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ANNUAL ENGINEERING INSPECTION REPORT

FOR THE

CLASS 4 LANDFILL AT THE HOPE SOLID

WASTE MANAGEMENT FACILITY

FOR THE REPORTING PERIOD ENDING

DECEMBER 31, 2020

This annual inspection report is prepared to comply with Section 22.619

Engineering Inspection Reports of Regulation 22 of the Arkansas Department of

Environmental Quality (ADEQ). The report addresses the items in Section 22.619 (b) in

the same numerical order as they are presented in Regulation 22. The inspection which

forms the basis for this report was conducted on March 4, 2021.

(1) The volumetric capacity remaining in the current landfill cell or area and the

projected date for opening new cells or areas.

According to Hope Solid Waste Management Facility data, the Class 4 landffill

received about 9,844 cubic yards of uncompacted Class 4 waste from January
2020 - December 2020.

ADEQ issued Permit No. 0226-S4-R1 for a new Class 4 area on February 23,

2009. The total permitted waste volume for the new area is 1,875,517 cubic yards.

Approximately 86,147 cubic yards of waste capacity has been used. The projected
date for opening a new cell is 2021. The City plans to construct the approximate
2.95 acre Phase 2 Class 4 landflll in 2021.

(2) The estimated remaining volumetric capacity of all permitted Class 4 landffill

units, the landfill capacity (total air space) utilized during the past one-year

period, and the estimated remaining site life (in years) based upon the

utilization rate during the previous one (1) year period.

The permitted total volume for the Class 4 area is 1,875,517 cubic yards.

According to a survey conducted on March 4, 2021, about 86,147 cubic yards of

waste capacity has been used.
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(3) Documentation of compliance of facility fill progression with the approved
permit plans, specifications and operating plan and narrative.

Facility ff11 progression complies with the plans, speciffications and narrative.

(4) Documentation of compliance with the operating requirements of this

regulation, permit conditions, and the approved operating plan.

The facility is in compliance both with the operating requirements of Regulation 22

and with the conditions of Permit 226-S4-R1.

Stormwater conveyance systems are in good operating condition. Access roads

are in good operating condition and access to the site is controlled. All Class 4

waste is screened, and a record is maintained of the volume of waste received and

disposed. The landffill operators have access to telephone, drinking water, and

sanitary facilities. The operation of the Class 4 landffill is screened by vegetation
and does not appear to be creating a public health or nuisance problem. A pump

is available to remove water from the cell.

(5) Updated contour map.

See attachment at the back of this report. The survey was conducted on March 4,

2021, by Pat Bennett of Crist Engineers. The contour map indicates that a total

capacity of 86,147 cubic yards has been utilized in the Phase I cell.

(6) Quantity, location and characteristics of leachate collected, recirculated and

disposed.

No leachate was collected from the Class 4 landffill.

(7) Maintenance of stormwater controls and other best management practices
for erosion control.

Stormwater conveyance systems are maintained and in good operating condition.
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(8) Status of capping and closure of completed areas.

Several trenches have been capped with a minimum of 2 feet of ffinal cover, but

none of the capped trenches have been closed.

(9) Status of remedial or corrective actions taken.

The road to the Class 4 area is improved.

(10) Updated Financial Assurance documentation as required in Chapter 14

Financial Assurance Criteria of these regulations.

The City’s ffinancial assurance documentation is attached.

(11) Revised or updated facility Closure Plan and the Post-Closure Care Plan in

accordance with the requirements contained in Chapter 13 Closure and

Post-Closure Care of these regulations.

The 2020 closure cost estimate is $185,587 x 1.016 = $188,557.
The 2020 post closure cost estimate is $9,767 x 1.016 = $9,831.
These amounts were estimated by increasing the 2020 values by 1.016 in

accordance with the values provided by ADEQ.

(12) Any other items that aLect compliance at the landfill.

The landffill is in good operating condition and there are no apparent items that

could impact permit compliance. The facility has ffive landffill operators.

A major permit modiffication for a new Class 4 Iandffill area was submitted to
.

ADEQ in August 2007. The permit was approved February 23, 2009. The permit
number is 226-S4-R1. ADEQ approved placement of waste in the new area on

July 27, 2009, and the City initiated placement of waste in Phase I on

September 10, 2009.

The Iandffill received about 70-3/8 inches of rainfall in 2020.
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ANNUAL ENGINEERING INSPECTION REPORT (AEIR) FORM Reporting Year: 2020

Note: Check applicable landffihl class. Class 1 (Reg 22.423(b)) _____ , Class 3 (22.522(a)) _____ , Class 4 (22.619(b)) x

FacilityName: Hope Solid Waste Management Facility AFIN:
29-00034 Permit#:22641-LandffihlClass:

Report Submittal Date: March 2021 Date of Landffihl Site Inspection by Certifying Engineer: March 4, 2021

Complete theform as indicated COLUMN TOBE COMPLETED BYREPORTER

Instructions are bolded and italicized.

Item
Regulation
Reference

. .

Item Description
.

Report Information/CommentsfRemarks
Attachment

Reference

I 22.423(b)(1)
22.522(a)(1)
22.619(b)(1)

Remaining volume in current cell, a) yards

To be determined by operations

Projected date of opening new cell. b) Date: 2021

2 22.423(b)(2)
22.522(a)(2)
22.619(b)(2)

Remaining volume of all permitted units, a) 1
,
7 R g, 7 n cubic yards

.

Total air space used during IIe reporting period. b) 14. 291 cubic yards

Estimated remaining site life (years) based on

utilization rate during the reporting period.
Note: Itemize current permitted unit/cell information
- use attachment ifnecessary.

c) Landffill Unit/Cell remaining life:

Landffill unit/cell Phase 1
,

2
years.

Landffill unit/cell , years.

Landffill unit/cell , years.
.

d) Entire permitted landffihl: 146 years remaining life.

3 22.423(b)(3)
22.522(a)(3)
22.619(b)(3)

Documentation of ff11 progression in compliance with

permit plans, specs and operating plan and narrative.

Note: Provide narrative regardingflfrprogression

during the reportingperiod Be speciffic about landflll
unit/cell designations (example: Cell 1, PhaseA

completelyfiled; Cell 2, Phase A, 50%full, being

filed south to north as ofDecember 31). Spec4flcally
note any overflll conditions. .

a) Progression narrative: Fill is progressing in

the Phase 1 area.

AEIR Form (Rev. Jan 2013)
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Documenta ion of compli nce wi h regulator

operating requi eme ts, p rmit condi ions, approv
opera ing pl n, and ther applcable eguations
Note: Revie  curren operating las, and per
conditions  I clude phot gr phs o en

inspection as ttachment A  Chec
weekly/ on hly ope atonal logs, waste volume

reco ds in a d out of la dffill, unau horized wa

form sh et , was e c ver mainten nce, s

re orts to ADEQ, nd wet weat er r pair nforma
a) Weekly mothly operationa  logs ex st (YI )
b) Photo  of AE R nsp cti n attac ed (Y

c) Waste volume in an  out ecord  exist (

d) Unauthorized waste forms ex st (YIN ? 

e) Daily/weekl  cove  adeq ate a  tim  of ins ection (YIN)? _
f) Alterna iv  Daily Cov r (A C) lan ocated

Op ration  in c mpliance w th AD  Pla  (YIN)?

g) Liquid as e Manageme t (L M) lan ocated
Op rations in compl an e ith LW  Plan 

h  Liquid  receiv

d to

0 allon  ____ __

i) Was e cove  o inac ive area  m intained dequat ly (YIN)?
j) N t a ount f was e dispose

 in 

12 , 323 cu ic y rds _ ____ __ t ns

k) L acha e hea  le el le

AEIR F rm (

P

22.423(b)
22.522(a) (4

2

A

22.423(b)(5)
22.5

22.6 19
Updat d conto r map t at depicts
Note: rovide pda ed drawing s  ndffina  co

permit drawing as ttachme t B — di c s

di crepanc es. Ma  contou  interva  = 2 f

a) Updat d con our dr wing at ached (Y

b) Fina  co er permit dra ing a

c

d) s there an ove ffill co dition (Y

(i) h rizont

ffil  areas

(ii) s atus f a l perm tted unis/cel

(Note: Label aft activ  (work ng ace, bu king 

stockpi

ar
a) Cu ren ly, d es Ie fa ility have s fficient on site quanti ies an

so ls for iner nd c ver constru tion of pe mi ted unit /ce
b

c) Is the cu rent Design Na ra ive eart
(iii) survey rid (requi ed y 22.426);

Note  Include be chmar s and h rizonta  control

(iv) locatio  of ot er vis ble surfac  fe tures o

improvem nts (e.
syste s, etc.

Note: Include leachate



(v) IIe pers n resp nsib e f r gat er ng IIe urv

and he date s rvey datawas ta en to prepae IIe

map. R mind r: Rep rt ng period is calenda  ye

Survey da a shoul

re ortin  e id

a) Name  Pt P . n t- 
b) ame of 

Pa  Ben

c

22.423(b)(6)
22.5

22.6 19(b
Quantity, ocation, and har cteristic
colle ted, re irculated, and di po

Note: P ovideanalytica  r portas A ta hment

Provi e brief arrative on his form in space prov
about le cha e sources  how eachate is oll

measured and is ose . Also, xplai  h

leachate 

m

a

, 
a) Leachate Collected  gallon

b) Leachate Disposed: gal o

c) Leachate Recirculated: 0 ga

d) L achate R cir u

AD Q approv

e) Leachate operating ecords exist (Y

f) Leachate analytica  report atta

g

h) Lea
h

V

22.423(b)(7)
22.5

2

Maintenanc  of storm ate  contro s and be

manag ment pra tices for erosio  contr

Note: ist an  upset co ditions uring the rep

perio  (i.e., wa houts, etc. .). Also, i

ab ut vege atio  maintenanc  and repai

a

8

22.4

2

Statu  of appin  and closure of c mple ed areas

Note: L st area  with creage hat h ve receive

interim orfnal cover Incl de total andfil ed are

acrea e not yet nder fi al ce t4fed close  co
e

Note: “C rt fied clo ed” mens te fa ility has

received a  approv l letter from ADEQ ac

en ineer s closure certi i
a ion report

a) Lnd l unit
(I F): .

b) Lnd
(I

c) Lnd
(I

d) Lnd

(I
e) Ac

ac

f

9 22.423(b)(9)
22.5

22.6 1 (b

Statu  of emedial or correc ive ac ion ac

Note: ist co recti e a tion ev nts during eporting

period e.g., seeps nd er sion cor ect on, leac

spills, nau horized aste ha dling nd emova

et ...), a d in icate whet er acti n was aken 

a) Brief y lis  co rective ctions event

Ma ntai  ro dsand landfill a cess ro

b) W re a y of he orrec

AEIR F rm (



r

in pection (YIN)? fr

c) Cur ent status of corr ctive actio s: On oin

d) Did orrectiv

Ex

22.423(b)(10
22.5

22.6 19
Updated in ncial A sur

requi ed by C apte  1
Note: Include co y of most ec ntffi ancial 

documen ation a  Atachm nt B. A so, 

updated clo ure and p st clo ure cost es imate  as

attachment— ecom end t  use the losure os

Post c osure Care o ts Worksh et loc ted 

AD O - old W ste - Te hnical B anch ome Pai

a) Size of the fa ility pro erty und r curetpermi
b) Size of act al perm tted isposal a ea?  • a

c) Wh t i  I e c rrent tota  permit e isj o

wa te but s not c rtif ied clos d? 2 . c

d) Up ate  closur  cos  estimat  amou t: $ 1 8 ; .55
e) Is t e clos

cl su e (

f) Is the xistin  closur  

ce tiffied clos d (YIN)

g  U dat

$ . 

h) Is the exist ng post
c

pe mi ted areas (YIN

i) Is he financi l ssurance me han sm a tr st f nd ( IN)?

j) re I e source  of informat on for 
II  c st stim te c lcula ion  (YI

k) D  Ie unit co t i ems f r soil

c

http://www.adeq.st te.ar.us/solwa te/

http://ww .adeq.s ate. r.us/ olwaste/branch e hnic

pdfs/pos  closure car  csts orksh et xlsx. .

deta led calc lati ns of cost tems n ta ular f rm
with spec fic item br akdown . Also, sow ource 

unit cost i f rma ion nd/or i flati n ary facto
adjustm nts  use ADEQ factor  w ere pplicab e.

updated unitcost inf rmat on s used intead

inflationary factors  show the sou ce of un

info mati n. Confir esti ates a

ar

22.423(b)(1 1
22.5 2(a)(10

22.6 19 b)

Revi ed or u dat

with hapter 

Note: Provi e update  losurePla as Atta hment 
llffacfiiy obta ned  permit mod flcatio  durin the
reporti g per

cl sur  c

a) Was n

(Y N) : 

b

E

1

22.423(b)(1
22.5 2(a)(1 1)

22.6 9(b)(

Other items t at aLec  compliance
Note: I clude n ADEQ enforc ment

summary soli  waste  wter, air, hazrdous 
relat d) and, statu of opera ing and pe
Also, incl de brief narrativ  con erning g

mo ito ing r ports, andf ll gas, lea

a) Are the e urrent ADEQ enforcem

b

c) A e op ratin  an  perm

AEIR F rm (



re irc la io , alterna e daily co er  etc... If not explain:
Additional

d) Does th  fa ility monit r groundwa er (YIN)

If so, s i  detecti n monit ring or sse sment m nt
As essm

e) What is he groun wate  an lytical sa pling fieque cy

f) Does the facility col ec  landfill gas ( IN)?:

g) Doe  the faci it ha e  Gas 
onitoring Plan (YIN

h) Doe  the facility hav  gas moni orin  probes (YIN

i) Does the facility use n altern te da ly cover ( DC)(Y N)? 

If so, w

If so, list document id# approving ADC  __ _____

j) Does the facility ha e a iquid Was e Manage ent (LWM) Plan

If so, ist document id  ppr ving the WM Plan: ________ ____

k) Da e and
document id # 

f cur entl

Na rati e: ate: ___ __ _ __ ____ Doc#
1) Da

e and document

id # or c

Pl n: D te: ________ __ _  D

m) Da
e and document 

d # o  curr

Da e: _____ ______  Doc#: A EQ

n) Date and docum nt d # of u rently ap roved Design Nar
Da e: _ ___ _____ ___ Doc#: A

o) Are w igh sca es utiliz d at the landfil  ( IN)? J L

p) q) Does t
r) Total 22.522(a

Certif cation of AEIR eport: “I ave ins

landfill sit

op

pl

re
a) Arkans s Li ensed

L cens
Att

Engin

D te:

f . EGI

PROFESS

•

No.7



 

m

----

5
.

:

.  -

I

-

\

.

.
/

,

. /
.... /. 

‘
: , 

.. 

:-   . . . . 
.

, (  ’ , 

...
• -  

r Tr

. : - 

r—

_

, I

S

.

. 
. .

,  
.

-

-— ‘ 

;_ -I

__ (_ 

.:

-

.

,,...

- .

CRIST ENGIN ERS, INC

CONSULTING ENGIN
205 XECUT VE COUR
UTTLE ROCK, ARKANSAS 72

TELEP ONE: (50

FAX: (501) 6

UW.W.CRI TENGINEE
HOPE

H

E

2

I
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 i age



 ima e:

-- --

City of 

P. 0. Bo  667 Ho e, Arkansas 7 1802-06
Nove ber 23, 20

Direc

Arka sas De t. of 

5 01 Nor Ishor

North Little Roc  A 72 18-53

Dear Sir r M

I m t e ch ef ffin nc al ffcer of the City ofHop . This le ter is in up ort of I

gov rnmen ’s use of he Local ove nment F na cial Test to demo st ate ffinanci

assuran e f r closure nd p st-closure co ts, s speciffie  in Regulat on 22, hap

1. The City f Ho e is the wner or op rat r of the follo ing faci ities in 
fo  whic  

thro gh th  ffin ncial test speciffi d in R g. 22.1 05(

post c osure cs

a. Class
Hope So i  Waste Manag ment Facility P rmit 0226-

AF N - 2 -

Phys cal L catio  —3759 Hwy 67 W, Ho e AR 7

Clos r  & PostC

b. Class
Hope So i  Waste Manag ment Facility P rmit 022

AF N - 29-0003

Ph sic l Lo at on — 759 Hwy 67 W  Hope AR 718

Clo ure & Post Clsur  Cost Est mate - $19

2. The ff scal ear of this

3. T e C ty of Ho e has pr vided e iden e nd ertiffies that the C ty of ope m et

the condi io s of the F nanc al Com



 mage  

-----

> Cas  + Marketabl

To al xpen it

> A nual Debt Service <0 20

Total Expen itu

4. The City

it  fl anci l tate ent  in conf rmity wi h G nerally A cept d A coun in  Pri ciple  fo

governmen s and has h

ac oun ant.
5. The

fo low ng c ndtion
a. Th  Cit  of Ho e is n t urrentl  i  de au t on a y utstandi g g neral o

bo ds;

b. The C ty of ope doe  n t ha e ny utst ndi g gene

lo er han aa as i sue  by Moody’s r BB as i sued by tandard an  P

c. Th  City of ope has not o era ed at a def icit equa  to ff ve percent (5%) or 
of otal annu l revenue in each of he pa t two yea

d. The City of Hope has not rece ved an a ver e opinion  dis lai er o  oinio
other qual fled op nion fflom 

h

it  fl anci l tate ent as requi ed under Par graph Reg 22.  40 (f)(  )ii).

6. The Ci y of Hope as p ovi ed evidence
co di ion  Reg 22  140 (f)( ). 

7. The Ci y of op  ha  provi ed evide ce and certi ies t at he City of Hope m ets I

foll wing on it on  Reg. 2 . 405 f)(4)

a. If the City ofHope does no  assu e other envir nmental obl gations t

f

nanci l test, i  may ssure clos re, ost closure ca e, an  c rre tive acti n c

that eq al up to 4  perc nt of the ocal gov rnment’s otal nnual reve

b. f IIe Ci y of Hope ssure  o her envir nme tal obli at ons hro gh a inanc al

, t st, incl ding those a socia ed ith UIC fa ilitie  unde  4  CFR ar  280, 

stor ge facilit es nder OCFR Par  7 1, and azar ous waste re tment, toage

and d sposal facil ties nder 4  CFR Par

II  cl sure, post- losu e care  an  corre tiv  a tion co ts it seeks t  as ure u der

th s pa agraph. T e to al t at m y be ass re  must not exceed 43 percent o

local gove



 mage: 
------

I hereby c

APC&E  R gulat on 

date sh wn immed

Sincerel



 ima

-----

RCR  SB
LOCAL GOV RNMEN  F NANCI L 

Facility ame: ( t -k  -I4,  e’ /ij. Peioe tNo. O ( — (2 ’ )

FINANCI LTS: An owner or pera

coue o t-ffinancial assuranc  requ r
m n sb

Closure  X   otCour  a
C - i -

Facilit /Gove nmen  Na e      

Address: ()Q A x 1  L ’ ‘J 4  p.AiL 1  -  & 7

Contact Pers n/Title: . U ‘ )

Contac  Phone N .  1()  1- )G

vrme

Closure Cost Esti ate (Age cy Appr ved): c’,2 0

Source Document / Dat :\t ff  L’)  44e C
‘ c i y-

Post-Closu e Cost Estimat  (Agency A

Source D cum

cI,.b

Corr ctive A

R viewed by:

D



-----

FINA CIA  COMP

Facili

•C. , lI 4 F c(i, — 5-
Y S

Do s t e local gove nment wn r o  oper to  pass on  of the f

B ND RATIN  RE UIREME T

Is he 

In

o St ndar

o

o

oA

nBBB oBaa

[ Re .22 1405 f) 1)(i)(A)

O

FINAN IAL RATIO AL

D es the owne  or ope a or s

owner or operator’
 

oCash + Mark table sec rit es  or

Tta o Tot l E pendi

[ Re .22.1405 1)(l)(B) (a) and (b

Has the loc l governmen  

with Gener lly A
s Ag Re .22 14O5 f)(1)(ii)]

o
Is I e l cal g vernment c rren ly n default o  any ou

Re .22.I O5 (t)
D

t

(f) l)( Ii)(B

of tota  a nual

Has the lo al governme t perat
r R

disclaime  of opi ion, or 

/

H



 image: 

--

REC RDKEEPI G A D REPORTING RE UIR

Fac l ty Name: ( JI I7

L/ Th a d furn sh the in orm tion o the Direct r for approval:

Y S . N  Do ume

ci

A letter igned by t e ocal gove nm nt’s chief inancial o fic

o L

R g.22.1405 0(4)

ci Provid s e idence and er ifies II t he local go ernment m et  the condit ons of the

financi l co ponent

a

o ertiffi s that the local overnment me ts th  c nditions 

com one t and 
Reg 22. 1

[ Reg.2 .1405 (1)(3)(i) A) a)(b) and (
An exampl  lette  containin  r qu rements abo e is ttache

for the lates
Te local gov rnment’s ind

ff c c mprehe si e a dits.

