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THIS FILE IS CLOSED AS OF

DECEMBER 1968.

FOR FURTHER CORRESPONDENCE SEE:

1969 - 1971.

RECORDS MANAGEMENT SECTION
February 1969



December h, 1968.

14r. G. UWyat

Robert "! nhn

Austria - L oans 118 and 179-JA 
Vorarlberger Illwerke AG (vi it)
Annual Report 1967/1968

1. The rn k made too in nstot- lin, 'T .. rion to
Vorarlberger Iliwerke AG (VIW), all of which have been fully
disbursed.

The following coments are offered on the annual report
covering the period April 1, 1967 - March 31, 1968.

3. The company did not encounter any difficulties in operations
during the year. Generation reached 1,197 - ih in 1967/68 (1,268 Gwh
in 1966/67) of which 1,071 Owh (1,140 Gwh) were exported to two German
power companies.

4. The expansion program is progressing satisfactorily. For
the partial financing of this program VIW floated a 12-year 6% bond
issue of .300 nillion (U, 11.5 millio-) in Eecember 1967.

5. ie financial position of 11- s sound. The debt/equity
ration was 36/64 as of March 31, 1968 compared to 33/67 at the end
of the previous fiscal year. The rate of return on average net

fixed assets in operation was 6.2% in 1967/1968 compared to 6.4% in
1966/67 and 6. in 1965/66. According to the 1952 "Illwerke Agree-
ment" VIW:s customers pay for energy on a pro-rata share of the cost
of production which allows VIW a return on share capital equal to the

average dividend paid by its two German customers, but at least 4.5%
on the share capital which was fixed at S450 million. Return or
share capital was about 23% it, 1967/68.

6. No action is proposed.

RKno the: jmca

Cleared with and cc: Mr. Minnig
cc: Messrs. Lorie

Richardson
Op. Files
Div. Files.
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IORM No. 9g INTERNATIONAL BANK FOR
(-i - 65) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

Date
INCOMING MAIL ROUTING SLIP

Mr. Alter 510 Mr. Loftus 578

Mr. Avramovic 1033 Mr. Lutolf 547

Mr. Bart 640 Mr. Mason 622
Mr. Benjenk 560 Mr. McIvor 606
Mr. Broches 810 Mr. Melmoth 674
Mr. Calika 541 Mr. Michaels 1217
Mr. Carg ill 600 Mr. Nelson 659

Mr. Cavanaugh 700 Mr. Nurick 805
Mr. Chaufournier 510 Information De'ot. 461

Mr. Cheek 645 Secretary's Dept 1205
Mr. Clark 805 Office Services 107
Mr. Coll ier 646 Personnel Division 267
Mr. Consolo 839 Projects

Mr. Cone 651 Mr. Reamy 722

Mr. de )a Renaudiere 544 Mr. Rist 1127

Mr. Demuth 845 Mr. Schmidt 849

le Vries 800 Mr. Stevenson 606
Mr. El Emary 552 Mr. Street 600
4r-Foniein 651 Mr. Tolbert 625

Mr. Friedman 1223 Travel Office 224

Mr. Ghoshal 670 Treasurer's 717

Mr. Goodman 600 Mr. Twining 1210

Mr. Goor G-106 _ Mr. Vignes 500

Mr. Gordon 8 Mr. Vot w 611

Mr. Hartwich 650 Mr. Wiese 570

Mr. Hoffman 845 Mr. Williams 552
Mr. Kamarck 800 Mr. Wilson 1220
Mr. Knaoo 1220 Mr. Woods 1220
Mr. Knox 584 Mr. Worthington 446
Mr. Kruithof 546 E.D.I.

je une 1210

From: Communications Unit, Room 244, Extension 2023



EDotatberget a3Itwertie 21tingfelUdyaft

bi rntjca,1rdrItt: 31Iwtret ar e s ernrprea-eammei-nr. 3891
Inter nat ion a 1 B a n k f o r SernrdreibanfdIuO: VIW Zregenj 723

VIW edtruns 05-24S
Reconstruction and Development Vofrparaffa-tonon.63.047

zu Handen v on Herrn Znefonto: eftrr. trbane 21.,sftlat artgeng

Dr. Douglas J. F o n t e i n egen 8 No mer 1965

Unfer 3ejtdenPr i/G es jr emreben vom 4. NovI. 1965
1818 H Street, N.W.

zetrifft:
W a s h i n a t o n , D.C. 20433 Unsere Anleihe 1965

Loan Agreements 118 u. 179 AUA

Sehr geehrter Herr Doktor!

Wir bestitigen Ihnen hiemit, dass wir Ihnen mit Cable wie

folgt geantwortet haben:

"We confirm: Kopsspeicher and Kopswerk are not properties

required for completion and continued operation of IBRD

financed projects in terms of sections 5.04 (A) Loan Agreements

118 and 179 and therefore not required to be mortgaged in

favor of IBRD pursuant to those sections."

Wir verbleiben

mit vorzdglicher Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft

Die bffentlichen Ver alter:
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANX FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: NOV M 8, 1965 135
LOG NO.: RC 51 ACTION COPY: MR* FONTEI

TO: FONTSEN INTBAFRAD INFOMATION
COPY:

FROM: BREGE DEODED BY:

TEXT:

WE CONFIRM KOPSSPEICHR AND KOPSWRK ARE NOT PROPERTIE

REQURED FOR COMPLETION AND CONTIUE OPERATION OF

FINANCE PROJECTS TEMS OF SECTIONS 5.04 (A) LOAN AGREZ-

MIETS 118 AND 179 AND HRRE NOT REQUIRE TO BE MORTA

IN FAVOR OF IBRD PURSUANT TO THOSE SECTIONS

ILLWMIKE AHDAI WIRNSCHNMEL

... AS RECEIVD

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE CoNNICATIONS UNIT EXT. 2021

DUPLICATE
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: IIJERKE BREGENZ DATE: NOVaBER 4, 1965

CLASS OF
SERVICE: LT

COUNTRY: AUSTRIA

TEXT:
Cable No.:

YOUR LETTER OCTOBER KOPSSPEICHER AND KIPSWERK ARE NOT

PROPERTIES REQUIR FOR CONP ON AND CONTINUED OPERATION OF M3RD

FINANCED PROJECTS ECTIONS 5.Oh(a) LOAN AGREEMENTS 118

AND 179 ') THEREFORE NOT REQUIRED TO BE MORTGAGED IN FAVOR OF IBRD

PURSUANT TO THOSE SETIONS STOP A ONFIRM

FONTEIN
INTBAFRAD-

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME DOUGLAS J, FONTEIN Cleared and copies: Mr, Roulet
DEPUTY DIRE CTOR Mr. de Beaufort

DEPT. EUROPE AND MIDDLE EAST

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division
EFSchaad:gw

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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for Reconstruction Vort parfaffa-Ronto M. 63,047

and Development N ov65 nf"fo""to: " f"rr. dnb"rba""" 21 , S"1g Zr"gen"

Zregen1,Qm 12. Oktober 1965

1818 H Street N.UJ. unfer 3eteenP r i/G es jr etibenv om

W a s h i n g t o n 25 D.C. Zetrifft:
"Programm 1 9 6 0 1,
Anleihe 1965

Sehr geehrte Herren!

Wie wir Sie schon seinerzeit unterrichten konnten, haben wir

im Anschluss an den Bau des LOnerseewerkes einen weiteren

Ausbau der bestehenden Werksgruppe "Obere Ill - Lunersee" in

Angriff genommen.

Dieses Bauvorhaben "Programm 1960" umfasst die Errichtung des

Speichers Kops, die Uberleitung von Illzubringern in den Ver-

muntstausee, die Erweiterung des in Tirol erfassten Einzugs-

gebietes durch Uberleitung der Rosanna mit dem Fasulbach, des

Kleinvermuntbaches und Beileitung des Idbaches in den Speicher

Kops und als letzten Abschnitt den Bau einer Kraftzentrale in

einer Kaverne - Kopswerk - in Partenen.

Die Gesamtkosten dieses Bauprogrammes betragen rund 2 400 mill.

Schilling, die durch Eigenmittel und Anleihen finanziert werden.

Die Sperre Kops, im Hauptteil eine Betongewblbesperre (Hbhe

125 m, LUnge 615 m), hat ein Gesamtvolumen von 650 000 m3. Der

Speicher Kops hat einen nutzbaren Inhalt von 44 millionen m3,

was einem Arbeitsvermdgen von 107 millionen kWh Winter-

Spitzenenergie entspricht.

Das Kopswerk wird baulich fUr drei maschinengruppen von je 82 MW

ausgefUhrt, von denen zunschst zwei in Auftrag gegeben sind.

Der Leistungszuwachs erreicht 237 mw.

Durch den Speicher Kops und das Kopswerk wird eine Veredelung

von Sommer- auf Winterenergie sowie von Schwachlast- auf

Starklastenergie erzielt. FUr die Werksgruppe betrigt der Zuwachs
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'Vora rlberger .7Iwe rre 21f tie ngefe I Irdlaft, Zregenj

im Regeljahr durch diesen Ausbau 343 Millionen Kilowattstunden

Tagesenergie, hievon 153 millionen Kilowattstunden im Winter

and 190 Millionen Kilowattstunden im Sommer.

Die Illwerke werden damit voraussichtlich bis Ende des Jahres

1968 6ber eine Erzeugungsleistung von rund 800 000 Kilowatt

mit 1.5 milliarden Kilowattstunden und eine Leistungsspanne

von 6ber 1 Million Kilowatt verftgen.

Zur Teilfinanzierung dieser Investition begeben wir in der Zeit

vom 8. - 12. November 1965 auf dem bsterreichischen Kapital-

markt eine hypothekarisch gesicherte Anleihe im Nominale von

300 millionen Schilling zu folgenden Hauptbedingungen:

Begebungskurs: Liegt noch nicht endgUltig fest, voraussicht-
lich 98 bzw. 97 1/2 %.

Stlckelung: Nominale S 5 000.-- und Nominale S 1 000.--.

Verzinsung: 6 % p.a.

Laufzeit: 20 Jahre

Tilgung: Die Anleihe wird ausschliesslich durch Ver-
losung zum Nennwert ab 1969 getilgt.

KUndigung: Seitens der Anleiheglsubiger sind die Teil-
schuldverschreibungen unkUndbar. Gesamt- oder
TeilkUndigung durch die Anleiheschuldnerin
ab 1975.

Sicherstellung: Die Anleihe wird durch eine erstrangige
Hypothek auf die bisher unbelasteten Liegen-
schaften Kopsspeicher und Kopswerk sicher-
gestellt.

Wir bitten Sie, von der beabsichtigten Anleiheaufnahme Kennt-

nis zu nehmen.

Mit dem Ausdrucke

vorzuglicher Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft

Die dffentlichen V walter:

'1.-'



January 7, 1964

AIR MAIL

Gentlemen:

We beg to acknowledge your letter of November 28, 1963.

We have taken note that Mr. Pius Fink is no longer authorized

to take action on behalf of the borrower under Loans 118 AUA

and 179 AUA.

Yours sincerely,

J. H. Collier
Department of Operations

Europe

Vorarlberger Illwerke
Aktiengesellschaft

Bregenz, Austria

JHCollier:msc

I BRD
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International Bank S"NAfUTMOfd R: VY Zcen= 725

for Reconstruction and V3.M Os2s

Deve lopment t Ton MO: (t[err. CIb9Cwa nF 2,!, Sil(ae

1818 H Street, Nam _28. November 1963

Unsez gc~en: NTa/Ka zie eeirI1~en uom
ashington 25, D.C.

_________________ ZLtft: Zeichnun sb.u ni

Sehr geehrte Herren

hit unseren Schreiben Pri/FU vom 12.9.1955 und Pri/Bm von
28.10.1957 haben wir Ihin ein Verzeichnis Ober die Hand-
zeichnungsproben unserer Bevollmachti ten, im Zusamnenhang

mit den Anleihen IB 118 AUA und 179'AUA, ubermittelt.

Da Herr Direktor Pius link mit 30.9.1963 in den Ruhestand

getreten ist, bitten wir, den Genannten in den angefahrten

Unterschriftslisten zu 1bschen.

Wir danken fUr Ihre Bemuhungen und zeichnen

mit vorzuglicher Hochachtung

Vorarlberger illwerke
Aktiengesellschaft

Die bffentlichen rwalter:

(li~t 7/



April L, 1963

Voralberger Iliwerke Aktiengesellschaft
Bregenz
Austria

Attention: Dr. Ammann

Dear Dr. Ammann, y -A

It was very thou ht'hl of you to send me a copy
of your quarterly report on the Upper III construction
pro ram. I have examined the photographs with great interest
and it brings back the memory of the time that I went up to
the site of this project with you in 1961.

I would not like to burden you with the requirement
of sending these reports to the Bank quarterly since the Bank
is not financing the project. Towever, we would like to con-
tinue to receive from you copies of your Annual Report and
any other material that gives us information about your
construction program.

You may receive from us in the n,-.r future a request
to supply financial information in somewhat nore detail than
is given in your Annual Report. This is a request we are
making of most of our Borrowers in order to keep abreast of
their operations.

