation in these
small countries in Africa practically assures that no recovery will be
possible. He strongly opposes high tax rates, and hopes you feel the same
way?

If he gives you a chance you might ask him if he would be
willing, on another occasion, to listen to a little logic on why the U.S.
should not decrease its commitment to IDA by more than 30%? Strictly
educational.

JWS:jv



June 20, 1983

Mr. Jim Cannon
Office of Senate Majority Leader Baker
Room S-233 - The Capitol
Washington, D.C. 20515

Dear Jim:

Mr. Clausen has a meeting scheduled with Senator Baker for
Wednesday, June 22 at 10:30 a.m. I will be accompanying him.
Mr. Clausen requested the meeting for the sole purpose of touching
base with the Senator. and there is no particular problem or crisis in
mind.

The Bank has, for many years, been the primary long-term
lender of development funds to Third World countries. This is in
contrast to our sister institution, the IMF, which lends for
short-term, structural adjustment purposes.

Our activities before Congress at the moment center around
the following:

Supplemental Appropriations Bill. The House version
contains the full request by the Administration for
$245 million for IDA (the International Development
Association) to complete the FY83 request for the
Sixth Replenishment. The House was sold on the full
amount for two reasons: (i) the other 31 donor countries
to IDA have completed paying their share of IDA-6.
The U.S. is one year late and, in order to complete
IDA-6 next year, the $245 is almost essential; (ii)
almost 90% of the Supplemental funds will go directly
to countries in Sub-Saharan Africa. The Black Caucus,
at the encouragement of the African Ambassadors, took
this on as an issue. Most republicans in the House did
not want to get into this issue.

The Senate version contains $125 million. Senators
Hatfield, Kasten and Inouye have said that they will
come out at the $245 figure or close to it.

, FY84 Funding. The Sixth Replenishment is scheduled to
be completed in FY84 in Congress. The amount remaining
is $1.095 billion, plus what comes out of the Supplemental,
short of the $245 million. The House shows an inclination
to "get it over with."

OFFICIAL FILE COPY



Mr. Cannon - 2 - June 20, 1983

Mr. Clausen may mention that he has to complete negotiations
for IDA-7 by this fall. In FY84 the Bank will operate basically on the
money received from the U.S. in IDA-6, plus $2 billion donated~hy other
countries to IDA-6 over and above their original subsctiption. At the
moment the U.S. Treasury is talking about a U.S. contribution of
$2.25 billion over 3 years for IDA-7. IDA-6 was for $3.24 billion over
3 years. This 30% cut in the face of such an obvious need for additional
funds is a subject Mr. Clausen may or may not mention. However, he has
some strong views on the issue.

Finally, Mr. Clausen may point out that, while the IMF
adjustment loans may buy time for the Third World, only development
projects financed over many years will give them the stability to buy
American-made products and pay back these short-term loans. In recent
years, almost 40% of all U.S. exports have gone to Third World countries,
more than to Europe and Russia combined.

Please call if there are any questions.

Many t anks,

J. William Stanton
Senior Adviser
External Relations

OFFIIaL FILE COPY



may 19 ,9 I

Dear Jack:

I tried to reach you today to

y thanAk for your efforts before the Hous

Appropriations Committee in support of the

International Develo pmrt Association.

il Stanton has told -e that, without your

ky lead ershp role, the funds for IDA would
have been in grave opar

I am leaving Saturday for the
Far East. Upon my return early next mnth
I will ask Bill to set un a :ate for you to

have lunch with us a couple of our top

management people. T hope you can worh this

into what must be very busy senaodl,

colle ag- at The World Rank and

the illions of individuas in sub-Saharan Africa

who 'i benefit from these funds. thank you.

Sincerely,

A.U. Clausen

The Honorable Jack Kemp
oer of Congres:

222davburn Building
!in toy D.C 20515

JWStanton/--:jv



THE WORLD BANK
Washington, D. C. 20433

U. S.A.

A. W. CLAUSEN
President

April 11, 1983

Dear Jack:

Thanks for the invitation to participate in
your conference on nonetary and trade issues. You
have certainly chosen an important topic and your
participants are absolutely first-rate.

It is indeed a tempting offer, and I truly
wish it could be possible for me to join you. But
my schedule that day is already booked with a break-
fast speech before the Trilateral Comnission and a
Board meeting here at the Bank. As you know, we're
now in an extremely busy period. The fiscal year is
drawing to a close and, with the agenda facing the
Board on that day, the meeting promises to be an
all-day affair.

I leave today for a two-week trip to Europe
and will be discussing many of the same issues you
will cover with Prime Minister Thatcher, Chancellor
Kohl, Prime Minister Lubbers of The Netherlands and
Prine Minister Fanfani of Italy.

Your efforts are indeed important, Jack, and
I wish you every success with the conference. With
any luck, we'll see some real progress coming out of
Williamsburg.

Warm regards.

Sincerely,

A. W. Clausen

The Honorable
Jack Kemp
U. S. House of Representatives
Washington, D. C. 20515

RSouthworth:MH



JACK KEMP

April 6, 1983

A. W. Clausen
President
World Bank
1818 H St., N.W.
Washington, D.C. 20433

Dear Tom,

Professor Robert Mundell and I are holding a
one-day working conference in Washington on May 17,
1983 to discuss international monetary and trade
issues and to offer suggestions for reforms prior
to the upcoming Williamsburg Summit. Attendance is
by invitation only and will include distinguished
academicians, financial officers and bankers from
here and abroad, as well as the media, members of
Congress and officials from the Reagan Administration.

Professor Mundell and I will serve as co-chairmen.
Dr. Henry Kissinger has agreed to present a luncheon
address. Secretary of State George Shultz will join
us in the morning, along with other senior U.S. offi-
cials. Jacques Chirac, Mayor of Paris, will present
an address. Invitations have been issued to Robert
Triffin, Arthur Laffer, Randall Hinshaw, Otmar Emminger,
James Meade and many others who will comment, from
various perspectives, on the current exchange rate
system and offer suggestions for reforms.

Of the 125 participants, we are forming a small
distinguished working party of 15 to 20 individuals.
It is an honor to invite you to join us as a member



A. W. Clausen
April 6, 1983
Page 2

of this group. We would also like you to participate
in a mid-afternoon panel discussion, giving your
thoughts and suggestions on what should be on the
Williamsburg agenda.

I will be writing shortly with more details.
If you could respond now with a preliminary indication
whether your participation is at all possible, my
office phone is 202/225-5265 and the address is 2252
Rayburn House Office Building, Washington, D.C. 20515.

This will be a working session that we hope will
serve as a catalyst for promoting fresh ideas in this
key arena of debate. We hope you can be with us on
the 17th. Your participation would add greatly to
the agenda.

incerely,

ck [emp
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MAILGRAM SERVICE CENTER
MIDDLETOWN, VA. 22645 I i A r f

1-017306AO/00> 03/23/83 ICS IPMG J WSH WSHA
00115 1, HL ASHlNGTN DC 100 03-23 302P EST

A A CLAUSEN
WNORLO BANK
1818 H STREFT NORTHAEST
WASHINGTON DC 20"33

PLEASE RESERVE MAY 17 FOR A ONE DAY WOFING CONFERENCE IN WASHINGTGN
TO DISCUSS INTERNATIONAL MONETARY, TRADE AND CURRENCY REFORM AND
TO OFFER PoSSIBLE SUGGESTIONS TO THE AGENDA FOR THE WNILLIAMSBURG
SUMMIT, UNE HUNDPEN LEADING ACADEMICIA0S, HANKING, FINANCE AND
GOVERNMENT LEADERS ATTENDING, 6Y INVITATION CNLY.
HENRY K.ISSIN(;Ek T O KEYNOTE LUNCHEON.
SECRETAPY GEOG SHULTZ MAKING APPEARANCE.
WILL rkITE FuRTHER DETAILS.
PLEASE ADVISE IF' YOU TENTATIVELY CAN ATTEND,

RUBENT MUN['ELL C(LUMBTA UNIVERSITY
JACK KEMP ME-E OF CONGRESS
(202) 225-5?65

15:21 EST

MGMCOMP

TF

TO REPLY BY MAILGRAM MESSAGE, SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS
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THE WORLD BANK
Washington, D. C. 20433

U. S. A.

A. CLAUSEN
Presient

June 23, 1983

Dear Senator Baker:

I deeply appreciate your taking time out of your
schedule to see me yesterday.

When we discussed our desire to see the top figure
in the House ($245 million) prevail in the Supplemental, I
fully realized that it was a "one-line item", along with
over 150 other subjects in the total bill that you have
to be concerned with.

Next month the IDA Deputies will meet in Tokyo
to discuss the Replenishment, with special emphasis on the
size of IDA-7. The high figure signals to other developed
countries that the U.S. will complete IDA-6 in FY84 and
they can now get down to the business at hand.

Again, many thanks for being a very patient
listener.

Warm regards.

Sincerely,

The Honorable
Howard Baker
United States Senate
Room S-233 - The Capitol
Washington, D.C. 20515



THE WORLD BANK
Washington, D. C. 20433

U.S.A.

A. W. CLAUSEN
Preie&nt

June 23, 1983

Dear Jack:

Coming back to the office after our visit, the
thought occurred to me that conversations with you are
never dull. They are sometimes challenging, always
enjoyable, and I thank you for your time and your
interest.

Your observations concerning the positive
changes that you perceive in the Bank and its leadership
in the last couple of years is personally appreciated.
Since you mentioned this in the context of discussing a
reason why you might be inclined to listen to why the
U.S. should not insist on cutting IDA 30%, I don't intend
to let you forget the compliment.

Enclosed is the Harvard Speech that I promised
to send you. Again, many thanks for your support in
general, and especially for your fine efforts on the
Supplemental Appropriations Bill.

Warm regards.

Sincerely,

1' I
The Honorable
Jack Kemp
Member of Congress
2252 Rayburn Building
Washington, D.C. 20515



SILVIO O. CONTE
HOUSE OF REPRESENTATIVES

WASHINGTON

FIRST DISTRICT
MASSACHUSETTS

May 24, 1983

Dear Tom:

Thank you so much for your kind letter of recent
date.

I am pleased I was able to be helpful in assuring
that IDA funds remained in the Supplemental Bill
and you can be very sure of my continuing
support for those programs that help the less
fortunate in the world.

As I'm sure you know, we have been very busy
up here, but I do hope we can arrange a luncheon
in the near future.

Again, thank you for your thoughtfulness in
writing and with warm regards, I am

Cor ially yours,

i lo .Conte

Member of Congress

Mr. A.W. Clausen
President
The World Bank
Washington, D.C. 20433





HOUSE OF REPRESENTATIVES )
WASHINGTON, D. C. 20515

Mr. A.W. Clausen
President
The World Bank
Washington, D.C. 20433
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May 19, 193

DAir jilvio:

ill Stanto 1a tol ie t i't it
was your leadrshi> ha playe such

si1,itcat art in assurinY Lnn V.nda for
D remin te u etd ll 1 ier

tW full Co ittC. ou have Ar K t to Ne
proud of te part t. C you Playe i assurint-
that teilliois of too less fortunte mon:.W's
Vill e :jvn c coce for : Nettr 1i0.
our acrions reon t le le, islator v

my deepest respect.

ill teLls me that, ecaise of W
way fu ar Aalin th all for !-A, I
aould jut tv ay w re. th Coritter,
owever, I Jo lo.,. [orWari to rew MRli,

our luncn wito ou n your

a1n, ay huuSo.

Liac r ly

A.W. Clausen

Ate onorle ilvi (0 on
e r ot vnrEas

,2 , Vkur" 'ull0
: inctoa,..-ka. A'15
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HOUSE OF REPRESENTATIVES

WASHINGTON, D.C. 20515
MATTHEW F. MCHUGH

28TH DISTRICT, NEW YORK May 31, 1983

The Honorable A. W. Clausen
President
The World Bank
Washington, D.C. 20433

Dear Tom:

Many thanks for your very thoughtful letter. As
usual, Bill Stanton was being overly generous in his praise,
but I was certainly pleased that we were able to hold the
$245 million for IDA in the House Appropriations bill. I am
sure that there will be a struggle over this in conference, as
the Senate figure is $125 million. Their number may be for
bargaining purposes, that is, to secure some additional mili-
tary assistance from the House conferees. However, if a strong
effort is made to reduce the House number, we will need to bol-
ster up our conferees since they are not the strongest of advo-
cates for IDA. We will do the best we can.

I sincerely appreciate your kind words, and most
especially the efforts you and Bill Stanton have undertaken to
assure that we on the Hill fully appreciate the importance of
maintaining our commitment to IDA.

Best regards.

Sincerel y

Matthew F. McHugh
MFM:dk





tay 19, 1.3

Dear Matt

Bill tanton told me today of the

outstanding leaderiip role that You diplayed
before the full ouse Appropriation Committee.
I understand that without your leadership and

ablity to get alog with bOt sides of the
aisle, te fu ods for IDA would have been very
much in jeopardV.

You have every right to be proud
of your role as a public srvant. The direct
reoult of your effortsq il the re 'lief of
the suffering of milions. o if eoe n this
world, less fortunate than e This letter is

snut witN great resect for your ability and
with the gratitude of all of us at The Worl Bank.

Warm regards.

Sincerely,

A.W. Clausen

The H;onorabl .atthew Mc~ugh
Member of Congress
2335 Rayburn Building'

JWStanton/-- :jv
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MY 19, 1983

Ni r -r Chairman~

Farlier toay I tried to call you to
expres my personal thanks for your efforts
before the Uouse Appro riti ons C

support of ti Internation DeAvelonet

Asociation. I knw that your leadrs hi

played an eetia role in assurin ; thte
passageo of the IDA funds in the uppleental.
Please be assured that these funds will be
prudently and judicou a pd~plied as soon
the legaislative process is compoleted.

