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more than 50 machine guns and a number of trench mortars.
Turned the captured guns on the enemy, and held the position
four days, in spite of a constant barrage of large projectiles
and gas shells. Crossed ‘no man’s land* many times to get in-
formation concerning the enemy and to assist his wounded
comrades.”

In view of the foregoing facts and statements it would seem
that Uncle Sam is doing a big and highly commendable work
among our red brothers. There are many students of the
Indian question who believe the Government is doing too much
rather than too little for the Indian and that he has been ren-
dered too dependent by benevolent paternalism. At any rate
there is no rational cause for the boohooing of the paleface
sob sisters,

RECESS,

Mr. McCUMBER. I move that the Senate take a recess, the
recess being under the unanimous-consent agreement until 10
o’eclock a. m, to-morrow.

The motion was agreed to; and (at 5 o'clock and 50 minutes
p. m.) the Senate, under the order previously entered, took a
recess until to-merrow, Tuesday, Aungust 8, 1922, at 10
o'clock a. m. to-morrow.

SENATE.
Tuespay, August 8, 1922.
(Legislative day of Thursday, August 3, 1922.)

The Senate met at 10 o'clock a. m., on the expiration of the
recess,
THE TARIFF.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. T456) to provide revenue, to regu-
late eommerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

The PRESIDENT pro tempore. The pending question is upon
the amendment proposed by the Senator from Rhode Island
[Mr., GeErry] to the amendment of the Senator from Louisiana
[Mr., Broussarp] to paragraph 501. Unanimous consent has
been given the Senator from New Mexico [Mr. Joxes] to ad-
dress the Senate upon questions involved in the bill other than
the pending paragraph. The Senator from New Mexico will
pro 5
Mr. JONES of New Mexico. Mr. President, a few days ago
I offered an améndment to this tariff bill which, in effect, is a
substitute for all the bill after the enaeting clause. And I
desire to discuss briefly the reasons for offering this amendment
and its provisions.

The bill now before the Senate has been under discussion for
about three and a half months. The circumstances under which
it was prepared have been disclosed and its general tendencies
developed. In my judgment, the time has arrived when we are
justified in making a general survey of the situation and calmly
considering whether or not the bill as it has been framed should
become law,

A tariff is a tax levied upon eommodities which are imported
into the United States, and any tariff law affects the welfare
of a nation in at least four of its most important economic fac-
tors. These factors are (1) the Federal revenue, (2) prices to
the consumer, (3) effect on domestic industry, and (4) effect
on international trade. They are so related that in the con-
sideration of any one of them neither of the others should
be ignored and can not be ignored without serious and harm-
ful results. If a large amount of revenue is to be obtained
from the taxes on imports, and that object be the principal
purpose in the consideration of a tariff law, the general tend-
ency will he (a)- to raise the prices of commodities to the
consumer, (b) to aid domestic industry whose products com-
pete with imported commodities, and (e¢) to restrict interna-
tional trade. If the law be framed with chief reference to the
consumer, its tendency will be (a) to reduce the revenue, (b) to
reduce aid to domestic competitive industry, and (c) extend in-
ternational trade. If the law be framed for the chief purpose
aof granting aid to competitive domesti® industry, its general
tendemcy will be (a) to decrease the revenue, (b) increase
prices to the consumer; and (e) to restrict international trade.
If the bill be framed with chief reference to promoting interna-
tional trade, its general tendency will be (a) to decrease the
revenue, (b) lower prices to the consumer, and (e) to decrease
the aid granted to domestie industry.

In the early years of the Republie the amount of tax levied
upon imports was relatively small. A tax of 5 or 10 per cent
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was considered substantial. After the War of 1812 the duties
were increased from time to time and reached a point where
they became the subject of political controversy. It may be
said, however, that at no time prior to the Civil War did duties
upon imports upon an average reach the height which was
established during our Civil War and which has sinece, under all
tariff laws, been maintained. The tendency of every Republican
tariff law since the Civil War has been to increase the dutles,
and the present bill as it passed the House contains rates of
duty which are by far the highest ever proposed in any previous
bill. The Finance Committee of the Senate has made some
radieal reductions from the rates in the bill as it came from
the House, but the rates as presented by the Finance Committee
to the Senate are upon the average higher, and in numerous in-
stances much higher, than rates which have ever appeared in
any tariff law.

It follows, therefore, that the general tendencies of a tariff
law upon the economic welfare of the Nation will be intensified
and operate to a greater degree than ever before if this bill
should become law. In these circumstances it is our duty as
legislators to give the greatest possible consideration to what
we are doing.

I desire to snggest some of the innumerable questions which
should be considered in tariff legislation in connection with each
of the major economic factors before mentioned.

I. Our Government requires revenue much beyond any amount
According to the
last report the Treasury of the United States is facing a very
substantial deficit during the present fiscal year. A budget law
has been passed for the purpose of balancing for fiscal years
the estimated receipts and expenditures of the Government.
If this purpose shall be accomplished it is necessary to know in
advance how much revenue will be derived from the various
sources. Before any estimate can be made with reasonable
accuracy as to the amount of revenue which will be derived
from tariff taxation answers must be found to many questions
which naturally arise. Among these are: (a) Will foreign
countries continue to produce commodities for export to the
United States at the present rate, or will such production be in-
creased or decreased? (b) Will the proposed rates of duties
decrease or increase imports? (e) To what extent could do-
mestic producers realize reasonable profits after reducing prices
below the point of foreign competition? (d) Will the duties
increase or decrease prices in the United States so as to affect
the quantity of consumption, and, if so, to what extent? (e)
Are the duties so high as to prohibit importation and thus
produce no revenue?

II. A tax upon imports affects the consumer by increasing the
prices of the commodities which he must buy. If he purchases
an imported article on which a tax is levied the tax is neces-
sarily added to the price which the importer has paid for the
foreign commodity and, of course, must ultimately be borne by
the consumer. If the tax is imposed upon commodities which
are produced in the United States it enables the American pro-
ducer to increase his price by the amount of the duty above the
price which could be asked if no duty were imposed and still
compete on equal terms with the importer. If the duty be so
high that the American producer can sell his products for less
than the foreign cost plus the duty it enables him to raise his
price to a point just below competitive prices and the increased
cost to the eonsumer will be paid in the form of additional
profit to the American producer and the Federal Treasury de-
rives no revenue,

From the consumers’ point of view two great questions of pub-
lie policy present themselves. Having in mind that revenue de-
rived from . this source is gerived by taxation upon the things
consumed by the people and, in the main, upon the things which
the people must have in order to provide food, clothing, and
shelter, and that this tax will not be borne in proportion to the
ability to pay taxes, the guestion of publie policy necessarily
arises as to what proportion or how much of the Federal reve-
nuoe should be raised by means of a tariff. In the second pla
to the extent that domestic producers are enabled by reason o
the tariff to increase their prices and their profits, the question
arises how far the Government is justified, through taxation, in
permitting domestic producers to increase their prices and
profits at the expense of the consumers of those products. If
pricessare increased, there will be fewer people able to buy, and
this ratio is governed by the amount of the increase of prices.
Consideration, therefore, shouid be given to this question of de-
creasing eonsumption because of inability to buy. During the
discussions of this bill flippant references have frequently been
made to the smallness of the amount by which prices of eom-
modities will be increased in some instances under this proposed
bill. I beg to remind Senators that however small tie increase
of price may be, to many it means inability to obtain the article
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at all. We should not and must not ignore the fact that there
are thousands and hundreds of thousands of people, even in this
great and prosperous Nation of ours, who do and must consider
the expenditure of each and every penny which they may be
able to obtain. The extent of the sacrifices and suffering which
this bill will entail should receive the most careful inquiry and
the most eonscientious consideration.

III. The next economic factor to which I call attention {s
that of the effect of this bill on domestic industry. As to any
commodity which would be imported into the United States in
the absence of a tax upon the importation there ean be no such
thing as a “free trade tariff” If there be no article produced
in the United States which is comparable, or may be substi-
tuted, the tax is added to the price and the trade restricted by
the lessened demand at the increased price. If there be pro-
duced in the United States articles which are comparable, or
which may be snbstituted, the American producer is enabled to
inerease his prices, and whatever the amount of the tax may
bhe it operates as a protection to the American producer. In
this connection many questions arise: (a) Are antiquated
and inefficient methods subsidized and are development and prog-
ress discouraged? (b) Will undue profits be exacted from the
consumer? {(¢) Will the organization of monopolies be encour-
aged? (d) At what point shall infant industries be considered
as having attained their majority? (e) What are the industries
with quantity production, efficient organization and manage-
ment, and advanced processesswhich no longer need protection?
(f) What are the “ key " industries which must be maintained
regardless of cost? (g) To what extent shall our population be
enconraged to live in congested manufacturing centers; and (h)

to what extent are we justified through taxation in rendering
ald to specific and speeial industries?

IV. The importance of the foreign trade of the Unlted States
does not seem to have impressed ifself upon the country to
the extent which it demands. The Department of Commerce,
under date of May 22, 1922, published a table showing the im-
ports and exports of 20 countries for the calendar years 1913,
1920, and 1921. For the gold-standard countries the original
figures for 1918 have been converted into dollars at par and
those for 1920 and 1921 have been converted at the average rafe
of exchange. Following the table just referred to is another
table showing the total foreign trade, imports and exports
combined, of 20 countries in 1913, 1920, and 1921. These 20
countries are the most important foreign-trade eountries in the
world. It will be observed that in 1913 the United States was
third in the list of these foreign-trade countries, inclnding both
imports and exports; in 1920 it was first, and in 1921 it was
second. In the last-named year the United Kingdom carried on
23.8 per cent of the foreign trade of all these foreign countries
combined and the United States 22,11 per cent. In the previous
year, 1920, the foreign trade of the United States was more
than one-fourth of all these 20 countries combined. Even prier
to the World Wayr, in 1918, the United States was second as an
exporting nation, and since the war is by far the largest export-
ing nation in the world. These tables are worthy of careful ex-
amination, and I ask that they may be inserted as a part of my
remarks without reading,

The PRESIDENT pro tempore. Without objection, it Is so
ordered.

The matter referred to is a8 follows:

Imports and exports of 20 coundries for the calendar years 1913, 1820, and 1921,

Imports. Exports. Relation to 1913.
Countries, 1920 1921
1013 1920 1921 1013 1920 1921
Imports.  Exports. | Imports. | Exports.
1,000 dollars. | 1,000 dolflars. | 1,000 dollars. | 1,000 dollare. | 1,000 dollars. | 1,000 dollars. | Per cent. | Per cent. | Per cent. | Per cent
United States. . 1,798, 5,278, 481 2,509,148 2,484, 018 B, 228, 018 4,485,031 204 831 140 181
Canada.. . 650, 1, 193, 550 715,972 460,519 1,163, 002 731,390 181 253 108 159
774,612 463, 550 500, 958 913, 359 490, 550 162 182 07 98
: i 221,627 318,318 304, 520 224,935 144 124 68 0
70,531 €5, 203 70,539 74, 119 48,060 153 105 125 68
954,653 T48, 440 701,475 653, 285 531,639 107 9% 84 76
511,708 200,978 163, 306 80, 495 264, 198 223 160 127 137
139,982 77,392 78,126 112, 960 73,130 148 145 81 4
3,513,305 | 1,755,633 1,327,882 | 1,808,404 | 1,608,570 216 143 108 121
1,708,722 1,062, 684 2,403, 142 1, 206, 02 B5B, 202 87 50 41 36
1,146,988 753,767 | 1,232,308 555,636 460, 820 73 18 48 37
679, 194 285, 408 219,049, 466, 914 47,322 299 2y 126 118
710,117 300, 026 264,650 563,439 305, 959 108 200 109 18
7,081,747 | 4,182,713 | 8,080,363 | 5,706,084 | 8,118,685 150 1% 112 101
1,256,369 729,673 797,116 | 1,134,559 500,669 215 142 125 74
1,176,685 T78, 805 315, 281 081, 387 604,475 a24 311 204 192
548,217 468, 714 360, 387 405, 185 £76,178 144 137 122 132
27270 165,570 108, 570 167, 759 170,818 216 162 157 165
S e e e S 137, 551 380,000 218, 567 158,620 330, 646 167,682 270 208 159 108
Union of South Africa._...... 187.471 342, 261 161, 984 140, 077 175, 829 107,016 183 125 102 Y
Total (20 countries).......coeeeevnnn 16, 373, 266 28,172, 063 16, 070, 961 15, 220, 126 25, 546, 60O 15, 563, 060 172 168 98 102
Total foreign trade (imports and exports combined) of 20 counlries n 1913, 1920, and 1921,
Total foreign trade. fbars of the( "mtotalm“ of the 20| Relation to 1913.
Countries.
1913 1920 1921 1013 1920 1921 1920 192
1,000 dollars. | 1,000 dollars. | 1,000 dollars. | Per cent. | Per cent. | Per cend. | Per cenl. | Per cent.
4,276,614 | 13,506,497 | ' 6,994,179 | 1354 | 25.14| 2211 316 164
1,120,423 | 23,642 | 1,447 362 3.55 4,39 4,57 210 120
979, 845 1, 688, 001 854, 110 3.10 3.14 3.02 172 W
645,333 865, 184 445, 862 2.04 L 61 L4l 134 o8
122,915 153, 630 113, 253 0.39 0.29 0.39 125 93
1, 596, 340 1, 607, 938 1,280,079 5.05 2.9 4.05 101 80
422, 540 £2), 201 565, 176 134 1.53 L75 104 131
178, 145 252, 042 150,522 0.55 0.47 0. 47 146 &7
2053109 | 5,406,700 [ 3,362,503 935 10,08 10.63 153 114
4006327 | 2 015 624 1,020,976 | 1572 5.43 6.07 5 30
280120 | 173264 1, 214, 596 887 3233 384 62 43
,,,,,,, 445,021 1, 140}, 108 532,728 141 2.13 1. 68 257 119
rland 623,546 | 1,203,558 665, 085 ] 235 220 20 112
ad 6,830,401 | 12)77, 831 7,801,3%9 | 2.62| B®s0! 208 157 107
i 3y 1,380 581 | - 2300028 | 130,342 4,37 145 417 173 9
678008 | 2138052 1, 353, 280 %15 L2 437 318 204
...... 740, 928 1,041, 402 939, 892 2.34 194 2947 141 17
New Zealand - ... 208, 042 020 436, 198 0. 66 073 1.08 189 161
Reypl =i 266, 171 710, 655 360, 549 . 94 1.34 1.22 240 131
Union of South Africa. 328, 448 518, 090 299, 039 L 04 006 0. 04 138 0
Total (20 COUNEHBS). . .....uoeeeneeensereannmennsmmesscssneeenmesnns| 81,508,302 | 53,718,863 | 31,634,021 | 100,00 | 100.00 | 100.00 170 100
|
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Mr. JONES of New Mexico, Even prior to the World War in
1913 the United States was second as an exporting nation, and
since the war is by far the largest exporting pation in the world.

I have also a table prepared by the Department of Com-
merce showing the exports and imports of the United States
by great groups In per cent of total. These statistics are given
for the years 1910 down to and including the first four months
of 1922, I am sure that the agricultural producers and also
the manufacturers will be deeply interested in a study of these
tables. Special attention is called to the fact that the item
marked “Foodstuffs in crude condition and food animals”
comprises the least, and the item “ Manufactures ready for con-
sumption " comprises the largest single share of our export trade

fo-day, whereas in normal pre-war years such manufactures were
second to “crude materials.” The increasing surpluses pro-
duced by our manufacturing industries must be turned to for-
eign markets, and this is being done at a rate which would seem
to indicate that our commercial history will be following along
the same path as that of England about a hundred years ago,
when her industrial expansion during the rise of the factory
system in the Napoleonic war period resulted in compelling her
to seek out every foreign market for her surpluses. I ask that the
table may be inserted as a part of my remarks without reading.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The table referred to is as follows:

Erports and imports by great groups in per cend of total !

1910 911 1012

1913 1915 1921 ;gg‘tgl

EXPORTS (DOMESTIC MERCHANDISE).

Crude material for use in manufactures. ..............ooeees
Foodstufls in erude condition and food animals

Foodstufls partly or wholly manufactured.................
Manufactures for further use in manufacturing. .
Manufactures ready for consumption

IMPORTS (FREE AND DUTIABLE).

Foodstufls partly or wholly manufactured............
Manufsctures for other use in manufactunng.

Manufactures ready for consumption.......

30.
7

3.
6.
1.

35. 04
11.68
10.72
19. 27
22.51

17. 96
14.19

14.19

1 Fiscal years, specie values to and including 1918; subsequently calendar years.

Mr. JONES of New Mexico, It is really astonishing to know
how many and how varied are the industries of the country
which are vitally interested in securing a market for their sur-
plus products. The foreign commerce department of the Cham-
ber of Commerce of the United States, in a pamphlet discussing
“Onr world trade in 1921," has prepared a table showing the
total production in the United States according to the latest
available figures, and the exports of a considerable number of
the chief products of the United States. The table also shows
the percentage of the total production of the several commodi-
ties which were exported during the year following that for
which the total production was ascertained. I ask leave to
have this table inserted in the Recorp as an appendix to my
remarks without reading. (See Appendix B.)

It is both important and interesting to know with what
countries our foreign trade is carried on. An article by Mr.
Roorbach, chief of the Bureau of Research, Department of Com-
merce, recently discussed the subject * Europe and the de-
velopment of American foreign trade,” He presented some sta-
tistics which I believe to be very useful in the consideration
of this question at the present time. One table gives the trade
of the United States with Europe, both imports and exports,
for the years 1910-1920, inclusive, comparing the same with the
total imports and exports of the United States. This table I
ask to be inserted in the Recorp without reading.

The table referred to is as follows:

TaABLE V.— Trade of the United States with Europe, 1010-1921.

Exports.

To
Eurape. |

E

8

RO B
S P et s ok ot et

08 = T O e 12,
EERHNESEIEE
RERRZBHRBERR
ANEPIERES RS

&%

PSP29000 e s
gHgRgRIeER

ERsnRREasEEE
LERSRSIBRYEY

43 o 123

Mr. JONES of New Mexico. Mr. Roorbach also furnishes a
table regarding this trade by groups of commodities, which I
ask also to be inserted in the Recorp without reading.

The table referred to is as follows:

TaBLE VI.—Trade of United States with Europe, by groups of commodi-
: ties, average 1910191},
IMPORTS,

| i
Total EFrom | Per cent of | Plfri cent of
- urope | group | all imports
Smitions | millions of | tofal from | _from
*| dollars). | Europe. Europe.

2.+
122
6L 4

Crude materials. . ...oieeeeinnsns
Manufactures. . ...

n7 7.
101 25,
506 72

580
307

EXPORTS.

Crude materials | 53 |
Foodstalls  Co .0l sl 300 |
Manufactures. | 448 |

i |

Mr. JONES of New Mexico. The discussion of these tables
by Mr. Roorbach is so illuminating that I ask that the same may
be printed in the REcorp in S-point type as a part of my remarks
without reading.

There being no objection. the matfer referred to was ordered
to be printed in the Recogrp, as follows:

DEPENDEXCE OF THE UNITED STATES ONX ECRKOPE.

“The dependence of the United States upon Kurope as n
market has always been similar to that of the rest of the world.
This country has looked to Europe both as a market for goods
and as a means of furnishing facilities for financing and trans-
porting such goods not only to Europe but to all other parts of
the world as well. Table V gives the total values of American
export and import trade, the amount with Europe, and the per-
centage that the trade to Europe bore to our total trade,

“In the year 1913-14, 62.8 per cent of American exports went
to Europe, although there had long been a gradual decrease in
the relative importance of the European export market for the
United States. In 1880 Europe took over 86 per cent of our
exports; in 1890, 80 per cent; in 1900, 74.6 per cent; in 1910,
65.1 per cent. In spite of this decrease in relative importance
the absolute values of our exports to Europe were constantly
increasing before the war, and Europe has continued by far the
most important of our export markets.

“After the outbreak of the war the importance of Europe in
our export trade increased, both in actual and relative value,
reaching 71.2 per cent of our export trade in 1915, 69.2 per cent
in 1916, and 68.7 per cent in 1917. This increase, of course, was
a result of large shipments of war supplies to Europe, Follow-
ing the armistice, however., the proportion of our exports to
Europe rapidly declined. 1In 1921, only 52.7 per cent of our

223
335
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total export trade found ifs destination in HEurope, as compared
with 60 to 65 per cenf before the war. Although this was still
a very large proportion of our exports, Europe is now far less
important relatively than ever before as a market for American
ro0ds,

e In the import trade, Europe, preceding the war, supplied the
United States approximately 50 per cent of the total. As in
the ense of exports. there was before the war a gradual but'a
steady decrease in the proportion of goods bought from Europe.
In 1880 we received 53.5 per cent of our imports from Europe;
in 1800, 571 per cent; in 1900, 51.8 per cent; and in 1914, 473
per cent. During the war, however, imports from Europe
dropped to unprecedentedly low volumes, ag well as to low per-
centages of total trade. In 1918, less than 14 per cent of our
total imports were from Europe, and even the actual value of
imports in that year was less than half the value of the imports
in 1914. With the signing of the armistice, imports from
Europe rapidly inereased, but in 1921 the propertion was still
far below pre-war levels—only 30.5 per cent. Even the absolute
value of imports from Europe in 1921, in spite of inflated prices,
was much less than the value of imports in 1914. This inability
of Enrope to sell to the United States means, of course, that
Burope is less able to buy from the United States and that the
United States’ most important market for exports must remain
greatly curtailed as long as this condition exists.

EUROPE AS A MARKET FOR AMERICAN MANUFACTURES.

“Table VI shows the trade of the United States with Europe
by groups of commodities for the years 1910-1914,

“ Contrary to the general impression, exports of American
manufactured goods to Europe constituted a very large pro-
portion of our trade with that continent. The trade of the
United States with Enrope differs in one important respect
from the trade of most other sections of the world with Eurepe.
Most of the other non-European countries are chiefly dependent
on BEurope as a market for foeds and raw materials. The
United States, being the largest manufacturing country in the
world, depends upon Europe, not only as a market for foods
and raw materials, but for manufactured goeds as well. And
manufactures are the largest element in the United States ex-
port trade, and the most rapidly growing group of our exports.
During the five years preceding the war exports of manufac-
tured goods to "Europe amounted to $438,000,000, constituting
834 per cent of our total export trade to Europe and 44 per
cent of our total export of manufactures. During this same
period foodstuffs exported amounted to $300,000,000, or 22.3
per cent. Crude material exports were valued at $593,000,000,
or 443 per cent of our exports to Europe. When it is recalled
that manufactured goods make up by far the largest proportion
of American exports, and that Xurope ahsorbs 44 per cent of
this important group, the dependence of the United States upon
Europe as a market not only for our exports in general, but for
our manufactures, becomes evident. Europe is by far our most
important market not only for foodstuffs and crude materials,
but for fabricated materials as well. It should be noted in this
connection that * foodstnffs’ imports includes both erude food-
stuffs and manufactured foodstufls, If we should include the
manufactured foodstuffs with other mannfactured goods, we
would find that approximately 50 per cent of American manu-
factured products are exported to Europe.

“ The importaree of Europe as a market for American manu-
factured products is even more clearly indicated when we con-
sider the chief groups of articles which make up our export of
manufactured goods. To enmmerate only a few of our impor-
tant manufactures may be interesting. In the year 191314
60.3 per cent of American exports of agricultnral implements
was sent to Hurope; 171 per cent of elecirical machinery and
appliances; 72.6 per cent of cash registers; 629 per eent of
adding machines ; 46 per cent of sewing machines; T2.7 per cent
of typewriters; 30.9 per cent of tools; 2 per cent of all other
machinery, including metal working, textile, mining, and other
types of machinery. Iron and steel manufactures other than
machinery also depended upon Eurape to a very large degree
for markets. Of such highly fabricated articles, for example,
as pipes and fittings, Europe took 20.8 per cent of our exports;
9.3 per cent of structural iron and steel; and 28.6 per cent of
migeellaneous iron and steel manufaetures.

“Hven in such highly specialized goods as sclentifie instru-
ments and apparatus, Europe took 39.8 per cenf of our exports;
41.2 per cent of our musical instruments went to Eurepe; 585
per cent of moter cyeles; 36.9 per cemt of automobiles. It is
rather surprising that in the group of chemieals, drugs, dyes;
and medicines, 26.7 per cent of our large exports went to Eurepe.

Paint exports to Europe eomstituted 38.8 per cent of our total |

trade in that commodity; glass and glassware, 17.5 per cent;
rubber goods, 41.8 per cent; leather manufactures, 25 per cent;

paper and paper manufactures, 18 per cent; cuflery, 324 per
cent; clocks and watches, 362 per cent. In faet, a list of our
most important experts of manufactured goods shows, with few
exceptions, that Europe was the deminating market.

EXPORT OF EUROIEAN MANUFACTURES TO UNITED STATES.

“ Imporfs of manufactured goods from Europe during the
period of 1910 te 1914 constituted 61.4 per cent of our total im-
ports from Europe. This was 7T2.7 per cent of the total import
of manunfactured produets of the United States. Since Europe’s
chief export to the United States has been and must continue
ta be manufactured goods, the revival of Europe's ability to
manufacture and to sell those manufactured goods in the United
States is not only one of the indispensable requisites for the
revival of European prosperity but also a very important factor
in improving economic conditions in the United States. Before
the war European-United States trade was resting largely on
the exchange of Europe's manuafctured goods for goods manu-
factured in the United States as well as for foodstuifs and raw .
materials. Before the war American exports of manufactures
to Europe were growing more rapidly both in quantity and in
relative proportion to our total trade than any other group.

“ At the same time—and largely making if possible for our
exports of manufactured goods to Europe to develop—Europe
was sending manufactures to the United States. Whatever in-
terferes with Europe’s ability to export manufactures to the
United States must inevitably prevent the United States from
exporting to Europe. Eurore must depend on manufactured
goods to her imports, She has comparatively little export-
able su of other goods. To that degree, therefore, that the
manufacturing industry of the Unifed States depends on for-
eign markets for its full revival, it must largely depend upon
the revival of European manufactures.

“ Europe's ability to buy is largely conditioned hy her ability
to sell; and she must sell manufactures—the material she has
in largest surplus to sell. Since the export of manufactured
goods constitutes the most important and the most rapidly grow-
ing part of American export trade, and since Europe 18 and long
has been the principal market for those manunfactures, there is
a vital relatien bhetween the development of American trade
and American industry to supply that trade and the develop-
ment of Europe’'s manufacturing industry,

“ But not only will the revival of manufacturing industry in
Europe stimulate directly the trade of the United States with
Europe; it will also stimulate United States trade with other
parts of the world. Other sections of the world are depending
in large degree for their revival upon the resumption of manu-
facturing in Europe, making it pessible for European countries
to buy raw materials and foods which the rest of the world has
to sell and upon the selling of which world prosperity so largely
depends.”

Mr. JONES of New Mexico. Much has been said in recent
years regarding our trade with Latin America. It is an in-
teresting fact that the supremacy of the United States in Latin
American trade was already assured before the war. We lead
both England and Germany in the export trade te the 20 Re-
publies in Latin America, and our imports from these Republics
nearly equaled the combined purchases of the United Kingdom
and Germany. S8ince the war our position has been materially
strengthened, but perhaps the most important thought is that
even before 1914 our supremacy was clearly established. The
Department of Commerce has prepared some statistics showing
the competition in Latin American trade. The table of these
statistics I ask may be inserted in the REcorp as a part of my
remarks without reading.

The table referred to is as follows:

Compéetition én Latin American trade.
IMPORTE INTO LATIN AMERICA.

1913 . 1920

United Btates TUnited States
currency. | P ent| o rrency. Per cent.
Total from all countries..:.... $1, 283, 703, 000 100 $2, 679,579, 000 100
United States................| 310,717,000 24 | 1,332, 449,000 50
United Kingdom............. 304, 843, 000 2 440, 400, 000 16
R S e R 176, 596,000 1.5 117,921,000 4
Ny Il 505 e uinensoy 284,439, 2 B4, 528, 000 2

EXPORTS FROM LATIN AMERICA,

| 51,585,467,000 | 100 | $3,238,102,000 100
- 463,869,000 30 | 1,643, 287,000 51
317, 892, 000 21 347, 437,000 i1
130, 206, 000 9 201, 575, 000 [}
000 12.5 53,217,000 2
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Mr. JONES of New Mexico. From July 4, 1789, the date of
the first tariff act of the United States, down to the year 1842
the balance of trade was against the United States. We were
then a young country and dependent to a considerable extent
upon foreign countries for the means of our development. Since
the tariff act of August 80, 1842, down to the present time the
balance of trade under each tariff act has been in favor of the
United States, I ask to have inserted as an appendix to my
remarks a table showing the balance of trade from the begin-
ning of the Republic down to and including the calendar year
1921. (See Appendix B.)

Prior to the World War we were a debtor Nation, and the
balance of trade in favor of the United States was settled by
sending abroad our commodities in payment of interest, ex-
penses of tourists abroad, and other items which will occur to
all. Foreign countries were glad to get commodities from us in
payment of our indebtedness to them. For the years 1914 down
to and including 1921 the average annual balance of trade in
‘onr favor has Dbeen $2563,792,677, making a total for these
vears of more than $20,500,000,000. About one-half of this bal-
ance of trade was adjusted by the amount of the loans from the
United States to foreign Governments during and since the
war. Much the greater portion of American securities which
were held abroad prior to the war have been resold in the
United States. The American Red Cross and other philan-
thropic organizations contributed large sums in=aid of foreign
nationals. Tmmigrants in the United States remitted very sub-
stantial sums to their relatives in foreign countries. Since the
war there has been a large investment of private American cap-
ital in foreign securities. Our manufacturers and others en-
gaged In exporting American products have been and are carry-
ing large unfunded accounts. Such methods have made it pos-
sible to finance our forelgn trade.

The Federal Reserve Board has prepared an estimated inter-
national balance sheet for the years 1919 down to June, 1922,
On the creditor side of this sheet is shown the excess exports
of merchandise and other net exports amounting to the total
sum for the period of $10,491,000,000. On the debtor side of
this sheet appear the items by which the account is balanced.
Special attention is called to the fact that notwithstanding our
imports of gold and silver United States currency, payments by
the United States Government on account of international
loans, private Investment of American capital abroad, American
securities resold to the Unlited States, immigrants’ remittances,
relief furnished by the Red Cross and other organizations, and
tourists’ expenditures, there is a credit balance which is carried
by our merchants, manufacturers, and bankers to the extent of
£2.809,000,000. I ask that this balance sheet may be printed
in the Recorp as a part of my remarks without reading,

The table is as follows:

Estimated international balance sheet of the United States.
[In millions of dollars.])

January | J; -
’ annua
Ttems. 1919 1020 1921 | toJune, | 1019, ty’
1922, June,
1922,
UNITED STATES, CREDITOR,
Excess ofe over imports
of xpgjr;s ......... PW 4,018 2,940 1,976 401 9,342
Net exports of gold and silver. . o3 IR B 8 LSl R AR I P
Net exports of Federal reserve
e SET e Sy i St Ll 11§ FROATILRG S - 194
Net interest payments receiv-
ABle e 60 125 200 125 510
Net ocean freight payments
receivabie.. ... ccciainiaanas 220 140 65 20 45
Tolal .o v v 4,828 3,317 2,241 548 10, 491
UNITED STATES, DEBTOR. -
Net imports of gold and silver..|......c..n 70 679 116 424
Net Im‘;r}m.s ofo United States
psf:rmmy ................................... 125 50 175
Net international payments of
United Government,..| 2,875 305 B e ataess 2,608
Net private investment of
American eapital abroad. .. .. 300 235 500 650 1,685
erican’ secnrities resold
: Uniteﬂ%‘;.a S o 150 125 50 25 350
mmigrants’ r tances
T e BT L 600 700 400 200 1,000
Tourists’ expenditures....... 50 150 150 100 450
b e e e S 3,475 1,585 1,922 1,141 7,682
Net additions to unfunded
eredit balance of the United
T R e e 1,353 1,732 819 1505 2,809

1 Excess of debits over credits,

Mr., JONES of New Mexico, If we are to continue exports
how shall the accounts be liquidated? During the war and since.
foreign countries have been sending us all the gold they could
spare, and this country now has nearly one-half of all the gold
in the world. We also own about one-half of the diamonds in
the world. Art treasures and even heirlooms from foreign coun-
tries have been sold in the United States in large quantities.

Almost every day we hear of some foreign government put-
ting up its tariffs and otherwise raising obstacles against the
influx of American commodities. We hear much of retaliatory
measures taken by foreign countries and contemplated by them,
induced largely by the pendency of the tariff bill which is now
being considered in the Senate. Should we not weigh all these
problems which so directly involve the welfare of the United
States and concerning which the passage of the proposed tariff
law is such an important factor?

Many of the problems which I have suggested gave us little
concern prior to the World War. Tariff making, while com-
plex, was relatively simple compared with present problems,
We now have to think of unstable governments, unstable ex-
change, general busiess depression throughout the world, the
World War debts, changes in industry, new industries, new
markets, our increased development, our merchant marine, and
our balance of trade. We are now in a new era, fraught with
many and varied problems of world economies and world civili-
zatlon. We can not live in the past, but must live in the pres-
ent and make our plans for the future.

Under these conditions the present tarlff bill is presented.
No one can measure its effect, Notwithstanding the Tariff
Commission has rendered useful service and done all that could
have been expected of it with the meager appropriations al-
lotted, with its limited authority, and the war conditions
which have prevailed since its organization, relatively little of
the necessary information has been furnished or is presented in
connection with the bill. Apparently no thought was given by
the framers of the bill to many of the questions which I have
suggested or to others which must occur to any student of the
subject. Doctor Taussig, a Republican and a great economist,
in his Tariff History of the United States, tells us something of
how the Payne-Aldrich law of 1909 was framed. He says:

The whole situation was one too familiar in our tariff history; the
detalls of leﬂalaﬁon had been virtually arranged by persons having a
direct pecuniary interest in the outcome, and having.also the closest
relations with the legislators controlling the outcome. Even though
there was no corruption—and there is no ground for suspecting any-
thing more than generous contributions to party chests—the outcome
was much the same as If there had been corruption. It illustrates
once more how radleally bad was the method by which the detalls of
our tariff legislation were settled.

My mind adverted to the above passage from Doctor Taussig
by reason of the remarks made in the Senate on July 28 in
the discussion of this bill by the great and venerable Senator
from Minnesota [Mr. NELsox], who said:

I had boped, Mr. President, that protection would mot run mad, as
it hag donme. I have sat here quietly. I have voted for many sched-
ules here that I felt were entirely unjustified, hoping against hope that
there would be a modification, but every once in a while It seems
that the Finance Committee meet, and they come in here with their
program for an increase or a change. They get new light as a result
of new hearings. I never in all my life saw such a swarm of men as
were around the Finance Committee while they had this bill before
them. Day after day they came there with their handbags. They
swarmed in the corridors, and the bill indicates that most of them
got their work In well,

I am very sorry that the committee bave gone to such extremes as
they have.

Mr. President, prior to the World War there was a growing
sentiment demanding that the tariff should be taken out of
politics and that tariff making should be based upon scientific
principles. Since the war a change in the system of tariff
making has become a matter of vital necessity. I do not be-
lieve that it is possible to lay down any iron-clad rules of uni-
versal application for the making of what might be called a
scientific tariff, but I do believe that a situation can be brought
about which will to a large extent get the tariff out of polities.

During the course of the present debate there have been pro-
posed in the Senate methods of revising the tariff that differ
radically from the method that has prevailed in the past, in-
cluding the preparation of the present bill. They may be taken
as indicating a widespread belief in Congress and in the coun-
try that the old method ean not effect and continue for a rea-
sonable length of time to maintain a proper adjustment of the
tariff to the country’s commercial and industrial needs. The
reasons for this belief need not be discussed here. The nature
and causes of the defects in the old method are obvious and
are freely admitted by thoughtful men of all parties and all
interests.

The new methods that have been brought forward, all pur-
porting to * take the tariff out of politics” and to provide for
a ready and accurate adjustment of duties under any general
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policy that Congress may determine, are alike to the extent
that they include as the central and dominating feature a pro-
vision for fixing duties on the basis of the difference between
domestic and foreign production costs.

There is no doubt that this theory of tariff making has won
a wide acceptance in the United States. From the point of
view of the protectionist it is moderate, it is fair, it provides
for as much protection as domestic industries need, and for
no more, and it would fix rates at that competitive point where
a substantial revenue would be.secured for the Government.
But it is only a theory, owing in part to the difficulties in the
way of its practical application and in part to the fact that
in many cases other matters must be considered In addition
to production costs hefore rates of duiy can be made to con-
form to the best interests of the country as a whole,

Without undertaking an exhaustive discussion of this theory
some of the difficulties met in efforts to apply it may be men-
tioned.

First among these is the fact that for the overwhelmingly
greater part of the articles that enter into commerce the exact
costs of production can not be ascertained In a reasonable
time and at a reasonable expense. There are, indeed, some

industries with simple processes resulting in a single product
whose costs are readily found ; and there are in many industries
a few exceptional plants with a scientific organization and a
well devised system of accounting where costs may be allocated
to the different products with a fair degree of aceuracy. But
these are not representative of the great body of producers in
any country. In modern industry most processes result in a
number of joint products and by-products, and the costs in-
curred can be distributed among them only by arbitrary alloea-
tion. To the producer this Is a matter of relatively little im-
portance as the total cost and the total yield are what concern
him. But to the tariff maker it is a matter of vital importance
if the exact cost of an article is to determine the duiy on it.
This is as true of many agricultural operations as it is of
manufacturing. When the cattleman, for example, delivers
his animals for slaughter he does not know and he does not care
how much of the costs which he has incurred should be imputed
to the hide and how much to the carcass. Clearly any cost
allocation among these products of the industry is purely arbi-
trary. This is well illustrated by the studies of the cost
of wool growing made by the Tariff Board during President
Taft's administration, and by the present Tariff Commission.
The former Tariff Board made the most extensive and careful
investigation of the conditions and the costs of sheep hus-
bandry that was ever undertaken. But its method of determin-
ing what part of the costs should be imputed to wool and what
part to mutton and lamb has not been generally regarded as
satisfactory, That method consisted in deducting from the
total costs incurred on a flock all the receipts for sheep and
lambs sold, and then dividing the balance by the number of
pounds of wool produced. This made it appear in some cases
where there were large sales of lambs that the wool had cost
actually less than nothing. The fallacy of this method of cost
distribution seems self-evident.

The present Tariff Commission, therefore, after ascertaining

total costs allocated them to wool and to lambs in proportion
to the cash receipts of the producer from these two sources.
This method is open to the objection that the number and
price of lambs may rise or fall, and thus receipts from this
source may grow or decline without corresponding changes in
thié case of wool. Under such a system of accounting when a
good lamb crop is sold at a favorable price the cost of produc-
tion of woo! gees down and that of lambs goes up, while a
poor lamb ecrop and a low price by a curious paradox would
greatly reduce the cost of growing lambs and increase the cost
of growing wool. To the sheep raiser it is a matter of no prac-
" tical importance how much of the costs should be theoretically
imputed to one of these joint products and how much to the
other. But when a duty is to be placed on each of them and
those duties are to be based on the cost of production it becomes
a matter of vital importance. An arbitrary method of cost
allocation such as was used by the Tariff Board or by the Tariff
Commission gives results that are sufficiently acenrate for most
business purposes but surely are not exact enough to serve as
the sole basis for levying duties.

The difficulties thus arising in the case of a relatively simple
pastoral industry are multiplied many times in the more com-
plicated organization that distinguishes most branches of manu-
facturing. Men who are at all familiar with accounting
methods know that they vary widely from plant to plant.
The costs of certain processes and products shown on the books
of one establishment frequently differ by 50 per cent or more

from the costs shown on the books of another. It is true that
much of the trouble arising from this fact would be removed
if and when a uniform system of accounting could be imposed
on all producers of a particular article. But aside from the
time, the cost, and the doubtful success of efforts to do this, it
would frequently show misleading results. For example, what
is the chief product of one plant is often the by-product of
another, and no uniform system of finding costs could be fairly
applicable to both. The business policy of going concerns in our
established industries, the size, the organization, the construe-
tion, the degree of dependence on allied branches, show an
infinite variety, and yet all must be given consideration in their
accounting. It is not too much to say, therefore, that the fore-
ing upon them of any uniform system would upset and seriously
endanger the prosperity of many hitherto successful establish-
ments,

It should be remembered, furthermore, that to ail the troubles
of whatever nature arvising in the study of domestic costs there
are added others yvet more serious when a study is attempted
of costs abroad. Government agents may be empowered to
demand from domestic producers statements, access to books
and accounts, and information of any conceivable kind. But
from foreign producers only such information may be procured
as is published, as can be deduced from a general investigation
of an industry, or as good will and the hope of trade benefits
may induce producers to furnish. It can scarcely be supposed
that British, German, Japanese, or any other foreign manu-
facturers would afford to American investigators information
which might lead to heavier duties on their products, and
which would frequently expose their most intimate trade
secrets, This is borne out by the experience of all who have
attempted foreign investigations. It follows that statements
of foreign costs are estimates that at best must lack in precision
and exactness,

In view of these facts is it safe to rely exclusively upon
cost difference as the sole measure of duties? Is it not neces-
sary to check cost [nvestigations and to supplement them by
investigations of other trade conditions? That they are help-

ful, and always desirable, in making a tariff is undoubtedly

true, But it is equally true that they are not suflicient by
themselves,

A second difficulty in applying this theory is found in the
fact that however exact our knowledge of costs may be, it is
enough to show that they differ widely from plant to plant
and from time to time. For example, a report of the Tariff
Commission shows that beet sugar, one of the relatively few
articles for which exact costs can be learned, is produced in
this country at very different costs, rising from a total of
$63.58 a ton for one factory to a total of $155.86 for another;
and this wide divergence does not appear to be exceptional.
Similar divergencies, though seldom so great, persist in all
fields of production. Now, what figure among so many are we
to take as the * domestic cost of production”?

It is obvious that the higher the figure taken the larger will
be the percentage of protected establishments in industry.
But the most ardent protectionist would hardly urge a duty
high enough to protect producers whose high costs are due to
unwise location, inadequtae equipment, extravagant methods,
or poor management, Nelther would the average cost always
prove to be the right one; for it might well subject to destruc-
tive competition a half or more of those engaged in the in-
dustry, among them in many cases deserving men whose high
costs are due to experiment, research, and innovations that
contribute most to progress. In short, even when exact costs
of production are ascertained they are found to vary between
wide extremes, and serious matters of general economic wel-
fare and of public policy are involved in determining just what
figures between these extremes are to be taken as the * do-
mestic cost” and the * foreign cost” of production.

There 1s a third difficulty which has been suggested a num-
ber of times-'in the present debate, and that Is the difference
in the cost of production in a given foreign country as com-
pared with the cost of production of other foreign couuntries,
It is evident that if the tariff should be fixed so as to equalize
the difference of the cost of production in the foreign country
of lowest cost it would amount to an embargo against other
countries having higher cost. : LG de

At the present time domestic costs are unstable and some
foreign costs are violently and rapidly changing. How should
we deal with such conditions?

Without "enunmerating further difficulties in applying the sug-
gested theory of tariff making, is it not clear enough from
what has been sald that duties can not be fixed by a simple
mathematical measure; that we should not give too striet and
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literal an interpretation to the proposition that duties shall be
haged on the difference in costs of production in this country
and abroad? What those who advoecate this theory really have
in mind is the general thought that when foreigners contribut-
ing to our markets enjoy advantages over Americans engaged
in an established, reputable, and desirable industry, those ad-
vantages should be offset by a duty on their products. This is
a broader and a much more feasible proposition. To give it
application, however, requires investigation, and the Investi-
gation should not and can not be limited to costs.

In any attempt to apply the rigid rule of difference in cost
many other questions arise, A choice must be made between
many domestic costs and many foreign costs for the same
product and great discretion is needed in making that choice
as a basis for duties. A wise decision is impossible without a
careful investigation of the organization of industries, their
methods and processes and their general efficiency. To pro-
tect antiguated processes and obsolete equipment would be to
subsidize stagnation and to put a premium on inefficiency.
Unless the organization of the industry, the degree of inter-
locking control, the possibility of monopolistic tendencies are
known, it is impossible to determine whether domestic com-
petition has a normal influence in keeping down costs and
stimulating improvements. No mere ascertainment of costs
without due regard to these things can be considered sufficient
for determining the tariff.

Again, it is as important to analyze the nature of the costs
incurred in production as it is to ascertain their total amount,
It is hardly too much to say that in all nations at the present
time the regulation of industry and trade at least pretends to
keep in view before everything else the necessities of the labor-
ing classes who constitute the greater part of the population.
Therefore the rates of wages in industries, the ratio of labor
costs to total costs of production and the probable effect on
wages of changes in duties are considerations both of economic
and of political importance. The distribution of costs, there-
fore, as among the labor employed, the material used, the over-
head and fixed charges and other items of varying importance
‘must be examined with intelligence and impartial judgment
before the point is fixed that should be taken as the basis for
duties.

