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m INVESTIGATION OF ILLEGAL OR IMPROPER ACTIVITIES IN
@ CONNECTION WITH THE 1996 FEDERAL ELECTION CAMPAIGN

&)

@ WEDNESDAY, JULY 23, 1997

i1 United Seates Senate,

® Committee on Governmental Affairs,

m Washington, D.C.

® The Committec met, pursuant to notice, at 10:11 a.m.,

¥ in Room SH-216, Hart Senate Office Buifding, Hon. Fred
110 Thompson, Chairman of the Committee, presiding.
t11  Present: Senators Thompson, Collins, Brownback,
13 Domenici, Cochran, Nickles, Specter, Smith, Bennett, Glenn,
113 Levin, Licberman, Akaka, Durbin, Torricelli, and Cleland.
(4] Chairman Thompson. The Commitiec will come to order,
115 please.
119 First of all, the Committee unanimously voted to meet
{1 in closed session to consider whether to grant immunity to
19 five individuals. The Committee is now meeting in open
{19) session 1o vote on each potential grant of immunity. So if
9 we are prepared, every member has the individuals listed
121) before them, the five individuals, and withoug objection, !
{22 will simply refer 1o themn by nuraber, I wilk wait until
123 everyone has a copy of the list.
74  The question is whether to grant inununity to Withess
5 No. 1.The clerk will call the roll-

] cotgict or successfully prosecute other pecple higher up the
|n chain who may have been involved in violations of election
| ) and other laws in 1996.

4 Assaid earlier, both we and the Justice Department

(5] are involved in the search for truth. In the end, the

9 Justice Department may be more successful in that search
7 because the tools it has at its disposal are more

™ foreboding, more threatening than the ones we do to coerce
m or punish or incent, incentivize a witness who is not being
(g fully cooperative.And I think we have to be mindful of the
(9] Eact that criminal proceedings are not ultimately private.
{121 Once arrests or indictments are announced and trials occur,
i'n the public will be fully informed of the findings within

14) that criminal investigation.

1tg  So reaching the conclusion that [ do about the extent
(tet to which a grant of congressional immunity protects the
[tn recipients of that grant from eventual successful

(1 prosecution and sericusly inhibits the Justice Deparument’s
1'® ability to usc those individuals to convict other people

=3 higher up the chain, 1 then have to come back to ask: How
{21} valuable i3 the testimony that these immunized witnesses
ez will give this Committee? And does that outweigh the

% frustration of the criminal tion that will result?

@) Mr. Chairman, | have been over the proffers of the five
24 individuals here for which immunity is requested, and |

Page 2
(11 Senator Licberman. Mr. Chaisman?
@ Chairman Thompson. Senator Lieberman?
{31 Senator Liebermaan. [ am forry, Mr. Chairman, ls there
{4 an opportunity for discussion?
™  Chairman Thompson. Certainly.
- OPENING STATEMENT OF SENATOR LIEBERMAN
M Senator Licberinan. Thank you, Ms. Chairman.
& Mr. Chairman, the iast ime this Committee voted on
f immuniry for two witnesses, | voted for immunity. Today,
v after a lot of consideration, I intend to vote against the
{1 grant of immunity to these ive witnesses, and [ do want to
113 explain why. Of course, the significant difference for me
(13 is that in a prior case, the Departioent of Justice did not
(4 oppose the grant of immunity to the two withesses on which
1v5) we voted at that time. In this case, the Department of
1) Justice does oppose the grant of immunity.
un  First, Me. Chairman, | do want to thank you personaily
{4} for the way in which you have presided over our Cofnmittce’s
1'%} consideration of this question of immunity. We have had the
20 time for serious discussion and deliberation, as is
21 appropriate for this decision, because it is a very
21 important decision. It is also 3 very difficult decision
mbeg;mwehavehmisaconnm between two branches
R4y of t, cach carrying out a very important
31 responsibility that it has, which is to say, the search for
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i1 personaily conclude-and this is 2 personal j t about
@ which people can and undoubtedly will, people of good faith
™ can undoubtedly will disagree. | personaily conclude that
# while these five would, if 1 pxay put it this way, add
{8 texture to what we will otherwise be able to prove here,
1% their vilue to us is not so significantly-so great that it
M justified whar this immuaity will do to the criminal
% proceedings. o
@  Four of these-and | do want t0 set this in context and
(101 briefly discuss the justice Department's role here. [ know
ARt mmmmmmwnﬁ:mu
(1& being carried out at the Justice Deparoment. That is,
1'% again, a matter of personal decision. 1 persoftally have not
P14 lost confidence in the justice Department, the carces
|15 prosecutors who are pursuing this case, and particularly not
{9 because of their opposition to the for immunity. 1
p7 would say that one would be hand pressed to find a
('8 prosccutor in America-there might be some-who would
{1 disagree with the role that the Justice Department-the
0 position that the Justice Depariment is taking here. They
{21) are trying 10 make a case. They don't want o lose five
@0 potentia) targets of their case, five potential cooperative
RN witnesses.
21 [ also set my reaction to their objection to these
29 reguests for immunity in a broader context. Thus far, of
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) truth.
1 Our search for truth is not the exclusive one in this
@ hearing room. Ours is aimed at building a record which
(4} hopefully will inform the public and Members of Congress and
5 :nuusaulhopelmdwmmmo[oufmpai;nﬁmme
& faws.
m  The search for wruth going on in the criminal justice
{8 system is aimed at arrest and prosecution of
% people involved in campaign finance activities in the 1996
(o1 Federal elections. And these two searches for truth are put
it1} in conflict by the request that we make for immunity and the
117 tesponse of the Justice Deparument in opposing these five
{13] requests.
(4 The conflict is 2 serious one, particulardy in the
115) afiermath of the North and Poindexter cases, because |
{16} certainly conclude personally, as 1 believe mast observers
11 do, that in the aftermath of the Nozth and Poindexter
s decisions, once a congressional committee grants immunity to
119) an individual, it effectively forecioses the possibility of
{207 2 successful prosecution of that individuai regarding. the
i21] matters about which he or she will testify.
Rz Not everyone agrees with another conclusion that |
i23) reach, which is that a grant of immunity to witnesses by a
{24 congressional committee also seriously inhibits the ability

s of the Justice Department to work with those witnesses to
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1 the requests that the Committee has made for inmunity, the
2 Justice Department has not objected to 11 of those requests.
@7 They have now objected to five here, which shows thas they
{4) are not stonewalling actoss the board, and that these five
19 cases ey have decided are qualitatively different to the
@ effort that they are pursuing. And [ give that judgment
{7 sorme respect.
®  Four of these witnesses are involved in the Hsi Lai
@ Temopie ¢ase in California last year, the fund-raiser there
{1 about which we all have such suspicicn. As | review the
{11} requests, the Justice Department has not objected to grants
(12 of immuynity for nine other pzople who are involved in the
{13 Hsi LaiTemple case and who this Commitiee, therefore, can
{+9 call upon to 1estify.
s Yes, the four ape somewhat higher up in the chain at
116 the temple, and probably that is why they arc of more
117 interest o the Justice Department, because they had a more
118 central role, therefore may be more cufpable or may be of
(1% more Asistance.
ji26;  In the second matter, which regards Mr. Trie, about
iR which one of the individuals we are seeking immunity. the
i@ Justice Department has not objected to our request for
{29 immunity in regard to two other individuals that relate to
f24) Mr.Trie and the particular donation-1 am trying not to go
l(zg into detail here=that is the subject of this request for a
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1 grant of imumunity.

@ Solthink taken together, the pin¢ immunized Witnesses
13 in che temple case, the two that have been immunized in the
w1 Charlie Trie case, tagether wich the information, including
{8 bank records. that the Committec staff has quite skilifully
16 gathered, we will be able 1o make the basic case here with
{n the resources that we have at our disposal, including the
my immunized witnesses, without needing these five others about
™ whom the justice Deparunent objects.
(ot So.Mr. Chairman, it is 2 balancing test, and each of
{11 us will reach our own judgment about the appropriate
13 balance. Yes, these five would add some evidence, but in my
(13 respectful opinion, not cnough to justify the frustration of
14] the criminal prosecution of these five or the Justice
115 Department’s ability to use these five to prosecute
1tq successfully those who are higher up in this chain.
pn And I would say iinally jusc this: Both we and the

.. 1) Justice Department are involved in the search for truth.

.. ('a1 Both we and the Justice Department have a role te play in

"7 20 responding 10 the excesses and alleged violations of law

{:'121) that occurred in the 1996 Federal clections. Our role,

« - 27 hopefully, is 10 build a record here for reforming the
campaign

Gnance laws. [ hope and pray we will do so.That

<24} is not at this date a certainty, And for me, that means it
.+ (29_is even more significant that we not in any way inhibit the
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(11 and the cloud, Me shadow that is over this investigation
(@ Was not present, 50 that wasp't an issue there.
M Justice has approved certain immunity grants for
@1 ceruin individuais who knaw less, who know less than the
5 others, When we figst applied for those individuals, we did
181 not have access to the information that we have today. So
M it is 2 moving situation where we find individuals who know
% more, are in a position to help us more, and those are the
™ ones that we are focusiag in on now. So Justice goes back
116 and approves those who know Jess than the others and
[+1] presents a sericus problem for us.
112 We have been told by counsel for some of the nuns that
(+3 they have had requests over at Justice since March to
{14} consider imsmunity for their jowdevel individuals who have
118 taken vows of poverty and whe, in foy opinion, who has served
(18] time as a Federal prosecutor, will never be prosecuted. 1
17 don't even think it is arguable. But yet justice has
119 apparently told them we are not ready (0 consider you yet.
19 We don't have the luxury of sitting back and not doing
a1 ~ur job hoping that in the funire someone over at justice
@1) will do the right thing. And I might add that no one has
122 been a bigger defender of the career prosecutors in justice
{29 than I have.] said in the very beginning that from the
24] President’s standpoint [ wowld not be sanguine that an

@8)_independent counsel has not been appointed. Strictly from
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' 1) ongoing criminal investigation here which hoids the prospect

7 @ not only of fully
+ M happened

revealing more of the truth of what

in the 1996 elections, but of helding accountable
|41 before the law some of those who have corrupted our

5 democracy, of sought 10, and violated our election laws.

1 And that ultimately is what leads me to make the difficult

7 judgment that | have this Morning.

®m | thank the Chair for giving me the apportunity to make

+ @ this statement, and, ag#in, { thank the Chair for his
= 1o thorow,

and courtesy and nen-partisanship in the

: ghness
" 111] conduce of the Comumittee’s deliberation on this macter.

(17  Senator Specter. Mr. Chairman?

(1% Chairman Thompson.Thank you. If | might, a couple of
14 comments before 1 turn to my other collcagues.

15y First of all, Senator Lieberman, | appreciate your

{18 comments These are certainly matters on which reasopable
(/0 people can cotne to different conclusions. [ understand
(s that, and ] understand how additionally difficult it is when
19y the Justice Department takes the position that it takes.
20 And [ have stated cay feelings with regard to Justice's

{21 position in this marter. It is a different subject, and

2 different people will have different views about that.

=% [ think that their position is troubling. | think it

241 is not justified. I think they are in a2 conflict situation,

5 and specifically with regard to four of the fve individuals
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{11 that narrow vantage point, 1 think the career prosecutor
@ traditionally in the Justice Department has done an
m excellent job and will continue 10 do 30.1 don’t know who
5 is calling the shois anymore. | do know some individuals
51 over there have involved themselves in our business who arc
(8 MOt Carces Proyeculons.
M But set that aside. We will never know the answer to
{4 those things probubly, but we do inow what the appearances
1 are.
9 And on the issue of balancing the role of the
{11] prosecutor and the valid responsibility they have to do what
{13 they can 1o protect their options as fac as prosecutors are
{19 concerned versus our respeonsibility, 1 would urge my
{14 colleagues to not denigrate our responsibility. We are the
i independent.cocqqea responabiliy 1o do wha we
e i nt, respon: ity 1o do we are
(11 doing. If we can’t do it thoroughly and we can't do it
{19 completely, then we shouldn'tbe doing it at all. And it is
{19 not required of us and [ don't think it's proper for us to
0 have some vague statement that there might be prosecutions,
(21 and in this casc, they have not told us that these people
{29 are going 1o be prasecuted or that they are argets. They
2R have told us they cannot tell us whether or not they might
4] be in the future,
@5 1 don't think that we can accede (o that kind of

Pap9
{11 here, it has to do with an event which is under great
12 suspicion. It had to do with the President's campaign
1 coffers, and it had to do with the attendance of the Vice
) President.
151 [ cannot think of a situation that puts the Justice
1 Deparument in more of a conflict in determining
1 not it wants to hear evidence with regzrd to that matter.
B Now, every picce of evidence may not be a blockbuster,
™ but we have to get evidence where we can that will help us
o do our job. We know that we have several people who have
11} fled the country. We know we have had several people who
121 have decided, as is their right, to claim their Fifth
(13 Amendment privileges.
4 We have accumulated a lox of information in a
{5} relatively short period of time on this Committee. { think
(8t we can already see that. But we also know that we have 2
"7 cut-off date, and we have to responsibly avail oursaives of
8 information that is relevant and substantive wherever we
{191 can. lmmunity is one of those ageas-not to be given
@0 casually, but to be given cagefully, just as the Watergate
@7 committee did in, § think, 28 instances and the Irancontra
% committee did in 26 different instances. In ¢ach of those
{23} cases, the Justice Department took a contrary position-or
R4} not the Justice Department, 1 should say indspendent
251_counsel. We had independent counsel in those situations

or
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{1l response in view of our own responsibilities. And I might
R add, if we grant immunity to these individuals, we do not
™ lose their testimony and cooperation. We gain their

(4 testimoony and cooperation. The chances, as was referred o
1 about higher-ups, the chances of getting higher-aups, so-
i called, would be enhanced, [ would think, by getting these
1 peopic on the record at an carly date.

ll ®  Solappreciate-1 know that Senator Licberman and

i @ others have concerns about this in good faith. And if |

ltor peshaps had not been through some of the things | have been
i through, including  Federal prosecutor and other

{12 investigations and so forth, | might be very, very concerned
fhy about doing anyzhing that the Justice Department told me not
'14] to do. But we arc a Committee of the United States Senate.

{it] \';c have a responsibility to make up our minds independently
v of that.
inn  And if one thinks that the possible need 1o prosecute

lt1e some of these individuals, which ! think is minimal at best,
Ing cutweighs the information that we might get, § appreciate

;201 that. t understand that. That is the consideration that we

21} have. 1 simply come down on the other side of that.

'mn  Senator Levin, did you have- _

‘2 Senator Levin. Mr. Chairman, thank you.ljusthada

‘R queston. Based on what we have been told by the Justice

‘@5)_Deparument, and given the confirmation of cerntain assurances

Page 7-Page 12 (4)
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11 that have been received in the last 24 houts by the
R attorneys for these witnesses, { incend {o vote for
@ conferring immuhity. But as the Chairtan points out, it is
#) 2 moving target, and so 1 have a question of the Chair. {
15! am wondering about the procedures of the Committee.
®  If new information in support of the Attorney General's
(n cbjection to the grant of immunity is brought to the
# attention of the Committee between now and the actual
® conferring of that immunity, might a thember request
') reconsidetation of the immunity grant? And if so, if the
{11 Committee chooses-if the Committee chooses-could it before
117 the actual conferring of that immunity rescind that grant?
113  Thatis my question of the Chair relative ta the
14} procedure,
5,  Chairman Thompaon. Yes, Senator. The answer to that
{147 question is yes. If we received additional information that
17 had a bearing on our consideration before immunity was
18] granted, any member can bring that to the attention of the
s Committee, and it would be taken up by the Commiittee, and we
o would go through the same consideration of reconsideration,
21 if the information was of that kind of natuge, that we are
22 going through right now.
23  Senator Levin. Thank you.
[2¢) Senator Specter. Mr. Chairman?
125 Chairman Thompson. Senator Specter?

Page 16
iy g,nﬁsof immunity on the facts that it is any showing of
fmgoodfaimbymcbewmoﬂumemwwﬁngmdm
i 3y Comgittee.

W When we have the four grants here. these are oncs we
15 talked abeul weeks a3go and where there had been a

W preliminazy indication from the Deparument of Justice that
M they would not object to a grant of imununity. These are the
™ cases where people wrote checks for $5,000 on April 30th of
™ 1996 and got a $5,000 return on May 181 And these are

1oy people who were involved in a chain which involves Mr.
11y} Huang, who is a significant factor in this investigadion,

(+71 where the indicators are that he came forward and said we
117 didn't raise enough money, let's lower it from $5,000 to

e} $2,500, and where the Vice President did appear in a confext
[iE] wherem he has stated different versions as to what were the
8 :

(tn  Withont going iz:to any detail on that, because | think
{15 we ought to await the development of those facts before
(1% commenting on the Vice President’s role, it is plain that

¢ the Buddhist temple situation is one of real significance.

{21] And that i3 against the backdrop of the independent counsel
2y question.

Ry And the Chairgan made 3 very impoctant statement

241 yestenday in drawing his conciusion about having lost

=% confidence in the Department of Justice to <arry out an

Puge 4
i OPENING STATEMENT OF SENATOR SPECTER
[ Senator Specter. Mr. Chairmaz, | have sought
¥ recognition to respond 1o what Senator Licbernmn has had to
14 say.I begin by agreeing with hitn about the overall
151 importance of campaign finance reform, and that is a
15 legisiative function. And [ think it is because of the
m importance of that objective that the law has given the
™ Congress dominance over e individual criminal prosecutions
™ as a legal principte, that the Cangress has the dominant
' authority. And that is why, when we ask for imamunity, the
{11 Justice Department has a time (o raise an objection, but it
112] is a congressional judgtoent, 50 that we can discharge our
13 legistative responsibilities, which give us the ultinate
114y czll here,
s}  When Senator Licberman discusses the tegal and factual
{8 issucs, ] wouldn't want to disagree with hina. When we talk
{171 about 10sing the prosecutions as in the Poindexter and North
19 cases-Admiral Poindexter and Colonel North-it is possible
119 for the Department of Justice to maintain those prosecutions
{20t if they organize their evidence and state their case in
7 advance of the immunity grant. Those cases made it
122 difficult, perhaps impossible in some ¢ases, to prosecute
1231 because there was an affirmative burden on the prosecution
@24 to show that all the prosecution's evidence did not come
129_from what had been said by Admiral Poindexter and Colonel
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1] inveatigation, and that is a conclusion that [ share And !
2 share it feluctantly because 1 think overall Attorney
31 Genezal Reno has done a good job, and | said so when she
#) appeared in this room and testified on judiciary oversight
1 back on April 30th.
1  But in the context where the Departinent of Justice has
M declined to give to the President naiional security
® information and where the President has publicly objected,
™ saying it is nationai security informoation he shoud have,
{10 it scesns to me to be very, very hard, reslly impossible, to
(111 justify failing to appoint independent counsel. And in the
'l context where we have the statements by Mr. Panetta as weil
133 as Mr. Morris about the President’s direct involvement on
114] the campaign commercials and the obvious advocacy of those
119 conunercials in a context where the Attorney General concedes
(4 that if they are advocacy commercials, there is 2 violation
{17 of the Federal law, and | then wrote to her and vwould put
{18 into this record my tetter to het of May 1st, specifying the
19 commercials and her to me faying she wouldn't
0 answer, but referring it to the Federal Election Commussion,
1} those are very weighty factors on the independent counsel
2] issue.
@  And then you have the justice Department position on
(241 these immunity positions, which ] submit is beyond the pale
[25)_a3 1o What they are doing. it seems to me if we are not
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1 North. And thete is a delay period so the De, t of
@ Justice can bundie their case and show that they had the
P information in advance. But we do not even have a statement
i from the Department of Justice in this matter that they
(1 intend to prasecute.
®  Whea Senator Licberman talks about working up the chain
M with cooperation and inhibiting the Justice work by having a
i grant of immunity, 1 would submit it is exactly the
1 contrary. The way you work up the chain is by a grant of
110 imrnunity. Now, you can do it by convictions, a3 it was done
{1} in the case of United Mine Workers where Tony Boyle was
[12] convicted over a long period of time. But that is by far
11y thz:xccption. And the immunity grant is the way that that
(14§ is done.
') When Senator Licberman talks about the criminal
(16] prosecutions becoming public, that is 30 far in the future
117 and so fate in the day as 10 hardly have any impact on what
{18 we need to know for our legislative purpose.
19  When Senator Lieberman talks abour 11 grants of
120) inmunity, nine of those were as tc nuns who knew nothing
f21] about the case, could not offer anything of substance. Two
221 of the grants of immunity involved people of foreign
23 extraction who were conduits in laundering, and they go to
{24] people who ate peripherally imporiant but nothing like the
125] Buddhist temple situation, So | don't think that in the 11
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v going fo give imMmunity at least as to four of these five, we
@ are going to be very, very much hamstrung oft our proceeding.
% These are matters, [ think, of te ulttnost imporzance,
@] and 1 have taken 3 little longer than 1 would have liked to
51 to have made my statement. But § think what this Committee
! ® does today is going to be a very big precedent settar on
j m this immunity question, but which 1 think is indispensable
m ro our successful inquiry.

] i .
{vyy Chairman Thompson. Senator Torricelli?
{s9) OPENING STATEMENT OF SENATOR YORRICELLI
;112 Senator Tarricelli. Thank you, Mr. Chai X

1113 Mr. Chaicmaan, [ have been trying ing these weeks to

114 jearn the Tennessee vernacuiar, and i | have gained

115 anything out of this ience, | understand that these

1@ various and ofien icting positions pcople take in these

{tn hearings are described as 2 “rabbit trail.” 5o I wanted (o

') describe at the moment where 1 find myself on the rabbit

(i'9 trail, because | think we have reached a critical juncture

|20t in these hearings.

i1 1am concerned that because some of us in the past

2 objected to immunity and raised questions about the

23 proceedings of this Committee, that it has been

'{24) misinterpreted by some as believing that we were not equatly
_'[28] intent on finding the truth, cnsuting that the law way

Miller Reporting Company, Inc.

Min-U-Script®

(5) Page 13- Page 18



¢ e mmrm— e -

July 23, 1997

9@

T
MMM LN AMLAAEASL LA AAS WIS S d SAAALLSLAALS . RAANALS 3

Special Tﬂon - 1996 FEC Funds

19

1 enforced, and that people were informed about the 1996
1 elections.
P This Commitiee has a separate but, in CVery respecy, at
4 least an cquaily important role as the Justice Depariroent in
{5 investigating the events of 1996 concerning the Federal
19 elections. I have found the Justice Department’s response
M to our tequests for information and guidance to be less than
# thorough. They have complicated the work of this Committee
@ and, in my judgment, cannot be allowed to become an excuse
1o} for the Committee not proceeding.
) It was not necessary for this Committee to ask the
'2 guidance of the Justice Department, but we did so. We were
{19} not required to rely upon their information cr give
{14 deferenice to their views, but we made clear we might do so.
(+5 The response has been lo treat these proceedings as if they
118 were not of equal importance with their own interest in
117 protecting the possibility of prosecuting riuns, lay
; - [w officiais of a Buddhist temple, and those who had relatively
="t minor roles in this entire affair.
ri@g I have confidence in the Attorney General and great
21 respect for the carcer prosecutors of the Justice
[c=] Dcputmcn(.lalssbeﬁmmathmﬁnsmjsimmumw
.12 today, it should be a clear message to the Justice
{4 Deparument that we are serious about our responsibilities,
. ~B8 imterested in working with them, but with or without them,
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{1 are two inpordint factors in our consideration here.
‘@M Thank you.
i 19 Senator Licberman, Mr. Chairman?
i @ Chairman Thompson. Serator Liecberman?
| B Senator Licberman. Very briefly. ] appreciate the

ts setiousness of the discussion. | just want to respond on

[M onc or two points.

W  Reference was made ¢ Watergate and Iran-contra, and |

® want to distinguish those from the current situation. Both
1oy of those, of course, occurred prior to the North and
{1 Poindexter decisions, which have elevated the consequences
{igg of a congressionzl grant of immunity And if you go back
(131 over the record and see what Special Counsel Walsh did to
{14 try to avoid having his prosecution of North and Poindcxter
15 tainted or inhibited by the congressional grant of immunity,
'8 he 100k enormous steps, and they were uitimately, as we ail
{tn know: not cffective. So the bar is much higher now on the
(m impact of these grants of imgaunity. Yous can draw whatever
119 conclusion you will, bi:t in the most significant public
120 investigation by Congress that has occurred since that
1 decision, the Whitewater investigation, the Comumittee
tzn followed a policy of not granting immunity in cases where
0 the justice Department spoke its opposition.
a1 Insofar as we are building a record heve which may
29 _guide future Congresses, 1 do want to add onc personal poistt
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1} the Committee will proceed.
£3@m  Mr.Chzirman, I continue 10 belicve that we have
© . B complementary roles on diffetent sides of the aisle in this
i Commitice, but 2 very common purpose. 1 have argued through
37 ® these proceedings that the truth is bad enough that it need
I5; not be exaggetated or our casc lose credibility by
[ concentrating on evidence or individuals who have littie 1o
* ) offer. But the truth will be exposed.
#+ @  Junderstand that the Committee requires two members of
1 theminoritya!:fminimumui}:‘teﬁmmani:mtn
11] assuce granting of immunity. one intend to provide
(11 one of those votes. [ am confident, from heiring from nay
13} colleagues, we will have 2 majority, and I trust that
{t4 message to the Jusiice Department will be read and
(5] understood for ity implication to the future as we proceed.
18 Thank you, Mr. Chairman.
{17 Chairman Thompson. Anyone else? Senator Brownback?
(s OPENING STATEMENT OF SENATOR BROWNBACK
{*9 Senator Brownback. Yes, Mr. Chairman. I just want to
{20} make a brief comment that 1, too, am-I am losing confidence
21 in the Justice Department, and [ think that this Committee
122 is entering at a critical juncture in its refationship with
29 the Justice Deparument. I have looked forward in the past
{2} to their comments regarding whether immunity should be
(25 granied and their thought process, but now it is looking

FPage 23
{] about this, and also to distinguish Watergate and lran-
21 contra,
@  Inboth of those cases, | think one could argue that
4f there was a kind of national paratysis that put a special
15 premium on disclosure through the congressional process. In
{8 both cases, there was intense and immediate national concern
M about who knew what and what effect that would have on the
@ credibility of the Government that required, if I may
™ continue with the medical metapior, a sort of radical
o surgery as if there was a blood clot that had to be exposed
It1) and removed, :
ta  Here in this investigation, I don't think, respect-
1vy fully, that we are dealing with that kind of national
{1a paralysis. We are dealing with 2 more insidious, longer-
(15 term kind of cancer which is affecting our body pelitic,
{16 which is, of course, the way in which big money influences
v politics today, 2nd it necessarily requires-it requires a
'8} reatment and a cure, but it is fonger term. And 30 even-
e what I want to say here, in sumuuaty, is that | could

Page 21

1} like-1 2m not suze what all they have in mind, and that

1 causes me to lose confidence in them.

™  They have had the case of the Buddhist nuns for monchs

14 and haven't decided whether to prosecute or to release in

15} this particular case. 1 think that is an important issue.

{6 The independent counsel matter has been discussed titne and

M time again, and 1 point that out and | make this statement

o simply to say that ! hope that the Justice Department does

® hear this, that we have got a very important matrer, and |

0} would hope we could work together with them on it, and yet

{11 all of us are fosing confidence in their ability 1o work
{121 with us on this matter, on both sides of the aisle. And !
113} would hope that they would be far more forthcoming
{14) we can get at the truth, at the issue that is in front of
19) us, and it will sure work a lot better if we can work
18 together rather than if we are working against each other,
7 Thank you, Mr, Chaistoan.
(10j Chairman Thormpson. Senator Glenn?
{19 Senator Glenn. Just very briefly. There are two
{20} things very important here. § think Senator Levin's
@11 colloquy with the Chairman was a very important
22 understanding here, and also the fact that there are 30 days
123) (or the AG to object and to come back to us if there is
R4 information that they have where this would really foul up

1251 some prosecution that they are involved with. I think those

30 that

f20) certainly sec myself voring for a congressional grant of
Rt immunity in a case where it seemed to me that there was the
22 kind of national passlysis that existed in Watergate and

o] lran-contra.
{241

I thank the Chair.
126 Chairman Thomwpson. Thank you, Senator Licberman. You

Page 24
i1 make 2 good peint. There is no question that the

14 have made those determinations i

en

1@ consequences of immunity today are greater than they were in
{3 the past. My point would siroply be that the individuals we

(s} are considering today certainly do not fall in the category

1 of a North or & Poindexter. And | don’t draw comparison

& with other investigations determining the substance of it.

m [ do think that aticgations of violation of the law by

@ people in high office, no marter what, how it is viewed by

® people, i3 serious business. And [ think it is probably

1199 best to wait for the end of the day to make those analyses.

1t1) But I draw no comparison in terms of the nature of the

121 allegations or in terms of where things might end up.

ty  [simply would point out that historically commitices
inations independently under the

(19 circumstances that they found themselves in at the time.

(16 U there are no-Senator Durbin?

OPENRING STATEMENT OF SENATOR DUREIN

118 Senator Durbin. Mr. Chairean, | will be very bricf,

(19 | had hoped that | weuld not reach a point where 1

29 would ever feel that a decision on granting immunity would

[21] in any Way COMPromise 3 prosecution. As nportant as ous

(@2 role might be in searching for the wuth, ! stdl feel that

29 U, when all is said and done, history writes that the work

@ of this Commitiee compromised an important prosecution of
29 semeone who had violated the laws of the gﬁl don’'t think
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(1] any of us will have taken any satisfaction in the fact that
@ we exposed the facts al that expense.
M  But we are now in an impossible position in
@ relationship to our dealings with the Deparument of Justice.
51 Our meeting with them yesterday was little more than another
& lesson in constitutional Law in terms of the separation of
@M powers, and it was not in any way helphiul in terms of making
1 this decision. § feit then and feel ncw that we are now as
# individuals responsible for deciding cach and every case
119) when it comes to immunity And for that reason, | will be
[+1} supporting the Chairman’s request for immunity in four out
na of the five cases, the four cases refated to the Buddhist
{13 temple.
114  On the fifth case, | think it is 2 different sat of
[t5 circumstances. at icast in my view, and | will defer to the
138 Department of Justice in texms of not granting immuniry. 1
1n don’t know how the Committee will uitimately make that
{81 judgment.
@ 1 am not sure there is 2 way out of this thicket. We
201 each have our responsibility. I trust the Attoeney General,
R 1 regret that some members of the Comumittee do not and have
122 said so publicly. { belicve that she is cxercising her
@A avthority responsibly. ! hope that we will do the samc, anrd
241 [ thank the Chairman for giving me this opportunity.

" Chakman Thompson. Aye. by proxy.
| @ The Clerk. Senator Specier?
: (3] Senator Spectey. Aye.
@1 The Clerk. Senator Smith?
151 Senator Smith. Aye.
# The CleriC Senator Bennett?
m Chairman Thompson. Aye, by proxy.
™ The Clerk. Senator Glenn?
® Senator Glenn.Aye.
11g; The Clerk. Senztor Levin?
[ty Serator Levin. Aye.
1+t The Clerk. Senator Licherman?
113 Senator Licberman. No.
s} The Clerk. Senator Akzka?
15} Senator Akaka. Aye,
(18 The Clerk. Senator Durbin?
(tn Senator Durbin, Aye.
1'8; The Cleri. Senator Torricelli?
149 Senator Torricefii. Aye.
120 The Clerk. Senator Cleland?
121 Senator Clefand. Aye.
2 The Clerk. Senator Thompson?
3 Chairman Thompson. Aye.
4 The Clerk The vote is 15 yeas, 1 nay

28] Chairmman Thompson. Senator Glenn? 28 Chairman Thompson. All right. The grant of approved.
Page 2¢ Page 28
11) Senator Glenn. Mr. Chairman, we have canvassed people 1} Senator Bennen. Mr. Chairman?
@ on cur side. We wouid be happy to vote on these things and @1 Chairman Thompson. Senator Bennett?
mmtcmbhconlmmu;hé.mmascpmmon‘los ™ Scnator Bennewt. May [ change my proxy to an aye vore?
{9y  Chairman Thompson. All right, sir. 1) Chairman Thompson. Senater Beninett will be recorded as
15] Senator Torricelli. Mr. Chairman, may | make 2 15) voting aye.
mpzrhammnrqummplase’lhtsomepommme M Senator Bennett Thank you.
[ coming weeks before testimony is actuaily offered the 1 Chairman . Now, the consideration is on
® Justice Department were to change its position, work m individual No. § for immunity. The clerk will call the
™ cooperatively with the Committee, and share information., is ™ rofl.
(1% it appropriate at any time for a2 motion to be offered to 1o The Clerk. Senator Collins?
iy rescind immunity? And would it only require a majcrity vote (11 Senatce Colling, Aye.
2 to do 30 if the Justice Department were to convince us and i The Clerk Senator Brownbaci?
{3 participate in sharing information? 1% Senator Brownback Aye.
g Chairtan Thompson. I think the answer to that is yes. 14 The Clerk. Senator Domenici?
i15] If i understand the question, 1 think that is esseatially '] Chairman Thoinpson.Aye, by proxy.
18 Senator Levin's inquiry a while ago. At any time until the 11 The Clerk Senator Cochran?
{17 judge grants it, as Senitor Glenn pointed oue, the Justice 1 Senator Cochran Aye.
t1si Department has some time there in which to make themselves (18 The Clerk. Senator Nickles?
"9 heard. They do not have a veto. 19y Chairman Thompson. Aye, by proxy.
20y  SenatorTorricelli. But [ am addressing it more 27 The Clerk. Senator Specter?
21} specifically under the rules of Committee. At any point |24 Senator Specier. Aye.
271 during our deliberations you would entertain such a motion 1z The Clzrk. Senator Smith?
{231 and only a majority vois would be required? 23 Senator Smith, Aye.
4  Chairman Thompson. Yes. ‘1 The Cletk Senator Bennety?
=5 Senator Torricelli. 1'Iunk you, Mr. Chairman. 1251 Senator Bennett. Aye.
Page 27 Page 20
111 Chairman Thompson. If we get additional information 1t The Clerk. Senator Glenn?
@ that in some way would impact on our decision, if it would @ Senator Glenn. Aye
@ have been relevant to our decision today, for example, then ™M The Clerk. Senator Levin?
{8} we ought to consider it and we will entertain that if it ) Senator Levin. A

15} happens and take it up. If someone makes a motion to
@ resciagd, then it would be voted on and determined by
{71 majority vole.
s  All right. With that, we will-1 hate 10 vefer 1o
i these people just by numbers, but I think everyone
110) understands that the less we bandy their names around until
w1t if and when they are called as witnesses, I think the
1171 better. Every member has considered cach of these
{13 individuals very carefully, but in public session w= will
4] refer to them by number. We will consider Nos. 1 through 4
11s] for the grant of immunity.
18]  The clerk wil] call the roff.
pn The Clerk. Senator Collins?
119} Senator Collins. Aye.
(91 The Clerk. Senator Brownback?
1201 Senator Brownback. Aye.
21 The Clerk. Senator Domenici?
1z Chairman Thompson. Aye, by proxy.
0 The Clerk. Senator Cochran?
29) Senator Cochran. Aye.

ye.

5 The Clerk. Senator Lieberman?

% Scnator Licberman. No.

m The Clerk Senalor Akaka?

8 Senazor Akcakz, No.

i @ The Clerk. Samtor Durbin?
o Senator Durbin. No.
m n The Clerk. Senator Torricelli?

119 Senator Torricelii. Aye.

3] The Clerk. Senater Cleland?

14} Senator Cleland. Aye.

lnsl }hm %emtorm?‘mpson’

{16y OIOP SO AT,
i117| The Clerk. The vote is 13 veas, 3 nays.

ltr8) Chairman Thompson. All right. Immunity wll be
119y processed for all five of those individuals.

200 All right. Mr. Becker, it has taken a little longer to
‘21 get to you.

izt Senater Glenn. [ have an opening stateraent.
:123 Chairman Thompson. You may come aroutid, and. Senatof
el Glenn, [ believe you have an opening statement.

!
!
|

{251, The Cterk. Senator Nickles? e ____ OPENING STATEMENT OF SENATOR GLENN
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1 Senator Glenn. | do indeed, Mr. Chairman. Thank you
@ very much.
@ This week the Committee’s hearing will bring into focus
{4} one of the central points of our investigation: that the
15 pursuit of political money to win clections by both majer
1 partes has reached obscene and corrupting levels in recent
M years, to the point where every loophole i the law was
(8 expiored, cvery edge of the law was traveled, and the edgc
[® was sometimes stepped aver.

{1y  For the past 2 weeks, we have been presented with

{11 testimony, allegations, and evidence of Democratic

(121 wrongdoing. And where, when, and if these allegations

11y eventually are substantiated, no cxcuse will be acceptable.

{14 But if we are truly concerned about investigating the

{75 corrupting influence of all foreign money encroaching into

1t our political system, then the picture has been only half

{tn painted, if that,

. (1  To be fair, there is another side that we will present.

