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Firm Overview - Quarter View

Second Quarter 2008 .

*  Continued write-downs in our Securitized Products, Real Estate, and Leveraged Loan portfolio, coupled with weak hedging and prop & principal
trading in the quaster lead the Firm to quarterly losses of revenues ($ (668)mm), net income (8 (2,774)mm) and EPS (($5.14)) versus Street
expectations of ($2,352 mm), ($(245) mm) and (($0.38)).

o Versus Q1 '08 revenues of ($ 3,507 mm), net income of (§ 489 mm) and EPS of (30:81 )

[nvestment Banking Revenues

. Revenues of (3 858 imm) decreased -1% and -25% versus Q1 '08 and Q2 '07 respectively.

*  Advisory revenues of (§ 240 mm) decreased -27% versus Q! '08 and -13% versus Q2 '07 as the decrease in M&A announcements since August
2007 impacted deal completion activity.

o Top Lehman transactions announced in the quarter (SDeal size): Altria spin-off of Philip Morris $1 {3bn, Hewlett Packard (2cq of EDS)
$13.bn, and Liberty Mutual (Acq of Safeco) $6bn. .
¢ Debt Origination revenues of ($ 288 inm), decreased -11% versus Q1 '08 and decreased -47% versus Q2 '07 as the number of Financial Sponsor
related transactions, as well as corporate derivative transactions were minimal.

¢ Equity Onigination revenues of ($ 330 mm) increased 54% versus Q1 '08 but fell -1% versus Q2 '07, as Lehman volumes were particulatly strong
in secondary issuance and convertibles, bolstered by balance sheet repair transactions for financial institution clients.

o Top Q2°08 transactions: Washington Mutual PIPE $72mm, Sovereign Bancorp follow-on $41mm, FannieMae follow-on and
Convertible Pfd $4 1min, and Carlsberg A/S rights offering $14mm,
Capital Markets Revenues

¢ Revenue loss of (8 (2,374)mm) decreased significantly versus Q1 ‘08 and Q2 ‘07 mainly due to continued writedowns in Securitized Products, Real
Estate, and Leveraged Loans, as well as losses in Proprietary and Principal Investing. Weak hedging slrategles in the quarter compared to
significant hedging gains in Ql

o Lowest revenues since Lehman IPO,
o Gross MTM adjustments of (§4.0bn), and net adjustments of ($3,7bn) including $0.4bn of gains on structured note liabilities.

e Fixed Income loss of (3 (2,975)mm), decreased versus QI ‘08 and Q2 '07. Lowest revenues on record.

o  Strong customer flow activity in the quarter (2nd highest ever),

o - Equities revenues of (3 601 mm) decreased versus Q] '08 and Q2 '07. Revenues were lower in the quarter mainly due to unprofitable trading
strategies, proprietary and principal related investments amid the highly volatile equity markets this quarter, Weak results out of Volatility amid a
decreased investor appetite for derivative instruments, especially Internationally.

o Record Prime Services revenues in the quarter mainly due to the Structured Arbitrage Dividend season out of Europe.
o  Continued solid customer activity in the quarter across ail regions
o  Please note Q1 '08 included a gain on KSK of $550mmn while Q2 '08 included a loss of -8115mm.

Investment Management Revenues

¢ Revenues of (§ 848 mm) declined versus previous record Q1 '08 by -12% but surpassed Q2 ‘07 by 10%.

e Asset Management revenues declined versus record revenues as both Traditional and Altenative Asset Management (mainly due to lower revenues
on minority investments in hedge fund managers) declined this quarter.

*  AUM of (§277bn) increased $0.4bn over the prior quarter, due to net outflows of $8.9bn (mostly in liquidity products) offset by positive market
performance of $9.3bn.

. Record Private Investinent Management revenues of $352mm increased $1mm versus Q1 "08, on record Fixed [ncome revenues and strong results
within Equitics.

! Losses in the Regions amid writedowns and principal losses *
*  Non-US accounted for 57% of Q2 '08 total Finn losses, versus 62% of the revenucs in Q1 '08.
. Europe & the Middle East loss of ($ (499)mm) mainly due to losses in trading and principal investments, as well as asset writedowns and valuation
adjustments,
o Europe recorded a loss of approximately -$150mm related to our investment in GLG, as the stock declined almost 40% in the quarter,
amid the resignation of their top portfolio manager.

o Weak Asia-Pacific revenues of ($ 57 mm) decreased versus both Q1 ‘08 and Q2 ‘07, mainly due to lower Capital Markets performance.
o In the quarter Asia recorded a loss of -$1 15mm related to tite KSK position versus a gain of $550mm in Q1.
o  Equities Volatility was weak in the quarter amid a decreased client demand for denivative products.

NPE of 31,094 mm increased 9% versus Q1 '08 and 20% versus Q2 '07 (Results included approx. $20min of charges related to the mortgage platfonn
restructuring and approx. $80mm related to the depreciation of Real Estate positions),

The Firm’s tax rate increased in Q2 08 to 32.1% versus 26.3% in Q1 ‘08,
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Quarterly Financial Review

GAAP Lines Q2 2008 Trend Quarter Trend A Y Year to Date A Y
Q2'08 Versus 6 Months Ended YTD ‘08
(S in millions) Mar ‘08 Apr '08 May '08 Q2'08 Q108 Q4'07 Q307 Q2107 Q108 Qz2'07 2008 2007 vs, YTD 07
Revenues:
Commissions 20 217 201 639 658 688 674 568 3% 12% 1297 1,109 17%
Principal Transactions (999) (1,943) (499) (3,442)] 73 1,776 © 1,612 2,889 nm nm (2,670) 5,809 nm
Investment Banking 203 277 379 858 867 831 1,071 1,150 -1% -25% - 1,725 2,000 -14%
Gross Interest and Dividend Income 2,494 2,544 2,733 7,771 9,635 11,136 10,910 10,558 -19% -26% 17,405 19,647 -11%
Assct Management / Other 136 141 136 414 438 459 472 413 -6% 0% 852 809 5%

Total Revenues 2,055 1,235 . 2,950 6,240 12,370 14,890 14,740 15,579 ~50% -60% 18,610 29,374 -37%
Interest Expense (2,128) (2.420) (2,360) (6.908) (8.863)  (10,500)  (10.432)  (10,067) -22% -31% (15,77 (18.815) -16%
Note: Net Interest and Dividends 365 124 373 863 771 637 478 492 12% 76% 1,634 832 96%

[ NetRevenues (19) (1,185 591 (668) 3,507 4,390 4,308 5,512 nm nm 2,839 10,559 73%
Non-Interest Expenses:

Compensation and Benefits 558 548" 1,219 2328 1,841 2,164 2,124 2,718 26% -14% 4,166 5,206 -20%
Business Development 34 31 22 87 89 103 91 100 -2% -13% 175 184 -5%
Technology and C 105 104 100 309 302 311 282 287 2% 8% 612 552 11%
Professional Fees 31 3t 37 100 98 120 128 120 2% -16% 198 218 9%
Brokerage and Clearance 78 88 86 252 253 240 224 201 0% 25% 504 395 28%
Occupancy 63 61 64 188 185 173 170 152 1% 23% 373 298 25%
Qther 22 20 117 159 75 51 84 35 111% 190% 235 127 84%

Totat Non-Personnel Related Expenses 332 336 426 1,094 1,002 997 979 915 9% 20% 2,097 1,775 18%

L Total Non-Interest Expenses 891 884 1,645 3,419 2,843 3,161 3,103 3,633 20% -6% 6,262 6,981 -10%
[ Income before Taxes - (964) . (2,068) (1,054 (4,087) 663 | 1,229 1,205 1,879 nm - nm - (3,424) . 3,578 nm
Taxes (256) (558) (499), (1,313) 174 343 319 606 nm nm (1,139) 1,159 nm
[Netintome - (708) - (1510) - (s55) . (@774)] . 489 886 887 1273 Cnm - nm (2,285) 2,419 nm
Prefemred Dividends 18 39 42 99 24 o7 17 17 am nm 123 34 266%
['Net Income Applicable fo C Stock ' (126) .. (1,549) (5! {2,873) ‘465 870 870 1,256 .nm.. nm. - (2408 2386 nm

Eamings Per Common Share ($1.31) (82.77) (51.06), (85.14) $0.81 ' $1.54 51.54 52.21 nm nm (84.33) $4.17 nm)

First Call Estimates ($0.38) 50.72 $1.42 $1.47 $1.88 nm nm $0.52 $3.84 -86%

Common Shares Used for EPS Cak 585.5 559.5 562.8 559.3 572.8 563.7 565.8 568.1 -2% -2% 555.5 5715 -3%

Avg Conon Equity (in Millions) 21,550 20,550 19,560 20,560 21,617 21,018 20,336 19472 -5% 6% 20,839 19,056 9%|

Retum on Comenon Equity -40.5% +90.5% ~36.6% -55.9%! 8.6%| 16.6% 17.1% 25.8%] -64% -82% -23.1% 25.1% -48%

Avg Common Tangible Equity (in Millions) 17,442 16,449 15,458 16,454 17,497 16,901 16,456 15,880 -6% 4% 16,725 15,521 8%

Retum on Tangible Equity -500%  -113.0% -46.4% -69.8%) 10.6%| 20.6% 21.1%) 31.6% -80% -101% -28.8% 30.7% -60%

Pretax Margn nm nm nm nmf 18.9%| 28.0% 28.0%) 34.1%) nm " nm -120.6% 33.9% -154.5%)]

Tax Rate 26.5% 27.0% 47.3% 32.1%| 26.3%| 27.9% '26.4%| 32.5% 6% 0% 33.3% 32.4% 0.9%)

Headeount (period cnd) 26,831 26,899 26,189 26,189 28,088 28,556 28,785 28,323 -1% -8% 26,189 28,323 -8%

Conpensation & Benefits Ratio nm nm nmy nm| 52.5%| 49.3% 49.3% 49.3%; nm nm 146.7% 49.3% 97.4%)|

Non-Personnel Expense / Revenue n nm nmy | 28.6% 22.7% 22.7%) 16.6%| nm nm 73.9% 16.8% 57.0%

Arnualized NPE / Avg Head ($Thousands) 148.6 149.8 195.3 167.1 142.8 139.6 136.0, 129.3 17% 29% 160.1 125.4 28%,

Stock Price $37.64 $44.24 $36.81 $36.81 $50.99 $62.63 $54.83 §73.38 -28% -50% $36.81 $73.38 -50%;

Price to Earnings nm nm nnJ nmy 15.7x] 10.1x 8,9xJ 8.3 nm nm -4.2x 8.8x -13.0x

Book Vahse / Share $37.5) $£35.37 $34.21 $34.21 $39.45 $39.44 $38.29 $37.15 -13% -8% $34.21 $37.15 -8%

Price to Book Vahe 1.0x 1.3x 1] 1.1 1.3x} 1.6x 1.4x Z.Ox‘ -0.2x -0.9x i.x 2.0x -0.9x

Non-US / Total Revenve 15% 39% 16%) 57% 62%) 62% 53%; 48%) -5% 9% 63% 44% 19%
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Pre-Tax Operating Margin %

373% Q3'0s

Capital Markets:
Fixed Income 2,200 Q206 4,302 Q2'06
Equitics 2,000 Q4'07 3.022 Q207
|_Ca]_)iml Markets Revenues 3,594 Q107 7,095 Q2 'Oﬂ
Pre-Tax Operating Income 1,369 Q107 2,723 Q207 .

Pre-Tax Operating Margin %

Investment Management:

39.8% Q405

Lit4 Q208

Asset Management 618 Q108
Private Investiment Manageiment 352 0! 703 Q2'08
Unvestmenl Management Revenues 968 Q) '08 1,817 Q2 '08]
Pre-Tax Operating Income 261 Q4'07 474 Q2'08

Pre=Tax Operating Margin %

314% Q407

[ Total Lehiman Revenues .

5512 Q2'07. ..

10,55 Q2'07]

Pre-Tax Operating Incame
Pre-Tax Operating Margin %

1879 Qz'07.
348% Q106

3,578 Q207

Seg...ents
Segment Revenues Q2 2008 Trend Quarter Trend A% Year to Date A Y
Q2 '08 Versus 6 Months Ended YTD 08
(5 in millions) Mar'08  Apr'08  May'0s[ Q208 Q1'08] Q407 Q301[ Q207 QI'08 Q27 2008 2007 vs. YTD 07
Investment Banking: '
Debt 93 76 119 288 322 233 350 540 -11% 47% 610 968 -37%
Equity 30 {08 191 330 214 20 296 334 54% -1% 545 509 7%
Advisory 79 92 68 240 330 388 425 277 -27% -13% 570 524 9%
[ fnvestment Banking Revenues 203 277 379 858 867 831 1,071 1,150 1% -15% 1,725 2,000 -14%]
Pre-Tax Operating Income 193 182 207 288 33 6% -43% 374 527 -29%
Pre-Tax Operating Margin % 22.4%)| 21.0%) 24.9% 26.9%) 29.4% % -24% 21.7% 26.4% -18%
Capital Markets:
Fixed Income (696)  (1,848) @3 (,975) 262 727 1,058 1,901 nm nm @714) 4,074 am
Equities 146 116 339 601 1,410 2,000 1,377 1,692 -57% -64% 2,011 3,022 -33%
[ Capital Markets Revenues (s51) _ (1,732) oy (2,374) 1672] 2727 . 2,435] 3,594 nm nm (703) 7,095 am|
Pre-Tax Operating Income (4,509) 237 761 715 1,354 nm nm (4.272) 2,723 am
Pre-Tax Operating Margin % nmy 142% 279% 29.4% 37.7%| nm nm nm 38.4% nn
Investment Management:
Asset Management 154 156 186 496 618 533 468 460 «20% 8% L4 876 27%
Private Investinent Management 120 114 117 352 351 299 334 308 0% 14% 703 588 20%
Umles(ment Management Revenues 274 271 303 848 968 832 802 768 -12% 10% 1,817 1,463 24"0]
Pre-Tax Operating Income 229 245 261 202 188 -6% 2% 474 328 44%
Pre-Tax Operating Margin % 27.1%) 253%  314%  25.2%]  24.4% 7% 1% 26.1%  22.4% 16%
[ Total Lehman Revenues (74)- "~ (1,185) ° $911- °  (668) Y. 3,507 . 4,391 4,308 5512 .. . - nm’ +- 2,839 - 10,559 - -73%)
Pre-Tax Operating Income (4,087) 663 1,229 1,208 1,879 nn nm (3.424) 3,578 nm
Pre-Tax Operating Margin % ny 18.9%| 28.0% 28.0% 34.1%)| nm nm mn 33.9% am
Records
Quarter Year-to-Date
[nvestment Banking:
Debt 540 Q2°'07
Equity 334 Q07
Advisory 425 Q307
Unvesmnt Banking Revenues 1,150 Q207
Pre-Tax Operating Income 338 Q207

LEHMAN BROTHERS
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BPM Revqnues

LEHMAN BROTHERS (POST-NBM) QUAATER TO DATE YEAR 70 DATE
i I MAY 1D WAY Y7o
[ FIXED INCONK Q708 at o h 5 3 0¥F Q207 h1olid 1057 2008 ) OFF 07 % DR 3 O
Giokal fates 145 () EIE) 14 3 3% ] [ 13 3 W% i
00 72 120 W “n w2 To% ] 192 L] 3% -49% 1182
21y 665 67% (4en w? “% m 085 it 54 % bt
(a8) ) NI 90 338 1% #47) ) {248) 80 B 2L T 1457)
m iaiis % mey L il 1519 1470 " 1,788 BiLY (8
{1,484 {1,318 9% n 611 A% .019 (2680 2,340 101 ury @788}
(0.2 @80 4% 1132 8 vm 11.629) 11.692) (2.116) < 4363 12,130
(140 50} % un n -308% 1218 @an “rg) 1w 209% 1396)
Securitized Products {1,580) 340y A mng m ~im raen) 11.0580) 13,091) 4 “s% .59
Municipals 354 208) % 400 “ aim o " 149 %% o
Sommedities Trading 154 2] 3% 101 " nim 1] 08 b3 m "
Forelgn Exchangs M 08 % (174) " 9% () 7 mn % 9
FIDPrime Services m 3 % 183} 18 3% 18 50 % "% ne
D Corporate ) 1198} m n 248 % " (139 1440} 6% 70
FI0 Suepen @ s nm @ ) nim o ] @ 489% [}
138] 980 3% [ENTL]] 2,307 -197% 4,355 RLC] [EREY] 3% AZ6% 1%,543)
{ EQUITES
Lquid Narets Amedcti 55 56t o% o 20 0% ] (A1) no ™m “% E]
Execution Garicos Eurpe s W i 2 e 8% 195) 86 [ am -25% (10
49 1 5% 69 6 24% (1) ] “n 129 %% B
Exvcution Sanices ndiy 3 ° wm 0 ° nm ° 0 0 ° nm o
Totat Execution Services / Liquid Markets . 23] an 13 68 an Ey 1637 110 1376 9% 1
Flow Volatitry a9 9% 2T 120 85 ~130% (110 70 ®7 2 3% 14
Sirustured Valatiky (248) 158 250% 1409 ns A76% 1573 ®2 t5om an [ 93
Prop / Risk Volatilty &7 1 e 15 s £1% Y 188 99 1002 7% (1,259
Qlobdal Volatiity (187 152 0% 1239 L1} H37n ms 188 158 o0 a1 43
Convartibles 4] i 2% 2] “ " 4 . " 18 " 2 ]
Equilles Strutegler 8 “ U I 140 2% o L ory m 5% [t
Egullies Prime Services “s wr s 13 34 ) 2 [ 1 L] 10% )
Equities Suppart ] [t4] 139 H 1 2% m m [t/] 2 155% A
Exquilli § Corporate [o] "y ay « () 8% s o L&l (169 % Il

protaLequites | 108 144 % er] 5778 9% 453 245 _am 3076 9% 5]

Advisary ns Mo LTl 1104 m A (@ 18 11 56 ™ 2
Equtties Originalion “s 5T o 1 @ ” » 3 n o %% 100
Lewmped Fioancs » ”» % 1" 9 % (29 %9 7 51 7% (248
Dot Origingtion 198 6 a9 (48 ) 1% 129 4se nr » 1% a2
Rual Estate n7o nes 0% 08y A wm (1) 559 1549y m 1% 132y
Other Origination W %13 4% 1206) ) Nm 1811 11,439 12,978 {e8) vm 11.306)
Totel Debt Capltal Myrkets 502) wn L 2% 00 0% 1,50 0.379) 18 1014 2% 2,394
(138 18 268% JEIE) 131 A18% {5513 9] 303) 1176 EE S ¥
. o . ’ o «
C L5 .

R e sy

VMRS QRm M AEI T i T 1] i % 07 e 13 " 4] ) (1] » L

i1
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“a @ ™ H n 5% 7 2] E) 00 % "s

PIM ELIMINATION {90) 2 0% ns) [11)] % ) (14 58) {101} A1y (41
Al Saed investmenly @n wony % L n RN 57 {124} 1] ] 3I81% en
Principal invantory 301) {16y 0% 7 L] nim noy) m am ° nm am
PEWarshoum (L] “n vm 118 oo am mmn 1154) 134 (L0 nim 3y
T 5] = 7 3 E T —T) (T X SO BT S

'
Global Trading Strategies 1% .- X4 6% (541 27 263% 1334 27 9 3 63y 21
Global Frincipe! Sirmtegies (158 (] "™ H i ‘242% (269 £ 815 84 2% 1602)
tnvestment Managemen Principal . .
Privaie Equity Pncipol 17 (134 109% 210 a7 2% =) 07 o 190 A% (3]
Assat Mansgament Prncipat” um an 151% o0 b3 am e 076y oy M Wm 20
Minority $:0kes bnestments. n m 4% {101} 88 % " 2 28 7 211% "
Tolal invesment Managurment Principat (s} 181 w5 7 " BRI 232 o (1D} 301 7% 2
Globa! Opponunkiss Greup 2 o “0% nyn - wm n Lol ® - nm a@
Corponile & Other Principal Imesiments L) ] nm i 2 % b4 ki ] o) 5% o)
TOTAL BRINCIPAL INVESTMENTS %) 180 3% —7384] G BRI o M) [{ALD] 36 REE) .143]
N NON CORE ]

Nen Core / Gther " " % (18) (128 nim 31 16z 1,495 53 wm 1,848
PIM Offset @as0) [ » 2] 620 Ay 35 @ 18 t6es) 0% 23
Banking Other 1] " 1) [ 1822) [EETS 53 87 993 34} 1, 1,100

14 3] 79 (975) 1% 1,549 1148 2419 (4473} 7% 3,822

3,807 iR @iy 83 BRI 15,100, 7939 LX) 15,559 D 7.170)

princlpat i ate shown gross of Implied fees.
?
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BPM to Seéy...ient Bridge

Capital Markets .
Fixed Income Equities Cepital Markets
BPM (2.138) 1,083 (1.054)
Underwriting Fees (147) (210) {357){ Transfer FID & EQ's portion of origination fees to IBD Segment
Banking Principal Transactions (636) {24) (660)|1BD's portion (net of banking offset} of the Lev Loans, FRLS etc losses
Banking Net Interest 5 2 [ -
Other Banking - Q [
Banking Adjustments {778) (232) {1,010)
Global Trading Strategies (12) (195), {207)|KSK (-$115) in EQ Segment
Global Principal Strategies (160) 2 {158)jLosses in Credit Arb books
Direct Prncipal Investments - 33 33 |Invesiment in Sports Capital (+$24)
Global Opportunities Group - 26 26 |Equities positions
Asset Management Principal (312) (151} (483){FID:'ABS Enhanced Libor & Sigma; £Q: GLG (stock down 36%}
Private Equity Principal (149) 29 (120)}FID; Archstone, Structured Credit positions
Principal Adjustments {633) {256)] (889), R
Pim {183} {1686) {349} Moved to IMD Segment
Firm Relationship Loans {47y 47 - |Transfer FRLs losses from EQ to FID (In segment, FID gets all FRLs P&L)
Credit Spread 332 ARR] 442 |75/ 25 Split
CDS Trade (12) - . (12)
Credit Resene 599 67 666 (90 7 10 Split
Valuation 74 23 96 [FID: Marubeni & ARS; EQ: Release EQ Vo! resenes (EQ BPM taking the loss now)
Structured Trades 3 [} (3)
Other (186) (75) ) (281)[ Other residual Treasury P&L
Non-Core Adjustments 803 124 928
[segment (2,975) 601 (2,374)
BPM (198) BPM (83)
Banking Offsel 171
Banking 50% (26) PIM 349
Underwriting Fees as7 AM Seed and Strategic 456
AM Berformance Fees -
Principal transactions to FID 636 AM Management Fees 6
Principal transactions to Eguity 24 Asset Management Principal 463
Subtotal Principal Transactions 860 - Prvate £quity Principal 120
{MD Principal Adjustments 583
Banking Net Intarest (6}
Other Banking {0}
Non-Core (126)
[Segment 856 | [Segment 848 |

* Inciudes alt IMD / P| SV Principal Revenues, excluding PIM

771472008 10;24 AM
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Regional BPM to Segment Bridge

Americas ]
Mar Apr May Q2 FY
BPM 310 (829) 640 122 1.833
1BD Attributable (5) {4} (23) (32) (75)
FID Attributable (46) (51) (23) (120) (249)
Equities Attributable (16) {10) (12) (38) (80}
Total Attributable (67) (64) (57) (189) (403)
Credit Spread Adj (230) 184 (60) (106) (254)
Valuation Adjustments (53) - - (53) (3)
Non-Core Attributable (283) 184 (60} (159). (257)
[Americas Segment {40) {709) 522 (226) 1,172]
Europe ]
Mar Apr May Q2 FY
BPM (320) (393) n (719) (243)
1BD Attributable 5 3 18 27 68
FID Attributable 30 40 15 85 184
Equities Attributable 14 8 11 34 72
Total Attributable 49 52 44 145 324
Credit Spread Adj 163 (130) 43 75 180
Valuation Adjustments - -
Non-Core Aftributable 163 (130) 43 75 180
[Europe Segment (108) {a71) 80 {499) 261 |
Asia ]
Mar Apr May Q2 FY
BPM (64) 36 (42) (70) 1,249
1BD Attributable - 0 5 5 7
FID Attributable 17 11 7 35 65
Equities Attributable 1 1 1 4 8
Tota) Attributable 18 12 13 44 79
Credit Spread Adj 67 64) 18 31 74
Valuation Adjustments 53 - 53 3
Non-Core Attributable 120 (54} 18 84 77
[Asia Segment 7a 5 U2 57 1,405 ]
Global BPM (74) {1,185) 591 {668) 2,839
Global Segment (74) {1,185) 591 {668) 2,839
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Segments Ti--u;d by Region

— GLOBAL 7 & ( AMERICAS ]
i
Mar08 Ape08  May'08| Q18] QI8 Q441 Q3wI| Q24 FYW?  FY'W “ Mar'08 Apr'08 Mayog [ Q28| Qu'n8 Q4v1 Q3w Q201 FYWwT FYue
Debt 3] % M9 8| 3 13 30| 50 1581 taxu ,' Datn S8 64 68 190 230 1e0 6| 398 1133 1,066
Equity 30 108 191] 330} 204 200 296) 334 1015 LTI Ty 2 102 1as) e 138 4 174} 2135 93 609
Advisory 7 92 68] 20| 30 3R 48| 1136 9 & Aduisary 39 57 48 14 27 M N6 167 897 684
Aurbuabk . 0 0 0 ©) (0 [@ (0] - Q Albucehis {5) @) 23 (32 (43) (9 [65) al (29 (109)
{lavestme nt Banking Revenve 203 277 379 858 867 831 10711 1150 3,903 3160 Inveniment Buaking Reveaus 118 219 239  s76[ 541 532 11 769| 2596 2,251
Fixed tncome (696) (1.848) (1) 91s) 260 17 1058) 1901 5859 R447 Fived Incom: @m 263 eIy syl aen 249 36| 1o} 003 5663
Equiy 146 16 339 60t t410 2000 1377 1692 6,398 1559 3 Exuay 144 166 3] 681 M7 08 54| 6o} 2060 1610
Adrbutabl: 0 0 o __©® 0 © © ©) o Attrbuabt: (62) (61) __ (35y (57 (7 (164) (0N (al $10)  (142)
Capital Murkets Revena 63 0. ool gyl ez 2731 2435] 3398 12357 12007 ;i [Capital Market Revenuc (394) (1.157) 23] (1,527 59493 10| 1475] _ 4594 683}
Asset Manapenent 154 156 186 496 618 533 468 460 1877 1432 Asset Managsonent 136 137 169 442 536 455 365 419 1559 1293
Private [mesiment Manigeneat 120 1 71 I 299 334f 308 1,220 o8s Privyte livestment Management 100 93 90 1 261 u6 | 289 1027 869
Afrbulabke - . - 0 . . . . - . : Aurbuabl - - - ) - - - - - )
[fovestome ne Manage ment Revenae 274 27130 R48] 968 832 802f 769 3.097 2,417 - [iavestment Momage ment Revenve 236 2310259 724 798 101 643 678 _ 2626 2156
[Total Lebrmn Revenue _4) (1,085 so1]. (e68) 3507 4391 4308] 35512 19258 17383 & [Total Lebman Revenwe “o) - g0y s 26) 1399 1726 2084] 29221 9816 11238
Expenses 1419|2843 3061 30031 3633 13245 11618 3 Expenwes 18a2] 147 e sl rsarl  vasy
Pre-Tax Ope rating locome (0877 663 1229 1205} 1,879 6,013 5905 ¥ Pre-Tax Operuting Income @169 om 83 sl 915 2664 4,104
're-Tux Operating Margin % ay (9% 8% 28%, 34%) 3% “3a% Pre-Tux Operuting Margin % 1% 5% 24% 33% 7% 6%
LT . s
{ EUROPE & THE MIDDLE EAST ] ¥ [ ASIA-PACIFIC |
3
M08 Apr08  May'08 -os Qo1 q3ar[ Qzog FYwr © Fywe & Mar08  Apr'08 May'0s[ Q198] Qi'us Qiw7 Q3w Qiol  FYW?  Fywe
Dby 1" 6 N 57 7 38 9% e 330 9 b Debl 22 3 4 4 19 18 18 28 89 It}
Cquity 4 6 @ H] 58 ) 9| 6 245 181 ! Equity 0 0 s 5 19 18 23 32 75 2
Advisary 30 34 12 76 9l 146 84 08 08 m F Advory 10 2 8 19 2 " 4 12 ] 25
Attcbagbk: 5 3 18 27 42 14 Rn 30 17 97 Awnbixabk . 0 S 5 2 5 4 1 H 12
Investment Buntdag Revenoe 53 50 19| na| 26 16 wo| 307 1,100 799 | [lovestment Bunkiag Revenve 3 3 31 70 62 53 50 7 206 110
Frved Income @8 (551 @9 (1028 (10) 108 381 545 1497 1805 Fied Income 38 (D)) 99| 103 3w e 350 343 1,359 979
Equty 19 (s6) 12 86 2N 998 352(v 782 2,807 137§ Equiy (18) s us3 (ee) sz 94 291 308 1431 633
Anrbusbl: 4 48 6} el iy 137 105) 109 454 65 & Attrbutable 18 12 9 9] 34 p] 25 32 115 7
[Capital Maurkets Reveaus (195)  (558) (U @2a) 338 1239 1038 1436 4758 3487 ¢ (Copiral Market Revenue 39 (7 (46 @y 1274 995 6670 683| _ 2906 1689
i
Asset Managenaat 15 16 15 45, w0 % 8 256 13 ] Asset Manageneel 3 3 2 9 7 8 9 3 2 6
Privat Imestment Managemen 19 21 ki 68| 84 a8 54 48 182 m Privatc Imusument Management i | 1 2] 4 H 2 1 11 5
Atubuiable - . - o - . . . . R§ Attributable . . . o . . . . .
tnvestmont Management Revenue 34 3142 113 159 118148 84| 438 250 Vrvestoe nf Munage ment Revense 4 4 ) 1 12 13 12) 5 3 1t
Tota! Lebmnn Reve nue (108)  ~(a71) 80| ..499) 760 1.603__ 1496] 1829 629 - 4536 Totul Le hisan Rovebuc C 74 ) . ST 13 10810 728 162|345 1810
Exprnses o7 793 9%z 1087 1194 4221 130 Expenses 89 63 56 a6 492 1860 1,241
Pre-Tas Ope muting lacome (Lag6) 0N 611 40| 638 2075 1233 Pre.Tux Operating Income 32 74 536 02|  290|  1.283 369
Pre-Tax Operuting Margin % -4% 8% 27| 35%) 3% 2™ i PreYox Operating Margin % o 53% 0% A IS 41% 3%
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GAAP Segments by Product

Q2 '08 Trend Quarter Trend AYa YTD A% Records 2 Year Trend
Q2 '08 versus 6 Months Ended YTD '08 vs. Full Yeur Full Year
! Mar'08 _Apr'08 May'0s| Q2'08 Qi8] Q4'07__Q3'0?7 207 Qi'08 Q207 2008 2007 YTD ‘07 Quarter YTD 2007 2006
INVESTMENT BANKING
Equity Underwriing 30 108 191 nel T am 210 2% 334 ) 4% 1% 348 509 ™ Q207 EERG2 1015 LIH]
Leveraged Frones 1] 5 13 41 76 a2 (L1 274 5% -85% "y 43 ~78% Q207 Q27 576 519
Debt Copio} Markew 51 4 2 190 w 174 208 24 -l4% 3% 41U 454 -10% 836 ™
Publke Firnoe 18 u U] 7 b3 27 4l aQ 115% 6% 8 n 6% 2 139 125
Totuh Debt Undeporiting 9 7 ne w8 m 33 30 - S0 % A% 610 968 3% Q107 Q207 1581 1424
Finuneis] Advisoey 79 92 68 20 330 188 423 i 7% A% 570 524 % Q3 1)7_%"_@‘_‘5} 1336 92
mrumm Banking Segmen! w 217 3 458 167 21 1,01 1,150 1% 5% 1,728 2,000 -H% Q2707 Qv 3,903 3,560
CAPITAL MARKETS:
EQUITIES
Tota} Excoution Servees 100 256 2} 528 657 374 509 525 W% 1% 1185 986 0% 1,869 1,199
Comertbls n 9 17 [y @) 28 [&)] n 108% Wa un 60 I 56 153
Volotifty 6) 1)) Qo) Q61) 267 385 433 45 wa o 103 705 -85% Q307 Q07 1,568 79
Emiy Stutegies [£) 47 8 5 " 13 (2] 149 28%% 6% 67 219 6% QL6 Qo7 a3 225
Equiies Corporate 08) 13) fed) a8 (143) L) &) (22 A% Wit Qy 39 467% Q306 Q20 (56) 26
Equity Division Subtotal 4 m 61 336 789 932 9263 1,890 5% -69% 1628 [RAY] ~2% 3827 2343
Equiy Prims Services 2 n 185 30 271 26 P13} mn a% 5% 661 569 16% 1078 760
{ Equity Inchoding Prime Services % 388 s 76 1061 1,158 1246 1,461 1% S1% 1,786 2500 29% 4,985 3,102
Globa) Principal Strotegis - Equiy @ 1 3 2 3 0 7 H 1% 25% $ ] 102% 3] .
Globul Trading Stateges « Equiy #7) 9 (118) (195) 07 235 (16) 12 o o m 257 BT 377 252
Dbeet Principal Imesumens » Equity U] 1 " nl- ) 19 @ 23 v a8 2] 20 "% Qs Q205 37 .
Glabol Oppornmities Growp - Eauity ® 25 P} 2 @ (10 D) . +40% wo oH . wa % @n .
Privalc Equity - EQ 0 ] 61 9 @ 25 Y % W )% (182) 154 " Qto7 Qu? 29 194
Asset Merogetren Unestrents ) (10 bi] asi @) 522 (106 49 L% ol ) 63 o Q407 Qru? I .
_Equiies Other Y] (246) 7] 130 1% v 289 61 3% W 320 24 o Q3 07 EETONTH 350 I
‘Eﬁl Equities Cupital Murkets 346 116 33% 601 1410 2,000 137 1,692 S$7% £1% 105t 3022 ~33% ) Q4 97 Q207 6393 3589
[IXED INCOME
Imerest Rats Prodwcts (UL (4) (60) @87) %62 W3 624 364 Wa wa 698 595 1™ 1523 1,285
Forcign Exchungs 16) io " 8 s 78 7 58 -96% -86% 226 145 56% 294 217
Liqud Marksts (129 84 (49) 239) 1,180 381 695 422 wa i 92t 140 W% 1,816 1472
CDO (1) 56 156 54 3% 03 104 " 51% 0% BY 276 -68% Rt 26)
High Grade Credi 201 (41 30 % sis 5 (87 7 8% 1% 603 268 125% 31 522
High Yelt (150) (256) 16 (390) (140) 188 (630) 210 D% o (529) 352 I w09 668
Cralit Produsts (107 (340) 02 45 410 506 613) 466 W nh 164 1,09 B5% Ql0? Qv orR 1481
Sovuriird Products (564 (194) @88 (1612 (07) ) k) 2 425% o (01.920) 506 wa Q19 Q208 @24 2326
Real Estale (26 (174) ©39 (0,039 (1027} t173) 308 «) A W (2.462) Bv7 W 1033 [Rs]
Municipal Bonds 10 150 & 318 @41) 57 7 8 v o 7% 63 3% 7 248
Enrgy Truding 5] ] 55 154 52 118 1) 16 193% wh 206 b v 270 23
FID Corporate (163) (139 328 M) (146) 18 (171) 92) -5U% % @1y {164) % (D) (56)
Pued Income Subtota) (1260 (03) (186 @154) | 139 » 1519 wa wa I o Q206 Q06 3638 7,192
FID Priv: Servioes 9 () 7 pal] 360 u8 2 157 %1% 636 34 %% Q1 08 FRERRTRY 9 07
| FID including Prime Services (1,158) (%20)  (.08Y) 237 i3] 387 584 1677 o WA (2.598) 3,98 wa Q206 Q206 14 1798
Globa) Principal Sirvteges (3] 92) [eD)) 60) (167) » (98, 109 2% ol [ 21 o Qv Q07 130 159
Global Trading Strategies - Distreascd (60) 9% 8 (12 82)]. 15 3 5 B6% Wa 4 7 va Q' Qz'o7 110 166
Privnie Equity - FID (108) {0} (0) (149) & . . . o a (158 ) Q407 .
Assat Marogomurs Prircipal + FID @n o 08) 20 (31) (440} . . . 2% ol (3N . 4] Q407 . .
FID Oter 978 ().184) 741 535 674 329 380 12 20% Vi 1209 229 428% Q1 os EEEGRR] 1,137 324
[[Totst Fixed ncome Capital Marken (696) _ (1,348) Wyl @s) 162 71 1,058 1901 W wa @74 d0H wa Q206 Q206 5859 8,47
[ ¥orat Capital Marke b Scgmeni 650 0,137 ® 2A74) 1672 a1 2435 359 va v 709 7,098 s Q297 Q207 12,257 12,007
INVESTMENT MANAGEMENT
Private lnvestment Munspement 120 114 " 352 15t 299 334 308 0% 19% 02 588 20% 1,220 985
Asset Marogem:ny 124 128 148 198 328 441 30 9% 4% [ 28] 750 1% 1.564 1.216
Privato Equty » n 38 L) 0 %0 98 64 6 $3% o1 125 % n s
Total Asset Manage m:ng 154 156 186 4% 618 513 1468 460 -Wh 8% 1 8% ™% 1877 1432
{Tows) IMD Segrment 274 27) 303 849 968 832 502 768 1% 10% 1817 1,463 2% 3,097 1417
[ToTAL LEHMAN 0y (188 91 (568) 3307 4390 4308 5812 Wi wy 1A 1058 3% 19,257 17,583
711412008 10:24 AM
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Segment Pre-..x Calculation

Investment Banking

Capital Markets

Investment Management

Q108 Q1'08 AvsQ407 Q207 A vs Q406 Q108 Q1°08 A veQd o7 Q2'07 AvsQ4 06 Q1 '08 Q1'0§ 4 vsQ3'07 Q207 4 vsQ4°06

Segment Revenues . 858 866.7 -1.0% 1,150.1 -25.4% (2,374.2) 1,671.6 -242.0% 3,593.5  -166.1% 8482 968.3 -12.4% 768.3 10.4%

BPM Expenscs

Comp 3524 216.6 62.7% 529.3 -33.4% 834.4 536.0 55.1% 11203 -260% 3387 306.9 10.4% 3933 -13.9%

NPE 61.4 58.7 4.7% 58.5 5.0% 402.1 391.4 2.7% 3412 17.8% 912 91.6 -0.3% 83§ 9.3%

Total Directs 4138 2752 50.3% 587.8 -29.6% 1,236.5 9274 33.3% 14705 -159% 429.9 398.5 19% 476.8 9.8%

BPM Ailocations

Comp Alloc 833 96.7 13.9% 105.3 -20.9% 593.7 6301 - -53% 8479  -30.0% @27 6.1 -263.5% (81.2)  -47.4%

NPE Alloc 65.0 72.7 -10.6% 61.6 $.4% 4271 4412 -3.2% 358.4 19.2% 425 (13.2)  -4228% 68.5 -17.9%

Total Alloc 148.3 169.4 [12.5% 166.9 -11.2% 1,0208 1,071.2 -4.7% 12062  -15.4% (0.2) 129 -101.3% (12.7) 98.6%
Segment Adjustrments

Comp Adj YTD Rev Wt - - . . . . . R .

Banking 59.1 250.1 -76.4% 779 -24.2% (59 1) (250.1) -76.4% (77.9) -242% - .

PM 43 78 . (203 0) (182.6) 1.1% (181.7) 11.7% 195.4 170.9 14.3% 1916 2.0%

Private Equity - - 174 6.8 155.3% 558 -68.9% (17.4) (6.8)  1553% (55.8)  -68.9%

Corp 0.0 8.1 99.8% (149)  -1001% (0.0) 15.5 -100.2% @6.5)  -99.9% 0.0 9.0 -99.9% (9.9) -100.1%

Research / Other ¢ 284 @253) -211.2% 312 9.0% ©.0 (153.9)  -100.0% (72.5)  -99.9% (7) - 1389  -100.5% (88)  -924%

YTD BPM Allocation - - . . . .

YTD Pre-Close Catch-up 0.7 - . (3.0) (8.5) 0.0% 16 0.0% 73 (4.6)

Comp Adj YTD Rev Wgt 10.7 . (34.0) 100.0 - (121.0) 36 4.0

RSU Adjustment - -

Pre-Close Allocation Adj - - - - - -

Segment Expense Adjustments 103.2 240.4 57.0% 51.3 80.3% (153.2) (564.3) 72.8% (4363)  -64.9% 188.7 3120 39.5% 116.5 61.9%
[Pre-Tax 192.8 181.6 6.1% 338.1 -43.0%| | (4,478.3) 1373 -1986.9% 13531 -431.0%] 229.7 244.9 ©2% 187.6 22.5%)|

. [ Margin 22.5% 21.0% 1.5% 29.4% -6.9%)| U 1s86% 14.2% 174.4% 37.7% _ 151.0%]| 27.1% 253% 1.8% 24.4% 2.7%)|
Segment Revenues 858.1 866.7 -1.0% 1,150.1 -25.4%) L @374 1,671.6 242% 35935 -166%| 8482 9683 -12.4% 768.3 10.4%]
Comp 499.6 5417 -1.8% 678.6 26.4% 1,405.5 706.3 99% 1,637.6 -14% 395.3 5929  -333% 401.9 1.6%
NPE 166.1 143.3 15.9% 133.4 24.5% 704.4 728.5 3% 602.8 1% 223.4 130.5 71.2% 178.8 24,9%

{ Total Expenses 665.6 685.0 -2.8% $12.0 -18.0%| I 21099 1,434.8 41% 2,240.4 6%]- 618.7 723.4 -14.5% $80.7 6.6%)|
{ Pre-Tax 192.5 181.6 6.0% 338.1 43.1%)] [ Wasdy) 2368 -1993% 1353.1 431%) 239.5 244.9 4.3% 187.6 22.3%)

‘LEHMAN BROTHERS
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Analyst Estimates

& fRitchedl M. Mayo 0. Sipkin J. Harte

G. Moszkow ski

M. Whitney K. Worthington M. Hecht B Hintz

G. Schorr

0. Trone

S. Kauke

P. Bhatia

w. Tanona

Anatyst

1Q08 Average 2Q07 Average

E':(i'::ngmh‘;m De;;;::e Wachovia so‘.‘mlﬁl' Merdll Lynch Oppenhelmer  JP Morgan ::‘2:2 ?12’5’57(‘:: uBs F;:;;‘: Credit Suisse  Citigioup Ggl:g‘:;n Average Actual vs 4Q07 Actyal vs 2007
4Jun 4-Jun 4Jun 2-Jun 28-May 27-May 27-May 23.May 22-May 21-May 13-May 14.-May
REVENUES
Flxed income {301 (1.758) (300} {800} (760} (340} (743} 262 -384%(| 1.90¢ 139%,
E quities 1,091 1,300 3 987 . 1,050 1,500 1,037 1,184] 1,430
Capilal Markotsy 850 {459) 687 250 740 897 1| 1672
Deta UW 28 230 74 238 0 250 b2 »
T O NONORE. . U L LA ORI . SO .. YO LSO e AL
Undarwiting 625 87 St1 608 570 sz7 5541 538
Advsory z: 488 248 182 20 i) k] )
Invesiment Banking 849 75 759 789 790 800 827 867 -5%| 1,150 -28%
Asset Managemant 580 468 503 584 618 581 557 618 ~10% 480 21%)
Piivale investment Manageman! 35t ki) :al 338 354 81 351 380 O%| 308 14%]
investment Manogement 941 807 884 923 972 941 508 968 -6% 768 18%
Net Revenuay 2,340 1,324 2,308 -2,741 2,553 1,562 2,502 2,335 249 2,310 %873 2,496 2,349 a7 3% 5512 <5T%
EXPENSES
Compensation & Benefis 1,800 1,400 1,385 2.193 1.368 1,177 1.313 1.600 1,529 1.841 -17%| 2718 44%
Technology/Communications E)) 305 a8 a3 w7 280 1.800 57 a2 7% 287 80%
|Brekerage, Claarance 8 Distibution 20 248 u7 258 2% 245 244 23 3%, 201 2%
Ogcupancy m 183 7 185 186 1%0 178 ' 183 185 -1%| 152 20%
Professional Senices 10 93 108 124 108 83 107 88 % 120 11%|
Business Development 95 Rx] 8 108 o1 80 92 89 4% 100 8%
Qther 55 53 58 84 78 72 83 76 17% 55 15%,
Non-G4 Exponse 997 §50 752 1,224 839 1,097 1,024 956 $30 1,014} 1,003 1% 918 11%
Total Expehses 2,797 2350 267 3.427 2,328 2214 234 2,808 2,558 2,790 2,597| 2,844 _M 361 -29%]
Incoms (Loss) Befote Taxes & Other (457} {1,026} {58) {645) 29 (253) 164 (471} {118} {480} (315) 683 -148%{ 1,879 117%|
incoma Tax {146) Q22) {18} {219) 62 {80) 52 {32} s 174 +143%] 606 -112%,
Net Income (L oss) {31 (804) {42) (486) 167 ury 112 (86) (200) 489 % 1273 -116%
[Preferred Dividend 24 100 54 103 24 100 68 u 185% 7 207%
Income for Commen {338) {142) 13 (278} L] (417 {185} (332} (188) 485 .1a0%] 1,256 -115%
Olluted EPS (Average) ' 10.80) {0.59) {1.28) 0.26) 0.74) {0.15 018 {0.50) 0.1% {0.75) (0.34) (0.60} 0.05 (0.20)) {0.38)] o0.81 144 an 7R
Dituted EPS {First Call) L 0.22 0.81 I 2N D%
BVPS 38.31 38.60 40.94 37.96 40.67 38,82 38.68 4252 30.67 39.46] 39.45 Q%} 37.15 6%
Return on Common Equity £.2% wm 2.4% 7.4% 1,8% S1% 1.6% -8.1% 5.7% -3.9%] 8.6% -12.53pp] 25.8% +29.73pp)
Pre-tax Margin nlm nm wm nim 8.0% n/m 8.6% nm n/m wm 7.8%| 18.9% .11.43pp! 34.1% .26.33pp]
Compensation / Revenue ~m nm nm am 53.5% nm 52.5% nm 53.0%} 52.5% +0.45pp| 49.3% +3.68pp
NPE / Revenus Vm om nm nMm 37.6% wm 40.5% om 30.2%| 28.6% +10.65pp| 16.6% +22.65pp)
Totsl Expenses / Revenue nm wm s n/m £1.1% Nt 93.4% nNm wm nm 92.3%| 81.1% +11.1Spp| B5.0% +26.34pp
Tax Rate 31.8% 21.6% 27.6% 32.0% 2.1% 1.6% 31.7% 27.1% 28.9%] 26.3% +3.60pp! 32.3% -2.35pp
1« Average of anatysis listed above,
2 First Caft EPS galimate 23 of June 6, 2008,
t
'
7/14/2008 10:24 AM
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Balance Sheet and Capital Trend
Proforma* 2008 2007 2006
Q208 Q1'08 Q1'08 Q4 '07 Q3'07 Q207 Q1'07 Q4'06 Q3106 Q2106 Q106
ASSETS:
lcrws Assets 644,093 638,093 786,035 691,063 659,216 605,861 562,283 503,545 473,731 456,202 439,796
Less:
Scgregated Cash & Securities 13,031 13,031 16,569 12,743 10,579 7,154 6,293 6,091 5,136 6810 5,569
Reverse Repos 169,684 169,684 210,166 162,635 144,774 130,953 131,8% 117,490 116,427 100,901 110,005
Securitics bormowed 124,842 124,842 158,515 138,599 142,653 126,435 119,766 107,666 108,786 104 475 93392
Goodwill and other intangiblcs 4,101 4,10t 4,112 4,127 4,108 3,652 3,531 3,362 3,364 3,297 3,282
lNﬂAssell 332,438 326,435 396673 372,959 sntoz 337667 300,797 268,936 239424 240,719 227,048
LONG-TERM CAPITAL:
Senior Notes 110,553 110,553 112,128 108,914 106,807 91,433 83,536 75,202 70,363 63,882 55,039
Subordinated Notes 12,625 12,625 1,181 5259 8,610 4,864 4226 3238 979 921 1,070
Junior Subordinated Notes (Trust Preferreds, ECAPs eic) 5,004 5,004 4976 4,977 4914 4,522 3,013 2,738 2,692 2,717 2623
l Long-Term Debt (Excluding Curreat Portion) 128,182 128,182 128285 123,150 120331 100819 90,775 81,178 74,034 72,520 58,731
Common Stockhalders' Equity 23,283 19,283 21,839 21,395 20,638 20,034 18,910 18,096 17,301 16,887 16,398
Prefemed Stack 8,993 6,993 2,993 1,095 1,095 1,095 1,095 1,095 1,095 1,095 1,098
‘ Total Stockholders’ E@!‘!! 32,276 26,276 24832 22,490 21,733 21,128 20,005 19,191 18,396 17,982 17,493
Total Long-Tecm Capitsl 160,458 154,458 153,116 145,640 142,064 121,948 110,780 100,369 92,430 90,502 76,214
Tangible Equity Capital:
Total Stockholders' Equity 32,276 26276 24,832 22,450 21,733 21,129 20,005 19,191 18,396 17,982 17,493
Junior Subordinated Notes 5,004 5,004 4976 4978 4914 4522 3013 2,738 2,692 2,717 2623
Less: Goodwill and other intangbles (4,100 (101 (4,112) (@120 (4,108) (3,652 3,531) (3,362) (3,364) (3,297 (3.282)
Less: Hybrid Equity disqualified from leverage calculation - - - (238) (375) ain : - e b =
i i 33,179 21179 25696 23,103 22,164 21,881 19,488 18,567 17,724 17,402 16,834
Gross Lewerage 20,0z 214.3x 31.7x 30.7x 30.3x 28.7x zé.lx 26.2x 258x 28.4x 25.4x
Net Lewerage 10.0x 12.0x 15.4x 16.1x 16.1x 15.4x 18.4x 14.5x 13.5x 13.8z 1352
Common Equity 23283 19,283 21,839 24,395 20,638 20,034 18910 18,096 17,301 16,887 16,398
Book Value Shareg Outstanding 706.6 563.7 553.6 542.5 5390 539.3 538.0 5342 537.9 543.3 546.4
Book Value per Share $32.95 $34.21 $39.45 $39.44 $38.29 $31.15 $35.15 §33.87 $32.16 531.08 $3001
Book Value per Share Qtr over Qir %A -16.5% -133% 0.0% 3.0% 1% 57% 38% 5.3% 3.5% 36% 44%
Book Value per Share YTD %A 164% 133% 0.0% 16.4% 13.0% 9.1% 38% 178% 11.8% 8.1% 44%
Tangible Common Equity 19,182 15,182 17,727 17,268 16,530 16,381 15,379 14,734 13,937 13,5%0 13,116
Book Value Shares Oulslandins 706.6 563.7 5536 542.5 539.0 539.3 538.0 534.2 537.9 5433 546.4
[ Tangible Book Value per Share $27.15 326,93 $32.02 $31.83 53067 $30.37 $28.59 §27.58 §25.91 $15.01 $24.00

*Proforma for $4bn Common Equity and $2bn Mandatory Convertible Preferred.

LEHMAN BROTHERS

Balance Sheet/Canital — Q02 2008
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Detailed Capital Trend

Quarter Trend YID
Q2 '08 Q1 '08 Q4'07 Q3'07 Q2 '07 2008

Change in LT Debt (§ billions)

Beginning LT Debt (ex Current Portion) 1283 1232 120.3 100.8 90.8 2514
New [ssues (see page 12) 154 18.2 17.8 285 185 336
Maturities/Rolling Into Current Portion (14.0) (14.2) (14.5) (10.3) (7.5) (28.2)
FX adjustments - - - - - -
FAS/FX Adjustments 1.5 11 0.5) 13 0.9 04
Net Change in Long Term Debt ©.1) 5.1 2.8 19.5 10.0 5.0

{Ending LT Debt (ex Current Portion) 128.2 1283 123.2 1203 100.8 128.2

Change in Stockholders' Equity

($ millions)
Beginning Common Stockholders' Equity 21,839 21,395 20,638 20,034 18,910 21,395
FAS 157/ FIN48 Adjustment to Opening Retained Eamings - (178) - - - 21,218
Adjusted Beginning Common Stockholders' Equity 21,839 21,218 20,638 20,034 18,910 21,218
Common Dividends (94) (94) (80) (79) (80) (188)
Preferred Dividends (99), (2% an a7 an (123)
Treasury Stock Repurchases (see page 10) (107) (765} (330) 637) (532) (873)
TaxCredit related to RSU issuance and options (9) -45 149 60 49 37
RSUs & Options Amortization 444 935 329 31s 3 1,379
Proceeds from Options Bxercised 99 106 91 34 50 205
Fx Translation Adjustment/Other (16) (70) (1) 61) (2 (8) 56 (3) (86)
FAS 158 Adjustment - - (210) - - -
Net Income (2,774 489 886 887 1273 (2.285)
Net Changes to Common Equity (2,556), 622 758 604 1,124 (1,934)
‘ Total C Stockholders' Equity 19,283 21,839 21,395 20,638 20,034 19,283
I Preferred Stock 6,993 2,993 1,095 1,095 1,095 6,993
[Total Stockholders' Equity 26276 24,832 22,490 21,733 21,129 26,276
| Total Long-Term Capital 154,458 153,116 145,640 142,064 121,948 154,458

(1) Includes a one-time charge of $(42)mm related to the Series J Preferred Stock issuance

(2) Includes $(58)mm of Other Comprehensive Income related to non-CTA hedging

(3) Includes $44mm for Garange Acquisition share issuance

‘HMAN BROTHERS

Balance Shec  wital — 02 2008

—
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(1): 26 PDCF; 14 ECB and other CB

1

/ﬂ\ ) e/,n;\\
Key Liquiaity Metrics
. _ Estimated
3§ billions, unless otherwise specified 2000 2002 2004 - 2006 2007 2008 Q1 2008 Q2
LT Debt 283 30.7 494 812 1232 1283 1294
ST Debt (<1 year) 128 103 10 20.6 283 345 36.0
CP Qutstanding 3.6 1.6 1.7 17 3.1 7.8 79
Current portion of LT 7 8 7.1 12.9 16.8 185 20.8
Other ST 22 0.7 12 6.1 84 83 73
Total debt 41 41 59.3 101.8 151.5 - 162.8 1654
Average life of CP (days) 51 52 41
Average life of LTD (years) 3.8 4 52 63 7.1 7.1
Holdings liquidity pool at pledge value N/A 16.0 19.0 31.0 35.0 343 456
Unencumbered collateral
Unregulated entities N/A N/A N/A N/A 63 64 56 Q2 data still under investigation
Regulated entities N/A N/A N/A N/A 95 97 91 Q2 data still under investigation
Total 158 166 147
Liquidity pool/ Short-term debt 124% 99% 124%
L. Pool+ 70% of Unreg. Entities Unencumbered Collateral 280% 229% 233%
Cash capital surplus at Holdings N/A N/A 7.1 6.0 8.0 7.0 150
Non traditional repo book (excl. Govts+Agencies)
Shell view 122.9 125.6 121
Collateral allocated view 1113 1164 105
Central Bank eligible a0 W
Non Central Bank eligible 65
Overfunding 12 9 16
Maturity profile of repo book
% O/N 52% 56% 2%
% <=1 wk 13% 18% 12%
% > lwk 35% 25% 46%
Average tenor of repo book (days) : 27 22 35
Avg. tenor of repo book including cash capital facilities 46 42 50

.. LEHMAN BROTHERS

Balance Sheet/Canital - O2 2008

6/12/2008 5:21 PM
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Q2 '08 Securitization Vehicles

$ Millions
Original Current
investment mmvestment
Securitizations Original size grade portion Current size grade portion
U.S. Freedom 2,825 2,260 1,926 1,541
Spruce 1,874 1,462 1,874 1,462
Pine 1,057 1,025 1,057 1,025
RLT 1,664 332 765 133
Sasco 3,435 2,050 3,435 2,050
10,855 7,129 9,057 6,211
Furope  Excalibur 4271 3,392 4,271 3,392
Thalia 1,662 1,250 1,662 1,250
Saphir 2,694 2,694 2,503 2,503
ELQ1 412 323 412 323
ELQ2 312 312 312 312
EMF 668 585 668 585
Mortgage Funding 2,020 1,727 2,020 1,727
12,039 10,283 11,848 10,092
22,894 17,412 20,905 16,303
6/12/2008 521 PM
‘HMAN BROTHERS Balance Shec ‘;mital - 02 2008 4
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Common Stock Equivalents for EPS
Weighted Shares for FPS J
YTD @
2Q08 1Q08 Q407 2Q08 FY 07 FY 06
Common Stock Equivalents
T/S Method-Options (A) 124 184 19.8 154 236 2.1
T/S Method-RSUs B) 0.1 29 13 1.5 4.1 6.3
12.5 213 21.1 16.9 27.7 354
Avg Qtdy Closing Stock Price $43.11 $59.42 $60.43 $43.11 $60.43 $74.01
OE:'uns I .
# of Options © 59.7 63.3 65.6 59.7 65.6 81.4
# of Dilutive Options D) 512 55.5 59.0 512 59.0 80.6
Avg Proceeds Per Options Dilutive (incl. taxbenefit) ® $32.65 $39.68 40.14 $32.65 $40.14 $48.05
In the Money Per Options Dilutive $10.46 $19.74 32029 $10.46 $20.29 $25.96]
CSE Impact Q1 184 2638 302
CSE Impact Q2 124 25.1 30.1
CSE Impact Q3 227 2717
CSE Impact Q4 19.8 28.3
CSE Impact YID [ 15.4 236 29.1
RSUs ]
# Unvested RSUs F 55.7 66,0 351 557 351 35.2
# Unvested RSUs Dilutive (6] 36 384 7.7 3.6 77 352
Avg Proceeds Per RSUs Dilutive (incl taxbenefit) (H) $41.78 $54.98 $50.48 $41.78 $50.48 $59.88
In the Money Per RSUs Dilutive $1.33 $4.44 $9.95 $133 $9.95 $14.13
CSE Impact Q1 29 17 7.7
CSE Impact Q2 01 43 7.5
CSE Impact Q3 27 4.7
CSE Impact Q4 1.3 5.6
CSE Impact YTD I 15 41 63

(A) Decrease due to option exercises for the quarter and lower stock price.

