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FORM NO, 27 
( 1 1- 53) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

·ouTGOINC WIBB 

DATE: MAY 16, 1956 CLASS OF SERVICE DESIRED 

TO: WARIS 
./ SUOMEN PANKKI ) [;l HELSINKI,{!I NLAND 

TEXT: 

f/ 

NIGHT LETTER [iJ 

FULL RAIB D 

I ,., 

CODE D 
TELETYPE D 

THANKS YOURS SIXTEENTH STOP CONFIRM MY CABLE YESTERDAY 

DOCUMENTS RECEIVED I N ORDER 

AU1HORIZED BY: '.)J 
NAME S.R. Cope , Dir ector of Ope at ons 

Europe, Afri ca & Australasi 
DEPT. 

BKing/vhn 
FILE COPY 

COPE 

For Use by Ar chives Division 

Checked for Dispatch 
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FORM NO. 26 
( 1.50) 

INTERNATIONAL BANK FOR RECONSTRUCTIO ANO DEVELOPMENT 

MAY 16, 1956 1507 
DATE OF WIRE: 

COPE INTERXATIONAL BARK FOR 
TO: REC ONS'l'RUCTION AND DEVELOPMElfl' 

HELSINKI 
FROM: 

TEXT: 

J/ 

ROUTING 

CTION COPY TO 

NFORMATION COPY TO 

ecoded By 

RE YOURS FIPTEERTH DIET LEGISLATION JUST PUBLISHED IN 

STATUTEROLL AIRMAILED TODAY 

\IARIS 

DUPLICATE 

MR COPE 



SUOMEH PAHKKI - FIHLAHDS BANK, HELSIHKI 
p}.IV)WS 
DATUM 
DATE 

' 
r ' ----~ a-.s .R. ,ope , Director 

International Bank for Reconstrw.ct1on 
~ a.ad. Development , -a.Gh1.ngton DC 

S1'HKEVAHVISTUS 
TELEGRAMBEKR1'AELSE 
CABLE CONFIRMATION 

Cope 

Intmdrad 

Washington.DC 

~ 

VAHVISTAMME TATEN TAMANPAIVAISEN, ALLAOLl:VAN 
JJt.LJENNOKSEN MUKAISEN S.l.HKEEMME. 
VI BEKIWTA HARMED VART TElEGl!AM AV I DAG ENllGT NEOIANSTAENDE KOPIA. 
WE CONFIRM OUR TELEGRAM OF TO-DAY AS PER ,copy HEREAFTER. 

KUNNIOITTAEN / HOGAKTNINGSFUUT / YOURS l'AITHFULLY 

he yours :f'ift een·hh die·t legislation 
just publiahed in statuteroll airmailed today 

Waris 

SP 110. 
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FORM No, 27 
(8- 55) 

INTERNATIONAL BANK FOR RECONSTRUCTION ND DEVELOPMENT 

OUTGOING IBE .. 
~ 

CLASS OF SERVICE: LETTER TELEGRAM f1 fl 1 DATE: MAY 15, 1956 

TO: VON FIFANDT 
SUOMEN PANKKI 
HELSINKI TINIAND 

COUNTRY ( 

EXT: 

Cable No. DOCUMENTS SENT WITH YOUR LETTl!R MAY VE JUsr RECEIVED STOP 

BELIEVE AT F.rRST SIGHT THAT THESE WITH DOC TS SENT WITH YOUR MI\Y 
/ / 

FOUR AND NillE LETTERS AND PCJ.iERS OF A TTORN N GT IN THE MAIL COMPLETE 

DOCUMENTS NEEDED BEFCRE LOAN SIGNATURE STO WILL CONFIRM AFTER CLO.SER 

READING TOMORRCM STOP WOULD ALSO APPRECIA YOUR SENDING COPY OF 

STATUTE ROLL PARENTHESIS DIET LEGISIATION P THF.SIS MENTIONED IN 

YOUR LETTffi MAY FOUR / 

Signed: COPE 

AUTHORIZED BY: 

NAME: s. R. Cope, Director For Use bv Archives Division 

DEPT: Europe, Africa and Australasi Checked for Dispatch 

SIGNATURE: 

BBKing:ap 0 R I G I N A L ( F il e ~., o p y) 

(IMPORT ANT: See over for guide ill. preporiJ~g Outgoing Wire) 
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GUIDE FOR PREPARING OUTGOING WIRES 

1. Class of Service 

Type in class of service desired. Each class is described as follows: 

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost 
is half the cost of full rate messages wich a minumum charge for 22 words including 
address and text. 

Full Rate 

IBF Govt. 

Code 

Day Letter 

Teletype 

2. Address 

Full rate messages are normally transmitted and delivered immediately. There is a 
minimum charge for 5 words, including address and text. 

This is a preferential rate extendc:d to the Bank by some of its member countries. 
Messages are sent at full rate speed and at about half the cost. This rate normally 
should be used whenever available. It is at present available for the following 
countries: 

Bolivia Cuba Guatemala 
Brazil Dominican Republic Honduras 
Burma Ecuador Jordan 
Chile El Salvador • Lebanon 

• China • Ethiopia Nicaragua 
Colombia • F ranee Pakistan 
Costa Rica Greece Panama 

• Peru 
• Syria 

Uruguay 
Venezuela 
Yugoslavia 

• In these countries the letter telegram rate is lower than IBF government rate and 
should be used for messages when immediate transmission is not required. 

Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This race 
should be used only for confidential messages to staff members having a code with 
them. 

Day letters are delivered during the day of transmission and should be used only for 
messages in the United States and to Mexico and Canada. There is a mi01mum 
charge for 50 words in text. 

To be used only for messages to the New York Office, United Nations, and certain 
commercial firms. For information, call Cable Post (Ext. 2008). 

Use only last name of addressee and cable address whenever possible. The Bank cable address 
"INTBAFRAD" is re~istered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name 
of the country of desunation must always be added. (No charge is made for the name of a country). 

3. Text 

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may 
be obtained by calling Ext. 2008. 

Type text in capital letters and double space between lines. The text should be edited to elirrinate 
unnecessary words and unnecessary puncruation. If punctuation is needed, spell out the words "Comma,• 
"Stop," etc. 

Use common abbreviations whenever possible, i.e. reourlet , reurfive, etc. \!:'rite as one word hyphenated 
wo,rds, hyphenated names, and certain two-word groups, e.g. A1rma1l, Newyork, enduse. 

4. Signature 

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not 
know the address of the sender. 

5. Authorization 

Type in name and department of staff member authorizing message and have authorizing staff member 
sign the original (pink copy). A list of authorized signatures is kept in the cable office. 

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open 
from 9:00 a .m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of 
of cables outside of these hours. 

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE 
CABLE POST, EXT. 2008. 
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AIRMAIL 

Mr. Bror Nordqviat 
Ekono 
S. Esplanadg l1+ 
HFJ..SINKI 

Dear Bror: 

May 14, 19.56 

Thank you. very much tor 70ur 1-.ter with encloaed data on fuel and 
power consumpt.ion in the pulp and paper industry. I have turned th over 
to Mr. Allardice who touna them. verr uaetul. Kr. Allardice will be present.. 
at the World Pow.r Conference in Vienna and I have g1 ven him your name as 
I assumed ,ou would be intoreeted 1n meeting h1m. He will sta7 at Hotel 
Sacher. 

We are close to the end on the new loan,. t,he documents were dis
tributed to our Board of Directors Thurada7 laat week and the Board meeting 
and the signing will probabl7 take place Thurada7 and Friday of thie week. 

I would be grate.tul it JOU could keep m.e current.l.7 informed about 
changes in the lieta of equi}Dent t.o be fil'lanced b7 th• loan, 1n particular 
1.t it ia llkel.7 that an order will b• placed 1n another count17 than . 
anticipated. Could )OU also send me a brief note a.ttc- orders have been 
placed tor major items with intonation on euppller1 total price, promiaed 
delivery and terms ot payment. 

With the beat pr-onal regards, 

tours aincerel.7, 

{Chrietian Finne) 



FORM NO. 26 
( 1.50) 

INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIRE 

DATE OF WIRE: 
MAY 14, 1956 1735 ROUTING 

COPE INTERNATIONAL BANK FOR 
TO: RECONSTRUCTION AND DEVELOPMENT 

HELSINKI 
FROM: 

TEXT : 

ACTION COPY TO 

INFORMATION COPY TO 
I 

loe coded By 

MR COPE 

AIRMAILED MCETGAGEBANK POWER ATTORNEY AND AUTHORIZING DOCUMENrS 

TO FINNEMBASSY TODAY. FOREIGNMINISTRY REPORTS REPUBLIC OF 

FINLAND POWER ATTORNEY ALSO DISPATCHED TODAY. WE ASSUME YOU 

RECEIVED DOCUMENTS AIRMAILED SATURDAY AND ALL MEASURES FOR 

APPROVAL AND SIGNATURE NOW COMPLETED 
FIEANDT 

DUPLICATE 
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SUOMEN P.ANKKI - FINL.ANDS BANK, HELSINKI 

r 
~ Mr. S. R. Cope , Director 

'\ 

International 1-nk. for Reconstruction 
'" &nd Development, Vasb.1.Mton DC 

.I 

S1iHKEVAHVISTUS 
TELEGRAMBEKRllFTELSE 

P.l.lVAYS 
~~ 

VIITTEEMME 

DATUM l 4 e5el956 
DATE 

VAR REF. B.T1 /BC 
OUR. REF. 

VAHVISTAMME T)I.TEN TAMANPAIV.l.lSEN, ALLAOLEVAN 
JAL)ENN~KSEN MUKAISEN S)I.HKEEMME. 
VI BEKRAFTA HARMED VART TElEGRAM AV I DAG ENUGT NEDANSTAENDE KOPIA. 
W E CONFIRM OUR. TELEGRAM OF TO.DAY AS PER. COPY HEREAFTER. 

I H AKTNINGSFULLT ( YOURS FAITHFULLY 

'.A.NKKI - FINL~ NDS BANK 
1 

CABLE CONFIRMATION 
/) _,....,;.._ 

l ( .71, /, Lt/~~ 

cope 
intbafrad 
vaahingtonDC 

airmailed mortgagebank power attorney and 

authorizing documents to finnembassy today stop 
foreignministry reports republic of finla:nd power 

attorney also dispatched today stop ve assume you 
received documents airmailed saturday and all measures 
for approval and signatuzi nov completed 

,l 

fieandt 

SP 110. 
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FORM NO. 59 
( 2 . 55) 

CROSS REFERENCE SHEET 

COMMUNICATION: Le,ter 

DATED: Mai" 11, 19,6 

TO: Mr. Tdng 

FROM: Jonoa 'Vanamo, Finnieh F.mbasq, Washington. 

F1LED UNDER: Finland - Loan 61 

SUMMARY: Acknol'rledging Kay 10th. letter and draft of prees releue for 

proposed Loan to Mortgage Bank ot Finland. 



EMBASSY OF FINLAND 
1900 TWENTY- FOURTH S T., N. W. 

WASHINGTON 8 , D. C . 

No . 3427 

Dear Mr. King : 

May 11, 1956 

v 
Thank you very IWch for your l etter of May 10 and 

for the m closed draft Loan and GwLrantee Agreements . 

I rave sent one copy of each to the Bank of Finland, 

as well as, your letter regarding the status of Loan 

Mr. BoBo King 
Division of O~rations 

Sine erely yours , 

d~//fuJk«~· 
Jorma Vanamo 
Counselor of Embassy 

Europe, Africa and Aus t ralasia 
International Bank for Reconstructi.on 

and Developmmt 
1818 H Str eet , Northwest 
Washington 25, D. c . 



Nii'-( I~ , , l:J #/ I. 



FN<M No. '26 
(,. 50) 

INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIRB 

DATE OF WIRE: May 11, 1956 1225 ROUTING 

' A 

TO: 

FROM: 

TEXT: 

· Mr . Cope , International Bank ACTION COPY TO Mr . Co:ge' 
for Reconstruction and Development ~ · 

Hel sinki INFORMATION COPY TO 

Decoded By 

// 
YOURS NINTH ARRIVED TODAY DUE BANKHOLIDAY STOP ~GREE 

DESTRUCTION REVISED FOUR AND FIVE STOP YOURS TENTH 1~E 

AGREE REVISIONS LOANRF.GULATIONS LOANAGREEMENT 

GUARANTEEAGREEMENT 

FIEANDT 

ORIGINAL 
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SVOMEN PANKKr - FINLANDS BANK, HELSINKI 

r-M.r. S. R. Cope , Director 
lnternat1onal !ank for Reconstru.ction 
and Development , u hi"'....+ n ,, ... · •as _ Mo .. on ¥v 

S7'HKEVAHVISTUS 
TELEGRAMBEKR7'FTELSE 
CABLE CONFIRMATION 

cope 
intba~rad 

washingtonDC 

... 