Myoi, m i at d orld Bank
till lo;a of t' r notest of the oor in

our~ -ar.aiude.c.~onn o nts

Wairo reards.

SincerS e

A.W. Clausen

Cha irean"
ou Sub-Committee on Tor>i 0 ioratea

2405 aburn 'uilding
Washington, D.C.,01

JWStanton/--:jv



to 19. 1x3

5nar Congress;an Stokes:

till Snon told me of the outain
work that you and some of your colleagues have
been doing in support of the S uemntal for

TAe specially hKihli eted the letter that

o and ongressan Grayv atributed to yor
collegesVndoub'tedly1 thi was : a majo(r
reasor why some mem wsbers di n ursue an
attempt to elimiate~ f mda for ID in½ the full

*or itt.

My ecoleaues at The WorldE n n
the peopl. of su-Shran Africa who will bene fit
from these fud jonme in expres sing~ our de
'ratitude to you.

A.I, Clauxsen

Mebe of Congress

Raybuorn Building
ahington, D.C.

JWStanton/--: Qv



not-, nrrora -n, -"

colleague have Oen doing in s ort of tO

Su pplemental for TDA. Ke spec il highlighted
th lttr thait you and~ Cogesa Sto4es

dis~tributed Bill1 felt tha thsws ao

attemp t to eliinate E r -« fr t i< .

l t T nPorld k

an t!e millions of ;oor i subV-Saharan Africa
wh wi beneit from thesez funds j icin mAe

in 7s ino our L z - to you

A.W. Clausen

amber of C'onrerss

215

Jaington/. D.

JWStanton/-: jv



May 18, 19E3

Dear Chuck.

T'hanks for your 1uttter conc4rnin the 4th

annual conf ernce of the Ari-ner .ounCla½

sorry for the ilay in respondin , t ito us

soi: tuk t.to coordinate the schedults or our

l:urorean representatives. J've jua n infor-e

that Malmaud Lurney, our r, re tative in Gnev a,

will attend tie conference.

It ouise to be a lively and productive

session, and I look forward to the oportunity to

i. riefod on its outcone.

arim regards.

A. W. Clausen

The Honorable
haries 11. Percy

United Vtates :enator
united State senate
YashingtLon, Lu. C. 2U 21

bcc: Mr. Chatenay

RSouthworth: MH
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Date

ROUTING SLIP May 5, 1983

Name Room No.

Mr. Ben nk

To Handle Note and File

Appropriate Disposition Prepare Reply

Approval Per Our Conversation

Information Recommendation

Remarks

Would you please prepare reply by
May 11.

Roy Southworth

F

From



CHARLES H. PERCY
ILLINOIS

9Jcnifeb hafer, Zenatfe
WASHINGTON, D.C. 20510

April 22, 1983

Mr. A. W. Clausen
President
International Bank for Reconstruction

and Development
1818 H Street N.W.
Washington, D.C. 20437

Dear Tom:

A few years ago my colleague, Jennings Randolph, introduced me to the Agri-
Energy Roundtable organization. I recently participated in the Roundtable's
luncheon meeting with Robert 0. Anderson, Chairman of Atlantic Richfield
Company (see newsclip).

The Agri-Energy Roundtable is on the cutting edge of so many of our concerns
in the developing countries. I am impressed by this group's sound approach
to international economic peacekeeping, particularly their pragmatic efforts
to generate public/private sector cooperation in developing the Third World.

It is my understanding that the International Monetary Fund will send a dele-
gate to the 4th annual conference of the Agri-Energy Roundtable, May 23-26 in
Geneva, Switzerland.

I am hopeful that you might designate a Europe-based representative of the
World Bank to attend this timely and important forum.

Sincerely,

Charles H. Percy
United States Senator

CHP:aj

Encl:
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ANDERSON: Warns of Deficit Pitfalls
Continued from First Page significantly below the current prime rate of 1%. SuchThe Arco chairman, who combined some middle- a drop could cut in half -the carrying charges on thesized oil refining and marketing firms into the nation's massive amounts of money borrowed by various48th-largest industrial corporation, said he was deliver- nations, debts that threaten their economic health,ing a warning as a "'concerned entrepreneur, not an Anderson said.
economist." Failure to bring down interest rates and spark anI m losing neighbors much too fast," said Anderson, economic recovery "could permanently alter confidencewho raises thousands of sheep and cattle on ranch in our form of government," he warned.properties in New Mexico. His million acres, an expanse
of properties bigger than Rhode Island, make him the
nation's largest individual landowner.

'Supplier of Last Resort'
The farm casualties include families in the business

for two or three generations, Anderson said. Wheat at $3
a bushel becomes $5 or $6 a bushel when the price is
translated into European currencies, he said. Only when
other, cheaper supplies are unavailable will customers
orn to American goods, he said. "We have become the

S upplier of last resort."
Paradoxically, the American success in fighting

.mfZlalion is hampering recovery in the rest of the world.
Because elected officials will not cut federal spending,

e only weapon to stop inflation domestically has been
the 'ederai Reserve Board's actions in limiting the
growth of the money supply, thereby driving up interest

ates, Anderson said. These high interest rates make
American dollars'more attractive than other currencies.

Anderson said that only members of Congress and
Presidents can truly stop inflation, but that he despairs
)f their ability to carry out the politically onerous task.

Federal spending grows each year, despite the
well-publicized battles between President Reagan and
the Congress over the size of the budget. The Reagan
Administration has slowed the rate of growth of
spending, but the actual numbers of dollars disbursed
keeps rising. President Reagan is asking Congress for a
spending budget of $848 billion for the fiscal year
starting Oct. 1, an increase of $43 billion over the
current fiscal year.

Fear New Inflation
Although prices rose only 3.9% last year, the lowest

inflation rate in a decade, Anderson and other business
leaders are fearful that inflation could heat up again
after several more years of huge budget deficits.
Treasury borrowing to finance the deficit could "crowd
out" corporate and private borrowers, driving up
interest rates and then prices, the pessimists say.

"We believe in a dream that is probably beyond us; it
would take a very courageous elected official to make a
career of fighting government spending," he said.

While professing great admiration for Volcker's
courage and tenacity" in fighting. inflation, Anderson

said in an interview that "it may be a time when we need
a different medicine. I would question whether the
central bank of any country can be the principal lever
against inflation."

He said he wants an immediate drop in interest rates,
to help stimulate a business revival worldwide and to
ease the financial burden on debtor nations that have
borrowed massive sums of money. Anderson is engaged
n a personal campaign to focus attention on the dollar's

strength as an obstacle to world economic recovery.
He would like to see interest rates fall to 8% or 9%,



LOS ANGELES TIMES
Business Section, Page 1

Tuesday, February 1, 1983

Healthy Dollar Is at Fault

Arco Chairman Warns
Against Deficit Pitfalls
By ROBERT A. ROSENBLATT, Times Staff Writer

WASHINGTON-Robert 0. An- derson continued, is the inability of
derson, oil magnate, cattle baron the world economy to recover from
and the biggest individual landown - its deep business slump because the
er in the United States, is a worried dollar has become too expensive in
man these days. He is concerned terms of other currencies.
about farm failures among his New Thus, Americans find it more
Mexico neighbors, fearful that difficult to sell their goods abroad,
American goods are being priced because the prices have risen for
out of foreign markets and even a foreign buyers. And all world trade
little despairing of democracy s suffers-even transactions not in-
ability to cope with the ravages of volving Americans-because the
worldwide recession and inflation, dollar is so often used as a standard

The villain is a too-healthy trading currcncy.
American dollar, which has given 'Tve been in some storms before
rise to a "quiet crisis" that will test bI'vut is sicrdiffore
the resolution of democratic nations but this has basic differences,"
just as World War II did, Ander- Anderson, a self-described veteran
son-the chairman of Los An- of nine business recessions, said

geles -based Atlantic Richfield during his speech to the A ri - Ener -

Co.-said in a recent speech and a gy Roundtable, an or m ion o

wide-ranging interview. e s a ors an
wit !MTirsin nd g isues.

With four senators in the audi- energy
ence, Anderson's speech called for Please see ANDERSON, Page 4
cutbacks in spending to help reduce
deficits and bring down interest
rates, warning: "If you fail, the next
group (of legislators) isn't going to
have much of a chance."

U.S. Goods Too Costly

High interest rates are ruining
the farmer and crippling industry
by making American goods too
costly for foreign consumers, An-
derson said as Paul A. Volcker,
Federal Reserve Board chairman
and architect of the high interest-
rate policy, listened impassively at a
nearby lunch table, puffing on his
ever-present cigar.

Always a maverick in the oil
business. Anderson said additional
taxes on oil, such as an import fee,
are "among the more practical al-
ternatives" to help raise money to
meet the federal deficit. What's
more, he said, the oil industry's
cherished goal of removing federal
price controls on natural gas should
be deferred because "%.her prob
lems are more pressing." Aes

The most immediate danger, An- Robert 0. Anderson
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and Development
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NANCY LANDON KASSEBAUM

KANSAS

WASHINGTON, D. C.

April 20, 1983

Dear Mr. Clausen:

Belatedly, thank you for sending me
a copy of your lecture. The pace here has
been so hectic that what I put aside to
do tomorrow is suddenly weeks old.

I am adding your lecture as well as
my memory of our conversation to my
reference shelf, and I hope our paths
cross again soon.

With much appreciation,

Warmest regards,

Nancy Lando Kassebaum
United States Senator

Mr. A. W. Clausen
The World Bank
Washington, D.C. 20433



THE WORLD BANK
Washington, D. C. 20433

U. S.A.

A.W. CLAUSEN
President

March 16, 1983

Dear Senator Kassebaum:

It was a pleasure visiting with you last
evening. I thought the exchange of toasts by Prime
Minister Lubbers and Secretary of State George Shultz
was particularly interesting.

Apropos of our discussions on the need for
international understanding and cooperation in order
to assure global economic and political stability for
the future, I am sending a copy of my Harvard lecture
on "Third World Debt and Global Recovery" as promised.
I hope you will find it useful as you consider these
important issues.

Perhaps we will have another occasion to
visit soon.

Sincerely,

The Honorable
Nancy L. Kassebaum
United States Senate
Washington, D. C.



WORLD BANK - CHINA

- China's representation in Bank assumed in May 1980.

It is now Bank's sixth largest shareholder with a

voting share of 4.61%.

- Economic mission comprising almost 30 staff, spent
2 months in late 1980 gathering data for the Bank.

- Follow-up and sector review is ongoing. EDI has

ongoing programs training Chinese technicians.

- Approved Prj ects - as of April 1983 will total $310
m in IDA credits and $560 m in IBRD loans.



Largest - $100 m ea for IDA and IBRD to help strengthen
higher education and research at 26 of China's top
universities.

Others - 3 port projects - agriculture, education and
research - increase oil production through modern
technology.

Possible addition to meeting at 4:15 pm. Doug Bereuter,
on his own, invited Congressman Marge Roukema; second
term from Ridgewood, N.J. on International Institutions
Subcommittee.



Connie MACK, III (42) - Cape Coral, Fla. Born in Philadelphia; president
of a bank; member of the Board of Directors of the Miami Branch of the
Federal Reserve Bank; Roman Catholic; known as a moderate on Social Issues.

Dan BURTON (44)* - Indianapolis, Ind. Insurance and real estate agent;
believed to be a conservative; supported domestic content legislation
during the campaign and still warned against inhibiting free trade with
Japan.

Don SUNDQUIST (47)* - Memphis, Tenn. Born in Moline, Ill; owner of a
marketing and printing company; a committed conservative.

Ed ISCHUA (43)* - Los Altos, California. Princeton AB; MBA (63), MS (64)
and PhD (67) from Stanford. Taught at Harvard and Stanford business
schools until 1969 when he founded System Industries.

Tom RIDGE (37) - Erie, Pa. Lawyer, Harvard College (BA) Dickenson School
of Law; known as a moderate; Freshman member of the House Banking
Committee and a member of the Subcommittee on International Institutions
and Finance.

Steve BARTLETT (35) - Dallas, Texas. Born in Los Angeles; B.A. University
of Texas. Owner of a tool and plastic business; formerly a member-at-
large in Dallas City Council; considered a fiscal conservative; Freshman
member of the House Banking Committee and a member of the Subcomittee on
International Institutions and Finance.

Doug BEREUTER (43) - Utica, Nebraska. Elected to Congress in 1978; BA
from University of Nebraska; MCP and MPA from Harvard University; family
business in furniture and automobile; former State Senator; Ranking
Republican on the Subcomittee on International Institutions and Finance.

* Invited by Congressman Connie Mack personally.



WORLD BANK / INTERNATIONAL FINANCE CORPORATION

For the man who has read the Congressional

Committee Transcripts of the Hearings on

IDA - from its inception in the House

Banking Committee in March 1960 through

the 6th Replenishment Hearings in 1980 -

this material will take you 3 minutes.

Bill



THE WORLD BANK /INT NATIONAL F INANCE CORPORATION

OFFICE MEMORANDUM
DAT March 24, 1983

TO)Mr. A. W. Clausen

FROMJ. William Stanton j

EXTE di )N 72173

Capitol Hill: Speaker's Office - Friday, March 25, 1983 - 4:00 p.m.

It was universally recognized among the Speaker's staff that a visit
between the President of the World Bank and the Speaker before his departure on
Friday would be most useful to the Speaker.

The Speaker's staff have been thoroughly briefed by Caio Koch-Weser.
They were extremely impressed with him and they also will be presented briefing
papers on the projects to be visited. At the present time the projects are
limited to the Shanghai area and include a port improvement project and Frieden
University.

