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FOR FURTHER CORRESPONDENCE SEE:
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FoR' No' 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: FILES DATE: April 3, 1967

FROM: N. De Sirkar

SUBJECT: Loan No. 102AUA, 148AUA and 213AUA

Austria - Verbundgesellschaft

Operational Statistics and Financial Results

1. The Bank made the following four loans to the Verbundgesellschaft, all of

which have been fully disbursed:

Loan 102-AUA (Reisseck-Kreuzeck) July 19, 1956 $12 million

Loan 148-AUA (St. Andae-Voitsberg) Sept. 21, 1956 $10 million

Loan 149-AUA (Ybbs-Persenbeug) Sept. 21, 1956 321 million

Loan 213-AUA (Aschach) Dec. 2, 1958 :'25 million

2. The applicable rate covenant, in Section 5.08 of Loan 213 AUA provides

that the VG shall adjust power rates to such levels as will provide to the VG and

the affiliated companies gross revenues sufficient at least to cover (a) operat-

ing cost incurred within the limits of prudent business management includinJ

proper provision for maintenance and for depreciation (or 
repayment of instal-

ments of principal of debt when due, which ever is greater) (b) interest upon

debt; and (c) a reasonable return on the equity. Similar terms were confirmed

in Section 3.06 of the Guarantee Agreement.

3. During the negotiation of the loan in Washington it was agreed that 
a

reasonable rate of return on the equity taking one year with another is not less

than the average cost of borrowed funds the VG and its affiliated companies.

4. The earnings of VG were a dause of disappointment and the Bank expressed

its concern in a letter of March46, 1963 after the return of a project super-

vision mission. No reply seems to have been received, but the reports show that

there was an increase in average revenue from 23.8g/KWH in 1961 to 25.Og/KWH in

1963 (the report for 1962 is not in the files). There were further increases

to 26.lg and 26 .8g in 1964 and 1965 respectively and a drop in the first half

of the year 1966 to 26.9g. The reasons for these variations are not clear from

the records.

5. The significant figures from the operational statistics and 
the financial

statements for the three years 1963 through 1965 and the first half of 1966 
are

shown below.
1963 1964 1965 1966

~ ~~ halLZyear

Sale of energy KWH million 7,313.7 8,265.5 8,355.8 6,425.2

Average price in groschen/KDH 25.0 26.1 26.8 26.9

Net assets in operation (million 8)
13,120.6 13,166.3 15,708.5 15,953.7

Long-term debt (million 8)12,396.2 12,609.2 12,505.3 12,284.5

Equity (million S) 6,260.3 6,665.1 7,006.6 7,089.6

Income from operation (million s) 676.8 691.6 855.6 639.11

Interest (excluding interest on

construction) (million 6) 464.7 602.2 &79.3 267.'

Net income 10.1 89.6 276.3 p1.7 /m. >1u



-2-

Average interest rate on debt 4 3.7 .4.6 ).7
Return on equity 6 0.16 1.4 3.9 4.3

Income from operation as per cent of fixed
assets in operation % 3.6 5.3 5.h 5.5

Debt/Equity ratio 67/33 65/35 64/36 63/37

6. The VG has thus not yet been able to fulfill the terms of the covenant
although improvement during the period is significant. The return on equity in
1966 may be almost equal to the average interest rate. The return on fixed
assets improved from 3.6% in 1963 to 5.4% in 1965 and might reach 5.5% in 1966.

7. The VG has a complicated tariff structure and bulk supply agreements with

distributors who have their own generation. Any adjustment in tariff is a very

delicate operation the result of which is difficult to predict. The circumstances

are such that increase in tariff may not effect any increase in total revenue.

8. Even though the actual results are not satisfactory the trend of develop-

ment appears healthy. The matter may perhaps be reviewed again in a few months

when the reports for the year 1966 become available.

NDe Sirkar/jem:

cc: Mr. Lithgow
Mr. Hartwich, Europe and Middle East
Division Files
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FORM No. 59

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DAT ED, June 19, 1961

TO: Osterreichische Elektrizitatswirtschafts A.G., Am Hof 6, Vienna, Austria.

* FROM: J. H. Collier

FILED UNDER: Austria - Loan 102

SUMMARY: Acknowledging letter of May 19, 1961 and noting changes made in

authorization of persons entitled to sign documents and take action

on your behalf under Loan Agreements Nos. 102, 148, 149 and 213AUA.





FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED June 9, 1961

TO: Mr. X. Verheyen

FROM: Douglas J. Fontein

FILED UNDER: Austria - Loan 102

U/
SUMMARY: Austria - Loans 102,* 148p 1149 and 213 - Authorization to sign documets*



Osterreichische Wien, 19. Mai 1961
Elektrizititswirtschafts-Aktiengesellschaft L., Am Hof 6A Postfach 67

Verbuncigesellschaft

An

International Bank for
Reconstruction and Development

W a s h i n g t o n 6, D.C.

Ihre Zoichen hrs Nachricht vorn Unser Zeichen

FA/Sk/Sj

Betr.t Nachweis der Bevollmdchtigung

Mit unserem Schreiben vom 16.12.1954 haben wir Ihnen durch Dber-

sendung der notariell beglaubigten Musterunterschriften den Nachweis der

bevollmdchtigten Personen unserer Gesellschaft erbracht, rechtsverbind-

lich im Sinne der Kreditvorschriften Nr. 4 vom 15.10.1952, Abschnitt VIII,

8.02 zu zeichnen.

Durch das Ausscheiden der Herren Generaldirektor Dr.Rudolf STAHL

und Direktor Dr.Karl KbLLIKER aus dem Vorstand, sind diese beiden Herren

nicht mehr zeichnungsberechtigt. Dagegen wurde in den Vorstand Herr

Direktor Dipl.Ing. Otto SYKORA neu kooptiert, auf den die Zeichnungs-

berechtigung ausgedehnt wird. Es sind daher zur Zeit folgende Vorstands-

mitglieder zeichnungsberechtigt :

Generaldirektor Dipl.Ing.Franz HINTERMAYER
Generaldirektor-Stellv.Prof.Dr.Oskar VAS
Direktor Dipl.Ing.Otto SYKORA.

Weiters wird noch Herrn

Prokurist Friedrich HERMANN

die Zeichnungsberechtigung erteilt.

Von den vorstehend genannten Herren sind jeweils zwei gemeinsam

zeichnungsberechtigt.

Die Unterschriftsproben fUr die schon bisher zeichnungsberechtigt

gewesenen Herren Generaldirektor Dipl.Ing. Franz HINTERMAYER und General-

direktor-Stellvertreter Prof.Dr. VAS sina Ihnen seinerzeit notariell

beglaubigt Uberreicht worden, fUr die neu zeichnungsberechtigten Herren

Direktor Dipl.Ing.Otto SYKORA und
Prokurist Friedrich HERMANN

Telephon 63 07 71 Fernsohreiber Wien 1904 Telegrammadresse: Verbundnetz Postsparkassonkonto 18 468



OSTERREICHISCHE ELEKTRIZITATSWIRTSCHAFTS-AKTIENGESLLSCHAFT TAG 19. Mai 1961

Nachweis der
2. BLATT An International Bank for Reconstruction BETRIFFT;Bevollmichtigung

and Development. Washington

beehren wir uns, Ihnen in der Beilage die notariell beglaubtigten

Musterunterschriften zu Uberreichen.

Mit der h6flichen Bitte um Kenntnisnahme empfehlen wir

uns Ihnen

mit vorzUglicher Hochachtung

Usterreichische
Elektrizitdtswirtschafts-

tiengesellschaf

Beilage



Osterreichische Wien, 19. Mai 1961
Elektrizittitswirtschafts-AktiengeselIschaft I., Am Hot 6A, Postfach 67

Verbundgesellschaft

An

International Bank for
Reconstruction and Development

W a s h i n g t o n 6, D.C.

Ihre Zeichen Ihre Nachricht vom Unser Zeichen

Unterschriftproben

fUr Weltbankkredit gemdss Kreditvorschriften Nr.4
Abschnitt VIII 8.02

Direktor Dipl.Ing.Otto Sykora:

Prokurist Friedrich Hermann:

Von den vorstehend Genannten zeichnen rechtsgiltig je zwei Herren gemeinsam.

Beurk.Ee!-.Zah1 : 654/1961

Die Pchtheit der vorsteheder Lrterschrift

des Herrn Direktor Dipl.IrL,. (-ito 0 y k a r a
dors>~n'dsritglied un~d - - - ----- -- --

des Her= i'riedrich H e r m a ri , jrokist
der U'TTII3CHE "LKTF ZI II 32-AIK -

'h, I "T I ALL JAT m it dem uifze i n ie r I.,

Am Hof 6 a, wird hiermit best2tirt.-------
'lien, am einurddreissirsten IMai Eintause;drein=

hunderteir 'ndsechzir. -

als mit bescru. des frasienr en des
* Landesgerichtes f. ZRS in Wien vom

18.5.1761 Pers 4 L 3.43 bestellter
* ,eO Substitut des 6ff entlichen Notars

Dr. Egon Lehner-Bolzani
Telephon 683 07 71 Fernschreiber Wien 1904 Telegrammadresse: Verbundnetz Postaparkassenkonto 18 488



Einlage zum Briefe an:

In4hernationa1 Bank for
Reconstruction and Development
W a s h in g t on 6.

Berifft: Nachweis d.Bevollmdchtigung

Wien, _..5.61

Usterreichische
Elektrizitatswirtschafts-Aktiengesellschaft

(Yerbundgeselisdaft)



June 8, 1961

Dr. Peter Wolf
KXrntnerring 10
Wien I, Austria

Dear Dr. Wolf:

Thank you very much for your letter of 1Ay 25 enclos-

ing a copy of the changes in the mortgaged properties of the

Donaukraftwerke and for your statement that no action needs

to be taken at this time.

I look forward to seeing you in September.

Very truly yours,

Douglas J. Fontein

DJFontein ea



Februar 9, 196C

r2sterreichi sche Draukraftwerke
Akti engesellschaft
Ulager 'urt, Austria

Gentlemen:

LO7n > , os . 1C2- &k 1LS-AUA

We acknowledge with thanrks receipt of your letter
ref. Hi.La/Ub dated December 28, 1959, with which you enclosed
the finx cial od enrineering reports on the Feisseck-Kreuzeck
project, and the financ' reports orn the Voitsberg and tt.Andrae
projects for the rerlod ended september 3r, 1959.

Furthermore, we have taken due notice that your last

progress reports or thc abovw los will cover the period up to
Decer:mr 31, 1959, and we agree that after the projects have been
put in full operation such reports are no longer required. We
would, however, appreciate if you could rive us the final cost
figures, both foreign exchange and local currency, broken down
according to the list of goods. It will be our understandinF
that the figures submitted are of prelimd nary niature t.nd might be
mubject to later revision.

After c(-.- letion of the construction period the Bank
atfl wishes to keep its information as nearly current as possible
on the operating experience of the borrowers during the life of the
Ioa-. We would, therefore, like to ask you to saubiit somi-arnually
the following information:



1, Maximum Effective Capacity in KW.
2. Peak Demand in KW.
3. Energy generated in 7W,1.
4. Sales in KWH.
5. Gross Operating Fevenue.

These data are expected in addition to your annual reports
(balance sheets and income statements) and should be submitted as soon
as available.

We thank you in advarce for supplying us with this information.

Very truly yours,

Hans C. Hittmair
Putlic Utilities Division

Department of' Technical Operations

HCHittmair/alc
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S2 .

fReisgeck- reueck

1 cloj n ti n Cvee lop incdall A .uvo
re mainoc t be done ;:ah t io xeo. a of te poar buiinffi and equipnent
and genl cloanig up at the main da aLtea.

St. Art.

T ic new 110 BW set had boon con oiss onec :nc >a rn a .or ori --
i e n a :vtca p4e split d ue, it Ia U 6te.i m, to o &eeeive -aterL2. he
unite was atill shut conoe U-t aa tto e is palent of watr at. - present0

tinm or oyvro o zAioe 6 . otac I ot cam for coeYrn, i lot of
finis r N avc clca > - r r 1 E to -e co hut, 1 eoT t no
repair o: tao , e u:I s iii x ;-tinA c0'i0i . .L. oint. c-
interst were .hat, urnin tb. loca, hi I a con e coal o Austrianz

e c;; t-o u'e to re-Uo1 p tv1rivcv rollers cvery =J0 hrs; onp oC.riC
fe npa nrc nroviced for two vnce-ttirouh enson boiler. : first

crci o .e couble eircin 2 aV tr-an isi.. line b:nce: to.. A;kra
a: K s" c. r,: wa in atn. CIS t Irt li-n: in a te

3 .0 loop ro7uW sot A in s rv.

Tim did. not pernit isi ting tis station hut I was inf or.e tc hat
the new 6m&uit was cperating satisfactorily~. I couldC g1et no inforna-
tin or. its operatn; costs.

ccotion n-A -70 0 t



PDr. Rudolf 2tahl

A'i 'Hof 6
v- iis 1

av f c e l ,re. , J1Y<Vo ) : K tt 0 to 01 o

nJrl an your r'oply of Al 28 d r purpco in citin i; to

t k u personally 1or all l o nk
r orthcoin visit.

The anruranLo2fntS y have 0 app3ar xCCrTt ano 1 look
Porward very; miuch rin "yoo anc your cllea uos ajain.

Yours sincerely,

Phiilip J. Squire

Tcuica cga ons o r xtnt

?JSouiro: jg
cc: tMr. Spottood



Air 'Iail ay 5s, 1959

:r. Rudolf Stahi
Generaldirektor
Oterreichischen Elektri zitats*irtwnats, A.3.
en Rof 6
ion1! 1

Austria

Lbar Doctor tahl

Tg LI. e nowledge and thank you for your letter

of April 23, 1959 concernin arrarkerents for ' r. squire's

visit to Austrin.

The schedule of his visit as you have outlined it

appears moat satisfactory, and we very much apprciate the rood

fort which ena.led you to procure a reservation for Mr. Auire

at the iperial for the week be iing ay 21.

Ais for ve, 1 would very uch njoy a visit to Austria

right noi, but I m afraid that other camiitznents require na

to reiain in aashinton.

Yours sincerely,

*. :' * pottswood
Chief, 2blic Utilities Division

Deprtatent of lTchnical ')erations

peC



FORM No. 26 N Rr0KT AL F C
(5- 58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

miX INCOMING WIRE

DATE OF WIRE: M(AY 4,9 1959 ROUT ING

TO: 'IRE SFOPsww ACTION COPY TO TECijICA O.

FROM: VI10A INFORMATION COPY TO

Decoded By

TEXT:

FOR LRE POTATSILE)

RE YOUR CABLE 2; 1551? MY LETE DaE APRIL. 28 18 LR

ON MEX WAY

DUPLICATE
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NrtP J oSuire Ma 1 159

C . y i r,,

1. Vealbre Ilwerke (Lmn No. 1 1S/1'i9 AU6)

Two lan, n0 million in 1955 and 3.6 million In 1957 r hade eto
the 111werke to finance the Lunerrzee nroject., which ir, a 19C MW eaking
plant equipped with pumpt to suoeetthe natural inrlow o f thef
Luners reserdor. A mejor paA of the pnwer i. delivered V G
utilitiet. The project waf Inaugurated In rzrch 1958 and ha- since been
in full oLmercal operitl. (n. The ak t progrpse report (December 158)
ientions a lakgo in the presiire tunnel 6nd thAt r air work ts uer

aey. Totl cost of the project omtunthRie to 5tebt.1,40e mIllion (5 millio.
The ectimte in 1957 amountld to bs1n,30C i th intake ald twon have b00n
Aully dirburred.

(N. 1al 2) geeratn mt ntle nth obispwrhue

Laan~- No. 1 A UA 3-RisekEnekPret

Tho loon of *'12 -million wae made In 19.At thAt tira the- firrt
stage of the pr >Ject )n the Rtelseek section had elrecdy beer. c-mp!leted.
They included a weekly regulating bacin with intakeE; and two 2,1000 kw
(Nor. I and ?) generating units installed in the Koltnitz p-wer house.

The Bank project on the ll-reck section included the construction of
six high mountain reservoirs with intereonnecting tunnels, penatocks and
the installation of further two '0,00 kw (Nov. 3 and 4) generating units
in the Kolbnitz pwor house. The turbines operate under a head of 1,771
meters, the highest in the world. Tn addition, a separate pumping station
at Hattelberg, at an elevation 500 meters above the power house was pr)-
vided to permit the transfer of water to the high level reservoirs during
the rummer months. Not inc)uded in the project was the installation of
an additional generating unit No. 5) which was ordered in 1958.

Or the Kreuseek section the project included intake works on eight
s.mller vtreamr with two connecting tunnels termineting in the Ro awiese
regulating reservoir. The intermediate Niklai power plant (7,000 kw) was
also included. A penstock connects the Rosawiese reservoir with the
Kolbnits power house where the two 20,000 kw generating units (Nos. 6 and
7) belonging to this section also are installed.

koet of the work on the project had been com leted by the end of 1958.
Still outstanding were grouting and finishing work on the dema, completon
of the installation of the No. 7 generating unit (Kreuseck Section) and
the Niklzi ge-ereting unit and vernous maller works. All parts of the
project were to be in full operation in A:pril 1 59, only a few months later
than originally scheduled.



To: Mr. F. J. u-ir -2- iay1,959

Total costs are presently eatimted at Sob.1,96.7 million (#4 .1 nil-
lion) or roughly 4A% higher thAn the origiml estimAte. The increase I,
largely caused by steadily fncreta-in wages and prices during the con-
ftruction period, The ank loan his been iully disbursed.

LonN. SA WA. St. Andrae and Volt hors Thrl Fla

The %10 milliom loan was made in 1956. oth projects consirted of an
expansion of existing plants. The intallation of the 65,000 kw unit in
the Voitsberg plant he been completed a! the unit vent into operation
early in 1957. Total costs arnt to Sch.,13.A mill! n (#0. million) or
17.5% higher than oigially estimated.

The installation of the 100,000 kw unit in the Jt. Andrae plznt is
well advanced and the unit was to be ready for oper'tion in April 1959,
sm 3 months later than scheduled. Late deliveries caused the delay.
Total cozts are now eatir-ted at Sch.33,.1 million ( 1 .7 million , or
about 15% lower than origivally estimated. The rkduction rtfms from un-
used contingencies and lower interest chargee than anticipeted. The loan
has been fully disbursed.

b.Dnuretrk
Lcmn No. 1U9 AUA 1hbaL1wrsenn fl Iet

The 421 million loan was mde in 1956. The rroject consists of a
192,000 iw ru-of-the-river plant on the Denube. The min structure ix-
clude the south powerhouse, the spillway section, the north powerhouse
and the double navigation lock. Average waterflow is 2,100 cu.Metr/
second and the average head 11 "eters.

The project has been practically completed, eons nix Months ahead of
. chedule. The three units in the south poverhloa.e have been in operation
since the beginning of 1958. Two of the units in the north powerhouse came
into operstion in ie r and ece r 1958 respectively and the last
unit was expected to be ready in A pril 1959. The navigation lock was put
in full operation already in May 1957.

Total coat of the project is now estimAted at Sch.2,485 million (95
million) or a out 5% higher than origimlly estirated. The loan har been
Aully die ursed.

Loan lio. 213 Ata - Aschach Pofact

The j25 million loan was made in 1958. The project consists of a run-
-f-the-river plant on the Danube further upetream from the Ybbe plant and

about midway between Lina and the German border. The main structure will
include a double navigation lock apowrhouse and a spillway section.
A t the tins the loan was siqped (Deceber 1958) it was not yet decided
whether the plant capacity 6r 264,00O kw would be divided between 4 or 5
units. No reports have yet been received by the Bak on this project and



Tot Mr. P.J. quir. -3- May , 1959

we are interested in o taining details on the final planw and present
statua of construction work which ntw should heve been started. Total
cost of the -roject is estimited at ch.3,Q0O m1ilion ($115 million).

In addition to the Bank financed project., YG. is also Erryi out
other mjor construction:

,dling hydro 1%1/62
F ohdorf ThemI 130 1%;1/63
Lovenstein 4tdro 32.4 1o6
orneuburg Thermi 150 192/63
ebtbrding Hydro 47.5 1961

(Austrian part only)
IDrfertal Buen Hydro 120 1%3/64

Total construction oos for the perIod 1959-1%3, including trans-
mission lines and various minor works, are estimeted at Seh.7,561 millio
(U290 million). Total capital requirements during this period, including
repayments of loans, are ostizated at Sch.11,261 million (433 million).
These will be covred from the following sources

keccipts from Operbtions Sch.4,739 million
Share Capital 1,250 '
IBRUD Loen 650 '
Other foreign loans 1,059 a
Dmestio loans

Total ',h. 11,466 million

Gf'innelab
cc- Mr. Jago



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8. 55)

OUTGOING WIRE

CLASS OF SERVICE: LT DATE: MY 1 1959

TO: STAML
VERBUNDNETZ
VIENN&

COUNTRY ( AUSTRIA

TEXT: WOULD APPRECIATE YOUR EARLY REPLY MY LETTFR APRIL 8 REGARDING

Cable No. MR. SQUIRE'S VISIT TO AUSTRIA BECAUSE HE LEAVES WASHINGTON

MAY SEVEN

Signed: SPOTTSWOOD

AUTHORIZED BY:

NAME: A.D. SPOTTSWOOD For Use by Archives Division

DEPT: TOD Checked for Dispatch

SIGNATURE:

ORIGINAL (File Copy)

(IMPORTANT See over for nuide in nrenarina Outoino Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government ra te and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirrinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words"Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 2008.



DR. RUDOLF STAHL WIEN I, April 28, 1959.
AM HOF 6

GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: 63-07-71
ELEKTRIZITATSWIRTSCHAFTS- AG.

(VERBUNDGESELLSCHAFT)

F.

Mr.

A.D. Spottswood

Chief, Public itilities Division
Department of Technical Operations

International Bank for
Reconstruction and Development

a a h i n g t o n 25, D.C.

1818 H Street N.W.

Dear Mr. Spottswood;

O today 7 am able to answer your letter

dated Aoril 8 because I have been in Iran the last two

weeks in order to conclude for the Verunudgeselischaft

a contract for some consulting engineering work on an

irrigation dam in the province of Tehran.

I shall be pleased to see Mr. Squire on or

after the 22nd of May and we shall do our best to give

him all the informations he may wish to have.

A program of a visiting trip to the projects

financed by World Bank's loans has been drawn up as

follows:

first day : Ybbs - uersenbeug, Aschach, Linz (night);

second day: Salzburg (sightseeing), Schwarzach,

Glocknerstrasse, Lienz (night);

third day Feisseck - Kreuzeck, Velden (night);

fourth lay: St. Andra, Voitsberg, Vienna.

Please let me know as socn as possible whether

this prugram will suit Mr. Squire's plans or what changes

he would orefer to have made. Tien the necessary arrange-

ients vi th the Sondergesellsochafter will be done at once.

We were lucky enough to obtain a reservation

at the Ho(el Imoerial for the week beginni1lig on May 21st,

evening although Vienna will be terribly crowded by that

time.
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And what about yourself ? We should be

really glad to see you here again and you will be

cordially welcome ever without the smallest loan to

be talke:S about,

With my best regards,

Yours truuly,



AC F

4I95J RY-h : C: .0



April ,1959

)r. Rudof Eta , Director
Vert~undg &laschef't
im k of 6
di1vn, Austrie

Deer tDr. Stedh,

kr. hilip Sqire, Aasisteniit Dircctor of the ank's Dort-
ment of 'ecnical pra ions, Ii planning to viatt AustrIa for auout
a week st-rting Iay 2. I would 2ika to ueet with you and yo-r
colla, a In the Verbundga"llechw t in order to t an up-to-dat
picture of our oprationa nd corstruction rogram, and al1o to
visit the 'rojeete ftned b- the lrld Bank' lofna.

I would ap1reciat, if you could let me knee whether the
time of rer. Squir.'a vkit would be conienient to you. It would

lao be helpful if you could prre a tent Ative proraw for a /-5
day field trip.

1th my pervon l regrde.

Youra atnoerely,

S. D. Epottwood
Chief, Public Utilities Diviion

D.-,rtment of Technical Operations

CF in. e tab

P.S. Mr. Scuire will be arriving on the 21st and perhaps you would
be good enough to reserve a room with bath for him at the
Hotel Imperial.



DR. RUDOLF STAHL WIEN 1,
AM HOF 6GENERALOIREKTOR DER 65TERREICHISCHEN TL:6-77

ELEKTRIZITATSWIRTSCHAFTS- AG. TEL: 63-07-1
(VERBUN DG ESELLSCH AFT)

*, January 12, 1959

Mr.

S.R.Cope

Director of Operations
Europe, Africa and Australasia

International Bank for
Reconstruction and Development

W a a h i n g t o n 25, D.C.

1818 H Street N.W.

Dear Mr. Cope:

Thank you for your letter of January 9, concerning
the inclusion of the Dorfertal-Huben project in our
construction program. I am glad to learn that the Bank

considers the financing of the program reasonably assured.

On July 15, 1958 the Austrian Government has approved

the program comprehending the power stations Aschach,

Losenstein, Edling, Schdrding and Dorfertal-Huben. This
decree was proposed to the Government by the Minister of
Traffic and Electricity, according to our proposal as we

were sure that the financia'l negotiations with the Bank

concerning the constructinn program required, in accordance

with Section 5.08 of the Loan Agreement , tvne approval of

the Government.

I beg to enclose copy of the Approval of the Government

dated July 17, 1958 and remain with kindest regards

Sincetely yours

Encl.



VerbundgeseIlschaft

REPUBL 6STEEREICH 1Po 1 LI 19 Eng.
Bundesminoterium fr Verkehr T -V

und EIMktzltdtswirtschaft F
I.. Schwarzenbrpi.1
Zj.j 53.'701-IV/ -58 "

An die

Osterreichische Elektrizit~tswirtsohafts-
Aktiengesellschaft (Verbundgesellachaft)

W i e n I

Am Hof 6

Betr.: Genehmigung des neuen
Programmes 1958 - 1962

Der Herr Bundesminister fUr Verkehr und Elektri-

sittswirtschaft hat in der Sitzung des Ministerrates am

15.7.1958 beiliegenden Bericht und Antrag vorgelegt. Der

Ministerrat hat den Antrag einstimmig ohne Einschrdnkung

zur Kenntnis genommen.

Damit sind die im Antrag und in der Beilage auf-

gefUhrten neuen Bauvorhaben, ebenso wie die im Bericht

angefUhrten Projekte Kastenreith und ein Donaukraftwerk

in Niederdeterreioh, von der daterreichischen Bundesre-

gierung zustimmend zur Kenntnis genommen worden.

