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A word from
the President

1998 was a year of mixed fortunes: there were many successes but, unfortunately, there were some less successful

moments too. One major achievement was the wide-ranging investment programme that we have been

implementing over the last two years and which has now reached completion. As part of the programme, substantial

investment was channelled into the acquisition of new companies and business operations, all of which have

complemented our product offering and services and strengthened our performance in areas that will be key for us in

the future. Overall, objectives have been met and, as far as we can tell, prospects for the further development of

these projects look promising. The current

year will show just how skilled we are at

exploiting the programme�s success in the

market place.

The most important development was,

without doubt, the welcome addition of

Unicor to the Uponor Group. Like Uponor,

Unicor has undergone rapid expansion and

equally rapid change. Following an extensive

programme of investment over the last couple

of years, Unicor is at a similar stage of

development to Uponor. Hot water systems

now account for 60% of Unicor�s business.

Expectations for collaboration are high, given

the potential for synergy between the two

companies.

Uponor has also initiated numerous development projects during the last two years, which have resulted in the

launching of several new-generation products and systems in the last fiscal year. Feedback from customers shows

that we are on the right track and business prospects remain good. Unfortunately, the associated product

development and marketing efforts have, in many cases, fallen behind schedule with the result that costs have

escalated. The impact of both is reflected in the Group�s financial performance in 1998.

In spite of the many successes, the result for the year was below my expectations in financial terms. However, the

company�s financial position is solid and with the investment programme behind us and our structure revitalised, I

am confident that the Group is well-placed to respond to the increased competition and the changing needs of its

customers.

The main objective of all our efforts was the restructuring of the Uponor organisation. As a result, Hot Water Systems

now account for half of the Group�s business. In other areas of our business, we are gradually shifting our focus

away from standard pipe products and towards complete solutions. These systems not only reduce total costs for our

customers but also ensure fast, reliable and trouble-free installation and life-long optimal performance.

And finally, may I take the opportunity to thank all Uponor employees, customers and other stakeholders for your

efforts on behalf of our company in 1998. Let 1999 be a successful year for all of you!

Heikki Mairinoja
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Uponor Group 1994 1995 1996 1997 1998 1998 results in5)

MEUR MUSD

Net sales, MFIM 3 692 3 590 3 761 4 169 4 5834 5834 5834 5834 583 771 857

Operating profit, MFIM 327 265 296 293 282282282282282 47 53

Operating profit, % 8.9% 7.4% 7.9% 7.0% 6.1%6.1%6.1%6.1%6.1% 6.1% 6.1%

Pretax profit, MFIM 1)      248 193 245 273 198198198198198 33 37

Pretax profit, %    6.7% 5.4% 6.5% 6.6% 4.3%4.3%4.3%4.3%4.3% 4.3% 4.3%

ROI 2) 20.6% 18.4% 18.7% 17.1% 11.9%11.9%11.9%11.9%11.9% 11.9% 11.9%

ROE 3) 26.7% 21.1% 22.9% 22.9% 12.2%12.2%12.2%12.2%12.2% 12.2% 12.2%

Equity ratio 4) 25.1% 27.8% 33.9% 31.6% 31.0%31.0%31.0%31.0%31.0% 31.0% 31.0%

Net investments, MFIM 210 186 251 480 497497497497497 84 98

Personnel, Dec. 31 3 210 3 317 3 542 3 680 4 2184 2184 2184 2184 218 4 218 4 218

Summary of results

Personnel by regionNet sales by regionNet sales by
business area

1 Hot Water Systems 42%
2 Municipal Engineering 30%
3 Building and Construction 15%
4 Gas Systems 13%

1 Nordic countries 22%
2 Germany 21%
3 North America 23%
4 Other Europe 21%
5 Great Britain 9%
6 Other 3%

1 Nordic countries 31%
2 Germany 21%
3 North America 20%
4 Other Europe 17%
5 Great Britain 10%
6 Other 1%

1) Profit before taxes and extraordinary items.

2) Result before financial expenses as a percentage of total assets less non-interest bearing liabilities.

3) Result before extraordinary items and taxes, minus taxes as a percentage of total equity and minority

share.

4) Total equity and minority interest as a percentage of total assets.

5) Finnish markka converted at 1998 average exchange rates.
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Hot Water Systems
Uponor is a world leader in the manufacture of hot waterUponor is a world leader in the manufacture of hot waterUponor is a world leader in the manufacture of hot waterUponor is a world leader in the manufacture of hot waterUponor is a world leader in the manufacture of hot water
under-floor heating systems for private homes, andunder-floor heating systems for private homes, andunder-floor heating systems for private homes, andunder-floor heating systems for private homes, andunder-floor heating systems for private homes, and
industrial and commercial premises. Other applicationsindustrial and commercial premises. Other applicationsindustrial and commercial premises. Other applicationsindustrial and commercial premises. Other applicationsindustrial and commercial premises. Other applications
for its hot water systems include local area districtfor its hot water systems include local area districtfor its hot water systems include local area districtfor its hot water systems include local area districtfor its hot water systems include local area district
heating systems, potable water and radiator installations.heating systems, potable water and radiator installations.heating systems, potable water and radiator installations.heating systems, potable water and radiator installations.heating systems, potable water and radiator installations.

Uponor uses the best available materials andUponor uses the best available materials andUponor uses the best available materials andUponor uses the best available materials andUponor uses the best available materials and
technologies, all of which have been tried, tested andtechnologies, all of which have been tried, tested andtechnologies, all of which have been tried, tested andtechnologies, all of which have been tried, tested andtechnologies, all of which have been tried, tested and
proven; only durable PE-X, PP-r or multi-layer plastic/proven; only durable PE-X, PP-r or multi-layer plastic/proven; only durable PE-X, PP-r or multi-layer plastic/proven; only durable PE-X, PP-r or multi-layer plastic/proven; only durable PE-X, PP-r or multi-layer plastic/
aluminium pipe is used for the core component.aluminium pipe is used for the core component.aluminium pipe is used for the core component.aluminium pipe is used for the core component.aluminium pipe is used for the core component.

The products are suitable for a diverse range of buildingThe products are suitable for a diverse range of buildingThe products are suitable for a diverse range of buildingThe products are suitable for a diverse range of buildingThe products are suitable for a diverse range of building
and installation technologies as well as different climaticand installation technologies as well as different climaticand installation technologies as well as different climaticand installation technologies as well as different climaticand installation technologies as well as different climatic
conditions. The pipe-in-pipe method of installation withconditions. The pipe-in-pipe method of installation withconditions. The pipe-in-pipe method of installation withconditions. The pipe-in-pipe method of installation withconditions. The pipe-in-pipe method of installation with
its leak-proof design is becoming increasingly popular.its leak-proof design is becoming increasingly popular.its leak-proof design is becoming increasingly popular.its leak-proof design is becoming increasingly popular.its leak-proof design is becoming increasingly popular.

New applications are continuously being identified for theNew applications are continuously being identified for theNew applications are continuously being identified for theNew applications are continuously being identified for theNew applications are continuously being identified for the
high-performance plastic pipe systems, so producthigh-performance plastic pipe systems, so producthigh-performance plastic pipe systems, so producthigh-performance plastic pipe systems, so producthigh-performance plastic pipe systems, so product
reliability is paramount. Uponor has channelledreliability is paramount. Uponor has channelledreliability is paramount. Uponor has channelledreliability is paramount. Uponor has channelledreliability is paramount. Uponor has channelled
substantial investment into product development and hassubstantial investment into product development and hassubstantial investment into product development and hassubstantial investment into product development and hassubstantial investment into product development and has
made significant advances in a number of areas includingmade significant advances in a number of areas includingmade significant advances in a number of areas includingmade significant advances in a number of areas includingmade significant advances in a number of areas including
jointing technology. Unicor of Germany, the most recentjointing technology. Unicor of Germany, the most recentjointing technology. Unicor of Germany, the most recentjointing technology. Unicor of Germany, the most recentjointing technology. Unicor of Germany, the most recent
addition to the Uponor Group, will have a key role to playaddition to the Uponor Group, will have a key role to playaddition to the Uponor Group, will have a key role to playaddition to the Uponor Group, will have a key role to playaddition to the Uponor Group, will have a key role to play
in this field in the future.in this field in the future.in this field in the future.in this field in the future.in this field in the future.

The Uponor range of pipes and fittings�the basicThe Uponor range of pipes and fittings�the basicThe Uponor range of pipes and fittings�the basicThe Uponor range of pipes and fittings�the basicThe Uponor range of pipes and fittings�the basic
components in under-floor heating systems�iscomponents in under-floor heating systems�iscomponents in under-floor heating systems�iscomponents in under-floor heating systems�iscomponents in under-floor heating systems�is
complemented by state-of-the-art control and regulationcomplemented by state-of-the-art control and regulationcomplemented by state-of-the-art control and regulationcomplemented by state-of-the-art control and regulationcomplemented by state-of-the-art control and regulation
technology. Uponor also offers technical support andtechnology. Uponor also offers technical support andtechnology. Uponor also offers technical support andtechnology. Uponor also offers technical support andtechnology. Uponor also offers technical support and
extensive training for installers, consultants andextensive training for installers, consultants andextensive training for installers, consultants andextensive training for installers, consultants andextensive training for installers, consultants and
distributors.distributors.distributors.distributors.distributors.

