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Firm Overvie~ · _:Quarter View 
Second Quarter 2008 

Continued write-downs in our Securitized Products, Real Estate, and Leveraged Lo.,; portfolio, coupled with weak hedging and prop & principal 
trading in Ute quarter lead the Firm to quarterly losses of revenues ($ (668)mm), net income($ (2,774 )mm) and EPS (($5.14)) versus Street 
expectations of($2,352 mm). ($(245) tnm) and (($0.38)). 

o Versus Ql '08 revenues of($ 3,507 mm), net income of($ 489 mm) and EPS of($0:81 ) 

Investment Banking Revenues 
Revenues of($ 858 mm) decreased -1% and ·25% versus Ql '08 and Q2 '07 respectively. 
Advisory revenues of($ 240 mm) decreased -27% versus Q I '08 and -13% versus Q2 '07 as the decrease in M&A announcements since August 
2007 impacted deal completion activity. 

o Top Lehman transactions announced in the quarter ($Deal si1.e): AI tria spin-off of Philip Morris $113bn, Hewlett Packard (acq of EDS) 
Sl3.bn, and Liberty Mumal (Acq of Safeco) $6bn. 

Debt Origination revenues of($ 288 mm), decreased .JJ% versus Ql '08 and decreased -47% versus Q2 '07 as the number of Financial Sponsor 
related transactions, as well as corporate derivative transactions were minimal. 
Equity Origination revenues of($ 330 mm) increased 54% versus Q I '08 but fell -I% versus Q2 '07. as Lehman volumes were particularly strong 
in secondary issuance and convertibles, bolstered by balance sheet repair transactions for financial institution clients. 

o Top Q2'08transactions: Washington Mutual PIPE S72mm. Sovereign Bancorp follow-on $41 mm, FannieMae follow-on and 
Convertible Pfd $41 mm, and Carlsberg A!S rights offeringS 14<nm. 

Capital Markets Revenues 
Revenue loss of($ (2,374)mm) decreased significantly versus Ql '08 and Q2 '07 mainly due to continued writedowns in Securitized Products, Real 
Estate, and Leveraged Loans, as well as losses in Proprietary and Principal investing. Weak hedging strategies in the quarter compared to 
significant hedging gains in Qt. 

o Lowest revenues since Lehman !PO. 
o Gross MTM adjustments of($4.0bn), and net adjusunents of($3. 7bn) including $0.4bn of gains on structured note liabilities. 

Fixed Income loss of($ (2,975)mm), decreased versus Ql '08 and Q2 '07. Lowest revenues on record. 
· o Strong customer flow activity in tlte quarter (2nd highest ever). 

Equities revenues of($ 601 mm) decreased versus Ql '08 and Q2 '07. Revenues were lower in the quarter mainly due to unprofitable trading 
strategies, proprietary and principal related invesnnents amid tlte highly volatile equity markets this quarter. Weak results out of Volatility amid a 
decreased investor appetite for derivative instmments, especially Internationally. 

o Record Prime Services revenues in the quarter mainly due to the Structured Arbilragc Dividend season out of Europe. 
o Continued solid customer activity in the quarter across all regions 
o Please note Ql '08 included a gain on KSK of$550mm while Q2 '08 included a loss of -$115mm. 

lnvutment Management Revenues 
Revenues of($ 848 mm) declined versus previous record Ql '08 by ·12% bul surpassed Q2 '07 by 10%. 
Asset Management revenues declined· versus record revenues as both Traditional and Alternative Asset Management (mainly due to lower revenues 
on minority investments in hedge fund managers) declined this quaner. 
AUM of($277bn) increased $0.4bn over the prior quarter, due to net outflows of$8.9bn (mostly in liquidity products) offset by positive market 
performance of$9.3bn. 
Record Private Investment Management revenues of $352mm increased $1 mm versus Q I '08, on record Fixed Income revenues and strong results 
within Equities. 

Losses in the Regions amid writedowns and principal losses 
Non· US accounted for 57% of Q2 '08 total Finn losses, versus 62% of the revenues in Q I '08. 
Europe & the Middle East loss of ($ (499)mm) mainly due to losses in trading and principal investments, as well as asset writedowns and valuation 
adjustments. 

o Europe recorded a loss of approximately -$150mm related to our investment in GLG, as the stock declined almost 40% in the quarter, 
amid the resignation of their top portfolio manager. 

Weak Asia-Pacific revenues of($ 57 mm) decreased versus both Ql '0.8 and Q2 '07, mainly due to lower Capital Markets performance. 
o In the quarter Asia recorded a loss of -$115mm related to the KSK position versus a gain of $550mrn in Q I. 
o Equities Volatility was weak in the quarter amid a decreased client demand for derivative products. 

NPE of $ !,094 mm increased 9':-'. versus Ql '08 and 20% versus Q2 '07 (Results included approx. $20onm of charges related to U1e mortgage platfonn 
restructuring and approx. S80mm related to the depreciation of Real estate positions). 

The Firm's tax rate increased in Q2 '08 to 32.t•!., vtrsus 26.3% in Ql '08 . 

LEHMAN BROTHERS Overview - 02 2008 
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Quarterly Financial Review 

GMPLincs Q2 2008 T"'nd Quar1erTn:nd 

($ in million.!) Mar'OS Apr'08 May'OS Q2'08 Ql '08 Q4 '07 Q3 '07 Q2 '07 

Revenues: 
Cornmisstons 221 217 201 639 658 688 674 568 

Principal Transactions (999) (1,943) (499) {3,442) 773 1,776 1,612 2,889 
Investment Banking 203 277 379 858 867 831 1,071 1.150 
Gross Interest and DMdcnd Income 2,494 2,544 2,733 7,771 9,635 11,136 10,910 10,558 
Asset Managem:nt I Other 136 141 136 414 438 459 472 413 

Tom! Revenues 2,055 1,235 2,950 6,240 12.370 14,890 14,740 15,579 

Interest Elcpense (2, 128) (2,420) (2,360) (6,908) (8,863) ,(10,500) (10,432) (10,067) 

Nole: Ner lnreresr and Dividends 365 124 373 863 771 637 478 492 

I Net Revenues (74\ (1 ISS) 591 (668 3,507 4,390 4,308 5,512 

Non-Interest Expenses: 
Compensation and Benefits 558 548' 1,219 2,325 !,841 2,164 2,124 2,718 

Business Development 34 31 22 87 89 103 91 \00 

Technology and Corraltlnications 105 104 100 309 302 311 282 287 

Professional Fees 31 3! 37 100 98 120 128 120 
Brokerage and Clearance 78 88 86 252 253 240 224 201 

Occupancy 63 61 64 188 185 173 170 152 

Other 22 20 117 \59 75 51 84 55 

Total Non-personnel Related Expenses 332 336 426 1,094 1,002 997 979 915 

L Total NoJ>-Interest Exoemes 891 884 1,645 3,419 2,843 3,161 3,103 3,633 

l Income before 'Taxi!'s· · (?64) . (2,068\: .... '·(1,054 (4,0871 663 1,229 1,205 1,879 

Taxes (256) (558) (499) (1,313) 174 343 319 606 

I Netlntoine · . (708) - :(1;510)" ... -(555) (2,774 489 886 887 1,273 

Prefi:rrcd Divilends 18 39 42 99 24 17 17 17 

Netlnooine Ai>llliCable io Common Stock· (726) . (1,549)' (597\ 12,873 '465 870 870 1,256 

~ Per Conmon Share ($1.31) ($2.77) (51.06) ($5.14) $0.81 $1.54 51.54 $2.21 

First CaD Estilmtes ($0.38) $0.72 $1.42 $1.47 $1.88 

Corrmon Shares Used for EPS Calc 555.5 559.5 562.8 559.3 572.8 563.7 565.8 568.1 

Avg Common Equity (in Millions} 21,550 20,550 19,560 20,560 21,617 21,018 20,336 19,472 

Return on Corranon Equity -40.5% ·90.5% -36.6% -55.9% 8.6% 16.6% 17.1% 25.8% 
Avg Conmon TangJble Equity (in Millions) 17,442 16,449 15,458 16,454 17,497 16,901 16,456 15,880 
Return on Tangible Equity -50.0% -113.0% -46.4% -69.8% 10.6% 20.6% 21.1% 31.6% 

Pretax Margin run nm 11111 nm 18.9"/o 28.0% 28.0% 34.1% 
Tax~te 26.5% 27.0% 47.3% 32.1 o/. 26.3% 27.9% 26.4% 32.3% 

Hcadcount (period end) 26,831 26,899 26,189 26,189 28,088 28,556 28,783 28,323 

Compensation & Benefits Ratio nm nm nm nrr 52.5% 49.3% 49.3% 49.3'/c 

Non-Personnel Expense I Revenue run run nm rue 28.6% 22.7% 22.7% 16.6% 
Annualized NPE I Avg Head ($Thousands) 1~8.6 149.8 195.3 167.1 142.8 139.6 136.0 129.3 

Stock Price $37.64 $44.24 $36.81 $36.81 $50.99 S62.63 S54.83 $73.38 
Price to Earnings nm nm nrr nrr IS.7x IO.Ix 8.9> 8.3) 

Book Vnlue I Share $37.51 $35.37 $34.21 $34.21 $39.45 $39.44 $38.29 $37.15 

Price to Book Value I. Ox 1.3x 1,1> 1.1 1.3> 1.6x 1.4> 2.0> 

Non-US I Total Rovcriuc 15% 39% 16% 57% 62% 62% 53% 48% 

_.EHMAN BROTHERS Overvie ·./ 02 2008 

A% Year to Dnte 6 •y., 

Q2 '08 Versus 6 Months Ended YTD'OB 

Ql -- "<- -· ---... ... ..... • .. , I'""' Vf 

.)% 12% 1,297 1,109 17% 
nm nm (2,670) 5,809 nm 

·I% -25% 1,725 2,000 -14% 
-19% -26% 17,405 19,647 -II% 
-6% 0% 852 809 5% 

-50% -60% 18,610 29,374 ·37% 

-22% -31% (15,771) (18,8 IS) -16% 
12% 76% 1,634 sn 96% 
nm nm 2,839 10,559 -73':t. 

26% -14% 4,166 5,206 -20% 

-2% -13% 175 \84 -5% 

2% 8% 612 552 II% 
2% -16% 198 218 -9% 
0% 25% 504 395 28% 
1% 23% 373 298 25% 

Ill% 190% 235 127 84% 
9"/o 20% 2,097 1,775 18% 

20% ~6% 6,262 6,981 -10% 

nm nm (3,424) 3,578 nm 

nm run (1,139) 1,159 nm 

' 
·nm ;·' . nm··: .. .(2,285) 2,419 run 

nm run 123 34 266% 

.run .. DID, (2;408) 1,386. run 

nm nm ($4.33) S4.17 "'" mn run $0.52 $3.84 -86% 
-2% -2% 555.5 571.5 -3% 

.s% 6% 20,839 19,036 9% 
-64% -82% -23.1% 25.1% -48% 
-6% 4% 16,725 15,521 8% 

-80% -101% -28.8% 30.7% -60% 

nm nm -120.6% 33.9% -154.5% 
6% 0% 33.3% 32.4% 0.9% 

-7% -8% 26,189 28,323 -8% 

nm run 146.7% 49.3% 97.4% 
nm M1 73.9% 16.8% 57.0% 

17% 29"A. 160.1 125.4 28% 

-28% -50% $36.81 $73.38 -50% 
nm nm -4.2x 8.8x -13.0> 

-13% -8% $34.21 $37.15 -8% 

·0.2x -0.9x l.lx 2.0x -0.9> 

-5% 9"/o 63% 44% 19% 

7/14/2008 10:24 AM 
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Segi<Lents 
Segment Revenues Q2 2008 Trend Quarter Tn!nd 

(S In millions) Mar'08 Apr'08 May'08 Q2 '08 Ql '08 Q4 '07 Q3 '07 Q2 '07 

lnl'estment Banking: 
Debt 93 76 119 288 322 233 350 540 

Equity 30 108 191 330 214 210 296 334 

Advisory 79 92 68 240 330 388 425 277 

I Investment Bankina: Revenues 20~ 217 379 858 867 831 1,071 1,150 
Pre- Tax Operating lneome 193 182 207 288 338 
Pre-l'ax Operating Margin% 22.4% 21.0% 24.9% 26.9% 29.4% 

Capital Markets: 
Fixed Income: (696) (1,848) (43 I} (2,975) 262 727 1,058 1,901 

Equities 146 116 339 601 1,410 2,000 1)77 1,692 

I Capital M ari<ers R<Hnues (551) CI,73Z) (91) (2,374 1,672 2,727 2,435 3,594 

Pre-Tax Operating lncom: (4,509) 237 761 715 1,354 

Pre-Tax Operating Marg;n% nm 14.2% 27.9% 29.4% 37.7% 

Investment Management: 
Asset Management 154 156 186 496 618 533 468 460 

Private lnvesnnent Management 120 114 117 352 351 299 334 308 

I Investment Managtment Revtnues 274 271 303 848 968 832 802 768 
Pre-Tax Operating Jncome 229 24S 261 202 1&8 

/'re-1'ax Operating Margin% 27.1% 25.3% 3.1.4% 25.2% 24.4% 

I Total Lehman Revenues->···:':.· ;,. ·: '. · '···. ' (74) . 11,185) . 591 1668 '·. 3,507 4,391 4,308 5,512 : 

Pre-Tax Operating Income (4,087) 663 1,229 1,205 1,879 

Pre-Tux Operating Margin% Ill" 18.9% 28.0% 28.0% 34.1% 

Recol'ds 

____ Quaner Year-to-Date 

Investment Banking: 
Debt 540 Q2 '07 968 Q2 '07 

Equity 334 Q2 '07 545 IZ'§B 
425 Q3 '07 570 Q2 '08 

Revenues 1,150 QZ '07 2,000 QZ '07 

Pre-Tax Operating lncom: 338 Q2 '07 527 Q2 '07 

Pre-lox Orrerating Margin% 37.3% Q3 '05 

Capital Markets: 
Fixed Income 2,200 Q2 '06 4,302 Q2 '06 

uitics 2,000 Q4 '07 3,021 gz '07 

CaJ!ital M ari<et. Revenues 3,594 Q1'07 7,095 Q2 '07 

Pre-Tax Operating lncom: 1,369 Ql '07 2,723 Q2 '07 

Pre-Tax O{Xrating Margin% 39.8% Q4 '05 

ln1•estment Management: 
Asset Management 618 QI'08 1,114 Q2 '08 

Private lnvesnnent ManaS:ement 352~~ 703 Q2 '08 

lnveslmtnt Management Revenues 968 Ql '08 1,817 Q2 '08 

Pre-Tax Opera tina Income 261 Q4 '07 474 02 '08 

l're-7'ax Operating Margin% 31.4% Q4 '07 

I Total Lehman Rovenues 5,512 Qz '07 10,559 Q2 '071 
Pre-Tax Operating Income 1,879 Q2 '07. 3,578 Q2 '07 

f~rt:-1'ax Opf!raling Margin% 34.8% Q1 '06 

LEHMAN BROTHERS Overview - 02 2008 

~% 

Q2 'OS Versus 

Ql '08 Q2 '07 

-II% -47% 

54% -1% 

-27% -13% 

-1% -ZS% 
6% -43% 
7% -24% 

nm run 
-57% -64% 

nm nm 

run nm 

nm run 

·20% 8% 

0% 14% 

-12% 10"/.. 
-6% 22% 
7% II% 

run--~- nm 
run nm 
nm nm 

Year to Date 
6 Months Ended 

2008 2007 

610 968 

545 509 

570 524 

1,725 2,000 

374 527 

21.7% 26.4% 

(2,714) 4,074 

2,011 3,022 

(703) 7,095 

(4,272) 2,723 

run 38.4% 

I, 114 876 

703 588 

1,817 1,463 

474 328 

26.1% 22.4% 

.. 2,839 10,559·. 

(3,424) 3,578 

tun 33.9% 

/!,.% 

YJl) 'OS 

~ 

-37% 
7% 

9% 

-14%1 

-29% 

-18% 

nm 

-33% 

nml 
nm 
run 

27% 

20% 

24'Y.ol 
44% 
16% 

-73%1 

nm 

run 
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BPM 

Underwriting Fees 

Banking Pnnclpat Transactions 
Banking Net Interest 
Other Banking 

Blinking Adjustments 

Global Trading Strategies 
Global Principal Strategies 
Direct Principal ln...estments 

Global Opportunities Group 
Asset Management Principal 
Private Equity Principal 

Principal Adjustments 

PIM 
Firm Relationship Loans 

Credit Spread 
COS Trade 
Credit Reserw 
Valuation 

St/Uctured Trades 
Other 

Non-Core Adjustments 

!Segment 

BPM 
Banking Offset 
Banking 50°/e 

Underwriting Fees 

Principal transactions to FlO 
Principal transactions to Equity 

Subtotal Prlncipal Transactions 

Banking Net Into rest 
Other Blinking 
Non .Core 

Fixed Income 
(2.138) 

(147) 

(636) 

5 

(778) 

(12) 

(160) 

(312) 

(149) 

(633) 

(183) 

(47) 

332 
(12) 

599 
74 

(3) 
(186) 

803 

(2,975) 

1 Banking I 

(198j 
171 
(26) 

357 

636 
24 

660 

(6) 

(0) 
(126) 

[segment 858[ 

• Includes alltMO I PIN Principal Rewnues, excluding PIM 

LEHMAN BROTHERS 

/"·'"'\ 

BPM to Seg;ilient Bridge 

Capital Mar1<ets 
Equities 

1,083 

(210) 
(24) 

2 
0 

(232) 

(195) 

2 
33 
26 

(151) 

29 
(256) 

(166) 

47 

111 

67 

Capital Marl<ets 
(1,054) 

(357) 
(660) 

6 

0 
(1,010) 

(207) 

(158) 

33 

26 
(463) 

(120) 

(889) 

(345) 

442 

(12) 
666 

Transfer FID & EO's portion of origination fees to lBO Segment 
BO's portion (net of banking offset) of tha Lev Loans. FRLs etc tosses 

KSK (-$115) in EO Segment 
Losses in Credit Arb books 
nwslment in Sports Capital (+$24) 

Equities pcsitions 
FlO: 'ABS Enhanced Libor & Sigma: EO: GLG (stock down 36o/o) 
FlO: Archstone, Structured Credit positions 

Mo-.ed to IM D Segment 
Transfer FRLs losses from EO to FlO (In segment, FlO gels all FRLs P&L) 

75 I 25 Split 

90110 Split 
23 96 FlO: Marubeni & ARS; EO: Release EO Vol reseMs (EO BPM taking the toss now) 
0 

(75) 

124 

601 

(3) 

(261) 

928 

(2,374) 

BPM. 

PIM 

AM Seed and Strategic 
AM Pertormance.Fees 

AM Management Fees 
Asset Management Principal 
Pnvate Equity Principal 

tMO Principal Adjustments 

Other residual Treasury P&L 

r InveStment Mgml ~ 

(83) 

349 

456 

463 
120 
583 

Neg;ne-nt___ B4i] 

Overview- 02 2008 
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BPM 

IBD Allributable 
FID Attributable 
Equities Attributable 

Total Attributable 

Credit Spread Adj 
Valuation Adjustments 

Non-Core Attributable 

BPM 

IBD Attributable 
FID Attributable 
Equities Attributable 

Total Attributable 

Credit Spread Adj 
Valuation Adjustments 

Non-Core Attributable 

Regional BPM to Segment Bridge 

I Americas --·~ 

Mar Apr May 02 FY 
310 (829) 640 122 1,833 

(5) (4) (23) (32) (75) 
(46) (51) (23) (120) (249) 
ps) (tO) (12) (38) (80) 
(67) (64) (57) (189) (403) 

(230) 184 (60) (106) (254) 
(53) (53) (3) 

(283) 184 (60) (159). (257) 

(40) (709) 522 -fffs)- --( 172] 

Europe 
Mar Apr May Q2 FY 

(320) (393) (7) (719) (243) 

5 3 18 27 t)8 
30 40 15 85 184 
14 8 11 34 72 
49 52 44 145 324 

163 (130) 43 75 180 

163 (130) 43 75 180 

I Europe Segment -so---

- Asia- ~ ---·~~~-~ 

Mar Apr May Q2 FY 
BPM (64) 36 (42) (70) 1,249 

IBD Attributable 0 5 5 7 
FlO Allributable 17 11 7 35 65 
Equities Attributable 1 1 1 4 a 

Total Attributable 18 12 13 44 79 

Credit Spread Adj 67 (54) 18 31 74 
Valuation Adjustments 53 53 3 

Non-Core Attributable 120 (54) 18 84 77 

[ASii-se
9
-.ni!i't -----·- -74 -- 1s1 - -,,2)-----s-7----,,4051 

Global BPM 
Global Segment 

,.,EHMAN BROTHERS 

591 
591 

(668) 
(668) 

Overvit 

2,839 
2,839 

~ 02 2008 

7/14/2008 10:24 AM 
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Segments Th .. 1d by Region 

GLOBAL 

Mar'08 A[lr'08 M11y'08 lcil"m 01 'Ill <>< '111 OJ '111 "02oii7 FV'01 FY'Il6 

l).:bt 93 16 119 !88 JZ! 2ll ])0 )40 I.ISI 1,424 
&ll.li:) )0 lOS 191 JJO 214 210 2% JJ< 1,015 RIS 
A4.hi-ory 79 92 68 !40 330 JAA 4!5 m 1.336 921 
Auri:lUiablc 0 0 0 10) •10) (0 10 0 

,, [ld'll 

'·' F.quil)' 
~~ Ad\'i:•n~· r· 

Allnl,inh\: 
ln,·c•lnwnt B•nkirur Rr,·cnuc 203 277 379 858 867 831 1.071 1,1:50 J 903 3,160 ln\·u•rrcnt Bt~nk~ R~·vca~n: 

Fi-;~.-d ln:orn.: (6%) (1.848) (4)1) (2,975 262 727 1.058 1.901 5,859 R.447 :1 Fi~.CJhwn\: 

f:tlUi)' 146 116 319 601 1,410 2.000 1.)77 1.692 6,39& 3.559 
Alli~ut;~!Jl: m> (0) 0 (0 (0) 0 0 0 102 (0) 

Coulit.tl M:ukcll RC'\'cn~ (551) 1,7)2) 91 2.)74) 1,672 2.727 2.435 ).)94 12.2S7 12,007 ~ 
5ptPy 

J\UnhU1.1h\: 

c~!'iiMI M;~ritt'l~ Ro:•·cnUI: }! 
i 

A!<."'-1Mtlr\:tf'l=nL'flt 154 156 11<6 4% 61R ~:n 468 460 1,877 1,4)2 AsSI!I M~nal!'o,l)..'fll 

Pn\'OIIC lrndun.:nt Man:t,.,:n-.:11 1!0 114 117 )52 lSI 299 JJ• )08 1,220 985 Pri\·:ne ln\'~~lm!nl M:tn,;~~n-.:nr 
Anrbut::~b~ ( Aunb~.~:~bl: 

fn,·nfmtnf M••• enrnr Rc\'l!RUC 274 271 JOJ R4R 968 Sll 802 16 ),097 1,411 lm'tt'flrrnl l'tf11M f'nrnl Ren•nw 

Tollll Ulunaa Rneauc 4 1185 ·S91 . 668 3,501· 091 4.308 S.Sil 19,258 "17~3 Tolll.l Lelur;an lle,·enue 

El~~tn.ct• ).'19 2.84) ),161 l.IOJ l.6ll IJ,24S 11~18 [J;p!ftliC~ 

Pn:·Tax Or-=ncil'll! lncnnw (4,087 663 l.lf9 !,lOS 1,879 6,0\J 5,905 PR·T:A& Opc:na1ina lnc:cm.: 

1'•-t-Tu.t Op~1ulmg ,1/uiJ:ill H ~ 19% 28'1. 28% ~ ll% )<I% Pr•·Tu.t O~I'Ufllfg ,l/wr;t't~" 

I EUROPE& TH£ MIDDLE tAST I ~ 
:1 

Mar'08 Apr'08 MD)' 'OS Oi~· 
f)..:bl 14 6 l7 51 
&jui}· • 6 4l 51 
A~.hWII")' 30 l4 12 76 
Allrbll;~b~ 5 3 18 27 

ln\·uf-nr8ukht~~: Rc\"tn- 53 so 109 212 

~-t><cd lrcom: (HS) (551) (219) (1.028 
l!quty 19 (56) 122 86 
ArtrDutabL: 44 48 26 118 

C~al M111iu:f~ Rc:n:n~ (195) SS8 _QI (1!24) 

Au..:IM;rn.:~p..'CTL"fd Jj 16 ll 45 
Pri\'ilb.: lrr.~estm:ntMMn.1~<.il._"111 19 21 27 (i8 

1\1\rbutabll: 0 
lnH<lllml'niMIIn<t enJ:niRe,•rn~ 34 37 42 Ill 

Total L!hnaa Rtove tlue 101 ·em ·.so .. 499 

Ellit .. ·n.•.:, 987 
Prt•T.u Opcn~tillllncmnr {1,486) 

f'I1'·To.Y(}p.-nlling.llll'~iu" l-.!!! 

LEHMAN BROTHERS 

01 ~· Q' '(17 Q3 '07 IQi"m 
13 JS 96 114 
58 51 99 . 66 

91 146 84 98 
42 " J2 JO 

264 246 310 307 

(10) 10-1 381 545 
211 99& 552. 182 
ll7 137 lOS 109 
J38 \.2)9 I 038 1,416 

" 70 "' J8 
84 48 54 48 

159 118 148 86 

760 J,60l 1496 1,829 

793 992 1.087 1.194 
(Jl) 611 010 635 

-4% lS% 27% ~ 

rV'U7 FY,I6 

330 309 
245 181 
408 212 
117 97 

1,100 199 

1,497 1.805 
2,801 l,lll 

454 365 
4 758 ),487 

256 131 
182 Ill 

' 438 250 

6,296 4..136 

4,221 ).)0] 

2.075 l.lll 

JJ'Y• 27'Ye 

,, 
~ 

r: 

~ 
1: '• 

j: 
~ 

~-
!.' 

D!bl 

Equity 
A•.hWJ)' 
Allnl:nlJh\: 

111\'Uimt'lll 811nkl_l!l Rt'\'~tnue 

Ft..:.:.J lneom! 
Equit~· 
Anrinll,.b~ 

C.cil•l M•'*c-1~ Rnu'IUI: 

I\.(~IManJ .. 'I.'1lll:rJ 

rrr.'iiiC ln\\:~Ul.:T\1 Milllil~m:nt 
Allrini1Jh~ 

lft\·utncnl M11naecncnl Rc\'cnUc 

Tot•l Lt htnin Ro\'t cue 

F.lrrrurs 
Pn!·TIII'< Opcntling lfW.•IInv: 

rrc·1'1J'C Ul'f'"Diiug A/o1}!ilr% 

Overview- 02 2008 

I AMERICAS~ I 
Mar 'OS A9r '08 M")'08 "Qi·us OL '08 04 ~1 OJ ~7 00'07 FY'U7 fY'II6 

58 64 liS 190 no IRO 236 J9R I,IJJ 1,0011 

26 102 145 274 138 141 174 l3S (1)5 609 
39 51 4R 144 217 210 nr. j(,1 897 6R4 

(5) l') (23 _Q2 4)) 19) ()5 31 ~129) 1109l 
118 219 239 576 ;i41 $3Z 711 769 2,5% 2,251 

(411) (1.26)) (311 (2.051) (107) 2'9 326 1.013 jJl()) ;5,663 

144 166 371 681 )]7 408 53J r.m 2.160 1.610 
(62) (61) (J5 (1;7 (171) (164) 110 (ldl) (570) (442) 

394) 1,157) 25 l,S27 59 m 730 1,475 4,594 6,831 

136 137 169 442 SJ6 4SS 365 419 1.599 1,295 

100 93 90 282 262 246 277 259 1.027 869 
0 ~8) 

236 230 259 724 798 701 643 678 2.626 2.156 

•OJ · (709 522 (226 1)99 I 726 2084 2 922 9.816 11.238 

1.942 L417 1,644 1.$90 1,9.47 7.153 7,134 
(2.169) (18) 83 "' 97l 2,664 4,104 

l.__m! -I% 5% 24" L.......1W 21% 36% 

I __ u ___ - ASIA-PACIFIC I 

Mar 'OS Apr'OB M:~y'OB ~ Ql ••• Q4 '07 Q3 '" """Qi"m fY'O? fY'O' 

22 6 l4 " 19 18 18 28 89 " 0 0 ' 5 19 18 2) 32 75 24 
10 2 8 19 22 II • 12 31 25 

0 5 5 2 ; 4 I II 12 
ll 8 ll 10 62 53 so 74 206 110 

38 (H) 99 IOJ 378 374 JSO 343 I,JS9 979 
(18) 5 (IS! (166) 862 )94 291 3oa 1,431 6Jl 
18 12 9 39 34 27 25 Jl 11:5 77 

39 17 46 24 1,174 995 667 68) 2,906 1,689 

3 3 2 9 7 8 9 3 22 6 
I I I 2 4 ; 2 I II 5 

0 
4 • l II 12 ll 12 5 13 II 

74 s 12 51 1.348 1,061· 728 · .. 762 ,3 us 1,810 

489 634 526 026 492 1.860 1.241 
(432) 714 516 JOl 270 1.185 ;69 

L.....!!! 5!% SO"_. 4l•t. ~ 41% )I% 

7/14/2008 10:24 AM 
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f Mar '08 
INVESTMENT BANKI/'IIC 

Eq\lity Undcmri•lnt: ~0 108 

L;\~;~ffttrg: 24 l 

Debt Capilli Mm:cu ll 41 

P\JhkFRR:c 18 24 

Totll D,hl IJ~I'I'ri~Pl " 76 

lntm:st Rllt~ PY!Hlu;tt (Ill) 1•4) 

ForciplE.'<!l~nac (16) 10 
LiqWM.uk~o:L, (129) (A4) 

coo (IS B) 56 

Hi!J>Orodo Cm!i lO/ (141) 

HC~>Yo~ (ISO) (256) 

Crtdi Produ;ts (107) ()40) 

SocwitftdProc.l~£ts (564) (JY4) 

Rc:ol~lc (ll6) '"'' llO 

. .~EHMAN BROTHERS 

191 llO 

ll 41 

n 190 

14 S7 

119 m 

(60) (267) 

" 8 
(41) (259) 

156 " )1) 90 

16 (lOO) 

202 (246) 

(8Sl) (1,611 

(915) (I,<JS) 

67 JIB 

GAAP Segments by Product 
~ "/. YTD l>% Records 2 Year Trend 

Q2 '08 \'CJ'".iUS 6 Months Ended YTD '08 YJ. full v~~~r Full Yur 
Ql '08 Q2 '07 200! 2007 YfD '07 Quarter YTD ~ __lQ£!_ 

lH 210 l% ))4 54"/n -1% $4S 509 7% Q2'07~ I,OIS Ill 

,. )2 101 "' ·4SY~ -liS"/• "' 44J ·74% Q2'07 Ql1J7 576 519 
llO 174 201 224 ·14% ·IS'Y• <10 4l4 ·10"/o Q1'06 Q2'01 m 731 

26 27 41 4l Ill% ~6'1'. Rl " 16•.4 ~ 139 Ill 
m lJJ JSO 540 ·II'Y• -47% 610 ,., -)7% 

062 )0) 624 36< "'' "" ., S9S 17% Ql ~· Ql't< 1,523 1,2$5 

liB 78 " 58 -96% -86% 226 145 56% QI'OB~ 294 217 
1,180 "' 695 422 "" "'' 'JZJ 740 24"1. Ql '08 Q2'06 1,816 1,472 

)6 ())) 104 177 51% -70% 89 116 ·68% Ql'07 Ql'O'l ,411 261 

SIS " 79 -s:w. l:t% 6fJ5 268 12~% Ql~·~ 231 m 
(140) 488 110 178'Yo "" (;29) m "'' Q4'07 Ql'Ol 409 ... 
410 l06 466 "" "" 164 J.(l')6 ·85,., QI'OJ Ql'O'l ... 1,4SI 

()01) (761) 2" .ns•t. Mo (1,92(;\ S06 "" QI'OS Ql'Ol (220) 2,ll6 

(1,02 Jl1l) "' 40'1. ..,., (2.462) S\17 rio Ql'06 Ql'Ol 1,033 1,723 
(241) 57 (4 8 "" "" 78 63 ll% ll'illl&il 02'06 7l 

7/14/2008 10:24 A.M 
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Investment Banking 

Q1'08 01 '08 6 vs 04 '07 

Segment Revenues 851 866.7 -1.0% 

BPM Experucs 
Comp 352.4 216.6 62.7% 
NPE 61.4 58.7 4.7% 
Total Directs 413,1 275.2 50.3% 

BPM Allocatioru 
Comp Alloc 83.3 96.7 -13.9% 
NPE Alloc 65.0 72.7 -10.6% 
Total Alloc 148.3 169.4 -ll.S'Ii 

Segment Adjustments 
Comp Adj YfD Rev Wgt 
Bank ins 59.1 250.1 -76.4% 

P!M 4.3 7.8 
Private Equity 
Corp 0.0 8.1 -99.8% 

Res .. rch I Otl-<r f 28.4 (25.5) -211.2% 

YfD BPM Alloc:ation 
YfD p,...clo,. Catch-up 0.7 

Comp Adj YID Rev Wf} 10.7 

RSU Adjustment 
Pre-Close Allocation Adj 
Segmcnl Expense Adj1u:tmcnts IOU 240,4 -57,0'/a 

Pre-Tax 192.8 IU.6 6.1°/o 

M• in 22.5% 21.0% l.S% 

I Stgment Revenues 858.1 866.7 ·1.09/, 

Comp 499.6 541.7 .. ,_se;. 
NPE 166.1 143.3 15.9% 

I Total Ex~ns" 665.6 685.0 ·2.8% 

L!'"!·Tox 192.5 18!.6 ___ 6_.0% 

··LEHMAN BROTHERS 

(' .... ,, 

Segment Pre·""~c..tX Calculation 

Capital Marl<ets 

02 '07 6 V$ 04 '06 Ql '08 01 'OS 6 vs QJ '07 

1,150.1 -25.4% (2,374.2) 1,671.6 -242.0°/, 

529.3 -JJ.4o/, 834.4 536.0 55.7% 
58.5 5.0% 402.1 391.4 2.7% 

587.8 -29.6% 1,1.36.5 9Z7.4 33.3% 

105.3 -20.9% 593.7 630.1 ·5.8'/o 
61.6 5.4% 427 I 441.2 -3.2% 

166.9 ·11.2% 1,020.8 I ,071.2 -4.7% 

77.9 -24.2% (59 I) (250.1) -76,4% 

(203 0) (1826) I !.I% 
17.4 6.8 155.3% 

(14.9) ·100.1% (0.0) 15.5 .. JOQ.2% 

31.2 -9.0% (0.1) (153.9) -100.0% 

(J.O) (85) 0.0% 

{34.0) 100.0 

57.3 80.3% (15.1.2) (564.3) -72.8% 

338.1 -43.0% (4,478.3) 237.3 ·1986.9% 
29.41% ..(i:.9% 188.6% 14.2% 114.4% 

1,150.1 -25.4%1 I (2.374.2) 1,671.6 -242°/o 
678.6 -26.4% 1,405.5 706.3 99% 

133.4 24.5'/o 704.4 728.5 •Jo/o 
812.0 -18.0%1 [ 2,!09.9 1,434.8 4'?% 

338.1 -43.1%1 I (4,484.1) 236.8 -1993% 

Overview - 02 2008 

., 

lnvesbnent Management 

az '07 & vs 04 ·o& 01 '08 Q1 '08 .:1 vs QJ '07 02 '07 6 YS 04 '06 

3,593.5 ·166.1% 848.2 968.3 ·12.4% 768.3 10.4% 

1,129.3 -26.1% 338.7 306.9 10.4Yt 393.3 -13.9% 

341.2 17.8% 91.2 91.6 -0.3% 83.5 9.3% 

1,470.5 -15.9% 429.9 398.5 7,9% 476,1 -9.8% 

847.9 -30.0% (42.7) 26.1 -263.5% (81.2) -47,4% 

358.4 19.2% 42.5 (13 2) -422.8% 68.5 -37.9% 

1,206.2 ·15.4Ya (0.2) 12.9 -IOI.J% (12.7) -98.6•;. 

(77.9) -24.2% 

{181.7) ll.7% 195.4 170.9 14.3% 191.6 2.0% 
55.8 -68.9% {17.4) (6.8) ISS.JOJ, (55.8) -68.9% 

(46.5) ·99.9% 0.0 9.0 ·99.9% (9.9) ·100.1% 

(72.5) -99.9% {0.7) 138.9 -100.5% (8.8) -92.4% 

7.6 0.0% 7.8 {4.6) 

{121.0) 3.6 4.0 

(436.3) -64.9% 188.7 312.0 ·39.5% 116.5 61.9% 

1,353.1 -431.0% 229.7 244.9 -6.2% 187.6 22.5"/o 

37.7% 151.0% 17.1% 25.3% 1.8"/. 24.4°/. 2.7-Jo 

3,593.5 -166%1 I 848.1 968.3 -12.4% 768.3 10.4'!.1 

1,637.6 -14% 395.3 592.9 -33.3% 401.9 -1.6% 

602.8 17% 223.4 130.5 71.2% 178.8 24,9% 
2,240.4 -6%] I 618.7 723.4 -14.5'1. 580.7 6.6%] 

1.353.1__ -miOJ I 229.5 244.9 -'.3o/. 187.6 22.3%1 

7/14/2008 10:24 AM 
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nlm ·2.4" 
nlm nlm "~'" 
nlm n/m n/m 

nlm nlm nlm 

nlm nlm "'"' 31.9% 2U:i't6 27.6% 

1 • Awrage olllnlly,,s listed abcM,. 
2 • Fir~t Clll EPS nlimate 11 of .Alnt 6, 2008 

~EHMAN BROTHERS 

Analyst Estimates 

•7.-4% 1.8% -5.1% 1.6% 

nlm 9.0% nlm 6.6% nlm nlm n/m 

nlm S3.S•.4 nlm 52.5% nlm 

nlm 37.6'4 nlm 40.9% nlm 

nlm 91.1% Nm 93,4% nlm nlm nlm 

32.0% 21.1% JUS% 31.7~ 

7tl4t2oos 10:24 AM 
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Balance Sheet aud Capital Trend 

I 2008 II 2007 
Ql '08 QJ '08 Q4 '07 Q3 '07 Ql '07 

ASS!i:TS: 
jer.,,A>,rb 644,093 638,093 786,035 69!,063 659,!16 605,861 
loss: 
Seg~gatcd Cash & Securities 13,031 13,031 16,569 12,743 10,579 7,154 
Rcver:,e Repos 169,684 169,684 210,166 162,635 144,774 130,953 
Securides borrowed 124,842 124,842 158,515 138,599 142,6.53 126,435 
Q)odwilland other in tan iblcs 4,101 4,101 4,112 4,127 4108 3,652 

Net Assets 332,435 326 435 396,673 372,959 357,102 337,667 

LONC.llllM CAPITAL: 
Senior Notes 110,553 110,553 112,128 108,914 106,807 91,433 
Subordinatod Notes 12,625 12,625 11,181 9,259 8,610 4,864 

rust Pn:femds ECAPs etc) 5,004 5,004 4,976 4,977 4,914 4,522 
Current Portion} 128,182 128,182 128;!85 123,150 120~31 100,819 

Convnon Stockholders' Equity 23,283 19,28.) 21,839 21,395 20,638 20,034 
Profcm:d Stock 8,993 6,!193 !,993 1.095 1,095 1,095 

ToUI Stockholders' ~i!l 32.276 26,276 14.!!32 11,490 21,733 21,129 

!Tolall..<log-Term Cal!! tal 160,458 154,458 153,116 145,640 142,064 121,248 

Tangible F.qtlity CaJilll: 
Totol Sto,kholdor;' Equity 32,276 26,276 24,832 21,129 
Junior Subordinated Notes 5,004 5,004 4,976 4,522 

(4,101) (4,101) (4,112) (3,652) 
~calculation II 

33.179 27.179 25,696 

Gross Le\ert&e 20,01 24.3x 31.71 30.7x 30.3x 18.7x 
Netl..ewn&e IO.Ox ll.Os. 1S.4s. t6.lx 16.h 15.4s.: 

23,283 19,283 21,839 21,195 20,638 20,034 
706.6 563.7 553.6 542.5 539.0 539.3 

$31.95 $34.11 $39,45 $39.44 $38.29 $37.15 

Book Value per Sbare Qtr cner Qtr -to A -16.5% -13-J"/• 0.0% J,O•t. 3.1% 5.7-;. 

Book Value per Shart YJ1) %A -16.4% .1J.3% 0.0% 16.4•1. 13.0% 9.7% 

19,182 15,182 17,727 l1.i68 16,530 16,381 
706.6 563.7 55).6 542.5 539.0 539.3 

$27.15 $26,93 SH.02 $31.83 $30.67 SlOJ7 

*Proforma for $4bn Common Equity and $2bn Mandatory Convertible Preferred. 

LEHMAN BROTHERS Balance Sheet/Caoital- 02 2008 

. ...... , 

II 2006 
QJ'06j Ql '07 Q4 '06 Q3 '06 Ql '06 

562,!83 503~45 473,737 456,202 439,796 

6,293 6,091 5,736 6,810 5,569 

131,896 117,490 116,427 100,901 IIO,!m 
119,766 107,666 108,786 104,475 93,892 

3,531 3,362 3,364 3,297 3,282 

300.791 268.936 239,424 240,719 2l7,048 

83,536 75,202 70,363 68,8&2 55,039 
4,226 3,238 979 921 1,070 
3,013 2,738 2,692 2,717 2,623 

90,775 81,178 74,034 72~20 58,731 

18,910 18,096 17,301 16,887 16,398 
1,095 l,o95 1,095 1,095 1,095 

20,005 19,191 18.;!96 17,981 17,493 

110,780 IOOJ69 92,430 90~02 76;!24 

20,005 19,191 18,396 17,982 17,493 
3,013 2,738 2,692 2,717 2,623 

(3,531) (3,362) (3,364) (3,297) (3,282) 

19,488 18.567 17,724 17,401 16.834 

28.11 26.11 25.h 25.41 2S.h 
1S.4x 145s.: 13.5• u.s. u.s. 

18,910 18,096 I?,JOI 16,887 16,398 
538.0 534.2 537.9 543.3 546.4 

S35.1S $33.87 $]2,16 $31.08 $30.01 

J.s•t. S.J% 3.50fo 3.6°/o 4.<4% 

3.8% 17.8% U.S% s.J•to 4.4% 

15,379 14,734 13,937 13,590 13,116 
538.0 534.2 537.9 543.3 546.4 

$18.59 U7.S8 $25.91 $25.01 $24.00 

6/IZ/2008 5:21PM 
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Detailed Capital Trend 

-Q2 '08 

Change in LTDebt(S billions) 

Beginning LT Debt (ex Current Portion) 128.3 
New Issues (see page 12) 15.4 
Maturities/Rolling Into CUrrent Portion (14.0) 
FX adjustJTCnts . 
FAS/ FXAdjustments (1.5 
Net Change in Long Term Debt (0.1) 

lEnding LT Debt (ex Current Portion) 128.2 

Change in St01:kholden' Equity 
($ millions) 

Beginning Common SIOI:kbolders' Equity 21,839 
FAS 157/ FIN48 Adjustment to Opening Retained Earnings . 
Adjusted Beginning Common Stockholders' Equity 21,839 

Conunon Dividends (94) 

Preferred Dividends (99) 

Treasury Stock Repurchases (see page 10) (107) 
Tax Credit related to RSU issuance and options (9) 
RSUs & Options Amortization 444 
Proceeds from Options Eercised 99 
FxTranslation Adjustment/Other (16) 
FAS !58 Adjustment . 
Net Income (2,714 

Net Changes to Common Equity (2,556) 

I Total Common Stockholders' EQuity 19,283 

I Preferred Stock 6,993 

I Total St01:kholders' Eauitv 26,276 

I Total Long-Term Capital 154,458 

(I) Includes a one-time charge ofS(42)mm related to the Series J Preferred Stock issuance 
(2) Includes S(SS)mmofOtherCornprehensive Income related to non·CTA hedging 
(3) Includes $44rrnn for Garange Acquisition share issuance 

Ouarter Trend 
OJ '08 04'07 

123.2 120.3 
18.2 17.8 

(14.2) (14.5) 
. 
1.1 ~0.52 
5.1 2.8 

128.3 123.2 

21,395 20,638 
(178) . 

21,218 20,638 

(94) (80) 
(24) (17) 

(765) (330) 
·45 149 
935 329 
106 91 
(70) (I) (61) (2) 

(210) 
~82 886 
622 758 

21,839 21,395 

2.993 1,095 

24,832 22,490 

153,116 145,640 

.-~ 

:HMAN BROTHERS Balance Shet mital - 02 2008 

I I YID I 03'07 02 '071 2008 

100.8 90.8 251.4 
28.5 18.5 33.6 

(10.3) (7.5) (28.2) 
. . . 
1.3 ~0.92 ~0.42 

19.5 10.0 5.0 

120.3 100.8 128.2 

20,034 18,910 21,395 
. . 21,218 

20,034 18,910 21,218 

(79) (80) (188) 
(17) (11) (123) 

(637) (532) (873) 
60 49 37 

315 323 1,379 
84 50 205 
(8) 56 (3) (86) 

. . . 
~87 1273 (2 285} 
604 1,124 (1,934) 

20,638 20,034 19,283 

1,095 1,095 6,993 

21733 21,129 26,276 

142,064 121,948 154 458 

6/1212008 S:Zl PM 
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::!! Key Liquio1ty Metrics c 
m z 
-t 
)) 
r 
-t Estimated ::c 
m $ billions, unless otherwise specified 2000 2002 2004 2006 2007 2008 Ql 2008 Q2 
)> 
-t 
:s: 

LT Debt 28.3 30,7 49.4 8L2 123.2 128.3 129,4 m z 
-t ST Debt (<I year) 12,8 10,3 10 20.6 28.3 34.5 36.0 
::c CP Outstanding l6 L6 L7 L7 3.1 7.8 7.9 m 
0 Current portion ofLT 7 8 7.1 12.9 16.8 18.5 20,8 c 
m Other ST 2.2 0.7 1.2 6.1 8.4 8.3 7.3 CJj 
-t 
m Total debt 41 41 59.3 101.8 151.5 ' 162.8 165.4 c 
OJ Average life ofCP(days) 51 52 41 -< 
r Average life of LTD (years) l8 4 5.2 6J 7.1 7.1 
m 
:I: Holdings liquidity pool at pledge value NIA 16.0 19.0 31.0 35,0 34.3 44.6 :s: 
)> 

Unencumbered collateral z 
OJ Unregulated entities NIA NIA NIA NIA 63 64 56 Q2 data still under investigation 
;;!,1 
0 Regulated entities NIA NIA NIA NIA 95 97 91 Q2 data still under investigation 
-t 

Total 158 166 l47 :I: 
m 
::c Liquidity pool/ Short-term debt 124% 99"/o 124% CJj 

:I: L. Pool+ 70% ofUnreg. Entities Unencumbered Collateral 280% 229"/o 233% 
0 
r Cash capital surplus at Holdings NIA NIA 7.1 6.0 8.0 7.0 15.0 c 
z Non traditional repo book (excl. Cbvts+Agencies) 
Gl 
CJj Shell view 122.9 125.6 121 
z Collateral allocated view 111.3 116.4 105 
('") 

40 (I) Central Bank eligible 
Non Central Bank eligible 65 

Overfunding 12 9 16 

Maturity profile of repo book 
%0/N 52% 56% 42% 
%<=1 wk 13% 18% 12% 
%> lwk 35% 25% 46% 

r 27 OJ Average tenorofrepo book (days) 22 35 
:I: I; A v g. tenor of repo book including cash capital facilities 46 42 50 

m 
('") 
0 (1): 26 PDCF; 14 ECB and other CB -..I 
<0 
~ 

I~ 
~ 
N 
~ co 

6/1212008 5:21 PM <0 
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0 z 
Q2 '08 Securitization Vehicles ::!! 

0 
m z 
-4 
)> 
r 
-4 
::0 
m 
)> 

$Millions -4 
s:: 
m z 
-1 
::0 Original Current m 
0 
c investment investment m 
(/) 
-4 

Securitizations Origin_al size grade portion Current size grade portion m 
0 
Ill 
-< 
r U.S. Freedom 2,825 2,260 1,926 1,541 m 
::t: 

Spruce 1,874 1,462 1,874 1,462 s:: 
)> 
z Pine 1,057 1,025 1,057 1,025 Ill 
::0 RLT 1,664 332 765 133 0 
-4 
::t: Sasco 3,435 2,050 3,435 2,050 m 
::0 
(/) 10,855 7,129 9,057 6,211 ::t: 
0 
r 

Excalibur 3,392 4,271 3,392 0 Europe 4,271 z 
G) Thalia 1,662 1,250 1,662 1,250 (/) 

z Saphir 2,694 2,694 2,503 2,503 (") 

ELQl 412 323 412 323 
ELQ2 312 312 312 312 
EMF 668 585 668 585 
Mortgage Funding 2,020 1,727 2,020 1,727 

r 12,039 10,283 11,848 10,092 
Ill 
::t: 

22,894 17,412 20,905 16,303 I 
(/) 
m 
(") 
0 
'-I 
(j) 
~ 

I~ 
~ 
N 
~ 
(j) 6/1212008 S:21 PM 
0 
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Common Stock Byuivalents for EPS 

I Wei&hted Shares for WS 

I 2Q08 I lQOS I Q407 II~~~ I 
I Common Stock Equivalents 

I TIS Method-Options (A) 12.4 

T/S Method-RSUs (B) 0.1 

12.5 

Avg Qtrly Closing Stock Price $43.11 

(C) 59.7 

# ofDilutive Options (D) 51.2 

Avg Proceeds Per Options Dilutive (incl. tax benefit) (E) $32.65 

In the Money Per Options Dilutive $10.46 

CSE Impact Q I 
CSE Impact Q2 
CSE Impact Q3 
CSE Impact Q4 
~E bnpact YrD 

!Rf!i" I 

I# Unvested RSUs (F) 55.7 
# Unvested RSUs Dilutive (G) 3.6 
Avg Proceeds Per RSUs Dilutive (incl. tax benefit) (H) $41.78 

In the Money Per RSUs Dilutive $1.33 

CSE Impact Q I 
CSE Impact Q2 
CSE Impact Q3 
CSE Impact Q4 
CSE Impact YrD 

(A) Decrease due to option exercises for the quarter and lower stock price. 
(!))Decrease due to atmrtization and lower stock price. 
(C) Decrease due to eleercises for the quaJter. 

18.4 

2.9 

21.3 

$59.42 

63.3 

55.5 

$39.68 

$19.74 

66.0 
38.4 

$54.98 

$4.44 

(D) &creises for the quarter plus lower stock price causing m:ne options to be "out of the rroney••. 

19.8 

L3 

2U 

$60.43 

65.6 

59,0 

40.14 

$20,29 

I 

35.1 
7.7 

$50.48 

$9.95 

[ 

(E) Decrease due to lower stock price, partially offset by which options e"'rcised during the quaJter ($1 increase 
does not equate to $1 in roceeds due to tax effects). 

(F) Decrease primuily due to wrortization in 2Q08. 
(G) Decrease primarily due to lower stock price. 
(H) Decrease primuily due to lower stock price .. 

LEHMAN BROTHERS Balance Sheet/Caoital - 02 2008 

15.4 

L5 

16.9 

$43.11 

59.7 

51.2 

$32.65 

$10.46 

18.4 
12.4 

15.4 

55.7 
3.6 

$41.78 

$1.33 

2.9 
0.1 

1.5 

FY07 I 

23.6 

4.1 

27.7 

$60.43 

65.6 

59.0 

$40.14 

$20.29 

26.8 
25.1 
22.7 
19.8 
23.6 

35.1 
7.7 

$50.48 

$9.95 

7.7 
4.8 
2.7 
L3 
4.1 

,__.. .. ,., 

I 

FY06 

29.1 

6.3 

35.4 

$74.01 

81.4 

80.6 

$48.05 

$25.96 

30.2 
30.1 
27,7 
28.3 
29.1 

35,2 
35.2 

$59.88 

$14.13 

7.7 
7.5 
4.7 
5.6 
6.3 

6/1212008 5:21PM 
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Shares Outstanding & Weighted A vg. Shares for EPS 

F~os H Shares (Un""icht•!!J 

I I F¥06 I I I JQ08 I I Q407 FY07 I 
Beginning Balance Shares Outstanding (Includes Vested 
RSUs) 553.6 542.5 539.0 534.2 546.0 551.5 

Activity: 

Eagle Energy & Grange Securities . . 0.9 . 
RSU amorti2ation 8.5 (F) 20.2 (A) 5.4 34.2 19.2 10.9 
Buybacks (inc! tenders) (2.7) (G) (13.0) (B) (5.3) (43.0) (52.9) (7.2) 
Option exercises 3.9 (H) 3.5 (C) 3.4 15.4 22.5 4.1 
Other mise 0.4 0.4 0.8 (o.6l 
Subtotal Net Change in Period 10.1 11.1 3.5 8.3 (11.8) 7.8 

Ending Shares for BV (Basic Shares) 563.7 (D) 553.6 542.5 542.5 534.2 559.3 

TfS Method·Options· actual vs. diluted 59.7 63.3 65.6 65.6 81.4 12.4 
TfS Method-RSUs- actual vs. diluted 55,7 66.0 35.1 35.1 35.2 0.1 

Shares Outstanding+ CS Equivalents (Diluted EPS) 571.8 

Fnding Shares ror Book Vofue(BasicShares) 

Conmon Stock Public 455.4 452.0 459.4 459.4 468.4 
Vested RSUs Included in RSU Trust 97.3 (E) 99.4 72.5 72.5 64.9 

Cornnon Stock Outstanding 552.7 551.4 531.9 531.9 533.4 552.8 

Vested RSUs Not Yet in RSU Trust 11.0 2.2 10.6 10.6 0.9 6.5 

Shares for Book Value (Basic Shares) 563.7 553.6 542.5 542.5 534.2 559.3 

(A) I...rge increase in Ql 081i-omQ4 (fl due to appro:<ismtel~ 11.3 mil shares being arroni:zcd in Dec 07 for Full C..reererrployees (9.6 million shares on a weighted basis forQI). 
(B) lntrcue on an unweighted bui3 in Ql 08 fromQ4 07 is due to substantial amount of buy backs in Ql 08. 
(C) lnc,.ase in Ql 08 fromQ4 07 on an unweighted basis is due to increase of option e,.,rcises in Ql 08. 
(D) Shares for Book Value= Ba~nce per Capitalization Table, minus RSU Trust (to avoid double-counting~ plus all"Ortized to date, less issuance to date. 
(E) RSUTrust balance@ 05131108. 
(F) Large decrease in Q2 08 !\om Ql 08 due to appro>cimately 11.3 mil shares being amortized in Dec 07 for Full Career employees booked in QJ 08 and no affect in 2Q08. 
(G) Decrease on an unweighted basis in Q2 08 1\omQI 08 is due to decrease in amount of buy backs in Q2 08. 
(H) Increase in Q2 08 fromQI 08 on an un...,ighted basis is due to increase in option exercises in Q2 08. 
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5425 540.4 534.2 546.0 

0.1 0.6 
13.8 (A) 5.7 22.7 lO.O 
(6.8) (5.7) (26.3) (25.9) 
2.0 2.1 9.4 12.9 

(0.0) 
9.0 2.2 6.3 (3.0) 

551.5 542.6 540.6 543.0 

18.4 19.8 23.6 29.1 
2.9 1.3 4.1 6.3 

572.8 563.7 568.3 578.4 

527.9 530.8 530.7 534.9 

23.6 11.8 9.9 8.1 

551.5 542.6 540.6 543.0 

6/1212008 5:21PM 
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CONSOLIDATED 

Global Rates 
High Grade Credit 
coo 
Securitized Products 
Real Estate 
High Yield 
Municipal Bonds 
oert~<~ti.es - Munis 
Energy Trading 
Foreign Exchange 
FlO Corporate 
F 10 Corp Loans 
160 Loans 

Total FID Core: 
Total FID Prime Services: 

Total FlO (Consolidated) 

Execution Sel'loices I Uquid Mar1<et 
Con.ertible Products 
Volatility 
Equities Strategies 
Firm Relationship Loans 
Equity Corporate 

Total equft/es Core: 
Total equities Prime Services: 

Total Equities (Consolidated) 

Global Principal Strategies 
Global Trading Strategies 
Global Opportunities Group 
Direct Principal ln\9stments 

Total Principal JnveSiing 
Asset Management 
Private Equity 

Total /MD 
ln~eStment Banking Oil1sion 
Treasury 
Corporate Other Assets /lnwstments 

....... .r~~~.N.~~:~~-~ .......... , .................. 
Total All Other (Consolidated\ 

Grand Totals Consolidated 

Liquid Marl<ets Financing 
Credit Financing 
Clearing and Execution 
FlO Structurad Transactions 
FlO .Futures 

Total FID Prima Services: 
Equity Financing 
Equity Synthetic 
Clearing and Execution 
Structured Transactions 
Equity Futures 

Total equftles Prime Services: 

Total Prlme·setvfces 

LEHMAN: BROTHERS 

/',".' ' 
' \ ' ·, 

Balance Sheet- G1vss and Net Assets 

Gross Balance Sheet Assets Net Balance Sheet Assets 

.·:,··:::~\~~·.;;':~~::~~t~~-~~~~~tt; /;.%if:'} .. ' (~riV:lr) •. ,l'ciii~y: .: ; ·PI1cir :,Vaiiancci , . t~~t ~ • bver 
.3o~ay.olf . 29-May~B tncri(Decr) .. Target · (Urider) 

89,709 87,297 2,412 105,400 (15,691) 39,462 38,876 666 41,000 (1.538) 
10,532 • 11,151 (620) 16,000 (5,468) 8,247 8,813 (568) 11,900 (3,653) 
6,433 6,672 (239) 1a,400 (3,967) 6,266 6,495 (229} s.oao (1,734} 

62,77a 62,14a 629 65,700 (2.93a) 58,911 6a,701 (1,791) 57,400 1,511 
60,616 62,056 (1,439) 60,900 (284) 59,006 60,451 (1,444) 58,000 1,006 
16,302 15,401 9a1 15,80a 5a2 15,13a 14,246 864 13,700 1,43a 
3,551 3,199 352 9,aoo (2,353) 3,450 3,092 358 8,000 (1.765) 
3,096 3,308 (212) 2,784 3,003 (219} 
5,487 5,328 159 4,ooa 1,487 5,202 5,043 159 3,900 1,302 
4,459 4,611 (152) s,8oo' (2,341} 4,143 4,428 (285) 6,200 (2,057} 

10,234 9,693 541 15,300 (5,066) 2,969 2,428 541 2,950 19 
3,771 5,064 (1,294) 5,100 (1,329) 3,732 5,026 (1,294) 3,100 632 
5,567 5,039 528 7,100 (1,533) 5,559 5,030 528 4,850 7a9 

282,527 280,960 1,567 321,500 (38,973) 214,862 217,633 (2, 771) 219,000 (4,138) 
89,803 215,997 (126,194) 110,000 (20, 197) 3,301 6,707 (3,406) 5,500 (2,199) 

372,330 496,957 (124,627) 431,500 (59,170 218,163 224,340 (6,177) 224,500 (6,337 

11,472 10,749 723 0 0 7,344 6,696 648 0 0 
2,818 2,716 102 0 0 2,154 2,317 (163} 0 0 

27,678 26,027 1,651 a 0 23,a58 21,308 1,750 0 0 
2,951 3,065 (114) 0 0 2,159 2,276 (117) 0 0 
3,566 2,604 982 0 0 3,586 2,604 982 0 0 
1,382 743 619 0 0 431 502 (71) 0 0 

49,866 45,902 3,964 52,000 (2,134) 38,732 35,702 3,030 40,000 (1,268) 
119,338 112,493 6,845 119,500 (162) 26,209 27,681 (1,472) 34,500 (8,291) 

169,204 158,395 10,809 171,500 (2,296 64,941 63,383 1,557 74,500 (S,55S 

6,041 5,456 586 6,000 41 1,833 1,759 75 4,600 {2,767} 
4,959 5,081 (122) 4,300 659 4,640 4,758 (118) 3,800 840 
1,136 1,135 1 BOO 338 988 988 1 700 288 
2,332 2,300 31 900 1,432 2,332 2,300 31 900 1,432 

14,467 13,972 495 12,000 2,467 9,793 9,805 (12) 10,000 (207) 
7,101 7,808 (707) 8,600 (1,499) 4,073 4,778 (105) 5,600 (1.527) 
5,864 7,327 (1,463) 4,600 1,264 5,649 7,114 (1,465} 4,400 1,249 

12,966 15,135 {2,170) 13,200 (235) 9,723 11,892 (2,169) 10,000 (277) 
580 1,434 (654) 600 (20) 580 1,434 (854) 600 (20) 

56,960 40,235 16,725 39,000 17,960 9,884 40,008 (30,125) 7,000 2,884 
11,586 18,623 (7,037) 18,000 (6,414) 13,351 15,515 (2,164} 15,000 (1.649} 

.. ...... ~9,_1 n ......... -~0!.~~2 ........... ~!-~~? ......... ~7, ~o.o ......... _1_1, 5_2!. ....... 2~,~!~ ......... s.e,~~! .. , .... .<?~,!~?J. ...... ~?,.~~~ ......... 1 .. ~!.~ . 
96,559 89,399 7,160 82,800 13,759 43,330 78,654 (35,323) 42,600 730 

638,093 744,751 (106,668) 686,800 (47,707) 326,435 366,377 (39;943) 341,600 (15,165) 

58,354 179,843 (121,489) 76,500 (18,146) 898 3,981 (3,083) 1,000 (102) 
25,738 29,398 (3,660) 25,500 238 929 1,014 (85} 1,500 (571} 

0 8 (8) 0 0 0 5 (5) 0 0 
256 276 (21) 500 (244) 152 121 31 300 (148) 

5,456 6,472 (1,016) 7,5oa (2,044) 1,322 1,586 (264} 2,700 (1,378} 

89,803 215,997 {126,194) 110,000 (20,197) 3,301 6,707 (3,406) 5,500 (2,199) 
104,575 99,666 4,908 104,000 575 18,900 20,332 (1,432} 26,500 (7,600} 
13,560 12,406 1,155 15,000 (1,440) 6,661 6,932 (11) 7,800 (939) 

5 16 (11) a 5 4 15 (12} 0 4 
1,197 404 793 500 697 445 402 43 200 245 

0 0 0 0 0 0 a 0 0 0 
119,338 112,493 6,845 119,500 (162) 26,209 27,681 (1,472) 34,500 (8,291) 

'209,141 328.490 (119;349) 229,500 (20,359) 29,510 3.4.389 (4,878) 40.000 (10,490) 

611212008 5:21 PM 
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(') 
/r.~~ . '• 0 ,/~~~..,..\ 

2 '. I [ 

::!! Treasury Stock Buybacks 0 
m 
2 
-1 * During the first week of Q3 '08, we repurchased 1.3 million shares for a total cost of $41 million. )) 
r 
-1 I 2008_1 ::c 
m 
l> 
-i 
:;:: Open Market Tenders for RSUs & Cumulative 

Cost($) Cumulative Cost ($) m m Purchases Options 
Qtrly Shares Cumulative Shares AvgPrice 

Avg Price 2 
-1 
::c Ql 11,767,651 1,192,396 12,960,047 59.05 765,311,093 
m Q2 1,646,500 1,024,466 2,670,966 40.15 107,249,924 0 
c Q2YTD 13,414,151 2,216,862 15,631,013 15,631,013 55.82 872,561,017 
m 
(f) 
-1 
m 
0 [j_()_Q7 I OJ 
-< 
r 
m Open Market Tenders for RSUs & Cumulative :::t 2llll2 Qtrly Shares Cumulati;ve Shares Avg Price Cost($) Cumulative Cost($) :;:: Purchases Options AvgPrice 
l> 
2 Ql 19,500,000 1,475,273 20,975,273 80.05 1,679,045,013 
OJ Q2 6,455,600 745,405 7,201,005 73.83 531,660,307 ::c 
0 Q3 8,500,000 1,073,753 9,573,753 66.58 637,381,251 
-1 Q4 98,923 5,188,276 5,287,199 62.43 330,061,026 :::t 
m Q4YTD 34,554,523 8,482,707 43,037,230 73.85 3,178,147,597 
::c 
(f) 

:::t 
0 1__2006 I r 
0 z 
G) 

Open Market Tenders for RSUs & Cumulative (f) 
lWl6 Qtrly Shares Cumulative Shares Avg Price Cost($) Cumulative Cost($) 

2 Purchases Options AvgPrice 
(') 

Q1 11,400,000 2,680,632 14,080,632 67.49 950,293,988 
Q2 11,200,000 1,983,517 13,183,517 72.22 952,055,657 
Q3 11,000,000 854,740 11,854,740 64.07 759,580,277 
Q4 5,329,100 8,432,770 13,761,870 74.06 1,019,223,328 

Q4YTD 38,929,100 13,951,659 52,880,759 69.61 3,681,153,250 

I 2005 I 
r 
OJ 
:::t Open Market . Tenders for RSUs & Cumulative Cumulative 
•;;; ~ Pure bases Options 

Qtrly Shares Cumulative Shares Avg Price 
AvgPrice 

Cost($) 
Cost($) 

m 
(') Q1 13,200,000 4,086,578 17,286,578 44.57 770,535,949 0 ..... Q2 14,700,000 1,825,974 16,525,974 46.12 762,148,000 IQ 
A. Q3 16,000,000 2,505,852 18,505,852 50.58 936,079,000 

·~ Q4 16,000,000 12,268,926 28,268,926 59.72 1,688,263,016 
A. Q4YTD 59,900,000 20,687,330 80,587,330 51.58 4,157,025,965 N 
A. 
IQ 
(,1'1 6/1212008 5:21 PM 

LEHMAN BROTHERS Balance Sheet/Caoital - 02 2008 9 



n 
0 z 
!! 
c 
m z 
-l 
l> 
r 
-l 

" m 
~ 
s: 
m z 
-l 

" m 
0 c: 
m 
(/) 
-l 
m 
0 

~ 
r 
m 
:I: 
s: 
)> 
z 
O::J 

" 0 
-l 
:I: 
m 

" (/) 

:I: 
0 
r 
0 
z 
G) 
(/) 

z 
0 

r 
O::J 
:I: I; 
m n 
0 
...... 
~ 
I~ 
olio 
I\) 
olio co 
01 

Debt Ratings and Credit Spreads 

02 2008 Issuance Activity 
~ATURITV DATE I!ATURITY USO 1mUBOR CONCESSIONTO NEWISSUE/ SENIOR/ 

FIRM TYPE SUB TYPE (YRSJ ISSUED DATE CURR AI.\OONT EQUIV. SPREAD CDS CDS CO~MENTS_ TAP SUB 
GcktnanSadls Venila Fued 10 IM5I2rol OWIQ018USD 2.500 
GcijmanSadls Valila Ftted 20 ~ IW1112028 G8P 500 
GoilmanSatlls VaJila Fued 10 ~ 001112018 uso I,SOO 

GcllmlllSaths Varila Fued 10 ~ o:.II2Q018 EUR 1,250 
GcktnanSaths Vanina Fbal 5 IIi' I~ 0511>'2013J'Y 26,200 
l!lmlnBcos. Vlll~ Fued 10 IW17/l008 IISW2018 uso 2,500 
ltlmanBcos. VaJila Ftted 10 04'll"lO:ll 115108/l018G8P 500 
lalmanBI!S. Va~la Fued :ll l!i'IJ2Jl0ll 05/11/l008USO 2,000 
laluranBios. Prtfetted Pt~pNCS IWIII/l008 uso 4,000 
Merrill)1tli Vria Fued 10 OliliU1A Wllll018USD 5,SOO 
llenill)1tli Vmla Fued 5 ~ ~13USO I.SOO 
Men~lj1t/l VaJila Fued 10 IW23Im IW:Il?li8GeP 850 
Mellillj!th Valila Fued 3 Ofilllllll18 O&WlOII CAD 300 
Menllj!tll Vania Filed :lJ 0fi117nall 05114/l038USD 1,150 
l.lellll)1tli Vanlil Fba1 2 0fi117/l008 OSII7121l10USO 1,200 
llt!Iillj1t/l Vmla Fba1 5 l!i'14/l008 05/14/l013Elll I.SOO 
Menillj!th VaJila Fued 1 11(1/;m or.mmuso 1,000 
Mellillj!th Varila Fued 20 Ofi19/l008 115/l!lmGeP 315 
lhnflj!tll Prefe!red Pe~pNCS OII11J'lJJIJ uso 1fhl 
llorgan!Qnley Vlllila Fued 10 ron7/l008 OWI/2018USO 2~ 
MorganSI>nley Varila Ftted 10 IWDinall 04/JI/'IOISUSD 250 
MorganSiarley Varila F•ed 3 OWlnall 04/IIQOII Gil' 400 
ll«gan~nley Vania Fatd 3' OWf.1008 0411>'2011 Elil 1,000 
MolgJRSianley Vmll Fued 7 IW23Im IWl&i'IOIS USD 1,500 
MorganSia.W, VaJila Foed 10 il(/lll/200! OOIIQOIB USD . 2,000 
Morgan S~nley Vanil Fl>al 2 ll(llll/20:ll 051091l010USD 2,000 
llalganSllnley VIlla Fued 1 05IOOr.lXII 0S11912015USO 2,000 
UorganS!Jnley Varila Fued 11 0!1211'200! 1212&11018El.ll 750 
MorganSiao.y Varila Fued 3 orm2008 WZOI'IOII EUR 500 

2.500 207 125.0 
994 224 lli.O 

1,500 174 11.!.0 
1,958 182 $0 

254 
2.SOO. 250 185.0 

900 271 100.0 
2.000 l1J 144.8 
4,000 
5,500 157 156.0 
1,500 2(1 156.0 
1,683 291 1&1.0 

2S4 2ffi Jli.O 
1,750 2825 137.8 
1,200 250 137.8 
2J19 1ll 159 
1,000 2C6 152.5 

136 300 152 
t~ 
2250 2465 174.5 

250 2lll 1&1.0 
7!15 2~ 171.0 

1,l80 2:11 230.0 
1,500 193~ 141.0 
2,000 185 1111.0 
2,000 220 103.5 
2,0CO 220 103.5 
1,178' 200 113 

785 11l 113 

82.0 T+270qls New Issue 
89.0 FPR+215 Newlssue 
82.0 T +237.5bps Tap 
87,0 mi<hwaps +180 New Issue 

NewiSSIIe 
85.0T+320bps NewiSSIIe 

111.0 NewiSS<it 
128.2T+31li Nswlssue 

New Issue 
101.0 T+J2014l$ Newlssut 
11!.0 T + 325qxl Nswlssue 

126.0 New Issue 
126.0 +312/oGOC NBWIS!Ill! 
144.71+315 Newlssue 
IIU New Issue 
71.0 midSVII!PS+145tls Newlssue 
5'2.5 New Issue 
1~.0 l+300 New Issue 

Newlswe 
no r +312.5bps New Issue 
n.o T•3001l>s Tap 
ItO 315~UKiloll New Issue 

mijsv.aJl$•230b!G New/""' 
52.3T+2751llS New Issue 
59.0!+2~ Tap 

116.5 New Issue 
116.5 T +1875, 125\\0!riTap 
87.0 MS+200 NBWissue 
lil.O MS+175 New Issue 

Serio' 
Sanior 
Seniol 
Selioi 
Senior 
Senior 
Serior 
Sub De~ 
Saoor 
Selior 
Sericl 
SeriJr 
Serili 
Sub Deli 
Se!lior 
Seniol 
Serio' 
Sub Deli 
Senior 
Seniol 
Serio' 
Seniol 
Selior 
Se!lior 
Serior 
Senllr 
Serili 
Seoor 
Serior 

Second Quarter 2008 (Quarterly) Current Debt Ratings & Credit Spreads 

Q2 was a bit of"a tale oftwo quarters". The first part was the weeks surrounding the collapse ofBSC in 
March when issuance markets virtually came to a standstill as appetite to add risk was non-existant. The 
second part was the aftennath of the BSC situation when the Fed's backing of investment banks allowed 
markets to breathe easier which in tum created a type of buying frenzy from investors resulting in 
significant amounts of bond issuance in April and May. 

