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THIS FILE IS CLOSED AS OF
DECEMBER 1968.
FOR FURTHER CORRESPONDENCE SEE:
1969 - 1971.

RECORDS MANAGEMENT SECTION
February 1969
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Fomrm No. 357 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR ! INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: FILES ) DATE: April 3, 1967
WA

b

FROM: N, De Sirkar .+

SUBJECT: Loan No. 102AUA, 148BAUA and 213AUA
Austria - Verbundgesellschaft
Operational Statistics and Financial Results

1. The Bank made the following four loans to the Verbundgesellschaft, all of
which have been fully disbursed:

Loan 102-AUA (Reisseck-Kreuzeck) July 19, 1956 $12 million

Loan 118-AUA (St. Andae-Voitsberg) Sept. 21, 1956 $10 million

Loan 149-AUA (Ybbs-Persenbeug) Sept. 21, 1956 $21 million

Loan 213-AUA (Aschach) Dec. 2, 1958 $25 million
£s The applicable rate covenant, in Section 5.08 of Loan 213 AUA provides

that the VG shall adjust power rates to such levels as will provide to the VG and
the affiliated companies gross revenues sufficient at least to cover (a) operat-
ing cost incurred within the limits of prudent business management including
proper provision for maintenance and for depreciation (or repayment of instal-
ments of principal of debt when due, which ever 1is greater) (b) interest upon
debt; and (c) a reasonable return on the equity. Similar terms were confirmed
in Section 3.06 of the Guarantee Agreement.

3. During the negotiation of the loan in Washington it was agreed that a
reasonable rate of return on the equity taking one year with another is not less
than the average cost of borrowed fuqu the VG and its affiliated companies.

S Rdad — |2 PAuR
L. The earnings of VG were a danse of disappointment and the Bank expressed
its concern in a letter of March/ 6, 1963 after the return of a project super-
vision mission. No reply seems to have been received, but the reports show that
there was an increase in average revenue from 23.8g/KWwH in 1961 to 25.0g/KWH in
1963 (the report for 1962 is not in the files). There were further increases
to 26.1g and 26.8g in 196k and 1965 respectively and a drop in the first half
of the year 1966 to 24.9g. The reasons for these variations are not clear from
the records.

5s The significant figures from the operational statistics and the financial
statements for the three years 1963 through 1965 and the first half of 1966 are
shown below.

1963 196l 1965 1966
half year
Sale of energy KWH million T5313.7 8,2UL5.5 8,355.8 L,425.2
Average price in groschen/KwH 25.0 26.1 26.8 2Lh.9

Net assets in operation (million S}
13,120.6 13,166.3 15,708.5 15,953.7

Long-term debt (million 8)12,396.2 12,409.2 12,505.3 12,284.5
Equity (million S) 6,240.3 6,6L5.1 7,006.4 7,089.4
Income from operation (million S8)  L7L.8 691.6 855.6 L39.L
Interest (excluding interest on _

construction) (million S)  L6L.7 602.2 579.3 287.1

Net income 101 89.4 276.3 1v1.7 /cont'd



- 2.

Average interest rate on debt % 3.7 .8 L.6 L7

Return on equity % 0.16 1l.h 3.9 L.3

Income from operation as per cent of fixed

assets in operation % 3.6 5¢3 5 5.5

Debt/Equity ratio 67/33 65/35 6l/36 63/37
6. The VG has thus not yet been able to fulfill the terms of the covenant

although improvement during the period is significant. The return on equity in
1966 may be almost equal to the average interest rate. The return on fixed
assets improved from 3.6% in 1963 to 5.4% in 1965 and might reach 5.5% in 1966.

Te The VG has a complicated tariff structure and bulk supply agreements with
distributors who have their own generation. Any adjustment in tariff is a very
delicate operation the result of which is difficult to predict. The circumstances
are such that increase in tariff may not effect any increase in total revenue.

. Even though the actual results are not satisfactory the trend of develop-
ment appears healthy. The matter may perhaps be reviewed again in a few months
when the reports for the year 1966 become available.

NDe Sirkar/jem:
cc: Mr. Lithgow

Mr. Hartwich, Europe and Middle East
Division Files



ForM No. 59
(2.55)

COMMUNICATION:
DATED:

TO:

s FROM:

FILED UNDER:

SUMMARY:

tn Yy s

CROSS REFERENCE SHEET

Letter
June 19, 1961
n n

Osterreichische Elektrizitatswirtschafts A.G., Am Hof 6, Vienna, Austria.

Je He Collier

Austria = Ioan 102

Acknowledging letter of May 19, 1961 and noting changes made in

authorization of persons entitled to sign documents and take action
v’
on your behalf under Loan Agreements Nos. 102, 148, 149 and 213AUA.



iy ¥



" <.

Form No. 58
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum
DATED: Juyne 9, 1961

TO: Nre Me Verheyen

FROM: Bouglas J. Fontein

FILED UNDER: pustria = Loan 102

ol

SUMMARY: pystria - Loans 102, 148, 149 and 213 = Authorization to sign documentse



Osterreichische Wien, 19. Mai 1961

Elektrizitdtswirtschafts-Aktiengeselischaft i Rt Bautislc sy

Verbundgeselischaft

An

International Bank for
Reconstruction and Development

¥ashingtohn 6y Dl

thre Zeichen Ihre Nachricht vom Unser Zeichen

FA/Sk/Sj

Betr.: Nachweis der Bevollméchtigung

Mit unserem Schreiben vom 16.12.1954 haben wir Thnen durch tber-
sendung der notariell beglaubigten Musterunterschriften den Nachweis der
bevollmédchtigten Personen unserer Gesellschaft erbracht, rechtsverbind-
lich im Sinne der Kreditvorschriften Nr. 4 vom 15.10.1952, Abschnitt VIII,
§ 8.02 zu zeichnen.

Durch das Ausscheiden der Herren Generaldirektor Dr.Rudolf STAHL
und Direktor Dr.Karl KOLLIKER aus dem Vorstand, sind diese beiden Herren
nicht mehr zeichnungsberechtigt. Dagegen wurde in den Vorstand Herr
Direktor Dipl.Ing. Otto SYKORA neu kooptiert, auf den die Zeichnungs-
berechtigung susgedehnt wird. Es sind daher zur Zeit folgende Vorstands-
mitglieder zeichnungsberechtigt @

Generaldirektor Dipl.Ing.Franz HINTERMAYER

Generaldirektor-Stellv.Prof.Dr.0Oskar VAS
Direktor Dipl.Ing.0tto SYKORA.

Weiters wird noch Herrn
Prokurist Friedrich HERMANN
die Zeichnungsberechtigung erteilt.

Von den vorstehend genannten Herren sind jeweils zwei gemeinsam
zeichnungsberechtigt.

Die Unterschriftsproben fiir die schon bisher zeichnungsberechtigt
gewesenen Herren CGeneraldirektor Dipl.Ing. Franz HINTERMAYER und General-
direktor-Stellvertreter Prof.Dr. VAS sind Ihnen seinerzeit notariell
beglaubigt iiberreicht worden, fiir die neu zeichnungsberechtigten Herren

Direktor Dipl.Ing.Otto SYKORA und
Prokurist Friedrich HERMANN

o

Telephon 63 07 71 Fernschreiber Wien 1804 | Teleg d : Verbundnet Postsparkassenkonto 18 468




UOUSTERREICHISCHE ELEKTRIZITATSWIRTSCHAFTS-AKTIENGESLLSCHAFT A 19. Mai 1961

Nachweis der

2. BLATT An International Bank for Reconstruction semisr; Bevollméchtigung
ton

beehren wir uns, Thnen in der Beilage die notariell beglaubtigten

Musterunterschriften zu iiberreichen.
Mit der héflichen Bitte um Kenntnisnahme empfehlen wir

uns Ihnen

mit vorziiglicher Hochachtung

Osterreichische
Elektrizitdtswirtschafts-

Miengesellschafz

Beilage




: (.)sterrelchnscl:\e Wien. 19 Mai 1961
Elektrizitdtswirtschafts-Aktiengesellschaft RN
Verbundgeselischaft

An

International Bank for
Reconstruction and Development

Washington 6, DeCoe

Ihre Zeichen ihre Nachricht vom Unsar Zeichen

Unterschriftproben

fiir Weltbankkredit geméss Kreditvorschriften Nr.4
Abschnitt VIII § 8.02

Direktor Dipl.Ing.Otto Sykora:

Prokurist Friedrich Hermann: ',ul ;

Von den vorstehend Genannten zeichnen rechtsgiiltig je zwei Herren gemeinsﬁm.

Beurk,Fer.Zahl : 654/1961

Die schtheit der vorsteherdern Unterschrift
des Herrn Direktor Dipl.Ing. Ctto S ykora,
Jorstandsmitglied und - = - = - - - - - - -
des Herrn Friedrich He rma n n, Prokurist
der OSTARREICHISCHE ZLEKTRIZITATSJIRTSCHAFDLS -
AKT T8 3 0LLSCHART mit dem “itze in “ien I.,
Am Hof 6 a, wird hiermit bestatigt, - - - - - -
Wien, am einunddreissigsten Mai Eintausendneun=

hundertein.ndsechzig., - 7
[Lgt ﬂi?/i&aé, g

als wit BescHfluB des Prasidenten des

Landesgerichtes f. ZRS in Wien vom
18.5.1961 Pers 4 L 3.43 bestellter

Substitut des 6ffentlichen Notars
Dr. Egon Lehner-Bolzani

Telegrammadresse; Verbundnetz Postsparkassenkonto 18 468

Telephon 63 07 T1 Fernschreiber Wien 1904



Einlage zum Briefe an:

International Bank for
Reconstruction and Development
-W-a-s8h ington- 6s

Betrifft: .. Nachweis d.Bevollmichtigung
Wien, 19.5. 61

Usterreichische
Elektrizitdtswirtschafts-Aktiengeselischaft
(Yerbundgesellschaft)




June 8, 1961

Dr, Peter Wolf
Kiéirntnerring 10
Wien I, Ausiria
Dear Dr, Wolf: Lt

Thank you very much for your letter of May 25 enclos-
ing a copy of the changes in the mortgaged properties of the
Donaukraftwerke and for your statement that no action needs
to be taken at this time,

I look forward to seeing you in September,

Very truly yours,

Douglas J. Fontein

DJFontein:ea/%
/' -



February 9, 1960

Osterreichische Draukraftwerke
Aktiengesellschaft
Klagenfurt, Austria

Gentlemen: /
N -

e
We acknowledge uitgﬁgka receipt of your letter
ref, KH,la/Ub dated December 28, 1959, with which you enclosed
the financial and engineering reports on the Reisseck-Kreuzeck
project, and the financial reports on the Voitsberg and £t,Andrae
projects for the reriod ended September 30, 1959.

Furthermore, we have taken duve notice that your last
progress reports on the above loans will cover the period up to
December 31, 1959, and we agree that after the projects have been
put in full operation such reports are no longer required., We
would, however, appreciate if you could give us the final cost
figures, both foreign exchange and local currency, broken down
according to the list of goods. It will be our understanding
that the fipures sutmitted are of preliminary nature and might be
subject to later revision,

After completion of the construction period the Bank
sti1l wishes to keep its information as nearly current as possible
on the operating experience of the borrowers during the life of the
loan, We would, therefore, like to ask you tu submit semi-annually
the following information:



1, Maximm Effective Capacity in KW,
2, Peak Demand in KW,

3. Energy generated in KWH,

L. Sales in KWH,

5. Gross Operating Revenue,

These data are expected in addition to your annual reports

(balance sheets and income statements) and should be submitted as soon
as available,

We thank you in advarce for supplying us with this information,

Very truly yours,

Hans C, Hittmeir
Public Utilities Division

Department of Technical Operations

HCHittmair/mle



¥r, S, Aldewereld June 11, 1959
Fo Je Squire

Avstrian Leans - Vigit to Power Projecte
4y Zactorn Augtria - 1

The purpose of the visit was to inspect progress on the five Lank
financed mrejects in eastern Mustria - The Ybhs Persenberg and Aschach
runecferiver stations on the Dambo in the avea of the Donmukraftwsrie,
the Relssotkeirenseck high head hydro scheme the 3¢, Andra o
Volitsberg thermal plante in the area of the Dremloafiwerike,

The visli lncluded one day in Vienna, the mowning of which was
spent in cdiscussion with Ur, Jtahl and members of the Verbundgesallschaft
slaff, In the afternoon a meeting lad been arrenged with lr, Toufenstein
(at his request), This was in the nature of a courtesy call, but Dr,
Teuienstein did express doubt about the contimuance in effice of the
present povermment offiecials (including himself) in view of the small
najority in the recent elections,

: [T T 2l
ok s WL SO S

Five of the six 32 MW units were in cperation and the sixth unit
was belng tested cut prior to running up, This is a fine project and its
mwm&%mwthmmmmmm

it includes navigation locks, & readuay acrose the dam, and shout 30 kiloe
i of conerete roade,

Agchach

The clvil bids had just been received, Vork gtarted on site in
Jmﬂmawmmmmma-mwrmm

1r!wkmmmm¢xm1mofﬂnm'h
the right bLank and a two kilometer epur was under construction to the
gravel and sand pite further down the river, Gn the left bank aggregate
will be obtained from the nearer of two quarries (about one idlometer fyom
ﬂnsiﬂ)mudbyﬂnmigﬁimmthmwmmmmm
work had been erected,

Yellow wy Guadiin -
La 213



.2.

-Kreuseck

This most interesting scheme was in full operation and all that
remained Yo be done was the removal of temporary buildings and equipment
and general cleaning up at the main dam sites,

St. Andra

The new 110 MW set had been commissioned and had run for one day
when a steampipe split due, it is thought, to defective material. The
unit was still shut down but as there is plenty of water at the present
time for hydro operation the outage is not cause for concern, A lot of
finishing and cleaning up etill remains to be done but, subject to the
repair of the pipe, the unit is in operating condition, Foints of
interest were that, burning the local, high ash content, coal the Austrians
expect to have to renew pulveriser rollers every 800 hours; only eleciric
feed pumps are provided for the once-through Benson boiler, The first
c¢ircuit of the double cirecuit 230 KV transmission line between St, Andra
and Hessenberg was in operation, This is the first link in a future
230 KV loop round southern Austriea.

Voitsberg
Time did not permit visiting this station but I was informed that

the new 65 MW unit was operating satisfactorily. I could get no informae
tion on its operating costs,

PJdSquiretr}:

cee

Area
Mesers. Spoiiswood/bass



PJSquire: jg

May 5, 1959

Drc Rudolf Stahl
Generaldirektor

Osterreichischen Elektrizitatswirtschafis, A.G.
Am Hof 6

Wien 1

Austria

Dear Dr, Stahl:

s of course, seen lMr, tewood's letter to you of
April 8 and your reply of April 28 and my purpose in writing is %o
thank you personally for all the trouble you have taken to make
the arrangements for my fortheoming visit,

The arrangememts you have made appear excellent and I look
forward very much to meeting you and your colleagues again,

With kind regards,

Yours sincerely,

Philip J. Squire
Agssistant Director

Technical Operations Department

cc: Mr, Spottswood



Adr Mail May 5, 1959

Dr, Rudolf Stahl

Generaldirektor

Osterreichischen Elektrizitatswirtschafts, A.0.
Am Hof 6

Wien 1

Austria

Dear Doctor Stahl:

Tt\xyuill acknowledge and thank you for your letter
of April 28, 1959 concerning arrangements for Mr. Squire's
visit to Austria.

The schedule of his visit as you have outlined it
appears most satisfactory, and we very much appreciate the good
fortune which enabled you to procure a reservation for Mr. Squire
at the Imperial for the week begimning May 21.

As for me, I would very much enjoy a visit to Austria
right now, but I am afraid that other commitments require me
to remain in Washington.

Yours sincerely,

As Do Spottﬂood
Chief, Publiec Utilities Division
Department of Technical Operations

.
—



Form No. 26 Q}rzm%\ 'ﬂ\"'g-

(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

1 INCOMING WIRE

DATE OF WIRE: MAY L, 1959 ROUT ING
TO: MRe SPOTISWOOD ACTION COPY TO  TECINICAL OP.
FROM: VIENNA INFORMATION COPY TO
Decoded By
TEXT:

FOR MR, SPOTTSWOCD
RE YOUR CABLE 2(6551? MY LETTFR DaTED APRIL 28 IS ALRFADY
ON THE WAY

S TAHL

DUPLICATE
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Mr. P, J, Squire May 1, 1959

Two loans, $10 million in 1955 and $3.6 million in 1957 were made to
the Illwerke to finance the Lunersee project, which is & 190 M peeking
plant equipped with pumpe to supplement the natursl inflow of the
lunersee reservoir., A major part of the power is delivered to two Germsn
utilities. The project was inaugureted in March 1958 and has since been
in full commercisl operation. The last progress report (December 1958)
mentions a leskage in the pressure tumnel and thet repeir work is under
wvay., Totel cost of the project emounte to Sch.1,400 million (§54 million).
The estimate in 1957 emounted to Sch.1,300 million, Both losns have been
fully disbursed.

E

The loen of §12 million was made in 1954. At that time the first
stage of the project on the Reisseck section hed elresdy been completed.
They included & weekly regulating besin with intakes and two 20,000 kv
(Nos, 1 and 2) genereting units instelled in the Kolbmitz power house.

The Bank project on the Relseeck section included the construction of

smaller streams with two comnecting tunnels terminating in the Rosswiese
regulating reservoir. The intermediate Niklai power plant (7,000 kw) wes
also included. A penstock connects the Rosswisse reservoir with the
Kolbnits power house where the two 20,000 kv generating unite (Nos. 6 end
7) belonging to this section also aré installed.

Most of the work om the project had been completed by the end of 1958,
Still outstanding were grouting end finishing work on the dems, completion
of the installation of the No, 7 gemerating unit (Kreuseck Section) and
the Niklai generating unit and verious smaller works, All perts of the
project were to be in full operstiomn in April 1959, only a few months later
than originally scheduled.



May 1, 1959

Wr. P, J. Squire

Tos

The increase is

o7 milldon (§42.1 mid-
increasing wages and prices during the con-
loen hes been fully disbursed.

estimated at Sch,1

than the originel estimate.

Both projects consisted of an

The installetion of the 65,000 kw wunit in
completed and the unit went into operation

.2 million (§8.2 millton) or

amount to Sch.213

Total costs

The £10 aillion loan wes made in 1956,
expansion of existing plants,
the Voitsberg plent has been
17.5% higher than originelly estimated.

he 8¢
veries o
$1

The reduction

the 100,000
t be
than scheduled.
costs are now estimated at Sch,.332.1 millien (
about 158 lower than origimelly estimated.
used contingencies and lower interest ¢
hae been fully disbursed.

harges then anticipa

b

The project comsists of a
The mein structure in-
Average waterflow is 2,100 cu.meter/
’
ts in
res
The

» the spillvay section, the north powerhouse

tion lock,

mn-of ~the-river plant on the Danube.

million loan wes made in 1956,

navige
average
hag
three
in Se
expected to

28 mm wNmmm

head 11 m.
the
Twe
and
in
May
is

The loan has been

now estimeted at Sch.2,485 millien (§95

originelly estimated.,



Tot Mr. PJ.‘@I“ "3- w1. 1’”

we are interested in obtaining details on the finel plans and present
status of comstruction work which now should have beem started., Total
cost of the project iz estimeted at Sch,.3,000 million (£115 million).

c. Y.G. Constuuction Frogram

In sddition to the Bank financed projects, V.G, is also carrying out
other me jor constructiont

Hant Capagity MW Istimated Complation
Edling hydro 70 1961/62
Fohnsdorf Thermal 130 196?563
Korneuburg Thermsl 13'4 193?'23
Schaerding Hydro 4.5 1961

(Austrian pert only)
Dorfertal Huben Hydro 120 1963/64

Total comstruction coste for the peried 1959-1963, inel trans-
mission lines and varicus minor works, sre estimested at Sch,7,561 milliom
($290 miliion), Total eapital requirements during this period, ineluding
repayments of loans, are estimated at Seh.11,261 million ($433 milldon).
These will be covered from the following sourcest

Receipts from Operations Seh.4,739 million
Ehare Capital 1,25 *
IBRD Losn 650 *
Other foreign losns 1,099 *
Domestic loans 3,768 "

CF innesad
cet Mr, Jego
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Forwm No, 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8.55)
OUTGOING WIRE

CLASS OF SERVICE: LT DATE: MAY 1 1959
TO: STAHL X
VERBUNDNETZ
VIENNA

I\
Ve

TEXT: WOULD APPRECIATE YOUR EARLY REFLY MY LETTER APRIL 8 REGARDING

COUNTRY ( AUSTRIA

Cable No. MR, SQUIRE'S VISIT TO AUSTRIA BECAUSE HE LEAVES WASHINGTON

MAY SEVEN

Signed: SPOTTSWOOD

AUTHORIZED BY:
NAME: A.D. SPOTTSWOOD For Use by Archives Division

DEPT: TOD . Checked for Dispatch
SIGNATURE: i W
% et

ORIGINAL (File Copy)
(IMPORTANT: See over for auide in preparing Qutaoing Wire)
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GUIDE FOR PREPARING OUTGOING WIRES

Class of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the moming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nomally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan : Uruguay

Chile El Salvadoer * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,”
“Stop,” etc '

3 -

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

Signature

Type in last name of sender. Use INTBAFRAD as part of the signamre only when addressee does not
know the address of the sender.

Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 2008. ¢, o

@
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DR. RUDOLF STAHL WIEN |, April 28, 1959-{%
AM HOF 6
GENERALDIREKTOR DER BSTERREICHISCHEN TEL . BIOTSTA »
ELEKTRIZITATSWIRTSCHAFETS- AG. - e

(VERBUNDGESELLSCHAFT) W .

F.,

Mr.

A.D. Spottswood

Chief, Public Utilities Division
Department of Technical Operations

International Bank for
Reconstruction and Development

¥Waashidipnpgton 25, D,0
1818 H Street N.W,

Dear Mr. Spottswood;

01 foday I am able to answer your letter
dated April 8 because I have been in Iran the last two
weeks in order to conclude for the Verbundgesellschaft
a contract for some consulting engineering work on an
irrigation dam in the province of Tehran.,

I shall be pleased to see Mr. Squire on or
after the 22nd of May and we shall do our best to give
him all the informations he may wish to have.

A program of a visiting trip to the projects
financed by World Bank's loans has been drawn up as
follows:

first day : Ybbs -~ Persenbeug, Aschach, Linz (night);

second day: Salzburg (sightseeing), Schwarzach,
Glocknerstrasse, Lienz (night);

third day : Reisseck - Kreuzeck, Velden (night);

fourth day: St. Andrd, Voitsberg, Vienna.

Please let me know as socn as possible whether
this program will suit Mr. Squire's plans or what changes
he would prefer to have made. Then the necessary arrange-
ments with the Sondergesellschaften will be done at once.

We were lucky enough to obtain a reservation
at the Hotel Imperial for the week beginnihg on May 21st,
evening although Vienna will be terribly crowded by that
time.

./-

o [ Y7y



And what about yourself ? We should be
really glad to see you here again and you will be
cordially welcome even without the smallest loan to
be talked about,

With my best regards,
Yours truly,



RECEIVED
BAMK AN ROOM

1959 HAY -4 M10°50
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A IRMA IL
April €, 1959

Dr, Rudolf Stahl, Director
Vertundgesellschaft

Am Hof 6

Wien, Austria

Dear Dr. Stahl,

Mr. Philip Squire, Assistant Director of the Bank's Depert-
ment of Technical Operations, is planning to visit Austria for about
& week starting May 22, He would like to meet with you and your
colleagues in the Verbtundgesellschaft in order to get an up-to-date
pieture of your operations and construction program, and also to
visit the projects finmanced by the World Bank's losns,.

I would appreciste if you could let me know whether the
time of Mr, Squire's visit would be comvenient to you. It would

aleo be helpful if you could prepare & tentative program for & 4-5
days field trip. : -

W
With my personsl regsrds.
Yours sincerely,

A. D, Epottswood
Chief, Public Utilities Divieion
Derartment of Technical Operations

CFinnesab

P.S. Mr, Squire will be arriving on the 2lst and perhaps you would
be good enough to reserve a room with bath for him at the
Hotel Imperial,
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DR. RUDOLF STAHL WIEN |,
AM HOF &

TERREICHI H
GENERALDIREKTOR DER OSTE EICHISCHEN TEL.: 63-07-T4

ELEKTRIZITATSWIRTSCHAFTS- AG.
(VERBUNDGESELLSCHAFT)

o January 12, 1959

Mr.
S.R.Cope )

Director of Operations
Europe, Africa and Australasia

International Bank for
Reconstruction and Development

¥aehington 25, D.Cs
1818 H Street N.W.

Dear Mr. Cope: é/;%

Thank you for your letter of January 9, concerning
the inclusion of the Dorfertal-Huben project in our
construction program. I am glad to learn that the Bank
considers the financing of the program reasonably assured.

On July 15, 1958 the Austrian Government has approved
the program comprehending the power stations Aschach,
Losenstein, Edling, Schérding and Dorfertal-Huben. This
decree was proposed to the Government by the Minister of
Traffic and Electricity, according to our proposal as we
were sure that the financial negotiations with the Bank
concerning the constructinn program required, in accordance
with Section 5.08 of the Loan Agreement , tae approval of
the Government.

I beg to enclose copy of the Approval of the Government
dated July 17, 1958 and remain with kindest regards

Sincetrely yours

Encl.
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' Verbundcesel'schaft
REPUBLIK OSTERREICH : 1 [Pl A8 Ll

Bundesministerium fir Verkehr
und Elektrizitétswirtschaft ; [T,
I., Schwarzenbergpl.1 y
! | v. ,1

Eing.

Zl.s 53.701-1V/5/58

An die

Osterreichische Elektrizit&tawirtaohafta~
Aktiengeaellachaft (Verbundgesellschaft)

¥ien I
Am Hof 6

Betr.: Genehmigung des neuen ///
Programmes 1958 - 1962

Der Herr Bundesminister fiir Verkehr und Elektri-
zitdtewirtschaft hat in der Sitzung des Ministerrates am
15.7.1958 beiliegenden Bericht und Antrag vorgelegt. Der
Ministerrat hat den Antrag einstimmig ohne Einschriénkung
zur Kenntnis genommen.