! 119 In the next few dayy, we will shaw that the congressional
7o) elections of 1994 and 1996 were influenced by foreign money
{21} coming to Republican candidates via the Republican National
%¢ o Committee, which laundered the money through the National
“"23) Policy Forum headed by Haley Barbour at the same time he was

{241 chairman of the Republican National Committee.
_[25___ The Democratic minority's focus on Republican

Special In‘gaﬂon - 1996 FEC Funds
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1] three instancesdhat Senator Glenn has alluded to, and some
121 will use it as an opportunity, I suppose, to argue ev.
1% does it, and that will be debated in the public forum, but
# we should not get caught up in that, I think We need to
15] keep our eye on the ball and understand that we have an
1 obligation to lay out the facts wherever they may be.
i1 The majority has decided, after only two weeks of
i hearings, to have this week of hearings, not to put it off
@ until after the recess, not to try to limit it to one day or
[t0] two days,as we could if we design to do, but to try to make
1y ;egood.ﬁimeﬂ’ontohythefzcu out wherever they may
02 be.
(33 I might point out that the minority suggested, and we
(14 readily agreed, to issuc a subpoena for the National Policy
{151 Forum os1 April the 9th, before any of the so-called foreign
(18} money allegations were known or hid or an else. 5o we
(17 were on that early as a Committee, and 1 am kind of proud of
{18} that fact,
i Thope as we ge forward that the Democrats and
0} Republicans will each understand that we are ajl going 1o
@11 have to do some things that are unpleasant for us if we do
221 the right thing, and we as Republicans have to, § think,
23 continue down the road that we have chosen, and that is to
24 allow allegations concerning Republicans to be aired, and we
[25] are doing that.

T Page 22
P i* 1) fund-raising this week is a role that the majority
-, 2 essentially assigned to us by the majority’s 0wn choice to
" |31 use its Larger resources to look not at all aspects of the
" 41 problem, but only at Democratic ising.
=g [t has become the mincrity’s cole, then, to provide
", (% additional information, to provide balance and fairness to
~-* q this investigation, and in going %0, to eliminate the main
" i problems that this investigation should ultimately address,
;- m and indeed, the probiems of campaign finance reform go far
.+ beyond just foreign money, irnpoftant as that aspect is.
s:ip) 1 have stated from the outset that 1 believe there wrere
(3 four major areas of campaign finance abuse that we should
(13) investigator. First is foreign money. Second is use of
1) tax-eXempt organizations for political purposes. Third is
{15 third-party money wansfers to avoid campaign licaits, and
ne fourth, the enormous growth and pernicious influence of soft
17} meney raised in unlimited amounts.
18  Now, obviously, violations of cxisting law should be
(1q diealt witl:, whether by this Committee or by law enforcement
t20} agencies, but in my view, a2 unique ibitity of this
11 Comumittce and one which cannot be done by others is to lay
1221 the base for real campaign finance reform. That is a goal
23 not universally shared by all Seaators, inciuding some on
24 this Committee,
@S___ [ do not denigrate the importance of pointing out

Page 35
11 My Democratic colleagues hopefully will understand that
2 i order to get that kind of treatment that 2 certain amount
@ of reciprocation is in order, and that is that we take a
W [air look at trying to find out what the facts are with
15} regard to Democratic activities, also. So we need to do
[ this together. This week will be an effort to vy 1o do
(1 that, and we will sce whether or not this activity here is
(5 as has been reported.
M  Scme would say that we all know about this, too. This
{19 is old news, too, [ suppose.As far as [ kmow, just about
11 all has been repotted, but soroe old news is more ineresting
13 to some people than other old news, apparently. So [ think
(13 it is appropriate that we do not simply depend on 303-second
{14) summaries at the end of the day to get our information about
{15 this. So we will see the extent of it.
{1q 1 think that with regacd to the foreign money issue, it
{17 points up a lasger question and a larger problem. [ think,
{19 as most people know, basically foreign money contribution to
119 a political campaign or party 18 illegal. There are
{21 exceptions for green card holders, for domestic subsidiaries
21 if those funds come from profits of that subsidiary.
RA  On the other hand, it is not itlegai for 2 foreign
123) entity to contribute to a 501{cX4) or similar organization
t24 if that organization does not do too much political
{49 activicy, and that is a very gray area in the law and is not

Pape R
1} illegalities whether foreign, third party, or tax-exempt
{21 abuses by both parties, but if at the end of the day we have
m not gone far beyond that and taken a major step toward
1 correcting the system that so casily spawned such abuses, a
{5 system that includes soft money which is legal, but should
6 not be, then we will have myissed 2 golden and unique
71 oppormunity for this Committee, and this Committee alone, to
1 correct a situation that causes justifiable mistrust and
™ cynicism in the American people.
it Uf doubts remain, read "Whatever it Takes." [tisa
(117 new book by Elizabeth Drew that documents in great detail
112 the seamy side of money and inflluence peddling by both
[13] parties in the last election.
(4} Our hearings this week, therefore, will underscore not
115) that it is okay because everyone does it, but just the
(18] opposite, that both parties ase deserving of harsh criticism
(1 and that both partics have the responsibility 1o legislate
e and end the ongoing scandal called the campaign finance
¥ system i America.
29 Thank you, Me. Chzirman.
24} Chairman Thompson. Thank you, Senator Glean, and | was
(2 going 0 try to curry a favor with Elizabeth Drew before you
2% did, but you heat me to it. .
24}  We are going to have three days npow of testimony with

(5] regard to what seems like one major instance, maybe two or, 'zs) _ Senator Glenn. Mr. Chairman?

Page 26
11 too closeiy associsted with a political group, but if the
@ ofganization is 100 closely associated with 2 political
™ ofganization or candidate, then there is an attribution that
4 goes on there, and what the organization does is contribute
15 to the party and vice versa and they must disclose their
18) activities. So that is complicated enough under the present
M situation,
W It is not just a mancr sometimes of a foreign entity
(W sending a check over here to a political party, although
(1 that sometimes happens, too. The foreign money question is
{1 also significant from 2 political standpoint. | would
117 assume tpost people would agree that at least on one fevel
{v3) that a contribution from someone in England rmight be
{te] different from a contribution from someone in Syria. They
{ns} would both be against the law, but from a political or
'8 sensitivity standpoint and what peorlc should do, what the
!m; 501 (c)(4) should do and that sort of thing is a political
{*s consideration that is a part of this overail steucture.
s Soitis significant, it is important, it is complex,
R} and hopefully, you cate help us understand a little bit more
@ not only what happened in this particular series of
{22) transactions, but illuminatc us as to som: of the
'Ry intricacies and pitfalls and guestions and loopheles with
I24] regard to this whole area of foreign money.
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1 Chaisman Thompson. Senator Glenn?

@ Senator Glenn. M. Chairman, before Mr. Becker starts,

@ 1 leel I must respond to your comment about issuing the

# subpoena to the NPF on April 9th. it was issued on April

151 9th, and now it is July 23rd. We have yet to hear a

(8 response to that subpoena.

M We have some papers we have gotten from them that they
{8 gave voluntarily, most of them because we already had some
toy of the papers from other sources, but cach time they have
{10 given us any papets or any information, they have specified,
11} miade very specific, that this was not being done in response
121 to our subpoena. So I have no idea whether we have a

113} complete picture on NPF or not.

(¢ 1wasnot going to bring that up. 1 originally thought

15 I would put it in my opening statement and decided not to,
'8 but we are looking forward to the day when we get NPF's
{17 subpoena.There have been tumors. I think it was published
18 in the New York Times at one time. There were other sources
19 of foreign money besides the one we are investigating today
{20 that might be in the NPF, and it was in quotes from an

{21} informant. So we are looking forward to getting a response
122 to the subpoena to the NPF that was issued on April 9th.

#3  Thank vou.

R4 Chairman Thompson. 1 understand that they have made

@28 some legal reservations and turned over some documents. §

Page 38

i1l have put down an order against them. [ think [ have only
3 put down two orders of this nature in the entire

M investigation, and one of thexp was against the National

1 Policy Forurm.

19  So,il information comes to my attention that they or

% anybody else violates the order, we will take appropriate
M action, but we can carry on this compliance debate forever
m if we want to.

™  Mr Becker?

{10} Mz, Becker. Thank you, Senator. Thank you for those

{11 kind words. Good morning. E
pa  Chairman Thompson. [ am sorry. | do need to sweat you
1'% in. Would you stand. Do you solemnly swear thit the

{14} testimony you afe about to give will be the wruth, the whote
1#9 truth, and nothing but the truth, so help vou, God?

{18 Mr Becker. I do.

1171 Chairman Thompson. Thank you.

Paga 9
i1 TESTIMONY OF BENTON L. BECKER, ESQ., COUNSEL FOR
@ AMBROUS TUNG YOUNG AND YOUNG BROTHERS DEVELOPMENT)
™ (USA), INC.

4} Mer. Becker. Good morning. My name is Benton Becker.

(51 1 am a practicing attorney in Coral Gables, Florida, and 2

i8] lecturer of constitutional law at the University of Miami.

M | appear before you voluntarily today as counsel to my

8 clients, Mr. Ambrous Young, a resident of Hong Kong, and

™ Young Brothers Development (USA), 2 Florida corporation.
pop Mr. Young has voluntarily given 2 sworn deposition to
119 this Committee’s staff and has authorized me o appear and
{2 provide you with information concerning his dealings with
(13 the Republican National Committee and the National Policy
(s} Forum. In bringing these facts before the Commiitiee, we
(51 hope to help the Committes in its iportant work.
(1e1 [ wane to preface these remarks by noting that { was
1+71 not personally a party to many of the evenis | will describe
18l today. However, since the Committee contacted me nearly two
11s; months ago, at Mr. Young’s direction, [ have attempted (o
@01 fasniliarize myself with every aspect 0f Mr. Young's
21 relationship with the National Policy Forum.
221 Perhaps the best starting point for my testimony this
1231 morning is the creation of Young Brothers Development (USA),
{24} in Florida. There has been some confusion and

{25]_misinformation abouy this entity in the press, and | would !

Pagey 40
m m&:o take a few minutes to clarify some of the issues

@ surrounding it.

m  In 1991, a gentlcman by the name of Mr. Alex Courtelis
4 approached Mr. Young on the subject of invesung in real
{8 estate in Ortando, Floridta, Mr. Courtelis owned several

@ shopping centers in the Flotida area and was a well-known
M indivicual,

®  Inaddition, he was active in the National Republican

© Pacty. Specifically, Mr. Courtelis was at the time the

{10} chairman of the Republican Pasty Team 100 which was 3 group
(t1] comprised of the party’s Largest donors.

v Mr.Young resided in Hong Kong and was active in the

15 Republican organization knmown as Republicans Abroad, and he
114 met Mr. Courtelis through their mutual association with

1'9 Republican marters,

&  Mr Courtelis was interesting in selling a Florida

11 shopping centertothe Hong Kong y with whom Mr. Young
1R was associated, The name of that company is Young Brothers

{19 Development, Ltd. (Hong Kong). That company had at the lime
wo holdings in various nations throughout the world and was

21 interested in making an investmeit in the United States.

rpz  [n 1991, Mi. Young considered the possibility of the

20 Hong Kong company investing in Mr. Coustelis Riverwalk

24 Shopping Center in Orlando, Florida, and thuse conversations
s ultimately concjuded with a decision to putchase the

Page 41
1 shopping center from Mr. Courtelis, wotth approximately at
% the tigne $13 miilion, subject to final appraisals and due
(9 diligence by Mr. Young's company in Hong Kong.
@  Mr.Young and Mr. Courtelis decided that 2 newly formed
18 U.S. corporation, specificaily 2 whoily owned subsidiary of
[ the Hong Xong company, should e the purchasing vehicle for
m the shopping center. With this in mind, Young Brothers
/g Development ({/SA) was established as a Florida corporation.
] Mthﬁmmuwmdmdod’nhyl‘;orkmdto
si9y facilitate banking signatory requirements. I was appointed
[17) an officer and director. Mr. Richand Richards was
1+ designated president and board chairman.
t3 The corporation was funded with $2.7 million
nay transferred from ity corporation, YBD (Hong Kong). 1
(t& should note thar Mr. Richards is an attorney and former head
{19 of the Republican National Committee and was at the time and
[*n is at the present titne siill a confidant of Mr. Ambrous
(9 Young. . .
rw  Duc to conflicting appraisals, the shopping center
= purchase ultimately aborted at the closing, and almost all
1) of the transferred funds were wired back by YBD (USA) to the
@2 Hong Kong parent. Some funds were retained by the Florida
[ corporation to pay for a commitment Mr. Young had made to
24 Mz Courtelis during Mr. Young and Mr. Courtelis’ discussion

25_on the shipping center purchase.

Page 42
1 Mr. Courtelis asked Mr. Young if he would be interested
@& in becoming a member of the RN organization known as Team
3 100. Mr. Courtelis suggested that the Hong Kong company’s
1wy newty formed U.S. subsidiary should purchase the Team 100
5 membership. After consulting with Mr. Richards on this
1] macter, Mr. Young agreed that the formaed U.S.
M corporation would purchase the Team 100 membership, thereby
i aitowing Mr. Young's sons and Mr. Richards, who resided int
 he United States, to participate in Team 100-sponsored
{t0] events.
(1] Mr. Courtelis directed that rwo checks be written by
1va) the Florida corporation, onc in the amount of $75,000
{13) payable to the Republican National State Election Committee
4 and a second in the amount of $25,000 payable to the
{1s] Republican Party of Florida. As Was the case with all YBD
1v6 (USA) checks, Mr. Richards and I cosigned these checks,
11N Over the course of the next two years, three more
118} checks were written on the account of YBD (USA) to
9] Republican Party-related entities: one for $2.400 to the
120 RNSEC, a registration fee for a convention; another for
121 $20,000 to the RNC and negotiated by a State commiitsee of
221 the RNC: and a third for $5,000 payable to the RNSEC. These
(23] latter two, as close as we have been able to determine,

(24} constitute the dues for the Teant 100 membership in the yeas

25 1993
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21 Also, on June 1, 1994, YBD (USA) purchased a dinner
@ table for the Republican House/Senate Dinner with a paymaent
1 of $20,000, The funds for this purchase were transferred
1 from YBD (USA)'s savings account to its checking account and
15 may have been all or in part YBD (USA)'s funds.
1  Inrecent months, all of the above funds have been

i

M returned to YBD (USA) by the original receiving entities.

i At all times, when each of the contributions were aade, YRD
m (USA) relieg upon Mr. Coustelis’ original suggestion 10 use
(ra1 the L1.S. subsidiary of the Hong Kong corporation and of the
1111 RNC's knowiedge, presumably through Mr. Courtelis, of YBD
112 (USAY's corporate structure
Mﬂmuuezbactvbund!nowmuldmuo
ment (USA) ended up

Develop:
| 18 guaranteeing a $2.1-miltion loan for the National Policy

ey

18 Forum.
1 In the summer of 1994, an individual named Fred
(. Volcanselt, who I understand is a political operative and

% political fund-raiser, was asked by Mr. Haley Barhonr, who
m was then chairman of both the Republican National Committee
@1 and the National Policy Forum, {0 attempt to obtain cither a
glcnnorhangmnwemtheamountofsssmﬂhonfurun
231 National Policy Focum.
@4 Mr Volcansek knew Richard Richards. Mr. Volcansek
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[1} cover its operations and pay off any and all its debts.
@ Moreover, as Chai of the RNC, in the event NPF defauits
B on any debt, | will ask the Republican Nationat Commirtee to
@] authorize me to guzrantee and pay off any NPF debts. | am
15t confident the RNC would grant me such authority at its next
i meeting, provided chere is v:hd.outsrzndmg debyc of NPF to
A a U.5.bank or other lending institution, guaranttced by 2
) U.S. citizen or domestic © tion," end of quoze.
®  Heartened by this assurance, Mr. Young and I still did
1% not belicve we knew enough about the National Policy Forum,
(11 which had been previously described to us as a tax-exempt,
{2 non-political think tank that was to be the recipient of the
{13} bank loan guaranteed by YBD (USA) with funds borrowed from
114} its parent cospotation in Hong Kong.
st [attesnpted to ascertain the financial condition of the
118 Nationai Policy Forum. I contacted a Mr. Boiton, the
o president of the Nacional Policy Foruar, who provided me with
119 information, including ising results of the National
119 Policy Forum and a breakdown of National Policy Forum
oy pledges in place 041 2 month-tosmonth basis. Based on what 1
f21 saw, aithough approxitmately $2 million in debst to the RNC at
2 the time, the Mational Policy Forum appeared to be taking in
Ry significant contributions, mostly from well-respected
24 Fertune 500 companies.
29 Given the RNC commitment to seek authorization to pay

wﬂyﬂommm.mmhadrepmwdm.

oy Pagedd4
i Young and that Mr.Young was i businessman based in Hong
Kong.
po:‘biﬁqofﬂamnrmwﬂongxcn:‘mm make
¢ corporation
1 a loan to the National Policy Forum. Mr. Volcansek's
=4 approsch to Mr. Richards was followed by Mr. Barbour's
= approach to Mi. Richards on the same subject. Mr.
% and Mr. Richards discussed the possibility nuinerous times by
Both Mr. Batbour and Mr. Richards spoke

telephone.
‘IE to Mr. Young about this prospect.
mmuwammmmmmwmmnc.
113 in late August 1994 with Mr. Young in attendance, Mr.
(va Barbour, Mr. Richards, Mt. Volcansek, and others, whcmin
14y the subject of the loan guarantee was discussed.
115 Mr.Young did not agree to the loan or to ihe joan
] wmnmanhclmguudum although the matrer was
[ discussed at length, and thereafter during numerous
pm telephone conversationa between Mr. Young and Mr. Barbour.
9 Mr.Young always indicated a willingness to consider it, but
2y resisted accepting. Among the matters discussed at the
@1 dinner was the possibility that Mr. Young might contribute
@27 one of more articles to the National Policy Forum magazine
23 expressing Mr. Young's view on LS. foreign policy and
24 Greater China. Mr. Young eventually did so, although the
5)_publication of tiwse articles was not of greai concern to

Page 47

{17 off the NPF debt in the event of an NPF default, Mr.
1 Richards' advice that no RNC chairman would be refused such
™ 2 request by the RNC, my personal experience with the
W integrity of past RNC chairpersons and independent counsel’s

IS opinion of the propriety of the lcan guarantee, Mr. Young
nmmmmhucmmwmrorwndwimthem
7 guarantee.
m  Mr Young agreed to a loan guarantee, but the National
m Poiicy Forum, through Young Brothers (USA), in the amount of
{top $2.1 million. Working with Ms. Notcross and others are the
i mm.mu:mmam tee Was
=levm3190000

(18 ‘with funds wired from its parent corponuon'l‘hosc

119 certificates of deposit were the collateral for the NPF

{19 ioan.

1§t was structured that the NPF would make quarterly
{18 payments gver the course of three years and that with cach
i\ payment, a certificate of deposit would be released and the
o funds wired back directly to the Hong Kong parent.

=7 | was told by officers of NPF and by Mr. Norcrosﬂhnt
=3 the NPF ¢ the lcan 10 be paid off on an accelerated
(2% basis and that the YBD (USA) collateral would be relezsed
24 carly. All of the money used by YBD (USA) to purchase the
9] certificates of deposit for collateral came in the form of 2

Page 45
11 Mr. Young.

represented the Republican Narional

® in thef:’WO's and 1980's in cestain Utigation. Mr. Young
m and 1 felt it that if Mr. Young's corporation was

mm:m&mm
™ coilateral must be secured.
“qlk[:homg: : m&m&&'&nm
" his experience wi P was
112 that the RNC was capable of raising substantial funds. We
(‘q;mmamwﬁmmtmmigmmwmumm
124} of safety net or guarantor to oung’s company, 4
u:ibmpremssym.mdtoMrYoungmpupm.\irnubom
"6 caused to be delivered to Mr. Young.
un Immmcmmmmmmme
118 gentral counsel of the RNC and also the general counsel of

" (s9 the National Policy Forum. The result of those

29 conversations was a letter written to me by Mr. Barbour

=1 dated August 30, 1994, wherein Mr. Barbour write, and §

22 quote, "Because NPF -that is National Policy Forum=‘is

@9 separate from the Republican National Comazittee, the RNC is
24 not automaticaily le for its debts. Nevertheless,

Page 48

i loan from its parent corporation in Hong Keng. Young
@ Brothers Dcvelopmmt {USA) had at the time and continues at
@ the present time to t agscty or income.
M  OnOcrober 13, 1994 382 1-million loan was put into
® places. Irnvelamcdumalmoslm:dhuwmems
® transferred approximately $1.6 million of the money it
M received from the Signet Bank to the RNC.
®  !amaware that in carly 1995, M, Young traveicd to
4 Washington, D.C., for medical reasons, and that while there,
110 Mr. Barbour arranged for Mr. Young to tacet with

i1 then-SpeakerElect News Gingtich, Senator Bob Dole, and NPF
121 president, John Bolton. As | undersiand it, none of these
(% meetings were subsiantive. I believe Mr. Richards was at
(18 the meetng with Senator Dole. I was not in antendance.
19 In the summer of 1995, 1 have learned Mr. Barbour

{19 wisited Mr. Young in Hong Kong. Mr. Young entertained Mr.
;(m and Mrs. Barbour on a yacht owned by the Hong Kong
e corporation,

19 In Mr. Young's deposition testimony taken by this
{m Committee, Mr. Young seated that Mr. Barbour asked Mr. Young
irel of Mr. Young would be 1o forgrve the loan guaranice;
\m that is, to allow the National Pelicy Forum to default the
|23 Signet Bank loan and the bank to forfeit the YBD Usa)
‘24 collateral,

5] 1 am committed to making sure NPF raises sufficient funds to ;@51 At his deposition, Mr. Young testified that this

Page 43 - Page 48 (10)
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1} request from Me. Barbour was unexpected and categorically
@ refused. His response was, and [ am quoting from Mr.
m Young's deposition, “1 said no in the manner of an apology.
w 1cxplained to him that we have difficulties to do that,
15 because the YBD USA money, which was guarantced under the
15 form of certificate, deposit certificate, for the Forum
: loan, was a toan frop YBD Hong Kong... we are facing
@ goverfunent audit every year. Without justification the
m directers, or the board™-of YBD (Hong Kong)-"who approved
pa such loan could face™-Hong Kong-"govermment punishment, so
1y therefore | explained this cannot be dope,” end of quote.
112 That is Mr. Young's deposition, page 57, lines 18 through
n3; 25, and page 58, line 1.
1144 Scveral months later, Mr. Barbour asked Mr. Young to
(s} accompany him to the People’s Repubiic of China. Mr. Young
{18 was relictant 1o undertake the trip, bug agreed to do so at
n7 the request of Mr. Barbour. Mr. Young testified at his
(14 deposition that the trip was of little importance and that
1'% he was frankly surprised that Mr. Barbous, as chairman of a
¢ major U.S. political party, was not afforded a more
Li21] impressive welcome. Mr. Barbour and Mr. Young did meet with
3 the Chinese foreign minister, but there was no substantive
12 dJiscussion on any particular issue. Much of the trip, in
{24} fact, was devoted to sightseeing.
2y InJanuary 1996, the National Policy Forum missed a

Page 50
i1 loan payment to the lender bank. An artangement was agreed
2 to subsequently by the bank. the NPE and YBD (USA) with
(1 regard (o chis single payment, whereby the current timing of
4 that payment would be deferred and placed at the cnd of the
151 loan pesiod.
@ InApril of 1996, 2 far nore serious event occurred.
1 The National Policy Forum failed to make the payment when
8 due to the bank, and the National Policy Forum informed the
™ bank without inforpying YBD (USA) or Mr. Young that the
1oy National Policy Forum would make no further payments to the
t¢t1; bank on its loan, thereby forfeiting the balance of the
pa collateral posted by YBD (USA), at the time in the amount of
{13) approximately $1.5 million.
14} A notice of default was issucd by the bank which
t$t understandably caused great concern to Mr. Young. Mr.
t1¢i Richards immediately attempied, withous success, to contact
1171 Mr. Barbour and the NPF president, John Bolton. I contacted
pe; David Norcross, the general counsel of the National Policy
% Forum and the RNC.
re)  To my surprisc, Mr. Norcross informed me thag Mr.
{211 Barbour had informed Ms. Norcross that Mr. Richards told Mr.
zz1 Barbour that Mr. Young was willing 10 forfeit the
29 collateral. Me. Young insisted that no such authorization
124} had ever been given and tha, to the contrary, throughout
zs1_Mr. Barbour's numercus entreated (o Mr. Young secking

Fage 5t

i1 forgiveness of the loan guarantees, Mr. Young steadfastly

@ refused.

™  When 1 asked Mr. Richards about that, he told me, he

1 had not told Mr. Barbour that Mr. Young had authorized an

15! NPF forteiture of the loan. Moreover, to put the matter to

& rest, lest there be 2 misunderstanding, Mr. Yourg wrote a

M letter 10 Mr. Barbour indicating that he expecied the loan

9 1o be paid in full. All of these: efforts to correct what we

™ initially believe to be a misunderstanding were ignored.
trof At this point, | wrote Mr. Norcross and cited Mr.
111} Barbour's August 30, 1994, letter, wherein Mr. Barbour had
12 given assurance that in the ¢vent of an NPF defaplt, the RNC
13 would step in. 1 again spoke to Mr. Richards who suggested
{14] that pethaps the NPF default could be raised at the rnext
1#5) meeling of the Budget Committee of the RNC, which was to be
116} held in August 1996 at the Republican National Convention.
ittt The hope was that the RNC wouldhoner the writtencommitmens
{+8; of its chaitrnan. Mr. Norcross wrote back and assured me
(9 that the issue would be golaccd on the agenda. At the
[0} convention, the Budget Committee convened. and when the
124} issuc was raised, Mr. Bolton reoved to (able it. The issue
22 went nowhcre.
23 During this period, Mr. Richards atiempted to telcpiione
{241 John Bolton and Mr. Barbour on numerous occasions. None of
1251_his cails were returned. On September 17, 1996, Mr.

) lhcﬂzrds wrote a single-spaced, three-paged letter to My,
2 Barbour. In thag letter, Mr. Richards sought to recite the
@ history of the loan guarantec and the events surrounding its
4} breach as he perceived them. He received no reply to this
9 letter. A second leticr wvas sent by Mr. Richards to Mr.
@ Barbour on October 16th urging a resolution. Again, ne
m reply was received.
@ M Richardy: letter, however did put Mr. Barbour on
@ notice that Mr. Young was not going to fade away into the
pa night. I think the correspondence from Mr. Richirds and
between Mr, Norcross and me in the weeks that
i considering lcg:lum‘y “:heNmuul
1N idering initiating action against i
{14 Policy Forum and the Republican National Committee.
1S  Mr Norcross contacted me in the Srst week of November
re 1996, and Mr. Notcross and 1 began the first serious
in serdement discussions about this dispute. Ultimately, Mr.
(te Young agreed 1o Mr. Barhour’s setlement offer of $500,000,
& which was slightly more than kalf of the outstanding loss
12y sustained by the i ion. In fact, the Florida
RrY corgonﬁmrecc‘mdmlys 45,000 in setdement from the
za NPF because it was subsequendy learned thae little more
2w than $55.000 in interest had been held by the Signet Bank on
@29 a YBD certificate of deposit and ultimately paid by the bank
s_to YBD (USA). The National Policy Foruin, we were (Old,
Page 53
{1] insisted upon a2 $55,000 reduction in its setlement payment.
@t IDbelicve that Mr. Young and Mr. Richards acted
3 honorably throughout this series of events. Virtually,
W everything that | have read to you in this statement has
5 ?emdmmmdu&ﬂmmﬂy&!ﬂwmﬁmmn?.
" preciate having portunity to appear 10 respon
m toap the Committee's s zbon“trum matter.

statement of Mr. Becker follows:
Page 54

1 Chairman Thompsan. Thank you very much, Mr. Becker.I
@ will reserve my time,
P s:morGlum,yw may proceed at this time, if you
W) wis
=  Senator Glenr. Thank you, Mr. Chairman. [ yicld my
@ time to counsel,Alan Baron.
M Mr. Baron. Thank you, Senator Glenn.
9 Good morning, Mr. Becker.
@ Mr. Becker. Good o miing.
{1 Mr. Baron. I think vo- ‘were kind of modest about your
1] background. [ srciid like to go through some of your
(12 professional experience.
iR ARer ing from law school, 2s § understand it,
n4 you held a position with the Criminal Division of the
s Departmient of Justice?
19 Mr Becker. Yes, sir.
;171 Mir. Baron. And you then opened a private peactice of
iy law in Washington?
e Mr Becker. Yes, sir,
oy Mr. Baron. How long did you do that?
21 Mr. Becker. That praceice ultimately merged with
{27 another practice, and we stayed in Washington, my family and
= Lhrougg September of 1977, believe.
24  Mr. Baron Am [ correct that you had occasion to
128_represent forraer President Ford in connection with his
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1y nomination heatings? . ] (11 Mr. Baron. At thill time, was a substantial portion of -
@ M B:ckzr'me confirmation proceedings for the @ the money that had been wired from Hong Kong returned to
P Office of Vice President. ™ Hong Kong?
W Mr. Baron. Of Vice President. @  Mr. Becker Yes. I think everything but $120,000.

(5 Mc. Becker. ! represented him at the Senate and 2t the

® House.

m  Mr. Baron. When Vice President Ford became President

® Ford, did you also participate in assisting him as his

™ counsel?

not  Mr Becker. Yes. During chose difficult months, [ was
(11 called on many times by President Ford and honored to serve
1120 him. Among other things, | think where you are headed is
(13 the-participated in the negotiation of the pardon terms
{14) with Mr.-with the ex-President, Nixon.

(] b;r.namn.mdwhmyoumovedtonomh,whenm
(16 that

A Mr Becker. September 1977, after Mr. Ford's defeat.
1 Mr. Baron. And then you were with the Attorney
‘1w General's office down there?
gy  Mr. Becker. No.[ was-no, [ moved to Florida and
gy} took a professorship at the University of Miami School of
*a Law and stayed there for about four years and then joined
iran Janet Reno, our Attorney General, who was then the Dade
a4 County State Attorney, and joined her staff.

8 Mr. Baron. Weuld you take now 2 look at Exhibit 393?
@ Mr. Becker. | have it.
M Mr. Baron. In there, we sce several checks, do we not?

m Mr. Becker. Two checks, the checks | described in my

9 opening statement, one for $75,000 to the Republican
(1o National State Election Committee and one for $25,000 to the
(1] Republican Party of Florida, both dated November 15th.They
(12 were written on the account of Young Brothers (USA), and
(1% these are the Team 100 membership checks.
9 Mr. Baron, Behind that, [ believe there is a check
15 payable to the RNSEC in the amount of $2,400 that you have
119 also referred to? -
17 Mr. Becker. Yes. That is the check that [ am told was
1'% a-and in the lower left-hand corner, it reads RNC
("% convention registration, Team 100 member, Ambrous Young.
200  Mr Baron.And behind that, there should be two
@ additional checks, one payable to the RNC in the amount of
23 $20,000 and another one payabie to the RNSEC in the amount
=z of $5,000. Do you see those?
@4  Mr Becker Yes, I do.

-

g5 Mg Baron And do you still hold a position either as
iy Page 56
7{1) professor or as a fecturer at the University of Miami?
{ Mr. Becker. Yes. Yes, I do.
" Mr.Baron. [n what ares in particular?

") Mr. Becker. Constitutional law.
, Zfm Mr. Baron. Now, let me turn to your refationship with
| s~ Ambrous Young.1 take it, a titae came when you established
““m a professionsl reiationship with Mr. Young?

‘M  Mr Becker. Yes, sir.
. {“im Mz. Baron. His company is generally inown as Young

.0 Brothers Development. There is 3 Hong Kong company, you .
i :f11} have referred to as the USA company; is that correct?

a3 Mr Becker That is right.

(13 Mr.Baron.Am [ correct that in your dealings with

{14) regard 1o those companies, Mr. Ambrous Young is the person
1 with whom you deal?

(19 Mr. Becker. That is correct.

i'n Mr. Baron.As you have testified, a time came when you

18 established a Florida subsidiary or a United States

9y subsidiary for Young Brothers Development (Hong Kong)?

2y Mr. Becker. Yes. That was done in conjufiction with

1) the purchase of the shopping center with Mr. Courtelis, and
{zz that was in, 1 believe, October of 1991.

@  Mr. Baron. And you and Mr. Richard Richards became

f241 officers of that entity?

(5] Mr. Becker.Yes, sir.
Page 57
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 Becker. All right.

. Baron. Could you turn to Exhibit No. 388, please?
ker. All right. These are big books, Mr.

. n. We have got lots of exhibits.
. Beckes. 1 have it, 388,
. Baron. Could you simply, briefly identify that
{10f document? It is dated October 11, 1991, and am 1 correct
(D)) Mﬂmrehwdmﬂumxmeofd&?;gu&om ,
(13 Devdogcm investment vehicle in pping center?
Mr. Becker. Yes. 1t is one of the documents we gave
(t4] to the Commitice. If is a memorandum from me 1o Dick
118} é":ordm.a. describing the structure of the new corporation in
] N
M Mr Baron. | believe you have also stated in your
{18 opening statement under cath that 2.7-approximately-million
19 dollars was wired from Hong Kong, the Hong Kong corporation,
20 to YBD (USA) in order to consummate the anticipated
@Y investment?
{z2  Mr. Becker. Yes, that is correct.
1231 Mr. Baron. Now, you also testified that the deal feil
124j through; is that correct?
251 __Mr. Becker.That is correct.

ISIEFEER
£ PES
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[25)_Mr. Baron. Those are all checks that were returned to

Pags 58
I you at some point by the RNC, sometime calier this year? ]
2 am sorry. Not the checks themselves, byt the money
& refunding?
W)  Mr. Becker. The funds. The funds have been returned
% to YBD (USA) as a result of this Committee's investigation,
™ [ believe.
M  Mr. Baron. Now, could you turn to Exhibit 390, please?
& Mr. Becker. I have it.
%y Mz, Baron. Now, that refers to a~in your opening
[y statement, you mention that Young Brothers Development (USA)
(17 had moce recently received a refund of $20,000. How
'3 revendy did that check come back?
1y  Mr. Becker. Well, 390 includes the copy of the fetter,
[t4 the cover letter of an individual identifying himself as
{19 having something to do with the 1994 Republican Senate/House
(1 Dinner, along with the $20,000 check, payable to Young
(+7 Brothers (USA), and that was dated June 20, 1997.
itq4  Mr. Baron, you will recail that I contacted your officc
{'9 almost, [ believe, within 24 hours after my receipt of that
Ry and informed you of this.
@1 Mz Baron. And you produced the documentation relating
7 to this latest refund, | believe, in the last day or so?
2y  Mr. Becker. Yes, sir.
R¢] Mr. Baron. Okay, thank

you
5 Now, | would like to move

I concerning the loan guarantee that Young Brothers (USA)

13 entered into in 1994. Could we prepare stide 277A, please,

™ and could you refer to Extibit 277.

@ ln your opening statement, you refer to the fact that

(8 an individual named Fred Volcansck was involved in

@1 initiating the loan deal between the National Policy Forum

M and Mr. Ambrous Young. Do you recall thax?

™ Mr Becker. Yes, sir.

™ Mr. Baron, Would you look at Exhibit 277?

1 Mr. Becker.I haveit.

1] Mr. Baron. Okay And when did you Grst see this

(123 document?

i3]  Mr. Becker. Are you talking about slide 277?

{te) Mr. Baron. Well, either one, but look at 277 itself.

t15) Mr. Becker. The taiking point document?

{15 Mr. Baron, Right, talking points for Haley Barbour

(17 dated July 28, 1994. Do you see that?

v Mr. Becker. Yes. Yes, | have it in front of me, one

119 of the documents we voluntarily gave 1o this Committee.
200 Mr. Baton. Right.And-

121} Mr. Becker. { didn't see this document until three,

;2 four months ago, although it is dated July 1994.

itz Mt Baron. This was part of your invesligation into

\2¢) the relationship between the National Policy Forum and Mr.

281 Young-

on 1o your testimony
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1 Mr. Becker. Yes. m MrBaron. Do you have that? [ am geing to quote it,
{21 Mr. Baron. -and his companies? 3 and make sure that | am accurate. Mr. Young is being asked
(31 Mr. Becker. Yes. 3 about what was discussed at the dinner. Is that correct?

