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Business areas Kemira is an infernational chemical group
whose main business areas are various chemicals, titanium dioxide
pigments, plant nutrients and paints.

Operating principles Kemira supplies its customers with failor-
made and quality products and services. In its operations, Kemira
observes good business practices and principles that respect the
environment.

Objectives Kemira's prime objective is satisfied customers and
good profitability in all the company’s business areas. Kemira
strives to be a major player worldwide in its main business areas.
It achieves this through a motivated, multiskilled personnel and
superior technology, and by means of innovative solutions for
assuring sustainable development.

KEMIRA CHEMICALS

Kemira Chemicals is a major producer of chemicals for
the pulp and paper indusiry and a manufacturer of other
industrial chemicals. It is also one of Europe’s leading
manufacturers of water treatment chemicals. The com-
pany has production facilities in 14 countries.

KEMIRA PIGMENTS

Kemira Pigments is the third largest manufacturer of fita-
nium dioxide pigments in its main market areas, Europe
and the United States. Its plants are located in Finland,
the Netherlands and the United States. The main users of
its products are the paint, paper and plastics industries.

KEMIRA AGRO

Kemira Agro is Europe’s second largest producer of
plant nutrients. It has production facilities in eight coun-
fries. The main products are crop and horticultural nuri-
ents, agricultural chemicals and technical products.

TIKKURILA

Tikkurila is among Europe’s leading paint manufacturers.
lts main products are decorative paints as well as wood-
finishes and coatings for the metal industry. The company
has production facilifies in six countries. Tinting systems
and colourants are a fast growing area in which Tikkurila
is af the forefront of technological development worldwide.

OTHERS

Kemira Fibres Oy manufactures viscose staple fibres,
Vihtavuori Oy produces blasting explosives and ammuni-
tion, Kemira Metalkat Oy manufactures catalytic converters
and Kemira Safety Oy makes respiratory protective equip-
ment. The companies’ production facilities are in Finland.

Kemira events in
1994

In 1994 the Kemira Group
improved ifs result significant-
ly, overhauled its organiza-
tional structure and was listed
on the Helsinki Stock Ex-
change.

Consolidated net sales
were FIM 11,698 million, or
at the level of the previous
year despite the strengthening
of the Finnish markka. Operat
ing income grew by 26% and
was FIM 988 million. Net
indebtedness declined by
28% and totalled FIM 6,347
million. The equily ratio rose
fo 26%.

The improved result was
due to the costcutting that has
been carried out at Kemira
over the past years, fo the
concentration on our core
business areas and fo the pos-
itive price frend in our mar-
kefs.

The markets improved ap-
preciably in nearly all of
Kemira’s main business areas.
The change was strongest in
Kemira Agro’s field. The posi-
tive frend continued in the
Kemira Chemicals and
Kemira Pigments sectors. All
three improved their result sub-
stantially. Tikkurila again post-
ed a good result in spite of
the recession in the construc-
tion field.

During the current year
earnings are expected fo con-
tinve their upward frend.

At the beginning of 1994
the divisions of the parent
company were turned into
wholly-owned subsidiaries,
which took over all the busi-
ness functions. In the autumn,
Kemira Oy successfully organ-
ized an international share
issue and was listed on the
Helsinki Stock Exchange.



INFORMATION ON KEMIRA’S SHARES

SHARES AND VOTING RIGHTS

The nominal of Kemira Oy shares
was changed to FIM 10 from FIM
200 in August 1994, whereby the
number of shares grew by a corre-
sponding amount. Taking info account
the change in nominal value the
number of shares at the beginning
of 1994 was 87,300,000 (taking
info account the change in nominal
value) and at the end of the year
120,800,000. The average
number of shares during 1994 was
91,876,712. Each share confers
one vote af meetings of shareholders.
According fo the Articles of Associo-
fion, the company's share capital can
be from FIM 850 million to FIM
3,400 million. The share capital can
be changed without amending the
Articles of Association provided that it
remains within these limits. At present
the share capital of Kemira Oy is

FIM 1,208 million.

THE GOVERNMENT'S HOLDING

According to a decision of parlio-
ment, the government had a possibility
fo reduce its share ownership to
66.7% of the company's voting rights.
Following the share issue in Novem-
ber, the government’s holding in the
company and ifs share of the voting
rights fell to 72.3%. After the share is-
sue, parliament decided, in Decem-
ber, that in future the holding can be
reduced to 50.1% of the company’s
voting rights. It is not known when the
government will exercise its preroga-
five. In connection with the share is-
sue, the government gave its commit-
ment not fo sell its shares for a period

of 180 days from 3 November 1994.

SHARES IN THE BOOK-ENTRY
SYSTEM

KEY FIGURES

31 December *) 1994
Share capital, FIM 1,208
Number of shares at

yearend (1000) 120,800
Average number of

shares during the year 91,877
Eamings per share, FIM **) 3.1
Cash flow from

operations per share, FIM 14.9
Equity per share, FIM 30.8
Dividend per share, FIM 0.4
Dividend paid, FIM million ~ 48.3

*) Taking into account the change in nominal value.
**) 1993 earnings per share include FIM + 2.7 of pershare tax credits.
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requirement af any given fime. The
company’s Board of Directors pro-
poses to the Annual General Meeting
that a dividend of FIM 0.40 per share
or FIM 48.3 million be paid for the
1994 financial year.

INCREASE IN SHARE CAPITAL

All Kemira Oy's shares have been
registered under the book-entry system.
The transfer took place on 27 August
1994,

DIVIDEND POLICY

Kemira aims to distribute a dividend

which in the long term stands compari-

son with that of both major Finnish
companies and foreign chemicals
groups, nevertheless taking into ac-
count the company’s result and capital

At the Annual General Meeting held
14 April 1994, the Supervisory

Board of Kemira Oy authorized the
company’s Board of Directors fo in-
crease the company’s share capital by
a maximum of FIM 400 million in one
or several instalments. This authoriza-
fion was in effect for one year from the
date of the Annual General Meeting.
On the basis of the authorization, the
Board of Direcfors decided to carry
out a share issue whereby the share
capital was increased by FIM 335
million. In the share issue in Novem-
ber, at first 30 million new shares
were issued and in December an ad-
ditional 3.5 million shares were issued
through a socalled green shoe option.
The price paid per share was FIM 38
and the company’s shareholders’ eq-
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UH\( was increased by FIM 1,221.5
million. The Group's personnel in Fin-
land were entitled to subscribe shares
at a 10% reduction. The increase in
share capital was registered with the
Trade Register on @ November 1994,
The green shoe portion of the share

issue was entered in the register on 9
December 1994.

LISTING AND SHARE TRADING

Kemira Oy's shares have been listed
on the Helsinki Stock Exchange since
10 November 1994. In addition to
Helsinki, frading in the shares is done
through the SEAQ trading system oper-
ated by the London Stock Exchange as
well as through the PORTAL system in
the United States. In the United States,
Kemira's shares were issued under
Regulation 144A, whereby only quali-
fied institutional buyers permitted under
this regulation are allowed to buy and
sell the shares. In the United States,
Kemira's shares can also be fraded in
the form of so-called ADS shares. One
ADS share corresponds to two Kemira
shares.

CASH FLOW PER SHARE M
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DISTRIBUTION OF SHAREHOLDERS 28 February 1995

Number of Nuszer % of of, A ] % of share
shares Ao e shareholders ’ capital

= @0 [ S35 SZE) Q1,078 0.1
101 = 500 1,473 A4S 449 107 04
o= (@00 423 1.9 368,200 08
1001 - 10,000 278 7.8 675,020 0.3
over 10,000 40 I 23,864,126 %
Total 349 100 % 95,448,231 79.0
Nominee registration 25,351,769 2138
Grand tofal 120,800,000 100 %

PRICE TREND AND TRADING
VOLUME

The issue price of the Kemira public
offering was FIM 38 per share. At the
end of the year the share price was
FIM 34. Total share turnover was
11,432,221 shares and the turnover
in Finnish markka was FIM 431 million
by the end of the year. The market
capitalization at 28 February 1995
was FIM 4,500 million.

INVESTOR RELATIONS

Kemira Oy

Reino Airikkala, Group Treasury
Director(tel. +358-0-132 1700)

Kaj Friman, Vice President, Financial
Management

fel. +358-0-132 1704)

Botho Simolin, Vice President,
Communications

fel. +358-0-132 1760)
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LARGEST SHAREHOLDERS ON 28 FEBRUARY 1995
Shareholder Shares % of votes
Suomen Valtio 87,297,760 7248
llmarinen Elakevakuutus 1,282,000 1.1
Keskindinen vakuutusyhtié ElékeVarma 763,500 0.6
Kuntien Elékevakuutus 500,000 04
Vakuutusosakeyhtié Pohjola 500,000 0.4
Teollisuusvakuutus Oy 449,500 0.4
Elgkesadtio Neliapila s.. 400,000 048
Keskindinen vakuutusyhtié Suomi 330,000 0.3
Partita Oy 240,000 0.2
Nova Henkivakuutusosakeyhtic 189,000 0.1
Nominee-registered shares 25,80, A 21149
Total L1 7,81818), 52 Q7.1

SHARE PRICE AND TURNOVER

1000 shares FIM
6000 38

5000 -
- 36

4000 -
3000 - - 34

2000 -
- 32

1000 -
46/94 Week 1/95 3 6 9 40

DISTRIBUTION OF SHAREHOLDERS

Foreign
Finnish instiruLions
institutions 21.0%
5.6 % Private
investors
1.1%
Finnish
State
72.3% 28 Feb 1995



CHAIRMAN’S REPORT

The bottoming out of the recession
was reflected c?eorh/ within the Euro-
pean chemical industry during 1994.
As late as June, the forecasts of the
European Chemical Industry Councll
(CEFIC) had pointed to annual growth
of the order of 1.5%. The end of the
year raised the actual figure to around

4-5%.

The positive change is evident in the
higher profitability o% the industry.
Kemira's earnings, too, were better
than had been anticipated. The
Group's upward earnings trend is
|orgeE/ a consequence of the costcut-
fing measures carried out in recent
?eors as well as our concentration on
our core businesses. The volume
growth of the markets and the rise in

rices will not affect eamings fo the
EJ” extent until affer the beginning of
the current year.

Kemira Chemicals was again a
strong performer in 1994 All the busi-
ness units exceeded their targefs and
the future looks promising.

The titanium dioxide industry has
passed its low point and prices are
rebounding. Kemira will capitalize on
this growth in volume through capital
spending projects to remove produc-
fion boﬁenecLs in Finland and the
Netherlands. At the same time, the ef
fluents from the plants in Pori, Finland,
will be rendered harmless in accord-
ance with previously presented plans.

The rise of the west European
agribusiness is a particularly positive
development. Production capacity has
been geared fo meet the market de-
mand. The European Union's setaside
acreage objective has been reduced
from 15% to 12%. Eastern imports
have remained moderate and produc-
ers’ stocks have diminished. The com-
bined impact of all these factors was a
significant improvement in profitability
that was felt throughout the industry
starting in 1994.

The paint business has compensated
for the fall in domestic consumption by
stepping up exports. Tikkurila has
strengthened ifs position in the Baltic
area both in terms of production and
commercially.

The efficiency-boosting of the past
years and the change in our corporate
structure at the beginning of 1994
laid the foundation for Kemira's listing
on the Helsinki Stock Exchange, which
took place towards the end of the

year. The Annual General Meeting au-
thorized the company to issue 40 mil-
lion new shares. At the request of the
principal shareholder, the amount of
the issue was reduced in September
and 33.5 million shares were ulti-
mately sold. The share issue improved
Kemira's equity rafio, which due to the
combined effect of the share issue and
the upward earnings frend, rose fo
26%. The company’s objective in the
years ahead is fo raise its equity rafio
over the 40% mark. Thanks to im-
proved profitability, this is possible
within a reasonable fime.

The Group's rafe of capital spending
over the next few years will remain at
the normal European level for our in-
dustry, or 6-8% of net sales. This
amount suffices to maintain production
and to achieve a reasonable rate of
growth. When the equity ratio has
been boosted to the 40% level, we
can contemplate a faster growth rate.

1994 marked a turning point affer
the hard years in the early part of the
decade. Maintaining our positive de-
velopment is the main objective in the
years ahead. The swing to growth
could not have been realized without
the active contribution of our person-
nel. The entire Kemira team deserves
a vote of thanks for this achievement.

| also wish to thank the people and
institutions who have invested capital
in the company’s public offering. In
future it is the task of our management
fo secure a favourable return on the
investment in our shares by ensuring
the company's profitability and divi-
dend-paying ability.

Heimo Karinen
CEO
Chairman of the Board



BOARD OF DIRECTORS’ REVIEW

The Board of Directors of Kemira Oy in 1994. From the left, Sten-Olof Hansén, Heimo Karinen (Chairman), Timo Mattila
(Vice Chairman), Juhani Kari, Esa Tirkkonen and Leif Ekstrém.

The year under review was a
year of fundamental changes
within the Kemira Group. In the be-
ginning of the year the parent com-
pany’s divisions were formed into
wholly owned Group companies.
All business operations were trans-
ferred to the new subsidiaries.
Kemira Oy now contains the
Group management and adminis-
fration and focuses on the strafegic
management of the Group by sef-
ting groupwide policies and tar-
gefs to subsidiaries and facilitating
the use of Group synergies, e.g.
common business interests between
different subsidiaries as well as the
Group financing and financial risk
management. Group management
also holds the maijority of seats on
the Boards of Direcfors of the sub-
sidiaries.

The second change took place
later on in the year as Kemira was

infroduced successfully fo the stock
market with a major initial public
offering. Kemira now has world-
wide ownership with a strong
Nordic base. Kemira Oy's shares
have been listed in the Helsinki
Stock Exchange since 10 Novem-
ber 1994. They are also traded
through SEAQ International in
Llondon and PORTAL in New York.

The profitability continued to im-
prove in all core businesses as a
result of the restructuring actions
taken by the Group as well as the
favourable development of the mar
kets in which Kemira operates. Net
income before taxes was up by
FIM 422 million from the previous
year.

The consolidated income state-
ment and balance sheet have been
prepared in all material respects in
accordance with the International
Accounting Standards. All com-



parative information in this annual
report has been restated corre-
spondingly.

NET SALES

Group net sales totalled FIM
11,698 million, down by 1% from
the previous year. The decline was
caused by the strengthening of the
Finnish markka. Using 1993 ex-
change rates net sales grew by 7%
compared fo the previous year.
Some /6% of the Group's net sales
came from outside Finland.

The table on page 7 shows the
distribution of the Group's net sales
by business area.

KEMIRA CHEMICALS

Net sales of Kemira Chemicals
grew by 19%, to FIM 2,336 mil-
lion. All strategic business units —
Pulp & Paper Chemicals,
Kemwater and Industrial Chemicals
— enjoyed strengthening demand.
Towards the end of the year most
production units were operating at
or near to full capacity. The in-
crease in Pulp & Paper Chemicals’

NET SALES

Other countries
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sales was partly offset by the sale
of the industrial gases business and
kaolin business, as well as by the
deconsolidation of the Japanese
hydrogen peroxide joint venture.
The strongest grovv’rh fook p|oce in
the Industrial Chemicals unit, as it
received the phosphoric acid and
formic acid businesses fransferred
from Kemira Agro.

Operating income of Kemira
Chemicals was FIM 341 million,
59% higher than the previous year.
Operating margin was 15%.

In Pulp & Paper Chemicals the
hydrogen peroxide plant in Ouly,
Finland, started commercial opera-
tion in the first half of the year. An
AKD emulgation plant started oper-
afing in Lauterbourg, France. The
expansion of the gypsum pigment
plant in Siilinjarvi, Finland, was
completed by the end of the year.

The operations of Kemwater
were expanded to the Czech Re-
public as Kemira Chemicals ac-
quired a 51% share in a plant pro-
ducing ferric chemicals for the puri-
fication of both drinking and waste
water, now operating under the

NET SALES BY BUSINESS AREA

Other 10 %
Kemira Kerr;ira Agro
Chemicals
19 %
CroE nutrients
36 %
N
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Tikkurila :
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Kemira Pigments 18 %

name Kemifloc. The joint venture
A/S Kemivesi started production of
water freatment chemicals in
Tallinn, Estonia. The granular ferric
sulphate plant built jointly with
Kemira Pigments in Pori, Finland,
started production just after the
year end. A new sales company,
Kemira Chemidet GmbH was es-
fablished in Germany.

The Industrial Chemicals unit has
been enjoying favourable market
conditions, especially for calcium
chloride and feed phosphates. The
new feed phosphate unit in
Kokkola, Finland, started produc-
fion in January and the phosphoric
acid pretreatment facility in
Siilinjarvi in July. Also the new cal
cium chloride units in Kokkola and
in Helsingborg, Sweden, as well
as the joint venture in Delfzijl, The
Netherlands, and the new oleum
plant in Helsingborg started pro-
duction. The manufacture of formic
acid is being expanded in Oulu.

KEMIRA PIGMENTS

Net sales of Kemira Pigments in-

creased by 6% and totalled FIM

OPERATING INCOME

BY BUSINESS AREA

Chamieals S0 A
32%

Tikkurila

14 %

Kemira Pigments 19 %



2,243 million. Kemira Pigments
B.V. in Rotterdam, The Nether-
lands, the operations of which
were acquired on 1 July 1993, is
now included for the full year.

The fitanium dioxide markets de-
veloped favourably both with re-
spect o volumes and prices, espe-
cially in the second half of the
year. Despite the strong volume
growth, the increase in consoli-
doted net sales was adversely o
fected by the strengthening of the
Finnish markka, especially against
the US dollar. The operating in-
come was 20% higher than in the
previous year, totalling FIM 199

million. Operating margin was 9%.

Additional price increases have
also been announced, which will
become effective during the first

quarter of 1995,

During the next three years
Kemira Pigments will be spending
FIM 500 million to increase the
combined annual production ca-
pacity of fifanium dioxide pigments
by 41,000 tonnes fo a fofal of
321,000 tonnes. This will en-
hance the quality of pigments pro-
duced and further improve ifs envi-

NET SALES BY REGION
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EARNING BY SUBSIDIARY

At mifion Net sl e T
Kemira Chemicals 2W836 341 185
Kemira Pigments 2,243 199 104
Kemira Agro © 2% 368 140
Tikkurila 1,261 143 108
Other*) 1.0 (63) (135)
Intra-Group sales (5606) = -
11,698 288 402

*) Includes other businesses, Group administration and eliminations from operating income

and net income before extraordinary items.

ronmental protection standard. The
capacity increases will be
achieved by eliminating botfle-
necks in the production processes
both in Pori, Finland and in Rotter-
dam. A new sales company,
Kemira Pigmente GmbH, was es-
tablished in Germany.

KEMIRA AGRO

Kemira Agro’s net sales were FIM
5,257 million, down by 8% from

the previous year. The decline was

OPERATING INCOME
AND RESULT

[0 Operating income
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Operating margin

%

caused by the strengthening Finnish
markka, the transfer of phosphoric
acid and formic acid businesses to
Kemira Chemicals, as well as
lower sales of agrochemicals.

The sales volumes of plant nutri-
enfs have grown as imports from
east European countries have been
stabilizing. After the drastic restruc-
turing and cost cutting efforts, the
capacity utilization rates and the
cost efficiency have improved
markedly. Prices have been in-
creasing in all markets, in Europe

RETURN ON CAPITAL
INVESTED

Income before taxes FIM million o
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particularly in the United Kingdom
with the continental markets follow-
ing. Operating income was 68%
higher than in the previous year,
fofalling FIM 368 million. Operat-
ing margin was /%, reflecting the
improvements in both production
efficiency and the market environ-
ment.

Kemira Agro expanded its horti-
culture operations by establishing a
joint venture in India, Jain Kemira
Fertilisers Pvt. Ltd., to manufacture
soluble nutrients in Jalgaon,
Maharashtra. A new sales com-
pany, SiA Kemira Agro Latvija, has
been esfablished in Lalvia. Kemira

Agro is building a gas turbine com-

bined with a steam boiler in
Fredericia, Denmark, to lower the
cost and secure the plant’s supply
of thermal energy and electricity.
Just ofter the end of the year
Kemira Agro made a fouryear
agreement with Dow Chemicals
covering the supply of specialty
monomers in lieu of the reduced
agrochemicals sales from the fine
chemicals plant at Kokkola,
Finland.

CAPITAL EXPENDITURE
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1500

1250

1000

750

500

250

90 91 92 93 94
% of net sales

il E EEN 7

TIKKURILA
(formerly Kemira Paints)

Tikkurila group's net sales grew
by 4% on the previous year fo FIM
1,261 million. The negative effects
of the strengthening Finnish markka
were offset by sfrong export vol-
ume growth, both in traditional
paints as well as in colourants and
equipment used for tinfing sysfems.
Profitability was impacted by in-
creases in raw material prices,
among others the most important
raw material, titanium dioxide pig-
ments. Operating income was FIM
143 million, up by 1% on the pre-
vious year. Operating margin was
11%, higher than in the paint in-
dustry generally.