Sincerely yours,

A. D. Spottswood
Assistant Director

Department of Technical Operations

cc: Mr. Butcher (with incoming correspondence)

ADS:mc



tDorartberger Zaltottr 21tegfifyi

0ra tanfrjrIft: flWerfe Zregen, SernfpredoeammetI#TI. 3891
SernrcretbanfEc1uA: VIW aregeng 723

mr. A. D. S p o t t s w o o d VIWe druns Os-24s
1JoRrparfaffa-Ronto Mr. 63.047

Chief , Public Utilities Division Znnffonto: Oferc.L tnberbanf 2. siate Zregenj

Department of Technical Operations

International Bank for 3regen, 11
Reconstruction and Development Unfer elten: Pri/enwecrelbenvom

1818 H Street N.W. trfft Ausbau Oberste Ill
W a s h i n q t o n 25, D.C. Programm 1960
USA

LDS

Sehr geehrter Mr. Spottswood!

Anlssslich Ihres lieben Besuches im Juli 1961 konnten

wir Sie Uber unser neues Bauvorhaben "Ausbau Oberste

Ill - Programm 1960" unterrichten und Ihnen eine Reihe

von Unterlagen zur Verfgung stellen.

Wir dUrfen Ihnen nunmehr, nachdem die Arbeiten fur den

Bauabschnitt I angelaufen sind und gleichzeitig eine

Reihe von Vorarbeiten fUr den Bauabschnitt II durchge-

fuhrt wird, eine weitere Information mit der Bitte um

gefsllige Kenntnisnahme zur VerfUgung stellen.

Wir Ubermitteln Ihnen hiezu unsere Berichte Nr. 1 und 2,

die auch zur Information unserer Aufsichtsbehbrde, des

Bundesministeriums fUr Verkehr und Elektrizitstswirt-

schaft, Sektion IV, dienen.

Dazu dUrfen wir noch ergdnzend berichten, dass die

effektiven Baukosten fUr den Bauabschnitt I auf 667.15

millionen Schilling auf Preisbasis 1. 1. 1963 veran-

schlagt werden, und zwar:
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DorarIbe rger JtIwerf e 21ftiengefelIfdiaft, Zregen3

2SIott 2rr. 2

mill. S

fUr Konzessionen und Grunderwerb 17.24

Uberleitung der Illbsche nach
Vermunt 124.70

Idbachbeileitung 8.85

Speicher Kops 490.03

und Unvorhergesehenes 26.33

insgesamt 667.15

FUr das Jahr 1963 rechnen wir mit einem Investitionsauf-

wand von rund 200 millionen Schilling. Unter der Voraus-

setzung eines normalen Baufortschrittes und der erwarte-

ten Verlsngerung des Elektrizitgtsfbrderungsgesetzes wird
die Aufnahme von Fremdmitteln zur Weiterfinanzierung in
diesem Jahre noch nicht erforderlich sein.

Wir hoffen, dass unsere Unterlagen Ihr Interesse finden

und werden uns erlauben, Ihnen auch kUnftig regelmsssig

diese Quartalsberichte zu senden.

Wir verbleiben mit dem Ausdrucke

vorzUglichster Hochachtung

Vorarlberger Iliwerke
Aktiengesellschaft

Die bffentlichen Verwalter:

Anlagen

(Berichte Nr. I und 2)

Luftpost!



-1re tor io.>.. c.Anton
Vorariberger 'Jllwerke

Aktiengesellschaft

Bregenz, den Cl
FERNSPRECHNUMMER 3891
Drahtanschrift: JIIwerke Bregenz

Jr. A.D. I- p t s o C) d

if, Public Utilitis vision
partment cf Technica1 0 erotions

International rnk for
1econstru-tion anr Develpmnt

181& Street .

a ' r . o t 0i ',~

oany t fas for your lettor o e ptmber 2. Above all we

sincerely hope y you hav- co'mpletely recovered from your

illne .&, e also hope tha t yocr wi e an. unhter aIre well,

n eare trn ful toat There is -otjino to the cortrarv to

reprcct ao out ourselves. 'e were very g 1 ad indeed to see you here

agaIn with us Pr h, pe very much that on your next European

trip you will 7gain visit us.

Ie h.ve tc-rteo const'ructi-n thi. summer on the Tiesrvoir -ops

and on the iversiors of the le ft--hni tributaries of the River

III into tne oesrvir 7e r'Munt. Thus work on all essential

pa rIs o- ection T o e l96k-pro ram is now really under

execution. Thanks to the wond rd 1ul autumn we-ther which we

have ee enjoying sic the of Auust, A od rrogress has

oeen Me. Therehy the lil !rke ain entered upon a new

ctag of development, wv..ich to all of us naturally means a

gre t fl ,: work, nut interestinc work, too.

With Kindest re ards, klco to your wife and daug--ter and

o 1 >hlf of my wife anc my cob Iaes

1 am

ouIrs inc<erely
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September 29, 1961

Dipl. Ing. Dr. h.c. Anton Ammann
Direktor
Vorarlberger Illwerke Aktiengesellschaft
Bregenz, Austria

Dear Dr. Ammann:

The documents mentioned in your letter of July 21, 1961
arrived shortly after I returned from Europe. I regret my
long delay in writing you to acknowledge these documents but
unfortunately, before I returned to my desk I was beset by a
series of illnesses. While they were not serious they did
keep me away from the office and as a consequence correspon-
dence piled up.

I am glad to have the volume of pictures showing the various
parts of the Lunersee Project and also the "Oberste III" - Program
1960, giving details of the Kops Project. We shall keep these
documents in our fi Efs for reference if and when needed.

I would like to take this opportunity to thank you most
sincerely for the many courtesies which you extended to me and
my family during our visit to Bregenz . My daughter is still
talking about seeing snow in the middle of July and my wife
continues to tell her friends about the beauties of Austria in
the vicinity of Bregenz. I am sure we will all never forget
your many kindnesses to us.

Sincerely yours,

A. D. Spottswood
Chief, Public Utilities Division

Department of Technical Operations

Pictures on Lunersee to Geo.Young, Info,
Report on Kops - to Op.Files t v

ADS: bli



Oorartbergcr 3J1ttwt 21ftruqedtJUdaft

F -I brattanrcfrift: Ztwerfe 7regeng, Sernfpre-eammet-flr. 3891
M r . . D . A p a t t s u a o d Sernrcretbanrdfluf: VIW 3regen3 723

69< uhhaHal is~p~praafo VIW eOt~runs 0S-245C hi e I ub i c L! t i t i e s D i v i cz i c nvi en o-4
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Depar t m t a I Tec n i a 1, pera ti ons Zanfonto: Ofterr. P-nberbanf :21, Slifale Zregeng

Intern-ationni IUank far
Reconstruction an- Development Zregen, am .. ..uL.....

1 19 H. Street, N. - Unrer eldlen: Pri/Hz-e4reeroienvom

9 s h i n qi t o n 25 [.6
L J 6esuch 17. 18. 3uIi 1961

Sher qa erta r Tr potts o u!

Im AnschilI an die Besprechuny mit Ihnen am 18. Juli die-

e i u nr -u rau-ibna -ir uns, a :rr anJL.-

-1n n c ' ie Unt, rlajen

Ausa " rtn Iii" - srmgramm 196a, Prtjktshrsicht

15. 19 6 , so ie

e n e c,7-mapp-)e

mit der Titte La Kntnisnah Me zu Ubemitteln.

Dir danke- Thnen nochmals fur Thren lieben Desuch und ver-

bleiben mit dem Ausdrucke

vorzL.glichster ,cachtung

u rrarlharger Ill erke
A k6, t ta oyaa 11 isa aPt

Die 6f FentlicHen Verualter:

mit KatraFnnter -os

A~ n
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(Copied from handwritten letter ree'd July 24/61)

Bregenz, Austria

July 18, 1961

Dear Mario:

Enclosed is a draft of my report on the Lunersee project. Please
ask 'Hans Hittmair to condense the balance sheet and PtL statement attached
and add the figures to the report, I inspected the project (and also the
proposed Kops project) yesterday, discussed the financial aspects this
morning and wrote the report this afternoon (after a big lunch).

We shall leave by car in the morning for Zurich where I shall mail
this. I talked with Mr. Frey by telephone this morning and will meet him
in Zurich tomorrow. I hope he is still interested in the Volta job because
I have been unsuccessful here in Austria in finding anybody I could recommend.

Tomorrow afternoon I expect to go to Baden to have a look at the
offices of Motor-Columbus and to meet the principals.

We are all find and a bit overstuffed - Austrian food is fine, but
they give you too much.

Regards to all
/s/ Spotty

P.S. Enclosed is a copy of Joe Filippi's detailed report on the LRA accounting
promsdures which he mailed to me here. Please have it copied and distributed.

ADS



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANIDUM

TO: Mr. A. D. Spottswood DATE: June 8, 1961

FROM: S. Aldewereld

SUBJECT: Terms of Reference - Lebanon, Italy, Austria, Denmark and Norway

Before you go to Rome to attend the Meeting of the Inter-
national Congress on Large Dams from June 25-30, you should go to
Beirut to make an end-use inspection of the Litani River Project
(Loan 129 LE) and subsequent to the Meeting of the International
Committee on Large Dams, you should also make inspections of the
following projects:

Italy

Senn Nuclear Power Project (Loan 235 IT),
Thermal Power Project, Naples (Loan 189 IT),
mercure Thermal Power Project (Loan 224 IT).

Austria

Aschach Power Project (Loan 213 AUA),
Lunersee Project (Loan 179 AUA).

Denmark

Thermal Power Projects (Loan 218 DE).

Norway

Tokke Expansion Project (Loan 270 NO).

cc: Messrs. Squire (8)
Lejeune
Stevenson
Marshall (8)

Miss Van Gasse (2)
Op. Files (9)



May 19, 1961

Dipi. Ing. Dr. h.c. Anton Ammann
irektor, Vorarlberger Illwerke
Aitiengesellschaft

-regenz, Austria

Dear Doctor Ammann:

I am planning to attend the meeting of the International
Committee on Large Dams in Rame June 25-30 and after the
meeting, will visit some of the projects which the 'ank has
assisted in financing. I shall be in Vienna the week of
July 9 and would like to plan to visit the Lunersee Project
the follawing week.

I shall get in touch with you while I am in Vienna to
arrange the details of the visit. I shall, of course, have
discussions witi the Verbundesellachaft and can be reached
through them or at the &istol Hotel. Please let me know
if these plans will be convenient Ibr you.

Sincerely yours,

A. D. Spottswood
Chief, Puolic Utilities Division

Department of Technical Operations

cc: Messrs. Lefort
Marshall

ADS: bli



FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: August 27, 1959

TO: ViW, Bregenz, Austria.

FROM: Peter G. Ramu

FILED UNDER: Austria - Loan 118

SUMMARY: Re bills for services rendered by Dr. Ernst Wagner for Loans 118

and 179 AUA.



FORM NO. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: August 21, 1959

TO: Mr. Joseph ReasrW

FROM: Ellsworth E. Clark

FILED UNDER: Austria - Loan 118

SUMMARY: Austria - Loans 118 and 179 AUA.

Attaching bill from our lawyer in Vienna, Dr. Ernst Wagner.



August 19, 1959

Dr. Ernst Wagner
Wien I
Kirntnerring 10
Austria

Dear Ernst:

I wish to acknowledge in haste your letter of

August 1, transmitting your fee for services in connec-

tion with the Gleichrangseinriumung in favor of the

Lnderbank credit to the Illwerke.

I have passed your statement on to the appropriate

quarters and you should receive payment in a few days.

In the next few days I hope to write you in more

detail.

As always,

Yours,

Douglas J. Fontein

DJFontein:ea



July 11, 1959

Dr. Ernst Wagner
Wien I
K.ntnerring 10
Austria

Dear Ernst:

Thank you very much for your letters of June 2, June 20 and
July 1. I apologize for being silent for such a long time but I have
been hectically busy. A few days ago I also received the postcard
from the Trummel Bar which made me quite nostalgic; I wish there had
been an excuse for me to be there too.

We are all curious about the outcome of the Cabinet crisis in
Austria but I would not be surprised if a satisfactory solution of
the difficulties would take quite some time.

As far as your letter of June 20 is concerned, we would be
content to receive an annual report from the Draukraftwerke concerning
any change in the mortgaged properties. I hope this will be satis-
factory to you and the Draukraftwerke.

As regards your letter of July,, it will be quite in order
for you to send us your bill in respect of the registration of the
Gleichrang for the Laenderbank loan to the Illwerke. In accordance
with our usual practice we will then ask for reimbursement from the
Illwerke.

In reply to your letter of June 2, 1959 concerning the turn-
over tax on your fees, I cabled you on June 10 that we would prefer
you not to appeal the matter to the Verwaltungsgerichtshof at this
time. Instead, we propose to write the Minister of Finance along
the lines we discussel earlier in the year. Such a letter will, of
course, have to wait until the Cabinet crisis has been resolved. I
will send you a new draft of the letter early in August upon return
from my vacation. If this letter also fails to produce results the Bank
would then be prepared to take further steps.



-2

We had the pleasure of having Miss Hoepler stay with us for
two separate weeks recently. I believe that she enjoyed herself
and it certainly was a great treat for our Carol. I think that her
stay in the United States has done a lot for her personality. I
understand that she will be returning to Austria by the end of the
month. We hope that we may have another opportunity of seeing her
before she leaves.