PAIV..l.YS 
DATUM 
DATE 

I {/ ·1 VIITTEEMME j,,ge_( -0 PQw 

11. 5. 1956 VARREr. R.v. i'. /1Ui 
OUR REF. 

~~~ 
I l.-,/ 0 

VAHVISTAHHE T.l.TEN T.l.H.l.NP.l.tV.l.lSEf'q, ALLAOLIEVAN 
J.l.LJENNOKSEN MUKAISEN S.l.HKEEMME. 
VI SEKRAHA JiARMEO vARr TELEGRAM AV I DAG ENUGT NWANSTAE.NDE ICOPIA. 
WE CONFIRM OUR TELEGRAM OF TO.OAY AS PER COPY HEREAFTER. 

KUNNIOITTAEN / HOGAKJNINGSFUllT / YOURS !FAITHFULLY 

\ . 

yours ninth arrived today due bankboliday stop 

we agree deetruction revised four and five stop youirs tenth 
we agree revisions loanregulationa loanagreement 
guaranteeagreement 

fieandt 

SP 110. 



. .. 

. .. . .. 



r, 

" 

INTERNATIONAL BANK FOR RECONSTRUCTION AND 

(HOT FOR PUBLIC USE} 

DEVELOPMENPECLASSIFIED j, 
APR 1 9 2018 

CONFIDENTIAL Ki ARCHIVES 

FOR 
EXECUTIVE 

. DIRECTORS' 
MEETING 

FROM: The Secr etary 

(For consideration by t he 
Executive Director s on 
May 22 , 1956) 

May 10, 1956 

NOTICE OF SPECIAL ?1ESTING OF THE EXECUTIVE DIRECTORS - - - ·- -- - ------
PROPOSED LOAN TO MORTGAGE BANK OF FIHLl\ND OY 

Ther e will be a Special 11eeting of the Executive Dir ector s in t he 

Board Room at 10:00 a . m. , Tuesda~l!Ql 22, 195~, to consjder the 

proposed loan to the Mortgage Bank of Finland Oy. 

Attached is the Pr esident ' s P.e,ort and Recommendations on t he proposed 

loan together with: 

1. Draft Loan Agreement 

2. Draft Guarantee Agr eement 

3. Letter from Bank of Finland 

4. Letters (5) from the beneficiary enterprises about the 
carrying out of the project 

5. Current Economic Position and Prospects of Finland 

Distribution: 

Executive Directors and Alternates 
Pr esident 
Vice President 
Assistant to President 
Depar tment Heads 
IFC - Mra tleevor 

Sec. 10- 221 



- 2 -

6 . Appraisal of Power Projects 

7 o Statutory Loan Co?umitteo Report 

8. Draft Resolution 

Attachments 

Sec . 10-221 
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Kay 10, 19S6 

Dear Mr. Vanamot 

I enclose t wo copies each of the dr aft Loan 
and Guarantee Agreement s submitted t o the 
Executive Director s . You may wish to send one 
copy of mch to Finland. 

I also enclose a lett er to the Bank of Finland 
with a copy for your files, regarding the stat us 
of Loan 61 FI . The amoW1t still outstanding on 
this and 70 FI appears to be near ly $1 million. 

Enclosures 

Mr . Jona.a Vanamo 
Counselor 
Embassy of Finland 

Sincerely yours , 

B. B. King 

1900 Twenty-fourth Street, N. W. 
Washington, D. C. 

BBKingtap 



FORM No . 27 
( P. . - - • INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIBB 

CLASS OF SERVICE: l&ffEB ffIPJBAH DATE: MAI 10 19S6 

TO: VON PIEAND'l' 
S\JCIU PA'.NUI 
B'1BDKI• nMIAID 

COUNTRY ( 

EXT: IQIBD DlRICTC.&8 !<llll ADOP1ED RDI81D SICTI<a JOlll ZDO ORI J.QlN 

Cable No'IIW>Illl AS JOLIOIS Quots mPT AS 8BW, B& C1lH1RWISE .lOREEll nr ... 1~1r 

BlJK All> TB BOBROlU C<»9. ;IO Wll'BDiWWS SH&LI, BE MAJZ ON ACOOU 

(A) BXPEfllmm:& PRIOR TO TB8 uncrm DAB at (B) EXPE?l>ITUR.ES 
PARENTHESIS 

CtlUiENCt OP TIii QIWWIT(Jl OR Pm Q()(D PRODUCED IH ,tr DI I IICLUD 
- ~"PARENTHFSIS 

8UPPLiiD PBCl(I 111 THI mart<JUIS a, THI GUARltf?Cfi OR (0) EIPE? 

II THI mRRtTaUD 01 AMI COOtll'Rl' WlilCU IS Im A MEMBiR OF TUB CB 
PARENTHESIS PARE THESIS 

P(B Gocm PBOOUCZD D * IIICLIIDI.IO SDVl~ SUPPLIED PROK ,Jl8a! SUCH 

mmrl<IUi.& WAUOB THIS WILL Bl IlllLUDED Ill PRiarrKD LOAN BEOULA.T 
COMMA 

WITH Jo:7lliOTE A8 10W>WS Quot& OIi Mil lo.,, 1'S6/?UI DICUTIVB »--·~, .. 
DICma> THAI II VDW C6 M SPICIAL imt.ATIOEB1P ESUILISBID lll'l~lltli 

BUI.OD SWLrz.lRWI> BI I~ AGREEMEN'r 0, JWIB 2911 ~~ BA!& 

AOii'.i COMKl IJ' SO BIQUISUD BY ~ CO:fll !O PIRMIT UWI fflOOEEI~ 

TO 1B ma> to nun SXPEJl)ITUii8 II THI tl'JUllTORD8 01 M·~~J,lial 

Signed: 

AUTHORIZED BY: 

NAME: 

DEPT: 

SIGNATURE: 

ORIGINAL (File Copy) 

(IMPORT ANT: See over for guide in preparing Outgoing Wire) 

For Use bv Archives Division 

Checke} lfor Dispatch 

II 
11 



GUIDE FOR PREPARING OUTGOING WIRES 

1. Class of Service 
Type in class of service desired. Each class is described as follows: 

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost 
is half the cost of full rate messages with a minumum charge for 22 words including 
address and text. 

Full Rate 

IBF Govt. 

Code 

Day Letter 

Telecype 

2. Address 

Full rate messages are nonnally transmitted and delivered immediately. There is a 
minimum charge for 5 words, including address and text. 

This is a preferential rate extended to the Bank by some of its member countries. 
Messages are sent at full rate speed and at about half the cost. This rate normally 
should be used whenever availabl~. It is at present available for the following 
countries: 

Bolivia 
Brazil 
Burma 
Chile 

• China 
Colombia 
Costa Rica 

Cuba 
Dominican Republic 
Ecuador 
El Salvador 

• Ethiopia 
• France 

Greece 

Guatemala 
Honduras 
Jordan 

• Lebanon 
Nicaragua 
Pakistan 
Panama 

• Peru 
• Syria 

Uruguay 
Venezuela 
Yugoslavia 

* Io these countries the letter telegram rate is lower than IBF government rate and 
should be used for messages when immediate transmission is not required. 

Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate 
should be used only for confidential messages to staff members having a code with 
them. 
Day letters are delivered during the day of transmission and should be used only fot 
messages in the United States and to Mexico and Canada. There is a min1mum 
charge for 50 words in text. 
To be used only for messages to the New York Office, United Nations, and certain 
commercial firms. For infonnation, call Cable Post (Ext. 2008). 

Use only last name of addressee and cable address whenever possible. The Bank cable address 
"INTBAFRAD" is re~istered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name 
of the country of desunatioo must always be added. (No charge is made for the name of a country). 

3. Text 
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may 
be obtained by calling Ext. 2008. 
Type text in capital letters and double space between lines. The text should be edited to elirrinate 
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma," 
"Stop," etc. 
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated 
wo,rds, hyphenated names, and certain two-word groups, e.g. A1rma1l, Newyork, enduse. 

4. Signature 
Type in last name of sender. Use lNTBAFRAD as part of the signature only when addressee does not 
know the address of the sender. 

5. Authorization 
Type in name and department of staff member authorizing message and have authorizing staff member 
sign the original (pink copy). A list of authorized signatures is kept in the cable office. . 

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open 
from 9:00 a .m. to 5:4 5 p.m. on working days. Special arrangements should be made for the despatch of 
of cables outside of these hours. 
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE 
CABLE POST, EXT. 2008. 

I l!d c.j S Li /\.',J 
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FORM NO. 27 
(._?- . 55) 

INTERNATIONAL BANK FOR RECONSTRUCT ION AND DEVELOPMENT 

OUTGOING WIBB 

CLASS OF SERVICE: DATE: 

TO: 

COUNTRY ( 

EXT: 

Cable No. 

-- 2 -

PARENTHESIS PARENTHF.SIS 
FCR GOODS PRODUCED IN •••• INCLUDING SERVICES SUPPLIED FROM'~ SUCH 

TFBRITORIE5 UNQUOTE LOAN ACREEMBNT SECTICN CNE ZERO am AND INTRODUCTICN 

SCHEDULE THREE AND GUARANTEE ACREEMENT SECTION CNE ZERO CNE WILL REFER 

TO QUOTE LO!\N REGULATIONS NUMBER FOUR OF THE BANK DATED FEBRUARY 15#' 1955 

COMMA AS AMENDED MAY 10,- 1956 UNQUOTE STOP PARACEAPH A SCHEDULE THREE 

LOAN ACREEMENT WILL BE DELETED 

'COPE 

INTBAFRAD 

Signed: 

AUTHORIZED BY: f 
NAME: S. R. Cope, Director of ations 
DEPT: Europe, Africa and Austr sia 

For Use b Archives Division 

Checked for Dispatch 

SIGNATURE: 

ORIG I NAL (File Copy) 

(IMPORTANT: See over for guide in preparing Ol!tgoing Wire) 
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GUIDE FOR PREPARING OUTGOING WIRES 

1. Class of Service 
Type in class of service desired. Each class 1s described as follows: 

Letter Tel egram L etter telegrams are normally delivered the morning after day of despatch. The cost 
is half the cost of full rate messages with a minumum charge for 22 words including 
address and text. 

Full Rate 

IBF Govt. 

Code 

Day Letter 

Teletype 

2. Address 

Full rate messages are normally transmitted and delivered immediately. There is a 
minimum charge for 5 words, including address and text. 
This is a preferential rate extended to the Bank by some of its member countries. 
Messages are sent at full rate speed and at about half the cost. This rate normally 
should be used whenever available. It is at present available for the following 
countries; 

Bolivia 
Brazil 
Burma 
Chile 

• China 
Colombia 
Costa Rica 

Cuba 
Dominican Republic 
Ecuador 
El Salvador 

• Ethiopia 
• France 

Greece 

Guatemala 
Honduras 
Jordan 

• Lebanon 
Nicaragua 
Pakistan 
Panama 

• Peru 
• Syria 

Uruguay 
Venezuela 
Yugoslavia 

• In these countries the letter telegram rate is lower than IBF government ca te and 
should be used for messages when immediate transmission is not required. 

Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate 
should be used only for confidential messages to staff members having a code with 
them. 
Day letters are delivered during the day of transmission and should be used only for 
messages in the United States and to Mexico and Canada. There is a min1mum 
charge for SO words in text. , 
To be used only for messages to the New York Office, United Nations, and certain 
commercial firms. For information, call Cable Post (Ext. 2008). 

Use only last name of addressee and cable address whenever possible. The Bank cable address 
" INT BAF.RAD" i s re$istered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name 
of the country of desunation must always be added. (No charge is made for the name of a country). 

3. Text 
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may 
be obtained by calling Exe. 2008. 
Type text in capital letters and double space between lines. The text should be edited to elirrinate 
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,• 
"Stop," etc. 
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated 
wo.rds, hyphenated names, and certain two-word groups, e.g. A1rma1l, Newyork, enduse. 

4. Signature 
Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not 
know the address of the sender. 

S. Authorization 
Type in name and department of staff member authorizing· message and have authorizing staff member 
sign the original (pink copy). A list of authorized signatures is kept in the cable office. 

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open 
from 9:00 a.m. to 5:4 S p.m. on working days. Special arrangements should be made for the despatch of 
of cables outside of these hours. 
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE 
CABLE POST, EXT. 2008. 

IU ..1 L I ' . 
I f.!d !;t, V u, ),•lj-J t 

, 
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SPF.cIAL DELIVERY 7 1-Ll.7 

• 

May 9, 19S6 

Deqr Neil: 

As I prOJdsed, I am sending you a copy of the final 
version of the President' e Report, the Economic Report 
and the Technical Report. There are seYeral chan~es in 
the President• s Report; I have aarked the places where 

7~~ substance at all. The only c~-inge in the 
/ ~c~_?lfti~ 'lteport is the rootnote on page $. There are none 

in the Technical Report, which is why we are sending a • green copy-. 
i 

I expect the legal documents to be ready tOJ1orrow. 
There are several changes in th• from those s ent to 
Von Fieandt. I will send you a set either to Morgan 
Stanley or with Jacques, or both. 

Your expense account has been pre- audited and comes 
out to a balance of $6.18 in your favor. They deducted 
FM 740 for postcards and cigarettes which are considered 
personal iterus, not reimbursable by the Banlc. Do you 
think you can wait tor it until you come down? 

I will phate 7ou about the d~te of the Board meeting 
and how much o! the presentation you a re to do, as soon 
as I knov !or sure. 

Enclosures 

Hr. Neil Paterson 
Morgan Stanley- & Company 
2 Wall Str .. t 
Bev York, New York 

Yours, 

B. B. King 

210 ------

P.S. There is also a copy of what promises to be nearly the l~st 
BBKing:ap draft of the press release, we hope! 



FORM No. 27 
(8 . 55) 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIBE 

CLASS OF SERVICE: J&Tl'D tlmMWI DATE: NII 9, US6 

TO: 

COUNTRY ( 

EXT: 

Cable No. V 
UAaS toua CAIU AJI) f(l\ FORWARDilll UfISID IEtanms POUR AID FIVB MOP 

I 

CIUOIHlL UCLmllRD fflll AID rm D Olll IWIB SAfI8J'ACT<Jlt TO '(I; AND WI 

HAVE PREPARID DOCUHEffl Pm BOARD OI BASIS TRCS VBRBIOE stOP U IOU JORI& 

TJil;RIF(m WI lttU. RftAD ORIODllLS All> DIS'ffiOX RIVISID VERSIONS WBEI RPI.Vlm 

Signed: 

AUTHORIZED BY: 

NAME: S. R. Cope 
DEPT: Director ~ ~tlou 
SIGNATURE: &arope, Atrica and Awl 

O R IGINAL (Fi l e Copy) 

(IMPORT ANT: See over for guide in preparing O~tgoin9 Wire) 

For Use b Archives Division 

Checked for Dispatch 



GUIDE FOR PREPARING OUTGOING WIRES 

1. Class of Service 
Type in class of service desired. Each class is described as follows: 

L etter Telegram Letter telegrams are normally delivered che morning after day of despi,tch. The cost 
is half the cost of full race messages with a minumum charge for 22 words including 
address and text. 

Full Rate 

IBF Govt. 

Code 

Day Letter 

Teletype 

2. Address 

Full race messages are normally transmitted and delivered immediately. There is a 
minimum charge for 5 words, including address and text. 

This is a preferential rate extended to the Bank by some of its member countries. 
Messages are sent at full rate speed and at about half the cost. This rate normally 
should be used whenever available. It is at present available for the following 
countries: 

Bolivia 
Brazil 
Burma 
Chile 

• China 
Colombia 
Costa Rica 

Cuba 
Dominican Republic 
Ecuador 
El Salvador 

• Ethiopia 
* France 

Greece 

Guatemala 
Honduras 
Jordan 

* Lebanon 
Nicaragua 
Pakistan 
Panama 

• Peru 
• Syria 

Uruguay 
Venezuela 
Yugoslavia 

* In these countries the letter telegram rate is lower than IBF government rate and 
should be used for messages when immediate transmission is not required. 

Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This race 
should be used only for confidential messages to staff members having a code with 
them. 
Day letters are delivered during the day of transmission and should be used only for 
messages in the United States and to Mexico and Canada. There is a minimum 
charge for 50 words in text. 

To be used only for messages to the New York Office, United Nations, and certain 
commercial firms. For information, call Cable Post (Ext. 2008). 

Use only last name of addressee and cable address whenever possible. The Bank cable address 
"INTBAF.RAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name 
of the country of destination must always be added. (No charge is made for the name of a country). 

3. Text 
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may 
be obtained by calling Ext. 2008. 
Type text in capital letters and double space between lines. The text should be edited to eiirrinate 
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma," 
''Stop," etc. 
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. \l:·rite as one word hyphenated 
wo.rds, hyphenated names, and certain two-word groups, e.g. A1rma1l, Newyork, enduse. 

4. Signature 
Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not 
know the address of the sender. 

5. Authorization 
Type in name and department of staff member authorizing· message and have authorizing staff member 
sign the original (pink copy). A list of authorized signatures is kept in the cable office. 

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open 
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of 
of cables outside of these hours. 
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE 
CABLE POST, EXT. 2008. 

u.r ,ii (1' If.a .. t> A~U 

,- "I 
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THE MINISTRY OP PIRANCE OP THE REPUBLIC 07 !'INLAND 

make• lmowni 

Whereaa ~• Mortgage Bank of Pin.land Oy ia deairo&ia of 

contracting with the International Bank tor Reconstru.ction and 

Development a foreign loan in various currencies amoutin& to 

the equivalent ot fifteen million dollars (I 15.000.000) and 

Whereas the International Bank tor Reconstruction and 

Development has requested the Government of the Republic of 

IPinland to give a guarantee for the said loan and 

Whereas the Government of Finland actin& in council 

today has decided to give the requested guaranteef 

Therefore I, Minister of Finance have named and 

constituted and by these presents do hereby name and consti

tute Mr. JOHAN NYKOPP , the Ambassador Extraordinary and 

Plenipotentiary of the Republic of Finland in Washington, 

n.c., in t ha name and oi. behalf of the Government of the 

Republic of Finland to negotiate with the du.ly authorized 

representatives of the International Bank for Reconatru.ction 

and Development about the aforesaid guarantee and to sign 

any documents including the guarantee agreement agreed and 

drawn up as a resl.J.l.t of these negotiationa. 

In witness whereof I have here unto signed with my own 

hand and caused the seal of the Miniatry of lPinance to be 

theae preaenta. 

1n Belainlti'.,{ iLI. • dq 

Minister of Finance ~ \ 7- / 
A...Simonen 

affixed by 

GiTen ot 

Referendary 

that 



Mr. A. SIMONEN is the Minister of Finance of the Republic of 

Finland and that he by his own hand has sicned the above Power 

of Attorney. 

Helsinki, at the Ministr:; for Foreign Affairs of Fi nland, 

May 14, 1956. 

No. 241. 
IG. 

• 
. 
1' 

• 



• 

• 

Power of Attorney 

Whereas the Mortgage Bank of Finland Oy is desirous of 

contracting a loan with the International Bank for Reconstruction 

and Development and 
. 

Whereas preliminary negotiations about a loan up to the 

amount in various currencies equivalent to 15 million dollars 

have already taken place; 

Therefore the Board of Management of the Mortgage Bank of 

Finland Oy has named and constiluted and by these presents does 

hereby narr.e and constitute Mr Jorma Vanamo, the Counsellor of 

Embassy at the Embassy of Finland in Washington,D. C., in the . 
name and on behalf of the Mortgage Bank of Finland Oy to neg~tiate 

with the duly authorized representatives of the International 

Bank for Reconstruction and Development about the aforesaid loan 

amounting to 15 million dollars and to sign any d0~uments, in

cluding the Loan Agreement, agreed and drawn up ctb a re3,1lt of 

these negotiations. 

Given in Helsinki, this 9th day of May, 1956 . 

Finland 

.. 

This is to oertity that 



e 

Mr . R.v. FIEANIYr , Chai r:an of the Board o: ?.'a.ne _:;e:-ien t o :· 
the l~ortcage Bank of Finland and t hc..t ?.:r . K. 7 . JU':'ILA, 
Member of the Board of r.:o.no.r;enent oI' tLe sa!""e ::...:.r.k, wl·ose 
s1gne. tures aupnar wic.er the fore [;o i q; Po·.1e:' o . .A.t~or::e ··. 
are 1n the above nent:.o:ied capo.cit:-r aut1:o!·:i.zed ~o is . ue 
and sic;n the said Pormr of At torne~r . 

Ko . 23:'l . 
IG. 

Helsi!1k1, ?ore . -:i. 

REPUBLIC OF FINLAND ) 
CITY OF ~INKI ) SS: 
E>mASSI OF THE UNITED STATES OF AMERICA) 

I, G. B;,yder Forbes, Vice Consul ot the United States ot America 
at Helsinki, Republic o! Finland, duly eomld.ssioned and qualified, do 
heNby certify that Mr. H. R. Martol&, whose true signature and otticial 
seal &N, reepectively, subscribed and atti.xed to the foregoing certiti
cate, waa oo the 14th day or Ma7, 1956, the day ot the date theNOt, 
Qiiet ot Bureau or the Finnish Minist17 tor Foreign Attaii-e, duly com
missioned and qualitied, to whose otticial acts taith and credit are due. 

IN wmr.ss WHERIX)F I h&'H hereunto set -., hand and attixed the seal 
ot the Consular Serrl.ce ot the United stat•• or .America at Helsinki, thia 
14th da7 ot Ma7, 1956. 

er Forbe• 
th• adted State• ot-.laerica 

SERVICE NO. 1~, 
TARI PP ITEM NO. ~Jr; 
PEE PAID: U.S.$, ?.:.:r-.:..,... __ 
PMK EQU I V . ~l,IJ . -



T r a n s 1 ·a t i o n 

Extract from the minutes of the B~ard 
of Directors of Mortgage Bank of Fin
land Oy. 

. . . 

Meeting of the Boa rd of Directors 
of Mortgage Bank of Finland Oy held 
May 9, 1956, in the head-office of 
Suomen Pankki - Finlands Bank. 

Present at the meeting were : 
Mr.F~eandt, Mr .Waris , Mr.Jutila , 
Mr .Leinonen , and Mr .Eskola , members 
of the Board of Directors . 

The minutes were kept by the 
. undersigned general manager of the Bank . 

§ 1. 

It was decided to give a power of attorney of the follow
ing contents for the measures caused by the signing of the Loan Agree 
ment concernin€, the credit equivalent to 15 million United States 
dollars to be granted by International Bank for Reconstruction and 
Development to Mort ; age Bank of Finland 0y and of other documents 
thereto appertaining: 

"Power of Attorney. 
Whereas the Mortgage Bank of Finland Oy is desirous of con

tract~rig e loan with the Interna tional BaQk for Reconstruction and 
Devel o13ment and 

•· Whe reas pre11m1nar~ negoti ations about a loan up to the 
amount 1n va rious currehoi~s equivalent t o,15 million dollars have 
already taken place ; ' 

Therefore the Board of Management of the Mortgage Bank of 
Pinland Oy 'ha s named and constituted and ~Y ·these presents does hereby 
name and co0stitute Mr . Jorma Vanamo, the Counsellor of Embassy at 
the Embassy of Finland in Washington, · D.C., in'the name and on behalf 
of the Mortgage Bank of Finland Oy to negot·ate with t he dul y author
ized rep .. .'esentatives of the International Bank for Reconstruction and 
Development about the afor esaid loan amounting to 15 million dollars 
and to sign any documents , including the Loan Agreement , agreed and 
dra\·m up as a result of t hese negot .:.ations . 

Given in Helsinki , this 9th day of May , 1956 . 
Mortgage Bank of Finland Oy 

R. v. Fieandt K.T. Jut ila 11 

For the correctness of the minutes: 
Ex officio: U. A. Va~anen 

Controlled 