The new colourant plant in the
Netherlands started its operation in
January 1995. At the end of
1994 Tikkurila and the Swedish
Alcro-Beckers AB formed Baltic
Color, a unit to take care of the
two companies’ common busi-
nesses within the Baltic area. At
the same time Tikkurila sold 25% of
the shares in the Estonian company
AS Eesti Varv to Alcro-Beckers AB.

NET DEBT AND

FINANCING EXPENSES

0 Net (flebt ‘ FIM
— Nefrepng expenses, 1000 millen %
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Tikkurila entered into a coopera-
fion agreement with Japan’s largest
paint manufacturer Kansai Paint
Co. lid. concerning marine paints.

OTHERS

Net sales of Kemira Fibres Oy
declined by 1% from the previous
year to FIM 620 million. The de-
cline was a result of the stronger
Finnish markka. The demand for
viscose fibres has been improving
and sales volumes were quite
good. The increases in raw mate-
rial prices, particularly dissolving
pulp and caustic soda, started to
weaken profitability during the sec-
ond half of the year. The demand
for texturized yams was good and
the production capacity was sold
out during the year. Operating in-
come was FIM 38 million com-
pared with FIM 48 million the year
before. The spinning stage in the
production of viscose fibres is be-
ing improved by installing
degasification and filtration equip-
ment to remove impurities from the
process thus improving the quality
of the product.

EQUITY RATIO

AND GEARING

[0 Equity ratio = Gearing

Equity ratio, % Gearing, %
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Net sales of Vihtavuori Oy,
which produces explosives and
ammunition, were FIM 154 million

(FIM 174 million in 1993). The de-

cline in sales was caused by de-
creased orders from the Finnish

Armed Forces and the delay of a
certain export permit. Operating
income was FIM 28 million com-

pared with FIM 36 million in the

previous year.

Kemira Metalkat's net sales were
FIM 114 million, down 7% from
the previous year. The decline in
sales was a result of the stronger
Finnish markka combined with
lower prices of precious mefals.
The previous year also included
cerfain one fime project sales.
Kemira Metalkat is still penetrating
the markets and has to bear the
cost of its strong R & D and market-
ing activities, which is high in relo-
fion to its net sales. Operating in-
come was a loss of FIM 5 million
(FIM 4 million profit in 1993).

Kemira Safety’s growth in nef
sales was strong, to FIM 66 mil-
lion, up by 19% on the previous
year. The growth in volume im-
proved the cost structure, which to-

CASH FLOW

Cash flow from operations

Cash flow after capital expenditure FIM million
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gether with improved markets in
western Europe as well as in-
creased market shares of certain
products, improved profitability.
Operating income tripled from last
year fo FIM 10 million.

GROUP FINANCIAL
PERFORMANCE

The Group's financial result con-
tinued to improve. Operating in-
come increased by 26% to FIM
988 million (FIM 782 million in
1993), reflecting a 8.4% margin.
Net income before taxes and mi-
nority interests was up by FIM 422
million to FIM 327 million (a loss
of FIM 95 million in 1993). The
improvement was due to cost ben-
efits achieved with the resfructuring
and cost cutting during the last few
years as well as improved demand
in the main markets of the Group's
core businesses. Due fo a change
in the Group's fax position the net
income affter tax improved only
from FIM 149 in 1993 to FIM
228 in 1994. The large tax credit
in 1993 was caused by the reduc-
tion of the deferred tax liability,
which in tum was a result of the fax

PERSONNEL
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deductible write-down of subsidi-
ary share values eliminated on
Group consolidation. Conse-
quently, the 1993 and 1994 net
income affer faxes are not compa-
rable.

The table on page 7 shows the
share of subsidiaries in the Group's
operating income and net income
before extraordinary items. The
equity rafio which the Group sets
for subsidiaries has an essenfial
impact on the lastmentioned
figure.

PARENT COMPANY’S
FINANCIAL PERFORMANCE

As a result of the incorporation of
the parent company’s business op-
erations as subsidiaries in the be-
ginning of 1994, the parent com-
pany’s net sales only include sales
of energy in Finland, mostly within
the Group. Therefore the net sales
of the parent company declined to
FIM 166 million (FIM 4,306 mil-
lion in 1993). Operating income,
which was a loss of FIM 240 mil-
lion (a profit of FIM 646 million in

1993), includes losses from sales



of assefs in connection with the
fransfer of businesses to the new
subsidiaries. In addition, the parent
company bears the cost of the
Group management and adminis-
fration.

Financing income and expenses
declined to FIM 53 million (FIM
255 million in 1993). Net income
before taxes and appropriations
was a loss of FIM 22 million (a
loss of FIM 758 million in 1993).
In connection with the restructuring
of Kemira Oy in the beginning of
January 1994, the cumulative de-
preciation difference on fixed as-
sefs was fransferred from untaxed
reserves to appropriafions and rec-
ognized as income. Thus the ap-
propriation items, in addition to a
FIM 21 million decrease in transi-
tional reserve, show a credit of
FIM 1,010 million bringing the net
income affter taxes and appropria-
tions to FIM @91 million. The tax
losses available for carryforward
in Finland have been fully utilized
during the year.

CAPITAL EXPENDITURE

Due to the increased focus on
cash flow generation the Group's
capital expenditure has been re-
duced to FIM 657 million (FIM
850 million in 1993). This repre-
sents 5.6% of net sales in 1994,
The Group's policy is to use in the
future an average 6-8% of net
sales for capital expenditure,
which is sufficient to fund both the
maintenance of current production
facilities and to generate further
growth. Group capifal spending
on environmental profection
amounted to FIM 43 million. The
parent company’s capital expendi-
ture was down to FIM 3 million. Al
major capital expenditure projects
have been referred to above under
the review of the business areas.

The Group's spending into re-
search and development was ap-
proximately FIM 230 million or
about 2% of net sales. The re-

search and development activities
are business oriented and are typi-
cally carried out at the operating
subsidiary level.

FINANCING

The financial position of the
Group strengthened considerably.
The interestbearing net debt de-
clined by FIM 2,463 million to
FIM 6 347 million atf the end of
1994 (FIM 8,810 million at the
end of 1993). Half of the decline
resulted from the initial public offer
ing in November bringing the
Group net proceeds of FIM 1,222
million, which along with the FIM
787 million cash flow after capital
expenditures was used to pay
down debt. At the same time the
stronger Finnish markka reduced
the translated balance sheet value
of debts in other currencies. No
new long term loans were raised
during the year. The Group's sol-
vency rose by 12 percenfage
points and was 26% at the end of
the year. liquidity remained at a
good level, even though the Group
intentionally reduced the amount of
liquid funds. This also meant lower
interest income. At the end of the
year liquid funds amounted to FIM
1,235 million.

Net financing cosfs were FIM
587 million, 14% lower than the
year before despite a rising inferest
rate environment. The decline was
due fo the decrease in net debt as
well as the strengthening of the
Finnish markka. Since the reduction
in net debt took p|oce principo”y
towards the end of the year, the
impact was not reflected in finan-
cial costs to its full extent.

The Group’s financing and treas-
ury functions are managed on @
centralized basis through the par-
ent company and financing com-
panies in Belgium and the Nether-
lands. As of the beginning of
1995 a greater share of the op-
erative activities of the financing
companies is being concentrated
info the head office in Finland.

The Group's policy is to manage
its foreign exchange transaction
risks by seeking to mafch currency
inflow with outflow in the same cur-
rency and by selectively hedging
any remaining net exposure
through forward exchange con-
fracts or other foreign exchange
instruments. Further, the Group's
policy is to hedge translation risk
by mafching assets and liabilities in
the same currency. Currency ex-
change loss on financing was FIM

30 million in 1994.

PERSONNEL

The Group employed an aver-
age of 11,156 people, or 290
less than in the previous year. From
the fofal, an average of 5,015
people were employed in Group
companies oufside Finland.

The parent company’s payroll fo-
falled 149 employees, 4,604 less
than a year ago reflecting the re-
structuring of the Group.

Total wages and salaries paid to
Group employees were FIM
1,827 million (FIM 1,900 million
in 1993), and to parent company
employees FIM 28 million (FIM
685 million). Salaries and emolu-
ments paid to members of the Su-
pervisory Board, the members of
the Boards of Directors and the
managing directors totalled FIM
28 million for the Group (FIM 28
million) and FIM 4 million for the
parent company (FIM 5 million).

During the year the following per
sons served on the Board of Direc-
fors of Kemira Oy: Heimo Karinen
(Chairman), Timo Mattila (Vice
Chairman), Juhani Kari and Esa
Tirkkonen. At its meetfing on 22
September 1994 the Supervisory
Board appointed Leif Ekstrom and
Sten-Olof Hansén to the Board of
Directors as non-executive direc-
fors. At its meeting on 24 Novem-
ber 1994 the Supervisory Board
elected the same six members fo
the Board for the period of office
beginning on 1 January 1995.



OWNERSHIP

The initial public offering in No-
vember gained a wide and infer-
nationally balanced shareholder
base. Prior to the offering the exist-
ing shareholders gave up their
rights to subscribe to the new
shares, and thus the ownership of
the Finnish Government came
down to 72.3% from the earlier
99.99%. Institutional invesfors out
side of Finland own 21.7%, Finn-
ish institutional investors and mutual
funds 4.7% and private invesfors
1.3% of the shares. Due to compli-
cations in securities regulations in
some countries the Group was only
able to arrange an employee offer
ing to its employees in Finland. Of
the fofal number of eligible employ-
ees, 1,160 or 20% subscribed to
the offering.

The Finnish Government has ex-
pressed its infention to continue the
privatization process of sfafe
owned companies over the coming
years. The Parliament has author-
ized the Government to reduce the
State's holding in Kemira Oy to
50.1%. However, no specific
plans are in place to date.

CHANGES IN THE GROUP
STRUCTURE

In the beginning of the year the
divisions within the parent com-
pany were formed info legal enti-
ties and all related business activi-
ties were transferred fo the new
subsidiaries: Kemira Chemicals
Oy, Kemira Pigments Oy, Kemira
Agro Oy, Kemira Fibres Oy,
Kemira Metalkat Oy and Kemira
Safety Oy. Also Kemira Engineer-
ing Oy was set up as a subsidiary
and is owned in equal shares by
Kemira Chemicals Oy, Kemira Pig-
ments Oy and Kemira Agro Oy. At
the same time the ownership of all
subsidiaries within the Group with
business in the field of the new
companies, was fransferred to
these new subsidiaries, respec-
fively. The majority ownership of

Kemira Coatings Ltd was trans-
ferred from the parent company to
Tikkurila Oy without any change in
business operations.

The business operations of Finn-
Filtler Oy were sold on 1 April
1994 and consequently the com-
pany’s name was changed fo
Kaanaan Ruskorae Oy, which pro-
duces ferric sulphates. Various
sales companies have been estab-
lished during the year as men-
tioned under the review of business
areas above. The changes in the
Group structure are presented in
more detail on page 35.

OUTLOOK FOR THE FUTURE

The high operating rates of the
pulp and paper industry combined
with the confinuing growth of to-
fally chlorine free bleaching is ex-
pected to increase the demand for
pulp and paper chemicals. Geo-
graphical expansion info eastern
European markets is expected to
allow for the growth of the water
freatment chemicals business. In-
dustrial Chemicals will continue to
exploit mature products in chang-
ing markets with increased capac-
ity of both calcium chloride and
feed phosphates. The profitability
of Kemira Chemicals is expected
fo remain at a good level.

The price increases announced
before year end by the titanium di-
oxide manufacturers are expected
to be implemented during the first
quarter of 1995. Demand is ex-
pected to continue fo grow during
1995 and prices should strengthen
further. Although raw material
prices are also expected fo rise the
profitability of Kemira Pigments is
expected fo improve.

Stabilized imports of fertilizers
from eastern European countries to
western Europe, combined with the
benefits of the closing of excess
production capacity of West Euro-
pean fertilizer industry and the cost
cutting efforts of Kemira Agro, is
expected fo improve the result of

Kemira Agro. The effect of rising
raw material costs is limited as the
Croup is self sufficient in ammonia
and phosphoric acid. The decline
in the consumption of fertilizers in
western Europe is expected fo slow
down following the European
Commission’s decision fo cut the
set-aside requirement for cultivated
land within the European Union

from 15% to 12%.

The sfrong growth in the sales of
colour processing systems includ-
ing colourants is expected to con-
finue. However, the depression of
the Nordic construction industry is
expected to continue during 1995
allowing only for small growth in
the traditional paint business.
Emerging markets in the Baltic
countries and Russia will be poten-
fial growth areas. Profitability is ex-
pected to remain af a good level.

Overall the prospects for all of
Kemira Group's core businesses
are promising for 1995. The
Group expects that 1995 will be a
year with healthy growth both in
sales and in profitability. Investment
activity in 1995 is expected to be
on a higher level than in 1994 to
allow for further growth. The
Group will continue to focus on ef-
ficiency improvement and cash
flow generation fo strengthen the
balance sheet.



KEY FIGURES

1994 1993 1992 1991 1990
Net sales FIM million 11,698 11,838 11,195 10,848 11,382
Sales in Finland % 24 22 23 24 27
Exports from Finland % 21 19 17 16 17
Sales generated outside Finland % 55 59 60 60 56
Operating income FIM million 988 782 457 317 Q12
% of net sales % 8 7 4 3 8
Net income before
extraordinary items FIM million 402 101 (3606) (293) 260
% of net sales % 3 ] (3) (3) 2
Net income before taxes
and minority inferests  FIM million 327 (@5) 412) (433) 113
% of net sales % 3 (1 (4) (4) 1
Return on capital invested % 9 8 5 6 10
Return on equity *) % 10 17 (10) (8) 7/
Capital expenditure FIM million 657 850 Q15 1,180 1,136
% of net sales % 6 7 8 11 10
Equity ratio % 26 14 12 14 17
Gearing % 170 386 478 397 320
Per share data **)
Average number of shares (1,000) 91,877 85,175 78,800 75,240 64,000
Number of shares at end
of year (1,000 120,800 87,300 78,800 78,800 68,800
Earnings per share ***) FIM 3.1 4.4 (2.7) (2.6) 3.0
Operating cash flow per share  FIM 14.9 11.1 8.7 7.8 10.2
Dividend per share FIM 0.4 - - - 1.0
Dividend per net income % 13 - - - 33
Equity per share FIM 30.8 26.1 25.1 28.8 36.8
*) In 1993 the tax credit increased the refurn on equity by 11 percentage points.
**) Adjusted for the 20for1 share split which took effect on 17 August 1994.
***) 1993 earnings / share includes FIM 2.7 of per-share tax credits.
DEFINITIONS OF KEY RATIOS
Retum Znocopifd _ Income before extraordinary items + interest expenses + other financing expenses x 100
invested % (ROI) Total assets less interestree liabilities
[average)
Refurn on equity  _ Income before extraordinary items less taxes +/~ tax effect of extraordinary items x 100
% (ROE) Shareholders’ equity + minority interests
[average)
Shareholders” equity + minorily interests x 100

Equity ratio (%)

Gearing (%)

Earnings per share

(EPS) =

Operating cash
flow per share

Equity per share =

Total assets less advance payments received

Net liabilities (interest-bearing liabilities less cash, bank deposits and shortterm investments) x 100

Shareholders’ equity + minority inferests

Income before extraordinary items +/— minority inferests less taxes

Average number of shares

_ Cash flow from operations

Average number of shares

Equity

Number of shares at end of year



CONSOLIDATED INCOME STATEMENT

(FIM million, except for per-share data) Note Year ended 31 December
1994 1993
Net sales ] 11,697.7 11,837.8
Other income from operations 2 109.3 20.3
Cost of sales 3,4 (9,844.0) (10,031.4)
Depreciation 5 (974.6) (1,114.9)
Operating income 988.4 /81.8
Financing income and expenses 6 (586.7) (680.7)
Income before extraordinary items, faxes
and minority inferests 401.7 101.1
Extraordinary income and expenses 7 (74.3) (196.5)
Income / (loss) before taxes and minority inferests 327.4 (95.4)
Direct taxes 38 (97.9) 233.3
Net income before minority inferests 229.5 137.9
Minority inferests in the net income for the year (1.1) 11.6
Net income 228.4 149.5
Earnings per share, FIM Q 3.1 4.4




CONSOLIDATED BALANCE SHEKT

31 December

FIM million Note 1994 1993
ASSETS
FIXED ASSETS AND
OTHER LONG-TERM INVESTMENTS 10
Infangible assefs
Infangible rights 11.6 14.3
Goodwill 16.7 22.7
Goodwill on consolidation 61.3 70.1
Ofther longferm expenditures 55.2 59.7
Advances paid - 0.4
144.8 167.2
Tangible assets
land and water areas 584.7 622.4
Buildings and constructions 1,940.8 2,051.9
Machinery and equipment 4,844.1 5,536.7
Other tangible assets 201.3 216.6
Advances paid and fixed assets under construction 191.1 270.8
7,762.0 8,698.4
Securities and other long-term investments
Shares and holdings in associated companies 19 208.0 125.4
Other shares and holdings 19 53.5 66.5
Lloan receivables 43.8 56.7
305.3 248.6
INVENTORIES AND FINANCIAL ASSETS
Inventories
Materials and supplies 945.5 969.9
Work in process 114.5 112.8
Finished goods 979.7 1,127.6
Advances paid 10.4 4.3
2,050.1 2,214.6
Receivables 12
Accounts receivable 2,142.6 2,019.7
Loan receivables 70.3 70.2
Prepaid expenses and accrued income 234.6 254.2
Other receivables 349.4 401.4
2,796.9 2,745.5
Securities and other shortterm investments 1,073.8 1,658.6
Cash and bank 161.4 272.0
Total assets 14,294.3 16,004.9




31 December
FIM million Note 1994 1993

LIABILITIES AND SHAREHOLDERS’ EQUITY

SHAREHOILDERS' EQUITY 13,14
Restricted
Share capital 1,208.0 873.0
Share premium account 1,225.1 338.3
Revaluation reserve 72.6 /2.0
Total restricted equity 2,505.7 1,283.3
Non-restricted
Refained eamings 988.0 841.5
Net income for the financial year 228.4 149.5
Total non-restricted equity 1,216.4 991.0
Total shareholders’ equity 3,722.1 2,274.3
MINORITY INTERESTS 12.2 6.3
LABILITIES 14,15
Llongterm
Debentures and other bond loans 447.3 1,208.3
Loans from financial institutions 1,956.5 3,553.8
Lloans from pension insfitutions 2,905.8 3,177.4
Other inferestbearing liabilities 984.0 1,163.9
Pension liabilities 126.2 112.5
Provision for liabilities and charges 533.9 501.8
6,953.7 Q7177
Current
Bills of exchange 46.3 95.4
Current portion of loans from financial institutions 628.6 385.6
Current portion of other long-term loans 164.7 64.5
Current portion of loans from pension institutions 15.4 16.7
Other interestbearing liabilities 434.1 1,075.0
Advances received 103.8 76.9
Accounts payable 1,208.2 1,049.6
Accrued expenses and prepaid income 801.1 1,033.7
Other current liabilities 204.1 209.2
3,606.3 4,006.6
Total liabilities 10,560.0 13,724.3
Total liabilities and shareholders’ equity 14,294.3 16,004.9




CONSOLIDATED STATEMENT OF SOURCK
AND APPLICATION OF FUNDS

Year ended 31 December

FIM million 1994 1993
BUSINESS OPERATIONS
Funds from operations
Operating income 988.4 /81.8
Adjustments to operating income * (43.6) 104.3
Depreciation 974.6 1,114.9
Financing income and expenses (525.1) (736.3)
Extraordinary items (67.4) (89.3)
Taxes (30.5) 1.5
Total funds from operations 1,296.4 1,176.9
Change in net working capital
Inventories 164.6 457
Shortterm receivables (38.1) 549
Non-interestbearing shortterm liabilities (52.2) (333.8)
Change in net working capital, total 74.3 (233.2)
CASH FLOW FROM OPERATIONS 1,370.7 Q43.7
CAPITAL INVESTMENTS
Investments in fixed assets (656.9) (850.2)
Sales of fixed assets 73.4 4321
Capital investments, total (583.5) (418.1)
CASH FLOW BEFORE FINANCING 787.2 525.6
FINANCING
Change in longferm loan receivables 13.0 67.2
Change in longferm loans (1,579.3) (339.9)
Shortterm financing, net (1,095.7) (229.0)
Increase in share capital 1,221.5 170.0
Other (42.0) 24.0
Financing, fotal (1,482.5) (307.7)
Increase / decrease in liquid funds (695.3) 217.9
liquid funds at end of year 1,235.3 1,930.6
liquid funds at beginning of year 1,930.6 1,712.7
Increase / decrease in liquid funds (695.3) 217.9

*) Non-cash flow items included in operating income (e.g. results of associated companies) and gains and losses
on the sale of fixed asses.

The above figures cannot be directly derived from the balance sheets owing to changes, e.g., in the
Group structure and foreign exchange rates.