[ Reg.22.1 05 (fX

A report to I e l cal ove nme t flom he local govern ent’s ndepe den  certiffie

accountan  or the app op iate tate age cy based

procedures e gagement rela

(f ( p rfor ed and the CPA or St te age cy’s End

IReg.22.1405 (f)( )(

o

A
Reg 22. 405(f (2) or cer ifficati n I t the re uirem nt  of G neral A co ntin  S andar

Board S at ment 18 hav  bee  me

[Reg.22.1405

o Has IIe local government operated at a deffi it equal to ffive p rc nt or mo e f tot

revenue i  each o  the ast two fiscal 

[ Reg.2 .1405 (O 1)(

/

H qu [ R g.2 .1405 f)(1)(iii)

Hs the local government o

u



 mag

-------

PU LIC NO ICE COMPON NT

o as the l cal gover me t p aced a efere ce to

a sured thr ugh t e finan ial test into it  nex  com rehensive an ua  ffinancial

( AFR). Disc os re must i clude II  fof ow

c  Nature a d source f cl su e and 

ci Reported ia ility at t e bala ce she t 

o Es imated ota closure and Post-c osure care ost emaining to e recogniz

o Percent ge of Iandffill ca acity u ed to date

oEstimated landffil

ci Refer nce
t

(For 

Standards
B

[



-- --

WILLIA C. MILL

CERTIFIED PUBLIC ACCOUNTANTS

P. 0. B

HOT SPRINGS VILLAGE, AR

MEMBER AMER CAN INSTITUT  OF TE

CE TIFIED P BLIC ACCOUN ANTS (501)

E-MA L:

wf li m@w miI

INDEP ND NT AC

ON APPL ING AGREE -UP N PROCEDUR
Ci y of ope, Ark nsas

P. 0  Bo  66

Hope, A  71

We have erformed the proc dures e umerated elow, hic  were a reed to b

of Hope, A ka sas (the Ci y) ole y to assis  you with r spec  to IIe ffi ancial ass rances of 
Cit  for the ea  ended Dec mber 31, 2019, p epared in accordance it  Ar ansas Po

Control an  Ecolo y Commission Reg lation No. 2 olid aste Manag me t Rule

{Reg 22 1405 f)(1)(i)( ), Reg.22. 14 5( )(l (i ), and Reg.22. 1405(f)(1 )(i i)(C-D)}. O e ity

management is respon ible or the ffi anc al assu anc s. Th s ag eed-up n p oced res engag me

was condu ted in a

Cer iffied Pub ic ccountant . T e suffici nc  of these p ocedures i  so ely the r

Ci y of Hop , Arkan as. Con equ ntly  we mak  n  repre ent tion rega di g the suffi ie
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INDEPENDENT AUDITOR’S REPORT

To IIe City Manager and Board ofDirectors

City ofHope, Arkansas

We have audited IIe accompanying ffinancial statements of IIe governmental activities, IIe business-type

activities, IIe aggregate discretely presented component units, each major fund, and IIe aggregate remaining fund

information of City ofHope, Arkansas (the City”), as of and for IIe year ended December 31, 2019, and the related

notes to IIe financial statements, which collectively comprise IIe City’s basic ffinancial statements as listed in IIe table

of contents. I
Management’s Responsibility for the Financial Statements

Management is responsible for IIe preparation and fair presentation ofIIese financial statements in accordance I
with accounting principles generally accepted in IIe United States ofAmerica; IIis includes IIe design, implementation,
and maintenance ofinternal control relevant to IIe preparation and fair presentation offinancial statements IIat are fflee

fflom material misstatement, wheIIer due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on IIese ffinancial statements based on our audit. We conducted our
,

audit in accordance with auditing standards generally accepted in IIe United States of America and IIe standards

applicable to flnancial audits contained in Government Auditing Standards, issued by IIe Comptroller General ofIIe

United States. Those standards require IIat we plan and perform IIe audit to obtain reasonable assurance about whether

IIe ffinancial statements arc free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in IIe

ffinancial statements. The procedures selected depend on IIe auditor’sjudgement, including IIe assessment ofthe risks

ofmaterial misstatement ofIIe flnancial statements, wheIIer due to fraud or error. In making IIese risk assessments,

IIe auditor considers internal control relevant to IIe City’s preparation and fair presentation ofIIe financial statements

in order to design audit procedures IIat are appropriate in IIe circumstances, but not for IIe purpose of expressing an

opinion on IIe eLectiveness ofIIe City’s internal control. Accordingly, we express no such opinion. An audit also

includes evaluating the appropriateness of accounting policies used and IIe reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation ofIIe financial statements.

We believe IIat the audit evidence we have obtained is suffcient and appropriate to provide a basis for our audit

opinion.

Opinion I
In our opinion, IIe fmancial statements referred to above present fairly, in all material respects, IIe respective

flnancial position of IIe governmental activities, IIe business-type activities, IIe aggregate discretely presented

component units, each major fund, and the aggregate remaining fund information ofIIe City ofHope, Arkansas, as of

December 31, 2019, and IIe respective changes in financial position and, where applicable, cash flows IIereof for IIe

year IIen ended in accordance wiII accounting principles generally accepted in IIe United States ofAmerica.

,
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Other Matters

Required Supplementaiy Information

Accounting principles generally accepted in IIe United States of America require IIat IIe management’s
discussion and analysis, budgetary comparison schedules, and IIe pension schedules as listed in IIe table ofcontents be

presented to supplement IIe basic ffinancial statements. Such information, alIIough not a part of IIe basic financial

statements, is required by IIe Governmental Accounting Standards Board, who considers it to be an essential part of
fmancial reporting for placing IIe basic fmancial statements in an appropriate operational, economic, or historical

context.. The required supplementary information is IIe responsibility ofmanagement. We have applied certain limited

procedures to IIe required supplementary information in accordance wiII auditing standards generally accepted in the

United States ofAmerica, which consisted ofinquiries ofmanagement about the meIIods ofpreparing IIe information

and comparing IIe information for consistency wiII management’s responses to our inquiries, the basic financial

statements, and oIIer knowledge we obtained during our audit ofIIe basic financial statements. We do not express an

opinion or provide any assurance on IIe information because IIe limited procedures do not provide us wiII suffcient

evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on IIe flnancial statements IIat collectively
comprise IIe City ofHope, Arkansas’s basic flnancial statements. The budgetary comparison schedules - proprietary
fund and IIe schedule of operating transfers as listed in IIe table of contents are presented for purposes of additional

analysis and are not a required part ofIIe basic flnancial statements. The schedule of expenditures offederal awards

as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost

Principles, and Audit Requirements for Federal Awards and IIe schedule of expenditures of state awards are also

presented for purposes ofadditional analysis and are also not a required part ofIIe basic financial statements.

Such supplementary information is IIe responsibility ofmanagement and was derived ifiom and relates directly
to IIe underlying accounting and oIIer records used to prepare IIe basic flnancial statements. The information has been

subjected to the auditing procedures applied in IIe audit of the basic flnancial statements and certain additional

procedures, including comparing and reconciling such information directly to IIe underlying accounting and oIIer

records used to prepare IIe basic ffinancial statements orto IIe basic financial statements IIemselves, and other additional

procedures in accordance wiII auditing standards generally accepted in IIe United States ofAmerica. In our opinion,
based on our audit and IIe procedures performed as described above, IIe budgetary comparison schedules - proprietary
funds, IIe schedule of operating transfers, IIe schedule of expenditures of federal awards, and the schedule of

expenditures of state awards are fairly stated, in all material respects, in relation to IIe basic flnancial statements as a

whole.

Other Reporting Required by Government Auditing Standards

In accordance wiII GovernmentAuditingStandards, we have also issued our report dated November 12, 2020,
on our consideration of IIe City of Hope, Arkansas’s internal control over flnancial reporting and our tests of its

compliance wiII certain provisions oflaws, regulations, contracts, and grant agreements, and oIIer matters. The purpose
ofthat report is to describe the scope ofour testing of internal control over financial reporting and compliance and the

results ofIIat testing, and not to provide an opinion on the internal control over fmancial reporting or on compliance.
That report is an integral part ofan audit performed in accordance wiII GovernmentAuditing Standards in considering
the City’s internal control over financial reporting and compliance.

November 12, 2020
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CITY OF HOPE, ARKANSAS

MANAGEMENT’S DISCUSSION AND ANALYSIS

As management ofIIe City ofHope, we oTher readers ofIIe City’s financial statements IIis narrative overview

and analysis ofthe ffinancial activities for the ffiscal year ended December 31, 2019. OEe information contained in IIis

analysis should be considered in conjunction wiII the basic ffinancial statements, notes, and supplementary information

to enhance one’s understanding ofIIe City’s overall performance.

Financial Highlights .

OEe assets and deferred outflows ofresources ofIIe City exceeded its liabilities and deferred inflows of

resources at the close of 2019 by $16,534,990, which is an increase of$1,594,989 or 10.68% over last

year. .

. As of IIe close of IIe current year, IIe City’s governmental funds reported an ending fund balance of

$5,045,390, of which $2,097,212 is available for spending at IIe City’s discretion (unrestricted and

unassigned) and $2,948,178 is restricted for use inside specified funds.

At IIe end of2019, unassigned, unrestricted fund balance for IIe General Fund was $2,097,212, which

is 43.51% oftotal general fund expenditures.

OEe City’s long-term debt increased by $345,862 due to increased debt.

The City’s net capital assets increased $1,659,! 82 largely due to IIe industrial rail improvement, Airport
drainage improvement, hotmix overlay ofstreets, park improvements, police building improvements, and

purchase ofvehicles for IIe police and oIIer departments.

OEe City’s component units, Hope Water & Light and Hope Tourist Promotion, have net position of

$40,687,993 and $528,362, respectively, as ofDecember 31, 2019.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the City’s basic ffinancial statements, which

consist ofIIree components; 1) government-wide fmancial statements, 2) fund flnancial statements, and 3) notes to IIe

flnancial statements.

Government-wide Financial Statements

The government-wide fmancial statements are designed to provide readers with a broad overview ofthe City’s
finances in a manner similar to private-sector business. One ofIIe most important questions asked about IIe City’s
flnances is, 1s the City as a whole better oTh or worse oLas a result ofIIe year’s activities?” The Statement ofNet

Position and IIe Statement ofActivities report information about IIe City as a whole and about its activities in a way IIat

helps answer IIis question.

These two statements report IIe City’s net position and changes in IIem. You can IIink of IIe City’s net

position - the diTherence between assets and liabilities - as one way to measure IIe City’s ffinancial health. Over time,
increases or decreases in IIe City’s net position are one indicator of wheIIer its fmancial healII is improving or

deteriorating. You will need to consider oIIer non-fmancial factors, such as changes in the City’s property tax base and

the condition ofIIe City’s streets, to assess the overall healII ofIIe City.
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CITY OF HOPE, ARKANSAS

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
.

Government-wide Financial Statements (Continued)

In IIe Statement ofNet Position and IIe Statement of Activities, the City will be divided into two kinds of

activities. I
* Governmental Activities . Most of the City’s basic services are reported here, including police, ffire,

streets, parks, and general administration. Sales tax, turnback, property tax, and ffines flnance most of

IIese activities.

* Business-Type Activities - IIe City charges a fee to customers to help cover all or most ofthe cost of

certain services it provides. The City’s sewer and sanitation are reported here.

Fund Financial Statements

The fund fmancial statements provide detailed information about IIe most signifficant funds, not IIe City as a

whole. Some funds are required to be established by state law. However, IIe City’s Board ofDirectors establishes many

oIIer funds to help it control and manage money for particular purposes or to show it is meeting legal responsibilities

for using certain taxes, grants, and oIIer money. OEe two kinds offunds, Governmental and Proprietary, use diLerent

accounting approaches.

. * Governmental Funds - Most ofthe City’s basic services are reported in Governmental Funds, which focus

on how money flows into and out ofIIose funds and IIe balances leifi at year-end that are available for

spending. These funds are reported using an accounting meIIod called modiffied accrual accounting,

which measures cash and all oIIer ffinancial assets IIat can readily be converted to cash. The

Governmental Fund statements provide a detailed short-term view of IIe City’s general government

operations and IIe basic services it provides. Governmental Fund information helps you determine

wheIIer IIere are more or fewer ffinancial resources IIat can be spent in the near future to finance the

City’s programs. We describe IIe diLerence between governmental activities and governmental funds

in a reconciliation following the fund financial statement.

*
Proprietary Funds - When IIe City charges customers for IIe services it provides, these services are

generally reported in Proprietary Funds. Proprietary Funds are reported in IIe sameway that all activities

are reported in the Statement ofNet Position and IIe Statement of Activities. The City’s Proprietary

Funds are IIe same as IIe business-type activities that will be reported in the government-wide statements

but provides more detail and information, such as cash flows.

* Fiduciary Funds - The City is trustee for IIe Firemen’s Relief and Pension Fund. OEe financial I
information fflom this fund is excluded fflom IIe government-wide statements because IIe City cannot use

these assets to flnanne operations. A separate statement of ffiduciary net position and a statement of

changes in fiduciary net position are provided. I

. I
.

I
.
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CITY OF HOPE

MANAGEMENT’S DI CUSSION 

Go ernme t-wide A aly

As not d ea lir, et p siion m y serv  ov r time a  a usef l indica or of a gov rnm nt’s fln ncial p si
In the case f Ie Ci

at IIe los  of 20
By far, th  Ci y’s largest por io  of net posit on (9 %) is i s inve tme t in ca ital as ets (e.g , and, bui ding
machinery, and equ pment), n t o  relat d debt. T ese capital asse s a e used to ro ide er ices to itizens and,
IIerefo e, are not va lable fo  fu ure spendi

ong ing obli

Net Position

TnII

201  2018 20

Net Posi io

Inv std in Ca ital

Net of Rel

Unres ric

Total Net 

14,589,87  12,643,6 9 1,015 070 204,7

2948,178 2, 2 ,047 885 09 1,869,41

( 1.797.259) ( 968.763) ( 1 105.945   833.089)

$ 15,740.7 6 $ 13.698

15,604,94  12,848,3
3 833,247 3, 9

( 2.903.204  ( 1,801,85

$16,534 9 0 $14 940,00

Current & Othe

Capit l Asse

T tal Asset

$ 5,377,42  $ 5,322,8

16,334.901 14.803.591

2 .712.322 

$ 2,308,21

13,411.215

1

$ 3,307,32

13,283.341

1

$ 7,685,63  $ 8,630,1

29,746.116 28.086.932

37,431,7 4 36,71 Deferred 1.338.602 1.365.8 744,724 2.083.326

2.171.737
Long- erm Liabili

OIIer Liabilities

Total Li bilitie Deferre 350.582 540.77 118.686 419.525

6,543,9

6.959,546
6,091,159

1.161,461

14,949,

15,601.0 1
15,056,

16,036.779
21,493,49

1.067.

22.560 .56

21 147,628

2. 141.771



CITY OF HOPE

MAN GEMENT’S DISCUSSION 

Net Po iti n (Cont

During Ie curren  fiscal yea , the ne  p siti n f the c ty ncreased by $1,5 4,989. The Cit ’s revenues are

la gel  compris d o  sa es tax reenues as well as c arges fo  s rvices thro

in n t po

2019 2018

Business- Bu ines
Government l type Gve nment

Activiti

Revenue

Program Rev

Charges f r Serv c

Operating Gra

Contrib tions 1

Capital Grant

Contrib tions 1,

Gener l R

Sales Ta  3, 50,907 ,550,90  3,474, 62 3,47

Prope ty Tax 5 0,459 5 0,459 4 8,907 4

State Tur back 951,300 951,300 926,645 926,645

Franchis  Fees 22,77  122,7 4 169, 79 16

Inter st Inc me 5,69  1 ,337 25 035 8,0 6 19,0 7 . 27,

OIIer Inc me 700, 33 25 7 0,458 7 0,082 2 ,500 74

Trans ers 540. 2  147.659 8 ,785 502, 17 201,587 0

Total Re
Exp

Law En orceme t $ 2,632 590 $ 2,6 2,590 $ 2 547,722 $

Public Saf t  1,147, 06 1,14 ,406 1, 98,671 ,098,67

Recreat on & Cultu e 895,568 895,568 7 7,738 777 7

General ov rnment 1, 13,5 5 1,91 ,595 1 804,63  . 1,8

Interest o  ong-term ebt 79,29  9,299 83, 86 83,986
Sanitation

$ 1,904,091
1,904,091 $ 2,008,1

4 2,008,124

Waste ater ___ _ _____ 1.4 8 704 1.428 704 _______ _ _ 1.260.1 7 1.260.137

Total xp nse  $ 6.668

Cha ge In Ne  o

Net Position - $ 2,0 1,853 $( 4 6,864) $ ,594,989 $ 1,225,218 ( 287,995  $ 937,223

Beginn ngN tPositio  3.698.943 . 41.058 4.940.001 1 . 73.725 1.5 9 053 14.00

E
I

.

I

.



CITY OF HOPE

MANAGEMENT’S DISCUSSION

Gov rnmen al Act vities
The focu  of IIe C ty’s gover ment l funds is o rovide in ormation n n ar-ter  inflows, outflows, and
bala ces ofu eab e res ur e . Such informa io s useful in sse sing IIe City’s fl anc ng requi eme ts. In articula
fu d b lan e ay erve as a u ef l eas re f  gove nme t’s ne  revenues av ilabl  for spe di g for rogr m purpo es

at IIe end f Ie flsca yer. As of IIe e d of 

$5,045,390, a  increase 

Bus ness-type ctiv

OEe sanit tin fund r po ted a loss befor  operati g tran fers o  $553,476  compared toa loss b fore ope at

transf rs of $64 ,808 in 2 18. Wastew te  repo ted a loss b fo e oper tin  tr ns e s of $41 04 , compa ed to inc
be ore operat ng ransfer  o $151,226 i  20 8. he decrease n income was due to a dec ease in even e of

in Sanitati n a d $23 532 in Waste at r and due

of $179 716 nd total epreciatio
 

Gen ral Fun  Bud etary ighligh s 
Th  general und reli s eavily on sa es tax s, w ic continue to be som what unpr dictable and slow grow

In respo se, Ie Ci y is c nse vat ve in IIe rea of bud etin  sales ta  revenue

expense  were 

Ca ita  As et

At the en  of 20 9, Ie C ty had $29 746,116, n t of accumulated deprec ation, i ves ed in capi al assets

including ol ce and fl e e uiment, build ngs, park fac lities, road , air ort, and w

represents a  increase, ne
Government l Business

Acti itie  Act viti s To

2019 2018 2019 2 18 2019 2 1

Building/Plant  7,539,142 $ 7,375,2 4 $ 18,539 054 $ 17,
Inff astructur  10,112,9 1 7,478,6 4 10,112, 31 7,478,
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Construc i n in Prog ess 159,0 1 1,036,6 2 314,482 159,021 1
Vehicles & quipment 5,8 4 410 5,607, 0  2,452,718 2 313,202 8, 4 ,128 7,921 1

Accumu a ed Depreci t on ( 9,333 9 4) ( 8,657 4 3) ( 8,749 3 5) ( 8,103 2 6) ( 18,08

Tota s $ 16 334.901 $ 14.803,5 1 $ 13,411,215

This year’s d itions ncluded Ie followin :
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Constructi n - indu trial r

Pla gro nd proj ct  202
Hot mix v rlay o

Vehicl s . 64,6
Police b ilding i provem

Down own pav lion 73
Fire stati n ven ing sys

Sanit tio  truc

Mower and gat r equi
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Debt

Atyear-e d,I e Cit  had $2 ,141, 19 n o tstan ing bonds, an oII r long ter debtc mpare to $21,755
las  y ar. Th t is an i crease of $3 6,330, hich c

fmancing of  large vehicl
due to hig er estimat d clo

Gove nmen al B sine s-ty

Activit es Ac i ities Tot l

2019 018 2019 018 019 201
Rev nue Bon s $ 1,694 193 $ 1,7 7,628 $12 810,892 $ 3,290,8 9 $14,505 085 $15,0
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Total  $ .65 .95  $ 6, 00,947 $ 5,4 5,87  $1 ,554,541 $2 ,141,8 3 $21,7 5,4
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Sales tax and ll other revenue  and fe s are expect d o r main tedy, and s aL ontin es to bud

conservati ely  limit capital p ojects and
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Contacti g he ity’s inancial Man ge

This inan ial re or  is esigned to provide ou  citizens, t xpayers custoers, nd cred tors wiII a 

overview of IIe ity’  finan es and to show he Cit ’s cco ntabil ty for IIe oney t re eives  If you h ve

about IIis repor  or need a di ion l ffinan ial inf rm tio , con act 
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CITY OF HOP , AR
S

A
D CEMBER31,

. ComDonent 

Hope Water

Govern ent l Busine s-Type a

Acti i ies Activ t es Tota  ommission C

Assets and eferred O

Cash $ 2,923 227 $ 79,814 $ ,80
,04

Investme ts 1,300 000 320,0 0 1,620 000 3 400,000

Recei ables, et of llowanc

dou tful accou ts of 14,709 26,857 

OII r cu rent asse s 123

Due from oIIer fun s 163,443 163,44
Due from c mponent u

Mate ials/su plies i ventory 3 ,062 35 0

Restricted ssets: 
Cash 12 ,832 227 203 356,03

 

 744,

Investme ts 65 ,86  657,866 3 775

Accru d inte est receiv ble . 4,80

Property plant an  e uipment, 
e

Total As ets 21. 12 322 15.71 ,432 37 431,754

Deferre  Outflo s Of Res

Defer ed amoun s on ref

Pesion rela ed deferr d outfl ws 1,338, 02 166.

T

ta  

O

.

I

Tot l Assets and Defer ed ut

O
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CITY OF OPE, AR A

STATEME T OF NET P SITION (C NTINU

DECE BER 3 ,201
P imary Govern ent Component U its

Hope Water

. Governmen al usiness- ype . a

Activit es Activiti

Liabilit es and e erred I f

Cur en  liab litie

Account  payable $ 94,427 $ 194, 27 $ 2,

Due to o Ier fund  44,489
Accrued l abiliti s 63,373 7,163 

Custo er depo i s 863,9

Contr cts pay b e - cur ent 15

Notes payab e - curr n  26,479 33,323 59,80

Bonds p yable - urrent 5,821 495,0

Compensate  absences -

Accru d inter st pay ble 1, 04 1,30

Noncu rent Li
Notes pay ble 23,

4

 95,375

Bon s payab e 1,638,3 2 12,315, 92 13,954 264 7,782

Contracts payable . 
Net pen ion liabili y 4,614, 13 1,03 ,684 5 649,497 3,658,0

Closu e/post-clos re payabl  .1,431,90  1,431,909

Accrued ompensa edabsences 

Total L abiliti s 6,959, 46 15,6 1,019 2 ,560,5 5 . $ 1 .460,61

Defer ed Inflows f R

Pension reated defe r d i flows 5 ,582 68.94  419.525 21 ,

Tot l Liabil

Inf ows of Res ur es $ 7,  10,12   15,669,96  22,980,09   16.677.72

Net Positi

Net inv stment i  capital ssets $ 14,589,87

Rest icted f

Capit l projec

Debt serv ce 128, 32 370,

OIIer purpos
Spendable 23 ,53 234,053

Nonsp nda le 35,06

Unres ricted ( 1,7 7,259) ( 1.105.9

Toal Net Pos tio  15 740,796 9 ,194 16,53 , 90 40,687. 9

Tot l Liabilitie , Def rre  I
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CIT  OF HOPE  ARKA

STATEMENT OF ACTIV

FOR THE YEAR ENDED

Functions/Pr

Pri ary Governm

Govern ental 
Law enforc men

Public 

Recreati n nd cultur
Gener l government

Interest on l ng-term deb

Total gove

Business-t

Sanit

Waste

Total bus ness-t

Tota  primar  governmen

Comp nent nit

Hope ourism Co missi

Hope Wate  and L

Total c mpo ent

Operatin

C arges for

Exnenses 

$ 2,632

1,147,406

895,56

1,913,595

79. 99 _________ ___ _ ___ __

6

O

“

I

1

I

I

I

I

.‘
I

1

I

I

I

I

I

‘

I

5

5

$ 1,840

$ 381,424

1,347,608

1

2 718.91

$ 3,100,33

$

29.123.
$ 2

C and Co

2 1,589,237

$ 1.895.350

$ 1,895.