(B) Decrease due to amortization and lower stock price.

(C) Decrease due to exercises for the quarter.

(D) Bxercises for the quarter plus lower stock price causing more options to be "out of the money”.

(E) Decrease due to lower stock price, partially offset by which options exercised during the quarter (81 increase

does not equate to $1 in rocceds due to taxeffects).
(F) Decrease primarily due to amortization m 2Q08,
(G) Decrease primarily due to lower stock price.
(H) Decrease primarily due to lower stock price..

LEHMAN BROTHERS

Balance Sheet/Caital — 02 2008

6/12/2008 5:21 PM
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Shares Outstanding & Weighted Avg. Shares for EPS

# Shares (Unweighted) Weighted Shares for EPS
2008 | ] 1008 | | Q407 | | Fvo7 | FYoe 2008 | | 1008 | | Q407 | | ¥vo7 | Fvoé
Beginning Balance Shares Outstanding (Includes Vested
RSUs) 553.6 542.5 539.0 534.2 546.0 551.5 5425 540.4 534.2 546.0
Activity:
Eagle Energy & Grange Securities . - L 0.9 - - 0.1 0.6
RSU amortization 85 (F) 20.2 (A) 5.4 342 19.2 109 13.8 (A) 5.7 22.7 10.0
Buybacks (incl tenders) Q7 @) (13.0) (B) (5.3) 43.0) (52.9) (7.2) 6.8) (%)) (26.3) (25.9)
Option exercises 39 H) 35 (© 34 154 2.5 4.1 2.0 2.1 9.4 12.9
Other misc 04 0.4 - 0.8 {0.6) - - - - (0.0)
Subtotal Net Change in Period 10.1 111 35 83 (11.8) 78 9.0 22 6.3 (3.0)
Ending Shares for BV (Basic Shares) 5637 (D) 553.6 5425 542.5 5342 559.3 5515 - 542.6 540.6 543.0
T/§ Method-Options- actual vs. diluted 59.7 63.3 65.6 65.6 81.4 12.4 184 19.8 236 29.1
T/S Method-RSUs- actual vs. diluted 55,7 66.0 351 35.1 352 0.1 2.9 13 4.1 6.3
Shares Outstanding + CS Equivalents (Diluted EPS) 571.8 572.8 563.7 568.3 578.4
Ending Shares for Book Vafue (Basic Shares)
Common Stock Public 455.4 4520 459.4 459.4 468.4
Vested RSUs Included in RSU Trust 973 (B) 9.4 2.5 72.5 64.9
Common Stock Outstanding 552.7 5514 531.9 531.9 533.4 552.8 527.9 5308 530.7 534.9
Vested RSUs Not Yet in RSU Trust 11.0 2.2 10.6 10.6 0.9 6.5 23.6 11.8 9.9 8.1
Shares for Book Value (Basic Shares) 563.7 553.6 542.5 542.5 534.2 559.3 551.5 542.6 540.6 543.0
(A) Large increase in Q1 08 from Q4 07 due Lo approximmtely 1).3 mil shares being amortized in Dec 07 for Full Career employees (9.6 million shares on a weighted basis for QI).
(B) Increase on'an unweighted basis in Q1 08 from Q4 07 is due to substantial amount of buybacks in Q1 08,
(C) Increase in QI 08 from Q4 07 on an unweighted basis is due to increase of option exercises in Q1 08,
(D) Shares for Book Value = Balance per Capitalization Table, minus RSU Trust (to avoid double-counting), plus amortized to date, less issuance to date,
(E) RSU Trust balance @ 05/31/08. ' .
F) Large decrease in Q2 08 from Q1 08 due to approximately 11.3 mil shares being amonized in Dec 07 for Full Career employees booked in Q1 08 and no affect in 2Q08,
(G) Decrease on an unweighted basis in Q2 08 from Q1 08 is due to decrease in amount of buybacks in Q2 08.
(H) Increase in Q208 from Q1 0B on an unweighted basis is due to increase in option exercises in Q2 08,
6/12/2008 5:21 PM
R ‘ Rt .
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Balance Sheet — Glués and Net Assets

CONSOLIDATED

Gross Balance Sheet Assets

Net Balance Sheet Assets

T ¢ “Prlor . Vaila ver
.30-May-08’. 29-May-08 - Incri(Décr) {(Under)
Global Rates 89,709 87,297 2,412 105,400 {15,691} 39,462 38,876 588 41,000 {1.538),
High Grade Credlt 10532 | 11,151 (620) 16,000 {5,468) 8,247 8,813 (566) 11,900 (3,653)
[¢]s/0] 6,433 6.672 (239) 10,400 (3,967) 6,266 6,495 (228) 8,000 (1,734)
Securitized Products 62,770 62,140 629 65,700 (2.930) 58,911 60,701 (1,781) 57,400 1,511
Real Estate 60,616 62,056 (1,439) 60,900 {284), 59,006 60,451 {1,444) £8,000 1,006
High Yield 16,302 16,401 901 16,800 502 15,130 14,246 884 13,700 1,430
Municipal Bonds 3,551 3,198 352 9,000 (2,353) 3,450 3,092 358 8,000 (1.765)
Derivativas - Munis 3,096 3,308 (212) 2,784 3,003 {219)
Energy Trading 5,487 5328 159 4,000 1,487 5,202 5,043 159 3,900 1,302
Foreign Exchange 4,459 4,611 {152) 6,800' (2,341) 4,143 4,426 (285) 6,200 (2,057)
FID Comorate 10,234 9,683 541 16,300 (5,066) 2,969 2,428 541 2,950 19
FID Comp Loans 3,77 6,064 - (1,294) 5,100 {1,329} 3,732 5,026 (1,204) 3,100 632
180 Loans 5,567 5,039 528 7.100 (1,533} 5,559 5,030 528 4,850 709
Total FID Core: 282,527 280,960 1,567 321,500 (38,973){| 214862 217,633 (2,771) 219,000 (4,138)
Total FIO Prima Services: 89,803 215997 (126,194 110,000 (20,197) 3,301 6,707 (3,406) 5500  (2,199)
Total FID (Consolidated) 372,330 496,957 (124,627) 431,500 (59,170 218,163 224,340 (6,177) 224,500 (6,337)
Exscution Senicas / Liquid Market 11,472 10,749 723 0 0 7,344 6,696 648 0 0
Convertible Products 2,818 2,716 102 0 o] 2,154 2,317 {163) 0 0
Volatility 27,678 26,027 1,651 0 0 23,058 21,308 1,750 0 [4]
Equities Strategies 2,851 3,085 (114} ¢ 0 2,159 2,276 (117) 0 0
Firm Relationship Loans 3,586 2.604 982 0 0 3,586 2,604 982 0 o}
Equily Corporate 1,382 743 619 0 0 431 502 7N 0 0
Total Equities Core: 49,866 45,902 3,964 52,000 (2,134) 38,732 35,702 3,030 40,000 (1,268)
Total Equities Prime Services: 115,338 112,493 6,845 119,500 (162) 26,209 27,681 (1,472} 34,500 (8,291)
Total Equities (Consolidated) 169,204 158,395 10,809 171,500 (2,296) 64,941 63,383 1,557 74,500  (9,559)
Global Principa! Strategies 6,041 5,456 586 6,000 41 1,833 1,759 75 4,600 {2.767)
Global Trading Strategies 4,959 5,081 (122) 4,300 659 4,640 4,758 (118) 3,800 840
Global Opportunities Group 1,138 1,135 1 800 336 988 988 1 700 288
Direct Principal Investments 2,332 2,300 31 900 1,432 2,332 2,300 3 900 1,432
Total Principal in g 14,467 13,972 495 12,000 2,467 9,793 9,805 {12) 10,000 {207)
Asset Management 7.104 7,808 (707) 8,600 (1,499) 4,073 4778 (705) 5,600 (1.527),
Private Equity 5,864 7,327 (1.463) 4,600 1,264 5,849 7.114 {1,465) 4,400 1,249
Total IMD 12,965 15,135 {2,170) 13,200 (235) 9,723 11,892 (2,169) 10,000 (277)
Investment Banking Division 580 1,434 (854) 600 (20) 580 1,434 ~ (854) 600 {20)
Treasury 56,9680 40,235 16,725 39,000 17,960 9,884 40,008 {30,125} 7,000 2,884
Corporate Other Assets / Investments 11,586 18,623 (7,037) 18,000 (6,414) 13,351 15515 . (2,164) 15,000 (1.649)]
Total Nor-Cors 69127 60292 8835 | sTeo0 1527 || 23815 se957 (33,143 22600 1,215
Total All Other (Consolidated) 96,559 89,399 7,160 82,800 13,759 43,330 78,654  (35,323) 42,600 730
Grand Totals Consolidated 638,093 744,751 (105,668) 685,800° (47,707)] | 326,435 366,377°  (39,943) 341,600  (15,165)
Liquid Markets Financing 58,354 179,843 (121,489) 76,500 (18,146) 898 3,981 (3,083) 1,000 (102)
Credit Financing 25738 29,398 {3,660) 25,500 238 929 1,014 (85) 1,500 (571)
Clearing and Execution [ 8 (8) 0 0 0 5 {5) 0 0
FID Structured Transactions 256 276 {21) 500 (244) 162 121 3 300 (148)
FID Futures 5,456 6,472 (1,016) 7,500 (2,044) 1,322 1,586 (264) 2,700 {1,378)
Total FID Prime Services: 89,803 215997 (126,194) 110,000 (20,197) 3,301 6,707 (3,406) 5,500 (2,199}
Equity Financing 104,575 99,666 4,508 104,000 575 18,900 20,332 (1,432) 26,500 {7,600),
Equity Synthetic 13,660 12,406 1,155 15,000 (1,440) 6,861 6,932 1) 7,800 (939)
Clearing and Execution 5 16 (11} 0 5 4 15 (12) 0 4
Structured Transactions 1,197 404 793 500 897 445 402 43 200 245
Equily Futures 0 0 0 ] ] Q 0 0 .0 0
Total Equities Prime Services: 119,338 112,493 6,845 119,500 (162) 26,209 27,681 (1,472) 34,500 (8,291)
Total Prime Services -~ 209,141 . 328,490. (119,349) 229,500 {20,359)}1 29,510 34389 . (4878} 40,000 .. {10,490}

- LEHMAN: BROTHERS

Balance Sheet/Canital — 02 2008
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: Treésury St\ock Buybacks

* During the first week of Q3 '08, we repurchased 1.3 million shares for a total cost of $41 million.

Open Market Tenders for RSUs & X . Cumulative .
2008 Purchascs Options Qurly Shares Cumulative Shares  Avg Price Avg Price Cost ($) Cumulative Cost (3)
Qt 11,767,651 1,192,396 12,960,047 - 59.05 765,311,093
Q2 1,646,500 1,024,466 2,670,966 40.15 107,249,924
QYTD 13,414,151 2,216,862 15,631,013 15,631,013 55.82 872,561,017
2007
Open Market Tenders for RSUs & . . Cumulative i
2007 Purchases Options Quly Shares Cumulative Shares  Avg Price Avg Price Cost ($) Cumulative Cost ($)
Q1 19,500,000 1,475,273 20,975,273 80.05 1,679,045,013
Q2 6,455,600 745,405 7,201,005 73.83 531,660,307
Q3 8,500,000 1,073,753 9,573,753 66.58 637,381,251
Q4 98,923 5,188,276 5,287,199 62.43 330,061,026
Q4YTD 34,554,523 8,482,707 43,037,230 73.85 3,178,147,597
2006
Open Market Tenders for RSUs & , . Cumulative .
2006 Purchases Options Qtrly Shares Cumulative Shares  Avg Price Avg Price Cost($) Cumulative Cost ($)
Q1 11,400,000 2,680,632 14,080,632 67.49 950,293,988
Q2 11,200,000 1,983,517 13,183,517 7222 952,055,657
Q3 11,000,000 854,740 11,854,740 64.07 759,580,277
Q4 5,329,100 8,432,770 13,761,870 74.06 1,019,223 328
Q4YTD 38,929,100 13,951,659 52,880,759 69.61 3,681,153,250
2005
Open Market . Tenders for RSUs & , . Cumulative Cumulative
2005 Purchases Options Qtrly Shares Cumulative Shares  Avg Price Avg Price Cost ($) Cost ()
Q1 13,200,000 4,086,578 17,286,578 44.57 710,535,949
Q2 14,700,000 1,825,974 16,525,074 46.12 762,148,000
Q3 16,000,000 2,505,852 18,505,852 50.58 936,079,000
Q4 16,000,000 12,268,926 28,268,926 59.72 1,688,263,016
Q4YTD 59,900,000 20,687,330 80,587,330 51.58 4,157,025,965

LEHMAN BROTHERS

Balance Sheet/Capital — 02 2008
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Debt Ratings and Credit Spreads

\ Q2 2008 Issuance Activity

HATURITY  DATE  BATURITY U0 ImUBOR CONCESSIONTO

NEWISSH

RN TIPE SUBTWE  (VRS)  BSUED  OAIE  CURR  AMOUNT  EQUM.  SPREAD  CDS 008 coMMENTS TP
GomanSacts Ve Fued 0 o8 00208 USD W %0 A 1B @0 T+270ps Newissse
GoimanSatts Vaila  Fued D 4D ONI0RNS GBP W B w1 80 FR+ 275 Newlssie
GokmanSachs Vanils  Fied 0 OB OO USD 150 15 Mmoo Qo ROTVISe  Tap
GotimaaSechs Vanke  Fued 0. MENG  SXBER 10 1% ®m %0 810 midovaps +180  Newlsste
GodmanSechs Vanla P 5 IS8 05152013 JPY 6 % Newlssue
IeheanBes. Vol Fued 0 o4 0018USD LI I 1 &0 T+30kps Newlssie
Levmanbios, Vaila  Fied 0 OIAE 05082010 B I N R ) o Newlssue
lehmanBics,  Vaila  Fid » 0B 0SHUAGAUSD 00 ;B b 182 T+305 Newlssus
LehmanBios. Prtlned  PephcS w0108 UsD w4 - Newlssie
Merdlpch  Voda  Fued 0 AR RSN 550 SK0 o t0 1000 T+ New!ssie
Merdlyeh Vol Fred 5 WAB  OUZSRO13 USD 0 15 w10 %0 T+35pd Newlsste
Merlllpeh Vb Fued 0 ohNe o8 GEP 8 B W 180 %0 Newlssue
Merllyh Vol Fd 3 OGO 05US2011 CAD WM™ w0 150 120600 Newlssie
Merdlych Vol Faed 0 SOM (SH4USD RN S TRt 17 14315 Newlssue
erdlph  Val Pt ? GOR8 (SN0 LSO T RRY: B R ) ) Newlssie
wrllpd Vo P 5 (WEE  (S4NIBER 129 W 1% 110 midsvaps + 45tps Newlssue
erllpch  Vaile  Fued 1 (15208 (52020 USD W xs 18 25 Newlssue
Nerllmh Vel Fad NG0B 0198 6B woOom oW W 1480 L300 Newlssue
Merdlpch  Preered  PephCS s uso w259 . Newlssue
MognStoky Vot Fied 0 o ouonns USH W s M NOToIE  Newlsswe

! HomanSaney Vails  Fued 0 OOUNB  OAOIZIBUSD ®W OB w10 70 T+ 300ps Top
MorganSaniy Venla  Faed 3 RS DU1IR0H GBP P I T I 111 MO MEUKGM Newlssue
VognSatly Vo Fied 3 MO 1SN EUR 11 BTV < N < 1] midswaps  Z0bgs Newlssae
VomnSuly Vaib  Fued 1 OAZVNGR  OAZAZDIS LSO 150 150 1% 0 23 Te750s Newssue
HomanSaney Vi Fued 0 05mAE  HOIELSD W 2 % 1080 30 T+240hs T
NonSarkey Vaika  Fal 2 S0 (AN USD W W0 165 1185 Newlsun
lomnSaty Vaila  Fued T (S0NN8  050970(S USD WD W0 W WS 165 T+2875, 125wicer 1 Tap
VognSaey Vaiks  Fied e RMIBER TWous. W MW 610 M3+ 2D Newlssue
Morgan Stanley  Vanil Fired 3 Q5202008 0872072011 EUR 50 8 175 13 Q0 s+ Newlssue

UE/

SENIOR!

Senior

SubDedt
Senior
Senior
Serior
Senior
Senir
Senior
Seniot
Senir
Senior
Senior
Sesior

B

Second Quarter 2008 (Quarterly)
Q2 was a bit of "a tale of two quarters”. The first part was the weeks surrounding the collapse of BSC in
March when issuance markets virtually came to a standstil} as appetite to add risk was non-existant. The
second part was the aftermath of the BSC situation when the Fed 's backing of investment banks allowed
markets to breathe easier which in tumn created a type of buying frenzy from investors resulting in

LEH Fixed Rate Issuance Levels

Current Debt Ratings & Credit Spreads

S31/08 2725108
2Y 65i% 463%

53107
5.12%

LEH

Spread vs. 10 Year UST
5/31/08 2/29/08 5/31/07
37 37 97

5Y 7.27% 59%% 5.68% GS 240 262 100
significant amounts of bond issuance in April and May. 0¥ 780% 63 5% MS 295 27 1
' . BS na 450 99
In terms of high grade bonds issuance, February saw 56bil and March had 49bil. The change in April and MER 350 330 %
May was dramatic as those months saw 92bil and 121bil respectively. em % 20 o
BoA 20 225 86
Not surprisingly, our peer group was very active in this time period, despite the fact the spreads remained M 25 2 B
at historically wide levels, albeit tigher than the wides we saw in mid-March. , Spread vs. -Month Livor Retings
With respect to volume, MER and MS were the most active in our sector as they issued appx. 16bil and S 22308 S0 s4r ']"”d" *
14.3bil respectively of senior and subordinated debt (GS issued 7.2bil and LEH issued 5.5bil). In 1(‘:’: T;: f: :: LEGHS A’: :]1 : o :
addition, MER issued a Perp nc 5 DRD preferred for 2.55bil and LEH issued a Perp nc § convertible Ms B3 2 & Ms A Al AB Pl
preferred for 4bil. B w4 BS W ma s o/
MER 288 269 41 MER A Al Al 14}
Highlight LEH deals of the quarter: on w 1w B CTl AA- Al AB DI
o0 $4bil Perp nc 5y convertible preferred, more than 3 times oversubscribed BOA 18 157 . BOA A Al A2 T
o0 $2.5bil 10y fixed sernior deal at 1ml + 250 M sl sl FMAA Al AR T
6/12/2008 5:21 PM
- o
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Market Environment- Economic Indicators

Gross Domestic Product Growth ("

.+ Lehman:Forecast 2008

Global ®  US  EuroArea UK Japan
Q1°'08 0.9% 3.2% 1.6% = 3.3%
Q208 1.0% 0.4% 0.9% 0.7%
Q3'08 1.3% 1.0% 0.8% 1.6%
Q4 '08 -0.5% 1.1% 1.2% 1.2%
2008 2.5% 1.5% 1.7% 1.7% 1.7%
2009 2.0% 0.7% 1.1% 1.1% 1.5%
- ual:2007 e
Global®  US  EuroArea UK Japan
Q1'07 0.6% 3.0% 2.8% 4.6%
Q2 '07 3.8% 1.3% 3.4% -2.5%
Q3'07 4.9% 2.7% 2.6% 1.1%
Q4 '07 0.6% 1.2% 2.5% 2.6%
2007 3.5% 2.2% 2.6% 3.0% 2.1%

() Quarterly growth rates are annualized calendar year basis
@ Source: Global Weekly Economic Indicator as of 6/6/08

® Global: all countries - as defined on the "The World at a Glance" section

LEHMAN BROTHERS

Market Envitonment
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Market Environment- Central Bank Actions/Rates
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-Actuals 2008 il

.E.uropean Central Bank

Bank of England

Bank of Jap‘a:h

Federal Reserve
Meeting Date Decision Meeting Date Decision Meeting Date Decision Meeting Date Decision

January 22-Jan 1 3.50% 10-dan 4.00% 10-Jan 5.50% 22-Jan 0.50%

January 30-Jan | 3.00%

February - 3.00% 7-Feb 4.00% 7-Feb | 5.25% 15-Feb 0.50%
March 18-Mar 1 2.25% 6-Mar 4.00% 6-Mar 5.25% 7-Mar 0.50%
April 30-Apr 1 2.00% 10-Apr 4.00% 10-Apr 1 5.00% 9,30-Apr 0.50%
May - 2.00% 8-May 4.00% 8-May 5.00% 20-May 0.50%

LR Léhman.Forecast:2008 . .0 .. N
June 25-Jun 2.00% 5-Jun (actual) 4.00% 5-Jun (actual) 5.00% 13-Jun

July - 2.00% 3-Jui 1 4.25% 10-Jul 1 4.75% 15-Jul 0.50%
August 5-Aug 2.00% 7-Aug 4.25% 7-Aug 4.75% 19-Aug 0.50%
September 16-Sep : 2.00% 4-Sep 4.25% 4-Sep 4.75% 17-Sep 0.50%
October 29-Oct 1 1.75% 2-Oct 4.25% 9-Oct 1 4.50% 7,31-Oct 0.50%
November - 1.75% 6-Nov 4.25% 6-Nov 4.50% 21-Nov 0.50%
December "08 16-Dec 1.75% 4-Dec 1 4.00% 4-Dec 4.50% 19-Dec 0.50%

2009 11.25% 13.00% 14.00% 10.75%

Federal Reserve European Central Bank Bank of England Bank of Japan

Meeting Date Decision Meeting Date Decision Meeting Date Decision Meeting Date Decision

January 30,31-Jan 5.25% 11-Jan 3.50% 11-Jan 1 5.25% 18-Jan 0.25%

February - 5.25% 8-Feb 3.50% 8-Feb 5.25% 21-Feb 1 0.50%
March 20,21-Mar 5.25% 8-Mar 1 3.75% 8-Mar 5.25% 20-Mar 0.50%
April - 5.25% 12-Apr 3.75% 5-Apr 5.25% 10-Apr 0.50%
May 9-May 5.25% 10-May 3.75% 10-May 1 5.50% 17-May 0.50%
June 27,28-Jun 5.25% 6-Jun 1 4.00% 7-Jun 5.50% 15-Jun 0.50%
July - 5.25% 5-Jul 4.00% 5-Jul 1 5.75% 12-Jul 0.50%
August 7-Aug 5.25% 2-Aug 4.00% 2-Aug 5.75% 23-Aug 0.50%

September 18-Sep 1 4.75% 6-Sep 4.00% 6-Sep 5.75% 19-Sep 0.50%
October 30,31-Oct | 4.50% 4-Oct 4.00% 4-Oct 5.75% 11,31-Oct 0.50%
November - 4.50% 8-Nov 4.00% 8-Nov 5.75% 13-Nov 0.50%
December "07 11-Dec 1 4.25% 6-Dec 4.00% 6-Dec 1 5.50% 20-Dec 0.50%
LEHMAN BROTHERS Market Environment 2
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Market Environment- US/International Debt

Vi i L AADPS B
Q2'08 Q1'08 Q4'07 Q3'07 Q2'07, Q208 vs Q1'08 Q1'08 vs Q4’07 Q2'08 vs Q2'07
us
2 year 2.65% 1.62% 3.00% 4.14% 4.91% 103 (138) (227)
10 year 4.06% 3.51% 3.94% 4.53% 4.89% 55 43) (83)
2-10 year spread 142 189 94 40 1 o (48) o A 95 44
Euro
2 year 4.34% 3.16% 3.83% 4.01% 4.39% 118 67) (5)
10 year 4.43% 3.89% 4.13% 4.24% 4.42% 54 (24 1
2-10 year spread 8
UK
2 year 5.07% 4.07% 4.52% 5.36% 5.75% 101 45) 67
10 year 4.99% 4.47% 4.64% 5.04% 5.26% 52 (17) (27
2-10 year spread ) 40 12 (33) (49) - (49)
Japan
2 year 0.92% 0.57% 0.77% 0.88% 0.98% 35 21 @
10 year 1.76% 1.37% 1.48% 1.61% 1.75% 39 (11) 1
2-10 year spread 84 80 71 73 77 4 9 7
*Note: Rates represent as of 5/30/08
Market Environment 3
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Market Environment- Corporate Debt Spreads

T B b

QZ o8 Vs

Q208vs | Q107 vs
Q1'08 Q4'07 Q207

Investment Grade

Global 199 207 240 208 186 160 9) 52 129

us 235 244 289 247 226 198 (12) 54 145

Europe 158 164 188 185 145 117 6) 49 112
High Yieid

Global 577 587 689 855 588 502 78) 158 351

us 622 653 781 745 668 569 (123) 188 384

Europe 584 621 706 687 620 466 (103) 219 397
US Fixed Rate Mortgage Backed Index 108 109 128 121 91 87 (12) 33 54
US CMBS BB8 index 885 1042 1361 1112 807 598 (227) 542 718
ABX AAA 06-1 256 125 235 205 17 148 &1 78 241
ABXAAA.08-2 560 358 524 562 204 283 (2) 280 540]
ABXAAA.07-1 804 691 859 750 513 483 54 296 7861
CMBX 4 (2007) AAA 106 104 150 212 133 65 (106) 135
CMBX 4 (2007) BEB 1228 1234 1671 1515 1245 842 (287) 587
CMBX4 (2007) 8BB- 1613 1683 2049 1707 1455 1062 (94) 585
Global Emerging Markets 259 287 323 303 280 249 (44) 50 126

Jan"

Sep Aug Jul

Investment Grade

Global 156 15 118 115 % 74 70 ™ 7 4 68 7

us 193 143 145 145 126 o7 90 92 92 85 86 88

Europe 116 85 ) 85 65 48 47 49 48 47 48 52 For U.S. indices, the debt
Wigh Yield spread shows the average

Global 49 are M 406 373 268 225 47 255 252 243 255 spread over the bellwether

us 556 421 405 42 43 292 238 266 275 266 258 275 . .

Europe 468 356 7 382 324 210 187 210 223 222 211 232 for the indicated index.
US Fixed Rate Mortgage Backed Index 88 79 81 88 78 65 £5 52 49 51 47 37 For other indices, the debt
US CMBS BBB Index 569 429 382 408 272 172 167 187 160 126 109 105 ’

spread shows the average
ABX AAA.08-1 127 80 58 70 65 16 15 18 20 2 1 12 spread over the
ABXAAA.08-2 282 222 93 125 123 21 20 17 21 24 10 9 .
ABXAAA.07-1 454 5 108 127 151 19 18 19 19 21 8 corresponding government
benchmark for the
CMBX 4 (2007) AAA 7 39 s ;
oMBX 4 (2007) 895 o 705 indicated index.
CMBX 4 (2007) BBB- 112 868
Global Emerging Markets 254 189 197 217 198 152 133 140 145 155 144 135
Source: Lehman Live
* As of 5/3008
LEHMAN BROTHERS Market Environment 4
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Market Environment- Equity Market Indices

- YA i ooty Lehman Forecast: end "08% 1. -
L i, 2008 R Q2°08 vs Q1'08vs | Q2'08 vs %A vs. %A Vs
May Apr Mar Feb Jan Dec'07 Q1'08 Q4'07 Q207 Forecast Q208 Dec'07
DJIA 12,638 12,820 12,263 12,266 12,650 13265 3.0% -8.3% -7.3%
NASDAQ 2,523 2,413 2,279 2,271 2,380 2652, 11.1% -14.6% 3.1%
NYSE 9,401 9,300 8,797 8,862 9,126 9740 4,9% -9.1% -5.8%
S&P 1,400 1,386 1,323 1,331 1,378 1468| 5.2% -10.2% -8.5% 1,630 16.4% 11.0%
FTSE 100 6,054 6,087 5,702 5,884 5,880 6457 2.9% -8.5% -8.6% 7,300 20.6% 13.1%
DAX 7,097 6,049 6,535 6,748 6,852 8067, 5.2% -14.3% -10.0%
NIKKEI 14,339 13,850 12,526 13,603 13,592 15308 5.4% -13.2% -19.8%
HANG SENG 24,533 25,755 22,849 24,332 23,456 27371 0.8% -15.1% 18.9%
KOSPI 1,852 1,825 1,704 1,712 1,625 1897 8.2% -10.2% 8.9%
TOPIX 1,408 1,359 1,213 1,324 1,348 1476 6.3% -13.6% -19,8% 1,713
FISE WORLD 353 349 330 338 4.6% 424
FISE US 585 577 551 555 575 612 5.4% -10.0% -7.9%
FTSE EUROPE 196 195 185 190 191 216 2.9% -12.3% -13.1%
FTSE EUROPE EX UK 388 388 369 380 382 438 2.2% -14.1% -16.8% 485 24.8% 16.2%
FTSE ASIA 259 257 235 251 250 281 3.3% -12.2% 6.5%
FTSE ASIA EX JAPAN 394 396 372 381 375 426 3.3% -11.5% 2.6% 536 36.1% 15.0%
Nov Oct Sep Aug May Apr Mar Feb Jan Dec'06
DjIA 13,372 13,930 13,896 13,358 13,212 13,409 13,628 13,063 12,354 12,269 12,622 12463
NASDAQ 2,681 2,859 2,702 2,596 2,546 2,603 2,605 2,525 2,422 2,416 2,464 2415
NYSE 9,857 10,312 10,039 9,597 9,555 9,873 9,979 9,628 9,262 9,125 9,255 9139
S&P 1,481 1,549 1,927 1,474 1,455 1,503 1,631 1,482 1,421 1,407 1,438 1418
FISE 100 6,433 6,722 6,467 6,303 6,360 6,608 6,621 6,449 6,308 6,172 6,203 6221
DAX 7.871 8,019 7,862 7,638 7,584 8,007 7,883 7,409 6,917 6,715 6,789 6597
NIKKEI 15,681 16,738 16,786 16,569 17,248 18,138 17,876 17,400 17,288 17,604 17,383 17226
HANG SENG 28,644 31,353 27,142 23,984 23,185 21,773 20,634 20,319 19,801 19,662 20,106 19965
KOSPI 1,906 2,085 1,946 1,873 1,933 1,744 1,701 1,542 1,453 1,417 1,360 1434
TOPIX 1,532 1,620 1,617 1,608 1,706 1,775 1,756 1,701 1,714 1,753 1,722 1681
FTSE WORLD 378 395 385 374 375 385 388 376 364 359 364 358
FTSE US 617 845 634 613 604 624 B35 615 591 585 598 588
FISE EUROPE 217 225 219 215 217 224 225 220 213 207 210 207|
FTSE EUROPE EX UK 442 458 448 442 446 462 467 455 436 424 432 422
FTSE ASIA 286 303 290 276 284 283 277 266 263 264 261 258
FISE ASIA EX JAPAN 431 459 435 405 408 394 384 369 360 353 349 348
Source: Lehman Brothers Global Strategy Weekly.
*as of 6/6/08
LEHMAN BROTHERS Matket Environment >
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Market Environment- Equity Traded Value

B . FY 2008 (daily.avg In:$mm) - T N Q2'08vs Q1'08vs
Apr Mar Q1908 Feb Jan Dec Qo8 Q407

NASDAQ 28,073 25,338 29,398 33,126 31410 4021 27,339 20,980 -18.7% -21.6%
NYSE 39,594 39,180 $1,321 51,108 48,103 61,33 43,376 47,928 15.3% 1.5%

us 65,667 64,519 80,719 84,234 79,514 101,604 70,715 77,108 16.7% ~9.0%
Toronto Stock Exchange 6,335 5,627 6,569 5,827 6420 4,914 5,943 8.7% -5.6%
Bovespa (Brazil) 4,031 3,555 3,193 3,161 2,958 3,097 3,344 17.8% 2.7%
Mexica Stock Exch 599 1,130 639 §70 578 388 655 52.3%

Total Americas 76,632 74,830 81,120 88,673 111,561 79,113 87,050 [ A3
London Stock Exchange 16,087 15,600 20,238 18,313 22,180 15,894 18,131
Xatra (Germany) 9,755 10,716 13,635 12126 17,711 11,085 12,599
Euronext (France) 9,034 10,004 11,813 11,230 14,511 8,330 11,004
ltaly 9,644 T.415 6,493 6,365 8,020 7,021 7,608
58 Swiss 4,180 4,689 5,235 5,663 7,198 5243 5374
Spain 4,463 4,937 4,985 4,872 8,348 5,044 5177

Total Europe §3,163 83,672 62,608 ) " 58,763 76,169 £3,617 59,891
Tokyo Stock Exchange 22,630 22,598 22,569 23,749 26,358 20,737 22,993
Hong Kong Stock Exchange [-X24] 71418 7.588 8,857 10,118 7,967 7.792
Korea Stock Exchange 5,648 5721 4,822 4,911 5,777 5,374 5,380
Austraitia Stock Exchange 4,264 3,746 4,670 4,474 4123 3,660 4,188
Taiwan Stock Exchange 4678 5,309 4,114 4,165 3.279 4,438

Total Asle 43,989 44,493 44,105 50,541 41,017 44,760
{Global 173,783 172,994 198,404 191,747 238,279 173,748 191,701

v - R SUFY 2007 (daily avgin$mm) <. - - i SRS :
Q407 Nov Oct Sap Aug Jul Jun Q207 May Qror Feb Jan

NASDAQ 42,23 38,465 45,472 42,488 34,519 42,842 35,035 30,714 30,204 37,040 28,084 29,302 26,977 28,033 35226
NYSE 50,368 55,119 47,545 48,536 64,286 59,479 59,651 56,445 55,418 57,880 51,292 $3,888 55,065 45,052 55,002

us 92,604 93,584 93,017 91,021 99,805 102,329 94,686 87,160 85,621 95,021 | G 40 83,190 82,042 73,035 90,223
Toronto Stock Exchange 6,028 6,184 6,281 5,540 5,604 5532 5,732 §,402 4,599 4,268 4,088 7.017 4,142 3 5,130
Bovespa (Brazil) 3,230 3,357 2,333 2,650 2348 2,585 1,954 2,078 1,867 1,616 5,879 1,440 1,459 2,260
Mexico Stock Exchangs 541 8§28 488 546 568 S24 . 526 482 438 472 5,220 422 408 14

Total Americas 103,548 103,294  s9,383) 107,605 110,769 103,838 ‘.- 95,041 92788 101,303 | -musmue senl 101,306 88,046 78710] 98,132
London Stock Exchange 22,933 26,838 26,398 26,048 26,968 28,6431 30,522 25484 30,847 24,053 27282 24,550 20,068 28,620
Yatra (Germany) 13,781 11,839 11,804 13,825 12,547 13,828 11,782 11,002 12,400 8,367 1,479 9,468 744] 11,808
Euronext (France) 12,405 10,764 11,128 11,780 10,599 11,597 9,905 10222 10,808 8,984 8,639 9,188 8,046 10,553
faly 9,520 8,265 7.735 7,940 7710 10,003 11,104 8,791 8,325 6,621 8,288 5,738 5,656 8,378
£8 Swiss 7.033 5917 6,23 7183 743 7.7 7.031 7374 6,335 5,437 8,254 §,642 5,007 6,562
Spain 6,304 5,838 4,359 4,813 5,688 5,704 A 5,298 5,661 5,889 5,216 7.867 5,419 4,783 8,520

Total Europe 71,976 70,461 67,646 73,588 70,639 78,506 |- 75,651 68,555  74,005( Adeen 72,505 61,02 51,105 69,439
Tokyo Stock Exchange 25,109 22,602 21,946 26,685 23,018 23,493 23,492 2,332 26,660 2,428 27,103 2,054 18,532 23,815
Hong Kong Stock Exchange 12,334 11,705 15,054 10,056 9,202 8,377 7,140 6,079 5,181 4,575 4,601 4,599 $,169 3910 7.688
Korea Stock Exchange 7,528 7.404 8,869 5,869 6,588 8,298 7,584 5,204 4,208 3,333 3,028 3,538 2,658 2974 5,643
Australfia Stock Exchange 4212 4,605 4,306 3,868 4,308 28,087 4,028 4,410 3578 3,306 7,280 16,708 2,677 2,382 6,030
Talwan Stock Exchange 4,130 4,951 4,216 4,742 8,970 8,413 2,802 3,221 3,434 3,397 2,800 3,698 3422 4,134

Total Asa §2,95¢ 65782 45954 51,524 74730 46,659 42,176 38,610 41,308 | s wen| 54836 36,256 3,219 48,0m
[Global 228,478 229,537 212,984 - 232,717 256,139 228,700 212,869 199,923 217,596 - 185,069 228,647 185,328 161,035 215,583

Source: Bloomberg
LEHMAN BROTHERS Market Environment
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Market Activity — Commodity/Currency/Volatility

R Y
A ~-.:2008 ... - .} @2'08vs] Q1'08vs| Q2'08vs] Lehman Forecast'
May Apr Mar Feb Jan Dec'07 Q1'08 Q4'07 Q2'07 Q3'08 Q4'08
Commodities
Brent Crude Oil ~ Europe (spot price, US $ per barrel) 127.08 113.14 100.22 100.15 92.56 93.89] 27% 13% 86% 125 110
WTI Cushing Crude Oif - U.S. (spot price, US § per b 127.35 115.63 101.58 101.84 91.7§ 86 25% 15% 89%
Gold (spot price, US § per ounce) 886.5 870.5 916.88 974.17  926.99 -9% 24% 34% 950 1100)
Currencies
British Pound (in U.S. $) 1.98 1.97 1.98 1.99 1.99 1.98‘ 0% -3% 0% 1.94 1.92
Euro (in U.S. §) 1.56 1.56 1.58 1.52 1.49 1.46| 2% 4% 16% 1.53 1.50]
Japanese Yen (per U.S. $) 105.51 104.01 103.74 106.45 111.71 2% 7% -13% 95 95
Volatility (period end)
VIX (S&P 5D0 volatility) 17.83 20.24 26.61 26.54 26.20 22.50] -33% 16% 37%
VXN (NASDAQ 100 volatility) 20.85 23.87 29.04 28.44 31.08 25.90] -26.7% 0.7% 23.7%
VDAX (DAX volatility) 18.16 18.86 23.74 26.65 26.35 16.38 -31.9% 51.9% 21.6%
VSTOXX (Eurozone wlatility) 19.68 21.52 27.31 28.69 30.05 18.08 -31.4% 40.4% 24.6%
Sep Aug .Jul Jun. May Apr . Mar Feb Jan Dec'dlsn
Commodities
Brent Crude Oil - Europe (spot price, US $ per bamel) 88.64 90.29 79.4 72.06 77.82 72.82 68.45 66.99 68.42 60.66 57.21 60.13]
WT1 Cushing Crude Oil - U.S. (spot price, US $ per b 88.71 94.53 81.66 74.04 78.21 70.68 64,01 65.71 65.87 61.79 58.14 61.05]
Gold (spot price, US § per ounce) 783.75 743.6 673.4 664.3 660.5 678.45 663.79 669.35 653.2 636.7,
Currencies
British Pound (in U.S. $) 2.06 2.08 2.05 2.02 2.03 2.01 1.98 2.00 1.97 1.86 1.97 1.98
Euro (in U.S. $) 1.46 1.45 1.43 1,36 1.37 1.35 1.35 1.36 1.34 1.32 1.30 1.32
Japanese Yen (per U.S, $) 111.23 115,43 114.80 115.78 118.60 123.18 119.52 117.83 118.56 120.69 119,07,
Volatility (period end)-
VIX (S&P 500 wolatility) 22.87 18.53 18.00 23.38 23.52 16.23 13.05 14,22 14.64 15.42 10.42 11.56;
VXN (NASDAQ 100 volatility) 28.65 23.14 21.01 24.53 23.55 17.86 16.86 17.26 18.24 20.53 17.19 16.23!
VDAX (DAX volatility) 17.55 16.89 17.07 20.87 23.12 18.13 14.94 16.68 15.91 16.76 14.45 13.85]
VSTOXX (Eurozone volatility) 20.43 19.99 18.71 24.47 23.82 16.90 15.79 18.34 17.54 19.50 15.92 14,83
Source: Bloomberg
*Source: Global Weekly Economic Monitor 6/6/08

LEHMAN BROTHERS
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LEHMAN w.OTHERS
SECOND QUARTER 2008
BANKING ANALYSIS
Segment Revenuves Q2 2008 Trend Quarter Trend A % Year to Date A%
Q2 '08 Versus 6 Months Ended YTD'08
(8 in millions) Mar '08 Apr'08  May ‘08 Q2 '08 Q108 Q4°'07 Q3'07 Q2'07 Q1'08 Q207 2008 2007 vs. YTD '07
Investment Banking:
Debt 93 76 119 288 322 233 350 540 -11% -47% 610 968 -37%
Equity 30 108 191 330 214 210 296 334 54% -1% 545 509 7%
Advisory 79 92 68 240 330 388 425 277 -27% -13% 570 524 9%
L Investment Banking Revenues 203 277 379 858 867 831 1,071 1,150 -1% -25% 1,725 2,000 -14@
Pre-Tax Operatng Income 193 182 207 288 338 6% -43% 374 527 -29%
Pre-Tax Operating Margin % 22.4%) 21.0% 249% 26.9% 29.4%) 7% -24% 434% 51.6% ~16%

Q2’08 versus Q1’08 and Q2’07

Banking segment revenues of $858mm for Q2’08 was $9mm or 1% below revenue of $867mm recorded in Q1°08, and $292mm or 25% below record Q2’07. Despite
very turbulent credit and equity markets, this was the fourth highest revenue quarter ever for Investment Banking due to strength in Equity Origination.

Global pipeline fees of $536mm fell 28% vs. Q1°08 and 66% vs. Q2°07.
Global pipeline value of $282bn fell 16% vs. Q1’08 and 64% vs. Q2°07.
All products are down vs. both periods with the exception of Equity, which is higher due to some large rights offerings mandated in Europe.

Debt Origination revenue of $288mm fell 11% from Q1’08 and was down 47% versus Q207

Leveraged Finance continued to fall significantly versus record levels in the first half of 2007, as the number of Financial Sponsor related transactions were minimal. Stronger
Investment grade issuance from a number of European clients as well as financial institutions helped offset minimal ABS issuance and slower client solutions revenue.

Equity Origination revenue of $330mm nearly represented a record quarter, up 54% from Q1°08 and essentially flat to record Q2’07.

A number of very large fees earned on Financial Institutions balance sheet repair transactions resulted in most of the quarter’s revenue, with private Placement activity also
strong, offsetting very weak IPO and non-financial company secondary activity.

Advisory revenue of $240mm decreased $90mm or 27% vs. strong Q1'08 and fell 13% vs. Q2’07, as the decrease in M&A announcements since August 2007
impacted deal completion activity.

Lehman M&A announced transaction volume in Q2’08 of $171bn rose 127% from the prior quarter but was 48% below robust Q2°07. However $113bn or 66% of the
quarter’s volume was attributed to one transaction, the Altria spin-off of Philip Morris International. YTD rank did rise to #6 from #9 in CY 2007. Lehman completed volume
rose 95% from Q1°08 and 1% from Q2°07, again though substantially impacted by the $113bn Altria spin-off which was completed in the same quarter it was announced.

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
SECOND QUARTER 2008

SIGNIFICANT COMPLETED BANKING DEALS

Value Revenue
($mil) Deal Indusiry Transaction Description ($mil)
M&A Completed
n/a Washington Mutual Inc. FIG Sale of 19.9% stake to TPG led investor group 23.8
5,507 Henkel KGAA CR Acq. of Adhesives/Electronic Matetials businesses 17.9
n/2 Hagemeyer NV Ind Sale to Rexel 16.0
18,632 Catlsbetg Breweries A/S CR Acquisition of Scottish & Newcastle PLC 15.7
n/a American Stock Transfer & Trust Cmpy Tech/FIG Sale of a majority stake to Pacific Equity Partners 10.0
Equity
4,000 Lehman Brothers Holdings FIG/Oth Cvt *119.0
7,000 Washington Mutual (TPG) FIG PIPE 714
1,438 Sovereign Bancorp FIG Sec'd 41.1
4,843 Fannie Mae FIG Sec'd/Cvt 40.4
£3,200 Catlsberg A/S CR Rts 141
1,500 CIT Group FIG Sec'd/Cvt 12.8
758 Petrohawk Energy Corp NR Sec'd 11.9
£430 31 Group Plc FIG Cvt/Deniv 11.6
Fixed Inxome
n/a Permira Advisers NR FX 14.5
n/a Cordea Savills RE CMBS 13.1
2,250 Federal National Mortgage Association FIG PFD 125
n/a Chesapeake Energy NR ET 12.5
n/a Alliance & Leicestet Plc FIG Detiv 115
8,000 GlaxoSmithKline HC 1G 10.8

* Convertible offering did not contribute any revenue to the 1BD segment. However, it is included in league tables.
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LEHMAN ¢..OTHERS
SECOND QUARTER 2008
BANKING ANALYSIS
Debt Origination
Global Revenues ($mm)
Quarter Trend A% 6 Months Ending May A% Recdrds
0208 YD 08 &
Mar Aps May Q2'08 Q1'08 Q4'07 Q3'07 Q2'07 or'es o207 YTD '08 YTD '07 YID'07  Qtr Record Qtr YTD Record Year
Leveraged Finance 24 5 13 4 76 32 101 774 45%  85% Y 443 -74% 274 Q3'™4 443 YTD'07
Debt Capital Markets 13 7 106 247 26 201 249 266 % % 493 525 5% 283 Q3'05 525 YTD'07
Total Debt Origi [ o 76 119 288 322 233 350 540 1Y% 4% 610 98 -37% 540 Q2'07 968 _ YTD'07 |
Debt Market Environment 0208 YTD 08 wr
Mar Apr May Q2'08 Q1'08 Q4'07 Q307 Q2'07 010 0207 YTD '08 YTD '0? YID 97 _Qu Record Qu YTD Record Year
Global Macket Volume 341,591 569,524 501,611 1812726 | | 1,147,958 | 1,325,174 1,694,360 | 2,178,608 2%  35% 2,560,681 | 3,995,357 -36% 2,178,608  Q2'07 3995357  YTD'0?
Lehman Matket Volume 6567 19,406 19,446 45,419 56,329 65,267 85,324 139,038 1% 7% 101,748 237,733 -57% 139,035 Q2'07 237,733 YTID'07
Lehman Matket Share 1.9%  34% 9% 32% 49% 4.5% 5.0% 64% 4% 50% 1.0% 5.0% -33% 75% Q1'04 nla e
Fee share 4% 3% 4% 43% 47% 5.1% 4.6% 4.6% 9% T% 43% 4.6% % 70% Qz'02 70% YTD'02
Pipeline Value (5B) 434 403 341 41 394 59.7 1785 167.1 13%  80% 341 167.1 0% 2118 Q207 1671 YTD'07
Pipeline Fees 8.7 878 M4 744 1042 1413 172.0 616.4 29%  -88% 744 616.4 88% 6164  Q2'07 6164 YID'07

Q2’08 versus Q1'08 and Q2’07

Leveraged Finance:

Leveraged Finance revenue of $41mm in Q2'08 was 45% below Q1°08 and 85% lower than the record $274mm recorded in Q2'07, as the continued turbulence in the liquidity
maskets slowed Leveraged Loan and HY bond market activity, particularly among Financial Sponsors.

Lehman High Yield market volume in Q2'08 was just $1.1bn out of $20bn of total market issuance, resulting in a market share of 5.3% vs. 0% in the pdor quarter and 6.3% in
Q2’07 when there were much larger volumes.

Lehman Leveraged Loans volumes also continued to fall in the quarter, with Lehman down 11% and 90% vs. Q1°08 and Q2’07 respectively, while the market fell 32% and 76%
over the same periods.

Notable transactions and fees included an FX hedge for Permira Advisors $14mm, Chesapeake Energy Corp commodity flow trades $12mm, and a DLF Assets loan $9mm.

Debt Capital Matkets (non-leveraged finance):

Debt Capital Market (non-leverage finance) revenue of $247mm for Q2'08 was flat to Q1°08 but 7% below Q2’07. Stronger Investment Grade, including a number of large
transactions in Europe, offset continued weakness in ABS and lower client solutions revenue.

Lehman’s investment grade volume was flat to Q1'08 while overall market volume increased 64%. Lehman’s market share of 3.6% is lower compared to the 5.9% for Q1°08. YTD
Investment Grade rank is #10, the same as in CY 2007.

Debt Capital Market (non-leverage finance) revenue for Q2'08 included: GlaxoSmithKline multi-tranche $11mm, and Investment grade offerings of $6bn for Philip Morrs
International $7mm and $8.5bn for GECC 6mm.