KEMIRA OY INCOME STATEMENT

Year ended 31 December

FIM million Note 1994 1993
Net sales ] 166.5 4,305.5
Other income from operations 2 41.7 114
Cost of sales 3,4 (433.7) (3,276.8)
Depreciation 5 (14.0) (394.4)
Operating income (239.5) 645.7
Financing income and expenses 6 (53.0) (254.5)
Income before extraordinary items,
untaxed reserves and taxes (292.5) 391.2
Extraordinary income and expenses 7 271.0 (1,148.9)
Income before untaxed reserves and taxes (21.5) (757.7)
Decrease in the cumulative
depreciation difference 5 1,010.0 254.0
Change in other untaxed reserves 21.0 -
Direct taxes 8 (12.7) (1.0)
Net income 996.8 (504.7)




KEMIRA OY BALANCE SHEET

31 December

FIM million Note 1994 1993
ASSETS
FIXED ASSETS AND OTHER
LONG-TERM INVESTMENTS 10
Infangible assefs
Infangible rights 1.3 8.7
Other longferm expenditures 1.5 16.8
2.8 255
Tangible assets
land and water areas 16.2 218.6
Buildings and constructions 123.2 809.0
Machinery and equipment 18.5 1,716.7
Other tangible assets 0.9 130.0
Advances paid and fixed assets under construction - 148.7
158.8 3,023.0
Securities and
other long-ferm investments
Shares and holdings in subsidiaries 18 2,243.8 1,403.3
Other shares and holdings 18 18.0 117.0
loan receivables 999.0 814.3
3,260.8 2,334.6
VALUATION ITEMS 11 23.8 Q1.4
INVENTORIES AND FINANCIAL ASSETS
Inventories
Materials and supplies - 282.7
Work in process - 27.7
Finished goods - 349.3
Advances paid - 2.7
- 662.4
Receivables 12
Accounts receivable 22.8 682.7
Advances paid 0.9 14.4
loan receivables 534.3 -
Prepaid expenses and accrued income 308.8 191.4
Other receivables 3.2 36.7
870.0 925.2
Securities and other shortterm investments and other securities 1,209.6 1628.6
Cash and bank 0.2 21.3
Total assets 5,526.0 8,712.0




31 December

FIM million Note 1994 1993
LIABILITIES AND SHAREHOLDERS' EQUITY
SHAREHOLDERS" EQUITY 13
Restricted
Share capital 1,208.0 873.0
Share premium account 1,200.0 313.5
Total restricted equity 2,408.0 1,186.5
Non-restricted
Refained eamings (240.4) 264.3
Net income for the financial year 996.8 (504.7)
Total non-restricted equity 756.4 (240.4)
Total shareholders’ equity 3,164.4 946.1
UNTAXED RESERVES
Cumulative depreciation difference 14 27.5 1,037.5
Other untaxed reserves 14 104.0 125.0
Total untaxed reserves 131.5 1,162.5
LIABILITIES 15
Llongterm
Debenture and other bond loans 67.3 138.6
Loans from financial institutions 417.3 1,151.3
Pension loans 613.5 2,005.4
Pension liabilities 23.8 914
Other long-ferm liabilities 59.6 /19.6
1,181.5 5,006.3
Current liabilities
Loans from financial institutions 591.2 150.7
Current portion of other longterm loans 39.6 34.9
Other interestbearing liabilities 301.6 763.4
Advances received - 18.2
Accounts payable 17.3 319.6
Accrued expenses and prepaid income 95.8 241.4
Other current liabilities 3.1 68.9
1,048.6 1,597.1
Total liabilities 2,230.1 6,603 .4
Total liabilities and shareholders’ equity 5,526.0 8,712.0




KEMIRA OY STATEMENT OF SOURCE

AND APPLICATION OF FUNDS

Year ended 31 December

FIM million 1994 1993
BUSINESS OPERATIONS
Funds from operations
Operating income (239.6) 645.7
Depreciation 14.0 394.4
Financing income and expenses (36.4) (258.3)
Extraordinary items 412.5 48.4
Taxes (10.7) (1.0)
Total funds from operations 139.8 829.2
Change in net working capital
Inventories 662.4 44 .8
Shortterm receivables 589.5 32.3
Non-interestbearing shortterm liabilities (532.2) (126.3)
Change in net working capital, total 719.7 (49.2)
CASH FLOW FROM OPERATIONS 859.5 780.0
CAPITAL INVESTMENTS
Investments in fixed assets (2.6) (1,305.4)
Sales of fixed assets 1,992.5 319.1
Capital investments, total 1,989.9 (986.3)
CASH FLOW BEFORE FINANCING 2,849.4 (206.3)
FINANCING
Change in longferm loan receivables (846.1) (335.6)
Change in long-term loans (3,197.0) 297.3
Shortterm financing, net (467.9) 190.0
Increase in share capital 1,221.5 170.0
Other - (2.5)
Financing, fotal (3,289.5) 319.2
Increase / decrease in liquid funds (440.1) 112.9
liquid funds at end of year 1,209.8 1,649.9
liquid funds at beginning of year 1,649.9 1,537.0
Increase / decrease in liquid funds (440.1) 112.9
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Basis of presentation

In 1993, new Finnish legislation was infroduced which
allows the financial statements of Finnish companies fo
be prepared in accordance with a set of accounting
principles that is substantially in compliance with Inter-
national Accounting Standards. Commencing in 1994,
Kemira Oy prepares its consolidated financial state-
ments in accordance with accounting principles al-
lowed by the new legislation. The accompanying con-
solidated financial information for previous years has
been resfated in accordance with the new accounting
principles adopted. Thus, the consolidated financial
position and results of operations of Kemira Oy as
presented in the accompanying consolidated balance
sheefs and statements of profit and loss comply, in all
material respects, with Infemational Accounting Stand-
ards.

On 1 January 1994 the operations of the parent
company, Kemira Oy, were incorporated into new
wholly-owned operating subsidiaries. Thus, the finan-
cial statements of the parent company for the years
ended 31 December 1993 and 1994 are not compo-
rable due fo the changes in the nature of operations.
From the beginning of 1994 the net sales of the parent
company consist of the sale of electricity. In addition,
the parent company's responsibilities include the
Group's treasury and financing operations and other
Group supporting activities.

The financial statements are presented in Finnish mark-
ka and are prepared under the historical cost conven-
fion as modified by the revaluation of certain fixed
assefs.

Principles of consolidation

The consolidated financial sfatements include the
accounts of the parent company, Kemira Oy, and
companies in which it owns, directly or indirectly
through subsidiaries, over 50 percent of the voting
rights. Certain real estate and housing companies, and
captive insurance companies, as well as companies
that had no operations during the financial year, have
not been consolidated. However, the effect of these
companies on the Group’s results and distributable
reserves, in cases of any significance, has been consol-
idated using the equity method. Companies acquired
during the accounting period are consolidated from the
date the responsibility for their operations was frans-

ferred to the Group. Similarly, units or companies sold
during the fiscal year are included in the income
statement up to the date of disposition.

All infra-Group fransactions have been eliminated as
part of the consolidation process. Acquisitions of com-
panies are accounted for under the purchase (past
equity) method of accounting. The excess of the acquisi-
fion cost over fair value of the net assefs acquired is
recorded as goodwill and is amortized over a period
not exceeding ten years. The interests of minority share-
holders in the net assefs and profit and loss of consoli-
dated subsidiaries is reflected as a separate item in the
Croup's consolidated balance sheet and income
statement.

Associated companies are those in which the Group
has an equity interest of between 20 and 50 percent.
Holdings in associated companies are presented in the
consolidated financial statements using the equity
method. The associated companies’ share of the net
income for the financial year, calculated on the basis of
the Group's proportionate ownership, is included in
income and expenses from operations.

Other companies (voting rights owned less than 20
percent] are stafed at cost in the balance sheet and
dividends received are included in the stafements of
profit and loss.

Foreign currencies

In dayto-day accounting of each Group company,
fransactions in foreign currencies are recorded at the
rates of exchange prevailing on the dates of the transac-
fions. At the end of the accounting period the unsettled
balances of foreign currency transactions are valued at
the rates of exchange prevailing on the balance sheet
date. Foreign exchange gains and losses related fo
normal business operations are freated as adjustments
fo sales and purchases, while those gains and losses
associated with financing and hedging of the fofal
foreign exchange position are recorded as financing
income and expenses.

In the consolidated accounts, all items in the income
statements and balance sheets of foreign subsidiaries
are franslated into Finnish markka at year end ex-
change rates. Foreign exchange differences arising in
elimination of infra-Group ownership are charged
against the foreign exchange differences in loans to the



extent that the ownership has been originally financed
by using loan capital. The remaining exchange differ-
ences, if any, are recorded directly to non-restricted
shareholders’ equity.

Pensions and coverage of pension liabilities

The Group has various pension schemes in accord-
ance with the local conditions and practices in the
countfries in which it operates. Contributions are based
on periodic actuarial calculations and are charged
against profits. The schemes are generally funded
through payments fo separate funds or to insurance
companies.

Pension liabilities are provided for by the parent com-
pany through separafe pension funds. The uncovered
pension liabilities of the funds are included in the
balance sheet as pension liabilities and as valuation
items on the assets side.

Net sales

Net sales represents the fofal of the invoice values of
goods sold and services provided, less sales taxes and
certain other sales related expenses including credit
losses on sales.

Extraordinary income and expenses

Extraordinary income and expenses consist of items not
included in normal business operations, such as excep-
tionally large onetime expenses arising from the clo-
sures of plants and the reorganization of operations
and divestments of entire businesses.

Income and expenses of recurring nature and connect-
ed with operations, for example, gains and losses on
the sales of fixed assefs, are included in operating
income.

Taxes

The consolidated financial statements include direct
taxes, which are based on the taxable results of the
Group companies for the accounting period calculated
according to local tax rules, and the change in the
deferred tax liability arising from the untaxed reserves.
Provision for deferred tax liability for timing differences
has been made, however, deducting, in each year, the
impact of any tax losses available for carry forward
using the latest tax rate.
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The tax charged in the income statement of the parent
company comprises direct taxes calculated on an ac-
crual basis. Provision for deferred tax liability for the
untaxed reserves has not been made in the balance
sheet of the parent company.

Fixed assets and depreciation

Fixed assets are generally stated at cost, except for
certain land and water areas and buildings which are
stated af revalued amounts, less accumulated deprecia-
fion, as applicable.

Depreciation is calculated on a straightline basis so as
to write off carrying value of fixed assets over their
expected useful lives. The depreciation periods adopt-
ed are as follows:

Machinery and equipment 3-15 years
Buildings and constructions 25 years
Ofther capitalized expenses 10 years

As a general rule, inferest expense is not capitalized,
except in the United Stafes. However, interest expenses
related fo capital borrowed fo finance major capital
investment projects can, when specifically approved
by the Board, be capitalized as part of the fofal
investment costs.

Inventories

Inventories are stated at the lower of cost or net
realizable value. Cost is determined on a first in first out
[FIFO) basis. Net realizable value is the amount which
can be realized from the sale of the asset in the normal
course of business, affer allowing for the costs of
realization. The cost of finished goods and work in
process include an allocable proportion of production
overheads.

Securities and other short-term investments
Securities and other shortferm investments are a part of

the Company’s cash management and are stated at
lower of cost or market.



NOTES TO FINANCIAL STATEMENTS

FIM million Parent company
1994 1994 1993

INCOME STATEMENT

NOTE 1. NET SALES

Net sales by division

Kemira Chemicals 2,335.8 - 585.3

Kemira Pigments 2,243.2 - 783.8

Kemira Agro 5,256.8 - 2,188.5

Tikkurila 1,261.3 - -

Other operations 1,166.8 166.5 815.6

Intra-Group invoicing (566.2) - 67.7)

Total 11,697.7 166.5 4,305.5

Distribution of net sales by geographic market areas, as a percentage of total net sales

Finland 24 100 47
Other European Union countries 53 - 26
Other European countries 5 - Q
North and South America 12 - 7
Asia 4 - 7
Other countries 2 - 4
Total 100 100 100
NOTE 2. OTHER INCOME FROM OPERATIONS
Gains on the sale of fixed assets 23.5 257 373 1.7
Sales of scrap and waste 10.9 1.4 - 0.4
Share of associated companies’ profifs 27.8 12.1 - -
Income from royalties and licenses 2.8 5.1 - 5.6
Real-estate tax from previous years - 13.8 - -
Insurance compensation 4.4 6.3 - -
Other income 39.9 25.9 4.4 3.7
Other income from operations, fofal 109.3 0.3 41.7 11.4
NOTE 3. COST OF SALES
Materials and supplies

Purchases during the financial year 5,625.2 157.1 1,789.9

Change in inventories of materials and supplies (47.1) - 10.7
Change in inventories of finished goods 48.2 - 36.7
Own work capitalized*) (59.8) - (26.9)
External services 765.6 12.7 204.6
Personnel expenses 2,348.7 69.8 @30.5
Renfs 123.5 17.5 11.2
Share of associated companies’ losses 26.5 - -
Losses on the sales of fixed assets 2.8 178.8 0.9
Other expenses 1,010.4 (2.2) 319.2
Cost of sales, total 9,844.0 433.7 3,276.8

*) Own work capitalized comprises mainly wages, salaries and other personnel expenses and changes in inventories relating to

self-constructed fixed assets for own use.



FIM million Group Parent company
1994 1993 1994 1993

INCOME STATEMENT
NOTE 4. PERSONNEL EXPENSES AND NUMBER OF PERSONNEL

Emoluments of the Supervisory Board, boards of

directors and managing directors*) 28.0 28.1 3.6 4.9
Other wages and salaries 1,798.6 1,871.6 24.4 679.7
Pension expenses 216.5 177.7 374 145.5
Other personnel expenses 305.6 306.1 4.4 100.4
Personnel expenses in the income statement, total 2,348.7 2,443.5 69.8 930.5
Monetary value of fringe benefits 13.9 7.7 0.5 3.3
Total 2,362.6 2,461.2 70.3 933.8

*) Total sum of which FIM 1.1 million as profit sharing bonuses in 1994 in the Group.

The parent company's pension expenses include the 1994 Pension Foundation contributions for people already in
refirement, for whom Kemira Oy has assumed the pension liability, which accordingly has not been transferred to
the subsidiaries.

Management’s pension commitments

Whereas pension commitments of the Group companies fo their employees vary, the management of each Group
company is treated in the same way as the other permanent staff of that particular company. However, for the
managing director of Tikkurila Oy, the pension regulations of the parent company apply and the refirement age of
the managing director of Viljavuuspalvelu Oy has been lowered from 65 years to 63 years.

Personnel

Personnel, average 11,156 11,446 149 4,753

Personnel at year end 10,899 11,106 147 4,580

Personnel in Finland, average 6,141 6,294

Personnel outside Finland, average 5,015 5,152

Total 11,156 11,446

NOTE 5. DEPRECIATION

Scheduled depreciation

Intangible assets
Infangible rights 4.4 10.5 0.4 2.3
Goodwill 5.1 8.9 - -
Goodwill on consolidation™ 13.6 14.3 - -
Other longterm expenditures 11.7 12.5 1.0 6.8

Tangible assets
Buildings and constructions 124.5 138.8 55 53.5
Machinery and equipment 797.8 892.0 7.0 301.1
Other tangible assefs 17.5 37.9 0.1 30.7

Depreciation, fofal 974.6 1,114.9 14.0 394 .4

I The amortization of goodwill on consolidation in 1993 includes FIM 18.6 million of amortization of the goodwill less FIM 4.3
million of income in negative goodwill. In 1994 the amortization of goodwill includes no income in negative goodwill.

Change in difference between scheduled and actual depreciation of the parent company

Infangible rights (0.5) -
Other long-term expenditures (1.0) [0.2)
Buildings and constructions (332.1) (57.6)
Machinery and equipment (655.3) (168.4)
Other tangible assets (21.1) (27.8)
Total change (1,010.0) (254.0)
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FIM million Group Parent company
1994 1993 1994 1993
INCOME STATEMENT
NOTE 6. FINANCING INCOME AND EXPENSES
Financing income and expenses
Dividend income 5.0 8.9 9.2 6.7
Inferest income from long-term investments 6.3 87.4 90.6 48.6
Interest income from shortterm investments 116.9 173.5 88.9 187.6
Other financing income 22.4 6.5 - 2.3
Exchange gains and losses (30.3) (16.2) (10.6) (69.8)
Interest expenses (680.9) (218.3) (219.3) (413.9)
Other financing expenses (26.1) (22.5) (11.8) (16.0)
Financing income and expenses, total (586.7) (680.7) (53.0) (254.5)
Net financing expenses as a percentage of nef sales 5.0 5.8 31.8 59
Net interests as a percentage of net sales 4.8 5.6 23.9 4.1
Exchange gains and losses
Realized 31.3 (71.7) 6.0 (73.6)
Unrealized (61.6) 555 (16.6) 3.8
Exchange gains and losses, fofal (30.3) (16.2) (10.6) (69.8)

The total interest cost capitalized during 1994 was FIM 4.3 million (1993: 5.1 million), of which FIM 3.9 million
(1993: 2.7 million) related to the Oulu hydrogen peroxide plant and is included in fixed assets.

Translation differences arising in the elimination of cross-ownership have been credited or charged against loan-
related foreign exchange differences to the extent that the share purchase has been financed with borrowed
capital. In the consolidated financial statements, FIM 168 million of gains on foreign exchange in connection with

loans (FIM {64.6) million in 1993) have been booked against translation differences.

Intra-Group financing income and expenses

Infra-Group financing income

Dividends 6.6 4.8

Inferest income from long-ferm investments 86.5 40.2

Inferest income from shortferm investments 214 14.6
Intra-Group financing expenses

Interest expenses 72.3 10.0
NOTE 7. EXTRAORDINARY INCOME AND EXPENSES
Extraordinary income

Gains on the sale of fixed assets 34.5 125.9 - 177.3

Change in inventory valuation method - - - 82.0

Group contributions received - - 312.8 48.4

Other exiraordinary income 1.2 20.4 - -
Total 35.7 146.3 312.8 307.7
Extraordinary expenses

Cost of closure and reorganization 89.1 71.9 - -

Write-downs on shares and other fixed assets 10.6 231.2 - 1,456.6

Group contfributions granted - - 41.8 -

Other extraordinary expenses 10.3 39.7 - -
Total 110.0 342.8 41.8 1,456.6
Extraordinary income and expenses, fofal (74.3) (196.5) 271.0 (1,148.9)
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FIM million Group Parent company

1994 1993 1994 1993
INCOME STATEMENT
NOTE 8. DIRECT TAXES
Direct faxes, current year (30.1) (14.7) (12.6) (0.9)
Direct taxes, previous years (0.3) 0.3 (0.1) 0.1)
Change in deferred tax (67.5) 2477 - -
Total (97.9) 233.3 (12.7) (1.0)

The change in deferred tax in 1994 results from the increased deferred tax liability related to untaxed reserves.
The deferred tax benefit reorganized for the year 1993 is primarily the result of a reduction in deferred tax liabilities
that had previously been recorded on the Company's untaxed reserves. The Company has reduced its deferred tax
liability and recorded a deferred tax benefit to the extent that such reserves could have been reversed based on the
impact of existing tax losses available. The calculated tax expense related to extraordinary items was approximate-

ly FIM (14.6) million in 1994 and FIM 30.1 million in 1993.

NOTE 9. EARNINGS PER SHARE

Net income 228.4 149.5
Extraordinary items 74.3 196.5
Tax effect of extraordinary items (14.6) 30.1
Net income before extraordinary items 288.1 376.1
Weighted average number of shares outstanding *) 91,876,712 85,175,000
Earnings per share * *) 3.1 4.4

*) Adjusted for the 20for-1 stock split which took effect on 17 August 1994,
**) 1993 earnings per share include FIM 2.7 per-share tax credits.