$ 15.301

1,904,091

1

3 332.795

$ 10.001.2

$
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CIT  OF HOPE  ARKA

STATEMENT OF ACTIVITIES (C
FR THE YA  NDED DE

Gove nment l Bu
A e iviti s

Hope ater 

and Tou
Total Light ommission C

Pri ary Governm

Govern ental 
Law enforc men

Public 

Recreati n nd cultur
Gener l government

In erest on l
T tal govern

$  2,199,3
( 1,068,31
( 668,548

(

( 

( 4.339.844

$  2,199,3
( ,068,313
( 668,548

(

( 4.339.84

Business-t

Sanit

Wa
T tal bus
$  556,48)

(
( 613.885

( 556,483

( 57.

( 613.885

Tota  primar  governmen

Comp nent nit

Hope ourism Co missi

Hope Wa er and Li

Total com

General eve

Sales

Property 

State tu

Franc ise ta

Interest 

OIIer

Tra

Total g ne al evenues,

and transfer

C anges in N t Position

N t Posito

( 4 339.844) ( 613,88 ( Net Positi n - Endin

$ 15.740,796 S 794

40, 87,993 $ 
Functio s/Proornms

N

Pr mary Gov

S $  320,772)

$ 3,550 $ 3,550

510,459 510,459

951,300 951,300

122,7 1

25 700,433

700,458 540.126

687.785 6.381.697

6 2,041,85

1,594,989 13.698.943

1.241.058

1

2
$

4

2

2,7

3 .956,680

$ 568,3

( 112.7

455
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CITY OF HOP , AR
A

S
BALANCE

GOVERNME
DECEMBE 31, 201

Capital
Project

Spec al R venu  Fun s Fun

Capita

Gene a  treet Air o t Outla  overnme t l Gover m

Fund Fund F nd Fund Funds F

Cash . $ 1,094,12  $ 878,66  $ 806, 93 $ 14 ,743 $ 2,923,2
Investments 6 0,000 00,000 1,300,

0

Rec ivab es, n t of llowanc  

doubtful a counts 

Inve tor es . 13,671
21,391 35,

Due f om oII r funds 150 2 7 . 13,17  63,443 

Restricted sse

Cash and in

Total As ets $ 2 3 3.914 $ 1 706.7 7 $ 912.8

Liabili ies and Fun  Balance

Liabili

Acc un s pay ble $ 190,1 8 $ 4, 99 $ 1

Accru d compensat d absen es 27, 48 1,9
4

29,742

Accr ed liabi

Due to oIIer f

Total Liabi ities 86.702 34,354

Nonspendab
Inven orie  13,671 1,391 35,

Restr cted-expend ble 1,65 ,752 891 4 9 234,053 $ 128,832 2 9

U a
T

ta
T

t l

. I

.

. .

.
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CI Y OF HOPE, A

REC NCI IATION OF

GOVER MENTAL FUND ALAN ES TO N T

OF GOVE NMENTAL CTI

FOR THE Y ARNDE  DECEMBE  31

Tot l Governm ntal F nd alance $ 5,045,39

Amounts re orted for gov rnmental cti iti s in IIe
Statement of Net Po

The fol owing ssets and 
ffinanc al reso rces and IIerefor  are not 

gov rnmental 
Capital a sets 6,3 4,9

Pensio  re ated defe red out lows 1,3 8,

The fo

long term de t, are
perio  and th refore ar
fun

Note pa able 49

Bonds p yable 1,

Net pen ion liabili ies 4,61

Pen ion rela ed deferred inf ows 350,58

Acc ued interest payab e 1 30



 

ma
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CIT  OF HOPE  ARKA

STATEME
. GOVERN

FOR THE YEAR EN ED DE EMBE

Capital
Project

Spec al R venu  Fun s Fun

Capital 

Gener l S r et Airpor  utlay Gov

Fund Fun  Fu d Fund u ds Fun

Reven

Sales tax $ 3,5 0,907 $ 3,550,9

Property tax 459,762 $ 50,6 7 510,

State eneral turn ack 218, 74 733, 26 951,

Franchise taxes 122, 74 122 7

Licenses and permits 3,080 3,080

Fines  forfe tures a d fee  368,34  368,34

Grant /Contrib tions 50, 43 $ 1, 89,237 $ 07,710 

Interest and
d

OIIer in

Tot l Revenues .119,886 92.041 1,838,252

Expend tures 

Law enforcemen  2, 84,273 7,421 2,401

Public afety 991, 02 991,
Recr ation an

Administr tion a d fIna ce 7,5

General overn ent 73 ,721 5

Debt se
Princ pal 25,253 5 ,435 78,6

Intere t 3,902 75,3 7 

Capi al outlay __ _______ 2 8.736 1 329.429 6 0.191 __ _______

Total Expenditu es 4.81

Excess (D fi iency) f Reven
over Expe dit rs 300.295  1.970) 3 1 259 ( 9

.284) 264.
0

Other Finan ing Sourc
Transfe s in 6 5 000 586, 00 551, 8  1,742, 85

Transf rs out ( 1.0 5. 00) ( 14

Tot l Oth r Finan

Sources (Use ) ( 420.0 0) 4 8 941 ( 30 000) 55 1,185 5

Exce s (Defi i ncy) of R

and ther So r es Ove

Exp nditures and Other Use  ( 119,705) 416, 71351,2 9 155,901 

F

n
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CITY OF H PE  ARKANSAS

REC NCI IATI N OF HE STATE ENT OF 

CHA GES IN FU D BA ANCE OF O ERNMENTAL FU DS TO T

STATEM NT OF AC WIT

FOR THE EAR ENDE

Net Change i  Fund Balanc s - Gov rnmental Fu

Amo nt eported f r overnmental act vitie  a

diLerent ecau

Governmental funds re

For IIe statemen  of activ
allocated ov r IIeir us

depreciati n 

Capital addi ion 2 258

Depreciat on( 7

Repaymen s of lo g-t rm liab lities re expend

gov rnmental fu ds but r du es ong-term lia iliti s i  II

statemen  o  net pos ti n. 

Expens s hat do ot require urrent f nancia

not re or ed as e penses i  IIe go er

reporte  as xpenses in IIe state ent of activ ti

Change in ac rued comp nsted absen

Change n ccru d intere t p yab

Cu ren  year pens on e penditure  a e reported 

government l s atement o  r venues, xpenditu es 

changes i  fund ba a ces and 

in IIe ov rnm nt wide tatement of ctivities.

DiL rences are r flect d i  d ferred o tflo s nd in
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CITY OF HOP , AR

STATEMENT F FUND

PROP I TARY

DECE B R31, 20
Restricted s

Cash - debt s

Cash  capital p ojects

I
Investm

Total R s
106

120,385 1

125 .83

Property  Plant an  Equipmen
Defer ed Outfl ws of Re ou

Pensi n rela ed eferred 

Def rred amount n ref ndi

T

T

O

I

I

I

I

I

I

Current 

Cas

Inves

Accounts r

Due 

Total Curr

Sani

F

Wastew

F

$ 577,4

4

1
6

$ 879,8

3

218

$ 302,3

320,000

1 0

394,553

1.423.1

106,818

364.686 52

4.600.2 8.810.

13.411.

105,523

577.990 166,734 577.990

1 6 $ ‘5,759.8

$

1



 ima e:

CITY OF HOP , AR

ST

PROPRIETA Y FU

DECE BER31, 

Not  Payabl
Compe sated a

Closu e/post-cl sure

Net p nsion liabi

Bonds pa

Total L ng-term

Tot l Liabil

Def rred Inflo s f Resou
Pension re ate  def rred in

Net Positi

Net investme t in capit
Restr cte  for deb

Restricted for capita

Unre tric

T tal Ne

Sanit

_______

_______________

3
_______

_______

( 734,0

125,830

3

372.29

158.589

$ 47,16

67,986

536.29

71,7

1,034,684

12.3 15

14.949.
1,

370,131

514,9

1. 05.945 ) 7 T tal Liabil t es, Deferr

Net Positio

$ 5.759

$ 10.70 .309 $ 16.4

Liabi ities

Current Liabilitie

Accru d liabi

OIIer 

C rrent 

Total 

$ 13,41

62,205

238.13

1,431,909

2.516.

4.766.581

5.080.3

1

244,301

( 1.47

6

10. 20.685 15.60



 ima e:

CIT  OF HOPE  ARKA

ST
P

F

Revenues 
Service f

Operating Ex ens

Landf ihl post losure c

Operating and ma ntenan

Depreciation and amo

Total Op rating

Operatin  Income

Nonoperat ng R

Inter

Inte est ex

Fiduciary

Total on per ting Exp

Los  Before p rating Tr

Ope ating Tr n fers i

Change

Ne Net Posit
To

2,718,9

2.718.9

2

2.848.

( 130.031)
1

4

(

(

( 4

1

$

O

I

1

I

I

1

Sanitatio

$ 1,347,6
1.347.6

284.

1

Wa

$ 1,371

1.371.327

65 ,08361 802

1

5

4

I

I

I I

. -...

- 1
7 4

1 5

7 392.492)

( 553,4

2 594,523)

147.659

( 258,158

8

6
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CIT  OF HOPE, ARK

STAT MENT F CA

PROP IETARY F

FOR HE Y ARE DED DECE BER
Cash Flow  Fr m Operat ng ctiviti

Cas  rec ived fro  c

Cash paid or s pplies and operating

Cash paid for emplo ee a d re ated osts 

Net Cash Provided by Opera ing Activities
Cash Flow  From Nonc

pital Financi

Oper ting rans ers fro  (t ) oIIer funds ___
Net Cash P

Financin  A tiviti s ____

Cash Flow  Fro

Activitie

Purchase f ffi ed assets
Fiduciar  fee

Pro eeds  lon -t rm debt
Principal paid, long

Inte est p id o  long-ter
Net Cash Us d in Capita

Financin  Act viti s ___________

Cash Flows From I vesting 

Pur hase of inves me

Pro eeds fro  sale of i ve tmen

Inve t ent incom  r ceiv
d ___________

Net a h P ovded 

Net Increa e (Decreas

Cash Cash Sanita

F

F
T

1

4
8

1

1
4

2,719, 677,780 1.257.0

7 293.861

1 293.861

(

1

1
(

139,516)

1

2

7
( 995,436)

5

2

3
(

1,134,95

1 500,819) 4 2

1
1.9

3 7 1,700,22

710,1 1,700,441

1 L009.59 5

58,496)

7 360.882 1 8

302
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CIT  OF HOPE  ARKA

STATEMENT F CASH FLO

PROP IETA Y FUND

FOR THE YEAR E DE  DECEMBER 1, 201

San tati n Wastew te

Fund Fund Tot

Reconciliat on of Operat ng ncome Lo s) 

Net Cash Pr vided by perating A

Operating ne  in ome (loss) $  481,47 ) $ 351 445 $( 
Adjustm nts to econc le n t income to n t cash
provided y operating ctiviti

Depreciati n and am rt zation 84,307 

Pension expe se t er t an ont

Landffih  closure/p st closure care expense

(Increa e) decrease in cu rent ssets
Receiva les, net ( 97) 533 3

Inc ease (decreas ) n current liabilitie

Ac rue  
A

c ue
 o

N t

.
.

.

. 
I

.

1

.  

.

1
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CITY OF O E, ARKA

STATEMENT OF F DUCIAR  NET 

. FIDUCIA

DECEMBE  3 , 201

Fiduciry F nd Agenc

Fireme

Pens on and o rt Fin s

Relie  Fund ccounts Accoun s Tota

Cash 257.84
 

 

Tot l ssets 257,8 5 35,4 0 38.2
Inves ments a  Fair Value

1.784.753 _____

______  _____ ______

Liabi

Due to other

OIIe  a crued lia ilities _________ _ ___ 35.41  8.2 5 73. 5

Tot l Liabilitie  50,9 8 3 ,4 0 38.245 124. 23



 ima e:

CIT  OF HOPE  ARKA

STATEMENT

FIDUCIARY FUN

FOR THE YEAR END D DEC

Additi

Contr

General pr perty 

Future su ple

Tot l Contri ut

Inv stment Inc

Divid nds an

Net increase 

Net Invest

Other I

Misce

Ded

Pen ion bene

Net Increase in Net Pos tio

Net Poitio

Beg nning of Yea

Ne
E

O

2

I

I

I

I

I

‘

I

I

I

F remen s Pension

a

I

. Tot l Addition

I

Total 

85,778

106. 11

53

105.187

159.104

265.272

187,65

2

1

$

1

I



 imag : 
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CITY OF HOPE, A KA

NOT S TO BA IC FI ANCIAL S ATEM
DECEMBER  1, 2019

NOTE 1: SU MARY OF S GNIFI ANT ACCO NTING P LIC

The Ci y f Hope  Arkansas ( Ie Cit ”) was i cor orated in 875 und r Ie laws of IIe State o

Arkansas. he City rov des v rious servi es and con ists of ma y d Le ent act vities and smal

accounting nt tie . These erices ncl de Ie follow ng: 1) p lice f rce  2) ffire flght

for e, 3  s r et main enan e f rc , 4) par s n  recreation ystem  5  sanitati n dep rt ent, 6) wa
depar men  7) wa er and l ght co mis ion, ) tou ism c mmi sion nd 9  gene a  administrat on. 
re ponsi le o I e citizen  of Ho e, and are IIeref re in luded wiIIi  IIe repo ti g un
The City i  a charter ity and is governed by a 

war . The Boar , i  turn, el cts IIe M yo of Ie C ty. The Bo rd also hi es a profe sional ci y manage
to car y out ts dec sins and o mana e he City’s ai y o erations. Th s form of ity gover ment 

auIIori

The accounting a d reportin  practice  of I e City onf rm to accounti g pr nc ples gen rally 

in IIe Uni ed tat s of Americ  ( AAP  as p escribed b  II  Go ern ental Acco nti g Stan ars Boa

The Gover men al ccounti g Sta dards Boar  delayed IIe implem ntation dat  of r cent y 

sta emen s n t y t im lement d by IIe Cit . Man ge ent h s not yet et r ined II  impact of 

Standards n II  ff nancial st te ents whe  adopte

Stateme t No. 3, Ce tain Asset Retirement Obligat on , i sued inN vember, 2016, ill be eLective o

the C ty for IIe year en ing ecember 31  202 . An asse  obligation is a leg lly enforceable lia

ass ciated iI  IIe retire en  f tangibl  ca i al assets. A overnmen  that h s egal obli ati ns to

perform fu ure asset re ire ent activit es rel ted t  its tan ible capi al asse s should rec gnize a li

based on I
e

and patte n o  re ognition f a liabili y and  c rrespond ng de erre  o tflow of res urc s fo

retire ent obli ati ns. T e r cognition sh uld ccur when II  l ability is both ncurred a d r

Statement o. 84, Fi uciary Ac ivi ies, issu d in Januar , 2017, ill be eLective for IIe C ty forIIey ar

endin  De ember 31, 2020. Th  ob ectiv  o  II s Statem nt is to mp ov  gu dance r g

identiffica ion of fid ciary activitie  for acc unt ng nd financial repo ting purp s s and how
activit es shoul  be repo ted  The Sta em nt estab ishes cri eria for denti yin  fid ciary acti ities o

state and lo al g ver ments. Th  focus of I

controllig I e a sets of Ie fid ci ry activi y an  ( ) IIe be eff cia ies ith who  a f duciar  relatio

exi ts. S para e criteri  are included to dentify fi uc ary compon nt units a d post emp oy ent benef

arrangement  I at are iduci ry activiti

Statement No. 87, Le ses, ssued in Ju e2 17, will e eLect ve or IIe it  for I e year endin  ecembe
31, 20 2. T is Statem nt w ll i crease Ie sefulness of govern en ff nancial sta ements b  r

recogniti n of er ain lease liabi it es IIat c rrently ar  not re or ed. It will enhance compar bil

fia cial stateme ts amon  governments
b

m

s a
o
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CITY OF HOPE, ARKANSAS

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

.

DECEMBER 31,2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and Direct

Placements, issued in April 2018, will be eLective for IIe City for IIe year ending December31, 2020.

This Statement will improve IIe information that is disclosed, in notes to governmental financial

statements related to debt, including direct borrowings and direct placements. It also clariffies which

liabilities governments should include when disclosing, information related to debt.

Statement No. 89,Accounlingfor Interest Cost IncurredBefore the end ofa Construction Period, issued

in June, 2018, will be eLective for IIe City for IIe year ending December 31, 2021. This statement

establishes accounting requirement for interest cost incurred before IIe end ofa construction period. This

Statement requires that interest cost incurred before IIe end ofa construction period be recognized as an

expense in the period in which IIe cost is incurred for financial statements prepared using the economic

resources measurement focus.
.

Statement No. 90, Majority Equity Interests - An Amendment ofGASB No. 14 and 61, issued August,

2018, will be eLective for IIe City for IIe year ending December 31, 2020. This Statement deffines a

majority interest and specifles IIat a majority equity interest in a legally separate organization should be

reported as an investment if a government’s holding of IIe equity interests meets IIe deffinition of an

investment.

Statement No. 91, Conduct Debt Obligation, issued May, 2019, is eLective for the City for the year

ending December 31, 2022. This statement provided a single method for government issuers to report
a conduct debt obligations and related commitments to enhance comparability and consistence ofconduct

debt obligation reporting and reporting ofrelated transactions and other events by issuer.

Reportin2 Entity - The accompanying financial statements present the City’s primary government and

component units over which IIe City exercises significant influence. Significant influence or

accountability is based primarily on operational or financial relationships wiII IIe City (as distinct from

legal relationships).

The criteria for including accounting entities, agencies and commissions as component units within IIe

City’s reporting entity, as set forth in Section 2100 ofGASB’sCodflcation ofGovernment Accounting
and Financial Reporting Standards, include wheIIer:

* IIe organization is legally separate (can sue and be sued in IIeir own name)
* IIe City holds IIe corporate powers ofthe organization
* IIe City appoints a voting majority ofthe organization’s board
* the City is able to impose its will on IIe organization
* IIe organization has the potential to impose a ffinancial benefltiburden on IIe City
* IIere is a fiscal dependency by the organization on IIe City

Based on IIe aforementioned criteria, IIe City has two component units: the Hope Water and Light
Commission and IIe Hope Tourism Commission.
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CITY OF HOPE, ARKANSAS

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

DECEMBER31, 2019
.

I
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Discretely Presented Component Units - Component units are legally separate units for which IIe

management of IIe primary government still has signifficant influence over or accountability for its

fmancial operations.

As stated IIe following component units are included in IIe City’s reporting entity: I
1. Hope Water and Light Commission operates IIe City’s water and electric systems. The City

appoints the Commission’s board for ffive-year terms. The Commission’s board has complete

legal, budgetary, and administrative control over the Commission’s aLairs. The Commission is

discretely presented as a separate column in IIe City’s government-wide fmancial statements, and

issues separately audited ffinancial statements, copies of which can be obtained fflom the

management ofIIe Commission at 105 North Elm Street, Hope, Arkansas 71801.

2. Hope Tourism Commission is governed by seven members appointed by the City and was created

to promote and develop tourism in the City. The Commission collects a special 2%tax levied by
IIe City to subsidize the Commission’s operations. The Commission is discretely presented as

a separate column in the City’s government-wide financial statements. Financial statements for

Hope Tourism Commission can be obtained fflom the City’s administrative offices at 206 West

Avenue A, Hope, Arkansas 71801.

Related Organization - The Hope Housing AuIIority is a related organization excluded fflom IIe

fmancial reporting entities because IIe City’s accountability does not extend beyond making

appointments. The ffive citizens who serve onIIe AuIIority administer federal and oIIer flmds to improve

housing conditions for low-income citizens ofIIe City. Audited flnancial statements are available fflom

IIe Hope Housing Authority.

Government-wide and Fund Financial Statements .

Government-wide Financial Statements - The government-wide financial statements report flnancial

information for the City as a whole excluding ffiduciary activities such as employee pension plans. The

primary government and component units are presented separately wiIIin IIe fluiancial statements with

IIe focus on IIe primary government. Individual funds are not displayed but IIe statements distinguish

governmental activities, generally supported by taxes and City general revenues, fflom business-type

activities, generally fmanced in whole or in part with fees charged to external customers.

The statement ofactivities reports the expenses of a given function oLset by program revenues directly
connected with IIe functional program. A function is an assembly of similar activities and may include

portions of a fund or summarize more IIan one fund to capture IIe expenses and program revenues

associated with a distinct functional activity. Program revenues include: 1) charges for services which

report fees, fines and forfeitures, and oIIer charges to users ofIIe City’s services; 2) operating grants and

contributions which flnance annual operating activities including restricted investment income; and 3)

capital grants and contributions which fund IIe acquisition, construction, or rehabilitation ofcapital assets

and include fees to developers. These revenues are subject to externally imposed restrictions to IIese

program uses. Taxes and otherrevenue sources not properly included wiIIprogram revenues are reported
as general revenues.

Fund Financial Statements - The fund flnancial statements provide information about the City’s funds,

including its ffiduciary funds. Separate statements for each fund type - governmental, proprietary and

ffiduciary - are presented. Major governmental and major enterprise funds are reported in separate
colunms in IIe fund financial statements. All oIIer governmental and enterprise funds are aggregated and

reported as nonmajor funds.