In tenns of high grade bonds issuance, February saw 56bil and March had 49bil. The change in April and 
May was dramatic as those months saw 92bil and 121 bil respectively. 

Not surprisingly, our peer group was very active in this time period, despite the fact the spreads remained 
at historically wide levels, albeit tigher than the wides we saw in mid-March. 

With respect to volume, MER and MS were the most active in our sector as they issued appx. 16bil and 
14.3bil respectively of senior and subordinated debt (GS issued 7.2bil and LEH issued 5.5bil). In 
addition, MER issued a Perp nc 5 DRD preferred for 2.55bil and LEH issued a Perp nc 5 convertible 
preferred for 4bil. 

Highlight LEH deals of the quarter: 
o $4bil Perp nc Sy convertible preferred, more than 3 times oversubscribed 

1 o $2.5bill0y fixed sernior deal at lml + 250 

...... ~· ... ~ 
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LEH Fc.:d Rille lss"""tc Levels 

5/31/08 1/l9/08 5131/07 

2Y 6.51% 4.6)% 5.12Y, 

5Y 7.27"1. 5.99'/o 5.68% 

lOY 7.80% 6.89'/, 5.92% 

Spread v:s. I·Month Llbot 

513 UOB 1Jl9/08 .l/.11/07 

LEH lll 269 39 

GS 178 194 42 

MS lJ) 219 46 

BS rt/a m 41 

MER lliB 269 41 

CITI 200 182 29 

BOA 158 157 28 

JPM ISl 157 31 

Spn:acl vs.IO Yc,. UST 

5131/08 1/l9/08 5/31/07 

LEH )7) ll7 97 

GS 240 262 roo 
MS 295 287 104 

BS nla 450 99 

MER lSO ))7 99 

CITI 262 250 87 

!lOA 2.l0 225 86 

JPM 215 225 89 

RotirJ&s 

S&P Moody's 

LEH A AI AI PI 

GS AA· AI+ Aal PI 

MS A+ AI Aal PI 

BS n/a nla rt/a n/• 

MER A AI AI PI 

CITI AA· AI+ Aal PI 

BOA AA AI+ AaZ PI 

JPM AA· AI+ AaZ PI 

6/12/2008 5:21PM 
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Market Environment- Economic Indicators 

Gross Domestic Product Growth 11> 

Q1 '08 
Q2 '08 
Q3 '08 
Q4'08 
2008 
2009 

Q1 '07 
Q2 '07 
Q3 '07 
Q4'07 
2007 

• L~6irlaniFor"~ast ~oo~<2l · ·<<:: :•:j 
Global <3> us Euro Area UK Japan 

0.9% 3.2% 1.6% 3.3% 
1.0% 0.4% 0.9% 0.7% 
1.3% 1.0% 0.8% 1.6% 

-0.5% 1.1% 1.2% 1.2% 
2.5% 1.5% 1.7% 1.7% 1.7% 
2.0% 0.7% 1.1% 1.1% 1.5% 

:·;.:•t:<~Y··':i~::iii.~:·i:, .. ·~~--· ··: .. . ··~~~t~ar~r:·; :.:i.\;~ i.~.t,:j:·!~~:;ini:·J;;rr~! 
Global <

3
> US Euro Area UK Japan 

0.6% 
3.8% 
4.9% 
0.6% 

3.5% 2.2% 

3.0% 2.8% 4.6% 
1.3% 
2.7% 
1.2% 
2.6% 

3.4% 
2.6% 
2.5% 
3.0% 

-2.5% 
1.1% 
2.6% 
2.1% 

'
1
' Quarterly growth rates are annualized calendar year basis 

<z> Source: Global Weekly Economic Indicator as of 6/6/08 

<
3
> Global: all countries - as defined on the "The World at a Glance" section 
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Market Environment- Central Bank Actions/Rates 

'•,' -~," :: !~:''/.·:,!~~-:~';, ;:; ·::, \·,' r;' :· :.:~: _:.; ·· ... ,.· '. ':,.;."., .-.:. '.·.• ~ ..-:. ··•·. ,. · · · •·. ·.··~·-<•>; ....... ,;-:_c:":•-:·•·:· ·• · . .,.-,,, •. _,·.Actlials'2008··.•;._· · '· ·· ...... · .. :··. ,. .•. ..,. ·,·:. ,.,, .. i;·:[)(····,. -:·· ... · . ·,' ~-.' ·. ,. ·, .. :: .'·,:' .. .. ' I 

Federal Reserve European Central Bank Bank of England Bank of Japan 
Meeting Date Decision Meeting Date Decision Meeting Date Decision Meeting Date Decision 

January 22-Jan ~ 3.50% 10-Jan 4.00% 10-Jan 5.50% 22-Jan 0.50% 
January 30-Jan l 3.00% 
February - 3.00% 7-Feb 4.00% 7-Feb ~ 5.25% 15-Feb 0.50% 

March 18-Mar l 2.25% 6-Mar 4.00% 6-Mar 5.25% 7-Mar 0.50% 
April 30-Apr ~ 2.00% 10-Apr 4.00% 10-Apr l 5.00% 9,30-Apr 0.50% 

May - 2.00% 8-May 4.00% 8-May 5.00% 20-May 0.50% 
: ::.;, :·:·:.i:c"::: '<::.· :-':;:'f· ;,~·.j:".:·; .... ··· . · '=''!:.' ·. !.elim~i!'Fore~st 2oo8 ·.· .· ... .: .·:·.'··:::': .. :i···.'.';',:'.•.:: .. 

... ,·i.::·:!·.··.···.':·· .. 
June 25-Jun 2.00% 5-Jun (actual) 4.00% 5-Jun (actual) 5.00% 13-Jun 0.50% 
July - 2.00% 3-Jul f 4.25% 10-Jul l 4.75% 15-Jul 0.50% 

August 5-Aug 2.00% 7-Aug 4.25% 7-Aug 4.75% 19-Aug 0.50% 
September 16-Sep 2.00% 4-Sep 4.25% 4-Sep 4.75% 17-Sep 0.50% 

October 29-0ct ! 1.75% 2-0ct 4.25% 9-0ct ~ 4.50% 7,31..Qct 0.50% 
November - 1.75% 6-Nov 4.25% 6-Nov 4.50% 21-Nov 0.50% 

December '08 16-Dec 1.75% 4-Dec ~ 4.00% 4-Dec 4.50% 19-Dec 0.50% 
2009 J1.25% !3.00% ~4.00% f0.75% 

... ·.·) :. >?:·:.'r,. ·::.';!'.·?.~-;_:/?,:~·-. .-:·.~~:':· .> ... :-~---~ .. 1~ ~:. •;' :; .. .· ... ·. ~: :. :.· ''·'>::;,:,'it'i;.':'ir.';'•Actuals~·~por. ·· :· · · ;··· .. · · ::~: ':':.i. ";: . .••.•.• «:·.,:,: .. ·'· .......... ,,.,. ; . ·.: .. :" ·... - ' .. :_. ::~:..:::.:.:· ·-·· 

Federal Reserve European Central Bank Bank of England BankofJ~n 

Meeting Date Decision Meeting Date Decision Meeting Date Decision Meeting Date Decision 
January 30,31-Jan 5.25% 11-Jan 3.50% 11-Jan f 5.25% 18-Jan 0.25% 

February - 5.25% 8-Feb 3.50% 8-Feb 5.25% 21-Feb t 0.50% 
March 20,21-Mar 5.25% 8-Mar f 3.75% 8-Mar 5.25% 20-Mar 0.50% 

April - 5.25% 12-Apr 3.75% 5-Apr 5.25% 10-Apr 0.50% 
May 9-May 5.25% 10-May 3.75% 10-May i 5.50% 17-May 0.50% 
June 27,28-Jun 5.25% 6-Jun t 4.00% 7-Jun 5.50% 15-Jun 0.50% 

July - 5.25% 5-Jul 4.00% 5-Jul i 5.75% 12-Jul 0.50% 

August 7-Aug 5.25% 2-Aug 4.00% 2-Aug 5. 75% 23-Aug 0.50% 

September 18-8ep ~ 4.75% 6-Sep 4.00% 6-Sep 5.75% 19-Sep 0.50% 

October 30,31-0ct ~ 4.50% 4-0ct 4.00% 4-0ct 5.75% 11,31-0ct 0.50% 
November - 4.50% 8-Nov 4.00% 8-Nov 5.75% 13-Nov 0.50% 

December '07 11-Dec --~ 4.25% 6-Dec 4.00% 6-Dec l 5.50% 20-Dec 0.50% 

LEHMAN BROTHERS Market Environment 2 
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Market Environment- US/International Debt 

us 
2 year 
10 year 
2-10 year spread 

Japan 
2 year 
10 year 
2-10 year spread 

*Note: Rates represent as of 5130108 

LEHMAN BROTHERS 

Q2'08 

2.65% 
4.06% 

142 

0.92% 
1.76% 

84 

Q1'08 

1.62% 
3.51% 

189 

0.57% 
1.37% 

80 

Q4'07 

3.00% 
3.94% 

94 

0.77% 
1.48% 

71 

Q3'07 

4.14% 
4.53% 

40 

0.88% 
1.61% 

73 

Q2'07ll 

4.91% 
4.89% 

(2) 

0.98% 
1.75% 

77 

Market Environment 

Q2'08 vs Q1'08 

103 
55 
(48) 

35 
39 
4 

·. : •. ,t.bp~}.:':: ;l':~t·:;c:: 

Q1 '08 VS Q4'07 

(138) 
(43) 
95 

(21) 
(11) 

9 

3 

(227) 
(83) 
144 

(7) 
1 
7 
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Market Environment- Corporate Debt Spreads 
'· .... ··'-·. ,, · · ·._ ·-·: .. A'.bpa•~·.;·,:.:.:i'·'~·· ·. 

':~~·rylti.~·~~";.'f~·-~~ :::-?,/ :/ · · , :·:, ~: ·, ,.';~ ·· -: .:···:\r~ ~:=;:.~: :2008.~/.;).\,; ;:: '!.:·: :· :'·: ;-~: ~: ·::;;;_.":' :;0: .• :1 .. :: .... 02'08 VS T 01'07 vs I 02'08 vs 
May Apr Mar Feb Jan Dec'07 01'08 04'07 02'07 

lnwstment Grade 
Global 199 207 240 208 186 160 (9) 52 129 
us 235 244 289 247 226 198 (12) 54 145 
Europe 159 164 188 165 145 117 (6) 49 112 

High Yield 
Global 577 587 689 655 588 502 (78) 158 351 
us 622 653 781 745 868 589 (123) 188 384 
Europe 584 621 706 687 620 468 (103) 219 397 

US Fixed Rate Mortgage Backed Index 106 109 128 121 91 67 (12) 33 54 
US CMBS BBB Index 885 1042 1361 1112 807 598 (227) 542 718 

ABXAAA.()6.1 256 125 235 205 117 148 51 78 241 
ABXAAA.()6.2 560 355 524 562 294 283 (2) 280 540 
ABXAAA.07-1 804 691 859 750 513 483 54 296 7B6 

CMSX4 (2007) AAA 106 104 150 212 133 65 (106) 135 
CMBX4 (2007) 886 1228 1234 1671 1515 1245 842 (287) 587 
CM8X4 (2007) 888- 1613 1683 2049 1707 1455 1052 (94) 595 

Global Emerging Marl(ets 259 287 323 303 280 249 (44) 50 126 

'·,r~·! : :· .: ' ;.•7 :.,:; ._-.. '.' .'. ·, 'I; ,· ~~ ' .-·~~ · .,.;~;~~t.o:-'~·::. :..!.: ',.r,~;~~:~~!~!~fL:tj-~ ... ,: ·+F~f1':;: ::<.,.~-·!~·: . ··.···:·.= -. ·~ 200.7·~·:··: ,-.... •·;·~:.··;!~~i·~·(I~::;V~~:~::·:~~·:-::. ~:: ~·: 
.. .:~·-..;· . ---··~-. -.~ 

Nov Oct Sep Aug Jul Jun May Apr Mar Feb Jan Dec'O& 
lnwstment Grnde 

Global 156 115 118 115 96 74 70 71 71 67 68 71 
us 193 143 145 145 126 97 90 92 92 85 86 68 
Europe 116 B6 90 85 65 48 47 49 48 47 48 52 

High Yield 
Global 496 379 371 406 373 268 225 247 255 252 243 255 
us 556 421 405 442 413 292 238 266 275 268 258 275 
Europe 468 356 347 382 324 210 187 210 223 222 211 232 

us Fixed Rate Mortgage Backed Index 88 79 81 88 78 65 55 52 49 51 47 37 
US CMBS 888 Index 569 429 382 408 272 172 167 187 160 126 109 105 

A8XAAA.06-1 127 80 58 70 65 16 15 18 20 22 11 12 
A8XAAA.06-2 282 222 93 125 123 21 20 17 21 24 10 9 
ABXAAA.07-1 454 345 108 127 151 19 18 19 19 21 8 

CMBX4 (2007) AAA 77 39 
CMBX4 (2007) 888 928 725 
CM8X4 (2007) 888- 1112 868 

Global Emerging Marl(ets 254 189 197 217 198 152 133 140 145 155 144 135 

Source: Lehman Live 

• As of 513008 

LEHMAN BROTHERS Market Environment 

For U.S. indices, the debt 
spread shows the average 
spread over the bellwether 
for the indicated index. 

For other indices, the debt 
spread shows the average 
spread over the 
corresponding government 
benchmark for the 
indicated index. 
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Market Environment- Equity Market Indices 

.... : .. ' .. , .. : .. ::··,· h·.'/:. :-~· . ; ... 2008 .. 

DJIA 
NASDAQ 
NYSE 
S&P 
FTSE 100 
DAX 
NIKKEI 
HANGSENG 
KOSPI 
TOP! X 

May 
12,638 
2,523 
9,401 
1,400 
6,054 
7,097 

14,339 
24,533 

1,852 
1,406 

Apr Mar 
12,820 12,263 
2,413 2,279 
9,300 8,797 
1,386 1,323 
6,087 5,702 
6,949 6,535 

13,850 12,526 
25,755 22,849 
1,825 1,704 
1,359 1,213 

;:~~4:1·~:~;V~~A1~:--:::· ~~---~· ~~ .. ;._ _;,._. :!_::~'f(1·:~.5~~jW\~=~·::·( : _; .:: . 
ITSEWORI..D 
FrSE US 
FTSEEUROPE 
FTSE EUROPE EX UK 
FI'SEASIA 
FrSE ASIA EX JAPAN 

353 
585 
196 
388 
259 
394 

349 
5n 
195 
388 
257 
396 

330 
551 
185 
369 
235 
372 

--, ~~\~:.:_~~;~:-~r:~:~ ,-;r);(~--~f:-~;~(:~.\ <; :<·-· 
Nov Oct 

DJIA 13,372 13,930 
NASDAQ 2,661 2,859 

NYSE 9,857 10,312 

S&P 1,461 1,549 
FTSE 100 6,433 6,722 

DAX 7,871 6,019 

NIKKEI 15,681 16,738 

HANGSENG 28,644 31,353 
KOSPI 1,906 2,065 
TOP! X 1,532 1,620 
:1/::·n=-~:·:::',1 :·";(··· ~:··. :,>!;':; ::~:·.<j;: ·:f:: :::·:.;.··.: .• '· , ·:!'.·:)/~.:;;c; .~:A::~i::]•;_;;·· 

FfSEWORI..D 378 395 
FTSEUS 617 645 
FrSEEUROPE 217 225 
FrSE EUROPE EX UK 442 458 

FTSEASIA 286 303 
FTSE ASIA EX]APAN 431 459 

Source: Lehman Brothers Global Strategy Weekly. 

*as of 616108 

LEHMAN BROTHERS 

Sep 
13,896 
2,702 

10,039 
1,527 
6,467 
7,862 

16,786 
27,142 
1,946 
1,617 

·,~··71':f. ·. ·.·.:· ~i-,'< 

365 
634 
219 
448 
290 
435 

Feb 
12,266 
2,271 
8,962 
1,331 
5,884 
6,748 

13,603 
24,332 
1,712 
1,324 

338 
555 
190 
380 
251 
381 

~ ~----

. .. :_ '. .• Q2'08 vs .. 

Jan Dec'07 Q1'08 
12,650 13265 3.0% 
2,390 2652 11.1% 
9,126 9740 4.9% 
1,379 1468 5.2% 
5,880 6457 2.9% 
6,852 8067 5.2% 

13,592 15308 5.4% 
23,456 27371 0.8% 

1,625 1697 6.2% 
1,346 1476 6.3% 

. ::.:::_,. ,::·. :. ·:; .~~~:~~t~D:~~--::~~7.~:·-r.·~;/l:··i.~. ·· · 
342 
575 
191 
382 
250 
375 

374 
612 
216 
438 
281 
426 

4.6% 
5.4% 
2.9% 
2.2% 
3.3% 
3.3% 

----:7: ::~;;~ ' L~U'ii·it:'::;,., ::•,:. ::::,'1200.7- ... : . ;,· 

Aug 
13,358 
2,596 
9,597 
1,474 
6,303 
7,638 

16,569 
23,984 
1,873 
1,608 

374 
613 
215 
442 
276 
405 

Jul Jun 
13,212 13,409 
2,546 2,603 
9,555 9,873 
1,455 1,503 
6,360 6,608 
7,584 8,007 

17,249 18,138 
23,185 21,773 
1,933 1, 744 
1,706 1,775 

/·:.:~:~: -~;-.:;._·_·::·;(.:.:~ .. ~:_;·.)-;)::-;::·1 n"/ ·, ~·:.·r·:.o :,; 

375 385 
604 624 
217 224 
446 462 
284 283 
406 394 

Market Environment 

May 
13,628 
2,605 
9,979 
1,531 
6,621 
7,883 

17,876 
20,634 
1,701 
1,756 

388 
635 
225 
467 
277 
384 

o/od · .. :·, 
Q1'08 vs 

Q4'07 
-8.3% 

-14.6% 
·9.1% 

-10.2% 
-8.5% 

-14.3% 
-13.2% 
-15.1% 
-10.2% 
-13.6% 

·10.6% 
-10.0% 
-12.3% 
-14.1% 
-12.2% 
-11.5% 

· .. :. ":· 1':· · ·.:. Lelinian Foi'ecast"'end.'OB* .. : /.' · 

Q2'08 vs 
Q2'07 

-7.3% 
-3.1% 
-5.6% 
-8.5% 
-8.6% 

-10.0% 
-19.8% 
16.9% 
6.9% 

-19.8% 

-9.0% 
-7.9% 

-13.1% 
-16.8% 
-6.5% 
2.6% 

Forecast 
'/a6 vs. 
Q2'08 

1,630 16.4% 
7,300 20.6% 

1,713 21.6% 

'/a6 VS. 

Dec'07 

11.0% 
13.1% 

14.2% 
..... 

.. ·.:. 'i .. • §.~;;r:::~.:c:.' }''; ··::_.:· 

424 20.0% 13.3% 

485 24.8% 16.2% 

536 36.1% 15.0% 

.. ·:. ~i?~:?~ :~~·(:t:::tf~~$~·t,~:l;~~~,::::.;t'·.:-~-.":,"~;/. -.~.;.-.: :~: ;.'- ·.·"i' ~- , .. ·-~:~~~~:·:~.:J:;.f~lt 
Apr Mar Feb Jan Dec'06 

13,063 12,354 12,269 12,622 12463 
2,525 2,422 2,416 2,464 2415 
9,628 9,262 9,125 9,255 9139 
1,482 1,421 1,407 1,438 1418 
6,449 6,306 6,172 6,203 6221 
7,409 6,917 6,715 6,789 6597 

17,400 17,288 17,604 17,383 17226 
20,319 19,801 19,652 20,106 19965 

1,542 1,453 1,417 1,360 1434 
1,701 1,714 1,753 1,722 1681 
' ·. ~: ;·:· ~:;·:·~.:.1:irii~:·~~~if)!:::.~t:'~:;,~.~{:~~:; -~ : .:: '·. _:,· ·=.:.·~.: .' ·' ' . ~·:! .. 1 :: .. :{I.:::.J\ ;~.<:::;;j;:·3:: -~·j;f:~~~:.i~' 

376 364 359 364 358 
615 591 585 598 588 
220 213 207 210 207 
455 436 424 432 422 
266 263 264 261 258 
369 360 353 349 348 

5 
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Market Environment- Equity Traded Value 
_..,,._--~~ ... :,-:-..::::·_~-:::~---.-~:· ~:t.:fu. ..... .,. .. ___ _., ..... __ _ ;;,• ·: li.~;:~.-·.;.:~:~;:,;t,•f:'.i,,::t;\•:;~""~:t ·-~ ·-~~;. :;:.~ ~-: ·' ·. ·· · · ,FY 2008 fd81ly.avg'ln:$mm ... ;., .,.·.:.· :.:~ ': -~: . .. ,:.., -

:,..·.:~,:.:··~ 
··~---~ ··- ~~-~- ··- i-

QZ'OB May Apr Mar Q1~B Feb Jan Dec 

I 
NASDAQ 26,934 28,073 25,338 29,398 33,126 31,411 40,271 27,339 29,980 -19.7% -21.611 ·17.711 -14.9% 
NYSE 43.274 39,594 39,180 51,321 51,108 48,103 61,333 43,376 47,128 -15.3% 1.5% -23.6% -14.3% 

us 70,208 6M67 64,519 80,719 114,234 79,514 101,604 70,715 77,108 -16.7% -9.0% -21.5'1. -14.5% 
Toronto Slock Exchange 8,187 6,335 5,827 6,589 5,691 5,827 8,420 4,914 5,943 8.711 -5.611 29.911 15,9% 
Bowspa (Bmzill 3,614 4,031 3,555 3,193 3,088 3,181 2,956 3,097 3,344 17.8% 2.711 90.9"Ao 47.911 
Mexico Stock Ekchange 789 599 1,130 639 518 570 579 388 655 

Tot./ AmtJdcas ::::::;-:,::;-;> :-m~::J;~Jg;~ 16,632 74,830 91,120 : .-~<~::::&.!~~ 88,873 111,561 79,113 87,050 
London Stock Exchange 17,305 16,087 15,900 20,238 18,944 18,313 22,180 15,894 18,131 

52.3% -8.911 65.3% 27.5% 

J:;i.~v.~·r:"':~~~ ~ . .- ~As;:r&~:: .::rn%. :. 
-8.7% -25.4% -40.6% -31.9% 

llo1ra (Gonnany) 11,360 9,755 10,716 13,835 13,879 12,126 17,711 11,085 12,599 -18.1% 11.2% ~.7'11 6.7% 
Euronext (France) 10,197 9,034 10,004 11,813 11,812 11,230 14,511 9,330 11,004 -13.7% 3.3'11 -1.5'11 4.311 
~aJy 7,986 9,644 7,415 6,493 7,231 8,565 8,020 7,021 7,805 10.411 -18..611 -15.311 -9.2% 
S9 Swiss 4,672 4,180 4,899 5,235 8,089 5,663 7,199 5,243 5,374 -23.311 ~.7% .J2.2% -18.1% 
Spain 4,812 4,483 4,937 4,995 5,535 4,872 6,548 5,044 5,177 

ToRIEurop• · ... ~- . :· .:::;, ~~: ~-~~~tli3ti~{~~~;-~j£ 63,163 53,672 62,608 :-:~ .::~ .. :=.~.:~_:_:!L!~~ci 58,769 76,169 53,617 59,891 
Tokyo Slack Exchange 22,599 22,630 22,598 22,589 ~3,817 23,749 26,358 20,737 22,993 

-13.111 .(),2% -14.311 -8.2% 
~;:jq~;yL::;; ,-,4"4 ·· · '43:1~· .•13.~%:~ 

~.311 1.511 -6.611 -2.6% 
Hong Kong Stock Exchange 7,164 B,n1 7,119 7,588 8,431 8,857 10,118 7,961 7,792 ·15.011 ·31.6% 35.911 1.4% 
Korea Stock Exchange 5,378 5,6ol8 5,727 4,822 5,383 4,911 5,m 5,374 5,380 .(),1% -28 .. 5% 25.2% ~.7% 
Austrailia Stock Er.chanoe 4,216 4,294 3,740 4,670 4,100 4,474 4,123 3,680 4,158 2.811 ~.011 11.3% -40.0% 
T~~n Stock Exchange 4,991 4,676 5,309 5,027 3,828 4,114 4,165 3,279 4,438 30.4% -14.0% 56.6% 7.3% 

TotaiA:Io ·: .. ·· .. :· ;~. ~}.-~J1:~};1~33.~ 43,989 44,493 44,676 ... :-, .-~=:~;;,~~ 44,105 50,541 41,017 44,760 :.:~,r&z:I:i2.5~. . a;911_ '-· · ,, .:e:S%' _,. , ..... ·-
Global · .. ·, .. :, .. ' -.~-~: :t.::~~:;~ ~~181;471. 173,783 17%,994 198,404 ........ ·>:. .. :.·· 20:1,357 191,747 238,271 173,74e 191,701 ... fo.3%··.!t~F·-:- .9.7% .... f0.3%'•.!t."i; . .9.7% .·-13.811 '· -1."-11.111' ., .·-13.811 ,,._ ."-11.111' ., 

: '.' : '·. ,:., : 1·,, ~; :;~.~:· •. " ~~·~~ ,." ;1 :~ ;~ ~-~:i: ,_,:~· · 't j ':· ~,' ~ .. : . , .;:, , :. , ·.,' .... ·. · · ;•: .. "·'' · · • -'· · · ' "FY 2007'(doily ovg lo $mm · · ., . . i .:.:· .~ '•""<· · .. ··:··. _} .. ··.··1'•;;.-·,··:· .. ·.: ,., .. ···:·.;(","•', 

Q4'07 Nov Oct Sap Q3'01 Aug JuJ Jun Q2'07 May Apr Mer 01'01 Feb Jan Dee 

NASDAQ 42,236 38,485 45,472 42,486 37,375 34,519 42,842 35,035 32,729 30,714 30,204 37,040 28,084 29,302 26,977 28,033 
NYSE 50,368 55,119 47,545 48,536 61,236 84,286 59,479 59,651 56,652 56,445 55,418 57,980 51,m 53,868 55,065 45,052 

us 92,604 93,584 93,017 91,021 9.8,610 98,805 102,321 94,686 8P,381 87,160 85,6%1 9$,021 -- B:l,leO 82,042 73,085 
Toronto Stock Exchange 6,028 6,194 8,291 5,540 5,822 5,804 5,532 5,732 4,781 5,402 4,599 4,268 4,086 7,017 4,142 3,781 
Bowspa(B..,II) 2,987 3,230 3,357 2,333 2,536 2,650 2,348 2,595 1,894 1,954 2,076 1,687 1,616 5,879 1,440 1,459 
Mexico Stock Exchange 556 541 628 488 548 546 588 524 477 526 482 438 472 5,220 422 405 

TolalAmerlca.s :::-:~~~~~j;~·:~-~:fi±~7~:~~!~~~!?'~: 103,548 103,294 99,383 . ~ l:,·.:!.t?t.:it~~ 107,605 110,769 103,538 " .. ~!·.~'!. 95,041 92,758 101,393 .. ti#llll#(~)li!l! 101,306 88,046 78,710 
Lcndon Stock Exchange 25,381 22,933 26,838 26,398 27,874 28,048 26,900 28,643 29,132 30,522 25,494 30,847 24,053 27,282 24,560 20,068 
~1ra (Gonnany) 12,485 13,781 11,839 11,804 13,400 13,825 12,547 13,828 11,798 11,792 11,002 12,490 9,367 11,179 9,488 7,344 
Euronext (FrallCe) 11,431 12,405 10,764 11,128 11,327 11,780 10,596 11,597 10,355 9,905 10,233 10,909 8,984 9,039 9,198 8,048 
~olv 8,881 9,520 9.265 7,735 8,542 7,940 7,710 10,003 9,4~7 11,104 8,791 8,325 6,621 8.~88 6,738 5,656 
SB Swl>s 8,389 7,033 5,917 6,223 7,348 7,183 7,133 7,731 6,891 7,031 7,374 6,335 5,437 8,251 5,6ol2 5,007 
Spain 5,547 6,304 5,838 4,359 5,891 4,813 5,888 6,704 5,612 5,298 5,681 5,899 5,216 7,687 5,419 4,783 

To~fE11rope . ~· .~··. ~~: . :',:·. ~2J;f!~:\~11l 71,97& 70,481 67,646 , . : ;:~,:-:.;:,z;.;"ifs 73,588 70,639 78,506 . . . ~ ::·rj,~'f~ 75,651 68,555 74,895 illi#liiiil#llll 72,505 61,024 51,105 
Tokyo Steck Exchange 23,272 25,109 22,602 21,946 2M69 26,685 23,018 23,493 24,191 23,492 22,332 26,660 .. 2i4ili 27,103 22,054 19,532 
Hong Kong S1oek Exchange 12,334 11,705 15,054 10,056 8,~87 9,202 8,377 7,140 5,271 6,079 5,181 4,575 4,601 4,599 5,189 3,910 
Korea Stock Exchange 7,526 7,404 8,869 5,869 7,489 6,588 8,298 7,584 4,2P3 5,294 4,298 3,333 3,028 3,536 2,658 2,974 
Australlia Stock Exchange 4,272 4,605 4,306 3,868 12,388 4,308 28,007 4,028 3,787 4,410 3,578 3,306 7,290 16,798 2,677 2,382 
Taiwan Stoc:k Exchange 4,450 4,130 4,951 4,216 5,395 4,742 6,970 4,413 3,188 2,902 3,221 3,434 3,397 2,800 3,69.'1 3,422 

Toll/As/a ~ ~ :_:·;·::--·/~: r~:;~:;~.·~~:.~:.~.~;m 52,954 55,782 45,954 ~:~~/~:·;;~(ii:: .. ;~:,m 51,524 74.130 46,659 ·~ .... :":~,730 42,176 38,610 41,3Q8 'flii!t#i!# '!'#: 54,U6 H,ZS& 31,219 

Global . ~:: ·:~:·: .::~·224.·14.4. 228,478 229,537 212,984 ., •.. ·,'''.'"239;821' 232,717 258139 228,7()0 :210,457 212,8&9 199,923 217,596 185 969 228,847 185,325 161,035 

Source: Bloombera 

LEHMAN BROTHERS Market Environment 6 

ft . (. '' :, :; "!..:. ~· ,; . 
o::; 1"'('01,' ~ 

35,226 
55,002 
90,228 
5,130 
2,260 

514 
98,132 
26,620 
11,806 
10,553 
8,378 
8,582 
5,520 

69,43!1 

~::~:1 
5,643 

8,930 I 
4,134 

48,D11 

215,583 
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Market Activity- Commodity/Currency/Volatility 

Commodities 

Brent Crude Oil ·Europe (spot price, US $per barrel) 
WTI Cushing CnJde Oil· U.S. (spot price, US$ per b 
Gold (spot price, US $per ounce) 

:··,,::-· -;:.': 

Currencies 

British Pound (in U.S. $) 
Euro (in U.S. $) 

·-::-·· : .... ;-_.. 

Japanese Yen (per U.S. $) 

May 

127.08 
127.35 
886.5 

1.98 
1.56 

105.51 

Apr 

113.14 
115.63 

870.5 

1.97 
1.56 

104.01 

··.2008 

Mar Feb Jan 

100.22 100.15 92.56 
101.58 101.84 91.75 
916.88 974.17 925.99 

1.98 1.99 1.99 
1.58 1.52 1.49 

99.69 103.74 106.45 

Dec'07 

93.891 

961 
833.92 

~ · .. 

1.981 
1.461 

111.71 

%A 
Q2'08 vsl 01'08 vsl Q2'08 Lehman Forecast* 

Q1'08 Q4'07 Q2'07 Q3'08 Q4'08 

27% 
25% 
-9% 

0% 
2% 
2% 

13% 
15% 
24% 

-3% 
4% 

-7% 

86% 
99% 
34% 

0% 
16% 

-13% 

125 110 

950 1100 

1.94 
1.53 

95 

:: '~-~-~ ;·· 

1.921 

1.50 
95 

-~~::,~~~-!:~.-~~::: ·~.:-.·;~;~-:~.:,;l ·.~_.!::~_·'r: ::·~-; .· .......... .. '.:·. ~-:~.~.,·:: :: . · .. · ~:-,:;::. ,··.' - -·: ··:l /-::' :,; .. .,,. :::;<·:·.:·~·'"':':'•5:;~·'' 

Volatility (period end) 

VIX (S&P 500 \Oiatility) 
VXN (NASDAQ 100 o,olatility) 
VDAX (DAX \Oiatility) 
VSTOXX (Eurozone \Oiatility) 

Commodities 

Brent Crude Oil ·Europe (spot price, US $ per barrel): 
WTI Cushing CnJde Oil· U.S. (spot price, US$ per b 
Gold (spot price, US $ per ounce) 

:-.. r:;•,,,,.,~•:;;~,,:.' .. .-,,::·:"''-- .• · ....... ,·--:--------
Currencies 

British Pound (in U.S. $) 
Euro (in U.S.$) 
Japanese Yen (per U.S.$) 

17.83 
20.85 
18.16 
19.68 

. ·.,:,' : .... :_, ... ·::·(."-

Nov 

88.84 
88.71 

783.75 

20.24 
23.87 
18.86 
21.52 

... 

Oct 

90.29 
94.53 

796.59 
··::): 

2.06 2.08 
1.46 1.45 

111.23 115.43 

25.61 
29.04 
23.74 
27.31 

Sep 

79.4 
61.66 
743.6 

2.05 
1.43 

114.80 

26.54 
28.44 
26.65 
28.69 

Aug 

72.06 
74.04 
673.4 

2.02 
1.36 

115.78 

26.20 
31.08 
26.35 
30.05 

Jul 

77.82 
78.21 
664.3 

2.03 
1.37 

118.60 
. ·:· :' :·· ·-\~,. /~· ... ;~:;,~:\~ .. :::; ·: .;:·r· .. ·, • ,,.... ·:_____ ··: .. ·r. ~:-;·, 

Volatility (period end) 

VIX (S&P 500 \Oiatility) 22.87 
VXN (NASDAQ 100 o,olatility) 28.65 
VDAX(DAX \Oialility) 17.55 
VSTOXX (Eurozone \Oiatility) 20.43 

Source: Bloomberg 

*Source: Global Weekly Economic Monitor 616108 

LEHMAN BROTHERS 

18.53 
23.11 
16.89 
19.99 

18.00 
21.01 
17.07 
19.71 

23.38 
24.53 
20.67 
24.47 

23.52 
23.55 
23.12 
23.62 

Market Environment 

22.50 
25.90 
16.36 
18.06 

-33% 
-26.7% 
-31.9% 
·31.4% 

., .. ,,,:·:·:._2007-·. ' .. ·:_;, 

Jun 

72.82 
70.66 

649.65 
·:·:, ...... .::-::::,.·-: 

May 

68.45 
84.01 
660.5 

2.01 1.98 
1.35 1.35 

123.18 121.73 

16.23 
17.86 
18.13 
16.90 

.! •• ···; 

13.05 
16.86 
14.94 
15.79 

16% 
·0.7% 
51.9% 
40.4% 

Apr 

66.99 
65.71 

678.45 

2.00 
1.36 

119.52 
....... , ... · ··.··· . 

14.22 
17.26 
16.68 
18.34 

37% 
23.7% 
21.6% 
24.6% 

o'r >•",' 

Mar 

68.42 
65.87 

663.79 

'; -~·'{,'/: .. ;~).11;;~:_~;_: . . ::·~ .+·.";'· ~·:;~"..· .. ··, , . 

Feb 

60.66 
61.79 

669.35 

Jan Dec'06 

57.21 60.13 
56.14 61.05 
653.2 636.7 

\~-. ~ ;\:;';. ,:~.:.,. ·L . · . .:::·.;--:~---.: 

1.97 
1.34 

117.83 

14.64 
18.24 
15.91 
17.54 

1.96 1.97 1.96 
1.32 1.30 1.32 

118.56 120.69 119.07 
' .:-: .. ! ·/' .~:~)~': :: :): ,: • .r. ~~:-,:~t~;J:~~:f7;:~' : ... 

15.42 10.42 
20.53 17.19 
16.76 14.45 
19.50 15.92 

7 

11.56 
16.23 
13.85: 
14.83 
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Segment Revenues Q2 2008 Trend 

(S in m i/lions) Mar'08 Aor'08 May'08 

Investment Banking: 
Debt 93 76 119 
Equity 30 108 191 
Advisory 79 92 68 

L Investment Banking Revenues 203 177 379 

Pre-Tax Operating Income 
Pre-Tax Operating Margin% 

02 '08 

288 

330 
240 
858 
193 

22.4% 

,,. ,, '~ 

LEHMAN ..,,.OTHERS 
SECOND QUAR.IER 2008 

BANKING ANALYSIS 

Quarter Trend 

Q1 '08 Q4'07 Q3 '07 

322 233 350 

214 210 296 

330 388 425 
867 831 1,071 

182 207 288 

21.0% 24.9% 26.9% 

/''"' .. 1 

11.% Year to Date II% 
Q2 '08 Versus 6 Months Ended Y1D'08 

Q2 '07 Q1 '08 Q2 '07 2008 2007 vs. Y1D'07 

540 -11% -47% 610 968 -37% 

334 54% -1% 545 509 7% 

277 -27% -13% 570 524 9% 

1,150 -10/o -25% 1,725 2,000 -14%\ 

338 6% -43% 374 527 -29% 

29.4% 7% -24% 43.4% 51.6% ·16% 

Q2'08 versus Q1'08 and Q2'07 

•:• Banking segment revenues of $858mrn for Q2'08 was $9mm or 1% below revenue of $867mm recorded in Q1'08, and $292mm or 25% below record Q2'07. Despite 
very turbulent credit and equity markets, this was the fourth highest revenue quarter ever for Investment Banking due to strength in Equity Origination. 

Global pipeline fees of $536mm fell28% vs. Q1'08 and 66% vs. Q2'07. 
Global pipeline value of $282bn fcll16% vs. Q1'08 and 64% vs. Q2'07. 
All products are down vs. both periods with the exception of Equity, which is higher due to some large rights offerings mandated in Europe. 

•:• Debt Origination revenue of $288mm fell11% from Q1'08 and was down 47% versus Q2'07 

·:· 

Leveraged Finance continued to fall significantly versus record levels in the first half of 2007, as the number of Financial Sponsor related transactions were minimal. Stronger 
Investment grade issuance from a number of European clients as well as financial institutions helped offset minimal ABS issuance and slower client solutions revenue. 

Equity Origination revenue of $330mm nearly represented a record quarter, up 54% from Q1'08 and essentially flat to record Q2'07. 
A number of very large fees earned on Financial Institutions balance sheet repair transactions resulted in most of the quarter's revenue, with private Placement activity also 
strong, offsetting very weak IPO and non-financial company secondary activity. 

•!• Advisory revenue of $240mm decreased $90mm or 27% vs. strong Ql '08 and fell13% vs. Q2'07, as the decrease in M&A announcements since August 2007 
impacted deal completion activity. 

Lehman M&A announced transaction volume in Q2'08 of$171bn rose 127% from the prior quarter but was 48% below robust Q2'07. However $113bn or 66% of the 
quarter's volume was attributed to one transaction, the A! tria spin-off of Philip Morris International. Y1D rank did rise to #6 from #9 in CY 2007. Lehman completed volume 
rose 95% from Ql'OS and 1% from Q2'07, again though substantially impacted by the $113bn Altria spin-off which was completed in the same quarter it was announced. 

INVESTMENT BANKING DIVISION 
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LEHMAN BROTHERS 
SECOND QUARTER 2008 

SIGNIFICANT COMPLETED BANKING DEALS 

Value Revenue 
($mil) Deal Industry Transaction Description ($mil) 

M&A Completed 

n/a Washington Mutual Inc. FIG Sale of 19.9% stake to TPG led investor group 23.8 

5,507 Henkel KGAA CR Acq. of Adhesives/Electronic Materials businesses 17.9 

n/ a Hagemeyer NV Ind Sale to Rexel 16.0 

18,632 Carlsberg Breweries A/S CR Acquisition of Scottish & Newcastle PLC 15.7 

n/ a American Stock Transfer & Trust Cmpy Tech/FIG Sale of a majority stake to Pacific Equity Partners 10.0 

Equity 

4,000 Lehman Brothers Holdings FIG/Oth Cvt *119.0 

7,000 Washington Mutual (fPG) FIG PIPE 71.4 

1,438 Sovereign Bancorp FIG Sec'd 41.1 

4,843 Fannie Mae FIG Sec'd/Cvt 40.4 

£3,200 Carlsberg .A/S CR Rts 14.1 

1,500 CIT Group FIG Sec'd/Cvt 12.8 

758 Petrohawk Energy Corp NR Sec'd 11.9 

£430 31 Group Pic FIG Cvt/Deriv 11.6 

Fixed Inxome 

n/ a Permira Advisers NR FX 14.5 

n/ a Cordea Savills RE CMBS 13.1 

2,250 Federal National Mortgage Association FIG PFD 12.5 

n/ a Chesapeake Energy NR ET 12.5 

n/ a Alliance & Leicester Plc FIG Deriv 11.5 

8,000 GlaxoSmithKline HC IG 10.8 

* Convertible offering did not contribute any revenue to the lBO segment. However, it is Included in league tables. 

INVESTME NKING DIVISION 2 



(") 

0 z 
~ 
c 
m z 
-1 
l> 
r 
-1 
:tJ 
m 

~ s: 
m z 
-1 
:tJ 
m 
0 
c 
m 
VI 
-1 m 
c 
OJ 
-< 
r 
m 
:::t 
s: 
l> z 
OJ 
:tJ 
0 
-1 
:::t 
m 
:tJ 
VI 
:::t 
0 
r c 
2 
G') 
VI 

z 
~ 

r 
OJ 
J: I; 
m 
(") 
0 ..... 
(Q 

~ 
10 

~ c.n 
0 
C» 

6/,1'~''>8 4:29 PM 

Debt Origination 

Global Revenues ($mm) 

Leveraged Finance 
Debt C..p;tl.l Markets 

Total Debl Origination 

Mar 

24 
G9 

I 93 

Debt Ma!ker Environment 

Mar 

Global Market Volume 341,591 
Lchnu.n Market Volume 6,567 
Lehman Market Share 1.9% 
Fee share 4.2% 

Pipe~ne Value ($B) 43.1 
Pipeline Fees 87.7 

Q2'08 versus Ql'OS and Q2'07 

Leveraged Finance: 

Aer Ma~ 02'08 

5 1l 41 
71 lOG 247 

76 119 288 

Aer Ma~ 

569,524 501,611 1,412,726 
19,40G 19,44G 45,419 

1.4% ).9% J.ZY. 

J.J% 4.3% 4.JY. 
403 34.1 34.1 
87.8 74.4 74,4 

oi•os 

76 
246 

322 

L..--

1,147,955 
56,329 

4.9'/o 
4.7V. 
39.4 

104.2 

Quarter Trend 

.... ··· -~ .. 

LEHMAN· ..... ,0THERS 
SECOND QUARTER 2008 

BANKING ANALYSIS 

A~. 

Q2'08 ·-

~~ I Q2'07 _l2.!_:2L .JlL2!_ 

32 101 274 45% -85% 
201 249 266 0% -7% 

233 350 540 -11% 4Jdlo 

'---

Q2'08 

~~ ....2!.:.£!._ .2!.:2.?_ 

1,325,174 1,G94,3GO 2,178,698 23% .JJ% 

65,267 85,324 139,035 -191'1, -67% 

4.9% .f.O% 6.4Y, -J4% . .fO% 

!.1% 4.6% 4.6~ -9% -7"/o 

59.7 178.5 167.1 -l.l'Y. -81]% 

141.3 172.0 616.4 -29% -88"/o 

6 Months Ending May A% 

1'1V'08 .. 

YTD'OB ~ .IIQ.'.2!_ 

117 443 -74% 

493 525 -6% 

610 968 -Jl% 

l'1V '08 .. 

Yl'D'08 ~~ 

2,560,681 3,995,357 -JtS% 

101,748 237,733 ·.fl% 

4.0"' 6.0% -JJ% 
4.JY. 4.6% -7% 

34.1 167.1 -80% 

74.4 616.4 -88% 

Qtr Record 

274 
283 

540 

QtrRccord 

2,178,698 
139,035 

7.5% 
7,0% 

211.8 
616.4 

Banking-Debt Origi· ~ ·". ~ 

Rccdrd; 

~ \'TDRecord ~ 

Q3'04 443 YID'07 

Q3'05 525 YTD'07 

02'07 968 YTD'07 I 

~ YTDRecord ~ 

Q2'07 3,995,357 \'TD'07 
Q2'07 237,733 \'TD '07 
Q! '04 n/a n/a 

Q2'02 7.0% YID'02 
Q2'07 167.1 YID'07 
Q2'07 616.4 YID'07 

Leveraged Finance revenue of$41mm in Q2'08 was 45% below Q1'08 and 85% lower than the record $274mm recorded in Q2'07, as the continued turbulence in the liquidity 
markets slowed Leveraged Loan and HY bond market activity, particularly among Financial Sponsors. 
Lehman High Yield market volume in Q2'08 was just S1.1 bn out of $20bn of total market issuance, resulting in a market share of 5.3% vs. 0% in the prior quarter and 6.3% in 
Q2'07 when there were much larger volumes. 
Lehman Leveraged Loans volumes also continued to fall in the quarter, with Lehman down 11% and 90% vs. Qt'OB and Q2'07 respectively, while the market fell32% and 76% 
over the same periods. 
Notable transactions and fees included an FX hedge for Permira Advisors $14mm, Chesapeake Energy Cotp commodity flow trades $12mm, and a DLF Assets loan $9mm. 

Debt Capital Markets (non-leveraged finance): 
Debt Capital Market (non"leverage finance) revenue of $247mm for Q2'08 was flat to Ql '08 but 7% below Q2'07. Stronger Investment Grade, including a number oflarge 
transactions in Europe, offset continued weakness in ABS and lower client solutions revenue. 
Lehman's investment grade volume was flat to Q1'08 while overall market volume increased 64%. Lehman's market share of 3.6% is lower compared to the 5.9% for Ql '08. Y1D 
Investment Grade rank is #10, the same as in CY 2007. 
Debt Capital Market (non-leverage finance) revenue for Q2'08 included: GlaxoSmithKline multi-tranche $11mm, and Investment grade offerings of $6bn for Philip Morris 
International $7mm and $8.5bn for GECC 6mm. 

INVESTMENT BANKING DIVISION 3 
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l..r:veragcd Finance Revenues (Smm) 

High Yield 

Leveraged Loans 
Derivatives 
Other 
Total Leveraged Finanec 

Ameriels 
Europe 
Asia 
Total leveraged Finance 

r 

l 

Mar 
4 

11 

8 

0 
24 

Mu 

3 

3 
18 

24 

Leveraged Finance Markel Environment 
Mar 

Pipeline Value ~B) 10.9 

Pipeline Fees 28.8 

~bt Capital Matkets Revenues (Smm) 

Investment Grade 
Hybrid 

Bridge & S.nkl.oans 
Sccuritited Pcaducts 
Derivatives & FX 
Commeccial Paper 
Liab~t,Agy&Oth 

Rat Esurc & Other 
Non-Banking 
Total Debt Capiral Markets 

Amerigs 
Europe 
Asia 
Total Debt Capital Markell 

Mar 

I 

Mar 

I 

8 

3 
7 

I 
10 
2 

(2) 
2 

39 

69 

55 
II 
22 

69 

A!!r Mal 02'08 
1 6 12 

2 2 15 
2 4 14 

(0) 0 1 

s 13 41 

A2r M•I Q2'08 

4 12 19 
1 1 5 

(0) 0 18 

s 13 41 

Apr May 

10.1 11.5 

I 
11.5 

25.7 29.2 29.2 

Aer Ma1: Q2'08 

22 42 72 

2 13 18 

1 0 8 
0 3 3 
6 10 27 

2 2 7 
3 (I) (0) 

3 12 18 

31 25 95 

71 106 247 

Aer Mai 02'08 

60 56 171 

5 36 52 

6 14 41 

71 106 247 

LEHMAN BROTHERS 
SECOND QUARTER 2008 

BANKING ANALYSIS 

4% Quarter Trend 

1 Q1'08 ~~~Q2'07 ....0..:2!._ ..21..:2!_ 
4 9 18 69 194% -&J% 

54 10 53 196 -7.1% -9.?'/c, 

17 13 l8 s -18% 16J% 
0 1 1 3 624% -76% 

76 32 101 274 -45% ·85% 

'--- .___ 

_Q1'08 ~~ 1 Q2'07 ....0..:2!._ ..21..:2!_ 
54 26 59 205 -65% -91% 
19 5 35 63 -76% -!'J% 

3 0 7 6 569% 181% 
76 32 101 274 45% -85% 

'---

Q2'08 

l]~-=-~ ...JJJ..:!lL ..21..:2!_ 

30.2 131.9 129.3 -10% -91% 

54.3 111.4 501.8 .JJO/o -!N% 

Quarter Trend A% 
Q2'08 -

~~IQ2'07 Ql'08 __2!_:2.§._ ...21..:2!_ 
78 38 45 41 -9% 74% 

38 53 20 34 .54% 411% 

5 (1) 3 5 80% 78% 

4 20 20 24 -II% -86% 
67 33 48 47 .60% 42% 

7 8 6 7 -10% 0% 

(1) (1) (7) (2) -94% -97% 

I 14 53 l8 2124% -J8% 

48 37 60 83 97% 14% 

246 201 249 266 0% -7% 

.____ 

Q2'08 
QJ'08 ~ 

-
~~ J!!...:2!._ ..2!.:2!.__ 

176 154 177 193 -J% -11% 

54 30 61 Sl -J% J% 
19 18 18 28 11)% 48% 

246 201 249 266 0% -7% 

'----

INVESTMEi NKING DIVISION 

6 Months Endiog May -.....!.!!. 
YTD'O&"' 

YTD'OS ~ YI!2:!!!... 
IS 127 -88% 
69 300 -77% 
32 12 166% 

1 4 -76% 

117 443 -74% 

YTD'08 ur 
YTD'08 ~ ~ 

73 314 -77% 
24 112 -79"/o 
21 18 18% 

117 443 -74% 

YTD'O& w 
YTD'08 ~ YTD'07 

11.5 129.3 -91% 
29.2 501.8 -94% 

6 Monrhs Eoding May ~ 

YTD'08"' r-y;:o;os YI1>'07 ~ 
ISO 85 76% 

55 78 -29•/v 
13 11 12% 

7 42 ~J% 

94 71 )1% 
14 13 9% 
(1) (5) -74% 
18 85 -79% 

143 143 0% 
493 525 -6% 

YTD'08"' 
YTD'08 ~ ~ 

346 403 -14% 

107 87 2J% 
61 52 16% 

493 525 .6% 

eanking·Debt Origination-Leveraged 
Finance/Debt Capital Mar1<ets 

Rec.tirds 

QtrRcc()rd _gg_ YTD Record ~ 

274 Q3'04 443 YI'D'07 

guRccord _9!!,_ YTD Record ~ 
266 QJ'04 314 YTD'07 

63 Q2'07 112 YTD'07 

18 Q2'08 21 YID'08 
274 Q3'04 443 YI'D'07 

QuRcc:ord ~ YTDRecord ~ 

172.7 Q2'07 129.3 YTD'07 
501.8 Q2'07 501.8 YTD'07 

RecOrds 

QtrRecord ~ YI'DRecord ~ 

283 Q3'0S 525 YTD'07 I 

Qtr R.r:cord ~ \"''D Record ~ 
211 Q1'07 403 YTD'07 

135 Ql '06 159 YTD'06 

26 04'04 40 YTD'08 

l83 Q3'05 525 YTD'07 j 

4 
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I Banking-Equity Origin/ .-.~·''8 
LEHMAJ:\: ~.,011-fERS 

SECOND QUARTER 2008 
BANKING ANALYSIS 

Equity Origination 

Global Revenues ($mm) 
A•/o 6 Months EndinG: Ma:l 6•;. RecordS 

YTD '08., 
Mar Apr May ~ ~ YI'D'07 ~ QtrRecord __S!!,_ Yl'DRecord ~ ----

!PO 5 (0) 6 10 50 89 100 96 -l!PJ. -89% 60 143 -JB% 

Secondary 7 20 117 144 61 43 61 57 138% 152% 204 106 92% 
Blocks 1 9 10 I 16 6 27 1841% -6J% II 39 -73% 

Convtrtible:s 6 14 43 62 so 14 23 39 26% 61% IU 73 JJ% 
Derivatives :; 4 8 16 41 35 77 97 -62% -84% 57 116 .Jf% 

Other 9 71 9 88 13 14 30 18 589% 403% 101 32 211% 
Global Finance Equities 30 108 191 330 214 210 296 334 J..t% -1% 545 509 7% 334 03'04 545 YI'D'OB 

Equity Market Envirooement 

Ql'08 YTD •oa"' 
Mor Aer Moy ~ ~ .2.!...:E!. .2.2..:P.L ~ }~ QtrRecord ~ YTORecord ~ 

Global Market Volume 56,321 64,183 82,827 203,331 140,409 272,201 240,400 245,158 45% -17% 343,740 442,232 -22% 272,201 Q4'07 442,232 YTD'07 
Lehman Muket Volume 568 5,314 5,925 11,807 5,893 4,747 9,054 9,639 1001'/, 22% 17,700 16,273 9% 11,807 Q2'08 17,700 YTD'08 
l..chmJn Ma:rkct Share 1.0% 8.)% 7.2% 5.8% .f..m 1.7% ).3% 3.9% J8% 48% S.l% 3.7% 40% 18.0% Q3'05 n/• n/• 
Fee shue 2.9% 29% 4.8% 4.8% 4.1% 3.C)OI. l.4% 3.1% 17% .5.5% 4.8% l.l% 5$0/o 4.8°/• Q1'02 4.8% YTD'OS 
Pipcunc Value ($B) 33.4 33.4 32.2 32.2 29.2 23.7 17.9 30.4 10% 6% 32.2 30 6% 33 Q2'07 32 YfD'08 
Pipeline Fees 369.4 322.6 212.1 2U.I 301.7 315.6 317.4 422.2 .J{)% .SO% 2U.l 422.2 .J()% 422 Q2'07 422 YfD'07 

Q2'08 versus Q1'08 and Q2'07 

Equity Origination: 

Equity revenue of $330mm was a near record, up $116mm or 54% vs. Ql '08 and down $4mm from record Q2'07. 

Equity Origination Lehman volume in Q2'08 rose 100% vs. the prior quarter, while market volume rose just 45% over the same period. Lehman volumes were particularly strong in 
secondary issuance and convertibles, bolstered by balance sheet repair transactions for fmancial institution clients. 

Lehman Q2'08 market share of 5.8% rose from the 4.2% reported in Ql '08 and the 3.9% of Q2'07, with Worldwide Equity ranking rising to #6 from #9 in CY 2007. 
Top Q2'08 transactions: Washington Mutual PIPE $71mm, Sovereign Bancorp follow-on $41mm, FannieMae follow-on and Convertible Pfd $40mm, and Carlsberg A/S rights 
offering $14mm. 