Any discussion of the difference in eost of production for the
purpose of tariff legislation is necessarlly restricted to com-
modities having at least a substantial degree of comparability.
Last year the Congress appropriated $100,000 for the purpose
of comparing prices in the United States of domestic and for-
eign products. An attempt was made in a thorough way to
obtain the desired information, and we have had placed before
us the Reynolds report, showing what information was
gathered. From this report it appears that not more than 25
per cent of the prices obtained were prices of comparablé ar-
ticles, although the prices of such articles were what was being
sought. There were such differences in class, kind, quality, and
design as to destroy their comparability. No one has suggested
how an investigation of the difference in cost would suggest
the rates of duty which should be imposed upon works of art,
literary productions, diamonds, and innumerable articles which
do not compete with articles of domestic production.

Another matter of vital concern is the degree to which an
industry is capable of supplying the needs of the people to a
reasonable amount and at reasonablé prices. It is possible—
and indeed some examples have been brought forward in the

present debate—to turn out in this country a limited amount of

more or less exotic products. Industries of this character,
started sometimes as an experiment, tempt men to make perma-
nent investments and devote labor to producing articles at a
great cost that it would have been better for them and for the
country if they had never tried. They ean be continued in
business only at the expense of the public in the form of high
prices that have to be kept up permanently by shutting out for-
eign supplies- through the help of the tariff. If such an in-
dustry is truly an “infant industry” and shows promise of
future growth sufficient to supply the market at reasonable
rices, the question of equalizing its costs with foreign costs
By means of a duty may be fairly considered. But surely the
present capacity of the industry and its future possibilities
should be carefully investigated before its products are given a
heavy duty that must always remain as a perpetual burden on
the public. It might be invidious in the present eonnection
to mention by name some industries of this character, but
examples must occur to all who have followed the present
debate.

Again, there are certain industries for which our supply of
raw materials are known to be limited in amount. It is pos-

sible by means of heavy duties to hasten the exploitation of
these materials, and thus in a few years to denude the country
of supplies that in time of war or other emergency would be
vitally necessary. Previous to the recent war “ conservation ”
was a popular word in our language. Have we forgotten all
that it connotes, and are we willing by equalizing foreign and
domestic costs in these industries of limited supply to stimulate
exploitation and to weaken the Natlon’s future strength?
Burely, before fixing such a duty a wise public policy demands
a careful investigation of industrial capacity as emphatically
as of industrial costs.

And now it may be asked whether any investigation on which
a tariff is to be based can be considered as complete unless it
has given attention to prices. In view of the inexactness of
our knowledge of costs, particularly of foreign costs, is it not
necessary to check what we do know by a eomparison of prices?
Is there any other way to discover the practice of * dumping,”
to which men of all parties are equally opposed? Above all, is
it not here that the interests of the consumer deserve and de-
mand attention? The numerous reasons for supplementing an
investigation of costs by an investigation of prices seem too
obvious to require discussion.

Attention also should be directed to the fact that there are
some industries that altogether, regardless of cost, it is con-
trary’ to public policy and the good of the country that our
people should maintain, while on the other hand, equally re-
gardless of cost, there are some that the interests of the public
welfare require us to foster. In the first group are some indus-
tries so notorlously harmful that they are actually prohibited
by law., But im addition to these there are others that cater
mainly to frivolous and extravagant tastes, sometimes even to
demoralizing habits or to physical or social excesses, though
not in such obvious and large degree as to make them amenable
to the law. Such industries divert labor and capital from other
more useful enferprises, and it can hardly be claimed that they
are all equally entifled to aid at the hands of the Government.
Should not these facts be given consideration as well as the
costs at which the products of such industries are turned out?
In the other group are all those industries that every country
must maintain to defend its independence against aggression,
This group includes also what recently it has become common
to style " key” industries. No one is opposed to maintaining
such industries, whatever their costs may be. But there is
room for serious disagreement as to just what is a “ key " in-
dustry and as to just how necessary some other industry actu-
ally may be to the preservation of our safety.

This disagreement can be removed only by a broad and pains-
taking examination of the nature of the industry involved, its
significance for naval and military operations, the degree to
which its products are essential for the prosperity of other
industries, and in general the importance of the part it plays
in the smooth functioning of the Nation's whole industrial
system,

Any tariff law framed solely upon the basis of the difference
in cost of production has and can have but one object in
view; that is, the granting of aid to domestic industry and
totally ignoring whatever effect such action would have upon
the Federal revenues, our international trade, and the cost of
living. As has already been shown, these are such important
factors in our present economic life that they can not be
ignored without baneful results to our future welfare and
prosperity. :

Enough has been said to show how much more than the cost
finding alone is involved in making the tariff. Wide, careful,
and thoroughly unprejudiced and impartial investigation is re-
quired, and by its results vital questions of public policy are to
be determined.

Who shall make the investigation, and who, using the results,
shall determine the matters of policy? Common sense tells us,
and experience has fully proved, that Congress can not make
the investigation that is necessary. Time and labor and the
special aptitude for work of this kind has not in the past been
sufficiently available in Congress, whose Members have too
many other duties to be able to devote themselves exclusively
to this exacting task. It seems unavoidable that the investi-
gation sghould be intrusted to a eommission adequately equipped
to eonduct it. 2

But a commission should not be empowered itself to fix the
rates of duty in the tariff law. Aside from the doubtful con-
stitutionality of intrusting this power to a commissgion under
any kind of limitations, too much is involved in tariff making
for which Congress only and wholly is responsible to justify
its delegation to any other agency, even to the Chief Hxecutive
himself, We must not forget that the power to make a tariff
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is the power to tax. And it is much more than that, What
I have said has been said in vain if it is not clear that tariff
making involves vital matters of public policy which Congress
would be derelict to its duty if it be turned over for settlement
to any other agency whatsoever.

The proper course, then, is that the results of the investiga-
tions should be reported to Congress. But the reports should be
in such form as to make it possible for Members of Congress to
understand and to use them. Nothing is more apparent than
the utter and wasteful futility of the thousands upon thou-
sands of pages of Government reports coming to every Congress-
man because it is physically impossible for him to glance
through them even if he devoted to it every waking hour of
the day. The Tariff Commission's report should begin with a
statement of the rate of duty which it would recommend. It
should then adduce in language as clear and concise as possible
the evidence collected by its investigation whicl, in it opinion,
proves that the rate named should be adopted. The nature of
such evidence would necessarily differ in different cases, but
whether it is sufficient or not must be left for Congress to de-
c¢lde. The report should also set forth such pertinent facts,
uncovered by the investigation, bearing upon organization,

_ efficiency, and other relevant matters as should be given con-
gideration in determining duties. But while such in general
should be the nature of the commission’s reports, they need not
be cast in a mold so hard and fast as to limit the freedom
necessary to make a full and true exposition of all relevant
facts and any questions of public policy which may be in-
volved,

With facts thus presented in an intelligible and coucise man-
ner, facts ascertained after thorough investigation, it would
be possible for Congress to legislate on the tariff with a feeling
of confidence that it knows what to expect from an§ action that
it may take.

Mr. President, such a plan might st remove tariff making
entirely from politics, but it would provide information which
would enable any Congress to frame an intelligent tariff law
upon any theory which it might adopt. DMoreover, it is my
judgment that most of the controversies which have arisen in
the past regarding tariff legislation have arisen because of the
lack of definite information as to facts and as to consequences.
No one will openly advocate the creation of monopolies throngh
tariff legislation, and, on the other hand, no one will openly advo-
cate the destruction of any industry which is being prosecuted
in a proper way and for the benefit of our country. Furthermore,
what the business world needs more than anything else is a feel-
ing of security. Frequent changes of duty, * tinkering with the
tariff,” slight changes made merely to effect a theoretically per-
fect adjustment, are apt to do more harm by upsetting calcula-
tions and business commitments than they can possibly do good by
promoting a minor sort of abstract justice. As changes arise in
the fields of industry and commerce, or as other exigencies may
occur that render some of the duties fixed in the law no longer
applicable to the altered conditions, the machinery should be
provided whereby the Congress could intelligently change the
law for a definite and fixed purpose. There has also been some
demand for what is called a flexible tariff. For the reasons
which I have heretofore given, I know of no advisable way of
bringing about flexibility other than through action by the Con-
gress from time to time when it shall be made to appear, after
full investigation as heretofore discussed, that such changes are
NEeCcessary. )

For the purpose of removing the tariff from politics as far as
possible and to prevent the enactment of a general revision of
the tariff laws without definite information as to the reasons
for such changes or the effects of such changes, and for the pur-
pose of avoiding a general disturbance of business by a general
revision of the tariff at this time, a few days ago I offered the
amendment which is a substitute for this bill. This amendment
iz a revigion and extension of the powers now conferred by law
upon the Tariff Commission. All Senators have been furnished
with a copy of the amendment, and I therefore ask that it may
be printed in 8-point type as an appendix to my remarks wlith-
out reading, :

The PRESIDENT pro tempore,
ordered.

(See Appendix C.)

Mr. JONES of New Mexico. I deem it unnecessary to discuss
at this time the detailed provisions of this amendment. I feel
certain, however, that if it be adopted the Tariff Commission
will have full power and authority to make such investigations,
such analyses, and such reports as I have indicated to be neces-
sary to the intelligent understanding and enactment of tariff
legislation by the Congress. I believe it is generally agreed

Without objection, it is so

L ]
that the Tariff Commission has been seridusly hampered in its
work by reason of insufficlent funds. I have therefore provided
for an increase of the present appropriation for the Tariff Com-
mission from $300,000 to $1.000,000 per annum,

It is generally conceded that the present bill 1s unsatisfactory
and it does not appear that there is any necessity for its pas-
sage. During the war some foreign countries, notably taose of
South America and Australia, were pot able to obtain trans-
portation for their commodities and a large surplus was ac-
cumulated. Those countries in the main were producers of
agricultural products. When the channels of trade were opened
after the war those surplus products sought markets wherever
they might be found. Much of them were brought to the United
States and thereby contributed largely to the demoralization of
prices for our domestic agricultural products. A situation was
presented which demanded and received appropriate action by
the Congress in the enactment of what is known as the emer-
gency tariff law. I assisted in framing and passing that law
and it has been made permanent legislation. Tt will stand
until it is repealed. That law placed a substantial duty upon
all agricultural products, with few exceptions, and in my
Jjudgment it is far better for the agricultural interests of the
couniry to let the law remain as it is rather than accept the
unjustified provisions of the bill which we are now discuss-
ing. From a purely selfish standpoint except as to a very few
items the agricultural interests of the country will secure no
substantial additional advantages under the proposed bill if it
should become law. TUnder the provisions of this bill the duties
upon wool and wheat are reduced below the rates of the present
law. The bill as it came from the House provided for a greater
reduction than that adopted by the Senate. The rates of duty
upon cattle in the bill as it came from the House are less than
the present law. The rates fixed by the Senate, while changed
from ad valorem to specific, are substantially the same.

The tariff upon sugar, corn, and beans as now provided by
this bill as it passed in the House and was recommended to the
Senate is the same as under the present law. It will thus be
geen that upon the prineipal agricultural products there is no
substantial advantage to be gained by the enactment of the pend-
ing bill into law. There are considerations, however, which (e-
mand the attention and are of great concern to the agrienltural
interests of the country. The duties upon manufactured prod-
ucts have been increased far beyond the provisions of the present
law. The chalrman of the Finance Committee [Mr. McCum-
BER], in referring to this matter, on July 12 said:

Notwithstanding the fact that rates are higher upon agricultural
products than ever before, those rates do not anywhere nearly measure
up to the duties which are given for the protéction of manufactured
articles other than agricultural.

There are now no imports of agricultural products of such
quantity as to affect the prices of American commodities,
The importations of frozen meats to the United States have
ceased. Of such importations which caused so much concern
soon after the termination of the war, more than 60 per cent
were reexported. They were not of such kind and quality as
to be acceptable to the American consumers. The prices of
meat produets in recent months have been increasing. The
real concern, therefore, of the agricultural producers should
be directed to the high prices which are being charged and will
be charged for manufactured products if the present bill should
become law. While according to the latest reports animal
products are but lttle higher in price than prior to the war,
while corn is lower in price than prior to the war, the average
prices of all commodities, including these low-priced farm prod-
uects, is more than 50 per cent above the pre-war prices.

It is my contention that the manufacturers of the country
are not justified in generally insisting upon higher duties than
under existing law, It appears that wholesale commodities,
other than farm products, are now, or were in April of this
vear, 72 per cent higher than prior to the war. A comparative
table showing the valuations of the prices of wholesale com-
modities down to and including April of this year as compared
with the prices of farm products, and showing the purchasing
power of the farmer's dollar, appeared in The Producer for
July, 1922. This table should receive careful consideration by
any manufacturer who is seeking to have the duties upon his
products raised and which he expects to sell to the farmers
and other consumers of the United States. According to this
table, in April of this year the price of all farm products was
only 15 per cent above the 1913 price, while the price of all
wholesale commodities was 72 per cent above the pre-war
price and the farmer's dollar was only worth 67 cents, Mr.
President, I ask that this table be printed as a part of my
remarks,
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There being no ohjeetion, the table was ordered to be printed
in the Recorp, as follows:

Price of
farm

178

171
170
171

115 172

Mr, SIMMONS. Mr. President, I am very much interested in
the table, but T do not know that I caught the significance of if.
Ag I understood the table it shows that farmers’ prices have
advanced 15 per cent.

Mr. JONES of New Mexico. In April of this year farmers'
prices on an average were 15 per cent above 1918 prices,

Mr. SIMMONS. " The pre-war prices?

Mr. JONES of New Mexico, The pre-war prices.

Mr. SIMMONS. How about the prices of other commodities?

Mr. JONES of New Mexico, The prices of other commodities
were at that time 72 per cent above the 1913 prices.

Mr, SINMMONS. The date from which the Senator caleulated
the farmers’ prices was August?

Mr., JONES of New Mexico, I caleculated from 1913, but the
present prices were figured from April of this year.

Mr. SIMMONS. That is a little bit more than a year after
the emergency tariff law went into effect.

Mr., JONES of New Mexico. It is, and even at that time the
farmer's dollar was worth only 67 cents. The prices of manu-
factured articles are still so much higher than the prices of agri-
cultural products that It leaves the farmer's dollar, measured
by his products, worth only 67 ceunts.

Mr, SIMMONS. I suggest to the Senator that if he conld get
the figures showing the advances in the farmers’ prices, if any,
over the pre-war prices, on May 27, 1921, when the emergency
tariff act was passed, and the advances in other prices up to
that date over the pre-war prices, his table would be exceedingly
illnminating.

Mr. JONES of New Mexleo. This table includes that. It
takes In the year 1913 and every year since that date, down to
and including the month of April of this year.

Mr. SIMMONS. I shall be very much inferested in examin-
ing it.

Mr. JONES of New Mexico. I am sure the Senator will, and
it will be found very illuminating to anyone who desires to be
informed on this subject.

There has been much depression in industry in the United
States, as there has been all over the world. DBut there is no
sufficient evidence to show that any industry in the United
States is being seriously affected by reason of importations.
Moreover, world prices and conditions are sach that the indus-
tries are not and can not be menaced by importations. We have
index tables for the principal countries of the world from
which we might expect competition. While, as T have stated,
the prices of manufactured products in the United States are
far above pre-war prices, we find that in Canada, England,
France, and Japan, after making allowance for exchange, prices
are much more above the pre-war prices than they are in the
United States.

Mr, SIMMONS. That 1s one thing I have asserted hereto-
fore, that prices in other countries have advanced equally as
much as prices in this country have advanced, if not more;
but that has been denied vociferously on the other side of the
Chamber.

Mr., JONES of New Mexico. I get my information from
official sources, gathered by the Department of Commerce,

Mr, SIMMONS. I am not calling into question the Senator's
data. I think they are absolntely correct. I was simply calling
attention to the fact that, largely to meet the exigencies of the
gitnation, I suppose, the other side have been calling those
figures into question.

Mr. JONES of New Mexico. I think the Senator has very
acenrately diagnosed the situation.

The Federal Reserve Bulletin for Februnary, 1922, discusses
the foreign U'ﬂll\e of England-and contains a statement showing

the percentage deficiency of quantity in 1921 compared with
1913. This statement gives the names of the commodities
whose export value exceeded £5,000,000 in 1913. The resulf
appears that of such commodities exported in 1921 there was
an average decrease of 53.9 per cent. Mr. President, 1 ask
that this table, which is very short, may be inserted at this
point as a part of my remarks.

There being no objection, the table was ordered to be printed
in the Recorp, as follows:

Commodities whose export value excceded £5,000,000 in 1913,
FPercentage deficlency of quantity in 1921 compared 13:
%‘oo(lf,eﬁrink. ﬂut_hll)le.___f'Y hebiair il

L0

- —48.4
— T
— 49,

Earthenware, glass, abrasives, ete
Iron and steel, and manufactures thereof
Nonferrons metals, and manufactures thereof
Cutlery, hardware, implements, and instruments_________
Machinery.
Cotton yarns and manufactures i
Woolen and worsted yarns and manufactures
Manufactures of other textile materials
éll:mfﬁm d dyes, and col

emica rugs, dyes, and colors f
Vehicles (incindlng locomotives, s 6?‘ 1

Total, all classes 3 —58.9

Mr. JONES of New Mexleo, Reference has often been made
during the discussion of this bill to competition from Germany,
and it must be apparent to all those who have listened to this
discussion that this bill was framed with German conditions
furnishing the chief excuse for many of the proposed increased
duties. It is a fact, however, that Germany in the last eight
months of 1621 exported only 40 per cent of the tonnage shipped
during the corresponding period of 1913. During the same
period the total production in Germany was only 60 per cent
of that for the corresponding period prior to the war. It is
also established by official reports that only 7.1 per cent of
the exports from Germaby reached the shores of the United
States. This ratio is precisely the same as the fizures given
for the per cent of Germany's total exports to the United
States in 1918. Moreover, every day we read of conditions
in Germany which indicate almost a total collapse of German
industry. :

Mr. SIMMONS. T hope the Senator will pardon me, but he
is discussing a matter which I think has not been sufficiently
developed, and I am very glad he is developing it, and is now
fortifying his position by the eitation of official data. Did the
Senator give the percentage of German exports which come
into the United States?

Mr. JONES of New Mexico. Only 7.1 per cent of the total
German exports reached the United States In 1921, and the
is;;nse percentage of those exports reached the United States in

Mr. SIMMONS. The Senator probably has answered, by his
table, what that 7 per cent amounted to in dollars.

Mr. JONES of New Mexico. In some of the tables which I
previously introduced to be printed in the Recorp I have given
a statement of the classes of these commodities imported and
exported from this country.

Mr, SIMMONS. My recollection is that the total for the year
1921 was something around $80,000,000.

Mr. JONES of New Mexico, The Senator is quite right.
The total exports from Germany to the United States during
1921 were only a little more than $80,000,000, while our exports
to Germany for the same period were néarly $400,000,000.

Anyone who is familiar with world conditions, including the
conditions in the United States, must realize that no benefit
may be expected, but In all probability there will be many
baneful results from a general upward revision of the existing
tariff laws. Until the recent strikes we were reading every
day of Inmcreased activity in substantially all the manufactur-
ing industries. Unemployment was continually decreasing.
This increased activity, however, was due principally to the
increased demands of the American consumer,

The time had come when the consumers of America were
compelled to buy in order to meet thelr necessities. There is
little hopeful prospect, however, that our export trade will re-
vive in the near future. Of course, foreign countries will con-
tinue to purchase to a limited extent things produced in the
United States which they must have in order to sustain life,
But the ability of foreign countries to buy from the United
States is relatively exhausted. We have their gold, their dia-
monds, their art treasures, and even their heirlooms. Their
ability to obtain eredits in the United States iz about ex-
hausted. Obstacles in the way of laws and regulations are
continnally being raised in foreign countries against imports
from the United States. The quantities of farm products as
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well as manufactured products in the United States which

must find markets abroad in order to permanently revive the
industry of the United States have been heretofore shown.

Apparently no intelligent consideration was given to these

matters by the Finance Committee. The chairman of the Fi-
nance Committee, in reporting this bill to the Senate, suggested
that the farmers of this country should quit growing the prod-
ucts of which the United States produces a surplus. He ad-
vised the wheat growers to stop raising wheat and to raise flax.
That admonition, of course, was intended to embrace every in-
dustry in the United States which was producing a surplus.
It is only upon the theory of the isolation of this conntry from
world trade that this bill can be supported.

Mr. President, a great many of the criticisms which I have
made of this bill have been supported by a number of Repub-
lican Senators and in the editorials of all the leading news-
papers of the couniry. I have prepared some excerpts from
the remarks of Senators and these editorials with a few ex-
planatory comments, I ask that these excerpts, editorials, and

brief comments may be printed in the Recorn, without read-

ing, immediately after the conclusion of my remarks, in 8-point
type.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

(See Appendix I.)

Mr. JONES of New Mexico. Mr. President, I submit that in
all history of tariff legislation therescan be found no instance
where a tariff bill, during its consideration, received such uni-
versal condemnation as has the bill now under consideration.
Generally speaking, its active support outside of Congress comes
from only those who are obsessed by unreasoning fears and who
hope to derive some individual pecuniary gain. The general
welfare of the country is ignered. After careful study of the
bill and the conditions of industry in the United States and
abroad, I am deeply convinced that the passage of the bill will
be productive of harm to the individuals and industries, not
only of the State which I in part represent but of all the States
CO! this Republic. If the amendment which I propose
be adopted, and its provisions carried out, any cases of emer-
gency which exist or may arise will be reported to the Congress
on the first Monday of next December,

It is widely believed that this bill, after it passes the Senate,
will meet an ignominious demise in conference and never become
law. The House of Representatives established its rates in the
bill on a basis radically different from that proposed in the bill
before the Senate. It would seem that there is much reason for
the prophecy of the failure of the bill in conference. If it should
not fail in conference, the result would be an unwise departure
even from the obnoxious methods employed in any previous
tariff legislation. The ad valorem rates provided by the House
of Representatives are based upon American valuation, while
such rates in the Senate are based upon foreign valuation, It
has been stated on the floor of the Senate by the chairman of
the Finance Committee, and in this I believe he is probably
correct, that in such a case every ad valorem rafe which may
be fixed in the hill by the Senate will be subject to revision by
the conferees and without any limitation. If the conferees
ghould finally agree and the bill be reported to the Senate, our
parliamentary rule: would prohibit any action upon any sepa-
rate item or items in the bill, and It would have to be accepted
or rejected as a whole. The parliamentary procedure in the
House of Representatives would be substantially the same. It
is evident, therefore, that as to its most important features
the bill would be the product of the secret sessions of the com-
ference committee, governed by considerations and influences
which no omne can foretell,

I appeal to Senators who are supposed to favor the passage of
the bill to calmly and conscientiously consider the bill in all
its angles before casting their vote. It is my firm conviction
that with conditions at home and abroad uncertain, unstable,
and ever changing we should net disturb our existing tariff
laws as a whole. Let us provide adeguate funds for the use
of our Tariff Commission. Let it have an opportunity to make
gcientific studies of any industries which are reasonably sup-
posed to demand a modification of the existing tariff law. Let
that commission make its reporf, containing a finding of facts
and recommendations. Any such report prepared as is provided
for in the amendment which I have proposed would, in my
judgment, be acceptable to the Congress and meet with little
opposition. In my judgment there would be manifested little,
if any, partisanship in the consideration of such a report. This
procedure would result so far as may be in a * scientific tariff”
and meet the heartfelt wish of all of us who want “to take
the tariff out of politics.”

APPENDIX A.
Balance of trade under tariff acts from act of July 4, 1789, to and including the year 1981

of the act of October 3, 1913.
I3 Annnal Annnal
-, average average
AR years.l Trpars: EXpEes. BXCESS excess
imports. exports.
July 4,178 1700 | $23,000,000 | $20,205,156 | §2, 704,844
Aug. 10,1790 | 1791-1792 | 60,700,000 | 39,765,130 | 10,467,430
May 2,1702 | 1793-1704 | 65,700,000 | 50,153,207 | 3,273,351
Juoe 7,174 | 1795-1812 | 1,523 538 064 | 1,213,083, 040 | 17, 107,551
July 1,1812 | 1813-1816 | 205,114,274 | 160,261,203 | 31,464, 253
. 27,1816 | 1817-182¢ | BS6, 533,074 | 608,707,242 | 9,728,304
May 22,1824 | 1825-1828 | 340,308 444 | 331,720,223 | 4,307,055
May 10,1828 | 1820-1832 | 340,580,837 | 314,005,705 | B 723,533
July 14,1832 1833 | 108,118,311 | 90,140,433 | 17,977,878
Mar, 2,1833 | 1834-1842 | 1,218, 445,645 | 1,080,257,281 | 17,576,485
Aug. 20,1842 | 218431846 | 340,333,077 681,
1 53 001
200
602
1898-1909 1
1910-1913 | 6,482, 457,108 | 8,322
13,1013 |3 1914-1921 Im.m,mz.m
1 Fiseal s ending Sapt. 30 prior to 1843,
2 From to 1918, fiscal years ended June 30,

# Calendar year after 1918.
4 Exir;ﬂts, 1914-1921, as follows:

Imports contain gold nndls-il\'er from 1790 to 1842, inclnslve.
Exports contain gold an 1

d silver from 1790 to 1872, inclusive,

APPENDIX B.

TasLe 20—Quantity parison of production and exports of important
commodities.

[Production statistics are from Census of Manufactures for 1919, except
where otherwise stated. Exports are for fiscal year ending June

20, 1920.]
Per cent
Commodity. Unit Production. Exports. exported.
50, 000 35, 000 0.3
2,270,000 1,322,000 68.2
11, 900, 000 4, 915,000 58.1
1,288,000,000 | 4692, 232, 000 5.8
42, 800, 000 m,m,cm 53.5
1,455,000,000 | G400 | 45
"819,000,000 | ‘336, 113, 000 41.0
128,000, 000 50,273, 000 59.9
2,305,000, 000 mg,m,m 89.7
19, 270, 000 “461, 000 38.7
533, 000, 000 184, 762, 000 33.4
1,191,000, 303, 000 23.0
2,214,000,000 | 710, 533,000 32,0
416,000 129, 000 3.0
783,500,000 | 237, 600, 000 30.3
229, 500, 000 50, 472, 000 25.9
2,100, 000 554,000 26.4
m%mn & 219, 800, 000 .5
1, 225, 000 285, 000 2.3
‘337, 600, 000 74, 389, 000 21
000 000 2.6
7,00%,000,000 | 1, 46081 000 | 2%
80, 500, 000 12, 393, 600 20.5
163, 000 32,000 19.6
126, 000 Bs;,mo 19,0
2,578,000,000 | 457,897,000 17.8
2,018, 000 351, 000 17.4
Barley!.................| Bushels.. 000 | %27, 600, 000 7.
Btm’eyctmlirunmdm. Tons..... 1%%%,&]1 0, ‘15.}
hﬁs&@mmm MES R 6, 875, 000 1, 100, 000 14.7
P e
Fuel and gas oil.........| Gallons....... 4, 72, 000, 000 686, 000, 000 4.4
Cotton cloths.. ...| Bquare yards..| 6,233, 000, 000 867, 000, 000 ‘139
Wirenails.....oooo.....- POns.. ... w:is 587, 80, . 136

! Production data from United States Department of Agriculture,
1 Preduotion data from United States Geological SBurvey.

: Bmelter ?I_ttpul‘- e

% ﬁhﬁmﬂ. plates, wire, ete,

our.
# Production dats from Statistical Abstract of United States, 1020.
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TABLE 20.—Quantity comparison of production and exports, eto.—Contd.

Commodity. Unit. Production. Exports. al’xm
Fertilizers. ..............]-.... A ranes 291,000 1,129, 000 13.6
Rubber boots and shoes.| Pairs.......... 75, 000, 000 9, 900, 000 13.2
Imr:d;ndsiaelbammd Tons. -l 550, 6, 828, 000 731, 000 10.7

000 10.0

g%}ﬁm 8.1

118, 000 7.5

47,000 7.5

20, 000, 000 74

156, 000, 000 7.0

15, 600, 000 6.9

4,700,000 6.0

368, 22, 000 6.0

409, 000 23, 000, 000 5.6

80, 700,000 5.5

34, 550, 000, 1, 752, 000, 000 51

2,076,000 96, 000 4.6

80, 778, 000 3,180,000 3.9

32, 400,000 1,136,000 3.5

1,232,000,000 | 43,000,000 3.4

625, 000, 000 20, 000,000 8.2

938, 500, 000 27,156, 000 2.9

60, 000, 000 973,000 16

2, 859,000,000 | ¢ 16, 700,000 .6
1 Production data from United States Department of Agriculture.

3 Production data from United States Geological Survey.

? Includes oatmeal and rolled oats.
4 Includes corn meal.

APPENDIX C.

Amendment intended to be proposed by Mr. JoxeEs of New
Mexico to the bill (H. R. 7456) to provide revenue, to regulate
commerce with foreign countries, to encourage the industries of
the United States, and for other purposes, viz: Beginning on
page 1, strike out all of said bill after the enacting clause and
insert in lieu thereof the following:

“That sections 702, 703, 704, 705, and 709 of Title VII of the
act of Congress approved September 8, 1916, entitled ‘An act to
increase the revenue and for other purposes,’ be, and the same
are hereby, amended to read as follows:

“ 4+ 8Ec. T02. That it shall be the duty of said commission :

“‘(a) To investigate the administration and fiscal and in-
dustrial effects of the customs laws of this country now in force
or which may be hereafter enacted, the relations between the
rates of duty on raw materials and finished or partly finished
products, the effects of ad valorem and specific duties and of
compound specific and ad valorem duties, all questions relative
to the arrangement of schedules and classification of articles
in the several schedules of the customs laws, and, in general,
to investigate the operation of customs laws, including their
relation to the Federal revenue, and their effect upon the
export commerce, the industries, and labor of the country,

“i(b) To investigate the tariff relations between the United
States and foreign countries, commercial treaties, preferential
provisions, economic alliances, the effect of export bounties
and preferential tariff and transportation rates, the volume of
importations and exportations compared with domestic produe-
tion and consumption, and conditions, causes. and effects relat-
ing to competition of foreign industries with those of the
United States, including dumping and unfair competition.

“i(e) To investigate, as hereinafter provided, as fully as
may be practicable the industries in the United States which
are or may be affected by the imposition of or exemption from
customs duties. In the case of each industry so investigated it
shall give consideration to the organization and capitalization;
the methods, processes, and efficiency of production; the
sources and costs of materials, the costs of conversion, so far as
they may be ascertained and all other costs incurred in produc-
tion; the rates of wages, and the ratio of labor costs to the
total cost of production; the methods used and the expenses
incurred in preparing for market, distributing, and selling the
products of the industry and the wholesale and export prices
of such products in domestic and in foreign markets; the de-
gree to which the capacity of the industry enables it to meet
the needs of domestic consumers and to produce a surplus for
export; the nature of any obstacles that may exist in the way
of the prosperity and further expansion of the industry; and
any reasons peculiar to the industry for granting or withhold-
ing by the Government of aid in the form of bounties, subsi-
dies, embargoes, customs duties, or in any other form.

“+(d) To investigate in foreign countries as fully as may be
practicable the conditions under which industries that do or
may compete with the industries of the United States are prose-

cuted in such foreign countries in the same manner and to
the same extent as provided in the preceding paragraph (c)
for the investigation of the conditions under which industries
are prosecuted in the United States.

“*8ec. 703, It shall be the duty of the commission to make
such analyses of the import trade of the United States as may
be necessary to show what imports by reason of their nature,
quality, class, and variety compete with and what imports sup-
plement in the domestic markets the identical, comparable, or
other products of any industry established in the United
States; to ascertain the expenses incident to transporting, dis-
tributing, and selling in the domestic markets articles of foreign
origin that compete with any product of any industry in the
United States and the wholesale and export prices at which such
articles are sold in the country of origin and in the United States.

““Sec. 704, (a) It shall be the duty of the commission to re-
port to Congress annually on the first Monday of December
hereafter any case or cases arising through changes in indus-
trial or commercial conditions in the United States or in for-
eign countries which render it advisable that any rate of duty
on imported articles under then existing law should be re-
moved, raised, or lowered by a substantial amount. In con-
nection with any such case so reported the commission shall
state the reasons and the facts on which such reasons are
founded which, in its judgment, make it desirable that Con-
gress should remove, raise, or lower the rate of duty under
then existing law. e

“*(b) As a part of any report made to Congress in pursuance
of paragraph (a) of this section, the commission shall recom-
mend the rate or rates of duty which in its judgment should
be fixed by law; and in connection with each rate so recom-
mended the commission shall set forth in such detall as may
be necessary the facts upon which it bases its conelusions;
and shall point out the reasons of public policy which make it
desirable that Congress should fix such rate.

“*(e) It shall be the duty of the commission to report to Con-
gress on the first Monday of December of each year hereafter a
statement of the methods adopted and all expenses incurred and
a summary of all reports made during the year. :

“*(d) In case of disagreement among the commissioners as to

any report, finding, or conclusion authorized or directed under
the provisions of said Title VII as amended by this act, separate
reports by any one or more of the commissioners expressive of
their views shall be made with respect to the matter in dis-
agreement.
. **BEec, T05. That the commission shall put at the disposal of
the President of the United States, the Committee on Ways and
Means of the House of Representatives, and the Committee on
Finance of the Senate, whenever requested, all information at
its command and shall make such investigations and reports
as may be requested by the President or by either of said com-
mittees or by either branch of the Congress. -

¢ 8ec. 709. That there is hereby appropriated for the purpose
of defraying the expenses of the establishment and maintenance
of the commission, including the payment of salaries herein
authorized, out of any money in the Treasury of the United
States not otherwise appropriated, the sum of $1,000,000 for
the fiscal year ending June 30, 1923, and for each fiscal year
thereafter a like sum is authorized to be appropriated.’”

APPENDIX D.

WHAT SoME REPUBLICAN SENATORS AND EDITORIALS HAVE Sam.

In the St. Louis Globe-Democrat of July 2 Senator Cuasains,
of TIowa, is quoted as saying: “ This is the most inopportune of
all times I have ever known to enact a general revision of the
tariff law. The information that is necessary is not at hand,
and even if it were at hand at this moment we could not de-
pend upon it as a basis for action to-morrow or next month or
six months hence.”

After paying a glowing tribute to the ability and worth of the
distinguished Senator from Iowa, the great Missouri newspaper
says:

“The position he takes as to tariff legislation is that which
this paper has held ever since the tariff revis.on was proposed,
and it is the position declared by the Republican Party in its
platform in 1920. ‘The uncertain and unsettled condition of
international balances,' said the platform, ‘the abnormal eco-

nomic and trade situation of the world. and the imnmovshility
of forecasting accurately even the near future, preclude the for-
mation of a definite program to meet conditions a yeur henee!

“ We can now no more forecast even rhe near future than we
could then,” continues the St. Louis publicat'on. *The Finance
Committee, it is true. claims to have drawn away the veil that
separates ordinary mortals from the coming years, and has
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legislated on what is to come as well as on what is.
viously Senator Cummins has little faith in the prescience of
his colleagues, having learned by long association that they are
of the same clay as himself, and he does not pretend to be a
soothsayer.”

Among the Republican Senators, Mr. Towxsexn, of Michi-
gan, occupies a place of distinction. He, like many of his col-
leagues on the other side of the House, takes the pesition that
the present is an inopportune time to frame a tariff bill. In his
speech delivered in this Chamber June 24, the senior Senator
from Michigan said:

“I recognize the fact that this is the most unfaverable time

imaginable to revise the tariff. Not only are all world in-
dustrial conditions abnormal, all values changing almost daily,
exchanges fluctuating with the rising and setting of the sum,
reconstruction going on in nearly every country in the world,
but since the House passed this bill the total changes in all
conditions which affect values have made it almost impossible
to use the House bill except as a glossary of titles, and at the
rate the Senate is moving this measure wiil become ancient by
the time it is allowed to pass. That conditions will continue to
change there ean be no doubt.”

I call attention te the able speech of the Senator from Ne-
braska [Mr. Norris] delivered in this Chamber on May 18 of this
year. In that address Senator Noruis said, among other things:

“ Mr. President, I realize the difficulty that the committee
hag been under in drafting this bill. There is no man here
who has had more sympathy than I have had for them in the
work that is before them, and no man more willing to testify
to their earnestmess and their diligence in working on this
bill. The difficulty was that they were up against an impos-
sibility in trying to draw a bill along protective lines. With
the disjointed condition of the world to-day I think- it is an
impossibility to draw a tariff on protective lines. With the
changes that are going on all over the world, and that we
know are continuing to go on, and that we want to go on until
the world gets back to a normal condition, we can not expe:t
to draft a tariff law to-day, even if we could draw one on
scientific lines, that would not be out of joint to-morrow.”

Earlier in the same address the Senator from Nebraska
warns his colleagues that the bill will not suit the farmers of
the Nation. He says:

“ Mr, President, we can not defend a bill built on these prin-
ciples. You may get the votes and put it through, but I warn
you that we will be the sufferers. It almost commences to
look as though this side, which was organized to protect the
farmer, have some kind of a deal with somebody else by which
they say, * We will vote for everything you ask.’ Strength is
given to that kind of a proposition from the fact that there
is, as a rule, nobody here."”

During a speech by the Senator from Nebraska on May 12
of this year, the senior Senator from Idaho [Mr. Borau] in-
terrupted to state among other things that he was willing to
postpone consideration of the measure. On that occasion
Senator BoraH remarked :

“Let me say another thing while I am in this controversy.
I do not think there are any facts to be had upon which to base
an intelligent tariff bill at this time. That is my opinion.”

“The answer to that is that they should not pass the bill,”
suggested Senator Hrrorcoox. Whereupon Senator Boram said:

“1 would unhesitatingly vote to postpone consideration of
the bill and to take care of the situation, as far as I think it
needs to be taken care of, by a simple addition to the emergency
tariff law. I do not know where we could get any facts as to
the cost of production abroad. I have not been advised of such
facts. I do not see how it is possible to secure them. The facts
that would be available to-day would be utterly swept awiy
to-morrow by the conditions throughout the world. I do not
believe it would be possible to make a tariff lJaw of permanent
worth under such conditions.”

Replying to another question by Senator HrrcHCOCK, the
Senator from Idaho said:

“ Y frankly confess that I do not know what the difference
is in the cost at home and abroad, and I am exactly the
same boat as every other Senator in this Chamber, so far as
being able to determine the question. There are no facts pre-
sented and there are no facts to present.”

The able chairman of the Finance Committee [Senator Mc-
Cuwmeer] said in a speech in this Chamber on April 20 last:

“We have often been advised, and the advice is well founded,
that of all times in our history this is the very worst time in
which to formulate and put into effect a new tariff measure.
= # = THeretofore we have had comparatively little difficulty
in applying as the standard of measurement in fixing our rates
the difference between the domestic and foreign costs of pro-

But ob--

duction. These differences for the most part have been reason-
ably stable and certain, but since the 11th day of November,
1918, we have lived in a nmew world. Old landmarks have been
swept away. ‘Old guides have become misleading.”

The junior Senator from New Jersey [Mr. Epce] told us in a
brief address on .July 11 of this year that he believed Congress
to be at best poorly eguipped for the service of drawing a per-
manent tariff bill at this time.

“At best, because of lack of technical knowledge, Congress is
poorly equipped, and, anyhow, there are too many other prob-
lems the solution of which Congress demands at our hands. I
freely admit my lack of knowledge as to the wisdom of many
of the schedules I have voted on during the consideration of
this measure. * * * Again may I repeat, with all due re-
spect, that this Congress, or no other Congress, is equipped to
enact scientific tariff schedules, and that to properly serve the

country they must be flexible.”

Senator FRELINGHUYSEN, of New Jersey, is apparently not
fully assured of the wisdom of definitely revising the tariff at
this time. He would at least make provision for the revision
of the work of Congress by some other agency. The following,
quoted from his speech in the Senate July 11, is at least sig-
nificant :

“ Personally, while fully subscribing to the policy of protec-
tion as measured by an honest difference between the cost of
production at home and abroad plus a reasonable profit, I
recognize that the problem is more involved to-day than at any
time in the history of the country. I recognize fully the fact
that trade can not alone go in one direction; that if we sell
we must buy; and that to-day the Huropean countries can
hardly reimburse us through any other agency than by an ex-
change of goods. I believe that such exchange should be
encouraged, and encouraged on a much larger scale than trade
reports register at the present time.

“ I recognize that embargoes and too heavy duties operate
against a correction of this condition; but I recognize likewise
that positive and distinct discrimination should be made by
us as to what commodities we will permit to make up the
volume of our imports and those that it iz inimical to our
domestic interests to encourage. I feel that Congress is hardly
equipped clearly to balance the necessity of these discrimina-
tions, and it makes me all the more positive that other agen-
cies, purely American agencies, must be employed.”

In a recent speech Senator La ForrerTe said:

“In my opinion it is impossible at this time to undertake a
study of the difference in cost of production. So we have be-
fore us at this time as much as the present Tariff Commission
could do. There are a large number of surveys in the different
industries, showing what they are doing in other countries in
the way of production, such information as they could gather
over the years they have been at work. But I undertake to
say that the fact that it 1s impossible to make this scientific
study is the best reason in the world why this Finance Com-
mittee should never have undertaken to make a complete revi-
sion of the tariff at this time.,”

Many editorials from the leading Republican papers of the
country are constantly appearing condemning the provisions of
this bill. In fact, I can not call to mind any newspaper in the
country—Republican, independent, Democratie, or commercial—
which is ardently supporting the bill. Many of these editorials
have been printed in the Recorp from time to time, and 1 do
not recall that the proponents of this bill have brought forward
any editorials of recent date commending it.

That the present bill does not meet the approval of Republi-
can newspapers is made clear by the opinions which T quote
from publications in widely separated parts of the country.
The Kansas City Star, which has never seen its way clear to
give enthusiastic support to any but the Republican Party,
has this to say of the bill:

“The Senate Republican leaders are beginning fo doubf the
wisdom of passing the tariff bill before the congressional elec-
tions in the face of evidence furnished by recent primaries that
the bill is extremely unpopular; knowledge comes, but wisdom
lingers usuoally until it is too late.”

The New York Herald, owned by that loyal and virile Repub-
lican, Frank Munsey, in its issue of July § has this to say of the
tarift:

“The tariff changes that nearly all of us supposed were im-
mediately necessary to ward off imminent foreign menace
have not proved the only thipg that could save the day. Far
from it, the day has been saved, and well saved, with no new
tariff law at all except the emergency tariff provisions hur-
riedly enacted more than a year ago.

“And with the country now so much stronger and sounder in
economic health than it was two years ago and one year ago,
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with its enterprise so much more confident and its incentive so
much more eager to press on in its present national aspect, it
is not ecreditable that the country will not give a good account
of itself in the next several months without any complete revi-
sion of the tariff, if it can not have complete revision that is
sound in economics and right for the American people. There
is no shadow of a doubt that the country, having gone so far,
ean go further and go in spirit to get the tariff that is right.

“But it is unsafe for Congress to assume that the country
would view with courage a revolutionary tariff threatening to
increase the public’s living costs inordinately and to renew
the economic horrors of inflation. It is an unsafe gamble for
Congress to assume that the American people would indorse at
the November elections a hurried, imperfect, scrambled, wretched
tariff in which nobody really believes.

“The American people do not want the tariff which is now
before Congress. They do not want any new tariff that is not
right. They are willing to wait a while longer for what they
do want—a tariff that is right. The American people will not
meekly suffer a tariff mistake. The present majority may not
survive a.tariff mistake.”

It is pleasant to be able to obtain such substantial Repub-
lican indorsement for delay and such unequivocal support for
my statement that the country is not threatened with ruinous
foreign competition.

On July 7 of this year the New York Tribume, whose Re-
publicanism has not in a generation been doubted, warns Con-
gress to “ Have a care.”

“There is no reason for passing a complicated, highly tech-
nical, and confessedly faulty tariff bill at this session,” says
the Tribune. *No harm can come from fuller study and more
intelligent drafting or from waiting until economic conditions
at home and abroad can be better established. Yet some in
Congress talk as if the country were clamoring for tariff legis-
lation and did not care much what it got in that line only so it
got something quickly.”

The Tribune complains that the authors of the tariff are try-
ing to protect special groups of producers instead of viewing
the matter from the broad standpoint of national poliey or
national necessity. In this connection the great New York
publication says:

“ None- of the founders and great exponents of the protective
system ever dreamed-of employing protection except for na-
tional purposes or ever laid duties except with the hope of
enabling the domestic producer to dispense after a time with
anything like prohibitive rates. The authors of the Fordney
and MecCumber bills have evidently been parceling out protection
for the benefit of individual producers and groups of producers
rather than with a proper regard for the ultimate effects of
those duties on the country as an economic whole.”

After declaring that, in its judgment, the senior Senator
from Massachusetts [Mr. LooGe] would welcome postponement
of the bill, the Springfield Republican remarks:

“The Senate leaders would serve their party best at this
time by frankly serapping the tariff legislation, which can not
now be enacted into law before October, a month before elec-
tion. All indications are that prices will rise in the autumn,
as they already have on woolen goods, and the price movement
would be a political burden for Republican candidates.”