BALANCE SHEET
NOTE 10. FIXED ASSETS AND OTHER LONG-TERM INVESTMENTS

Intangible rights
Acquisition cost af beginning of year 120.7 121.6 79.7 /777
Increases 2.8 2.1 0.1 2.0
Decreases (0.2) (8.9) (75.4) -
Exchange gains and losses (6.6) 59 - -
Accumulated depreciation at end of year (105.1) (106.4) (3.1) (71.0)
Net book value at end of year 11.6 14.3 1.3 8.7
Goodwill
Acquisition cost at beginning of year 34.5 37.3
Increases 1.2 4.2
Decreases - (8.8)
Exchange gains and losses (3.2) 1.8
Accumulated depreciation at end of year (15.8) (11.8)
Net book value at end of year 16.7 22.7
Goodwill on consolidation
Acquisition cost af beginning of year 290.6 297.9
Increases 13.2 18.9
Decreases (1.2) (28.3)
Exchange gains and losses (21.2) 2.1
Accumulated depreciation at end of year (220.1) (220.5)
Net book value at end of year 61.3 70.1
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FIM million Group Parent company
1994 1993 1994 1993
BALANCE SHEET
Other long-term expenditures
Acquisition cost af beginning of year 207.9 223.9 132.9 147.2
Increases 11.0 32.1 1.1 3.0
Decreases (1.2) (53.4) (105.9) (17.3)
Exchange gains and losses (4.9) 5.3 - -
Accumulated depreciation at end of year (157.6) (148.2) (26.6) (116.1)
Net book value at end of year 55.2 59.7 1.5 16.8
Land and water areas
Acquisition cost at beginning of year 622.4 634.4 218.6 218.3
Increases 0.7 12.9 - 0.8
Decreases (2.6) (19.5) (202.4) (0.5)
Exchange gains and losses (35.8) [5.4) - -
Net book value at end of year 584.7 622.4 16.2 218.6
Buildings and constructions
Acquisition cost at beginning of year 3,209.1 3,287.1 1,432.2 1,449.4
Increases 132.3 108.1 - Q.7
Decreases (33.6) (231.1) (1,264.4) (26.9)
Exchange gains and losses (142.7) 45.0 - -
Accumulated depreciation at end of year (1,224.3) (1,157.2) (44.6) (623.2)
Net book value at end of year 1,940.8 2,051.9 123.2 809.0
Machinery and equipment
Acquisition cost at beginning of year 12,070.3  12,483.0 5,117.3 5,218.7
Increases 526.6 681.9 1.4 /9.8
Decreases (82.5)  (1,398.1) (5,039.4) (181.2)
Exchange gains and losses (824.8) 303.5 - -
Accumulated depreciation at end of year (6,845.5) (6,533.9) (60.8) (3,400.06)
Net book value at end of year 4,844.1 5,536.7 18.5 1.716.7

The book value of production machinery of the parent company was FIM 2.2 million as ot 31 December 1994.

Other tangible assets

Acquisition cost at beginning of year 442.2 456.4 261.9 256.9
Increases 6.1 17.1 - 8.8
Decreases (1.5) (35.3) (259.1) (3.8)
Exchange gains and losses (8.0) 4.0 - -
Accumulated depreciation at end of year (237.5) (225.6) (1.9) (131.9)
Net book value at end of year 201.3 216.6 0.9 130.0
Advances paid and fixed assets under construction
Acquisition cost at beginning of year 270.8 370.8 148.7 30.5
Change (66.9) (94.7) (148.7) 118.2
Exchange gains and losses (12.8) [5.3) - -
Net book value at end of year 191.1 270.8 - 148.7

The total inferest cost capitalized during 1994 was FIM 4.3 million (1993 5.1 million), of which FIM 3.9 million
(1993: 2.7 million) related to the Oulu hydrogen peroxide plant and is included in fixed assets.

Shares, holdings and loan receivables included in long-term investments

Group companies
Shares
Loan receivables

2,243.8 1,403.3
998.5 809.7

Total

3,242.3 2,213.0

Associated companies

Shares 208.0 1254 - 87.2
Loan receivables 21.9 54.6 - -
Total 229.9 180.0 - 87.2
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FIM million Group Parent company

1994 1993 1994 1993
BALANCE SHEET
Taxable values of real estate and securities included in long-term investments
Lland and water areas 5.0 130.1
Buildings and constructions 86.3 611.9
Shares in subsidiaries 2,441.6 1,493.6
Other shares and holdings 30.5 104.8

To the extent that taxation values have not been confirmed for shares and holdings, book values have been used.

Fixed asset revaluations

Lland and water areas 3.5 115.5
Buildings 30.0 85.8
NOTE 11. VALUATION ITEMS
Pension liabilities at beginning of year 91.4 149.8
Decrease during year (68.2) (58.4)
Increase during year 0.6 -
Pension liabilities at end of year 23.8 Q1.4

The growth in the uncovered pension liability of the parent company and most of the Finnish Group companies
during 1994 is due fo the compulsory increase in the uncovered liability of pension funds. The decrease in the
parent company’s pension liability is due fo transfers of pension liabilities in corporatizing the former divisions. In the
consolidated financial statements the increase in pension liabilities has been entered under pension expenses.

NOTE 12. RECEIVABLES

Receivables from Group and associated companies

Accounts receivable from Group companies - - 14.6 7.7
Accounts receivable from associated companies 7.6 15.2
Loan receivables from Group companies - - 998.4 809.7
Lloan receivables from associated companies 30.8 54.6 - -
Other receivables from Group companies - - 1,107.2 153.9
Other receivables from associated companies 89.3 73.4 - 0.8
Loans to the management of the parent company and
other Group companies - 0.3 - 0.2
Receivables due in one year or longer
Lloan receivables 17.3 18.1 - -
Prepaid expenses and accrued income - 0.8 - 0.8
Other receivables 5.0 7.6 - -
Total 22.3 26.5 - 0.8

NOTE 13. SHAREHOLDERS' EQUITY

Share capital at beginning of year 873.0 788.0 873.0 788.0
Increase in share capital 335.0 85.0 335.0 85.0
Share capital at end of year 1,208.0 873.0 1,208.0 873.0
Share premium account at beginning of year 338.3 246.4 313.5 228.5
Share premium 886.5 85.0 886.5 85.0
Transfer from refained eamnings 24 4.6 - -
Transfer to retained earnings (0.3) (0.5) - -
Other changes (1.8) 2.8 - -
Share premium account at end of year 1,225.1 338.3 1,200.0 313.5
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FIM million Group Parent company
1994 1993 1994 1993
BALANCE SHEET
Revaluation reserve at beginning of year 72.0 71.9 - -
Transfer from retained eamings 1.6 - - -
Other changes (1.0) 0.1 - -
Revaluation reserve at end of year 72.6 72.0 - -
Restricted equity at end of year 2,505.7 1,283.3 2,408.0 1,186.5
Non-restricted equity at beginning of year 991.0 870.3 (240.4) 266.8
Net profit for the year 228.4 149.5 996.8 (504.7)
Exchange differences 2.6 (27.1) - -
Transfer from restricted equity 0.3 0.5 - (2.5)
Transfer fo restricted equity (4.0) (4.6) - -
Other changes (1.9) 2.4 - -
Non-restricted equity at end of year 1,216.4 991.0 756.4 (240.4)
Total shareholders’ equity at end of year 3,722.1 2,274.3 3,164.4 946.1

The parent company’s payment of a dividend is limited by the Group's distributable equity, FIM 561.6 million,
which is obtained when the amount of untaxed reserves transferred to the shareholders’ equity account is subtracted

from the non-restricted shareholders’ equity.

NOTE 14. UNTAXED RESERVES

In the consolidated financial statements the untaxed reserves of each individual company have been divided info

equity and deferred tax liability which is included in provision for liabilities and charges.

Unfaxed reserves in the balance sheets of the Group companies are as follows:

Cumulative depreciation difference 665.8 1,202.6 27.5 1,037.5
Investment reserve - 0.2 - -
Transitional reserve 189.6 222.2 104.0 125.0
Other untaxed reserves 1.0 10.8 -
Total 856.4 1,525.8 131.5 1,162.5
Of which equity 654.8 1,439.6
Of which deferred tax liability 201.6 86.2
Total 856.4 1,525.8
The cumulative depreciation difference of the parent company by fixed asset items
Buildings and constructions 11.5 343.6
Machinery and equipment 15.3 670.6
Other tangible assets 0.7 21.8
Other longterm expenditure - 1.0
Intangible rights - 0.5
Total 27.5 1,037.5
Change in untaxed reserves
(increase = +), (decrease = -)
Cumulative depreciation difference (626.8) (236.0) (1,010.0) (254.0)
Inventory reserve - (167.6) - (125.0)
Transitional reserve (32.7) 222.2 (21.0) 125.0
Other untaxed reserves (10.0) (50.8) - -
Total 669.5) (232.2) (1,031.0) (254.0)
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FIM million Group Parent company
1994 1993 1994 1993
BALANCE SHEET
NOTE 15. LIABILITIES
Long-term interest-bearing liabilities maturing in
1996 (1995) 1,087.3 1,071.6 348.9 786.7
1997 (19906 486.1 1,081.5 14.8 389.3
1998 (1997) 719.2 941.2 76.6 26.4
1999 (1998 249.4 469.3 102.9 516.6
2000 (1999) or later*) 3,751.6 5,539.8 614.5 3,195.9
Total 6,293.6 9,103.4 1,157.7 4,914.9
Pension liabilities 126.2 112.5 23.8 Q1.4
Provision for liabilities and charges 533.9 501.8 - -
Total long-ferm liabilities 6,953.7 Q.717.7 1,181.5 5.006.3
*) The interest-bearing liabilities maturing in 5 years or longer
Debenture and other bonds 118.6 694.2 - -
Lloans from financial institutions 52.5 816.6 - 170.0
Loans from pension institutions 2,890.0 3,144.7 612.8 2,905.3
Other longterm interestbearing liabilities 690.5 884.3 1.7 120.6
Total 3,751.6 5,539.8 614.5 3,195.9
Pension liabilities
Uncovered liabilities of pension funds 82.8 68.0 15.3 66.8
Other pension liabilities 43.4 44.5 8.5 24.6
Total 126.2 112.5 23.8 Q1.4
Provision for liabilities and charges
Deferred fax liabilities 256.3 211.2 - -
Provision for reorganization 254.1 224.9 - -
Other provisions 23.5 65.7 - -
Total 533.9 501.8 - -

Provision for liabilities and charges are expected to fall due in a year at the earliest. Shortterm provisions are
included in accrued expenses and prepaid income. The deferred tax liabilities related to the untaxed reserves of the

Finnish Group companies amounted to 201.6 FIM million in 1994 and to 86.2 FIM million 1993.

Debentures and other bonds

Loan Loan currency
1987-1995 FIM - 30.0 - 30.0
1988-1997 FIM 4.3 8.6 4.3 8.6
1993-1998 FIM 63.0 100.0 63.0 100.0
1987-1994 FIM - 1.8 - -
1993-2001 usDb 118.6 6941 - -
1991-1996 LUF 119.1 - - -
1991-1994 LUF - 80.1 - -
1992-1995 LUF - 120.2 - -
1993-1996 Usb 142.3 173.5 - -
Total 447.3 1,208.3 67.3 138.6
Current liabilities
Interestfree liabilities 2,317.2 2,369.4 116.2 648.0
Current portion of longterm loans 808.7 466.8 536.4 185.7
Other interestbearing liabilities 480.4 1,170.4 396.0 763.4
Total 3,606.3 4,006.6 1,048.6 1,597.1
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FIM million Group Parent company
1994 1993 1994 1993
BALANCE SHEET
Net liabilities
Interest-bearing longterm liabilities 6,293.6 9,103.4 1,157.7 49149
Interest-bearing shortterm liabilities 1,289.1 1,637.2 932.4 0491
Securities and shortterm investments (1,073.8) (1,658.6) (1,209.6) (1,628.6)
Cash in bank (161.4) (272.0) (0.2) (21.3)
Total 6,347.5 8,810.0 880.3 4,214.1
Liabilities to Group and associated companies
Llong-erm liabilities to Group companies - - 47.4 698.7
Llong-erm liabilities to associated companies - 4.0 - -
Accounts payable to Group companies - - 0.4 21.7
Accounts payable to associated companies 2.9 5.5 - -
Other shortterm liabilities to Group companies - - 321.3 572.2
Other shortterm liabilities to associated companies 8.4 77.7 - -
NOTE 16. ASSETS PLEDGED AND CONTINGENT LIABILITIES
Assets pledged 307.6 570.9 - 510.9
Loans secured by mortgages 1,040.0 515.8 69.0 256.1
Mortgages given as security 70.0 452.2

Assets pledged are collateral, mainly for the pension loans. Such pension loans,

mortgages, are included as liabilities in the consolidated balance shees.

as well as loans secured by

Guarantees
On behalf of Group companies for loans - - 2,304.3 5,750.4
On behalf of Group companies for leasing agreements - - 1,034.3 1,069.3
On behalf of Group companies for other commitments - - 594.5 169.4
On behalf of associated companies 149.4 163.2 149.4 163.2
On behalf of others 56.8 51.3 32.8 37.4
Total 206.2 214.5 4,115.3 /,189.7
letter of Comfort obligations*)
On behalf of Group companies for credits - - 76.1 362.9
On behalf of Group companies for leasing agreements - - 47.6 -
On behalf of Group companies for other commitments
[swap confracts and forward rate agreements) - - 76.3 107.5
On behalf of Group companies for leasing agreements ~ 10.6 - - -
Total 10.6 ~ 200.0 470.4
Other obligations 50.7 144.6 - -

*) Letter of Comfort obligations do not constitute a legal guarantee.

Litigation

The Group has extensive infemational operations and is a defendant or plaintiff in a number of proceedings
incidental fo those operations.In particular, in March 1994, a lawsuit for damages of unspecified amount was filed
in the State Court of Chatham County in Savannah, Georgia, the United States, against Kemira Pigments Inc.

(formerly, Kemira, Inc.). In addition, punitive damages are sought in the amount of U.S.$60 million.

The lawsuit was brought by 14 Savannah residents who claim that the proximity of the fitanium dioxide
pigments plant has lowered property values and, accordingly, demand compensation for possible declines in real
estate values and for medical studies. The latter claim has since been withdrawn. In addition, a petition for class
action freatment has been filed on behalf of all other persons who live within a radius of possible airbome emissions
from the plant. Although it is not possible to predict the outcome of these proceedings, Kemira Pigments Inc.
believes that these claims are unsubstantiated and a class action would be without merit.

The Group does not expect the outcome of any legal proceedings currently pending, either individually or in
the aggregate, to have material adverse effect upon the Group's consolidated financial position.



NOTE 17. CHANGE IN ACCOUNTING POLICES

In 1993, new Finnish legislation was introduced which allows the financial statements of Finnish companies to be
prepared in accordance with a sef of accounting principles that is substantially in compliance with International
Accounting Standards. Commencing in 1994, Kemira Oy will prepare its consolidated financial statements in
accordance with the new accounting principles adopted. The consolidated financial statements of previous years
have been restated in accordance with the new accounting principles.

The financial statements of Group companies have been prepared in accordance with the Kemira Group's
accounting principles in all cases where possible in view of each country’s local legislation, and if not, adjustments
have been made during consolidation to meet the Group’s accounting  principles. A major adjustment has been
made to the Swedish Kemira Kemi AB's leasing agreements. In the Swedish financial statements it has been
accounted for as rent and in the consolidated financial statements it has been accounted for as fixed assets and
long-term liabilities in the balance sheet, and as interest expenses and depreciation in the income statement.

The change in accounting policies has had the following effect on the published net income and shareholders’

equity of 1993:

Net income for 1993, as presented in the financial statements 2771

Change in untaxed reserves (232.1)
Adjustment for the Kemira Kemi AB leasing agreement (22.9)
Change in the uncovered pension liability 57.7
Elimination of the change in the accounting principle of associated companies (71.3)
Cancellation of the change in the inventory valuation method (78.3)
Change in the deferred tax liability 231.8
Other changes (12.5)
Net income for 1993, restated 149.5
Shareholders’ equity 31 Dec. 1993, as presented in the financial statements 1,200.5
Untoxed reserves excluding deferred tax liability 1,439.6
Adjustment for the Kemira Kemi AB leasing agreement (172.6)
Cumulative elimination of fixed asset revaluations (39.4)
Uncovered pension liability (92.4)
The effect of associated companies (51.4)
Other changes (10.0)
Shareholders’ equity 31 Dec. 1993, restated 2,274.3
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NOTE 18. SHARES AND HOLDINGS OF KEMIRA OY

Net income Number of Holding Nominal Book
for the year*) shares % value value
FIM million million FIM million
Shares in subsidiaries
Kemira Agro Oy Finland 140 7,000,000 100 FIM 700 700.0
Kemira Chemicals Oy Finland 185 3,811,000 100 FIM 381 381.1
Kemira Fibres Oy Finland 28 1,540,000 100 FIM 154 154.0
Kemira Finance B.V. TheNetherlands 11 307,232 100 NLG 280 256.5
Kemira Metalkat Oy Finland (12) 320,000 100 FIM 32 32.0
Kemira Pigments Oy Finland 104 4,672,500 100 FIM 467 467.3
Kemira Safety Oy Finland 10 120,000 100 FIM 12 12.0
Tikkurila Oy Finland 108 784,998 100 FIM 157 182.2
Keskinginen Vakuutusyhtis Tulenvara Finland - 298 Q9 FIM - - 3.7
Vihtavuori Oy Finland 25 50,000 100 FIM 50 50.0
Spruce Insurance Lid Ireland 4 50,000 100 FIM 5 50
Total 2,243.8
Other shares and holdings
Ekokem Oy Ab Finland 250 1 FM 1
Forcit Oy Finland 7,614 15 FM ]
|nnopo|i Oy Finland 6,667 1 FIM 1
Litkkeenjohdon Koulutuskeskus Finland 3 2 FM —
Sifida Investment Company Luxemburg 110 1 usb -
Tahkoluoden Polttosliy Oy Finland 135 7 FM -
Teollisuuden Voima Oy Finland 13,278,464 2 FIM 13 1

Shares in housing and real esfate companies
Shares in telephone companies

Other

Total

|

Total Kemira Oy shares and holdings

TRCOOPOO0O00O—0
wlolv—0oh =N,

2,26

*) Net income before extraordinary items, changes fo untaxed reserves and taxes.
subgroup, the nef income is the consolidated result.
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NOTE 19. SHARES AND HOLDINGS OF GROUP COMPANIES

Holding Book value
% FIM million

Associated Companies *)
Aluminium Sulphate Co. of Egypt Egypt 26 15.6
Alufluor AB Sweden 50 14.8
Ammonia A/S Denmark 33 2.3
Cobelaz S.A. Belgium 84 1.3
Convertitori Catalitici Europa S.1.l. ltaly 40 0.7
Erplip S.A. Spain 50 0.2
Ferriklor AB Sweden 50 0.8
Fertigro V.O.F. The Netherlands 50 0
Finnrock Oy Finland 20 0.2
Hampton Industries Lid United Kingdom 39 3.7
Haumont Meststoffen N.V. Belgium 100 2.1
Hiljo B.V. The Netherlands 50 8.7
IFK'1/S Denmark 50 1.0
Jain Kemira Fertilisers Pvt. Ltd India 45 1.5
Kemax V.O.F The Netherlands 50 (1.3)
Kemipol Co. Ltd. Poland 34 3.9
Kemira-Ube, Lid Japan 50 11.3
Kemira Trading Oy Finland 100 2.9
Kemivesi AS Estonia 40 2.6
Kemrhane S.AR.L. France 50 0.4
Keskinainen Vakuutusyhtis Tulenvara Finland 99 5.3
A/S lalvijas Krasas Latvia 39 1.5
Nord Kaolin Inc. United Stafes 20 20.5
Oy Polargas Ab Finland 30 61.1
SECO S.A. France 50 7.0
Spruce Insurance Lid. Ireland 100 16.7
Superchart 1/S Denmark 50 7.9
Superstar Fertilizers Co. Lid. Thailand 40 2.3
Real estate and housing companies 12.5
Other 0.5
Total 208.0
Other shares and holdings
Ekokem Oy Ab 2 0.6
Hage Co. Lid 0.7
Peder P. Hedegaard A/S 5 8.9
Primex Ltd 5 2.4
Thomas Jourdan PLC 19 7.4
Vierumaen Kuntokylg Oy 8 1.8
Other shares of Kemira Oy 18.0
Other 13.7
Total other shares 53.5
Total Kemira Group shares and holdings 261.5

*) including such wholly owned companies that have been consolidated according to the equity method.
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20. CHANGES IN THE GROUP STRUCTURE 1994
Corporatization of Kemira Oy

The business functions of Kemira Oy were transferred to the following new companies at the beginning of 1994:

Kemira Chemicals Oy, Kemira Agro Oy, Kemira Pigments Oy, Kemira Fibres Oy, Kemira Metalkat Oy, Kemira Safety Oy and
Kemira Engineering Oy. With the exception of Kemira Engineering Oy, all the companies are wholly owned by the parent com-
pany. Kemira Chemicals Oy, Kemira Pigments Oy and Kemira Agro Oy own Kemira Engineering Oy in equal shares.

Acquisitions and divestments of Group companies as well as new subsidiaries

— The business operations of Finn-Filter Oy and the subsidiary Swedab Finn-Filtler Svenska AB were sold.

— Tikkurila Oy sold a quarter of its wholly-owned subsidiary A/S Eesti Varv.

— Kemira Kemi AB established a new subsidiary, Kemira Chemidet GmbH and acquired a 51% holding in the Czech company
Kemifloc.

- Kemira Agro Oy established a subsidiary in Latvia, SiA Kemira Agro Latvija.