INVESTMENT BANKING DIVISION
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Banking-Debt Origination-Leveraged

Finance/Debt Capital Markets

LEHMAN BROTHERS
SECOND QUARTER 2008
BANKING ANALYSIS
Leveraged Finance Revenues ($mm)
Quarter Trend A% 6 Moaths Ending May A% Records
0208 . YID 08
Mar Aps May Q2'08 Q1'08 Q4'07 Q3'07 Q2'07 | _Qpr'0s 0207 YID'08 } YTD'07 YID'07 QtrRecord _ Qu  YTD Record Year
High Yicld 4 1 6 12 4 9 18 69 194% 83% 15 127 -88%
Leveraged Loans n 2 2 15 54 10 53 196 73% 92% 69 300 -71%
Derivatives 2 4 14 17 13 28 ] -18% 163% 32 12 166%
Other 0 (@) [ 1 0 1 1 3 624% -76% 1 4 -76%
Total Leveraged Finanee L 24 ] 13 41 76 32 101 2n 45% 85% 117 43 74% 274 Q3'04 43  YTD'07
YTD 08 v
Mar Apr May Q2'08 Q1'08 Q4'07 _ Q3'07 Q2'07 _ Q108 0207 YTD '08 YTD'07 YTD ‘07 _gl_rrRecord Qus YTD Record Year
Americas 3 4 12 19 54 26 59 205 65% 2% 3 314 -11% 266 Q3'04 314 YTID'07
Europe 3 1 1 s 19 H 35 €3 -76% 93% 24 112 -71%% 63 Q2'07 112 YTD'07
Asia 18 O 0 18 3 0 7 6 569% 183% 21 18 18% 18 Q2'08 21  YTD'08
Total Leveraged Finance l_ 24 ] 13 41 76 32 101 274 43% 35% 117 43 -74% 274 Q3'04 43 YTD'0?
Leveraged Finance Market Environment Q208 YID 08 w
Mar Apr_ May Q2'08 Q'8 Q' Q3'07 Q2'07 0108 02'07 YID'08 | _YTD'0? YID'07 Qtr Record Qtt YTD Record Year
Pipeline Value (§B) 10.9 10.1 115 115 128 30.2 131.9 1293 -10% 91% 115 1293 -91% 1727 Q2'07 1293 YID'0?
Pipeline Fees 288 25.7 292 29.2 462 54.3 1114 501.8 -37% 9% 29.2 501.8 -94% 501.8 Q2'07 501.8 YID'07
Debt Capital Markets Revenues ($mm)
Quarter Trend AYe 6 Months Ending May A% Records
Q208 YTD 08 w
Mar Apr May Q2'08 Q1'08 Q4'07 Q3'97 Q2'07 0108 0207 YTD'08 | _YTD'07 YID 97 Qur Record Qtr _YTD Record Year
Investment Grade 8 22 42 7 78 38 45 41 9% 74% 150 85 76%
Hybsid 3 2 13 18 38 53 20 34 54% 4% 55 78 -29%
Bridge & Bank Loans 7 1 0 8 5 0] 3 5 80% 28% 13 1 12%
Securitized Products 1 0 3 3 4 20 20 24 A1% B6% 7 42 $3%
Derivatives & FX 10 [ 10 27 67 33 48 47 -60% 2% 94 n 31%
Commeccial Paper 2 2 2 7 7 8 6 7 -10% % 14 13 %
Liab Mgmt, Agy & Oth @ 3 (©) 0)) (1) 1) (U] @) 94% 97% ) 5) 74%
Real Estate & Other 2 3 12 18 1 14 53 28 2324% -38% 18 85 7%
Non-Banking 39 3 25 95 48 k) 60 83 97% 14% 143 143 0%
Total Debt Capital Markets | 69 n 106 247 246 201 249 266 0% 7% 493 525 5% 283 Q3'05 525 YTD'07 |
0208 YTD 08 u
Mar Apr  May Q2'08 108 4'07 Q3'07 Q2'07 _ D108 0207 YTD'08 YTD 'o7 YTD ‘07 Qus Record Qur YTD Record Year
Amenicas 35 60 56 i 176 154 177 193 -3% -11% 346 403 -14% 211 Q1'0?7 403 YTD'0?
Europe n 5 36 52 54 30 61 51 3% 3% 107 87 23% 135 Q106 159 YID'06
Asia 22 6 14 41 19 18 18 28 113% +8% 61 52 16% 26 Q4'04 40 YTD 08
Total Debt Capital Markets L 69 n 106 247 246 201 249 266 0% 7% 493 525 6% 283 _ Q3'08 525 YTID 'Oﬂ
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SECOND QUARTER 2008
BANKING ANALYSIS
Equity Origination
Global Revenues ($mm)
Quarter Trend A% 6 Months Ending May A% Records
0208 YTD 08 =
Mar Apr May Q208 Q1'08 Q4'07 Q37 [ Q207 | o108 0207 |YTD'os; YTD'07 YID'07 Qtr Record Qur YTD Record Year
o 5 © 6 10 50 89 100 % | % 8% 60 us 8%
Secondary 7 0 107 144 6t 4 61 57| 138%  152% 204 106 92%
Blocks 1 . 9 10 1 16 6 27| 1801% 6% 1 9 7%
Convertibles ¢ M 43 62 50 14 3 | 6% 1% 12 73 53%
Derivatives 3 4 16 a 35 7 7| 6% % 57 ne 1%
Other 9 n 9 88 13 14 30 18]  589%  403% 101 2 a1%
Global Finance Equities | 30 108 191 3% 214 210 296 ] w% 1% 545 509 % 334 Q3'od 545 YTD'08 |
Equity Market Environement
0208 YTD 08 s
Mar Apr  May Q2'08 Q1'08 Q4'07 Q31 [Qz2'07] or'os g207 [YID'08] _YTD'07 YID97 __ QuRecord __ Qur YTDRecord _ Year
Global Matket Volume 56321 64,183 82,827 203331] | 140409 272201 240400 | 245158 |  45%  17% | 343,740 | 442233 22% 72201 Q4'07 42232 YID'07
Lehman Macket Volume s68 5314 5925 1,307 5,303 4,747 9054 | 96390 room 22% | 17,700 16,273 9% 1,807  Q2'08 17,700 YTD'08
Letman Market Shace 0% 8% 2% 5.6% 12% 1.7% 18% 9% 8% 4% 5.1% 1% 0% 180% Q305 n/a /2
Fee shace 29%  29%  48% 48% 1% 3.0% 3.4% A 1% 55% 4.8% 3% 55% 48% Q102 48%  YTD'08
Pipcline Valuc ($B) B4 B4 322 322 292 2.7 179 04|  10% 6% 322 30 6% 3 QW 32 YID'®s
Pipeline Fees 3694 3226 2121 2121 3017 315.6 3174 | 4222 g% s0% | 221 22 50% 22 Qu 22 YID'D?
Q2’08 versus Q1'08 and Q2’07
Equity Origination:
. Equity revenue of $330mm was a near record, up $116mm or 54% vs. Q1°08 and down $4mm from record Q2°07.
. Equity Origination Lehman volume in Q2’08 rose 100% vs. the prior quarter, while market volume rose just 45% over the same period. Lehman volumes were particularly strong in
secondary issuance and convertibles, bolstered by balance sheet repair transactions for financial institution clients.
. Lehman Q2’08 market share of 5.8% rose from the 4.2% reported in Q1°08 and the 3.9% of Q2°07, with Worldwide Equity ranking rising to #6 from #9 in CY 2007.
. Top Q2’08 transactions: Washington Mutual PIPE $71mm, Sovereign Bancorp follow-on $41mm, FannieMac follow-on and Convertible Pfd $40mm, and Carlsberg A/S rights
offering $14mm.
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Banking-Advisory

LEHMAN BROTHERS
SECOND QUARTER 2008
BANKING ANALYSIS
Advisory
Global Revenues (Smm) ,
Quarter Trend A% 6 Months Ending May A% Records
Q208 YTD 08 u
Mar __ Apr _ May Qz'8 Q108 Q407 Q307 Q207 | _pros _pzo7 [YID0S | _YID'07 _YIDY7  QuRecord _ Qu_ YTDRecord _ Year
Americac 19 57 48 144 217 230 336 167 3% 19% 361 331 %% 336 Q307 367 YTD'06
Europe 10 3 12 % 91 146 8 8| 7% 2% 168 18 % 6 Qa7 178 YID'®?
Asta 10 2 8 1 2 11 4 2| a2 % 4 15 176% 2 Qoo 41 YTD'es
Global Advisory 1 79 92 68 240 330 388 425 277 27% 3% 570 524 9% 425 Q4'04 570 YTD'08
Noa-league Gble revenve | _ 26 10 150 18 191 14% 25% 26 300 21% ]
% of Total Advisosy 53% 3% 39% e 61% avi, 7%
Advisory Market Environmeot Q208 YTD '08 o5
Mar__ Apr _ May 2708 Q108 Q407 Q307 Qz'07 | _pros _geo7 [ YID'WE | _YTD'07 YID0?  QuRecord _ Qu__ YIDRecord _ Year
MacA Completed
Global Market Valume 293,908 194,927 108,276 SoTALE || TOLIS3| 1137040 988,57 | 967181| asm  gmm | 1298264 1,922,112 .32% LI3Z140 Q407 1922012 YTD'O7
Lehman Macket Volume 132398 33,870 15,565 181833 (] 932991 389995 116633 | 180418 s 1% 75031 350292 -21% 389,995 Q4'07 350292 YTD'07
Lehman Market Share $50%  174%  144% 30.5% 13.3% 14.3% 11.8% 7% 129%  6m 212%) 182%  I6% wa wa na wa
M&A Announced
Global Macket Volume 322,658 261,791 270,315 8ss264 || 719449)  o2m076 1230575 | 13299m |  wom e | 1574m3| 2310482 32% 1329971 Q207 2310482 YID'07
Lehman M&A Announced 119,304 14,038 37,172 170513 || 75,06 78,890 158908 | 325505 12 4s% 245569 575786 -57% 325,505 Q2'07 575,786 YTD 07
Lehman Macket Shace O% 5% 130% 19.9% 10.4% 8.5% 128% 245%| om  a9% 15.6%) 249%  -37% war  na wa ofa
MaeA Complered Fee share 5% 5.3%  5.2% 5.2% 7.0% 49% 19% L% 2% 1% 5.2% i7% L% 70% Q1'08 5.4% YTD'6
Pipeline Value (88) 260 232 215 218 268 231 616 4] 2% 6% s 5836 3% 6161 Q207 5836 YTD'07
Pipeline Fees 295 265 249 249 340 374 501 sa) o s 249 5209 .52% 5209 Q2107 5209 YTD'07
Q2’08 vs. Q1’08 and Q2’07
Advisory:
. M&A revenue of §240mm was down $90mm or 27% vs.Q1°08 and $37mm or 13% lower vs. Q2°07. Q2’08 was the lowest for advisory revenue since Q3°06.
. M&A Global Announced market volume of $855bn in Q208 rose 19% vs. Q1°08 but was down 36% vs. strong Q2’07, as turbulence in the liquidity and LBO markets continued to
impact merger activity.
. Lehman announced volume of $171bn rose 127% vs. Q108 but fell 48% vs. Q2'07, with market share increasing to 19.9% vs. 10.4% in Q1°08. However $113bn or 2/3 of Lehman’s
Q2’08 volume related to just one transaction, the Aleda spin-off of Philip Morris International.
. Lehman’s M&A Completed volume of $182bn in Q2°08 was up 95% vs. Q1°08, and 1% vs. Q2'07, with market share rising to 30.5% in the quarter vs. 13.3% in Q1’08 and 18.7% in
Q207. Again, $113bn of this volume related to the Altria spin-off of Philip Morris transaction.
. Top Lehman transactions announced in the quarter ($Deal size): Altria spin-off of Philip Morris $113bn, Hewlett Packard (acq of EDS) $13.bn, and Liberty Mutual (Acq of Safeco)
$6bn.
. Large fees in Q2'08 included Washington Mutual $24mm (sale of a stake to TPG), Henkel KGAA $18mm (Acq of adhesives business of ICI), Hagemeyer $16mm (Sale to Rexel),
and Carlsberg A/S $16mm (Acq of Scottish & Newcastle).
INVESTME NKING DIVISION
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Q2’08 Europe revenue of $212mm fell 20% vs. Q1¢08 and 31% compared to Q2°'07.

Equity Origination revenue of $51mm was 10% below Q1°08 and 22% below Q2°07.
Equity revenue for the quarter was based mostly on traditional issuances rather than
Client Solutions transactions.

Top Q208 transactions: rights-offerings for Carlsberg S/A and Groupe Eurotunnel, a
convertible refinancing and call spread for 3i Group PLC, and a secondary offcrmg for

Dockwise B.V.

Debt Capital Markets revenue fell 3% versus Q1°08 but was up 3% versus Q2°07.
Revenue was boosted by demand for capital raising and restructuring solutions.
Top Q2°08 transactions include: investment grade offerings for GlaxoSmithKline,

KBC Bank, and Telecom ltalia SpA.

Leveraged Finance revenue was just $5mm, down 76% vs. Q1°08 and 93% vs. Q2’07.
Revenue was down substantially due to the lack of new financial sponsor deals or re-
financings of existing loans.
Q2’08 included an FX hedge for Permira Advisors and Borsodchem credit facility.

.

Q2’08 Asia revenue of $70mm rose 14% vs. Q1°08 but fell 4% vs.Q2°07.

6/¥7708 4:29 PM TN P
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LEHMAN BROTHERS
SECOND QUARTER 2008
REGIONAL ANALYSIS
Europe Revenues ($mm) Quarter Ttend A% 6 Months Ending May A% Re(:otds2
0208 rs YTD ‘08
2 '08 1'08 07 Q3'07 Q2'07 0108 0207 YTD ‘08 YTD '07 YTD'07 Qtr Record Qs Y1 Record Yr

Equity Underwriting 51 58 51 99 6 10% 22% 109 95 4% 9 Q307 254 FY'00

Laseraged Finauce 5 19 5 35 &3 -76% 93% 24 12 75% 63 Q207 152 FY'07

Debt Catital Markets 52 54 30 61 51 -3% 3% 107 87 23% 135 Q106 243 FY '05
Total Debt Undexrwriting 57 73 35 2 114 -22% 50% 130 198 -34% 155 Q1'06 337 FY '05
Finangal Advisory 76 N 146 ] 98 17% -22% 168 178 4% 146 Q407 408 FY '07

Attabutable 27_ 42 14 32 30 36% 10% 68 72 5% 42 Q1'07 17 FY ‘07

Total Banking 212 Zi‘ 246 310 307 -20% -31% 475 543 -13% 310 Q3'07 1,100 FY ‘07

2
Asia Revenues ($mm) Quarter Trend A% 6 Months Ending May A% Records
0208 1. YTD 08
Qz'08 Q1'08 Q407 Q3'07 Q2'07 0108 _02'07 YTD '08 YTD'07 YTD ‘07 Qtr Record Qtr Yr Record Yr

Equity Underwnting 5 19 18 23 32 -74% 35% 23 3 31% 67 QZ ‘05 m FY 05

Leceraged Finonce 8 3 0 7 6 569% 183% 21 18 nfa 18 Q2'08 25 FY '07

Debt Capital Marksts 24 17 18 1 22 40% 8% 40 35 15% 26 Q404 7 FY ‘05
Towl Debt Undenwsating 41 19 18 18 28 113% 45% 61 52 16% 41 Q2'08 89 FY ‘07
Finandal Advisory 19 22 11 4 12 12% 61% 41 15 176% 42 Q100 50 FY '00

Attabutable 5 2 5 4 1 192% 315% 7 2 172% 37 Q404 49 FY'™4

Total Banking 70 62 53 50 bl 14% 4% 132 104 28% 99 Q205 242 FY'05

Equlty Origination revenue of $5mm fell 74% vs. Q1°08 and 85% vs. Q2°07.
Asia equity market volume fell 19% in Q2’08 while Lehman volume rose 64%.
. Main Lehman deal in Q2’08 was related to JA Solar Holdings (China).

Debt Capital Markets revenue was $24mm, up 40% vs, Q1°08 and 8% vs. Q2°07.
. Main revenue gains came from client solutions transactions for China Development
Bank and Huaneng Power International (China) and a secured loan transaction for

Taiwan High Speed Rail Corp.

Leveraged Finance revenue was $18mm, up 569% vs. Q1’08 and 183% vs. Q2°07,
. Revenue was driven by financings for DLF Assets (India), Arysta Lifescience Corp

(Japan), and SFCG Co. (Japan).

Advisory revenue was $19mm in the quarter, down 12% Q1°08 but up 61% from Q2'07.

. Q2°08 included advisory fees earned from Arysta Lifescience Corp (Japan) and
Huaneng Power International (Japan).

Advmory revenue of $76mm in Q2’08 fell 17% vs. Q1°08 and 22% vs. Q2°07.
Completed M&A transactions included Henkel KGAA (Ac? of adhesives business of
ICI), Hagemeyer (Sale to Rexel), and Carlsberg A/S (Acq of Scottish & Newcastle).

. Key announced transactions for Q2'08 included our advising Altria on the spin-off of
Philip Morris $113bn, advising Finmeccanica SpA (Acq of DRS Technologies) $6bn,
and Speed SpA (Sale to Pirelli & Co.) §1.3bn.
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Globat Revenueu‘(smm)

Equity Underwriting
Laveraged Finanes
Delt Copital Markets
Total Debt Underwriting
Finanda) Advisoty
Total Banking
Pre-Tax Income
Pre-Tax Margin

Americas Revenyes ($mm)

Equity Underwniting
Laoerqged Finance
Debt Capital Markets
Total Debt Undenvriting
Finanda Advisory
Atmbutable
Total Banking

Europe Revenues ($mm)

Equity Undenwriting
Laiergged Finanee
Debt Copital Markets
Total Debt Underwating
Finanda) Advisory
Aurbutable
Total Banking

Asia Revenues (Smm)

Equity Underwriting
Lawergged Finaner
Debt Copital Markets
Toral Debt Underwriting
Finandal Advisory
Atrnbutable
Total Banking

'Records date back to Q198
* Records date badk o Q1 '00

LEHMAN BROTHERS

SECOND QUARTER 2008
INVESTMENT BANKING REVENUE TREND

INVESTME;] NKING DIVISION

Quarter Trend A% 6 Months Ending May A% Rccotds1
0208 . YTD'08 w
2 '08 Q1'08 Q4'07 Q3'07 Q2'07 _01'08 0207 YTD '08 YTID '07 YID o7 Qu Record Qu Yr Record Yr R
330 214 210 296 334 54% A% 45 509 7% 334 Q304 1,015 FY 07
41 76 iz 10 274 45% 85% 117 443 -74% 274 Q3'04 576 FY 07
247 245 201 249 266 4 % T% 493 525 6% 283 Q3'05 975 FY '07
288 32 233 350 540 1% 47% 610 968 37% 540 Qz'07 1,551 FY'07
24‘2‘ 29-' 388 425 277 27% -13% 570 524 9% 425 Q4'04 1,336 FY '07
858 867 &3t 107 1,150 1% -25% 1725 2,000 -14% 1,150 Q2'07 3,903 FY ‘07
193 182 207 207 288 6% 33% 1,725 2,000 -14%
22.4% 21.0% 24.9% 194% 25.0% 100% 100%
2
Quarter Trend 4 % 6§ Months Ending May A% Records
Q208 w. YTD'08 u
Q208 QL8 Q4'07 Q3’07 Q207 ores o2z YTD '08 YTD ‘07 YD ‘07 Qtr Record Que Yr Record Yr
2 138 141 174 235 98% 16% 412 380 2% 285 Q3'od 699 FY'07
17 5¢ 26 59 205 05% 21% 73 14 7% 266 Q304 440 FY '06
171 176 134 177 193 3% A1% 346 403 -14% 21 Q1'07 734 FY '07
190 230 180 236 398 17% 52% 419 " 42% L1 Q3'04 1,133 FY'07
144 217 20 336 167 -35% -14% 361 331 9% 336 Q307 897 FY 07
(32) (¢ (19) (35) oyl 2w P (3) 4) % @ Qe . B
576 541 532 nt 769 6% 25% 1,118 1,353 7% 9217 Q304 2,596 FY ‘07
2
Quarter Tread A% 6 Months Ending May A% Records
0208 w. YTDOS w
Q2'08 Q108 07 3'07 Q2'07 0108 0207 YTD'08 YTD '07 YTD ‘07 Qtr Record Qs Yr Record Yr
51 S8 5 99 66 -10% 22% 109 95 14% 99 Q3'07 254 FY '00
5 19 5 5 63 76% 93% 24 112 79% 63 Q207 152 FY '07
52 54 30 61 51 3% 3% 107 87 23% 135 Q106 243 FY '05
57 3 35 9% 114 22% -50% 130 198 -34% 155 Q106 337 FY '05
16 91 146 84 98 A7% 22% 168 178 4% 146 Q407 408 FY '07
27 42 14 32 30 -36% -10% 68 72 5% 42 Q107 17 FY 07
212 264 A6 310 307 20% 31% 475 543 -13% 310 Q307 1,100 FY ‘07
2
Quarter Trend A% 6 Months Ending May A% Records
0708 . YTD 08 i
Q2'08 Q1'08 _Qar07 Q3'07 Qz'07 0108 _p20o7 YTD'08 YTD ‘07 YTD 07 Qur Record Qtr Ys Record Yr
5 19 18 23 32 4% 85% 23 34 '31.'/' 67 QZ ‘03 111 FY 05
18 3 [ 7 6 569% 183% 21 18 nla 18 Q2'08 25 FY ‘07
24 17 18 11 22 40% 8% 40 35 15% 26 Q4'04 77 FY '05
41 19 18 18 28 113% 48% 61 52 16% 4) Q208 89 FY'07
19 22 11 4 12 -12% 61% 41 15 176% 42 Q100 50 FY '00
5 2 5 4 1 192% 315% 7 2 172% 37 Q4'04 49 FY '04
70 62 53 50 74 14% A% 132 104 28% 99 Q2'05 242 FY '05
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Global Market Yolume ($Smm):

Total Equity (induding dights)
Common Stack
1POs
Seondary
Converthles

Total Debt
lavestment Gede
Levenged Loms
High Yield
ABS
MBS
Agencies

M&A Completed
M8eA Anounad

Globad Lehman Volume ($mm):

Total Fquity (induding rights)
Common Stod
1PQs
Seoondary
Convertbles

Total Debt
Investment Gnde
Levesaged Loans
High Yidd
ABS
MBS
Agendes

M&A Cam pleted

M3A Annouaed

Lehman's Global Market Share;

Total Equity @duding rights)
Common Srodk
POy
Secndary
Converibles

Total Dbt
Invsstment Grde
Levearaged Loans
High Yield
ABS
MBS
Agemnges

M&A Completed

M&A Angounad

Lehman's Global Ranking:

Toral Eqity (induding dghts)
1POs

Sendary
Coaverdbles

Total Debt
lovestment Grade
Leveraged Loans
High Yidd
ABS
MBS
Agenges
M&A Completed
M&A Anncunad
1 Rexoyeds datebads to Q1 '02

N
/
LEHMAN i..)QTHERS
SECOND QUARTER 2008
GLOBAL BANKING VOLUME
Fisca) Quarter Trend A% § Months Ending My A% Catendar Year A% Records
0208 &, YTD'% 15 ANN 08 15
108 108 + Q407 Q37 o | _ores _ oror YID '08 YID'0? ymper | ANN'0S _CY'0? _CY'6  CY'e | _QuRecord _ Qu = ¥rRecord _ Vi |
203,30 140,409 212,20 240,400 245,158 5% 4% 343,740 442232 22% 645,202 889,238 765,206 % 212200 QdYO7 054833  FY'07
152,405 89,078 240,075 0,506 182,59 7% 7% 241,483 342238 29% 454,610 708,978 641,720 -36% 240075 Q407 w289 FY'07
46,104 34368 99,387 8.698 71329 M% 40% 8,472 131,430 3% 136011 290291 257,957 3% M58 Qa6 29515  FY907
106,301 34710 140,688 121,808 105,267 94% % 161,011 210,608 28% 318,59 418,687 383,763 24% 140,688 Q407 41304 FY'O7
309% 51332 33128 39,804 62,562 1% 19% 102,258 99,954 2% 190,593 180,260 123,486 &% 62%: Qo7 172014 FY'07
1,412,726 1,147,955 1325174 1,694,350 2178,698 23% 9% 2,560,681 3,995,357 36% 3,526,513 6,772,402 122,554 16% 2,178,698 Q2'07 7095080  FY'06
wINS 468,035 600,642 $44,136 782,313 &% % 1235,750 1,498,367 8% 2,686,008 2,590,516 2,617,260 53 813050 Q406 2,643,145 FYO7
139,031 203,361 285,526 438,576 578939 M A 343,392 046,043 % 605,821 1,631,583 1,212,322 3% S99 Q207 1670148 FY'07
20,027 4920 34,773 35668 65,585 307% <% 24,947 111,530 78% 54,908 165,554 184,566 M 65588 Q207 1819 FY97
92,845 752 164,836 338,353 442,027 0% 7%% 164,369 813,29 0% 139,158 1,187,119 1,546,204 1% 463280 Q406 1,540,339 PV
57216 91,506 172,827 430,558 467,0M -AT% £8% 148,722 804,612 2% 259,739 1,344,658 1,451,416 31% 47034 Q'07 1459324 FY'06
339,590 364,663 250,152 232913 267,943 T% 27% 704,253 510475 38% 1,554,468 1,019,499 910,502 5% 4663 Q108 23239 FYo7
597,111 101,153 1,137,140 988,576 967,181 5% -38% 1,298,264 1,922,112 3% 2,529,447 3,903,627 3,061,699 IS% 113740 Q407 404788 FY 07
835264 719,449 927076 1,239,575 1329971 9% $6% 157,713 2310482 32% 2,915,166 444,592 2,601.470 3% 132091 Qo7 44T74 Y07
)
Quaster Trend A% § Months Eading May 3% Calendar Year A% Records
0208 u, YTD'08 w5 ANN'08 15
| Q208 | 1'08 Q40 Q3'0 207 o1'08 0297 YTD '8 YID'07 YIpor ANN ‘08 CY'07 CY'06 oz QuRecord  _Qu  _YrRecord _ Y __
11,807 5893 4747 9,084 9,619 100% 2% 17,700 16273 % 3,495 30,004 27,500 1% 187 Qo8 W FY'o7
5,847 2,733 4,116 6,490 5668 99% +% 8,180 10,494 22% 18,230 19,075 19,924 4% 6,872 Qi'e6 21,320 Y06
129 409 1,905 3zn 2493 8% 5% 538 3754 $6% 597 8,878 7,054 $3% 32n Qo7 8929 FY0?
5317 234 221 3219 3175 129% 7% 7,641 6,740 3% 17,633 10,197 12,870 7% 37 Q208 13815 FY06
6360 3160 3] 2,564 39 101% 60% 9,520 T 6% 15,268 10,989 757 p 630 Q08 950  FY'08
45419 56,329 68,267 85,324 139,035 9% <% 101,748 27,7 S 207,098 37,263 438,448 4% 139035 Q207 438026  FY'06
278% 21806 12,656 17598 40,344 % 31% 55,703 76,783 27% 112,8%4 103,324 1, % 266 Q% 113029 FY06
2443 2747 17316 12437 25,693 1% 0% 5,190 31340 206% 103817 63,821 37,991 23% 25603 Q07 6154  FY'07
1,069 0 2,960 1,977 4113 e 4% 1,069 7588 26% 2,568 10,955 9,60 T 4113 Q0?7 12524 FY'o7
3258 3,061 17575 18,151 25,044 % 7% 6319 41940 5% 14,989 76,952 96,032 21% 31415 Q0 1038%  FY'05
3,758 5091 15,043 37930 44,170 26% 1% 8,849 68,584 47% 18,792 122,237 129,005 2% “1 Qo7 131,736 FY06
4583 14.786 1,693 5984 8993 49% 49% 19,369 20,115 % 35913 42,858 44,286 6% 1599 Q303 4903 Y03
181,833 93,209 389,995 116,633 180,418 5% % 275,43 350292 2% 617,994 756,614 482,014 18% 389,095 Q407 856,020  FY'07
170,513 7505 8,690 158,908 325,505 127% 48% 245,569 575,766 ErL 514,662 99 556,220 3% 32555 Q207 813584  FY'07
Fiscal Quarter Trend A % $ Months Ending May A% Calendar Yeer A% Records®
0208 . YID'08 w ANN'08 u
‘08 1'08 Q' Q3o Qz'e7 o108 Q207 YTD'08 YTD'07 YID'07 ANN 08 cy'e CY'06 cyor Record Petiod
58% 4.2% 1.7% 38% 9% 3% 4% 5.1% A 0% 52% 3.4% 36% 3% 63% Q%
3.6% 3% 1T 32% 3% 16% 15% 4% 3% 10% 4.0% 2T% 3% 9% 6.6% Q203
0.3% 1.2% 1% 2% 32% 76% 2% 0% 2% 7% 0.4% 3% 2% % 124% Qe
50% 42% 1.6% 26% 30% 8% 66% % 32% &% 5.5% 24% 34% 127% 7% Qs
125% 62% 20% 64% 63% 103% 7% 93% 5.8% 51% 80% 61% 61% 31% 18.0% Q35
32% 49% 49% 50% 64% 3% -50% 0% 60% 33% 3% 5% 62% 3% 75% Q4
36% 59% 21% 32% 52% 5% 30% 45% 51% A2% 2% 40% 45% E 68% Qe
1.8% 1.4% 61% 28% 44% % 0% 1.5% 40% 2% 1.8% 19% 31% S¢% 61% Q07
53% 00% 85% 5.5% 63% oa 15% 43% 68% 9% 4% 66% 52% 2% 10.1% Q12
35% 43% 10.7% 5.4% 57% -18% -38% 3.8% 5.2% 25% a4% 65% 62% 3% 1.6% Q'3
6% 56% 87% 88% 9.5% 18% 3% 59% 85% 30% 12% 2.1% 89% 20% 120% Q405
13% “1% “Th 26% 34% 7% 4% 28% 39% 3% 23% 42% 49% 4% 2% Q0
30.5% 133% 34.3% 11.8% 18T 12%% 63% 2n.2% 18.2% 1% 244% 19.4% 18.7% 2% 343% Qo7
199% 10.4% 8.5% 128% 245% 9% 19% 15.6% 24.5% 7% 17.7% 175% 15.4% % 255% Qo7
Calendar Year Calendar Year Records'
Q4’07 307 ‘0 ANN ‘08 cy'm CY'06 Record _ _Period
6 13 9 ° 9 6 9 9 7 Qe
% 23 9 ? 9 2% 9 10 s Qo2
3 2 1" 9 9 3 9 10 5 Q0
6 . 9 7 9 6 7 [ 1 Qlos
13 9 6 7 & 13 6 s 3 Qs
10 5 9 8 7 10 10 9 3 Qe
16 12 ? 7 8 16 9 1 4 Qs
8 7 7 6 8 [] 9 s Qm
8 H 7 [} 9 [} 6 6 2 Qs
5 5 1 1 1 5 2 3 1 Qdvs
s 8 6 8 8 5 7 7 s QIo4
6 2 9 7 [ s 9 8 1 Qi

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
SECOND QUARTER 2008
AMERICAS BANKING VOLUME
. 1
Amcricas Market Volume ($mm): Fiscal Quarter Trend A% § Months Ending May 4% Calendar Year A% Records
208 m. YTD'0! u ANN'GS &
2108 Q1'08 07 Q3'n? 207 0108 Q207 YTID ‘0! YTD'07 YID'07 08 cY 7 CY'06 [ad74 Qs Record Qu Yr Record Xr
Towl Equity (induding aghts} 109.576 59,875 66,651 76,033 94,499 8% 16% 169,451 161,618 5% 332,905 308,615 251,433 & 109,576 Q28 304,302 FY ‘07
Common Stodk 78,063 26,3688 4.3 56,986 $3,676 190% 5% 104,950 971472 & 220,786 208,280 179,563 % 78,063 Q208 208,871 FY 07
1POs 26,482 437 27,482 31,51 16,562 513% 60% 30,799 29,024 % 65,722 88,766 60,846 2% nsn Q07 38,077 FY 07
Senndary 51,581 22,51 27,23 25,416 37,114 129% %% M52 68,187 % 155,004 119,514 nsn7 30% 31,581 Q208 120,795 FY '07
Convetibles 31,513 32,987 11,938 19,047 40,823 % -23% 64,500 64,346 0% nane 100,334 7,870 12% 40,823 Q07 95,431 FY'0?
Toul Debt 718,940 626,979 715,476 920,616 1,165,139 15% 32% 1,345,918 2,055,879 -35% 2,881,007 3,659,565 3,796,399 2% 1,165,139 Q207 3,691,970 FY'o7
Investment Grade 312,682 225,226 247,534 218,769 21,187 9% 3% 531,200 582,385 3% 1,152,982 1,044,276 89322 10% 2187 QW 1,048,687  FY'07
Leveraged Loans 89,784 115,557 234,592 308,290 369,262 22% 6% 205,341 601,929 £6% 4123% 1,103,435 792,859 £3% 369262 Q207 1,144,311 FY'07
High Yicld 19,527 4,781 34,188 21,266 54.2M 310% Y 24,288 n2ay 73% 53,708 133,754 134,868 0% 4.m Qw7 MH660  FY'07
M&A Completed 35,862 353,825 63297 657,157 545,717 1% -36% 705,687 1,117,818 37% 1,403,702 2,350,691 1,814,606 40% 657,157 Q307 2,407,945 FY'07
M&A Announctd 545,049 349,395 326,756 741,827 745,574 56% 2% 804,444 1,379,711 -35% 1,707,982 2,371,798 2,039,373 -28% 745,574 Qz07 2,443,294 FY'07
Americas Lehman Volume ($fmm): Fiscad Quulel Trend A% 6 Months Eading May A% Calendar Year A% R«ordx‘
Q208 w. YID0% o ANN0S
Q2z'08 Q108 Q407 Q397 2'07 o1 2207 YID ‘08 YTD'07 YTD 07 ANN ‘08 cYy'm CY'06 Yo, Qtr Recoed Qtr Yr Record Ye
Total Equity (induding nghts) 9,918 5572 2,635 6441 5,975 78% 68% 15,487 10,932 42% 28,953 21,042 19,313 8% 9915 Q28 20,009 FY ‘07
Common Stodk 434 2412 2,559 4,202 ,278 &% % 6,749 6,436 5% 15,353 11,982 13,769 30% 540 QW 14,714 FY 06
1POs 129 266 1378 2,682 42 -51% 3% 395 1,543 24% 597 5,512 4,433 3% 2,582 Q7 5602  FY'07
Secondary 4,202 2146 1,181 1,520 2,536 96% 6% 6,348 4,893 30% 14,956 6,470 9,336 131% 4,202 Q2'c8 10,212 FY'06
Convertbles 5,583 3,160 n 2,239 2,697 7% 107% 8,743 4,497 4% 13,400 9,060 5544 18% 5,58) Q208 21,885 FY '05
Total Debt 30,359 44,858 592 64,508 100,192 -32% -70% 5207 167,061 335% 150,606 294,935 340,027 +49% 100,192 Q207 308,327 FY'08
Investment Grade 16,147 21,973 10,30 14,043 24,670 27% 35% 38,120 48,602 22% 77513 70,853 71,383 % 24,670 QW 72,955 FY o7
Leveraged Loans 2,443 217 16,571 10,382 15,630 10% $4% 4,660 26,659 4% 9,544 51,174 24,487 A% 16,511 Q07 53,612 FY'07
High Yicld 1,069 - 2,960 1,078 4,106 #/e 7% 1,069 6,849 $4% 2,568 9,806 137 4% 4,106 Q207 10,887 FY'07
M&A Complnnd 132,059 4,01 206,961 104,150 150,842 200% -12% 176,06 298,590 41% 402,519 509,973 387,575 1% 206,961 QL 609,701 FY '07
M&A Announced 164,844 $7,506 28,14 132,000 161,768 187% 2% 222,351 316,961 30% 464,152 480,508 385,159 3% 168,561 Q206 471,085 FY 07
1
Lehman's Americas Market Share: Fiscaf Quarter Trend A% § Months Ending May A% Calendw Year A% Records
0208 1. YTD 08 s ANN 08
Q2 '08 Q108 Q4'0?7 Qa0 2'07 D108 0207 YTD '&8_ YTD'0?7 YTD'0? ANN ‘08 CY'07 CY ‘06 Y07 Record Pesiod
Total Equity (induding rights) 9.0% 9.3% 4.0% 8.5% 6.3% 3% 3% 9.1% 68% 5% 8.7% 6.8% 2% 2% 14.2% Q308
Common Stode 55% 9.0% 4% 74% 6.1% 38% % 6.4% 6.6% 3% 1.0% 5.8% 1% 2% 17.0% Q4%
IPOs 0.5% 6.2% 5.0% 8.5% 4.5% 92% 39% 1.3% 53% -26% 0.9% 6.2% 1.3% 25% 11.8% Qe
Secondary B.1% 9.5% 13% 6.0% 8% 4% 19% 8.6% 2% 19% 9.6% 54% 9% 78% 14.8% Q2
Convertibles 18% 6.7% 138.8% 54.5% 38.3% 15% J0% 13.6% 7.0% 4% 8.5% 51.0% 34.1% 2% 138.8% QWM
Toul Debt 2% 7.2% 7.5% 7.0% 86% 1% $1% 56% 81% 1% 5.2% 8.1% 9.0% 5% 10.5% Qs
Investment Geade 52% 9.6% 4.2% 64% 1% 7% 3% 11% 8.3% A5% 6.7% 68% B.0% 1% 10.4% Q20
Leverged Loans 2% 1.9% 11% 34% 42% 2% J6% 23% 4.4% “43% 2.3% 4.6% 3% 50% 11% Qa7
High Yicdld 5.5% 0.0% 8% 51% 7.6% wfa -28% 4.4% 75% 1% 4.8% 1.3% 6.2% -35% 10.6% Qv
M&A Completed 37.5% 124% 327% 15.8% 21.6% 0% 36% 25.0% 26.7% 7% 28.7% 2L % 20.4% % 38.1% (o2 h )
M&A Aanouncd 30.2% 16.5% 8.6% 17.8% 21.7% 34% 9% 24.9% 23.0% 3% 27.2% 20.3% 18.9% W% 30.7% Q206
1
Lehman's Americas Ranking Calendar Year Calendar Year Records
2'08 Q1°08 Q4'n QL'm Qz2'07 ANN 08 cY'n7 CY ‘06 Record Period
Toul Equity (exduding rights) 5 4 8 8 8 3 8 [3 4 Q405
1POs " 2 1 2 6 " 1 5 . .
Seoondary 3 1 5 5 5 3 1 4 Qe
Convergbles 4 . 7 6 8 4 4 7 -
Toul Debye 9 6 3 4+ 4 9 3 2 1 Qs
Invesement Grade 7 4 7 7 7 7 7 6 1 Q308
Leveaged Loans 12 13 3 9 ) 12 9 10 4 Q05
High Yicld 8 - 6 6 5 8 7 7 . .
M&A Complered 3 10 6 7 6 3 6 s 2 Quwm
M&A Announced 5 1 5 s H 5 S ] 1 Qs
'Records date back to QI '03
- o~
INVESTME! NKING DIVISION 10
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SECOND QUARTER 2008
EUROPE BANKING VOLUME
1
Europt Market Volume ($mm): Fisea) Quaster Trend A% 6 Months Ending May 4% Calendar Year A% Records
2208 i YTD'08 » ANNCE
[z ] [ot's Q' Q' Qx| 010k _prer  _¥ID'WS _YIDW  _ viD'r | ANN‘es _o¥'ey | _ Y  cywr | _QuReend _ Qu  VeRecord _¥r
Totl Equity induding dghts) 59,879 43,757 90,225 87,907 89,419 7% -33% 103,636 158,110 34% 176,178 341,981 285,749 45% 0225 Q407 336241 FY'07
Common Stock 47,022 37,850 79,087 76,709 81350 2% 2% 84,872 143,781 A1% 138,887 302,208 263,812 $4% 81,350 Q207 299,576 FY'g?
1POs 12,360 18,506 32,501 25393 42,207 5% T1% 30,856 62,369 51% 38,712 123979 108,343 5% 42207 Q207 120263 FY'o7
Secondary 34,662 19,344 46,586 58,315 39,143 7% Y% 54,006 81,412 3% 100,175 178,229 155,469 “44% 52,903 Q206 179,313 FY'07
Convertibles 12,857 5,907 11,138 11,198 8,069 118% 5%% 18,764 14,329 31% 37,291 39,7 21,937 <% 18,839 Q303 39971 FY 03
Toua! Debt 591,811 s 421,900 655,731 854,747 56% 3% 958,127 1,600,645 0% 2,169,081 2,612,924 2,850,031 A% 890,255 Qa'os 2,754,822 FY 06
Tnvestment Grade 370,330 169,887 256,795 266,079 384,510 118% % 540,226 767,928 -30% 1226017 1,265,816 1,462,136 3% 446,333 Q4'06 1,483,360 FY 06
Leversged Loans 32,008 51,529 28,150 115,669 187,924 49% $3% 89,537 295,483 0% 119,649 465,084 385,643 4% 182,924 Q7 439,301 Yo7
High Yield . 59 . 11,814 9,235 100% -100% 59 16,788 100% . 26,494 08T 100% 12,332 Q406 3133 FY'06
M&A Completed 397,701 383,712 563,742 445,027 442,200 % -10% 781,912 783,299 0% 1,614,839 1,869,115 1,428,116 14% 563,742 Q407 1,792,067 FY'07
M&A Announad 459,885 363,029 601,887 614,300 801,852 7% ~+3% 82914 1,231,551 -13% 1,541,356 2,431,808 1,680,347 A% 801,852 Q297 447,737 FY 07
1
Europe Lehman Volume ($mm): Fiscal Quarter Trend 4% S Months Ending May A% Calendar Year A% Records
£22°08 . YTD'08 o ANN'08 1
208 Q1'08 Q4'0 Q' Q' 01108 0297 YTD 08 YTD'0? YTD'0? ANN ‘08 Y7 __CY'%6 (Yo7 | _QuReord _ Qu = YrRecord _ ¥r
Towl Equity (induding tights) 1617 133 863 1,521 1,576 1116% )2 1,750 279 37% 3880 4610 7,167 6% 28 Qe 798  EY'0S
Common Stodk 1,040 - . - B 2 e 1,040 1218 5% 2,495 4316 5,325 42% 2585 Q105 7482 FY'05
1POs - 133 m 98 08 -1od% -100% 133 1,361 0% - 1,707 2,564 -100% L2 Q405 2,747 FY '06
Semndary 1040 - 13 1423 518 nla 101% 1,010 1,281 -19% 2,495 2,608 2,761 4% 2585 Q105 5263 FY'03
Convertibles sm - 44 - 150 nle 285% m 150 285% 1385 294 1842 371% 1,095 Q104 2109 FY'06
Totadl Debt 14,307 9.823 6917 20,312 3411 %% 58% 24,129 59,572 -59% 52,848 88,611 97,156 “% M Q207 94,144 FY 06
Iovestment Geade 11,750 4,683 2226 3,388 14393 151% 18% 16,433 27,002 -39% 35,141 31,638 45,010 1% 18,500 Q26 43419 FY 06
Leversged Loans - - - 2,036 8, m nfa -100% - 9,939 100% . 11,248 12,471 -100% 87T Q97 11,974 FY'0?
High Yidd - - - 899 - L ale - 632 -100% - 1,049 1,302 -100% 89 Q307 1,530 FY 07
M&A Completed 172,289 47,256 211,8Mm 40,866 43,882 265% 293% 219,515 71,064 185% 51721 326,939 137,484 58% 211871 Q1707 329,801 FYor
M&A Announeed 124,631 30.441 47,788 51278 223,462 209% A% 155,072 314,523 -51% 364,506 388,308 215,252 <% 23,462 Q27 413,589 FY'07
N 1
‘Lehman's Europe Market Shate: Fiscal Quarter Trend A% § Months Eading May A% Calendar Year A% Records
YTD'08 s ANN08 o
Q208 1108 Q4 '07 Q3'or 08 YTD'e7 Yip'o? ANN ‘08 cY'o CY 06 Yoz Record Period
Tow! Equity (nduding dghts) 27% 03% 10% 1.71% 1.7% 1.8% % L% 1L3% 25% 63% 65% Q2'05
Common Stock 2% 0.0% 0.0% 00% 0.0% #la nla 12% 0.8% 5% 1.8% 14% 20% 26% 88% QU
1POs 00% 07% 0.6% 0.4% 22% 100% -100% 0.4% 22% 0% 00 14% 24% 100% 1.6% Q204
Seoondasry 30% 0.0% 11% 8% 13% wfa 127% 1.9% 16% 2% 5% 1.5% 18% 70% 128% Q3'03
Coavertibles 45% 0.0% 13% 0.0% 19% nfa 141% 3% 10% 194% 3% 0.7% 84% 403% 18.7% Q408
Total Debt 25% 6% 1.6% 31% 4.0% 7% 39% 25% 3% ~32% 24% 34% 4% 28% 60% Qi'v4
Invesnent Grade 2% 28% 0.9% 1.3% A% 15% 15% 300 5% -13% 9% 15% 11% 5% 54% QL4
Leversged Loans 0.0% 00% 00% 1.8% 4Th #/a 100% 0.0% 4% -100% 0% 24% 2% 100% 8.3% Qi'04
High Yidd 0.0% 00% 0.0% T6% 0.0% #/a ule 0.0% 8% -100% 0.0% 4.0% 3% 100% 00% .
M&A Completed 43.3% 12.3% 37.6% 92% 2.9% 252% 337% 28.1% 2.8% 186% 320% 17.5% 9.6% 3% 37.6% Qiv?
M&A Announad 211% 8.4% 19% 8.3% 27.9% 223% 3% 18.8% 25.5% -26% 23.6% 16.0% 128% 48% 21% Q196
N 1
‘Lehman's Europe Calendar Year Calendar Year Records
2 '08 Q108 Q407 Q307 Q' ANN ‘08 CY'o CY'06 Record Period
Tow Equity (induding sights) 13 . 2 i 13 1300% “ " - Qs
Common Stock . - - - - 0% - . - -
1POs - - 15 13 12 0% 16 n . -
Secondary 13 - 14 15 16 1300% 14 15 - Q108
Converibles 8 . 19 19 16 800% 20 6 - .
Total Debt 16 18 14 14 13 1600% 13 13 7 Q204
Investment Grade 14 16 16 16 12 1400% 17 12 7 Ql'o4
Levesiged Loans - - i4 13 9 % 15 10 - -
High Yield - . 9 9 16 % 9 9 R .
M&A Compleied 4 7 7 10 13 H60% 8 12 3 Qo4
M&A Announaed [ 4 11 9 8 6 10 12 4 Q106
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Asin Market Volume (Smm):

Tot! Equity (nduding dghts)
Common Stack
1POs
Secondary
Convertibles

Tota) Debrt
Tnvesument Gade
Leversged Loans
High Yicld

M&A Completed

M&A Announesd

Aeis Lehman Volume (Smm):

“Total Equity (induding dights)
Common Stock
IPOs
Secondary
Convertibles

Tetal Debt
Investment Grude
Leveraged Loans
High Yield

M&A Completed

M&A Announced

:Lehman's Asia Market Share:

Toua) Equity (induding dghts)
Common Stock
1POs
Secondary
Convertibles

Tow! Debt
Investment Grade
Leveraged Loans
High Yield

MaA Complered

M&A Announad

"Lehman's Asis Rasking:

Tout Equity (nduding aghts)
Commen Stodk
1POs
Secondury
Convenibles

Total Debt
Investment Grade
Leverged Loans
High Yield

M&A Completed

M&A Announad

! Rewords date buk vo Q1 03

LEHMAN BROTHERS
SECOND QUARTER 2008
ASIA BANKING VOLUME
Piscal Quarter Trend A% 6§ Months Ending May A% Calendar Yeur A% Records,
0208 . YTD'08 o ANN 08 &
| Qz'es ) | _Quos | _ Qa7 Q307 207 ) Q10 2207 YTD'0§ Yo' TR 07 ANN 08 CY O _CY'Wws YW | QuRecord __Qu  YeRecord _Yr
33,877 41,722 104,336 76,459 69,499 -19% S1% 75,599 126,738 0% 136,120 238,643 228,024 “43% 04336 Q407 07533 FY'07
27,32 29,508 95,400 66,811 55,553 T S1% 56,820 105,476 6% 94,937 198,490 198,346 5% 95400  Qa'07 27,686 FY'07
7262 15,513 36,930 21,733 21,540 5% <6% 2,775 40,192 3% M577 1,546 85,768 -59% 42200 Q406 98856 FY'07
20,058 13,9% 58,469 45077 34013 [ 1% 34054 65,283 4% 63,360 120,54 109,577 8% 58469  Qu'07 168830  FY'07
6,556 12,214 8,9% 9,649 13,046 46% -53% 18,770 21,262 12 41,183 40,152 29,619 1% 13946 Q07 30847 FY'O?
11,075 104,966 132,060 118013 143,665 7% 2% 216,941 253,475 4% 476,454 499,913 476,124 5% 146873 Q4'06 503,547  FYO7
84,694 51,440 76,802 59,287 32160 6% % 136,135 146,112 7% 307,009 280,424 261,92 ”% 84694 Q2'08 282201 FY'0?
17,238 16,968 15,982 14,618 21,875 %% -21% 34,206 28,207 219 73,781 63,064 33,820 7% 21875 Q207 8807  FY'07
500 - 508 2588 2122 e 76% 500 3,59 2% 1,200 5,306 7,800 7% 2766 Q3'06 7104 FY'06
112,832 142,042 138,987 175,905 199,206 21% 4% 254875 285,29 1% 491,793 627,870 468,302 2% 199206 Q207 600,184  FY'07
183,869 199,636 375,228 205,956 200,164 % % 383,505 389,137 1% 01,428 951,995 616,485 2% 315225 Q4'07 970318 FY'07
Piscal Quaster Trend A% 6 Monihs Ending May 2% Calendar Yeur A% Records'
2208 . YTD'08 w ANN08 o
1 Qzo8 |1 Q1o | Q407 Q3’07 Qa7 | _Qive Q2707 YTD'08 Ym'w YTD 07 ANN'0§ CY'y _cvues 7 | QuRecord _Quw  YrRecoed _ Y5
2% 168 1,248 1092 1,864 “h 85% ++ 2308 21% 662 4413 1,020 45% 1864 Q207 4648 FY'OY
% 168 836 %7 964 55% %% 24 1,409 3% 182 2,778 831 9% %4 Q207 3013 FYo?
- - 3% 491 843 /s -100% - 843 -100% - 1,659 58 -100% 843 Q7 1,659 FY'07
% 168 512 276 121 -55% 38% 24 566 -ST% 182 L9 ™ $% 512 Q407 135 FY'o?
200 b 4 325 900 e -78% 200 900 78% 480 1,635 1% 1% 00 Q07 1635 FY'o?
753 768 1,807 503 136 % 456% 1,518 34 124% 3,644 ny 1,265 2% 1207 Q407 2907 FY'O?
. 100 50 167 136 100% 100% 100 552 2% 240 833 ”8 1% 525 Q1M L0 FY'04
- 530 4] 2 1281 100% -100% 530 1,287 9% 1,273 1,399 1,03) % 1281 QoY 1399 FY'07
. - - - - "o e - 100 -100% . 100 - -100% 33 Qavs 183 FY'0S
11,098 32,030 2,20 1,174 9,248 5% 20% 43,125 9,957 3% 95,005 18,303 7,065 $20% 3200 Ql'gs 43,125 FY'08
6517 2900 7,393 4096 5,241 78% 2% 33,611 5,720 s23% 53,967 35,952 10,734 50% 29094 Q108 15856 FY'04
Fiscal Quartee Trend 4% 6 Months Ending May A% Calendar Yeur A% Records !
0208 v, YTD'08 o ANN'08
208 1'08 Q4'07 Q307 Q2o o108 _p2'07 YID'08 YID ‘07 YIp'o7 ANN '08 cy'o CY 0§ oz Record _ _Poriod
08% 0.4% 1.2% 14% 2% 102% 0% 0% 18% £8% 05% 1.8% 0.4% 4% 20% Q03
03% 0.6% 0% 11% L% S1% 3% 0.4% 3% £8% 0.2% 1.4% 0.4% 46% 17% Q'
0% 0.0% 0% 23% 3% /e -100% 007 21% -100% 0% 21% 0.1% 100% 3% Qo7
04% 1.2% 0.9% 05% 04% <8% % 0 09% A% 03% 0% 0% <% 2a% Q'
31% 0.0% 4.6% 3.4% 6.5% /o 53% L% 42% 5% 12% 4% 0.6% 71% 929% Q4'05
0.7% 0.7% 1.4% 0.4% al% <% a13% 0.7% 0.3% 162% 0.8% 0.7 0.3% 3% 1.4% Q4 ‘o7
0.0% 0.2% 0.1% 0.3% 0.2% -100% -100% 0.1% 0.4% B1% 0.1% 0.3% 0.4% -74% L1% [o3R ]
0.0% 31% 0.6% 01% 59% 100% -100% 16% 4.6 <6% 7% 2.2% %% 2% 9.4% Q06
0.0% 0.0% 0.0% 00% 0.0% la »/a 00% 28% -100% 0.0% 194 00% 100% 2.6% Q405
9.8% 225% 1.6% 1% 4.6% 56% 112% 16.9% 35% 385% 193% 29% 1.5% 563% 26.6% Q4
35% 14.6% 20% 20% 26% 76% % 2.3% 1.5% % 7% 38% 1.7% 10¢% 264% Qw
Calendar Year. Culendar Year Regords '
208 1'08 Quo Q307 207 | ANN'os = _CY'%r = __CY06 —Record | Period
7 - 16 1 17 21 12 2 - Q108
- . i 12 10 . . . B .
3 - u 30 33 . . . - -
14 - ] [] ? . . . - .
23 21 2 40 3 23 2 48 0 Qe
8 - +* 4 37 83 51 % - Q08
I 2 15 13 . 18 16 10 - -
. - 15 9 [] - 1+ - - -
1 1 2 18 15 1 ) » - .
3 A 1 2 2 13 16 2 1 Qo
R

INVESTME? NKING DIVISION
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Global Fee Share:

Fee Shase - All Produas
Equity

Debe

High Yield

Mé&cA Completed

Amcricas Fee Share:

Fee Shate - All Produas
Equity

Debt

High Yicld

M&A Completed

Europe Fee Share:

Fec Share - All Produas
Equity

Debt

High Yield

M&A Completed

Asia Fee Share:

Fec Share - All Poduas
Equity

Debt

High Yidd

Mé&A Completed

! Records date badk to Q1'02 (Global) and Q1 '03 (Regions)

p RN e :;-\‘
( ; '
LEHMAN ...OTHERS
SECOND QUARTER 2008
INVESTMENT BANKING FEE SHARE*
1
' A% 6 Months Ending Ma A % Calendar Year Records
0208 . YTD 08 ws
Q2'08 Q1'08 Q4'07 Q307 Q2'07 0108 0207 YTD 08 YTD'07 YID 07 cY'o7 CY'06__  FeeShare  Period
4.8% 5.6% 4.4% 4.4% 4.2% -15% 14% 4.8% 4.2% 14% 4.4% 4,6% 5.9% Q1'02
4.8% 4.1% 3.0% 34% 3.1% 17% 55% 4.8% 3.1% 55% 3.2% 3.4% 4.8% Q102
4.3% 4.7% 5.1% 4.6% 4.6% % 7% 4.3% 4.6% 7% 5.6% 74% 1.0% Q2'02
4.2% 0.0% 6.8% 6.0% 6.1% ula 31% 4.2% 6.1% 31% 6.6% 5.2% 8.2% Qz'02
5.2% 7.0% 4.9% 4.9% 4.7% 26% 1% 5.2% 4.7% 11% 4.6% 4.5% 7.0% Q1'08
1
A% 6 Months Ending M. A % _Calendar Year _Records
2208 s YTD 08 w
Q2'08 Q1'08 Q4'07 Q3'07 Q207 0108 0207 YTD '08 YTD'07 YTD'07 CY'9? CY '06 Fee Share  _Period
6.3% 8.8% 6.2% 6.1% 5.7% -29% 11% 6.3% 5.7% 1% 6.2% 6.9% 8.8% Qi'o8
6.9% 8.5% 4.9% 5.4% 4.6% -19% 50% 6.9% 4.6% 50% 5.0% 5.9% 8.5% Q108
4.8% 5.5% 6.3% 5.4% 5.6% 13% -14% 4.8% 5.6% -14% 7.1% 11.3% 9.2% Q2'05
4.2% 0.0% 7.4% 6.6% 7.2% nfa 42% 4.2% 7.2% 42% 12% 6.0% 9.2% Q105
7.3% 11.7% 6.7% 6.7% 6.2% 37% 18% 7.3% 6.2% 18% 6.3% 6.2% 13.3% Q1'08
1
A% 6 Months Ending May A% Calendar Year Records
D208 o, YID'0S w
Qz'08 Q1'08 Q4'07 Q3'07 Q2'07 0108 0207 YTD'08 YTD'07 YD 'o7 CY'07 CY '06 Fee Share Period
3.5% 1.6% 2.6% 2.7% 2.7% 116% 30% 3.5% 2.7% 30% 2.5% 3.0% 4.8% Q2'04
2.6% 0.0% 1.7% 2.0% 2.1% nla 24% 2.6% 21% 24% 1.6% 2.5% 1.1% Qz2'04
3.8% 23% 3.4% 3.8% 3.5% 4% 9% 3.8% 3.5% 9% 3.2% 3.4% 4.3% Q203
0.0% 0.0% 4.2% 3.9% 0.5% nfa -100% 0.0% 0.5% -100% 4.2% 3.7% 16.6% Q1'03
3.7% 1.7% 3.0% 2.8% 2.9% 114% 28% 3.7% 29% 28% 2.8% 3.2% 12% Qi'o4
1
A% 6 Months Ending May A% Calendar Year Records
0208 w. YTD 08 s
2 '08 Q108 Q4'07 Q3'o7 207 0108 02'07 YTD '08 YTD'07 YTD'07 CY'07 CY '06 Fee Share _Period
1.6% 1.7% 1.4% 1.3% 1.6% <% 0% 1.6% 1.6% % 1.5% 04% 24% Q203
0.5% 0.0% 1.4% 13% 1.5% nla $7% 0.5% 1.5% $7% 1.6% 0.5% 1.5% Q2'07
0.7% 4.6% 1.0% 0.1% 0.0% 85% nla 0.7% 0.0% nfa 3.2% 3.4% 8.0% Q1'08
0.0% 0.0% 2.3% 4.6% 6.6% nfa -100% 0.0% 6.6% -100% 2.5% 0.0% 40.6% Q107
3.0% 3.7% 1.5% 1.7% 22% -19% 36% 3.0% 22% 36% 1.6% 0.3% 5.9% Qz'03

INVESTMENT BANKING DIVISION
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Global Pipelinc Fees ($mm): :

Equity

Leveraged Finance

Debt Capital Markets
Subtotal Debt

Advisory

Total

Americas Pipeline Fees (Smm):l

Equity

Leveraged Finance

Debt Capital Markets
Subtotal Debt

Advisory

Total

Europe Pipeline Fees (Smm):l

Equity

Leveraged Finanae

Debt Capital Matkets
Subtotal Debt

Advisoty

‘Total

Asia Pipeline Fees (smm):I

Equity

Levenaged Finanae

Debt Capital Matkets
Subtotal Debt

Advisory

Total

! Fee information is for both lead and wm-lead managed deals

?Records date back to Q1 00

INVESTMENT BANKING PIPELINE FEES

~Quarter Trend A% 6 Months Ending May A% Records
0208 v, YTD '08 v
Q208 Q1'08 Q' Q3'07 | Qz'07 Q198 g2'07 YTD '08 YTD '¢7 YTD ‘07 Fees Period
212 302 316 37 422 -30% <50% 212 422 -50% 422 Q2'07
29 46 54 m 502 -37% -94% 29 502 -94% 502 Q2707
45 58 87 61 115 -22% 61% 45 115 $1% 123 Q3'06
74 104 4 172 616 29% 88% 74 616 38% 616 Q207
249 340 374 301 521 27% -52% 249 521 -52% 21 Q2'07
536 746 831 990 1560 -28% ~66% 536 1,560 -66% 1,560 Qz'o7
2
Quarter Trend A% 6 Months Ending May A% Records
0208 vs. YTD'08 w
!_gz '08 Q1 '08 Q4'07 Q3107 Q2'07 0108 0207 YTD '08 YTD '07 YID'07 Fees  _Period
151 214 285 286 377 29% 60% 151 377 £0% 377 Qz2'07
27 39 38 109 440 -31% -94% 27 440 -94% 440 Q2'07
23 36 70 54 103 -38% 79% 23 105 -79% 105 Q207
49 5 108 163 545 -34% 1% 49 545 91% 545 Q2'07
176 215 218 310 378 -18% -54% 176 3718 54% 378 Q2'07
376 504 611 759 1,301 -25% -71% 376 1,301 -71% 1,301 Q207
Quarter Trend A % 6 Months Ending May A% Records
0208 s, ) YTD 08 vs
Q2'08 | Q1'08 Q4'07 Q3 '07 Q2'07 01°08 _p2o7 YTD '08 YTD '07 YTD '07 Fees Period
61 83 30 13 33 27% 87% 61 33 87% 12 Q2'00
- - 10 - 62 la -100% - 62 -100% 62 Q2'07
23 2 17 7 8 3% 187% 23 B 187% 26 Q1'07
23 2 27 7 69 3% 67% 23 69 67% 76 Q3'06
39 105 136 184 14} 4% -58% 59 141 -58% 184 Q3'0?
142 | 210 | 193 203 243 -32% -41% 142 243 41% 243 Q207
Quarter Trend A% 6 Months Ending May A% Records
2208 v, YTD'08 us
Q2108 Q1'08 Q4 '07 Q3'07 Q207 0108 0297 YTD '08 YTD '07 YTD'07 Fees Period
- 5 - 19 12 -100% -100% - 12 -100% 48 Q1°00
2 7 6 2 - 68% afla 2 - ula 7 Q1'08
- - - - 2 ala -100% - 2 nla 6 Q1'00
2 7 6 2 2 48% 15% 2 2 u/a 11 Q1'00
15 20 20 8 1 -29% 1015% 15 1 1015% 33 Q407
17 32 ] 27 28 16 48% &% 17 16 8% 72 Q1'00
INVESTMEIL NKING DIVISION
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Giobal Pipeline Value ($bn): *

Equity
Leveraged Finana:
Debt Capital Markets
Subtotal Debt
Adwisory
Total

Americas Pipeline Value ($bn): '

Equity
Leveraged Finance
Debt Capital Markets
Subtotal Debt
Advisory
Total

Europe Pipeline Value ($bn): *

Equity
Leveraged Finance
Debt Capital Markets
Subtotal Debt
Adwisory
Total

Asia Pipeline Value ($bn): !