Gas Systems
Uponor manufactures and sells pipe systems for theUponor manufactures and sells pipe systems for theUponor manufactures and sells pipe systems for theUponor manufactures and sells pipe systems for theUponor manufactures and sells pipe systems for the
supply of natural and LP gas, a market that is growingsupply of natural and LP gas, a market that is growingsupply of natural and LP gas, a market that is growingsupply of natural and LP gas, a market that is growingsupply of natural and LP gas, a market that is growing
worldwide. Uponor�s expanding international businessworldwide. Uponor�s expanding international businessworldwide. Uponor�s expanding international businessworldwide. Uponor�s expanding international businessworldwide. Uponor�s expanding international business
combined with its expertise in polyethylene products andcombined with its expertise in polyethylene products andcombined with its expertise in polyethylene products andcombined with its expertise in polyethylene products andcombined with its expertise in polyethylene products and
technology place the company at the forefront oftechnology place the company at the forefront oftechnology place the company at the forefront oftechnology place the company at the forefront oftechnology place the company at the forefront of
development in the field.development in the field.development in the field.development in the field.development in the field.

Uponor places a high priority on the creation of addedUponor places a high priority on the creation of addedUponor places a high priority on the creation of addedUponor places a high priority on the creation of addedUponor places a high priority on the creation of added
value for both its customers and business partners.value for both its customers and business partners.value for both its customers and business partners.value for both its customers and business partners.value for both its customers and business partners.
Consequently, all its products are backed by a strongConsequently, all its products are backed by a strongConsequently, all its products are backed by a strongConsequently, all its products are backed by a strongConsequently, all its products are backed by a strong
technical support service with teams of engineerstechnical support service with teams of engineerstechnical support service with teams of engineerstechnical support service with teams of engineerstechnical support service with teams of engineers
available to give advice on matters such as installationavailable to give advice on matters such as installationavailable to give advice on matters such as installationavailable to give advice on matters such as installationavailable to give advice on matters such as installation
methods and product development. This approach ismethods and product development. This approach ismethods and product development. This approach ismethods and product development. This approach ismethods and product development. This approach is
proving particularly popular in the new markets whereproving particularly popular in the new markets whereproving particularly popular in the new markets whereproving particularly popular in the new markets whereproving particularly popular in the new markets where
gas consumption is on the increase.gas consumption is on the increase.gas consumption is on the increase.gas consumption is on the increase.gas consumption is on the increase.

The fact that Uponor sells its gas systems to over 50The fact that Uponor sells its gas systems to over 50The fact that Uponor sells its gas systems to over 50The fact that Uponor sells its gas systems to over 50The fact that Uponor sells its gas systems to over 50
countries is a clear indication of the Group�s worldwidecountries is a clear indication of the Group�s worldwidecountries is a clear indication of the Group�s worldwidecountries is a clear indication of the Group�s worldwidecountries is a clear indication of the Group�s worldwide
success.success.success.success.success.

Highlights of 1998 

Left: This
house in Toronto,

Canada will be fami-
liar to many TV-vie-

wers. Its features in-
clude under-floor
heating and snow

melting systems
for the yard and

driveways.
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Uponor heating and
piping systems feature in
many of the world's
major construction
projects. On the left are
some installations in
North America where PE-
X systems are becoming
increasingly popular.

Top left is a new develop-
ment for 15,000 residents
in Vancouver, Canada.
The 12 apartment blocks,
built on the site of Expo
'86, feature Wirsbo's
AquaPex tap water
systems.

Pictured left, the home
ground of the American
football team, the Balti-
more Ravens. Concealed
beneath the ground is a
total of 60 kilometres of
Wirsbo heating pipes to
improve playing
conditions.
Other teams to take
advantage of the idea
include the former
football champions, the
Green Bay Packers,
current champions, the
Denver Broncos, and the
Washington Redskins.

Germany's renovated parliament building, the Reichstag, will be opened in Berlin in
spring 1999. Soon to become one of Berlin's most famous landmarks, the building is
equipped with a Velta under-floor heating system.

Uponor is developing its gas
systems offering to address the
needs of the world's growing
numbers of gas consumers. The
demonstration of the Profuse
range (right) to the company's
main customers in Britain led
to numerous trial installations.
On a sea water pipe bursting
installation on Gibraltas (left),
the tough outer skin of Profuse
minimises damage to the pipe
from broken iron pipe and soil
debris.

Bottom right, ServiFlex, the
twin-wall gas service relining
system was developed in
collaboration with British Gas
for the renovation of old metal
pipes. ServiFlex is the first
system to travel around 90°
nuckle elbows.
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Highlights of 1998

Municipal Engineering
Uponor sells high-quality pipe systems forUponor sells high-quality pipe systems forUponor sells high-quality pipe systems forUponor sells high-quality pipe systems forUponor sells high-quality pipe systems for
water supply/distribution and sewagewater supply/distribution and sewagewater supply/distribution and sewagewater supply/distribution and sewagewater supply/distribution and sewage
disposal. On the water distribution side,disposal. On the water distribution side,disposal. On the water distribution side,disposal. On the water distribution side,disposal. On the water distribution side,
Uponor�s customers include water utilitiesUponor�s customers include water utilitiesUponor�s customers include water utilitiesUponor�s customers include water utilitiesUponor�s customers include water utilities
and companies as well as municipalities. Theand companies as well as municipalities. Theand companies as well as municipalities. Theand companies as well as municipalities. Theand companies as well as municipalities. The
products developed by Uponor make itproducts developed by Uponor make itproducts developed by Uponor make itproducts developed by Uponor make itproducts developed by Uponor make it
possible to significantly reduce networkpossible to significantly reduce networkpossible to significantly reduce networkpossible to significantly reduce networkpossible to significantly reduce network
construction costs, lengthen the service lifeconstruction costs, lengthen the service lifeconstruction costs, lengthen the service lifeconstruction costs, lengthen the service lifeconstruction costs, lengthen the service life
of water supply systems and improve theof water supply systems and improve theof water supply systems and improve theof water supply systems and improve theof water supply systems and improve the
quality of drinking water. Pipe renovationquality of drinking water. Pipe renovationquality of drinking water. Pipe renovationquality of drinking water. Pipe renovationquality of drinking water. Pipe renovation
methods that eliminate the need formethods that eliminate the need formethods that eliminate the need formethods that eliminate the need formethods that eliminate the need for
excavation work is a fast growing area ofexcavation work is a fast growing area ofexcavation work is a fast growing area ofexcavation work is a fast growing area ofexcavation work is a fast growing area of
Uponor�s business.Uponor�s business.Uponor�s business.Uponor�s business.Uponor�s business.

In order to protect the environment, sewerIn order to protect the environment, sewerIn order to protect the environment, sewerIn order to protect the environment, sewerIn order to protect the environment, sewer
pipes that carry effluents to waste waterpipes that carry effluents to waste waterpipes that carry effluents to waste waterpipes that carry effluents to waste waterpipes that carry effluents to waste water
treatment plants must be of the very highesttreatment plants must be of the very highesttreatment plants must be of the very highesttreatment plants must be of the very highesttreatment plants must be of the very highest
standard. Uponor�s pipe systems arestandard. Uponor�s pipe systems arestandard. Uponor�s pipe systems arestandard. Uponor�s pipe systems arestandard. Uponor�s pipe systems are
designed to be  leak-free, whateverdesigned to be  leak-free, whateverdesigned to be  leak-free, whateverdesigned to be  leak-free, whateverdesigned to be  leak-free, whatever
the conditions, as well as easy tothe conditions, as well as easy tothe conditions, as well as easy tothe conditions, as well as easy tothe conditions, as well as easy to
inspect and maintain when in use.inspect and maintain when in use.inspect and maintain when in use.inspect and maintain when in use.inspect and maintain when in use.
Sewer pipes that have ceased toSewer pipes that have ceased toSewer pipes that have ceased toSewer pipes that have ceased toSewer pipes that have ceased to
function can be renovated withoutfunction can be renovated withoutfunction can be renovated withoutfunction can be renovated withoutfunction can be renovated without
excavating.excavating.excavating.excavating.excavating.

Building and Construction
Uponor is one of the leading suppliersUponor is one of the leading suppliersUponor is one of the leading suppliersUponor is one of the leading suppliersUponor is one of the leading suppliers
of pipe systems for the constructionof pipe systems for the constructionof pipe systems for the constructionof pipe systems for the constructionof pipe systems for the construction
market in the Baltic Rim countries.market in the Baltic Rim countries.market in the Baltic Rim countries.market in the Baltic Rim countries.market in the Baltic Rim countries.
Uponor offers an extensive range ofUponor offers an extensive range ofUponor offers an extensive range ofUponor offers an extensive range ofUponor offers an extensive range of
systems for soil and waste, housesystems for soil and waste, housesystems for soil and waste, housesystems for soil and waste, housesystems for soil and waste, house
drainage, potable water supply, anddrainage, potable water supply, anddrainage, potable water supply, anddrainage, potable water supply, anddrainage, potable water supply, and
water and oil filtration, as well as cable ductswater and oil filtration, as well as cable ductswater and oil filtration, as well as cable ductswater and oil filtration, as well as cable ductswater and oil filtration, as well as cable ducts
for electrical and telecommunicationsfor electrical and telecommunicationsfor electrical and telecommunicationsfor electrical and telecommunicationsfor electrical and telecommunications
installations.installations.installations.installations.installations.