Ownership changes of subsidiaries within the Group

— Tikkurila Oy has a 100% holding in Kemira Coatings Lid.
— Ownership of Kemira Kemi AB with its subsidiaries was transferred from Kemira Oy to Kemira Chemicals Oy.
— Ownership of Kemira Chem Holding B.V. with its subsidiaries was transferred from Kemira Holding B.V. to
Kemira Chemicals Oy.
— Ownership of Kemira Chemicals Inc. with its subsidiaries was transferred from Kemira Holdings Inc. to Kemira Chemicals Oy.
— Ownership of Kemira Holdings Inc. with its subsidiaries, Kemira Svenska AB, Kemira Kereskedelmi KFT, Kemira Holding B.V.
with its subsidiaries and Kemira Pigments S.A. was transferred from Kemira Oy to Kemira Pigments Oy.
— Ownership of Kemira Agro U K. Ltd with its subsidiaries, Kemira Danmark A/S with its subsidiaries, Kemira S.A./N.V. with its
subsidiaries, Viljavuuspalvelu Oy, Mykora Oy as well as A. Jalander Oy was transferred from Kemira Oy to Kemira Agro Oy.
— Ownership of the holdings in Kemira Thai Co. lid and Comercial de Fertilizantes Liquidos S.A. was transferred from
Kemira Oy to Kemira Agro Oy.
— Ownership of Kemira Bio Holding B.V. with its subsidiaries was transferred from Kemira Holding B.V. to Kemira Agro Oy.
— Ownership of Kemira Agro Holding B.V. with its subsidiaries was transferred from Kemira Holding B.V. to Kemira Oy.
— Ownership of Kemira Katalysatoren GmbH and Metpela Oy was transferred from Kemira Oy to Kemira Metfalkat Oy.
— Ownership of Kemira Safety ltd was transferred from Kemira Oy to Kemira Safety Oy.
— Ownership of Kaanaan Ruskorae Oy was fransferred from Kemira Oy to Kemira Chemicals Oy and
Kemira Pigments Oy in equal shares.
— Half of the ownership of Kemira Pigments S.A. was transferred to Kemira Pigments B.V.
— Ownership of Kemira Color Europe B.V. with its subsidiaries and Kemira Color N.V. was transferred from
Tikkurila Oy to Kemira Coatings ld at the beginning of 1995.

Name changes

— The name Kemira Inc. was changed to Kemira Pigments Inc.

— The name Kemira Holding B.V. was changed to Kemira Pigments Holding B.V.

— The name Kemira Bio Holding B.V. was changed to Kemira Agro Holding B.V.

— The name Kemira Agro Holding B.V. was changed to Kemira Finance B.V.

— The name Finn-Filtler Oy was changed to Kaanaan Ruskorae Oy.

— The name Macpherson Woodfinishes Ltd was changed to Northern Universal Coatings Lid.
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PROPOSAL FOR THE DISTRIBUTION OF

PROFITS

The net profit of Kemira Oy for the 1994 financial year
was FIM 996,798,015 and the distributable equity at
31 December 1994 was FIM 756,449,672. The
Croup's nonestricted equity at 31 December 1994
was FIM 1,216,427,000. The parent company’s
payment of a dividend is limited by the Group's distribu-
fable equity, FIM 561,586,000, which is obtfained
when the share of voluntary reserves that has been
fransferred to shareholders’ equity is subtracted from the
non-restricted equity shown inﬂwe Consolidated Balance

Sheet.

It is proposed to the Annual General Meeting that @
dividencﬁortheﬁnoncid yearof 4%, orFIM 48,320,000,
be paid on the registered share capital of FIM 1,208
million at the close of the year. It is proposed that FIM
2,500,000 be reserved for use by the Board of Directors
for purposes promoting the common good (among other
things, for donations to the Kemira Oy Foundation).

Helsinki, 2 March 1995

Heimo Karinen

Timo Mattila

Esa Tirkkonen

Juhani Kari

Leif Ekstrém

Sten-Olof Hansén

AUDITORS’ REPORT

(translation)

To the shareholders of Kemira Oy

We have audited the accounting records and the
financial statements, as well as the administration by the
Supervisory Board, the Board of Directors and' the
Managing Director of Kemira Oy for the year ended
31 December 1994. The financial statements, which
include the report of the Board of Directors, consolidat-
ed and parent company income statements, balance
sheets and notes to the financial statements, have been
prepared by the Board of Directors and the Managing
Director. Based on our audit we express an opinion on
these financial statements and the company’s adminis-
fration.

We have conducted our audit in accordance with
Finnish Generally Accepted Auditing Standards. Those
standards require that we plan and perform the audit in
order to obfain reasonable assurance about whether
the financial statements are free of material misstate-
ment. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting princi-
ples used and significant estimates made b T%e man-
agement, as We(ﬁ as evaluating the overoh/ financial
statement presentation. The purpose of our audit of the
administration has been to examine that the Supervisory

Board, the Board of Directors and the Managing Direc-
for have complied with the rules of the Finnish Compao-
nies Act.

In our opinion, the financial sfatements have been
prepared in accordance with the Finnish Accounting
Act and other rules and regulations governing the
preparafion of financial statements in Finland. The fi-
nancial statements give a true and fair view, as defined
in the Accounting Act, of both the consolidated and
parent company result of operations, as well as of the
financial position. The financial statements can be
adopted and the members of the Supervisory Board,
the Board of Directors and the Managing Director of the
parent company can be discharged ?rom liability for the
period audited by us. The proposal made by the Board
of Directors on how to deal with the refained eamings is
in compliance with the Finnish Companies Act.

We have reviewed the interim reports made public by
the company during the year. It is our understanding that
the inferim reports %ove been prepared in accordance
with the rules and regulations governing the preparo-
fion of such reports in Finland.

Helsinki, 17 March 1995

Markku Tapio

Erkki Maki-Ranta
Approved Accountant, CPFA
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STATEMENT OF THE SUPERVISORY BOARD

The Supervisory Board of Kemira Oy has read the 1994
financial statements of the parent company and the
Croup and studied the Auditors’ report at its meeting
today.

The Supervisory Board advises the 1995 Annual Gene-
ral Meeting that the company has been managed well
and that it has no comments to make on the 1994
financial sfafements of the parent company and the
Group. The Supervisory Board proposes that the financial
statements of the parent company and the Group be
adopted and that the Board of Directors, the Managing

Director and his deputy be discharged from liability. The
Supervisory Board concurs with the proposal of the Board
of Directors for the distribution of profit funds.

Deputy chairman Heikki A. Ollila and members Arja
Alho, Esko Seppdnen and Timo Jarvilahti, whose terms of
office expired at the 1994 Annual General Meeting,
were re-elected.

The following terms of office expire at the 1995 Annual
General Meeting: chairman Timo Kalli and members Kari
Rajamaki, Ulla-Maij Jern and Tarja Halonen.

Helsinki, 21 March 1995

Timo Kalli
Arja Alho
Ulla-Mai Jern
Veli Sundbdick

Heikki A. Ollila
Esko Seppdnen
Tarja Halonen

Maija Perho-Santala
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Yri6 Sipila
President
Carsten Olsson
President’s deputy
Juhani Lindholm
Pulp & Paper Chemicals
Kiell Stendahl
Kemwater
Lars Welin
Industrial Chemicals

Yii6
Sipila

KEMIRA CHEMICALS

NET SALES AND RESULT

Kemira Chemicals Oy performed
well in 1994, Net sales grew by 19%
and were FIM 2,336 million. Operat
ing income grew significantly for the
second year running and totalled
FIM 341 million, or 5% more than in
1993. All the business units, Pulp and
Paper Chemicals, Kemwater and
|H£JSTFIO| Chemicals, exceeded their
profit targets.

When Kemira Oy was turmned into
separate wholly-owned companies at
the beginning of 1994, businesses
were fransferred from Kemira Agro to
Kemira Chemicals Oy: phosphoric
acid in Siilinjarvi, formic acid in Oulu
and sulphuric acid in Kokkola, all of
them in Finland. This increased the net
sales figure. The shareholder agree-
ment defining the operations of the
Kemira Ube%ydrogen peroxide plant
was changed so that it is no longer o
Group company but is consolidated
as an associated company. The divest-
ments of the kaolin and air gas busi-
nesses also played a part in reducing
net sales. In comparing the net sales
figures for 1993 and 1994, the in-
creases and decreases roughly bal-
ance out at the Kemira Chemicals lev-
el. Of the business units, Pulp & Paper
Chemicals lost net sales, and the
net sales of Industrial Chemicals
increased.

Net sales of the Pulp & Paper
Chemicals unit fell by 13% and were
FIM 993 million, whereas Industrial
Chemicals reported doubled net sales
of FIM 1,115 million. The changes
were due to the above-mentioned re-
structuring but also to marked growth
in real terms. Kemwater's net sales
grew by 4% and were FIM 432 mil-
lion. In evaluating the growth figures, it
must be borne in mind that the siron
appreciation of the Finnish markka &ge-
pressed the nef sales and profit figures

KEMIRA CHEMICALS 1994

Net sales

Cost of sales

Depreciation

Operating income

Net financing expenses

Income before extraordinary items
Capital invested (average)

Return on investment %

Capital expenditure

Personnel (average)

of infernational units. Foreign ex-
change differences had a particularly
strong impact on business that was
done in Swedish kronor and US dok
lars. Part of Kemwater's new compa-
nies are not Group companies and
thus do not appear in the net sales fig-
ures.

MARKET SITUATION

A great deal happened on the mar-
ket during 1994. Most of the events of
the year were positive. In Europe and
the Nordic countries, especially in Fin-
land and Sweden, the economic ex-
pansion strengthened substantially. The
upswing got under way already in
1993, but most of the positive effects
have not showed up in our profit fig-
ures until the year under review.

The business cycle of the pulp and
paper industry, the most important cus-
fomer group I‘yor Kemira Chemicals Oy,
swung to sfrong growth.

The world market price of pulp more
than doubled from its low point in
1993 (less than USD 400 per tonne.
With demand growing rapidly, the
pulp mills were operating at nearly
maximum capacity. Pulp also exerted
upward pressure on the prices of vari-
ous grocj;s of paper. The copoci% uti-
lization rates of paper mills rose sharp-
ly. The good times for cusfomers were
naturally reflected in increased sales of
bleaching and special chemicals too.
The competition for markets heated up
further and despite the good market
situation, the price level of bleaching
chemicals fell, particularly in central
Europe.

The market for water treatment chem-
icals fends to be more stable and fluc-
tuations in the business cycle do not
impact it in the same way as they do
the pulp and paper industry. In the
Nordic countries, the deveropmem
was steady and largely like that of the
previous year. In the
Netherlands, the treat

3 ment of waste water
FIM million developed by leaps
2,336 and bounds. The Eotﬂe
(! ég%)) for market share was
347 fough but as the first lo-
(156) cal producer, we suc-
185 ceeded in refaining our
2 457 market leadership.
]255(/;’ In Eastern Europe and
2221 Russia, the situation
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awareness of water treatment issues

increases. Kemira Chemicals has

responded to the new market situation

br building a chain of water chemical
a

plants in Eastern Europe. Our Kemwa-
fer profit centre has pf:mts that are in
production in Poland, the Czech Re-
public and Estonia. Products were sup-

plied from the present plants fo the Rus-

sian market.

The Industrial Chemicals profit centre
marketed its products fo a number of
industries. Within feed phosphates,
cheap imports from the east tapered
off and the market stabilized. The sup-
ply and demand situation for phos-
phoric acid, calcium chloride and for-
mic acid ensures that the plants that
manufacture these products will have
higher capacity utilization rates than
last year.

CAPITAL EXPENDITURES

acquired in the Kemifloc company in
the Czech Republic. Both plants pro-
duce iron chemicals for water freat-
ment needs. A plant that manufactures
granulated ferrisulphate was complet-
ed in Pori, Fin|oncf, in cooperation
with Kemira Pigments Oy. The new
plant will begin operations at the tum
of the year.

Industrial Chemicals saw fo comple-
fion its capital projects for calcium
chloride production in three localities —
Helsingborg, Sweden, Kokkola, Fin-
land and Delfzijl, the Netherlands. The
monocalcium pLosphoTe production
that came on stream in Kokkola ran
smoothly. A phosphoric acid purifica-
fion plant was completed in Siilinjarvi,
Finland. During the year a decision
was made to expand formic acid pro-
duction in Oulu, Finland.

PERSONNEL

The most important capital project in
1994 was completed in the spring in
Oulu, Finland. The new hydrogen per-
oxide plant started up ahead of scﬁed-
ule and came in under the cost esti-
mate. An AKD neutral sizing plant was
completed in Lauterbourg, France.
Gypsum pigment production was dou-
bled in Siilinjarvi, Finland. An oleum
and pure sulphuric acid plant was
completed in Helsingborg, Sweden.

A/S Kemivesi, an associate compa-
ny of Kemwater, began operations in
Tallinn, Estonia. A maijority stake was

Kemira Chemicals Oy employed an
average of 2,221 people (1 704
people in 1993). The increase was
mainly due to the fransfer of the Siilin-
iarvi plants from Kemira Agro fo
Kemira Chemicals.

At other sites the personnel strength
did not change appreciably, with the
exception of Oulu, where the readjust-
ment phase is sfill continuing following
the winding up of fertilizer production.
In evaluating the figures for personnel,
the changes that have taken place in
furning the units info separate compa-
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A 45,000 thousand tonne hydrogen
peroxide plant that will mainly serve
the pulp and paper industry in the
Nordic countries came on stream in
Oulu, Finland. Kemira Chemicals
produces /% of the world’s hydrogen
peroxide.

nies must be taken into account. For
example, Kemira Chemicals and
Kemira Agro have production ex-
change agreements on several sites in

Finland.

OUTLOOK FOR THE FUTURE

The nearferm economic outlook is
more favourable for the chemical in-
dustry than it has been for years. This
is bound to show up in the operations
of Kemira Chemicals Oy. SoFes
growth is mainly limited by production
capacity, which was virtually in full use
in most of our major product areas in
the latter part of 1994. The rise in raw
material prices was fast, particularly in
The| product groups of Indusfrial Chemi-
cals.

Additional investments in research
were made during the year under re-
view and they are continuing. The
most important projects for Kemwater
are the removal of heavy metals and
the recycling of wastewater sludge.
Pulp and Paper Chemicals is concen-
frating on highly refined products from
hydrogen peroxide, on bleaching and
on special chemicals for the paper in-
dustry. Industrial Chemicals is focusing
on the further refinement of phosphoric
acid, formic acid, calcium chloride
and feed phosphates as well as on
applications from this development
work.

In line with the strategy it has out-
lined, Kemira Chemicals Oy is con-
centrafing on its growth areas: chemi-
cals for the pulp and paper industry,
water treatment chemicals and select
ed industrial chemicals.
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KEMIRA PIGMENTS

NET SALES AND RESULT

Net sales of Kemira Pigments in
1994 grew by 6% and were FIM
2,243 million (FIM 2,109 million in
1993). The increase was due in part
fo the inclusion of the operations of the
Rotterdam plant, which was purchased
in July 1993, in the net sales figure for
the entire year. The growth in net sales
in Finnish markka amounts was curbed
by the strengthening of the markka,
especially against T?\e US dollar. Oper-
ating income was FIM 199 million
(FIM 166 million in 1993), up by

20% on the previous year.

MARKET SITUATION

In 1994 the demand for fitanium
dioxide grew markedly, causing prices
fo edge upwards. In Kemira Pigment's
most important market areas, Europe
and the United States, price increases
were announced and they were imple-
mented for the most part. Towards the
end of the year, additional price in-
creases were announced and their ef-
fect will be seen in the first half of

1995.

The price trend was positive else-
where in the world, too, and Kemira
Pigments has raised the prices of ifs
products in all its market areas.

Towards the end of the year, the de-
livery situation became fight owing to
the greaterthan-anticipated demand.
Growth in demand is expected to con-
finue and towards the end of the year
a number of producers made public
their plans for reducing production bot-
flenecks. Kemira Pigments, too, an-
nounced in December ifs infention to
increase capacity at its plants in Eu-
rope. The projected increases in ca-
pacity will not essentially change the
competitive positions among the larg-
est producers. Kemira Pigments is the

KEMIRA PIGMENTS 1994

Net sales
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third largest producer of fitanium diox-
ide in both Europe and the United
States. Significant changes did not
take place in the company’s market
shares during the report year.

Sales of ultrafine pigment, pearl lus-
fre pigment and titanium chemicals
also developed favourably. The main
product, fitanium dioxide, nevertheless
accounted for more than 95 per cent
of fotal invoicing, which means that
the sales of other products had only a
minor effect on earnings.

CAPITAL EXPENDITURES

The most important capital spending
decision in 1994 was the develop-
ment programme for the Kemira Pig-
ments’ plants in Europe. The objective
of the programme is to eliminate pro-
duction bottlenecks at the plants in
Pori, Finland, and Rotterdam, the
Netherlands. The FIM 500 million of
investments fo be made over three
years will boost the total capacity of
Kemira Pigments to 321,000 fonnes,
from 280,000 tonnes. The capital
pro'Lect will improve the company's

profitability.

The plants in Pori will account for
about FIM 400 million of the above
capifal spending. A major part of the
development programme is a new
wastewater freatment plant that will
neufralize all acid wastes before they
are discharged. The bulk of the FIM
100 million fo be invested in the Rot-
terdam operation will be used to mod-
emize the planf’s finishing secfion. This
action will enable the Rotterdam unit to
raise the quality of its products and
will also make it possi&e fo produce
comp|etelY new fitanium dioxide pig-
ment graaes.

In addition to Pori, environmental
protection investments were also made
at the plants in Rofterdam and Savan-

nah, USA. Building of

a nickel removal plant

costing FIM 10 million
FIM million was started at the Rot
2943 terdam plant in Octo-
(1'845) ber. VWhen completed
(199) in mid-1995, the plant
199 will effectively prevent
(@5) nickel contained in the
104 raw materials from be-
2,453 ing discharged fo the
]]OAé environment. A deci-
107 sion was made to
: build a chloride emis-
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sion recovery sysfem, fo be completed
by the end of 1995, at the chloride-

based plant in Savannah.

Capital projects improving produc-
fion technology were also carried out
at all the Kemira Pigments' sites. Capi-
fal expenditures in 1994 totalled FIM
146 million.

Kaanaan Ruskorae Oy, a joint ven-
ture of Kemira Pigments Oy and
Kemira Chemicals Oy, started up pro-
duction towards the end of the year.
The plant is part of the Kemira Pig-
ments facility in Pori and it produces
granular ferric sulphate. The product is
used for water freatment and it is mar-
keted by Kemira Chemicals Oy.

RAW MATERIALS

Kemira Pigments purchases ifs raw
material, titanium ore, from a number
of different suppliers. Increased de-
mand also led to an increase in the

A 400 million mark three-year capital expenditure programme was approved
for the Kemira Pigments plant in Pori, Finland. It will improve the quality level of
the product, increase capacity by eliminating bottlenecks and end the discharge
of harmful effluents from the plant info the sea.

price of fitanium ore, but its cost im-
pact will not be felt until 1995.

R&D

Within R&D the emphasis was on
product development as well as further
advances in production technology
and environmental protection. Re-
search cooperation between the differ-
ent sites is an effective way of support-
ing development work on fitanium di-
oxide pigments and has led to new
products.

Development projects for chloride
fechnology were applied in practice
and significant sfrides were made in

development work on su|EhoTe fechnol-

ogy in 1994. A method by means of
which acid wastes can be neutralized
fo a completely harmless state was de-
veloped for the treatment of wastewa-
fer at the titanium dioxide plant in Pori.
The byproducts arising in the freatment
process are used fo manufacture @

product for geotechnical and environ-
mental profection applications that is

marketed under the Finnstabi product
name.

PERSONNEL

Kemira Pigments employed an aver-
age of 1,971 (1,833 in 1993) em-
ployees. The growth is due fo the fact
that the payroll figures for 1994 in-
clude the personnel at the Rotterdam
plant for the entire year. The pro-
gramme for rationalizing the Rotfterdam
organization will be seen to comple-
fion during the current year.

OUTLOOK FOR THE FUTURE

Price increases have been an-
nounced for 1995 in all the market
areas. Raw materials and other cost
factors have begun fo rise, but the
ecmirl?s of Kemira Pigments are ex-
pected to improve provided that eco-
nomic development in the main market
areas remains stable.
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KEMIRA AGRO

Kemira Agro improved its result substantially in 1994. Demand for plant nufrients
grew towards the end of the year and a number of plants set production records.

NET SALES AND RESULT

Net sales of Kemira Agro Oy were
FIM 5,257 million (FIM 5 726 million
in 1993). The drop was due to the
transfer of certain business functions in
connection with the restructuring of
Kemira Oy as well as to the strength-
ening of the Finnish markka.

Despite the drop in net sales, the
result improved markedly compared
with the previous year. Operating in-
come amounted to FIM 368 million
(FIM 219 million). Kemira Agro Oy's

KEMIRA AGRO 1994
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cash flow affer capital expenditures
was decidedly positive.

MARKET SITUATION

The worldwide recovery in agricul-
ture was also felt in Europe. The sharp
downward frend in the cr;mcmd for
plant nutrients, which has continued for
years, tapered off. The consumption of
nitrogen products even increased by
about one per cent.

Another factor that had a positive
effect on the general market situation
was the levelling off of
the amount of imports
from Easfem Europe.
Producers in Southem

FIM million Furope also made

(i%g?) strides in restructuring
(388) their production and cut
368 back their capacity.
(228) ™ l pric
140 e raw material pric

1672 es of all main nutrients
0% rose. The top prices of
123 ammonia nearly dou-

3,648 bled compared with the
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of phosphoric acid continued ifs
steady rise throughout the year and the
EU set a minimum price on eastern im-
ports of potassium salt, raising the
price level of the product in the entire
European area.