Nach dem Vorliegen des Besohluprotokolles des

gegenstndlichen Ministerratee wird der Osterreichischen

l2ektrizit ,tswirtschafts-Aktiengesellchaft eine Ab-

schrift desselben zum ordnungagemdBen AbschluS des Akten-

vorganges Ubermittelt werden.

1 Beilage
Wien, am 17. Juli 1958
fUr den Bundesminister:
Dr.W. KOVATS

tlit



Bundesministerium fUr Verkehr
und ElektrizitdtewirtsChaft
Zi.: 53.591-IV/5/58

B. e r i .e h t
des

Bundesministers fUr Verkehr
und .lektrizitutswirtschaft
an den Ministerrat

betreffend das Auebauprogramm der VerbundgesellschAft
und der Sondergesellschaften in den Jahren 1950'- 1962

Die laufenden groen Bauvorhaben der bster-

reichischen TL4ektrizit t3tswirtschaft nfhern sich ihrer

Fertigatellung. as sind dies Ybbs-PersenbeuC, ReiBeck-

:reuzeek, St.Andrf, Schwarzach--2t.Veit so7ie Restar-

beiten tn Jochenstein, Voitsberg und KaprUn samt dazu-

Lehbrigen kleineren Arbeiten an Leitungen und Umspann-

werken. tMohl sind die beiden kalorischen Werke Korneu-

burg und Fohnsdorf schon in Angriff genommen, diese

Werke sind jedoch ihrer GrUBenordnung nach zw.r Gro3-

kraftwerke, doch haben sie mit RUcksicht auf die dauern-

de iteigerun, des beterreichischen Dlektrizittebe-

darfes nur eine beschrinkto Auswirkung. Jedenfalls

findet mit dem Auslaufen dieser Bcuttigkeit das

der '7eltbank anlABlich der Verhandlungen im Jahre

1956 vorgelegteProgramn sdine ErfUllung.

FUr die bsterreichische Elektrizitctswirt-

schaft ist derzeit eine Pause im Aiuebau eirigetreten.

11aneels ausreichender sichtbarer Finanzierung korm-

ten sich die verantwortlichen Stellen nicht entschlie-

Ben, die DurchfUhrung neuer Projekte zu beginnen, ob-

wohl solche Projekte baureif ausgearbeitet in gr$Be--

rer Anzahl vorliegen. Dine Fortdauer dieses Zustandes

muS eine ernste Gefahrdung der ungeschmalterten Ver-

sorgung unserer 171rtschaft mit elektrischer Enerpie

bringen.

Schon in der abGelaufenen Zeit seit dem Sommer

1957 galt die grUBte Sorge der Beschaffung von Geldmit-

teln, welche den weiteren Ausbau ermdgliohen. Nun ist

durch die Verabschiedung der Novelle desiZlektrizitdtsftrde--
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run.sCesetzes eine ]rhhunF dcr i.,ienittcl bis 1963

erreicht rorden, Auch Kurch die Iovclle zum Ainkomr en--

cteu'r~csetr beste-en .Aussiclhtcn, dCB .ittel .us dem

inlndischen Kapitalmarkt in hbhorem AusmaB _l bicer

dcm Aumbav von Crokrcftwerken zucefWLhrt werden inncn.

Die verschiedenen VerhCndlun[en mit ,usl .ndichen Lre-

ditcobern lassen erhoffen, daB auch Cus diesen Quclien

r-clhr ittel als bicher tur den Osterreichischen Traft-.

werheasceb u zur Jer:!Cun, steJn. Dies zu=sauen Lcheint
es zu rechtfertiGen, den Z',inn neuer ZroBer Bauvorha--

ben ins AuL-e zu fazs3en.

Als unnittelbe.rc 7eren~Dsung hiectUr se Lie

fUr die 2. I1lfte Auust crw,.rtcte .)legc.tion dc felt.-

ba~ik hervorehobon. Die:cs Institut bokundet durch dic.-

se MntsenCun, neuerlic'.L sein Intoresse am Ausb'vu der

biterreic:nischcn !lsktrizit.tswirtchaft. 4Ps jctzt aus-

lzufende ProGr.mi der Vcrbundgcsellscha2t und der Son-

dergesellschlftcn ist von der "eltbank At4in~.mziert

worden und. die cormenden "'esprcchunden :ollen dczu die-

nen, Uber die obcn cr-iLhitcn Kreditmdlichkeiten cus

dem In- und !.uslend hincus 7eitere Kredite von der 'clt-

bank flUscig zu mechen.

Genn1 aer restimaunE des Artikels 508 der bei--

den *!eltbankvertr.;e vora 21.9.1956 mufl Oich die Vcrbund-

j:esellsch1Eft (wrhrond des Zeitraune des laufonden Pro-

Crc.ias) beziA-lich jedces -rd3eren 2i.iuvorhabens, das nicht

im laufenden lrocr;:'r: enth.lten ist und des ifUr seine

rerti~stellung 'esentliche Geldmittel benbtigt, rit der

-ank ins :irverneMen oetzen. Die T'rbund&e~sellzchaft

kn-.nn der .rtige -3uvorhaben nur cann durchfUhren bzw.

den :_ondergcselU.ch.ften die _urchifhrung derartiger
3auvorhaben nur Cann erlulten, 'renn die Than:, der Birge

und die Verbundtcsellschaft Gemoinsan ubereingekr.1r._n
sind, daB deren Pinanzierun, LenUend esichert ist und

das (lzufende) ProGramm dadurch nicit beeintrdchtigt

tird. Als "itr.e"ist die -undesrepublik Usterreich zu

verstehen.

7ine VoraussetzunL fUr die resprechunen mit

der !7eltbank ist, dcJ3 sich die dsterreichischen Stellen



-3-

-tber den 1ahamen Cer ncucn 1.cuvorhaben l -ar erden,
elche1 der '' Z tban u.lc neu zu fj.nnzircndc -rojel-te

en-nnt rerdon. /ic Ver' :nd.,se-L.c2. t Pt cine U-eihe

von :.r1ftv7or2eniojecktcn ausoecrbcitet. I af3Bcbend ir

die Auswahl 1w.ren ie eneriew1irtschc.ftlichen llotwen--

difkeiten;. zujlcich 7urCe die 'irt-sc>ltlichkeit C er

einzelnen 2auvorhlbcn beconCcro erucasichtist. Ala

noue mit (.r Dcle&.tion dcr .elt'oank zu verhandclnde

2rojekte r>ren Los-nstein, ScharClinG, ;Jjlin-, A;.chach,

ct. ]antaleon, Dorfcrt.l-'1uben, i)urlc boden und .ie

iir t.ie Lbertrafun. notwendiGen '.nla~en (Unspannvwerke

und I eitun,.ien) zu n:ncn.
nie Durch ihrunG diescr lauvorhaben, zeitlich

bis 1953 sic1 c rstrc-'n-, ztc11t Cic crste Hdlite

eines 10--J rceprogrir'rcs dar und erlordcrt einlen In-

voutitionsbedrrf vorn rucd 6 1/2 !ia 0. Als Ycrcloich

si ":oner't, daB Ccrzeit die j>hrliche Investitions-

s8u.c c insgesant an Cic 2-.illiar23ni renze hcrenriickt.

Au. der Deilae ist f orner ersichtlic>, da3 die lau-

Zcnden Investitionen bis 1962 etra 2,7 Kia r3j betragen,
co daB sich ins-esant ein Investitionserfordernis von

etwa 9 Lia ' qrCibt. Mls Deckun, sind die Lundeemittel

.is zum Jahre 1963 mit einem Lincestansatz von 1,2 bis

1,3 Mia S zU nennen. Dieser Ansatz ist im 12 des no-

vellierten Elektrizit sf rderun-sgesetzes gaeetzlioh

beGrtundet. Die Abschreibungen, Gewinne und andere ligen-

mittel im Konzern sind vorsichti, r.it rund 2,0 Iia J3

prliminiert. Die Arleihen der Verbundresellchalt, die

in heurien Jahr neuerdings die Popularittt der Elea:tri-

zittswirtsecaft bewiegen haben, sind mit eien icher--

lich niLcht iuberh,6hten Ansatz von 400 Nio 3 jdhrlich an-
gnomren, was zusanren nit dem heuriGen Jahr oinen

Deckunesbetrag von etwe 2 hia S er~ibt. Echlielicho

sind auch die .P-ULittel in dem Zeitraum von 1958 -

1962 mit einem LindcstbetraG von 200 lio 8 jthrlich

angenori-cn, wnas Aine Dechun , von mindestens 1 Ifia -S

ergibt. Zugleich laufen die Verhandluneen Uber neu'e

ausl,.ndische Kredite, darunter mit der Berliner Han--

delsesellschaft Uber 200 rio DL im weeentlichen fur

Aschach. In den bevorstehenden Verhandlungen mit der

4
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17eltbank soll zunachst ein Kredit von etwa 28 Mio .

angestrebt werden.

Die hior Ecnannten Daten sind in'der Bei.-

lage 1, u. zw. in der Darstellun:. des neuen Programms

auf dcr Seite 2 dieser Beilage angefihrt. Die energie-

wirtschaftlichen 3clange sind in der TL.belle festge-

halten, aus der auch zu crschen ist, daB das ;Neue

Irogramm unter der Voraussetzung ehester Inangriff-

nahme erst im Jahlre 1961 zur :rhbhung des i)tromdar-

Lebotes fUhren wird.

Die Fertigstellung aller Bauvorhaben fUhrt

zeitlich etvia 2 Jahre Uber den Finanzplan hinaus, wie

dies bei Gro3bauvorhaben der Elektrizitutswirtschc.ft

hKufig vorkommt.

Es ist klar, daB der weitere Ausbau mit die-

sem Programm nicht orschbpft scin kann, sondern daS er,

der Entwicklung folgend, weitergefUhrt rcrden muB..

Schon jetzt zeichnet sich aber die Notwendigkeit zum

Iau neuer Vorhaben ab, deren Beginn fUr das Jahr

1960 odor 1961- vorzuschn scin wird; an orster Stelle

rangiert hier das Speichcrkraftwerk Kastenreith, fur

welches cin technisch oinwandfrcies Projckt fcrtig cxus-

gearhcitot vorlicgt, und auch ein Donaukr .ftvierk in

Nicderdsterreich.

Die Fortfithrung des Ausbaucs der bstcrrciohi-

schen Vasserkrfte und der dazugehbrigen Leitungsanla--

gen sori der energicwirtschaftlich notwendigen ErgAn-

zung duroh kalorischc Anlagen ist Gin unbedingtes Go-

bot der Fortcntwicklung der bterreichischcn Jirtschaft.

Aus ihm crwAchst die 'ufgabe, die Geldmittel fUr die

genannten Vorhabon, die aus dcm grb3cren Rahmen cines

10-Jahresprogramm s als notwendigeto trforderniese

ausgew.hlt wurden, zu besohaffen oder sichtbar zu ma-

chen. Der Besuch der Delegation der Jeltbank bictet

u.a. die Veranlasvnng, dieses Ausbauprogramm zur Auf-

bringung weiterer Goldmittel zu bcoprechon. Da der

Bund dcr Weltbank gegentiber die Garantic des Vertrags-

werkes, in welchem die Bmuvorhabon nuch Cenannt sind,

-5-



ale Grundlago fUr solche Kroditc Ubernimmt und die Vor-

.bundgesellschaft ihrerscits nicht in Verhandlungen Uber

. nouc Programme oder auch nur einzalne Vorhabon cintre-

teh kann, ehe ihre Absichtcn von dor bstorreichischon

Bundearegierung zur Kenntnis genommen sind, stclle ich

dahor den

A n t r.a g

die BUnd.esregiorung mge den vorstchenden Bericht zu-

stimmond zur Kenntnis nehmon.

2 Boilagen

Wien, am 10. Juli 1958
Der Bundesminister:

TALDBRUN1TBR

FMr die Richtigkoit
der Ausfertiguwg:





INTERNATIONAL BANK FOR

0 RECONSTRUCTION AND DEVELOPMENT

p WASHINGTON 25. 0. C.

Y

January 9, 199

GentlemaS '

Now that Lean U$ AIJA has been Cempletely disbursed

we should like to rask* a final adjustnsnt to the List of

Goods, as we suggsted in car letter of October 30, 1958.

I enoloes a revited List of Goods giving the final

amounte dtsbursed under each category acrarding to our

records. If you baw. no objection to the" ohangsp vwUA

you please indicate your agremnt by signing the atteheW

copy of this letter and returning it to us.

Years at

S. R, Cape
Mirs~e of Operatt

Dwoape, Afrioa and Au*24

Anclosure

Istarralchische Draukroftw rke

Austria

Comfirmdi

3?EaEXCHa&Urs DPAUDAYEUJM
XIE3 .CiT



OSTERREICHISCHE DRAUKRAFTWERKE
A KT I EN GE SELLS C H A FT

An die

International Bank for Recon- L U F T P 0 S T
struction a-id Development

W a s h i n g t o n 25 D. C.

1818 H. Street N. W.

Ihr Zeidcen Ihre Nadricht vom UnserZelchen KRF/Plk/RUKLAGE 2UR 19. 1. 59

setrif:t Berichtigung der Warenlisten zur Welt-
bankanleihe St.Andr. - Voitsberg

Wir danken fUr Thr Schreiben vom 9.1.1959 und teilen Ihnen mit,

da3 wir mit Ihren Aufzeichnungen konform gehen.

Beigeschlossen finden Sie die von uns unterzeichnete 
Abschrift

obengenannten Schreibens.

Hochachtungsvoll

Beilage

Schreiben der Weltbank

vom 9.1.1959

Du/KRF

KB

SE

0 Vorstand Dr. Karl Krebs, Dipl.-Ing. Erich Werner

Vorsitzer des Aufsichtsrates Dipl.-Ing. Franz Hintermayer

Drahtansrirfte Fornrufi Fomschreiber, Postschedciontos Sankkonto I Postfach 1 20.000/ IV. 58
1 :GBank for Kdrnten, Klagenfurt, Nr. 9180

Draukraft 46-11 Seria 034451 17.185 O sterr K nrbn la N 2 254 Theissdruck, Wolfsberg

(0-42-22) Creditanstalt-Bankverein Wien Nr. 0.0424 i



LIST OF GOODS

A. n- AM Prob"

1. Goods to be itmei

Turbl aM accesisies, boiler
a*cesso ies, trasfarmwr, piPo 2,i*,48.41
and mah-ani eal quip t

II. o d to ha D rInd IX A NOWj

Mseellaweos goods pad for in
te emney af the guarantr o

acquired from soures wi.t. the
territries at the guamater

Total St. Andra ProJet 6,519,00000

I. b'ad to be inneted

TuwWM5 and mi3LOS118nUS
.quipmat ' 400,000.08

II Goods t be mwrhiand ix As

mase.llawew goods pid for In
the #urrssay a the guaranter or

a"quired frcm soies wiAin the
territries. at the guaranto

Total Veitsberg froject 3,031,000.00

C. zxtwaipt MtAi

TOTAL $10,000,000.00



January 9, 1959

Gentlemen:

Now that Loan 148 AUA has been completely disbursed
we should like to make a final adjustment to the List of
Goods, as we suggested in our letter of October 30, 1958.

I enclose a revised List of Goods giving the final
amounts disbursed under each category according to our
records. If you have no objection to these changes, would
you please indicate your agreement by signing the attached
copy of this letter and returning it to us.

Yours sincerely,

S. R. Cope
Director of Operations

Europe, Africa and Australasia

Enclosures

Osterreichische Draukraftwerke A.G.
Klagenfurt
Austria

Confirmed:

OSTERREICHISCHE DRAUKRAFTWERKE
AKTIENGELTSCH&FT

by

JHCollier:mea
Cleared with and copies to: Mr Fontein

Mr. Rigby



*. Cod to bL orted

~uri ne ad -eeeries, tc

&nd rshaniea & qipnti

IA. ,,atob prtaa irn Autria

Ue curemy At the g~ur ar e~r

ot 1] . er retet 6 ,C,0.C

b. otbe ro be nt t.

U. ~ t, 0C.rC

4besus ~oo~r ud for ir.
th rr ey of Vhe ,arntor or

sciire' fr r s uroBa v thin V'e
tert riie of t.~e n'ar ntor. 61

Tht tar~ -roget 3,C31,0Ci. O

* ?truz. oiVaeI ~An cther (rargea

ZIt ,occ,ccC.CO



January 8, 1959

Dear Dr. Stahl:

Tn your letter of December 15, 1958 you refer to the
inclus4 On of the Dorfertal-Huben project in your cons-
truct; on program.

T am pleased to Inform you that, based on the Infor-
mat4on supplied with your letter together with that given
to the Bank 4n connection w4 th the appraisal of the Aschach
project, the Bank agrees, in accordance with section 5.08
of each of the two Loan Agreements (Ybbs-Persenbeug projectand Voitsberg-St. Andrae .rojects), both dated September 24,
1956, that the financing of the Verbundgesellschaft's newconstruction program, consisting of the Aschach, Lonenstean,
SchArding, Edling and Dorfertal-Huben projects, is reason-
ably assured and will not impair the program as defined in
said Loan Agreements. As you know, Section 5.08 of the
above-mentioned Loan Agreements requires that any major
construction projects also require the approval of the
Austrian Government. Snce we do not now have any state-
ment of the Government's approval, would you please obtain
such a statement and send it to us.

Yours sincerely,

S. R. Cope
Director of Operations

Europe, Africa and Australasia

Dr. R. Stahl
Generaldirektor
Verbundgesellschaft
Am Hof 6
Vienna, Austria

0: .



FOR(5 No 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MP\Q\RANDUM
TO: Mr. John H 'ollier DATE: January 5, 1959

FROM: J. Rigby

SUBJECT: Loan IB 148 AUA - Final List of Goods

In accordance with your letter of October 30, 1958 the Borrower
submitted Application No. 94 for A.S.1,228,541.34 equivalent of
47,251.59 which amount represented the unused balance of Loan IB 148 AUA,
the actual disbursement was effected value date December 23, 1958.

For the purposes of establishing a final List of Goods, listed
below are the amounts disbursed against each Category.

Category Amount

A 1 $2,156,748.hl

A II 4,362,251.59

Total St. Andra Project $6,519,000.00

E I 400,000.00

i II 2,631,000.00

Total Voitsburg Project 3,031,000.00

c 45o,ooo.og

TOTAL $10,000,000.00

JFRigby/gl
cc: Mr. Jones (List of Goods)

hr. Solorzano
1r. Ri gby



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DAT ED: December 15, 1958

TO: 1r. Cope

FROM: Dr. Rudplf Stahl, Director General of GV, Vienna.

FILED UNDER: Austria - External borrowing by the VG.

SUMMARY: Regarding conclusion of 100 million IM issue of a German bank

consortiu; discussed in Washington.
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O~fSTEEChISiCHE DMUK: FTiEJKE Room 700
Aktienr esellschaft

Klaigenfurt, Austria
Octoaer 10, 1958

I. P. R. D.
1818 'H St. U. W. KH/7a/Vb
Washington 25, D. C.

Ke: Loan 148 A (St. Andrae - Volts erg)

y your letter of April 2, 1958 you gave your approval to the
correction of the list of goods as proposed in our letter of Yarch 10, 1958.

A. St. Andrae US $

I. Imports 2,204,000.
I]. Goods bought in Austria 4,315,000. 6,519,000.

Voitsber-

I. I.ports 400,000.
II. Goods bought in Austria 2,631,000. 3,031,000.

C. Interest, loan charges 450,000.

10,000,000.

Whereas the credits listed under A II, B & C have already been
withdrawn, we do not anticipate being able to purchase goods abroad for
St. Andrae for the full amount of U. S. '2,204,000., in other words, we
will be unable to withdraw from the loan account by December 31, 1958 for
payments of imports the unused balance of the credit. This balance stands
now - including withdrawal application 74 - at U.S. 3225,647.28, which amount
will be reduced to U.S. )220,000 approximately, due to withdrawal applications
75 and 76 now being processed. Portion of this amount will be withdrawn in
1958 in accordanc.e with the list of goods. So that we may be able to withdraw
by December 31, 1958 the full credit amount (U.S. ?10,000,000.) we request that
you let us use the credit not withdrawn under the list of goods by December
15, 1958 for disbursement on domestic expenditure.

Hoping for an affirmative reply we remain.....

AKIEnGEC LTSCAFT

s/ Illegible s/ Illefible

TRANSLATION SECTION

Translated From: r 10/2i/& By: A. P.:mh

10 ~ ~ ~ ~ c6 215Oyd- B m



OSTERREICHISCHE DRAUKRAFTWERKE KL.AGENFURT/Austria, < 1
Aktiengesellschaft Telegramm-Adresse: Draukraft

Telefon: 46-11
Postfach: 254
J

cU -

vi

-- ------

T0,

7

1 
1C

000 0 000 -

]- /

000 -- 00

72

MIT )

, 
43' -

--- -- 1-

~u o ),

MIT FLUGPOST



OSTERREICHISCHE DRAUKRAFTWERKE KLAGENFURT/Austria- .
Aktiengesellschaft Telegramm-Adresse: Draukraft

Telefon 46-11
Postfach 254

IT

OSTEREICHISCHE

IIK

t4 ZI IV, K

DTAUT RAIh KE

K.

MIT FLUGPOST



4 4



April 9, 1958

Oaterreichische Drailraftwerke
Aktiengesellschaft

Baumbachplatz 2
Klagenfurt, Austria

Loan No. 148 AUA - Voitsberg-St.
Andri Project.

Gentlemen:

I wish to acknowledge receipt of your letter of

March 24, 1958 informing us of the authority of Messrs.

Steinb6ck and Kurzmann to sign, on behalf of your company,

withdrawal applications and to take any other action under

the Loan Agreement, other than the signing of the Bonds therein

provided for.

Very truly yours

S. R. Cope
Director of Operations

Europe, Africa and Australasia

DJFontein:ea



April 2, 1958

Subjects L08n 148 AUA

Gentlemen:

We have received your letter of March 10, 1958 enclosing
a revised list of goods for the St. Andxr project. We have
no objection to these changes and we therefore hereby give
our approval to the revised list in accordance with Section
3.01 of the Loan Agreement dated September 21, 1956 between
US.

We also agree that the amount of $781,000 may be withdrawn
from the loan account in the 2nd and in the 3rd quarters of
1958 on account of expenditures on category A II of the revised
lists of goods.

We note your statement that after the amount of $450,000
in category 0 for interest, commitment and other charges on
the loan is exhausted, payments due for such charges will be
remitted by you from Austria.

Yours sincerely,

S. R. Cope
Director of Operations

Europe, Africa and Australasia

Oesterreichische Draukraftwerke
Klagenfurt
Austria

cc: Mr. Spottswood
Mr. Jones
Mr. Fontein

JHCollier :lmj
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OSTERREICHISCHE DRAUKRAFTWERKE
AKTIENGESELLSCHAFT

An die

International Bank for
Reconstruction and Development Luftpost!

1818 H Street, N.W.

W a s h i n g t o n 25, D.C.

U S A

/rr~/ii/o~,4 LAGENFURT, A 51hr Zeichern are Nachricht vom Unser Zeicher /KR/KlV/S.Brbachptz2 24.3.58

Betrt Unterschriftsberechtigung

Fortschrittsberichte per 31.12.1957

Unser Schreiben KR/Kli/Sbr vom 20.3.1958 ist vom Herrn
Dr. techn. Dipl.Ing. Ernst Kurzmann mitunterfertigt. Genannter
Herr ist seit 1.1.1958 Prokurist unserer Gesellschaft und die
Unterschrift ist daher rechtsgUltig. Aus Versehen haben wir Sie
von der Erteilung der Prokura an Herrn Dr. techn. Dipl.Ing.Ernst
Kurzmann nicht informiert.

Wir werden Ihnen in den nachsten Tagen eine diesbezUg-
liche schriftliche Mitteilung mit notariell beglaubigter Unter-
schriftsprobe zugehen lassen.

Hochachtungsvoll
Du/SR

KR USTEREICISCHEKRDRAUK_%PkaF nKE
SE

0

Vorstand: Dr. Karl Krebs (Vorslizer), Dipl.-Ing Erich Werner
Vorsitzer des Aulsichtsrates: Dir. Dip-Ing. Franz Hintermaye,

Drhtarnschrift: Ferrui: Ferns -hreiber: Postscheckkonto: Bankkonto: Postfech 10000 / 1/54
Draukraft 46-11 Serie 0 4 451 157.185 Bark f)r Karn-en. Klagenfurt Nr. 9180 254 K. B.uer

D a uk aft K gft C ted - nshoebrnk , Vjler N r 4 23 43

Or1 rllK11 Creditanstaii-lbrink-srein Wien Nr.0-0424
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OSTERREICHISCHE DRAUKRAFTWERKE
AKTIENGESELLSCH AFT

Ani die

International Banl: for Re- L u f t p o s t!

conotruction and Development
En r s c h r e i b e n.

Yi a s h i n E t o n 6.D.C.

Ihr ZeIchen lhre Nachricht vom Unser Zeichen K LAG E N F U RT,
Baumbadhplatz 2

SR/So/Be24 3.1c 58
Betrifft.

Bevollmachti un 's achwjis

und UnterochriftsprOben

Im Sinne der Kreditvorschriften NTr, 4 vom 15.Feber 1955,

Abschnitt VIII, welche einen integrierenden Bestandtail 
des

Anleiheabkor2mens uber 10,000.000,-- U.SDollar fir 
die 4rwel-

terung der Dappfkraftwerke it.AndrI und Voitsber- dars't3llea,

teilcn. wir Ihnen .it, da3 rir die folgendcn Personen erniichti t

haben, die im 8,02 des Absch-ittes VIII der Krcditvorschrif-

ten ?r0 4 vorfesehenen Handlungen zu setzen:

Dipl.Ii. 1Wilhelm 6teinbck

Dipl 0InJ Dr, techn Ernst Kurzmrnn.

Die enannten Herren sind Prokurit'tenl unsc rer

Ais bevollmschtigte Vertrcter zu2 UntErzeichfnun! der (chultdver-

schreibungen sind jedoch jmw- Artioel IV Abs. 4,02 des inl;ihe-

abkormens nur die beiden Vorstandsmitzlieder 'Dr. Kc-rl Krcb2 und

Dipl0In .io Erich Tern.;r bentimte

.ir Ubcrreichen Ihneni boiliegend Jie vertr' s-emi3 zu Uber-

mittelnden not: 2ell be laubigtn Iu,: tUrunte schrif ten der ge-

nLnnten 2 aerren. Diese zeichnen mit Auenahme aer Ochuldver-

sclireibungen jeweils mit den im chreiben vor 4.9,1956 genentcn

H-rren (ausgenorien die LDtchunr ProCura Dipi0 IJ. Alfred 3chmis'er

die iLaut Brief voi 4.11.1957 beka ntge eben wurde) zu zweit gel.iein-

sam in rechtsverbindlicher Form.