14} Mr. Baron.And is it your understanding that this
151 document was created by Mr. Fred Volcansek for Mr. Barbour

| o}

Mr. Becker. The question is, "Can you describe in
(9 general what you recall about the discussion at the dinner?*

#! 1o approach Mr. Dick Richards about the possibility of ®  Mr. Bafon.And his response was as follows, am 1 not
m getting Mr. Ambrous Young to either make a loan or a loan ™M correct, “The discussion basically... Mr Haley Barbour
18] guarantec through one of his companies? s that correct? @ requested me to consider for the loan of” $3.5 million "and
@™  Mr Becker. It would appear Mr. Volcansek is giving ™ assured me of the safe return of the” money. I "requested
(to1 Mr. Barbour cight points to raise when Mr. Barbour speaks to {10) him to give us more information 3o that we can present it 1o
11} Mr. Richards about the loan-persuading Mr. Young to give a (11 YBD Hong Kong board of directors for further consideration.”
121 loan guarantee 1o the National Policy Forum. {1 Do you see that?
1% Mr. Baron.And can | difect your attention to [ty  Mr. Becker. Yes, sir.
141 paragraph 5 of that document? Let me read from it, and (14] Mr. Baron. Okay.
{151 please check me that | am accurate. It says, "We would like 1153 Mr. Becker. 1 think you-
118 to propose a loan from Ambrous Young's family to the NPF 11y Mr. Baron. There is a slight cllipsis in there.
pn which will alfow us to free up the money previously advanced (17 Mr, Becker. You said "money,” and the actual word was
8 to the NPF and make it available for the elections.” Is 1y "loan." That is printed here, but you have read it
("9t that an accurate reading? 1% correctly with that one exception.
(20t Mr. Becker. That is what it says, yes. R Mr. Baron. [ am sorry. Thank you.
21 Mr. Baron. Now, the talking points for Mr. Barbour {21) Mr. Becker. ®...assured me of the save returen of the
122 were dated July 28, 1994. Would you now tuen to Exhibit {221 loan.” I believe you said "money,” Mr. Baron,.
2778 @y Mr. Baron. [ am sorry. My text here says "safe return
P4 Mr Becker.@ have it. R4 of the loan.” So [ misspoke.
@S1_Mr. Baron. All right. Am t correct, sir. that you R8___All right. Would you take a look at Exhibit 283,
Page 62 Page 65
11 received a copy of the document there, National Policy Forum (n please?
it Proposal for Ambrous Young? @1  Mr. Becker. 1 have it. Yes, | have it.
@  Mr. Becker. Yes. This document is dated August 15, ty Mr. Baron, When did you first come across that
4 1994, just about the time Mr. Young contacted me for the (s document? It is 2 memo from Mr. Volcansek. It is dated
{51 first time on whether or not to go forward with this loan 15} August 29, 1994, to Mr. Don Fierce and to Dan Denning. Is
@ guarantee, and Mr. Stephen Richards transmitted it to me. (8 that correct?
M  Mr Baron. Right. And directing your atsention to the m  Mr. Becker. Yes. About-the answer to your question,
™ text of the document, am [ correct that it proposes a ™ it was about 4 months ago, 4 or § months ago.
™ $3.S-million loan- m  Mr Baron.As part of your investigation?
[t Mr. Becker. Are you talking about the second page of 1o} Ms. Becker. Yes, sir. | don't know if T would
11 this? {11 characterize it investigation. It was Mr. Young and Mr.
112 Mr. Baron.That is correct, the actual proposal (171 Richards and Steve Richards were tofd by Mr. Young to make
(1) itsell. {13] ai of their records available to me so that [ could make
{14t  -from Mr.Young to the National Policy Forum, and it [14] them available to this Committee, and that is when I came
(15} states that the timing of the cffort is ctucial. Do you see (15} upon it. 1 don't know if [ would characterize that as an
(16 thag? [t8) investigation.
1A Mr. Becker. The next-to-the-last paragraph on the n  Mr. Baron.Am I correct that in Exhibit 283, written
8 firse page? I don’t see the language about timing, but 1 {18 by Mr. Volcansek, among the things he suggests is that Mr.
{19 see the 3.5. (19 Barbour write to Mr. Young? Is that correct? Right at the
P9  Mr. Baron. Okay. If you take a look on the next page, 201 top, the idea of a separatc personal letter to Ambrous and
2 the very last paragraph. 121) Haley.
22 Mr. Becker. All right. The timing of this effort is 2 Mr Becker. Oh, yes. I'm sorry. Yes. That is the
123 crucial. 2 first suggestion.
@4  Mr. Baron. Thank you. @4  Mr Baron. Would you turn, please, to Exhibit 2877
[25) Now, you were in attendance at Mr. Ambrous Young's 251 Mr. Becker. 1 have it.
Page 83 Page 66
{1) deposition that was taken in London? 11 Mr. Baron. That is a document dated August 30, 1994,
@ Mr Becker. Yes, sir. @ from Mr. Barbour to Mr. Young, is it not?
{31 M. Baron. You have a copy of that in there. Could ™  Mr Becker. Yes,it is.
14} you turn to pages 25 and 26 of that deposition? #4) Me. Baron. Among the things it says, it thanks Mr.
i  Mr Becker.l have it. 5} Young for agreeing to write an article for the winter
) Mr. Baron. Do you see where it says-1 am going to [® edition of Commonsense, the National Policy Forum journai?
M quote. [ want you to be certain that I am accurate. M  Mr. Becker. Yes, it does.
8 Mr. Becker. Ase you reading from page 257 ® Mr. Baron. Let me turn your attention to Exhibit 285,
™ Mr. Baron. Yes, beginning, "Republican party™-this w1 [ believe you testified-you stated in your opening
{10y refers to Mr. Young's reaction to the proposal. Do you see 101 statement that prior to Mr. Young's being willing to commit
(1] where it says the “Republican party needs help (11 to a loan guarantee, he wanted to ask you to find certain
(121 financially....” {121 assurances so that he would be reasonably certain of getting
('  Mr. Becker. Yes, sir. (3 his collateral back?
[14] Mr. Baron. ~...and as a loyal Republican...1 should ‘14  Mr. Becker. That was one of the things that he wanted
{15} consider this, and 1 said 'Lock. The moncy is too big...." {15 me to do, yes.
(1] and “...ove are not in the position: 10 do 30, s0 we started (161  Mr Baron. Right. Exhibit 285, do you see that?
117 to resist.” Is that an accurate quote? {07 Mr. Becker. Yes. [ have it in front of me.
(49 Mr. Becker. That's right. That's what Mr. Young said. il1a} Mr. Baron. Now, that is a letter 10 you from Mr. Haley
(191 Mr. Baron. Now, subsequently, did Mr. Young come to il Barbour on the stationery of the Republican National
RA Washington to discuss the loan with Mr. Barbour? ‘120 Commiltiee, is it not?
@4  Mr Becker. Yes. Yes, he did. There was-chat's the len  mr Becker. Yes, it is.
122 dinnet that [ made reference to. ifz2) Mr. Baron. Dated August 30, 1994?
(@)  Mr.Baron. Right. And would you turn to page 35 of I3 Mr. Becker. Yes, it is.
e Mr.Young's deposition, line 137 @8 Mr. Baron. Did you make efforts to obtain that letter
[25___Mr. Becket. | am there. I have it. -(25]_was part of your effort to gain some assurances that Mr.
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i1 Young wanted to get in ofder to have some assurances
{2 regarding his collateral?
%  Mr Becker. | didn't specifically ask for a letter,
14 but ] asked Mr. Norcross, the general counsel of the NPF and
{5) the RNC, before Mr. Young's corporation would involve itself
81 with this loan guarantee that we would like (o see some sort
M of fall-back positions by the RNC in the event of a default
® by the NPF | wasn't demanding at the time that the RNC
™ become a party to-a formai party to the bank loan as 2
(9 guarantor, but that there be some commitment by the RNC that
tt1] we could rely upon that YBD (USA) would be rescued in the
112) event of an NPF default.
1y Mr. Baron. The slide which | believe is now on the
(4] screen, and 1 am quoting, is part of the letter where Mr.
(15 Barbour says to you, "As chairman of the RNC, in the event
1§ the NPF defaults on any debt,” 1 will ask the Republican
111 National Committee to authorize me to guarantee and pay off
. {181 any NPF debts. Is that correct?
=[|q Mr. Becker. That is cotrect. That is what it says.

£ g Mz. Baron. Did there come 3 time that Mr. Young

+1) decided o guarantee 3 loan for the National Policy Forum?

5 Mr. Becker.Yes.

i7em Mr. Baron. You were engaged in that process of working
e out the paperwark on the legal side?

] Mr. Becker. ] was asked to, yes.

70
. {11 Mr. Becker. | didél] asked for an independent opinjon Peoe
{@ as to the legality of this transaction from Mr. Norcross,
1] and this is what we received,
@ Mr. Baron. The funding for the position of the
151 collateral was wired from Hong Kong, the Hong Kong
{5 corporation to Young Brothers Development (USA); is that
M correct?
®  Mr Becker. That is correct.
@ Mr. Baron. Would you please turn to Exhibit 3892
[t} Mr. Becker. 1 have it.
{111 Mr. Baron. And am | correct that that is the account
112 of Young Brothers Development (USA, and it shows on October
(131 the 12th, an incoming funds transfer of $2,149,985, and the
(14) next day, on October 13th, there is an outgoing funds
(15 transfer of $2,100,000% [s that correct?
[18)  Mr. Becker. That is correct.
(17 Mr. Baron. And am [ correct that that $2,100,000 sent
(' out was to the Signet Bank to collateralize the loan?
M Mr. Becker. Yes. This is all in 1994, October 1994,
2% Mr. Baron. 50 it came in on one day and went out the
R1) nexx?
22 Mr. Becker. That is correct. It came in to Young
2% Brothers (USA) and went-and all but approximately $50,000
[24] was sent to Signet Bank to purchase the 11 certificates of
25 deposit that { have described.

“l representatives of the Signet Bank.
Mr. Baron. Was Mr. Nomu,uyouundmtooduat

=i

£, (‘ﬂ

. you.
iy Dﬂﬂmmlﬁmwmm\’mamﬂw
(t3 agreed~before we go into that, could | ask you to look at
1y Exhibit 2897

(4]  Mr Becker. [ haveiit.
[15) Mr. Baron. Now, there is a letter there. It shows a

youlookatpmphhmubonom

Becker. lhaveu
. Would you read it into the record?

Page 7t
Mr. Baron. Now, could you tuen to Exhibit 299, please?
. Becker. | don’t seem to have Exhibit 299 here.
. Baron. Got i?
Beclt:t'lMOctObulS. 1994, letter?

Ya.lh:veu.

Now, that is 2 letter on the stationery of

ional Policy Forum dated October 13, 1954, signed by
tephanalku.dwcompanMﬁoagmﬂcmnﬂthe
{10y Signet Bank; is that correct?

(11} Mr. Becker. Yes. It would appear to be.

{13 Mr. Baron. It is 2 disbursemeny plan, is it not, for

(13 the $2,100,000?

14 Mr. Becker. That is what it appears to be. | have

1§ never seen this letter until [ think about a week ago.

0§ Mr. Baron. Do you note in paragraph 2, they use

(17 $500,000 to pay outstanding bills, retaining the difference
1 for ital, and in paragraph 2, it says the

] million will be used to retire loans from the
] R.NC’Bulmcydonotwannorecmpaymem'mcRNCu
{211 not 1o receive payment until October the 20th, 2 week later.
2 Do you see thar?

@9  Mr Becker. That is what it says, Mr. Baron.

[2¢] Mr. Baron.Are you aware of whether or not October
[25)_20th was a filing deadline with the FEC? Do you know that?

-
=
=

. Baron.
. Becker.
Bzmn

2EIZBT AR
?EEEEEE

X7

&8 mmmmsgggmmmem_u&ﬂ
Page 69

{11 requirezoents can be oblained from other channels,” and then
(1] paragraph 3 days, “If not possible, we are willing to
{t2 consider the support of $2.1 million, which is the amount
e youhmexpmsedtomeuurgcnﬂynccdedmdduccﬂy
{(14) related to the November election.”
(tsy  Mr. Baron.Thank you
] Nowdndmaecomeaume
nmn Ietmofcounsdasmelegahtyor
(tey  Mr. Becker. Yes.
{19 Mr. Baron. Was such a letter received?
t20f Mr. Becker. Yes, it was.
{211 Mr. Baron. If you will turn to Exhibit 292, ] believe
221 you will find the letter there. That letter was done by Mr.
ml Mark Braden; is that correct?
Re Mt Becker Yes.
Mr. Baron. Do

saw an opinion
transaction?

receiving the letter?

Page 72
1y Mr. Becker.1 have no knowledge of that.
@ Mr. Baron. Could you take a look at Exhibit 301,
™ plcase?
iy Mr Becker. Yes, sir.
{5 Mr. Baron. Now, that shows a check, does it not?
% Mr. Becker. Yes.
1 Mr. Baron. In the amount of $1,525,000 to the RNSEC on
® the account of the National Policy Forum?
®  Mr Becker. Dated October 20, 1994,
1 Mr. Baron. Right.
11] Mr. Becker. That is correct. That is what it is.
(2 Mr. Baron. But you have not seen that before very
(v3] recenty?
{14  Mr Becker. | have never seen this at all. It is the
(s firse cime | have ever seen this check This is the
('®] National Policy Forum~
('n  Mr Baron.Transmitting $1,525,000 to the RNSEC?
(8} Mr. Becker. Yes.
19} Mr. Baron. Thank you.

|

1201 Mr. Becker. That is what it appears to be

121 Mr. Baron. Now, could you look at Exhibit 302, please?

1221 Mr. Becker. Yes, sir.

'3l Mr. Baron. Now, am I correct that that is a lefter to

o Mr. Ambrous Young from Mr. Haley Barbour dated November 29,
{1261 1994, after the elecuon?
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{1 Mr. Becker. Yes. [t appears to be a letter on
{2 National Policy Forum stationery from Mr. Barbour dated
3 November 29, 1994, to Mr.Young.
144  Mr. Baron.And is it fair to characterize it as a
157 thank you for his assistance?
8  Mr. Becker. | suppose that is a fair characterization.
M M. Baron. Would you look at the bottom? There seems
8 10 be a handwrirten note there. Could you quote that for
@ me, please?
1oy Mr. Becker. Do you want me to read what it say?
(') Mr. Baron. Can you read, please!
(a1 Mr. Becker. Yes. It says, quote, "You're 2 champ.
1'% Many, many thanks for ing," end of quote.
(19 Mr. Baron Now, subsequent to this, could you look at
(151 No. 304, please?
'  Mr. Becker.Yes, [ have it,
(tn Me. Baron. That is a letter, again, on the National
'q Policy Forum stationery to Mr. Young from Mr. Barbour, am |
(19 correct?
@0  Mr. Becker. Right. That is dated January 31, 1995.
{211 Mr. Baron. You testified-you stated ifi your opening
22 Stateraent that you understand that a visit was arranged for
(29 Mr.Young through Mr. Barhour with Speaker-Elect Gingrich
124} and with Senator Dole. I8 that correct?

Page 78

m wc."ﬁ. and the answers were no, there were none.

) Mr Baron. [ belicve in your opening staterment, you

M said through 1995, the ioan obligation of NPF wis paid

4] regularly to the bank; is that correct?

1 Mr Becker.Yes, yes.

(8 Mr. Baron. But at the beginning of 1996, they missed a

M payment?

®  Mr. Becker. Yes.

@ Mr. Baron. If  understood your statement correctly,
{101 that payment was defetred to the back end of the loan. It
171} was not forgiven. It was just pushed to the back of the
{121 loan?
113 Mr. Becker. All parties agreed to that. Yes, sir.
(14} Mr. Baron. Bur in April of 1996, as | understand it,
(15 the National Policy Forum again missed a payment, and [
19 believe you were advised by the Signet Bank that the loan
(7 was in default!
1%  Mr Becker. | was formally advised by the bank of the
[t missed payment in April, and | was formally advised by the
20t bank that the bank was told by the National Policy Forum
21) that the National Policy Forum did not intend to make any
[z further payments.
2n  Mr Baron. Could you take 2 look at No. 333?
26) Mr. Becker. Yes, sit.
@5} Mr. Baron.Am | correct that that is the letter that

@5 ___Mr. Becker. Well, | said Mr. Young was in Washington.
Page 74

i 1 don't know how the visit came about, but [ know that Mr.
2 Young was in Washington for medical reasons, and that while
™ here, Mr. Barbour introduced him to the Speaker and to

1 Senator Dole.

19 Mr Baron.And do you sce that there is a reference to

m that meeting in the first paragraph of the letter, and at

/M the bottom, there is a handwritten statement, “Great visit,
M Ambrous. Thanks for your help™ Do you see that?

™  Mr Becker. Yes, I see it

{101 Mr. Baron. Did there come a time late in 1995 when, to

{11) your knowiedge, Mr. Young met with Mr. Barbour in Hong Kong?
1z Mr. Becker. Yes-well, Mr. Young has described tome a
13 meeting with Mr. Barbour in Hong Kong-

14 Mr. Baron. And it took place-

(181 Mr. Becker. -in 1995. 1 am not sure if it is

{16 mid-199$ or late 1995.

pn Mr. Bagon.And it took place on the yacht owned by

"5 Young Brothers Development (Hong Kong), am I correct?
(19 Mr. Becker. Yes, yes.

20 Mr, Baron. Mr. Young has stated under oath, has he

211 not, that at this time, tedly-and 1 think you

rz alluded to this in your opening statement-that Mr. Barbour
2% asked if he was willing to forgive all or a portion of the
[24 ouistanding collateral-the loan, the collateral that had

251 been posted to support the NPF loan. Is that correct?

Page 77
{1 you reccived from the bank advising you that the loan was in
@ default?
M  Mr. Becker. Yes. This is the lenter that [ have just
W described. The second paragraph says-the second
5 sentence-full sentence in the second paragraph says,
@ "Borrower has failed to pay and has advised the bank that it
M will not pay the principal balance of $191,000 due under the
W credit.”
™  Mr Baron. Now, that was the first you heard of it.
1y You had not heard about this froen National Policy Forum.
11} You heard about it from the bank. Is that correct?
(ta  Mr. Becker. That is correct. That is correct.
{13 Mr. Baron, Now, subsequent to that-and | ask you to
f14) look at Exhibit 334-did Mr. Richards atempt to get the
{15 National Policy Forum to make payments on its loan?
g Mr. Becker. Well, following receipt of Exhibit 333, 1
(17} contacted M. Richards and Mr. Young immediately, and Mr.
p8) Richards did, in fact, try to make efforts to reach Mr.
{19 Barbour and Mr. Bolton to resolve this macter. Mr. Young
(2 ultimately wrote M. Basbour about this, and | immediately
21 contacted Mr. Norcross.
s  Mr. Baron. If you will logk az-do you have 334 there?
73 Mr. Becker. Yes, 334. Mr. Richards’ letter to Mr.
4} Barbour of June 6, 1996.
(25) __Mr. Baron. Right. And then would you take a look at

Page 75
i Mr. Becker, Mr. Young so testified in a deposition in
o mm;f:n.lnm stated
m M as you in your opening
4 statement, Mr. Young testified under oath that he told Mr.
151 Barbour he could not forgive the loan because the loan was a
@ loan from YBD (Hong Kong), and among other things, it was
m subject to government audit in Hong Kong?
M Mr Becker. That is a fair characterization of Mr.
1 Young's testimony.
(i1 Mr. Baron. Now, am | also correct that you are aware
tr1 of the fact of 2 visit to Beijing with Mr. Young and Mr.
1z Barbour and others?
13 Mr Becker. | am aware at the present time, yes. 1
(4 wasn't at the time, but [ am now, yes.
15} Mr. Baron. | believe you testified that Mr. Young was
(16 surprised that Mr. Barbour had not gotten as much
{11 consideration as he thought he warranied?
s Mr. Becker. Well, 1 think that was part of Mr.Young's
"9 testimony. The questions, as | would characterize them,
{204 directed to Mr.Young on that subject was whether or not
@1 there was any kind of special favors afforded Mr. Young or
{21 Mr. Barbour by the representatives of thcm&l:'s Republic
{23 and/or whether any business discussed with Mr. Barbour and
24 the People’s Republic and Mr. Young and the People's

25._Republic during that visit where Mr. Richards was present as !

Page 78
(11 335, and this is a response to that from Mr. Bolton, is it
@ not?
™  Mr. Becker. That's correct. This is the fune 10,
l 1996, response to Mr. Richards' letter to Mr. Barbour.
8  Mr Baron. Did you make any efforts thereafter in
® contacting Mr. Norcross to &y to get some resolution?
™M  Mr. Becker. Yes. Yes, | did. | was just {ooking at
™ 335.Yes. Yes, 1 did.
@  Mr Baron. And what was worked out with Mr. Norcross
(10 concerning trying to work out some resolution of the loan
1 defaule?
121 Mr. Becker. Well, ultimately, after-1 don't want to
9 give the impression Mr. Norcross was discourteous. Mr.
[ Norcrass was never discourteous. Very professional, always
1181 returned his called, very courteous. [ kind of got the
(*8 impression that he was frustrated and trying to be helpful
117 in the matter. | have a high regard for Mr. Norcrass.

1si  But, uitimately, Mr. Norcross and 1-Mr. Norcross was

{19} authorized to open up setdement discussions with me on

‘120 behalf of YBD (USA).

,21  Mr. Baron. Prior to that time, was there an effort

|22 made to put this issue on the agenda of the budget commilice
/(231 at the Republican National Convention in August of 1996?

24 Mr. Becker. Yes.

[@s1_Mr. Baron. And you received cofrespondence, arn |
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[1] correct, that it would be-an attempt would be made to do
[ that?
@ Mr Becker. I asked Mr. Norcross to do thatin a
4 letter to him, and he responded back that they waould.
19 Mr Baron. In fact, was it put on the agenda, or was
[# it abled?
m  Mr. Becker. It was put-the question of the RNC paying
® the Signet Bank the amount of money equai to the colfatera
9 that was at risk to YBD (USA) as a guarantor for the NPF
(101 loan was, [ was told, placed on the table at the budget
{11} commitiee at that convention, but that the matter
(12 'was immediately tabled until, quote, after the election,
(]
uqumhlhnaronmmumely.lbehmmmmdm
5] say chat an accommadation of a resolution of the default was
1's worked out with you and Mr. Norcrose?
nn Mr. Becker. Yes. Yes, sir.
. 418 Mr. Baron. And what was the financial loes suffered by
L YBD (Hong Kong)?
% Mr Becker. Well, at the time of the default, there
) ‘was approXimately $1.9 million outstanding in debt by the
L National Policy Forum to the Signet Bank and,

Page 82
(11 Chairman Thomipson. In terms of his international

2 business activitics, does he-! notice this article on China

@ and Taiwan and their telations, and [ believe his thought is
4] onc that is shared by many people, that is, that the more

15 business we do with China, the more democracy will expand
{&1 there.Are you aware of any special interest he has had in
@ that part of the world?

®  Mr. Becker. No, except to say that Mr. Young was born

@ in the People’s Republic of China and immigrated to Taiwan,
o and we have-I've always enjoyed over dinner talking with
{11 him about that history and his view of that part of the

(122 world. At this time he is very interested in it.

% Chairman Thompson. Is he acquainted, if you know, with
{14 officials in China or Taiwan and those-

118 Mr. Becker. [ wouldn't know. I don’t know, sir.

(16 Chairman Thompson. You don't know that. All right.

0 Mr. Beckey. | know they did-Mr. Barbour and Mr. Young

' did meet a foreign minister during the trip that [

{19 described.

R Chairman Thompson. During the trip?

1 Mr. Becker. Yes.

(22 Chairman Thompson. Let me ask you about that 2 linde

f2m correspondingly, approximately $1.5 million in certificate @ more. [ was looking at Mr. Young's deposition, which you
" ofd:pounonBDwSA)Andsodmwouldhavebeennw f¢) attended, ] believe in London. Is that correct?
. loss. 28 Mr. Becker. Yes, sir.
ﬁ_ﬂ;‘!_ Paoe 80 Page 89
‘1 The settlement with Mr. Norcross and the NPF was in the {1 Chairman Thompson.And you were his counse] at that
el amount of $800,000, and thus, the total lost to YBD was o tme?
' M approximately $700,000. M  Mr. Becket. Yes, sir.
7w Mr Baron.And the $800,000 was reduced by the amount 4] Chairman son. Looking at page 69, apparently the

ofmmﬂnthadhunurmdonducnsmnwpemd
of time that they were in place?

M

= M

: ‘" M Mz Becker. Yes. lut.sull.mmmm
: n

MrBeeh:rhowmm-ﬂ

H ] Mr.!echr.llowmrw.m

{t3 Chairman Thompeon. Fine.

(1 Me. Becker. Good to see you.

(14 Chairman Good to see you.

g MraccmliummYomwnpmm

(18 before 1991 when you established the domestic subsidiary?
Mr. Becker. Yes. tno

(1 Chairman Thompson. How long have you known him?

(e Mr. Becker. Approximately 2 to 3 years.

20 Chairman Thompson.Two to 3 years priot to that time?

r21) Mr. Becker. Prior to 1991, yes.

22 Chairman Thompson. Could you tell us a little bit more

21 about him? I noticed that he had written at least one

4] article, and periiaps more, for the NPF journal that they had

rs_there. &Mmmmdﬂmuﬂfmlbﬂm,md _
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1] he was described there as being an international investor,
12 advisor to international investors and so forth. Couldyou
o tell us a littie bit more about the nature of his business
) activities?
5  Mr Becker. Well, as much as 1 can, Mr. Chaisman, but
®1 1 never represented YBD (Hong Kong) and am not intimate at
m all with what the nature of their business iy except for
# very limited arcas that I've been exposed to through Mr.
™ Young. In fact, I've never been to Hong Kong at all and

(101 been to that business.

{11 But my understanding is that they are-YBD (Hong Kong)

(12 and a subsidiary YBD (Taiwan) arc diverse corporations that

(13 are engaged in a variety of different matters. I can tefl
zoutodaxuammcofmummupﬁon.lmwz

{1g litde more. For example, there is a macadatpia nut farm in

(e Australia that they own. There are some holdings involving

171 hotels in the European countries.

el WhmlmerYouu.oneolmednnplhztmu

uq companywu was-it was a representative of some of

the U.S. and British industry people.

lzq Cluunnn‘l'hompwann;ht.Doyoultnow whether or

122) not he has done-since you have been representing him or

2% known about, has he done business with the United States

2+ Government?

@9 Mr. Becker. No. No, not that 1 know of.

Thomp:
(8} trip was in November of 1995.There was a in
1 Beijing with the foreign minister of the People’s Republic.
M  Over on page 71, [ believe you said there were 30, more
™ than 30 peopic there in the 1s that correct?
™  Mr Becker. Yes, line 2%. Mr. Young says, 1 believe
1oy 30. More than 30, [ believe.”
(] Chm’ﬂmmhmumwmdmm
02 had with the officials there with Mr. Barbour?
113 Mr Becker. Mr. Chairman, [ wasn't there.
(14 Chairman Thompson. Oh, I'm sorry. That Mr. Young had,
(1S as far as you know.
19  Mr Becker. | believe that's what his testimony was.
017 Chairman Thompson.As far as his testimony.
(16} Mr. Becker. Yes.
(o Chairman Thompson. Then over on was talking
(20 about the fact that he felt like that Mr. Barbour had goften
@Y kind of third-rate treatment or something over there,and |
(@ refer you to page 84.
zm Mz Becker.Yes, sir.
24 Chdmn‘lbommauu!iu\ *Can you describe”-and,

this is Mr. Y which you were
Page 84

(1] counsel to him on. "Can you describe the type of reception
(] mbymmhmgovmmmtm}hkynubourmmt
™ wip?

@1  Answer: “The reception is, 1 would say-I will give a

5 rate: [ would say third class or lower.

& Question: mmwymawpeormpmnm
M given to Haley ur?”

®  Would you read that answer that Mr. Young gave?

@ Mr. Becker. on page-iine 12, Mr. Young

{10 responded by saying, "Much later | was puzzied why they do
(11 that, because as a Party Chairman for China they atways want
112 to win friendship from the United States, and fater | raised
13 the question through my personal friends who did not [sic]
{14) ask the questions and they come back to me and said that
S during that particular moment the Chinese government are in
11e} favour of the winning of President Clinton, i.c. the

111 Democrats, so they tried not to offend the Democrats, so

{1y therefore they lowered down Mr Barbour. That's the answer |
19 got.”

}a: 8 Do you want me to read on? Shall | read on?

{21} Chairman Thompson. You can if you wish. Does anything

fr-] aﬁermatchrdythatmmymy"canyoudescnbethe

il po:;.t:on held by the Foreign Minister that Mr. Barbour met
8] W1

‘= Answer: “Foreign Minister is the Foreign Minister,
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1l except he carried the VP title called Vice Premier.” E
@ We all have access to it and any of us can read any
% portions of it if we want to do it later.
4 But genting back to that, when he refers to his
{s) personal friends who he asks his questions of, do you have
{8 any idea from your own personal knowledge or from
71 conversation that you had with Mr. Young who those personal
19 friends would have been? .
™  Mr. Becker. | have no idea. When that matter was
(103 discussed during the deposition, it was the frst I've ever
111 heard Mr. Young say that, and my-1 have a view on that, Mr.
1) Chairman, and my view is that Mr. Young was giving his own
(13] impressions, his own belief. | don't know that he's quoting
[v4) any government source. [ don't believe so.
1§  Chairman Thompson. Well, I didn't mean to suggest
(18 that. He referred to his friends, and I just wondered if
11 you had any information on it.
1'%  Getting back to the transaction concerning the
(19 guarantee, as | understand it, you assisted Mr. Young in
20 establishing this domestic subsidiary, and it was funded
121) with funds from Hong Kong.
1za  Mr Becker. Yes, sir.
2% Chairman Thompson. You had thought that the subsidiary
4 would engage in, [ think, 2 50 percent ownership with Mr.
128) Courtelis with regard to a shopping center.

Page 88
0] ch!nc!eriur.ion is accurate. And | would say that beyond
(2 that, one of the reasons Mr. Young agreed to a $800,000
o senlement of 2 $1.5 million loss was that there was some
1) degree of serious concern as to whether or not Mr. Barbour’s
151 comumitment, Mr. Barhour's writing to me, Mr. Barbour's
i8] expressitn of a willingness to step in was-went beyond a
M moral obligation of Mr, Barbour and/or the RNC and became an
® enforceable legal obligation in the courts.And | think
™ that was-my view was that that was a very scrious question,
pro  Chairman Thompson. Right.
(11 Mr. Becker. And that's part of that background, sir.
21 Chairman Thompson, And part of-while it might not
(13 have been any legal bind, 1 believe you also checked into
14 the pledges or the likelihood that the National Policy Forum
19 itself would be able to raise the money, and apparently they
{te thought or told you they thought that they would be able to
{#7 raise enough money themselves in order to take care of
118} paying the loan off.
(19 Mr. Becker. They showed us pledges in place. They
201 told us all prior pledges that had been made. In the
1 history of the forum, 100 percent had been collected. They
22 assigned pledges directdy to the payment of this loan.
23  Chairman Thompson. Did you feel, from your direct
[24 contact with representatives of the National Policy Forum or
28] Mr. Nor-

Page 86
8]  Mr Becker. Yes,
@ Chairman Thompson. That deal fell through. I think
M from time to time you looked at other potential business
] ventures.
(%  Mr Becker.That's correct.
m Chairman Thompson. Is that not right?
1 Then this domestic H
{9 National Policy Forum. The funds for the CDs that were put
™ up came from Hong Kong; is that correct?
1oy Mr. Becker. Yes, sir.
(11} Chairmar Thompson. And the loan guarantee freed up
{11 some money from the National Policy Forum so that they could
113 pay off a loan that they had to a Republican account. We
114 will discuss the nature of that account later, but-
st Mr Becker. It freed up money of the National Policy
e Forum so that they could pay off a debx that they had.
1n ChairmanTh .A debt. Did | misspeak there? All
18} right. And you, of course-one of the questions that
f19] naturaily arises is whether or not this was an on-the-evel
120, transaction of whether or not it was a sham or a put-up deal
21] of some kind in terms of cither the nature of the subsidiary
122 and its being set up or whether or not there was any intent
2 maymelmn backands: forth. And from your testimony,
f24) t are saying is back in 1991, ap about 3
Dok s subsidiary 'pn::fysetup.it
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(1  Mr. Becker. Norcross.
@ Chairman Thompson. Norcross, or from your
[ conversations with Mr. Young that the National Policy Forum
ts] was a legitimate entity and not just set up in order to do
(9 something that might be nefarious in some way?
™  Mr. Becker. Not for one second did we ever consider
M the latter We always believed it 1o be what it was
(5] represented to ys to be.
™  Chairman Thompson. Which was what?
noy Mr. Becker. A 501{c)(3) organization, a think tank.
111] Chairman Thompson. Well, 501(c)(4) I believe actually
g was what they were seeking,
13 Mr Becker. | was told that it was taxexempt. [ was
(*4 told that it was a think tani, and the most important thing,
18 the most imy t thing | was told, it had absolutely
{t& nothing to do with the election of any candidate to Federal
117) or State office.
(1  Chairman Thompson. As far as you know, do you know
119 whether ot not they engaged in political activity in terms
20 of supporting a candidase or contributing to a candidate or
(21 organizing 2 phone bank ot doing anything like that as far
122 as clections are concerned?
29  Mr Becker. The question of phone bank was never
4 raised, but there was specifically-1 was specifically told,
(25_and it was very clear~in fact, we saw literature to the

{25 Years before the guarantee, the
Page 87 ) Page 90

(1] was legitimate, it was looking forward to doing business. 11 effect that there was no association with any candidate for
@  Mr. Becker. [t spent a good deal of money in '91 @ any office. ]
™ through '94 exploring purchasing other businesses, sir. M  Chairman Thompson. Alf right. [ think the recard will
o] i Thompson. And you- f reveal that they sought 501(c)(4) status but that it was
% Mr. Becker. There was no sham. There was no sham from {5) never granted, as a matter of fact. But that would not-
@) Mr.Young's standpoint, from our standpoint. It was a-it 5 that would have to do with their tax situation, which turned
(1 was-Mr. Young had every expectation of receiving all of his {7 out not to be very relevant because they were in debt. They
w1 CD funds back pluy interest. We had every expectation of |8 didn’t make any money. But it would not necessarily have
m the National Policy Forum making full payment on that loan. @ anything to do with their FEC status,

o Chairman Thompson. Right. And I think the

pney;  Mr. Becker And it had nothing to do with the

t9] documentation bears that out, and you went to great lengths
112) to go as far as you could to see that the National Policy

113} Forum paid that loan back; and if they coulda't, you tried

14) to get Mr. Barbour to assute you that he would at least make
11s] his best efforts to see the took care of it.

(*8 _ Mr. Beckes. That's right. That's correcs.

(rn Chairman Thompson. Is that not correct?

(+si Mr. Becker. Mr. Chairman, that is absolutely correct.

(19 Chairman Thompson. I think finally he agreed to take

1201 it to the relevant RNC commiltee and 5y to get them to take
21) care of it. That's as far as you get, which was a little

12z less than a guarantee, but at least you got his pledge to

(231 make best efforts o try to get the RNC to reimburse the

(24} National Policy Forum so you could be-

125] _ Mr. Becker You are indeed correct, sif, and your

{11} transaction we were involved in because there was no
(12} contribution and, thus, no tax deduction.
iu:] Chairman Thompson. Certainly.
(a1 Mr. Becker. It was a pure loan guarantee.
lir1 Chairman Thompson. Right, And I would refer to

(e Exhibit 501.1 don't know if that is majority, minority, or
{17 both, but this is 2 memorandum to your client, Mr. Young.
i@ Mr, Becker. I'm sorry, Mr. Chairman. My exhibits

{1191 don’t seem to go up that high.

|20} Chairman Thompson. Do we have that?

211 While we are getting you a copy of that, | will

122) describe it.

123 Mr. Becker. [ see it on the monitor.
li24) Chairman Thompson. Well, we will try to make do there.

!251 We need to get you a copy of that. [t is a little over a
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11l two-page memorandum dated September 23,1994, where youare
(71 describing the situation with regard to the loan guarantee

@] to Mr.Young. You say, "As per our telephone conversation

i this evening...I submit this memo as an outline of what 1

{5t consider to be the appropriate procedure to be employed in

) the matter of YBD"-Young Brothers Development-"(USA)

M Inc’s possible guarantee of 2 $2.1 million loan made by the

] Na‘t:nnal Policy Forum...from the Signet Bank in Washington,

m DC”

g "These procedures outlined in this memo are calculated
(11} to accomplish the following goals:
na  "1.To ensure that no arguable violation of US law

13 could result to YBD or its principals.” In No. 2, you talk

4] about the risk and the collateral. Then at the bottom of

115 the page, skipping down, you say, “Subject to your final

e approval and your receipt of a fetter of acceptance from an
(17 appropriate official, these procedures reflected below would

. "9 be impleinented.
e
{"po Chairman of the [National Policy Forum], Mr. Haley Barbour,

“YBD (USA) Inc. would receive a letter from the

-_21) containing the following provisions.” And then you sct out

l 24 A
) Barbour's letter would contain the following: one, verify

¢ "'ty that the National
7 -: @ back a loan in the amount of $2.5 million to the RNC, and,
" .3 two, that the National Policy Forum's obligation to the RNC

" 4} is in arrears.
25 So right up froat, it was clear and everyone knew that
= i) the National Policy Forum had been lent money from the RNC,
== @] the National Policy Forum owed the RNC, and then No. 3 on

‘ m the next page, “That the [National Policy Forum) intents"-{
- = @ belicve "intends,” 1 gucss you mean-"to borrow $2.1 million
o from a Washington...bank, Signet, and to transfer all of the
‘=17] loan proceeds received to the RNC in partial satisfaction of

Ef-m what you were proposing that you would get if you did this

Page 94
{1} independent cdlinscl that was engaged also was of that b
3 opinion.
@  Chairroan Thompson, Well, | was going to ask you about
14) that, 1 am referring now to Exhibit No. 292, which is a
18 letter from the law firm of Baker & Hostetler to you. Do
18 you have that before you?
m  Mr Becker Yes, I do, sir.
% Chairman Thompson. And what was your relationship with
@ Baker & Hosteder with regard to this transaction? Did you
{10} ask them for an opinion?
Mr. Becker. Yes. They were asked for an opinion.
{12 Chairman son. This looks like an opinion letter;
(3 is that correct? Is that what thay is?
4  Mr. Becker.Yes, it is.
{19 Chairman Thompson.And it says, “The Natijonal Policy”™
{18 -their letter to you, "The National Forum...is
117 seeking a loan of $2.1 million from the Signet Bank of
{18y Washington, D.C. [The National Policy Forum) is seeking the
19 loan to partially repay certain outstanding loan
{2 obligations...” Right?
RrY  Mr Becker. That's what it says, yes, sir.
21 Chairman Thompson. “You have requested®-reading in
@3 the second paragraph, “You have requested our review of
24 whether this transaction conflicts with certain United
25 States laws. Your concern arises out of the fact that the

Page 92
Policy Forum is currently obligated to pay

(133 {the Nationat Policy Forum's) debt to the RNC." And 4,

(19 “That in order to secure a bank loan, it will be necessary

(14 for the [National Policy Forum] to obtain a guarantor for

{15 its proposed $2.1 million loan from a D.C. bank and [Young
18 Brothers Development] (USA) Inc. has agreed, subject to the
("7 terms contained herein, to so serve...”