I am going on vacation today for about three weeks and expect
to be back in the office at the beginning of August.

Please give my kindest regards to Greta and Barbara. As
always.

Yours,

Douglas J. Fontein

DJFontein:ea
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Mr. P. J. Squire May 1, 1959

C. Finne

Austria Power ProIects

1. Yorarlberser Illwerke (Loan No. 118/179 AYJ)

Two loans, $10 million in 1955 and $3.6 million in 1957 were mEde to
the Illwerke to finance the Lunersee project, which is a 190 MW peaking
plant equipted with pumrs to suptlement the natural inflow of the
Lunersee reservoir. A mejor part of the -ower Is delivered to two German
utilities. The project was inaugurated in earch 1958 and has since been
in full commercial operation. The last rogress report (December 1958)
mentions a leakage in the pressure tunnel and that repair work is under
way. Total coat of the project amounts to Sch.1,400 million (#54 million).
The estimate in 1957 amounted to Sch.1 ,300 million. Both loans have been
fully dirbursed.

2. Varbundgesellscbaft (V.G.)

a. Draukraftwerhe
Loan No. 102 AUA - Reissaek Xreuzeck Proliect

The loan of 12 million was made in 1954. At that time the first
stage of the project on the Reisseck section had already been completed.
They included a weekly regulating basin with intakes and two 20,000 kw
(Noo. 1 and 2) generating units installed in the Kolbnitz power house.

The Bank project on the Reisseck section included the construction of
six high mountain reservoirs with interconnecting tunnels, penstocks and
the installation of further two 20,000 kw (Nos. 3 and 4) generating unite
in the Kolbnitz power house. The turbines operate under a head of 1,771
meters, the highest in the world, In addition, a separate pumping station
at Hattelberg, at an elevation 500 meters above the power house was pro-
vided to permit the transfer of water to the high level reservoirs during
the suwmer months. Not included in the project was the installation of
an additional generating unit (No. 5) which was ordered in 1958.

On the Kreuxeck section the project included intake works on eight
smaller streams with two connecting tunnels terminating in the Rosswiese
regulating reservoir. The intermediate Niklai power plant (7,000 kw) was
also included. A penstock connects the Rosawiese reservoir with the
Kolbnitz power house where the two 20,000 kw generating units (Nos. 6 and
7) belonging to this section also are installed.

Most of the work on the project had been completed by the end of 1958.
Still outstanding were grouting and finishing work on the dams, completion
of the installation of tha No. 7 generating unit (Ireuzeck Section) and
the Niklai generating unit and various smaller works. All parts of the
project were to be in full operation in April 1959, only a few months later
than originally scheduled.



Tot Mr, P.J. Squire - 2 - May 1, 1959

Total costs are presently estimated at Sch.1,096.7 million ($42.1 mil-
lion) or roughly 40% higher than the original estimate. The increase is
largely caused by steadily increasing wages and prices during the con-
struction period. The Bank loan has been fully disbursed.

Loan No. 1L8 Ak St. Andrae and Vitabere Tbern4 Planta

The 10 million loan wvs made In 1956. Both projects consisted of an
expansion of existing plants. The installation of the 65,000 'Kw unit in
the Voitsberg plant has been completed and the unit went into operation
early in 1957. Total costs amount to Sch.213.2 million (8.7 million) or
17.5% higher than originally estimated.

The installation of the 100,000 kw unit in the St. Andrae plant is
well advanced and the unit was to be ready for operation in April 1959,
some 3 months later than scheduled. Late deliveries caused the delay.
Total costs are now estimatd at Sch. 3-2.1 million (A12.7 million), or
about 150 lower than originally estimated. The reduction stems from un-
used contiigencies and lower interest charges than anticipated. The loan
has been fully disbursed.

b. DopankraLU,- rks
Loan No. 149 AM Ibs-Persenheum Project

The -21 million loan was made in 1956. The project consists of a
192,000 kw run-of-the-river plant on the Danube. The main structure in-
cludes the south pewerhouse, the spillway section, the north powerhouse
and the double navigation lock. Average waterflow is 2,100 cu.meter/
second and the average head 11 meters.

The project has been practically completed, some six months ahead of
schedule. The three units in the south powerhouse have been in operation
since the beginning of 1958. Two of the units in the north powerhouse came
into operation in September and December 1958 respectively and the last
unit w.s expected to be ready in April 1959. The navigation lock was put
in full operation already in kMy 1957.

Total cost of the project is now estimated at Sch.2,485 million ($95
million) or about 5% higher than originally estimated. The loan has been
fully disbursed.

Loan No 213 AI - Aschach Proisct

The $25 million loan was made in 1958. The project consists of a run-
of-the-river plant on the Danube further upstream from the Ybbs plant and
about midway between Linz and the German border. The main structure will
include a double navigation lock a powerhouse and a snillway section.
At the time the loan &as signed (December 1958) it we- not yet decided
whether the plant cap city of 264,000 kw would be d ivided between 4 or 5
units. No reports have yet been received by the Bank on this project and



Toa Mr. P.J. Squire - 3 - kay 1, 1959

we are interested in obtaining details on the final plans and prepent
status of construction vork- which now should have been started. Total
cost of the project in estimated at Sch.3,000 million ($115 million).

c. LL.c. C n-1rctIon ProL=

In additio. to the Bank financed projects, V.G. is also carrying out
other major conatruction:

Id!ing hydro 70 1961/42
Fohnsdorf Thermal 130 1%62/63
Losenstein Hydro 32.4 1962
Korneuburg Thermal 150 1967/63
Schserding iiydro 47.5 1961

(Aurtrian part only)
Dorfertal Huben Hydro 120 1963/64

Total construction costs for the period 1959-1963, including trans-
mi. sion lines and vtrious minor works, are estimated at Soh.7,561 million
(t290 million). Total capital requirements during this period, including
repayments of loans, are estimated at Sch.11,261 million ($433 million).
These will be covered from the following sources:

Receipte from Operations Sch. L,739 million
Share crnltal 1,250 "
IBRD Loen 650 "
Other foreign loans 1,059 *
Domestic loans 3

Total Sch.11,466 million

CFinne :ab
cc: Mr. Jago
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Mr. W. Dia mond August 15, 1958

J. 1. CollierA k

Aistria - TLnersee

The attached letter from the Vorarlberger Tllwerke informs us
thtt they are planning to mrke an issue of Sch. 75 million, the
proceeds of which would be used to repay part of a Sc-. 200 mil-
lion loai which they received from the I-nderbank ir, order to help
con.struct the Lnrsee project. The new issue would be secured
by a mortgage on the Ltunersee properties ranking panr passu wvth
the mortgage securing the tak's loan. Th 5 procedure was envisagod
at the time the Bark's loan vEs made End we agreed in June, 1955 to
permit the creation of such a mortgage (see letter dated June 14,
1955 to the Illwerke). I suggest that a reply be made along the
lines of the attched draft.

Encl.

JTHCollier:fgs
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CROSS REFERENCE SHEET

COMMUNICATION: Letter

DAT ED: April 30, 1958

TO: Dr. Ernst Wagner, Karntnerring 10, Vienna, Austria.

FROM: Douglas J. Fontein

FILED UNDER: Austria - Loan 192 negotiations.

SUMMARY: Paras. 2, 3 and 4 refer to Fee for Lunersee.



REPUBLIK 6STERREICH
Bundesministerium far Verkehr Wien, am 19. April 1958

und Elektrizitadswirischaft
I., Schwarzenbergplatz 1
Min.Rat Dr. E. PAURNFEIND

Herrn

W h e e 1 e r
Technical Expert Intern. Bank for Reconstruction and Development

W a s h i n g t o n D.C.
1818/ H-Street N.W.

Sehr geehrter Herr Direktor!

In der Beilage erlaube ich mir, ein kleines Elaborat
des Bundesministeriums fUr Verkehr und Elektrizitdtswirtschaft
mit dem Ausdruck meiner besten Ergebenheit zu Ubermitteln.



FORM No. 75 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

ROUTING SLIP r- 4

NAME ROOM NO.

Action Note and File
Approval Note and Return

Comment Prepare Reply
Full Report Previous Papers

r Information Recommendation

Initial Signature
Remarks

F rom



FoRm No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE
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& DEVELOPMENT
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TEXT:

FUER IHRE FREUNDLICHEN WUENSCHE ZUR FERTIGSTELLUNG DES LUENERSEEWERKES
ICH

DANKE ICH HERZLICHSTICHDARF SIE GLEICHZEITIG UNSERES GEMEINSAMEN DANKES

FUER IllE TATKRAEFTIGE UNTERSTUETZUNG VERSICHERN DIE SIE DER FINANZIERUNG

DIESES KRAFTWERKSPROJEKTES GEWAEHRT HABEN

BUNDESMINISTER DIPL ING KARL WALDBRUNNER

ORIGINAL
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FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT O A 7C
(9. 57)

OUTGOING WIRE

CLASS OF SERVICE: NIGHT LETTER DATE: MARCH 27, 1958

TO: BUNDESMINISTER WALDBRUNNER
ILLWERKE
BREGENZ

COUNTRY ( AUSTRIA)

3XT:

Cable No.

CONGRATULATIONS TO YOU AND ALL CONCERNED ON SUCCESSFUL COMPLETION

OF LUNERSEE. REGRET UNABLE TO ARRANGE PERSONAL REPRESENTATION AT

OPENING CEREI{NIES BUT WOULD LIKE TO EXPRESS BEST WISHES FOR FUTURE

OF ILLWERKE.

S014ERS

AUTHORIZED BY:

NAME: S. R. Cope For Use by Archives Division
Director of Operations -

EP T: Europe, Africa and AustraJasia Checked for Dispatch
SIGNATURE: _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ __ _ _ _ _ _ _ _ _ _

JHCG ? ,aure of individual authorized to rove cable).

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD" is
registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New York, Quito, Tegucikalpa and Tehran. The
International Finance Corporation cable address "CORINTFIN" is registered in New York, Paris and London. The
name of the country of destination must always be added. (No charge is made for the name of a country.)

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.
Type text in capital letters and double space between lines. The text should be edited to eliminate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9-56)

OUTGOING WIRE

CLASS OF SERVICE: LETTER TELEGRAM DATE: MARCH 25, 1951

TO: ANTON ANIANN
VORARLBERGER ILUAERKE A.G.
EIREGENZ

COUNTRY ( AUSTRIA )

.XT:

Cable No.

REGRET IMPOSSIBLE FOR ME TO ATTEND DEDICATION OF LUNERSE~AERKES STOP

REGARDS

Signed: SPOTTSWOCD, INTBAFRAD
(Type in last name of sender)

AUTHORIZED BY: A.D.SPOTTSWOC
NAME: ABpottswood:peg For Use by Archives Division

DEPT: TECHNICAL OPERATIONS Checked for Dispatch
SIGNATURE:

(Signature of individual a orized to approve cab .

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:
Letter Telegram Letter telegrams are normally delivered the mdrnig after day of despatch. The cost

is half the cost of full rate messages with a minumum charge for 22words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate'normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras *Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only formessages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certaincommercial firms. For information, call Cable Post (Ext. 3008).
2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD' isregistered in Paris, Beirut, Rio de Janeiro, Bogota, Guatemala City, Bangkok, Karachi, Quito and Tegucigalpa. TheInternational Finance Corporation cable address 'CORINTFIN" is registered in New York, Paris and Washington.The name of the country of destination must always be added. (No charge is made for the name of a country).
3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers maybe obtained by calling Ext. 3008.
Type text in capital letters and double space between lines. The text should be edited to eliminateunnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,*"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does notknow the address of the sender.
5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff membersign the original (pink copy). A list of authorized signatures is kept in the cable office.
Forward messages in triplicate in a cable eivelope to Room 211 for despatch. The-cable service is openfrom 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch ofof cables outside of these hours.
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.
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Basic Data Loan 179 -AUA

AUSTRIA - LUHERSEE (Supplement)

., Borrower Verarlberger Illwerke A.G.

.G uarantor Republic of Austria

22. Loan Number 179-AUA

3, Loan Amount D.J. 15 milion (equiv. to $3.6 millon)

4. Date Loan Signed October 10, >5

5. Effective Date January 18, 1958

6. Closing Date July 1, 1959

7. Period of grace 3 years

8. Term of Loan 22 years

9. Exchange Rate 1 LE " D.m. 4.16- A.S. 26

10. TOD Report "Memorandum on Supplementary Loan"

11. TOD Report Date September 15, 1957

12. Interest Rate 5-3/4%

13. Commitment Charge 3/4%

14. Amortization First Payment - May 1, 1960
D.M. 205,000

Last Payment - November 1, 1979
D.M. 618,000

15. Objective and Justification

In June 1955 the Bank made a loan equivalent to 610 million (118-AUA) for

the Lunersee Project. Due to a considerable increase in cost estimates, this

supplementary loan became necessary to help the Illwerke complete the project.

16. Project Description

See "Basic Data" Loan 118-AUA. The only change in the project description

is the provision of space for a future sixth unit in the power house.

17. Construction Schedule

The project as a whole is expected to be completed about 6 mohths head

of the original schedule. The power plant will be put in operation in March

1958, instead of December 1958 as originally expected.