C, i Iage
jMi+t vorzU licher Hochachtung

LDu/Verbund,Dr.WVagner O ERREICH 'CH
2 D, K, 2 R, SE KRAfT

Vorstan Dr. Karl Krebs, Dipi.-Ing. Erid Werner

Vorsitz r s AufsIchtsrates: DipL.-Ing. Franz Hintermayer

Bank for Karnten KlagenurtN 10000/X157
Drahtandshr o. Fernruft Fernschrelber. Pstseckknto Bankorrnt ,4I

Draukraft 46-11 Seri* 034451 157.185 Osterr. Landerbank, Villach, Nr. 2303

(m.2-22) Creditanstalt-Bankverein Wien Nr- 0-0424



OSTERREICHISCHE DRAUKRAFTWERKE
AK TIENGESELLSCH AFT

An di e

International BCn; for Re-
conSLruction ) p ievelopment

W a s h i j t o n *.i.C.

Ihr Zeichen ihre Nadricht vom Unser Zeidien K LAG E N F U RT,
Baumbachplatz 2

Betrifft. 9 j

r t ltbankkr3dit Is Q di tvor. ec:r1iften 1. 4-
Ab,7 T 1 -,

Prok. Dip.I . 'l-eli teib c I:

Prok. Dipl.Ing.Lr.tech--. Lr2. t Aurzmann:

Von den vorstehed &enannten zeichnen rechtsgultig mit

den im Schreiben vom 4.9.1956 (aus.enorL en die L -chun2 Prokura

Dirl.Inm. Alfred 6chmesSer, 'ie laut Brief vo- 4.11.1957 bekaiit-

ge2 eben :urde) je zwei Herren gemeinsam.

3eur1.Reg.Nr. 310/1958

Die Firmazeichnung der Harren Dipl.Ing. Wilhelm

S t e i n b b o k , Laudirektors in Klagenfurt, Baumbach-

platz 2, und Dipl.Ing. Dr. tecbn. 2rnst K u r z m a n n

Abteilungsleiters ebendort, beider als Prokuristen der

I
Vorstand. Dr. Karl Krebs, Dipl.-Ing. Erid Werner
Vornitier des Auficdtsrates. Dipl.-Ing. Franz Hintermayer

Drabtanschrft: Fernruft FornschreIbers Postdeckkontos Bankkonto Postftcdi 10IXi/57
lu ank fOr Karnten, Klgenut 25491Dteukm*t 46-11 SrIe 034451 157.15 Ot . Lnderbank, Vilad, Nr. 0 254 Thaiss

42-22) Craditanstalt-Bankvyrein Wien Nr. 04424



osterreicischen DrLukraftwerke Aktiengesells chift, ist echt.

L1agenfurt am ac bsundzwanzigsten Marz eintausendneunhun. ert-

undachtundcfUnfzig (26.3.1956). -------------------------------

Geb.s.Stpl. 31. 80 5

de A>
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FoRM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT(5-48)

OFFICE MEMORANDUM
TO: Mr. John H. Collier DATE: March 17, 1958

FROM: J. Rigby

SUBJECT: Loan IB 14 Interest Commitment and Other Charges

I refer to your letter of October 1, 1956 to Dr. Stahl and his
reply of October 17, 1956 in relation to the amount if $450,000.00
allocated to Category C of the List of Goods, covering "Interest,
Commitment and Other Charges".

Against this 45O,Ooo.o an amount of $391,315.81 has been ut-
ilized for such purposes, leaving a balance of only 958,684.19 avail-
able.

It is realized that the next payment date for Loan Charges is
not until September 1, 1958; however, the above mentioned correspondence
refers to the possibility of increasing the allocation of Category C
thus requiring a change in the List of Goods.

If the allocation is not increased the Borrower will have to
pay the Loan Charges in excess of $58,684.19, if such is the case this
Department would have to be notified well in advance of September 1,
1958 in order to make the necessary arrangements for the payment.

JFRigby/gl
cc: Mr. Rutland

Mr. Street (List of Goods)
Mr. Rigby



QW "r.,. fK..' Iv.

Mr. Cope

Room 403

Osterreichisches Draukraftwerke, A. G.

Klagenfurt,
MAarch 10, 19r,8

I. B. R. D.
1818 H St. N. W.
Washington 25, D. C.

Kr/Va/SchE

Subject: Loan 148 AUA

tWitha reference to Loan Agreement of September 21, 1956 (expansion
of the St. Andra & Voitsberg steam plant) we enclose a corrected List of
Goods. We may point out, in regard to the sum of US 4450,000.- shown under
III for interest, commitment charge and other loan charges, that as soon
as that sum is exhausted by direct withdrawals we sha.Ll, if necessary, trans-
fer to you from here before the closing date (December 31, 1958) any such
costs that may arise.

Please indicate your aporoval of the enclosed corrected List of
Coods according to Section 3.01 of the Loan Agreement.

To cover domestic expenditures for St. Andra we have withdrawn,
up to March 31, 1958 .............................. US4 2,753,000.-
Of the ..................... ........ 4,315,000.-
appearing under A II in the enclosed
List of loods, there still remains therefore.......... 1,562,000.-
for the 2d & 3d quarter of 1958.

According to letter agreement of September 2L, 195b US $631,000.-
may be withdrawn from the loan account in the 2d and again in the 3d quarter
to cover domestic expenditures for St. Andra. Please indicate your agreement
to our withdrawing 3781,000 - in the 2d and in the 3d quarter of 1958, which
will exhaust the US 1,562,000 mentioned above.

Yours.....

Osterreichisches Draukraftwerke
A. G.

5/

TRANSLATION SECTION

Translated From: German 3/19/58 By: G. A.:mh
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C TERREICHISCHE DRAUKRAFTWERKE KLAGENFURT/Austria_*'

AkRiengese D aft 
TeIegr.mm.Adresse: Draukraft

Akt I slcheft Telefon: 4611
Postfach: 254

An die

Y' uh iIPM-! BAATFu

GU1,TiUUi10A AW) DAVIA MAR1 9 1958
1b18 H Street, hu

w ,ashington 2-5_j i)iC

U aA

Kit/ V a/ b c hns

i3etrifft: Anleine 148 AUA

Bezafnenmena au! aas An1eineau..OiL1en (a Lroorn aer

.uaLpikraitwerke st. Anara una 'Voitsberg ) vo 1.. ubermiit-

tein vvir Ihnen als deilage eine berichtigte aarenliSte, vir er-

Lauben uns, bezUgiich cer unter 1i iur Zinsen, jereitstellngs-

provision und anaere An.Leihekosten 
angeiuhrten U.86- 4U0-Uuu.-

folgendes zu bemerken: bobald cdiese summe durch direKte Abhebun-

sen erscihpft ist, werLen wir darUber hinaus entste.ende Kosten

dieser Art ndtigenfalls vor dem Eintreten deo Indt,rmines ( 51.

Dezemiber 1958 ) von hier aus an Sie uberweisen

#ir bitten bie, uns flare Zustimmung zur beiliegenden,

berichtigten aarenliste gemnaso Absatz 3.U1 des Kreditvertrages

bekanntzugeben,

Zur Deckung von Inlandsaufwand far St. Andara haben wir

far die Zeit bis zum 31,)1958 J 0S.. ;,'153. 0U 0U-

abgehoben Von den in der beiliegenden

viarenliste unter A 11 erscheinenden J.S.$ 4,-15.OQ0,-

bleiben daher fUr das 2. und . Quartal

des Jahres 1956 noch . 1, 02.U.-

Laut brieflicher Vereinbarung vom 21.9.1915b h:nnen im 2. und 5.

Quartal 1,553 zur Deckung von 1nlandsaufwendunfgen fUr L t. Andra 
je

U0 .$ 0b1 0UUU.- vom Kreditkonto abgehoben werden. air bitten oie,

sich damit einverstanuen zu erklaren, ciass wir im 2. und ). Quar-

tal i956 zu diesem *Zweck je U.84 ib1.uuu.- abneben, .ocurch die

vorangefdhrten U.S!g 1,5 6 e.UUo- erschuipft weruen wUrden.

riochachtungsvol-

Beilage

3)u / D2, Kh, n) , KIw, OSTERREICHI CHE

Verbundgesellschaft

MIT FLUGPOST



LIST OF GOODS

U.S. Dollars

A. St. Andrd Project

I. Goods to be imported

Turbine and accessories, boiler

accessories, transformers,pipes

and mechanical equipment 2,204.000.--

II. Goods to be purchased in Austria

Miscellaneous goods paid for in

the currency of the guarantor or

acquired from sources within the

territories of the guarantor 4,315.000--

Total St. Andrd Project 6,519.000.--

B. Voitsberg Project

I. Goods to be imported

Turbine and miscellaneous

equipment 400.000.--

II. Goods to be purchased in Austria

Miscellaneous goods paid for in

the currency of the guarantor or

acquired from sources within the

territories of the guarantor 2,631.000.--

Total Voitsberg Project 3,031.000.--

C. Interest, Commitment and other

Charp'es on the Loan 450.000.--

TOTAL 10,000.000.--
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0

P
Y Zurich

Saturday Afternoon
February 15, 1958

Mr. A. D. Spottswood
International Bank
Washington

Dear Spotty:

I am writing you from Zurich where I am stopping over for a couple
of hours en route to Karachi, where I am scheduled to arrive tomorrow even-
ing (Sunday). I shall fly on Monday, February 17, to New Delhi, so that
I shall arrive in time there to be briefed by M4r. Knapp on the Ceylon sit-
uation as requested in your telegram No. 1.

I have been in Vienna from Tuesday, February ll, until this morn-
ing. Most of the time in Vienna I have spent in V.G.'s office with Hermann.
I was able to obtain all of the financial information I had requested Her-
mann to have available upon my arrival, that is, Balance Sheet end 1957,
profit and loss statement 1957, specifications of long term and short term
debts, e tc. This information should be useful if we have to prepare a
short report in case of a joint operation with the Swiss Banks. Although
I do not know what type of report will be required from us for such a small
operation, I considered it useful to ask Hermann to prepare certain addi-
tional information (forecast for the next 5 years of profit and loss, kwh
sales, kw capacity etc., and also quite a lot of detail as far as concerns
operating statistics for 1956 and 1957) which would bring our 1956 report
up to date. I have asked Hermann to mail this information to Washington
as soon as he has prepared it and address it to you instead of to me in
Calcutta.

Stahl was very busy after his week's absence from Vienna so that
I only managed to talk to him for a short moment. He told me that he saw
Schafer (I believe he is from the Siss Banking Corp.) on his return trip
and that Schafer was favorably inclined to consider a joint operation with
the Bank. Stahl hopes that this can be completed before the end of March.
As far as concerns a suitable project for which our loan would be made,
which I understand would not exceed about Sv.Frs. 10 million (or Sch. 60
million) I can report the following:

Assuming that we would be willing to finance up to 60% of the
total cost of the project selected, its cost should be at least 100 mil-
lion a chillings. Another requirement would be from the point of view
of the V.G. that the loan could be disbursed as fat as possible, say at
least during 1958. The investments required for transmission facilities
in connection with the proposed export of power to Switzerland only
amount to about 3w.Frs. 30 million, and, therefore, would not be suffi-
cient. From our discussions in Washington I a lso understand that we
should not consider any additional financing fr projects which we are
already financing or a major project such as Schwarsach lst. Veith. and
that probably the best solution would be to select some transmission
facilities being constructed by V.G. V. G. have submitted to me as best
selectionia project consisting of the construction of tr- smission faci-
lities (a line consisting of two parts with substations) required to
trsnsport the additional power which will be generated by the St. Andrae
Steam plant. The total cost of these facilities amount to about Sch,
200 million, of which about Sch. 70 had been spent up to t he end of last
* at least this is my opinion and also theirs.



year. yractically the antire balance of ch. 130 i on still to be
spent would be invested during the current year. A memorandum giving
details about this project, with a map and some technical description,

ill also be railed direct to you b,-, Hermann.

Stahl also told me that the :3abinet next Tuesday should discuss
the matter olf asking the 3ank to send a mission t o appraise new power
proJects (I understand that this would in the first place be the Scharding
Hydro Project) for new Bank financing. The Gabinet would also be asked
to give its approval to the addition of the Losenstein Hydro Project to
the present Bank financed program, as Lin Washing-
ton last week.

The second rate increase application of V.G. is now being dis-
cussed by the appropriate Committee. V.G. has raised its original re-
quest for an increase of 8.5% to 12%. Hermann has favorable exectations

as far as concerns the final decision. However, it may still take an other
two months before the new rates would become effective. This also ap-
plies to the increases in rates requested by the provincial companies.
A settleyent of the Sch. 70 million arrears by these comanies will,
of course, have to wait until a final decision on their rate operations
has been rendered.

V.G.'s net profit from 1957 was about Sch. 12 million after ade-
quate provision for depreciation. This figure does not include the uncollected
revenues of Sch. 70 million referred to above. About one third of the re-
venues collected during 1957 were on the basis of the increases in rates
which became effective on May 1, 1957 (sales to the provincial companies
account for abcut 2/3 of V.G.'s total revenues). According to Hermann V.G.
would be in quite a favorable position if the new rate increase of 12% would
be approved. Total increases in operative costs since the first inzrease
in rates was applied for have amounted to about 2J% to 3% only.

During the next two months Y.G. will be in a tight financial posi-
tion, They are negotiating now with one of the Savings Banks a long-term
credit of 130 million schillings. They expect to go to the market in May
with a bond issue of from 300 to ht)O million schillings and probably will
be able to get interim financing in anticipation of this bond issue from
the Austrian Banks. The$3 million credits from the Manufacturers Trust
(unsecured credit) will probably become available within the next two weeks,
In the new year so far they have received about Sch. 100 million from the
Government as capital contribution. Another Sch. 50 million is expected

to be paid in next month. They hope to get a total of 300 million from
this source this year as provided in their financing program,

I apologize for ry bad handwriting, but I'm sure my secretary
will be able to decipher this letter which I am writing in a hurry while
waiting for ny plane to Karachi. It is beautiful weather at present here
in Zurich and Iim sorry to have to leave so soon.

With kindest regards,

/ signed /

P. A. Kanters



FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: January 27, 1958

TO: Mr. S. P. Wheelock

FROM: M. M. Lejeune

FILED UNDER: Austria - Zaebedmess %41 iVf peae e vse.

SUMMARY: Swiss loan to the Verbundgesellschaft.

Excerpt from a letter from ir. Umbricht on t his question.
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Mr. Johnston A318 Travel & Trans. 1109

Mr. Knapp 1024 Mr. Woolley 1007

Mr. Mendels 1009 Mr. Worthington A316

Office of Info. 221 N
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From: General Files & Correspondence Section



OR. RUDOLF STAHL WIENI, 7.1.1958.
AM HOF 6

GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: U 29-6-60
ELEKTRIZITATSWIRTSCHAFTS- AG.

(VERBUNDG ESELL5CHAFT)

Wo

Mr.

Michael L. Lej e e fn e

Assistant Director of Operations
Europe, Africa and Australasia,
International Bank for Reconstruction and Development,

1818 H Street, N.W.

W a s h i n g t o n 25, D.C.

Dear Mr. Lejeune,-

I beg to acknowlefjg receipt of your

kind letter dated December 27, and now I am looking

forward to the results of Mr. Knapp's conversations

with our authorities concerned. I further hope that

Mr. Knapp will wish to get some information also from

us during his stay in Vienna.

I think that this matter, unpleasant as

it may be, should not be dramatized at all. On the

contrary, I am quite sure that, eventually, all will

be settled properly and reasonably.

All I shall be able to contribute to such

an end shall be done of course.

With my best regards, I remain,

yours sincerely,



LVc VE

2FhNT AN;EvL.

V49



FORM NO. 26

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JANUAR 3, 1957 I501 ROUTING

TO: INTEATIONAL BANK FOR RE00S TWCTION ACTION COPY TO MR. LEJEUNE
& DEVELWPWNT

FROM: VIEN INFORMATION COPY TO

Decoded By

TEXT:

ATTENTION LJUE.

DR. STAHL BEING ABROAD WILL AUWU YOUR LETTEE DCEMBER 20 AND 27

WITHIN FEW DAYS

DERBUNCTZ

D U PL IC ATE
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December 27, 1957

Dear Dr. Stahl:

In Mr. Cope's alience I am writing to thank you for your
letter of December 9 concerning the power rate increase granted
to Verbundgesellschaft as of May 1, 1957. We were surprised to
learn that, notwithstanding the official approval of the rate
increase, the Verbundgesellschaft has not received the benefit
of the rise in rates.

As you know the rate increase was a condition upon which
the 'ank agreed to make the last two loans of Septenber 1956
to the !erbundgesellschaft. We are naturally therefore most
concerned that this question has still not been cleared up,
and M. Knapn will wish to discuss the matter with the appro-
priate authorities during his visit to Vienna in early January.

Yours sincerely,

Wkichael L. Lejeune
Assistant Director of Operations
Turope, Africa and Aurtralasia

Dr. -dolf Stahl
Generaldirektor
! er bund gesellschaft
Am Hof 6
Vienna 1, kustria

cc: "r. A. Spottswood
Mr. D. Fontein

JH 1 er :mln



December 19, 1957

Dear Dr. Teufenstein:

We have just received a letter from Dr. Stahl explaining
the situation with regard to the recent increase in power rates
accorded to the Verbundgesellschaft. Dr. Stahl says that when
the increase became effective on May 1 of this year many of the
Verbundgesellschaft's consumers, particularly the Landesgesell-
schaften, refused to pay the increased rates. According to
Dr. Stahl, there is no way in which the Verbundgesellschaft
could force the companies to pay the higher rates since it has
an obligation to supply them with power and would have to take
legal action against them. Dr. Stahl says that the Landesgesell-
schaften have themselves applied for a rate increase and he
hopes that these applications will be approved by the Ministry
of Transport and Power early in 1958. After that, the Verbund-
gesellschaft would hope to come to an agreement with the companies
about the payment of the amounts outstanding.

We had naturally assumed that once the Verbundgesellschaft's
rate increase had been ap-oroved by the Government, it would obtain
the benefit of the higher rates. As you know the rate increase
was a condition upon which the Bank agreed to make the last two
loans of September 1956 to the Verbundgesellschaft. We are nat-
urally therefore nost concerned that this question has still not
been cleared up and Mr. Knapp will wish to discuss the matter
in Vienna.

Yours sincerely,

S. R. Cope
Director of Operations

Europe, Africa and Australasia

Dr. W. Teufenstein
Ministry of Finance
Himmelpfortgasse
Vienna, Austria



s 5 -4INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFI MEMORANDUM
TO: Mr. J. Burke pp DATE: December 19, 1957

FROM: S. R. Cope

SUBJECT: Power Rate Increase in Austria

We have just received a letter (translation attached) from Dr. Stahl,
General Director of the Verbundgesellschaft concerning the recent increase
in power rates. He says, in short, that although the rate increase was
approved by the Government, the Verbundgesellschaft has nevertheless not
been paid the higher rates by its principal customers.

You will remember that the Bank made this rate increase a precondi-
tion of the two loans to the V.G. which were signed in September 1956.
Even then there was some difficulty because, although the Government
approved the rate increase, it postponed its "effective date" from
September 1956 to May 1957.

I think we should take a serious view of this matter and I would pro-
pose to send the attached letter to Dr. Teufenstein voicing our concern.

Attachment



Mr. Collie
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ThANSLATION SECTION
Translated From: o 12,/57 By: C



Mr. oilier

Dr. Rudolf Stahl Room h25
General lanagr of

the Austrian Power Corporat on
Vienna, December 9, 1957

Mr. *. H. Gope,
I. b. 6.. D.
1318 H St. '. a.
Washington, D. C.

Dear Mr. Cope:

A few days ago the Power Corporation sent to the World Dank
the report for the third quarter of 1957, accordi'g to the agreements made.
In this report, the figures on the financing in 1957 were given as of the
latest position.

We had at the time assumed an aont o 58.2 million profit
to cover investment requirements and, in consideration of the fact that our
rate increase became effective only on lay 1, 1957 instead of in 1956, reduced
the figure to S 32.5 million. ctually, we report to the World Dank in the
afortmentioned report as of September 30, 1957 a profit of only S 2.8 million,
and I feel it is ,y duty to inforrm you of the following:

i consideration of the rate increase granted us as of May 1,
1957, our profit at present is actually about 60 million schillings higher than
stated. This 60 million sehillings, however, is in arrears on the books. A
majority of our subscribers refuse to pay the additional aaoits due us as a
result of the officially granted rate increase. This is principally true of
the provincial conpanies which have also filed an application for rate increase
which has not yet been granted. We see no feasible means of obtaining payment
of these amounts, since, on th e one hand, we have an obligation to supply the
coupanies ;entioned, and, on the other hand, we would have to bring suit against
nearly all of our subscribers. The rate applications of these prhvincial
canies are at present - as i our own new rate application - before the
Federal Ministry for Coxmunicat ions and Electricity, and we expect them to be
taken up and decided on early in 1958. At that time we also hope to come to
an agreement on the payment of the amounts outstanding with the companie
which have to date made only partial payment on our deliveries of current.

ntil then we have available for the financing of our invest-
m ta only the amounts stated in our report to the World Bank.

Please, Mr. Cope, take note of the foregoing information and I
shall take the liberty of informing you of further developments on this matter.

Sincerely yours,

s/illegible

TRANSLATION SECTION

Transl ated From: ( .. n By:3/G. By



DR. RUDOLF STAHL WIEN 1, 9.12.1957.
GENERALDIREKTOR DER OSTERREICHISCHEN

ELEKTRIZITATSWIRTSCHAFTS-AG. TEL.: 63-07-71
(VERBUNDGESELLSCHAFT)

W.

DEC 1 31957
Mr. S.R. C o p e ,

International Bank for
Reconstruction and Development,

1818 H Street, N.W.

Washington 25, D.C.

Sehr geehrter Mr. Cope

Vor wenigen Tagen hat die Verbundgesellschaft

an die Weltbank den Bericht Uber das 3. Quartal 1957,

gemaB den getroffenen Vereinbarungen, Ubermittelt. Im

Rahmen dieses Berichtes werden die Zahlen der Finanzierung

im Jahre 1957 nach dem letzten Stand bekanntgegeben.

Zur Deckung des Investitionserfordernisses

hatten wir seinerzeit einen Betrag von S 58,2 Mio als

Gewinn 1957 angenommen und unter BerUcksichtigung des

Umstandes, daB unsere Tariferh5hung statt bereits 1956

erst mit 1.5.1957 wirksam wurde, auf S 32,5 Mio reduziert.

Tatsschlich melden wir der Weltbank in dem eingangs

erwahnten Bericht per 30.9.1957 nur einen Gewinn von

S 2,8 Mio und ich fUhle mich verpflichtet, Ihnen hiezu

folgendes mitzuteilen:

Unter BerUcksichtigung der uns ab 1.5.1957

genehmigten Tariferhdhung ist unser Gewinn z.Zt. tatsdchlich

um etwa 6o Mio S hher als angegeben. Nur sind diese

6o Mio S bilanzmassig rUckgestellt. Ein GroBteil unserer

Abnehmer weigert sich namlich, die aus der behdrdlich

genehmigten Tariferh6hung resultierenden, uns zustehenden

zuedtzlichen VergUtungen zu bezahlen. Es handelt sich

hiebei vor allem um die Landesgesellschaften (provincial

companies), die ebenfalls einen Antrag auf Tariferhhung

eingebracht, bisher aber nicht genehmigt erhielten. Wir

b.w.
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sehen zungchst kein wirksames Mittel, die Hereinbringung

dieser BetrAge zu erreichen, da wir auf der einen Seite

eine Verpflichtung zur Lieferung an die genannten Gesell-

schaften haben, auf der anderen Seite fast unsere gesamten

Abnehmer gerichtlich belangen mUssten. Die Tarifantrdge

dieser Landesgesellschaften liegen zur Zeit - ebenso wie

unser eigener neuer Tarifantrag - im Bundesministerium

fUr Verkehr und Elektrizitdtswirtschaft und wir rechnen

damit, daB sie zu Beginn des Jahres 1958 zur Verhandlung

und Erledigung kommen. Zu diesem Zeitpunkt hoffen wir auch

mit den Gesellschaften, die bislang die aus unseren Strom~

lieferungen resultierenden Zahlungen nur zum Teil geleistet

haben, zu einer Vereinbarung Uber die Abstattung der ausstehen-

den Betrdge zu gelangen.

Bis dahin allerdings stehen uns nur die in unserem

Bericht an die Weltbank angefUhrten Summen zur Finanzierung

unserer Investitionen zur VerfUgung.

Ich bitte Sie, sehr geehrter Mr. Cope, meine vor-

stehenden AusfUhrungen zur Kenntnis zu nehmen und ich werde

mir gestatten, Sie Uber die weitere Entwicklung dieser Sache
zu orientieren.

Ich verbleibe mit besten GrUssen

Ihr ergebener
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TELEPHONE! EXECUTIVE 3-36ZZ CABLE ADDRESSt OPPIE

LAw OFFICE

FRANZ M. OPPENHEIMER
1828 JEFFERSON PLACE, N. W.

WASHINGTON 6, D. G.

September 23, 1957

W. A. B. Iliff, Esquire
Vice President
International Bank for
Reconstruction and Development
1818 H Street, N. W.
Washington 25, D. C.

Dear Mr. Iliff,

I finally received an answer from Dr. Stahl to our
inquiry of last month about their relations with Glore Forgan.

The relevant passages of Dr. Stahl's somewhat
sibylline reply read, translated into English, as follows:

"What you write about Glore Forgan's
idea corresponds only partially with my impres-
sions. You probably received somewhat one-sided
information. Whether Glore Forgan's position is
right only the future can tell, if the matter is
tried. Whether it can be tried I do not know
today. But I shall keep you informed about de-
velopments, and in a few weeks I will be able to
be more precise in my letter."

With best regards,

yours as ever,

Franz M. Oppenheimer
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September 10, 1957

Dear Dr. Stahl:

Thank you for your letter of August 2o concerning disburse-
ments for purchases in Germany under Loan 14'. The Bank 3s pre-
pared t40 accept withdrawal applications for payments to be made
in advance so es to enable borrowers to make payients on con-
tracts .hw-. they are requ-red; however, this procedure is not
intended to be used to enable payn ents to be r ade six months or
a year in advance of the times at which they would normally be
made. Consequently, I do not think the Bank would be prepared
to depart frof. its usual procedures for the reason which you have
suggested.

Although T can well understand your concern ovor this pro-
Llem, you will ap recizte thct the Lank, as an internatio.al in-
stitution, nust consider the interests of all its members in
matt-rs of this kind.