It is hoped that you would express your pleasure at the interest of
the Speaker in the World Bank and the Bank's efforts in China. It is further
hoped that upon the Speaker's return you would ask him if he and his very
prestigious delegation would brief you before your visit (hopefully at lunch).

Speaker's staff (but not the Speaker) have several talking points for
the trip. For example: what do the Chinese expect from the Bank? What
percentage of IDA funds are they expecting? What is their opinion of the Bank?
Any ideas or questions you might want the Speaker to ask the Minister of
Finance, or others.

You might point out that you have heard that this is the most
prestigious official foreign trip that Congress has ever undertaken. First trip
abroad by a Speaker of the House was by Carl Albert in 1969. Tip has made 4 or
5 trips. Accompanying him to China are: four Committee Chairmen, two Ranking
Minority members, and four members of the Appropriations Committee.

Congressman Conte may be present. Chief of Staff for the trip, Kirk
O'Donnell will be there.

Immediately following the Speaker, we are scheduled to meet (at 4:15 -
4:20 p.m.) with six or seven Republican Congressmen. I personally asked Doug
Bereuter to be present and to bring the two Republican Freshmen on the House

Banking Committee who are also on the Subcomittee on International
Institutions. Bereuter took my place on this Subcommittee. I told him we would
like to have him for lunch with Patterson and a couple of others after your

return from China.

This meeting developed at the request of Connie Mack. We changed it
from one to one - and he invited three of his friends.

Personal observations: a very educated group, high percentage of

small businessmen; with the exception of Bereuter and Ridge, conservative in

outlook and down the road may have to be sold on supporting IDA.

Hope to finish by 5:00 p.m..

JWStanton:ak



Connie MACK, 1II (42) - Cape Coral, Fla. Born in Philadelphia; president

of a bank; member of the Board of Directors of the Miami Branch of the

Federal Reserve Bank; Roman Catholic; known as a moderate on Social Issues.

Dan BURTON (44)* - Indianapolis, Ind. Insurance and real estate agent;

believed to be a conservative; supported domestic content legislation

during the campaign and still warned against inhibiting free trade with

Japan.

Don SUNDQUIST (47)* - Memphis, Tenn. Born in Moline, Ill; owner of a

marketing and printing company; a committed conservative.

Ed ZSCHAU (43)* - Los Altos, California. Princeton AB; MBA (63), MS (64)

and PhD (67) from Stanford. Taught at Harvard and Stanford business

schools until 1969 when he founded System Industries.

Tom RIDGE (37) - Erie, Pa. Lawyer, Harvard College (BA) Dickenson School

of Law; known as a moderate; Freshman member of the House Banking

Committee and a member of the Subcommittee on International Institutions

and Finance.

Steve BARTLETT (35) - Dallas, Texas. Born in Los Angeles; B.A. University

of Texas. Owner of a tool and plastic business; formerly a member-at-

large in Dallas City Council; considered a fiscal conservative; Freshman

member of the House Banking Committee and a member of the Subcomittee on

International Institutions and Finance.

Doug BEREUTER (43) - Utica, Nebraska. Elected to Congress in 1978; BA

from University of Nebraska; MCP and MPA from Harvard University; family

business in furniture and automobile; former State Senator; Ranking

Republican on the Subcomittee on International Institutions and Finance.

* Invited by Congressman Connie Mack personally.



i- ) H~ANK ,NVF RNATIONAL F INANCE CORPOFATION

OFFICE MEMORANDUM
nATE March 15, 1983

To Mr. A. W. Clausen
THRU:Mr. M. P. Benjenk

M J. William Stanton l

72173

Meeting with Congressman Connie Mack

Do you want to keep your meeting with Congressman Connie Mack

on a one to one basis, or can we invite three or four other Republican

Freshmen?

I have in mind the Chairman of the Freshmen ClasJoh iv

(Naval Pilot - POW in N. Vietnam) of Arizona, a couple of Freshmen

members on the Banking Committee and maybe one more.

If this is agreeable to you, I will ask Mack if it is alright

with him.

KJ Ij



JOHN Mz..CAIN 1123 LONGWORTH BUILDING
FIRST DISTRICT, ARIZONA WASHINGTON, D.C. 20515

(202) 225-2635
CrMW'ITTEE ON INTERIOR

AND INSULAR AFFAIRS 1255 WEST BASELINE ROAD

2ongress of the Iited Otates UTE 152

iioust of Representatitmt
Washington, B.C. 20515

March 1, 1983

The Honorable A. W. Clausen
President
The World Bank
1818 H Street, NW
Washington, DC 20433

Dear Mr. Clausen:

Recent hearings before the Subcommittee on Mining, Forest
Management and Bonneville Power Administration of the House Interior
Committee, of which I am a member, brought a critical Arizona problem
into focus when the subject of an International Finance Corporation loan
to Mexico was discussed.

These hearings were intended, in part, to explain why a $50
million loan to modernize and expand the copper production facilities of
the Compania Mineria de Cananea was approved in light of two major factors
confronting our own domesti6 copper industry. The loan, which was approved
on July 15, 1982, was at approximately the same time that U. S. smelters
were experiencing unprecedented declines in demand and price, production
cutbacks and rising inventories. Additionally, this loan would have assisted
an industry in a country which makes no provision for air pollution control.

Although these issues were discussed, and the fact that this
loan is now in abeyance because of the financial situation in Mexico, I
would like to ask the following questions and urge that they be taken into
consideration in the event that this loan is renegotiated.

1. What measures does the Bank take to insure that loans to
developing countries don't ultimately displace exports from
donor countries?

2. Does the Bank attempt to insure that pollutants that could
result from World Bank financed projects would not cause injury
to bordering countries?

3. Does the World Bank consider pollution and environmental
controls among its priorities when considering the approval of
a loan?

V
4. If the Mexican economy improges and the IFC again negotiates
this loan, is there anything that the United States Congress can
do to prevent its approval?



-2-

5. Does the United States Government provide any type of
subsidized financial assistance to U.S. copper smelters which
is comparable in terms to World Bank loans? If not, is there
inequity here?

I very much appreciate your time and look forward to
your reply.

Sincerely,

& ncain
Member of Congress

JM/lb

cc: The Honorable Donald Regan



Earch 16, 1983

The Honorable John McCain
The House of Representatives
Washington, D.C. 20515

Dear Congressman McCain:

It has long been an accepted arrangement in the World Bank and the
International Finance Corporation that letters and queries reaching us from
legislatorp in our 144 member countries, should normally be answered by these
countries' representatives on our Executive Board. I am, however, breaking
tradition in the case of your letter of March 1, 1983 because I do vish to take
the opportunity to address the concerns you expressed and, to provide a response
which I hope you will find useful in helping to allay those concerns.

In answering your first question, it cannot be guaranteed that every
project in which we are involved will result in no change in existing trade
patterns. This is perhaps one of the more difficult challenges of the growing
interdependencies of our world economies. However, the Bank and IFC do not
recommend such projects to our Boards of Directors unless we are satisfied that
the producers will be efficient and that projected future world or local market
demand will be sufficient to absorb their prospective output. In every such
project, a detailed economic analysis is carried out to this effect. For
example, the project to which you referred, which even as originally planned
would not come on-stream until 1985 at the very earliest, was appraised in the
light of the expected recovery of the industry at that time.

Furthermore, it should be mentioned that we are constantly working with
our member countries to try to effect a lowering of trade barriers. This is a
policy which we believe works to the benefit of all countries by ultimately
increasing exports of all.

Because they are so interrelated, I think it best to answer questions two
and three together. In dealing with environmental matters, the Bank and IFC are
mindful that without due precautions, some development projects could have a
detrimental environmental and health impact. Therefore, since 1970 the Bank has
systematically appraised the environmental consequences of every project, early
in its formulation, in order to provide for the prevention or control of its
undesirable environmental effects. The Bank, more than most lending
institutions, has assigned a high priority to the control of pollutants when
considering a project for financing, during its implementation, and during the
supervision of its operation over the years. Environmental and health
precautions are virtually 'built-in' to every phase of a project's preparation,
evaluation and execution.



The Honorable John McCain -2- Miarch 16, 19V3

Since they involve matters of U.S. policy, your fourth and fifth questions
would be wore appropriately and more helpfully answered by Mr. James Burnham,
the U.S. representative on our Boards. Accordingly, your letter has been passed
on to him with a request that he respond on these points.

However, in reference to your question on subsidized rates, I would like
to point out that the loan for the project to whicb you referred was approved by
IFC's board of Directors at an interest rate of 16 3/4Z per annum for 1FC's
funds, with the balance to be provided by a syndicate of commercial banks on a
floating rate basis at market terms. Neither tranche involved subsidized terms.

Sincerely,

A. U. Clausen
President

'-0

cc: U.S. Secretary of the Treasury Donald Regan

(through Mr. Burnham)
Mr. James B. Burnham
Messrs. Ruisanchez, Riddleberger

cc and cleared with: Messrs: Wuttke Stern
Vacchelli Benjenk
Bell Lee
Cabezas
Kassum

CBell:cw



March 28, 1983

Dear Senator Domenici:

Thank you for your recent letter concerning
Scientific Planning Systems International's interest
in registering with The World Bank. Registration is
generally a straightforward matter, so I'm surprised
and sorry that the firm has encountered difficulties.

I'm passing your letter on to the Consultant
Services Adviser in the Projects Advisory Department,
who will send a package of registration information
directly to Mr. Marcilla. Hopefully, this will take
care of the problem.

Thanks for writing.

Sincerely,

A. W. Clausen

The Honorable
Pete V. Domenici
United States Senate
Washington, D. C. 20510

bec: Ms. Caryl Jones (w/ incoming)



'UInifeb z2atie 2jencde
WASHINGTON, D.C. 20510

March 22, 1983

Mr. A. W. Clausen
President
The World Bank
1818 H Street, NW
Washington, D.C. 20433

Dear Mr. Clausen:

It has recently come to my attention that a New
Mexico management consulting and economic planning firm,
Scientific Planning Systems International, Inc. has
encountered difficulties in attempting to register with
the World Bank.

The reason for wishing to register with the bank is
to be placed on its mailing list for the purpose of being
kept informed of those U. S. funded projects throughout
the world that it might wish to participate in.
Apparently Scientific Planning Systems has lost the
opportunity to compete for two very valuable projects, one
in Honduras and another in Santa Lucia, because it was
unaware of the projects existence until it was too late.

I do hope that you will do whatever is necessary to
rectify the situation and place this highly qualified firm
on your mailing list. The address is:

Mr. John M. Marcilla
Scientific Planning Systems International, Inc.

Post Office Box 80064
Albuquerque, New Mexico 87198

Your immediate attention to this matter is
appreciated.

My warmest personal regards.

Si ere,

Pete V. Domenici
United States Senator

PVD/tb



. -1 | \ t.



1012 Guadalupe del Prado, N.W.

Albuquerque, New Mexico 87107

February 10, 1983

The Most Honorable Senator Pete V. Domenici

Federal Office Building

500 Gold Avenue

Room 10013

Albuquerque, New Mexico 87102

Dear Senator Domenici:

Again I take the opportunity to congratulate you for your excellent
representation of the peoples of New Mexico as well your efforts in
those programs of national importance in these extremely difficult

times of economic crisis. Also, to assure you that you have my
wholehearted support for your next election campaign, and to inform
you that it is indeed my pleasure to join your Groundfloor Group
and to work on your Finance Committee.

mu'ltaneously I would like to request your assistance in a personaL
matter. Mv proble-m is that 1 am hving extreme difficulty in geLtirg
my firnm registered with bloLh the hORLD BANK and USAID (Agency for
Lternational Development)in Uashington, D.C., in order that my firm

be placed on their mailing lists "for the purpose of notifying us of
those U.S. funded projects throughout the world in which we may nave
interest in participating.

My firm: Scientific Planning Systems International, Inc.
P.O. Box 80064
Albuquerque, New Mexico 87198

is a New Mexico based minority corporation established for the sole
purpose of providing management consulting, economics, and planning
services on a world-wide basis with, insofar as possible, exclussive
staffing by New Mexico professionals, and it is my desire to provide
as many jobs for New Mexicans as is humanly possible.

However, of late, we have lost two very important projects in Santa
Lucia and Honduras due to not being on the World Bank and USAID mail-
ing lists. Projects for which we are eminently qualified based upon
our experience and qualifications, and for which we stood a better
than even chance of winning had we not been excluded from participat-
ing. Thank you, I would appreciate any assistance which you could
give me on this matter.

Very truly yours,

Joh'n M. Marcilla



Connie MACK, III (42) - Cape Coral, Fla. Born in Philadelphia; president
of a bank; member of the Board of Directors of the Miami Branch of the
Federal Reserve Bank; Roman Catholic; known as a moderate on Social Issues.

Dan BURTON (44)* - Indianapolis, Ind. Insurance and real estate agent;
believed to be a conservative; supported domestic content legislation
during the campaign and still warned against inhibiting free trade with
Japan.

Don SUNDQUIST (47)* - Memphis, Tenn. Born in Moline, Ill; owner of a
marketing and printing company; a committed conservative.

Ed ISCHUA (43)* - Los Altos, California. Princeton AB; MBA (63), MS (64)
and PhD (67) from Stanford. Taught at Harvard and Stanford business
schools until 1969 when he founded System Industries.

Tom RIDGE (37) - Erie, Pa. Lawyer, Harvard College (BA) Dickenson School
of Law; known as a moderate; Freshman member of the House Banking
Committee and a member of the Subcommittee on International Institutions
and Finance.

Steve BARTLETT (35) - Dallas, Texas. Born in Los Angeles; B.A. University
of Texas. Owner of a tool and plastic business; formerly a member-at-
large in Dallas City Council; considered a fiscal conservative; Freshman
member of the House Banking Committee and a member of the Subcomittee on
International Institutions and Finance.

