
Meeting Between Staff of the Federal Reserve Board and Representatives of the  
Federal Housing Finance Agency (FHFA) and the Federal Home Loan Banks (FHLBs) 

October 26, 2022 
 

Participants:  David Bowman, Lucy Chang, Cody Gaffney, Dafina Stewart, and Evan 
Winerman (Federal Reserve Board) 

 Daniel E. Coates, Vickie Olafson, Kevin Sheehan, Muna Sisay, Joshua Stallings, 
and James C. Winning (FHFA) 

Chad Brandt (FHLB Indianapolis); Rene Cornejo (FHLB Chicago); Tami 
Hendrickson (FHLB Cincinnati); Philip Scott (FHLB New York) 

Summary:  Staff of the Federal Reserve Board met with representatives of the FHFA and 
several of the FHLBs to discuss the Board’s notice of proposed rulemaking to implement the 
Adjustable Interest Rate (LIBOR) Act (Docket No. R-1775).  The representatives discussed the 
recommendations in the comment letter submitted by the FHLBs (attached) and a supplemental 
comment letter (attached) regarding the Board-selected benchmark replacement that would apply 
to FHLB advances.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Attachments 

















 

 

 

 

FEDERAL HOME LOAN BANK OF NEW YORK    •••• 101 PARK AVENUE    •••• NEW YORK, NY 10178    •••• T: 212.681.6000 • • • • WWW.FHLBNY.COM 

 

 

 

October 31, 2022 

 

 

Mr. David Bowman 

Senior Associate Director 

Board of Governors of the Federal Reserve System 

Washington, DC 

 

Dear Mr. Bowman, 

 

Thank you for the opportunity to clarify and update the comment submitted by the Federal Home Loan 

Banks on the Federal Reserve’s proposed implementation plan for LIBOR fallbacks under the LIBOR 

Act. 

 

Summarizing the discussion from our videoconference call, held on October 26th at 5PM EST, 

representatives from the Federal Home Loan Banks (FHLBs) added clarifying detail to update their 

comment submitted to the Federal Reserve on August 29th, 2022. 

 

The FHLBs stated that the proposed fallbacks for legacy LIBOR-indexed FHLB Advances should be 

designated as Compound Daily Average SOFR in-arrears with two-day observation shift, adjusted by 

adding the recommended tenor spreads.  This configuration of SOFR coupon is the same one that the 

proposal designates for legacy derivative contracts and matches the ISDA protocol.  Since ISDA has 

selected Bloomberg Index Services to calculate and publish its fallback rates for derivatives, the 

identical treatment would be appropriate for FHLB Advances.   

 

As noted in our discussion, the FHLBs utilize SOFR in-arrears indexes for their established Advance 

products, funding and hedging programs.   Furthermore, the selection of the same SOFR index used for 

derivatives ensures that, upon fallback, legacy FHLB Advances will convert to the same index used for 

the legacy LIBOR funding of these loans where such funding has been created using derivatives and are 

subject to the ISDA fallback protocols. 

 

The FHLBs would also highlight the importance of the comment submitted by ISDA regarding changes 

to the rate determination dates for derivative fallbacks.   Fallback from Libor to SOFR in-arrears 

requires a change from rate determination in advance, for LIBOR, to rate determination at the end of the 

calculation period for SOFR in-arrears.  The FHLBs recommend that the proposed fallback for FHLB 

Advances make clear that the selected SOFR benchmark is determined two business days prior to the 

payment date for the relevant calculation period. 

 

Thank you for your consideration. 

 

Sincerely, 

 

 

 

 



 

FEDERAL HOME LOAN BANK OF NEW YORK  2 

 

Philip Scott 

Chief Capital Markets Officer 

Federal Home Loan Bank of New York 

 

 

Participants on the call included: 

 

Federal Reserve Board 

David Bowman, Senior Associate Director 

Lucy Chang, Senior Attorney 

Evan Winerman, Assistant General Counsel 

Cody Gaffney, Attorney 

Dafina Stewart, Senior Counsel 

 

Federal Housing Finance Agency 

Joshua Stallings, Deputy Director of the Division of Bank Regulation 

Daniel E. Coates, Deputy Director of the Division of Research and Statistics 

Kevin Sheehan, Associate General Counsel 

James C. Winning, Principle Financial Analyst 

Vickie Olafson, Assistant General Counsel 

Muna Sisay, Senior Advisor 

 

FHLBs 

Philip Scott, Chief Capital Markets Officer, Federal Home Loan Bank of New York 

Tami Hendrickson, Treasurer, Federal Home Loan Bank of Cincinnati 

Rene Cornejo, Senior Vice President, Federal Home Loan Bank of Chicago 

Chad Brandt, Treasurer, Federal Home Loan Bank of Indianapolis 

 

 

 

 

 

 