Yours sincerely,

S. R. Cope
Director of Operations

Europe, Africa and Australasia

Dr. R. Stahl
(eneral direktor

V rbundgesellschaft
A i-of 6
Vienna, Austria

JHCollier:fgs

cc: :r. D. J. Fontein
r. ,. G. Jones



DR. RUDOLF STAHL WIEN 1, 26.Au6 -ust 1957
GENERALDIREKTOR DER 6STERREICHISCHEN AM HOF 6

ELEKTRIZITATSWIRTSCHAFTS- AG. TEL.: 63-07-71

(VERBUNDGESELLSCHAFT)

Ar.

A.D. S p o t t w o o d,
International Bank for
Reconstruction and Development,

1818 H Street 2.7.

7 a s h i n gt o n 25, D.C.

USA

Lieber l.r.Spottswood!

Ich Ubermittle Ihnen laut beiliegender Briefdurchcchlag unser

Schreiben an !r.Cope ar1d bitte Sie, die Angelenheit im Auge zu behal-

tenl.

An"on-ten hoffe ic-, da2 Sie schon einen sch~nen Urlaub ver-

bracht haben und verbleibe

mit besten GrdSen

1 7eilage Ihr ergebener



26.8.1957.

U.

Mr.

8.R. C o p *
Director of Operations Europe,
Africa and Australasia,

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Sehr geehrter Mr.Cope

Sie sind sicher im Bilde iUber die zur Zeit -

vor allen Dingen in der deutschen ffentlichkeit - statt-

findendex Diskuesion Uber das Problem einer DM-Aufwortung.

Wenn ich mir auch nicht gut vorstellen kann, daS es 1u einer

Realisierung dieser Idee kommen wird, so mUchte ich Ihnen

doch vorbeugend folgendes mitteilen a

Die . eterreichiche Draukraftwerke A.G. hat in

Rahmen der von der Weltbank finanzierten Projekte (im beson-

deren fur die Erweiterung des Dampfkraftwerkes St.AndrK)

verhultnismAusig umfangreiche Importe in DM durchzufUhren.

Die derseit offenen Verpflichtungen hiefUr betragen rund

DM 6,5 Nio und es wire nun mbglich, falls eine Aufwertung

erfolgt, da5 die Osterreichische Draukraftwerke A.G. einen

wesentlich h~heren Schilling-Gegenwert fUr die Besahlung dieser

DM-Yerpflichtungen wird aufwende n mUssen, als sich aus der

augenblicklichen Ktrsrelation ergibt.

Wir haben nun daran ged- cht, ob es vielleicht n5g-

lieh istdaB die Weltbank im Rahw;- den bestehenden tredites

einen Betrag frei gibt, der - obv- il der entsprechend* Aufwand

noch nicht gethtigt wurde - sur vorzeitigen Besahlung dieser

DM-Yerbindlichkeiten verwendet werden kann. Auf diese Art und

Weise kdnnte eine suedtzliche finanzielle Belastung vermieden

werden.
./.
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elene obis Anfrage "at zUnichet nur informativen
t il wir io konkreten Wail aelbstverstndlich

ein o.Azielles Ansucaen an Sie stelLen THstEn, vor des-

sen ;invrintun. icL awer Ihre persnilche Aaktion auf
di~.es Schreiben erhoffe.

t beten Grisser vcrbldbe c

ohr crpebener

: x
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DR. RUDOLF STAHL WIEN 1,
GENERALDIREKTOR DER 6STERREICHISCHEN AM HOF 6 26.8.1957.

ELEKTRIZITXTSWIRTSCHAFTS-AG. TEL.: 63-07-71

(VERBUNDGESELLSCHAFT)

U.

Mr.

S.R. C o p e

Director of Operations Europe,
Africa and Australasia,

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Sehr geehrter Mr.Cope

Sie sind sicher im Bilde Uber die zur Zeit -

vor allen Dingen in der deutschen Offentlichkeit - statt-

findendex Diskussion Uber das Problem einer DM-Aufwertung.

Wenn ich mir auch nicht gut vorstellen kann, da2 es zu einer

Realisierung dieser Idee kommen wird, so rnbchte ich Ihnen

doch vorbeugend folgendes mitteilen :

Die Osterreichische Draukraftwerke A.G. hat im

Rahmen der von der Weltbank finanzierten Projekte (im beson-

deren fUr die Erweiterung des Dampfkraftwerkes St.Andra)

verhaltnismissig urnfangreiche Importe in DY durchzufUhren.

Die derzeit offenen Verpflichtungen hiefUr betragen rund

DM 6,5 Mio und es wlre nun m5glich, falls eine Aufwertung

erfolgt, daB die Osterreichische Draukraftwerke A.G. einen

wesentlich h6heren Schilling-Gegenwert fUr die Bezahlung dieser

DY--Verpflichtungen wird aufwenden mUssen, als sich aul 6er

augenblicklichen Kursrelation ergibt.

Wir haben nun daran gedacht, ob es vielleicht m6 -

lich ist,daB die Weltbank im Rahmen des bestehenden Kredites

einen Betrag frei gibt, der - obwohl der ent-prechende Aufwand

noch nicht getatigt wurde - zur vorzeitigen Bezahlung dieser

DM-Verbindlichkeiten verwendet werden kann. Auf diese Art und

Weise kbnnte eine znustzliche finanzielle Belastung vermieden

werden.

./. - 1>
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Meine obige Anfrage hat zundchst nur informativen

Charakter, weil wir im konkreten -all selbstverstandlich

ein offizielles Ansuchen an Sie stellen mUiten, vor des-

sen Einbringung ich aber Ihre rersbnliche Reaktion auf

dieses Schreiben erhoffe.

Mit besten GrUssen verbleibe ich

Ihr ergehener



OSTERREICHISCHE DONAUKRAFTWERKe WIEN, .1Y- 1957
AKT1 E NGESE LLS CHAFT I.,HOHENSTAUFENGASSE 6

TEL.: A 16-5-90

DIREKTION

Mr.

A. D. S p o t s w o o d

Internaticnal Bank for
Peconstr ction and Development

W a s h i n g t o n 25 D.C.

1818 H street, N.W.

Dear Mr. Spotswood

I take the honor to send you, according to the order of director

Mosbauer, who is now on a journey, some snap-shots taken during

your visit of our building site Ybbs-Persenbeug last spring.

Yours sincerely

(Secretary of Director Mosbauer)

0_4A. qA4



FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Lett er

DATED: July 19, 1957

TO: Dr. Rudolf Stahl
Generaldirektor
Osterreichischen Elektrisitatswirtscbaf'ts - A.G.

lien 1
Am Hof 6
,Wstr-.a

FROM:
Jeil Bass

FILED UNDER: Austria - 1U'9 AJI - Administration

SUMMARY:
I was informed by Mr. Spottswood that, wien he was in Vienna last
IMay, the 3erbundgesellscha-t had pending an plication for a second in-
crease in its tariff rates. This increase, averaging about 8% of the

1956 rates, was said to be nece-sary to offset higher costs, mostly fuel

costs, which had occurred since last year, when an increase in rates of
about 20% was approved. In the absence of Mr. Spottswood, who is now on
vacation, I shall be grateful if you could let me know whether any decision
has already been taken by the Authorities concerned on V.G.'s latest
aplication, and, if so, what kind of decision.

I shall also appreciate it if you could let me know any developnents
which have occurred since the date of Mr. Spottswood' s visit in connection
with .G.'s eDforts to raise funds in Switzerland.

V.G. had also pending a request for an EP allocation totaling Sch. 250
million for the current year. Please let me know whether the ERP funds

have now become available, and, if so, how much was actually allocated

to V.'.



Air Mx a1i16 1l

)aterreichlsche Donaukraftworke
Aktlengeaellschaft

Wien 1
Austria.

We have had an opportm ity to review your progre reportSMarch 31, 1957, and have the folloing co- M . The reportstill laocks nufficlent textwl rmrks to gi~v a clear pictur
of ovoroi proaress. It vill be helpful if the report couldbe r'tea more in confomity vith our letter of October 16,'-l95', unt'Unin the Informtion which we would lie to r e ,

Ale yqur report of March 31 is an improvesmt wer the
preious rparta, we believe thbt it would be clearer if the
-vtline imrs, more closely followed.

Youre s1nn ,ly,

xVa

A . D. Spottsvood
GMief, Public VTlitie Divsion

Department of Technical Operations

AJ-pottswood:p
6



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: February 1, 1957

TO: Dr. R. Stahl, General-Director, Verbundgesellschaft, Am Hof 6, Vienna,

FROM: V. Umbricht

FILED UNDER: Austria - Negative Pledge Clause

SUMMARY: Acknowledging January 30th. letter (in German) concerning pi'oposed

credit from Chase Manhattan Bank. It will raise question of nagative

pledge clause in Loan Agreement No. 148.



February 6, 1957

r. RudoL7 Stahl
Ueneral Manager
Oe terr ichisoho Elektrizitaetswirtschafts - A.G.
A~ lIof 2

nna, Austria

ier Dr. Stahl:

Loans O 149-A

Reference ja made to our letter oP Oclober 16, 1956, with

ch we aent you outlinr of the periodic progress reports and

certain other information to be subtitted by the Draukraftwerk

nthe Donaukraftwerke on th rojects being financed with our

loans Nos* 148 and 149-AUA. Up to now, according to our records,

ve o not appear to hav received any of the reports in question.

It would be appreciated, therefore, if you would be kind enough to

let us now when we ay look forward to receiving the first sot of

reports.

Sincerely yours,

Potrus A. ~14ters
Public Utilities Division

Department of Technical Operations

PAKanters :mec



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNI CATION: Letter

DATED: January 9, 1957

TO: Mr. Cope

FROM: F.W. Sculthess, Swiss Credit Bank, Zurich.

FILED UNDER: Austria - Loan W49

SUMMARY: Acknowledging cable of January 8th. regarding two loans granted

to Austria.
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FORM No. 26

(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JANUARY 9, 1957 1144 AM ROUTING

TO. INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO C
& DEEIOPMENT

FROM: KIAGENFURT INFORMATION COPY TO MR WHEELOCK

Decoded By

TEXT:

DBAUKRAFT K1GFTBETRIFFT COLON IB 148 AUA,

UNSER KAHEL VOM 24.12.1956.

TEBMINSCHWIERIGKEITEN BEHOBEN, ERBITTEN KABEUEBERWEISUNG

AN SIEMENS - SCHUCKKRTWEBKE A.G. ERIANGEN, DRINGEIDST ZU

VERANIASSEN. PAREN UNSER ABHEBTNGSANTRAG NB. 16 PAREN.

DRAUKRAFT KLAGENFURT

ORIGINAL
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FORM No. 27
S1. 53)INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: JANUARY 8, 1957 CLASS OF SERVICE DESIRED

TO: SC HULTHESS NIGHT LETTER [j CODE

CR ITION FULL RATE K] TELETYPE [I]
SWITZERLAND

TEXT:

YOUR CABIE JANUARY 8 TO UMBRICHT TWO IlANS TO VERBUNDGESELISCHAFT SIGNED

SEPTEMER 1956 ARE NOW BEING DISBURSED NO NEW IbAr TO 4i% ARE UNDER NEGOTIATION

OR EVEN CONTEMPLATED

COE

For Use by Archives Division

AUTIORIZED BY: Checked for Dispatch

NAME S. R. COPE_
Director

DEPT. Department of Operations
E. A. A.

FILE COPY
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: ROUTING

TO: MMICH11 METI0AL BM FOR FC=MlTR-XCTION COPY TO
TION & DEVEIWPNENT

FZRICH INFORMATION COPY TOFROM:
Decoded By

TEXT:

SIMBAW APER FOR SHRT TERX CMDIT AUBTRIAN VR= Sm EAYT

TO IM MEAID PART FROCMS VORLDBAff IMN, COU11 YOU 90OWI5LY CASB

SHORT I"MWTIO2N WMMMER SIGNATURE YOUR LOAF COVmIRA VXRWI)=EMME&F

TNKIIMT. ANY TRAE RSADS

DUPLICATE



FORM No. 26 L~

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE:DECEMBER 24, 3956 1006 ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR. IDCK
AND 1IEVELOPMENT

INFORMATION COPY TO MR. (PE
KLAGENFURT

Decoded By

TEXT:

BETRIEFFT Bl48 AUA BITTEN AUFTRAG UEBERWEISUNG SIEMENS

SCRCKERTWERKE AG ERLANGEN 11MART 1 30.h75 INFOLGE TERMINVERS

CHIEBUNG VORLAEJFIG ZURUECKHALTEN WEITERE WEISUNGEN FOLGEN

DRAUXRAFT KLAGENFURT

ORIGINAL



December 11, 1956

Dear Dr. Waldes

Thank you for your letter of November 29, 1956. In

checking on the question which you raise in that letter

I find that the report in question was handed to the iew

York office of Glore, Forgan and Company early in October

but that it has only recently been forwarded from New

York to Mr. Jamieson for his personal attention. I am

sorry for the delay which should not, however, be attri-

buted to the International Bank.

Yours very truly,

V. Umbricht
Assistant Director of Operations
Europe, Africa and Australasia

Dr. Dr. Gernot R. Walde, Syndic
Renngasse 2
Vienna 1, Austria

S iheelock/Inn



IDecember 11, 1956

GentleienI

In accordane with Dr. Stahl's refquest of" "ovember 27,

1956, we are enclosing herewith copies of the President's

Report and recormendations and the Technical Report on

Loans 148 and 149 AUA.

Yours sincerely,

V. jmbricht
4ssist.int Director of Operations

urope, frica nd Austr2Lasia

Encloeures - 2

Osterreichiache Donaukraftverke
Aktiengee1 sehaft

Hohenstaufengasse 6
Vienn , Austria



December 11, 1956

Gentleien:

In sccordance with Dr. St'h1's request of November 27,

1956, we are enolosing herewith oopies of the Presidentls

Report and Peomniendations and the Technical Report on

Loans 148 and 149 AUA.

Yours sincerely,

V. Umbrieht
Assistant Director of Jnerations
Europe, Africa and Australasia

nelosures - 2

(Jeterre ichisohe Draukral'twerke
Aktiengesellschaf't

Blumbachplatr 2
Klagenfurt, Austria

eP1slook/pn



December 11, 1956

Dear Dr. Stahl:

In accordanoe with your req-uest of November 27, 1956,

we have today mailed copies of the President's Report and

Peoommendations nd the TAechnical Report on Loans 148 and

149 ATJA to the two borrowing companies, Osterreichische

Don ukr-iftwerke Aktiengesellsehaft and Gsterre ichilache

Dreukrai.twerke Aktiengeael25chatt.

Yours eincerely,

V. !Tbricht
Assist-,nt Director of Operations
Eurorpe, Afric and Australasia

Dr. Rudolf Stahl
Generaldirektor
Osterreichische F ektrizitatswirtschafts-A.G.
Am Hof 6
Vienna, Austria



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8. 55)

OUTGOING WIRE

CLASS OF SERVICE: FULL RATE DATE: NOVEMBER 30, 1956

TO: DUET
CLARIDENSTRASSE 20
ZURICH

COUNTRY (0.ITZERLAD)

EXT:

Cable No.

THANKS YOUR TWO LETTERS NOVEMBER 23 AND 27 STOP HAVE SENT ADDITIONAL

INF(CRATION TO FINANCE DEPARTMENT AVAILABLE TO YOU GREETINGS

Signed: UMBRICHT

AUTHORIZED BY:

NAME: V. Umbricht For Use by Archives Division

DEPT- Assistant Director of OperationsE Europe, Africa and Australasia Checked for Dispatch
SIGNATURE:

VUmbricht ms

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rare messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, ipcluding address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name

of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirinate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated

words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not

know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing. message and have authorizing staff member

sig"the original (pink copy). A list of authorized signatures is kept in the cable office.

Forwat2messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of

of cabV3 outside of these hours.

ANY QVESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE

CABLFPOST, EXT. 2008.

c414



Mr. Wheelock

Room 413

D:. Dr. Gernot R. WALDE, Syndic,
Renngasse 2,
Vienna 1, Austria

November 29, 1956

Mr. Victor Umbricht
International Bank for Reconstruction

and Development
1818 H. Street, N.W.
Washington 25, D.C.

Dear Mr. Umbricht:

Director Gener 4 S'tahl was kind enough to acquaint me with your
letter of October 8 in which you had mentioned that the World Bank
Report had been made available to the Banking Firm Glore, Forgan
& Co, attention Mr. J.P. Jami on. Dr. Stahl thanked you for this
in his letter of October 16# However, meanwhile we have received a
letter from Glore, Forgan & Co that does not yet confirm receipt of
the report. I respectfully request you therefore to inquire at your
office whether the report has meanwhile already been sent to Glore,
Forgan & Co.

Very truly yours,

/s/ (Illegible)

TRANSLATION SECTION

Translated From: German 12.7.56 By:GA D \I



FORM No. 75 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

Date 7

ROUTING SLIP 2 .

NAME ROOM NO.

Action - Note and File
Approval Note and Return
Comment Prepare Reply

Full Report Previous Papers
Information Recommendation

Initial Signature
Remarks

FrUlu



Syndikus Dr. Dr. Gernot R. WALDE
WIEN, I. RENNGASSE 2 November 29, 1956

TELEFON R 29560

4I

Mr. Victor Umbricht
-Director of the
International Bank for Rec onstructi on
and Development

1818 H Street, N.W.
W ash -ng ton 25, L.O.

Sehr geehrter Herr Tirektor Umbricht,

Generaldirektor Dr. Stal

war mitte Oktober so freundlich, mir Ihre Zeilen vom 8. O1tober

zur Kenntnis zu bringen, in denen -ie erw~hnt hatten, da.s der

Vorld Bank-Report an das Bankhaus Glore, Forgan & Co., z.HT von

Mr. J.P.Jamieson zur Verfigung gestellt worden sei. Herr Dr. Stall

'iat Ihnon hierfur mit seinen teilen von 16. Cirtober gedankt,

jedoch mittlerweile ist bei uns ein Brief des Bankhauses Glore,

iorgan & C,). einwegangen, das den Empfang des Berichtes noch

nicht bestqtigt. Verargen Sie mir daher bitte nicht die hfliche

Bitte, bei Ihrem Buro Naclfrage halton zu lassen, ob der Bericht

an Glore, Forgan & Co. mittlerweile schon abgesandt worden ist.

Ich bitte Sie nochmals, meine wiederholte Nachfrage nicht

z. verargen und verbleibe mit verbinulichen Empfehlungen

Ihr sehr ergebener

/li

DEC- 7195b



Mr. Wheelock

Room 413

OSTERPEICHISCHE ELEKTRIZITATSWIRTSCHAFT AG

International Bank for Reconstruction
and Development

1818 H. Stree , N.W.
Washington

Vienna, November 27, 1956.

Our No.: Rev/Dr.Hs.I/Es

Sub ject: World Bank Loans IB 148 and 149 AUA

In connection with the granting of World Bank Loan IB 102 AUA for
the Reisseck-Kreuzeck project, you were kind enough to forward copies
of the so-called "President's Report and Recommendations on a Proposed
Loan to the Osterreichische Elektrizititswirtschafts AG and Osterreichische
Draukraftwerke AG" and of the "Technical Report", along with other
enclosures, to the two borrowing companies i.e. the Osterreichische
Draukraftwerke AG and the Electric Power Corporation. -

We now request you to send similar copies to the borrowing companies
for the two new credits IB 148 and 149 AUA, since we are very much interested
in these on account of their importance.

We hope you can comply with this wish.

Very truly yours,

Osterreichische Elektrizititswirtschafts AG

/s/ (Illegible)

TRANSLATION SECTION

Translated From: German 12.7.156 By: GA.

I -



Osferreichische Elektrizif~tswirfschaffs-Akfiengesellschaff
(Verbundgesel Ischaft)

Osterr. Elektrizitifswittschafts-A. G. Wien I, Am Hof 6

An die

International Bank for
Reconstruction and Development

1818 h.Street U.W.
W a s h i n_- t 2 n 25, D.C.

hre ZeIdien 1hre Nadcricht vomn Unser Zeiden )n Hlt 6

Rev/r.Hs.I/E,s 27.1,ovember 1956
etr Weltbankkredit IB 148 und 149 AUA.

AnlsAlich der Einrsumung des Weltbankkredites
IB 102 AUA fUr das Vorhaben Rei2eck-Kreuzeck hatten Sie die
Liebenswuirdigkeit, an die beiden kreditnehmenden Gesellschaften,
das sind die Usterreichische Draukraftwerke AG. und die Verbund-
gesellschaft, einige Exemplare des sogenannten "President's
Report and Recommandations on a Proposed Loan to The Osterrei-
chische E2lektrizitdtswirtschafts-AG. and Csterreichische Drau-
kraftwerke AG." sowie des "Technical Report", gemeinsam mit an-
deren Beilagen zu Ubersenden.

Wir erlauben uns nunmehr mit der Ditte an Sie heran-
zutreten, auch fUr die beiden neuen Kredite Iii 148 und 149 AUA
den kreditnehmenden Gesellschaften derartige Unterlagen zukommen
zu lassen, da wir an diesen auf Grund ihrer VWichtigkeit sehr in-
teressiert sind.

Wir hoffen, da3 Sie diesem Wunsche entsprechen kdn-
nen und zeichnen mit vorzUglicher

hochachtung

Osterreichisc-e
Elektri ftatswir s-

T ATED engesells

VEc - i

V tze, des A chtsrates; Sektionschef Dr. Karl Straubinger
Vo and; Dr. olf Stahl (Vorsitzer). Dipl -Ing. Franz Hintermayer, Dr. Karl K liker, DipI-Ing. Dr. Oskar Vas

ram dresse: Telephon: Felnschreiber: ' &ankkonto; Creditanstalf-ankvereln, Wien 1, Schottengasse 6 8
Vef- dnetz U 29.6-60 Ser,. WIer 1904 Osterreichische Londerbank Aktien-,eslschaft Wie, I, Am Hot

Postsprkssenkonto. 18461



- s.



*. M. appenheiner

Austr1an Power Loana - ono1ti1 3. - rectivoea

have juzt received fro . * ner, r ,ustrIan souna 1,
the Austrian wA!lal ,t e . veeer u,, L54 o Wntainin
the text .. Lh tW vuwr nte a-er - m YI th ratifition

igntnurwe. Th rAtitict on i dat1 ember 3, !( nd the
ratification Jocument itsel? state8 that he two pre mente Oecure

emective on ctober 3, lr(.

te that ro coy ha yet te :n reAeived Iro the uvtrian
mve-nant Mostly.

' ppenheimoer: yv

cc: r. roches
r. mricht, ''r. aolier

r. Arent, r. ::



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8.55)

OUTGOING WIRE

CLASS OF SERVICE: LETTER TELEGRAM DATE: NOVEMBER 21, 1956

TO: FINAlVEVERWALTUNG

COUNTRY ( SWITZERLAND)

EXT:

Cable No.

THANKS YOUR TWO CABLES NOVENBER 24 STOP BANK VERY APPRECIATIVE OF ACTION

PROPOSED BY FEDERAL COUNCIL STOP LAST ANNUAL REPCITS AND FRENCH SUKMARIES

THEREOF WILL BE SENT YOU IMMEDIATELY FROM BANKS PARIS OFEICE STOP

AM WRITING YOU TODAY WITHOUT AWAITING ARRIVAL YOUR LETTER NOVEMBER 23

Signed: UMBRIGHT

AUTHORIZED BY:

NAME: V. Umbricht For Use by Archives Division

DEPT: Assistant Director of Operations Checked for Dispatch

SIGNATgPHi ' Africa and Australasia

VUmbrioht ms

ORIGINAL (File Copy)
S(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* Chins * Ethiopia Nicaragua Yugoslavia
Colombia France Pakistan
Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2006).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable a ss
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. Theijrame C
of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elinr4i
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comg~" -

"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated

words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing- message and have authorizing staff member

sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE

iCABLE POST, EXT. 2008.



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVENBER 24, 1956 1116 ROUTING

TO: UMBRICHT INTERNATIONAL BANK FOR RECONSTRUC- ACTION COPY TO
TION AND EVEI)OPMET

FROM: BERN INFORMATION COPY TO

Decoded By

TEXT:

PARIAENTARISCHE BEHANDIDNG WELTBANEDARLEBEN VORAUSSICITICH IM

DEZENMER. ERBITTEIN U1WEEND MATERIAL GEMAESS BRIEF VOM 23

NOVEMBER VOBDRINGLICH 30 FRANZQESISCHE JARESBERICBTE.

KOMISSIONSSITZUNG BEREITS 1. DEZEMBER

FIAIZVEMWALTUNG

ORIGINAL
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVEMBMR 24, 1956 1116 ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR U xT
& DEVELOPMENT

FROM: BERN INFORMATION COPY TO

Decoded By

TEXT:

SUR PROPOSITION CONSEIL FEDERAL CONFERENCE DES PRESIDENTS DES

CHAMBRES DECIDA INSCRIRE A L ODRE DU JOUR DE SESSION DECEMBRE

DES DEU CHAIBRES QUESTION PRET A INTBAFRAD. IETTRE SUIT

DEPARTEMENT FINANCE

ORIGINAL



s .*
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FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNI CA TION: Letter

DATED: November 19, 1956

TO: IBRD

FROM: Dr. Krebs, Osterreichische Draukraftwerke, Klagenfurt, Austria.

FILED UNDER: Austria - Loan 102

SUMMARY: Regarding progress report on Loan 148 & Loan 102.



Dr.n agner 13. mber 1956
Wen, L iKiiterig 10

Telefon U 46-5-1O Seri.

XDr. W/A

Titi.

International Bank for
Reco~nstruction Cnd Develoent

s'.c Hrrn Dr. Vict r m b r i c h t

c/o flotel Sacher

W i v i.

Thilharoikergaao 4

e3.hr gehrLer Herr Doktor Umbricht!

Ao Iapturiache f r die entstazenell SchwieriGki tan

komnton wir aWI Jsalich der 6etrigvn Sitsung *i Dman4aini terium

ftr Pinansin und in Zue dee dar ber noch a* gsstrigen Abend ge-

rjlhrten Tfozg~e pr~ihes foststllIn, dss dus DundLokansleraat

- Auswu'tige Ant lugonhoiten zach erfolgter Rutifizierung de Ga-

ratisevtragoa die Ra tiIfika ti kkunde in aller Stub boim

Haus-, RoL- und Staatsarohlv hiteriet hat, ohn dio fank von di.-

umH Vorgong e uudrrichten.

Auch der Intailt der Latifikationsurkunde blieb dar Bank

anbokannt, ,daas die Bank auoh niCht burteileu konnte, o' die

RatifikAtion vfrbhaltlos oriloigt liar.