19. Estimated Cost

The original estimate of cost of the project based on 1954 prices and

wages was Sch. 1,004 million ($38.6 million), of ihich only 18.6% (W.2 million

was for imported equipment and 814% for equipment to be purchased in Austria

and other local construction costs. Since the time the original estimates were

made increases in estimated costs have amounted to Sch 296 million (01.4
million) bringing the total estimate to Sch 1,300 million ($50 million), of
which the equivalent of about $37 million had been spent as of hay 31, 1957.
The increase of Sch. 296 million represents an increase of 29.5% aver the

original estimates. Most of the increase was due to unforeseen geological
conditions, and increases of 20 to 30% in wages and prices of materials and

supplies.



19, Sources of Pwnds

As of September 1957, the following sources of financing were con-

sidered as available for the Lunersee project:

(in rrillions of SchillingM)
Original

Latest Figures Financing plan

a) ID Loan U million 260 260
2. Construction loans from

power consumers 219 220
3. Lander Bank credit 200 200
4. Credit from Swiss Banks 77 -
5. Other short-term financing 15

b) Company Resources, (net profits,
tax savings, depreciation allow-
ances, cash reserves) 439 324

Total Financing available 1,210 1,0oo4

Estimated cost of project 1 1,004

Additional funds required to
complete project

The deficit of A.S. 90 million will be covered by the supplementary
IBRD loan of $3.6 million. The supplementary loan is expected to be drawn
down entirely by March 1958.

List of Goods

Not applicable.

Borrowers Organization

See Basic Data, Loan Ko. ll8-AUA

Loan documents and side letters

The loan documents and side letters include substantially the same

provisions as were embodied in the loan documents and side letters of Loan

ll8-AUA.

A.D. Spottswood
C. Finme
J. Filippi



DRESDNER BANK Frankfurt a. M. 1, February 10, 1958AKTI ENGE SELL SCHAETEDNER BHAN Gallusanlage 7, Postschl eBfa c 3344

Dr. Go/t../7

/ e4

A I R M A I L

International Bank for
Reconstruction and Development

Attention: Mr. Robert W. Cavanaugh
Chief, Finance Division

1818 H Street, N.W.

W a s h i n g t o n 25, D.C.

Ref.: idditional Loan for Vorarlberger Illwerke A'ktiengesellschaft

Gentlemen:

This is to acknowledge receipt of your letter dated January 31,
1958, from which we have learned that Loan No. 179 AUUA to Vor-

arlberger Illwerke Aktiengesellschaft became effective on Janu-

ary 13, 1953.

We have duly taken note also of the other contents of your

letter and wish to think you for your information.

Yours very truly

r7R E 3 D N E R B A i G.

Vorsitzer des Aufsidttsrats: Carl Goetz
Vorstand: Fritz Andr6, Max Bardroff, Ernst Matthiensen, Hans Rinn, Fritz Rudorf, Dr. Adolf Schdfer, Carl Schleipen, Erid Vierhub, Dr. Franz Witt

stelly. Dr. Walther Blanck, Herbert Henzel, Leonhard Frhr. von Ridter

Telefon: 30061, 30221, 30231 / Telegrammadresse: dresdbank / Fernschreiber: Sammel-Nr. Allg. Verkshr 041 230, Borsenverkehr 041220, Devisenhandel 041231
Postscheckkonto ; Frankfurt a. M. 639 / Girokonto Landeszentralbank Frankfurt a. M. 4/8

K 33 10 - 5 57
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A R U January 31, 1958

Dreedmer Bank AG
Frankfurt am Main
GerwanV

-ntlemn:

This is to advise you that Loan No. 179 AUA to
Voralberger Illwerke Aktiengesellsohaft becam effective
on January 18, 1958. Accordingly, the oonitwent charge
payable to you under the terms of the Participation
Agreement dated October 10, 1957 will accrue from
Decerber 9, 1957. This charge, together with vM other
charges which ray accrue in the meantia, will be paid to

you on each May 1 and November I in acoordanoe with the
provisions of the Participation Agreement and after receipt
of the necessary funls from the Borrower.

Sincerely yours,

Robert W. Cavanaugh
Chief, Finanoe Division

REDeely/ls/emk

cc: Mr. Ram
Mr. Cavanaugh
Mr. Prins
Mr. Rutland (2)



FORM No. 26

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: ROUTING

TO: noc IN29p"' 011A'F im FM- ACTION COPY TO e i

FROM: INFORMATION COPY TO

Decoded By

TEXT:
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FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 177
(9-56)

OUTGOING WIRE

CLASS OF SERVICE: FULL RATE DATE: JANUARY 28, 1958

TO: FONTEIN
HOTEL SACHER
VIENNA

COUNTRY (AUSTRIA)

3XT:

Cable No.

JUST RECEIVED YOUR ONE STOP VERY IMPORTANT FOR US TO GET STAHL

MEMORANDUM IN GERMAN OR ENGLISH SOONEST TO BE PREPARED FOR MEETING

STOP PLEASE CABLE WHEN MAILED REGARDS

Signed: BROCHES
(Type in last name of sender)

AUTHORIZED BY:
ATHORIZE BY: A For Use by Archives DivisionNAME: A.. Broches4

DEPT: Legal. Checked for Dispatch

SIGNATURE:-__
(SiIgn-atniof lAiiduaI autho#4,ed-4e-epprove cabl e). _

AB/ank ORIGINA L (File Copy)
cc. Mr. Lejeune (IMPORTANT: See over for guide in preparing Outgoing Wire)
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FILE COPY

Aessrs. Street and Prina Janary 23, 1958.

WalterC.P. Alan

#ftectiv. Data sLai W4o. 179 AUA - Aiastia

Subj ect Loan pecaj*, effective January 18, 1958 ( meter morandu

dated 2anu ry 22, roe the tegal Departeent).

-ase ncQte your recorde accordinly.

Mr. Street (3)

cc: Mr. Perez
Mr. Deely
Miss Charalambous
Mr. Rutland (2)

WCPRutland/er



FORM NO. 26 f
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: J 2. 1 1345 BOUTING

TD: Rs InmTENATionAL EmNK r(B ACTION COPY TO
RECONSTRUCTION & DSVILGNEMT

FROM: YZZWA INFORMATION COPY TO IC

Decoded By

TEXT:

MR QLZ3 IC FJAW

DUPLICATE'
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Mr. Henry W. Riley January 22, 1958

Hugh N. Scott,

Effective Date - Austria - loan No. 179 AUA

The Loan Ageement between the bank and Vorarliberger Illwerke

Aktiengesellschaft, dated October 10, 1957, and the Guarantee Agree-

ment between the Republic of Austria and the Bank, dated October 10,

1957, became effective January 18, 1958.

ec: Messrs. Spottswood, Wheeloek, Collier, Street/Jones, Cavanaugh,
Cope, Legal Files, General Files
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JAUY 22,, 98 1345 ROUTING

TO: B TMUTIOA7 An rm ACTION COPY TO U m

FROM: Y INFORMATION COPY TO e can

Decoded By

TEXT:
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FORm No. 26 ~&>, -
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WNIRE

DATE OF WIRE: JAAr 18,, 1958 110 ROUTING

IO: TEMRNATIONAL BANK FOR R&GSTRUCTION ACTION COPY TO
& DEVEIDPMENT FOR MR. sow=(E

FROM: BREGM INFORMATION COPY TOMR.

Decoded By

TEXT:

TWO YOUR CABLE. WE CON7I3M EFETIVE DATE JANUARI 18, 1958

1LLWE=

DUPLICATE
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FOR m No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9-56)

OUTGOING WIRE

CLASS OF SERVICE: NIGHT IETTER DATE: January 17, 1958

TO: FONTEIN
HOTL SACHER
VIENNA

COUNTRY ( AUSTRIA

-XT:

Cable No.

SUPPLEENTARY LOAN LUNERSEE PROJECT MADE EFFECTIVE JANUARY EIGHTEEN

REGARDS

CLARK

Signed: Clark
(Type in last name of sender)

AUTHORIZED BY:

NAME: E.E. Clark For Use by Archives Division
LegalDEPT: fealDispatch

SIGNATURE: f or
S Uignature of individual authorized to approve cable

[Seott:ea
ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9- 56)

OUTGOING WIRE
C0 PY

To be transmitted at 12:01 a.m. E.S.T. January 18, 1958

CLASS OF SERVICE: FULL RATE DATE: JANUARY 18, 1958

TO: FINANZMINISTERIUM
WIEN

COUNTRY ( AUSTRIA

EXT:

Cable No.

AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED IN FULFILLMENT

CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT SUPPLEMENTAIf

LOAN LUNERSEE PROJECT DATED OCTOBER TEN, 1957 BETWEEN BANK AND

VORARLBERGER ILLWERKE AKTIENGESELLSCHAFT AND GUARANTEE AGREENEI OF

SAME DATE BETWEEN REPUBLIC OF AUSTRIA AND BANK STOP CONSEQUENTLY LOAN

AND GUARANTEE AGREEMENTS BECOME EFFECTIVE TODAY JANUART EIGHTEEN, 1958

STOP PLEASE CABLE CONFIRMATION RECEIPT THIS CABLE

SOMIERS

INTERNATIONAL BANK FOR RECONSTIUCTION AND
DEVELOPMENT

Signed: Sommers
(Type In last name of sender)

AUTHORIZED BY:

NAME: E.E.Clark For Use by Archives Division

DEPT: Legal Checked for Dispatch
SIGNATURE:__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _

IGott Rea (Signature of individual authorized to approve cable). _

ORIGINAL (File Copy)
(p
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government ra te and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD" is
registered in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The International Finance Coiporation
cable address "CORINTFIN" is registered in New York, Paris and Washington. The name of the country of destina-
tion must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.
Type text in capital letters and double space between lines. The text should be edited to elirrinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet reurfive etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.
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FORM NO. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9.56))

OUTGOING WIRE
COPY

To be transmitted at 12:01 a.m. January 18, 1958

CLASS OF SERVICE: FULL RATE DATE: JANUARY 18, 1958

TO: ILLWERKE
BREGENZ

COUNTRY ( AUSTRIA

-XT:

Cable No.

AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBVITTED IN FULFILLMENT

CONDITIONS PRECEDENT TO EFFECTIVENESS OF LOAN AGREEMENT SUPPLEMENTARY

LOAN LUNERSEE PROJECT DATED OCTOBER TEN, I957BETWEEN US AND GUARANTEE

AGREEMENT OF SAME DATE BETWEEN REPUBLIC OF AUSTRIA AND BANK STOP

CONSEQUENTLY LOAN AND GUARANTEE AGREEMENTS BECOME EFFECTIVE TODAY

JANUARY EIGHTEEN, 3958 STOP PLEASE CABLE CONFIRMATION RECEIPT THIS

CABLE

SOMNERS

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPENT

Signed: Sumers
(Type In last name of sender)

AUTHORIZED BY:

NAME: E.E.Clark For Use by Archives Division

DEPT: Legal Checked for Dispatch
SIGNATURE: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _

(Signature of individual authorized to approve cable). _

I]Scott:ea
ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

zType in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address 'INTBAFRAD" is
registered in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The International Finance Corporation
cable address "CORINTFIN" is registered in New York, Paris and Washington. The name of the country of destina-
tion must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to elirrinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: AMMY 16, 1958 low ROUTING

TO: BROOM -=MTIGuk LM FOR ACTION COPY TO B
MREC01113TRUCI & DEV11DPNM

FROM: v m INFORMATION COPY TO

Decoded By

TEXT:
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FORm No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9-56)

OUTGOING WIRE

CLASS OF SERVICE:NIGHT WITTU DATE: JAJUARX 10, 3958

TO: pOggy
HOTEL SACHER
VIENlNA

COUNTRY ( AUSTI)

XT: AMA DJERSEE WE HAVE RECEIVED FROM BCERJg TWO SIGNED IGAL OPINIONS
Cable No. DATED DECMBER 30 COVERING LOAN AMM ETCETA AND PFAflMUSTEMWNG

STOP SUGGEST YOU GET COPIES FOR EAINATION Br You THERE IF NECESSARY

STOP BETA TAX IN1UNITIES SUGGEST YOU DISCUSS WI WAGNER QUESTION OF

TAX ON HIS E AND IF YOU CONSIDER pEASIiE HEE APpROPRIATE REPRE=TA.,

TIONS TO GOVERNENT WAT SUNC TAX CONSTITUTES VIOLTIOI O IMMUNITY O

BANK'S OPERATIONS AND ThARS&CTIONS

BROCHES

Signed: BROCHES
(Type In last name of sender)

AUTHORIZED BY:

NAME: A& Broches For Use by Archives Division

DEPT: igal Checked for Dispatch
SIGNATURE:

(Signature of individual authorized to approve cable).
e*Cark/amrf]4/158

ORIGINAL (File Copy)

(IMPORTANT: See over for auide in preoarina Outooina Wire)
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January 3, 1958

Vorarlberger Illwerke
Aktiengesellschaft

Josef-Huterstrasse 35
Bregenz, Austria

Gentlemen:

I wish to acknowledge receipt of your letter of December 30,

1957 (your reference: Pri/Hz) addressed to Mr. Cope, enclosing the

original and one photocopy of a letter from WE and EVS in which

they consent to the Bank's second loan for the IWnersee and express

their agreement to the assignment.