R. v. Fieandt ...... 
I, the u~Jersigned, hereby certify that the above is a true 
and faith~ul c0py 

Helsinki, May 12 , 195v , 
Ex officio: Pertti Tammivuori 

Pertti Tammivuori 
Acti ng Secretary General of Suamen Pankki
Finlands Bank 

Fo~ tne correctness of the translation : 

d~ 
A. Nenonen M. 

Thi s 1s to certify that 



l.h-. A. NENONEN, 1~anager 0 1' t he For e 1 gn. Corresponden ce 
De~t. of Suo1"1en Pankk1-F1nlands Bank, and Mr. 14. 
JAASKEL!INEN, Fore ign Corresponden t o:' the said Bank, 
have b~, t he ir omi hand s i gned the f ore going certtticate . 

r e l si~k1 , at t he Mi n istry f ar Foreign A.tf a1rs of 

Finland , 1·~v 1 4 , 

No . 23 '7 . 
IG. 

e f o: .. Eu r ee.u . 

RBPUBLIC OF P'INUHD ) 
CITY OF HELSINKI ) SS: 
EMBASSY OF TKE UNITFJ> STATES OF AKERICA) 

I, G. lqder Forbea, Vice Consul of the United States of Aaerica 
at Helsinki, Republic or Finland, duly co-1.ssioned and qualified, do 
bereb7 certify that Mr. H. R. Martola, whose true signature and otticial 
seal are, respectinly', subscribed and affixed to the foregoing certifi
cate, was on the 14th da7 of Ma7, 1956, the day of the date thereof, 
Chier or Bnreau or the Finnish Miniat17 tor Foreign Affair•, dul7 com-
1111.aaioned and qualified, to whose official acts faith and credit are due . 

IN WITHE.SS IIIIERl!DF I have hereunto eet 'flJ' hand and affixed the seal 
or the Consular Service of the United states or aerie& at Helsinki, this 
14th da7 of kq,1956. 

Vice Qon 
er Forbea 

he ~ted State• ot America 

ERV ICE NO. r~~ 
TARI PP ITEM NO . 3/ 
PBB PAID : U.S.$. 12. R 
PU EQUIV. 40:-
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...... 

Jliljenn6s P6ytlik1rJa, tehty Mortgage Bank of 
Finland Oy:n hall1tuksen kokouksessa Suomen 
Pank1n p!Uikonttor1ssa toukokuun 9 p~iv~na 1956. 

Kokouksessa ol1vat lasna hallituksen 
Jasenet v. F1eandt, Varis, Jut11a, Leinonen Ja 
Eskola. 

Poyt~kirJan laati allekirjoittanut 
pank1n toimituaJohtaJa. 

1 § 
PIM.tett11n antaa eeuraavan a1alilt61nen valtakirJa Kansainvali-

••n J&lleenrakennuspankin Mortgage Bank of Finland Oy:lle myijntaman 

vaata-arvoltaan 15 miljoonan USA-dollarin suuruisen luoton lainaso~ 

muksen ynn!L mu1den siihen liittyvien asiakirjojen allekirjoittamista 

seka lainasta aiheutuvia toimenpiteita varten: 

"Power of Attorney. 

Whereas the Mortgage Bank of Finland Oy is desirous of con

tracting a loan with the International Bank for Reconstruction and 

Development and 
Whereas preliminary negotiations about a loan up to the amount 

in various currencies equivalent to 15 million dollars have already 

taken place; 
Thereforethe Board of Management of the Mortgage Bank of Fin

land Oy has named and constituted and by these presents does hereby 

name and constitute Mr. Jorma Vanamo, the Counsellor of Embassy at 

the Embassy of Finland in Washington, D.C., in the name and on behalf 

of ·the Mortgage Bank of Finland Oy to negotiate with the duly author

ized representatives of th·e Internat'ional Bank for Reconstruction and .... . . , . 
Development about the aforesaid loan amounting to 15 million dollars 

and to sign any documents, including the Loan Agreement, agreed and 

drawn up as a result of these negotiations. 

Given in Helsinki, this 9th day of May, 1956. 

Tarkastettu 

R. v. Fieandt 

Mortgage Bank of Finland Oy 

R. v. F1eandt K.T. Jutila" 

PoytlJcirJan vakuudeks1: 

U.A. Vatanen 

Jaljenn6kaen o1keaks1 todistaa Hel-



s1ng1ss~ toukokuun 12 paivana 1956 . 

Viran puolesta: 

O~~.;;;_~ 
Pe ti Tamm1vuor1 

Suomen ankin vt.paasihteeri 

This is to certify that ?f.r. Per -+;t i TA?,2'IVt:o:u , 

acting Secretar~, General of Suomen i)ankki- Fi:ilands Bank, !~ as 

by his own ha~d sic;ned t he foreco1nG certificate . 

Helsinki, ~t t he Affairs of Fin:£ nd , 

May 14, 1956. 

No. 234. ~~ 
IG. . ] . i:artc l~ / 

DPUBLIC or P'DIWID > 
cm or HBLSIHI > ss, 
DNSSY or TD lliITBD STATIS or AMERICA) 

I, a. a,d•r Porbea, flee Coneul ot the United stat• ot Aaerica 
at lelainld, laplbllo ot nnland, dw.7 ooad.aaionecl and qulitiecl, cto 
la.-.b7 oer\U, that Mr. H. a. Martol.a, who•• tl"lle aipatve and official 
ae&l an, ....,..tiwq, RNOriNCI ud attixecl to the torecoinc oe~iti
•t.•, •• • t.lae 14t,la dq ot 111.7, 1956, t.h• cl&7 ot tile date t.beNOt, 
Qdet of IIINaa ot tile ftmdab Niniat.r, fer Poreip .lttalN, ftl7 coa
ld.aaiGINd ... qull.tied, \e wbON otfidal act.a faith and oredit an dlle. 

D w.mllSS WGil•P I baft hei....to aet. flT hand anct atfiDcl t.b• aeal 
of tlle Onllrle• s.r.1• ot \lie United St.atff ot .&aerica at. Helaiad, thia 
lWa -,. ., ... 1956. 

~_. Forbee 
ft.N oman~- the United Stat• ot Aalrioa 



FORM NO, 26 
( 1.50) 

INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIBB 
' 

MAY 9, 1956 1505 
DATE OF WIRE: ROUTING 

COPE INTERNATIONAL BANK FCE MR COPE 
TO: RECONSTl\tJCTION AND DEVELOPMENT. ACTION COPY TO 

INFORMATION COPY TO 
I 

HELSINKI 
FROM: 

TEXT: 

[oecoded By 

YOUR LETTER ~~IL TWENTYFIFTH REGRETTABLY CROSSED WITH OURS 

MAY FOUR~ut ~~IER DELAY. THEREFORE MINOR DIF'FERENCES 

IN ENCLOSURES POUR AND FIVE OP YOUR MEMORANDUM. WE HEREBY 

CONFIRM OUR FULL APPROVAL LOAN AND GUARANTEE AGREEMENT DRAFTS 

AS PER ENCLOSURES ONE ANDD TWO OF YOUR MEMORANDUM WITH TWO 
,?/" 

MINOR CHANGES INCLUDED YOUR CABLE MAY FOURTH. AIRM.IILIJO 

TODAY REVISED ENCLOSURES FOUR AND FIVE REPLACING THOSE SENT 

MAY FOURTH ALSO AIRMAILING I/A/2 TODAY AND I/B/2 FRIDAY AS PER 

YOUR ENCLOSURE THIRTEEN. IV/2 AND iv/3 EXECUTED BY STATECOUNCIL 

BUT AIP.MAIL!NG EVIDENCE FRIDAY. I/A/3 APPROVAL EXPECTED FROM 

MI?flPINANCE FRIDAY AIRMAILING EVIDENCE FRIDAY 

FIEANDT 

DUPLICATE 





P.l.lV.l.YS VIITTEE1111E 

SUOMEN PANKKI - FINLANDS BANK, HELSINKI DATUM 9.5 . 1956 
DATE 

VAR IIEF. R F /MB 
OUR REF. . • V . • 

r ' --,ir. a . R. Cope. Director VAHVISTAMME T.l.TEN T.l.M.l.NP.l.lV.l.lSEN, ALLAOLl:VAN 
J.I.LJENN0KSEN HUKAISEN S.l.HKEEMME. 

\. 

International B6nk for Reconstruction 
and Development , 

Wa.ahington DC ., 
VI BEKWTA HARMED VART TEtEGIIAM AV I DAG ENUGT NEC•ANSTAENDE l<OPIA. 
WE CONFIRM OUR TELEGRAM OF TO-DAY AS PER 1COPY HEREAFTER. 

KUNNIOITTAEN / HOGAKTNINGSFUlU / YOURS l'AITHFULLY 

SUOMEN PANKKI - FINLANDS BANK S~HKEVAHVISTUS 
TELEGRAMBEKR~FTELSE 
CABLE CONFIRMATION 

____ ,.._ ___ , 
LA- /;.!/cf~ 

COPE 

intbafrad 

washingtonDC 

• 

Your letter april tventyfifth regrettably crossed with 

ours muy fourth due courrier delay atop therefore minor 

differences in enclosures foux: and five of your memorandum 

stop we hereby confirm our tull approval loan and guarantee 

agreement drafts asper enclosures one a:nd two of your memorandum 

with two minor changes included your cable may fourth stop 

airmailing to ~ay revised enclosures four and five replacing 

those sent m93 fou.rth also airmailing 1/a/2 today a!ld i/b/2 

friday asper your enclosure thirteen stop iv/2 and iv/3 execut~d 

by statecouncil bu airmailing evidence friday stop 1/a/, approval 

expect•d from minfinance friday airmaiiing evidence frid93 

Pieandt 
SP 110. 



TU' 



FORM No. 26 
( 1. 50) 

<J ~-~ "f · 
7~A'~ 

~)O 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE: MAY 8, 1956 1304 ROUTING 

TO: COPE INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

FROM: HELSINKI 

ACTION COPY TO M~ 

INFORMATION COPY TO ~ 

Decoded By 

TEXT: 

/ 
YOURS SEVENTH DOCUMENTS LETTER APRIL TWENTYFIFTH RECEIVED 

TODAY . WILL RETURN TO MATTER LATEST TOMORROW 

FIEANDT 

ORIGINAL 



) ) 

J J J 

J 
) 

. ; 



SUOMEN PANKKI - FINUNDS BANK, HELSINKI 

'\ 

Mr .S. R. Cope, Director 

P.l.lV.l.YS 
DATUM 
DATE 

VIITTEEMME 

i~R'fm/UV /.Pieandt 

VAHVISTAMME T.lt.TEN TAMANPAIVAISEIII, ALLAOLEVAIII 
J.lt.LJENNOKSEN MUKAISEN S.lt.HKEEMME. 
VI BEKRAFTA HARMED VART TELEGRAM AV I DAG ENLIGT NEDANSTAENDE KOPIA. International Bank for Reconstruction coNFIRM ouR TELEGRAM oF To..oAv As PER copy HEREAFTER. 

and Development, Vasbi.n8ton DC " KUNN101rrAEN I HOGAK1N1NGsFum, YouRs FAITHFULLY 

S;tHKEVAHVISTUS 
TELEGRAMBEKR~FTELSE 
CABLE CONFIRMATION 

Cope 
Intbafrad 
WaahingtonDO 

Yours seventh documents letter april twentyfifthreceived 

today stop will return to matter l atest tomorrow 

Fieandt 

SP 110. 



f '"I 
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I 

D•r Kr. Vanamos 

I enclose tbe tollowin1• 

1 . Copiea o! Mrj(vf1l Fi~dt' • cables to w, 
dated May 3, 4 and S, end our cabl .. dated 
May p}; and,)· y 

2. Two copies of' letter da\ed May 7 to the Bank 
of Finland r eprding chancee in the Project 
deacriptiona o! Leena 61, 70 and 11})1. 

J. Two copies ot our letter of J' 7 to the Bank 
ot Finland regard.inc allocation• under Loan 70 n. 

ollld you. b e kind cough to forward one copy each or 
tne tvo l etters to the nk ot Fi12land. 

Enoloauree 

Mr. J ora Vanaao 
Counaelor 
Emb•••T of Finland 
1900 Twenty-fourth St. , H.W. 
ashlngton, D.C. 

1D sap 

Yom"a a1ncerely, 

B. B. ttinc 

• 



FORM No. 27 
(8 - 55) 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIBE 

CLASS OF SERVICE: Night Letter DATE: MAY 7, 1956 

TO: 

COUNTRY ( 

fEXT: 

Cable No. 

AUTHORIZED BY: 

R. VON FIFANDT 
SUOMENPANKKI 

HEISINKI 

t/ 
YOUR MAY 5 DOCUMENTS S:FNT BY D1BASSY COURim AHUL 'IWENTY SEVEN STOP 

TRUST THEY CAN BE 'IRACID AND YOU CAN SEND CCNFIRMATION SHCRTLY STOP 

PROVIDED LOAN CAN BE CONCLUDED IN NFAR FUTURE MANAGE1IiNT WILL 

RECOMMEND RATE OF FOUR AND THREE QUARTERS PERC:FNT 

COPE 

Signed: 

NAME: S. R. Cope For Use b Archives Division 

DEPT: Dir ector of Operations 
SIGNATURE: Europe, Afri ca & Australas 

Checked for Dispatch 

O RIG I NAL (File Copy) 

(IMPORTANT: See over for guide i'! preparing Outgoing Wire) 



C. 

GUIDE FOR PREPARING OUTGOING WIRES 

1. Class of Service 

Type in class of service desired. Each class is described as follows: 

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost 
is half the cost of full rate messages with a minumum charge for 22 words including 
address and text. 

Full Rate 

IBF Govt. 

Code 

Day Letter 

Teletype 

2. Address 

Full rate messages are normally transmitted and delivered immediately. There is a 
minimum charge for 5 words, including address and text. 

This is a preferential rate extended to the Bank by some of its member countries. 
Messages are sent at full rate speed and at about half the cost. This rate normal I y 
should be used whenever available. It is at present available for the following 
countries: 

Bolivia 
Brazil 
Burma 
Chile 

• China 
Colombia 
Costa Rica 

Cuba 
Dominican Republic 
Ecuador 
El Salvador 

• Ethiopia 
• France 

Greece 

Guatemala 
Honduras 
Jordan 

* Lebanon 
Nicaragua 
Pakistan 
Panama 

• Peru 
* Syria 

Uruguay 
Venezuela 
Yugoslavia 

* In these countries the letter telegram rate is lower than IBF government rate and 
should be used for messages when immediate transmission is nor required. 

Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate 
should be used only for confidential messages to staff members having a code with 
them. 

Day letters are delivered during the day of transmission and should be used only for 
messages in the United States and to Mexico and Canada. There is a min1mum 
charge for 50 words in text. 

To be used only for messages to the New York Office, United Nations, and certain 
commercial firms. For information, call Cable Post (Ext. 2008). 

Use only last name of addressee and cable address whenever possible. The Bank cable address 
"INTBAFRAD" is registered in Paris, Beirut, Rio de Janeiro, Bogota, and Guatemala City. The name 
of the country of destination must always be added. (No charge is made for the name of a country). 

3. Text 

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may 
be obtained by calling Ext. 2008. 

Type text in capital letters and double space between lines. The text should be edited to elirrinate 
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,• 
"Stop," etc. 

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated 
wo.rds, hyphenated names, and certain two-word grou,ps, e.g. Auma1l, Newyork, enduse. 

4. Signature 

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not 
know the address of the sender. 

5. Authorization 

Type in name and department of staff member authorizing message and have authorizing staff member 
sign the original (pink copy). A list of authorized signatures is kept in the cable office. 

Forward messages in triplicate in a cable envelope to Room 210 for despatch. The cable service is open 
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of 
of cables outside of these hours. 

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE 
CABLE POST, EXT. 2008. 

Wd V :::i L A1 



FORM NO. 26 
( 1. 50) 

INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE: MAY 5, 1956 1307 ROUTING 

TO: COPE, INTERNATI ONAL BANK FOR RECONSTRUCTION 
AND DEVEI.O :EMENT 

ACTION COPY TO MR. CO PE 

INFORMATION COPY TO 
FROM: HEI.S INK I 

TEXT: 

Decoded By 

/ 
YOUR FOUR CONFIR1ING AGRE™ENT WITH DRAFT I.O?REEt'.iENT DATED APRIL 16TH 

W MINOR CHANGES INCLUDED YOUR CABLE MAY FOUR. LETTER APRIL 

TviENTYFI~ITH OOCUMEN'IS MENTIONED IN CABLE UNRECEIVED HERE PLEASE 

ADVISE 

FIEAND'l' 

DUPLICATE 





SUOMEN PANKKI - FINUNDS BANK, HELSINKI 

r 
-IMr. S. R. Cope , Director 

International Bank f or Reconstruction 
am Denlopment 

, Washington DC 
SitHKEVAHVISTUS 
TELEGRAMBEKR~FTELSE 
CABLE CONFIRMATION 

Cope 

Intbatrad 

WashingtoriDC 

' 

., 

PAIVAYS 
DATUM 
DATE 

5. 5.1956 
VIITTEEMME 
VAR REF. 
OUR REF. 

RvF/J~C 

VAHVISTAMME T.ll.TEN TAMANP.ll.lVAISEN, ALLAOLl:VAN 
J,1,LJENNOKSEN MUKAISEN S.l'.HKEEMME. 
VI BEKRAFTA HARMED VART TELEGRAM AV I DAG ENUGT NWANSTAENDE KOPIA. 
WE CONFIRM OUR TELEGRAM OF TO-DAY AS PER COPY HEREAFTER. 

KUNNIOITTAEN / HOGAKTNINGSFUllT / YOURS FAITHFULLY 

SUOMEN PANK KI - FIN LANDS BANK 

Yours fo~onfirm.ing a&reec ent with dna.ft loan 
ae;reement da~ed apry 16 with two minor changes yicJ~uded 

your cable may four stop letter april twenty.tive ld.1.h documents 

aentioned in cable unreceived here please advise 

Fieandt 

SP 110. 
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PARGAS KALKBERGS AKTIEBOLAG 

HI N( ,p, ...... ... ... . 
FINLAND 

International Bank for 
Reconstruction and Development 
1818 H Street, N.W. 
Washington 25, D.C. 
------------------
U.S.A. 

HAN VISNING Afl foro96endo nr dol 

\1 4ra Lfg/EB 
Ed ra 

TILEX 1187 P.-.RK.-.LK H:KI 

t.Ua,I FREORIK SG.-. T .-.N 47 

f:!/ '40108 

O.-.TU M 4th May t 195 6 

Subject: Proposed Loan to Mortgage Bank of Finland 0y (Electricity 
Projects) 

.41\ENOE 

Gentlemen: 

It is our understanding that International Bank for Beconstruo
tion and Development (the Bank) proposes to enter into a Loan Agree

ment with Mortgage Bank of Finland Oy (the Mortgage Bank) providing 
for a loan of an amount in various currencies equivalent to$ 
15,000,000, of which a portion would be made available to us through 
the Mortgage Bank for carrying out the Pargas Xalkbergs Aktiebolag 
Project (the Project) described in parag~aph IV of Schedule 2 to the 
draft Loan Agreement. As an inducement to you to enter into such 
Loan Agreement we are pleased to give you the following undertakings: 

(a) We will carry out the Project with due diligence and effi
ciency and in conformity with sound engineeriDB and finan
cial practices. 

(b) We will furnish to the Bank, promptly upon their preparation, 
the plans and specifications for the Project and any mate
rial modifications subsequently made therein, in such detail 
as the Bank shall from time to time request. 

(c) We will maintain records, adequate to identity the equip
ment, supplies and services financed out of the proceeds of 
the portion of the loan from the Bank made available to us, 

)011. - •. ss. - ,soo 
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to disclose the use thereof in the Project, to record the 
progress of the Project (including the cost thereof) and to 

reflect, inaccordance with consistently maintained sound 
accounting practices, the financial condition and operations 
of our Company. We will enable the Bank 's representatives to 
inspect the Project, the equipment and supplies financed out 
of the proceeds of the Bank's loan and any relevant records 
and documents, and will furnish to the Bank all such infor
mation as the Bank shall reasonably request concerning the 

expenditure of the proceeds of our portion of the loan from 
the Bank, the Project, the equipment, supplies and services 
financed out of the proceeds of the Bank's loan and the 
financial condition and operat ions of our Company. 

(d) We further agree to inform the Bank promptly of any condition 
which interferes with, or threatens to interfere with, the 
accomplishment of the purposes of our po1·tion of the loan 
from the Bank. 

(e) We will maintain and renew all rights, powers, privileges 
and franchises owned by us and necessary in the operation of 
our elec~ric business. We will operate and maintain our 

electrical plants, equipment and property and from time to 
time make all necessary renewals and repairs thereof, all in 
accordance with sound engineering standards and will at all 
times operate such plants and equipment and maintain our 
financial posi tion in accordance with sound business prac
tices. 

(f) After recommendation by the Board of Management, final deci
sion on declaration of dividends or other distributions on 
capital is a matter for the shareholders. Unless the Bank 
shall otherwise agree, however, the Board of Management will 
not recommend the declaration or payment of any dividend nor 
any distribution on any shares of capital stock nor the 
acquisition of shares of the capital stock of the company for 
a consideration if, as a result , the net working capital in 

the hands of the company would be reduced to an amount less 
than the aggregate amount o: operating expenses (including 
administrative and ~eneral expenses) for the preceding 2 1/2 
calendar months. For purposes of this clause the term "net 
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workin& capital" shall mean the excess of current assets 
(cash and those assets which in the regular course of busi
ness can be readily converted into cash) over current liabi
lities (those obligations payable within one year, including 
payments on funded debt falling due during such period). 

You may also accept this letter as our assurance that we will 
loyally and faithfully perform our obligations to the Mortgage 
Bank under the loan agreement to be entered into between us pro
viding for the loan to us of a portion of the proceeds of your 
loan and eball likewise take all such steps as may be necessary 
or proper to enable the Mortgage Bank to per form its obligations 
to you under the Loan Agreement between you and the Mortgage Bank 
so far as the same shall concern us. 

Very truly yours, 

PARAISTEN KALKKIVUORI OSAKEYHTI0 
pp PARGA$ KALICBERGS AKTIEBOLAG f"r fck/ r: ,/ +t, - :.. 



International Bank for 1:teconstruction 
and Development 

1818 H Street, ~. W. 
Washington 25. D. C. 
U.S. A. 

Gentlemen; 

Helsinki 

May 4th, 1956 

In connection with the proposed Loan Agreement (Electricity 

Projects) to be entered into between us, we hereby undertake and 

warrant to your Bank that , to the best of our knowledge and belief· 

1. The documents listed in the Annex to this letter have 

been submitted to you with a view to their being used as the basis 

for appraisal of the financ ial and legal aspects of Mortgage Banlt of 

Finland Oy; that the information contained in such documents is ac

curate and there are no other facts the omission of which would make 

any such information milileading. 

2. The balance sheet of Mortgage Bank of Finland Oy as at 

April 30th, 1956, a copy of which is attached, correctly sets forth 

the issued capital and assets and liabilities of Mortgage Bank of Fin

land Oy as at that date, and that, as of the date hereof, there has 

been no material adverse change in the financ ial and operating position 

of Mortgage Bank of Finland Oy. 

3. Mortgage Bank of Finland Oy has no outstanding mortgage, 

charge, lien or other priority or encumbrance on any of its property 

or assets, and no contract or arrangement, conditional or uncondition

al, exists for the crl ation by Mortgage Bank of Finland Oy of any 

such mortgage, charge, lien or any other priority or encumbrance. 

It is our mutual understa.nding that the proposed loan to Mort

gage Bank of Finland Oy by your Bank is to be made upon the faith of 

these representations . 

Very truly yours, 

/( 
.. 



ANNEX TO LETTER OF HEPH.ESENTATIONS 

Type of Document 

1. Decision of the State Council dated December 23, 1955, 

concerning organization of Mortgage Bank of Finland Oy, including 

the Articles of Association of Mortgage Bank of Finland Oy. (Finnish 

text and English translation) 

2. Law governing mortgage credit banks, enacted March 1 7, 

1933, as amended. (Swedish text and English translation) 

3. Organization proceedings of Mortgage Bank of Finland Oy, 

as follows: 

a. Certified copy of minutes of the initial shareholders' 

meeting held March 20, 1956 (Finnish text and English 

translation) 

b Certified copy of minutes of the first meeting of the 

board of directors of Mortgage Bank of Finland Oy 

held March 21, 1956 (Finnish text and English translation) 

4. Certified translation of Extract of Trading Firm Register, 

issued by the Magistrat of the City of Helsinki and showing that the 

Mortgage Banlc of Finland Oy has commenced business. 

5. Decision of the Ministry of Finance, dated April 6, 1956, 

approving the issuance of debentures by the Mortgage Bank of Finland Oy 

to Suomen Pankki - Finlands Bank. (Finnish text and English translation). 

6. Form of debenture to be issued by Mortgage Bank of Finland Oy 

to Suomen Pankki - Finlands Bank {English translation). 
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MORTGAGE BANK OF Fl};LAND OY 

Balance Sheet April j0,1956 

----------------------------------------------------------------·· 

Assets: 

mk 

Deposit with Suomen Pankkl-

Finlands Bank•••••••••• 193.971.880: 

Stamp and other expenses.. 6.028.120:-

200.000.000:-
aa•::••::••c:•--E 

Helsinki, May 4th, 1956. 