I

.
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NOTES TO BAS C FI

DECE BE  31, 20

NOTE 1: SUM ARY OF SIGN FI ANT ACCOUN I G P LICIES (CONTINUE
Measureme t Focus/Ba is f Accoun ing - The governme t-wide, p oprietary, nd ff duc ary

flancial stat ments ar  re orted us ng t e ec nom c reso rce  measure ent focus an  the a crual bas
of accountin . Revenues ar re orded he IIey a e ea ned an

is incurred, rega dless of IIe timing of elated ca h flo
Gover men al und fmanc al stat ments ar  presented s ng II  cu rent fln ncial r source  measure ent

focus and Ie m diff ed ccru l basis of acc unting. . nder IIe odifi d accrual b sis, r ven

recogn ze  whe  IIey re boII mea ur ble and ava lable. Avail ble mean  collecti le wi Iin IIe curre

period or son en ugh IIereaifi r to p y curr nt l abilit es. The C ty onsid rs sales and

available if IIey are collected within IIirt  day  aifie  year-end  All other r ven es are c nsid red

availab e if IIey are ol ected wit in six y d ys aifi r year-end  Exp nditures re ecorded w

related f nd iabili y i incurred, excep  fo  general ob igation bond pr nci al a d in erest, om ensa

abs nces  and cl ims and judge ents hich are rep rted a

The Cit  rep r s t e follo ing aj r g vernme tal fun
General F nd - The enral Fund is the City’s primar  oper ting fund and ac ounts f r all

flnanc al r s urc s of I e ge er l governm nt exce t II se a counted f r in ano her

Street und - T e Str et und is  special r ve ue fund IIat pri arily cco nts for

revenue sour e  wh ch are egal y e tricted to expe ditu es f r street nd highw y p rposes.
Airport Fund - he Ai por  Fund i  a special re enue fund II t p ima ily ac ounts fo

revenue source  whi h are legally restri ted o x enditur s for II  Cit ’s a

Cap tal Out ay Fund - The Ca ital Outl y Fun  is a apita  pr jects fund IIa  prim rily ac

for special eve ue sour es, ge erall  gra t fun s, whic  a e restrict d for 

exp ndit res and rela ed i ems, oII r than IIose fmanc d b  ent rprise unds

The Debt ervic  Fu d is a nonm jor gover me tal fund  T e Debt Serv ce und accou ts or finan ia

resour es whic  are restricted, 
o

City’s gen ral d bt obli ati

Enterpris  fu ds a count f r a tivities or wh ch IIe Cit  charg

services. Ee C t  re orts the f llow ng ma or enterpr se f nds:

Sanitation Fund - The Sanitatio  Fund i  an enter rise fu d u ed o acco nt for IIe

sanitation oper t ons including arba e nd trash remo al a d II  C ty’s la dfi ls.

Waslewater Fund - The Wastewate  Fund is an ent rprise fu d sed to acc unt f r IIe City

wastewater operations including maint



CITY F OPE, 

N TES TO BASI  FIN

: 

NOTE 1: S MMARY OF SIGN FIC NT ACCOUN ING OL CIE  (CO TI UED

Fiduciary funds acco nt for

followi g fiducia y f

Fire en ‘  Pension and Relief Fu d - he iremen’s Pe si n an  R lief und is  pensio  tr

fund IIat accou ts f r re ou ces tha  a e requi edto be he d in trus  fo  i s members 

beneffici ries. Th s f nd is maage  by a boar  of t

specif ic pu p ses an  term  of IIe ret rement pl

Age cy F nds - A ency f nds ac oun  for res urces held in  pur ly ust dial cap city 

The Cit  has 

Account

Amounts report d a  p ogram r venues inc ude 1) charges for servi es, 2) opera in  grants

contributio s, an  3) capital grants an  contri uti ns. All axes are included n gene al revenu
Propriet ry unds dis inguish o eratin  rev nue and e penses f om non-operat ng it ms  Operating

r venues and exp nses genera ly esult f om pro id ng servic s or del ve ing goods n con ection wiI
a fun ’s ongoing op rations. he rimar  so rce of op rating re enues in IIe City’s maj r ent

funds is charg s t  customer  for sales and servic s. perating exp ns s for e terpris  fu ds inclu e I

costs of sal s and s rvi es, adminis rat ve costs  a d depreciatio  on capi al ssets. Al

expenses not meeting IIe d ff nitio  ar  rep rted as on- perati g rev nues an  expense

Non-exchan e tra sacti ns  in which IIe City receiv s (or ive ) value wiII ut dir ctl

receiving) equal value in exchan e, nclud : axe , ffines and fo fei ures, g an s a d entitlemen
donations. Re ognition tandar s are based n I e char cte istics and las es of IIe on

transacti ns. Fra chi e taxes, othe  taxes, nd ffi es and for eiture  are re ognized as evenu s, net

estima ed ref nds and unc llectible a ou ts, in I e cc unting period whe  an enf rceable claim to 

ass ts arises nd the use o res ures is req ired or is ff rst perm tt d. G an s, ntitlements  and donatio

are rec gn zed as reven es, et o  est mated u collecti le amo nts  as soon as all eligibil ty r quir

imp sed by IIe p ov der have been met.

met re r ported as nea ned revenues

When both estricted and un estr cted resourc s are ava la le for se, it is Ie Cit ’s olicy to us

restr cted resou ces first, IIen un es ricted res urces as need d. Rest icted sse s and l abilities p ya

fflom re tricted net assets cur ent in natu e are eporte  wiII curr nt ssets and c rr nt liabiliti s n I

fmancia  state en s. Restric ed nvestments ep rt assets restr

current a set  or restricte  for liquid t on f lo g-ter  de

Allowance or Uncol ectible ece vab es - The H pe ater and L ght C mmi sion p ovid s ill

collecti n erv ces pr vid d f r II  Sanita io  and Was ew ter unds nd emits 100% of II  rela

billings to the funds  An bad deb  expense is bso bed by Ho e W ter and ight Com iss on 

recor ed an allowanc  of  143 574  Acco din ly, Ie allow nc  for doub fu  accoun s f r IIe p

funds as of De emb r 31, 019 was $-0-  The C

receivables i  IIe City’s gov rnmental fu

Investments  Inv stment  ar  re orte  a  fa r va ue  Short- erm i ve tments re rep rted atcos  (whi

approxima es air alue) a d a e held b  the Ci y in v rious forms as a lowed by I e aws of the Sta
Ar anas. The ity recor s a l in erest rev nue earned fl m inves ment activiti s n IIe r spe tive 
As of ecembe  31, 2

ma
:



CITY F OPE, 

NOTES TO BASIC F N

DECE BE

NOTE 1: SUI I vIARY OF SI NI ICANT ACCOUN ING P LICIES CO

Invent ri s - Invento ies in gov rnment l funds con ist of expen ab e su pli s held f r 

stat d on a fir t-in, ffi st-ou  ba is. I ventories a e re ort d at co t and rec rded as expendit res

time ind vidua  in entory i ems are used. P o

recorde  using t e w ighted average m IIod. 
Cap tal sse s - Th  C ty’s prope ty, lan , equipm nt  an  infrastructure wiII usef l lives of 

one year ar  sta ed t histori al c st and eporte  in IIe overnmen -w de fi ancial sta emen

Proprietary f

st temen s. 

In 2005, I e C ty adopt d GA B Sta eme t 34, Basic Finan ial S atements - a d Ma ag

Discus ion and Analysi  -for tate and L ca  Go ernm nt  which req ires Ie ity o c pit lize and

report infflas ructur  asse s ubseque t o IIe

infra tructu e a sets pri r o January , 20 5.

Fixed asse s are r corded at istori al cost r estimat d hi toric l ost if a tual his orical cost s 

availabl . D nated ass ts are va ue  at th ir stim t d fa r a ue on th  dat  do ated. Acquis

pro erty ndequipm nt in exces  of $1,000 nd w II a l fe f  ye rs or more re capitalize
The c sts of ormal mainte ance an  repair  that do ot ad  t  the asse  value or aterially e tend sef

lives are not capital zed. Capita  as ets, incl din  IIo e o  component units, are epreciated u ing

straigh -lin  me hod. When ssets are dis ose , IIe cos  and ap lica le accumula ed depreciatio
remove  from IIe respective ccount , a d he resul

useful li e  fo  depr

c

a

Buildings 5 -4  ye rs . 

Infras ructure an  other im rov ments 20- 0 y ar

Mobile equi ment, fur i ure and ac inery 2 - 1  y ars

Ca italized lis erest - nter st is cap tal zed n the City’  primary gover me t fu ds as pa t o  IIe c
of const uc ion proj cts w en ateri l. The Cit  c pi alized int rest cos s f $-0-in 20 9. The poli

followe  by the Hope Wa er an  Li ht Comm ssion is to capitali e int ret on qua

utility as outstanding eb . The uti i y c pitalized in ere t costs f $2 ,26

Deferred Ouf owsll flows o  esources - The s ate ent of n t posit on nd’ the alance he

governme tal fund  iclude a s parate se t on for defe re ouffows nd d ferred nf o s of r source
Defe red ou flows of r so rc s repre en  a consumpt on of reso rces Iat app ies to  future eriod an

will not be rec gnized as n expense r expendi ure until that time. P nsion rel ted deferr d outflows

included n IIe f in ncial sta ements repre ent IIe iLerences bet ee  es imate  and actua  i ves

earnings, c anges n ac uarial as umption , and city con ributions to the plans su seque t 

meas rem nt ates. Bond re unding

debt and its rea qusition pr

Def rr d inflows f esource  repr sent an a quisiti n of re ources t at appl es to a ut re eriod and

not be rec gnized as revenue un il that time Pen ion relate  deferred inflows in luded i  t e financi
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NOTES TO BA IC F
D

C

NOTE I: S MMAR  F IGN FICANT ACCOUNTIN  POLICIES ( ONT

Lone-term D bt - In the gove nm nt-wide, pro riet ry and co po ent unit ffi ancial st teme ts,

out tanding de t is r por ed as liabil ties  Bond dis ounts or p emiums ar  am rtized o er IIe erm

the resp ct ve bo ds. The g vernmen al fun  financ al stat ment  recogni e the pro eeds of eb

premiums as o

expenditure

Com en ated Absences - acation and s ck leave ves s a d accumulat s, and ick leave is norm lly paid

for a  ill ess-relat d a sence onl . Howev r, f r la  enfo ceme t offcers nd fir figh er, Arka

Codes A n. 1 -52 107 nd 14-53- 08 equi e tha  si k le ve will accumu at  at IIe rate of tw nty 

working da s e  year b gining o e ye r af er the date o  e plo ment. If unused, ick eave il

ac umu ate to  max mu of ni ety (90) das as auIIo iz d by I

at the regu ar rate f p y at IIe ti e of re ir men

Compensat d ba ances are eported as ccrued in II  gove nment- ide, proprie aiy, ffiduc ary, and

compone t nit ffina cial statem nts. Gove nment l f nds repo t nly m tur d compe sated absenc

payable t  c rrently ermin tin  emp oyees w ich re include  in wag s and accr ed iabilitie

Pension - In January, 01 , IIe Cit  aopte  GASB Sta eme ts No. 6 , A cou ting and Finan ial

Rep rtingfo  Pensions,an mendment of G SB S atement No  2  (G SB 68) and ASB S at

71, ension Tr nsi io  for ontr buti ns ad  Subsequ nt to the M asurement Date, an amendme

GASB St temen  N . 68 (GAS  71). GASH No. 8 required gov rnments providing de f ned benef
pension pla s o r cogniz  IIei  lng-term obligation for ens on beneffi s s a lia ility and rovi

m asurement of IIe annual c st  f pens on bene fits. G SB N . 71 ela es to amoun s as oc ate  wi

a gover ment’s con ribution to a ef ed be efit pens on plan ft r IIe measu em nt date f IIe n

pension iabili y.Implement ti n of II se tandard  resulted i  recogn ti n o  defer ed outf ow and

def rred inf ow of resour es s w ll as n t pension iab lities r lated to II  City’s p nsi n plans.

For pur os s of meas ring II  n t pension lia ili y, IIe eferred utflows of esour es nd deferr

inflows f eso rces r lated to pensions  and II  pens on e pense, nfo mation ab ut IIe fiduci ry n

positi n of the ity s deffin d be effi  pension p an  (I e Pl ns), nd addi ion  to/dedu ti ns rom th

Pla ’s f duciary et posit on have een determ ned on Ie same bas s as IIey are epo ted by IIe Plan

For IIi  purpos , eneffit pa ment  (i cluding efunds of employee con ribution ) re r cogniz

due and ayabl  n a cord nce wi h the be effit terms. Inv st ent  are repo ted t fair val

Property Taxes - he Ci y levies proper y t xes appl cabl  to the fol owing y ar du ing the on

Oct ber. Prope ty ta es ssesse  dur ng the prev ous year a e due an  paya le afer Febru ry . Tax
are del nquent after IIe second w ek in Oc ober. D linquent prop rty t xes as o  Dece ber 31, 20 9,

are not si ni ica t. Ihe assessed alu  of taxa le proper y up n whic  prop rt ta es are l vie

d termined y th  Cunt  A sessor  T e ssessor stimat s full ma ket va ue of he propert  and ppl

a st tut ry rat  of 20% to arri e t a  asse sed va u . Hempstea  Cou ty i  IIe colecting ag nt for I

levy and remi s the colec ions to he C ty, net of a collecti n fee  E ch nit of gov rnme t rec iv s i

propo tionate s are of tax rece pts from IIe Co n y Tre su er, base  on i s i dividua  mill levy

month foll win  I e colle ti n  The City levied 5 m ll  f pro erty taxes or gen ral g ve

operation  an  is ubject to  st tut ry limitatio  of 5 il s establi he  by the S ate of Arkans s. 

oper ting t x l vy l mit tio  may not e incre sed except by am ndm nt t  th  St te Cons itut on

City evi d 1.0 mil  for the F re e ’s Pe sio  and Relief

f

I
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NOTES TO BA IC F

DECE BE 31, 201

NOT  1  SUMMARY F SIG IFICANT ACC UN ING POLIC ES (CONTIN ED

Use of Es imates - Th  pr parati n of f na cial st tements n conformi y iII ccounting pri

generally a cept d in he nited St tes of meica re uir s managemen  to make estim te

ass mptions tha  o set IIe eprte  amounts f assets a d l abi ities an  disclo ur of cont nge t assets

and li bil ties at I e date f IIe inancia  stat ments nd II  repo ted amount

duri g he rep rting period  Ac ual resul

NOT  2: UD ET REQUI EM NTS AND REPOR
The Cit  is r quired y its unici al Code to adop  an ual budgets fo  IIe ene al Fund, treet Fund
Air ort Fund  C pital Outlay Fun , Sanitat on F nd and II  W ste ater Fun . The follo

ar  foll we  in esta l shng Ie budget ry data eflec ed n th  fmanci l s atement

1. Pr or to D cember 1 of IIe preced ng ca endar ear, the City anager nd vario s department
hea s pre ar  budget a pro ria ions. The e udg t appr priat on include p

an  mean  o  flnanci g an  ar  submitt d to IIe City’  Bo rd of D rect

2. rior to ebr ary 1 o  I e c lenda  year for w ich IIe budgets ave be n pre ared, I e udg

are a prved and a opted by IIe Bo

Bo rd of Dir ctors a le  adoption

3

 B dge ary control is xercis d at IIe fund- ype l ve . T e l ve of IIe b

. i  the appropr ati ns. Unused ap ro riations lapse at IIe end of IIe yea

Th  Ci y Manager has IIe au Ior ty o tr nsfer budg ted amo nt  wiIIin any fu d. udget

in I e inancial sta ements are 

NO E 3: DEP SIT  AND NVE TMENTS
At Decemb r 1, 2019, the Ci y’s dep sit  consi ted of demand accounts an  IIe Ci y’s nvestm

consisted of ertficates o  deposi  an  Unite Sta es Agency oligations held b  bond fun s.

Additio al y  IIe Fire en’s Pens on and Reli f Fund (“F RF ), a f duciar  fuitd, aintains an inv

account at a roerage fl m iII inve tments c nsi ting of United S ates T easu y o ligations and

certif icate  o  deposit. A

market valu  of $1, 84,7 3.

Investment  f r IIe

Matu itie  in 

Fair Less 

Type Value ha  1 . 1-5 6-

Classiffied a  

Unrestricted:

Certifficat
s

o

Rest icted: ,
U.S. Treasur  o ligatio s 441,5 8 441,5

Certi i aes of d p sit 216.3
8
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NOTES TO BAS C FI

DECE BE  31, 201

NOT  3: DE OSITS AND I VE TMEN S (CONTI
T e City’s invest ents n U.S. Treasu y ob igations onsists o II Fede ated Trea ury Obli ation Fund,

a pu licl  tr d d money a ket mu ual fu d comp isd pri

This fund as a Stan

Inve tment Va
U.S. Treasury 

dete mina

Type Fair V lu  Level 1 Le

Classiffied

Rest

U S. Trea u y oblig
tions $ 441

548 $ 441.54

$ 441.548 $ 44 ,548 ___ _______ ___ ___

Investments t Decem er 1,2019, fo
 

h

investment , nclud

Matu itie  in 

Fair Less 

Type Value th n 1 1-5 6-1

Classified 

Rest

U.S. Treasury ob igation  $ 1,38 , 27 $ 2 4,959 $ 1,181,4

Certi f c tes of de o it 398 3 6 $ 90. 9  203.566 0 .

Total .  1.7 4.75   90.398  408 525  1 285 830 

Inter st Ra e Risk - In er st ra e isk is I e r sk that ha ges n int rest r tes w ll adv rsely aL ct IIe

val e of a  inves me t. As mean  o  limi ing its ex osure to f ir v lue osse  fflom rising int rest
IIe Cit ’s p li y is to attem t o match in estme t maturiti s iII c sh f ow r quiremen s. The City

invests on y in cer ifficat s of dep sit r fu ds consisti g of hort term U S. reas ry sec rit es  

inv st ent oli ies ddress inter st rate ri k by man gin  as e  all ca ion. O e FPRF allows for 0

15% in ca h and ash q ivalents, 0% -35  in qu tie  and 65% - 10 % i  ffix d nco e inves me ts.

Custod al redi  Ris  - us odia  c edit ri k i  the is  th t, in IIe e en  of IIe fa lure of th  cou ter

par y, the Cit  wll not be ble to rec ver II  value f its nve tments or collat ral ecuritie  IIat are 
the pos ession of n utsid  par y. Th  Ci y’s depo it policy for cus odal redit ri k re uires c

wiIIIIe pr visio s o  stat  law. Stat  law equi es collat rali ation of ll deposits wiII fed ra de osito

inurance; b nds and other bligati n fIIe U.S. rea ury, U. . a enci s,or nstru en alities f the St
of rkan as. Al  securiti s pl dged as c llat ral a e h ld in IIe name o  II  Cit . At De

the City h d n  u insured b nk b lances. H

C

I
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NOTE 3  DEP S TS AND INVE TM NTS (CON INUE

Cre it Risk - Cr dit risk i  II  risk Iat an is uer or oth r c unter p rty t  an investment il no  fulfi
its obl gations. Ge erally, I e ity’s inv st ng activit es a e managed nder IIe stewardsh p of IIe C

finance epa tme t. I vesting s per orm d n accord nce wiI  inves ment polici s omp ying w th Sta

statutes a d II  City Cha ter. Funds may be inv st d i : (1) irect bligations of Ie United Sta
government (f r hich th  f ll faiI  an  cre it of IIe Un te  States g vernmen  are ledg d), (2)

certiffica es of depos t a  saving  and loa  a sociati ns r fe erally insur d b nks wh n ecu

acceptab e c lla era , (3) savin s ccoun s at savings and loa  a sociat ons an  banks, to II  exte

insured, and (4) any bond, note  o  oI er inde tedness ins r

agencies insu edand gu rant e  by IIe feder l overnm nt. 

Cocen ration of Credit is   Conce tration of crdit risk is he ri k o  los  at ribu ed to I e agni

of Ie C ty’  investment i  asingle i suer. As of Decembe  31, 2019, II  City had 42  in cash o

and cash and cert fficates of depo its t tal ng $5 994,969 bo k v lue as rec nciled to f inancial in

balances to ali g $6 193,704  Hope Wate  an  Light Com ission had financia  i stitution

$17,5 5, 83 nd Hope To rism Commis ion had f ina cial ins itution balanc s f $500 470.

Base  on IIe ff
Fair P

Issuer nvestment 

Primary Gove nmen

Banc rpouI  Cash nd c rti ficates of de os t $ 1,2 9,686 20%
Bank of Ie O a hi Ca h an  ce tifficates of de osit 1,

2

Farmer’  Ban  & Trust Cash an certif icates f 

Diamond ank ertifficates f eposit 20,000 2%

C tizens Ba k Ce

$ 6.193.7 4 

1,644,872 

10,068,70  58

3,900,000 22%

1,667,0 2 

2

$ 17.505. 83 

$

441,51  88
.

58.956 

. 500.4

Forei n C rren y Ris  - fo eign curre cy risk is Ie isk Iat ch nges in exchange ra es will adv rse

aLect

Comp net U it - H pe W ter and Light Com is

Bank of Ie O a ks Ca h and certif ictes of 
Farmer’  Ban  & Trust Cert fIates of

Diamond Bank Cert

Banco pSouII C s

First Nat onal - Tom ean Cer ifficates 

Compone t Uni

Bancorp outh
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NOTE 4: INT RFUND RECEI ABL S, PAYAB ES, AN  TRAN

Interffijnd receivab es nd payabl s result ffom t ans ctions etw en vario s unds wiIIin IIe Cit

Out tanding b lances a e gener lly a res lt of ti e ag betwe n t e cle

The f llow ng schedu e rep rts nterfund ba a
Funds w th Paya les: Funds wiII Recei

Gene al A ipor  San

t
Fund Fund und u

Sanitation Fund $ 62, 05 $ 

Wastewa er F nd 5, 81 5,

Genera  Fun  5,453

Street und 28 061 0,338  7,723
Capitol O tlay Fu d 1

Firema’s P nsion 

Reli f Fun  50 968 5
Hope Water and Lig

C mmissio  18,527 _ ______ _ _______   107.64

$ 381.970 $ 1 0.26  $ 13.1 6 $ 107, 46 $ 10.