Very truly yours,

Michael L. Lejeune
Assistant Director of Operations
Europe, Africa and Australasia

DJFonteih:ea



January 3, 1958

Vorarlberger Illwerke
Aktiengesellsechaft

Josef-Iuterstrasse 35
Bregenz, Austria

Gentlemens

I wish to acknowledge receipt of your letter, with enclosures,

of December 6, 1957 (your reference: Pri/SB), concerning the can-

cellation of the mortgage for the 6% First Mortgage Loan of 1929.

Very truly yours,

Douglas J. Fontein

DJFontein:ea
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RHEINISCH-WESTFXLISCHES ELEKTRIZITATSWERK
AKTI EN C ESE LLSCHA FT

HAUPTVERWALTUNG: ESSEN, Redlinghauer Str. 53

International i3ank fior Teagra=adresse. Kramt
Reconstruction and Development Fermspc%&.Sannel-Nr. 3371

Ferusud.ber: 057S5i
1818 H Street .W. Landesntalbak- Giro- Kontet UM

Posad.ka.to Ien ES06

W a s h i n t in 25. D.,

USA

hre Zeien Ihre Nadribt "om Unam Na&ribt vom Unswr Zikh"e ESSEN, 21. DeZ enb er 1957
Direltion/J K/Ul o*V

- BETRIFFT: I . Aeid ieabkoninen vom lo.Oktober 1957 mit
der Voi -r!,- r 111werke AkitiLengesell sctaf t

Die Vorarlberrer Illwerre Aktiengesellschaft ( Illwerke)

hat uns davon iii Kenntnis gesetzt, dass durch das Anleihe-

abkonuren -7or. 1j. 31toL-r 1957 mit Ihnen die Aufnahme einer

Arei!Ic in verscjiedenen Wdhrungen im Gegenwert von

DL 15 ooo ooo,- vereinbart worden ist.

Wir b eltior hiermit, dass wir unser Einverstindnis zur

Au2alm-n dieser Anlet :o erteilt haben.

Dio Ilrwer-ke oen un- erner mit Schreiben vom 19. Novem-

ber 1957 vor der ihrin gegenutiier abgegebenen Abtretungser-

kl.rung vom 5o. 0ktober 1957, die uns in Fotokopie vorliie.t,

inr Len is rzt.

Wir er Lhren biermit, von dieser Abtretung verbindlich

Kenntnis zeliom-en zu haben.

Hochachtungsvoll

inisch-Westfalisches Elektrizitltowerk
Aktiengesellschaft

F 501



E() (nergie-Versurgung Sdwaben
AKTIENGESELLSCHAFT

HAUPTVERWALTUNG

Energie-Versorgung Schwaben AG, Stuttgart-N, Goethestr. 12 POSTFACH: FE RN RU F: TELEGR AMME: POSTSCHECKs
158 Nr. 91248/49 SchwaOenwerk Stuttgart Nr.7926

International Bank for Fernschreiber
Reconstruction and Development 072-3715

1818 H Street N.W.,

W a s h i n g t o n 25, D.C.

USA.

thre Zeichen ihre Nachricht vom Unsere Zeichen Tag

Hh/Schw. 19.12.1957.
Betreo: Ihr Anleiheabkommen vom 10.Oktober 1957 mit

der Vorarlberger Illvierke Aktiengesellschaft
in Bregenz / Oesterreich.

Die Vorarlberger Illwerke Aktiengesellschaft (Iliwerke)

in Bregenz / Oesterreich hat uns davon in Kenntnis gesetzt,
da3 durch das Anleiheabkommen vom 10. Oktober 1957 mit Ihnen

die Aufnahme einer Anleihe in verschiedenen Whhrungen im

Ge:enwert von DY 15 000 000.-- vereinbart worden ist.

Wir bestaitigen hiemit, da2 wir unser EinverstHndnis zur

Aufnahme dieser Anleihe erteilt haben.

Die Vorarlberger Illwerke Aktiengesellschaft hat uns ferner

mit Schreiben vom 19. November 1957 von der Ihnen gegenujber

abgegebenen Abtretungserklarung vom 30. Oktober 1957, die uns

in Fotokopie vorliegt, in Kenntnis gesetzt

' ir erkldren hiemit, von dieser Abtretung verbindlioh

Kenntnis genommen zu haben.

Hochachtungsvoll

Energio-Verorgwzg AG.

In

Vorslizer des Aufslchtstatest Finenzmlnster Dr. Karl Frank, Stuttgart
Vorstand a Dr. Hermann Luttinger (Vorsitzer), Reg.-Sauntelster Hans Christuller, Dtpt.-Ing. Christian Kneller, Dtpf.-lng. Witty Schmidt



December 13, 1957

Dr. Ernst Wagner
Kirntnerring 10
Vienna I, Austria

Dear Ernst:

1. Iinersee Project

Thank you very much for your letters of December 2 enclosing a
copy of the Pfandbestellung as executed and for your letter of December 6 -
enclosing a clipping from the Wiener Zeitung about the approval of the
Guarantee Agreement.

With respect to the Pfandbestellung you were quite right in not
pressing the point about the difference between "Wnherseewerk" and
"Luherseeprojekt".

Now that the Guarantee Agreement has been approved by the National-
rat I have telephoned the Austrian Embassy and suggested to them that they
get in touch with the appropriate authorities in Vienna and ask that we
are furnished, as soon as possible, with a draft of the Instrument of
Ratification and thereafter with certified copies of the executed Instru-
ment of Ratification, and a copy of the appropriate Bundesgesetzblatt.
In this way I hope to avoid the difficulties which arose over the ratifi-
cation of the Guarantee Agreement for Loans 148 and 149 AUA.

I have received from Dr. Feuerstein a draft of his legal opinion
on the validity of the Loan Agreement, of the Abtretung and of the Bonds
to be issued under the Loan Agreement. I have no comments on this and
have so informed Dr. Feuerstein. Assuming that you also received a copy
of this draft, I would be grateful if you could also let Dr. Feuerstein
know of any comments you may have. A copy of my letter to Dr. Feuerstein
is enclosed.

Going over the list of things to be done in order to make the Loan
effective, I find that the following items are still outstandings



-2-

1. Acknowledgment of the Abtretung on the part of RWE and EVS and
insertion of the dates of such acknowledgment in the final legal
opinion of Dr. Feuerstein.

2. Final legal opinion of Dr. Feuerstein on the validity of the Loan
Agreement, the Abtretung and the Bonds to be issued under the Loan
Agreement.

3. Agreement from the Deutsche Bundesbank to the Abtretung.

4. Agreement to the Abtretung on the part of the German Bundeswirt-
schaftsminister or Landeswirtschaftsminister pursuant to paragraph
10 of the Inergiewirtschaftsgesetz.

5. Legal opinion of Dr. Mann.

6. Registration of the Pfandbestellungsurkunde which I gather from
your letter might already have taken place on November 9.

7. Legal opinion concerning the Pfandbestellung from Dr. Feuerstein.

8. Ratification of the Guarantee Agreement and submission of the draft
Instrument of Ratification to the Bank.

9. Legal opinion concerning the Guarantee Agreement from Verfassungsdienst
des Bundeskanzleramtes and Finance Ministry.

I would be grateful for your confirmation that this is correct.

2. Investitionskrodit

Messrs. Walstedt and Fuchs of our Technical Operations Department
have now returned from Vienna and we are now discussing the various proj-
ects which they have examined. We have also received from Investitions-
kredit a draft of their subsidiary loan agreement with the beneficiary
enterprises and I understand that a copy of this draft has also been made
available to you. We are preparing a letter to Investitionskredit with a
number of questions and comments and I will send you a copy thereof in
the next few days.

Our Vice President, Mr. Burke Knapp, and the Director of the De-
partment of Technical Assistance and Liaison, Mr. Richard Demuth, are
coming to Vienna on January 7 for a three-day visit. Mr. Knapp is on
his way to India and Mr. Demuth is going to Ethiopia., It is likely that
Hugh Collier and I will arrive in Vienna at about the same time for our
discussions with Investitionskredit on the subsidiary agreements, the
projects and the principal features of the Bank's proposed loan agreement
with Investitionskredit. I will let you know our definite date of arrival
in the next few days.

I look forward to seeing you then. With kindest regards,

Yours,

DJFontein:ea Douglas J. Fontein



December 11, 1957

Herrn Dr. Josef Feuerstein
Kirchstrasse 2/1
Bregenz, Austria

Deer Dr. Feuerstein

Thank you very ricb for y-ur lett-r -f Dec.mber 4, 1957
(Reference- Dr.F/.) Anclosing a draft of your leg:l opinion.
I have reqd it crarefu1ly and cor~e to the conclusion that it is
most satisfactory in all respects. I have requested Dr. Wagner
in Vienna to let you know whether he has any comments.

I look forward to receiving from .rou in due course a
draft opinion on t'h "Pfandbestellung1.

It was a gret pleasmre for us to see you here and I
hope we may have an opportunity of meeting you again before too
long.

With kindest re-g-rds,

Yours sincerely,

Douglas J. Fontein

DJFontein:ea



Dece ber 10, 1957

Vorarlberger Illwerke
Aktiengesellschaft

Josef Huterstrasse 35
Bregenz, Austria

Gentlemen:

I wish to acknowledge receipt of your letter of Novenber 26, 1957

(Reference Pri/Hz) enclosing copies of:

1. Decision of the Pinistry for Tranuportation and Electricity

Industry of October 3, 1957;

2. Conent of thc Austrian Nationalbank of 'ovember 9, 1957; and

3. Decision of the Ministry of Finance of Noverber 12, 2957.

Very truly yours,

S.R. Cope
Director of Operations

Europe, Africa and Australasia

DJFontein:ea



FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED, November 26, 1957

TO: VIW, 3regenz, Austria.

FROM: S. R. Cope

FILED UNDER: Austria - Loan 118

SUMMARY: Acknowledging October 30, 1957 letter confirming agreement to amendment

of the amortization schedules for Loans 118 and 179 AUA also letter

of November 21, 1957 enclosing copy of your letter dated November 19th.

to RE and EVS and of draft acknowledgement by these companies of

the assignment.



November 12, 1957

Dear Dr. Ammenn:

I am 7 turning herewith copies of your letter of

October 29, 1957 concerning the disbursement of the sup-

Dlementary loan for the Lfnersee project and of the

"Abtretungserkl#ring" dated Cctober 30, 1957 duly oon-

firmed as you requested.

Yours sincerely,

S. R. Cope
Director of Operations

Europe, Africa and Australasia

Enclosure

Dr. A. Amnann
Vorarlberger Tllwerke A.G.
Bregens, Austria

<.C gS



Gebthrenlfrei

~es3 Art. VII, Abs. 9 des Ltkommcns

G~l.nr. 10,49 ( ieite 13C,4)

Abtretungserklirung

(1) Die Vcrarlber-er Illkerke Aktiengesellschaft, eine nach

bsterreic'ischem Recht errichtete Aktiengesellschaft, mit dem

Oitz in EIreenz, im fclgenden kurz "Illwerke" genarnt, vertre-

ten durch die bffertlichen Verwalter Dipl.Ing.Dr.tchn.h.c. Anton

Ammann und Dirl.Ing. Otto Wirnschim-el, gibt hiermit gegenuber

der International Bank for Reconstruction and Development, mit

dem Sitz in Washin-ton, im folgenden kurz "die Bank" genannt,

folgende Erkl'irung ab:

(2) Laut einer von den Illwerken und der Bank in lWashirfton am

10. Oktober 1957 errichteten Urkunde - Anleihe-Abkommen - nehmen

die Illwerke bei der Eank eine Anlcihe in verschiedenen Whhrun-

gen im Gegenwert von 15 Millionen DMark auf, fUr die im Sinne

der Anleihebedingungen Schuldverschreibungen in verschiedenen
U;;hrungen ausgegeben werden kbnnen.

(7) Die Anleihe ist gemdL dem in der Anlage zum Anleihe-Abkom-

men beigefugten Zinsen- und Til-un splan zu verzinsen und zu-

rUckzuzahlen. Die Verzinsung und RUckzahlun, erfolgt in halb-
jdhrlichen Zinsen- und TilFunsreten.

(4) Auf Grund des Illwerke-Vertrages 1952, Punkt VI, haben die

Illwerke gegernber den deutschen Stromabnehmern Energie-Versor-
gung Schwaten Aktienges:llschcft in Stuttgart, im folgenden
kurz "EVS" genannt, und Rheinisch-Westfdlisches Elektrizitits-
werk Aktiengesellschaft in Essen, im folgenden kurz "RWE"



genannt, Anspruch auf Erstattung der Jahreskosten, i:ie sie in
Beilage I zum Illwerke-Vertrag 1952 umschrieben sind.

