RECENT Trailing: 48.2 |RELATIVE DIVD H

EMC CORP NYSE-EMC PRICE 17 37 RATION'\/”:(Memarg]J 19, ERATIONMF YLD Nll
meess 4w [0 G787 S8 55T 30 3 45 4 %o | We B s 5ose 500k
SAFETY 3 Raised 7125097 LeceNps e 100
TECHNICAL 2. Raised 12/21/01 -« _Relative Price Strengrtjh v=||| 80
3f0r25pl\t 11/92 e I||| Il 64

BETA 160 (1.00 = Market) 2-for-1 split  6/93 2-fc:r-1 ";" I|I||I |
2004-06 PROJECTIONS | 5101 ohit 11103 i m o
Ann’l Total | 2-for-1 split 6/99 L I,

Price Galr; Ret(L)Jrn (Z_chglr()%ss%s 6/00 " Nl e 32
ti(l)gm? ég qi%go% %‘5102 haded area indicates recession ,,I*" \\ R gg
Insider Decisions 2-for ¢ | A ! lie 16

FMAMJJIASO 2400 ¢ ll N 12
By 010000000 |I|”'| ALY
Opfions 2 21101102 i ~ 8
Sl 222301100 afor-2¢ A i 3 % TOT. RETURN 12/01
Institutional Decisions - “| R - JHS VLRI - 6
way 700 E72 sas |PEICE1SON e Ly 798 109 -
toSell 400 379 492 | pdres e NI T T e T L T T VLT 3yr. 368 319 7
HId's(000)137472713339891241487 NSRS o ma i Syr. 2246 793
1985 1986 1987 1988|1989 1990 1991 1992 1993 1994 1995 1996 |1997 1998 1999 |2000 2001 2002 |VALUE LINE, INC. | 04-06

.06 A1 A1 12 14 19 28 52 .86 1.04 1.19 148 197 3.23 4.04 3.15 2.70 |Revenues per sh A 4.85

.02 .03 .00 d.01 01 .02 04 10 18 23 .25 34 49 .78 1.06 .35 .25 |“Cash Flow” per sh 1.00

.02 .02 d.01 d.02 01 01 .02 .08 14 19 .20 .26 37 53 .79 .05 d.05 |Earnings per sh B .70

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- Nil |Div'ds Decl'd per sh Nil

01 01 01 .00 01 .02 .02 03 07 .05 .07 A1 19 25 .39 40 .35 |Cap’l Spending per sh 40

.06 A1 10 .09 .09 10 13 28 46 .62 .86 1.20 1.65 2.38 3.72 3.40 3.55 |Book Value per sh 5.45

10442 11279 11361 11408 11882 1206.3 | 12356 14986 15929 18300 19059 | 1987.2 20145 | 2078.6 | 21955 2225.00 2260.00 |Common Shs Outst'g € |2425.00

126 154 -- - 16.5 18.3 17.8 19.2 17.0 129 141 222 336 NMF | NMF  NMF Avg Ann’l PIE Ratio 50.0

85 103 123 117 108 113 11 86 88| 128 175| NMF| NMF NMF Relative P/E Ratio 3.35

.- .- .- .- .- .- - .- .- .- .- .- .- .- Avg Ann'l Div'd Yield Nil

CAPITAL STRUCTURE as of 9/30/01 2324 | 3491 7826 13775 19213 2273.7 | 29379 3973.7 | 67156 | 8872.8 6980 6150 |Revenues ($mill) A 11800

Total Debt $37.2 mill. - Duein5Yrs Nil 136% | 188% 258% 27.8% 28.2% 25.7% |27.2% 29.8% | 285% | 31.6% 8.0%  5.0% |Operating Margin 25.0%

LT Debt $20.4 mill. Estc:LT IEt. $io/5 mf”(l; | 9.3 176 217 327 53.6 86.9 | 136.3 2033 | 447.1| 5438 650 700 |Depreciation ($mill) 850

(essthan1%ofCapl) | 151 | 5g7 1271 2507 3654 3862 | 5385 7934 | 11659 | 17821 115 d135 |Net Profit (mill 1750

Leases, Uncapitalized Annual rentals $180.0 mill. 352% | 32.0% 29.2% 295% 27.5% 25.7% | 25.0% 25.0% | 254% | 27.0% 27.0% 27.0% |Income Tax Rate 27.0%

5.6% | 82% 162% 18.2% 19.0% 17.0% | 18.3% 20.0% | 17.4% | 20.1% 1.6%  NMF |Net Profit Margin 14.8%

Pension Liability None 68.3 | 1406 5169 6003 959.6 1336.6 | 21211 24516 | 29225 | 39864 2750 2800 |Working Cap’l ($mill) 6850

Pfd Stock None 158 757 2740 2861 2458 1912 | 5585 5389 | 686.6 145 15.0 15.0 |Long-Term Debt ($mill) Nil

1257 | 1581 4191 7276 11403 1636.8 | 2376.3 3324.1 | 4951.8 | 8177.2 7600 7965 |Shr. Equity ($mill) 13215

Common Stock 2,215,564,720 sh. (100% of Cap'l) | 9.9% | 133% 18.8% 254% 26.8% 21.4% | 18.6% 20.8% | 21.0% | 21.8%  15%  NMF |Return on Total Cap'l 13.0%