On May 20 the Chicago Tribune, in a brief editorial, quotes
from an address by the President to the Chamber of Commerce
of the United States. In that speech the President said, “1I
realize we can not sell abroad unless we buy. Let us sell to the
world the things we produce and which they do not, and let us
buy the things they produce and we do not.” Approving these
words, the Tribune comments:

“They are sound observations. Such is the reasoning of the
best economists on tariffs and frade since tariffs and taxes
were first conceived. But they are not being applied in the
making of the present tariff bill at Washington. That bill has
been prepared largely through the influence of various private
interests, each appearing in committee and arguing for a tarifl
which would protect its particular commodity and develop its
particular business, regardless of the effect of that duty upon
international trade or the advantage of the country as a whole.”

If the Tribune is correct in its diangnosis of the present bill,
it is difficult to see how, if it gets through Congress, it will
receive Executive assent.

In the Boston Transeript, one of New England's foremost
Republican papers, appears the following editorial comment,
I quote from the edition of May 25:

“But the farmer will be blind to his most important inter-
ests if he fails to see that he will be unfavorably affected by
a tariff policy which makes it difficult for Europe to continue
to buy its customary quantity of food products in the United

States. If he can not find a ready market for his surplus
wheat, the price is bound to go down, and this can not be
changed by an appeal to the soundness of the protective prin-
ciple or a reference to prosperous periods under high protec-
tion. During these periods we were a debtor Nation; the bal-
ance of trade was against us. To-day we are the great cred-
itor Nation of the world and there is a heavy balance in our
favor. This makes all the difference in the world. We must
permit Europe to pay out by selling to us, or we must invest
heavily in European securities. That is what Europe did
when the case was reversed. Nothing but the most superficial
ginowl‘edge of everyday econowmics could suggest any other
ew.’

I find in an earlier issue of the New York Tribune, pub-
lished May 27 of this year, the following recommendation :

“The Senate can do the Republican Party and the country a
service by postpon'ng tariff legislation until conditions clear
up and the Republic’s real interest in the venture which Mr.
Foroxey and Mr. McCumeer have in hand ean be more satis-
factorily determined. There is no rush for an upward balanec-
ing of rates, which may do more harm than good. The situa-
tion in commerce and industry, both here and abroad, is un-
stabilized. More than that, the Fordney-McCumber bill is an
undigested bill. It lacks the scientific character which an
after the war tariff bill, breaking new ground, ought to have.”

The Ohio State Journal, independent, usually Republican, of
Columbus, Ohio, in its issue of May 27 of this year makes the
following observations:

“There seems to be little or no sentiment for the pending
tariff bill except such as comes from the specific business in-
terests which hope to profit financially by it. All the great
Republican and independent newspapers, so far as our observa-
tiop goes,-are against the bill in anything like its present form,
The realization seems to have come to the general public that
it would be an absurdity, to put it mildly, to erect a higher
tariff wall than we have ever had around the country at a
time when what our producers need is a wider market, when
what our consumers need is employment and reasonable cost of
living, when what our Treasury needs is interest on onr Euro-
pean loans, not to mention some of the principal. If commercial
isolation was good for us in the old times, when Europe pros-
pered and owed us nothing, surely it can not be good for us
now, when European industry is more or less paralyzed and
mortgaged to us. When a man owes you money youn do not
attempt to curtail his business so that he can not pay you.”

My attention has again been called to editor al comment in
the Chicago Tribune. On June 1 that paper said:

“The tar/ff makers are working in exactly the old logrolling
methods which have been operative for decades. One man
desiring a high tariff on a certain commodity, regardless of the
effect upon the country as a whele, agrees with another man
desiring a h'gh protective tariff on another commodity, regard-
less of its effect upon the publi¢, that each will support the
other's demands. They do so; the tariff is fixed on these com-
modities and the public is ignored. Other men agree on other
commodities with similar results, The result is a tariff of
exploitation rather than of protection. If such a bill is passed
and becomes a law it will not do the Republican Party any good
at the coming elections. Eaech interest which is so advanced
may cast a grateful ballot at the coming election, but even so
they will be in the minority compared to the mass of voters who
get high prices without high wages out of the arrangement.”

This is the newspaper which did such yeoman service for the
majority party two years ago,

The Chicago News, an independent mewspaper, which duriung
national election campaigns is invariably with the Republican
Party, has the following editorial comment in its issue of June
14 of this year:

“There is significance In the implied admission that the
pending tariff bill will increase prices all along the line and
arouse widespread dissatisfaction and resentment. If the bill
were sound, np such effects would follow. Besides, what neces-
gity is there for protective duties so high as to advance com-
modity prices'that in many instances are still inflated?”

Approving the advice given the Republican Members of Con-
gress by the New York Tribune, the Springfield (Mass.) Repub-
lican in its issue of June 23 remarks:

“The New York Tribune speaks with the wisdom of a polit-
ical sage in advis'ng Congress to adjourn and go home hefore
passing the tariff bill.”

The Brooklyn Eagle, an independent newspaper, says in its
issue of June 5 of this year:

“Why is it that so many good Republican newspapers
throughout the country are jumping on the tariff bill as estab-
lishing a measure of protection which, in their judgment, the
country does not need?”
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The Indianapolis News, an independent publication, which
gave strong support in the primaries to the junior Senator from
Indinna, and usually leans strongly in the direction of the Re-
publican Party, says editorially on June 15 of this year:

“The idea of throwing a tariff sop to the farmers to recon-
cile them to schedules which exceed all the needs of protection
and afford to those favored an opportunity to make enormous
profits is ingenious, but as the farmers long ago ceased to buy
gold bricks they now naturally reject sops and are not flattered
by the offering.”

“The country needs a tarlff revision which takes fully into
account the change which has occurred in our economic status,”
observes the New York Tribune of May 22 of this year. *We
have become a creditor nation. The age of isolation has passed,
Protection must assume a modified and more scientific form.
Mr. ForpxeY’s statesmanship of 25 or 30 years ago, sound
enough then, is too unsophisticated now. The tariff he has
drawn is not suitable to large classes of American producers
and manufacturers, and i{s opposed to the interest of most con-
sumers.,” In another issue, June 22, the same paper calls the
tariff bill a very bad bargain.

“What our farmers and our manufacturers need now is the

_least restricted markets for their products it is possible to
have,” remarked the State Journal, of Columbus, Ohio, on May
6. “What the great mass of our consumers want is work to-
gether with a lowering cost of living. What Europe is in des-
perate need of is a chance to resume industry, sell goods, re-
cuperate her strength, and pay her debts. These ends, infinitely
more important than the advancement of the supposed interests
of some comparatively small favor-seeking American group, would
not be enhanced by a high tariff, but rather defeated by it.”

 The Washington Star, which has pretty consistently sup-
ported the present administration and the majority party in
Congress, speaking of the tariff in its issue says:

“The fact of the matter is that neither its friends nor its
enemies can be sure of the bill in action. Conditions every-
where, at home and abroad, are such that the ordinary bases of
action have disappeared. Tariff revision now and tariff revi-
sion which took place in 1918, with the World War coming
between the two dates, are horses of another color.”

On March 17 of this year the New York Tribune characterizes
the bill as “rash and inopportune.”

“Why should Congress hurry the tariff along?"” the distin-
guished New York Republican organ asks., “The time isn't
ripe yet for a permanent revision. From a political viewpoint
a revision made just before a congressional election means
almost certain defeat for the party in power in the House. The
country as a whole is not greatly interested in tariff revision at
gresent. It is much more interested in an economic settling

own.”

The New York Herald in its editorial columns of March 22
carries the caption * Our foreign trade blowing up.”

“The country,” says the Herald, “is losing its export busi-
ness, first, because the goods it wants to sell abroad are for
the most part too dear to find any buyers in competitive for-
eign markets where other producers can sell for less than we
can because they produce for less than we do. This country
is losing its export business, secondly, because foreign pro-
ducers, even when our prices are right for the goods we offer
abroad, can not buy from us if they can not pay us.”

Criticizing the beavy tariff on gloves provided for in the
present bill, the Christian Science Monitor remarks:

“During many years the American manufacturers of gloves
were given the benefit of protective duties, but they utterly
failed to produce the light-weight leather gloves of the style
and finish that the American women were accustomed to wear,
In view of this failure, there is absolutely no reason why
Congress should impose a heavy burden of higher prices for
gloves bought by the women of the United States.”

Sustaining my contention that the most important matter to
be considered at the present time is how we are to obtain and
improve foreign markets, the Indianapolis News makes the
following suggestions in its issue of April 17 of this year:

“A decline in foreign trade, if severe, involves economic
prostration in several basic indusiries and widespread suffering
among the people. . To belittle the importance of forelgn mar-
kets is therefore to proclaim one’s ignorance of modern economie
condjtions and one's indifference to the country’s vital needs.”

Mr. GERRY. Mr. President, I send to the desk certain
amendments and ask that they may lie on the table so that they
can be called up at the appropriate time.

- The PRESIDENT pro tempore. The proposed- amendments
will lie on the table. The guestion is upon the amendment
proposed by the Senator from Rhode Island [Mr. GeErryY] to the
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amendment offered by the Senntor from LoWsiana [Mr. Brous-
SARD].

Mr. GERRY. Mr, President, I wish to say a few words in
regard to some of the amendments which I have sent to the

desk,

The PRESIDENT pro tempore, The Senafor from Rhode
Island can not discuss the amendments at this time,

Mr, GERRY. I should like to agk the Chair when the Sena-
tor from Rhode Island will have the opportunity to discuss
the a];nendment? The vote will take place not later than 2
o'clock,

The PRESIDENT pro tempore, The Senator has stated that
correctly. The unanimous-consent agreement provides that
discussion must be confined to the pending paragraph, either the
sugar paragraph as a whole or to the pending amendment. The
Senator would not be within the rule if he were now to discuss
amendments which are not pending.

Mr. GERRY., The Senator understood that under the pend-
ing unanimous-consent agreement a Senator was allowed to
take one hour on the schedule and an hour on each amendment,
The Senator spoke yesterday an hour and a half and, therefore,
would have half an hour on the general paragraph if he cared
to discuss that.

The PRESIDENT pro tempore. The present occupant of the
chair was not in the chair at that time.

Mr. GERRY. The Senator is very sure he did not take
longer than that time, but he only wishes to take about five
minutes now on the schedule.

The PRESIDENT pro tempore. The Senator addressed the
Senate for an hour and a half. What part of that time did he
consume upon the paragraph as distinguished from the amend-
ment?

Mr. GERRY. It is a little hard for the Senator to determine.
He was discussing practically the first amendment which came
up in relation to paragraph 501. He thinks it is fair to say that
the Senator took an hour on the amendment to paragraph 501
anyway. .

The PRESIDENT pro tempore, The Senator now desires to
take half an hour upon the paragraph?

Mr. GERRY. The Senator will not take as long as that. He
will not take longer than three or four minutes.

The PRESIDENT pro tempore. The Senator from Rhode
Island will proceed.

Mr. GERRY. Mr. President, as typical of the sugar schedule
I want to call attention to two or three rates contained in it.
In paragraph 503, for example, in the committee amendment,
there is put into effect a new method of assessing the sugar
content. I think the method adopted by the committee was
sound and probably more accurate, but it makes it rather diffi-
cult to determine how much higher the rate is than it was
under the Underwood law. However, I have sent to the
desk an amendment which I shall eall up later, and which
I believe will give an example of how the paragraph and other
paragraphs of the bill are forined and compare with the Under-
wood rate,

This paragraph, like every other paragraph in the schedule, is
a great deal higher in its raftes than the Underwood-Simmons
rates. For example, in paragraph 504 the pending bill fixes a
rate of 4 cents on maple sugar and maple sirup, while under the
Underwood-Simmons law these commodities were taxed at 3
cents. There is no real reason for adding this tax, except for
the purpose of giving additional higher prices to certnin favored
corporations or industries. The amount imported {s negligible
and the revenue derived from it would be very small. I hope
when it comes to the vote that the Senate will refuse to accept
the House provision and will go back to the lower rate. I also
hope that they will go back to the lower rate on dextrose sirup,
which is grape sugar. They have increased that rate from one-
eighth of a cent to one-half cent per pound,

Now, let me take another example of how the rates have been
increased, apparently with no idea of raising any large amount
of revenue, but simply for the purpose of looking after certain
industries that wanted to be favored. Paragraph 505 has a long
list of commodities, such as adonite, arabinose, duleite, galac-
tose, inosite, and so forth. The duty fixed in the pending para-
graph is 50 per cent ad valorem. Under the Underwood Act the
rate was 15 per cent ad valorem. Most people reading over the
paragraph would not know what these things are nor their
uses. Under the Underwood law they were contained in the
general chemical schedule, s I have said, at 15 per cent ad
valorem, with the exception of salicin, used in the cure of rheu-
matism, which is found on the free list. The general character
of these articles on which the tax is assessed can be briefly
explained as follows:
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Adonite is foun®in the sap of the Adonis vernalis. Tt has
never been prepared in any quantity and only for experimental
purposes.
Arabinose does not occur to any extent in the free state.
It can be easily made from gum arabic and cherry gum. It
is probably used to a slight extent as a medicine and for
experimental purposes,

Duleite (duleitol) is made from Madagascar manna and from
d-galactose, It is used in cases of diabetes.

Galactose ocenrs very rarely in the free state. It can be
engily made from lactose and also from raffinose and certain
gums and pectins. It is used as a test for the funetual activity
of the liver,

Inosite is found as the methyl ester in the muscles of ani-
mals and in plants. It can be made from an extract of walnut
leaves. It is probably only used in experimental work,

Inulin is a variety of starch found in the dahlia, sunflower
and chicory. It has been used to prepare fructose and medically
in cases of diabetes.

Levnlose {(fructose) wvery rarely occurs alone, but usually
with glucose. It can be made from inulin and from invert
sugar.

Mannite (mannitol) is found in manna, in the sap of the
larch, also in leaves, fruits, and fungi. It is made from manna,.
It has been used as a laxative and in cases of diabetes.

Talose has only been made synthetically from d-talonic lac-
tone and from d-galactose. It has probably only been used
experimentally.

Tagatose has only been made synthetically from d-galactose.
It also prebably has been used only experimentally.

Ribose has been prepared synthetically from ribonolactone
and from adonite.

Melibiose has been prepared from raffinose.

Dextrose (glucose of over 99.7 per cent) occurs in many
fruits and unripe grains. It is made easily by the hydrolysis
of starch and cellulose. It has been used (in this very pure
condition) as a culture media for bacteriological work.

Mannose oceurs to a slight extent in many plants. It is
easily made from ivory nuts. It has probably only been used
experimentally and medically.

Melezitose occurs in manna from the larch and from Douglas
fir. It is prepared from this manna.

Raffinose occurs in sugar-beet molasses and in cottonseed
menl. It can be easily recovered from either., It is probably
only used experimentally and medieally.

Tthamnase (probably rhamnose) occurs as a glucoside in
plants. It ean be made from Persian berries.

Salicin is quite a well-known drung. It occurs in willow bark
and has been extracted therefrom. It has been used in cases of
fever and rheumatism.

Horhite (sorbitol) does not occur in free state. It can be
obtained synthetically from glucose. It also can be prepared
from mountain-ash berries. Tt is used experimentally to obtain
sorbose,

Xylose is obtained from wood gums which are found in the
bark, roots, and leaves of plants. Often the hulls of cotton
soed and oats are used for its preparation. It has probably
been only used experimentally.

Ar. President, it seems to me that it would not be wise for
Congress to place snuch a high tax as 50 per cent ad valorem
on these commodities, thereby penalizing articles which are
mostly used by scientific men in their experimenats or are used
for medicinal purposes in the treatment of diseases which are
largely prevalent and which it is so important that the people
shall be treated for at the lowest cost, I think this section of
the schedule Is typical of the manmer in which the bill in its
entirety has been drawn.

The PRESIDENT pro tempore. The question iz on the
amendment proposed by the Senator from Rhode Island [Mr.
GERRY] to the committee amendment.

Mr. SIMMONS obtained the floor.

Mr, NICHOLSON. Mr. President——

The PRESIDENT pro tempore. Does the Senator from
North Carolina yield to the Senator from Colorado?

Mr. SIMMONS. I yield to the Senator from Colorado. I
simply took the floor because I knew the Senator from Colorado
desired to speak, and I noticed that his attention was diverted
for a moment.

AMr. NTCHOLSON. T thank the S8enater from North Carolina
for hig conrtesy.

The PRESIDENT pro tempore. The Chair recognizes the
Senator from Colorado.

Mr, NICHOLSON. Mr. President, before taking up the dis-
cussion of this question I wish to make my position clear.
There has been a great deal of talk concerning the personal in-
terest of Members of this body in the production of sugar, in

sugar refining, and in the production of other commodities, and,
in order that there may be no doubt as to'my personal position,
I desire to state to the Senate for its information that I am not
directly or indirectly interested in an acre of land in the United
States which produces a ton of sugar beets or sugar cane, nor
do I own any interest in any factory or refinery in the United
States which produces a pound of sugar., I am the owner of
stock 1n a plantation and mill in Cuba which produces and
ships raw sugar to the United States for refining and market-
ing. I wholly disregard my connection with the Cuban in-
terests, and my only concern at this time is to legislate for the
best interests of the people of my own State and every other
sugar-producing State in the Union. In making this statement
I do not wish to be understood as indieating that if I were in-
terested in the domestic sugar industry I would withhold my
vote or change my attitude in the least, for if a measure is good
for the country at large it is good whether I am or am not
financially interested in the industry affected.

I am especially interested in the development of the beet-sugar
industry because of the fact that it is due to the development
of this industry that, while during the past several decades the
prices of all other agricultural products have greatly increased,

the price of sugar has been greatly decreased. In 1840, when .

practically all of the sugar of the world was produced from
eane, the New York wholesale price of granulated sugar was
over 11 eents per pound and the sugar was of an inferior grade
as compared with the sugar of to-day; so that the people are
indebted to the sugar-beet growers of the Temperate Zone for the
reduction in the price of sugar which has gradually taken place.
The production of sugar beets since that time has steadily in-
creased until at the commencement of the great World War
there was produced from sugar beets 50 per cent of the world’'s
entire sugar requirements. From this can be readily seen the
great importance of the continued development of the beet-sugar
industry and the necessity, especially on the part of the United
States, for the production of increased guantities of sugar beets.

There is no country on the face of the earth which has such a
large acreage available for the production of sugar beets as has
the United States. The question of the possible beetsugar area
of the United States arose in this body in 1909, and on April 8
aof that year the Senate passed a resolution calling upon the
Secretary of Agriculture—the Hon. James Wilson, of Iowa—
for data on this subject. Section 6 of the resolution reads as
follows :

The methods which have been gﬂmeﬂ by the t of Agri-
culture in order to determine the t-sugar area in United States ;
also, what States are now known to be adapted to the culture of sugar
beets ; also, what amount of beet sugar could be produced annually in
the United States.

I desire to read from page 27 of the Secretary’s reply to the
resolution :

POSSIBILITIES OF BEET-S8UGAR PRODUCTION IN THE UNITED STATES.
NATURAL CONDITIONE.

In regard to the possibilities of beet-sugar froﬂueﬁon in the United
States, conditions of soil and climate naturally deserve to be consid-
ered first. In another part of this report I have given & brief sum-
of “ the methods which have beem pursued by the Departinent of
Agricnlture in order to determine the beet-sugar area of the United
States.” I have also commented on the work of a similar character
'orméd by the State agricultural experiment statioms and bg E:lmta
ndividuals and assoclations. A map has been prepared, an pre-
sented herewith, showing not only the theoretical wgar-beet belt but
the actual location of emlfnctory established in the United Btates
since the period of succ aperation beﬁn A glance at this map
reveals the enormous possibilities for the further elopment of the
industry. In order to give more definite expression to these possibil-
ities T submit the following data:

The theoretical sugar-beet belt lies between the isotherms of 69° and
71° F. for the three months of June, July, and August, as determined
E{ a study of climatic data for a lonf perfod of years. The possibility

growing beets of satisfactory quality within this belt has been de-
termined mot only by a great number of e ents but by actual
production for factory use. By the same means it has also been demon-
strated that satisfactory beets can be eﬁown in large areas adjacent
to and removed from this belt. A ecareful determination made in the
Burean of Solls of this department indicates that the sugar-beet helt—
bounded by the isotherms indicated aboyve—contains a total area of
428,000 square miles, or 274,000,000 acrés. As this belt extends across
the country from ocean to ocean, it is evident that its western third
contains large aress of land that are either mountains or arid and

ble, and such areas must be eliminated from econsideration,
No attempt has been made to estimate the avallable acreage of lands
J{lng outside this theoretical belt. To say that such lands are more
than sunficient to make up for the mountainous and arid lands elimi-
nated from the belt is certainly a conservative estimate. We are there-
fore justified In sayi that the total area having s=oll and climatie
conditions ada to the f\:n-od\u.:'t'!n:-u of satisfactory sugar beets «s at
leagt 274,000, acres. Of course, a large part of this area is occupied
by woodinnds, permanent pastures, cities, and willages, farm homes,
roads, rivers, ete. ; and considerable areas are too muﬂ) or too swampy
for cultivation. ft is neither possible nor necessary this discussion
to determine exasctly what part of this area is at present actually im-
proved. 1t is certain that the percentage of cultivated ground is large
and, moreover, that it is steadlly increasing and will continoe to in-
crease 80 long as the density of population inereases.

Perhaps our capacity for producing beet sugar can be shown most
cltel?rly by congldering the beet acreage necessary to produee the sugur
which we now import from foreign sources. .
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During the past five years our average production of beets per acre
has been 10 tons and the average extraction of sugar by the torles
12 per cent. The average production of sugar per acre has therefore

been 2,400 .fouuds, or 1¢ short tons. During the fiscal year 1907-8
we Imported from strictly forelgn sources—not including the island
possessions of the United States—1,666,795 short tons of sugar.

. To have produced this sngar at the average rate of 1§ tons per acre
in 1907 would have required 1,380.000 acres of sugar beets. In other
words, If our beet acreage for 1007 had been increased by 1,380,000
acres, yielding at the average rate for the past five years, and we had
possessed factories to work uv the beets, we would have produced
enongh sugar to supply the entire home demand.

Dividing now the 274,000,000 acres lylng within and adjacent to the
sugar-beet belt, having =oll and climatie conditions adaﬁted to the ?ro-
duction of satisfactory beets, by 1,889,000 acres, we d the guotient
to 197. 1If, therefore, beets had been grown on only 1 acre out of
every 197 acres of the adapted area, the beets produced would have
yielded enongh sugar to replace all the forelgn sugar we used. Speak-
ing in round numbers, we would at the present time have to grow ll;eets
on onlﬂy one two-hundredth part of our demonstrated sugar-beet area—
in addition to the area already in use—to make this country self-
gugtaining in the matter of sugar. If we suppose but one-fourth of
the sugar-beet area to be actually devoted to crops, the growing of
beets on but 1 acre out of every 50 tilled acres would enable us to stop
using foreien sugar,

The consumption of sugar has been Increasing very rapidly In the
United States. It has in fact doubled in a period of 20 years.
While consumption can not be expected to Increase so r%pidt in the
future, it is not unreasonable to Bupgoso that it ma ouble again
in the next 30 or 40 years. From the figures already given it ap-
pears safe to say that our sugar-beet area is sufficient easlly to take
care of such an increase in consumption. "When we consider that
the production of cane sngar in our Southern States is likely to in-
crease, and that a large Increase of cane s“ﬁ“ may conﬂdeuﬂ’y be
expected from Hawail, Porto Rico, and the Philippines, it is evident
that the meeting of future demands will bring no greater difficulties
than those involved in supplying our present needs.

If, therefore, the possibilitiea of beet-sngar produoction in the
United States are to be judged molely from natural conditions of
goil and climate, I believe it is perfectly safe and conservative to
estimate that we can produce beet sugar enough, along with the
cane sugar produced in the South and in our insular possessions, te
su%pi{ the entire home demand of the present and of the future.

ut I would not be understood to mean that the foregoing statement
indicates the Iimit of possibilities. The production indleated above
should by no means exhauost the possibilities of the area outlined, and
I belicve that area can be vastly increased. 1 estimate that if the
sugar beet were grown throughout those portions of the United States
adapted by nature and with the ald of irrigation to its culture, with
a system of rotatlon including the cultivation of the beet every
fourth year, 15.000.000 tons of beet sugar conld be produced in the
United States annually, or more than the world’s total production
of sugar at the present time.

I now send to the desk and ask that the Secretary read a
copy of a letter addressed by me to the present Secretary of
Agriculture, Hon. Henry C. Wallace,

The PRESIDENT pro tempore. Without objection, the See-
retaury will read the communication.

The Assistant Secretary read as follows:

Jonxy 8, 1922,
Hon, Hexry C. WALLACE,
Secretary of Agriculture, Washingion, D, (. »

Deagp Me, SECRETARY: On account of the great bearing the beet-
sugar industry has on the prosperity of all farming communities where
it %IH estab:iished, I am much interested In seeing t industry prosper
And expand.

I ha% been led to believe we had ample territory where soil and
climatic condlitions were especially favorable for producing high-grade
beets to produce all the sugar we consume, but one of the witnesses
before the Finance Committee intimated that such was not the case.

In order that I may be able to take this matter up intelligently,
1 shall appreclate it very much if you will advise me whether or no
you consider there is enough first-class sugar-beet acreage in the
Tnited States, which, if planted to beets and with the possible ex-
pansion of canesugar production in the BSouthern States, wounld
enable us with our insular product to take care of our own sugar
requirements,

Any other information you can give me along this line will be
highly appreciated.

Sincerely yours, SaMuEL D. NICHOLSON,

Mr. NICHOLSON. Mr. President, I now desire to read the
reply of Secretary Wallace to the letter just read by the Secre-
tary :

DEPARTMENT OF AGRICULTURE,
Washington, August 5, 1928,
Hon, SaMpeL D. NICHOLSON,
United Ntates Senafte.

Dran SENATOR : Replying to your letter of July 8, there seems to be no
guestion but that we have in the United States an abundance of sugar-
beet land, which, along with the cane-sugar land, ean be made to pro-
duce all of the sugar needed to meet our home requirements.

During the past five years the average consumption of sugar in the
Uniteq States was about 4,853,000 short tons yearly.

Our beet-sugar production has been increasing at the rate of about
40,000 short tons per year. During the five-year period 1917-1921 the
continental United States produced annually 872,424 short tons of beet
gugar and 231,236 short tons of cane sugar. During thé same period we
recelved from Hawail, Porto Rico, and the Plllli]pﬂines average yearly
shipments of 1,079,846 short tons, Thus our total home and island pro-
duction equals 2,183,606 short tons annually, or nearly 45 per cent of
our total consumption. At this rate of production, therefore, we need
about 2,669,880 short tons in addition to our home production of eane

_and beet sugar.

In 1921 our sugar-beet acreage was about 814,988 acres. It is esti-
mated that there are 200,000,000 additional acres of excellent sugar-
beet land in the Btates of the Northwest and about 45,000,000 acres in
Btates not now producing sugar beets, all of which, under favorable con-
ditions, can be brought Into satisfactory production. It seems reason-

able to say, therefore, that we can add 245,000,000 acres to our sugar-
beet acreage.

Most of the cane sugar in the United States is produced in Louisiana,
226,366 acres of sugar cane having been harvested in that State for sugar
production in 1921. This was less than one-sixth of the present tilluble
area in those parishes in which sugar cane is grown and less than one-

tenth of a possible tillable area in those parishes, having in mind the
area which is capable of drainage, A conservative statement, therefore,
would be that it should be possible to produce a million tons of cane

sugar in Louisiana.

The ruregoin% fhres the basis in nnswertnf your question as to
whether or not it is possible for the United States and her insular pos-
sessions to produce sufficient sugar to meet our needs. Under conditions
which have prevalled during the past 25 years there has been a gradual
increase in our sugar production. This increase can, of course, be
accelerated by favorable economic conditions, This all invelves a mat-
ter of publie noll?, and shonld have full consideration in connection
with the formulation of a national agricultural policy for the United

States. g
In considering this matter the character of the beet cror and its
the sort

relation to soll fertility, as well as the effect upon the land o
of cultivation given and the value of beet tops, beet pulp, and beet
moil;;:tws for live-stock feeding purposes should, of course, be given due
we. o

This whole question offers a tempting field for discussion, but I be-
Illetr:rthat in the foregoing I have answered the gquestion asked in your
(.1 a

Very truly yours, HENRY C. WALLACE, Sceretary.

It is my belief that, if a proper survey were made, it would
be found that in the State of Texas, which is about the size of
the German Empire before the World War, and which empire
produced in the neighborhood of 3,000,000 tons of sugar annu-
ally, a like result could be obtained if the land in Texas adapted
to the production of sugar cane were planted to this crop. The
area of Texas is 167,866,600 acres, so that only one out of every
56 acres would be required to equal the German production of
sugar, namely, 8,000,000 tons.

It is estimated that in Cuba there is under cane cultivation
an area of approximately one and a half million acres, which
produce a crop of 4,000,000 tons annually. I am given to under-
stand that in the Florida everglades there is an area of approxi-
mately 4,000,000 acres which, when drained, is adapted to sugar-
cane cultivation, or enough acreage to produce far more sugar
than the amount produced in Cuba.

I have very briefly endeavored to show the possibilities of
the production of beet and cane sugar in the continental United
States, but this subject could be very much enlarged upon did
time permit,

Mr. President, I think it a fair conclusion that had it not
been for the development of the beet-sugar industry, thus giv-
ing us two sources of sugar supply, the world would be paying
far more per pound for its sugar than it is to-day. Not only
did the discovery that sugar could be produced commercially
from beets greatly enlarge the sugar-producing area of the
world but prior to that time the cane-sugar production of the
Tropics, produced by slave labor, was most primitive and waste-
ful. From the outset the production of sugar from beets was
under highly scientific methods, evolved by the world’s leading
chemists, and gradually the scientific knowledge developed in
the beet-sugar industry has been applied to the ecane-sugar in-
dustry of the Tropies, until to-day their primitive mills and
wasteful processes have given way to the scientific successes
which first developed the beet-sugar industry and their modern
millg are as extensive as are the beet-sugar factories,

Back in 1840, when the Tropics, after centuries of continued
cane-sugar production, had reached a world output of 1,288 000
tons, the newly created beet-sugar industry produced 51,500
tons, or only 3f% per cent of the total. In that year the average
wholesale price of raw sugar in the United States was 111
cents per pound. Our total consumption then amounted to only
120,000 tons, of which about one-half was produced in Louisi-
ana and the other half was imported from the Tropics, mainly
from Cuba,

Mr, President, we all know that the wonderful prozress made
in the methods of producing sugar has been duplicated in the
production of other farm crops through the invention of the
reaper, the mowing machine, the drill, the corn planter, and a
multitude of other farm implements, Of course, while the other
farm costs of production have decreased, the price of labor has
steadily inereased, both on beet and nonbeet farms,

Mr. President, I want to show you that of all the foodstuffs
upon which reliable data is to be obtained, running back as far
as 1840, sugar is one of the four items which has declined in
price, and the decline in the price of sugar is far greater than
in any of the other three. These figures from 1840 to 1890 are
taken from the Aldrich report of the Senate Finance Committee,
published in 1893, Quarterly prices for each year are given,
and the yearly figures I will use are secured by taking an
average of all the prices for each year. The prices from 1900
to 1921 are from the reports of the United States Department of
Labor, and the figures cover 21 food commodities,
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The quotations show that of the 21 food commodities, 17 have
increased in price all the way from 16 to 186 per cent, with an
average increase of 45.22 per cent. Bread has gone up 122 per
cent, butter 160 per cent, cheese 126 per cent, eggs 121 per cent,
ham 122 per cent, while raisins top the list with an increase of
186.1 per cent,

On the other hand, the price of coffee has declined 25 per cent,
corn meal 206 per cent, mutton ninety-five one hundredths of 1
per cent, and sugar 44.8 per cent.

Practically every other food commodity the wage earner pur-
chases has gone up nearly 50 per cent, while sugar can be pur-
chased at about one-half of what it was selling for 80 years ago.

Mr. President, if the price of sugar had kept pace with the
price of other food commodities, sugar now would be selling
regularly for 16 cents a pound instead of 6.2 cents, the average
price during 1921,

8o, Mr. President, the consumers of sugar have nothing to
complain of. Their only complaint on the price of sugar was the
price in 1920, which was due not to our domestic producers,
who had no sugar to sell, but to the exploiting New York-
Cuban producers, who, having a million tons of sugar in the
warehouses, formed a pool to bleed us and agreed among
themselves not to sell an ounce of their great stores of this
értgcie at less than 24 cents a pound for raw sugar f. o. b,

uba.

Mr. President, I have here a table giving the average yearly
price of each of these commodities, by decades from 1840 to
1921, and, without objection, will have it printed with my re-

marks.

The PRESIDENT pro tempore. Without objection, it will be
80 ordered.

The matter referred to is as follows:

Wholesale priees of foodstuffs.
(By decades, 1840-1921.)
Per cant
1840 1850 1860 1870 1880 1880 1900 1910 1921 {nicrease
Beans, per bushel - R = e pnbaia gk e g &) $1.906 $2. 408 $1.775 $2.175 $2.087 $2.399 $3. 102 627
Bread, per pound.. =5 ik ok el el $0, 035 04 06 .05 05 .032 .04 078 122. 8
Butter, perpound.........c.ccvvivanen $0. 18 1675 L1875 847 . 2925 L2175 225 .301 AT 160. 6
Cheese, per pound. .. .09 . 0662 0063 1437 1187 . .113 157 204 126. 6
gis, per dozen... (1) Q)] . 1621 . 8125 . 1693 .19 .108 326 . 350 121. 4
Flour, per barrel.. 235.56 25,59 B08 9.25 8.90 6.037 4.65 3.3 8.326 40.7
Lard, per pound.. . 0956 . 0881 1125 . 1437 075 0681 009 125 114 16.2
Bacon, per pound. - .08 045 . 088 L1425 . DB83 L0538 075 133 L1843 67.8
Beei{rlgg),perimmd ............................................ (?2 ('3“5 1425 25 18 .16 m ) 213 49.4
IR, P poul s R e e T v = . . 0833 205 . 0891 L1083 .103 Li64 . 267 1225
Lamb, {erpm:nd..“ = (& L J L1125 . 185 .1312 L1316 (1&" ) 206 £2.2
Salt pork, per barrel. 14, 10,906 | -17.998 27.937 13.312 12. 062 12, 23.738 26. 662 82,2
Milk, per quart...... (2‘” (‘%‘7 .05 . 0875 . 0537 0475 0 037 . 0645 29
Raisfns, per box 20 poun 1. 3 2408 | 310 2312 | 235 1521 L2324 | 388 186, 1
ive, per ) N et g . 0303 . 0815 . 0459 079 . 0725 . 0556 065 . 055 D4 452
Onijona, per 100 pOImdBY. . . ....ccnancnsesvanatvnss envssansaiabonsn ?; (‘7).25 L4 2878 L8 L 1.471 1798 2,438 134, 4
Potatoes, white, per DUshal. . .....c.ccvuerviesecsansnanssnsssnass 1 H . 5071 . 168 . 488 .86 314 A28 1.074 48,1
ok Average 11'14::|'ou.5ed in price of 17 commodities..........c.icoaefiecnriocaaliine S SEeethacas o g Sl POy B i3 P i s 43!:2‘2
b Lo g L SRR L WL LA e e - v - 3 4 5! K . - -
Moal {corn), par 100 POS - .oci sicein i icisnans Fanre sudaasmnsan 1626 1. 585 2.002 2.627 1.645 1.371 1.012 1. 542 1,193 —25.6
g g T T S S SRR s LI LR B e ™ ™ 105 .18 . 1825 . 1425 073 L1010 104 —.83
Average decrease in price of 3 commoditles, .......eiecaernafiscnnsiinainsnacearalirrncersrefinsanaass Fre i e Ak AT S S 17.18
Bugar, per poand s, L et it bias ek e ey wann A e e L1135 0912 0978 1351 .08 . 0627 0532 . 0497 .062 —44.8
1 No data. ¢ Converted from barrels to 100 pounds on basis of 55 3 bushels to barrel.
* From 1880 American Almanao. srmummmsmumd‘ Abstract. RS
* Prior to 1921 * London Layer,” 1921 “Coast seeded.” =

NoTeE.—Except as indicated by footnotes the
ces of such principal food commodities as also

ces for 1840 to 1890, inclusive, are from volume 2 of the 1893 Aldrich report of the Committes on Finance, and cover
ve been given for subsequent years

by the United States Department of Labor. Prices for 1800 to 1821 frora Bulletin

vo. 260 and February, 1922, Monthly Labor Review of the United States Department of Laboar.

The above tabulation comprises the average of 1,100 quotations.

Mr. NICHOLSON. These individuals who had unconscion-
ably profiteered on sugar in 1920 are the same people who are
now shedding erocodile tears as to the price the poor laboring
man will have to pay for his sugar if we enact a tariff bill
which will protect the domestic sugar industry.

Mr. President, whenever the sugar tariff is being discussed
we hear a lot about increasing the cost of the wage earner’s
breakfast table by increasing the duty on sugar. Opponents to
the duty on sugar point to the fact that next to Great Britain
we consume more sugar per capita than do the people of any
other great nation. They say, with truth, that we consume one-
fifth of all the sugar produced in the world, and from this they
draw the conclusion that even a slight rise in the price of
sugar places a material extra burden on every wage earner and
farmer in the Nation. Let us comsider this matter for a mo-
ment in eonnection with actual figures and see where we land—
see just what figure the price of sugar cuts in the poor man's
food budget.

During the past 10 years our average annual consumption
of sugar has been 82} pounds per capita, or 411} pounds a year
for a family of five. This is a large amount of sugar, and if
the housewife purchased that amount of sugar at the corner
grocery, her sugar bill at 6 cents per pound would amount to
$24.67 per annum—not a very great sum with which to load the
family budget.

But, Mr. President, the housewife does not purchase this
amount of sugar. Over two-thirds of our entire consumption is
used in the manufacture of confectionery, soft drinks, condensed
milk, jams, jellies, preserves, and innumerable other products,
the prices of which are not influenced by the price of sugar they
contain, be it ever so great. Of all these articles, confectionery
perhaps contnins the greatest proportion of sugar, and who will
say that when he pays 50 cents or 75 cents or $1.50 for a pound
of choice candy, he would pay a cent a pound less or a cent a
pound more, depending upon whether sugar was selling at 5
cents or € cents or T cents per pound.

From 12000 families scattered throughout the Union, our
Department of Labor has ascertained that the average amount
of sugar purchased by these wage earners’ families is 147
pounds per annum, which, at the normal price of 6 cents per
pound, costs the total sum of $8.82. Thus, for less than the
compensation received for two days' toil, the skilled mechanic
is able to supply his family with all the sugar it purchases in
a whole year. The wage earners’ normal sugar bill amounts to
less than a penny a meal for his entire family, an infinitesimal
sum, which brings more pleasure to each member of his house-
hold than does any other article he purchases.

Far be it from me to wish to burden the farmer or wage
earner, but to talk about an increase of 1 cent a pound in the
price of sugar as being an additional burden under which he
would have to stagger is nonsense. An increase of 1 cent per
pound in the price of sugar would cost the wage earner the sum
of $1.47 a year, less than what he spends in one evening ro
take his family to the movies.

Mr. President, it is the increase in price of other commodities
which cuts a figure with the wage earner's annual budget. Let
us consider some of these increases and see how small the wage
earner's sugar bill is in comparison. From 1918 to 1919 the price
of milk advanced 6.6 cents per quart, and as the average wage
earner’'s family consumes 337 quarts of milk a year, the increase
alone in the size of his milk bill was equivalent to an inerease of
15 cents per pound in the price of all the sugar he purchased.

Mr. President, when sugar goes up a cent a pound the news-
papers are filldd with harrowing tales of how greatly the rise
affects the wage earner, but when butter goes up we hear little
or nothing about it; yet the increase in the United States of
the price of butter from 1913 to 1919 represented to the work-
ing man two and one-half times as much additional outlay as
the total cost of all the sugar purchased for his entire family
in 1913. The increased cost of his eggs in 1919 as compared
with the cost of the same guantity in 1913 amounted to twice the
cost of all the sugar the wage earner's family purchased in 1913,
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The extra amounts the wage earner had to pay for his milk,
his butter, his bread, or lils eggs in 1919, because of their in-
crease in priee since 1913, each and every .one of them amounted
to more thuan his entire 1919 -sugar bill, in which year his sugar
avernged to cost him 11.3 cents per pound—about twice its nor-
mal price. And the excess money he had to pay and did pay
for these four articles of*food because of their increase in price
amounted to $82,33. "With sugar at the abnormal price of 11.3
eents per pound, this excess amount the wage earner had to pay
for four food commodities because of ‘their advance in price
would pay the wage ‘earner’s entire sugar bills for five years.

Why, Mr. President, to say nothing about the beef and mutton
and bacon and ham and other meats the working man consumes,
he pays out as much money, mostly in the winter, for pork chops
alone as he pays ount for sugar during the entire year.

In 1919, 12,096 wage earners’ families made monthly reports
of their purchases to the United States Department of Labor,
They reported on 46 separate and distinct articles of food, for
which ‘their ‘total payments averaged $467.38 per family. ‘One
of 'the 46 articles purchased was sugar, for which they paild an
average of 11.8 cents per pound, or about double its notmal price
and nearly twice what it has been since selling for. But even
though paying this abnormal price for sugar, the wage earner’s
armmudl sugar bill amounted 'to only $16.61, or less than 33 per
cent of what he expended for the 46 articles of food mentioned.

Mr. ‘President, an inerease of 40 cents per hundred pounds
in 'the cost -of the wage earner's purchases of -sugar would
increase the family expense only 1 cent per week, and fo con-
sider the size of his sugar bill as a prime factor when legislat-
ing for the purpese of building up and expanding 'this great
national industry would be equivalent to considering the cost
of the ‘shoe blacking for the officers' ghoes as a prime factor
when appropridting a hundred million dollars for a Navy with
which to defend our country. It is a mere flyspeck on .our
cost of living. The eost of sheoes to the farmer and ‘wage
earner, ‘as compared with the price he paid for them before
the World "War, has been tripled, so that they '‘now pay as
much extra money for one pair of shoes as their entire family
sugar -costs .for .the whole year. The wife of the farmer or
workingman who purchases a few yards of calico paid 63
cents a yard in 1915. In 1920 the:same goods cost her 26 cents
per yard, The gingham for her apron cost her 8 eents a yard
in 1915; in 1920 it cost her 333 cents per yard. Her muslin
has gone up from 10.8 cents to 463 cents a yard. Clothing has
advaneced 850 per eent, ‘All of these artieles are largely pro-
duced by the Atlantic coast manufacturers, a great many of
whom are opposing the increase of 40 cents per hundred pounds
now asked for in the duty -on sugar. JIf the refiners and . ex-
ploiters of Cuban -sugar estates have really the interest of the
American farmer and wage earner at heart as much as they
would have us believe, why do they not call attention to:these
exorbitant advances which are making greater inroads mpon
his pocketbook than the price of sugar, and which are so essen-
tial to the comfort of himself and family?

Mr. President, although we are next to the greatest sugar-
consuming people in the world and absorb one-fifth of all the
sugar produced in .the world, whether the farmer or wage
earner secured his sugar at normal eost or for nothing it would
have no appreciable effect on his costiof living.

I have here a tabulated statement giving the average quan-
tity, average priee per unit, and total average cost per family
of 46 articles of food consumed by 12,096 wage earners’ fam-
ilies in 1919, together with the price paid per unit in 1913, so
far as given by the Department of Labor. With the consent
of the Senate I will have it appear in my remarks, for it eovers
more fully the point I have just been trying to set forth in a
few words.

There being no objection, the table was ordered to be printed
in the Recorp, as follows:

The cost of living.

[Average price ‘per unit in 1913 and nverage price per unit, gquantity
consumed, and total expenditures of 12,098 wage earners’ families
in 1919. Compiled from Bulletins No. 269 and No. 270 and Mimeo-
graph SBheet No. 1018 of the Unilted States Department of Labor.]
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1 Not reported separately in 1813,
‘Average pereentage inerease in price, 23 commeodities, 1913-1919, 85.5.

Mr. NICHOLSON. Mr. President, I have stressed the cost of
sugar te the farmer and laboring -man in order to eceunteract
the misleading propaganda with which the seaboard refiners
and Cuban exploiters are flooding the country in their effort to
prejudice the minds of the general public, and the wage earner
in particular, in which effort they are leaving no stone unturned,
their object being to destroy our domestic sugar industry.

People are apt to think of sugar primarily because of its
pleasant taste, rather than because of its actual food value,
There are few who realize that sugar contains far more actual
nutriment than any other article appearing on the average
American table. In order to more fully set forth the nutriment
contained in a pound of sugar as compared with the nutriment
in the other articles appearing on the average table, 1 have
obtained from the Department of Labor a statement which is
rather illuminating to say the least.

This statement shows that in order to obtain from bacon the
same nutriment contained in a pound of sugar costing 6.8 eents,
the eonsumer has to pay 27 eents, or a difference of 20 cents;
for the same nutriment in leg of lamb as to be found in a
pound of sugar he has to pay 66 cents, or 59 eents more; for
the same nutriment in bread as to be found in a pound of sugar
he has to pay 14 cents, or fully twice as much; for the same
nutriment ‘in butter as to 'be found in ‘a'pound of sugar he pays
25 cents, or almost four times as much; for the same nutriment
in ‘girloin steak as ‘to be found in-'a pound of sugar costing 6.8
cents, he pays 70 cents, or 63 cents more than he pays for the
same nutriment in sugar; for the same nutriment in ham that
he gets from a pound of sugar he pays 50 vents, or practically
eight tfimes as much; for the same nutriment in eggs as he
-obtaiM® from a pound of sugar he pays 98 cents, or almost four-
teen times as much.