Doug BEREUTER (43) - Utica, Nebraska. Elected to Congress in 1978; BA
from University of Nebraska; MCP and MPA from Harvard University; family
business in furniture and automobile; former State Senator; Ranking
Republican on the Subcomittee on International Institutions and Finance.

* Invited by Congressman Connie Mack personally.



U.S. HOUSE OF REPRESENTATIVES

Committee on Appropriations

Majority Members Minority Members

Jamie L. Whitten (D-MS), Chairman Silvio Conte (R-MA)

Edward P. Boland (D-MA) Joseph McDade (R-FA)

William Natcher (D-KY) Jack Edwards (R-AL)

Neal Smith (D-IA) John Myers (R-IN)

Joseph Addabbo (D-NY) J. Kenneth Robinson (R-VA)

Clarence Long (D-MD) Clarence Miller (R-OH)

Sidney Yates (D-IL) Lawrence Coughlin (R-PA)

David Obey (D-WI) C.W. Bill Young (R-FL)

Edward Roybal (D-CA) Jack Kemp (R-NY)

Louis Stokes (D-OH) Ralph Regula (R-OH)

Tom Bevill (D-AL) George O'Brien (R-IL)

Bill Chappel, Jr. (D-FL) Virginia Smith (R-NE)

Bill Alexander (D-AR) Eldon Rudd (R-AZ)

John Murtha (D-PA) Carl Pursell (R-MI)

Bob Traxler (D-MI) Mickey Edwards (R-OK)

Joseph Early (D-MA) Robert Livingston (R-LA)

Charles Wilson (D-TX) William Green (R-NY)

Lindy Boggs (D-LA) Tm Loeffler (R-TX)

Norman D. Dicks (D-WA) Jerry Lewis (R-CA)

Matthew McHugh (D-NY) John Porter (R-IL)

William Lehman (D-FL) Harold Rogers (R-KY)

Jack Hightower (D-TX)

Martin Olav Sabo (D-MN)

Julian Dixon (D-CA)

Vic Fazio (D-CA)



-2-

Majority Members (cont.)

W.G. (Bill) Hefner (D-NC)

Les AuCoin (D-OR)

Daniel Akaka (D-HI)

Wes Watkins (D-OK)

William Gray, III (D-PA)

Bernard Dwyer (D-NJ)

William R. Ratchford (D-CT)

William Boner (D-TN)

Stenny H. Hoyer (D-MD)

Bob Carr (D-MI)

Robert Mrazek (D-NY)



International Finance Corporation 1818 H Street, N.W. (202) 477-1234

Washington, D.C. 20433 Cable Address: CORINTFIN
U.S.A.

March 18, 1983

The Honorable Trent Lott
U.S. House of Representatives
2400 Rayburn Building
Washington D.C., 20151

Dear Congressman Lott:

Your letter to Mr. Clausen of March 7 inquiring as to possible
assistance by the International Finance Corporation (IFC) for Mr. Roy Pike's
Montserrat projects was passed to me for reply.

As you may know, the IFC was established to support private
enterprise businesses in our developing member countries. Because of the
peculiarities that come with being an international development institution,
we have never involved ourselves in projects located in crown colonies or
territories of our developed member countries.

The view has been that enterprises in colonies or territories of
developed member countries have access to national financing sources to
which independent less developed countries have not. As Montserrat is a
crown colony of the United Kingdom, I regret that we are not in a position
to help finance Mr. Pike's projects.

However, I have taken the liberty of forwarding Mr. Pike's inquiry
to the Caribbean Project Development Facility, which is a unit that we,
the IFC, helped set up to assist businessmen in the Caribbean to formulate
and develop their projects into bankable proposals. I suggest that Mr. Pike
contact Mr. P.B. Quan, Manager of this Facility, at telephone number
(202) 676 0482/3, to explore with him how the Facility can be of assistance.
May I also take the liberty of suggesting that Mr. Pike contact the Overseas
Private Investment Corporation and the Bureau for Private Enterprise in
USAID - two US agencies active in this type of financing.

In addition, I would suggest that he also contact the Caribbean
Development Bank in Barbados which may have concessionary financial
resources available for Montserrat.

in er ly yours,

cc: Messrs. Vacchelli
Burnham
Ouan Hans . Wuttke
Southworth Executive Vice President

Ci'ell/PQ/JE jgb sm
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THE WORLD BANK/INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
DATE: February 28, 1983

TO: Mr. A. W. Clausen, President

(Through Mr. M. P. Benjenk, VPE)
FROM: Frank Vogl, Director, IPA-

EXTENSION 72468

SUBJECT: Lunch with Congressman David Obey

1. You are scheduled to have lunch with Congressman David Obey (D-WI)
on Wednesday, March 2, 1983 at 12:00 noon. The lunch will be at the
Democratic club on Capitol Hill; Mr. Obey's office is making the arrangements.
Mr. Obey will be accompanied by Mr. Mike Marek (who handles his Appropriations
Committee work), and Mr. Pat Maher (a Congressional Fellow working on
International Financial Institution legislation for the Congressman).
You will also be joined by Mr. Benjenk and Mr. Stanton.

2. Mr. Obey is a key member of the House Appropriations Subcommittee on
Foreign Operations. He has been instrumental in the past in obtaining

compromise agreements on funding for foreign aid. However, he has recently

been very outspoken in his opposition to increased military aid, and feels

that the Congress has gone too far in reaching accomodations with those

supporting security assistance. He has said that he is disappointed in the
Administration's tendency to seek military solutions for problems in the

developing world; he believes that economic development offers these people

a better hope for a stable environment.

3. Mr. Obey is interested in hearing your views on:

a) The status of IDA-6 and plans for IDA-7.

b) The World Bank's recently announced Special Action Program.

c) The Administration's request for an increase in the U.S.

share of the IMF quota and General Arrangements to Borrow
(GAB). He is interested in hearing how the World Bank
will be cooperating with the IMF in the current economic
crisis.

4. The House Appropriations Subcommittee on Foreign Operations has not
yet scheduled any hearings on the Administration's FY '84 foreign aid request.
None of the FY '83 supplementals (one of which will include the $245 million
for IDA) have as yet been sent to Congress. Mr. Obey may be able to give

you some insight as to how he thinks these requests will be received.

cc. Messrs. Stanton and Blinkhorn
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International Finance Corporation 1818 H Street, N W (202) 477-1234
Washington, D C 20433 Cable Address CORINTFIN
U.S.A

A W CLAUSEN
President

March 11, 1983

The Honorable John McCain
The House of Representatives
Washington, D.C. 20515

Dear Congressman McCain:

I appreciate this opportunity to address the concerns you expressed in
your letter of March 1, 1983 and hope you will find our response useful in
helping to allay those concerns.

In answering your first question, it can not be guaranteed that every
project in which we are involved will result in no change in existing trade
patterns. This is perhaps one of the more difficult challenges of the growing
interdependencies of our world economies. However, the Bank and IFC do not
recommend such projects to our Boards of Directors unless we are satisfied that
the producers will be efficient and that projected future world or local market
demand will be sufficient to absorb their prospective output. In every such
project, a detailed economic analysis is carried out to this effect. For
example, the project to which you referred, which even as originally planned
would not come on-stream until 1985 at the very earliest, was appraised in the
light of the expected recovery of the industry at that time.

Furthermore, it should be mentioned that we are constantly working with
our member countries to try to effect a lowering of trade barriers. This is a
policy which we believe works to the benefit of all countries by ultimately
increasing exports of all.

Because they are so interrelated, I think it best to answer questions two
and three together. In dealing with environmental matters, the Bank and IFC are
mindful that without due precautions, some development projects could have a
detrimental environmental and health impact. Therefore, since 1970 the Bank has
systematically appraised the environmental consequences of every project, early
in its formulation, in order to provide for the prevention or control of its
undesirable environmental effects. The Bank, more than most lending
institutions, has assigned a high priority to the control of pollutants when
considering a project for financing, during its implementation, and during the
supervision of its operation over the years. Environmental and health
precautions are virtually "built-in" to every phase of a project's preparation,
evaluation and execution.

ITT 440098 •RCA 248423 • Western Union 64145



The Honorable John McCain -2- March 11, 1983

Since they involve matters of U.S. policy, your fourth and fifth questions

would be more appropriately and more helpfully answered by Mr. James Burnham,
the U.S. representative on our Boards. Accordingly, your letter has been passed
on to him with a request that he respond on these points.

However, in reference to your question on subsidized rates, I would like

to point out that the loan for the project to which you referred was approved by
IFC's Board of Directors at an interest rate of 16 3/4% per annum for IFC's
funds, with the balance to be provided by a syndicate of commercial banks on a
floating rate basis at market terms. Neither tranche involved subsidized terms.

Sincerely,

A. W. Clausen

President



THE WORLD BANK
Washington, D. C. 20433

U.S.A.

A.W. CLAUSEN
President

March 15, 1983

Dear Howard:

It was good having a chance to visit with
you Saturday night at Jane and Sidney Harman's house.
The evening was really most enjoyable.

In connection with our conversation and

your request, here is a copy of the Jodidi Lecture
I gave at Harvard recently on Third World Debt.

Peggy and I look forward to seeing you and
Shirley again soon.

Warm regards.

Sincerely,

The Honorable

Howard M. Metzenbaum

United States Senate

Washington, D. C.



THE WORLD BANK INT ENATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
DATE March 11, 1983

To Mr. A. W. Clausen and Mr. M. P. Benjenk

SOM J. William Stanton

N N 72173

Lunch with Congressman McHugh on Friday, March llth at Noon

Mathew Francis McHugh

Home: Ithaca, N.Y. - Elected in 1974 (5 terms) -
Mt. St. Mary's College, Emmitsburg, Md. - Villanova

Law School Graduate (1969) - Practising Attorney,
Former City Prosecutor, District Attorney in Ithaca
Area of N.Y. 1981 - Elected Vice Chairman of the
Democratic Study Group.

Judy Maguire reports he should be less pessimistic than the
previous guest. He is a good friend of the Bank.

The Congressman is expected to say he has to have a much
louder signal from the White House concerning their support. He is
considered to be absolutely essential for success in the Appropriations
Committee.

We may not know who is coming with the Congressman until
11:00 a.m. this morning.



THE WORLD BANK
Washington, D. C. 20433

U.S.A.

A. W. CLAUSEN
President

March 11, 1983

Dear Mr. Lott:

Thanks for bringing the Montserrat

proposal to our attention. I have passed

your letter to my colleague, Mr. Hans Wuttke,

our Executive Vice President in charge of
the International Finance Corporation. He

will get back to you shortly with an assess-

ment of the type of assistance that might be

available for this project.

Sincerely,

The Honorable
Trent Lott
Member of Congress
U.S. House of Representatives
Washington, D.C. 20515

cc: Mr. Hans Wuttke

RS:tk



TRENT LOTT 
2400 RAYBURN BUILDINGETH ISTICT MisissppiWASHINGTON, D.C. 20515

5TH DISTRICT, MISSISSIPPI 
202-225-5772

REPUBLICAN WHIP

RULES COMMITTEE o n flDIST1ICT OFFICES,_____ of t6 ULFb t ttPORT, MISSISSIPPI 300

ADMINISTRATIVE ASSISTANT so A .. 1 -8647 00 3
TOM H. ANDERSON, JR. oATTIESBURG, MISSISSIPPI 3N01

LAUREL, MISSISSIPPI 3344DWastington, D.C. 20515 LR -"PP1234

March 7, 1983

The Honorable A. W. Clausen
President
International Finance Corporation
1818 H Street, Northwest
Washington, D.C. 20433

Dear Mr. Clausen:

Enclosed herewith is a copy of a letter of February 28, 1983, from my
constituent Roy W. Pike to my counsel Michael Wallace. The letter describes a
development project which Mr. Pike's clients proposed to undertake on the island
of Montserrat. Mr. Pike has asked me to investigate possibilities of official
assistance with the project.

As I understand it, Mr. Pike's clients are primarily interested in either
of two types of assistance. First, they would be interested in exploring the
opportunities for direct lending which your organization might offer. Second,
they are interested in official loan guarantees for whatever private financing
they may be able to obtain on their own.

I realize that Mr. Pike's letter may not provide all the information which
you will need to proceed. Nevertheless, I would deeply appreciate it if you
could give me a preliminary idea of the sort of assistance that you might be able
to provide in a proper case. Also, I will be happy to ask Mr. Pike to provide anyother information which you may require.

As you can see from Mr. Pike's letter, his clients need some sort of response
in the fairly near future. I certainly appreciate your attention to this matter,
and I look forward to receiving your thoughts.

With kind regards and best wishes, I am

Since ly yours,

nt Lott

TL:mbw
Enclosure

cc: Mr. Roy Pike



Roy W. Pike
ATTORNEY AT LA W

718 DELMAS AVENUE - DOWNTOWN PLAZA

PASCAGOULA MISSISSIPPI 39567
P 0 DRAWER 1469 PHONE (601) 769-2568PASCAGOULA. MS 39567 

(601) 769-1154

February 28, 1983

Honorable Michael Wallace
Room 2400
Rayburn Building
Washington, D.C. 20515

RE- Montserrat Developement Corp.

Dear Mr. Wallace:

As per our telephone conversation of last week, I briefly
outlimed the above captioned proiect as per your request. The
Montserrat Developement Corporation (U. S. Corp.) is in the
process of developing the following two projects in the Island
Colony of Montserrat (U.K.) in the Caribbean. The two projects
are as follows:

1. The purchase and leasing of land for the developement of
Agro-Industry in the islands. This developement will rejuvenate
the abused land for production through proper land management.
The crops grown on this land will be manufactured into an animal
feed, which in turn will be used in the production of beef, pork,
poultry, eggs and dairy products, for Montserrat consumption and
export to other islands of the Caribbean. This will give the island
more nourished populous, employment and added tax income to the
government, through the sale and export of these products.