Equity
Leveraged Finane
Debt Capital Markets
Subtotal Debt
Advisory
Total

N

LEHMAN's...OTHERS
SECOND QUARTER 2008
INVESTMENT BANKING PIPELINE VALUES

!'Value indudes only lead managed deals

Records date back to Q1'00

INVESTMENT BANKING DIVISION

Quarter Trend A% 6 Months Ending May A% Records
0208 o, YTD 08 »s
Q2'08 Q108 Q4w Q3'07 | Q2107 | 0108 0207 YID '08 YTD'07 YID'07  _ Value = Period
32 29 24 18 30 10% 6% 32 30 6% 33 Q2'07
12 13 30 132 129 -10% 91% 12 129 91% 173 Q207
23 27 30 47 38 -15% 0% 23 38 40% 173 Q2'07
34 39 60 179 167 -13% -$0% 34 167 £0% 212 Q207
215 268 231 616 584 -20% 63% 215 584 63% 617 Q2'07
282 337 315 813 781 -16% -64% 282 781 “$4% 813 Q3'07
Quarter Trend A% 6 Months Ending May A% Records
0208 w. YTD'08 us
| Q208 Q108 Q4'07 Q3'07 | Q2'07 1 ‘08 0207 YTD '08 YTD '07 YD '07 __Value _Period
7 12 18 16 25 43% -74% 7 25 -74% 25 Q207
11 11 27 126 113 1% -90% 1 113 -90% 126 Q3'07
10 14 23 35 23 25% -54% 10 23 54% 35 Q307
22 25 50 161 135 -14% 84% 22 135 $4% 161 Q3'07
84 105 56 274 266 -19% 8% 84 266 68% 274 Q307
113 41 124 451 426 -20% -74% 13 426 -74% 451 Q3'07
Quarter Trend A% 6 Months Ending May A% Records
0208 w. YTID 08 o
__ﬁ '08 Q1'08 Q4'07 Q3'07 Q'e7 0108 _p2097 YTD '08 YTD '07 YTD 07 Value Period
26 17 6 1 3 51% 753% 26 3 753% 26 Q1'08
- - 2 5 17 n/a -100% - 17 -100% 17 Q2'07
12 13 7 12 15 4% -19% 12 15 19% 18 Q2'06
12 13 9 17 32 4% - 62% 12 32 62% 32 Q207
128 158 168 340 318 -19% 60% 128 318 50% 340 Q3'07
165 187 183 358 352 -12% -53% 165 352 -53% 358 Q3'07
Quarter Trend A% 6 Months Ending May A% Records
Q208 w. YTD 08
Q2'08 Q1'08 Q4'07 Q3'07 Q2'07 01 '08 0207 YTD '08 YTD '07 YID 07 Value Petiod
. 1 - 1 2| -100% -100% - 2 100% 5 Qo
0 2 1} 0 - $8% nfa 0 - v/a 2 Q108
- - - 1 ufa -100% - 0 ula 4 Q302
0 2 0 0 0 $8% 0% 0 0 ] 4 Q302
3 6 7 2 0 46% 3100% 3 0 3100% 14 Q1'05
3 8 8 4 3 -58% 31% 3 3 31% 15 Q105

15
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LEHMAN BROTHERS
SECOND QUARTER 2008
INVESTMENT BANKING INDUSTRY VIEW

Industry View ($mm) Quarter Trend A% 6 Months Ending May A% Reco}ds
Q208 . YID 08
Q2'08 1'08] Q4'07 Q3'07 |Q2'07 0108 0207 YTD '08 YTD '0? YTD'07 Qtr Record Qtr YYD Record Year

Communications 29 21 37 17 28 37% 6% 51 91 4% 81 Q1'02 127 YTD'02
% of Total 3% 2% 4% 2% 2% 3% 5%

Consumer/Retail 66 70 82 101 176 5% 2% 136 . 204 -$54% 176 Q2'07 294  YTD'0?
% of Total 8% 8% 10% %% 15% 8% 15%

Finandal Institutions 365 242 253 245 228 51% 60% 607 439 38% 257  Q2'05 607 YTD'08
% of Total 43% 28% 30% 23% 20% 35% 22%

Healthcare 3 61 24 G0 102 49% -70% 92 147 -38% 102 Q2'07 147 YTD'07
% of Total 4% 7% 3% % 2% 5% 7%

Industrals 59 109 67 102 95 5% 37% 168 207 -19% 146 Q4'06 207 YTD'07
% of Total 7% 13% 8% 10% 8% 10% 10%

Media 19 50 11 82 93 63% -80% [34 128 46% 93 Q2'07 128 YTD '07
% of Total 2% 6% 1% 8% 8% 4% 6%

Natural Resourees 111 122 130 166 127 9% 12% 233 238 2% 134 Q3'06 238  YTD'07
% of Total 13% 14% 16% 16% 1% 14% 12%

Power 3) 39 40 99 18 -106% -114% 37 46 21% 58 Q2'04 114 YTD'04
% of Total 0% 5% 5% % 2% 2% 2%

Real Estate 36 29 96 74 74 25% -52% 65 147 -56% 88 Q3'05 147 YTD'07
%6 of Totat % % 12% 7% % 4% 7%

Technology 12 33 33 90 143 63% 21% 46 185 75% 143 Q2'07 185  YTD'07
% of Total 1% +% 4% 8% 12% 3% %%

Other 132 89 57 34 68 47% 95% 221 7 187% 459 Q102 465 YTD '02
% of Tatal 15% 10% 7% 3% 6% 13% 4%
Total Banking 858 867 831 1,011 1,150 1% -25% _1,725 2,000 -14% 1,736  Q2'07 2,659 YTD'07

! Records date back to Q1°'02

INVESTME WNKING DIVISION
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LEHMAN ....JTHERS
SECOND QUARTER 2008
LEAGUE TABLE COMPETITOR ANALYSIS
(Fiscal Year)
MEA Completed High Yield Origination
Q2’08 Q108 Q2' 07 Q208 Q108 Q2'07
Volume Sharc Volume Share Volume Sharc Volume Share Volume Share Volume Share
Lehman Brothers 1818 30% 933 13% 1804 19% Lehman Brothers 1.l 2% - 0% 4. 6%
GS Sachs 2377 40% 134.1 19% 2706 2% GS Sachs 14 2% 0.5 % 47 %
Morgan Stanley 972 16% 1646 2% 3604 3% Morgan Stanky 09 1% 0.l 2% 24 %
Menmill Lynch 755 12.6% 192.5 215% 1482 15% Menill Lyach {2 2% 02 4% 56 %%
Total Market 5971 7012 -15% 9672 Total Market 200 49 307% 65.6 -69%
jons - Q2 '08 Significant Transactions - Q2 08
- $113bu Philip Morris Ind Inc (Leh/CVP/Citi/Dentsche/Credit Suisse/GS/JPM) Shareholders (-) -$1.5bn Hamah's Operating Co Inc (Citi/Deutsche/Banc of America/Credit Suisse/JPM/Mermill Lynch)
-$18.6ba Scottish & N le (UBS/Deutsche/Rothschild/FIH Par 1A Partners) Suarise AcqLtd (Leh/Cred Sui) - $1.4bn Direct TV Holdings LLC (JPM/Banc of America/Credit Suisse)
-$18.3bn Reuters Group PLC (UBS/Blackstone/MS/Citi/JPM) Thomson Corp (BSC/PWP/TD Sccuritics/Bank of Mont real/RBC) -$1.1bn Ford Motor Credit Co (JPM)
-$132ba Banca Antonveneta SpA (Rothschil/UBS/MS)Y BMPS (Leb/Merrill/Medio/ JPM/Credit Suisse/Leonarda) -$0.8n Chesapeake Energy Corp (LEH/Credit Suisse/Banc of America/Deutsche/Greeawich)
-$9.8bn UBS AG(UBSY AC () - $0.8bn Echostar DBS Comp (Credit Suisse)
ME&A Announced High Grade Originatien
Qz'08 Q108 Q' 07 Qo8 Q1 '08 Q207
Volume Share Volume Share Volume Share Volume Sharc Volume Share Volume Share
Lehman Brothers 170.5 20% 75.1 10% 325.5 24% Lchman Brothers 219 4% 278 6% 403 5%
GS Sachs N2 A% 135.1 19% 4532 U% G8 Sachs 30 % EXR} T% 365 5%
Mormgan Stanley 9.2 21% 632 9% 489.5 37% Morgan Stanky 370 5% 193 % 400 5%
Merrill Lynch 85 9% 91.7 4% 390.7 29% Merrill Lynch 426 6% 146 3% 435 %
Total Market 855.3 719.4 19% 13300 Tatel Market 767.7 468.0 64% 7823 2%

ificant Transactions - 02 ‘08
-$113ba Philip Morris Ind In¢ (Lehman/CVP/Citi/Deutsche/Credit Suisse/GS/JPM)Y Shareholders (-}
- $42.tbn Time Wamer Cable Inc (Deutsche/City/GS/BNP/W achovia/MS/E /Banc of America)/ Sharcholders (-)
-$38.3bn Alcon Ine (Credit Suisse/Citi) Novartis AG (GS)
-$23.2bn William Wrigley Jr Co (William Blair/ GSY¥ Mars Inc (JPM)
- $17.9bn St George Bank Lid (UBS) Westpac Banking Corp (Calibum)

Significant Transactions - 0208

-$9.0tn GlaxoSmithKline Capitaf Inc (Lehman/Citi/JPMorgan)

-$8.5kn General Hectric Capital Corp (Lebman/Bacc of America/Goldman/Mor gan Stauley)
- $7bn Mermill Lynch & Co Inc (Memill)

- 86.2bn ING Bank NV (Deutsche/ING)

- $6.0be Philip Morris It lac (Lebman/Credit Suisse/Deutsche)

Egquity Origination

Q2'08 Q1'08 Q2'07
Volume Share Volume Share Volume Share
Lehman Brothers 113 % 59 4% 96
GS Sachs 191 % 120 9% 214
Morgan Stanky 18.1 %% 84 6% 210
Memill Lynch 104 5% 12 5% 165
Total Market 2033 1404 45% 2482 ~17%

izni jons - Q2 08
-$19.7bn Visa Inc JPM/GS/UBS/BOFA/Wachoviv/CitiyHSBC/Merrill)
-$8.5ba Societe Gencrale SA (JPM/Morgan Stanley/Socicte Generale)
-$7.5bn AIG (Citi/JPM)
-$6.dbn BMPS (Cit/GS/Meril/Credit Suisse/Medio)
- $4be Lehman Brothers Holdings Inc (Lebman)

Note: All volumes in $ millions

. INVESTMENT BANKING DIVISION
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IBD —~ client solution revenues

(in millions)

Fixed Income-Related Revenue

Equity-Related Revenue

Total

LEHMAN BROTHERS
SECOND QUARTER 2008
CLIENT SOLUTION REVENUES

Change vs Q1 08 Change vs Q207
Q208 Q108 Q207 $ Yo $ %
75.8 89.1 80.8 (13.3) -15% 8.3 10%
17.0 41.0 97.0 (24.0) -59% (56.0) -58%
92.8 130.1 $§ 1778 L) (37.3) -52% 3 47.7) -27%

The above amounts represent non-traditional revenues earned from IBD clients and have been
recorded in the Investment Banking line on the income statement.
Below is the trend for the last eight quarters:

%

(in millions)

Fixed Income-Related Revenue

Equity-Related Revenue
Total

% of Total IBD

FY %

Q208 Q108 Q407 Q307 Q207 Qo7 Q406 Q306
75.8 89.1 54.6 109.0 80.8 68.3 418 34.6
170 410 35.1 76.7 970 19.0 16.0 280

92.8 1778 § 83 $ 518 5 626

11%

130.1 S 89.7 $ 185.7 $

15% 11% 17%

14%

INVESTME.

NKING DIVISION

15%

10% % 9%

10%
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e LEHMAN ‘LudTHERS
SECOND QUARTER 2008
SIGNIFICANT BANKING DEALS IN PIPELINE
Value Revenue Est. Date of
($mil) Deal Industry Region Transaction Description ($mil) Completon
M&A Announced

3,669 Tele Atlas N.V. Tech AM / EU Sale to TomTom N.V. 21.0 Jun '08
5,547 Finmeccanica SPA  Ind AM / EU Acquisition of DRS Technologies 20.0 FY '08

11,072 CME Group Inc FIG AM  Acquisition of NYMEX Holdings 18.0 FY '08
4,367 Staples Comm AM  Offer to Acquire Corporate Express 18.0 FY '08

10,600 SprintNextel AM  Merger of 4G Wimax assets with Clearwire 17.0 FY '08
4,380 Choicepoint Tech AM  Sale to Reed Elsevier 10.0 Jul'08

Equity
n/a Project Michelangelo FIG AM  Pr Placement 37.5 Jun '08
9,086 Credit Agricole SA  FIG EU Rt 23.4 Jun'08
6,000 Carsberg A/S CR EU Rt 20.9 Jun '08
750 Radian Group FIG AM  Sec'd/ FO 10.0 Jun '08
Fixed Inxome

7,000 Las Vegas Sands RE AM  Bank loan 12.0 TBD

INVESTMENT BANKING DIVISION
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LEHMAN BROTHERS
SECOND QUARTER 2008

BANKING PIPELINE CHANGES: EQUITY MANDATES

_(n § millions)
Client Transaction *Value *Fees Expected Filing Dare |
( Total Pipeline at 2/28/08/07 29,300 292.5 ]
Significant Deals dropped off pipeline during Q2 2008:
Monroe Capital LLC - 10.5
Primetime Entertainment ipo 200 10.0
Ashmore Energy Int'l (AET) 500 70
Value Creation - 6.0
Intesa Sanpaolo SPA 200 5.0
Community Bducation Center 200 40
Golden Telecom orig AVG ipo 300 4.0
Navigator Gas 200 40
Under 84 rm 3,100 557
[ Sub-total Dropped 4,700 106.2 ]
Significant Deals on pipeline completed in Q2 2008:
Washington Mutual 5,000 66.8
Carlsberg A/S - partial Pl recorded - 14.1
MEG Energy - 4.9
Under $4mm - 1,300 9.9
L Sub-total Completed 6,300 95.7 ]
Significant Deals added to pipeline in Q2 2008:
Credit Agricole SA Rts 9,100 234 Jun-08
Radian Group Inc. Sec'd/FO 700 100 Jun08
FPL Group Cwvt 800 6.0 Jun-08
Digitalglobe PO 200 5.1 Jui-08
Endoceutics Pr Place - 48 Jun-08
Innovative Windpower p/p Pri Place - 4.0 Jun-08
Vought Aircraft Ind PO 300 4.0 Sp-08
Under §4mm 1,600 20.5
L Sub-total Added 12,700 718 ]
Economic changes on pipeline in Q2'08
Washington Mutual 60.5
Carlsberg A/S 100
Erickson Retirement Communities (10.0)
Other Changes 1,200 (25)
| Sub-total Added 1,200.0 354 ]
[ Total Pipeline at 5/31/08 32,200 203.8 ~

* Value and Fee includes only lead managed deals

e

INVESTME! NKING DIVISION
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- LEHMAN LwJTHERS
SECOND QUARTER 2008
BANKING PIPELINE CHANGES: LEVERAGED FINANCE

(in $ milions)

Client Transaction *Value *Fees " Expected Fibng Date |

Total Pipeline at 2/28/08 12,800 46.1 I
Significant Deals dropped of pipeline during Q2 2008:

Dunkin Brands (Bain / Carlyle / TH Lee) 400 6.0

Grand Circle Corp 300 20
I Sub-total Dropped 700 8.0
Significant Deals complete on pipeline during Q2 2008:

Press Ganey (Vestar Capital Ptrn) 300 20

Axysta Lifesciences (Permira Advisers) 1,400 5.0
I Sub-total Completed 1,700 7.0
Significant Deals added on pipeline during 92 2008:

Six Flags Exch Offer 400 18 Jun-08

Six Gear Solution (Warburg Pincus) Bank Loan 800 1.9 Jun-08

TRW Automotive Holdings (Blackstone) St. Note 400 1.8 Jun-08

Wesco Aircraft Hardware Bank Loan 100 14 Jun08

Linn Energy, LLC Sr Note 400 2.0 Jun08

Key Energy Sr Note 100 1.5 Jun-08
I Sub-total Added 2,200 10.4 1
Econontic changes on pipeline in Q1' 08

O Reilly Automotive (2,000) (15.9)

Las Vegas Sands 1,000 2.0

Other Changes (100)
[ Subtotal Added (1,100) (39 ]
[ Total Pipeline at 5/31/08 11,500 27.6 |
* Value and Fee includes only lead managed deals

INVESTMENT BANKING DIVISION
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CAPITAL MARKETS REVENUES
[ Structuce: Crpital Markets -]
Capital Markets Revenues:
Monthly Trend Quarter Trend A% 6 Months Ending May A% Records '
0208 o, YTD 0F

Mar08  Aprd8 _ May-08 [ Q2'08 Q08 ] Q4'07 Q307 [Q207] Qrv8 0207 YID'S YID'07 YTD07  QuRecord Qu _ YrRecord  Vear
Equitics Divisional 4 m 61 336 789 932 963 1,00} 57% 5% 1,128 1931 ~+2% 109 Qz'o7 3821 Y07
Equities Capital Mackets Prime Services 92 13 183 390 2 22 ' 283 I 14% 5% Toe61 569 16% %o Qz'os 1078 FY 07 ’
Private Equity (00 52 67 29 (211) 2 70 71} e %% (182 153 wla 7 Qo7 218 FYO7
Asset Mgmt Principal (49 (130) 23 (151) (87) 522 (106) ol 7% fa (238) 63 e 52 Q07 181 nfa
Direct Principal lavestments ® 19 17 33 o) 19 @ 8] afa 8% 29 20 % 31 Ques 37 Ewm
Globa! Opporunities Group 8 15 9 26 43 10 (11 - 40% afo [1] - a/a 43 Q1'es 8 FY'0s
Global Teading Steategios ®n 9 (18) (195) a 235 (t16) uz2l s wla 22 57 9% a7 Qs 376 FY 07
Global Principal Steategics - Equity @ 1 3 2 3 14 7 2] % 25% 5 2 102% 0 Qos 6 FYos

Subtotal Equities (138) 361 7 47 1,220 1,963 1,088 L7 -61% -73% 1,691 2997 44% 1,963 Q4'07 6049  FY'07
Corporate Investments . - . . . . O] 23 ufa ~100% - 3 -100% 40 Q105 69 FY'04
Equity Other Allocation * 284 (246) 92 130 190 37 292 (53) 3% ala 320 1 nls - - -

Total Equities 146 116 39 601 1,410 2,000 1,377 1692| -57% % T 201 an 3% 2000 Q407 6,398 FY'07
Fixed Income Division Subtoral (1,264) (03 (1,386 | (31539 an 139 332 1519  ata ofa (3,231 3,167 nla 2039 Q206 3192 FY'06
FID Capital Mackets Peime Services o7 I 97 276 360 248 m 157 2% 75% 636 324 96% %0 Q108 793 FY'07
Global Trading Steategies Distressed 60) 9 @8) (12) (82) 13 23 5 -86% afa (94) n n/a ns Q2'03 528 FY'06
Global Peincipal Steategics “3) 02 (23) (160) (163) @ (08) 109 2% ala (323) 281 s 173 Que7 180 FY'07
Private Equity - FID (106) (14) (30) (149) ) . - . wlo ala (158) . wle ©® Qios . FY 98
Asset Management Prineipal - FID (297) (33 20 (312) (440)| - . - -29% nfe @52 - #fa ¢y Q2'08 - £Y '98
FID Other Allogation * 978 {1,184) T41 333 (32 328 580 11t 2% 383% 1,209 228 131% . - . - .

Total Fixed Income ©%) (L8 @ | @) 262 727 1,058 L0t /e n/a @8 &3 n/a 2,200 Q2'06 8,447  FY'05

Total Capital Markets 551 1,732 T 75 1,672 2,728 7,435 3593 /s a/a (03 7004 n/a 3570 Q207 12240 FY'07

Total Capital Markets Prime Sesvices 189 196 21 666 631 473 504 520 6% 26% 1,207 84 5% 66 Q2'08 1AM FY'07

Q2’08 vs. Q1°08 and Q2 ’07:
Capital Markets (-$2,374mm vs. $1,672mm and $3,593mm):
* Capital Markets revenues declined versus both Q1 08 and Q2’07 due to continued challenging market conditions.
* Lower Fixed Income revenues due to significant write-downs in Securitized Products, Real Estate, and Leveraged Loans, as well as proprietaty losses in Interest Rate
Products and Credit Products, partially offset by record revenues in Municipals and Commodities Trading.
* Despite poor results in hedging and Franchise trading, customer activity was at near record levels.
= Asset Management Principal losses incurred from providing support to several funds.
# Credit spreads tightened in the quarter, the Lehman Global HY index spread tightened 78bps & the Leh Global IG Grade spread tightened 9bps.
® Equities revenues slowed and were down significanty versus the comparable periods.
= Execution Services and Prime Services were up in Q2 while Volatility and Convertibles were lower for the quarter.
* The equity market environment was weak for a large part of the quarter, leading to unprofitable trading strategies throughout the majority of the segment, especially
Intemationally.
* Significant Principal Investment losses were recognized in the quarter, including $(150)mm on our GLG investment as the stock price declined 38% and $(115)mm
on the KSK (India Power Plant) position.
*Record Prime Services revenues in the quatter as we are currently in the European dividend season (Structured Arb).
# Strong Total Capital Markets sales credits in the quarter, with great pezformance in Convertibles, Commeodities, High Grade Credit and Municipals.

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated
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EQUITY DIVISIONAL REVENUES

Stewctuce: Capital Mackees \ Equicy Capital
Markets

6252r0 0r6L0093S IHEM

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008

Monthly Trend Quartes Trend A% 6 Mouths Ending May A% Records !
Equity Division Revenues: D208 1. YTD 08 »
Mar-08  Apr08  May-08 Q2'08 1'08 Q4’07 Q3'07 Q2'07 | 0f 08 0207 YTD ‘08 YTD ‘07 YTD 07 Qu Record Qur YrRecord  Year
Torat Execution Scrvices 100 236 172 528 637 374 509 525 -20% 1% 1,183 986 0% 637 Q108 1,869 FY ‘07
Converobles [e)] 9 12 ) (0] 28 (33} 12 104% nla Q) 60 nla 62 Q406 154 FY '03
Volatitity (%) @ (107 (161) 267 385 435 435 »a nla 103 705 85% 35 Q@30 1545  FY'07
Equity Strategies [&] 47 8 53 14 131 63 140 285% 62% 67 219 9% 143 Q1 '06 a3 EY '07
Equities Corporate 38 (13 25) ) (t43) 14 3y e 4% . e (221) 9 167% . . . .
Equities Divisional Subtotal 4 o 61 336 789 932 963 109] -57% <% L5 1esl 2% 1090  Q2'07 38 FY'01
Equities Capital Matkess Pume Services 92 n3y 185 390 m 226 283 mn Rt 5% 661 369 16% 90 Q208 1078 FY '07
Private Equity 00 52 67 2 (211) E3 70 7 #fa 2% (182) 153 ala Qo 248 FY'07
Asset Management Principal ) (130 23 (151) (87) 522 {106) 49 73% nla {238) 65 nla 522 Q4707 481 a/a
Dicect Principal Investments &) 19 17 33 5] 19 (] 3 #la 18% 9 20 1% 3 Q2'08 37 FY 07
Globa) Opportunirics Group I0) 25 9 2 3 10 (1) . S0% ale 68 - s 3 Qs 6 FY'08
Globa) Teading Steategies (87 9 (118) (195) "1 235 (116) 12 nla wle 222 257 14% 417 Q108 % FY 07
Global Peincipal Strategies - Equity (2 1 3 -2 3 14 7 - 2 41% -25% 5 . 2 102% 14 Q407 23 FY ‘07
Subtotal Equities (127 18 22t 471 1,220 1,963 1,088 1,724 -61% -73% 1,691 2,997 -49% 3,963 Q407 6,049 FY'07
Corporate Investments . - . . - B ¢ 23 wla -100% . 3 -100% 0 Qt'05 69 FY'od
Equity Other Allocation 284 (246) 922 130 190 37 292 (55)) 31% nle 320 1 ala - - - -
Total Equities 156 72 kL] 60! __ 1410 2,000 1,377 1,692 -57% -64% 2,081 3,021 ~33% 2,000 Q4'07 6,398 FY '07
Equitics % of Total Capiral Markets -28% % ~343% -25% 84Y % 51% 47%; -286% 43%
! Reveune reconds duse back 1o Querter 1 03
¥ Inclodes Banking Offies of Corporate Derivatives,
|S:utmre: Capital Markers \ Sales Credits —I
Monthly Trend Quarter Trend L% 6 Months EndingMay A% Records '
Equity Sales Credits 0208 o, YTD 03 13
Man08  Apr08  May.08 [Q2'08 ) [ Qi o8] Qé4'7  Q3'e7 [[Q207| oros 0297 _YIDWS YID'0?  YTD'07 _ QuRecord _ Qir  YrRecord _ Yew
Execution Scrvices - Americas 3 n 65 20 a7 197 278 195 +% 7% 26 m 1% 2 Q307 852 FY'07
Execution Services « Europe 3B 43 35 3 143 150 154 ALY -20% -21% 254 260 2% 154 Q3°07 564 FY'07
Execution Scrvices - Asia 18 21 21 61 60 56 54 46 1% 3% 120 80 1% 61 Q208 190 FY'07
Total Exccution Services (b2} 135 12l 383 Ll 403 486 385 8% 1% 800 Ti6 12% 486 Q307 14,606 FY'07
Convertibles 9 15 9 M 28 20 jeti} i 19% 94% 62 30 109% M Q208 81 FY'01
Volglity 62 63 39 184 326 393 34 338 3% +3% 310 559 9% 393 Q40T 1276 FY 07
Equity Capital Markcts Prame Scrvices Sabes Credits 98 124 139 364 B 07 283 32 4% 16% 612 165 2% 36t Q2708 955 FY'0r
Bquities Cocporate &) ) [0} ) 02) ) [ED) < 2 4% 1] (88) -58% - - . -
Total Equities Sales Credits 298 335 321 957 989 947 1,062 Pl =3% 2% 3946 1,681 18% 1,062 Q3'07 3691  FY'07
i} 3 4 0 L} A
Americas 139 - n 395 n 3 409 370 % 7t 780 652 21% W Q307 144 FY'07
Europe e 133 155 47 439 413 407 466 5% 0% 856 787 2% 487 Q307 1,687 FY'07
Asia 47 48 30 44 159 8 - 166 42 9% P2 3 M2 25% 181 Q407 389 FY'0?
Total Equities Sales Credits 295 335 327 957 989 941 1,062 97?7 -3% -2% 1,946 1,681 6% 1962 Q307 3690 FY'07
" Resewwe recomls daie back 10 Q1 '01.
Consolidated

(V]
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FIXED INCOME DIVISIONAL REVENUES

Steuceure! Capital Mackets \ FID Capital ]

Markers
Monthly Trend Quartet Trend A% 6 Months Ending May A% Records '
FID Capital Markets Revenues: 2208 n. YTD ‘08 15
Mar-08  Apr-08  May-08 | Q2'08 Ql'08 ] Qd'01 @307 [Q2'07]| oOrws o207 YTD'08  _YTD'0? _YIDY7  QuRecord Qu  YrRecord _ Year
| Liquid Markers ) 029 849 9 (259) 1,180 381 693 L2 #la os 921 740 24% 1,180 Q1'0§ 1816 FY'07
Credit Products (107 (340 202 (246) 410 506 ©13) 466 ala wla 164 1,096 85% 631  Q1'07 1451 FY'06
Securitized Products (564) (194) (855 (1612 @07 760 37 M3 4% ) (1,920 506 nla 79 QU'es 2754 FY'03
Real Estate (326) (174) ©35 | (1433 0,029 (5] 308 87 0% sa (2.462) 897 ala 611 Q3'ts 1,73 FY'06
Municipal Bonds 101 150 67 318 @) 57 “n [] 2/u ta 78 63 23% 318 Q208 312 FV'03
Encrgy Trading % 7 55 154 52 118 123 6] 193% #la 206 28 ala 154 Q2'08 270 FY'0?
FID Corporate (263) (135 325 @3) Q46) 18 any 3 0% 21% 219 (164) 3% - - - -
Fixed lacome Division Subtotal 1,264) 03) _ (L186) | (3.54) ) 139 332 1,519 n/a a/a 3,230 3,167 n/a 2039 Q206 7192 FY'06
FID Capital Markers Prime Services 97 83 97 76 360 248 221 137 25% 75% 636 324 9% 360 Q108 793 FY'07
Global Trading Strategics Distressed (%0) 9 (9 (12) (89 15 3 sl s e o) 72 afa 35 Q203 528 FY'03
Global Peincipal Steategies (43) 03 25 {160) 163) [©) 98) 09 2 /e (323) 281 ala 173 Qo7 180 FY'0?
Private Equity - FID (106 14 0 (149) ool - - - ala lu (158) . ala ® Qo8 - FY'98
Asset Management Pancipal - FID ()] (35 20 (12) (440) - . B 29% wla @52 - ala 12 Q2'08 - FY 98
FID Other 978 (1,184) 741 535 674 328 580 ml 2% 383% 1,209 228 i31% - . - .
Total Fixed Income @3  (1,799) @21y [ (2975) 262 727 1,058 1,901 n/a n/a 2,714) 4,073 /e 2200 Q2'%6 8,447 FY'06
Fixed Income % of Total Capital Markets 53% 104% 461% 125% 16%| % 43% 53%) 386% 5%

" Retenne recards dafe back to Q1 "M, sales credits dute back 0 01 ‘01

! Rescue records date back io Quarter 1 ‘04

Strugrure: Capital Mackets \ FID Capital
Mackeos \ FID Sales Ceedits

Monthly Trend Quarter Trend A% 6 Months Ending May A% Records '
FID Sales Credits 0208 . YTD 08 »

Mar-08 Apr-08 May-08 Q208 Q1 '08 Q4 07 Q3 '07 Q2'07 02108 0207 YTD '08 YTD '0?7 YTD '07 Qu Record Qur YrRecord  Year
Interest Rase Producrs ’ 14 [§13 100 330 385 226 kXY 292 14% 13% ns 543 32% 385 QLo Lus  FYor
Foteign Exchange T+ 57 40 172 179 138 (53 106 % 62% 330 208 69% 179 Q108 486 FY'0?
Total Liquid Markets 188 1 140 502 563 364 489 398 -11% 2% 1,065 751 2% 363  Q1'os 1,604 FY'07
DO 25 33 ] 120 270 134 144 16 \56% 25% 390 290 5% 270 Q108 568 FY'07
High Gaade 81 72 70 223 185 157 204 1 20% 3% 408 317 29% 223 Q2'08 677 FY'07
High Yield 36 69 35 140 123 12 170 146 4% 4% 23 23 H% 170 Q3'07 529  FY'07
Total Credit Products 142 194 147 483 59 412 518 M -17% % 1,062 844 26% 579  QL'08 1,773 FY'0?
Total Secuntized Products 101 88 78 w7 199 1% 198 19! % 0% 466 330 41% 267 Q2'08 657 FY'07
Real Estate 1" 5 15 3 30 2 23 28 -22% 12% 70 57 2% 39 Q108 103 FY'07
Municipals 2 5 3 k)l 2 27 23 2 % 56% 53 34 55% 3t Q2'os 86 Y07
Encigy Trading 3 48 3 10 58 50 66 n 89% $00% 168 43 287% 110 Qz'08 168 Y08
FID Capitl Murkets Prime Scrvices 33 41 44 138 172 143 130 njs -20% 20% 310 228 36% 172 Q1'cs s FY'o?
FID Cotp/lnsurance Prod [6) 1 &) 5 30) (28 [eD) 32 -87% -76% {46 ()] 10% 18 Qi'0s 66 FV'03
Total Fixed Income Sales Credits 543 555 457 1,556 I 1,593 1,122 1,417 1,20 -2% 27% 3,149 2,245 0% 1,593 Qt'os 478 FY'w

—

Amecicas 3 385 300 1,058 960 %1 975 810 10% 31% 2,018 1490 35% 1,038 Q2'08 3235 FY'o7
Eucope 12 134 16 362 118 263 331 283 3% 2% 780 508 4% 418 Q108 101 FY'o7
Asia 58 37 41 136 25 9 12 137 -37% 1% 351 28 % 25 Qi'os 439 FY'07
Total Fixed Income Sales Credits 543 555 457 1,556 1,593 1,122 1,417 1,230 -2% 7% 3,149 2,245 0% 1,593 Ql'os 418 FY'07

! Revenus records date back 10 01 01,

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated
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EQUITY DIVISIONAL REVENUES BY PRODUCT

Execution Senicer - Amerieas
Execution Senicer - Eurgpe
Exeution Semices - Ay

Toral Execution Services

Anmeritar

Eurgpe

Asna
Convertibles

! Revenue records date buck 1o Quarter 1 '04
Volatifity revenuces:

Amenicus

Eumpt

Asia
Volatility

Equiry Strategies revenues:

Americus
E Hrope
Avig

Equity Strategies

" Revenwe records dots back to Quarter 1 04

Structuee: Capital Markcts \ Equity Capital
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LEHMAN BROTHERS

Monthly Trend Quarter Trend A% 6 Months Ending May A% Records '
02 08 vs. YTD ‘08 vs
Mar-08  Apr08  May-08 Q2'08 Q1'08 Q4'07 Q307 Q2'07 0108 0207 YTD '08 YTD'07 YTD ‘07 Qtr Record  Qur YrRecord  Year
67 184 80 3 401 144 374 233 7% 42% 733 454 62% 40t Q1°08 971 FY'07
46 51 53 150 151 152 88 239 1% -37% 301 417 -28% 239 Q207 657  FY'07
(13) 21 38 47 104 8 48 34 -55% 13% 151 116 30% 104 Q1'08 241 FY'07
100 256 172 528 657 k1 509 52§ -20% % 1,185 986 20% 657 Q1'08 1,869 FY'07
)] [ 17 19 15 23 (26) (20) 2% ala 35 12 187% 34 Q406 114 FY'06
10) 8 0 o) ™ @ 5 19| 9% ra (12) 35 fa 19 Q207 39 FY'06
(16) &) 1) {21)] (12) 1 (11) 13 1% afa (33) 13 nla 13 Qo7 9 FY'07
(29) 9 12 (7) ) 28 (33) 12 104% n/a (1) 60 n/a 62 Q4'06 15¢ FY'03
21 17 29 67 12 X} 18 81 478% -17% 79 N 11% 81 Q106 275  FY'05
(61) m 73 (135) 105 158 309 200 afe ala (30) 39 afa 309 Q3'e7 856 FY'07
14 () (63) {93) 131 203 128 154 alo #la 51 245 -77% 205 Q407 577 FY'o7
(26) (29) om (161), 267 388 455 435 n/a n/a 105 705 -85% 455 Q3'07 1,545 FY'07
(28 ) 14 (14 0 32 28 79 alu a/a (14) 101 afa 7% Qz'07 161 FY'07
3 3 10 4 22 24 (33) 42 106% 5% 66 59 12% H+ Q208 66 FY'08
.23 16 (16) 23 (8) 76 [ 19 afa L 2% 15 59 5% 83 Q106 203  FY'07
[4)) 47 8 53 " 131 63 140 285% -62% (1) 219 -69% 143 Q1'06 43 FY'0?
. . « « ¢
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EQUITY DIVISIONAL REVENUES BY PRODUCT

Q208 vs. Q1°08 and Q2 °07:
Equities Segment
* Q2 ‘08 segment revenues of $601mm are down significantly versus Q1’08 ($1,410mm) and Q2 *07 ($1,692mm).

* Execution Services and Prime Setvices wefe strong in Q2 while Volatility and Convertibles wete weak in the quarter, as well as prop and’
principal related items (GLG and KSK).

* The equuty market environment was weak for a large part of the quarter, leading to unprofltable trading strategies throughout the majority
of the segment.

® Stable customer flow in Q2 ’08, down slightly versus Q1 *08 (-3%), with strong performance in Ptime Services and Convertibles.

* Global equity markets were up slightly in the quarter. The DJIA was up 3%, the S&P 500 5%, the FTSE 100 3%, the DAX 5% and the
Hang Seng was up 1% in the quarter.

* Global equity trading volumes in Q2 '08 are lower by 10% versus Q1 '08 and 14% versus Q2 '07.

Execution Services (includes Flow Volatility Americas): Second highest quarter

* Strong revenues in Europe and Americas. _

* Positive results due to strong customer activity, sttong commissions, and profitable trading strategies.

* Europe revenues wete strong driven by the Cash and Portfolio business lines.

* In the Americas Execution Services business, Cash and Flow Volatlity revenues wete very strong this quatter.
Convertibles: ' ' '

*Despite strong client activity, Q2 '08 revenues were weak due to unprofitable trading strategies in a difficult credit market.

Equity Derivatives (Volatility):

* Revenues were down versus the comparable quarters due in large part to losses out of Europe, and less significantly, out of Asia.
* Europe suffered significant losses due to losses in structured trading, valuation adjustments, and slower than expected corporate derivatives.

* In Asia, client appetite for structured products have declined in the quarter and key clients are limiting theit business with Lehman, mainly
due to our supposed “credit concerns”.

* The VIX index (average) dropped to 20.80 versus a volatile Q1 '08 (24.33).

Equity Strategies:

* [mproved petformance compared to Q1’08 due mainly to trading strategies in Europe and Asia.

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008
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EQUITY CAPITAL MARKETS PRIME SERVICES REVENUES

Fuuure: Capital Markews \ Equity Capital

Markes \ Equities Peime Services

Monthly Trend Quanes Trend A% 6 Months Ending May A% Records '
Q208 1, YTD 08 o

Mar-08  Apr08  May-08 | Q2°'08 Q1 '08 Q4'07 Q307 Qz'07 2108 2207 YTD ‘08 YTD ‘07 YID ‘97 QurRecord  Qu YrRecord  Year

Equities Capital Markets Prime Services revenues:
Apricas 4 k1] 37 12 12 94 87 87 0% 20% 224 m % 12 Qios 32 FYO?
Euarop . kX 59 29 221 101 88 4 235 120% 6% 32 309 % 225 Q1! 53  FY'07
Asia 18 2 19 87 ] 4 85 49 -3% 5% 115 89 29% 38 Q108 188 FY'07
Equitica Capital Markets Prime Services 92 i3 85 390 au 226 283 n “% 5% 661 569 16% 30 Q208 1078 FY'07

! Rewnnt recurds daie back to Quarter 1 0+

Gross Balance Sheet Trend ,

$bn 261
250 - - : 224 - 221

200 - 181
150 —

100 -
50 -
0
Q2'07 Q3'07 Q4 '07 Q1'08 Q2'08
wmm Gross BS = o FAS140 ==~ Target

Total Balances

188 194

Q2'07 Q3'07

Q1°'08

Q4°'07 Q2'08

® CashPB - Synthetics
Note: Balances shown are month ending balances; Prior quarters’ number of clients
have been restated to consolidate affiliated clients.

: Gross Balance Sheet

$bn Q208 Q2'08 Avs. Q1°'08 Avs.
Actual _ Target Target Actual _Q1'08
Equity Financing 92 92 0% 109 -15%
Debt Financing 88 102 -14% 123 -29%
Synthetics 14 15 7% 13 5%
Futures / STG 8 9 7% 9 7%
Structured Arbitrage 13 12 6% 7 84%
TOTAL 214 230 7% 261 ~18%

Q208 vs. Q1°08 and Q2 *07:

Equity Capital Markets Prime Services:

* Record Prime Setvices revenues in the quarter as we are currently in the

Dividend season (Europe).

» Prime Broker balances of $165bn were down approximately 15% versus

Q1 °08 and Q2°07. '

* Although Prime Broker client balance is down quite a bit versus Q1

($194bn in Q1 and $165bn in Q2), much of the decline was seen in the first

few weeks of March as a result of the Bear Steatns collapse where clients were

trying to either deleverage or diversify their exposure to U.S. Prime Broker.
*In addition, due to our own effort on balance sheet deleveraging, we
have reduced Prime Broker balance where we see inefficient use of

balance sheet.

[

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008
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TOP HEDGE FUND CLIENT BALANCE CHANGES
Top Decliners
' ’ Net Balance Net Balance ’ ' '
Client Strategy Q2'08 Q1 '08 Variance Comments
GLG Partners Multi-Strategy 10,978 18,561 (7,583) Traded out of Repo positions
Harbert Fixed Income 6,580 10,984 (4,404) Raised margin; moved to GS
CFM Equity Quant 2,807 5,684 (2,877) Moved to MS
Liberty Harbor Multi-Strategy 468 2,467 (1,999) Balances moved based on collateral type
Frontpoint Equity L/S 72 1,446 (1,374) Balances moved based on collateral type/Balances moved to another PB
Suttonbrook Multi-Strategy 0 1,353 (1,353) Balances moved to another PB
Caxton Mutlti-Strategy 6388 1,681 (993) Deleveraging/Redemption
CQs Multi-Strategy 1,465 2,410 (945) Balances moved to another PB
BNP Paribas Banks 93 957 (863) Synthetics balance
Diversified Credit Money Manager 13 835 (822) Balances moved based on collateral type
Bazzely Multi-Strategy 748 1,519 (771) Used cash on other a/c to pay down Margin Dr bal
Systeia Multi-Strategy 1 751 (751) Closed Strategies
Linden Multi-Strategy 1 751 (750) Balances moved based on collateral type
Tewksbury Equity Quant 2,447 3,165 (718) Balances moved to another PB
Marathon Multi-Strategy 112 791 (679) Balances moved to another PB
Total Top 15 26,473 53,355  (26,882)
Other Decliners 69,489 91,493 (22,004)
Total Decliners 95,962 144,848 (48,886)
Total 164,769 194,055 (29,286)

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008

Consolidated
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6/12/2008 5:32 PM Q2 08 Equity Balances Performance

Monthly Trend (SB) Key New Client Wins / Go-Lives

1==n B US Domicile International
o i ' _GS Inv. Partners (S1.5B) - Anima SGA ($390m)
om0 . A [] f ; .: — R3 Capital (51.5B) — SRM Global (5315m)
oo 15 1 i B ! — Telesis ($260m) - Senturion AM ($74m)
‘ E E E ~ Accipiter (5144m) - MP Investment ($36m)

1o 'R ' _Copper River ($113m) - Chahine Specialized (532m)
o H ' 1k | Stylos (s81m) ~ BRSG (§30m)

L f 1 —EJF(547m) - Al Mal (524m)

*@e j«, 5 e,@ s‘ﬁ\ vf &.s\ \"é\ : $ K -~ Arrowgrass ($22m)

(3 Total Balances Q2 '08)

’ Performance By Client Segment (Smm)

Avs. Q1
Segment Q208 Q108 08 Avs. YEOQ7
Equity L/S 34,0689 36,692 (7%) (7%)
Equity Quant 27,965 30,058 (7%) (13%)
Fixed Income 11,117 14,971 (26%) (13%)
Dynamic Ext 153 143 7% (6%)

Multi-Strategy 77,048 96,083  (20%) (16%)
: ‘ (16 5
(11%) (2%)

HF
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Q2 08 Equity Balances — Gainers/Decliners

Q2vs. QT A . Top 15 Gainers

15% decrease Q2 vs Q1

$bn
200

190

180

170

160

160

140

130

120

»
L

Y
<

194

~ R3 Capital (+$1.5B) ~ Centaurus (+$0.6B)
—RBS (+31.5B) ~ Blackrock (+30.4B)
—Tiger Asia (81.5B) — Santa Fe (+$0.4B)

— Claren Road (+$1B) -~ JP Morgan AM (+50.4B)
—Tudor (+30.9B) —Maverick (+$0.3B)
~JANA (+30.9B) - Lighthouse (+$0.3B)

— GSAM Quant (+30.8B) - SRM Global (+$0.3B)
(+Amt Increase Q on Q)

Deleveraging/Redemptions

Balances

Toved to Other PB

zjé:l

E

708

Variance.

fatiance?

ariance;

GIL.G Partners

Harbert

10,984

1871

3,789

1 10,978 18.561 (7.583) (4.404) CFM (1,918)
2 Caxon 688 1,681 (993) Liberty Harbor 468 2.467 (1,999) ﬁ Suttonbrook 0 1,353 (1.353)
3 CFM 936 1.895 (959) Frontpoint 72 1,446 (1.374) Tewksbury 2,447 3,165 718)
4 Tykhe 4403 5.070 {666) Qs 1,465 2410 (943) Marathon AM 112 791 679
S Andor 58 707 (630) Diversified Credit 13 835 (822) Angelo Gordon 187 847 (660)
6 Polygon 675 1,240 (565) Linden Adv 1 751 (750) Symphony AM 202 830 (648)
7 Camden 1.303 1,697 (394) Basso Capital 1 409 (408) Peiry Capital 429 om (473)
8 Rydex 871 1,254 (382) [LEH Private Funds 181 482 (300) DKR Capital 277 745 (468)
9 SSGA 653 1,036 (381) Brigade 40 246 (206) TT Intemational 6 461 (434)
10 Stark 501 851 —{350)) Silver Point 789 974 __189) GSA Capital 4,129 4,564 _{435)
Total Top 10 21,067 33,991 ((12,924) Total Top 10 9,610 21,004 w Total Top 10 9,660 17,467 @

*Qther consists of normal course of business, closed strategies/fund, reduction in cash balances, efc
Note: $2-3B expected to move out first week of June

3

LEHMAN BROTHERS
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EQUITIES PRINCIPAL REVENUES

Private Equity & Assct Mgme Principal
Merchant Banking Fund
Ventuze Capital Fund
Real Estate Fund
Credit Relared Funds
Peivate Fund Investments Group
Infrastracuse (incl. MLP}
Other {incl. PA, DPEF, Corporate)
Subtotal Private Equity
Asset Management Principal
Tota} Private Equity & Asset Mgmt Principal

! Rewnne records date back 1o Quorter 1 04

7 Manrhly resenwe numbers evgy bose been sefiusted dt fo reclasses throughout the uarter.
? Asset Management Principal Inrestnents deteil is on ihe folloving page.

Equity Global Trading Strategies revenucs:

Global Trading Strategies
Affiliated Computer
Alltel
Apco Arpentina
Banks vs. Treasuries
Bakees Hughes Inc
BHP Biliton Plc
Boyd Gaming Corp
CIT Geoup
Dana Corp
Finansbank AS
Hedges
Imperia) Sugac
Incyte
India Steategies
Navigator Gas (previously reported in Fixed Income)
Navistac Inremanonal Corp
Pacific Shipping Trust
Placee Siceen Bancshares
Sequenom Inc.
SLM Corp
Tetus Corp ¢
Various positions under scope
Visteon
WCI Communitics
Yahool Inc.
All Other
Total Global Trading Strategies

Strucrure: Capital Mackees \ Equity Capital
Markets \ PE & AM Principal \ Equitics

Global Trading Stratagies
Monthly Trend ™ Quarter Trend A% § Months Ending May 8% Records
0208 os. YTD 08
Mar-08  Apr-08  May0s | Q2'08 Q! ‘08 Q4'07  Q3'07 Q2'07 ] o1 v 0207 YTD'68  YTD'07 YTD07  QuRecord Qu  YrRecord Year
@ 3 [ 7 2 8 20 7 319% % 9 2l -50% 84 Q07 125  Fy'o7
(o) 1 16 10 64) i) 23 3 nfa 251% 34 28 afa 25 Qi'o7 49  FY'07
3 (8) 18 14 (10) 2 9 5 nle 193% 4 8 +5% 47 Q405 83 FY'05
16 %] 12 ) v) 9 3 15 2% ala [} 26 #la 20 Q406 45 BY06
© 9 10 ] (40) 6 8 21 s 0% @ 19 o 21 Qo7 3 OFY'07
(100) 70 33 2 (83) 5) [} 3 rla -94% [} n nfa 3 Qo
)] an 0] (la! __@_J IS U N S 5] B+ ) 2% (2 ) % 7 Q307 1 FY'0%6
(90) 52 67 29 @10 6 70 76 n/a -62% (182) 182 n/a 76 Q2'07 U7 FY'07
{44) (130) 2 {15t (87) 522 {106) 49 73% wla (238) 65 afa 52 Qa7 481 FY'07
(134) n 90 21 (298) 548 (36) 1s| -59% n/a (419) 27 n/a 548 Q4'07 728 FY'07
Monthly Trend Quarter Trend _A. % 6 Months Ending May A% Records
£2°08 w, YD 08 o
Mar-08 Apr-08  May-08 Q2'08 Qi'os Q4’07 Q3'07 Q2'07 0108 0207 YTD '08 YTD '07 YTD 07 Qur Record Qu YrRecord  Year
- - - 15 (13) (U] m  -100% -100% 1% [t 1307%
- . . 2 12 0] 100% nla 2 B ala
17 @ 3 16 . ® © e -12133% 16 2 965%
. - . (28) @n @ . -100% /e 28 - afu
. . . . @ 15 nla -100% 16 100%
- 13 11 wla alu #la
. - {12) - -100% nla - »la
] © M) (19 - - 1 wla -2807% 4 ' 1412%
. - (16) - -100% nla - #/a
. - - - - 3] - ala nfa #la
(18) (@] (28) - 0 (1) ala 2658% 8 © 392%
m (109 o) (15) 3 20 © ) -570%  1062% [t 39 -130%
. . . 12 - - -100% #la - - alo
0 m (189 (185) 554 233 3 wul  13% 876% 369 4 1417%
. - - - ) 17 16]  -100% -100% 0 16 157%
3 3 4 9 - - &) 7 nla 24% 92 7 2%
- - 15 nla afa ala
- - (14) - nla atu . - ala
() ® 12 6 ® 37 6 2|l ann 219% @ o 56%
- ® (10 [ nlo -100% m -100%
‘ N [ ©) (8 3 e 100% . 3 100% .
- - - (25 (3) ala -100% - ) -100%
- &) @) [¢)] of -100% -100% €] 2 317%
- - - (15 o) ale -100% . m -100%
4 V)] v (13) . - . . o la 13) [ 5455%
) 51 7 3 91 19 (14 MU M%) _ 55 210%
() 9 (18) 195)| 417 235 (116) 12 a/a n/a 222 257 -14% 417 Q1'o8 376 FY'07

Insigmificamt POL positions bare been bidden

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008
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EQUITIES PRINCIPAL REVENUES

Q2’08 vs. Q1°08 and Q2°07:

*Private Equity and Asset Management Principal Investments: , : ’

* Private Equity revenues improved in Q2 versus 2 very weak Q1, as the Venture Capital Fund recovered in the quarter, as did the
MLP Prop Fund mainly due to the stabilization of the ShoreTel position.

®* Asset Management Investments losses were mostly recognized on our GLG investment, down almost $(150)mm in Q2’08 on
a 38% decline in the stock price.

Global Trading Strategies (Equity): Revenues were significantly lower due to a a valuation adjustment on KSK and
principal trading losses.

Q2 '08 Significant MTM and trading losses on:
* KSK (India Power Plant) Valuation Adjustment - $(115)mm
* Approximately $550mm of gains were recorded in Q1’08 on the KSK position.
* India Portfolio (excluding KSK) - $(70)mm (equity positions) vs. §4mm in Q1 ’08 and $128mm in Q4 '07.