I ask the Senator from Tdaho what duty has been placed upon
dried eggs?

Mr./GOODING. Eighteen cents,

‘Mr. NIOHOLSON. A duty of 18 cents has been voted by the
Senate upon dried eggs, and yet we find men in 'this body who
refuse to grant the farmer a duty of 2 cents a pound on sugar.

In my estimation, the information set forth in these state-
ments is most valuable, and I, therefore, ask unanimous consent
to have the letter from the Labor Department, with accompany-
ing statements, printed in the Recorp as part of my remarks.

There being mo objection, the matter was ordered to be
printed in the Recorp, as follows:

‘UNITED STATES DEPARTMENT OF LABOR,
BungAv orF LABOR STATISTICS,
Washington, July 31, 1922,
Hon. Savmoern D. NIcHOLSON,
Rooem 245 Senate Office Building, Washington, D. O.

My Dear SExaTor NicHoLSON : In response to your request I am for-

warding you a statement showing the average prf’ce per pound, calories
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per pound, cost of 1,000 calories, calories per §1, and cost equivalent to | One was to be located in Pennsylvania, to cost___________ 500, 000
e peion e powad Bves, in (he Bechid Soraion .. Average fox | Thves ware to e incrien 1o PshL ot 0 CORE-- -2 5505, 005

the year ending June 30, 1922, of the prices In the 51 cities from which
the Bureau of Labor Statistics secures retail prices. The calories per
ound in the third column are those furnished you by the Bureau of
hemistry of the United States Department of Agriculture. The sub-
sequent columns of the table are simple computations from the data
given in the second and third columns.

I am inclosing also the wholesale prices for the articles named for
the year ending June 30, 1922, These are not, strictly speaking, averages
for the United States, but are averages of the market price in the cities
from which the burean secures quotations. For example, the prices for
sugar and mutten are New York prices; the prices for pork (bacon)
and ham are Chicago prices. The prices for bread, butter, and eggs
arc average guotations from several cities. The articles named in this
list do not correspond exactly with the articles named in the retail
Eriee list but are the nearest to those articles for which the bureau

as prices. You will understand, of course, that onr wholesale price
figures are for a general purpose and indicate the trend of prices and
have no direct relation to our retail prices of foodstuffs which are car-
ried as a part of our cost of living investigation. In other words, it is
not possible in most cases to relate directly our wholesale prices with
our wtnlldprlct's and the bureau never attempts to do so.

I'shounld think the table of calories ba upon retall prices would
Berve your Enm%e better than the wholesale prices. 1 am returning
you herewith your letter from the Agricultural Department. We were
unlnb‘le to add the item of fish, as e only fish we carry is canned
salmon.

If 1 can be of any further service to you let me know.

Sincerely yours,
ETHELBERT STEWART
Commissioner of Labor Statistics,

Average wholesale prices of arlected cowmmodities for the fiscal year
ending June 30, 1922,
Average price.

Bugar, granulated, in barrels, per pound, New York___________ $0. 053
Pork, cured® (bacon), per pound, icago, average of rough and

ghort clear gId8fn e e e 129
Mutton, dressed, Per pound, New York 100
Bread, before baking, per pound, weighted average price_______ . 072
Butter, creamery, extra, per pound, welghted average price____ +, 402
Bwf-i loins, fresh, per pound, average of New York and Chicago &

s e S

Hspms, smoked, loose, per pound, Chicago 277
FEgge. fresh, per dozen, weighted average price 360

Average price per goamd. calories, etc., of specified articles of food in

the United States for the year ending June 30, 1922,

o

equiva-

Article. Pricenﬁer C“‘l;;_b’ %ﬂf Calories lmtot‘o
PG, pound. | calories. per L. pm:uln d ;f
Kugar.......... $0.058 | 1,850 | $0.087 | 27,353 | 30.088
Bacon, sliced .395 | 2)ess 47| TeTer .270
Leg of lamb 348 975 L3857 2,802 . 660
read. .. t91 | 1,205 076 | 13,242 2140
Butter. .. 2| 3605 34| Tan - 250
Sirloin steak . . 372 985 378 | 2,648 T00
Ham, slic 400 [ 1,670 203 | 3408 .550
Eggs (47 cents per dozen).... .. 1316 635 408 | 2009 .930

Mr. NICHOLSON. Mr. President, we have a good example
of what the difference between a $1.60 and a $2 rate of duty to
Cuba means to the domestic sugar industry. In 1897 Congress
decided that we should have a domestic sugar industry which
would supply us with all of our sugar, and to create that in-
dustry it levied a duty of $1.68% on raw sugar. We then had
only four struggling little beet-sugar factories in the whole
United States—three in California, one in Utah, and two in
Nebraska.

Immediately the Dingley tariff bill was passed capital began
to build more factories, and in 1902 we had 44 factories. Mr,
Havemeyer, of Stigar Trust fame, became scared, and he set the
wheels in motion which resulted in the Cuban reciprocity treaty
which reduced the duty to Cuba 331 cents per 100 pounds.
Meanwhile, to remove some of the strongest opposition @ the
treaty, which had held it up for a year, he purchased a large
interest in several beet-sugar companies, which accounts for his
son and the Sugar Trust being interested in them to-day.

Mr. President, according to the published report of the De-
partment of Agriculture, at the time the Cuban reciprocity
treaty was adopted we had 86 projected new beet-sugar fac-
tories in the United States, to cost $49,000,000:

Two were to be located in Arizona, tocost_______________ $1, 500, 000
Flve were to be located in California, to cost___________ - 8, 500, 000
Seven were to be located in Colorado, to cost_ . ______ , 000, 000
One was to be located in Indiana, to cost— oo __ , 000, 000

Bix were to be located in Iowa, to cost

One was to be located In Idaho, to cost e 00, 000
Twenty-eight were to be located in Michigan, to cost______ 14, 900, 000
Five were to be located In Mi a, to cost —— 2,400, 000
One was to be located in Montana, to cost 500, 000
Two were to be located In New York, to cost_____________ 1, 500, 000
One was to be located in New Jersey, to cost____ 500, 000
Two were to be loeated in North Dakota, to cost__________ 1, 000, 000
Three were to be located in Ohlo, to costo oo ___ 1, 350, 000
One was to be located in Oregon, to cost 500, 000

Ten were to be located in Wisconsin (4 plants; Racine),

i eant - ~ e 8, 350, 000
0 were to be located in Wyoming, to cost 1, 500, 000
Mr. President, when that treaty was adopted reducing the

duty on Cuban sugar 3315 cents per«l00 pounds every one of

those 86 projects except 6 were abandoned, and most of them
never have been revived. As a result of tinkering with the
sugar tariff in the 19 years since that treaty was adopted we
have only built 62 factories, or 24 less than the number we had

projected 19 years ago. 2
Mr, President, that is what 33 cents a hundred means when

it comes to building up a great national industry. Are we going

to leave the duty at $1.60 for the benefit of a few Sugar Trust

and Cuban sugar-producing men, or are we going to add 40

cents a hundred to it and build up another great home industry?

Mr. President, I desire to call the aftention of Senators to a
preferential tariff existing between Australia and South Africa,
which tariff provides for a differential in favor of sugar pro-
duced by white labor as against sugar produced by black labor,
I quote from the United States Tariff Commission on Colonial
Tariff Policies, page 785, as follows:

The * color line " in sugar duties: The “ color line " drawn with re-
gard to the duties on South African sugar was an interesting feature
of the South African agreement. Cane sugar under the general Aus-
tralian tariff was dutlable at 6s. r hundredwelght, but under the
agreement with South Africa dlscrlg:lnatlun was made between sugar
‘“ produced solely by white labor"” and sugar “ produced wholly or

artly by black labor,” a preferential rebate of 2s. per hundredweight
ing granted to the former, whereas to the latter a rebate of only ﬁa

per hundredweight was granted.

This discrimination was due to the influence of the Labor Party,
which has always opposed the grant of preference to British colonies
and possessions that rely upon colored bor for the carrying on o
their industries. Durinf the debate on the preference resolutlons of
1904 Mr. Watson, the leader of the Labor Party, upon belng asked
whether he would allow India to share in an Australian preference,
replied, “ No; except in regard to such products as tea I would not
give an¥ preferenee to lproducts made by Asiatic labor which would
come into competition with the products made by white peuFle. thoulgh
I am prepared to give such a preference to the products of the white
labor of Great Britain."”

But, Mr. President, the American farmer and the American
laborer find themselves producing domestic sugar in competi-
tion with the black labor of the Tropics, which is the cheapest
labor in the world. No laborer in the world can live as cheaply
as does the laborer engaged in the production of sugar in the
Tropics.

Is it fair to ask the farmers and laborers of this country,
where production costs in all lines of human endeavor are much
higher than in the Tropics, to produce sugar in competition with
what is practically slave labor in order that the seaboard cane
sugar refiners, with their enormous plantations in Cuba, may
be permitted to make outrageous profits as soon as they find
that the supply of domestic sugar has been absorbed by the
consumer ?

Let us see how the laborer engaged in the production of sugar
in the Tropies lives, or rather exists: His habitation is the
rudest kind of a hut, consisting of four poles stuck in the ground,
with a roof of palm leaves, and this is his sole protection from
the elements. His food consists of plantains, fish, and the milk
of goats, which only the fortunate few possess. The clothing of
himself and family is the scantiest and shoes are unknown.
Surely no Member of this body is desirous of seeing the Ameri-
can farmer or laborer brought to this most degraded and semi-
barbarous condition.

Do we find any protest against the proposed tariff coming
from the American farmer or laborer? Certainly not, because
they fully realize that If they have to produce sugar in com-
petition with the slave labor of the Tropics it means the low-
ering of the standard of living of the American farmer and
American laborer.

Is there any sane man or woman who believes that there is
not a greater difference than 2 cents a pound between the cost
of producing sugar in the Tropics and the cost of producing it
in the United States?

But if the domestic production of sugar were discontinued
and we had to rely on that produced by the black labor of the
Tropics, it wonld not be long before the American consumer
would be paying the price for sugar he used to pay before
American domestic sugar became a factor to be reckoned with
in competition with the sugar produced in the Tropics, the
price paid by the American consumer at that time being from
11 cents to 15 cents per pound for a very inferior article,

The experience we had immediately after the World War
should be a lesson to us. At that time the Atlantic coast cane-
sugar refiners, with their plantations in Cuba, thought they
had us by the throat and were holding us up for 24 cents a
pound for sugar. Did we find the Atlantic coast refiners at
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that time issning propaganda calling attention to the enor-
mous price the Ameriean farmer and laborer was compelled to
pay for his sugar? No; they were as silent as the Sphinx of
Egypt on this question.

I have received a great many letters concerning this question
‘and desire to quote part of a letter received by me from Mr.
A. R. Peck, of the Anaheim Sugar Co., Los Angeles, Calif.:

A careful analysis of the eane-sugar situation will dlsclose the fact
that probably 60 per cent of the produetion of raw sugar in Cuba Is
in the hands of the New York eane refiners or eeople closely allied
with them. It is therefore not surprising that they should protest
against any duty on sugar which {s sufficient to properly protect the
beet-sugar indus of this countr{.

1 happen to be guite closely allied with one of the ecane-sugar re-
finers in New York and ow from conversations had with him that
any movement In Washington intended to give ndﬁqlunte protection to
the beet-sugar industry is extremely distasteful to bim.

But, Mr. President, they are not satisfied with control of the
sugar plantations in Cuba, but are now trying to lay their
slimy hands on the domestic production of sugar. They have
acquired large interests in some of the American beet-sugar
companies, but, because of the cheaper cost of production in
Cuba, they are enabled to make greater profits than in domestle
production, and their desire now is to destroy this struggling
American industry. .

Of the numerous articles which delight the brain through the
sense of taste, how many are made palatable and attractive
through the admixture of sugar?

Mr. President, sugar represents more of comfort and ministers
more to the simple delights of home than does any other single
produet. Truly it has been said that of all the articles that
have been accounted luxuries, sugar is nearest to a prime neces-:
sity. Whatever political economists may say as to the size of
our sugar bill, if the joy of life be considered, it 1s money well
expended, And, Mr. President, there are no * chaice cuts” in
sugar, no expensive grades which only the rich can afford to
purchase. Whether it grace the banquet table of the palace or
the frugal meal of the hovel, sugar is of the same purity, sweet-
ness, and snowy whiteness, and its cheapness in price places it
within the reach of the humblest working man, be it on the far-
away ranch or in the crowded city.

No American citizen who has pride in his country should ob-
ject to an adequate tariff that will enable us to produce at home
a}l ft;'t":wc;ur requirements of this necessary and pleasurable article
o :

Mr, President, I desire to call attention briefly to the follow-
ing changes which have taken place since the enactment of the
Dingley tariff bill, which imposed a duty on sugar of 1.685, which
rate was continued in the Payne-Aldrich bill, and the duty im-
posed by the Underwood tariff blll, which was 1.25. BSince that
time the farmer has to pay twice as much for his coal as he
did at that time; he pays twice as much for his shoes as he did
at that time; he pays twice the price for his clothing as he did
at that time; and the great World War has imposed upon him
an enormous burden of taxation which will go on from genera-
tion to generation. The people of the Tropies have to contend
with none of these burdens placed upon the American farmer by
the World War. If Senators wish to be honest with themselves
they can readily come to the conclusion that the increase we
are now asking for as between the duty in the Payne-Aldrich
bill and the Underwood bill is justified from every viewpoint.

Mr. President, I have some letters that I desire to have placed
in the REcorp. Among others, I have a letter from the Farmers’
Sugar Co. of Ohio, written by C. H, Allen, a perfect stranger
to me. The junior Senator from Ohio [Mr. WiLris] is present,
and he might be able to give us some information as to the
writer and his reliability.

Mr. WILLIS, Mr. President, in answer to the inguiry di-
rected to me, I can say with reference to the witness to whom
the Senator refers that I know him very well. He is a promi-
nent business man in Ohio and has been actively connected with
the sugar industry of that State for many years. He is now
president of the Farmers' Sugar Co., of Defiance, Ohio, and is a
very reliable citizen.

Mr. NICHOLSON. I ask permission to send the letter to
the Secretary’s desk and have it read in full. |

The PRESIDENT pro tempore. Without objection, the com-
munication will be read as requested.

The Assistant Secretary read as follows:

THE FArMERS' Svcar Co,,

OFFICE OF THE PRESIDENT,
= Defianoe, Ohio, July 14, 1928,
Hon., SAMUEL NICHOLSON,

Washington, D. O, |
My Dpar SENATOR NICHOLSON: Your letter olt the 8th ‘was recelved'

in my absence, and I did not get to see it until to-day. It would have’

been answered before this If T had not been out of town, !
I bave just wired you, of which the inclosed is a copy.

T ean not understand how any man who has made any study at all
of the sugar business ca, and who has nn{ knowledge of the
possibilities of our American soll and of our American farmers, counld
ﬁ;)ssihly intimate that beet-sugar production could not be materially

creased without being * Iaotlwused " by means of a tariff higher than
the People ought or would stand for.

Either that man has obtained his information regarding these sub-
Jects from bearsay, from ﬁosslp in Pullman cars, or in and with groups
of ;;:ople interested in “ killlng " the business in this country, or else
he sin%gly ignorant of what he js talking about. ILet us f\ope the

latter is the case,

I have traveled over that part of the United States
west of the State of Oh are %-rown. excepting the State
of California. I have done this in an agriculiural way, making speeches
through 'Ohio, Indiana, Towa, the Dakotas, Tdaho Gregnn. Colorado,
Washington, and 1 do not know how many other Staies, keeping my-
self thoroughly informed regarding agricultural conditions and possl-
bilities. That was my business. And I can tell you truthfolly the
present beet-sugar interests are only an infant to what it might be-
come. We bave more land sultable for beet-sugar culture than any
country on the ﬁlobe, with possibly the exception of Russia; we have
more intelligent farmers than any country on the globe; and why wa
should not use every means at our command to obtain superiority in
the production of a crop that has been proven over and over again to
have been of the great benefit to all the citizens of the country who
have persevered in its culture is beyond me.

1 can only attribute it to ignorance, lack of knowledge, and gen-
eral indifference to the future welfare of those who are to come after
us and take up our burdens.

You people of the valleys of the Rocky Mountains have shown a
little quicker appreciation of the values of such crops as sugar beets
and alfalfa; you have had a little more courage Iin branching out;
g:n have been progressive, not so afrald to take a chance, and you

ve succeeded, and it is greatly to your eredit and we all honor you
for it (I am writing now as an agriculturist), but such a man a8 you
mentioned who appeared before the Senate Finance Committee and
made such a ridiculous statement must not think that all the soll and
all the intelligence rnspectin{ the growing of beets and kindred crops
Hes in Colorado and the adjoining States,

Iowa alone has enough suitable land : it has the climate and the ver
best and most intelligent ere I know of, who, if encouraged an
instrocted, can grow more sugar than Colorade and Utah. combined.
This is just one Btate in the Middle Btates of this country, and there
are more lke it.

1 conld say pracﬂcal‘l{‘the same thing of Minnesota and South Da-

kota, to say nothing of Wisconsin, Michigan, an hio.
Ohio two years ago, when the price of sugar raised the price of
beets grown on the farm—this is governed to a great extent by the
tariff—to such a point that farmers made more money growing them
than irowlng the other crops, so many farmers tried fo get contract to
grow beets we did not have near factories enough. We could have filled
three other factories 1f we had had them, greatly to the benefit of the
farmers, the business men, the laborers, and every in the State.

We have in Ohio five factorles using the product for the factories of
85,000 acres. If we would increase these to 10 factories, we could use
the beets from only 105,000 acres.

I know northwestern Obio, where these factories are; I know thae
land, T know its possibilities, I have traveled over its roads, on the
trolleys crossing it, over the rallroads that link it 'to Indiana on the
west and Michigan on the morth,

I have studied its geology, its history, analyzed its soil, know its
virtues and its failings, know what its soil has done in the past, and I
believe I am as able to judge what it will do in the future as any man
1t in i know its extent and I know the people who live upon it,
and when I state we bave at least 2,000,000 acres that will produce
beets, and we are only using 23,000 acres in that valuable crop now,

ractically all
where {’eets

Qﬁ will certainly pardon me for feeling a little sorry for the man who
%nk: wre rfuld ve to hothouse sugar to produce it in this eountry.
[ e

great troubles in the (}uest‘lon of tariff on sugar is the
supposition that it benefits the manufacturer of sugar rather than the
man or men who run the threshing machine used in threshing the sugar
from the beets.

Bugar is grown, never made. It is an agricultural gunestion, pure and
simple. Any tariff made protects the farmer,

1 wonder if people ever realize that we would never have had any
su;n;aproduced from beets at all if it had not been for protection to
the farmer until he was able to learn how to produce this valuable
erop.  Some :ﬁ“m’ seem to think this should be done In a year, or at
least before next congressional election. It took Germanf 50 to 75
‘years of a settled policy to learn how to make the most of their vainable

discovery of :gsar— mlm%m

If they gal by it, if they ught Smspcri‘t to their country by its
use, if pald, would 1t not be a good thing we took advantage of
thelr experlence?

There is one other thought that has heen uppermost in my mind for
a lung time when it comes to this question of tarlll on sugar. 1 men-
tioned it in my testimony before the Benate Finance Committee last De-
cemiber, and 1 refer you to that for particulars,

I have heard men e n sugar-manofactoring business give
their testimony before committees time and again, trylng to prove—and
I think easlly do it—the impossibility of competing with Cuba with-
out protection, as if this Nation should e particular care of the busl-
ness they were engaged In.

Ifi there is no higher reason than what they give, their business ghould
go down,

The American people are not goiﬂ% on year after year taxing them-
gelves for the benefit of a few Individuals.

1f the sugar business i1s to live in thls country, it must live because
it will in the end benefit all the people, not just a portion of them.

This brings us to the reasons for a protective tariff against free trads,
.and we are right into politics, and there sugar will be as long as these
two guestions are before the American dmop‘ 2.

I have already written too long a letter, but I got started and could

not guit. EKin pardon me for the same.
I am sending you under another cover a late cog:r of the Su Jour-
nal, which has gm articles written by myself that may fur give

you my views—one on 10, the other on page 14.

This s the only copy I have, but San Francisco is so far a that
am willing to part with it if you can gain any information that may
‘be of u;e to you.
ours very truly, C. H. ALLEN,
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Mr. NICHOLSON. Mr. President, I desire to quote for the
Recorp a paragraph from a report made by the Baragua Sugar
Co., as follows:

Net &mﬁts of the property, before d
after inventory adjustments, for the last flve years, have averaged
$2,080,772 per year, or more than six times annual interest charges on
t'lieg(e) 3"333“' Even in the calendar year 1921 such net profits were over

I will send to the desk the letter inclosing the Baragua Sugar
Co. announcement, and also the announcement itself, and ask
that they may be inserted in the RECORD.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The matter referred to is as follows:

THE HoLLY Bucar Co.,
OFFICE OF THE PRESIDENT,
Colorado Springs, Colo., July 28, 1982,
Hon., BAMUEL D. NICHOLSON

i}
Benate Building, Wasnington, D. O.

DEAR SENATOR: The inclosed shows profits of a Cuban sugar prop-
erty located on the east end of the island, and 1921 profits were under
an emergency tariff of 1.60, and demonstrate what a small company in
Cuba can do under a tariff resulting in United States beet-sugar growers
and factories experiencing very substantial losses.

Very truly yours,

reciation and income taxes but

i A. B. CarLTON,
{New issue.)
$4,500,000 BARAGUA SuGArR Co. (COMPANIA AZUCARERA BARAGUA), Sum-
SIDIARY OF PUNTA ALEGRE SUGAR C0., FIRST MORTGAGE 15-YEAR T}
PEr CENT BINKING FuNp GoLp BONDS.

[To be dated July 15, 1922.15{({105‘?11 mortgage.) To mature July

Interest ?nyah]e January 15 and July 15 withoot deduction for nor-
mal Federal income tax up to and including 2 per cent. Pennsylvania
and Connecticut 4 mills taxes and also the Massachusetts income tax
not in excess of 6 per cent annually will be refunded by the compan
on appropriate request. Con!mn bonds In denominations of 81,00({
$500, and $100, interchangeable, registerable as to principal only. Re-
deemable In whole or in part at 110 and accrued interest on any Inter-
est date to and including July 135, 1928, the premium thereafter de-
creasing one point for each year or fraction thereof. The Chase
Nationzl Bank, of the city of New York, trustee.

An annunal sinking fund of $225,000 {n cash or bonds at face value
is provided commencing July 15, 1923, total payments aggregating T0
per cent of the par value of this issue, Bonds will be drawn by lot
and called for the sinking fund at the current redemption price if not
purchasable at or below this price.

Capitalization :
First (closed) mortgage T3 per cent bonds, this issue_ $4, 500, 000
Capital stock, 110.250 shares ($50 par)_____ i | D, D12, 500
Mr. Edwin F. Atkins, president of the Punta Alegre Sugar Co.,

summarizes as follows his letter to us:

“ Compania Azucarera Baraqua (translated Baragua Sugar Co.) ls
being incorporated under the laws of Cuba and will succeed to the
ownership of the fixed assets of the present Baragua Sugar Co., a
Delaware corporation. The entire capital stock of the new company
will be acquired bJ; the Punta Alegre Sugar Co.

“ The property is a self-contained, low-cost su producer, includ-
ing a modern mill with a daily capacity of 5,000 tons of cane; over
42,000 acres of land in Camaguey Province owned In fee, approxi-
mately 19,000 acres controlled through lease, and about 10,000 addl-
tional acres from which the cane is under contract; 110 kilometers of
stnndngd-xauge private railroad ; adequate rolling stock, and a private
seaport.

‘P?t is estimated that in normal years the port facilities alone will
result in a saving in shipping costs In excess of the interest on this
bond issue as compared with costs If degendent upon public carriers.

Net profits of the property. before depreciation and income taxes
but after inventory adjustments, for the last five years have averaged
$2.030,772 per year, or more than times annual interest charges
on these bonds, Even In the calendar year 1921 such net profits were
over $1,003.000.

“ Net tangible assets of the company as shown on its projected
balance sheet will be over $2,270 per $1,000 bond and have recently
been sppraised as having a value in excess of this figure.

“The present advantageous arrangement for marketin
the Punta Alegre Sugar Co. through E. Atkins & Co.
the new company.”

Application will be made to list this issue on the New York and
Boston Stock Exchanges.

The legal procecﬁlngs in connection with this issue are be!n&?nssed
upon by %Iessrs. Chadbourne, Babbitt & Wallace, of New York y, for
the bankers, and Messrs. Root, Clark, Buckner & Howland, of New
York City, for the Punta Alegre Sugar Co. in c¢onjunction with Claudio
G. Mendoza, Esq.,, of Habana, Cuba, for the bankers and the Punta
Alegre Sugnr Co. jointly. Interim certificates of the Chase National
Bank, of the city of New York. or temporary bonds will be issued
pending delivery of bonds in definitive form.

We offer these bonds when, as, and if issned and received, and sub-
ject to the approval of counsel.

Price 100 and interest ylelding 73 per cent.

HaypeN, Broxe & Co.
BrowN Bros. & Co.
Harris, Forpes & Co.

(Statements contalned hereln are not guaranteed, but are based
upon information which we believe to be accurate and reliable and
upon which we have acted In the purchase of these bonds.)

Mr. NICHOLSON. I should also iike, with the consent of the
Senate, to have inserted in the ReEcorp a letter from Dr. Harvey
W. Wiley, formerly head of the Bureau of Chemistry of the
Department of Agriculture. I also send to the desk a letter
from the United States Sugar Co., of Milwaukee, Wis., which is
all contained in one page; a letter from the Columbia Sugar Co.,
of Bay City, Mich., all of which is contained in one page; a

the sugar of
s available to

letter from the Holly Sugar Co., of Colorado Springs, Colo.; a
communication from the Wyoming Sugar Co., of Ogden, Utah;
a communication from the Michigan Sugar Co., of Detroit,
Mich. ; a communication from the Larrowe Construction Co., of
Detroit, Mich.; a communication from the Garden City Co., of
Garden City, Kans.; a communication from the Utah-Idaho
Sugar Co., of Salt Lake City, Utah; and a communication from
the Minnesota Sugar Co., of Minneapolis, Minn., all of which I
desire may be printed in the REcorp.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The communications referred to are as follows:

Goon HOUSEKEEPING,
BUrEAU OF FooDS, BANITATION, AND HeAuTH

Washington, D. C., July I7, 1922,
Hon. Bamuer O, NIicHOLEON

United States Nenate, Washington, D. 0.

DEAR SENATOR : The question which you raise in regard to the area
sulted to the culture of beets is one of great practical interest. During
my service in the Bureau of Chemistry I made very extensive inves-
tigations of the influence of climate, and especlally of temperature, upon
the sugar content of sugar beets and of sweet corn. Altogether about
50,000 analyses were made of sugar beets grown in various portions
of the United States. A summary of the results of this extensive
work was published as Bulletin No. 52, revised, United States Depart-
ment of Agriculture, Division of Chemistry, issued in 1809, Of this
bulletin, I regret to say, I have only one copy; but I am sore you would
be able to get it or borrow it from the librarian of the Department of
Agriculture. or &nu may probably get it from the Superintendent of
Public Documents.

I found the frestest factor in the production of sugar was the tem-
perature, especlally during the three growing months of June, July,
and August. In all parts of the United States where the mean tem-

rature for those three months is 70° F. I found the richest sugar

ts were grown. With this data I constructed a gmspecti\'e map of
the areas in which sugar beets of this high degree of richness could be
roduced. This map also contains, in the form of red dots, the loca-
ons of the sucecessful sugar-beet factories in the United Btates. You
will be surprised to see how nearly contained in the mapped area are
all the successful sugar factories which were In operation at that
time. I have no map of the additional factories erected since then, but
I :gillgg they will all be found approximately in or near the area
predicted.

Of course, all parts of this area are not sultable for the cultivation
of sugar beets. Some parts of this area are mountainous and not
tillable ; others are in an arid region, where water of irrization is not
avaiflable. Btill others are in arld reglons where irrigation has been

racticed. In the eastern portlon of the United Btates this area ls
ocated where severe winters are likely to occur and thus interfere with
the harvesting and storage of beets. I am prepared to say, however,
without hesitation, that sufficient area suitable in every respect to the
culture of sugar beets may be found in the places indicated in this map,
near or adjacent thereto, which if devoted to the growth of sugar
beets would aquly the needs of the whole world.

The cultivation of the sugar beet is n good example of inten:ive agri-
culture, because, while it pays the farmer to produce 15 tons per acre,
it does not pay him to produce 5 tons per acre. If, moreover, by in-
tengive agriculture he can raise the yield to 20 or 25 tons per acre,
the farmer's profit will be all the greater.

I feel certain that by reason of the work done by the Division of
Chemistry that many milons of dollars have been saved that otherwise
would have been given over to the attempted cultivation of sugar
to areas where the sugar content would have been too low to compete
with really good beets,

In addition to this information in Bulletin No. 52 I published a
serles of separate investigations on the influence of environment on
the composition of the sugar beet, which are contained in Bulletins 64,

4, 78, 95, and 96 of the Bureaun of Chemistry. I regret I do not have
reprints of these, but I am sure you can get them in the manner sug-
ested above for Bulletin 52. You will find them full of very useful

‘'ormation in view of the problem which you are now studying.

I appreciate very much your generous reference to the value of my
work in promoting what I consider to be one of the greatest industries
of this_country and one capable of almost illimitable extension,

ours very truly,
H. W. WiLEY,

UxiTeD STATES Svcar Co.,
Milwaukee, Wis,, July 10, 1922,
Hon. BAMUEL D. NICHOLSON

United States Senate, Washington, D. 0.
Dear SBimm: I inclose herewith copy of my telegraphic reply to your
letter of July 8.

m my actual knowledge of the soil and climatic conditions In
Wisconsgin and Minnesota, in which States we operate, 1 feel justified
in stating that the production of beet sugar could be increased to five
or ten times the greatest output of any vear If capital could be assured
of a protective tarif covering the difference In cost of production at-
tributable to the higher scale of wages pald In the United States. The
same rate of expansion, no doubt, could be had in nearly all of the
western and northern Btates where sugar beets are now grown, i

As you well know, the general scale of wages has not declined to
anywhere near pre-war rate, which is reflected in the higher cost of
coal and all other supplies and railway freights, hence the industry
must have at least 2 cents a pound protection on Cuban sugar,

ours truly,
= J. 8. Lawsox, President.

CorLoMeiA SvceaAr Co.,
Bay City, Mich., July 11, 1923,
Hon. Bamuer D. NICHOLSON

United States Semate, Washington, D, O.

DeAr SIiR: We are in receipt of your wire relating to the duty on
sugar from Cuba and replied thereto to the effect that in our opinion a
2-cent duty on sugar from Cuba would stimulate the beet-sugar industry
in this coantry to such an extent as would soon result in a production
of s?&ur equivalent to a war ration and eventually our entire require-
men
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You undoubtedly have the statisties showing the q;owth of the beet-
sugar industry during periods of a favorable tariff. here is n.bsolutelé
no reason why these same results should not be repeated under a tari
of 2 cents on sugar from Cuba. For statistics covering these questions
we would refer you to Mr. Truman G. Palmer, 901 Unioen Trust Build-
fng. Washington, D. C. You may ‘haps be familiar with the fact
that Mr. Palmer is the statisticlan for the United States Sugar Manu-
facturers’ Association and bhas an enormous amount of material bearing
on every phase of the sugar mdustrz.

We would call your attention to the recent increases in the price of
gugar. They have been brought about by Cuba owing to the fact that
she is to-day the dominant factor in the world’s sugar market and holds
what amounts to practically a corner cn sugar. In 1919 and 1920,
when Cuba thought she occupied a similar position, we saw her push the
prices up to an intolerable point. She is now repeating this in a milder
way, of course. Beet sugar alwags sells from 10 to 40 nts below the
price of the eastern seaboard refiners, is equal in quality in every re-
spect to cane sugar, and conld save the sugar consumers of the country
a tremendous amount of money if put in a positlon to do so by an
adequate ail#‘l permanent tariff against Cuba. We regard 2 cenis as
such a tariff.

Appreciating your efforts in the behalf of this tarif and wishing
you all success, -we remain,

Yours very truly, E. WiLsoN CRESSEY,

Secretary and General Manager,
THE HoLLY SBveir Co.,

(FFICE OF THE PRESIDENT,
Colorado Springs, Colo., July 29, 1923,
Hon. S8amMyuEL D. NICHOLSON,

Senate Building, Washington, D, C,

MY DEsgr BExaTOR: My attention bas recently been called to an opti-
mistie circular issued by one of the beet-sugar companies, which is mar-
ketivg some of its preferred stock.

The apparent Erosperity of this company is based on the sayment of
$5 per ton to the beet growers, resulting in 30 per cent decrease in
acreage for the current year and anticipated decrease of more than
50 per cent next year, as a farmer can not ralse beets on such a con-
tract,

The conditions therein set forth do not at all represent the situation
of the industry generally,

The well-founded opinion of the beet-sugar industry, whose owners
are not in any way interested in the Cuban sugar industry, is that the

urpose of the eircular is largely, if not wholly, to adversely influence
Jongress on the sugar tariff.

In 1888 the sugar-refining industry on the Atlantic seaboard, as result
of competition in thc eontrol of powerful financial interests, a_Fproached
bankruptey. The elder Havemeyer then formed the Sugar Trust and
gathered in the bankrupt concerne.

Present antitrust laws, perhaps, require a little different method, but
do not prevent the same results.

To-day the domestic sugar industry is facing extinction. The In-
closed annual report of the Holly Sugar Corporation is fairly repre-
sentative of the financial condition and operating results of the average
beet-sugar company in the United States. With one exception no com-
g?n,v made a better showing and many are in more difficult situation.

ithout exceptipn the beet growers' position is equally unfortunate.

If the United States is without domestic production of sugar the
consumer will of necessity pay a price limited only by the avarice of the
Cuban producers. Seventy-two per cent of the entire Cuban production
is controlled by the Atlantic seaboard refiners and capitalists.

The hect-sugar company owned and controlled jointly by the younger
Havemeyer and the American Sugar Refining Co. is of small value com-
pared with the vast interests involved in thelr ownership of foreign
cane suzars. The present situation does not involve the absorption of
the bankrupt beet-sugar companies, but crushing them and placing the
American sugar-consuming ﬁubllc at the mercy of the owners of the
Cuban sugar production. eyond the control and regulation of the
laws of the United States, the added cost to the American consumer
might easily be £1,000,000,000 a year.

The emergency tarift of 1.60, or practically 3 cent per pound above
the pre-war duty, does nor ?ermit the payment to the beet grower of
an adeqguate price, or one which will permit him to continue production.
If we are to have a snbstantial domestic production of, say, 1,500,000
tons (less than one-half of our requirements if the duty-free product of
our insnlar posscssions is included) it is necessary to bave a protective
tariff of 2 ecnts on importations from Cuba, as without such a tariff the
grower ran not grow the necessary beets. *

Very truly yours, A. E. CARLTON.

WroMmiNg Bucar Co.,

Ogden, Utah, July 15, 1922,
Hon. SaMvreL D, NICHOLSON,
United States Senate, Washington, D. O.

Drar Sir: I am pleased to acknowledge receipt of your letter of
July 8, but feel that I am unable to furnish you with all of the in-
formation you desire, as my experience in the beet-sugar industry has
been confined to the State of Wyoming, our factory belng located at
Worland, Washakie County, Wyo.

At the present time there are only three ar mills In the State
of Wyoming, all of these mills having been bullt since 1915. Due to
the war conditions, the subsequent inflation and deflation, the develop-
ment throughout the entire State has been very slow, due principally
to the fact that the migration of new farmers into the State has
practically nil, for reasons which are directly attributable to the three
carses above mentioned.

Conditions in the State of Wyoming, particularly in the mnorthern,
north central, and eastern sections, are very adaptable to the culture
of sugar beets, and with the natural land development, it will only be
a matfer of time until the State of W, ominﬁ wlll produce as much
beet sngar as the State of Colorado, and it will not require any more
protection through a tariff than does the industry of Colorado, Utah,
and Idaho. It is estimated that the Big Horn Basin alone has a
million acres that eventually will be put under irrigation, not to men-
tion the future possibilities of the Riverton and Lander section, in
which at the present time the United States Reclamation Service has
under construction a very large irrigation tract.

My rsonal opinion is that the State of Wyoming offers greater op-
¥ortun ty for the development and expansion of the beet-sugar indus-

than any of the other States In the intermountain section. Con-
ditions in Wyoming are just as favorable for cultivation of sugar beets
as in any State in the West, and I see no reason why it would re-
guire a hothouse duty to properly develop this industry.

I am inclined to guestion the fact that we could produce enough
Bugar within the United States to supply our entire requirements,
although it may be possible. I do feel, however, that it would be an
ggmmatter to produce at least 50 per cent of our national require-

In concluding I wonld like to state that in my opinlon it is of the
utmost importance that we receive a duty of 2 cents against Cuba, and
it should definitely borne in mind that the benefits derived through
this increased protection will almost wholly go" to the farmers, viz,
that it will make it possible to pay them a higher price for their
beets, which, in turn, would mean a material increase in acreage,
The problem confrontfng the beet-sugar compsanies to-day is the fact
that they have not been able to offer a beet contract with a sufficient
guaranty to make the raising of sugar beets profitable to the farmers.
[ do not believe that we can expect the farmers to raise beets in
future years on the pre-war prices, as their cost of production has ma-
erially increased.

If there is any further information I can give you, I should be very
glad to have you eall upon me,

Yours very truly, J. M. EccLEs.

MicHIGAN Svcear Co.,
Detroit, Mich., July 12, 1922,
Hon. SaMUEL D. NICHOLSON

United States Benate, ‘ﬁ’asbinaton, D. 0.

Drpar 8Sir: Your letter of the Bth instant addressed to the general
manager of the Michigan Bugar Co., Mr. W. H. Wallace, has been
handed me for reply, as Mr. Wallace is now away on his vacation.

Permit me first to express our thanks for the earnest efforts you are
making to secure a 2-cent duty on sugar imported into the United
States from Cuba. We certain{y appreciate the work you are doing
and shall be glad to render you any assistance in our power.

I am thoroughly satisfied, and so is Mr. Wallace, that if we could
have a 2-cent duty against Cuba the result in Michigan would be that
we would double the output of beet sugar in this State. It is possible
that there would not be very many new factorles built. There is
however, room for one or two more in the Upper Peninsula. The greai
increase In Michigan that would result from a 2-cent duty on Cuban
sugar would be that the 17 factories now in the State would be ablle
to pay a sufficient sum for beets to Induce the farmers to raise a full
crop for each one of the 17 factories. At present we are skimping
along on about 60 per cent to 65 per cent of a normal acreage. Unless
we can pay more for beets next season the acreage in Michigan will
be still less next year than this. If we could get a 2-cent du&y against
Cuba and pay the farmers a price for their beets that would compete
with the prices that they are recelving for their other farm crops evers
rnctoﬁ- would get a run of from 100 to 120 days, which, as I say, woul
virtually double the output of beet sugar in the State of Michigan.
You must nunderstand that we are differently situated in Michigan than
in gome of the Western States in that the farmers here are engaged in

neral farming, whereas in Colorado the range of their farm products
s limited. In Michigan we must compete with the price of beans, peas,
wheat, corn, oats, rye, chicory, potatoes, fruits, and hay. All these
farm products now command a good price, and all of them, thanks to
the Senate, will be smtected b{r: good duty with resultant good price
in the future. Under such circumstances you can readily see that
sugar must be protected with™ a corresponding duty in order that the
factories can pay the corresponding price for brets that farmers obtain
for their other crops. Please remember also that every beet contract
ut out by the factorles in Michigan carries a provision whereby the
actory guarantees a minimum price for beets and gives the beet grower
the advantage of any increase in the price of sugar above the minimum
sugar price named in the contract. n other words. all beet contracts
are participating contracts, the farmer thus getting his full share of the
duty imposed on sugar.

Helative to your other Inguiry concerning territory in the United
States adapted to beet culture, will say that the Department of Agri-
culture some years ago, in reply to a resolution passed by the Sepate,

ve the Information that the extent of land in this country adapted to
eet culture was sufficient to raise more sugar than the entire world
consumes. You can get this report from the Department of Agricul-
ture by sending a request to the Secretary of Agrieulture. 1 think
also that Mr, man G, Palmer, of 901 Union Trust Building, Wash-
ington, ean give you the definite reference to the name and number
of the report.

There is certain beet area of the United States not yet developed
that has come under the careful examination of the officials of our
company. I am referring now more particularly to the following areas:

Ohio has but 5 factories. She has a lendid beet aistrict eapable
of supporting fully as many factories as Michigan.

Wisconsin has X or 5 factories, BShe can easily support as many as
Michigan.

Minnesota has but one factory. Bhe can easily have a'dozen,

y Iom[:. has plenty of splendid territory for supporting a dozen or 15
actories,

Bouth Dakota is situated in the same way.

1 am mnot so familiar with the undeveloped area in the Western
States. In my own mind I am thoroughly satisfied that if we could
be assured that there would be a 2-cent dut‘f’ on Cuban sugar for the
next several years, we wonld have a wonderful development of the
beet-sugar industry in the United States and would soon place this
country in a position where it would be absolutely independent for a
sufficient quantity of sugar to constitute a war ratlon of at least
2,500,000 tons, &' course, there are areas to produce much more sugar
than this 2,500,000 tons, but I am trying to confine my statrment of
the case to the probable increase that would take place within the
next few years if we could have this 2-cent duty against Cuba assured
for a few years.

Trusting that the above will give you our views of the situation,

I am
" Yours respectfully, F. R. HATHAWAY,
Secretary-Treasurer.

Lanrowe ConsTrRUCTION CoO.,

Detroit, Mich., July 18, 1922,
Hon. SaMurL D. NICHOLSON
United States Senate, Washington, D. C.

Dear Sir: Your letter of July S, addressed to Mr. J. E. Larrowe,
vice presldent of the Northern Sugar Co., has just been received in this
office, having been forwarded from Minneapolis, to which place your
letter was originally addressed. While Mr. Larrowe is the vice presi-
dent of the Northern Sugar Corporation, his own place of business
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4s located here In Detroit. Mr. Larrowe to-Aay ig In Denver, Cole., and
in view of the apparent urgency of your request, we telasrnphe«f Mr.
Larrowe the gist of your letter, and -while we are not sure that our
telegram will reach him before he leaves Denver, yet we hope that
we have succeeded in reaching him,

The writer's personal opinion, based on the talk we have heard in
sugar circles and amongst construction men, is that a 2-cent duty on
Cuﬁm sugar and 24 cents againgt the rest of the world would work
wonders toward the development of the domestic beet-sugar industry,
particularly if there wae po Immediate likelihood of the duty being
| reacin by a suceeeding Congress, Of course, as you undoubtedly
know, what has hindered the domestic beet-sugar industry more than
anything else bas been the uncertainty surrounding it, as men with
money hesitate abont going into some business that Is a football of
politics, @Give the beet-sugar daenp!a an assurance that the tariff will
not be ehanged for at least 10 years, and I think that you would see
a wonderful development in the business,

Very truly yours, y
CHARLES BTAPF, Beoretary.

GarpEN Crry, KANS., July 15, 1922,
Hon, Samven D. Nicmorsox,

Washington, D. O.

Dear Bir: Upon my return home from a short absence T find yours
of the 8th instant.

I am glad to give you facts in reference to our sugar mill, and will
show you why we can not successfully operate without sufficlent pro-
tection, and the cireumstances that govern our business substan ¥y
exist and nre operative with all other beet-sugar mlils.

Ounr factory operated its first campai n the winter of 1906-T,
and has been In continuous operation since. We are equipped with
electric power—have a Steffens process and a pulp drier—this bein
g0 constructed that we save all thera Is to save in the original beet,
and we produce the sugar under these -ecirew ces as cheaply, or
more 80, than the Average factory.

We are part.tmlnﬂ{ fortunate in our location as to sales of our

roduct, being able to sell our sugar on a sghort haul, within the

undnries of our own Btate. Under these circumstances we should
have beem prosperous under the existing tariff, but we bave not been,
and even ant that believe we are still to the good as compared with
geveral of the companies who are in the hands of their bankers.

Had it not been for the extreme optimism andifenerouity
storl!:hnldem. we, too, would to-day be operating, at all, u
receiver,

Bince the year one all beet-sugar companies have pursued the very
unbusinesslike policy of contracting for their beet acreage upon a flat

jce per ton, this being the only a farmer ralses that he has

n able to contract at a stated price, irrespective of the market
value of the refined products made froem the beet. Naturally, if the
value of the refined product were low the factory stood the loss, which
fact can be Tully demonstrated by citing the year 1920,

Our own company, as well as practieally eve:{ beetd!u%nr company
in the United States, contracted during the fail of 1019 and early
spring of 1920 with the beet wer on the basls of $£12 a ton flat
for the beets to be d g the season of 1920 and to be de-
livered during the fall of 1920.

the seasom, while these beets thus contracted for were grow-
ing, the price of sugar dropped by leaps and bounds, until by harvest
time these $12 beets were actually worth barely $5 per ton.