2. Developement of beach front area into a modern up-to-date,
hotel-recreation complex with condominium and villa sites. This
complex will bring the island up to present day tourist standards by
providing such items as golf, boating, health and recreation spas.
With these complexes built and in operation the island will have
full employment and a stable government.

We have had meetings with the Chief Minister and others in the
island and the government is very much in favor of our project and
will give full support, however, they lack funds for such projects.
The projected costs for these two projects will be in the range of
some 50 million dollars. We have developed and published a project
plan for these two developements along with a market survey. We have
a source for some private construction money, however, after discussion
with the Island Government, we are seeking U.S. funds from such sources
as the President's Caribbean Basin Plan or other government aids, where-
by we can obtain money to develop these projects and pay back over a
longer time period.



Our schedule is such that we meet with the Montserrat Government
in four weeks, and we would appreciate your prompt consideration in
furnishing the information on the Caribbean Basin Plan.

If you need further information, please contact me upon receipt
of this letter. I remain,

Sincerely,

Roy W. Pike

RWPjpw



THE WORLD BANK/INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
DATE February 28, 1983

TO Mr. A. W. Clausen, President

(Through Mr. M. P. Benjenk, VPF)
FROM Frank Vogl, Director, IPA

EXTENSION: 72468

SUBJECT: Lunch with Congressman David Obey

1. You are scheduled to have lunch with Congressman David Obey (D-WI)
on Wednesday, March 2, 1983 at 12:00 noon. The lunch will be at the
Democratic club on Capitol Hill; Mr. Obey's office is making the arrangements.
Mr. Obey will be accompanied by Mr. Mike Marek (who handles his Appropriations
Committee work), and Mr. Pat Maher (a Congressional Fellow working on
International Financial Institution legislation for the Congressman).
You will also be joined by Mr. Benjenk and Mr. Stanton.

2. Mr. Obey is a key member of the House Appropriations Subcommittee on
Foreign Operations. He has been instrumental in the past in obtaining
compromise agreements on funding for foreign aid. However, he has recently
been very outspoken in his opposition to increased military aid, and feels
that the Congress has gone too far in reaching accomodations with those
supporting security assistance. He has said that he is disappointed in the
Administration's tendency to seek military solutions for problems in the
developing world; he believes that economic development offers these people
a better hope for a stable environment.

3. Mr. Obey is interested in hearing your views on:

a) The status of IDA-6 and plans for IDA-7.

b) The World Bank's recently announced Special Action Program.

c) The Administration's request for an increase in the U.S.
share of the IMF quota and General Arrangements to Borrow
(GAB). He is interested in hearing how the World Bank
will be cooperating with the IMF in the current economic
crisis.

4. The House Appropriations Subcommittee on Foreign Operations has not
yet scheduled any hearings on the Administration's FY '84 foreign aid request.
None of the FY '83 supplementals (one of which will include the $245 million
for IDA) have as yet been sent to Congress. Mr. Obey may be able to give
you some insight as to how he thinks these requests will be received.

cc. Messrs. Stanton and Blinkhorn
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Mr. A.W. Clausen DATE: February 15, 1983

FROM: M.P. Benjenk

SUBJECT: Lunch with Congressman Jerry Lewis,

Thursday, February 17, 1983

Please find attached a brief prepared for our lunch

with Messrs. Lewis and Goldman. I would draw your attention

to the article in South Magazine under Item 4e in Frank's

memorandum. Mr. Goldman is a brash young man whom you have

met before, and although he says that both the Congressman and

he are outraged by the quotations in South Magazine, I am

convinced that the article does not do him an injustice.

Naturally he resents having been made to look foolish, but he

only has himself to blame for it.

Congressman Lewis may also raise the question of Hungary

with you as he has done with Treasury in the last few days.

MPBenjenk: sf
Attachment
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM

DATE February 15, 1983

TO: Mr. A.W. Clausen

(through Mr. M.P. Benjenk)

FROM: Frank Vogl, Director, IPA

SUBJECT: Lunch With Congressman Jerry Lewis on Thursday,
February 17, 1983

1. You are scheduled to have lunch with Congressman Lewis and his
Legislative Assistant Morrie Goldman at noon on Thursday, February 17,
1983. Mr. Benjenk and Mrs. Krueger will join you for this lunch.

2. Mr. Lewis has been a fairly prominent critic of U.S. support for mul-
tilateral institutions, and does not support the Administration's request
for increased funding for IDA. He and his staff have consistently argued
within the Congress that the annual appropriation for IDA should not exceed
$700 million in any year, and should perhaps be substantially less. As you
can see from his previous correspondence on this subject (see attached), he
raises some fundamental concerns about the effectiveness of IDA as an
institution. He also questions whether the current international financial

situation may not be due in part to "loose lending policies by the Bank,
the IMF and by the commercial banks who were encouraged to lend by the
former two".

3. In addition to the points raised in your letter to Mr. Lewis dated
October 15, 1982, you might wish to note the following in your discussions

with him:

-- Through June 30, 1982, the United States had contributed

a total of about $16 billion to IBRD and IDA. However,
the United States had received from IBRD and IDA a total

of about $22 billion in the form of portfolio investment
in the U.S., procurement of goods and services, interest
on bonds, etc. Thus the net benefit to the U.S. from
participation in IBRD and IDA is about $6 billion.

-- For every dollar contributed to IDA by the U.S., another
three to four dollars are contributed by other countries.

-- Total IBRD and IDA procurement from California firms in

1981 was $63.2 million.
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4. Attached for your information are some background materials which may

be of interest;

(a) A profile on Mr. Lewis and his Congressional District

from the Almanac of American Politics.

(b) Mr. Lewis' recent Op Ed article in the Wall Street

Journal on international debt and the problems of the

developing countries.

(c) A recent exchange of correspondence between yourself and

Mr. Lewis.

(d) Effect of IBRD/IDA Operations on U.S. Balance of Payments

(e) Data on World Bank Procurement from California companies

in 1981 and 1980.

(f) A recent article in South Magazine on IDA, where Mr.

Goldman is featured as "An Angry Young Man", although he

is not named as such.

JM:md

Attachments



Congressman Jerry Lewis
From The Almanac of Amarican Politics - 1982 pp. 148-149

TIIIRTY-SEVENTII DISTRICT

In the 1920s, when California First became a noted retirement haven, most older people

movine out here were looking for homes alone the ocean. If they were poor they retired in

Lone Beach or o;e of the beach tow,%ns near Ios Aneles; if thC\ \\ere rich, the\ migit go to

Santa Barbara or I a Jolia. Retirees w .ere a large percentag of Californis population be-

fore World War !1 rian they; i been since: the state is now actull \ \aunuer than the na-

tional averae. B-t there arc ti1 pieny of retirees, and in the 190s and 1970s they have been

movine not to the seashore where it is crowded. smogy, and urban- but to the desert.

This is the land of Californas 37th congressional distriat. a seat that takes in territory'

from two counties. Sn Brnsrdino and Riserside. but coers most of California's deert

lands-at least the pirs v here people live. The districi's boundaries begin roughly at the

eastern end of the Los A nAe basin: it includes some of Sa n Bernardino and the surround-

ina area, includ;n the Sevem-h Di Ad'cntist to\ n of Loma Linda and some of the terri-

tory around Riseride. But most of the district lies east of the mountains that stop -- or at

least hiader- the Los Angeles smog from reaching the desert. Here the days are crystal

clear, with the reddish mountains alw ays visible in the distance. and the sky usually blue and

cloudless. The desert can be fertile larmland. as it is in the Coachella Vallex. but it needs to

be irrieited: without dad'; doses of \ater almost any plant u\ill w ilt and die in the heat. The

first white setlers in the desert were prospectors, and some ghost tons ns still stand. These

ConstitutC quite a contrast to PIlm Springs and Palm Desert. w hich are out pos t s of at fluence

(Palm Springs is more show business, Palm Desert more WASPy). It is too hot here in the

summer for most people. ecen though the heat is dry, but the winter wkeather is almost ideal.

Two presidents base retired within the contines of the district. Eisenhow\ er in Palm Desert

for the winters. Ford in nearby Rancho Mirage - which is also the home of Frank Sinatra

and Spiro Agnew.
There are of course more modest rctirement communities sprinkled here and there, all of

them basica Ily Repuh1can. People wx ho hase cnouguh mtoneN to mo\ e to a condom iniurn or

even a trail r when tle are 65 arc far ime lkely to be Re publicanas than not, and the 37th

district. with one of the highest niedian ages of any ('alori:i district, is Re publican.

That party preference has prex aled it both presidemialimd conigressonail elections. Rep-

resenting the ara from l1%t uMITl his death in a plane crash wias .iCrrV Petls, a sell-made

millionaire. Setih I )Iv Adsentist (the one one inl Congresl. and member of the Ways

and Means Committee lie as su.'cceded by htis widow\ hirley who wvoin a full term In

1976 but surpirised icr constittents by decliinng: to runt in 19 HeCI 1r successor is San Bernar-



dno a rca Assemblynman Jerry I. ewis (no relation to the comicd Ian), who I ke the IPtt ises is

regarded as an independent-min ided conservativc. I .ewis Von the I Cpu bIcan pri mary with-

out dilliculty and hal an impressie margin in the generol election.

I.cwis is rcportcd!v iterested in runnin for lieIte:a1nt governor in 1%9' 2 hot woulId like to

bequeath the 37th or .onething like it - the current district must lose some I 25.000 residents

to mect the euual porilation standard --- to an aide. But mn all likelihood there will be a spir-

ited Republican primary for the sUccession in this heavily. Republican district.

Census Data Pop. (980 final) 650.999, up 41% in 1970s. Median family inconme, 1970, S8.794,

92% of U.S.

The Voters

Emplo ment profile 197 White collar. 49'. Blue collar. 30%. Service. 161. Farm. 5%

Ethnic group[Is Black I9O. 3C Hispanic 19S0. 6. Am. Ind. 1980, %. Asian 190. 2 Total

foreign stock 1970, 20'1. Canada. L K. Ger:nany. 2' each.

Presidential Vote

1980 Reagan (R) .............. 149,780 (63%)

Carter (D) --- 9 . 59.. . 69.594 (29%)

Anderson (I) ......... .-. 14.706 (6%)

1976 Ford (R) ........-...---. 101,935 (54% )
Carter (D).........- -... . 84,725 (45%)

Rep. Jerry LewiIs (R) EIe ted 1978: b. Oct. 21, 1934. Seattle. Wash.; home. H ighland; UCLA. B.A.

1956.

- Career Life insurance agent, 1959 --8: Field Rep. to U.S. Rep.

Jerry Pettis. 1968: Cai. Assembly. 196S- 78.

Offices 327 CIHOB, 202-225-561. Also 101 6th St.. Redlands

92373. 714-S62-4-030.

Committee Anppropriarions (Y0th). Subcommittees: Agriculture.

Rural Developmecnt and Relat.ed Auencie's: f-oreign Operations,

Legislature.

Group Ratings

ADA COPE PC LCV CFA RPN NAB NSI NTU ACA ACU

I90 11 21 13 40 14 - 90 90 52 75 94

1979 5 15 8 13 4 - - - 55 88 90

Key Votes

I1)raft ReNno AGN 6) Fair sig DOJI Enfic AGN I1) Cut Soc) Iner )Fn'i S I OR

Butt $ to ieua FOR 7) Im P.\C Cothnli AGN 12) IHospri (st (o;trl'. A(;N

3)1!.it MN AlN e A(N C)C.tp tn Iood 0i S I5 IOR )( n 0uN & Alastil A(I\
4 Ncir alooit n AGN AG \ Nu I'S Deg ldeatn IOR l)tHlin \\ilI tit 1.\ II

'1Alaska I ands hill A(N 10) Ct 0S11 . [OR 15)Chrslc I oat Gt mice AGAN



Th5 riow3 durn appnrcd on pago 30 of tho February 9, 1983 Qauo of:

THE WALL STREET JOURNAL

The Real Costs of World Debt . ..
By J~Amk Lwis

Every day. the rum snowbal of inter- A Swap of Asse's
national debt keeps innering speed. Oi.i Vithout pointing an accusa t ry finger Congress cannot al!(::;
cials charged with ma=Ytmm global f. at past and present financa'l oncia1s, one the 7ct'wton Sot a
iancial order ass- e s the situation is cannot help wondering wvhy tney re bent on

"difficult but manazeabe Perhaps there owg) us- If this Isn Zir purpose, t; .on in h ich gaiins fro
really is no other way out but to comply what's to 1e riad o staternents saying
with the reouests by national treasuries thaz the proposed L.S. ounta i:bscription
and central banks for 7ore cash and more duesn't affect the budget or that 9i in't an

faith to avoid an imminent crash of the oudtay but only a swap of asse t s on thei

banking system. But as long as the public Treasury balance sheet or t!at the U.S. nsks arc socialized. %
is being asked to pay and pray, it ray bears its proportionate snare ci the burden ?t tO T i
rnake sense to find cut what we are payng of IMF fi.ancing and may itsdi draw upon ers won erate it.
and praying for. IMF resources as it did in the past, or that-

A gcod start may be to ask the adminis- the U.S. subscription w.!! he!p 'er rate nanrcial resources to dubor contis) is!
tration to dispiay more candor by teling jobs in exort-oriented .nlustries. if an mn su'h a splndid dea! for us be'c a i

crease 0n the DF _uotas is mualy cos- creased demand Tr our expors iso
ess ad so inrcr b bee a to te ngen"ous ltwo 'il"i .En'