Liabilities: 

mk 

Share Capital 200. 000.000:-

200.000.000:-
=======::.=:==== 

MORTGAGE BANK OF FINLAND OY 

.. 

• 
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International Bank tor 

Reconstruction and Development 

1818 H street, N.w. 
Washington 25, n.c. 

Helsinki, May,, 1956 
MI/EKL 

I 
HI Lt IN ll 1 

P. 0. IOX 417 
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SubJecti Proposed Loan to Mortgage Bank ot Finland Oy {Electricitz ProJeota}. 

Gentlemen: 

It ie our understanding that International Bank for Reoonatruction 

and Development (the Bank) proposes to enter into a Loan Agreement with 

Mortgage ot Finl.and Oy (the Mortgage Bank) providing for a loan of an 

amount in various currencies equivalent to$ 15,000,000, of which a 

o schedule._ 2-
portion would be made available to us through the Mortgage~ fof' 

carrying out the KemiJold Oy Project (the Project) deecribedparagraph-r-{ 

to the dra~ Loan Agreement. As an inducement to you to enter into suoh 

Loan Agreement we are pleased to give you the following undertald.ngai 

(a) We will carry out the Project with due diligence and ef!ioieno7 

and in conformity with sound engineering and tinanoial praotioea. 

(b) We will f'urnish to the Bank, promptly upon their preparatio~ 

t.he plana and specificationa tor the Project and an:, ... i.r1a1 

moditicatione subsequently -.de therein, 1n auoh detail u the 

Bank shall trom time to time request. 

{c) We will maintain records, adequat. to identity the equipaent, 

supplies and services tinancied out ot the proceeds ot the portion 

of the loan trom the Bank made available to ua, to tiacloae the 

use thereof 1n the Project, to record the progreaa ot the Project 

{including the cost thereof) and to retleot, 1n aocordance with 

consistently maintained sound accounting practices, the financial 

condition and operations ot our Cc,mp&ny'. We 11111 enable the 
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Bank's representatives to inspect the Project, the equipment 

and supplies financed out of the proceeds of the Banks loan 

and any relevant records and docume~ts, and will furnish to 

the Bank all such information as the Bank shall reazonably 

request concerning the expenditure of the proceeds of our 

portion of the loan f rom the Bank, the Project, the equipment, 

supplies and services financed out of the proceeds of the 

Bank's loan and t.he financial condition and operations of 

our Company. 

(d) We fut.her agree to inform the Bank promptly of any condition 

which interferes, or threatens to interfere with, the accomplish

ment ot the purposes of our portion of the loan from the Bank . 

(e) We will •1ntain and renew all rights, powers, privileges and 

t'ranobi••• owned by us and necessary in the operation of our 

buaineaa. Ve will operate and maintain our plants, equipment 

and propertT and troll time to time make all necessary renewals 

and rep&ira thereof, all in accordance with sound engineering stan

darda and will at all times operate our plants and equipment 

and aa1Jrt&la our tinanoi&l position in accordance with sound 

buaineaa and public utility practices. 

(f) We will endeavor to establish and 111(",intain power rates at a 

level which will preserve a sound financial positionJ that is, 

which will provide revenues euf'ticient to cover all operating 

ex:pences, including intereat on outstanding liebt and allowance 

for depreciation, and to provide a reasonable return on the 

capital invested in our company. Tot.his end we will from time 

to time when neoeaa&ry' seek suob increases 1n contract rates 

or such approvals from regulatory authorities as may be required 

to enable us to maintain rates at such level. 

(g) After recoanendation by the Board of Management, final decision 

on declaration of dividends or other distributions on capital 

is a matter for the shareholders. Unless the Bank shall other

wise agree, however, the Board of Management will not recommend 
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the declaration or payment of any dividend nor any distribution 

on aey shares of capital stock nor aquisition of shares of the 

capital stock of the comp&J'l;y for a consideration if, as a result., 

the net working capital in the bands of the company would be 

reduced to an amount leH than the aggregate amount of operating 

expencea { including adlliniatrative and general expenses) for the 

proceding two calendar months. For purposes ot this clause the 

term" net working capital" ahall mean the excess ot current 

c.sseta ( cash and those assets which in the regular course of 

busir:eas can be readily converted into cash) over current 

liabilities. The term" current liabilities" oovera those oblipt 

ions payable within one year, including payments on tllnded 
due 

debt falling/during such period but excluding abort term credits 

to the extent that they are covered by written agreements to 

renew for period.8 in exoeaa of one year. 

You may also accept this letter as our assurance that we will loyally 

and faithfully perform our obligations to the Mortgage Bank under the loan 

agreement to be entered into between ua providing for the loan to us of a 

portion of the proceeds of your loan and shall likewise take all such steps 

as may be necessat,y or proper to enable the Mortgage Bank to perform its 

obligations to you under the Loan Agreement between you and the Mortgage Bank 

so far as the same shall concern us. 

Very truly yours., 



Oy KAU KAS Ab 
TELE FON 10449 . TELEGRAM : KAUKAS H'ELSINGFORS P0ST90X -3 603!1 

Helsingfors, May 4, 1956. 

International Bank for 
Reconstruction and Development 

1818 H Street, N. W. 
Washington 25 , D.C . 

·' 

1 

Subject: Proposed Loan to Mortgage Bank of Finland Oy (Electricity 
Projects) 

Gentlemen: 

It is our understanding that InternP.ticnal Bank for 
Reconstruction and Development (the Bank) proposes to enter 
into a Loan Agreement with Mortgage Bank of Finland Oy (the 
Mortgage Bank) providing for a loan of an amount in various 
currencjes equivalent to$ 15 , 000,000, of which a portion would 
be made available to us through the Mortgage Bank for carrying 
out the Oy Kaukas Ab Project (the Project) described in paragru~h 
III of Schedule 2 to the draft Loan Agreement . As an inducement 
to you to enter into such Loan Agreement we are pleased to give 
you the following undertakings: 

(a) We will carry out the Project with due diligence 
and efficiency and in conformity with sound engineerjng 
and financial practices. 

(b) We ·wilJ furniob to the Bank, promptly upon their 
preparation, the plans and specifications for the 
Project and any material modifications su~sequently 
made therein , in such detail as the Bank shall from 
time to time request. 

(c) We will maintain records, adequate to identify the 
equipment, supplies and services financed out of the 
proceeds of the portion of the loan from the Bank 

made available to us, to disclose the use thereof in 
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the Project, to record the progress of the Project 
(including the cost thereof) and to reflect, in 
accordance with consistently maintained sound 
accounting practices, the financial condition and 
operations of our Company. We will enable the Bank's 
representatives to inspect the Project, the equipment 
and supplies financed out of the proceeds of the Ban.k's 
loan and any relevant records and documents, and will 
furnish to the Bank al] such information as the Bank 
shall reasonably request concerning the expenditure 
of the proceeds of our portion of the loan from the 
Bank, the Project, the equipment, supplies and services 
financed out of the proceeds of the Bank's loan and 
the financial condition and operations of our Company. 

(d) We further agree to inform the Bank promptly of any 
condition which interferes with, or threatens to 
interfere with, the accomplishment of the purposes of 
our portion of the loan from the Bank. 

(e) We will maintain and renew all rights , powers, privileg
es and franchises owned by us and necessary in the 
operation of our electric business. We will operate and 
maintain our electrical plants, equi1iment and property 
and from time to time make all necessary renewals and 
repairs thereof, all in accordance with sound engineer
ing standards and will at all times operate such plants 
and equipment and maintain our financial position in 
accordance with sound business practices. 

(f) After recommendation by the Board of Management, final 
decision on declaration of dividends or other distri
butions on capital is a rnatterfo~ the shareholders. 
Unless the Bank shall otherwise agree, hov,ever, the 
Board of Uanagernent wil l not recommend the declaration 
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or payment of any dividend nor any distribution on any 
shares of capital stock nor the acquisition of shares 
of the capital stock of the company :or a consideration 
if, as a result, the net working capital in the hands 
of the company would be reduced to an amount less than 
the aggregate amount of operating expences (including 
administrative and general expences) for the preceding 
3 calendar months. For purposes of this clause the term 
"net working capital" shall mean the excess of current 
assets (cash and those assets which in the regular 

course of business can be readily converted into cash) 
over current liabilities (those obligations payable 
within one year, including payments on 1unded debt 
falling due during such period). 

You may also accept this letter as our assurance that we will 
loyally and faithfully perform our obligations to the Mortgage 
Ban~ under the loan agreement to be entered into between us 
providing for the loan to us of a portion of the proceeds of your 
loan and shalJ likewise take all such steps as may be necessary 
or proper to enable the Mortgage Bank to perform its obligations 
to you under tl1e loan Agreement between you and the Mortgage Bank 
so far as the same shalJ concern us. 

Very truly yours, 

KA S Ab 
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Helsinki 
May 4th, 19 56 

International Bank for Reconstruction 
and Development 

1818 H Street N. W. 
Washington 25, D. C. 
U.S.A. 

Gentlemen: Subject: Proposed Loan to Mortgage 
Bank of Finland Oy 

•. ht. 

It is our understanding that you propose to enter into a Loan 

Agreement with Mortgage Bank of Finland Oy {the Mortgage Bank) 

providing for the loan of an amount in various currencies equivalent 

to $15,000,000, a portion of which will be used to defray certain of 

the foreign exchange costs for electric projects (the Projects) of 

Oy Kaukas Ab, Pargas Kalkbergs Aktiebolag and City of Helsinki 

(the Beneficiary Enterprises). As an inducement to you to enter into 

such Loan Aireement, we are pleased to give you the following 

assurances: 

1. It is our understanding that the Beneficiary Enterprises 

... 

will finance the construction and operation of the respective Projects 

partly out of the proceeds of the loan from International Bank for 

Reconstruction and Development and partly out of their own resources, 

or borrowed funds, or both. All the Beneficiary Enterprises are in 

good financial position so that they should be able to obtain credit from 

financial institutions in Finland. If, however , at any time there is 

reasonable cause to believe that the funds available to any Beneficiary 

Enterprise will be inadequate to meet the estimated expenditures re

quired for carrying out the construction or operation of any such 

Project, Suomen Pankki-Finlands Bank agrees to make arrangements 

satisfactory to you promptly to provide such Beneficiary Enterprise or 
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cause such Beneficiary Enterprise to be provided with such funds 

as are needed to make such expenditures. 

2. So long as your loan to the Mortgage Bank is outstanding, 

Suomen Pankki-Finlands Bank will not, without your consent, dispose 

of any part of its holdings of the capital (including both shares and 

debentures) of the Mortgage Bank nor will it take or permit any 

action which would deprive it of effective control of the Mortgage 

Bank nor will it permit the capital of the Mortgage Bank to be 

reduced. 

3. Suomen Pankki-Finlands Bank will exercise its voting 

rights as principal shareholder of the Mortgage Bank to ensure 

continuing capable and efficient management of the Mortgage Bank. 

Very truly yours, 
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May 4, 1956 

International Bank for 
Reconstruction and Development 
1818 H Street, N,W. 
Washington 25, D.C. 

Subject : Proposed Loan to Kor19,ge Bank ot 1inland Oy (Eleotricity 
Projeots) 

Gentlemen: 

It is our understanding that International Bank tor Re
construction and Development (the Bank) propoeea to enter into a 
Loan Agreement with Morf&a!ige Bank ot 11nland Oy (the Mortgage Bank) 
providing tor a loan ot an amount in various currencies equivalen~ 
to S 15 ,000 , 000 , ot which a portion would be made available to ue 
through the Mo~e Bank tor carrying out the Imatran Voima Oy 
Projec t (the Project) deeoribed in paragraph II of Schedule 2 to 
the draft Loan Agreement. As an inducement to 1ou to enter into 
such Loan Agreement we are pleased to give you the fol lowing under
takings: 

(a) We will carry out the Project with due diligence and 
efficiency and in conformity with eound engineering and 
financial practices. 

(b) 

(c) 

We will furnish to the Bank, promptly upon their pre
paration, the plane and epeciticatione for the Project 
and any material modi:t'icatione subsequently made therein, 
in such details as the Bank shall from time to time re
quest. 

We will maintain records, adequate to identi f y the 
equipment, supplies and services financed out of the 
proceeds of the portion o:t' the loan from the Bank ma.de 
available to us, to disclose the use thereof in the 
Project, to record the progress of the Project (including 

p.t.o. 
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the cost thereof) and to reflect, in accordance with 
cons istently maintained sound accounting practices, the 
financial condition and operations of our Company. We 
will enable the Bank's repreeentatives to inspect the 
Project, the equipment and supplies financed out of the 
proceeds of the Bank's loan and any relevant recorde and 
documents, and will furnish to the Bank all such informa-

. ·. 
tion as the Bank ehall reasonably request concerning the 
expenditure of the proceeds of our portion of the loan 
from the Bank, the Project, the equipment, supplie1 and 

services financed out of the proceeds of the Bank's loan 
and the financial condition and operations of our Company. 

We further agree to in:torm the Bank promptly of any con
dition which interferes with, or threatens to interfere 
with, tbe aooompliahment of the purposes of our portion 
ot the loan troa the Bank. 

(e) We will maintain and renew all rights, powers , privileges 
and franchieee owned by us and necessary in the operation 
of our business. We will operate and maintain our plants, 
equipment and property and from time to time make all ne
cessary renewal• and repairs thereof, all in accordance 
with sound engineering standards and will at all times 
operate our plants and equipment and maintain our finan
cial position in accordance with sound business and public 
utility practices. 

(f) We will endeavour to establish and maintain power rates 
at a level which will preserve .a sound financial poei tion; 
that is, which will provide revenues sufficent to cover 
all operating expences, including interest on outstanding 
debt and allowance for depreciation, and to provide a 

reasonable return on the capital invested in our company. 
To this end we will from time to time when necessary seek 
such increases in contract rates or such approvals from 
regulatory authorities as may be requ ired to enable ue to 
maintain rates at such level. 

(g) After recommenda tion by the Board of Management, final deci-

p.t.o. 

• 
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sion on declaration of dividends or other dist r ibutions 
on capital is a matter for the shareholders. Unless t he 
Bank shall otherwise agree, however, the Board of Manage 
ment will not recommend the declaration or payment of any 
dividend nor any distribution on any shares of capi t al 
stock nor the acquisition of shares of the capital s tock 
of the coapany !or a consideration .if, as a result , t he 
net working capital in the hands of the company would be 
reduced to an amount less than the aggregate amount of 
operating expenses (including administrative and gene r al 
expen•••) for the preceding two calendar months. Fo r pur
poses of this clause the term "net working capital" shall 
mean the excess of current assets (cash and thos e assets 
which in the regular course of business can be readi l y 
converted into cash) over current liabilities . The t erm 
"current liabilities" covers those obligations payable 
wi t hin one year, including payments on funded dept falling 
due during such period but excluding short term credits 
to the extent that they are covered by written agreements 

to renew for periods in excess of one year. 

You may also a cc ept this let,ter as our assuranc e that we 
will loyally and faithfully perform our obligations to t he Mort gage 

Bank under the loan agr eement to be entered into between us pro
viding for the loan t o us of a portion of the proceeds of your l oan 
and shall likewise take all such steps as may be necessary or proper 
to enable the Mortgage Bank to perform its obligations t o you und er 

the Loan Agreement between you and the Mo~e Bank so f ar a s the 
same shall concern us. 

Very 

l..Offl. v 5 b. IIOQ. 12. S2. 
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DATE: 

TO: 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIBB 

MAY 4, 1956 
f--C fr 

CLASS OF SERVICE DESIRED 

R. VCN FIFANDT CODE NIGHT LEITER [ii D 1 SUOMENPANKKI t ~qELsr:NKI 
FULL RA1E D TELETYPE D 

FINIAND} 

TEXT: / 
THANKS YOUR CABLE MAY FOUR WE ffiOPOOE TWO ADDITIOOAL MINCR CHANGFS 

TO LOAN AGREEMmT SCHIDULE TWO STOP ADD WORDS QUOTE IT IS EXPECTED 

THAT UNQUOTE FIRST AT BEGrNNING OF FINAL SENTENCE OF DESCRIPTIOO OF PARGAS 

PROJ1;CT AND SECCNDLY THE SA.ME FCR HELSINKI PROJECrTOP PLEASE CCNFIRM 

ACRWIENT DOCU?WTS SENT WITH LETTm APRIL TWENTY FIVE WITH THESE CHANGES STOP 

INTEND SUBMITTING DOCUMmTS TO EXECUTIVE Dm~TCRS ON RbCEIPT CONFIRMATION STOP 

WILL CABLE ABOUT INTEREST RATE NEXT WEEK 

COPE 

For Use by Archives Division 

AU1HORIZED BY: Checked for Dispatch 

NAME S. R. Cope 
Direct or of Operatio s 

DEPT. Europe, Africa & ~us sia 

FI LE C OPY 
BBKing:ap 
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.7)Zf~~y1 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT u 
INCOMING WIRB 

DATE OF WIRE: MAY 4, 1956 1600 ROUTING 

TO: COPE INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

ACTION COPY TO MR COPE 

FROM: HELSINKI INFORMATION COPY TO 

TEXT: 

Decoded By 

REFERENCE MORTGAGEBANK LOAN GOVERNMENT TODAY DECIDED TO SIGN 

GUARANTEE AGREEMENT AND AUTHORIZED MORTGAGE BANK 30ND LOAN . 

AIRMAILING TODAY ALL ADDITIONAL DOCUMEI\1T S ENABLING YOU PRESENT 

LOAN PROPOSAL TO EXECUTIVE BOARD EARLY 'MAY AS INDICATED IN YOUR 

OPERATIONAL REPORT 4/24/56. WE PRESUME INTEREST RATE WILL BE 

FOUR AND THREE QUARTERS PERCENT. WE UNDERSTAND INTBAFRAD 

CONTEMPLATING INTEREST RATE INCREASE IN NEAR FUTURE BUT ARE 

CONFIDENT THAT THIS LOAN CAN BE CARRIED THROUGH AT RATE 

HERETOFORE DISCUSSED. PLEASE CABLE 

FIEANDT 

ORIGINAL 
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VIITTEEMME 
SUOMEH PAHKKI - FIHUNDS BANK, HELSINKI 

P.I.IVAYS 
DATUM 
DATE 

VAR REF. RvF/JV /BC 
OUR REF, 

,. . 
~ . S. R. Cope ,Direotor ' VAHVISTAMME 1r.l.TEN T.l.M.l.NP.l.lV.l.lSEN, A LLAOLEVAN 

J)\.LJENN()KSEN l'1UKA1SEN S)\.HKEEMME. 

IDternational Bank £or Reconstruction 
" and, Denlopment , Washington DC 

VI BEKRAFTA HARMED VART IElEGRAM AV I DAG ENLIGT NEDANSTAENDE KOPIA. 
WE CONFIRM OUR TELEGRAM OF TO-DAY AS PER COPY HEREAFTER. 

UtHKEVAHVISTUS 
TELEGRAMBEKR1'FTELSE 
CABLE CONFIRMATION 

Cope 
Intbafrad 

WasningtonDC 

KUNNIOITTAEN / HOGAKTNINGSFUUT / YOURS FAITHFULLY 

SUOMEN PANKKI - FINLANDS BANK 

Reference mortgagebaio.k loan govenunent today 
decided to sign guarantee agreeinent and authorized mortgegebank: 
bondloan stop airmailing today ou.l. ad.di tional documents 

enabling you present loan propoieal to executive board early 

may ae indicated 1n your operatJLonal report 4/24/56 stop 

we presume interest rate will bie .four and threequarters 

percent stop we understand intbiafrad contemplating 1.nterest 
rate increase in near future bu1t are confident that this loan 
can be carried through at rate l~eretofore discussed stop 
please cable 

Fi1eandt 

SP 110. 
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( 1. 50) 

INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE: MAY 3, 1956 1732 

TO: COPE INTERNATIONAL BANK FOR 
RECONSTRUCTION AN:> DEVELOPMENT 

FROM: HELSINKI 

TEXT : 

;/ 

ROUTING 

ACTION COPY TO MR COPE 

INFORMATION COPY TO 

Decoded By 

YOURS SECOND WE FAVOUR PROPOSED NY TRUST CO PARTICIPATION 

ON CONDITIONS OUTLINED 

FIENDT 

ORIGINAL 



fMY .~ 2 4? PN 1955 



SUOME ... PANKKI - FINLANDS BANK, HELSINKI 

,. 

PAIVAYS 
DATUM 
DATE 

VIITTEEMME 

;5.5.1956 VAR REF. .RvF /EA/BC 
OUR REF. 

~ . S. R. Cope , Director ' 

I.. 

International Bank for Reconstruction 
and Development, 

Washington DB 

SitHKEVAHVISTUS 
TELEGRAMBEKRitFTELSE 
CABLE CONFIRMATION 

Cope 

l ntba:rrad 
Washington DO 

., 

Yours second We faTour proposed Byt:r,istco 
participation on conditjLons outlined 

Pieandt 

SP 110. 
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DATE: 

TO: 

TEXT: 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

MA.Y 2., 1956 

R. VON FIEANDT 
SUOMmPANKKI 
HELSINKI 
FINLAND 

OUTGOING WIBB 

CLASS OP SERVICE DESIRED 

NIGHT LETTER [x) 

F1JLL RA1E D 
CODE D 
TELETYPE D 