INVESTMENT BANKING DIVISION 5 
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6/12/2008 4:29 PM I Banking-Advisory I 

Advisory 

Globg,J Reveoutl ($nun) 

America& 

Europe 
Asia 

Glob;~ I Advisory 

Noa-lcaeuc u.blc rcvcauc 
%or Total Advlcoty 

Advisory Market E · U¥1•uuouo;u• 

olume 
Volume 
Share 

rolume 

Jlnounced 
Share 

:share 

r 

Mar 

39 

30 
10 

79 

Ma• 

293,908 

132,398 
4s.or. 

322,658 

119,304 
J7.0% 

5.7% 
260 

295 

Af!r 

57 

34 
2 

92 

Apr 

194,927 

33,&70 

17.4% 

261,791 

14,038 
.5.4% 

S.J% 
232 

265 

M•I ~ OJ'08 

48 144 217 

12 76 91 

8 19 22 
68 240 330 

IZ6 uo 
5.3'/o !l'lo 

·- - -

May ~~ 

108,276 597,111 701,1SJ 

15,565 181,833 93,299 

14.4% J0.5% /J.J" 

270,815 855,264 719,449 

37,172 170,SIJ 75,056 

tJ.J% 19.9% /0.4" 

5.2% 5.2% 7.0% 
215 liS 268 

249 249 ~40 

'------

LEHMAN BROTHERS 
SECOND QUARTER 2008 

BANKING ANALYSIS 

Qu:arterTreod ~ 

QZ '08 ..... - --
~~ 2 '07 -12!....:EL ...2l.:E_ 

230 336 167 .JJ,, -14,. 

146 84 98 
_,,.... -22% 

11 4 12 -12~- 61% 

388 425 277 -27% -1.J% 

150 178 169 14'/t -ZJ% 
l9•t. 421!/t 61o/. 

--·--

QZ '08 J<. .. ..... 

~ ~ Q2'07 -12!....:EL ...2l.:E_ 

l,lJ7,140 983,H6 967,181 -!Jty. .JBo/o 

389,995 116,633 180,418 J>f% 1% 

J4.JU 11.8% 18.1" 129% 6JI}'o 

927,076 1,239,575 1,329,971 19t. .)6"1. 

78,890 158,908 ns,sos 127'f• 48"1. 

8.5% 12.8% 21.5% 9t,... -19% 

H% 4.9% 1.7" ·16% 11,... 
231 616 584 -20% -6'.3% 
374 501 521 .}1% .$2~~ 

6 Mootha E~:~diag May __.!.!! Records 
YTD '08 

YTD'08 ~~ QtrRtcord ~ YTDRecord ~ 

361 331 ,.,. 336 Q3'07 367 IT0'06 
168 178 -61', 146 Q4'07 178 IT0'07 

41 IS 176o/. •z 01 ·oo 41 YI'0 108 
570 524 J>"'. 425 04'04 570 YTD'08 

Z36 JOO -.21% 
4Wt 57'/a 

- -· 

YTD '08"' 
YTD'OB ~-~ ""' ................ ~ I .. .., •'\'IO"VIW ---

1,~98.264 1,921,112 .Jm 1,137,140 Q4 '07 1,922,112 Y1D'07 
27S,!Jl 350,292 -21% 389,995 Q4'07 350,292 Y1D'07 

21.1"/i 18.2% /6% rJa rJa rJa rJa 

1,574,713 2,310,482 -J2% 1,329,971 Q2'07 2,;3 10,482 Y1D'07 
245,569 575,786 -sm J2S,505 Q2 '07 575,786 Y1D'07 

15.6'/o 24.9% -J7% rJao rJa "'' nla 

5.2% 0% 11% 7.0% Q1 '08 5.m Y1D'06 
115 5&3.6 -63% 616.7 Q2'07 583.6 YTD'07 
l49 520.9 ·52% 520.9 Q2'07 520.9 Y1D'07 

Q2'08 vs. Q1'08 and Q2'07 

Advisory: 
M&A revenue of$240mm was down $90mm or 27% vs.Q1'0B and $37mm or 13% lower vs- Q2'07. Q2'08 was the lowest for advisory revenue since Q3'06. 
M&A Global Announced market volume of $855bn in Q2'08 rose 19% vs. Q1 '08 but was down 36% vs. strong Q2'07, as turbulence in the liquidity and LBO markets continued to 
impact merger activity. 
Lehman announced volume of $171bn rose 127% vs. Q1 '08 but fell48% vs. Q2'07, with market share increasing to 19.9% vs. 10.4% in Q1'08. However $113bn or 2/3 of Lehman's 
Q2'08 volume related to just one transaction, the Altria spin-off of Philip Morris International. 
Lehman's M&A Completed volume of $182bn in Q2'08 was up 95% vs. Q1 '08, and 1% vs. Q2'07, with market share rising to 30.5% in the quarter vs. 13.3% in Ql '08 and 18.7% in 
Q2'07. Again, $113 bn of this volume related to the A! tria spin-off of Philip Morris transaction. 
Top Lehman transactions announced in the quarter ($Deal size): A! tria spin-off of Philip Morris $113bn, Hewlett Packard (acq ofEDS) $13.bn, and Liberty Mutual (Acq of Safeco) 
$6bn. 
Large fees in Q2'08 included Washington Mutual $24mm (sale of a stake to TPG), Henkel KGAA $18mm (Acq of adhesives business of ICI), Hagemeyer $16mm (Sale to Rexel), 
and Carlsberg A/S $16mm (Acq of Scottish & Newcastle). 

INVESTME. .NKING DIVISION 6 
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LEHMAN BROTHERS 
SECOND QUAR1ER 2008 
REGIONAL ANALYSIS 

2 
Europe Revenues ($mm) Quartet Ttend !J.% 6 Months Endi2& Ma~ ~ Records 

Ql'08 1~ YTD'08 us 
02'08 ~~ J2!..:2L ~ YTD'08 YTD'07 ....liQ:2l Qtr Rrcord __2!!-~ ---XL_ 

Equity Underwriting 

L~-eragtd Finmm 

Drbl UpiJal Marl:eJJ 
Tol2! Debt UndC<Writing 

Financ:i21 AdvisO<)' 

Attributable 

Tot.al Banlcing 

Asia Revenues ($mm) 

51 

5 

52 
57' 

76 

27 

212 

51 99 -10% -22'/o 

5 Jf -76% -.9.1% 
___ JO _____ 6_1 -3% J% 

35 96 -22'1. SO% 
___ 14_6 ____ 84_ -17% -22'/o 

--li. ---ll.. ·}6% -10% 

246 310 -20% -JI% 

Quarter Trend !J.% 

Ql'OB '"· 

109 95 14'/, 99 Q3'07 254 FY'OO 

24 112 -79% 63 Q2'07 152 FY'07 

101 81 2J't. 135 Ql '06 243 FY'OS 

130 198 -J4% 155 Ql '06 337 FY'05 

168 178 -6% 146 Q4'07 408 ~I' '07 

68 72 -5% 42 Ql'07 117 FY'07 

475 543 -13% 310 Q3'07 1,100 FY'07 

2 
6 Months Endi2jl Ma~ !J.% Re<ords 

YTD'OB ,. 

~~ J2!..:2L ~ Yf0'08 Yf0'07 YTD'Ol Qu Reeord --..S!!!._ ~ ---XL_ 

IS 23 -74% Equity Und«Writing 

UttrogtdFi,a•ce 0 1 569% 

Drbl CapiJal Markus 
Tol2! Debt Unde.wriring 

Financ:i21 Advisory 

AttaDutablc 

Total Banlcing 

19 

5 

70 

19 

22 

z 
62 

___ 18_ ___ , _ 
1S IS 

___ It_ ___ 4_ 

----l. ----!. 
53 50 

Q2'08 Europe revenue ofS2llmm fell20% vs. Q1'08 and 31% compared to Q2'07. 

Equity Origination revenue of$5lmm was 10% below Ql'OS and 22% below Q2'07. 
Equity revenue for the quarter was based mostly on traditional issuances rather than 
Client Solutions transactions. 

40% 
11)'1, 

-12'/o 

192% 

14o/, 

Top Q2'08 transactions: rights-offerings for Carlsberg S/A and Groupe Eurotunnel, a 
convertible refinancing and call spread for 3i Group PLC, and a secondary offering for 
Dockwise B.V. 

Debt Capital Markets revenue fell3% versus Ql '08 but was up 3% versus Q2'07. 
Revenue was boosted by demand for capital raising and restructuring solutions. 
Top Q2 '08 transactions include: investment grade offerings for GlaxoSmithKline, 
KBC Bank, and Telecom ltalia SpA. 

Leveraged Finance revenue was just $5mm, down 76% vs. Ql'08 and 93% vs. Q2'07. 
Revenue was down substantially due to the lack of new financial sponsor deals or re­
financings of existing loans. 
Q2'08 included an FX hedge for Pennira Advisors and Borsodchem credit facility. 

Advisory revenue of$76mm in Q2'08 felll7% vs. Ql'08 and 22% vs. Q2'07. 
Completed M&A transactions included Henkel KGAA (Acq of adhesives business of 
JCI), Hagemeyer (Sale to Rexel), and Carlsberg AJS (Acq of Scottish & Newcastle) . 
Key announced transactions for Q2'08 included our advising Altria on the spin-off of 
Philip Morris $113bn, advising Finmeccanica SpA (Acq of DRS Technologies) $6bn, 
and Speed SpA (Sale to Pirelli & Co.) $1 .3bil. 

-85% 

18J% 

8% 
48o/, 

61% 

JIJ'J. 

4% 

23 34 -31'1· 67 Q2'0S Ill FY'05 

21 18 11/a 18 Q2'08 25 FY'07 

40 JJ 15% 26 Q4'04 77 FY'05 
61 52 16% 41 Q2'08 89 FY'07 

41 15 116% 42 Ql '00 so FY'OO 

7 2 172'1· 37 Q4'04 49 FY'04 

132 104 28'1. 99 Q2'05 242 FY'OS 

Q2'08 Asia revenue of $70mm rose 14% vs. Ql '08 but fell4% vs.Q2'07. 

Equity Origination revenue of$5mm fell74% vs. Ql'08 and 85% vs. Q2'07. 
Asia equity market volume fe1119% in Q2'08 while Lehman volume rose 64%. 
Main Lehman deal in Q2 '08 was related to JA Solar Holdings (China). 

Debt Capital Markets revenue was S24mm, up 40% vs. Ql '08 and 8% vs. Q2'07. 
Main revenue gains came from client solutions transactions for China Development 
Bank and Huaneng Power International (China) and a secured loan transaction for 
Taiwan High Speed Rail Corp. 

Leveraged Finance revenue was $l8mm, up 569% vs. QI'08 and 183% vs. Q2'07. 
Revenue was driven by financings for DLF Assets (India), Arysta Lifescience Corp 
(Japan), and SFCG Co. (Japan). 

Advisory revenue was S19mm in the quarter, down 12% Ql'08 but up 61% from Q2'07. 
Q2 '08 included advisory fees earned from Arysta Lifescience Corp (Japan) and 
Huaneng Power International (Japan). 

INVESTMENT BANKlNG DIVISION 7 
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Global Revenues ($mm) 

Equity Und..writing 

l....ttrrq:ttiFintlnc• 

Dtbt CtJpltal Marl.t!t 
Total Debt Underwriting 

FinMdaJ Advisory 
Total Bonking 

Pre-Tax Income 
Pre-Ta.'C' Margin 

Americas Revenues ($mm) 

Equity Underwriting 

UtrrqgctfFinana 

o,b/CapitiiiMarlc•ll 
Total Debt Underwriting 

Finan.ciaJAdvisory 
Auributo~.blc 

Total Banking 

Europe Revenues ($mm) 

Equity Underwriting 

Utrrt«td Fi11111tre 

D•bt Cupit Ill Murk''' 
Total Debt Underwriting 

financial Advisory 
Auributablc 

Total Banking 

A&ia Revenues (Smm.) 

Equicy Underwriting 

Lurngtd FiJUJIIU 

D,b/CopitalMark't' 
Total Debt Underwriting 
Financial Ad\·isory 

Amibutable 

Total Bonking 

1 Records dnte bad< to Q1 '98 
1 Records date back ro Q 1 '00 

330 

41 

Nl 
288 

240 

858 

193 

22.4% 

57 

76 

27 

212 

41 

19 

70 ___ 62 

LEHMAN BROTHERS 
SECOND QUARTER 2008 

INVESTMENT BANKING REVENUE TREND 

Quar1er Trend 

~~ 

210 

11 

296 

101 

--1.£!_ ____]£_ 
233 350 

.......a.~ 
&31 1,071 

207 

24.9"/o 

Quarter Tread 

207 

19.4% 

~__ill.]!_ 

141 174 

16 59 

__ 1_54_ _ __ ,_77_ 

180 236 
__ 23_0_ _ __ 3_36_ 

...........(.!2 .,..,.......®, 
532 711 

Quarter Trend 

~__ill.]!_ 

51 

5 

99 

J5 
___ JO _____ 61_ 

31 % 
___ 1_46_ _ ___ 84_ 

..-...!!. _.J2.. 
246 310 

Quarter Trend 

~~ 

18 23 

___ 18 _____ 11_ 

18 18 

___ 11_ ----·-

==-=-:J... ~ 
53 50 

334 

274 

266 

540 
277 

I.ISO 

288 

25.0% 

t.% 

Ql'08 /A, 

...2.!..:2}_ ....2l.:.E!_ 

54% 
-4..f% 

0% 

·''"" ·21"1. 
./% 

6% 

t.% 
Ql'08 /A, 

·1% 

.85% 

.J% 

47% 

-13% 

-25% 

-JJ% 

...2.!..:2}_ .....121.:E._ 

98% 
.(if% 

-J% 
./7% 

.JJ% 

·27% 

6% 

&% 

16% 

-91% 

-II% 
-S2% 

-14% 

2% 

-25% 

Q2'08 "'· 
...2.!..:2}_ ....2l.:.E!_ 

-10"1. 

-76% 

.J% 
.22% 

-17% 

-36% 

.20% 

4% 

Q2'08 lA. 

·22% 

-9Jo/, 

J% 
-50% 

-22% 

-1/lY. 

-JI% 

J2!.:2!_ ....2l.:.E!_ 

.74% .85% 

569% 18)% 

40% 8% 
ttJ% 48% 

. /]% 61% 

192'1. 315% 

14% -1% 

6 Montho EndlnJI May 

~ 

545 
117 

493 

610 

570 

1,725 

1,725 

100% 

!!J.?...:QI 

509 

443 

525 
968 

524 

2,000 

2.000 

100% 

6 Months Endill.! Mav 

~ 

412 

lJ 

J46 
419 

361 

(71) 

1,118 

.xm.:,Q1 

380 

114 

401 
717 

331 

(74) 

1,353 

6 Months Endin2" May 

~ 

109 

24 

107 
130 

168 

68 

475 

!m..:Q! 

95 

112 

87 
198 

178 

72 

543 

6 Months Endine: May 

!!!!..:M. 
23 

21 

40 
61 

41 

132 

!m..:Q! 

34 

18 

)5 

52 

15 

104 

INVESTMEl NKING DIVISION 

t.% 

YTD'08 II 

~ 

7"1. 

-74o/. 

..6% 

-Jlo/. 

9% 

-14% 

./4% 

<\% 
YTD '08 II 

~ 

9% 

-17% 

-14o/. 
42% 

9% 
1% 

-17% 

A% 
ITD'08 w 

~ 

14% 

-79% 

2J% 
-J4% 

.(i% 

-Jr. 
-1)% 

4% 
YfD'08" 

~ 

-31% 

n/• 

IJ% 
16% 

176"1 • 

172% 

28o/. 

1 
Record& 

Qu Re<:ord ---..2!!.._ ~ __ Y_r_ 

334 

274 

283 
540 
425 

1,150 

Q3'04 

Q3'04 

Q3'05 
Q2'07 

Q4'04 

Q2'07 

2 
RecordA 

1,015 

576 

975 
1,551 

1,336 

3,903 

F¥'07 

F¥'07 

FY'07 
FY'07 

FY'07 

FY'07 

Qtr R•ccrd ---..2!!.._ ~ __ Y_r_ 

285 

266 

211 
411 

336 

(2) 
927 

Q3'0~ 

Q3'04 

Ql '07 

Q3'04 

Q3'07 

Q4'00 

Q3'04 

2 
Records 

691 

440 

734 
1,133 

897 

2,596 

FY'07 

FY'OO 

FY'07 
FY '07 

FY'07 

FY'07 

Qtr Record ---..2!!.._ ~ __ Y_r_ 

99 

63 

135 
155 

146 

42 

310 

~m 

~m 

Qt. 
Ql. 
~m 

~m 

~m 

2 
Records 

254 

152 

243 

337 

408 

117 
1,100 

FY'OO 

FY'07 

FY 'OS 
FY 'OS 

F¥'07 

FY'07 

FY'07 

Qu Record ~ Yr Record ___!!___ 

67 

18 

26 
41 

42 

37 

99 

Q2'05 

Q2'08 

Q4'04 
Q2'0B 

Ql '00 

Q4'0~ 

Q2'05 

111 

25 

77 
89 

50 

49 

242 

FY'05 

FY'07 

FY'OS 
FY'07 

FY'OO 

FY'04 

FY 'OS 

8 
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Global Markee Volume (Smm): 

Total &fuity (~r~duding rights) 

Comason Scod:: 
I PO< 
Scmnduy 
Convtrtihlcs 

TotalDebr 
li'lvtStmcntGMe 
Levtn.gr.dLo.n, 
Hiqt Yidd 

A5S 
M5S 
Apcics 

M&A Completed 
M4u\ Announa:d 

GlobaJ Lehman Volume (tmm): 

To1al F.quity(UI.duding ri&f'ts) 
Common S1or;i 

I PO< 
Scmndary 
Convmibles 

TotaJOc:tn 
Jn¥tStmml Gnde 
~U:lans 

High Yidd 
ASS 
M5S 
Agencies 

M&A Camplc:tcd 

M&A AnnQ'oUI.~ 

Lehman's Global Markee Share: 

Total Equity (U\d\Jding rights) 

Common5fock 
11'01 
Srmndvy 

Convutiblcs 

Total Dtbt 
lnYetmcn Gnde 
l...cveangcdlDms 
High Yield 
h5S 
M5S 
A pOts 

M&AComplctcd 

M&A Anuouna::d 

Lclunan'sGJobal Rankine: 

Toral Equity (Ulduding rigbr,) 
11'01 
S!mndaty 
Convcm'blcs 

Totaltxbc 
Io~anmtGatlc 

l..evm.gc:dl.Dau 
;Ggh y;dd 
h5S 
M5S 

hptio 

M&AComplctcd 
M&AAnnouna:d 

1 Rabab datt bid to Q1 '02 

20:1,331 
152,405 
46,104 

106,301 
50,926 

1,412,726 
767,115 
B9,031 
20,02.7 

92,845 
57~16 

339.590 

11.807 
5,447 

ll.? 
5)17 
6~60 

45,-419 
27,896 
2.445 
1,069 

3,258 

3,758 
4~83 

181.833 

5.8% 

).6% 

0.31/o 

5.0"/e 
12.5% 

1.2"/a 

J.6"1· 
1.8o/e 
5.3% 

3.5"/o 
6.6'/a 
1.3% 

30.5"1· 

6 

:16 
3 

ll 
10 
16 
B 

140,409 
8?,078 
)4,3611 

34,710 

5U32 

1,147,955 
463,035 
ZD3~61 

4,920 

71.523 
91,506 

364,663 

10t,1S3 

5,893 
l,JJl 

409 
2,324 
3,160 

56)<9 
27,806 

2,747 

l,061 

5,091 
14.786 

93,199 

4.r;. 
).1"/• 

1.Z"/~ 

4.21/o 

6.2tJe 

4.9"1. 
S.!rl• 
1.4% 
o.o-/o 
4.3% 
5.6o/t 

4.1'1• 

tl.l% 

ll 
2) 

12 

_J2!_]l__ __.!lUL 

272,201 
240,075 

99,187 
140,688 
32.115 

1,125.17-l 
600,6-4.2 
:!S5,5U 

34,773 

164,836 

172,8Z7 
250.152 

1,137,140 
927,076 

Quarter Trend 

240,400 
200,506 
71,119& 

121,808 

39,89< 

1,694,160 
5.44,136 
.. ~.576 

35,668 

ll8.l5l 
,30,558 
2l~91l 

?88,576 
1.2l9.S75 

~ __.!lUL 
4,747 9,054 

4,116 6,<490 

1,905 )~I 

2,211 3,219 
631 2.564 

"5,1.67 BS,Jl-1 
12.656 11.S98 

17,316 12.437 
2,960 1,917 

17,575 18,151 

15,04) 37,930 
11.6?3 ~·8• 

l89,9?5 116,633 

18,890 158,908 

~ __.!lUL 
1.7"1• l-8"/e 
1.7'Yft l.2V. 

J.C)''/e 4.2% 
l.{j% 2.(i'/a 

Z.O'Y. 6.4'/. 

4.9'Y• 
Z.l% 

6.1% 

8.5~· 

10.7"/. 

8.7"1• 
4.1"!. 

34.)111. 

BS'I• 

Calendar Year 

5.0"/t 

3.2'/• 
2.8"/e 
s.s•;. 
S.-t% 
8.8'-' 
Z.6Yt 

11.8% 

tu·t. 

~ __.!lUL 

II 

2-45,158 

182,596 
n,m 
10~7 

62,562 

2.,178,698 
782,)1) 

578,9.39 
65,585 

44~02.7 

467,0}4 

267,943 

967,181 
D29.97t 

9,639 
5,668 
2.•?3 
),175 
:1,971 

13?,035 
40,344 
25,693 

4,113 
25,044 
44,170 
8,993 

180,418 
325,505 

3.9-/o 
).J-1 .. 

3.2"/t 
3.0"1• 
6..3% 

6.-t"l• 
S.l% .. ..-;. 
6.3% 
5.7% 

9.$% 
3.4"/t 

18.7"/t 

24.5% 

,...,,,,, 
I \ 

LEHMAN L.c<.JTHERS 
SECOND QUARTER 2008 

GLOBAL BANKlNG VOLUME 

A % 6 Monchs Ending Mey 

QZ'Ol "· 
_QJ,J!!_ ~ ITD'08 ~ 

4J% 
77';'. 

J4% 
m-. _,,.., 

2!1'· 
64% 

.Jffo 
107% 
10% 
-Jl% 
-7% 

-1J% 
19% 

d% 
/22'08 u. 

·1rl. 
-71% 
4Q% 

1% 
.t9f. 

Jl"o 
.]'!. 

-1&'% 
-69% 

-19% .,,.,. 
2l'l'o 

.Jn'o 

·16% 

343,740 

241,483 
B0,4n 

161,011 

102,258 

2.560,681 
U35,750 

3-44.192 
:!<t,9-l7 

164,)69 

148,7Zl 
70<1,25! 

1,298,2.64 
1,5N,713 

442,1)l 

)42,238 
131,430 
210,808 
og,m 

3,995,357 
1,498,367 

94d,043 
111.530 
813,!90 
804,612. 
510,175 

1,922.112. 
2,J10,482 

6 Months End.inR' May 

_QJ,J!!_ ~ ~ YI'D'07 

I {)(]'I, 

99% 

-61% 
111"1· 
101'!1. 

·11% 
Ol'o 

-11% 

•I• 
6% 

-.21$% 
.69% 

9J% 

t27% 

22% 
4% 

-11% 
67'!. 
40% 

... ,. ,,,,. 
---14% 
... ,.. _,,., 
.49% 

1 •• 

48% 

17,700 
8,180 

538 
7,641 
9,520 

101,748 
5~703 

5,190 
1,069 
6,)19 

8,849 
19,l69 

275,131 
245,569 

16,171 
10,494 

),754 
~.740 
5,779 

237,733 
76,783 
31,840 
7~sa 

41,9ol0 

68,584 
20,115 

350,192 
575.786 

6 % 6 Moruh.s Ending M2f 

/22'08 u. 
_QJ,J!!_ ~ ~ ~ 

J&% 
16% 

-16'Yo 
1,., 
I OJ'!. 

.,..r. 

.Jm 
Jqf, 

•I• 
-18'Y. 
1&% 

-<i7% 

129% 

91% 

48% 

IJ% 

-11% .... 
97% 

.JQ% 

JO'II -. 
.fJfo 
-JII'f, 
.Jt% 

<10'11 

6J% 
-1.9o/, 

5.1'1. 
3.4% 

0,7'/t 

4.7'/t 
9.3'% 

4.0'/t 
4.5'1. 
1.5'/. 

4.!% 
3.8% 
5.9"!. 

:Z.S"/a 

21.2"1. 
15.6% 

~.-w. 

3.w. 
~?Y· 

l.l"'• 
ss•t. 
6.0"/o 

S.1Yo 
4.0'1. 
6.8'/• 
5.2% 

&.5"1• 
3.9'/t 

18.2% 
24.9".4 

... 
~ 

YrD'OT 

-22'1. ..... 
.jf'~ 

-2-S% 
1% 

.J!?/, 

.tr;, 
44% 
-78% 
..ror. 
-81% 
18% 

-12% 
-J?Y. 

--"-"--YTD'06 IS 

....:a2:2L .. ,. 
-22% .,,, 
ll"o 
6!% 

..17'1· 
-2l'l'o 

-86'1. 

-86l'. 
_,,., 

"'"' .... 
.Jt% 
.J?Y. 

6% 
~ 

YTD'07 

4/1'/o 
IOI'o 

-77% 
48% 
61,.. _,,,, 
,f]% 

.62'/o 
J7% 
-2J% 
.JOY, 

.Jor. 
16'4 

·11"1. 

INVESTMENT BANKlNG DIVISION 

ClllendarYew ~ 
ANN'Ola 

ANN'08 ~~ CY'Ol 

645.202 889.238 7fiS,206 -21% 

<~s-t,"to 708,978 641,720 -J6'1t 

136,011 Z90.291 257,957 -JJ% 
318,599 418,687 383,763 .].,,, 
190,593 180,260 121,486 .w. 

;,su;~l) 6.m.40z 7,11.2,554 -18% 

~686.008 ~500,516 2,617,2a) 4% 
605,821 1,631.583 1,.212,312 <iJ'!. 

54,908 16S.S54 184,566 47% 

3l9,1S8 1,187,119 1_5.46,204 ·11% 

259,739 1,l<4,658 1,451,416 -81% 

1,5S4,468 1,019,199 ?10,502 !2'/o 

2.529,447 3,001,627 3,()61,699 -1.1'.> 
2,915,166 4,#4,592 3,601,470 -J4',\ 

Cala1darYnr ~ 
ANN'OI IS 

ANN'O& ~~~ 
33,495 30,(164 27,500 11% 
18,2l0 19,075 19,924 ..... 

597 8,878 7,054 -9Jf. 

t7,6ll 10,1~7 12,870 lJY• 
15,265 10.989 7,576 , ... 

207,095 l87,U) -138,448 -47'4 

112,8?4 103,324 117,311 "' 10,&17 61,821 37,991 .&J% 
2,365 10,955 9,6)9 -""· 

14,989 7fi,9SZ 96,032 -11% 

18,79Z IZ2,237 129,005 -IJ% 
3S,913 42.&58 44,U6 -f~. 

611','!)9<4 756,614 4&2.,014 -18% 

51-1.662 777.99) 556,221) ,J4'fo 

Calencbr'\'ear ~ 
ANN'OI II 

ANN'OS ~ __fX.]L_ CY'Ol 

s.r;. .. .,. ).fi~· !4% 
4.0'/. ~7'/o ).J% 49% 

0.-IY• }.1111 ~7'1· .St;% 

5.5'/t 2.4'Yt 3.4"/a 111"1. 
8.0% 6..1% 6.ltJ• Jl% 

H't. 5..7'/e 6.2'1· J4% 
4.r;. -t.O"n 4.5'/• J% 
U'/• 3.9'/e 3.1'1 • .J4% 
>1.7'% 6.6'Yt 5.2"/e -29% 
4.4"/o 6.5'Y· 6.2% ·12'/o 
7.2"/o 9.1'/t 8.9"1• ..?Of, 

%.3"1· 4-Z% 4.9'Y· -4J% 

!4.4"/. 19.4'1• 1~7% 2t;% 

17.7Yt 17.5% 15.4% 1% 

Calr:ncbtYear 

ANN'03 ~ __fX.]L_ 
6 9 9 

:16 9 10 
l 9 10 

• 7 a 

" 6 5 
10 10 9 
I~ 9 II 
8 & 9 
8 6 6 
5 2 J 

s 7 7 
6 ' B 

_,- "'='.~-

Reeord..J 

Ou·Record ~ ~ ......!!,_ 

272,201 
~.075 

99,5l8 
140,688 
62,562 

2,178,698 

813,050 
578,939 

65.585 
463,2a) 

467,m. 

364,66) 

l,tl7,140 
1,319,971 

~­
~­~~ 
~­
~­
~­~~ 
~­
~­~~ 
~07 
~~ 

Q4U7 
Q1'07 

954,833 
782.819 
309,515 

473,304 
17:1.,014 

7,Q?5,ooD 
2,643,145 
),670,14.5 

181,9'71 

1,540.139 
1,459,324 

993,239 

4,047,828 
4,477,134 

' Reeordl 

wm 
~­
~­
~­
~­
~­
~· 
~· "m ". ~­wm 

"'07 
W'07 

Ott Record .-.Q!_ ~ _;u_ 
11,807 
6,872 

3,271 

5,317 
6,360 

139,035 

-t%,61" 
25,693 
4,11) 

31,815 
44,110 
151993 

389,995 
)25,505 

RI:'COrdl 1 

~~ 
~~ 

~­~~ 
~m 

~­~w 
~· 
~­
~­
~­~m 
~­
~-

~ ..l!!!2L 
~3% QJW 
6.6% Q2'03 

lZ-4'/o Q:J'Ol 

7.7% Q2'03 
18.0% Q3'0S 

7.5'/• 
6.8'/o 

6.1% 
10.1'/• 
tu•;, 
12.0"1• 
7.1% 

)4.3% 

25.5% 

~'04 
~'Ol 

~­~'01 
~~ 

~­~w 
~­
~-

Records1 

~ ..h!!eL 
Q1'04 
Q1'0l 
Q3'03 
Q1'04 

Q3'05 
QI'OZ 
Q1 '05 
Q3'01 
Q3'05 
Q41J5 

Q1'04 
Q1~ 

30,074 
lt,l20 

8,929 
13,815 
9,520 

43!,026 

113,0<9 
67,59>1 
12.524 

103,816 

1l1.7Jc5 
<19,0ll 

856,920 
813.584 

"m "· ~· ww 
"~ 
~~ 

"~ nm 
"m 
wm 
~~ 

~m 

~­
~-

9 
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America Muket Volume (Smm): 

Tow Equity (including righ~) 

Comft\onStock 
IPOs 

Semndarr 
Convertibles 

'J'otalDcbt 
lnvt;Jime.nt Gf&de 
U:vrnguf Loans 
High Yield 

M&A Completed 
M&A AnnounC'td 

Amtrieq Lthmm VoiUtne (Sft'lm)! 

Toni Equity (indt~dlng lights) 
Common Stock 

IPOs 
SI:<Dndary 
Convertibles 

TotalD~br 

Investment Grade 
Lcvaagcd loans 
High Yield 

M&A Com pieced 
M&A Announa!d 

. Lehman'• Ameri~as MMiu:t Share: 

Toral Equity (indudill' righu) 
Common Stock 
IPOs 
Sect~nduy 

Convc:rtibiCi 

ToulDcbt 
l nvcstmc:nt G'adc 
U:vcagcd Lows 
HigbVidd 

M&A Com pitted 
M&.A AnMunO!d 

Lehmsm'a Americu Rankine: 

toul Equity (exduding tig;hu) 
IPOs 

Scwoduy 
Convtniblcs 

Toml~t 

lnvucmc:ntGracle 
kve~edl.o~i 

High Yicld 

M&ACompl~~ 

M&A.Announced 

1 Rtmnb date b;a~ to Ql 'OJ 

109,576 
78,06) 
26,482 

51,581 
31,513 

718,940 

312,68:!: 
89,784 
19,527 

9,915 
4,3)1 

129 
4,202 

5,583 

30,359 
16,147 
2,44) 

1,069 

9,0.,. 

s.s~. 

o.w. 
8.1% 

7.8Y• 

4.2% 
5.2% 
2.7-to 
s.s~. 

11 

3 

12 

59,875 
26,888 

4,:H7 
22,571 
32,987 

626,979 

225,226 
115,557 

4,761 

s.sn 
2.m 

266 
:1,146 
3,160 

44,858 
21,973 
2,217 

9.3% 
9.0% 
G.2o/• 
9.5'/o 
6.7"/o 

7,2"/o 

9.8% 
1.9% 
0.0'/. 

124Y• 

13 

10 

~~ 
66,651 76,033 
54.713 56,986 
27,482 31,571 
27,23Z 25,4l6 
11,9)8 19,047 

715,<176 920,616 
247,534 218,769 
234,592 308,2!l0 
34,183 21,266 

632,971 657,157 
3l<l,75/i 741,827 

~~ 
2,635 6,441 

2,519 4,20. 
1,378 2,682 
1,181 1,520 

n 2,239 

53,922 64,508 
10,310 14,043 
16,571 10,382 
2,%0 1,078 

206,961 104,150 
28,t;w 132,000 

~~ 
4.0'/o 8.5% 
4.'W'. 7.4'1. 
5.0% &5.,., 
4.3'/• 6,0'/o 

138.8'/o 54.5% 

7.5% 
4.2% 

7.1'/o 
8.7% 

)2.7% 

8.6"· 

Calc:nd:u-Yc;u 

7.0% 
6.<% 
3.4% 
5.1% 

15.8% 
17.8'1· 

~~ 

94,499 
53,676 
16,562 

$7,114 
40,82l 

1,l6S,J39 

321,167 
369,262 
54.271 

5,975 

3,278 
742 

:1,536 
2,697 

100,192 
24,670 
15,6)0 
4,106 

150,842 
161,768 

6.3% 
6.1% 
-4.5% 

4-8"· 
38.3% 

8.(1% 

7.7% 
4.2'/o 
7.6o/o 

27.6% 
21.7% 

LEHMAN BROTIIERS 
SECOND QUARTER 2008 

AMERICAS BANKING VOLUME 

4% 6 ~Somhs Ending Max ___!..!!.._ 
Q2 '08 111. YTD '01 , 
~ ---'lJ.:E_ --Y!!l..:QL YTD '07 ~ 

IJ% 
190~. 

J'IJ"I, 

lltn 
-4"1, 

JJ% 
JSJ-/, 

·22% 
)10% 

-IY• 
Jd% 

16'1. 
41¥. 

"""· JJ'r. 
.2)'/, 

.)1"1. 

.Jv, 
.76V. 
-6<¥. 

.JtW. 
-27'!. 

169,451 
194,950 
30,79? 
74,152 
64,500 

1,345,918 

537,900 
205,3-11 
24,288 

705,687 
894,444 

161,618 
97,172 
29,024 

68,J47 
64,446 

2,055,870 

582.385 
601,929 
91,2)7 

1,117,818 
1,379,711 

S'Y, ,.,., 
6% 

'" 0'1. 

.]J% 

.8% 
<16% 

·71% 

.)7% 
.JJ% 

A~ fi MonrhsEnd.ingM:~.y ~ 

ww- ~w. 
~ ---'lJ.:E_ .....!!!l..]L YTD '07 .-rr!2]L 

78% 

10% 
.JI% 

9tW. 
17"1. 

.J2o/o 

.z,., 
1(1% 

1/• 
100% 

111'Y· 

66¥. 
JZY, 

-IJ% ,,,., 
107% 

-10'1. 
.JJ"'. 
~~·(, 

.Jol"/, 

-11% 

2% 

15,481 
6,74) 

39S 
6,3•8 
8,1-13 

75,217 
38,120 
4,660 
1,069 

17(1,069 

223,351 

10,932 
6,436 
1,543 
4,893 
4,497 

167,061 
48,602 
26,659 
6,849 

298,590 
31~961 

.,1,2'/. 

J% 
.7-J% 
JO% 
JI.J% 

,JJf, 

.t2% 

.8}% 
-14% 

41% 
.J(W, 

~% 6 Month• Endjng Mty __ ll_% __ 

WW• ~w. 

....Q!.:!!!_ ....!2l.J1L_ ~ YTD '07 ~ 

,J'f. 
.J8Y. 
.Ji12% 

.t.,cr. 

'"' 41% ..,,,. 
42% 

•I• 
102>'. 
I .,I'/, 

JJ'!. 
.,9f;, 

-19•t. ,,,.., 
.lOr. 

·11% 
.)),., 

.)6"1. 

.zn. 
J6"1. 
)~!. 

JNVESTMEl 

9.1% 
6.4% 
1.3% 
8.6'/o 
13.6% 

5.6% 
1.1'/o 
23% 
4.4,.o 

2S.Oo/e 
24.9'/o 

.'~ 

6.8% 
6.6% 
5.3% 

7.Z% 
7.0'.0 

S.lo/• 
8.)% 
4.4% 
7.S% 

26.7% 
il.O% 

H¥. 
.Jo/e 

-76% 

II% 
94% 

.;,,., 
-1.1r. 
49% 

""''"• 
.7% 

1¥. 

NKING DJVISION 

CdmdQJ'Year ~ 
ANN'08,. 

ANN'08 ...£X..:!!!._ ~ CY'Ol 

))2,905 308,615 251,4)) "' !l0,786 208,180 179,563 "' GS,722 88,766 60,84<; ·26"'4-
155,064 119,514 118,717 JOY, 
112,119 100,334 71,870 12Y• 

2,881,007 3,659,565 3,796,399 ·21Y. 
1,152,982 1,044,276 893,222 10% 

412,390 1,103,435 792,859 -IIJ% 
53,708 133,754 134,868 """" 1,403,702 2,350,691 1,814,606 .. ,. 

1,707,982 2.371,798 .2,.039,373 -21% 

Cdlll!ndarVeu ~ 
ANN'Ol 13 

A.NN'08 __g_.:Q?__ .......£!..:!!_ CY'OJ 

28,95) 21,042 19,31l J8"!. 
15,553 11,982 13,769 JOYo 

597 5,512 4,4)) .89V. 
14,956 6,470 9,3)6 111% 

13,400 9,060 5,544 11% 

150,606 294,935 340,027 4JI"I. 
n,sl3 'ro,BS3 72,)8.3 9% 
9,544 51,174 24,487 ""''~· 
2,565 9,806 8,337 _,.,,., 

402,519 5®,973 387,575 ·11% 

464,152 480,508 385,159 .JY. 

C31ertdarYear ~ 
ANN'OI IS 

ANN'OB ~~~ 
8.7% 6.8% 7.7% 2.W. 
7.0'% 5.8% 7.1% 22o/o 
~ .... ~2% 7.3% .IJ% 
9.6% 5.4% 7.9% 71% 
8.5% 51.0% 34.1% .IJ% 

5.r~ B.t"'o 9.00/t .Jpn 

6.7% 6.8'/o 8.0% .w. 
:!.3% 4.&o;. 3.1% .JO% 
4.8% 1.3% 6.2'/o .JJY, 

28.7% 21.'1'/o 21.4% J2% 
27.2'/o 20.3% 18.90!. J4% 

CILiendar\'ear 

ANN'OB __g_.:Q?__ .....£Y..:l!L_ 

5 8 6 
II I ; 
3 7 4 
4 4 7 

9 j 2 
1 7 6 

12 9 10 
8 7 7 

6 6 s 
- s 5 --·-·----

RccorEU 

01r Re:eord 

109,S76 
78,063 
31,571 
31.581 
40,823 

-....9..!!...._ Yr Reaml ___l!__ 

1,165,139 
321,187 
J69,Z62 

54,271 

~'OS 

~'06 

~'07 
~'06 
~'07 

~'07 

~'07 
~'07 

~'07 

657,157 Q)'07 
745.574 Q2 '07 

300,302 
208,87J 

BB.on 
120,795 
95,431 

3,691,970 
1,048,667 
1,144,811 

146,690 

W'07 

"'07 
"'07 
"'07 
W'07 

wm 
W'07 

"'07 
"'07 

2,407,945 FY'07 
2,44$,294 FY '07 

1 
R4'CQrds 

Ott Record 

9,915 
5,440 
2.682 
4,202 

S,SBJ 

-....9..!!...._ 

Ql'06 
Q11l4 
Q3'07 
Q2'08 
Q2'08 

100,192 Q2 '07 
24,670 Q2 '07 
16,m Q•'07 
4,106 Q2'07 

206,961 Q4 1!7 
168,561 Q2'06 

Records 

~~ 
14.2'/f Q3'0S 
17.0,... Q4'06 
11.1~. QJ'06 
14.8% Q2'03 
1)8.8% Q4'07 

10.5% 
10.41/o 

7.1% 
10.6,.. 

.l8.fo/, 
30.7'1, 

Records 

Q2'05 
Q2'00 
Q41l7 
QZ1J3 

Q41l4 
Q2'06 

~Period 

Q4'05 

Q1'08 

Q2'05 
Q3'05 
Q)'05 

Q4'04 
QI'08 

Yr Record _....!t._ 

20,009 "'07 
14,714 "'06 
5,602 FY '07 

10,212 FY '06 

21.885 "'05 

308,827 FY '06 
72,955 FY '07 
53,612 FY '07 
10,837 FY'07 

609,701 ff'07 
;n,os5 FY '07 

10 
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I . 
1. 

Europt Market Volume ($nun): 

Toul £quiry (mdudingDghts) 
Common Srod 
I PO, 
Scmnduy 
Convertibles 

To1aJDdJt 

lnvatmmt Gndt: 
I..evmged Loan1 
High Yield 

M&A CDmplctcd 
M&AAni\OLin~ 

Europe Lehman Volume ($mm): 

Total S.quiry (mduding D&)!u) 
Common Stod; 

I PO:~ 
Semnduy 
Convertibles 

Tot:al~bt 

lnvtstment Gndc 

~Loans 

Hia;h Yidd 

M&A Completed 
M&AAnnouna:d 

· Lehmaq'• &~,ope M;u-kcl Shatc: 

Total Squicy (mduliing: a,ht~) 
Common Stodt 
I PO. 
Sannduy 
Convertible~ 

Totlll Debt 
lnvcsancnt Gnde 
Lcvcngcd l..Dans 

High Yidd 

M&ACompleted 
M&A.Announ<Di 

; Lehman'• Europe Rankiog: 

Total Equity (mduding Dghu) 
Common Stock 
lPOs 
Sc:a:mdary 
Convtn:iblc:~ 

TotdDcbr 

Investment Gr:adc 
l.cvcngcd Loam 
High Yield 

M&AComplciCd 
M&h hnnoumrd 

1Rccolds date back to Q1 '03 

59,879 
47,022 

12,31,0 
:14,662 
12,857 

$al,811 
Y10,339 
32,008 

397,701 
459.885 

1,617 

1,0<0 

1,040 
sn 

14,307 
11,750 

172,289 

~,. 

~2% 

0.0% 
3.0'Ya 
4.5"1· 

,5% 
~2% 

0.0% 

O.O'Yo 

43.)0/o 

13 

13 

16 
14 

43,'757 

l7,8SO 

18,50< 
19,3-'4 
5,907 

m.m 
169,887 
5'7,529 

59 

383,712 

m 

Ill 

9,823 
4,683 

. .n,l56 

O.l"l• 
0.01

/8 

0.7% 

O.O"'o 
o.o~;. 

16"1• 
2.8% 

0.0"1• 
o.oY. 
12.3'/o 

18 
16 

---ill.:2!.._ --ill..1L_ 

90,.!25 87,907 

79,087 76,709 

3!,501 2i,.39l 
46,58<; 51,315 
11,1}8 11,198 

421.~ 6S5,7JJ 

256,795 266,079 
28,tSO 115,669' 

11,814 

563,742 445,017 
601,887 614,300 

~~ 
863 1,Sll 

201 98 
518 1,423 

144 

6,917 20,311 
2,226 3,388 

2,036 
899 

211,871 40,866 

47,788 SU78 

---ill.:2!.._ --ill..1L_ 

1.0"/o 1.7% 
0.0% 0.0% 
O.G"Io 0.4% 
1.1% 2.8'Yo 

1.3°/1 0.0"/o 

I.Cio/, 

0.9% 

0.0"/o 
O.D"Ia 

37.61/o 

1.~1. 

3.1% 

1.3% 

uor~ 

7.6% 

9.2% 

11.3% 

CcllendarYev 

---ill.:2!.._ --ill..1L_ 

12 14 

15 13 

H ~ 

" " H M 
~ ~ 

H U 

10 
11 9 

89,419 
81,350 
42,207 
39,143 
8,069 

854,747 

384,510 
187,924 

9,135 

442,309 
801,852 

1,576 

9oll! 
518 

ISO 

34,311 

14,393 

s,m 

43,882 
22.3,462. 

1.8% 
0.0% 
2.2% 
1.3°/t 

1.9% 

4.0'1• 
).'7'1• 

4.7"/• 
0.0'1. 

?.9'1• 
2.7.9'/e 

13 

11 
16 
16 

13 
12 

16 

13 

/"'''" 
I l 

LEHMAN - .• JfHERS 
SECOND QUARTER 2008 

EUROPE BANKING VOLUME 

6 % 6 Months Endjng May __ <1_%_ 

Ql'OJ u. ITD '08 "' 

--I!.!.:P.L. -21.:21._ ......!!P..!Q.L ---Ym.1L ~ 
J1% 

zr;. 
.JJ% 
79% 
114'1. 

56"'!. 
Ill% -· ·100"/o 

"'· 27o/. 

<1% 

.JJ'% 

-111'· 
.lf'!. 
-11% 

'""· 
Jl!'. 
4% 

-IJ<'/, 

-1~. 

.f(/'1. 

../J'% 

103,636 
84,87! 
30,866 
54,006 
18,76~ 

955,127 

540,226 
89,517 

59 

781,413 

822,914 

158,110 
143.781 
62)69 

81,412 
14.329 

1,600,645 

767,928 
295,483 

16,788 

783,299 

1,211.551 

6 MonL'l! Ending May 

·J4% 
41% 
-11% 

·""'· Jl% 

.40'!. 

.J""· 
"""· -100% 

0% 
-JJ'Yo 

--"-"'-.Q2 '01 tt. YJ 'U 'UI/ m-

~ -21.:21._ Yr0'08 ~ ~ 

1116% 

•I• 
-1«1'1. 

•I• 
•I• 
""' 
1.H% 

•I• 
•I• 

26.P/, 

J0?-1. 

t.% 

"'· •I• 
-tOO% 
101"1. 

11I"/, 

-58"/. 
-18'1. 

.[()()'/, 

•I• 
211Jo/o 
.44% 

1,750 
1,040 
m 

1,0..0 

577 

24,129 

16,433 

119,545 
tSS,On 

2,7'l4 
1,118 

1,36' 
1,281 

150 

59,572 

27/X!l 
9,939 

632 

77,06< 
314,.523 

6 Months Ending May 

.J,, 
-IJ'f, 

·""' -tg<y. 

285% 

.J9o/. 

.J!I"/, 

·100'Y, 
.100% 

IIJ% 
-51'Y. 

--"-"'-f22'0$ vs. YILJ'(){J IS 

....2!.:£L_ ...Jl!..2!._ ~ ....x:!JUL YI'D '01 

181% 

•I• 
·100"1, 

•I• 
•I• 
_,.;., 
1?19 

•I• 
•I• 

212% 
113"1. 

JJ"t. 

•I• 
-100"1. 

11!% 

141% 

,J.9'f. 

.fJ% 
.t(J(Jo/, 

•I• 
JJl"'. 
·J% 

1.7% 
1.2"/o 

0.4"/o 

1.9"A· 
l.l'Y• 

2.So/, 

3.0"/o 
0.0"1· 
0.0% 

Z8.1'/• 
18.8'1· 

ts•;, 
0.8o/· 

2.2'11 
t.6o/o 

1.0% 

].7'/. 

J.SO/• 
3.4o/• 
Uo/, 

?.111ft 

2SSI• 

4% 
<J% ..,, 
22"o 

194% 

.J]% 

.IJ% 

-100Y. 
·100% 

186% 
-26% 

INVESTMENT BANKING DIVISION 

1 CalcnwYcar ~ 
ANN'06"' 

ANN'08 

176,176 

138,887 
38,711 

100,175 
37,291 

2,169,051 

1.226,017 
119,649 

1,614,839 

1,5-n,JSG 

~ 
:w,98t 
302,208 
113,979 
178,:!.29 

39,nJ 

2,612,91< 
1,265,816 

4C.S,Oa4 

26,494 

1,869,115 

2,431,808 

~ CY'01 

2.85,749 46% 
263,812 .J4% 

108,343 .4.9'1. 
155,469 44o/o 
21,937 .QI, 

2,850,031 ·17% 
1,462,136 .J% 

385,643 -74'1. 

4t,s97 .roar. 
1,438.116 -14o/, 

l,680,5'17 -}1% 

1 Cumw y,., __.!1!..,._ 
ANN'OI a 

~ 
3,880 
2,495 

2,495 

1,385 

52,8-18 

3S,l41 

517,291 
364,506 

ANN'OS 

ll"/• 
t.S"I• 

o.oY. 
2..5'Y· 
l?-1~ 

z. .. w. 
2.9'/• 
0.0"1. 

0.0'/o 

.32.0')". 
23.6% 

~ 
1100% 

Cl'-' 
()j; 

1JIXI'/o 

1100'-' 

1600% 
1400'/o 

0% 

0% 

400'1· 

~ ~ CY'OJ ~ 
4,610 
4,316 

1,707 

2,608 

7,161 -16o/, 

5,325 41"1. 

2.564 -100"1. 
2,761 -4% 

294 1,842 J71'1. 

88,611 97,156 ..wr. 
31,638 45,010 , '"• 
tt.248 12.471 -100% 
1,049 1,302 -100% 

326,939 137,484 51% 
388,308 2.15,252 ~. 

Cdcnda:Vcar ~ 

ANN'08,. 

~~ CY'Ol, 

1.1% 2.5% 6.1% 

1.4% 

1.4% 
1.S'Y, 
0.7% 

3.4"t. 
25"4 
2.4% 

4.0'1• 

17.5% 
16.0'/~ 

2.0% 

2.4o/o 
t.aa;, 
8.4'/o 

3.4•;, 
3.1% 
3.218

/• 

).to/, 

9.61/• 

12.8% 

Calendar Year 

~~ 
14 ll 

16 II 

" ~ w 
u u 
" u 
15 10 
9 

u 
10 12 

261'. 

·100% 
70% 

40J% 

.z.w. 
l.l'Y. 

.100% 

.toor. 
8J% 

411% 

....... -,-,., 

RCt;Orda 

Ou Reeord __.Qll._ ~ .......,X!,_ 

90.225 
81.150 

42.207 
52,903 

U,8J9 

~.ass 

446,335 
187,924 

12.,332 

5(,],742 

801,852 

~m 

~m 
~m 

~­
~-
~­
~­~m 
~­
~m 

~m 

336,241 
299,576 
120,263 

179,313 
l?,!m 

2,754,822 

1,453,360 

439,301 
37,393 

1,792,067 
Z,447,737 

1 
Rc1;0rds 

FY'07 
FY'07 
~'07 

FY'07 
FY'03 

FY'06 

FY'06 
FY'07 

~Y'06 

FY'07 

PY'07 

OtrRecord ~ ~ -Y!_ 

2,839 
~585 

J,l12 

2,585 
t,Q9.1 

)4,311 

18,500 

~m 
899 

211.871 
223,162 

Rcc;ords 

~~ 

~­
~­~~ 
~­
~m 

~­~m 
~m 

~m 
~m 

!£s2IL_ ..h!!2!L 
6.5% Q2'0S 

8.8% Q3V3 
7.6% Q2'04 
12.8'/• QJ'Ol 
18.7% Q4'05 

6.0"1• 
5.4% 
8.3•/a 
0.0'/e 

17.6% 
J2.1olft 

Rc~;:ordt 

Q3V4 

QIV4 

~·o• 

Q4'07 
Q1'06 

Record .....f£ti2!L 
Q1VB 

Qt'08 

Q2'04 
Q1'04 

Q1'04 
QI'06 

7,989 

7,482. 

l,747 
5,263 
2,109 

94,144 
43,419 
11,9'74 

1,530 

329,801 
413,589 

FY'05 

FY'05 

FY'06 
fi¥'0.5 

FY'06 

FY'06 
FY'06 
FY'07 

FY'07 

FY'07 
FV'07 

11 
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A•i• Mark.:cVolume (Smm)s 

Total Equity(U'Iduding rights) 

CommonStodt 

IPOs 
Seconduy 
Convertibles 

To1al Debt 
Inveumcnt Gmdc 
IAvcnc<=d loant 
lli&,h'r"icld 

M&A Compltttd 
M&AAnnoun.:nl 

A•i•l..chman Volume ($mm): 

'rota.! Equity (lndudinz ri&h•s) 

Common Stadt 
rro, 
Se-condary 
Convertibi~:J 

To,al Debt 
lnvutmmt Godc 

l.c~tdl.outl 

HichYield 

M4tA Completed 
M&AAnnountrd 

, Lcbm..,'• A1i11 Mark~s Sharc1 

Total Equity (induding rights) 

Cammon Stadt 

I PO• 
Sca:Pnduy 
Convertible. 

T<'~tiiDrbt 

lnvntmmt Grade 

l.tvcngcd l.DUit 

High Yield 

M&A Completed 

M&At\rmo\Jn= 

Lehm:an't A1iv. Ruking: 

T oul Equity (lnduding righu) 
Common St~;~dt: 

IPOo 
Secondary 

Convcr\iblu 

Total Debt 

lnvestmmtGradc 

~raged lout• 

High Yield 

M&A Complcscd 
M&.A Announatd 

1Rt'l;l;lrdldatcb;ukloQI 'Ol 

33,177 

27,321 

7,262 
20,058 
6,S55 

111,?75 
84,6?4 
17,238 

500 

276 
76 

76 
200 

75) 

O.S% 
0.3o/o 
O.Oo/o 

0.4'Yo 
J.lo/o 

0.7o/. 

O.Oo/e 

O.Oo/o 
OJJ% 

9.8'Yo 

3.5% 

27 

31 
14 

23 
83 
18 

41,'72! 

29,SO& 

15,Sl> 
13,9?6 
12,214 

104,966 
51,4<0 
16,%8 

142.042 

168 
168 

168 

765 
100 
SlO 

32,030 

0.4% 

0.6% 
0.0"/o 

1.2'"/• 
0.0% 

0.7'% 

0.2% 

3.1%1 
0.00/o 

22.5% 

14.6'/• 

21 

~ -lJUL_ 
IIH,JlO 76,4S9 

95,..00 66,&11 

u,?,. 21,m 
58,46? 45,077 

8,936 9,649 

13Z,060 118,013 
76,801 59~87 

11,?82 14,618 
SQI 2,5&8 

138,987 175,905 
375,2Z 205,956 

~ -lJUL_ 

1,248 ),092 
83& 767 

3U •91 
512 276 
411 325 

1,807 SQl 
so 167 

93 20 

2,292 1,174 
7,}91 4,096 

~ -lJUL_ 

1.2"'/o 1.4% 

0.9'/t> 1.1% 

0.9"/e l.)~e 

0.?'1• o.w. 
4.6'Y.. 3.4% 

lA% 0.4% 

0.1°/o 0.3°/ft 

0.6"/o 0.1'11 

0.0"/r. 0.0"1• 

1.6% 

Z.O% 

CaltndvYear 

0,7"/o 

20'Ao 

~ --ill..:2L. 
16 

II 
24 

24 ... 
" II 

"' 19 

17 

12 
JQ 

• 
<0 .. 
" 9 

" 21 

69,499 

SS,SSl 

21,540 
l4,0U 
13,?-16 

w.~5 

8Z.160 
21,875 
2,122 

1?9,206 
200.164 

1,864 
964 

B<l 
121 
900 

1)6 
136 

1,217 

9,245 
5,241 

2.1'1. 
1.7'/• 
),9-/• 

0.4~· 

~5'11 

O.Wa 

o.r/. 
5.CJ-/t 
O.O'JI 

4.6'Y. 

2.6% 

17 

10 
33 

li 
J7 

II 
24 

LEHMAN BROTHERS 
SECOND QUARTER 2008 
ASIA BANKING VOLUME 

II% & MontL• Ending May 

f2Z'f18 ~-

....QJ..'E_ _...21.:E!_ ~ !!2..!1 
-19% ,,.,. 
.JJf. 

41% 
46% 

,.,, 
6S% 
1% ,,, 

·21% 

-1% 

A% 
{J2'08 Ill". 

.Jtr. 
Sf% 

-66% 

41% 

.J'Jft 

.z;z,t, 
Jt. 

·2fll 

·'61'· 
-4}% 

"" 

7S,S99 

56,829 

rz.,ns 
34,054 
18,770 

:!16,~1 

llG,IJS 

34,20G 
soo 

254,875 
li3,SQS 

116,138 

105,476 

40,192 

GS;ll13 
21,262 

253,475 

146,112 
'!A).ffl 

3,596 

:u5,m 
389,1)7 

6 Month. EndiJ'I2' May 

....QJ..'E_ _...21.:E!_ ~ rm..:!!! 
l,JQB 

1,409 

843 
5~ 

900 

"" .JJ% ,,, 
.JJ% ,,, 
·.?"It 

-100% ··­.,. 
-6.1% .,,.. 

A% 
Q2'01 w. 

.am 
-?2'11 
.f{){)'!, 

.Jil\ 
-78'/. 

4J6r. 

.tom 

.fOOf• ,,, 
m. 
Z..J'r• 

#I 
244 

244 
200 

I.S18 

100 
530 

43,1~ 

3S,Mi 

m 
552 

I,'!A7 
100 

9,951 
5,720 

6 Ml)nlhll EndinK Mav 

_2!..:£!_ _...21.:E!_ .....!!Q.]!_ !!E..:2! 
102% 

.Jf% 

•I• 
"'"" ,,, 
.... 

-100% 

-10Q% ,,, 
.JtSr. 

·16,. 

.70'fo 

-84% 
-101W· 

6% 

• .1n• 
611% 

-100% 
-100% 
,,, 

112% 

JJ'JI 

0.6% 

0.4% 

0.0"/ft 

O.'Jbl• 

Ll'Yt 

CJ.7% 

0.1% 

'·""· o.a"!. 
16.9"';.. 
l],J,I. 

. ..... -.... .. 

1.1% 

1.3'/ .. 

21%· 

0.% 

4.2"1· 

O.J% 

OA% 

4.Ct'Yt 
18"/• 

3.5"/• 
1.5% 

__ ... _%_ 

YrD'08"' 
---l:I!2..:QL_ 

40% 
-16% 
4}% .. ,.. 
-12% 

-1<1% 

·7% 
21,.~ 

-86% 
_,,,.., 
.f% 

__ ... _%_ 

YfD'08 '" 
ITD'Ol 

-It% 
-81% 

·IOIW, 

·'"'· ·71% 

114% 

-82% 

·''""' ·'"""' 
}}}% 

J1J% 

__ A_%_ 

YTD'OI"' 

-I!!!..!!L 
-61'1. 

"''"' -100% 

-17% 

·lJ'Io 

111% 

"'" 46% 
.f()(l% 

J8J% 

/11% 

INVESTMEt .'IKING DIVISION 

I CalendarVear ~ 

ANN'OI 111 

~ 
Jl6,120 
94,937 

31,577 

63,.160 
41,18! 

416,454 

.l07,009 
73,781 

1,200 

491,793 
701,42& 

__£!..:2!_ --E!...:.2L __fU!_ 
238,643 223,024 4J% 

198,490 

77,546 
120,94< 
<0,152 

4?9,913 

280,424 
63.064 

S,lOG 

6:Z7,870 
951,995 

198,l4li 

88,761 
109,577 

29,679 

476,124 
261,902 
33,820 
7,800 

46~3()2 

616,4&S 

.J2% 

.Jr;. 
48r. 

J% 

·I>'• 

"" '"' ·17% 

·.?Z% 

·26% 

/ CalcndarVcar ~ 
ANN'OI w 

~ 
662 
182 

182 
480 ..... 
240 

1,273 

?5,095 
53,967 

__£!..:2!_ 

4,413 

2,na 
1,65? 
1,119 
l,lllS 

3,717 
8)J 

1,.199 
100 

18,303 
)5,952 

--E!...:.2L ~ 
1,020 -85'/o 

831 
S8 

773 
l!lO 

1,265 

928 
1,03) 

7,065 
10,734 

-IJ"­
·IOIW, 

-84% 
-71% 

·2'11 ,,,. 
.ffi 

.(0/J% 

420% 
JOo/o 

J Calcnd:uYc-ilr ~ 
ANN'OI Itt 

~ 
0.5% 
0.2o/. 
Q.()';.. 

0.)% 

I.Z"Io 

0.3~ 

0.1% 

'·"" 0.0'% 

19.3% 

7.7"A 

~~__fU!_ 
J.rf• 0.4t'o -149'. 
1.4"/. 0.4% -86% 
l.l'l• 

0.!1'1· 

4.1% 

0.7~ .. 

O.l"l• 

z.rt• 
1.?"/• 

2.CJ-/• 
3.i'Y· 

Calendar "'ear 

0.1% 

0.7% 

0.6"1• 

0.3'Y~ 

0.4'Y· 

3.1% 
0.0'11 

t.S% 
l.l% 

.ftXJIY. .,.,., 
-nr. 