Mit RLc t hiat daher diLe Bank Dispositionen Uber Guthaben

auf Anleibek &jto sieert undz1 ist darauf bestanden, erct lie Publi-

kation im Bwdulnges-etblatt abiavarteiL, da dcrt dez TLg des Inkraft-

treten. dee Vertragis (a.s gogenstdndliohen Fall .1o. 9$6) featge-

h&Ilteu sein mus.

Die 2. u dies r Haltwxg dor Bank rgibt sich

inebosonders auch noch daraub, daas in oinem flbcitsstreit aur 0.1-

terAmuciung der daftung der iipubi je trrei-h das liau.-, Hof- und

Staatsarchiv niieht gzwunn werden k~nnte, das Original der Rati-

fikationzurkiunde vorsuweisen. Hot also die Bank eine Abaechrift dar



2Hern Dr. Victor Umbricht 13,11.1956

-tifikationsurkunde nicht in rAadn, ind ist dz V.rttag in

gsetzb1tt rnoch nicht publigiert, dann ist die Bxik rechtlich ane-

sers tande, die vwrbohaltue erfolgte RatifikationL urkundlich nwch-

IT Finblick auf diees Vorgdnu and Uberlegungen madhte ich

0i e7)uben i empfehlen, dase in Einkunft verainbart wird, entwe-

dew

1. die eltbank unverziiglich nach erfolgter Ratifikation

:uirh Vorage einer beglaubi&ten Ab"ehrift der Ratifikationsurkumde

zsz veratandign, oder

2. unverzdglich die Ratifikationarkunde bUia Sekrotariat

der Vereinten Nationen zu hinterlegan.

AIt den beaten Empfehlenen verbleibe ich

Ihr stets argebener

I Bziefdurohschlag
4uroh 3ot.ei



i to November 13, 1956

F. . Qppenheiim.r

Loana 1l8 and 149 AT - Yffoctive Late

. *. -t estein of the .autriz.n i Z i.e called
.e yesteroay from Vienna. The connection was bad ano I coulU uner-
Att.0 hiN only intormittently. iowevar, I uncereto him to say that

(1) the publication of the ratification ocumant for the two Austran
u- 1ntet w mentn v u . 01i0f0 Ot.owr :, 056 n6 trq UfeCtiv

dnte -f the uarintee greewnts anc (2) that ;ublication sauld take
.- ce 'n .r L . - reguestec Min to confirw this infOr.ation by

abe a a able to that effect from hia was received thiA nrnin .
"Q inq .. , T Ove nfor& ' r. Iones o- i e resurcr'n i epartment

that there is no further need to hold up Asburseientv under the two
loans in estion.

cc: "r. c ie-
~r. Colltier

"r. om



FORM No. 26

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NO 2, 195 18D ROUTING

TO INONAI BAN FO RZONSTRUCTION ACTION COPY TO ME OPMMIR
& DEVELOPMT

FROM: Wm INFORMATION COPY TO

Decoded By

TEXT:

AT5TMICH OPPMIS 15-4-5/6

TEATY IAB RAT WXM UNCMITAX ON 00T0 3 AND T

X1flTIVE ON SAMS DAE. SHALL UND YOU Z3DMAT2LT Copy

WILL CONIfflTV eO-Aa K~W3

DUPLICATE
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FORM No. 26

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NMM 30, 3956 645 ROUTING

TO: INMNATIOL BANK FN TCSTRUCTIO ACTION COPY TO MR
& DEVMDP~mE

FROM: VII INFORMATION COPY TO

Decoded By

TEXT:

Fuc omixin= PUBLICTATIO uflCTD NO!3HM 20. ACCODING TO

xnmTR253s Agam A=ne cuAmmaas Ammun is ABS01MLY~ Fnn

An Bmmgg nmspgg Og PUBLICATION. PUBLCTION SEEM
ONLY To WCX PTULC BUT MRS NO RMRING W~ MCM W

-ENCRANDUM VAGR 7110WS A3RnmiL

DUPLICATE'
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November 8, 195(

1r. Victor Unmbricht
Hotel $acher
Vienna, Austria

Lear Victor,

Thank you for your postcard of November 4. ith regard toublication in thc Bunces esetzblatt, TLufenstein i8 Only rtly
rt. The LUnersee Ua bec e effective ovember 9 1955 nd therli uentary ratification was published on October 6, 1955. It istrue that in the case of heisseck- reuzeck, publication followedafterwards, ut in that case e had obtained karafts of the ratifica-tion law early e1954. In te present case we have neverbee-n i ,ven a draft o f e rtification lw desI- , te our pers-istenit andr'epeated proddinL-. :,oreover, the ratificationi procedures for the-c pre-sent loans were, as you know, completely novel, so that the questionof publication takes on greater significance.

It is true that Article 49 of the Austrian Constitution underwhich publication in the undesgesetzblatt is required as a conditionfor leal effectiveness,, lso cont:ins an exception for the case thattreaties specifically provide for an earlier effective date. It maybt that the present ratification law contains such a provision and Icertainly hope so. I say I hope so, for if not leufenstein and Lrcben-stein's legal opinion, as well as the notification from the Au'trjnGovernment, was improperly iven.

I hope you ha ve made clear to Tou"fen-stein our sho---ck and surpriseabout the sloppy way this whole busines has been condiucted.

It must be extremely untE restin.;, though sad, to be in Vienna at. verybody here is sad too, althou h I cannot see why anyoneshould have been surprised at tie "oviets' being true to form.



-2-

Zparagraph containing personal informationj

I am sorry I am not with you. Please give everybody I know
my regards.

As ever,

Franz !:. Oppenheimer

ppenheimei -vv



FOR No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION:

DATED: Novmbw Is 3$%6

TO:

FROM:

FILED UNDER: tIOW

SUMMARY: - %3* opmalons in AustvJA.

Lomew ams

loonomic situatns

PoiticAl sitation



Files October 25, 1956

. ~.* Oppenheimer

Austria - Loans 148 AUA and 149 AUA

This morning I spoke on the telephone to ar -hueckel of the
.uetrian iinistry of Finance in Dr. Teufenstein's Libsence to inquire

about the status of the publication in the Bundesgesetzblatt of the
Nationalrat's decision ratifying the Austrian Guarantee agreeoa~nts.
, r. Hueckel told me that publication was being prepared and should
take place within ten days at the most. nie procised t- cable me
at once upon publication.

ec: Mr. Droohes
r. Umbricht

a ppneirs v?



FILE COPY
Mr. L. Ferea October 24, 1956

alter C. P. ,utland

Loana 148 and 149 AUA - !nterest Cateorie

T have ascertained that the list. of catejories for the above loans
contain the following provision.:

Lay 14P, .UA Catelr:rt No. "C"

Interest , coinitment and other
charges on the loan $ 45),OQ

Loan 149 Cateor . III

Interest and ither Charges $ 1,000,000

have discussed with a . Collier, of Area Department, the omission
of the word "Coimmitment" in the category title of loan 1419 AUA. Be advises
me that it was certainly the dank's intention to capitalige interest, coumit-
tent :d oth er ct arge. on ooth loans an you are therefore requested to act
accordingly on ubsequent payment dates. A copy of this letter is being
forwarded to irea Departnment as a r mInder in case they der it necessary
to amend the category title of loan 149 AUA.

cc. Mr. Cavanaugh
-r. Deely
r. Coilier - Area Dept.

Mrs. riterW
r. Rutland (2)

CPutland/fr.



I n f o r in a t i o n

in An;geleg enheit Verbffentlichung der Garantie-
abkoim en Ybbs-1ersenbeug- und Voitsberg-St.Andrd-
Projekt im Bandesgesetzblatt.

Llit lRadiogramm von 23.10.d.J. hat Dr. Oppenheimer um Kabel-

nachrLcht des Datuzs and der umner sowie der Naien der Unter-
zeichneten des BGB1l., in dem die beiden gegensta'ndlichen Vertrags-

werke verbftentlicht wurden, ersucht. Eine fernmUndiicihe Huck-

sr)Iache vo. 24.10.d.J. des Gefertigten mit dem zust'ndigen Sach-

bearbeiter im B -AA, Abt. Vi, Dr. Liedermann, hat ergebe, daB

die 'egenstUndliche Verlautbarung im 13GB.l. noch nicht erfolt ist,
dal aber samtliche diesbezUglicie Veranlassungen bereits getroffen
worden seien. Die Angelegenheit, die do. dringlich behandelt worden
sei, wirde von dort aus laufend urgiert, and das ho. Amt werde

irn 7amle der erfolgten Verleutbarung auf fernmUndlichem Wege an-

verzsuglich verstandigt werden. Als Prist,innerhalb der mit der
Veribfentlichung gerechnet werden R6nnte, wurden ungeLifhr 10 Tage
genannt. Im Sinne dieser AuskUinfte wurde Dr. Oppenheimer bei seinem
fermundlichen Anruf aus Wiasington am 25.10.d.J. von dem Gefer-

tigten informiert (ha.ZI.153.164-15B/56).

AUn Grand des neuerlichen Radiograms Dr. Oppenheimers vom

8.d.L., in dem auf Gru-nd dieser fernmUndlichen Zus'age des E7 die

Veriffentlichung argiert ;;ird, wurde wieder mit dem BKA fernuiind-

lich PUhlni aufgenomen. Dabei ;urde in Erfahrunrg gebracht, da13

sich der ge.enstKndliche Akt derzeit bereits bei der Abt. 2b, mit-

hin bei jener Abteilung, die letztlich mit dem kandmachunswesen

befait ist, befindet. Wie ein Funktiondr dieser Abt. dem Gefertig-

ten rmit.eteilt hat, ist mit der Verffentlichang angefahr um den

20.d.i . zu rechnen.

Uber diese Sachverhaltsdarstellung hinaus maB - s-no h +,

Si.-.t - bemerlIt werden,

daB in den beiden vorangegangenen Kredittransaktionen Usterreichs

mit der deltbank von dieser die gegenstindlichen fitteilu-ngen,

betreffend die Verlautbarang der Garantieabkomnen im BGBl., nicht'

verlangt warden. In dem eingangs der Information erwbhnten Radio-

ra-m vom 24.10.d.J. wurde dies das erstemal verlan7t. Irgondwelche

diesbezUgliche Zusagen sind daher auch von keinem Funktionar des

BK 17 <en-eben worden, mit Ausnahme der Nennung der 10taigicen Frist



in dem erwihnten Ferngesprach des Gefertigten mit Dr. Oppenheimer.

Diese Zusage erfolgte aber unverbindlich, eben auf Grund der In-

fornation der fur die Verbffentlichung zustandigen Behbrde.

Der Herr Bundesminister fjr Finanzen hat zwar die Erklirung

gemsP{ Artikel 9, Abs. 901, lit. b) abgegeben. Diese Besti mung

lautet:

"the Guarantor has notified the Bank that (i) the execution
and delivery of the Guarantee Agreenent on behalf of the

Guarantor have been duly authorized or ratified by all
necessary governmental action, and (ii) all other events
relatiig to the Guarnitor and specified in the Loan Agreement

as conditions to its eff-ctiveness bave occured;

Nach ho. Auffassung war das BMF. berechtigt, diese Erklairung vor

der Ver 5fentlichung im Biuides gesetzblatt abzueben, weil hiediurch

nur erkldrt wird, daB der Absehluf3 und die Ausfertigung des Garantie-

abkommens unter Bedachtnahme ;uf die im Sinne der Rechtslage

notwendigen Erm<chtigungen un) vorgesehenen Ratifikationsformali-

tuten durchgefUhrt worden ist, Die Erkldrung enthilt nicht gleich-

zeitig einen Hinweis darauf, da.B das Garantieabkomnen im Sinne der

Bundesverfassung bereits in Wirksamkeit ist.

8. No.^nb 195



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8.-S)

OUTGOING WINE

CLASS OF SERVICE: FULL RAM DATE: OCTOBER 23, 1956

TO: DR. WILHELM TEUFENSTIN
MINISTRY OF FINANCE
VIENNA

COUNTRY ( AUSTRIA)

S$TEXT:
Cable No.

RECEIVED LEGAL OPINION AM NOTIFICATION BUT NOT REIEVANT COPY OF

BUNESGESETZBLATT STOP IN VIE ARTICLE FORTYNINE AUSTRIAN CONSTITUTION

PLEASE CONFIRM BY CABLE THAT APPROVAL OF GUARANTE AGREEMNTS BY

NATIONALRAT HAS BEEN PUBLISHED IN BUNDESQ!SETZBLATT GIVING DATE AND

NUMBER OF SUCH PUBLICATION AS WELL AS NAMES APPEARING AS SIGNERS

THEREIN STOP PLEAS AIRMAIL COPY OF BUNDESGESETZBLATT SOONEST STOP

REGARDS

OPPENHEIMR

Signed:

AUTHORIZED BY:

NAME: F. M. Oppenheimer For Use by Archives Division

DEPT: Checked for Dispatch
SIGNATUR___

ORIGINAL (File Copy)

(IMPORTANT: See over for auide in orenarina Outaninn Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala *Peru
Brazil Dominican Republic Honduras * Syria
Burma E cuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government ra te and
should be used for messages when immediate transmission is nor required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Telety e To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address

"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name

of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages -to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elimrinate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
wo,rds, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee d not
know the address of the sender. no

5. Authorization

lype in name and department of staff member authorizing message and have authorizing staff member
jn the original (pint copy). A list of authorized signatures is kept in the cable office.

Forward messages in trijlicate in a cable envelope to Room 210 for despatch. The cable service ilopen -
fro rz:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the desp h of
of ckes outside of these hours.

ANYCUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD PE REFERRED T THE

CABLE POST, EXT. 200 .



C
0 DER BUNDESMINISTER FUR FINANZEN Vienna, October 22, 1956

P
Y 148.560-15B/1956 r

Original filed in Austria - USIA Enterprises
and electric power.

Dear Mr. President,

In thanking you for your letter from
October 10th. I would first like to express again on wV
part my great regret that I could not attend the Annual
Meeting and participate in the final negotiations which
preceeded the approval of the new loans and the pre-
liminary discussions between the Banks and Austria's
representatives concerning the possibility of future
Bank operations in Austria. I have been informed, how-
ever, on the proceeding of these negotiations and I
avail niyself of this opportunity to thank you for the
efforts you have made to overcome the problems and your
understanding of the special economic situation in Austria.
I share the opinion that was expressed in Washington as
to the usefulness of preliminary discussions between staff
members of the Bank and Austrian officials concerned on
the problems connected with the prospective loan to former
Russian controled enterprises in Austria. I also feel
that such an approach would be more appropriate than to
ask for an official operational Mission to come to Austria
and herewith invite staff members of the Bank whom you
will be good enough to nominate to come to Vienna for an
exchange of view in the first half of November of this
year.

I am determined net to miss the next
Annual Meeting in Washington and I am greatly looking
forward to see you, Mr. President, at this occasion.

Very sincerely yours

(agd) Kamits

President
Eugene Black
International Bank for
Reconstruction and Development
1818 H Street, N.W.
Washington 25, D.C.



FoRM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: onTam3 19, 2956 1820 ROUT ING

TO: OPflUNSI IN'TNATI(AL M FOR ACTION COPY TO Mi OPW5cmNDER
F=CO9TMUCTIt ADD UEILOPIPNT

FROM: WIEN INFORMATION COPY TO

Decoded By

TEXT:

UR01RTE URUUMZN AM 18. D M AUr MMEffG AN 3BOTOCNAT

TZ313N5IN

OR IGI NAL
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October 19, 1956

Dr. 7ilhe1r. Teufenatein
Vinistry of Einanoe
Vienna, Austr

Dear Dr. T(ufenstein:

I have 0ust received your cable of October 19, 1956 from which
I learn that the legal opinion an& the copy of the ratification law
were mailed only yesterday, that is only after receipt of my cable of
the 17th "o you, and 10 days after the date of your cable which in-
formed us that the cocumentation was being airnailed ' eitely."
As you know, the ank's willingnesn to make the loans effective on
receipt of your cable was a departure from our usual procedure, decided
on in order to be helpful. During this week I have had several inquiries
as to the status of the documentation to which, to my embarrassment, I
had to reply that the docwaents had not been received despite your cable
assuring me of their dispatch.

This delay has naturally made an unfortunate impression here,
besides placing Mr. Umbriciht and me in an embarrassing position.

Very sincerely yours,

Franz ?1 opii1er

F~pponhekers v



Dr. Rudolf Stahl
General Manager of the
Osterreichische Electrizitatswirtschafts AG
(Austrian Electric Power Corporation)

Vienna, October 17, 1956

Dr. Victor Umbricht
c/o International Bank for Reconstruction
and Development
1818 H. Street, N.W.
Washington 25, D.C.

Dear Dr. Umbricht:

Thank you for your letter of October 8, 1956 regarding the
entry of the interest, commitment charge and other expenses for the
loan IB 148 AUA granted by the World Bank to the Osterreichische
Draukraftwerke AG.

I have noted your comments in this regard and I see that you are
interested in considering each credit as a unit, whether one or several

projects are financed thereby.

For this reason we will accordingly first enter in the books all

such charges on the amount of $450,000 mentioned in List of Goods III
and will take the liberty, according to your suggestion, of submitting
a new application for the remainder when the $450,OOO has been used up.

Cordially yours,



FORMg...O. lA5 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP

NAME ROOM NO.

Action Note and File
Approval Note and Return

Comment Prepare Reply
Full Report Previous Papers
Information Recommendation

Initial Signature
Remarks

S

From



nAt

DR. RUDOLF STAHL WIEN 1, 7. ktober 1956
AM HOF 6

GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: U 29-8-60
ELEKTRIZITXTSWIRTSCHAFTS- AG.

(VERBUNDGESELLSCHAFT)

Herrn

Dr. Viktor J m b r i c h t

p.A. Interna.tional Bank for
Reconstructon and Develonent

1818 H Street, N.W.

a s hin ton 25 D.C.

Lieber Herr Dr. Umibricht!

Ich danke Ihnen far Ihr Schreiben vom 8.10.1956 be-

treffend die Verrechnung der Zinsen, der Bereitstellungsprovision

und der soiistigen Spesen fur den an die Usterreichische Draukra.t-

werke Aktiengesellschaft gewahrten 'eltbankkredit IB 148 AUA.

Ich nehme Ihre diesoeglichen Ausfuhrunjgen zur Kennt-

nis und sehe, dass Sie iiteressiert sind, jeden Kredit als eine Ein-

heit zu betrachten, gleichgiltig ob damit ein oder mehrere Projekte

finanziert werden.

Au_ diesem Grunde werden wir somit von dem in der Diste

III ant, etzten Betrag von 450.000.- vorerst samtliche derartigen

Spesen zur 7errechnung brinien und rden uns gemb Irr Andeutung. erlauben, zu dem Zeitpunkt, zu dem die ' 450.000.- verbraucht sind,

einen neuerlichen Antrag fur den Restbetrag zu s ellen.

hlit herzlichsten Grussen

Ihr

OCT 24 1956



F0Rm No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT(8. 55)

OUTGOING WIRE

CLASS OF SERVICE: NIGHT IZTTER DATE: OCTOBER 17, 1956

TO: DR. wnILHELM TEUFENSTEIN
MINISTRY OF FINANCE
VIENNA

COUNTRY ( AUSTRIA)

TEXT:

Cable No.

HAVE NOT ECEIVED lGAL OPINION AND APPVOVAL LAW STOP

PlEASE INFORM l WHEN THEY HAVE BEEN MAIl=D STOP REGABDS

OPPENHEIMER

Signed:

AUTHORIZED BY: -_-
NAME: F. M. imer For Use by Archives Division
DEPT: Legal Checked for Dispatch
SIGNATURE:

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon VenezuelbJ

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government rateC~nd -
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. Thisate
should be used only for confidential messages to staff members having a cod with
them. c

Day Letter Day letters are delivered during the day of transmission and should be used onlr for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirrinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRM SHOULD BE REFERRED TO THE
CABLE POST, EXT. 2008.



DR. RUDOLF STAHL WIEN 1, October 16,1956
AM HOF 5

GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: U 29-6-80
E.EKTRZITATSWIRTSCHAFTS-AG.

(VERBUNDGESELLSCHAFT) Gb.

Mr.

Victor Umbricht

Director of the

International -ank for Reconstruction
and Development

1818 H Street, ..

W a s h i n - t o n 25, D.C.

USA

Dear dr. Umntricht

Referring to your kind letter dated 8 October 1956,

I thank you for your cooperation which I highly appreciate

and remin

yours very sincerely,

Dr. R. Stahl

( left immediately after

giving dictation )
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ST. ANDRAI7I I01L POER PLh1'T EIPAiS1CN

T,11IQAL P-o35m& IEAA

t D"raulraftwerke

I. Pups

The purpose of the progress report is to give int rmation on t

Zolloing uain points during the constructi.on of the project:

A. Physical wok acconplished on the project during the period

covered by the report.

B. Cipar son of actual progress of the construction with the

original estimated schedules of construction.

C. Actual or contemplated material deviations from the original

designs or schedules (other than changvs of a character which

would require orior consultation with the Bank).

D, Other changes or conditions which would materially affect the

construction schedule or cost of the project.

E. The dates of completion of the principal features of the pro-

ject, such as the date the generators are put into operation.

II. Outline of the Report

The following is a uggested outline of the Progress ISport which

should be submitted qprtaiy to the Technical Operations Departmnt of the Bank.

One copy will be sufficient. The report should cover in narrative form, in

English, the points listed in (I) above under the folloving main heads:

A. Powerhouse Building

B. Boilers and accessories

C. 'Trbo-generators and accessories

D. lain Transforiers

E. Switching Station

F. Cooling Tower

G. iNter Cleaning Plant

H. Ash disposal plant

I. Aerial 'aoadvay from coal mine

In addition to the progress reported in narrative fore in the text of

the report, progress should also be hown graphicaly in the formP of curves and

bar charts similar in form to the Exhibits attached. 'mall scale (letter



sise (ma a and diraving sa o alo accocpan tile report and progress thereon
shouldc be noted by color or otar uarkings.

Curves of scheduled and actual progress siilar to Lx"ibit I should be
subuitted for each main part of to* project (A, B and C abav) Rnd should
rocord the overall progress on each.

The bar charts, Exhibits II - a, b, and C, should show scheduled
actual ro ess on the main features of the project outlined above,

ease feel free to nodify or add to the ggeated breakdovns if you
think others will be more suitable,

The maps accoupanying the report should include*

A. General location map showing the powerhouse, miitci ard, expansion,
the ister cleani n lnt and ash dispoeal plant in relation
to the existing buildings.

Photographs

hotographs showing substantial progress in the work (or difficulties
which may have arisen) should be subitted whenever uneful illustrating the
report. -'en a chronological series of pictures of tne me subject are sub-
mitted, they should be taken frory the same location. All photographs should
bear a ful desori ti n and t -dte on which they were taken.

Ill. Schedul* of Orders and Deliveries

e or orders and deliveries siiilar in f rm to Exhibit I
attached SnOU1J be submitted ever( quartr. he urpose of this schedule
is to indicate progress on the delivery of the main itemi of quipment and
to Ihow delays in delivery, if any, which occur, only major iters of equipment
should be included on the sChedule.

IV. Emlcy nt on the Project

The report s-cAld conta a table iv g;; the nuiber of employees and
woriors on the project engaged by the contractors and by the -ra kraftwerke.



AMEX I -- EXHIBIT I

SCHEDULED & ACTUAL PROGRESS

REPORTING
PERIOD

MONTH 0 2 4 6 8 110 12 14 16 18 20 22 24 26 28

100

80 - ------

40

'- 0 ----

w
-j
a-
0
0

z
w

S----- TA

0

20

ESTIMATED

ACTUAL

0 I

NOTE: Percentages should either be based on actual manhours or a Resident Engineers

estimate.



AT~LWX I - EXHIBIT II -

CONSTRUCTION SCHEDULE

REPORTING PERCENT
PERIOD COMPLETE

MONTH O 2 4 6 8 10 12 14 16 18 20 22 24 26 28

LAND ACQUISITION -- A 25

ENGINEERING AND DESIGN

a) DAMS AND DYKES
b) POWER TUNNEL
c) SPECIFICATIONS

DAM CONSTRUCTION

a) EXCAVATION
b) CONCRETE WORK

ETC.

EXAMPLE - TIME OF REPORTING 2ND MONTH

A Work started according to schedule and at time of reporting the work originally scheduled

for the third month had been accomplished.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation
of the reasons for such a revision in the Textual
remarks.

PROGRESS REPORT
Month of



AMIEX I - FXIIBIT 1I-b

CONSTRUCTION SCHEDULE

REPORTING PERCENT
ID COMPLETE

MONTH 0 2 4 6 8 10 12 14 16 18 20 22 24 26 28

LAND ACQUISITION -- -

ENGINEERING AND DESIGN

a) DAMS AND DYKES B 45

b) POWER TUNNEL - -- C 40

c) SPECIFICATIONS --- 5

DAM CONSTRUCTION

a) EXCAVATION -- --- 10

b) CONCRETE WORK F

ETC.

EXAMPLES - TIME OF REPORTING 9TH MONTH

A Work started according to schedule and at the time of reporting the work scheduled

for the 10th month had been accomplished.

B Work started 4 months later than scheduled but at the time of reporting the work

scheduled for the 7th month had been accomplished.

C Work started according to schedule and at the time of reporting the work scheduled for

that month had been accomplished.

D Work started Z months late and at the time of reporting only the work scheduled for the

7th month had been accomplished.

E Work started 1 month ahead of schedule and at the time of reporting the work scheduled

for the 1 Ith month had been accomplished.

F Work not started.

Note: When construction schedules are revised a statement

to that effect should be given as well as an explanation

of the reasons for such a revision in the Textual PROGRESS REPORT

remarks. Month of



ANNEX I - EXHIBIT II - c

CONSTRUCTION SCHEDULE

REPORTING PERCENT
PERIOD COMPLETE

MONTH 4 6 8 10 12 14 16 18120 22 24 26 28

LAND ACQUISITION A 100

ENGINEERING AND DESIGN

a) 1AMS AND DYKES -- - -- --- --------- 100
b) POWER TUNNEL -!- - --- --- - C 100
c) SPECIFICATIONS - -- __-_--- --- - -- - -- D 55

DAM CONSTRUCTION

a) EXCAVATION - - - - - - - -- -- E 95
b) CONCRETE WORK - F 40

ETC.

EXAMPLES - TIME OF REPORTING 19TH MONTH

A Work started according to schedule but was not completed until the 14th month although
scheduled for completion on the 13th.

B Work started 4 months later than scheduleld but was completed during the 18th month the
scheduled date for completion.

C Work started according to schedule but was completed one month ahead of schedule.

D Work started 2 months later than scheduled and at the time of reporting only the work
scheduled for the 16th month had been accomplished.