Improved demand and a stabilized
supply fogether with an increase in
raw material prices caused the pro-
longed decline in product prices to
rebound. The most significant rise in
prices took place in Great Britain,
where the annual rise was of the order
of 20%. In continental Europe the turn-
ing point came lafer in the summer
and the rise reached about 10%.

Maijor changes did not occur in
Kemira Agro's market position despite
the fact that production plants in O\T
our market areas were operating af
nearly full capacity.

OPERATIONS BY UNITS

At the start of the year when Kemira
Agro Oy was turned into a separate
company, operations were divided on
a customer-oriented basis info three
different business units. The Agriculture
unit serves agricultural customers,
Horticulture caters for horticultural and
forest customers and Technical Prod-
ucts focuses on industrial customers,
but also serves farmers’ pesticide
needs. Towards the end of the year, it
was decided fo combine sales of pes-
ficides and the fine chemical produc-
tion at the plants in Kokkola, Finland,
info a separate Fine Chemicals busi-
ness.

The business units are responsible
for defining longferm strategies, set-
fing sales and marketing policy guide-
lines as well as development work.
Operational results are nevertheless
reported for the profit centres in differ-
ent regions.

To serve external and internal infor
mation needs, an information unit was
formed which will report to the execu-
five vice president.

Kemira Agro's operating income in
Finland was well in the black, which
was due largely to the fact that cus-
fomers were preparing themselves for
the new EU era. Agricultural yields
were calculated for the last fime ac-
cording o the old system and taxes on
fertilizers were lifted on 16 June
1994. Thanks to a brisk market fo-
wards the end of the year, the amounts
of plant nufrients delivered rose by

13% on the previous year.

Factors that had a negative impact
on operations in Fin|onc?vvere a strong-
er markka, which hurt exports, and the
collapse of the eastern market for ag-
richemicals.

Total net sales of the functions in Fin-
land were FIM 1,876 million, down by
14.5%, mainly owing fo the fransfer of
the phosphoric acid and formic acid
businesses to Kemira Chemicals.

The obstacles to improved results for
Kemira Danmark were higher raw ma-
ferial costs, a weak level of production
as well as the slide in the value of the
dollar, which reduced export income.
In Denmark a follow-up J;vebpment
project was launched in the autumn
with the object of achieving structural
cost savings and implementing other
actions that will improve earnings. Keld
Berg Poulsen was named the new man-
aging director as from the beginning of
1995.

Operating income of the units in Den-
mark was sﬁghﬂy in the red although
net sales rose by 2% to DKK 1,433

million.

On the market of Kemira Agro UK,
the positive trend in both demand and
prices helped the unit fo improve its re-
sult significantly. Contributing fo the
same positive trend was our own am-
monia production, which helped to
eliminate cost pressures in the raw ma-
terial pipeline, and the structural sav-
ings in both fixed and distribution costs.

Operating income of Kemira Agro
UK was well in the black and net sales

rose by 21% to GBP 167 million.

Operating income of Kemira Agro
Benelux also showed a clearly im-
Froved trend, although it was sfill slight-
y in the red. Our own ammonia and
phosphoric acid production helped the
situation as price rises of end products
shifted to the latter half of the year. Of
particular significance for the opero-
fions of Kemira Agro Benelux, were the
structural cost savings that have been
realized, which will lay the foundation
for tuming a profit. Capacity at the Ter-
fre plant was put into more effective use
during the autumn by utilizing the nitric
acid produced at \/\/i||ebroel? as a raw
material.

The Kemira Agro Benelux profit cen-
fre was divided into two new units:
Kemira Agro Holland and Kemira Agro
Belgium. Hans ten Berge was appoint-
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ed managing director of the functions
in the Netherlands and Vincent Reuter
became managing director of opero-
fions in Belgium. The arrangements
came into force on 1 January 1995.

Net sales of Kemira Agro Benelux
rose by 6% to NLG 705 million.

DEVELOPMENT AND CAPITAL
EXPENDITURE

Development actions were geared
fowards achieving a closer customer
focus. Owing to T?we economic situa-
fion, more emphasis was given fo near-
ferm objectives, yet without forgetting
the most important longterm objectives.

The organization of R&D operations
observeg the division into business units
that came info force at the beginning of
the year and inputs were directed at
supporting the targets set by the busi-
ness functions.

The volume of R&D was somewhat
more than 1% of net sales, faking info
account all the business functions. All in
all, investments in R&D fell compared
with the previous year. The major factor
confributing fo this development was
the transfer of the phosphorus and for-
mic acid businesses to Kemira Chemi-

cals Oy.

The economic situation of previous
years and the fransfer of entire business-
es depressed capital expenditures,
which totalled FIM 123 million. The
capifal expenditures made strengthened
the competitiveness of our main %Usi-
ness, whilst bolstering the continuity of
production operations and the efficien-
cy of our logistics functions.

A significant environmental investment
at the Pernis phosphoric acid plant in
the Netherlands ensured that produc-
fion will be able to continue for a
number of years ahead in compliance
with stringent emission standards. A
comparison carried out within the EU
has defermined the environmental effi-
ciency of our other production plants to
be safisfactory, and no special capital
expenditure needs are foreseeable in
this area.

PERSONNEL

Three years ago we launched a pro-
gramme fo boost the efficiency of our
business functions and to adjust our pro-
duction sfructure in line with market
frends. The decision-making involved in



this process is now on the home stretch.
The efficiency-boosting project has
achieved and even exceeo/ed its tar-
gefts.

Quality management projects contin-
ved at all our sites, with the obijective of
further improving customer safisfaction.
Implementation of the development ob-
jectives for our own personnel is confin-
uing as part of the customer service
project. In line with a new development
project, management systems will be
created in accordance with the princi-
ple of achieving the broad involvement
of our personnel.

The average personnel strength was
3,648 people (4,575 people in
1993).

OUTLOOK FOR THE FUTURE

The European agricultural market ap-
pears fo have sfabilized for the time be-
ing. Increased demand on the world
market means easier conditions for the
export of European surplus grain too. In
the EU area the obligatory setaside
acreage quota was ?owered fo 12%,
from 15%. Eastern European producers
have run up against the redlities of pro-
duction and transport costs. This has
clearly limited the capacity that is in op-
eration. For its part, the structural
change that is taking place within the
European fertilizer industry will bring a
further equalization of demand and pro-
duction.

These facts mean an improved ca-
pacity utilization for the production of
Kemira Agro and in the short term also
a more stable price level. Further
ahead, the fertilizer industry in Europe
must continue developing the competi-
fiveness of its cost and production sfruc-
fure.

Kemira Agro’s strategy is to concen-
frate on serving the needs of plant nufri-
ent customers, but the business will also
seek to obtain value added from syner-
gistic industrial markets. Within product
development we shall take info account
the needs of sustainable development,
environmental production and Good
Farming Practices.

The competitiveness of our production
will be maintained af the level of Eu-
rope’s fop companies and consequently
capital expenditures will be aimed at
projects that improve the efficiency and
capacity uilization of production as
well as occupational and environmental

safety.

TIKKURILA OY

One of the most prominent sites where Tikkurila’s exterior paints are being used is
located af the side of Helsinki’s Market Square: the President’s Palace, which was
thoroughly renovated last year.

NET SALES AND RESULT

The Tikkurila group posted a good
result in 1994. Net sales were FIM
1,261 million (FIM 1,210 million in
1993 with the consolidation of Kemira
Coatings Ltd). The growth in Finnish
markka amounts was slowed by the
strengthening in the external vo\(ue of the
markka. Kemira Coatings became a
wholly-owned subsidiary of Tikkurila Oy
in the beginning of 1994.

Net sales of the parent company, Tik-
kurila Oy, were FIM 790 million (FIM
724 million in 1993). Net sales of Ke-
mira Cooatings ltd were GBP 45 million
(GBP 42 miﬁion in 1993). The growth
in net sales was according to
expectations also at Winter-Bouts BV,

Dickursby Farg AB, AS Eesti Varv and

TIKKURILA 1994

Net sales
Cost of sales
Depreciation

AQO Finncolor. Kemira Color BV and
Kemira Color NV did not reach their
net sales fargets.

Aggregate operating income of Tik-
kurila Oy and its subsidiaries was FIM
143 million (FIM 141 million in 1993,
with the consolidation of Kemira
Coatings).

MARKET SITUATION

With its market share of about 3%,
the Tikkurila group is among Europe'’s
largest paint manufacturers. The largest
is Akzo Nobel, with a market share of
about 12%. Other large manufacturers
are ICl of the UK and the German
companies BASF and Hoechst, among
others.

Tikkurila's strong suit is
finfing systems. Their

Operating income
Net financing expenses

Income before extraordinary items

Capital invested (average)
Return on investment %
Capital expenditure
Personnel (average)

clientele is made up of
FIM million different paint
1 9] manufacturers from large
(1'060) to small. Tikkurila is the
158 market leader in Europe
143 as a supplier of finting
(35) systems.
108 o
1 089 TII(I(UFI'O hOS a
13% fripartite market strategy:
85 decorative paints are
1,590 marketed primarily in the
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Nordic countries, the



Baltic area, the former CMEA countries
and central Europe. The market area of
industrial coatings is all of Europe,
Southeast Asia and the Middle East,
and finting systems are sold on every
continent. In 1994 the bulk of sales
was directed at Western Europe.

Tikkurila manufactures decorative
paints in Finland, Estonia and Latvia. In
Russia production will start up during
1995, Tikkurila manufactures industrial
coatings in Finland, the UK, the
Netherlands and Belgium. The
company’s sfrong areas are heavy-duty
coatings, woodfinishing, coil coating
and the painting of industrial products.
The production of colourants is
concentrated in Finland and the
Netherlands.

Finland's decorative paint market
continued fo confract somewhat in
1994 due to the recession and the
weakening of purchasing power.
Exports and other international
operations developed very favourably.
The growth was particularly strong in
the Baltic countries and in Russia. In
these countries sales more than frebled
compared with the previous year.

Sales of industrial coatings grew in
all of Tikkurila's market areas. Sales of
coatings for the mefal industry showed
the strongest upward trend, but growth
also took place in all other product

groups.

Sales of finting systems continued to
grow strongly. New marketfs opened up
nofably in South America, the Middle
East and Asia.

CAPITAL EXPENDITURE AND
RAW MATERIALS

The largest construction investment
was the building of a new colourant
plant in Sittard, the Netherlands. The
remaining shares in Kemira Coatings
Lid (50.1%) were transferred from Kemi-
ra Oy to Tikkurila Oy.

Prices of raw materials rose sharply
during 1994. For cerfain key raw
materials availability problems were
encountered.

PERSONNEL

The Tikkurila group employed an
average of 1,590 people in 1994

R&D

Attention to environmental
considerations by means of, among
other things, life-cycle analyses of
products, occupied a cenfral position in
Tikkurila's product development. New
products that exert less of a strain on
the environment were developed for
use by both consumers and industry. In
existing products, raw materials were
replaced with less harmful substitutes
and the share of recycled raw materials
was increased.

As far as is known, Tikkurila Oy was
the first paint factory in the world to be
granted an environmental certificate
according to the BS 7750 standard.
Similarly, AS Eesti Véary was the first
paint manufacturer in the Balfic area to
receive a quality certificate according
o the ISO 9002 standard.

BUSINESS DEVELOPMENT

To support Tikkurila's operations in the
Baltic, the Baltic Color business unit
was established in the autumn of 1993
in cooperation with the Swedish
company Alcro-Beckers AB. As part of
the deal, Tikkurila sold Alcro-Beckers
25% of the shares of Tallinn-based AS
Eesti Varv. Baltic Color will coordinate
the production of AS Eesti Véarv and
A/'S latvijas Krasas, which operates in
Riga, onJ it will handle the partners’
joint marketing in the Baltic area.

In 1994 Tikkurila Oy concluded an
agreement on marine paint cooperation
with Japan’s largest paint manufacturer,
Kansai Paint Co. ka The agreement
will make possible worldwide service
for marine paint customers in both new
buildings and in maintenance painting
operations.

OUTLOOK FOR THE FUTURE

The recession in the construction
industry is contfinuing in Finland.
Tikkurila's paint business in the Baltic
countries, Russia and Central Europe is
continuing to develop promisingly.
Sales of finting systems, too, are
continuing to grow at the present level.
In future an increasingly large share of
the Tikkurila group’s net sales will come
from outside Finland.

NET SALES

FIM Net sales

million — Operating margin %
1500 15

90 91 92 93 94

CAPITAL EXPENDITURE

FIM million
150

100 —

50 S o W

90 91 92 93 94

NET SALES BY MARKET AREA

[ Other countries
East Europe Finland
Other West

Europe

Other EU

MANAGEMENT

Raimo Piironen
President
Visa Pekkarinen
Decorative Paints
Tapio Kaar
Industrial Coatings
Vesa Aulanko
Colour Processing Systems
Brian Parks
Kemira Coatings Ltd

(1,518 in 1993).

Raimo
Piironen
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OTHERS

KEMIRA FIBRES OY

The result for 1994 was
according to expectations. Net sales
were FIM 620 million (FIM 624 in
1993). The fall of about 1% was
aftributable to the strengthening of
the Finnish markka. Operating
income was FIM 38 million
(FIM 48 million in 1993). The cash
flow from operations was also
decidedly positive.

Demand for viscose staple fibre
was better than in the previous year
in most markets. Outside Europe de-
mand improved further fowards the
end of the year. This was due above
all to the tight market situation for cot-
fon. The largest client countries for
viscose staple fibre are Germany,
France and Turkey.

Demand for textured yarns was
good and exceeded the available
capacity. Apart from Scandinavia,
the main client countries were Bel-
gium and Spain. The result of the fex-
turing unit was good. The texturing
business will be sold to the unit's
management. An agreement on this
was reached in the beginning of

1995.

The chemicals unit markets the so-
dium sulphate that is generated as a
byproduct and also sells certain oth-
er chemicals. The unit's result was
good.

The prices of the main raw materi-
als - oﬁssdving pulp and caustic
soda — rose very sharply. Price in-
creases could not be passed along
info product prices fo the same ex-
tent.

The viscose staple fibre business
applied for and obtained a certifi-
cate according fo the ISO Q001 sys-
fem. The total quality system was fur-
ther developed.

A fairly large capital project that
was completed and put info use was
the first stage of the development in-
vestment for non-woven fibres.

A final decision by the authorities
concerning the company's biological
freatment plant was postponed due
fo complaints.

Personnel strength averaged 669
people (658 in 1993).

The fextile industry uses about two
thirds of Kemira Fibres’ viscose staple
fibre production. Photo: Pola.

VIHTAVUORI OY

Net sales were FIM 154 million
(FIM 174 million in 1993). The drop
was due to a cutback in orders from
the Finnish Defence Forces, to the low
level of construction in Finland as well
as to the deferral to 1995 of an ex-
port deal because of delays in obtain-
ing an export permit.

The result for 1994 was good,
though it fell short of last year's result.
Operating income was FIM 28 million
and the cash flow from operations af-
fer investments was decioloedh/ positive.

At the beginning of the year, a new
plant that will produce cartridged
emulsion explosives was put info use.
The new environmentally acceptable
product will serve as a replacement
for conventional blasting explosives.
The product was well received and
during 1995 part of the manufacture
of conventional explosives will be
wound up at Vihtavuori Oy.

In the autumn of 1994 a wastewa-
fer treatment project was started at the
plant in cooperation with the munici-
pality. All the wastewater will be chan-
nelled on a centralized basis to the
Jyva@sseutu treatment plant.

Procurements by the Defence Forces
continue to decline. This has been off-

Cariridged Kemix emulsion explosive is an easy-o-load, efficient and safe mining

explosive.
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Kemira Safety energetically developed new products and production technology.

set by the growth in exports, which
during the current year are expected
fo exceed exports in 1994. Within
blasting explosives the lower demand
is expected o grow slowly in the
years ahead. T?we industry had to face
intense price competition in 1994.

KEMIRA METALKAT OY

Kemira Metalkat had net sales of
FIM 114 million, down 7% on the pre-
vious year. The net sales figure for
1993 included onetime income from
project sales. Product sales grew sig-
nificantly. Operating income was FIM
5 million negative.

Kemira Metalkat is still involved in an
infense market penetration effort that
calls for high outlays for development
and markefing and thus cut info profits.

The most important export countries
were Germany, Spain, the UK and
ltaly. Exports accounted for Q0% of net
sales.

More large competitors have en-
tered the market and decentralized
their manufacturing, thereby leading to
fougher competition. Demand for cafa-
lytic converters has picked up in appli-
cations outside the automotive industry.

The development of catalytic con-
verters for vehicles and small combus-
fion engines has been continued to-

gether with system suppliers and cus-
fomers. A new product that was
brought out on the market is a cat-
alytic converter that is suitable for
burning solvent fumes.

Kemira Metalkat Oy was
granted a quo|ig/ certifi-
cate according fo the
ISO 9001 standard.

Volume growth is anticipated within
catalytic converters for small combus-
fion engines. Demand for catalytic
converters for vehicles will become
stronger in new areas as legislation
deve?ops. Kemira /\/\eto|kof?wos several
development projects that are expect
ed to reach the commercial stage in
the near future.

KEMIRA SAFETY

The result for 1994 was better than
expected. Net sales were FIM 66 mil-
lion (FIM 56 million in 1993). The in-
crease of about 19% was atiributable
fo brisker markets in Western Europe
and to gains in market share for cer
fain products. Operating income was
FIM 10 million (FIM 4 million in
1993). Capital expenditures amount-
ed to about FIM 4 million and the
cash flow affer investments was decid-
edly positive.

The prices of plastic and rubber raw
materials rose significantly fowards the
end of the year, %UT price competition
nevertheless remained good. The right
to use the CE mark, a Euronorm stand-
ard that will become compulsory in
July 1995, was obtained for all our
most important products. The compul-
sory sfatus of the CE mark means a
salutary market shoke-up and has al-
ready eliminated poor quality cheap
products. Major new products are the
Civic smoke hood that is infended for
fire-evacuation situations and the Auto-
mask protective mask that is infended
for use with an Autoflow blower unit.

Capital expenditures were made on
product development and new
Eroducfion technology, which will bear
ruit in the form of new and
increasingly competitive products
during 1995. The most significant new
products will be a military gas mask
and new series of filters.

The trend of operations was positive
all across the board. The primary rec-
sons for the positive frend are the previ-
ously made strategic decisions on
streamlining the product range and on
concentrating on our most important
area of expertise — respiratory protec-
fion equipment.

A good half of Kemira Metalkat's
catalytic converters for small com-
bustion engines are supplied to mo-
forcycle manufacturers.
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KEMIRA GROUP ENVIRONMENT REPORT

ENVIRONMENT POLICY

A new Group environment policy
was approved by the Group Board in
September. The corporate principles,
first published in 1988, were ampli-
fied, and numerous practical proce-
dures described for the Group and
Group company levels. These proce-
dures form the main elements of the
environmental management sysfem of
the Group (see next page).

With the new policy, the Group im-
plements the Industry Charter for Sus-
fainable Development into its business
activities. The Group companies are
committed to Responsible Care, the
voluntary environment and safety pro-
gramme of the infernational chemical
industry, and to implementing this pro-
gramme independently in di?ferem
countries. And, most importantly, all
practical environmental objectives are
set within the Group companies.

PRODUCTION FACILITIES

The Group has over 60 industrial
production sites in 20 countries. The
following section describes the most
important changes during 1994.

Kemira Chemicals. Discharges of
phosphorus were cut by 50 % at the
Kemira Kemi AB plants in Helsing-
borg, Sweden, by improvements in the
water management ofthe site. Sulphur
emissions into the air remained at a
very low level (see Figure 4).

The Kemwater business unit made
environmental improvements at many

of ifs twenty water freatment chemical
plants, located mainly in Europe. Ex-
amples include the closing of water
systems to eliminate any gischorges,
the changing of raw material from
bauxite to aluminum hydrate fo elimi-
nate solid wasfe, and new gas scrub-
bers. In addition, improvements were
made in the environmental safety of
storage tanks and in the use of chlo-
rine gas.

The three main Finnish sites of the
company (Siilinjarvi, Oulu, Vaasa) ex-
panded their production without signifi-
cant environmental changes, and with-
in the scope of existing environmental
permits.

Kemira Pigments. The company
started an investment programme of
FIM 500 million, which, in addition to
fitanium dioxide capacity expansions,
will include considerable environmen-
fal improvements over the next few
years.

At the Pori plant, the recycling and
concentration of waste acid will be
expanded. Furthermore, a neutralizo-
fion plant will be consfructed for dilute
waste waters in two years. These in-
vestments, totalling FIM 165 million,
will allow the company fo eliminate
harmful releases to the sea totally. This
will complete the R&D programme,
which proceeded through fullscale pi-
lot experiments fo the process design
stage in 1994. The reuse of waste
and co-products as well as the devel
opment of waste-derived products con-
finued succesfully.

