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July 2k, 1969

The President
Professor Pescatore
Cassa per Opere Straordinarie di
Pubblico Interesse Nell'Italia
Meridionale

Piassa John Kennedy N.20
UIE 001"4
Italy

Dear Professor Pescatores

RE: LOAN NO. 22kIT

Thank you for your letter dated July 10, 1969
enclosing the 1968 annual report of the Celmne Campany
financed with Loan 224.

We shall read the report with interest.

Sincerely yours,

Anth L Perram
Investment Officer

c.e. Messrs. Horsley
arayson
Carlisle/Prout/Wuth.

Circ. (3)

ARPerran/el



*NDIAZZO TlLEGAFCO CASN#Z . lOMA

CASSA PER OPERE STRAORDINARIE DI PUBBLICO INTERESSE
NELL' ITALIA MERIDIONALE

(CASSA PER IL MEZZOGIORNO)

115i339 VIA AERBA

Prot. N. ................ Posiz.CF 'PE .D/ar 00144 - ROMA.............................

. vari PIAZZA JOHN KENNEDY N. 20 (EUR)

Alleg ati ................... TE . 699,

Risposto a .... ..

del . .....-- .- .. ---.. N.

OGGETTO:..ras.tito.. .BIRS n..224 IT
Progetto Industriale CELEN1, ,-

Spett.le
Banca Internazionale per la
Ricostruzione e lo Sviluppo
1818 H Street, N.W.
Washington D.C. 20433

0

Secondo le intese a suo tempo intercorse, in allegato si
rimette il rapporto annuale, finanziario e di gestione, al 31 di ~
cembre 1968 della S.p.A. CELENE, finanziata con fondi di codesta
spett.le Banca; ad integrazione del rapporto medesimo, si trasmet-
tono inoltre i dettagli di talune delle voci pih significative.

Con i migliori saluti.

8

IL PRESIDENTE
(Gab

E

co
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CASSA PER OPERE STRAORDINARIE DI PUBBLICO INTERESSE
NELL'ITALIA MERIDIONALE

(CASSA PER IL MEZZOGIORNO)

Translation

Prot. N . ..................... ....... Posiz. ...................... 00144 - ROM I
PIAZZA JOHN KENNEDY N. 20 (EUR)

Allegoti .TE--L............ m. 8991

Risposto a

del -............ .. N

OGGETTO:.... ...... .

International Bank for Reconstruction

and Development,

1818 H Street, N.W.

Washington, D.C. 20433.

r

E
Gentlemen:

IBRD Loan No. 224 IT : CELENE Industrial Project.

In compliance with agreements between us with reference
to the subject Loan, attached hereto please find the annual report
at December 31, 1968 concerning the financial position and management
of the Celene Company, financed with proceeds from the subject Loan.

In addition to the said report, details regarding some

of the most important items have also been enclosed herewith.

With best regards.

Very truly yours,

The President,

/s/ Pescatore

-

-Enclosures-
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Fontm No. 26
(4- 69)

INTERNATIONAL DEVELOPMENT7 INTERNATIONtAL BANK FOR lINTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMEN~T CORtPORATION

INCOMING CABLE

DATE AND TIME jK 2 1970 RO0UT I NG
OF CABLE:

LD NO.: ACTION ODPY

TO: DIN ATION

14IO: DEODDED BY:

FOR INFORMATION REGARDING INCOMING CABLES, PLEASE CALL THE COW4JNICATICNS SECTION, EXT. 2021

DUPLICATE



Kay 23, 1969

Professor Gabriele Psesatore
President
Cassa per il Mezzogiorno
Piassa John Kenne# W. 20
Rano, ITALY

Dear Professor Peseatores

Res Loan No. 224-IT

Thank you for your letter dated May 8, 1969. We aknowiledge

receipt of your infomation that Wion Carbide Italia Cmpany has

been released frau its states as surety. We also note that the

suretyship given by santeoatini-Edison S. p. A. will remain in

fore*.

With our best regaw*d,

Sincerely yours,

N. P. Bsnjmak
Deputy Director

Europe, XiddIL East
and North Africa Departmn

WauboZh:pa

Cleared with and cc: Mr. Asser

cc: Messrs. Grayson
Horsley
Gustafson



INDIRIZ2O TELEGRAnCO: CASME ROMA

CASSA PER OPERE STRAORDINARIE DI PUBBLICO INTERESSE

NELL'ITALIA MERIDIONALE

(CASSA PER IL MEZZOGIORNO)

Translation

Prot. N. .. Posiz. ..... . 00144 E- ROMA.. .. . ........
PIAZZA JOHN KENNUDY N. 20 (EUN

Allegati T".

Risposta a ....

del .. N.

OGGETTO: ............. .......

International Bank for
Reconstruction and Development
1818 H Street, N.W.

Washington, D.C. 20433.

Gentlemen:
C Loan No. 224-IT - "Celene S.p.A."