Damit sind die im Antrag und in der Beilage auf-
gefilhrten neuen Bauvorhaben, ebenso wie die im Bericht
angefilhrten Projekte Kastenreith und ein Donaukraftwerk
in Niederdsterreich, von der Ysterreichischen Bundesre-
gierung zustimmend zur Kenntnis genommen worden.

Nach dem Vorliegen des BeschluBprotokolles des
gegenstindlichen Ministerrates wird der Usterreichischen
Llektrizititswirtschaefts-Aktiengesellschaft eine Ab-
schrift desselben zum ordnungsgemiBen AbaschluB des Akten-
vorganges {ibermittelt werden.

1 Beila
R s A
Wien, am 17. Juli 1958
Flir den Bundesminister:
Dr.W. KOVATS
s e

/ ‘@ﬁt/wtuu

/
L
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Bundesministerium fiir Verkehr
wnd Dlektrizitdtswirtschaft
21.: 53.591-1v/5/58

B.e » 1.8 h %

: des
Bundesministers fir Verkehr
und IDlektrizitdtswirtschaft
an den Ministerrsat

betreffend das Ausbauprogramm der Verbundgesellschaft
und der Sondergesellschaften in den Jahren 1958'- 1962

Die laufenden groBen Bauvorhaben der Uster-
reichischen Tlektrizititswirtschaft nihern sich ihrer
Fertigstellung. Us sind dies Ybbs<-Persenbeug, Reifeck-
vreuzeék, St.Andr#, Schwarzach--5t.Veit sovie lestar-
beiten b&n Jochenstein, Voitsberg und Keprun samt dazu-
gehbrigen kleineren Arbeiten an Leitungen und Unmspann-
werken. ohl sind die beiden kalorischen Werke Korneu-
burg und Fohnscdorf schon in Angriff genommen, diese
Wferke 8ind jedoch ihrer GrdBSenordnung nach zwor GroS-
kraftwerke, doch haben sie mit Rlicksicht auf die deuern-
de .teigerun; des Osterreichkischen Llektrizitédtsbe-
daerfea nur eine heschrinkte Auswirkung. Jedenfalls
findet mit dem Ausleufen dieser Boutédtigkelt das
der Weltbank anliBlich der Verhandlungen im Jahre
1956 vorgelegte Programm séine Erfiillung.

FUr die Bsterreichische Elektrizititswirt-
sohaft ist derzeit eine Pduse im Ausbau eingetreten,
Mangels ausreichender sichtbarer Finanzierung komn-
ten sich die verantwortlichen Stellen nicht entschlie-
Ben, die Durchfiihrung neuer Projekte zu beginnen, ob- -
wohl solche Projekte baureif ausgecrbeitet in griBe-
rer Anzahl vorliegen. Tine Fortdauer dieses Zustandes
muB eine ernste Gefdhrdung der ungeéehmélerten Ver-
sorgung unserer Tirtschaft mit elektrischer Inergie
bringen.

_ Schon in der abgelaufenen Zeit seit dem Sommer
1957 gelt die groBte Sorge der Beschaffung von Geldmit-

teln, welche den weiteren Ausbau ermdglichen. MNun ist

durch die Verabschiedung der Novelle des -Dlektrizititsfrde--

T o
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run;s;,esctzes eine l.rhdhung der Jigemnittel his 1965
erreicht worden. Auch ‘urch die I'ovclie zum Zinkomr en--
steuergcsetz béstelen lussichten, ceB littel (us dem
inl¥ndischen Kapitelmarkt in hoéherem Auenmaf ..1s bigher
dem rustav. von CroBkreftwerlen zuzefilirt werden linnen.
“ie verschiecenen Verhcndlungen mit wusl ndischen ire-
ditzcbern lessen erhoffen, daB8 cuch cus Ciesen {ucllen
r.chr Siittel 2ls bicher fiir den dsterreichischen Lraft..
werksausb:u zur Teriiijung ctelen. Dies zusawr.en ucheint
es zu rechtfertigen, den Tcginn neuer groBer Bauvorhe.-
ben ins Auge zu fassen.

Als unnittelberc VerenBssung hiedir ae{}uie
filr die 2. 7{1fte Auzust crwortcte nelegetion dcr felt-
Lank hervor_ehoben. Diescs Institut bckundet curch dic-
se “ntsendun; neuerlicl. sein Intcresse am Ausbou der
Ysterreici:ischen Llelitrizit tswirtschaft. Uns jetzt aus-
lgufence Progrcmn der Verdbundgesellschift und dexr Son--
cergesellschaften ist von der "eltbenk itfincnziert
worden uné 2ie lrormienden Desprcchungen sollen dezu die-
nen, iiber die o%en crwihiten Hreditmdrlichkeiten cus
dem In. und 'uslane hincus weitere Kredite von der ’‘clt-
benk flilseig zu nechen. )

Cem#B8 der Testimuung des Artikels 508 der bei--
den 'eltbankvertrige von 21.9.1955 nuf cich die Verdbund-
resellscaaft (w:hrend dec Zeitroumes des laufcnden Pro-
(rcm.s) bezilglich jecdes jréBeren Tiuvorhabens, ées nicht
im laufenden Frogrirr enthelten ist und des fiir seine
Fertigstellung wesentliche Gelcdmittel bendtigt, mit der

Zenk ins iiirnverncliien setzen. Die Terbundgesellscharft

znn cer rtige Siuvorhaben nur cann durchfithren bzw.
den iondergesellcchuften die urchiithrung derartiger =

-3auvorhaben nur cann erl.uben, 7enn Cie Tanl, der Biirge

und die Verbund: csellschelt gemeinsern iibercingekommen
sind; daB cderen Pinanzierung ceniiend gcsichert ist und
dae (loufende) Progromm dadurch nicht beeintrichtigt
wird. Als "Dlirge" ist die T'undesrepublilk Usterreich zu
verstehen.

Zine Voroussetzung fiir die Tesprechuncen mit
der 'Teltbank ist, deB sich die Osterreichischen Stellen

= ¥
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iiher den lahmen cer ncuen ITcuvorleben klar-verden,
?elché der “‘eitban® ls nev zu fincnzicresrde I'rojekte
gencnat werden. Lie Ver'undgesellsch..ft l.at eine Qeihe
von Lr:ftworlenrojekten susgecrdeitet. ! aBgebend Iiir
2ie Auswehl woren <ie encriiewirtscicftliclien llotwen.-
digkeiten;. zu _lcich wurce die 'Tirvsclcitlichkeit cer
einzelnen Jauvorhiben desoncers beriicisiclitiyt. Als
neue mit der DcleL;tion der 'elitenk zu verhandelnce
Projekte wiren Los<nstein, Schirding; dling, Lichech,
Gt. Tantaleon, Jorfertcl-iluben,; Durlassbolen uné uie
filr die Ubertrarun_ notwenfigen lAnla’sen (Unspannwerke
und Teitungen) zu ncincn.

isie Durchitthrung ciescr Zauvorhaben, zeitlich
vis 1953 sich chstreockond, stcllt Ci: crste HHlfte
eines 10.-J.hrceprogrorites der und sriordert einen In.-
vestitionsbedrrf von ruad 6 1/2 l'ig 3. Als Vergleich
sei “cnerlt, deB cderzeit die jihrliche Investitions--
swt ¢ insgesent an dic 2-i:illiardlen;renze hcrenriickt.
Avs der Deilege ist fcrner ersichtlicl, deB die leu-
fTenéden Investitionen his 1962 etwa 2,7 iiia T hetragen,
so daB sich insigcsant ein Investitionserfordernis von
etwa 9 liia O qrgibt. Als Deckung sind cie Dundesmittel
“is zum Jahre 1963 nit einem l.incestansatz von 1,2 bis
1,3 liia 5 zu nennen, Dieser Ansetz ist im § 12 des no-
vellierten Llektrizititsforderungscgesetzes gisetzlich
begrilndet. Die Abschreibungen, Gewinne und andere _.igen-
mittel im Konzern sind vorsichtig nit rund 2,8 Hia J
prédliminiert. Die Anleihen der Verhundgesellschait, die
im heurigen Jalhr ﬁeuerdin;s die Popularitdt der Elelrtri-
zitdtewirtschaft bewviegen haben, sind nit einenm cicher-
lich nicht iiberhghten Ansatz von 400 liio S jdhrlich an-
cenommen; weés zusanren nit dem heurigen Jahr cinen
Deekungsbetrag von etwe 2 l.ia 5 ergibt. SchlieBlich e
eind euch die INFP-ilittel in dem Zeitraum von 1958 -
1962 mit einem llindestbetrag von 200 lio S Jﬁhrlich
engenor-cn, ves eine Jecrunb von mindestens 1 hia 5
'ergibt Zugleich laufen die Verhandlungen {iber neue
avsl¥ndische Kredite, darunter mit der Berliner Han--
delsresellschaft iiber 200 i'io Dii im wesentlichen fiir
Aschach., In den bevorstehenden Verhandlungen mit der

' " = o
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eltbank soll zunéchst ein Kredit von etwa 28 Mio &
angestrebt werden.

Die hicr genannten Deten sind in’der Bei--
lage 1, u.2w. in der Dcrstellun; des neuen Programnms
guf dcr Seite 2 diecser Beilage angefithrt, Die energie~-
wirtschaftlichen 3Belange sind in der Tcbelle festge-
halten, aus der auch zu crschen ist, daB8 das “Neue
Frogramm’ unter der Voraussetzung chester Inengriff-
nahme erst im Jahre 1961 zur .‘rhdhung des Stromdar-
gebotes fihren wird.

Die Fertigstellung aller Bouvorhaben filhrt
zcitlich etwa 2 Jahre iiber den Finanzplan hinaus, wie
dies bei GroBbauvorhaben der Elektrizitdtswirtschcft
hdufig vorkommt. :

Es ist klar, daB der weitere Ausbau mit die-
sem Programm nicht erschépft scin kann, sondern da8 er,
der Entwicklung folgend, weitergeflihrt 'rcrden muB. .
Schon jetzt zeichnet sich aber die Notwendigkeit zum
Dau neucr Vorhaben ab, deren Beginn fiir das Jahr
1960 oder 1961 vorzuschen scin wird; an crster Stelle
rangiert'hier das Speicherkraftwerk Kastenreith, fir
welches ein technisch einwandfrecies Projckt fertig cus-
gearbeitet vorlicgt, und auch ein Donaukrzftwerk in
Niederdsterreich.

Die Fortfithrung des Lusbaucs der dstcrreiqhi-
schen Yasserkrifte und der dazugehoirigen Leitungsanla-
gen sowic der energicwirtschaftlich notwendigen Ergin-
zung durch kalorischc Anlagen .ist ein unbedingtcs Ge-
bot der Fortentwicklung der osterreichischen ‘/irtschaft.
Aus ihm crwidchst die 'ufgebe, dic Geldmittel fiir dile
genanntcn Vorhaben, die aus dcm gfﬁﬂcren Rahmen ecines
10-Jahresprogrammes als notwendigstc ZErfordernissc
gusgewdhlt wurden, zu beschaffen oder sichtber zu ma-
chen. Der Besuch der Delcgation der Jeltbank bictet
u.a. die Veranlassung, dicses Ausbauprogramm zur Auf-
bringung weiterer Geldmittel 2zu besprechen. Da der
Bund dcr Weltbank gegeniiber die Garantic des Vertrags-
werkes, in welchem dic Bauvorhaben auch genannt sind,

% B =
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eles Grundlage fir aolch% Kredite libernimmt und die Ver-
bundgesellschaft ihrerseits nicht in Verhandlungen tiber
.ncue Programme oder euch nur einzelnc Vorhaben cintre-
ten kann, che ihrc Absichtcn von dor bsterreichischen
Bundesregierung zur Kenntnis genommcn sind, stclle ich
daher den -

Antrag -,

die Bundesregicrung mdge den vorstehenden Bericht zu-
stimmond zur Kenntnis nchmen.

2 Beilagen

ien, am 10, Juli 1958
Der Bundesminister:
YI:QLDBRUNI\TER

Fir die Richtigkeit
der ﬁgafertigung

Pgm//a%

/ \
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 28, D. C.

Jamuary 9, 1999

Centlemen:?

¥ew that Lean 148 AUA has been completely cisbursed
ve should like to make a final ad justzent to the list of
Goods, as we suggested in our letter of October 30, 1938,

I enclose a revieed List of Goods giving the final
amounts disbursed under each category according %o eur
records, If yeu have no objection to these changes, would
you plesase indicate your agreement by signing the attached
copy of this letter and retarning it to us,

Yours s

Bnclosure

Sstarreichische Druukruftwerke
Kagenfurt .

Conrirnd_t g €9 1 e s P
L] 14 ‘\’ ' G-t P ' -

BT RREICHISCHE DRAUKRAFTWERKE
"
TR

by DBALLL P, o
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Vordruck 10001/103

OSTERREICHISCHE DRAUKRAFTWERKE

AKTIENGESELLSCHAFT

‘An die

International Bank for Recon-

struction and Development LUFTEOST

Washington 25 D. C.
1818 H. Street N. W.

‘R - KLAGENFURT,
Ihr Zeichen Ihre Nachricht vom Unser Zeichen hRF/Plh/RuBuumhnﬁplarz 2 ]-9 1. 59

setim: Berichtigung der Warenlisten zur Welt-
bankanleihe St.Andrd - Voitsberg

Wir danken fir Ihr Schreiben vom 9.1.1959 und teilen Ihnen mit,
daB wir mit Thren Aufzeichnungen konform gehen.

Beigeschlossen finden Sie die von uns unterzeichnete Abschrift
obengenannten Schreibens.

Hochachtungsvoll

Beilage

Schreiben der Weltbank
vom 9.1.1959

Du/KRF
i KB
SE

Ml

i)

Vorstand: Dr. Karl Krebs, Dipl.-Ing. Erich Werner
Vorsitzer des Aufsichtsrates: Dipl.-Ing. Franz Hintermayer

Drahtanschrifts Fernruf: \ Fernschreiber: | Postscheckkontos | Bankkonto: | Postfach: i 20.000 / IV. 58
Bank far Karnten, Klagenfurt, Nr. 9 | :
Draukraft ‘ 4611 Serie 034451 157.185 Bank for Karnten, Kloge a0y . | 254 | Theissdruck, Wolfsberg
(0-42-22) ‘ | Creditanstalt- Bankverein Wien Nr. 0-0424 1 i

| i
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LIST OF GOODS

A. g% Aodcd Proiset
I. Goeds %o be imparted

Tarbine and accesscries, boiler
accessories, transformers, pipes
and mechanical equipment 2,156,748.41

II. Gesds %e be purshased in Ausiria
Misoellanecus goods paid for in
the eurrency of the guarantor or
acquired from sources within the
territories of the guaranter 362,251,539

Total St. Andrd Project 6,519,000,00

equipment 400,000,00

Miscellanecus goods paid for im
the eurrency of the guaranter or

aequired from sources within the
territories of the guarantor 22631,000,00
Total Voitsberg Project 3,031,000,00

on_the loan —h30.000,00
TOTAL $10,000,000,00




Ounalrcely &

January 9, 1959

Gentlemen:

Now that Loan 148 AUA has been completely disbursed
we should like to make a final adjustment to the IList of
Goods, as we suggested in our letter of Octobe/r/ 30, 1958,

I enclose a revised List of Goods giving the final

amounts disbursed under each category according to our
records, If you have no objection to these changes, would
you please indicate your agreement by signing the attached
copy of this letter and returning it to us.

Yours sincerely,

=

S. R, Cope
Director of Operations
Burope, Africa and Australasia

Enclosures

Bsterreichische Draukraftwerke A.G.
Klagenfurt
Austria

Confirmed:

BSTERREICHISCHE DRAUKRAFTWERKE
AKTIENGESELLSCHAFT

by,

JHCollier :mea
Cleared with and copies to: Mr. Fontein
Mr. Rigby



LIST OF GOODS

I. Geels %o be lanorted

Turbine and accessories, beliler
sceessorics, transformers, pipes
and mechsnical egquipment

11, Goods %o be surchaged in Auatris

i1,

Miscellaneous goods pald for in
the currency of the guarantor or
aequired from sources within the
territories of the guarantor

Total 5t, Andrd Froject

oqﬁimnt

Seeds to ke iurchesed in Ansiris

Miscellanecus goods pald for in
the currency of the guaranter or
acquired from scurces within the
territories of the guarsnior

Total Voltsberg Froject

Co Interest, Comnlisent und chbar Charges
ou the losn

TOTAL

29156, 748441

deadb8a200a38

6,519,000,00

400,000,00

226320,000,00

3,031,000, 00

02000400

$10,000,000,00



January 8, 1959

Dear Dr, Stahl: ; /

Tn your letter of December 15, 1958 you refer to the
incluston of the Dorfertal-Huben project in your cons=-
truction program,

T am pleased to inform you that, based on the infor-
mation supplied with your letter together with that given
to the Bank in connection with the appraisal of the Aschach
project, the Bank agrees, n accordance with Section 5.08
of each of the two Loan Agreements (Tbbs-Persenbeug project
and Voftsberg-St. Andracprojects), both dated September 24,
1956, that the finaneing of the Verbundgesellschaft's new
constructidn program, consisting of the Aschach, Losenste'n,
Schiirding, Edling and Dorfertal-Huben projects, 1s reason-
ably assured and will not impair the program as defined in
sald Loan Agreements. As you know, Section 5.08 of the
above-menttoned Loan Agreements requires that any major
constructfon projects also require the approval of the
Austrian Government, Since we do not now have any state-
ment of the Government's approval, would you please obtain
such a statement and send 1t to us.

Yours sincerely,

g

S. R, Cope
Director of Operatsions
Europe, Africa and Australasia

Dr, R. Stahl
Generald4rektor
Verbundgesellschaf't
Am Hof 6
Vienna, Austria
7

JHCol13&r tmea
Cleared with and
cc: Mr, Finne

Mr, Fontein

1A
¥

r. F; Oppenhetmer



ForM No. 57
(5. 48)

TO:

FROM:

SUBJECT:

JFRigby/gl
ce:

Qoo Fr W&

LIES .
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT i e

OFFICE MEMORANDUM

Mr. John H.Péo]_lier b DATE: January 5, 1959

-

B

Loan IB 148 AUA - Final List of Goods

Jo. Rigby

In accordance with your letter of October 30, 1958 the Borrower
submitted Application No, 94 for A.S.1,228,5L1.3L equivalent of
$47,251.59 which amount represented the unused balance of Loan IB 148 AUA,
the actual disbursement was effected value date December 23, 1958,

For the purposes of establishing a final List of Goods, listed
below are the amounts disbursed against each Category.

Category Amount
AX $2,156,748.11
AII L, 362,251.59

Total St. Andra Project $6,519,000.00
B I 1400,000.00
B II 2,631,000,00
Total Voitsburg Project 3,031,000.,00
c 450,000,006
TOTAL $10,000,000,00

Mr. Jones (Iist of Goods)
Mr, Solorzano
Mr, Rigby



Form No., 59
{2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter
DATED: December 15, 1958
TO: Mr. Cope

FROM: Dr, Rudplf Stahl, Director General of GV, Vienna.

FILED UNDER: Austria - External borrowing by the VG

SUMMARY: Regarding conclusion of 100 million IM issue of a German bank

consortiug discussed in Washingtone



Uetober 30, 1958

Gentlemen:? ‘/

“e have received your letter of October 10, 1958 in
which you request that some part of the balasnce of ap=-
proximately $220,000 remaining in category A T of the
amended list of goods for Loan 148 AUA representing im-
ports for the 5t, Andrae Project be used instead for
goods purchased in Austria,

e have nc objection to this procedure and accerdingly
we suggest that you submit the necessary applications for
withirawals to cover purchases in Austria in order to draw
down the balance of the loan by the closing date of December
31, 1958, We can then exchange formal letters amending the
list of goods when the exact amounts are known,

Yours sincerely,

A

Michael L, Lejeune
Assistant Director of Operations
Burope, Afriea and Australasia

Oesterreichische Draukraftwerke A, G,
Klagenfurt
Austria

Clearances and cct
Mr. Spottswood
Mr, Fontein
Mr. Rigby
Mr. Butland



Hemsre, Spottswead, Fente'n, futland, Rigby Uetober 23, 1958

Je K. COL un-%/ '

st of Goode « Losn 148 Al

gls¥
o VY
The attached letter hus bees yeteive! frop the Draukraftuerie,

Thelir request sosms to we uncbjeetionable snd T have therefore
drafted a reply agreel-z to '8, subjeet to your ssoroval,

Acecording %0 v, Righy , Tressurer's bhas nc contracts
for {mports which could be used to exhoust ontegory 4 T, Ta
cther vapds, this change 18 not made neceswary gergly 1+ order
to withiraw ihe lean by the elosing dots; the Pank will have,
in foet, finunced gll the twmports for the roject

“lesse lot we koow whether you muree,

Enslesure

JHCollier tmea
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OSTERREICHISCHE DRAUKRAFTWERKE Room 700
Aktiengesellschaft
Klagenfurt, Austria
October 10, 1958
I. B L R’ D.
1818 H St. N. W. KH/Va/Ub

Washington 25, D. C.
Re: Loan 148 AUA (St. Andrae - Voitsberg)

By your letter of April 2, 1958 you gave your approval to the
correction of the list of goods as proposed in our letter of March 10, 1958.

A. St. Andrae Us §
I. Imports 2,20L,000.
II. Goods bought in Austria L,315,000. 6,519,000.

B. Voitsberg

I. Imports L00,000.
II. Goods bought in Austria 2,63L,000. 3,031, 000.
C. Interest, loan charges 1450,000.
10, 000,000.

Whereas the credits listed under A II, B & C have already been
withdrawn, we do not anticipate being able to purchase goods abroad for
St. Andrae for the full amount of U. S. $2,204,000., in other words, we
will be unable to withdraw from the loan account by December 31, 1958 for
payments of imports the unused balance of the credit. This balance stands
now - including withdrawal application TL - at U.S. $225,647.28, which amount
will be reduced to U.S. $220,000 approximately, due to withdrawal applications
75 and 76 now being processed. Portion of this amount will be withdrawn in
1958 in accordance with the list of goods. So that we may be able to withdraw
by December 31, 1958 the full credit amount (U.S. $10,000,000.) we request that
you let us use the credit not withdrawn under the list of goods by December
15, 1958 for disbursement on domestic expendi ture.

Hoping for an affirmative reply we remain.....
OSTERREICHISCHE
DRAUKRAF TWE RKE
AKTTENGESELLSCHAFT

s/ Illegible s/ Illegible

TRANSLATION SECTION

Translated From: Cerman 10/21/58 By: A Btk

oo‘aa-oar-%yas



OSTERREICHISCHE DRAUKRAFTWERKE KLAGENFURT Austrio, 14, 10. 1958

. : Telegramm-Adresse: Drauvkraft
Aktiengesellschaft Tatuhbn a1

Postfach: 254

Unser Zeichen: KH/Va/Ub

An die

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W. Luftpost
Washington 25, D.C. TRASSLATED
UsSA

OCT 21 1958

1,.B.R.D.
Betrifft: Anleihe 148 AUA (St.Andri - Voitsbers)

Mit Threm Schreiben vom 2.April 1958 haben Sie der mit
unserem Brief vom 10.Mdrz 1958 vorgeschlagenen Berichtigung der

Warenliste zugestimmts:

A. St.Andrd Us g8
I. Einfuhren 2,204,000, -~
ITI. In Osterreich ge-
kaulfte Waren 4,315,000, -~ 6,519.000, =

B. Voitsberg

I. Einfuhren 400.000, -~
IT. In Osterréich ge- _
kaufte Waren 2,531 .000, = 35051 ,000,=-
C. Zinsen, Anleihekosten 450.000, -~

10,000.000, -~

Wéhrend die unter A II, B, C angefithrten Teile des Kredit-
erldses bereits abgehoben sind, sehen wir voraus, dafl es uns nicht
moglich sein wird, Waren bis zum vollen Werte von US & 2,204.000,--
fir St.Andrd aus dem Auslande zu beziehen urd den gesamten, noch
nicht in Anspruch genommenen Rest des Krediterltdses bis zum 51.De-
zember 1958 zur Deekung von aus dem Ausland eingefithrten Waren vom

Kreditkonto abzuheben. Derzeit belduft sich dieser Rest - einschl.

MIT FLUGPOST



OSTERREICHISCHE DRAUKRAFTWERKE KLAGENFURTAustria, . 1%. 10. 1958

1 Telegramm-Adresse: Draukraft
Aktiengesellschaft il it
Postfach: 254

m )

3etrifft: siehe Beite 1.

Abhebungsantrag

(4 - aul US B 225.647,28, die sich durch die
unterwegs belfindlichen Abhebungsantrige 75 und 76 auf rd.

US 2 £20.000,-- vermindern. Ein Teil dieses Betrages wird noch
nliste gemdB im Jahre 1956 abgehoben werden. Damit wir
ernn Krediterlts von US ﬁ 10,000.000,-- bis zum 31.De-

zember 1958 abheben kdnnen, ersuchen wir Sie, damit einverstanden

der Warer
]_{

den vol

1

zy sein, dag wir @

(o

11 Teil des Krediterldses, der bis zum

15 .Dezember 1958 noch nicht der Warenliste gemdl abgehoben sein
wird, bis zum 31.Dezember 1958 als Nachtrag zur Deckung von In-
landsaufwand abheben.

Wir bitten um zustimmende Arwort und zeichnen

hochachtungsvell

Du/D (2)
K

KH

N

Verbund-Gesellscharf

MIT FLUGPOST
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G_.l\n 3,.1_-';1:6\ - -f"""“ ‘l’t S"

April 9, 1958

Osterreichische Draukraftwerke ]
Aktiengesellschaft '

Baumbachplatz 2

Klagenfurt, Austria

Loan No. 148 AUA - Voitsberg-St.
—__Anard Project.

Gentlemen:

wish to acknowledge receipt of your letter of
Mareh 24, 1958 informing us of the authority of Messrs.
Steinbdck and Kurzmann to sign, on behalf of your company,
withdrawal applications and to take any other action under
the loan Agreement, other than the signing of the Bonds therein

Very truly yuuras

8+« Re Cope
Director of Operations

Europe, Africa and Australasia

m‘id‘d for.