Transfers are use  to move rvenu s i io  IIe fund wiII co lection uI orizat on to d bt servi e an

Fir men’s Pens on a d Relie  Fu d nd to move u restricte  revenue  t  fm nce vario s p ogra

IIe govern ent mu t accoun

statement  are 

ReciDie t Fun

Capital Tot

Trans erre  ffl m Ge eral Stree  Outl y Tra

Fund: F n  Fund F n  Sanita i n Other F

Genera   575,00  $ 450, 0
Street  47,659 147,65

Airport $ 0,000 3

Wastewate  147,

Comp nent n

Hope Wa
er & Light 

75,000 575,000

Touri m ______ _ __ 11.6 0 101.185 _ _______  12.785 

Tota  R ceived $ 6 5.000 

NOTE 5: RESTRI TE  AS

Certa n assets n I e C ty’s ffin nc al tatements are restri te  for debt ervic , c pital impr vement, and 

oIIer purposes, an  ar  reflecte  i  II  fln ncal tatements as estr cted cas , and rest

T

I
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CITY OF HOP , AR

NOTE  T  BASIC INANCI

DECEMBE

NOT  6: CAPIT L ASS

Prim ry Go

The follo ing ta
year en ed Decemb

Beginning En

Balance Increas s _ _____

Governmental
Capi a  assets, o  be n

depreciated:

Land  1,962, 91 $ 75  $ 

Const uction in p ogress 1. 36.652 56.521 $ 1 034.152 1

Total C pital A sets,

Being Deprec
Capi al assets, b

Land impr vements 6 9,871 6
Inifiastr ctu e 7,478, 44 2,63 ,287 1 ,112,93
Building  6,715,37  163,8 8 6,87 ,

Furniture and fixtu es 213,
87 13,464 22

Vehic es 1,45 ,756 64 620 5

Equipment 3 938.560 25 .968 ____ ______  4.197.528
Total Capital Ass

Depreciated 0,461,791 3,135,2 7 50,5 5 23,546,

Less: Accumul

Depre iation 8.657 443 727.046 50 545 9.333

Total Capita

Being D preciat d, e  11.804.3 8 2.408.191 1
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CITY OF HOP , AR

N
DECE BE 31, 201

NOT  6: CAPIT L ASS TS (CONT N

Busi ess A tivities

The follo ing ta
year en ed Decemb r 31, 201

Beginning End

Balance Increas s D creas

Business-typ
Capi a  assets, o

depreciated:

Land  1,168, 08 $ 1, 68,

Construction in rogress 3
14.482 ____

______ 

Total C pital A sets,

BeingDepreci
Capi al assets, b
depre iat

Land imp ovement  3,205,

Plant and equ pment 14, 85,052 $ 48,947 5,333,999
V hicle  321,53  321,53

Machinery a d equipmen  1.991.67  139.516 2

‘ Tot l Capital A

Depreciated 9,903,309 1,088,4 3 20,991,

Less: Accumul

Depre iation 8.103 256 646.109 8.

Total Capital

Being D preciat d, e  11.800.05  42.354 2 242.407

B
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CITY OF HOP , AR

NOTE  T  BASIC INANCI L STATEMENT

DECEMBER3 , 201

NOT  6: CAPIT L ASS TS (CONT N

Compo ent Unit

The follo ing ta
ended D cember 31

Beginning Endin

Balance Increas s D creas

Component Un
Capi a  assets  ot bein
depreciated:

Land  844,9 4 $ 844

Const uction n progr ss ,

Water rights 662. 22 662.42

Total C pital A sets,

Being Depreci

Capital assets, b
deprecia ed:

Plantandequi ment 56,8 2,716 ,310,371 

Building nd 

impro ements ,166,69

Machi ery and equ pment 5.78 .278 1.0 9.632 1 .137 6.792

Total Capital Ass

Being Deprec ated 65.83 .688 2.34 .146 12 .786 68.05

Less: Accumul
Depre iation 41.93 ,17  2.222.470 123.220 44.03

Total Cap tal A

Being Depreciated  et 23.897. 1  122.676 . 66 24 0
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CITY OF HOP , AR

NOTE  T  BASIC INANCI L STATEMENT

DECEMBER31, 

NOTE 6: CAPITAL AS

Depreciation expense wa

Primary Govern e

Govern

Admin str

Street

Park  and recre

Fire 

Total depr

Business-t

Wast

Sani

Land imp

Utility p ant

Vehic

Machinery and e uip

Less: accumul ted deprec

Property, Business-T

S Wastewate

1,073,5

863,043 14,470
9

1.814.937

7,185,219 1

2.584.927

. 6,164

4,600.2

120,669

221,19

144,94

116.6

727.0

Tota  d preciat on exp ns

Total d
NOTE 7:

361,802

2

646.1

$ 1.373.155

$ 1,168,80

3,205,0
15,3 3,999

2.13 1.18

2
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CITY OF OPE  ARK

NOTE  T  BASIC FINA

DE EMBER 31  20

NOTE 8: OMMI

At D cember 1  2019, IIe C ty had no 

pr jects wer  comp ete  by he end o  Ie y

Note Payable - Go ernmen al Activi ies

In ovemb r, 017, IIe Ci y incur ed a note ay ble in Ie a ount o  $102,76  fo  IIe ur hase of 

Freight in r dum  tr ck. Pri ci al an

13, 02 . The out tand

$26,479 in 20 0

NOTE 9: LONG-TERM 
Revenue onds - G vernm ntalAct vitie

General ob igati n bond , i sued by th  Ci y for arous municipal i

Arkansa  statutes w ich r quire oter

ob igati n b nds ledge Ie full aith an  credit of Ie go ernmen

Capital Impr v men  Bond, Series 

In 2007, II  Ci y issu d $220, 00 Capit l Imp ove e t Bo d, Se ies2006, f r Ie purpo

construc ing a n w a imal cont ol facili y. The bond i  se urd b  ifian hise f es and a r al 

mort age on I e nim l con rol facilit  which h d a ook va ue of$ 10 ,42  at D cember 3 ,2019  Th

re enues p edg d fo  IIis b nd repre ent appr ximately 1 % of IIe C ty’s annal ffla chi e fe

ove  the lif  of IIe ond. The p ed ed even es will ot be avail ble for o Ie  pu pose  u ti the bon

is epaid  the bo d mature

and int rest paymen s of$  6,536 on I

31  2019  to aled $97,40

Capital Impr v ment Bon , S ries 00

In 2009  t e Cit  issue  $2,0 1,8 0 Capita  Im r veme t Bond  Series 00 , f r the pu pose 

const ucing a buil in  for lea e t  IIe ouI west Ark nsas Ed cat onal Coop rative. T e bo d 

secure  by le se in ome ff om II  bu lding an  a r al stat  mrtg ge on IIe buildin  which h s a ook

value of 2,1 8,280 at Decem er 31  20 9. T e evenue  ple ged for Iis bon  r prese t 1 0% o
City’  annua  l ase inco e ff om Ie build ng ver Ie life o  II  bond. T e pledge  r venues w ll

avail ble for oII r purpose  u til IIe on  i repaid hen IIe b nd matu es in 2042.
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NOTE 9: LONG T RM DEBT (CONT

No e Payable  Busi ess type Activitie  

In Sept mb r, 019, t e City purc ased a Fr ightl ne in I e amount f $ 39,250 b  i cur ing  n

payable in IIe amount o $13 ,516  includ ng cost  of $ 66. Principal a d inter st at IIe r te of 

to aled $3, 51 mont ly  The ote mat re  Augu t, 2023  T e out tan ing bal nc  of $

as foll ws: $ 3 323 in 2020, 34,663 in 

Reven e Bonds - Busines -type ctivit

Se er Reven e Refund ng onds  Serie  2016

On December 28,2 16, the ity ss ed Se er Revenu  Re und ng Bond , eries 2 16, in II  amount of

$6,770,000, wiII i tere t rate f 1.00  to .75%, fo  the urpo e of dv nce re und ng $ ,250 000 of 

outstand ng Se ies 013 r venue bon s, with int rest rates fr m 2.00% to 4 80%. he ity us
procee s alo g wi I oIIer r so rc s to purcha e U.S  T easury ecu iti s - St te a d Local  G ver

Series hi h w re dep site  in an ir e ocable rust to prov de for all fu ure ebt s rv ce on the 

portion o  II  Se ies 013 bonds. s a result, I at p rti n of IIe 

def ased, and IIe City as remov d I e l ability rom it  acou

The re cq isiti n price e ce de  the ne  crrying a ount of IIe eri s 20 3 ond  by $457,8 6. 

amount is being am rt ze  as an e emen  of intere t expene o er IIe ife o  te n w bo ds. The

re und ng esu ted in an ec nomic gai

on Ie ol  and ne  debt) of $212,3
The Sewe  Rven e Refundin  Bond , S ries 2 16, are pecial o li ation bon s payab e olely from II

revenue  of he Wastewa er Fund. he bonds  m turin  De ember 1, 20 8, are s bj ct o rede pton 

sink ng fu d red mpti n b ginnin  D cem er 1, 028. Th  bond  m ybe r de med at Ie pt on o  t

City ff om unds from an  source n nd ifie  Jne 1, 2022,

date t pa plu  accrue  inter st to Ie d

Wa te isp osal eve ue B nds, S ries 

On May 17, 201 , I e City ssed Waste D sposal Revenu  Bo ds, Serie  2016, n the amount of

$3,20 ,000 or IIe urp se f acqui in, constructi g  and equippi g capita  im rov men s to II  C

solid wa te syste , or Ie pur ose of est blis in  a debt ervi e eserv , nd for IIe purpose of pay
cost  of issuan e of IIe ond . The onds, wi h an in erest rat  of 2.0 % o 3.00%, a e ayable olel

from sanit tion reve ues. Th  bond

redem tion be inning une 1, 2027

Se er Reve ue Capit l I prov ment a d Ref nding B nds, Se
On Ja ua y 1 ,2017, IIe Ci y issue  Sew r Revenu  Capi al I provem nt and Ref nding onds, S ri

2017, n I c amount f$4,3 15, 00 with inte es  rates from 1.750% o 4.62 %, f rIIe pur ose t  avance

re und II  re ain ng principal of $2, 85,000 of Se ies 201  re enue bond , w th nterest ates f 2.

to 4. 0%, and f r mproveme ts t  IIe Cit ’s sewer s s em. T e C ty use  IIe net p oceeds along wiII

oIIer res ur es to purchase U.S. re sury Se uri ies - Stat  and Local, ov rnm nt Serie  which er
depo ited i  a  rrevoca le rust t  pro ide f r a l future d bt servic  on IIe refu ded portion of 

2013 bond . As a r sult, IIe

l

I



CITY F OPE, 

NOTES TO BA IC F

DECE BE

NOTE : LONG- ERM DEB  (CONTINUED

Sew r Revenue Cap tal I provemen  an  Re unding B nds, S ris 2 17 (Co tinu

The re cq isiti n price e ce de  IIe ne  c rrying a ount of IIe eri s 20 3 ond  by $205,8 4. 

amount s ein  amort zed s an lem nt of i terest exp nse ver the li e o  IIe o d bo ds. T e deb
s rvice on I e Seri s 20 7 bonds was wrappe  arou d Ie ebt serv ce on he S ries 2016 bo ds s

a (combi ed annu l debt servic  cons rai t qual to Ie or

mat rity f 2043; consequ ntly, there was no econom c gain
The S wer Rev nue Ca ital mpr vement ndRef nding Bond , Se ies 2017, are s eci l obli
bon s payab e ole y ffl m the r venue of the Was ewa er Fun  and ffl m funds and money  pl dged to
II  payment o  I e bonds unde  a Trust I denture. The bon s, aturi g D ce ber31, 2 43  ar  subje
tored mpti n by inkin  fund red mption ec mbe  1,201 . Th  b nds m y e red em d a  IIe op io

of IIe C ty fflo  fund  f lom any ource, n and ai ie  Ju e 1, 202, in whole

interes  p yment dat , at

Summa y of Lo g- erm Debt

Bonds payab e at Dec mber 31, 2019  is c

Description nterest Ra

Governm ntal Activi
Capital Im rove e t B nd  Series 2006, se ur

fflanc ise fee  - due n mo thly a ments o

$1,378 hrough Octo er 20 6 4.38  $ 22
Capit l Impr v men  B nd, Ser es 2009, se ured b

lease i come  due
i

 moth y payment

through March 2042 . 4.3

Business-t pe A

Waste ater Fu

Sewer even e Ref nd ng Bond

Series 016 - du  in va ying amou

throu h Decem er 1,20 8 100-3.75%
Sew r Revenue Capita  Impro emen

and Re unding onds, S ries 20
due in v ryi g am unts t

December 3 , 20

Sanit tion Fun
Waste ispos l R ve ue Bond

Series 016, du  in aryi g amoun
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NOTES TO BA IC F
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NOTE 9: LO G-TERM DE T (CONTINUE )
C anges i  L ng-term Li bilities 

A summary of changes i  long- erm li

Beginni g Retirem nts/ Endin  Within

Balance Additions 

Primary Gove

Governm ntal Activi
Capit l Impr veme t

Bond, S ries 2006 $

Capit l Impr veme

Bond  Series 2009 1 638,23  41,44  1,596

Not  payabl  74,780 2 ,253 49,5 7

Net pension liabilit  4,062, 29 $ 5 2,384 ,614,81

Compe sated absenc

Total Gove n

Activities $ .200,947 $

Busines -type A

Reve ue bonds $ 13,445,0  $ 490,00

  12,955 0 0 $ 4950

Bond iscou t ( 154 121 ) ____ ____ ( 0.013) ( 1 4,108 )

Tot l bonds payable 1 ,290,87  79,987 2,810,892

Net p nsion l ability 930,74  $ 103, 40 1,0

Notes payab e 139,51  10,81  128, 98 33

Compensated bsences 80,725 7, 46 8,98
 79,687 7

Closu e/Post closur
Total Busi

Activitie  $15,

Compone t Uni s

Reve ue bonds $ 8,625,0  $ 405,000

$ 8,220, 0  $ 4150

Bond iscou t ( 24. 30 ) ____ _____ ( 1.476) ( 2.754 )

Tot l bonds payable 8 600,770 4 3 524 8,1 7,246 415

Net pensi n liabi ity 3,2 8,549  389,46  3,658

Contracts p yable 53 ,024 15 333 520 691 15,

Compe sated abs nces 13.267 217. 6  234.40  96.124 3

T

I

I

I



CITY F OPE, 

NOTES TO BA IC F

DECE BE

NOTE 9: LONG TERM DEBT (C NT

Deb  Servi e Require ent  to Matu

The annu l p incip l a d interes  r qui ements to amortize 

Dece ber 31, 2019, ar  presented in IIe follow ng schedul

Year End Gov rnmental ctivitie  Business type Act vities To al Prima

Dece b r 31, r ncipal I terest r ncipal n erest P i cipal I

2020 $ 55,8 1 $ 73 011 $ 4 5,000 $ 426,737 $ 550,8

2021 58,313 70,519 510,000 416,962 568,313 487,481

2022 60,916 67,916 515,000 406,212 575,916 474,128

2023 63,635 65,197 525,000 395,231 588,635 460,428
2024 66,476 62,356 540,000 383,119 606,476 445,475
2025 6 ,443 59,389 50,000 69,997 61 ,443 429,
2026 - 203  320,97  254,14  3,010,00  1,603,63  3,330,97  1,857,77
2031 - 035 82,669 78,811 2,410,000 1,143,1 4 2,792,6 9 1,321
2036 - 20 0 476,0 0 85, 30 2,585, 00 695, 94 3,061, 50 781,

2 41-2043 1 9 895 4.2 9 1,815,000 5 .801 1,95 ,895 156,010

$ 1. 94. 93 $ 92 .98  $ 12.955.00  $ 5

NOT  10: CLOSURE ND P S -CLOS R  CO T

The City oper tes boII a Class I an  a lass IV la dffih  thro gh IIe an tation Fund. lass I
non-hazar ous hou ehold  c mmerci l a d industrial s lid wa te as ell as conditio ally 

haz rdous w st s. Clas  IV astes a

not egr de or degra e ery low

Law  and regulat ons f b II IIe fed ral nd s ate overnme ts requir  tha  IIe City pro ide f r closur
and post clos re care for la dffi ls nce IIey hav  reached c pacity. Suc  care consi ts f(1) cove i

the sit  wth an im ereable cap, ( ) imp eme tin  additional g ou dwater mon toring, ( ) p ovi

min mum of 30 ye rs of post-clo ure car , a d (4) demons rati n of fin ncial as uran e or IIe clo

and ost closure c re. lIIough clos re and po t-clos re are osts ar  xpended ne r or ifier II

IIat IIe andffih  cell isc ntinues acce tig w ste, IIe ity r por s a portio  of these c st as 

operatin  expense du in  te servic  li e of II  land fi l c ll. OEe cu

total n  $1,4 1,

Class I Cla s 

Cubic yar s of apacity sed 701,9

Estimated otl cap city 1,8 0,00  1,875

Percentag  of total apacity u ed 37

Estimated dd tional li bility t
re ognize  s remaini g capacit

is fllled $ 3,754,1 2 $ 95,3
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CITY F OPE, 

NOTES TO BA IC F

D

NOT  10: CLOS RE AND POST CL SURE OS  (CONTINUED
The prece in in orma io  is bas d o  engine rin  landfill ca acit  u edto date nd ngine rin

e tim tes o  I e cost to erform all c osu e nd pos -c osure ca e as of ecmber 31, 01 , for IIe 

I nd Class IV la dfills. Ac ual cos s ay e higher o  lower s a r

in t chnol gy or regulator  changes o the lan flh ’s clos re 

As a mea s of demo stra ing fi an ial assuran e for clo ure and p st clo ure c r  co t, II  C ty of Hope

uses IIe fi ancial t st eIIo  t  demon trat  fina cial assu an e on the Cla s I and Class IV land llls.

This me Iod require  IIe Cityto ensur  IIat f nds necessary to meet cl sure a d ost-closure c r

will e mmediatel  available whe ever cl su e a d post-cl sure car  is need d by dem ns rat ng a cer

level of f na cial viabilit . The re ul s o  the lnan ial test are p ovi ed annual y to Ie rkans

Departmen  of Environm nta  Qua it. In I e event IIat IIe City fai s Ie fina cial es , IIe Sta

Treasurer ay ithhold IIe City of Hope s ge er l distribu

obli ati n for closure

NOT  11: CONTINGENCIE
The City partic paes n numer us state nd fe eral gr nt pro rams, whic  are overned y v rious r le

and r gul tions of I e ran or agen ies. Cost  charged t  I e r specti e gr nt rogr ms re ubject t
aud t and adj stment by I e grantor age cies; I erefore  t  II  exte t that I e C ty has not omp ied

the rules an  rgul tions g verning th  g ants, re unds of ny on y receive  m y b  requir d and

colle tib es of any relat d receivable a

ther  ar  no igniffican

NO E 1 : RISK MA

In the co rse of functio ing as a l cal govern ent  the City i  exposed t  risks f loss re ati e to pub

offci ls’ and e ployees’ rro s and om ssi ns, law nfo cement l ability, vehicle l abi ity and amage

heavy eq ipme t l ability and dam ges  and bui di g and pers nal proper y liability an  da ages  Thes

risks f oss a e handle  throug  IIe purch se of co mercial i sura ce. Spec ffically  II  City ho

policy of legal d fen e, genera  liabi ity, un er an i suranc  plan btained throu h’ IIe Arkansa
Mu icip l Lea ue. The M nic pal Lea ue Defe se Program (ML P) llows pa ticipa in  municipa ities

to pool th ir resou ces and provid

commission me bers, and empl yees
Pro ection o munic p lities rom civ l ri hts lawsuits is also p ovided nder IIe MLDP. Ci

are insured hrough a sim lar prog am wiII th  Arkansas Muni ipal Lea ue. Fina ly, worke
compensa ion benefits are pr

Work rs’ Compensa

NOT  13: DEF RRE  COMPENSA ION P

The City and its omponen  u it, the Ho e Wa er and L ght Com issi n, oThe  the r e ploye s a defer

co pen ation plan created in a co dance w II Inte na  Reve ue Cod  Sect on 457  The p an, availabl

to all emplo ee , p rmits the  t  defer a ortio  of IIeir sa ary until f ture ea s. The deferr

compensati

e

I



CITY F OPE, 

NOTES TO BAS C FI

DECE BER 31, 2019

NOT  13: DEF RRED CO PENSATIO  PLAN ( ON INUED
Th  plan was ame ded eLect ve Janua y , 1 97, to provi e I at al  assets and inc me of the plan be

in tr st for IIe xclu ive beneffit o  IIe participan s and IIeir en fficiaries  OEu , the pla

by an inde end nt pla  ad ini trator, ICMA Retirement Cor oration, in ac ordance wi

agreeme t. The C ty’s nd IIe om iss on’s administrativ  in olvement is imited to transmitt

amounts wit held ffl m p yroll to I e pl n adminis rator who perf rms IIe invest

B cause IIe C ty and IIe Com iss on h ve del ga ed adm nist ati e and invest ent responsib li ies

a IIird arty admi istrator, he lan sset  no long r mee  II  req ireme ts for inc usion in II

comb ned financi l statem

NoTE 14: IREMEN ENS

Fire en’s Pensio  nd elie  F n

Pla  Descriptio  - The FPRF is a ingle-em loyer deff ned beneffit pe si n pla  aminister d b  the Ci

and esta lis ed by Arkan as Cod . B neffit provi io s are e ta lished by State of Arkansas Ac

amended. Th  FP F, whose assets a e dmi istered by a oar  of Trus ees, rovide  retire en
di abi ity, and survi or ben fit  to ts partici ants. ll ffir me  hi ed a fier January 1, 983, pa

in IIe Ar ans s Local oli e an  Fir  Re irement System c eated by A t 634; acco din ly, the PRF 

clo ed to n w memb rs. T e FPRF oes not repare s par te ffina cial stat men s. The Arans s Fire

and Pensi n R view Boar  (AFPRB) ove sees eq ests for beeffi  increa es and revi w o  IIe 

fin ncial nd actua ial r ports. he AFPRB s omp sed of n ne m m ers s follows  t o f ire figh

two polic  offcer , I ree person  ap oi ted b  the go er or fro  a list sub itt d y t e Arkansa

Munici al Lea ue an  one pers n wh  i no  a curren  or former r ti ee and who i  n t a current o

fo mer memb r f I e gove nin  bod  of a y pol tial subdi ision, to e ppoin ed by II  Go

In ddition t  I e A PRB, IIe FPRF has  board f trustee  con isting of even members  OEe me be

are com rise  of the city ma ag r, cit  financ  direc or, city 

pension und who r  electe  by secre  wr tten ballo  a

Benef ts rovid d - Mini um ben ffits a e d ter ined by A kansas tatute. Ann al retir men  bene

equal 0% ofIIe me ber’s ff nal salar , but no  less han $4, 00  Memb rs re eligi le for IIese 

aifier 20 ye rsof s rvice. E plo ees etir ng aif er Januar  1 1 87, ar  e ti l d to ad

compen ation of $24  a nually or each y ar orked in exc ss o  20 ye rs, up to a m xi um ad it

annual com ensa ion f $1,2 0. Beneff tsfo  part ci an s over ag  5  are in reased by 1.25

salary for ea h year worked i  e ces  of 5 y ars up to a aximum o  100% of final 
Cont ibutions - o tri utio s to IIe FPRF are set fort  by Arkansas C de. Th  City’s c ntribut on o IIe

FPRF consists f  on  mill real and ersonal prope ty tax collec ion and n insurance p emium tax ur

bac  collecte  by the S ate I sura ce Commis io er. Addi ionally, t e City contri utes a perce ta

IIe fireme ’s salari s. Th re were o a tive or deferr d retirem nt option (D OP) plan mem ers i

Membership onsisted of 1  re irees an  beneff ciaries ecivi g beneffits at Decembe  31, 20

Participant ontributio s are retu ne  wi Iout int rest if the pa ticipant term nat s c ver d mplo

Cont ibu
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NOTE 14: FIRE EN PENSION  (CONT N ED)

Cost ofLivi g Adju tme t (CO A) - The board of tru tees ha  he abil ty t  make ad hoc cost 

adj stments CO A) nd oIIe  benef it imp ovements I ro gh  proces  Iat equires ctu rial soun nes

and approval by t e Pension evi w oard  O erefore, in the opinion of th  atua y, an  increa

not su stan iv ly au omatic, and n  COLA is in lud d in t e eter inati n f t e Total Pens on Liabil

Mehod Used o V lue Inves men s - nvest ens are stat d at fair va ue in IIe acco panying st
of iduciary et po iti n. The ai  value of ar eta le inv stm nts, nc ud ng .S. gov rnment s curit es

and corporate bods and st cks  is dete mined by IIe la est bid p ic or by the clo ing exch ng  

IIe st tement o  fiduc ar  net pos ti n d te. Pur hases nd sales f s curities ar  re orded on a rade-

bas s. Inter st income i  r cord d on Ieaccrual bas s. Divide ds are recorded on Ie ex-div ded date.
Ne  increase or ecrease n fair va ue f investm nts reflec ed in II  accom anying s atemen  of chan

in fi uci ry net po iti n a ailable fo  bene fi s repr se ts gains or oss s realized durin  t e year pl

minus IIe c ange in t e n t unre li ed ains or l sses on inv stme ts. Net un ealiz d ain  or losses 

in est ents repr sent I e c ang  i th  diLe ence bet ee  IIe cost nd mark t value f I e i vest

at the b gin ing v

Dec mber

The F RF a ministrative os s a e ff nanc d throu h the plan assets as aproved by Ie Bo rd of Tru

To al 019 c ntrib tion  t  IIe F RF w re $85,77  which er  co pris d f proper y t xes c

by IIe City. The e we e o ac ive fir  emp oyes c vered by t e F RF at Decemb r 

In ad ition, Act 1452 of 199  and Act 1373 of 200  aut ori ed Ie d strib tion of upp ement fund

local po

$20,40.