We wish to inform the International Bank that Irfie'

Board of Directors has complied with a proposition that

the subject Sub-Borrower submitted to it after the Monte

catini-Edison Company had purchased the entire "Celene"

capital stock, once owned by the Union Carbide Corporation
of New York. The said Board of Directors has therefore
resolved to release the Union Carbide Italia Company from

its status of surety, pursuant to the three loan agreements
signed with Irfis in 1959, 1962 and 1966, where the said

Company appeared under the old legal denomination of
"Elettrografite di Forno Allion S.p.A.".

The first of the three above-mentioned loan contracts

refers to the proceeds from a combined loan agreement
signed with both IBRD and the European Investment Bank.

The suretyship already given by Montecatini-Edison S.p.A.

at the due date will of course stay in force.
0

With our best regards.

Truly yours,

The President,

s/ G. Pescatore.
00'

-6



INDRILZO TULZQRAFIOO; CAMtI - ROMA

CASSA PER OPERE STRAORDINARIE DI PUBBLICO INTERESSE

NELL'ITALIA MERIDIONALE

(CASSA PER IL MEZZOGIORNO)

- 8 MAC. 1969
Prot. N .8 Posiz. 0 ROMA.............. .........

PIA2ZA JOHN KONNEDY N. 20 (BURI

Allegati T9L. 5991

Risposta a .

del ... ................... ... N

OGGETTO:Prestit- N, 22-4 -- - S.pA. CELENE

Spett.le
Banca Internazionale per la
Ricestruzione e le Sviluppo
1818 H Street, N.W.
Washington D.C. 20433

0

0

Si informa codesta spett.le Banca che il Consiglio di Am-

ministrazione dell'IRFIS, aderendo alla richiesta fatta dalla Socie

th Mutuataria a seguite dell'acquisto da parte della Montecatini-Edi
son dell'intero pacchetto di azioni Celene gih di propriet& della

Union, Carbide Corporation di New York, ha deliberate di sollevare la

Union Carbide Italia S.p.A. dalltimpegno fidejusserie assunto sette

la vecchia denominazione sociale di "Elettrografite di Fern. Allion

S.p.A," in seno ai tre atti di mutue stipulati con l'Istituto negli
anni 1959,1962 e 1966. Per il prime di essi vennere utilizzati fon-

di del prestito congiunto di codesta spettele Banca e della Banca

Europea per gli Investimenti a questa Cassa#

Viene,peraltromantenuta in piene vigere la fidejussione

a suo tempo prestata dalla Montecatini Edison S~p.A..

Con i miglieri saluti.

0

IL PRESIDENTE
(G e PesA tore)

-0(
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PORM NO. 75 INTERNATIONAL BANK FOR(2.6O 7 RECONSTRUCTION AND DEVELOPMENT
INTERNATIONA NANCE INTERNATIONAL DEVELOPMENT
------------. ASSOCIATION

Date
ROUTING SLIP April 23, 1969

NAME ROOM NO.

-- B-917

_ To handle Note and File
Appropriate Disposition Note and Return
Approval -Prepare Reply
Comment Per Our Conversation
Full Reort Recommendation
Information Signature
Initial Send On

REMARKS

Any problem concerning the proposed

profit distribution?

F rom

-Norman Horsleyi



Awny l3, 1

Prefts.r . Pea-atams
presidwnt
ceub per Al rw

pIas" JM. K w t n. h0 (iO
ame, ITALY

Owa Professor Powsatoms

Thua U to =4apsag bm k ym o yawP letter We.

IW27 f Aprtav s, 9 IgAU s fth .p

at Mr. Perna (with Inceadg)



April 23, 1960

Fr Wessor 0. escatore
Priwident
Cassa per il Mezzogiorno
Piasa John Kaamedy N. 20 (XPR)
Rome, ITALY

Dear Professor Pescatoros

Ret Loan No. 22bIT- SINCAT Po
This is to &a&kwladge and thank 70u for your letter No.

108279 of April 12, 1969 interning us of the proposed digtribUtin

of profits by SINCAT.

Nouarn sorely
flvop., ldd&* last end North AMs&

Departansut

rEUGonella:pa

cc: Mr. Perram (with incoming)



INDIRIZZO TEIEGRAFICO: CASMIEZ RO A

CASSA PER OPERE STRAORDINARIE DI PUBBLICO INTERESSE
NELL'ITALIA MERIDIONALE

(CASSA PER IL MEZZOGIORNO)

Translation

Prot. N.... Posiz. CF/PE/DJ/d j 00144 - ROMA-----------
PIAZZA JORN KUNNEOY N. 20 (EU1

Allegati .... I 1

Risposta a......................

del ....... N.

OGGETTO:

To the International Bank
for Reconstruction and Development
1818 H Street, N.W.

Washington, D.C. 20433.

0

0 -~ Gentlemen:
Re: IBRD Loan No. 224 IT:

0' SINCAT PROJECT -
01

We wish you to be kept informed about the subject Pro-
ject. Irfis has - in effect - informed the Cassa that
Sincat's Board of Directors intends to submit to the approval
of the Shareholders' General Meeting the proposed distribution
of net profits amounting to Lit. 2,336,383,530 - gained in
1967 - net of the portion already set aside as legal reserve
and fees due to Directors.