DJFontein:ea
(



April 2, 1958

Subjects Loan 148 AUA

Gentlemen: V

We have received your letter of March 10, 1958 enclosing
a revised list of goods for the St. Andrf project. We have
no objection to these changes and we therefore hereby give
our approval to the revised list in accordance with Section

3.01 of the Loan Agreement dated September 21, 1956 between
us.

We also agree that the amount of $781,000 may be withdrawn
from the loan account in the 2nd and in the 3rd quarters of

1958 on account of expenditures on eategory A II of the revised
lists of smo

We note your statement that after the amount of $450,000
in category C for interest, commitment and other charges on
the loan is exhausted, payments due for such charges will be
remitted by you from Austria.

Yours sincerely,

2=

S. R. Cope
Director of Operations

Burope, Africa and Australasia

Qesterreichische Draukraftwerke
Klagenfurt
Austria

ecs Mr, Spotiswood
Mr. Jones
Mr. Fontein

JHCollier:1lmj

f.-:\m\ l-\,‘%'
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Verdruck 10001/103

OSTERREICA IéN E DRAUKRAFTWERKE

KT GES ELl.S(:FiA ET
OtD 75
r &
An die
International Bank for
Reconstruction and Development Luftpost!

1818 H Street, N.W.
¥ashington 25, D.Cs
L U S A E

LAGENFURT,
Ihr Zeichen lhre Machricht vom Unser Zeichen /KR/K]- VStxg,umh,chp, t2 2 24 . 3 . 58

sentr: UNterschriftsberechtigung
Fortschrittsberichte per 31.12.1957

Unser Schreiben KR/K1i/Sbr vom 20.3.1958 ist vom Herrn
Dr. techn. Dipl.Ing. Ernst Kurzmann mitunterfertigt. Genannter
Herr ist seit 1.1.1958 Prokurist unserer Gesellschaft und die
Unterschrift ist daher rechtsgiiltig. Aus Versehen haben wir Sie

von der Erteilung der Prokura an Herrn Dr. techn. Dipl.Ing.Ernst
Kurzmann nicht informiert.

Wir werden Ihnen in den nichsten Tagen eine diesbeziig-

liche schriftliche Mitteilung mit notariell beglaubigter Unter-
schriftsprobe zugehen lassen.

Hochachtungsvoll
Du/SR
- OSTERREICHISCHE
SE D%LRB-}FH i
___, Y A
bt o Juicledy "
! J.q

Vorstand: Dr, Karl Krebs (Vorsitzer), Dipl-lng. Erich Werner
Vorsitzer des Aulsichisrates: Dir. Dipl-lng. Franz Hintermayer

Drahtanschifi: Fernruf: | Fernschrelber:
Draukralt 46-11 Serle 034 451
Draukeaft Kigh.

Postscheckkonto :
157.185

Bankkonio :

Bank fir Kirnten, Klagenfurt, Nr. 9180
Osterr. Linderbank, Villach Nr. 2303
Credianstall-Bankverein Wien Nr.0-0424

254 K. Bauer

Postfach : [ 10000 / 1./54







Vordruck 10001/103

OSTERREICHISCHE DRAUKRAFTWERKE

AKTIENGESELLSCHAFT

An die

International Banlt for Re- Lhulftpog %t 1!
construction and Development

Washington 6.D.C.

Ihr Zeichen Ihre Nachricht vom Unser Zeichen KLAGENFURT,
- ) Baumbachplatz 2
sr/Sto/Be 24 .3.1958
lvﬂriﬁh

r

Bevollmdchti_ungsunacihwels
und Unterschriftsproben

Im Sinne der Kreditvorschriften Nr. 4 vom 15.Feber 1955,
Abschnitt VIII, welche einen integrierenden Bestandteil des
Anleiheabkommens liber 10,000.000,-- U.5.Dollar fiir die Zrwei-
terung der Daupfkroftwerke St Andri und Voitsberg dersiellei,
teilcn wir Thnen ait, daB wir die folgenden Personen erméichti -t
haben, die im § 8,02 des Absch+ittes VIII der Kreditvorschrif-
ten ¥r. 4 vorgesehenen Handlungen zu setzen:

Diple.Inz, Wilhelm Steinbdex
Diple.Inze. Dr, techn. Ernst Kurzmenn.

Die genannten Herren sind Prokuristen unscrer Gesecllschaft.
ils bevollmdchtigte Vertretler zur Unterzeichnung der Schuldver-
schreibungen sind jedoch gomél Artikel IV Abs. 4,02 des Anleihe-
sokommens nur die beiden Vorstandsmitglieder Dr. Karl Krebs und
Diplo.Inz. Erich Wernzr bestimmts

Wiy tiberreichen Ihnen beiliegend die vertra_ sgemdf zu liber-
mittelnden not:riell beglaubigten linsterunterschriften der ge-
nonnten 2 Herren. Diese zeichnen mit Ausnahme aer vchuldver-
schreibungen jeweils mit den im Schreiben vom 4.9.1956 jensnnten
Herren (ausgenomnen die Loschung Proiura DiploInz. Alfred Schmelsaer
die laut Brief vom 4.11.1957 bekanntge cben wurde) zu zweit genmein-
sam in rechtsverbindlicher Form,

Beilage .
‘ Mit vorzlizlicher Hochachtung
Du/Verbund,Dr.Wasner OSTERREICHSC
2D, K, 2 5R, oE D KRAFTWE

Dr. Karl Krebs, Dipl.-Ing. Erich Werner
Aufsichtsrates: Dipl.-Ing. Franz Hintermayer

Drahtanschi

[
. Fernruf: ‘ Fernschreiber: Postscheckkonto s Bankkonto : Postfach : 10000/X1/57
K Nr.
Draukraft 4611 Serie 034 451 157.185 Sank f0r Kacnten, Klaganturt, Nr. 203, 254 Theiss
(0-42-22) ‘ Creditanstalt-Bankverein Wien Nr. 0-0424

| | O_&Of‘;ﬁﬂ/a‘%
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AKTIENGESELLSCHAFT
iy
Uiy 4
S
I
An die
International Buak for He-
construction end Development
Washipgten B Dsl o
Ihr Zeichen Ihre Nachricht vom Unser Zeichen KLAGEMNFURT,
Baumbachplatz 2
A= 12
Betrifft, Z4e_a 19, =
Unterschrift oban
fur Vieltbankkredit sem#HB Kreditvorschriften ir. 4
Abschnitt VIII § 8,02
b AW
Prok. Dipl.Inge. Wilhelm Steinbdek :
Prok. Dipl.Ing.Dr.techs. Lrn:t Kurzmann: ,
Von den vorstehend Genannten zeichnen rechtsgiiltig mit
den im Schreiben vom 4.9.1956 (ausgenom en die Ldschung Prokurs
DipleIng. Alfred Schmeisser, die laut Brief vor 4.11.1957 beksunt-
gegeben wurde) je zwei Herren gemeinsam,
Baurk.Reg.Nr. 310/1958
ZDie Firmazeichnung der Hsrren Dipl.Ing. ¥Wilhelm
Steinbiek , taudirekiors in Kiagenfurt, lLawmbach-
platz 2, und Dipl.Ing. Dr. techn. 3rnst Ku rz ma nn ,
Abteilungslesiters ebendort, beider als Prokuristen der
8
=
g
P Vorstand : Dr. Karl Krebs, Dipl.-Ing. Erich Wemner S, /K
S Vorsitzer des Aufsichtsrates: Dipl.-Ing. Franz Hintermayer Oz w T/ b ] &
Drahtanschrift, Fernruf: Fernschreiber s Postscheckkonto s Bankkonto, Postfach 10000/X1/57
Drevkrah 4611 Serle 034 451 157.185 o Laion. Kiogeakert, Nr 130 254 Thelss

(0-42-22) i Creditanstalt-Bankverein Wien Nr. 0-0424



Jsterreichischen Druukraftwerke Aktiengesellsclaft, ist echt.
lLlagenfurt am sacusundzwanzigsten Mirz eintausendneunhuniert-
undachtundfiinfzig (26.3¢1958)., =—=—-=meemcmcmcccc e — e e —————




Form No. 57

(}:ﬂ?ﬁ

(5.48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Ousslmnes ha 1
OFFICE MEMORANDUM
TO:  Mr, John H, Collier DATE: March 17, 1958

FROM:  J, Rigby %%'«5

SUBJECT: Loan IB 148 AUA Interest Commitment and Other Charges

v

I refer to yburAetter of October ¥, 1956 to Dr. Stahl and his
reply of October 17, 1956 in relation to the amount »f $450,000.00
allocated to Category C of the List of Goods, covering "Interest,
Commitment and Other Charges".

Against this $L450,000,00 an amount of $391,315.81 has been ut-
ilized for such purposes, leaving a balance of only $58,68L.19 avail-
able,

It is realized that the next payment date for Loan Charges is
not until September 1, 1658; however, the above mentioned correspondence
refers to the possibility of increasing the allocation of Category C
thus requiring a change in the List of Goods.

If the allocation is not increased the Borrower will have to
pay the Loan Charges in excess of $58,68L.19, if such is the case this
Department would have to be notified well in advance of September 1,
1958 in order to make the necessary arrangements for the payment.

JFRigby/gl
cc: Mr, Rutland
Mr., Street (List of Goods)
Mr. Rigby



Qe A Iy

Mr. Cope
Room LO3

Osterreichisches Draukraftwerke, A. G.

Klagenfurt,
March 10, 1958

I. B. R. D.
1818 H St. N. W.
Washington 25, D. C.

Kr/Va/SchE
Subject: Loan 1B AUA

With reference to Loan Agreement of September 21, 1956 (expansion
of the St. Andra % Voitsberg steam plant) we enclose a corrected List of
Goods. We may point out, in regard to the sum of US $450,000.- shown under
III for interest, commitment charge and other loan charges, that as soon
as that sum is exhausted by direct withdrawals we shail, if necessary, trans-
fer to you from here before the closing date (December 31, 1953) any such
costs that may arice.

Please indicate your aporoval of the enclosed corrected lList of
Coods according to Section 3.01 of the Loan Agreement.

To cover domestic expenditures for St. Andra we have withdrawm,
up tO Mal‘Ch 31’ 1958 ....-........-.....---.....-....-US 15 2,?53,0&)-‘

Of the LA L O L L B I O B O B B B B I R I O I ) L LA B B N ] h,315’m.-
apovearing under A IT in the enclosed
List of foods, there still remains therefore....eece... 1,562,000, -

for the 2d % 3d quarter of 1958.

According to letter agreement of September 21, 1956 US $631,000.-
may be withdrawn from the loan account in the 2d and again in the 3d quarter
to cover domestic expenditures for St. Andra. Please indicate your agreement
to our withdrawing $781,000 - in the 2d and in the 3d quarter of 1958, which
will exhaust the US 31,562,000 mentioned above.

YOUYS . suee

Osterreichisches Draukraftwerke
A. G.

s/

TRANSLATION SECTION
Translated From: Cerman 3/19/58 By: G. A.:mh

Och -O.fm:\_; 3«13&
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'GTERREICHISCHE DRAUKRAFTWERKE KLAGENFURT/ Austra, 190221998

Aktiengesellschaft ::'I:?;:':'";;:dl“”“ Draukraft
Positach: 254
An die

o TRAMSLATED
IRTERIATIONAL BANK Fuk
AnCONSLRUCL LUN AND D v i LUE Ly MARl 9 1958
1 51 8 H btl‘eet, 1\! o.'u' o

| s 5,80,

washington 25, Uslo T
U S A

Kit/va/bcni
Betritft: Anleihne 148 AUA

Bezugnenmena aul das Anlielneab.ulollien ( wrweltorung der
uaqplhrd¢twerke st. Anara unc Voitsberg ;) vom cleYelYyoe ubermit-
teln wir Ihnen als Seilage eine berichtigte warenliste. wir er-
lauben uns, beziglich der unter {11 tur Zinsen, sereitstellungs-—
provision una anaere Anleihekosten angeruhrten UeS.% 450.00U.—
folgendes zu bemerkens Sobald diese vsumme durch direkte Abhebun-
cen erschépft ist, werden wir dariiber hinaus entisteaende Kosten
dieser Art notigenfalls vor aeum Eintreten des Endtormines ( 31
Dezewmber 1958 ) von hier aus an Sie iUberweisen.

Wir bitten Sie, uns Thre Zustimmung zur beiliegenden,
berichtigten Warenliste gemass Absatz %.01 des Kreditvertrages
bekanntzugeben.

Jur Leckung von Inlandsaufwand fir St André haben wir
tur die Zeit bis zum 3105.1958 UoSef 2515%.0000=
abgehoben, Von den in der beiliegenden
warenliste unter A 11 erscheinenden UeSed 43%515.000,-

bleihen daher fiir das 2. und 3. Quartal
des Jahres 1958 noch UoSef 1,9502U0U.=

Laut brieflicher Vereinbarung vom 21.9.1950 litnnen i1m 2. und Jo
Quartal 1958 zur leckung von Tnlandsaufwendungen fir St. andra Je
UeBefp ©31.00U.- vom Kreditkonto abgenoben werden. Wir bitten sie,
sich damit einverstanden zu erklaren, dass wir im 2., und J. Quar-
tal 1998 zu diecem Zweck Je UoSef (B81sLLU.— ablieben, wodurch die
vorangefiihrten UoS!g% 1,562.000.~ erschopft werden wirden.

rochachtungsvoll

Beilage
Verbundgesellschaft

MIT FLUGPOST



A. St.

LIST OF GOODS

Andrd Project

I.

dila

Goods to be imported

Turbine and accessories, boiler
accessories, transformers,pipes
and mechanical equipment

Goods to be purchased in Austria

Miscellaneous goods paid for in
the currency of the guarantor or
acquired from sources within the
territories of the guarantor

Total St. Andréd Project

B. Voitsberg Project

I.

II.

Goods, to be imported

Turbine and miscellaneous
equipment

Goods to be purchased in Austria

Miscellaneous goods paid for in
the currency of the guarantor or
acquired from sources within the
territories of the guarantor

Total Voitsberg Project

C. Interest, Commitment and other

Charpes on the Loan

-U.S. Dollars

2, 204,000 ==

41315.000.--

6,519.000.~~

400.000.-~

2,631.000,=~

3’031 00000--

450,000, =~

10,000-000.--

0z =ememcm e et
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lA. D. SPOTTSWOOD




¢ Zurich
Saturday Afternoon

Mr, A. D, Spottswood
International Bank

Washington
Dear Spotty:

I am writing you from Zurich where I am stopping over for a couple
of hours en route to Karachi, where I am scheduled to arrive tomorrow even=-
ing (Sunday). I shall fly on Monday, February 17, to New Delhi, so that
I shall arrive in time there to be briefed by Mr, Knapp on the Ceylon sit-
uation as requested in your telegram No, 1.

I have been in Vienna from Tuesday, February 11, until this morn-
ing. HMost of the time in Vienna I have spent in V,G.'s office with Hermann.
I was able to obtain all of the financial information I had requested Her-
mann to have available upon my arrival, that is, Balance Sheet end 1957,
profit and loss statement 1957, specifications of long term and short term
debts, etc, This information should be useful if we have to prepare a
short report in case of a joint operation: with the Swiss Banks, Although
I do not know what type of report will be required from us for such a small
operation, I considered it useful to ask Hermann to prepare certain addi-
tional information (forecast for the next 5 years of profit and loss, kwh
sales, kw capacity etc., and also quite a lot of detail as far as concerns
operating statistics for 1956 and 1957) which would bring our 1956 report
up to date. I have asked Hermann to mail this information to Was
as soon as he has prepared it and address it to you instead of to me in
Calcutta,

Stahl was very busy after his week's absence from Vienna so that
I only managed to talk to him for a short moment., He told me that he saw
Schafer (Ibouowhsilrro-tb-m&nhngcorp.)onhhmmmtnp
and that Schafer was favorably inclined to consider a joint operation with
the Bank, Stahl hopes that this can be completed before the end of March,
As far as concerns a suitable project for which our loan would be made,
which I understand would not exceed about Sw.Ffrs, 10 million (or Sch, 60
million) I can report the following:

Assuming that we would be willing to finance up to 60% of the
total cost of the project selected, its cost should be at least 100 mil-
lion schillings, Another requirement would be from the point of view
of the V.G that the loan could be disbursed as fat as possible, say at
least during 1958, The investments required for transmission facilities
in connection with the proposed export of power to Switzerland only
amount to about Sw.Frs. 30 million, and, therefore, would not be suffi-
cient, From our discussions in Washington I also understand that we
should not consider any additional financing #r projects which we are
already financing or a major project such as Schwarsach 1st. Veith, and
that probably the best solution would be to select some transmission
facilities being constructed by V.G. V. G, have submitted to me as best
selectionxa project consisting of the construction of tran smission faci-
lities (a line consisting of two parts with substations) required to
transport the additional power which will be generated by the St. Andrae
Steam plant, The total cost of these facilities amount to about Sch,
200 million, of which about Sch. 70 had been spent up t o the end of last

* at least this is my opinion and also theirs.



-2-

year, Practically the entire balance of Sech. 130 million still to be
spent would be invested during the current year. A memorandum giving
details about this project, with a map and some technical description,
will also be mailed direct to you by Hermamm,

Stahl also told me that the Cabinet next Tuesday should discuss
the matter of asking the Bank to send a mission to appraise new power
projects (I understand that this would in the first place be the Scharding
Hydro Project) for new Bank financing. The Cabinet would also be asked
to give its approval to the addition of the Losenstein Hydro Project to
the present Bank financed program, as requested by Dr, Stahl in Washing-
ton last week,

The second rate increase application of V,G., is now being dis-
cussed by the appropriate Comnmittee., V.G, has raised its original re-
quest for an increase of 8.5% to 12%, Hermann has favorable expectations
as far as concerns the final decision, However, it may still take an_other
two months before the new rates would become effective., This also ap-
plies to the increases in rates requested by the provineial companies,
A settlegent of the Sch, 70 million arrears by these companies will,
of course, have to wait until a final decision on their rate operations
has been rendered,

VeGe's net profit from 1957 was about Sch, 12 million after ade-
quate provision for depreciation, This figure does néd include the uncollected
revenues of Sch, 70 million referred to above, About one third of the re-
venues collected during 1957 were on the basis of the increases in rates
which became effective on May 1, 1957 (sales to the provincial companies
account for about 2/3 of V,G.'s total revenues)., Aceording to Hermamn V.G,
would be in quite a faverable position if the new rate increase of 12% would
be approved. Total increases in operative costs since the first increase
in rates was applied for have amounted to about 23% to 3% only,

During the next two months V.G, will be in a tight financial posi~-
tion, They are negotiating now with one of the Savings Banks a long-term
eredit of 130 million schillings, - They expect to go to the market in May
with a bond issue of from 300 to LOO million schillings and probably will
be able to get interim financing in anticipation of this bond issue from
the Austrian Banks, The$3 million credite from the Manufacturers Trust
(unsecured eredit) will probably become available within the next two weeks,
In the new year so far they have received about Sch, 100 million from the

Government as capital contribution. Another Sch, 50 million is expected
to be paid in next month, They hope to get a total of 300 million from
this source this year as provided in their finaneing program.

I apologize for ry bad handwriting, but I'm sure my secretary
will be able to decipher this letter which I am writing in a hurry while
waiting for my plane to Karachi. It is beautiful weather at present here
in Zurich and I'm sorry to have to leave so soon,.

With kindest regards,

/ signed /

Pe A, Kanters
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Form No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: uemorandum
DATED: January 27, 1958
TO: Mre. S. P. Wheelock

FROM: M. M, Lejeune

FILED UNDER: Austria - Indebbedness Negative pledge clavse.

SUMMARY: Swiss loan to the Verbundgesellschaft.

Excerpt from a letter from ¥r, Umbricht on this question.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

-----------

INTERNAT |ONAL FINANCE CORPORATION

{

INCOMING MAIL
ROUTING SLIP

Date %WI 3 199

-

Mr. Beevor 1013 0ffice Services 203
Mr. Black 1024 Mr. Perry 620
Mr. Broches 1113 Personnel Div. A521
Mr. Cargill 500 Mr. Poore A318
Mr. Consolo 521 Mr. Reamy A321
Mr. Cope 403 Research Files 1124
Mr. Demuth 421 Mr. Riley 1126
Mr. Doucet 1009 Mr. Rist 417
E.D. |. Mr. Rosen 500
Mr. Garner 1013 Mr. Rucinski 620
Mr. Goor A413 Mr. Schmidt 521
Mr. Hamilton 1103 Mr. Sommers 1003
. Howell 1107 Technical 0p. 308
Mr. 11iff 1003 Translation 1106
Mr. Johnston A318 Travel & Trans. 1109
Mr. Knapp 1024 Mr. Woolley 1007
Mr. Mendels 1009 Mr. Worthington | A316
Office of Info. | 221 | <il2hidirpbbbpmpmton

Remarks: N i v
Flea 208
From: General Files & Correspondence Section
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DR. RUDOLF STAHL WIEN I, T,141958, ?-..t-“
AM HOF &

GENERALDIREKTOR DER OSTERREICHISCHEN
ELEKTRIZITATSWIRTSCHAFTS-AG.
(VERBUNDGESELLSCHAFT)

We

TEL.: U 29-6-60

Michael Jeune ,

Asgsistant Director of Operations

Europe, Africa and Australasia,

International Bank for Reconstruction and Development,
1818 H Street, N.W.

Washington 25, D.C.

Dear Mr, Lejeune,-

I beg to acknowleggé’receipt of your
kind letter dated December 27, and now I am looking
forward to the results of Mr. Knapp's conversations
with our authorities concerned. I further hope that
Mr. Knapp will wish to get some information also from
us during his stay in Vienna,

I think that this matter, unpleasant as
it may be, should not be dramatized at all. On the
contrary, I am quite sure that, eventually, all will
be settled properly and reasonably.

All I shall be able to contribute to such
an end shall be done of course.

With my best regards, I remain,

yours sdncerely,
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DR, STAHL BEING ABROAD WILL ANSWER YOUR LETTERS DECEMBER 20 AND 27
WITHIN FEW DAYS
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December 27 » 1957

Dear Dr. Stahl:

In Mr, Cope's aq‘énca I am writing to thank you for your
letter of December 9 concerning the power rate increase granted
to Verbundgesellschaft as of May 1, 1957. We were surprised to
learn that, notwithstanding the official approval of the rate
inerease, the Verbundgesellschaft has not received the benefit
of the rise in rates.

As you know the rate increase was a condition upon which
the Bank agreed to make the last two loans of September 1956
to the Verbundgesellschaft. We are naturally therefore most
concerned that this question has still not been cleared up,
and Mr, Knapp will wish to discuss the matter with the appro-
priate authorities during his visit to Vienna in early January.

Yours sincerely,

1,

Michael L. Lejeune
Assistant Director of Operations
Furope, Africa and Australasia

Dr. ludolf Stahl
Generaldirektor
Verbundgesellschaft
Am Hof %

Vienna 1, Austria

cc: Mr. A. Spottswood
Mr. D. Fontein

JHCE1llier :mln



December 19, 1957

Dear Dr, Teufenstein: e 1l

We have just received a 1ott-}'r from Dr., Stahl explaining
the situation with regard to the recent increase in power rates
accorded to the Verbundgesellschaft. Dr. Stahl says that when
the increase became effective on May 1 of this year many of the
Verbundgesellschaft's consumers, particularly the Landesgesell-
schaf'ten, refused to pay the increased rates. According to
Dr. Stahl, there is no way in which the Verbundgesellschaft
could force the companies to pey the Higher rates since it has
an obligation to supply them with power and would have to teke
legal action against them. Dr., Stahl says that the Landesgesell-
schaften have themselves applied for a rate increase and he
hopds that these applications will be approved by the Ministry
of Transport and Power early in 1958, After that, the Verbund-
gesellschaft would hope to come to an agreement with the companies
about the payment of the amounts outstanding.

We had naturally assumed that once the Verbundgesellschaft's
rate increase had been approved by the Government, it would obtain
the benefit of the higher rates. As you know the rate increase
was a condition upon which the Bank agreed to make the last two
loans of September 1956 to the Verbundgesellschaft. We are nat-
urally therefore most concerned that this question has still not
been cleared up and Mr, Knapp will wish to discuss the matter
in Viﬁﬂna-

Yours sincerely,

~=

so no cop
Director of Operations
Europe, Africa and Australasia

Dr. W. Teufenstein
Ministry of Finance
Himmelpfortgasse
Vienna, Austria

JHCo®1ier/1m]
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FROM:

SUBJECT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFCE MEMORANDUM

Mr. J. Burke Kpfpp MY . DATE:  December 19, 1957

3, B, Cope | &
Power Rate Increase in Austria

w,m\‘?f\

We have just received a letter (translation attached) from Dr. Stahl,
General Director of the Verbundgesellschaft concerning the recent increase
in power rates. He says, in short, that although the rate increase was
approved by the Government, the Verbundgesellschaft has nevertheless not
been paid the higher rates by its principal customers.,

You will remember that the Bank made this rate increase a precondi-
tion of the two loans to the V.G, which were signed in September 1956.
Even then there was some difficulty because, although the Government
approved the rate increase, it postponed its "effective date" from
September 1956 to May 1957.

I think we should take a serious view of this matter and I would pro-
pose to send the attached letter to Dr., Teufenstein voicing our concern.

Attachment @

<
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Mr.
Room

Vienna, December 9, 1957

Ceneral Manapger of

the Austrian Power Corporation
Mre 8¢ Re Cops,

Io Be Be De

Ore Rudelf Stahl
1818 M St. N. W,
Washington, Ds C.
Dear Mr. Copes
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on this matter.
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Sincerely yours,

£
By: g, &

s/

Mr. Cope, take note of the
TRANSLATION SECTION
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Translated From: German




Mr. Collier
r. Budolf Stahl Room }425

Ceneral Manager of
the Austrian Power Corporation
Vienna, December 9, 1957

Mr. 8. R. GOPC,
I. B« E. D&

1818 H St. N. W.
Wﬂn, D. c.

Dear Mr. Cope:

A few days ago the Power Corporation sent to the World Bank
the report for the third quarter of 1957, aceo to the agreements made.
In this repert, the figures on the financing in 1957 were given as of the
lasest position.