104% | 182% 30.3% 344% 32.0% 23.6% |22.7% 23.9% | 235% | 21.8% 15%  NMF |Return on Shr. Equity 13.0%

MARKET CAP: $38.5 billion (Large Cap) 104% | 182% 30.3% 344% 32.0% 236% |22.7% 23.9% | 235% | 21.8%  15%  NMF |Retained to Com Eq 13.0%

CUR$I$\4I|ELI\|I_TPOSITION 1999 2000 9/30/01 .- - .- .- .- - - - - - Nil | Al Div'ds to Net Prof Nil

Cash Assets 1824.1 2656.9 2312.5 | BUSINESS: EMC Corporation designs, manufactures, markets, Rim, 10%; Other, 29%. Research and Development: 8.8% of '00

Receivables 16254 21144 1268.0 | and supports high-performance storage products and provides re- revenues. '00 depreciation rate: 13.9%. Estimated plant age: 3.0

Ion%eenrtory (FIFO) g%gg l%gg ﬁggg lated services for selected mainframe and open computing sys- years. Officers and directors own 1.1% of outstanding common

Current Assets 432(): 7 6100:1 4936:3 tems. Also owns a small server business. Acquired Data General, —stock (4/01 proxy). Executive Chairman: Michael C. Ruettgers.

Accts Payable 3701 5165 439.3 10/99. Product lines include Symmetrix, Connectrix, CLARIiON, President and CEO: Joe Tucci. Inc.: MA. Addr.: 171 South Street,
Debt Dué 9.1 11.8 16.8 | and AViiON. '00 Revenues: North and South America, 61%; Pacific  Hopkinton, MA 01748. Tel.: 508-435-1000. Web: www.emc.com.

8g;fermLiab. igé% ;i?g:g ;gg;:; EMC Corporation shares fared quite strengths. And margins continue to be

———— well in the first few weeks of 2002, as hampered by the aggressive prices the

AfN;\‘UA'- RAEES lgi\‘(st 5P$St Esgqof?deoo they were buoyed by investors’ optimistic company has been forced to offer in
ochange fpersh)  10X18 S, ot | return to the data-storage sector. With defense of its leading competitive position.
“Cash Flow” -~ 36.0%  4.5% many on Wall Street looking for an eco- Going forward, EMC’s changing busi-

Eiﬁ\llfi'&ings -- 335% 3-5&/!1 nomic recovery to commence sooner rather ness model should aid its bottom-line

BoakValue 395% 415% 1350 | than later, this market-leading storage rebound. With the competitive challenges

- hardware and software provider received a on the hardware front having become a

Cal- | QUARTERLYREVENUES(Smill)~ | Full | good deal of support early in the new year. factor (as the pricing issues discussed

endar |Mar.Per Jun.Per Sep.Per DecPerl Year | The guestion at this juncture is whether or above indicate), software and services are

1998 8284 9520 10025 11908 | 3978.71 not that optimistic view is accurate. expected to grow in importance over the

%ggg %gggg %ggg gggg %gig gg%gg While we think that business may next few years. The company has begun to

2001 D3448 20009 12123 1407 | 6980 have bottomed, a V-shaped recovery make a push into heterogeneous storage
2002 13000 1450 1600 1800 6150 | 1S unlikely. Information-technology  environments with automation software

5 spending is in the hands of the chief finan- that even operates on its competitors’

cal- EARNINGS PER SHARE Full | cial officer right now, so storage purchases hardware systems, pulling a page from
endar_|Mar.Per Jun.Per Sep Per Dec.Perl Year | 5re |imited currently to the very bare min- VERITAS's playbook. With the industry

1098 1 0709 10 L ST jmum of what's required to run customers’ still in the early stages of adopting the
%ggg ig ig %g %g gg data centers. Given the uncertainty per- storage area network (SAN) architectural

2001 18 B d12 dos 05 vading the broader macroeconomic envi- paradigm, the opportunity is there for

2002 | dos  do3 Nil 04 | dos| ronment, we d_on’t see Fortune 500 CFOs EI\_/IC to win a good share of business in

S increasing their technology budgets until this market segment.

Cg" QUARTERLY DIVIDENDS PAID 5”” more tangible signs of economic strength These untimely shares, ranked 4 (Be-

endar |Mar31 Jun30 Sep30 Dec3l| Year| omerge. Storage spending will represent a low Average) for the year ahead, have

1998 fair share of the limited dollars that are some longer-term appeal. The afore-

1999 NO CASH DIVIDENDS available for IT, but the fact that custom- mentioned risks suggest, however, that

%88(1) BEING PAID ers are moving down the value chain to they are for risk-tolerant accounts only.
2002 mid-range systems doesn't play to EMC's Rick S. Plummer January 18, 2002

(A) Fiscal year ends Saturday closest to De-
cember 31st.

(B) Primary earnings through 1991, fully diluted
through 1996, diluted thereafter. Excludes non-
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recurring loss: '95, 2¢; '99, 14¢; '01, 31¢. Next | per pooling-of-interests accounting.

earn

©1

ings report due mid-April.
n millions, adjusted for stock splits.

(D) Data General consolidated for full year as
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Stock’s Price Stability 25
Price Growth Persistence 90
Earnings Predictability 60
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