NEW YCRK TRUST CCl1PANY HAS EXPIIBSSED WILLINGNESS TO PARTICIPATE 

IN PROPC6ED LQ\N BY PURCHASI:NG WITHOUT BANK GUARANTEE JUNE 19$9 

MATURITY CF 280.,000 DOLLARS TO IlEI.D THEM FOUR AND CNE QUARTER PmCENT 

STOP YOU WOULD SA VE am HALF PERCENT CR MCRE ON THIS AMOUNT DEPENDING 

ON I NTEREST RATE FINALLY DECIDED STOP PLF.ASE CABLE VIEWS 

COPE 

For Use by Archives Divi s ion 

AU1HORIZED BY: Checked £or Dispatch 

NAME s. R. Cope 
Director o Operations 

DEPT. Europe, Africa & Australasia 

BBKing:ap F IL E COP Y 



AIRMAIL 

Mr. Mart ti La ur1la 
Imatran V 01.J:J& Oy 
Malminkatu 16 
Helsinki 
Soumi - Finland 

Dear Mart.ti: 

!iay 2, 1956 

We have information from Norway which indicates that 
Norwegian suppliers will not be able to deliver aluminum wire bars on 
a schedule which meets your requirements. We do not yet know, however. 
whether this also applies to delivC7 of wire rods. In the 111-.ntime 
we would like to know to which extent you prefer deliveey ot wire bars 
1n case it should prove possible to obtain wire rods from Norway. 

We would also like to know whether you have made •111' 
enquiries youraelt regarding dell ver:, of aluminum, and whether you, aa 
a result, now expect to obtain this material from another source. 

We now hope that the loan will be ready tor signing 
by the end of next week. 

With best rea,.rds, 

Yours, 

Chri stian Finne 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OUTGOING WIBB 
COPY 

DATE: MAY 2, 1956 

TO: R. VON FIEANDT 
SUOMENPANKKI 
HELSI NKI 
FINI.A.ND 

CLASS or SERVICE DESIRED 

TEXT: 

NIGHT LETTER ljJ 

FULL RA1E D 

NEW YORK TRUST COMPANY HAS EXPRESSED WILLINGNESS TO PARTICIPATE 

IN PK>ro8ED LOAN BY PURCHASING WIT IDUT BANK GUARANrEE JUNE 1959 

MATURITY OF 2801000 DOLLARS TO YIELD THEJI FOUR AND ONE QUARTER PERCENT 

STOP YOU WOULD SAVE ONE HALF PERCENT OR MORE ON THIS AMOUNT DEPENDING 

ON INTEREST RATE FINALLY DECIDED STOP PLEASE CABIE VIEWS 

COFE 

CODE D 
TELETYPE D 

For Use by Archives Division 

AU1HORIZED BY: Checked for Dispatch 

NAME s.R. Cope 
Director of Operations 

DEPT. Europe, Africa and Aust~ia 

BBKing:ap FILE C O PY 
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'OtjFIDENTIAL INTERNAT IONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

~~ 
IJ I ~ STAFF LOAN COMMITTEE 

MEl10RA11DUI1 TO TH: STAFF lOA!I COHrITTi'EE 

Finland 

1 . As no ne:-r policy questions are involved, the attached 

Nemorandum SLC/0/8.51, '¥inland - Proposed Loan of $15 Hi.llion 

Equivalent " and the President ' s Report and Recommendations on 

the proposed loan to Finland arc distributed for c onsideration 

:·T.i. thout a meeting. 

2. Comments, if any, should be sent to reach Mr. King by 

close of business on Hay 4. 

I lay 1 , 19.56 

Her be.'.'t G. A. :Joolley 
secre·cary 

Staff Loan Conmri.ttee . 

A.PR 
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REPORT AND REC0i·1I4ENDATIONS OF THE PRESIDENT TO 
THE EXECUTrlE DIRECTORS on A PROPCSED LOAN TO 

1'-:CRTGAGE B~~K OF FINLAND OY 

1. I submit the following report and recolJ;lllendations on a proposed loan 
in various currencies equivalent to ~115 million to .1fortgage Bank of Finland 
0y (hereinafter called Kortgage Bank). 

PART I - HISTORICAL 

2. The Bank has made five loans to Finland for a total amount of just over 
:-,P50 million, of which ~)40 million is at present held by the Bank. About (~ 
million of these loans has still to be disbursed. 

3. The first mention of the proposed loan was made towards the end of 1954 
by Professor ~aris , the Deputy Governor of tne Bank of Finland when he was in 
,1ashington for negotiatio:::is for the Eank 's ",,.12 million loan March 24, 1955. In 
the course of 1955 the proposed loan gradually took shape and a technical mis
sion to Finland studied the projects in the fall. In January 1956 fx . von 
Fieandt, Governor of the Bank of Finland, came to Washington for preliminary 
loan discussions. The final phase of the negotiations was handled by a Bank 
mission to Finland in }1arch 1956 and in subsequent discussions with the 
Finnish Embassy in \lashington. 

PA..~T II - DESCRIPTION O? THE PROFOOED LOAN 

Borrower 

4. The bo:-rower would be the Eortgage Bank. ?reyious Bank loans for 
Finland, with one exception, were made to the Bank of Finland which acted as 
an intermediary between the Banlc and the ultimate beneficia.:-ies of these loa..'"15. 
The Bank of Jinland, however, was no longer prepared to act in this way and 
proposed instead that the borrower should be a new institution, OYmed, staffed 
and managed by it. For the 3ank t:l.is solution had the advantage of maintaining 
an established working relationship with the Bank of Finland. 

5. Accordingly, in Yarch 1956, the Y..ortgage Bank "'8.S set up under the 
l•1orteage Bank Law of 1933. Its sole function would be to act as an intermediary 
for Bank loans and it would be at all times under the effective control of the 
Bank of Finland. 

Guarantor 

6. The loan would be guaranteed by t!1e ltepublic of Finland, a member of 
the Bank. 

Amou.'1t 

7. The amount of the loan would be the equivalent in various currencies of 
:;Jil5 million. 
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Terms 
• 

8. The loan would bear interest ~t the rate of 4- J/4~ per annum, including 
commission of 11. The commitment charge would be 3/4 of 1~. The loan would 
be for a period of 20 years and would be amortized by J5 semi- annual payments 
beginning on June 1, 1959 and ending on June 1, 1976. 

Purpose 

9. The i3ank loan would ht?lp finance five projects for the ;-reduction and 
distribution of electric power: two by the publicly- owned power companies, 
Ker.rl.joki :·y and :ba.tran Voi.ma Oy; two by privately- 01,med compa.r.ies, cy 1.aukas 
Ab and fargas KalkLeres Aktiebola::.; and the fifth by the City of Helsinki . 
These bodies are called hereafter the beneficiary enterprises . The proceeds 
of the loan •.-1ould be re- lent to t:1e beneficiary enterprises by t:i.e ,·..orti;age 
Bank on substantia....ly the same terms as the borrow.i:ig from the Bank . 

Procuremen! 

10. The ben~ficia..-y e~terfrises are ottaining ~rternational bids for the 
equipment which would be fi.1.a.nced . It seems probable that almost all purchases 
would be z:ade Ll'l 'es tern Europe, principally the Federal Republic of Germany 
and Sweden , and to trie exte.1t ;)racticable , the Bank woald advance European cur
rencies out of the 18% subscriptions of the members concerned . 

P~T III - APPRAISAL OF THE LOP~~ 

The Finnish EconoinY. 

11 , The report entitled "Current Economic Position and Prospects of Finland" 
(EA 58- a) is attached, (No . 5) 

12. During the fir2t postwar years reparations, resettlement of people fro~ 
ceded territory and reconstruction imposed a burden on the econo!lly t~t led 
almost i=1evitabl~ to serious inflation and successive devaluations of the 
Finnish nark. lruftrated by spiraling prices and wages all political parties 
a[:reed in late 1951 to a stabilization program. 

lJ . From its inception this program rested on ~haky foundations . It was 
adopted at ti1e neight of a boom :md the linLing of wages and far-.:i income to 
the cost of living at that time reeulted in an inflexi ble income structure, 
hi1.,h in relati on tothose of competin' coun1:,ries . 

14. In practice, it has mea;,rt that tlle Government has held dm,m the cost 
of living index, to which wa[eS arrd farhl incomes have been linked, by price 
co:.trols and by fiscal r,easures, including tax relief anc. subsidies and that 
increases in nominal wares have been ruo<lest . 
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15. But the net. ef~ect ha.s bee:1 that the Government's finances, which pre-
viously yielded sizeable cash sur,luses, have been progressively weakened until 
in 1955 they resulted in a cash deficit . Export surpluses, made possible by 
import and exchange r estrictions, and until recently a sizeable expansion of 
bank credit, have added to the expansionary forces which have progressively 
undermined whatever stability had been achieved. 

16. The recent general strike which lasted from March 1 to 19, was t:te 
culmination of growing dissatisfaction wit~ the stabilization probram. ts 
a result of the strike , wages and prices have increased and price controls, 
the recent lapse of which touched off the strike, have been reimposed tem
porarily. It might seem, therefore, that the only result of the strike settle
ment wes to increase wages arid sor.ie iraportant prices. Bu·t. it was not an unmixed 
evil; subsidies will be reduced; the budget will probably be strengthened some
what and rents and the cost of other services will be brought ffiore into line 
with other prices . 

17. The immediate future will not ue easy. The metal- working industries, 
set up to satisfy reparations demands, are still not corepetitive in western 
markets and wiJ.l continue to be dependent on eastern Europe . The wood.
products industry, the main source of Finland ' s foreign exchange earnings 
from western Europe and the ~.Jestern Hemisphere, will probably remain profit
able but barely so even at the present favorable level of foreign demand. A 
fall in demand for wood products or further wage increases later in the year 
when wage contracts come up for review would put great pressure on the inter
national position of the economy. There is little doubt, however, that the 
Finns will, as in the past , me.ke whatever adjustraents are necessary to main
tain the exports on which their econoray is so dependent. 

18. Taking a longer view it seems that, even if haltingly, Finland is moving 
in the direction of a freer economy. She has in the postwar yeaxs reconstruct9d 
her economy and achieved impressive expansion of produ~tion. Finland's re
sources still provide an adequate basis for the further expansion of industries 
in which she has natural advantages . 

T~Pro.jects 

19. The projects are described in detail in the report entitled 11The 
Appraisal of Power Projects in Sixth Loan Application - Finland" (T . O. 105- a) . 
(No. 6) 

20. Demand for power, most of which is used in industry, particularly in 
the pulp and paper industry, has recently gr own at a steady rate of about 
10% per annum and is likely to increase at about the same rate over the next 
few years. Finland ' s lack of indigenous fuel and the ready availability of 
water power make hydro power the cheapest form cf el ectricity supply in 
Finland . However, the construction of thermal pl ants, tied into the national 
gr id, is essential to ensure a firm supply of power in dry seasons . 
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21. The la.:r6est of the live prcjects to be fine.need under the proposed loan 
itlvolves the cor-struction of two hydro power plants with a total capacity of 
220,000 kw for t~e government- owned power company, Kemijoki Oy. These plants 
would be in Lapland where most of Finland's hydro resources are located . /.n
ether large project, for the government- o'WD.ed power company Imatran Voima Cy, 
would involve erection of about 230 miles of transmission lines and related 
1,rorks to bring power from the north to the more populous and iJ1dustrialized 
south. A third project ~s for the construction of a thermal electric power 
plant with a capacity of 75,000 kw for the City of Helsinki. Finally, there 
are two pro~ects for the privately-owned companies, Oy Kaukas Ab, a company 
primarily engaged in the production of wood products, and Pargas Kalkbergs 
Aktiebolag, a company producing cement and limestone . The project of Oy 
Kaukas Ab is for a hydroelectr ic power pla.~t at Kaltimo in eastern Finland 
with a capacity of 22,000 kw. The ?argas Kalkbergs Aktiebolag project is for 
a thermal electric power plant with a capacity of 27,000 kw at ?argas in south
west Finland . In each case the surplus power produced would be fed into tha 
national grid. 

22. The proposed loan would provida about four-fifths of the foreign ex-
change cost of the projects or about one- seventh of their total cost . 

Project 

Kemijoki Oy 
Imatran Voima. Oy 
City of l-fels ink:i 
Oy Kaukas Ab 
Pargas Kalbergs Aktiebolag 

Total 

Of which Of which 
Total Foreign Allocation under 

Total Cost Exchanve Cost Proposed Loan 

68 . 5 
12.0 

9.6 
8. 7 

_ft:1 

(In Millions of Dollars) 
8. 7 
4.0 
2.6 
1.7 
1.2 

6.2 
308 
2.6 
l.2 
lo2 

Financing for the additional costs of the projects seems assured but the Bank 
would be given und.ertal<.ings that in the event of financing difficulties suffi
cient funds would be made available to the beneficiary enterprises to enable 
the,;1 to complete co~struction of the projects and operate them. Undertakings 
to this effect would be given by the Republic of Finland in Secti on 2. 02 of 
the Guarantee Agreement (No. 2) for the publicly- owned companies and by the 
Bank of Finland (No . 3) for the privately- o'W!led companies and the City of 
Helsinki . 

23 . The managements of the beneficiary enterprises would give the Bank 
assurances (No . 4) about the carrying o~t of the projects and. their relations 
with the :Bank and the Eort,;age Bank. These assurances would include under
takings on the 1)art of the publicly owned companies and of the City of Helsinki 
to make every effort to maintain adequate power rates . In addition, the manage
ments of.~all the beneficiary enterprises except the City of Helsinki would not 
recomment to stockholders the declaration of dividends which would reduce net 
working capital below reasonable levels . 
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24. The projects which would te fina..1ced would provide what 
the mini.mum additicr.al power ne~dee to cover ir.cr~ased demand. 
ment of the Bank all projects are well er.gineered and would be 
managed . 

Frospects of Repavnent 

is considered 
In the judg

efficiently 

25 . Finl.and has an excellent dett reccrd . Her forei_n debt is comparatively 
sn.a.11, less than 10% of sross national product. vn ~une 30, 1955 it was equiva
lent to ~29~ million . Of this debt 53% was due to the dollar area, J8% to 
Sweden and the reme.inin~ 9~ to other countries . 

26. Total service paymen~s are fairly stable, inc=easL1£ from ,20 million 
equivalent in 1956 to about ~;,24 ,nillion in 1960, thereafter declining gradually. 
At presel'lt total service payments represent sot1e J;' of eyports . 1>.ore than half 
of these I a~:n.ents are in dollars, tal:ing as much as one- quarter of total exports 
to the dollar area. 

27. Finland's ability to service debt in dollars or wes~ern European cur-
rencies depends lareely on her aoility to sell weed products for these curren
cies . Despite short-term fluc~ue.tio~s , the long- term prospects for the wood 
products indust~ies are bood because o~ the growth in den.and abroad for paper 
and pulp and most other wood products . 

28. Although production and exports have developed favorably in recent years, 
Finland faces serious monetary , roblems . Tte recent strike a.'ld the inurease of 
wages and pricas which followed i t, provided an illustration of the dif~iculty 
of peegin0 orices while allowinE the money supply to increase . At the same ti.me 
the strike settle~ent poses a proclem for vhe L.:t.cdiate future. Costs in the 
export industries will be increased and the exterr.al position further threatened. 
It is not yet clear how this threat will be met . In the past, however, Finland 
has not hesitated to take drastic steps to preserve the competitive position 0f 
her export industries anc! to provide foreign exc:.ange for essential imports and 
debt service. 

29 . Cn balance and despite the possibilit7 of ~hort- term difficulties , 
Finland's long- term creditworthiness seems ~t least as strong today as when 
the previous loans were made. In recent years output and exports have grown 
encouragingly in real terms, foreign debt has been reduced so~ewhat and for
eign exchanee reserves, ~hou~h still modest, nave been _radually increased . 
Finland is therefore today in a better position than previously to face the 
temporary setbacks, -..rhich LlB.Y be expected in the future as in the past . 

JO. Although the 1,:ortgage Bank is a new institution, it is backed by the 
presti~e and experience of the Bank of Finland in dealing with its own bor
rowers . It wi!l ~elend the proceeds of the loan to the ~eneficiary enter
prises which are financially in a position to meet their oblibations under 
their subsidiary loan agreen:ents with the :r.ortgage Ban..'!{ . I am satisf ied that 
i n ir..a.kL"lg the present loan, the Bank will be acting prudently in the interests 
of Finland and of the Bank's members as a whole. 
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PART rv - L_.GAL Ii';"~?..UE:-.J~TS A!'ID LEGfU.. AUTrlORITY 

Jl . The l oan documents include a Loan A=,reement (do . 1) and Guarantee 
/.greement (No . 2) which incorporate Loan ?.eBl1ations ifo. 4 dated February 15, 
1955. The following points may be noted : 

(a) While the Bank's relations with the beneficiary enterprises 
are basically t~e SB.u1e as in previous loans to Bank of linland, 
the Ba!'.lk this time has obtained from the benefici ary enter
prises the assurances referred to in paragraph 23 above (No . 4) . 
In addition, assurances concerning financing for three of the 
pro~ects and concerning the LlB.nagement a.ru:1 financial structure 
of the Eortgage Bank will be given by Bank of }"'inland (ifo . 3) . 

(b) As to the execution of the project~, the Bank would rely upon 
tr.e cove!l.'.lnt of the ,·.ortsa~e .dar.k :.o cause the project to be 
carried out and to exercise every right and remedy available to 
it in this respect . The 1.ortes.ee rank would also agree to cause 
the Bank to be accorded, in relation to the pro~ecte and the 
beneficiary enterprises, such rifhts as tl.e ~ank customarily 
obtains as regards inspection, information and consultation 
(Loan Atreement, Section 5.01) . 

( c) The terms and. conditions of the relending by the i-.ortgage Bank 
to each of t~e beneficiary enterprises would be cortained in 
subsidiary loan asreements, which must be sntisfactory to the 
Ba."lk . In particular, the hortgae e Pa.nx '-rould obtain from each 
beneficiary enterpr:se morteages as security for its loans . 
The amount secured Ly any such mort .... a 0 e may not exceed 60% of 
the value of the property eiven as security. Pursuant to Finnish 
law, the :-.ortga~ e ~ank would have to deposit the mort£..a:e instru
ment tri.th the Fi1;nish Eanl· Inspectorate , which would hold them 
for the benefi t cf the Mort~age Bank ' s creditors, in this case 
the Bank (Loan Agreement, Section 5.02) . 

(d) The }:0rt£aEe Bank would agree not to borrow any amounts other 
than the Bank ' s loan and not to enGa~e in any operations other 
than the relending of the proceeds of the Bank's loa.-i (Loan 
Aereement, Section 5.04). 

32. The report cf the Committee provided for in Pxticle III, Section 4(ii i) 
of the Articles of Agreement of the Bank is attached (No. 7) . 

P~T V - CO}ir'Llli7CE U!TH ARTICI.l!S OF AGREEI.,.~1T 

33 . I am satisfied that the proposed loan complies with the Articl es of 
AE,-reement of the Bank. 
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f A].T VI - P'EC\:;.aIBNDATICN~ 

34. I recommend that the Bank at this time ma!<e a loan in the amount of 
$15 million in various currencies, for a total term of 20 years, with interest, 
in~luding commission, at 4- 3/4% per annuo, and on such other terms as are 
specified in the form of Loan Agreement and Guarantee Agree~ent attached ~ere
to, and that the Executive Directors adopt a Resolution to that effect in the 
form attached. (No. 8) 

fugene R. Black 

Washington, D. C. 
May , 1956 
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LOA:J AGREEMEt:T 

AGREEMENT, dated , 1956, between 

INTERNA 'I'IOi•AL BANK FOR RECONSTRUCTION AND DEVELOPi".IENT 

(hereinafter called the Bank) and MOrt'IGAGE BANK OF FINLAND CJf. 

(hereinafter called the Borrower) . 
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ARTICIE I 

Loan Regulations; Special Definitions 

Section 1.01. The parties to this Loan Agreement accept all the 

provisions of Loan Regulations No . 4 of the Bank dated February 1S, 1955, 

subject, however., to the modifications thereof set forth in Schedule 3 to 

thl.s Agreement (sairi Loan Regulations No . 4 as so modified being herein

after called the Loan Regulations) , with the same force and effect as if 

they were fully set forth herein. 

Section 1.02. Wherever used in this Agreement, unless the context 

shall otherwise require, t:1e term 113eneficiary Enterprise" shall mean any 

entity to which the Borrower shall advance or agree to advance any portion 

of the Loan for the carrying out of a Project . 
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AR'I:ICLE II 

The Loan 

Section 2. 01. The Bank agrees to lend to the Eorrower, on the 

terms and conditions in this Agreement set forth or referred to, an 

amount in various currencies equivalent to fifteen milli~n dollars 

($15, 000,000) . 

Section 2. 02 . The Bank shall open a Loan Account on i ts books 

in the name of the Borrower and shall credit to such Account the amount 

of the Loan. The amount of the Loan may be .~i thdr~wn from the Loan 

Account as provided in, and subject to the rights of cancellation and 

suspension set forth in, the Loan Regulations . 

Section 2. 03 . The Borrower shall pay to the Ban~ a commitr.ient 

charge at the rate of three- fourths of one per cent (3/4 of 1%) per 

annum on the principal amount. of the Loan not 30 withdrawn from time 

to time ,. 

Section 2.04. The Borrowe,.. shall pay interest at the rate of 

four and t hree- fourths per cent ( 4 3/4 _%) per annum on the 

principal amount of the !.<>an so withdrawn and outstanding fror time 

to time . 
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Section 2 . 05 . Except as the Bank and the Borrot1er shall otheruise 

agree, the charge payable for special commitments entered into by the Bank 

at the request of the Borrower pursuant to Section 4. 02 of the Loan Regu

lations shall be at the rate of one- half of one per cent (1/2 of 1%) per 