We had at the time assumed an amount of S 58.2 million profit
to cover investment requirements and, in consideration of the faect that our
rate increase became effective only on May 1, 1957 instead of in 1956, reduced
the figure to S 32.5 million. Actually, we report to the World Bank in the
aforementioned report as of September 30, 1957 a profit of only S 2.8 million,
and I feel it is my duty to infomm you of the followings

In consideration of the rate increase granted us as of May 1,
1957, our profit at present is actually about 60 million schillings higher than ;
stated. This 60 million schillings, however, is in arrears on the books. A
majority of our subscribers refuse to pay the additional amounts due us as a
result of the officially granted rate increase. This is principally true of
the provincial companies which have also filed an application for rate increase
which has not yet been granted. We see no feasible means of obtaining payment
of these amounts, since, on the one hand, we have an obligation to supply the
companies mentioned, and, on the other hand, we would have to bring suit against
nearly all of our subseribers. The rate applications of these prévincial
campanies are at present - as is our own new rate application - before the
Federal Ministry for Comunications and Electricity, and we expect them to be
taken up and decided on early in 1958. At that time we also hope to come to
én agreement on the payment of the amounts outstanding with the companies
which have to date made only partial payment on our deliveries of current.

Until then we have available for the finanecing of our invest-
ments only the amounts stated in our report to the World Bank.

Please, Mr. Cope, take note of the foregoing information and I
shall take the liberty of informing you of further developments on this matter.

Sincerely yours,

s/  4illegible

TRANSLATION SECTION
Translated From: ggiman 12/13/57 By: G, A.smh




DR. RUDOLF STAHL WIENI, 9.712,1957.
= AM HOF 6
GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: 63-07-74
ELEKTRIZITATSWIRTSCHAFTS- AG. i
(VERBUNDGESELLSCHAFT)
We
TRANSLATED

DEC 1 3 1957

Mr. SeRe CoOpe,

International Bank for
Reconstruction and Development,

R.D.

(w]

L,

1818 H Street, N.W.
Washington 25, D.C.

Sehr geehrter Mr. Cope !

Vor wenigen Tagen hat die Verbundgesellschaft
an die Weltbank den Bericht iiber das 3. Quartal 1957,
gemdB den getroffenen Vereinbarungen, libermittelt. Im
Rahmen dieses Berichtes werden die Zahlen der Finanzierung
im Jahre 1957 nach dem letzten Stand bekanntgegeben.

Zur Deckung des Investitionserfordernisses
hatten wir seinerzeit einen Betrag von S 58,2 Mio als
Gewinn 1957 angenommen und unter Beriicksichtigung des
Umstandes, da8 unsere Tariferhdhung statt bereits 1956
erst mit 1.5.1957 wirksam wurde, auf S 32,5 Mio reduziert.
Tatsdchlich melden wir der Weltbank in dem eingangs
erwdhnten Bericht per 30.9.1957 nur einen Gewinn von
S 2,8 Mio und ich fiihle mich verpflichtet, Ihnen hiezu
folgendes mitzuteilen:

Unter Beriicksichtigung der uns ab 1.5.1957
genehmigten TariferhShung ist unser Gewinn z.Zt. tats&dchlich
um etwa 60 Mio S hOher als angegeben. Nur sind diese
60 Mio S bilanzmissig riickgestellt. Ein GroBteil unserer
Abnehmer weigert sich nédmlich, die aus der behdrdlich
genehmigten TariferhShung resultierenden, uns zustehenden
zus8tzlichen Vergiitungen zu bezahlen. Es handelt sich
hiebei vor allem um die Landesgesellschaften (provineial
companies), die ebenfalls einen Antrag auf TariferhOhung
eingebracht, bisher aber nicht genehmigt erhielten, Wir

b.w,



sehen zundchst kein wirksames Mittel, die Hereinbringung
dieser Betrige zu erreichen, da wir auf der einen Seite
eine Verpflichtung zur Lieferung an die genannten Gesell-
schaften haben, auf der anderen Seite fast unsere gesamten
Abnehmer gerichtlich belangen miissten., Die Tarifantrige
dieser Landesgesellschaften liegen zur Zeit - ebenso wie
unser eigener neuer Tarifantrag - im Bundesministerium

fiir Verkehr und Elektrizitdtswirtschaft und wir rechnen
damit, daB sie zu Beginn des Jahres 1958 zur Verhandlung
und Erledigung kommen., Zu diesem Zeitpunkt hoffen wir auch
mit den Gesellschaften, die bislang die aus unseren Strome
lieferungen resultierenden Zahlungen nur zum Teil geleistet
haben, 2zu einer Vereinbarung iiber die Abstattung der ausstehen-
den Betridge zu gelangen.,

Bis dahin allerdings stehen uns nur die in unserem
Bericht an die Weltbank angefiihrten Summen zur Finanzierung
unserer Investitionen zur Verfiigung.

Ich bitte Sie, sehr geehrter Mr. Cope, meine vor-
stehenden Ausfilhrungen zur Kenntnis zu nehmen und ich werde
mir gestatten, Sie iliber die weitere Entwicklung dieser Sache
Zzu orientieren,

Ich verbleibe mit besten Griissen

Ihr ergebener
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FDRR‘No:‘!bD INTERNATIONAL BANK FOR
il RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

cco alal ux
INCOMING MAIL Date S SO
ROUTING SLIP
Mr. Beevor 1013 0ffice Services 203
Mr. Black 1024 Mr. Perry 620
Mr. Broches 113 Personnel Div, A521
Mr. Cargill 500 Mr. Poore A318
Mr. Consolo 521 Mr. Reamy A32]
Mr. Cope 403 Research Files 1124
Mr. Demuth 421 Mr. Riley 1126
Mr. Doucet 1009 Mr. Rist A417
E.D. 1. Mr. Rosen 500
~ Garner 1013 Mr. Rucinski 620
Mr. Goor A413 Mr. Schmidt 521
Mr. Hamilton 1103 Mr. Sommers. 1003
/»ﬂr. del/“ 1107 Technical 0p. 308
/ Hr.M 1003 Translation 1106
Mr. Johnston A318 Travel & Trans. | 1109
Mr. Knapp 1024 Mr. Woolley 1007
Mr. Mendels 1009 Mr. Worthington | A316
0ffice of Info. e
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From: General Files & COrraspondenceW
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TELEPHONE: EXECUTIVE 3-367T7 CABLE ADDRESS: OPPIE

Law OFFICE

Franz M. OPPENHEIMER
1828 JEFFERSON PLACE, N. W.

WasHINGTON 6, D. G.

September 23, 1957

W. A, B. I1iff, Esqulre

Vice President

International Bank for
Reconstruction and Development
1818 H Street, N. W.
Washington 25, D. C.

Dear Mr. Iliff,

I finally received an answer from Dr. Stahl to our
inquiry of last month about their relations with Glore Forgan.

The relevant passages of Dr. Stahl's somewhat
sibylline reply read, translated into English, as follows:

"What you write about Glore Forgan's
idea corresponds only partially with my impres-
sions. You probably received somewhat one-sided
information. Whether Glore Forgan's position is
right only the future can tell, if the matter is
tried. Whether it can be tried I do not know
today. But I shall keep you informed about de-
velopments, and in a few weeks I will be able to
be more precise in my letter."

With best regards,

yours as ever,

/\
Wz el

Franz M. Oppenheimer
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September 10, 1957

Dear Dr. Stahl:

Thank you for your letter of August concerning disburse-
ments for purcheses in Germsny under Loan 148. The Bank is pre=-
pered to accept withdrewal epplications for payments to be made
in advance so as to enable borrowers to make payments on con=-
tracts when they are required; however, this procedure is not
intended to be used to enable psyments to be made six months or
& year in advance of the times et which they would normelly be
made. Consequently, I do not think the Bank would be prepsred
to depart from its ususl procedures for the reason which you have
suggested.

Although I can well understand your concern over this pro-
blem, you will appreciate that the Bank, as an international in-
stitution, nust consider the interests of all its members in
matters of this kind.

Yours sineerely,

=

8. R. Cope
Director of Uperations
Europe, Africe and Australasia

Dr. R. Stahl
Generaldirektor
Verbundgesellschaft
An Hof 6

Vienna, Austris

JHCollier:fgs ﬂ,

ce: Mr., D. J. Fontein
Mr. N. G. Jones



SO bae  Flle 205

LU .
DR. RUDOLF STAHL wien 1, 26.August 1957
GENERALDIREKTOR DER OSTERREICHISCHEN W A ROk e
ELEKTRIZITATSWIRTSCHAFTS- AG. /—' TEL.: 63-07-71
(VERBUNDGESELLSCHAFT)
Mr.

A.D. Bpotts wo od,
International Bank for
Reconstruction and Development,

1818 H Street N.W.
Washington 25.¢ Bl
USA

Lieber Mr.Spottswood!

Ich iibermittle Ihnen laut beiliegendem Briefdurchschlag unser
Schreiben an Mr.Cope und bitte Sie, die Angelegenheit im Auge zu behal-
ten.

Ansonsten hoffe ich, daB Sie schon einen schfnen Urlasub ver=

bracht haben und verbleibe

mit besten GriiBen

1 Beilage Thr ergebener
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Diruotor or Operatienn Bnrn,o.
Africe and Auatrnluuiup

International Bank for
.Reconstruction and Development

~,1818 H Street, N.W.
Washingtom 25, D.C.

Sehr geehrter Mr.Cope !

Sie sind sicher im Bilde iiber die zur Zeit -
vor sllen Dingen in der deutschen Uffentlichkeit - stati-
findendes Diskussion fiber das Problem einer Di-Aufwertung.
Wenn ich mir auch nicht gut vorstellen kann, da8 es zu einer
Realisierung dieser Idee kommen wird, so mUchte ich Ihnen
doch vorbeugend folgendes mitteilen

Die Usterreichische Draukraftwerke A.G. hat im
Rahmen der von der Weltbank finanzierten Projekte (im beson-
deren fiir die Erweiterung des Dampfkraftwerkes St.Andrl)
verhiltnismiissig umfangreiche Importe in DX durchszufiihren.
Die derszeit offenen Verpflichtungen hiefiir betragen rund
DM 6,5 Mio und es wire nun m¥glich, falls eine Aufwertung
erfolgt, daB die Usterreichische Draukraftwerke A.G. einen
wesentlich h¥heren Schilling-Gegenwert fiir die Besahlung dieser
DM-Verpflichtungen wird aufwenden miissen, als sich aus der
augenblicklichen Kursrelation ergibt.

Wir haben nun daran gedacht, ob es vielleicht mig-
lich ist,daB die Weltbank im Rahme  des bestehenden Kredites
einen Betrag frei gibt, der - obwo)l der entsprechende Aufwand
noch nicht getéitigt wurde - sur vorzeitigen Bezahlung dieser
D¥-Verbindlichkeiten verwendet werden kann, Auf diese Art und
Weise kdnnte eine zusiitzliche finanzielle Belastung vermieden
werden,

o/ o
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Heine obige Anfrage hat szunichest nur informativen
Charakter, weil wir im konkreten Fall selbstverstédndlich
ein offizielles Ansuchen an Sie stellen miiBtéh; vor des-

sen Finbringung ich sber Ihre pcri&!l!cﬁasnlillion auf
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DR. RUDOLF sSTAHL WIEN |,
s AM HOF 6 26.8.1957.

GENERALDIREKTOR DER OSTERREICHISCHEN
TEL.: 63-07-71

ELEKTRIZITATSWIRTSCHAFTS- AG.
(VERBUNDGESELLSCHAFT)

U.

Mr.
SsRs C OPp € 5

Director of Operations Europe,
Africa and Australasia,

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Sehr geehrter Mr.Cope !

Sie sind sicher im Bilde iiber die zur Zeit -
vor allen Dingen in der deutschen Offentlichkeit - statt-
findendew Diskussion iiber das Problem einer DM-Aufwertung.
Wenn ich mir auch nicht gut vorstellen kann, daB es zu einer
Realisierung dieser Idee kommen wird, so mSchte ich Ihnen
doch vorbeugend folgendes mitteilen :

Die Osterreichische Draukraftwerke A.G, hat im
Rahmen der von der Weltbank finanzierten Projekte (im beson-
deren fiir die Erweiterung des Dampfkraftwerkes St.Andri)
verhédltnisméesig umfangreiche Importe in DM durchzufiihren.
Die derzeit offenen Verpflichtungen hiefiir betragen rund
DM 6,5 Mio und es widre nun mdglich, falls eine Aufwertung
erfolgt, daB die Osterreichische Draukraftwerke A.G. einen
wesentlich hheren Schilling-Gegenwert fiir die Bezahlung dieser
DM-Verpflichtungen wird aufwenden miissen, als sich aus der
augenblicklichen Kursrelation ergibt.

Wir haben nun daran gedacht, ob es vielleicht mbg-
lich ist,deB die Weltbank im Rahmen des bestehenden Kredites
einen Betrag frei gibt, der - obwohl der enteprechende Aufwand
noch nicht getdtigt wurde = zur vorzeitigen Bezahlung dieser
DM-Verbindlichkeiten verwendet werden kann, Auf diese Art und
Weise konnte eine zusitzliche finanzielle Belastung vermieden
werden.

of s
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Meine obige Anfrage hat zunichst nur informativen
Charakter, weil wir im konkreten Fall selbstverstdndlich
ein offizielles Ansuchen an Sie stellen miiBten, vor des-

sen Einbringung ich aber Ihre persdnliche Reaktion auf
dieses Schreiben erhoffe.

Mit besten Griissen verbleibe ich
Ihr ergebener

W oes 8 Uz ulw
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AKTIENGESELLSCHAFT L ABHENS A RASRE

yo TEL.: A 18-5-80
RECEIvVED

DIREKTION NTEENR iGN, S 44K P /‘{/?’f
ST avsever, /T oP AwA

519 2 dipy

Mre.
A. Ds. Spotswood

International Bank for
Reconstruction and Development

Washington 25 D.C.
1818 H Street, N.W.

Dear Mr, Spotswood !
I take the honor to send you, according to the order of director

Mosbauer, who is now on a journey, some snap-shots taken during

your visit of our building site Ybbs-Persenbeug last spring.

Yours sincerely

/.r-ﬁ' 27&%»-”»\4 i

(Secretary of Diredor Mosbauer)

Cl-qJL.¢1n4€yﬁl|‘ﬂliﬁipa1



Form No. 59

(2-55)
COMMUNICATION:
DATED:
TO:
j FROM:

FILED UNDER:

SUMMARY:

e

CROSS REFERENCE SHEET

Letter

July 19, 1957

Dr. Rudolf Stahl

Generaldirektor

Osterreichischen Elektrisitatswirtschafts - A.E.
Wien 1

Am Hof 6

Austria

Neil Bass

Austria - 149 AUA - Administration

I was informed by Mr. Spottswood that, when he was in Vienna last

May, the Berbundgesellschaft had pending an gplication for a second in-
crease in its tariff rates. This increase, averaging about 8% of the

1956 rates, was said to be necessary to offset higher costs, mostly fuel
costs, which had occurred since last year, when an increase in rates of
about 20% was approved. In the absence of Mr. Spottswood, who is now on
vacation, I shall be grateful if you could let me know whether any decision
has already been taken by the Authorities concerned on V.G.'s latest
application, and, if so, what kind of decision.

I shall also appreciate it if you could let me know any developments
which have occurred since the date of Mr. Spottswood's visit in connection
with V.G.'s efforts to raise funds in Switzerland.

V.G. had also pending a request for an ERP allocation totaling Sch. 250
million for the current year. Please let me know whether the ERP funds
have now become available, and, if so, how much was actually allocated
to V.G.

Oia s q’._,L\ 23
(4 14q Av- Qi
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July 16, 1957

Alr Mail
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Form No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter
DATED: February 11, 1957

TO: Dre R. Stahl, General-Director, Verbundgesellschaft, Am Hof 6, Vienna,

FROM: 7V, Umbricht

FILED UNDER: Austria = Negative Pledge Clause

SUMMARY: Acknowledging January 30th. letter (in German) concerning piroposed
credit from Chase Manhattan Bank. It will raise question of nagative
pledge clause in Loan Agreement No., 11,8.



Quuatiies W+ W9

February 6, 1957

Dr, Rudolf Stahl
General
Oesterreichische Elektrizitaetswirtschafts - A.G,
Am Hof 2
Viemma, Austria
Dear Dr, Stahlt

Progress Re

Loans ' UA 4y
Reference is made to our letter of October 16, 1956, with

which we sent you outlines of the periodic progress reports and
certain other information to be submitted by the Draukraftwerke
and the Donaukraftwerke on the projects being financed with our
loans Nos, 148 and 149-AUA. Up to now, according to our records,
we do not appear to have received any of the reports in question,
It would be appreciated, therefore, if you would be kind enough to
let us know when we may look forward to receiving the first set of
reports,

Sincerely yours,

i
Petrus A,

Publiec Utilities Division
Department of Technical Operations

PAKanters imec
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ForM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter
DATED: January 9, 1957

TO: Mr. Cope

FROM: F,W. Sculthess, Swiss Credit Bank, Zurich,

FILED UNDER: Austria = Loan 149

SUMMARY: Acknowledging cable of January 8th. regarding two loans granted

to Austriae



FormM No. 26
{1.50)

Fes QuaTria A IS

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT =

DATE OF WIRE: JANUARY 9, 1957 1144 AM

ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION
& DEVELOPMENT

FROM:  KLAGENFURT

ACTION COPY TO @

INFORMATION COPY TO MR WHEELOCK

Decoded By

DRAUKRAFT KLGFTBETRIFFT COLON IB 148 AUA,

UNSER KABEL VOM 24.12.1956.

TERMINSCEWIERIGKEITEN BEHOBEN, ERBITTEN KABELUEBERWEISUNG
AN SIEMENS - SCHUCKERTWERKE A.G. ERLANGEN, DRINGENDST ZU
VERANLASSEN. PAREN UNSER ABHEBUNGSANTRAG NR. 16 PAREN.

DRAUKRAFT KILAGENFURT

L Ry soll aibote ﬂ*%."“

Pt

-~ éa*cl's:?

ORIGINAL
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Form No. 27 \
(14-53) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: JANUARY 8, 1957 CLASS OF SERVICE DESIRED
&l
TO:  SCHULTHESS J,QJW NIGHT LETTER [ x| CODE R
CREDIT ION
ZURICH FULL PATE [ ] TELETYPE [ |
SWITZERLAND

TEXT: \/

YOUR CABIE JANUARY 8 TO UMBRICHT TWO IOANS TO VERBUNDGESELLSCHAFT SIGNED

VERBUNDCES ELNSCHAF T
SEPTEMEER 1956 ARE NOW BEING DISBURSED NO NEW Iums'roz\m ARE UNDER NEGOTIATION

OR EVEN CONTEMPLATED

COFE
F o
“n
For Use by Archives Division
AUTHORIZED BY: Checked for Dispatch
NAME S. R. COFE -
Director
DEPT. Department of Operations
E. A. A,

FILE COPY _
LA R 14



s i
e
‘l_q_n-\:'."

5 IR




QTP PR, ST Y

Form No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JANUARY 8, 1957 1723 _ ROUTING
o UMBRICHT m&‘g(:u BANK FOR RECONSTRUGE 110N COPY TO MR UMBRICHT
' T DEVELOPMENT
ZURICH
FROM: INFORMATION COPY TO
Decoded By
TEXT:

SWISS BANKS ASKED FOR SHORT TERM CREDIT AUSTRIAN VERBUNDGESELLSCHAFT
TO BE REPAID PART PROCEEDS WORIDBANK LOAN. COUID YOU POSSIBLY CABIE
SHORT INFORMATION WHETHER SIGNATURE YOUR LOAN CONTRACT VERBUNDGESELLSCHAFT
IMMINENT. MANY THANKS REGARDS

CREDITION SCHULTHESS

DUPLICATE

\/§ ‘i""\\lq



Form No. 26

(1.50) ; \

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT \M( W

INCOMING WIRE Ropes 7

DATE OF WIRE:DECEMBER 2, 1956 1006

ROUTING /
TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO g HEADCK
AND DEVELOPMENT
FROM: INFORMATION COPY TO
KLAGENFURT z
Decoded By :
o
N
TEXT:

Lo
A leg-20
BETRIFFT IB1L48 AUA BITTEN AUFTRAG UEBERWEISUNG SIEMENS

SCHICKERTWERKE AG ERLANGEN TMARKT 1530.L75 INFOLGE TERMINVERS -

CHIEBUNG VORLAEUFIG ZURUECKHALTEN WEITERE WEISUNGEN FOLGEN

DRAUKRAFT KLAGENFURT

ORIGINAL



December 11, 1956

Dear Dr. Walde:

Thank you for your letter of November 29, 1956, In
checking on the question which you raise in that letter
I find that the report in question was handed to the New
York office of Glore, Forgan and Company early in October
but that it has only recently been forwarded from New
York to Mr, Jamieson for his personal attention, I am
sorry for the delay which should not, however, be attri-
buted to the International Bank,

Yours very truly,

4

V. Umbricht
Assistant Director of Operations
Europe, Africa and Australasia

Dr. Dr. G.mot Rn Ua].de, Syndic
Renngasse 2
Vienna 1, Austria

S™Wheelock/pnn

@L-’Mo\—"ﬂxib\ﬁr
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December 11, 1956

Gentlemen:

o

In aceordance with Dr, Stahl's request of November 27,
1956, we are enclosing herewith copies of the President's
Report and Recommendations and the Technical Report on
Loans 148 and 149 AUA,

Yours sincerely,

[

V. Umbricht
Assistant Director of Operations
Furope, Africa and Australasia

Enclosures - 2

Osterreichische Donaukraftwerke
Aktiengesellschaf't

Hohenstaufengasse 6

Vienna, Austria

S PWheeloek/pnn

C"]w‘ m Qalies = fwn ‘49
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December 11, 1956

Gentlemen:

e
In aeccordance with Dr, Stahl's request of November 27,

1956, we are enclosing herewith copies of the President's
Report and Recommendations and the Technical Report on
Loans 148 and 149 AUA,

Yours sincerely,

/

V. Umbricht
Assistant Director of Operations
Europe, Africa and Australasia

Enclosures - 2

|

Osterreichische Draukraftwerke
Aktiengesellschaft

Basumbachplatz 2

Klagenfurt, Austria

SPéheeloek/prn

Copey i abiin = Pn VUG
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December 11, 1956

Dear Dr, Stahl: /

In accordance with your request of November 27, 1956,
we have today mailed copies of the President's Report and
Recommendations and the Technical Report on Loans 148 and
149 AUA to the two borrowing companies, Osterreichische
Donaukraftwerke Aktiengesellschaft and Usterreichische
Draukraftwerke Aktiengesellschaft.

Yours sincerely,

V

,

Ve Umbricht
Assistant Director of Operations
Europe, Afrieca and Australasia

Dr. Rudolf Stahl

Generaldirektor

Osterreichische Flektrizitatswirtschafts-A.G.
Am Hof 6

Vierma, Austria

£Pyheeloek/pnn

CFH Y WA"'CV\\L\Q



FoRM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8-55)
OUTGOING WIRE
J‘f/”’\f =

CLASS OF SERVICE: FULL RATE DATE: NOVEMBER 30, 1956

TO:  DUFT
CLARIDENSTRASSE 20
ZURICH ‘

COUNTRY ( SWITZERLAND)

EXT: B o

Cable No. / /

THANKS YOUR TWO IETTERS NOVEMBER 23 AND 27 STOP HAVE SENT ADDITIONAL

INFRMATION TO FINANCE DEPARTMENT AVAILABLE TO YOU GREETINGS

Signed; UMBRICHT

AUTHORIZED BY: W

NAME: V. Umbricht For Use by Archives Division
_ Assistant Director of Operations ’
VeSS Europe, Africa and Australasia Checked for Dispatch
SIGNATURE:
Vimbricht:ms

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire) I/XA‘“ ! ‘17
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GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired. Each class is described as follows:
Lertter Telegram Letter telegrams are normally delivered the morming after day of despatch. The cost

is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nommally transmitted and delivered immediately, There is a
minimum charge for 5 words, including address and text.

IBF Govwt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala * Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
sllwuld be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).
2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address

“INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).
3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,”
“Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Aurmail, Newyork, enduse.

4. Signature
Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sng:jthe original (pink copy). A list of authorized signatures is kept in the cable office.

" | Forwardimessages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open

¢ & from 9:00a.m. to 5:45 p.m. on working days. pecial arrangements should be made for the despatch of

-

.. of cablES outside of these hours.
- ANY ar}ESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLEPOST, EXT. 2008.

NY Z0 |2

5581 .
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Mr. Wheelock
Room 413

Dz. Dr. Gernot R, WALDE, Syndic,

Renngasse 2,
Vienna 1, Austria

November 29, 1956

Mr. Victor Umbricht

International Bank for Reconstruction
and Development

1818 H. Street, N,W,

Washington 25, D.C,

Dear Mr, Umbricht:

Director Gener‘l/;tahl was kind enough to acquaint me with your
letter of October 8 in which you had mentioned that the World Bank
Report had been made available to the Banking Firm Glore, Forgan
& Co, attention Mr., J,P, Jamighon. Dy. Stahl thanked you for this
in his letter of October 16 However, meanwhile we have received a
letter from Glore, Forgan & Co that does not yet confirm receipt of
the reports I respectfully request you therefore to inguire at your
office whether the report has meanwhile already been sent to Glore,
Forgan & Co,

Very truly yours,

/8/ (Illegible)

e

TRANSLATION SECTION

Copyim Fm 149

Translated From: German 12.7.56 By: GA QA Dee ,8-6
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ForM No.
(3.52)

T

INTERNAT IONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

ROUTING SLIP

Pz Y

NAME ROOM NO.
:;}f?-t ﬁ;:i;&,/{f—#§m1huﬂq“1
' i 3 # A
OV w et fatl | Y73

Action Note and File
Approval Note and Return
Comment Prepare Reply
i Full Report Previous Papers
Information Recommendation
Initial Signature
Remarks
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Syndikus Dr. Dr. Gernot R. WALDE
WIEN, | RENNGASSE 2 November 29, 1956

TELEFON R 29560

Mr. Vietor Umbricht

Director of the

International Rank for Reconstruction
and Development

1818 H Street, N.W.
Washington 25, D.B.

Sehr geehrter Herr Direktor Umbricht,

Generaldirektor Dr. Stahl
war mitte Oktober so freundlich, mir Ihre Zeilen vom 8. Oktober
zur Kemmtnis zu bringen, in denen Sie erwdhnt hatten, dass der
World Bank-Report an das Bankhaus Glore, Forgan & Co., z.H. von
Mr. J.P.Jamieson zur Verfiigung gestellt worden sei. Herr Dr. Stahl
hat Ihnen hierfiir mit seinen Zeilen vom 16. Oiktober gedankt,
jedoch mittlerweile ist bei uns ein Brief des Bankhauees Glore,
Torgan & Co., eingegangen, das den Empfang des Berichtes noch

nicht bestitigt. Verargen Sie mir daher bitte nicht die hofliche
Bitte, bei Ihrem Biiro Nachfrage halten zu lassen, ob der Bericht
an Glore, Forgan & Co. mittlerweile schon abgesandt worden ist.