(5) Die Illwerke treten hiermit gemsI3 Punkt 5.03 (b) des ArKleihe-
Abkommens an die Bank einen solchen Anteil der aus dem Illerke-
Vertrag 1952, Art. VI, den Illwerken gegenuber EVS und RE',E zuste-
henden Forderungen auf Bezahlung der Jahreskosten ab, als der
Lank auf Grund des Anleihe-Abkommens fUr den jeweils fUlligeer
halbjahrlichen Zinsen- und Tilgungsdienst der Anleihe und der
Schuldverschreibungen und zugehbriger Unkosten zustehen, oder
zustehen werden. Die Illverke haften fur die Ricitigkeit und
Einbringlichkeit dieser hiermit abgetretenen Forderunjen .

(6) Die Abtretung ist eine Abtretunr zahiungshalber und seitens
der Illwerke unwiderruflich. Sie wird gegenUer EVS und Rf.E
mit der unmittelbar nach erfolgter Abtretung durchzufUhrenden
Verstandigung der EVS und RWE auch diesen gegeniuber rechtswirk-
sam. EVS und RWIE haben jedoch erst dann aus der erfolgten
Abtretung Zahlung zur unmittelbaren Verfilgung der Bank in der
Deutschen Bundesrepublik zu leisten, wenn die Bank eine solche
unmittelbare Zahlung verlangt. Bis dahin erfolgt die ErfUllung
seitens EVS und RWE im Wege der Zahlung an die Illwerke.

(7) EVS und EWE werden von der Abtretung in Kenntnis gesetzt
und gebeten werden, die Kenntnisnahme der Bank zu bestdtigen.

(8) FUr den Fall des Zahlungsverzuges der Illwerke ist die
Bank wohl berechtigt, aber nicht verpflichtet, die ihr seitens
den Illwerken abgetretenen Forderungen bei EVS und RWE unmittel-
bar-einzuziehen. Die Bank ist und bleibt berechtigt, weiterhin
unmittelbar Zahlung von den Illwerken zu begehren. Eine Auf-
hebung, Einschrankung oder Verminderung der Zahlungsverpflich-
tungen der Illwerke gegenUber der Bank wegen unterlassener,
nicht rechtzeitiger, nicht gehbriger oder sonst irgendwie zu
kritisierender Schritte der Bank gegenUber EVS und RYE zur



Einziehung der Forderung wird ausgeschlossen. FUr den Fall

des Zahlungsverzuges von EVS und RWE ist die Bank nicht zu

BeitreibungsmaBnahmen gegen diese verpflichtet. Die Bank

nimmt, falls sie nicht selbst beabsichtigt, unmittelbar

gegen EVS und RIE vorzugehen, in Aussicht, die entsprechenden

Uberfdlligen Forderungen und nur diese an die Iliwerke treu-

handig zum Inkasso und nur zum Inkasso rUckzuzedieren.

(9) Ausdrucklich wird festgestellt, da3 durch diese Abtretungs-

erklarung keinerlei Zahlungsverpflichtungen der Illwerke gegen-

Uber der Bank auf Grund des Anleihe-Abkommens vom 10. Oktober

1957 eingeschrankt werden. Die Illwerke werden von diesen

Verpflichtungen nur in dem AusmaB entlastet, als tatsachlich

Zahlungen zur Verzinsung und RUckzahlung der Anleihe gemda3

des Anleihe-Abkommens bei der Bank einflie~en.

(10) Sollten von der Abtretungserklarung, ihrer Annahme und

aller sonstigen in diesem Zusammenhang gewechselten Korrespon-

denz und abgegebenen Erkldrungen GebUhren zur Vorschreibung

kommen, so haften fUr diese GebUhren ausschlie3lich und allein

die Illwerke.

Bregenz, am 30. Oktober 1957.

Vorarlberger Illwerke
Aktiengesellschaft

Die bffentlichen Verwalter:



Mit der Mitfertigung dieser Abtretungserklsrung erkllrt die

International Bank for Reconstruction and Development die Ver-

tragsannahme.

Washington, D.C., November 8 , 1957

INTERNATIONAL BANK FOR RECONSTRUCTION
AND aDEVE N

by
S.R . Cope

Director of Operatio
Europe, Africa andAustrala a



FORM5-No 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

-OFICE MEMORANDUM
TO: Mr. S.R. Cope DATE: November 4, 1957.

FROM: Peter G. Ramm

SUBJECT: Description of Loans 178 SA and 179 AUA in Statement of Loans

We propose describing the programs on projects of subject loans

as follows:

178 SA "Railway Improvements"

179 AUA "Electric Power Development"

If you do not approve please advise us regarding the preferred

descriptions.



C
0

Mr. S.R. Cope November 4, 1957

Peter G. Ramm

Description of Loans 178 SA and 179 AUA in Statement of Loans

We propose describing the programs on projects of subject

loans as follows:

178 SA "Railway Improvement"

179 AUA "Electric Power Development"

If you do not approve please advise us regarding the pre-

f erred descriptionse

oc: Mr. Ca-vanaugh
Mr. Rutland
Mr. Perram

APerram/er



November 1, 1957

Dear Mr. Minister:

I am returning herewith your letter of October 21, 1957

referring to Section 3.01 of the Guarantee Agreement dated

October 10, 1957 between your Government and this Bank, duly

confirmed as you requested.

Yours sincerely,

S. RI Cope
Director of Operations

Europe, Africa and Australasia

Enclosure

Dr. R. Kamitz
'inister of Finence
l!inrielpf ortga s se
Vienna, Austria

JHCo r :fgs



FORM No. 75 INTERNATIONAL BANK FOR
(3-52) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP

NAME ROOM HO.

{Action Note and File
Approval Note and Return
Comment Prepare Reply
Full Report Previous Papers
Information Recommendation

1initial Signature
Remarks

F-rom



Doratbergiet Jttrtte 2ffthrngefdt4dyaft

- - braita ndtrift: 3TIwerfe Zregen3 Sernfpredhoeammetolar, 3891

SernfdreIbandtl u R: \'W 3regeng 723
in eticuns 728

International Bank for Vortf~arfaflrfalntM. 63.047

Reconstruction and Development 9anefonto: rfteur. fiLnberbane 21g., tite Zregeng

1818 H Street N.W. cregen3, am 0. Oktober 1957

W a s h i n g t o n 25, D.C. Unfer3den: Thu/Fi Jimetirelben om

USA Zetrifft
L Ji

Wir beziehen uns auf Ihren Brief vomn 14. ds. Mits. und geben Ihnen

beiliegend die von uns unterfertigte Bestatigung zu den geanderten

Tilgungsplanen fUr unsere Anleihen 179 AUA und 118 AUA zurUck.

Hoc chtungsvoll

Vorar erger Ill rke
Akt e gesellsch t

1 Beilage
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I bratanrdcIft: 31twerfe 3regeng Sernfpredl#ammeolflr. 3891
SernftdreIbanrdIluft: VIW Zregen3 723

International Bank for V1W e drune 728

Reconstruction and Development r flr. 63.047
Zanffonto: ftRerr. Cfinberbanf 2t10., 11l rgn

1818 H Street N. W.
zregeng, am 30. Oktober 1957

W a a h i n g t o n 25, D.C. unrer eI en Pri/Hz 34rectirenuom

U. S. A.
Liinerseewerk,
Loan No. IB 179 AUA
Abtretungserklarung

Unter Bezugnahme auf Section 5.03 (b) des Loan Agreement

(Supplementary Loan - LUnersee Project) vom 10. Oktober 1957

erlauben wir uns, Ihnen zwei von uns unterschriebene Origi-

nalausfertigungen der Abtretungserklarung vom 30. Oktober

1957 mit der Bitte um Kenntnisnahme zu Ubermitteln.

Wir bitten Sie diese Abtretungserkldrung ebenfalls mit-

zufertigen und ein mit Ihrer Unterschrift versehenes

Original uns zur weiteren Veranlassung zurUckzusenden.

Durchschlag dieses Schreibens mit Anlage erhalt Herr

Rechtsanwalt Dr. Ernst Wagner, Wien.

Wir verbleiben

mit vorzUglicher Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft

Die bffentlichen Verwalter:

Anlagen / V

Luftpost!

Einschreiben!



Vorarlberger JI1werke 7cpi

Aktiengesellschaft
29. Oktober 1957

Bregenz, den
FERNSPRF CHNi MER 3 ,1
Drahtanschr1i: JIfwerko Br geniz

International Bank for
Rccon.v truction and DEcvelopment

1818 L t r eet .

a sh i t 25, D.C.

E refer to Ction 7.C1 of the Lcau A r wint (Supplemenitary
Loan - LUijersee Project) dated October 10, 1Q57 between us.
Pursuant to Section 4.01 of Loar Peulations No. 4, we
reqvest yiOUX sreem1i;rt ii st, sub .. t to &h uuovisious ci

i - Lea A reeert, rihdraa1s .. a-, 1,7o C um c Loan
, co t rovi ; for in soid Loa E cer, c n a7court of

nGitures ,ade by us before the Lffecti ve Lure but
subseoucmt to Jauary/ 1, 1957. Cuec expc:ditur m ill cover
oc'Cstru ctiou cntr.cts Cnd 1s ri ressure ppe,

mecharical eQuirment, ecti ccl e i rmert JL cluding
generators, transformers, circuit breakers, couecting

switches and acces!ories, transuission line equipment and
auxiliarv & ~p- wht accesocries.

also >OOVKt 1& qreet tat. &IoTm up a- e IL
uivale. J 7 10 illicn may be -. thdra.r in iLast

di of 1957 and '.hu bulauc2 of' Ete an . the
iiu c aclcda ouyrlec of 1958. 1lease ccufi: your a-reement
wiur. mae for; oi2i by sigiathe LorI of c-J.' onfi ti- on the

enJoued cOp& oz I.is lettc2 C; reuri. i' to us.

Vorarl1er er 1l1 -irke
Akti e., eselIschs ft
7e ffentIichien Verw1lter:

Oonfirmed: _____

.rtr,- O ' T'y' fCv n /:

Director of Opr-ruit'orns
Eurcpe, A rc6 Pre Atlstrmihst

Date: November 6, 1957>.

G4.~~ ;prV./



tDoratbergcr U3ltwerf altingfdfldaft

brahtanrdirIft: Ithwerre Zregeng o SernrpredloeammelT- . 3891
Sernrfdrtlbanufut: VIW 2regenj 723

:r.Peter G.RAMM VIW O 7run2 728

Votiparfafroo-tonto Mr. 63.047AssIst ant T re asuirer ~ ~ ~ rar'ot r.8.4Assis---ant Tfeasnrer afleonto: Ofterr. dOnberbanf 21. SItalt :aregtni

c/o International 3an, fior
;econstruction and Develo praent 0 er 1

1818 :1 Street, U.V.
l a s h i n g t o n 25, b. C. Unretr eiden: Pri/Em hr erctben vom 22.10.1957

Zetrtfft: 'Llnrseewerk.
Loan IO. I 3 179 AUA.

2:ehr geeirter ir aLuli,

Unter ez:ugn~ahme auf Ihr Schreiben yom 22. Oktober 1957,

dessen Empfa~ng wir hiermit bestens dankond bestatif>n, teilin

vlir Ihnen hinsichtlich der bevoIlmdchtigirung it, dai mml2

Section 3.02 der Anleiherichtlinien I-o. 4 vom 15. Ju-ni 1956

d'ieUterzeichnen ge::einsam oder unSere erren Direktor

Pius Fink, Generalsekrets-r Karl Pridan unmd Albert Ioacel

jeveils z,;ei dieser Keraen -e%.eisa er:ihi t sind, die

Abhebungsantr:e e zu unterscerben oder die fir unsere

Geselischaft -Is Anleihenehmerin auf Grund des Anleihe-

abI:ou lens notvendien Voraulassugem zu tre.Ii en.

tie randzeic ungsr-c oben der Uevoll: chtijien uoezmitteln

wir Ihnen ?leiJc"eitig rnit der Bitte umn Ke Utlrie.

ir werden uns erlau~ben, Ihnen den Eitwurf einer A plicat ion

dennAchot gesondert vorzaleeen.

i, vorz- Li'wcner iochachtlung

Vorarlberger Ilivierke

jie Offentiichen Verwalter:

Einsch reibLen



orarlberger Iliwerke Bregenz, am 28. Oktober 1957
Akicen'ese 10:iaft

rL*e e,-,,z

a n d z e i c h - a n s ) r c b e t

der Bevolliactia<uen e-1KS Szecionl 3 .C2
ed i ic 1'L-I inien -. o. 4 vof1 15. Juni 195"

_2 ds Aneihebhko;er. -Loan N. I B 179 AUA
vc 1 c. c0tober 157

Zeich-

e n- :ea:dzeichen
nis-

.a1

C C

s e zne

r 1

44
_ _ _ _ -----



October 23, 1957

Dr. Karl Pridun
Generalsekretgr der Vorarlberger

Illwerks Aktiengesellschaft
Josef-Huterstrasse 35
Bregerz, Austria

Dear Secretary Pridun:

Thank you very much for your kind letter of October 16. We were
very pleased to hear about the successful operation of Dr. Ammann and
we trust that he will be back at work before too long. Please convey
our best wishes to him for a speedy recovery.

&r. Gordon Street of our Treasurer's Department told me he sent
out the letter on procedures for withdrawals from the Loan Account yes-
terday. You should receive it in the next few days.