'  Soit appears to me, my only point here is that it

{19 appears to me up front-I suppose a few weeks, perhaps,
201 before the guarantee was taade, the tee being made in
@1 October, this letter being dated September 23rd, that it was
22 known and understood that there was this indebtedness from
12y the National Policy Forum to-you say the RNC.There isa
24 particular account. We can discuss that later. And that

s)_the intent of this guaraniee was to allow the NPF to borrow

Paga 95
{11 existing and currently due loan obligations of [National
@ Policy Forum)] are to an organization which has an affiliated
[ political committee as defined by the Federal Election
|4 Campaign Act of 1971..."
18  Then the next to the last paragraph, they say to you,
% in giving their opinion, “The [National Policy Forum] will
(M use a portion of the Bank’s loan to repay its
® presently ou ing loan obligations. We have been
™ assured (and assuine it to be true) that the partal
1oy repayment by NPF of such outstanding lcan obligations will
{11) not be made to a political committee as defined by the Act.”
(12t And then there is a reference here to the Code of Federal
{13 Regulations.
(14 [take it that Baker & Hostetler were given all of the
115 relevant facts that you knew.
(19  Mr. Becker. Well, Baker & Hostetler were given the
{11 relevant facts that formed the basis for this opinion letter
e by the counsel for the RNC,
(9 ° Chairman Thompson. All right.And as far as you knew,
=0 were they-did they have at least as much information a$ you
1) had concerning the nature of this transaction?
=  Mr. Becker. Yes, sir. Yes, sir.
{29 Chairman Thompson. All right. We will have-what was
4 donc with these proceeds, the committee it went to and what
2§ _was done with it, as [ think it is important to this

Pags 93

{1 this money to partialfy pay off this debt. Is that not

@ correct?

m  Mr Becker. indeed.

) Chairman Thompson. | mean, that was known and

51 understood and those facts were iaid on the table.

©®  Mr. Becker. Yes, | believe they were not only spoken

M and discussed, but [ think they were submitted in some of

m the writings that were submitted to Mr. Young.

™  Chairman Thompson.All right. And I believe, skipping
110 down-1 won't read all of this. Anyone else, of course, can
(1} read any portions that they want, but in the last paragraph,
a1 you say, “For your review, | have enclosed a two page
(13 announcement published by the Federal Election
(14} Commission...on August 3, 1994.The FEC is the federal
(15} agency charged with the responsibility of monitoring and
{18 regulating the federal election laws. This publication
{17 deals directly with the law’s prohibition against foreign
(18] nationals being involved in federal elections.” So you were
119 mindful of that, 100. You wanted to make sure you did not
01 run afoul of Federal election laws with regard to this

[29) transaction. 1s that correct?

1220 Mr. Becker. We were indeed, sir, yes.

123 Chairman Thompson.And is it fair to assume that you

tz¢] felt that this transaction did not run afeul of those [aws?

25 Mr. Becker. Well, 1 was of that opinion, and

Page 96

{1 Committee, [ assume you do not have any knowiedge of that
(2 yourself The proceeds, as 1 understand it, were lent from
3 an account, the RNSEC non-Federal account, and paid back
) into that same account. We will have, [ presume, other

5] witnesses on that,
@  But it does appear that that you knew and Baker &
m Hostetler knew basically what the underlying facts were, and
) this was that this whole transaction was designed to be able
m to pay back the RNC, as it is referred to, or an RNC.related

[0y entity.

{19 Mr. Becker. [ would concur with that, yes.

(121 Chairman Thompson. All right, sir.

13 1 think with that 1 will call on Mr. Madigan with our

{{'4] remaining 30 minutes.

s Mr. Madigan. Good morning, Mr. Becker.

') Mr. Becker. Good morning, Mr. Madigan.

‘(m Mr. Madigan. Let me just follow up with that, if [

it1e) might. The document that we were looking at, Exhibit No.

't19) SO1, that in our business is an opinion lettct, right, more

'@o] of less?

'R1  Mr. Becker. The Baker & Hostetler- .

‘2 Mr. Madigan. No, this is your letter. You were giving

'3 an opinion to your client that the transaction, as you

[2¢t understood it at the time, the Joan guarantee transaction,

s was legal Am | right?

Page 91 - Page 96 (18)
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1 Mr Becker. You're referring to Exhibit No. 501?
(9 Mr. Madigan. Yes.
) Mr. Becker. | write Mr. Young that I believe this is
(41 the appropriate procedure to be employed, that among those-
1§ that procedure was securing an independent-itcm 9, “That
18 prior to the loan transaction, the General Counsel for the
M NPF will provide a written opinion letter to the General
{9 Counsel of YBD (USA)"-
™  Mr. Madigan.Are you looking at the right-your
10 September 23rd memo?
P Mr. Becker. I'm looking at Exhibit 501 that somcone
(121 handed to me. No, sir-September 23, 1994,
1t Mr. Madigan. Yes. Your memorandum to Mr. Young.
(14} Mr. Becker. Yes, sir,
1151 Mr. Madigan. Okay.
{161 Mr. Becker. And [ was just reading you from paragraph
"0 9 on page 2 of that memorandum, which is an outline of the
' procedure, the appropriate procedure to be employed.
{m  Mr Madigan. Right. But what I'm asking you is: Do [
70 Interpret this document correctly to be your opinion fetter
21 to your client that, as far as you are concerned, that
22] transaction is legal?
@3  Mr Becker. No, no.
{247 Mr. Madigan. All right.
125)_Mr. Becker. I'm saying to my client this is what [

Page 100
m sut% categoricaily that { told Mr. Norcross that the moncy-
£2 -the §2.1 million came from the Hong Kong corporation to the
m U.S. corporation.The reason I can’t and won't do that is
4] because l have no specific direct recall of that.

19 My impression is that [ probably did have sucha

(81 conversation, but [ don’t-f can’t pinpoint it.

@M Mr. Madigan. Well, let me ask you to look at the

# deposition of Mr. Richards. You made 2 statement as counsel
™ in that deposition.

1o Mr Becker. [ don't have Mr. Richardy'-

{11] Mr. Madigan. [ think these is a book that has afl the

(1] depositions, if somebody could show him where it is. Page

(13 107 of the Richards sition.

e}  Mr Becker. Wait, [ may have-yes,  have it,

{15] Mr. Madigan. Now, you appeared-before we look at

['#] that, you appeared at that deposition as Mr. Richards’

(17} attorney; is that right?

9  Mr. Becker. He asked me to do that, yes, and [ did.

191 Mr. Madigan, And you're also Mr. Young's attorney.

{201 Mr. Becker. Yes, for the YBD (USA) principals.

f2tj Mr. Madigan. Right, but you appeared with Mr. Young as

t22 his attorney in the London deposition.

231 Mr Becker. Yes, sir.

24} Mr. Madigan. In fact, you arranged the London

9 deposition: right?

Page 98
i1 think we should do and then make that determination,
2 including obtain an opinion letter fom independent counsel.
™  Mr. Madigan. Which you did and which you just went
4 over with Senator Thompson,
19  Mr Becker.Yes.
& Mr. Madigan.And on the third page of the document, of
M your fetter of September 23rd, you say, “With this in mind,
™ as you have instructed, all considerations have been made 1o
@ assure that no claim and no violation of law could resul
{rof from YBD (USA) serving 2s a loan guarantor. Accordingly,
{11 the procedure which should be undertaken between YBD (HK)
112) and YBD (USA) should not be an assignment of an asset, but
('3 rather should be a pure loan of $2.1 million cash to YBD
(11 (USA) from YBD (HK), very similar to past joans and loan
{15 repayments between the two companies.”
prep  Did { read that right?
117 Mr. Becker. Yes, sir.
{:8} Mr. Madigan. And you were advising your client that
(1] you thought this is how the transaction should be
(200 constructed; am [ right?
@1 Mz Becker.That it should be a loan from the Hong
1221 Kong corporation to the U.S. corporation rather than an
{23 assignment of assets.
@4  Mr Madigan. Right.
@8)_Mr. Becker. Yes, I was advising that.
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Mr. Becker. Mr. Young arranged it, yes.
. Madigan. Mr. Young agreed o come to London?
. Becker. Yes,
Madigan. Did you ask Mr. Young to come here before
Committee?
. Becker.  don't recall. | don't think there wasa
uest at that time to go before the Committee. There was
request to have him deposed, and we were trying to find
lace somewhere that wasn't too long a ride-

3=

FEEEELE
EﬁEE’

o 78

1+ Mr. Madigan. ['m socry. I notice that he is ot on

(19 the witness list for these hearings. Is that right?

(14 Mr. Becker. | think that's right.

(15 Mr. Madigan. And he's 2 man of some means, I take it,

'8 isn't he?

(171 Mr. Becker. Yes.

118 Mr. Madigan. And 1 guess he could come the exua 3

1'% hours or so from London to Washington, D.C. to appear here?
Rt Mr. Becker. Mr. Young has gone the extra 14 hours from
7 Hong Kong to London at his own expense, without 2 subpocna,
22t to voluntarily appear at a deposition and then refusn. Mr.

23 Young is not 2 young man, Mr.Young fecls-

24  Mr. Madigan 1 understand.

(285 _Mr. Becker. Mr. Young feels that he has given his
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 Mr. Madigan. And your purpose in doing that was to
4 make sute that there would be no claim and no violation of
@ the law from this transaction; right?
1  Mr. Becker. Sure. Indeed.
{5 Mr. Madigan. And then to be doubly sure, you had this
® opinion letter that you requested?
m  Mr Becker.That's cocrect.
01 Mr. Madigan. All right. Let me talk for 2 ainute
9 about the coming from Hong Kong. You, of course, knew
(+0] that the money been transferred from the Hong Kong
{11} company to e American subsidiary; right?
17 Mr Becker. Sure. Yes, 1 did.
(13] Mr. Madigan. Now-
{141 Mr. Becker. You're talking about the $2.1 million?
115 Mr. Madigan. Yes, that's right.
{18 Mr. Becker. Yes.
' Mr. Madigan. And am 1 cofrect, from looking at the
(18 depositions, that you did not cell that to Mr. Norcross of
{161 the RNC; is that right?
o] Mr Becker. Well, | don't think that's correct. |
i21 think { said in my deposition that | have a memory of
{22 discussing Mr. Young and Mr. Young's work in Hong Kong
23 simifar to the conversation [ just had with the Chairman on
{24} this subject with Mr. Norcross and the-a relationship of
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1 statements under oath voluntarily in this matter, and he
@ doesn’t-he doesn’t-I don't believe he intended to repeat
3 thag again and again and again.
@  Mr. Madigan. Can I just ask the one question about
(5 this transcript page?
®  Chairman Thompson. Go ahead.
M Mr. Madigan. It will only take a second.
@ On page 107 of the Richards deposition, did you make
W this statement to the-
ey Mr. Becker. Let me get it.
(113 Mr. Madigan. [ am sorry.
112 Mr. Becker. I'm sorry, counsel. [ have-it must be
(t3) twp sections of Richard's deposition. Is there 2 Volume II?
1s] [ have volume-
11s.  Mr. Madigan. Yes, there are two different volumes. [t
'8 is at page 107-
("M Mr. Becker. [ have only Volume I before me that goes
{t8 up to page 99.If someone will give it 1o me, ['ll follow
{19 you.
(201 Y Mr. Madigan. Let me read it to you while he's doing
j@1t that and sce if you can check it out when it gets there.
‘22 You said, "To the question of whether...] cver said to
‘1231 David Norcross that the funds used by YBD (LSA) to purchase
.24} collateral to serve as a loan guarantee for the National

[25] the two corporations. I could not and will not specifically '#si_Policy Ferum were funds that were loaned to YBD (LSA) from
Miller Reporting Company, Inc. Min.-U-Scripte (19) Page 97 - Page 102
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111 YBD (Hong Kong), my answer is that | have no recollection of
@ ever having said that to David Norcross or David Norcross

{3 ever raising that particular issue with me.”

¢ "David and | spoke of YBD (Hong Kong) and YBD (Hong

& Kong)'s relationship...but specifically with respect to the

(8 questions you are asking Dick in terms of money, their
mdudovs;gdu&mthztu\hpnm fund was derived

W from (Hong Kong), I do not remember any such statement
™ being discussed i A

(1ot Did [ read that right?

11y} Mr. Becker. 1 don't think you did. | think you left

12 out Two wWords.

{1 Mr Madigan. All right. | am sorry. What words did |

b lumo;etcm“ the of the second

s 3 . At the beginning of the paragraph,

18 1 think you left out the last two words at the ¢nd of the

(1 sentence.

e Mr Madigan. Well, go ahead.
..[1w Mr. Becker.The way it reads, it says, "David and 1
4:20) spoke of YBD (Hong Kong) and (Hong Kong)'s relationship

-2y 1o YBD (USA)." 1 think when you read it you put a period
o :ﬁuﬂuword'rdaﬁomﬁp.'ommmaglmm
= {23y read it accurately.

Mr. Madigan. . My time is up, but [ have read it

Gl

‘ﬂ@» m.boesthnrez«hmu_nemumonmnvoucﬁdn't
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. AS sit here.
Becker. | think that's entirely consistent with
what [ said to you-
Mr. Madigan. No, I'm not suggesting~
Becker. ~3 minutes ago. Yeah, and it doesn't
refresh my recollection at all, but it is consistent with
what | have always maintained in tefms of my generalized
with David Norcross.

Comuittee recessed, to
[+5]_reconvene at 2:00 p.m., this same day.]

Page 105
n AFTERNOON SESSION
@ (214pm)

@ Chairman Thompson. We will come lo order, please.

4] Mr. Becker, thank you. I think { have a few minutes on

{9 my 10 minutes. Just a couple of comments, and then 1 am
(@ going to reserve the balance of my 10 minutes.

m  For my part, that is all the questions | have with

@ regard to the matters we have discussed. ] think that you
 have been very helpful in setting out the nature of the

[10) transaction that resulted in the guarantee and the loan and
{t1] the repayment. I think that | understand that a lot better
(12) now.

(13) 1 think the questions, two of the questions that we

(14 have, the Committee has that you do not have personal
D] Iugowkdgeofbutwewillhanmoﬂuwitnusonhaﬂodo

(19 SC1(cX4) or a like organization cannot be a subsidiary of

O en 1 nan PEc! conseaucnces. They arc allowed

120 organization. It has consequences. are allo to

121 have some affiliation back and forth. In fact, it is not

29 illegal for a Republican i to start them up, as

@) this one was done, apparently. But there are vague lincs

2¢] that have to be observed, the question of whether or not
thiy was just an arm of the RNC or whether or not it was
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(1 independent ofvhether or not it was somewhere in between
@ has legal consequences. And we are going 1o need to get
3 into that question.
1  Thatis kind of a¢ the front end. And at the back end
{5} is the question having to do with what was done with the
& proceeds once the money went back to the RNC Comminee.
m  Sol want to thank you for my part for right now on
(% what you have addressed, and we will look forward to other
™ witnesses, [ am sure, on those other Questions. $o 1 will
110 reserve the balance of the portion of the 10 minutes I had,
#11 and call on Senator Levin.
1t  Senator Levin. Thank you, Mr. Chairman, and weicome,
['3] Mr. Becker, and thank you for voluntarily coming here and
114) helping the Committee out with your testimony.
1%  First, [ would like to refer to a letter that you have
(19 already referred to. [ think it is Exhibit 289, which was a
{17 letter to Mr. Barbour from your client, Mr. Young. That is
{18 the one where paragraph 3 was read before, where it says,
t® "If not possible, we are willing to consider the support of
oy $2.1 million which is the amount you have expressed to me
@1} that is urgently needed and directly related to the November
2 Election.”
3 You have read that document before?
24) Mr. Becker. Yes, sir.
{2s] Senator Levin. Okay. Now, up above there, it says
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{1} that-you make reference-or your client makes reference to
@ aWhite Paper of the National Policy Forum which was sent to
@ him with an August 30, 1994, letter, and | would refer you-
14 I believe it is Exhibit 286-t0 that National Policy Forum
% White Paper.Are you abie to put your hands on that one
® fairly quickly or is that something which we could get on
(n the screen? [ think it is-
™  Mr. Becker. | have it, Senator.
™ Senator Levin. All right At the bottom of that White
(10 Paper, page 1, it says that, "NPF would like to refinance
(1] its debt to the RNC via 2 $3.3 million bank toan.The
12 proceeds would be used to pay the existing deht to the RNC
(13 and to provide cash flow to the NPF beyond the beginning of
[14] 1995.%
S Was that something you were familiar with at the time?
(1@ Mr. Becker. [ was familiar with this document.
{1n Senator Levin. So that everyone was aware that the
118 funds were going to be used for the most part to repay a
(19 loan from the RNC to the NPF; is that correct? | mean, that
[20) was-that was the stated purpose, basically, of the loan?
21t Mr. Becker. My understanding, Senator, is that that
2 was freely discussed at the dinner of August 1994 with the
123 partics present and possibly Mr. Young was ¢ven informed of
4] that prior to that dinner.
{25] __ Scnator Levin.And in giving advice to your client on
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(1 the legal aspects of structuring this loan, was it important

{2 to you that NPF be organized propersly as a 501(c)

@ organization and that, in fact, it not be too closely

w4 connected, as the Chairman said, to RNC? Were those

{§] assurances to you imporunt in the independent opinion

{9 letter?

M Mr. Becker. Well, Senator, it was importaat to me that ]

® the National Policy Forum was what the people represented it

™ to be; that is to say-and the most significant thing 1
{10y thought from our standpoinc-was that it was not in any way
{11 engaged in political activities and that it was not )
(ta controlied by the Republican National Committee and that it
{131 was zn independent. L
(144 Now, the Chairman speaks of the lines of demarcation in
(18] terms of involvement and control, and [ am not prepared to
{18 tell you what I gunk those lines can or should be. But |
{11 would say this, sir, that [ focused on the fact that the
{'w borrower we were being asked to guarantee the loan for was
'I'ey an entity that was not involved with Federal elections and
{20t not covered under the Federal election law or under the
i@ jurisdiction of the Federal Election Commission.That was
{1221 what motivated me, sir.
‘my  Senator Levin. Then to use your standard as you just
‘r2a} stated it, that it was not controlled by the RNC and that it

'] was independent.
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i Mz Becker. Yes, I'd associate with that word.
12} Senator Levin. All right. And you relied on that
{1 assurance?
! Mr. Becker. Mr.Young did, as did 1.
18} Senator Levin. Now, a couple months before you gave
& your advice to your client, which i believe was cither
M September or October of 1994, the President of the National
® Policy Forum resigned. His name is Michact Baroody, and in
™ that letter of resignation dated june 28, 1994, which is
{rat Exhibit 273, if you could look there on page 2, the third
(11} paragraph. where it says, “1 believe that what has
112 happened...” Do you see that?
13 Mr. Becker. Yes, sir.
14 Senator Levin. | don't believe you had a copy of this
1151 at the time. In fact, that is going to be my question to
it8 you. If you had 2 copy of this at the time or if you had
1t known about the resignation of the chairman-excuse me, the
1 president of the NPF, Mr. Baroody, on june 28, 1994, which
(19 was months before your advice to your client. If you had
1201 seen this paragraph-and 1 am going to read it to you, and
@1 then [ am going to read you one other paragraph. I am going
@2 10 ask yot whether or not your advice would have been
(29 different.
124 I believe that what has happened over many months has
{28 undermined my efforts, distorted our purposed, blurred the

Page 112
Paity. It says the publications reflect political
partisanship towards the Republican Party. It says on page
1) that it was created-and here | am quoting again-
“created for the partisan objective of promoting 2

particular political party” and that “it’s operated
primarily for the benefit of the Republican Party and

m politicians affiliated with the Republican Party.”

® My question to you is: If you had known that the IRS

™ was going to deny NPF's tax-exempt status because of the
1t close refationship it found to the RNC, would that have
(11 affected how you viewed the loan transaction?
13 Mr Becker. This Exhibit No. 553 is an exhibit 1 have
13 ncver seen before, Senator. This is a denial by RS-
(v  Senator Levin. Of the 501(c)(4).
115 Mr. Becker. And 1 see it's dated in February of '97.
(1% Senator Levin. Yes. So if you had known that ag the
(171 time, would that have affected your decision?
(8  Mr Becker, If 1 had known in October of ‘94 that in
194 February '97 this was going to-
rer  Senator Levin. No. If you had known that these things
[21) were truc at that time, if they are true.
B Mr. Becker. Oh. If the-without having studied the
23 letter in detail, just focusing on the things that you've
[24) mentioned, if they were true and would have affected the
@8 _independence-and 1 go back again to the Chairroan’s comments
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|1 separation of RNC and NPF in such a way as conceivably to
2 jeopardize our $01(c)X4) application, and has occasioned the
)] :‘mxcusable. heavy-handed treatment of voluntecrs with the
4 NPE*
[ 'Thad understood™and now | am going down two
[9 paragraphs="at the outset that this would be an
71 organization separate from the RNC. Though both would be
™ chaired by you, they would operate distinctly. 1 had this

¥ understanding not only because you and others told me so,
{0 but because the deliberate decision had been made to
(141 organize the NPF under $01(c)(4) of the Federal Tax Code.
112 That provision requires separate operation. Especially in
{13 recent months, it has become increasingly difficult to
(14] maintain the Gction of tion.”
115 Now,if yoy had seen that letter of resignation or
116} otherwise had been informed of it and the reasons for it,
(171 would that have given you pause in terms of advising
18 continuation with the loan tee?
9 Mr. Becker. Well, I would say it certainly would have
20 given me pause.This, | believe, is the letter that [ read
211 about in Time magazine, and-
72  Senator Levin. But were you aware of this?
23 Mr. Becker. No, of course not. | was not aware of-1
(24) Was not aware that Mr. Baroody had been the prior president

5] at any time, oy of the resignation. And | suppose, Senator,
Page 111

11 that-if you are asking me what 1 would have done if | had
{2 scen this at the time, I suppose I would have tried to have
% been prudent and seek out Mr. and talk with him
4] about what it is and what is the evidence that he has and
15 what are the facts and to see if [ were-was able to agree
{8t with his ass¢ssment of not agree or~I don’t know if what he
™ recites in heve is factually accurate or if it's the words
W of a disgruntied former officer of an organization,
™  Mr. Baroody is an individual that | have 2 vague memory
1o of knowing from the late seventies, and if it's the same
1] gentieman, this is 2 man of very high integrity.
121 I don’t know if that's an answer to you, sif, but-
113 Senator Levin. Well, no. that's fine. But if you had
11491 reached the same conclusion he had, would that have changed
{15) your opinion to your client?
(161  Mr. Becker. Oh, yes. Yes, { could say that.
17 Senator Levin, Now, we have reccived a copy of an [RS
(19 decision letter of 2/21/97, and that is Exhibit 353, T will
(9 fead from page 10 of that letter. The letter recites a
201 number of facts which it says demonstrates that the NPF was
[21] a partisan organization.
22 It says, “This partisaaship is exhibited in the key
[ officers and personnel that founded and operate (thej
(24t organization.” [t says that the speakers or participants
126} invited were identified or affiliated with the Republican
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{!] on vague lines~yes, it would have certainly caused me
@ concern and pause.
@  Senator Levin. Senator Glenn, if you could yield just
{4 2 more minutes, then [ would be-great.
s Has the RNC repaid the $800,000 to Young Brothers (Hong
& Kong)?
M  Mr Becker. Actually, the check that we received in
{8 settlement was from the National Policy Forum.
™  Senator Levin.All right.
19 Mr. Becker. When | say-the check that was reccived by
111 YBD (USA) was drawn on an account of the National Policy
1121 Forum.
03 Senator Levin.1 see. Okay.Then the bottom line of
114 Hong Kong’s books, is there then a bad debt, or how is it
(15} shawn?
&  Mr Becker. [ don’t know. | assume it's shown as an.
(17 account receivable from YBD (USA).
(%  Senator Levin. All right. And as of now, and as far
{191 as you can permanently, then, is YBD (Hong Kong) out some
201 $800,000?
@11 Mr. Becker. Well, you know, [ hope not.1 hope not.
22 Senator Levin. You hope that it will be repaid
29 someday?
@4 Mﬁ&cmlh:prMnnybeuaresull of these
[5_hearings and ail of the facts come forth and are clear and
Page 114
19 understood that the Republican National Committer: will
2 discern those facts and give favorable consideration toward
™ satisfying YBD for the loss that they sustained. | think
14 that would be zppropriate. | have not made any deraand. We
15} have signed releases we have no legal claim to that money,
® but it would be my hope that sometime in the future thar the
7! RNC would give consideration toward that.
4  Senator Levin. Well, it is my hope, too, because it is
@ so very clear, that the origin of the money which went to
(to; the RNC was the YBD (Hong Kong) funds that went through its
Py U.S. affiliate and then into the loan guarantees to the

{127 bank, which tent the moncy then to the forum, which then in

(14 turn gave it-it may take four or five steps, but it is

(14} obvious that the money which your client in Hong Kong shows
15 as still owing on the books $800,000 went and was known that
iy it was going to go to the Republican Party at the time for

(171 those purposes of elections. it was facing an election in a

118) couple of months, and it said it needed that money, and it

[19; got that money, and it originated in Hong Kong.

20 So I would hope aiso that the RNC teturns the money.

@1 This isn't 2 question. It is a statement. But I would hope

2 they would do it because it is so obvious that the money

23 which it got originated ir Hong Kong, and vnder the law,

{2¢) that kind of source is not permitted. So [ join in your

(25]_conclusion. | am not putting that in the form of a
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11 question, but 1 think it is very clear that the foreign
{2 source money ended up in the RNC that year for election
13 putposes immediately before the election and has not been
repaid, as has some of the other money which you testified
to that was used in 1991.
Thank you, Mr. Becker.

i Thompson. Senator Collins?
m Senator Collins. Thank you, Mr. Chairman.
(o (‘mm'lbe mmmm.lmhopmlm going
ny to to say "good morning” to you, but here we are

mid-afternoon.

na

4 1 want to go back to some testimony that you gave about
14 the Team 100 denations in 1991. During that period, 1991,
18 was Mr. Ambrous Young a citizen of the United States?

(1) Mr. Becker. Yes, ma'am.

11 Senator Collins. And was his wife an American citizen
{19 at that time?

T{im  Mr. Becker. ] believe 50, yes, ma'am.

340 Senator Colfins.And it is my understanding that the

-5 Youngs have four sons; is that correct?

Sy Mr Becker | think there is a daughter as well.

={#m Senator Collins.There is a dsughter as well. To your

@4 knowiedge, the children American citizens?

3383

18
{ti  Mr. Becker. Yp, ma‘'am. Paoe
21 Senator Collins. Mr. Chairman, | would like to reserve
@3 the balance of my time.
1)  Chairman Thompson. Senator Lieberman?
(59 Senator Lieberroan. Thank you, Mr, Chairman.
(@ Mr. Becker, thanks for.your testimony. Just as a
m matter of record, 1 didn't get how and when you met Ambrous
8 Young. I note that earlier I think you said you met him a
™ few years before these carty-the creation of YBD (USA).
{19 But do you remember how you met him?
(vii  Mr. Becker. ] believe | was introduced to him by Mr.
12 Richards.
(¥  Senator Licherman. By Mr, Richards, who knew him
14 through some of the Republican Party activities,
(1§ Mr. Becker. No. Mr. Richards introduced him to me in
1t connection with his then ongoing practice of law in
1711 Washington, D.C.
it  Senator Licberman. Okay. And would you say that in
'# the ensuing years you have come to know Mr. Ambrous Young
a1 personaily? I know earlier you talked abou¢ several dinners
@1 you had had in which he talked about China and Taiwan.
®a  Mr Becker. [ have. I have gotten to know him and his
23 family, and he has gotten to know me and my family.
rRe  Senator Licberman. Okay. Let me just clarify firse
25)_something that 1 believe Senator Levin asked you sbout, but

are each of

“m  Mr. Becker.And all continue to be, with the exception
= m of Mr.Young.
=jim  Senator Collins. Thank you.

{11} Now, is it your that the reason that Mr.

(14 he wanted his sons to be able to participate in the various
{ts} Team 100 events?

1'q  Mr. Becker. ! wouldn't say it that way, Senator. The

110 way it is said to me by Mr. Young is that that was Mr,

(19 Courtelis’ suggestion to Mr.Young, and he adopted that

19 suggestion.

@0  Senatoe Collins. But wasn't it the case-and, indeed,

-] Iu\inkmisisinm MM:.AmbtousYouu
[z was very open to the suggestion indeed, wanted his sons
23 to be abie to comz because he traveled z lot and there might
126 be Team 100 events at which his sons could participate i

if
29 the membership were in the corporate name rather than in his

Page 117
i1 individua) name?
@ Mr Becker. Sensator, you are correct. And I would add
™ to that in the oiind of Mr. Young, because he
4 and | have of this, the of the sons as
19 well as the tion of Dick Richards, whom he
9 desighated to be the president of YBD (USA), who, of course,
m as you know, is a former chalrman of the National Committee.
®  Senator Collins.Turning to another issue, have Mr.
m Young, Msr. Ambrous Young, or UBD|sic] (USA) or UBD{sic]
1o (Hong Kong) to your ever asked Haley Barbour for
[11] assistance in obtaining contracts or business or assistance
{12 of some sort from the United States Government?
(13 Mr. Becker. ! have asked that question several times
e scvem“mmofmycﬁenu.am they have answered those
(15} questi question under oath, and I'!l repeat their
ns] answer. The answer is uivocally no.
(1 Senator Collins. Has Mr. Young or YBD (USA) or YBD
's (Hong Kong) ever asked anyone at the National Policy Forum
' for assistance in ining contracts or business or some
1201 other form of assistance from the United States Government?
2y}  Mr. Becker.The answer is no.
2 Senator Collins. Has Mr, Young or YBD (USA) or YBD
=3 (Hong Kong) ever asked anyone at the RNC for assistance or
R4 special treatment or help in obtaining contracts or business
28 with the United States Governmient?
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(1] it was-and this comes through so axany of the documents we
@ have had here. It was clear~it was made clear to Mr.Young
@ and to as his artorney from M. Barbour and others that the
{4 intention of the requested loan in 1994, of the collateral
8 placed up for the loan in 1994, was to enable to National
@ Policy Forum 10 transfer money 1o the Republican National
1 Committee to be used in the election that year.Am |
@ correct that that was cleas?
m  Mr Becker. it was clear that the National Policy
{10y Forum had a debt to the RNC.
(i Senator Lieberman, Right.
1123 Mr. Becker. And that the funds that the National
3 Policy Forum was going to receive from the Signet Bank would
{141 be used in whale of in part to pay off its debt to the RNC.
115  Senator Licberman. Okay. We have here a family-Mr,
18 Young by my calculation gave about $150,000-well, not him,
pn but through the YBD (USA) in the 199192 cycle and then put
19 up the $2.1 million in collateral, ended up, I suppose,
(19 involuntarily giving approximately $800,000 in 1996.
o Some of the questions that have been asked of you
1 earlier I think go to the general question that must be on
22 all of cur-it is certainly on my mind, similar to 2
(23 question that { asked Mr. Arthur of the Lippo company last
4 week, which is why-what is the-and that is why [ asked you
29 whether you feel you know Ambrous Young You have got
Page 120
(1 somebody here, no longer an Ametican citizen, willing to
@ give an cnormous amount of money. Why? What is the
™ motivation, to the best of your knowledge, of Mr. Young?
e e, i
15 telling you how Mr. Young res; ] question, n
1 believe Mr. Baron asked him that in London during his
M deposition. I think there are several why's instead of a
® single why, and I think what you do when you respond to that
(% question, you discard the negative why. There was no
(1o special favor, no quid pro quo, no under-the-table
111 understanding or deal.
(a2  The answer in the positive sense is, [ think, as
'3 follows, and this is what Mr. Young has said to me and on
[t4] the record. He said, one, he felt it was secure, He felt
115 there was very little risk to this venture based upon the
('8 representations that the RNC would always be there to
1 protect in the event of a default.
1t  Senator Licberman, Excuse me. Let me make it clear.
(% [ understand. 1 am asking a different kind of question.
@0 Why docs some-which goes more to the systemic inquiry we
[2t] are making. Why does somebody who lives in Hong Kong, who
{Z2) is not an Aferican citizen, who at this point has a
'tz3; corporation which is not really doing much business, why
i124) docs this person choose ta give-to put over $2 million on
{291 _the line for an American political campaign?
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Py Mr. Becker. I'm trying to answer it.
@ Senator Lieberman. Ckay.
@) Mr. Becker. [ guess | would go to the second why,
@ which may be more to that point. Mr. Young had spent many
81 years in Republican functions and activities, was very
19} active in Republicans Abroad and then was active, I believe,
7 in the Reagan years and still had an affection for the
9 Republican Party.
™  Senator Lieberman. Right.
{10} Mr. Becker. 1 think Mr. Young also saw that-some
{v1) possibility that at some point in time his sons, who were
('7 American citizens, would come into and control and run his
113 business and that kind of involvement with high Government
14 officials in Washington-
1S Senator Licberman. Right.
(vel Mr. Becker. -at least the ability to sit and have
(11 dinner with them, or lunch, would not be harmful.
08 He uses an expression, Senator, that [ had never heard
(191 before, and his expression is, "It put powder on my face.”
{209 It is an expression that he tells me is of Oriental
r2v] extraction, and what he meant by thar is that it made him
(27 feel better and perhaps allowed him to walk among people
23 that he would not normally be able to.
24  And]think that is the answer. That is che truchful
[25]_answer to your guestion, sif.

| Page 124
m ily question for you is: Given that we all-] believe

| @1 we ail agree that 501(c)(4) organizations such as the NPF
13 ¢an lawfully reccive foreign contributions, why did you go
) through all the cffort you did, rather than just having the

{5} money go directly from Hong Kong to the NPF?

®  Mr. Becker. No one ever considered the Hong Kong

(M corporation as being the loan guarantor. From day one, the
(8 consideration, it is my understanding, had always been the
& U.S. corporation. I don't-] believe as well, sir, that we

|19 never did see the (€X4) status, and we relied on the fact

{11] that this was an independent entity, free the Federal

(12 election law.

(13 1 was-l think in fairness-1 don’t know that I'm

{14] answering your question very well, but in fairness, 'm

(15 trying to tell you that [ was more concerned with the

(6] independence of the National Policy Forum, its lack of any
(11 invoivement in the Federal election law; than its {cX(4)

[18) status.

9 Senator Lieberman, Senator Glenn, if | could have a

(201 minute more, just a final question.