Strategy: current positions include long infrastructure, long outsourcing and long technology companies. The India
Portfolio equates to approximately 5% of the overall GTS balance sheet.

* Hedging Strategies — Mark to market of approximately $(28)mm.
* Imperial Sugar - $(15)mm (equity position)

*Strategy: Long Common Stock (stock down 24% in Q2 08)
* Yahoo! Inc — §(15)mm (equity position)

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008

1
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PRINCIPAL INVESTMENTS REVENUES (SHADOW)

[atrz2%8 [amies ] [ emw2or ]
Days elapsed 63/63 61/61 64/64
HY / Distressed 222 {84.8) 126% (8.9) IS1%
M&A 16.2 288 -44% 36.0 -55%
Long/Short (3.6) 324 -111% 409 -109%
Special Situations (50.5) {57.0) 11% 7.0 nm
Pipes/Privates {5.1) {44.9) 80% 288 -132%
India (182.4) 5208  -135% 24.0 nm
Other 0.3 _{61.5) 100% 13.1 -98%
Global Trading Strategies (FID and EQU Segment) (207.0) 333.8 -162% 128.9 «263%
Aviation Finance {4.8) 9.2 -152% 250 -119%
US Portfolio investing (72.8) {130.6) 49% 44,2 -265%
Private Equity 24 3.0 -21% 1.8 32%
Structured Credit 19.7 {0.2) nm 56 255%
Principal Finance - Brownback 31 6.1 -50% 50 ~39%
Principal Sirategies (12.4) (11.4) 9% 18 nn
Emerging Markets .2) 32 ~200% - nm
Insurance 21 0.2 nm - m
Capital Arbitrage Europe (2.9) {9.9) 71% 5.0 -157%
Credit Arbitrage Europe (53.5) (15.9) -236% 10.3 vm
European Private Investing 0.2 0.3 -14% . vm
Credit Arbirage Asia ®&7 (2.9) -136% - wm
Correlation Asia - - m - nm
Convert Arb Asia _(29.1) (116} -151% 12.2 -339%
Global Principal Strategies (Primarily FID Segment) {158.1) {169.4) 1% 110.9 242%
Global Opportunities Group {(EQU Segment) 25.6 42.8 -40% - n/m
Gulfmark 34.0 1.2 205% 18.6 83%
Taj Capital Hedge Fund (8.7) 62) -41% 39 -323%
Other. 8.0 (8.5)  184% 3.3 140%
Direct Principal Investments (EQU Segment) 33.2 (4.6 n/m 25.9 8%
Merchant Banking 75 1.7 343% 68 10%
Venture Capital 10.0 (64.4) 116% 2.9 245%
Real Estate 6.5 {0.9) nm 4.7 38%
Private Fund Investments Group 18.0 (38.8) 146% 20.8 -14%
MLP 1.1 {84.5) 101% 39.3 -97%
Credit Related (12.6) {4.4) -188% 139 -191%
Private Funds Marketing 0.6 0.3 117% - nm
IMD JV Macro Hedge {13.8) 4.0 ~446% - vm
Partnership Account / DPEF / Other u.7n (6.6) 74% 82  -121%
Private Equity LP Principal (FID and EQU Segment) 15.5 (193.8) _ 103% 96.6 -84%
Ospraie - fund investment 47 {(1.9) 347% 2.2 114%
NYSE 0.8 (18)  69% 03 -203%
H2 Credit (0.4) {0.3) 45% (0.1) 3%
Skybridge (0.4) (0.3)  -38% - vm
Blue Bay 23 (19.2) 112% 26.2 91%
GLG (148.0) (30.7)  -382% - wm
integrated Asset Management (1.6) {2.1) 23% - n/m
cQs 10.0 18.1 5% 0.6 n/m
RAB (3.0) (1.0) -207% - m
Synergy 0.0) {0.0) 30% - vm
Field Street 1.1 - nm - m
LTD and Other (0.5) 0.2 403% - n/m
Third Party Funds / Other (EQU Segment) {136.1) (39.0)  -245% 29.2 vm
DE Shaw 61.8 110.8 -44% 39.2 58%
Ospraie 1.0 16.0 -94% 39 76%
GLG - 17.0 -100% - n/m
Marble Bar 08 10.1 ~94% 3.3 -80%
Spinnaker 8.1 7.4 +53% 10.0 -19%
Mincﬁg Stakes in Hedge Funds ‘IMD chment) 71.5 171.3 -58% 56.4 21%
[Total Principal investing {3585.3) 150.3 -336% 445.9 -180%

LEHMAN BROTHERS

CAPITAL MARKETS - Q22008
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EQUITIES CORPORATE REVENUES

Steucture: Capital Markets \ Equity Capital
Markers \ Equitics Corp.

Quarter Trend A% 6 Months Ending May AY%
0208 vs. YTD '08 »s
' ’ Qz'08 Qs ] Q' qQi'er [Qzor| ores ooz YID'S  YTD'or  yTD07 '
Equities Other Allocation
Valuation
European Equity Valuation . . - (10 - ula afa (15) -100%
Asia Valuation - - (3) - - nla nfa - wla
Day 1 embedded Dedvatives 1 . - - ] wla nla 1 6 fa
Italian Tax Rec - - 4 38 - ufa la - - nla
Subtotal Valuation 1 - 1 28 0) n/a n/a 1 (22) n/a
Credit
Credit Reserves 67 19 21 - (2) 250% -3882% 86 [©) 4961%
Subtotal Credit 67 19 2 . @) 250%  -3882% 36 @  -49%1%
Equities IMD Commissions - - - - n nfa -100% - [tY)] -100%
Europe Volatility - - - - (14) ala -100% - (5] -100%
Equity Deferral - - (60) - ufa ala - - wla
Private Equity/GP Catry - - © 2 o e -100% . ® -100%
GLG - - (10 - - nla ufa - . ula
Pactnership Accounts (@] - - - -100% wla ™ - nla
Structured Trades - 2 4 4 3 -100% -100% 2 9 77%
Relationship Loans FRL 47 22 13 30 (1 nla -3809% 69 8 724%
Treasury - (mostly FAS related) 111 154 142 226 63| -28% 432% 265 (9 -1463%
Other (primarily Net interest) 93) ()] 74 2 121 ala ala (95) 24 ufa
Total Equities Other ’ 130 190 37 292 (55) n/a n/a ) 320 1 n/a

Q208 vs, Q1°08 and Q2 *07:

*  Equities Other Allocation includes approximately +$111mm (25%) allocation on debt valuations as Lehmans credit
spread widened significantly in the quarter.

*  Approximately $70mm (10%) allocation of credit valuation adjustments in the quarter.

. +$50mm loss on FRLs was transferred from the Equities to the Fixed Income segment

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

FID Liquid Markets Revenues:
Intercst Rate Products

Americat
Eargpe
Ario
Interest Rate Products

Foreign Exchange

Arericar
Enrope
Asio
Foreign Exchange

FID Credit Products Revenues:
Credit Products
Amenieas
Eumpe
v Ade
Do
Americas
Erropr
Asia
High Grade Credit
Americas
Enwrope
Ass
High Yield

Credit Products Subtotal

" Revenne records dote back to Quarter 1 '05

Structure: Capitd Mackets \ FID Capital
Markew \ FID Divisional \ By Product

Monthly Trend Quaner Trend 6 Months Ending May A% Records'
0208 o1 YTD 08 o
Mar08  Apr-08  May-08 Q2'08 Q1'08 Q407 Q307 Q2'07 27108 Q2297 YTD '08 YTD ‘07 Y10 07 QerRecord  Qur YrRecord  Year
[)] 108 [€1)] 37 602 177 178 164 9% 78% 639 37 &4% 602 Q108 M FY'04
{102) (209) 31 (342 282 78 356 147 ala ala 60) 19 afa 36 Q307 645  FY'07
9 7 n 38 18 28 90 54 S51% -29% 116 58 100% 90 Qa'07 117 FY'e7
(113) 94) (60) 267 962 303 624 34 a/a n/a 695 595 7% 962 Q108 1,523 FY'®?
18 26 i i 59 21 5 27 2% 173% 133 43 209% 74 Q2'08 133 FY'08
00 ® 9 ©2 0 a1 57 8 o ala @ 6 la ® Q108 160 FY'07
B) (14) 13 (4)1 » 10 20 pA] o o/a [ 46 108% %9 Q108 95 FY'08
(16} 10 14 8 28 78 7 58 -56%% -8E% 26 145 6% 218 Q1'08 294 FY'07
8 28 4 ©) (] (&) 50 64 100% a/a ()] 62 ala 64 Q207 95 FY'06
38 3 60 52 30 9 2 70 71% -26% 82 139 H1% 70 Qz2'07 149 FY'07
) . 26 2 84 O] 53 43 % 95% 86 75 15% &4 Q108 124 FYWO7
(158) 56 156 54 36 (33) 108 n 51% -70% 89 2% ~68% in Q2'07 348  FY'0?
179 129 - %6 45 7 s a2 em 127% 541 201 169% #5  Qi'08 541 FY'08
3 m 2 2 59 18 (20) 0] 0% ¥8% 88 £ 257% 59 Q108 88 FY08
6 (13 {16) 36) 1 8) 7 17 nla ale (23) 42 afa 32 Q16 70 FY'06
20! (ta1) 30 90 515 s1 @n ki -83% 3% 605 268 125% 515 Q108 605 FY'08
(186) (1579 35 (308) 18 487 (525 155 ala #le (326) 402 »lo 487 Q407 422 FY'06
@n (106) (24 (153) 14n I3 (160) o % ata (20 ) oo 2 QIS 65 FY6
37 8 [ 71 25 n 2] 63 183% 1% 95 150 37% 295 Q3'%S 2716 FY'07
{150) (256) 16 {390} (140 488 (630) 210 178% n/fa (529) 552 n/a 488 Q4'07 668 FY'06
1 340 202 246 410 506 (613) 466 n/a n/a 164 1,09 -85% 631 Q1'07 1,451  FY'06

LEHMAN BROTHERS
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Q2’08 vs. Q1°08 and Q2 °07:

Interest Rate Products:’ J J ' ’

®* Very weak quarter for Global Rates products

®* Europe incurred the majority of the losses due to the long exposures at the front end of GBP, EUR, and USD cutves
* Solid results out of the Americas region on solid customer activity

* Another strong quarter for Sales Credits

Foteign Exchange:

* Lower results in FX trading
* Americas solid but weaker International performance

» Strong customer activity in the quarter

Credit Products:

® Weak credit products in the quarter

® Significant writedowns on Acquisition Facilities positions

* Aside from writedowns, weak Q2 follows a strong Q1 due to losses on short credit positions
= Strong sales credits in the quarter as High Grade credit posted a tecotd

* High Grade revenues were solid on flow trading in the U.S., however, they trail Q1 ’08 revenues significantly as that quartet produced
extraordinary results.

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT
Structure: Capital Markers \ FID Capstal
Markess \ FID Divisional \ By Producr
Monthly Trend Quarter Trend A% 6 Months Ending May A% Records '
208 v YTD ‘08 vs
Mar-08 Apr-08 May-08 Q2'08 Q108 Q4'07 Q3'07 Q2'07 0108 0207 YTD ‘08 YTD '0? YTD 07 Qur Recard Qur Yr Record  Year

FID Securitized Prod
Securitized Products

Americas (16 (120) (55) (1,200) (233) ms) 72 90 e wfa (1,524) 292 -621% 652 Q2'05 2374 FY'05

Furgpe (153 62 95) (329) @) a3 “5) 97 nla wla @14 175 -336% 158 Q2'06 462 FY06

Asia 5 8 {5) 3 10 21 11 26 -18% 9% 18 38 53% 30 Q4'06 0 FY'07
Securitized Products Toral {564) (194) (855) 1,612) (¢ (767) 37 2B q25% n/a (1,920) 506 a/a 779 Q105 2,754 FY'05
F1D Real Estate revenues:
Real Estate

Amerieas (331 (179 (904) (1419 (824) (342) 170 250 72% nlo 2.238) 503 ala 476 Q3'05 1,223 FY'05

Enrope 3 ({y] (58) 3. (252), 16 82 133 67% wfe (335) 219 ala 133 Qz2'07 36 FY'07

Asta 13 22 27 62 49 153 56 103 26% 0% 110 176 -37% 178 Q3'06 385 FY'07
Real Estate (326) (17%) (935) (1,435) {1,027) 173) 308 487 £0% n/a (2,462) 897 n/a 611  Q3'06 1,723 FY'06
Municipal Bonds

Abniericas 101 150 67 38 (241) 57 “n 8 nla 7 78 63 23% 318 Q208 2N FY'04

Enrgpe - - - - - - - ale n/a - - nla

Asia - - - - nla wfa - nla
Municipal Bonds 101 150 67 318 (241) 57 47 8 n/a n/a 78 63 23% 318 Q2'08 312 FY'03
Energy Trading

Americas 52 61 o0 172 51 85 107 15 239% nla 223 19 nfa 172 Q208 223 FY'08

Enrape (20) 8 (13) @4 B 28 16 0 Wa sla 19 9 wlo 8 Q407 53 FY'07

Asig (U] 5 8 [ 3) 5 1 1 nfa ala 3 (0) afa 6 Q208 6 FY'07
Energy Trading 23 7 55 154 52 18 123 16| 193% n/a 206 28 n/a 154 Q2'08 270 FY'07

" Revenute records date back to Quarter 1 '04

1 . 3 4 .
16
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FIXED INCOME DIVISIONAL REVENUES BY PRODUCT

Q2°08 vs. Q1°08 and Q2°07:

*Securitized Products and Real Estate Overview:

* Very weak quarter amid significant writedowns in the quarter

* SP: Net writedowns of almost -§1.7bn in the quarter, versus -§0.4bn in Q1
* SP: Hedging gains of only +$0.4bn in the quarter, versus +$2.2bn in Q1

* Very minimal securitization activity in the quarter.

* RE: Net writedowns of about -$1.4bn in the quarter, versus -$1.0bn in Q1
* RE: Hedging losses of about -$.5bn in the quarter, versus a gain of +$0.4bn in Q1

More information on the following pages

*Municipal Bonds:
* Record quarter as Municipals significantly outperformed treasuries

* Customer activity was very strong

* The Muni Basis strategy gained about §195mm in the quarter, as municipals outperformed treasury futures and swap hedges in the

quarter, 2 complete turnaround from Q1.
® The Credit Basis strategy was flat in the quarter — much better than the -§60mm loss in Q1.

*Energy Trading:

* Record quarter
* Record sales credits in the quarter
* Bullish power prices and wider spreads drove the gains

* Solid Eagle Energy performance in the quarter

LEHMAN BROTHERS CAPITAL MARKETS - Q22008
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GLOBAL MORTGAGE ORIGINATIONS

Preliminory
Qz'08

Q108

Q2'07

Americas Purchased Origination Volume () 18 76 9919
Americas MCD Origination Volume (S) 280 1,667 15279
Americas MCD Orlgination Yolume (Ve sbure of total Americas) 4% 69% %
BY PLATFORM (Smom)
AUR 2 1270 11,742
BNC na - PALH
SBE " (small balance commercial) 85 362 759
Campus Door 32 o5 30
Capitn! Orossing (commercial) - - &
AMERICAS 439 1,667 15345
UK 94 . 1,898
il 10 191
EUROPE 265 240 2089
Jopan &6 156 B9
Korea na - 2
ASIA €6 156 31}
TOTAL 770 2,064 17545
ASSETCLASS - Res|, Cotmn, Student (Smm)
Americas 122 1270 14,01
Evrope 25 53 2089
Asis (] 136 11}
Total Reslteatial 453 1,880 16,691
Americas 25 302 824
Burope . . -
Asin - - -
Tota) Commercial 285 14 824
Tota) Student Losny 32 95 30
TOTAL - ASSET CLASS 770 2277 17,548
ORIGINATION v PURCHASE (Smm)
Americas 439 1,667 15279
Exrope 265 453 2089
Asia & 156 ul
Total Origloction 770 277 17480
Americass . . 173
Europe - - -
Asio - - .
Totsl Purchase . - 6
TOTAL- ORIG vs PURCH 770 2,277 17545
BY PRODUCT TYPE (Sem)
AlLA 161 662 1220
Subprime M8 355 3853
Conv/GovUiother* ns 914 807
Smolt Rabince Commereinl 21 19 635
Stydent Loans . 2 95 30
TOTAL 770 2277 17,548
BY CHANNE), (Sram)
Comespondent 14 630 10159
Broker 247 1107 6929
Retoil 376 395 428
Student Losns 32 95 30
TOTAL 770 2277 17,545

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008
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FIXED INCOME PRINCIPAL REVENUES

Structure: Capital Markees \ FID Capicad
Markets \ FID Giobat Trading Steateges

Monthly Trend Quarter Trend A% 6 Months Ending May A% Records '
2208 1 YTO 08 v
Mar-08  Apr-08  May<8 Q208 Q1'c8 Q407 Q3°07 Q207 Q108 0207 YTD 08 YTID 07 YTD 97  QuRecord  Qu  YrRecord  Year
FID Global Trading Strategies revenues:
Global Trading Stratcgies’ ’ ' ' '
ABX Index 1 4 1 H (1)) 30 98 ™ nfa nla {16) 35 ala
CDXXO07 ) © &) ) 12 a4 44 ) ) 376% 7 3 121%
Delun Aidines - - 3) 2 3 o 0% -100% [€) v} 48%
Ford - - m [6) [ sfa -100% . 3 \100%
General Motors (28 35 7 13 0) ) (109 [ afa 69% 53) 8 ala
Navigator Gas (currendy reported in Equities) - - - . - afa nla . 17 100%
Newspapee CDS 13 - - -100% ule 13 - nla
Tean Loan Deal 1 6 [O)] 3 7 O] {12 - nlo nfa 5 nle
Univision Communications Inc 3 © ) ™ u - . nfe ula 4 nle
All Other GTS Debt 10 [u] 10 [ul 5 15 9 1 nla ala 2) 2 nfa
Total GTS Distressed (60) 96 48 ) (82) 15 3 5 -85% n/s [t0) kEY a/a N Q20 528 FY03
Structure: Capieal Markews \ Fl & EQ Global
Pancipal Strategies
Monthly Trend Quarter Trend 4% 6 Months Ending May A% Records '
2298 . YTD U8 u
Mar-08  Apr08  May-08 Q2'08 Q1'08 Q4'07 Q3'07 Q2'07 2108 0207 YTD 08 YID 07 YTD¥7  QuRecord Qo YrRecord  Year
Fixcd tacome & Equity Global Principal Strategics revenues; :
Global Principal Stategies
Aviation Finance @ m (&) ¥ 9 ° 52 25 ula #la 5 39 £8% 52 Qo7 9% FY'07
US Portfolio Investing o9 (53) 4 (88) (41) ©3) 107y u 114% ala (129) 3 e 87 Qo7 6 FY'05
Privare Equity @ 1 ] @) {0)) t3 7 2 ula nla [&)] nla 13 Qa7 B FY'07
Struccured Credit 1 12 7 Jut ) 1 6] 6 wla 271% 19 6 296% a1 Qo8 19 FY'os
Principa) Finance - Brownback 0 n 2 2 6 )] 1 5 69% % 8 11 35% 6 Qo7 U FY'07
Principal Steategics 1 @ © {13) {18), k31 3 2 27% afa 31) B ala A Q0 2 FY'O?
Equity Long/Short 2 <) [0} &) ©) &) 1) 0 ala ale o) 0 ufe 0 Qo7 - FY'98
Total Americas ’ 38 4 s 7 a| T es (50) 83 4% “n/fa @02) 198 /s 1 Qi'e? 1 Fy'os
Capitdl Arbitage H © ) 2) (12) o)) 16) 3 34% nla (14) 1 afa 13 Q306 18 FY'06
Caedit Acbitrage (o (19) (18 (37 (I?)J © QD 10 101% ula (56) 60 afe 0 Qo7 % FY'06
Total Eurcpe $ ) 20y [&})] 3y 8) 53 15 29% n/s 0y n n/s $6  Ql'07 4  FY'06
Convert Ach (1) {13) @ {32) (1) 58 12 12 129% #la 46) 15 nfa 38 Qi'07 84 FY'07
Total Asia ¢V (13) (6] {32)] (14)] 58 e} 12 124% /s (46) s n/s 58 Q4'07 84 FY'07
Total Global Principal Strategies (45) D] @) (158)| (160) 1 o [1H 1% n/a (318) 284 /s 173 Ql'o? 203 FY'07
Equites Global Prncipal Strategics @ | 3 2 3 14 7 2 1% 25% ) 2 102% o Qu'07 3 FY'07
Fixed Incoms Global Principal Stratcgies (33) (93 fe55) {160 163) 3 ©8) 109 2% ule 323 281 wla 173 Qo7 180 FY07
Tota! Global Principal Strategies 45) (90) @) 158 160 u on m 1% n/a @18 %4 n/2 173 Qi0? 203 FY'07
Nate: Globat Prinaipal Sratigies mored out of FID High Grode Credit in 23 06,
Note: Reparsing for Eqrities Global Prinpal Strategtes starved in 92 '07.
Fixed Income Other Principal revenues:
Peivate Equity - FID (106) 09 30) ) - D wla 4/a (158) afa ® Qo8 FY'98
Asset Management Principal - FID (2970 {35) 20 (312) 0 - - 29% ufa (752) afd (312) Q2'os Fy'o8

LEHMAN BROTHERS
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FIXED INCOME PRINCIPAL REVENUES

Q2’08 vs. Q1 *08 and Q2 °07:

»Global Trading Strategies (Distressed Debt): Another down quarter for GTS Fixed Income
*Q2 '08 Significant MTM and trading activity in the quarter:

vABX Index (-$17mm) (debt position)
sStrategy: credit default swap indices linked to subprime RMBS securities — (long protection)

»Term Loan Deals (+$43mm) (debt position)
=Strategy: High Yield debt trading
*Term Loan Deals returned sigmficant gains in Q2 versus a very weak Q1 (losses of -§37mm)

»General Motors (+$15mm) (debt position)
sStrategy: Long GMAC debt position, short credit default swaps, treasuries
*GM Bonds recovered in Q2 after major losses incurred in Q1.

Global Principal Strategies (mainly FID):
*» Very weak quarter for GPS

s Losses of approximately $160mm in the quarter
» U.S. Portfolio investing lost $4 Imm in the quarter mainly due to losses in the Loan Portfolio as well as Capital Structure Arb.
 Europe (Credit Arb) and Asia (Convertible Arb) also recorded losses in the quarter.

Asset Management Principal

» Significant losses from providing support to funds

= ABS Enhanced Libor Fund of -§190mm

= Bond Inventory from liquidated funds of approximately -$53mm
» Sigma Exchange -$35mm

‘ Private Equity (Fixed income items) : ‘ ¢
» Archstone -$60mm
» Structured Credit -$70mm

= Skypower -$12mm

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008
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ARCHSTONE AND SUNCAL UPDATE

Lehman Brothers Holdings Inc
Deal write-offs

May 31, 2008

Amounts in millions Archstone SunCal
Balance at November 30, 2007 5,879 446
Valuation adjustment © 250 166
Balance at February 29, 2008 5,629 280
Valuation adjustment ® 350 178
Balance at May 31, 2008 5,279 102

@ Of the 250 million written off for the Archstone deal during the 1st quarter 200 million related to FID and 50 million related to IMD.
®) Of the 350 million written off for the Archstone deal during the 2nd quarter 289 million related to FID and 61 million related to IMD.

LEHMAN BROTHERS

CAPITAL MARKETS - Q22008
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FIXED INCOME CORPORATE REVENUES

Structure: Capial Mackets \ FID Capital ]

Markets \ FID Corporate
Quarter Trend A% 6 Months Ending May A%
0208 vs. YTD 08 s
Q2'08 Q1'08) Q4'07 Q3'07 1Q2'07) Q108 0207 YTD '08 YTD '07 ¥YTD '07
FID Other Allocation
Valuation
cDO 55 - - 23 1 ufa 7202% 55 1 3685%
Day One Embedded Denvatives 2 - 3 3 (1) ufa -318% 2 10 -85%
Energy Trades FID o) . 1 @49 | e 77% o) 0 85%
Asia Valuation - - m - - wla ula - N ula
FID Valuation 3 30 (30) - - 89% ula 33 - ula
Subtotal Valuation 57 30 (34) b (13) n/a -551% 87 8) a/a
Credir
Credit Reserves 599 173 191 (&3} (16) 246% -3882% 172 6 12433%
Subtotat Credit 599 173 191 ) (), 246% -5678% 172 i 6757%
CFU/Non CEU Coupon . . 4 2 of e -100% . & -100%
DTE Option Reseeve - - - - 1 nla -100% - i -100%
Auction Rate Securities (33) 43) 30 - - 23% wla (76) - ula
Deferral Reserve - B 31 - - nla wla - - nla
Peninsukr Golf RE (FID Eur) - - 8 - - nfla wla - - wla
FX Hedge (56) @l 63 o ol % 2126% oD ©  1471%
JGB Bond . . - ® 1] e e -100% . @) -100%
Partnership Accounts - ™ - - - -100% 4a o B ula
Banking Related MTM @14) @ oy 09 th s .16852% (236) ®  2715%
Structured Teades - - 4 4 3 »a -100% - 9 100%
CDS Trade - 2| (3 e ©| -100%  -100% 84 4+ 2006%
Teeasury - (mostly FAS related) 39 62| 332 62 sl 1% 511% 781 ©6  1812%
Other (prirmarily Net interest) (138) 38 ©on o3| a9 % a5 {100) 286 -135%
‘Total Fixed Income Other 535 674 328 580 11 21% n/a 1,209 228 n/a
FID Corporate (73) 146) B (1) )| -s50% -20% @19)  (ls4) 3%

Q2’08 vs. Q1°08 and Q2 °07:
*FID Other revenues include gains of approximately +$.3bn (75%) allocation on debt valuations as Lehman credit spreads

significantly widened in the quarter. ‘ _ ‘ ‘
® Credit Valuation adjustment of about +$.6bn (90%) allocation in the quattet.

* Approximately -$.2bn of Banking related Mark to Matket adjustments recorded in the quarter (mostly in FRLs and Loan Holds)

6vSZY0  0¥6.L003S 1HG

LEHMAN BROTHERS
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Equities Institutional Secondary Client Revenue - Q2 ‘08
($mm) - B TS
Global Institutional Secondary Client revenues of $957mm are down 3% or $33mm Q2 ‘08 compared to Q1 ‘08, r o t'R "
> Americas up $4mm or 1% overall versus Q1 *08 — Record Quarter in Convertibles et 22 m,_e
. Americas Liquid Markets down 4% - Programs (down 15%) due 1o decrease in risk trading ank  Cliet Segment QI'08  QIvs Q207
. Flow Volatility (down 4%) coming off record Q1 as client hedging activity via Flow OTC options declined | GLGPARTNERS Hedge Fund 300 0 %0
> Europe down $22mm or 5% overall versus Q1 ‘08 2 con " ’ ’ o
. Execution Services down 20% as Flow Volatilily comes off record Q1 & Programs quant funds trading less Hedge Fu 11 102 ol L
. Structured Volatility down 60% as deal market has dried up in Q2 3 FDeLTy Bank 155 172 172
> Asia down $15mm or 9%, overall versus Q1 '08 driven by decrease in Volatility {down 33%) 4 DZBANK Hodge Fund 150 33 35.1
. Execution Services up 1% driven by increased volumes; Programs down 6% as client risk appetite low 5 HARBERT MANAGEMENT Moncy Manager 145 8.0 0.2
- Structure Volatility suffer as accumulator structure market collapse; need time for new initiatives to mature 6  LANDESBANK Bant 139 33 08 &
> Prime Services Q2 '08 up $111mm or 44% vs. Q1 '08 driven by seasonal Structured Arbitrage 7 BARCLAYS GLOBAL Hedge Furd 125 08 B7 "
. Record Quarter: Equity Financing increased due to Structured Arbitrage $128mm Q2 % MOGRECAPM : : : e
. Record Quarter: Americas & Asia Futures driven by clients taking price discovery bets an Future Options A Hedge Fund 7 95 83
> The top three client segments in Q2'08 are Hedge Funds (48%), Money Managers {20%) and Banks (15%) §  TIGERASIA MGMT Hedge Fund 108 L7 51
. Hedge Funds had a very strong quarter as other segments were less active vs. Q1 '08 10 SACCAPITAL Hedge Fund 9.5 77 13
] TN T Net Client Revene Rank Client Segmest
Product; Q2'08 Q108 Qz'0? Vs, Q207 L pzea Bank
. 5 5 2 LANDESBANK Bank
Americas Cash 107.0 109.0 100.0 S TH 3 conr u; nd
Portfolio 410 83 27 e
Event Driven 66 13 101 4 HARBERT MANAGEMENT Hedge Fund
Flow Volatility 541 55‘2 42 S DEUTSCHE ASSET MANAGEMENT Money Manager .
Liquid Markets Am 208.7 216.8 194.9
Europe Cash 70.2 85 785
Portfolio 409 56.5 54.4
Event Driven 2! 5.8 1.1 Ragk GAccount Clieot Type
Execution Services Eu 1132 140.8 144.0 1 BANCAM! Banks
Asia Cash 468 451 345 2 SWISSRE Insurance
Portfolio 13.9 14.7 11.2 3 BANKINTER SPAN Banks
Event Driven - - - 4 ETHIAS ASSURANCES Insurance
Execution Services As 60.6 59.8 45.7 S FATAIINVESTMENT CorpPension 56 102 03 45% “nm
Convertibles 335 281 173
Volatility * 184.3 325.6 331.5 Ve
Prime Services 361.0 250.5 3120 __Net Client Revenve -
s 5, R
Equities Corporate (4.6) (323) (74.1) -T@f Clieat Qe Qe Qe VsQLN8C VaQrwr
Total Equities Secondary 956.6 989.3 9773 48% HEDGE FUNDS 3636 1558 2051 T - W
Region: 20% MONEY MANAGER 1922 182.6 1842 .. 5% e
: 15% BANKS 1402 1502 1989 % ,-30°/j
Americas N 953, 391 3700 8% * CORP/PENSION . 78 665 ¢ 846 9%- - -14%
Europe 4110 4390 4658 4%  BROKERDEALER 408 353 39 - 16% 7%
Asia 1443 159.3 141.5 2%  INSURANCE COMPANY 207 49 256 0 S5% . -19%]
Total Equities Secondary 956.7 939.3 9713 1%  GOVERNMENTS 5.0 205 73 15% - 3%
2% OTHER 214 32.5 48.5 L 34% -56%
100% Total 956.7 989.3 9713 3% 2%
* Excludes Flow Volatility Americas > Ronkings do uns wcinde Corpuorate {vonotve i
Note: Net Client Revenue represenis Gross Client Reverne adjusted for Soft Dollar and Expected Loss/Gain.
CAPITAL MARKETS - Q2 2008 2
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FID Institutional Secondary Client Revenue ~ Q2 ‘08

@ in mim)

FID institutional secondary client revenue for Q2 ‘08 is $1,556mm, down $37mm or 2% vs. Q1 ‘08 & up $326mm or 26% vs. Q2 '07.
0Q2'08vs, Q108

. Quarterly performance driven by focus on balance sheet reductions along with continued volasle market conditons

. Record quarter in following products: Securitized Products, High Grade, Commaditics & Munis; Record gtr for US prod
region

. Securitized prdducts up $67mm or 34%, driven by prime & fton-prime activity; several large one-time transactions including
liquidation of hedge fund clients’ holdings

. Commoditics up $52mm or 89%, driven by $18mm Nat Gas d action & d growth of the business

. Creditis down $96mm or 17%, slowdown in CDO activity offsct by strong performance in High Grade and High Yield

-- CDOs down $151mm or 56%, activity reruming to normal volume levels after srong Q1 ‘08 pecformance that was

doven

by one-off restructuring deals aimed at recouping losses for clicnts
-- High Grade up $37mm or 20%, continued volatility cause by the widening of the spreads
-~ High Yicld up $17mm or 14%, CDX index repackaged, increasing volumes
. Rates down $55mm or 14%, primarily driven by derivative performance. Q1 ‘08 included several restructuring transactions
significant in size; window for restructuring has closed along with changes in investor's risk appetite for aggressive hedges;
in addition dislocation in option market at the beginning of the year increased volumes

. Financing down $36mm or 32%, balance sheet reductions causing volume of activity to decline from Q1 ‘08 record levels
Q2 '08 vs. Q2 '0Z:
. Commodities up $88mm or 396%, due to growth of the business including several large structured deals
. Securitized products up $76mm or 40%, driven by significant increase in ABS deriv & index volumes;
prime activity up $37mm or 72%, driven by seveeal large one-time mansactions
. FX up $65mm or 62% driven by lacge one-time tr 1ons, macket volatlity, continued build out of client base & new
products

FID Inst'l Secondary Client Revenue by Product

TOTAL SALES (Q over Q) Variance %
Product: Q2'08 Q1'08 Q2 '07 vs.Q1'08  vs.Q2'07
Global Rates 3300 384.6 292.2 -14% 13%,
FX 1716 178.7 106.2 -4% 62%
Liquid Mkts : 5016 563.4 398.3 -11% 26%
High Grade 185.5 171.0 20% .30%)
High Yield 140.1 123.1 146.4 14% 4%
CcDO 119.8 270.4 160.8 -56% -25%
Credit Producls : 482.8 578.9 478.1 -17% 1%
Securitized Products 1992 190.7 34% 40%
Prime Services 137.9 1723 115.1 -20% 20%
Municipals 217 19.9 44% 57%
Real Estate 30.8 395 275 -22% 12%
Commodities 582 232 89% 396%)
FID Corp / Other (19.9) (63.4) (38.0) -69% -48%
Totul FID : 15411 1,569.8 1,213.8 2% 27%
Firm Capital 14.6 23.0 16.2 -37% -10%
Total 1,555.7 1,592.8 1,230.0 2% 26%
Region;
Americas 960.1 809.8 10% 31%
Europe 362.0 417.7 283.3 -13% 28%
Asia 136.0 215.1 136.9 37% 1%
Total 1,558,7 1,592.8 1,230.0 2% 26%

Top Clients (Institutional Secondary Production)

Top 10 Glabal Accounts (Based on Q2 *08 Rankings)

TOTAL SALES VARIANCE
Rank Account Q2 '08 Q108 Q2'07 _vs. Q108 vs.Q2'07
1 Moore Capital Management Usa 291 19.4 16.9 9.7 122
2 Harbert Fund Advisors, Inc. 269 205 1.1 6.4 258
3 Assured Guaranty Corp. 242 - 1.3 242 229
4 Baupost Group Llc 233 3.2 0.1 20,1 23.2
5 Putnam Investment Management Lic 223 14.7 149 7.6 7.4
6 Main Street Natural Gas 207 - - 20.7 20.7
7 Mizuho Corporate Bank Uk 202 8.7 17.2 116 31
8 Citadel Investment Management Lp 18.0 13.5 i.4 46 6.7
9 Pimco- Pacific Invstmt Mgmt California 17.8 223 16.3 4.5) 1.5
10 Fortress Investment Group New York 17.3 13 54 10.1 11.9

Top 5§ Gainers (Bascd on $ Revenue Growth - Q2 "08 vs Q1 '08) *

TOTAL SALES VARIANCE
Rank Account Q2'08 Q1'08 Q2'07 vs.Q1'08 vs.Q2'07
1 Baupost Group Llc 233 32 0.1 20.1 23.2
2 Berkshire Hathaway Nebraska 152 08 0.0 14.3 15.1
3 Mizuho Corporate Bank Uk 202 8.7 17.2 11.6 3.1
4 Fortress Investment Group New York 17.3 73 54 L8] 119
5 Moore Capital Management Usa 29.1 194 169 9.7 122

* based on clients with revenue in both FY 2007 & FY 2008

Top 5 Decliners (Based on S Revenue Decline - Q2 08 vs QI '08) *

X TOTAL SALES YARIANCE
Rank Account Q2'08 Q1'08 _Q2'07 _vs.Q1'08 vs.Q2'07
1 Bear Stearns Securities Ny 69 256 113 (18.7) (4.9),
2 Hsh Nordbank Germany 1.2 17.6 [+A (16.4) 1.1
3 Abn Amro Bank Nv 06 13.0 02 (12.4) 04
4 Bank Of China (Hong Kong) Ltd 08 13.0 0.9 (12.2) (0.1)
5 Bank Of America North Carolina 4.0 16.0 2.5 (12.1) 1.4

* based on clients with revenue in both FY 2007 & FY 2008

Inst'] Secondary Client Revenue by Client Segment

% of TOTAL SALES VARIANCE

02'08 Industry Q208 _QI'08 _Q2'07 vs.Q1'08 vs.Q2'07
28% Hedge Fund 4290 4075 3473 215 317
21%  Money Manager 3299 2920 2574 379 725
21% Bank 3304 4675 3263 (137.2) 41
11%  Corp/Pension 1710 1310 36.5 40.0 84.4
8%  Insurance 1232 1195 742 3.7 49.1
5%  BrokerDealer 79.1 0.3 5438 (1.3) 243
4%  Government 692 830 74.8 (13.7) (5.6)
2%  Other 239 12.0 8.7 11.9 152

] Record Quarter |

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008

25



26

CAPITAL MARKETS - Q22008

LEHMAN BROTHERS

6/12/2008 5:32 PM

CONFIDENTIAL TREATMENT REQUESTED BY LEHMAN BROTHERS HOLDINGS INC. LBHI_SEC07940_042553



(9]

5] 2008 5:32 P

Q 6/12/2008 5:32 PM | Draft
;_>| Mark to Market Adjustments by Asset Class

D

b

m

>

-

=

m

Z

-] ] )

2

g Q2 '08 Q1'08

m

g $ billions Gross Hedges Net Gross  Hedges  Net

8 Residential Mortgages 24 0.4 2.0) 3.0) 2.2 (0.8)
hod

r Other ABS 03) (0.0) 0.4) (0.2) 0.1 .1)
< Real Estate (1.0) (0.5) (1.3) (14) 0.4 (1.0)
E Acquisition Finance 03) (0.1) (0.4) 0.7) 0.2 (0.5)
(o]

r% Mark to Market Adjustmetns “4.0) 0.1) “.1) 5.3) 2.8 24
z Debt Valuation 04 : 04 0.6 ; 0.6
g Net MTMA (3.6) 0.1) 3.7) 4.7) 2.8 (1.8)
>

®

(72}

=

5

-

e3)

T

IO')

m

(9]

(=]

o

8

2

N

[4,]

% LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 Consolidated 27



SGSZY0 0V6.003S IHET

"ONI SONIGTOH SH3IH1LOHE NVIWHIT A9 @31S3INDIY LNIWIVIHL TVILNIAIANOD

6/12/2008 5:32 PM ; .
Q2’08 Write Downs
FIRM WRITEDOWN SUMMARY as of May 30, 2008
Q1 2008 : March “-April -May.. -|]|. Q22008 FY 2008 "FY° 2007
‘Gross.. ' Net ‘Gross. - Net ‘| | Gross ' Net - Gross Net Gross ' Net- Gross Net " Gross . : Net’
[Residential Mortgages (2823) (443)] [(86a) (712) | [(128) (270) | [(1.086) (685) | [(2058) (1,667)] [(3,681) (2,110)| [(5:330) (1,490)
US Prime / Non Prime (2135 (482) | | (6s51)  (606) 81 (264) 903 (600) || 646) | Yamy (1,953 | (1899 (2065
US Derivatives (0)" - 347" 6 7% 0 79 0 91 246 (349 - 593 (598) - 941
ABS CDO (240) . (100) (55 (0 (<) (10 72 (77) {168) -} 08 (197) )| (647) - (158)
Europe (208)  (208) (1549 (172 (6 (73) %) (99 250 (9| | 458 (552 || (191) (208
[oTHER ABS [asy. @9y |[ @s) (68) || 200 (a8) || (208) (266) | [ 361): 382)| [(s522) @rny] [ 0. 0 ]
TEstate [(1,385) (1,005)] [[(263) (348) 10 (171) (635) (823) | [[(889)- (1,3a3)] [(2279) (2,348) (1,207 (307).
US CMBS (836) :04568) | | (213 297 29 (151) 329 (512 || o s | V1399 a9) {0, 060) (759)
US CMBS Held for Sale (282)° " (282) (16)  (18) (11 (1) 252) (252 || 279 (29| | s2). (56| | -(200:. (20)
EU CMBS : @7 (257)u 29 (29 (18 - (18 5 (55 | Vo )| Gey @es) || a2y az);
Asia CMBS .0 (6) (6) 10 10 ) (5} 27 @ @ @00 0"
[CAF Portiolio 100% view (726) - (532) | [(173) @75y | [ (651 129y 75 (%) | [Gihy (372) | [(3,037) (904) | [(968): - (341}
CAF US (503)  (419) (157) (158 (2 (42) 43) (47 (202). (247} | | 703) (se6) | | (939)°  (dogy
CAF Europe (133). ~ (113) (17) (17) (63) (82) (29) (26) (109) © (125) (242) (28| |- G2 G2
Corporate® B I B 0 (23) 0 (45) 0 Gy || o (102). 0. (102 N SR T
Corporate US 0 - 0 0 (32) 0 (39) 0 ) N B 40 o @y |fro’ o
Corporate Europe 0 0 0 8 0 (6} 0 G Vo G2 0 @Ea ) o0
Thvestment Management (IMD) [ (411). (411) | [(308) (308) | [ (35)  (35) 32 32 Gl G | [(72d- 2] | (64"7) (158) ]
Residential @y | o9 (308 (35 (35 32 32 61y . (3 || 22 (722)| | (647 '{158)-
Commercial L 0 0 L0 o o 0 )
[Principal Tnvesting (P1) L o 0 || © 0 L O 0o || © 0 | © 0 |[ ¢ 0 || 0 0 ]
[Credit Spread P&L on LEH debt [617 617 | [958 958 ] [(767) (767 ] [ 251 251 | [ 442442 | [T,059 1,059 | [9i7 917 ]
[FIRM Disclosure [(3689) (1.863)] [{696) (677) ] [(1,006) (1,359)] [mn ,599)] [(3388) (3,735)] [(E177) (5:598)] [(7,333) _
Gther (547) (185) | [ (377) (380) 129 (63) (128)  (129) | [(176) (3e1)] [(72) 5e&) | [ 0 - O
FRLZ (366)  (60) (%)  (107) 153 (36) 1 7 59 - as)| | @08 |0 0
Loan Holds (180) . (125) 32 (22 (24)  (27) (18) (20 (72) (69 | 255 (99|} o 0
IMD Private Equity o . 0 (50) (50 0 0 (11) (11) (61) - (61) (61) @)} 0 .0
Asia Reserve 0 0, 0 0 0 0 (100) (100) | | (100) (100 | | (100) " -(100)" 0 0

! Corporate includes: FID CDX IGS Americas and Mgmt Prop Europe

2 FRL excludes Initial MTM
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Summary Disclosures

Key Exposure Summary

Aggregate residential mortgage inventory

Balances as of Tin billions 30-May-08 Q1'2008 Variance
30-May-08 Q1'2008 Variance Prime and Alt-A $8.3 $129 (4.6)
Residential morigages: Europe 9.3 9.5 0.2)
Securities $16.9 $18.2 ($1.3) Subprime/Second Lien 27 4.0 (1.3)
Whole loans $6.4 $11.9 ($5.5) ABS-CDO 0.6 0.9 (0.3)
Servicing and other $1.7 $1.7 (30.0) Asia-Pacific 0.7 0.7 (0.0)
$25.0 $31.8 (36.8) Other U.S. 1.7 2.1 (0.49)
Servicing 1.7 1.7 (O.Q)_
Other ABS (non-residential) $6.5 $6.5 (30.0) $25.0 $31.8 ($6.8)
Commercial mortgages: Commercial mortgage inventory
Whole loans $20.6 $24.9 ($4.3) in billions 30-May-08 Q1'2008 Variance
Securities and other $9.3 $11.2 ($1.9) America $15.1 $17.4 2.3
$30.0 $36.1 ($6.1) Europe $10.4 10.0 04
Asia-Pacific $4.4 8.7 (4.3)
Real estate investments ' $10.4 $12.9 ($2.5) $30.0 $36.1 (36.1)
Acquisition ﬁnance Facilities: Subprime mortgage inventory
High Grade In billions 30-May-08 Q1'2008 Variance
Contingent Commitments $1.7 $7.2 ($5.5) Whole Loans $1.0 $13 02)
Unfunded Commitments $1.1 $0.8 $0.3 Securities 1.7 2.7 (1.0)
Funded Loans $3.7 $2.9 $0.8 Servicing & Other 0.0 0.0 {0.0)
$6.4 $10.9 (34.5) $2.7 $4.0 ($1.3)
High Yield » . .
Contingent Commitments $0.4 $3.7 ($3.3) Note 4 Fair Value of Financial Instruments - Level 3 Assets
Unfunded Commitments $2.1 $2.2 (50.1) in millions 30-May-08 Q1'2008 Variance
Funded Loans $9.0 $11.9 (82.9) Mortgage and ABS securities $24.0 $23.8 $0.1
$11.6 $17.8 ($6.2) Corporate debt and other 5.5 4.3 1.2
$18.0 $28.7 ($10.7) Corporate equities 10.4 9.4 1.0
_ Derivative assets 43 5.2 (0.9)
Debt liabilities measured at FV $36.0 $37.2 ($1.2) Derivative liabilities (2.4) (2.4) 0.0
$41.7 $40.2 $1.5

1) REHS TIOIITOS ™MD
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Mortgage Disclosure Detail by BPM - as of s130108)

Securitized Products Business - Balance Sheet Detail , May 30, 2008

Resldential | us us USSED USSPCDO | TowlUS  Sub-Total  Sub-Total | Total§P  TotalSP  IMD Total Total Total Total GTS Total
Prime  Sub-Prime RM /HELOC SP Rest SP EUR SP ASIA Resi NonRes( Prime  Sub-Prime Real Estate cbo Munis Rates Prime
Whole loans 2,088 1,048 1,004 4,107 1,748 487 6,342 79 5 6,426
Securities 6,231 1,611 303 822 8,766 7,594 178 16,538 123 60 8 86 66 16,882
Servicing Rights 1,638 21 7 1,666 1,666 - 1,666
Res! Sub-Total 9,924 2,680 1,313 622 14,539 9,342 665 24,546 79 123 60 - - 12 88 [ 24,974
|
Commerclal 1 Total
Comm.
Wheole loans 69 69 561 561 19,431 7 20,628
Sscurities 5 9,325 9,330
Servicing Rights -
Other .
Commercial Sub-Total 69 89 561 566 - 28,756 - 7 - . 29,958
Other Asset Backed | Otherus  Non €Do Total
. SP ABS ResiMortg, Other ABS
Whole loans [} 1,364 1,364 1,354
Securlties 3,587 567 4,154 40 1,033 14 163 5,404
Servicing Rights - 31 kil 31
Other - . {270) {270)
Other ABS Sub-Total 3,887 1,982 5,649 40 763 3 14 163 6,529 |
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Securitized Product Balance Sheet - s of 513008

Securitized Products Business - Balance Sheet Detail , May 30, 2008

(in millions) us us us Us Other US  Total US Resi US Agency Total US Non Sub-Total Sub-Total Sub-Total Total
’ Prime 2nd Llen Sub-Prime Non-Prime  S&D/RM ABS Non Agency Resl lal | Resid: Resl Mortg. | SPUS SP EUR 8P ASIA SP

Whols loans 2,056 885 163 1,048 1,004 0 4,107 4,107 1,938 6,045 1,748 666 8,348
Origination WL Inventory - - - - . - €7 67 - 67
Securities 6,316 8 608 816 239 5,280 11,460 11,460 631 11,981 6,972 178 19,131
|G Retained Interests 3,188 1 559 560 81 1,684 5,494 5,494 449 5,943 645 6,588
FAS1401G (493) - (577) (577) - (23) (1,094) (397) (1,491) - (1,491)
Agented (192) - (6) (6) - (1,372) (1,570) - (1,570) - (1,570)

Net /G Retained Interest 2,503 1 (25) (24) 81 269 2,829 52 2,881 645 3,526

NIG Retained Interests 272 3 25 28 8 956 1,265 1,265 80 1,345 184 1,528
FAS140 NIG (77} - (5 (5) (6) ) (88) (7) (95) - (95)
Agented (8) (1) (0) (1) - (362) (371) (0} (371) - (371)

Net NIG Retained Interest 187 3 20 22 2 594 805 73 879 184 1,062

Other Traded Securities 1,856 1 25 27 150 2,660 4,692 4,692 1 4,693 6,143 178 11,015

G 1,621 1 18 19 150 2,263 4,052 4,052 () 4,052 6,257 - 10,309

NIG 235 1 7 8 0 547 790 750 1 791 (114) 178 856
Residuals 678 [ 26 27 40 B 745 745 36 781 622 1,403
FAST140 Resid 78) (] (26) (26) (6) (110} (110) {0) (110) (110)
Agented (19) - (0) (0) - (19) (19) (0) (20) (20)

Net Retained Interest 581 0 0 [} 34 615 615 36 651 651
Traded Residuals (Agented 163 - & ] 0 169 169 Q 169 169
Gross-Up 6,620 - 1,406 1,406 642 8,468 8,468 488 8,966 1,262 10,218
FAS140 Denvatives 6,488 - 1,168 1,168 542 8,198 8,198 488 8,686 1,025 9,710
FAS140 Repurchase Option - - 238 238 - 238 238 - 238 238

Non Performing Loans 32 32 32 32 32

FIN 46 Gross-Up - - - - - - - 237 237
Servicing Rights 1,638 2 19 21 7 1,666 1,686 31 1,697 1,697

Other - . . - -

Total Mortgage Inventory (GAAP) 16,361 893 2,228 3,121 1,832 6,281 26,595 26,696 3,090 29,686 10,604 734 41,023
Real Estate Owned 60 0 38 38 100 - 198 198 . 198 198
Total Real Estate Owned (REOQ} 60 0 ag 38 100 . 198 188 - 198 198
Total Govt & Agencies inventory (GAAF 1,281 - - - 266 112 1,648 6,227 7,874 - 7.874 - - 7.874
Total Corporate Debt and Other (GAAP) - - - 490 490 450 - 490 404 1,041 1,936
Total Corporate Equities (GAAP) - - 0 0 13 13 13 - 13 64 78
[Other GAAP Line Items 913 - 37 37 6,376 7,324 (16) 7,308 118 7,427 168 &0 7,645
Total Securitized Products 18,614 893 2,302 3,196 2,187 12,271 36,268 6,211 42,478 3,209 46,687 11,231 1,836 58,763
LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008 “
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Securitized Products Resi Exposure by Asset Class - (s or 513008)

Non Agency Residential Exposure by Assel Class

f{in millana} us [ [ us Yotal US = Tud-Yoiel Sub.Total Vetat IS Non-Ress . US NanRess US Non-Resi - US Non-Resi Total Total
Prime Sub-Prime  2ndLien 580 BM Heloe  CCO Residentiat $PEUR SP ASIA Residentlsl sB Cop Crosting  Campus Daot Qthar ABS Non-Resl | Rewi and Non Reti
ASSETS ]
Whole tosns 2,088 1 LY ne 818 4107 1,748 1] 411 %2 [T 402 2,004 8415
§400 1674 & 192 n o - 622 7,863 (X} 1”8 15,013 (2} . - 3,587 L1 1,134
™ 2675 888 0 73s o - - 10 4746 4463 - 9.208 £ 885 1228 10437
" se8 329 ° co 45 - 4 976 1,955 - 293t 8 850 869 2799
A 293 57 0 o % - 12 a9t 208 897 z 181 208 905
o0 a4 a9 1 71 . - B 435 e w3 817 51 840 892 1.708
e i s1 2 70 - - 8 723 64 787 % 128 174 %61
1 n 14 o 10 - - 19 107 6 14 az 125 1% nm
cCC L Below 59 a7 1 00 - - 60 187 - 152 2 Us 51 £08
R 0 0 - . - - i 228 0 % 303 1 o7 9 542
Residuais 831 £ ] [ 3 304 €2 - 1,826 3 - » 1,681
Servicing Rights 1638 9 2 7 - 1,666 1,668 El] - n 1587
Other - - - - -
Total Caah Positions X3 1,787 T3 530 744 - 7 18,840 5341 T34 74476 1:660 €0 407 3,687 5,189 30,304
HEDGES © ]
™ 222 N . ao8 ™ m (o) ™
A 223 50 - 219 27 ) 29) 256
s 19 a2 - 340 40 1s) (15) 26
A @ (13 - 3) {19)] Q) ) (16)
ees 125 "7 - 92 92 ?) {3) &
cmBx (84 (368) . (449) {49 am 177y {26
A [ 7y . M7 iy (5) (5) {122
A - - - ] - {23 23) 3
A 9 (142) - {133) (133) m ) {204/
688 84 {108) . (199} (199) {9 {79) (277)
CDS
Single Hame 8y Ay - {848) @ (960) m m {986)
AdA 8% (204) - 692 (441) 5 . - =1
M . (31) . (31 @1 - - @t
A ) 14) - 2% (225) Y] n @
[L1] 32 (588) - (620) 130 (490 . - (490,
B0 & Balew 1) (47) - 4563) (483 - - (463,
Cotp (248)  (1491) - (1.739) 1,739) 122 {122)) {1,8%0)
A . (176) - (176) (176) . - 176y
M - {699) . {699) (699) 235) (35) (734)
A “ (555) . (559} (559) {86) [ (646,
888 (24) o4 - {308) (308; . - (308,
BB & Balow . 3 - 3 3 - - 3
COXAtress (4878)  (2723) (r.698) (2,624) 10,122) (e (169)] {10,283
A - - 0 (2.524) (@.524) - - (2524
A {345) (sa3) .029) (1,028, - {1,029}
A - . [ - - - -
888 (4529)  (2.040) (6.569) (6.569)] (161) (e {6.730)
Bond Index TRS (AAA} (603) 141 - (382) (342) ) (683) (326)]
Bond Indes TREICMES [AAA) - (208) - (208) (206)} - [ (208,
[Single Name TRE . 24 - 728 7% . - T28
A . 214 - 2u 214 - . 24
Aa . . - [ - - - ]
A - . - [ - - ]
11 . . . 0 . - Q
R 88 & Bolew - &M - 1 o . < . s
RPX (NR) . . . 0 . . . 0
Tatal Hedges ,652) _[@432%) 0 3 . - T 0,578) 12,836) 5 {12,413) 11,073) - - - (1,073]) (3,488
NET EXPOSURE 8,272 3,13%) 393 590 724 - 922 4982 | 6,608 T34 12,202 a7 €40 a2 3,687 | 5316 | 17,318}
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Other ABS Exposure - (as of 53008

Other ABS by Category Net BS (MM) % Allocation Notes
' Rating Scale Net BS (MM) % Allocation
’ N , v AAA s 865.4 s 24.1%
Franchise 1,240.8 34.6% Franchise - All related to AA 811.6 22.6%
Golden Gate Bridge l.oan 800.7 22.3% IHOP / Applebees Deal A 155.1 4.3%
MH 439.7 12.3% BBB 840.3 23.4%
Collateralized Loans 4427 12.3% BB & Below 914.6 25.5%
Airplanes 116.7 3.3% 3,587.0 100.0%
Structured Settlements 86.7 2.4%
Auto Loans 130.2 3.6%
ABCP 75.8 2.1% Complete Detail to Rating Scale
Credit Cards 226.5 6.3%
Student Loans 7.2 0.2% AAA 865.4 24.1%
Other 19.9 0.6% AA+ 0.6 0.0%
Total 3,687.0 100.0% AA 811.1 22.6%
AA- - 0.0%
A+ 254 0.7%
A 114.6 3.2%
Net Balance Sheet Student Loans A- 15.1 0.4%
0% Other B Franchise B8BB+ 124 0.3%
) 1% BBB 23.7 0.7%
ABCP Credg o;:ards n E;olden Gate Bridge BBB- 804.2 22.4%
o ° . oan BB+ 91.5 2.6%
Auto Loans 2% F"'f,fe‘";;'se OMH BB 312 0.9%
&thuctured : ’ BB- 53 0.1%
Setllements DOCollateralized Loans B+ 3.0 0.1%
2% : B 59.6 1.7%
Airplanes N Airplanes B- : 62.1 : 1.7%
3% ccc+ 1115 3.1%
@ Structured Settlements CCC 46.8 1.3%
CCC- 52.9 1.5%
M Auto Loans CC+ 35.9 1.0%
ollateralized Loans cc 9.0 0.3%
12% OABCP cC- 7.1 0.2%
C+ 7.3 0.2%
B Credit Cards C 35.2 1.0%
C- 2.2 0.1%
@ Student Loans DDD+ 98 0.3%
] DDD 16.0 0.4%
QO Other DD+ 74 0.2%
Golden Gate Bridge D 8.0 0.2%
Loan NR 312.8 8.7%
el Total 3,587.0 100.0%

LEHMAN BROTHERS CAPITAL MARKETS - Q2 2008



‘ONI SONIQTOH SH3H1i0dg NVIWHIT A8 d34S3NDIY LNIWLVIYL TVILNIAIANOD

1952v0 01¥62003S iHAT

6/12/2008 5:32 PM

Real Estate Balance Sheet - (as of 513008

Americas
GAAP CLASS BS at Risk Gross Up Gross BS
Corporate Debt 4,508 - 4,508
Corporate Equity 1,659 - 1,659
Held for Sale 6,935 6,049 12,984
Mortgage Inventory 13,464 221 13,685
Other Assets 928 - 928
Grand Total 27,495 6,270 33,765
Europe
GAAP CLASS BS at Risk Gross Up Gross BS
Corporate Debt 1,747 - 1,747
Corporate Equity 59 - 59
Held for Sale 2,610 4,200 6,810
Mortgage Inventory 8,111 - 8,111
Other Assets
Grand Total 12,527 4,200 16,727
Asia
GAAP CLASS BS art Risk Gross Up Gross BS
Corporate Debt 669 - 669
Corporate Equity
Held for Sale 393 40 434
Mortgage Inventory 7,740 100 7,840
Other Assets - 273 273
Grand Total 8,803 413 9,216
Global
GAAP CLASS BS at Risk Gross Up Gross BS
Corporate Debt 6,924 - 6,924
Corporate Equity 1,718 - 1,718
Held for Sale 9,938 10,290 20,228
Mortgage Inventory 29,316 321 29,637
‘ Other Assets . 928 . 273 . 1,201
Grand Total 48,825 10,883 59,708
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Real Estate Exposure by Asset Class - s of s/3008)

Commercial Exposure by Asset Class 05-30-08

(in millions) us us us Total Europs Europe - Total Asla Asia Total Tota!
N Commercial | PTG REITS .Us . Commorcial PTG Europa .| Commercial PTG Asla

ASSETS ’ -
Fixed Rate Whole Loans L

Fixed Rate Large Loans and Conduit 376 <L 376 - 376

B-Notes and Mezz Fixed Rats Loans 990 7990 - 990

Fixed Rate Loan Commitmants - el - -
Total Fixed Rate Whole Loans 1,366 1,366 1,366
Floating Rate Whole Loans PR e o e

Floating Rate Sr, Mezz & B-Notes 7.626 4,280 . 11_,905 6,476 6,476 3,760 3,760 22,130

PTG Debt 6,100 . §,100° 576 1,960 1,960 8,626
Total Floating Rate Whole Loans 7.626 6,100 4,280 - 18,006 6,476 576 3,760 1,960 6,700 30,766
PTG and Equity/Bridge Equity/Asia NPL 5,950 ) s,s;b ] 1,660 2,630 2,630 10,030
Derivative MTM 878 - 978" o i 878
Socurities Lo

Fixed Rate IG 648 © . 648 o e 648

Fioating Rate IG 230 e 230 3,660 3,560 519 619, 4,309

NIG 30 S 30 211 - 211 76 . 78 316
Total Securities 908 -.908 3,771 0 3,771 694 - .684 5,273
Total Cash Positions 10,776 12,050 4,280 T 27,106 10,246 2,126 12,371 4,344 4,480 | -8,624 48,301
HEDGES (Notional) o ) o
CMBX {416) . . (416) 0 0 “ o . . . (416)

AAA - . - - o -

AA - - - - o -

A (108) - - -8 (106),

BEB (185) - . 0 (168)

BBB- {166) - - (166)
HVOL (200) (200)
iTraxx (1,403) . (1,403)
CDX . .