annum on the principal amount of any such special commitments outstanding 

from tim3 to time. 

Section 2 .06. Interest and other charges shall be payable semi- annually 

on June land December l in each year. 

Section 2.07. The 3orro·-Ier shall repay the principal of tre Loan in 

accordance with the amortization schedule set forth in Schedule 1 to this 

Agreement . 
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ARI'ICLE III 

Use of Proceeds of the Loan 

Section 3.01. The Borrower shall cause the proceeds of the 

Loan to be applied exclusively to financing the cost of goods 

required to carry out the Projects described in Schedule 2 to 

this Agreement. The specific goods to be financed out of the 

proceeds of the Loan and the methods and procedures for procurement 

of such goods shall be determined by agreement between the Bank and 

the Borrower, subject to modification by further agreement betueen 

them. 

Section 3.02- The Borrower shall cause all goods financed out 

of the proceeds of the Loan to be imported into the territories of 

the Guarantor and there to be used exclusively in the carrying out 

of the Projects~ 
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ARTICIE IV 

Bonds 

3/29/56 

Section 4 . 01. The Borrower shall execute and deliver Bonds repre

senting the principal amount of the Loan as provided in the Loan Regula

tions . 

Section 4 . 02 . The Chairman of the Board of Directors and the Manager 

of the Borrower and such person or persons as they shall appoint in writing 

are designated as authorized representatives of the Borrouer for the pur

poses of Section 6 . 12 (a) of the Loan P.egulations . 
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aRTI:::IB V 

Particular Covenants 

Section 5.01. (a) The Borroi,er shall cause the Projects to be 

carried out with due diligence and efficiency and in conformity with 

sound engineering and financial practices and shal l (unless the Bank 

shall otherwise agree) exercise every right and remedy available to it 

to cause the Projects to be so carried out. 

(b) The Borrower shal l furnish or cause to be furnished to the 

Bank, promptly upon their preparation, the plans and speci fications 

for the Projects and any material modifications subsequently made 

therein, in such detail as the Bank shall from tirne to time request. 

(c) The Borrower shall maintain, or cause to be maintained, 

records adequate to identify the goods financed out oi the proceeds of 

the Loan, to disclose the use thereof in tne Projects, to record the 

progress of the Project ( i ncludint:; the cost thereof) and to reflect in 

accordance with co,1sistently maintained sound accounting practices the 

financial condi~ion and operations of the Borrower and of each Beneficiary 

Enternrise . The Borrower shal l enable, or take such steps as may be 

necessary to enable, the Bank l s r epresentati ves ~o i nspect the Projjects, 

the goods and any relevant records and documents ; and shall furnish or 

cause to be furnished to the Bank all such information as the Bank shall 

reasonably request concerning the expenditure of the proceeds of the Loan, 

the ProjJects, the goods, transactions between the Borrower and each of 

t he Benefici;;ry Enterprises and the financial condition and operations 

of the Borrower and of eacn of the Beneficiary Enterpriseso 
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Section S . 02 . The Borrower shall re- lend the proceeds of the Loan 

to the respective Beneficiary Enterprises under loan agreements containing 

provisions, satisfactory to the Bank, sufficient to protect the interests 

of the Borrower and the Bank. As security for l oans granted by it, the 

Borrower shall obtain mortgages against lands, water rights , electric power 

properties or industrial properties. The amount secured by any such mort

gage may not exceed sixty per cent of the value of tre property given as 

security. As additional security, or as temporary security, the Borrower 

may accept the guarantee of the Republic of Finland. Pursuant to the 

requirements of the law governing mortgage credit banks (Law No . 88 of 

March 17, 1933, as amended) the Borrower will deposit with the Finnish 

Bank Inspectorate the loan agreement,s entered into with the Beneficiary 

Enterprises together with the mortgages or other instruments given by or 

on behalf of the respective Beneficiary Enterprises as security for the 

loans received by them. The total amount o! the security so ooposited 

may not at any time be less than the principal amount of the :Wan outstand

ing. 

Section 5 . 03 . (a) The Banlc and the Borrower shall cooperate fully 

to assure that the purposes of the Loan will be accomplished. To that 

end; each of them shall furnish to the other all such information as it 

shall reasonably request with regard to tre geooral status of the wan. 

(b) The Bank and the Borrower shall from t irne to time exchange views 

through their representatives with regard to matters relating to the pur

poses of the wan and the maintenance of the service tmreof. 
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The Borrower shall promptly inform the Bank of any condition which inter

feres with, or threatens to interfere with, the accomplishment of the 

purposes of the Loan or the maintenance of the service thereof. 

Section 5'.04. Except as the Bank shall otherwise agree, the Borrower 

shall not t rrow any amounts other than the Loan and shall not engage in 

operations other than the relending of the proceeds of the Loan. For pur

poses of this Section, the issuance or sale by the Borrower to its share

holders of debentures which are junior to all its other liabilities, as 

contemplated by Section 14 of the law governing mortgage credit banks 

(Law No. 88 of March 17, 1933, as 8.l1£nded), shall not be deemed to be 

borrowing .. 

Section 5 .. 05. The Borrouer un<le1·taKes that., e.xceot as tne Bank shall 

otherwise agree, if any lien shall be created on any assets of th3 Borrower 

as security for any debt, such lien will ipso facto equally and ratably 

secure tte paymant of the principal of, and interest and other charges 

on, the Loan and tre Boros, and that in tre creation of any such lien 

express provision will be made to that effect; provided, hol·1ever, that 

the foregoing provisions of this Section shall not apply to: (i) acy 

lien created on property, at tte time of purchase tl"ereof, solely as 

security for the payment of too purchase price of such property; (ii) 

any lien on commercial goods to secure a debt maturing not more than one 

year after tre date on \·1hich it is originally incurred an::i to be paid out 

of the proceeds of sale of such commercial goods; or (iii) any lien aris

ing in the ordinary course of banking transactions and securing a debt 

maturine: not more than one year after its date. 
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Section 5006. The Borr01;er s hall pay or cause to be paid all taxes 

or fees, if aey, imposed under the la;Js of the Guarantor or laws in effect 

in tlE territories of tre Guarai1tor on or in connection with the execution, 

issue, delivery or registration of this Agreement, the Guarantee Agreement 

or the Bonds, or the payirent of principal, interest or ot her charges 

trereunder; provided, however, that the provisions of this Section shall 

not apply to taxation of, or fees upon, payments under any Bond to a 

holder thereof other than tre Bank when such Bond is be,1eficially ofmed 

by an individual or corporate resident of the Guarantor. 

Section 5. 07 . The Borrm-rer shall pay or cause to be paid all taxes 

and fees, if any, imposed un ... er th? la,;s of the country or countries in 

whose currency the Loan and the Bonds are payable or laws in effect in 

the territories of such countrJ or countries on or in connection with 

the execution, issue, delivery or registration of this Agreement , the 

Guarantee Agreenent or the Bonds. 

tt Section 5. 08. Except as shall be otherwise agreed between the Bank 

and the Borrower, the Borrower shall insure or cause to be insured the 

goods financed with the proceeds of the Loan against risks incident to 

the:ir purchase and importation into the territories of the Guarantor. 

Such insurance shall be consistent with sound commercial practice and 

shall be payable in dollars or in the currency in which the cost of the 

goods insured thereunder shall be pa_yable . 
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ARTICIE VI 

Renedies of the Bank 

Section 6.01 . (i) If any event specified in para5Tuph (a), 

paragraph (b), paragraph (e) or para6raph (f) of Section 5. 02 of the 

Loan Regulations shall occur and shall continue for a period of thirty 

days, or (ii) if any event specified in paragraph (c) of Section 5.02 

of the Loan Regulations shall occur ~nd shall continue for a period of 

sixty days ufter notice thereof shall have been given by the Bank to 

the Borrower, then at any subsequent time dur~ng the continuance thereof, 

the Bank, at its option, mr..'.y declare the rrincipal of the Loan and of all 

the Bonds then outstanding to be aue and pc:y;..i.ble iramedio.tely, c.t.11d upon 

any such declaration such principal shall become c:1ue t..:-!i payable inunedl

~tely, anything in this Agreement or in the Bonds to the contrary not

withstandi:tg . 
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A. ,TICIE ·,'II 

Effective Date; Termina.ion 

Section 7. 01. The followint:. events are specified as additional 

conditions to the effectiveness of this M,reerr.ent within the meaning of 

Section 9.01 (a) (ii) of the Loan Regulations: 

(a) That the loan agreements re~erred to in Section 5. 02 of this 

Af:,Teement , in terms satis:actory to the t='ank, shall have been duly executed 

and delivered by the :9orrower and by eacn Beneficiary Enter~)rise and shall 

have become fully eff ecti "''e in accordance with tr...eir respective terms . 

(b) That a duly certified copy of this Loan AE,ree,nent shall have been 

deposited with the i<"innish 3ank Inspec t-orate pursuant to the r.equirements 

of the law governing r::or1:.6age c_edit t anks (Law No. 88 of .farch 17, 1933, 

as amended) . 

Section 7.02. The following are specified as additional matters , 

within the meaning of Section 9. 02 (e) o:: the Loan Re6ul ations, to be 

included in Lhe opi1uon or opinions to be furnished to the ank: 

(a) That the Borrower has been duly organized pursuant to the laws 

governing mortgage credit banks and is a validly existing mortgage bank 

under the laws of Finland • 
. 

( .) ) : ha-.. the loa.. a_reeme.1ts re.:en ·ed. to in Sec ,.,i:)n :;~02 of this 

At,reement have been duly executed by the Borrouer and by each Beneficiary 

Enterprise and have become fully effective in accordance with their respec-

tive terms. 

Section 7. 03. A date 60 days after the date of this Ar reement is 

hereby specified for the purposes of Section 9. 04 of the Loan .. e c1J.lations. 
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A . ..fICLE VIII 

Miscellaneous 

Section 8. 01. The Closing Date shall be December 31, 1960. 

Section 8. 02 . The following addresses are specified for the purposes 

of Section 8.01 of the l!>an Regulations: 

For the Borrower: 

Mortgage Bank of Finland Oy 
Care of Suomen Pankki--Finlands Bank 
Helsinki, Finland 

For the Bank : 

International .uank for Reconstruction and Development 
1818 H Street, N. ·,1. 
Washine.ton 25, n. c. 
Uni~ed States of A.11erica 

IN WITNESS .1HErlEOF, the pacties hereto, acting through their repre

sentatives thereunto duly authorized, have caused this IPan A;ree.nent to 

be signed in their resJective names and delivered in the District of 

Coltunbia, United States of America, as of the day and year first a'oove 

written. 

Iif.i'ERil!t.1'IONAL DANK FOR 
r..ECONS . RUCTION Al'ID DE'.l".3LOPAENI' 

By 
President 

MOnTGi-.GE ...,Ar.ff~ OF FIN!.hND OY 

By 
Authorized Representative 



Date Payment Due 

December 1, 1958 
June 1, 1959 
December l, 1959 
June 1, 1960 
December l, 1960 
June 1, 1961 
December 1, 1961 
June 1, 1962 
December l, 1962 
June 1, 1963 
December 1, 1963 
June 1, 1964 
December 1, 1964 
June 1, 1965 
December 1, 1965 
June l, 1966 
December 1, 1966 
June 1, 1967 
December 1, 1967 
June 1, 1968 
December 1, 1968 
June 1, 1969 
December 1, 1969 
June 1, 1970 
December 1, 1970 
June 1, 1971 
December l, 1971 
June 1, 1972 
December 1, 1972 
June 1, 1973 
December 1, 1973 
June 1, 1974 
December 1, 1974 
June 1, 1975 
December 1, 1975 
June 1, 1976 

- 15 .. 

S '"'F!EDULE 1 

Amortization Schedule 

Payment of 
Principal 
(expressed 
in dollars)* 

$ 280,000 
286, 000 
293,000 
300,000 
307,000 
314,000 
32~,000 
329,000 
337,000 
345,ooo 
354,000 
362,000 
371,000 
379,000 
388,000 
398,000 
407,000 
417,000 
427,000 
437,000 
447,000 
458,ooo 
469,000 
480,000 
491,000 
503,000 
51.5,000 
527 ,ooo 
540,000 
552,000 
565,000 
519,000 
593,000 
601,000 
621,000 

Principal 
Amount Ou ts tanding 
After Each Payment 

(expressed in 
dollars)* 

$ 15,000,000 
14,720,000 
14,434, 000 
14,141, 000 
13,841,000 
13,534,000 
13,220,000 
12,898,000 
12,569,000 
12,232,000 
11,887,000 
11,533,000 
11,171,000 
10,800,000 
10,421,000 
10,033,000 

9 ,635,ooo 
9, 228,000 
8, 811,000 
8,J84,000 
7,947,000 
1,500,000 
7,042,000 
6,513,000 
6,093,000 
5,602,000 
5,099,000 
4,584, 000 
4, 057 ,ooo 
3,517,000 
2, 965,000 
2,400,000 
1,821,000 
1,228,000 

621,000 

*To the extent that any part of the Loan is repayable in a currency 
other than dollars (see Loan Regulations, Secti~n 3.02), the figures 
in these columns represent dollar equivalents detennined as for pur
poses of withdrawal. 
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Prer.liums on Ir.ceEayment and Redemotion 

The follmdng percenta~es are specified as the premiums payable 

on repayment in advance of maturity of any part of the principal amount 

of the Loan pursuant to Section 2. 05 (b) of the Loan :iegulations or on 

the redemption of any 3ond prior to its maturity pursuant to Section 6.16 

of the Loan Regulations: 

Time of PrepaJment or Rede1nption 

Not more than 5 years before maturity 

More than 5 years but not more than 10 

.......... 
Premium 

1/2 of 1% 

years before maturity ............ ... ...... 1% 

Hore than 10 years but not more than 15 

years before maturity ••••••••••••••.••••.• 

!Iore than 15 years before maturity •••••••••.••• 

l -3/4~b 

2- 1/2/:, 
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SCm:DUIE 2 

Description of the Projects 

I. ~joki Oy Projec.! 

4/16/56 

Kemijoki Oy will construct two hydro-electric power plants located 

at Pirttikoski and Juukoski on the Kemi river in Lapland about 70 kilometers 

east of the town of Rovaniemi. The plants will be connected with the 

national power grid operated by Imatran Voima Oy. 

a. Pirttikoski Hydro-Electric Power Plant 

The works will consist of a concrete gravity dam of approximately 

285 :rreters with a spillway section, a powerhouse, a tailrace tunnel 

approximately 2 kilometers in length and an outdoor substation. The 

plant will be equipped with two 55,000 kw gererating units driven 

by Kaplan turbines and with all necessary auxiliaries to put it 

into full operating condition, including gates, valves, turbine and 

generator accessory equipment, transforrrBrs, switchgear and control 

equipment. 

b. Juukoski Hydro-Electric Power Plant 

The works will consist of a regulation channel of approximately 

8 kiloreters, an earth dam of approximately 2.6 kilometers with a 

concrete spillway section, a powerhouse, a tailrace channel of approxi

mately 1. 7 kilometers length, an outdoor substation and a 220 kv trans

mission line approximately 13 kilometers long connecting the plant 

with the substation at Pirttikoski. The plant will be equipped with 
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two 55,000 kw generating units driven by Kaplan turbines, and with 

all necessary auxiliaries to put it in full operating condition, in

cluding gates, valves, turbine and gen3rator accessory equipment, 

transformers, switch gear and control equipment. 

It is expected that the plants will come into operation about December 

1960. 

II. Imatran Voima Oy Project 

The project, to be constructed by Imatran Voima Oy, will include the 

following works : 

a . Transmission Lines 

Transmissi on lines of the single circuit type will be constructed 

with steel towers , steel reinforced aluminum conductors and steel 

ground wire, as follows : 

Branch 

Petaj askoski - Pirttikoski 

Alajarvi - Kangasala - Hikia 

b. Expansion Hikia Substation 

Voltage 
kv 

380 

380 

Approximate 
Length 

km 

90 

285 

The expansion of the Hilda substation will include the installa

tion of 4 single phase 130, 000 kva transformers , 3 three phase 

60, 000 kva reactors and the necessary switchgear and contr ol equipment. 

It is expected that construction of the transmission lines and substation 

will be compl eted about June 1959. 
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III. Oy Kaukas Ab Project 

The project, to be constructed by Oy Kaukas Ab, will include the 

hydro-electric power plant located at Kaltimo on the Pielis river about 

27 kilometers northeast of the town of Joensuu in eastern Finland. The 

plant will be connected with the national power grid operated by Imatran 

Voima Oy. 

The uorks to be carried out will consist of a concrete regulation dam 

approximately 135 meters in length, with a spillway section, about 4 kilo

meters of earth dikes, a powerhouse and an outdoor substation. The plant 

will be equipped with two 11,000 kw gererating units driven by Kaplan 

turbines and with all necessary auxiliaries to put it in full operating 

condition, including gates, valves, turbine and generator accessory equip

ment, transformers, Sl·rl.tchgear and control equipment. 

It is expected that tra plant will come into operation about February 

19.59. 

r:v. Pargas Kalkbergs Aktiebolag Project 

The project to be constructed by Pargas Kalkbergs Aktiebolag will 

include a thermal-electric power plant located at Pargas in southwest 

Finland. The plant will be connected with the national power grid operated 

by Imatran Voima Oy. 

The works to be carried out will consist of a powerhouse, an outdoor 

substation and a 110 kv transmission line approximately 26 kilometers long 
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connecting the plant with an existing substation in the town of Turku. 

The plant will be equipped with a 27 ,ooo kt...r turbo-generator unit. The 

turbine will be of the condensing type, designed for a steam pressure of 

1,130 pounds per square inch and 970° F. The single boiler to be installed, 

will be designed to produce 250,000 pounds of primary steam per hour and 

will be designed for firing pulverized coal or fuel oil. The plant will 

be equipped with all necessary auxiliaries to put it into full operating 

condition, including feed water and cooling water systems, fuel storage 

and handling equipment, boiler and turbo- generator accessory equipment, 

transformer, switchgear and control equipment. 

The plant will come into operation about September 1958. 

v. City of Helsinki Project 

The project to be constructed by the Electric Power Administration 

of the City of Helsinki will include a thermal- electric power plant located 

at Suvilahti in Helsinki. The plant will be connected to the existing 

power system operated by the Electric Power Administration. 

The works to be carried out will consist of a powerhouse, coal 

storage, a fuel oil tank and eA-pansion of the existing substation. The 

plant will be equipped with a 75,000 kt-1 turbo-generator unit . The turbine 

will be of the condensing type with a reheat cycle and a bleeding for 

space heating, designed for a steam pressure of 1,750 pounds per square 

inch and a temperature of 985° F. The single boiler to be installed, 
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will be designed to produce 550, 000 pounds of primary steam per hour and 

will be designed for firing pulverized coal or fuel oil. The plant will 

be equipped with all necessary auxiliaries to put it into full operating 

condition including feed water and cooling-water systems, fuel storage 

and handling equipment, boiler and turbo- generator accessory equiprr.ent, 

transformer, switchgear ar.d control equipioont. 

The plant will come into operation about November 1959. 



' 
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SCHEDUIE 3 

M:>difications of Loan Regulations No. 4 

For the purposes of this Agreement the provisions of Loan Regulations 

No. 4 of the Bank, dated February 15, 1955, shall be deemed to be modified 

as follows: 

(a) The last sentence of Section 4.01 shall read as follows: 

"Except as shall be otherwise agreed between the Bank and the 

Borrower, no withdrawals shall be made on account of (a) expendi

tures prior to the Effective Date or (b) expenditures in the 

currency of the Guarantor or for goods produced in (including 

services supplied from) the territories of the Guarantor or 

(c) expenditures in the territories of any country which is not 

a member of the Bank for goods produced in (including services 

supplied from) such territories." 

Footnote to Section 4.01 
For the purposes of subparagraph (c) Switzerland, with 
which the Bank has by agreement established a special 
relationship, shall be treated as a member of the Bank. 

(b) Each of the Forms of Bond set forth respectively in Schedule 1 

and Schedule 2 shall be amended by insertion between the second and third 

paragraphs thereof of a new paragraph, as follows: 

/_The Borrower.? covenants that, as security for loans 

granted by it, [f,he BorroweE_7 will obtain mortgages against 

lands, water rights, electric power properties or industrial 

properties. The amount secured by any such mortgage may not 
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exceed sixty per cent of the value of the property given as 