Uponor�s access to the best know-how in theUponor�s access to the best know-how in theUponor�s access to the best know-how in theUponor�s access to the best know-how in theUponor�s access to the best know-how in the
field, covering all aspects of plasticsfield, covering all aspects of plasticsfield, covering all aspects of plasticsfield, covering all aspects of plasticsfield, covering all aspects of plastics
processing technology, its comprehensiveprocessing technology, its comprehensiveprocessing technology, its comprehensiveprocessing technology, its comprehensiveprocessing technology, its comprehensive
product range designed to suit a wide varietyproduct range designed to suit a wide varietyproduct range designed to suit a wide varietyproduct range designed to suit a wide varietyproduct range designed to suit a wide variety
of applications and customer needs, and itsof applications and customer needs, and itsof applications and customer needs, and itsof applications and customer needs, and itsof applications and customer needs, and its
high standards of customer care form thehigh standards of customer care form thehigh standards of customer care form thehigh standards of customer care form thehigh standards of customer care form the
foundation on which Uponor has built itsfoundation on which Uponor has built itsfoundation on which Uponor has built itsfoundation on which Uponor has built itsfoundation on which Uponor has built its
strong reputation as a partner to rely on.strong reputation as a partner to rely on.strong reputation as a partner to rely on.strong reputation as a partner to rely on.strong reputation as a partner to rely on.

All of Uponor�s products are manufacturedAll of Uponor�s products are manufacturedAll of Uponor�s products are manufacturedAll of Uponor�s products are manufacturedAll of Uponor�s products are manufactured
from environment-friendly materials that canfrom environment-friendly materials that canfrom environment-friendly materials that canfrom environment-friendly materials that canfrom environment-friendly materials that can
be recycled. Naturally.be recycled. Naturally.be recycled. Naturally.be recycled. Naturally.be recycled. Naturally.

The environmentally
friendly KG2000 soil and
waste system, "das Grüne
Rohr" (below) , was
demonstrated to German
customers in 1998. One of
the first installations was
at the Hannover Expo
2000 site. The "green
pipe" image is well in
keeping with the theme of
Expo 2000 � Man,
Technology and Nature.

Left, the new Uponor HTP
soil and waste system.
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Polypropylene has become increasingly
popular as a material for piping
systems. On the left is the new Ultra-
Rib2 sewer pipe system launched on
the German market last summer.
Installation is simple and the structure
is leak-proof even under the toughest
of conditions. Because the internal
surfaces of the pipes are white they
reflect light, which makes video
inspections and other work easier.

Particular attention was paid to
flow dynamics in the design of the
new Eureo system. The fitting is
specially structured so as to
minimise pressure losses and the
flow characteristics are
significantly better than with
traditional pipe fittings. Among
other benefits, the new system
allows for a completely different
approach to dimensioning pipes.

The inspection chamber for sewer
pipes is one of the newest
products at Uponor ETI. The design
has undergone a series of
modifications to ensure that it
exactly matches end-user
requirements.

Ultra-Blue, one of Uponor ETI's new-generation products, was the first
product in the new C-909 class of pressure pipe established by the
AWWA (American Water Works Association) to be officially approved in
1998. Pictured is a race-course in Virginia in the United States where
Ultra-Blue is being installed. In Europe, Ultra-Blue is marketed under
the brand Mondial.

Care of the environment creates a demand for new products. Above is a
large Uporol container, which is being installed to collect rain and flood
water in Denmark. When the water is collected in this way, it can be
released back into the watercourses more slowly and naturally. Local
residents also benefit by being able to use the collected water free of
charge for watering their vegetable plots.
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Corporate Management Group
Heikki Mairinoja, President (Espoo, Finland)
Frank Bailor, Corporate Vice President, North America (Hockessin, Delaware, USA)
Pia Björk, Corporate Vice President, Finance and Administration (Espoo, Finland)
Allan Hansson, Corporate Vice President, Research and Development (Virsbo, Sweden)
Jukka Kallioinen, Corporate Vice President, Municipal Engineering (Marl, Germany / Espoo, Finland)
Keith Lyons, Corporate Vice President, Gas Systems and Telecoms (Crawley, UK)
Kari Norbäck, Corporate Vice President, Building and Construction (Espoo, Finland)
Jukka Rausti, Corporate Vice President, Hot Water Systems (Espoo, Finland)

Business Units
Argentina: Uponor Aldyl S.A., Unit Manager Norberto Dominguez
Denmark: Uponor A/S, Unit Manager Karl Søndergaard
Finland: Oy Uponor Ab, Unit Manager Vesa Vassinen
France: Uponor Ryb S.A., Unit Manager François-Xavier Roger
Germany: D F Liedelt Velta, Unit Manager Heino Stüfen
Germany: Ecoflex, Unit Manager Peter Frankenmolen
Germany: Hewing GmbH, Unit Manager Klaus Mangelmann
Germany: Polytherm GmbH, Unit Manager Manfred Fiedler
Germany: Unicor Holding AG, Unit Managers Horst Rahn and Dieter Pfister
Germany: Uponor Anger GmbH, Unit Manager Achim Godau
Germany: Uponor Hausabflußtechnik GmbH, Unit Manager Klaus Möllers
Hungary and Czech: Uponor Müanyag Csörendszer Kft, Unit Manager János Bendl
Ireland: Uponor Ltd., Unit Manager Terry Owens

Corporate Management Group, from the left, sitting: Heikki Mairinoja, Pia Björk, and Frank Bailor, and
standing Jukka Rausti, Åke Forssell, Kari Norbäck, Keith Lyons, Allan Hansson, and Jukka Kallioinen.

Organisation,  Feb. 1, 1999
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Business Areas and Geographies

Corporate Management Group responsibilities
February 1, 1999

Heikki Mairinoja
President

Jukka Rausti
Corporate Vice
President

Keith Lyons
Corporate Vice
President

Jukka Kallioinen
Corporate Vice
President

Kari Norbäck
Corporate Vice
President

Pia Björk
Corporate Vice
President

Business Units

Corporate Functions

Hot Water
Systems

Gas Systems

Telecoms

Municipal
Engineering

Building and
Construction

Finance &
Administration

Polytherm Systems
Wirsbo Systems
Velta Systems
CCL Production
Hewing Production
Ecoflex
Uponor Poland
Unicor

Mergers &
Acquisitions

Human resources

Strategic planning

Purchasing

Uponor UK
Uponor Aldyl SA
Uponor Ireland
Radius Plastics

Uponor Anger
Uponor Ryb
Uponor Iberia
Uponor Hungary

Uponor Finland
Uponor Sweden
Uponor Denmark
Uponor Norway
Uponor Haus-
abflusstechnik

International

utilities

Frank Bailor
Corporate Vice
President

Hot Water Systems,
North America
Uponor ETI
Uponor Aldyl Co

North American
businesses

Allan Hansson
Corporate Vice
President

Research &
Development

Financial

administration

Legal affairs

Communications

Information systems

Norway: Uponor AS, Unit Manager Ole Hamnvik
Poland: Uponor Polska Sp. z o.o., Unit Manager Johan Slotte
Portugal/Spain: Uponor Iberia, Unit Manager Duarte Araujo
Sweden: Uponor AB, Unit Manager Magnus Kårestedt
Sweden: CCL Production, Unit Manager Lars Hoving
Sweden: Wirsbo Systems, Unit Manager Per-Ola Williamsson
UK: Uponor Ltd., Unit Manager Shaun Bokor
UK: Radius Plastics Ltd., Unit Manager Preston Barnard
USA: Uponor Aldyl Company, Unit Manager Tom Sheridan
USA: Uponor ETI Company, Unit Manager Scott Long
USA: Hot Water Systems, North America, Unit Manager Frank Bailor

Corporate functions
Communications and Information systems: Tarmo Anttila (Espoo, Finland)

Group accounting and taxation: Jyri Luomakoski (Espoo, Finland)
Human resources: Ebbe Högström (Fristad, Sweden)
Legal affairs and Secretary of the Board of Directors: Kyösti Siltala (Espoo, Finland)
Mergers and Acquisitions: Jaakko Larjomaa (Espoo, Finland)
Purchasing: Roger Williamson (Aycliffe, UK)
Research: Jyri Järvenkylä (Nastola, Finland)
Technology: Jan Thorup Andersen (Hadsund, Denmark)
Technology partnering: Markku Vilkki (Hassfurt, Germany)
Uponor Innovation AB: Mats Johansson (Fristad, Sweden)
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Review by the
Board of Directors

Profit before extraordinary
items and tax

Net sales

Operating profit

% of net sales

% of net sales

change, %

The year in brief
The Uponor Group pursued its

strategic goals in 1998 with the aid

of an extensive programme of

investment. The two-year
programme was concluded during

the course of the year enabling the

Group to meet its growth targets.

Although the series of investments

affected profitability in the short

term, ultimately, the Group structure

has been strengthened and

revitalised.

Sales up in all business areas
Uponor�s net sales totalled FIM

4,583 million (1997: FIM 4,169
million), which represented an

increase over the previous year of

FIM 414 million (9.9%). The increase

was the result of a number of

company acquisitions as well as

organic growth. Operating profit

stood at FIM 282 (293) million or

6.1% (7.0%) of net sales. Profit

before extraordinary items and tax

totalled FIM 198 (273) million or

4.3% (6.6%) of net sales. Return on

investment was 11.9% (17.1%).