"' -14% 

·Zl"' 
.(0/J% 

.16J% 
104% 

~~~ 
27 

13 
8> 
11 

12 

27 
51 
16 
I• 

20 
16 

21 

48 
46 
10 

l? 
28 

' Re-cord• 

Oa-Rccord ~ ~ _Y_,_ 

104)36 Q4 '07 307.533 FY '07 

95,400 Q4 '07 267,686 FV '07 

42,260 Q4 '06 98~56 py '07 
58,469 Q4 ~7 168,8!0 py '07 
13,946 Q2 ~7 !9,847 py '07 

146,873 Q4'06 S0>.5•7 PY'07 
84,694 Q2 '08 232,201 py '01 

21,871 Q2 ~7 58,807 py '07 
2.766 Ql'06 7,1().1 FY'06 

199,206 Q2~7 GOO,l84 FY '07 
37S.22S Q4'07 970.318 FY '07 

' Recorda 

OrrRcc:ord .....2!!..... 
1,864 Q2'0'1 

964 Q2'07 

"' Q2~7 
512 Q4~7 

!lOO Q2'07 

1,807 Q4'07 
5.25 Ql'04 

l;ll17 QZ'07 
m Q4'0S 

32,030 QI'08 
29,094 Ql '08 

Recordt 1 

~~ 
21'1< Q4'0l 
1.7'/o Q2'0'1 
l.9o/. Q2'07 
2.4°/. Q3'04 
9.9'1- Q4'05 

1.4% Q4'o7 
Llo/• QJ '04 

9.4"/o Ql'06 

:U.6'/e Q4'05 

26.6% 

24.4o/• 

Q3'04 
QI'Ol 

Rcc:orda 1 

~~ 
Q1~8 

20 Ql 'OJ 
Ql~8 

Q2'03 

~~ 
-&,648 W'o7 
3,013 FY'07 
1,659 FY'07 
l,l54 FY'07 
1,633 FY'07 

2,987 FY'07 
1,110 FY'CH 
l.l99 FY'Ol 

-183 FV'OS 

43,1ZS FY'~ 

JS,856 FY '04 

12 
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Global Fee Sba~e: 

Fee Shore. All Produas 

Equity 

Debt 

High Yield 

M&A Com plet<d 

Americas Fee Share: 

Fee Share. All Produas 

Equity 

Debt 

High Yield 

M&ACompleted 

Europe Fee Sha~e: 

Fcc Sha:e ·All Prnduas 

Equity 

Debt 

High Yield 

M&A Completed 

Asia Fee Share: 

Fee Share· All Produas 

Equity 

Debt 

High Yicld 

M&A Completed 

~ 
4.8% 

4.8% 

4.3% 

4.2% 

5.2% 

~ 
6.3'% 

6.9% 

4.8% 

4.2% 

7.3% 

~ 
3.5% 

26% 

3.8% 

0.0% 

3.7°/o 

~ 
1.6o/o 

0.5% 

0.7% 

0.0% 

3.0% 

01'08 

5.6% 

4.1% 

4.7% 

0.0% 

7.0% 

Ql '08 

8.8'/o 

8.5% 

5.5% 

0.0% 

11.7% 

- Ql'08 

1.6% 

0.0% 

2.3% 

0.0% 

1.7% 

_Q1 '08 

1.7%, 

0.0% 

4.6% 

0.0% 

3.7% 

1 Reweds d2te b2ck to Q1 '02 (Global) md Ql '03 (~ons) 

Q4'07 

4.4% 

3.0% 

5.1% 

6.8% 

4.9°/o 

04'07 

6.2% 

4.9% 

6.3% 

7.4% 

6.7% 

Q4'07 

2.6% 

1.7% 

3.4~'% 

4.2% 

3.0%, 

04 '07 

1.4% 

1.4% 

1.0% 

2.3% 

1.5% 

03'07 

4.4% 

3.4% 

4.(i% 

6.0% 

4.9% 

03'07 

6.1 1% 

5.4% 

5.4f1tc. 

6.6°1. 

6.7% 

03'07 

2.7% 

2.0% 

3.811
/11 

3.9% 

2.8% 

Q3'07 

1.3% 

1.3°/CI 

0.1% 

4.6% 

1.7%1 

('''· . ...,_ 

LEHMM'i ~ •• uTHERS 
SECOND QUARTER 2008 

INVESTMENT BANKING FEE SHARE* 

~ 
4.2% 

3.1t/o 

4.6% 

6.1% 

4.7% 

~ 
5.7% 

4.6a;, 

5.6% 

7.2% 

6.2% 

~ 
2.7% 

2.1%, 

3.511fo 

0.5% 

2.9% 

~ 
1.6% 

1.5°/e~ 

0.0% 

6.6% 

22% 

A% 
Q2'08 vs. 

-2!...:2!_ ...121.:!2L_ 

.fj% 

17% 

-9'1. 

u/a 

·26% 

A% 

Q2'08 rs. 

14% 

))'(, 

·1% 

-J1'!. 

11% 

---2.!.:2!_ ~ 

-29% II% 

-19% 50% 

-IJ% -14% 

•I• -42% 

-)7% 18% 

A% 
Q2'0S llf, 

---2.!.:2!_ ~ 

116% JO'!. 

n/a 24% 

64% 9% 

•I• .1110'/. 

114'1, 28% 

A% 

Q2'08 "'-

-2!...:2!_ ~ 
.goy, 

•I• 
.SJ'!. 

•I• 
-19'/. 

0% 

-67% 

11/a 

.100% 

J6% 

6 Months Endi!lg].{~ 

~ 
4.8% 

4.8% 

4S% 

4.?Vo 

5.2% 

X!.2..:21 
4.2% 

3.1% 

4.6% 

6.1°/1) 

4.7% 

6 Months Ending May 

Yf0'08 

6.3% 

~ 
5.7% 

6.9% 4.6°/o 

4$,/o 5.6% 

4.2% 7.2% 

7.3% 6.2%1 

6 Months EndiOJr Mav 

YTD'08 

3.5% 

2.6% 

3.8% 

o.oo/o 

3.7% 

~ 
2.7% 

2.1% 

3.5% 

0.5% 

2.9% 

6 Months Ending May 

~ 
1.6% 

0.5% 

0.7% 

0.0% 

3.0% 

~ 
1.6% 

1.5% 

0.0% 

6.6% 

2.2% 

INVESTMENT BANKING DIVISION 

A% 
YfD'08 111 

YfD'Ol 

14% 

JJ% 

-7% 

-J1Yo 

11% 

A% 
YfD'08 vs 
YTD'Ol 

ff% 

JO'Io 

-14% 

-42% 

18% 

A% 

YTD'OB w 
YTD'Ol 

JO% 

24% 

9% 

·1110'1. 

28% 

A% 
YfD'OS IS 

YTD'Ol 

O'lo 

-67% 

nla 

-1110'/. 

}6% 

Calendar Year 

CY'07 

4.4% 

3.2% 

5.6% 

6.6% 

4.6% 

CY'06 

4.6% 

3.4°/o 

7.4% 

5.2% 

4.5'/o 

Calendar Year 

CY'07 CY'06 

6.2% 6.9% 

5.0% 5.9% 

7.1% 11.3% 

7.2% 6.0% 

6.3°/o 6.2% 

Calendar Y car 

CY'07 CY'06 

2.5% 3.0% 

1.6% 2.5% 

3.2% 3.4% 

4.2% 3.7% 

2.8% 3.2% 

Calendar Year 

CY'07 CY'06 

1.5% 0.4% 

1.6% 0.5% 

3.2% 3.4% 

2511/o 0.0% 

1.6% 0.31% 

,·•"""'-. 

Records 

~~ 
5.9% Ql '02 

4.8% Ql '02 

7.0% Q2'02 

8.2% Q2'02 

7.0% Ql '08 

, 
Records 

~~ 
8.8% Q1'08 

~ ~~ 

~ ~~ 

~ ~~ 

~% ~~ 

, 
Records 

~ Period 

4.8% Q2'()4 

7.1% Q2'()4 

4.~o/· Q2 '03 

16.6% Ql '03 

7.2'/o Ql '()4 

, 
Records 

~~ 
241'!. 

1.5% 

8.0% 

40.6% 

5.7o/o 

Q2'03 

Q2'07 

Ql '08 

Ql '07 

Q2'0! 

13 
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Global Pipeline Pees (Smm): 1 

Equity 
Leveraged Finona: 

Debt C.apital Markets 

Subtotal Debt 
Advisoty 

Total 

Americas Pipeline Fees (Smm): 
1 

Eq1,1ity 

Levexoged Finan"' 
Debt Capital Markets 

Subtotal Debt 
Advisory 

Total 

Europe Pipeline Fees ($mm): 1 

Equity 
Lev=ged Finance 

Debt Capital Markets 

Subtotal Debt 

Advisoty 

Total 

Asia Pipeline Fees ($mm): 1 

Equity 
Leveraged Finan<l! 
Debt Capital Markets 

Subtotal Debt 

Advisory 

Total 

2 '08 1 '08 

212 302 

29 46 
___ 4_5 ___ 5_8 

74 104 
249 340 

536 746 

02'08 1 '08 

151 214, 

27 39 
___ 2_3 ___ 3_6! 

49 75 

176 215 

376 I 504 

Q2'08 _Ql '08 
I 

61 ' 83 

~ __ 22 _ 

23 22 
59' lOS 

142 210 

2'08 I '08 

5 
2 7 

--- ---
2 7 

IS 20 

17 32 

1 Fee information is for both lead and oo-leo.d managed deals 
2Reootds date bad< to Ql '00 

LEHMAN BROTHERS 
SECOND QUARTER 2008 

INVESTMENT BANKING PIPELINE FEES 

~rterTrend 6% 
Q2'08 v~ 

~ g3'07 Q2'07 I2.!..!J!_ Q2'01 

316 317 422 -30% ·50% 

54 Ill 502 -37% -.94% 
___ 8_7 ___ 6_1 __ 1_15 -22% -61% 

141 172 616 -29% -88% 

lli... 501 521 -27% ·52% 

831 990 ~ -28% -66% 

Quarter Trend 6% 
Q2'08 Pl. 

9!.:J!L_ --- Q2'07 QD!L_ Q2'07 

285 286 377 -29% -60% 

38 109 440 -31% -94% 
___ 7_0 ___ 5_4 ~ -38% -79% 

108 163 545 -}4% -91% 

ill... 310 378 -18% -54% 

611 759 1M) I -25% -71% 

Quarter Trend 6% 
Q2'08 VI. 

9!.:J!L_ g3'07 02'07 I2.!..!J!_ Q2'07 

30 13 33 -27% 81% 

tO 62 11/a -100% 
___ 1_7 ___ 7 ___ 8 J% 187% 

27 7 69 J% -67% 

.lli... 184 141 44% -58% 

193 203 243 -J2% -41% 

Quarter Trend 6% 
Q2'08 vr. 

~ ___m_]Z_ 02'07 I2.!..!J!_ Q2'01 

19 12 -100% -100% 

2 
' 

-68% 11/a 

---- ---- ___ 2' 11/a -100% 

6 2 2 .68% 15% 

1Q_ 8 I -29'!. 1015% 

27 28 16 -48Yr 8% 

. ....:....... 

INVESTMEI NKING DIVISION 

6 Months Endins; Ma~ 6% Records 

ITD'08 VJ 

YTD'08 YTD'O? Yl'D '01 Fees ~ 
212 422 -50% 422 Q2'07 

29 502 -94% 502 Q2'07 

45 115 -61% 123 Q3'06 

74 616 -88% 616 Q2'07 

249 521 -52% 521 Q2'07 

536 1,560 -66% 1,560 Q2'07 

2 
6 Months Endins; Max 6% Records 

Yl'D '08 u; 

YTD'OB YTD'O? Yl'D '01 Fees ~ 
151 377 -6()% 377 Q2'07 

27 440 -94% 440 Q2'07 

23 lOS -79% 105 Q2'07 

49 545 -91% 545 Q2'07 

176 378 -i4% 378 Q2'07 

376 1,301 -71% 1,301 Q2'07 

6 Months EnrlinS Ma~ 6% Records 

Yl'D '08 VI 

YTD'OB YTD'07 Yl'D '07 Fees Period 

61 33 87% 112 Q2'00 

62 .tOO% 62 Q2'0? 

23 8 181% 26 Qt '07 

23 69 -67% 76 Q3'06 

59 141 -58% 184 Q3'07 

142 243 -41% 243 Q2'07 

6 Months Ending Ma;.: 6% Records 

Yl'D '08 VJ 

YTD'08 YTD'07 HD'07 Fees ~ 
12 -100% 48 Q1"00 

2 11/a 7 Ql '08 

2 n/a 6 Qt '00 

2 2 n/a 11 Ql '00 

15 1 1015% 33 Q4'07 

17 16 8% 72 Qt '00 

14 
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Global Pipeline Value ($bn): 1 

Equity 

Levernged Finana: 
Debt Capital Markets 

Subtotal Debt 

Advisory 

Total 

Americas Pipeline Value ($bn): 1 

Equity 
l..evctaged E'inana: 
Debt Capital Markets 

Subtotal Debt 

Advisory 

Total 

Europe Pipeline Value ($bn): 1 

Equity 

Levenged Finana: 
Debt Capital Markets 

Subtotal Debt 

Advisory 

Total 

Asia Pipeline Value (Sbn): t 

Equity 
Levenged Finana: 
Debt Capital Markets 

Subtotal Debt 

Advisory 

Total 

1 Value includes only lead man"'led deals 
2 Remrds date bad< to Q1 '00 

32 

~I 
34 

215 

282 

92'08 

7 

11 
___ 1_0 

22 

84 

ll3 

..Q2'08 J 
_261 

___ 12 

12 

128 

___ 165 

0 

----
0 

3 

~ 

29 

131· 
___ 27 

Ql '08 

12 

11 
___ 14 

25 

1osl 
141 

___ 13 

13j 
158 

187 

91 '08 

1 

2, 

---
2 
6 

8 

,...,.""' 
( 

LEHMAN·:..-.. vTHERS 
SECOND QUARTER 2008 

INVESTMENT BANKING PIPELINE VALUES 

Quarter Trend 

Q4'Q7_ 

24 

30 
___ 3_0 

60 

~ 
315 

Quarter Trend 

~ 
18 

27 
___ 2_3 

50 

.2§.... 
124 

Quarter Trend 

.9!]L 

6 

2 
___ 7 

9 

!§!_ 
183 

Quarter Trend 

Q4'07 

0 

0 
7 

8 

6% 
Q2'0S PJ. 

Q3'Q7 92'07 QJ...:2L_ Q2 '07 

18 30 10% 6% 
132 129 -10% -91% 

___ 4_7 ___ 3_8 -15% 4()% 

179 167 -13% -80% 
616 584 -20% -6J% 

813 781 -16'/o -64% 

6% 
Q2'08 v.r. 

02 '07 QJ..;2L Q2'07 

16 25 43% -74-% 
126 113 1% -90% 

___ 3_5 ___ 23 ·25% -54% 

161 135 -14% -84% 
274 266 -19% -68% 

451 __ 426 -20"4 -74% 

6% 
Q2'08 PJ, 

Q3'07 Q!....:2L Q2'07 

3' 
171 

51% 753% 

11/a -100% 
___ 1_2 ___ IS 4% -19% 

17 321 4% -62% 

340 318 -Til"!. -60% 

358 352 -12'/o -53% 

6% 
Q2 '08 V!. 

03'07 92'07 Q!..:QL Q2'07 

2 -100% -100% 
-88% 11/a 

___ o 11/0 -100% 

0 -88% 0% 
2 0 46% JIOO% 

4 3 -58% JJ% 

INVESTMENT BANKING DIVISION 

,·,,. 

6 Months Ending Ma~ 6% Records 

YTD'08 PS 

YTD'08 YfD'07 YTD'Ol Value Period 

32 30 6% 33 Q2'07 

12 129 -91% 173 Q2'07 

23 38 40% 173 Q2'07 

34 167 -80% 212 Q2'07 

215 584 -6)% 617 Q2'07 

282 781 -64% 813 Q3'07 

6 Months Endi!!S Max 6% Records 

YTD'08 vs 

ITD'OS YTD'07 YTD'Ol Value ~ 
7 25 -74% 25 Q2'07 

11 113 -90% 126 Q3'07 

10 23 -54% 35 Q3'07 

22 135 -84% 161 Q3'07 

84 266 .(}8% 274 Q3'07 

113 426 -74% 451 Q3'07 

6 Months Ending Mar 6% Records 

YTD'08 PS 

YTD'08 YfD'07 YTD'Ol Value ~ 
26 3 7!J% 26 Q1 '08 

17 -100% 17 Q2'07 
12 15 -19"!. 18 Q2'06 

12 32 -62% 32 Q2'07 

128 318 -60% 340 Q3'07 

165 352 -53% 358 Q3'07 

6 Months Bndi!,!S Mal: A% Records 

ITD'OS w 
YTD'OS YfD'07 ITD'Ol Value Period 

2 -100% 5 Q1 '07 
0 11/a 2 Q1 '08 

0 11/a 4 Q3'02 

0 0 11/a 4 Q3'02 
3 0 3100% 14 Q1'05 

3 3 31% 15 Ql '05 

15 
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·' 

Industry View ($mm) 

Communications 

%ojTotal 

Consumer/Retail 

%ofTotal 

Financial Institutions 

% o/Tota/ 

Healthore 

% oJTotal 

Industrials 

% q[Tot.l 

Media 

% DjTota/ 

Natural Resources 

%o}Totol 

Power 

%ojTotal 

Real Estate 

% ufTatol 

Tedmology 

%q[Tota/ 

Other 

o/c..ofTotal 

Total Banking 

1 RO(I)ros date back to Ql '02 

2 '08 

29 

3% 

66 

43% 

31 

4% 

591 

7%1 

19 

2%! 

lJ1 I 

13% 
I 

(3) 

121 

1%1 

1321 

15%1 

858 I 

Quarter Trend 

21 

2% 

70 

8% 

242 

28% 

61 

7% 

109 

IJ% 

50 

6% 

122 

14% 

39 

5% 

29 

J% 

33 

4% 

89 

10% 

J2i.:.Ql. ~ 

37 

4% 

82 

10% 

253 

JO% 

24 

3% 

67 

8% 

11 

1% 

130 

16% 

40 

5% 

96 

12% 

33 

17 

2% 

101 

9% 

245 

23% 

60 

6% 

102 

10% 

82 

8% 

166 

16% 

99 

9% 

74 

7% 

90 

4% 8% 

57 34 

7% 3% 

--lli... __1ill.._ 

LEHMAN BROTI-IERS 
SECOND QUARTER 2008 

INVESTMENT BANKING INDUSTRY VIEW 

28 

2% 

176 

1J% 

228 

20% 

102 

9% 

95 

8% 

93 

8% 

127 

11% 

18 

2% 

74 

6% 

143 

12% 

68 

6% 

A % 6 Months Ending May 

Q2'08 vs. 
...QJ....JJ§_ ..J2l.:2l.._ ~ YTD '07 

37% 6% 

S% .62% 

51% 60% 

-49% -70% 

45% -Jl% 

.tJ% .SO% 

-9% -12% 

-106% -114% 

25% -52% 

-63% -91% 

47% 95% 

-1% -25% 

.---....,, 

INVESTME 

51 

3% 

136 

8% 

607 

35% 

92 

5% 

168 

10% 

69 

4% 

233 

14% 

37 

2% 

65 

4% 

46 

3% 

221 

13% 

____!,m_ 

91 

5% 

294 

15% 

439 

22% 

147 

7% 

207 

10% 

128 

G% 

238 

12% 

46 

2% 

147 

7% 

185 

~% 

77 

4% 

2,000 

.NKING DIVISION 

11% 

YTD'08 ur 

YTD'07 

44% 

-14% 

38% 

-38% 

-19% 

46% 

-2% 

-21% 

-56% 

-75% 

187% 

-14% 

1 
Records 

Qtr Record __Q!!.._ YTD Record Year 

81 Q1 '02 127 YTD'02 

176 Q2 '07 294 YTD'07 

257 Q2 '05 607 YTD'OS 

102 QZ '07 147 YTD'07 

146 Q4'06 207 YTD'07 

93 Q2 '07 128 YTD '07 

134 Q3 '06 238 YTD'07 

58 Q2'04 114 YTD'04 

88 Q3 'OS 147 YTD'07 

143 Q2 '07 185 YTD'07 

459 Q1 '02 465 YTD'02 

1,736 Q2'07 2,659 YTD'07 
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!tld:A. Comqf(Ud 

Lthtnan Brnthc~ 
GS Sachs 
Moq;an Stnn ley 
Merrill Lynch 

Total Mnrkel 

SjgnificantDansactions -02 'Og 

Ql'OB 
Volumt Sh&JC 

181.8 30% 
131.1 40"/o 
97.2 16% 
75.5 12.6% 

597.1 

Q1 '08 
Vohun: Share 

93.3 13% 
134.1 19% 
164.6 23% 
192.5 27.5"/o 

701.2 -15% 

.~·r.·.-..,. 

LEHMAN ... ,JTHERS 
SECOND QUARTER 2008 

LEAGUE TABLE COMPETITOR ANALYSIS 

Rich Yield OrigiMiion 

Ql' 07 
Volume Share 

180.4 19% Lehman 81\lthers 
270.6 28% a; Sachs 
360.4 37'/o Moq;anStanloy 
148.2 IS% MetriULynch 

967.1 Total Market 

Sisnificant Transaction:; • 02 '0& 

QZ'OS Q1 '08 
Volurrc Shan: Volume Share 

1.1 2% 0% 
1.4 2% 0.5 9% 
0.9 1% 0.1 2% 
1.2 2% 0.2 4% 

20.0 4.9 J07o/e 

• S!IJbo PbilipMorris lad Joe (LehiCVPICid/O.uescbeJCredil Suisse/GS/JPM)I Sbateholders (-) -Sl.Sbn Ha:rah's Operating Co Inc (CitVDcutsche!Banc of America/Cn:dtt Suissc/IPM/Merrill Lynch) 
· $18.6ba Stottish & Nelle as lie (UBS/Deutsche/Rothnhild/Fl.H Partners/Access Partners)/ Sunrise AcqLtd {Le:biCredSui) 
-SI8.3bn ~utcrs Group PLC (UBS!BiackstonciMS/CitVIPM)IThomson CoiP (BSC/PWPffD Securities/Bank ofMontn:aVRBC) 
• Sl3.lbo Baoca Anton,.neta SpA (Rotbscblld/UBSIMS)I BMPS (Leh/MorrilliMecio/JPMICredit SuiueiLeooardo) 
-S9.8bn UBSAG(UBS)IcaC(-) 

MdA Arrnnunct!tl 

lehman Brothers 
OS Sachs 
Moq;an Stnnlcy 
Merrill Lynch 

r ... 1Market 

SiROifisant Tmnsactions . 02 '08 

Ql '08 
Volurre 

170.S 
3n.2 
179.2 
78.S 

855.3 

Sham 
20% 
44% 
21% 
9% 

Q1'08 Ql' 07 
Volume Sb.,. Volume 

75.1 10% Jlj.) 

135.1 19% 453.2 
63.2 9% 489.5 
97.7 14% 390.7 

719.4 19% 1,330.0 

-Slllbo PbilipMords lad Joe (LehmaoiCVP/CidiDculsche/CrediCSuisseiGSIJPM)I Sbareholdm (-) 
· S42.lbn Tim: Warner Cable Inc (Deutsche/Citi!CB/BNP/Wachovi.aJMS!Evereom!Banc of America)! Shan:: holders (-) 
.$38.3bn Alcon Joe (Cn:dit SuisseiCiti)/Novartis AG (GS) 
-SZ3.2bn WilliamWrigleylrCo (WilliamBiairiGSV Mars Joe (IPM) 
-$17.9bn StG:oq;c Bankl.Jd (UBS)/Wcstpac Banking CoiP (Calibum) 

~11J!i{IJ Orirdnat1"on 

QZ '08 Q1 '08 Ql'07 
VQ!umc Shan: Volume Shan: Volume 

Lehma.n Brodlcrs 11.8 6% 5.9 4% 9.6 
GS Sachs 19.1 9% 12.0 9% 21.4 
Moq;an Stanley 18.1 9% 8.4 6% 21.0 
Menilll.ynch 10.4 S% 7.2 So/o 16.5 

Total Market l03.3 140.4 45%· 245.1 

Sjgnifisant TraD$actjons -02 '08 
- $19.7bn V~alnc (JPM/GS/UBS/BOFA/WachoviaiCitiMSBC'Mcrrill) 
-$8.5bn Societe G:nctale SA (IPM/Motpn Stanley/Societe G:ncralc) 
-S7.5bn AIG (CitiiJPM) 
-$6.4bo BMPS (Citii<E/MerrilVCn:dit Suisse/Mcdio) 
- S4ba Lebmu BrGtbers Hohlo~:s ID~ (Lcbmau) 

Not~: A./I volumes in$ millions 

Share 
24% 
34% 
37% 
Z9% 

Share 
4% 
9}'o 

9% 
i% 

-17% 

- Sl.4bn Din:t:tTV!Ioldings LLC(IPMI&ne of Amcrica!Credtt Suisse) 
-SI.Ibn Ford MotorCn:ditCo (JPM) 
- SO.Sbo Cbeupeakelihergy Corp (LEHICredll Suisse/But of Amerlu/DculscbeiGreeawicb) 
- $0.8bn B:hostar DBS Cotp (Credit Suisse) 

High Gradt! Origittqljqa 

Ql'OS Q1 '08 
Volurrc Sh:ut: Volume Share 

Lehman Brothers 27.9 4% 27.8 6% 
(E S•ehs 31.0 4% 33.1 7% 
Morgan StanJey 37.0 $% 19.3 4% 
Merrill Lynch 42.6 6% 14.6 3% 

Total Market 767.7 468.0 64% 

Significant Ir;wsactjoO!i . 02 '08 
-S9.0bo GlaaoSmithi(Jioe Capital Joe (Lebman!Citi/JPMorgao) 
- $8.Sb:J. Ceueral Elc:ctTi' Car.ital Corp (Ltbman!Baoc or AmericafGoldman!Morgan Stauley) 
-S7bn Merrill Lynch & Co Joe (Metrill) 
-$6.2bn INGBankNV (Deuts<hei!NG) 
-S6.0bo PbilipMorris lad lot (LebDIIDICrecit Soisse/Dculscbe) 

INVESTMENT BANKING DIVISION 

.··"''"' 

QZ' 07 
Volume Share 

4.1 6% 
4.7 7% 
2.4 4% 
5.6 9% 

65.6 -69% 

Ql'07 
Volurre Sh= 

40.3 S% 
36.5 S% 
40.0 5% 
43.5 6% 

782.3 .2o/o 
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lBO - client solution revenues 

(in millions) Q208 

Fixed Income-Related Revenue 75.8 

Equity-Related Revenue 17.0 

Total $ 92.8 $ 

LEHMAN BROTHERS 
SECOND QUAR1ER 2008 

CLIENT SOLUTION REVENUES 

Change vs Q1 08 

Q1 08 Q207 $ 

89.1 80.8 (13.3) 

41.0 97.0 (24.0) 

130.1 $ 177.8 s (37.3) 

Change vs Q2 07 

% $ 

-15% 8.3 

-59% (56.0) 

-52% $ (47. 7) 

The above amounts represent non-traditional revenues earned from IBD clients and have been 
recorded in the Investment Banking line on the income statement. 
Below is the trend for the last eight quarters: 
% 

(in millions) Q208 Ql 08 Q407 Q307 Q207 Q1 07 Q406 

Fi.-;:ed Income-Related Revenue 75.8 89.1 54.6 109.0 80.8 68.3 41.8 

Equity-Related Revenue 17.0 41.0 35.1 76.7 97.0 19.0 16.0 

Total s 92.8 $ 130.1 $ 89.7 $ 185.7 $ 177.8 $ 87.3 $ 57.8 

% ofTotal!BD 11% 15% 11% 17% 15% !0% 7% 

14% 10% 
FY% 

-
INVESTME NKING DIVISION 

% 

10% 

-58% 

-27% 

Q306 

34.6 

28.0 

s 62.6 

9% 

18 
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Value 

($mil) Deal 

M&A Announced 

3,669 Tele Atlas N.V. 

5,547 Fintneccanica SPA 

11,072 CME Group Inc 

4,367 Staples 

10,600 SprintNextel 

4,380 Choicepoint 

Equity 

nla Project Michelangelo 
9,086 Credit Agricole SA 

6,000 Carlsberg AIS 
750 Radian Group 

Fixed Inxome 

7,000 Las Vegas Sands 

Industry 

Tech 

Ind 
FIG 

Comm 

Tech 

FIG 
FIG 

CR 

FIG 

RE 

. ~"""'\. 
;. ~ 

LEHMAN .;:,"OTHERS 
SECOND QUAR1ER 2008 

SIGNIFICANT BANKING DEALS IN PIPELINE 

Region Transaction Description 

AM I EU Sale to TomTom N.V. 

AM I EU Acquisition of DRS Technologies 
AM Acquisition of NYMEX Holdings 

AM Offer to Acquire Corporate Express 

AM Merger of 4G Wimax assets with Clearwire 

AM Sale to Reed Elsevier 

AM Pri Placement 

EU Rts 

EU Rts 

AM Sec'dl FO 

AM Bank loan 

INVESTMENT BANKING DIVISION 

........... ;~ ... 

Revenue Est. Date of 

($mil) Completion 

21.0 Jun'OS 
20.0 FY'08 
18.0 FY'08 
18.0 FY'08 

17.0 FY'08 

10.0 Jul '08 

37.5 Jun '08 
23.4 Jun'08 
20.9 Jun '08 
10.0 Jun'08 

12.0 TBD 

19 
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Client 

Significant Deals clropped off pipeline during Q2 2008: 

Monroe Capital LLC 

Prirnetime Entertainment ipo 
Ashmore Energy Int'l (AEI) 
Value Creation 

Intesa Sanpaolo SPA 

Community Education Center 

Golden Telecom orig AVG ipo 

Navigator Gas 

Underl4mm 

LEHMAN BROTI-IERS 
SECOND QUAR1ER 2008 

BANKING PIPEUNE CHANGES: EQUITY MANDA1ES 

Transaction *Value 

200 

500 

200 
200 
300 
200 

3,100 

*Fees 

10.5 
10.0 

7.0 
6.0 

5.0 
4.0 
4.0 
4.0 

55.7 

[ -·. - s;;b..t-;;t~ D~pp~- -- - ---- 4,700 106.2 I 

Significant Deals on pipeline completed in Q2 2008: 

Washington Mutual 

Carlsberg A/S - partial PnL recorded 
MEG Energy 
Under84mm 

5,000 

1,300 

66.8 
14.1 
4.9 
9.9 

I - Sub-total Completed 6,300 95.7 ~ 

Significant Deals added to pipeline in Q2 2008: 

Credit Agricole SA Rts 9,100 23.4 Jun-08 
Radian Group Inc. Sec'd/FO 700 10.0 ]un-08 
FPLGroup Cvt BOO 6.0 Jun-08 
Digitalglobe IPO 200 5.1 Jul-08 
Endoceutics Pri Place 4.8 Jun-08 
Innovative Windpower p/p Pri Place 4.0 jun-08 
Vought Aircraft Ind IPO 300 4.0 Sp-08 
Underl4mm 1,600 20.5 

[ Sub-total Added 12,700 77.8 I 
Economic changes on pipeline in Q2'08 

Washington Mutual 

Carlsberg A/S 

Erickson Retirement Communities 

Other Cbang~J 1,200 

60.5 
10.0 

(10.0) 
(25) 

I Sub-totalAc/ded 1,200.0 35.4 . - -· I 

I Total Pipeline at 5/31/08 32,200 203.8 .. - --- I 

*Value and Fee includes only lead managed deals 

INVESTMEI NKING DIVISION 20 
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Client 

/'''··"-., 

LEHMAN ,_..,JTI-IERS 
SECOND QUARTER 2008 

BANKING PIPELINE CHANGES: LEVERAGED FINANCE 

Transaction *Value 

-.··.'\ 

*Fees 

I Total Pipeline at 2128108 12,800 46.1 ------ I 

Significant Deals dropped off pipeline duri11!, Q2 2008: 
Dunkin Brands (Bain I Carlyle I TH Lee) 

Grand Circle Corp 

400 

300 

6.0 
2.0 

I Sub-total Dropped 700 8.0 ~ 

Significant Deals complete on pipeline duringQ2 2008: 

Press Ganey (V estar Capital Ptrn) 
Arysta Lifesciences (Perm ira Advisers) 

300 
1,400 

2.0 
5.0 

I Sub total Compkted 1, 700 7.0 I 

Significant Deals added onpipe/im duringQ2 2008: 

Six Aags Exch Offer 400 1.8 jHII-08 
Six Gear Solution (Warburg Pincus) Bank Loan 800 1.9 Jun-08 
TRW Automotive Holdings (Blackstone) Sr. Note 400 1.8 ]un-08 
Wesco Aircraft Hardware Bank Loan 100 1.4 Jun-08 
Linn Energy, LLC Sr Note 400 2.0 Jun-08 
Key Energy SrNote 100 1.5 Jun-08 

,-
E 

. . Sub-total Added 
COI/Otmc chang!!.f on prpeline in Ql' 08 2,200 10.4 1 

0 Reilly Automotive 

Las Vegas Sands 

Other Changes 

(2,000) 

1,000 

(100) 

(15.9) 
2.0 

r --- sub-total Added (1~100) (13.9) I 

c- TotaiPipeline at 5131108 -- -- 11,500 27.6 I 

*Value and Fee includes only lead managed deals 

INVESTMENT BANKING DIVISION 21 
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CapitaJ Markell Rc:vcnun: 

Equiti" Divisional 

E<juitit:s Capiml Muket~ Prime Services 

Ptivate Equity 

Anet Mgmt Principal 

Direct Princip~~.llnvc:stmc:ntS 

Global Oppommicies Gcoup 

Global TradingStrateg;cs 

Global Principal Strategies - Equity 
Subtotal Equities 

Corponttc Investments 

Equity Other Allocation • 

Total Equities 

Fixed Income Division Subtc;>fa] 

FlO Capital Markets Prime Services 

Global Trading Str::uegies Distressed 

Global Princ:ip1l Stmegics 

Pri\oate Equity- FlO 

Anet !\.lan:.;agement Principal • FID 

FJD Other AUocarion • 

Total Fixed ln<:"ome 

Total Capital Markets 

TotaJ Capital MarkctJ Prime Services 

Q2 '08 vs. Ql '08 and Q2 '07: 

Monthly Trend 

Mar-08 Apr.(l8 Mlly-08 

271 61 

n 
(90) , .... ) 

(2) 

Ill 

52 

(130) 

19 

(B) z; 

)185 

67 

23 

17 

(87) 9 (118) 

(2) 1 

(l.l8) .161 

284 (2•6) 

146 116 339 

(1,2!>4) (703) (1,186) 

97 IJ) 97 

(60) 96 (<8) 

(43) (92) (25) 

(10<;) (14) (JO) 

(297) (35) 20 

978 (1,184) 741 

(696) (1,848) (431) 

(551) (1,732) ('JI) 

189 196 281 

336 

390 

29 

(151) 

)) 

26 

(195) 

Gll1 

(3,15-l)~ 

276 

(12) 
I 

(160) 

(149) 

(312) 

535 

Capital Markets (-$2,374mm vs. $1.672mm and $3,593mm): 

-~~:-~,-... 
l' 

CAPITAL :MARKETS REVENUES 

789 

271 

(211) 

(87) 

(5)' 

43 

417 

932 

226 

25 

sn 
19 

(10) 

;m 

963 

, 283 

70 

(106) 

(2) 

(11) 

(116) 

14 7 

~I:088 
(4) 

37 292 

1,4101~~ 

(77) 

360 

(82) 

(163) 

(9) 

(HO) 

G74 

139 

248 

15 

(3) 

328 

J32 

221 

23 

(98) 

580 

------m- l;os8 

2,728 2,435 

J73 SOl 

l>% 

Ql'OJ "'· 
Qt '()8 Ql '07 

1,090 I -!7% 

3111 J<% 
77 11/11 

-19 1no 

231 njd 

112 

40% 

•I• 
41% 
-6/Y. 

11/11 

-J~% 

1,6921 -57% 

1,5191 nl• 

157 -2J% 

109 

111 

..S6% 

-2"1 .. 

•I• 
-29% 

-21% 

n/• 

.;. 

6% 

-69'¥ .. 

.5% 

-6.?% 

nln 

-18% 

nlu 

nln 

.]f% 

-7JY. 

·100% 

•I• 
-64" 
•I• 
lS% 

•I• 
•I• 
II/" 
•I• 

J8J% 

n/• 

n/• 

16% 

6 Months Endjnc May 

YTD '08 YTD '07 --------
1,125 1,931 

661 569 

(182) 153 

(238) 65 

29 20 

68 

222 257 

5 2 
~~ 

23 

320 

~~ 
(3,2.11) 3,167 

636 32-1 

(94) 72 

(323) 281 

(158) 

(752) 

1,209 :!28 

~~ 
(703) 7,094 

1,297 894 

• Capital Markets revenues declined versus both Ql '08 and Q2 '07 due to continued challenging market conditions. 

I Structure: Capir:~.l Mukcts ] 

4 o/, Records 1 

~ 
lTO'Ol 

-'1% 

16"1. 

•I• 
•I• 

./1% 

•In 

·14% 

10}% 
-44Y, 

-100% 

nl• 

-J.J~ 

•I• 
96~. 

•I• 
•I• 
.;. 
•I• 

JJI% 

n/• 

n/• 

H% 

Qtt Record _.9.!!_ ~ ~ 

1,090 Q2 '07 

3~0 Q2 '08 

77 Q2'07 

512 Q4 '07 

)J Q2 '08 

") Q1 '08 

417 Ql '08 

•o Ql 'OS 
1,963 Q4 '07 

JO Ql '05 

2,000 Q4 '07 

2,039 Q2 '06 

360 Q1 '08 

315 Q2 '03 

173 Q1'07 

('1) Q1'08 

(312) Q2'08 

2,200 Q2 '06 

3,570 Q2 '07 

666 Q2'08 

J,827 1'1"07 

1,078 FY '07 

2-18 F\"'07 

-181 n/a 

37 Fl' '07 

G8 !'\' '08 

376 FY '07 

69 ~ .. '().1 

6,049 FV '07 

69 FV'O.I 

6,398 FY '07 

7,192 FV'06 

793 FY '07 

528 F\''06 

180 FY '07 

FY'98 

FY '98 

8,447 FY '06 

12,240 FY '07 

1,871 FY '07 

/·"· ... ,__ 

• Lower Fixed Income revenues due to significant write-downs in Securitized Products, Real Estate, and Leveraged Loans, as well as proprietary losses in Interest Rate 
Products and Credit Products, partially offset by record revenues in Municipals and Commodities Trading. 

• Despite poor results in hedging and Franchise trading, customer activity was at near record levels. 

• Asset Management Principal losses incurred from providing support to several funds. 

• Credit spreads tightened in the quarter, the Lehman Global HY index spread tightened 78bps & the Leh Global IG Grade spread tightened 9bps. 

• Equities revenues slowed and were down significantly versus the comparable periods. 

• Execution Services and Prime Services were up in Q2 while Volatility and Convertibles were lower for the quarter. 

• The equity market environment was weak for a large part of the quarter, leading to unprofitable trading strategies throughout the majority of the segment, especially 
Internationally. 

• Significant Principal Investment losses were recognized in the quarter, including $(150)mm on our GLG investment as the stock price declined 38% and $(115)mm 
on the KSK (India Power Plant) position. 
•Record Prime Services revenues in the quarter as we are currently in the European dividend season (Structured Arb). 

• Strong Total Capital Markets sales credits in the quarter, with great perforf!la_?<;e ~Convertibles, Com111_odities, High Grade Credit and Municipals. 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated 
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Equity Division Re-venues: 

Toral Execution Scrvicc5 

Convcrrib1c:s 

Vol11.1ilicy 

EquityStrarcgi.es 

Ecjuibes Corporate 

Equities Diviliional Subiobl.l 

Equicies C.~~piraJ Markeu Prime Servicc:s 

Privt.teEquiry 

Asset Management Principal 

Ditecl Principal Investments 

Glob:tJ Opportunirics Group 

Global Ttlldin~ Strau~~ 

Global Principi.l Suatcgies • Equity 

Subtotal Equities 

Corporate lnvesnnenu 

Equity Othct Allocation 

To1ol Equitie1 

Equities% of'Tot:d Capir.~l Markets 

1 RlvtnMt ntPrtls dale /l(l(k, lrJ QHt~fftr I '()..1 

1 lnfiN:Iu Bonleint.Offstt,JCorporole Duh'tllias. 

Equity Sale' Credits 

Eutlu:ion Scrvi.;cs • AmctiC~$ 

Elcecution Services· Europe 

Excc;:ution Scrvi~e$ • Asia 

Tot:ll :Execu1ion Services 

Convertibles 

VoL,tility 

Equity Capital Markets PrUne Services S11~S Credits 

Hquitin Corporate 

Total Equitiet S.:~.le1 Credits 

Americas 

Europe 

;\sia 

Tour.l E'lui1ie.t Sale• Credits 

'&Jwlfmmlsrlolrbt¥J:IoQ1 '()f, 

LEHMAN BROTHERS 

MomhlyTrcnd 

M:u-G8 Apr-08 M:t.y·OS 

100 

(2!>) 

(16) 

(3) 

(38) 

92 

(90) 

(44) 

(2) 

(8) 

(87) 

(:!) 

(127) 

28-1 

156 

-281Y. 

256 172 

12 

(2!>) (107) 

47 

(13) (25) 

271 61 

113 

52 

(HO) 

19 

25 

318 

(:!.16) 

72 

-''~• 

Monthly Trend 

185 

67 

2J 

17 

(118) 

221 

?2 

314 

·:H3o/n 

M:a.r-08 Apr-08 May·OB 

73 

35 

18 

lZ7 

62 

98 

(') 

71 

43 

21 

IJS 

15 

63 

12-1 

(1) 

29S 335 

139 IJ.I 

IO<J I)J 

-17 18 

65 

lS 

21 

121 

;o 

1)9 

(1) 

327 

122 

155 

;o 

EQUITY DIVISIONAL REVENUES 

S28 

(7) 

(161) 

53 

(76) 

390 

29 

(151) 

33 

16 

(195) 

!09 

J1j 

61 

383 

J.l 

18-1 

361 

(5) 

395 

m 
1H 

657 

(4) 

267 

14 

(145) 

271 

(211) 

(87) 

(5) 

H 

417 

217 

141 

60 

417 

28 

)2() 

231 

(lZ) 

391 

4)0 

H9 

374 

28 

385 

131 

14 

226 

25 

522 

19 

(10) 

235 

509 

(33) 

455 

63 

(31) 

283 

70 

(106) 

(2) 

(11) 

(116) 

___ 14 __ 7 

_____!,ill_ ~ 

(-I) 

37 292 

~~ 

73% 57'/o 

197 

150 

56 

403 

20 

393 

207 

(76) 

!78 

154 

54 

486 

20 

32~ 

28l 

(51) 

_ill_~ 

J53 

"" 181 

409 

487 

166 

195 

14-l 

4(, 

385 

17 

3l8 

312 

4'Y· 

QI'OS "· 
Ql '08 Q1'07 

5251 ·20% ,., 
121 10-J,.,. 11/tJ 

o~3s I ~t/o 11/IJ 

1<01 28m 
(22) ~7% 

.61% 

2-16% 

.S7'/. -69'-' 

371 

77 

49 

23 

112 

44r~ ,,. 
7J,.. 

•I• 
.J~· 

•I• 
.J1% 

-61~ 

4• 
.Jf% 

-57"/o 

A'/. 
Q2'08 I'J. 

5%-

.6;rr. 

nla 

J8% 

nlu 

•I• 
·2i% 

-7J'/o 

·100% 

11/a 

-64Y. 

6 Mouths Ending M;~y 

~~ 
1,185 986 

(11) 60 

105 705 

67 219 

(221) (39) 

1,125 1931 

661 569 

(182) 153 

(238) 65 

29 20 

68 

JU 257 

___ 5_ . ___ 2_ 

~~ 
23 

320 

~~ 

-286o/• U'YII 

Stnn;ruce: C~~:f,ial M~cJ,eu: \-Equicy C11pita! 
~hrkets 

6. 'Y., Records 1 

~ 
lTD'07 ~ ~ ~ _!!!!.,_ 

20% 

•I• 
-85~ ... 

-69% 

ol67"1u 

-4rA 

f6~fl 

•I• 

•I• 
nor .. 
nlu 

-1-J"!o 

102'f· 

-44% 

.ff}()% 

•I• 
-.JJ'I< 

657 

62 

-155 

1H 

Ql 'OS 

Q4 '06 

Ql '07 

Ql 'OG 

1,090 Q2 '07 

39D Ql '08 

77 Q2 '07 

522 Q4 '07 

33 Q2 '08 

4) Ql '08 

417 Q1 '08 

" Q4 '07 

1,963 Q4 '07 

-10 Qt '05 

2,000 Q4 '07 

1,869 

154 

1,545 

413 

FY'07 

FY'03 

FY •rn 

FY '07 

3.827 FY '07 

1,078 fY '07 

248 FY '07 

481 nh 

37 FY '07 

68 FY'06 

376 FY '07 

23 FY '07 

61049 FY '07 

69 l'Y '04 

6,398 F¥'07 

Scruerure! Capimllo.·fukc!S\SIIles Ctcdio 

6 Months £ndi7 M?Y ~ Ruords 
1 

l7D '08 I~ 

Ql '08 QI'Ol ~~~~~~~ 
..... 

.10,... 
1% 

..... 
''"· 
..JJ¥. 

.J.J% 

"' ·2'"· 
JJt. 

·1"' 
.9ot~Y. 

...lj"f. 

/6V. 

426 

~5-1 

120 

IIIlO 

62 

510 

612 

m 
260 

80 

716 

)0 

5SIJ 

4()5 

1}% 

-2% 

Jl~. 

m• 
109% 

_,,... 

J2% 

m ~m 

~ ~­
~ ~~ 

m $m 

M ~-
m ~m 
m ~~ 

852 FY '07 

564 FV '07 

190 FY '07 

1,606 FY'07 

81 FV'Oi 

1.276 FY'07 

955 FY'07 

(l~ ..!6to .?.J'Y. (l7) (83) .Jr;.. 

370 

46<; 

H2 

-.m 

m 
.J% 

-.9¥. 

.zy. 

"· 
.10"1, 

2% 

____llil. ____1ill_ 

7ll6 652 

8S6 7!7 

3(1..1 242 

16~ 

21% ... 
25'!1. 

1,062 

409 

m 
181 

Ql '07 3,691 FY '07 

QJ'07 1,-11-t FY'07 

Ql '07 1,687 fY '07 

Q4 '07 589 FY '07 

295 335 327 ---2J1_ ----2!2.. _ill_ ~ --..2..?.!... -J% -Z"/. _.!.lli... ____1ill_ 16V. 1,062 QJ '07 3,691 fY '07 

CAPITAL MARKETS - Q2 2008 Consolidated 
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FIXED INCOME DIVISIONAL REVENUES 

FID Olpita.l M::arkeu Revenuer: 

Liquid Marker~ 

Credi1 Product~ 

Securiti2ed ProdLK:rs 

R.clllEst:uc 

Municipal Bonds 

Energy Trading 

FIDCotporarc: 

Fi);Cd Income Divi&:ion Subtotal 

FlO Capiul Markers Prime Sen ices 

Global T~ding StnncJ9c:i Distressed 

Global Principal S1c:negies 

Priv~u: Equi()' . FID 

.Asset Management Principal· FlO 

flO Other 

Total Fixed lncol'lie 

Month.ly Trend 

Mu-08 Apr-08 May.08 

(129) 

(107) 

(;CH) 

(326) 

101 

25 
(26J) 

(84) 

(340) 

(194) 

(174) 

ISO 

74 

(135) 

(45) 

202 

(855) 

(935) 

67 

55 

325 

(1,264) QOJ) (1,186) 

97 BJ 

(60) 96 

(4J) (9Z) 

(106) (H) 

(297) (J5) 

978 (1,184) 

(29J) (1,799) 

97 

(48) 

(25) 

(JO) 

20 

741 

(421) 

Q59) 
(246)1 

(1,61:1) 

(1.435) 

JIB 

15-1 

(7J) 

276 

(11) 

(160) 

(149) 

(311) 

535 

Fixed lnt:ome 0/t or To1al C:.pital Markets 53'1• 104.,. 461'1. 

'Rmnr«:ro:qn/sdatellrKktoQl 'fN,sa.ksmditstfattba.kloQ1 '01 

' Rn\'lfl.~~t ~ lalt IJa,;l, J•Q~~t~rkr I '().1 

FID Sales CreditJJ 

Interest Rate Producu 
Foreip;n Ex.ch"M~ 

To~l Liquid Markets 

coo 
HigbGrade 

High Yield 

T oul Crcdic Producta 

T oc..al Securitized Products 

Re-I Estate 

Municipals 

Energy Trading 

FID Capiml Mukets Prime Services 

FlD Cocp/lnsunnce Prod 

Total Fixed Income Sales Crer;Sit$ 

Americas 

Europe 

Asia 

T olal Fixed Income Sales Credits 

1 IVtuJifrrtrmlltlallbtJtJ!r,QI'OT. 

LEHMAN BROTHERS 

Monthly Trend 

Mar·08 Apr·08 May..08 

114 

74 

ISS 
25 
81 

36 

142 

101 

II 

22 

Jl 

3l 

116 

S7 

m 
B 

72 

6? 

194 

88 

48 

" 

100 

40 

140 
41 

70 

35 

147 

78 

15 

31 

44 

(4) I (1) 

S.3 S5S 

373 385 

112 13~ 

457 

JOO 

116 

JJO 

111 

502 

120 

22l 

140 

48J 

7/i7 

)I 

31 

110 

138 

I,OS8 

362 

58 J7 41 136 

S43 S5S 4S7 ~ 

1,180 

410 

(307) 

(1,027), 

(241) 

52 
(146) 

JBI 

506 

(767) 

(17l) 

57 

118 

18 

69; 

(613) 

J7 

JOB 

(47) 

123 

(l7l) 

422 

466 

11l 
487 

16 

(9Z) 

6'/, 
Q2'f}$ 1'1. 

Ql •18 QZW 

•I• 
•I• 

,J]j"J., 

./()";o 

•I• 
191':-<1 

·5Q~-io 

"• •I• 
•I• 
.;. 

"• .;. 
·ll!'o 

Slruc:t\ltC! C~itil.l ~larkcu \-FTb Capital 
~larkets 

G Months £ndins Mar ~ Records 
1 

YTD'08 t'! 

~~~ ~d~YrRc<:ord~ 

921 

ICH 

(1,9:!0) 

(2.46:1) 

78 

206 

(219) 

740 

1,096 

506 

897 

6J 

28 

(164) 

]J'I., 

-8$~. 

•I• 
•I• 

2J% 

nlo 

JJ'?. 

1,1so QJ ·o~ 1.816 Fl' '07 

6J1 Ql '07 l,.J3l fY'06 

779 Ql '05 2.754 FY ·os 
611 QJ '06 1,723 FY '06 

JIB Q2 '08 312 FY "OJ 

154 Q2 '08 270 FY '07 

~~ n/• n/• ~~ n/R 

96'Yo 

•I• 
nl• 

•I• 
•I• 

2,039 Q2'06 7,192 FY '06 

360 

(81) 

(163) 

(')) 

(HO) 

674 

385 

179 

SG.l 

270 

185 

12.1 

579 

199 

3? 

22 

5S 

172 

960 

418 

215 

248 

IS 

(3) 

221 

2J 

(98) 

J28 S8Q ------
727 1.058 

.!7'1• 

:!26 

m 
364 
ll4 

157 

122 

m 
130 

24 

27 

50 

143 

43.,. 

3~9 

141 

489 

w 
2(>< 

170 

SIS 

198 

2J 

25 

66 

IJO 

_____illL ___J:!.!J. 

___h!R. _!,!!Z_ 

761 

263 

99 

973 

331 

112 

157 

IIJ9 

Ill 

29:! 

I(J6 

J98 

161 

172 

146 

479 

191 

28 

20 

115 

810 

283 

137 

.])•..;. 

·86'·· 

.]'>, 

•I• 
-29! ... 

·21"1. 

n/• 

6'/., 

;;~ .. 
·I· ,,. 
.;. 

"· 
JRJ"!, 

n/• 

Ql'Q8 1'!. 

QTYJ8 Ql"Ol 

-I.J!-• 

~% 

-11'..' 
.j6'fo 

10% 

IJ% 

-17~ 

;m 
-12% 

N'Yo 

B!J,, 

./IJ% 

.u •• 
·2% 

IO'ro 

.fJ'r. 

.Jl% 

ll"'o 

6.r'l. 
.am ,],.,. 
1~. 

~~. 

m 
40'¥. 

11"1. 

;o,., 

-100% 

]l)t. 

-76o/. 

21% 

}1% 

11'1. 

-lo/. 

~ ~ _!,!!Z_ ~ ·2~ 27% 

CAPITAL MARKETS - Q2 2008 

636 

(94) 

(Jll) 

(158) 

(752) 

J24 

n 
281 

1.209 228 

(2, 714) 4,073 

386'1· S7'f• 

.JJI"'. 

