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CaIPERS: Sewiral probes 
bf industry under way 

THE WORLD OF ALFRED J. VILLALOBOS 
it Vilfalobos, a fanner calPfliS board member,. is a.place-
meat agent hired by investment firms seekingdollars from • 

....public pension funds. He  has  earned more than $60.million ii 
commissions marketing  investments to CalPERS: 
'Gerald Parsky,'an influential California,businestman, 	- 

• o ppyIng  voiatobos $5,9 million in commissions. Parsky and 
Villalobos co-founded a  nonprofit corporation devoted to 
.pension reseal:chard education. • - 
• Christopher Bower, La Jolla  financier, advises CaIPERS-an 
has, nired,Vilialohos tb.propose deals to CaJPER$. He also  

• eorfounded the nonprofit With.Parsky-and yinatobos; - 
I Leon B eck•billionalre New York investor, is Villalohos-
bigge4 client, paying.* $42 million for  CalPERS worki.  

Antony Ressler Is co-founder of Ares Management; a' Villal 
b4client. 	- 	- 	 . 
It•Richard Ressler is bead of real estaefirrri CIM Group, 

' another Villeloboa client. Antony and Richard Ressler are 
brothers0-een,Black is their brother-in-law, 
Saucer Bee research. 

W S A PLACEMENT AGENT? 	• 
Pliglffent agents ate hired by investment finns.tohelp:mar-
ket investment proposals to public pension funds such as 
CaIPERS. Agents generally work on commission, usually earn 
ing 1 percent to 2 percent of the Investment. ' • 

Pacific. Corporate said in 
July it agreed to the settle-
rnent with Cuomo "to make 
the  publie• whole for the im-
proper actions  of a former cxl. 
ectrtive.7 	• 	• 

Spokeswoman Pat Macht 
said CalPERS "is troubled by" 
Pb.cific Corporate's activities 
in New York: She wouldn't 
efaborate on the fund's Con-
cerns about its -adviser and 
fund manager. 

2 111110obos firms iligeted: 
While CalPERS revieW-

ing  its dealings with % place-- 
ment agents in general, the 
fund has said its focus initially 
is on Villalobos' two compa-
nies, Arvco Capital Research 
and Arvco Financial Ven-
tures. 

Arvco's clients have won at 
least $3 billion in CalPERS in-
vestments in the past decade, 
far more than any other place-
ment agent 

As The Bee has reported, 
Villalobos hosted the 2004 
Wedding  .of then-CalPERS' 
Chief Executive Fred Buenros 
tro at his Lake Tahoe man-
sion. Buenrostro, who sayshe - 
reimbursed Villalobos fcethe 
costs, now works:for:410o- 
bos. 	2 	• 

Villalobos also paid theiep, 
penses for a.2006 trip he ;to* 
with CalPERSbbard meinbe,r 
Charles Valdes to .Lonclon, 
Dubai and. Hong  Kong. 
Valdes said he reimbursed Vil-
lalobos. 

• Villalobos has cultivated re-
lationships in other ways. 
Two retired state senators 
whOoncetepreeentedLOsAn-. 
geles-area districts, bemOcrat 
Richard Polanco and Republi-
can Bill Campbell; who now 
lives in Granite Bat. worked 
on deals with Villalobos, ac-
cording  to docirments • re-
leased by CaIPERS. 

And in 2005, Villalobos 
teamed with Parsky and 
Bower to form an organiza-
tion called the Capital Mar-
kets Advisory Council, a Ne- 
vada nonprofit 	• 

The organization is a think 
tank devoted to pension is-
sues, according  to its articles 
of incorporation. Parsky is 

OM PAGE Al 	' - , 
That Was a rare miss for Val  

slobos. From his perch in 
tateline, Nev., at lake Tahoe;  
illalobos has earnedat least 

160 million in fees off" Cal-
tERS investments since leav:  

Pe

the board in  1995, accord-. 
to documents released by 
 pensiOn fund. 

The disclosure of such hefty 
ommissions paid to aformer 

bard member has tarnished 
ERS' reputation, said Ed; ' 

d Siedle of Benchmark kik-, 
cial Services, a Florida con-

tilting  firm specializing  in 
nsion fraud 
"They'te supposedly the 
Id standard of pension gov-

r
I
nance," he said. 

iddlemen's role reviewed 
last month CARERS hired 

law finrcto run a 4sp ecial re-
e

▪ 

 w" of Villalobos'and other. 
ak• ernent agents  - the mid-
einen hired by investment 

Gins to pitch deals to  public. 
11*A fig*: " . 

'CaIPERS isn't the only en-
taking a hard look at place-

Rent agents. The SeCurities 
Ind Exchange  Commission, 
/alifornia  Attorney General 
:r.ry BroWn and NewYorkAt-

°may- General Andrew 
kromo are all conducting  in-
bstigaticins into the Indust*. 