@1 My question is this-here is what jumps out at me (o

2 ask.Wasn't it-were you not concerned or wasa't somebody
{23 concerned that because this, in fact, might be viewed as a
241 foreign contribution coming from Hong Kong to YBD (USA) that

1285} _you had to create all the legal backdrop you did knowing
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1} Senator Licberman. Put powder on his face.
2 Mr. Becker. That's the answer.
(3 Scnator Lieberman That is an expression that, though
) perhaps Asian in origin, could well be applied to a lot of
ts) other American donors of soft money and contributors of big
%1 money to political campaigns. Ofay. [ thank you for that
) answer.
®  In Minority Exhibit No. 297, we have described a
1 Commercial Credit memorandum that was done for the Signet
(194 Bank as part of the collateral, as part of the loan
{11 guarantee. And there are some intercsting references in
117 there. It says that-this is partially a due diligence
i1y report. "While NPF is a new customer to the bank, Signet
(14 hasa ing relationship with the RNC with whom NPF
115 shares a top-level managemoent.” Later on, in the final
e recommendation about what to do about-in Section 5,
0 “recommend approval of credit facility as outined above.
(1% This rating recommendation is based on the excellent
9 collateral quality, the proven ability of Haley Barbour to
% generate political contributions, and the close relationship
RY) between the borrower and the Republican National Committee,*
{22 all of which for the Committee's purposes show the
12 intertwining of these two entitics.
29 But what 1 wanted to ask you is why the $2.1 million in
125 collateral. In other words, isn't this an unusuai form of
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{11 where the moncy was going to go, which is to say, going to
{2t che Republican Party for the 1994 clections? Because if it
% was just going to the NPE it was on its face legal.
@  Mr Becker. [t was not considered then and 1 do not
15 consider it now a contribution. [t was not 2 contribution.
® It was a pure loan guarantee with every expectation that the
M borrower would repay the loan,
@  Now, the borrower, we knew, had a debt to the
® Republican National Commirtee and that the borrowet was
(101 going to take a portion of that debi~the money it reccived
(1) from the bank and satisfy its obligation to the RNC.
21 What the RNC was to do with the money it received from
(131 the borrower, we didn't know or-I didn't know and Mr. Young
(141 really didn’t care, and we certainly had o control it
(15) wasn't as if Mr. Young wottld all Mr. Barbour and say, now,
(161 how are you going to spend this money you've received from
(11 the National Policy Forum? Are you going to spend it on
(19 this congressional race or this scnatorial race? None of
(19} that.
@0}  Senator Licberman. But there was never any doubt that
21 the effect of the guaranteeing of the loan to the National
@ Policy Forum would be to free up money for the Repubtican
23 clections in 1994.That was stated from the beginning to
{241 Mr.Young.
@5] _ Mr. Becker. That's correct, sir. | would say equally
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{11 guarantee of a loan? Wouldn't it be more normal for a
@ guarantor simply to guarantee the loan and not to, well,
1 quite literaily, buy CDs in the bank and place them in the
(91 bank? So why was this fotm chosen?
tst  Mr Becker.This was not my choice.This was the
# bank's choice, Senator, and 1 suspect that the bank simply
m wanted their cash on the barrel head in the event of 2
18 default and recognized that the financial statement of YBD
® (USA), absent the $2.1 million loan that it acquired from
e its parent, would not support collateralization of such a-
(1 Scnator Lieberman. Okay. That was exactly my
1121 assumption, and [ wanted to ask you aboyt it, which is that
('3 just from a lending point of view, the bank reached 2
(ta) determination that there were not sufficient assets in YBD
115t (USA). So if YBD was going ta guarantee this loan, it had
116 to acrually place, literally, collateral in the bank and-
{17 akay. Let me go lo a different part of this, Mr. Becker.
{10}  What emerges from several of the documents that we have
(19 been talking about, your awn September 23, 1994, memo (o Mr.
1201 Young, which is Majority Exhibit 501, the October 6, 1994,
(24 Ictter you received from Mr, Braden at Baker & Hostetler,
{221 which is Minority Exhibit 292, in all of these it appears
123 that you were doing what 2 good lawyer should do for his
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(4 that there was never any doubt that the effect of the loan
[ guarantee was to afford funds to the National Policy Forum
[ to pay its debt to the Republican National Committee.
@1  Senator Licbertnan. My time is up. | just want to
(5 read, finally-maybe at some point you can help us
@ understand this. in your own memo to Mr. Young of September
M 23, 1994, you state that-you made sure that-let’s see,
(s made sure that the money cam from a U.S. company, you made
{® sure that it was not, and [ quote, “an assignment of an
{10} asset but rather...a pure loan.” And you say that in your
8 October 1994 Jetter you did this because of an FEC advisory
{121 on the prohibition against foreign nationals being involved
13 in Federal clections.
g Do we have time to give you a chance to-
5] Mr. Becker. Yes, I'd like to respond, if { may.
('& Senator Licberman. Yes.
(17 Mr. Becker. Mr. Young had-someone had suggested to
1181 Mr. Young that YBD (Hong Kong) virtually give the money to
1191 YBD (USA).
201 Senator Lieberman. Right.
|21 Mr. Becker. Rather than loan it, and that there was
‘27 some advantages to this. You may recall, Senator, in some
-2 of the early correspondences, Mr. Young and others visit

ﬁgng Kong and they have different idcas

{24} client in trying to make sure that the transaction was ii¢) with bafristers in
125 legal. ‘rs]_on how to do things in the law.
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i  1said [ saw no point in the straight-out gift. I'd (1] guarantee, becaise I am curious as well. [t sirikes me as

121 rather-1 told Mr. Young that [ thought it was 10 his (2 interesting why you would make that type and size of loan

@ advantage and the corporation's advantage to create the ™ guarantee. You made the comment about "it put powder on my
14| account payabie to the parent corporation and call it a Joan 19 face," which [ found interesting that you said that Was

15} because that is, in fact, what it is. And so that is the 15 part of it Mr. Young's background as to why all he did thar?

@ question that-1 hope that answers your question with 3 1 wish you would further flesh that out for me.

M respect to give rather than to loan. M  Mr Becker. I can't~ cannot climb into his head and

™  Senator Licberman. Okay. Thanks, Mr. Becker, and ® tell you that. § can tell you what he said at the

™ thanks, Mr. Chairman and Senator Glenn. ™ deposition about that, and I've tried to be responsive to

{19 Chairman Thompson. Thank you {1 Senator Licberman on that score.

(19 llmdulustpomoulmybnenrmmm it Mr.Young is a very Berce capitalist and 3 man who

(1) been several references made to at least one contribution (a1 stands very strongly in favor 1 don’t mean to sound

(13 back as far as 1991.The reason that is relevant is because 113 hokey or get up on a soapbox, but the capitalistic form of

{14} it has to do with parties who are also relevant to the 1996 (4] government and life that we have here in the United States.
115 race, and this shows the coanection there and the I's  Senator Brownback Was part of that his background of

pa relationship of the parties. If it only had to do with the 116] where he grew up?

17 1992 race or 1994 or whatever, it would be a different tn  Mr. Becker. Ultimately where he immigrated to, in

A situation. So that is why it is relevant to our present (8 Taipei, after he left the People's Republic of China,
: x '  Senator Brownback He was born in mainland China and
ro [eft to go to Taiped; is that correct?
@]  Mr. Becker. Yes.
tzn Senator Brownback.To where he held very strong
2% capitalistic, anti-communist views that he had?
4  Mr. Becker. Well, I'd say he's a very strong man for
.E following up on some things that lmn.riouubouulmyou 128)_freedom, fecls very strongly about personal freedoms,
Page 128 Page 131
{1) individuals’ personal freedoms, particularly religion and
i @ speech. Mr. Young is a man who feels alf that, yet supports
. (@ were deeply involved in setting up and fegally reviewing, @ unification of the two Chinas.

) making sure that this was a legal transaction and that the 4  Senator Brownback. 5o he has strong ideological ideas,
m money would be repaid. You had an independent iegal {9 particularly towards frecdom and free markers?
= W opinion; is that correct? W  Mr Becker. Oh, yes. You would enjoy meeting with
*m Mr. Becker. Yes, sir.  him, I'm sure, Senator. He's a very interesting man, full
- mSenamBmmMWmmnemyomumdone m of fascinating stories about the Great March and life

™ that time, and how he has provided for his family in a far
110 better way than he could have under the PRC, under Mao
(1} Zedong, and a man that I make no effort 10 disguise that [

ua Senator Brownback. Please. {121 have a high admiration for, 2 man who [ belicve is a very

'3 Mr. Becker. The borrower selected the bank, and the 13 honorable man.

(14 document- 4  Senator Brownback Would that-might he have scen the

115  Senator Brownback. Selected Signet Bank? +5) National Policy Forum as a way 10 advance ideas he believed

(19 Mr. Becker. Yes, sir. (| in?

(' Senator Brownback. Okay. A Mr. Becker. Possibly. Probably. He agreed 1o the

] M:Beckammedoamu,otcourse under those ('8 writing of the articles, although he has told me that he

19 kind of circumstances have to be the kind of documents that (19 dicdn’t-that wasa’t anything that controlled his

{201 satisfy the bank; otherwise, the bank would not agree to the 20 decisionmaking with respect to the loan guarantee.

121] loan. And so the original creation of the lcan documents R  Senator Brownback And you remain-to your knowiedge,

3 and the guarantec document were the product initially of the (22 there was never any type of quid pro quo for him personally,

@y bank. 23 for his corporations.

R4 Now,as] recollect, sir, there were some alterations t24)  Mr. Becker. No, nothing at all, sir. Nothing at all.

{25) and es on matters that didn't-that were on kind of the 29 _From Mr. Barbour, from the RNC, from the National Poli "

Page 129 Page 122
|bu*sfomumhadm-ppnammmemmm 1 Forum, from any source whatsoever, there was nothing. There
1 'was ongoing at that time, and the uniqueness of the 11 mwnoﬂnn;‘m:mmnsonohpwmlcmumw
upmtecemnamddepom.m:omuema ™ done by a non-citizen in that context.
dn!tsm:lupmvohmtmmm; . Norcross, ¥  Senator Brownback Thank you very much.

m representing the botrower, the Policy Forum, the bank, and 15 Mr. Becker. Thank you, sir,

(8 my office. ® Chairman Thompson. Senator Durbin?

m  Senator Brownback. S0 your office, you got an outside M Senator Durbin. Thank you, Mr. Becker.

@ legal opinion, Signet Banik, and- m | want to make sure | understand the nature of Mr.

®  Mr Becker. Counsel for the National Policy Forum, Mr. ™ Young's business in Hong Kong, and it has been alluded to as

(10t David Norcross. 1o related to the industry?

' Senator Brownback Okay. Were any of those partics- 111)  Mr, Becker. Senator, | do not represent the business

Itt] mm&mtﬂutkcomernedzboutﬂusbwmmﬂkgal 12} in Hong Kong. I don't-{ can only tel] you the limited

113 transaction? 13 knowledge that 1 have in conversations with Mr. Young with

P4 Mz Becker. No, sir. . |14 regard to when he volunteers information or secks my advice

[¥s) Senator Bmwnback.mdyouolmouslywm not, and 1151 on certain matters that are related to YBD (FHeng Kong). So

(18] were concerned that it be 2 legal loan; is that correct? 116t | don’t want to be-I'm not trying to be evasive to you,

n  Mr. Becker. I'm of that opinion today and have been of (7] sir, but at one time~and [ don't befieve this is the case

{*8) that opinion since its inception. (] today.ldon t believe it's been the case for several years-

19 Senator Brownback As well as the outside legal [tat -YB. Kong) was a representative in scveral aations in

1201 counsel. o th.at part of the world for U.S.and British aerospace

Ry Mr. Becker. Yes, sir. 7] manufacturers.

221 Senator Brownback That you hired in this particutar i@  Senator Durbin. Do you know of any specific projec

29 case. @% that they have an interest in in terms of our own Penzagon.

74 1 want to go now to follow up on Mr. Licberman’s t2¢) Department of Defense?

125]_questioning line about why Mr. Young made this loan @___Mr Becker. Oh, no, [ know of nothing.
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1 Senator Durbin. Is it all on the civilian side? Is

12 their aerospace business on the civilian side?

™  Mr. Becker. I don't know: | don't know. [ think they

{4 seli-certain nations in that part of the world have~it’s

151 my understanding the civilian business of running an

® aircrafy is also part of the military as well. It's

M difficult to distinguish civilian from military.

(&  Senator Durbin. But you have no imowiedge of any

@ interest they might have in any particular item that would
1oy mhm’ Congress or be considered by the executive
(1] ?

g Mr. Becker. 't almost cercain there is none, because
{131 1 would have thought, if that were the case, 1 would have
14) known about that.

pns  Senator Durbin, Mr. Young is a frequent or infrequent
18 visitor to the United States?

{171 Mr. Becker. He's an infrequent visitor, and that's one
18 of the reasons he kind of makes his home now more

119 permanendy in Hong Kong.

Pa  Senator Durbin. But he has, a; least according to the
21 testimony here, been to Washington on at least one occasion,
[22] maybe more, in the last 2 years?

@3  Mr. Becker. Possibly, yes. { know-he was here for

24 that visit that | described.

25)___ Senator Durbin. This was the visit with Speaker
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4] Thﬁ‘s the only explanation that's ever been given to me.
21 Senator Durbin. Did 1 hear correctly that his wife is
@ still 2 U.S. citizen?

s}  Mr Becker That's carrect. That's to my knowledge,

18 yes.

®  Senatof Durbin. And his daughters-three daughters; is
M that correct?

®m  Mr Becker. I think it's three sons and one daughter,
m I belicve.

o Senator Durbin. They are all U.S. citizens?

[11] Mr. Becker. Yes, sir.

112 Senator Durbin. Senator Brownback raised a question-

'3 Mr. Beckier. Four sons. Four sons.

{14} Senator Durbin. Four sons, Senator Brownback raised 2

('s] question which you answered indicating that Mr. Young's

{te] interest in contributing to the American political process

17 had to do with his feelings about capitalism and about

18} capitalism in America. If I am correct, you said he was a

(19 very fierce capitalist, feels strongly about life as we have

=01 it here in the United States, and went on to talk about

{21] petsonal freedoms as it related to the Chinas, [ believe.

@21 But | guess that is the one thing that might puzzle peopic

[23) as they get into this, why 3 man would give us his U.5.

Re citizenship and still make such a substantial investment in

{25 the American political process, why he would stil} come and

Page 124
(1 Gingrich and Senator Dole?
@  Mr Becker. Yes, sir. And 1 also know that he-his
™ physician is here.
W Senator Durbin. Do you know where that visit 100k
® place with Speaker Gingrich and Senator Dole?
™  Mr. Becker. I believe it took place in their

M conhgressional

™  Senator Durbin. I see. | missed part of the

™ questioning, and [ apologize for that, but [ think Senator

110y Collins asked you for a little background on Mr. Young's

1y citizenship status.The Chairman at the outset in his

(21 opening remarks indicated, quite property, that there are
('3 some legitimate areas of contribution and some that are not,
(14 and we should be careful to distinguish them.

i} R But can you tell me what Mr. Young's citizenship status
e is?
A Mr. Becker. Mr. Young is currently, and hay been for,

118 1 think, the last 40, 30 years, a citizen of the Republic of

s China, During that period, he also for a period, ] believe

o from roughly 1970 to 1994, was a citizen of the United

21 States as well.

@2  Senator Durbin. Could you tell e what has happened to
2® his U S. citizenship?

f24)  Mr. Becker. Mr. Young gave up his U.S. citizenship in

25 favor of his citizenship of the Republic of China in 1994, [
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11} meet with the {eaders in their offices of Congress after
{4 having given up his citizenship.
@  Have you ever had a conversation with Mr. Young that
1 specifically about his potitical commitment yet his decision
15 to, whatever word you care to use, renounce his U.S.
® citizenship?
m  Mr. Becker.When we've spoken of that issue, his
@ responses 10 me have been more or less the responses that
® I've given to you, sir, that I don’t-there came 2 point-1
tror should add there came a point he said to me that the one
{11} thing that he was really getting out of his U.S. citizenship
112 was the U.S. that he didn't have to get visas
'3 everywhere he went.And 1 think that the visa requitements
[14] cased, moay have cased up in those countries. | have a very
1151 vague memory of this, but he hasn't given me any specific
(18} responscs Lo your specific question, sir.
1N Senator Durbin. Have you ever had a conversation with
(t4 him about the tax consequences of his renouncing his U.S.
19 citizenship?
20  Mr. Becker. I've had several conversations with him
{21) about matters involving taxes, and 1 would decline to
[z2) respond to the substance of those conversations, if you
123 don't mind, sir.
=4  Senator Durbin. Based on the attorney-client-
25 Mr. Becker. Yey, of course.

Page 13§

@  Senator Licberman. 1993,
™ Senator Durbin. 19947
¢ Mr. Beciker. "94, { belicve, yes.
15} Senator Durbin. 1994.
U] Sﬂ;;l;r Levin. Could it have been 1993? We think it
m is 3.
%  Senator Durbin. The question is whether it is 1993 or
o 1994, and-
1t Senator Levin. December of~
111 Senator Durbin. December of 19937
(12 Mr. Becker. It was cither December of ‘93 or January
13 of '94. I'm not sure. It's around that time.
114 Senator Durbin. Do you know why he renounced his U.S.
19) citizenship?
pe  Mr. Becker. Welt, I've asked him that question, and
117 every time | ask him that question, he always says, “That's
{18 not the right word, Benton. [ didn't renounce anything. [
119 still feel very strongly about the United States.” He said
201 that he simply decided that he wanted to create a single
21 citizenship in the Republic of China and in Hong Kong, and
2 he just doesn’t come to the U.S., doesn't have any real
{23 reason to come to the U.S., and his children have all
129} graduated from colleges in the U.S. He used 10 spend a fot
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9 Semator Durbin. That is understandable.
@ 1 would like to go to a point you made earlier about
(3 the National Policy Forum. In your opening statement, [
(4} believe that you referred to it and you characterized it as
9 atax-exempt, non-politicai think tank. Was that your

18 understanding of that organization when Mr. Young was asked

m to support it?
Mr. Becker. Yes, that's the way it was described to

m
| o ooe. L
11 Semator Durbin. When was your first inclination, if

'} you ever had one, that you were wrong in that
imz characterization?

(13 Mr Becker. That it was ax-exempt, that it was 3

{14 think tank, that it was non-political, or all three or-
s Senator Durbin. Let’s go to the non-political
{itet operative word there.

(1n  Mr. Becker. Well, 1 would fall back on the same

{18} response that | made 1o the questions with regard to the
'p19] Baroody memo. | don't-I've never discussed the substance
:{20) of that memo with anyone, and [ don’t know to what extent
i217 that memo accurately reflects the interlocking relationship
(22t berween the RNC and the NPF But if 1 had known-if it was
23 accurate and if it was proved to be accurate, it would have
‘(241 had a great effect on my decisionmaking with respect to my

1251 of time here visiting his children when they were studying. 5] tecommendations to Mt. Young, indeed. Of course.
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it Senator Durbin. But I take from what you said, you did
{2 not see that memo until very recently’

@  Mr. Becker. That's right, sir. That memo, although it

] is 2 June 1994 memo and it was in existence at the time
15 consideration was being given, | have not seen that memo
(8 until last month.

M  Senator Durbin. Did Mr. Bagbour’s involvement
i and very high personal interest in this National Policy

@ Forum cause you any pause in your assumption that it was
(1o non-political in nature?

11} Mr Becker. No. No, | don't believe 0.1 harken

12 back to the Republican National Committee under Bill Brock
113 and under Mary Louise Smith, and I recall that as

[14) chairpersons, they wore jots of chairperson hats, wore lots
19 of committees. I thought it was a more symbolic

(19 chairmanship than actual working member of the National
i'n Policy Forum.

“ (1 Mr. Becker. Thank you.

“"poy Chairman Thompson. Senator Specter?

2“1 Senator Specter. Thank you, Mr. Chairman.

.3 Mr. Becker, the comaplex transaction at hand boils down

*"t29 10 an attempt to determine whether this was a sophisticated
{24 contribution from 2 foreign source to Republican National

Page 142
{1 the meaning offithat letter is that the money that the
121 National Policy Forum received from the Signet Bank in its
1) loan will be transferred in whole of in part to the RNC in
i) the form of soft money, so that to pay back the debt that
19 the National Policy Forum then has to the RNC. If that be
9 the case-and [ would assume that the $2-million debt that
M the National Poticy Forum had run up with the RNC was 2 debt
@ that was generated from soft money. [ would assume that the
® RNC did not sponsor, finance, loan monecy to the National
110 Policy Forum in the form of hard money.
(19  And so | believe that, uitimately, I concluded that
(12 that is what Mr. Braden was taking about, that it would go
13 back in the form that it came to the RNC, to wit in the form
114 of soft money.
08 Senator Specter. Well, Mr. Becker, | do not understand
('8 that answer in light of the fact that there is no reference
17 to hard or soft money at all in what the Baker & Hostetler
!9 lester says.
st Mr. Becker. Weil, Senator, 1 thought you asked me what
20} my understanding and interpretation of that was, and [ tried
{21 to give that to you.
22  Senator Specter. Well-
2% Mr. Becker. [t seems to me dhat it is pretty clear
124] that the-that Mr. Braden knew that the moncy was going from
the National Policy Forum back to the RNC. It seems to me

. 25 Committee or whether it was a genuine complicated commercial

== (1] transaction.

{“im  When I take 2 look at the letter from Baker &

.: M Hostetler, on the second page, where the provision follows
{8 that the National Policy Forum-that, “The partial repayment

1 15 by National Policy Forum of such outstanding loan

#71 & obligations will not be made o a political committes a8

*~ m defined by the Act,” the question rises in my mind as to

~ @ whether that was not a precise purpose of the loan which
““: m would have made it a violation of the terms and conditions
of the opinion letier by Baker & Hostetler.

1 You say in the denziled memorandum which you sent to
1+ Mr. Young that there is an intent for the National Policy

(13 Forum to pay part of those proceeds to the Republican

(14 National Committee. Now, 't that run in direct

(1% contradiction to the assumption made by Baker & Hostetler in
{'q their opil lettes?

1'n Mr. Becker. [ don't think 30, Senator. I never did

(18] understand exactly what Mark Braden meant by that language.
' Senator Specter. Well, if you did not understand, why

29 didn’t you ask him?

@)  Mr Becker Just a moment, if I may finish. I didn’t

22 understand it, but { understood this. I understood that Me.

) Barbour and the National Policy Forum people had made it

24 clear to YBD's people, Mr. Young and to myself, that there

{25 was an existing debt between the National Policy Forum and
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{1 the Republican National Commiittee.

# My understanding is that Mr. Braden of Baker &

1 Hostetler was made equally aware of that existence, and my
14} focus in his letter was that he concluded that there was no
18 violation of any law.

®  Semator . Well, Mr. Becker, [ do not want to

@ interrupt you, but [ do not have very much time. My

181 question to you is how could you conclude that when in the
m Baker & Hostetler letter written by Mr. Braden, he says

{101 this, “The National Policy Forutn will use a portion of the
1) bank’s loan proceeds to repay its presently outseanding loan
112) obligations. We have been and assume it to be
('3 true, that the partial repayment by National Policy Forum of
w4} such outstanding loan obligations will not be made to a
1S political committee as defined by the Act? Now, certainly
18] the Republican National Committee is a political committee
(171 as defined by the Act.

(161  Mr. Becker. Senator-

191 Senator Specter. Isn't it preity plain on the face of

f201 this letter that the Baker & Hostetler opinion letter is

{21 conditioned on the loan repayment not being made to a

22 political committee like the National Republican Committee?
»3  Mr Becker. No, it isn't in my view.

9 Senator Specter. Why not?

[25) Me. Becker. One fair interpretation of that letter and (25, Mr. Braden, didn’t you?
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11} pretty clear-
@  Senator Specter. Where in the context of this letter
@ is it plain to you that Mr. Braden, the Baker & Hostetler
1) letter, knew that the money was going back to the Republican
8 National Committee?
%  Mr. Becker. My understanding is that Mr. Braden was
M given copies of all of the relevant literature that had been
™ genenated prior to creating that loan, including the
s National Policy Forum literature that described the
[10} organization-
111  Senatoc Specter. Well, did you ask Mr. Beaden if he
1123 knew that part of this money was going back to the
(13 Republican National Comnmittee?
(14  Mr. Becker. No. No, I did not.
15 Senator Specter. Why not?
{1q Mr. Becker Well, Senator, | guess hindsight is
{11 something to admire. I can't-the only explanation | can
8 give you is that I didn't because | thought it was
19 satsfactory.
=0 | telied on the information that we had gotten, the
@] representations that had been made 10 us that this was an
1221 independent non-political organization that was not covered
1231 by the Federal clection law, and-
@  Semator Specter. Well, Mr. Becker, I think thereisa
(25]_lot of evidence to that, and | do not believe that there has
Page 144
{11 been put into the record-and 1 would like to put this into
@ the record-the policy forums which are very p i
™ have le like Jeane Kirkpatrick and Richard Lugar and
) Bill Weld and Carla Hills, to put that into the record.
5 [ think that there is 2 good bit of evidence on the
m in _and there is 2 good bit of evidence that this
(1 was an arm'slength transaction judging from the letter from
@ Mr. Richards co Haley Barbour that Haley Barbour does not
% answer, where M. Richards complains about the Republican
1% National Committee not living up to its moral obligation at
{17 least, but there is this one factor which 1 find troubling,
(t2 where you go to Baker & Hostetler for this opinion, and Mr.
'3 Braden is very cxplicit in his understanding that it will
(141 not be paid to a political committee, and that, in fact, is
(19) what is done, and you knew that based on your virtually
('] contemporaneous memorandum to yous client that that is what
{1 was going to be done. )
‘'ey  Mr. Becker. The error in the assumption there, sir, 13
J'un that it was not | who went to Mr. Braden, who gave Mr.
{2 Braden the background informalion on the ransaction.
219  Senator Specter. It went to Mr. Braden. Do you mean
2y Mr. Braden?
‘@) Mr. Becker, To Baker & Hosteter.
147 Senator Specter. Well, you did see this letter from
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11 Mr. Becker. I did, but it was Mr. Norcross, not 1,
@) that gave them that information, the information on the
91 background of the transaction, and 1 was told by Mr.
41 Nofcross that Mark Braden was given the full scope of
15 everything with respect to the background of the
(& transaction, including what the National Policy Forum
in intended to do with the money once it received it from the
19 Signet Bank.
™  Scnator Specter. Well, Mr. Becker, are you saying that
[t you do not have an independent obligation to check the
{11 letter that Mr. Braden is sending out to see to it that it,
1121 in fact, gives you client the protection he is looking for?
{131 This, after all, is a letter which is written to you, S0
(14 that you can be sure that Young Brothers is getting adequate
[+s] protection.
16  When you received this letter, you did read it. didn't
11 you?
(M Mr. Becker. | received this letter from Mr. Norcross
19 and a package of other information from Mr. Norcross, and of
120) course, 1 did read it, Senator, and if you are asking me if
121 [ could turn the clock back and should [ pick up the phone
22 and call Mr. Braden today, if { could do it again, the
7 answer is yes, of course.
241 Senator Specter. Wel), Mr. Becker, did you get this
281 leiter from Mr. Norcross or did you get it from Mr. Braden?

Page 145 |
I'm Mr8ccker. The Republican National Committee declined
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(Z to be a party to the loan transaction in the form of a
@3] secandary guarantor.
4l Senator Specter. Well, they declined substantially
151 after this letter of August 30, 1994 was written. This
{8} letter says that Mr. Barbour will go to the Republican
N National Committee in the event of default which did not
™ occur until much, much later.
®  Mr. Becker. | misunderstood your question. I-
110} Senator Specter. My question is, why did you not at
{11} that time scek to get the requisite guarantee?
(@1 Mr. Becker. Prior to this letter-prior to this
13 lenter, in my conversation with Mr. Norcross as the general
t14) counsei, I had urged Mr. Norcross to persuade Mr. Barbour to
115) have the RNC part of the loan guarantee transaction and a
{18 secondary role to tie YAD (USA).
1% Mr. Norcrosa advised that that was-Mr. Barbour would
18] not agree to that and that the RNC would not be a formal
115y party to the loan transaction.
2y Now,if you are asking me after [ received the letter
{21 of August 30th, should 1 have gone to the RNC and ask the
{221 RNC to do it, is that your-
23  Senator Specter. That was my question.
f24] Mr. Becker. 1 spoke to Dick Richards about the impact
1281 of this ferter, Richard Richards, the former chairman, and

Page 148
) The jetter is written from Mr. Braden to you.
@ Mr. Becker. My memory is that it came from Mr.
™ Norcross, sir.
4 Senator Specter. Have you seen this letter lately, My.
{8 Becker, dated October 6th, Baker & Hostetler? The addressee
1 is Benton L. Becker, and it reads "Dear Mr. Becker,” and it
M purports to go to you via (x and first class mail.
®  Mr. Becker. Well, but there is an carlier
™ correspondence, you will remember, Senator, from me to Mr.
110y Young, wherein [ lay out to Mr. Young that a series of items
111 are going to be delivered to YBD (USA) from the National
112 Policy Forum. Included within that serics of items is, I
113 believe, item 9, the independent evaluation by an
{14] independent counsel with respect to the propriety of the
18] transaction.
(8]  Scnator Specter. Well, I do remember that, but [ do
(' not quite understand its relevancy, why that went from you
18l to Mr. Young. [t did not go to Mr. Braden or Baker &
1151 Hosteder.
20 Mr. Becker. [t is refevant, Senator, in the fact that
(211 Mr. Norcross of the National Policy Forum would have been
221 charged with the responsibility of obtaining the opinion
23 letter and of delivering it.
124 1can tell you this, that [ never discussed this matter
(25_with Mark Braden prior to of after the receipt of a letter.
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in  Senator Specter. But you did get the letter from Mr.
@ Braden?
™  Mr Becker. I did get the letter. I believe the
14 letter was part of a package that was given to me by Mr.
15} Norcross.
8  Senator Specter. Mr, Chairman, may | have another
M minute or two for one more question?
Chairman Thompson.All right.
 Scnator Specter. Mt. Becker, when Mt. Barbour wrote to
{101 you on the letter dated August 30, 1994, with the language,
{11] "Nevertheless, | am committed to making sure National Policy
112) Forum raises sufficient funds to cover its operations and to
'3 pay off any and all of its debts. Moreover, as chairman of
{ta) the Republican National Committce, in the cvent National
1151 Policy Forum defaults on any debt, I will ask the Republican
i18) National Committee to authorize me to guarantee and pay off
{1n the NPF debts,” it was plain to you on the face of that
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{1} Dick gave me a strong sense of comfort with respect (o this

2 letter. This was a2 lettes, Dick said, that if an RNC

3 chairman went to 2 Budget Committee and asked for this, the

# Budget Committee would not refuse it, and that we could rely

I8 on the Budget Committee granting the request.

16  Senator Specter. Thank you, Mr. Becker.
m | think there are many indicia to suggest a genuine

(% commercial transaction here, but [ am troubled by this one

% aspect, which seems to be a critical part of the Baker &

{10y Hostetler letter which went to you and why the loop was notl
(t1} closed on that, and it may be, as we look at campaign

1a finance reform, we are going to have to do more than

(13 prohibit foreign contributions which are now on the books.
1141 Those prohibitions that go beyond that deal with commercial
(15} transactions where some of that money may go indirectly, not
(18] necessarily directly, when somebody makes good on a loan
A guarantee.

i Thank you, Mr. Chairman,

(19 Mr. Becker. Senator, thank you very much, and if there
1201 is anything I can do to clarify that in the future, | will

{21] be glad to try to clarify that troubling issue.And ! do

1221 appreciate your observation, and 1 endorse that this clearly
(23 was a commercial transaction, as contemplated by YBD.

¢t  Senator Specter. Well, there are some things you could

(25 do to help me on it, and that is, you could go back and see
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11} if you received that letter and focus on that particular
(1 paragraph and sce why you did not tell Mr. Braden that these
™ monies were going to the Republican National Committee. If
{4 that question is answered, I think you have a very solid
(5t position here. Otherwise, there isa dangliqg threat.
®  Mr Becker. Well, I will tell you what | will do. {
m don't know if | can figure out how it came in the mail, but
8} my memory is that it came from Mr. Norcross, But [ will
® speak to Mr. Norcross and Mr. Braden, and [ will see if 1
{161 can get Mr. Braden’s assurance that Mr. Braden was
1 knowiedgeable of that when he wrote that.
12 Senator Specter. Well, I would appreciate that
(13] supplement. Thank you.
14 Mt Becker. [ would be glad to do that, Senator.
(5] Chairman Thompson. While we are on that point, 1
[18] could take just a minute cut of our time 10 perhaps clarify
(' this point a little bit. We have the opening remarks of Mr.

119y letter that that was not a guarantee by cither the

{19} Republican National Committee or Mr. Barbour?

24 Mr. Becker. Yes, and that was comununicated as such, to
{21) my mind.

22 Senator Specter.Why didn’t you pursue at that time an
123 cffort to get that kind of a guarantee?

24  Mr. Becker. Well, | had. | had.

251 Senator Specter. What happened?

{181 Scott Reed. He was on the witness list. I do not know if
sl he will be calied o not, but he states that the moncy that
1200 came back from the National Policy Forum did not go back to
1211 the Republican National Committee. {t went o the
11221 Republican National State Elections Committee account. |
¢ {231 chink it was what you referred to as a soft money account,
{241 and that account could not be used to fund any Federal race.

!sl___So 1 think his position is that, in fact, consistent
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(11 with the Baker & Hostetler letter, that it not be made (o a
{@ political committee, as defined by the Act, that this would
# not be a political committee as defined by the Act.
4  1do not know whether this is accurate or not, but just
14 to clarify che issue, and hopefully we wil] be able to do
] ungﬁthomerwimeuea.luﬁnkmmmepoim.isit
m not?
®  Mr. Becker.That is the way [ would see it, sir.
@ Chairman Thompson. All right, sir.
119y Senator Torricelli?
111) Senator Torricelli. Thank you, Mr. Chairman, very
11 much.
p1®  Mr. Becker, thank you for being with us and for your
(14 considerable patience this alternoon. | am going 10 say at
115) the outset that I think we are all moved at the notion that
(1 Mr.Ambrous Young believed in our country sufficiendy to
pn participate in our process and believed so strongly in our
i system of Government.
- When you are a citizen of the People’s Republic of
-2 China, when you renounce American citizenship, that is,
. @1 indeed, a strong tide you are running against, wouldn't it
i itz be? Itis an extraordinary, unusual set of circumstances.
:-2m  Mr. Becker. Senator, he is not a citizen of the
‘29 People's Republic of China. He ceased being a citizen of
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I p) Team 100. He iggthe nephew of Haley. He runs the program,
@ and he wrote this note soon after Haley Barbour was with Mr.
1 Young. !l think, Mr. Becker, the point stands,
)  Let me move on, if | could. There are certain
(5} certaintes in life. One is that we find that there is this
#® cffort to make the $2 million in foan money available.
(m There are memoranda we have now all witnessed this morning
(# indicating that this was important to do on an expedited
®™ basis. So there was some cffort to have this done as
(tor quickly as possible.
01 Yet, the money is made zvailable from Signet Bank on
112 the 13th of October, but yet, it was not distributed to the
113 bank until the 20th of October. Would you know any reason
14 why, after all of this considerable effort to make the loan
1t money available, the bank approves the money, and then the
114 bank is told to hold the money for another week-
1t Mr Becker.I-
(8] Senator Torricelli. -and not distribute it
119 Mr. Becker. I'm sorry. [ didn’t mean to interrupt

0] you.
@1] [ think that is the same subject M. Baron and | were

23 answering questions about today. | had no knowledge of that
@3 tming at that time, nor until recently. Mr. Baron's office

{24 has advised me that there was some cutoff filing date at the
(25]_Federal Election Commission on the 20th of October or

(.'_sl the People’s Republic of China when he was about 14 years
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£7: {1} old. He is a citizen of the Republic of China.
., @ _ SenatorTotricelli. So the dual citizenship we have is
- * m Taiwan and with the United States?
“w Mre Becker. Yes, sir.
i (5 Senator Torricelli. What I was curious about, I take
5 nitm‘:bommer.\bu:umetinAmuo“”(.lnw

L4 [ from
@  Mr Becker. 1 think that is correct.
.= ™ SenatorTorricelli I saw that Mr.-
== 1y Mr. Becker. I don’t belicve they met before this
1) particular transaction.
12 Senator Torricelli. So they had a chance to
(13 communicate in August of 1994.
i | wonder if we could put up Exhibit No. 279.Itisa
(18 very curious thing because, although there is some
(18] discussion about why it is Mr. Young would renounce American
(11 citizenship, it is a peculiar set of circumstances, be it
(1 the People's Republic of China or the Republic of China.
(19 Mr. Barbour in his files has a note, Ambrous Young,
R0 Stephen’s father, had dual U.S.-China citizenship, but for
1] @ax purposes, he is giving up his citizenship, so that Steve
123 will now be the Team 100 membet.
23 ltis a peculiar thing that a person renounce his
Re) citizenship because they do not want (o pay taxes to the
25 United States, despite some admitted considerable admiration
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{17 something of that nature, and that is the reason he
@ subscribes-
™  Senator Torricelli. Indeed, on the 19th. So, after
(4] all this considerable effort to make the money available,
{8 the bank is then told to hold the money, and it is not
@ distributed until the day after there is a ling deadline
M by the Federal Election Commission, and aithough all this
M money supposedly was going to a charitable organization that
™ would not be directly involved in the political process,
(1 care was taken that there be no distribution within the
{11 reporting period of the Federal Election Commission.
That would lead someone to believe that upon some
(13 future inquiry and if documents were revealed, they did not
(14 want to be violating ing requirements of the Federal
15 Election Commission. , someone within the Republican
@ Party involved with the National Policy Forum belicved by
(17 their actions that they were involved in moving money for
[18 electoral purposes. Wouldn't that be at least a fair
(19 interpretation of the fact?
Rt  Mr. Becker. [s it fais? It is a fair interpretation
1 of the facts. The problem is it is asked of the wrong
2 witness. I don’t have any information that-
2%  Senator Torricelli. You are convenient for the moment.
124) Mr. Becker. 1 am happy to be the only one here. Is
25 _that the idea?
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i1 for our country and our system of government, but had more
@ than $2 million available to make a loan to an affiliated
@ organization, the Republican National Committee.

W Do you find that a peculiar way to express admiration
151 for the United States?
®@  Mr Becker No,1don't.1 have trouble with your
1 premise, though. It is not Mr. Young's 32 million. It was
® the corporation’s $2 million. It was not Mr. Young's
™ personal $2 million.
e Senator Torriceili. So there is nothing unusual that
1111 you leave citizenship of the United States because you do
{121 not want (o pay taxes to the United States, but your
(13} corporation makes this money available for our political
(1] process, and yet, the motivation is a considerable
(15} admiration for our system of government and for the country?
18 Mr. Becker. 1 can tell you this, Senator, that M.
(11 Ambrous Young has an admiration for this country. Mr.
(18) Ambrous Young was instrumental in persuading his corporation
(19t to make this loan guarancee. It is not Mr. Young's money.
ro [ don't know-I don't even know who Henry Barbour is,
{20 the author of this document, and the accuracy of his
127 statement. You seem to adopt it as being absolutely
{22 accurate because it is written in longhand and found in
4] Haley Barbour or somebody’s file at the RNC. 1 don't know.

21 Senator Torricelli. M. Barbour is the director of

Page 158

(1  Senator Torricelli. If I could now move to Exhibit
@ 349, on page 2, there is a reference here.This is a letter
% to Mr. Barbour from Richard Richards, consistent with your
4] theme that you are the person available at the moment to
[} address the question.
@  In this paragraph of Mr. Richards’ etter: Mr. Young
™ and [ were all to go to China for the purpose of seeing if
o we could facilitate some business in China thac Mr. Young
i ™ had in mind. It was during those discussions that the
inq question of forgiveness became seriously considered, and Mr.
i1 Young indicated to both you and me, and you and [ also
' 131 discussed the possibility of forgiveness, if Mr. Young could
{13 get some business opportunities that would justify
‘114 forgiveness of such a large indebtedncss. Forgivencss was
‘18] always, underlined, contingent upon Mr. Young gerting
‘18 something in return that would justify this kind of a
1N generous gift.