The World's Money-I thU.S., orie rer-n-,::-i -. z-71Ed 'wn' !h( 1Tiw i Jar _ 1QjIt _ sa
. . ~sury doepsn't suppor-t a douoling, ur even tri retl ornrcl1

This is the second in a series surg of sr sorta.i ety opQi of OFF quoitas. eratemro'"
of articles discuss-ing the current The truth is that-l'ning aside thea

strains or. tine rrationdfr, budgetary and accouni"n remnent of i ! In fact, onfy a fra nor t.
nancial ooerations assciac with a UT. S t-ansferred abroad can be expwK to Q

cz-sd system. I subscription-Congss WI be asked this cn on U.S goods n r s
ear to rake available to the \IMF soimne sit in m pasble tt suhfori mo

the peopie what sacrnce is requrel of S6. bMion. This is the additonal amwont bonefits U.S. ct zns more tan Ret do-

them to shorem p te -rld s shaIky finan- of money the Treasutry ivcou hae ,,o bor- mestic aid woo

cial system. A case i2 pont is Treasury r o- fr0om the public. mro r economic But teing forthright with h Cg

Secretary Regan's : en'alzaon of a S1.3 I Von of vew, the U.S. subscription is and the People regrd"Ig the eomic
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mous up-front fees for arranging resched-
ulings, stretch-nouts and rollovers of exist-
ing debts, at the same nime raising their

spreads above the London inter-bank of-
fered rate (profit marguo on new loans to
hapless borrowers. In tacit coeiusion with

government agencies, lare banks have ~t should be obvious that without an
also put considerable pressure on hurdreds early resumption of robust ecunomic
of smaller regional banks to stay in the in- growth on a global scale, theres absolutely
ternational lending business. no chance for the debtor countries to be

On the other hand, one informal Trea- able to continue servicing their debts. They
sury-Federal Reserve proposal, essentially can tighten their belts until there is no

requiring banks to write off, over four waist left to squeeze and still not be able

years, 50% of the book value of their tans to generate sufficient exnrt earnings.

to the do facto bankrupt countnes (such as Their debt burden relatime to ircome

Poland, Sudan or Zairei was scuttled by will keep rising until, quite rationally, they
the banking regulatory authorities. will decide to give up and wipe the sla'e

The Moral Is Simple clean. The contraction of dornestic credit

There is no denying that over the years we're desperately trying to avert vould 

U.S. authorities have sthtIy oe r tne s simply occur later. And we'll be bilLons o.

not so subtly) encouratled mnatercial dollars poorer.

banks to conutnue lendi g to saome cool The moral is simple. If the U.S. govem

tries But ultimue len n to s cnw hy- ment, perhaps in concert with its alis,

sound lending practices rests ith toe can reinvigarate the world economy rea-

banks. sonably soon, it may be worthwhile to ca-

We ought to keep in mind that when the didly talk about the administration's re-

rate of ughwt of export int of debtor quests for INLF contributions -and about at-

atcoutrwies falls short of he roe of droth ternative wavs to deal with the problem 

of the interest cost of debt, exonential international deht. But if our financial

growth of indebtedness becomes inevia- leaders have no effective ad sustainable

ble. This has been the case in recent years polcies to elp p 1 thp world econom o
and will be again this year. So far at leas, of ts uesent swmon Conness shuld neo

we've been exacerbating the problem w acuiesce in impsing o ecessary co

are purportedly trying to cure. We keep romic sacrifices on toe n eetou.

throwing good money after bad. Until p tli we in tona-'ss reed to hr
We ought to realize that were dealing sue policy chaenes, to asre that er inher

ith a global rather than a sinzle-countr givlinento neor multiateral fi cn

problem. If t were just Arenuna whose cin toa te sort cns will got
solvency-had to be secured. one migh thOew to make the sort of disons that got

choose a policy to reduce its import con- te world into this mess.
sumption relative to its output. But once Congressman Leu:s, a Calforn Re-
we find in the same soup Brazil Mexico p for.' pe-
Chile- Bolivia and other countries to pubcan, is a member o/the Jordan oper-

which Argentina is an inportant export atons subcommi ee of the House Appro-

marke, imposig auswrity on Argentina prhions Comrmee.

becomes self-defeatin. If all countries
with precarious external pay mnts posi-
tions are simultaneous!y asked to curtail
imports, who is going to buy their ex-
ports?
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Zoz-2a5see October 7, 1982

Mr. Tom Clausen

President
World Bank
1818 "H" Street
Washington, D.C. 20433

Dear Tom:

Thank you for the report on IDA In Retrospect, I found it

most informative. However, I was somewhat disappointed that the

report id not respond to some of the broader criticisms of IDA

M such as the superi rity of proper economic policies vis-a-vis
concessjolJ on i nj e Yn d l rt-:he cost to donor
countries of fundina IDA, andjLhe endency of TDA to foster growth

of the publ1i c sectorT Regarding the latter point, the report

provided some revealing data showing .that in pure IDA countries

over the last 20 years, public consumption has been increasing
relative to private consumption and savings.

On a related note, I have become increasingly concerned regard-

ing the deteriorating international financial situation. I under-

stand that between 20 and 30 countries will not be able to service

their debts this year. This, in part, may be due to loose lending

policies by the Bank, the IMF and by commercial banks who were

encouraged to lend by the former two. I would be interested in

any candid evaluations you may have undertaken of the Bank's role

in this situation.

Finally, during the Toronto meetings, a number of statements

were reportedly made regarding IDA 7 and on an energy affiliate

which did not seem consonant with the new realities facing the

World Bank. I hope that you and U.S. administration officials

would meet with Congress before unrealistic expectations are gen-

crated regarding these programs.

Since yely,

-s

memb1'e~ Congress

JLmgn
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Estimated Effects of IBRD/IDA

Operations on U.S._Balance of Payments

(Cumulative--$ millions) 1/

Funds Contributed by and IBRD IDA TOTAL
Raised in the U.S.

U.S. Contributions 2/ 867 5,003

Income on Liquidity 4,322 176

Invested in the U.S.

Net Proceeds from Funds

Borrowed in the U.S. 5,692 ----

TOTAL RECEIPTS 10,881 5,179 16,060

Payments and Investments in the U.S.

Procurement of Goods

and Services 3/ 7,715 1,364

Administrative

Expenses 1,931 994

Interest from Bonds 4,415

Portfolio Investment

in the U.S. 4/ 5,584 113

TOTAL PAYMENTS 19,645 2,471 22,116

BALANCE

--received from the U .S. 2,708

--paid to the U.S. 8,764

NET BALANCE OF BANK/IDA

OPERATIONS ON U.S.

BALANCE OF PAYMENTS

INCLUDING INVESTMENTS 6,056

1/ These estimates are based on data through to the end of fiscal

1982, June 30, 1982.

2/ U.S. contributions to the IBRD include only the paid-in portion.

3/ Includes procurement specifically originating in the United States

and the same proportion of procurement not identifiable by country

of origin.

4/ Includes both long- and short-term investments in the U.S.



TOTAL VORLD BANK PROCUREMENT FROM CALIFORNIA FIRMS - 1981

IBRD IDA Total

$56,431,337.27 $ 6,778,312.50 $63,209,649.77

TEN CALIFORNIA SUPPLIERS TO IBRD AND IDA - 1981

Copan- IBRD IDA Total

Ansor International $ 3,775,054.16 - $ 3,775,054.16

Ltd.

ASFA $ 3,570,613.00 - $ 3,570,613.00

Engineering $ 1,443,593.45 $ 574,500.06 $ 2,018,093.51

Science Inc.

Geosource Inc. $ 4,178,149.63 - $ 4,178,149.63

Jacobs International $ 3,010,969.99 - $ 3,010,969.99

Inc.

Kaiser Engineers $ 1,537,002.75 - $ 1,537,002.75

International Corp.

Martin-Decker Co. - s. 26,995.41 $ 26,995.41

Okonite International $ 361,419.00 - $ 361,419.00

Siltec Corp. $ 640,260.30 - $ 640,260.30

Ventura Electronics $ 861,676.89 - $ 861,676.89

Co.



GOODS AD SRVTCES SUPPLIED BY U.S. COMPANIES, 1976-1980

CALIFOP-TIA

T f goods or services Five-Year Total, 1976-1930

agricultural machinery 
$ 2,546,805

construction: wks, materials, & equipment 11,217,791

electrical equipment 21,573,091

consultants 58,655,589

training 878,135

chemicals 6,343,833

mechanical equipment 29,039,759

automotive machinery 2,321,950

railways 1,288,502

school equipment 5,895,958

computer 
662,269

livestock 
965,411

medical 747,494

miscellaneous 2,390,229

7OTAL $ 144,526,816



P.S. COMPANIES SUPPLYING GOODS AND SERVICES

FOR WORLD BANK AND I.D.A. PROJECTS - 1980

CALIFORNIA

Total Amount of Procurement - $52,011,846

ACME Inc.
Addison-Wesley Publishing Co.

Agland Investment Services Inc.

Ailtech U.S.A.
Air-Chem.Systems Inc.

Airresearch Aviation Co.

Ajax Int'l Corp.
Alexander Grant & Co.

Allergan Int'l
Allis Chalmers Corp.

Alltech Inc.
Alpha Micro

American Microsystems, Inc.

American Pipe & Construction

Ameron, Inc.
Anawell Inc.
Anderson-Nichols & Co. Inc.

Andy's Storage

Angelus Sanitary Can Machine 
Co.

Apco/Valve and Primer Corp.

Apex Int'l , Inc-.

Aqua Media Ltd.

Arthur G. McKee & Co.
Asia Industries int'l

Astro industries, Inc.

Atlantic Export Corp.

B & K Industries Inc.

B & W Inc.
B.B. Fischer Int'l Trading Co.

B.F. Goodrich Int'l Corp.

Bailey Int'l
Baker Engineering Co.

Banner Gelatin Products Corp.

Banner Pharmaceutical Mfg. Co.

Bechtel Inc.
Beckman Instrument Inc.

Benner Nevman Inc.
Berkeley University

Big Three Industries Inc.

Brown Int'l Corp.
C.J. Yamas Co. Inc.

Cahn Instruments



-2-

CALIFORNIA (Cont'd)

California Polytechnic Institute

California Traders Int'l Inc.

Calsteel Int'l Co.

Campbell Pacific Nuclear Corp.'

Cardic Machine Products, Inc.

Carry-All Parts Inc.

Central National Corp.

Challenge-Cook Bros., Inc.

Chevron Chemicals Inc.

Chromalloy American Corp.

Cirtel Inc.
Claval Co.

Clayton Mfg. Co.
Cobuen Optical int'l

Columbia Industries

Comarc Design Systems Inc.

Commodex America Corp.

Communication Technology Corp.

Comptique
Connell Bros. Co. Ltd.

Continental Mining Supplies

Cooling & Controls Eng'g. Co., Ltd.

Coyne Cylinder Co.
CPM/lnt'l
Crocker National Bank-Charges

Cyrus Industrial Minerals

Dames and Moore
Dande Products Corp.

Dataproducts Corp.

Davy McKee Corp.
Decker Int'l
Del Mar Western Chemical

DHL Courier Services

Dorr-Ol iver Inc.
Dresser Industries Inc.

Educational Data Systems

Edutel Communications & Dev. Inc.

Emerson Electric Co.

Emmesco Wilkins Int'l

Engineering Science Inc.

Envirotech Corp.
Ergar Corp.
Everdata Pacific Corp.
Excellon Autonitation

Excelsior Trading Co. Inc.

Fairchild Systems Technology

Ferguson Associates

First Chicago Int'l S.F. - Charges



CALIFORNIA (Cont'd)

Fischer & Porter Inc.

Fisher Scientific
Fluor Mining & Metals
Four Wings Int'l
Fritz Air Freight
G.T.E. Int'l Inc.
Gateway Int'l Inc.

Gaylord Brothers Inc.
Geometrics
Getz Brothers & Co.

Goulds Pumps Inc.

Grant World Trade Inc.
Grantize Products Inc.

Graybar Electric Co. Inc.

Gulton Industries Inc.

H. Seed & T. Leps
Hans International

Hayden Int'l Corp. .
Hewlett Packard
Hobbs Associates
Holiday Inn
Holmes & Narver Inc.

House of Pile Fabrics Inc.

Howe Richardson Scale Co.

Hughes Brothers
Hunt-Spiller Mfg. Co.
Hydril Co.
I.T.T. Barton
Ingersoll Rand Co.
International Laboratory Furniture & Equipment
International Marketing Service Group, Inc.

International Metal & Supply Inc.

Integra inc.
Intel Corp.
Inter Magnetics Corp.
Inter Ocean Systems,lnc.

international Engineering Co. Inc.

International Telephone arid Telegraph

J. Barry Cooke Inc.
J.M. Montgoncry Consulting Eng'g Inc.

Jacobs Internationai Inc.
James Jones Co.
Jerry J. Cape Mineral Development Service

John L. Merriam
Johnston Pump Co.



CALIFORNIA (Cont'd)

K. Star Int'l Corp.
KAHLSICO Int'l Corp.

Kaiser Aluminum & Chemical Corp.

Kaiser Engineers

Kasparlan & Co.

Kasper instruments
Keenan Supply Inc.

Kinetics Technology Int'l Co-rp.

Koppers Co. Inc.
Korean institute of Electronic Tech.

Krebs Engineers Int'l

Kuevers Inc.
L & W Equipment Corp.

L. B. Foster C6.

L.A. Water Treatment Division

Labin Industries Sales Corp.

Lear Siegler, Inc.

Linear Instruments

Local Water Utilities Administration

Lockheed Missile &_Space Co. _ Inc.-

Lorne E. Swanson & Associates

M-C International
Madel Technology

Magnasync Moviola Corp.