VUCOO already has issued 
diet-xi-rents, charging  New 

OrkpOlitiCal operative Hank 
ilorris in a kickback scheme 
evolving that state's public 
knsion fund. 
Ripples from the indiet-

ppt .have: spread West, Iri toy;  withdut admitting  
rOngdoing, Pacific Corpo-
te - the *CalPERS achder 

hd one-time Villalobos client 
'repaid the New Yoik pen-
on fund $2.1 million to re- 

r
ve a probe by Cuomo. 
Court records-say the firm 

Mn a- $750 million invest-
lent from the NewYork fund 
iter one  of its executives  se-
edy agreed to give  Morris a 

rr

ia

ce. of the deal. The execu-
e„ who wasn't identified 
dlias left Pacific Corporate, 
dn't tell hia  colleagues 
out Morris' role.  

president, VMalobos is secre-
tary-treasnret; and sower is 
trustee, 

Although Nevada records 
chow Capital Markets has re-
newed iqincorpoiation every 
year, the organyatioa is iliac-
five, said'Dan Hilley, a spokes-
man for Bower's  firm.. "The 
'hoard never met, and opera-
tions never commenced," he 
said in  an  e-mail. • 

The three Men formed Capi-
tal Market the garneyearthat 
.i'arpWs  .firrii,AuivraXapital 
Group of Los Ange14, hired 
Villalobos to obtain the tustof 
two CalPERS investments to-
taling  $550 million. Those 
deals earned Villalobos a 
string of commissions total-
ing  $5.9 Million, with the fi-
nal payment due in January 
2011, according to recur& re-
leased by CaIPERS. 
' Parsley, who, couldn't be 
reached for comment, is a 
former chairman of. the Uni-
Versity of California Beard- of 
Regents.. He ran fpriner Presi-
dent GeOrge.W. Brt's 2004 
re-election campaign in Cali-
fornia, and was: appointed by 
GoV. Arnold Schwarzenegger 
in 2007 to. cliair-a blue-ribbon 

• cturunisaWiludying 
PensioriCRecentry,te led 

statelcobaniLtion onitaxes.. 
couldn't be 

.trea,checl. for:,Cornia; ent In  his 
only publiC. &MU:tient 'last 
month, he downplayed his in-
fluence at the giant pension 
fund where he once Baton  the 
board. • 	- 	- 

"Arvco doek riot ‘Make rec-
onutendationsiO:CalPERS or 
any other investors;" te-said 

, "We introduce and Present in-
vestment. opportunities „to 
them." . 

lucrative ties to Apollo 
His resume says Villalabos 

founded Arvco in l973. as an 
investment banking firm, A 
graduate of Whittier‘College, 
he took graduate courses at 
Pepperdine Universitys busi-
ness school in the late 1970s 
but didn't get his business de-
gree, said Pepperdine spokes-
man Douglas Gore. 

After several years in bank-
ing  and economic develop- 

ment, Villalobos in 1993 be-
came. Los. Angeles' deputy 
Mayor in charge of economic 
development Five months 
into his tenureihe resigned af-
ter the Los Angeles Times re-
ported he had filed for bank-
ruptcy protection and racked 
-tip huge gambling  debts. 
• In 1993, he was named to 

the State Personnel Board 
and became its designated 
representative on the Cal-- 
PERS board. 

He left CaIPERS in 1995 
and spent the next two years 
at the 'Donaldson Lufkin & 
Jenrette investment bank, ac-
cording  to his résumé. 
. In 1997, Villalobos was back 
at CalPERS. This time he was 
acting  as a placement agent 
for Dallas investment firm 
Hicks Muse Tate & Furst, 
Which was seeking  a $100 mil-
lion deal. 

Villaloboa' work was legal 
because he'd left Qa1PBELS 
more than a year before. But 
the deal was controversial. In 
avery rare move, the WEBS 
board ignored staff advice 
and agreed to the deal with 
Hicks Muse. 

According  to media reports 
at the time, the board was 
guided in partby arecommen-
dation from Pacific CorPo-
rate, the La Jolla firm and 
longtime CalPERS. adviser. 

Macht, the CaIPERS spokes- 

woman, confirmed that 
ciffc Corporate consulted 
the decision hit said it wa 
clear what the firm's reo 
mendation was. , 

In• recent years, Villek 
has found other big-ticket 
eats. Ares Management of 
Angeles, co-founded by 
tony Ressler, hired him 
one Cal.PERS deal. 

Ressler's brother, Rich 
head of real estatefirm 
Group, paid Villaloboi 
$9.6 million commission 
winning  a CalPERS inv 
went - even though it k 
him after his work cause 
furor at the irension fund. 
• Villalobos' most lucre 

- client, however, is Apollo IV. 
agement The firm is led 
Leon  Black, a financier I 
survived the-Drexel Burnt 
Lambert junk-bond scar 
with his reputation intact 

Apollo hired Villalo 
eight times to win Cap] 
money, generating  $421 
lion in commissions.  • 

Since spring, CalPERS 
been reviewing  its relati 
ship with Apollo, It says 
review isn't connected to 
Villalobos controversy. 

Call The Bee's Dale lade? 
(916) 321-1066. Read his 
bldg  on the economy,' 
Home Front at 
www.sacbee.com/blogs. 
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