This caused enormous losses to every company that issued such con-
tracts, and is the primary cause of our own company getting down to
business tactics, and we are now issuing what is known as the * EM;I:E-
gcale " contract—a eontract wherein we pay the beet grower a 1
value and no more for hia is contract is based on two
points, namely, the suE‘r content of the beet and the market price of
the sugar made from that beet.

This is the only teue and business method of purchu.m? the raw
product. By this method the sugar mill is protected, but the beet
grower {8 now put up squarely a the value of sugar, as he will
no longer be paid, as im the past, more than his beets are worth.
He will not these beets unless he can do 8o at a profit to him-
self, which he can not t , with his still excessive cost of living,
labor, and frelght rates. n our own ;:Eieeréence our acreage has
been cut 50 per cent, and unless this iz re: we will have to auto-
muticali{t close our factory from lack of raw material with which to
operate It

It has taken this lonf letter to arrive at the following facts:

1st. Bixtesnm years of experience, during which time we have ge
reduced our assets that we are gncﬁcan;y bankrupt to-day, have proven
beyond dispute that we can not continue to pay the grower more than
his heets are worth ;

2d. The grower, by the evidence of our shrunken acreage, will

of our
nder a

not grow these beets unless he can do so at a profit ; and
Our growers can not produce these beets on the present mar-
ket price of sugar at a pro and the present price of sugar is pro-

tected by our presen

tt X
It is our candid opinion that if the tari® be placed at not less
n

than 2 cents on Cuban sugar this increase will provide the
margin mﬂt to enable the grower to get back again to his ols
acreage

There are so mn{e:m:ts and arguoments as to the reasons why a

farmer should grow ts, with which the farmer is fully conversant,

that he will grow them, and continue to a year to year, unless
growing of sume is an actual, direct S
Very truly yours,

0 Bo from
oss to him
F. A. GiLrespIn,
Treasurer Oity Co.
Uras-Inamo Svear Co.,
Balt Lake City, Utah, July 18, 1922,
Benator SAMUEL D, NremoLsox,

United States Senate, Washington, D. C.

Dear Sir: Please pardon delay in reﬁlring to your letter of July 8,
but our agricultural superintendent has been out of the city most of the
time since your letter was recelved, and I was desirous of getting his
views before replying to your communication. Realizing that the sugar
schedule may be consldered almost any day, I wired you last night as

follows :

“Answering your letter of Bth, my knowledge of conditions not only
In intermountain and Paclfic Coast States, but in other parts of coun-
try where sugar is produced, warrants statement thmmihmty of
erunsion of t-amgar industry iz very much unde mated. The
primary difference between the rost of sugar preduced from beets grown

on American farms and cane sugar manufactured from the raw product

obtained from countries where exceptionally low labor cost prevails is
approximately 2 eents per pound. A stable tariff policy based npon that
figure against Cuban sugar would, in my opinion, insare those engaged
in producing domestic sugar sufficient protection to enable them to

the farmer a price for heets comparable with that obtained for other
erops. Suech a stabilized t};c‘:l‘liey would edily bring about a very large
increase in the Proanct of domestic sugar, eventually supplying
largely, If not altogether, our country's needs. As the value of sugar
beets as a rotating erop 1s fully recognized by all sclientific agricul-
t&n‘ist!t.] any added acreage planted to beets means increased fertility of

e soll.”

Supplementing this message, I have before me a communication, dated
July 12, from Lf . Mark Austin, general agricnltural superintendent of
the Utah-Idaho Bugar Co., rending as follows :

L | havafcar:faul mt;dfme&ma:g;'scifttu g! July 8, lés!;j‘i“ to the
growing of sugar bee or ¢ production of sugar an remarks
“g"ormmenf e 'ht'i mmi'n that 80 rl

your information, will say tha rs’ lence in Colorado
Utah, and Idaho has convinced me that 5? nngmeat is not a * hot-
house " wvariety of plent but a very dependable product, and itg con-
tinued cultivation means ve much to the farmers. All sections of
the coun should have at t one cultivated staple ecrop to which
a part of the lands may be planted in rotation with other crops, and
the beet is am ideal plant for such purpose, as it calls for deep
plowing, intense cnltivation, and roots veriy deep into the soll; fur-
nishes an abundance of cattle and sheep feed in the shape of pulp,
sirup, and beet tops, making it possible to feed more live stock on the
farm, thereby producing a er market for hay, grain, and other
crops. A wariety of feed that will J-roduce meat and dafry products
is always deslrable if one hopes to bring about }ltoﬂh‘.ble farming.

Another thing, there is no other crop that I know anything about
that tends to produce the desired fertility in our soll, thereby main-
tngjln]t and in many cases increasing the yield of cereals and other
products.

With respect to the area where sugar heets can be successfu rrf
grown, this is very difficult of determination, since it depends on |
gation, rainfall, ete., but it 1s a fact that beets have been successfu
grown in many States of the Union and can be successfully produ
under irrigation in almost any of the territory west of the Missouri River
where the altitude does not exceed 6,000 feet. I heard the late James

Secretary of Agricul

i
liy

Wilson, when he held the post of enlture in Presi-
dent M'cK.I.nley’s Cabinet, gay that, after a careful survey of soil suit-
able for sugar beets had been made by his department, his opinion

there was sufficient land under irrigation, or susceptible to irrigation,
to K:nduce all the sugar required in the United States.

to how fast or how far the beet-sugar business will expand, that
is impossible to say ; but of one thinlg I am certain, it can never expand
under a free-trade or low-tariff policy. All of the on that has
marked thtinprog'ress of the sugar-beet business has been under a pro-
tective tariff.

Mﬂ)}v experience with the farmers has taught me that under present
conditions they ean not successfu.lii railse beets and sell them for less
than $6 per ton. As an evidence of the truthfulness of this statement
In onlgeclte our experience of this year, . Under our profit-sharing
contraet t farmer is guaranteed a minimum price of $5 r ton.
When the contract was made the price of sugar was v low, hence he
wias impressed with the idea that $5 per ton would all that he
would get out of his beets. As a result the acreage sown thls year in
the Utah and Idaho territory is nearly 80 per cent less than it was
during the tPrevluus year.

I am gatisfied that if sugar-beet ralsing can be stabilized and the
farmer convinced that he wounld get a fair retnrn from his beets every
year increased acreage would result, the factories wonld have full In

lace of partial rums, cost of beets and factory erlpeusa would be re-
ced, and the business would be more firmly established.

This condition, however, can only be brought about by an adequate
tariff provision, such as proposed the representatives of the beet-
sugar industry before the Benate Committee on Finance, December 19

and 20, 1921.
Now, my dear Senator, I do not know that I can add very much to
what Mr. Austin has said in his letter on this question. e United

States Department of Agriculture, in its report of the beet-sugar pro-
duction by States for 192021, shows a total area harvested as follows:

Acres,
California 122,813
Taane %35, 810
0 by
Michigan 149, 5569
Nebraska 72, 2906
Ohio 49, 199
G i
& 20,
Other States SIS LD,

Or a total of 872,376 acres. The same States during the season 1910-11

lanted 898,029 acres, and 10 years prior thereto, vis, 1900-1901, 132,-

acres. The yield per acre has increased from 1801, when it was
6.15 tons, to 9.80 tons in 1820-21,

To my d this proves conclusively that the beet-sugar buosiness
has been on the upgrade during practically all of that period. There
was only one break, which occurred at the time when our Democratic
friends essayed to put sugar on the free list, when the acreage drofped
from 580,006 acres harvested in 1913-14 483,400 acress in 19141
When the figures for 1021-22 are available they will doubtless show
fecreased planting as compared with 1920-21, due to the inability of
the producers to pay a fair and reasonable price for beets on account
of the prevailing low price for sugar.

If there are any other features of the business on which 1 can en-
lighten you I will be very glad to serve you.

. I am inclpsing yon herewith a copy of the Utah-Tdaho Sugar Co.'s
contract with the farmers, which shows in detai]l the profit-sharing plan
that has been in vogue in this territory durmf the gasr tWo years,

I am also incloging youn & sample of a circular letter recently issued
to the growers, which is requi under their econtract as a matter of
information.

Yours very truly, J. H. Love.
MINNESOTA BUGAR CO.,
AMinneapolis, Ainn., July 22, 1922,
Hon, Samuir D. NICHOLBOX

United States Senate, Washington, D. C.
Duar SBENATOR NrcHOLSON : Mr. James H. Larrowe, of Detroit, Mich.,

referred your ing regariling the prospects for establishing the beet-
| sugar mguxtr: in nesota and Iowa to me.
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After 15 years' experience in the beet-sugar industry in Michigan I
came to this section two years ago to assist in extending, if possible,
the beet-sugar industry here.

There is great need of establishing the beet-sugar industry in north-
ern Iowa and Minnesota. This territory has been proved, without a
doubt, to be one of the best sections in this country for wing beets
of good quality and of the average tonnage per acre. innesota has
shown exceptionally high quality in sugar content; Iowa not quite so
high but has grown a larger tonnage per acre. There has come to the
farmers in this section the realization that their crops must be rotated,
that they must do more intensive farming, and that they must have
a root crop. Not only is this necessary from a financial point, but this
rotation with a root crop is necessary in order to bring back the pro-
duction of other erops to the point where they can bring better returns
than they are now making on the grain crops.

It is the one popular note to-day with the farmers and the business
organizations of this country, that of rotating crops and interjecting a
root crop and inereasing the dairy busiress, which goes hand in hand
with the beet-sugar industry.

You will note the attached clippings from the Minneapolis Journal
and the Minneapolis Tribune of last week, bringing out their interest
in the extension of the beet-sugar industry.

As to inereasing the heet-su;far prodoction in this country, we will
say from experience and careful investigation that the SBtate of Minne-
sota and the northern half of Iowa alone could and should establish at
least ten to a dozen beet-sugar factories. They have the soil and the
climate, and I am of the opinlon that they will sustain, in doe time, a
larger number of beet-sugar plants. We must have a tariff sufficlent to
protect us against Cuban sugars, and I doubt very much if there will be
m‘:{I extension to speak of under the present tariff of $£1.60 against
Cuba. The extension of the industry in this country will be slow, if
any, under the present tariff of $1.60 against Cuba. We should have
2 cents against Cuba and 2% cents against the world. There is no
doubt but that we could in a few {ears double the production of beet
sugar in this country, and it should be done. The farmers need the
industry, but theg can not produce the beets at the prices they have
had to produce them at in the past without running a risk of losing
money, and that is the reason the industry will not be extended under
the Emm’nt tariff. Quite naturally some of the beet-sngar companies now
established would not be in favor of increasing the plants in this coun-
try ; nevertheless we greatly feel the necessity of more plants in this
gection of the country.

In December, 1921, Mr. W. P. Hogarty, said to be one of the best
authorities on agricultural conditions and the beet-sugar industry in
this country, gave a lengthy address before the Commercial Club in
Billings, Mont., which was printed, and no doubt conld be secured from
the secretary of the Rotary Club of Billings, and which contalns more
valuable information and data which would be helpful to you in build-
ing up your argument for the extension of the industry than any docu-
ment I can refer you to at this time. Mr. Hogarty is now the gen-
eral manager of the Great Western Sugar Co. for that district, and 1
quote a aph as follows, which answers your inquiry, about as we
look at it, with reference to the extension of the industry:

‘“ Here as elsewhere In this country the American farmer is in com-
petition with the foreign producer of sugar. If the price of the sugar
of this country can be kept such that the American beet grower can
pruﬁtablg grow this crop, the future of the industry is assured. With
about 100 beet-sugar factories in this country, producing sugar from
875,000 acres of beets, the industry could expand to produce all of our
consumption, and 500 factories of the present average capacity would
be requlred and the acreage in sugar beets would amount to 4,000,000
acres. e benefits from such a reality would be far-reaching to the
farmers of this country. Is it not worth bellev‘lng in and making it
not only our State but our national aim as well?”

If there is any further Information we can give you to assist you in
your argument for the extension of the industry, we will be pleased to

do so0.
Very truly yours, H. A. DoUGLAS, President,

Mr. SIMMONS. Mr. President, it is not my purpose to dis-
cuss the details of this proposition, but only to place certain
data in the Recorp and to discuss a few of the fundamentals of
the guestion which is now before the Senate. I shall not desire
to occupy more than 15 or 20 minutes, and I wish to say now
that if there is any Senator who desires to make a set speech,
I am perfectly willing to yield to him, provided I may have 15
or 20 minutes left before the time set for a vote.

Mr. GOODING. DMr. President, I intend to occupy about 10
minutes only, but I am in no hurry, and I will wait until the
Senator from North Carolina concludes.

Mr. McCUMBER. Mr. President, will the Senator yield to
me in order that I may send to the desk an amendment and ask
to have it printed?

Mr. SIMMONS. Certainly.

Mr. McCUMBER. I send to the desk a proposed amendment
to the pending bill and ask that it may be printed.

The PRESIDENT pro tempore. Without objection, the pro-
posed amendment will be printed and lie on the table.

Mr. SIMMONS. Mr. President, on yesterday during the de-
livery of the speech made by the Senator from Louisiana [Mr.
RansperLL] he stated that the cost of producing a ton of sugar
in Louisiana was $79.56. Upon his making that statement I
interrupted him, and I wish to read briefly extracts from the
colloquy between him and myself: -

Mr. BiMuMoNSs, In view of the vast difference in the cost of producing
sugar here ano in Cuba, the Senator said that we should encourage the
industry in this country and after awhile Americans would begin to
compete with Cuba and su?ply the market. Will we ever be able to
supply the market at a price even approximating the price at which
Cuba can produce this article?

The Senator answered that guestion satisfactorily. He was
then asked by me to state the cos' of producing sugar in Cuba,
which I said I had not quite understood. He replied:

I can give that to the Senator. The figures are as follows: The cost
‘t;glgrodumta a ton of sugar in Cuba is $28.92, as compared with $79.06 in

country.

Mr. Smn{oxs. Now, I want to ask the Senator another question. He
gald that we ought to stimulate the production of sugar cane and beet
sugar in this country, if we can; and he is talking about cane sugar, as
I understand it.

Mr. RANSDELL. Yes.

Mr. Brmamons, The Senator sald that if we would stimulate it we
would find ultimately that we would produce enough in this country to
supply our own demands. If the time should come when we prodnced
enongh in this country, under the imgetus of this stimulation, to supply
the demands of the market, would there not be the same difference in
the cost of production in this country and Cuba that there is now? Will
we not have to continue to the end of time, in order to protect ourselves
against Cuban competition, to pay the same bonus in order to continue
to keep the industry alive?

Mr, RAxspELL. T do not think we will have to do anything of the kind.
I believe if we would ever %et the industry on a good, sound basis in
thils country, so that we would produce, say, 4,500.000 or 5,000.000 tons
of sugar, getting the business well established and thoroughly going,
that it would be self-sustaining. f course, sugar will always be pro-
duced, possibly more cheaply, %have no doubt somewhat more cheaply,
in Cuba than In this country; but sugar is not a hothouse plant in
America, T will say to the Senator. It can be made, and it will be
made if we ever get it thoroughly started.

Mr. StMMoNs. But the Scnator states that the cost of production in
this country is something like three times as much as the cost of pro-
duction in our neighboring country just across the water; and the ques-
tion which interests me is, after yrars of artificlal stimulation, when
we have by that process of annual bountles brought the sugar production
of this country up to the Puint where it supplies the demand, whether
we will not have to continue that process, and when we stop that
whether we will be able to produce sugar as cheaply as Cuba, and
whether the industry would not under those circumstances go all to
pieces at once.

I have read that, Mr. President, because it is with reference
to that aspect of this question that I especially desire to speak
to-day. =

It is contended or admitted by the proponents of this duty
that the cost of producing a ton of cane sugar in this country at
the present time is three times, or very nearly three times, as
great as the cost of producing a like ton of sugar in Cuba. The
guestion therefore is, in view of the experience of the past with
reference to the cost of producing sugar in this country and
Cuba, Can we reasonably hope that we ever will reach the point
in this country under any conditions whatsoever as to the domes-
tic production of sugar where we will be able to bring the cost
of production in this country to anythng like the level of its
cost in Cuba? And if we shall not be able to do that, when by
artificially stimulating this industry we have reached the point
where it is producing enough annually to supply the domestic
demand, if at the end of that time it is found that the relative
cost of producing sugar in this country and Cuba is the same
as now, will we not have to continue indefinitely to sustain our
industry, although it has been established by artificial processes
up to the point of producing our whole supply, by an annual
bounty or snbsidy or protective tariff tax equal to the difference
between the cost of production here and in Cuba? 'l

If that will be necessary, Mr. President, after we have fos-
tered this industry to the point where it supplies the total domes-
tic demand, then we will either have to see all of these immense
contributions of the people to this industry go for naught, or we
will have to continue to require the people of this country to
pay for their sugar practically three times the actual value of
that sugar, measured by the world price of it.

The theory of protection has always been, when applied to an
infant industry, that it should receive nourishment from the
Government, contr’butions from the people, to enable it to stand
upon its feet against foreign competition until it had had ample
time to establish itself, to attain its maturity, and then these
large contributions were to cease. That has beensthe theory.
Another theory of protection has been, as I have understood it—
I mean the Republican theory—that an industry was ent tled to
protection upon the idea that it would not advance the cost, or,
if it would advance it at all, only temporarily, to the American
consumner, but that ultimately it would reduce that cost by
bringing: about sharp domestic eompetition. Advancing from
that position, the Republican theory has been that when an
industry is established, when it has been placed upon iits feet
and has become self-sustaining in the sense that it ean produce
all that the domestic market requires or the major part of the
domestic demand, it is not entitled to further protection unless
the price at which it sells its product to the American people is
a reasonable price, considered in connection with the world level
of prices in that industry.

I take it that no man in his senses in this country has ever
openly advocated that we should continue to foster amd en-
cournge and stimulate an industry when it has been demon-
strated that that industry can not exist in this country unless
it is permitted to charge the people of this country three times
or two times or one and a half times or one and a quarter times
more than the people of this country could huy that product for
from some other country. That sort of a tariff would be abso-
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lntely oppressive. After we have put this sugar industry upon
ites feet, after we have stimulated it 'to the point where ‘it can’
supply the entire domestic market, if then the conditions of
competition between this country and Cuba are of such a char-
acter that the domestic producers can not sell their product to
the American people with a profit without charging them from
two to three times as much as 'they could buy that product for
from Cuba, I say it would be oppression to continue to require
. the people to buy the domestic product and keep this weakling
upon its feet.

Accepting for ‘the ‘purposes of the argument the figures of'
the senior Senator from Louisiana [Mr, Rawsperr] that at
this time, 1922, the cost of producing a ton of cane sugar in
this country is $79.56, as against $28.92 in Cuba, is there any
reason based upon the present conditions for us to assume that,
if 'we build up this industry further by largesses greater than
we have ever given ‘to ‘them before, so that they can produce
the whole amount needed to supply the American market, we
will then be better able to compete with Cuba? Can 'we then
sell sugar to the American people at a reasonable profit at
a slight advance upon the foreign price, or will we always
have to tax the American people so as to measure the differ-
ence between the cost of production here and the cost of
production in Cuba? That is the question T raise. :

Mr, .GOODING. Mr. President—

The PRESIDING OFFICER (Mr, Lapp in the chair). Does
iI:!(;ehS(;nator from North Carolina yield to the Senator from

aho

Mr. SIMMONS. Yes; I yield to the Senator.

Mr. GOODING. I want to say to the Senator from North
QCarolina .that just as long as labor is employed in Cunba for
60 cents a day, just as long as coolie labor from China is im-
ported into Cuba under bond and worked as slaves, just that
long, if we are going to grow sugar in this country, will there
have to be a duty. When the price of labor in Cuba comes up
to the standard of America, when the price of labor in other
foreign countries comes up to our standard, we will not need
any protection, but until it does we will have to have protec-
tion to grow sugar or to grow anything else in America.

Mr, SIMMONS. Mr. President, I expected that the Senator
would answer just as he has answered me; but I want to
say that there is not a thing in the answer, because the dif-
ference in the cost of production of sugar in this country
and the cost of production of sugar in Cuba is not the result
of difference in labor costs here and in Cuba.

Many years ago, before the war, whén the Cuban treaty was
pending here, I had occasion to investigate this matter thor-
oughly, and I found that it was admitted in those discussions
that the difference between the labor cost in Cuba and in this
country was slight. It is slight to-day, but even if it were as
large as the Senator contends, it is not the difference in labor
cost that brings about this difference in the total cost of pro-
duction. There is nothing in the answer of the Senator.

Mr., GOODING. Mr. President:

Mr. SIMMONS. Mr, President, I do not want to yield any
further. I understand the Senator's position thoroughly. I do
not want to take much time, because I want other Senators to
have ample time.

Mr. President, the real truth about the cane-sugar situation
can not be found in a study of the difference in the labor costs
in the two countries, although that may be a factor which en-
ters into the problem. I have not said the labor costs are abso-
lutely on a parity.

Mr. BROUSSARD. Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Louisiana?

Mr. SIMMONS. I will yield for a guestion. |

Mr. BROUSSARD. I merely want to call the Senator’s at-
tention to the fact that in the hearings, page 2311, the testimony !
of Mr. Jogseph B. Chaffe shows that the labor cost in Louisiana
is 52 per cent of the total cost.

Mr. SIMMONS. BMr. President, I have somewhere :a state-
ment of the wages paid in Louisiana, and I will attempt to find
it in a few moments., The same story has been told for years,
that we must encourage the production of sugar in this coun-
try, and if we would encourage the production of sugar in this
country by protective duties it would very soon attain to pro-
portions where it could supply the domestic demand. The sugar
industry in Louisiana is a century old, I think, and it has had
lots of tariff nourishment at times. Instead of this industry
expanding to meet the constantly expanding demands of the
‘American people, the reverse Is true.

Before I get to that I want to read from the Summary of
Tariff Information as to the wages paid in the American cane-
sugar industry. It gives the annual average wage in conti-

nental United States as $670; in the beet-sugar industry, $828;
in ‘the ecane 4mdustry, $430. That is the average wage paid in
the cane industry of Louisiana, acrording to the Tariff Com-
mission. I do not recognize in that these great, enormous, stag-
gering wage rates which it ‘is claimed are the result of pro-
tection and an illustration of the high standard of wages paid
to the American laborer., That is about £40 a month, a little
over a dollar a day. Protection certainly has not won for the
workers in the cane fields of Louisiana the high wages about
which we have heard so much. 1

'This same authority gives the value of the cane sugar pro-
duced as $18,947,683 and the total wages paid $1,561,876, or
less than 10 per cent of the total value of ‘the product.

Mr. GERRY. Mr. President, T would like to call the Senator’s
attention ‘to the fact that in the beet-sugar industry, in many
cases, Mexicans and Russians were brought in to take out the
sugar, and not only that, but in certain States child labor was

Mr. SIMMONS. 1In the beet-sugar industry the average wage
was $826, That average is a little higher than in the cane-sugar
industry. I suppese it requires a little higher class of labor.

I only laid stress upon that in answer to the junior Senator
from Idaho, I repeat, T do not think the labor cost enters very
largely into the great difference between the cost of production
here and abroad. Tt is a dlight element. T suppose probably in
Cuba they pay a little less than $480 a year in the cane fields,
but only slightly less.

Mr. GOODING. NMr, President, will the Senator yield?

Mr. SIMMONS. Yes; I yield.

Mr. GOODING. I want to call the Senator's attention to the
fact that we have a different class of labor in the North and in
the West——

Mr, SIMMONS. Mr. President, T am talking about cane sugar,

Mr. GOODING. I am talking about sugar in general.

Mr. SIMMONS. T can not discuss two things at one time. I
am talking about cane sugar, -and ‘when I was eomparing wages
in this country and in Cuba I was comparing wages in the cane
industry and I only mentioned the other incidentally.

Mr. GOODING. Laborersin Louisiana receive twice as much
as laborers in Cuba receive. I do not know what the coolies are

paid, but there are 40,000 -of them down there,

Mr. SIMMONS, I have not the Cuban ‘figures, but I did
investigate 'the subject several years ago, and there is not
much difference in the wages paid in the two countries. The
Senator will not be able to show that there is much difference.
Again, the coolie labor is found to be very inefficient and
expensive labor. That is not the trouble,

When I was interrupted by the page bringing me the figures
I had sent for, and I returned for that reason to .the subject

‘I had been discussing before that, I was saying that the cane

industry in Louisiana was a century old; ‘that it had been
stimulated for anany years in the past with protection, except
probably for a little while, when a bounty was paid them, and
the same story we hear to-day was sung then. I have been in
the Senate mearly 22 years, and whenever ithis subject has
come up the same story we have heard to-day has been sung,
with variations, it is true, but always to the same general
effect, “ If you will just give us protection enongh, we will in
a reasonably short time expand our .operations, and we will be
able to supply the American market, and you will not have to
continue to buy sugar from Cuba.”

In the face of that it is a rather remarkable coincidence
that with all the protection we have given this industry during
the last 20 years or more instead of inereasing its production
and meeting the American requirements it has jbeen rather
diminishing its output. In 1902 the productien of sugar in
Louisiana amounted to 728,000,000 pounds. Then it ran on in-
creasing until in 1905 the production was 784,000,000 pounds;
in 1908, 788,000,000 pounds; in 1909, 828,000,000 pounds, In
1910 it was 750,000,000 pounds. Then it fell in 1913 to
805,000,000 pounds. In 1914 it was 601,000,000 pounds; in
1915 it was 495,000,000 pounds; and in 1916, under the stimulus
of the war, with high prices and great demand, it fell down
to 277,000,000 pounds. In 1917 it was 621,000,000 pounds. In
1918 it was only 487,000,000 pounds; in 1919 it was 561,000,000
pounds; and in 1920, with sugar at its maximum price, it
was 241,000,000 pounds.

That is the industry which is telling us to-day that if we will
increase their protection 100 per cent their capacity for expan-
sion ‘and growth ‘and development is such that they will very
soon 'be able 'to supply the domestic market, together with the
aid of the heet producers in this country.

Why have they not expanded, and why have they mot ‘been
able to meet the Cuban situation any better than they have?
I said it was not labor trouble. The Louisiana industry is
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really an artificial Industry. It is a hothouse industry, and
that is due not to causes which can be controlled by man or by
legislation ; it is due to natural causes over which we and the
producers of Louisiana have no control,

The trouble is that the seasons down there are not long
enough for the juices of the cane to mature as they should, and
the slightest frost affects the juice to such an extent that it can
not in many instances be converted info sugar at all. I am told
that it is a common sight, in passing through Louisiana in the
fall, to see thousands of acres of sugar cane let go to waste as
not being worth cutting because of an early frost.

Again, Mr. President, that is a natural thing which can not
bheé controlled. Our eclimate is not as well suited to the sugar
industry as the Cuban climate, just as the climate of this sec-
tion of the country is not as well suited to the growth of certain
plants as the South, as even the State which I represent, which
is oné of the most northern of the Houthern States. The plant
may grow. The plant may under certain very favorable and
exceptional circumstances mature fruit. But the plant is always
in danger of destruction by reason of the rigor of the seasons,
8 danger from which it is exempt in the South. So in Louisi-
ana the plant is always in danger of a blighting frost, and this
frost comes with frequency, and that is the reason why in the
annual output of the Louisiana flelds we observe such variation
in the amount of production, running from 700,000,000 or 800,-
000,000 pounds down to 200,000,000 or 250,000,000 pounds. It is
the effect of the frost in many instances and in most instances. It
is not because it is not as profitable in one as in another year.
It is not because the price of sugar is not as good in one year
8 it is in another. The great variations in production which I
have shown by reading the table, and as would be very mani-
fest to anyone who studied the table, show the effect of the
natural impediment to the successful production of this com-
modity in competition with a country which God has made
exactly adapted and suited to its produetion, both in climate,
in soil, and in season.

Now, Mr, President, another matter that is natural and can
not be controlled by human agencies is the fact that it requires
a large proportion each year of the crop to seed the next year's
crop, in Louisiana sugar cane being an annval crop, while in
Cuba and other more favored countries one planting suffices for
12 to 15 or even more years. I do not remember now to have
heard that question raised in the discussion, but in former dis-
cussions it has been raised in this Chamber. The loss to the
Louisiana producer growing out of the fact that every year it
takes such a large part of his crop to provide the plants for the
seeding, or whatever it may be called, for the next year, was
quite important, I can not describe the process technically, be-
cause I have not been in Louisiana and kmow nothing about it
except what I have read.

But my understanding is that it is entirely different in Cuba.
They plant there and the plant reproduces itself without any
other planting for 10 to 15 years, thereby, of course, enormously
reducing the cost of producing sugar cane and sugar. Every
farmer knows that one of the chief expenses in the cultivation
of his ecrop is the breaking and preparation of the land for
planting the seed and the planting of his new erop. They have
no trouhle of that sort in Cuba. The plant is cut and springs
up again from the stalk, as I understand it: that 1s, the roots
pend out new shoots from which the next crop is made.

Mr. POMERENE. Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Ohlo?

Mr. SIMMONS. I yield.

Alr. POMERENE. In support of the statement just made by
the Senator, I may say that when a special committee was sent
to Saunto Domingo we were advised there by native Dominicans
that in the southern part of the Dominican Republie there were
large sugar plantations which they had harvested from 15 to
20 years continnously without replanting. One of the leading
Dominicans told us that in the northern part of the island he
knew of a plantation which had been harvested for 32 years
successively without replanting.

Mr. SIMMONS. That is without cost in those countries,
whereas in Louisiana every year it takes a part of the erop, as
1 understand it, to pay the cost of preparing for the next crop.

Mr. BROUSSARD, Mr. President——

Mr, SIMMONS. I am perfectly willing to have the Senator
from Louisiana explain that as to his State, although I have
taken more time than I intended.

AMr. BROUSSARD. The Senator is entirely in error. We
never plant more than onece in two years, and in many cases
we grow it three years without replanting. I have seen it
grown as much as four years without reseeding. We conld
grow the cane just as they do in Cuba, but we find it wore

profitable after the second year to replant, unless the ratoons
are very good.

Mr, SIMMONS. Is that what they call the new shoots?

Mr. BROUSSARD, Yes; ratoons. There are two reasons for
that, The first is that we want the rotation of crops. We put
in corn and cowpeas, to be followed by cane. We have found
that if we proceeded by planting the cane and cutting the crop
from year to year, the crops would be poorer and poorer until
they would be practically valueless, We always make two crops
and then have a replanting, although in many cases it is allowed
to remain three years and four years, and there are some places
where cane has been growing for 25 years without replanting.

Mr. SIMMONS. I do not want to take too much time on
that. It may be that one year, as I have stated, is not correct,
However, that was my information. It may be that they can
go along without planting it oftener than once in two years,
but they can get along in Cuba by planting it once in 10 or 15
years or even longer. That is a tremendous natural advantage
that nobody is responsible for and which can not be overcome
by legiglation or by tariff protection.

The guestion is, under those circumstances, if we are able to
produce sugar in this country, cane sugar we will say, together
with beet sugar, to the point where cane sugar supplies one-half
or one-third and the beet sugar supplies the remainder neces-
sary to meet our domestic demands, with cane sugar laboring
under the natural handicaps to which I have referred and
which we ean not correct by legislation and for which we can
only compensate by subsidies or bounties, will cane sugar be
in any better position then to compete with Cuba than now?
Will not these natural handicaps make it impossible then and
will we not have, therefore, indefinitely to call upon the people
each year to pay into the pockets of the producers of cane
sugar in this country a sum twice as great, probably, as the
amount for which the sugar which they buy sells for in the
markets of the world?

If that is so, we are dolng a vain and foolish thing to under-
take by artificial means to foster this industry when we know
in the light of the facts that there are no circumstances or
conditions under which it will ever be able to produce sugar
for less than twice the price that it can be produced for in
Cuba, and therefore never able to compete with Cuba to give
the American people sugar at a reasonable price. All these
protective duties are based upon the theory that the American
people are not to be charged, as a result of them, an unreason-
able price. Are we not doing a vain and foolish thing to con-
tinue this process? ,

Mr. President, I said I would not take long, but I have gone
into the matter and taken longer than I expected. If there is
any other Senator who wants to speak and I am trenching upon
his time, if he will say so I shall conclude within five minutes,
[After a pause.] 1

Mr. President, with reference to beet growing, I do not claim
to know very much about the growing of beets in this country.
All 1 know about the industry is what I have been told and
what I have gathered out of official documents and literature
which I have read upon the subject. A statement which was
somewhat amazing to me was made here the other day by
the Senator from Michigan [Mr, TowxseExn], who comes from a
beet-growing State. He told the Senate the other day in his
advocacy of the encouragement of the sugar-beet industry that
it was not only a valuable product for food purposes but that
it is very helpful to the land, that it is a great land improver,
and that we ought to encourage it for that reason, because ii
there is anything we needed more than another in this country
it is the improvement of our soil. I agree with the Senator
about that proposition, but my information is that just the
reverse is true, that the beet draws heavily upon the soil and
exhausts it; that, as a matter of fact, it is one of the greatest
potash absorbers in the world; that if there is potash in the
Iand, unless the crops are rotated, probably not using the beets
oftener than once every four years, they will exhaust the
potash in the land and impoverish it. For that reason I am
told that Germany has been able more successfully probably
than any other European country to cultivate the sugar beet,
because she had her own inexhaustible supply of potash, a
thing that the beet plant seems to especially love and feed upon,

Mr. SMOOT., Mr. President——

The PRESIDING OFFICER. Does the Senator from North
Carolina yield to the Senator from Utah?

Mr. SIMMONS. I yield.

Mr. SMOOT. 1 do not know who gave the Senator the infor-
mation, but the fact is just the reverse, Kvery bulletin issued
by the Government and everyone who has studied the guestion
a moment claims that the beet crop causes the least drain upon
land of any crop grown. All the writers claim that it is un-
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necessary to have a rotation of crops so long as the beets are
grown upon the land. I will say to the Senator from North
Carolina that I know of lands in the State of Utah where for
25 years they have never grown anything but sugar beets, and
that without a thing in the way of fertilizer except through
the irrigation they get,

Mr, SIMMONS, I know of lands in the South that have been
growing cotton for 40 years, but I know they would not grow
cotton at all unless we practically renewed the soil by putting
plant food there.

Mr. SMOOT. But In the case I speak of there is no fertilizer
added to the land or used on the land.

Mr., SIMMONS. I do not regard the point as essential at all,
It was so stated, and I was amazed to hear it, because I under-
stood the Senator from Louisiana [Mr, RANspELL] in his speech
to refer to a document issued by the Secretary of Agriculture—
I believe Senate Document No. 22, Sixty-first Congress, first ses-
sion—in which it was recommended that other crops be rotated,
with the beets used every fourth year.

Mr. SMOOT. The fact is that they will resuscitate the land.

Mr. SIMMONS., Very well. That is probably what it was
meant for. Then the Senator from Michigan was right and
I am wrong about it. I do not profess to know anything about
it; but I talked with an expert from the Treasury Department,
?nd he thought the Senator from Michigan was wrong, and so

said so.

Even the Agriculture Department admits that only one crop
of beets should be taken from the land in four years; that the
other three years should be used in preparing the land for that
crop by growing clover, peas, or some other improving crop.
Dioes not this show that the beets are a hard crop on the land?

AMr. TOWNSEND. Mr. President, if the Senator from North
Carolina admits that, of course I have nothing further to say.
I wish to add, however, that the sugar beets obtain their sugar
largely from the atmosphere, That is a scientific fact. The
beets are cultivated and they are a direct benefit to the land.
That fact has been proven, and their cultivation is recom-
mended by every sclentific man who has studied the question.
I do not care further to interrupt the Senator from North
Carolina,

Mr. SIMMONS. If the Senator from Michigan will pardon
me, I do not wish to prolong the time, and I am not making
any controversy with him. He knows more about the subject
than I do. I accept his statement in reference to it entirely.
It makes no difference, however, as to the point that I am going
to make. The sugar is a pure carbohydrate, drawing nothing
from the soil, but the beet pulp is rich with salts drawn from
the soil.

Mr. President, I am deeply interested in the beet-sugar indus-
try. We all have been deeply interested in it. The people of
Burope are deeply Interested in it; indeed, they are more deeply
interested than are we. Europe has exploited the beet-sugar
industry to a greater extent than have we in this country.
1 am satisfied, however, Mr. President, that the statistics show
that the beet-sugar industry, when brought in competition by
a free and open market with the cane-sugar industry and its
product, can not live. I am therefore sure that the beet-
sugar industry in this country, and, indeed, the beet-sugar in-
dustry throughout the entire world, is In a state of decadence
instead of a state of development; that it can not live, except
through a governmental bounty, as against compefition with
cane sugar, and that that fact has been thoroughly demon-
strated.

1 wish to ask the attention of what few Senators happen to
be in the Chamber to the fact, as to the consumption of sugar,
that, in 1900, of the total consumption of the world 64.7 per cent
was beet sugar. The reason for this was that the various beet-
sugar producing countries of Europe were vying with one an-
other for the markets of the world. In order to stimulate the
industry—and when I finish this statement, Mr. President, I will
bring my remarks to a close—these sugar-producing countries of
Europe granted bounties on the export of beet sugar while re-
taining prohibitive duties on the importation of sugar. Due to
this England was enjoying granulated sugar at the price of about
2 cents below the cost of production where the same sugar was
produced, This condition eventually became unbearable. After
this artificial stimulation of the beet-sugar industry by all the
beet-growing countries of Europe by enormous bounties and by
prohibitive tariffs, Mr. President, what happened?

In 1902 the sugar-producing countries of Europe, as a result of
this situation, called a convention at Brussels. We have here-
tofore heard a good deal of the Brussels convention. It was a
convention called to consider the unbearable situation which
bad grown out of the attempt to stimulate and foster the beet-
sugur industry by every country in Europe producing that prod-

uct by large bounties and prohibitive tariffs. That convention
was called to consider the effect of that policy upon the countries
concerned in the production of heet sugar and the countries con-
cerned as customers In the purchase of the product. The con-
vention met at Brussels. After several failures to come to an
agreement it was finally agreed that all export bounties should
be abolished.

This decree went into effect in Europe in 1904 ; and what re-
sulted, Mr. President? The beet-sugar industry was producing
64.7 per cent of all the sugar consumed in the world when fos-
tered by those subsidies and bounties, but when they were re-
pealed in 1904 what happened?

The result was that the world’s consumption of beet sugar
fell from 64.7 per cent to 51 per cent in 1905. In 1912 the de-
cline had gone on until the world's consumption of beet sugar
had fallen to 42 per cent of the total sugar consnmption. Then
we had the great World War, necessarily interfering with the
production of this sugar. However, in 1920, year before last,
the total consumption of beet sugar was only 21} per cent of
the world’s consumption of all sugar.

That is the history of the beet-sugar industry in the world.
It grew to enormous proportions under governmental bounties
and subsidies. These gratuities of Government, these contribu-
tions by the people of the world, enabled the beet-sugar industry
to overcome the difficulties of competing with cane sugar, which
is indigenous to many of the great islands of the sea. As
soon, however, as that prop was removed from beet sugar in
Europe—not altogether, but so far as the bounties were con-
cerned—beet sugar in Europe was, in a measure, put upon
a basis of competition with cane sugar. In less than 20 years
we have found that the production of beet sugar has fallen from
64.7 per cent of the world's consumption until to-day the pro-
duction of beet sugar constitutes only 214 per cent of the world’s
consumption of all sugars. .

If these figures do not establish that this is a hothouse indus-
try, that this is an Industry which can not live against its com-
petitor—namely, cane sugar—without the help of Government.
without the contributions of all the consumers of sugar in the
various nations of the world, then, Mr. President, it seems to
me to be impossible to establish that or any other proposition
which is based upon statistics and upon actual happenings in
connection with the prosecution of an industry,

So I come back to my original proposition, Mr. President, and
I say that if we shall stimulate the beet industry, if we shall
stimulate the cane industry, if we shall give them all the pro-
tection of which they shall have need in order to enable them,
in an ineredibly short time if necessary, to supply the whole
domestic demand for sugar, will we not have to continue that
process of subsidizing the industry to the end of time, in-
definitely, forever? So long as the American Government exists
and the people eat sugar and Cuba lives and produces sugar,
will we not have to continue it indefinitely, and, although the
industry may be ever so flourishing, although it may be able to
supply the entire demand of America, the minute we withdraw
this protection and these bounties, will the industry be able to
stand for a day in the face of Cuban competition? No, Mr.
President, the facts, the statistics, the experience here and in
Europe, in the world at large, show that it will not; that there
can be no competition with Cuba on the part of the cane pro-
ducers of Louisiana, the beet producers of the West, or the
beet producers of Europe unless Government shall step In and
by subsidies and bounties to some extent equalize not the dif-
ference in labor cost here and in Cuba, for that has very little
to do with it, but the differences that grow out of the natural"
handicaps of both the cane and beef-sugar producers in Amer-
ica In competing with the sugar produced from cane in Java, in
the Philippines, in Cuba, and in other islands of the sea where
God has provided the conditions under which cane grows, while
denying to this country and Kurope, where the effort has been
made to produce beet sugar and cane sugar the same advantages
of soil and climate and season,

Mr. GOODING. Mr. President, it is not my intention to
take up more than a few brief moments on this schedule. I
discussed it at some length a few days ago, and it has been
so ably discussed by the Senator from Utah, the Senators from
Louisiana, the Senator from Michigan, and the Senators from
Colorado that it seems to me that about everything has been
said that can be said in the interest of a great industry.

I want to say to the Senator from North Carolina that just
as long as the peasants of a foreign counfry are satisfied
with a little in this life, just as long as they are willing to
live under the same roof with the animals that they use upon
their farms, just as long as the mother takes her babe out inte
the fields and tills the soil, just as long as there is selfishness
in humanity that goes abroad and gets control of great in-
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dustries and exploits the poorly paid labor of Hurope and then

comes back into America and exploits the American people

where it has a monopoly, just that long will we have to have
a protective tariff that makes up the honest difference in
the cost of production in this country and abroad, or we can
not maintain the American Government.

From a democratic point of view we can not do much in
America. In the great State of Lounisiana they have frost
and everything else that goes to destroy the cane industry
down there. The wool industry is only a pioneer industry.
With the settlement of this country it must pass away. The
hemp industry passed away simply because we did not give it
proper protection; and if we listen to our Democratic friends
there is not anything that we can do in America quite as well as
they can do it in other countries. God forbid that the time
will ever come in America when we shall be forced to do it
as cheaply in this country, and when our people must accept
the mere pittance that is paid to labor in foreign countries.
It will not be America any longer if that time comes. We
will have a condition here worse than that of slavery.

That time never can come, however. There is too much
intelligence and. too much independence here in America for
labor to permit itself to be forced down fo accept the measly
pittance that is paid to the peons of Mexico and other foreign
countries where, with a depreciated currency to-day, they are
working for one-tenth or ome-twentieth, if you please, what
we are working for here in America. Germany has been forced
to raise her tariff laws that were passed before the war 65
times over—65 times higher, if you please—as measured by
the depreciated mark of to-day; Austria, 200 times over;
France, 10 times over; Belginm, through her system of coeffi-
cients and multipliers, several times over. So it goes all
along down the line, and here we are haggling over proper
protection to a great industry!

The protectionist in America, regardless of whether he is a
Republican or a Democrat, has never asked to place a duty on
those things that we do mot produce in America. We never
have hothoused anything in this country. Coffee has been free
for many years. Tea has been free. We buy 85 per cent of all
the rubber of the world, and that is free. We permit the world
to ship into this country every year mearly a billion dollars’
worth of different commodities and products that are on the
free list. We place protective duties only on the products that
can be developed or grown or produced in America, whether
they are products of agriculture, mining, or manufacturing.
We do not go beyond that; and the protectionist, regardless of
whether he is a Republican or a Democrat, is a protectionist be-
cause he believes in protection to American industries and Amer-
jean labor, and because he believes that through protection we
can collect more revenue than can be collected from a Demo-
cratic revenue law that in some cases is so low that very little
revenue is collected from it.

Mr. President, I think we all must understand that we have
reached a period in the history of the world when there is com-
bination, organization, and centralization everywhere. There
is no exception to that rule. In this country capital has been

organized for years. Is there a Senator here who is so far

behind the times that he does not know that we have had a
Sugar Trust in America for many a long year, and that that
Sugar Trust has gone down into Cuba, bought the raw sugar
land, developed sugar plantations, largely with coolie labor that
has been brought here under bond and a 0-year contract and
shipped through our own country in cars with doors locked
and windows fastened and taken over to Cuba to work in the
sugar plantations to compete with American labor and the Amer-
ican farmer?

What has happened? The question simply comes to this, Mr.
President: Are we going to permit the sugar industry to exist
in America, or are we going to turn it over to the selfish interests
of this country, that are more dangerous to this form of govern-
ment than such men as Bill Haywood or Eugene Debs, or such
women as Kate Richard O’Hare, who said that the mothers
who sent their boys to the war were no better than brood sows
on a North Dakota farm?

Let me show you what they are doing and what we are paying
for Cuban sugar at the present time, and what we have paid in
the past.

Mr. GERRY. Mr, President——

The PRESIDENT pro tempore. Does the Senator from Idaho
yield to the Senator from Rhode Island?