' It raises the question, Mr. Becker, of whether or not

‘'@ Mr. Young was ever making 2 contribution or he was making an
/{20y investment by his actions with the National Policy Forum.
:21] Could you set some context for Mr. Richards’ letter or, in

1122 faifness to your client, some explanation?

23  Mr Becker.Well, the answer to the first question, of

‘[24] course, it was an investment, not a gift, and the response

‘r8]_to the second question is that this is Mr. Richards' letter.
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{11 Mr. Richards wrote thus letter. [ think I characterized it.
2 | was just locking for my opening statement. |
31 characierized it in my opening statement as a recitation of
4 the history of this matter as Mr. Richards perceived it.
51 Mr.Young, | know has some serious questions about some
# of the things that Mr. Richards concluded within the context
m of this letter, and [ believe Mr. Richards has testified and
# is scheduled to testify before this body later this week
@ that this represents his views of matters, and it is not
&) necessarily Mr. Young's views or anyone clse's views.
(1 1 do inow that Mr. Richards prepared this letter and
112} shipped it out without my seeing it or Mr. Young seeing it.
{131 So, if you don't mind-
(14 Scnator Torricelli. No. Indeed, | am not trying to
1Sl characterize that this was in any way Mr. Young'’s thoughts~
6]  Mr. Becker. No.
11 Senator Torricelli. ~or direct testimony from him,
(1o but it is written from 4 man who was speaking in the first
(v# person of his own recollections of conversations in which he
201 was involived, and [ wanted to make certain that it was in
121} the record.
Ra  Moving along, if [ could, to a point I think has been
23 established, but it bears some repeating, on Exhibit 511,
{24] let me bring your attention, once again, lest there be any
@5 doubt about it, on point number 3. This goes back to the
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! {1 am@ng other things, the central and continuing issue about
l 121 whether or not the elections of the United States had been
M influenced by foreign money. 1 know of no better evidence
14 to make a stronger case than at least these congressional
{5} races and probably a score of others. The course of who
(6 represented the American people and serve in the Congress of
M the United States has been inalterably changed by virtue of
® what was clearly a conspiracy by some that resulted int
™ excess of $2 million in the final stages of the election
10} process of 1994, avoiding detection, but having an impact on
(11t our electoral sysiem.
13 Mr. Becker?
(13 Mr. Becker. Senator.
{t4 Senator Torricelli. Thank you, Mr. Chairman.
(t5] Chairntan Thompson, Senator Smith?
(18] Senator Smith. Thank you, Mr. Chairman.
(11 Good afternoon, Mr. Becker.
118 Mr. Becker. How are you, sis?

. | Senator Smith. | am fine. | realize that was a pretty

r20) difficult tirade to endure.

1)  Mr. Becker. No, no, ho, no. Not at a|l. Not at aff.

2 1 was wajting for a question and there was no question, so-
@3 Senator Smith. 1 was kind of waiting for one myself.

24] Senator Torricelli. The opportunity was there.

25)_Senator Smith. We could probably run down a list of
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(11 point [ was making to you, zgain, about the urgency of the
1z contribution. Urgenuly needed and directly related to the
Bt November elections, this, of course, being a letter from
) Ambrous Young to Haley Barbour. There is no question,
i1 therefore, that people were on notice that in making these
{8 contributions that the context of the November elections was
M directly mentioned and clearly made clear to everyone
@ involved.
@  Would you like to comment on that?
(101 Mr. Becker. Just to say that that is 9 days or 10 days
[11] after that dinner in Washington, Senator, and [ have always
1z} assumed that Mr. Young was si quoting Mr. Haley. 1
113 think ! always assumed those were-not Mr. Haley-Mr.
1*41 Barbour's words, said to Mr. Young, and Mr. Young is
115) requoting them back to Mr. Barhour.
18 Senator Torricelli. Senator Glenn, do you have any
17 additional time?
'8 Senator Glean. Do you want 2 minutes?
1191 Senator Torricedli. Yes, if { could have 2 minutes,
201 please.
RY  Mr. Becker, | had a series of other questions. Let me
122 just conclude with this, if | could. It is clear whether by
{23 direct contribution or because of frecing othet funds that a
[24] citizen of the Republic of China was able to enter into the
125]_clections of the United States in 1994 in excess of $2
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{1} several Republican candidates who tost similar elections and
{7 perhaps make a point as well, but the truth of the matrer
M is-and I think your testitpony this aiternoon has been quite
41 candid-is that this was not a secret, nefarious
5 arrangement. This was very open, and it was above board,
& and the comment as to the source of the loan is one thing,
1 but to imply that there was some nefarious agreement here, [
18 think, is beyond the bounds of what the testimony has been.
™ [ might also say that it is a bit refreshing from my

(' perspective, as 1 sit here, Mr. Chairtan, to have withesses

{11 that know something about our investigation who are willing

[} to come in and talk with us, and we appreciate that.

(13  Let me ask a couple of questions. There has been a lot

114} of material covered here, and I do not want to repeat it. 1

(15 just want to try to fill in a few blanks. Did you ever mect

|18 personally with Haley Barbour on this matter or any other

{171 matter?

(19 Mr. Becker. No, sif, never met with him or spoke to

('&t him.

2¢  Scnator Smith, Never talked with him on the phone

R1] either?

2 Mr. Becker. No, sir.,

i3 Senator Smith. I want to pick up a little bit on the

(24} ictter that Senator Specter questioned you on, but you did

@S _g0 to considerable lengths to cnsure that the loan guarantee
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v million of funding. That would mean, whether or not it was
@ his intention and whether of not the contributions were made
[ directly to the Republican National Committee, the net
[4) impact is that Mz. Young was probably at a larger financial
15 impact on the elections to the United States in [994 than
8 any other individual in this country.
m | say that, cecognizing that he is a victim, not an
1 architect of this scheme. [t, nevertheless, leaves us
™ with~today's New York Daily News carries a headline, “The
ot Impact on the Gubernatorial Race in New York State in 1994,°
i If Mario Cuotao were here, if indeed members of
11 Congress, Mr. Darden of Georgia who lost by 5,000 votes,
113y Congressman Kicin of New Jersey by 2,000 votes, Mr.
(14] Strictland of Ohio by 3,000 votes, Chairman Brooks of Texas
{15] by 5,000 votes-cach and cvery one of the Republican parties
(18] in those States receives tens of thousands of dollars
(17t collectively, ay this $2 million of freed-up funds was
(e distributed throughout the United States. | wondered what
{191 you would say or Mr. Young would say to all these people who
(20) lost their careers, the citizens of these States who are
121} influenced by advertising with money that came from a Hong
221 Kong corporation, of an individual who would renounce his
(23 American citizenship and was a citizen of the Republic of
124¢ Taiwan, to know that our elections were so influenced.
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11} that was entered into between Young Brothers (USA) and the
(@ National Policy Forum was legal under the law, and one of
13 the ways you did that was to seek outside legal counsel.
#  In the letter from Mr. Braden, he said in the letter to
18 you-that is October 6, 1994-he said, "You have requested
(@ our review of whether this transaction conflicts with
[ certain U.S. laws.” Do you recall in what manner you made
(v that request? Did you have a conversation with Mr. Braden
@ or with his law firm, or how was that matter convened to the
P outside counsel?
i1y Mr. Becker. I have no memory of ever conversing with
{21 Mr. Braden directly. My conversations on this matter were
113 with Mr. Norcrass, and Mr. Norcross engaged Mr. Braden.
(4] Senator Smith. All right.
i115) Mr. Becker. Mr. Norcross also assured me that Mr.
|18 Braden had been given a full description, a detailed
(' description of the transaction that was then contemplated.
[a)  Senator Smith. Now, was it your understanding that
119} this law firro, Baker & Hostetler, was fairly well qualified
'120] to get into the intricacies of clection laws and what was
lizn right and wrong?
22y Mr. Becker. My understanding of Mark Braden was at one
/[23) time the general counse! of the Federal Election Commission
.24} or of the Republican National Committee, but my

251 __These hearings were called by Chairman Thompson for, if2s1_understanding is that he certainly his well versed in the
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(1 election laws. (1} ho motive, He d have nothing to gain, risk violation of
@  Senator Smith. I think the last paragraph of the 17 the law, lie to hIS counsel, lie to Mr. Richards. There is

13 letter, it is pretty clear if | were you, receiving such a

w) letter from Mr. Braden in which it concludes, "Based upon

15} the facts and circumstances stated in this letter: (1) YBD

@ (USA's) participation in this loan transaction as a third

M party provider of collateral does not conflict with any

(8 provision of any federal election or campaign financing

™ regulation...,” and then it goes on 10 say that it °...does

19 not conflict with any provision of NPF's bylaws or

{111 articles...; and...we are not zware of any federal or state

pa stamate which would prohibit YBD (USA)...from pledging its

(1% collateral to the bank as security...,” et cetera.

(ta4  Did you have any question after receiving that letter

15 that there was any problem with doing what you did?

8 Mr. Becker. Well, franddy, it just sinaply reinforced

(' an expert on the subject, my view of the transaction.

{6  Senator Smith. Let me go back During 1994, are you
;) aware that anyone informed, either in the National Policy
- po Forum or the Republican National Coenmittee, that the money
*"@1) for this loan guarantec for NPF was coming from YBD (Hong
* py Kong)? Was there any communication to either the National
. ¢ Policy Forum or to the RNC that this money, this loan
" (241 guarantec was coming from Hong Kong?

™ nothing to gain by that.

4 Mr.Young had no motive to entering into any kind of

(5 conspiratorial activity and did not. He was lobbied and

{6 succumbed to the lobbying only after he felt comfortable
M that it was a safe investment and that it would be repaid.
®  Senator Smith.Thank you very much, Mr. Chairman. My
™ time has expired. [ have no further questions.

it Chairman Thompson. Thank you.

{11 Senator Cleland?

02 Senator Cleland. Mr. Chairman, let me just follow up

{13 on that point.

(' Mr. Becker, we appreciate your indulgence, and we

{15) appreciate your patience with us and appreciate your

{19 willingness to come and visit with us. Let me just follow
{71 up on the point just raised.

its; Do the weak lawy surrounding the raising cf soft money
(% by both parties, in your opinion, put our political system
9 and our Government in jeopardy of undue influence by forcign
2] business and governments?

21 Mr. Becker. | think the laws on the book today with

{23 respect to soft money do more than that, Senator. [ think
24 they put into jeopardy any real integrity into the Federal
{28 campaign laws. | don't think you can even begin 1o address

S Mr. Becker. Well, | am aware now that Mr. Young has
2 Page 164
+x.{1 said that that was discussed at the August 1994 dinner, and
*" @ | am aware that Mr. Young has described a meeting with Mr.
* it Barbour in 1995 upon the yacht where Mr. Young again spoke

:w] of the corporate Hong Kong source of the funds that were
.. (51 sent to YBD and then used as the loan collateral purchase.
- @ | am aware of my eatlier testimony with respect to my
¢ i m generalized view of my broad conversations with Mr. Norcross
. m cegarding the relationship of the corporations, but not
. . M anything specific on that score.

0 I sccms to me Mr. Richards has advised me and informed
} moe that he, 100, had conversations with people at the RNC on
" 112 that matter.

1% The point of the matter, Senator, is nobody was hiding

114 anything or concealing anything. It was a commercial

(+§] transaction, and it didn't matter that the money was coming

118 from a foreign corporation to its subsidiary in the U.S.

N Senator Smith. | do not know Mr. Young, but based on

(181 the materials that | have read and the memos, letters, and

(19 depositions, it appears to me as if he did not readily

@0 accede to making the loan. He looked at it very carefully?

@Y Mr Becker. Yes, that's correct.

23 Senator Smith. And he sought legal counsel, obviously.

23 Mr. Becker. Yes.

[24] Senatot Smith. And had at least one or two, if not
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{11 Federal campaign laws and cleaning up that problem without
A addressing first the issue of soft money.That is may
& personal view.
“i  Senator Cleland. So you would recommend to the
151 Committee to seriously consider the elimination of soft
() money in any reform package?
M  Mr Becker. Senator, I'll g0 a step beyond that. If
9 this Committee and this Congress fails 1o do anything with
™ respect to soft money and simply applies a Band-Aid surgery
1101 to the Federal election law, in my view, we will revisit
{11} this issue again in $ years or 10 years, and that will be 2
{121 shame.
(133  Senator Cleland. It would be a shame.
(14] As a lawyer, a constitutional lawyer at that, and
(19 someone who has gotten perhaps more involved than you
118 intended in this whole constellation of issues involving
{17 campaign finance laws, especially as it relates to foreign
{tq source money, § would just like to ask your personal views
(19 on potentially some changes in the law, in addition to
(20 eliminating soft money. { would like, as 2 constitutional
(21} lawyer, your vicw on the Buckicy v, Vallejo decision and its
22 impact on the political system.
2n  Mr Becker. Well, my primary view with respect to
24 Buckley and campaign finance laws deals with the subject

(25]_more, meetings, in addition to correspondence on this matter of fimiting the amount of money Federal candidates
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{1 matter, as | recall, before making a decision; is that 11 can spent.
{3 correct? @m  Now, as you know, Senator, in 1976, the Supreme Court

@1 Mr. Becker. Well, Mr. Young describes a series of
1) telephone conmmuhons' A Mr:amolumek mﬁymmm
(5) tume to Hong totry to him to do it. | thi
(9 there is the one in-person meeting with Mr. Barbour, but
M yes, many conversations on this subject between Mr. Young
m and Mr. Richards where Mr. Richards is encouraging Mr. Young
™ to go forward with it.
(/0 Senator Smith. It just appears to me rather than-1 do
111 not know where the term “nefarious plot” came from. Maybe ©
it used it, but I think others used it ahead of me. It would
(3 seem to me that the way he wentabout determining how he was
t1e; going to do this was very cageful and selective and not
115 really in any way a plot. In other waords, if he wanted to
('8} do something nefarious in conjunction with the RNC or
itn anybody ¢lse, he could have done so without taking the pain
('8 and time that he took to go through counsel, go through
{19} various meetings, consuiting people to make a decision
{20 before he made the loan-before his company made that loan.
{21] Is that not correct?
2  Mr. Becker. Absolutely, Senator. | couldn't agree
{23 more, and [ would kind of reverse some of the questions with
[24} respect to that by asking what would be the motive for Mr.

125_Young to entet into such a nefarious plot. There would be

™ of the United States ruled that that limitation, absent any

% Federal contribution, is a violation of the First Amendment.

1§ I think it is time for the Congress of the United States to

(6 give the Supreme Court the opportunity to rule on that

{71 question again. That was 21 years ago.

8  When you look at Buckley v. Valicjo, you come to the

™ stark realization that only one member of the court was
(19 present, that one member of the Buckley court is still on
{11 the bench, We have cight new members on the bench, and this
2y Congress and other Congresses have very often addressed
(t3 questions legislatively that the Supreme Court has declared
{14] unconstitutional. It did it a few years back following the

115 johnson v.Texas flag desecration decision in the Supreme
'8} Court.When the Supreme Court declared the statute

|7 unconstitutional, the Congress of the United States passed
{11 the same statute. [t was 2 Texas statute that was declared
) ungl%nsglutioml. " and th

(20 e Congress just passed the same statute, e

i1 Supreme Court did it again, declared it unconstitutional.
'tz If you can do it in Johnson v.Texas in the next year, why
(23 can't you do it in Buckicy v. Vallcjo, 2} years later? My

I[Re] personal vicw is-and I don't like to speculate on how this
1251 justice or that justice will vote, but my personal viewis
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(1t that members of the Supreme Court, as President Kennedy used
{21 to say, read the newspaper, and my personal view is that
3 Members of the Supreme Court would-a majority of them would
(4 favorably consider reversing that portion of the Buckley
151 decision with respect to the limitation on campaign
& expenditures by candidates.
m  Senatot Cleland. And if that decision could be
8} reversed and the Congress could pass stiff campaign-
© expenditure laws, then we could do without this incredible
[v) tnassive money chase, which has gotten out of control and
(1] undoing cur system.
Nz In addition to climinating soft money, do you have any
{13 other recommendationa the Committee might consider, maybe
{14 tighter enforcement of maybe a strong role for the Federal
119 Election Commission or free air time for Federal candidates?
pe) Mr Becker. Well, | am in favor of a lot of those
(171 things, sir, but 1 think the crux of the problem is you must
{*8) address soft money and you should give the Supreme Court of
(1% the United States the opportunity to revisit that
{201 expenditure limitation issue under the First Amendment. [
2y think it is time, and 1 think that would be a2 wonderful,
'ZZ1 wonderful service to the Nation.
@y  Scnator Cleland. And you have been 2 wondetful service
{24) tO us, sif.
@)1 yield the rest of my time to Senator Levin.

!ﬁ July 23, 1997
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i1 Coetelis. Now, Mr. Courtelis was the person with whom your
@ client was going to do some business.

3  Mr Becker. Purchase a shopping center.

4} Senator Levin. Purchase a shopping center. That deal

15 fell through, but Mr. Courtelis was also the head of the

% Team 100.

m  Mr. Becker. That's correct.

(8] Senator Levin. And after the deal fell through and Mr.

m Courtclis knew it, there was then still money that had come

1o from Hong Kong in the USA account; is that correct?

{11i  Mr. Becker. The acrual Team 100 commitment and payment

113 occurs while the shopping center deal iy still viable,

(t3  Senator Levin, Oh, it is still viable.

114) Mr. Becker. Yes.

151 Senator Levin. Okay, but in any event, Mr. Courtelis

119 is clearly aware that there had been no income earned by

1 USA.

nej  Mr. Becker. Mr. Courtelis is aware that there is no

(191 endity, and that it's being created basically at his

[20] suggestion.

1)  Senator Levin. Right. Ard he is the head of Team 100,

22 and he then, according to your deposition on page 18, 1

123 belicve, says the following, or this is what you say. You

12¢) had been told that Mr. Young had several meetings in

[2s) conversations with Mr. Courtelis in Hong Kong telephonically
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1) Senator Levin. Thank you, M. Chairman.

2 Mr. Becker, if we could look at Exhibit 299, just for

3 one moment.

4  Mr Becker. Senator, everybody says one moment.

(&1 Senator Levin. I will give you two moments, then.

61 Mr. Becker. [t has been a long time.

1 Senator Levin, This is the letter from the National

% Policy Forum to the bank dated October 13th-

@  Mr Becker. ] have it.
1s@ Senator Levin, -which was the date, by the way, that
{11} the money was available.
(120  Mr. Becker. Yes. This is the one with the October
'3 20th-hoid the money until October.
1t4  Senator Levin. That is the intriguing thing, and that
{15 is what | want to point out here, and this is not you or
18] your client.
11m  Mr. Becker. No.
i18] Senator Levin. But do you know what October 20th is?
19 Mr. Becker. Your counsel has educated me on that
1201 score. Your counsel has told me it was a Giling date to
{211 have something to do with the Federal Election Commission.
22 Senator Levin. October 20th is the day after the
{29 deadline for disclosure. Now, here, you have got an RNC
[24) that is trying ¢o etect all these folks, all these members
251_and the candidates that they have out there for office.
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{3 with respect to the joining of Team 100. Mr. Young was
@ agreeable to invest 100-it is interesting, by the way, you
P used the term “invest” again-invest $100,000 of YBD (Hong
] Kong) money in Team 100, and it was~but that is not my
9 question-and it was at Mr. Courtelis’ suggestion to Mr.
{9 Young that the member of Team 100 not be YBD (Hong Kong),
M but rather the applicant member should be YBD (USA). Is
1 that correct? That is your deposition.
®  Mr. Becker. You understand, Senator, [ am not there,
o) I am simply repeating-
(111 Senator Levin. Repeating what your client-
2 Mr. Becker, -what has been said to me, and | may have
19 misspoke. 1 think Mr, Courtelis-I think Mr. Young said to
[t4 me that Mr. Courtelis’ advice that it not be Mr. Young as
115 the Team 100 metnber, but that it be the U.S. corporation
(18] because Mr. Young never came 1o the U.S. with the kind of
11 frequency that corresponded to the Team 100 functions.
(18 Senator Levin.At another part of your deposition, you
119 indicate that Mr. Young made it clear to me that Mr.
201 Courtelis knew that YBD (USA) had only recendy been
121 established and prigarily for purposes of purchasing
{22 property owned by Mr. Courtelis, and that Mr. Courtclis knew
23 that YBD (Hong Kong) was the parent and establishing parry
@4 of YBD (USA) and that YBD (USA) was 2 pure subsidiary
(28] corporation of YBD (Hong Kong) and that Mr. Courtelis, with
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M They are owed some money by the National Poligﬂy Forum.The
2 National Policy Forum is told by the RNC, hold off on that
[ money for 2 week We want 10 talk about openness? Is
#| anyone kidding? Openness? You waat to get that money as
{5 quickly as possible, uniess you do not want to disclose it.
&  [f they got it on the 13th from NPFE, they would have to
1 disclose it in their 20th report. If they got it on the
181 14th or 15th or 16th or 17th, 18th, 19th, they would have to
® disclose it, but they tell the NPF over at the RNC, hold it
1'0) until October 20th. it is no coincidence that October 20th
111) is the day after the deadline for contributions and payments
1121 of this kind to be disclosed before the election. There is
113 no coincidence here, folks, We are all professionals at
114} this. We are all knowledgeable about how the election laws
1) work, and if there is anything here that 1 think is very
(16 clear, it is that this repayment was scheduled so it would
17 not be disciosed untif after the election.
(1) Now, that has nothing to do with your client or you.
1'9) Mr. Becker.1 am glad the record is clear on that. My
120 clients never saw this letter, never wrote this letter,
121} rever received this letter.
22t Senator Levin. All right. One question, (inally, that
123} | do want to ask you to clarify one thing that you talked
124} about carlicr, and that is the 1991 contributions. in your

[25) deposition, you said the following relative to Mr.

Page 174
(1] that knowledge-with that knowledge, you say, recommended
2 that YBD (USA) be the member of Team 100. Is that correct?
@  Mr. Becker. Yes, that is correct. That is-
@] Senator Levin. S0 that Mr. Courtelis-you have no
15] doubt-knew very clearly that the maney that was in the
16 Team-cXxcuse me-the money that was in the YBD (USA) account
M had come from Hong Kong.
W  Mr Becker.There is no question about that, no
19 question about that,
g Senator Levin.Yet, as head of Team 100, he, according
{11) 1o your conversation with your client, asked that that )
1121 account's money be used to buy the Team 100 membership. Is
(t3] that correct?
4 Mt Becker. That is correct, Senator, but if 1 may,
15] Alex Courtelis is deccascd, and Alex Courtelis is 2 )
s gentleman whe epjoyed a very, very fine reputation in Miami,
(t# and in Southern Florida.
(18 The one time | met with him at the closing, | was very
9] impressed with him, and a man who was very, very much
{201 involved in his Civics and his community.
21y  Mr. Courtelis, ] don't believe would have intentionally
2z done something in violation of the law.
|2 Senator Levin. He may not have known that it was
ii24} ilegal when he proposed it.
i2s___Mr. Becker. That is what [ would like this record to

|
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11 show.
@  Senator Levin. You would like to believe that.
% Mr. Becker. Yes, sis.
4 Senator Levin. Recently, however, that moncy has been
5 recurned; is that correct?
®  Mr Becker. Yes, yes.
[ Senator Levin.And was the reason given for its
® remurn?
®  Mr. Becker. The reason given was that-] gave Mr.
(1) Baron a copy of the letter, the cover letter that was sent
{111 to us by the RNC when it was returned.
(121  Senator Levin. Other than that leRter, was there any
113 explanation given?
1) Mr Becker. | don't remember the cxact words in the
(18 letter, but-
(&  Senator Levin. Other than that letter, was there any
(17 explanation?
(e  Mr. Becker. No, no.
- -{t# Senator Levin.Thank you.
: {9 Thank you, Mr. Chairman.

29 Mr. Becker, Maldumsdlt.\vnenyougettome.
124 you are out.
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[1) Yyes, sir.
@  Senator Bennen That is what his letter says, and
@™ that would be legal for him to do that?
@ Mr. Becker. | would assume 0. You get into now those
(S) gray areas of the amount of involvement of the RNC with the
18 Nationaj Policy Forum, but I would assume it would be.
M  Scnator Bennett. All right. And you do not take too
@ much nourishment from that until Dick Richards himself, a
™ former chairman of the Republjcan National Committee, tells
(1o you that if Haley Barbour asks for it, Haley Barbour can get
] 12
pa M Becker. That's Dick Richapds’ exact words.
13 Senator Bennett. Okay. And that becomes the final
(14} chunk of the due diligence that pushes you over the line
15 from not doing it to doing it}
(' Mr. Becker. Well, it pushes Mr. Young.
17 Senator Bennett. Mr. Young over the line.
('8} Mr. Becker. Yes.
(1% Scnator Bennett. Okay.
200 Mr. Becker. And Mr. Richards’ comment, incidently,
@1 sir, is not only with respect 1o the RNC, but that Mr.
22 Richards’ comment is with respect to Mr, Barbour’s hat-
23 Senator Bennett. Yes.
{24i Mr. Becker. -as the chairman of the-
@5]_Senator Bennert. Right.

: I m has said. | do not think 1 can add anything new, but let me
= 4] just for my own sake run through what I think happened with

.. (8 respect to this and let you tell me if 1 am right or wrong
1% 23] go along.

M  Number one, Mr. Young has a long history of support for
5 @ the Republican Party; is that correct?

_. @ Mr Becker. Yes, sir.

tlingy Senator Bennett. Did he do it in a legal manner?

£ {1 Mr. Becker. Yes, he did.

“t12 Senator Bennett Number two, because of that support,
'3 | am assuming people cotne to him and say we have gota
{t4} problem with the National Policy Forum, we are going to
157 lobby you, 1o use your word, to help that forum by asking
(19 you toputupam;umntee Is that correct?

1 Mr Becker. In essence,

{18 Senator Bennett. All right. Is dm lega!?

(19) Mr. Becker. It was a commefcial transaction.

0 Senator Bennett. All right.

21 Mr. Becker. It was absolutely legal, yes,

22 Senator Bennett. Okay. Now, being a responsible

=3 businessman and having sound counsel in the form of

129 yourself, he performas due ditigence, and the due diligence
125 _disclosed the following. Number one, the money would be
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{11 Mr. Becker. -National Policy Forum. He can go qut.
@ Senator Bennett. Right.
™ Mr. Becker. Mr. Barbour can go out and collect meney.
4 Senator Bennett. So, based on Dick Richards’ assurance
i that Haley Barbour will be able to raise the money and legal
® activity on the part of NPF, and that if he cannot as
m chairman of the RNC, he will be able to get money from the
™ RNC to make you whole, the deal is now done?
™  Mr. Becker. That's correct.
1100 Senator Bennert All right. Now, it turns out the NPF
{11] cannot perform, for whatever reason, and we can probe that
112 at a later time if we want to. The NPF is unable to raise
(13 the funds that they thought they could raise. Did you cver
14} have :nydoubtmyourminddntdleythoughtmeycould
(%] raise these funds?
s Mr Becker. [ have some doubts in my mind as to
un whemaornmlwswmacqmw—bomﬁdemnm
P9 information when [ was shown projections. Now | do because
1'9 1 believe the Federal Election Commission records reflect
o that almost immediately, after the loans were secured by the
11 NPF and paid back to the RNC, the NPF began to receive money
22 from the RNC and not money from its pledges.
9  Senator Bennett. Not money from fund-raising.
{29 Mr, Becker. That’s what the cecords seem to reflect.
25_Senator Bennett. Okay, but whatever, the NPF cannot
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{11 used to pay debts of the NPE Is that correct?
@ Mr. Becker. Yes, sir,
&) Senator Benner. Specifically, one of the debts was
18 that which the NPF owed to the RNC,
{8  Mr. Becker. Correct.
@ Senator Bennett. Is that fully disclosed?
M Mr. Becker. That's correct.
® Scnator Bennett. And it is fully legal?
™ Mr. Becker. In my view, it is fully legal.
110 Senator Beanett. Okay. Now, if the NPE-the NPF
(1) intends to paylhelomotlhy its own fund-raising efforta.
12 1s that ;:cw understanding?
) ker. That is correct.
04 Senzmr Bennett. And those fund-raising efforts would
1S be legal?
6]  Mr. Becker. It certainly would.
1N Senator Bennett. So, if the NPF cannot petform, that
1+l is, if their fund-raising efforts do not work, you, your
"9 client wanted an additional guarantee?
{201  Mr. Becker. That is correct.
1211 Senator Bennett. It came in the form of a letter from
221 Haley Barbour, and you have already testified you have never
{23 met Mr. Barbour; that he promises to ask the RNC to cover
(24] it.
125 ___ Mr. Becker. In essence, that is what his letter says,
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(1 perform, and as night follows day, the guarantee was called
2 by the bank?

™  Mr. Becker. That is correct.

i Senator Bennett. So you then say olay, we have got

1 this fallback position. Haley Barbour said he would ask

® the RNC for the money, and Dick Richards as your agent

M starts leaning on Mr. Barbour to do that?

#  Mr. Becker That is correct.

@ Senator Bennert. All of this is still legal?
10y Mr. Becker. It certainly is.
(+1) Senator Bennett. Ofay. Haley Barbour finally asks the
1121 RNC foc the money to cover it and is turned down. IS that
13 correct?

114y  Mr. Becker. It is tabled. It is tabled. The request

(15] is tabled. That is correct, sir.

{1 Senator Bennett. Yes, okay. So he asks, and so he is

(1N urned down. So then Dick Richards tries to turn up the
{18 heat on Haley in terms of letters to him, appeals to him,
(19 what have you?
‘200 Mr Becker § think that is exactly what Dick was
1l teywng to do, yes.

l[za Senator Bennet. Okay.

'@ Mr. Becker. Talking to him, chairman to chairman, in

|;2q that fashion, yes.

'8 Senator Bennett. And ultimately,a sctlementis
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1Y) teached whereby you are partially made whole, to the tune of
(@ $800,000 is what you received from a variety of sources?
% Mr. Becker. That is correct, sir.
! Senator Bennent. And your 10ss then is $700,0007
{$) Mr. Becker. That is correct.
1 Senator Bennett. And your-
M Mr. Becker. My client’s loss. My client’s loss.
% Senator Bennett. Your client’s loss, yes.
™ And your willingness to accept this settlement is
(10 partially because you believe that the assurance you
i1} received from Mr. Barbour could not be enforced in the
[12) courts?
(¥ Mr. Becker. Well, I believe that it is certainly gray
{14 and maybe 2 50/50 question, and then there is the cost of
(151 litigation and the delay, and you have 800,000 on the table.
11& There is a whole battery of considerations to go on.
(1 Senator Bennett. Yes. | have settled deals myself.
118) Mr. Becker. Right.
(% Senator Bennett. And 1 am sure this was not a
2 satisfactory settlement.
@1 Mr Becker. Right.
2 Senator Bennett. | would not want 1o be the Republican
23 fundraiser who would now call Mr. Young and ask for some
R4 more money, having gone through this experience. I think
[2s]_this probably has soured him 2 bit.

o) thal®

@  Mr. Becker. He did. He did. ] don't think Mr.Young

m knows the word "chutzpah.®

4§  Senator Lieberman. No.

® [Laughter.]

(s Mr. Becker. But he had a reaciion.

m Senator Licherman. It has achieved broad usage in the

w U.S., but not doing so well 5o far in Asia. But he was not

m happy, | ke it.
(11 Mr Becker. No.
111 Senator Licberman. He was very unhappy.
1121 Mr. Becker. Yes.
113 Senator Licberman. Okay. Thanks, Mr. Becker.
{14} Chairman Thompson. Senator Akaka?
(15 Senator Akaka. Mr. Chairman, thank you very much. 1
[16] am going to yield the rest of my time to Mr. Glenn, but 1 am
(171 curious about one thing.
ps  You received 2 fetter from Mr. Barbour dated 8/30/94,
(19 and I will just quote from it, and a sentence in that letter
20y says, T am confident the RNC would grant me such authority
fan at its next meeting, provided there is valid outstanding
22 debt of NFF to a U.S. bank, guaranteed by a U.5. citizen ot
(23 domestic corporation.” | also note the very careful use of
{24) domestic corporation at the beginning and here at the end of
=S} the letter.
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M Mr. Becker. Right.
2 Senator Bennett. That, what [ have just outlined, is a
Rl correct chronology of the circumstances?
i Mr. Becker. Yes. ] don't have any quarrel with your
® ch:lonology.ﬂm are other items in dhere that I might
(% include in mine if I were preparing the chronology, but 1
M don't quarre] with yours. loxy
Senator Bennett. My point is it was legal at every
™ step of the road.
1o Mr. Becker. Yes, sir. Yes, sir.
(11 Senator Bennert. Fine. Thank you, M. Chairmarn.
112 Senator Glenn. Mr. Chairman, [ have a few minutes
1131 left. I would like to atiocate them to Mr. Baron, with one
{14} minute to Senator Lieberman first.
18] Senator Lieberman. Thanks, Mr. Chairman.
(18 Very briefly, Mr. Becker, thanks. [ want to go to a
117} part of the record that has to do with your reference to the
{191 YBD-NPF relationship as a commercial transaction and as an
(19 investment. And if I may, [ am keeping axy own list of what
29 we learn in these hearings, and [ am keeping a list of
121 contestants for what [ would call the chutzpah award,
e Up until now-1 am not referring to you personally. It
1231 is facts that come out. Up until now, | think the lead has
24 been the nuns who (ook the vow of poverty and gave §$5,000 to

(281 the campaign.
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(1 Today, there is a little fact here that [ just want to
7 bring out. Here YBD puts up $2.1 million of its own money
(1 to give collateral so that the money can come out of the
4} NPE Haley Bagbour then starts to try to ask YBD to forgive
(51 this amount of money even though it has put it in. There is
18 an ultimate settiement made where the agreement is that you
@ get $800,000 back, and therefore, you are asked to cat the
19 rest of it, basically. That is a very significant loss.
™  Mr. Becker. About $700,000.
(10] Scnator Licberman. Right, 700. But what came out at
{111 me from your deposition is that at about the same Ume, in
1'd the fall of 1996, the bank, Signet Bank, where you have had
{13 these CDs in these cnormous amounts, sends you an interest
114} payment of about $50,000, copies it to the NPF, and they
115] then deduct that amount of money from the $800,000
18] settiement that they were going to give you. | would call
(17 that chutzpah,
('si  How does that affect you in your evaluation of this as
19 2 commwercial transaction and investment?
1201 Mr. Becker. [ don’t think in jurisprudence or in Latin
121) there is a better word for it.
122 [Laughter.)
23 Mr. Becker. | think you've got the right word,
124) Senator.
[25t___Senator Lieberman. Did Mr. Young have a reaction to
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i)  In your opinion, at this time, did Haley Barbour know
@ that the money for the guarantee would come from Hong Kong?
M  Mr Becker. | think, Senator, that [ would answer that
4] question by saying 1, again, have never had-didn’t have any
5} conversations with Mr. Barbour at that tisne, but | will say
{6 this to you: that letter is wriften to me by M. Barbour
m following the dinner that Mr. Young and Mr. Barbour and Mr.
19 Richards and Mr. Volcansek attended, and Mr. Young recalls
@ that that specific information was communicated at that
(1o dinner. So-and [ believe Mr. Young testified to thac as
f11) well, sie. So 1 think the answer to your question would be
17 yes.
3 Senator Akaka. Thank you very much. [ will yield my
{14) time to Senator Glenn.
115 Senator Glenn. We are on a vote, | note, Mr. Chairman,
18 and I know we are going to have to go very shortly here. !
(17 think Mr. Baron can wrap this up, though, as far as our part
(v#8} goes, with Mr. Becker in just 2 few minutes here.
it Mr. Baron. Thank you, Senator Glenn. 1 just wanted to
(20 address certain basic themes which [ think have come out of
(21] Mr. Becker's testimony today.
za  First of all, one of the issues is when was Mr. Barbour
120 advised that this transaction was funded by money that
{241 originated in Hong Kong. It seems to me that the 1estimony

P9 _today has established at least three instances. The first,
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1) the earliest reference is the dinner that takes place in

1 Washington, D.C., in August of 1994.At page 35 of the

@ deposition that was taken of Mr. Young in London. He is

14} asked, "Can you describe what was the discussion at the

19 dinner?” He said, "The discussion basically was Mr. Halcy

® Barbour requested me to consider for the loan of §3.5

m million and assured me of the safe return of the loan. But

1% as a resule of that, 1 could not commit nor have the power

® o comnit, but requested him to give us mofe information so
{10} that we can present it to YBD (Hong Kong) board of directors
1) for further consideration.”
(12  The second reference is Mr. Becker's testimony, while
'3 he doesn’t have a distinct recollection of discussing it
(+4] with Mr. Norcross, he belicves in general that it is likcly

(15 that he did have such a discussion with Mr. Norcross.
(& And the third is Ambrous Young's statement that in the
;('?1 summer of 1995, when Mr. Barbour visited him at the company
‘e yacht in Hong Kong and asked for forgiveness, Mr. Ambrous
l[cs) Young made it clear that he could not do that for-among
Ir20; many other reasons, that it was Hong Kong money which was
Ilm subject to audit by the Hong Kong authorities.
’m The second theme that ] think has come out of Mr.-
lzm Mr. Becker. Mr. Baron, you might add Mr. Richards’
'[z4y letter of September of "96 to Mr. Barbour 1 think

(251 specifically communicates that information.
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{1 Mr. Baron. That the money was from Hong Kong.
@ Mr. Becker. Yes, sir.
P Mr. Baron.A second theme was whether this was foreign
s} money, and clearly, the money originated in Hong Kong,
{51 although YBD (USA), while it had certainly a iegal existence
19 and attempted to consummate ¢ertain transactions, it
m certainly did not have on its own the funds to cover this
® loan.And it might be worth comparing with the Hip Hing
™ entity, which Mr. Becker is not familiar with, but we have
[1or deen~we examined the ransactions through Hip Hing,
v although it, too, did not have much in the way of income, it
(12 at least owned an asset worth several million dollars, which
(13 1 take was not the case of YBD (USA).
(14  Mr. Becker.That's correct.
115 Mr. Baron. And, third, what was the ultimate purpose
118 of these funds? In the documents we have seen, it was
(17 intended to support Republican efforts in the 1994
181 elections. We have seen specific reference in the lefter
{19 dated Sepilember the 9th, 1994, in which there is a reference
‘(21 that the money is urgentdy needed and directly related to

. @1 the Noverrber election.