n/• 

J60 Ql '08 

315 Q2 "Ol 

I7J Q1 '07 

(9) Q1 '08 

(JI2) Q2'08 

2.200 Q2'06 

793 FY '07 

528 FY '03 

180 FY"07 

8,447 

FY'98 

F\''98 

FY'06 

Stru~rc: C•piW Mukcts \ FID CapitR.I 
Markc.a \ FJD Sales Cccdiu 

6 Monlhs Endirlfl M11y ~ Recorda 
1 

l'TD'Oit!r 

~~~~d~~~ 

715 

350 

1,065 

390 

408 

l<>3 

1,062 

466 

70 

53 

5-ll 

201'1 

751 

2.90 

Jl7 

237 

844 

3JO 

57 

34 

168 43 

310 228 

~ ----'!!l. 
~ --1.lli... 

2,018 1,490 

780 508 

351 248 ------
~~ 

},?"/, 

G9% 

42" 
J~. 

19% ,,. 
26~ 

41" 

1-1'?. 

JW. 

181% 

16,. 

10% 

lOU 

JJ~¥ .. 

J4% 

..,,,., 
411~ 

385 Ql '08 1,118 F\"'07 

179 Ql '08 486 FY'Ol 

563 Ql '08 1,604 FY '07 

210 Ql ·oa 568 FY'07 

223 Q2 '08 677 Fl' '07 

170 Q3"07 529 FY "07 

S79 Ql"08 1,773 FY '07 

267 Q2 '08 6S7 tl' '07 

39 Ql '08 IOJ F\'"07 

Jl Q2'08 86 FY"07 

110 

172 

18 

Q2 '08 168 1"1''08 

F\'"07 

FY'05 

fY'07 1,593 

1,058 

418 

115 

1,593 

Ql '08 511 

Q4 'OS 66 

Ql '08 4,784 

Q2 '08 ~.225 

Ql '08 1,101 

Ql '08 459 

Ql '08 4,784 

Consolidated 

FY'07 

F\''07 

FY'07 

FY'07 

,,·.· 
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E;;.,·e,111ion S rnr'w · Amm"uo 

Execution Srmlcr · Eur(ljx 

f.xtillliiJII S tn'I(U • A.tia 

Total &e:<:tuion Service:a 

Anutiw 

Europr 

Aria 

Conve,.UbJcs 

1 Ru-cn:u ttcnrrh tltJir br.J(k tu Quartu f '().J 

Vola1ility rcnnucs: 

Amrn~"IIJ 

F.uropc 

Ail# 

Volatility 

Equiry Strategies revenues: 

AmrrittJr 

EufTipe 

AuO 

Equity Strategies 

1 
Rrt'liiJII TUtmiJ Jal• back tD Quurttr 1 '04 

LEHMAN BROTHERS 

EQUITY DIVISIONAL REVENUES BY PRODUCT 

Moothl~ Trend Quarter Trend A% 
Q2 '08 VJ. 

Mar-08 Apr-08 Mal·08 Q4'07 ~ (21 '08 Q2 '07 

67 184 80 1~4 374 .f]% 42% 

46 51 53 I (j2 88 ·1% .Jlo/, 

(13) 21 38 ___ 78 ____ 4_8 -55% ,fJ% 

100 256 1n 374 509 -20% 1% 

(3) 6 17 

~ " ~ 
24% •I• 

(10) 8 (4) (2) 5 -19"/, •I• 
(16) (4) (I) ___ 7 ____illl 71% •I• 
(29) 9 12 (7) 28 (33) 104Y. n/• 

21 17 29 67 12 23 18 81 478% -17% 

(61) (I) (13) (135) 105 158 309 200 •I• nl• 
14 (44) (63) - 205 ~ 154 nlv nl• 

(26) (29) (107) 267 385 4SS 435 n/• n/• 

(28) (0) 

"~~ " ~ 
79 .;. •I• 

3 J1 10 44 22 24 (33) 42 TOO% .5% 

. 2J 16 (16) 2J 8 ___ 76 ____ 69_ 19 •I• 21% 

(J) 47 8 5J 14 tJl 63 140 28S~ .62Y, 

CAPITAL MARKETS - Q2 2008 

6 Months En dinS Mal A% Records 1 

YJD '08 VI 

YTD'08 ~ 'rTD '07 ~~ YrRecord~ 

73~ 454 62% 401 QJ'OS 971 FY'07 

301 417 ·28% 23? Q2'07 657 FY'07 
___ 1_51 ____ 1_16_ )Oo/, 104 QJ '08 241 FY'07 

1,185 986 20'A 657 Q1'08 1,869 FY'07 

35 12 187% 54 Q<l'06 114 FY'06 

(12) 35 •I• 19 Q2'07 39 FY'06 

_____(ill ___ 13_ nl• 13 Q2'07 9 FY'07 

(ll) 60 n/• 62 Q4'06 154 FY'03 

79 71 11% 81 Ql'06 275 FY'05 

(30) 390 4• 309 Q3 '07 856 FY'07 
___ 51_ ______lli_ -llo/o 205 Q4'07 577 FY'07 

105 705 -85% 4SS Q3'07 1,545 FY'07 

(14) 101 .;. 79 Q2'07 161 F\''07 

66 59 IZ"t. 44 Q2'08 66 FY'08 
___ 15 _____ ;9_ .JJo/o 83 Q1 '06 203 FY'07 

67 219 -69".4 143 Q1 '06 413 fY'07 
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EQUIIT DIVISIONAL REVENUES BY PRODUCT 

Q2 '08 vs. Ql '08 and Q2 '07: 

Equities Segment 

• Q2 '08 segment revenues of $601mm are down significantly versus Q1 '08 ($1,410mm) and Q2 '07 ($1,692mm). 

' • Execution Services'and Prime Services were strong in Q2 while Volatility and Convertible's were weak in the quarter, as well as prop and' 
principal related items (GLG and KSK). 

• The equity market environment was weak for a large part of the quarter, leading to unprofitable trading strategies throughout the majority 
of the segment. 

• Stable customer flow in Q2 '08, down slightly versus Q1 '08 (-3%), witl1 strong performance in Prime Services and Convertibles. 

• Global equity markets were up slightly in the quarter. The DJIA was up 3%, the S&P 500 5%, the FTSE 100 3%, the DAX 5% and the 
Hang Seng was up 1% in the quarter. 

• Global equity trading volumes in Q2 '08 are lower by 10% versus Q1 '08 and 14% versus Q2 '07. 

Execution Services (includes Flow Volatility Americas): Second highest quarter 

• Strong revenues in Eutope and Americas. 

• Positive results due to strong customer activity, strong commissions, and profitable trading strategies. 

• Europe revenues were strong driven by the Cash and Portfolio business lines. 

• In the Americas Execution Services business, Cash and Flow Volatility revenues were very strong this quarter. 

Convertibles: 

•Despite strong client activity, Q2 '08 revenues were weak due to unprofitable trading strategies in a difficult credit market. 

Equity Derivatives (Volatility): 

• Revenues were down versus the comparable quarters due in large part to losses out of Eutope, and less significantly, out of Asia. 

• Europe suffered significant losses due to losses in structured trading, valuation adjustments, and slower than expected corporate derivatives. 

• In Asia, client appetite for structured products have declined in the quarter and key clients are limiting their business with Lehman, mainly 
due to our supposed "credit concerns". 

• The VIX index (average) dropped to 20.80 versus a volatile Q1 '08 (24.33). 

Equity Strategies: 

• Improved performance compared to Q1 '08 due mainly to trading strategies in Eruope and Asia. 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 5 
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EQUITY CAPITAL MARKETS PRIME SERVICES REVENUES 

Eqlli~ies Caph::~l Mukeu Prime Services revenues: 

AAHii(fll 

Et"Pf 
Alia 

Equitin Capital Marktl$ Prime= Scrvi1::c:a 

1 Rtocn111 rrcurrJs dait 6odt it Q11~rttr 1 'fH 

Month~ Trend 

Mn·08 Apr-08 May·DB 

41 

33 

18 

?Z 

34 

S? 

20 

IIJ 

37 

129 

I? 

ISS 

Gross Balance Sheet Trend 

$bn 
250 

200 

150 

100 

50 

0 

Q2'07 Q3 '07 Q4'07 Q1 '08 Q2'08 

-Grosses · · FAS140 ··---·Target 

$bn 

250 -- . -199 

200 

150 

100 ' 

50 -

0 

Q2'07 

Total Balances 

188 194 
166 165. 

Q3 '07 Q4'07 Q1'08 Q2'08 

• Cash PB ·· Synthetics 
Note: Balances shown are month ending balances; Prior quarters' number of clients 
have been restated to consolidate affiliated clients. 

4 111• 6 Mon1hs Ending May ---2.,!:_ Rec::ords 1 

Q2 '08 1'1, YTD '01 1'1 

Qt'OB Qi'Ol ~~~QtrRecord~~~ 

Of. 

120"· 

.J'Y. 

44~ 

2P% 

.~,.. 

TJf. 

SY, 

224 171 

3ll 309 
___ 11_5 ___ 8_9 

661 56? 

Jl% 112 QJ 'CB .•. 235 Q~'C7 

19% 58 QJ 'OB 

16Y. 3?0 QZ '08 

Gross Balance Sheet 

$bn Q2 '08 Q2'08 .1 vs. 
Actual Tarset Tarset 

Equity Financing 92 92 0% 

Debt Financing 88 102 -14% 

Synthetics 14 15 -7% 

Futures I STG 8 9 -7% 

Structured Arbitrage 13 12 6% 

TOTAL 214 230 ·7% 

Q2 '08 vs. Ql '08 and Q2 '07: 

Eauitv Canital Markets Prime Services: 

352 FY'07 

SJS FY'07 

188 FY'07 

1,078 1'¥ '07 

Q1 '08 .1 vs. 
Actual Q1 '08 

109 -15% 

123 -29% 

13 5% 

9 -7% 

7 84% 

261 -18% 

• Record Prime Services revenues in the quarter as we are currently in the 
Dividend season (Europe). 
• Prime Broker balances of$165bn were down approxitnatdy 15% versus 
Ql '08 and Q2 '07. 
• Although Prime Broker client balance is down quite a bit versus Ql 
($194bn in Ql and $165bn in Q2), much of the decline was seen in the flrst 
fevl weeks of March as a resu'lt of the Bear Stearns coll~pse where clients were ' 
trying to either deleverage or diversify their exposure to U.S. Prime Broker. 

•In addition, due to our own effort on balance sheet deleveraging, we 
have reduced Prime Broker balance where we see inefficient use of 

balance sheet. 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated 
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TOP HEDGE FUND CLIENT BALANCE CHANGES 

"' 

I Top Decliners --· .. I 

Net Balance Net Balance 
Client Strategy Q2 '08 QI '08 Variance Comments 

GLG Partners Multi-Strategy 10,978 18,561 (7,583) Traded out of Repo positions 
Harbert Fixed Income 6,580 10,984 (4,404) Raised margin; moved toGS 
CFM Equity Quant 2,807 5,684 (2,877) Moved to MS 
Liberty Harbor Multi-Strategy 468 2,467 (I ,999) Balances moved based on collateral type 
Frontpoint Equity LIS 72 1,446 (I ,374) Balances moved based on collateral type/Balances moved to another PB 
Sutton brook Multi-Strategy 0 1,353 (I ,353) Balances moved to another PB 
Caxton Multi-Strategy 688 1,681 (993) Deleveraging/Redemption 
CQS Multi-Strategy 1,465 2,410 (945) Balances moved to another PB 
BNP Paribas Banks 93 957 (863) Synthetics balance 
Diversified Credit Money Manager 13 835 (822) Balances moved based on collateral type 
Bazzely Multi-Strategy 748 1,519 (771) Used cash on other ale to pay down Margin Dr bat 
Systeia Multi-Strategy I 751 (751) Closed Strategies 
Linden Multi-Strategy 1 751 (750) Balances moved based on collateral type 
Tewksbury Equity Quant 2,447 3,165 (718) Balances moved to another PB 
Marathon Multi-Strategy 112 791 (679) Balances moved to another PB 
Total Top 15 26,473 53,355 (26,882) 
Other Decliners 69,489 91,493 (22,004) 
Total Decliners 95,962 144,848 (48,886) 

Total 164,769 194,055 (29,286) 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated 
7 
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Q2 08 Equity Balances Performance 

Monthly Trend ($8) 
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Key New Client Wins I Co-Lives 

r--, US Domicile International 

- GS lnv. Partners ($1.58) -Anima SGA ($390m) 

m I 

- R3 Capital ($1.58) - SRM Global ($315m) 

-Telesis ($260m) - Senturion AM ($74m) 

-Accipiter ($144m) - MP Investment ($36m) 

-Copper River ($113m) - Cbahine Specialized ($32m) 

-Sty los (S81 m) - BRSG ($30m) 

-EJF($47m) -AI Mal ($24m) 

~,'o~~."'~~~~~ 
-1.,tv<:t ~~ ~ ~~ 't'~ ~ ..,i 

$ • , , ~ ~ , ~ , , ~ 

~ ~ ~ ~ ~ ~ 4 ~ # J & 
- Arrowgrass ($22m) 

($ Total Balances Q2 '08) 

Pcrfot·mauce By Client Segment ($mm) 

~ vs. Q1 
Segment Q2 08 Q1 08 08 ~ vs. YE 07 

Equity LIS 34,069 36,692 (7%) (7%) 

Equity Quant 27,965 30,058 (7%) (13%) 

Fixed Income 11,117 14,971 (26%) (13%) 

Dynamic Ext 153 143 7% (6%) 

Total Non HF 14,416 16,108 (11%) (2%) 

G-fliWd~¥~tR~\j£i611~~{~:D~,zi .. 16~~z~a:;~?':::.:r:-~=194;~g;.':_ ,·_:-- ·.:r1$%;_-;:·'_0::.:()·;r1:~%Ji:· :~:~ 
2 
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$bn 

~00 

190 

180 

170 

160 

150 

140 

Q2 vs. QJ ~ 

15% decrease Q2 vs Qt 

i:·· 

,/"·"····,., /"' ·..-~: ... 

Q2 08 Equity Balances- Gainers/Decliners 

Top 15 Gainers 

- R3 Capital (+$1.5B) - Centaurus (+$0.6B) 

- RBS (+$1.5B) - Blackrock (+$0.48) 

-Tiger Asia ($1.5B) -Santa Fe (+$0.48) 

- Claren Road (+$1B) - JP Morgan AM (+$0.48) 

-Tudor (+$0.9B) -Maverick (+$038) 

- JANA (+$0.9B) -Lighthouse (+$0.3B) 

130 - GSAM Quant (+$0.8B) - SRM Global (+$0.38) 
1~0 

<>'I> 

ct' 
i?J 

./' 
.;f''S 

<1-

OJ-

#f / ~·/ 
<:~" 

Dele\'eraging/Redeme!ions 
'· ·•· ·,• .• Ci:'Cii~iii{{$\;~:H,::':Q'tt•~o8:~'l!!(~l~i.o8(;Viirlance 
GLG Pmtners 10,978 18,561 (7.583) 

2 Caxron 688 L681 (993) 
3 CFM 936 L895 (959) 
4 Tykhe 4.403 5,070 <666) 
5 Andor 58 707 {650) 

6 Polygon 675 1,240 (565) 

7 Camden 1.303 1,697 (394) 

8 Ryde.~ 871 1,254 (382) 

9 SSGA 655 1,036 (381) 
10 Stark 501 851 

Total Top 10 21,067 33,991 

, .. 
rl~ 

cJ~'~ 

.,<~> 

<9- (+Amt Increase Q on Q) 

Significant Decliners Explained ($mm) 

Proactive Pricing/Collate•·at T\'(!S 
· · , ... ':.ciiei1f 1;;'!(\i:;·;(Qz··o8\:~.:\()le'ti8·<\V'll:riaiicli 
Harbert 6,580 10,984 (4,404) 
Liberty Harbor 468 2.467 (1,999) 
Frontpoint 72 1.446 (1.374) 
CQS 1,465 2,410 (945) 
Diversified Credit 13 835 (822) 
Linden Ad\' I 751 (750) 
Basso Capital I 409 (408) 
LEH Private Funcls 181 482 (300) 
Brigade 40 246 (206) 
Silver Point 789 974 ) 

Total Top 10 9,610 21,004 

*Other consists of normal course of business, closed strategies/fund, reduction in cash balances, etc 
Note: $2-38 expected to move out first week of June 

3 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 

Balances i\·foved to Other PB 
i':··:.·.·w,;;·:·iCiierit>.o·.':.·• •. ·.:;:'Qt.io·s·,•:::.~:,:·Q:f!:.ios!rtYaiian~e;' 
CFM 1,871 3,789 (1,918) 
SuttonbJUok 0 1.353 ( 1,353) 
Tewksbury 2,447 3,165 (718) 
Marathon AM 112 791 (679) 
Angelo Gordon 187 847 (660) 
Symphony AM 202 850 (648) 
Pe1ry Capital 429 902 (473) 
DKR Capital 277 745 (468) 
'IT lnlcmational 6 461 (454) 
GSA Capital 4,129 4,564 
Total TopiO 9,660 17,467 

9 
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Private Equity &: Asset Mgmt Prindpal 

Mcrchua Banking Fund 

Venture Capital Fund 

~al Estate Fund 

Credit Related Funds 

Pcivlllc Fund IO\Tt$tt'tlentl Gtoop 

InrrutN~tutC (incl. MLP) 

Other (tncl. PA,. DPEF', Coiporate) 

Subtotal Private Equity 

A.sset Managcrnem Ptincip11 

Total Privale Equity & As:liel Mgmt Priocipo.l 

1 Rzvt~t,lt rmrJJ tlatt btJt~ ID QN4t1tr 1 '04 

MonthJyTrend(2) 

Mar-08 Apt·D8 May..OS 

(2) 

(7) 

16 

(0) 

(100) 

(8) 

(12) 

70 

16 

18 

(12) 

10 

33 

(I) (II) - (~) 

(90) 52 67 

(44) (130) 2J 

(134) (77) 90 

1 
MIIN!h!J mw~m llll!llbm "'t!l AA~ /Ja11 mf;illtttl iiJttlo nrlw.Ju lhltJ~~,t.houtlht paTfn-. 

J Ami Man~clll' PrinBpallm~ldUIItl tlertDI is 111 lilt fo/14Di"l/JdlL 

Equity Global Trading Stnucgits revenues: 

Global Trad.i.ne: Stntcgics 

Affiliated Comp~o~tcr 

Alltel 

ApcoArgentina 

Banks vs. Treasuries 

BAkers Hughes Inc 

BHPBiliton Pic 

Boyd Gi\ming Cotp 

CITGccup 

Dana Corp 

FinambU\k AS 

Hedges 

lmperiaJSugu 

ln~tc 

lndi.:t.Sttategics 

Navigaror Gas (previou$1y reponed in Fixed Income) 

NRvistu lnn:m:uional Corp 

Pacific Shipping Tnm 

Pb.cc:c Siena Bancsharcs 

Sequcnom Inc. 

SLMCo<p 

TtlusCotp , 

Various position1 undc:r scope 

Visreon 

\VCJ Communities 

Yahoo! Inc. 

1\ll01hcr 

Totn.l Global Tnding Strate(Pes 

lntiJ,wifi,·a,t P&L jJIJRfiMJ btJJot bu11 hMdut 

LEHMAN BROTHERS 

Monthly Trend 

Mu.08 Apr-08 M•y.08 

17 

(13) 

(I) 

(5) 

(92) 
(87) 

(4) 

(0) 

(18) 

(HI) 

(I) 

(2) 

(9) 

51 

(1) 

(to) 

(~) 

(184) 

12 

(9) 

71 

(118) 

10 

I~ 

(7) 

19 

16 

(14) 

(28) 

(15) 

(185) 

(15) 

EQUITIES PRINCIPAL REVENUES 
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(10) 

(7) 
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(83) 
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___ 1 __ 7_ 
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______£__~ 
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(27) 
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(20) 
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(12) 

(16) 

(I) 

(I) 
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(2) 

II 
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(~) 

15 

(H) 
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(10) 

(8) 

(25) 

(3) 

(IS) 

__ 1_9 ____i!.:ll 
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CAPITAL I\1ARKETS - QZ 2008 

6 Months Ending Ma.y 

YTD '08 YTD '07 -------
21 

(54) 28 

(15) 26 

(22) 19 

(81) 71 

__g))_ ____@ 
(182) 152 

____@1 ___ 6_5 

(419) 217 

6 Months Ending May 

~~ 

IS (1) 

2 

16 

(28) 

(H) 

(28) 

(12) 

369 

(9) 

16 

(0) 

39 

24 

16 

(2) (1) 
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3 ' 
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(~) 2 
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(15) 0 

___JW_ ___ s_s 
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·117% 

24% 
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f6f. 

.f()()lf, 

.f()(Wo 

·100% 

.Jrl!l • 

-100-,-. 

.J.J.jjo/, 

·21f)o/, 

-14% 

Structure: C11pind fo..h.rkecs \ Equity Capital 
Marlu;u \ PE & AM Principal \ Eq11ititJ 
Global T nding Srnti\giel 

Records 1'1 

QtrRecord~ ~ ~ 

84 Q4 '07 

25 Ql '07 

47 Q4 '05 

20 Q4 '06 

21 Q2 '07 

39 Q2 '07 

Q3'07 

76 Q2 '07 

.S22 Q4 '07 

548 Q4 '07 

Records 

m ffm 
• ffm 
" wm 
u ww 
D wm 

11 FY'06 

247 fY '07 

4Sl f\''07 

728 fY '07 

QuRecord~ ~ ~ 

417 Q1 '08 376 FY'07 
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EQUITIES PRINCIPAL REVENUES 

Q2 '08 vs. Qt '08 and Q2 '07: 

•Private Equity and Asset Management Principal Investments: 

• Private Equity revenues improved in Q2 versus a very weak Ql, as the Venture Capital Fund recovered in the quarter, as did the 
MLP Prop Fund mainly due to the stabilization of the Shore Tel position. 

• Asset Management Investments losses were mostly recognized on our GLG investment, down almost $(150)mm in Q2 '08 on 
a 38% decline in the stock price. 

Global Trading Strategies (Equity): Revenues were significantly lower due to a a valuation adjustment on KSK and 
principal trading losses. 

Q2 '08 Significant MTM and trading losses on: 

• KSK (India Power Plant) Valuation Adjustment- $(115)mm 

•Approximately $550mm of gains were recorded in Ql '08 on the KSK position. 

• India Portfolio (excluding KSK) - $(70)mm (equity positions) vs. $4mm in Ql '08 and $128nun in Q4 '07. 

•Strategy: current positions include long infrastructure, long outsourcing and long technology companies. The India 
Portfolio equates to approximately 5% of the overall GTS balance sheet. 

• Hedging Strategies - Mark to market of approximately $(28)mm. 

• Imperial Sugar- $(15)mm (equity position) 

•Strategy: Long Common Stock (stock down 24% in Q2 '08) 

• Yahoo! Inc- $(15)mm (equity position) 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 11 
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LEHMAN BROTHERS 

PRINCIPAL INVESTMENTS REVENUES (SHADOW) 

HY I Distressed 
M&A 
Long/Shor1 
Special Situations 
Pipes/Privates 
India 
Other 

Days elapsed 

Global Trading S1rategies (FlO and EOU Segment) 

Aviation Finance 
US Portfolio Investing 
Private Equily 
Structured Credit 
Principal Finance· Brownback. 
Principal Strategies 
Emerging Malkets 
Insurance 
Capital Arbitrage Europe 
Crec1it Arbitrage Europe 
European Privata Investing 
Credit Arbittage Asia 
Correlation Asia 
Conver1 Arb Asia 
Global Principal Strategies (Primarily FlO Segment) 

Global Opportt.~nities Group (!:QU Segment) 

Gulfmar1< 
Taj Capital Hedge Fund 
Other 
Oin:ct Principal Investments {EQ_~--~~_!T1ent) 

Merchant Banking 
Venture Capital 
Real Estate 
Private Fund Investments Group 
MLP 
Credit Related 
Private Fund; Marketing 
IMD JV Macro Hedge 
PartnershiP Aeeount_ I DPEF 1 Other 
Private Equity LP Principar(FID and EQU Segment) 

Ospraie ~fund investment 
NYSE 
H2 Credit 
Skybridge 
Blue Bay 
GLG 
Integrated Asset Management 
cas 
RAB 
Synergy 
Field Street 
L TO and Other 
Third Party Fundol Other ye:ou Segment) 

DE Shaw 
Ospraie 
GLG 
Marble Bar 
SDinnaker 
Mfnority Stakes in Hedge l=unds (IMO Segment) 

fTotal Principlllnvestirul 

I QTR 2'08 ] 

63163 

22.2 
16.2 
(3.6) 

(50.5) 
(9.1) 

(162.4) 
0.3 

(207.0) 

(4.8) 
(72.8) 

2.4 
19.7 

3.1 
(12.4) 

(3.2) 
2.1 

(2.9) 
(53.5) 

0.2 
(6.7) 

{29.1) 
{158.1! 

25.6 

34.0 
(8.7) 
6.0 

33.2 

7.5 
10.0 

6.5 
16.0 

1.1 
(12.6) 

0.6 
(13.6) 
{1.7! 
15.5 -

4.7 
(0.6) 
(0.1) 
(0.4) 
2.3 

(148.0) 
(1.6) 
10.0 
(3.0) 
(0.0) 
1.1 

(0.5! 
j136.1l 

61.8 
1.0 

0.6 
8.1 

71.5 

(355.3) 

I QTR 1'08 

61161 

(64.8) 
28.8 
32.4 

(57.0) 
(44.9) 

520.8 
{61.5! 
333.8 

9.2 
(130.6) 

3.0 
(0.2) 
6.1 

(11.4) 
3.2 
0.2 

(9.9) 
(15,9) 

0.3 
(2.9) 

{11.6! 

!160-4! 

42.8 

11.2 
(6.2) 
,9.5} 
(4.6! 

1.7 
(64.4) 

(0.9) 
(38.6) 
(64.6) 
(4.4) 
0.3 
4.0 

{6.6! 
(193.6) 

(1.9) 
(1.6) 
(0.3) 
(0.3) 

(19.2) 
(30.7) 

(2.1) 
18.1 
(1.0) 
(0.0) 

0.2 
P9.0l 

110.S 
16.0 
17.0 
10.1 
17.4 

171.3 

- 150.3 
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126% 
-44100 

·111!6 
11!6 
80!6 

·135% 
100% 

·162% 

~152" 

44'16 
·21'16 

ntm 
·50% 
·9% 

·200% 
ntm 

71'16 
-236'16 
·14'16 

-136!6 
ntm 

·15171. 
1% 

-401! 

205!6 
-41% 
184% 

ntm 

343!6 
116'16 

nlm 
146'16 
101% 

-188'16 
117'16 

-446'16 
74'16 

108% 

347'16 
69% 
45!6 

-36'16 
1127f, 

-382% 

23'16 
-45% 

-207% 

30!6 
Mrr 

-403!6 
·249'16 

-44% 
·94% 
~100% 

·94'16 
·53% 
-58~ 

·336'16 

64164 

(8.9) 
36.0 
40.9 
(7.0) 
28.8 
24.0 
13.1 

126.9 

25.0 
44.2 

1.8 
5.6 
5.0 
1.6 

5.0 
10.3 

12.2 
110.9 

16.6 
3.9 
3.3 

25.9 

6.8 
2.9 
4.7 

20.6 
39.3 
13.9 

8.2 
96.6 

2.2 
0.3 

(0.1) 

26.2 

0.6 

29.2 

39.2 
3.9 

3.3 
10.0 
56.4 

445.9 

351% 
·55% 

·109'16 
ntm 

-132% 
Mrr 

-98'16 
·263% 

·119% 

·26571. 
32% 

25571. 
·39% 

Mrr 
111m 
Mrr 

-157'16 
111m 
nlm 
nlm 
nlm 

-339% 

-Z42% 

nlm 

83% 
-323'16 
140'16 

29% 

10% 
245'16 
38% 

·14'16 
·97'16 

-191% 
nlm 
n/m 

-121'16 
-14% 

114'16 
-293'16 

-43'16 
nlm 

·91" 
111m 
nlm 
nlm 
nlm 
nlm 
111m 
nlm 
nlm 

58'16 
-76% -·80% 
·19'16 
21% 

·180% 

Consolidated 
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Equities Other Allocation 

Valuation 

European Equity Valuation 

Asia Valuation 

Day I embedded Derivatives 

Italian Ta., Rec 

Subtotal Valuation 

CrWt 

Credit Reserves 

Subtocal Credit 

Equities IMD Commissions 

Europe Volatility 

Equity Deferral 

Private Equity/GP Carry 
GLG 
Partnership Accounts 

Structured Trades 

Relationship Loans FRL 
T rcasury · (mostly FAS related) 

Other (primarilj• Net interest) 

Total Equities Other 

I 

47 

Ill 

(95) 

130 

...... 

EQUITIES CORPORATE REVENUES 

(7) 
2 

22 

154 

(0) 

Quarter Trend 

~~ 

(10) 
(3) 

___ +_· ___ 38_ 

28 

21 • ------
21 

(60) 
(0) 2 

(10) 

4 

13 30 
142 226 

(74) 2 

__ 3_7 _____m_ 

(0) 

(2) 

(17) 
(14) 

(3) 

3 

(I) 
(33) 
12 

0% 

Q2 '08 "'· 
Qt '08 QZ'07 

11/n 11/tl 

11/o n/n 
n/a n/n 
11/a 11/o 

n/• n/• 

250% -J882% 

250% -3882% 

n/a ·TOO% 

n/o -tOO% 

11/a n/n 
n/o -tOO% 

u/a n/a 
-TOO% n/a 
.tOO% .(00% 

11/n .)809% 

-28% 432"/o 

11/a n/o 

n/s n/s 

Structure: Capital Matkets \ Equity Capital 

M:nkets \ Equitic.~ Corp. 

6 Months Ending May • _t.% 
J rD '08 I'J 

\TD '07 ' YTo '08 YTD '07 

(IS) -100"/o 

11/11 
1 6 11/tl 

11/11 
1 (22) n/a 

86 (2) -196/% 

86 (2) -4961% 

(17) -tOO% 

(H) -100% 

u/a 
(5) -100% 

11/fl 

(7) n/a 
2 9 ·77% 

69 8 724% 

265 (19) -(463% 

(95) 24 11/n 

320 I n/s 

,-···-··..., 

Q2 '08 vs. Ql '08 and Q2 '07: 

• 

• 
• 

Equities Other Allocation includes approximately +$111mm (25%) allocation on debt valuations as Lehmans credit 
spread widened significantly in the quarter. 
Approximately $70mm (10%) allocation of credit valuation adjustments in the quarter. 
+$50mm loss on FRLs was transferred from the Equities to the Fixed Income segment 

LEHMAN BROTHERS CAPITAL :MARKETS - Q2 2008 13 
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FID Liquid. M11rkets Revenuea: 

lnttrclt Race Proclucu 

AmuirrzJ 

&nf" 

Ali• 

Intc:rcsl R:lu: Prod\.ICIS 

Foreign Exc;:h:m1c 

Amm'riJI 

f..,/" 

Ali• 
Foreip Exch.an;e 

FID Credh Products Revenues: 

Qs;djt Product& 

A171tn"cas 

E"t'Df" 
1 Asit1 

CDO 
Amuirm 

Eurr;fH 
An'r1 

High Gr.adc Credit 

AntttitiU 

EtnJH 

Asi" 
High Yield 

Credit Products Subtotal 

1 RJIVI/It ~mrds iDle bm"J: lt1 Qu11rlrr1 '04 

LEHMAN BROTHERS 

FIXED INCOME DIVISIONAL REVENUES BY PRODUCT 

Monch1y Trend 

Mo:u-08 Apr·03 Miily..OS 

(21) 

(102) 

9 

(llJ) 

18 

(lO) 

108 

(209) 

7 

(94) 

Z6 

(3) 

(51) 

(ll) 

22 

(60) 

Jl 

(29) 
(3) (14) ll 

(16) 10 14 

(98) 
(l8) 

28 
:w 

70 

60 
(23) (I) 26 

(158) S6 156 
119 (127) ..... 

28 (I) Z 

(6) (13) (16) 

201 

(1116) 

(21) 
;7 

(150) 

(141) 

(!57) 

(106) 

(256) 

(107) (340) 

30 

35 
(2<) 

6 
16 

202 

37 
(J-12), 

74 

(62) 

(0), 
52 
2 

602 

282 

962 

59 

60 

218 

(19) 
30 

m 11s 
?8 356 

____1!. ___ 90_ 

303 6Z4 

21 (5) 

47 57 

__ 10 _ ____12... 

78 71 

(37) 50 

9 2 

~--5_3 
(ll) 104 

77 (/5) 
(18) (20) 

_J!!l. ___ 7 

51 (81) 

487 (525) 

(71) (160) 
__ 7_1 __ 54_ 

48.! (630) 

~ ____lilll 

164 

147 

54 

364 

27 

8 

n. 
58 

64 

70 

~'V· 

Q2'08 pt. 

Ql '()8 Q!tJl 

·i'il> 

•I• 
.J,,. 
n/R 

27"1. 

•I• 
•I• 

-Am 

·100"1. 
71"1. 

·.?i"'/, 
51~ 

.;a,.. 
sor. 
·I· 
-BJ~ 

•I• 
)% 

18}-;, 

178Y. 

nl• 

·18':~ 

•I• 
·29"J. 

nl• 

T1,NO 

•I• 
•I• 

-MU 

•Ia 
-26o/. 

·9i'y, 

~70~ 

111'7. 

48-/, 

nlo 
IJ~ 

•Ia 
•I• 
11'Y, 

n/a 

n/R 
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6 Monrhs Ending May 

YTD'OS YI'D '07 

639 347 

(60) 191 
___ 1_16 _____ 58_ 

695 5?5 

m 4J 

(2) ;6 

___ 95 ____ 4_6 

226 l4.S 

(7?) 62 
82 m 

___ 8_6 ___ 7_5 

89 276 

541 201 

88 Z5 
___@_ ___ ._2 

605 26& 

(326) 402 
(299) (I) 

___ 9_5 ___ 15_0 

(529) 552 

164~ 

A '"/e Records 1 

~ 
....!!E..!!.!_ QrrRecor<l ~ ~ ~ 

S.J~'. 

•I• 
100~. 

Jm 

209~) 

nl• 

108% 

S.f'i 

•I• 
-11"1. 

t)'Yp 

-68~ 

169'}' .. 

1i7% 

·I" 
125~ 

•I• 
·I· 

·Jl'!. 

n/• 

-85'!1 

~ ~­
- ~m ~ ~m 

m w~ 

74 

GO 

99 

218 

64 

70 

84 
177 
445 

59 
32 

515 

487 
29 

?5 
488 

Q2'08 

Q1'08 

Ql'OS 

Q1'08 

~m 

~m 

~­~m 
wu 
~­~~ 
~­
~m 

~­
~­~m 

631 Ql'07 

rn "~ 
w nw 
rn nm 
~ "~ 

133 

IGO 

95 
m 

95 
149 

124 
348 

>II 
88 
70 

605 

422 

65 

276 

668 

n·os 
IT'07 

n·os 
FY'07 

"~ 
nm 
nm 
"~ 
nu 
nu 
"~ 
FYW 

"~ n• 
nm n• 

1,451 FY '06 
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT 

Q2 '08 vs. Q1 '08 and Q2 '07: 

Interest Rate Products:· 

• Very weak quarter for Global Rates products 

• Europe incurred the majority of the losses due to the long exposures at the front end of GBP, EUR, and USD curves 

• Solid results out of the Americas region on solid customer activity 

• Another strong quarter for Sales Credits 

Foreign Exchange: 

• Lower results in FX trading 

• Americas solid but weaker International performance 

• Strong customer activity in the quarter 

Credit Products: 

• Weak credit products in the quarter 

• Significant writedowns on Acquisition Facilities positions 

• Aside from writedowns, weak Q2 follows a strong Q1 due to losses on short credit positions 

• Strong sales credits in the quarter as High Grade credit posted a record 

.... ·.·.-., 

• High Grade revenues were solid on flow trading in the U.S., however, they trail Ql '08 revenues significantly as that quarter produced 
extraordinary results. 

LEHMAN BROTHERS CAPITAL :NIARKETS - Q2 2008 15 
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FJD Securitiud Products rcvcoues: 

Securitized Products 

Amrn',(JJ 

E!tTDpt 

A sill 

Securitized Products Total 

FID Real Estate rnenuc&: 

Real Est~uc 

A~~~critaJ 

E.l(rop& 

A1ia 

Real Est.:ate 

Municip3l Bonds 

AnmicoJ 

Europt 

/lfia 

Municipal Bonds 

Energy Trading 

AIIJuiCIJI 

E«hl/Jt 

Aiiu 

Energy Trading 

1 
fta..c-nut ft(()n:Js t/alt txz,k ltJQIIorftr 1 'QI 

LEHMAN BROTHERS 

FIXED INCOME DIVISIONAL REVENUES BY PRODUCT 

!Structure: Capiml Marke~ \ FID Capn:d 
Markers \ FJO Divisional \ B1• Producr 

Monthly Trend Quarter Trend &% 6 Months Ending Ma~ .0.% Records 1 

Q2 '08 v< ~ 
Mar-08 A er-OS Mal-08 C§IEI~~~~ f1.1 '08 Q2'07 ~~~~~~~ 

(~16} (120) (755} (1,291} (233} 

"'' n~ 
11/d •I• (1,524} 292 -621% 652 Q2 'OS ~37~ FY'05 

(153} (82} (95} (329} (~} (73) (45) 97 nlo nlu (414} 175 .JJ6'Y. 158 Q2'06 462 FY'06 

5 8 (5} _____ 21 ______ 1_1 26 ·18% -69% 18 38 .j)o/, 30 Q4'06 70 FY'07 ------- ------
!564) (194) (855) ____lilll __ 37_ 213 4ZSY. nl• ____i!,lliL __ 5_0_6 nl• n9 QI'OS 2,754 FY'05 

(331} (119} (904} (1,41~} (824} (342) 170 250 72% nlo (2,238} 503 nlo 476 Q3'05 1,223 FY'OS 

(B) (17) (58} (83) . (252} 16 82 !33 -67% nla (3351 219 nlo 133 . Q2 '07 316 FY'07 

13 22 27 62 ~9 ____ ,_53 ______ 56_ 103 26% -10% __ __ ,_to ______ ,_7_6 .Jl% 178 Q3'06 385 FY'07 

(326} (174) (935) (1,435) (1,027) (173} 308 487 40Y. n/• (2,462) 897 n/• 611 Q3'06 1,723 FY'06 

101 150 67 

~ 
(241} 

~-=H 
nlo nlu 78 63 23'/, 318 Q2'08 271 ~l'N 

nla •I• 11/a 

nlo 4• •I• ------- ------
!Dl ISO 67 8 (241) 57 (47) 8 n/• n/a 78 63 2JH 318 Q2 '08 312 FY'03 

52 61 60 .. ,~ .. ··w 2J9% nlu 223 19 nlu 172 Q2'08 223 FY'08 

(20} 8 (13} (24) ; 28 16 0 nlo n/a (19} 9 nla 28 Q4'07 j3 FY'07 

Ql j 8 6 _____ ,_- _____ 1 1 nlo nlu ___ 3 ____.®. nlo 6 Q2'08 6 FY'07 

25 74 55 154 52 118 123 16 19J~ n/a 206 28 n/• !54 Q2'08 270 FY'07 
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT 

Q2 '08 vs. Ql '08 and Q2 '07: 

•Securitized Products and Real Estate Overview: 

• Very weak quarter amid significant writedowns in the quarter 

• SP: Net writedowns of almost -$1.7bn in the quarter, versus -$0.4bn in Q1 

• SP: Hedging gains of only +$0.4bn in the quarter, versus +$2.2bn in Q1 

• Very minimal securitization activity in the quarter. 

• RE: Net writedowns of about -$1.4bn in the quarter, versus -$1.0bn in Q1 

• RE: Hedging losses of about -$.5bn in the quarter, versus a gain of +$0.4bn in Ql 

More information on the following pages 

•Municipal Bonds: 

• Record quarter as Municipals significantly outperformed treasuries 

• Customer activity was very strong 

• The Muni Basis strategy gained about $195mm in the quarter, as municipals outperformed treasury futures and swap hedges in the 
quarter, a complete turnaround from Q 1. 

• The Credit Basis strategy was flat in the quarter- much better than the -$60mm loss .in Q1. 

• Energy Trading: 

• Record quarter 

• Record sales credits in the quarter 

• Bullish power prices and wider spreads drove the gains 

• Solid Eagle Energy performance in the quarter 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 
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LEHMAN BROTHERS 

GLOBAL MORTGAGE ORIGINATIONS 

0RJ(.J'\\1JO"i\OJI'\l.E 

Am::rictu 1'\m:hucU: OriEinalion Volume (S) 

Amcri;IIS MCD Orl&:iblliOII Volume (S) 

Amcrlcu MCDOrl&h~•tloa Volum; ('/• ,bure of total Amcrir;u) 

~(Smm) 

AUR 
BNC 
SBF•(str~DUbalaneeccnrmc:n;iDI) 
CDITllUS !'loot 
Capital Cronin& (corm~:rciDI) 

AM!IUCAS 

UK 
El..Q 

llJROP£ 

Jopa:n 
Ko~• 

ASIA 

TOTAL 

A~Si:Iti.&SS·&sl C2lrl!n.§!l!~lll (Smm) 
Amc:rius 
Europe 
AJiQ. 

Tot~l Resl!kotlel 

1\rt'IQric;D$ 

l'.wopc 
"';, 

TocaJ Commercl•l 

Total Stud:ai Lout 

TOTAL·ASSEJ'CLASS 

ORJGII'lAIJQN \~ Pl.R.CHASt(Smm) 
Arrcric:as 
Europe 
As ill 

ToiDI Orlgloudoo 

A"""ricas 
Europe 
A Jill 

TuiiiPurcbue 

TOTAL-ORIG,., PURCH 

BVP~(Smm) 

AhA 

Subprin::lll: 

Conii/Oovlloll\t:r' 
SITIDU &lance CommcrciPI 
st..,dcntLoo.ns 

TOTAL 

~~-) 
Com:sponJcnt 

""'"" ftttDil 
Student loons 

T07AL 

PtelirnJDDty 
Ql'08 

" 280 
9-1'1• 

Ill .. 
Z8S 
l2 

.39 

.. 
171 

265 

66 .. .. 
710 

122 
l6S .. ., 
lKS 

285 

32 

770 

439 

l6S 
66 ,,. 

770 

161 
248 
118 

211 
32 

770 

"' 147 
376 
ll 

770 

CAPITAL MARKETS 
.. 

Q1'08 Q:Z'07 

761 9,919 
1,667 15,279 
69'1, 6J•t. 

1)7t> 11,742 

2.,749 
302 759 ., 30 

66 
1,667 IS,J-15 

1,891l 

240 191 
HO 1,089 

156 •• 
22 

156 Ill 

2,06J ~.JS 

1.27() 14,491 
<53 ~089 

156 Ill 
1,880 16,691 

J02 824 

302 SH 

95 30 

2,171 __..!..!A.-'S 

1.667 15.279 
453 ~089 

156 Ill 
1.277 17,..80 

66 

•• 
2211 ~-'S 

662 12,220 
lSS 3,85} 

974 WJ1 
191 6!5 
95 30 

2 277 ~·s 

68D 10,159 
1,107 6.92~ 

395 428 
9S JO 

2.277 

~·· 
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FlO Global Tr:ading Suat~gi~s revenues: 

GlobaiTradin; Sllllte;ies1 

ABX lnde.~ 

CDXX07 

Delt~~A.irlincs 

Ford 

Ccncr.dMoiOn 

Navigator Gas (currcndy reported in Equities) 

Newspaper CDS 

Term loln Deal 

Univision Communications Inc 

All Other GTS Debt 

'I otal GTS Distrt-Su~d 

Fixed Income &:. Equity Global Principal Stratccies revco.uca;; 

Glob::LI Principlll Strategies 

Aviation FinV1cc 

US Ponfolio lm•csting 

Privarc Equity 

Strucnm:dCrcdit 

Principal Finllncc • Drownb1.ck 

Principal Sttucgic.s 

Equity Lon&fSilon 

Total Americas 

Cspiu.l Atbirnge 

Cccdit Arbitragt 

Total Europe 

ConvenAcb 

ToWAsill 

ToW Glob21 Prinei~Y.~~I StrAttgiK 

Equities GloGd Principal Stmeg.ics 

Mxcd lncom~ Globd PrincipAl Srntcgies 

ToW Globol Principal St~au:gies 

MoothlyTrcad 

Mar..V8 Apr.08 M11y~8 

(•J (0) (2) 

(28) .35 

. ~ 

l w ~ 

~ m w 
(60) 96 (48) 

MonthlyTt(Qd 

Mar~8 Apr-08 M11y..()8 

(2) (1) (2) 

(39) (53) 

(2) (2) 
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(8) (6) 

(•) (I) 

(38) (54) 5 
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5 (24) (20) 

02l 03l m 
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(45) (91) (22) 

FIXED INCOME PRINCIPAL REVENUES 
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n/a 11/o 
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Q1W«. 
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11/ll 
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•I• 
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•I• 
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-69% 

-17% 

•I• 
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•I• 
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lf/4 n/11 

44Y. . n/a 
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n/• 

nla 

n/• 

n/# 

(2) l Jg·~ ., 'g)' (43) (9.2) (!5) 160 163 __Ql _J2!l 109 

~ ~ ~ m ~ 11 " w 

... ,% 

..... 

.JY, 

-25% 
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Nllt:GI!JiuJ/PniuipolS"4tlpju~J~Diftft~111D[FID Hilh Grad# Cntliti11QJ '06. 
N1te: Rtponiuzfor E.q.triu G/Q/Jg/ Primipal StrrzltficJ srt~m4in Q2 '07. 

Fixed Income Other Prineip:tl revenues: 

Pcit•atc E<tuil:)' • FID 

Asstt MAntgtmcnt Ptincip:d- FID 

LEHMAN BROTHERS 

(106) 

(297) 

(H) 

(l5) 

(30)~~ 
:!0 L!illlJ~ D •I• 

.]9'Y. 

•I• 
•I• 

CAPITAL MARKETS - Q2 2008 

6 Months Ending May 

~~ 
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J 

(l) ('J) 

(i5) 8 

11 

13 

____@)_ ___ 2_ 

(')4) 7) 
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~~ 

5 39 

(129) 1l1 

(l) 

19 
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(l1) 
______Ql ___ o 

(202) 198 

(1<) ll 

____!lli ___ 60_ 
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~---~-s 
(46) LS 

(318) 284 

~ _____2!!... 
(318) 284 

(158) 

(752) 

A% 

~ 
l'TD Vl 

•I• 
11T'Ir 

-61% 

.100% 

11/11 

.tOO% 

11/11 

•I• 
•I• 
n/a 
n/• 

A%• 
~ 
l·TD~l 

.88% 

11/D 

•I• 
]J6% 

.JJ'% 

•I• 
II/I 

n/"". 

n/a 

•I• 
n/• 

•I• 
n/• 

n/• 

/()}% 

n/• 
nh 

•I• 
n/a 

Structure: Capital Marken\ P'ID C1piu.l 

~Urkcts \ FlO Global Tr~dinz Strarclrirs 

Records 1 

~d~~~ 

315 QZ '0) m l"i'O) 

Records' 

~~~~ 

D ~m 
~ ~m 

13 ~m 

~ ~~ 
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~ ~m 

~m 

~ ~~ 

ll Ql '06 

so Q1 'o7 
S6 Ql '07 

58 Q4'07 

S8 Q• '07 

l7J Ql '07 

14 0' '07 

173 Ql '07 

l1J Q1 '07 

(9) Ql 'OS 

(312) Q2 '08 

96 FY '07 

68 FY '06 

23 FY'07 

19 F\''08 

11 1'\''07 

l2 1'\''07 

1'\''98 

US FY'06 

18 1'\''06 

26 1'\''06 

4-4 FY'06 

84 FY '07 

84 FY'07 

20) FY '07 

23 F¥'07 

180 FY'07 

203 FY'07 

FY'98 

FY'98 
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6/12/2008 5:32PM 

FIXED INCOME PRJNCIP.AL REVENUES 

Q2 '08 vs. Ql '08 and Q2 '07: 

•Global Trading Strategies (Distressed Debt): Another down quarter for GTS Fixed Income 

•Q2 '08 Significant MTM and trading activity in the quarter: 

•ABX Index (-$17mm) (debt position) 

•Strategy: credit default swap indices linked to subprime RMBS securities- (long protection) 

•Term Loan Deals (+$43mm) (debt position) 

•Strategy: High Yield debt trading 

•Term Loan Deals returned significant gains in Q2 versus a very weak Ql ~osses of -$37mm) 

•General Motors (+$15mm) (debt position) 

•Strategy: Long GMAC debt position, short credit default swaps, treasuries 

•GM Bonds recovered in Q2 after major losses incurred in Ql. 

Global Principal Strategies (mainly FJD): 

• Very weak quarter for GPS 

• Losses of approximately $160mm in the quarter 

• U.S. Portfolio investing lost $4lmm in the quarter mainly due to losses in the Loan Portfolio as well as Capital Structure Arb. 

• Europe (Credit Arb) and Asia (Convertible Arb) also recorded losses in the quarter. 

Asset Management Principal 

• Significant losses from providing support to funds 

• ABS Enhanced Libor Fund of -$190mm 

• Bond Inventory from liquidated funds of approximately -$53mm 

• Sigma Exchange -$35mm 

Private Equity (Fixed income items) 

• Archstone -$60mm 

• Structured Credit -$70mm 

• Skypower -$12mm 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 20 
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6/12/2008 5:32PM 

Lehman Brothers Holdings Inc 
Deal write-offs 
May 31,2008 

Amounts in millions 
Balance at November 30, 2007 
Valuation adjustment <a> 

Balance at February 29, 2008 
Valuation adjustment (b) 

Balance at May 31, 2008 

Archstone 
5,879 

250 
5,629 

350 
5,279 

/'""'""· 

ARCHSTONE AND SUN CAL UPDATE 

Sun Cal 
446 

166 
280 
178 
102 

<a> Of the 250 million written off for the Arch stone deal during the 1st quarter 200 million related to FID and 50 million related to I MD. 
(b) Of the 350 million written off for the Archstone deal during the 2nd quarter 289 million related to FlO and 61 million related to I MD. 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated 
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6/12/2008 5:32PM 

FIXED INCOME CORPORATE REVENUES 

Quarter Trend 6.% 6 Months Ending May 6.% 
Q2 '08 vs. -rTi'JVs"' 

I QZ •osl I QI'osl Q4 '07 Q3 ·o1 1 Q2 •o1l Q1'08 _Q2 '07 YI'D 'OS YTD'07 1'1D '01 

FID Olher Allocation 

Yalu1lion 
CDO 55 23 I 11/a 7202'!. 55 I J68J% 
Day One Embedded Derivatives 2 3 3 (1) 11/a -JIB% 2 10 -BS% 
Enorgy Trades FJD (3) I (24) (13) 11/a -77% (3) (20) -85% 
Asia Valuation \T) 11/a 11/a 11/o 
FID Valuation 3 30 (30) -89% 11/o 33 11/0 

Subtotal Valuation 57 30 (34) l (13) n/a -55l'Yr 87 (8) nl• 

~ 

Credit Reser\'es 599 173 191 (2) (16) 246% .}882% TI2 6 124)}% 

Subtotal Credit 599 173 191 (2) (11) 246r. -5678r. 772 11 6757'/o 

CFU /Non CFU Coupon 4 2 (3) n/a -100% (3) -100% 
DTE. Option Reserve I n/a -100% I -100% 
Auction R~nc:: Sccuritits (33) (43) (30) -2}% 11/o (76) tl/rJ 

Deferral Reserve (31) 11/0 11/o 11/a 
Peninsular Golf RE (FID Eur) 8 n/o "'" H/a 
FX Hedge (56) (41) (33) (10) (3) .36% 2126% (97) (6) N11% 

JGBBond (8) (22) n/a -100% (22) -100% 

Partnership Accounu \T) -100% u/• \T) 11/0 

Banking Related MTM (214) (22) (13) (30) I 877% -168J2t1f. {236) (8) 27/S% 
Structured T radcs 4 4 3 N/o -100% 9 -100% 
CDSTndc 8-1 (23) 88 (6) -100% -100% 84 4 2016% 
Treasury- (mostly FAS related) 319 462 352 627 (78) -JI% .j/1% 781 (46) -1812% 
Other (primarily Ne[ inu::res[) (138) 38 (67) (93) 239 467% -IJ7% (tOO) 286 .fJJ% 

------Total Fixed Income Other 535 674 _____E!_ ~ Ill -2/r. n/a 1,209 228 n/a 

FID Corporate L...!mJ ~ 1s <171J I (92)1 -sor. -zm (219) (164) JJ% 

Q2 '08 vs. Ql '08 and Q2 '07: 
•FID Other revenues include gains of approximately +$.3bn (75%) allocation on debt valuations as Lehman credit spreads 

significantly widened' in the quarter. 

• Credit Valuation adjustment of about +$.6bn (90%) allocation in the quarter. 

•Approximately -$.2bn of Banking related Mark to Market adjustments recorded in the quarter (mostly in FRLs and Loan Holds) 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 22 
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6/12/2008 5:32PM 

Equities Institutional Secondary Client Revenue- Q2 '08 

($mm) 

Global Institutional Secondary Client revenues of $957mm are down 3% or $33mm Q2 '08 compared to Ql '08. 
~ Americas up $4mm or 1% overall versus Q1 '08- Record Quarter in Convertibles 

Americas Liquid Markets down 4% ·Programs (down 15%) due to decrease in risk trading 
Flow Volatilily (down 4%) coming oH record 01 as client hedging activily via Flow OTC options declined 

~ Europe down $22mm or 5% overall versus Q1 '08 
Execution Services down 20% as Flow Volatility cernes off record Q1 & Programs quanl funds trading less 

Structured Volatility down 60% as deal mar1<et has dried up in Q2 
> Asia down $15mm or 9%, overall versus Q1 'OS driven by decrease in Volatility (down 33%) 

~ 

~ 

Execution Services up 1% driven by increased volumes; Programs down 6% as client risk appetite low 
Structure Volatility suffer as accumulator structure market collapse; need time for new initiatives to mature 

Prime Services Q2 '08 up $111mm or44% vs. Q1 '08 driven by seasonal Slruclured Arbitrage 
Record Quarter. Equfty Financing increased due to Structured Arbitrage $128mm Q2 

Record Quarter. Americas & Asia Futures driven by clients taking price disccvery bels on Future Options 
The top three client segments in Q2'08 are Hedge Funds (48%), Money Managers (20%) and Banks (15%) 

Hedge Funds had a very strong quarter as other segments were less active vs. Q1 '08 

Product; 

Americas Cash 
Portfolio 

Event Driven 

Flow Volatility 

Liquid Markets Am 

Europe Cash 
Portfolio 

Event Driven 

Execution Services Eu 
Asia Casil 

Portfolio 

Event Driven 

Execution Services As 

Convertibles 

Volatility • 

Prime Services 

Equities Corporate 

Total Equities Secondary 

Region: 

Americas 

Europe 

Asia 
Total Equities Secondary 

"'Ercludes Flow Volatility Americas 

Q2 '08 

107.0 
41.0 
6.6 

54. I 
208.7 

70.2 

40.9 

2. I 

113.2 
46.8 
13.9 

60.6 

33.5 
184.3 
361.0 

(4.6) 
956,6 

395.3. 
417.0 
144.3 

956.7 

Net Client Revenue 

QJ '08 

109.0 
48.3 

3.3 

56.2 

216.8 

78.5 

56.5 
5.8 

140.8 
45.1 
14.7 

59.8 

28.1 
325.6 
250.5 
(323) 

989.3 

391.1 
439.0 

159.3 

989.3 

Q2 '07 

100.0 
42.7 
10.1 

42.1 

194.9 

78.5 
54.4 

11.1 

144.0 

34.5 
11.2 

45.7 

17.3 
337.5 
312.0 
(74.1) 
977.3 

370.0 
465.8 
141.5 

977.3 

-2%: 
-•·_. vs; Qz •o7: 

7% 
··-15%. . .-4% 

. ·1~~: ::;::/ -~~ 
.": '.-:1.",-4% ' '~ ··. 7% 

, -11%"': . .. ,._.(. -n% 
.· < ,:28% ( 'j ~25% 
. ·.·· • .C64% · C8!% 

~-- ... _:;_'.'<21~ 
- .· ;~% ,, 36% 

.. ~,;.t . ~· 
4~%:- -45% 
44~. i6% 

. :·• .-;86%• -94% 

·,.,,: 

' "3% . -l% 

,1% 

-5% 
.go,i 
..J% 

7% 
-10% 

2% 
-2% 

Nore: Nr!l Client Revenue represenu Gross Cliem Revetme adjusted for Soft Dollar and Expected Loss/Gain. 

.I!!!!!! J&.g.J 

GLG PARTNERS 

OCNF 

FIDE.LITY 

DZBANK 

HARBERT MANAGEMENT 

LANDESIIAN~ 

BARCLA YS GLOBAL 

MOORE CAPITAL 

TIGER ASIA MGMT 

10 SACCAPITAL 

.I!!!!!! £~ill! 

DZBANK 

LANDESBANX 

GCNF 

HARBERT MANAGEMENT 

DEUTSCHE ASSET MANAGEMENT 

.I!!!!!!~ 

BANCA IMI 

SWJSSRE 

BANKINTER SPAIN 

ETHIAS ASSURANCES 

FATAl INVESTMENT 

···!.·:": ., ,.:·· 

Sw!w!1 

Hedc:cFund 

Hcd&c Full:! 

B:mk 

Hedge Fund 

MoncyM:~nager 

Baol; 

HedgcFtsnd 

HedgcFW'Id 

Hcd10fund 

HoJ&o Fund 

;~;·rt-:,· 

mlli 
Bank 

Bilnl: 

Hedge fund 

Hedge Fund 

MoncyM..n:rger 

Cljrot Type 

B:1nb 

ln5Ur.u~ 

Sinks 

I!Uurancc: 

Corp/Pension 

L 

QZ '08 

30.0 

17.1 

15.5 

15.0 

14.S 

13.9 

12.5 

11.7 

10.8 

9.S 

.:; 

Q2 '08 

15.0 

13.9 

17.1 

14.5 

7.& 

I,. 
QZ '08 

Ql '08 

34.0 

10.2 

IU 

3.3 

8.0 

3.3 

10.8 

9.5 

11.7 

1.7 

Q2'07 

26.0 

0.1 

17.2 

35.1 

0.2 

0.8 

13.7 

8.3 

5.1 

73 

; .. \':' 

· ~~s.QJ'08:. :.Ys.Q2 ·~7 
..... ·-· _· .. ,_. -·-

. ·Ai%· 
. 68% 

·'· :10% 
355% 

81% 

321% 

16% 

. '23%" 

-8% 
. il% 

· .. Net Oieot ReVeilue 

Q1'08 

3.3 

3.3 

10.2 

1.0 

3.0 

.•::·.·· 

Ql 'OS 

oz •o1 {:vs:oi •o8 
35.1 

0.8 

0.1 

0,2 

6.8 

Net cueDt ReVeaae 

355% 

. 321%· 

68% 

8i% . 
.160% 

oz •o1 ··c v~ 01 ·08 

Vs.Q2 '07 

. -57% 

run 

IUD 

nm 

'15% 

vs..Qz··o7: 
--------- --:-'--~-----! 

(0.6) 

2.5 

0.4 

0.6 

5.6 

. ; ~\f~ :' ' 

L·-• 
1: 

6.3 

9.3 

i.S 

5.4 

10.2 

0,0 

0.3 

2.1 

0.3 

Net Clleat Reveaue 

-llO% 

·_-73% 

-93% 

-89% 

..45% 

lllll 

_7~3% 

. -81!,1 

wn 

. run 

T
:t2.Jl[.l ldilli Ql'08 Ql '08 Ql '07 . V~:Qi)os · Vs. Ql '07 .!.21!! . ,, 
48% HEDGE FUNDS ~ ----:m:8 ~ ... , 2% 14% 
20% MONEYMANAGER 19U 182.6 t84.2 . S% . '4% 
IS% BANKS 140.2 1~0.2 198,9 -7% .-30% 
8% ' CORP/PENSION ' 72.8 66.5 ' 84.6 9%· -14% 
4% BROKER/DEALER 40.8 35.3 23.0 16% 77% 
2% INSURANCECOMPANY 20.7 4i.9 25.6 -55% · ···19% 
1% GOVERNMENTS 5.0 20.5 7.3 -75%· -31% 
2% OTHER 21.4 32.5 48.5 -34o/~ -S6~ 

too•;. Total 956.7 ~ --;.n.;j -3% -2% 
-·)~onhill,l!..' d(l/1111111/.'iml!· Co•J•uro~ft' l ::-: no/1\'(' t .'c',,,\ 
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6/12/2008 5:32PM 

FID Institutional Secondary Client Revenue - Q2 '08 

(i ;11n1rn) 

FJD institutional se(:ondary client revenue for Q2 '08 i:5 S1,556mm, down S37mm or 2% \":1. Ql '08 & up S326mm or 26% vs. Q2 '07. 

02 108\$ 01 'OS· 

Quarterly performance driven b)• focus on balance sheet reductions along wid1 continued vol:u:ilc market conditions 

Record quarter tn following products: Securitized Products, High Grade, Commodities & (\funis; Record qrr for US prod 
regton 

Securitized prbducts up S67mm or 3-t%, driven by prime & J1on-primc ~\cri''lt}'i severn! large one-rime transgctions including 
liquidation of hedge fund clients' holdings 

Commodities up S52mm or 89%, driven br St8mm Nat Gas structured tr.tns,.,crion & continued growth of rhc business 

Crcdif rs dO\vn S96mm or 17%, slowdown in COO activity offset by strong performance in Hrgh Grade and High \'icld 

--COOs down S151mm or SG%, ~r;tivity returning to normal volume levels after srrong Ql '08 performance rhatwas 
driven 

by one-off restructuring deals aimed at recouping losses for clients 

-- High Grade up S37mm or 20%, continued volatility a~.use by the widening of rhc spreads 

-- High Yield up S17mm or 1411
/•, CDX index repackaged, increasing volumes 

Rates down S55mm or 14%, primarily driven by dcrh•ativc performance- Qt '08 included several restrucruring transactions 
significant in size; window for restructuring has closed :along with changes in inve!itor's risk appetite for aggre5sivc hedges; 
in addition dislocation In option market at the beginning of the year ina~ed volumes 

Financing down $3Gmm or 32'/o, balance sheet reductions causing volume of activity to decline from Ql 'OS record levels 

02 108 "' Q2 107-

Commodities up $88mm or 396%, due to growth of the bmaness including St!VC:r:&llatgt! stn.u:tured deals 

Securitized products up S7<imm Of 40%, driven by &ignific:ant increase in ABS de:riv & index volumes; 
prime activity up S37mm or 72%, driven by sevct:l\largc one-rime m'lnsnctions 

FX up S65mm or 62"4 driven by large one-time trnnsactions, market ''olnrility, continued build out of client base & new 
products 

liWIIIUIJJII~ilall 1 ~11i1Km 
TOTAL SALES (Q over Q) Variance 0/o 

Product: Q2'08 Ql '08 Q2 '07 vs. Ql '08 vs. Q2 '07 

Global Rates 330.0 384.6 2922 -14% 13% 

FX 171.6 ___21E __!Qg ·1% g% 

Liquid Mkts: 501.6 56J.4 J98.J -11% 26% 

High Grade I 222.91 !85.5 171.0 20% .30% 

High Yield 140.1 123.1 146.4 14% -4% 

CDO 119.8 ~ __ 160.8 -~% -~% 

Credit Products : 482.8 578.9 478.1 -17% 1% 

Securitized Products I 266.61 199.2 190.7 34% 40% 

Prime Services 137.9 172.3 115.1 -20% 20% 

Municipals I 31.21 21.7 19.9 44% 57% 

Real Estate 30.8 39.5 27.5 -22% 12% 

Commodities I uo.o 1 58.2 22.2 89"/o 396% 

F ID Corp I Other (19.9) ~ ~ ~% -~% 

Totul F/D: 1,54/./ 1,569.8 1,2/3.8 -2% 27% 

Firm Capital 14.6 ~ ~ -37% ·10% 

Total 1,555.7 1,592.8 1,230.0 -2% 26% 

~ 
Americas I 1,057.71 960.1 809.8 10% 31% 

Europe 362.0 417.7 283.3 -13% 28% 

Asia !36.0 _WJ. ~ -Jl% -!% 

Total 1,555,7 1,592.8 1,230.0 -2% 26% 

I Record Quarter I 

&!!.!! 
I 

2 

7 

g 

9 

10 

&!!.!! 
I 

Top Clients (Institutional Secondary Production) 

O.llll!ltJI'I'll!!l'l'l 
TOTAL SALES 

Mw!!!1 QZ '08 QJ '08 QZ '07 

Moore Capital Management Usa 
---.-- ------

29.1 19.4 16.9 

Harbert Fund Advisors, Inc. 26.9 20.5 1.1 

Assured Guaranty Corp. 24.2 1.3 

Baupost Group Lie 23.3 3.2 0.1 

Putntun lnveslment Management Lie 22.3 14.7 14.9 

Main Street Natural Gas 20.7 -
Mizuho Corporate Bank Uk 20.2 8.7 17.2 

Citadellnvesbnent Management Lp 18.0 13.5 11.4 

Pimco- Pacific lnvslmt Mgmt California 17.8 22.3 16.3 

Fortress lnveslmcnt Group New York 17.3 7.3 5.4 

T 

TOTAL SALES 

AsW!!!1 Q2 '08 QI '08 Q2 '07 

Baupost Group Llc --m- --3-.2- --0-.-1 

Berkshire Hathaway Nebraska 15.2 0.8 0.0 

Mizuho Corporate Bank Uk 20.2 8.7 17.2 
fortress Investment Group New York 17.3 7.3 5,4 

Moore Capital Management Usa 29.1 19.4 16.9 

• based on clients wilh revenue in both FY 1007 & FY 2008 

IUQIQ•Iilf•mtUIMIM 
TOTAL SALES 

.Ra.n!! Mw!!U ~~~ 
I Bear Stearns Securities Ny 6.9 25.6 1!.3 

2 Hsh Nordbank Gennany 1.2 17.6 0.1 

Abn Amro Bank Nv 0.6 13.0 0.2 
4 Bank Of China (Hong Kong) Ltd 0.8 13.0 0.9 
5 Bank Of America North Carolina 4.0 16.0 2.5 

• based on clients with revenue in both FY 2007 & FY 2008 

•to of TOTAL SALES 

02 '08 Industry ~~~ 
28% Hedge FW1d 429.0 407.5 347.3 

21% Money Manager 329.9 292.0 257.4 

21% Bank 330.4 467.5 326.3 
II% Corp/Pension 171.0 131.0 86.5 
8% Insurance 123.2 119.5 74.2 
So/o Broker/Dealer 79.1 80.3 54.8 

4% Government 69.2 83.0 74.8 

2% Other 23.9 12.0 8.7 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 

/~- ·.~-

VARIANCE 

.vs.Ql '08 vs. Q2 '07 

9.7 12.2 

6.4 25.8 

24.2 22.9 

20,1 23.2 

7.6 7.4 

20.7 20.7 

11.6 3.1 

4.6 6.7 

(4.5) 1.5 

10.1 11.9 

VARIANCE 

vs.QJ '08 vs.Ql '07 

20.1 23.2 

14.3 15.1 

11.6 3.1 

10.1 11.9 

9.7 122 

VARIANCE 

vs. g1 '08 vs.Ql '07 

(18.7) (4.4) 

(16.4) 1.1 

(12.4) 0.4 
(12.2) (0.1) 

....(!lli 1.4 

VARIANCE 

vs. gi '08 vs. Q2 '07 

21.5 81.7 

37.9 72.5 

(137.2) 4.1 

40.0 84.4 
3.7 49.1 

(1.3) 24.3 

(13.7) (5.6) 

11.9 15.2 

25 
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$billions 

Residential Mortgages 

Other ABS 

Real F.s tate 

Acquisition Finance 

Mark to Market Adjus tmetns 

Debt Valuation 

NetMIMA 

LEHMAN BROTHERS 

-·~ 

Mark to Market .Adjustments by Asset Class 

Q2 '08 

Gross Hedges Net 

(2.4) 0.4 (2.0) 

(0.3) (0.0) (0.4) 

(1.0) (0.5) (1.3) 

(0.3) (0.1) (0.4) 

(4.0) (0.1) (4.1) 

0.4 - 0.4 

(3.6) (0.1) (3.7) 

CAPITAL MARKETS - Q2 2008 

, .... 

Draft 

Ql '08 

Gross Hedges Net 

(3.0) 2.2 (0.8) 

(0.2) 0.1 (0.1) 

(1.4) 0.4 (1.0) 

(0.7) 0.2 (0.5) 

(5.3) 2.8 (2.4) 

0.6 - 0.6 

(4.7) 2.8 (1.8) 

Consolidated 
27 



0 
0 z 
::!! 
c 
m z 
-1 
)> 
r 
-1 
::0 
m 
~ 
s: 
m z 
-1 
::0 
m 
0 
c 
m 
C/l 
-1 
m c 
tD 
-< 
r 
m 
:I: 
s: 
)> 
z 
tD 
::0 
0 
-1 
:I: 
m 
::0 
C/l 
:I: 
0 
r 
52 
z 
G) 
C/l 

z 
0 

r 
ttl 
:I: I; 
m 
0 
0 
"-! 
<0 

I~ 
~ 
Ul 
Ul 
Ul 

6/12/2008 5:32PM 
Q2'08 Write Downs 

FIRM WRITEDOWN SUMMARY as of May 30, 2008 

I Ql 2008. II · March .· II . ·April II . May . · II· Q2 2008 · ·11 FY 2008 II FY 2007 I L---------- GroSs . ' Net ·Gross: .·. Net · . GrcisS . Net · Gross . Net Gross' . Net· Gross . Net · Gross·, : Net 

ResidentiaiMortgages 

US Prime { Non Prime 
US Derivatives 
ABSCDO 
Europe 

(~,623) (443). 

{l,135) (482) 
(40} 347 
(24o) . (100) 

. (208) {208) 

(864) 

(661) 
6 

(55) 
(154) 

(712) (128) 

(606) {81} 
76 0 
(JO) (41} 
(172) (6) 

(270) (1,066} (685) 

(264) (903) (600) 
79 0 91 
(JO) (72) (77) 
(74) (90) (99) 

(2,058) (1,667:) 

{1,646). {1,47i) 
6 246 

(168) . (97) . 
(250) {344) 

(4,681) (2,110) 

{3,781) (1,953) 
(34) . 593 
(408) (197) 

. (458) (5521J 

(~;330) {1,490) 

ri894) .(2,065) 
'(598h. 941.· 
(647) .. . (158) 
{191} (208) 

fOTHERAiiS-- @U~ca!h II (45) (68) 1 1 (2o) c48) 11 (296) (266}] @61>~]1 (522) (471) II . o . · o 1 
I Estate 

USCMBS 

( 1,385). ( 1,005) I ,,.,....,, ,.,. .. .,., I I ...... ,._., I I ,..,...,_.,. ,,..,.,., I I ,,..,....,, ; ...... ,I 
. (889) (1,~3} 

(507) .. (960) lw 
ll.ll} 1r, lll.l.4} 

US CMBS Held for Sale 
EUCMBS 
Asia CMBS 

CAF Portfolio 100"/o View 
CAFUS 
CAF Europe 

(836J . 1456; 
(282) .·• (282) 
(267) (267) 
0 ·o. 

\-'0~} l"" .. OJ 

(213) (297) 
(16) (16) 
(29) (29) 
(6) (6) 

(173) (175) 

(157) (158) 
(17} (17} 

Corporate' 0 ( 23) 

Corporate us o (32) 
Corporate Europe 0 8 

29 
{11} 
(18) 
10 

(65) 

(2) 
(63} 

0 

0 

(151) 
(11} 
(18) 
10 

(124) 

(42) 
(82) 

(45) 

(39) 
0 __ (6)_ 

Invesbnent Mal1a9emerit (IMD) 

Residential 

(4;1). (411) (308) (308) (35) (35) 

(41J) (411/ (JOB) (JOB} (35) (35} 
Commercial 

23) 
'52) 
55) 
5) 

0 

0 
0 

32 

J2 
0 

(512} 
(252) 
(55) 
(5} 

(34) 

(0) 
__!!!!____ 

32 

32 
0 

(279) (279) . 
. (!02). (i01) 

(2) {2) 

0 (102) 

·0 . : (71) 
0 (32) 

(2,274) (2,348) 

{1,343) (1,416]. 
(561) .. (561) 
(369) (369) 
(2) . (2) 

0 . (102) 

0 (71) 
0 (J2l 

(722) ' (722) 
(722) (722): 

o· .. o · 

(1,207) (9~~) 

{1,060}. (759) 
. (20)'. . .(20) 

(127). {127) 
... 0 o· 
~- --· 

[[] . . . 

. 

!Prlnclpaiinvesting (PI) I o o I I o o I I o o I I o o I I o o I I o o I I o __ .. o J 

!Credit Spread P&l. on LEH debt I 617 617 I I 958 958 I I (767) (767) I I 2s1 251 1 1 442 442 I 11,o59 1,o59 I I 917 917 I 

!FIRM Disclosure J(4,689)(1,863)l I (696) (677) 1 1(1,006) (1,459>1 J(1,78S) (1,599>1 !(3,488) (3,735>J !(B,177)(5,s98)) [{7~:03H2,D7911 

er 
FRL' 
Loan Ho.lds 
!MD Private Equity 
Asia Reserve 

(547) (185) 
(366) (60) 
{180) . (125) 

0 0. 
0 0 

:< 

(177) 
(96) 
(32) 
(50) 
0 

1 Corporate includes: FID COX IG9 Americas and Mgmt Prop Europe 
2 FRL exdudes Initial MTM 

(180) 129 (63) 
(107) 153 (36) 
(22) (24) (27) 
(50) 0 0 
0 0 0 

(128) (139) (176) {381)- (723) .(566) 0··< .. o 
1 (7) 59 (151): (308) .. (211) ·o ... 0 . 

(18) (20) (74} (69) . {255) (194) ·o , ·a· 
(11) (11) (61) . (61) . (61) . (61) .· .0 ':. 0 
(100} {100) (100) (100) (100) . (100). 0 0 

·;.c 

-
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Key Exposure Summary 

Residential mortgages: 
Securities 
Whole loans 
Servicing and other 

Other ABS (non-residential) 

Commercial mortgages: 
Whole loans 
Securities and other 

Real estate investments 1 

Acquisition Finance Facilities: 
High Grade 
Contingent Commitments 
Unfunded commitments 
Funded Loans 

High Yield 
Contingent Commitments 
Unfunded Commitments 
Funded Loans 

Debt liabilities measured at FV 

"' r:u:::IJ~ -~'" --

LEHMAN BROTHERS 

30-May-08 

$16.g 
$6.4 
$1.7 
$25.0 

$6.5 

$20.6 
$9.3 
$30.0 

$10.4 

$1.7 
$1.1 
$3.7 
$6.4 

$0.4 
$2.1 
$9.0 
$11.6 
$18.0 

$36.0 

/~.-.~·.- ........ _, ... :.·""· 

Summary Disclosures 

Aggregate residential mortgage inventory 
Balances as of In billions 30-May-08 Q1'2008 Variance 

Q1'2008 Variance 

$18.2 ($1 .3) 

Prime and Alt-A $8.3 $12.9 i (4.6) 

Europe 9.3 9.5 i (0.2) 
SubprimefSecond Lien 2.7 4.0 : (1.3) 

$11.9 ($5.5) 
$1.7 ($0.0) 

$31.8 (56.8) 

ABS-CDO 0.6 0.9 ! (0.3) 
Asia-Pacific 0.7 0.7 I (0.0) I 

Other U.S. 
I 

1.7 2.1 . (0.4) I 

' Servicing 1.7 1.7 ' (0.0) ' 
$6.5 ($00) $25.0 $31.8 ($6.8) 

Commercial mortgage inventory 
$24.9 ($4.3) In billions 30-Ma;y:-08 Q1'2008 Variance 
$11.2 ($1.9) America $15.1 $17.4 (2.3) 
$36.1 ($6.1) Europe $10.4 10.0 0.4 

Asia-Pacific $4.4 8.7 (4.3) 
$12.9 ($2.5) $30.0 $36.1 ($6.1) 

Subprime mortgage inventory 
In billions 30-Ma~-08 Q1'2008 Variance 

$7.2 ($5.5) Whole Loans $1.0 $1.3 (0.2) 
$0.8 . 