Mr, GOODING, Yes; I yield.

Mr. GERRY. The Senator has been discussing labor condi-
tions in Cuba. T know nothing about them ; but from a perusal
of the testimony before the Finance Committee it seems to me
very conclusively proved that the beet-sugar industry also im-
ported foreign lahor to harvest its crops.

Mr, GOODING. I think it is true that we had some Mexican
labor during the war, but I want to say to the Senator that
they were paid American wages, $2.50 a day.

Mr. GERRY. But they did not hire American labor.

Mr, GOODING. They hired American labor, and they always
do when they are able to get American labor; but during the
war, when 4,000,000 boys answered their country’s call, it be-
came necessary to permit some Mexicans te come into this
country and work in the beet fields.

Mr. GERRY. And since that time they were brought in.

Mr. GOODING. Not to my knowledge,

Mr. GERRY, Yes.

Mr. GOODING., * But if so, they were paid an American wage.

Mr. GERRY. Mr, Presgident——

Mr. GOODING. I can not yield further to the Senator be-
cause I have promised the Senator from Ohio [Mr. WiLris] to
vield the floor. He wants to take up a little time, and I want
to get through.

Mr. GERRY. I shall be glad to have the Senator get
through, if he will yield—

Mr. GOODING. Noj; I refuse to yield further, Mr. President.

Everybody knows about the measly pittance that is paid in
Cuba. Mr. Rogers, who represents the cane-sugar industry,
testified before the Finance Committee that he saw these labor-
ers going through New Orleans in trainloads, and that there
are 40,000 of them on the island at the present time, and that
about 8,000 a year are being shipped into Cuba. That is the
condition that you would have the American laborer and the
American farmer compete with.

I am sorry that I have so little time, Mr. President, and have
to hurry; but this question has been thoroughly discussed, and
I am sure anything I may say will not add much to it.

I have here the sugar prices beginning with the 26th of June,
1914, and ending with the 23d of June, 1915, I shall not take
time to read all the weekly prices of sugar; but on June 26, 1914,
the price of granulated sugar in New York was $4.30 a hundred
pounds. I think it has been explained very fully that the cane
sugar produced in America and the beet sugar produced in this
country are off the market along in March, and for that reason
Cuba monopolizes the market after that time, The American
product is off the market simply because we have not pro-
vided in this country for carrying over the raw sugar; and the
sugar hardens in hot weather, especially in this damp climate,
and for that reason it must be disposed of. There 1s no question
that the American beet grower and cane grower by carrying
their raw sugar over for a time and providing for it can sup-
ply the American needs for sugar the year around if we will
give them an opportunity.

On June 26 granulated sugar in New York was $4.30 a hun-

I will jump up now to August, when the American people are
using the greatest amount of sugar, when the farmer's wife is
canning, and the great canning plants all over the country are
active and using the largest amount of sugar. Then is when
Cuba is getting in its work. The price on August 6 was $7.50.

August 13, $7.50.

August 20, $7.50 again.

Then it drops down to $7 on September 3, and it jumps up
again to $7.25 on September 10; but as soon as the domestic
sugar comes on the market watch the change.

The first domestic sugar begins to appear on the market in
November and December,

On the 3d of December, 1914, the price of granulated sugar in
New York was $5.10.

On the 30th of December it was $4.95.

So it goes on down until we reach March, when it commences
to climb up again, to $5.75, and goes on up until.it reaches $6
again in May and in June,

In June it was $6.10 again. Then is when we are eating
Cuban sugar.

Here is what I want to call the Senator’s attention to more
especially at this time to show how beautifully they work the
game—and there Is not any question that it is a game, and a
most dangerous one for this Republic.

On January 5, 1922, refined sugar was selling in New York
at $4.90 a hundred. I am going down fo February; and I will
not read each weekly quotation, because I have not time, but I
will ask that these tables may all be placed in the Recorp.

On February 2 refined sugar was selling in New York at
$5.10.

On February 23 it was selling at $5.10.

On March 2 it was selling at $5.20.

I have a letter, which is in the Recorp, which T put im a few
days ago, from Mr. Hathaway, who is interested in sugar fac-
tories in Michigan and Ohio, who says that the average price
paid for beet sugar this year was 5 cents a pound.
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Now, wafch the sugar market climb when we are eating
Cuban sugar:

On April 6 refined sugar was worth $5.50 a hundred in the
New York market,

On May 11 it was worth $5.40.

On June 1 it was worth §5.70.

On June 15 it was worth $6.

On June 29 it was worth $6.20.

On July 6 it was worth $6.20,

To-day it is worth §7, or 2 cents a pound more, if you please,
than we paild for American sugar, grown by American labor, and
refined in American factories built by American money.

I do not know why we should be so alarmed about taxing
the American people to protect an industry, In America we
collect less revenue from imports than is collected by any
counfry in the world. Great Britain has a duty of 24 cents a
pound on tea and collects a tax of $2 per capita. She collects
a tax on cocoa of 27 cents per capita, on coffee of 7 cents per
capita, and on sugar of $4.78 per capita,

The total customs receipts from imports for 1922 were $14.78
per capita in the United Kingdom ; in France $8.96 per capita;
in Canada, our neighbor, $11.90 per capita from imports alone,
while under the pending bill we will collect $3.29, according to
the estimates made, which is a little more than we have col-
lected under any revenue bill we have ever passed.

So it is just a question of whether we are going to protect
the American people. That is all there is to this question, The
protectionist who did not take into consideration the interests
of the consumers would not be a good American -citizen.
American labor and American consumers are the ones who
must be first considered in framing a protective tariff bill, and
who has ever considered them better than the protectionist, I
care not whether he is a Republican or a Democrat? In all the
duties we have asked for imposts the highest duty ever asked
on imports was $3.20 in America per capita.

AMr. LENROOT. Will the Senator yield just for a question?

Mr. GOODING. I yield for a question. I can not yield for
any discussion.

Mr. LENROOT. Does the Senator take the position that the
duties collected measure the amount of protection afforded?

Mr. GOODING. Do I take that position?

Mr. LENROOT. Yes.

Mr. GOODING. That the duties collected measure the amount
of protection or the cost to the American people?

Mr, LENROOT. Do they measure the amount of protection
afforded?

Mr. GOODING. My position on the tariff question is this:
That without exception, whenever proper protection has been
given to any industry in Amerlea, it has always meant cheaper
products, farm products or manufactured products, I care not
what it is, and there is no better example of that than in the
case of the manipulation of Cuba to-day with the sugar industry,
Simply because the American people are eating Cuban sugar
they are paying something over $300,000 a day more than they
paid when they were eating American sugar. Does that an-
swer the Senator’'s question?

Mr. LENROOT. No; not at all. I asked the Senator whether
he thought that the amount of duties collected measured the
amount of protection afforded.

~ Mr. GOODING. I answer the question by saying that there is
no exception to the rule, and that we have reached the period
in the history of this country and the whole world when there
are trusts and combinations in everything, and there is not an
importer who comes into this country, I care not what he brings,
but who takes every penny the traffic will bear from the Ameri-
can people. That is the history of protection all the way
through.

1 know the Senator would not take into consideration the dif-
ference between the freight rates from the West at the present
time and what they were before the war, would not take into
consideration the difference in the cost of producing a pound of
sugar to-day and before the war. You can not drive the Ameri-
can labor down the way they have driven the slaves down in
Cuba, and I think that is all it means, that and nothing more.

God forbid that the time will come when labor will not be
organized in America to defend their rights. I wish I had more
time, because I would like to discuss this question with the
Senator.

Mr. LENROOT. Will the Senator yleld for just one more
question?

Mr. GOODING, Certainly.

Mr, LENROOT. Not having answered the question I pro-
pounded, I would like to ask the Senator this, if he counld get
the duties on the imports as high as he would like them, there
would be no revenue whatever from those imports, would there?

Mr. GOODING. Mr. President, the history of the protective
tariff has always heen that we have received greater revenues
when we have had high protective duties than at any other
time, because the American people were more prosperous, they
were the best buyers in the world all the time, That is the
history of protection. But we have reached a different period
in the history of America. Almost every country in the world
has an embargo against us, with the exception of England, and
her duties as against Germany are twice what ours are, on an
average.

I want to tell the Senator that we have reached the period in
the history of this country when the one great question of all is
to find employment for our own people.. Three million five hun-
dred thousand men are out of employment, with the harvest in
full swing.

You will be protectionists in the near future. Do not make
any mistake about that. If you are going to maintain the
American standard of living, it can be done only through the

great principle of protection. I never want to see my people

in this country reduced to the condition of peasants of foreign
countries, and God forbid that that time may ever come.

Mr. President, I have here a number of telegrams, which T
ask to have printed in the Recorp, together with the tables to
which I have heretofore referred.

There being no objection, the matter was ordered to be printed
in the REecorp, as follows:

MaTaews, LA., August §, 1922,
Senator FRANE R. GoobING,
Washington, D. 0.}

The chief people here who are making a fizht against the domestie
sugar industry are men like Mr, Edwards Atkins and other New Yorkers
who have placed extremely large sums of money in foreign countries—
Cuba, .especially—and they are now endeavoring to injure and stifle
the competition of our domestic industry. Won't you please foreibl
show the Senate that if our capitalists were to do as hgr Atkins an
others have done—and that is transfer their capital to foreign coun-
tries, to the detriment of American producers—that the United States
would soon become an industrial desert and that production in this
country would absolutely cease. Wishing you every success in your
efforts to get a fair living tariff on farm products and thanking you on
behalf of millions of farmers, sugar producers, and myself, I am,

Yours truly
: E. F. DICKINSON.

BroussArp, LA., August 7, 1922,

Hon. Fraxg R. Goopixa,
Washington;, D. (.

You have my indorsement in your commendable work as chalrman
of the agricultural bloc. The necessity of a 2-cent protective tariff
against ba s unquestionable. It requires such a tariff to earn a rea-
sonable return on the money we have invested in farming. It is lament-
able to think that Washington hesitates to protect its domestle pro-
ducers against foreign interests. Can such delay be satisfactorily
explained. Kindly accept my thanks and appreciation of your good
work, which I hope will force the recognition which the American
farmer justly deserves.

HuaeNE LAEBBE,

MATHEWS, LA, August §, 1922,
Senator FRANK R. GOODING,
Washington, D. O.:
The absolute necessity for a good, decent tariff on American Industries
of all descriptions is absolutely needed. Sugar especinllty needs a good
rotective tariff, and I wish to thank you very much for your efforts
our behalf. : i1
CATHERINE PLANTING & MaxvurAcTURING Co.,
C. 8, MATTHEWS, President.

o MATHEWS, LA., August §, 1922,
Senator FRANKE R. G0ODING,
Washington, D, O.:

On bebalf of myself and many thousands of people who depend on the
sugar industry In Louisiana I wish to thank you for your ardent efforts
in our behalf for a fair and satisfactory ;;;otectlve tariff on sugar.

2. F. DicgiNson (INc.),
E. F. DICKINSOX, President.

SALT LAKE Ciry, UTam, August 5, 1922,

Senator FrANg R. GOODING, .
Care United States Senate, Washington, D, C.:

Beet-sugar producers generally heartily indorse your tariff stand,,

believing such action to be most beneficial not only to our domestic
industries but also to American people, and do not hesitate to say that
recent attacks upon your position are unwarranted and should fail
because of the insincerity behind them.

VE

8. H. Love,
President United States Sugar Manufacturers’ Association.

New ORrLEANS, LA., August 5, 1922,
Benator Fraxk R. Goobixa
United States Senate dmce Building, Washington, D. 0.z
As a sugar and rice producer I heartily approve and commend your
efforts in our behalf and in behalf of all similarly situated in the
fight you are making for a protective tariff, without which our industry
could mot survive.
J. B. LEVERT,
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LockPoRT, LA., August §, 1022,
KBenator Frang R. GooDING,
Washington, D. C.:
Your efforts for fair tariff on sugar greatly appreciated. Many

thanks.
BARER & LEPIND.

RACELAND, LA., August §, 1928,
Benator FrANKE R, GOODING,
Washington, D, C.:

Please do your utmost for tarif protection on all Amerlcan industries
industrial and agricultural, and® especially on sugar. A great many o
our Louisiana sugar planters are in hands of receivers, and unless
;;‘Itequnte tariff protection is secured many more will share a slmilar

e.

Bimox ApranaM Co.
NEW ORBLEANS, LA, August 5, 1922,
Hox. Fraxg R. Goopli

NG,
United Btates Benate Office Building, Washington, D. O.:

We have followed carefully the wonderful fight yon are making in your
Bup?ort of proper tariff for the agriculiural industries of the United
Ktates, and we, as producers of sugar cane from the soll and manufiac-
turers of sugar therefrom, wish to congratulate you and to assure you
that unless the Representatives and Senators from the South and the
West vote for proper tariffs on agricultural products we can not expect
our industries to live and prosper in competition with like industries
in forelgn countries, Our southern and western agriculturists have not
had a fair showing in the past. We are with you, Henator Gooding, and

we wish you success,
Tuae J. M, ‘Brrerieres Co. (LTp.).

NEW ORLEANS, LA, August 5, 1922,
Hon. Fraxg R. Goopixa,
United States Senate Buwilding, Washington, D, C.:

Permit me to encroach on your valuable time to express my appre-
clation and thankfulness for {our continued wise and splendid efforts in
behalf of all American agricultural products and especially for the cane-
sugar industry, which is essentially agricultural, producing on the same
farms or plantations raw material, sugar cane, and the finished prod-
uct—direct-consumption sugar and sirups and molasses. The farmers'
advocate is seldom popular except with his own clients and is often sub-
i:eted to unmerited criticism, and we have been truly fortunate in hav-

£ 80 able and willing a friend at court as yourself, and the agricultural
bloc is to be congratulated on the earnestness and fearlessness of its
leader in prosecuting its fight for proper recognition of the producers
from the soll in the pending tariff bill.

Jog B. CHAFFE.

NEW ORLEANS, LA., August 5, 1922.
Hon., FRANK R. GOODING,
United States Senate Office Building, Washington, D. C.:

As growers of sugar cane and representing many cane growers from
whom we purchase cane which we manufacture into sugar-cane products,
we wish to assure you of our entire approval of your splendid work as
an individual Sepator and as chairman of the agricultural bloc in behalf
of our industry and to express our sincere thanks and appreciation of
same and to ask for comtinuation of your unselfish efforts in behalf of
all American agricultural products.

Lavrer. Grove Co.

fﬁnw OrLEANS, LA., August 5, 1922,
Hon. Fraxk R. GoobpiNa,

United Btates Senate Office Building, Washington, D, 0.:

We are fully mindtul of the fight you are making for a sufficient tariff
on all agricultural products. e of the South can not expect to main-
tain our agricultural industries in competition with cheap, low-standard
labor of foreign countries, and therefore we belleve the entire Bouth is
fizhting for its very existence in demndjnfnadequate tariff protection.

e are producers of sugar cane and sugar large ?umtlties and your
success in your fight will mean that our industry will be saved.

J. N. ARR & Soxs (Ltp.).

LOCKPORT, LaA., August 5, 1922,

Benator Fraxe R. GoobiNg,
Washington, D, C.:

Your efforts on behalf of the farming interests of this country are
splendid, and we thank you. Sugar raised in the United States needs
nuti tum.st have a good protective tariff. Thanok you for your help in this
matter,

M. P. HERNAXDEZ,
Cashier People’s Bank of Lockpart,

- LOCKPORT, LA., August §, 1922,
Senator FRANE R. GoopING,
Washington, D. C.:
rotective tariff on sugar.
o secure it,

We favor ‘Will greatly appreciate anything
you will do
BANK OF LOCKPORT.

= MATTHEWS, LaA., August §, 1928,
Benator FRANKE R, GOODING

Washhgﬁm, D. O.: ;
The farming fraternity ®f the United States is under a debt of grati-
tude to you for your efforts in their behalf. This is especially so of the
sugar, rice, and other agricultural interests of Loulsiana. Your assiduous
efforts on our behalf is more appreciated than words can tell, We thank

you very much.
E. Rocer Co. (INC.).

RACELAND, LA, August §, 1922,
Bepator Fraxk R. GooDING,
Washington, D. O.:

Never in the history of our country has a tariff on our industries been
as necessary as at present. May we count on your assistance in pro-
curing the proper protection for sugar, wool, and all industries of our
country, thereby gaining the grateful thanks of our farmers? Many

thanks.
RACELAND BANKING ASSOCIATION,

LXI1I——698

MatTHEWS, LA, Awgust §, 1922,
Senator FRANK R, GOODING,
Washington, D. O.:

Now, more than ever, if American industries are to get on their feet
and go abead for the welfare of the country a good !protoctin tarift
is needed on everything. Sugar, as ralsed in the United States, has
flerce competition by those who are interested in etifling or stopping
its production. Many, many thanks for your kindly help in giving us
a decent tariff.

Lockport CENTRAL Brear REFINING Co.,
J. T. BADEAUX, President.

o

HouMa, LA, Augnst 7, 1922,

Hon. FraANE R, GoODiNg,
United States Benate Office Building, Washington, D. 0.

We, the undersigned, cane growers and farmers, have followed with
a great deal of Interest your si:lundld stand and leadership personallﬁ
and as chairman of the agricultural bloc in the matter of Frol!:l»er tari
protection on all farm products, and especially those of the South
which have heretofore had so little consideration at the hands of the
national lawmakers of the country. We emphatically approve and
indorse your course, and trust that you will continue same with_ the
same untiring effort that has characterized your movement up to date,
for which we express our thanks and appreciation,

Er5EST ELLEXDER.
WALLACE ELLENDER.
5. P. GGuiDpRy,

A. P. VIGUERIE,

A, C. VIGUERIE,

C, J. CHAMPAGNSE,

BRECKEXRIDGE, MICH., August 8, 1922,

Hon. Goobisa,
Waghington, D. C.:

I am very anxlous for the duty on sugar.
CHAs, E. warsox, Farmer.

BRECKENRIDGE, MICH., August §, 1922,
Hon. GooDING, ]
Washington, D, C.2

I am interested in farm bloe; al=o duty on sugar. T am with you.
8. A. Hoogs, Farmer,

Range of canc stigar prices from June 23, 181}, to June 23, 1915,

San Fran-
cisco cane
quotation.

S e

SSSSS2R288888RRHSHINRRAR SRR SS5558IS8NERRNS83E85588E

NNNmN

e et
SHResSsesdggEse

-
pop
BRE

P T

HRERERBECOCESS2S238888EE

2905 5 555 0 P SN S B0 SN T B 2 e
L P P e e ol

s




11068

CONGRESSIONAL RECORD—SENATE.

AvGust 8,

Prige quotations on Cuban raws and refined sugor, New York.
[96° centrifugal.])

Cuhban
Taw Refined.

e P e 00 00 69 i 5 5 55 0 0999 60 53 00 5o 0 B
BUELERSRESERREREREIRESY BHES
P55 20 2 0 o o 1 0 5 0 0 51 BN B BN 1 G 1 1 3 e g
R R Rl s LB EEEBSSEESREE

July 8......

Lowest quotation for year $3.42 on Janoary 3.
Sugar at present time $T per hundred.
Total and per capita revenue derived from impaorts in the countries
named for the latest year for which the figures are available.

Country. Year, | Totalreceipts. | Population. u!;ffa
United States. .. -] 1921 $202 397,340 | 105,710,620 $2.76
United Kingdom 1022 | 632,052,730 | 42,767,580 1478
Canada.......... 1922 104, 420, 541 8, 769, 459 11. 90
France. ... 1021 | 360,850,770 | 41,500,000 .69
e = TN N T 1922 | 1,047, 200,000 | 62,000,000 16, 89
AREBI 5, - o b bty sk Sas s 1920 70,526,995 | 9,000,000 7.53
Clalles o e e Y 1920 | 52,377,307 | 3,570,028 1. 58

It is estimated that the per capita revenne under the finance bill will be $3.29.

Eevenue dervived from duties en imports of tea, coffee, cocoa, and
sugar info France for the fiscal year onded iarch 31, 1920,
- Per
Article. Duty (pound). | Receipts. ta
-] 85,062, 304 $1.62
| 719, 648 .50
9, 540,412 .235
072,584 .015.
114, 908, T48 277
Population, 1921 e 41, 500, 000
Total customs receipts from imports, 1921___________ -—— $3860, 880, TT0
Per capita total receipts $8. 69

Revenuo derived from duties om dmports of tea, cnffee, cocoa, and sugar
into the United Kingdom for the fiscal year ended March 31, 1921,

Article. Duty (pound). | Receipts. fg i
24 cents. ......| $86,150, 710 $2.0 |

aie-] 1D contE. oo 23

.| 12 cants._ . o7

6 cants. .. 4,48

................ 6,78

POEI]M fon, 1922_
Total customs receipts from
Per capita total receipts
Revenue derived from duties on imports of tea, coffee, cocea, and sugar

imports, 1992_

inte Conada for the fiscal year cnded Maroh 31, 121,

= . Per

eceipts. capita

tax.
| §2,570, 40. 74 0.2
538 551, 11 .08
184, 355.72 .6z
8, 150, 797. 60 .02
11,444, 185. 17 1.29
Population, 1922 ____ 8, 769, 489
Total customs receipts from imports__________________ $104, 420, 451
Per capita total receipts. $11. 90

I Mr, WILLIS. Mr. President, I am a protectionist, and T shall
continue to be so unless I am argued out of it by some of the
laxtreme arguments of my fellow protectionists. T have only a
 very few minutes and shall take that time in explaining an
ramendment which I propose to offer.

| The bill as it was reported from the committee, and the bill
‘as it passed the House, provided a rate of $1.60 against Cnban
'sugar and $2 as against the world. The amendment which has
 been offered by the Senator from JLouisiana [Mr. BroUssarp];
'provides $2 against Cuba and $2.50 as against the rest of the
world. I am frank to say that I am very much in favor of the
sugar industry. Ten years ago, in another legislative body, at
the other end of the Capitol, I did what I could do to foster that
industry. I believe in the industry, because I believe in build-
ing up my own country, but I do not believe that we oughi to
adopt excessive rates in this item or any other.

In the State of Ohio we have 5 great sugar factories leeated at
Paulding, Fremont, Findlay, Ottawa, and Toledo, but there is
not entire unanimity of opinion as to what the rates eught to be
in order to afford the necessary protection. 1 have presented
petitions from some Ohio producers who think the rate ought to
be $2 as against Cuba. Some others do not ask that,

After the amendment offered by the Senator from Rhode
Island [Mr. Gerry] shall have been voted on, If it is voted down,
I shall then offer an amendment to the amendment offered by
the Senator from Louisiana 80 as to provide for the striking
out of 1.45 in line 3 and inserting in lieu thereof 1.2. The
effect of that, if it is adopted, will be to provide a rate of $1.80
as against Cuba and $2.25 as against the rest of the world.

Why will T offer that amendment? I have listened to mest of
the arguments and have read all of the hearings, and in my
opinion the advocates of the $2 per hundred rate as against
Cuba have not made out their ease that that amount is neces-
sary. But I am not certain that the 1.60 rate provided in the
bill is a sufficient rate of protection, and therefore I shall
offer this compromise amendment,

But I say, Mr. President, that the farmers who actually pro-
duce the sugar in our State are by no means unanimous upon
this point. Obio, as I have said, is interested in the sugar
‘business, There are five factories in Ohio, which, of comse,
do mot rank with those in California and Colorado in the
quantity production of sugar. They produce some 30,000 tons,
Now, I want to state what the farmers of Ohio say about this,
not referring to petitions, but speaking of personal letiers
}r!illigx have come to me, written out in longhand by farmers

W.

Here is one written from Custer, Ohio.
| I am a landowner, a farmer, a citizen of Ohio, and ask that youn
:3;:1 ryour influence against any reduction in the present rate on

A farmer at Holgate says:

As a sugar-beet grower, a farmer, gqnd a citizen of your distriet,
I appeal to you to take no action that will reduce the present tariff
on . sugar,

A producer gof sugar at Belmore reports:

As a farmer, may I :ﬁrﬁnl to yon to take a firm stand against
any rednction in the ta rate on sugar. We have grown a beavy
tonnage of sugar heetg in this distriet for a nomber of years and
are afraid a reduoction in tarif wonld hurt the industry. .

A farmer from Lime City says:

I am a farmer in a sugar-beet territory and I understand there
is a movement to cut the tariff on sugar. If such is the case, wonld
you kindly nse your influence to prevent such actlon om the part
of Congress?

| Another, writing from New Bavaria, says:

It has come to my notice through. some of the newspapers that
there is some talk of reducing the present tariff on sugar. Please
use your influence against any such action, as we farmers of northe
western Ohlo want to grow beets, which is ome of our best crops,
and a reduction in the present tarlff rate on sugar would have a

The writer says:

530 | tendency to clase the beet-sugar factories of Ohip and thus prevent

' us from growing the most prefitable crop.

And so on. There are several letters which I shall not take
 the time to read. That is the purport 8 them. They are pro-
testing against any reduction in the rate and are not asking
for an increase, and I call the attention of Senators to the
| fact that the bill carries a rate even higher than that pro-
vided in the emergency tariff law. When that was passed it
was thought that rate was sufficient. You heard no clamor
in the country for a higher rate, \What has taken place sinee
then to make so much higher a rate necessary?

The committee rate comes to us, in a way, with the stamp
of approval upon it, In the first place it is the rate in the
present law. In the second place it is the rate which the
House has fixed. Bat I am willing to concede something, be-
cause exact information as to production costs is not obtain-

able, and therefore I shall propose this amendment,
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Mr. POMERENE. Mr. President, may I ask if the Senator has
lLieard from any farmer in Ohio who asked for an increase in
the rate?

Mr, WILLIS. Only by way of petition. I say to my colleague
that some petitions have come, signed by a good many farmers,
some of them asking for the 2-cent rate as against Cuba; but
the letters I have, in the cases where farmers have taken the
pains to write, are protesting against a reduction of the tariff,

I say this, in conclusion, that the rate fixed in the bill is the
rate in the present law. I suggest to my associates on this side
of the aisle that I am as deeply interested in the sugar indus-
try as any one of them; I want it to be maintained in this coun-
try, but if you shall place the rate so high that there will be a
revulsion of feeling amongst the American people, you will de-
stroy the sugar industry and will lead eventually to free trade
in sugar, which I think ought not to be, because free trade in
sugar would destroy a great Amerlcan industry and leave con-
sumers at the mercy of the refiners. I am willing that our
sugar supply should be furnished by Cuba and America, includ-
ing Hawaii, Porto Rieco, and the Philippines, I do not desire
that Cuba and the refiners should have & monopoly, as they
would have if our beet-sugar and cane-sugar jndustries are
killed by free trade. Therefore, first, I think, the amendment
offered by the Senator from Rhode Island should be voted
down, and if it is voted down, I then shall offer an amendment
which I hope will be adopted.

Mr. WALSH of Massachusetts. Mr. President, as the objec-
tions to the high and unjustifiable duty proposed on sugar have
been so well and fully presented and the time for debate is
ubout to expire, I ask unanimous consent to insert in the
REcorp some communications, editorial comments, and state-
ments which represent, in the main, my views on this subject.

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

BErT-SUGAR INDUSTRY,

The beet-sugar and other domestic interests have told the Senate
Finance Committee of their deplorable financlal condition, stating
that many of them will be forced into bankruptey if no relief is given
them. The statement of their finapcial condition is no doubt a cor-
rect oue, but their losses have not been incurred in operations, but
are, rather, due to the enormous shrinkage in their inventory values.
In this they are no exception to other manufacturing companies,

During the past years, under 1 cent protection agalnst Cuba, these
beet companies, as well as those of Porto Rico and Hawaii, have pros-
pered and paid very satisfactory returns to thelr stockholders, and
with & return to normal conditions a reduction of production, which
will be forced through low prices, and a material increase of consump-
tion, which will be expected for the same reason, there is every proba-
bility that the beet-sugar companies of the West will rapldly recover.

When the first of these beet-sugar companies were organized many
years ago, preferred stock was issued for their cost and common stock,
as a bonus, for a like amount. 'This was fto attract investors and in-
duce them to incur the risk of a new enterprise.

In course of time, under an ample protection, surplus earnings ac-
cumulated until the water was all squeezed out of their capitallzation
and liberal dividends were pald. In the case of the Great Western, of
Colorado, these were at the rate of 47 per cent for a number of years;
besides this, a very comsiderable amount was put Into new construc-
tion to prevent others from entering the field

As time went on the success of the Great Western and other com-
panies under skillful management attracted competition and all have
spread out beyond their legitimate territories in order to enlarge their
market, this at the expense of their net earnings, for the longer the
haul the greater frelght rate to be deducted from their sales. Now
these companies are short of capital, and dividends paid by them to
their stockholders can not be recalled.

I use the Great Western as an {llustration, a company which is well
fm;g-ut a:{m Illms been well managed. TIts history in a great measure
= at ot all.

Now these beet-sugar companies of the West and Central West feel
the need of an extended market. They can not go to the Pacific coast,
as that s already occupled. Their only ontlet is to the Atlantic or
Gulf. In order to overcome frelght on a long haul, they are asking
increased duties om Cuban sugars to check their flow westward, at
least beyond the Chicago line, for they realize that only In two ways
mnmthis be done—either by increased freight rates or an Increased
tarlff.

The trouble at the present time Is not any need of further protec-
tion, as costs in all countrles are declining, but it is the gquestion of
overpgoduction and money already Invested in further construction
work undertaken or planned. Plans for new factories have been made
by the Great Western, Utah-Idaho, and Amalgamated Beet Companies,
as well as some smaller compa , but these are generally held up
owing to present lack of funds,

The same is happening in Cuba sand elsewhere, but work on new
plants has mnecessarily been suspended or abandoned for the same
reason.

The sugar industry In all countries is at a low ebb and Government
intervention is sought to further check it. It will check itself if not
interfered with through exhaustion of resources, both cash and eredits:
if artificially checked, the result would, In my opinion, be to encourage
nll, upon a higher market, to produce beyond requirements.,

The elaim of the great importance of the sugar beets as an agricul-
tural crop can not be sustained; in fact, it is one of the least impor-
taut to the country of all our ng’it‘.ultunﬂ crops, as shown by the
Statistical Abstract of the United States of 1920, from which the fol-
lowing figures were taken:

Crop acreage, 1919,

Sugar beets 682, 4565
Potatoes____ 3, 952, 000
Bweet potatoes

1, 042, 000
Hay b6, 552, 000

i 1 b o L o8 i S R AL L A S e L Pt Rk e 100, 072,

Wheat e ey 72, 308, 000
8 o E R R P T L ol L S i e S , 835, 000
Rye e ——— 1,108, 000
p 1T L e e e R A e e L S LR e i e ey P B 7. 198, 000
Buckwheat St R e R 39,

Rice__ e 1, 0891, 800
Peanuts___ -—- 1, 256, 000
Beans (6 States) LE e, 1, 002, 000
Clover seed B43, 000
Kafirs 5, 031, 000
Cowpeas 1, 453, 000
Cotton s 83, 566, 000
Flaxseed o X 1, 572, 000
Tobacco = R ot 1, 510, 800

It will be noticed that the cultivation of sngar beets is insignificant
compared with that of Irish potatoes, or even sweet potatoes of the
South, and that the acreage devoted to peanuts is almost double that
devoted to sugar beets; even kaflr corn, a minor erop but little known
in the eastern rﬂrt of the United States, as well as buckwheat, far
exceed in im nee the sugar beets, the beet ncreage in 1920 being
two-tenths of 1 per cent of the crop area of the country.

With these facts before them, the beet-sugar manufacturers are push-
ing forward the farmers for special protection against all other inter-
ests, although when the Fordney rates were assured the manufacturers
reduced contracts for sugar beets 50 per cent, thus taking the protec-
tlon for themselves to the detriment of the farmer.

When the rates against Cuban sugar were increased by the Fordney
tariff 60 per cent, and now amount to very nearly 10D per cent ad
valorem, the rate upon the sugar beets was left as before, at 0§ per
cent ad valorem. This to the benefit of sugar factories of Michigan
and Wisconsin, located near the Canadlan line that they might bring
the;: beets In from Canada and have this advantage over other com-
petitors.

As has always happened dur!ng any tariff discussion, the Louislana
interests are loud in their cries for Government aid, but it should be
remembered that the States of Loulslana and Texas combined produce
but about 5 per cent of the requirements, and their great difficulty
consists of climatic condlitions.

The only interest that has not heen heard by the Senate Finance
Committee is that of the consumer, including the farmers of the
entire country, who pay a great part of the sugar tax for the benefit
g{ ? comparatively small number of farmers in the beet-producing

ates.

[From the New York Evening Post, June 17, 1922.]

Tae INCREASE IN NEW Svcar Durr To Cost CoNsUMERS $00,000,000
YEARLY—PEOPLE TO PAY DUTY 1§ INCREASED PRICES—MANUFACTURER
oF CuBaAx PropucT SAYs PROTECTION 1S Nor NEEpEp—How BEET-
SUGAR INTERESTS oF THE WEST SHOWED Poor BUSINESS JUDGMENT.

(By Edwin F. Atkins, manufacturer of Cuban sugarsd and member of
E. Atkins & Co.)

The consumption of sugar in the United States for the year 1921
amounted in round figures to something more than 4,000,000 gross tons,
of which about one-half was furnished by so-called domestic producers,
free of duty, inclnding as domestic preduction the sugar of our insular
possessiong, 1. ., Hawall. Porto Rico, and the Philippine Islands. Of
this about one-half was produced within our borders, i. e., beet sugars
and Louisiana and Texas cane sSngars.

Up to the time of the emactment of the emergency tariff rates the
rate of duty upon imported sugar was 1,26 cents per und. Under
our reciprocity treaty with Cuba, allowing 20 per cent rebate upon
Cuban sugars, these were ad.mittea at a duty of appm:lmatnlf' 1 cent
per pound. Cuba supplies very nearly all of the forei mported
sugars, and iz almost entirely dependent upon her sugar industry. The
emergency tariff increased the dutg on Cuban sugars from 1 cent per
pound to 1.6 cents, an increase of 80 per cent.

It has been the claim of the extreme protectionists that the for
producer, and not the domestic consumer, would pay this increase in
duties, and this claim was partly borne out by the fact that immedi-
ately after the passage of the emergency tariff act the f. o. b. prices
of Cuban sugars at once dropped to the extent of this increased duty.

Where a comntry is dependent upon importations for half of its
supply it is obvious that in times when the world’s cgroducﬂon exceeds
consumption, the foreign producer, in order to rea our market and
sell in competition with duty-free sugar, would have te absorb this
increase in the duties, but when consumption exceeds production con-
ditions are changed and consumers then would have to pay the duty.

FURTHER PROTECTION NOT NEERDED.

After the crop of 1921 Cuba carried over some 1,200,000 tons of tha
revious crop, for which there was at the time no apparent market.
des thls Cuban stock there was a further accumulation in the
United States of beet and other sugars, making a carry-over of nearly
2,000,000 tons, and prices in consequence began to drop rapidly. During
this process of deflation, losses upon the inventory stocks in the hands
of producers, importers, refiners, distributors, and consumers were
enormous, It is to recoup themselves from these losses that the beet-
sugar producers are anxious to secure au increase of tariff against
Lu;{,a“ sugars, as they do not need further protection to put them on a
parity with Cuba in producing.
It 1s held by the opponents of the Fordney bill that a protection of
1 cent a pound is ample, representing as it does 33 per cent to 50 per
cent of tgg value of the raw sugars in Cuba at normal prices. The
Cuban sugars, when refined, have to seek an outlet largely in the Middle
West and in the Erpat competitive markets of Chicago and S8t. Louls,
where they have to be sold in competition with beet sugars. In addi-
tion to the dutf of 1 cent per pound the beet sugars have a further
protection of rallroad freights. form a correct idea of relative costs
of cane and beet sugars in these markets, freight from the Atlantic and
Gulf ports as well as from Colorado and other places of origin should be
added to the factory costs, and it will be shown that as a rule the
beet-sugar sellers there have an advantage over eastern refiners,

OTHER SUGAR INTERESTS SUFFEHRED.

It is claimed by the extreme protectionists and domestie producers
that higher dutles are éssential to the maintenance of their ludusn_-{ to
avold destruction, but an examination of financial eonditions shows that
the beet-sugar companies have not been the only ones to snffer, and that
nearly all the Jarge sugar companles, producers in Cuba and Porto
Rico, as well ns the refiners, during the past year have had to ralse new
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working capital to cover losses sustained durin; this period of defiation.
An examination of the listing on the New York Stock Exchange of
new bonds of sngar companies will confirm this.

The beet-sugar companies after exhausting their resources at their
local western banks, and not finding it easy to place gecurities in the
East, appealed to the Government for aid to help earry their inventory
stocks, and obtained many millions of dollars as loans from the War
Finance Commission, which went largely to sngar companies in Utah,
Jdaho, and other far Western States, owned or controlled by the Mormon
(‘hl::‘("h, of which Senator Ssmoor is the acting head in its financial
matters.

Senator Smoor is one of the most influential members of the SBenate
Finance Committee, and the member to whom sugar-tariff guestions are
always referred, He is an extreme protectionist, particularl upon the
sngu tariff, and is uwsing all his in to rafse the n
rate of 1.6 cents on Cnban sugar to 2 pound, apparently wlrh
the expectation of omaetu:f losses of the beet-sugar producers by
increasing prices to the United States consumers. In this policy Sena-
tor Smoor has the backing of the farm bloc, and, as he is & member of
:lllle Reputblican National Committee, he na ¥ has great weight in

e Benate,

While all the domestic sugar interests are working together for the
highest possible duties they can obtain, they are not all accord with
the extreme views of the protectionists in regard to the sugar tariff.
Recently one of the prominent preducers of Hawaii, well known in sugar
circles and highly respected, expressed the following opinien in the
Henolulu Advertiser :

“The higher rate for which western beet men hawve been striving is
more protection than the industry needs, and, if emacted, would un-
doubtedly lead to a reopening of the subject at the next session of Con-

. The entire sugar industry suffered severe losses in the recent
Eeﬁatinn. and what other industry did not? I do not believe that the
American consmmers ought te be taxed to make good the beet-sugar
men's losses, which is what the enactmnent of the maximum duty would
amount to. Other industries have had to take their losses and no ex-
ceptions ought to be made In favor of the beet peogeh.“

Omne of the largest distributors of both eane and beet sugars through-
:iut ﬂ‘:‘e West recently made the fellowing admission in one of his trade

PENIArs |

““Anoiher factor that reduces the consumption is the huge cost of
sugar through ridiculous taxation.”™

his man is widely known throughout sugar circles and his opinion
always carriee weight. Besides being a distributor be is president ef
a well-known heet-sugar company.

BAD JUDGMENT CAUSED LOSSES.

The losses which the beet-sugar 1‘11:90(}1;.19 have suffered are due largely
to error of judgment. Three factories were built in the State of Wash-
ington, put the farmers there would not raise sugar beets,
fact that they required much more labor than other farm crops
wheat was much more profitable. The beet people also found that the
local market for refined sugar was so limited that they could not dis-
pose of the product of these factories without Enyln& reight for 1,500
to 2,000 miles. In econscquence only one of these three factories has
been operated. 1t is obvious that an advance in tariff rates is essentlal
for those interests in order to offset their freight rates.

Some of these beet-sugar companies did not market their sugars
wisely when they bad opportunity, but borrowed money and heid the
sugars for higher prices, which caused them heavy losses.

An argument consiantly pat forward by the beet-sugar producers is
that they need higher duties and higher prices in order to maintain the
standard of living of the American laborer. It is a well-known faet
which can not be uted that very few American laborers are em-
?‘oned in the beet fields, Japanese g largely employed in California,

exicans in the Southwest and Colorado, and Russians and Poles in
Michigan and other States. Reecent inv tions have emphasized the
deterforating effects of the prevalence of child labor in the beet flelds,

BAYS CONSUMERS MTUST PAY.

The effect of 8 continuance of the Fordney emergency sugar rates will
be to add about $60,000,000 to the cost of ar to comsumers. Sugar
is already the h{ghest—ured article on our , and eventually the tax
i taken out of the Pocket of the consumer for the benefit of domestic
producers (prineipally beet-sugar producers) if the comsumer must pay
the tax, as is the object of the bill, or if the producer pays the tax to
keep the price of Ca rs down to so low a figure that they ean
not cover average costs, and so bring about a scarcity and raise prices
at the expense of the consumer.

It wounld and already has caused the loss of much of our export husi-
ness to Coba, which has been one of our hest custemers, and to whom
we supplied two years ago some 76 per cent of her irements ; it
would greatly increase the requirements for working capital of the re-
finers, and millions of dollars tied up In drawbacks against exports,
which are pot coliectible for 90 days after shipment, and inerease in
many ways the coat of refining, always at the expense of the consumer ;
moreover, the duty is not required to cover increased cost to domestic
producers, as past losses are not a legitimate charge against future
costs,

BosTox, December 1), 1921,

Hon. Davip I, WALSH,
Senate Chamber, Washington, D. 0.

DrEar Mn. WALSH: As a member of the Benate Finance Committee
1 take the liberty to address you in relation to the proposed tariff on
sngar, as provided for in the Fordney rates,

This organization through a period of 10 {:lnra of exceptionally hard
work and the great expense of covering ths and of Coba with travel-
ing representatives and maintaining a distributing stock in
II:ba.na have been able to build up a very satisfactory volume of busi-
ness with the largest inferests on the island, and we are confident that
if the proposed sagar tariff is made effective it will serve to destroy the
Cuban sugar Industry and damage to some extent the good be-
t{ween our connections and ourselves and seriously affect owur business,
Tt will have a tendency to knock down what we have 80 many
vears bullding up, and may we ask that you lend your influence to de
Teat this measure om the prepesed tariff act.

Yours very truly,
A. J, Tower Co,,
Epwanp W. Sway
Vice President.

CaMBRIDGRE, MASS., December £1, 1981,
Hon. Davip I, WaLsH,
United Stutes Senate, Washington, D, .

DeAr Sir: We have become convinced that any extension of the de-
structive 60 cent increase in the tariff rates on Cuban sugar or any
jncrease in the former rate of 1 cent a d, under which the domestie
industry prospered, wounld be an act destructive of the good will for
United States trade with Latin-Ameriea, and, in addition, would de-
stroy the Cuban market for American goods, in which market we have
gold $1,693,977,201 worth of goods in the past 10 years; and so we
earnestly protest against the imposition of any increase in the tariff om
Cn raw sugar, and trust that you also agree and will favor the
bosiness Interests of the country h{l voting against an increase in the
tariff ’E_"” on Cuban sugar or amy increase in the former rate of 1 cent
a poun

L4 Yours very truly,

WHITTEMORE Bros. CORPORATION,

EVERETT BTATION, BOSTON, Decembey 17, 1921.
Hon. Davip I. Warsm,
United States SBenate, Washington, D, O,

Dear BikR: We have jost received a letter from our distributors in
Cuba, in which they state that American busipess men have invested
in Cuba over one thousand milllon dollars, while the investment in
sugar in Louisiana s only seventy million. Cuba buys from the United
States over five hundred million and is therefore a ver{hdm:'ahle mar-
ket and 15 a natural export for American goods, but if the Fordney bill
is ;”uln: to put such a duty on raw sugnar that the Cubans can't sell
thelr sugar bere and have to sell it to Enro&e their business will go to
?arape and the United States will lose this $500,000,000 worth of

us

The peuﬂle in Cuba, of course, are ve much exercised over the
Fordney bill. Our agents there say so much so that a monster parade
against the Fordney bill will take place on the 18th day of December,
and they clalm that Americans living In Cuba will march with the
Cubans, It is not an anti-Amerlcan parade, as some American news-
papers have insinuated, but an anti-Fordney bill parade,

It seems te us here in Boston that, while we believe in tariff bills,
it is not mecessary to put an exorbitant tariff on raw sugar. While we
do raise considerable sugar in this country, we believe that a high tarift
would be slmtgly (@tﬂns moeney into the American producers’ kets,
and keepin e Cuban sugar out of here would drive away their other
business. t the Cubans fair and give them a chance, and they will
eat many more goods from us ithan we can ever thiok of buying
em,

Trusting you will consider this letter when the Fordney bill comes
up and do anything you can to defeat an unfair tarilf on raw sugar,
we remain,

Very truly yours, BostToN Vamrsisa Co.,
J. B. Lorp, President.

SareM, Mass., Jonwary 11, 1922,
Hon, Davip 1. WALEH,
Washington, D. O.

Dear Sim: A very serlous question is now befere the Senate and
Congress, viz, a tariff of 2 cents a pound on Cuban sugar, which, if
carried, would ruin Cuba and destroy the best market in the world
for our man 8. During the war the TUnited States
Insisted on Cuba Inereasln%:ler supply of sugar.

The sugar industry in ba is very largely financed by American
capital, which is now Invested to the extent of many milllons of
dollars, It is clalmed that 70 per cent of the imvestment in sugar
plants in Cuoba 15 ow In the United States. In addition to this
the Cuban merchants who are dependent on this Industry owe to
merchants, manufacturers, and banks in the United States many
millions of dollars, a large portlon of which will be lost if this bill
is passed. It peems incredible that our legislators wonld consgider
passing a bill that would bﬂng such ecalamity on the merchants,
manufacturers, banks, and in ors in the United States who are
so vitally interested.