At the Kemira Pigments B.V. plant in

Rotterdam, a water pollution control
investment of FIM 10 million was start-
ed. This will specifically improve the
reduction of nickel discharges so as to
comply with very stringent permit con-
ditions.

Several improvements were made at
the Kemira Pigments Inc. plant in Sa-
vannah, Georgia, USA. These meas-
ures reduced the emissions of titanium
fetrachloride from the chloride process

by 60 %.

Kemira Agro. A repulping system
costing FIM 13 million was put info
use af the Kemira Pemis B.V. plant in
Rotterdam in October, reducing phos-

horus discharges info the Rhine River
Ey 20 %. Kemira B.V. eliminated re-
leases of zinc and sulphuric acid by
changing the cooling water systems at
the Rozenburg plant. Similarly, the
Kemira S.A./N.V. plant in Terfre, Bel-
gium, removed heavy metals from the
cooling system of the ammonia plant.

In Denmark, a gas scrubbing system
is under construction at the Kemira
Danmark A/S Nerresundby plant,
which will reduce odorous substances
from the flue gases of the superphos-
phate plant. The main site in Frederi-
cia improved environmental monitoring
and control, and sfarted investigations
on noise levels and diffuse losses of
nutrients. At the Kemira Ince plants in
Chester, UK, work on infegrafed pollu-
tion control (IPC) was completed, and
an improvement programme to reduce
air emissions has begun.

At the Uusikaupunki plant in Finland,

efficient emission control was demon-

Figure 4

Kemira Kemi AB, Helsingborg, Sweden
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strated by record production without
significant increases in releases. Exter
nal investigations confirmed the effi-
ciency of isolation and water manage-
ment of the phosphogypsum pile. The
Harjavalta plant reduced diffuse nutri-
ent losses that pass info the sewage
systems from the site, and started the
construction of safety confainment for
the sulphuric acid sforage areas. At
the Kokkola plants, new production of
several fine chemicals and feed phos-
phates was started without significant
environmental changes.

Tikkurila. At the Tikkurila plants in
Finland, the emission of volatile organ-
ic compounds (VOC]) was 50 % lower
than in the previous year due to the
fact that the catalytic incinerator had
been in operation for the first full year.
Improvements were also made in clos-
ing of the water systems. In the UK,
Kemira Coatings Ltd improved emis-
sion monitoring at its five sites and sup-
plied upgrading plans to the authori-
fies as a part o?f e IPC permit proce-
dures.

Kemira Fibres. At the Valkeakoski
plant in Finland, the company
achieved record low releases to the
air and water by improving the exist-
ing processes and freatment units. The
planning of a new biological waste
water freatment plant continued. Proc-
ess wasfe generation decreased at the
viscose plant and the incineration of
remaining wasfe expanded.

Vihtavuori Oy. Planning and con-
struction of the wasfe water neutraliza-
tion plant started. This unit, together
with the new sewage connection to

the municipal treatment plant, will stop
acidic discharges info the nearby lake.

PRODUCTS

The ecobusiness, or the sales of en-
vironment- and safety-related products
of the Group companies, confinued to
expand promisingly. The fofal turnover
of 20 product groups classified in this
category was approximately FIM @30
million, representing about 8% of the
Group turnover (see Figure ).

At Kemira Chemicals, waste water
freatment chemicals for municipalities
and the pulp and paper industry as
well as hydrogen peroxide for chlo-
rinefree bleaching had a year of
good growth. New water freatment
chemical plants came on stream in Fin-
land, Czech Republic and Esfonia.

The capital project that will increase
the capacity of gypsum pigment pro-
duction af the Siilinjarvi plant of
Kemira Chemicals was the most im-
portant step forward in waste-derived
products. Sales of environmental
equipment were at a similar level as in
the previous year.

Sales of alternative, environment-
friendly products increased substantial-
ly. The sales development was particu-
larly promising within Kemira Agro's
recycled organic nufrients for horticul-
ture and chlorinefree viscose supplied
by Kemira Fibres.

Apart from this "green” business,
much of the development of conven-
tional products focused on environmen-
fal performance or quality. This was

most prominent in paints and related
products, explosives and fertilizer man-
ufacturing, where the use of recycled
raw materials increased. Life cycle
analysis, LCA, was increasingly used
as a tool in product development.

Much of the Group's research and
fechnology effort was directed into en-
vironment driven applications and
cleaner technologies. The Group also
confributed fo the preparation of the
cooperative research projects in sus-
fainable technologies (SUSTECH) with-
in the European Union research pro-
grammes.

ENVIRONMENTAL
MANAGEMENT SYSTEMS

The Group level management sys-
fem was sef out in the revised policy.
The internal environmental reporting
system, which has been in place since
1990, was expanded. According to
the new policy, formal environmental
management systems will be imple-
mented independently within the
Group companies, based on their
business environment. This applies to
the EMAS scheme of the European
Union as well as fo management sys-
fems based on national standards or
the forthcoming ISO 14000 stand-
ards. The Group contributed actively
fo the standardization work of 1SO.

Tikkurila Oy is presumably the first
paint manufacturer in Europe fo have
received a certificate for its environ-
mental management system according

to the British standard BS 7750. At the
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same time, environment and safety
were infegrated with the plant’s exist-
ing quality management into a com-
prehensive operational management
system. As another example, Kemira
Ibérica S.A. took part in the pilot
project of the EMAS scheme at its
plant in Tarragona, Spain.

ENVIRONMENTAL RISKS,
DAMAGES AND LEGAL CASES

The management of environmental
risks was improved by conducting
Crouprlevel risk and impact assess-
ments on more than 20 sites in
Europe. Liabilities related to environ-
mental permits and properties in Fin-
land were audited internally as a part
of the formation of the new Group
companies. The environmental risks of
the Group were also assessed in the
due diligence process of the initial
public offering of Kemira Oy.

Investigations continued with the ob-
ject of assessing potentially confami-
nated soils on the properties owned
by the Group companies. New prob-
lems causing significant environmental
impacts or requiring immediate action
were not encountered. No new soil
clean-up projects begun, but remedial
work continued at the Kemira Kemi AB
plant in Helsingborg.

No significant damages fo the envi-
ronment or public health were report-
ed from the accidents or occasional
releases at the sites. The explosion of a
distillation unit at the Kemira Agro Oy
plant in Kokkola on 1 June, and the
record level flood af the Kemira
Ibérica S.A. plant in Taragona,
Sfoin, in October caused damage fo

plant and equipment. At the Kemira
Figure @

SALES OF ENVIRONMENT AND

SAFETY RELATED PRODUCTS

Eco products — 4%

Waste — %

recycling 19%

Equipment &

Environmental __

chemicals 7%

Total ca FIM 930 million
in 20 product groups
The ﬁgures are not directly comparable with those

of 1993 because of changes in consolidation and
product groups.

Chemicals A/S plant in Fredrikstad,
Norway, a few kilograms of chlorine
gas |eoteo| info the air in February.

Less importantly, occasional releases
were rerorfed from five plants, and
seven plants received public com-
plaints because of odours, noise, or
some other nuisance. At the Kemira
Pigments plants in Pori and Savannah,
payments totalling FIM 1.4 million
were made fo compensate for damag-
es caused 1o roofs and cars in 1994,
or as penalties. Some additional
claims are pending at the Savannah
plants.

Fourteen Savannah residents brought
a lawsuit for damages against Kemira
Pigments Inc. in the USA. In addition,
punitive damages are sought in the
amount of USD 60 million. The lawsuit
is based on possible reduction of
property values because of the proxim-
ity of the titanium dioxide plant. A pefi-
tion for class action has also been
filed, but no ruling on this filing has yet
been issued. The lawsuit contained a
requirement for public medical studies,
but this part of the claim has been
withdrawn, as accepted by the judge.
According to Kemira Pigments Inc., all
these claims are unsubstantiated and a
class action would be without merit.

Seven landowners have sought from
Kemira Chemicals Oy compensation
for damage, totalling FIM 3.2 million,
at Siilinjarvi, Finland. The claim is
based on deteriorated scenery and
imissions. Kemira Chemicals Oy be-
lieves that the claims are unfounded
and no substantial compensations are
expected.

Several new environmental permits
or periodic renewals of the existing
permits were issued by the authorities
fo the Group companies in different
counfries. In a few cases, the new per
mit conditions require medium-size en-
vironmental investments, but these
have been anticipated by the Group
companies. Significant non-compli-
ance with permits, leading fo prosecu-
fion or causing major environmental
impacts, was not observed, nor were
there any marked difficulties in obtain-
ing permits for new activities.

DATA

The dafa in the accompanying table
and figures have been compiled from
the annual reports of 36 plants, com-
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pared fo 23 main sites in the previous
year. One of the new sites is major,
the others rather small production units.
Releases of the remaining sites do not
significantly change the overall pic-
ture.

Environmental investments were at a
fairly low level of FIM 43 million, but
important investment plans were
agreed on at the enfof the year. Envi-
ronmental operating costs continued to
increase. All in all, these costs were
2.6 % of the Group turnover, com-

pared with 2.3 % in 1993.

Environmental performance contin-
ved to improve in all business areas,
although the changes were not sub-
stantial. Most of the important releases
fo the environment from the production
plants either decreased or remained at
the same level as in the previous year,
despite the growth in production. In-
creases in dust releases and phospho-
rus discharges can be attributed fo the
comprehensiveness of the measure-
ments and reporting as well as fo the
growth in production volumes.

ENVIRONMENTAL
COMMUNICATIONS

The first Group environment report
was published as a part of the Annual
Report for 1993. The report was
subject to external verification. A
number of subsidiaries also issued
environment reports or brochures. The
Group magazine Kemira News
reviewed timely environment topics
extensively.

GENERAL REMARKS

As in the previous year, the confents
of this report have been selected o
comply with the CEFIC Guidelines for
Environmental Reporting. Information
on process or transport safety, chemi-
cals confrol, or occupational health is
not included here. Those are man-
aged independently by the Group
companies i.a. unJer the Responsible
Care programme. Similarly, data on
energy efficiency or use ok/noturcﬂ re-
sources is not covered.



Release and waste data for the Kemira Group as defined in the CEFIC Guidelines (tonnes).
The figures for 1994 include data from 13 additional sites (1 major, 12 small).

1990 1993 1994 Trend®
Releases into water
Chemical Oxygen Demand (COD) Q,900° 8,907 + -
Nitrogen (N} 2,500 1,562 1,288 -
Phosphorus (P) 4,952 1,69710 1,796 - -
Metals' [Hg+Cd+Pb+Cr+As) 39 26 -—
Releases into air
Particulates 1,950 1,180 1,536 -
Sulphur dioxide (SO,)? 23,138 10,908 10,719 --
Nitrogen oxides (NO,)? 8,546 7,524 7,481 -
Volatile organics (VOCJ* 823 839 +
Volatile inorganics (VIC)? 6,900 6,555 -
Heavy metals® <1 <1 + -
Waste”
Hazardous wastes; total 8,669 8,995 8,247 + -
— Landfilled outside the sites 3,188 3,892
— Other external treatment 3,115 4 354
— Landfilled inside the sites 1,218 0
— Other treatment 1,474 0
Non-hazardous wastes, 1,000 . 2,254 2,206 2,265 + -
Reference data
Group net sales, FIM million 11,382 11,838 11,698
Env. capital expenditure 185 44 43 +-
Environmental operating costs 192 234 263 +
Total env. costs, % of turnover 3.3 2.3 2.6 + -

! Mostly chromium (Cr®*)

2 All sulphur compounds calculated as SO,

® Nitric oxide and nitrogen dioxide calculated as NO,,.

VOC is a sum of volatile organic compounds.

Sum of ammonia, hydrogen chloride and six other simple inorganic compounds, mostly ammonia in this case.

Sum of Pb, Hg, Cd, Cr, As, Co, Ni.

Waste as defined in EU legislation; does not include mining by-products, waste which is further processed into products at the sites, or
sold to external recycling.

Long-term trend of this pollutant or item during the past years.

Estimate. In this case, mainly caused by iron and other inorganic discharges, and hence not a very relevant parameter for the Group.
Originates mostly from phosphogypsum.

N o » o~

VERIFICATION STATEMENT

| have been asked, together with KPMG Environmental Advisers (UK), to review the basis of the “Environment Report of
the Kemira Group”.

We have conducted our review by carrying out the following procedures:

Review of the underlying information that supports the various statfements made in the report.

Discussions with persons responsible for environmental management at Group level.

Review of the environmental data presented in text form or graphs and tables.

Visits fo two maijor sites in Finland selected by us o review in more detail the systems for gathering and reporting environ-
mental dafa at operating level.

Other than for the two sites visited, we have not made independent checks on systems for reporting data from site level. Nor
have we attempted to verify the data to source by means of festing or re-measurement.

However, based on our review, we have satisfied ourselves that the statements made in the report are supported by underlying
information, that the data have been properly collated from information provided by the sites, that for the two sites visited, data
have been propertly extracted from information systems at site level and proper records have been maintained, and that the re-
port meets the overall requirements of the CEFIC Guidelines on Environmental Reporting for the European Chemical Industry.

Helsinki, 21 February 1995

Hannu Niilekselé
Authorised Public Accountant
(KPMG)



GROUP COMPANIES

31 January 1995

Company Group holding Country
%
Kemira Oy Finland
Kemira Chemicals Oy 100 Finland ]
Kemira Kemi AB 100 Sweden |
Aminkemi AB 100 Sweden u
Kemira Chimie S.A. 100 France |
Kemira Chemicals A/S 100 Norway [ |
Kemira Kemi (UK) Lid 100 United Kingdom A
Kemira Milio A/S 100 Denmark [
Scandinavian Silver Eel AB 100 Sweden |
Aliada Quimica S.A. 100 Spain [
Kemira Ibérica S.A. 100 Spain |
Aliada Quimica de Portugal Lda. 74 Portugal ]
Kemifloc 51 Czech Republic |
Kemira Chemidet GmbH 100 Cermany A
Kemira Chem Holding B.V. 100 The Netherlands °
Kemira Peroxides B.V. 100 The Netherlands ]
Kemwater B.V. 100 The Netherlands |
Kemira Kemax B.V. 100 The Netherlands [
Kemira Papierchemikalien GmbH 100 Germany A
Kemira Chemicals Inc. 100 United States [
Kemira Water Treatment Inc. 100 United States [
Kemira Paper Chemicals Inc. 100 United States A
Kemira Paper Chemicals Canada Inc. 100 Canada A
Kaanaan Ruskorae Oy ! 100 Finland u
Kemira Pigments Oy 100 Finland
Kemira Holdings Inc. 100 United States
Kemira Pigments Inc. 100 United States
Kemira Svenska AB 100 Sweden
Kemira Kereskedelmi KFT 100 Hungary
Kemira Pigments Holding B.V. 100 The Netherlands
Kemira Pigments B.V. 100 The Netherlands
Kemira Pigmente GmbH 100 Germany
Kemira Services Holland B.V. 100 The Netherlands O
Kemira International Finance B.V. 100 The Netherlands O
Kemira Pigments S.A. 2 100 Belgium
Kemira Agro Oy 100 Finland [
Kemira Agro U.K. lid. 100 United Kingdom [
Kemira Ince Lid 100 United Kingdom [
Kemira Ltd 100 United Kingdom ]
Kemira N.1. ltd 100 United Kingdom [
The Pallet Centre Lid 100 United Kingdom ]
Kemira Ireland Lid 100 Ireland A
Kemira Danmark A/S 100 Denmark [ |
Kemira Deutschland GmbH 100 Cermany A
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B = Production M Kemira Chemicals

A = Markefing Kemira Pigments
® = Holding W Kemira Agro
O = Service M Tikkurila
W Other
Kemira Shipping A/S 100 Denmark A
Kemira Thai Co. lid 50 Thailand A
Kemira S.A./NL.V. 100 Belgium [ |
Battaille S.A. 100 Belgium ]
Engrais Batfaille S.A. 100 Belgium |
Haumont Meststoffen N.V. 100 Belgium A
S.A. Sabfran, Brunelle & Cie 100 Belgium A
Comercial de Fertilizantes Liquidos S.A. 50 Spain A
Viliavuuspalvelu Oy 80 Finland O
Mykora Oy 100 Finland ]
A. Jalander Oy 100 Finland |
SiA Kemira Agro Latvija 100 Latvia A
Kemira Agro Holding B.V. 100 The Netherlands )
Kemira Agro Benelux S.A. 100 Belgium O
Kemira B.V. 100 The Netherlands |
Liprokem B.V. 100 The Netherlands [
Kemira Engrais S.A. 100 France A
Kemira Pernis B.V. 100 The Netherlands u
Kemira Bio Control B.V. 100 The Netherlands A
Terra Nigra France S.A. 6/ France [
Tikkurila Oy 100 Finland |
Dickursby Farg AB 100 Sweden A
Winter-Bouts B.V. 100 The Netherlands |
AS Eesti Varv /5 Estonia [
A/O Finncolor 100 Russia A
Kemira Coatings Lid 100 United Kingdom ]
Kemira Color Europe B.V. 100 The Netherlands )
Kemira Color B.V. 100 The Netherlands u
Kemira Color N.V. 100 Belgium |
Kemira Coatings (Ireland) Lid 100 Ireland A
Northem Universal Coatings Ltd 100 United Kingdom A
Kemira Fibres Oy 100 Finland ]
Kemira Engineering Oy °/ 100 Finland O
Vihtavuori Oy 100 Finland |
Kemira Finance B.V. 100 The Netherlands [
Kemira International Services S.A. 100 Belgium O
Kemira Metalkat Oy 100 Finland |
Metpela Oy 100 Finland ]
Kemira Katalysatoren GmbH 100 Germany A
Kemira Safety Oy 100 Finland [
Kemira Safety Ltd 100 United Kingdom A

' Owned in equal shares by Kemira Chemicals Oy and Kemira Pigments Oy.
2 Owned in equal shares by Kemira Pigments Oy and Kemira Pigments BV.
3 Owned in equal shares by Kemira Chemicals Oy, Kemira Pigments Oy and Kemira Agro Oy.

Companies notf operative in 1994 are excluded.
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ADMINISTRATION

According to the Articles of Association of Kemira Oy, the Supervisory Board, the Board of Directors

and the managing director are in charge of the company’s management. The Supervisory Board is

elected by the Annual General Meeting. The Board of Directors and the managing director are ap-

pointed by the Supervisory Board.

The principal task of the Supervisory Board is to oversee that the company's affairs are managed in

accordance with healthy business principles and with a view to ensuring profitability. It also decides

on matters involving a considerable contraction or expansion of operations, and decides on guide-

lines to be issued to the Board of Directors in farreaching matters or important issues of principle.

SUPERVISORY BOARD

Timo Kalli, Chairman
Heikki A. Ollila, Vice Chairman
Aria Alho

Esko Seppanen

Kari Rajamaki
Ulla-Maij Jern

Tarja Halonen

Timo Jarvilahti

Veli Sundbéck
Hanna Markkula
Maija Perho-Santala
Mirja Ryynéinen

The terms of chairman Timo Kalli and
members Kari Rajamaki, Ulla-Maj Jern
and Tarja Halonen will expire in

1995.

Staff representatives
Arvo Lehtimaki
Jukka Virta

Jorma Luukkonen
Kirsti Lehtimdki
Pertti Kautto

AUDITORS

Markku Tapio
Erkki Maki-Ranta
Hannu Niileksela

Deputy auditor
Eric Haglund

BOARD OF DIRECTORS

Heimo Karinen

born in 1939, M.Sc.(eng.)

With Kemira since 1964

Chief Executive Officer, Chairman of
the Board 1991 to the present
Oversees Kemira Chemicals and Ke-
mira Pigments

Owns 2,000 Kemira shares

Timo Mattila

born in 1943, Lic.tech.

With Kemira since 1972

Executive Vice President 1990 to the
present, Vice Chaiman of the Board
1991 to the present

Oversees Vihtavuori, Kemira Safety,
Kemira Metalkat and Group R&D
Owns 1,500 Kemira shares

Juhani Kari

born in 1944, LL.M.

With Kemira since 1969
Member of the Board 1990 to the
present

Oversees Tikkurila

Owns 500 Kemira shares

Esa Tirkkonen

bomn in 1949, M.Sc.(eng.)

With Kemira since 1974

Member of the Board 1991 to the
present

Oversees Kemira Agro, Kemira Fibres,
energy and Group synergy

Owns 500 Kemira shares

Leif Ekstrom

bom in 1942, M.Sc.(econ.)
Member of the Board 1994 1o the
present

Does not own Kemira shares

Sten-Olof Hansén

bom in 1939, D.Sc.(econ.)
Member of the Board 1994 1o the
present

Does not own Kemira shares
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GROUP ADMINISTRATION

Juhani Kari
legal Affairs

Kaj Friman

Financial Management

Secretary to the Supervisory Board
and Board of Directors

Reino Airikkala

Treasury Management

Fero Sipil
Personnel

Donald Jonasson
Environmental Protection

Mikko Sivonen
Energy

Botho Simolin
Communications

MANAGEMENT OF THE CORE
BUSINESS AREAS

Yrio Sipilé

born in 1949, M.Sc.[econ.)