$0.3 Securities 1.7 2.7 (1.0) 
$2.9 $0.8 Servicing & Other 0.0 0.0 (0.0) 

$10.9 ($4.5) $2.7 $4.0 ($1.3) 

$3.7 ($3.3) Note 4 Fair Value of Financial Instruments - Level 3 Assets 
$2.2 ($0.1) In millions 30-May-08 Q1 12008 Variance 
$11.9 ($2.9) Mortgage and ABS securities $24.0 $23.8 $0.1 
$17.8 : ($6.2) Corporate debt and other 5.5 4.3 1.2 
$28.7 ($10.7) Corporate equities 10.4 9.4 1.0 

Derivative assets 4.3 5.2 (0.9) 
$37.2 ($1.2) Derivative liabilities (2.4) (2.4) 0.0 

$41.7 $40.2 $1.5 
-- --

CAPITAL MARKETS - Q2 2008 29 
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6/12/2008 5:32PM 

Securitized Products Business- Balance Sheet Detail, May 30, 2008 

Residential I us us USS&D USSPCDO 
Primo Sub-Prime RM/HELOC 

Whole loans 2,055 1,048 1,004 

Securities 6,231 1,611 303 622 

Servicing Rights 1,638 21 7 

Other 

Rosi Sub-Total 9,924 2,680 1,313 622 

Commercial J 

Whole loans 

Securities 

Servicing Rigl\ts 

011\or 

Commercial Sub-Total 

Other Asset Backed I Other us Non 
SPASS ReslMortg. 

Whole loans 0 1,364 

Securities 3,587 567 

Servicing Rights 31 

Other 

Other ASS Sub· Total 3,587 1,962 

LEHMAN BROTHERS 

Mortgage Disclosure Detail by BPM- (as ofJ!JoloBJ 

Tol21 US Sub-Total Sub-Total TotaiSP Total SP IMD IMD Total Total Total Total GTS Total 
SP Rest SPEUR SPASIA Res( NonResr Prime Sub-Prime Real Es12ta coo Munls Rates Prime 

4,107 1,748 487 6,342 79 6 6,426 

8,766 7,594 178 16,&38 123 60 8 86 66 16,882 

1,666 1,666 1,666 

- - . 
14,539 9,342 665 24,546 79 123 60 

- - 12 86 86 24,974_ 

Total 
Comm. 

69 69 561 561 19,431 7 20,628 

5 9,325 9,330 

-

69 89 561 566 - 28,756 - 7 
---

__ 29,958 

coo Total 
Other ASS 

1,364 1,364 

4,154 40 1,033 14 163 5,404 

31 31 

. (270) (270) 

5,549 40 763 14 163 6,529 

CAPITAL MARKETS - Q2 2008 30 
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6/12/2008 5:32 I'M 

Securitized Products Business- Balance Sheet Detail, May 30, 2008 

(in millions) us us us 
Prime 2nd lien Sub-Prime 

Whole loans 2,066 886 163 
Origination WL Inventory -

Securities 6,316 6 60S 

iG Retained interests 3,188 1 559 
FAS1401G (493) (577) 
Agented (192) - (6) 
Net IG Retained Interest 2,503 1 (25) 

NIG Retained Interests 272 3 25 
FAS140NIG (77) (5) 
Agent eo (8) (1) (0) 
Net NIG Retained Interest 187 3 20 

Other Traded Securities 1,858 1 25 
IG 1,621 1 18 
NIG 235 1 7 

Residuals 678 0 26 
FAS140 Resio (78) (0) (26) 
Agenteo (19) - (0) 
Net Retained Interest 581 0 0 

Traded Residuals (Agantad 163 6 

Gross-Up 6,620 1,406 
FAS140 Derivatives 6,488 - 1,168 
FAS140 Repurchase Option - 238 
Non Performing_ Loans 32 
FIN 46 Gross-Up -

Servicing Rights 1,638 2 19 

Other 

Total Mongaga Inventory (GAAP) 16,361 893 2,228 

Real Estate Owned 60 0 38 

Total Real Estate Owned (REO) 60 0 38 

Total Govt & Agencies Inventory (GAAF 1,281 -
Total Corporate Debt and Other (GAAP) 

Total Corporate Equities (GAAP) 0 

Other GAAP Line itoms 813 - 37 

Total Securitized Products 18,614 893 2,302 

LEHMAN BROTHERS 

,/' 

Securitized Product Balance Sheet-rasof51JOI08J 

I 
us us Other US Total US Rasi US Agency Total US Non Sub-Total Sub-Total Sub-Total Total I 

Non-Prime S&D/RM ABS Non Agency •Reslden~al Residential Resl Mortg. SP US SPEUR SPASIA SP 
1 

1,048 1,004 0 4,107 4,107 1,838 6,046 1,748 666 8,348 
67 67 67' 

I 

616 23S 6,280 11,460 11,460 631 11,981 6,972 178 19,131 

560 81 1,664 5,494 5,494 449 5,943 645 6,588 
(577) (23) (1,094) (397) (1,491) - (1,491)1 

(6} - (1,372) (1,570) - {1,570) - (1,570) 

(24) 81 269 2,829 52 2,881 645 3,526 

28 8 956 1,265 1,265 80 1,345 164 1,529 
(5) (6) 0 (88) (7) (95) - (95) 

(1) - (362) (371) (0) (371) (371) 

22 2 594 805 73 879 184 1,082 

27 150 2,660 4,692 4,692 1 4,693 6,143 178 11,015 
19 150 2,263 4,052 4,052 (0) 4,052 6,257 - 10,309 

8 0 547 790 790 1 791 {114) 178 856 

27 40 746 746 36 781 622 1,403 
(26) (6) (110) (110) (0) (110) (110) 

(0) - (19) (19) (0) (20) (20) 
0 34 615 615 36 651 651 

6 0 169 159 0 169 169 

1,406 642 8,468 .8.468 488 8,966 1,262 10,218 
1,168 542 8,198 8,198 4B8 8,686 1,025 9,710 

238 - 238 238 238 238 
32 32 32 32 

- - . 237 237 

21 7 1,666 1,666 31 1,697 1,697 

- . - -
3,121 1,832 6,281 26,696 26,696 3,090 28,686 10,604 734 41,023 

38 100 198 198 198 198 

38 100 198 198 198 198 

266 112 1,648 6,227 7,874 7,874 . 7,874 

- 490 490 490 490 404 1,041 1,936 

0 13 13 13 13 64 78 

37 6,376 7,324 (16) 7,308 119 7,427 168 60 7,646 

3,196 2,187 12,271 36,268 6,211 42,478 3,209 46,687 11,231 1,836 68,763 

CAPITAL MARKETS - Q2 2008 31 
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No11 Agency Residc:alial Esposun: by Assel Clau 
;unmllllon•) 

ASSETS 

iWt>ololotnt 

1

s.cwr11ln 

..... .. . ... 
CCC&Beloof 

~1ldi.WI 

SINking ltiqhll 

at•• 
To111C:nhf"otlllont 

HEDG~:s· 

~ABX 
MA 
M 

• ... 
ICMBX 

AM 
M . ... 

ecs 
~,...,_ 

AM 
M 

• ••• BB & S.low 

Co<p ... 
M 

••• 
BB&U.Iow 

CDMlTIU 

""" . ... 
Bond lnd1a TR$ (AAA) 

Bond lncMa TRI;IC;:MB$ tAAAJ 

'Sirltf• Nun• TR$ 

AM . ... 
88 & Bolow 

RPX(NR) 

TO!IIIoiiCIQII 

NET EXPOSUA& 

,,,.,. 

2,011 

l.~o 

3.675 ... 
293 
33< 

"' 73 .. 
202 

'" 

us 
lult.Prlme 

"' 
1.174 ... 

329 
157 .. 

51 
14 

37 
10 .. 

1,US 11 

1,12.4 t,11t 
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Other ABS bv Cateaorv Net BSIMMl 

Franchise 1,240.8 
Golden Gate Bridge Loan 800.7 
MH 439.7 
Collateralized Loans 442.7 
Airplanes 116.7 
Structured Settlements 86.7 
Auto loans 130.2 
ABCP 75.8 
Credit Cards 226.5 
Student loans 7.2 
Other 19.9 
Total 3,687.0 

Net Balance Sheet Student loans 
0% 

:ollateralized Loans~ \ 
12% 

12% 

LEHMAN BROTHERS 

/,.·•:: ·:. 

Other ABS Exposure - ras of51Jo;osJ 

%Allocation Notes 

34.6% Franchise -All related to 
22.3% I HOP I Applebees Deal 
12.3% 
12.3% 
3.3% 
2.4% 
3.6% 
2.1% 
6.3% 
0.2% 
0.6% 

100.0% 

Other El Franchise 

• Golden Gate Bridge 
Loan 

DMH 

0 Collateralized Loans I I I 

• Airplanes · Ill 
r:J Structured Settlements 

•Auto Loans Ill DABCP 

• Credit Cards I I I 

II Student Loans 

OO!her 

Golden Gate Bridge 
loan 

CAPITAL MARKETS - Q2 2008 

\ 

Rating Scale NetBS (MM) %Allocation 
AM 865.4 . 24.1% 
AA 811.6 22.6% 
A 155.1 4.3% 
BBB 840.3 23.4% 
BB & Below 914.6 25.5% 

3,587.0 100.0% 

Complete Detail to Rating Scale 

AM 865.4 24.1% 
AA+ 0.6 0.0% 

AA 811.1 22.6% 
AA- - 0.0% 
A+ 25.4 0.7% 
A 114.6 3.2% 
A- 15.1 0.4% 
BBB+ 12.4 0.3% 
BBB 23.7 0.7% 
BBB- 804.2 22.4% 
BB+ 91.5 2.6% 
BB 31.2 0.9% 
BB- 5.3 0.1% 
B+ 3.0 0.1% 
B 59.6 1.7% 
6- 62.1 1.7% 
CCC+ 111.5 3.1% 
CCC 46.8 1.3% 
CCC- 52.9 1.5% 
CC+ 35.9 1.0% 
cc 9.0 0.3% 
CC- 7.1 0.2% 
C+ 7.3 0.2% 
c 35.2 1.0% 
C- 2.2 0.1% 
DOD+ 9.8 0.3% 
ODD 16.0 0.4% 
DO+ 7.4 0.2% 
D 8.0 0.2% 
NR 312.8 8.7% 
Total 3,587.0 100.0% 
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Real Estate Balance Sheet - ras of 5130108) 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 34 



(') 

0 
2 ., 
c 
m 
2 
-1 
l> 
r 
-1 
::0 
m 
!; 
s: 
m 
~ 
::0 
m 
0 
c 
m 
(/) 
-1 m 
c 
C:J 
-< 
r m 
J: 
s: 
)> 
z 
C:J 

~ 
-1 
J: 
m 
~ 
J: 
0 
r g 
z 
G) 
(/) 

z 
p 

r 
C:J 
J: 
I;;; 
m 
(') 
0 ..... 
ID .c. 
0 

10 
.c. 
1\) 
Ul 
Ol 
1\) 

['-
6/12/2008 5:32PM 

c . IE 
-~------- -- - -- -- -- b ------

(in millions) 

ASSETS 

Fixed Rate Whole Loans 
FIKed Rate Large Loans and Conduit 
B·Notas and Mozz Flxad Rate Loans 
Fixed Rate Loan Commitments 

Total Fixed Rate Whole Loans 

Floating Rate Whole Loans 
Floating Rate Sr, Mezz & B·Notes 
PTG Debt 

Total Floating Rate Whole Loans 

PTG and Equity/Bridge Equity/Asia NPL 

Derivative MTM 

Securities 
Fixed Rate IG 
Floating Rate IG 
NIG 

Total Securities 

Total Cash Positions 

HEDGES (Notional) 

CMBX 
AAA 
AA 
A 
BBB 
BBB· 

HVOL 

!Traxx 

cox 
IG.9 

CDS 

TRS/DNS 

Total Hedges 

NET EXPOSURE 

Total Cash Positions 
Plus: Gross-ups 
Total Balance Sheet 

LEHMAN BROTHERS 

Cl --~"" v .... - .... v-vu 

us 
Commercial , 

I 

376 
990 

1,366 

7,626 

7,626 

878 

S48 
230 

30 
908 

10,776 

J 
(416) 

(106) 
(166) 
(166) 

(200) 

(1,403) 

(300) 

(1.262) 

13,670) 

7,206 

10,776 
3921 

14,697 

_,., ... ·---... ... -.-.~ ... , 

Real Estate Exposure by Asset Class -fasof513oJos; 

us us Tolal Europe Europe . Total Asia Asia Tolal Total 
PTG REITS us ),' Commercial PTG ~uropa . Commercial PTG , Asia 

··- . 376 0 376 
·.990 . 0 . . 990 
•.' . 0·'-:--': . 

-1,366 ' .. 1,366 

.. 
4,280 -11,906 6,476 6,476 .·· 3,760 3,760 22,130 

6100 s 100 676 676 1,960 1,960 8 626 
6,100 4,280 18,006 6,476 676 ?,060. 3,760 1,960 6,70~ 30,766 

6,960 6,960 1,660 1!~60 2,630 . 2,630 10,030 

878'. 0 ...·.·. 878 

S48 .. S48 
" 

230 3,660 3,660 619 ,61.9,_. 4,309 
30 211 ', 211 76 76 316 

"908 3,771 0 ._3,771 694 .694 6,273 
- ', ·:·· 

12.060 4,280 27,106 10,246 2,126 12,371 4,344 4,480 . ·8,824 48,301 

.. 

(416) 0 0 0 . (416) . . ·' 
·o 

(106) 
0 .. 

0 '. (106) 
(166) 0 · .. · .. (166) 
(16,6) (166) 

·;;. <- . ·, . ~ '• 

. (200) ·- (200) ·- . 
(1,483) (1,403) 

(300)' (300) 
. --

.0 

(1,262) 0 0 0 ., . (1,262) 

(3,670) 0 0 .o (3,670) 

12,060 4,280 23;636 10,246 2,126 12,371 4,344 4,480 8,824 44,731 

12,050 4,280 27,106 10,246 2,125 12,371 4.344 4,480 '•8,824. 46,301 
2348 6269 4 200 4200 391 ·391 10 860 

14,398 4,280 33,376 14,446 2,126 1$.G71 4,736 4,480. 9,21&: &9,1&1 
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Asset Management 
30-May-08 
All amounts In $MM's 

·-·-· ... _. .... ---- - - -··-· . -· . 
Asset Advantage 
Income Fund 
Enhanced Cash 
Enhanced Cash 
Grange EC 
ABS Enhanced 
Total 

···-· ··-- . ---- - . ·---· -·---
Asset Advantage -RMBS 
Income Fund - RMBS 
Enhanced Cash - SIVS 
Enhanced Cash - RMBS 
Grange Enhanced Cash 
ABS Enhanced Libor 
Total 

---------- -

. - ····-
43,506 
47,216 

-
-

23,334 
2,625 

116,680 

---. 
21,720 
41 ,461 

. 
21,080 
14,810 
2,625 

101,696 
-

Asset Management Mortgage Exposure 

ABS Enhanced 

. ····--
13,108 

-
-

42,693 
-

4,725 
60,526 

---

-
4.140 

-
-
695 
-

4,835 

Asset Advantage 

IMD Mortgage Exposure -(asofjtJOIOB) 

---- -- ····· . --· 
- - - 56,614 
- - - 47,216 
- - - -
. . . 42,693 

4,831 3,761 8,224 40,149 
- - - 7,350 

4,831 3,761 8,224 194 022 

- -- --- -- --
- - - -

1,615 - - -
- . - . 
- 21,613 - -

5,437 1,384 4,319 13,504 
4,725 - - -

11,777 22,997 4,319 13,504 

Exposure by Rating NR 

0 Asset Advantage 

•Income Fund 

BB 
0% 

88+ 

A- .I 
2% 

29% I D Enhanced Cash A 
7% 

Enhanced Cash 

0% 

LEHMAN BROTHERS 

Income Fund 
24% 

0 Enhanced Cash 

•Grange EC 

0 ABS Enhanced 

CAPITAL MARKETS - Q2 2008 

3,053 
-
-
-
-
-

3,053 

2% 

AAA 
53% 

--
175 553 
- -
- -
- -
- -
- -
175 553 

.... 
31,113 

-
. 
-
-
-

31,113 

DAM 

•AA+ 

DAA 

DAA­

•A+ 

DA 

•A­
DBB+ 

•ss 
llNR 

. -·-· 
56,614 
47,216 

-
42,693 
40,149 

7,350 
194,022 
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Principal Investing Mortgage Exposure- ras ofJ!Jo:os; 

Principal Investing Mortgage Exposure 

Assets by BPM 2 
CAPITAL STRUCTURE ARBITRAGE 
GLB TRAD STRAM-TRANS PRI 
GLB TRAD STR EUR-TRAN PRIC 
GLOBAL SPECIAL OPPS 
GOG CREDIT TRADING 
STRUCTURED CREDIT 
Grand Total 

Rating Stratification 
AA 
A 
BBB 
COMMERCIAL 
GNMA 
OTHER 
Grand To~[ - -- . 

Mortgage Exposure by Business 

GTS 
80% 

LEHMAN BROTHERS 

3% 

GPS 
17% 

GPS 

GPS 

-~---

GTS GOG Total 
- - - -
- 111.2 - 111.2 
- 27.2 - 27.2 
- 50.0 - 50.0 
- - 6.2 6.2 

40.0 - - 40.0 
40.0 188.4 6.2 234.6 

GTS GOG Total 
- 33.3 - 33.3 
- 21.2 - 21.2 
- 8.8 - 8.8 
- 50.0 . 50.0 
. 75.2 6.2 81.3 

40.0 - - 40.0 
40.0 188.4 6.2 234.6 

Ratings Stratification 

OTHER 

CAPITAL MARKETS - QZ 2008 

AA 

A 

BBB 
4% 

_, ... --...... 

lllAA 

.A 
CJBBB 

CJ COMMERCIA 

•GNMA 

QOTHER 
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m CDO Exposure -(As of51Jo;os; z 
-1 
5> 
r 
-1 
;;c 
m 
)> 
-1 
s: 
m z I Long Positions I I Hedges I I Net exposure I -1 
;;c Assets Business Note Notional Exposure Av price Notional VODO Av price Notional VODO 
m 
0 Super senior- High Grade Ceago (AAA) COO US 837 480 57.3% (837) (480) 57.4% 0 (0) c 
m 
(/) Unfunded COO (SS - Mezz) - Corona (AAA} coo us 
-1 
m 
0 Other retained - High Grade coo us 117 41 35.1% (31) (5) 15.5% 88 36 

Ill 
-< Other retained - Mezz COO US 109 16 14.7% (436) (38) 8.6% (327) (22) 
r 
m 

Warehouse - COOs COO US 36 22 63.4% 36 22 :I: 
s: 
)> High grade ABS COOs z Securitized Products 30 2 6.2% 30 2 

Ill Mezz ABS COOs Securitized Products 198 44 22.0% (864) (218) 25.2% (666) (174) ;;c 
0 
-1 ABS COO square transactions Securitized Products 307 24 7.8% - 307 24 
:I: 
m 
;;c Mezz ABS COOs COO London (Synthetic) (390) 40 -10.2% (390) 40 
(/) 

:I: ABS COO square transactions COO London 
0 
r 
S2 
z Sub total 1,633··----629 38.5% (2,556) (701) 27.4% (925) (12) 
G) 
(/) 

2 ABS single names in warehouse CDOUS 186 49 26.36% 186 49 
~ 

ABX CDS Positions coo us (185) (194) 104.97% (185) (194) 

Single name CDS macro hedges coo us 65 (62) -96.0% (1,035) (222) 21.41% (990) (237) 

Single name CDS macro hedges Securitized Products (1,166) (127) 10.93% (1,166) (127) 

Other long ABS risk in the COO book COO London (Synthetic) 405 (94) -23.21% 405 (94) 

2,104 328 15.6% (4,760) (1,050) 22.1% (2,676) (675) 

r 
Ill 
:I: ,-
(/) 
m 
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U) 
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CAF Exposure -(as of513olo8J 

' 

I May31, 2008 II Ftbruary 29, 2008 
Fundtd Unfunded Contingent Notional MV Avg$ Funded Unfunded Contingent Notional MV 

High Yield 9,003 2,126 425 11.554 10,389 89.915 12,022 2,212 3,654 17,887 16,461 
Real Estate 527 527 521 98.861 529 - - 529 524 
Bridge Equity 2,221 2,221 1,689 76.022 2,221 2,221 1,998 
Total Commitments 11,752 2,126 425 14,302 12,598 88.087 14,772 2,212 3,654 20,637 18,982 
% change from prior period -20% -4% -88% -31% -34% 

HY CAF Hedges (525) (139) (1,407) (135) 

High Grade Commitments 3,653 1,116 1,672 6,441 6,381 99.057 2,945 798 7,221 10,964 10,939 

High Yield Disclosure 9,003 2,126 425 11,554 10,389 89.915 I 1,897 2.212 3,654 17,763 /6,344 
High Grade Disclosure 3,653 1,1/6 /,672 6,441 6,381 99.057 2,945 798 7,221 10,964 10,939 

LEHMAN BROTHERS HOLDINGS INC. 
Largest Exposures ($mm) 

Hedges ($nun) 
High Grade: 

I Ma~31 1 2008 r February 29, 2008 Imperial Tobacco 

Deal Name Notional MV Deal Name Notional MV Carlsberg 

CDXHY (75) 1.7 CDXHY (350) 38.5 Staples 

LCDX S8 - LCDX S8 (200) 18.2 Time Warner Cable 
LCDX S9 . - LCDXS9 (250) 19.8 Philip Morris 
CDS-FDC (155) (67.8) CDS-FDC (155) (59.5) 
CDS- BSC - - CDS- BSC (33) 4.2 High Yield: 
CDS-GS (40) (1.4) CDS-GS (30) 2.9 Archstone 
CDS-MER (20) 2.1 CDS-MER (18) 2.8 Term Revolver 
CDS-MS (10) 1.5 CDS-MS (15) 2.3 Bridge Eq. 
SPDRS - SPDRS (I) (90.3) Mezz Debt 
Russel Index - Russel Index (I) (46.8) Permanent Equity 
Bond Index ICAP2/HIYLD (450) (8.7) Bond Index ICAP2 (250) 9.0 Hilton 
ADS- Equity - - ADS- Equity I 25.3 First Data 
FDC -Bond (75) (67.5) FDC-Bond (75) (63.8) TXU LIB OR Swap 300 1.6 CDXITRX (30) 2.2 

Endemol 
Total Hedges (525) (139) Total Hedges (1,407) (135) 

Houghton Mifflin 
HD Supply 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 

... --

' ' 

II %Cirange 
Avg$ Notional MV 
92.024 -35% -37% 
99.000 0% -I% 
89.959 0% -/5% 
91.981 -31% -34% 

-63% 2% 

99.774 -41% -42% 

92.011 -35% -36% 
99.774 -41% -42% 

2,180 
1,965 

764 
600 
564 

4,908 
2,484 
1,706 

522 
196 

1,il2 
724 
540 
467 
451 
447 

39 
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Product 

Mrtg and Mrtg Backed 
Securitized eroducts 

Subprimo 
Whole loans - sub prime 
Whole loans - Second liens 
Bonds IG (AA & below) 

Bonds NIG (below BBB) 

ABS Subprime IG 
ABS Subprime NIG 

Scratch & Dent 
Whole loans 

Prime 
Non Investment grade (below.SB8) 

PrimeNPL 
Investment Grade (888 rated) 

ABS Prime Bonds other 

Other 
Residuals 

NIG (other than Residential) 
IG (other than Residential) 

coo 
Student loan 
Non perfonm ing deal 
Other 

Capital Crossing Whole loans 
coo 
NPL Portfolio 

Total securitized products -US 

Italian residential mortgages 
Securitized products- London 

Secur~izad products -ToKyo 

Total securitized products 

Real Estate 

Asia Non performing loan portfolios 

Real estate PTG US -
Real estate PTG Europe 

Real estate PTG Asia 
' Total Roal Estate 

IMO 

Others 
Mrtg and Mrtg Backed total 

LEHMAN BROTHERS 

!!!!!!! 

270 
1,025 

388 
66 

354 
72 

310 
946 
180 
17 

1,127 
1,206 

8 

410 

373 

749 

·----

Level3 Assets by Products -fasof5130IOBJ 

February 2008 Movements 

!!!!!!! l!!!!!! 1m!!! !!!!!!! 
Writedown Purchases 

(45) (162) 
(139) 
(248) 25 

(37) 2 
(74) 72 
(20) 23 

2,175 

787 (160) (6) 

(39) . 20 
(210) (750) 

(56) 25 
(7) 

1,453 

(128) (72) 
(70) 160 

24 

(45) 3 
360 

(19) (292) 
(105) 
(200) 12 

3,875 
8.290 
1,112 (B) (999) 7 

476 (292) 
1,287 (24) (76) 

11,165 (1,926) (1,631) 

2.072 15 (320) • 
7,420 (141) t (1,457) • 

631 (33) 24 
2,{i32 (2). 576 to 

12,655 
94 (27) 

(102) 
23,812 (2,114) (2,808 ----

CAPITAL MARKETS - Q2 2008 

May 2008 

1!!!.!!:! !mm l!!!!!! 1m!!l 
Transfers Closing Closing Closing 

125 188 
(16) 666 

6 171 
(3) 26 
52 404 
19 94 

1,753 

(241) 360 

53 344 
62 46 

146 295 
7 17 

704 

2 929 
15 1,313 
58 90 

-
26 394 

360 
58 120 

675 570 
60 621 

-
4,397 

7,234 

4.~~~ I 
3,884 

67 1,254 

5,053 12,6611 

(95) 1,672 26 

59 5,881 21 

(178) .. 444 JO 

225 ... 3,331 J1 . 
11,328 

67 
(102) 

6,064 23,964 

40 
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Product 

Corp Debt and Other 

Securitized products - US - Non residential 
Non performing loans 

Real estate Tokyo loans 
High-yield loans 

Convertibles various desks 
Credit Tokyo loans 

Cash COO Equity tranche 
Securitized products -Asia 
Trade Claims 
Loans 
Auction Rate Securities Credit 
Others 

Corp Debt and Other total 

Corp Equities 
Real Estate - Archstone 
Private Equrties (IBD/PE) 

GTS Asia - KSK/India power plants 
GTS/GPS- Private Equities 

DPI - Privata Equities 
Common/Preferred- Credit Tokyo 

Credit Private Equities 
Others 

Corp Equities total 

Derivatives 
Munis (All tax deals) 

Credit derivatives (COO/C00'2) 
Inflation swaps with Republic ofllaly 
IRP London other trades incl. lnfiation 
Equities 

Credit NY -XL Hedge 

Others 

Derivatives total 

To be analyzed 
Lovol3 as por IOQ 

LEHMAN BROTHERS 

/~:".'>a.,, , .. ···'·"""" 

Level3 Assets by Products- cont'd -(Asof5t3otoBJ 

February 2008 Movements May 2008 
I 

.1m!!! .1m!!! l!!!m .1m!!! l!!!m l!!lm l!!!m l!!!m .1m!!! 
Wrftodown Purch.ases Transfers Closing Closing Closing 

' ' ' 

1,022 16 120 1,158 

263 (1) 262 
535 9 (80) 600 " 1,064 

797 (BS) (267) " (5) 460 
391 (16) (6) (3) 366 
134 (21) 113 
330 9 183 ' 2 522 

(5) 17 22 34 

14 652 ,. 666 
743 (5) 1 125 19 864 
35 (47) (26) 25 (13) 

4,260 (112) (58) 1,416 6,496 

1,920 (308) ' (2) 1,610 
3,657 (13) 115 , 473 ,. 4,433 

714 714 
879 879 
521 24 170 .. 254 21 970 
475 (36) (7) 432 
911 60 12 235 22 1,218 

99 24 (6) 117 
9,376 (248) 291 955 10,373 

580 (97) 13 (45) 431 
642 (257) ' 1 (24) 363 
476 225 • (30) 671 
145 (115) 5 (40) (300) 2l (310) 
929 (118) • (14) (175) ,. 621 
303 303 

(287) 1BO (18) (180) (305) 
2,768 (162) (88) (724) 1,774 

8 53 13 73 
40,206 (2,648) (2,610) 6,724 41,670 

CAPITAL MARKETS - Q2 2008 41 
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6/12/2008 5:32PM 
Key Exposures Summary . ras of513oJoa; 

Residential 

Assets 

Whole Loans 

Equity 

Securities 

IG 

NIG 

Residuals 

Servicing 

Other 

BS at Risk Assets subtotal 

Off-SS Exposure (Synthetic) 

Gross Exposures 

Hedges 

ABX 

CMBX 

ABSCDS 

ABSCDS CDO 

Corp CDS I CDX I LCDX 

TRS 

Total Hedges 

Net E~<posures 

Gross E~<posure 2.29.08 

Net Exposure 2.29.08 

Prime 

2,055 

-
5,400 

4,669 

511 

631 

1,636 

9,924 

9,924 

222 

(64) 

637 

(5,123) 

(50:l}_ 

(465~ 

5 272 
---

13,557 

10,302 

SubPrime & 
2nd Lien 

1,048 

-

1,579 

1.464 

115 

32 

21 

2,660 

2,680 

475 

(365) 

(1,464) 

(4,214) 

662 

(4,926) 

(2 246) 

Notes; 
' ' 

S&D, RM & 
HE 

1,004 

-

262 

255 

B 

40 

7 

1 313 

1 313 

-
1 313 

,) Tell/ Commitments•• ofS.JO.DB: Lavtrage Loanallsltd at MarJie! value and Hedge1il15t1d et VOD Z11o (No~nel• MV); 

2) COO releled c•po•ure from Retldenllal ASS p11511iontltlcludo S69mrn 

Total US Resi CDO & Residential 
Residential LibertyView 2'

3 
International CMBS 

4,107 2,304 23,495 

-
7,241 816 7,150 5,273 

6,607 174 7,005 4,957 

634 642 145 316 

904 622 

1,666 -
- 878 

13,916 616 10 075 2·9,646 

-

13,918 816 10,075 29,646 

696 

(449) (415) 

(646) (311) 

(9,337) (2,524) (1 ,903) 

159 (1,252) 

{9,578 (2,835\ (3 570) 

4,340 81S 7,240 2S,07S 

34,046 

28,491 

3) IMO'& LlbtrtyVIew lnd Oltltr Mel1gagt tlleltd expesurt lneiUdi!l $!!0.Smtn ill! SubPrlm• ll'lcl S1JJ.Smm In PrirM peslloM addld 10 Relidlnllli Sla.Jrllln 

4) Arch51Dfll 11 retlecled in the Comrnerclai and LIIYifegrd Loen expQtures 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 

Commercial CDO's Loans 

Other Non Total Leverage 
PTG Resi SP Commercial COO's 2 Loans 

I 

8,625 2,004 34,124 11,752 

10,030 - 10,030 

- 4,118 9,391 572 -
3,197 6,154 505 

921 1,237 66 

36 36 57 

31 31 

- 878 _(239 

16,655 6,169 54,490 390 11,752 

- - 2,551 

18,655 6,189 54,490 390 14,303 

(44) (44) 

(177) (592) 

(7) (7) (349) (159) 

- (701) 

(262) (2,185) (227) 

(563 (1 815) 

- (1,073 (4,643) (1,050 (387 

18,655 5,116 49,847 j_660) 13,917 

20.389 2,468 

20,389 1,378 

42 
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Key Exposures Summary -(asoflt29tos; 

Residential 

SubPrime & Total US ' 
Assets Prime 2nd Lien S&O +RM Residential 

Whole Loans 

Equity 

Securities 

IG 

NIG 

Residuals 

Servicing 

BS at Risk Assets subtotal 

Off-BS Exposure (Synthetic) 

Gross Exposures 

Hedges 

ABX 

CMBX 

ABS CDS 

ABSCDS COO 

Corp CDS I COX I LCDX 

TRS 

Total Hedges 

Net Exposures 

Gross Exposure 11.30.07 

Net Exposure 11.30.07 

Notes: 

3,696 

-
5,567 

5,304 

282 

978 

1,623 

11 883 

11,883 

(51) 

(585) 

1,029 

(544) 

(3,104) 

(3,255) 

8,628 

12,769 

7,698 

1,295 1,636 

- -
2,599 325 

2,445 318 

154 7 

61 41 

30 7 

3,985 2,009 

3,985 2,009 

(799) 

(437) 

(1,821) 

(1,959) 

291 

(4,725) -

(74Ql 2,()Q_9 

5,327 2,377 

3,507 2,377 

t) TQ\11 CommitJNnta n of 2.29.08; Leven~ go Loans listed a\ Market who~o and Hocfgn li$1ed at VOD Zero !Notional • MVl: 

2) COO ref~ted e:~rpos~o~tt from Rnidtntial ABS positionalnducfe S221 rrm 

3)1MO's LibertyVltw 1111t.d erpo&Ure include St8mmin SubPrimt and SSI78m:n in Prime polltionsadded to Rnidenllal Seeurities 

ol) Ardlstonels rwllec;ted in lhe Corn"Mt0alen6 Leverag•d Loan exposures 

6,627 

-
8,510 

8,067 

443 

1,080 

1,660 

17 877 

-

17,877 

(850) 

(1,022) 

(792) 

-
(2,504) 

(2,812) 

(7,980\ 

9,897 

ResiCDO & Residential 
. 

LibertyView 2·
3 International CMBS 

5,522 26,392 

-
1,217 4,604 7,564 

1,207 4,429 7,327 

10 174 257 

267 

-

1,217 10,393 33 976 

70 

1,217 10,393 34,046 

(454) 

22 

(1,052) 

(4,050) 

22 (5 556) 

1,217 10,414 28,491 

38,110 

32,835 

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 

_,..-.•-:"'·· 

Commercial COO's Loans . 
Total Leverage 

PTG SBFICC Commercial COO's 
2 Loans' 

10,050 1,653 38,096 14.772 

10,338 - 10,338 

743 8,327 751 -
649 7,976 581 

94 351 170 

37 37 86 

34 34 

20 389 2,468 56 833 837 14 772 

70 402 5,866 

20,389 2,468 56,903 1,240 20,638 

(111) (111) 

(182) (636) 

- - (490) (203) 

- (1 ,112) 

(87) (1,139) (1,068) 

(708 (4,7581 

- (1,089 (6,645 (1,602 (1 271) 

20,389 _1,378 50,25! (363) 19,366 

18,400 2,425 

18,400 2,425 

43 
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INVESTMENT MANAGEMENT DIVISION 6/12/2008 4:00PM 

(I i•millitms) 

High Ncr Wonh (PAM) 
Equity 
Fixed Inmme 

Orhcr .Asset Mani£emem 

Traditional Anct M:ungm1cnt 

AM Alternatives: 
Private Equity 

AJtemative Investments 

Total Au~ Mmaeemfnl 

fiD 

EQLJilY 

Tota!PIM 

Totallnvestm~l M2na&!EIDent 

Tol21 Ldun:m AUM 

Q2 '08 vs. Ql '08 

MontbTreod 

Mu'08 Al!:r'08 M:az'os 

59 51 53 
29 31 32 
ll 14 13 

_____ 6_ _ ____ 5 _____ 3_ 

lOS 102 101 

17 23 47 

----~-- ____ 3_1 -----~-
46 54 85 

154 156 186 

66 60 55 

52 54 63 

120 U4 U7 

274 270 303 

•:• Investment Management Division revenues of $848mm fell below 
record Ql '08 by 12%, as record revenues in Private Investment 
Management were more than offset by a decline in Asset Management. 

•!• Asset Management revenues of $496mm declined 20%, or $122mm, 
versus Ql '08, largely due to lower revenues from third party hedge fund 
investments, namely DE Shaw. 

•!• Record Private Investment Management revenues of $352mm 
increased $1mm versus Ql '08, on record Fixed Income revenues and 
strong results within Equities. 

•!• AUM of $277bn increased $.4bn over the prior quarter, due to net 
outflows of $8.9bn (mostly in liquidity products) offset by positive 
market performance of $9.3bn. 

~ 6 Mouths Eud.iag May _..!!:,.._ Records 

QZ'08 11. YTD'08 VI 

01'08 02'07 ~ YTP'07 ~ QuReeord ~~~ 

.6% 

.}',I 

f~l. 

.JS% 

.Jf, 

.J6,. 

6'rv 

.J6% 

-20~ 

1~. 

·8% 

~ 

-12Y. 

0"/. 

7% 
4% 
4;-,o, 

1"/o 

7% 

16r. 
)% 

10% 

8~ 

1?% 

1% 

JoiY. 

335 

187 

78 

294 
192 

53 ---_____ 30_ ----·· 

637 565 

286 123 
·-s ____ 1_91 _____ .. 

477 

__1!!L 

349 

353 

310 

-
··s ----·-··-
271 

317 
-
··s ______ 702__ Jo 

10"/. _J,!!L 1,463 

5" --E!a!Z2... 26?,968 

Q2 '08 vs. Q2 '07 

t4r. 173 Q1'08 335 YTD'08 

.2o/, 98 Q3'07 192 YTD'07 

48ro 41 Q2'08 78 YTD'08 

Ji"'!. Z2 Ql '08 36 YTD'OS 

1)% 326 Ql '08 637 YTD'08 

fJJ% 199 Q1'08 286 YTD'08 

2% 125 Q3'07 191 YTD'OS 

J4% 291 Q1 'OS 477 YTD'08 

2PA 618 Ql'08 I,U4 YTD'08 

19% 183 Q2'08 349 YTD'OB 

11% 1S4 Q1'08 353 YTD'OB 

tm 352 02'08 702 YTP'OB 

24Y. 968 QI'08 1,816 VTD'OS 

5Y. 282,127 Q4'07 277,179 YTD '08 

•:• Investment Management revenues of $848mm increased 10%, or 
$80mm, versus Q2 '07. 

•:• Asset Management revenues of $496mm rose 8%, or $36mm, versus 
Q2 '07, as both traditional and non-traditional asset management 
increased versus the same quarter last year. 

•!• Record Private Investment Management revenues of $352mm 
increased by $44mm, or 14%, versus Q2 '07, as Fixed Income achieved a 
record quarter. 

•:• AUM of$ 277bn increased $ 14bn, or 5%, versus the same time last 
year, as most all businesses and asset classes experienced an increase in 
AUM. Net flows contributed $8bn and market performance increased 
$6bn. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 
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ASSET MANAGEMENT REVENUES 6/12/2008 4:00PM 

(I it1 mil/it~111) MootbTread 

Mar'OS AEr'OS Maz•os 

High Net Wonh (PAM) 59 51 53 
Equity 29 31 32 

Fixed Inmme B 14 ll 
Other Asset Man:~gement 6 

Tradition;U Assec MamageiQcot lOB 102 101 

AM Altemativcs. 17 2.l 47 

PrivateE!:!!in: 29 31 38 
A hernativt: I onstm.ens 46 S4 85 

Total Assc1 Management 154 lS6 186 

Revenue By Region 
Americas ll6 137 169 

Europe 15 16 15 
AsiaParif:ic 3 3 2 

Total A !!Set M aaagement 154 156 186 

02 '08YJL_0~8 
•:• Asset Management revenues of $496mm fell below Qt '08 by 20%, or 
$122mm, as both Traditional and Alternative Asset Management 
declined this quarter. 

•Traditional Asset Management revenues of $310mm were down $16mm 
from Q1 '08, driven by declines in High Net Worth and Other products. 

•High Net Worth revenues of $163mm fell $10mm, or 6%, from 
the record set in Ql '08, due to decline in billable AUM of 2% 
combined with a slight shift of asset mix towards fixed income. 
•Equity revenues of$93mm were virtually flat to Ql '08 as out 
flows in equities were offset by increased market values. 
•Record Fixed Income revenues of$41mm were up $4mm, or 
10%, from the prior quarter, driven by incentive fee true-up on Index 
products of$3.5mm and Loan Opportunity revenue of$2mm. 

•Alternatives Investments revenues of $186mm decreased by $105mm, or 
36%, from Q1 '08 due to a significant decrease in AM Alternatives. 

•AM Alternatives revenues of$87mm decreased 56% this quarter, 
due to decreases in incentive fees and minority stakes. 
•Private Equity revenues increased $6mm, or 6%, versus last quarter. 
The $12mm increase in management and other fees was largely due to 
fees eamed on closing of Real Estate Equity Fund III and Secondary 
Opportunity Fund II, partially offset by $6mm decrease in GP Carry. 

4% 6 Months Eodi~ Ma:z: A% Rec:ords 
Q2'08 ... YTD'08" 

Ql '08 Q2'07 YTD'08 YTD'07 ~ QuRecord ~ ~~ 

-6% 7% 335 294 '"'"· m Ql '08 335 YTD'08 
-.?'1. -<"!. 187 192 -1% 98 Ql'07 192 YTD'07 
10% 4P!rJ 78 53 <8% 41 Q2'08 78 YTD'OB 
.J8% .?% 36 27 J7% 22 Q1'08 36 YTD'08 
-S~ 7'4 637 565 IJU 326 Q1'08 637 YTD'08 

-J6o/, 16% 286 123 fJJo/, 199 Q1'08 286 YID'08 
6% J'l. m 188 2'/o 125 Q3'07 191 YID'08 

.J6!-I tOY, 477 310 S4Y, 291 Ql'OS 477 YTD'08 

-z()'tl "' l,ll4 815 Z1'tl 618 Ql'OB 1)14 YTD'OS 

.IJ'/, 6% 978 778 26% 536 Qt'08 978 VTD'OS 

.J9r· 20% llO 92 JO% 94 Q3'0? 120 VTD'OB 
15% 178% 16 6 188% 9 Q3'07 16 VTD'OS 
-20~ au ~114 875 Z1'tl 618 Q1'08 1,114 YTD'OB 

Q2 '08 vs. Q2 '07 
•:• Asset Management revenues of $496mm increased 8%, or $36mm, 
versus Q2 '07. 

• Traditional Asset Management revenues of $310mm surpassed the same 
quarter last year by 7%, or $19mrn. 

•High Net Worth revenues of $163mm surpassed Q2 '07 by 7%, due 
to revenues associated with higher AUM. 
• Equity revenues of $93mm declined slighdy versus Q2 '07. 
•Record Fixed Income revenues of$41mm increased 47%, or 
$13mm, versus Q2 '07. 

•Alternative Investments revenues of $186mm surpassed Q2 '07 by 
$17mm, or 10%, led by increases in both AM Alternatives and Private 
Equity. 

•AM Alternatives revenues of $87mm increased $12mm versus QZ 
'07, primarily due to gains in Minority Stakes, most specifically DE 
Shaw. 
• Private Equity revenues of $99mm increased versus Q2 '07 by 5%, as 
an decline in GP Carry was more than offset by an increase in 
management fees. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 2 

.. ···· .... 



(') 

0 
z ., 
0 
m 
z 
-l 
l> 
r 
-l 
:::0 

~ 
-l 
s: 
m z 
-l 
:::0 
m 
0 
c 
m 
C/) 
-l 
m 
c 
trJ 
-< 
r m 
:I: 
s: 
)> 
z 
trJ 
:::0 
0 
-l 
:I: 
m 
~ 
:I: 
0 
r 
Q 
z 
(j) 
C/) 

z 
(') 

r 
trJ 
:I: 
!;;; 
m 
(') 
0 ..... 
<P 

~ 
'o 
~ 
N 
Ul ..... 
~ 

(~. (''·· ..... /'...,-.-~"'"-

ASSET MANAGEMENT REVENUE BY TYPE 6/12/2008 4:00PM 

(Sin mil!ions) Month Trend Quarter Trend Fiscal Year Fiscal Year /j,Ofo fj,% 

Q2'08 ur. YTD'08 UJ 

Mar'08 ~ May'08 I Q2 '08 I ~ Q4 '07 QJ '07 I Q2 '07 I I YTD '08 I I YTD '07 I Q1 '08 Q2'07 ITQ:QI. 
Recap by Revenue Type 

Traditional Asset Management 103 

AM Alternatives 5 

Private Eguitv 25 

Management Fees 134 

AM Alternatives 

Private Egui!:£ (0} 

Incentive Fees I GP Carry (0) 

Minority Stakes 12 

Implied Fees 3 

PE Marketing Fees 0 

Other 7 

Principal Gains and Other 21 

---
Total Asset Manajl;ement 154 

02 '08 vs. 01 '08 

Management Fees 

102 99 

5 6 

__ 27 ____ 33_ 

134 138 

___ill. __ 1_ 

(1) 

18 41 

3 

0 0 
__ 2 ____ s_ 

22 48 

~ __lli_ 

304 

17 

85 

406 

(1) 

(1) 

71 

6 

0 

14 

91 

496 

17 

171 

6 

0 

618 

•:•Traditional Asset Management Fees of $304mm are down 5% from the prior 
quarter, due to a decline in billable market values as March market values declined 
from December, combined with a shift in asset mix towards fiXed income, which 
bills at lower fee rates. 
•!•AM Alternatives Management Fees were $17mm for the quarter versus $16mm in 
the prior quarter, essentially flat. 
•!• Private Equity Management fees increased 20% this quarter, led by an increase in 

Real Estate. 
Incentive Fees/GP Carry 
•!• Incentive fees for 2007 performance were recorded in Ql '08 for both Satori and 
Global Macro. There were no incentive fees for Q2 '08. 
Principal Gains and Other 
•!• Principal Gains and Other revenues of $91mm fell 53% from the prior quarter, led 
by a decline in Minority Stakes: DE Shaw (-$49mm), Ospraie (-$15mm), Spinnaker(· 
$10mm), and Marble Bar (-$9rnrn). 

304 299 

16 12 

__63 ____ 69_ 

382 381 

2 2 

1§._ __ 33_ 

38 36 

86 40 

5 (8) 

4 7 

.!2... __ 1_4_ 

113 52 

----
__ill_~ 

Q2 '08 vs· 02 '!17 

36 

56 

10 

Management Fees 

623 

32 

156 

812 

12 

5 

16 

242 

13 

-
31 

286 

1114 

553 -5% 7% 

17 6% 69% 

89 20% 76% 

660 0% 19% 

27 -100% -100% 

51 -lfJ% -103% 

77 -104% -102% 

79 -59% 25% 

21 -2% -37% 

17 n/a -100% 

21 -17% -13% 

138 -53% 10% 

875 -20% 8% 

•:•Traditional Asset Management fees increased 7%, or $21mm, versus Q2 '07, 
driven by an increase in HNW billable AUM. 

13% 

93% 

15% 

23% 

-56% 

-91% 

-79% 

206% 

40% 

-100% 

48% 

107% 

27% 

•:• AM Alternatives management fees increased $7mm, or 69%, versus the same 
quarter last year, led by an increase in Single Manager Funds fees (Liberty View up 
35% and Commodities up 80%). 
•:• Private Equity management fees increased $36mm this quarter, due to increases in 
Real Estate (+$23mrn), Private Funds Investment Group (+$11mrn), and Merchant 
Banking (+$11mm). 
Incentive Fees/GP Carry 
•!• Incentive Fees I GP Carry declined $37mm versus the same quarter last year. 
Due to a decreased performance in 2008, there are no incentive fees for 
Liberty View. 
Principal Gains and Other 
•!• Revenues increased $8mm versus Q2 '07, due to an increase in Minority Stakes, 
most specifically DE Shaw (+$22mm) . 

LEHMAN BROTHERS INVESfMENT MANAGEMENT DIVISION 3 
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AM ALTERN A T_IVEINYESTMEMTS 6/12/2008 4:00PM 

(I i11mi/liQ11r) 

AM Alterutives 

Management Fees: 

Quant Fund! 

GlobdM•ao 
Aotibcfl(:hm ark Fund3 

Single Manager Funds 
Uberty Vi.,_ 

Commodities 
Sarori Ted!: 

Strutturod Asset Man:zgement 
Other Management Fees 

ToW A-fa.aacemea.t Fee! 

Incentive Fees: 
Quant Fund3 

Glob~Maao 

Antibc:rullmuk Funds 

Single Manager Funds 
Liberty View 
OJmmodlties 
Satorl Tcdl 

Structured Asset Man~ent 

Other Jncr:1tive Fees 

T otaf I.ocenDve Fees 

MjnorjtyStalcea: 

DEShaw 

Ospn.ie 
GLG 

M:ubleBu 
Spinnaker 

Tolal Mioori~:y Sukes 

Mar '08 

10 

12 

Month. Trend 

Apr '08 May '08 

0 0 

(0) I 

0 0 

s 6 

11 

0 

18 

40 

41 

TotaiAMAitcroatives ___ 17 ____ 23 ___ 4_7_ 

02 '08 vs. Qt '08 

12 

7 

17 

61 

1 

12 

8 

1 

11 

0 

2 
10 

(I) (CI) 

l_j 5 (CI) 

161 16 12 

0 
I (I) 

0 

(I) 

121 2--2 

110 58 (14) 

16 4 0 

17 1l 28 

10 4 5 

18 7 20 ------86 40 

____ill_ __ S4_ 

•!• AM Alternatives revenues of $87mm fell below Ql '08 by $112mm, due to 
declines in Minority Stakes and Incentive Fees. 

• Management Fees remained relatively flat to the prior quarter, as a slight increase in 
Quant Funds was offset by a slight decline in Other Management Fees. 

• Incentive Fees had $0 revenues this quarter. Incentive fees in Ql '08 were related to 
2007 performance (paid in January). Q2 '08 had no performance fees. 

• Minority Stakes were down $100mm, or 59%, from the prior quarter. The $27mm 
gain from the sale of Marble Bar & GLG in Ql '08, combined with lower fees on Ospraie 
(-$15mm) and DE Shaw (-$49mm) in Q2 '08, led the quarter over quarter decrease. 

~ 6MonthsEndiogMay 
Q2'08 ... 

{!1 '08 {!J '07 

62% 
1J2% 
)4% 

J% 
-.9% 

~ 
:;:. 
77"/o 

-92% 

""' 
-tOO% 

·100"/o 
11/11 

-100% 

·100% 

nl• 
-100% 

tl/tr 

~ ·100% 

-JOOY. 

39j 4.f% 

-94to 

-TOO% 

.,94% 

.JJ% 

.S9% 

-56'-i 

111% 

n/a 
)4% 

47% 
J.)% 

80% 
1S% 

n/a 
.9"/~ 

6m 

11/ll 
ll{O 

,,Q 
·1W'Io 
.tOO% 

nlo 
11/11 

H/o 

I()(JJ!o 

-100% 

J6% 

-17% 

11/u 
JJ% 

.Jt~. 

zsy. 

16Y. 

r!!?..:.2! 

24 
15 

32 

12 

172 

17 
17 

11 
26 

242 

286 

Q2 '08 vs. Q2 '07 

~ 

z 
0 

15 
10 

4 

I 

0 
(1) 

17 

24 

23 

'];I 

39 

15 

10 

79 

123 

4% ~ Records 

~ QtrRecord ~~~ 

141% 

u/o 
68"/o 

60% 
.f()% 

97"/, 

·.9% 

•I• 
289% 

93~ 

n/o 

•I• 
11/a 

-84% 
·9.9'f, 

ll{Q 

221% 
11/IJ 

..Oil% 

-56% 

JJ7% 

201'Yo 
1oPh 

13% 

177% 

206'-i 

JJJ~ 

~­
~­~w 

u ~-
8 Q1. 

~­
~­
~­
~w 

0 ~~ 

Q1• 

~­Q1• 
U Q1W 
M QIW 

Q•• 
~­
~­Q1W 

ffi ww 

m ~· 
u Qt• 
3 $W 

n ~· 

171 Ql'08 

199 Ql '08 

YTD'08 

YTD'08 
YTD'08 

24 YTD'08 

15 YlD'OS 
8 YTD'08 

YTD'07 

YTD'08 

YTD'08 

32 YTD '08 

YTD'08 

YTD'OB 

YTD'04 

24 YTD'07 

23 YTD'07 
YTD'04 

YTD'OB 
YTD'04 

YTD'07 

Z7 YTD '0? 

172 YTD'OB 

17 YTD'OB 

1? YTD'08 

11 YTD'OB 

Z42 YTD '08 

286 YTD'08 

•!• AM Alternativ-e Investments revenues of $87mm are up $12mm versus Q2 '07. 

• Management Fees of$17mm increased $7mm this quarter, led by an increase in 
Single Manager Funds (+$4mm). 

• Incentive Fees declined 100% versus the same quarter last year, as there were no 
performance fees paid in Q2 '08. 

• Minority Stakes revenues of$71mm increased $15mm versus Q2 '07, led by an 
increase in DE Shaw (+$22mm). 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 4 
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PRIY ATE EQUITY 6/12/2008 4:ooPM 

(I In m/1/im) MotnbTrend A '/o 6 Months ED<Ii!!;!l Mo~ A% Rtcorda 

Q2'08 "'· l7D'08w 

Mar'08 Aer'08 Mar•os [21 '08 ~2'07 YTD'08 YTD'07 YTD'Ol gtr Record ~~~ 
Privare Equity. Management Fees 

Merchant Banking 5 5 5 15 16 10 19 4 .8'/o 2J9% 32 9 251% 19 Q3'07 32 YTD'08 

Venture Capital 1 1 I 3 3 I I I ·12% 92'Yo 6 2 fJ1% 3 Q1'08 6 YTD'08 

ReaiEuate 4 7 11 23 9 0 0 0 141% nla 32 nla 23 Q2'08 32 YTD'OS 

Private Funds lnvestmau Group 6 6 7 20 18 9 11 9 tl% 111% 38 16 1J8% 20 Q2'08 38 YTD'08 

Credit Reloted 3 2 I 7 7 18 15 16 -1% .$9% 14 29 .S4% 18 Q4'07 29 YTD'07 

lnfmtruaure 1 1 1 l 5 5 7 6 -16% -42"/o 8 10 -17% 7 Q3'07 10 YTD'07 

Partnership Atmunt 0 0 0 0 (0) 7 6 2 200% -98% 3 ·HXJ'J, 7 Q4 '07 3 YTD'07 

Sales and Marketing 1 0 0 1 0 0 0 0 •Ia •Ia I nla I Q2'08 1 YTD'08 

LBAIM 4 4 6 14 12 12 11 10 14% 37% 26 19 JJ% 14 Q2'08 26 YTD'08 

------
Total PE Management Fees 25 27 33 85 71 63 69 49 2QY. 76% 156 89 7S% 85 Q2'08 156 YTD'08 

PriYOte Equity- GP Corry 

Merdlan( Banking 0 0 0 0 (0) 7 3 0 268% 101% 0 1 .87% 7 Q4'07 1 YTD'07 

Ventuce Capital 0 0 0 0 0 0 0 0 •I• •I• •I• Q2'06 YTD'04 

Real Estate 0 0 (0) (0) 3 10 20 0 -1t1% nla ' 2 t7o/. 36 Q1 '06 36 YTO'OG 

Private Fundslnvcsirncnt Group (0) (0) (0) (0) 0 16 2 0 ·19J% nla 0 •I• 16 Q4'07 0 YTD'OS 

Credit Related 0 0 0 0 0 3 6 0 •I• •I• •I• 6 Q3'07 YTD'04 

Infrastructu[c 0 0 0 0 (l) (7) 0 7 100% ·100% (3) 13 -121% 7 Q2'07 1l YTD'07 

Partnership Aa:ount (1) (1) I (1) (3) 5 2 0 77% nla (3) nla s Q4'07 YTD'04 

LBAIM 0 0 0 0 7 2 0 2 -99% ·9S'Io 8 13 -41% 11 Q1 '07 ll YTD'07 

Other ~Joootions (GP ~ 0 0 0 0 0 0 0 18 nl• ·100'!. 21 -100"/, 18 Q1'07 11 YTD'07 ------Total Priv1ue Equity GP Carry (0) (I) I 36 JJ -11.3% -IQJY, s 51 -9JY, JS Ql 'OG 51 YTD'07 

Other PE (inc. !bird party marketing I MAP) ; 5 4 19 23 -14% -14% 30 48 .J7'Y. 29 Q1'07 48 YTD'07 

------
Total Private Equity 29 J1 _1!_ __ 1_18_ ----BL 6,; sn 191 188 2'4 125 Q3'07 191 YTD'OB 

LBAIM and MAP were moved from Traditional Asset Management to Private Equity in Ql '08. History has been revised. 

02 '08 vs. 01 '08 

•!• Private Equity revenues increased from $93mm in Qt '08 to $99mm in Q2 '08, 
up6%. 

•!• Management and Other Fees increased by $12mm primarily due to increase in 
revenues associated with Real Estate III and Secondary Opportunities II. Real Estate 
management fees increased by 141%, from S9mm in Q1 '08 to $23mm in Q2 '08. 

•!•GP carry decreased by $6mm primarily resulting from a lack of incentive fees on 
LBAIM, which had negligible realizations in Q2 '08. 

02 '08 vs. 02 '07 

•!• Private Equity revenues revenues of $99mm increase $5mm, or 5%, versus Q2 
'07. 

•!• Management Fees increased 76%, or $36mm, versus the same quarter last year, 
primarily due to Real Estate (+$23mm), Private Funds Investment Group (+$1lrnm), 
and Merchant Banking (+$11mm). 

•!• GP Carry declined by $28mm versus Q2 '07. The GP carry gains in Q2 '07 were 
primarily attributable to Infrastructure and Partnership Account/DPEF /Pre-Tax Plan . 

LEHMAN BROTHERS INVESTMENT MANAGEJ'viENT DIVISION 5 
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ASSETS UNDER MANAGEMENT BY ASSET CLASS AND BUSINESS 6/12/2008 4:00 PM 

(S inmillim) Month Trend ~arter Tread .6% 6 Months Eaclin![ Ma~ 4% Records 
Q2'08 ... YTD'08" 

Mu'OS Apr'08 May'08 ~ ~ Q4'o7 QJ'o7 I Q2'o71 f2.1 '08 {2.2 '07 YI'0'08 YI'D '07 ..J:1J2.J1!._ Qtr Rt-cotd ~~~ 
AUM by Asset Class: 

r-- -
Fixed Inmme 76,121 75,183 75,290 75,290 76,356 75,393 71,719 -/% 17% 75,290 64,220 17% 76,356 Q1 '08 75,290 YTD'08 

Equities 99,956 104,598 109,426 109,426 101,404 107,078 104,215 8% 2'1. 109,426 107,784 2o/. 109,426 Q2'08 109,426 YTD 'OS 

Ahanative lnveslmaus 34,521 35,431 38,614 38,614 33,964 33,480 30,407 f4% 4!% 38,614 27,0ll 4)% 38,614 Q2'08 38,614 YID'08 

Money Mad.ets 54,632 49,336 53,848 53,848 65,027 66,177 68,517 -17% -16~. 53,848 63,953 -16'/, 68,517 Q3'07 63,953 YID'07 
1---- ------

Total LchmanAUM 265.2.32 264 548 277179 277179 I 276.m 282,127 274,858 0"/. S'/. 277,179 262,968 S% 282,127 Q4 '07 277,179 YTD'08 

AJ.!M !ly Busine!is: 

High Net Worth (PAM)' 58,348 60,321 62,714 62,714 58,447 60,192 57,677 58,242 7% 8% 62,714 58,242 8% 62,714 Q2'08 62,714 YID'08 

AM Equities 52,973 54,959 57,471 S7,471 S3,783 57,115 55,269 57,9S1 7% -1% 57,471 57,951 -1% 57,951 Q2'07 57,951 YID'07 

AM Fixed lnmme 111,349 106,299 111,828 1ll,828 122,211 117,458 113,116 99,514 -8% 12% 111,828 99,514 12% 122,211 Q1 '08 111,828 YID'08 

PriV2te lnvestment Management'" 7,476 6,911 5,860 5,860 7,902 13,661 18,279 20,745 -26% -72% 5,860 20,745 -72% 20,745 Q2'07 20,745 YTD'07 -------
Traditional Auel Management 248,426 244,342 .. 2~ 1% 237,873 236,452 tY. 263,621 Q4'07 253,239 YTD'08 

Altem:uives 8,277 6,91!4 J% J8% 9,047 5.7~2 58% 9,047 Q2'08 9,047 YID'08 

PrivateEquiry 25,424 23,533 17% 46% 30,259 20,774 46% 30,259 Q2'08 30,259 YID'08 

-----
Alternative AS&et Man:tgcmcnt 53,701 50,517 I•W. 48~ 59,306 26,516 48~ 39,306 Q2'08 39,306 YTD'08 -------
Total Lo:hmanAUM 282,127 274,858 0% SY. 277 179 26~968 5% 282,127 Q4 '07 277,179 YI'0'08 

'*ltJ(/tufts n!ttnrotilr rust.ls 

Assets Under Management of$277bn increased $0.4bn versus Q1 '08 and $14.2bn versus Q2 '07. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 6 
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ASSETS UNDER MANAGEMENT 6/12/2008 4:00PM 

AUM BY ASSET CLASS 

•Fixed Income is down $1bn versus Q1 '08, but has grown 17% over the past year, led by the Light Point CLO acquisition and deal of 
$3.7bn and the Ceago & Wicker Park CDO Securitization for $2bn. 
•Equities increased 8% versus Q1 '08 due to positive market perfonnance seen during the quarter. 
•Alternative Investments assets increased 14% versus Ql '08 and 43% over the past year, as products such as Strategic Commodity 
Fund and Quant funds continue to gain assets. Private Equity has also launched new funds in the last year, such as the Co-Investment 
Fund, CDO Opportunities and Crossroads XVIII, Merchant Banking IV, IPO, Real Estate III and Loan Opportunity Fund. 
•Money market assets have decreased by 17% since Q1 '08 and 16% since prior year due to cash needs resulting from difficult markets. 

AUM BY BUSINESS 

•HNW (PAM) AUM of$63bn increased $4.2bn versus the prior quarter, due to $0.8bn of net flows and $3.4bn of market appreciation. 
PAM A UM increased 8% over the past year, due to market perfonnance of over 1. 7%, while S&P total for twelve months ended was -
6.7%. PAM net flows were $4.6bn for the year. As ofOS/31/08, in the aggregate, the equity weighting of HNW portfolios decreased 
from the prior year of 83% to 79%. 
•Equities AUM of$57bn reflects a 7% increase from last quarter, as $1bn of net out flows was offset by market appreciation of$4.7bn. 
Net out flows include lost account Met Investor Series Real Estate for $1.2bn. Equity AUM decreased 1% over the past year. 
•Fixed Income AUM decreased 8%, or $10bn, versus the prior quarter. The decrease is primarily due to significant outflows in all 
liquidity products driven by negative press around potential issues at the firm. These outflows occurred early in the quarter, but May saw 
a recapture of these outflows. 
• PIM decreased $2bn over the last quarter due to decreases in cash management associated with liquidity needs, as well as cyclical 
customer needs associated with tax payments and stock buy-backs. PIM decreased $14.9bn over the last year due to decreases in cash 
management associated with liquidity needs. In addition, $2.5bn PIM assets transferred from AUM to AUS in Ql '08 due to a change in 
account status from discretionary to transactional. 
•AM Alternatives surpassed Q1'08 by 5% and Q2 '07 by 58% due to increases in SCF, Quant, and Commodity Fund, among other 
products. 
•Private Equity AUM increased $4.5bn or 17% versus Ql '08. AUM increased $9.5bn, or 46%, versus Q2 '07, primarily resulting from 
new Fund closings. Real Estate Opportunity Fund III completed several closings for $3.2bn. Real Estate Mezzanine Fund II closed 
$0.6bn. Secondary Opportunity Fund II closed $1.7bn. Loan Opportunity Fund closed $0.7bn. MLP Opportunity Fund I closed in June 
2007 for $0. 7bn. FRR separate account (French Gov't mandate) closed in July 2007 for $0. 7bn. Venture Capital Fund V closed at a total 
of $0.4bn. The inflows were partially offset by distributions. 

• As of Anril2008. over 81% of N eubemer Bennan murual funds AUM carrv a Mornine-star 4~tat_ratine-. 