E Work started one month ahead of schedule and at the time of reporting the work scheduled
for the 21st month had been accomplished.

F Work started one month ahead of schedule and at time of reporting the work scheduled for
the 20th month had been accomplished.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation

F the reasons for such a revision the Textual PROGRESS REPORT
-emarks. Month of



ST. ANDIAE TERU.L PO R PLANT I XAl . ION

SEULE C)' 0,;E-: p V!ELIT 1R11,

Actual
Scheduled Delivery

z," r Date of I:eme and Address Dates of Delivery Date
i L ite 2rI ize Order of Com y Start Complete Started Delivered

1. Boiler

2. Turbo-generator

3. Condenw-r

4. Circulating ater 2amps

5. Main Transformer

6. ater Cleaning Plant

7. Ash Disposal Auipment

8. Aerial ropeway from coal
mine



LOS t.. 1A4A

3emcrt on relJet -,,e1 s timatee sal 3,tandttirg,

This report sheuld be submittel at grter I ntervals
(oslondar quarters) at the same time as the technical progress
r*O(rt for this project as described in Annex 1. The first
reTrt Should show the position as of Stpmber 30, 1956.

The report eonsists of one table only, a sample form of
vhioh is at tached hereto as Zxhibit 1. This ewple form shos
the follovin main co1*MUs

a) preious estimated cste
b) present setimated costs
c) zrnenditures to date

ith "=reviou es jol4 osjs" is meent the estimates
which were valid at the beginning of the calendar quarter covered
by the renort. For the purnose of the first report, hmmer,
this ocluam should show the estimatec which were valid at the
time of the loan %e;otistions, as h. in the saMple table.

The column 4%resent estimated gosts' should show the
estimates valid at the end of the calendar quarter and should
therefore incrorxte any revisions made in the estimates during
the quarter. (The first report should of course show the revisions

* since the time of the loan negotiations). Sbstantial revisions
in estimates should always be acoompanied by explanatory notes.

The column "enenaite -to dat" should show the actual
expenditures mad on the project ip to the end of the calendar
quarter covered by the report.

Attachnent



REport fer Oelodar file R 3!AJWS3 MExhbit I
a rte r O-e n to Annex l

qOat _tl atog a %xdeattuog
(in millions of schillings)

?!ZMIVOUS VO(T PRET OATE
RT LATES SITE

Sront to Sent from Total
0-nd 19551 /I/W9%to Esniue

1. Civil KngIneerIng ork 64.-

2. ?Uwtwmr 18nt 0.

4. Memaiakl Jqu~ipemet 54.-

6. Ash Diposal Plant 20.-

7. Laterest utring construction 33.-

8. CotI ene o.

if of which ta equiialest of
f-ri-pn
(ir totAl f ig ures nly)



VOiT13ERT T IMA POW1LR PILf E MS

b ra&ern!twerke

I. Purpo

T;ose Jf te pr'o4re: rort 7 to prov-e vfrat on un he
to* owing ain points drne the constraction of the project

A. Pqyjical wGrk acc "1ished on the project dring t e period
;cAra by t he ruprt

L. 2or ar Son :: ad eL nrrees of te constrieton with the
original estimated schedules of construction.

C. Actua. or ao rals te material deviatiuns rom the original
desigr. or so ialcc (ether than changes oi a ciaraeter which
wolla2 reqaire ad :r :oasultat:i.on with the Bank).

1). Other changes r cr t .ns w'ich would materallj a fect the
Cccat2ctll :chd .3 or cort ti' the joject.

E. The Jatcs i.L ccai' 1 on of tea :rincdpal :7eat res I' the uroject,
&ach as tea date ts.e enerator- are pat intooeration.

II. (uttline o2 the a :rt

Thie following is a s seted outline ol the irogre heport which
shoCU be rbhitted :orntTi tc th'e Techinta (erations Fe ortent of the
1ank. mre copg will iLe a fiit. .a re~rt anoaJi be in d .

The iain heads under which pro res should be reprte are suggested
to be:

A . IPowerhouee 3uilding

L. Boilers and ~.auxi irias

2. Tu r; gner ors

i. Co&Zing Tower

Inasmuch as the project 4 s nearly completed, progress undier ab',ve
heads may be reor ted in narrative form and the usual bar charts and Curves
may be omitted. It will be sufficient to give the 8ch4Iduled date of coia-pletion

of each item, the present percent age of completion, information regarding tests
of the installed equipment and any other pertinent information regarding the



nrogress of the work. ar .>ti ted date wen the new unit will go into

con eial operation sho in o e iven.

a r eeal locat on v howing the powerhouse e . ann. n, ie coling

towers, etc. in relation to toe ePisting plant should accomkn: ie report.

Photoraphs

+r 20Wt Anti 1 provress in Le ork (or aiS icultieS

1.n vc' icl ru ittd whenever useotl illu tat V t

report. hen F chronnlr tral s'ds of pictires of the sa-ui subject are sub-

1itm y :-n r , -,ace loCrm: on. _U 1 p1hwtw;:r o s Liud

bear a full drscri-t 5 or A t, date on wich they were taken.

ilI. E1Mlyent Cn the =00e

The :o:t hUld ;j'o the Tn-!r of .ybo_-v w worers en ;4d

on the project by Voth the "r- rNft-rke rnd the contrvactri.



~e~rt ft oist Ost stiuptee and &lnndture.

This roport should be submitted t r l/lterye
until final comrpltion of the rojet. Th first report ShOuld
show the position as of Iertmber 30, 1956.

Tho report 0onsiuts of one table only, a sammle form ofwhiCh is attached hereto as xhibit r. This amr'le form show$
the following main Molums:

a) previous estimated costs
b) present estimated coste
C) PTnvnditurps to date

With 'previous et *ated pouts' is meant the estimates
which were valid Pt the bepinniznf of the Galendr qu rter covnred
by the report. For the purpose of the first report, however,
this ooluma should show the estimate -+hich were valid t thetime of the loan negotlations, as shoin in the sample table.

The column "Dressnt estimated :rsts should show the
estimtes valid at the and of the calendtr quarter end shouldtherefore incorporate any revisions made in the estimates duringthe qugrter. (The first report should of course show the revisionsmade since the time of the loan nerotietions). Substantial revisionsin estimates shoulA &lwmys he acomrnied by explanatory note.

The column ' dre to dAte" should show the ratialezpnitures made on the nrfjeot up to the end of the calendar
quarter oovered by the report.

V The techncal progress report, however. s desoribed inAnnue III should be submitted at monthly int ervals .

Attachment



Reot fOr . Ga4.de

Qarter eed: Exhibit I

PROJ 0T - VQ3TBEG TRRALPLAM ZXPANS1ON

2c0t itt Ates and n mnditur..

P is COS? PRSNX DIRE TO DAT
T IPAT-S ETIA

Srent to Spent from Total
mnd L97 1119 6* to nndItures1. C1vil lugia..ring Wai 34.

2. Beler lant64,9

3. Turbine Pllnt 34.3

4. Mechanical Zquteimant,
Inclnding cooling tolwers.,
ash dinnoaal, copl hanling
equinmont, pumrs, etc. 17.4

5- ltre xaoe 1.

6. Inteiest duiio coonetruation

Af of which the equiralent of
foreign exchgng. oxn4edItnr,.
(in total figure only)



LOAN .

YI3S PiERSIMiBETi {hiK LLC~PLLC PiiCJEicT

TECThTGCAL NP OGSS RFP RT

br "he DXAuKIIAFT I

J. -urAo Ve

he prnose of the progress report is to provide iMrL ti o- the

flllowing san pointJ during the construction of the projec-t:

A- Physical work accomitshed on the project 'ring tn: period
crvered by the recort.

, " n of ctuaiil nrxore-7 k of tne c -structin with the
orighi,-l estimated schedules of construction.

. Actual or contepilated Lqaterial deviatio& fra- ti origanL
signs or schedules (otner than changes of a character which

wo ," reozquire prior consultation with the Lank).

I). Other changes or coiantions wvach voule materiaI4 'ect tue
constructi on sczeda]e or cost of the project.

E. Tho dates of co: tion f' the rincioal feathres of the project,
suc as t ne date the generaturs are ut ito oraten.

II. Outline of the EIe-ort

I : lo~whg i a e e.~ted ot>Le of he cr os Nort wach
shC c be o Iitd crterly to the Technical Operations iepartnent oi Lie Bank.

Une coy will be suflicient. ihe report ulu be in E glin.

lie rMain head under wZc progr 8$ .. c t b. _rt. i - Sted

to be:

A. The LucY

L. Thie bar

. T8 tow rhe o

in addition to the gro reso re' m .: arrstlve f-:ir i* the text
of te ria t, ore -res should also be juin rranical .n the LorE ,f curves

i bar c- ti ud -~Tr in ora t- hii attached. ' I X"e (letter

size) m ae:d drawings should also accoap any the report aud 'ro ress thereon
should be nated b'y color or other .,arkiigs.

A c-urve showing scheduled and aciual -rogrese si ilar to h'ibit I
should be sub itted to show overall progress on te entire project.

The bar charts, Exhibits ii - a, b, and c, should show detailed pro-
gress on the 7uin features of each part of the project. The sugested breakdown
for each main head is given below:



A. The Lock

(a) Civii :cr~
(b) InstaIation of cnical Equipent

B. The D am

(a) Civil k
(b) Crest ate
(c) Boaday

G.Te Powerhouses_

1. jRigntBank Powerhouse

(a) 7 wer' ci 'e uilding~

(c) Turbines
(a) Generators

(e j "d,-rel q ipret

2. Left Bank W YL1

(a) Powerhouse builing
(b) renst cr
(c) TrneS

(e ) conro: Luipreent

3. gwitchin tat3on

(a) 2ivii Work

e arcaxcmos 'r e , ar iarte a'2e :re4 our ~ e stvgna, You
*hc 1 1 ei free to ,J lify t'iem if you think others would oe raore suitable.

Th aos accompanying Xhe report s hould include:

A. A general location map 4howinm the dam, lock, pwer ouee and
~switch yard.

*. h lou~t snowingf toe renining stages of constr titon, 7.e., the
preAent co ferdam layout and diversion of river flows and the
nec seges.

G.A downstrea! elcvation showing~ lock, pcwe'nouses, dai, etc., on
iwhioa colur can 'he uszed to show sections completed.



rhotograpns

Photographs showing sAbstantial progress in the work (or dif i-
culties wich may ave ari o ) s0od e s tted Whenever useful illustra-
tin, the report. anen a chronolo ical ser &s >ictures of the yoe sabject
are Pbmitted, they should be taken from the same location. All 'hoto;raphs
should bear a full descrintion an the date on wnich the, wore ta..en.

ITI. 'chedule of Orders and LeLiveries

b ac 'eule of orders a deliveries similar in .cr to Is Ji ii
attached hould he svnitted C7 r7 anarter. %he purpose ' tAs n edule is to
indicate rrogress on the deliver of the main items of ealirent a. to anow
dnlnm in Pelfvr-, if ar7, w 'ch occur. Only mjor iteo= &f eiAet should
be included on the schedule.

IV. EnlcL ierit on tue Proect

Tne revort should contain a table similar to t one below giving the
num4er of neonle employed on Che oro ject b the Donaukrartwcrke and b t e
contractors.

Don;;kroftw'rke Contractura Total

Eroyee
Wrhen

TotaT



Q.~leQ%. V-

SCHEDULED & ACTUAL PROGRESS

COMPLETE PROJECT

REPORTING
PERIOD

MONTH O 2 4 6 8 10 12 14 16 18 20 22 24 26 28

100

80

60- 6
-.1 GL

0

z
40

3 40w

20

ESTIMATED

ACTUAL

0

NOTE: Percentages should either be based on actual manhours or a Resident Engineers

estimate.



() ) ()e \ - EMHBIT al -

CONSTRUCTION SCHEDULE

REPORTING PERCENT
PERIOD COMPLETE

MONTH 0 2 4 6 8 10 12 14 16 18 20 22 24 26 28

LAND ACQUISITION --- A 25

ENGINEERING AND DESIGN

a) DAMS AND DYKES
b) POWER TUNNEL
c) SPECIFICATIONS

DAM CONSTRUCTION

a) EXCAVATION
b) CONCRETE WORK

ETC.

EXAMPLE - TIME OF REPORTING 2ND MONTH

A Work started according to schedule and at time of reporting the work originally scheduled

for the third month had been accomplished.

Note: When construction schedules are revised a statement
to that effect should be given as well as an explanation
of the reasons for such a revision in the Textual
remarks.

PROGRESS REPORT
Month of



) 

nAeff EXHIBIT-

CONSTRUCTION SCHEDULE

REPORTING
PERIOD PERCENT

MONTH0 2 4 6 8 10 12 14 16 18 20 22 24 26 28 MPLETE

LAND ACQUISITION -- 80

ENGINEERING AND DESIGN

a) DAMS AND DYKES B 15

b) POWER TUNNEL -- ----- c 40

c) SPECIFICATIONS D- - 5

DAM CONSTRUCTION

a) EXCAVATION - - -- E 10

b) CONCRETE WORK F

ETC.

EXAMPLES - TIME OF REPORTING 9TH MONTH

A Work started according to schedule and at the time of reporting the work scheduled

for the 10th month had been accomplished.

B Work started 4 months later than scheduled but at the time of reporting the work

scheduled for the 7th month had been accomplished.

C Work started according to schedule and at the time of reporting the work scheduled for

that month had been accomplished.

D Work started 2 months late and at the time of reporting only the work scheduled for the

7th month had been accomplished.

E Work started I month ahead of schedule and at the time of reporting the work scheduled

for the 1th month had been accomplished.

F Work not started.

Note: When construction schedules are revised a statement

to that effect should be given as well as an explanation

of the reasons for such a revision in the Textual PROGRESS REPORT
remarks. Month of



v, new v.EXHIBIT w: -

CONSTRUCTION SCHEDULE

REPORTING PERCENT
PERIOD COMPLETE

MONTH 04 6 8 10 12 14 16 18120 22 24 26 28

LAND ACQUISITION A 100

ENGINEERING AND DESIGN

a) DAMS AND DYKES -- - --- - - 100
b) POWER TUNNEL . C 100
c) SPECIFICATIONS -- D 55

DAM CONSTRUCTION

a) EXCAVATION - - -- E 95
b) CONCRETE WORK W -F 40

ETC.

EXAMPLES - TIME OF REPORTING 19TH MONTH

A Work started according to schedule but was not completed until the 14th month although
scheduled for completion on the 13th.

B Work started 4 months later than scheduled but was completed during the 18th month the
scheduled date for completion.

C Work started according to schedule but was completed one month ahead of schedule.

D Work started 2 months later than scheduled and at the time of reporting only the work
scheduled for the 16th month had been accomplished.

E Work started one month ahead of schedule and at the time of reporting the work scheduled
for the 21st month had been accomplished.

F Work started-one month ahead of schedule and at time of reporting the work scheduled for
the 20th month had been accomplished.

Note: When construction schedules are revised a statement
to that effe A should be given as well as an explanation
of the reasons for such a revision in the Textual PROGRESS REPORT

!marks. Month of



llIT III

SCRIDULE OF OssMM A= DELIVERIES

Item Actual
Scheduled Delivery

Number Dte ofNae & Address Dates of Delivery Date 5
Unit or Size Order of Cap Qtart Complete Started Delivered

A. QAmtry Cyanns

B. Turbines

C. Generator.

D. ain Transforamera

1. Crest Grtes for Daw

F. Control quipient

0. Operating Fquipment for Loek



Itesort ax Pro~ect Gost Rstinntes and ixetuires

This report should be submitted at quarterly intervals
(ealend r quarters) 7 t the se time as the teohn eal progress
recort 'or this -roject as described in Annex V. The first
rerort aheuld aho the position as of september 30, 195.

The report consists of one table only, a swiple form of
whih is attached hereto as Lxhibit 1. This sample form shows
the followinv Miain ccu1mg :

a) previous estimated stsFa
b) present estimated costs
c) expnndttures to date

With 'mrevi'us estiuated .oats" Is meant the estimates
which were valid at the beginning of the oeandar quarter covered
by the report. For the purpose of the first report, however,
this column sonid show the estimates which were valid at the
time 0f the loan negotiations, as shown in the sample table.

The column "reaent estiated costs, should show the
estimates valid -t the end of the calendar quarter and should
therefore incorporate any revisions made in the estimates during
the quarter. (The first report should of course show the revisions
a since the ti o, - e loan ne-otiations). Substantial revisions
in t M t s s old nlways be aoompsaied by explanatory notes.

The column 4exrenditues to dite' should show the Patual
erpanditures made on the -roject ur, to the end of the ealener
quarter covered by the report.

Attchm ent



Report for O1widar Xxhiblt I
Quartr endd:.oAnezT

Got REtimtes a d Yonnditure
(in millions of Schilling$)

I?3b4 PRE;YvIW GST i"'OST LCPYODIANS TO DATE

Spent to Sreat from To tal
nA W95 1119 to 'Cxnnd I tgres

on"*,. raes, ae, 118.1 20.6

2. Rotervair, including
lpnd. praperty, re-
construction work, ate. 447.. 74.3

3. Civil enginperine work 907.8 294.6

4 MedhAnicl 0julpmont '306.3 84.9

5. Ztetriepl #qnlrm-eat 194.6 23.A

6. SupervisIon wnd
adminisattion ?-8.- 9.9

7. Intermst during
eenstrction108.2

pJ of which tho equivalent of
foreign ezehange ex"itures
(In tntml firurps only)



49AN8 NOR. 148 AMW1!

the Park is Interested in being kept informed abut:

a) *ay revisions ,ladq in the cost estimates for the
construction nrogram of the V.G. oebiAne for the
five-year reriod 1956/1960,

b) actual constntation e""enditures madO to date;

o) the i ementatlon of the finai-tng rlan for the
program; ,nd

d) the overall finanial pea ition end operations of
the aombine.

Fo the above-mentioned -urrses the Verbundgpsellsdhaft
is requested to submit the following type of Periodieal information:

1) A *e. to be submitted every Galender ouarter. for the first
time as of September 30, 1956, showing:

a) the actual contruction eixPenditures already made since
January 10 1956;

b) estimates for oonstructiou expenditures still to be ade;

o) latest estimated coats of the eonstruction program,
repesentling the Fur total of the fimuirs under a) ad b).

A sample form of this table Is attaahed hereto as Exhibit I.
It will be noted from the way this table has been set up that
construction expenditures should be broken douw by year, by coftanies
and by major rrojects. The table should also indioste as last it.m
an estimate of total annual debt service requirements of the
' .. Combine VI.
2) A table, to be submitted every pplndr orter. for the first

time as of Se-tewber 10, 1956, shoving the Implementation of
the finaneing plan for the p rogrn. A sammle farm of this
tible is ttcahod hereto as Exhibit II. It will be noted from
the table that actual figures and souroes of funds should be
shown for the period already elapsed since January 1, 1956, Ad
estimates for the remainder of the period.

f/ Total consolilated amortisation requirment*, with olimnnation Ofinter-Company debt Fmortisation.



3) A G for the V.,. ombine to be submitted
twice a year, nRmely as of June 30 ed as of December 31. The
first balance sheet to be submitted should be as of December 31.
1936. These eonsolidAted bnlenee sheets should, of course, not
include any inter company indebtedness.

If) A Conuqlidated moon. Statement for the V.". Combine. to be
submitted twice p yenr. (One statement to cover the six-month
neriod Ja-nuary/June, ond the other statement to cover the full
year ended Deember 31). The first statmment to be submitted
should cover the full year 1956; the second statement, therefore,
should cover January/June 197; the third the full year 1957; etc.
A sample for. is ottsched hereto as vxhibit 111. This exhibit
shows that the figures for the corresponding rriod of the
previous year should also be included for comparison purposee.

5) Lrya for the dI. Gombine to be submitted quarterly.
The quarterly statements should show the figures from January 1 to
the date of the statement, i.e. Jenuary/March (first statement);
JpnuaryiJune (second statement); J fnupry September (third statement);
and the full yenr ending December 31 (fourth statement). Figures
for the oOrresponding -eriod of the nrevious ye r should also be
shown for comparison purnoses. The items to be shown in each
stvatermpnt varm:

(in millions of K4H)

a) Generation
b) Purchases:

(ii) local nurohaae
(iii) Total

a) $alesa
(i) a rorts
(ii) sales in Austria
(lii) Totl

inally. in additi n to the above statistics the statements
.ho1ld shov the eakload an the syste for each month of the period

e!vered by the statement.



thibit I
to AmtxVII

AC~isAL AID iST1MATD XPJMDITU

(t-nolnding debt pmortitatioa)
(in millilsi of Schillingr)

1956 956 -1957 1958 19.#-96t
first 3 lst

Mizer 1amvtuers wM ,1artiziDrmxkrx-ftwerk# A.G

Riu lesaetrs a ek.i

eb rg its

ThValsbprgt #b

Minor ~tvft,-rt !ror,

pnr tT vtment* pnd gemn

Pinor tnv-vtmonto rnd pamn

Jochnmirmit (Aunoond art-4lm

&hoertl io s1ents ____p__

t961-1962

Grand otal- - ---



Zxhibt 11

0.. 00 BINS
CAThYM RU EN? AN (eiCE (P 3RVIW i956-i96o

(in N11ions of Schillings)

Total
S Astimnte 19561

1956 I9U -1957 1958 1959 1960
first 3 last
qu-prtoys cLartmr

Construction to be comLoleted
during 1956/1960

Oonstruction to be complete
by 1961/1962

Totsl Construetion
Amortization of debt

(existing and proposed)
Tot-, qapital N.guir nte

Soucesof Funds

A. taterne1 Sources:
(1 nity Ontrtlmttons

(2) Net -,rofits
(3) Derocation ilowvenoeS

4) Other Peoits$
(5) ]Arroving (long term)t

Bone Islines
b IRP Vlnd%

C',Other
(6) Short-trm Credits (net) -

See noto below
( )

1) ?:1oi aIer x iAD lou for
Reisseek-Krenteek

(b) MRD Iona for YTbs-Persenbeug,
VYitsborg and St. Arira

(e) 3nioliers Credits

-sh -R L- -

s tu t ed a ol
rorrowie

eot Recei-ot or Ment()



ExhibUt III

V. G. kMB Lp

XrOorrespondi
Year figur#% for

1. Sales 7f * Ir .1 aillions of XE)

2. Avrae rate pr LH (in grosehen)

3. Gross evenueg from sal, of ,nergy

4. Other Income

5. Tota Inaome

coet of Operatiouigs

6. Operpting exeusss
(ncluding uat nunxi,
cost of fuel, geerwl
and vAministrative exp-nses)

7. Oost of burchased vover

8. Tare.

9. tD.preciatloa

10. Total ,et of Operations

11. Net inome from Oerationas (5 - 10)

l2. Less interest dedictions (uxet P/) -

13. Net profit for tpriod

/ difference betweu interest paid nd interest ineus



Annex Vjjj

kOAX No. 149

GRNSRAL FINATNO1AL iN7o3my-ION

Ta ba submitted by
Do AUVMIVtERn -

The vriodle submission of the folloWing general finanCial
nfrmsation is requestedl

a) A Balpnoe Sheet, to be submitted tvice a year, namelyas of June 30 Rnd as of Doember 31, with explanatory
notes and/or coment- n the principal ahwiges in the
eccounts since the date of the previons balance sheet.
(Nor instance. detsils about new loans taken up,increases in share eaqpital. etc.)

b) AnnuaUly, a copy of the Copany's annual report
(Qeshaftsbricht).



FILE COPY

I-essrs. Street (3) and Primi (ctober 10, 1956

,alter C. P. Iutland

Loans 14e AUA &nd 142 AUA

By meorandur dated October 9, 1956 fro.- Legal o*:rtent

(xr. ppenheiuer) we have been advisod ti .t subject 2oans became

effective on ctoer 9. 1956.

Flease note your records accordingly.

cc, Misa Charalambous
!{r. Perez

NCRutland/fr.



Air Mil.y, !r. Cops #te ?fr. Adw14j (uotbsr 9, 195

Lasas 4 U iA and 19 AUa

-14 above loun have b co m effectiv. wy,,@tOb 9, obe

Or. Celier

FOppnh imr: VY



October 9, 1956

R. Mees and Zoonen
Rotterdam
Holland

Attention: Statistical Dept.

Gentlemen:

In my letter to you of May 28, 1956 I promised to send

you the Loan Agreements and other documents relating to our

two recent loans for Austrian power development. These loans

were signed on September 21 and I have pleasure therefore in

sending you copies of the documents concerned.

Yours sincerely,

J. . Collier

JHColier: vmc



FORM NO. 2
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBZR 9, 1956 1700 ROUT ING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO
& DIEVELOPMET MR PE

FROM: VERBUNDWT W13N INFORMATION COPY TO

Decoded By

TEXT:

WIR BESTAET GEN I R TIEGRAmm Av69/wA 224 BEFREMRLINEAfT-TRETEN DES

31 4 0. DOLLAmKREDITS MIT 9. amTamR 1956 D ERKIkEpam

N MIT DEM INHALT DES TEIEGRANMES VOLL EI3VERSTDEN .

CESTERREICHISCHE
EIEKTRIZITAETSWIRTSCHAFTS A G

ORIGINAL



fxI --

4'4



FORM No, 26 ;, 4

1-50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 9, 1956 ROUT ING

TO: INTERNATIONAL BANKEUR RECONSTRUCTION & ACTION COPY TO
DEVELOPMENT E opPENEIE

FROM: KIAGENFURT INFORMATION COPY TO

Decoded By

TEXT:

WITE BEST THANKS ACKNOWLEDGE RECEIPT OF CABIE INFORMING US TlAT LOAN

AND GUARANTEE AGREEMENTS VOITSBERG ST. ANDRAE PRJECT DATED SEPTEMBER 21,

1956 hAVE BECOME EFFECTIVE TODAY OCTOBER 9, 1956

DOAUKRAFT

O RIG INA L



IT

4,T



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9-56)

OUTGOING WIRE
C 0 PY

To be transmitted at 12:01 a.m. October 9, 1956

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 9, 1956

TO: OSTERREICHISCHE ELEKTRIZITSWITSCHAFTS-
AKTIENGESELISCHAFT (VERBUNDOESEILSCRAFT)

AM HOF 6
MIEN

COUNTRY ( AUSTRIA)

rXT:

Cable No.