1G6.9 (300) (300) (300)
cos .0 MR .
TRS/IDNS (1,262) (1,262) 0 0 .0 - - {1,262)
Total Hodges {3,670Q) - - {3,570) [] 0 .0 - - - (3,670)
NET EXPOSURE 7,208 12,060 4,280 .- 23,636 10,246 2,125 12,371 4,344 4,480 . 8,824 44,731
Total Cash Positions 10,776 12,050 4,280 27,106 . 10,246 2,125 12,371 4344 4,480 ' . - 8,824. 48,301
Plus: Gross-ups 3,921 2,348 6,269 4,200 4,200 391 391 10,860
Total Balance Sheet 14,697 14,398 4,280 33,376 14,446 2,126 16,671 4,736 4,480 . 9,216 69,161

LEHMAN BROTHERS

CAPITAL MARKETS - Q2 2008



‘ONI SONIATOH SY3HLOYWE NVWHIT A8 @31S3INV3Y LNIWIVIYL TVILNIAIINOD

£€952v0 0V6.003S [HAT

6/12/2008 5:32 PM

IMD Mortgage Exposure - as o 5730108

Asset Management
30-May-08
All amounts In $MM's

Market Value by Collateral Type Prime Sub Prime CMBS ABS NIA Total
Asset Advantage 43,506 13,108 - - - 56,614
Income Fund 47,216 - - - - 47,216
Enhanced Cash - - - - - -
Enhanced Cash - 42,693 - - - 42,693
Grange EC 23,334 - 4,831 3,761 8,224 40,149
ABS Enhanced 2,625 4,725 - - - 7,350
Total 116,680 60,526 4,831 3,761 8,224 194,022
Market Value by Asset Class AAA AA+ AA AA- A+ A A- BB+ BB NR Total
Asset Advantage -RMBS 21,720 - - - - - 3,053 175 553 31,113 56,614
Income Fund - RMBS 41,461 4,140 1,615 - - - - - - - 47,216
Enhanced Cash - SIVS - - - - - - - - - - -
Enhanced Cash - RMBS 21,080 - - 21,613 - - - - - - 42,693
Grange Enhanced Cash 14,810 685 5,437 1,384 4,319 13,504 - - - - 40,149
ABS Enhanced Libor 2,625 - 4,725 - - - - - - - 7,350
Total 101,696 4,835 11,777 22,997 4,319 13,504 3,053 175 553 31,113 194,022
Asset Management Mortgage Exposure Exposure by Rating _ NR
16%
ABS Enhanced BB+ , B AAA
4% O Asset Advantage 8B 0% WAA+
0%
Gragf; EC W income Fund ":' DAA
Asset Advantage % D AA-
29% OEnhanced Cash A AAA
Bnhanced Cash 7% 53% WA+
22% DO Enhanced Cash A+
2% OA
8 Grange EC BA-
: Fund O ABS Enhanced aBs+
ncome Fun
Enhanced Cash 24% BB
0% 6% 2% BNR
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Principal Investing Mortgage Exposure - s of53008)

Principal Investing Mortgage Exposure

’

Assets by BPM 2 GPS GTS GOG Total

CAPITAL STRUCTURE ARBITRAGE - - - -

GLB TRAD STR AM-TRANS PRI - 111.2 - 111.2

GLB TRAD STR EUR-TRAN PRIC - 27.2 - 27.2

GLOBAL SPECIAL OPPS - 50.0 - 50.0

GOG CREDIT TRADING - - 6.2 6.2

STRUCTURED CREDIT 40.0 - - 40.0

Grand Total 40.0 188.4 6.2 234.6

Rating Stratification GPS GTS GOG Total

AA - 333 - 33.3

A - 21.2 - 21.2

BBB - 8.8 - 8.8

COMMERCIAL - 50.0 - 50.0

GNMA - 75.2 6.2 81.3

OTHER 40.0 - - 40.0

Grand Total 40.0 188.4 6.2 234.6

Mortgage Exposure by Business Ratings Stratification
OTHER AA
17% 14% OAA
GOG nA
3% A
9% 0BBB
GTS
80% BBB Q COMMERCIAL]
4%
GPS

17%

GNMA
35%

COMMERCIAL

21%

8 GNMA
BOTHER

LEHMAN BROTHERS
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CDO Exposure - (4s of 513008
| _Long Positions T | Hedges I [ Net exposure 1

Assets Business Note Notional Exposure Av price Notional VODO  Av price Notionatl vOoD 0
Super senior - High Grade Ceago (AAA) CDO US 837 480 57.3% (837) (480)  57.4% 0 (0)
Unfunded CDO (8S - Mezz) - Corona (AAA) CDO US - - - -
Other retained - High Grade CDO UsS 117 41 35.1% (31) (5) 15.5% 88 36
Other retained - Mezz Cbo Us 109 18 14.7% (436) (38) 8.6% (327) (22)
Warehouse - CDOs Ccbo us 36 22 63.4% - - 36 22
High grade ABS CDOs Securitized Products 30 R 6.2% - - 30 2
Mezz ABS CDOs - Securitized Products 1 éB 44 22.0% (864) (218) 25.2% (666) (1'74)
ABS CDO square transactions Securitized Products 307 24 7.8% - - 307 24
Mezz ABS CDOs CDO London (Synthetic) (390) 40 -10.2% (390) 40
ABS CDO square transactions CDO London - - - -
Sub total 1,633 629 38.5% (2.558) (701 27.4% (925) (72)
ABS single names in warehouse Ccbo us 186 49 26.36% 186 49
ABX CDS Positions CcDO UsS (185) (194)  104.97% (185) (194)
Single name COS macro hedges CDO US 65 (62) -96.0% {1,035) (222) 21.41% (990) (237)
Single name CDS macro hedges Securitized Products (1,166) (127) 10.93% (1,166) (127)
Other long ABS risk in the CDO book CDO London (Synthetic) 405 (94) -23.21% 405 (94)

2,104 328 15.6% (4.,760) (1,050)  22.1% (2,676) (675)
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CAF Exposure - as or 5730108
May 31, 2008 il February 29, 2008 | % Change
Funded Unfunded Coatingent Notional MV Avg$ Funded Unfunded Contingent Notional MV Avg$ Notional MV
High Yield 9,003 2,126 425 11,554 10,389 89.915 12,022 2212 3,654 17,887 16,461 92.024 -35% -37%
Real Estate 527 - - 527 521 98.861 529 - - 529 524 99.000 0% -1%
Bridge Equity 2,221 - - 2,221 1,689  76.022 2,221 - - 2,221 1,998  89.959 0% -15%
Total Commitments 11,752 2,126 425 14,302 12,598 88,087 14,772 2,212 3,654 20,637 18,982  91.981 -31% -34%
% change from prior period -20% -4% -88% -31% -34%
HY CAF Hedges (525) (139) (1,407) (135) -63% 2%
High Grade Commitments 3,653 1,116 1,672 6,441 6,381 99.057 2,945 798 7,221 10,964 10,939 99.774 41% -42%
High Yield Disclosure 9,003 2,126 425 11,554 10,389  89.915 11,897 2212 3654 17,763 16,344 92.011 35% -36%
High Grade Disclosure 3,653 1,116 1,672 6,441 6,381 99.057 2,945 798 7,221 10,964 10,939 99.774 -41% -42%
LEHMAN BROTHERS HOLDINGS INC. Largest Exposures ($mm)
Hedges (Smm) High Grade:
[ May 31, 2008 February 29, 2008 Imperial Tobacco 2,180
Deal Name Notional MV Deal Name Notional MV Carisberg 1,965
CDX HY 75) 17 CDXHY (350) 385 Staples 764
LCDX S8 - . LCDX 58 (200) 182 Time Warner Cable 600
LCDX S9 - - LCDX S9 (250) 19.8 Philip Morris 564
CDS - FDC (155) (67.8)  CDS-FDC (155) (59.5)
CDS - BSC - - CDS - BSC 33) 42 High Yield:
CDS - GS (40) (1.4) CDS -GS (30} 2.9 Archstone 4,908
CDS - MER (20) 2.1 CDS - MER 18) 28 Term Revolver 2,484
CDS - MS (10) 1.5 CDS - MS (15) 23 Bridge Eq. 1,706
SPDRS . - SPDRS 1) (90.3) Mezz Debt 522
Russel Index - - Russe! Index 1) (46.8) Permanent Equity 196
Bond Index ICAP2/HIYLD (450) 87) Bond Index ICAP2 (250) 9.0 Hilton 1.112
ADS - Equity - - ADS - Equity 1 25.3 First Data 724
FDC - Bond 7s) (67.5)  FDC-Bond (7% (63.8) ™@U 540
LIBOR Swap 300 1.6 CDX ITRX 30 2.2 Endemol pps
Total Hedges (525) (139) Total Hedges (1,407) (135) Houghton Miffiin 451
HD Supply 447
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Level 3 Assets by Products - as or 513008)

February 2008 Movements May 2008
Product $mm $mm $mm mm $mm $mm $mm $mm $mm
Writsdown Purchases Transfers Closing Closing Closing
Mrtg and Mrig Backed
Securitizod products
Subprime

Whole loans - subprime 270 {45) (162) 125 188
Whole ioans - Second fiens 1,025 (139) {18) 868
Bonds IG (AA & below) 388 (248) 25 6 171
Bonds NIG (below BBB) 66 (37) 2 (3) 28
ABS Subprime IG 354 (74) 72 §2 404
ABS Sugprime NIG 72 (20) 23 19 94

2,175 1,753

Scratch & Dent
Whiole loans 787 (160) (6) (241) 380
Prime

Non Investment grade (below-BBB) 310 (39) - 20 53 344
Prime NPL 946 (210) (750) 62 48
Investment Grade (BBB rated) 180 (56) 25 146 295
ABS Prime Bonds other 17 (4] 7 17

1,453 704

Other
Residuals 1,127 (128) (72) 2 929
NIG (other than Residential) 1,208 (70) 160 15 1,313
1G {other than Residential) 8 24 58 20
[w1v]e] -
Student loan 410 (45) 3 26 394
Non performing deal 360 360
Other 373 (19) (292) 58 120
Capital Crossing Whole loans {105) 675 570
cbo 748 {200) 12 60 621
NPL Portfolio -
Total securltized products - US 3,875 4,397
8,290 7,234

ltalian residential morigages 1,112 8 (999) 7 105
Securitized products - London 476 (292} 3,884 4,068
Securitized products - Tokyo 1,287 (24) (76) 67 1,254
Total securitized products 11,165 (1,926) (1,631) 5,053 12,661 |
Real Estate
Asia Non performing loan portfolios 2,072 15 (320) * (95) 1672
Real pstate PTG US - 7,420 (149) ? (1,457) *¢ 59 5881
Real estate PTG Europe 63t (33) 24 (178) 444 X
Real estate PTG Asia . 2,632 @), 576 10 225 ' | 3331 ¥ .
Total Real Estate 12,655 11,328
IMD 94 (27) 87
Othors (102) (102)
Mrtg and Mrtg Backed total 23,812 (2,114) {2,808) 5,064 23,964
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AT

t

Level 3 Assets by Products — cont’d - s or 53008

Product

Corp Debt and Other

Securitized products - US - Non residential

Non performing loans

Real estale Tokyo loans
High-yield loans
Convertibles various desks
Credit Tokyo loans

Cash COQ Equity tranche
Securitized products - Asia
Trade Claims

Loans

Auction Rate Securities Credit
Others

Corp Debt and Other total

Corp Equities
Real Estate - Archstone

Private Equities (IBD/PE)

GTS Asia - KSK/india power plants
GTS/GPS - Private Equities

DP1 - Private Equities
Common/Preferred - Credit Tokyo
Credit Privale Equities

Others

Corp Equities total

Derivatives
Munis (Alt tax deals)
Credit derivatives (CDO/CDO"2)

Inflation swaps with Republic of ltaly
IRP London other trades incl. Inflation

Equities

Credit NY - XL Hedge

Others

Derivatives total

To be analyzed
Level 3 as per 10Q

February 2008 Movements May 2008
$mm $mm $mm $mm $mm $mm $mm $mm $mm
, Writedown Purchaso‘s Transfors Closing Closing Closing
1,022 16 120 1,158
263 (n 262
535 9 (80) 600 7 1,084
797 (65) (267) %) 460
391 (16) 6) ()] 366
134 1) 113
330 9 183 "2 522
()] 17 22 34
14 652 666
743 (5) 1 125 864
35 (47) (26) 25 (13)
4,260 (112) (58) 1,416 5,496
1,920 (308) 2 (2) 1610
3.857 (13) 118 2 473 ® 4,433
714 714
87¢ 879
521 24 170 254 a70
475 (36) ) 432
911 60 12 235 2 1,218
99 24 {6) 117
9,376 (248) 251 955 10,373
560 (97) 13 (45) 431
642 (257) 3 1 (24) 363
476 225 ¢ (30) 671
145 (115) 5 (40) (300) 2 (310)
929 (118) & (14) (175) & 621
303 303
(287) 180 (18) (180) (305)
2,768 (182) (88) (724) 1,774
8 53 13 73
40,206 {2,648) {2,610) 6,724 41,670
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Notas; .

1} Tatsl Commitments a3 of 5.30.08; Lavarage Loans listed at Markel value and Hedges listed at VOD Zeso {Notional - MV);

6/12/2008 5:32 PM
Key Exposures Summary - (as of 513010
Residential Commercial CDO’s Loans
SubPrime & S8D,RM &  TotalUS  ResiCDO &3 Residential Other Non Total Leverage
Assets Prime 2nd Lien HE Residential _LibertyView ** _International CMBS PTG ResiSP_ Commercial | CDQ's? Loans '
Whole Loans 2,055 1,048 1,004 4,107 2,304 23,495 8,625 2,004 34,124 11,752
Equity - - - - - 10,030 - 10,030
Securities 5,400 1,579 262 7.244 816 7,150 5273 - 4,118 9,391 572 -
G 4,889 1,464 255 6,607 174 7,005 4,957 3,197 8,154 505
NIG 511 11§ 8 634 642 145 316 921 1,237 68
Residuals 831 32 40 904 622 36 36 57
Servicing 1,638 21 7 1,666 - 31 31
Other - 878 - 878 _(239)
BS at Risk Assets subtotal 9,924 2.680. 1,313 13,918 816 10,075 29,646 18,658 6,189 54,490 390 11,752
Off-BS Exposure (Synthetic) - - - - 2,551
Gross Exposures 9,924 2,680 1,313 13,918 816 10,075 29,646 18,655 6,189 54,490 390 14,303
Hedges
ABX 222 475 698 (44) (44)
CMBX (84) (365) (449) (415) (177) (592)
ABS CDS 837 (1,484) (648) (311) @) 7 (349) {159)
ABS CDS CDO - - (701)
Corp CDS / CDX / LCDX (5,123) (4.214) (9,337) (2,524) {1,803) (282) (2,185) (227)
TRS (503) 662 159 (1,252) (563) (1,815)
Total Hedges (4,652) (4,928) - (9,578) (2,835) (3,570) - (1,073 (4.643) _ (1,050) 387
Net Exposures 5,272 (2,246) 1,313 4,340 816 7,240 26,076 48,655 5,116 49,847 _(660) 13,917
Gross Exposure 2.29.08 13,557 3,986 2,009 19,552 1,217 10,157 34,046 20,389 2,468 56,903 1,240 20,638
Net Exposure 2.29.08 10,302 (740) 2,009 11,572 1,217 10,179 28,491 20,389 1,378 50,258 _(383) 19,366

2} CDO sslnted exposure from Resldentisl ABS pasltions Inctude $69mm
3) IMD's Libertyviaw and Olner Montgage related axposure Includes $8C.Smm in SubPrime ang $133.5mm In Prima poskions added lo Residentia) Securltles

4) Archstone |s reflecled in the Commerclai and Laveraged Loan exposures

¢
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{
6/12/2008 5:32 PM
Key Exposures Summary - as of 222908)
Residential Commercial CDQ's Loans
’ SubPrime & TotalUS ' ResiCDO&  Residential ' Total '2 Leverag‘e

Assets Prime 2nd Lien S&D + RM Residential  LibertyView >° International CcMBS PTG SBF/CC Commercial CDO's Loans

Whole Loans 3,696 1,285 1,636 6,627 5,522 26,392 10,050 1,653 38,096 14,772

Equity - - - - - 10,338 - 10,338

Securities 5,587 2,599 325 8,510 1,217 4,604 7,584 - 743 8,327 751 -

IG 5,304 2,445 318 8,067 1,207 4,429 7327 649 7.976 581
NIG 282 154 7 443 10 174 257 94 351 170

Residuals 978 61 41 1,080 267 37 37 86

Servicing 1,623 30 7 1,660 - 34 34
BS at Risk Assets subtotal 11,883 3,985 2,009 17,877 1,217 10,393 33,976 20,389 2,468 56,833 837 14,772
Off-BS Exposure (Synthetic) - 70 70 402 5,866
Gross Exposures 11,883 3,985 2,009 17,877 1,217 10,393 34,046 20,389 2,468 56,903 1,240 20,638
Hedges

ABX (51 (799) (850) (111) (111),

CMBX (585) 437) (1,022) (454) (182) (636)

ABS CDS 1,029 (1,821) (792) 22 - - (490) (203)

ABS CDS CDO - - (1,112)

Corp CDS /CDX / LCDX (544) (1,059) (2,504) (1,052) (87) (1,139) (1,068)

TRS (3,104) 291 (2,812) (4,050) (708) (4,758)
Total Hedges (3,255) (4,725) - (7.980) 22 (5,556) - {1,089) {6,645) (1,602) (1,271)
Net Exposures 8,628 {740) 2,009 9,897 1,217 10,414 28,481 20,389 1,378 50,258 {363) 19,366
Gross Exposure 11.30.07 12,769 5,327 2,377 20,473 11,642 11,642 38,110 18,400 2,425 58,935 1,542 26,999
Net Exposure 11.30.07 7,698 3,507 2,377 13,582 11,661 11,661 32,835 18,400 2,425 53,660 (169) 26,056

1) Total Commitments as of 2.29.08; Leverage Loans listad at Markst valus and Hedges listed 81 VOO 2ero [Notional - MV]:

2) COO refated exposure from Residental ABS positions include $221mm
3) IMD's LibertyView related exposure include $18mmin SubPrimw and $978mm in Prime potitions added to Residental Securites

4) Archstone is reflecied in the Commercial and Leveraged Loan exposures
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INVESTMENT MANAGEMENT DIVISION

6/12/2008 4:00 PM

{8 in millions) Month Trend Quarter Trend A% § Moaths Eading May A% Records
Q208 u. YID 08 u
Mar'08  Apr'08  May'0g Qres |l Quos! Q4'07 _Qier [ Q207 % _pOros  pa07 YTD'08 YTD'07 _ YTD'0J, Qu Record Qr __ YTDRecord __Year
High Net Worth (PAM) 59 51 53 163 173 162 162 153 % 7% 335 294 14% m oQre 335 YYD'08
Equity 29 3t 32 93 o4 o0 28 97 2% % 187 192 2% 8 Q3w 192 YTD'07
Fixed Inome 13 14 13 4 37 39 31 28 10% 7% 8 53 5% 41 Q208 78 YTD'es
Orher Asset Management 6 5 3 14 2 21 1. @] 8% 2% % 2 i 2 Qs 36 YTD'08
Taditonal Assct Management 108 102 101 310 326 312 290 201 5% 7% 637 565 13% 326 Qi'o8 637  YTD'08
AM Altemnatives 17 33 47 8 199 103 54 5] -56% 16% 286 123 133% 199 Qi'os 286  YTD'08
Paivare Equity 29 31 38 2 23 118 125 24 % 5% 191 188 % 125 Q07 191 YTD'08
Altemative Invesments 46 5¢ 8 186 291 221 179 169 -36% 10% 4 310 54% 291 Qi 477 YTD'08
Total Asset Management 154 56 186 496 618 533 468 40 -20% 8% 114 815 27% 618 Q1'08 L4 YTD'08
FID 68 60 55 183 167 us 151 142 10% 29% 349 m 9% 183 Q208 ' 349 YTD'0B
EQUITY 52 54 63 169 184 184 183 167 $% 1% 353 317 1% 184 Q108 353 YTD'0d
Total PIM 120 114 uz 352 351 299 334 308 o% 1% 702 588 9% 352 Q2'e8 702  YTD'08
Total Investment Management 24 210 303 848 968 832 802 681 -12% 10% 1,816 1463 24% 98 Ql'08 1815  YTD'08
Tow! Lehman AUM 265232 264548 277,179 21079 ) | 276,751 | 282027 274858 | 262.9¢8 0% 5% 211,179 262,98 5% 82,027 Q'07 27,179  YTD'08
‘08 vs. Q108 ’08 vs, Q2 07

% Investment Management Division revenues of $848mm fell below
record Q1°08 by 12%, as record revenues in Private Investment
Management wete more than offset by a decline in Asset Management.

*+ Asset Management revenues of $496mm declined 20%, or $122mm,
versus Q1 ‘08, largely due to lower revenues from third party hedge fund
investments, namely DE Shaw.

% Recotd Private Investment Management tevenues of $352mm
increased $1mm versus Q1°08, on record Fixed Income revenues and
strong results within Equities.

+AUM of $277bn increased $.4bn over the priot quartet, due to net
outflows of $8.9bn (mostly in liquidity products) offset by positive
market performance of $9.3bn.

“+Investment Management revenues of $848mm increased 10%, or

$80mm, versus Q2 07.

< Asset Management revenues of $496mm rose 8%, or $36mm, versus
Q2 07, as both traditional and non-traditional asset management
increased versus the same quarter last year.

% Record Private Investment Management revenues of $352mm
increased by $44mm, or 14%, versus Q2 ‘07, as Fixed Income achieved a
recotd quattet.

< AUM of § 277bn incteased $ 14bn, or 5%, versus the same time last
year, as most all businesses and asset classes experienced an increase in
AUM. Net flows contributed $8bn and market performance increased
$6bn,
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ASSET MANAGEMENT REVENUES 6/12/2008 4:00 PM
(¥ in millions) Mounth Trend Quarter Trend A% 6 Months Ending May A% Records
0208 w. YTD '08 w
Mas'08  Apr'08  May'08 Q208 | Q1'08 | Q4'07 Q307 | Q2'07]| _Q1's 0207 YTD '08 YTD '07 YTD ‘07 Qu Record Qu__ YTDRecord __Year

High Net Worth (PAM) 59 51 53 163 173 162 162 153 % % 335 M4 14% 173 Q1'08 335 YTD ‘08
Equity 29 31 2 23 94 920 98 97 2% % 187 192 2% 98 Q3'e7 192 YTD'07
Fixed Inome 3 14 13 41 37 39 3 28 10% 7% 78 53 8% 41 Q2'08 78 YID'08
Other Asset Management [ 5 3 14 22 21 [OR 14 -38% 2% 36 27 37% 22 Q1'08 36 YTD '08

Traditional Asset Managemeat 108 102 101 310 32 32 20 291 5% 7% 637 565 3% 326 Q18 637 YTD'08
AM Altematives 17 23 47 87 199 103 54 5 $6% 16% 286 13 133% 199 Ql'es 28 YTD'08
Drivate Equity 31 38 9 23 118 125 24 6% 5% 191 188 2% 125 Q' 191 YTD ‘08

Aliernative Jnvestments 46 54 85 186 21 2 179 169 ~36% 10% m 10 54% 291 Q1'es 47 YTD'08
Tozal Asset Management 154 156 186 456 618 $33 458 460 -20% &% 1] 875 % 618 Q108 Li4 YTD'08
Revenue By Region
Amenas 136 137 169 H“2 536 455 365 419 17% 6% 978 T8 2% 5% Q1'o8 978  YTD'08
Europe 15 16 5 45 74 70 94 38 -39% 20% 120 2 307 94 Q307 120 YTD'08
Asia Pachie 3 3 2 9 1 ] 9 3 15% 178% 16 9 188% 9 Q307 16 YTD '08
Tota) Asset Management 154 156 186 496 618 533 4568 460 -20% 8% L114 875 27% 618 Q1'08 1,14 YTD'08

Q2 08 vs. Q1708 Q208 vs. Q2 07

% Asset Management revenues of $496mm fell below Q1°08 by 20%, or
$122mm, as both Traditional and Alternative Asset Management
declined this quarter.

sTraditional Asset Management tevenues of $310mm were down $16mm
from Q1 08, driven by declines in High Net Worth and Other products.
*High Net Worth revenues of §163mm fell $10mm, or %, from
the record set in Q1 ’08, due to decline in billable AUM of 2%
combined with a slight shift of asset mix towards fixed income.
*Equity revenues of §93mm were virtually flat to Q1 08 as out
flows in equities were offset by increased masket values.
*Record Fixed Income revenues of §41mm were up $4mm, or
10%, from the prior quarter, driven by incentive fee true-up on Index
products of $3.5mm and Loan Opportunity revenue of $2mm.
*Altetnatives Investments revenues of $186mm decreased by $105mm, or
36%, from Q1 '08 due to a significant decrease in AM Alternatives.
*AM Alternatives revenues of $87mm decreased 56% this quarter,
due to decreases in incentive fees and minority stakes.
*Private Equity revenues increased §6mm, or 6%, versus last quarter.
The $12mm increase in management and other fees was largely due to
fees earned on closing of Real Estate Equity Fund III and Secondary
Opportunity Fund II, partially offset by $6mm dectease in GP Carry.

++Asset Management tevenues of $496mm increased 8%, or $36mm,
versus Q2 ‘07.

* Traditional Asset Management revenues of $310mm surpassed the same
quarter last year by 7%, or $19mm.
*High Net Worth revenues of $163mm surpassed Q2 ‘07 by 7%, due
to revenues associated with higher AUM.
*Equity revenues of $93mm declined slightly versus Q2 °07.
*Record Fixed Income tevenues of $41mm increased 47%, ot
$13mm, versus Q2 ‘07.
*Alternative Investments revenues of $186mm surpassed Q2 ‘07 by
$17mm, or 10%, led by incteases in both AM Alternatives and Private
Equity.
*AM Alternatives revenues of $87mm increased $12mm versus Q2
‘07, primarily due to gains in Minority Stakes, most specifically DE
Shaw.
sPrivate Equity revenues of §99mm increased versus Q2 ‘07 by 5%, as
an decline in GP Carry was more than offset by an increase in
management fees.

LEHMAN BROTHERS
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ASSET MANAGEMENT REVENUE BY TYPE 6/12/2008 400 PM
(8 in millions) Month Trend Quarter Trend Fiscal Year _Fiscal Year A% A%
0208 w. YTD 08 us
Mar'08  Apr'08  May '08 Q208 | [Qi'os] «Qa'07  Q3'07 [Qz'or]| [ ympros }{ yrD'or | _or'es Q297  YID'0
Recap by Revenuce Type
Traditional Asset Management 103 102 99 304 319 304 299 283 623 553 5% 7% 13%
AM Alternatives 5 5 6 17 16 16 12 10 32 17 6% 69% 93%
Private Equity 25 27 33 85 7 63 69 49 156 0| 20% 76% 75%
Maragement Fees 134 134 138 406 406 382 © 381 341 812 660 0% 19% 23%
AM Alternatives - - - 12 2 2 9 12 27| -100% -100% 56%
Private Equity (0) 0 1 1) 5 36 33 27 5 st 1% 105% 91%
Incentive Fees / GP Carry ) W 1 o 7 38 36 36 16 77| -104% -102% -79%
Minosity Stakes 12 18 41 71 1 86 40 56 242 9 5% 25% 206%
Implied Fees 3 3 1 6 6 5 ® 10 13 21 2% 37% 40%
PE Marketing Fees 0 0 0 0 0 4 7 0 - 17 nla -100% -100%
Other 7 2 5 14 17 19 14 16 31 21 7% 13% 48%
Principal Gains and Other 21 22 48 91 195 113 52 83 286 B38| -83% 10% 107%
Total Asset Management 154 156 186 496 618 | 533 468 460 1,114 8715 | -20% 8% 27%
2 ‘08 vs. Q1°08 Q208 vs. Q2407

Management Fees

*#Traditional Asset Management Fees of $304mm are down 5% from the prior
quarter, due to a decline in billable market values as March market values declined
from December, combined with a shift in asset mix towards fixed income, which
bills at lower fee rates.

+* AM Alternatives Management Fees were $17mm for the quarter versus $16mm in
the prior quarter, essentially flat.

**Private Equity Management fecs increased 20% this quarter, led by an increase in
Real Estate.

Incentive Fees/GP Carry

+#Incentive fees for 2007 performance were recorded in Q1 08 for both Satori and
Global Macro. There were no incentive fees for Q2 “08.

Principal Gains and Other

#¥* Principal Gains and Other revenues of §91mm fell 53% from the prior quarter, led
by a decline in Minority Stakes: DE Shaw (-$49mm), Ospraie (-$15mm), Spinnaker (-
$10mm), and Marble Bar (-$9mm).

Management Fees

“Traditional Asset Management fees increased 7%, or $21mm, versus Q2 ’07,
driven by an increase in HNW billable AUM.

“*AM Alternatives management fees increased $7mm, or 69%, vessus the same
quarter last year, led by an increase in Single Manager Funds fees (Liberty View up
35% and Commodities up 80%).

%+ Private Equity management fees increased $36mm this quarter, due to increases in
Real Estate (+$23mm), Private Funds Investment Group (+$11mm), and Merchant
Banking (+$11mm).

Incentive Fees/GP Carry

% Incentive Fees / GP Carry declined $37mm versus the same quarter last year.
Due to a decreased performance in 2008, there are no incentive fees for
LibertyView.

Principal Gains and Other

“*Revenues increased $8mm versus Q2 ’07, due to an increase in Minority Stakes,
most specifically DE Shaw (+§22mm).

LEHMAN BROTHERS
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AM ALTERNATIVE INVESTMENTS

6/12/2008 4:00 PM

(8 in mllions) Month Trend Quartes Trend A% 6 Mouths Ending May A% Records
02708 m. YTD 08 s
Mar'08  Apr'08 May '08 Q2'08 Q1'08 Q4'0? Q3'07 Q2'0? 0108 0207 YTD '08 YTD '07 YTD ‘07 Qtr Record Qtr  YTD Record Year

AM Alternatives

Management Fees:

Quant Funds 1 1 1 3 H 1 2 1| 6z% 113% 5 2 141% 1 Qs 5 YID'08
Globdl Mico 0 0 1 1 1 ° 0 o] 132% nla 2 0 ufa 1 Qs 2 YIDU8
Antibenchmack Funds 1 1 1 2 1 1 2 1} 3% 2% 3 2 8% 2 Qo 3 YTD'8

Single Manager Funds 4 4 4 12 12 n 10 8| % % 15 5% 12 Qs 2 YTD'08
Liberty View 2 3 2 7 8 7 7 5] o 5% 15 10 0% 8 Q18 15 YTD'B
Commodities 1 1 2 4 4 3 2 2| 2% 80% 8 4 9% 4 Qs 8 YTDUS
Sarori Tech 0 0 0 0 0 0 0 ol 7% 15% 1 1 2% 0 Qzwe 1 Yoo

Structured Asset Management 0 @ 1 1 1 ) © [} 7% ufa 2 0 u/a 1 Qa'08 2 YID'0B

Other Mansgement Fees 0 [ 0 0 1 [ © o] 92 9% 1 2% 5 Qsor 1 Ymoos

Total Magagement Fees 5 5 6 17 16 16 12 10 6% 69% 32 1 93% 17 Q208 32 YID'08

{ncentive Fees:

Quant Funds 0 [ ¢ 0 8 0 0 o 100% ula 8 - nfa 8 Q108 8 YTD'0B
Globa Maxo 0 0 0 0 8 0 0 0 100% nfa 8 - afa 8 Q108 3 YTD'08
Antibenchmark Funds [ 0 4 0 0 0 0 0 ula nla - - wla - Q1'06 . YTD'04

Single Managee Funds 0 0 0 0 4 3 1 o| toow 10 4 % 4% 16 Qo7 M YID'O?
Liberty View 0 0 0 0 0 2 3 g -re0m 100w 0 5 9%% u Qw B YDO
Commodities 0 /] [ ] 0 0 0 0 nla nfa - - nla - Q1'06 . YTD '04
Sator Tech 0 0 0 0 4 1 o o 100% nla 4 1 223% 4 Qivs 4 YID'08

Structured Asset Management 0 0 1] 0 0 0 0 ] ula »la - - ufla - Q106 - YTD'04

Other Inantive Fees 0 0 0 0 0 ) 1 ©| 100%  100% 0 3 98% 3 Qo 3 YD'O?

Totat Incentive Fees ) 0 ) 3 2 2 2 9| -won  -100% ") 7 56% B QUo7 7 YID'0?

Minority Stakes:

DE Shaw 10 1 0 61 10 58 (14 39| 4% 6% 172 39 37% 10 Qtos 72 YID'e8

Osprie 0 0 0 1 16 4 0 al s m 7 6 201% 16 Qlos 7 YTD'8

GLG ° 0 0 0 7 13 28 o| o0%  wte 17 15 10% B Q07 17 YTD's

Masble Bar 1 0 0 1 10 4 5 3 e % 1 10 1% A Q406 11 YTD'08

Spinnaker 1 6 1 8 18 7 2 0] 55% 2% % 9 177%

Total Minority Stakes 2 18 a1 n [ 8 a0 %| 9% 5% 02 ™ 206% m Qe 2 YTD'0

Total AM Alternatives 7 23 9 87 199 103 54 5] -se% 6% 286 123 13% 99 Qi'o8 %  YTD'08
Q2 08 vs. Q1°08 Q2’08 vs. Q2 07
% AM Alternatives revenues of $87mm fell below Q1’08 by $112mm, due to < AM Alternative Investments revenues of $87mm arc up $12mm versus Q2 ‘07.
declines in Minority Stakes and Incentive Fees.

. . . . . * Management Fees of $17mm increased $7mm this quarter, led by an increase in
* Management Fees remained relatively flat to the prior quarter, as a slight increase in Single Manager Funds (+$4mm)
Quant Funds was offset by a slight decline in Other Management Fees.
* Incentive Fees had $0 revenues this quarter. Incentive fees in Q1 *08 were related to * Incentive Fees declined 100% versus the same quarter last year, as there were no
2007 performance {paid in January). Q2 08 had no performance fees. performance fees paid in Q2 ‘08.
o« M . 0 H . :
Mmonty Stakes were down $100mm, or 59%, from the' prior quarter. The $27mm ' » Minority Stakes revenues of $71mm increased $15mm versus Q2 °07, led by aa

gain from the sale of Marble Bar & GLG in Q1 08, combined with lower fees on Ospraie increase in DE Shaw (+$22mm).
(-$15mm) and DE Shaw (-$49mm) in Q2 ’08, led the quarter over quarter decrease.
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 4
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PRIVATE EOQUITY 6/12/2008 4.00 PM
(8 in mitbons) Mouoth Trend Quarter Trend A% 6 Months Ending May A% Records
0208 . YTD ‘08 ur
Mar'08  Apr'08  May'08 Q2'08 | { Q1'08 Q407 _Q3'07 1 Q2'07| Q108 0207 YID'08 YID'07 YTD ‘07 Qtr Record __ Qu  YTD Record __ Year
Private Equity - Management Fees
Merchant Banking 5 5 5 15 16 10 19 4 £% 239% 32 9 257% 19 Q3'07 32 YTD '08
Venture Capital 1 1 1 3 3 1 1 1 12% 92% 6 2 131% 3 Q18 6 YTD'08
Real Estate 4 7 1 2 9 [} 0 0 141% nla 32 - nla 23 Q28 32 YTD'0S
Pavate Funds Investment Group 3 6 7 20 18 9 11 9 1% 131% 38 16 138% 20 Qz'os 38  YTD'08
Credit Related 3 2 1 7 7 18 15 16 1% -59% 14 29 54% 18 Q407 29 YTD 07
Infastruqure 1 1 1 3 5 5 7 6 -36% 42% 8 10 17% 1T Q307 10 YTD'07
Partnership Aapunt 0 0 0 0 ) 7 6 2 200% -98% - 3 100% 7 Qa'07 3 YTD 07
Sales and Madketing 1 0 1] 1 0 0 1] 0 nfa nla 1 . nla 1 Q2'es 1 YTD '08
LBAIM 4 4 6 14 12 12 n 10 14% 3% 26 19 33% 14 Q208 26 YTD 08
Total PE Managcment Fees 25 2 33 85 n 63 69 49 20% 76% 156 89 75% 85  Q2'08 1%  YTID'08
Private Equity - GP Carry
Mexdhant Banking ° 0 0 0 © 7 3 o 268% 101% 0 1 £7% 7 Q407 t  YID'D?
Ventute Capital 0 0 0 0 0 0 0 0 nle nla - - nla - Q206 - YTD'04
Real Estate ' 0 [} {0) © 3 10 20 0 1% nla 3 2 17% 3% Q16 6 YTD'%e
Paivate Funds Investment Group © (0) © ) (4 16 2 0| -195% afa 0 - ala 16 Q407 0 YTD'08
Credit Related 0 0 0 0 0 3 6 0 »nla nla - - a/a 6 Q07 - YTD 04
Infastruduse 0 0 0 0 ® ™ 0 7| 100% 100% ® 13 121% 7 Qo7 13 YTD'07
Partnership Aaount m [0)] 1 ) ) 5 2 0 7% nla (&) - nla 5 Qa7 - YTD'04
LBAIM 0 0 0 0 7 2 0 2 -99% 95% 8 13 41% 11 Qt'o7 i3 YTD'07
Qther alleations (GP Carry) [} 0 0 0 0 /] 0 18 nla -100% . 21 -100% 18 Q2'07 21 YTD'07
Total Privatc Equity GP Carry © ) 1 W 5 3 33 21| 3% 3% s B 21% 38 Q106 51 YID'07
Other PE (inc. third party marketing / MAP) 5 5 4 14 16 19 23 18 14% -24% 30 48 37% 29 Q1'07 48 YTD'07
Total Private Equity 29 3t 38 99 93 [t} 5 94 6% 54 191 158 2% 25 Qi‘07 191 YID'08

LBAIM and MAP were moved from Traditional Asset Management to Private Equity in Q1 °08. History has been revised.

2 ‘08 vs. Q1°08

¢ Private Equity revenues increased from $93mm in Q1 08 to $99mm in Q2 *08,
up 6%.

“»Management and Other Fees increased by $12mm primanly due to increase in
revenues associated with Real Estate IIT and Secondary Opportunities II. Real Estate
management fees increased by 141%, from $9mm in Q1°08 to $23mm in Q2°08.

“*GP carry decreased by $6mm primarily resulting from a lack of incentive fees on
LBAIM, which had negligible realizations in Q2 ‘08.

2’08 vs. Q2 07

**Private Equity revenues revenues of $99mm increase $5mm, or 5%, versus Q2
*07.

*» Management Fees increased 76%, or $36mm, versus the same quarter last year,
primarily due to Real Estate (+$23mm), Private Funds Investment Group (+$11mm),
and Merchant Banking (+$11mm).

< GP Carry declined by §28mm versus Q2 07. The GP carry gains in Q2 ‘07 were
primarily attributable to Infrastructure and Pastnership Account/DPEF/Pre-Tax Plan.

LEHMAN BROTHERS
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ASSETS UNDER MANAGEMENT BY ASSET CLASS AND BUSINESS 6/12/2008 4:00 PM
(8 in millions) Month Trend Quarter Trend A% 6 Montha Ending May A% Records
0208 1w, YTD 08 u
Mar'08 _ Apr'08  May'08 [Qzros ] [Qi'os] Qda'07 Q37 Q108 0207 YTD'08 YID'0?  YTD©7 _ Qi Record Qe YTDRecord _ Year
AUM by Agset Class:
Fixed Inwme 76121 75183 75,200 75200) | 76356) 7533 Tm9 | 6422 1% 17% 75,290 64,220 17% 76,35  Q1'08 75200  YTD'08
Edquitics 9,956 104508 109,426 109,426 | | 101404 | 107,078 104215 | 107,784 8% % 109,426 107,784 % 100426 Q2'08 109,426  YTD'08
Altemative Investments 4521 35431 38614 agote | | 33964 33480 30407 | 2mon1|  19% 3% 38,614 27,01 43% 38614 Q208 38614  YTD'08
Money Markets 54632 49336 53,848 3848 | 65027) 66377 68517 | 63953 1% 16% 53,848 63,953 -16% 68517 Q307 63953  YTD'07
Total Lehman AUM 265232 264548 277,179 27079 ) | 276751} 282127 274858 | 262968 % 5% 217,119 262,968 5% 282,127 Q407 277,179 YID'08
AUM by Business;
High Net Worth (PAM)* S8348 60321 GLTH 624 | sasa7| 60102 57677 | s82e2| 7% % 62,714 58,242 8% 62714  Q2'08 62714 YTD'08
AM Equities 52073 54950 51471 57471 | | s3783|  shus 55260 | 57,951 7% 1% 57471 57,951 1% 57951 Q207 57,051 YTD'07
AM Fixed Inmome 111,349 106,209 111,828 n,88| | 122219] 117458 13916 | 99514 8% 12% 111,828 99,514 12% 12211 Q18 111,828  YTD'08
Private Investment Management* 7,476 6911 5,860 5,860 7902] 13661 18219 | 20745| .26% T 5,860 20,745 7% 0745 Q207 20,745 YTD'07
Traditional Assct Management 230,46 228490 237873 27,873 | | 242343 | 248426 24e342 | 236452 [ -2% 1% 237,873 236,452 1% 263,621  Q4'07 283239 YTD'08
Altematives 9,021 8,048 9,047 0,047 8,621 8,277 6,984 5142 5% 58% 9,047 5,742 58% 9,047 Q28 9047 YTD'08
Private Equity 26065 2,110 30,259 30250 | | 25787) 25424 23533 | 07| 1% 4% 30,259 20,74 16% 3025 Q2'08 30,259  YTD'08
Aliernative Asset Management 35,086 36059 39,306 39,306 | | 34408 33701 30507 | 26516 % 6% 39,306 26,516 % 39306 Q2'08 39,306 YTD'08
Total Lehman AUM 265232 264598 271,179 19 | | 276751] 282,127 274838 | 262,968 0% 5% 277,179 262,068 5% 282,127 Qa'07 217,179 YTID'08
*Includes alternative assets
. y )
Assets Under Management of $277bn increased $0.4bn versus Q1’08 and $14.2bn versus Q2 °07.
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 6
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ASSETS UNDER MANAGEMENT 6/12/2008 4:00 PM
AUM BY ASSET CILASS

*Fixed Income is down §1bn versus Q1 ‘08, but has grown 17% over the past year, led by the Light Point CLO acquisition and deal of
$3.7bn and the Ceago & Wicker Park CDO Secutitization for $2bn.

*Equities increased 8% versus Q1 '08 due to positive market performance seen during the quarter.

*Alternative Investments assets increased 14% versus Q1 '08 and 43% over the past yeat, as products such as Strategic Commodity
Fund and Quant funds continue to gain assets. Private Equity has also launched new funds in the last year, such as the Co-Investment
Fund, CDO Opportunities and Crosstoads XVIII, Merchant Banking IV, IPO, Real Estate III and Loan Opportunity Fund.

*Money market assets have decreased by 17% since Q1 '08 and 16% since ptior year due to cash needs resulting from difficult markets.

AUM BY BUSINESS

*HNW (PAM) AUM of $63bn increased $4.2bn versus the ptior quarter, due to $0.8bn of net flows and $3.4bn of market appreciation.
PAM AUM increased 8% over the past year, due to market performance of over 1.7%, while S&P total for twelve months ended was -
6.7%. PAM net flows were $4.6bn for the year. As of 05/31/08, in the aggregate, the equity weighting of HNW portfolios decreased
from the prior year of 83% to 79%.

*Equities AUM of $57bn reflects a 7% increase from last quarter, as $1bn of net out flows was offset by matket appreciation of $4.7bn.
Net out flows mnclude lost account Met Investor Series Real Estate for $1.2bn. Equity AUM decreased 1% over the past year.

*Fixed Income AUM decreased 8%, or $10bn, versus the prior quarter. The decrease is primatily due to significant outflows in all
liquidity products driven by negative press around potential issues at the firm. These outflows occurred eatly in the quarter, but May saw
a recapture of these outflows.

*PIM decreased §2bn over the last quarter due to decreases in cash management associated with liquidity needs, as well as cyclical
customer needs associated with tax payments and stock buy-backs. PIM decreased $14.9bn ovet the last year due to decreases in cash
management associated with liquidity needs. In addition, $2.5bn PIM assets transferred from AUM to AUS in Q1 ‘08 due to a change in
account status from discretionary to transactional.

*AM Alternatives surpassed Q1 '08 by 5% and Q2’07 by 58% due to increases in SCF, Quant, and Commodity Fund, among other
products.

*Private Equity AUM increased $4.5bn or 17% versus Q1°08. AUM increased $9.5bn, or 46%, versus Q2 07, primarily resulting from
new Fund closings. Real Estate Opportunity Fund III completed several closings for $3.2bn. Real Estate Mezzanine Fund II closed
$0.6bn. Secondary Opportunity Fund II closed $1.7bn. Loan Opportunity Fund closed $0.7bn. MLP Oppottunity Fund I closed in June
2007 for $0.7bn. FRR separate account (French Gov’t mandate) closed in July 2007 for §0.7bn. Venture Capital Fund V closed at a total
of $0.4bn. The inflows were partially offset by distributions.

*As of April 2008, over 81% of Neuberger Berman mutual funds AUM carry a Morningstar 4/5-star rating.,

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 7
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CURRENT QUARTER AUM ROLLFORWARD

6/12/2008 4:00 PM

$ Millions

Lehman Brothers

High Net Worth (PAM)*
AM Equites

AM Fuxed Income

Private Investment Mamagement *

Traditional Asset M

Altermtives
Private Equity
Altemnative Asset Management

Toual

$ Millions

Lehman Brothers
Fixed Income

Bquities

Altermatives

Money Markets

High Net Worth (PAM)

Toial

*Tncludes altcenztive assets

CURRENT QUARTER ROLLFORWARD BY BUSINESS

[ New ] I Lost J [v Net l Net Market ] % A
Qt '08 Accounts A Contributi Flows _Appreciation Q2'08
58,447 1,482 (836) 140 786 3481 62,714 7%
53,783 1417 2435) n ©41) 4,629 57471 %
122211 1,432 2,079 (10,512) (11,154) m 111,828 -8%
7,902 160 242)) 83 @117 135 5,860 -26%
22,343 4,492 7,767) (10,212) (13,486) 9,016 237,873 2%
8,621 494 (514) 142 122 304 9,047 5%
25,787 4776 (340) 20 4,456 16 30,259 17%
34,408 5,270 (854) 162 4,578 320 39,306 4%
216,75 ) [ 9,763 ] | @,621)] | (10,050)] 8.98)] | _ 9,336 | 217,179 0%
CURRENT QUARTER ROLLFORWARD BY ASSET CLASS
r New l Lost © Net Net )—— Mark:t—J Per l PAM —I
Q1 '08 Accounts Accounts Contribution Flows Appreciation _Q2'08 Josure Rebalance
76,356 1,308 0.927) (809 {1,429) 181 75,108 75,200 182
101,404 1,680 @2.590) (19) 1,030) 4,775 105,149 109,426 42717
33,964 5,031 (865) 183 4,348 27 38,609 38,614 5
65,027 261 (2:402) (9,45) (11,585) 603 54,045 53,848 199
1482 (836) 140 786 3,481 267 4,260
276,751 [ 9,763 ] [ @621 | (10,050)] 6,908 { 9,336 | 21,179 27,479] | 0]

% A

1%

8%

14%

-17%

0%

High Net Worth rebalance occuts because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class.

LEHMAN BROTHERS
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YTD AUM ROLLFORWARD 6/12/2008 4:00 PM

YEAR TO DATE ROLLFORWARD BY BUSINESS

$ Millions [ New J [ Lost ’ I Ne:I Net ’_E;Warket % A
Q407 Accounts Accounts Contribution Flows Appreciation Q2'08
Lehman Brothers
High Net Worth (PAM)* 60,192 3915 (1447 (1,089) 1,380 1,141 62714 4%
AM Equities 57,115 2,973 (3.348) (a61) (836) 1,192 57471 1%
AM Fixed Income 117,458 4410 (2.944) (8401) (6.935) 1304 111,828 5%
Private Investment Maragement * 13,661 421 (6,565) 2.041) (8,185) 384 5,860 5%
Traditional Asset Management 248,426 1,719 (14,303) (11992) (14,576) 4,02 237,872 4%
Alterratives 8277 1,146 (804) 207 550 221 9,047 9%
Peivate Equity 25,424 5,563 (405) 12 5170 (335) 30,259 19%
Altemative Asset Manag 33,701 6,709 (1,209) 219 5,720 (114) 39,307 17%
Total 282,127 | | 18429 [ as,512)] | 11,773)] @850 [ 3,908 | 277,179 2%
YEAR TO DATE ROLLFORWARD BY ASSET CLASS
$ Millions l New J [ Lost J l Net ] Net r Market‘"l Per I PAM —l % D
Q407 Accounts A Contributi Flows Appreciati Q2'08 Discl Rebal
Lehman Brothers
Fixed Income 75,393 4,287 @799) (2398) ©11) 467 74,949 75,290 342 %
Equities 107,078 3,329 (3.567) (622) (861) 1,263 107,480 109,426 1947 2%
Alterratives 33,480 6,381 (1,202) 7 5,206 ) 38,607 38,614 7 15%
Money Markets 66,177 518 (6497 @.69%) (13,670) 1,115 53,622 53,848 226 -19%
High Net Worth (PAM) 3915 (1,447) (1,089) 1,380 1,141 2,521 (2521
Total 282,127 | | 18429) | (15,512)] | (11,773) 3,856)] | 3,908 | 277,478 217179 | 0] 2%

*[ncludes alicenative assets

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class.