Teh bitte Sie nochmals, meine wiederholte Nachfrage nicht
zu verargen und verbleibe mit verbindlichen Empfehlungen

Ihr sehr ergebener

74
TRANSLATED

DEC - 7 1956

| ‘& -H IL A

Ot Ve |30
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Mr. Wheelock

Room 413

OSTERREICHISCHE ELEKTRIZITATSWIRTSCHAFT AG

International Bank for Reconstruction

and Development
1818 H, Street, N.W,

Washington
Vienna, November 27, 1956,
Our No.: Rev/Dr.Hs,I/Es

Wo

In connection with the granting of World Bank Ican IB 102 AUA for
the Relsseck~Kreuzeck project, you were kind enough to forward copies
of the so-called "President's Report and Recommendations on a Proposed
Loan to the Osterreichische Elektrizitatswirtschaefts AG and Osterreichische
Draukraftwerke AG"™ and of the "Technical Report", along with other
enclosures, to the two borrowing companies i.,e. the Osterreiehiachs
Draukraftwerke AG and the Electric Power Corporation,

We now request you to send similar copies to the borrowing companies
for the two new credits IB 148 and 149 AUA, since we are very much interested
in these on account of their importance,
We hope you can comply with this wish,
Very truly yours,
Osterreichische Elektrizitétswirtschafts AG

[ ( V /s/ (I11egible)
e '

/ W\

TRANSLATION SECTION
Translated From: German 12,7.56 By: GA,




b

Osterreichische Elekfrizitatswirischafts-Aktiengesellschaft
(Verbundgesellschaft)

Osterr. Elekirizitatswirischafts-A. G, Wien I, Am Hof 6
Pt

An die

International Bank for
Reconstruction and Development

1818 H.Street N.W.
Washington 25, D.C.

Wien 1,
Ihra Zeichen Ihre Nachricht vom Unser Zeichen Am Hof &

Rev/Dr.Hs.I/Es 27.November 1956
saet Weltbankkredit IB 148 und 149 AUA.

AnléBlich der Einrdumung des Weltbankkredites
IB 102 AUA fiir das Vorhaben ReiBeck-Kreuzeck hatten Sie die
Liebenswiirdigkeit, an die beiden kreditnehmenden Gesellschaften,
das sind die Usterreichische Draukraftwerke AG. und die Verbund-
gesellschaft, einige Exemplare des sogenannten "President's
Report and Recommandations on a Proposed Loan to The Usterrei-
chische Elektrizitdtswirtschafts-AG. and Usterreichische Drau-
kraftwerke AG." sowie des "Technical Report", gemeinsam mit an-
deren Beilagen zu iibersenden.

Wir erlauben uns nunmehr mit der Bitte an Sie heran-
zutreten, auch fiir die beiden neuen Kredite IB 148 und 149 AUA
den kreditnehmenden Gesellschaften derartige Unterlagen zukommen
zu lassen, da wir an diesen auf Grund ihrer Wichtigkeit sehr in-
teressiert sind.

Wir hoffen, dal Sie diesem Wunsche entsprechen kon-
nen und zeichnen mit vorziiglicher

Hochachtung J
Osterreichische

Elektrizitatswir
TRANSLATED l engesells

LBRD.

Bankkonto: Creditanstalt-Barkversln, Wien I, Schottengasse 6 &
Osterreichische Landerbank Aktiengasallschaft, Wien |, Am Hof 2
Postsparkassankonto. 18443

Fatnschraiber:
Wien 1904

Telephon -
U 29.6.60 Serie
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Files November 26, 1956

Fo M, Cppenheimer
Austrian Fover loans - Conditions of "ffectiveness

I have just received from Dr, Wagner, our Austrisn dounsel,
the Austrian official gazette dated November 16, 1956 containing
the text of the two Cusrantee Agreements and the ratification
signatures, The ratification is dated Uctober 3, 1956 and the
ratification document itself states that the two igreements became
effective on October 3, 19%5€,

Note that no copy has yet been received from the Austrian
Government directly,

FMOppenheimer vy

ecc: Mr, Broches
Mr, Umbricht, Mr, Collier
Mr, Street, Mr, Jones

V{oﬁaﬂi?



ForM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8.55)
OUTGOING WIRE

20
CLASS OF SERVICE: IETTER TELEGRAM DATE: NOVEMBIR 2%, 1956

TO: FINANZVERWALTUNG
BERNE

o
COUNTRY ( SWITZERLAND)

EXT:
Cable No.

v

THANKS YOUR TWO CABIES NOVEMBER 24 STOP BANK VERY APPRECIATIVE OF ACTION
PROPOSED BY FEDERAL COUNCIL STOP LAST ANNUAL REPCRTS AND FRENCH SUMMARIES
THEREQOF WILL BE SENT YOU IMMEDIATELY FROM BANKS PARIS OFFICE STOP "295-""‘"1
AM WRITING YOU TODAY WITHOUT AWAITING ARRIVAL YOUR LETTFR NOVEMBER 23

Signed: UMBRICHT

AUTHORIZED BY:

NAME: V., Umbricht For Use by Archives Division

DERE; SWERstant Mirectly o Peret Lama Checked for Dispatch
SIGNATORESPe, Africe and Australasia

VUmbricht:ms

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the moming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nomally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala * Peru

Brazil Dominican Republic Honduras * Syria

Burma E cuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
s}l:ould be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. = There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).
2. Address =

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The hd@me
of the country of destination must always be added. (No charge is made for the name of a country). <’

3. Text 7h
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008. -

Type text in capital letters and double space between lines. The text should be edited to elimri
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comffia;
“Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hypheng'gl
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.
4, Signature

Type in last name of sender. Use INTBAFRAD as part of the signatre only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office,

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
fCABLE POST, EXT. 2008.

1333
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Form No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVEMEER 24, 1956 1116 ROUTING

TO: UMBRICHT INTERNATIONAL BANK FOR RECONSTRUC-|ACTION COPY TO MR U“BF{C}T/
TION AND DEVELOPMENT

FROM:  BERN INFORMATION COPY TO

Decoded By

PARIAMENTARISCHE BEHANDIUNG WELTBANKDARLEHEN VORAUSSICHTLICH IM
DEZEMBER. ERBITTEN UMGEHEND MATERIAL GEMAESS BRIEF VOM 23
NOVEMBER VORDRINGLICH 30 FRANZCESISCHE JAHRESBERICHTE.

KOMMISSIONSSITZUNG BEREITS 1. DEZEMBER
FINANZVERWALTUNG

ORIGINAL
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Form No. 26
(1.50)
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELO’;PMENT
DATE OF WIRE: NOVEMBER 24, 1956 1116 ROUTING :
TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR MWC{T
& DEVELOPMENT
FROM: BERN INFORMATION COPY TO
Decoded By
TEXT:

SUR PROPOSITION CONSEIL FEDERAL CONFERENCE DES PRESIDENTS DES
CEAMBRES DECIDA INSCRIRE A L ORDRE DU JOUR DE SESSION DECEMBRE

DES DEUX CHANERES QUESTION PRET A INTBAFRAD. IETTRE SUIT

DEPARTEMENT FINANCE

ORIGINAL
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Form No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICA TION: Letter
DATED: November 19, 1956

TO: IBRD

FROM: Dr, Krebs, Osterreichische Draukraftwerke, Klagenfurt, Austria.

FILED UNDER: Austria - Loan 102

SUMMARY: Regarding progress report on Loan 118 & Loan 102,



| Rechtsanwalt

Dr. Ernst Wagner 13. November 1956
Wien, l., Kérntnerring 10
Telefon U 46-5-10 Serie

Dr. Wk

Titl.

International Bank for

Reconstruction and Development

z, 02,4, Herrn Br, Victer Umbricht
¢/s Hotel Sacher

Wi.ﬂ.Io,
Philhermonikergasse 4

Sehr geehrter Herr Doktor Umbricht!

Als Hauptursache fir die entstandenen Schwierigkeitem
konuten wir anliisslich der gestrigen Sitzung im Dundesministerium
fir Finansen und im Zuge des darilber noch am gestrigeam Abend ge-
fihrten Telefongesyriches feststellen, dass das Dundeskansleramt
- Auswirtige Angelegenheiten nach erfolgter Ratifisierung des Ga-
rantievertrages dle Ratifikationsurkunde im aller Stille beim
Haus-, Hof- und Staatsarchiv hinterlegt hat, chne die Bank wvon die-
sem Vorgeang su unterrichten.

Aduch der Inhalt der Ratifikationsurkunde blieb der Bank
unbekannt, sodass die Bank awoh nichi beurteilen konnte, ob die
Ratifikation vorbehaltlos erfolgt war.

Mit Recht hat daher die Bank Dispositionen {iber Guthaben
auf Anleihekonto sistiert und ist dareuf bestanden, erst die Publi-
kation im Bundesgesetzblatt absusarten, da dort der Tag des Inkraft-
tretens des Vertrages (im gegenstindlichen Fall 3.10.1956) festge-
halten sein muss.

Die Berechtigung zu dieser Haltung der Bank ergidt sich
insbesonders auch noch daraus, dase ia einem Rechtsstreit sur Gel-
tendmuchung der Haftung der Republik Usterreich das Haus-, Hof- und
Stastsarchiv nichi geswungen werden kimnte, das Original der Rati-
fikationsurkunde vorsuweisen. Hat also die Bank eine Abschrift dexr



Herrn Dr. Victor Umbricht 13:1101,“

Patifikationsurkunde nicht in Hinden, und ist der Vertrag im Bundes-
gesetzblatt noch nicht publisiert, damn ist die Bank rechtlich aus-
gserstande, die vorbehaltlos erfolgte Ratifikation wrkundlich nach-
zuwelisen,

Im Hinblick euf diese Vorginge und Uberlegungen mSchte ich
mir erlauben zu empfehlen, dese in Hinkunft vereinbsrt wird, entwe-
der

1. die Veltbank unverszfiglich nach erfolgter Ratifikation
durch Vorlage einer beglaubiglen Abschrift der Ratifikationsurkunde
zu versténdigen, oder

2. unverziiglich die Ratifikationsurkunde beim Sekretariat
der Vereinten Nationen zu hinterlegen.

¥it den besten Empfehlungen verbleibe ich

Ihr stets ergebener

1 Brisfdurchschlag
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Files ) November 13, 1956

¥, M. Oppenheimer
Loans 148 and 149 AUA - Effective Late

Or. Teufenstein of the Austrian Ministry of Finance called

uwe yesterday from Vienna. The connection was bad and I could under-
stand him only intermitteantly. However, I understood him to say that
(1) the publication of the ratification document for the two Austrian
Guarantee Agreements would specify October 3, 1956 as the effective
date of the Cuarantee Agreements and (2) that publication would take
plece on November 16. I requested him to confirm this information by
cable and a cable to that effect from his was received this morning.
idccorcdingly, I have informed ¥r. Jones of the Treasurer's Department
that there is no further need to hold up disbursements under the two
loans in question.

ce:  Mr. Broches
Mr. Collier
¥r. Jones

VXG4 §
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE
DATE OF WiRg:  NOVEMBER 12, 1956 1810 ROUTING
TO: nlmtwmtm: WMMIW ACTION COPY TO - CoTi
FROM: WIEN INFORMATION COPY TO
Decoded By
TEXT:

ATTENTION OPPENHEIMER 159.7h3-15B/56

TREATY WAS RATIFIED UNCONDITIONALLY ON OCTOBER 3 AND THEREFORE

EFFECTIVE ON THE SAME DATE. SHALL SEND YOU IMMEDIATELY COPY

OF INSTRUMENT OF RATIFICATION.

As
WILL CONFIRM EFFECTIVENESS OF-A OF OCTOERR 3.

PUBLICATION ON THE NOVEMBER 16

TEUFENSTEIN

DUPLICATE






Form No. 26
(1.50)

DATE OF WIRE: NOVEMBER 10, 1956 1645 ROUTING
TO: INTERNATIONAL m&rm RECONSTRUCTION ACTION COPY TO MR OPPENHEIMER
oy - Wl INFORMATION COPY TO
Decoded By
TEXT:

Quatiie = fn 4 3

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

FOR OPPENHEIMER PUBLICATION EXPECTED NOVEMBER 20. ACCORDING TO
MINISTRIES AND WAGNER GUARANTEE AGREEMENT IS ABSOLUTELY FINAL
AND BINDING IRRESPECTIVE OF PUBLICATION. PUBLICATION SERVES
mmmmmcmmnommamcm.
MEMORANDUM WAGNER FOLLOWS AIRMAIL

UMBRICHT

DUPLICATE
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November 8, 195¢

Mr. Victor Umbricht
Hotel Sacher
Vienna, Austria

Dear Victor, -ng«-(
>l

Thank you for your postcard of November 4. With regard to
publication in the Bundesgentzblatt, Teufenstein is only partly
right. The Liinersee loan became effective November 9» 1955 and the
parliamentary ratification was published on October 6, 1955. It ig
true that in the case of Reisseck-Kreuzeck, publication followed
afterwards, but in that case we had obtained drafts of the ratifica-
tion law as early as September 1954. In the present case we have never
been given a draft of the ratification law despite our pereistent and
repeated prodding. lioreover, the ratification procedures for the pre-
sent loans were, as you know, completely novel, so that the question
of publication takes on greater significance.

It is true that Article 49 of the Austrian Constitution under
which publication in the Bundesgesetzblatt is required as a condition
for legal effectiveness, also contains an exception for the case that
treaties specifically provide for an earlier effective date. It may
be that the present ratification law contains such a provision and T
certainly hope so. I say I hope so, for if not Teufenstein and Loeben-
stein's legal opinion, as well as the notification from the Austriun
Government, was improperly given.

I hope you have made clear to Teufenstein our shock and surprise
about the sloppy way this whole business has been conducted.

It must be extremely interesting, though sad, to be in Vienna at
this moment. Everybody here is sad too, although I cannot see why anyone
should have been surprised at the Soviets' being true to form.



/ paragraph containing personal informationﬂf.'-

I am sorry I am not with you. Please give everybody I know
my regards.

As ever,

Franz M. Oppenheimer

FiOppenheimers vv
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COMMUNICATION:
DATED:

TO:

FROM:

FILED UNDER:

SUMMARY:

CROSS REFERENCE SHEET

November 1, 1956

JoH. Collier

Austria - General Negotiations
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Files October 25, 1956
F, M. Oppenheimer
Austria - Loans 148 AVA and 149 AUA

This morning I spoke on the telephone to Mr. Hueckel of the
Austrian Ministry of Finance in Dr. Teufenstein's absence to inquire
about the status of the publication in the Bundesgesetzblatt of the
Nationalrat's decision ratifying the Austrian Guarantee Agreements.
Mr. Hueckel told me that publication was being prepared and should
take place within ten days at the most. He proeised ‘» cable me
at once upon publication.

ce: lir, Broches
¥r. Umbricht

FiOppenheiner: vv

SOkl Hon I
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Mr. L. Peres October 24, 1956
Walter C, P, Rutland

I have ascertained that the listes of categories for the sbove loans
contain the following provisions:

Loan 148 AUA Category No, "C"
Interest, conmitment and other

charges on the loan $ 450,000
~Loan 149 AUA Sategory No, III
Interest and Other Charges $ 1,000,000

I have discussed with Mr. Collier, of Area Department, the omission
of the word "Commitment” in the categery title of loan 149 AUA., He advises
me that it was certainly the Bank's intention to capitalize interest, commit-
mént and other charges on both loans and you are therefore requested to act
accordingly on subsequent payment dates. A copy of this letter is being
tmummtuammmthq“umm
to amend the category title of loan 149 AUA.

ee. [Nr, Cavanaugh
Mr, Deely

Mr, Collier - Area Dept.
¥rs, Winters
¥yr. Rutland (2)

WW“ .
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in Angelegenheit Vertffentlichung der Garantie-
abkommen Ybbs-Persenbeug- und Voitsberg-St.Andri-
Projekt im Bundesgesetzblatt.

Mit Radiogramm vom 2%.10.d.J. hat Dr. Oppenheimer um Kabel-
nachricht des Datums und der Nummer sowie der Namen der Unter-
zeichneten des BGBl., in dem die beiden gegenstiéndlichen Vertrags-
werke veroffentlicht wurden, ersucht. Eine fernmiindliche Riick-
sprache vom 24.10.d.J. des Gefertigten mit dem zusténdigen Sach-
bearbeiter im BKA-AA, Abt. VR, Dr. Liedermann, hat ergeben, daB
die gegenstédndliche Verlautbarung im BGBl. noch nicht erfolgt ist,
daB aber s@mtliche diesbeziigliche Veranlassungen bereits getroffen
worden seien. Die Angelegenheit, die do. dringlich behandelt worden
sei, werde von dort aus laufend urgiert, und das ho. Amt werde
im Falle der erfolgten Verlasutbarung auf fernmiindlichem Wege un-
verziglich versténdigt werden. Als Frist,innerhald der mit der
Vercffentlichung gerechnet werden kdnnte, wurden ungefdhr 10 Tage
genannt. Im Sinne dieser Auskiinfte wurde Dr. Oppenheimer bei seinem
fernmiindlichen Anruf aus Washington am 25.10.d.J. von dem Gefer-
tigten informiert (ha.Z1.153.164-15B/56).

Avf Grund des neuerlichen Radiogramms Dr. Oppenheimers vom
8.d.M., in dem auf Grund dieser fernmiindlichen Zusage des BMF die
Vercffentlichung urgiert wird, wurde wieder mit dem BKA fernmind-
lich Flihlung aufgenommen. Dabei wurde in Erfahrung gebracht, daB
sich der gegenstdndliche Akt derzeit bereits bei der Abt. 2b, mit-
hin bei jener Abteilung, die letztlich mit dem Kundmachungswesen
befaBt ist, befindet. Wie ein Funktionidr dieser Abt. dem Gefertig-
ten mitgeteilt hat, ist mit der Vertffentlichung ungefihr um den
20.d.M. zu rechnen.

Uber diese Sachverhaltsdarstellung hinaus muB - uwsbesehadedt,

- bemerkt werden,
daB in den beiden vorangegangenen Kredittransaktionen Usterreichs
mit der Weltbank von dieser die gegensténdlichen Mitteilungen,
betreffend die Verlautbarung der Garantieabkommen im BGBL., nicht%f
'vgzégggt wurden. In dem eingangs der Information erwdhnten Radio-
gramm vom 24.10.d.J. wurde dies das erstemal verlangt. Irgendwelche
diesbeziigliche Zusagen sind daher auch von keinem Funktionér des
BMF gegeben worden, mit Ausnahme der Nennung der 10tédgigen Frist




|

s

in dem erwdhnten Ferngesprich des Gefertigten mit Dr. Oppenheimer.
Diese Zusage erfolgte aber unverbindlich, eben auf Grund der In-
formation der fir die Veroffentlichung zustédndigen Behorde.

Der Herr Bundesminister fiir Finanzen hat zwar die Erkléarung
gemdB Artikel 9, Abs, 901, 1lit. b) abgegeben., Diese Bestimmung
lautet:

"the Guarantor has notified the Bank that (i) the execution
and delivery of the Guarantee Agreement on behalf of the
Guarantor have been duly authorized or ratified by all
necessary governmental action, and (ii) all other events
relating to the Guarantor and specified in the Loan Agreement
as conditions to its effectiveness have occured;

Nach ho. Auffassung war das BMF. berechtigt, diese Erklédrung vor

der Veroffentlichung im Bundesgesetzblatt abzugeben, weil hiedurch
nur erklirt wird, daB der AbschluB und die Ausfertigung des Garantie-
abkommens unter Bedachtnahme zuf die im Sinne der Rechtslage
notwendigeﬁ Ermidchtigungen und vorgesehenen Ratifikationsformali-
téiten durchgefiihrt worden ist, Die Erklérung enthdlt nicht gleich=-
zeitig einen Hinweis darauf, daB das Garantieabkommen im Sinne der

Bundesverfassung bereits in Wirksamkeit ist,

8. Noygmb 19

7
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Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8-55)
OUTGOING WIRE

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 23, 1956

O DR. WILHELM TEUFENSTEIN
MINISTRY OF FINANCE

VIENNA m{ .

COUNTRY ( AUSTRIA )

'TEXT:

Cable No.

RECEIVED LEGAL OPINION AND NOTIFICATION BUT NOT RELEVANT COPY OF
BUNDESGESETZBLATT STOP 1IN VIEW ARTICLE FORTYNINE AUSTRIAN CONSTITUTION
PLEASE CONFIEM BY CABLE THAT APPROVAL OF GUARANTEE AGREEMENTS BY
NATIONALRAT HAS BEEN PUBLISHED IN BUNDESGESETZBLATT GIVING DATE AND
NUMBER OF SUCH PUBLICATION AS WELL AS NAMES APPEARING AS SIGNERS

. THEREIN STOP PLEASE AIRMAIL COPY OF BUNDESGESETZBLATT SOONEST STOP
REGARDS
OPFENHE IMER
Signed:

AUTHORIZED BY:

NAME: F. M. Oppenheimer
DEPT: Checked for Dispatch

SIGNATURESESL

For Use by Archives Division

ORIGINAL (File Copy)

o
(IMPORTANT: See over for quide in preparing Qutaoing Wire) A 1



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired. Each class is described as follows: .

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including

address and text.

Full Rate Full rate messages are nomally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.
IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.

Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate

A sl.lliouid be used only for confidential messages to staff members having a code with
them. 3

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
. charge for 50 words in text.
Teletype™ “To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).
2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD” is registered in Paris, Beirug, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

3. Text
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,”

“Stop,” etc.
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4, Signature :
Type in last name of sender. Use INTBAFRAD as part of the signawre only when addressee do_ﬁ' not
know the address of the sender.

5. Authorization ; g
 Aype in name and department of staff member authorizing message and have authorizing staff member
l.‘sg_),gn the original (pink copy). A list of authorized signatures is kept in the cable office. i
jor]

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service ig open

fro 00 a.m. to 5:45 p.m. on working days. pecial arrangements should be made for the despagh of

of es outside of these hours. -

ANYSUESTIONS REGAkDmG INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO=THE

CABLE POST, EXT. 2008. =
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DER BUNDESMINISTER FUR FINANZEN Vienna, October 22, 1956

Original filed in Austria - USIA Enterprises
and electric power.

Dear Mr. President,

In thanking you for your letter from
October 10the I would first like to express again on my
part my great regret that I could not attend the Annual
Meeting and participate in the final negotiations which
preceeded the approval of the new loans and the pre-
liminary discussions between the Bank's and Austria's
representatives concerning the possibility of future
Bank operations in Austria, I have been informed, how-
ever, on the proceeding of these negotiations and I
avail myself of this opportunity to thank you for the
efforts you have made to overcome the problems and your
understanding of the special economic situation in Austriae
I share the opinion that was expressed in Washington as
to the usefulness of preliminary discussions between staff
members of the Bank and Austrian officials concerned on
the problems connected with the prospective loan to former
Russian controled enterprises in Austria. I also feel
that such an approach would be more appropriate than to
ask for an official operational Mission to come to Austria
and herewith invite staff members of the Bank whom you
will be good enough to nominate to come to Vienna for an
exchange of view in the first half of November of this
Year.

I am determined net to miss the next
Annual Meeting in Washington and I am gréatly looking
forward to see you, Mr. President, at this occasion.

Very sincerely yours

(sgd) Kamitsz

President

Eugene Black

International Bank for
Reconstruction and Development
1818 H Street, N.W.
Naahington 25, D.C.

Nvion - P 14§
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NTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE:  OCTOBER 19, 1956 1820

TO: OPPENHEIMER INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

FROM:  WIEN

TEXT:

URGIERTE URKUNDEN AM 18,
ABGESANDT

ROUTING

ACTION COPY TO
INFORMATION COPY TO

Decoded By
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October 19' 1956

Dr, Wilhelm Teufenstein
Ministry of Finance '
Vienna, Austria

Dear Dr. Teufenstein:

I have just received your cable of October 19, 1956 from which
I learn that the legal opinion and the copy of the ratification law
were mailed only yesterday, that is only after receipt of my cable of
the 17th to you, and 10 days after the date of your cable which in-
formed us that the documentation was being airmalled "immediately."
As you know, the Bank's willingness to make the loans effective on
receipt of your cable was a departure from our usual procedure, decided
on in order to be helpful. During this week I have had several inguiries
as to the status of the documentation to which, to my embarrassment, I
had to reply that the documents had not been received despite your cable
assuring me of their dispatech.

Thie delay has naturally made an unfortunate impression here,
besides placing Mr. Umbricht and me in an embarrassing position.

Very sincerely yours,

FMOppenheimer: vv
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Dr., Rudolf Stahl

General Manager of the

Osterreichische Electrizitatswirtschafts AG
(Austrian Electric Power Corporation)

Vienna, October 17, 1956

Dr, Victor Umbricht

¢/o International Bank for Reconstruction
and Development

1818 H. Street, N.W.

Washington 25, D,C.

Dear Dr, Umbricht: //

Thank you for your letter of October 8, 1956 regarding the
entry of the interest, commitment charge and other expenses for the
loan IB 148 AUA granted by the World Bank fo the Osterreichische
Draukraftwerke AG,

I have noted your comments in this regard and I see that you are
interested in considering each credit as a unit, whether one or several
projects are financed thereby.