We must beg that you use your powerful influence to save the
country from making so ve an error and cause such enormous loss
te American inte 8. any other a ents could be urged, such
as the probability of a revolution in Cuba caused by unemployment,
which wouold mean that the United States would have to Intervene
at heavy expense to us, but surely no other arguments are needed
it]i]l;m titisose mentioned, and we depend upon you to work to our hest

eresis,

Yery truly yours, BreLL Bros, Co.
BosTON, February 10, 1923,
Senntor D. 1. WarLsH, ¢

Washington, D. O,

My Dean SmxaroR: To profect am Amerlean industry which many
believe to be uneconomic, we are imgnsing. under the Fordney tariff, a
tax unpon Cuban exporters which threatems their very existence. It
seems teo me that we ean not continue this tariff without injuring our
own interests, not only as investors and traders in Cuba but also as

rinecipal consu

the mers o
ures which I believe to
invested in Cuba in th

's chief p v
be reliable show that American eapital

e sugar business amounts to $1,000,000.000,
whereas the entire invesiment in the sugar industry in the United
States is less than two hundred millions.

We are importing sugar at the rate of nearly 7,000,000,000 pounds
a year—practically all of it from Cuba, Our own production of cane
and beet sugar amonnts to less than twe and a half billion pounds,
Since we can not produce the sugar we consume, the high import duties
will in time bring higher prices, which will have to be met by Ameri-
can cODSumers.

Aside from these economic congiderations, it seems to me that this
tariff wall is likely to ce such a burden npon Cuba as to menace
all American business that country and to impoverizh the Cuban
reo le. That will mean enormous losses to manufacturers and bankers
n the United States,

We have, as a Nation, followed & course of paternal friendliness
toward Cuba heretofore. The Fordney tariff, to my mind, is treachery
to one of our good friends among the small nations.

1 hope you will vote to kill this re as and mis-

WarwortH MANUFACTURIXG Co,,

chievous.
Howanp CooNTz, President.

.

Yery truly yours,
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WesTFIELD MasS,, December 7, I92L
Senator Davip I, WALSH,

Washington, D. C.

Drar SBeExaToR WaLsH : Our company has enjoyed a considerable busi-
ness with various accounts In Cuba and is vitally interested im the
mainfenance of this business. We realize that with an attempt to put
into force a decided advance In duty on Cuban sugar there must be
some line of reasoning in its favor.

On the other hand, we have no means of belng entirely famillar and
can for this reason simply indleate to you our sincere desires that a
plan be worked out that will make it possible for us to continue to do
business with that countru{.

We are basing our opioion largely on the personal pleas of several
of our largest accounts in that country who apparently feel that such
a tarif measure as is belng considered at the present tlme will be next
to calamity for the sugar interests In that country.

We would like you to feel, therefore, that our interests, as we can
see thbeam, would support a tariff such as has previously been in force
in Cuba.

Yours very truly,
WESTFIELD MANUFACTURING CoO.,
. R, CLARKE, Assistant Secretary.

PITTSFIELD, MAss., December 8, 1921,
Hon. DAvID 1. WALSH,

Senate Chamber, Washington, D. C.

My DEAR SENATOR WALSH : Amerlean firms In the past 10 years have
gold in Cuba more than $1,600,000,000 of American goods manuofac-
tored in American mills by American workera. Applying the prineiple
of protection of American industry to this sitnation, it would seem that
protection means not only protection of American markets against for-
elgn competition but also protecting the foreign markets for our goods
against other foreign competition. ¥

If Cuba can not continue to sell her sugar to us at a reasonable
profit, she will, of course, not sell her sugar to us, but will =sell it in
any other market that proves profitable. In driving her sugar out of
our markets we are driving our goods out of her markets.

Like other nations, where Cuba sells she will buy, and where she
can not sell she ean not buy.

In view of this situation, it is inconceivable that Congress will per-
gist In enacting the 60 per cent increase In the tarlff on Cuban raw
sugar which was enacted in the emergency tariff act and which stands
in the way of an early recovery of economic stability in Cuba. Ameri-
can firms, like ourselves, who have unpaid accounts in Cuba and who

have in the enjoyed a satisfactory market for their goods in the
island, feel that persistence of Congress in the course adopted by the
House of Representatives in the passage of the anent tariff bill

will mean an act detrimental to the best interests of American firms
and American workers.

We urge you to serfously consider Wnt of view in conmection
with the enactment of the permanent biil.

Yours very truly,
E. D. Joxes & Soxs Co.,
E. A. Joxgs, Treasurer.

Bares & BacoN ExportT Co.,
Attleboro, Mass., October 1, 1921,
The Hon., Davip I. WALSH

United States Senate, Washington, D. O,

Bir: Congress has already passed the emergency tariff bill, which
levies a duty on Cuban sugar equivalent to an increase of 60 per cent
over the previous tariff and the Fordney bill, which has already passed
the House of Representatives, is designed to make permanent this in-

crease.
As one of your constituents, the Bates & Bacon Export Co. wishes
rotest against the perpetuation of this in-

to register its emphatic
crease in the tariff on Cuban sugar and to request that you do every-
thing humanly ible to have it stricken from the Fordney bill when
it comes to conference.

Our corporation is .organized exclusively for the foreign sale of
iwel and maintains its own branch offices in various foreign cities,
ncluding Habana, and during the year 1920 our sales in Coba were
np}iroxlmntely 3460,000.

he purchasing power of Cuba is in direct proportlon to its

able sale of raw sugar which, as you know, is the principal industry
of the island. If the sugar mills are forced to shut down, as many
of them have been during the present year, because of their inability to
produce and gell sugar at the prevalling prices, such action will throw
tremendous numbers of Cuban laborers out of employment, cut off their
buying power, and automatically such action will cnt off the selling
possibilities of merchants in all lines through the Republie,

rofit-

If the sugar producers in Cuba are unable to sell their product to
the United States, their principal market, on account of the greatl
increased duty 'ordne bli.l, the investments of Amerl-

rovided b{ the
can capital in the sugar industry in to more than a
billion dollars, will be seriously jeopardized and American business
with Cuba will be almost entirely wiped out until other world markets
for Cuban sugar can be found or until such time as Cuba has estab-
lished a new industry In some other line which will bring in an equiva-
lent income to that heretofore enjured from sugar.

' We have already seen the resuits of the increased duty on Cuoban
cigars, and while the action taken by Congress mni‘ be highly satis-
factory to the American cigar manufacturers, the fact remains that
the American lovers of good Cuban cigars are obliged to content them-
selves with the inferior products of the imitative manufacturers in this
country.

Thge is no doubt that the American producers of sugar would be
happy to gee the increased duty on Cuban sugar per{vewnted.. but I
believe that we as a Nation should look with broader wislon upon mat-
ters of such importance. The increase would benefit the growers of
American sugar and their employees, but it would be tremendously in-
jurious not only to the Cuban producers of sugar and to the American
capital interested therein but to every manufacturer and merchant in
the United States who has, or has had, any buosiness dealings whatever
with enstomers in Cuba.

We ourselyes have congiderable money tied up in aceounts receiv-
able from Cuban customers, and I believe that I am safe in saying
that every American exporter to Cuba is in the same position. ©Our
Cuban customers have told us very plainly that if the %mpmad in-
erease §s made permanent many merchants in Cuba will find it abso-
lutely necessary to go out of business, as the buying power of the

uba, amountin

working class, upon which they depend, will be too small to puy even
the overhead expenses.

Cuba has not yet recovered from the effects of the moratorinm estab.
lished a year ago, and many American exporters have accounts recelv-
able still” on their books for 1920 business which they will find them-
selyes unable fo collect on account of their Cuban cusfomers going into
“ suspension of payment' if the inereased duty becomes permanent.

Ever since the United States Government was instrumental in obtain-
ing Cuba's freedom from Hpain it has been our boast that we always

ve Cuba the “ most-fayored-nation" treatment and that we afford

er practically the same opportunities as are given to the States of
oar Union for the development of her industry and commerce,

We are enu‘nﬂng absolutely U?on you to do everything humanly pos-
gible to prevent the emergency increase from becoming permanent, and
this eorporation would appreciate a statement from you ns to where
you stand In this matter of such wital importance to the indusiry
and commerce of your State,

Very truly yours, CHARLES JENKINSOR, Treasurcr,

E. Atkixs & Co.,
Boston, June 6, 1922,
Hon. Davip I. WALsH,
Senate Office Building, Washington, D. C.

My Dear SEXATOR WALSH : Regarding sugar-tariff rates, which affect
the whole country, one of the prominent sugar men of Hawail, who ia
well known to me, recently expressed his views, as per copy of Dews-
gnper cutting which 1 inclose, This man, Mr. Tenney, realizes the

anger of increased beet-sugar production in the United States, taking

awag his market on the Pacific coast and forecing the surplus of the
Bandwich Islands to be shipped at very high frelght rates, either rail ar
water, to Chicago and even te markets on the Atlantic coast. To this
point 1 have frequently called attention in the past. All this would
eventually be paid by the consumer,

One of the beet-sugar manufacturers, who handles large gquantities
of both cane and beet sugars, and himself a president of some of the
minor beet-sugar companies and a stmnf; advocate of high duties and
supporter of the Fordney tariff, recently expressed his views in the
weckly eircular of his firm. Probably this crept into the circular with-
out the knowledge or apgrovat of the senlor partner, who is a warm per-
gonal friend of mine and a Republican :

“Another faetor that uces the consumption i the huge cost of
sugar through ridiculous taxation,”

Yours very truly, BE. F. ATKINS.

[From the Honolulu Advertizer, April 25, 1922.]
MIDDLE ROAD BEST IN SUGAR TARIFF, SAYS E. D. TENNEY.

Commenting on recent Associated Press d tches from Washington
anmouncing that Senator Smoor and other publican  leaders were
willing to carry. the fight for the em;;fmc{ sugar tarifl vate to tﬁ
floor of the Senate, E. C. Tenney, president of Casile & Cooke, sa
yesterday that the middle eourse is the better. The higher rate for
which western beet men have been striving is more protection than
tHe industry needs, he declared, and if enacted wounld undoubtedly
lead to a reopening of the subject at the next session of Congress.

“The entire sugar industry suffered severe losses in the recent
deflation, as what other industry did not? ™ he sald. “I do not believa
that American eonsumers ought to be taxed to make good the beet-
sugar men's losses, which is what the enactment of the maximum du
would amount to. Other industries have had to take their losses, an
no exception ought to be made in favor of the beet people.”

New Yorg, July 14, 1922
Hon. Davip 1. WALSH

5
United States Senate, Washington, D. €.

Dear 8ir: The public prints are carrying articles, some stating that
the American Sugar Refining Co. is endeavoring to secure a higher dut
on sugar and others that it is making efforts to secuze a lower impo
duty on sugar.

In view of this publicity, we wish you to know that we have faken
no part, directly or indirectly, in the matter of the E:mling sugar duty.
As is well known, this company has investments both in the forelgn
and m's_he mﬁgn fields,

ery yours,
¥ THE AMERICAN Brear REFINixa Co.,
Earr D, Banst, President.

B. ATriNs & Co,,

New York, July 14, 1922,
Senator Davip I, WarLsm,
Senate Office Building, Washington, D. O.

My Diar SExaTomR: In connection with this tariff question, 1 wonder
what Senator Smoor would have to say when faced with these facts:

Mr..ForpxrY increased in the emergency bill the tariff on sugar G0

cent, making the Cuban rate 1.60 cents per pound, as against the
-cent rate in the Underwood bill. Increasing the price of sugar this
wiay means on the 5,000,000 tons we use annually an added cost to the
consumer of $37,000,000.

This was done on the plea that Cuba, on account of her large carry-
over, would have to sell raw sugars at 2 cents per pound, which with
1.60 cents duty would make the price in the States 3.60 cents per pound
duty paid, and such a price, it was claimed, was needed to protect our
domestic Industry. Without discusain¥ the merits of this claim, the
fact 18 Cuban sugar for a short time did sell at 2 cents per pound, but
low market could only be temporary, and prices, following the
natural course, have reacted so that last week sugar sold at 8} cents
per pound, which with 1.60 cents duty makes the duty-paid price 5,10
cents, Instead of 3.60 cents, the price it was claimed the domestic trade

needed. If the Underwood rate of 1 cent per pound on Cuban sugar
was to-day In effect the duty-paid price would be 43 ceénts per pound, or
utill nearly 1 cent per pound above the price domestic producers claimed -

they must have.
\z'lmt ossible argument ean there be for maintaining the 60 cents
hundred increase effective in the emergency tarilf and intended to
e made permanent in the Fordney-McCumber bill?

In order to advance the price of sugar Benator Smoor, through Gen-
eral Crowder, was making every effort in January to have Cuba restriet
her crop to 2,500,000 tons, and Cuba was told that if she could do this
the domestic sugar interests would consent to the tariff rate being re-
duced from 1.60 cents to 1.40 cents. Anyone familiar with conditions
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suggestion
show how impractical it was from a su? standpoint I would point
out that Cuba this year shi ped up to Ju 30 , 3 539 000 tons.

Had her crop been restri tons, whlch with the
1,200,000 tons she carried over wonld ve her a total of 3,700,000 tons
the entire supply would have been cleaned up by July 1. We would
bhave nothing to fall hack on for the balance of the year and speculation
would now rampa

I suppose these raets will be met not with argument, but with the
usual rot about some one “ trylng to ruin the domestic industry.”
Their predictions of ruination have never been realized. The domestic
interest was to be ruined when years ago Hawailan sugars were to be
admitteq free, and aguin when duty was removed from Porto Rico
sugars. This ery was repeated when the product of the I’hilippines had
free eniry, and a tremendous cry of distress went up when the Under-
wood bill was and the tarif rate on sugar was reduced to 1%
cents per pound, making the Cuban rate 1 cent per pound. Yet the
domestic lndustry sgered enormously under the tariff rate, notwith-
standing the rrigh?rnl lunders and complete lack of thrift. I inclose
herewith a statement of dividends certain beet-sugar companies
during the timre the Underwood bill, wh ch was the lowest protective
tariff for many years, was in effect.

Yours very truly,

in Cuba would know that this was not a ]%ractlcn and to

E. Are1Ns & Co.

Statement showing profits d dividends of certain bect-sugar com-
panies mﬂ‘ of .Iﬂsaisﬂpp[ River,

AMERICAN BEET SUGAR CO.
(Owns and operates six baebmﬁ . factories in Colorado, California,
ebr

AMALGAMATED SUGAR CO.
(Owns and operates 8 beet-sugar factories in Utah and Idaho.)
Capital stock:

Froferred (issued July, 1919)........
! ¥, 1919).

Amount of Rate of
Year. N"l:};m' dividends d'tg:’i?d’
: paid.t '
COIMMmMOTL.
Per cent,
$665,172 13
608, 12
608, 928 12
204, 732 3
"’ ,s

! Caleunlated from rate of dividends paid. (Moody’s Analyses of Investments, 1921
PR 1&12-14;3) s % i

Pﬂmto mw the only outs
increased

stock was $5,824,400 common. At that time this
was to $6,824 400 and $4

/300 preferred wasissued.
HOLLY SUGAR CO.

(Preferred stock, 1921, $3,3800.000 outstanding; 58,000 shares common
stuck no par value.)

e aska.)
apital stock :
? Ereferrea 5. 000. 000 : I e L
Common ear. Net profit, paid. Sk riiad
Amount of dividends| FEarned on
paid. stock.
Year. Net
Peret. | Peret.
28 i i Not reported.
g g 2 From annual report of company for year ending Mar, 81, 1921,
62 18 UNION SUGAR CO.
3‘8 1: (Opeutes one factory at Batteravia, Calif. Outstanding capital stock,
6| $2,530,000.)
(Moody's Analyses of Investments 1921, p. 1413.) X4 Year. oarl:f:p. DI;'iﬁgds
UTAH-IDAHO SUGAR CO.
(Owns and operates 15 heet-a ﬁr factories in Utah, Idaho, and Per cent.
ashington.) lsls
24
Net Amount of| Rate of 24
Year. dividends |dividends 16.8
paid. paid. 16.8
Per cent. Mr. GERRY. DMr. President, I suggest the absence of a
$1,120,006 |  $566, 954 11 | quoruin.
g ir‘l'grgg 12| ~ The PRESIDENT pro tempore. The Secretary will call the
1,523,449 | 1,937, 336 o | roll. :
97[&,290 2,13]6,371 9 The reading clerk called the roll, and the following Senators
1880 | 1,88 800 9| answered to their names:
2 e bt sk gsﬁurst gzennghuysen %}nses gpeucer
4 Ty yers sLanfield
1 Not reported. Borah Glass Nelson Stanley
On May 17, 1917, stock dividend of 150 per cent was paid on capital | Brandegee Goodin New Sterling
stock of $10,000,000. The per cent outstanding capital stock s | Broussard Harrel Nicholson Sutherland
3:3 730,000, g:lrdsum ]Iin;{la gdor’?erk Tws nsond
naly ts 1921 1712-171 er Heflin die ownsen
Moody's A st e o i 2% Cameron Jones, N. Mex. Overman Trammell
GREAT WESTERN SUGAR CO. Capper f( on%s.i“;ash. gg per {_{p%erwoo%
pndr 8 : t
AOmrana opeitie 20 bete‘tn%u i m&tor&s 18 Colorado, Netirasks, Mon- g:lrtu i Kzﬁ es > Pon?lﬂ'ene ngsi‘.ri][-asa.
and Wyoming.) g Culberson Ladd Ransdell Walsh, Mont.
Capital ‘t"‘:kd' 13 Cummins Lenroot Rawson Warren
Preferre $13, 630, 000 | Gyrtis Reed Watson, Ga.
Common 15, 000, 000 | pHiilingham MeCormick Sheppard Watson, Ind.
Edge Mc&t}n}bﬂr g?nrtﬂdge Willis
Amount of dividends | Rate of divi- | Ernst cKinley mmons
paid. Fletcher MeLean Smith
- dends paid. France Mcl\ary Smoot
Year, DL RIS, The PRESIDENT pro tempore Seventy-three Senators have
forey. | Common. | Pre. | Com- | answered to their names. There is a quorum present.
i A i 5 Mr. McCUMBER. Mr. President, I ask that the pending
amendment may be reported.
Perel. | Per et The PRESIDENT pro tempore. The Secretary will state the
S8, Do 2 7 | pending amendment.
5, 550, 000 7 37 The Reaping CLERE. The pending amendment is the amend-
;,nm,m 7 47 | ment offered by the Senator from Rhode Island [Mr. Gerry]
,‘ﬁ% “ 47 | to the amendment of the junior Senator from Louisiana [Mr.
2, 662, 500 7 173 | Broussarp] to strike out in the pending amendment, in line 3,
the fizures “1 45/100” and insert in lieu thereof the figures

1 Cal;:nlated from rate of dividends paid. (Moody's Analyses of Investments, 1021,
p- 210,

“71/100.”
Mr. SIMMONS.

I ask for the yeas and nays.
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Mr. GERRY. The whole amendment has not been reported.
1 think it would save time to treat it as one amendment.

The PRESIDENT pro tempore. The Senator from Rhode
Island-agks unanimous eonsent that the two amendments which
‘he has offered to the amendment of the Senator from Louisiana
may be considered as a single amendment. Is there objection?
The Chair hears none. The Secretary will report the entire
amendment.

The Reapine Onerk. The Senator from Rhode Tsland [Mr.
{GErrY] offers an amendment to the amendment proposed by
the junior Senator from Louisiana [Mr. Broussarp] to strike
out, on page 95, line 18, the numeral “1 16/100 " and insert in
place thereof the numeral * 71/100,” and on line 20, after the
comma, strike out the words * four .one-hundredths " and insert
in Heu thereof the words “twenty-six one-thousandths.”

The PRESIDENT pro fempore. The Senator from North
Carolina demands the yeas and nays. Is the request seconded?

The yeas ind nays were ordered, and the reading clerk pro-
ceeded to call the roll.

Mr. EDGE (when his name was called). I have a general
pair with the senior Senator from Oklahoma [Mr. Owen]. I
transfer that pair to the junior Senatoer from Vermont [Mr.
Pacr] and vote “ nay.”

Mr, UNDERWOOD (when Mr. HArrisox's name was called).
The junior Senator from Mississippi [Mr. Harrison] is un-
avoidably absent. If present and not paired he would vote
“yea”

Mr. JONES of New Mexieo (when his name was called). On
this schedule any general pair with the Senator from Maine
[Mr. Fer~xaLp] is released, and I am therefore at liberty to
vote. I vote “nay.”

Mr. McCUMBER (when his name was called). Transferring
my general pair with the junior Senator from Utah [Mr. King]
to the junior Senator from Washington [Mr. PoinpeExTeER], 1
vote “may.” )

Mr, NEW (when his name was called). Transferring my
pair with the junior Senator from Tennessee [Mr. MocKELLAR]
-to the junior Senator from Delaware [Mr. pv Poxnt], I vote
o nﬂy."

Mr. :GERRY (when Mr. Pirtman's name was ealled), I
wish to announee that the Senator from Nevada [Mr, PITTaran] |
has again been called from Washington on account of illmess
in his family. I ask that this announcement may stand for,
the day.

Mr, SIMMONS (when his name was ealled). I have a gen-
eral pair with the junior Senator from Minnesota [Mr. Ker-
roca]. I transfer that palr to the senior Senator from Ne-
braska [Mr. HitcHcock] and vote “ yea.”

Ar. POWNSEND (when his name was called). I have a
pair with the junior Senator from South Carolina [Mr. Dian]
ahich I transfer to the junior Senator from Maryland [Mr.
AWEeLLER] and vote * nay.”

Mr. WATSON of Indiana (when his name was ealled). I
transfer my general pair with the senior Senator from Mis-
gisgippi [Mr. Wimrrams] to the senior Senator from Maine
[Mr. FERNALD] and vote “nay.”

The roll call was conelnded.

Mr. CARAWAY. I wish to announce the unaveidable ab-
sgence of my colleague [Mr. Rosinson]. I will let this announce-
ment stand for the day. -

Mr. HALE. I have a general pair s7ith the senior Senator!
from Tennessee [Mr. SHiecps]. 1 am unable to obtain a
transfer of that pair. If permitted to vote, I would vote “ nay.”

Mr. OURTIS. I wish to announce that the junior Senator
from West Virginia [Mr. Epxins] has a general pair with the
junior Senator from Mississippi [Mr. Harrisox]. I ask that
this announcement may stand for the day.

Mr. SUTHHRLAND (after having voted in the negative).
As I have a general pair with the senior Senator from Arkansas
[Mr. Ropixsox], and being unable :to secure transfer of my
pair, I withdraw my vote.

The result was announced—yeas 19, nays 52, as follows:

YEAS—19.
Ashurst Harris Reed Swanson
Caraway Heflin Sheppard Underwood
Culberson Myers Simmons ‘Walsh, Mass.
Gerry Overman Smith Wi . Mont,
Glass Pomerens Htanley

NAYS—b52.
Ball Cummins Harreld cCnmber
‘Borah Curtis Jones, N. Mex, cKinley
Brandegee Dillingham Jones, Wash. e n
Broussard Tdge Kendrick McNary
Bursum Ernst Keyes Moses

lder Fleteher Ladd Nelson

Cameron France Lenroot New
Capper Frelinghuysen Lodge Nicholson
Colt Gooding MeCormick Norbeck

gddie jg;:;o?ﬂ EE‘“{“&” gaﬂnrnrth
per I ridge erling ‘Warren
Phipps Bmoot Townsend Watson, Ind.
Ransdell Spencer Trammell Willis
NOT VOTING—24.

Dial ‘Hitcheock Newberry Robinson
du Pont Johnson Norris Shields
Elkins _ Kellogg Owen Sutherland

rnald ilnﬁ Page Watson, Ga.
Hale La Follette Pittman Weller
Harrison McKellar Poindexter Wil

So Mr. Gerey's amendment to Mr. Broussarp’s amendment
was rejected.

The PRESIDENT pro tempore. At this point the Chair de-
gires to make a statement with regard to the nnanimous-consent
agreement. If the agreement were literally consirued, no other
amendment could now be voted upon, inasmuch as the agree-
ment declares that “the Senate shall proceed to vote without
further debate upon any amendment that may be pending to
the sugar schedule.” "The Chair believes, however, that it was
the intent-of the Senate that those words should include amend-
ments that may be offered. If any Senator desires to guestion
‘the ruling of the Chair upon the matter, it can be done in a
very few moments.

Mr. McCUMBER. I ask unanimous eonsent that the Chair
give to the umnanimous-consent agreement that construction, in
order that the paragraph referred to may include amendments
pending and amendments that may be offered.

Mr. UNDERWOOD. Of course, it is understood that that
will apply to all other paragraphs which may eome up for con-
gideration.

The PRESIDENT pro tempore. The Chair will so construe
the .agreement with regard to all the paragraphs similarly
gituated.

Mr. McCUMBER. That was the understanding.

Mr. WILLIS. Mr. President, I offer the amendment which I
send to the desk.

The PRESIDENT pro fempore.
stated.

The AssisTaAnT SecreTarY., The Senator from Ohio proposes
to amend the amendment offered by the Senator from Louislana,
as follows: In line 3 of the amendment offered by Mr. Brous-
sARDp, strike out “1 45/100" and insert in lieu thereof “1 2/10."

Mr. WILLIS. On that I ask for the yeas and nays.

Mr. SMOOT. Why not have a vote upon the whole :-amend-

The amendment will be

‘| ment, because both affect the rate?

The PRESIDENT pro tempore. The Chair desires to remind
the Senate that proceedings hereafter upon this paragraph must
be without debate,

Mr. BRANDEGEE. Mr. President, a parliamentary inguiry.

The PRESIDENT pro tempore. The Senator from
necticut will state the inquiry.

Mr. BRANDEGEE. If the amendment offered by the Senator
from Ohio [Mr. Wirris] should be agreed to, fixing the rate at
1.20 cents, the amendment providing for a duty of 2 cents counld
not be offered, could it?

The PRESIDENT pro tempore. The Chair will not conclude
itself in regard to the inquiry, but it is the opinion of the-Chair
that such an amendment could not be offered.

Mr. BRANDEGEE. 1 agree with the inferpretation of ‘the
«Chair. I simply wish to vote intelligently. If I should vote for
the 1.20-cent rate that would settle it, and I could not vote for
the 2-cent rate.

The PRESIDENT pro tempore. The question is on the amend-
ment offered by the Senator from Ohio [Mr. Wirris] to the
amendment of the Senator from Louisiana [Mr. Broussarp] on
which the yeas and nays are demanded.

The yeas and nays were ordered, and the reading clerk pro-
ceeded to eall the roll.

Mr. EDGE (when his name was called). I have a general
pair with the Senator from Oklahoma [Mr, Owex], who is ab-
sent. I am ‘informed that were he present he would vote as I
propose to vote. Therefore I shall vote. T vote “ nay.”

Mr. HALE (when his name was called). Transferring my
pair with the senior Senator from Tennessee [Mr. SHiELDS] to
[ the junior Senafor from Vermont [Mr. Pace], I vote “nay.”

Mr. McCUMBER. (when his name was called). Transfer-
ring my general pair as on the previous vote, I vote *“ nay.”

Mr. NEW (when his name was called). TRepeating the an-
nouncement which I made on previous votes as to the transfer of
my pair, I vote “nay.” T ask that this announcement of the
transfer of my pair may stand for the day.

Mr., SIMMONS (when his name was ecalled). Making the
same announcement as to my pair and transfer as upon the
previous vote, T vote * yea.”

Mr. STERLING (when his named was called). T have a

general pair with the Senator from South Carolina [Mr.

-
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Syara]. Not being able to procure a transfer of that pair, T
am compelled to withhold my vote. If at liberty to vote,
I should vote “ nay.”

Mr. SUTHERLAND (when his name was called). I have a
general pair with the senior Senator from Arkansas [Mr. Ros-
iNsoN]. I am absolutely unable to secure a transfer of that
pair, and I therefore am obliged to withhold my vote., If per-
mitted to vote, I should vote “ nay.”

Mr. WATSON of Georgia (when his name was ecalled).
I have a general pair with the Senator from California [Mr.
Jornsox], which I transfer to the Senator from Nevada [Mr.
Prrrman] and will vote. I vote “yea.”

Mr. WATSON of Indiana (when his name was called). Mak-
ing the same announcement as before in reference to my pair
and its transfer, I vote “ nay.”

The roll call was concluded.

Mr. UNDERWOOD. I desire to announce that the junior
Senator from Mississippi [Mr. Harrison], who is necessarily
absent, if present would have voted “yea” on the pending
amendment.

Mr. LODGE. Mr. President, I desire now to make an an-
nouncement which I should have rreviously made. The senior
Senator from Maine [Mr. FErnaLp], who is necessarily absent,
has a general pair with the senior Senator from New Mexico

[Mr. Joxes]. If present and able to vote on the present vote
and the preceding vote, the Senator from Maine would have
voted “ nay.”
The result was announced—yeas 22, nays 48, as follows:
YEAS—22,
Ashurst Harris Reed Underwood
Caraway Heflin Sheppard Walsh, Mont,
Culberson Ladd Simmons Wartson, Ga,
Dial Myers Stanley illis
Gerry Overman Swanson
Glass Pomercne Trammell
NAYS—48.
Ball Edge Lodge Pepper
Borah Ernst McCormick Phipps
Brandegee Fleteher McCumber Ransdell
Broussard Frelinghuysen McKinley Rawson
Bursum Gooding MecLean shortridge
Calder Hale MeNary Smoot
Cameton Harreld Moses Epencer
Capper Jones, N. Mex. Nelson Stanfirld
Colt Jones, Wash. New Towns-nd
Cummins Kendrick Nicholson Wadsworth
Curtls Keyes Norbeck Warren
Dillingham Lenroot Oddie Watson, Ind.
NOT VOTING—25.
du Pont Kellogg Page Sutherland
Elkins King Pittman Walsh, Mass.
Fernald La Follette Poindexter Weller
France McKellar Robinson " Williams
Harrison Newberry Shields
Hitcheock Norris Emith
Johnson Owen Bterling

So the amendment of Mr. Wirris to the amendment of Mr.
Broussarp was rejected.

Mr. GERRY. I offer the amendment to the amendment,
which I sent to the desk, and I ask for its immediate consid-
eration.

The PRESIDENT pro tempore. The amendment which is
proposed by the Senator from Rhode Island to the pending
amendment will be stated.

The AssISTANT SECRETARY. In line 2 of the pending amend-
ment it is proposed to strike out the numeral “1 16/100 ” and to
insert in lien thereof the numeral “ 77/100,” and on line 5 of the
same amendment to strike out the words * four one-hundredths ”
and to insert in lien thereof the words “ three one-hundredths.”

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment of the Senator from Rhode Island [Mr.
Gerry] to the amendment of the Senator from Louisiana [Mr,
BroussarDp].

Mr. GERRY and Mr. SIMMONS called for the yeas and nays,
and they were ordered.

The reading clerk proceeded to call the roll.

Mr. EDGE (when his name was called). On this amendment
I am nof positive as to how the Senator from Oklahoma [Mrs
Owex], with whom I am paired, would vote, Being unable to

secure a transfer of the pair, I withhold my vote. If permitted
to vote, I should vote * nay.”
Mr. McCUMBER (when his name was called). Transferring

my pair as on the previous vote, I vote “nay.”
Mr., SIMMONS (when his name was called).
pair as on the previous vote, and vote “ yea.”
Mr. STERLING (when his name was called). Transferring
my pair with the Senator from South Carolina [Mr. SymirH] to
the senator from Maryland [Mr. WeLLER], I vote “ nay.”

I transfer my

Avcusr 8,

Mr. SUTHERLAND (when his name was called). Making
the same announcement as before, I withhold my vote, If per-
mitted to vote, I should vote * nay.”

Mr. WATSON of Indiana (when his name was called). Mak-
ing the same announcement as before with reference to my pair
and its transfer, I vote * nay.”

The roll call was concluded.

Mr, HALE. Making the same announcement as before with
regard to my pair and its transfer, I vote “ nay.”

Mr. UNDERWOOD. The Senator from Mississippi [Mr.
Hazrrison], who is necessarily absent, would on this question
if present vote “ yea.” !

The result was announced—yeas 21, nays 50, as follows:

YEAS—21.
Ashurst Glass Reed Underwood
Caraway Harris Sheppard Walsh, Mass,
Culberson Heflin Simmons ‘Walsh, Mont,
Dial Myers Stanley .
Fletcher Overman Swanson
Gerry Pomerene Trammell
NAYS—50.
Borah Frelingn MeKibley Shorteia
ora relinghuysen cKinley ortridge

Brandegee Gooding MecLean Smoot
Broussard Hale MeNary Spencer
Bursum Harreld Moses Stanfield
Calder Jones, N. Mex. Nelson Sterling
Cameron Jones, Wash, New Townsend
Capper Kendrick Nicholson Wadsworth
Colt Keyes Norbeck Warren
Cummins Ladd Oddie Wats=on, Ind,
Curtis Lenroot Pepper Willls
Dillingham Loilge Phipps
Ernst McCormick Ransdell

NOT VOTING—24.
du Pont Johmson Norris Bhields
Edge Kellogg Owen Bmith
Elkins King Page Sutherland
Fernald La Follette Pittman Watson, Ga.
Harrison McEellar Poindexter Weller
Hiteheock Newberry Robinson Williams

So Mr., GerrY's amendment to the amendment of Mr. Brous-
SARD was rejected.

The PRESIDENT pro tempore. The question now is upon
the amendment proposed by the Senator from Louisiana.

Mr. REED. I ask that the amendment be stated.

Mr. SIMMONS. I ask for the yeas and nays.

The PRESIDENT pro tempore. The yeas and nays are de-
manded. Is there a second? .

The yeas and nays were ordered.

The PRESIDEXNT pro tempore.
pending amendment.

The AsSISTANT SECRETARY. On page 95, line 18, after the word
“ degrees,” it is proposed to strike out “1 16/100 " and to insert
in lieu thereof “1 45/100"; and on the same page, in line 20,
after the word “ test,” to strike out * four one-hundredths " and
insert in lieu thereof * five one-hundredths.”

The PRESIDENT pro tempore. On the amendment the Sec-
retary will call the roll.

The reading clerk proceeded to call the roll. .

Mr. EDGE (when his name was called). On this amendment
I am informed that my pair, if present, would vote as I pro-
pose to vote. Therefore I vote * nay.”

Mr. HALE (when his name was called).
announcement as before, I vote * nay.”

Mr. McCUMBER (when his name was called). Transferring
my general pair as on the previous vote, I vote “ aay.”

Mr, SIMMONS (when his name was called). Making the
same announcement as before, I vote * nay.”

Mr, STERLING (when his name was called).
same announcement as before, I vote “ yea.”

Mr. SUTHERLAND (when his name was called). Making
the same announcement as before and stating that I am unable
to secure a transfer, I withhold my vote. If at liberty to vote,
I should vote * nay.”

Mr. WATSON of Indiana (when his name was called). Mak-
ing the same announcement as before with reference to my pair
and its transfer, I vote “ yea.”

The roll call was concluded.

Mr. SUTHERLAND. I am advised that my pair, the Senator
from Arkansas [Mr. Rosinsox], if present, would vote as I ex-
pect to vote on this matter, and I therefore feel released from
my pair. I vote “ nay.”

Mr. CURTIS. I desire to announce that the Senator from

The Secretary will state the

Making the same

Making the

West Virginia [Mr. ELgins] has a general pair with the Sena-
tor from Mississippi [Mr. Harrisox], and that the Senator from
California [Mr. Jou~Nsox] has a general pair with the Senator
from Georgia [Mr. WATson].
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Mr. UNDERWOOD. I desire to announce the unavoidable
absence of the junior Senator from Mississippi [Mr. HArrisON],
and to state that if present and not paired he would vote “ nay "
on this question.

The result was announced—yeas 35, nays 37, as follows:

YEAS—356.
Ball Gooding Moses Shortridge
Brandegee Harreld Nelson Smoot
Broussard Jones, N. Mex. New Spencer
Bursum Jones, Wash, Nicholson Stanfield
Cameron Kendrick or Sterling
Capper d Oddie Townsend
Curtis McKinley Phipps Warren
Dillingham McLean Ransdell Watson, Ind.
Ernst MeNary Rawson
NAYS—a3T7.

Ashurst Frelinghuysen MeCumber Swanson
Borah Gerry Myers Trammell
Calder Glass Overman Underwood
Caraway Hale Pepper Wadsworth
Colt Harris Pomerene Walsh, Mass.
Culberson Heflin Reed Walsh, Mont.
Cummins Keyes Sheppard Willis
Dial Lenroot Simmons
Edee Lodge Stanley
Fletcher McCormick Sutherland

NOT VOTING—23.
du Pont Johuson Norris Ehields
Elkins ‘Kellogg Owen Smith
Fernald Kinf Page Watson, Ga.
France La Follette Pittman Weller
Harrison McKellar Poindexter Williams
Hiteheock Newberry Robinson

So Mr. Broussarn’s amendment was rejected. :

Mr. SMOOT. Mr. President, on line 18 I move to strike out
“1 16/100 ” and insert in lieu thereof “1 25/100,” and on line 20
I move to strike out “ four” and insert “five.,” The rate will
be 1 84/100.

The PRESIDENT pro tempore. The question is upon the
umex‘l‘i:!ment proposed by the Senator from Utah, which will be
stated.

The AssISTANT SECRETARY. On line 18, page 95, at the end
of the line, it is proposed to strike out “1 16/100 " and to in-
sert in lieu thereof “ 1 25/100,” and on line 20 it is proposed to
strike out * four one-hundredths ” and to insert “ five one-hun-
dredths.”

Mr. SMOOT and Mr. SIMMONS called for the yeas and nays,
and they were ordered.

;I]‘he PRESIDENT pro tempore. The Secretary will call the
roll.

The reading clerk proceeded to eall the roll.

Mr. EDGE (when his name was called).
announcement as before, I vote * nay.”

Mr. HALE (when his name was called).
announcement as before, I vote “nay.”

Mr. McCUMBER (when his name was called). Again trans-
ferring my pair as on the previous vote, I vote *“ nay.”

Mr. STERLING (when his name was called). Making the
game announcement as before, I vote “ yea.”

Mr. SUTHERLAND (when his name was called). Making
the same announcement as before, it being stated that my pair
if present would vote as I expect to vote on this question, I
feel released, and therefore vote *“ nay.”

Mr. WATSON of Indiana (when his name was called).
Making the same announcement as before, I vote * yea.”

The roll call was concluded.

Mr. SIMMONS. Making the same announcement as on the
previous vote, I vote “ nay.”

Mr. CURTIS. I desire to announce the following general
pairs:

The Senator from West Virginia [Mr. Ergins] with the
Senator from Mississ'ppi [Mr. Harrison]; and

The Senator from California [Mr. Joaxsox] with the Sena-
tor from Georgia [Mr., WaTsoxn].

Mr. UNDERWOOD. I desire to announce the unavoidable
absence of the junior Senator from Mississippi [Mr. HArrISON],
and to state that if present and not paired he would vote
“nay " on this question.

The result was announced—yeas 37, nays 35, as follows:

Making the same

Making the same

YEAS—3T.

S, PO SRR -

randegee ones, N. Mex, cholson rling
Broussard Jones, Wash Norbeck Townsend
Bursum Kendrick Oddie Wadsworth
Cameron Ladd Phipps arren
Capper MecKinley Ransdell Watson, Ind.
Curtis McLean Rawson
Dillingham McNary Bhortridge
Ernst Moses Bmoot
Gooding Nelson Spencer

NAYS—35.

Ashurst Fletcher Lodge Simmons
Borah Frelinghuysen MeCormick Etanle.
Calder Gerry MeCumber Sutherland
Caraway Glass yers Swanson
Colt Hale Overman Trammell
Culberson Harris Pepper Underwood

mins Heflin Pomerene Walsh, Mnss,
Dial Keyes Reed Walsh, Mont,
Edge Lenroot Sheppard

NOT VOTING—23.

du Pont Johnson Norris Bhields
Elkins Kellogg Owen Smith
Fernald Kinﬁ Page Watson, Ga.
France La Follette Pittman Weller
Harrison MeKellar * Poindexter Williams
Hiteheock Newberry Robinson

So Mr. Smoor’s amendment was agreed to.

Mr. GERRY. I offer the amendment which I sent to the
desk. -

The PRESIDENT pro tempore., The amendment will be
stated.

The Reapise CrLERk. On page 96, beginning with line 13,
strike out all of paragraph 503 and insert in lieu thereof the
following :

Par. 503. Molasses and sugar sirups not
testing not above 48 per cent total sngars, 1
testing above 48 per cent and not above 56
cents per gallon; testing above 56 per cent
gallon.

Mr. BROUSSARD. Mr. President, a parliamentary inquiry.

The PRESIDENT pro tempore. The Senator will state his
inguiry.

Mr. BROUSSARD. I desire to inquire whether or not we
have acted upon this paragraph before? My recollection is that
we passed upon it.

Mr. SMOOT. We have passed on the paragraph.
been agreed to.

Mr. LODGE. It was agreed to in Committee of the Whole.

Mr, SMOOT. It is not open to further amendment.

Mr. GERRY. 1 understood that it was passed on as far as
committee amendments were concerned. I asked the Senator
from Utah at that time if there was any opportunity to offer
individual amendments to it.

The PRESIDENT pro tempore. The Senator from Louisiana
has submitted an inquiry to the Chair, and the Chair rules that
the amendment offered by the Senator from Rhode Island is
in order. The question is upon agreeing to the amendment.

The amendment was rejected.

Mr. GERRY. I offer another amendment, which I send to
the desk.

The PRESIDENT pro tempore. The Secretary will report
the amendment,

The AssiSTANT SECRETARY. Omn page 96, line 20, the Senator
from Rhode Island proposes to strike out “4" and fo insert in
lieu thereof “3"; and in line 22, to strike out “14” and to
insert in lieu thereof “13,” so that if amended that portion of
the paragraph would read:

Par. 504. Maple sugar and maple sirup, 3 cents per pound ; dextrose
testing not above 99.7 per cent and dextrose sirup, 1} cents per pound.

The PRESIDENT pro tempore., Without objection, the two
amendments will be treated as a single amendment. The ques-
tion is upon agreeing to the amendment.

The amendment was rejected.

Mr. GERRY. 1 offer another amendment, which I send
to the desk.

The PRESIDENT pro tempore. The Secretary will report
the amendment proposed by the Senator from Rhode Island.

The AssiSTANT SeCRETARY. In paragraph 505, page 97, line
8, the Senator from Rhode Island proposes to strike out the
numeral “ 50" in the House text and to insert in lieu thereof
the numeral “15.”

Mr. GERRY. On that I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. WALSH of Montana. I ask that the paragraph be read
as proposed to be amended.

The PRESIDENT pro tempore. The Secretary will read
requested.

The Assistant Secretary read as follows:

Par. G05. Adomite, arabinose, dulcite, galactose, inosite, inulin,
levulose, mannite, d-talose, d-tagatose, ribose, melibiose, dextrose test-
ing above 99.7 per cent, mannose, melezitose, raffinose, rhamnose,
Baflc!n, sorbite, xylose, and other saccharides, 15 per cent ad valorem.

The yeas were ordered, and the reading clerk proceeded to
call the roll.

Mr. EDGE (when his name was called). I have a general
pair with the senior Senator from Oklahoma [Mr. Owex], and
not being able to secure a transfer and not knowing how he

cifically provided for
per cent ad valorem ;
er cent total sugars, 23
otal sugar, 4} cents per

It has

as
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would vote, I withhold my vote. If permitted to vote, I would
rq.ote L Day.!l

Mr. HALE (when his name was called).
announcement as before, I vote “ nay.”

Mr. McCUMBER (when his name was called).

Making the same
Transferring

my general pair as on the previous vote, I vote * nay.”

Mr. SIMMONS (when his name was called). Making the
game announcement as before, I vote “ yea.”

Mr. STERLING (when his name was called). Making the

same announcement as before, I vote “ nay.”

Mr. WATSON of Indiana (when his name was called).
ing the same announcement ag before, I vote * nay.”

The roll call was concluded. ”

Mr. CURTIS. I desire to announce the following pairs:

The Senator from California [Mr. Jouwson] with the Senator
from Georgia [Mr, Warsox], and

The Senator from West Virginia [Mr, ELkins] with the Sena-
tor from Mississippi [Mr. Harrisox].

Mr. SUTHERLAND. I transfer my pair with the senior Sen-
ator from Arkansas [Mr. Rosixson] to the senior Senator from
Maryland [Mr, Frasce] and vote * nay.”

Mr. UNDERWOOD. The junior Senator from Mississippi
[Mr. Harrison] is unavoidably absent. 'If present and not
paired, he would vote * yea."

The result was announced—yeas 21, nays 48, as follows:

Mak-

YEAS—2]1.
éshurst glns:l gged 3 Undler‘wc;:?
Araway Harris eppar 'nlsh._Nass.
Culberson Heflin Simmons %Iﬁsh. Mont.
Dial Myers Stanley
Fletcher Overman Swanson
Gerry Pomerene Trammell
NAYS—48,
Ball Ernst MeKinley Rawson
Borah Frelinghuysen McLean Shortridge
Brandegee Hale McNary Smoot
Broussard Harreld Moses Spencer
Bursum Jones, Wagh Nelson Stanfield
Calder Kendrick New Sterling
Camaeron Keyes Nicholson Sutherland
Capper Ladd Nor| Townsend
Colt Lenroot Oddie Wadsworth
Cummins Lodge Pepper Warren
Curtis MeCormick Phipps Watson, Ind
Dillingham McCumber Ransdell Willis
NOT VOTING—26.

du Pont Hitcheock Newberry Shields
Edge Johnsen Norris Smith
%gsna}d lJ{mlnies. N. Mex. gwen gnﬁmn. Ga,

na ellogg Page eller
France King Pittman Wiiliams
Gooding La Follette Poindexter
Harrison McKellar son

So Mr, GereY's amendment was rejected.