AM PLEASED NOTIF YOU BANK ACCEPTS EVIDENCE SUBMITTED ONE IN

FULFILLMENT CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGEEENT

!BBS PERSENBEUG PROJECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK

THE VERBUNDGESELLSCHAFT AND THE DONAUKRAFTWERKE AND TWO IN FULFILLMENT

CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT VDITSBERG

ST. ANDRA PROJECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK THE

VERBUNDOESELISCHAFT AND THE DRAUKRAFTRIRKE AND GUARANTEE AGREIMENTS

OF SAME DATE BETWEEN REPUBLIC OF AUSTRIA AND BANK STOP CONSEQUENTUI

LOAN AND GUARAMEE AGREEMTS BECOME EFFECTIVE TODAY OBTOBER 9, 1956

STOP PLEASE CABLE CONFIRMATION RECEIPT THIS CABLE.

BLACK
INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOFNENT

Signed: (Type in last name of sender)

AUTHORIZED BY:

NAME: F. M. Oppenheimer For Use by Archives Division

DEPT: Legal Checked for Dispatch

SIGNATURE: (Signature of individual authorized to approve cable).

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
09- 56)

OUTGOING WIRE
C0 PY

To be transmitted at 12:01 a.m. October 9, 1956

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 9, 1956

TO: MINISTER OF FINANCE
HIMELPFORTGASSE
WIEN I

COUNTRY (AUSTRIA)

EXT:

Cable No.

AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED ONE IN

FULFILLMENT CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT

YBBS PERSENBEUG PR0JECT DATED SEPTEMBER 21, 1956 BETWEEN THE BANK

THE VERBUNDGESELISCHAFT AND THE DONAUKRAFTWEI AND TWO IN FULFILLMENT

CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT VOITSBERG /

ST. ANDRA PROJECT DATED SEPTEMBER 21$ 1956 BETWEEN THE BANK THE VERBUND-

GESELLSCHAFT AND THE DRAUKRAFTWERKE AND GUARANTEE AGREEMENTS OF SAME

DATE BETWEEN REPUBLIC OF AUSTRIA AND BANK STOP CONSEQUENTLY LOAN AND

GUARANTEE AGREEMENTS BECOE EFFECTIVE TODAY OCTOBER 9, 1956 STOP PLEASE

CABLE CONFIRMATION RECEIPT THIS CABLE.

BLACK
INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT

Signed: (Type In last name of sender)
AUTHORIZED BY:

NAME: F. M. Oppenheimer For Use by Archives Division

DEPT: Legal Checked for Dispatch
SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9. 56)

OUTGOING WIRE
0 0 PY

To be transmitted at 12:01 a.. October 9, 1956

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 9, 1956

TO: OSTERREICHISCHE DRAUKRAFTwERKE AKTIENGESELLSCHAFT
BAUMBACHPLATZ 2
KLAGENFURT

COUNTRY ( AUSTRIA)

iXT:

Cable No.

AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED IN FULFILLMENT

CONDITIONS PFECEDENT TO EFFECTIVENESS OF LOAN AGEEMENT VOITSBERG ST. ANDRL

PROJECT DATED SEPTEMBER 21, 1956 BETEEN BANK THE VERBUNDGEELLSCHAFT AND

THE DRAUKRAFTWERKE AND GUARANTEE AGREMENT OF SAE DATE BETWEEN REPUBLIC

OF AUSTRIA AND BANK STOP CONSEQUENTLY LOAN AND GUARANTEE AGREEMENTS

BECOME EFFECTIVE TODAY OCTOBER i, 1956 STOP PLEASE CABLE CONFIRMATION

RECEIPT THIS CABLE.

BLACK
INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT

Signed:
(Type in last name of sender)

AUTHORIZED BY:

NAME: F.M. Oppenheimer For Use by Archives Division

DEPT: Legal Checked for Dispatch
SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES
L Class of Service

Type in class of service desired. Each class is described as follows:
Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The costis half the cost of full rate messages wh a minurnur charge for 22 words includingaddress and text.
Full Rate Full rate messages are normally transmitted and delivered immediately. There is aminimum charge for 5 words, including address and text.
IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.Messages are sent at full rate speed and at about half the cost, This rate normallyshould be used whenever available. It is at present available for the followingcountriesp

Bolivia Cuba Guatemala * PeruBrazil Domninican Republic Honduras Syria
Chile El Salvador Jordan UruguayChile *EISaopr Lebanon VenezuelaChina * Frhopa Nicaragua YugoslaviaColombia France PakistanCosta Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate andshould be used for messages when immediate transmission is not required.
Code Code messages are transmitted at full rate (or IBF Govt.) speed an cost. This rateshould be used only for confidential messages to staff members having a code withthem.
Day Letter Day letters are delivered during the day of dnsmission and should be used only formessages in the United States and to Mexio and Canada. There is a minimumcharge for 50 words in text.
Teletype To be used only fur m to the N ok Office, United Nations, and certaincommercial ftirs, Fur 1nforatio, call Cabl Post (Ext. 3008).2. Address

Use only last name of addresse and cable addrpssible. e an cable address INTBAFRAD isregistered in Paris, Beirut, Rio de Janeio Bogota e ee r Csit, agkk, Karahi, Q ito and Tegucigalpa. TheIntenaronal Finance Coporation cable addreskregistered in New York, Paris and Wahingn.name of the country of destination must always be added. (No chrge is mae for the name of a country).
3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.
Type text in capital letters and double space between lines. The text should be edited to eliminateunnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,""Stop," etc.

Use common abbreviations whenever possible, i.e. reourle reurfive, etc. Write as one word hyphenatedwords, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does notknow the address of the sender.
5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff membersign the original (pink copy). A list of authorized signatures is kept in the cable office.
Forward messages i .licate in a cable envelope to Room 211 for despatch. The cable service is openfrom 9:00a.m. to 5:4 tpm. on working days. Special arrangements should be made for the despatch ofof cables outside ofGthese hours.
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THECABLE POST, EXT. 3008.



October 8, 1956

Dear Dr. Stahl:

Thank you for your letter of Septener 19, 196, concerning the
$450,OO to cover "interest, cormi-tment and other charres" on the loan.
Our treat t of this item is the result of our established practice here-
by the amunt dile for interest and other charges on the loan is not shown
separately for each project for which the loan has been made. In some of
our Lan there is a very large number of projects and it would be extremely
difficult and time-consuming to calculate the interest pa.ent for each indi-
vidual project separately. This a-fects, of course, not only interest dring
construction, but all interest payn-ts.

This means that when an interest payment is due for the new Draukraft-
werke loan, we eiot split it into tue parts, one for Voitsber; and one for
St. Andra, aud then proceed to deduct the St. Andra amount from the Loan Account
and bill the Drakraftwerke for the Voitsberd amount. We prefer to deduct the
whole amount from the Loan Account. I fully understand your point that 450,.000
represe.h3 on y the amount attributable to St. Andra project and you are quite
right in saying that, if this is used to cover all the charges due on the whole
loan, it will be used up by the end of next year. If at any tine you wish to
increase the allocation for interest and other charges to cover the remainder
of the loa , the Bank would certainly be prepared to consider such a request.

All this is a little complicated, but I hope I have made it clear.
Our basic consideration, in dealing with this question, is that when calculat-
ing the payments de to us from borrowers, every loan is treated as a unit. I
can understand that, in the present case, this may necessitate some compensat-
ing adjustments in the accounting of the Draukraftwerke but I cannot think these
will be very difficult and therefore we prefer to leave the arrangement as it
now stands.

Yours sincerely,

V. Umbricht
Assistant Director of Operations

JHCollier:vmnc Europe, Africa and Australasia

Dr. R. Stahl
General-Director
Verbundgesellschaft
Am Hof 6 cc: Mr. Street
Vienna, Austria Mr. Spottswood



October 8, 1956

Dear Dr. Stahl:

I have arranged for our Marketing Department to provide

Glore, Forgan and Company with our reports prepared in con-

nection with the recent loans, as you requested in your letter

of September 25th.

As you know the position in the New York market at the

moxnrt is very difficult, and our information is that there

would be little chance for you to contemplate an issue unless

the situation alters very markedly.

Yours sincerely,

V. Umbricht
Assistant Director of Operations
Europe, Africa and Australasia

Dr. R. Stahl
General-Director
Verbundgesellschaft
Am Hof6
Vienna, Austria

JHCollier :vmc,



FORM No. 26
(1-50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 8, 1956 ROUT ING

TO:OPPENHFIMFR, INTERNATIOMAL BANK FOR RECONSTaJC- ACTION COPY TOM. OPPENHEIMER
TION AND DEVFLOPMENT

FBOM IN[OHMATION COPY TO
FM:WIEN

Decoded By

TEXT:

GARAXTIEABKOM14EN AM 3. D. M. RATIFIZIERT NOTITIKATION GFMAFZS

PARAGRAPH 9.01 LT. (B) SOWIE R9CHTGUTHABN GEMAESS PARA'fRAPH

9.02 LIT (C) UND (D) DER RICHTLINIEN R)II3EN UNVERZUEGLICH AUF

LUFTPOSTWEG

TEUFENSTEIN

D U P LIC A TE



V



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 5, 1956 1415 ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR CHT
& DEVELOPNENT

FROM: WIEN INFORMATION COPY TO W OPPENBEIM

Decoded By

TEXT:

BE: LOANS 148 AUA AND 149 AUA, NOTIFICATION UNDER SECTION 9.01 OF

TEE LOAN REGULATIONS NO 4.

THIS IS TO CERTIFY THAT EXECUTION AND DELIVERY OF LOAN

AGREEMENTS (VOITSBERG-ST ANDRA AND YBBS-PERSENBEUG PROJECTS) ON BEHALF

OF THE VERBUNDGESELLSCHAFT HAVE BEEN DULY AUTHORIZED AND RATIFIED BY ALL

NECESSARY CORPORATE AND GOVERMENTAL ACTION

VERBUNDGESELLSCHAFT

ORIGINAL
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 5, 1956 1412 ROUT ING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR U7 HT
& DEVELOPMENT

FROM: KIAGENFURT INFORMATION COPY TO MR OPPENHEIMER

Decoded By

TEXT:

RE LOAN 148-AUA (VOITSBERG ST ANDRAE PROJECT) NOTIFICATION UNDER SECTION 9.01

OF THE LOAN REGULATIONS NO 4. THIS ISTO CERTIFY THAT EXECUTION AND DELIVERY

OF LOAN AGREEMENT 148 AUA (VOITSBERG ST ANDRAE PROJECT) ON BEHALF OF THE

DRAUKRAFT WERKE HAVE BEEN DULY AUTHORIZED AND RATIFIED BY ALL NECESSARY

CORPORATE AND GOVERNMENTAL ACTION

DRAUKRAFT KIAGENFURT

AUSTRIA EUROPE

ORIGINAL



K
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FoRm No 57cr
(O.5 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Victor Umbr ht DATE: October 4, 1956

FROM: Peter G. Ramm

SUBJECT: Loans 148 and 149 Austria - Description in Statement of Loans

We propose showing the description of subject loans as follows:

148 AUA) "Electrical Power Development"
149 AUA)

This description follows the pattern established for similar loans.

If this description is not appropriate, please advise me.

cc. Mr. Cavanaugh
Mr. Rutland (2)

WCPRutland/fr.



Files October 3, 1956

F. M. Oppenheimer

Loana 148 AUA and 149 AUA

I have checked with essrs. Spottswood Street and Collier to
see if they had any objections to Raking the above loans effective.
They said that their departments had no objection.

FMJppenheimer: vv



October 2, l956

Der George,

I jave just received a letter frn Dr. Rudolf etahi, General

Director of the ustrian Verbundselisehaft, in which he tay8 thot they

hve be n in contact with Gloro, Forgn and Co. in connetionm vIth a

possible e. 'W s:za that Glore, For-an imald like to have a look at

our latest ro:prt on Austria. I am therefore encloeing copis of our recent

economic end technical reports. I should be grateful if you would hnd

these on to Clor , 1'organ ard Co. ad at the Ase tme find out ;Oething

about the t in- ra their end. I knov not';ing about it exMept that the

M at br 4 er do. I iL -ine things punt be in e very prelidary A 7 tc.

Yours,

iclo urc V. Unbricht
Assist.nt Director of Jperation.l

Burope, Africa and Austrulasia

Ur. George L. Mrtin,
iarkoting Departznrr
International ak for RWconstruction

and Devalopment
33 Liberty Street

e7 Yry Wity.



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8- 55)

OUTGOING WIRE

CLASS OF SERVICE: FULL RATE DATE: OCTOBER 2, 1956

TO: OSTERREICHISCHE M 'RIZITATSWIRTSCHAFTS-
AKTIENGESELLSCHAFT (VERBUNDA.ELT.T.AF T)

wEnw 1
AM HOF 6

COUNTRY ( AUSTRIA )

EXT:

Cable No.

RE LOANS 148 AUA AND 149 AUA PRIOR TO EFFECTIVENESS BANK MUST

HAVE NOTIFICATION UNDER SECTION 9.01 OF THE LOAN REGULATIONS

THAT EECUTION AND DELIVERY OF LOAN AGRE&ENTS (VOITSBERG-ST.

ANDRA AND YBBS-PERSEMBEUG PROJECTS) ON BEHALF OF THE

VERBUNDOES-,LSCHAFT HAVE BEEN DULY AUTHORIZED AND RATIFIED

I ALL NECESSARI CORPORATE AND GOVERIMENTAL ACTION STOP

PLEASE CABLE SUCH NOTIFICATION IMEDIATE

UMBRICHT
INTBAFRAD

Signed:

AUTHORIZED BY:

NAME: FRANZ M. OPPENHEIM. For Use by Archives Division

DEPT: LEQAL DEPARXENT Checked for Dispatch
SIGNATURE:

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire) CX A ' c ' ' \



800 IX3 'ISOd 319V2

HJ 01 ( 31113~il 39 GIQOHS Sg'lti ONI09Lf0 (INV oNiwo:JNi qNi1iavq3,a sN0I1sanb ANv
-sinoq assip jo apT8)flo sa~qva jo

1o qznsdsap sip .1oj ;;s sa q p~noijs siuawafues leTaadS -sAup gu!3jZom uo *w-d SV o3 Wt-00:6 U1OJJ
uado sT Taawas ajqs~~qj -qz)dsap ioj oIZ woo-j o3 adopoAua ajqea us ins3Tdjj uT sagess5UJ pZU&Joa

alTJ~sqyaa sip i )da s! sairn~eq~ts p*rIOipnsg JO 3sq V .(Ado3 )juid) lsuTdTzo aiy iJS!

Xai15Uw jjuis RuTzTj~ijinu ;;u pue alvsm- SI1TznOtPv i59watu jjseis jo wawumidai PUs suu i adk1

ay 10 saiXps a l V~
lotU5 sippu jo assuzp 3sp &oi

-~ ~ oqWoop assssppa uoqA& Ajuo astnwuuys sip jo izsd su UIVIAVqjIM asnf isusJ as SjU dk

asnpua ', 1 zToAmaN 'lTvuutV, *!- 'sdnoig pjotA-oM2 upava u PI sawuu paisusijdAq 'spio&A
psaieusidAq piotA auo su aiiAX -~ 'sAi 50-150- a- aT qtssod I5A5u~iay suonziAazqqe uowtuo3 asfl

C,
temwLgD~spioa siy ao jjsds 'papaau sT uoinmund j *uoOenianid ALUssaaauun O psSpLotA Azussssauun

Q3VUiaL~ja 03 PalTPQ sq pjiioqs axQ3 aqJ,* -s~uij uss&wq aa)Sds sjqnop puzsiia SZ5 dvo ut ixT as dR 1

-800Z -3xg guiflsv Aq pauTu~qo sq
Avuw stsqunu asssqj 'palsqwnu sq pinoqs SaAnusSlds 3vapxsa~i o3 puu suoTssTpq jius1 cm saissa5

-(Axnuno3 e J jWS stieu ayJ 5joU ape si5i aaON) *pappo sq sAsiw 3snw UOT38UTI55P ;o A111=03 sip JO
awsau asq. -Ai :uj5Wuafl9 puv '52ogoj 'OnQulsf QP 01-d 'Inzyag 'sized U! Psissis OJ T Gcv~Y'JJ9IIl
ssszppr alqu) juvq sqj slq~ssod zsAausq& sssippe ascqsa pus asssappe 1o swes ]Sul f[uo Z)f

Ssappv -Z

ISM0 'Ixg) IsOd ajq93 1183 'UOTJlVUUOWUT Jol -sulj fs!3jswW~o3

U~uzisz) POW 'S~uo N paitun 'a~iijJ jpoA AMaN ay o4 sassasw zoj Aluo pssn' sq ojL sdaT15-5sJ

.3xal iiT splot 0 LOJ 5asvqa

uiwuw u st ST zqj -upsueD pus oaTZ5AK oi PMU saiiSs pa3Tfl say UT sa5Rssaux ____

oj) Apio pssn' sq pifloqs PuW UOTSSTUISUVXn JO Asp sip SUTIPP palaATTl Q 012saa Asci ja - ~Aq

ip!& aPOZ) 5 SUTAeiq sisqwswt jju~s oi saguis5w ISPuapTJuoa loj Ajuo, psn sq ppioqs___
swz 

5 siq.L iso3 p us pasds (IAo9 JqI 10) ajRJ l~)iv zsP233TWSuVII 53v sasusw spo:) ap0z

*psJnubs 3OU 8T UoTSSLUISU5J)I 038TpQIWT uaqm. sagussaut zoj pas sq p1inoq
pus al 93 MaWtilOAOS ~j isill iatM0J sT ai~ '5usigal jala s-i satnuflo asp uj .

Rwsusd 430ai9 93 VIS03

ug~sDI[ud 43usJia e Sqtoloo

vTAvIsOSUAn) 5fl5j;3tN 5TdotIP N UTV.
vlanz5uaA uouuqi-I Jopvljs5 T3 alTqD

Asngturl Usplof zopvsnag Iwunq
BJS*sSITIPUOH z3ijqndsjd usnztuttWoC ITzi

ri1a d55l , stan qn:j UTATIOCI

'SuTtMoBoj atp iol a~jT5l~As wussd iv sT 31 *aTquTRA lsA0UsqM. pssn sq pinoqs
Ajlsuzou swzi STiLL *so3 a si J1~~ 3oqu )i pule pads swx Wnj re was ais sagussar ______

*ssuo t sqww s~i jo aSWOS Aq juvq siy o2 papuaia m uuaa5i v TsU55J3 stq 'Tq. .4g ~I
Ixa PUN esippu RuTpniouT 'spsomg j1oi a!SiSqa wnwTuiW

v Twq.1 -Apssipswwr P21DATTOP POW P03fWUJ AlliwzOU 535 satWsB5w aVZ ilfl wa flfln

IZO3 PUN ssaippis

fUTP1 13UT spxoM Z 0jo agniq* wflUwfutW v tpft* ,agssaw amw jiij jo 3soo ay3 ;lwq os________
:96a aij ipqssap jo Rip 2a3jv IuTwow ay3 PazATI5 RWROuzou Mi W5..) ~ ~ a5

:9&oTo; si pazaa sT aswup qava 'P01T
5
p 03TAX4S JO BOV13 UT *dAj,

a~tmos~ 10 gEIU) T1

SHII1? ONIO91flO fONflVd3Hdd 110~i 3Ual



FOIm No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8.55)

CLASS OF SERVICE: FULL RAI DATE: OCTOBE 2, 1956

TO: DR. WILEELM TEFNSTEIN
MINISTRY OF FNAICE
VIENA

COUNTRY (AUSTRIA)

TEXT:

Cable No.

IN ADDITION TO CONFIRM= DESPATCH OF LEGAL OPININ PLEASE IMLUDE IN

YOUR CABLE NOTIFICATTIN REQUIRED UNDER SECTION 9.01(1$ OF LWAN REGULATION

REGARDS

OPPEMNU!

Signed:

AUTHORIZED BY:

NAME: F. V. Oppenhlmer For Use by Archives Division

DEPT: Lgal Checked for Dispatch
SIGNATURE:

ORIGINAL (File Copy)

(IMPORTANT: See over for ouide in nrencrina Outaninn Wirp)



.800Z *1X3 'JLSOd 3IGV3Y

RHI 0. Il)Daaau asl CV-MOHS Sau1l1 ONIOO1flO GNV DNIWODNI 9NK(Id1v9qP SN0LLSgf1l) ANY
-sinoq asatp jo ap!9s2no saqv jo

;o q~avdsap aip Toj aputu aq plnoqs siuawtuaguu Tviadq -sAvp ivpo uo 'wd : 03 -900:6 tuoli
UadO ST a:TAJa S als: aujL -qaodsap zo; oiZ wooHj0 dolatua ajqv3 v ui a~a~d.1 UT saussauz Plemloa

4qo qua aq ui ida~l st sairumstws pazpotime jo 3stT V .(Adoa jurd) jwuT!ijo ayp uWTs

jaqwaw uueis Rutzuloqyn ~ate pus assitu SuTzizoq~n jaqtuw jjvis jo 3uauniudap pue wsu ut adi(.

io6 0op ass~appa uaq~t Aluo airwugTs ay jo wesd so UIV-d~IN atl J p~ jo ssW5Up ay5 UT ud
_q~~~~~qjNIn~rJ1 asljpa oawu3v !a '

~~s~q*qa snpua ',poAmaN 'TTSWI2 1? I sdnoig piooA&i uinia pur Isatwsu paivuaqdAq 'sp~bm

P--euad~qpio au si al'l 33a'aATJ-tria 135noiz -a- llq~ssod iaAua1{i suonv ~ajqqv uowwuoo asrl

6 VetutoJ.spjo& ay 3no j 1 ads 'papaau sr. UOTsn~und 11 -uommauund /J5ssa: uun pUSe spiotA Aiessaaauun

avaul~i1l o3 pai!pa aq pino~iqs Ura aiLL -sautl uaaMq a~vs a~qnop pus si~a 1 sitdva u ixa ad.

Asw ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ SO sxUqwn gst pqn q~ S~f 80 i~ uijlv3 Aq puis~qo q

-(Aj3uno) e jo tuZ5u ay3 Ioj apow sT agzsip ON) -ppp aq sAi5 lW wuotu5Tsap jo (33unoo atj JO

atuvu atll -Ai3 v15wa5flO pus 'sio~od 'OITlauef ap 01l '3tuTq 's!jvd UT pa~sa ST afav q.L~Nj,

ssaippo alquo juiag 4qj, 'jq~ssod XaAauayAM esip alu pus aassaippe jo aWum isol A~uo as

1800Z '3xa) 390d ajqe:) IT5Z2 luoT~eJojuT Jog. -SWIJ jvjwwOw ___

uT5a3~ pue s 'uoT3N paivufl 'aa~jj0 j tiAMN ay 03 s~5sssU1 joj A~u6 pain aq ol -QdAj I .

X3Ul splom O 0j JOJ 1isi

ujZ1UUutw e sy a.Tq.J -5upeu pus oatxayi 02 pus saveS3 pai!Ufl aq3 uy sagesstuI

30O Jd~jo pasnl aq pinoqs pus UOtsTSwsu5J 1o Asp alp3 Sum~p Pal4AT1OP We AU( janu k~su

q3!Ai apo u guiAu s3aquwaw jjeis 03 sS l5ssaU ivT3uapTjuo3 xjO A~uo pasn aq ppnoqs___

aiin STqL -soo pus puads ('JAo9 j j zo) are Irj U; paU1 wsuvfl aiv sagssaw apo:)OO

, panbx o si uoyssituui areJ ~'tpawW! uaq& sa5SWus x iol pasn aq pinoqs

Owgusd aaaj!iBal T3SOD

uvsT)vd aZ~u52. ulqwolo:)

upivIsogflA znsfl;35TN vTdoTq3tg,, TTqD

51slz~1IA uouuqa-I *om~v JOSA H aia

Asengruf ulaplo f jopUflaj RuWIg

VJ * swnpIPHO Di.Iqndakd uroTuTwoUjIz

mlad * usmauIn1f eqnZJ Y3!1.110

guTmoflol aqi joJ a1qsVTAu 3uas;)d iesST il -afqvjTsAv aAauaMM pasn aq pi'oqs

Ali-tsuou a2ivisiU -3s0Z? ay j154 inq i pus paads a~ul TIN ~ 310 S lua 5 Olu S~~ ________

S5TJ3UUO sayW5 531 JO uos Aq juvsgtl 5 o3 0. papua~xa ai Tu5puwalaid e~ stJ 3A 09 AM

U13 s SSSppe 9upUT 'spioA& 10) aSuq1) wntUITw _____

1U ST al54.1 -A1 S39TpSWWLT palaAT1QP Pus PaU31 WSU513 RfliuuoU QSJu s~lUyssaw ale ling ave l1

-UXa3 Pus SSaZTpSe

j~uTpn0m~pU! A S joO aiJO miqz) LunwnuITUJ 9 qUTM sagu5ssaw 439 TIN JO 3s0) 4423 Jsq s! _______

isoo aqj -qaedsp jo Asp :ri~jy 'Rutium aq4 paiaAtjap Al~Sw1ou QI5 swo51gaB1 jaa- Wus&OTOI Jaa

:sA&OTTOJ so paqT13sap s! ssesp q~va -paiTsap aa!Ajas jo sssp3 UT d

5Z3TAJOS JO SSV5D *

SIIA ONIGO1flO DNfl~daldd 1IO0A alllfI



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8- 55)

OUTGOING IRE

CLASS OF SERVICE: IULL RATE DATE: OCTOBE 2, 1956

TO: OSTEREICHISCHE DRAUAFTERE
MTIENGESELLSCHAFT

KLAGENFURT
BAUMBACHPIATZ 2

COUNTRY ( AUSTRIA

EXT:

Cable No.

RE LOAN 148 AUA (VOITSBERO-ST. ANDRA PROJECT) PRIOR TO

EFFECTIVENESS BANK MUST HAVE NOTIFICATION UNDER SECTION 9.01

OF THE LOAN REGULATIONS THAT EXECUTION AND DELI=VEI OF LOAN

AGREMEENT (VOITSBERG- . ANDRA PROJECT) ON BEHALF OF THE

DRAUKlU3TWEME HAVE BEEN DULY AUTHORIZED AND RATIFIED BY ALL

NECESSAnE CORPORATE AND GOVERNMENTAL ACTION STOP PLFASE CAE

SUCH NOTIFICATION DOMIATELY

UMBRIGHT
INTBAFRAD

Signed:

AUTHORIZED BY:

NAME: FRANZ M. OPPENHEIMER For Use by Archives Division

DEPT:LEGAL DEPARTM m Checkled for Dispatch

SIGNATURE:

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages wth a minutnum charge for 22 words including
address and text.