For this reason we will accordingly first enter in the books all
such charges on the amount of $,50,000 mentioned in List of Goods III
and will take the liberty, according to your suggestion, of submitting
a new application for the remainder when the $450,000 has been used up,

Cordially yours,



ol el

-

FORM@NO. WS INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT
Date

ROUTING SLIP

/Js 5

_ NAME

ROOM NO.

Drz,'c ,@fgi‘?&c’

~

/S -343

Coulad Dlsr . | 310G

Action Note and File

Approval Note and Return

Comment Prepare Reply

Full Report Previous Papers

Information R Recommendation

Initial ' Signature
rﬁemarks

From /&_/é{ .




— ™ MM “f\"’\ ‘Lé'

DR. RUDOLF STAHL wien 1, 17+0ktober 1956
AM HOF 86

GENERALDIREKTOR DER OSTERREICHISCHEN TEL: U 29-8-60

ELEKTRIZITATSWIRTSCHAFTS- AG.
(VERBUNDGESELLSCHAFT)

Herrn
DPs Viktor U m b r i ¢ b 3

pe.A. International Bank for
Reconstruction and Development Aagl/
1818 H Street, N.W. e

Washington25 D.C.

Lieber Herr Dr. Umbricht! é//'
Ich danke Ihnen fiir Ihr Schreiben vom 8.10.1956 be-
. treffend die Verrechnung der Zinsen, der Bereitstellungsprovision
und der sonstigen Spesen fiir den an die Usterreichische Draukraft-
werke Aktiengesellschaft gewdhrten Weltbankkredit IB 148 AUA.

Ich nehme Ihre diesbeziiglichen Ausfilhrungen zur Kennt-
nis und sehe, dass Sie interessiert sind, jeden Kredit als eine Ein-
heit zu betrachten, gleichgiltig ob damit ein oder mehrere Projekte
finanziert werden. o

Aus diesem Grunde werden wir somit von dem in der Liste
III angesetzten Betrag von § 450,000.- vorerst sémtliche derartigen
Spesen zur Verrechﬂﬂﬂghbr1ngen und wé?ggn uns geméB Ihrer*fndeutung
erlauben, Z0 dem Zeitpunkt, zu dem die § 450.000.- fverbrauchﬂ sind,

. einen neuerlichen Antrag fir den Restbetrag zu stellen.

p——

/ Mit herzlichsten Griissen
O A~y ,L{Jl:l--l—-u /-’- 'f"‘::..

A Lanitanrlon |

Ihr

TRANSLATED
0CT 24 1356
1.B.R.D.
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Fortm r;oi 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
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CLASS OF SERVICE: NIGHT LETTER DATE: OCTOBER 17, 1956
TO: DR. WILHELM TEUFENSTEIN Q~<

MINISTRY OF FINANCE )

VIENNA

COUNTRY ( AUSTRIA )

TEXT:
Cable No.

HAVE NOT RECEIVED LEGAL OPINION AND APPROVAL LAW STOP
PLEASE INFORM ME WHEN THEY HAVE BEEN MATLED STOP REGARDS

OPPENHE IMER
i
s
Signed:
D £
AUTHORIZED BY: { _

NAME: F. M, imer For Use by Archives Division
DEPT: Legal Checked for Dispatch
SIGNATURE:

ORIGINAL (File Copy) )
(IMPORTANT: See over for guide in preparing Outgoing Wire) tA Qurz - & “-t‘?
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GUIDE FOR PREPARING OUTGOING WIRES

Class of Service
Type in class of service desired. Each class is described as follows: .

Letter Telegram Letter telegrams are normally delivered the moring after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:
Bolivia Cuba Guatemala *Peru :'-‘:
Brazil Dominican Republic Honduras * Syria q
Burma E cuador Jordan Uniguay —= .
Chile El Salvador * Lebanon Venezuelad

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan wn
Costa Rica Greece Panama

> ; e

*In these countries the letter telegram rate is lower than IBF government rate<and
should be used for messages when immediate transmission is not required. £

This rate

Code Code messages are transmitted at fullrate (or IBF Govt.) speed and cost.
should be used only for confidential messages to staff members having a code=with
them. ;_5:?
Day Letter Day letters are delivered during the day of transmission and should be used onl}; for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms., For information, call Cable Post (Ext. 2008).

Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008,

Type text in capital letters and double space between lines. The text should be edited to elirinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,”
“Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original {pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT, 2008.
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DR. RUDOLF STAHL wien 1, October 16,1956
AM HOF 6
GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: U 29-8-60
ELEKTRIZITATSWIRTSCHAFTS- AG. G'b

(VERBUNDGESELLSCHAFT)

e Sy

Victor Umbricht
Director of the

International Bank for Reconstruction
and Development

1818 H Street, N.W.
Washington 25, DG,
USA '

Dear Mr. Umbricht ,

v

Referring to your kind letter dated 8 October 1956,
I thank you for your cooperation which I highly appreciate

and remain

yours very sincerely,

Dr. R. Stahl I/é“M

( left immediately after
giving dictation )
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Afr Matd Ootober 16, 1956

General Manager

Oesterreichische Klektrizitaetewirtschafte - A. G,
Am Hof 2

Viemma, Austria

Desr Dr, Stahl:

As you know, the Bank requires periodical reports of progress
on the projects which i% finemces. Fnelosed are outlines,
mumm,mmm-ummm
desirved by the Dank in comneotion with Loans 148 AUA and 149 AUA, rec-
mﬂummﬂmmﬂah
Vorbundgesellaschaft .

You will note thet progress reports sre desired from the Ver-
bundgesellschaft as well se from the Drsuloraftwerke end Domaukreftwerke.

It vould » appreciated if you would forwerd one copy of the
applicable outlines to the Dommukrefitverie and Drauloraftwerke with the
request that they forward to the Bank periodically the specific progress

reports desived. As the cutlines are merely suggestions, you should
feel fyee to make nﬁmw&amukmcm
paring the reporte be simplified thereby.
Sincerely yours,
E. Vayne Rembert
Chief

Public Utilities Division
Department of Technical Opeentions

Cop im Qalien - o 14



LOAN NO. \WP-#oh
ST, ANDRAE THERMAL POWER PLANT EXPANSION
TECHNICAL PROGRESS REPORT
by the Dreulraftusrke
L Iupese

mwﬂmmmnuﬁnmmum
rmmmummmmntmmma

A. WMMWmmpﬂwmmm
covered by the report,

B, capuimetMpwqrthmMunthm
original estimated schedules of construction,

Ce Acm“mmuwm“mthm
or schedules (other than changes of a character which
would require prior consultation with the Bank).

De OMWWMMMWMMMm
construction schedule or cost of the project.

E. The dates of completion of the principal features of the pro-
Jﬂ,Mu%Mhmmmmm

II. Outline of the Report

mrmuammmnmotmmmumm
ghould be submitted meartedy to the Technical Operations Department of the Bank,
One copy will be sufficient. The report should cover in narrative fomm, in
nﬂm,mmumn(x)mmthrmmh-un

B. Boilers and accessories

C. Turbo-generators and accessories

D. Main Transformers

E. Switching Station

F. Cooling Tower

G Vater Cleaning Flant

H, Ash disposal plant

I. Aerial Roadway from coal mine

In addition to the progress reported in narrative formm in the text of

mmoﬂ,pmmuMdmhMWhthtmﬂmﬂ
bar charts similar in form to the Exhibits attached. Small scale (letter



sige (maps and drawings should also accompany the report and progress thereon
should be noted by color or other markings,

Curves of scheduled and actual pro slmilar to Exhibit I should be
submitted for each main part of the project (A, B and C above) and should
record the overall progress on each,

The bar charts, Exhibits II - a, b, and ¢, should show scheduled

actual progress on the main features of the project outlined above.

Flease feel free to modify or add to the suggested breakdowms if you
think others will be more suitable.

Meps
The maps accompanying the report should include:

A, General location map showing the powerhouse, switehyard, expansion,
the water cleaning plant and ash disposal plant in relation
to the existing buildings.

Fhotographs

Photographs showing substantial progress in the work (or difficulties
which may have arisen) should be submitted whenever useful illustrating the
report., When a chronologiecal series of pictures of the same subject are sub-
mnitted, they should be taken from the same location. All photographs should
bear a full description and the date on which they were taken,

III. Schedule of Orders and Deliveries

A& schedule or orders and deliveries sgimilar in form to Exhibit III
attached should be submitted every quarter. The purpose of this schedule
is to indicate progress on the delivery of the main items of equipment and
to show delays in delivery, if any, which occur, Only major items of equipment
should be included on the schedule,

IV. Employment on the Project

The report should contein a table giving the number of employees and
workers on the project engaged by the contractors and by the Draukraftwerke.




ANNEX I -- EXHIBIT I

SCHEDULED & ACTUAL PROGRESS

REPORTING
PERIOD
MONTH O 2 4 6 8 ! 10 12 14 16 I8 20 22 24 26 28
e R | [ | B R TR S IS (S S | T I
100
|
80 |
|
l
| K
p | P
w 60 -
- |
& |
=
(o]
o 1
e |
=
W
o B
u 40 R e S e - =1 L, St PR Pyt i -
0_ 1
|
I
|
|
20
|
l ESTIMATED
| ——= ACTUAL
—— "'"'1
0 ] | | || 1 | | 1 1 | | A

NOTE: Percentages should either be based on actual manhours or a Resident Engineers
estimate.



ANNEX I - EXHIBIT IT - &

CONSTRUCTION SCHEDULE

REPORTING
PERIOD

MONTH O 2 4 6 8 10 12 14 16 18 20 22 24 26

LAND ACQUISITION === A

ENGINEERING AND DESIGN

a) DAMS AND DYKES
b) POWER TUNNEL
c) SPECIFICATIONS

DAM CONSTRUCTION
a) EXCAVATION

28

b) CONCRETE WORK

ETC.

EXAMPLE - TIME OF REPORTING 2ND MONTH

A Work started according to schedule and at time of reporting the work originally scheduled
for the third month had been accomplished.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation
of the reasons for such a revision in the Textual
remarks.

PERCENT
COMPLETE

25

PROGRESS REPORT

Month of




ANNEX I - EXHIBIT II-b

REPORTING
PERIOD . PERCENT
MONTN. G LA il S IR . 1% M IR 20 e 24 26 B s
I
LAND ACQUISITION —t === 7 80
ENGINEERING AND DESIGN :
a) DAMS AND DYKES ___...___*_..._.-_ 1 8 15
b) POWER TUNNEL E=—t——ft== = c 40
¢) SPECIFICATIONS v D s
DAM CONSTRUCTION |
a) EXCAVATION Y ==t .I._ =% E 10
b) CONCRETE WORK ‘ "
ETC. |

CONSTRUCTION SCHEDULE

EXAMPLES - TIME OF REPORTING 9TH MONTH

Work started according to schedule and at the time of reporting the work scheduled
for the 10th month had been accomplished.

Work started 4 months later than scheduled but at the time of reporting the work
scheduled for the 7th month had been accomplished.

Work started according to schedule and at the time of reporting the work scheduled for
that month had been accomplished.

Work started 2 months late and at the time of reporting only the work scheduled for the
7th month had been accomplished.

Work started | month ahead of schedule and at the time of reporting the work scheduled
for the 11th month had been accomplished.

Work not started.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation ;
of the reasons for such a revision in the Textual PROGRESS REPORT
remarks. Month of




WIS e e e

ANNEX I - EXHIBIT II - ¢

CONSTRUCTION SCHEDULE

REPORTING PERCENT
PERIOD COMPLETE
MONTH O 2 4 6 8 10 12 14 16 i8 | 20 22 24 26 28
. ‘ .
LAND ACQUISITION : g g e — g g gy iR, A | 100
1
ENGINEERING AND DESIGN |
a) DAMS AND DYKES g g (= g —— - ] 100
b) POWER TUNNEL " ¢ | 100
c) SPECIFICATIONS e g — gy g | D 55
DAM CONSTRUCTION | _
a) EXCAVATION ¥ Ee—t—————— e E 95
b) CONCRETE WORK Rl ——— —— F 40
I
ETC. l

EXAMPLES - TIME OF REPORTING 19TH MONTH

A VWork started according to schedule but was not completed until the 14th month although
scheduled for completion on the 13th.

B Work started 4 months later than scheduled but was completed during the 18th month the
scheduled date for completion.

C Work started according to schedule but was completed one month ahead of schedule.

D Work started 2 months later than scheduled and at the time of reporting only the work
scheduled for the 16th month had been accomplished.

E Work started one month ahead of schedule and at the time of reporting the work scheduled
for the 21st month had been accomplished.

F Work started one month ahead of schedule and at time of reporting the work scheduled for
the 20th month had been accomplished.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation
[ the reasons for such a revision the Textual PROGRESS REPORT
- emarks. Month of




1.
2.
3.
be
5.
6.

7.

Circulsting Water Pumps
Main Transformer
Water Cleaning Plant
Ash Disposel Equipment
Aerisl ropeway from cosal

Actusl

Scheduled Delivery

Fumber  Date of DNume and Address Dates of Delivery  Dete b 4
Updt orSize Order  _of Company = Start  Complete Started Delivered



This report should be submitted at guarterly intervsls
(enlendar quarters) at the same time ss the technical progress
report for this project as desorided in Amnex I. The first
report should show the position as of September 30, 1956.

The report econsistes of one tadble only, a sample form of
which is attesched hereto as Exhibit I. This sample form shows
the following main columns:

a) previous estimated costs
b) present estimated coste
e¢) expenditures to date

With W’ ie meant the estimates
which were valid at the begzimning of the ealendar quarter covered
by the report. For the purpose of the first report, haever,
this column should show the estimstes llhmnl atth
time of the loan negotiations, as shown inm the sample table.

The column *present eetimated costs" should show the
estimates valid at the end of the cel mmmm
therefore incorporate any revisions made in the estimates during
the quarter. (The first repert should of course show the revisions
made since the time of the loan negotiatioms). Substantial revisions
in estimates should slways be accompanied by explanatory notes.

The column * should show the actual

expenditures made on project up to the end of the calendar
quarter covered by the report.

Attachment



Report for Calendar RANDRAE THERMAL PLANT EXPANS 10 Bxhibit I
Suarter ended: : Yo jonex 11

- b _SBHAfiBRLE it AR 1LY S
in millions of Schillings)

178M8 PREVIOUS COST PRESENT COST EXPENDITURES 70 DATE
—ESTUMATES = _ ESTDATES

Spent %o Spent from Total
end 1955 1/1/1956 te __  Expenditures
1. Oivil Engineering vork 4
2. Boiler Plant 88.-
3. Turbine Plant [ -
&, Meechanicel Equipment 54—
5. Electrical Equipment 52
6. Ash Disposal Plant 20.=
7. Interest during comstruetion b
8. Contingencies ﬁ » ; v — ; » —
2/ of which the equivalent of
R~ -
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VOITSBERG THERMAL POWER PLANT EXPANSION

TECHNICAL PROGRESS REPURT

by Draukraftwerke

I. Purpose

The purpose of the progress report is to provide information on the
following main points during the construetion of the project:

A. Physical work accomplished on the project during the period
coverad by the report.

Be Comparison cf actual progress of the construction with the
original estimated schedules of construction.

C. Actual or contemplated material deviations from the original

designs or schedules (cther than changes of a character which
would require prior consultation with the Bank),

D. Other changes or conditions which would materially affect the
construction schedule or cost of the project.

E. The dates of completion of the principal features of the project,
such as toe date the generators are put into operation,

II. Outline of the Report

The following is a suggested outline of the Frogress heport which
should be submitted monthly to the Technical Operations Depariment of the
Bank, One copy will be sufficient. The report should be in Bnglish,

The main heads under whieh prosress should be reported are suggested
to be:

A. Powerhouse Building

B, Boilers and Auxiliaries

Ce Turbogenerators

De Hain Trangformaer

L. Cocling Tower

Fe Control Equipment

Inasauch as the project is nearly completed, progress under above

heads may be reported in narrative form and the usual bar charis and curves
may be omitted. It will be sufficient to give the scheduled date of completion

otuchitu,thcmtpﬂmtmotcuphtiﬂ,mtmmudmgm
of the installed equipment and any other pertinent information regarding the
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progress of the work, The estimated date when the new umit will go into
commercial operation should also be given,

Nepe

4 general location man ehowing the powerhouse expansion, the cooling
towers, etec. in relation to the existing plant should accompany the 1eport.

Photographs

Photographs showing substantial progress in the work (or difficulties
which may have arisen) should be submitted whenever ugeful illustrating the
report, When a chronological series of pictures of the same subject are sub-
mitted, they should be taken from the same loeation, All photographs should
bear a full deseription and the dete on which they were taken.

III. Employment on the Project

The report shonld give the nuwaber of employees and workers engaged
on the project by both the Draukraftwerke and the contractors.



This report should be submitted at guarterly 1/ intervale
until final eompletion of the projeet. The firet report should
show the pesition os of September 30, 1956.

The report consiste of onme table only, a sample form of
which is attached hereto as Exhibit I. This sample form shows
the following mein columns:

a) previous estimated costs
b) present ecstimated costs
¢) expenditures to date

Vith “previous estimated costs" is meant the estimates
which were valid at the beginning of the calendsy qusrter covered
by the repert., For the purpose of the first report, however,
this column should show the estimetes which were valid at the
time of the loen negotistions, as shown in the sample table.

The column "present setimated costs® should show the
estimates valid at the end of the cslendsr quarter and should
therefore incorporate any revisions made in the estimates during
the quarter. (The first report should of course show the revisions
made since the time of the loan negotiations). Substantial revisions
in estimates should always be accompenied by explanatory notes.

The column "sxpenditures %o date” should show the actual
mqﬂthmﬂonthmgeuwumﬂcfmm
quarter covered by the report.

1/ The technical progress report, however, se deserided in
Ammex II1 ghould be submitted at monthly intervals.

At tachment



Report for Calendsy Exhibvit 1
Querter ended: %o Annex IV

ITENS PEEVIOUS COST  PRESENT COST EXPEEDITURES TO DATE
~ZSTIEATRS = ESTIMATES g o ———
end 1955 1/1/19%6 %o = Expenditures
1. Civil Fngineering Work 4.~
2. Boiler Plemt 64.9
3. Turbine Plent 34.3

b, Mechaniesl Equipment,
ineluding cooling towers,
ash disposal, coal handl ing

equipment, pumps, ete. 17.4
6. Interest during construetion _ 7.1 T, —_-— — -

2/ of which the equivalent of
foreign exchange expenditures
(in total figures only) i e PSR S ——
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YBES PERSENBERG HYDROELECTRIC PROJECT

TECHNICAL PROGRESS REPORT

by the DORAUKRAFTWERKE

I. Purpose

The purpose of the progress report is to provide information on the
following main points during the construction of the project:

A, Physical work accomplished on the project during the peried
covered by the renort,

Be Comparison of actual progress of the construction with the
original estimated schedules of comstruction.

G. Actual or contemplated material deviations from the original
designs or schedules (other than changes of a character which
would require prior consultation with the Bank),

D. Other changes or conditions which would materially affect the
construction schedule or cost of the project.

F. The dates of completion of the principal features of the project,
such as the date the generators are put into operaticn.

II. Outline of the Report

The following is a suggested oubline of the Progress Keport which
should be submitted ouarterly to the Techmical Operations Department of the Bank,
One copy will be sufficient, The report should be in English,

The main heads under which progress should be repcried are suggested
%o be:

s The Loek
B. The Dam
C. The Powerhouses

Tn addition to the progress revoried in narrative form in the text
of the report, progress should alsc be shown graphically in the foma of curves
and bar charts similar in form to the Exhibits attached. Cmall ecale (letter
size) maps and drawings should also accompany the report and progress thereon
should be noted by color or other markings,

A curve showing scheduled and actual progress similar to “xhibit I
ghould be submitted to show overall progress on the entire project.

The bar charts, Exhibits 1I - a, b, and ¢, should show detailed pro-
gress on the main features of each part of the project. The suggested breakdowm
for each main head is given below:



A, The Lock

(a) Civil works

(b) Installation of Mechanical Equipment
B. The Dem

(a) Civil work

(b) Crest Gates

(e) Roadway

Ce. The Powerhouses
1. Right Bank Powerhouse

(a) Powerhouse Building
(b) Penstocks

(e¢) Turbines

(d) Generators

(e) Control Equipment

2. lLeft Bank Powerhouse

(a) Powerhouse Building
(b) Penstocks

(e} Turbines

{(d) Generators

(e) Contrel Equipment
3. Switching Station

(a) Civil Work
(b) ZElectrieczl Equipment

The breakdowns for the bar charts are merely our sugpestions., You
should feel free to modify them if you think others would be more suitable,

liaps
The maps accompanying the report should include:

A. A general location map showing the dam, lock, pewerhouses and
switeh yard,

Be A layout showing tie remaining stages of constructiom, i,e, s the
present cofferdam layout and diversion of river flows and the
next stages,

Ce A dounstream elevation showing lock, powerhouses, dam, etc., on
which color can be used to show sections completed,



Photographs showing substantial progress in the work (or diffie-
culties which may have arisen) should be submitted whenever useful illustra-
ting the report. When a chronological series of pictures of the same subject
are submitted, they should be taken from the same location. All photographs
should bear a full description and the date on which they were taken,

ITI. Schedule of Orders and Deliveries

A schedule of orders and deliveries similar in fora to Exhibit III
attached should be submitted every guarter. The purpose of this schedule is to
indicate progress on the delivery of the main items of equipment and to show
delays in delivery, if any, which occur., Only major items of equipment should
be included on the schedule,

IV, Employment on the Project

The report should contain a table similar to the one below giving the
number of people employed on the project by the Donaukraitwerke and by the
contractors.

Donaukraftwerke Contractors Total

Employees
Workmen

Total
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SCHEDULED & ACTUAL PROGRESS

COMPLETE PROJECT

REPORTING
PERIOD
MONTH 0 2 4 6 8 ! 10 12 14 16 8 20" - B0 - 2. WR6. 28
100 | | I =T I I I T I | 1 I I

PERCENT COMPLETE

|
|
|
80 |

40

ESTIMATED
- == ACTUAL

0

NOTE: Percentages should either be based on actual manhours or a Resident Engineers
estimate.
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CONSTRUCTION SCHEDULE

REPORTING PERGENT
PERIOD COMPLETE
MONTH O 2 4 6 8 10 12 14 & 18 20 22 24 26 28
LAND ACQUISITION === A 25

ENGINEERING AND DESIGN

a) DAMS AND DYKES
b) POWER TUNNEL
c) SPECIFICATIONS

DAM CONSTRUCTION

a) EXCAVATION
b) CONCRETE WORK

ETC.

EXAMPLE - TIME OF REPORTING 2ND MONTH

A Work started according to schedule and at time of reporting the work originally scheduled
for the third month had been accomplished.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation
of the reasons for such a revision in the Textual
remarks.

PROGRESS REPORT
Month of




A nne1~\)mmm-ra

LAND ACQUISITION

ENGINEERING AND DESIGN '

a) DAMS AND DYKES ——
b) POWER TUNNEL ==F==F==F7 c
c) SPECIFICATIONS ¥ .

DAM CONSTRUCTION
a) EXCAVATION

b) CONCRETE WORK

ETC.

CONSTRUCTION SCHEDULE

REPORTING
PERIOD

MONTHO 2 4 6 8 | o 12 14 & 8 20 22 24 26

o — e —— —— e —— e — — A

|
1l

28
|

EXAMPLES - TIME OF REPORTING 9TH MONTH

Work started according to schedule and at the time of reporting the work scheduled
for the 10th month had been accomplished.

Work started 4 months later than scheduled but at the time of reporting the work
scheduled for the 7th month had been accomplished.

Work started according to schedule and at the time of reporting the work scheduled for
that month had been accomplished.

Work started 2 months late and at the time of reporting only the work scheduled for the
7th month had been accomplished.

Work started 1 month ahead of schedule and at the time of reporting the work scheduled
for the 11th month had been accomplished.

Work not started.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation

PERGENT
GCOMPLETE

80

15
40

10

of the reasons for such a revision in the Textual
remarks.

PROGRESS REPORT

Month of




Anney V-EMEIBIT T -

CONSTRUCTION SCHEDULE

PORT PERCENT
'Emuoé“ COMPLETE
MONTH © 2 4 6 8 10 12 4 16 18 | 20 22 24 28
y ]
LAND ACQUISITION —————————t——t—————t— T A | 100
i ]
ENGINEERING AND DESIGN |
b) POWER TUNNEL B o g e g gy B O | 100
c) SPECIFICATIONS e e o g g g~ | D 55
DAM CONSTRUCTION |
a) EXCAVATION i — > e = e e E 95
b) CONCRETE WORK B i =g —r~ =+ F 40
1
ETC. |

EXAMPLES - TIME OF REPORTING 19TH MONTH

Work started according to schedule but was not completed until the 14th month although
scheduled for completion on the 13th.

Work started 4 months later than scheduled but was completed during the 18th month the
scheduled date for completion. '

Work started according to schedule but was completed one month ahead of schedule.

Work started 2 months later than scheduled and at the time of reporting only the work
scheduled for the 16th month had been accomplished.

Work started one month ahead of schedule and at the time of reporting the work scheduled
for the 21st month had been accomplished.

Work started one month ahead of schedule and at time of reporting the work scheduled for
the 20th month had been accomplished.

Note: When construction schedules are revised a statement
to that effe:t should be given as well as an explanation
of the reasons for such a revision in the Textual

smarks.

PROGRESS REPORT
Month of




A.
B.
c.
D.
E.
¥.
G.

Main Transformers
Crest Gates for Dam
Control Fquipment
Operating Fquipment for Loek

ANNEX V
YBBS - PERSENBEUG FROJECT
SCHEDULE OF AND DELIVERIES
Scheduled Delivery
Bumber Date offiame & Address Dates of Delivery Date $
Unit or Size Order of Company Start  Complete Started Delivered

Turbines
Generators



This report should be submitted at quarterly intervale
(ealendar quarters) st the same time as the techniesl progress
report for this project ne described in Annex V. The first
report should show the position 28 of September 30, 1956.