The rise in net sales was mainly

attributable to a series of company

acquisitions at the beginning of the

year, as well as business growth in

the core markets. The growth in net

sales was slightly reduced by the fall

in the price of plastic resin which in

turn pushed down end-product price

levels.

As predicted, the increase in the
capital employed in the Group�the

result of the sizeable strategic

investments�coupled with a rise in

costs depressed Group profit, which

was slightly down on the previous

year�s figure. Profitability also fell.

One of the operational factors that

contributed to the fall in profit was

the contraction of the municipal

engineering sector in eastern

Germany. This had an impact on the

Group result as plastic products
account for a sizeable share of the

market in this region. The result was

also depressed by the stock losses

caused by the fall in the price of

plastic resin and fluctuations in

demand on the PVC pipe market in
the U.S. The situation was further

exacerbated by delays in the

launching of a number of new

products, including the Uponor HTP

soil and waste system, the Ultra-

Rib2 sewer pipe system and the

polypropylene hot water pipe

system, and by an increase in

marketing expenditure relating to

certain product launches.

All business areas increased their
sales, with Hot Water Systems

experiencing the strongest growth

(16%), and all areas except

Municipal Engineering improved

their result.

The balance sheet total increased by

11% to FIM 3,376 (3,047) million,

4.3% of which was attributable to

exchange rate fluctuations.

Group net investment levels
remained high totalling FIM 497

(480) million. Depreciation stood at

FIM 244 (235) million.

Interest-bearing liabilities at year

end totalled FIM 1,518 (1,334)

million. Of this, long-term loans

accounted for FIM 1,166 (1,003)

million and short-term loans for FIM

352 (331) million, with a total of FIM

92 (97) million falling due during the

next year.

Group shareholders� equity at year

end was FIM 1,020 (938) million.

Return on equity was 12.2% (22.9%).

The equity to assets ratio was 31.0%

(31.6%).

Extensive programme of
investment fuels growth
In 1998, a series of company

acquisitions was concluded in line

with the strategic objectives for
growth. In January, Uponor Ltd.
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purchased the share capital of

Radius Plastics Ltd. of Northern

Ireland. The company specialises in

the manufacture of pipe systems for

the telecommunications industry. In
February, Hot Water Systems North

America, Inc. acquired the share

capital of Plasco Manufacturing Ltd.

of Canada as well as its 70 per cent

holding in the U.S. company

Thermal Ease Hydronics, Inc. In

October, Uponor purchased the

remaining 30% of shares in Thermal

Ease. Plasco manufactures and sells

hot water systems, specialising in

under-floor heating and plumbing

applications for the Canadian and
U.S. markets.

Also in February, Uponor ETI

Company strengthened its position

in the rapidly expanding plastic

chamber markets with its acquisition

of Mid-States Plastics Inc., a U.S.

company that specialises in metre

chambers for municipal pipe

systems.

In a deal that was concluded in

August, Uponor increased its

shareholding in Unicor Holding AG
from 40 per cent to 50.1%, with

effect from 1 January 1999. As a

result, Unicor joined the Uponor

Group of companies at the

beginning of 1999. Unicor has a

strong product offering, with the

emphasis on radiator connections

and potable water installations. The

company�s expertise will further

bolster Uponor�s already strong

position as a manufacturer of hot

water systems in German-speaking
parts of Europe. Unicor also has an

established reputation as a producer

of plastic pipe extrusion machinery

and equipment. Unicor�s turnover in

1998 totalled FIM 725 million. In

April, Unicor acquired Sörberg

Produktion AB of Sweden, which is

one of Sweden�s largest
manufacturers of metal fittings and

long-standing Wirsbo supplier.

At the turn of the year on 31

December 1998, Hewing GmbH

purchased the share capital of the

German company, Cronatherm

Heizungselemente GmbH as well as

the associated pipe manufacturing

operations of Neuenkirchener

Metall- und Kunstoffverarbeitung. At

about the same time, Hewing

purchased the panel manufacturing
operations of Linetec GmbH of

Germany. The acquisitions

strengthened Uponor�s marketing

channels in the hot water systems

sector in Germany.

The annual turnover of the

companies and business operations

acquired during 1998 was FIM 160

million and they employ a total of

175 people.

In October, Uponor relinquished its

remaining 19.6% holding in the

tooling company, Tooler Oy, having

already sold its majority

shareholding in the company in

1996.

During the year, Uponor approved

plans for expansion. They included a

hot water systems factory in New

Brunswick in eastern Canada in

response to the growing demand in
the eastern parts of North America.

The factory is scheduled to begin

production in early spring 1999. In

New production facilities:  Left, Radius Plastics' plant in Northern Ireland, acquired at the beginning of the
year.  Centre, the new Wirsbo factory in New Brunswick, Canada due to start up in spring 1999 (insert: a
scene from the sod-turning ceremony).  Right, the new Hewing radiation centre in Germany.
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The Stadler method of under-floor heating
is ideally suited to the American tradition

of building houses from wood.

the United States, new distribution

centres were opened in Salt Lake

City in Utah, in Reno, Nevada and in

Knoxville, Tennessee.
A decision was also approved to

build a new factory in Sochaczew in

Poland mainly for the manufacture

of hot water systems. The first

phase of the project is due to be

completed by the end of 1999 when

production will be transferred from

the existing rented premises to the

new factory.

Work to extend the PE-X pipe
production facility in Virsbo in

Sweden was completed. The

extensions will increase production

capacity and improve the efficiency

of the factory�s warehousing and

logistics operations. In the United

States, work on what is the third

extension to the Minnesota-based
Wirsbo Company hot water systems

factory inside two years was

completed. The hot water systems

factory in Ochtrup, Germany was

extended and a new high-speed

MultiTech multi-layer pipe extrusion

line was started up. The Hilcote

factory in England expanded its

electrofusion fitting production

capacity and in the summer a new

production unit went on line.

Growth in the inspection chamber
business was stimulated by

investment in the factory in Marl. In

the United States, Uponor ETI

completed a project resulting in

improved production efficiency,

which involved the development of

a continuous process for the

production of molecular oriented

UltraBlue pressure pipes, marketed

as Mondial in Europe. The project

was carried out in collaboration with

the Uponor Innovation R&D centre.

Unicor continued to work on

developing multi-layer pipes. Output

of metal fittings was increased at the

Hassfurt factory in Germany, which

also received a new distribution

centre.

In Sweden, construction work on
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new premises for Uponor Innovation

got under way.

Increase in number
of employees
The number of people employed by

Uponor increased by 538. At year

end, the total number of employees

in the Group (excluding employees
of Unicor) was 4,218 (3,680). The

average was 4,073 (3,644). The

number of employees in Unicor at

year end totalled 1,026.

The following changes were made

to the composition of the Group�s

Corporate Management Group:

In March, Frank Bailor was

appointed a member of the

Corporate Management Group with

responsibility for Uponor�s
operations in North America. He was

previously Director, Hot Water

Systems, North America and

President, Uponor ETI Company.

Åke Forssell, Vice President, Hot

Water Systems retired on January 1,

1999 but will continue to serve on

the board of several hot water

systems companies. His successor is

Jukka Rausti, Vice President,

Development & Municipal

Engineering.
Jukka Kallioinen was appointed Vice

President, Municipal Engineering,

with effect from 1 September, 1998.

He was previously employed as

Managing Director of Uponor Anger

GmbH.
Allan Hansson was appointed Vice

President, Development with effect

from January 1, 1999.

The responsibilities of Keith Lyons,

Vice President, Gas Systems, were

extended to include the new

Telecoms business area and

relations with the major

international utilities.

Steady growth for
parent company
Oy Uponor Ab, which is based in

Espoo, is a wholly owned subsidiary

of Asko Oyj. Asko Oyj is listed on the

Helsinki Stock Exchange and has its

head office in Lahti. Uponor�s

auditors are Authorised Public

Accountants KPMG Wideri Oy Ab.

The composition of the Board of

Directors of Oy Uponor Ab, which

remained unchanged during 1998,

was as follows: Chairman of the
Board, President and CEO of Asko

Oyj, Jarmo Rytilahti; Vice Chairman,

Chief Financial Officer of Fortum

Oyj, Eero Aittola; other members of

the board were Senior Vice

President, Neste Chemicals, Pertti

Silanterä, Asko Oyj�s Chief Financial

Officer, Per-Olof Söderlund, and

President of Uponor, Heikki

Mairinoja.

Business for the parent company,
Oy Uponor Ab, developed steadily.

Net sales totalled FIM 382 million,

which was down FIM 7 million on

the previous year�s figure of FIM 389

million. This was partly attributable

to the transfer of the Wirsbo potable

water systems business to the

Wirsbo Finland business unit, which

had been established at the

beginning of the year. The

combining of the under-floor

heating and potable water systems
businesses, gave a significant boost

to sales of Wirsbo products in
Finland.

Demand in Finland and the Baltic

remained buoyant during the year,

but exports to the eastern part of

Europe were adversely affected by

the collapse of the Russian

economy. Investment in new

product lines also led to a rise in

costs. Parent company operating

profit totalled FIM 32 (47) million.
Profit before reserves and tax was

FIM 158(209) million.

As in previous years, 1998 saw the

continuation of efforts to clarify the

Group�s legal structure. The

corporate structure of the Swedish

operation was changed by removing

the holding company structure and

making the subsidiaries Uponor AB,

Uponor Innovation AB and Wirsbo

Bruks AB all direct subsidiaries of
the Group�s parent company.