Mark Ross & Co. Int'l

Marubeni America Corp.
hasoneilan Int'l

McKay Dymek Co.

McMaster Carr Supply Co.

Measurex Int'l Co.

Merriam, Deasey & Whisenant Inc.

Meyer Machinery Co.
Mission Trading Int'l Co.

Moore Industries
Muller & Phipps Int'l Corp.

National Controls Inc.

New World Research Corp.
Nonn-Royal Int'l
Occidental Petroleum Co.

Optical Coating Laboratory

Overseas Offshore Inc.

Pacific Architects & Eng'g Inc.

Pacific Photometric Instruments

Pacific Press & Shearl Co.

Pacific Pumping Co.



CALIFORNIA (Cont'd)

Pacific Transducer Corp.
Pacific Valves Inc.

Pacsun Int'l Inc.

Parking & Trucking

Parsons Mfg. Corp.
Paul Yank & Associates Inc.

Peerles Pump
Peterson Power Center

Philippine Bank of California-Charges

Phillips Gasket Int'l

Placer Purchasing Co.

Planning Research Corp.

Power-X
PRC Engineering Consultants, Inc.

Process Technology Corp.

R & R Tech. Book Binders

R.H. Baker & Co. Inc.

Raychem Corp.
Raytek
RBR industries Inc.
Reed Irrigation Systems

Reliance Electric Co.

Resco Corp.
RMP-Montgomery Joint Venture

Robert A D'Elia inc.
Rol-Air Systems Inc.

Roman Engineering Co.

Royco Instruments Inc.

Russell Coil Co.

Saplex Co.
Schenkers Int'l Forwarders Inc.

Schlage Lock Co.

Science General Corp.

Scientific Mfg. Industries

SF0 Airport Hilton

Sherard Overseas Consultants Ltd.

Smith Int'l Inc.

Soilmoisture Equipment Corp.

Solar Turbine Int'l

Southern Milcreek Products Co.

Southern Pacific Transportation Co.

Southern Plastics Mold Inc.

Spirox Holding, Inc.

Square D. Company
SRI international

Stanford Research institute Int'l

Stanford University

Straub Mfg. Co. Inc.



CALIFORNIA (Cont'd)

Swanson Manufacturing Co.
Sweco Inc.

Systan Int'l Inc.

Systems Control Inc.
Tektronix Inc.
Tempress Microelectronics
Tetra Tech Co.
The Atlantica Export Corp.

Theraco Products Corp.

Time & Frequency Technology Inc.

Tops on Line Services Inc.
Trio-Tech Int'l
Trans World Airways
Tylan Corp.
U.S. Borax & Chemical Corp.
Unice Machine Co.
Unilol Inc.
United Airlines
United Calibration Corp.
United California Traders Inc.

United Centrifugal Pumps

United Scientific Co.

University of California
V.W.R. Scientific Inc.

Valley Nitrogen Producers Inc.

Valve & Primer Corp.
Varian Export Corp.
Victor Equipment Co.
Walter C. Stroll & Sons

Washington Pump Corp.

Waterman Industries Inc.

Weathermeasure Corp.

Weiser Lock Int'l
Wells and Pumps
Wescan Instruments
Wesflex Mfg. Co.
Western Airlines Inc.
Western Engineering Co.

Western Int'l Trade Corp.

Western Products Co.

Wilcon Co.
Wiltron Co.
Woodward Clyde Consultants

Worthington Pump Corp.
WYCO Metal Products
Individual Consultants
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hap I io ii'i it e hoI piinol th i /t trol all tie nionc provided as muercst-lree -NI I)il. At til polis Ickci tlere oerc

wapemn us. h loan,,? 'I here I iI edentI' that lhais or pohical/stratcy ohjetcs ashed on the I'S

-You d/o that often Ciouvh. But it doesn't ,rants had helped econorue 'tmii. poicy rol as a eadr of the floi-it

scen • to lip. I asked un w hether the I) N 6 replenish- world. the ohiectine of presCe satnen .i

se s t he a " ment woul be .pproved b\ Congress during rowt h of a tree. open and stable cconoi'lcic I dctasm ain Anmerica." .en andl finncil sste ad tna th U

This cxclanee look place in Room the Nos ember session. lie said the matter -nd finil system and inal the US
ix i o: aein n mdr chnsuderntion. humanitarian concern for allemu iting

a2ocate ot ti US Bmth sas. beieve i And 1tIhA 7 poverty.

or not u James Bond o toe Senate That is a no-co situation," he said. At the operational level. the US had used

Appropriatons Coinmue. Frank Voenl of On that siobre note i it him and moved the Ni Bv to advance is Commerd m-

the World Bank iomton ran public o Cannon Buiidn. where congressmen terests. to minmise direct US huIet iutays
therw orlddBanktmhermrnon'andepuhhcfor forcien assistance through cost-siarng

affairs depar.ment had arrared thhe arrangiemen ts with other donors. ;id. by
meetines a; a run-up to mN inlter'w w -itn leveracmi US paid-in contributions to the

the World Bank president. Tom Clausen. hard loan i ndous thrOugh DI)B borroA-
The idea was to soen South which wasr ' r inos backed by callable capital and i-

seen to be adopting a strident tone about C stItutionaletfiincytomaxirnise himpact

the bank. of scarce developin resources through the

People must understand th restraints /x 1 F4 implementation of high-quality develop-
which govern the operations of the bank. I rnent loans.

was told. im Bond. I was informed, was _rent hoin m

a highly- inlluential person w hose word I remind--td him that the st. yhad lar to

mattered when it came to aid appropr O- I hm aot b e discloes his 'da't's te coclusion tot tie m y contnd hnto

ation't ed appropri- not ever that of tne conL. essnan to had been ,oost tlti'" in con 'no to
ations. -1-.1- tile achieement of our ( US) eh'ba 1

- - whom he is attaciea as an :no on intr- tI found Bondi hrIll articulate an d snharp y ainieoorczli economnicanfincaobeus(m s
criticanaona ecnoni aftairs.Bnk a~o~hh This aide too,

critical of the \\oric Ban abhoucn he ,_ , .i. in the study) and theebiy also he i me us
. .ra \ N oel i-ad assured mc. was ifluen- o toe stlh rest '

didn't faun the hare c loant the bank. But , -- ~ o' a netuisi an our bono ermo political~s sr'a~e c iterst
&iL. He Icerainh had an enthusiastic manner

he could not unuerstnd tne puroose of the At the operatonal level too. the Nl)B hid
Imernationa! Dc'evemment Association and rma abno. -served US commseial interets wll". The

(ID-A) Iit _- se. ecpj . in re:sp-ct of a fet r "You rere to talk to Tom C ausen. Tell
bA)e carghim thte. ecpng resprcm th on a ehard loan windows had served US budgetary

basket cases. .:C~ml - oboctives and NID)Bs had generatd mI~
But more thar hat. he could not under- W o0 At usy: h an. Bot fee on t- .ulitv loans.

stand wu the recipiens of US aid were o Coffee ta h s' "Look! 1h ' Cetirss is
-icalo ettinwgU~omo teUR gM a in fed up with whe view tnWh

v'iciouslyu''"te" in theo'rnriuismno the US: i,.e. . up.-----sewtht h
Mond Bang srsomehow beneftinPerhaps tnes don% uresno now our . ,.,

sysern wck Not -,n o - %C-tei IAmerican interess. Liter B.S. Oia
sestem works "e westen rprately e tries very hardS atitudes had chan!cd and a new set of
democratic allies seem to understand that aiishdeLld TeCnrsi rn OrBSr S OO

YhgH on uagint li_- ; i- t .cLie realitts had em' '"'C: "The Con':' s s in no to reassure us. Anybody
They all cane ur'0 aginst the a I ne omte.

Nxtons 'Genere Assembly-. V hat do thev. mod t~o cou-h up funds loer the bank . There jUc
A~.01,5 . o- mod o o ''o p inis omteeo''k i'w who believes vlhoi Icia usan

gint frm dl'~ os iet a U ? Z are quite a teiwu connressmen uno see the

i'1y it's heC lionhulk wN O C 00 in bank as a diSrup'tr ot the credit market. To neb

tN-flt' *pCit' on o Ci"'o'j 0' Link churns out ai k Ids 0t Phoney statistics foO'
but there is no evidence that it is helpmg te -

Satms poor in the Third World." Puning money

"No. It s all so irrational. He brushed itI 1 oO CconliC proects wis not
2sOde. deselopmernt. heexplained. As far -s he

aut to al - o ( t h -0 /, .n could sec. T hird Nirid counties had been As I plodded throucoh these detii tie

left worse ottf by the bank. vouno aide kept silkia , his ead: "I Is

Tnera t in his reply ws: 's ill ! b drew his Autnttion to the studs or'nired sudv vou tik-about was a n hiT n0

iatiosha i r by the DepArment of the Trasur in' You'know who prepared the first d T A

irin. -ile - x- February on IS narticipaton in the mlti- former CnployeC of tihe WVorld Bnk. I !,

lie,- obhen ex loedthe raid H e vow, "Ai -aca - a k i- ie F r . 3) aru d ven alter thle%.
I Ictito Cui 'P..d d' OC C ateral deslent banks (Ml in- n thie tiss -'re aluwass arcot, eentirti

C ongre bolti ti i d. Hie 1a9,, N l 0s. (ihe Worid Bank and the Inter- retire. lie then pointdi out, With an ur of

The Con'ite.ni " ren ' ioie and national De.eiopm-uent AssociNein (ll)A) triomph, that if the Vild Bank hAi hen

Morer '' ''t i i re a pat of the DBcluiser). I qiumed rom ''ward'I such hioe idrates. ho' colic ii

.'tpproach~iuch islie. i stas as Ihrosntl;H :r studs tiit i''o the extent thit the MR)s II riettrs came to tie concu usis Tht ti t s

Peo'ples' ai.t Wi~thi "n cur (e'V the i'.Itici l0 dtelopmg contrib'iiuilun to tie .iik s

an' 1d cross o ici mn: iee. twe ad en- si'onitos in0 thiit (open, nrkct-i'nientC) dimltishe? I rec;illci titt the

t nianonil\ e O a perincint and bcn m r e mf) a bcliiilli nioriIiofl
%ionmnilt hal c11m 1te- 11et.ih B a d m u n

s quits' ix e c t' n l il's i to tih'i"' ni h.:'i". they are on, of the paper preparet for t: Hrie dt C',iiiii 'i
w~s qude ni' 'ce hiib iipiip'edllitoiiliihto ii':S i 'I'? uth soi5 the studyt is ' 0'''-"Ione: :n ~ ~ agi schd.e A\tulable lor purton ( P, mnIi 111 i %

hit co.net o loein q i/n' the it 1ilit :iid iuii elielcii.t it pases the Mtlrlt'.,
eco onu andf~f I tc e s te uneea < cu e t. W, I tkil "

/dhthdL t/m lc! an qutw in !IC corj /. .. W id 1W, or M
I suipprl tr ihe MI )H woul ''he do espeil e ift

o~ e~i'' a eoits h ec I' iaiai ici.c tiineii i' n aini t.0: 'tce'se anid"-i niii ii' 1

uit'Ci,'C isitl. nh rehe iits ws ceiu nnmt It-hitoit n iiei uMthe dtti' 'tanac
proki, N on el .ud thr o h mlulaill if I 'tran e ", (the :nde 'Ad

b em1%~lent and n e Ce lo he. n ,01o h nIh
ayenneow Ilh ha~d ha 1 11 Al it o ml l -- 1" It Iurv ' hid lp n e

UI nd thou!ght !)h, 1\11 wais dlane )s 1"h ik rln t l m ,0 ht i!(,, 1ilk,~ w flt~ t0
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the World ihmk must he curtailed: "The

state Dep;ntmef! nt then !!m, Into thle att and
started heauni' thre Ireasury people on the

head." limil-'.a comproe"C wa' rkd

out - so ilon as the Treasury conclusim-

was adopted. he Sale Departmnt cold

- write. in any ioy to servec Ii poiucall

purpose. I wssNi told that an unpubh est d

economic report prepared for President

Rezean had comc down vcry hard An the

bank and haisd rccomeininw d that the IDA

should be 12t to lcnd for its-lf. - - prue on

IDA 6 had cost Reagan a aood dc:d of DA)\ C il W M L nihi'i't it

support On tne I ll Thee was now a ahrd I

core in Con'ress which woiuid, not alw The gensratsg nore 'ids COns Amongne,-r-consimmioh on' uds. ' n'on
US contributionto)IDA 6ioex ceed US-SI principalnwideas er

millon. -TIheir straoe wis to Ltrete 'ut I Co principa ne idt , .-,re
IDA 6 for as long tspossil. But as tar as I 0 Mu It-at in a:,

ID 7"' 0 Mubtilit i a IinsOra c :,&
IDA 7 was concerned, there was not a hope T

in hell. 0 1he propos ino de pin g o counri

You guys in the Third w orld don t know for Ths stirono sn er 'tloio" ent. at sd

that econotmic afd hs no looby here. I I o rsh liDrdonth DiidCahud haee o aen W neme 't

did it survie? "It suruves becuse tunds for apparwntl not reached rcI rc n Did C aus eha n u AMU'

economic assstace are mi cluded in the same - - dieshir setaior tce ;-'Sideit o t'c lie est enph"." y r p o'' mo
bl hich no sii to.- security assis-P:- W , I nk who is in charge of IDA A a ' W A c t I c b t Ie b o ,'! ."i

bins whic Irv e Ion seurt assistance.r o u s IDA funids Qurehi e . - w r

So there is a'way.s a trade-off." Those w ho si 0.asing n his iroto0 repi I e i coun swi ha ied mer

hated security opted for economic assistance uc I umque oc as n.6 r r e I rn chers coad now e h t: i ai n

and those wl o wanted fun"d tot secirty I onors rs do n rh to coce6 rssi i ti I Some nter e o cst ati r. once the

went along win some econ -oim-ric provision. tot on'''" 'tot: t e Lo o c t hato songtOoe nr r w" and or i tF