Pens i n Liab lit es, Pen ion Expe s , nd Defer ed nflow  of Reso rce  Rela ed to ens ons

Funded S atu  and Fu ding Prog ess  At Dec mber 3 , 019, the F RF as ully fu ded and h d a ‘

negative ne  p nsion li bil ty (n t p nsi n ass t) of $ 72,926). he n t ension li bil ty sset wa

measured s o  December 1, 20 9, and II  total pe si n iabi ity u ed t  ca cu ate IIe net pen io

lia il ty was determined b
are no ctiv  empl

For IIe ear ende  Decembe  31,2019  IIe Ci y r cognized pe sion expe se of$5 ,4  8. At D cembe

31, 2019 he City 
e o

followin  sources

Deferre  D

Ofows o  nlows f

T e nriwe T p niirc e

Net diLe en e betwe n pr jected and e rnings o  pensi $

I

I

I
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NOTE 14  FIREMEN PE SIONS (C NTINUED

Am unts re orted a  d ferred i

in pensio  exp nse as

Actuarial co t meII

Amortizat
Remai ing amort

Asset valu

Investmen

Morta

Asset Cl

Domestic Fixed 

Domesti  Equit
Fore gn 

Cash and Equivalen

Expect

All

80%

10

Year

2020

2021

2022

Outflow

A
$

. 11,4

23,808

1,751

6

Actuarial ssump ion : The tot l pension liability in IIe Dec mb r 3 , 2019, actuaria  v lua

deter ine  using

Entry Age Nor
Leve  doll

Five y

Marke

5.00

Actuarial v luati ns f an ongoin  p an involve es imates of Ie v lue of repo ted amounts
assumpt ons about I e robabili y f occu rence o  ev nts far nto Ie f ture. Actuar all  de

amo nts re su jec  to rev sio  as actu l esults re compar d wiII pa t xpectati ns and new es
are made ab ut IIe fu ure  The chedul  of fundi g progress, presente  as r quir d sup

informa ion following IIe n te to. Ie fln nc al stateme ts  presents ulti year trend in or ati

wheIIer IIe actuari l v lue of pla

accrued l abilitie  for b ne fits

Long-term xpect dReturn o  PlanAssets - Th  long-term ex ected etrn on FP F inve tmen s was

det rmine  usi g a b il i g bloc  meIIod wi I b st- stima e rang s o  expe ted fut re rea  ra es of etu n.

The rates ere uilt on a target all cation for al local p lic  an  ffire pens on unds, he target or 

ind vidual fu d will v ry wi hi  IIe g ide ines f rka sas law a d regu

IIe long- erm expe
Long-Term

Expe

_____

2.25%

4.75%

6.25%

0.25%
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D

Sing e Disc unt Rate - A ing e dis ou t r te of 5. 0% w s sed to me sure II  Tot l Pension L ab

This ing e d scount r te was based on I e expe ted ra e f return n ensi n p an inves ments of .00

Sinc  IIe Net Posi io as pr je ted wiI  fut re income i  su fcient o eet all ben fft payment , IIe lo

term exp ct d rate of ret rn on pension plan inves

payments o d termine the Toal ens on Liab

Regardin  th  sensi ivi y of th  Net Pensi n Liabilit  to c a ges in IIe sing e di cont rat , Ie f ll wing

pres nts II  pl n’s net pension l abili y, ca cu ated using a si gle d s ount r te of 5. 0%, s we l s wh

•IIe plan’  net ensio  l ability would e if t were 

p rcentage o nt lower $ 1.9 9.672 $ 1.815.917

Tot l Pensi n Liabili

Net Pen 2 148.790 $ 106.1

7 ,926) $( 22

A sch dule of changes i
Total P nsio

Service os

Interest n total pensio  li

DiLerenc  betwee
Beneffit

Ben ffit p ym

Net C ange in Total Pen i n Liabili
Total Pension Liability - Beginn

Tota  Pension iab lity - E

Plan Fiduciar  et Posit
Con ributions  emplo

Net inve tment in
Beneffit payme

Adm nistra iv  exp nse

Net hange in lan Net Posi i

Plan Fiduciary Net Position - Beginn
ng _____________

Pl
5

N

1% De D scou

( 

1% In

(

93,712
95,

-

187.61

1

1

1
187

-

1

2

I

I

j

I

I

I

I

I



I

I

 
---

CITY OF OP , ARK

NOTES TO B SIC FIN NCIAL TAT MENTS (C
DECEMBER 31,2 1

NOT  14: FIREM N PENS

( 85,

( 1 9,154)

-0-

-0-

Net Pensio  L abili y (Asse

Int rest n tota  pe sion

Dif

C Net inv

A Beneffi

OI Ne Chan

Net Pen

Net ension Liab l ty Asse

Percent ge o  Tot l ension Liabi it
The Local Polic  and ire Retiremen  Sste  ( OP

-0

55,67

17.255)
$(

72 .9

Plan Descript o  - Ee City part cipates in a sttewide co t-s aring mul i-e plo er deffine  benefi

pension plan IIa  is a mi ist red by II  Arkansas Pol ceand Fire Retireme t yste  (L PFI). LOP

was estab ished under Ie a II rity ofAct 364 of the 981 Arka sas Gene al ssem ly. 

is estab is ed y a eve  me ber oard f truste

Benefits provided - L PFI beeffi  trms ar  establ shed in 

Code. T e auIIority o estab ish and men beneffi provis on is set f rII in rk nsas sta

ve ted in I e A kansa  Ge eral Assembly w th the co cu rence of I e G ver or. Employees hired af

January 1, 1983, w ose pol tical s bdivision had aretirem nt sytem in e ect July 1, 981  are ligible

to partic pate in IIe Plan.

LOP I prov des retire en, d sab lity, a d deaII b nef its t  p a  members w thIIe beneff
deermined by en ol men  in Ben ffit Program , ene fit Progr m 2, or Defer edRet rement Option

Contributio s - The con ri ution requi ement  of employ rs and emp oye s and IIe



r

Pens on Liabi ities, P
n

At De em er 31  2019, II  City repo ted a liabi
pension i bi ity. T

liab lit  used t  calcula e the net p
n

The Cit ’s p oport on of IIe n t pen ion liab lity was b sed on  projec io of IIe C tys long-t

of ontri uti ns t  IIe pen ion plan relativ  to IIe proj ct d contrib tions o  a l par icipa ing

actuarial y determ

 image: 

------- CITY OF HO

NOTES TO 

D

NOTE 14: F REMEN P NSIONS ( ONT NUED) 

For IIe year nded De ember31, 019  IIe C

31, 2019, he City ep rted de erre  inflows an

f llowin  our

Deferre

Ouffows of Resourc

Deferre
Inflows Resour

DiLer

Net diL

i vestmen $ 84,620 

3

Cha ges of ass mptions

Changes i  p opo tion and di ferences bet

emplo ee cont ibutions an  share o  contri uti

25,358 38, 18

City contr

154.

$ 79

$ 14

The amoun  of$ 154,737 rep rted s defer ed ouffow  o  re ources r lat d to ensions r sulting i iom

contributi ns su seq ent to th  measurem nt date will be reco ni ed s a red ction of th  net pension

liab lity in IIe year en

O her mounts re

recog ized in p

Year ended

December 

Actua

deter ine  using

Paid S rvice As umption
, Wag  i flation

Pr

In

A

A

S

2.75

E 5-year 

4.25% t

I

D

O

A

S

2

1
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CITY OF H PE, ARKA
NOTES TO B SIC F N NCIAL ST TEMEN S (CON IN

DECE BER 3 1, 20

NOE 14: IR MEN PENSI NS CONTINUE
Vo unteer Service ssumptions

In laion rate 2.7

Invest ent rate f return
Actuarial cost meIIod En

ry Age Nor

Asset va uatio  meIIo  5- ear 

The mort lity t ble
u

ed o 

Table, et for ard two y

Long-term E pected Retu n o  Plan

determ ned usin  a b i d ng blo k meIIod in w ic  expe ted futu e eal rat s o  retu n are d veloped fo
each major sset cla s. T ese real at s o  return re c mbned to pr duce th  lon -term expec ed

of re urn by eighting II  expected futu e real rates f eturn by I e arge  as et alloc tion perc nta e and
by a ding exp cted inlation  F r each aj o  asset clas  II t is in lu ed n LOPFI s arget ass t alloca

as of De em er 31, 20 8, Iese est estima

Target Lo g-T rm Expected

________ ___ ______ ___  Alloca ion Real R te of Retu

Dom stic F xed Income 
Domestic E uity 2% ‘ .3

Foreign

Al ernative investme ts 1 % 

Sngle D sount R t - A s n

Thi  single discount a e was bas d on IIe ex e ted rat

Since I e ne position as rojected ith f ture i c me is su ficient t  meet all beneff t pa ments, I

term expe ted rate o  re urn on p nsion plan in estments wa  ap lied t  al  periods f proj cted enef

pay ents to d termine I e tota  li

Regardi g Ie ensit vity of IIe Net ensi n Liab lit  to ha ges inII s ngle di co nt rate, IIe f

presen s t e pl n’s net pe sion li bili y, cal ulated using  sing e discou t rat  o  7 0 0%, a  wel

IIe plan’



( 
.

Net en ion L ability 

Pensi n lan f duciary n t position  LOPFI issu
financia  statem

I e
prb. om n th  LOPFI R ports sect on. 

Poli e and Fire R tire ent Syste , P.O  Dra er 34164  Little Roc , rka sas 7220  or by calling 50
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CITY OF HO E, ARKAN

NOTES TO BA IC FINANC AL STATEM NTS (CONTIN ED

DECEMBER 3 ,2

NOTE 15: CITY EMPLOYEERTIR MENT P

Plan descri tion: City emp oyees oIIer

Retiremen  Plan (II  Pl n),  multi-e ployer, cos  sharing, d ffi ed be effit pla , uali fied und

401(a) of Ie Intern l R ve ue Code, wi I deffined con ri utio  option . The Plan wa  established b

authority f IIe Ark nsa  General A se b y wiII IIe pasag  of Act 177 of 957. T e cost 
admin ste ing IIe lan a e aid out 

is vest d in IIe B ard of Trust es f Ar ansa  Pblic E ployee’s R ti eme t Sys em (APER

Members ip includes thr e tat  and thr e non-stat  emplo ees ll app int db  IIe overno , and hr

e -ofilco tru tees, in luding IIe Aud tor of the ta e, IIe T eas rerof he State, nd I e irector 

Departm nt of Fin
n

includes flnan ial statemen s a d s pplem nt ry infor atio  for IIe p an wh ch s avail bl  on the

web ite, ww.aper .org  T e re ort may als  beobtained by writ ng to APERS, 24 West C pitol, uit

400, ittle R ck  A kansas 7220 -1

Beneffit  p ovided: Th  P a  pro ides retire en , d sabil ty and dea I ben ff ts to plan m

Re i emen  beneffi s ay b  ex ende  to ben fficiaries of pl n members under certa n circ ms

Retirement b nef its are det rmin d as  per ent ge o  II  membe s hig est -ye r av ra e compen ati

times II  mem er’s y ar  of servic

Current r

ret red or participated n Ie De err d R tire ent O tion Pla  (D OP) f r at le st twelve

1 of ea h year. Bene fit pro isions a e e tablishe by Ark nss law and may be me ded only

Ge eral Ass mbl

Contrib tions: Req ire ent  are se  forII in Ark nsas Cod  A no ated  Ti le 24  Ch pte  4. M

who began serv ce prior to uly 1,2 05, are not requied o make con ri ut ons to AP RS. Membe s 

beg n serv ce on or a fir J ly , 2005, are requi ed o con ri u e 5% of II irsal ry.’ E ployers a
reuired to cont ib te t a rat  est blished y Ie oard of T ustees based n n a tuarial deter

of a rate r quired to f nd the lan (A.C. . 2 -2-701 c)(3)). Em loy rs contribut

c

m

e

sa

2 1

of

T
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CITY OF HOPE, ARKANSAS
NOTES TO BASIC FiNANCIAL STATEMENTS (CONTINUED)

DECEMBER 3 1, 2019

ForIIe year ended December 31,2019, the City recognized pension expense of$838,536. On December

31, 2019, the City reported deferred inflows and outflows of resources related to APERS fflom the

following sources:

Changes of assumptions

Changes in proportion and diLerences between

employer contributions and share ofcontributions

DiLerences between expected and actual experience

$ 222,681 $ 157,713

55,226 68,243

111,657 6,095

Net diLerence between projected and actual

investment earnings on pension plan investments

City contributions subsequent to IIe measurement date

Total

31,162

The amount of$249,666, reported as deferred ouffows ofresources related to pensions resulting ifiom

City contributions subsequent to IIe measurement date, will be recognized as a reduction of IIe net

pension liability in the year ending December 31, 2020.

Other amounts reported as deferred inflows and outflows of resources related to pensions will be

recognized in pension expense as follows:

Year ended

June30:

2020

2021

2022

2023

Deferred

Outflow/Inflow

Amounts

$ 442,120

( 126,606)
2,098

58.405

$ 376.017

NOTE 15: CITY EMPLOYEE RETIREMENT PLAN (CONTINUED)

Deferred

Outflows of

P pcn,irrpc

Deferred

Inflows of

0acnh,rrpc

lAo(Zi

639i30 S 261213
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CITY OF HOPE, ARKANSAS 1
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

DECEMBER31,2019
.

1
NOTE 15: CITY EMPLOYEE RETIREMENT PLAN (CONTINUED)

Actuarialassumptions: Thetotal pension liability in the June 30,2019, actuarial valuationwas determined I
using IIe following actuarial assumptions, applied to all periods included in IIe measurement:

Actuarial cost meIIod Entry Age Normal

Amortization meIIod Level ofpercent-of-payroll, closed

Remaining amortization 30 years closed

Asset valuation meIIod 4 year smooIIed market wiII 25% corridor

.

Investment rate ofreturn 7.15%

Inflation rate 3.25% wage inflation, 2.50% price inflation

Salary increases 3.25% to 9.85%, including inflation

Retirement age Experienced-based table of rates speciffic to type of

eligibility condition

Mortality table Based on RP-2000 Combined Healthy Mortality Table,

projected to 2020 Projection Scale BB, set forward

years for males and 1 year for females

Average service life for all

members 4.143 1

Investment Rate ofReturn: The long-term expected rate of return on Plan investments was determined

using a building-block meIIod in which best-estimate ranges of expected future real rates of return

(expected returns, net ofpension plan investment expense, and inflation) are developed for each major
asset class. These ranges are combined to produce the long-term expected rate ofreturn by weightingIIe

expected future real rates of return by IIe target asset allocation percentage and by adding expected
inflation. Best estimates ofariIImetic real rates ofreturn for each major asset class included in the Plan’s

target asset allocation as ofJune 30, 2019, are summarized in IIe following table:
.

Target Long-Term Expected
“

Asset Class Allocation Real Rate ofReturn

Broad Domestic Equity 37% 6.20% , 11
International Equity 24% 6.33%

Domestic Fixed 18% 1.54%

Absolute Return 5% 3.56%

Real Assets 16% 3.32%

Total Real Rate ofReturn

,

4.80%

Plus: Price Inflation - Actuary Assumption 2.50%

Net Expected Return 7.30%

Discount rate: A single discount rate of7.15%was used to measure the total pension liability. This single
discount rate was based on IIe expected rate of return on pension plan investments of 7.15%. The

projection of cash flows used to determine IIis single discount rate assumed IIat plan member

contributions will be made at IIe current contribution rate and IIat employer contributions will be made

at rates equal to the diLerence between actuarially determined contribution rates and IIe member rate.

Based on IIese assumptions, IIe pension plan’s fiduciary net position was projected to be available to

make all projected future beneffit payments ofcurrent plan members. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods ofprojected benefit payments to

determine IIe total pension liability.

.

,

‘1

1
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CITY OF HOPE, ARKANSAS
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

.

DECEMBER31, 2019

NOTE 15: CITY EMPLOYEE RETIREMENT PLAN (CONTINUED)

Sensitivity ofthe City ‘5 proportionate share ofthe netpension liability to changes in the discount rate:

The following presents IIe City’s proportionate share of IIe net pension liability calculated using IIe

discount rate of7.15%, as well as what IIe City’s proportionate share ofthe net pension liability would
be if it were calculated using a discount rate of one percentage point lower (6.15%) or one percentage

point higher (8.15%) IIan the current rate:

Current

1% Decrease Discount Rate 1% Increase

6.15% 7.15% 8.15%

City’s proportionate share ofIIe net

pension liability $ 6,575.533 $ 4.102.656 $ 2,062,419

Pensionplanffiduciary netposition: Detailed information about IIe pension plan’s ffiduciary net position
is available in IIe separately issued APERS fmancial report. Additional ffinancial and actuarial

information is available inAJERS’ annual ffinancial report for IIe year ended June 30,2019. This report
can be found on Arkansas Legislative Audit’s website at www.arklegaudit.gov.The actuarial valuation

report is available fflom IIe APERS website, www.apers.org in IIe GASB 68 Overview section. The

report may also be obtained by writing to APERS, 124 West Capitol, Suite 400, Little Rock, Arkansas

72201 or by calling 1-501-682-7800.

NOTE 16: OTHER POST-EMPLOYMENT BENEFITS

Arkansas Code provides IIat any municipal City offcial or employee vested in one of the City’s
retirement plans wiII 20 years ofservice and who attains 55 years ofage or at any age alter 28 years of

service may continue to participate in IIe City’s healIIcare plan alter retirement. The state ofArkansas

has IIe auIIority to establish and amend IIe requirements ofIIe statute. Any employee remaining on IIe

City’s insurance is responsible for 100% of IIe premiums. The City had one former employee
participating in IIe City’s insurance during IIe year ended December 31, 2019.

NOTE 17: FUND BALANCES (GOVERNMENTAL FUNDS)

The fund balances ofIIe City’s governmental funds are displayed in ffive classifficationsto makethe nature

and extent ofIIe constraints placed on each government’s fund balances more transparent. The following
classiffications describe the relative strength of IIe spending constraints:

Nonspendable - Nonspendable fund balances are not in spendable form or are required to be maintained

intact.
.

Restricted- Restricted fund balances may be spent only for speciffic purposes stipulated by constitutional

provisions, enabling legislation, or external resource providers such as creditors, grantors, or contributors.

Restrictions may be changed or liified only wiII the consent ofIIe resource providers.
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CITY OF HOPE, ARKANSAS

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2019

I
NOTE 17: FUND BALANCES (GOVERNMENTAL FUNDS) (CONTINUED)

Committed - Committed fund balances may be used only for speciffic purposes determined by a formal

action ofIIe Board ofDirectors. OEe Board ofDirectors is IIe highest level ofdecision-making authority

for IIe City. Commitments may be established, modiffied, or rescinded only through ordinances or

resolutions approved by IIe Board ofDirectors.

Assigned- Assigned fund balances are intended to be used by IIe City for speciffic purposes as determined

by IIe City Manager. In governmental funds oIIerIIanIIe general fund, assigned fund balance represents
IIe amount that is not restricted or committed. This indicates IIat resources in oIIer governmental funds

are, at a minimum, intended to be used for IIe purpose ofthat fund.

Unassigned - Unassigned fund balance is IIe residual classiffication for IIe general fund and includes all

amounts not contained in IIe oIIer classiffications.

The Board ofDirectors establishes (and modiffies or rescinds) fund balance commitments by passage of

an ordinance or resolution. This is typically done through adoption and amendment of IIe budget.

Assigned fund balance is established by the City Managerwhen funds are identiffied for a speciffic purpose
such as purchasing or constructing capital assets.

When an expenditure is incurred for purposes for which boII restricted and unrestricted fund balance is

available, IIe City considers restricted funds to have been spent ffirst. For projects funded by tax exempt

debt proceeds and oIIer sources, the debt proceeds are used ffirst.