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 9
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FULL YEAR AUM ROLLFORWARD

6/12/2008 4:00 PM

$ Millions

Lehman Brothers

High Net Worth (PAM)*

AM Equities

AM Fixed Income

Private Investment Mamagement *
Traditional Asset Management
Alternatives

Private Equity

Al ive Asset M:

Total

¥ Millions

Lehman Brothers
Fixed Income

Equines

Alternatives

Moncy Matkets

High Net Worth (PAM)

Total

*Includes altermative assets

PULL YEAR ROLLFORWARD BY BUSINESS

New Lost Net Net Market %A
Q2'07 Accounts Accounts Contribution Flows Appreciation Q2 '08
58,242 8,169 (2320 {1,265) 4584 112 62714 8%
57,951 5,461 (4,961) (1,489 (988) 508 57471 A%
99,514 13394 (6,831) 1,758 8321 3903 111,828 12%
20,745 2,388 (7,236) (10,987) (15,834) 949 5,860 2%
236,452 29,413 21,348) (11,982) (3.o17) 5,338 231,873 1%
5,742 2,366 (1,310 1,501 2,646 659 9,047 58%
20,774 9,739 (1,275) 900 9,364 121 30,259 46%
26,516 12,105 (2,585) 2,49 12,010 780 39,306 48%
262,968 | [ a58] [ 393 [ ,492)] 8,093 | [ 6,119 | 277,479 5%
FULL YEAR ROLLFORWARD BY ASSET CLASS
[ New l | Lost J ]' Net J Net [ Market j Per [ PAM_—__‘ %4
Q2'07 A Accoum? Contribution Flows Appreciati Q2'08 Disclosure Rebalance
64,220 13,265 (3,564) (@457) 7,244 2,061 73,525 75,290 1,766 17%
107,784 5,869 (,185) {646) 38 366 108,388 109,426 1,038 @
2701 1,723 @51) 1,603 10,753 828 38,592 38614 2 43%
63953 2491 (10,200) &y (14,526) 2775 52202 53,848 1,646 -16%
8,169 2,319 (1,265) 4,585 (112) 4,472 (4.472)
262,968 | [ s8] [ 3,533 | 9,492)] 8003 [ 6,119 | 277,180 ] [ ) 5%

High Net Worth rebalance occurs because the HNW business does not have the information needed to calculate net flows and market appreciation by asset class.

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION
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PRIVATE EQUITY FUND DISCLOSURE 6/12/2008 #%0 PM
PRIVATE EQUITY FUND DISCLOSURE
AUMza08 AuM1Q08
Merohant Banking Merghant Banking
Cap il - non dedicated, Cther 10K 4 Caplii - non dedicated, Other 10K 4
Merchant Banking | 10K 119 Merchant Banking it 10K 11
Merchent Banking i 10K 934 Merchant Banking Hl 10K 865
Merchent Banking IV - Global 10K 2,450 Merchant Banking IV - Giobal 10K 2,450
Merchant Banking IV - Eutope TOK 1010 Merchant Banking IV - Europe 10K 987
Total Métchant Banking 4,697  Yotal Merohant Banking 4,418
Ventute Capltal
et ————-—
Venture Capital: Fund of Funds 10K ) ai: Fund of Funds 10K 9
Venture Capizat I} 10K 28 Venture Capital | 10K a2
Venturs Capltal Il 10K 72 Venture Cupitel HI 10K a2
Venturs Capltal IV 10K 254 Venture Capital IV 10K 243
Veature Copital V 10K 365  Venture Copital V 106 285
Eurapesn VC 10K 1 European VC 10 1
Haaltheare 10K 4 Hoalthcaro 10K 41
Total Venture Caplital 766 Total Venttire Capital 783
Raal Extate Real Estate
Real Entate Gpportunity Pund | 10K 657  Roal Estate Opportunlty Fund | 10K 684
Real Estate Opportunity Fund |l 10K 2,067  Real Estate Opportunity Fund i 10K 2112
Real Estate Mezzanine Fund | 10K 1,065 Roal Estote Mezzaning Fund | 10K 1,088
Real Estate Oppartunity Fund Il 10K 3,225 Real Estate Opportunlty Fund (1) 10K 1,508
Real Estato Mezzanlne Fund Il 10K S8
Totsl Roal Estate 7819 6,367
Privats Fund Invesimants Private Fund investments
LBO Funds 10K §0  LBOFunds 10K 97
Secondary Opportunities Fund | 10K 492 ‘Secondary Opportunitios Fund | 10K 800
Co-lnvestment Fund | 10K 1,638 Coenvestment Fund | 10K 1838
Crossreads Fund of Funde 17 10K 644 Croasroads Fund of Funds 17 10K (22
Crossroods Fund of Funds 18 10K 1513 Crossroads Fund of Funds 18 10K 1513
Creseroads (Lagacy) 10K 160 Crossroads (Legacy) 10K 182
Emerping Managers 10K 130 Emeiging Managems 10K 130
Real Assats Fund 10K 73 Real Assats Fund 0% 7
FRR 10K €80  FRR 10K 880
N Fund of Funds - Dalise 106 105  NJFund of Funds - Dallas 10K 108
Projact Copa 10K 571 PtoJsct Copa 10K 583
Cic 10K e <cc 10K L]
LB Distressed Opportunities Fund 10K 265
Secondary Opportunities Fund | | 10K 1,588
1.8 Indsna PERF 10K 41
Total PFIG 7,999 Tatal PFIG 8,412
Credit Reiated Cregit Relatad
European Mezzenine Fund | 10K 1.185 European Mezzanine Fund | 10K 1,138
COO Opportunlty Fund t 10K 447 CDO Opportunity Fund | 10K [
DO Opportunity Fund [ 10K 470  CDO Oppertunity Fund It 10K 470
CDO Mezzanine Fund | 10X 123 CDO Mezzantne Fundt 10K 149
Lean Opponunity Fund 10K BN Loan Opportunity Fund 10K &7
Dist ed Structurod Crodit 10K 8
Europesn Mazzaning Fund It 10K 126
Total Credit Reiated 3,068 TYotal Credit Related 2838
Infrastrustura Infragtructure
MLP Oppanunity Fund | 10K 607  MLP Opportunity Fund { 10K 07
Total Intrastruature €07 Total Infrastiusture 807
Laam LBAIM
LBAIM 10K 4699 LBAM 10K 4508
Total LBAIM 4,699 Total LBAIM 4,808
MAP MAP
Artiaan 10K 458 Adtlsan 10K 479
Balllls Giftard 10K 334 Balllis Gittord 10K 238
Jullus Buar 10K 173
Burgunay 10K 21
Total MAP B84 Total MAP 717
Yotal AUM . PE Business 30,268 Totsl AUM - PE 26.748
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 1
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ASSETS UNDER MANAGEMENT QUARTERLY TREND 6/12/2008 4:00 PM
Assets Under Management by Business
(% in millions) Quarter Trend A%
0708 1
% of % of % of % of % of % of

Q2'08 | 70rat Q08 | Torar Q4'07 | Totar Q3'07 | Toeat Q2'07 | Torat Q'07 | Towat Q1'08 0207
High Net Worth (PAM) 62,714 | 23% 58,4471 21% 60,192 ( 21% 51,677 ) 21% 58,242 | 22% 52071 ) 22% 7% 8%
AM Equities 574711} 21% 53,783 | 19% 57,115 | 20% 55,269 | 20% 57,951\ 22% 52,866 | 22% 7% -1%
AM Fixed Income 11,828 1 40% 122211 44% 117,458 | 42% 13,116 | 41% 99,514 | 38% 93,256 | 39% 8% 12%
Prvate Investment Management 5,860 2% 7,902 3% 13,661 5% 18,279 7% 20,745 8% 16,738 7% -26% 72%
Traditional Asset Management 237,873 | 86% 142343 | 88% 248426 | 858% 2144342 | 89% 236452 | 90% 214932 | 91% -2% 1%
Altematives 9,047 3% 8,621 3% 82771 3% 6,984 | 3% 5742 2% 4,563 2% 5% 58%
Pavate Equity 30,259 | 11% 25,787 9% 25,424 9% 23,533 9% 20,774 8% 16,904 7% 17% 46%
Alternative Asset Management 39,306 | 4% 34408 | 2% 33,701y 12% 30,517 | 11% 26,516 | 10% 21,467 9% 4% 48%
Total lehman 277,479 276,751 282,127 274,858 262,968 236,399 0% 5%
TOTAL % CHANGE: % ~2% 3% 5% 11%
Assets Under Management by Assct Class
(8 in millions) Quarter Trend A%

0208 .
% of % of % of % of % of % of

Q2'08 | Toeas Q1'08 | Total Q4'07 | Total Q3'07 | Toeal Q2'07 | Toral Q1'07 | Towl 01080207
Fixed Income 75,200 | 27% 76,356 | 28% 75,393 | 27% nN9 | 26% 64220 | 24% 61,91 | 26% 4% 1%
Equities L 109,426 | 39% 101,304 | 37% 107,078 | 38% 104,215 1 38% 107,784 ) 41% 96,493 | 41% 8% 2%
Alternative 38614| 24% 33964 | 122% 33480 2% 30,407 | 21% 7011 10% 21078 9% "% 4%
Money Market/Cash 53,8481 19% 65,027} 23% 66,177 | 23% 68,517 | 25% 63,953 | 24% 55,938 | 24% -17% -16%
Total Lehman 277,179 276,751 282,127 274,858 262,968 236,399 0% 5%
TOTAL % CHANGE: 0% 2% 3% 5% 1%

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 12
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' LARGE FLOWS FOR Q2 2008 (ASSET VALUES)

6/12/2008 4:00 PM

Est. Effective

Q
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m
Z
-
X .
B Flow Type Business Segment Strategy Account Name Amount Fee Rate
m
17:) New Business Institutional Asset Management - Americas Passive Index FLAGSTONE 318 0.07%
m New Business [nstitutional Asset Management - Americas Short Duration INTEGRATED PAYMENT SYSTEMS 233 0.05%
o New Business Institutional Asset Management - Americas Passive Index MICROSOFT GLOBAL FINANCE 250 0.03%
W Contribution Institutional Asset Management - Europe Offshore Liquidity AQR GLOBAL ASSET ALLOCATION MASTER A 243 0.04%
=< Contribution Institutional Asset Management - Europe Offshore Liquidity BLUECREST 362 0.06%
- Contribution Institutional Asset M - Europe LB EUR/USD Liquidity Fund LEHMAN BROTHERS INTERNATIONAL (EUROPE) TREASURY FU. 458 0.06%
g Contribution Institutional Asset M - Europe Offshore Liquidity MBAM JANKAXOT LEVERAGED FUND LTD 160 0.08%
=2 Contribution Institutional Asset Management - Europe LB USD Liquidity Fund STRATEGIC COMMODITIES MASTER FUND LTD 244 0.08%
> Contribution Private Asset Management Mid-to Large Cap Value UNION BANCAIRE PRIVEE 2,029 0.60%
Z Contribution Private Asset Management Mid-to Large Cap Value KUWAIT INVESTMENT AUTHORITY 389 1.20%
% Closed Busincss Funds & Related REIT - Specialty MET SERIES - REAL ESTATE (1,212) N/A
0 Closed Business Institutional Asset Management - Amcricas Fixed Income HOUCHENS INVESTMENTS INC. (504) 0.12%
e | Withdrawal Institutional Asset Management - Americas Fixed Income SEI INSTITUTIONAL TAX FREE (323) 0.45%
r:ﬁ Withdrawal Institutional Asset Management - Americas Enhanced Index CASEY FAMILY PROGRAM'S PORTFOLIO (163) 0.14%
b Withdrawal Institutional Asset Management - Americas Enhanced Index INDIANA PERF (650) 0.05%
n Withdrawal Institutional Assct Management - Americas Enhanced Index KENTUCKY RETIREMENT SYSTEM (375) 0.02%
I Withdrawal Institutional Asset Management - Europe LB USD Liquidity Fund BLUECREST CAPITAL MANAGEMENT (958) 0.06%
9 Withdrawal Institutional Asset Management - Europe Offshore USD Liquidity BLUETREND MASTER FUND LTD (780) 0.06%
(] Withdrawal Institutional Asset Management - Europe Offshore Liquidity CACEIS/TOPAZE UK REAL ESTATE FUND (129) 0.00%
= Withdrawal Institutional Asset Management - Europe Offshore Liquidity LA SALLE BANK NA. AS CUSTODIAN FOR (744) 0.16%
G) Withdrawal Institutional Asset Management - Europe Offshore USD Liquidity LEHMAN BROTHERS - ADP CLIENT 12 OMNIBUS SWEEP (104) 0.16%
» Withdrawal Institutional Asset Management « Europe LB EUR Liquidity Fund LEHMAN BROTHERS HOLDINGS INC UK BRANCH 419 0.04%
— 419)
2 Withdrawal Institutional Asset M. - Europe Offshore Liquidity LEHMAN BROTHERS HOLDINGS PLC (385) 0.00%
_0 Withdrawal Institutional Asset Management - Europe LB EUR Liquidity Fund STATE STREET BANK GMBH ON BEHALF OF EADS (437) 0.08%
Withdrawal Institutional Asset Management - Europe Offshore USD Liquidity STICHTING PENSIOENFONDS VOOR DE GEZONDHEID (801) 0.04%
Withdrawal Institutional Asset Management - Asia Offshore Liquidity CATHAY LIFE INSURANCE CO. LTD (276) 0.06%
Withdrawal Institutional Asset Management - Asia Offshore Liquidity GOVERNMENT OF SINGAPORE INVESTMENT CORPORATION PTI (441) 0.06%
Withdrawal Funds & Related Mid-to Large Cap Value MET SERIES NB PARTNERS #FN86 (470) N/A
r
e}
<
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m
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CLIENT ASSETS 6/12/2008 4:00 PM
E
November December ; January February { March | April i May

($ in millions) 2007 2007 2008 2008 ¢ 2008 2008 i 2008 |

'z |
Assets Under Supervision : ! 3 i
PIM HNW 60,106 { 55,309 * 62,420 ¢ 52210 45,535 1 45243 ¢ 43973 ;
Extemal Mutual Funds 5476 . 5723 ¢ 6,645 - 7,758 7,028 ¢ 6,809 | 7,029
Fed Sweep 3,006 * 3,027 3,680 4,430 § 4,435 - 3,847 ¢ 3,942
LB Bank Sweep 1,099 1,204 § 1,295 ; 1342} 942 ; 953 } 1,002 |
Investment Mgmt/EMM 886 889 § 889 ¢ 889} 812: 812 960 |
MAP Extemal 7,504 | 7,442 6,906 § 6,848 | 6,362 ; 6,676 1 6,745 |
Hedge Advisor 606 ; 590 ¢ 571, 559 § 555 ° 523 ] 553
Fee Based Trading 9 : 90 i 90" 90§ 90 * 901
Eaton Vance Exchange Funds a5 45 " 45 1 45 ; ;
PIM Grange 378 364 ¢ 343 337!
Datmouth SR 1 RN L% RO 1 § R e 133
Total AUS 79,366 74,848 | 83,006 66272
SMA AUA 3,654 s 4,166

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION
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EFFECTIVE FEE RATES 6/12/2008 400 PM
{8 in anilbons) Quarter Treod A% Fiscal Year A%
02708 u, YTD'06 u
Q2'08_ _QI'es _Q4'07 _ Q307 _Q2'07 _QI08 D297 YTD'8 YID'0 YTD 05
Management Fees
High Net Wosth (PAM) 163 173 162 162 153 % 7% 335 204 4%
Equity % 94 90 % ] Zh 4% 187 192 %
Fired Income 4 37 39 3t = 10% % 78 53 %
Other Asset Management 3 15 12 9 [3 S1% 27% 3 15 1%
Traditional Asset Management 304 319 04 59 POV 7% P o % Total Assets Under Management
AUM vs, Effective Fee Rates
AM Altematives 17 16 16 12 10 6% 69% 32 17 93%
Pivate Equity 8 n 63 69 ) 2% 76% 156 89 5% 0.70% 300
Alternative Asset Management 102 87 9 81 58 8% 75% 189 106 78%
0.68% 4
Total Management Fees 406 406 382 381 A 0% 9% 812 660 23% 230
. ... SR, . TS T T - S—.| Y 0.66% 7
Y )
3 0.64% 1 200 §
Assets Under Management v é
High Net Worth (PAM) 62714 SBAMT 60,192 57677 58242 % &% @714 58242 % & 0.62% 1 0
AM Equities 57471 53783 5L, 55269  S1951 ™% 1% §74711 57,951 1% ¢ oo 130 g
AM Fixed Inome 111,828 122,211 117,458 113,116 9,514 8% 12% 111,828 99,514 12% 's . E
Other 5,860 7902 _ 13661 _ 121D _ 20745 2% T2% SR60 20745 72% & 0.58% | 100 2
Traditional Asset Management BTRTY 2343 UBA26  WAMZ 236452 2% 1% 27873 236452 % i)
0.56%
Alematives 5,047 3,624 8271 6,984 5,742 % 58% 9,047 5,742 8% I 50
Peivate Equity 30259 25787 25424 _ 2353 _ 20714 17% 6% 30259 20774 4% 0.54%
Alternative Asset Management 39306 34408 33701 30817 26516 "% 8% 39306 26516 5%
0.52% - -0
Total Acset Management AW 06751 282127 _ 274858 262,968 o% 5% 14T 262968 5% Q4'07 Q1'08 Q2'08
r Toral Assets Under Management —tr— Effeative Fee Rates —l
Effective Fee Rates A in basis point A in basis points
High Net Worth (PAM) 108% L% LI0%  112%  111% 9y s L% 109% 14
AM Equities 067  068%  064% 0%  070%  ipy it 065%  06% 4 bl Comments:
AM Fixed Inome 0.14% 0.12% 0.14% 012% 0.11% Zﬁp‘J Iﬁp'l 0.14% 011% le';
Other 000% _ 000% __ 000% __ 00 _ 000% OBt O 000% __ 0.00% 0tp's Lehman’s Q2 °08 effective fee rate of 0.59%
Traditional Asset Management 081%  0S2%  04%%  0S0%  O0S0%  -1bp's  1bp's 081%  050% 1bp's increased versus Q1 ‘08, due to an increase in
Altematives 075% 0% 083%  074%  OT6%  ThY g 07%  om% 34pts Alternative Asset Management, led by Private
Pavate Equity 122% _ 111% _ 103% __128% _ LO03% 1R 194 112% ___096% 168 Equity.
Alternative Asser Management L% 102% 0.98% 114% 097% 9bp'y 3bp's LO3% 0.91% Lbp's
Total Effective Fee Rates 05%% _ 0S8% __055% __ 05T __0S5% Obps  dbp's 058%  054% 4bp's

MAP fees have moved from Asset Management management fees to Private Equity Other Fees

. History has been revised.

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION
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PRIVATE INVESTMENT MANAGEMENT REVENUES 6/12/2008 4:00 PM
(5 in mitlions) Month Trend Quartes Trend A % 6 Months Ending May A% Records
0208 u. YTD 03 v
Mar'08  Apr'08  May'08 Qz'o8 || Quos | Qe'or Q37 | Q2or| o108 0207 _YTD'08  _YTD'0?  YTD9/__ QuRecord _ Qi YTDRecord _ Year

FID 68 60 35 183 167 115 151 42 10% 29% 349 mn 29% 183 Q208 349 YTD '08
Equity 52 54 63 169 184 134 183 167 8% 1% 353 317 11% 184 Q108 353 YTD'08

Total PIM 120 14 17 352 351 299 3 308 0% 3% 702 588 9% 352 Q208 702 YID'08
Regional Revenue
Ametias 100 923 90 283 262 246 217 259 8% % 545 488 12% 283 Q208 545 YTD'08
Europe 19 21 27 67 84 48 54 48 21% 39% 152 80 8% 84 Q108 152 YTD'08
Asia Pagfic 1 1 1 2 4 5 2 1 60% 15% 6 19 6% 23 Q3'06 20 YID'06

Total PIM 120 114 17 352 351 2% 34 308 0% 14% 702 888 19% 352 Qz2'08 702 YTD'08
[tavestment Rep Headwunt (avg) 550 554 655 553 547 533 534 528 553 528
Investm ent Rep Headoount (peniod end) 558 572 563 563 549 549 549 Su4 563 544
Annualized Avg. IR Produgion 2.6 24 2.6 28 27 22 25 23 25 23

2 ‘08 vs. Q10 708 vs. Q2 U

#Record Private Investment Management revenues of $352mm increased $1mm versus Q1 '08
on a record setting quarter in Fixed Income and continued strong performance in Equities, despite
market conditions.

+*»Record Fixed Income PIM revenues of $183mm increased §16rmm or 10% from the prior
quarter primarily driven by increased activity in Securitized Products and Municipals, up $22mm
and $8mm, respectively, in the second quarter. Offsetting the increase was a decrease in Global
rates of $19mm primarily driven by the Constant Proportion Portfolio Insurance (CPPI) Note
trade (Capital Markets JV) which contributed $17mm to PIM Fixed Income revenue in the first
quarter.

% Equities PIM revenues of $169mrn decreased $15mm, or 8%, versus Q1 '08, primanly driven
by a decrease in volatility of $18mm due to the Constant Proportion Portfolio Insurance (CPPT)
Note trade (Capital Markets JV) which contributed $17mm to PIM Equities revenuc in the first
quartet.

4 PIM’s Capital Markets annualized productivity decreased to §2.5mm from the Q108 level of
$2.7mm, driven by an increased investment representative headcount.

«*Record Private Investment Management revenues of $352mm increased by 14%, or $44mm,
versus Q2 ‘07.

4 Record Fixed Income PIM revenues of $183mmincreased $41mm or 29%,'versus Q2°07, led by
increases in Securitized Products (+$29mm) and Municipals (+$12mm). Partially offsetting the
increase was a decline in CDO (-$11mm).

+*Equities PIM revenucs of $169mm increased $2mm versus Q2'07. An increase of $7mm in
Volatlity was partially offset by a $5mm decline in Execution Services. Equities revenues have
declined as a percentage of total PIM versus Q2 ‘07, 54% to 48%.

»PIM’s annualized capital markets productivity has increased to $2.5mm from the Q2 07 level of
$2.3mm.

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 16
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PRIVATE INVESTMENT MANAGEMENT REVENUE TREND 6/12/2008 4:00 PM
(% in millions) Month Trend Quartes Trend A% 6 Months Ending May Ay, Records
0208 w. YTD'08 s
Mar '08 Apr ‘08 May '08 Q2'08 Q1'08 Q4'07 Q3'07 Q2'07 0108 0207 YTD *08 YTD '07 YTD ‘07 Qtr Record Qt  YTD Record _ Year
Fixed Income PIM
Global Rates 11 12 1 34 83 23 27 3 -36% 1% 88 53 64% 53 Qt'os 8 YTD'08
High Gade 15 14 17 47 “ 27 39 46 6% 1% Nn 79 14% 47 Q2'08 n YTD 08
CDO [¢)] 0 5 4 15 7 21 15 75% 75% 19 43 56% 23 Q1o 43 YTDYO?
Strudured Finane 0 0 0 0 0 0 0 0 ale afe - - nfa 3 Q306 1 YID'®%
Raal Estate 2 1 1 4 2 3 4 2 73% 100% 6 3 95% 4 Q208 6 YTDUB
Seauritized Produas 22 19 1 52 30 26 28 23 72% 124% 83 41 101% 52 Q208 83 YTD 08
Fimm Finandng 2 1 2 5 6 4 4 4 21% 24% 10 8 25% 6 Q306 10 YTD'08
High Yield 2 3 2 8 5 6 8 7 52% &% 12 13 2% 8 Q3'07 13 YTD'0?
Munidpals 10 5 4 19 8 6 8 7 130% 185% 2 14 87% 19 Q208 21 YID'08
Futures 0 0 1 2 1 2 2 1 2% 40% 3 3 34% 2 Q2'08 3 YTD'08
Foreign Exchange 2 2 1 5 6 5 7 4 18% 12% 10 9 14% 7 Q306 10 YID'08
Liquid Markets Poptietary 0 0 0 0 ) 0 0 ol e e . . #)a 0 Q206 . YmDw
FID Corp 3 2 0 5 @ 6 3 2| 2w 19 1 4 £1% 6 Qs 4 YID'O?
Total FID 68 60 55 183 167 15 151 142 10% 29% 349 n 29% 183 Q208 349 YTD'08
% FID 57% 53% 46% 52% 8% 3% 5% 46% 50% 6%
Equity PIM
Excation Servias - Amenas 23 28 33 84 85 9 94 88 1% 4% 169 168 0% 94 Qa‘o? 169 YTD 08
Exeaition Servias - Europe 3 6 6 16 4 23 21 18 12% 1% 30 33 11% 23 Q4°07 33 YID 07
Exeaition Serviers - Asia 1 1 1 2 4 5 2 1 45% 54% 6 3 124% 5 Q4'07 6 YTD'08
Convertibles 1 2 3 [ 3 0 3 3 % 84% 10 6 67% 6 Q2'08 10  YTD'08
Volatitity 18 13 13 45 63 47 41 38 29% 17% 108 KE) 48% 63 Q108 108 YTD'08
CM Futures [ 0 0 0 0 [ 0 ] 3% 53% 1 0 6% o Q406 1 YTD'08
Relative Value 1 1 1 4 4 4 6 [ 7% -39% 8 n 3% 6 Q307 1 YID 07
Equity Finane 5 4 4 13 17 15 16 12 27% 2% 30 23 28% 17 Q108 30 YTD 08
Equity Corporate m W 1 ) 10 o) ) o 5% % ® (M 4% © Q406 - YID'M4
Total Equity 52 5 63 169 184 184 183 167 3% % 353 n 1% 184 Q108 353 YTD'0f
% EQ 43% 47% 54% 48% 52% 61% 55% 54% 50% 5¢%
Regional View:
Amecnas 100 93 90 283 262 246 2n 259 8% % 545 488 12% 283 Q2'08 545  YTD'08
Europe 19 21 27 67 84 48 54 48 21% 39% 152 80 89% 84 Q108 152 YTD'08
Asia (and other) 1 1 1 2 4 5 2 1 60% 15% 6 19 6% 23 Q306 20 YTD'06
Private Investment Management 120 14 117 352 351 299 34 308 0% 19% 702 588 19% 352 Q2'08 702 YTD '0¢
% Europe 16% 18% 23% 19% 2#% 16% 16% 16% 22% 14%
LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION 17
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PRIVATE INVESTMENT MANAGEMENT SALES FORCE VIEW 6/12/2008 4:00 PM
(¥ in millions) Quarter Trend A%
0208 .
Q2'08 Q1'08 Q4'07 Q3'07 Q2'07 0108 02'07
High Net Worth
Equities 61 67 79 69 71 -9% -14%
Fixed Income 48 41 24 46 47 18% 3%
Total High Net Worth 109 108 113 115 118 1% -7%
FIDICG
Equities 1 19 3 7 3 -93% -55%
Fixed Income 135 125 80 103 89 8% 52%
Total FID ICG 136 145 83 110 92 -6% 48%
Equities ICG
Equities 106 98 101 108 93 9% 14%
Fixed Income 1 1 1 1 6 10% -86%
Total Equities ICG 107 99 103 109 929 9% 8%
Total All 352 351 299 334 308 0% 14%
Asset Management/Other 81 76 88 69 67 7% 20%
Add Badk Equity Syndicate Hairant 6 5 9 8 7 28% -11%
Total PIM 440 432 396 411 383 2% 15%
| Annualized Avg. IR Produdion 2.5 2.7 2.2 2.5 2.3 |

LEHMAN BROTHERS

INVESTMENT MANAGEMENT DIVISION
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COMPETITOR PRODUCTIVITY ANALYSIS 6/12/2008 400 PM

Competitor Productivity Analysis

2007 YE 2007 Avg 2007 Avg

Revenue SMM) - Headcount . FProductivity SRS s S
JPMorgan PB $2,605 ‘ 373 o $6.98  Company filings; Barron's
Citigroup PB 2,457 570 4.31  Company filings; LEH Strategy estimaltes
Goldman 1,330 400 3.33  Barron's; LEH strategy estimates
LEH PIM HNW & ICG 1,518 537 2.83 | PIM Finance
LEH PIM HNW Only 727 367 1.98 | PIM Finance
DB Alex Brown 400 250 1.60  Barron's; LEH strategy estimates
CSFB PB Americas 400 288 1.37  Company investor presentation; LEH strategy estimates
JPMorgan PCS 1,097 879 1.25  Company filings; Barron's
Bear Stearns 602 500 1.20  Company filings
Morgan Stanley 6,625 8,187 0.81  Company filings
Merrill Lynch 12,899 16,310 0.79  Company filings
Citigroup Smith Barney 10,529 14,000 0.75 Company filings; LEH Strategy estimates
UBS WM USA 5,461 7,982 0.68  Company filings; Barron's

LEH number is for HNW only. Externally, LEH does not distinguish between HNW and ICG IR’s. Analyst’s expectations ate most likely in the $3mm range for overall

PIM IR productivity.

TN T

LEHMAN BROTHERS INVESTMENT MANAGEMENT DIVISION
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o | Regional Re* wue Summary 7/14/200°:22 AM
Q2 '08 Trend Quarter Trend &% YTD A% Records
Q2 '08 versus 6 Months Ended YTD 2008 vs.
Mar ‘08 Apr ‘08 May ‘08| Q208 Q1 '08 Q407 Q3 '07] Q2 '07 Q1 '08 Q2 '07 2008 2007 YTO 2007 Quarter Y10
Investment Banking 102 216 220 539 511 521 694 755 5% «29% 1,049 1,308 -20% Q2'07 FY 2007
Capital Markets {393) (1,158) 25 (1,527) 58 481 726 1.472 n/a nia {1,469) 3,365 nia Q1'07 FY 2006
Investment Management 228 221 249 6598 774 678 618 661 -10% 6% 1,472 1,243 18% Q108 FY 2008
us (2] {721) 494 {290) 1,342 1,680 2,038 2,889 na nfa 1,052 5,916 £2% Q107 FY 2007
invesiment Banking 53 50 109 242 264 246 310 307 -20% 31% 475 544 -13% Q307 FY 2007
Capital Markets (195) (558) @) (824) 338 1,239 1,038 1,436 e wa (485) 2,481 na ©2'07 FY 2007
Invesiment Management 34 7 42 113 159 118 148 86 29% 32% 272 172 58% Q108 FY 2008
Europe & the Middle East (108) {471) 80 (@1 760 1,603 1,496 1,829 wa nfa 261 3,197 -02% Q207 FY 2007
Invesiment Banking 3 8 3 70 62 53 50 74 14% 4% 132 104 28% Q205 FY 2008
Capital Mavk!l; 35 17) {46) {24; 1,274 995 867 683 nfa nla 1,250 1,244 1% Q108 FY 2008
Inesiment Management . 4 4 3 11 12 13 12 5 -7% 126% 22 8 175% Q104 FY 2004
Asia-Pacific 74 ) (12) §7 1,348 1,061 728 762 -96% -92% 1,405 1,358 4% Q108 FY 2008
Invesiment Banking 16 3 19 38 3N 11 17 14 23% 167% 68 45 §1%
Capital Markets 1) 1 0 0 1 13 4 3 1% -80% 2 6 3%
Investment Management ] 9 26 24 23 25 16 5% 60% 50 39 28%
Other Americas 22 13 28 64 56 46 46 33 13% 93% 120 90 3%
invesiment Banking 203 277 379 858 887 831 1,071 1,150 -1% -25% 1,725 2,000 -14% Q207 FY 2007
Capital Markets (551)  (1,732) (81)| (2.374), 1,672 2727 2435 3,504 na na 703) 7,095 na Q207 FY 2007
Invesiment Managemant 274 27 303 848 968 832 802 768 -12% 10% 1,817 1,463 24% Q108 FY 2008
[Totat Lehman T4} {1,185) 5§91 {668 3,507 4,380 4,308 5512 na nia 2,839 10,559 73%) Q2'07 FY 2007
Investment Banking 84 58 140 | 282 325 299 360 381 -13% -26% 607 647 - 6% Q207 FY 2007
Capital Markets (156) (575) {118)} (847) 1,612 2,234 1,705 2119 na nfa 765 3,725 19% Q407 FY 2007
Investment Management 38 41 45 124 170 134 160 91 -27% 37% 294 180 63% Q108 FY 2008
Non-Americas (34) {475) (] (441)] | 2,108 2,664 2,225 2,590 wa nia 1,666 4,552 53% Q407 FY 2007
% of Firm Revenues 45.8% 40.2% 11.6% 66.1% 60.1% 60.7% §1.6% 47.0%, 8.0% 1%:1% 58.7% 43.1% 15.6%
Investment Banking 101 60 159 319 358 310 377 395 -10% -19% 875 692 2%
Capital Markets (157) (574) (118) (847)) 1,614 2.246 1,708 2,122 na wa 766 3,731 -19%
Investment Management 46 50 54 150 195 184 185 107 -23% 40% 344 220 57%
Non-US [{})] {463) 96 (378) 2,164 2,710 2270 2,623 nia nia 1,788 4,843 2% o
% of Firm Revenues 14.7% 39.1% 16.3% 56.6% 61.7% 61.7% 52.7% 47.6%| -5.1% 9.0% 62.9% 44.0% 19.0%
Europe & the Middie East Revenue Trend Asla-Pacific Revenue Trend Non-Americas % Trend
- 2,000 . 1,600 §0.0%
1 1,500 1,400
1.200 60.0%
1,000 1,000 40.0%
so0 200
800 20.0%
400
Ol @ Q3 6 Q1 Q2 O3 Q4 01 QZ Q3 G4 Q1 @ @B 4 o1 200 tyy 0.0%
EO 04 005 505 R 0606 06 o7 oy o s | (%' . Q1 O3 0123 Ol 2O @3
. 11.000) Q- Q2 —Q3—O4—Q1—-Q2—03 ~ Q401 Q- Q3 41 —Q2--Q3~04—-Qs-02L (200 0470404 DA™ 05 D505 050606060607 07— DY o708 05 -20.0%
' 04 04 P4 04 05 '05 05 ‘05 '06 06 '08 '08 ‘07 07 07 07 ‘08 ‘08
8 CaptelMarkes D Bonkng O gement | w Captal Markels | © Bankng  © ] ® Euope CAsafachc |

LEHMAN BROTHERS Regional Overview — Q2 2008



Americas™ Segments ~ Quarterly Review 71412008 10:22 AM

£6G2¥0 0162003S IHAN

"ONI SONIGTOH SU3HLOYG NVINHIT A8 A31S3INDIY INIWIVI™L TVILNIAIINOD

Q2 8 Trend Quurter Trend A% VTD A%
Q2 '08 versus 6 Months Ended YTD ‘08 vs.
Mar ‘08 Al 1'08 407 3 ‘07, 207 1'08 2 ‘07 2008 2007 YTD '
INVESTMENT B NG
Equity Undermaiting 2% 102 143 M 138 1\ 1) 25 o9 6% an 380 ”
Laversgod Fiance 3 q 12 1 5 2 59 038 -63%  9I% 13 3 RO
Debi Capial Morkew M 38 42 [0 e 126 16 15! -23% 29% 20 M2 21%
Publk Finance 13 n u b % n 41 42 115% 6% 8 7 16%%
Total Debt Unde pwriting 58 2] [1] %0 o 180 236 398 -17% 524 419 " ~12%
Finanelal Advisory 37 57 4 1 2 20 36 167 D% RiY %) m %
1BD Atmibutatle {5) ) jod) (32, (43 [1})] (35 Q1 1% Th (75) 4) 1%
Investment Banking Segmem 118 219 233 8¢ fall 532 m 769 % 2% 1,118 1353 1 T%
CAPITAL MARKFTS:
I
Esecution Services
Excoution Services = Amwraes 6? 18 0 m 401 [L2) m k] -17% 2% n 458 2%
Comertbles. o 13 17 19 4] kil (26) (20] u4% " 15 12
Vabdity 2 7 2 &7 ] 13 1] n 4N 1% kLl n
Equity Stratcgien Q8) © " [ ° 2 2 7 ra o () 1ot
ities Corponis [e1)] [#) I ) an 35 11 (43 (29) L RIEY 02) “h
Exguity Division Sublotal 25 03 133 366 i pak] 351 335 % 6% 60 94
Equiy Prime Scnices 40 34 37 12 112 04 [ 1] 0% 29% 2 (111
EE”' Induding Prime Services [ 371 175 418 i 27 0 42 4% $1% 985 788
Giobal Principot Statepios - Equin: @ 1 3 2 b " 7 2 A% ~25% 5 2 102% .
Globs| Trading Stwtegies » Equity ($3) 22 20 (0; [{}]) 1 (108; B4 9% aa [{R1}] L »a
Direat Principal investswnts - 6 7 5 i) 4 8 [ 9 e 160% a2 16 219%
Global Opporsaies Group - quiy . . . . . . . . " we . . ab
Prival Equity - EQ ©n 51 63 a an {103) 3 34 o -58% {198) 23] nh
Aset Munagement bivesimens ® 6 2 0 @2 ©) 56, 13 "o EITY [0 2 s
Eaquitics Onter as 130y » » 178 16} b1t (t 0% ns 99 78 286%
Equites Artvibutable (16} 10y (12 e (42] {65) (40; (39, -[0% 2% (30) [l ~10%
ITelnl Fﬁ‘du Capits) Markers 129 157 38 644 298 N3 494 564 118% 1% 99 1138 ~17%
Interent Rate Products @n [} (41 n 602 171 " 164 9% -78% (3] A7 %
Foreign Exchange 1] 2 3t ] 52 il [£) 7 M 173% 133 43 209%
Liquad Maskets ™ 134 Qo m 661 198 m 19 W% A m 90 98%
¢DoO 99) ki) 7 {0 {79, [t5)] 50 (2] v o o 2 L
High Grade Credn 9 (1) “ % 3 7 (15 42 TR 12T s 01 169%
High Yk (126) {157 35 (308 (18) 487 (s28 155 o aa {320) 402 s
Credi Prodicts [ @s7 149 @13, M 526 (549); 261 o' ' 13 666 ~80%
Scouritizod Prodis @6 Q) @ssy) (12, @ [db] 7 50 assve wu 0.524) 92 wa
Real Estare (AT 719y {909; {),4)4] (824, {342) "o 250 7% {2238) 503 we
Muricipal Bonds 101 150 67 ng =20} $1 [y ) va k3 (3] 2% ,
Encrgy Troding. 2 L1} 60 m H 11 107 15 2% 2 19 s :
FID Corponw (1) (103) 3n ] @3 49 (D) (65) we 3 (133) o
Fixed bacosre Sublotal @14 Gy (1,03 {2,226 319 [{(EL)] (230) 751 s Q548) 1786 ws
FID Prme Servies 63 61 i 203 298 184 183 122 2% 01 50 101%
FID Incuding Prime Syrvices @) @33  OsB @, 3} 3 @8 813 s 284 2w wa
Globa! Principal Suategios an (53) 3 7 a2 5>} 7 1 “t6% na (190) 195 I
Global Trualisg Swatepics » Distresed (62) 9% @7 [() [ 4 0 2 v iy wn 85 "
Privote Equiy+ FID (106) () 0) [ © - v e (158} . o
Aszzt Management Principad - FIIY [r21)] Qs) 20 Q12 {400, - - - Y My My - na
FID Other 11} %99 701 513 s20 24 109 §7 W e 100 132 na
FID Attributsbbe 6y (D) [5) (120 (129 o9 [ (103; % 16%, 249) (1)) 33%
Total Fixed tncome Capital Marken (533) _ (121) [e32) [t )}) [e2l) 150 6 910 e na @7 2,240 o
Tors! Capital Markets Sepment 294 (1157 PO 5 493 730 1478 w W [, e R ) o
INVESTAENT MIANACEMENT
Privile Jnvesmwnt Managrawnd 100 12] 90 nw 262 246 m 59 Lic) Lo S 504
Axsct Managemnt e e 140 g 403 n 304 366 -20% 1=, (471 881 2%
Privute Equity 2 3 » " 7 5 ] 53 % 4o, e (%] 50%
Tuta) Asnet Monagemem 136 137 169 “uy 36 455 363 419 1% S 978 7 26%
PIN! Atthhutable - : - - . . . . na Ny - - L1
[Ta1a) 1MID Segmens 2 o 28 k2! kel 101 643 (3] 9% % 1522 1283 19%
[ToraL tennan wn gy ] o 199 1726 2084]  29m W v M2 6006 3%

LEHMAN BROTHERS

* Includes US and Other Americas
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T . - 7/14/2007 22 AM
' Americas BPM.  »Segment Rec o
L Capital Markets
Fixed Income Equities Capital Markets
BPM (1,326) 803 (522)
Underwriting Fees (146) (193) (339)
Banking Principal Transactions (512) (18} (529)
Banking Net Interest 4 1 (5)
Other Banking - 0 . 0
Banking Adjustments (662) (212) (873)
Global Trading Strategies (13) (10) (23)
Global Principal Strategies 67) 2 (65)
Direct Principal Investments - 48 48
Global Opportunities Group - - -
Asset Management Principal (312) 20 (292)
Private Equity Principal (149) 23 (126)
Principal Adjustments {541) 82 (459)
PIM (148) (131) (279)
Firm Relationship Loans (43) 43 -
Credit Spread 252 84 338
CDS Trade (12) - (12)
Credit Resene 599 67 666
Valuation 25 - 25
Structured Trades ) 0 (3)
Formula 1 - - -
Dynil - - -
BATS - 0 ¢}
Other (193) (55) (248)
Non-Core Adjustments 668 95 764
|Segment (2171) 644 (1,527)
| Banking ] [ investmentMgmt |
BPM (354) BPM * 26
Banking Offset 214
Banking 50% (171) PIM 279
Underwriting Fees 339 AM Seed and Strategic 288
AM Performance Fees -
Principal transactions to FID 512 AM Management Fees 4
Principal transactions to Equity 18 Assetl Management Principal 292
Subtotal Principal Transactions 529 Private Equity Principal 126
IMD Principal Adjustments 419
Banking Net Interest 5
Other Banking (0) Dynoil -
Nan-Core (126) .
[Segment ~ 576 [Segment 724

* Includes all IMD / PI JV Principal Rewenues, excluding PIM

LEHMAN BROTHERS Regional Overview — Q2 2008
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Americas Summary

7/14/2008 10:22 AM

Q2°08 Trend Quarter Trend A% YTD A%
Q2 '08 versus 6 Months Ended YTD 2008 vs.
Mar'08 Apr'08 May '08 Q2 ‘08 Q108 Q407 Q3 '07 Q2 '07 Q1 °08 Q2 '07 2008 2007 YTD 2007
Investment Banking 118 219 239 578 51 632 711 769 6% -25% 1118 1353 -17%
Equities Capital Markets 129 157 359 644 295 343 494 564 118% 14% 939 1139 -18%
Fixed Income Capital Markets (523) (1,314) (334) (2,171} (236) 150 236 910 -819% n/a -2407 2232 na
IMD 236 230 259 724 798 701 643 678 -9% 7% 1522 1283 19%
| Total Americas (40) {709) 522 (226) 1,399 1,726 2,084 2,922 n/a nia 1,172 6,006 -80% 1
. % of Firmn Revenues 54.2% 59.8% 88.4% 33.9% 39.9% 39.3% 48.4% 53.0% -8.0% -19.1% 41.3% $6.9% -15.6%
‘Lehman's Americas Market Share: Fiscal Quarter Trend A% 6 Months Ending May A%
0208 w. YTD'08 us
Q2 '08 Q1'08 Q4°'07 Q3'07 Q2'07 0108 02 '07 YTD '08 YTD '07 YID'07
Tota! Equity (induding rghts) 9.0% 9.3% 4.0% 8.5% 6.3% -3% 43% 9.1% 6.8% 35%
Common Stock 5.5% 9.0% 4.7% 7.4% 6.1% -38% 9% 6.4% 6.6% -3%
[POs 0.5% 6.2% 5.0% 8.5% 4.5% -92% $9% 1.3% 5.3% 76%
Secondary 8.1% 9.5% 4.3% 6.0% 6.8% -14% 19% 8.6% 1.2% 19%
Convertibles 7.8% 6.7% 138.8% 54.5% 38.3% 15% $0% 13.6% 7.0% 94%
Total Debt 4.2% 7.2% 7.5% 7.0% 8.6% 41% 51% 5.6% 8.1% 31%
Investment Grade 5.2% 9.8% 4.2% 6.4% 71.7% 47% -33% 11% 8.3% -15%
Leveraged Loaas 2.7% 1.9% 11% 3.4% 4.2% 42% -36% 2.3% 4.4% 49%
High Yield 5.5% 0.0% 8.7% 5.1% 7.6% nfa -28% 4.4% 7.5% 41%
M&A Completed 37.5% 12.4% 32.7% 15.8% 27.6% 202% 36% 25.0% 26.7% 7%
M&A Announced 30.2% 16.5% 8.6% 17.8% 21.7% 84% 39% 24.9% 23.0% 8%
i The outlook at a glance
Americas Headcount QTD v 3GE7__ 3007 1008 2GUSE 30OBE 10BEE 1QUSE 2GOYE 2007  2008E 2009 F
— Change Real GO s 08 (X 10 13 9% 0 1.2 2.3 5 o7
o, vah 2 i 23 23 3 23 a2 e <38 2.8 28 3 es
2/29/2008 Adds Terms  Transfers _5/31/2008 # % o e it 38 5 20 13 vz e v it 28 sa 1a
i o xed invas 2¢ 43 23 14 26 .32 48 20 47 28 .22
Fixed Income 1.941 -56 (@29) 8 1,730 @ -1% 2;;,;13:: SI:: st 205 252 288 256 208 76 33 20 are .3z Sz
Equities 1,252 26 (167 3) 1,108 (144) -12% Srgorts 13-3 e ‘: gg es &5 30 : g :; g-f €2
. . mpors 2 - = & 28 X} 2. . - X 2
Prime Services 365 8 (25} 0] 341 249 T4 Coanoutcns 1o BEF: we . o . . . .
Investment Banking 1,340 10 (167) (1) 1,182 (158) -12% gg’:r:::.;uml soles 3 : i i -c\]s _;’ 1 :} g ;f 3,'5 Q; 33: g{
Investment Management Met uade V.4 12 o.8 ¢.3 6.2 c5 2 0.4 & €3 c.4
Private Investment Management 1,123 23 (80) 4 1,070 (53) 5% N wwat, 56 b S . A A~ S s S-S
Cansuonar po 2, 47 42 43 48 23 23 18 2% 4.2 3
Asset Management 1,201 20 (133) (41) 1,047 (154) -13% é‘:{:“‘c‘;f”" :* 23 2 b4 2 2 x.: 0 23 23 22
Private Equity 34] 18 (29) 28 363 22 6% Sare PCE orhaior 1% 23 28 2.2 2. IR 18 7 21 2% 54
Total IMD 2,665 6l @ ® 2,430 (185) % A = o on
Principal Investing 94 2 (60) 23 59 (35) -3T% Fad funds 476 435 228 200 33 A 1ZE xgg :‘ 33 _}:; 123
. 3+monih UZE LISOR 522 470 8% 270 150 26 1BF 1 ; 212 5
Mortgage Capital 2,565 198 (795) ) 1,966 (599) -23% fg?;:.l: g.,ﬂs# 32 365 ?,55 z:gv :.3; Esg SR 365 18
Total Corporate Divisions 6,176 228 726 18 5,69 480 % E e - - S e v T
Total 16,398 589 (2,406) {19 14,562 (1,836) -11%

LEHMAN BROTHERS

Regional O~rview — Q2 2008
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Europe & the Middle East
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Aslia-Pacific
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Europe & the Middle East Segments — Quarterly Review

7/14/2008 10:22 AM

Q2 08 Trend Quurter Trend A % YTD A%
Q2 '08 versus 6 Months Endct) YTD '08 vy,
Mar '8 Apr ‘08 May ‘08 2 ‘08! Qio8] Q447 Q347 Q217 Qt '8 Q267 2008 207 YTD 07
INVESTMENT BAN
Equity Underwriting 4 & a2 $i s 51 9 6 0% -22% 109 95 tas
Levernged Fnunce 3 1 1 ] 1] s 3 [3) 6% -93% 2 12
D Copital Murkets 1] b 3 52 bl n 81 st 3% % 7 87
Public Finnce . - . - . . - . v N -
Totw) Debt Undermrinng " ¢ a7 57 " 3 % 14 2% 5% 13 19% B
Finaneial Advivery 30 3 [} 7% ol 146 w % AT -22% 168 178
IBD Amvibutebie $ 3 18 27 a 14 n 30 6% 10% 1] n
|Livestment Banking Se gmen 3 ) 108 212 264 s 30 307 0% 3% 75 [
CAPITAL MIARKETS;
EQUITIES
Exeeution Services
Exvcution Servives - Furope: % 5 il 150 151 152 B w A% 3% an 47 2%
Comertibks (10) ] [0 €] (7. [0)} H 19 -19% LY [133} AH ws
Vokaiity 61) M n: {338 10§ 158 9 200 ne. g (30y I e
Equity Strutegies 3 3 10 @ 2 24 (61} 42 100% % () 5 [
Equites Corporste [u) (10) 10 (27 (408, 2 3 10 -75% Wy (138 3 v
Equity Division Subtats) @9 L @ ) 18] M 380 508 % 95% 1y WA %
Equity Prims Scrvices 33 59 129 221 10} 1) 141 28 120% 6% 2 9 %
Inchuling Prime Scevices s 172 108 238 263 ) 22 20 $% __6T% s un7 58%
Global Priput Steiegen - Equiy - - . - wa " ‘e
Ghobal Trading Soategics - Equiy 4 [¢3) s s 3 H [T \ W B i 21 3%
Diroct Principal Invustments - Fquay . - ° [ (3, " 9 4 e -08% [t 4 e
Glaba! Opponunites Group - Eyuity - - - - - - . - we wa - ma
Private Equiy - EQ I <) {1 @ 2 130 b2 20 Wa o () 2% e
Assl Mawgement Livestmenis 30) (3N 0 (167, (64 500 {50! 3% 162% e 231 42 wa
Equites Other £ 1) I | ® 67) 52 @ -B8% e 10 153) wo
dties Ammributatde L} 8 1 M 38 35 35 3 % 3% n 7 %
Total Equities Cpitat Markets 33 “n ¥ nus 249 1053 587 814 =51% 5% 368 133 1%
[FLNED INCOME
Tmeres Rue Prosducts (o (209 [+h (342, 282 o 356 17 w a [ 191 "
Farvign Excharge 30) (8} (28 (62 60 a7 57 3 wa » ) s "
Ligud) Maskets 2y @ (60) (403; 342 144 a3 19 oo o (62) w7 N
[<>) 138} » 60 s2 30 9 2 1 N% 2% 8 139 -1%
High Gride Credi 28 i)} ? 2 L 18 (20 k) $0% 48% L) 25 5%
High Yl @y (06) 24 (152, (a7 ) e, [ £ ) (299) [0} Na
Credit Products 0y ™ 3 m 8 ) 78 ] 2% W (129) 163 ~a
Scewssined Produces 15 32) 095 029 L] ) (43 9 Bin " iy 175 e
Real Extats ®) () 58 (83 (252 16 52 133 6% oo 35 219 n'-
Muicipot Donds . - . . . . . oo o . . o
Ercrgy Trading 20 124 $ 2 16 [} s W (19) 9 wa
FID Corponuiz 37 (21 (53 [e3)) i5 Q4 130% ) HMy [iL] L2}
Fixed Income Subtotal @30} 0,032, (1) 12 p o) 451 e oy {1,130 ™ ws
FID Primx: Services 26 65 35 5 3t 0 19% i117% 120 & 8%
FID Incluling Prime Se rvices £4) 82)  (230) 66 (4] 33 13 ) e e 0.012) 360 W
Giobat Principn! Stuteges ey (26) @2 (57 (26 ® 3 13 y 182) i wa
Global Trading Strutegies + Distressed ) o ) {] ; 2 (2, 1 wa 10y t wa
Prhate Equiry - FID - - . - - - wa L . na
Atset Manupement Principad - FID - - . - (35 . - - o L 113) n's
FID Qtwr o8 (143) 32 [Q 108 40 103 4 e e 02 20 7%
FID Attributable 30 a0 15 8 59 n 7 n % H% 184 136 3%
l Tors! Flsed bncome Cpital Markets 2% (81 204 (943 # 185 451 2] s wh [ R o
[Totut Copitat Magken Segment (195) __(559) at (824 »e| 1239 1ma] 106 ws wy (6 2481 M
INVESTMENT MANAGEMENT
Private Inveatment Munagement ] 2 27 8 8 4 s i) -19% "N 1352 0 8%
Asset Munsgement 9 5 8 2 58 4 o 2 3% i 8 (3] 26%
Pepute Exuty 6 6 [ ) ” % 30 0 " 8F% 3 25 a%
Total Asuet Mutagemen 15 16 3] 45 ™ 10 94 n -19% 20% 2o 92 30%
PIN Arteibutable . - - . . . . . e i . W
Totah IMD Segment 34 3 32 13 1% us 148 86 0% 2% m m 8%
{roraL LEdAN Q08) @y 1) 499) 0} 1803 1.456) 18 w N 6 3197 N%

LEHMAN BROTHERS

Regional O-rview — Q2 2008



865210 0v6.003S IHA

"ONI SONIATOH SHY3IH10YE NVINHIT A8 d31S3N03Y INJWLVIHL TVILNIAIANOD

7T

Europe & the Middle E 't BPM to Segment Rec

71147200 22 AM

* Includes all IMD / P! JV Piincipal Revenues, excluding PIM

L Capital Markets
Fixed Income Equities Capital Markets
BPM (851) 277 (574)
Underwriting Fees (19) {18) (38)
Banking Principal Transactions (105) 2 (103)
Banking Net Interest 9 3 12
Other Banking - 0 0
Banking Adjustments (116) 3) 129)
Global Trading Strategies (W] 6 5
Global Principal Strategies (57) - (57)
Direct Principal Investments - 0 [v]
Global Opportunities Group - - -
Asset Management Principal - (167) (167)
Private Equity Principal - (2) (2)
Principal Adjustments (57) (163) (221)
PIM (34) {33) (68)
Firm Relationship Loans (5) 13 -
Credit Spread 56 19 75
CDS Trade - - -
Credit Resene - - -
Valuation ) 23 18
Structured Trades - - -
Formula 1 - -
Dynoil - - -
BATS - . -
Other {16) (28) (43)
Non-Core Adjustments 36 14 50
[Segment (943) 119 (824)
] Banking ] [ investmentMgmt |
BPM 48 BPM * (124)
Banking Offset 8
Banking 50% 82 PIM 68
Underwriting Fees 38 AM Seed and Strategic 165
AM Performance Fees -
Principal transactions to FID 108 AM Management Fees 2
Principal transactions to Equity (2) Asset Management Principal 167
Subtotal Principal Transactions 103 Private Equity Principal 2
IMD Principal Adjustments 169
Banking Net Interest (12)
Other Banking (0} Oynoil -
Non-Core (0)
[Segment 211 ] [Segment 113]

LEHMAN BROTHERS

Regional Overview — Q2 2008
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Regional Sales Credits — Europe & the Middle East | 71412008 1022 AM:

Europe Capital Markets Sates Credits Quarter Trend A% 6 Months Ending May A Y% Records '
0208 1 YTD 08 s
Q2'08 Q1'08 Q4'07 Q3 '07 Q2'07 D108 0207 YTD'08 YTD'07 YTD 67 Qtr Record Qur Yr Record Year

Equity Sales Credits

Exccution Services - Europe 13 iE11 150 154 144 20% 21% 254 260 2% 134 Q3'07 563 FY'07
Convertibics 3 4 [ 4 5 -29% -31% 8 8 9% 6 Q407 19 FY'07
Volatility 109 239 255 212 143 4% -24% 348 298 17% 255  Q4'07 765  FY'07
Equity Capital Markets Prime Services 193 82 65 132 182 134% 6% 275 235 17% 193 Q2'08 432 FY'07
Equities Corporate [0)) (28) (539 4D (§)_1 95% 83% (29) a4 106% - . .