At year end, the number of

employees in the parent company

was 376 (352). The average number

during the year was 386 (361).

Continued growth in
demand for plastic
In Germany, which accounts for

nearly one third of all housing

construction in Europe, construction
activity continued to decline

gradually and is now at the level
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Wirsbo places a high priority on training:
last year, the company trained more than

1,000 building contractors, distributors
and representatives in North America.

that existed prior to re-unification.

The general decline was offset by a

rise in the number of one-/two-

family housing construction

projects. In the Nordic countries,
there was a slight upturn in demand

in the housing sector.

The problems besetting Russia�s

economy were partly responsible for

the turbulence experienced in other

countries in the eastern part of

Europe. The direct impact of the

economic crisis in Asia on Uponor�s

business has so far been minimal.

However, the resultant decline in

demand for plastic resin has led to

plastic resin prices hitting an all-time
low.

The situation in the municipal

engineering sector in Europe

remained the same overall as in

1997, except for a substantial fall in

demand in eastern Germany and

growth in Spain and central eastern

Europe.

In the United States, the housing

construction sector remained
buoyant in contrast to Canada where

there was a sharp decline in

demand. 1998 was a difficult year

for the municipal engineering sector

in the United States. The prices of

plastic resin and plastic pipes

dropped steeply, reaching their

lowest level for 30 years. This

caused significant stock losses

during the year due to the use of the
fifo accounting method. At the same

time, overcapacity in the pipe

production industry led to

intensified competition which in turn

squeezed profit margins and caused

stock build-ups in the distribution

channels.

The popularity of plastic as the raw

material for pipe systems continued

to rise steadily. For example, plastic

is being increasingly used in hot
water systems instead of metal

pipes, which are prone to

oxidisation and other problems over

time giving rise to health and

environmental concerns. In addition,

the advances made in plastic pipe

installation methods have

accelerated the growth in demand

for plastic, although this trend was

weakened by the exceptionally low

price of copper in 1998.

Potable water installations are the

strongest growing segment in the

hot water systems market. PE-X

pipes, with or without aluminium

layers, have significantly increased

their share of this market segment.

Business has also been boosted by

the increasing popularity of the

pipe-in-pipe system owing to its

suitability for use in the renovation

and renewal sector and its leak-free

design.

PE-X has retained its market

leadership as the number one heat

distribution pipe for under-floor hot

water heating systems. In North

America, the strong growth in

demand for PE-X pipe continued. In

spite of the much publicised failures

of one type of rubber hose used in

under-floor heating installations,

demand for PE-X products and

consumer confidence were
unaffected. However, expanding

markets attract numerous
competitors and since the removal

from sale of the polybutylene pipe in

1997, a plethora of plastic pipe

products of varying grades have

been finding their way onto the

market. Unlike Uponor, whose PE-X

systems have a successful track

record spanning several decades,

these systems do not have an

established reputation.

In the Nordic countries, the

popularity of under-floor heating

systems increased significantly. This

growth has been encouraged by the

uncertainty about the future cost of

electric heating following the

deregulation of the Nordic electricity

markets. In Sweden, the increase in

demand for under-floor heating is

being given added impetus by a ban

on the construction of new houses

fitted with direct electric heating
systems.

There were no significant changes

on the gas market during 1998. Gas

continues to increase its share of the

total energy market owing to the

world�s plentiful gas reserves as

well as attempts by governments to

reduce levels of greenhouse gases

in line with the 1992 Rio agreement.

For example, gas is expected to

account for 8% of China�s energy
mix by the year 2020, while in South

America, construction work on
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extending the gas network is slowly

but surely moving forward.

Uponor retained its solid position on

the international gas market. Uponor
is the leading supplier of gas pipe

systems and related services in the

British Isles, and has been

particularly successful in securing

long-term supply contracts. In the

United States, Uponor considerably

strengthened its hold on the market

after being awarded new contracts

by the country�s major gas utilities.

The company�s ability to respond

quickly to changing customer needs

in a changing market was a key
factor in its success: for example, it

was able to offer innovative

solutions and services designed to

help customers reduce total costs.

In the Nordic countries, there has

been a marked shift in demand away

from PVC soil and waste systems to

polypropylene installations. This

trend continued in 1998 and is now

affecting the market for

underground sewer systems,
especially in Germany. Uponor�s

investment in the polypropylene

Uponor HTP soil and waste system

and the Ultra-Rib2 sewer system

ensured that the company was well-

placed to respond to the growth in

demand.

The competitive situation in the

plastic pipe market was

characterised by a series of mergers

and acquisitions in 1998. As a result,
there are now four major

international plastic pipe companies

of similar size operating alongside

Uponor. Further changes in the

structure of the North American

market are expected due to the low

levels of profitability in the industry.

Competition in the plastic pipe

market is predicted to intensify

significantly in the future�and not

only from plastic pipes
manufacturers. Other sectors will

also be defending their position as

plastic pipes capture an increasingly

large share of the market.

Customer-focused
business development
At the beginning of 1999, Uponor

established a new Telecoms

business area specialising in fibre-

optic cable installations. In this

connection, the Group also set up a

new International Utilities

sales unit with the specific

function of serving the major

international utilities. The

aim was to respond to the

growing trend in several
countries, whereby the previously

separate gas, water, electricity and

telecommunications utilities have

been combined into multi-utility

companies, often as part of

privatisation schemes, enabling

customers to obtain several services

from a single supplier.

In a move to strengthen product and

systems development, Hot Water

Systems established a number of
skill centres covering specific areas

of technology or manufacturing: the

development of metal fittings is

Unicor�s responsibility, while

Uponor Poland and Uponor Finland

are responsible for plastic fittings

and Hewing for the development of

panels.

Uponor Innovation established a

skills centre in Marl, Germany for

the development of sewer systems.
The objective is to build on the

existing customer-focused approach

to product development.

Wide range of innovations
During the course of the year,

numerous new products were

introduced onto the market to

complement the Group�s existing

range of systems.

Hot Water Systems launched new

plastic fittings for use in potable
water applications. The first
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Change, % New Renovation GNP

building & renewal forecast
 (residential)

Finland 5.0 4.5 2.9
Sweden 28.9 2.6 2.2
Denmark �10.0 0.4 1.8
Norway �6.2 3.4 0.3
France 3.8 1.9 2.2
Spain 3.0 6.7 3.4
Portugal 6.0 2.0 3.2
Italy �5.8 6.9 2.0
Great Britain �4.5 3.6 0.7
Ireland 2.8 2.5 6.4
Germany 1.5 0.9 2.0
Czech 10.0 2.0 0.7
Hungary 5�25 12.0 4.0
Poland 12.0 1.0 4.7
Slovakia 11.7 1.2 2.6
USA �7.0 0.2 2.3

Source: Euroconstruct, Consensus Forecasts, NAHB

deliveries of the new Eureo

polypropylene system were

despatched from Uponor�s factory in

Poland. The Quick and Easy plastic

fittings designed for use with PE-X
pipe systems were launched

successfully in North America,

Spain, Portugal and the Baltic states.

Polytherm introduced its multi-layer

plastic/aluminium potable water

system. Velta demonstrated its new

combined under-floor heating and

cooling system. Hewing marketed a

new panel concept for system

selling customers while Wirsbo

completed a project to develop PE-X

pipes with new barriers for oxygen
and moisture diffusion as well as

new technology for large-diameter

PE-X pipes. Pexep introduced the

new Pexep Safe system which

allows the monitoring and

prevention of the growing problem

of water damage in buildings. The

product is mainly targeted at the

new construction sector and the

renovation and renewal sector in the

Nordic countries.

Municipal Engineering began selling

the Profuse pressure pipe system to

the water utilities in Britain; in

addition, preparations were made

for the launch of the system in the

Nordic countries. This was followed

by trial installations for numerous
international customers in central

and southern Europe. The first

installations of the new

polypropylene Ultra-Rib2 sewer

system were completed in Germany.

Sales figures were encouraging, in

spite of a delay in the product

launch. The Ultra-Rib PVC sewer

system went on sale in Spain and

Portugal. The Mondial pressure pipe

was introduced onto the market in

Portugal and France. In the United
States, sales of the UltraBlue

pressure pipe more than doubled:

UltraBlue was the first member of

the C-909 class of pressure pipe

established by the AWWA

(American Water Works Association)

to be officially approved. Omega-

Liner, a pipe system for use in sewer

renovation, was launched onto the

German market and the product

group was extended during the year

with the addition of a range of pipe
sizes up to and including large-

diameter 450 mm pipes. In Denmark,

Uponor began marketing rain water

containers made from large-

diameter Uporol pipes.

Gas Systems launched the ServiFlex

system for the renovation of old

metal-pipe gas systems. The product

is due to be fully commercialised

during the current year. In the

United States, the new MetFit

compression fittings and also the

battery-powered electrofusion

processor have been well received.
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Gas Systems also expanded its

electrofusion fitting production

capacity and developed specially
designed tools for welding pipes of

varying sizes.

Building and Construction

successfully completed the first

installations of the Uponor HTP soil

and waste systems for its Nordic

customers in the summer of 1998.

The end of the year saw the German

launch of the new environmentally

friendly KG2000 polypropylene

underground sewer system, �das
Grüne Rohr�.