The City considers restricted amounts to have been spent when an expenditure is incurred for purposes 1
when boII restricted and unrestricted fund balance is available. When an expenditure is incurred for

purposes for which amounts in unrestricted fund balance classiffications could be used, the City applies
committed amounts, followed by assigned amounts, and ffinally unassigned amounts. As ofDecember31,

2019, IIe fund balances ofIIe City’s governmental funds were composed ofIIe following:

Capital Total

General Street Airport Outlay Nomnajor Governmental

Fund Fund Fund Fund Fund Funds

Nonspendable:
Inventories $ 13,671 $ 21,391 $ 35,062

Restricted:

Street 1,658,752 1,658,752

Airport 891,479 891,479

Capital Outlay $ 209,053 209,053

SW Coop
maintenance 25,000 25;000

Animal Control $ 16,536 16,536

SW Coop Debt

Service 112,296 112,296

Unassigned $ 2,097.212
__________ _________ _________

. 2,097.212

Total Fund

Balances $ 2,097,212 $ 1.672,423 $ 912.870 $ 234.053 $ 128.832 $ 5,045,390

.

•1
I
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CITY OF HOPE, ARKANSAS

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)
DECEMBER31, 2019

NOTE 18: SUBSEQUENT EVENTS
.

While IIe Covid-19 pandemic of 2020 has caused disruption to IIe economy of IIe United States,

management does not believe IIe City has experienced any material fmancial problems due to the virus.

Management implemented CDC guidelines to protect IIe healII of employees and believes operations
have been maintained in such a manner as to avoid negative impact fflom IIe virus.

During 2020, IIe City continues to investigate meIIods and projects to save City resources.

Subsequent events were evaluated through November 12, 2020, IIe date the ffinancial statements were

available to be issued. Management concluded that no other subsequent events have occurred that would

require recognition or disclosure in IIe ffinancial statements.
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REQUIRED SUPPLEMENTARY INFORMATION

SINGLE-EMPLOYER PENSION SCHEDULES (FPRF)

MULTI-EMPLOYER PENSION SCHEDULES (APERS and LOPFI)

BUDGETARY COMPARISON SCHEDULES

General Fund

Street Fund

Airport Fund

Capital Outlay Fund .

1

*
I

I
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CITY OF HOPE, ARKANSAS

REQUIRED SUPPLEMENTARY INFORMATION

PENSION INFORMATION - SINGLE-EMPLOYER PENSION PLAN

(FIREMEN’S PENSION AND RELIEF FUND)
DECEMBER31, 2019

Schedule ofFunding Progress and Related Ratios - Ten Year Data

Fiscal Year Discount Total Pension Plan Net Net Pension Net Position Covered NPL as %

Ending Rate Liability(TPL) Position Liability (NPL) as % ofTPL Payroll ofPayroll

12/31/2010 5.00% 2,389,302 2,349,136 40,166 98.32% 46,554 86%

12/31/2011 5.00% 2,244,913 2,339,246 ( 94,333) 104.20% -0- N/A

12/31/2012 5.00% 2,253,469 2,350,364 ( 96,895) 104.30% -0- N/A

12/31/2013 5.00% 2,193,944 2,233,199 ( 39,255) 101.79% -0- N/A

12/31/2014 5.00% 2,148,310 2,211,986 ( 63,676) 102.96% -0- N/A

12/31/2015 5.00% 1,974,306 2,013,813 ( 39,507) 102.00% -0- N/A

12/31/2016 5.00% 2,077,373 2,079,471 ( 2,099) 100.10% -0- N/A

12/31/2017 5.00% 2,022,242 2,036,802 ( 14,560) 100.72% -0- N/A

12/31/2018 5.00% 1,968,068 1,985,323 ( 17,255) 100.88% -0- N/A

12/31/2019 5.00% 1,969,672 2,042,598 ( 72,926) 103.70% -0- N/A

Schedule of Contributions - Ten Year Data*

Actuarially Contribution Contribution as

Fiscal Year Determined Actual Defficiency Covered % of

Ending Contribution Contribution (Excess) Payroll Payroll

12/31/2010

12/31/2011

12/31/2012
.

$( 21,270) $ 76,721 $( 97,991) -0- N/A

12/31/2013 ( 21,847) 87,741 ( 109,588) -0- N/A

12/31/2014 ( 8,851) 80,504 ( 89,355) -0- N/A

12/31/2015 ( 14,357) 84,017 ( 98,374) -0- N/A

12/31/2016 -0- 82,557 ( 82,557) -0- N/A

12/31/2017 -0- 83,924 ( 83,924) -0- N/A

12/31/2018 -0- 84,631 ( 84,631) -0- N/A

12/31/2019 -0- 85,778 ( 85,778) -0- N/A

* Information for years prior to 2012 is not available
.

Key Assumptions:
Cost MeIIod Entry Age Normal

Amortization MeIIod Level dollar, open

Remaining Amortization Five years

Asset Valuation Market value of assets

Investment Return/Discount 5.00%

Mortality 1983 (1AM
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CITY OF HOPE, ARKANSAS

REQUIRED SUPPLEMENTARY INFORMATION

PENSION INFORMATION - SINGLE-EMPLOYER PENSION PLAN

(FIREMEN’S PENSION AND RELIEF FUND)
DECEMBER 31, 2019

Schedule of Changes in Employer’s Net Pension Liability and Related Ratios - 10 Year Data*

Fiscal Year ending December 31, 2019

Total Pension Liability
Service cost . $ -

Interest 93,712
DiLerence between actual & expected experience 95,549
Beneffit change -

Beneffit payments ( 187.657)
Net Change in Total Pension Liability 1,604

Total Pension Liability - Beginning 1.968.068

Total Pension Liability - Ending $ 1.969.672

Plan Fiduciary Net Position

flonifiihiition - employer $ 85,778
Contributions - oIIer .

Net investment income 159,154 .

Beneffit payments ( 187,657)

Supplements
Administrative expense

Other -

Net Change in Plan Net Position 57,275
Plan Fiduciary Net Position - Beginning 1,985.323

Plan Fiduciary Net Position - Ending $ 2.042,598

Plan Fiduciary Net Position as % ofTotal

Pension Liability 103.70%

Covered Employee Payroll
Net Pension Liability as % ofCovered

Employee Payroll N/A

Information for years prior to 2013 is not available.

Schedule ofInvestment Returns

Fiscal Year Ending Annual Money-weighted
December31 Rate ofReturn

2010 5.72%

2011 2.34%
. 2012 4.63%

2013 -1.26%

2014 3.39%

2015 -4.93%

2016 8.14%

2017 3.01%

2018 2.60%

2019 3.31% ‘

Rates of return are net of investment expenses. The actuary calculated these rates using IIe provided
information; therefore, these are annual money-weighted rates. MonIIly money-weighted returns were

not available.

‘



 i
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CITY OF HO E, ARKA SAS

REQUIRED SUP LEME

PENSION NFRMATION - INGLE-EMPL YER PENSION

(FIREM N’S ENSION AND RELI F F ND) 

DECEM ER 31, 

Schedul  of 
h

n e  n E p

Fiscal Y ar end ng Dec mber 3
Total Pen ion Lia

Service ost ‘   $ - $ 
Interest 96,420 9 , 77 94,30

DiL rence et een a tual & xpected e p rience 7 063 33, 49 28,3

Benef it chan e _ 156,8 4

Benef it paym nts ( 187 6 7) ( 1 7 657) ( 17 ,

Net hange in ota  Pension

Total Pension L ability  e inning 2 022.24  ,077.3

Total Pension L abili
y

Pla  Fiduciary Net Po

Contribu ions - e p oyer . $ 8 ,631 $ 8 , 24 $ 82,

Contributio
Net investment income 1 644 6 ,09  60,1
Benef

it paymen

s ( 1

Sup lement
Admi istrative exp nse ( 97   35) ( 92
OIIe  ________  - 

Net hange in lan Net Posi io   5,479)

Plan Fi uciary Ne  Positi n - Beg nning 2

Plan Fi uciary N t Posit
Pla  Fiduci ry Net Po it o  a  % of T

t

Pension iabilit  10 .88  10

C vered Emplo ee ayrol



 ima e:

C TY OF HOPE  ARKANS

REQUIRED SUP LEME

PENSION NF RMATION - INGLE-EMPL YER PENSION

: (FIR MEN’  PENSI N AND RE IEF FUND

DECEM ER 31, 

Schedul  of 

Fiscal Y

Total Pen ion Lia

Service 

Interest

DiL rence et een a tual & xpected e
Benef it chan

Benef it paym

Net hange in ota  Pension

Total Pension L ability 
Total Pension L abili

Pla  Fiduciary Net Po

Contribu ions - e

Contributio
Net investment

Benef
it payme

Supp

Adminis rative ex
OIIer _ ______ _ ______ 
Pla  Fiduci ry Net Po it o  a  % of T

Pension iabilit

Co

N Em 6

$

: 105,30

(

1

( 175.428)  

( 174,00 ) ( 45,6
2 148.31

$ 1.974.30  $ 2.1

$ 84,017 $ 8
- 1

( 106 7 2) 

( 175,428) ( 175,728
- ( 16,05

( 60) ( 60)

( 198,1

2.211

$ 2.013.83

1

( 175.728 )

( 59,525

2.253.

$ 2.193.9

$

1

( 29,

( 175,728)
( 12,025)

(

( 1 7,165)
2.35

$ 2.

N

P

P

‘

I

“

I

I

I

:

I

I

:

I

I

1
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CITY OF OPE, AR

REQUIRED SUPLE ENTARY
PENS ON NFORMA

DECEM ER 3

Schedu e of the C tys P opo tionate Share of he Net Pen

Last T

APERS 

City’s proportion of the n t ens on iabilit  .1700562

City’s proportio ate sha e of I

City s covered- mpl yee payr ll $

City’  pro

covere -employee ayoll 128

Plan f iduciary net ositi n s a per entage f the tot l pension l

APERS 

City’s proportion of IIe n t ens on iabilit  .1679492

City’s proportio ate sha e of II

City s covered- mpl yee payr ll $

City’  pro

covere -employee ayoll 117

Plan f iduciary net ositi n s a per entage f the tot l pension l

APERS 

City’s proportion of the n t ens on iabilit  0.174355 0%

City’s proportio ate sha e of II

City s covered- mpl yee payr ll . $ 3,209,64

C ty’s propor ion te sh re of th  net pe sio  liability

c vered-emplo ee payr ll 140.3

Plan f idu iary ne  position 
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CITY OF OPE  ARK

REQUIRED SUPLE ENTARY
PENS ON NFORMA ION - MULTI

E

DECEM ER 3

Schedu e of the C tys P opo tionate Share of he Net Pens o
Last T n Years* (Con inued  .

APERS 

City’s proportion of IIe n t ens on iabilit  0.171365 4% 1

City’s proportio ate sha e of II

City s covered- mpl yee payr ll $

City’  pro

covere -employee ayoll 130

Plan f iduciary net ositi n s a per entage f IIe tot l pension l a

APERS 

City’s proportion of IIe n t ens on iabilit  . 0.1695 34 %

City’s proportio ate sha e of II

City s covered- mpl yee payr ll $

C

c

P

a

 
‘

I

.
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CITY OF OPE, AR

REQUIRED SUPLE ENTARY
PENS ON NFORMA ION - MULTI

DECEM ER 3

Schedu e of the C ty s P opo tionate Share of he Net Pe

Last T n Years* (Con inued

LOPFI 

City’s proportion of the n t ens on iabilit  0.229850

City’s proportio ate sha e of II

City s covered- mpl yee payr ll $

City’  pro

covere -employee ay oll 261

Plan f iduciary net ositi n s a per entage f IIe tot l pension l

LOPFI 

City’s proportion of IIe n t ens on iabilit  0.222987

City’s proportio ate sha e of II

City s covered- mpl yee payr ll $

City’  pro

covere -employee ayoll 214

Plan f iduciary net ositi n s a per entage f IIe tot l pension l

LOPFI 

City’s proportion of IIe n t ens on iabilit  0.241980

City’s proportio ate sha e

of Ie n

City s covered- mpl yee payr ll $

C ty’s propor ionat  s are f Ie et pension

c vered-emplo ee payr ll . 178 .44

Pl n f iduc ary ne  positi n as a pe cetag  of th  to al pens on liabili
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CITY OF HOPE, ARKAN A

REQUIRED S PP EMEN

PENSION NFRMA ION - ULTI-EMPLOYER COST- HAiNG PLA S (APER  and LOPF
DECE BER 3 1, 2

Sched le o

Last T n Years* ( oninu d) 

LOPFI 

City’s proportion of II  net pe s on liab

City’s proportionate share ofIIe net pension liability $ 0

City’s covered-e ployee ayroll 

City s proporti nat  share o  I e net pensio  labi ity a  a perc ntage of 

cover
d

empl

Plan f iduciaiy n t osi ion as a pe centage o  the tota

LOPFI 

City’s proportion of II  net pe s on liab

City’s proportionate share ofIIe net pension liability $ 2

City’s covered-e ployee ayroll 

City s proporti nat  share o  I e net pensio  labi ity a  a perc ntage of 

c v

P

,

1

.

,

* nfo mati n prio  to, 20 5 is not vaila
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CITY OF HOPE, ARKAN A

REQUIRED SUPPLE

PENSION NF RMA ION - ULTI-EMPLOYER CO T-SHA I G PL NS APERS

DECE BER3 ,201

Schedule of the City s Contrib t ons to P RS - La t Ten Yea s

2019 2018 201  2

Statutorily required $ 497,2 5 $ 476 085 $ 4 0,745 $ 453,405

Contribution  in relatio

statut rily required 49 ,295 47 . 85 460.74  53.405 45 ,

Contribution ef i iency (exc ss

City’s covered-e ployee ayroll $ 3,24 ,055 $ 3,168, 54 $ 3

Cont ibut ons s a erce

covered-emp oyee pay o l 15.32  5.03% 1 . 5% 14.5 %

2014 2013 201  2

Statutorily required $ 441,436 $ 417,6 8 $ 390 477 $ 3 9,981 $

Contribution  in relatio

statut rily required . 41.436 1 .608 390, 7  339.981 0

Contribution ef i iency (exc ss

City’s covered-e ployee ayroll $ 2,97 ,203 $ 2,867, 11 $ 2

C ntributions as a pe centage 



--

CITY OF HOPE, ARKAN A

REQUIRED SUP LEME

PENSION NF RMA ION - ULTI-EMPLOYER CO T-SHA I G PL NS LOPFI

DECE BER 1, 2

Schedule of the City s Contrib t ons to O FI - La t Ten Yea s

2019 2018 201  2

Statutorily required $ 154,7 7 $ 140 465 $ 1 1,648 $ 124,719

Contribution  in relatio

statutorily required 154.737 4 .465 13 . 48 124. 1  104.87

Contribution de f ciency (ex es

City’scovered-em loyeepa roll $ 655,27  $ 618 319 $ 08,914

Cont ibut on a  a p rcen

covered-emp oyee pay o l 23.61  2.72% 1 62% 20 3 % 19.2 %

2014 2013 201  2

Statutorily required $ 100,1 7 $ 91 427 $ 4,986  76,84  
Contribution  in relatio

statut rily required 10 .197 91 4 7 84.98  6.849 7 .

Contribution de f ciency (ex es

City’s covered-e ployee ayroll $ 551, 59 $ 5 0,924  522,6

C

C

I
I

,
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C

T  OF HOP , AR

REQUIRED SU PLEMENTAR
. . GE ER L FUND

SCHEDULE OF REVENUES, EXPE DITU

BUDGE  TO ACTU FORTHEYEA ENDEDDECE BER31, 20 9

Total 5.126.769 5.126.769 Total Exp ndi

4.819. 69 4.819.769 4.819.5 Excess 307.000

307.0

300.295 ( 6.

Other Fin ncing

Transf

Transfe s (o

Excess Deffici ncy) of

Sources Ov r Expenditur sand OtherU

6 5,000 60 , 00 605,0 0 1.066.

( 15 ,600) ( 1 4,600) ( 

Fund Bal
221.917

Origi

r ii 1oe

Final

Variance

Final u

Positive

Actua  ( R Sa $ 3,607
56,093) Propert 420,000 420,00

459,7 State g 212,000 212,0

Franchi 180,000 1 122,774
5

Licens 16,000 1 13,080
Fines, 341,700 341,70

26,644 Grants 47,816 47,81
2,4 Int

1,847 OIIer i 302.028 302.02

32.
E

pendit

Law enforc men

‘ Publi

Recreatio

General

2,478,2
92 95

1 n ‘) 

2,478,2

942,953

730.232

2,384,2

991,002

709,59

7
9 ,

( 48,049)

( . 4 ,232)

(

T tal Othe  inancing ( 461.600) ( 461.

41.6 ( 420.000) 1
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CITY O  HOP

REQUIRED SU PLEMENTAR
STREET FU

SCH DUL  OF EVENU S, EXPENDIT RES,

BUDGE

FOR TH  YEAR ENDED EC MBER31, 

Total Exp

Excess ( e iciency) o  Revenu s over 

1

4

Other Fin ncing

Trans ers i

Transf

Total O her inancing Sou ces (Uses  427

Exce s (Deff c ency) of evenues a

Sour es Over E pen it res F nd Balanc   Beginnin  

F

$

I

I

I

I

‘

7

I

I
Original

Varia Final Bu

Positive

Budge  Actua  (Negati

Revenues
State st eet tu

Prope ty tax

Inter st incom

OIIer income

Total Reve ues

Expendi
Oper tions an

Capital e
Debt ser

P incipal

Intere

$ 700

50,00

754.000

617,19

535,0

2 S 733,22

33,226 50,

50,69 3 2,9
1.000

754.00

792,041 617,191

516,120 101,071 535,000

268,73
266,2

25,150 5,253 (

4 000 3.90  

575,000 575,

00 586, 00 11,6

( 147.3 1) ( 14

____________ 4

7.341 438 941 11.60
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CITY OF HOPE

REQUIRED SU PLEMENTAR
AIRPOR  F

SCH DUL  OF EVENU S, EXPEN ITU ES, 

B

DGET TO CTUA

FOR T E YEAR
. Varian e wit

Final 
Original

F

Budge  Budget A tual ( N gative )
Reve ues 

Lease revenue $ 54,0 0 $ 54,00  $ 57,961
Rail spu  maint nance 269,4 5 2 9 425 14
Grant /contr bution  1,835 000 1, 35,00

Inter st incom  4,000 4, 00 895 ( 

Other income
Total R venues 2.2 3,425 2 203,425 1,838,2 2 ( 36

Expendi
Gener l government 226,425 2 6,425 127 564 98,86

Capita  outlay 1.98 ,0 0 1.984. 00 1 329.429 654. 7

Total Expenditu es 2.21 .425 2
Excess (D ficie c ) of Re e ues ove  xpendiu

Other Finan ing Sourc s (Uses

Transf rs (out) ( 3 .0 0) ( 30. 00) ( 30.

Total O her inancing Sou ces (Uses  ( 3 . 00) ( 3 . 00) ( 3

Excess (Deficiency) of Reve ues and
O

Sour es Over Exp ndture  nd Othe  ses ( 3 , 00) ( 3 , 00) 351



CITY OF OPE, ARKANSAS

REQUIRE  SUPPL MENT

CAPITAL UT

SCHEDU E F REVE

BUD ET O AC

FOR THE 

Grant /contr butions $ 307

Other income _ ___________ ___________

Total Revenu
Expendit

Cur

Law en orceme
Public saf

Recreation and cul ure 1,25

Admi istratio

Debt serv
Principa  53,43

Interes  75,39

Capit l outlay ___

Total 

Exces  (Deficie cy) of evenue
Other Fin nc ng So rces (U

Trans ers i  (out) 59 .600 59 .60  55 1.

Total ther Financi g ources a d (

Excess Defi iency) of Re enu s and Othe

Sour es Over E penditure  a d Ot er Use

Fund Balance - Beg nn ng o

Fund Bal
Origia

fl..A

Varia ce wit
Final Bu

Positi e

A tual ( 

$

I

I

I

I

I

I

I

‘

I

I

‘ 420. 0  194.64

1

,

$ 113,0

112.296
113,069

112.296 225.365

225.36 83,506

83,506

53,430

593.06

53,430

593.069 805.365

8 (

580.00
1,250)

7 ,9

(
(

( 67.122

8 15.290 (

( 395.2 596.600 596.600 5

45.415 16,600 155,901

139,30 94.752 $ 9

1

I

I

I

I



SUPPLEMEN ARY INFORM

BUDGETARY COMPARIS N SCHEDU
E

OPERATIN  T ANSFER SCHED LE

SCHEDULE OF EXPENDITURES OF FEDER L AWAR



CITY OF HO E, A

SANITATI N 

SCHEDU E F REVE

BUD ET O AC

FOR THE 

Sanit

Operating Expe ditures

Landffihl ost closure cos

Operations a d m

Depre iation an  amorti

Tot l Oper ting E pens

Net Income ( oss) fro  Operatio
Nono er ting Rev

Cost of ssuanc

Interest

Interest xpen

Fiduc

Total onoper ting R venue (Ex

Income (L ss) Befor

Operating Tr

Transfe s 

Cha ges in N t

Net Position - Beginn

Net Posi ion 

Varia ce wiI
Final Bu

Positi e

A

(

179,7

2

4

4 233,31

2

2

21

Total 

B

$1,33

1.337.000

1 370,0

$ 9,1

1 370.068

(

$ 1,3

1.347.6

1,365,0

1

( 481

3
( 73,936

(

(

( 553 47

2

( 258,1

8

( 307,250)

(

I

I

I

I

I

I

I

.

I

I

I

‘

I

I

I

I

I

‘

340,3 8)

2

45,000)

8 8



CITY F HOP, AR

WASTE WA ER

SCHEDU E F REVE

BUD ET O AC

FOR THE 

Wastewate  fees ______

Operating xpe

Operations a d

Depre iation & mortiza ion __ ____ ______

Tot l Oper ting E pens  ______ __

Net Income ( oss) fro  Operatio
Nonopera ing Re

Interest

Interest xpen

Fiduc ary fees ___ _______ ___ _____

Total onoper ting R venue (Ex

Income (L ss) Befor

Operating Tra

Transfe s ut ________

Cha ges in N t

Nt osit 1 ii ae

1,399,6 0 $ 1,3

595,009

658,080

_______

595.009 1.019.8

804.5

1

( 657,93

Varia ce wit
Final Bu

(N gative)

$  28.273
(

( 361.802)

( 424.873)

( 453.