LEHMAN BROTHERS INVESTMENT MANAGE:MENT DIVISION 7 
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CURRENT QUARTER AUM ROLLFORWARD 

CURRENT QUARTER ROLLFORWARD BY BUSINESS 

SMiJJions 
Ql '08 r Ac~o:.. I At~:... I I vvuouuuuun I Net 

Flows 

Lehman Brothers 

H;gh Net Worth (PAM)• 58,447 1,482 (836) 140 786 3,481 

AM Equities 53,783 1,417 (2,435) 77 (941) 4,629 

AM Fixed Income 122,211 1,432 (2,074) (10,S12) (11,154) 771 

Ptiwle Investment Marragema'\1 • 7,9()2 160 (2,421) 83 (2,177) 135 

Traditional Asset Management 242,343 4,492 (1,767) (10,212) (13,486) 9,016 

AJtermtives 8,621 i 494 (514) 142 122 304 

Priwte Equity 25,7871 
I 

4,776 (340) 20 4,456 16 

Alternative Asset Management 

Total 

34,408J 

2~6,751] 

5,270 (854) 162 

I _ 9,763_1 I (8,621)1 I (10,050)1 

4,578 

(8,908) [ -·y;oo 
320 

CURRENT QUARTER ROLLFORWARD BY ASSET CLASS 

$Millions I 

Ql '08 
~ New l 

Accounts 
Net 

Flows 
I 

Lehman Brothers 

Fixed Income 76,356 1,308 (1,927) (809) (1,429) 181 

Equities 101,404 1,680 (2,590) (119) (1,030) 4,775 

Altermtives 33,%4 5,031 (865) 183 4,348 291 

Money Mukets 65,027 261 (2,402) (9,445) (11,585) 603 

High Net Worth (PAM) 1,482 (836) 140 786 3,481 

Total 276,751 C - 9.763 1 I (8,6ii)f I c1o,oso)l (8,908) c-- -9,336] 

•Includes alcanativc: assets 

Q2'08 

62,714 

57,471 

111,828 

5,860 

237,873 

9,047 

30,2591 

39,306 I 

277,179 

2 '08 

75,108 i 

105,1491 

%6. 

7% 

7% 

-8% 

·26% 

-2% 

So/o 

17% 

14% 

on 

Per 
Disclosure 

75,290 

109,426 

38,614 

53,848 

-
_!_n,J7!1.J 

6/12/2008 4:00PM 

I PAM l o/o 6 
lteba1ance 

182 -J% 

4,277 8% 

14% 

(197) ,]7% 

(4,267) 

I _ol OY, 

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class. 
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YTD AUM ROLLFORWARD 6/12/2008 4:00PM 

YEAR TO DATE ROLLFORWARD BY BUSINESS 

SMiDions Net %A 
Q4 '07 Flows :<iz•os -

Lehman Brothers 

High Net Worth (PAM)• 60,192 3,915 (1,447) (1,089) 1,380 1,141 62,714 4% 

AM Equities 57,115 2,973 (3,348) (461) (836) 1,192 57,471 lo/, 

AM Fixed Income 117,458 4,410 (2,944) (8,401) (6,935) 1,304 111,828 ~5%~ 

Private [tlvestma').t Management • 13,661 421 (6,565) (2,041) (8,185) 384 5,860 -57% 

Traditional Asset Management 248,426 11,719 (14,303) (11,992) (14,576) 4,022 237,872 -4% 

Alternatives 

Private Equity 

8,2771 
25,424 

1,146 (804) 207 

5,563 {405) 12 

550 

5,170 

9,047 

30,259 

9% 

19°/o 

221 

(335) 

Altemative Asset Management 33,701 6,709 (1,20!1) 219 5,720 (114) 39,307 17% 

Total 282,127 I 18,4291 I (15,512)1 L __ cu,773JI .. (88~ c J;ws] _______7.71, 179 -2% 

YEAR TO DATE ROllFORWARD BY ASSET CLASS 

S Millions 

04 107 
Net 

Flows 
Per 

Disclosure r :::,ce J %0 l =:Jr ~ Accounts Accounu Q2'08 

Lehman Brother> 

FU<ed locome 75,393 4,287 (2,799) (2,398) {911) 467 74,949 75,290 342 0% 

Equitico 107,078 l,329 (3,567) (622) (861) 1,263 107,480 109,426 1,947 2% 

Alternatives 33,480 6,381 (1,202) 27 5,206 (79) 38,607 38,614 7 15% 

Money Markel> 66,177 518 (6,497) (7,691) (13,670) 1,115 53,622 53,848 226 ·19% 

High Net Worth (PAM) 

i 

3,915 (1,447) (1,089) 1,380 1,141 2,521 (2,521) 

Tor.J 282,127 I 18,4291 I (15,51211 I (ll,nl)l (8 856: c=-3;9081 Z77 178 277179 I ol ·2% 

'----
_ _j -·--

"'lnr;ludcs ahcmativc: assets 

H.igh Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class. 
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FULL YEAR AUM ROILFORWARD 6/12/2008 4:00PM 

FUll. YEAR ROLLFORWARD BY BUSINESS 

SMiJUons 
02'07 

Net 
Flows Q2 '08 

%6 I New I c;;-::-1 Accounts 

Lehman Brothers 

H~hNetWorth(PAM)' 58,242 8,169 (2,320) (1,265) 4,584 (112) 62,714 8% 

AM Equities 57,951 5,461 (4,961) (1,488) (988) 508 57,471 .t% 

AM Fixed Income 99,514 13,394 (6,831) 1,758 8,321 3,993 111,828 12% 

Private Investment Management "' 20,745 2,388 (7,236) (10,987) (15,834) 949 5,860 -726
/, 

Traditional Asset Management 236,452 29,413 (21,348) (11,982) (3,917) 5,338 237,873 1% 

Alternatives 5,742 2,366 (1,310) 1,591 2,646 659 9,047 58% 

I 

Priv.te Equity 20,774 9,739 (1,275) 900 9,364' 121 30,259 46% 

Alternative Asset Man~gement 26,516 12,105 (2,585) 2,490 12,010 I 780 39,306 48% 

Total 262,968 I 4J,ili] I (23,933>1 I _<2.m~ 809!_ ,-·-6,1191 277,179 SY. 

FULL YEAR ROLLFORWARD BY ASSET CLASS 

SMiJUons 
02 '01 

Per 
Disclovure [ l't\M I %6 

Rebalance r .... --· ~ r--- -l New Lost 
Accounts Accounts 

Net 
Flow& 02 '08 

I 

Lelunan Brothers 
I 

Fi.'Ced Income 64,220 13,265 (3,564) (2,457) 7,244 2,061 73,525 75,290 1,766 17% 

Equm.,s 107,784 5,869 (5,185) (646) 38 566 108,388 109,426 1,038 2% 

Alternative! 27,011 11,723 (2,574) 1,603 10,753 828 38,592 38,614 22 43% 

Money Markets 63,953 2,491 (10,290) (6,727) (14,526) 2,775 52,202 53,8481 1,646 -16% 

H;ghNetWorth (PAM) 8,169 (2,319) (1,265) 4,585 (112) 4,472 (4,477) 

Total 262,968 I __11,Siil I (23,933)1 L____ !_093 277 II!Jl 277179 I - (1~ 5~ 

'Includes olremative assets 

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 10 
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5 6/12/2008 4:00PM m PRIVATE EQUI1Y_FUND DISCLOSURE 
2 
-1 PRIVATE EQUITY FUND DISCLOSURE 
l> 
r 
-1 AUM2Qoa AUM1QOI 

::c Metohel'll Banking Marohant Banking 

m Cap Ill - non cfea1eatad, Other 10K . Cap 111. non dedlc:atod, Other 10K . 
l> 

Merchant Banking II 10K , Mer~ant Banking U 10K 111 

Marchant Banldn; Ill 10K .,. Merd'lult Banking Ul 101< .. , 
-1 Merchant BanldniitlV • Global 10K 2,450 Merchant Banldng IV • Global 10K 2,450 

s:: Marchant Banldng IV • Europe 10K 1,010 Marchant BankinG IV • Europe 10K 087 

m 
2 
-1 Tot.! Marchant B&nklng 4,517 Tot..! Marohant Banking -u,. 
::c Venlu,. Caplt..l VenNra Caplt..l 

m Ventura CoPtat: ~unc::l ot Funda 10K • Venture capital: Fund"Or Funds -- 10K 

0 Venture CaPialll 10K 20 Venture Capital II 10K 42 

c Vorrt~o~raCapltallll 10K " VenturoC.pltallll 10K 82 

m Ventura CepltaJ IV 1CK 2"" Venture C.pltal IV 10K 243 

(/) 
Veft!UIO Capital V 10K 365 Vt~nt-.JroCapilaiV 10K ,., 
El.liCIP*II'IVC 10K 1 European VC 101< 1 

-1 H .. ftheara 10K ,. Hoalthcaro 10K 41 

m 
c Total Vantl.ll"e Capital 766 ~rocaplta~ 703 

[J:J Real EltMe Reat Estate 

-< Real Estate Op""rtunlty Fund I 10K 597 Roil& l!atate Opportunity Fund I 10K .... 
Real Eatate 0p!X'rtunlty Fund II 10K :2,067 Real Eatato Opportunity Flmd II 10K :::1:,112 

r Aeal Eatate Me;r:;;~:anlno Fund I 10K 1.06~ Real Eatuto Mezzanine Fund I 10K 1,055 

m Real Ealate OpparWnlfy Fund Ill 10K 3.225 Real Estate Opportunity Fw.d Ill 10K 1.506 

J: Real El.tato Mszzanlne Fund II 10K ... 
s:: 
l> 

Total Roell!atata 7,$19 Total Real Eatllte 6,H7 

2 Prlv...., 'und lnvoaim•nta PTivato Fund ln..,.atmen~ 

[J:J LeO Fundi; 10K 90 LBO Functa 10K 97 

::c Secondary Opportunltl" Fund I 10K 402 Secondary Opportunities Fund I 10K 800 

eo-lrwntrnenl Fund I 10K 1,630 Co-lrweatment Fund I 10K 1,530 

0 C:ronroacil F•md of Fyn~ 17 10K .... Croaaroada Fund of FuncK 17 10K ... 
-1 Cn;~ .. ruedt Fund of Fun~ U 10K 1,513 Crouroada Fund ot Funda 10 101< 1,513 

J: Crosaroadl. (L..Iiilaey) 10K 160 Crouroada (Legacy) 101< 162 

m Emerging Managtrra 10K 130 Emerging Manage,. 10K 130 

::c Roar Aueta F~Jnd 10K 73 Real Aaaea Fund 10K 73 

(/) FRR 10K 680 FRR 1CK 680 
NJ Fund er F'uncH. Dallaa 10K 105 NJ F~.~nd of FuncK. Dallas 10K 105 

J: ProJectCopa lOK 571 Pto}.t;t Copa 10K ,., 
0 CIC 10K • CIC 10K 

r L6 Oif;trnud O~portuniUu Fuftd 101< 265 

52 
5KOndaty O~rtunltlu Fund I I 10K 1,588 
LB lnchn11 PERF 10K ., 

2 Total PFIG 7,991 Tobl PFIO 8,412 

G) 
Cradlt Related CNdltRal.t.d 

(/) 
E!uropean Mannina Fund I 101< 1.U!5 Eutopoan Uazz:anlna Ful'\d I 10K 1.138 

z COO Opportunity Fund I 10K 447 CCC Opportunity F!'und I 10K S09 

COO Oppartuntty Fund II 10K 470 COO Oppt~rtunlty Fllnd II 1111< <70 
C') COO Mezunlna Fund I 10K 123 COO Muz*'llne Fund 1 10K 140 

Loan Oppcnunlty Fund 10K 671 Loan Opportunity Fund 10K "" Dl•tr•• .. d Structurod Crocllt 101< • 
El.ltQp&ln Mazzantno Pund II 10K 1 .. 

Totlll CrHh Ralalild l.(KI ~latlld ..... 
1nt'ra1truotura lnff•truotura 

ML.P 0PPQr1unlty Fund I 10K 607 ~tty Fun~ 10K 007 

Totallnfr .. truatura <07 ~rastruotura 

LBAIM l.SA/M 

L8AIM 10K •.e99 'leAiM - 10K •.eoe 

TotaiLBAIM ... , .. TotaiLBAIM 4,601 

r 
MAP MAP [J:J 

J: ....... 101< ... -;;:;;;.., 10K 478 

r; BaUila G!ff01d 10K 334 Salina Gifford 101< ,,. 
JullutBBlr lOK 173 
Burgundy 101< 21 

m 
C') Toe.! MAP ••• Tot.! MAP 717 

0 ...... 
<P Tot:al AUM. PE! Bualne .. .10,2,i Tot.i AUM • PE aualneaa 21.741 
~ 
0 

'o 
~ LEHMAN BROTHERS ..., 
(11 
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Assets Under Management by Business 
(I in millions) 

Q2'08 

High Net Worth (PAM) 62,714 

AM Equities 57,471 

AM F'!Xed !nwme 111,828 

Private Investment Management 5,860 

Traditional Asset Management 237,873 

Alternatives 9,047 

Private Equity 30,259 

Alternative Asset Management 39,306 

Total khrnan 277 179 

TOTAL% CHANGE: 0% 

Assets Under Management by Asset Class 
(S in millions) 

Q2'08 

Fixed lnrome 75,290: 

Equities . 109,4261 

Alternative 38,6141 

Money Market/Cash 53,8481 

Total uhman 277179 I 

TOTAL o/o CHANGE: 0% 

LEHMAN BROTHERS 

ASSETS UNDER MANAGEMENT QUARTERLY TREND 

%of 

Total 

ZJ% 

21% 

40% 

2% 

86% 

3% 

11% 

14% 

%of 
Total 

27% 

39'A 

14% 

19% 

Ql 'OS 

58,447 

53,783 

122,211 

7,902 

242,343 

8,621 

25,787 

34,408 

276 751 

-2% 

Q1 '08 

76,356 

101,404 

33,964 

65,027 

__ 276;751 

-2% 

%of 

Total 

21% 

19Y. 

44% 

3% 

88% 

3% 

9% 

12% 

Y. of 

Total 

28% 

37% 

12% 

ZJ% 

Q4'07 

60,1921 

57,115 I 

! 
117,458 I 

13,661 i 

248,426 
I 

8,2771 

25,424! 

33,701 
I 

282127 

3% 

Q4'07 

75,393 

107,078 

33,480 

66,177 

- 28~127 

3% 

Quarter Trend 

%of 

Total 

21% 

20% 

42% 

5% 

88% 

3% 

9% 

12% 

Q3'07 

57,677 1 

55,269 

113,116 

18,279 

244,342 

6,984 

23,533 

30,517 

274 858 

5% 

Quarter Trend 

~of 

Total 

27% 

38% 

12% 

ZJ% 

Q3 '07 

71,719 

104,215 

30,407 

68,517 

274,858 

5% 

Y. of 

Total 

21% 

20% 

41% 

7% 

89% 

3% 

9% 

11% 

%of 
Total 

26% 

38% 

11% 

25% 

INVESTMENT MANAGEMENT DNISION 

l 
Q2'07 I 

I 
58,2421 

57,9511 

I 
99,514 

20,745 

236,452 

5,742 

20,774 

26,5161 

262 968 

11% 

Q2'07 

64,220 

107,784 

27,011 

63,953 

2~2,968 

11% 

~of 

Total 

.zzr. 

.ZZ% 

38% 

8% 

90% 

2% 

8% 

10% 

Y-o! 
Total 

24% 

41% 

10% 

24% 

6/12/2008 4:00PM -
A% 

Q2'081JS. 
~of 

Q1 '07 Total {21 '08 {22 '07 

52,071 ZZ% 7% 8% 

52,866 22% 7% -1% 

93,256 .39% -8% 12% 

16,738 7% -26% -72% 

214,932 91% -2% 1% 

4,563 2% J% 58% 

16,904 7% 17% 46% 

21,467 9% 14% 48% 

236.399 or. sr. 

A% 

Q2 '08 "'· 
%of 

Q1 '07 Total {21'08 {22 '07 

61,991 26"" -1% 17% 

96,493 4Ir. 8% 2% 

21,978 !I' A 14% 43% 

55,938 24% -17% -16% 

236.399 0% 5% 

12 
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Flow Type Business Segment 

New Business Institutional Asset Management. Americas 
New Business Institutional Asset Management· Americas 
New Business Institutional Asset Management· Americas 
Contribution Institutional Asset Management· Europe 
Contribution Institutional Asset Management. Europe 
Contribution Institutional Asset Management· Europe 
Contribution Institutional Asset Management . Europe 
Contribution Institutional Asset Management· Europe 
Contribution Private Asset Management 
Contribution Private Asset Management 
Closed Business Funds & Related 
Closed Business Institutional Asset Management· Americas 
Withdrawal Institutional Asset Management • Americas 
Withdrawal Institutional Asset Management • Americas 
Withdrawal Institutional Asset Management • Americas 
Withdrawal Institutional Asset Management • Americas 
Withdrawal Institutional Asset Management • Europe 
Withdrawal Institutional Asset Management • Europe 
Withdrawal Institutional Asset Management • Europe 
Withdrawal Institutional Asset Management ·Europe 
Withdrawal lnstitutional Asset Management .. Europe 

Withdrawal Institutional Asset Management• Europe 
Withdrawal Institutional Asset Management· Europe 
Withdrawal Institutional Asset Management· Europe 
Withdrawal Institutional Asset Management· Europe 
Withdrawal Institutional Asset Management· Asia 
Withdrawal Institutional Asset Management· Asia 
Withdrawal Funds & Related 

LEHMAN BROTHERS 

LARGE FLOWS FOR QZ 2008 (ASSET VALUES) 6/12/2008 4:00PM 

Est. Effective 

Strategy Account Name Amount Fee Rate 

Passive Index FLAGSTONE 318 0.07% 
Short Duration INTEGRATED PAYMENT SYSTEMS 233 0.05% 
Passive Index MICROSOFT GLOBAL FINANCE 250 0.03% 
Offshore Liquidity AQR GLOBAL ASSET ALLOCATION MASTER A 243 0.04% 
Offshore Liquidity BLUECREST 362 0.06% 
LB EURIUSD Liquidity fund LEHMAN BROTHERS INTERNATIONAL (EUROPE) TREASURY flJ. 458 0.06% 
Offshore Liquidity MBAM JANKAKOT LEVERAGED flJND LTD 160 0.08% 
LB USD Liquidity Fund STRATEGIC COMMODITIES MASTER FUND LTD 244 0.08% 
Mid-to Large Cap Value UNION BANCAIRE PRIVEE 2,029 0.60% 
Mid·to Large Cap Value KUWAIT INVESTMENT AlJTHORITY 389 1.20% 
REIT • Specialty MET SERIES· REALEST ATE (1,212) N/A 
Fixed Income HOUCHENS INVESTMENTS INC. (504) 0.12% 
Fixed Income SEt INSTITUTIONAL TAX FREE (323) 0.45% 
Enhanced Index CASEY FAMILY PROGRAM'S PORTFOLIO (163) 0.14% 
Enhanced Index INDIANA PERF (650) 0.05% 
Enhanced Index KENTUCKY RETIREMENT SYSTEM (375) 0.02% 
LB USD Liquidity Fund BLUECREST CAPITAL MANAGEMENT (958) 0.06% 
Offshore USD Liquidity BLUETREND MASTER FUND LTD (780) 0.06% 
Offshore Liquidity CACEISfTOPAZE UK REAL ESTATE FlJND (129) 0.00% 
Offshore Liquidity LA SALLE BANK NA. AS CUSTODIAN FOR (744) 0.16% 
Offshore USD Liquidity LEHMAN BROTHERS • ADP CLIENT 12 OMNIBUS SWEEP (104) 0.16% 
LB EUR Liquidity Fund LEHMAN BROTHERS HOLDINGS INC UK BRANCH (419) 0.04% 
Offshore Liquidity LEHMAN BROTHERS HOLDINGS PLC (385) 0.00% 
LB EUR Liquidity Fund STATE STREET BANK GMBH ON BEHALF OF EADS (437) 0.08% 
Offshore USD Liquidity STICHTING PENSIOENFONDS VOOR DE GEZONDHEID (801) 0.04% 
0 ffshore Liquidity CATHAY LIFE INSURANCE CO. LTD (276) 0.06% 
Offshore Liquidity GOVERNMENT OF SINGAPORE INVESTMENT CORPORATION PTI (441) 0.06% 
Mid·to Large Cap Value MET SERIES NB PARTNERS #FN86 (470) N/A 

INVESTMENT MANAGEMENT DIVISION 13 
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($ in millions) 

r··------------ ---------··· 
! Nowmber I 2007 

' 

CLIENT ASSETS 

December 

2007 
January 

2008 

.... -_____________ l ____________ ---· 
February ; March 

2008 ! 2008 

6/12/2008 4;00 PM 

-· --··. ---· --··-·-·-·~---·--·-

April 

2008 
May 
2008 

i ~ . l 

--------------------------+------ -----:----- --:·-----------·----\-----------L------····---- ··---:·- ----· -······ ·-·------:~-----·---------:· 
Assets Under Supervision ! \ l ~ !; j ! • 

! . ! : 
• : I l ~ i 

PIM HNW I 60,106! 55,309 f 62,420; 52,210 !! 45,535 l 45,243! 43,973 : 
I ·, ·. f . , ' 

External Mutual Funds I 5,476 : 5,7'}3 ; 6,645 · 7,758 f. 7,028: 6,809 '1 7,029 : 
Fed Sweep I 3,006 ' 3,027 ~ 3,680 t 4,430 ll 4,435 : 3,847 \ 3,942 ~ 

i l . ! . 
LB Bank Sweep i 1,099 ; 1,204 i 1,295 ; 1,342 i 942; 953 l 1,002 f 
Investment Mgmt/EMM t 886 : 889 f 889 ! 889! 812 ; 812 i 960 l 

~ . ' . . . 
MAP External 1 7,504 ; 7,442 : 6,906 1 6,848 I 6,362 ; 6,676 ~ 6,745 1 
Hedge Advisor j 606 [ 590 ~- 571 ; 559 i 555 ·. 523l 553 ; 
Fee Based Trading :; 90 • 90 i: 90 · 90 ! 90 ' 90 • 90 ; 

~ ·. ; ! l l 

Eaton Vance Exchange Funds ! 45 ~ 45 [; 45 j 45 ! 45 : 45 ~ 45 ' 
PIM Grange ! 378 • 364 ) 343 ; 354 ; 337 ·, 343 i 0 i 
Dartmouth . 1 170: 164 ~ . . 121 1 . 133 i . . . 133 ' 115 1 . 103 ~ 

·:r;;t.I"A.us" ---~~:~ .:- -~-~-~ · :····-~ .. -......... ~c.=-·::~_ .. ~:: --z1i~i~~:~~:~---~24-~~-8 ·;~ .. ~~~~ji~~~~:;~:.·: ::··74;658. r---··--·~:~~~~-~n~. . .. ~,."··-:--6,~~1~~~ ·· ·· ~--6·4;44~J 
~ ~ ~ 
I ' j 
~ 3,654 l 4,166 : 3,983 i 
! I I 
~._.,-, ... -., .. ·~M·~·· OU '""'·'"""" ••"••••••·"" "• '' • 

SMAAUA 3,983 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 14 
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(li•millnlll} 

Management Fcca 

High Net Worth (PAM) 

Equicy 

Quarter Trend 

~~~ Ql'07 ~ 

163 

93 

173 

•• 
162 

90 

162 

98 

153 

97 

Fixed Income: 41 l7 39 31 28 

Oth.:=rAssetManagm~c:nt ___ s __ 1_5 __ 1_2 --•- ___ 6_ 

Traditional A15et M~~.D!~gement :l04 319 304 Z99 283 

AM Altecn2tivcs 17 16 16 12 10 
PtivueEguirr __ a; ____ 7_1 __ 6J ____ 69 _ ___ 4_9 

Ahernative Asset Mmagcmenc 102 87 79 81 58 

-------------------
ToW M;uugement Feea ____JQ!_ _.!!!.. __J!L --.J!L _M.L 

Auets Under M~emeot 

High Net Worth (PAM) 

AMEquitifS 

AM Fixed Jnmme 

62,714 

57,471 

111,82S 

58.447 60,192 57,617 

53,783 57,115 55,269 

122,211 117,458 113,116 

58,242 

57,951 

99,514 

Other __jJ!§.Q_ --.L2QL ~ 18279 ~ 

Traditional Asset Management 237,873 242,343 248,426 244,342 236,452 

Ahemuivcs 9,047 8,621 8,277 6,984 5,742 

Pr:ivatc.E9\!ity ~ ~ 254l4 ~ __JQJii_ 

AUcrutiveAuctMaoagemeu.t 39,306 34.,408 33,701 30,517 26,516 

-------------------
Toto!AuetM!!!!!!:emeot 277.17'! 276.751 ...1llJlL ~ ~ 

Etfccdve Fee R:att& 

High Net Wonh (PAM) 

AMEquitia 

AM Fixed lnmmc 

Othn 

l'raditioDal Auct M~ement 

Alttmativ~ 

l.08% 

0.67'Yo 

t'l.l-4% 

1.16% 

0.68% 

0.12% 

1.10% 

0.64% 

0.14% 

1.12"/o 

0.6?% 

0.12% 

1.11% 

0.70'/o 

0.11% 

~~~~ 0.00% 

o.sw. 05161. 0.49"1. 050% 0.50% 

0.75\'o 0.74o/e 0.83% 0.74% 0.76% 

POnte Esuity ~ ----1.!!.!!. ~ 1.25% ~ 

Alterutive Asset Mamgemc11t Ul'lo J.02'/o 0.98% 1.14~o 0.97% 

-~'·'·". 

EFFECTIVE FEE RATES 

li ~1, Fiscal Year li '!. 
Q2~ YfD'06u 

f)IW Q2'07 ~ .!I!2.:2l YrD'05 

-6% 

.]"!, 

10% 

,Jf'Y. 

-.5Y. 

Go/, 

20% 

18'/. 

0'/. 

7% 

7'1· 

.8% 

·26'Y. 

·Z'A 

J% 

17% 

14~ 

0'/. 

7% 

4% 

47% 

335 

187 

78 

294 

192 

53 

27% ___2L __ 15_ 

7'/. 6Zl 553 

69"1. 32 17 

1~/, --..!?!.. __ 89_ 

1.5~ IS9 106 

19'/. ____!!L ~ 

8% 

.1% 

62,714 

57,471 

58,24:! 

57,951 

1.?'1. 111,828 99,514 

-12% ~~ 

1" 237,813 236,452 

58% 9,047 5,742 

4"6% 30.259 20 774 

48'/. 39,306 26,SI6 

5'/. 277.179 ~ 

li ia bail poiotl 

14"1. 

-2% 

4r;, 

Jf'/o 

13'/. 

9J% 

7.l'Y. 

11~ 

2.3~ 

8% 
_,,., 
12% 

-72% 

JU 

J8% 

44~· 

48'/. 

s,; 

6 in basil points 

-tbp', .J bp'• 1.09% 

0.65°/e 

0.14% 

1.09"/o 1 bp'J 

-1 bp'> .J bp's 

2bp's 

Obp's 

·1bp'• 

1 bp', 

llhf>'• 

9bp'1 

Zip'• 

Obp's 

lbp'• 

_, bp', 

t9bp'• 

Dbp'• 

0.69'/o <lip's 

0.11% 

~~ 
O.Sl% O.SO"I• 

0.74o/e 0.71% 

~~ 
1.03% 0.91% 

2!p'• 

Obp's 

Jbp'. 

J ,., 

16bf>'• 

12bp'.J 

TotgJEffectiveFeeRGtes ~ OJ8°/t ~ ~ ~ Obp'8 4bp't; 0.58"/e 034% 4bp'l 

;'~ ,,., 

6/12/2008 4:00 PM 

Total Assets Under Management 
AUM vs. Effective Fee Rates 

0.70% 300 

0.68% 

0.66% 

~ 
~ 0.64% 

" !l:: 0.62% 

" .c: 0.60% 
ti 
~ 0.58% 
~ 

0.56% 

0.54% 

0.52% 

Q2'07 Q3 '07 Q4 '07 Ql '08 Q2'08 

~Ton.! Assets Under Man:igement -tr- EffeaWe Fee Rat~ 

Comments: 

Lehman's Q2 '08 effective fee rate of 0.59% 
increased versus Ql '08, due to an increase in 
Alternative Asset Management, led by Private 
Equity. 

250 

200 

150 

100 

50 

0 

1v1AP fees have moved from Asset Management management fees to Private Equity Other Fees. History has been revised. 
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PRIVATE INVESTMENT MANAGEMENT REVENUES 6/12/2008 4:00PM 

(Sin mi/lio11J) Month Trend ~arter Trend A% 6 M()nths Ending Mai A% Records 

tTD'08"' Q2'08 ut. 

Mar '08 Apr_'_OS _May'_O~ I Q2 ·os_ II Ql ·os I Q4 '07 QJ ·o7 I Q2 ·o,l {)/ '08 Q2'07 YTD'08 YTD'07 ..ri£.:EZ.._ Qu Record __S!!_~d~ 

FID 68 60 55 183 167 
115 151 ~ 10'1. 29% 349 271 29% 183 Q2'0B 349 YTD'OS 

Equi 52 54 63 169 184 _!§L ___m_ 167 -8% 1% 353 317 11% 184 Qt 'OB 353 YTD'OB 

Tota!PIM 120 114 117 ~ ____lli_ 308 0~ 14% 702 588 1!1% 352 Q2'08 702 YI'D '08 

Regional Revenue 

Americas 100 93 90 283 262 ~ m~ 8% 9'/o 545 488 12% 28J Q2'0B 545 YTD'OB 

Europe 19 21 27 67 84 48 54 48 -21% J9% 152 80 89% 84 Ql '08 152 YTD'OB 

AsiaP11cific I I I 2 4 ____ s_ _ ___ 2_ 1 -60% 15% 6 19 -69% 23 Q3'06 20 YTD'06 

TotaiPIM 120 114 117 352 351 ___w_ ~ 308 0% 14% 702 588 19% 352 Q2'08 702 YI'D '08 

Q2 '08 vs. 01 '08 

550 
558 
2.6 

554 
572 
2.4 

555 
56.3 
2.6 

553 
56.3 
2.5 

547 
.549 
2.7 

538 
549 

2.2 

534 
549 
2.5 

•!• Record Private Investment Management revenues of $352mm increased Slmm versus Ql '08 
on a record setting quarter in Fixed Im;omc and continued strong performance in Equities, despite 
market conditions. 

•!•Record Fixed Income PIM revenues of$183mm increased $16mm or 10% from the prior 
quarter primarily driven by increased activity in Securitized Products and Municipals, up $22mm 
and $Bmm, respectively, in the second quarter. Offsetting the increase was a decrease in Global 
rates of $19mm primarily driven by the Constant Proportion Portfolio Insurance (CPPI) Note 
rrade (Capital Markets JV) which contributed $17mm to PIM Fi.'<ed Income revenue in the first 
quarter. 

•!• Equities PIM revenues of $169mrn decreased $15rrun, or 8%, versus Ql '08, primarily driven 
by a decrease in volatility of $18mm due to the Constant Proportion Portfolio Insurance (CPPI) 
Note trade (Capital Markets JV) which contributed $17mm to PIM Equities revenue in the first 
quarter. 

•!• PIM's Capital Markets annual.ized productivity decreased to $2.5mm from the Q 1 '08level of 
$2.7rrun, driven by an increased investment representative headcount. 

528 
544 
2.3 

QZ 'OS vs. Q2 '07 

553 
56.3 
2.5 

528 
544 
2.3 

•:• Record Private Investment Management revenues of $352mm increased by 14%, or $44mm, 
versus Q2 '07. 

•:• Record Fixed Income PIM revenues of$183mmincreased $41mm or 29%,-versus Q2 '07, led by 
increases in Securitized Products (+$29mm) and Municipals (+$12mm). Partially offsetting the 
increase was a decline in CDO (-Sllmm). 

•!•Equities PIM revenues of$169mm increased $2mm versus Q2'07. An increase of$7mm in 
Volatility was partially offset by a $5mm decline in Execution Services. Equities revenues have 
declined as a percentage of total PIM versus Q2 '07, 54% to 48%. 

•:• PIM's annualized capital markets productivity has increased to $2.5mrn from the Q2 '071evel of 
$2.3mm. 
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(I i'nmilliims) 

Fixed lncoml! PIM 

Global !Utes 
HighGtadc 
CDO 
Structun:d Finana: 
Rol Estate 
Secllritized ProdudS 
Fian Fin2nring 
High Yield 
Municipals 
FuturtS 

Foreign Exchange 
Liquid llbrl<m Propri<tuy 
FlO Corp 

Total FID 
o/,fiD 

Equityi'IM 

Exccnion SaviCD • Amaia.s 

Exeo.uion Services · Europe 
E.xeaJtion Savi~ · Asi1 
Conve<tiblcs 
Vobtility 
CMFurures 
Rebtive Value 
Equity Finana: 
Equity Corponte 

Total Equity 
%EQ 

Regional VIew: 
Amaias 
Europe 
Asia (and other) 

Ptivace L:t~cmeot Managcmeot 

%Ei!"'/Jf 

Mar'OS 

11 
15 
(1) 

22 

10 

0 

68 
f7% 

23 

18 

0 

(!) 

52 

4J% 

100 
19 
I 

120 
16% 

LEHMAN BROTHERS 

../·"· 

PRIVATE INVESTMENT MANAGEMENT REVENUE TREND 

Month Treed 

Apr '08 May '08 

12 
14 
0 
0 

I 
19 

I 

2 
0 
2 

60 

JJ% 

28 

13 
0 

I 
4 

(I) 

54 
47% 

93 
21 
I 

114 
18% 

11 
17 

5 

II 

2 

I 
0 
0 

55 
46% 

33 

3 
13 

63 

S4% 

90 
27 

I 
117 

2J% 

}4 

47 
4 

52 

5 
B 

19 

183 

JZ% 

84 
16 

2 

45 

0 

13 

(I) 

169 
48% 

283 

67 

2 

1.9"1· 

53 
44 
15 
0 

30 
6 
5 

0 
(4) 

167 

48% 

85 
14 

63 
0 

17 

r:rJ 

184 
S2% 

23 
27 

26 

4 

6 
6 
2 
5 
0 

115 
)9% 

91 

23 
5 
0 

47 

0 

IS 
(3) 

184 
61% 

27 
39 
21 
0 

28 
4 

0 

IS! 
45% 

94 
21 

41 

0 

16 

(2) 

183 
!S% 

2621 246 2n 
84 48 54 __ s ____ 2_ 

299 334 

24% 16o/. 16% 

31 

46 
15 
0 

23 

4 

4 
0 

142 
46% 

88 

18 

38 
0 

12 
(!) 

167 

>1% 

259 

16% 

4% 

QZ'08 "'· 
{)I '08 !)2 '07 

-J6% 
6% 

-75% 

•I• 
lJ% 
72"/, 
.21% 
JZ% 
IJO% 
29% 
-18"!. 

•I• 
Z/9% 

tO% 

·1% 
12% 
45% 
91% 
-29% 
.,r;, 
.JV/. 
-2Pio 

85% 

..!~ 

8% 
-21% 
-60% 
ou 

11% 
1% 

·15% 

•I• 
100% 

124o/. 
14% 
8% 

18f% 

40% 
12% 

n/• 
192% 

29% 

4% 
·11% 
54% 
84% 
17% 
5J% 
-J9% 
2% 

-64% 

m 

9'/o 
)9% 

15% 
u~ 

INVESTMENT MANAGEMENT DIVISION 

6 Months Ending May 

~ 

88 

91 
19 

83 

10 
12 
27 

10 

349 

JO% 

!69 

30 

10 
108 

30 

(8) 

353 
50% 

545 
152 

6 
702 

22% 

~ 

53 
79 
43 

41 

8 
13 

14 
3 

4 

271 
46% 

168 
33 

73 

0 

II 
23 

(1) 

317 
54% 

488 

80 

19 
588 
14% 

............ 

6/12/2008 4:00PM 

~ Records 

YfD'OB IS 

~ QtrRocord ~ ~ ~ 

64% 
14% 

-56% 
nla 

9S% 
101% 
25% 
-2% 

87% 
.J4% 
14% 

•I• 
-81% 

29% 

0% 

·It% 
124% 

67% 
48% 

66% 
-J2% 
28% 

446% 

11~ 

12% 

8.9% 
-6.9"!. 
JJI"A 

~ ~~ 

n ~~ 
~ ~m 

3 $~ 

4 ~~ 

~ ~~ 

6 $~ 

$m 
" ~~ 

~~ 

$W 
o ~w 

~m 

183 Q2'08 

M $m 
n ~m 

s ~m 

~~ 
e ~~ 

o ~w 
$m 

n ~~ 

~ ~~ 

184 Qt'OS 

283 Q2'08 

84 Q1 '08 

23 Q3W 
352 Q2 '08 

88 YTD'08 

91 YTD'08 

43 YTD'07 

YTD'06 
YTD'OS 

83 YTD'08 

10 YTD'OS 

13 YTDm 

27 YTD'08 
YTD'08 

10 YTD'08 

YTD'04 
4 YTD'07 

349 YTD'08 

169 YTD~ 

33 YTD'07 

YTD'OB 

10 YTD'08 

108 YTD'08 
YTD'08 

II YTD'07 

30 YTD'08 

YTD'04 

353 YTD'Ol 

54) YTD'OS 

!52 YTD'08 

20 YTD'06 
702 YTD'OI 
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PRIVATE INVESTMENT MANAGEMENT SALES FORCE VIEW 

($in mzl/ions) 

High Net Worth 

Equities 

Fixed Incnme 

Total High Net Worth 

FIDICG 

Equities 

Fixed Inmme 

Total Fill ICG 

Equities ICG 

Equities 

Fixed Incnme 

Total Equities ICG 

Total All 

Asset Management/Other 

Add Bade Equity Syndicate Hairalt 

Total PIM 

Q2'08 

61 

48 

109 

1 

n5 I 

I 

136 ' 

106 
1 

107 

352 

81 
6 

440 

I 

I 

' 

Ql '08 

67 
41 

108 

19 

1251 

145 i 
! 

98 
1 

99 

351 

76 
5 

432 

' 

I 

i 

I 

Quarter Trend 

Q4'07 

79 
34 

113 

3 
80 

83 

101 

103 

299 

88 
9 

396 

Q3 '07 

69 
46 

115 

7 
103 

110 

108 
1 

109 

334 

69 
8 

411 

Q2'07 

71 

47 

118 

3 
89 

92 

93 
6 

99 

308 

67 
7 

383 

!Annualized Avg. IR Production 2.5 2.7 2.2 2.5 - - -£3 ] 

LEH.MAN BROTHERS INVESTMENT MANAGEMENT DIVISION 

~% 

Q2 '08 vs. 
Q1'08 Q2'07 

-9% -14% 

18% 3% 

1% -7% 

-93% 

8% 

-6% 

9% 
10% 

9% 

0% 

7% 
28% 

2% 

-55% 
52% 

48% 

14% 

-86% 

8% 

14% 

20% 
-11% 

15% 

6/12/2008 4:00PM 
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COMPETITOR PRODUCTIVITY ANALYSIS 6/12/2008 4:00 PM 

Competitor Productivity Analysis 

2007 YE 2007 Avg 2007 Avg 

___ !!!!~~~J~~~L .. Headcount Productivity ($MM) Source 
· ·.". ~ •. "~'·''.,. ;:~·..,.,.-w,,;r.,o;'-.P1211,.:l.',o;-,w.;;.~~;,.n ~·••ro; ~"~:.;:.~.~~ ... :.: · l.:,., , · ·.T:. ~~ •· , ·,; -·•'· •·;1:nr, ~-;•: ·. • ":J: "·"'~i![l~:n~H~.r.M.:.I=- J.:~;;-_._, . ..: . ...;.r..·, •.•,•. '.1 'I '''"' · • · · ... •'r• •. •-.•. -,-, , ·; _,, ·.· :m·:•·;,, l.t·r.~ :;.;•.er..:.~:!:1 ..... -n=l.""-·. ~:.·•:s.i'lll~.=::c::..-. ":'.t:: 1: 

JPMorgan PB $2,605 373 $6.98 Company filings; Barron's 

Citigroup PB 2,457 570 4.31 Company filings; LEH Strategy estimates 

Goldman 1,330 400 3.33 Barron's; LEH strategy estimates 

LEH PIM HNW & ICG 1,518 537 2.83 PIM Finance 

LEH PIM HNW On I 727 367 1.98 PIM Finance 

DB Alex Brown 400 250 1.60 Barron's; LEH strategy estimates 

CSFB PB Americas 400 288 1. 3 7 Company investor presentation; LEH strategy estimates 

JPMorgan PCS 1,097 879 1.25 Company filings; Barron's 

Bear Stearns 602 500 1.20 Company filings 

Morgan Stanley 6,625 8,187 0.81 Companyfilings 

Merrill Lynch 12,899 16,310 0.79 Companyfilings 

Citigroup Smith Barney 10,529 14,000 0. 7 5 Company filings; LEH Strategy estimates 

UBS WM USA 5,461 7,982 0.68 Company filings; Barron's 

LEH number is for HNW only. Externally, LEH does not distinguish between HNW and ICG IR's. Analyst's expectations are most likely in the $3mm range for overall 
PIM IR productivity. 

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 19 
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Q2 '08 Trend 

Mar'08 Apr '08 

ln~oes iment Banking 102 216 
C.pitat Maillet• (393) (1,159) 
ln'-'!stment Management 228 221 

us (63) (721) 

ln~oes tment Banking 53 50 
Capital Markets (195) (558) 
lm.eslment Management 34 37 

Europe & the Middle East (108) (471) 

ln\oes tment 6•nking 31 8 
Capital Martcels 39 (17) 
Investment Management 4 4 

Asia ..Pacific 74 (5) 

ln\estment Banking 16 3 
Capital Maritets (1) 1 
ln~stment Management B 9 

Other Am&ricas 23 13 

ln;.,.estment Banking 203 277 
Capital Markets (551) (1,732) 
lnwstment Management 274 271 

Total Lehman (74) (1,185) 

lnws tAlent Banking 84 58 
Capital Ma~e\$ (156) (575) 

/n~s lment Management 38 41 
Non-Americas (34) (476) 

% of Firm Revenues 45.8% 40.2% 

ln\es trt~ent Banking 101 60 
Capital Maril:ets (157) (574) 
lnwstment Management 46 50 

Non-us (11) (463) 

% of Fitm Rr:wnues 14.7% 39.1% 

Europe & the Middle Ent Re"'Unue Trend 

• Capilli Mllklb D hvestrrent Bonking 0 hve$tn'ltnl Manogerrent 

LEHMAN BROTHERS 

Mav '08 

220 
25 

249 
494 

109 
(71) 

42 
so 

31 
(46) 

3 
(12) 

19 

0 
9 

28 

379 
(91) 
303 

591 

140 
(116) 

45 
68 

11.6% 

159 
(116) 

54 
96 

16.3% 

2.000 

1,SOO 

1,000 

500 

(500) 

/1.000) 

Regional Re~r-·:,~ue Summary 7/14/200~··'-(\.:22 AM 

Quarter Trend 6 "/u vm 6% Records 

02 '08 versos 6 Months Ended YTO 20081/S 

02'08 01 '08 04 '07 03 '07 02 '07 Q, VY -· .... ........ __ ,, . ·- ---· Quarter YTO 

539 511 521 694 755 5% ·29% 1,049 1.308 -20% 02 '07 FY 2007 

(1,527) 58 481 726 1.472 n/a n/a (1,469) 3,365 nla 01 '07 FY 2006 

698 774 678 618 661 -10% 6% 1,472 1.243 18% 01 '08 FY 2008 

(290) 1.342 1,680 2,038 2,889 nla n/a 1,052 5,916 ~2% 01 '07 FY 2007 

212 264 246 310 307 ·20"4 -31'1. 475 544 -13% 03 '07 FY 2007 

(824) 338 1,239 1,03S 1,436 nla nla (408) 2,481 nla 02 '07 FY 2007 

113 159 118 148 86 ·29% J211t4 272 172 58% 01 '08 FY 2008 

(499) 760 1,603 1.496 1,829 n/a nla 261 3.197 -92'/o Q2 '07 FY 2007 

70 62 53 50 74 14% -4% 132 104 28% 02 '05 FY 2005 

(24) 1,274 995 087 683 n/a nla 1.250 1.244 1% 01 'OS FY 2008 

11 12 13 12 5 -7% 126% 22 s 175% 01 '04 FY 2004 

57 1,348 1,061 728 762 ·96% ·92% 1,405 1,355 4% 01 '06 FY 2008 

38 31 11 17 14 23% 167°4 68 45 51% 

0 1 13 4 3 •77'/o .. so% 2 6 -73% 

26 24 23 25 16 5% 6Qt'1/o 50 39 28% 

64 56 46 46 33 13% 93% 120 90 33'/o 

858 087 831 1,071 1,150 ·1'.k -25% 1,725 2,000 .14% 02 "07 FV 2007 

(2,374) 1,672 2,727 2,435 3,594 n/a nla (703) 7,095 nla 02 "07 FY 2007 

848 96S 832 602 768 ·12% 10% 1,817 1,463 24% Q1 '08 FY 2008 

668 3,507 4,390 4,308 5,512 nla nla 2,839 10,559 .73'1. Q2 '07 FY 2007 

282 325 299 360 381 ·13% ·26°/o 607 647 .So/• 02 '07 FY 2007 

(847) 1,612 2.234 1,705 2,119 n/a n/a 765 3.725 -79'1'. 04 '07 FY 2007 

124 170 131 160 91 -27% 37% 294 180 63% 01 'OS FY 2008 
(441) 2,10S 2,664 2.225 2,590 nla nla 1,086 4,552 -93% 04 '07 FY 2007 

66.1'1'. 60.1% 60.7% 51.6'/o 47.0'/o 6.0% 19,1% 58.7% 43.1% 15.6'/o 

319 356 310 377 395 -10% ·19% 675 692 -2% 
(847) 1,614 2.246 1,708 2,122 n/a nla 766 3,731 -79'/" 
160 195 154 185 107 ·23'/o 40% 344 220 57% 

(378) 2.164 2,710 2,270 2,623 n/a nla 1.786 4.643 ~2% ~ 
56.6% 61.7% 61.7% 52.7% 47.6% .5.1% 9.0% 62.9% 44.0% 19.0% 

Asla..Pac:ific Revenue Trend Nctn..Americas% Trend 

•. ~ ~ I - _ -=-~~- - ~ iMiiJ.IU UJJDI J l,ii,i •iliiJJ ~~ · . Q1 Q2 03 Q4 01 Cl2 03 Q4 01 Cl2 03 Q4 01 Cl2 OJ Q4 01 ,, ~-"_.:: , . ., -~~~~ ~ ..... -~~~ 
40.0% 

60.0% 

60.0% 

20.0% 

O.O¥o 

-20.0% 

~~~•g••g~~~~mmmm~~ 

• Gapil.al Milrkets 0 lnveslnnt Banking o hves.ti'T'I!nl ~nagerrenfl • &nope cAsla Pacific -, 

Regional Overview- Q2 2008 1 



(") 

0 z 
"T1 

c 
m z 
-1 

> r 
-1 
::0 
m 

~ s: 
m 
z 
-1 
::0 m 
0 
c 
m 
C/) 
-1 
m c 
Ill 
-< 
r m 
::t 
s: 
l> z 
Ill 
::0 
0 
-1 
::t 
m 
::0 
C/) 

::t 
0 
r 
2 
z 
G) 
C/) 

z 
r 

r 
Ill 
::t 

I~ 
m 
(") 
0 
...... 
co 

"' I~ 
"' 1\) 
en 
co 
w 

IN\'&STME:~TII,\C'h:..li'iti 

Eqtlilyllnckl"'llitln~ 

i.soWtpJFftuw;• 

l);bl C•pilll Mori:.c!A 

PubkFNnct 

T~>IIIDebtUnJoJV-rltlnc 

An•nd•l Noh bul')' 

JBOAIIribut•blt 

hwnen.n~ D•nkmJ s,I!JIWnl 

CAPITAI.~IAAKf.'l"S~ 

~ 
Enc:ul»n S..nln~ 

~S~·Nt..:R:•> 

""'"""""' Voi:lc<i!)· 

EcjldyS~ 

f,qyilinCorpon~ 

Ecp.dl)' DM•Io11Suhltlt~ 

~Pri'nc&cl'\;;.;, 

~·lndvoJinl! Prinw S.n·K•• 

Globd~/Sw~~-&,u~· 

OlobeiT,.d"t S~tto~epe.. • ~Cy 

DfGGl Pmdpol In,~,· F~·lit)· 
Clobal Oppgtu.ilies G'O&ip • Equfy 

Pri-. .. ~~:f.cNii)··EQ 
/\.9:1Muna.p:m.:nllnwwncu~ .. 

f.cr.W:sOlb;r 

EqullltosArtriiiW•tt. 

Tot:1l F..qllitlu ~~''' Marbco 

AXP.D I~CO~IE 
lnlcul Ita! .. Prod..:b 

Fonip\~ 

~M.tk~u 

coo 
1-flf.hGra..lcCmJR 

tliiJIY.QJ 

CmliProduttJ 

~rili2PJProd11:1.1 

Ro:al&mrt: 

Mri:iplliBon.b 

Enc11iYTmi11 
FIOCMparu" 
FbrdlrK...,...SIIh41olal 

FJDPrimcS.;oio:c:' 

F1D lndli&ro&PrlnwS"I""i""'u 

(jiDtJaJP~iJNISlrlor.:P.,-s 

Ok!b•l Tru.jh! ~w•tc:~ ... • OiJtn:-.1 

PrP11tc Eq~·· fiD 

1\.Q:c:ll-iU~a,.,rr.:nlPrildp.l·fiJ) 

FIDOW:r 

l-10,\rt,;buloiW 

TotJI Fi1td IIKDfllr C•Jlir:.l MariltiJ 
~- ---

Tolol C.ptal Maorkrb Srtm~""nl 

1,'\'\'~l,\ft~\'T ,,J.\,'\',\CE.\1!::!\T 

Prinlrln\·r•tmrnti'll:tn•a•nwnl 

o'\li!OClMQila!F"J.~II 

Pri•ulc~·~~~ 

Tuhl ,\n•t i\hnll!l'ltltnl 

P1~1.\nt\h.itahl• 

TolaiiMO.S.!'J'I'Wnl 

TOT,\L LE!I~IMI' 

LEH~·/.( !\.N BROTHERS 

Americas* Segments - Quarterly Review 

Ql '118 Trend 

M"r 'll8 Anr •us Mil)' ·osfJii"Yi 

26 102 

, 
,\1 ,J:S 

II lol 

sa " 
J9 S7 

~ 
Ill 219 

61 la-1 

(l) 

21 17 

(21) (0) 

)I) (3) 

" 103 

" ,.. 
66 lJT 

(1) 

(SJ) " 27 

I" 
12 

" 
" " •• 

£.! 

'" 

10 

IT 

" " 
Ill 

" 
"' 
20 

" 

'" 
" II< 

l1 

"" 
I +I 

...£!. 

'" 

lll 

19 

" (I< 

(l 

"' '" "' 
(10 .. 

(91) 31 6)J " 
(9) 6 22 20 

:ua (180) ,, ill 

(16) (IO) (ll Q$ 

12t 151 3UI '-'-' 

(21) 101 (Sll " 
II 26 lt 1ol 
()) 1),4 (20 Ill 

(91) 21 '?0 (0 

119 (117) 44 96 

(116) (1~7) lS (lOa 

(IO!i) (2S7) 149 (ll) 

(416) OlO) (HS (\.291 

(JJI) {l'W} (90ol (1,4J4 

101 ISO 67 Jll 

Sl 61 60 i7l 

112) i_!OI) J'll " 

(87-') QlO) (I,QlJ~ (2.U6: 

6! 61 '"I 2o3 

(811&) (2S') ~SI~ (2,fiU 

(17) (S3) 

(62) 96 

(106) (14) 

(297) (lS) 

Ill {999) 

~ 
(SlJ) (I,JU 

!J9JJ. .. (1,157) 

100 9] 

,,., 114 

2l " 
136 137 

"' :Uo 

(JO) _(109} 

(67 

(~7 (I) 

(JD (1•9 

20 Oil 
701 Sll 

{1:) (110 

(J:J.I (1.111 

" 
90 

140 

" "' 
"' 
"' 

(J.Sl"'' 

212 

,.. 
" "1 

TU 

(lUi 

QWit1crTn:nd 

M o .. '07 03 '117~ 

Ill 

,.. 
I•• 
" ~10 

"' ~ 
.. I 

<01 

" 12 

m ,. 
Ill 

"~ 

(121 

(211 

C2l 
ITO 
(<2 

"' 
602 ,. 
661 

(T'J 

..... 
(II ,.,. 

(2.lJ, 

(ll4 

(241 

ll 
13 

(319' , .. 
~· 

(12) 

'" (9 

(JOD 

"' ~ 
a>' 

I <I 

26 

126 

21 
100 

'" J.!!l 

'" 

I" 

2J 

" 
" II 

lJl 

" m 

" 

IN 

" 1.16 

" 2l6 

'" ill 
"' 

'" 
(l&' 

II 

21 
. ., 
'" " 
"' 

(lOS 

(II 

(10)) ol) 

(6) (~6: 

Uil ll& 

(6, (40 

)Jl ~9.1 

111 171 

21 (S 

191 172 

(J7) so 
77 (75 

.1&7 (SZ5 

SZ6 (H?): 

013} 72 

- m n ~ 

" ~ 
~ ~ 

(I·Ul (llll 

\Sol liS 

()2) 

17 

'" !!!' 
ISO 

(.f&' 

'" 20 

••• 
~· 

"' 

2.1~ 

,., 
"I ,, 
"' 
'" Q.!. 

'" 

"' 
(lD 

II ,. 
(19 

llS 
17 

"' 
.. 
" 
" ll 
(I 

(J9 

"' 
1 .. 

21 

191 .. 
" I" 
"' .. 
250 

• 
" (65 

"' 122 

813 

II 

lT 

~ 
••• 

591 "'' 7301 t,.ns 

26ll 2-16 271[ l~'J 

~I - ·1 ~ n 55 c.1 ~ 

~ m • ~ 

1911 101 WI "a 
IJHI 1.7l6 l,os.ll 2.n2 

4% 
02 'U8n:nUJ 
Ql '118 Q1'111 

91~(. 16•,4 

-6SY. ·91•Ao 

-2J~. -24~~ 

liS~ J6~· 

-17Y. -32~~ 

·))~ ·lol~· 

-~ 
'% -l!',l. 

-17"..- <11"1. 

2.4~ ala 

.&711/o ·1~~ 

,.,, .... 
.,._ J I".~ 

·1% 6% 

ll-.4 29"" 

"'"· 11-l!o 

·oil% ·25% - .... 

""' -~ ""' . -
~ ''% - . -r~ -m 

1111% U% 

-9.f% ·71% 

17'/o l'l'l% 

·ll% . .a;n;. 

... .... 
-71~;. 12~!o 

IVa Alo. 

n'• 11't 

"''y• ""' 
7lY. ... 

239"/. 

"" 
"" ·32% 

...... 

.s:zv. 

"" -21% 

·2"· .... 
"'' 
11'1'. 

-20~~ 

I'Y. 

.I'Jv. 

~ .... 
"'• 

•'• .... ... ... 
"'· 66".. 

""' .. 
"" •'• , .. ,, 

'!! 
"" 
"'' 
~·. 

1~. 

oiO".;, 

'" ,,, ... 
"" 

Regional 0'-·"'~view- Q2 2008 

VTD 
6 !'t1onlh.!l Ended 

~ 

412 ..\10 

lJ Jlol 

m m 
0 71 

419 117 

~ m 
M 00 

1,118 I.J!>l 

7.1J <1$.1 

Jj 12 

79 ,, 

(14) 101 

1'2) (d) 

760 !iU 

2ZJ 171 

'~! "S 

(I )I) 

" 
211 

" 
(181) 125 

m u 

m " 
~ ~ 
9J9 I,!Jt 

6.,10 .J.ol? 
m .u 
772 )90 

~ g 
WI ro1 - ~ ~ ~ 

(I.SJJ) 292 

<lln) snJ 
71 6;1 

lB 19 

I (1 .. 8) 

(2,5.1!:) '·"' 
SOl ZSO 

(l.D.I.I) 2.1135 

(1\10) "' (17) 6) 

(US) 

(7!1) 

I.UH 1.\2 

<2-'9) (111) 

(2,..117} 2,1~0 

l,o167) J,l1J 

)ol~ So.i 

IJl !.Ill 

!~C. 117 

911 771 

1,522 l,lll 

1,11% 6,006 

7114/2008 10:22 AM 

A "1. 

YTD '08 ''5. 

.YI.Q..]1 

... 
. 71~~ 

·l\"''o 

lfl"'• 

.. m"" 
9"fio 

I% 

-17% 

6h• 

117"~ 

~~~~ ... 
670,.~ 

18"Ao 

Jl" 
U% 

IOl% .,. 
219"-'-

n"'D 

wo .. 
2&6"/· 

·'"" .n•t. 

"'" 209-J. 

98% 

., 
169% 

"'' ..... 

"'' 23"/• 

"'' 
"'' ... 

101'% 

"'' 

"' "'' ... 
•'• 
!!!. .. ... 
"'• 

~r--. 

22'Y. , ... 
26~· .. .... 
...... 

* Includes US and Other Americas 

2 



(") 

0 
2 
"T1 

0 
m 
2 
-l 
)> 
r­
-l 
:::tJ 
m 
l> 
-1 s: 
m 
2 
-l 
;;o 
m 
0 
c 
m 
C/) 
-1 
m 
c 
1:0 
-< 
r­
m 
J: 
s: 
l> 
2 
1:0 
;;o 
0 
-l 
J: 
m 
~ 
J: 
0 
r-
2 
2 
G) 
C/) 

z 
~ 

r-
1:0 
J: 

I~ 
m 
(") 
0 ...... 
<0 

~ 
lo 
:0. 

"' U1 
<0 
:0. 

!""""-
~. '. 

BPM 

UndefWI'iting Fees 
Banking Principal Transactions 

Banking Net Interest 
Other Banking 

Banking Adjuslments 

Global Trading Strategies 
Global Principal Strategies 
Direct Principal ln..estments 

Global Opportunities Group 
Asset Management Principal 
Pri~.ate Equity Principal 

Principal Adjustments 

PIM 
Finn Relationship Loans 

Credit Spread 
CDS Trade 
Credit Reser..e 

Valuation 
Structured Trades 
Formula 1 
Dynoil 
BATS 
Other 

Non-Core Adjuslments 

!Segment 

BPM 
Banking Offset 

Banking 50% 

Underwriting Fees 

Principal transactions to FID 

Principal transactions to Equity 
Subtotal Principal Transactions 

Banking Net Interest 
Other Banking 
Non-Core 

I 
Fixed Income 

(1,326) 

(146) 
(512) 

(4) 

-
(662) 

(13) 

(67) 

-
(312) 

(149) 

(541) 

(148) 
(43) 

252 
(12) 
599 

25 
(3) 

-
-
-

(193) 

668 

(2,171) 

1 Banking · I 

(354) 

214 

(171) 

339 

512 

18 
529 

5 
(0) 

(126) 

/Segment 576] 

• Includes all IMO I PI JV Principal Re~.enues, excluding PIM 

LEHMAN BROTHERS 

Americas BP~(·~' Segment Rec 

Capital Markets 
Equities 

803 

(193) 
(18) 

(1) 

0 

(212) 

(10) 

2 

48 

-
20 
23 

82 

(131) 

43 

84 

67 

0 

-
-

0 

(55) 

95 

644 

Capital Markets 
(522) 

(339) 
(529) 

(5) 

0 
(873) 

(23) 
(65) 

48 

-
(292) 
(126) 
(459) 

(279) 

-
336 

(12) 

666 

25 

(3) 

-
-

0 

(248) 

764 

(1,527) 

BPM • 

PIM 

AM Seed and Strategic 
AM Performance Fees 
AM Management Fees 

Asset Management Principal 
Pri~.ate Equity Principal 

IMD Principal Adjuslments 

Dynoil 

I - lnvestmentMgmt ] 

26 

279 

288 

4 
292 

126 
419 

[Segrnenr- 724/ 
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Americas Summary 7/14/2008 10:22 AM 

Q2 '08 Trend Quarter Trend /liY'o YTD 6% 
Q2 '08 versus 6 Months Ended YTD 2008 

Mar '08 Apr '08 May '08 Q2'08 Q1 '08 Q4'07 Q3 '07 Q2 '07 Q• -- -- ---- --· .. ---· 

lnwstment Banking 118 219 239 576 541 532 711 769 6% -25% 1118 1353 -17% 
Equities Capital Markets 129 157 359 644 295 343 494 564 116% 14% 939 1139 -16% 

Fixed Income Capital Markets (523) (1,314) (334) (2,171) (236) 150 236 910 -819% n/a -2407 2232 rJa 

IMD 236 230 259 724 798 701 643 678 -9% 7% 1522 1283 19% 

L Total Americas -
__ (40) (709) 522 (226) 1,399 1,726 2,084 2,922 n/a nla 1,172 6,006 -80% 

% of Firm Revenues 54.2% 59.8% 88.4% 33.9% 39.9% 39.3% 48.4% 53.0% -8.0% -19.1% 41.3% 56.9% -15.6% 

. Lehman's Americas Market Share: Fiscal Quarter Trend A% 6 Months Ending May 6% 

Q2 '08 Ql '08 Q4 '07 Q3'07 Q2 '07 

Q2'08 liS. 