Uponor was closely involved in a

major pipe manufacturing

development project: the Conex

extrusion method, which was

demonstrated in September, is

being hailed as the most important

innovation in the manufacture of

plastic pipe for decades. It will lead

to increased efficiency on the

production side as well as the

development of new types of multi-

layer pipe for existing and potential

customers. Uponor owns the global

rights to utilise this new technology

in the manufacture of pipes. The

commercial impact of the

development work is expected to be

visible in the next few years.

Uponor well-positioned for 1999
Although Uponor�s key geographical

markets are expected to experience

a slow-down in economic growth,

the risk of recession is minimal.

Continued low interest rates,

reduced levels of unemployment,

rising incomes and the accessibility

of low-cost financing will all have a

positive impact on the construction

sector in general and on the building

of new housing in particular.

Trends in the construction sector in

Europe are mainly favourable. In

Europe, the new construction sector

and the renovation and renewal

sector are forecast to expand in

1999. The level of demand in the

housing construction sector in

Germany, which is one of Uponor�s
core markets, is expected to remain

at the present level while a slight

upturn is predicted for the

renovation and renewal sector. In

North America, demand in the

housing construction sector is

expected to be slightly down on the

1998 level but will nevertheless

remain high.

The municipal engineering sector

throughout Europe is expected to

experience growth as is the U.S.
market, albeit to a lesser extent.

Plastic resin prices are not expected

to have any significant impact on

the Group�s sales or result during

1999. Global instability in resin

supply and demand, which has been

triggered by the Asian crisis, will

continue. For this reason, plastic

resin prices are likely to hold steady

at the current low levels.

Uponor�s net sales will rise steeply

during the current year partly as a

result of Unicor joining the Uponor

Group but also due to sustained

organic growth. This growth has

been made possible by the

substantial investment programme

of the last two years and by the

marketing efforts which will have a

positive impact on performance. The

Group is expected to improve on its

previous year�s result and
profitability.

The MetFit gas
pipe fitting
system can
speed up the
jointing process
from half an hour
to just a few
seconds, giving
secure joints in
demanding field
conditions.
Both the MetFit
fitting and the
battery-powered
electrofusion
processor have
become popular
in the United
States.
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Income statement, Uponor Group
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Balance sheet, Uponor Group
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7DQJLEOH DVVHWV � � ��� ��� � ��� ���

6KDUHV DQG RWKHU ORQJ�WHUP LQYHVWPHQWV

6KDUHV LQ DVVRFLDWHG FRPSDQLHV ���� ��� ��� ��� ���

2WKHU VKDUHV DQG SDUWLFLSDWLRQV � �� ��� �� ���

/RDQV UHFHLYDEOH ����� �� ��� �� ���

'HIHUUHG WD[ DVVHWV �� �� ���

6KDUHV DQG RWKHU ORQJ�WHUP LQYHVWPHQWV ��� ��� ��� ���

7RWDO IL[HG DVVHWV DQG RWKHU ORQJ�WHUP LQYHVWPHQWV � ��� ��� � ��� ���

,QYHQWRULHV

0DWHULDOV DQG VXSSOLHV ��� ��� ��� ���

)LQLVKHG JRRGV ��� ��� ��� ���

$GYDQFH SD\PHQWV �� ��� �� ���

,QYHQWRULHV ��� ��� ��� ���

$FFRXQWV UHFHLYDEOH

7UDGH UHFHLYDEOHV ��� ��� ��� ���

/RDQV UHFHLYDEOH �� ��� � ���

3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH �� ��� �� ���

2WKHU UHFHLYDEOHV �� ��� ��� ���

$FFRXQWV UHFHLYDEOH �� ��� ��� ��� ���

&DVK DQG FDVK HTXLYDOHQWV �� ��� ��� ���

7RWDO FXUUHQW DVVHWV � ��� ��� � ��� ���

7RWDO DVVHWV � ��� ��� � ��� ���
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��� 1RWH ���� ����

/LDELOLWLHV DQG VKDUHKROGHUV
 HTXLW\

6KDUHKROGHUV
 HTXLW\

6KDUH FDSLWDO ��� ��� ��� ���

6KDUH SUHPLXP �� ���

2WKHU UHVWULFWHG UHVHUYHV �� ��� �� ���

5HVWULFWHG HTXLW\ ��� ��� ��� ���

5HWDLQHG HDUQLQJV ��� ��� ��� ���

3URILW IRU WKH ILQDQFLDO \HDU ��� ��� ��� ���

8QUHVWULFWHG HTXLW\ ��� ��� ��� ���

7RWDO VKDUHKROGHUV
 HTXLW\ �� � ��� ��� ��� ���

0LQRULW\ LQWHUHVWV �� ��� �� ���

3URYLVLRQV IRU FKDUJHV DQG OLDELOLWLHV �� ��� �� ���

/LDELOLWLHV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV ��� ��� ��� ���

3HQVLRQ ORDQV �� ��� �� ���

'HIHUUHG WD[HV �� �� ��� �� ���

2WKHU ORQJ�WHUP OLDELOLWLHV �� ��� ��� �� ���

/RQJ�WHUP OLDELOLWLHV �� � ��� ��� � ��� ���

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV ��� ��� ��� ���

3HQVLRQ ORDQV � ��� � ���

$GYDQFH SD\PHQWV � ��� � ���

$FFRXQWV SD\DEOH �� ��� ��� ��� ���

$FFUXDOV ��� ��� ��� ���

2WKHU FXUUHQW OLDELOLWLHV �� ��� ��� �� ���

&XUUHQW OLDELOLWLHV � ��� ��� ��� ���

7RWDO OLDELOLWLHV � ��� ��� � ��� ���

7RWDO OLDELOLWLHV DQG VKDUHKROGHUV
 HTXLW\ � ��� ��� � ��� ���
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Cash flow statement, Uponor Group

),0 
��� ���� ����

2SHUDWLQJ DFWLYLWLHV

3URILW IRU WKH ILQDQFLDO \HDU ��� ��� ��� ���

'HSUHFLDWLRQ ��� ��� ��� ���

3URILW ��� �ORVV ��� IURP VDOHV RI VKDUHV DQG IL[HG DVVHWV �� ��� �� ���

6KDUH RI SURILWV RI DVVRFLDWHG FRPSDQLHV �� ��� � ���

'LYLGHQGV� UHFHLYHG ��� � ���

&KDQJH LQ GHIHUUHG WD[HV �� ��� ����

0LQRULW\ LQWHUHVW � ��� � ���

1RQ�FDVK H[FKDQJH UDWH GLIIHUHQFHV �� ��� ��� ���

1HW FDVK IURP WUDGLQJ DFWLYLWLHV ��� ��� ��� ���

$FFRXQWV UHFHLYDEOH� LQFUHDVH ����GHFUHDVH ��� ��� ��� ��� ���

2WKHU VKRUW�WHUP RSHUDWLQJ UHFHLYDEOHV� LQFUHDVH ����GHFUHDVH ��� ��� ��� ����

,QYHQWRULHV� LQFUHDVH ����GHFUHDVH ��� ��� ��� ��� ���

$FFRXQWV SD\DEOH� LQFUHDVH ����GHFUHDVH ��� �� ��� � ���

2WKHU FXUUHQW QRQ�LQWHUHVW�EHDULQJ OLDELOLWLHV� LQFUHDVH ����GHFUHDVH ��� ��� ��� ���

&KDQJHV LQ ZRUNLQJ FDSLWDO ��� ��� ���� ���

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ��� ��� ��� ���

,QYHVWPHQW LQ VKDUHV ���� ��� ���� ���

,QFUHDVH LQ IL[HG DVVHWV ���� ��� ���� ���

3URFHHGV IURP VDOHV RI IL[HG DVVHWV �� ��� �� ���

,QYHVWPHQW DFWLYLWLHV ���� ��� ���� ���

&DVK IORZ EHIRUH ILQDQFLQJ ���� ��� ���� ���

/RQJ�WHUP UHFHLYDEOHV� LQFUHDVH ����GHFUHDVH ��� �� ��� ��� ���

/RQJ�WHUP ORDQV� LQFUHDVH ��� ��� ��� ��� ���

5HSD\PHQW RI ORQJ�WHUP ORDQV ��� ���� ��� ���� ���

2WKHU VKRUW�WHUP UHFHLYDEOHV� LQFUHDVH ����GHFUHDVH ��� �� ��� ��� ���

2WKHU VKRUW�WHUP ORDQV� LQFUHDVH ����GHFUHDVH ��� �� ��� ���� ���

'LYLGHQGV� SDLG ��� ���� ��� ��� ���

6XEVFULSWLRQ LVVXH �� ��� �

)LQDQFLQJ DFWLYLWLHV ��� ��� ��� ���

&XUUHQF\ FRQYHUVLRQ LQ FDVK �� ��� � ���

7RWDO FKDQJH LQ FDVK DFFRUGLQJ WR EDODQFH VKHHW ��� ��� �� ���

&DVK DQG FDVK HTXLYDOHQWV DW EHJLQQLQJ RI \HDU ��� ��� �� ���

&DVK DQG FDVK HTXLYDOHQWV DW HQG RI \HDU �� ��� ��� ���
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Phoenix
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Cork

Banbridge

Vila do Conde

Vila Nova de Gaia

Aycliffe

Hilcote

Madrid

St.Etienne de St.Geoirs

Ochtrup
Emstek

Marl

Heusenstamm

Szekszárd

Treuenbrietzen

Zary
Sochaczew

Hadsund Fristad
Vårgårda

Virsbo
Forssa

Virrat
Nastola

Espoo

Furuflaten

Hassfurt

Buchholz
Ahlen

Zella-Mehlis
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Addresses

Corporate
Offices

Corporate
Head Office
Kimmeltie 3
FIN-02110 Espoo
Finland
tel. +358-(0)9-478962
fax +358-(0)9-47896400