Full Rate Full rare messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate ettended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government ra te and
should be used for messages when irmmediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

3. Text
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elirrinate
unnecessaty words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
wo,rds, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization
Type in name and department of staff member authorizing- message and have authorizing staff mefber

sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is ci in
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 2008.

w ri JJ



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: SXPZUW 27s 1956 M45 ROUTING

TO: OPPEanaTMIM LVTEMNATIOAL BANK 7Fi ACTION COPY TO ME WPEMIM
IMCCITRUCTION AMD =UVI4PMNT

FROM: WE INIFORNATION COPY TO

Decoded By _ _ _ _

TEXT:

RICCHTSGUTBME ZU AlBMTHEARK0 WsM M 148 1WD 19 IND LAW

IMERH Z M WFTW08T AN On AFR3URU W111. JGxmLCUNEw aRus

DUPLICATE
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DR. RUDOLF STAHL WIEN ,
AM HOF 6

GENERALDIREKTOR DER 6STERREICHISCHEN TEL.: U 29-6-60
ELEKTRIZITXTSWIRTSCHAFTS- AG.

(VERBUNDGESELLSCHAFT)
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Mr. Rigby

Boom A-306

OESTEBREICHISCHE DRAUKEAFTWERUE
AKTIENGEqELLSCFAFT

Klagenfurt, September 25, 1956.

No. SR/St/Uiag

International Bank for Reconstruction
and Development

1818 H. Street, N.W.
Washington, D.C.

Subj: Evidence of Authorization and identification
of Sianatures.

In answer to your letter of September.,17, 1956 we are pleased
to state that in our letter of September 4' 1956 (inadvertently
mis-dated by you as of August 4, 1956), to which we had enclosed
the Evidence of Authority and Identification of Signature in
accordance with Article VIII Sec. 8.02 of the Loan Regulations,
we erroneousely referred to Loan Regulation 4 of October 15, 1952.
This reference should of course have read: Loan Regulations No. 4
of February 15, 1955.

Please excuse the error and we remain,

Sincerely,

OESTERREICHISCRE DRAUKRAFTWERKE
AKTIENGESELLSCHAFT

/a/ /s/

TRANSLATION SECTION

Transl ated From: German 10.16.56 By: LAP



Basic Data - Loans Noso UAULdi 2 49-AILE

AUSTRIL V, a.0 POMM PROJETS

1. Joint Borrowers
a) Osterreichische Elektrizitatswirtschafts A.G.

(Verburdgesellsehaft)(or 'V.G.)
b) Ioan 148-AUA: Drankraftwerke A.G.

Loan 149-AUA: Donaukraftwerke A.G.

Guarantor: Republic of Austria

2. Loan Numbers 1484UA 149-AUA

3, Loan Amounts $ O1QOO,QO0 $21,000,000

4. Dates Ioans Signed September 21 1956 September 21, 1956

5. Effective Dates October 9, 1956 October 9, 1956

6. Closing Dates December 31, 1958 December 31, 1959

?9 Periods of Grace 3 years 32 Years

8. Terms of Ioans 20 years 25 years

9. Exchange Rates US$ 1 = 2 6 schiings us$ 1 n 26 schngs,

10. TO Report 115 115

l1e TOD Report Date August 6, 1956 August 6, 1956

12. Interest Rate 5% 5%

13. Gomtment Charge 3/4% 3/4%

14. Amortization

First pyment September 1, 1959 January 15, 1960
$182,000 $267,000

ast Paymen September 1, 1976 July 15, 1981
$422,000 $773,000

15. Objective

The projects are part of a power expansion program for the years 1956/960
being carried out by the Verbundgesellschaft Combine to meet the increasing ema
of Austrian induastry and to supply additional power for export to neighboring

countries*

16. Justification

Despite extensive development of its hydroelectric power resources, Austria

must import eletric power during the irinter months when production from hydro

plants is reduced because of the low flow of the rivers*
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The current expansion program, of which the projects financed by the two
loans are a part, is designed to meet the estimated future growth of demand until
1961/62. It will permit a relative reduction in power imports and provide se
additional power for export*

17. Project Description

Loan 148-4U.

The project consists of the expansion of two thermal plants, by the addition
of a 65,000 kw unit to the existing 60,000 kw already installed at Voitsberg and
the addition of 100,000 kw of capacity to the 67,500 kw already installed at St.
Andrae*

Loan 149-AUA

The Ybbs-Persenbeug project consists of the construction of a large run-of'
the-river hydro plant on the Danube, 130 km upstream from Vienna. When completed,
the plant will have a capacity of 192,000 kw from six generating units installed
in two powerhouses.

18. Phasn

(a) Construction Schedule

The Voitsberg expansion is expected to be completed in October 1956.
Construction of the St. Andrae expansion is expected to start in January 1957 and
to be completed by the end of 1958.

The Ybbs-Persenbeug project is expected to be completed in 1959. Two units
are expected to go into operation by the end of 1957, and a third one in the Spring
of 1958.

(b) Financial

The total cost of each of the three projects is estimated as follows (in
millIons of Schi inME):

Voitsberg 175.0 (equivalent to $6.7 million)
St. Andrae 394.0 ( " " $15.2 million)
Ybbs-Persenbeug 2,366.0 ( " $91.0 million)

The rate of expenditures on the projects is expected to be as follows (in
millions of Schillings):

Spent to
end of 1955 1956 1957 1958 1959 Total

Voitsberg 96.2 75.1 3.7 - 175.0
St. Andrae - 18.5 193.0 182.5 - 394o
Ybbs-Persenbeug 519.0 595.0 650.0 401.0 201.0 2,t66.

Total 615.2 688.6 846.7 583.5 201.0 29935.0
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The loans will provide 806 mllin schilling ($31 million), or Z7% of the
total cost of the projects (2935 milon s eigiaw). The amount of foreign
exchange required for the three plantas is estimated at $5.1 amilon.

Withdrawals from the loan accounts are expected to be made at the following
rate:

(millions of Schillings)
1956 1957 1958 1959 Total

Loan W4-AUA

Voitsberg ?5.1 3.7 - - ?48, 3 m)
St. Andrae 8.5 88.8 83.9 - 112 7m

13,400 4;I600

Loan 149-AUJA

obbs-Persenbeug 374.0 172.0 - - 546.o ($21 m)

The maximum annual amounts which may be withdrawn on account of local cur-
rency expenditures (as determined in side letters) are the following

1956 1957 1958 1959 Total
a(liv in tWousands r-oldcar

oan 148iUA - Draukraftwerke
SSt. Andrae 196 1,926 1,893 4,015
Voitsberg no Limitation 2,631

Loan 149-AUA - Donaukraftwerke

Ybbs-Persenbeug 13,400 4,6DO 18,000

(c) Other Sources of Funds

The balance of funds needed for the construction of the three plants, as well
as the total amounts required for the execution of several other projects included
in the V.G. Combine's current expansion program for the period 1956/960, will come
from retained earnings, equity contributions from the Austrian Government, long-
term borrowings on the local market, and from ERP Funds. V.G,-vrill also obtain
considerable short-term financing from 1956 to 1958, which it expects to repay in
1959 and 1960.

19. Lists of Goods

(see attached lists)

20. Borrower's Organization

A law of March 1947 nationalized all electric energy production, transmission
and distribution in Austria, except industriall-ond power plants producing energy
for their own use and salli power companies with generating plants of 200 kff or less*
The law established four "special companies" (including the Draukraftwerke and the
Donankraftwerke) to be jointly owned by the Federal Government and the provinces to
operate some of the larger plants, and a company 100% federally owned to construct,
own and operate a transmission system interconnecting the plants of the special
companies. This latter company_, the Verbundgesellschaft (.G*., was designated as
the Govermnent's trustee for the shares which it owns in the special companies.
The V*G, is, in effect, a federally-omed holding company, since the Government
holds: over 50% of the shares of the special companies.



The V.G. has a Board of irectrs of 24 members. eight of whom are dtmtnaiud

by the Government, eight by the provinces and eight by interests of the p on-
sumers. A mang oard is appointed by te Board of Directors for a term of fie
years to carry on the day-to-day operations of te V.Ge

The relatioship betreen the V.Q. and the special companies is simi y in
many wiays, to that of a parent compay with its subidiaries. The VG. does not

r rom the special cmpanies, but pays to them their actual cost of

operation -At e yead the VG. allocates to each of he special
companies the net profit of the group The distribution of profit has

'nbtire he V.G. 00decides what investment in new facilities will be made
by each of th special cb anies and allocates the funds requrd

The Draukraftwerke (Dz) owned five generating stations at the end of 1953,
with a total capacity of 216,800 W. DMsa Board of Directors consists of 13
members., five of whom represent the V.G., two the Federal Government, two the
workers, and five the shareholders, which are the provinces of Carinthia, Styri,
lwer Austria and the City of Vienna. The Compay is manaed by two managing re
tors,t appointed by the Board. The managers have a wide laitude in carrying on the
day-to-day operations within the framework of the financial and other controls exer-
ciaed by the V.G.

The organization and management of the D unaukraftwerke are very simiat
hose of the Drahkraftuerke Donaukraftwerke is nact yet operating; Ybbs-Persenbmg

will be its first plant.

21. Design, Supervision and Construction

Design and supervision of construction will be the responsibility of te
engineering staffs of Draukraftwerke and Donaukraftwerke. Construction of the
three plants will be carried out by Austrian contractors.

22. Etrracts from the foan Agreements:i
San ZA-ff-

During the period of the Program of which the Project is a part, te
Verbundgesellschaft shall consult with the Bank on ay major construc-
tion not already included in the Program and requiring for its ccMple-
tion substantial capital investment. The Verbundgesellschaft shall
undertake, and shall permit any affiliated company to undertake, such
construction only after the Bank, the Guarantor and the Verbundgesell--
schaft have mutually agreed that the financing thereof is reasonablyr
assured and that the Program will not be impaired thereby.

Schedule 3 - Modifications of Loan Regulations No. 4

(b) The first two sentences of Section 3.01 shall read as follows:

t'The Draukraftwerke shall use reasonable efforts to purchase goods with
te currencies of the countries from which such goods are acquired. The
proceeds of the Loan shall, to the extent that the Bank shall so eleetp
be withdrawn from the Loan Account in the several currencies in whic
goods are paid for; except that with respect to goods paid for in the



currency ofthe Guarantor or acquired from sources within the territories

of the Gurantor such withdrans may, to e extent tat the Bank shal
so electP be made in any currency selected by the Bank*"

(c) The following paragraph shall be added to Section 3.05:

"If a withdrawal is applied for on account of expenditures in the cr
rency of the Guarantor, the value of the currency of the Guarantor in
terms of the frrm or witrn to be withdrawn shall be as re
ably determined by the Bank."

(d) Section 4.01 shall read as follows:

'"Withdrawal from the Loan Account. The Borrowers shall be entitledj

subject to the proviions of the Regulations, to withdraw from the
Ioan Account:

(a) (i) Such amounts as shall be required by the Borrowers to reim-
borse them for the reasonable cost of goods that have neither
been paid for in the currency of the Guarantor nor ben ac
quired from sources within the territories of the Guarantor,

(ii) if the Bank shall so agree, such amounts as shall be required

by the Borrowers to meet the reasonable cost of such goods and
(b) Such amounts as shall be required by the Borrowers to reiburse

them for such portions as the Bank may from time to time agree to
of the reasonable cost of goods that have been paid for in the
currency of the Guarantor or acquired from sources within the err
tories of the Guarantor*

Except as shall be otherwise agreed between the Bank and the Borroes.,m
no withdrawals shall be made on account of (a) expenditures before
January 1, 1956 or (b) expenditures in the territories of any contry
which is not a member of the Bank or for goods produced in (including
services supplied from) such territories.*"

Loan 149-AUA
.M (same as 5.08 above)

Schedule 3 - Modifications of Loan Regulations No* 4
(b) (c) Zd) (substantiM111y the same as above)

23* Extracts from the GuaranteeAgreements

(Standard provisions)

On1 M-gr 10, 19560 the 2:Exwtjve D;retors docided that -in view of he

sp~Oial ralatisomhip established -etween tfe Bank and Svvtterland by Un
Agreemenst of June 2, 1954 tho Bank should agree, jS zwo eqested t7
borrmwers, to, permit loan proceeMs to be used to firginoe. axperaw
in te tez-ritoriea of Sv~zorlv4xt r for goocle produced in (icltuding
serwizes aupplied fram) mwahhes ta4
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Side letters r ng to both loans

(a) A letter dated August 2 1956, from V Y.G to the Bank stating that t
Verbundgesellschaft will continue its policy of retaining its not earn

ings to finance expansion* The . will whenever necessary, apl f
tariff increases in amounts sufficient to enable it and its associated

special companies to cover operating expenses, depreciation, interests
taxes and a reasonable return on their investment.

(b) A letter dated September 5, 1956, from the Austrian Minister of the
Interior to the Austrian Minister of Finance, confirmin that an average
increase of 19.5% in power rateswould become effective on may 1, 1957

(c) A letter dated September 21, 1956, from V.. to the Bank attaching a
memorandum dated May 8, 1956, describing V..hs expansion progra f
the period 1956 - 1960 (see Annex No* 3).

(d) A letter dated September 21, 1956 from the Bank to V.G., confirming that
the completion of the three plants (Ybbs-Persenbaug, St. Andrae and
Voitsberg) should have first claim on all investment funds avaial to
V. and its two affiliated companies concerned, and could not be post

poned because of the financial requirements of other parts of the proga
except as mutually agreed by the Bank.

Loan No. 148-AUA

(e) A Participation Agreement dated September 1, 1956, between the Bank and
lanufacturer's Trust Compay of New York, in the amount of $182000 for

Ioan 148-AUJA.

(f) A letter dated September 21, 1956, from the Bank to V*.. concerning the
amountswhich can be withdrawn from the Loan Account in 1956 and 1957
for portions of local currency expenditures on the project,

Joan No& .19-AUA

(g) A Participation Agreement dated September 21. 1956., between the Bank and
Manufacturerts Trust Company in the amount of $267,000 for Ioan 149-AUA.

(h) A letter dated September 21, 1956, from the Bank to V.G. concerning the
amounts which can be withdrawn from the Ioan Account in 1956 and 1957
for portions of local currency expenditures on the project.

Engineer: A. D. Spottswood End-Use: A. D. Spottswood
P. Ao Kanters
4. Pilipp

Area: S. P. Wheeloc



Arm No * 1

Loom No. JA&AUA&

ISTO GO0DS

t.S.Dollars

A. St. AnradoProjeet

I. Goods to be Imported

Turbine and accessories, boiler
accessories, transformers, pipes and
mechanical equipment 2504,000

II. Goods to be -Prchased in Austria

Miscellaneous goods paid for in the
c urr ency of the guarantor or acquired
from sources within the territories
of the guarantor 4.015.0

Total St. Andra Project 6,519.,000

B. Voltaberg Project

I. Goods to be ILnarted

Turbine and miscellaneous equipment 400,000

II. Goods to be Purchased in Austril

Miscellaneous goods paid for in the
currency of the guarantor or acquired
from sources within the territories
of the guarantor 2.631.000

Total Voitsberg Project 3,03l,000

C. Interest. CoMaitment and Other Charges
on the Loan 450.000

T 0 T A L 10,000.M0

dated September 21.15



OenST=Qansen=-W=R==ilE A.-

LIr OF GOODS

U.S. Dollars

I, Goods to be imported

Turbine, electrical and mechanical
equipment, various machines, tools
and miscellaneous items 2,000,000

II. Goods to be vurchaged in Austria

Miscellaneous goods paid for in the
currency of the guarantor or acquired
within the territories of the guarantor 18,000,000

III. Interest-and other chare 1.0g0.gm

1 0 T A L

dated Septpgbgr 21. 1956



The Verbundgesellacbgft e E ansion ProSrM-for 1956 - 196

Congtruction Program

19562 1957 1=8E =2 1960 Total
(Capacities in MW)

Hjvdro Power Stationg

Kaprun (main station and upper
station t r) 8.0 80

Jochensteinov 32.5 7.5 40.
Reisseck-Kreuzeek 20.0 40M0 20.0 8.0 88.0
7bba-Persenbeug 62.0 130.0 192*0
Schwarzach-St. Veit 30.0 90.0 120.0

team Power Stations

Voitsberg 65,0 65.0
St. Andra ..... ..... 29 ............ 0a

Grand Tot4al 1919. 150.. 228. . fi__R

Transmission Lines (Kilometers)

3.10 kv 45.4 81 126.4
220 kv 6.5 232 2975
220 kw 180.0

This plant is being constructed jointly by
Austria and Germany. The capacity shown Is
the Austrian share of the 80 WM to be installed.

Line from Kaprun to Oets; the amount to be
constructed in each year not yet determined.



oima-ted Coot S& thl Construction Pra

Total
9 1957 1958 =929 19-( 1956,190

(Millions of schillinga)

Companies and Prolects

Donmuraftyerke A.G;
Ybbe-Persenbeug 595,0 650.0 4010 1.0 470

Draukraftwerke A.G.
Reisseck-Kreuzeek 276.2 231.6 113.0 18.4 639j2
Vaiterg 75.1 3.7 - - -788
St. Andra 18.5 193,0 182.5 - 3940
Minor investments and

planning 28.6 6.0 4.0 2,0 2.0 4246

EmAkMaftwerke A.G.
Minor investments and

planning 22*6 4.0 2.0 2.0 2,0 3206

Jochenstein A.A, .Jocenstein (Austrian
part) 139.5 92.4 - - - 23109

Taenkraftwerke A.G.
xapr ( completion) 75.4 20.0 - - - 95,4
Schwarzach-St; Veit 313.6 393.4 227.5 32.7 4.4 971:6
Minor investmenis and

planning 22,1 11.0 3.0 2.0 2.0 40.1

Tansmission lines &
substations 88.0 192,0 192,0 116.0 95.0 68340

Theznal Plants to be
,o6Mleted 1961-1962 _. 1 . , 250 600 54

Totail Construction
Program l,654.6 l,817.1 l,325.0 624.1 235.4 5t65602

Amortization _108.2 _10k.A _1Q.8 163.1 _170.9 O.gi

Grand Total LZ6.&=8 2.5 adi d yshdi
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THE V.G. NETWORK AND INTERCONNECTED PLANTS
SHOWING

PROJECTS PROPOSED FOR BANK FINANCING . ,

LEGEND

PROJECTS PROPOSED FOR BANK FINANCING L ullJOCHENSTEIN(nt rn hona Co. N E D E R
VG COMBINE

Hydro lots RANNA PARTENSTEINR/EHydra plants MBE__________YBBS-PERSENBEUGThermal plants E
220KV Transmission lines
11OKV Transmission lines .. --IN
Transmission lines to be constructed - " B-. -M .

PROVINCIAL COMPANIES .*-
Hydra plants 0
Thermal plants 0
ransmission lines
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INTERNATIONAL BOUNDARIES .. RN .TIMELKAM TERNBG'.AMN

0 10 20 30 40 50KM -sa- * GRRAMING-
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<z>.

PERNEGG -M8 ~ACHENSEE .. *HESSENBERG '
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September 21, 1956

Dr. Ernst Wagner
Kgrntnerring 10
Vienna 1, Autria

Dear Dr. Wagner:

Thank you veryr much for your continual press service. To
have this look at the Austrian press has been very helpful for us
here in understanding the background of Dr. Teufenstein's mission
here.

All has now come to an, believe, very satisfactory end;
the Loan and Guarantee Agreements have just been signed by
Ambassador Gruber and -r. IlIff. I enclose for your confidential
baekgrounc informatlon a copy of a personal letter to Dr. Krebs.
I aw also enclosing a copy of a letter to t r. Kastner.

With beat regards,

Yours as ever,

Frans Oppenheimer

Enclosures
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Mr.V. . S Uiff

vitor usricht

e Zbort $Vsta,nt at the 'i rd of A trien Lona.

1. Aa,edcr,

Thie is nov tha third oc -asi' n on oih you bay.
vied us or one ofthe.e ernnnrie and it bri rs th nt

tn te hok. Mes 1. t for -over troduoti -nin yvur cutry up to
~53 aillio. T his is a ,-y-b of r coviction of tho iv orance,
both for Austria herself .nr1 for her neighbore, of the 1eeomnt
of the tovur reaotres of y ~r ecu::try. Ne Mve ben iire tly

In areawd b a Vry o stria's ecore recoratr oti n and
gro thsirace tht.1: et r, col t . ,h itvwas Vni vwry
r. os tly by a t Zry oc~ pation. In t:.Ia story, the tr ek of
rwti the r -1y rr ny d s. or electric r hs not been

easq aid' i r 1eld thst t'n* Bardk h- a bevn al to be of assistance
in It. ~. t .ink tbt It has been ;ord bu s--ess both for yeu and
fr us.

Vay I al so ey -~ rs our appreciaton to you at d to
)r. , nstein for thw ae is cay in whih you end your ooll aues

have eorked with us in ti e 4ec iraties over thoe e losno, ilot' 195t
wyad r hel te ye. It ea r,tahp in

o-er I vak S * hiuh &t one ie or another cropped
up, but w4iiL have nov eli seen soled. I can only vifh that the
austtian Elactricity Co~ pay which wa faced by aome seriota

obIers, til no md Its tk so- e' t e ser.

Mc/Jjf
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September 21, 1956

International Bank for
Reconstruction and Development

1818 H Street, N. W.
Viashington 25, D. C.

Gentlemen:

Referring to the Loan Agreement (Voitsberg-St. Andri
Project) of even date, there is attached hereto a List of Goods
to be purchased out of the proceeds of the Loan to which we
request your agreement in accordance with Section 3.01 of said
Loan Agreement.

Please confirm your agreement with the foregoing by
signing the form of confirmation on the enclosed copy of this
letter and returning it to us.

Yours sincerely,

OSTERREICHISCHE DRAUKhAFV'ERKE
AKTIENGESELLSCHAFT

By

Auth d Representative

Confirmed:

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPtENT

By
ca



OSTERtEICHTSCHE DRAUKRiAFTVERKE AKTIENGESELLSCHAFT

LIST OF GOODS

U. S. Dollars
A. St. AndrU Project

I. Goods to be Imported

Turbine and accessories, boiler accessories,.
transformers, pipes and mechanical equipment 2,504,000

II. Goods to be Purchased in Austria

I. iscellaneous goods oaid for in the currency
of the guarantor or acquired from sources
within the territories of the guarantor 4.015.000

Total St. Andrg Project 6,519,000

B. Voitsberg Project

I. Goods to be Imported

Turbine and miscellaneous equipment 400,000

II. Goods to be Purchased in Austria

Miscellaneous goods paid for in the currency
of the guarantor or acquired from sources
within the territories of the guarantor 2,631.0

Total Voitsberg Project 3,031,000

C. Interest, Commitment and Cther Charges on the Loan 450.000

TOTAL 10,000,000



W OR L D 8 AN K

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

1818 H STREET, N.W, WASHINGTON 25, D. C. TELEPHONE: EXECUTIVE 3-6360

Press Release No. 458 Subject: $31 million of loans
September 21, 1956 in Austria.

The W1orld Bank today made two loans totaling $31 million for electric power

expansicn in Austria. The projects being financed are part of a power expansion

progran being carried out to meet the increasing demands of Austrian industry and

to supply additional power for export to neighboring countries.

The Maiufacturers Trust Company participated in the loans, without the World

Bank's guarantee, to the total of i44I9,000. This amount represents the first

naturity of each of the loans.

One loan, of $21 million, was made for the Ybbs-Persenbeug project, a large

run-of-the-river hydroelectric plant being constructed on the Danube about 80 miles

uo the river from Vienna. This project was started in 1953 and is being built by

the Donaukraftwerke (Danube River Power Company). It will have a capacity of

92.000 kilowatts frem six generating units installed in tso power houses. Three of

the units are expected to be in operation in the early part of 1958 and the others

by the end of 1959.

The second loan, for 410 million, will be used for the expansion of two thermal

power plants, using domestic brown coal for fuel, in southwestern Austria: one at

Voitsberg and the other at St. Andrae. They are being constructed by the Draukraft-

ierke (Drau River Power Company). The expansion will consist of the addition of a

65,000-kilowatt unit to the existing capacity of 60,000 kilowatts at Voitsberg, and

the addition of 100,000 kilowatts of capacity at the 67,500-kilowatt plant at

St. Andrae. The Voitsberg plant is expected to be complete in October 1956. Con-

struction at St. Andrae will start in January 1957 and be finished by the end of 1958.

The co-borrower in each loan is the Verbundgesellschaft (Austrian Electric

Power Corporation), a -overment-owned corporation, established in



-2-

1947. The Corporation operates most of Austria's high tension transmission

system and controls the operations of four government-owned power generating

companies, including the Donaukraftwerke and the Draukraftwerke.

The Verbundgesellschaft and its affiliated companies, together with

other public com panies connected with the Corporation's transmission system,

operate about 1.7 million kilowatts of generating capacity, or about 77% of

the total in Austria. The projects being financed by today's loans will

provide 357,000 kilowatts of new capacity and are part of the Verbundgesell-..

schaft's expansion program which will add 612,000 kilowatts of installed

capacity by 1960. The program also includes two more thermal power plants,

the completion of four hydroelectric plants, and new transmission lines and

transformer and switching stations.

The rapid rise in industrial production in Austria since the war has

necessitated large increases in power capacity. But despite extensive

development of its hydroelectric power resources, Austria still has little

reserve capacity; power has to be imported during the winter months when

production from hydroelectric plants is curtailed because of the low flow of

the rivers. The Verbundgesellschaftfs expansion program is designed to meet

the estimated future growth of demand until 1960. It will also permit the

reduction of power imports and provide some additional power for export to

neighboring countries. Austria already exports power to Italy and Germany

and arrangements are in prospect for exports to France and Czechoslovakia.

The 421 million loan was made to the Donaukraftwerke and the Verbund-

gesellschaft. 7t is for a term of 25 years and bears interest of 5% including

the statutory 1/ com ission charged by the Bank. Amortization will begin

January 15, 1960. The 10 million loan was made to the Draukraftwerke and

the Verbundeselischaft and is for a term of 20 years, bearing interest of
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5%, Amortization of this loan will begin September 1, 1959. Both loans

are guaranteed by the Government of Austria.

The Bank's loans will finance about 23.55 of the combined cost of

the three projects estimated to be equivelent to $113 million. About

$5.1 million of the loans will pay for imported equipment; the remainder

will be used for exoenditures Incurred in Austria.

The Bank has now lent a total equivelent to $53 million in Austria

for electric power projects wnicn will have a combined power generating

capacity of 667,000 kidlowatts. The previous loans were 12 million for

the Reisseck-Kreuzeck hydroelectric plant in southern Austria from which

some power will be exported to Italy, and 10 million for the Lunersee

plant in western Austria from Thich most of the power will be exported to

Germany.

After having been approved by the Bank's Executive Directors the loan

documents were signed today by His Excellency Dr. Carl Gruber, Austrian

Ambassador in Washington, on behalf of the Austrian Governrment and of the

borrowers, and by W.A.B. Iliff, Vice President, on behalf of the World Bank,