Total Europe Equities Sales Credits 417 439 410 471 466 5% -10% 856 787 9% 471 Q3'07 1,668 FY'07

FID Sales Credits

Interest Rate Produas 17 118 70 172 105 1% 12% 235 197 19% 172 Q3'07 438 FY'07
Forcign Exchange 90 85 . 85 87 37 6% 59% 176 113 56% 90 Q2'08 284  FY'07
Total Liguid Markets 502 563 364 489 398 -11% 26% 1,065 751 2% 563  Ql'08 1,604  FY'07
CDO 30 109 51 48 81 72% 63% 139 134 4% 109  Q1'08 233 FY'07
High Grde 27 27 29 30 17 1% 6% 54 39 39% 30 Q3w 98 FY'07
High Yield 12 1 21 45 26 11% -52% 24 45 47% 45 Q3'07 110 FY'07
Totat Credit Products 70 147 101 122 124 -53% 44% 217 218 0% 47 Q'8 441 FY'07
Securitized Products 7 26 16 32 10 3% 165% 54 24 127% 32 Q307 M FY'07
Real Estate 4 9 14 1 0 52% 3329% 14 ] 1853% 14 Q4'07 16 FY'07
Energy Trading 3 29 19 11 5 6% 466% 60 9 581% 3 Q2'08 60 FY'08
FID) Capital Markets Prime Services 35 38 40 21 17 &% 106% 74 3t 138% 40 Q4'07 92 FY'07
FID Corp/Insurance Prod (13) (36) {29) (43) (36) 63% -63% (49) 54 9% (2 Q3'06 . Fy 08
Total Eusope Fixed Income Sales Credits 362 418 316 403 283 -13% 28% 780 537 5% 418 Q1'08 1,256 FY'07
Total Europe Capital Markets Sales Credits 779 857 726 874 749 9% 4% 1636 ___ 1,325 23% 874 Q3'07 2,925 FY'07

" Reenne records date back 10 0106,

665¢v0 0¥6.003S HAN
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Q2°08 Trend Quarter Trend A% vTD A%
Q2 *08 versus 6 Months Ended YTD 2008 vs.
Mar ‘08 Apr ‘08 May '08, Q2 '08 Q1 08} Q407 Q3 07, Q2 '07 Q1°08 Q2 '07 2008 2007 YTD 2007
Investment Banking 53 50 108 212 264 246 310 307 -20% -31% 475 544 -13%
Equities Capital Markets 33 47) 133 119 249 1,053 587 814 -52% -85% 368 1333 ~72%
Fixed income Capital Markets (228) (511) (204) (943) 89 186 451 622 nla nfa -854 1148 n/a
IMD 34 37 42 113 159 118 148 86 -29% 32% 272 172 58%
Total Europe & the Middle East (108) (471) 80 (499) 760 1,603 1,496 1,828 nla nfa 261 3,197 2% |
Lehman's Europe Matket Share: Fiscal Quarter Trend A % 6 Months Ending May A%
0208 w. . ] YTD'08 us
2 '08 Q1'08 Q4'07 Q3'07 Q2'07 01'08 0207 YTD '08 YTD '07 YTD '07
Toral Equity (induding rights) 2.7% 0.3% 1.0% 1.7% 1.8% 789% 53% 1.7% 1.8% 4%
Common Stock 2.2% 0.0% 0.0% 0.0% 0.0% n/a nla 1.2% 0.8% 45%
1POs 0.0% 0.7% 0.6% 0.4% 2.2% -100% -100% 0.4% 2.2% $0%
Secondary 3.0% 0.0% 1.1% 2.8% 1.3% nla 127% 1.9% 1.6% 22%
Convertibles 4.5% 0.0% 1.3% 0.0% 1.9% nfa 141% 31% 1.0% 194%
Total Debt 2.5% 2.6% 1.6% 3.1% 4.0% 7% -39% 2.5% 3% -32%
Investment Grade 3.2% 2.8% 0.9% 1.3% 3.7% 15% -15% 3.0% 3.5% -13%
Leveraged Loans 0.0% 0.0% 0.0% 1.8% 4.7% nla -100% 0.0% 3.4% -100%
High Yield 0.0% 0.0% 0.0% 7.6% 0.0% nla nla 0.0% 3.8% -100%
M&A Completed 43.3% 12.3% 37.6% 9.2% 9.9% 252% 337% 28.1% 9.8% 186%
M&A Announcd 27.1% 8.4% 7.9% 8.3% 27.9% 223% -3% 18.8% 25.5% 26%
Europe Headcount QTD The outlook at a glance
Change 3 3007 4007 1008 JGOE_ 3Q08 3008 1009 2008 20072008 2009
2/292008 _ Adds Terms _ Transfers _5/3172008 # Real GCP ) 2712 32 04 W0 41 11 o8 R S
: Househeld consumption 13 02 05 08 07 9.7 25 0e 18 22 T8
Fixed Income 1,052 22 ©97) (13) 964 (88) 8% Fixed iweatment kX:] 4.1 56 14 7 g4 a5 a2 44 23 a3
L o Gevemment consumption 32 0 15 20 16 15 16 16 2318 17
Equities 653 n «2) ? 623 62) 5% Expons of oocs rd serises 32 12 T8 48 40 38 32 21 &0 £1 37
Prime Services 194 4 (V) 1 182 (12) 6% Imparis of goods and sewvices 98¢ At Ts 58 25 24 20 1§ 23 a3 28
Invesunent Banking 815 30 (82) 13) 750 (65) 3% Contributions 10 GBP:
Tonvestic final saies 25 07 23 0§ 03 g4 23 D4 23 13 08
Investment Management » Inveritories 03 05 08 03 00 01 01 .31 5 04 0.1
Private Investment Management 110 3 @ s 114 4 % Het rade 42 10 82 24 07 08 A 04 04 0S5
: - Uremploymen: iz 7. 72 ; 72 1z 2 2 : 2 72
Asset Management 120 ? (10) ) 1% (5) 4% :’;?E:g;nn pr;; empioyes z.; 25 20 ;4' 32 33 ;.2 28 z; i’ ;.3
Private Equity 89 6 ) 5 98 9 10% {atour productivity 0.8 05 o4 0.6 133 a4 5.4 ek 0e 23 03
Tow! IMD 319 16 (6) 8 127 8 % Unit about ¢osts 1.4 20 16 w7 27 28 28 A2 15 13 23
L ) Consumes [1ices 18 28 34 35 38 31 24 i« 2 28 1%
Principal Inve;tmg 16 - (10 i4 20 4 5% Core consumer prices 19 19 15 7 1717 7 R %17 17
Mortgage Capital 755 59 (92) ) 721 (34) -5% OB main reft, rete 400 400 400 489 42F 400 3 3z 400 400 300
. Jmerh 47¢ 483 472 & ] c55 4. 368 & 85 41
Totat Corporate Divisions 2,551 92 (246) 2 2,399 (152) % Yoy bundyices iR in tw se i oy Gs Py 35 gfg
Total 6,357 246 (622) 5 5,986 @) % Sreurg 139 148 155 356 163 (50 143 135 5.46 150 140

LEHMAN BROTHERS

Regional Overview — Q2 2008
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Q2 '08 Trenad Quarter Trenil A Y YTD A%
Q2 ‘08 versus 6 Months Endcd YTD '08 vs.
Mar ‘08 Apr '8 May 2 U8 §l 08| Qi1 Q3 ‘07| Q207 108 207 W08 2007 YTD 07

INVESTMENT BANKING .

Exquity Urwerwriting o o 5 5 9 [t] n 32 STd%e «83% 23 p 11 3%
Levemped Finonce 1} ) ° L] 3 0 7 6 nfa 3%, 3 13 1%
Dbt Copital Markets. 4 6 [l il 1 12 n n a0 L) a«© 35 1%
Abk Feoce . - - . - - n's niu A

Total Delt Underwriting 2 6 1] el 19 1 1] % (IR e Y] 52 16%

Finandial Adviery 10 e 1] 19 n 1 4 12 2% &) 41 [} 176%

18D Adrributabie - 0 § S 2 $ 4 1 192% M 7 2 12%

Investment Renking Segwnt 31 8 3 0 £2 £ 50 74 1% Y% 132 104 28%

CAPITAL MARKETS:

EQUITIES

Esecution Serviees

Excounion Services - A [¢5)) 2 i 4 104 " L) L] S5% -1va 151 10 30%

Comenbls (16} “ (r. 2] {12 7 [ 3 A s {83y 5 L

Vabity e (44) (63 ©3 15) 05 128 154 wu wa 57 s T

Equity Strwrepes 3 13 {16; 3 @® 7% ) ] v 0% 15 59 5%

Equities Corporats [ 0) (12 (12 Q@ ' [0 fe) 9% W% %) [ 249%

Equity Divisien Subtols) ] () {84 (56) 32 366 m 3? o o 17 C 4B 89%

Equity Prime Senices 3 20 19 $? 58 44 53 49 -3% 5% 115 39 29%

Euuity Inchading Prime Services 2% 9 5) 0 290 410 w 286 e e 90 s18 4%

Global Prncipal Sumlcgies - Equiry . . . - - e Wa . . v

Global Treding Sieicgics - Equity 39) an g (9 530 m [y 2 nf o 39 2 we

Direct Principal taveaments - Equiy ® o) I [ . . . e o (15) "

GlobstOppoctntion Grup - By [0} b1 [ % a3 0y or - a0% A 5 o

Priate Equiy - EQ m 4 & ] @ @ 3 [} o s & 3 127%

Asset Manugemet bnvesgmantx ®) ' 1 6> Q . . . 20% e «) . "

Equities Other 17 %) 6 ] 2 (30) 9 @ 8% o 1" [} M

Eupuitien A libutable ] [} ] 4 & 9 H 6 7% -33% 8 12 -36%

Tol Equites Capital Markess ey 7 (182 417} 866 604 296 314 M [ 704 558 26%

FINED INCOME
Tnterest Rate Producw 9 7 2 » » k] L] 4 =51 -29% Hne 39 1007
Foreign Exchonge [¢)] () [} [0 9% 10 0 3 LY n's 9 6 108%

Liquid Markets [ ) Ja M 177 33 e ” “81% -56% mn 104 04%
€DO (13) m 36 2 [%] ) 33 43 -97% -95% 86 15 15%
High Grade Credit (3] 3 (16; 36; 1 ®) T 7 nia e (25 2 na
High Yield bl 8 ] n £ n 4 (2] 183% i 25 150 3%

Credit Productn 3 () 1 n . 120 59 [1L] 13 -69% S70% 157 268 %

Securitzed Products 5 3 {5 1 10 n " % ~18% 697 1% 3% 3

Real Extote 3 2 77 62 49 133 56 103 1% 0% 1o 176 -3%

Mumnicipal Bonds . . . . . s v - o

Encrgy Trading ) H [ ] @ 5 | 1 Wa wa 3 ) wa

FID Corporute (35) ) 17 3 (10 ) oy (13; 319%  221% 153) 0 s

Fixed Income Subtatl (11 " 97 i M2 70 2160 m TU% £7% 446 598 2%

FID Prime Senicex 3 2 3 3 7 6 3 ] % 49% 13 1" 36%

i FID Inchufing Prime Services [} 20 i 1)) H? mn 266 32 48% £5% 461 §96 23%

Global Principol Strancgics () [ [0 06; (4 57 12 2 152% o [¢1) 3 L]

Global Trading Strategics - Disrered b m a 2 ' &) 3 2 5% "™ 2 L] 6%

Peivale Equiry « FID . . . . . . ; . ™ o . ol

Asset Manngemens Principad - FID - - (s - . . wa n'e ) . Wy

FID Other 3y [31H) 3 21 4 3 68 8 % 240% il 7 333%

FID Attributabiv 7 1) 7 35 30 17 20 26 15% M 63 3 pLas)

Total Fixed income Capised Markets 58 a3 107 138 109 31 370 63 -66% £43% 547 [31] -20%

Totul Capital Markets Segment 3 un [0 (24, 1274 995 667 58) o s 1250 1293 1%

MENT AMANAGEMENT

Private fnvesment Menagement 1 H | 2 4 s ? ) 8% sS4 6 3 124%
Assel Mansgernen) 1 i [ 2 ] 2 b] 2 0% 6 2 164%
Private Equity 1 2 ? L] 3 1] ? 2 283% 1o 3 4%

Totad Avxes Aansperment 3 3 2 9 T ] 9 3 s 158% 16 5 203%

PIN Attribuatable - - . - s n/o - - e

[Total 1D Segment 4 4 3 1L 12 t3 iz s A% IM% 22 [) 175%
[ TOTAL LEHMIAN N ) {12] 57 1,48 1,061 73 762 -96% 9% 1,408 1388 %

LEHMAN BROTHERS

Regional Q

view — Q2 2008
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Asia-Pacific BPI” To Segment Rec

7/14/200%7%22 AM

| Capital Markets
Fixed Income Equities Capital Markets
BPM : 39 3 42
Underwriting Fees 19 1 20
Banking Principal Transactions (19) (8) (27)
Banking Net Interest 0) ©) (0)
Other Banking - 0 0
Banking Adjustments ©) (1] (8)
Global Trading Strategies 2 (191) (189)
Global Principal Strategies (36) - (36)
Direct Principal investments . (15) (15)
Global Opportunities Group - 26 26
Asset Management Principal - 3) (3)
Private Equity Principal - 9 9
Principal Adjustments (35) (175) (209)
PiM - (2) 2)
Firm Relationship Loans - - -
Credit Spread 23 8 31
CODS Trade - - -
Credit Resene - - -
Valuation 53 - 53
Structured Trades - - -
Formula 1 - - -
Dynoil - - -
BATS - - -
QOther 23 8 30
Non-Core Adjustments 99 16 114
[Segment 138 (162) (24)
| Banking ] [ investmentMgmt |
BPM 109 BPM * 14
Banking Offset (51)
Banking 50% 63 PIM 2
Underwriting Fees (20) AM Seed and Strategic 3
AM Performance Fees -
Principal transactions to FID 19 AM Management Fees 0
Principal transactions to Equity 8 Asset Management Principal 3
Subtotal Principal Transactions 27 Private Equity Principai (9)
IMD Princlpal Adjustments 6)
Banking Net Interest 0
Other Banking 0) Dynoil -
Non-Core -
[Segment 70] [Segment 1]

* Includes all IMD / Pt JV Principal Revenues, excluding PIM

LEHMAN BROTHERS

Regional Overview — Q2 2008
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Regional Sales Credits — Asia-Pacific 7/14/2008 10:22 AM

Asia Capital Markets Sales Credits Quaster Trend A% 6 Months Ending May A% Records '
0208 . YTD 08
Q2 '08 Q1'08 Q4°'07 Q3'07 Q207 018 0207 YTD'08 YTID'07 )YT1D'g7 Qtr Record  Qtr  YrRecord Year
Equity Sales Credits
Exeaustion Serviees - Asia 61 60 56 54 46 1% 33 120 80 il% 61 Q208 190 FY 07
Convertibles Equity 2 i 2 3 1 28% ¥4% 3 3 20% 3 Q3'o7 7 FY'07
Volatiliey Equity | 32 49 79 44 49 -34% -35% 8t 80 1% 79 Q407 203 FY '07
Equity Capital Markets Prim e Services 50 49 44 57 45 1% 10% 99 19 26% 31 Q307 180  FY 07
Equities Comporate - - - : - nla nla - : ula - - -
Total Asia Equities Sales Credits 144 159 181 158 142 -9% 2% 304 242 26% 181 Q4'07 58t FY'07
FID Sales Credits
Interest Rate Produats 58 I 40 52 76 -24% 24% 133 131 2% 16 Q2’07 223 FY'07
Foreign Exchange 39 39 20 28 19 1% 112% 78 32 141% 39 Qz'08 81  FY'07
Total Liquid Markets 502 563 364 489 398 -11% 26% 1,065 754 42% 563 Q1'08 1,604  FY'07
CDO 8 81 15 15 31 90% 72% ) 90 46 4% 81  Qi'08 90 FY'08
High Grade ' 9 7 5 5 4| 3% 157% 16 9 31% 9 Q208 20 FY'06
High Yield 10 3 4 5 3 307% 295% 13 6 130% 10 Q278 14 FY'07
Total Credit Products 28 92 1 25 37 69% -24% 119 61 95% 9 Q1'08 119 FY'08
Seautitized Produas \ 1 23 1 3 1% T7% 1 5 77% 23 Q4'07 30 FY'07
Real Estate 12 17 9 7 14 27% nla 29 36 19% 22 Qo7 52 FY'07
Energy Trading 4 2 2 1 0 153% 810% 5 1 756% 4 Q208 5 FY'08
FID Capital Markets Prime Services 5 5 4 5 4 % 3% 9 8 t2% 5 Q307 17 FY'07
FID Corp/Insutance Prod (11}, (13) - (6) {13) -19% -28% 24 22 8% - Q407 - FY '98
Total Asia Fixed Income Sales Credits 136 215 123 114 137 -37% -1% 351 252 40% 215 Q1'08 488  FY'07
Total Asia-Capital Markets Sales Credits 280 375 304 272 29 -25% 0% T e 493 33% 315 Q1'08 1,069 FY'07

" Resenne records date back to 0106.
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A

Pt . RN 7142007 22 AM
Asia-Paci;. ‘Summary
Q2 '08 Trend Quarter Trend A% YTD A%
Q2 '08 versus 6 Months Ended YTD 2008 vs.
Mar'08  Apr'08 May'08{ Q2°'08 Q1'08 Q407 Q307 Q2 '07 Q108  Q2'07 2008 2007 YTD 2007 .
Imvestment Banking kil 8 31 70 62 53 50 74 14% 4% 132 104 28%
Equities Capital Markets (16) 7 (152) (162) 866 604 296 314 n/a n'a 704 558 26%
Fixed Income Capital Markets 55 (23) 107 138 408 391 370 369 -66% -63% 547 686 -20%
IMD 4 4 3 11 12 13 12 5 7% 126% 22 8 175%
[ Total Asia-Pacific 74 (5) {12), 57 1,348 1,061 728 762 -96% -92% 1,405 1,355 4% ]
Lehman's Asia Market Share: Fiscal Quarter Trend A% 6 Months Ending May A%
Q208 u. YTD '08 s
Q2'08 Q1°'08 Q4'07 Q3'07 Q2'07 Q108 02'07 YTD '08 YTD '07 YTD '07
Total Equity (induding rights) 0.8% 0.4% 1.2% 1.4% 2.7% 102% -70% 0.6% 1.8% 68%
Common Stock 0.3% 0.6% 0.9% 1.1% 1.7% 51% $4% 0.4% 1.3% 8%
IPOs 0.0% 0.0% 0.9% 2.3% 3.9% nla 100% 0.0% 2.1% -100%
Seawndary 0.4% 1.2% 0.9% 0.6% 0.4% -68% 6% 0.7% 0.9% -17%
Convertibles 31% 0.0% 4.6% 3.4% 6.5% n/a -53% 1.1% 4.2% 75%
Total Debt 0.7% 0.7% 1.4% 0.4% 0.1% 8% 613% 0.7% 0.3% 162%
Investment Grade 0.0% 0.2% 0.1% 0.3% 0.2% -100% -100% 0.1% 0.4% 81%
Teveraged Loans 0.0% 3.1% 0.6% 0.1% 5.9% -100% -100% 1.6% 4.6% 66%
High Yield 0.0% 0.0% 0.0% 0.0% 0.0% n/a nla 0.0% 2.8% -100%
M&A Completed 9.8% 22,5% 1.6% 0.7% 4.6% -56% 112% 16.9% 3.5% 385%
M&A Announcd 3.5% 14.6% 2.0% 2.0% 2.6% -76% 35% 9.3% 1.5% 532%
Asia Headcount QTD India QTD
— Change —_ Change
2/29/2008 Adds Terms Transfers 531/2008 # Yo 2/29/2008 Adds Transfers 5/31/2008 # %
Fixed Income 615 49 (54) 9 619 4 1% Fixed Income 92 9 @ i 98 6 %
Equities 465 39 3 8 479 14 3% Equities 1s ®) @) 108 1) %
Prime Services 64 6 ™ 2 65 1 % Prime Services 80 13 () - 85 9 1%
[nvestment Banking 340 28 (38) @) 326 (14) -4% Investment Banking 51 - 3) () 47 (€3] -8%
Investment Management Investment Management
Private [nvestment Management 17 - an - - (U] -100% Pnvate [nvestment Management - - - - %
Asset Management 48 2 [€)] 3) 44 (C3] 8% Asset Management 0 - - - 0%
Private Equity 46 n €3] 43 3) 1% Pnvate Equity [¥] - - %
Total IMD 1 2 @) (5) 87 (249) 2% Total IMD 0 - . - 0%
Principal Invesling 43 4 {9) 18 56 13 30% Principal Investing [ - - - - . A
Montgage Capitat 7 1 (@) m 69 @) 5% Mortgage Capital 184 2 () (26) 154 (30) 6%
Total Corporate Divisions 1,288 137 @8 2 1,346 58 5% Total Corporate Divisions 1,812 386 (115} 15 2,098 286 16%
Total 2,999 266 (247) 29 3,047 43 2% Total 2,334 415 (140) (18) 2,594 260 11%

LEHMAN BROTHERS

Regional Overview — Q2 2008
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Regional BPM to Segment Revenue Bridge

7/14/2008 10:22 AM

C Americas ]
Mar Apr May Q2 FY
BPM 310 (829) 640 122 1,833
IBD Attributable (5) “ (23) (32) (75)
FID Attributable (48) (51) (23) (120) (249)
Equities Attribuiable (16} (10) (12) (38) (80)
Total Attributable (67 (64) 67) (189) -(403)
Credit Spread Adj (230) 184 1G] (108) (254)
Valuation Adjustments (53) - - {53) (3)
Non-Core Attributabie (283) 184 (69) (159) (257)
[Americas Segment (40} (709) 522 (226) 1,172]
Europe ]
Mar Apr May Q2 FY
BPM (320) (393) @ (719) (243)
IBD Aftributable 5 3 18 27 €8
FID Attributable 30 40 15 85 184
Equities Attributable 14 8 11 34 72
Total Attributable 49 52 44 145 324
Credit Spread Adj 163 (130) 43 75 180
Valuation Adjustments - .
Non-Core Attributable 163 (130} 43 75 180
LEu@e Segment (108) {471) 80 (499) 261 ]
Asia _]
Mar Apr May Q2 FY
BPM (84) 36 (42) (70) 1,249
IBD Attributable - 0 5 5 7
FiD Attributable 17 11 7 35 65
Equities Attributable 1 1 1 4 8
Total Attributable 18 12 13 44 79
Credit Spread Adj &7 (54) . 18 31 74
Valuation Adjustments 53 - 53 3
Non-Core Attributable 120 {54) 18 84 77
|Asia Segment 74 (5) (12) 57 1,405 |
Global BPM (74) {1,485) 591 (668) 2,839
Global Segment (74) {1,185) 591 (668) 2,839

LEHMAN BROTHERS

" Regional O~rview ~ Q2 2008
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Personnel Expenses

n Millions

Production Compensation
Software Cap
Salaries

Other Compensation & Benefits:
Cars & Non-Expat Housing
Expatriate
Other Compensation
Benefits
Payroll Taxes
Recruiting Incentives
Recoveries
Severance

Total Other Compensation & Benefits
PY Equity Award Amortization
Bonus

Total Compensation & Benefits

Fixed Expenses
Variable Expenses

® Production Compensation

® Salaries

¢ Cars & Non-Expat Housing

® Expatriate

® Other Compensation

* Bencfits

¢ Payroll Taxes

® Severance

* PY Equity Award Amortization

.

1148
-86
6672

83
17.7
15.8
88.0
79.0
74.0

139.9
4226
4138
7148

27175

1,286.4
1,038.3

Decrease of $24mm reflects an increase in
IMD ($5mm), offset by a decrease in MCD ($29mm)

Increase of 342mm due to additional hirings, annual salary
increases across all divisions and FX impacts

13%9.0
314
625.1

6.8
147
473
36.4
90.8
59.3

4.5
309.8
3195

1,355.5

1,135.7
1,581.8

2 ‘08 vs.

Quarter

» s
-17% 1226 -6%
-73% -17.8 -52%
7% 697.3 -1%
22% ' B6 4%

20% 168 5%
-67% 744 -79%
2% 70.7 24%
-13% 156.9 -50%
25% 122.7 -40%
2987% 32.2 335%
36% 4824 -12%
30% 3742 11%
-{7% 1823 292%
13% 1,346.8 -4%
-34% 494.1 110%

*08 vs. Q1 08

Increase primarily due to Asia growth

Increase primarily due to tax equalization in Asia

Decrease of $32mym due to decreased BOD/Other Comp
costs (§21mm), Temp Costs-Mortgages (§7mm),

Non Project Termps ($3mm)

Increase of $2mm mainly due to increases in
Pension costs ($§6mm) and Medical charges ($3mm),
partially offset by decreases in Other Benefit

costs ($7mm) and TDSP costs (S1mm})

Decrease of $12mm due to reduced National
Insurance tax accrual ($24mm) offset by an increase in
the FICA Medicare tax accrual ($12mm})

Increase primarily due to severance payments in
conjunction with firm reductions

Increase of $94mm primarily due to the roll-on
of the 2007 award offset by the roll-off of the 2002 award,
as well as the acceleration of awards for GPS spinoff

and firm reductions ($55mm)

Decrease of $8mm reflects an decrease in
{MD ($4mm) and a decrease in MCD ($4mm)

across all divisions

Decrease of $30mm due to headcount reductions

Increase primarily due to tax equalization in Asia

Decrease of $39mm due to decreased BOD/Other Comp
costs ($55mmy), Relo/Non Expat Expenses ($Imm) and
Relo/Non-Expat Expenses ($4mm), Deal Related Fees ($2mm_ Deal Related Fees ($3mm), partially offset by increased

and Overtime charges ($2mm), partially offset by increased  Non Project Temps ($}mm) and Pant-Time/Interns (31 mm)

Increase of $17mm mainly due 1o increases in US
DB Pension ($10mm) and Other Benefit costs ($2mm),
as well as a Q1 '08 Medical release ($10mm), partially

offset by 2 decrease in Europe Pension ($6mm)

true-up ($14mm}

the Americas for 2007 Cash Bonus pay
Insurance charges in Europe for the issuance of CSA's

Decrease of $78mm mainly due 10 tax charges in Q1 in

May YTD ]
2008 | 2000 | %4
2374 2684 -12%
264 414 %
1,364.5 1,2314 1%

16.9 136 25%

4.6 217 25%

90.1 792 1%
158.8 164.7 4%
235.9 3093 -24%
196.7 1512 30%
172.1 181 450%
905.0 7637 19%
788.1 5752 37%
897.1 24143 -63%

4,165.6 ] 5,205.5]  -20%
2,633.2 2,3309 13%
15324 2,8746 47%

YTD '08 vs. YTD ‘07

Decrease of $3 1mm reflects an increase in

IMD ($17mm), offset by a decrease in MCD ($48mm)

Increase of $133mm due to additional hirings, annual salary
increases across all divisions and FX impacts

Increase primarily due to Asia growth

Increase primarily due to tax equalization in Asia

Increase of $11mm due to increased BOD/Other Comp
¢osts ($14mm), Non Project Temps ($6mm), Part-
Time Interns ($2mm) and Deal Related Fees ($1mm),
partially offset by decreased Temp Costs-Mortgages

($10mm} and Overtime charges ($2mm)

Decrease of $6mm mainly due to decreases in
Other Benefit costs ($10mm), TDSP costs ($2mm)
and Pension costs ($1mm), as well as 2 QI '08
Medical release ($10mm), offset by a Q1 '07

FAS 106,112 release ($1 7mm)

Decrease of $73mm due to reduced National

and Nati

Increase primarily due o severance payments in
conjunction with firm reductions

Increase of $40mm primarily due to the net impact
of the acceleration of awards (§55m) and a QI

taxes on vesting of CSA's

charges on bonus and lower payroll

Increase primarily due to severance payments in
conjunction with firm reductions

Increase of $213mm primarily due to the roll-on
of the 2007 award offset by the roll-off of the 2002 award,
as well as the net impact of the acceleration of awards

($55m) and a QI true-up (S14mm)

LEHMAN BROTHERS
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QTD 2008 Headcount Analysis

QTD Headcount Analysis

» Headcount decreased 7% (1,899 heads) since the beginning of the quarter
+ Headcount growth was comprised of:
* a decrease of 288 heads in the Corporate divisions, mainly due to an increase in CMT (82),
partially offset by decreases in ITD (115), Operations (74), Corporate Services (50) and Finance (40)
» a decrease of 944 heads in the front offices, mainly due to decreases in FID (289), IBD (241), IMD (201) and Equities (169)
* a decrease of 667 heads in the Mortgage Subsidiaries mainly due to decreases in Aurora (433), SBF (127) and LBB (67)
» From a regional perspective, % changes are: Americas -11%, Europe -6%, Asia 2%, and India 11%

Net Change Vs.Beginning
of Quarter
HC@ YTD 2/29/2008
Global 02/29/08 Adds Terms Transfers 05/31/08 Change %
Fixed Income 4 3,700 136 - (384) 41 3,411 (289) -8%
Equities 2,487 93 (270) 8 2,318 (169) 1%
Prime Services 703 31 (53) 4 677 (26) -4%
Investment Banking 2,546 68 (290) 19) 2,305 (241) -9%
Investment Management: - '
Private Investment Management 1,250 26 (101) 9 1,184 (66) -5%
Asset Management 1,369 29 (146) (46) 1,206 (163) -12%
Private Equity 476 24 @27 31 504 28 6%
Total IMD 3,095 79 (274) ©) 2,894 (201) -6%
Principal Investing 153 6 (79) 55 135 (18) -12%
Mortgage Capital 3,577 260 (897) (30) 2,910 667) -19%
Total Corporate 11,827 843 (1,168) 37 11,539 (288) -2%
Total 28,088 1,516 (3,415) - 26,189 (1,899) -7%
Regions
Americas ‘ 16,398 589 _(2,406) (19) 14,562 (1,836) -11%
Europe 6,357 246 (622) 5 5,986 (371) 6%
Asia 2,999 266 (247) 29 3,047 48 2%
India 2,334 415 (140) (15) 2,594 260 11%
28,088 1,516 (3,415) - 26,189 (1,899) -7%

.
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QTD 2008 Headcount Analysis
Americas QTD Europe QTD
Change Change
2/29/2008 Adds Terms Transfers 5/312008 # % 2/29/2008 Adds Terms Translers 5/31/2008 # %
Fixed Income 1,941 56 (229) (38) 1,730 11) -11% Fixed Income 1,052 22 .(97) (13) 964 (88) -8%
Equities 1,252 26 (167) ) 1,108 (144) -12% Equitics 655 23 (62) 7 623 32 -5%
Prime Services 365 8 (25) (@) 341 (24) 7% Prime Services 194 4 (7 1 182 (12) -6%
» Investment Banking 1,340 10 (167 ) 1,182 (158) -12% Investment Banking .81s 30 (82) v (13) 750 (65) > 8%
Investment Management Investment Management
Private Investment Management 1,123 23 (80) 4 1,070 (53) -5% Private Investment Management 110 3 ) 5 114 4 4%
Asset Management 1,20) 20 (133) 1) 1,047 (154) -13% Asset Management 120 7 (10) 2) 115 (%) 4%
Private Equity 341 18 @9 28 363 22 6% Private Equity 89 6 o) s 98 9 10%
Total IMD 2,665 61 (237) [©)] 2,480 (185) 1% Total IMD 319 16 (16) 8 327 8 3%
Principal Investing 94 2 (60) 23 59 (35) -37% Principal Investing 16 - (10) 14 20 4 25%
Mortgage Capital 2,565 198 (795) 103) 1,966 (599) -23% Mortgage Capital 55 59 (92) m 721 (34) -5%
Total Corporate Divisions 6,176 228 (726) 18 5,696 (480) -8% Total Corporate Divisions 2,551 92 {246) 2 2,399 {152) -6%
Total 16,398 589 {2,406) (19 14,562 (1,836) -11% Total 6,357 246 (622) 5 5,986 (371) -6%
Asia QTD India QTD
Change Change
2/29/2008 Adds Terms Transfers  5/31/2008 # % 2/29/2008 Adds Terms Transfers  5/312008 H %
Fixed Income 615 49 (54) 9 619 4 1% Fixed Income 92 9 4) |} 98 6 ™%
Equities 465 39 (33) 8 479 14 3% Equities 15 ® O] 108 M -6%
Prime Services 64 6 (@) 2 65 i 2% Prime Services 80 13 (4) - 8% 9 1%
Investment Banking 340 28 (38) @) 326 (14) -4% [nvestment Banking 51 - 3) (1) 47 (O] -8%
Investment Management Investment Management
Private Investment Management 17 - un - - an -100% Private Investment Management - - - - - - %
Asset Management 43 2 3) 3) 44 “) -8% Asset Management 0 - - - - - 0%
Private Equity 46 - (1) (2) 43 3) -1% Private Equity 0 - - - - - 0%
Total IMD i 2 (21 ) 87 (24) -22% Total IMD 0 - - - - - 0%
Principal Investing 43 4 (] 13 56 13 30% Principal Investing 0 - - - - - 0%
Mortgage Capital 73 1 “) [0))] 69 “) -5% Mortgage Capital 184 2 (6 (26) 154 (30) -16%
" Total Corporate Divisions 1,288 137 (81) 2 1,346 58 5% Total Corporate Divisions 1,812 386 (115) 15 2,098 286 6%
Total 2,999 266 247) 29 3,047 48 2% Total 2,334 415 (140) (15) 2,594 260 1%

LEHMAN BROTHERS

Comn/Headcount — O2 2008
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YTD 2008 Headcount Analysis
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YTD Headcount Analysis

+ Headcount decreased 8% (2,367 heads) since the beginning of the year

» Headcount growth was comprised of:
° an increase of 12 heads in the Corporate divisions, mainly due to increases in CMT (99) and Ops (48),

partially offset by decreases in ITD (63), Corporate Services (38) and ESS (27)
* a decrease of 871 heads in the front offices, mainly due to decreases in FID (374), IBD (237), IMD (147) and Equities (110)
* a decrease of 1,508 heads in the Mortgage Subsidiaries mainly due to decreases in Aurora (913), LBB (212) and Capstone (179)
+ From a regional perspective, % changes are: Amevricas -14%, Europe -7%, Asia 7%, and India 15%

Net Change Vs.Beginning
of Year
HC @ YTD 12/1/2007
Global 12/01/07 Adds Terms Transfers 05/31/08 Change %
Fixed Income 3,785 250 (540) (84) 3411 (374)  -10%
Equities 2,428 219 (334) 5 2,318 (110) -5%
Prime Services 699 52 67) ™ 677 (22) -3%
Investment Banking 2,542 132 349 (20) 2,305 237 -9%
Investment Management: .
Private Investment Management 1,256 46 (131) 13 1,184 (72) -6%
Asset Management 1,347 70 (179) (32) 1,206 (141) -10%
Private Equity 438 58 @ 49 504 66 15%
Total IMD 3,041 174 351 30 2,894 (147) -5%
Principal Investing 116 23 (80) 76 135 19 16%
Mortgage Capital 4,418 481 (1,902) 87 2,910 (1,508) -34%
Total Corporate 11,527 1,384 (1,459) 87 11,539 12 0%
Total 28,556 2,715 (5,082) - 26,189 (2,367) -8%
Regions
Americas 17,015 1,139 (3,562) (30) 14,562 (2,453)  -14%
Europe 6,437 521 (974) 2 5,986 (451) 1%
Asia 2,843 - 476 (328) 56 3,047+ 204 7%«
India 2,261 579 (218) (28) 2,594 333 15%
28,556 2,715 (5,082) - 26,189 (2,367) -8%
"HMAN BROTHERS Comp/Hea  int— 02 2008
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YTD 2008 Headcount Analysis
Americas YTD Europe YTD
Change Change
12/1/2007 Adds Terms Transfers  5/31/2008 # % 12/1/2007 Adds Terms  Transfers  5/31/2008 # %
Fixed Income 2,067 92 (346) (83) 1,730 (337) -16% Fixed Income 1,037 60 (122) Qan 964 (73) 1%
Equities 1,222 100 (209) (&3] 1,108 (114) % Equities 645 47 {70) 1 623 (22) -3%
Prime Services 368 14 (35) (3] 34) @n -7% Prime Services 191 7 (20) 4 182 9 -5%
Investment Banking ’ 1,351 33 (197) (&) 1,182 (169) «13% Investment Banking » 810 57 v (99) (18) 750 v (60) 7%
Investment Management Investment Management
Private Investment Management 1,132 39 (109) 8 1,070 (62) -5% Private Investment Management 105 7 4) 6 114 9 %
Asset Management 1,193 43 (158) @an 1,047 (146) -12% Asset Management 122 11 an ) 115 Q)] -6%
Private Equity 316 41 Gn 43 363 47 15% Private Equity 82 13 @ s 98 16 20%
Total IMD 2,64) 123 {304) 20 2,480 (161) 5% Total IMD 309 3 23) 10 327 18 6%
Principal Investing 78 6 (60) 35 59 (19) -24% Principal Investing 12 1 1) 18 20 8 67%
Mortgage Capital 3,194 340 (1,566) @ 1,966 (1,228) -38% Mortgage Capital 908 127 (309) (5) 721 (187) -21%
Total Corporate Divisions 6,094 4N (845) 16 5,696 (398) 7% Total Corporate Divisions 2,525 191 (320) 3 2,399 (126) -5%
Total 17,015 1,139 (3,562) (30) 14,562 (2,453) -14% Total 6,437 521 974) 2 5,986 (451) 1%
Asia YTD India YTD
Change Change
12/172007 Adds Terms Transfers  5/31/2008 # % 12/1/2007 Adds Terms Transfers  5/31/2008 # %
Fixed Income 590 86 (68) " 619 29 5% Fixed Income 91 12 (4) M) 98 7 8%
Equities 440 66 {42) 15 479 39 9%  Equities 12t 6 a3) © 108 (13) 1%
Prime Services 62 8 [©)] 2 65 3 5% Prime Services 78 23 (5) N 89 11 14%
Investment Banking 325 41 (46) 6 326 1 0% Investment Banking 56 1 (U} 3) 47 ) -16%
Investment Management Investment Management
Private {nvestment Management 19 - (18) [4))] - (19) -100% Private Investment Management - - - - - - 0%
Asset Management 32 16 “4) - 44 12 33% Asset Management 0 - - - - . 0%
Private Equity 40 4 2) 1 43 3 8% Private Equity 0 - - - - - 0%
Total IMD 9 20 (24) - 87 ) 4% Total IMD 0 - - - - - 0%
Principal Investing 26 16 9) 23 56 30 115% Principal Investing 0 - - - - - 0%
Mortgage Capital 70 9 8) (2} 69 [4)] % Mortgage Capital 246 5 (19) (78) 154 (92) -37%
Total Corporate Divisions 1,239 230 (124) 1 1,346 107 9% Total Corporate Divisions 1,669 532 " (170) 67 2,098 429 26%
Total 2,843 476 (328) 56 3,047 204 % Total 2261 579 (218) (28) 2,594 333 15%

LEHMAN BROTHERS
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Fixed vs. Variable Expenses

Fixed vs Variable Expenses

[ Quarter L YTD j

(in Millions) [ Q28 ] Q07 ] $4 %4 $4 %d [ 2008 ][ 2007 ] 4 %4

Variable:
Production Comp 1148 139.0 240 -17% 1226 7.7 6% 2374 268.4 -31.0 -12%
Cars 1.4 1.7 03 -17% 18 -0.4 21% 32 32 0.0 0%
Expat 17.7 14.7 3.0 20% 16.8 0.9 5% 346 217 6.8 25%
Other Compensation 15.8 47.3 315 -67% 74.4 586 -79% 90.1 792 1.0 14%
Recruiting Incentives - variable 338 19.1 14.7 77% 64.1 -30.2 -47% 97.9 63.7 34.1 54%
Severance 139.9 4.5 1354 2987% 322 107.7 335% 172.1 18.1 154.0 850%
Bonus 7148 13555 -640.7  -47% 1823 5325 292% 897.1 24143 -1,517.2 -63%
Total Variable Expenses 1,0383  1,581.8 5436 -34% 494.1 544.2 110% 15324 2,8746 -1,342.3 -47%

% of total - 45% 58% 27% 37% . 55%

Fixed:
Salaries 667.2 625.1 42,0 7% 697.3 -30.1 -4% 13645 12314 133.1 1%
Software Cap -8.6 314 228  -73% -17.8 9.2 -52% -26.4 -47.4 210 -44%
Non Expat Housing 69 5.1 18 35% 6.8 0.1 1% 136 103 33 32%
Benefits 88.0 86.4 1.6 2% 707 17.3 24% 158.8 164.7 -6.0 -4%
Payroll Taxes 79.0 90.8 -8 -13% 156.9 -78.0 -50% 2359 309.3 -73.4 -24%
Recruiting Incentives - fixed 40.1 402 -0.0 0% 58.7 -18.5 -32% 98.8 87.4 114 13%
Recoveries - - - - - - - - - - -
PY Equity Award Amortization 413.9 319.5 94.4 30% 3742 39.7 1% 788.1 575.2 2129 37%
Total Fixed Expenses 1,286.4  1,135.7 150.7 13% 134638 -60.5 -4% 2,6332 23309 3024 13%

% of total 55% 2% 73% 63% 45%
Total Expenses 23246 27175 3929 -14% 1,840.9 483.7 26% 41656 52055 -1,039.9 -20%
THMAN BROTHERS Como/Hez  unt-—02 2008 6
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Headcount by Country

[ L

Americas
Argentind
Brazil
Canada
Mexico
Uruguay
USA

Total Americas

Europe
France
Germany
Israel
Haly
Luxembourg
Netherlands
Netherlands - Antilles
Portugal
Qatar
Russia
Spain
Sweden
Switzerland
Turkey
United Arab Emirates
United Kingdom
Total Europe

Asia
Australia
China
-Hong Kong
-Beijing
-Shanghai
India
Japan
Korea
Singapore
Taiwan, Province of China
Thailand
Total Asia

India
India
Total india

TOTAL

[ %ofTotal ]

31-May-08 | 1-Dec-07

Monthly YTD Cument Current
GRAND Variance GRAND Variance Headeount % of ~ Headcount % of

FID ) PS IBD_ _IMD _MCD IT oPs CORP__ __TOTAL BAW) TOTAL BI(W) Region Globel
. ' . . . ' 62 . ' 6 68 . 69 (O 0% 0%
9 1 - 7 - - 2 19 - 14 0% 0%
9 i . 14 - - . . u @ 2 3 0% 0%
. . . 4 . . . 4 . 5 [0) 0% 0%
- . - - - 2 - - - . 2 - 2 - 0% 0%
LU2 1106 34) S _ LIST _ 2416 __1966 2273 1082 2333 14,445 516) 16904 (2.459) 9% 35%
1,730 1,108 P $9 182 2480 1966 2273 1,088 2335 14,562 (s18) 17015 (2453) 100% 6%
19 b I . 32 19 - 5 9 2 129 2 T 13 % 0%
1 P . - 48 7 - 3 7 3 135 ) 134 | % 1%
4 3 . . 1 . . . . 3 2 - 20 1 0% %
24 16 . . 40 13 s 6 1 136 ® 137 0] 2% 1%
1 . 2 - - . . ! - . - 5 0 0% 0%
- 2 - - 1” 4 101 - . 3 127 ©) 125 2 % %
. . . . . . . . . i 1 . 1 . 0% 0%
57 . . - . . - - . 57 o) 48 9 1% 0%
. . . - . 2 - - - - 2 - 2 . % o%
2 3 - . s . . 1 ! 6 18 ! n 7 0% 0%
. 2 . . 17 7 . 1 | 7 3 . 35 . 1% %
. . . . 1 . . 35 - . 3 %) 37 m 1% 0%
7 14 . . 3 19 . 2 2 14 61 @ 60 ] 1% 0%
. s . . 2 . . . 1 ! 9 2 2 7 0% 0%
3 - - . 9 3 - 1 - s 2 ) 19 2 0% 0%
834 533 179 20 565 253 520 635 477 1038 5194 @3y 5,685 D) 7% 20%
964 623 182 2 750 327 71 708 S5 1,186 5986 (266) 6,437 s1) 100% 3%
39 13 . . 12 n . 5 6 7 113 (1) 133 (20) % o%
146 172 3 17 182 51 - 84 60 171 915 @ 789 126 30% %
140 170 3 16 167 a5 . 7 60 167 8% 5 59 u7 2% %
- - - { 15 - - - - 2 18 @ 15 3 1% %
6 2 . - . 6 . s . 2 21 ) 15 6 - 1% 0%
3 as 7 9 2 8 - 7 12 23 180 2 152 28 % 1%
295 186 2 2 74 14 6 23 193 337 1438 ¢2) 1444 © % 5%
1 35 - s " . . 8 12 27 122 1 12 10 % 0%
78 10 4 ) 12 3 . 45 ] 37 224 4 15§ 69 % 1%
- 18 - - 7 - - 1 4 ? 37 () 40 (3) 1% 0%
10 . - - - - - 1 - 7 18 - 18 - 1% 0%
619 479 6 56 326 87 9 376 324 646 3041 140 2843 204 100% 1%
9 108 ) - 47 - 154 L3 a3 512 2,594 114 2261 333 100% 10%
58 108 59 - 41 : 154 RIT) a13 2 2594 114 2361 333 100% 10%
34 2318 61 135 _ 2305 _ 2804 __ 2910 4470 2330 739 26,189 (710) 28556 (2,367) 100% 100%

LEHMAN BROTHERS
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Headcount Reduction

(In Millions)

3rd quarter 2007
Personnel Expense
Non-Personnel Expense

Total Gross Impact
Tax Amount

Total Impact Net of Tax

4th quarter 2007
Personnel Expense
Non-Personnel Expense

Total Gross Impact
Tax Amount

Total Impact Net of Tax

1st quarter 2008
Personnel Expense
Non-Personnel Expense

Total Gross Impact
Tax Amount

Total Impact Net of Tax

2nd quarter 2008
Personnel Expense
Non-Personnel Expense

Total Gross Impact
Tax Amount

Total Impact Net of Tax

Mortgage Resizing/Closer/Suspension Global
BNC KCM Aurora UK PIM MCD Headcount Reduction Total
11.2 - - - - 11.2
39.1 5.1 - - - 442
50.3 5.1 - - - 55.4
9.3 1.8 - - - 11.1
41.0 33 - - - 443
2.2 6.0 7.3 3.2 - 18.7
11.6 2.3 4.4 - - 18.3
13.8 83 11.7 32 - 37.0
5.5 2.9 4.7 0.3 - 13.4
8.3 54 7.0 29 - 23.6
- - 16.9 0.5 - 9.5 26.9
- - 42.4 - - - 42.4
- - 59.3 0.5 - 9.5 69.3
- - 24.9 0.2 - 38 28.8
- - 344 0.4 - 5.7 40.4
- - - - - - 183.3 183.3
- - - - 1.1 17.4 - 18.4
- - - - 1.1 17.4 183.3 201.7
- - - - 04 - 73.3 73.7
- - - - 0.7 17.4 " 1100 128.0

THMAN BROTHERS
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NPE Financ1;11 Review
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0 Q2'08 vs Q1'08 Q2'08 vs Q2'07

c

rt_q" Q2'08 Q1'08 Q2'07 Inc / {Dec) % Inc / {Dec) %

;U: Business Development $ 8659 886 |9 9831 $ 2.1) -23% $ - (11.8) -11.9%
: Technology & Communications 300.4 302.3 287.0 7.1 2.3% 224 7.8%
m

z Occupancy 187.6 184.9 152.4 2.7 1.4% 35.2 23.1%
>

; Professional Fees 100.0 98.4 119.7 1.6 1.6% (19.7) - ~16.5%
§ Other 159.1 75.6 56.8 83.5 110.6% 102.3 180.3%
ﬁ Total Fixed $ 8426 |% 7498|$% 714219 92.8 12.4%] $ 128.5 18.0%
w

?3_: Brokerage & Clearance $ 2616|9% 2527]|% 201.2] S (1.1) -0.5%| $ 50.3 25.0%
=

§ Total Non Personnel Expenses $ 1,0942|% 1,0025| % 91541 $ 91.7 9.1%| $ 178.8 19.5%
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NPE Financial Review

Non-Personnel Expenses increased $92 million or 9% in Q2'08 vs. Q1°08

Key summary components of the increase are as follows:

($2m) B
($2 m)

ess Development » rease primarily due to:

T&E decrease - effect of workforce reduction and T&E policy change in Q2'08

$7m  Technology & Communications - Increase primarily due to:

$4m
$3m
$2m
$2m
$1m
$1m
$1m
$2 m)
(35 m)

Depreciation increase - Piscataway data center go-live and Asia office expansion, plus other new FA purchases

Non Real Time Data - contractual rate increases on existing contracts and new subscriptions required to obtain more financial data to mitigate risk

Software and Hardware increase - expansion in Asia and Europe & Middle East (IFC2, Lendon HQ, Moscow, Istanbul, Qatar, Frankfurt, Rome, Geneva, Milan)

Communications increase (Employees cell phone, blackberry usage, voice charges, video conferencing)

Market Data - Exchange vendor costs in Europe and increase in usage, partially offset by elimination of 45 Bloomberg terminals as a result of headcount reductions

Increase in Sungard usage (trading platform)

Catch-up of invoices in Q2 for Q1 expenses (Checkfree, Northrop Grunmany)

Release of accruals for unused/over accrued expenses - Software Technology (Software AG, EMC, Software Spectrum and Triana) and M&M Technologies (a Communications solutions company)
TAL Europe's ($2.8m) re-class to Contra Revenue in Q2'08 for catch-up of 2007 invoices recorded in Q108

$3m  Occupancy - Increase primarily due to:

$5m
($2m)

Qccupation of new space increase - Winchester, Piscataway data center go-live, 1271 6th Ave, IFC2
Eagle Energy and 220 E 42nd St write-offs in Q1'08

$2m  Professional Fees - Increase primarily due to:

$5m
$4m
(31 m)
($8 m)
$2m

Legal Fees increase - CMPS Loan Financing expenses, invoices for NYSE and Clifford Chance, Marubeni litigation, MCD's Litigation for Bad Loans related to BNC & Capital Crossing
Higher Busted Deals - $1.0m CMPS Equity Linked Note, $0.8m Garda & Fee, $0.5m SMBC Trigger 7, $0.2m Symetra IPO and $1.0m adjustment to correct FID Asla Busted Deals
Temps decrease - effect of workforce reduction

Lower Consulting Services - ($7m) accrual release (overstated project costs) and (81m) increased recoverable expenses

Other

$84m  Other - Increase primarily due to:

$79m
$22m
$4m
$3m
($3 m)
($4 m)
($6 m)
(313 m)
$2m

Depreciation charge on real estate inventory positions (FID) held for more than 12 months

Legal Settlements increase - Q1'08 IPO allocation case reserve decreased from $75m to $25m, partially offset by (328m) reserve for new Auction rates case (Maher case)
VAT Rebate ($5m Frankfurt in Q1°08, $1.4m French in Q2'08)

MCD 3rd party bad loans

($4.6m) Q1'08 Firm match for the Lehman Brothers Foundation Employee Giving Campaign, partially offset by $1.3m of the same in Q2'08

Accrual adjustments

AIGT Settlement charge increased in Q1'08 to switch vendor to IBM (server)

MCD impairments lower by ($34m Q1'08 vs, $21m Q2'08)

Other

{$1m) Brokerage & Clearance - Decrease primarily due to:

$6m
$5m
$4m
$2m
$2m
($6 m)
($15m)
$1m

Higher Volumes ($3m Derivatives, $2m Futures, $1m Repo)

Re-classes ($5m OTG ECN Agency to Contra Revenue in Q1’ 08)

Additional NYSE Regulatory fees - methodology change (true up of Focus Revenue Base, on which Regulatory fees are calculated)
Higher Cash Equity exchange fees (Weiner Borse, ASX, Deutsch)

ltalian Advisory Consulting expenses in Q2' 08

Lower Clearance Agent Bank Fees

Annual NSCC, DTC, & OCC Annual Rebates received in Q2' 08

Other
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NPE FinéﬂCial Review

Non-Personnel Expenses increased $179 million or 20% in Q2'08 vs. Q2'07

Key summary components of the increase are as follows:

Business Development - Decrease primarily due to:

($12m)

$22m

$35m

($20 m)

$102m

$50m

(87 m)
($3 m)
($2m)

T&E decrease - MCD restructuring, reduction in workforce and T&E policy change
Decrease in Marketing/Advertising - MCD restructuring
Corporate Events lower - MCD restructuring

Technoloay & Communications - Increase primarily due to:

$9m
$7m
$7m
$4 m

($1m)
(33 m)
(81 m)

Communication expenses (Wireless usage, depreciation, new equipment purchases, maintenance, AV equipment, LBLF accrual release in Q2'07)

Market Data - increase in Bloomberg terminal counts, Reuters platforms and usage

System Consulting spend increase - IMD Wealth Management Reporting initiatives and decrease in Software Capitalization for Capstone (MCD restructuring)

Non Real Time Data - increase in contractual & pre-existing services primarily with Dealogic, 1010 Data, Barra & Thomson, and new subscriptions required to obtain more financial
data to mitigate risk

Decrease in Mail/Print related to MCD restructuring

TAL Europe re-class to Contra Revenue in Q2'08

Other

Occupancy - Increase primarily due to:

$35m

Global expansion across all regions related to new and current space (1271 6th Ave, Paris d'lena, Winchester House, Famborough, London HQ building, Piscataway, 399 Park,
Australia, Ceejay House, Mita, IFC2, Man Yee, R6, Korea, Singapore, Middle East, Frankfurt, Rome, Geneva and Milan), partially offset by MCD's business closure (BNC, Haywards
Heath) in Q3'07

Professional Fees - Decrease primarily due to:

$3m
($2m)

($4 m)
($17 m)
$1m

Higher Busted Deals - Project East, Project Rock, Garda & Foe, CMPS Equity Linked Note, SMBC Trigger 7 and Symetra IPO

Training decrease - MCD restructuring, cancellations of courses offered specifically in Leadership related to reduction of workforce, lower rates as a result of newly implemented
vendor policies (contract renegotiation cost savings), and elimination of high cost vendors

Consulting Services decrease - accrual release (overstated project costs)

Recruiting spend significantly lower across all Regions in 2008 due to headcount reset/current market condition

Other

Other - Increase primarily due to:

$79m
$21m

$3m
$1m)

Depreciation charge on real estate inventory positions (FID) held for more than 12 months
MCD impairments

MCD 3rd party bad loans

Europe French VAT credits Q2'08

Brokerage & Clearange - Increase primarily due to:

$29m
$23m
$6m
$4m
(39 m)
(33 m)

Volume increase ($13m Derivatives/Commodities, $9m Options, $4m FX, $3m Repo)

3rd Party Futures increase

Re-class to Contra Revenue in Q2' 07 (Direct Market Access)

Additional NYSE Regulatory fees - methodology change (true up of Focus Revenue Base, on which Regulatory fees are calculated)
Annual NSCC/DTC rebates received in Q2' 08 ($15m) vs. Q2'07 rebate of ($6m)

Other
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