- RA  And, finally, what was the relationship between the

.20 National Policy Forum and the RNC, that is, was the National
(241 Policy Forum simply a 501(c)(4) think tank? It scems to me
"(281_the evidence is no, given the fact that the IRS turned down
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. 1 their pending application for that status and in light of
" [ Mr. Baroody's memorandum when he resigned from the entity
{3 around the time that this loan was being negotiated. [
.} submit that what the evidence has shown in the final

' (9 analysis was the knowing solicitation and obtaining of

] ford;nmoneg'foru\e 1994 clections, which was passed
. M through the National Policy whichinilul.fwas

@ litde more than a division of the RNC.
T m _ Thank Senator Glenn.

.1 Senator G Thank you.

111} Chairman Thompson. Well, [ guess that answers alf the
-3 _ [Laughter])

' 14] Chairman Thompson. Does anybody else have anything?
RC) INo_responsc.]
(19 Chairman Thompson. Thank you, Mr. Becker, very much
(17 for being here with us. You are excused, and we will
{*0) adjourn to vote and come back as soon as we can.
(o [Recess.]
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{1 Chairman Thompson. Let's come to order, please.
@ Welcome, Mr. Baroody.
[ Mr. . Thank you, Mr. Chairman.
4 Chairman Thompson. The next witness is Mr. Michacl
5 Baroody. Would you please stand and raise your right hand,
(6} plcase? Do you solemnly swear that the testimony you are
M about to give will be the truth, the whole truth, and

(9 nothing but the truth, so help you God?
Mr. .1do.

-] . Baroody. 3
{tey Chairman Thompson.Thank you.
(111 [ will reserve my opening time, Senator Glenn, and
112 defer to you.
11y Senator Glenn. I have no statetpent. | understand Mr.
{1a} Baroody has a statement he wouid like to detiver, and that
15 is fine with us.
v Chairman Thompson. Mr. Baroody?
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(1 TESTIMOND OF MICHAEL E.BAROODY, FORMERPRES[DE?\.IT.
(@ NATIONAL POLICY FORUM; ACCOMPANIED BY GEORGE
B! SALEM, ESQ., AKIN, GUMP. STRAUSS, HAUER & FELD,
“ LLP,WASHINGTON,D.C.
(51 Mr. Baroody. Thank you. My name is Michael Elias
i Baroody. -
M Chairman Thompscn, Senator Glenn, members of the
# Committee, for 13 months | was president of the National
™ Policy Forum. | became its first president on the 1st of
(109 July 1993, and the st of August 1994 was the effective ate
(v1] of my resignation.
(123 1 appreciate the opportunity to make this brief opening
¥ statement. [ am accompanied by counsel, Mr. George Salem of
114} Akin, Gump, Strauss, Hauer & Feld. Co-counsel Mr. Ben
115 Cotten is unavoidably absent today. [ have essentially
'8 three points to make after a preface about NPF's name and
{17 mission.
('8  The National Policy Forum was to be a Republican Center
(19 for the Exchange of 1deas. As | used to say routinely at
129 the start of our forums, that was decidedly and
(21 intentionally not the same as a center for the Republican
22 exchange of ideas-meaning NPF was to be open to all and set
{23 out to hear from all, regardless of party.
e My three points are these:
125) First, it is by now well-known-in the common pariance
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{1l of this Committee, perhaps it is old news-that NPF's
2 chairman and [ disagreed about the appropriate funding and
@) operation of the NPF and that, to me, our disagreements were
[4) significant, so much so that when I found I could not
(8 prevail, I felt compelled to resign. Going to NPF, and
@ leaving it, were not easy decisions. But as followers of
(M these proceedings also know, our disagreements accumulated
™ to what I titled "Some Reasons for Resignation” in 2 memo |
™ wrote to be confidential, and always kept so.
{1 It does not in any way minimize the importance of those
{11) disagreements to say that they do not rise to the same
113 significance as do other matters before this Committece, for
('3 example, whether a foreign government planned to interfere
(14} in American politics or whether the rational security of the
19 United States of America was compromised in the last
19 clection.
(17 Second, the disagreements between the chairman and me
(18] were many, but they boil down to two [ think especially
(19 rclevant to this Committee’s inquiry: one, [ thought using
{20 foreign money to fund NPF would be wrong; and, two, |
1} thought the lines between NPF and RNC were not sharply
[ cnough drawn and made separation between the two seem a2
231 fiction, though separation was required by our application
124) for tax-exempt status.
251 On the first point, Mr. Chairman, | believe my exact
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1 words to NPF's chairman upon first hearing from him the
i) foreign funding idea were these: “We could get the moncey,
™ [all right); that would be easy. But it would be wrong.”
#]  1did not mean with that allusion that it would be
(51 illegal.
@  iff had meant illegal, [ would have said, and later
@ written, "illegal.”
9  Butl understood at the time, and was later reassured
® by counsel, that an entity organized under section 50(cX4)
119 of the Federal Tax Code was legally permitted to receive
aal! foreign contributions.
(4 1sad it “would be wrong,” meaning not right, inappro-
13 priate, unseemly, and imprudent, because [ did not think an
f(ul organization so inherently involved in American moncy-
‘(18] excuse me, so inherently involved in American political
'18) public policy processes should be funded with other than
' American money.
‘181 1 also believed that foreign funding would inevitably
‘19 becomme public and controversial, as, in fact, it has, and
/(201 that such controversy would draw attention away from-and
{211 cast doubts on the legitimacy of-what | hoped would be a
/122 substantial contribution by the NPF to American political
(23] discourse and to a reasserted primacy of the Republican
(241 Party as the “party of ideas.”
‘B5L__ As 10 the second point of disagreement, the "fiction of
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(1} separation” between the RNC and the NPE this too was

@ troubling. I came to believe that the NPF was being

3] operated in a way that risked denial of its (cX(4)

4 application by the IRS, as eventually occurred. Again, [

15! did not think we were acting illegatly; I did think we were

[ putting the (¢X4) application in jeopardy. | had this

M concern essentially for two reasons:

®  First, the advice of counsel, who had analogized NPF

vt and its application for tax-exempt status 1o 3 rowboat.
1167 Every questionable action taken by NPF, she said, was like
(111 throwing a pebble in the boat and t0o many pebbles would
(12 sink the NPF, or at lcast since its (¢cX4) application.
(13 In this view, the risk came not just if we crossed
(14] certain legal bright lines and operated NPF in clearly
1151 prohibited ways. Certainly, that would have jeopardized the
6] application, but it didn't happen while [ was there. The
(’n NPF simply did not engage in electioneering or campaigns of
(1% campaign ising.
(1,  Rather, counsel's stronger caution was against NPF too
120) often even approaching that legal bright line. The repeated
RN exercise of questionable judgment, she warned, the
22 accumulation of too many such misjudgments-the piling up,
23 if you will, of “pebbies in the boat"-could itself be
¢ sufficient to sink the application.
25___$o. first, there was the advice of counsel.
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f1] Second, there was the experience of my father. Some of
2 you will know that he built, and for decades ran, the
(% Ametican Enterprise [nstitute. Parenthetically, some of you
) will also know that he was 2 great man.
51 1 know thatin 1964 he took a leave of absence from AEl
© so his involvement in the Presidential campaign of Barry
M Gokiwater, my first campaign, would not improperfy entangle
9 AEL itself 2 tax-eXxempt organization, in campaign-refated
™ activities clearly precluded to it.
no  After that election and his return to AEL as | recall
(4 his telling it, the IRS and a committee of Congress spent
12} much time cxamining AEI'S tax-exempt status because of my
13 father's campaign involvement.
(19 1 formed an opinion in those days which 1 took with me
15 to the National Policy Forum 30 years later; namely, that
(8t AEI's status was called into question not because my father
{*71 had done anything wrong-he hadn't-but because Lyndon
(181 Johnson controlled the IRS.
9 In 1993 and 1994, 1 had na reason to doubt profes-
{20y sionalism at the IRS, but I was mindful that the
121} administration was controlied by the other party, as Were
@2 then al committees of the Congress. Accordingly, [ thought
(231 prudence dictated that we at NPF act like close personal
12¢] friends of Caesar's wife~-that is, NPF had to be
@8)_unassailable pure and, of course, unambiguously separate
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] ﬁ'ogl the R.NC.d
m n these and on 2 number of specifics, myy perspective
™ dﬂfercd&omﬂutofn\eNPFchﬁrm.lst?hybeum
41 mine was right. But [ stress to this Committee that our
|5} disagreements were over prudential judgments rather than
(6] matters of law.
m  1believe that subsequent cvents have borne out my
8t judgments and shown his to be imprudent in ways that had
[ predictable consequences.To take only one regrettable
{10 cxample, this very inquiry, Mr. Chairman, would be
{1 exclusively an exploration of allegations by abuse of only
(121 one party, instead of both, had decisions been made
(1% differently at the NPE
4 In summary of my first two points, I state the
115 following: The NPE which took no forcign money while | was
('8} there, could have-legally; and the notion that it operated
(7 as a money laundry for the party is laughable in face of the
(8] fact that on the day [ arrived, it already had $130,000 in
119 debts and obligations and its status with the RNC was never
1201 other than debtor status; and, from being a "front” for the
121 RNC, the NPF was what we said it was, 2 grassroots policy
1221 development effort that traveled to 60 cities around the
123 country and heard from thousands of Americans from all walks
(241 of life. It was open. It was serious. And it was real.

1251 ___ My third point follows from that-and [ will not

! 111 belilbor it-but I do wish for the tecord of these
f 1 proceedings (o show, in fairness 1o people around the
(3 country who participated in our forums, that many of us who
1#] set out to “Listen to America” strained hard to understand
ts) what we heard. | have attached my own chapter from our
16 summary report, and [ ask, Mr. Chairman, that it be included
m in the record of this hearing at the conclusion of these
(8} remarks.
® Chairman Thompson. It will be included in the record
1y without objection.
(i  Mr. Baroody. Thank you, sir. .
1171 In brief summary of that summary, ! offer just the
(13 following threc observations:
(4]  In that time, we encountered anger, suspicion, and
(15} distrust toward politics and government that was widespread
{15} among the electorate. But we also encountcred many people
(' who nonetheless their disbelief long enough to
('3 tell us what they thought and hope it might make 2
119y difference-in the apparent further hope that NPF itself was
Roy 3 signal that politics could be serious and get real about
2y understanding thﬁfproblems Americans experience as the real
{22y problems of reai life.
2ap  Also, we found example after uplifting example of
R4 people who insisted that even if government wasn't the
[R5} answer, answers could be found-people who were finding such
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(1) answers through cfective local solutions in their own

[ communities.

»  Finally, at virtually every step and every lown we went
4 10, we found confirmed the working hypothesis we set out
(8 with-namely, though this fact is frequently obscured by

@ political "correctnesses” and the weight of the nightly

m news, we who listeped carefully to America found it

m nonetheless enduringly true that America is a good country,
™ with good people in it.”

(i Mr. Chairman, | understand the Committee may not have
[11] some questions for me.

(171 __ [The prepared statement of Mr. Baroody follows:]

(11 Chairman Thompson. Thank you, Mr. Baroody.
= 1 will reserve my time, Senator Glenn, and defer to

M you.
)  Senator Glenn. I yield time to Alan Baron, our
15 counsel.
Chairman Thompson. Mr, Baron?
M Mr. Baron, Thank you, Mr. Chairman. Thank you,
® Senator Glenn.
®  Good afternoon, Mr. Baroody.
1+ Mr. Baroody. Good afternoon.
{11} Mr. Baron. And thank you for your patience in sitting
(127 all day waiting for us to get to you.
{13 [ understand that you have commitmerits (Omonnow
[+4 afternoon, so | think it prudent that we begin the
115] questioning with you tonight.
pm  First, could you give us a short description of your
(11 background with particular emphasis on your involvement in
1185 Republican politics over the last years.
' Mr. Baroody. Certainly. As 1 alfuded in ty statcment,
2o that involvement began when | was 17 and worked after school
{21 every year in my senior year of high school at the Goldwater
22 for President campaign. It is also the year in which {
(23 first drew a paycheck from the Republican National
124§ Committec.‘?‘hose were the days when, after the convention,
25 _a Presidential campaign moved over to its party committee.
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i1 So I worked for the Republican National Committee then.
@  After college, in the Navy, [ resumed work for
@ Republicans, if you will, working here for Senator Roman
4 Hruska of Nebraska, from there going to the Republican
(5 National Committee during the chairmanship of Senator Bob
9 Dole.
m [|returned to the Republican National Committee and
4 served there during virtually the entire chairmanship of
™ Chairman Bill Brock in the latter seventies, served in the
1o Reagan administration during its full 8 years on the White
{#tt House staff, and then as Assistant Secretary of Policy at
1 mehbormpamnsnyedaywmmme Bush
(13 administration, from there went to the private sector in the
(14} National Association of Manufacturers.
s Mr Baron.And you have worked on various campaigns on
(4] behalf of Republican candidates, including the Ford-Dole
171 Presidential campaign in 1976, the 1992 Bush Presidential
(19 campaign, and the 1996 Dole-Kemp Presidential campaign, did
L. 1'% you not?
] Mr. Raroody. Most of those in voluntary capacities,
.. @Y except for the Ford-Dole campaign in *76.
i gy Mr Baron. Now, you first learned about the National
: irzn Policy Forum before it was actually formed; am [ correct?
24  Mr Baroody. ] first learned about the idea-I guess
_[25_it became public when My. Barbour was elected chairman of
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(1] Mr. Baroody. [ dn't remember a specific conversation, -
2t but I'm sure he did, yes.
M  Mr. Baron.And is it also true that you believed they
4) would be separate organizations because a deliberate
9 decision had been made to organize the NPF under section
9 501(c)}4) of the Federal Tax Code?
M  Mr. Baroody.As you know, Mr. Baron, I've written
® that.Yes, it is true.
™ sox\zrxmmt .And, indeed, you understood that
(] (4 ax Code requires te tion?
1) Mr. Baroody. | did. separate oper
1121 Mr. Baron. Olay.And, indeed, in materials that you
13 signed off on that were sent in to the Internal Revenue Code
{14 as part of the application for S01(c)(4) status for the
{15 National Policy Forum, you represented that the National
'q Policy Forum was not affiliated-or an unaffiliated part of
117 the Republican Party?
g Mr . That is correct. .
(9 Mr. Baron. Now, in your deposition, do you recall that
120 you then recalled at least one conversation with Mr. Barbour
(21} before the NPF was founded in late May or carly June of 1993
22 relative to the possibility of the NPF raising money from
2y foreign sources?
24 Mr . Yes.
(25 Mr. Baron.And you knew that the RNC, Republican

11 the Republican National Committee and talked about the

+ {2 formation of such a group. I had-so the answer is yes.

‘@ Mr. Baron.And am [ correct that you were first told

* w1 about the plans to found the NPF by Mr. Basbour and a
(9 gentieman named Donald Ficrce; is that correct?
.. @  Mr Baroody.That's correct.
@ Me. Baron. And you were asked in these initial
* m discussions with Mr. Barbour and Mr. Fierce to serve as the
n first president of the NPF; am | correct?

(10 Mt Baroody. When you say initial, fairly early in the
_:[+1} CONVErsations, yes.
(ta  Mr. Baron. And | belicve in a memorandum which we will
(1% get to, at the time of your resignation, which is Exhibit
(14 273-and we will probably be referring to it several times,
115 [ believe you stated that you thought NPF would listen "to
(16 America and devel mgpom:yonthcbasnsofwhatweha:d
nn andwhatmmbetsofNPF'spohcycomldlsmought Do you
18] recall that in your memorandum?
p®  Mr. Baroody.] do. Yes.
@ Mr. Baron. Could we have slide 2594, please?
1211 Am 1 correct, sir, that cn June 10, 1993, Mr. Barbour
22 announced to an RNC Team 100 member that the RNC was
3 “creating the Naticnal Policy Forum as an issue development
RY subsidiary™? Does that reflect your understanding?
251 Mr. Baroody. | have heard that. That was priof 10 my
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{1) National Committee, could not accept, legally accept
ry coniributions from a forcign source. Was that your
4 understanding?
W Mr. Baroody. Yes.
M Mr. Baron. And you believed that the legal answer to
w whether the NPF could accept foreign contribution was
m different, it was a different type of entity?
m  Mr. Baroody. Yes.
™ Mr. Baron. All right. Now-that was because it was
114 supposed to be a 501(cX(4) entity that did not engage in
1111 what might be characterized as partisan political activity.
('  Mr. Baroody. That’s correct.
115 Mr. Baron. Now, do you recaff that Mr. Barbour at this
114) early time told you that he believed that foreign-raising
L] moncy&omfomgnsourcumghlbeapmmmsomcof
118 revenue for the National Policy Forum
pn Mr . Yes, sir.
(15) Mr. Baron.And arn 1 correct that your peaction to that
{19 was that might be true but you feit that it was wrong?
200 Mz Baroody.As | said in my statemnent, yes.
21 Mr. Baron, Right. And you defined wrong not
22 neccessarily legally wrong, but that you thought it was
m] inappropriate?

Mr. . Correct,
Bq Mr. BaronAnd,mdeed.llhmkyouclabontedatone
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(v arrival at NPE [ don't know it independently.
@  Mr. Baron. By the way, | mentioned the name Don
m Fierce. Who is Mr. Fierce? Can you identify him for us?
{9y  Mr Baroody. Well, he served at the Republican
(5 National Committee after the election of Mr. Sarbour 1$
() chairman in an sdvisory capacity to the chairman. | believe
™ his tite was counselor, though I'm not sure of that.
Mr. Baron. Now, could we have Slides 273A and 2738 and
™ poster board 3?
0oy Amlcormct.ﬁr-mdmmrdﬂcaoyourmdlm
{11 of resignation. Is it correct that you undersiood at the
1+3 outset that the National Policy Forum would be an
(3 organization separate from the RNC?
(14t  Mr. Baroody. That is correct.
115 Mr. Baron.And that this was true although the RNC and
(19 the National Policy Forum would both be chaired by Me.
(11 Barbour, he would hold both roles, wear both hats, so to
(] speak?
(9  Mr. Baroody. That is also cotrect, yes,
0] Mr. Baron. They would still operate distinctly.
(21 Mr. Baroody. That is correct.
221 Mr. Baron.And this was something that Mr. Barbour
{zn indicated to you?
24 Mr . Yes.
Mr. n.And Mr. Fierce indicated this to you, also?
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{1} point in your deposition as saying it was-that part of the

{3 reason it was inappropriate was that you didn’t think it was

m right for what essentially was an American think tank on

“ political issues affecting this country to be raising money

(5 from foreign sources?

@  Mr Baroody. Because of the nature of NPF as |

M characterized it in my statement, yes, I thought it would

@ not be appropriate.

™  Mr Baron And is it true that Mr. Lee Brown, who was
11y the NPF's finance chair, agreed with you that it would be
(17 inappropriate for NPF to raise~
[\F| 31: .} recall 2 conversation we had about the
113) subject, and I recall that we agreed.
(141  Mr. Baron. Is it also true that Mr. Bill Brock, who
151 you alluded to earlier, who was also an NPF board member.
pe; agreed with you it would be inappropriate for the National
pn Policy Forum to raise money from foreign sources?
[t  Mr. Baroody. Yes.
{19 Mr. Baron.And you communicated these feclings of your
{201 own to Mr. Barbour?

1211 Mr Barcody. 1 did in the conversation 1 alluded to,
{22 yes.
@ Mr. Baron. Now, [ want to talk about the financial

2] relationship between the National Policy Forum and the RNC.
'@st Am 1 correct that the National Policy Forum was founded with
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{1 what might be called sced money-and the number that sticks
@ in my head is $100,000-from the RNC; is that correct?
™  Mr. Baroody. We announced that, Haley Barbour and [,
41 in June at the time we announced the formation of the NPF,
151 yes.
1  Mr. Baron And that was structured as a loan; is that
M correct?
®  Mr Baroody That is correct.
@ Mr. Baron. And the anticipation was that the National
10 Policy Forum would raise money from contributors to repay
111 the loan from the RNC; is that correct?
pa Mr Baroody. Yes.
(131 Mr. Baron. And subsequent to the initial seed money,
14 the §$100,000 sced money, the RNC borrowed additional monies
1151 from-1'm sorry, the RNC loaned additional monies to the
vs NPF?
(tn  Mr Baroody.That is correct.
(o1 Mr. Baron, Okay. In fact, from May of 1993 through
119 the end of 1993, the RNC extended some $460,000 in loans to
20 the National Policy Forum:; is that correct?
¢t  Mr Baroody. Yes, but my recollection is that the net
12 indebtedness at the end of the year was less than that.
3  Mr. Baron. Indeed, you're right. The NPF repaid some
e of the loan so that by the end of 1993, cur review of the
(25_numbers indicates the net indebtedness at the end of the

(1 pofbibility that the National Policy Forum would solicit
[2) foreign contributions?
it Mr. Barcody. I recall that we had at least one
@} conversation about the subject.
15 Mr Baron.And d¢ you recall in that conversation that
9 Mr. Denning said to you that he'd been asked by My. Barbour
™ to explore the possibility of foreign sources of funding for
{a1 the National Policy Forum?
@  Mr Baroody. Somecthing like that, yes.
oy Mr. Baron. Or words to that effect.
[11] Mr. Baroody. Yes.
[ta Ms. Baron. Okay And [ take it that was inconsistent
{13 with your own views about the propriety of raising foreign
(ts} moncy for the National Policy Forum.
115  Mr Baroody. Clearly it was, and I said so to Mr.
(e Denning.
1n Mr. Baron. Your views had not changed on that subject?
(e} Mr. Barcody. Not at all.
{91 Mr. Baron. Okay. Now, you were president of the
@ej National Policy Forum until July of 1994; is that correct?
@) M . August 1st, actually.
22) Mr. Baron. Okay. Through July.
f231 Mr. Baroody. Yes.
24} Mr. Baron. Okay. And at your deposition, you were
25) asked did you know a man named Fred Volcansek, and 1 believe
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{11 year was about $260,000.
@  Mr Baroody. That is my recoilection as well,
™ Mr. Bagon. Could [ get poster board 12, please?
4} These relate to 1994 transfers of funds from the
11 Nationat-to the Nationa] Policy Forum from the RNC.
i Am{ correct that as 1994 progressed, the amount and
M the frequency of the National Policy Forum’s loans from the
1 RNC increased? And perhaps it is really demonstrated right
® there,
10 [No response.]
f1y) Mr. Bagon.Am I not correct that by the middie of
1121 1994, the $260,000 that was owed at the end of 1993 had
(131 increased to almost $2 million?
(14  Mr. Baroody.That's consistent with my own
115 recollection, yes.
(st Mr. Baron. Were steps taken on your part at that point
(1 to keep expenses down until revenues could be increased?
9 Mr Baroody. That was difficult, more difficult to do
1#9 in the period you're looking at now, the first half of 1994
(201 than in '93.The pace of activity picked up considerable.
{211 There were perhaps other reasons as well why that was the
@7 case. And there continued t0 be an expectation that
23 contributions would be received,
@4  Mr. Baron.As ! upderstand it, consistent with what
125) you've just testified, the staff at NPF at the end of 1993
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(11 your testimony was you'd never heard of him.
@  Mr Baroody. Not until recent press accounts and other
1 things attendant o this process brought his name to my
[4 attention.
M  Mr. Baron. By recent, you mean within the last few
@ months?
m Mr . Yes.
t Mr. Baron. Olay. So then, I take it, it's safe to
@ assume you didn’t know that prior to April of 1994 Mr.
1o Volcansek had been asked to engage in fund-raising on behalf
+1] of the National Policy Forum?
pna  Mr. Baroody. You are correct. | did not know that.
{(t¢ Mr. Baron. Were you aware that in the middle of April
(18} of 1994, Mr. Volcansck had a meeting with Mr. Denning and
1vs) Mr. Fierce at Mr. Fierce's home to talk about how the
{18 National Policy Forum could repay its debt to the RNC?
171 Mr. Baroody I'm not aware of that meeting.
119] Mr. Baron. Were you aware-well, since you weren't
it® aware of the discussion, ] think 1 can answer my next
@0 question. But | take it you were also not awaze that the
21 subject in that discussion included the possibility of
22 raising foreign money to pay off the debt.
2  Mr. Baroody. You have answered your acxt question
[24) accurately.
Rs] Mz Baron. You will endorse my answer, | take it?
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was about 20 peaple, but then once you were into an ¢lection
year, 1994, the ballooned to over 507

Mr. Baroody. Well, it's only-you've characterized it
a3 into an clection year, We were into a very active phase
for the National Policy Forum’s listening efforts.
Mr. Baron. And as | recall you attributed this
increase to the arrival of a chief operating officer whom
Mr. Barbour had sefected? { believe you used the word Tand
picked.”
Mr. Baroody. That's correct.
Mr. Baron. And who was that?
Mr. That was Daniel Denning.
Mr. Baron. And is it fair (o say chat you were
uncomfortable with the fact that the NPF was so indebted to
the RNC?
Mr. Baroody. [ don’t know anyone who was comfortable
with it. Yes, it's fair to say that.
(') Mr Baron. Were you concerned that the extent of the
119 indcbtedness might reflect on the S01{c)(4) status that you
[20r were seeking to obtain for the National Policy Forum?
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2 Mr. Baroody. Yes, I'm sure that that was on my mind at
(221 the time.
231 Mr. Baron. Now, | think you've testified that Mr.

24) Denning was selected by Mr. Barbour. After he was hited in

(2s]_carly 1994, did you have discussions with him about the
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{1} Mr. Baroody. Yes. .
@ Mr. Baron. And | represent to you-and, again, [ think
@ | know the answer-that in May of 1994, Mr. Volcanseic, Mr.
4} Denning, and Mr. Fierce met and reviewed a list of three
15 possible foreign sources who were considered as possible
i# resources to assist with the NPF's financing-refinancing
m needs.
lw Mr . 'm sorey. Is that a question, sif?

8 Mr. Baron. Yes. | take it you wete unaware of that.
110y Mr. Baroody. I did not know that,
{11] Mr. Baron. And that Mr. Ambrous Young was one of the
(12) people on the list that Mr. Volcansek was looking at?
ir33  Mr Baroody. I did not know that.
t14] Mr. Baron. I 1ake it you were not aware, then, at that
{15} time while you were sull president, that a decision was
lne) made to approach Mr. Young through Mr. Richards to see if
|(|71 he'd guarantee a loan for the National Policy Forum?
'l&)  Mr. Baroody. | was not aware of that.
'119) Mr. Baron.Am [ correct that during the time that you
io) were president of the National Policy Forum, Mr. Denning was
.f21] supposed to repott to you?
ltz7 Mr. Baroody. Well, he was the chief operating officer;
‘3 yes, he was supposed to report to me.
‘(¢  Mr.Baron. In the hierarchy he was~
‘l2s; Mr. Barcody. Yes.
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{1} Me. Baron. -supposed to report 1o you?
3 M Baroody.Tza:iscorrech ye
™ Mr. Baron. Mr. Volcansek has testified in his
14 deposition that he belicved that you were not involved in
19 the discussions as to how the NPF would resolve its
® fnancial situation with the RNC. I take it you agree that
M you had no-
®m  Mr Baroody. He was right in that belief. That's
® correct.
oy Mr. Baron. How was it, if you can answer this, that
(11 you as the president of the organization, that this was kept
pa from you?
('3 Mr. Baroody. | cannot answer that.
(1) Mr. Baron. Is it fair to say, sir, that by the end of
{19 June of 1994, in your mind, in your view, based on your
) expetience, the separation which was supposed to exist
(17 between the National Policy Forum and the RNC was
' essentially a fiction-] think that's the word-that could
7 19 no longer be maintained?
+@o  Mr. Baroody. 1 have written that. I think it
, 1} important to say that the separation that was fictional was
% #2 not comprehensive. What | mean by that, there were clearly
: i separate boards. 1 believed there to be separate functions.
24 There wasa staff. There were many scparations
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11 like to go backillo that paragraph for a moment.
@ You say that the subject of raising foreign money
3 continued to be discussed until well after Denning came on
4] the scene, but that coukin't have-that's not what you-
(5} you're not referring to the discussions among Volcansck,
1 Denning, and Fierce because-
M  Mr. Baroody. No.
m Mr. Baron. -you just told us—
@ Mr. Baroody. No.
{195 Mr. Baron. -you didn’t know about that.
{tt] Mr. Baroody. I'm referring to the discussion you
(12 alluded to earficr that I had with Mr. Denning.
(13  Mr Baron. ] see, Okay.
(14 Mr. Baroody.As well as the discussion that [ had with
119 Senator Brock.
116 Mr Baron, Okay. But it's not the discussion with~
(17 Mr. Baroody. No.
118 Mr. Baron. Any discussions with Volcansek or Denning
(9 or Fierce that they were having?
2  Mr Baroody. If I-no, it is not. ’
©t) Mr. Baron. [ didn't mean to cut your answer off.
{22 Mr. Baroody. | was just going to observe, if [
3 understood the chronology you suggested about the timing of
4} those discussions, they would have come at the time after
(25) the then new volunteer finance chair came on board, at which

[25_that were not fictitious. But [ have written and meant,

i *{1) particularly with respect to some managerially blurred
- -{1 lines, that the sepatation was a fiction.
™ Mr Baron. Olay. And your concerns were embodied in
‘1 what | suspect was a difficult document for you to write,
= (% and it's part of your resignation from; NPF in a confidential
** | memorandum to Mr. Barbour.
. Mr Baroody. It was not an casy time.

8 Mc. Baron. I'm sure it wasn't.
..M Indeed, you that that memorandum would be
4100 confidential and was only for Mr. Barbour's cyes; is that
£ [i1} correct?

(3  Mr. Baroody That is correct.

'3 Mr. Bagon. ['d like to review the memo with you.

14 There is an exhibit book, I hope, in front of you. it wouki
(5 be No. 273, if you want to take a moment to find it.

{&¢  Mr. Baron.This is 2 two-volume set.

/1 Mr. Baron. There are two volumes.

1) Mr. Baroody. Yes.

(9 {Pause.}

201 Mr. Baroody. Yes, sir,

21} Mr. Baron. Okay. I'd like to go through the-review

22 the memo with you. Let me direct your attention on the
2% Grst page to the second paragraph. You wrote about a
24 conversation we've already discussed briefly that you had
(29 with Mr. Barbour refating to foreign money. You wrote to
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{1 time, as [ wrote, [ thought the issue-that finally an end
@ had been put to such speculation.
3  Mr. Baron.That was my next question.
Mr. Baroody. Yes.
Mr. Baron. Who was the new volunteer finance chair?
Mr. Baroody. [ thought it might be. That was Lee

WIL.

Mr. Baron. Lee Brown. And you also indicated in your

™ testimony earlier that Mr. Brown was also opposed, because
P9 he thought it was wrong, to raise moncy from forcign

[11] sources.

wa Mr . Yes.

(13 Mr. Baron. Okay And do you recall when he came on

(+4] board?

1§  Mr. Baroody. He had been on the board and volunteered
'8 1o be finance chair, my recollection is soon after the first

{171 of the year, to use the phrase. But I am not precise in my

1181 own recollection as to when he assumed those voluntary
(19 duties.

@ Mr Baron. Going further in your memo to Mr. Barbour,
[2'] you went on to say, "I believe that what has happened over
(22) these many months has undermined my efforts, distorted our
23 purpose, blurred the separation of RNC and NPF in such a way
24 as conceivably to jeopardize our 501(cX4) application, and
[25)_has occasioned the incXcusable, heavy-handed treatment of
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111 Mr. Barbour, and just bear with me as I read it 90 that

@ everybody can tell where we are, and please check me for

{3 accuracy.

&)  Mr. Baroody. Yes.

151 Mr. Baron. I am quoting: “We also discussed your

19 belief*-that is you speak to Mr. Barbour-"that

M considerable money could be raised for this effort from

i# foreign sources. [ told you, again ¢ven before starting at

Mm NPE, that | thought you were right about the possibility
(1o that foreign money could be raised, but thought it...wrong
{11 to do so0.The idea, nonetheless, seemed to hold some

1121 fascination and continued to be discussed until well after
(151 Denning came on the scene. My recollection is that the
(14] opposition to foreign sources expressed by the then new
18] volunteer finance chair finally put an end to such

(118 speculation sometime after the first of this year.” And
(17 “this year” at that time would have been 1994.
(18]  Mr. Baroody.That's correct.
(19 Mr. Baron. Okay. This memorialized, what [ have just

120 read memorialized a conversation you had had with Mr,
(211 Barbour?
@3  Mr Baroody. That early conversation 1 alluded to.