2

( 5.500

2

( 188.706)

( 88,706)

$

1
( 403,32

(5. 0

Q ”l ( 9 .492 )

1

1 7.659) (

( 188,7

347.2953
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CITY OF OP , ARKANSA

SCHEDULE O  O ERAT

D
Recipie t Fund

General Str et Ca ital utla  Tot l Tr

Transfe r d ifiom F nd: Fun  und Fund 

Genera   575,00  $ 450,

Street  47,659 147,65

Airport $ 0,000 3

Wastewate  147,

Comp nent nit

Hope Wa
er and Light 

75,000 575,000

Touri m ______ _ ____ 11 6 0 101.1 5 _______ _ _ 112,7 5

T

t
. 

.  
.

1

.

I

I

‘

I

I

I

I



CITY OF OP

SCH DUL  OF XPEND TURES OF FED RAL 

FOR THE YEAR
Pass-th

Federal

Federal grantor Pa s-IIrou h CFD  Ident f ring Through to Fe

Gran or/Program orCluster T
U.S. Dep rtment of 

Econo ic A justment A sitance 11 3 7 - $ 7

Tota  U.S. Depa tmnt of Commerce
$

U.S. De artment f Transportati

Federal Aviation Ad inistra
Airport Improvement Progra

03-05-00 0-012-2 18 20. 06 - $
Natio al ighway Tr ffc Saf ty Adm nisrat

State and Commun
t

SE-2019-01-01-13 

MSX-2019-06-06-1

DD-2019-02-02-

OP-2020-02-02- 1

MSX-2020-06-06-1

DD-20 0-02 02-12 24.4

Tota  U.S. Depa tmnt of T
U.S. eprtment f

Offce f ustice 

Bureau of Jstic  Assistance

Bull tproof V st Part ershi

Stop Vi l nce Aga nst Wo e

10/1/18 - 9/30/19 16.588 1 80431-18S   - 17

10/1/ 9 - /30/20 16. 88190431- 7 L - 6.

Tota  U.S. Depa tmnt of J sti

U.S. epartment o
Urban De elopment

Arkansas E o

Commissi

Arkansas Co munity 
Devel pmen  Program 1 .28 790-0 0

Tot l U.S  Department
o

 ousing 

and rban Devel pmnt . $ 1

U.S. Department of Homeland Secu
FEMA ssis ance to Fi efighters 7.044 -  

Total U.S. Departm ntof Home and Se u ity $ 79.

Tot l Expenditur s of ed ral Awar s 
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CITY F OPE  ARKANSA  I

NOTE  TO T E SCHEDULE F EX E

Y

A

NOT

The a companyi g ched le of E penditure  of F deral Aw rd (I e Sched le) includ s t e f dera

award ac ivi y of ity of Hope, Ar an as, under pr gr ms of IIe fe eral gover ment for IIe year end
De ember 3 , 20 9. O e nformat on in IIe S hedu e is present d in accordanc  wiII the req irem

of Title 2 .S. Code f Federal Reula ions Pa t 200, Uniform dministrat ve Requ rem nts, Cos

Principl s, a d Audit Re uiremen s for Federal Aw rd (Un fom Gui ance). Be au e he 

pre ents on y a selected ortion of Ie oper ti ns f City of Ho e, A kansa , t i  not inended to and do

not re ent I e inancial p

NOTE 2: BASI  OF ACCO NT

Exp nditures r ported on IIe Sche ule are re orted on Ie acc ual bas s ofaccou ting. S ch expe ditur

ar  recognized oll win  IIe cost pr nci les con ai ed in the Uniform Gui ance  werein certain t pes

of expe dit re  ar  no  a lowable or are lim ted as t  rei burs ment. T e Cit  of Hope, A kansas, h

elec ed not to use I e 0 per ent de mi imis in i
NOTE 3: RELATION HT  TO STATE FINANC AL REPOR

Amounts epo ted in IIe ac ompanyi g chedule agr e wiII IIe am unt  reort d in IIe relat d f

requests for r imbursemen  ex ept, if pp ica le, reimb rsement ha  n t yet been r quested fo  ret ina

payable  Thes  eceptions ar  re ort d i  the fin nc al tatements as expe ditur s consis ent w
I

accr al basis of acc unting, u
NOTE 4: PASS THROUGH NTITIES

P

s

.
1

.

.

. 1

,.  

.  

.



CITY OF OP

SCHEDULE F EXPENDITU ES O

YEARE

Total

State grantor/P

Grant r/

State of A ka

Departm nt of Ae
Airpo t Drainage Im

Total De artment of Aeonauti

Arkansas Dep rtment of Par s, H ritag

Improvem nts NorIIs deand Fa
Arkansas Depa tment of

Downt wn Park 

Tot l Arkan

and Tour

Ark

Total Ar

Identif

A-10769-19-HE

A-10738-18

19-41

St

P

57

5

101,285

1

2

2

2286.5
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CITY F OPE, ARK NS

NOTE  TO S HEDULE O  EX ENDI

YEAR EN ED DECE B

NOT  1: GENERAL 
Th  acc mpnying Schedules of Ex enditure  o State A ards (IIe che ule  inc udes Ie award act

of Ci y of Ho e, rkansas, under pr gram  f Arkans s gover ment or the yea  eded ecmber 
20 9. Bec use IIe ch dul  pre ent  only a sel cted port on ofIIe peratio s f C ty of Hop , rkan

it s no  itende  to and d

IIe it  of H pe  Arkansas.

NOTE 2: BASI  OF ACCO NT
Exp nditures r ported on the Sche ule are re orted on Ie acc ual bas s ofaccou ting. S ch expe ditur
ar  recognized oll win  the cost pr nci les con ai ed in the Uniform

of e pe ditures are ot allow ble or ar  limite
 

NOTE 3: RELATION HI  TO STATE FINANC AL REPOR

Amounts r ported i  II  accompanying schedul  aree with II  amounts repo ted in he elat d Arkansa

financial requests for r imbursemen  ex ept, if pp ica le, reimb rsement ha  n t yet been r quested fo

reta nag  payabl . The e xceptions a e r por ed n the fi an ial statemen s as expe ditures consi

with I

 
paid  .

NOTE 4:PASS THROUGH

Id

•

I

‘

I

I

I

I

I



INTERNAL CO TROL AND OMPLIA CE

IN EPENDENT A DIT R’S R PORT ON INTER AL CO TROL VE  FINANCIA  REPORTING

ON COMPLI NC  AND OTHER MATF RS BASED ON AN AUD T OF FINA

PERFORMED I  ACCORDAN E WITH GO ERNMENTAUD TIN  STA DARDS

IND PE DENT AUD TOR’S R PORT ON COMPLIA CE FOR E CH MAJ R PROGR

AND ON I TE NAL CONT OL VER COMPLI NCE R

SCHEDULE OF FINDINGS AND QUESTI NE
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IND PE DENT AUDIT R’S REPOR  ON INT RNAL ON RO  OVER FI ANCIAL RE

AND ON COM LIANCE AN  O HER MATTER  BAS D ON AN AUDIT OF F

ST TEM NTS ERFORME  IN ACCOR ANE WITH GO

To I e ity M nager an

Ci y of Hope, Ar an

We ave audit d, in acco da ce wiII au iting tandards en rally acce ted in I e United tates f mer

IIe sta dads pplica le to f ina cial audi s containe  i  Go ernment Audi ing Standar s i sued by IIe C

General o  IIe Unite  States, he financ al sta emen s of he go ern ent l activit es, the b sine s-type acti ites,

aggr gae dis retely p esen ed co po en un ts, eac  maj r fun , and the a grega e r mai ing fun  info ma ion

City of Hop , Ark nsas (IIe Ci y) as of and for II  year ended Dece ber31, 201 , a d II  relat d n tes to IIe ffi ancia

statemen s, which
c

November 2,2020.

It ternal C ntr l Over Fin nci l Rep rting

In plann ng and pe forming o r audit fI e ffinanc al tatem nts, we co side ed Ie City’s i te nal

fmancia  rporting (i ter al cont ol  to determine IIe audit p oce ure  th t a e appro rite in the ir umstanc s or 

purpose of e prssi g our pinion o  IIe fi anci l statemen s, but not for IIe purp se of exp essing n pinion n 

eLectiveness ofthe City’s internal control 

e ectiveness f he City’  intern l cont

A efficiency in int rnal c ntrol xi ts when th  desi n or ope ation of a co trol doe  n t allo  ma

or employees, in Ie norm l cour e of perfo ming IIe r s igned funct on , to prevent, or detect and c rr

miss atem nts o  a t mely basis  A material weak e s is a d ficiency, or a omb nation o deflcien ies, in in erna  co tr

such that he e is a r aso able poss bi i y that a mate i l misstateme t of the e ti y s fmancial s at m nts will no  b

prevented, or de ected an  correc ed o  a time y basi . A i niffican  deficien y i  a deffic ency, r  comb nation of

defic encies, in i ternal cont

IIo e charged wiI  gvernance

Our con ide ation of in ernal cnrol was for IIe im ted purp se desc ibed in II  f rst para raph of II s 

and was not d sign d to ident 1 ’ all eficiencie  i  internal co trol that mig t b  mate ial eakn sse  or signiffi an

defficini s and, IIer fo e, mater al weakn sses or s gn fficant defficie ci s m y exist IIat were not idntiffied  We

identif r  deffi iency in internal co tr l  describ d as find

questioned cos s, wh ch we c
n

Co plia ceand Other
As pa t of btaining reasonable as ur nce about wheth r Ie ity of Hop , Ar ansas’ inancial s at ments
fflee fflo  ma erial misstatemen , we performe  tes s of ts co plia c  wiII ert in provi ions f aws  regulations,

co tracts, a d grant a reements  noncomp iance wit  w ich cou d ave a dire t an  mate ial eLect n I e d te

of financ al sta ement mou ts. However, pr vi ing an opin on o  c mpliance wiI  IIose ro isi ns wa

objective ofour audit, an  a cordi gly, we do n t e press su h n pinion. he re ults of ou  tests d sclosed no

i s



City of Hop, Arkansa
In ep ndent Auitor’s Re ort on Int rnal Cont ol over Finan ial eporting a d on Com liance an  OIIer Matt

on an udit of in ncial St

Cit ’s Res onse to in ing

The City’s res onse t  th  ffind ng ident ffi d i  our audi  i  de cribed i  the accom anying ch dul  offf nd ngs

and ques ioned cost . Th  City’s resp ns  was no  s bjected to IIe

fmancia  s ate ents a

Pur ose of th Rep

The pmpose f his eport is sol ly o escribe II  scope f ur esting of in er al ontrol and comp iance a

the results of I at tes in , nd not t  pro id  a  opin on on the eL ctiveness f th  City’s in ernal co trol or o
co pliance. Th s r port i  an inte ral par  of an audit pe formed in ac orda ce wiII Gover me t A diting S and rds

in consi e

purpose.
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INDEPE DE T AUDITOR’  RE

REPORT N CO PLIANCE FO  EACH MA OR FED RAL PRO RAM AND 

CO TRO  OVE  COMPLI NCE REQUI EDBY THE UN

To I e ity M nager an

City o  H pe, Arkans

Re ort n Compl anc  for Major Fe era  Pro ra

We have audi ed the co pl anc  of the City o  Hope, Ark nsas (IIe ity) w II IIe typ s of com lianc

requir ments describ d in II  0M  Co plia ce Su plement Iat could hav  a dir ct an  materi l eLect n e

Ci y’s major fe er l program for the year en edDec mber 31, 201 . The Ci y’ major f der l programs are id

in IIe sunun ry of auditor’  
Management s esponsibili y I

Management is res onsible for co pliance wi I ede al stat tes, regu a

i

condition  of its federa

Aud tor’s Responsi il ty

Our respo sibil ty is o exp es an opini n n complian e for IIe ma or feder l rogram  o  the City of 

Arkansas, as d on our a dit f the ty es of com liance re uirement  r fer ed to bove. e onducted our

compliance in accordanc  wiII uditing s an ards gener lly acce ted in IIe United St tes of America: the sta da

applic ble to ina cia  audi s contained n overn e t Au itin  Standards, issued b  IIe Compro

United States  and IIe audit r quirements of Title 2 U.S. Code ofFe eraiRegu ations Par  200, Un formAd ini

Req irement , Cost P inciple , an Au itRe uir mentsfo Fed ralAw rd  (Unif rm Guidanc ). Those tanda

the Uniform G idan e r quire IIt we plan nd perform I e audit o btain reas nable assu a ce abo t w

no c mplia ce wiII IIe typ s of comp ia ce re uirement  referred o b ve I at cou d have a direc  an  mater
on a major federal prog am ccurred. A  aud t inc udes exami in , n a test b sis, evid nc  ab ut the City’s 

wi I IIose requ rem nts a d perfor i g such oII r pro edu es s we co si ered neces ary in I e cir umstanc

We belie e IIat o r a dit p ovid s a reasona l  basi  for our opin on on ompliance oreac  maj r edera

program  H weve , our audit d es not 

Op nio  on Each Maj r Fe er l Pro
In our o inio , IIe City o  Hope, Ark nsas com lied, in all at ria  repe ts, wit  IIe re uir men s re erred

to bove 
I

t
3

,
. 1
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Report on nter al ontr l ver Compli
Management f Ie City is res onsibl  for est blishin  and  maintaini g eL cti e int rnl control ov
c mplian e w II IIe t pe of co plia ce re uiremen s refer ed to above. In lanning nd perform ng o r a

com liance, we co sid red IIe Cit ’sinternal c ntr l over om liance wiI  II  ty es of require ents IIa  co ld have

a d rect a d aterial Lect on each major fede al program to dete min  IIe au iting pro edu es Iat are appropr at

IIe circum ta ces for II  pu pose of expr ss ng our o inion o  com liance for Ie major fed ra  p ogr ms and o 

and rep rt on nternal cont olove  compl ance in ccordan e wi h the Unifo m

e pressing an op nion on Ie eLec iven ss of inte nal co trol ove  compl an e. Accord ng y  we do ot e

opinion on IIe Lec ivene s of IIe C ty s internal co tro  over omplia ce

A deffic en y in i ter al contr l over compli nce x sts he IIe desig  or operati n f a contr

compli n e does nt allow an gement o  employ es, n IIe norm l o rse of perfo mi g their ass gned functions, 

prevent  or etect and orre t, n ncomp ia c  wiII a ty e of compli nce equireme t of a federa  pro rm on a 

basis. A ma er a  weakne s in in erna  co tr l over com li nce is a def iciency, o  c m inatio  ofdef i iencies, in 

control ove  c mpliance such th t th re is a re so a le possibili y h t material onompliance wiII a ype of c mplianc

requiremen  of  eder l rogram wil  not be pre ene , or de ected a d co re ted, on a t mely b sis. A s gniffica

defficie cy in i tern l control o er ompliance is a d ff cienc , or a co bi ation of deff cien ies, in int

com liance wiII a ty e of com liance equi ement of a fed ral pro ram IIa  is les  severe I an a m terial

internal onrol ver com lia ce, yet importan  e ough tomrit attention by Io e charge  with g vern

Ou  conside ation of i te nal control ver complianc  wa  for IIe l mited pu pose descr be  in the ffir
para raph of his section nd was not des g ed to ident 1  all def icienci s in internal co trol over co pliance Iat migh

be mat rial weaknes es or si nificant eff ciencies a d IIer fore  m terial w ak es e  or sign fficant d

IIa  were ot ident ff ed. We ident ffied a deff ciency in nternal c ntrol over om lia ce, d scr bed as ff nd ng 

in IIe accom anying s he ule of fm ing  and quest oned ost , that we consi er o b  a materi l eak

The City’s respons  t  II  inte na  control o er c mpliance ffi di gs iden if ied in ur aud t are des

acc mpanyin  shedu e of f in ings and questio ed c sts The Ci y’  respo se was not ubj cted o Ie uditing
procedur s appli d in IIe audit f c mpl ance an , ccor ingly, e exp es  no opinion on I e esp

The purpose f II s repo t n i ternal c ntr l o er co pliance 

internal con rol ve co p

i
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CITY OF HO E, ARKAN

S
YEAR EN ED DECEMBER 1, 2019

SU MAR  OF AUDIT RS’ RE

Finan ial Stat ment

1. The Auitors’ eport e

Ho e, rkansas wer  prepared in acc rd nce wiII account ng p inciples g nerally a cep ed n II  U

States o  America G

2. Th  independ nt auditors’ rep rt on inte nal cont ol ove  ffinancia  reporting fo  th  Cit  o  Hope
Arkansas isc osed a ma er al eaknes

3. No i stance

Ar ans s, was discl sed by th  audit

Fede alAward

4. The indepen exil audi or ’ r port on inl rnal cont ol ove  c mpliance o  ma or fe eral pr grams or 

City of Hope

5. The opini n express d in IIe ndepende t ud tors’ re or  n c mpliance f r ajor federal a ar

unm

6. The audit dis losed ffinding  requ

and Questioned osts

7. T e Project’  mjor prog

Cluster/ rogram CFD

U.S. Department of

Economi  Adjustment Assista ce 11.

U. . D partment f Tr ns

Ai por  Imp ove ent Progra 0. 0

8
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.
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CITY OF HO E, ARKAN

SCH DULE OF F NDINGS AN  QU STIONED OS S CONTINUE

YEAR ENDE

 

ECEMBER 

The foll wing ffind ngs are equ red to be rep rted by Go ernment Au iting tandards

Reference .
2019-001 Con it on: The Cit  did n t s grega e financ al accoun

init ati g, r c ipting, epo iting, isbu sing nd recor ing

transacti ns to uffciently ed ce IIe r sks of ff au  or e ro

This was a so a ffin ing or ffi ca  year ende  De ember 

Criter a: rope  se regatio  of cont ols shoul  be i  place t  p ovide

reaso able assura ce that ff aud or err r does 

Cause:
T

e City as lim ted fmancia  r sources which preve ts t fflo

filly segrega

ELect: , WiIIou  pr per egrega ion of d tie , opport nity for ffl

error exis

Recomme dat on: he Cit  should valuate it  internal contr

ffinancial ut es o IIe ext

leve s.OEe City sh uldconsid r a diti nal oversi ht where

seg egation is no p ssible.

View o  Respo sible ff ci ls: The C ty segrega es fman
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CITY OF HO E, ARKAN AS 

SCH DULE OF F NDINGS A D Q ESTIONED CO TS (CONTINU D)

YEAR ENDE  DECEMBER 31

The foll wing flndi gs re r qui ed o be repo ted By II  Uniform G idance related o 

Reference F ndings, No uestioned C
2019-001 Con it on: The Cit  did n t s grega e lnanci l ccoun in

init at ng, recei ting, dep

transacti ns to uffciently ed ce IIe r sks of ff au  or e ro

each of it  major pr gram

Criter a: rope  se regatio  of contro s should e in lace to pr

reaso able assura ce IIat ff aud or err r does 

Cause: he Cit  has limite  f inancia  resources hic  prev nt

fully segrega
i

Without proper egr gati n of d ties, op ort nity for fraud or

error exi

Recomme dat on: he Cit  should valuate it  internal contr
f

nancial dut es to he extent

leve s.The City sh uldconsid r a diti nal oversi
.

segregat on is ot pos

Vie  of R spo sible Of  cials: T e ity se regate  flnan ial d

. program  to IIe e tent p ssib e wi I he urrent taLmg lev

b

s

I

I

I

I

I
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CITY OF HO E, ARKAN

SUMMARY S

YEAR E DED DEC

Re erence

Number F

20 18-001 inings Related to
Finding  Related to Major Progr

Departm nt of Trans ortation
Fede al Avi tio  Administ

Airp rt Improve en  Program

CFDA 20. 06 Not Cor
U.S. Depart ent of Commer

Eco omic Adj stm nt Assist

CFDA 11.30  Not C rrected

The City d d not seg egate ffinanc

accountin  dut es related t  i

receip ing depo it , disb rs ments

recordin  cash tran ac ions to su fcie

redu e Ie isk of flaud or error 

fma cial statements or complia ce wit

each of it  federal a ard prog am

The C ty segre at s f inanci l duties over

ffi ancial tatemen s and ach of ts eder

award pro rams to t e xtent ossibl

its c rrent sta ing levels but di  not hav

financial es urc s to em loy e ough staL



-

WILL AM . MI

Cer ified P blic Acc un ants 

P.O. Bo
HO  SPRINGS V LLAGE,

Member, American Instit

of Certiffi d Public Acc untant  T

william@we ille cpa.com

In epe dent Account nt’  Repo t 

Comp iace wi h Certai

To the ity Mana er and Board of Directo

Ci y o  Hope, A kan as

We ave exam ned manag ment’s sse ti ns II t IIe City f ope,

of Ie Arkan as Act 1  of 19 5 a d II  follo ing Arkans s st t tes durin  I e ye

(1) Arkansas Mu icipal Acc unt Law f 1973, * 

(2) Arkansas District our s and Ci y ourts A count ng Law, * 16 10-2 1 e

(3) Improvemen  cntract , 22- - 02 - 22- -2

(4) Budgets  prchase  and p yments o  laims, e

(

) Investme t f p blic fu d, * 19-1-5 1 e  se

(6  D posit o  p blic fu ds  19 8-101 

. M nagement of IIe City is r sp nsible for IIe ity’s compl ance wiII IIose requi em nts  Our res onsibilit

is to expres  an op nion on IIe ity’s complianc  based n ou  e amin tio
Our exami ation was con ucted in acc rdance wi h ttesta ion sta da ds stablish d by IIe me ican Instit

ofCertiffid Public A co ntants  Those s andars require II t we plan nd reform Ie exa ina ion to obtai  reasonabl
assuranc  about wh IIe  managemen ’s assert on is fairly ta ed, in al  m terial r spects. An e am nation invol

performing procedu es o btain vi ence a ou  manage ent’  as ertion. Ee nature, im ng and ex ent ofIIe proce ur

selecte  epend on o r jud eme t, ncluding a

as ert on, wheI er due to ff aud or er or. e b liev  Iat II  evidence we obtain d s s ffcient nd approp iate

pro ide a reasonab e basis for ur pin on. 

In o r opin on  managem nt’s a ser ion IIat the Ci y o  Ho e,Ark nsas, com lied, in all mat ria  re pects  w

IIe afore ent on d r quiremen s or IIe year e ded De embe  3 , 2019  is f irly state , in all m terial r

T

Arkansas  an  is o

No e

,‘