As to the letter on the utilization of the proceeds of the Loan
and the amounts to be withdrawn during 1957 and 1958 which is to be
signed on behalf of the Illwerke, I see no reason why you and Dr. Fink
should not sign the letter if, as I assume, he and you together have the
necessary authority to sign documents on behalf of the Illwerke. In
this connection, I may refer you to Section 8.02 of Loan Regulations
No* 4 which provides in part that the Borrower shall furnish to the Bank
sufficient evidence of the authority of the person or persons who will

sign the applications provided for in Article IV (Withdrawal Applica-
tions) and the Bonds or who will on behalf of the Borrower take any
other action or execute any other documents required or permitted to be
taken or executed by the Borrower under the Loan Agreement and the
authenticated specimen signature of each such person. Accordingly, I
request that in order to complete our files you furnish us with the
evidence of the authority for you, Dr. Fink and the other gentlemen to
sign documents or take action under the Loan Agreement on behalf of the
Illwerke, together with specimen signataes. This could be done in the
form of the letter dated September 12, 1955, addressed to Mr. Riley in
which you set forth the persons who are authorized to sign withdrawal
applications under Loan No. 118, together with their specimen signatures.
A photostat copy of this letter is enclosed. The new letter could be
drafted so as to cover not only the autiority to sign withdrawal applica-
tions but also the authority to take any action or execute any other



- 2 -

documents required or permitted to be taken or executed under the new
Loan Agreement. The authority to sign the Bonds is already covered
in Section 4.03 of the Loan Agrereent and need, therefore, not be
covered in this letter.

I also wish to acknowledge receipt of your cable of October 22
advising us of the receipt of the Loan and Guarantee Agreements and the
side letters, and requesting one hundred copies of the Loan and Guarantee
Agreements and the Loan Regulations. These will be sent to you as soon
as the conformed copies of the Loan and Guarantee Agreements have been
printed.

With kindest regards to you and your colleagues, I remain

Very truly yours,

Douglas J. Fontein

Enclosure

DJFontein:eaof
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FOB Al Date
(Austrian Pchases) Loan "o. T AUA

A lieation Serial No.

J, 1c 71 T~~~ M3
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: O B 22p 3 ROUT ING

TOI: ACTION COPY TO
RWONSTRMCTIC9 & REVELOPMNT

FROM: Yimm INFORMATION COPY TO

Decoded By

TEXT:

RE IMT)CME CMEIT AIRMfAZED SAMPIZS OF C0MMACTS WITH COlNCRETV

=051MeCMION. R ILLTEMU APROBATIO BY AUSTIAN 130A (

BANK cIMTURON S&COM POMR CW ATEMT SUFFICIENT. APmAION

3Y STAEM WM NOT NUOUSSA

WAG=

DUPLICATE'
D~~~c U 7
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October 22, 1957

Dr. Edgar Plan
Finarncial Counselor
Austrian Embassy
2343 1mssachusetts Avenue, N.W.
Washington, D .C.

Dear Dr. Plant

Thank you for your letter of October 15 (Ref. No.
6561--/57) enclosing the authorization for Dr. Zedtwitz to
sign the Guarantee Agreement for the Supplementary Loan for
the bLanersep Project. I am returning herewith for your
files a photostat copy of this authorisation. We have not
yet received the letter to be signed by Kinister Karzdtz on
the application of the negative pledge clause (Section 3.01
of the Guarantee Agreement) to nationalised industries. I
wonder if you could perhaps be good enough to remind the
Ministry of Finance.

With kindest regards.

Sincerely yours,

Douglas J. Fontein

Enclosure

DJFontein:ea



FORM NO. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OC!CM 22, 37 1449 ROUTING

TO: YMINER INT TINAL BANK FCQt R3C WTTIM ACTION COPY TO 3
AND M LEOPHMT

FROM: EMM INFORMATION COPY TO

Decoded By

TEXT:

RIN RUK2 XIM LO MM OGXA MM TPLOAN HMTC
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Zl.132.802-15B/57 Wien, am 21. Oktober 1957

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Gentlemen:

I refer to Section 3.01 of Article III of the Guarantee

Agreement dated October 10, 1957 between the Republic of Austria

and International Bank for Reconstruction and Development.

In view of the broad scope of the term "agency" as used in

this Section, I fear that the Section may interfere with the

business of nationalized enterprises in Austria. These enter-

prises are organized as commercial corporations under the Austrian

Corporation Law, are not included in the government budget, and

conduct their business along the lines of private companies.

My government therefore requests your agreement under said

Section 3.01 that said Section shall not apply to such enterprises

which have been nationalized pursuant to the Nationalization Law

No. 168 of July 26, 1946 (published in the Bundesgesetzblatt of

September 16, 1946) and pursuant to the Second Nationalization

Law No. 81 of March 26, 1947 (published in the Bundesgesetzblatt

of May 10, 1947). It would be understood that in the unlikely

contingency that the central gold and foreign exchange reserves

of Austria were held by any such nationalized enterprise then

the said Section would apply to that enterprise notwithstanding

the foregoing agreement.

If you can give your agreement pursuant to this request,

please do so by signing the form of confirmation on the enclosed

copy of this letter and returning it to us.

Sincerely yours,

REPUBLIC PF AUSTRIA

by J1
Confirmed:

INTE.ZATIONAL BANK FOR
RECONST 4.eT9 " DEVELOPYENT

by

e bter
V1



Dr. ax A. Thurn Getober 15, 1957

J. E. Collier 10

Loan 179 AUA - Suppleent r Loan for L nraee Project

The attached letter has been ent to the Vorariberger 111werke A.G.

in order to adjust the amortization schedules of the two loans for the

1 tncrsee project to facilittte the participation by the Dresdner bank

in the new loan. The Dresdner Bank hAs arranged to purchise the first

three maturities which will arount to D' 1,900,200.

v- enelosing two copies of th. letter in case you wish to for-
wrd one to Vienna.

qosures

J1ole111 r:fgs



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: 15 OCTOBER 1957 1415 ROUT ING

TO: COPE INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR COPE
& DEVELOPMENT

FROM: BREGENZ INFORMATION COPY TO

Decoded By

TEXT:

HABEN MIT FREUDE KENNTNIS VON DER UNTERZEICHNUNG DER ANLEITBE-

DOKUMENTE AM 10. OKTOBER 1957 GENONMEN, DANKEN BESTENS FUER DIE

GROSSE UNTERSTUETZUNG 'UND HOFFEN AUF WEITERE GEDEIHLICEE ZUSAM-

MENARBE IT.

ILLWERKE

ORIGINAL
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October 14, 1957

Gentlemen:

We refer to Sections 2.07 and 8.O1 (a) of the Loan Agreement
(ITinersee Project - Supplementary oan) dated October 10, 1957
(Loan 179 AUA) between us, which permit us, by mutual agreement,
to vary the ea ortization schedule of this loan and that of Loan
118 AUA.

In accordance vith our telegram of October 1, 1957, we pro-
pose that upon the Effective DIte of the new loan the amortization
schedules of the two loans be revised in respect of the first nine
maturities as follows:

Loan 179 AUA

D-4111riginal Schedule kgvised Schedule

.y 1, 1960 DT 205,000 D 205,000
ov.1, 1960 211,000 866,200
ay 1, 1961 217,000 889,000
ov.1, 1961 223,000 Nil
ay 1, 1962 229,000 1i
ov.1, 1962 236,00 ciJ
ay 1, 1963 243,00 l
ov.1, 1963 250,000 mi2
ay 1, 1964 256,000 109,800

Vorarlberger Tllwerke
Aktiengesellschaft

Bregens
Austria
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Loia 1 U

Original SchedulQ Tevised Schedule

iay 1, 1960 $ 153,000 $ 153,000
ov. 1, 1960 156,000 Nil

y1) 1961 ;Al0 1

ov. 1, 1961 164,000 217,000

ay 1, 1962 167,000 2?,0 0

1, 1962172,000 
-2 ,O

Is 190 1,70000 234,000

ov. 1, 1963 o,000 239,000

ay 1, 1964 194,000 219,000

Please confirm your agreement with the foregoing by signing

the form of confirmation on the enclosed copy of this letter and

returning it to us.

Very sincerely yours,

TNE ATTC0:AL BANK FOR R.COSTRUCTION
AND DE

By: S.R. Cope
Authorized Represena ve

CO FT R D:

VORBfiT B, II ILL U E

AKTT' NGESELLSCHAFT

By:
Authorized Representative

Date:

J olJier: DJFontein:fgs



October 11, 1957

Dr. Ernst Wagner
Kirntnerring 10
Vienna I, Austria

Dear Ernst:

Thank you very much indeed for your letter of October 2, 1957. I
imagine that you will by now have received my letter of September 30 en-
closing the new draft of the Loan Agreement. I hope that the changes
made therein meet with your approval.

The Loan and Guarantee Agreements were signed on October 10, upon
receipt of a cable from the Ministry of Finance advising us that the Full
Power authorizing the Ambassador or the Chargi d'Affaires to sign the
Guarantee Agreement had been signed by the President. I enclose a copy of
the Loan and Guarantee Agreements as signed. The letters from the Austrian
Government concerning the nationalised industries and the agreement in prin-
ciple by the Austrian Government concerning the settlement of the Illwerks's
RM. issues will be signed by Dr. Kamitz himself. I will send you a copy
of these as soon as we receive them. At that time I shall also send you a
copy of our letters to the Illwerke and of the Illwerks's letter to us.

I am also most grateful for your redraft of the Power of Attorney.
I return it herewith duly signed and certified and trust it meets your re-
quirements. While the various steps necessary to make the Loan effective
seem to be fairly well in hand, there are one or two points on which I
would like to consult you but I believe this can wait until my arrival in
Vienna.

We are now busy on the proposed loan to the Investitionskredit-
gesellachaft. I am engaged in drafting a set of standard regulations
which the Kreditgesellschaft could use in its loans to its borrowers.
This draft would, of course, have to be reviewed in the light of Austrian
conditions and requirements of Austrian law. The schedule is that we
shall discuss this draft internally in the Bank and obtain approval from
our management on a number of questions of principle raised in our dis-
cussions at the working level. Thereafter, Mr. Hugh Collier of the
European Area Department and myself would come to Vienna to discuss the
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draft regulations and other problems with the Kreditgesellschaft andothers, and I trust that we may rely on you for your help. I expectthat we shall arrive in Vienna towards the end of October but I shalllet you know definitely as soon as our schedule becomes more clear.

I also want to acknowledge receipt of the various books whichI had asked you to send to me at the Bank. They arrived in good con-dition. You will be pleased to know that the pictures which I tookat Rauris have come out very well indeed and I shall take them with mewhen I come to Vienna.

I look forward to seeing you and your family in the near future.In the meantime, I remain

Yours sincerely,

Douglas J. Fontein

DJFontein:ea



October 11, 1957

Dr. Pius Fink
Vorarlberg-r IlIlerke

Aktiengse llschaft
Bregenz, Austria

Dear Dr. Fink:

Thank you very much for your letter of October 3. I

was not aware that a copy of the annual reports of RWE and V

had been made available to Mr. Kanters. In view of the fact

that Mr. Kanters has a copy it will not be necessary for you

to send me an additional one. Thank you very much for your

trouble.

With kindest regards,

Yours sincerely,

Douglas J. Fontein

DJFontein:ea,



October 10, 1957

Dr. A. Ammann
Vorarlberger Illwerke

Aktiengesellschaft
Bregenz, Austria

Dear Dr. Ammann:

I am pleased to confirm my cable of today reading as
follows:

"Pleased inform you Loan and Guarantee Agreements were
signed today October ten stop since first sentence of
your letter of October one concerning expenditures of
proceeds of Loan refers to Loan Agreement quote of even
date unquote request you send us new letter referring
to such Loan Agreement as quote dated October ten nine-
teen hundred and fiftyseven unquote letter follows
Regards Fontein"

Signed copies of the loan documents were handed to Dr. Plan of
the Austrian Embassy for transmission to you. Iatters to be
signed on behalf of the Austrian Government concerning the
negative pledge clause and concerning the agreement in principle
by the Government to your proposals for the settlement of the
Reichsmark issues now held by the Austrian Government will be
signed by Minister Kaitz and sent to us directly from Vienna.
We will male a copy available to you as soon as we receive them.

I enclose your letter of October 1 relating to the expen-
ditures of the proceeds of the Loan and the amounts to be with-
drawn in 1957 and 1958. You will note that the first sentence
of this letter refers to"the Loan Agreement (Supplementary Loan
- Linersee Project) of even date between ugf. Since the Loan
Agreement was only signed today, October 10, I would be grate-
ful if you would send us a new letter in which the above refer-
ence would be changed to read "the Loan Agreement (Supplementary
Loan - Wnersee Project) dated October 10, 1957, between us".
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Upon receipt of this new letter we would sign the form of con-
firmation on the copy thereof and return it to you.

I expect to be in Austria around the end of this month
and look forward to getting in touch with you then.

Very truly yours,

Douglas J. Fontein

DJFontein:ea,



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25. D. C.