The report consists of one table only, a sample form of
which is attached herete as Exhibit 1. This sample form shows
the following main columns:

2) previous estimated costs
b) present estimsted costs
e) expenditures to date

¥ith "previous estimated costs" is meant the estimates
wvhich were valid at the beginning of the calemdar quarter covered
by the report. Fer the purpose of the first report, however,
this column should show the estimates which were valid at the
time of the losn negotiations, as shown in the sample table.

The column “present estimsted costs" should show the
estimates valid at the end of the cslendar quarter and should
therefore incorporate sny revigions made in the estimates during
the quarter. (The first report should of course show the revisions
made gince the time of the loan negotiations). Substantial revisions
in estimates should always be accompanied by explanatory notes.

The columm "exvenditures to date" should show the actual
expenditures made on the projeet up to the end of the calendsr
quarter covered by the report.

Attachment



Report for Calendar

1.

3.

L
5.

7.

Preparatory work,
w. MQ ....

Reserveir, including
mhu wnt. ete.
Givil engineering work

Eleetricel equipment

Supervision and
sdminigtration

Interest during
construction

Exhibit I

%o Annex VI
PREVIOUS COST PRESENT COST EXPENDITURRS 70 DATE
_ESTINATRS _ ESTMATES
Spent to Spent from Total
end 1955 1/1/1956 to = Expenditures
W47 .- 7.3
m.’ ”l‘
306.3 84.9
194.6 23.8
lﬂ.- 9.,
e A0.3 - .

8/ of which the equivalent of
forelign exchange expenditures

(in totsl figures only)



The Pank is interested in being kept informed abous:

a) any revisions made in the cost estimates for the
construetion program of the V.G. Gombine for the
five-year period 1956/1960;

b) actual construction expenditures mede to date;

e) the implementation of the finaneing plan for the
program; and

d) the overall finanelsl position and operations of
the Combdine.

For the above-mentioned purposes the Verbtundgesel lachaf't
is requested to submit the following type of veriodical information:

1) LmuhthMW. for the first
time ms of September 30, 1956, showing:

a) the actual comstruction expenditures already made since
Janaary 1, 1956;

b) estimates for construction expenditures still to be nade;

¢) latest estimated costs of the comstruction progran,
representing the sum total of the figures under a) and b).

A sample form of this table is attached hereto as Exhibit I.
It vill be noted from the way this table has been set up that
construction expenditures should be broken down by year, by companies
snd by major projects. The table should alse indicate as last item
an estinete of total annual dedt service requirements of the
¥.0. Combine yi ’

2) A table, to be submitted every calendar quarter, for the first
time as of September 30, 1956, showing the implementstion of
the fineneing plan for the program. A sample form of this
table is attached herete ms Exhidit II. It will be moted from
the table that actual figures snd sources of funds should be
shown for the peried already elapsed since January 1, 1956, snd
estimates for the remainder of the period.

V' Stlabetomewaatd eosoeiaied,comntes

2/ Total consolidated amortization requirements, with eliminstion of
inter-company debt amortisation. . -




3) A Qensolidated Balmnce Sheet for the V.0. Combine to be submitted
twice a year, namely as of June 30 snd ss of December 31. The
fmtbdunuMhMMiMMlhutfmmn.
1956. These consolidated balance sheets should, of course, not
include any inter company indebtedness.

k) a for the V.G. Combine, to be
submitted twice 2 year, ,nu statement to cover the siz-month
period Januery/June, snd the other statement to cover the full
yesr ended December 31). The first statement to be submitted
should cover the full year 1956; the second statement, therefore,
should cover January/June 19§7; the third the full year 1957; ete.
A sample form is attached hereto as Exhibit 1I1. This exhibit
shows that the figures for the corresponding peried of the
previous yeer should alse be included for comparisom purposes.

5) Qpersting Statintics for the V.G. Combine te be submitted quarterly.
The quarterly statements should show the figures from January 1 to
the date of the statement, i.e. January/Merch (first statement);
January/June (second statement); Jemuary/September (third stetement);
and the full yesr ending December 31 (fourth statement). Figures
for the corresponding peried of the previous year should alse be
shown for comparison purposes. The items to be shown in each
statement are:

(4n millions of KWE)

a) Generstion
b) Purchases:

(1)  dmports

(i1) loeal purchase

(114) Total
e) Salew:

(1)  exports

(11) eeles in Austria

(414) Totel

Pinally, in addition to the above statistics the statements

should show the peakload on the system for each month of the period
covered by the statement.



ing
(in atllienn of Schillings)

1956 1957 13 1959
last
quarter

BRATREPALLWEFrES M.,
Espran (completion)

Schwarzach-St. Veit

Einor investnents snd plaaming

o8 )

& LMD SRR BCOAL T
Trangnission lines and substations

Thermal Plents to be completed
1961-1962

Total Comstruction Progrsm
Amortization Payments

Grend Total

[

1960

Exhibit 1

Total

.



Construction to be completed

during 1956/1960
Construction te be completed

by 1961/1962

e e .fwnhu) R

'#L- 1956

firet 3 lnst
guerters - guarter

Total
%M
957 1958 1959

Total Comstruction
Amortization of dedt
(existing eand proposed)

Total Capital Regquirements

Il

Sourees of Funds

A. Interns] Sourges:
(1) lqau: Gentributions

)
(2) M profits
gzi nm allewances

.H'E:-hét-m) t

(6) Short-term Credits (net) —-
See note below

PMI‘R IBRD losn for

(% m losn for Ybbs-Persenbeng, ;
Voitsberg and St. Andrae

{e) Suppliers Credits

Cash Surplus
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Fet Receipt or Fayment (=)
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1.
2.
3.
by
5.

7.
8.
9.
10.

il.
12.
13.

Sales of energy (in milllons of KWE)

Average rate per Kl (in groschen)
omnlcmmfmuhdw
Other Income
Total Income

Cost of Operatioms:
Operating expenses
(ineluding maintensnce,

cost of M.

and sdministrative expenses)
Cost of purchssed power
Taxes
Depreciation

Total Cost of Operations

Net income from Operatioms (5 - 10)
Lese interest deductions (net g/)
Net profit for peried

y

|

8/ difference bdetween interest paid snd interest income

Exhibit 111
3o Asnex V11

Corresponding
figures for




The periodiec submiseion of the following general finsneial
information is requested: ‘

a)

b)

4 Dalence Sheet, to be submitted twice = year, namely
as of June 30 and as of December 31, with explanatory
notes and/or comments on the prineipal changes im the
sccounts since the date of the previous balsnce sheet .
(For instance, details about new loans taken up,
increases in share capital, ete.)

Annuslly, s copy of the Company's anmus) reporst
(Geschaftsbericht).
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FILE COPY

Messrs. Street (3) and Prins Cetober 10, 1956
walter C. P. Futland

Loans 148 AUA and 149 AUA
Ve

By memcrandum dated October 9§, 1956 from Legal Department
(¥r, Oppenheimer) we have been advised that subject loans became
effective on Uctober 9, 1956.

Please note your records accordingly.

ce, Miss Charalambous
Vr. Perez
Mr, Rutland (2)

WCPRutland/fr.

\ 4
\/)'i‘i‘“‘ é-k.::rc\- ey iL{r(



Quulsie - B 1hE

Hr. Kiley, ¥r, Cope and ¥r., iAldewereld Octobar 9, 1956
¥o. ¥, Oppenheiner
Loans 148 AUA and 149 AUA

mmmmmmuum.mo. 1956,

-5 H “o ¥
Er. Collier

F¥Oppenhe {mer: vv

Orps 1585 Bl = Fn A
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R. Mees and Zoonen
Rotterdam
Holland

Attention: Statistical Dept,
Gentlemen: V

In my letter to you of May 28, 1956 I promised to send
you the Loan Agreements and other documents relating to our
two recent loans for Austrian power development. These loans
were signed on September 21 and I have pleasure therefore in
gending you copies of the documents concerned,

Yours sincerely,

Ja Z’Hi&r

JHCollier;vme




FoRmM No. 26
{1.50)

DATE OF WIRE: OCTOBER 9, 1956 1700 ROUTING
V4
T0:  INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO M
& DEVELOPMENT MR TMER
FROM: VERBUNDNETZ WIEN INFORMATION COPY TO
Decoded By

TEXT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

i, W/

WIR BESTAET GEN IHR TELEGRAMM AV69/WA 224 BETREFFEMRLINKRAFT-TRETEN DES
31 M 0. DOLIARKREDITES MIT 9. OKTCBER 1956 UND ERKIAEREN

N MIT DEM INHALT DES TELEGRAMMES VOLL EINVERSTANDEN .

OESTERREICHISCHE
ELEKTRIZITAETSWIRTSCHAFTS A G

ORIGINAL
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ForM No. 26
(1.50)

el

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT §) i T g

DATE OF WIRE: OCTOBER 9, 1956

TO: INTERNATIONAL BANKFOR RECONSTRUCTION &
DEVELOPMENT

FROM: KLAGENFURT

ROUTING _—> )

ACTION COPY TO <

INFORMATION COPY TO

Decoded By

MR OPPENHEIMER

WITH BEST THANKS ACKNOWLEDGE RECEIPT OF CABLE INFORMING US THAT LOAN

AND GUARANTEE AGREEMENTS VOITSBERG ST. ANDRAE PROJECT DATED SEPTEMBER 21,

1956 HAVE BECOME EFFECTIVE TODAY OCTOBER 9, 1956

ORIGINAL

DRAUKRAFT
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Foa?grugé}z? INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
OUTGOING WIRE
COPY

To be transmitted at 12:01 a.me October 9, 1956

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 9, 1956
TO: OSTERREICHISCHE ELEKTRIZITSWIRTSCHAFTS=
AKTIENGESELLSCHAFT (VERBUNDGESELLSCHAFT)
AM HOF 6
WIEN

COUNTRY ( AUSTRIA)

£XT:

Cable No.
AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED ONE IN
FULFILLMENT CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT
YBBS PERSENBEUG PROJECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK
THE VERBUNDGESELLSCHAFT AND THE DONAUKRAFTWERKE AND TWO IN FULFILIMENT
CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT VOITSBERG
ST. ANDRA PROJECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK THE
VERBUNDGESELLSCHAFT AND THE DRAUKRAFTWERKE AND GUARANTEE AGREEMENTS
OF SAME DATE BETWEEN REPUBLIC OF AUSTRIA AND BANK STOP CONSEQUENTIY
LOAN AND GUARANTEE AGREEMENTS BECOME EFFECTIVE TODAY OETOBER 9, 1956
STOP PLEASE CABLE CONFIRMATION RECEIPT THIS CABLE.

BLACK

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

G = B |

Signed:
(Type in Tast name of sender)
AUTHORIZED BY:
NAME: F, M. Oppenheimer For Use by Archives Division
DEPT: Legal Checked for Dispatch

SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)
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1. Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(9-56)
OUTCOING WIRE

COPY
To be treansmitted at 12:01 a.me October 9, 1956

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 9, 1956

TO: MINISTER OF FINANCE
HIMMELFPFORTGASSE
WIEN I

COUNTRY ( AUSTRIA)

EXT:
Cable No.

AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED ONE IN
FULFILIMENT CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT

YBBS PERSENBEUG PROJECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK

THE VERBUNDGESELLSCHAFT AND THE DONAUKRAFTWEEE AND TWO IN FULFILIMENT
CONDITICONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT VOITSBERG

ST. ANDRA PROJECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK THE VERBUND=-
GESELLSCHAFT AND THE DRAUKRAFTWERKE AND GUARANTEE AGREEMENTS OF SAME
DATE BETWEEN REPUBLIC OF AUSTRIA AND BANK STOP CONSEQUENTLY LOAN AND
GUARANTEE AGREEMENTS BECOME EFFECTIVE TODAY OCTOBER 9, 1956 STOP FPLEASE
CABIE CONFIRMATION RECEIPT THIS CABLE.

BLACK
INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

Signed:
(Type in last name of sender)
AUTHORIZED BY:
NAME: F. M. Oppenheimer For Use by Archives Division
DEPT: Legal Checked for Dispatch
SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



FORTgNgéJZT INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
OUTGOING WIRE
D b

To be transmitted at 12:01 a.m. October 9, 1956

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 9, 1956

TO: OSTERREICHISCHE DRAUKRAFTWERKE AKTIENGESELLSCHAFT
BAUMBACHFLATZ 2
KLAGENFURT

COUNTRY ( AUSTRIA)

SXT:
Cable No.
AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED IN FULFILIMENT
CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT VOITSBERG ST. ANDRA
PROJECT DATED SEPTEMBER 21, 1956 BETWEEN BANK THE VERBUNDGESELLSCHAFT AND
THE DRAUKRAFTWERKE AND GUARANTEE AGRFEMENT OF SAME DATE BETWEEN REPUBLIC
OF AUSTRIA AND BANK STOP CONSEQUENTLY LOAN AND GUARANTEE AGREEMENTS
BECOME EFFECTIVE TODAY OCTOBER R, 1956 STOP PLEASE CABLE CONFIRMATION
RECEIPT THIS CABLE.

BLACK
INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

Signed:
(Type in last name of sender)
AUTHORIZED BY:
NAME: PN, = For Use by Archives Division
DEPT: Legal Checked for Dispatch

SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired, Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nomally transmitted and delivered immediately. There is a
minimum charge %or 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost, This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Papnama

*In these countries the lerter telegram rate is lower than IBF government ra te and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them,

Day Letter Day letters are delivered during the day of tfansmission and should be used only for

messages in the United States and to Mexico and Canada. There is & minjmum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).
2. Address

Use oaly last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD” 1s
registered in Paris, Beimut, Rio de Janeiro, Bogota, Guatemala City, Bangkok, Karachi, Quito and Tegucigalpa. The
Intemarional Finance Corporation cable address “CORINTFIN” is registered in New York, Paris and V? ington.
The name of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.

Type text in capital letters and double space berween lines. The text should be edited to eliminate

Wanecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma, "
Stop,” ete.

Use common abbreviations whenever possible, i.e, reourlet, reurfive, etc. Write as one word hyphenated

words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse,

4. Signature
Type in last name of sender. Use INTBAFRAD as part of the signamre only when addressee does not
know the address of the sender,

5. Authorization
Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch, The cable service is open
from 9:00a.m. to 5:45 P.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



CualCraen

October 8, 1956

v

Thank you for your letter of September 19, 1956, concerning the
$1450,000 to cover "interest, commitment and other charges® on the loan,
Our treatment of this item is the result of our established practice where-
by the amount due for interest and other charges on the loan is not shown
separately for each project for which the loan has been made, In some of
our loans there is a very large number of projects and it would be extremely
difficult and time-consuming to calculate the interest payment for each indi-
vidual project separately. This affects, of course, not only interest during
construction, but all interest payments,

Dear Dr. Stahl:

This means that when an interest payment is due for the new Draukrafte
werke loan, we cannot split it into two parts, one for Voitsberg and one for
St. Andra, and then proceed to deduct the St. Andra amount from the Loan Account
and bill the Draukraftwerke for the Voitsberg amount., We prefer to deduct the
whole amount from the Loan Account, I fully understand your point that §450,00C
represents only the amount attributable to St. Andra project and you are quite
right in saying that, if this is used to cover all the charges due on the whole
loan, it will be used up by the end of next year, If at any time you wish to
increase the allocation for interest and other charges to cover the remainder
of the loan, the Bank would certainly be prepared to consider such a request.

All this is a little complicated, but I hope I have made it clear,
Our basic consideration, in dealing with this question, is that when calculat-
ing the payments due to us from borrowers, every loan is treated as a unit, I
can understand that, in the present case, this may necessitate some compensat-
ing adjustments in the accounting of the Draukraftwerke but I cannot think these
will be very difficult and therefore we prefer to leave the arrangement as it
now stands,

Yours sincerely,

/

V. Umbricht
Assistant Director of Operations
JHCollier:vmc% Europe, Africa and Australasia
Dr, R. Stahl
General-Director
Verbundgesellschaft
Am Hof 6 ce: Mr, Street

Vienna, Austria Mr. Spottswood

R
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October 8, 1956

Dear Dr, Stahls

I have arranged for our Marketing Department to provide
Glore, Forgan and Company with our reports prepared in con=
nection with the recent loans, as you requested in your letter
of September 25th, ¥

As you know the position in the New York market at the
moment is very difficult, and our information is that there
would be little chance for you to contemplate an issue unless
the situation alters very markedly,

Yours sincerely,

/

V. Umbricht
Assistant Director of Operations
Europe, Africa and Australasia

DI‘. R. Stlhl
General=Director

- Ver sellschaft
Am Hof
Vienna, Austria

JHCollier:vme %

M"o\\tﬂ
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FoRM No. 26 Fon 1Y &

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: QGTOBER 8, 1956 ROUTING

TO: OPPENHFIMER, INTERNATIONAL BANK FOR RECONSTRUC- |ACTION COPY TO mp  OPPENHEIMER
VELOPMENT
Fﬂoﬁa R — | INFORMATION COPY TO
" WIEN

[Decoded Dy

TEXT:

GARANTIEABKOMMEN AM 3. D. M. RATIFIZIERT NOTIFIKATION GEMAESS
PARAGRAPH 9.01 LT, (B) SOWIE RECHTSGUTHABEN GEMAESS PARAGRAPH
9.02 LIT (C) UND (D) DER RICHTLINIEN FOLGEN UNVERZUEGLICH AUF
LUFTPOSTWEG

TEUFENSTEIN

DUPLICATE
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Form No. 26 M';-ﬁﬂlhg

(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT rlﬁ/’}?aq

INCOMING WIRE

DATE OF WIRE: OCTOBER 5, 1956 1415 ROUTING E[
To:  INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR CHT
& DEVELOPMENT
FROM: WIEN INFORMATION COPY TO MR OPPENHEIMER
Decoded By

TEXT: . M, % ol
.

RE: LOANS 148 AUA AND 149 AUA, NOTIFICATION UNDER SECTION 9.01 OF

THE LOAN REGUIATIONS NO 4.

THIS IS TO CERTIFY THAT EXECUTION AND DELIVERY OF LOAN
AGREEMENTS (VOITSBERG-ST ANDRA AND YBBS-PERSENBEUG PROJECTS) ON BEHALF
OF THE VERBUNDGESELLSCHAFT HAVE BEEN DULY AUTHORIZED AND RATIFIED BY ALL

NECESSARY CCRPORATE AND GOVERMENTAL ACTION

VERBUNDGESELLSCHAFT

ORIGINAL

EL .- w e
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Form No. 26
(1.50)

Mu;-ﬁtllﬁ'
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

M‘b
INCOMING WIRE

DATE OF WIRE: OCTOBER 5, 1956

1412 ROUTING %
TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR CHT
& DEVELOPMENT
FroM: KIAGENFURT INFORMATION COPY To MR OPPENHEIMER
Decoded By
TEXT:

i/,
RE LOAN 148-AUA (VOITSBERG ST ANDRAE PROJECT) NOTIFICATION UNDER SECTION 9.01 '
OF THE LOAN REGUIATIONS NO 4.

THIS ISTO CERTIFY THAT EXECUTION AND DELIVERY
OF LOAN AGREEMENT 148 AUA (VOITSBERG ST ANDRAE PROJECT) ON BEHALF OF THE
DRAUKRAFT WERKE HAVE BEEN DULY AUTHORIZED AND RATIFIED BY ALL NECESSARY
CORPORATE AND GOVERNMENTAL ACTION

DRAUERAFT KIAGENFURT

AUSTRIA EUROPE

ORIGINAL
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Fm&ﬁ%]m INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT ’#Mf,?ﬁ”#/’#"
r}\ﬂﬁ‘)
OFFICE MEMORANDUM
TO: Mr, Victor Umbricht DATE: October 4, 1956

FROM: Peter G. Ramm o

SUBJECT: s 148 and 149 Austria - Description in Statement of Loans

We propose showing the description of subject loans as follows:

148 AUA) "Electrical Power Development"
149 AUA)

This description follows the pattern established for similar loans,

If this description is not appropriate, please advise me,

cc, Mr. Cavanaugh
Mr. Rutland (2)

WCPRutland/fr,

Com'w. R\l g
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Files October 3, 1956
F. M. Oppenheimer

Loans 148 AUA and 149 AUA

L]

have checked with Messrs. Spottswood Street and Collier to
see if they had any objections to making the above loans effective.
They said that their departments had no objection.

FiOppenheimer: vv

Copay v Onsaliona A 10
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October 2, 195

Dear George,

I heve just received a letter from Dr. Rudolf Stahl, General
Director of the Austrian Vommsemmﬁ,invmichtpmthﬂ. they
m“homincmtntwnth,Forgmandﬂo.inwmuumﬂ.tha
possible issue, He says that Glore, Forgan would like to have a look at
our latest reports on Austria, I am therefore enclosing coples of our recent
economic and technical reports. I should be grateful if you
these ones to Glore, Forgan and Co. and at the same time find out something
about the thing from their end, Imwmthingabmtitmeptﬂmtthe
contact has been made, Iimxgi.mthingamatbeinamwddmimnst&go.

Yours, Aule}alﬁ/
TN

Gnclosures V. Umbricht
Assistent Director of Operations
Europe, Africa and Australasia

Mr, George L. Martin,

Marketing Department

International Bank for Reconstruction
and Development

33 Liberty Street

New York City.

‘.

VK dow 109
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FokrM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8-55)
OUTGOING WIRE

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 2, 1956
TO: OSTERREICHISCHE ELEKTRIZITATSWIRTSCHAFTS-

WIEN 1

AM HOF 6

COUNTRY ( AUSTRIA )

EXT:
Cable No.

RE LOANS 148 AUA AND 1149 AUA PRIOR TO EFFECTIVENESS BANK MUST
HAVE NOTIFICATION UNDER SECTION 9.01 OF THE LOAN REGULATIONS
THAT EXECUTION AND DELIVERY OF LOAN AGREEMENTS (VOITSBERG-ST.
ANDRA AND YBBS-PERSENBEUG PROJECTS) ON BEHALF OF THE
VERBUNDGESELLSCHAFT HAVE DULY AUTHORIZED AND RATIFIED

BY ALL NECESSARY CORPORATE AND GOVERNMENTAL ACTION STOP
PLEASE CAELE SUCH NOTIFICATION IMMEDIATELY

UMBRICHT
INTBAFRAD
Signed:
AUTHORIZED BY:
NAME: FRANZ M. OPPENHEIMER : For Use by Archives Division
DEPT: LEGAL DEPARTMENT Checked for Dispatch

SIGNATURE:

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire) [/ (a2 lfm - don ) L{C]
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Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8-55)
00'!'60!,0 WIRE
\

o

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 2, 1956

TO: DR. WILHELM TEUFENSTEIN
MINISTRY OF FINANCE
VIENNA

COUNTRY ( AUSTRIA)

TEXT:
Cable No.

IN ADDITION TO CONFIRMING DESPATCH OF LEGAL OPINION PLEASE INCLUDE IN

YOUR CABLE NOTIFICATION REQUIRED UNDER SECTION 9.01(H OF LOAN REGULATIONS
REGARDS

OPPENHE IMER

Signed:

iws

AUTHORIZED BY:

NAME: F. M, Oppenheimer For Use by Archives Division

SIGNATURE:

DEPT:  Legal W Checked for Dispatch

ORIGINAL (File Copy) / e g

(IMPORTANT: See over for guide in preparing Outaging Wire)
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Form No, 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING ?m:
o

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 2, 1956
TO: OSTERREICHISCHE DRAUKRAFTWERKE
AKTIENGESELLSCHAFT
KLAGENFURT

BAUMBACHPIATZ 2
COUNTRY ( AUSTRIA )

EXT:
Cable No.

RE LOAN 148 AUA (VOITSBERG-ST. ANDRA PROJECT) PRIOR TO
EFFECTIVENESS BANK MUST HAVE NOTIFICATION UNDER SECTION 9.0l
OF THE LOAN REGULATTIONS THAT EXECUTION AND DELIVERY OF LOAN
AGREEMENT (VOITSBERG-ST. ANDRA PROJECT) ON BEHALF OF THE
DRAUKRAFTWERKE HAVE BEEN DULY AUTHORIZED AND RATIFTED BY ALL
NECESSARY CORPORATE AND GOVERNMENTAL ACTION STOP PLEASE CAELE

SUCH NOTIFICATION IMMEDIATELY

UMBRICHT
INTBAFRAD
Signed:
AUTHORIZED BY: M_.
NAME: YXYNERXEKT FRANZ M. OPPENHEIMER For Use by Archives Division
e O N R TR O O PER AT L BNEL A KK REE) IR
DEPT: 1RGAT, DEPARTMENT XNEXXHSTRALICENK Cheched for Dispatch

SIGNATURE:

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES.

1. Class of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the moming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text,

Full Rate Full raté messages are nommally transmitted and délivered immediately. There is a
minimum charge %or 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China : * Ethiopia Nicaragua Yugoslavia

Colombia * France . Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code . Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
sﬁwuld be used only for confidential messages to staff members having & code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms, For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of .addreslsee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogorta, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

3. “Lext

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirinate
u“gnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words “Comma,”
top,” etc. ]

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse. =

Ay

4. Signature
Type in last name of sender. Use INTBAFRAD as part of the signawre only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff meriiher
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

J

e

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is o'ﬁ:én
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours. (3
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 2008.

%G8 Wdeio | o Ly : \



ForM No, 26
(1.50)

DATE

TO:

FROM:

TEXT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

OF WIRE: SEPTEMBER 27, 1956 1445
OPFENHEIMER INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOFPMENT
WIEN

ROUTING

ACTION COPY TO MR OFFENHEIMER

| INFORMATION COPY TO
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|
Fz.f@
DR. RUDOLF STAHL WIEN I,

mmma-@,q\g?-

TEL: U 29-8-80 25-9019560

GENERALDIREKTOR DER OSTERREICHISCHEN
ELEKTRIZITATSWIRTSCHAFTS- AG.
(VERBUNDGESELLSCHAFT)

u.

Herrn
Dr.Victor T m b r i e h Tt

International Bank for Reconstruction
and Development

1818 H Street N.W.
Washington 25.D.C.

LieberLHerr Umbricht !