{23 Mr. Baron. Right.And in light of the fact that
[24) apparently Mr. Denning, Mt. Volcansek, and Mr. Ficrce were

{25]_having some discussions about raising foreign moncy, 1 would
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{1 volunicers with the NPE"
@ 1ake jt that the 501(c)X(4) application was still
9 pending at that time; am | correct?
4 Mr. Baroody. That's correct.
(9 Mr. Baron. And if I understood your memo, at least one
18 of the things that troubled you was the distinction between
™M NPF and RNC becoming blurred, invoiving the-the invofvement
m of RNC staff in what you regarded as NPF affairs; is that
@ correct?
(o) Mr. Baroody That's right.
t11] Mr. Baron. Your memo continucs, and I'm quote again,
112 "1 had understood at the outset this would be an
113 organization separate from the RNC.Though both wogld be
{14) chaired by you, they would o distinedy. 1 had this
181 understanding not only because you and others told me 50,
'8} but because the deliberate decision had been made to
j(*7 organize NPF under section 501(c)(4) of the federal tax
i118) code. That provision requires separate operation.
in9ey Especially in recent months, it has become.. difficult to
\[20) maintain the fiction of separation.”
it Can you claborate on that a little bit from us?
1231 Mr. Baroody. In what way, Mr. Baron?

o

'3 Mr. Baron. Well, what specifically, in what areas did
4 you find that the scparation had become something of 2
@8] _fiction?
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't Mr Barcody Well, as 1 suggested earlier, principally
@ in what | would call managerial ways. The one that really
@ complicated the process of report writing was the-and |
4] allude to this in the document-was the assignment to some
151 RNC staff of production of that report. An awful lot of
i) fires had to be put out which were, { think, started by
m those staff doing what they thought was editorially
(@ indicated without kcnowing, because they had not been
™ involved in the policy processes, that it might affect
tto] imporcant !
111} Mr. Baron. You alluded in your memorandum to the so-
12) calied Fresno Forum. Am I correct, sir, that at that forum
113 a Congressman Dooley, who was a Democrat, had been invited
{14] 10 participate actively as a panelist?
(1si  Mr. Baroody.That's correct,
{16} Mr. Baron.And that as a result of pressure being
/7 brought by the California State Republican organization, you
1'8) teceived an instruction-and please correct me if ['m wrong:
119 [ believe it was from Mr. Barbour, that he should ont be
{201 allowed to participate on the panet but should be madc part
121 of the audience.
R4 Mr. Baroody. Essentially-
2% Mr. Baron, Correct me if I'm wrong.
(24) Mr. Baroody. Essentially that's correct. Whether |
2s1_received specifically from Mr. Barbour an instruction to

! (11 done about health care.” Do you recall that?
‘i Mr. Baroody. t do.
i @ Mr. Baron. Can you elaborate on what occurred with
1 4 regard to the holding up of the publication?
i st  Mr. Bagoody. In all candor, not very much.As 1
(& recall, I returned to my offices at the National Policy
m Forum from travel 1o one of our forums, or maybe more than
| & one, to be told that the decision had been made.
™  Mr. Baron. With to hiring, was this another
110} area in which you felt that the Sction of scparation had
1111 broken down in that you assuined that you had certain hiting
1122 authority which you later discovered was not really yours?
Y3 Mr. Baroody. No, I wouldn’t characterize it that way
1'4) at all and don’t believe [ did in my memo. The hiring issue
{15] raised in my memo does not go to the question of the fiction
(18] of separation. It goes to what [ thought was the failure to
1 keep 2 commitment made to me about hiring authority, but it
(18] was not an indication of the fiction of separation at all
(19 that the chairman would have strong views about hiring
201 people. He had, in fact, told me that he would have strong
121} views.The question of must-hice is the only issue there,
1221 and it does not go to the separation issue, in my view.
@3}  Mr. Baron. That was just simply a separate issue that
24 you felt that had not lived up to a commitment to you?
RS Mr. Baroody. That's cotrect.
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(11 that effect or it was implemented in another way, | honestly
2 don't recall, But that was-
™  Mr. Baron. Was it communicated to Congressman Dooley
{4 that he would not participate on the panel, would be in the
151 audience, and as [ understand it, he then decided not to
@ participate at all?
1 Mr. Baroody. Essentially, | believe that is what
® happened, yes.
@  Mr Baron. Let me go to your text of your memorandum
v relative to the Fresno Forum. I am quoting. You say, “The
1111 Fresno Forum was a case in point. My strong view that our
12 501(cX4) application required that we not respond to
{131 pressure from party organizations either to cancel the event
(4] Or reraove an invited 'listener’ from the panel were
19 unequivocally shared by outside counsel to the NPF and
118} communicated by both of us directly to you® and the staff of
17 the 5NC regarded it as “so much legal b.s.” Do you see
18] thace?
{19 Mr. Baroody. | do.
{20) Mr. Baron. Who was the staff member who dismissed the
{211 concerns as legaldl:s.? Do you recall?
@ Mr .1 do.
23 Mr. Bam?nmo was that?
{24 Mr. Baroody. That was the executjve director.
@%1_Mr. Baron. Of the RNQ?
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i i1 Mr. Baron. Okay. Now, did it come to your attention
@ any incidents that put the NPF in a position that in your
@ view involved them in campaign-related activity? You used
(4 that phrase at one point in your memorandum.
{1 Mr Baroody.Yes.
9 Mr. Baron. What way the incident?
M Mr. Baroody.1 should say there were-that was not a
[ frequent problem.
@  Mr Baron. I understand.
{101 Mr. Baroody. There was one problem 1 thought reflected
(111 poor judgment on the part of one member of NPF's staff in
12 which he engaged in a conversation with a candidate for
3 Federal office and 1 thought it was inappropriate~about the
(14) campaign. The conversation he engaged in was about the
(15 campaign.
(16§  Mr. Baron. Did you ever discuss with Mr. Barbour your
17 concern about the NPF's indebtedness to the RNC?
¢®  Mr Baroody. ['m sure we had discussions about that.
19 Mr. Baron. Now, you are aware, | take it, that the IRS
20} dcnifd the application for 501(cX4) tax-cxcmpt status this
[ year?
21  Mr. Baroody. [ am awace of that.
!t251 Mr. Bagon. And are you aware that the IRS decision was
[24] based in part on the fact that they concluded that the NPF
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{1} Mr. Baroody. Yes.
{71 Mr. Baron. And you went on in your memorandum to Mr.
Bt Barbour to explain that NPF's general counsel agreed with
4 your concerns; is that correct?
19 Mr. Baroody. Yes.
@ Mr. Baron. Who was the general counsel of NPF?
1 Mr. Baroody. His name was Blake Hall.
# Mr. Baron. And was his concern that this put in
9 jeopardy, this kind of activity would put in jeopardy the
1o 501(cX4) status?
) Mr . Yes, in 2 word.
1t3 Mr. Baron. Now, Lthere also was an issue that arose
113) concerning the fictional separation with regard to the
4] publication of an interim health care report?
(15 Mr. Baroody. Yes, sir.
18] Mr. Baron. Let me quote from your memorandum. You
171 say, "Other examples underscore my concern that separaticn
(18] between NPF and RNC is a fiction. The interim health care
1191 report was not released because it was thought that doing so
1201 would interfere with GOP advertising you had undertaken.
{21) This. ] believe not only inappropriate, given NPF's
(221 501(cX4) application, but also counter-productive, given
@Y that the interim report would have reinforced the message of
124 the ads by pointing out that what Republicans would wish to
i25_do about health care matched what peaple we listened to want

[25]_served a narrow group of the Republican Party and Republican
Page 222

1 Party activists?

@  Mr Baroody. Mr. Baron, [ am aware only of press

™ accounts of that denial, and they arc not very claborate.

@#  Mr. Baron. Thank you, Mr. Chairman. | have no further

151 questions at this time.

#®  Chairman Thompson. All right. Senator Licberman,

M would you like to ask now? We have a vote on. [ think

1 members will be coming back in shortly. I would like to

@ keep it going if we could. But you haven't voted cither,
‘1101 have you?
1 Senator Licberman. No, I am going to pass for now and
![m go vate, Mr. Chairman.

13 hairman Thompson, All right. Senator Akaka, <o you
‘(14 want to pass for the time being?
' [15;  Senator Akaka.Yes.

lt6) Chairman Thompson. Well, why don't [ continue on for a
;m; few minutes. Hopefully someone who has voled will come
118 back.
' m{ Mr. Baroody, thank you for your testimony. Obviously
frzog the nature of this organization is important to our
‘121) consideration. I think that you have established that this

'(22) was an organization that you felt very deeply about that

(23 could make some posilive ipact as far as your country was
4] concerned. That is the reason that you took this job to
[25)_start with.
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11 Mr Baroody. 1 did, Mr. Chairman, yes.
@ Chairman Thompson. You obviously-you are still one of
@ those who have some idealism left, that there can be some
t4) things, good things done by good people in the process, and
(51 [ take it that that was the reason that you invoived
i yourself with the National Policy Forum.
M  Since you are the first witness who really ran the
® forum for a while there, can you tell us a littie bit more
m about what it did? My information is that you had several
1oy forums, for example. Do you know approximatety how many
{11] forums you had and what they consisted of?
) Mr Baroody. Yes, sir. There were-] belicve the
Ny precise number was 62. In any event-
(14  Chairman Thompson. While you were there?
{15 Mr. Baroody. From the period of-for the period | was
(rq there, dere were in excess of 60 forums. | would say that
(17 none of them were held inside the Washington Belcway, though
.._[18) two came close. One was in Fairfax, Virginia, and the other
> 19 just oulside the Beltway in Maryland.
{ipey Chairman son. That's dangerously close.

- @y Mr. Baroody. Yes, sir. But most of them weere, as they

© Ra say. around the country. The very first was in Orlando,
: | gm Florida. And, incidentally, it ‘was with the
- () National Policy Forum by the University of Central Florida.
. 128 We heard testimony from people involved in law enforcement,
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[1) As it turned o\!, it turned out not 1o be as relevant a
4 consideration as you would have liked because there never
(3 was a profit there. Is that not correct?

41 Mr Baroody. That is exactly correct, sif.

(s} Chairman Thompson. But as far as the FEC law is

) concerned, the major"consideration there is not the

M closeness or subsidiary issue as much a4 it is were you

M engaged in political activity.

™ Asl say, most of these independent groups that we will

['0 be dealing with were allegedly out there engaged in

111) political activity for one party or another, what you have

12 described as seminars and publications and that sort of

(13 thing. But I take it you did not have s like voter

(14} registration efforts, get-out-thevote drives, phone banks,

115 or anything like that?

{t&4  Mr Baroody. Nothing like that, Senator.

1tn Chairman Thompson. Did you endorse any particular

14 candidates for public office?

('  Mr. Baroody. No, we did not.

r Chairman Thompson. Did you have a PAC?

21 Mr. Baroody. No, sir.

1 Chairman Thompson. Did you make political

™3 contributions?

24  Mr Baroody. No.

25_Chairman Thompson.As far as on the foreign money

o Pags 224
i-' (v sheriffs, judges, U.S. attorneys and the liked, Stace
.1 (@ attorneys, [ think, from peopie involved in juvenile justice

" . m problems.

¢  That was not atypical in the sense that we would go out
[T 19 and, instead of bringing Washington experts to make
-~ [ presentations, we would invite people locally involved with

f m local problems to start our dialogue, making presentations

" m of their own, and then hope the conversation would continue
: my on an open and inclusive basis.

;v Chairman Thompson.And [ belicve you had certain
“:i (1] publications, did you not?
3  Mr Baroody. We did

N Chmmnﬂ\gnpm(:ouldyou mllusudm'umwm

{14 Mr. Baroody. Well, the principal publication of the

(1) National Policy Forum was what called NPF's Commonsense-one
(1e} word, Commonsense-a Republican journal of thought and
111 opinion. [ would hasten to say that we meant by it the same
{re) thing I meant in my little peroration about NPF's name. It
's1 was 2 Republican journal of thought and opinion, not a

120 journal of Republican thought and opinion. We intended to
{21] invite authors-I have-the three issues that were published
2 when [ was here, i'd be happy to share them with you.

(zn  That was the flagship publication, a quarterly journal

s} of ideas. In addition, there was what evolved into a
2s1_monthly newsletter. Perhaps there were sotme others.
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{1] issue, you were concerned about that because you were
{2 talking about American issues, American values, and what was
tm good for America, and you didn't think it was the right

{4 thing to do to have foreign moncey involved in that, that

(s you'd be criticized fot that.

@  Mr. Baroody. Yes, sir.

M Chairman Thompson. And Bill Brock and others felt the

) same way about that.

™  Mr. Baroody. The possibility of criticism troubled me,
(107 as | said carlier, but [ also-my sense that it was wrong,
(1] in the word [ used, inappropriate, also me.
(13 Chairman Thompson. Right Although as far as you
13 knew, it would have been legal for you to accept it
(14  Mr Baroody. | was not in doubt about the legality.
151 It would have been legal.
(') Chairman Thompson. All right. Now, you had a
{In conversation with Mr. Barbour about the question of raising
(19 foreign funds?
fig  Mr. Baroody. That conversation, much has been made of
f20t it. It happened ptior to my arrival at the NPFina
[@1] conversation | with him. | think after | had made the
22 decision 1o come, the subject came up. [ told him what |
{23) have written. [ told him that I thaught it would be wrong.
R4 Chairman Thompson.All right. 1 think I have time for
@S) one mote. What was the nature of that conversation? Did he
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(y Chaircaan Thompson. All right, sir. Most of the
1z independent groups that this Committee will be consideting
3 raise the question a# to whether or not the independent
1} groups are involved in political activity and are too close
5 to the partics and, therefore, their activity is attributed
9 to the party. This is a littie bit of a different kind of
f sitvation because apparently, number one, the money was
@ fowing from the party to start this group up, and 1 believe
™ you-| believe that there finally was a $2.5 million debt
(1 still there, [ think, that-
(11 Mr. Baroody. I only know what it was when [ left, and
{121 it was in the neighborhood, as we have said earlier, of $2
137 million.
(14 Chairman Thompson. But it was very relevant, this
115 business of separation. You talk about the fiction of
(16 separation. Thae kind of jumps out at you when you read
(17 that letter.
f1m  Mr. Baroody. 1 understand.
{19 Chairman Thompson. But you point out that had to do
1201 with the S01(cX4) status. In a 501(cX(4), you are allowed
2 some political activity. It is not supposed 10 be partisan
1221 political activity, but you are allowed some. But you are
{231 not supposed to be a subsidiary of a party.
126 Mr. Bagoody. That’s correct.
12s] Chairman Thompson.And you were very mindful of that.
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(4 suggest to you that that was a possibility that you could
(2 raise foreign funds for the Forum?
(3  Mr. Baroody. Yes. He caised it as a real possibility.
#) Chairman Thompson. Did you ever have a subsequent
{8 conversation with him about whether or not, in fact, foreign
(6] money was being raised for the Forum?
M Mr. Baroody. In all candor, Mr. Chairman, 1 don't
i recall subsequent conversations with him. They were with
@ others, and as [ have said, I thought at one point that the
(1o subject had died altogether,
(t11 Chairman Thompson.All right. In other words, any
(121 other information you had about that came from other people?
(09 Mr. Baroody. That is correct. )
|t Chairman Thompson.And as far as you know, while you
‘(5] were there, foreign money was not raised?
{irg _ Mr Baroody. That is correct.
i1 Chairman Thompson. Senator Glenn, [ am going go votc,
‘18] with you as Chair in my absence to continue.
(91 Senator Glenn. [Presiding ] Thank you, Mr. Chairman.
ji201 Glenn? ‘
‘1211 Mr. Baron. Thank you, Senator Glenn. )
{22 Very briefly, Mr. Baroody, in your earlier testimony,
(3] you used the word "managerially,” | believe, and pleasc
‘241 correct me if | am wrong, when you described an area where

‘125_You thought that the separation between the RNC and the NPF
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("} had become something of a fiction. | believe that is the
21 word you used.
B! Mr Baroody. I think it's the word | used. | used it
{4 to distinguish from other words like “functionally” or
(8 "structurally "
85  Mr. Baron. Could you elaboraie a litde bit more? §
(M am ll;ying to find a synonym. Like operationally? Is that
o right?
@  Mr Baroody. Well, I think that even that, I am not
(10) sure, would be the precise word. ! used the-we talked 2
(11} titde bit about the exampte of the production of the
[121 report.That was 2 managerial concern.
13 Mr. Baron. Right.
114} Mr. Baroody. It had real implication for the way in
(15 which [ felt [ could carey out my respensibiliry in
(16] overseeing the praduction of the report, but it didn’t go to
u7 the structural question-the boards were separate-or the
{18 functional question. The functions were different.
e Mr Baron. How about the decision whether to release
a1 the interim health care report? How would you categorize
1} that? As ant operational decision, a functional decision? |
{221 am just trying to understand what you mean when you use the
(2% term.
@9  Mr. Baroody. I suppose if you wanted in that case to
25) use the word "operational,” I wouldn't quibble.
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n u\&:hz'mmn. published publications. Commonsensc, as |
12 said, is one of them, and as | said, [ would be happy to
™ share both Commonsense and the summary repart of NPF
w] entitied Listening (o America with the Comminiee.
1%  Mr. Madigan. NPF has been described as a think tank.
1 Ts that a fiir description?
m  Mr Baroody. [ used to say that it was an inaccurate
® shorthand, but it worked as a shorthand. The reason | said
@ it was inaccurate is that most think tanks don't engage in
tio the sort of intense listening process, having grassroots
{11] foeetings around the country that INPF did. So, if it was a
112 think tank, it was a think tank with a difference.
y  Mr Madigan, Let me ask you a litde bit about whether
) NPF engaged in any political activities. We are going to be
115 looking, as the Chairman says, in the second phase of the
1§ hearings to various (cX(4) groups that were involved in
N7 political activitics, ran issue ads and ran other kinds of
[ ads. Did NPF run any advertising on television advocating
19 the clection or defeat of a particular candidate?
roy  Mr. Baroody. No, sir, it did not.
21} Mr. Madigan. Are you aware of any occasion when NPF
(221 ran what we call in the soft money area an issues ad?
3 Mr. Baroody. No, sir, | am not.
24 Mr. Madigan. Did NPF ever make any political
{zs)_contributions to any campaign, political party, or political
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(11 Mr. Baron. One other thing, you just testified in (11 action committee?
[2 response to Chairtnan Thompson's question that in your view, m M . No, sir, it did not.
(31 it was still legal for the Nationa} Policy Forum to accept a m Mr. Madigan. Did NPF have its own PAC?
) forcign contribution. Your concern was with propriety. {1 Mr. Baroody. No, sir.
(8  Mr Baroody.That is correct. s Mr. Madigan. Did NPF ever engage as a number of the
9 Mr. Baron. Built into that conclusion, and again, @ (cX(4) groups did in voter registration efforts?
(M correct me if 1 am wrong, is an assumption that the National m  Mr. Baroody No, sir.
m Policy Forum qualified for S01{c)X4) status. sy Mr. Madigan. Did NPF ever engage as a number of (cX4)
W Mr AL on that assumption. ™ groups did in get-out-the-votc drives?
119 Mr. Baron. And if that, in fact, turned out not to be ey Mre , No, sir.
{11} the case, then the issue of legality might cotme out (1] Mr. Madigan. Was NPF gver involved, as a number of
12 differently? 1121 these groups were, in setting up phone banks?
1131 Mr. Baroody. [ suppose that is wue. 113 Mr. Baroody. No, sir.
(4} Mr. Baron. Thank you. {(+4) Mr. Madigan. Did NPF ever endorse any particular
115) No further questions. 18} candidate for public office?
18 Senator Glenn, Mr, Madigan? g M ., No, sir.
¢ Mr. Madigan. Good afternoon, or perhaps good evening, (+71 Mr. Madigan. Well, would it be fair to say in summary
1'5) Mr. Baroody. (18] that the NPF had no role on behalf of any candidate for
1#  Mr. Baroody. Good evening, Mr. Madigan. [t election?
o) Mr. Madigan. Let me ask you a little bit to follow up ea  Mr. Baroody. None that [ was aware of, sir.
i) on My, Baron's questions about this 501(cX4) status 1} Mr. Madigan. Thank you, Mr. Baroody.
122) application. Am 1 correct that the application was filed by 1221 [ think we will reserve the tim«. I think Senator
123; NPF for the (cX(4) status in carly 19937 231 Bennett, if we are still on our time-~
20  Mr Baroody.1 belicve you are correct on that, yes. 2] Senator Glenn.Thank you.
25 Mr. Madigan. And the decision was not made by the IRS 2w I had just one question, if I might~
Page 201 Page 234

(1 denying the application until some 4 years later in 1997 is
@ that right?
Rl Mr. Baroody Well, that is my understanding, as [ said
4] carlier, yes.
1 Mr Madigan. At the risk of asking another question to
51 another witness who does not know anything about the subject
M matter, do you have any idea why it took the IRS 4 years to
18 consider NPF's application for a (c)(4) status?
™  Mr Baroody. ! have no idea why it took that long.
po) Mr. Madigan. Well, 3 we can ask that to another
{11] witness that may know a little bit more about it.
12 Let me ask you about the activities that the Chairman
113 was beginning 10 ask you about with respect to these forums
[14) around the country, Were the forums the only activities
(151 that the NPF was involved in during your tenure chere? {
(18] understand you were only there for about a year.
(1 Mr. Baroody. It was 13 months.
1s) They were not the only activity. In addition, we had
{9 all of the policy development and reporting writing-well,
1201 all of the policy development effoﬂ:tyou would expect to go
[21] into a report-writing task, and a lot of people were
(22 involved in that process; that is, 2 lot of people in
(23] addition to NPF staff, volunteer members or our policy
124) councils.

(25| We also, as we ralked about a little bit earlier with

11 Mr. Baroody. Yes, Senator.
@ Senator Glenn. -and then we will go to Senatoy
@ Bennett.
W Aslunderstand it, al) the things that you Were just
(5] being queried about a2 moment ago were while you were there?
@  Mr Baroody. Oh, yes. That is all | could speak to.
(M Senator Glenn. That does not cover after you left,
8] when we have had adequate testimony that showed there werea
@ lot of things changed after you leh.
noy  Mr. Baroody. Senator Glenn, 1 can speak to what
(1] happened while | way there.
1A Senator Glenn. Right.
(13 Mr. . That is what [ was doing.
141 Senator Glenn, Thank you. I just wanted to make that
(15 point.
v  Mr. Baroody. Yes, sir,
pn Senator Glenn. Senator Bennett?
118) Senator Bennett. Thank you. )
(9} 1did not know anything at all about NPF untl I got
[ into this whoie thing. [ come to it coid, and, Mr. Baroody,
21 what 1 am about to say in no way is a reflection on your
{22 abilities or your energy levet or your accomplishments.
23 You are obviously very proud of what you did in getting

[24] America listening and Froducing the booklet that we have 3
Iz copy of and the rest of it. My reaction, nonetheless, as a
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(1] loyal Republican and one who contributes annually to the
2 Republican sustaining fund is that NPF was one of RNC's
™ worse ideas. This was not a good return on the investment.
9  As Mr. Madigan has iljustrated, you did not run any
® ads.You did not do any advocacy for any candidates. You
{g did not do any party-building activity. You did not develop
7} any voter lists. You did not do any veter 1.D.You did not
® do any get-out-the-voic, and you were 2 constant money drain
™ on the RNC. [sn't that correct?
' Mr. Baroody.That is correct.
11t Senator Benneit. All the money went from the RNC to
121 you, not the other way around. Is that a correct statement?
3 Mr. Baroody. Yey, sir.
(14 Scnator Bennett. S0, when we got to the loan
{15} circumstance that was described eatlier, all the RNC really
' got was their money back. The very best in terms of
(1 financial contribution to NPF was that by arranging the foan

_ {1a with Mr.Young, the RNC got even, [s that 2 correct summary

(1w of the financial circumstances?
f2  Mr. Baroody. Again, Senator Bennett, all of this

" {211 occurred after 1 lelk, but from what | Jearned, | am not

fzn sure they got even, but, essentially, the answer is yes.

" pm  Senator Bennett. Yes. 1 do not have the money in

- {11 because that is whal the settlement was-
'@  Mr Baroody.Yes.
:  Senator Bennett. -with Mr.Young.
. W) Mr. Baroody. Again, that is what | heard earlier
- 19 today, yes.
", Senator Bennett. [ find this a very curious way to ry

29

124} front of me either. 50 1 am not sure they got even.
I know that they at least got nicked for $800,000
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" {1 create some kiggt of a grass-roots atmosphere that would bem
@ beneficial to Republicans. Is that correct?
Bl Mr Baroody. Well, and to draw from that atmosphere,
# if you will, real ideas about what we called ideas that
1] worked, real policy guidance.
@  Senator Bennett. And it was assumed that it would be
M sufficiently exciting to people who were supportive of those
[ ideas that it could raise all its own money?
™  Mr. Baroody. I would say in the early going, that was
(0 the expectation.
{11  Senator Bennett. So sced moncy was put in by the
0 Republican Nztonal Committee with the full expectation that
113 it would be repaid?
{14  Mr. Baroody. Yes, sir.
{15 Senator Bennett. And then it turned out not to work
18] that way?
(tn  Mr Baroody. That is correct.
{181 Senator Bennett. So NPF went out to try to raise
!9 enough money to keep itself afloat and was unsuccessful?
[0 Mr. Baroody. Yes, sir.
f21] Senator Bennett. Then they arranged for a [oan
22 guarantee that allowed them to make the RNC cven up to that
{23 point, but they were unable to raise enough moncey to pay off
124} the lcan guarantee. You have no personal knowiedge of that,
@2s) but that is your understanding?
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" m to insert foreign money into the Republican National

" @ Committee. For the Republican National Committee to fund
- @ continually another entity which does not do anything in the
+ 11y traditional fashion for the Republican National Committee,
‘1) it does not produce any kind of

partybuilding activity that

%2 you can put your hand on, it does not produce any kind of

(13 ads or advocacy, just draws money away from the Republican
(4 National Committee, and yet, somehow it has been described
(151 here by some of my colleagues as a very nefarious way {o

(& insert foreign money into the Republican National Committee.
(1 How can you insert foreign money when the entity you choose
(18] to have do that for you ends up costing you money that you
119y raise in the traditional fashion?

wy  Mr Baroody. Senator Bennett, I hope you are not

[21] expecting an answer to that from me because 1 don't know

{22 either.

129 Senator Bennett. Well, it is a chetorical question

{241 that clearly answers itself.

1251 ___The depiction of NPF a3 a conduit for foreign money
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{1  Mr Baroody That is my understanding.
2 Senator Bennett. And you followed this thing, I think,
3 perhaps more carefully than anybody else. 50 1 will accept
t4] that understanding.
19  Well, the Chairnoan is not here. [ suppose [ am the
1] ghn;uman now. In 2 world of blind men, the onc-eyed man is
yl .
[ ﬁ;s:morﬁlemﬂehuunmedtheoniﬂOhy.nm
™ is X
it Senator Bennett. [ welcome the Senator from Ohio back
11 and would be happy to cede to his seniority.
13  1have nothing further to add, Senator Glenn. {,as 1
13 say, did not come to this whole experience with any real
{14] understanding of NPE and I think I have it now. NPF was
(1 not one of the RNC's better ideas, and it ended up costing
118 potful of money. It ended up costing them a remendous
17 amount of grief. It ended up causing all kinds of
('8) explanations about foreign money that really had nothing
(19 whatever to do with the RNC, and it did not produce a single
1201 ad, a single phone call, and a get-out-the-vote activity,
t21 It did not product any kind of return on that investment.
22 If that is an example of the way we are going to get foreign
{231 money into the Republican party, the Republican party
t24; qualifies as the gang that could not shoot straight because
125 there are lots of other ways one could find to approach
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1 into the Repubitican National Committee is clearly wrong
{7 based on what we have heard today. Quite the contrary, NPF
@ is a money drain on RNC, and when the books are balanced,
[4 NPF took money away from elections, rather than making money
15 available for elections. Is that a fair summary?
®  Mr Baroody. Yes. ] would put it, if you will indulge
M me, this way. | think that the idea that NFF was a money
#) laundry is a fiction.
@™  Senator Bennett. | think it is more than a fiction. 1
{101 think it is absurd.
111 Now, if | were sitting on the Republican National
(171 Committee when Haley Barbour came (o me and said we have a
13) moral obligation to put an additional $1.5 million into NPE,
141 [ would be tempted to vote as that committee voted, to table
{15} Haley's proposal. Isn't that what happened?
m.\u Baroody. Well, again, this happened, sir, after |
nn left
1'8)  Senator Bennett. Yes, all right.
119] Mr. Baroody. So | can't speak to it from my own
{20] personal knowledge.
@1 Senator Bennerct. [Presiding.] All right. | am mixing
[22) up the previous withess' testimony with yours, but that is
(231 how [ get a clear picture of what hap .
R4 Solet me just summarize it once again. NPF was an
5] idea that you had and Mr. Barbour had, and the goal was to
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(1] this.
@  Scnator Glenn, | will reserve the balance of the time
™ for this side until the Chairman comes back and yield to you
i} whatever you may wish.
51 Senator Glenn. [Presiding.) Thank you.
1 Did you have any more questions you wanted to ask?
M Senator Levin.Are we going to iry to pick up
'8 tomorrow?

l ™  Senator Glenn. We thought we would probably try and
(101 pick up in the morning, if we can. We are trying (o contact
{11] the Chairman now to see if it is okay to start in the
11121 morning at 9:15 or 9:30, which would let us get 2 little
I113) titoe with Mr. Batoody in the morning.
114} Wil you be available in the morning?

{151 Mt. Baroody. I will make myself available, Senator.
‘(161 Senator Glenn.That is fine. Thank you.

' We will find out just as fast as we possibly can. 1
'118) have no more questions, and I do not believe counsel has
‘119 more questions.
ol Mr. n. Not at this time.

‘1] Senator Glenn. There are some other members who wanted
'[Z2) 10 ask some questions, and [ think if we could make time to
‘[23) start a litle early in the morning, that would take care of
r24) 1L

25] ___This back-and-forth, I am sorry for all the truncated
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111 mature of the thing. 1] Extibic 258, if you have it there, it is 3 memo o you
{21 Mr. Baroody. { understand it, Senator. 21 and to Haley Barbour and to Ken Hill from Scott Reed on June
13) Senator Glenn. You are familiar with how things work @ 2, 1993, and the subject is NPF action. It has 2 number of

@} around here.
5] Mr Baroody. Yes.
1% Scnator Glenn.There we go.
1 Chairman Thompson. [Presiding. ] How are we doing?
8 Senator Glenn. All right. We were all finished, and {
@ think Bob, is finished over here.
{101 Senator Bennett. Mr. Chairman, for your edification,
{111 while you were out, | just made the point that if this were
112 a money-{aundering operation for the purpose of getting
113 funny-foreign money or funny money of any kind into the
41 Republican National Committee, it was a callosal failure
115! because alf of the money went the other way. The money came
¢} from the Republican National Committee to NPF in return for
(171 which the National Committee did not receive a single ad, a
'8 single phone call, a single phone bank, a single
1'% endorsement. It received nothing but debts, and when the
{29 loan guarantee made the RNC cven, if we assume there was no
[2'} more money drain after that-and | do not think that is a
@2 {zir assumption-they at least lost an additional $800,000
[23 on the scttlement.
{24}

|
,! ) different items listed. One has survey research mailing.
| 15! Number two has fund-raising. Number threc is develop policy
1 councils. Number four is appoint board of
] ™ directors/executive committee. Five is preparc documents
1 for Chicago RNC meeting.
@ Under the title of fundraising there, one of the items

(10 listed under fund-raising is forcign. Now, this metno, I

[ty believe, came to you shortly after you had taken over at

1t22 NPE Is that correct?

13 Mr Baroody. Senator Glena, it is dated June 2nd. It

114} was well before | did.

(151 Senator Glenn. Before you came in?

{18y Mr, Baroody. Yes.

1N Senator Glenn. All right. Did you ever have occasion

(18) to discuss this memo, or did you become familiar with it

119) after you came in and tock over?
/e Mr. Baroody. 1 have really the vaguest recoblection of

{21 this memo, | was engaged in the employment | currently had,
{22 almost literally up to the day, July 1st, that [ started at

(23 NPE

So. if this is the way you are going 10 get foreign 24  1do not deny that | got this. | am sure that | did
[25._money into the Republican National Comunittee, we have got to 5 _get it, but | do not recall engaging in any serious
Page 242 Page 245
Y get smareer people at the Republican National Committee. (1] conversations about it.

@  Chairman Thompson. { take it, we have additional
¥ Questions of chis witness?
#  Secnator Glenn. There may be a few additional
19 questions, yes, and [ think some other members wanted to ask
11 a couple of questions. If we could start in the morning?
M  Chairman Thompson. If we start in the morning and
{8 everybody comes back, of course, | predict we would be
© half-aday with this witness again. Obviously, if other
{16} members want questions, we will have o accommodate them.
{1 Senaror Levin. I just had one question, if you are
('21 going to try to end with this witness tonight, Mr. Chairman.
13  Chairman Thompson. That is certainly okay with me.
*41 Senator Levin. Let me add my thanks (or your coming
v5) forward and providing us with testimony, Mr. Baroody.
18]  You said that there was a disagreement between you and
117 Mr. Barbour, I think using words, which were over prudentia
(18] judgments, not over matters of law.
('9y  Mr. Baroody. Yes.
120y Senator Levin.And if you have answered what 1 am
21 going to ask you, then forgive me because | have not been
{72 here for the last few minutes, but in your memorandum letter
[23 and youtr memorandum of resignation, you made the following
24 satement which | happen to agree with, and this is in the
2% middie of page 2 of that memo.

@  Scnhator Glenn. All right, fine. This was not brought
{3} to your attention by some staff member after you got there
@) and said this was going to be something we are looking into
(5 or was brought to your attention as something you should
(o) specifically not to?
m Me . No, that is not my recollection at ail.
® Senator Glenn. Okay. You became familiar, though,
™ later on with the efforts, and your objection to those
poy efforts, as you saw them, was one of your main reasons for
{11) resigning: is that correct?
1  Mc Baroody. Senator Glenn, the efforts | have
3 characterized, they really were occasional conversations.
{14} became aware, Arst, in the conversation | have already
/11s] described prior to my arrival at NPF with Haley Barbour.
tuq My memo in its own terms, Senator, says that sometime
7 afier the first of the year, sometime after the voluntecr
ful] finance chairman came on board in thar capacity, and 1 found
ltte1 that he also agreed with me about foreign money being
1:201 inappropriate, 1 said, to the best of my knowledge, the
IRY) issue died.
22 It was a concern that [ had, but given that at the time
(za31 1 wrote my resignation memo, [ thought it was a dead issue.
'124] 1 would not say that it was 4 major feason for my departure.
25 Senator Glean. Gord, fine.
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v  "1'had understood,” you said, "at the outset that this
[ would be an organization scparate from the RNC. Though beth
M would be chaired by you, they would operate distinctly. !
{4 had this understanding not only because you and the others
15 told me so, but because the deliberate decision had been
(1 made to orgznize the NPF under Section 501(cX4) of the
{n Federal Tax Code,” and the next line is the one ! want to
ia] focus on. "That provision requires separate operation.”
9 Mr. Baroody. Yes, sif.
{19] Senator Levin. Would you agree that this kind of
{11} scparation is required by law? That is not something which
D2 is a matter of moral judgment or prudential judgment. This
(13} question, 2 separation reqQuirement that you referred 1o is a
114 requirement of law. Would you agree with that?
(15]  Mr. - Yes, Sertator. That is what 1 wrote, and
(+s] | did distinguish earlier, and [ believe you were not here,
(17 things like the structure, where it was clearly separate,
18) and other, what 1 called managerial concerns, where the
{191 blurring of lines occurred, but I do agree with your
{201 characterization of my meeting.
{211 Senator Levin. Thank you. Again, thank you for coming
(221 forward.
233  Thark you, Mr. Chairman.
12¢) Chairman Thompson. Senator Glenn?

‘ Page 248
| (1 Out of your deposition, [ will just read this into the

12 record here and ask for your concurrence that this is still

2 accurate. On page 28, line 9, the question was, "Did you

) have any discussions about raising money from foreign

‘ (81 comtributors or foreign sources?”

®  Answer: “We had, as | recall, one conversation on that
I (M subject.”
i @ Question: “You and Haley Barbour?
@ "Correct”
10)  Question: "Was anyone ¢lse in attendanrce at that
"t11} conversation?”
1a  "Net
(13 "“When did that occur?”

‘114 Ut occurred-on the calendar, § don't remember

(15 precisely. but it occurred prior to my arrival at the NPFE
‘11e) My guess is it would have been late May or carly June.”
411 Question: “And what was discussed in regards to
'(18) foreign contributions?”

‘g Your answer, “The general idea that foreign money could
-20] be raised for the NPE”

‘21 Question: “And whose idea was that™

221 Answaer: "It was raised by Mr. Barbour.”

23 Question: “Did you agree with the fact that foreign
{24) money could be raised for the NPF?"

(251 Senator Gienn. Mr. Chairman, just bricily. sl ldid.”
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i1 "Did Haley Barbour suggest that he would like to raise

@ foreign contributions for the NPF?"

P Your answer was, "He raised it in such 2 way that

] suggested he thought that would be a promising source for
is) the Fund.”

%  And the question is, "How did you feel about that?*
m “lobjected toit”

™ "And why?*

m  "Because [ thought it would be wrong.”

e 'Whycbdyouﬂlmkuwouldbewmn;?‘

1111 "Because the NPF was involved in
uampohualmmdlm;htmmwmt
1y wonldbempmdmundﬁnppropmtetomse funds from
14y foreign sources from such an exercise.”

{15  That is from your deposition, [ presume you agree with
{15} that, thosc statements?

itn  Mr Baroody. It sounds right. Mr. Glenn-Senator

- J18 Glenn, 1 have not had the opportunity to review the

¢ () deposition or to get a copy, but I do believe that that

{ [ accurately conveys the language in deposition.
vﬂll Senator Glenn. Thank you.
_mlmmkwmmmwmquum
“mmaamn.umw«\equauon.mnaroody

24} Earlier in my questioning of you, | advised you and asked
@wmm:mmmnm&

* 1y Mr.Volcansek, and Mr. Fierce concerning the raising of

;.7 (3 foreign money during your tenuse as president.
. ™ Mr Baroody.Yes, sir
pfwmmlmum“mmmdaym
> 15 the first time you learned about that?
- Mrnaroodymhmyoumcormct

(3 Mr. Reed or not, but here is what he says about it in his
[14] statement o us, “The idea of a think tank for Republican
15} policies and ideas was Haley Barbour’s. &mhdozmbe
(# policy organization s part of his campaign p! to
(tn elected chairman of the RNC. Once Haley way elected, his
{18 executive director, as his executive director, identified
(19 the various issues he would face in setting up the new
(20 organization. My memorandus of June 2, 1993, 2 document
1] used by Senator Glenn in his opening remarks several weeks
27 ago pravides 2 list of decisions that the NPF would have to
2 make.At that time, American subsidiaries of foreign

@¢) companies had shown an interest in contributing to the NPE
1251 believe at that time and believe today that the NPF could

Page 249

1) legally accept such contributions. What I did not know was
@ Chairman Barbour's position on accepting these donations. I
m thought that he needed to make a policy decision and give
w the NPF some staff direction. That is why [ highlighted
(5 this issue, among others, in my memorandum.”
] Sothﬂuhuuphnaﬁnnbrdm.md:fheu
™ called as 2 witness, of course, he can claborate.
) Otherwise, 1 do think we have some further illumination on
™ why he had that word on the list.
1oy Mr. Baroody. | would think that he could elaborate on
11] it, and [ would say to you, Senator, that because it was 2
['2 question on my own mind, 1 would have been glad if the
[13) conversation had gone forward the way he suggested in that
[14] statement.
ns Ch;uouman'l'hompson I:eouu:r wotds, just determine what
[*6 your policy was going to be on that?
N Mr. Baroody. It was 2 question, and we-he was right
1 to put it on a list of question we shouid consider.
(9  Chairman Thompson.All right. Are we finished, do you
29 think, or should we-
21 Senator Glenn. Yes, we are finished.
2y Chairman Thompson. You think we are finished.
231 Senator Bennett, do you have anything further?
{241 Senator Benner. Yes.

Chairman Thompson_All right. We be in recess.

Page 250
m Thanlt you, Mr.faroody. Do you have anything?
Mr. Baroody. One point, Mr. Chairman, and [ alluded to
m thesc documents. 1 wonder if | could ask that they be
) included in the record.
0] Chmmnmom%s:‘l: .All right. They will be made a
U] part of the record. do you have, four there?
M  Mr. Baroody. It is four documents, three issues of
U] gommonse.nsc and the summary report of the National Policy
™ Forum.
e (The information follows:]
(11} / COMMITTEE INSERT

Page 251
1] Chairman All right We will adjourn and
@ reconvene at 10 o'clock in the morning, We will have Mr.
] Volcansckaner Barbour at 10 o'clock in the morning.

mMrBuoody'l‘hankyouM:Chmmn
U8 [Whereupon, at 6:08 p.m., the Committee was adjourned.]
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