FFICE OF THE PRI -IDENT

October 10, 1957

Vorarlbergr Illwrle
Aktieng-se la ch&ft

hre gt.z, .austria

Loan _o. / 9 AUA

Gentlereji

I r#P'r to the Loan Agreememt (SupTy1,,rntary Loan - Ii&rsee
Project) of mven etate bitwen us.

lou have infortmei ub t ti tla st, rreioische LUnderbank has
placed ut your dis*ozii U ire of credit up to &xz& aurt oi 2C,,,L000
Austrian &chilling& wo covr tka4 oalbnce of finwicing required ftr tin
Liisiet. 'rojpct, &.Jich line of credit may, if circmtances should
maWda It ieeiible, be convertrd into a publicly held loan; and that the
L~nnerLark Atiksrs ruch credits to be s-1cured Iy a mortgage on the
LWnmrzaa propertier ranking pari psasu with both the mortgat* securing
the iM loan oI 19.4 -,J to 3artoce* provided for II ,O'ction 5.4 (a)
of the said Loin ikpoexient. iou have tberefore requstmd us pursuant
to Section 5.O, of said L.oan Agreiment to agrm% to the cretion of such
a mrtgaO for this purposo securing #Zounts ur to a total of 2OcocKcoO
schillints. 1e re glad to conlirm our agreosent to this request.

fou hav, ialao inforr d t hit you axe oorti pletinr a reorgsni-
sation of your fumied uecurerA obte with a view to securing all such
indebtedneae equally and ratatly by onv open-end mrtgvg covering all
suitable properties ol your coupany. In principle, we ftvor such a re-
arganisatio which would gratly sirplify the recurity jrrangemprts for
your outstanding debt and wi therefore wish to confirm horeby that %e
will be glad to cooperate wholeh-artedly v4tb you in any nmgotiatione
to this end.

Sincerely yours,

ThTEI; i4A IO1AL BA F MC PCOYSTRI.CTION

By: -
Ne baident



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25. D C

9FFC E CF T-E PF E 7 E T

October 10, 1957

Vorarlberger illvver *
Aktieng sellschaft

1r1nnz, Austria

Loan No. ' AUA

Gertl am a

We refiIr to the Loan Agreemnt (Supplervmntary Loa - Linersee Proj-
eat) of even date betueen us and t" Sctlnn 3.01 of Loan Regulations No. 4
as modified therein. This Section provides in part that withdrawals from
the Loan Account with reopoct to go&de paid for in the currency of the
Guarantor or acquired from sources within the t'rritories of the Guarantor,
shall be made in any currency nelctpd by te Bank.

The purpoue of Sction 3.01 of the Loan Regulations is to enable
the Bank to utilise for loas the vtrious curr-ncis which are fros tim
to tim availat le to the fiank. In practire there ar few cases in which
it is possible for the Bank to det-rvine in aevanoe th- currencies to be
used for a particular loan cnd the Bank must thorefare recerve th- rig'ht
to select these currenciis at the tis of disburse int and, at the sae
timp, to lirdt its oblication in thpt resneet to the currnncy in which the
loan is denadmo ted. The denomination of a loan in a particular eurrency
does not, therefor-, proclude the uze cf other currencies by the bank.
If the Bank expects to disbure- dolrc, or if a number of currinci-s are
111s1y to be disbursed, it is usual to dmtninata the loan in dollars. If,
however, the greater part of the loan is expected to be disbursed in a cur-

rency other than dollars and if the bank has available for the purposes of
the loan the full amount of the loan in that currency, the Bank msy denomi-
nat. the loan in that currency. Since both thnse conditions are fulfilled

in the case of the present loan it has tpn 0enowinatod in German marks.

ibe modification of Section 3.01 ol the Loan k .ulatiomi 1hich is
provided for in Schedule 2 of the loan Agreement mer'ly adapts the Bank's
general practios to allow for purchases paid for in the currency of the
Guarantor. Howver, while reserving its formal rig&t to disburse other

currencies, the bank intends tbft, for this loan, & preponrerant part of

the total amount shall be withdrawn from the Loan Account in Gerran rarks.

Sincerely yours,

INTEhEA'IONAL bAM YOh h COriZUCTION
ANy P 1 LUI:NT

By: -~e F~edn



DER BUNDESMINISTER FOR FINANZEN Vienna, October loth, 1957

Z1. 13o.375-15B/57

Sirs,

The Vorarlberger Illwerke A.G. have presented on July

5th, 1957, to the Federal Ministry of Finance a proposal 
for

the settlement of certain bonded debt of the above company

denominated in Reichsmark which is now held by the Austrian

Government. The proposal has been studied by the appropriate

offices of my Ministry and negotiated with the debtor in 
all

details.

I have taken note of your desire in connection with the

Supplementary Loan for the LUnersee Project of the Vorarlberger

Illwerke for a clarification of the debt record of the Vorarl-

berger Illwerke.

With regard to this request I herewith state that the

above proposal of the Vorarlberger Illwerke for a settlement 
of

the aforementioned Reichsmark debt to the Austrian Government

s greeab1e To The Austrian Government.

Sincerely your

To the
International Bank for Reconstruction
and Development
1818 HigaQt1re
W a s h i n tO -125, D.C.



V o 1 1 m a c h t

Die Bundesregierung der iepublik sterreich hat

beschlossea, mi+ der In'eraa+ionalen 3auk fir Wieder-

aufbeu und .irtschf+,sfbrder'ung e.Ln Garan+ieabkommen

zum zweiten Anleiheabkommen dieser Bank mi+ der Vor-

arlberger Illwerke AG. abzuschliessen..

Zu diesemi Zwecke ha+ de; Bundesprasident

Herrn Legationsra+ Dr. Paul ..iEDTJITZ
GeschAftstrAger ad in+erim,

zum Bevollmdca+ig4-g+e ernan:+ und ihn erm-cht.igt, na-
mens der tepublik Usterreicii das gegens+indliche Ab.-
kommen unt er Vorbehalt der itatifikatioa zu unterzeich-

nen.

Zu Uzkund uessen h0t der Bundesprasident die vor-

liegende Vollaacht unterzeichne+ und mit dea S+,ae+s-

siegel ae .epublik 6sterreich versehen lassen.

Geschehen zu 4ien, den I. Ok+:ober 19J57

Der Bundesirisiden+.:

Der -Lundeskanzler.c,



FORM No. 27
(11.53) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: OCTOBER 10, 1957 CLASS OF SERVICE DESIRED

TO: M NIGHT LETTER jjXj CODE F
ILWERKE
BREGENZ FULL RATE ] TELETYPE [-]
AUSTRIA

TEXT:

LOAN SIGNED TODAY STOP WARMEST REGARDS AND BEST WISHES FOR FUTURE

OF LUNERSEE PROJECT.

COPE

For Use by Archives Division

AUTHORIZED BY: Checked for Dispatch

NAME S. R. Cope
Director of Operations

DEPT. Europe, Africa and Australasia

JHCollier:fgs FILE COPY



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(8-55)

OUTGOING WIRE

CLASS OF SERVICE: IETTER TEIEGRAI DATE: OCTOBER 10, 1957

TO: KAMITZ
aINISTER OF FINANCE

VIENNA

COUNTRY ( AUSTRIA)

TEXT:

Cable No.

ILLIERKE LOAN SIGNED TODAY CONGRATULATIONS AND BEST REGARDS

Signed: COFE

AUTHORIZED BY:

NAME: M. L. Lejeune For Use by Archives Division

DEPT: Assistant Director of Operations Checked for Dispatch

SIGNAT Eupe Africa and Australasia

NLLejeunems:

aC: Mr. Collier ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala * Peru
Brazil Dominican Republic Honduras * Syria
Burma Ecuador Jordan Uruguay
Chile El Salvador * Lebanon Venezuela

* China * Ethiopia Nicaragua Yugoslavia
Colombia * France Pakistan
Costa Rica Greece Panama

* In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 2008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name
of the country of destination must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 2008.

Type text in capital letters and double space between lines. The text should be edited to elitrinate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,"
"Stop," etc.
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing- message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 2008.



FORM NO. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: O' 10., ROUT ING

TO: ACTION COPY TO I SMIN
& YNWMUPET

FROM: VIXNNA INFORMATION COPY TO

Decoded By

TEXT:

ATTMIO DOCOR FMITAINI. IMISLENT PFL O TO

B1(I GUARNT9 AOIU3MA AND KINISIRS FIANCE STAM

O WINEU RM MBT AWiiLn OOT?(3R 10E

TDULENIECA

D U PLICA TE'



T

m:

x.



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9.56)

OUTGOING WIRE

CLASS OF SERVICE: NICHT IETTER DATE: OCTOBER 10, 1957

TO: ILLWERS
EREGERZ

COUNTRY ( AUSTRIA

iEXT:

Cable No.

PLEASED INFORM YOU LAN AND GUARANTEE AGREENENTS WERE SIGNED TODAY

OCTOBER TEN S TOP SINCE FIRST SENTENCE OF YOUR lETTER OF OCTOBER ONE

CONCERNING EXPENDITUES OF PROCEEDS OF LOAN REFERS TO LOAN AGNEEENT

QUOTE OF EVEN DATE UNQUOTE REQUEST YOU SEND US NEW IETTER REFERRING

TO SUCH LOAN AGREENENT AS QUOTE DATED OCTOBER TEN NINETEEN HUNJMED

AND FIFT EON UNQUOTE IE'TR FOLIWS REGARDS

FONTEIN

Signed: Fontein
(Type in last name of sender)

AUTHORIZED BY:

NAME: uglas in For Use by Archives Division

DEPT: Iegal Checked for Dispatch

SIGNATURE: ___ 4#\
(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



FORM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9. 56)

OUTGOING WIRE

CLASS OF SERVICE: NIGHT lETTER DATE: OCTOBER 10, 1957

TO: 7EUNETEIN
FINAMINISTERIUM
WIEN

COUNTRY ( AUSTRIA

iEXT:

Cable No.

PIEASED INFORM YOU LOAN AND GUARANTEE AGREE1VNTS FOR LUNESEE

PROJECT WERE SIGNED TODAY OCTOBER TEN NINETEEN HUNDRED AND

FIFTMEVEN STOP IN LETTER CONCERNING NATIONALIED INDURSTRIES

TO BE SIGNED BY NINISTER KANITZ PLEASE CHANGE PHRASE IN FIRST

SENTENCE QUOTE GUARANTEE AGEEENT OF EVEN DATE UNQUOTE TO

QUOTE GUARANTEE AGREENENT DATED OCTOBER TEN NINETEEN HUNDRED

AND FIFTSEVEN UNQUOTE REGARDS

FONTEIN

Signed: Fontein
(Type in last name of sender)

AUTHORIZED BY:

NAME: Douglas J. Fontein For Use by Archives Division

DEPT: Legal Checked for Dispatch

SIGNATURE: __
(Sign-ture of individual authorized to approve cable).

ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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W OR L D B AN K

INTERNATIONAL BANKFO

RkECONSTRUCTON AND DEVELLOPMENT

1818 H STREET, N.W., WASHINGTON 25, D. C. TELEPHONE: EXECUTIVE 3-6360

PRESS RELEASE NO. 506
SUBJECT: DiMl5,OOO,OCO Loan to Austria

Friday, October 4. 1957

The World Bank has approved a loan of 15 million Deutsche Marks (equivalent

to about $3.6 million), to help complete a 190,000-kilowatt hydroelectric project

being built near the Lunersee (Luner Lake) in western Austria. Most of the power

from Lunersee will be exported to the Ruhr and southwest Germany, and the

remainder will be consumed in the Austrian provinces of Vorarlberg and Tyrol.

The loan was made to the Vorarlberger Illwerke, a public power company with

headquarters at Bregenz in Vorarlberg. This is the first World Bank loan in

German marks; the marks to be used for the loan will be provided from the German

capital subscription to the Bank.

The Dresdner Bank of Frankfurt-am-Main, West Germany, is participating in

the loan, without the Bank's guarantee, to the extent of D11l,960,200, made up

of the first three maturities, which fall due on May 1 and November 1, 1960 and

May 1, 1961. This is the first participation by a West German commercial bank in

a World Bank loan.

The main purpose of the Lunersee project is to supply power for export 
at

periods of peak demand. The Lunersee is being used as a reservoir; a dam is

being built across the lower end of the lake to raise its capacity. Storage of

water will be further increased by diverting the run-off of 
a glacier into the

lake and by pumping water up from a basin located below the new power station.

Six miles of tunnels, syphons and penstocks are being built to bring water down

to the power plant and to return pumped water to the lake.



- 2 -

Five gere rating arnd five pumpir-g units are being installed in the new power-

house. The pumps, driven by the generators in the powerhouse acting as motors

and using cheap power imported from Germany during hours of slack demand, will

pump annually about 60 million cubic meters of the 76 million cubic meters of

water reQuired to fill the lake to its maximum capacity.

Work began at Lunersee in 1954. In June 1955 the Bank made a loan equivalent

to $10 million for the project, the total cost of which is now expected to be

equivalent to $50 million, compared with the original estimate of $38.6 million.

The present loan therefore brings the Bank's total investment in the project to

rl3.6 million. The plant is expected to go into commercial operation in April

1958, a year earlier than was originally scheduled.

The Bank loan is for a term of 22 rears and bears interest of 5-3/4% includ-

ing the 1o commission which is allocated to the Bank's Special Reserve.

Amortization will begin May 1, 1960. The loan is guaranteed by the Government of

Austria.

The Loan and Guarantee Agreements will be signed in Washington in the course

of the next week.