Wie ich Thnen in Washington gesagt habe,
sind wir mit der FPirma Glore Forgan % Co. in Verbindung
getreten, um den Boden fiir eine spitere Emission vorzu-
bereiten,

Glore Forgan & Co. wiirde nun grossen Wert
darauf legen, wenn es mdglich widre, in den letzten Bericht,
den die Weltbankdelegation iiber Osterreich gemacht hat,
Einsicht nehmen zu kdnnen und ich bitte Sie mir mitzuteilen,
welche Schritte unternommen werden miiBten,damit dieser
Wunsch erfiillt wird.

Mit herzlichen Griissen bin ich

IThr ergebener
D prscrmoss s 4o
C'_ M entin

,C .

4.

o Lk EY),
by &



Mr. Rigby
Room A<306

OESTERREICHISCHE DRAUKRAFTWERKE
AKTIENGESELLSCHAFT

Klagenfurt, September 25, 1956.

No. SR/St/Hag

International Bank for Reconstruction
and Development

1818 H. Strtet, I.U.

H.‘him » D'co

In answer to your letter of September 17, 1956 we are pleased
to state that in our letter of September 4; 1956 (inadvertently
mis-dated by you as of August 4, 1956), to which we had enclosed
the Bvidence of Authority and Identification of Signature in
accordance with Article VIII Sec. 8.02 of the Loan Regulations,
we erroneousely referred to Loan Regulation 4 of October 15, 1952,
This reference should of course have read: Loan Regulations No. 4
of February 15, 1955.

Please excuse the error and we remain,

Sincerely,

OESTERREICHISCHE DRAUKRAFTWERKE
AKTIENGESELLSCHAFT

/8/  /s/

TRANSLATION SECTION
Translated From: German 10,16,56 By: LAP
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being carried out by the Verbundgesellsc

LY

Basic Data = Loans Nos, 148=AUA & 149=-AUA

AUSTRIA = V.G. POWER PROJECTS

Joint Borrowers

a) Osterreichische Elektrizitatswirtschafts A.Ge
(Verbundgesellschaft) (or V.G.)
b) Ioan 148-AUA: Draukraftwerke AeGe

Q-21-5Sk

Ioan 149-AUA: Donaukraftwerke A«Ge
Guarantor: Republic of Austria
Ioan Numbers 148~AUA 149~-AUA
Ioan Amounts $10,000,000 $21,000,000

Dates ILoans Si&ned

Effective Dates

Closing Dates

Periods of Grace

Terms of loans

Exchange Rates

TOD Report
TOD Report Date

Interest Rate

Commitment Charge

Amortization

First payment:

Iast P@en’o H

Objective

September 21, 1956
October 9, 1956
December 31, 1958

3 years

20 years

US$ 1 = 26 schillings
115

August 6, 1956

5%

3/4%

September 1, 1959
$182,000

September 1, 1976
$422,000

September 21, 1956
October 9, 1956
December 31, 1959

3% years

25 years

Us$é 1 = 26 schillings
115

August 6, 1956

5%

3/L%

Jammary 15, 1960
$267,000

July 15, 1981
$773,000

The projects are part of a power expansion program for the years 1956/1960

haft Combine to meet the increasing demand

of Austrian industry and to supply additional power for export to neighboring
countriese

16,

plants is reduced because of the low flow of the riverse

Justification

Despite extensive development of its hydroelectric power resources, Austria
must import electric power during the winter months when production from hydro
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The current expansion program, of which the projects financed by the two
loans are a part, is designed to meet the estimated future growth of demand until
1961/62, It will permit a relative reduction in power imports and provide some
additional power for export.

17. Project Description

Ioan 148-AUA

The project consists of the expansion of two thermal plants, by the addition
of a 65,000 kw unit to the existing 60,000 kw already installed at Voitsberg and
the addition of 100,000 kw of capacity to the 67,500 kw already installed at St,
Andrae,

Loan 149=AUA

The Ybbs~Persenbeug project consists of the construction of a large run-of«
the-river hydro plant on the Dambe, 130 km upstream from Vienna, When completed,
the plant will have a capacity of 192,000 kw from six generating units installed
in two powerhousese

18. Phasigg
(a) Construction Schedule

The Voitsberg expansion is expected to be completed in October 1956.
Construction of the St. Andrae expansion is expected to start in Jamary 1957 and
to be completed by the end of 1958,

The Ybbs-Persenbeug project is expected to be completed in 1959, Two units
are expected to go into operation by the end of 1957, and a third one in the Spring
of 1958,

(b) Financial

The total cost of each of the three projects is estimated as follows (in

millions of Schillings)s

Voitsberg 17540 (equivalent to $647 million)
Ste Andrae 3940 ( " " 15,2 million)
Ybbs~Persenbeug 2,36640 ( " " $91.0 million)

The rate of expenditures on the projects is expected to be as follows (in
millions of Schillings)s:

Spent to

end of 1955 1956 1957 1958 1959 Total
Voitsberg 9642 751 347 -_ -— 17540
Ste Andrae o 18.5 193,0 182,.5 i 39440
Ybbs=Persenbeug 51940 595 <0 65040 401,0 201.0 2,36640
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The loans will provide 806 million schillings ($31 million), or 27% of the
total cost of the projects (2,935 million schillings). The amount of foreign
exchange required for the three plants is estimated at §$5.1 million,

Withdrawals from the loan accounts are expected to be made at the following

(millions of Schillings)
1956 1957 1958 1959 Total

rates

Loan 148-AUA
Voitsberg 751 37 - e 788 (§ 3 m)
Ste Andrae 845 88.8 8349 - 181,2 ($ 7 m;
- m

Loan 149-AUA
Ybbs=Persenbeug 37440 17240 — —_ 54640 ($21 m)

The maximum anmal amounts which may be withdrawn on account of local cur-
rency expenditures (as determined in side letters) are the following:

1956 1957 1958 1959 Total
(Eqiive in thousends of dollars)

Loan 148-AUA = Draukraftwerke

St. Andrae 196 1,926 1,893 44015
Voitsberg no limitation 2,631

Ioan 149-AUA - Donaukraftwerke
Ybbs~Persenbeug 13,400 4,600 18,000

(c) Other Sources of Funds

The balance of funds needed for the construction of the three plants, as well
as the total amounts required for the execution of several other projects included
in the V.G. Combine's current expansion program for the period 1956/1960, will come
from retained earnings, equity contributions from the Austrian Government, long-
term borrowings on the local market, and from ERP Funds. V.G, Will also obtain
considerable short-term financing from 1956 to 1958, which it expects to repay in
1959 and 19604

19, Iists of Goods

(see attached lists)

20 Borrower's Organization

A law of March 1947 nationalized all electric energy production, transmission
and distribution in Austria, except industrially-owned power plants producing energy
for their own use and small power companies with generating plants of 200 kw or less,
The law established four "special companies" (including the Draukraftwerke and the
Donaukraftwerke) to be jointly owned by the Federal Government and the provinces to
operate some of the larger plants, and a company 100% federally owned to construct,
oWn and operate a transmission system interconnecting the plants of the special
companies, This latter company, the Verbundgesellschaft (V.G.),; Was designated as
the Govermnment'!s trustee for the shares which it owns in the special companies,

The V.G is, in effect, a federally-owned holding company, since the Govermment
holds over 50% of the shares of the special companiess
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The V.G. has a Board of Directors of 24 members, eight of whom are nominated
by the Govermment, eight by the provinces and eight by interests of the power con-
sumers. A managing Board is appointed by the Board of Directors for a term of five
years to carry on the day-to-day operations of the V.G.

The relationship between the V.G. and the special companies is similar, in
many ways, to that of a parent company with its subsidiaries. The V.Ge does not
rey from the special companies, but pays to them their actual cost of
fﬁtwggahbnd~of-each'fiscal year the V.G. allocates to each of the special

part™of the net profit of the groups The distribution of profits has
%§i£¥ziggg§ﬁi ne_in such-a.way as-to-result.in the lowest -payment of taxes for the
entire

by each of thd’/special cbmpanies and allocates the funds requiredﬁi

he VeGe y decides what investment in new facilities will be made

S The Draukraftwerke (DKW) owned five generating stations at the end of 1953,
with a total capacity of 216,800 kw, DKW's Board of Directors consists of 13
members, five of whom represent the V.Ge, two the Federal Government, two the
workers, and five the shareholders, which are the provinces of Carinthia, Styria,
Iower Austria and the City of Vienna, The Company is managed by two managing direc=
tors, appointed by the Board. The managers have a wide latitude in carrying on the
day-to-day operations within the framework of the financial and other controls exer-
cized by the V.G.

The organization and management of the Donaukraftwerke are very similar to
those of the Draukraftwerke, Donaukraftwerke is not yet operating; Ybbs~Persenbeug
will be its first plant,

21, Design, Supervision and Construction

Design and supervision of construction will be the responsibility of the
engineering staffs of Draukraftwerke and Donaukraftwerke. Construction of the
three plants will be carried out by Austrian contractors.

. 22, Extracts from the Loan Agreements:
Loan L48-AUA
D608 During the period of the Program of which the Project is a part, the

Verbundgesellschaft shall consult with the Bank on any major construc—
tion not already included in the Program and requiring for its comple-
tion substantial capital investment. The Verbundgesellschaft shall
undertake, and shall permit amy affiliated company to undertake, such
construction only after the Bank, the Guarantor and the Verbundgesellw
schaft have mutually agreed that the financing thereof is reasonably
assured and that the Program will not be impaired therebys

Schedule 3 - Modifications of Ioan Regulations No. 4

(b) The first two sentences of Section 3401 shall read as follows:

UThe Draukraftwerke shall use reasonable efforts to purchase goods with
the currencies of the countries from which such goods are acquirede The
proceeds of the Loan shall, to the extent that the Bank shall so elect,
be withdravm from the Loan Account in the several currencies in which
goods are paid for; except that with respect to goods paid for in the
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currency of the Guarantor or acquired from sources within the territories
of the Guarantor such withdrawals may, to the extent that the Bank shall
so elect, be made in any currency selected by the Bank,"

(¢) The following paragraph shall be added to Section 3.05:

nIf a withdrawal is applied for on account of expenditures in the cure
rency of the Guarantor, the value of the currency of the Guarantor in
terms of the currency or currencies to be withdrawn shall be as reason=
ably determined by the Banka."

(d) Section 4,01 shall read as follows:

W/ithdrawal from the Ioan Accounte The Borrowers shall be entitled,

subject to the provisions of these Regulations, to withdraw from the

Ioan Accounts

(a) (i) Such amounts as shall be required by the Borrowers to reime
burse them for the reasonable cost of goods that have neither
been paid for in the currency of the Guarantor nor been ac=
quired from sources within the territories of the Guarantor;

(ii) if the Bank shall so agree, such amounts as shall be required

by the Borrowers to meet the reasonable cost of such goods; and

(b) Such amounts as shall be required by the Borrowers to reimburse
them for such portions as the Bank may from time to time agree to
of the reasonable cost of goods that have been paid for in the
currency of the Guarantor or acquired from sources within the terri=-
tories of the Guarantors

Except as shall be otherwise agreed between the Bank and the Borrowers,
no withdrawals shall be made on account of (a) expenditures before
Jamary 1, 1956 or (b) expenditures in the territories of any country
which is not a member of the Bank or for goods produced in (including
services supplied from) such territories.#"

Loan 149-AUA
. 5.08 (same as 5,08 above)

Schedule 3 - lodifications of Loan Regulations Noe 4
(B) (c) (d) (substantially the same as above)

23 Extracts from the Guarantee Agreements

(Standard provisions)

#» On May XQ, 1956, the Executive Directons decided that in view of the
special relationship established between the Bank and Switzerland by the
Agreement of June 29, 1951, the Bank should agree, if so requested by
borrowers, to permit loan proceedd to be used to fimance expendituwres
in the territories of Switzerland or for goods produced in (including
services supplied from) such territoriese



24e Side Ietters

Side letters applying to both loans

(a) A letter dated August 20, 1956, from V.G. to the Bank stating that the
Verbundgesellschaft will continue its policy of retaining its net earn-
ings to finance expansions The V.G. will, whenever necessary, apply for
tariff increases in amounts sufficient to enable it and its associated
special companies to cover operating expenses, depreciation, interest,
taxes and a reasonable return on their investment,

(b) A letter dated September 5, 1956, from the Austrian Minister of the
Interior to the Austrian Minister of Finance, confirming that an average
increase of 19.,5% in power rates would become effective on May 1, 1957

(c) A letter dated September 21, 1956, from V.G. to the Bank attaching a
memorandum dated May 8, 1956, describing V.G.'s expansion program for
the period 1956 = 1960 (see Annex Noe 3).

(d) A letter dated September 21, 1956 from the Bank to VeG., confirming that
the completion of the three plants (Ybbs=Persenbeug, St. Andrae and
Voitsberg) should have first claim on all investment funds available to
VeGe and its two affiliated companies concerned, and could not be post=
poned because of the financial requirements of other parts of the program,
except as mutually agreed by the Banke

Ioan Nos 148-ATA

(e) A Participation Agreement dated September 1, 1956, between the Bank and
Mamfacturer's Trust Company of New York, in the amount of $182,000 for
Loan 148-AUA.

(f) A letter dated September 21, 1956, from the Bank to V.G. concerning the
amounts which can be withdrawm from the Loan Account in 1956 and 1957
for_portions of local currency expenditures on the projecte

Loan Noe 149=AUA

(g) A Participation Agreement dated September 21, 1956, between the Bank and
Mamufacturerts Trust Company in the amount of $267,000 for Loan 149-AUA.

(h) 4 letter dated September 21, 1956, from the Bank to V.G. concerning the
amounts which can be withdrawn from the Loan Account in 1956 and 1957
for portions of local currency expenditures on the projecte

Engineer: A. De. Spottswood End-Use: A. De Spottswood

P. A. Kanters
Je Filippi

Areas S« Pe Wheelock



Annex Nog 1

L No U

OSTERREICHISCHE DRAUKRAFTWERKE AKTIENGESELLSCHAFT
LIST OF GOODS

A, St, Andra Project
I; Goods to be Im

Turbine and accessories, boiler
accessories, transformers, pipes and
mechanical equipment 2,504,000

II. Goods to be Purchased in Austria

Miscellaneous goods paid for in the
currency of the guarantor or acquired
from sources within the territories

of the guarantor 4,015,000
Total St. Andra Project 6,519,000
B, Voitsberg Project
I. Coods to be Imported
Turbine and miscellaneous equipment 400,000

ITI. Goods to be Purchased in Austria

Miscellaneous goods paid for in the
currency of the guarantor or acquired
from sources within the territories

of the guarantor 2,631,000
Total Voitsberg Project 3,031,000

C. Interest, Commitment and Other Charges
on the Loan — 420,000
*TOTAL 10,000,000

dated September 21, 1956



I.

11,

I1I,

Annex Nog 2

Loan No, 149-AUA
LIST OF GOODS
U,S, Dollars
Goods to_be imported

Turbine, electrical and mechanical
equipment, various machines, tools
and miscellaneous items 2,000,000

Goods_to be purchased in Austria

Miscellaneous goods paid for in the
currency of the guarantor or acquired

within the territories of the guarantor 18,000,000
Interest and other charges 1,000,000
10TAL 21,000,000

dated September 21, 1956



The Verbundgesellschaft's Expansion Ppogram for 1956 - 1960

Annex No

Construction Pr

1956 1957 1958 1959 1960 Total

Capacities in MW)

Hydro Power Stations

Kaprun (main statio
station together)
Jochenstein
Relsseck-Kreuzeck
Ybbeg-Persenbeug
Schwarzach-St, Veit

n and upper

Steam Power Stations

Voitsberg
St, Andra

Grand Total

Transmission Lines

110 kv
220 kv
220 kv

8.0
32.5 7e5
20,0 40.0 20,0 8.0
62,0 130.0
30,0 90.0
65.0

R SUUSNESEE |1 7} SESSLISRE Dl
125,5 109.5 150.0 228.0 .=

(Kilometers)

4544 8l
6.5 232

1/ This plant is being constructed jointly by
Austris and Germany., The capacity shown is

the Austrian share of the 80 MW to be installed,

2/ Line from Kaprun to Oetz; the amount to be

constructed in each year not yet determined,

8.0
40,0
88.0

192.0
120.0

65,0
100,0

613.0

126.4

297.5
180,0 &/



timated t of the Constructio

1956 1957 1958 1959
(Millions of schillings

Companies and Projects
Donaukraftwerke A,.G,

Ybbs-Persenbeug 595.0 650,0 401,0 201,0 -
Draukraftwerke A.G,
Reisseck-Kreuzeck 276,2 231.6 113,0 18.4 -
Veit Bbﬁl‘g 751 37 - - -
St. Andra 18,5 193.,0 182.5 e -
Minor investments and
planning 28,6 6.0 440 2,0 2.0

Enngkraftverke A.G,

Minor investments and

planning 22,6 440 2.0 2,0 2,0
enstein A.G
Jochenstein iAuatrian
part) 139.5 924 - - -
aftwerke A.G
Kaprun fcompletion; 7544 20,0 - - -
Schwarzach-St, Veit 313.6 393.4 2275 32,7 beb
Minor investments and
planning 22.) 11.0 3.0 2.0 2,0
Verbundgesellschaft
Transmission lines &
‘substations 88,0 192,0 192,0 116,0 95,0
Thermal Plants to be
completed 1961-1962 - 20.0 200.0 250.0 130,0
Total Construction
Program 31,6546 1,817.1 1,325.0 624.1 235.4
Amortization 108,.2 106.4 143.8 163,.1 170.9

Grand Total 1,762,8 1,923.5 1,468,8  787,2 406,3

Total

1,847,0

63942
78.8
39440

42,6

32i6

231.9

9544
971.,6

40.1

683,0

5565642

£.248,6



THE V.G. NETWORK AND INTERCONNECTED PLANTS
SHOWING
PROJECTS PROPOSED FOR BANK FINANGING

LEGEND

PROJECTS PROPOSED FOR BANK FINANCING R

V.G. COMBINE :
Hydro plants T d
Tr\ermgl plants ; e YBBS 'PER?ENBEUG N
220KV Transmission lines & % 7 01
1IOKV Transmission lines it 7 ¢ ) H - » '\._\ ;'::-..--".
Transmission lines fo be constructed SR —a— il

1
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September 21, 1956

Dr. Ernst Wagner
Kérntnerring 10
Vienna 1, Austria

Dear Dr. Wagner:

Thank you very much for your continual press service. To
have this look at the Austrian press has been very helpful for us

here in understanding the background of Dr. Teufenstein's mission
here.

4ll has now come to an, I believe, very satisfactory end;
the Loan and Cuarantee Agreements have just been signed by
Ambassador Gruber and ¥r, Iliff. I enclose for your confidential
background information a copy of a personal letter to Dr. Krebs.
I am also enclosing a copy of a letter to Ur. Kastner.

With best regards,

Yours as ever,
Frang M. Oppenheimer

Enclosures
FiOppenheimer: vv

VA B L AYR
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Form No. 27
LAt INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
DATE: SEPTEMBER 21, 1956 CLASS OF SERVICE DESIRED
TO: KASTNER NIGHT LETTER CODE
FERSTELGASSE 1 = -
VIENNA IX, AUSTRIA FULL RATE ) TELETYPE [ |
TEXT: VOITSEERG ST ANDRA UND YBBSPERSENBEUG ANLEIHE UND BUERGSCHAFTS
VERTRAEGE MIT DATUM 21 SEPTEMBER SOEBEN VON ILIFF UND GRUBER
UNTERZEICHNET STOP ANLEIHENUMMERN VOITSHERG ST ANDRA
HUNDERTA CHTUNDVIERZIG AUA UND YBBSPERSENBEUG HUNDERTNEUNUNDVIERZIG
AUA GRUESSE
OPPENHEIMER
For Use by Archives Division
AUTHORIZED BY: Checked for Dispatch

DEPT. Office of General Counsel

FMOPPENHEIMER/fs
FILE COPY
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Mr. We 4. B, I1AfT September 21, 1956
Vietor Umbricht

Re Short Statement at the Signin: of Austrisn Louns,

recently by a military ocoupation, In this story, the ta

meeting the rapidly groving demand for electric power has not been
eagy and we are glad that the Bank hes been able to be of assistance
in i%, Ve think t it bas been good business, both for you and
for us,

las been a
ocerooning vafilous questicns vhich st one tize or another cropped
up, but which have now all been solved. I can only wish that the
Austrian Electricity Cocpany, vhich was faced by some serious
problens, will nov find its task sorevhat easier,

mﬂr/m

VX Qs iy - fon 14 ]




September 21, 1956

International Bank for
Reconstruction and Development

1818 H Street, N. W,

Vashington 25, D. C.

Gentlemens

Referring to the Loan Agreement (Voitsberg-St. André
Project) of even date, there is attached hereto a List of Goods
to be purchased out of the proceeds of the Loan to which we
request your agreement in accordance with Section 3.01 of said
Loan Agreement,

Please confirm your agreement with the foregoing by
signing the form of confirmation on the enclosed copy of this
letter and returning it to us.

Yours sincerely,

OSTERREICHISCHE DRAUKRAFTWERKE

AKTIENGESELLSCHAFT
By ==
Auth Representative

Confirmed:

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT




OSTERREICHTSCHE DRAUKRAFTWERKE AKTIENGESELLSCHAFT

LIST Or GOODS

4, St, andrd Project

I.

1I.

Goods to be Imported

Turbine and accessories, boiler accessories,.
transformers, pipes and mechanical equipment

Goods to be Purchased in Austria

iiscellaneous goods paid for in the currency
of the guarantor or acquired from sources
within the territories of the guarantor

Total St. AnCrd Project

B, Voitsberg Project

Il

II.

Goods to be Imported

Turbine and miscellaneous equipment

Goods toc be Purchased in Austria

Miscellaneous goods paid for in the currency
of the guarantor or acquired from sources
within the territories of the guarantor

Total Voitsberg Project

Ce Interest, Commitment and Cther Charges on the Loan

TOTAL

U, S, Dollars

2,504,000

4,015,000
6,519,000

400,000

2.631,000
3,031,000

450,000

10,000,000
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

1818 H STREET, N.W, WASHINGTON 25, D. C. TELEFHONE: EXECUTIVE 3-6360

Press Release No. 158 Subject: $31 million of loans
September 21, 1956 in Austria.

The World Bank today made two loans totaling $31 million for electric power
expansicn in Austria. The projects being financed are part of a power expansion
progran being carried out to meet the increasing demands of Austrian industry and
Lo supply additional power for export to neighboring countries.

The Manufacturers Trust Company participated in the loans, without the World
Bank's guarantee, to the total of $L449,000, This amount represents the first
maturity of each of the loans.

One loan, of #21 million, was made for the Ybbs~Persenbeug project, a large
run-of=the-river hydroelectric plant being constructed on the Danube about 80 miles
w the river from Vienna, This project was started in 1953 and is being built by
the Donaukraftwerke (Danube River Power Company). It will have a capacity of
192,000 kilowatts from six generating units installed in two power houses. Three of
the units are expected 1o be in operation in the early part of 1958 and the others

by the end of 1959,

The second loan, for $10 million, will be used for the expansion of two thermal
power plants, vsing domestic brown coal for fuel, in southwestern Austria: one at
Voitsberg and the other at St. Andrae. They are being constructed by the Draukraft=
werke (Drau River Power Company). The expansion will consist of the addition of a
65,000-kilowatt unit to the existing capacity of 60,000 kilowatts at Voitsberg, and
the addition of 100,000 kilowatts of capacity at the 67,500-kilowatt plant at
Ste Andrae, The Voitsberg plant is expected to be complete in October 1956, Con=
struction at St. Andrae will start in January 1957 ;nd be finished by the end of 1958,

The co=borrower in each loan is the Verbundgesellschaft (Austrian Electric

Power Corporation), a government-owned corporation, established in
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1947, The Corporation operates most of Austria's high tension transmission
system and controls the operations of four governmment-owned power generating
companies, including the Donaukraftwerke and the Draukraftwerke,

The Verbundgesellschaft and its affiliated companies, together with
other public companies connected with the Corporation's transmission system,
operate sbout 1.7 million kilowatts of generating capacity, or about 77% of
the total in Austria. The projects being financed by today's loans will
provide 357,000 kilowatts of new capacity and are part of the Verbundgesell-~.
schaft!s expansion program which will add 612,000 kilowatts of installed
capacity by 1960, The program also includes two more thermal power plants,
the completion of four hydroelectric plants, and new transmission lines and
transformer and switching stations.

The rapid rise in industrial procduction in Austria since the war has
necessitated large increases in power capacity. But despite extensive
development of its hydroelectric power resources, Austria still has little
reserve capacity; power has to be imported during the winter months when
production from hydroelectric plants is curtailed because of the low flow of
the rivers. The Verbundgesellschaft's expansion program is designed to meet
the estimated future growth of demand until 1960, It will also permit the
reduction of power imports and provide some additional power for export to
neighboring countries. Austria already exports power to Italy and Germany
and arrangements are in prospect for exports to France and Czechoslovakiae

The $21 million loan was made to the Donaukraftwerke and the Verbund=-
gesellschafte It is for a term of 25 years and bears interest of 5% including
the statutory 1% com ission charged by the Bank., Amortization will begin
January 15, 1960, The $10 million loan was made to the Draukraftwerke and

the Verbundgesellschaft and is for a term of 20 years, bearing interest of
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5%, Amortization of this loan will begin September 1, 1959, Both loans
are guaranteed by the Government of Austria,

The Bank's losns will finance ahout 23,59 of the combined cost of
the three projects estimated to be equivelent to $113 million, About
$5.1 million of the loans will pay for imported equipment; the remainder
will be used for eypenditures Incurred in Austria.

The Bank has now lent a total equivelent to $53 million in Austria
for electric power vrojects which will have a combined power generating
capacity of 667,000 kilowatts. The previous loans were $12 million for
the Reisseck=Kreuzeck hydroelectric plant in southern Austria from which
some power will be exported to Italy, and $10 million for the Lunersee
plant in western Austria from which most of the power will be exported to
Germanye

After having been approved by the Bank's Executive Directors the loan
documents were signed today by His Excellency Dr. Carl Gruber, Austrian
Ambassador in Washington, on behalf of the Austrian Government and of the

borrowers, and by W.A,B., I1iff, Vice President, on behalf of the World Bank,