Corporate Office
Space House
Fleming Way
Crawley, West Sussex
RH10 2NE
United Kingdom
tel. +44-(0)1293-528999
fax +44-(0)1293-527666

Corporate Office
7234 Lancaster Pike
Suite 300-A
Hockessin, DE 19707
USA
tel. +1-302-235-4202
fax +1-302-235-4204

Corporate Office
P.O.Box 2208
D-45752 Marl
Germany
tel. +49-(0)2365-6960
fax +49-(0)2365-696136

Corporate Office
P.O.Box 101
SE-730 61 Virsbo
Sweden
tel. +46-(0)223-38000
fax +46-(0)223-38104

Corporate Office
5, chemin du Canal
CH-1260 Nyon
Switzerland
tel. +41-(0)22-3639292
fax +41-(0)22-3622410

Business Units
and Companies

Argentina

Uponor Aldyl S.A.
Avenida Mitre 5595
Ezpeleta�1882
Quilmes�Provincia de
Buenos Aires
tel. +54-11-42561005
fax +54-11-42565880

Wirsbo Latin America
Primera Junta 1015
San Isidro�1642
Provincia de Buenos
Aires
tel. +54-11-47321209
fax +54-11-47323363

Belgium

Wirsbo Belgium
Sterrebeek Straat 178 D
B-1930 Zaventem
tel. +32-2-7202743
fax +32-2-7251744

Canada

Hot Water Systems of
North America
655 Park Street
Regina, Saskatchewan
S4N 5N1
tel. +1-306-791-3356
fax +1-306-721-3088

Plasco
Manufacturing Ltd
27450 - 55th Avenue
Langley, British
Columbia V4W 3Y1
tel. +1-604-607-7777
fax +1-604-607-7778

Unicor Pipe
Systems Inc.
7330 Pacific Circle
Mississauga, Ontario
L5T 1V1
tel. +1-905-670-4300
fax +1-905-670-4320

Unicor Plastic
Machinery Inc.
7330 Pacific Circle
Mississauga, Ontario
L5T 1V1
tel. +1-905-670-4300
fax +1-905-670-4320

Wirsbo of Canada, Ltd.
655 Park Street
Regina, Saskatchewan
S4N 5N1
tel. +1-306-721-2449
fax +1-306-721-3088

Czech Republic

Uponor Czech
spol. s.r.o.
Bezová 1
147 00 Praque 4
tel. +420-2-44460668
fax +420-2-44462171

Denmark

PentaCom A/S
Brundtland Center
Denmark
Brundtlandparken 2
DK-6520 Toftlund
tel. +45-73-830000
fax +45-74-830100

PK Plast
Højvangsvej 10
Hadbjerg
DK-8370 Hadsten
tel. +45-86-914600
fax +45-86-914601

Uponor A/S
P.O.Box 29
DK-9560 Hadsund
tel. +45-98-571122
fax +45-98-572538

Uponor Group
Corporate Office
P.O.Box 130
DK-9560 Hadsund
tel. +45-98-574477
fax +45-98-573711

Wirsbo Danmark A/S
Banemarksvej 2

DK-2600 Glostrup
tel. +45-43-453797
fax +45-43-431011

Estonia

Uponor Eesti AS
Majaka põik 15
11414 Tallinn
tel. +372-6380868
fax +372-6380867

Finland

Jita Oy
P.O.Box 47
FIN-34801 Virrat
tel. +358-(0)3-4756100
fax +358-(0)3-4754040

Oy Uponor Ab
P.O.Box 52
FIN-30101 Forssa
tel. +358-(0)3-5870500
fax +358-(0)3-5870555

Oy Uponor Ab
Chamber production
P.O.Box 52
FIN-30101 Forssa
tel. +358-(0)3-5870500
fax +358-(0)3-5870575

Oy Uponor Ab
Renovation
Yhtiönkatu
FIN-30100 Forssa
tel. +358-(0)3-4359930
fax +358-(0)3-4359933

Oy Uponor Ab
Chamber production
Palokankaantie 17
FIN-40320 Jyväskylä
tel. +358-(0)14-4112720
fax +358-(0)14-4112726

Oy Uponor Ab
Chamber production
Peltomäenkatu 6
FIN-04200 Kerava
tel. +358-(0)9-2944522
fax +358-(0)9-2947522

Oy Uponor Ab
P.O.Box 21
FIN-15561 Nastola
tel. +358-(0)3-88501
fax +358-(0)3-8850210

Oy Uponor Ab
Ecoflex Nastola
P.O.Box 21
FIN-15561 Nastola
tel. +358-(0)3-88501
fax +358-(0)3-8850340

Oy Uponor Ab
Innovation
P.O.Box 21
FIN-15561 Nastola
tel. +358-(0)3-88501
fax +358-(0)3-8850214

Pexep Oy
Tiilitie 1
FIN-15560 Nastola
tel. +358-(0)3-873220
fax +358-(0)3-8732211

Uponor Group
Corporate Office
P.O.Box 21

FIN-15561 Nastola
tel. +358-(0)3-88501
fax +358-(0)3-8850228

Wirsbo Finland
P.O.Box 145
FIN-01721 Vantaa
tel. +358-(0)9-2766500
fax +358-(0)9-27665050

France

Polytherm France Sarl
Z.A.T. d�Ormes-Saran
Rue des Châtaigniers
F-45770 Saran
tel. +33-(0)2-38749966
fax +33-(0)2-38747972

Uponor RYB S.A.
P.O.Box 29
Les Apprêts
F-38590 St. Etienne de
St. Geoirs
tel. +33-(0)4-76934343
fax +33-(0)4-76935301

Germany

Cronatherm GmbH
Industriepark Nord
D-53567 Buchholz/
Mendt
Germany
tel. +49-(0)2683-7026
fax +49-(0)2683-7029

D F Liedelt �Velta�
Produktions- und
Vertriebs GmbH
P.O.Box 5209
D-22822 Norderstedt
tel. +49-(0)40-529020
fax +49-(0)40-52902599

Hewing GmbH
P.O.Box 1142
D-48600 Ochtrup
tel. +49-(0)2553-7001
fax +49-(0)2553-7017

KVR Sockelleiste GmbH
P.O.Box 1641
D-97433 Hassfurt
tel. +49-(0)9521-690842
fax +49-(0)9521-690830

Pexep Oy
In der Stockwiese 10
D-85410 Haag/Amper
tel. +49-(0)8167-6233
fax +49-(0)8167-6232

Polytherm GmbH
P.O.Box 1265
D-48601 Ochtrup
tel. +49-(0)2553-7250
fax +49-(0)2553-72544

Rolltec Heizsysteme
GmbH
Sinniger Strasse 48
D-48282 Emsdetten
tel. +49-(0)2572-93670
fax +49-(0)2572-936799

Schlemmer Unicor
Rohrproduktions GmbH
P.O.Box 1641
D-97433 Hassfurt
tel. +49-(0)9521-6900
fax +49-(0)9521-690570

Seppelfricke
SystemTechnik GmbH
P.O.Box 38
D-48491 Wettringen
tel. +49-(0)2557-93680
fax +49-(0)2557-936818

Unicor Dränsysteme
GmbH
Nikolaus-Dürkoppstr. 3
D-59229 Ahlen
tel. +49-(0)2382-98410
fax +49-(0)2382-984120

Unicor Holding AG
P.O.Box 1641
D-97433 Hassfurt
tel. +49-(0)9521-6900
fax +49-(0)9521-690150

Unicor Rohrsysteme
GmbH
P.O.Box 1641
D-97433 Hassfurt
tel. +49-(0)9521-6900
fax +49-(0)9521-6909792

Unicor Rohrsysteme
GmbH
Am Bosenberg 7
D-59227 Ahlen
tel. +49-(0)2382-808580
fax +49-(0)2382-808588

Unicor GmbH & Co. KG
Maschinenfabrik
P.O.Box 1641
D-97433 Hassfurt
tel. +49-(0)9521-6900
fax +49-(0)9521-690470

Unicor GmbH Rahn
Plastmaschinen
P.O.Box 1641
D-97433 Hassfurt
tel. +49-(0)9521-6900
fax +49-(0)9521-690195

Unicor
Extrusionstechnik
GmbH
P.O.Box 160
D-98537 Zella-Mehlis
tel. +49-(0)3682-45600
fax +49-(0)3682-456013

Uponor Anger GmbH
P.O.Box 2208
D-45752 Marl
tel. +49-(0)2365-6960
fax +49-(0)2365-696102

Uponor Anger GmbH
Ecoflex
P.O.Box 2208
D-45752 Marl
tel. +49-(0)2365-696407
fax +49-(0)2365-696168

Uponor Anger GmbH
Renovation
Langgönser Straße 48
D-35625 Hüttenberg
tel. +49-(0)6403-902480
fax +49-(0)6403-902488

Uponor Anger GmbH
Mühlenweg 10
D-14929 Treuenbrietzen
tel. +49-(0)33748-7480
fax +49-(0)33748-70270