security. As additional security, or as temporary security, 

ffihe Borrowe..::7 may accept the guarantee of the Republic of 

Finland. Pursuant to the requirements of the law governing 

mortgage credit banks (Law No . 88 of March 17, 1933, as amended) 

/the Borrower 7 will deposit with the Finnish Bank Inspectorate - - -
the loan agreem3nts entered into with its borrowers, together 

with the mortgages or other instruments given by them or on 

their behalf as security for the loans received by them. The 

total amount of the security so deposited may not at a.rry time 

be less than the principal amount outstanding of the wan pro-

vided for in the Loan Agreement dated --------

between the Bank and Lf,he BorroweE_7 . 
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GUARANTEE AGREEMENT 

AGREEMENT, dated , 1956, between REPUBLIC ---------
OF FINLAND (hereinafter called the Guar&ntor) and INTEl!NA'ITo:·At BANK 

FOR RECONSTRUC1'IO?J AiID DEVF.LOP'{lli1' (hereinafter called the Bank) • 

WHEREAS by an agreement of even date herewith between the Bank 

and Mortgage Bank of Finland 0:, (herei nafter called the Borrower ), 

which agreement and the schedules ~~erein referred to are hereinafter 

called the Loan Agreement, the Bank has agreed to make to the Borrower 

a l oan in various currencies in an agrregate principal amount equivalent 

to fifteer, million dollars ($15, 000, 000), on the terr:1s and c or.di tions 

set forth in the Loan Agreement, but only on condition that the 

Guarantor agree to euarantee the -;>ayrnent of the principal, i nterest 

and other charges on such l oan and the obligations of the Borrower 

in respect thereof ; and 

WHEREAS the Guarantor, in consideration of the Bank ' s entering 

into the Loan A~reement with the Borrower, has agreed to guarantee 

the payment of the principal, interest and other charg~s on such 

l oan and the obligations of the Borrower in respect thereofJ 

NOW THEREFORE the parties hereto hereby agree as follows: 
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ARTICIE I 

Section 1. 01. The parties to this Guarantee Agreement accept all 

the provisions of !Dan Regulations No. 4 of the Bank dated February 15, 

1955, subject, however, to the modifications thereof set forth in Schedule 3 

to the !Dan Agreement (said wan Regulations No. 4 as so modified being 

hereinafter called the wan Regulations), with the same force and effect 

as if they were fully set forth herein. 
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AflTICIE II 

Section 2 . 01. Without limitation or restriction upon any of the 

other covenants on its part in this Agreement contained, the Guarantor 

hereby unconditionally guarantees, as primary obligor and not as surety 

merely, the due and punctual payment of the principal of, and the interest 

and other charbes on, the Loan, the principal of and interest on the Bonds, 

the prenium, if aey, on the prepay;11ent of the Loan or the redemption of 

the Bonds, and the punctual performance of all the covenants and agree

:nents of the Borrouer, all as set forth in the loan A~reement and in the 

Bonds. 

Section 2 . 02 . :·Ji thout limitation or restriction upon the provisions 

of Section 2. 01 of this Agreement, the Guarantor specif ically undertakes ., 

whenever there is reasonable cause to believe that the funds available to 

Kemijoki O<J or Imatran i/oima Oy will be inadeq'..late to meet the estimated 

expenditures required for carrying out the construction or operation of 

the Project to be carried out by such company, to make aL·ran5ements , 

satisfactory to the Bank, promptly to provide such company or cause such 

company to be provided with such funds as are needed to meet such expendi

tures . 
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ARTICIE III 

Section 3 . 01. It is the mutual intention of the Guro-antor and the 

Bank that no other external debt shall enjoy any priority over the :u>an 

by way of a lien on governmental assets. To that end, the Guarantor 

undertakes that, except as the Bank shall otherwise agree ., if any lien 

shall be created on any assets of the Guarantor as security for any external 

debt, such lien will ipso facto equally and ratably secure the peyment of 

the principal of, and interest and other charges on, the lean and the Bonds, 

and that in the creation of any such lien express provision will be made 

to that effect; provided, hm·:ever., that the foregoing provisions of this 

Section shall not apply to : (i) any lien created on property, at the time 

of purchase thereof., solely as security for the payment of the purchase 

price of such property; {ii) any lien on commercial goods to secure a debt 

maturing not more than one year after the date on which it is originally 

incurred and to be paid out of the proceeds of sale of such commercial 

goods; or (iii) any lien arising in tm ordinary course of banking trans

actions and securing a debt maturing not more than one yee:r after its 

date; or (iv) any lien created by Suo~n Pankki--Finlands Bank on any of 

its assets in the ordinary course of its business to secure a debt matur

ing by its terms not more than one year after tm date on which it is 

incurred. 

The term "assets of the Guarantor" as used in this Section i ncludes 

assets of the Guarantor or of any of its pol iti cal subdivisions or of any 
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agency of the Guarantor or of any such political subdivisions, including 

Suomen Pankki--Finlands Bank. 

Section 3 . 02 . (a) The C-uarantor and the Bank shall cooperate fully 

to assure that the purposes of the wan will be accomplished. To that 

end, each of them shall furnish to the other all such information as it 

shall reasonably request with regard to the general status of the wan. 

On the part of the Guarantor, such information shall include information 

with respect to financial ard economic conditions in the terri torics of 

the Gua:cc.1ntor and too international balance of payments position of the 

Gu.:.r ant or . 

(b) The Guarantor and the Bank shall from time to time exchange 

views through their representatives with regard to matters relating to 

the purposes of the wan and the maintenance of the service thereof. The 

Guarantor shall :_:)!'O:nptly inform the Bank of ariy condition which interferes 

with, or threatens to L'1terfere with, the accomplishment of the purposes 

of the wan or the maintenance of the service thereof . 

(c) The Guarantor shall afford all reasonable opportunity for 

accredited representatives of the Bank to visit any part of the territories 

of the Guarantor for purposes related to the wan. 
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S~ tion 3. 03. The principal of, and interest and other charges on, 

the loan and the Bonds shall be paid ,·:i thout deduction for , and free from, 

any taxes or fees imposed under the laws of the Guarantor or laws in 

effect in its territories; provided, ho,vever , that the provisions of this 

Section shall not apply to taxation of, or fees upon, payments under any 

Bond to a holder thereof other than the Bank uhen such Bond is beneficially 

owned by an individual or corporate resident of the Guarantor. 

Section 3. 04. This Agreement , the Loan Agreement and the Bonds s!1all 

be free fro:n any taxes or fees that shall be imposed under the laws of 

the Guarantor or laws in effect in its territories on or in connection 

with the execution, issue, delivery or registration thereof. 

Section 3. 05. The principal of, and interest and other charges on, 

the Loan and the Jonds shall ue paid free from all restrictions imposed 

under the laws of the Guarantor or laws in effect in its territories. 
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i(lTIC1E IV 

Section !...01 . The Guarantor shall endorse, in accordance with 

the · rovis:ions of the Loan Regulations, its ~arantee on the Bonds 

to be executed and delivered by the Borrm,1er . The Minister of Finance 

of' the Guarantor and such person o,.. persons ai:1 he shall desi:-;nate in 

•-1ritin;-: are desir,nated as the authorized rep:resentatives of the 

Guarantor for t~1e purnoses of Section 6 .12 (b) of the Loan Regulations. 
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A~TICLE V 

Section 5 .01. The following a'.ldresses are specified for the 

pu2•poses of Section 8 .01 of the Loan Regulations: 

For the Guarantor : 

Repnblic of Finland 
Embassy of Finland 
1900 Twent~r- fourth Street, N .1.1 . 
i.Jeshinrton 8, D .c . 
United States of America 

For the Bank: 

International Benk for Reconstriction 
and Development 

1818 H Street , N.V. 
: fashington 25, D .C. 
United States of America 

Section 5 .02 . The t1inister of Fina.nee of the Guarantor is 

designated for the purposes of Section 8 .03 of the Loan Regulations . 

IN iTITf''ESS 1/:lEBEOF, the parties hereto, acting through their 

representatives thereunto dul7 authorized, have caused this Gu~rantee 

Agreement t.o be signed in their resnect.ive names and delivered in the 

District of Columbia, United States of America, as of the day and year 

first above written . 

REPl'3LIC OF '?I!-11..AND 

By 
Authorized Representative 

HTTEP.l'!ATIONAL BANI{ FOR ~ECONSTRUCTION 
J1i1iD D3VEL0P}1EI;r 

By 
President 
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Helsinki 29.3. 1956 

THE CITY OF HELSINKI 

International Bank for 
Reconstruction and Development 

1818 H Street, N. w. 
Washington 25, n. c. 
Subject: Proposed loan to Mortgage Bank of Finland Oy (Electric Projects) 

Gentlemen: 

It is our understanding that International B~.nk for Reconstruction 

and Development (the Bank) proposes to enter into a Loan Agreement with 

Mortgage Bank of Finland Oy (the irortgage Bank) pro-..riding for a loan of 

an amount in various currencies equivalent to ~15,000, 000, of which a 

portion would be made available to us through t;1e Lortgage Bank for the 

carrying out, by the Electric Pouer Achninistration, of the City of Helsinki 

Project (the Project) described in paragraph V of Schedule 2 to the draft 

Loan Agreement. As an inducement to you to enter into such Loan Agreement 

we are pleased to give you the following W'ldertakings: 

(a) We will carry out the Project with due diligence and efficiency 

and in conformity with sound engineering and financial practices. 

(b) We will furnish to the Bank promptly upon their preparation, 

the ~lans and specifications for the Project and any material 

modifications subsequently made therein, in such detail as the 

Bank shall from time to time request . 

(c) ~\fe will maintain records, adequate to i dentify the equipment, 

supplies and services financed out of the proceeds of the 

portion of the loan from the Bank made available to us, to 
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disclose the use thereof in the Project, to record the progress 

of the Project (including the cost tl:ereof) and to reflect, in 

accordance with consistently maintained sound accounting practices, 

the financial condition and operations of the Electric Power 

Administration. :Je will enable the Bank's representatives to 

inspect the ?reject, the equipment and supplies financed out 

of the proceeds of the Bank's loan and any relevant records and 

docu11K;nts, and will furnish to the Bank all such information as 

the Bank shall reasonably request concerning the expenditure of 

the proceeds of our portion of the loan from the Bank, the 

Project, the equipment, supplies and services financed out of 

the proceeds of the Bank ' s loan and the financial condition and 

operations of the Electric Power Administration. 

(d) We further agree to inform the Banlc promptly of any condition 

which interferes with, or threatens to interfere with, the 

accomplishroont of the purposes of our portion of the loan from 

the Bank. 

(e) We will operate and maintain our electric plants, equipment and 

property and from time to time make all necessary renewals and 

repairs thereof, all in accordance with sound engineering 

standards and will at all times operate our electric plants and 

equir:>ment in accordance with sound business and public utility 

practices. 

(f) 1,/e will endeavor to establish and maintain pouer rates at a 

level which will enable us to earn a sufficient return to 
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cover all operating ex~nses, interest on debt, to provide 

allowance for depreciation in accordance with sound public 

utility practices, and to leave a reasonable surplus. 

You may also accept this letter as our assurance that •.re will loyally 

and faithfully perform our o~li~ations to the Mortgage Bank under the loan 

agreere nt to be entered into between us providing for the loan to us of 

a portion of tlla proceeds of your loan and shall likewise take all such 

steps as may be necessary or proper t o enable the >Iortgage Bank to per

form its obligations to you under the loan Agreement between you and the 

Mortgage Bank so far as the same shall concern us. 

Very truly yours, 

Eino naronen 
Eino i-jaronen 

se,po Ojala 
Seppo Ojala 
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Draft letter from Pargas 
4/ll/56 

International Bank for 
Reconstruction and Development 

1818 H Street, N. w. 
Washington 2S, D. c. 

(Date) 

Subject: Proposed wan to Hortgage Bcnk of Finland Oy (Electric Projects) 

Gentle:nen: 

It is our understanding that International Bank for Reconstruction 

and Development (the Bank) proposes to enter into a Loan Agreement with 

Mortgage Bar.x of Finland Oy (the Mortgage Bank) providing for a loan of 

an amount in various curre1,cies eq'.livalent to $15, 000, 000, of which a por

tion would be made available to us through the Mortgage Bank for carrying 

out the Pargas Kalkbergs Ab Project (the Project) described in paragraph IV 

of Schedule 2 to the draft Loan Agree~nt. J...s an inducement to you to 

enter into such Loan Agreement 11e are pleased to e;ive you the following 

undert 3kings: 

(a) We will c2rry out the Project uith d·.1e dilibence and efficiency 

and in confer nity with sounci. engL'1eering and financial practices. 

(b) We will furnish to the Bank, ;,romptly upon their preparation, 

the plans and specifications for the Project and any material 

modifications subsequently made therein, in such detail as the 

Bank shall from time to time request. 

(c) t.fe will maintain records , adequate to identify the equipment, 

supplies and services financed out of tie proceeds of the portion 

of the loan from the Bank made available to us , to disclose the 

use thereof in the Project, to record the progress of the Proj

ect (including the cost thereof) and to reflect, in accordance 
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with consis~ently maintained sound accounting practices, the 

financial condition and operations of our Company. 'Je will 

enable the Bank I s representatives to inspect the Project, the 

equi;,ment and supplies financed out of the proceeds of the 

Bank ' s loan and any relevant records and documents , and will 

furnish to the Bank all such information as the ~ank shall 

reasonably request concerning the expenditure of the proceeds 

of our portion of t:~ loan from the Bank, the Proj ect, the 

equipment, supplies and services financed oQt of the proceeds 

of the Bank ' s loan and t~ financial condition and operations 

of our Company. 

(d) We further agree to inform the Bank promptly of any condition 

which interferes with, or threatens to interfere with, the 

accomplishment, of the purpo~es of our port ion of the loan 

from the Bank. 

(e) We will maintain and renew all r4,hts, powers, privileges 

and franchises owll:ld by us and necessary in the operation of 

our electric business. ~,Je will operate and maintain our 

electrical plants, equipment and property and from time to time 

make all necessary renewals and repairs thereof, all in accord

ance T.;ith sound engineering; standards and will at all times 

operate such plants and equipment and maintain our financial 

position in accordance with sound business practices. 

(f) After reconrmendation by the Board of Management the final 

decision on declaration of dividends or other distributions on 
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capital is a matter for the shareholders. Unless the Bank 

shall otherwise agree, however, the Board of Management will 

not recommend the declaration or payme11:t of any dividend nor 

any distribution on any shares of capital stock nor the acquisi

tion of shares of the capital stock of tl':e company for a con

sideration if, as a result, the net workin;; ca~ital in the hands 

of the cor,1pany would be reduced to an amount l ess than the 

aggregate amount of operating expenses (including adrri.nistrative 

and general expenses) for the preceding 2~ calendar months. 

For purposes of this clause the term "net working capital" shall 

mean the excess of current assets (cash and those assets which 

in the regular course of business can be readily converted into 

cash) over current liabilities (those obligations p!JYable within 

one year, including pay,il:!nts on funded debt falling due d'.ll'ing 

such period). 

You may also accept this letter as our assurance that we will loyally 

and faith.fully perform our obligations to the Mortgage Bank under the 

loan agreement to be entered into between us providing for tre loan to us 

of a portion of the proceeds of your loan and shall likewise take all such 

steps as may be necessary or proper to enable the Mortgage Bank to perform 

its obligations to you under the !Pan Agreeirent bet•,1een you and the :Mort

gage Bank so far as the same shall concern us. 

Very truly yours, 



Draft letter f r om Kaukas 
4/11/56 

Intcrnati~nal Bank f vr 
Reconstruction and Development 

1818 H Street, N. w. 
Washington 25, D. c. 

(Date) 

Subject : Proposed Loan to Morte;age Bank of Finland Oy (Electric Projects) 

Gentlemen: 

It is our understanding that Int ernational Bank for Reconstr~ction 

and Development (the Bank) proposes to enter into a Loan Agreement with 

Mortgage Bank of Finland Gy (the I1ortgage Bank) providing for a loan of 

an arnount in vai·ious currencies equivalent to $15 , 000, 000, of wr..ich a 

portion would be made available to us through the l 'lortgage Bank for carry

ing out the Oy Kaukas Ab Project (the Project) described in paragraph III 

of Schedule 2 to the draft Loan Ai;J."eement. As an inducement to you to 

enter into such Loan Ar:,reemcnt Pe are pleased to give you the following 

undertakings: 

(a) He will carry out the Project with due diligence and efficiency 

and in conformity with sound engineering and financial practices. 

(b) 've will furnish to the Bank, pro .;iptly upon their preparation, 

the plans and specifications for the Project and any material 

modifications subsequently made therein, in such detail as the 

Bank shall from time to t::ir.E request . 

(c) We will maintain records, adequate to identify the equipment, 

supplies and services financed out of the proceeds of the por

tion of the loan from tl1e Bank made available to us , to disclose 

the use thereof in the Project, to record the progress of the 

Project (including the cost thereof) and to reflect , in accordance 
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with cons:..stentiy 1nair1ttined sound accormting practices, the 

financial condition and operations of our Company. We will 

enable the Bank's representatives to inspect the Project, the 

equipment and supplies financed out of the proceeds of the Bank's 

loan and any relevant records and docwnents., and will furnish 

to the 3ank all suc:-i information as the Bank shall reasonably 

request concerning the er2endi ture of the proceeds of our por

tion of the loan fror.1 the Bank, the Project, the equipment, 

supplies a~d services financed out of the proceeds of the Bank's 

loan and the financial conc.ition and o::,erations of our Company. 

(d) We further agree to inform the Bank promptly of any condition 

which interferes with, or threatens to interfere t<lth, the 

accomplishment of the purposes of our portion of the loan from 

the Bank. 

(e) ·~e will maintain and renew all rights, powers, privileges and 

franchises owned by us and necessary in the operation of our 

electric business. le will operate and mai!'ltain our electrical 

plants, equipment and propertJ and from time to time ma.l{e all 

necessary renewals and repairs thereof, all in accordance with 

sound engineering standards and ~;ill at all times operate such 

plants and equipment and maintain our financial position in 

accordance with sound business practices. 

(f) After recommendation by the Board of 1'1anagement the final 

decision on declaration of dividends or other distributions on 
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capital is a matter for the shareholders . Unless the Bank shall 

otherwise agree, ho rever, the Bo2.rd of J{anagement will not recom

mend the declaration or payment of any dividend nor any distribu

tion on any shares of capital stock nor the acquisition of shares 

of the capital stock of ti1e company for a consideration if, as 

a result, the net working capital in the hands of the compa..">Y 

would be reduced to an amount less than the aggregate a~ount of 

operating expenses (including administrative and gereral expenses) 

for the preceding 3 calendar m:mths . For purposes of this clause 

the term "net working capita111 shall mean the excess of current 

assets (cash and those assets uhich in the regular course of 

business can be readily corr._rerted into cash) over current liabili

ties (those obligations pa;ra'ble within one year, including pay

ments on funded debt falling due during such period). 

You may also accept this letter as our assurance that we will loyally 

and faithfully perform our obligations to the Mortgage Bank under the loan 

agreement to be entered into between us providing for the loan to us of 