Irfis has furthermore specified that, as envisaged by
the loan contract between the Institute and the Beneficiary,
the current assets-current liabilities ratio resulting from
the balance sheet closed at December 31, 1967 is in the
measure of 2.10 if one does not include in it the amortization
instalments matured during that same year, and in the measure
of 1.76 in the opposite case. Anyway, the surplus of assets
over liabilities has abundantly exceeded Lit. 2.8 billions.

E
0

With our best regards.
_0

Very truly yours,

The President,

s/ G. Pescatore.

0 1



INDIRIZZO TELEGRAFICO: CASMEZ - ROMA

CASSA PER OPERE STRAORDINARIE DI PUBBLICO INTERESSE
NELL'ITALIA MERIDIONALE

(CASSA PER IL MEZZOGIORNO)

108279 VIA AEREA 12 APR.1969
Prot. N.-- Posiz. F/E/KBG/ar 00144 - ROMA .

PAAegA OHN KENNEOY N, 20 16URIAl legati ...........
TEL. 0991

Risposta a

del . N.

OGGETTO: Prestito BIRS no 224 IT
Progetto Sincat-.o.

Spettole
Banca Internazionale per la
Ricostruzione e lo Sviluppo
1818 H Street, N..

01 Washington D_.C 20433
0

LWIRFIS ha informato questa Cassa che il Consiglio di Ammi
nistrazione della Sincat intende proporre all'Assemblea degli azioni

' sti di distribuire gli utili-oanseguiti nel 1967, ammontanti a Lire
2.336.383.530, al netto delle quote destinate a riserva legale ed egli
amministratori.

LtIRFIS ha precisato inoltre che, secondo quanto previsto
nel contratto di mutuo Istituto/Beneficiarioil rapporto attivit& cor
renti/passivitk correnti risultante dal bilancio al 31/12/1967 6 di-
2,10 con esclusione delle rate di ammortamento scadenti nell'anno e
di 1,76 con queste ultime incluse mentre l'eccedenza delle attivith
correnti tulle passivith correnti supera largamente i 2,8 miliardi#

Quanto sopra si comunica per opportuna conoscenza di code
sta spettele Banca,

Con i migliori saluti.

o
7

I PRESIDENTE
(Gabr e Peso

-6

o
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Mr. 0. C. imington January 29, 1969

Elio Genella

Review of Joint Financing, Oprations - ID Loan 224 T

In reply to ynur ma-amrandum of January 8, 1969, her are a few
coiments on the summary of the joint financing aspects of Loan 224 IT.

First Column

1. You may wish to add: "No foreign exchange component expressed."

Second Column

2. Under point (a) I suggest dropping the words "and sector" as
redundant.

3. I suggest dropping point (b). EIB participation was accepted
mainly because the Bank, as a "last resort lender", has to accept that
other lenders assist in financing a project if their contribution is
made at reasonable terms and conditions. (See paragraph 4 of the note
attached to Mr. naMund's memoranduam of December 3, 1958.) I doubt
that ID's participation was necessary, in addition to IMD lending, to
assure the sucess of the Cassa bond issue.

Third Column

4. Although one of the purposes of the Bank loan was to enhance
Cassats ability to borrow on the New York market, the bond issue - as
it worked out - technically was iot part of the joint financing of
projects, since the proceeds of the issue were to be applied toward
the Cassa's general program of eonomic developuent and were not pre-
viously allocated to any specific project. (See Report and Recommendations
of the President, No. P-192 of April 15, 1959 and Prospectus of Bond
Issue dated April 21, 1959.) Instead of the second and third paragraphs,
I suggest, therefore, something along the following limea

IBD and EIB loans were made concurrently with the offering
on the New York market of a $30 million bond issue by the
Cassa per il Meszogiorno ($20 million 15 year sinking fund,
5 1/2 percent bonds and $10 million 4-5 year 4 3/ percent
bonds, mainly through Morgan Stanley and Co.). The proceeds
of the issue were to be used for the general development
program of the Cassa."

Fourth olumsn

5. 1 suggest dropping the reference to Artiale IT - points (a) and
(b), and the paragraph on the project agreement. For the power project,



Mr. llie i w gt n - 2 - JaUry 290 1969

the provisions of Article IV and the projeat agre"Ont applied to the
bmaficia"y enterprise and its guarantrel thwre w rg no eseting
agencias. For the two industrial projects an *e"Outing &agy, IRflS,
relent part of the loan proceeds to bsnsfiSilry .nterprise. I take
its )hver, that the relevant inter-agpnuy agreements mntimgd in
the title Of the columm are only these between the ageasios providing
funds, i.e., IMD and EI. ThIS only acted as a charmel for the funds
provided by IBRD and MI. Emauting agencies had a smillar role in
other Bank loan to the Cassa which a" not joint financing operations.

6. I wonder whether the paragraph on Morgan Stanley and Co. is
nM0ary, since the bond issue t.neically was not part of the jai"
financing of projeft., am eplaid under 4 above.

7. The percentage basis for disbursement was different for the three
projects financeda 35%, 27% and 21% respeatively for the mRQ power
project and the SIRCAT and CME industrial projects (see MII letter of
Way 19, 1959).

Cleared with and cc: )r. Hlorley

EGonella: jw