IDA had few frimns 'n Corress. There w as come up witl is Con that inthey Th' k rholudb thd s in sh it r . nv

nothine for US ousiins in .DA: US ting "s ti- wr b? deeoprO cot i s that itev should be Oacord n mre-e

puts in all the money and Japan ges all the wi hthe help 01 neLy onor courries th t hould bes acacsrstd an
1~r n Hie gaIve two reCasons for) this suIcce: nni s sm ml

contracts. Hoaain been given two somw

I reminded him hows the US had been there sws no atern- t ve to )1 r n oncieersn a ut tho US aI'm e
isolated in Toronto. All th- mao or donors made an immense impact on de e tonnictds Iowns jde' US checikn'' te

came out strondlv in suppior of IDA. His counies. second, the donor countries eui to ards IDA h topu c k n oi

reply was that ti were al scoring pontica' ot u Or the US response only uip to a tee mest' A hcoI ofi Trery:cr

points. "They wan tte US to take tc hard I He cod not reali any me un i iS I oal me a cosy of rea ir'" '

line and coilect al the kudos for had not delayed the actual pa"' n-en t o i'rs Donold Recanoi rcen an i s ' k d

thernseli.-cs," I contribution but in is iew i i L 'i i'earn ,toniO acotomunv. .egan "a as ts

What econornit functions did the World was "as positive as possible wsitun tie abo InD 6 md ith or o %es t ilo
Bank perforrn? framewlork haiu ourbleime oar

By now he was "etting quite worked u. What he found reassuring was that donor fuI our p hiat theuatsti ''A '

Loose edin id no cotiute to goow t. countris did not take advantag e tn eod its ho IDm
And what sce Third World o irnments rata iTmg o'ieir corIin ' .un Stn t. '5 o mld t focti cn e kep ' the

doing subsidsin food And fue? '"Shooung conosuun. wich as a soe to'IA lie hi-er Can t w'.v t '.e c r he 1en'r
theises es n i' o 0 Ihadnodout it.iS ols li ti p vA lilt> lsI ol tie amouns tl w 'sev ' sIlciis.M il hehad no doubt the VS w ould cmeu h

tNreseltsuon to IDA in heioph iDA in IDA 6, w-n ne cn' e C
"McNamara wAsi, a dlisaTster. A-V is c'ap- ucnrbuntoDA6 ouskd o miaewhhrt S

tral about poir'. wa s \%,I2One h I c' ,ontract w re stsl man:- o abut I) 7 A5 i n to ndi uae ,d h' m ne IA
- atonemn for \"ltnam But Pow some- I Imout pomptm Qut st re n o coitihutionto l A or w d re ui I A c t

thine was igo "wrng aita Cluen t : Thereur oos 1 I eu 0 ind the Trstudl o L I .! r-

"We h-ad he would turn thue bank remo'd''d me th IDA had ie LiISere htair Rin the t'sur etiy m i c

aonlid, ect d 'Ome of the nui nd is a a a r itn. "W M xhe' the S S re o'. i mi intw epromp. !

link mooesen'i buthe'u'cii sbeenca. ' uned ' coti'"nto II.- bemui wa '' 1llt5 s itrel im5 O ut0115 th paramet'tr of
tu iieo' is tfit - or '' is 111' , t o tDA Ill. I l '' T!,-: Th tisrsi\ lic-it ll s n th "i ' ii''"ts I'

by thle bureau raev\ if the bamk or W :h eAn cro tozw audm w Qw i i be ss andrtjy al , \oou il -,ud n wimr -tu

T' lrd Wrld. r his ir1I tfew mton h's h dt -.e imp mee ot bilateral anti d ny i i n . oro it' ,a nid I O e n

Id mi de the uicht nose11 ab'uit pnIS tie m'ittllluh crlI ad. - t .. I ae a th e u 'n,'.'

enwterpse, 1u !0'A A e . as ,Illln dl', 'e I l.i lilte did helue ce for IDA w i hout 
1
stit position'. ! fr m te le ' t it

m tli''e lIke muI r ''ite hi t t I A " paic inen. I 1Noic.ne, hie elieu contrio sare ir the d ninowi

ry hard to resuiF ire u. . A"sshods wh011 be' \ihotit hiesi oln , cof eansri e p, o n iet cnt r r

eics wi ht C hlatse pubhe t ie een poliv lihani e b the ' ini to i ;'cr ' Ott I 'liii I')

fol.' ce" bToi C~itii n't ,iits "l (ii ;A-.I ID , * 111,t Other ht,11ti'tlS , i,%ui ' t t'' 1111.

\nd whi as C'lusriein tlkoti' about I sIlhunedat th Ie banik 'ia bn l t i the Wu t be
nd~~~ cone pah a twime whI I'Si ,fbmi id ce

hdhilon? "lie mun b him mn fLunIVA MWd ee a 11h11 hem 11ed lndan KnO \ W
I e t mc up "1 hla im' 1 1 s le ahni+' e ates an h e t ujt, I (i s" tlte --joe t,, 

i

A, 0.1 n ' is h ot, the v'uille m I I ' m..se..n to n
1ls"r th.t hile h'n om m W h u' ( I J' 'i

"W henl ' iu see C 'lause , v:%e hunk my loseC. Alln(a t tli , kn111L 41- i l'Al i .W 1 Id t1o1 kc%,6 MW i



under conidera on. We want to discus% i at nefor forcin in ent for ewport! Ull protect in Undi tth pro ast Of

the idniini'.Uriii% v usc 'vc V ilni to dtJiciss * [, iiinif on production fo Irot U'SSI2-iliwn Under thlt pri~. IM)

i b temn ranse it de antoi t Ehire I , e', ruttsnn to und totube weus were prvonbri. I.n h capte ut

Ys n t ben r nricc ss orointo t uct i.nO rents it rept(ibtie itiinational dcbts or irneatin' Ni acres. Acchrlhn' to the bink,

those docunioim. It lorould be mo nyltmain. mocn propur. each well was to serve a. C '-4 peritise UrIip

apptopiat to d that atitr thc irs! of thu 0 li oppinF minimirn wage laws and of 25 to 50 iarmicr'Is %uo mdec-' il

year.andt tr-- d thats aftiu htodoitthn. trade union rstiti i I rescarchers. Bet's lirmanin and amn

So e will pi tho of tum until I)'. B1. frl tiuin ac n procurerent throiuh i Bosce. who lined for inmc m10oths im oe ot
S o weI wd rA b a cu i t' at unu e p(Ic r-,d n i:,a. whlch the vdae.found thot Mthind ,tube we!

Now. I did suN inot m inu lame duck suewon mintun i~Icmpttv ina.sic h ties toi itt' oi toc .sc

that starts 29 so-)rhrr C would ne f'.urs the ir ! mt nl r ctiti nfor: had rivotn ap tlor th he r lP e on' The.o

working to rot tih IDA 6 app''oprnialon 0 In op M ti' kds of pr -.ti.n or the ricc-t landlord i hut \dlaoc I c o-

through in the fa.m in .knhi.sh e ori'tnallk oc am ned hbusmes and ind ustrs, and ll cu-operatisu a '.ut a LA ICtf Of

recomnted 'o m w By finlancig protects and promotin signatures on a scrap ot paper.

Whatever t hc positio of IDA in natonal p tici that dens controi , basic Latur. tic two rcic:rh \%,:ru tol bh a

rWtrospe its pros ts u '. best r eources - land. water. forests - to poor torcien ex purt 'workin: I' Ill: onproect. no

uncertain. is p'rospct n . nc:and appor priate them tar th" ne vit loner ask whto is Ctun ihe web. I now

uneionc i romm -' to e u no- - tionais and their .ollaboative what the answer uill hi andl I tont t 
o

sional susswon i nor . nown fad to muun M i hear it. One hundred per cent it these uis

produce congrsonal approval for the iull Pll er argues that the bank has an ouWh are going to o hig ipodt

US contribAu'in m MA 6. Te ar set a few token projecs fr c ntin d hie prsouctit i Impron'a. ta N

by the congressaal aide - that 1DA 6 ena"nt but t has mare lees l. andars, ns thyt:!. c d in n% :,

be stretched tor a, lonz as po seu - mig'it r ( "d ii. u''a"" e to ktpare ahroeuahs a' thei am, rnid imet m.ut

then bein to unfod. and WA 7 '' ir'a encourout tou'n in elmen' and had, thrOU trme1 r an drvn teminto

become in the words cf James Band of the I "otenterprises-. our the som tanofl th ' l nem r o

State Appopr iations Comm "t no-go in n eonversat or. dnith ta senior bank the zrown Weme a 'wled in

business. WfNWal I ined to u'"dur.sd n' ban'k Mnll \\ dour an' 'du 'i

brojsm .'ere evaluated. Iervyn Wkn quaintancu with the repai"r ht a"a ta

director-general o operatons e\sa u aon the w iii it it sas to olaua us

r, 17 explaincd that it ,%as not easy to e'" u-t incle tube w"l. He anued 'e WK hu

impac Kcause it had nond not instituted 'n i me o

economic aimenspons and 'uo WofereTacwi to 30certal le t.d r u

n-'N r on one's own perepian. He was s e \'ilfred parn wo hSoutd per n

LI CL~u G,.4i~ L '~'~ L C L. on the basis of e\-post exam:natc t hak r t dnrjtnd sk o ti

projects. that nine out of 10 US dolurs in isitcd the proict and nil in t I" ned

o r - ,terms at iestment iid buen " el and onerators and other peonle m the

Ell tWat 85-9per Cent ot the prits hdbeen said he had heard no compint.r

_____tha_85-90_ercento__therojectSLhCCeSbfUe 
anybosdy succestud that t nemll had

ssI took up one project - the duep tube become the property ot thu landlord.

'herylI Pai er's nwbook The-World Bank. -- -C a (MonthI' Review Shanitselloer. India: "I belei e in he nr he poor to he'p tiemsees ... Tom Mtlusn.

Press. New "trk. IN9 is dnmissed by

World Bank ou'ii as raca. ut she

savs nothin s d ferent fromn what one

heard on the Hi exce't that shec ass it %ueil

and suppolrts her co:0'usions 'ith a great

dead mor eiO. IOw doen e Wank help

the poor' Rep'ivn conrssmen ask

Bank proj'cks only mae sun worse for
the Third ' theyI . a" sr Fahe poor get

no bene'fit, "n7'd t S Trea'rs siudv iam 
"s

the bank and ! emin i '''i '5

serve US ouland economic itere ',s'

yet the US .emfriuin ensto ian mn

fasour of 'biLited aid imstead or multiiral

Hw is all this different from C'er -

Paver's concliin that "'oil w Bank

has debberteit and con'ciloushl used is
financial power to pommeiiic th miieC ts Of

private., intraCuII'InaIl capitai Ior its

csAnion to ercorner of the 'Under-

desloped w' "' I his the bonk has done

in 11.mn Jhnetent umA~:-

* yactw-un is intermcdiary tor the flow oif ,
funIs abwa.

• By openmel. upl Tsemote on

corpora~ilii t.

• ypesum the hit rowm te 'iovernmientt
to ipres h. l p i jee to tic s h ih
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- View fromi- the hia

I asked him ahoit his philioophy of

to ~ -. ~j / ~ ~ developmtent. H1is s iew' wsm thait prore~ d d

'If rnot to(,w a strau hI hine. I ery cmhnii .IIlon

ip, had its ups and dows . T he process of

itronth was esseniia luliIonar: ind iot

-revolutionarv. h e had be'I mittIn.

-t---in favour ofthe e countries. w'Aho

sClaii~aiis nid's ire stran'els p were now' ettine a I r sre or reources.

m casest hi e har str a ol - The bank weas siet up ater the ws ar. to help
t ve ao15ut him. h t t a i of the reconstruct and to iae the poor nations

tn Fon. d months hir Mctamarais help themschses to aie stanard o

-f dea the ex- reusnt hs shado e os Co living of their peonies: -I no'ould he less than

pa irn te mxid uessiiiohado ut Con- candid if I Na id that 'ne bank has exeuted its

piuns thar i Tom n mt'nl bun- 
rnI mission pcrfcetIy.

S ntl: ecutis dm Crwusn Bob McNam'a 
He had been in the bnk for 15 months

o th ex camie to tmi room. 
and one could not ehinge 0h:ns dcMrnanc-

w. ee nia bro'' i ho. own men, Tor aly in such a short rerio i He feit he was

IS CIaarad on e isug wnimen Stm beinnin to hame a natr apprecauon and

though he disbinded the po'cy co- 'limportan\tn u t t it: aooet s of h re kw s

oi''-nn''o .
1 main par srof i mp ori' ", ut'' lie c0 ii' I '~ I!

t r nin d ipro m m r e o the asista nce it prosI o he ds l p n
the t McNmara oiCu hs to countries by ay oemh a de u

), o i en uthoriy M amara left his stmp and by providine- :,, eo;1 ievel nf p'

. neerhin soeanal:ss A endn' pror mme c

0 Niobodys se in Mtc aair's - sence. - - - bilon r the eurrent jear as puny com-

ia metins used to be a ntual at ubich nen r !j pared to the ine acerceat ank pro-

Ic-old expround a propoi3ont one or taressonal w cou Q sou n nh oern-

e nior oiffia is. earma rked for ihe purrose this quesuon`, he retorted. Me are a e r ecnme

a o Ild o:lcr their conts and d t w dievelopment insaitu ton rt. at and r nents and e Kp tto aw '' 'cotomal
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