With Kemira since 1975
President of Kemira Chemicals Oy
1990 to the present *)

Kari Autio

bomn in 1945, M.Sc.(eng.)
With Kemira since 1971
President of Kemira Pigments Oy
1987 to the present *)

Tauno Pihlava

bomn in 1946, M.Sc.[eng.)

With Kemira since 1970

President of Kemira Agro Oy 1994 to
the present *)

Raimo Piironen

born in 1949, M.Sc.[econ.)

With Kemira since 1982

President of Tikkurila Oy 1988 fo the
present

*) year of appointment as head of the
division according fo the previous
organizational sfructure.
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A new phase in Kemira’s history began in November
when the company was listed on the Helsinki Stock Ex-
change.

In the autumn Tikkurila Oy began the
licensed manufacture of Kansai Paints’
marine paints for the European market.

Kemira Agro signed an agreement on the construction
of a soluble nufrients plant as a joint venture project in
India. Jain Kemira Fertilisers Ltd will sell its products in
India, where about 60,000 hectares of cultivated land
are drip irrigated.

Kemira introduces schoolchildren to
the world of chemistry in a number of
different ways. Pupils of the Meri-Pori
environmental studies highschool
collected environmental samples that
were analysed at the research
laboratory of the Pori plant.

The importance of a customer-oriented approach was stressed in
all of Kemira's business functions.



NEWS NEWS

The Kemira Pigments titanium dioxide plant in Rotterdam is increasing its capacity
by eliminating bottlenecks. The nickel removal plant that is soon to be built will
further purify effluents from the plant.

The FennoTriox method which Kemira Chemicals has developed for
freating the wastewater of the pulp industry was put info industrial

use at the SCA Graphic Sundsvall AB mill in Sweden.
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Tikkurila Oy was granted an
environmental certificate according fo
the BS 7750 standard. Tikkurila's
catalytic purification plant for solvent
emissions was Finland’s first such plant
that was designed specifically for the
paint industry.

A water treatment chemicals plant
whose main shareholders are Kemira
Chemicals and the City of Tallinn,
Estonia, started up in Tallinn. The
ministers of the environment of Finland
and Estonia inaugurated the plant.

Kemira Mefalkat has also developed
efficient catalytic converters for vehi-
cles that run on alternative fuels. This
Sisu truck runs on liquid gas.



ADDRESSES

FINLAND

KEMIRA OY

Porkkalankatu 3

P.O. Box 330
FINFOO1O1 Helsinki
Tel. +358-0-13 211
Telex 121191 kehki fi
Fax +358 0 694 6167

KEMIRA CHEMICALS OY

Porkkalankatu 3

P.O. Box 330
FINFOO101 Helsinki
Tel. +358-0-13 211
Fax +358-0-694 1375

KEMIRA CHEMICALS OY

P.O. Box 20
FIN-71801 Siilinjarvi
Tel. +358-71-400 111
Telex 42154 kesvi fi
Fax +358-71-400 777

KEMIRA CHEMICALS OY

P.O. Box 171
FIN-QO101 Qulu

Tel. +358-81-313 8111
Fax +358-81-313 8222

KEMIRA CHEMICALS OY

Research Centre

P.O. Box 171
FIN-?O101 Oulu

Tel. +358-81-313 8111
Fax +35-81-313 8766

KEMIRA CHEMICALS OY

P.O. Box 74

FIN-67101 Kokkola

Tel. +358-68-828 2111
Fax +358-68-822 1487

KEMIRA CHEMICALS OY

P.O. Box 500
FIN-65101 Vaasa

Tel. +358-61-325 8111
Fax +358-61-321 4767

KEMIRA CHEMICALS OY

FIN-29200 Harjavalta
Tel. +358-39-357 111
Fax +358-39-357 219

KEMIRA PIGMENTS OY

Porkkalankatu 3

P.O. Box 330
FIN-OO101 Helsinki
Tel. +358-0-13 211
Fax +358-0-132 1794

KEMIRA PIGMENTS OY

FIN-28840 Pori

Tel. +358-39-341 000
Telex 66141 kepor fi
Fax +358-39-341 149

KEMIRA AGRO OY

Porkkalankatu 3

P.O. Box 330
FIN-OO101 Helsinki
Tel. +358-:0-13 211
Fax +358-0-694 4327

KEMIRA AGRO OY

Research Centre
Luoteisrinne 2

P.O. Box 44
FIN-02271 Espoo
Tel. +358-0-80 471
Fax +358-0-882 263

KEMIRA AGRO OY

P.O. Box 5

FIN-23501 Uusikaupunki
Tel. +358-22-1541
Telex 62570 keuus fi
Fax +358-22-154 216

KEMIRA AGRO OY

FIN-29200 Harjavalta
Tel. +358-39-357 111
Fax +358-39-357 219

KEMIRA AGRO OY

P.O. Box 74

FIN-67101 Kokkola

Tel. +358-68-828 2111
Fax +358-68-822 1487

TIKKURILA OY

Kuninkaalantie 1

P.O. Box 53

FIN-O1301 Vantaa

Tel. +358-0-85 771

Fax +358-0-8577 6900

KEMIRA FIBRES OY

P.O. Box 24

FIN-37601 Valkeakoski
Tel. +358-37-57 311
Telex 22161 str fi

Fax +358-37-573 1412

VIHTAVUORI OY

FIN-4 1330 Vihtavuori
Tel. +358-41-377 9211
Telex 28257 kehal fi
Fax +358-41-377 1460

KEMIRA METALKAT OY

P.O. Box 20

FIN-41331 Vihtavuori
Tel. +358-41-377 9500
Telex 28141 kecat fi
Fax +358-41-377 1978

KEMIRA SAFETY OY

P.O. Box 501
FIN-65101 Vaasa

Tel. +358-61-325 8511
Fax +358-61-321 2671

KEMIRA ENGINEERING OY

Porkkalankatu 3

P.O. Box 330
FIN-OO101 Helsinki
Tel. 4358 013 211
Telex 121191 kehki fi
Fax +358 0 694 0914

METPELA OY

Turuntie 41
FIN-23800 Laitila

Tel. +358 22 56 300
Fax +358 22 56 305

VIUAVUUSPALVELU OY

Graanintie

P.O. Box 500
FIN-50101 Mikkeli

Tel. +358 55 164 040
Fax +358 55 164 050

A. JALANDER OY

Muurlantie 101 B
25130 Muurla

Tel. +358 24 320 496
Fax +358 24 320 495

MYKORA OY

FIN-27400 Kiukainen
Tel. +358 38 864 5650
Fax +358 38 864 5655

BELGIUM

KEMIRA INTERNATIONAL
SERVICES S.A.

Avenue Einstein 11
B-1300 Wavre

Tel. +32-10-232 711
Fax +32-10-228 988
TIx 59218

KEMIRA PIGMENTS S.A.

Avenue Einstein 11
B-1300 Wavre

Tel. +32-10-232 711
Fax +32-10-222 892

KEMIRA AGRO BENELUX
SA

Avenue Einstein 11
B-1300 Wavre

Tel. +32-10-232 711
Telex 59218 kemi b
Fax +32-10-228 988

KEMIRA S.A./N.V.

PO. Box 6

Rue de la Carbo
B-7333 Tertre

Tel. +32-65-712 211
Telex 57122 kemira b
Fax +32-65-641 917

KEMIRA COLOR N.V.

Industriepark 16

B-2220 Heistop-den-Berg
Tel. +32-15-244 693
Fax +32-15248 873

CANADA

KEMIRA PAPER CHEMICALS
CANADA, INC.

1, rue Holiday, Tour Est
Niveau 5

Pointe Claire, QC HOR
5N3

Tel. +1-514-697 9933
Fax +1-514-697 9170
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CZECH REPUBLIC

Kemifloc a.s.

nabr. Dr E Benese 24
75062 Prerov

Tel. +42-641 553 032
Fax +42-641 553 033

DENMARK

KEMIRA MIU@ A/S

Made Industrivej 19
DK-6705 Esbjerg

Tel. +45-7545 2555
Fox +45-7545 2575

KEMIRA DANMARK A/S

Frydenlunds All+ 6
PO. Box 100
DK-2950 Vedbaek

Tel. +45-4566 1010
Telex 37151 kemira dk
Fax +45-4566 1025

KEMIRA DANMARK A/S

Limfiordsvej 27

DK-9400 N(rresundby
Tel. +459817 3522
Fox +459817 3807

KEMIRA DANMARK A/S

Kongensgade 107
DK-7000 Fredericia
Tel. +45-7922 3366
Telex 51158 kemfre dk
Fax +45-7922 3322

ESTONIA

AS KEMIVESI

Filtritee QA

EE 0001 Tallinn

Tel. +372-6-312 799
Fax +372-6-312 796

AS EESTI VARV

Liimi 5
EE 0005 Tallinn
Tel/Fax 949-106 152

FRANCE

KEMIRA CHIMIE S.A.

BP 5

F-67630 lauterbourg
Tel. +33-8863 3663
Fax +33-8863 3651

KEMRHONE S.AR.L.

¢/ o Rhéne-Poulenc Chimie
25, Quai Paul Doumer
F-02408 Courbevoie
Cedex

Tel. +33-1-4768 1234
Fax +33-1-4768 2122

SECO S.A.
B.P. 239

1, rue Savérine

F-60772 Ribécourt Cedex
Tel. +33-4475 7500
Telex 140458 seco ribec
Fax +33-4475 7510

GERMANY

KEMIRA PAPIER-
CHEMIKALIEN GMBH

Postfach 210832
D-76158 Karlsruhe 21
Tel. +49-721-558 721
Fax +49-721-558 722

KEMIRA CHEMIDET
GMBH

Nirnberger Strasse 4
D-6340 Hanau

Tel. +49-6181-92 470
Fax +49-6181-924 720

KEMIRA PIGMENTE GMBH

Mechtildisstrasse 1
D-50678 Kaln

Tel. +49-2213-22514
Fax +49-2213-13546

KEMIRA DEUTSCHLAND
GMBH

Sutelstrasse 64

Postfach 51 07 20
D-30637 Hannover

Tel. +49-511-647 460
Telex 921484 kemi d
Fax +49-511-647 4625

KEMIRA KATALYSATOREN
GMBH

Friedrichstrasse 55
D-65185 Wiesbaden
Tel. +49-611-373 074
Fax +49-611-300 663

HUNGARY

KEMIRA KERESKEDELMI KFT

Népfirds u. 21/c
H-1138 Budapest
Tel. +36-1-173 2599
Fax +36-1-270 0649



KEMIRA AGRO HUNGARY
LTD. CO.

Voroskereszt street &
H-6800
Hs=dmezsvBshrhely
Tel. +36-62-345 404
Fax +36-62-345 808

IRELAND

KEMIRA IRELAND LTD

11 Merrion Square
Dublin 2

Tel. +353-1-661 8118
Fax +353-1-661 8343

JAPAN

KEMIRA-UBE, LTD.

Ube Buildin

311, Higos%ﬂ-shinogowo
2-chome

Shinagawarku

Tokyo, 140

Tel. +81-3-5460 3365
Fax +81-3-5460 3442

KEMIRA-UBE, LTD.

Ube Plant

2575 Ohaza Fujimagari
Ube-City

Yamaguchi Prefecture 755
Tel. +81-836-353 000
Fax +81-836-352 288

LATVIA

SIA KEMIRA AGRO LATVIJA

Maskavas iela 40/42-
507 .ist

LV-1018 Riga

Tel. +371-2-228 851
Fax +371-8-830 280

AS LATVIJAS KRASAS

Kruzes Str. 3
V-1041 Riga
Tel/Fax +371-9-345 049

THE NETHERLANDS

KEMIRA INTERNATIONAL
FINANCE B.V.

PO. Box 6105
NL3196 XG
VondelingenplaatRT
Tel. +31-10-472 8911
Fax +31-10438 7270
Tix 20015

KEMIRA PEROXIDES B.V.

PO. Box 1015
NL-3180 AA Rozenburg
Tel. +31-1819-52 471
Fax +31-1819-52 401

KEMWATER B.V.

PO. Box 1015

NL-3180 AA Rozenburg
Tel. +31-1819-52 569
Fax +31-1819-52 570

KEMIRA PIGMENTS B.V.

Prof. Gerbrandyweg 2
3197 KK Rotterdam
PO. Box 1013
NL-3180 AA Rozenburg
Tel. +31-1819-46600
Fax +31-1819-131169

KEMIRA B.V.

Moezelweg 151

PO. Box 1015
NL-3180 AA Rozenburg
Tel. +31-1819-52 911
Telex 29681 kemi nl
Fax +31-1819-62 563

KEMIRA PERNIS B.V.

Vondelingenplaat 17
P.O. Box 6040
NL-3196 XK Rotterdam
Tel. +31-10472 8911
Telex 28773 kemip nl
Fax +31-10416 7192

KEMIRA COLOR B.V.
Mijlweg 65

PO. Box 83

NL-3300 AB Dordrecht
Tel. +31-78-527 599
Fax +31-78-510 886

WINTER-BOUTS B.V.

Jachthavenweg 9

PO. Box 3051
NL5002 RB Venlo
Tel. +31-77-820 777
Fax +31-/7-826 437

NORWAY

KEMWATER A/S

Box 1177

N-1601 Gamle
Fredrikstad

Tel. +47-69-323 080
Fax +47-69-324 550

KEMIRA CHEMICALS A/S

Veritasvn. 1

N-1322 Heavik

Tel. +47-67-565 870
Fax +47-67-565 888

POLAND

KEMIPOL LTD.

ul. Kuznicka 1
72-010 Police
Tel. +48-91-174 590
Fax +48-91-173 120

PORTUGAL

ALIADA QUIMICA DE
PORTUGAL LTDA

Rua José Falcao 199
4008 Porto

Tel. +351-2-200 7547
Fax +371-2-208 3476

RUSSIA

KEMIRA AGRO OY

Representative Office
Korovy Val 7/12
Moscow-117 049

Tel. +7-095-236 0519
Telex 413918 kemou su
Fax +/-095-230 2354

TIKKURILA OY

¢/ o Kaukomarkkinat
Pokrovskij Bul. 4/17
101000 Moscow

Tel. +7-095-207 4144
Fax +/-095-298 4490

AO FINNCOLOR

ul. Vozrozhdenija L. 4
Business Center "PRIN"
Offices 801, 802

198 188 St. Pefersburg
Tel. +7-812-119 1985
Fax +/-812-185 0287

SPAIN

KEMIRA IBERICA, S.A.

Gran Via Corts Catalanes,
641

E-08010 Barcelona

Tel. +34-3-412 3050
Fax +34-3-412 0884

COMERCIAL DE
FERTILIZANTES LIQUIDOS
S.A

Avda Alicante, 20
E-46460 Silla (Valencia)
Tel. +34-6-121 05 40
Fax +34-6-120 04 58

SWEDEN

KEMIRA KEMI AB

Box 902

$251 09 Helsingborg
Tel. +46-42-171 000
Telex 72218 kemira s
Fax +46-42-140 635

FERRIKLOR AB

Nérkes Kvarntorp
$692 00 Kumla
Tel. +46-19-577 301
Fax +46-19-577 353
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KEMIRA SVENSKA AB

Drottninggatan 62

$252 27T Helsingborg
Tel. +46-42-126 330
Fax +46-42-182 654

DICKURSBY FARG AB

Arrendevdgen 36
Box 3014

S 163 03 Spanga
Tel. +46-8-761 7600
Fax +46-8-760 1307

THAILAND

KEMIRA THAI CO. LTD
Metro Building, 7th floor

180-184 Rajawongse Rd

Bangkok, 10100
Tel. +66-2-226 3871
Fax +66-2-224 5672

UNITED KINGDOM

KEMIRA KEMI (UK) LTD

Orm House

2 Hookstone Park
Harrogate

N YorEshire HG2 8QT
Tel. +44-1423-885 005
Fax +44-1423-885 939

KEMIRA INCE LTD

Ince

Chester CH2 4B

Tel. +44-151-357 2777
Telex 627407 kemch g
Fax +44-151-357 1755

KEMIRA NLI. LTD

5 Ballygowan Road
Hillsborough

Co. Down BT26 6HX
Tel. +44-1846-682 121
Fax +44-1846-683 189

KEMIRA COATINGS LTD

Rookwood Way
Haverhill

Suffolk CBQ 8PQ

Tel. +44-1440-706 666
Telex 817442 macho g
Fax +44-1440-706 192

KEMIRA COATINGS

Kelvin Way

West Bromwich

West Midlands B70 7)Z
Tel. +44-121-525 5665
Telex 335398 mic g

Fax +44-121-553 2787

KEMIRA COATINGS

Argall Avenue

Leyfon

london E10 7QA

Tel. +44-181-556 8833
Telex 261930 micl g
Fax +44-181-558 8352

KEMIRA COATINGS

Warth Mills, Radcliffe
Road

Bury, Lancashire BLO ONB
Tel. +44-161-464 6030
Fax +44-161-464 2806

KEMIRA COATINGS

5 Broadlands Crescent
Heywood Business Park
Pilsworth, Heywood
Lancashire OL19 12RG
Tel. +44-161-764 6017
Fax +44-161-764 6102

KEMIRA POLYMERS

Station Road, Birch Vale
Stockport, Cheshire SK12
5BR

Tel. +44-1663-746 518
Telex 669258 macpol g
Fax +44-1663-746 605

KEMIRA SAFETY LTD
Unit 14 B

Harris Business Park
Hanbury Road

Stoke Prior

Bromsgrove B6O 4EH
Tel. +44-1527-579 990
Fax +44-1527-579 991

UNITED STATES

KEMIRA WATER
TREATMENT, INC.

P.O. Box 2247

Savannah, GA 31402
Tel. +1-912-234 8605
Fax +1-912-234 7041

KEMIRA PAPER
CHEMICALS, INC.

P.O. Box 2247

Savannah, GA 31402
Tel. +1-912-234 8605
Fax +1-912-234 7041

KEMIRA PIGMENTS INC.

P.O. Box 368

Savannah, GA 31402
Tel. +1-912-652 1000
Telex 544027 kemira sav
Fax +1-9012-652 1175



KEMIRA GROUP 1990-1994

1994 1993 1992 1991 1990
Net sales FIM million 11,698 11,838 11,195 10,848 11,382
Change on previous year % (1) 6 3 (5) 3
Exports from Finland and foreign sales FIM million 8,910 9,237 8,635 8,264 8,310
Change on previous year % (4) 6 4 (1) 4
% of total net sales % 76 78 77 76 73
Scheduled depreciation FIM million 975 1,115 1,075 1,002 837
Operating income FIM million 988 782 457 317 Q12
% of net sales % 8 7 4 3 8
Financing income and expenses FIM million 587 681 823 610 652
% of net sales % 5 6 7 6 6
Extraordinary income and expenses  FIM million (74) (196) (46) (140) (147)
Income / (loss) before taxes FIM million 327 (95) (412) (433) 113
% of net sales % 3 (1) (4) (4) |
Cash flow from operations FIM million 1,371 Q44 685 588 652
Capital expenditure and acquisitions  FIM million (657) (850) (@15)  (1,180) (1,136)
Sales of fixed assets FIM million 73 432 500 210 99
Cash flow before financing FIM million 787 526 270 (382) (385)
Fixed assefs and other longterm
investments FIM million 8,212 9,114 9,912 9,907 9,259
Liabilities FIM million 10,560 13,724 14,837 14,057 12,583
Shareholders' equity FIM million 3,722 2,274 1,977 2,269 2,531
Net liabilities FIM million 6,347 8,810 9,588 9,136 8,170
Balance sheet total FIM million 14,294 16,005 16,845 16,360 15,132
Personnel (average) 11,156 11,446 12,648 14,321 15,256
of which in Finland 6,141 6,294 6,684 7,281 7,697
Exchange rafes (31 Dec.)
usb 47432 57845 52370 4.1250 @ 3.6260
GBP 7.4090 8.5540 7.9360 7.7180 @ 6.9540
NLG 27337 29812 2.8883 24124  2.1382
SEK 0.6358 0.6945 0.7386 0.7429  0.6420
DKK 0.7794 0.8549 0.8392 0.6974  0.6245
BEF 0.1490 0.1602 0.1578 0.1318 0.1167

60






	Cover
	Kemira in brief
	Information on Kemira's shares
	Chairman's report
	FINANCIAL STATEMENTS
	Board of Directors' review
	Key figures
	Consolidated statements
	Income statement
	Balance sheet
	Statement of source and application of funds

	Kemira Oy statements
	Income statement
	Balance sheet
	Statement of source and application of funds

	Summary of significant accounting policies
	Notes to financial statements
	Proposal for the distribution of profits
	Auditors' report
	Statement of the Supervisory Board

	BUSINESS AREAS
	Kemira Chemicals
	Kemira Pigments
	Kemira Agro
	Tikkurila Oy
	Others

	Environment report
	Group companies
	Administration
	News photos
	Addresses
	Kemira Group 1990 - 1994
	Back cover