a portion of the proceeds of your loan and shall likewise take all such 

steps as may be necessary or proper to enable the Mortgage Bank to perform 

its obligations to you under the loan Agreement between you and the Mortgage 

Bank so far as the same shall concern us. 

Very truly yours, 
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Draft letter from Imatran Voiua Oy 
4/ll/56 

International Bank for 
Reconstruction and Development 

1818 H Street, N. w. 
Washington 25, D. c. 

(Date) 

Subject : Proposed loan to .. lortgage Bank of Finland Clf (Electric Projects) 

Gentlemen: 

It is our understanding that International Bank for Reconstruction 

and Development (the Bank) proposes to enter into a loan Agreement with 

Mortgage Bank of Finla.'1d Oy (the Nortgage Bank) providing for a loan of 

an amount in various currencies e quivalent to $15, 000,000 of which a por

tion would be made available to us through the Mortgage Bank for carrying 

out the Imatran Voima Oy Project (the Project) described in paragraph TI 

of Schedule 2 to the draft Loan t.greenent . As an inducement to you to 

enter into such Loan Agreement we are pleased to give you the following 

undertakings : 

(a) We will carry out the Project with due diligence and efficiency 

and in conformity with sound engineering and financial practices. 

(b) We will furnish to the Bank, promptly upon their preparation, 

the plans and specifications for the Project and any material 

modifications subsequently made therein, in such detail as the 

Bank shall from tizoo to time request . 

(c) We will maintain records , aclequate to identify the equipment, 

supplies and services financed out of the proceeds of the portion 

of the loan from the Bank made available to us, to disclose the 

use thereof in the Project, to record the progress of the Project 

(including tre cost thereof) arrl to reflect, in accordance with 
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consistently maintained sound accounting practices, the financial 

condition and operations of our Company. We will enable the Bank's 

representatives to ins,ect the Project, the equipment and supplies 

financed out of the proceeds of the Bank ' s loan and any relevant 

records and documents, and will furnish to the Bank all such informa

tion as the Bank shall reasonably request concerning the expenditure 

of the proceeds of our portion of tm loan from the Bartle, the Project, 

the equipment, supplies and services financed out of the proceeds 

of the Bank's loan and the financial condition and operations of our 

Company. 

(d) We further agree to inform the Bank promptly of any condition which 

interferes with, or threatens to interfere with, the accomplishment 

of the purposes of our portion of the loan from the Bank. 

(e) We will maintain and renew all rii;hts , powers, privileges and franchises 

owned by us and necessary in the operation of our business. We will 

operate and maintain our plants, equipment and property and from time 

to time make all necessary renewals and repairs thereof, all in accord

ance with sound engimering standards and will at all times operate 

our plants and equipment and maintain our financial position in accord

ance with sound business and public utility practices. 

(£) We will endeavor to establish and maintain power rates at a level 

which will preserve a sound financial position; that is, which will 

provide revenues sufficient to cover all operating expenses, including 

interest on outstanding debt and allowance for depreciation, and to 
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provide a reasonable return on the capital invested in our 

company. To this end we will from time to time when necessary 

seek such increases in contract rates or such approvals from 

regulatory authorities as may be required to enable us to main

tain rates at such level. 

(g) After recommendation by tre Board of I'1anagement the final decision 

on declaration of divide11ds or other distributions on capital 

is a matter for the shareholders . Unless the Bank shall other

wise agree, however, the Board of ;1anagerent will not recommend 

the declaration or payment of any dividend nor any distribution 

on any shares of capital stock nor the acquisition of shares of 

the capital stock of the company for a consideration if, as a 

result, the net working capital in the hands of the company 

would be reduced to an amount less than the aggregate a..n.ount of 

operating expenses (including administrative and general expenses) 

for the preceding two calendar months. For purposes of this 

clause the ter1n ttnet working capital" shall mean the excess of 

current assets (cash and tb:>se assets which in the regular course 

of business can be readily converted into cash) over current 

liabilities . The term "current liabilities" covers those obliga

tions payable within one year, including payments on funded debt 

falling due during such period but excluding short term credits 

to the extent that they are covered by ,-n-itten agreements to 

renew for periods in excess of one year. 
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You may also accept this letter as our assur a.nee that we will loyally 

and faithfully perform our obli; ations to the Mortgage Bank under the 

loan agreement to be entered irrto between us providing for the loan to us 

of a portion of the proceeds of your loan and shall liket·:ise take all such 

steps as may be necessary or proper to enable the i1ortgage Bank to perform 

its obligations to you under the Loan Agreerr¥ant bett:een you and the Mortgage 

Bank so far as the smne shall concern us. 

Very truly yours, 



.. 
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Draft letter from Kenijoki 0-J 
4/11/56 

(Date ) 

International 3ank for 
Reconstruction and Developn~nt 

1818 H Street, N. w. 
\./ashington 25, D. c. 

Subject: Proposed Loan to r1ortgage Bank of Finland Oy (Electric Projects) 

Gentlemen: 

It is our understanding that International Bank for Reconstruction 

and I:-evelopment (the Bank) proposes to enter into a Loan Agreerent with 

Mortgage Bank: of Finland Oy (the i'1ortgage Bank) providing for a loan of 

an amount in various currencies e q'.liv::J.ent to $15, 000, 000, of which a 

portion would be made available to us through the Mortgage Bank for 

carrying out the Kemijoki Oy Project (the Project) described in paragraph I 

of Schedule 2 to the draft Loan .Agreerient . As an inducement. to you to 

enter into such Loan Agreement we are pleased to give you the following 

undertakings : 

(a) ~<Je will carry out the Project with due diligence and eff'iciency 

and in conformity with sound engineering and financial practices . 

(b) We will furnish to the Bank, proriptly upon their preparation, 

the plans and specifications for the Project and any material 

modifications subsequently made therein, in such detail as the 

Bank shall from tiI'le to time request . 

( c) We ,:ill maintain records, adequate to identify the equipr:ient, 

supplies and service s financed out of the proceeds of the portion 

of the loan from the Bank made available to us , to disclose the 

use thereof in the Project, to record the progress of the Project 

(incl1.lding the cost thereof) and to reflect, in accordance with 
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co11sistently maintained so·Jnd accounting practices, the 

financial condition and operations of our Company. He will 

enable the Bank ' s representatives to inspect the Project, the 

equiplli'3nt and supplies f:i112nced out of the proceeds of the 

Bank ' s lo:m and any relevant reco1·ds and documents, and will 

furnish to the Bank all such infor,ation as the Bank shall 

reasonably request concerning the expenditure of the proceeds 

of our portion of the loan from the Bank, the Project, the 

equipment, supplies and services financed out of the proceeds 

of the Bank ' s loan and the financial condition and operations 

of our Compa.rcy-. 

(d) 1.ve further agree to inform the Bank promptly of any condition 

which interferes with, or threatens to L,terfere t·n.th, the 

accomplishment of the ourposes of our portion of the loan from 

the Bank. 

(e) We will maintain and renew all rights, powers, privileges and 

franchises o~-med by u.s 2...11d necessary in the ope:-ation of our 

business. We will operate and maintain our plant:s, equipl'".ent 

and property and from ti.-ne to ti.:1e make all necessary renewals 

and repairs thereof, all in accordance with sound engineering 

standards and will at tll times operate our plants and equipment 

and 111aintain our financial position in accordance with sound 

business and public utility practices . 
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(f) We will endeavor to establish and maintain power rates at a 

level which will preserve a sound financial position; that is, 

which 1-1ill provide revenues sufficient to cover all operating 

expenses, including interest on outstanding debt and allowance 

for depreciation, and to provide a reasonable return on the 

capital invested in our company. To this end we l<Jill from 

time to time when necessary seek such increases in contract 

rates or such approvals from regulatory authorities as may be 

required to enable us to maintain rates at such level. 

(g) After recommendation by the Board of Management the final 

decision on declaration of dividends or other distributions on 

capital is a matter for the shareholders. Unless the Bank shall 

otherwise agree, however, the Board of Management will not recom

mend the declaration or payment of any dividend nor any distribu

tion on any shares of capital stock nor the acquisition of shares 

of the capital stock of the comp'.ll'lY for a consideration if, as 

a res·..1.lt, the net working capital in the hands of the company 

would be reduced to an amount less than the aggregate amount 

of operating expenses (including ad."ninistrative an:l gereral 

expenses) for the preceding two calendar months. For purposes 

of this clause the term "net working capital" shall mean the 

excess of current assets (cash and those assets which in the 

regular course of business can be readily converted into cash) 

over current liabilities. The term "current liabilities" covers 
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those obligations payable within one year, including pa;yments 

on fumed debt falling due during such period but excluding 

short term credits to the extent that they are covered by 

written agreements to reneu for periods in excess of one year. 

You may also accept this letter as our assurance that we will loyally 

and faithfully perform our obligations to the r1ortgage Bank U-l1der the loan 

agreement to be entered into between us providing for the loan to us of a 

portion of the proceeds of your loan and shall likewise take all such 

steps as may be necessary or proper to enable the Eortgage Banl<: to per• 

form its obligations to you under the Loan Agreement betvreen you and the 

Mortgage Bank so far as the sane shall concern us. 

Very tr·;l].y yours, 



" I 
~ 

' 
I 

DRAFT 
4/19/56 

International Bank for 
Reconstruction and Development 

1818 H Street, N~ w. 
Washington 25, D, c. 

Subject: Proposed !Dan to Hortgage Bank ot Finland 0:, 

Gentlemen: 

It is our understanding that you propose to enter into a loan 

Agreement with Mortgage Bank of Finland Oy (the Mortgage Bank) providing 

for the loan of an amount in various currencies equivalent to $15, ooo, 000 

to defray certain of the foreign exchange costs for electric projects 

(the Projects) including Oy Kaukas Ab, Par gas Kalkbergs Ab and City of 

Helsinki (the Beneficiary Enterprises). As an inducement to you to 

enter into such Loan Agreement, we are pleased to give you the following 

assuramest 

l, It is our understanding that the Beneficiary Enterprises will 

finance the cbnstruction and operation of tm respective Projects partly 

out of the proceeds of the loan from International Bank for Reconstruction 

and Development and partly out of their mm resources, and/or funds bor

rowed from other than the Mortgage Bank. All the Beneficiary Enterprises 

are in good financial position so that they should be able to obtain 

credit from financial institutions in Finland. If, however, at any time 

there is reasonable cause to believe that tre funds available to any 

Beneficiary Enterprise will be inadequate to meet the estimated expendi

tures required for carrying out the construction or operation of any 

such Project, Suomen Pankki-Finlands Bank agrees to make arrangements 
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satisfactory to you promptly to provide su~h Bereficiary Enterprise or 

cause such Beneficiary Enterprise to be provided with such funds as are 

needed to make such expenditures. 

2. So long as your loan to the Mortgage Bank is outstanding, 

Suomen Pankki--Finlands Bank will not, without your consent, dispose of 

arry part of its holdings of the capital (including both shares and 

debentures) of the Mortgage Bank nor will it take or permit a.ny action 

which would deprive it of effective control of the Mortgage Bank nor will 

it permit the capital of the Mortgage Bank to be reduced, 

3. Suomen Pankki--Finlands Bank will exercise its voting rights 

as principal shareholder of the Mortgage Bank to ensure continuing 

capable and efficient management of the Mortgage Bank. 

Very truly yours~ 

SUOMEN PANKKI--FINLANDS BANK 

By 
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Apr::.J. 5, l?;,6. 

LOAN AGREEMENl'. 

Agreement dated ••••• 1956, between Mortgage Bank of Finland Oy 

(hereinafter called the Mortgage Bank) and ••••••••••••••• 

(hereinafter called the Beneficiary) . 

Whereas Internatfonal Bank for Reconstruction and Development (here

inafter called the World Bank) has agreed to grant a loan (hereinafter 

called the World Bank Loan) to the Mortgage Bank of an amount in various 

currencies equivalent to fifteen million United States dollars under a 

Loan Agreement (hereinafter called the World Bank Loan Agreement) dated 

••••• • •••• , 1956, between the World Bank and the Mortgage Bank, 

a copy of which, t.::igether with Loan Regulations No . 4 of the ~·Jorld Bank, 

dated February 15, 195S, has been furnished to the Beneficiary; and 

Whereas the Mortgage Bank has agreed to re- lend to the Beneficiary 

a portion of the moneys loaned to the Mortgage Bank by the World Bank; 

Now therefore it is agreed as follows: 

1 . The Mortgage Bank agrees to lend to the Beneficiary on the con

ditions set forth herein amounts (hereinafter called the Loan) in various 

currencies which at the date hereof are estimated not to exceed in the 

aggregate the equivalent of . • •••••• United States dollars , repre

senting • • • • per cent ( . • • .% ) of the principal amount of the World 

Bank Loan, provided that the Beneficiary shall be entitled to receive 
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amounts under this Ag;reement only to the extent th1.t the t~ortgaee Bank 

is entitled to withdraw from the .forld Bank under the World Bank Loan 

Agreement . The proceeds of the Loan shall be advanced in the currencies 

withdra,m by the ?{ortgage Bank from the Jorld Bank under the World Bank 

loan Agreement . 

2 . Upon written application of the Beneficiar;, the Mortgage Bank 

shall make applications for witl1drawals from the 'lorld Bank Loan in 

respect of expenditures on the project described in paragraph • ••• of 

Schedule 2 to tne '.'1orld Bank Loan A;reement (hereinafter called the Project) . 

The Beneficiary shall make application to the Mortgage Bank promptly in 

relation to delivery of equipment and supplies (or in the case of advance 

and progress pa.ymants to suppliers, in relation to such payments) . 

3. The dates of the in~tallr.Ents of the Loan from the Mortgage 

Bank to the BeneficiarJ s11all be the dates upon which the Mort gage Bank 

gi-..res payment orders relating to aforementioned writte:.1 ap9lications. 

The Beneficiary shall furn::..sh to the Mortgage Bank such docu."Jlents and 

other evidence i:i support of the applications as the I'.!ortgage Bank shall 

reasonably request, whether before or after the Mortgage Bank shall have 

arranged for the payment requested in the relative application. 

4. The Beneficialj~ shall pay to the !~-0rtgage Bank a commitrrient 

charge at the rate of three- fourths of one per cent (3/4 of 1%) per 

annum on the principal amount of the Loan which from time to tiloo has not 

been withdrawn. 



.. 

'./' 

- 3 -

5. The Beneficiar:,• s:1all pcy to the !fortgage Bank interest at the 
x) 

rate of •••• per cent( •••• %) per annu.~ on the principal amount of 

the Loan withdrawn hereunder and outstanding from time to time . In addi

tion, the Beneficiary shall, on the date of the first withdrawal hereunder , 

pay to the Mortgage Bank the amount of •••••••••••••• (Insert 

an amount equal to one- tenth of one per cent of the estimated amount of 

the Loan rrentioned in the paragraph 1). 

6. The Beneficiary shall repay to the J>!ortgage Bank on June 1, 1959, 

and on each June land December 1 thereafter until the entire principal 

a.munt of the Loan provided for hereunder has been repaid, an amount 

equivalent to the portion of the '. iorld Bank Loan relating to the Project 

which is due and payable by the 11ort6a:.ce Bank under the World Bank Loan 

Agreement . Fer purposes of this paragraph, the portion of the 1 iorld Bank 

Loan relating to the Project shall be deerood to be • • • • • per cent 

( •••• %) of the Uorld Bank Loa..'1 or such other percentage as the Mortgage 

Ban!<: shall from time to ti,ne by notification to the Beneficiary reasonably 

determine to be the percentage of the · ;orld Bank Loan actually allocated 

to the Beneficiary. 

7. All payments (whether of principal, interest, or otheri·n.se) 

shall be p~ able in such currencies as may be speci!'ied by the Hortgage 

Bank as being C0'1sistent with the :Mortgage Bank ' s obligations to the 

World Bank under the World Bank Loan Agreenent . 

x) Rate of interest on Jorld Bank Loan plus 2/10 o.f 1%. 
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1.3 . The amount of the security (on the basis of real estate valued 

at not in excess of 60; of its actual value) shall at all tirnes be suf

ficient to cover the principal a.'nOunt of the :u>an outstanding, together 

with interest and other charges thereon. If the amount shall at any 

t:i.Joo or for any reason fall below this level, the Beneficiary shall grant 

to the Hortgage Bank such additional sec.irity as it may require . 

J..4. Eicceut as shall be otherwise agreed between the Mortgage Bank 

and the Beneficiary, the Beneficiary shall insure or cause to be insured 

the equipmmt and supplies financed with the proceeds of the :u>an against 

risks incident to their purchase and importat:.on into Finland. Such in-

sura.."'lce shall be co:isistent uith sound commercial practice and shall be 

payable in United States dollars or in the currency in which the cost of 

the goods insured thereunder shall be payable . 

15. Arry buildi~~s or machinery forming a part of the security for 

• the :u>an sh.:ill at all timas be insured against fire in an institution 

ar>proved by the Hortgage Bank. Before expiration of the term of the 

insurance policy the Mortgage Bank shall be entitled to rene;-1 the fire 

insurance at the expense of the Beneficiar~ . 

16. If the Mortgage Bank I s right to make withdrawals under the 

Worl d Bank :u>an Agreement shall have been suspended or terminated, re

gardless of tne reason therefor, then the :u>an to the Beneficiary oy the 

Mortgage Bank shall likewise and simultaneously be suspended for a li.'i{e 

period, or terMinated, as the case may be . 
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17. If any of the events specified below shall occur, then the 

Mortgage Bank, at its option, without resorting to l egal procedure and 

irrespecti-;e of the m;--turity dates speciticd in the schedule to the World 

3ank Loan Agreement , may declare the principal of the loan then outstand

ing to bo due and payable imrrediately, and UJOn such declaration s~ch 

principal shall become due and p~rab;.e il"l!'!Cdiately, anything in this 

e agreement to the contrary nc,twithsta.nding: 

(a) If the Beneficiary defaults in the due p;ynent of any 

moneys payable under this A(;t"eer.ient and such dcfa•tl.t 

continues for a period of fourteen days; 

(b) If a default shtll have occurred in perfor~ance by the 

Beneficiary of any coven2nt or condition (other than in 

respect of the ciue payment of monc;y) co,1tah1ed in this 

Agreenent and such dafault shall have contin""Jed for a 

period of 30 days after notice by the Mortgage Bank to 

the Beneficiary; 

(c) If property given as security by the Benefici'll'y to the 

Mortgage Banlc is disposed of without the consent of the 

:t-"'.ortgage Bank or is allowed to deteriorate, or if such 

property is used in a manner that erriangers the obtain

ing of full inde~ini.f:cation in case of fire; 

(d) If the Mortgage Bank for any other reason deternines 

that the value of the property granted as security has 

so decreased that the security given by tile Beneficiary 
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has diminished in relc:.tion to the principal a.mount of 

the u:,an. 

18. The Beneficiary shall oear all expenses connected with the execu

tion of this document, the cre.=ition, registration, and renewal of the 

mortgage or other security instrument , safeguarding of the loan at compul

sory auction, o~taining of estimates of the value of pro?erty to be i n

cluded in the mortgage, and any other expenses relating to this Agreenent . 

In i-Titness whereof the parties hereto have executed ti1is instrument 

the day wd year first above m•i tten. 

MORTGAGE BANK OF FINI.AND OY 

by ---------------------------

by 
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