Uponor Hausabfluss-
technik GmbH
P.O.Box 1261
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Wirsbo España S.A.
Calle C, nº 24
Polígono Industrial nº1
E-28938 Móstoles
(Madrid)
tel. +34-91-6853600
fax +34-91-6473245

Sweden

Pexep Oy
Enstabacken 8
SE-147 63  Uttran
tel. +46-(0)8-53440200
fax +46-(0)8-53440201

Sörberg Produktion AB
P.O.Box 29
SE-73 621 Kungsör
tel. +46-(0)227-41000
fax +46-(0)227-13567

Uponor AB
SE-513 81 Fristad
tel. +46-(0)33-172500
fax +46-(0)33-260700

Uponor Group
Corporate Office
SE-513 81 Fristad
tel. +46-(0)33-172500
fax +46-(0)33-172685

Uponor Innovation AB
SE-513 81 Fristad
tel. +46-(0)33-172750
fax +46-(0)33-269107

Vårgårda Plast AB
P.O.Box 54
SE-447 22 Vårgårda
tel. +46-(0)322-621220
fax +46-(0)322-624104

Wirsbo Bruks AB
P.O.Box 101
SE-730 61 Virsbo
tel. +46-(0)223-38000
fax +46-(0)223-38101

Wirsbo International/
Wirsbo Bruks AB
P.O.Box 101
SE-730 61 Virsbo
tel. +46-(0)223-38000
fax +46-(0)223-38102

Wirsbo Systems/
Wirsbo Bruks AB
P.O.Box 101
SE-730 61 Virsbo
tel. +46-(0)223-38000
fax +46-(0)223-38102

Wirsbo Sverige
Box 871
SE-721 23 Västerås
tel. +46-(0)21-108700
fax +46-(0)21-108710

Ukraine

Uponor Repr. Office
47 Obolonskaya St.
254071 Kyiv
tel. +380-44-2476658
fax +380-44-2476656

United Kingdom

Radius Plastics Limited
Scarva Road Industrial

D-49683 Emstek
tel. +49-(0)4473-94900
fax +49-(0)4473-949090

Uponor Innovation Marl
Brassertstr. 251
D-45768 Marl
tel. +49-(0)2365-6960
fax +49-(0)2365-696145

Wirsbo Rohrproduktion
und Vertriebs-GmbH
P.O.Box 1564
D-63133 Heusenstamm
tel. +49-(0)6104-68000
fax +49-(0)6104-680099

Hungary

Uponor Müanyag
Csörendszer Kft.
Zay utca 1-3
H-1037 Budapest
tel. +36-1-3688227
fax +36-1-3888111

Uponor Müanyag
Csörendszer Kft.
Factory
Nyàr U. 10
H-7100 Szekszárd
tel. +36-74-316199
fax +36-74-315859

Wirsbo Kft.
Reitter Rerenc utca 132.
J. épület
H-1131 Budapest
tel. +36-1-3500436
fax +36-1-3500438

Ireland

Uponor Limited
Bishopstown
Cork
tel. +353-(0)21-541834
fax +353-(0)21-543541

Italy

Polytherm Italia S.r.l.
Via Alessandro Volta, 4
I-33080 Poincicco Di
Zoppola (PN)
tel. +39-0434-977171
fax +39-0434-979698

Wirsbo S.r.l.
Via XXV Aprile 20
I-20050 Sulbiate (MI)
tel. +39-039-627421
fax +39-039-6274221

Latvia

Uponor Latvia SIA
Ganibu dambis 7A
LV-1045 Riga
tel. +371-7821321
fax +371-7821322

Lithuania

Uponor UAB
Pelesos 3
LT-2600 Vilnius
tel. +370-2-232336
fax +370-2-232337

Norway

Uponor AS
Industriveien 6
N-9062 Furuflaten
tel. +47-77-711100
fax +47-77-711111

Wirsbo Norge AS
P.O.Box 23
N-1540 Vestby
tel. +47-64-956600
fax +47-64-953120

Poland

Magnaplast Sp. z o.o.
PL-68-214 Sieniawa
Zarska 69
tel. +48-68-3752222
fax +48-68-3752078

Pexep Oy
ul. Ostrobramska 101
PL-04-041 Warszawa
tel. +48-(0)22-6724802
fax +48-(0)22-6724802

Uponor Polska
Sp. z o.o.
ul. Ostrobramska 101
PL-04-118 Warszawa
tel. +48-22-6115900
fax +48-22-6724794

Uponor-Bor Sp. z o.o.
ul. 15-go Sierpnia 106
PL-96-500 Sochaczew
tel. +48-46-8630009
fax +48-46-8631663

Portugal

Ecoplás, SA
Rua do Emissor
Canidelo
P-4400 Vila N. de Gaia
tel. +351-(0)2-7727020
fax +351-(0)2-7814087

Termoplás, SA
Rua da Agra, 570
Guilhabreu
P-4480 Vila do Conde
tel. +351-(0)2-9287840
fax +351-(0)2-9272616

Wirsbo Lda.
Avenida da Republica,
2290
P-4430 Vila N. de Gaia
tel. +351-(0)2-7860200
fax +351-(0)2-7829644

Russia

ZAO Uponor Rus
Fontanka 132, liter 3
198005  St. Petersburg
tel. +7-812-3275687
fax +7-812-3275688

Spain

Uponor Resiplast S.A.
Tirso de Molina s/n.
E-08940 Cornella de
Llobregat (Barcelona)
tel. +34-93-3774100
fax +34-93-3773782

Estate
Banbridge, Co. Down
BT32 3QD
tel. +44-(0)18206-69999
fax +44-(0)18206-69996

Uponor Limited
Heighington Lane
Aycliffe Industrial Estate
Newton Aycliffe
Co.Durham DL5 6EA
tel. +44-(0)1325-300010
fax +44-(0)1325-321307

Uponor Limited
Hilcote Plant
P.O.Box 1
Blackwell
Near Alfreton,
Derbyshire DE55 5JD
tel. +44-(0)1773-811112
fax +44-(0)1773-812343

Wirsbo UK
Division of Uponor Ltd.
Space House
Fleming Way
Crawley
West Sussex RH10 2NE
tel. +44-(0)1293-548512
fax +44-(0)1293-548552

USA

Hot Water Systems of
North America
7234 Lancaster Pike
Suite 300-A
Hockessin, DE 19707
tel. +1-302-235-4202
fax +1-302-235-4204

Mid-States Plastics, Inc.
280 Midland Trail
Mt. Sterling, KY 40353
tel. +1-606-498-7615
fax +1-606-498-7919

Mid-States Plastics, Inc.
101 E. Avenue M.
Controe, TX 77301
tel. +1-409-760-2802
fax +1-409-760-2810

Molded Access
Products
3936 Artist Drive
Plano, Texas 75023-
5815
tel. +1-972-612-4676
fax +1-972-612-4675

PipeForm
1530 Thomas Lake T.
Road #209
Eagan, MN 55122
tel. +1-612-454-0516
fax +1-612-215-2989

Radiant Technology
11A Farber Drive
Bellport, NY 11713
tel. +1-516-286-0900
fax +1-516-286-0947

Stadler Corporation
3 Alfred Circle
Bedford, MA 01730
tel. +1-781-275-3122
fax +1-781-275-5398

Thermal Ease Hydronic
Systems Inc.
Head Office
20714 Highway 305
Poulsbo, WA 98370
tel. +1-360-779-1960
fax +1-360-779-1343

Uponor Aldyl Company
7234 Lancaster Pike
Suite 300-A
Hockessin, DE 19707
tel. +1-302-235-4200
fax +1-302-235-4203

Uponor Aldyl Company
7901 N. Kickapoo
Shawnee, Oklahoma
74804
tel. +1-405-273-0900
fax +1-405-273-1101

Uponor Aldyl Company
4501 West 49th  Street
Tulsa, Oklahoma 74107
tel. +1-918-446-4471
fax +1-918-446-9369

Uponor ETI Company
P.O.Box 709
Old Route 33, West
Buckhannon, West
Virginia 26201
tel. +1-304-472-6110
fax +1-304-472-0742

Uponor ETI Company
1600 Stout Street
Suite 1710
Denver
Colorado 80202-3134
tel. +1-303-893-1101
fax +1-303-893-4140

Uponor ETI Company
6500 North Brown
Station Road
Columbia, Missouri
65202
tel. +1-573-474-8511
fax +1-573-474-1760

Uponor ETI Company
101 East Avenue M
Conroe, Texas 77301
tel. +1-409-760-2888
fax +1-409-760-1357

Uponor ETI Company
425 South 67th Avenue
Phoenix, Arizona 85043
tel. +1-602-936-9203
fax +1-602-936-9217

Uponor N. America, Inc.
1600 Stout Street, Suite
1710
Denver, Colorado
80202-3134
tel. +1-303-893-1101
fax +1-303-893-6608

Wirsbo Company
5925 148th Street W.
Apple Valley, Minnesota
55124
tel. +1-612-891-2000
fax +1-612-891-2008

Wirsbo Manufacturing
Structures
54345 Homeland Road
Elkhart, Indiana 46514
tel. +1-219-266-5558
fax +1-219-266-1848
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Uponor Group
Corporate Head Office
Kimmeltie 3
FIN�02110 Espoo

Tel. +358-(0)9-4789 62
Telefax +358-(0)9-4789 6400
http://www.uponor.com

The trade names mentioned in this report are
registered trademarks.
Printed at Kirjapaino Auranen, Forssa, Finland.
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