01 '08 {}2 '01 YTD'08 YTD '07 
YfD '08 us 

YfD'07 

Total Equity (including rights) 

Common Sto<k 

IPOs 
Serondary 

Convertibles 

Total Debt 

Investment Grade 

Levernged Loans 

High Yield 

M&A Completed 

M&A Announced 

Americas Headcount QTD 

Fixed Income 

Equities 

Prime Services 

Investmr:nt Banking 

lnvesbnent Management 

Private lnvcsnnent Management 

Asset Mrutagement 

Private Equity 

Totai!MD 

Principal Investing 

Mortgage Capital 

Total Corporate Divisions 

2129/2008 

1,941 

1,252 

365 

1,340 

1,123 

1,201 

341 

Z,665 

94 

2,565 

6,176 

9.0% 

5.5% 

0.5'/o 
8.1% 

7.8% 

4.2% 

5.2% 

2.7% 

5.5% 

37.5% 

30.2% 

9.3% 

9.0% 

6.2% 

9.5% 

6.7% 

7.2% 

9.8% 

1.9% 

0.0% 

12.4% 

16.5% 

~~~ 
56 

26 

8 

10 

23 

20 

(229) 

(167) 

(25) 

(167) 

(80) 

(133) 

(38) 

(3) 

(7) 

(I) 

(41) 

18 (24) 28 

61 (237) (9) 

2 (60) 23 

198 (795) (2) 

~ ~ ____ 1_8 

4.0% 

4.7% 

5.0% 

4.3% 

138.8% 

7.5% 

4.2% 

7.1% 

8.7% 

32.7% 

8.6% 

8.5% 

7.4% 

8.5% 

6.0% 

54.5% 

7.0% 

6.4% 

3.4% 

5.1% 

15.8% 

17.8% 

Chan2e 

~--#-~ 
1,730 (211) -11% 

1,108 (144) -12% 

341 (24) -7"/o 

1,182 (158) -12% 

1,070 

1,047 

363 

2,480 

59 

1,966 

5.696 

(53) -5% 

(154) -13% 

22 6% 

(185) -7"/o 

(35) -37"/o 

(599) -23% 

__illQL ~ 

6.3% 

6.1% 

4.5% 

6.8% 

38.3% 

8.6% 

7.7% 

4.2% 

7.6% 

27.6% 

21.7% 
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LEH~L~AN BROTHERS Regional Qr-~r:view - Q2 2008 
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I' ' Europe & the Middle E. t BPM to Segment Rec 
-~ ·~· . 

BPM 

Underwriting Fees 
Banking Principal Transactions 
Banking Net Interest 
Other Banking 

Banking Adjustments 

Global Trading Strategies 
Global Principal Strategies 
Direct Principal ln~oeStments 
Global Opportunities Group 
Asset Management Principal 
Private Equity Principal 

Principal Adjustments 

PIM 
Firm Relationship L.oans 

Credit Spread 
CDS Trade 
Credit Reser\e 
Valuation 
Structured Trades 
Formula 1 
Oynoil 
BATS 
Other 

Non.Core Adjustments 

!Segment 

BPM 
Banking Offset 
Banking 50% 

Underwriting Fees 

Principal transactions to FlO 
Principal transactions to Equity 

Subtotal Principal Transactions 

Banking Net Interest 
Other Banking 
Non.Core 

L 
Fixed Income 

(851) 

(19) 
(105) 

9 

(116) 

(1) 
(57) 

(57) 

(34) 
(5) 

56 

(5) 

-
(16) 

36 

(943) 

j Banking -:-J 

48 
8 

82 

38 

105 
(2) 

103 

(12) 
(0) 
(0) 

!segment ~ 

• Includes all IMD I PI-!" Principal Revanues, excluding PIM 

LEHMAN BROTHERS 

Capital Markets 
Eq_uities 

277 

(18) 

2 
3 
0 

(13) 

6 

0 

(167) 
(2) 

(163) 

(33) 
5 

19 

23 

(28) 

14 

119 

Capital Markets 

BPM • 

PIM 

AM Seed and Strategic 
AM Performance Fees 
AM Managemenl Fees 

Asset Management Principal 
Pli19te Equity Principal 

IMO Principal Adjustments 

Oynoil 

(574) 

(36) 
(103) 

12 

0 
(129) 

5 
(57) 

0 

(167) 
(2) 

(221) 

(68) 

75 

18 

(43) 
50 

(824) 

(124) 

68 

165 

2 
167 

2 
169 

I 

!Segment ·· -TI!l 

Regional Overview- Q2 2008 
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Europe Capital Markets Sales credits 

Equity Sales Credits 

Esccution Services- Europe 

(OO\'CrtiblcS 

Volatility 

Eql.lily Capital Markets Prime Scrvia:s 

Equities Corporate 

Total Europe Equities Sales Credits 

FID Sai<S Credits 

Interest Rate Produas 

Foreign E.;;;d1angc 

Total Liquid Markets 

CDO 

Hi~h Grnde 

High Yield 

Total Credit Products 

Seauitlzcd Products 

Reat Es1ate 

Energy Tradin~ 

FID Capital Markets Pt"ime Secvices 

FID Corp/lnsurnnct Prod 

Total Europe Fixed Income Sales Credits 

Regional Sales Credits...: Europe & the Middle East 

113 141 

3 4 

109 239 

193 82 

117 118 

90 85 

502 563 

30 109 

27 27 

12 11 

70 147 

27 26 

~ 9 

31 29 

35 38 

362 

Quarrer Trend 

~~ 

150 154 

6 4 

255 212 

65 132 

_fill ____ill)_ 

__ 4_10 _ ____ill_ 

70 172 

85 87 

364 489 

51 48 

29 30 

21 45 

101 122 

16 32 

14 

19 11 

40 21 

____@ ____{ill_ 

__ 3_16 _ ____±Ql_ 

144 

5 

143 

182 

105 

57 

398 

81 

17 

26 

124 

10 

0 

5 

17' 

283 

t::.% 6 M onrhs Ending May 

.Q2 '08 '"· 
.QI '08 Q2 '07 YTD '08 ~ 

·20% ·21% 

·29% -}1% 

.j..J% -24% 

IJ4% 6% 

·95% -83% 

-5% -10% 

-1% 12% 

6% 59% 

·11% 26% 

-72% -63% 

7% 64% 

11% -52% 

-53% -44% 

j% 165% 

.JJ% }}19% 

6% 466% 

-8% 106% 

-63% -6J% 

·13% 28% 

254 

8 

348 

275 

___ill)_ 

____lli... 

235 

176 

1,065 

139 

54 

24 

217 

54 

14 

60 

74 

____{:!2)_ 

~ 

260 

8 

298 

235 

(14) 

787 

197 

113 

751 

134 

39 

45 

218 

24 

31 

(54) 

537 

6 1Ya 

n·/J '08 "' 
lTD'01 

-2% 

-9'}', 

17% 

17% 

106% 

9% 

19% 

56% 

112% 

4% 

39% 

47% 

0% 

127% 

185}% 

581% 

138% 

-9% 

ifS% 

Total Europe Capital Markets Sales Credits _.122_ ~ ~ ~ ~ .. 9% 4% __!,§L 1,325 23% 

1 Rrrltlnlft rtftJrdr tlaJt back. ~o Q1 106. 

LEHl'lfAN BROTHERS Regional 0'··--,rview- Q2 2008 

7/14/2008 10:22 AM 

Records 1 

Qrr Record~ Yr Record~ 

154 Q3 '07 563 f'Y '07 

Q4'07 19 FY '07 

255 Q4'07 765 I'Y '07 

193 Q2'08 432 FY '07 

471 Q3 '07 1,668 FY '07 

172 Q3'07 438 FY '07 

90 Q2 '08 284 FY '07 

563 Q1'08 1,604 FY '07 

109 Q1'08 233 FY '07 

30 Q3'07 98 FY '07 

45 Q3'07 110 FY '07 

147 QI'OS 441 FY '07 

32 Q3'07 71 FY '07 

14 Q4'07 16 FY '07 

31 Q2 '08 60 FY '08 

40 Q4'07 92 FY '07 

(2) Q3'06 FY '98 

418 Ql'08 1,256 FY '07 

874 Q3 '07 2,925 FY '07 

8 



("') 

0 
2 
"T1 
6 
m 
2 
-1 s: 
r 
-1 
::0 m 
l> 
-1 :s: 
m 
2 
-1 
::0 m 
0 
c 
m 
(IJ 
-1 
m 
0 
OJ 
-< 
r m 
::z: 
:s: 
l> 
2 
OJ 
::0 
0 
-1 
::z: 
m 
~ 
::z: 
0 
r 
0 z 
G) 
(IJ 

2 
("') 

r 
OJ 
::z: I; 
m 
("') 
0 
-.1 
<D 

I~ 
.j:o. 
N 
0> 
0 
0 

//",..,...,,, 

' ., Europe & the Mi( :e East Summary 
7/14/200ll····".·22 AM 

Q2 '08 Trend Quarter Trend A"A, Yf[) 6.% 

02 '08 versus 6 Months Ended YTD 2008 vs. -

Mar '08 Apr '08 May '08 02 '08 01 '08 04'07 03 '07 02 '07 01 '08 02 '07 2008 2007 YTD 2007 

lmestment Banking 
Equities Capital Markets 
Fixed Income Capital Markets 
IMD 

[ Total wroJ)O & the Middle Fas I 

Lehman's Europe Market Share: 

Total Equity (including rights) 
Common Stock 
IPOs 

Serondary 

Convertibles 

Total Debt 

Investment Grade 

Leveraged Loans 

High Yield 

M&A Completed 
M&A Announced 

Europe Headcount QTD 

53 
33 

(228) 
34 

(108} 

Q2 '08 

2.7% 

2.2% 
0.0% 

3.0% 

4.5% 

2.5% 
3.2% 
0.0% 

0.0% 

43.3% 
27.1% 

50 
(47) 

(511) 
37 

(471} 

109 
133 

(204) 
42 
80 

Q1'08 

0.3% 

0.0% 

0.7% 

0.0% 

0.0% 

2.6% 

2.8% 
0.0% 

0.0% 

12.3% 
8.4% 

212 264 
119 249 

(943) 89 
113 159 

(499) 760 

Fiscal Quarter Trend 

Q4 '07 

1.0% 

0.0% 

0.6% 

1.1% 

1.3% 

1.6% 

0.9% 

0.0% 

0.0% 

37.6% 

7.9% 

Q3'07 

1.7% 

0.0% 

0.4% 

2.8% 

0.0% 

3.1% 

1.3% 
1.8% 

7.6% 

9.2% 
8.3% 

Change 

246 
1,053 

186 
118 

1,603 
-

310 
587 
451 
148 

1_._4~ 

Q2'07 

1.8% 
0.0% 

2.2% 
1.3% 

1.9% 

4.0% 

3.7% 
4.7% 

0.0% 

9.9% 
27.9% 

Tile outlook at a glance 

307 -20% 
814 -52% 
622 n/a 

86 -29% 
n/a 1,81!'--
---~ 

d% 
Q2'08 IJI, 

{)1 '08 

789% 

n/a 
-100% 

n/a 
n/a 

-7% 
15% 

n/a 
n/a 

252% 

223% 

{)2 '07 

53% 

n/ a 
-100% 

127% 

141% 

-39% 

-15% 

-100% 

n/ a 

331% 

-3% 

-31% 
-85% 
nla 

32% 
n/a 

475 544 -13% 
368 1333 -72% 

-854 1148 n/a 
272 172 58% 
261 3,197 -92% 

----
_j 

6 Momhs Ending May 

YTD '08 

1.7% 

1.2% 

0.4% 

1.9% 
3.1% 

2.5% 

3.0% 

0.0% 

0.0% 

28.1% 
18.8% 

YTD '07 

1.8% 

0.8% 

2.2% 
1.6% 

1.0% 

3.7% 

3.5% 
3.4% 
3.8% 

9.8% 

25.5% 

6% 
l'TD '08 vs 
l'TD '07 

4% 
45% 

-80% 
22% 

194% 

-32% 

-13% 

-100% 

-100% 

186% 

-26% 

~--- -3007 4007 1008 2008 3008 4000 1009 2009 2007 2008 2009 

2129/2008 ~ ~ ~ ~ N % ReaiGCP 2.7 1.2 3.2 0.4 t.O 1.1 l.t 0.9 ~6 t.7 t.1 
H"•&ehekl eonsum;>:iot, t.'l ~.2 o.s o.s 0.7 0.7 o.s o.e 1.6 o.a c.s 

Fixed [ncome 

Equities 

Prime SeM<:es 

lnvesonent Banking 

Invesonent Management 

Private Investment Management 

Asset Management 

Private Equity 

TotaiiMD 

Principal Investing 

Mortgage Cap~al 

Total Corporate Divisions 

1,052 

655 

194 

815 

110 

120 

89 

319 

16 

22 

21 

4 

30 

7 

6 

16 

755 59 
___b.lli_ __ 9_2 

(97) 

(62) 

(17) 

(82) 

(4) 

(10) 

(2) 

(16) 

(13) 

1 

(13) 

(2) 

964 

621 

182 

750 

114 

liS 

98 

327 

(88) 

(12) 

(12) 

(65) 

(5) 

9 

a8% 

-5% 

-6% 

-8% 

4% 

.4% 

10% 

3% 

(10) 14 20 4 25% 

(92) (I) 721 (34) -5% 

_lli§l __ 2_ 2,399 __iilll ~ 

-----------------· Total 6,357 246 (622) ____ s ______ 5,98~------<~-- _ -6':1., 

Fi:-:edim'eDtmE:Ot ~.a 4.1 6.6 -1.4 -·1.1 -1.4 -1.5 -1.~ 4.4 1.3 -1.3 
C.-c\•omnlenlccntUmption 3.2 -0.1 1.5 2.V 1.6 1.6 1.6 '\.& 2.3 1.S 1.7 
Expor.s¢1 goo® arod .. r.i::es 9.2 t.2 7.6 4.6 4.0 3.9 J.e 2.e s.o ~-. 1 3.7 
tmportavtgoXsar.<~c-eMctS 9.& .. 1.1 1.0 s.e 2.5 ~.4 2.0 r.€ :..! 4.5 z.s 

C.o~1Uibutians to GDP: 
CIO!l,.,stie f<1al sale:. 
lnventorieo 
NMitod<. 

· Ur~trn;lloyn'\en~ r41~ 
Corn;.-!reaticn per ernp!oy~e 
LltoO'Jr produetio.,it~ 
Unit 1abou: cos~ 

i:OO!o!Jll1et PriteS 

Core eoMun,er price~ 
ECB mnir. r~fi. ra-te 
3-mc«.h~eo 
10.·,, bund y\e<>s 
3.;:euro 

2.5 
a.;; 
-0.2 

7.4 
2.:! 
0.6 
1.4 

1.9 
1.9 

4.00 
4.7~ 

4.32 
t.39 

0.7 2.1 G.S 0.~ 0.4 0.3 
.Q 5 0.~ 0.3 0.0 ~.1 ·0.1 
1.0 0.2 ~A 0.7 0.8 0.9 

7.Z 7.l 7.1 7.2 !.2 7.2 
2.5 2.0 2.4 ~.2 3.:'1 J.2 
0.5 •l.4 0.6 O.S 1J.4 ~,.G 

2.0 1.G t.'! 2.7 2.~ .2.8 

2.9 3.4 3.5 3 8 3.1 2A 
t.9 1.5 1.7 t.7 1.7 1.7 

~.00 4.00 H·J 4.~5 4.00 3.~1.1 
~.?9 4.n S.OS 5.00 ~.SS HoJ 
~.32 3.~0 4.40 4.25 3.95 !.eiJ 
1.46 1.55 1.5~ 1.~-J 1.50 1.43 

0.~ 
.Q.l 
0.6· 

7.2 
:.~· 
o.:. 
~.2 

i.~ 

1.8-

3.2:. 
3.6S 
:l.iS 
1.~5 

:.3 1.3 
c.c 0.1 
0.< 0.4 

T.~ 7.2 
'Z.J 2.! 
o.s Q.5 
1.5 .2.:3 
2.t ~.5 
~.\i 1.7 

4.00 4.00 
4.6S <.€5 
.:t)~ 3.95 
l.45 1.SO 

L'5 
·0.1 
0.5 

7.~ 
2.~ 
0.3 
2.'~ 

1.S' 
t.7 

3.CQ 
3.•0 
3.i5 
1.<0 
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~~p;.~;a\ Asia-Pacific BPr("'>· o Segment Rec 

BPM 

Underwriting Fees 
Banking Principal Transactions 
Banking Net interest 
Other Banking 

Banking Adjustments 

Global Trading Strategies 

Global Principal Strategies 
Direct Principal ln-..estments 
Global Opportunities Group 
Asset Management Principal 
Private Equity Principal 

Principal Adjustments 

PIM 
Firm Relationship Loans 

Credit Spread 
COS Trade 
CredH Reser-..e 
Valuation 

Structured Trades 
Formula 1 

Oynoil 
BATS 
Other 

Non.Core Adjustments 

!Segment 

BPM 
Banking Offset 
Banking 50% 

Underwriting Fees 

Principal transactions to FlO 
Principal transactions to Equity 

Subtotal Principal Transactions 

Banking Net Interest 
Other Banking 
Non.Core 

I 
Fixed Income 

39 

19 
(19) 

(0) 

(0) 

2 

(36) 

(35) 

. 

23 

. 
53 
. 

23 
99 

138 

I Banking I 

109 

(51) 

63 

(20) 

19 

8 
27 

0 
(0) 

[Segment ·-- 10 1 

• Includes ai\IMD I PI JV Principal Rewnues, excluding PIM 

LEHMAN BROTHERS 

Capital Markets 
Equities 

3 

1 

(8) 

(0) 
0 

(7) 

(191) 

(15) 

26 

(3) 

9 

(175) 

(2) 

8 

. 

8 

15 

(162) 

Capital Markets 
42 

20 
(27) 
(0) 
0 
(8) 

(189) 

(36) 

(15) 
26 
(3) 

9 
(209) 

(2) 

31 

53 

30 
114 

~ 

BPM• 

PIM 

AM Seed and Strategic 
AM Performance Fees 
AM Management Fees 

Asset Management Principal 
Private Equity Principal 

IMO Principal Adjustments 

Dynoil 

r=J!Westment Mgmt ~ 

14 

2 

3 

0 
3 

(9) 

(6) 

[Segment --·----ill 

Regional Overview - Q2 2008 
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Asia Capital Markets Sales Credits 

Equity Sales Credits 

Exeru tion ScrvitrS- Asia 

Convertibles Equity 

Volariliry Equity 

Equity Capilal Markers Prirne Services 

Equities Corporate 

Total Asia Equities Sales Credits 

FlO Sales Credits 

Interest Rate Produas 

Foreign Ex.chan~e 

Total Liquid Markets 

coo 
High Grade 

High Yield 

Total Credit Products 

Seruririzcd Produas 

Reo! Estore 

Energy Trading 

FID Capital Markers Prirne ServiCes 

FID Corp/lnsurana: Prod 

Total Asia Fixed Income Sales Credits 

Total Asia-Capital Markets Sales Credits 

1 
Rmn11t rmrdr dolt bark /D Ql '06. 

LEHl\1.1-\.N BROTHERS 

Regional Sales Credits -Asia-Pacific 

Quarter Trend 6% 6 Months Ending May 

Q2'08 1'1. 

Ql'OSj~~~ Ql '08 Q2 '07 ~ YTD '07 

61 60 I 56 54 I 46 I 1% JJ% 120 so 

2 28% 44% 3 3 

J2 

50 I 

491 19 44 49 -)4% .J$% 81 80 

49 44 57 45 1% 10% 99 79 

. . n/ a n/a . . ------ ------
144 __ 1_81 ____ ts_s_ 142 -9% 2% ___lQ±_ __ill_ 

581 
39 

7S 40 52 76 -l4% -24% 133 131 

39 20 28 19 1% 112% 78 32 

502 

81 

563 364 489 3~8 -11% 26% 1,065 751 

81 IS 15 31 -90% -72'Y, 90 46 

9 J8% 157% 16 9 

10 I 
28 

JOl% 195% 13 6 

90 I 24 2S 37 -69% -24% 119 61 

1 23 I 3 -1% -77% I 5 

121 

:I 
~ 

_ _illj 

':I 9 7 14 ·27% 11/a 29 36 

2 1 0 153% 810% 5 1 

·i% J% 9 8 

-~~ -19% -28% ___Q:J}_ _(ill 

____& __ 1_14_ 137 -37% -1% __ 3_51_~ 

-~ ___ill_ _____lli_ --EL __m_ -25% 0% ~__ill_ 

Regional q~----·~view- Q2 2008 

7114/2008 10:22 AM 

. I 
t.% Records 

)TD '08 "' 

no '07 Qrr Record _2.!!._ ~ ~ 

i1% 61 Q2'08 190 FY '07 

20% 3 Q3 '07 FY '07 

1% 79 Q4'07 203 FY '07 

26% 57 Q3 '07 180 FY '07 

11/u 

26% 181 Q4 '07 581 FY '07 

2% 76 Q2'07 223 FY '07 

141% 39 Q2'08 81 FY '07 

42!/o 563 Ql'08 1,604 FY '07 

94% 81 Ql '08 90 FY '08 

81% 9 Q2 '08 20 FY'06 

UO% 10 Q2'08 14 FY '07 

95% 90 Q1 '08 l19 FY '08 

-17% 23 Q4 '07 30 FY '07 

-19% 22 Ql '07 52 FY '07 

756% 4 Q2'08 FY '08 

12% 5 Q3 '07 17 FY '07 

8% Q4 '07 FY '98 

40!/o 215 Ql '08 488 FY '07 

33% 375 Q1 '08 1,069 FY '07 
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lm.estment Banking 

Equities Capital Markets 
Fixed Income Capital Markets 
IMD 

I Toml Asia-Pacific 

Mar '08 

31 
(16) 
55 

4 
74 

02 '08 Trend 

Apr '08 May '08 

8 31 

7 (152) 
(23) 107 

4 3 
(5) (12) 

(·r· .• 

Asia-Paci·, :summary 

Quarter Trend 

Q2 '08 01 '08 04'07 Q3 '07 Q2 '07 

70 62 53 50 74 

(162) 866 604 296 314 
138 409 391 370 369 

11 12 13 12 5 

.E.L- ~ ~1)61. 7Z8 762 

'· ... '1 

7 I 14/20,( . "22 AM 

A% Y1'D 0.% 

Q2 '08 versus 6 Months Ended YTO 2008 vs. 
Q1'08 Q2'07 2008 2007 YTO 2007. 

14% -4% 132 104 28% 

nta nla 704 558 26% 

-66% -63% 547 686 -20% 

-7% 126% 22 8 175% 

-96% -92% 1,405 1,355 4% I 

Lehman's Asia Market Share: Fiscal Quarter Trend .i% 6 Months Endi~ May .i% 

Total Equity (including rights) 

Common Stod< 

IPOs 
Semndary 

Convertibles 

Total Debt 

Investment Grade 

Lcvernged Loans 

High Yield 

M&A Completed 

M&A Announced 

Asia Headcount QID 

Q2 '08 

0.8% 

0.3% 

0.0% 

0.4% 

3.1% 

0.7% 

0.0% 

0.0% 

0.0% 

9.8% 

3.5% 

Ql '08 

0.4%. 

0.6% 

0.()% 

1.2% 

0.0% 

0.7% 

0.2% 

3.1% 

0.0% 

22.5% 

14.6% 

Q4'07 

1.2% 

0.9% 

0.9% 

0.9% 

4.6% 

1.4% 

0.1% 

0.6% 

0.0% 

1.6% 

2.0% 

Q3 '07 

1.4% 

1.1% 

2.3% 

0.6% 

3.4% 

0.4% 

0.3% 

0.1% 

0.0% 

Change 

0.7% 

2.0% 

~.....M2!_~~~ # % 

Fixed Income 

Equities 

Prime Services 

Investment Banking 

Investmenl Management 

Private Investment Management 

Asset Management 

Private Equity 

TotaliMD 

Principal Investing 

Mortgage Capi1al 

Total Corporate Divisions 

Tob.l 

615 

465 

64 

340 

17 

48 

46 

Ill 

43 

73 

49 

39 

6 

28 

(54) 

(33) 

(7) 

(38) 

(17) 

(3) 

(I) 

(21) 

(9) 

(4) 

9 

2 

(4) 

(3) 

(2) 

(5) 

18 

(I) 

--~1~2~88~ ____ 1_37_ ~ _____ 2_ 

2,999 266 (247) 29 

619 

479 

65 

326 

44 

43 

87 

56 

69 

1,346 

3,047 

14 

(14) 

(17) 

(4) 

(3) 

(24) 

13 

(4) 

1% 

3% 

2% 

·4% 

·100% 

.go;., 

·7% 

-22% 

30% 

~5% 

_____ s8_ -.lli. 
48 2% 

Q2 '07 

2.7% 

1.7% 

3.9% 

0.4% 

6.5% 

0.1% 

0.2% 

5.9% 

0.0% 

4.6% 

2.6% 

India QTD 

Q2 '08 Vi. 

01'08 ~ 

102% 
-51% 

n/a 
-68% 
n/a 

.8% 
-100% 
-100% 

n/a 

-56% 

-76% 

-70% 
-84% 

-100% 
6% 

-53% 

613% 
-100% 

-100% 
n/a 

112% 

35% 

YTD'OS 

0.6% 

0.4% 

0.0% 

0.7% 

1.1% 

0.7% 

0.1% 

1.6% 

0.0% 

16.9% 

9.3% 

YTD '07 

1.8% 

1.3% 

2.1% 

0.9% 

4.2% 

0.3% 

0.4% 

4.6% 

2.8% 

3.5% 

1.5% 

Chan~c 

YTD '08 V! 

YTD '07 

-68% 
-68% 

-100% 
-17% 

-75% 

162% 

.81% 

-66% 
-100% 

385% 

532% 

2/l9/2008 Adds ~ ~ 5/31/2008 ___ H___ % 

Fixed Income 

Equities 

Prime Services 

Investment Banking 

Investment Management 

P rlvate Investment Management 

Asset Management 

Pnvatc Equity 

Total !MD 

Princ1paJ [nvesting 

Mortgage Capital 

92 

115 

80 

51 

0 

0 

0 

0 

184 

13 

(4) 

(8) 

(4) 

(3) 

(6) 

I 

(4) 

(I) 

(26) 

TotaiCorporateDivisions ~ ~ _i!ill _____ IS_ 

Total 2,334 415 (140) (IS) 

98 

108 

89 
47 

154 

2,098 

2,594 

6 

(7) 

9 

(4) 

7% 

-6% 

rl% 

-8% 

0% 

0% 

0% 

0'/o 

0% 

(30) ·16% 

~~ 
260 II% 
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Regional BPM to Segment Revenue Bridge 

[~ Americas ·---] 
Mar Apr May 02 FY 

BPM 310 (829) 640 122 1,633 

IBD Attributable (5) (4) (23) (32) (75) 
FID Attributable (46) (51) (23) (120) (249) 
Equities Attributable (16) (10) (12) (38) (80) 

Total Attributable {67) {64) {57) (189) (403) 

Credit Spread Adj (230) 184 (60) (106) (254) 
Valuation Adjustments (53) . . (53) (3) 

Non-Core Attributable (283) 184 (60) (159) (257) 

[Americas Segment (40) -(709) ___ 522 (226) ---1,172] 

Europe 
Mar Apr May 02 FY 

BPM (320) (393) (7) (719) (243) 

IBD Attributable 5 3 18 27 68 
FID Attributable 30 40 15 85 184 
Equities Attributable 14 8 11 34 72 

Total Attributable 49 52 44 145 324 

Credit Spread Adj 163 (130) 43 75 160 
Valuation Adjustments 

Non-Core Attributable 163 (130) 43 75 160 

[Europe Segment _(1Q.8L_ - (471) 80 -~ 2a1 I 

Asia J 
Mar Apr May 02 FY 

BPM (64) 36 (42) (70) 1,249 

IBD Attributable 0 5 5 7 
FID Attributable 17 11 7 35 65 
Equities Attributable 1 1 1 4 8 

Total Attributable 18 12 13 44 79 

Credit Spread Adj 67 (54) . 18 31 74 
Valuation Adjustments 53 53 3 

Non-Core Attributable 120 (54) 18 84 77 

[Asia Segment 74 (5) (12) 57 1,4051 

Global BPM 
Global Segment 

LEH])3-<\N BROTHERS 

(74) 
(74) 

(1,185) 
(1,185) 

591 
591 

(668) 

(668) 

2,839 
2,839 

· Regional q~···--~view - Q2 2008 

7114/2008 10:22 AM 
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In Mirlions 

Production Compensation 

Software Cap 

Salariq 

Other Compensation & Benefits: 
Cars&. Non-Expat Housing 
Expatriate 
Other Compensation 
Benefits 
Payroll Taxes 
Rt4:ruiting Incentives 
Recoveries 
Severance 

Total Other Compensation & Benefits 

PY Equity Award Amortization 

Bonus 

Total Compensation & Benefits 

Fvwl Expenses 

Variable Expcnsa 

• Production Compensation 

• Salaries 

• Cars & Non-Expat Hou$ing 

• Expatriate 

• Other Compensation 

• Benefits 

• Payroll Taxes 

• Severance 

• PY Equity Award Amortization 

Personnel Bxpenses 
Quarter 

I QZ '08 I (}J. "U/ I "'" 
114.8 139.0 -17% 

-8.6 -31.4 -73% 

661.2 625. I 7% 

8.J 6.8• 12% 
11.1 14.7 20% 
15.8 47.3 -67% 

88.0 86.4 1% 
79.0 90.8 -/3% 
74,0 59.3 2S% 

139.9 4.5 1987% 

422.6 309.8 36% 

413.9 319.5 30% 

714,8 1,355.5 -47% 

I 2,324.61 2,717.51 -/1{% 

1,186.-1 1,135. 7 JJ% 

1,038.3 /,58/.8 -34% 

Ol '08 vs. oz '07 

Decrease of S24nun reflects an increase in 
IMD ($5mm), offset by a decrease in MCD ($29mm) 

Increase of S42mm due to additional hi rings, annual salary 
increases across all divisions and FX impacts 

Increase primatily due to Asia growth 

Increase primarily due to tax equillization in Asia 

I Q• .•• I %J 

122.6 -6% 

-17.8 -5}% 

697.3 -4% 

8.6 -4% 
16.8 5% 
74.4 -79% 

70.7 1./% 
156.9 -50% 
122.1 --10% 

32.2 JJ5% 

482.4 -12% 

374.2 11% 

182.3 292% 

I 1,840.91 26% 

1,3-16.8 -4% 

49-1.1 1/0% 

02 '08 vs. 01 '08 

Decrease of $8mm reflects an decrease in 
IMD ($4mm) and a decrease in MCD (S4mm) 

Decrease of$30mm due to headcount reductions 
across all divisions 

Increase primarily due to tax equalization in Asia 

Decrease of S32mm due to decreased BOD/Other Camp Decrease of $59mm due to decreased BOD/Other Comp 
costs ($21 mm), Temp Costs-Mortgages (S7mm), costs (SSSmm), Relo/Non Expat Expenses (S3mm) and 
Relo/Non-Expat Expenses ($4mm), Deal Related Fees ($2mm:Deal Related Fees ($3mm), partially offset by increased 
and Overtime charge:s ($2mm), partially offset by increased Non Project Temps (Simm) and Part· Time/Interns (Simm) 
Non Project Temps (S3mm) 

Increase ofS2mm mainly due to increases in 
Pension costs ($6mm) and Medical charges (S3mm), 
partially offset by decreases in Other Benefit 
costs (S7mm) and TDSP costs (S I nun) 

Decrease of$12mm due to reduced National 
Insurance tax accrual ($24mm) offset by an increase in 
the FICA Medicare tax accrual (S12mm) 

Increase primarily due to severance payments in 
conjunction with firm reductions 

Increase of $94mm primarily due to the roll-on 
of the 2007 award offset by the roll-off of the 2002 award, 
as well as the acceleration of awards for GPS spinoff 
and firm reductions ($55mm) 

Increase of S 17mm mainly due to increases in US 
DB Pension (S IOmm) and Other Benefit costs (S2mm), 
as well as a Ql '08 Medical release (SIOmm), partially 
offset by a decrease in Europe Pension ($6mm) 

Decrease of $78mm mainly due to lax charges in Q I in 

the Americas for 2007 Cash Bonus payments and National 
Insurance charges in Europe for the issuance ofCSA's 

Increase primarily due 1o severance payments in 
conjunction with finn reductions 

Increase ofS40mm primarily due to the net impact 
of the acceleration of awards ($55m) and a Q I 
true-up (S l4mm) 

LEHMAN BROTHERS Como/Headcount- 02 2008 

................. ··-"' .... 
···--.. 

I MazYTD J 
I 2008 I Z007 I %.:1 

237.4 268.4 -12% 

-26.4 -47.4 -U% 

1.364.5 1,231.4 II% 

16.9 13.& 15% 
34.6 27.7 25% 

90. I 79.2 J.l% 
158.8 164.7 -./% 
235.9 309.3 -U% 
196.7 151.2 30% 

172.1 18.1 850% 

905.0 763.7 /9% 

788.1 5151 37% 

897.1 2,414.3 -6J% 

I 4,165.61 5,205.51 -10% 

1,6JJ.1 1,130.9 /3% 

/,53U 1,874.6 -47% 

YTD '08 vs. YTD '07 

Decrease of$3 lmm reflects an increase in 
IMD (SI7mm), offset by a decrease in MCD (S48mm) 

Increase of$133mm due to additional hi rings, annual salary 
incrca.scs across all divisions and FX impacts 

Increase primarily due to Asia growth 

Increase primarily due to tax equali~tion in Asia 

Increase of $11 mm due to increased BOD/Other Comp 
eosiS (SI4mm), Non Projecl Temps ($6mm), Part­
Time Interns ($2mm) and Deal Related Fees ($1mm), 
partially offset by decreased Temp Costs·Mortgages 
($10mm) and Overtime charges ($2mm) 

Decrease of$6nun mainly due to decreases in 
Other Benefit costs (SIOrnm), TDSP eosts (SZmrn) 
and Pension costs ($1 mm), as well as a Ql '08 
Medical release (SIOmm), offset by a Ql '07 
FAS 106,112 release(SI7mm) 

Decrease of$73mm due to reduced National 
Insurance charges on bonus and lower payroll 
taxes on vesting ofCSA's 

Increase primarily d~e to severance payments in 
conjunction with firm reductions 

Increase ofS213mm primarily due to the roll-on 
of the 2007 award offset by the roll-off of the 2002 oword. 
as well as the net impact of the acceleration of awards 
(SS5m) and a Ql true-up (S14mrn) 

1 
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QTD 2008 Headcount Analysis 

QTD Headcount Analysis 
-:· Headcount decreased 7% (1,899 heads) since the beginning of the quarter 

·:· Headcount growth was comprised of 

• a decrease of288 heads in the Corporate divisions, mainly due to an increase in CMI' (82), 

partially offset by decreases in lTD (115), Operations (74), Corporate Services (50) and Finance (40) 

• a decrease of944 heads in the front offices, mainly due to decreases in FID (289), IBD (241), /MD (201) and Equities (169) 

• a decrease of 667 heads in the Mortgage Subsidiaries mainly due to decreases in Aurora (433), SBF (1 27) and LBB (67) 
·:· From a regional perspective, %changes are: Americas -11%, Europe -6%, Asia 2%, and India 11% 

Net Change Vs.Beginning 
of Quarter 

HC@ YTD 2/29/2008 
Global 02/29/08 Adds Tenns Transfers 05/31/08 Change % 

Fixed Income 3,700 136 (384) (41) 3,411 (289) -8% 

Equities 2,487 93 (270) 8 2,318 (169) -7% 

Prime Services 703 31 (53) (4) 677 (26) -4% 

Investment Banking 2,546 68 (290) (19) 2,305 (241) -9% 

Investment Management: · 
Private Investment Management 1,250 26 ( 101) 9 1,184 (66) -5% 

Asset Management 1,369 29 (146) (46) 1,206 (163) -12% 

Private Equity 476 24 (27) 31 504 28 6% 

Total IMD 3,095 79 (274) (6) 2,894 (201) -6% 

Principal Investing 153 6 (79) 55 135 (18) -12% 

Mortgage Capital 3,577 260 (897) (30) 2,910 (667) -19% 

Total Corporate 11,827 843 {1, 168) 37 11,539 (288) -2% 
Total 28,088 1,516 (3,415) - 26,189 (1,899) -7% 

Regions 
Americas 16,398 589 '(2,406) (19) ' 14,562 (1,83?) -11% 

' ' 
Europe 6,357 246 (622) 5 5,986 (371) -6% 

Asia 2,999 266 (247) 29 3,047 48 2% 

India 2,334 415 (140) (15) 2,594 260 11% 

2~,088 1,516 (3,415) - 26,189 (1,899) -7% 
-- --

;HMAN BROTHERS 
___. ...... 

Como/Hea· mt- 02 2008 2 



(") 

0 
2 
::!l 
0 
m 
2 
-t 
)> 
I 
-t 
::0 m 
l> 
-t 
s: 
m 
2 
-t 
;;o 
m 
0 
c: 
m 
(/) 
-t 
m 
0 
til 
-< 
I 
m 
::I: 
s: 
l> 
2 
til 
;;o 
0 
-t 
::I: 
m 
;;o 
(/) 

::I: 
0 
I 
!:! 
z 
(j) 
(/) 

z 
(") 

I 
til 
::I: I;;; 
m 
(") 
0 ...... 
(Q 
~ 
0 
10 

~ ., 
0 
(Q 

r---. 

Americas QTD 

Fixed Income 

Equities 

Prime Services 

l Investment Banking 

Investment Management 

Private Investment Management 

Asset Management 

Private Equity 

TotallMD 

Principal Investing 

Mortgage Capital 

Total Corporate Divisions 

Asia QTD 

Fixed [ncome 

Equities 

Prime Services 

Investment Banking 

Investment Management 

Total 

Private Investment Management 

Asset Management 

Private Equity 

TotallMD 

Principal Investing 

Mortgage Capital 

Total Corporate Divisions 

Total 

Z/29/2008 

1,941 

1,252 

365 

~.340 

1,123 

1,201 

341 

2,665 

94 

2,565 

6,176 

16,398 

212912008 

615 

465 

64 

340 

17 

48 

46 

Ill 

43 

73 

1,288 

2,999 

Adds Terms Transfers 

56 (229) (38) 

26 (167) (3) 

(25) (7) 

10 (167) 

23 (80) 

20 (133) 

18 (24) 

61 (237) 

2 (60) 

198 (795) 

_.E!... ___Qlli 
589 (2,406) 

(') 

(41) 

28 

(9) 

23 

(2) 

__ IS_ 

(19) 

Adds Terms Transfers 

" ~ 9 
H ~ 

6 m 
28 

2 

(38) 

(17) 

(3) 

(4) 

(3) 

(I) (2) 

4 

(21) 

(9) 

(4) 

(5) 

18 

(I) 

!12... ____i!!l ___ 2 

266 (247) 29 

LEHMAN BROTHERS 

QTD 2008 Headcount Analysis 

5/3112008 

1,730 

1,108 

341 

1,182 

1,070 

1,047 

363 

2,480 

59 
1,966 

5,696 

14,562 

Sl31/2008 

619 

479 

65 

326 

44 

43 

87 

56 

69 

1,346 

3,047 

Change 

# 

(211) 

(144) 

(24) 

(158) 

% 

-II% 

-12% 

·1% 

-12% 

-5% 

-13% 

6% 

-7% 

-37% 

-23% 

(53) 

(154) 

22 

(185) 

(35) 

(599) 

~ 
(1,836) 
~ 

-11% 

# 

Change 

4 

14 

(14) 

(17) 

(4) 

(3) 

(24) 

13 

(4) 

58 

48 

% 

1% 

3% 

2% 

-4% 

-100% 

-8% 

-7% 

-22% 

30o/. 

·5% 

s% 
l% 

Europe QTD 

2/Z912008 

Fixed Income I ,052 

Equities 655 

Prime Services 194 

Investment Banking 81 5 

Investment Management 

Private Investment Management II 0 

Asset Management 120 

Private Equity 89 

Total !MD 319 

Prineipallnvesting 16 

Mortgage Capital 755 

Total Corporate Divisions ~ 

Total 6,357 

India QTD 

Fixed Income 

Equities 

Prime Services 

Investment Banking 

Investment Management 

Private Investment Management 

Asset Management 

Private Equity 

212912008 

92 

115 

80 

51 

0 

0 

0 

Adds 

22 

23 

4 

30 

16 

59 

92 

246 

Adds 

9 

5 

13 

Terms 

(97) 

(62) 

(17) 

(82) 

(4) 

(10) 

(2) 

(16) 

(10) 

(92) 

~ 
(622) 

Ttrms 

(4) 

(8) 

(4) 

(3) 

TotaiiMD 

Principal Investing 

Mortgage Capital 184 2 (6) 

Total Corporate Divisions ~ ~ --.i!.ill. 
Total 2,334 415 (140) 

Como/Headcount- 02 2008 

Transrers 

(13) 

(13) 

5 

(2) 

14 

(I) 

2 

5 

Transfers 

I 

(4) 

(I) 

(26) 

IS 

(IS) 

5/JI/2008 

964 

623 

182 

750 

114 

115 

98 

327 

20 

721 

2,399 

5,986 

5/31/2008 

98 

108 

89 

47 

3 

154 

2,098 

2,594 

"' ·--"w"' "-~ .. : ~·.: ....... ( 

Change 

# % ----
(88) -8% 

(32) -5% 

(12) -6% 

(65) , -8% 

4o/a 

(5) -4% 

10% 

3o/o 

4 25% 

(34) -5% 

~~ 
(371) -6% 

Change 

# % 

6 7% 

(7) -6% 

9 II% 

(4) -8% 

0% 

0% 

O'lo 

0% 

Oo/o 

(30) -16% 

~~ 
260 11% 
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YTD 2008 Headcount Analysis 

YTD Headcount Analysis 
·:· Headcount decreased 8% (2,367 heads) since the beginning of the year 
·:· Headcount growth was comprised of 

• an increase of 12 heads in the Corporate divisions, mainly due to increases in CMT (99) and Ops (48), 
partially offset by decreases in lTD (63), Corporate Services (38) and ESS (27) 

• a decrease of 871 heads in the front offices, mainly due to decreases in FID (3 7 4), JBD (23 7), !MD (147) and Equities (1 1 0) 
• a decrease of 1,508 heads in the Mortgage Subsidiaries mainly due to decreases in Aurora (913), LBB (212) and Capstone (179) 

·> From a regional perspective, %changes are: Americas -14%, Europe -7%, Asia 7%, and India 15% 

Net Change Vs.Beginning 
of Year 

HC@ YTD 11/1/1007 
Global 11/01/07 Adds Terms Transfers 05/31/08 Change % 

Fixed .Income 3,785 250 (540) (84) 3,411 . (374) -10% 

Equities 2,428 219 (334) 5 2,318 (110) -5% 

Prime Services 699 52 (67) (7) 677 (22) -3% 

Investment Banking 2,542 132 (349) (20) 2,305 (237) -9% 

Investment Management: 
Private Investment Management 1,256 46 (131) 13 1,184 (72) -6% 
Asset Management 1,347 70 (179) (32) 1,206 (141) -10% 

Private Equity 438 58 {41) 49 504 66 15% 

Total IMD 3,041 174 (351) 30 2,894 (147) -5% 

Principal Investing 116 23 (80) 76 135 19 16% 

Mortgage Capital 4,418 481 (1,902) (87) 2,910 (1,508) -34% 

Total Corporate 11,527 1,384 (1 ,459) 87 11,539 12 0% 

Total 28,556 2,715 (5,082) - 26,189 (2,367) -8% 

Regions 
Americas 17,015 1,139 (3,562) (30) 14,562 (2,453) -14%1 
Europe 6,437 521 (974) 2 5,986 (451) -7% 

Asia· 2,843 . 476 (328) 56 3,047\ 204 7% 

India 2,261 579 (218) ~281 2,594 333 15% 

18,556 2,715 (5,082) ··-- ~189 (1,367) -8% 

.... :HMAN BROTHERS Como/Hea .mt- 02 2008 4 
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Americas YTD 

Fixed Income 

Equities 

Prime Services 

Investment Banking 

Investment Management 

Private Investment Management 

Asset Management 

Private Equity 

Tota!IMD 

Principal Investing 

Mortgage Capital 

TotaJ Corporate Divisions 

Asia YTD 

Fixed Income 

Equities 

Prime Services 

Inve~tment Banking 

Investment Management 

Total 

Private {nvestment Management 

Asset Management 

Private Equity 

TotaiiMD 

Principal Investing 

Mortgage Capital 

Total Corporate Divisions 

Total 

12/112007 

2,067 

1,222 

368 

1,351 

1,132 

1,193 

316 

2,641 

78 

3,194 

6,094 

17,015 

12/112007 

590 

440 

62 

325 

19 

32 

40 

91 

26 

70 

1,239 

%,843 

Adds Terms Transfers -- ---- ----
92 (346) (83) 

I 00 (209) (5) 

14 (35) (6) 

33 (197) (5) 

39 (109) 

43 (158) (31) 

41 (37) 43 

123 (304) 20 

(60) 35 

340 ( 1,566) (2) 

___ 4_3_1 ~ ____ ,_6 

1,139 (3,562) (30) 

Adds 

86 

66 

8 

Terms Transfers 

(68) II 

(42) 15 

(7) 

41 (46) 

(18) (I) 

16 (4) 

(2) 

20 (24) 

16 (9) 

9 (8) 

~~ 
476 (3%8) 

23 

(2) 

I 

56 

LEHMAN BROTHERS 

YTD 2008 Headcount Analysis 

5131/2008 

1,730 

1,108 

341 

1,182 

1,070 

1,047 

363 

2,480 

59 

1,966 

Change 

# 

(337) 

(114) 

(27) 

(169) 

(62) 

(146) 

47 

(161) 

(19) 

(1,228) 

% 

·16% 

·9% 

-70/• 

~13% 

-5% 

·12% 

15% 

--6% 

-24% 

·38% 

5 696 ~ ____:lli. 
14,562 (2,453) -14% 

513112008 

619 

479 

65 

326 

44 

43 

87 

56 

69 

1,346 

3,047 

# 

Change 

29 

39 

(19) 

12 

3 

(4) 

30 

(I) 

% 

5% 

9% 

S% 

0% 

·100% 

38% 

8% 

~4% 

115% 

·I% 

.!..2Z... ----2!!. 
%04 7% 

Europe YTD 

fixed Income 

Equities 

Prime Services 

Investment Banking 1 

Investment Management 

Private Investment Management 

Asset Management 

Private Equity 

Tota!IMD 

Principal Investing 

Mortgage Capital 

12/IIZ007 ~ ~ 

1.037 60 (122) 

645 47 (70) 

191 7 (20) 

810 57 1 (99) 

105 

122 

82 

309 

12 

908 

II 

13 

31 

I 

127 

{4) 

(17) 

(2) 

(23) 

(II) 

(309) 

TotaiCorporateDivisions ____l2ll_ __ 19_1_ ~ 

Total 6,437 521 (974) 

India YTD 

fixed Income 

Equities 

Prime Services 

Investment Banking 

Investment Management 

Private Investment Management 

Asset Management 

Private Equity 

TotaliMD 

Principal Investing 

Mortgage Capital 

ll/Jil007 Adds ------
91 12 

121 

78 

56 

0 

0 

0 

0 

246 

6 

23 

Terms 

(4) 

(13) 

(S} 

(7) 

(19) 

Total Corporate Divisions ~ ~ ~ 
Total 2,261 579 (118) 
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Transrers 

(II) 

4 

(18) 

6 

(I) 

10 

18 

(5} 

3 

l 

Transfers 

(I) 

(6) 

(7) 

(3) 

(78) 

67 

(28) 

5/3112008 

964 

623 

182 

750 

114 

115 

98 

327 

20 

721 

2,399 

5,986 

5/3111008 

98 

108 

89 

47 

5 

!54 

2,098 

2,594 

""""'\ 

Change 

o/o 

(73} -7% 

{22) -3% 

(9) -5% 

1 (60) -7% 

9 9% 

(7) -6% 

16 20% 

18 6% 

8 67% 

(187) ·21% 

~~ 
(451) -7% 

Change 

# % 

8% 

(13) ·II% 

II 14o/o 

(9) ·16% 

0% 

0% 

Oo/o 

0% 

0% 

(92) -37% 

~~ 
JJJ IS% 
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Fixed vs. Variable Expenses 

Fixed vs Variable Expenses 

[ ~rter_ 

(in Millions) l Q2 '08 II Q2 '07 l $LJ %LJ l QI '08 I $LJ 

Variable: 
Production Comp 114.8 139.0 -24./ -17% 122.6 -7.7 

Cars 1.4 1.7 -0.3 -17% 1.8 -0.4 

Expat 17.7 14.7 3.0 20% 16.8 0.9 

Other Compensation 15.8 47.3 -31.5 -67% 74.4 -58.6 

Recruiting Incentives - variable 33.8 19.1 14.7 77% 64.1 -30.2 

Severance 139.9 4.5 135.4 2987% 32.2 1077 
Bonus 714.8 1,355.5 -640.7 -47% 182.3 532.5 
Total Variable Expenses 1,038.3 1,581.8 -543.6 -34% 494.1 544.2 

%of total 45% 58% 27% 

Fixed: --
Salaries 667.2 625.1 42.0 7% 697.3 -30.1 
Software Cap -8.6 -31.4 22.8 -73% -17.8 9.2 
Non Expat Housing 6.9 5.1 1.8 35% 6.8 0.1 
Benefits 88.0 86.4 1.6 2% 70.7 /7.3 
Payroll Taxes 79.0 90.8 -11.8 -13% 156.9 -78.0 
Recruiting Incentives - fixed 40.1 40.2 -0.0 0% 58.7 -/8.5 
Recoveries 
PY Equity Award Amortization 413.9 319.5 94.4 30% 374.2 39.7 
Total Fixed Expenses 1,286.4 1,135.7 150.7 13% 1,346.8 -60.5 

%of total 55% 42% 73% 

Total Expenses 2,324.6 2,717.5 -392.9 -14% 1,840.9 483.7 

.. ~HMAN BROTHERS 
.-, 

Como/Hea Jnt - 02 2008 

- , __ .... v •• _ .. • ,,. 

I I 
__ \ L YTD 1 
%LJ L 2008 II 2007 I $LJ %Ll 

-6% 237.4 268.4 -31.0 -12% 
-21% 3.2 3.2 0.0 0% 

5% 34.6 27.7 6.8 25% 
-79% 90.1 79.2 /1.0 14% 
-47% 97.9 63.7 34.1 54% 
335% 172.1 18.1 154.0 850% 
292% 897.1 2,414.3 -1,517.2 -63% 
JIO% 1,532.4 2,874.6 -1,342.3 -47% 

37% 55% 

-4% 1,364.5 1,231.4 /33.1 11% 
-52% -26.4 -47.4 21.0 -44% 

1% 13.6 10.3 3.3 32% 
24% 158.8 164.7 -6.0 -4% 

-50% 235.9 309.3 -73.4 -24% 
-32% 98.8 874 /1.4 /3% 

//% 788.1 575.2 212.9 37% 
-4% 2,633.2 2,330.9 302.4 13% 

63% 45% 

26% 4,165.6 5,205.5 -1,039.9 -20% 
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Americas 
Argentina 
Br.uil 
Canada 
Mexico 
Uruguay 
USA 
Total Americas 

Europe 
France 
Germany 
Israel 
Italy 
Luxembourg 
Netherlands 
Netherlands· Antilles 
Ponugal 
Qatar 
Russia 
Spain 
Sweden 
Switzerland 
Turkey 
United Arab Emirates 

United Kinsdom 

Total Europe 

Asia 
AU5tralia 

China 
-Hong Kong 
-Beijing 
·Shanghai 

India 
Iapan 
Korea 
Singapore 
Taiwan, Province of China 
Thailand 
Total Asia 

India 
India 
Total India 

Headcount by Country 

I - 31-May-08 I 
GRAND 

___E!!!_ .......m...._ _P_S ___ PI_ .....!!!.!L ....ill!!...... ~ __ IT __ ~ CORP TOTAL 

62 > 6 68 
19 

14 24 

___ _l.ill ~ _____w_ -----2 ~ ___l,lli _!,lli _u.u ~ ~ 14445 
1,730 1,108 341 59 1,182 2,480 1,966 2,273 1,088 2,335 14,562 

19 
I) 

24 
I 

57 

23 
22 
3 

16 

14 

s 

J2 
48 
II 
40 

17 

17 

19 

13 

101 

19 

I 
35 

21 
35 

32 

14 
I 

_ill _Jll ---ll2 --ll1 ~ _.ill ____E£ ___ 6_5_5 ___ .7_7 --l..Qll 
1,186 964 613 182 20 750 327 721 708 505 

39 

146 
140 

ll 
295 

23 
7S 

13 

172 
170 

4S 
186 
35 
10 
18 

32 
32 

22 

17 
16 

23 
6 
I 

12 

182 
167 

IS 

28 
74 
II 
12 

II 

51 
4S 

14 69 

s 
84 
79 

7 
225 

45 
I 

6 

60 
60 

12 
193 

12 
37 

27 

171 
167 

JJ 
337 
27 
37 
7 

__ 1_0 --- ___ --- --- --- ---·- ____ I --- ___ 7 
_____ill _____m ~ ~ ____ill __ 8_7 __ 6_9 ____lZ§ ___ 32_4 _____M§ 

___ 9_8 ~ ___ 8_9 
___ 9_8 ~ __ 8_9 

___ 4_7 
__ 4_7 

~ __!...!_!]_ ___ ._13 _____E3_ 
..........ill ___!JJj ___ 4_13 ~ 

129 
135 
21 

136 

127 
I 

57 
2 

18 
35 
36 
61 

21 
5.194 

5,986 

II) 

915 
876 

18 
21 

180 
1,438 

Ill 
224 
37 
18 

3,047 

2,594 

2.594 

Monthly 
Variance 

~ 

(2) 

____!ilil 
(518) 

2 
(I) 

(6) 

(S) 

(2) 

(I) 
(2) 

2 
(I) 

______Jill) 
(266) 

(12) 

(2) 
s 

(4) 
(3) 
2 

(32) 
I 
4 

(I) 

I 1-Dec-07 I 
GRAND 

TOTAL 

69 
14 
21 
5 
2 

16904 
17,015 

116 
134 
20 

137 
5 

125 
I 

48 
2 

II 
35 
37 
60 

2 
19 

5685 
6,437 

133 

789 
759 

IS 
IS 

IS% 
1,444 

112 
ISS 
40 
18 

_____.W!l 1 843 

___ 11_4 

___ 11_4 
2,261 

1.161 

YTD 
Variance 

B/(W) 

(I) 
s 
3 

(I) 

____fl.ill) 
(2,453) 

13 
I 
I 

(I) 
(I) 
2 

(I) 

2 
__.02.!) 

(451) 

(20) 

126 
117 

28 
(6) 
10 
69 
(3) 

----ill 

___ 33_3 

____ill 

TOTAL ___2,!!.! _.!.:!.!! _____ill ~ ~ ~ ~ ~ ~ ~ _ __,2""6tL!:I8:<.9 ~ 1 zs,ss61 ~ 
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....................... ~ ... 
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I %of Total ] 

Current Current 
Headcount% of Headcount% of 

Region Global 

0% 0% 
0% 0% 
0% 0% 
0% 0% 
0% 0% 

___ _:!.9;::9o/o:::_o SS% 
100% 56'Y· 

2% 0% 
2% 1% 
OYo 0% 
2Yo 1% 
0% Oo/o 
2% 0% 
0% 0% 
1% 0% 
O~o 0% 
0% 0% 
1% o<'lo 
1% 0% 
1% 0% 
0% 0% 
0% 001. 

---,.;8:,:7::!% 20% 
100% 23% 

4% 0% 

30% 3% 
29% 3% 

1% 0% 
1% 0% 
6% 1% 

47% S% 
4% 0% 
1% !% 
1% 0% 

-----~~·~~ ~~ 
too•t. u•t. 

100% 10% 
tOO•/. tO•!. 

100% 100% 
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() 

0 z 
:::!! Headcount Reduction c 
m z 
-1 
j) 
I 

Mortgage Resizing/ Closer/ Suspension -1 Global 
::0 
m (In Millions) BNC KCM Aurora UK PIM MCD Headcount Reduction Total :t> 
-1 3rd quarter 2007 ::: 
m Personnel Expense 11.2 11.2 z - - - -
-1 

Non-Personnel Expense 39.1 5.1 ::0 - 44.2 
m 

Total Gross Impact 50.3 5.1 55.4 0 - -
c 
m Tax Amount 9.3 1.8 - - - 11.1 (/) 
-1 Total Impact Net of Tax 41.0 3.3 - - - 44.3 m 
c 
CJ 
-< 4th quarter 2007 I 
m 

Personnel Expense 2.2 6.0 7.3 3.2 18.7 J: -
s: 

Non-Personnel Expense 11.6 2.3 4.4 18.3 :t> - -z 
CJ Total Gross Impact 13.8 8.3 11.7 3.2 - 37.0 
::0 

Tax Amount 5.5 2.9 4.7 0.3 13.4 0 -
-1 
J: Total Impact Net ofT ax 8.3 5.4 7.0 2.9 - 23.6 m 
::c 
(/) 

J: 1st quarter 2008 0 
I Personnel Expense 16.9 0.5 - 9.5 26.9 c - -
2 Non-Personnel Expense - - 42.4 - - - 42.4 0 
(/) Total Gross Impact 59.3 0.5 - 9.5 69.3 -
z 
() Tax Amount - - 24.9 0.2 - 3.8 28.8 

Total Impact Net of Tax 34.4 0.4 - 5.7 40.4 

2nd quarter 2008 
Personnel Expense - - - - - 183.3 183.3 

Non-Personnel Expense - - - 1.1 17.4 18.4 

Total Gross Impact - - - 1.1 17.4 183.3 201.7 
I 
CJ Tax Amount - 0.4 - 73.3 73.7 
J: I; Totai Impact Net ofT ax 0.7 ' 17.4 110.0 128.0 - - -
m 
() 
0 ...... 
co :.. 
10 
0 :.. 
1\) 
Ol ..... 
:.. 

3HMAN BROTHERS 
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Business Development 

Technology & Communications 

Occupancy 

Professional Fees 

Other 

Total Fixed 

Brokerage & Clearance 

Total Non Personnel Expenses 

LEHMAN BROTHERS 

i 

NPE Financ1al Review 

02'08 vs 01'08 02'08 vs Q2'07 

Q2'08 01'08 Q2'07 Inc I (Dec) I % Inc I (Dec) I % 

$ 86.5 $ 88.6 $ 98.3 $ (2.1) -2.3% $ . (11.8) -11.9% 

309.4 302.3 287.0 7.1 2.3% 22.4 7.8% 

187.6 184.9 152.4 2.7 1.4% 35.2 23.1% 

100.0 98.4 119.7 1.6 1.6% (19.7) . -16.5% 

159.1 75.6 56.8 83.5 110.6% 102.3 180.3% 

$ 842.6 $ 749.8 $ 714.2 $ 92.8 12.4% $ 128.5 18.0% 

$ 251.6 $ 252.7 $ 201.2 '--$ (1.1) -0.5% $ 50.3 25.0% 
·- -

I $ 1,os;t2J $ 1~[$ 915.4] $ 91.7 9.1%1 $ 11s.8 19.s%1 

NPE-022008 1 
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NPE Financial Review 

Non-Personnel Expenses Increased $92 million or 9% in Q2'08 vs. Q1'08 

Key summary components of the Increase are as follows: 

($2 m) Byslness Development • Decrease primarily due to: 
($2 m) T&E decrease· effect of workforce reduction and T&E policy change in 02'08 

$7 m Technology & Communications· Increase primarllx due to: 
$4 m Depreciation increase· Piscataway data center go-live and Asia office expansion, plus other new FA purchases 
$3 m Non Real Time Data· contractual rate increases on existing contracts and new subscriptions required to obtain more financial data to mitigate risk 
$2 m Software and Hardware increase· expansion in Asia and Europe & Middle East (IFC2, London HO, Moscow, Istanbul, Qatar. Frankfurt, Rome, Geneva, Milan) 
$2 m Communications increase (Employees cell phone, blackberry usage, voice charges, video conferencing) 
$1 m Market Data· Exchange vendor costs in Europe and increase in usage, partially offset by elimination of 45 Bloomberg terminals as a result of headcount reductions 
$1 m Increase in Sungard usage (trading platform) 
$1 m Catch-up of invoices in 02 for 01 expenses (Checkfree, Northrop Grunman) 

($2 m) Release of accruals for unused/over accrued expenses· Software Technology (Software AG, EMC, Software Spectrum and Triana) and M&M Technologies (a Communications solutions company) 
($5 m) TAL Europe's ($2.8m) re-class to Contra Revenue in 02'08 for catch-up of 2007 invoices recorded in 01'08 

$3 m Occupancy -Increase primarily due to: 
$5 m Occupation of new space increase- Winchester, Piscataway data center go-live, 1271 6th Ave, IFC2 

($2m) Eagle Energy and 220 E 42nd St write-offs in 01'08 

$2 m Professional Fees -Increase primarily due to: 
$5 m Legal Fees increase - CMPS Loan Financing expenses. invoices for NYSE and Clifford Chance, Marubeni litigation. MCD's Litigation for Bad Loans related to BNC & Capital Crossing 
$4 m Higher Busted Deals- $1.0m CMPS Equity Linked Note, $0.8m Garda & Foe, $0.5m SMBC Trigger 7, $0.2m Symetra IPO and $1.0m adjustment to correct FlO Asia Busted Deals 

($1 m) Temps decrease· effect of workforce reduction 
($8 m) Lower Consulting Services- {$7m) accrual release {overstated project costs) and ($1m) increased recoverable expenses 

$2m Other 

$84 m Other -Increase primarily due to: 
$79 m Depreciation charge on real estate inventory positions (FID) held for more than 12 months 
$22m Legal Settlements increase· 01'08IPO allocation case reserve decreased from $75m to $25m, partially offset by ($28m) reserve for new Auction rates case (Maher case) 
$4 m VAT Rebate ($5m Frankfurt in 01'08, $1.4m French in 02'08) 
$3 m MCD 3rd party bad loans 

($3m) ($4,6m) 01'08 Firm match for the Lehman Brothers Foundation Employee Giving Campaign, partially offset by $1.3m of the same in 02'08 
($4 m) Accrual adjustments 
($6 m) AIGT Settlement charge increased in 01'08 to switch vendor to IBM (server) 

($13m) MCD impairments lower by ($34m 01'08 vs. $21m 02'08) 
$2m Other 

($1 m) Brokerage & Clearance ·Decrease primarily due to: 
$6 m Higher Volumes ($3m Derivatives, $2m Futures, $1m Repo) 
$5 m Re-ciasses ($5m OTC ECN Agency to Contra Revenue in 01' 08) 
$4 m Additional NYSE Regulatory fees- methodology change (true up of Focus Revenue Base. on which Regulatory fees are calculated) 
$2m Higher Cash Equity exchange fees (Weiner Borsa, ASX, Deutsch) 
$2 m Italian Advisory Consulting expenses in 02' 08 

($6 m) Lower Clearance Agent Bank Fees 
($15m) Annual NSCC, DTC, & OCC Annual Rebates received in 02' 08 

$1m Other 

. ... ·--· 

1HMAN BROTHERS NPE • ! 2008 2 
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NPE Financial Review 

Non-Personnel Expenses increased $17S million or 20"/o In Q2'0B vs. Q2'07 

Key summary components of the increase are as follows: 
($12m) Business Development· Decrease primarily dye to: 

($7 m) T&E decrease· MCD restructuring, reduction in workforce and T&E policy change 
($3 m) Decrease in Marketing/Advertising. MCD restructuring 
($2 m) Corporate Events lower· MCD restructuring 

$22 m Technology & Communications ·Increase primarily due to: 
$9 m Communication expenses (Wireless usage. depreciation. new equipment purchases, maintenance, AV equipment, LBLF accrual release in 02'07) 
$7 m Market Data • increase in Bloomberg terminal counts, Reuters platforms and usage 
$7 m System Consulting spend increase. IMD Wealth Management Reporting initiatives and decrease in Software Capitalization for Capstone (MCD restructuring) 
$4 m Non Real Time Data· increase in contractual & pre-existing services primarily with Dealogic, 1010 Data. Barra & Thomson, and new subscriptions required to obtain more financial 

data to mitigate risk 
($1 m) Decrease in MaiVPrint related to MCD restructuring 
($3m) TAL Europe re-class to Contra Revenue in 02'08 
($1m) Other 

$35m Occypancy -Increase primarily due to: 

$35 m Global expansion across all regions related to new and current space (1271 6th Ave, Paris d'lena, Winchester House, Famborough, London HO building, Piscataway, 399 Park, 
Australia, Ceejay House, Mila, IFC2, Man Yee, R6, Korea, Singapore, Middle East, Frankfurt, Rome, Geneva and Milan), partially offset by MCD's business closure (BNC, Haywards 
Heath) in 03'07 

($20 m) Professional Fees • Decrease primarily due to: 
$3m Higher Busted Deals· Project East, Project Rock, Garda & Foe, CMPS Equity Linked Note, SMBC Trigger 7 and Symetra IPO 

($2 m) Training decrease • MCD restructuring, cancellations of courses offered specifically in Leadership related to reduction of workforce, lower rates as a result of newly implemented 
vendor policies (contract renegotiation cost savings), and elimination of high cost vendors 

($4 m) Consulting Services decrease- accrual release (overstated project costs) 
($17m) Recruiting spend significantly lower across all Regions in 2008 due to headcount reseUcurrent market condftion 

$1m Other 

$102 m Other. Increase primarily due to: 
$79 m Depreciation charge on real estate inventory positions (FID) held for more than 12 months 
$21 m MCD impairments 
$3m MCD 3rd party bad loans 

($1 m) Europe French VAT credits Q2'08 

$50 m Brokerage & Clearance· Increase prjmar!ly due to: 
$29m Volume increase ($13m Derivatives/Commodities, $9m Options, $4m FX, $3m Repo) 
$23 m 3rd Party Futures increase 

$6 m Re-class to Contra Revenue in Q2' 07 (Direct Market Access) 
$4 m Addftional NYSE Regulatory fees - methodology change (true up of Focus Revenue Base, on which Regulatory fees are calculated) 

($9 m) Annual NSCC/DTC rebates received in 02' 06 ($15m) vs. 02'07 rebate of ($6m) 
($3m) Other 

LEHMAN BROTHERS NPE- 02 2008 3 
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