The PRESIDENT pro tempore. Does any Senator desire to
offer an amendment to Schedule 5, the sugar schedule? If not,
no further amendment will be received to that schedule, and
the Senate will proceed with ‘the consideration of paragraph
1635.

Mr. McOUMBER. To that paragraph I offer an amendment,
which I send to the desk.

The PRESIDENT pro tempore. The Secretary will state the
amendment.

The ASsSISTANT SECRETARY. In paragraph 1635, page 230, the
Senator from North Dakota proposes to strike out all of the
House text after the word “for™ in line 6, down to and in-
cluding the word *“duty” in line 14, and to insert in lieu
thereof, on page 286, after line 16, the following new section:

Sec. 821. (a) ‘That the Becretary of the Treasury is authorized and
directed to pay to any person producing and selling within the United
States between Oectober 1 1952. and Oetober 1, 1927, crude potash
produced from domestie brine or minerals, or from waste or b; -products
of domestic manufactares, a bounty on the :actual potash (potassium
oxide) content, as follows:

Two and one-hailf cents for each pound so produced and sold during
the year ending October 1, 1928 ; .

Two and one-half cents for each pound so produced and sold during
the year ending October 1, 1924 ;

Two cents for each pound so produced and sold during the year
ending October 1, 1925;

One and one-half cents for each pound so produced and sold during
the year ending October 1, 1926 ; and

One cent for each pound so produced and sold during the year
ending October 1, 1927,

¥For the purposes of this section any such gotasl: ueed and sold
between October 1, 1922, and Oetober 1, 1927, but not sold in the
year in which produced shall be regarded as produced in the year in

which it is sold.

(b) The Se“em? of the Treasury Is authorized to prescribe rules
and regulations and to isswe orders for the ﬂlinF, proof, and pa nt
of claims for a bounty, incloding the examination and production of
books, accounts, records, and memoranda. Any person who refuses or
fails to mmplﬁ with any such rule, regulation, or order shall not be
entitled to such bhounty.

¢) Any person who, knowing that he is mot entitled to a bounty
under the provisions of this section, files a claim for or receives any

money upon a claim for a bounty, or who makes a false statement or

représentation in relation to any such clalm, or to the payment of any
such bounty with jntent to defraud the United States, shall upon
conviction thereof be punished by a fine of not more than $5,000 or
Iizg; ’S&ﬂ:&?"“t for not more than five years, or by both such fine and

d) There is hereby appropriated, out of any money In the Treasury
not otherwise appropriated, such sums as may be necessary to carry
out the provisions of this section.

The PRESIDENT pro tempore. The question is upon agree-
inghto the amendment proposed by the Senator from North
Dakota. !

Mr. McCUMBER. Mr. President——

Mr. UNDERWOOD. Mr. President, will the Senator allow
me to ask him a question?

Mr. McCUMBER. Certainly.

Mr., UNDERWOOD. T had not seen the amendment before,
I understand that it proposes to strike out of the bill the tax
feature relating to potash and to put potash on the free list with
a bounty.

Mr. McCUMBER. Yes.

Mr. UNDERWOOD, Not having seen the proposition, I de-
sire to ask——

Mr. McCUMBER. The amendment has been printed for a
number of days, I will state to the Senator. It was printed on
August 3 and has been lying on the tahle ever since.

Mr. UNDERWOOD, 1t just had not come to my attention.
Will the Senator allow me to ask him a gquestion before he
proceeds?

Mr. McCUMBER. Certainly.

Mr. ONDERWOOD. By inserting the provisions with refer-
ence to the bounty in the free-list sections of the bill, the Sen-
ator then concludes it will put potash on the free list?

Mr. McCUMBER. It will put potash on the free list.

Mr. UNDERWOOD. In the amendment, which I now have
before me, I do not see anything which indicates that potash will
go on the free list, becanse it is not named, as the amendment
that I have merely begins—

Sec. 821, (a) That the Secretary of the Treasury is authorized—

And so forth.

AMr. McOUMBER. Paragraph 1633 is the free-list paragraph,

AMr. UNDERWOOD, I understand.

Mr. McCUMBER. Therefore, if we strike out the provision
which begins in line 6 and ends in line 14 on page 230, we have
left * potassinm chloride or muriate of potash, potassium sul-
phate, kainite, wood ashes and beet-root ashes, and all erude
potash salts not specially provided for.,” That means that all
of those are on the free list.

Mr. UNDERWOOD. 1 understand that those are in the bill

now.
Mr. McCUMBER. Yes. -
Mr. UNDERWOOD. T merely wanted to be informed.

Therefore, a vote against the present amendment would not be
a vote against leaving potash on the free list, but it would be
merely a vote against the bounty, 1Is that correct?

Mr. McOUMBER. I can not say that it is exactly correct.
There can be any number of motions made, The first motion
is simply to provide for a bounty by striking ouf the proviso in
lines 6 to 14, inclusive, which, if it is earried, would leave pot-
ash on the free list with a bounty.

Mr. UNDERWOOD. But if the amendment is not agreed to
it would leave potash on the free list without a bounty.

Mr. McOUMBER. Noj; it would leave it with a proviso.

Mr. LODGE. The present proviso would leave a duty on it,

Mr. MeOUMBER. The motion is to strike out and insert.

Mr. FLETCHER. The question ought to be divided.

Mr. LENROOT. Mr. President, T would like to ask the
Senator from North Dakota if he would not be willing to have
the question divided. I understand the rule says such a ques-
tion can not be divided, but it can be done by unanimous con-
sent. Let us vote first upon the question of striking out the
proviso and then upon the question of the substitute.

Mr. LODGE. Why does the Senator say the question can
not be divided?

Mr., LENROOT, The rule says a motion to -strike ount and
ingert can not be divided.

Mr, LODGE. That is true.

Mr. UNDERWOOD. I hope the request of the Senator from
Wisconsin will be agreed to.

The PRESIDENT pro fempore. Senators will be in .order.
Not more than one Senator will speak at the same time,

Mr. McCUMBER. Mr. President, if T have the fioor, let ine
suggest that Ithought there awvould be possibly no objection to
the motion to strike out ‘the proviso in lines -6 to 14, inclusive,
as the first motion. We can vote on that motion without a roll
call, I believe, and then we can determiue whether we will
insert the proviso for a bounty.




1922.

CONGRESSIONAL RECORD—SENATE.

11077

Mr. SIMMONS. That is the only fair way to do it.

The PRESIDENT pro tempore. The Chair desires to know
what the understanding is.

Mr. McCUMBER. I simply desire to divide the amendment
into two parts. The first part of it is to strike out the proviso,
and we will vote on that first; and then vote upon the insertion
of the matter which I have sent to the desk.

The PRESIDENT pro tempore. It is so understood, and the
Chair will so consider it. The Secretary will state the first
part of the amendment.

The AsSsISTANT SECRETARY. In paragraph 1635, page 230, be-
ginning in line 6, strike out the proviso down to and including
line 14, as follows:

Provided, That for a period of five years beginning on the daay fol-
lowing the passage of thg: act there shall be levied, collected, and pald
on the actual potash (potassium oxide) content of all the foregoin
a duty of 23 cents per pound for the first two years; 2 cents per poun
for the third year; 1‘, cents per pound for the fourth year; and 1 cent
per pound for the fifth year: Provided further, That thereafter the said
potash content shall be free of duty.

IMr. McCUMBER. I think that can be voted on without a roll
call,

The PRESIDENT pro tempore. The guestion is upon agree-
ing to that portion of the amendment.

Mr. LODGE. Let us have the yeas and nays.

Mr. SIMMONS. I do not believe we need the yeas and nays.
I think everyone favors that.

Mr. LODGE. I think we had better have the yeas and nays.
I ask for the yeas and nays.

The yeas and nays were ordered.

Mr. OVERMAN. Mr. President, I ask that the letter which
I hold in my hand.from a prominent citizen of North Carolina
in regard to the potash question, a very able and interesting
communication, be placed in the REcorp.

The PRESIDENT pro tempore, Without objection, the re-
quest is granted.

The letter is as follows:

L WixsToN-SALEM, N. C., July 10, 1922,
Hon. LEe 8. OVERMAN, -

United Stales Benate, Washington, D. C.

Drar SiR: I am coming to you in behalf of the proposed legislation
which has a very important bearing on the fertilizer industry, namely,
that involving tariff on imported potash salts, I believe I speak the
mind of the agricultural class when I tell you that any tax that would
be the means of their fertilizers costing them more than at present
would be a distinet burden, especially as I feel that there is mo . class
of our people who have suffered more in the last several years than
the farmers of the South, especially so with those in the cotton belt.

As I understand it, this tax proposes to put & tariff on imported

tash salts equivalent to $50 per ton for the first and second years,

40 for the third year, $30 for the fourth year, and $20 for the fifth
year, It has been estimated that this would mean an additional cost
to the farmers in the five years of between fifty and fifty-five millions
of dollars, and I certainly do not believe that the farmers in the coun-
try are in a position to stand this tax at this time.

I suppose you are aware of the fact that approximately 75 per cent
of the fertilizer used in the United States annually is consumed in the
territory south of the Mason and Dixon line and east of the Missls-
sippi River, or, T might say, in the SBoutheastern States. This is the
section that has been particularly hard hit among the agricultural
people, and 1 can speak very feelingly of their slow recovery, as I, like
a large number of other fertilizer companies, am still carrying a tre-
mendous amount of money over from the 1920 business, when the de-
pression first hit our people. I certainly feel that these farmers of
the South are entitled to get back on their feet before added burdens
are put upon them, and I sincerely hope that you share this view; and
it will be certainly most pleasing to see that you would oppose any
such measure that would put an import tax on raw potash that is
now being brought in from Europe.

With expressions of high esteem, believe me,

Respectfully yours,
Uxioxy Guaxo Co.,
W. H. MasniN, President.

The PRESIDENT pro tempore. The yeas and nays have been
ordered on the first part of the amendment proposed by the
Senator from North Dakota [Mr. McCumser], which is to strike
out the proviso in paragraph 1635, which has been read.

The reading clerk proceeded to call the roll

Mr. EDGE (when his name was called). I understand that
my pair, the Senator from Oklahoma [Mr. OWEN], if present
would vote as I propose to vote. Therefore I am at liberty to
vote. I vote “ yea.”

Mr. HALE (when his name was called).
announcement as before, I vote “ yea.”

Mr. JONES of New Mexico (when his name was called). I
understand that my pair, the senior Senator from Maine [Mr.
Ferxarp], would vote on this question as I shall vote. I vote
“yea.” L

Mr. McCUMBER (when his name was called). Transferring
my pair as on the previous vote, I vote * yea.”

Mr. STERLING (when his name was called). Making the
same announcement as before, I vote “ yea.”

Mr, SUTHERLAND (when his name was called). I under-
stand that my pair, the senior Senator, from Arkansas [Mr.

Making the same

Rosixnsox], if present would vote as I shall vote.
feel at liberty to vote. I vote “ yea.”

The roll call was concluded.

Mr. WATSON of Georgia. I transfer my pair with the senior
Senator from California [Mr. JoENsoN] to the senior Senator
from Nevada [Mr. Prrrman] and vote “ yea.”

Mr. UNDERWOOD. The Senator from Mississippi [Mr. Hag-
RISON] is unavoidably absent. If present and not paired he
would vote “yea™ on this question.

The result was announced—yeas 66, nays 1, as follows:

Therefore 1

. YEAS—66.

Ashurst Gerry McLean Btanfield
Ball Glass MeNary Btanley
Brandegee Gooding Moses Bterlin
Bursum Hale Myers Sutherland
Calder Harreld New Swanson
Cameron Harris Nicholson Townsend
Capper Heflin Oddie Trammell
Caraway Jones, N. Mex, Dverman Underwood
Colt Jones, Wash, "efper Wadsworth
Cummins Kendrick Phipps Walsh, Mass,
Curtis Keyes Pomerene Walsh, Mont.
Dial Ladd HRawson Warren
lDnldlllngh.am Ilzgroot Isiﬁed 3 gatson. (Iiin‘i

ge eppar atson, Ind,
Ernst Mt&:mlck Simmons Willis
Fletcher McCumber SBmoot
Frelinghuysen McKinley Bpencer

NAYS—1.
Shortridge
NOT VOTING—28.

Borah Harrison Nelson Poindexter
Broussard Hitcheock Newberry Ransdell
Culberson Johnson Norbeck Robinson
du Pont Kellogg Norris Shields
Elkins Klnlg Owen Smith
Fernald La Follette Pa Weller
France MecKellar Pittman Williams

. So the first part of Mr. McCumBER's amendment was agreeé
0.

The PRESIDENT pro tempore. The question is upon agree
ing to the second part of the amendment offered by the Senator
from North Dakota [Mr. McCumser], which the Secretary will
state,

The AssISTANT SECRETARY. On page 286, after line 16, insert
a new section to be known as section 321.

Mr. McCUMBER. Mr. President, the amendment has
already been read in full.

There are a few pertinent facts which I think ought to be
entered in the Recorp upon the provision which is now pending.
The first of those pertinent facts is that prior to the World
War we produced practically no potash in the United States.
We ought to remember that. Prior to the war potash was
selling for about $40 a ton; but, being unable to produce it,
when the war came we were at the merey of the potash pro-
ducers of the world outside the United States. The result of
that merciless situation was that potash rose from $40 a ton
to more than $500 a ton; and in the pending tariff bill the
question is presented to the Senate whether or not we wish
again to put the country in that condition at any time in the
future or whether we shall take any steps whatever to develop
that industry in the United States.

I call attention to the fact that the potash salts in which we
are principally interested are kainite, muriate, and sulphate.
The muriate and sulphate contain about 50 per cent of potash
while the kainite contains about 16 per cent of potash. In 1918
the United States, with the encouragement which we had dur-
ing the war, produced 50,000 tons of potash. On the basis.of
the 1918 production of 50,000 tons, the proposed bounty of 2%
cents per pound for the first year, 23 cents a pound for the sec-
ond year, 2 cents a pound for the third year, 13 cents*a pound
for the fourth year, and 1 cent per pound for the fifth year
will amount to the following sums:

The first year it would be $2,500,000; the second year $2,500,-
000 ; the third year $2,000,000; the fourth year $1,500,000: and
the fifth year $1,000,000, or a total of $9,500,000, which the
American people would be called upon to pay in cash for the
benefit of the producers of potash.

The war price of potash was $4.50 per unit of 20 pounds—I
take the average war price—or $450 per ton. The 1921 price
was $1.80 per unit of 20 pounds, or $180 per ton. Mr. President,
I think it not uninteresting to note the effect of the war on
prices, en importations, and the building up of the potash indus-
try in the United States. I will take the year 1915. The pro-
duction for that year in this country was 4,374 tons of crude
potash. In 1918 we had increased our production from 4374
tons to 207,686 tons, the available content of potash of which
was 54,803 tons.

Mr, FLETCHER. Mr. President——

Mr. McCUMBER. I yield to the Senator from Florida,
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Mr. FLETCHER. The Senator from North Dakota has stated
the fact that we were producing 54,803 tons of potash in this
country. I wish he would state where we are producing it and
how it is being produced in the United States.

Mr. McCUMBER. We are producing it mostly in the West—
in Nebraska, in Utah, and in California. I understand that
about half of the production came from Nebraska in 1918. I
desire, Mr. President, to insert in the Recorp the table whiech is
found on page 16 of the United States Tariff Commission Sur-
vey A-16.

1909 the unit value was $42.17, in 1919 the unit value had ad-
vanced from $4217 to $170.10.

I ask that the table on page 43, relating to “ Imports for
consumption of potash, sulphate of, e¢rude or refined,” may be
printed in the Recorp, ]

The PRESIDING OFFICER (Mr. BRaNDEGEE in the chair),
Without objection, it is so ordered.

The table referred to is as follows:

Imports for comsumption,
POTASH, SULPHATE OF, CRUDE OR REFINED.

The PRESIDENT pro tempore. Without objection, permis-
sion is granted. Value per
The table referred to is as follows: Fiscal year. Rate of duty. Qmi)q Value. | unitof
Polash produced and sold in the United States, 1915-1919. by
27,230 | 81,148,607 1
Nmm B Production. Bales.t 37,933 1:3;’3; 015 %J
£7'441 | 1,052,370 41,15
SE B2 s
Year, Exclusive 2
Available Available 7,506 | '315,020 414
o | alit | Crute | S| o | Sment’| Yol gl el oa
et ko). (K;0). | Plaat 2427 | 197808  SL®
7 66 | 20,538 3130
136 19,837 | 145.88
8. tons. | Shorttons.| S.tons. | Shorttons. ] A o SR 2
7 5| sw|  om| s | 8| 427 | Mr, MCOUMBER, In th 1909 we fmported 344,525 t
0 2 ; , r, Mc . In the year we impo ; ons
5l Bl Sres| S| 13| 3555 |125%85 | of the kainite; in 1916, after the war broke out, we imported
T &5 rae P sdilir . B 64 tons; and in 1917 and 1918 we did not import a single ton,
but the price was $5.73 in 1909, and in 1916 it advanced to

1 Production and sales were practically the same from 1915 to 1917, and no distine-

tion was made between them.
2 Althi no uction was reported from wood ashes, it isl a:gbabh that an

appreciable qua of potash was produeed from that source in

'Pauwﬁed%y the United States Potash Producers’ Assoclation.

Mr, FLETCHER, I desire to make one further inquiry of
the Senator. What I had in mind was fhe effort which was
being made to produce potash from some kind of seaweed, some
vegetable of some kind or other, en the Pacific coast.

Mr, SMOOT. From kelp.

Mr, McCUMBER. There is no production of any importance
from that source.

Mr. FLETCHER. 1 desire to ask the Senator from North
Dakota if that effort has been a success, or whether that method
of producing potash is still being prosecuted?

Mr. McCUMBER. I presume the Senator from Florida re-
fers to the attempt to preduce potash from kelp?

Mr. FLETCHER. Yes.

Mr, McOUMBER. I notice that the quantity produced from
kelp in 1916 was 1,850 short tons—a very small amount.

Mr. President, taking muriate of potash—and I have stated
that the important classes are mariate, sulphate, and kainite—
in 1909 we imported free of duty 132,734 tons of muriate of
potash. The importations grew up to 1914, when they amounted
to 234,855 tons. Then came the war, and in 1916 we imported
2,126 tons of this potash to supply the entire American demand ;
in 1917 we imported 606 tons; and in 1918, 596 tons. The price
continued to increase as the importations grew less. In 1909
the value per unit was $35.85; in 1917 it had jumped to $288.45
per unit. I will ask fo insert the table relating to muriate of
potash found on page 31 of the Tariff Information Surveys,
A-16.

The PRESIDING OFFICER (Mr. WapswortH in the chair).
Without objection, it is se ordered.

The table referred to is as follows:

- Imports for consumption.
POTASH, MURIATE OF,

| Value
Fiscal year Rato of duty. thy Valte. | unftof
- quantity.
$4, 758, 906 85
5,640, 541 aag',u
6,449, 575 .71
7,235,728 33.48
&, 737, 751 371
7,925, 781 .75
3,600,353 35. 58
460888 | 216,78
174508 | 28845
156,979 | 263,33
,307 | 120.04

Mr. McCOUMBER. Again, Mr. President, taking sulphate of
potash, we find that in 1909 the quantity that was imported
for consumption was 27,239 fons; in 1917 it dropped te 656
tons; and in 1918 to 136 toms. It will be noted that while in

$28.04 per unit. Now, I ask that the table on page 45 may also
be inserted. :

The PRESIDING OFFICER. Without objection, it is so
ordered.

The table referred to is as follows:

Imports for consumption.

1
EAINITE. '
Value
Fiscal year. Rateofduty. |RUI0MY| vaye  [onier
(bons). quantity,
844,525 | §1,074,165 $5.73
470, 241 gm 4,83
7105 449
400, 580 5.00
149,689 4,61
579,619 4.90
444,996 5. 63
1,795 28,04

1 Entered in 1000 as “Kieserite,” kyanite, or oyanite, and kainite.

Mr. McCUMBER. The committee was faced with this situa-
tion—a simple one, which any Senator can easily understand—if
we raised the duty on potash undoubtedly it would be carried
on to the consumer; but, while the consumers are paying the
proposed bounty for a few years—I will not say how many, but
under the provisions of the amendment as it was proposed the
bounty will cease to be paid after five years—we would be de-
veloping an industry in the United States which would operate
as a lever, at least, to preserve our own prices to some extent and
to protect us against the possibility of another war, which would
result in raising the price from $40 a ton to more $500 per ton.
The committee, desiring both to assist the farmer in securing his
potash at as reasonable a rate as possible and without raising
that rate, agreed finally to place potash upon the free list and to
recommend a bounty, as we did under the McKinley bill on
sugar, for the purpose of developing the industry in the United
States. It will be an investment, but, Mr. President, I think it
will be a good investment, and therefore I support the provision.

Mr. OVERMAN. Mr, President——

Mr. McCUMBER. I yield to the Senator from North Caro-
Iina.

Mr. OVERMAN. I should like to inquire if the Senator's com-
mittee has estimated the amount of money that will be reguired
to pay this bounty?

Mr. McOUMBER. Oh, yes; I gave it.

Mr. OVERMAN. I did not hear it.

Mr. McCUMBER. The estimate is two and a half milion
dollars the first two years, $2,000,000 the next year, $1,500,000
the next year, and $1,000,000 the next year, on the basis of
50,000 tons of production.

Mr. OVERMAN, I thank the Senator.

Mr. McCUMBER. That would make $9,500,000 that the
American public would pay out of the Treasury for these five
years in an attempt; pessibly an experiment, to determine
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whether-or not we ecould so develop that industry that in.all
probability it would meet to a greaf extent the demands In the
United States,

My, STANLEY. M. President——

The PRESIDING OFFICER. Does the Senator from North
Dakota yield to the Senator from Kentucky?

Mr, McCUMBER. 1 yield to the Senator from Kentucky.

Mr. STANLEY. Suppose this industry does develop under
the stimulus of this bounty, and produces not 50,000 but.200,000
tons of potash, what then? I see that we imported, in 1920,
120,000 tomns ot one form of potash, 15,000 tons of another,. nnd

?*,000 tons .of another. Suppose that we produce 100,000 or
150,000 tons .of potash, then the bounty would be three times
the.amount of the estimate, would it not?

Mr, McCUMBER., Yes; it would be if we produced .that
amount within those years; but the Senator notes, of course,
that the bounty is fixed on a descending scale, and In order to
get that higher bounty the amount that the Senator suggests
would have to be produced between the first year and the sec-
ond year, and I think that is an impossibility.

Mr. STANLEY. The first year the bounty is 2 cents a pound,
is it nof, on all potash produced?

AMr. McOCUMBER. Two and.a half cents.a pound.

Mr. STANLEY., Suppose we produced 100,000 tons the first
year?

Mr. McOUMBER. My statement is that I think that is an
impossibility. I do not think we can reach a produetion beyond
50,000 tons. It is the opinion of the experts that we probably
will not: go, at least, very much beyond that.

Mr, STANLEY. Why do they estimate 50,000 tons?

Mr, McCUMBER. When we were not importing any at all,
the highest production was about 54,000 tons.

Mr, STANLEY. When potash was worth four or five hundred
dollars a ton?

Mr. MocCUMBER. Yes.

Mr. STANLEY. Your estimate is, then, that no process has
yet been developed which will produce potash in any great
amount commercially within the cost of the potash imported
from Germany under normal conditions?

Mr, SMOOT, Mr, President, I would not want to say that.
1 think that after they get in operation, and get established,
more than likely they ean. I will say to the Senator that down
in Marysvale, Utah, we have mountains of it in the alunite
mines there. There is no limit to it—simply mountains of it
for miles and miles and miles—and they are beginning now to
work it again.

They began during the war to work that ore; they also began
on the south side of the lake, and on the north side of the lake;
but they did not get the plants built until the war ceased, and
until all demand for the potash had ceased. Without this
bounty or a duty to enable them to get started, there would be
no eartlily use of their going to the extent of even completing
their plants at an expense, I should say, of between ten and
fifteen million dollars to establish this industry in the different
paris of the West. They are lying there idle. There is not a
single plant operating in the United States to-day. There is
over $30.000,000 invested now, but, as I say, the plants are
lying there uncompleted. They started to build, but the plants
are uncompleted. They never ran any time at all.

Mr. STANLEY. Suppose we give them this duty, and they
complete their plants: Will they produce potash then as cheaply
as we can import it?

Mr. SMOOT. They can, with this bounty. If they do not, at
the end of the term of the bounty they lose what they have
invested; that is all.

Mr. STANLEY. Is there any well-establigshed estimate as to
the cost of producing a ton of potash at the end of two or three
yvears compared with the cost of the foreign product?

Mr. SMOOT. If the system works out as they anticipate, I
have not any doubt but that they ecan produce it from the
waters of Salt Lake, and from the salt beds of Nevada, and
algo from the mountains of alunite that they can work and that
they have already worked during the war. I have not any
doubt about it at all.

Mr. STANLEY. The Senator has not any doubt about their
producing potash as cheaply as it can be produced in Germany?

Mr. SMOOT. I do not know about producing it as cheaply as
it can be produced in Germany.

Mr., STANLEY. Or within $24 a ton as cheaply?

Mr. SMOOT. Oh, yes; there is not any doubt about that.

Mr. OVERMAN. Some of the potash produced .during the
war was sent through the country to the farmers and .de-
stroyed their erops.

Mr. SMOOT. That was the potash from Searles Lake, where
the first shipments had borax in them. I have the Govern-

ment report upon .it. That happened ouly just omne year, and
that was because of the fact that din refining the potash that
year the borax was not taken out, and it did burn the crops in
some cases.a great deal.

Mr. OVERMAN. It destroyed the crops.

Mr, SMOOT. That, however, hag all been corrected; and
that only happened at one place in the :United States, namely,
Searles Lake, near where the greatest berax deposits in the
world, I suppose, are located.

Mr, OVERMAN. In what Btate?

Mr, SMOOT. In California. The borax became a part of
the deposits of ‘potash ‘there, and -when 'they first produced
potash they did not ‘take 'out the borax, amnd they sold the
potash with the boraxin it, and when it 'was mixed forfertilizer
it hurt the crops wherever dt avas put upon the ground; but
that has all:-been done away with.

My, POMERENE. My, President——

The PRESIDING OFFICER. Does the Senator from North
Dakota yield; and if so, to whom?

Mr. McCUMBER. Iyield to the Senator from Kentucky, and
then tothe Benater from' Ohio.

/Mr. STANLEY. I have one other question. Have they esti-
mated the maximum output of 'thé plants 'in which fthis
$20,000,000 has been invested?

Mr. SMOOT. There is'more than that invested.

Mr, STANLEY. Do they know about the number of tons
of potash 'that they can produee it the plants were completed
and operating?

Mr. ‘SMOOT. The plants completed cost a little over $30,-
000,000, They were in operation during the war to their
full capacity and produced 54,000 tons -of potash; but, in addi-
tion 'to those plants'that ‘were operating, there are these other
plants, on which I think at least $10,000,000 has been spent,
that are in course of erection. They are not cempleted antl
never ‘have produced 'potash in eommercial quantities. They
have produced it in a little testing plant there, go as to show
that it really can be done; but as far as'the product in the soil
or the mountains in one case is concerned, and the product in
the water and in'the brine in the other, with the Searle Lake
deposits, the Agricultural Department say that there is mot
any guestion ‘but that they have a hundred ‘years' supply for
this country known to-day.

‘Mr. STANLEY. Did the experts make any estimate of the
cost per ton of converting these deposits into potash by this
means?

Mr. SMOOT. T will.say to the Senator that that can not
be well done with the mew deposits. Improvements have to
be made, I have not any doubt, before they can compete with
the German preduct; but the men are perfectly willing to put
in their money if they have “this bounty for five ‘years, and
if they can mot do it in that time they will have to lose all
that they have to put in.

I want to say to the Senator that the opposition to the House
provision of a duty came from the Tarmers of the counmtry.
Mr. Gray Silver was very much opposed to it and so were the
representatives of all the other farm organizations. They are
not opposing a bounty, because they want to be free from a
condition that is existing to-day that 1 shall bring to the
attention of the 'Senate. T want to read the contracts that
Germany and France to-day are compelling the potash pur-
chasers in America to sign. Germany takes contracts for 75
per cent of all that 1s consumed in this country; Franece takes
contracts for the other 25 per cent. Their contracts are, word
for word, alike and they will not sell a single pound of it
unless the Amerlcan purchasers slgn contracts for the whole
amount.

Mr. REED, Mr. Presldent—

The PRESIDING OFFICER (Mr. WapswortH in the chair),
Does the Sendtor fram North Dakota yield to the Sendtor from
Missouri?

Mr. McCUMBER. Yes.

Mr. REED. It appears, then, that TFranece and Germany
have no difficulty in getting together when it is a case of
skinning America in a commercial transaction.

Mr. SMOOT. 1 will say to the Senator that I want to put
copies of both of those contracts into the REcorRD——

Mr. REED. I hope the Senator will

Mr. SMOOT. And I want the Senate to read each eentract,
and I will read here the papers where the announcement was
made that an agreement had been made between Germany . and
France for furnishing potash to this country.

Mr. POMERENE. Mr, President——

The PRESIDING OFFICER. The Senator from North Da-
kota has the floor,
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Mr. McCUMBER. 1 will yield for a moment to the Senator
from Ohio, and then I desire to close my very brief statement
on this subject.

Mr. POMERENE. Mr. President, I voted in favor of free
potash. I feel that these fertilizers ought to be free to the
agricultural interests of the country. I know, of course, some-
thing about the meager deposits that there are in Nebraska
and Utah, and perhaps California. I do not think it has been
demonstrated as yet that there is a sufficient quantity there to
make the potash commercially profitable to produce. The same
sltuation existed as to ferromanganese, tungsten, and other
alloy metals. I think it was perfectly clear from the debates
on the floor of the Senate that such ferromanganese and tung-
sten as we had, as well as the other alloy ores, are low-grade
ores. There is a very great deal of uncertainty as to whether
they can ever be produced from our deposits in commercially
profitable quantities. Now, the question that occurred to me
was this:

Why do youn adopt the policy of a tariff to encourage the
production of ferromanganese and tungsten, and then, when it
comes to potash, discard the protective theory entirely and
adopt the bounty system of encouraging production? If the
one scheme is advisable as to the ores that are used for alloys,
why not in the other; or, if the bounty system is advisable when
it comes to potash, why not as to the other?

Mr. McCUMBER. I think the Senator fully understands the
“why” of if. just exactly the same as we understood the
“why " and the “ wherefore " when we put a bounty upon sugar
in the McKinley tariff bill, We did not want to raise the price
of sugar to the public. We did want to develop the sugar in-
dustry in the United States. We regarded that as something of
a national matter, and so we said in the McKinley bill that we
would not Impose that extra hardship upon the American peo-
ple of paying the greater price, at least not upon all of them,
but would make it a great national project, and would experi-
ment with the raising of beet sugar in the United States. If
it was a success, then we would lower our bounties, or take
them away in time.

In this case we are faced with the problem of whether we
shall continue to purchase all of our potash abroad, and be
entirely dependent upon a foreign supply, or whether we are
willing to pay the cost of the experiment; and I will say that,
so far a’s I am concerned, I think it is more or less in the ex-
perimental stage, I think, however, we can produce it in suffi-
cient gquantities. The question is not so much a guestion of
quantity and production, as it is a question of freight rates
from the fields of production to the principal fields of consump-
tion. I think we can produce the quantity.

Mr. POMERENE. With all due respect to my good friend, I
do not think he has answered my question. Whether I accept
it or not is a different proposition, I know what the argument
was in favor of the sugar bounty. I can understand that if that
is accepted, you want to apply it to potash, and so forth; but
my question was why you want to have a different scheme when
you come to ferromanganese?

Mr. McOUMBER. For one thing, we want to develop the
industry. Assuming that is what we are after, I will answer
the Senator. The only way we can develop the.industry is either
by a duty upon the produet which will afford protection, or by
a bounty. Let us suppose that the tariff proposition would be
voted down—and we are satisfied that it would be voted down—
then we are driven to the other method, if we desire to have the
protection.

There is a difference between a thing of that kind and taxing
the steel companies by a duty. The Senator can easily under-
stand that the Senate and the House of Representatives might
be induced to vote for a bounty on the production of an article,
but would not be willing to vote for a tariff duty to be paid
entirely by the agriculturists; and if it were a question whether
the duty would be paid by the steel people, they might not be
willing to do it. That is a fair statement of the case.

Mr. POMERENE. I am not clear about it.

Mr, McCUMBER. I think the Senator is.

Mr. POMERENE. It is not quite a fair statement to say
that the burden is on the steel people. In one sense of the word,
it is; they must pay this increased price. But that is passed on
to the consumer.

Mr, McCUMBER. Sometimes. It depends.

Mr. POMERENE, It was conceded here in the course of the
argument, I think, that the duty on the alloys would add
£10,000,000 per year to the cost of steel to the consumers. I
think those figures were generally admitted here. I was trying
to get some reason which wonld satisfy my mind as to why the
one system was adopted in one instance and another in the
other., I want it distinetly understood that I am in favor of

placing all of these fertilizers on the free list. I think the more
we encourage the fertilizers to come in the more benefit we will
be conferring on the farming interests of the country. I have
not any doubt about that.

Mr. McCUMBER. The Senator is satisfed of one thing—that
the Senate did vote to put a duty on ferromanganese?

Mr. POMERENE. I think it did.

Mr. McCUMBER. Suppose that instead of that duty we had
proposed to give a bounty equal to that duty. The Senator
knows just as well as I do that we could not have carried that
through. It is not a guestion as to why we adopted this system.

Mr. POMERENE. I can settle that with entire satisfaction
to myself, at least so far as my own vofe is concerned. I do not
think it has been demonstrated that you have deposits of ferro-
manganese or fungsten in this country which can be prodnced
in commercially profitable quantlties. Of course, I have no per-
sonal knowledge on this subject, and I am dependent on what
the steel interests say with regard to it. They are convinced
that such deposits do not exist, or, at least, that they have not
been discovered in such quantities as will justify an attempt to
produce them in this country. That is the situation.

The Senator from Utah has made the statement that the
Agricultural Department said they thought there were vast
quantities of this potash out in the West. It may be that they
have eyes with which they can see into the interior of the earth
and tell how much there is or how much there is in solution in
water, or something of that kind. It may be that they have that
power. We had predictions, 40 or B0 years ago, that by this
time the coal deposits of this country would be exhausted.
That was the wisdom of the day. That was departmental wis-
dom. Perhaps we have some more departmental wisdom; I do
not know,

Mr. McCUMBER. I answered the question which the Sen-
ator propounded to me, and answered it fully. It does not
mike any difference whether the Senator agrees with me or
not; he asked me why we adopted one course in one instance
and another course in the other instance, and T say, frankly,
it was so as to get the provision through. We hope to be able
to give a bounty. We did not have much hope of carrying the
provision for a protective tariff. We may be in error in both
cases. But that was the theory, and the only theory, on which
we abandoned the general tariff duty and adopted the proposi-
tion for a bounty.

Mr. POMERENE. The reason does not seem to satisfy my
mind, but I certainly do appreciate the Senator's candor.

Mr, REED. Mr. President:

Mr. McCUMBER. I yield to the Senator from Missouri. I
want to finish, however, in just a moment.

Mr. REED. If the Senator from Utah is going to discuss
this question, I will wait, because I think he Is perhaps going
to answer the matter I was going to inquire about, and I will
not take the Senator’s time.

Mr. McCUMBER. I wanted to answer just one proposition
with reference to the prospects of production in the United
States.

The Senator from Ohlo thinks that there is no method by
which the geological surveys can form a fair estimate of the
quantity, at least that in sight. The Senator knows that this
product is found in old lake bottoms. It is very easy to deter-
mine, by sinking wells in different parts of a lake, the depth of
it and how far down you can go and still have this product
before vou get to the original bottom of the lake, and therefore
I think it quite a simple process of determining the number of
cubic yards in a lake's bottom and the gquantity of potash that
may be extracted therefrom.

I want to read just a paragraph or two from the Survey of
the Tariff Commission, from the same pamphlet from which I
read a short time ago. On page T it is stated :

Before the outbreak of the war there was practieally no potash pro-
duced in this country. The domestic production durlng the war has
heen developed untll In 1918 the output from all sources was about
54,000 short tons of actual potash (h:(){. or about 20 per cent of our
normal pre-war consumption. About one-half of the domestic productiou
In 1918 came from the saline lakeg in Nebraska, The estimated pro-
ductive capacity of the domestie industry in 1919 was 100,000 short
tons of actual potash, but becanse of the uncertain market the actual
production amounted fo only 32,418 tons.

1 especially call attention to this:

It is estimated that the resources of the Nebraska lakes will be de-
leted in about 10 years at the rate of the 1918 production., RSearles

.Aake, in California, is estimated to contain as much as 20,000,000 tons
of actual potash.

The Senator from Utah undoubtedly is well informed as to
the probabilities of securing potash in large quantities in his
own State, and I will leave to him to discuss that feature of
the case. The only question before us, really, is whether we
want to try this experiment of developing the industry in the
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Tnited States and are willing to pay this much for that ex-
periment. T believe it would be money well invested; but, after
all, it is a question fraught possibly with some uncertainty.

Mr. LENROOT. Mr. President, I sincerely hope that the Sen-
ate will not adopt this amendment and embark upon the sea of
bounties. If it does, if the door shall be heve opened, as is pro-
posed by the committee, the Treasury of the United States will
have to be enlarged, because there will be demands for beunties
similar to that which is here proposed from every guarter, from
every part of the country.

If the precedent be set here to-day. we will have in the future:
pork-barrel bills composed of bounties compared to which river
and harbor bills, which have been criticized severely in the
past, will seem like nothing.

T am amazed that the committee, this committee which has
under its care the protection of the Treasury of the United
States, should bring to the Senate this proposition, and espe-
cially with so little foundation in merit. The chairman of the
committee very frankly states that the only reason they have
proposed this bounty was that they knew that the Senate would
voie down a tarifl rate upon this potash. That means that the
chairman of the committee was satigfied that a majority of
the Senate would be of opinion that the farmer, who utilizes
this fertilizer, was not sufficiently interested in American pro-
duction to be willing to pay the increased price of the fer-
tilizer in order to secure if, and I think the chairman was cor-
rect in that estimate of the Senate, because I do not believe that
the farmers of America are willing to pay the rates proposed in
this bill in order to secure possible American production of this
particular fertilizer. The chairman seems to be of the opinion
that while the farmers who utilize the product weuld not be
willing to pay the increased price of it the American people as
a whole, who will not be directly interested in or benefited by
it, would be willing to pay it out of the Treasury of the United
Ntates. That is the position the chairman of the committee
occupies.

Mr. McCUMBER. Mr. President, if the Senator will allow
me, the chairman of the committee does not occupy the position
that the people of the United States are not directly interested
in the preservation of an industry ef this kind.

Mr. LENROOT, No; but the farmer whose success depends
upon having fertilizer is not sufficiently interested, the chair-
man thinks, to pay the increased rate himself, and I agree with
him, If the farmer is not sufficiently interested, why does
the Senator think that the people of the United States as a
whole are willing to do what the farmer himself would not
be willing to do?

Oh, the chairman of the committee said it is only $9,500,000;
$2,000,000 the first year, $2,000,000 the second year, and so on,
and at the end of five years it will cease. What are the faets?
He said we need it in case we should get into war again so
that we would not be in the same predienment we were in
during the last war. But about 50 per cent of this bounty, ac-
cording to the report of the Tariff Commission. will go to the
producers in Nebraska. The Tariff Commissien have reported,
and the chairman read the report, that the source in Nebraska
will be entirely exhausted in 10 years, so that we would pay
them $1,000,000 a year for four or five years; and the praposi-
tion is, therefore, to maintain an industry in Nebraska that
has to go out of business in 10 years anyway.

Then we eome to the only other known sources of supply,
which are Searles Lake in California, and Salduro Salt Marsh
in Utah, according to the report of the Tariff Commission. I
will ask the Senator from Utah [Mr. Smoor] what the freight
rate is on this commodity from Utah to the South or Atlantic
const points, if he can tell me.

Mr, SMOOT. Mr. President, I will say to the Senator ihat
1 can not say definitely now; but I will look it up and tell the
Senator before he concludes, if possible,

Mr. LENROOT. I would like to have it in the Recorp, be-
cnuse the committee has said that in five years the bounty shall
no longer continue. The use of the fertilizer to-day is in the
Central West, east of the Mississippi River, the Atlantic Coast
States, and the South, Will the chairman ef the committee say
to the Seunate hew he expects Searles Lake, in California, or
Salduro Marsh, in Utah, te compete with Germany at the end of
five years with potash on the free list, paying the freight rate
upon the commodity from Utah and California to the place
where it is used? Of course that is.a guestion that can only be
uuswered in one way, and that is that after the bounty ceases, if
it does cease, there will be no further market in the East for
the Searles Lake and Utah preduct, and we will again depend
upon Germany ; but in the meantime the Treasury of the United
States will have been drained of $9,200,000.

Then again, who will be the beneficiaries of the bounty? Aec-
cording to the report of the Tariff Commission there are two
companies operating on Searles Lake and only two. They have:
all the deposits there.

Mr. SIMMONS., Mr. President—— :

Ar. LENROOT. I yield to the Senator from North Carolina.

Mr. SIMMONS. May I say to the Senator, before leaving the
peint he was jnst now discussing, that as I understand the data
which T have here, of the total amount of potash consumed in
the United States about 64 per cent is consumed in the States
east of the Mississippi River and in the State of Maine,

Mr. LENROOT. Now, of course, at the end of five years,
uniess the bounty is again continued, the German potash will
again supply that 64 per cent. That is inevitable. So far as
the remaining 36 per cent is concerned, the petash that will be
utilized in the Rocky Mountain States, they will have that
market without the bounty and without a tariff rate because
the freight rate, which is a bar against them sending their prod-
uct to the Atlantic Coast States, will likewise operate as a
bar against German potash entering the Rocky Mountain
States, and for the same reason.

Mr. POMERENE. Mr. President—

The PRESIDING OFFICEX2. Does the Senator from Wis-
consin yield to the Senator from Qhio?

Alr. LENROOT. I yield.

Mr. POMERENE. If the bounty 1s to be for the direct
benefit of the farmer, why would it not be wise for the Treas-
ury of the United States to pay directly to the farmer so much
per pound for every pound that he uses instead of giving it to
the companies which are producing the potash?

Mr. LENROOT. T shall not undertake to answer that ques-
tion. I want to come back to the Nebraska situation: The
chalrman of the committee has said that we need the produection
S0 that in case of war, if any war occurs again, we will have
a supply of our own. If that be true we had better save that
10 years' supply in Nebraska and not exhaust it now, so that
in case we do get into another war we will have the supply
there that would be near the territory where it would have to
be used—nearer than Utah or California. So that from the Sen-
ator’s own standpoint, if we want to look out for the farmer in
the future, let us not utilize the small supply we have that is
now anywhere near the place where it could be used.

Coming back again to the guestion of who would be the bene-
ficlaries of this bounty there are two companies that have all of
the Searles Lake supply in California, which the Tariff Commis-

| slon says amounts to something like 20,000,000 tons. One of the

companies, I happen to know, was organized while potash was
upon the free Iist, or at least became active during that time.
Senators will remember that company was before the Congress
of the United States, interested in legislation that would permit
them to secure those deposits by leases. They went on before
the war came on. They are going on to-day and they will have
a limited market, of course, for whatever they can produce.
That will be an increasing market, as fertilizer is required in

‘that particular territory. But this bounty would be a gift to that

company of 2% cents per pound, or $£50 a ton for every ton that
fliey produce, without any resulting benefit to the American
people or to the farmer. Does anyone suppose that company,
with its 2} cents a pound bounty, would sell its fertilizer to any-
one in California of in the Rocky Mountain States for any less
sum becanse they had secured $50 a ton-out of the Treasury of
the United States? They would get all theyeconld, of course,
and they would ship it as far east and as far west as they could
meet German competition, and no farther.

As to the Utah company of the Salduro Salt Marsh, the Tariff
Commission”speaks of oné plant that has possibilities and that
will be the beneficiary of the bounty. Then the Tariff Commis-
sion speaks of three small companies trying to secure potash
from the waters of Salt Lake, but nup to this time they have not
been very successful.

So, Mr. President, the $9,500,000 will go to three or four com-
panies in California and Utah, and such production as there may
be In Nebraska, which the Tariff Commission has said in any
event will be exhausted inside of 10 years.

Mr. President, I am not going to make any argument upon
the constitutionality of this provision except to say that in the
sugar bounty ecase, which has been referred to, the Supreme
Court of the United States, in the case of Field against Clark,
expressly declined to rule upon the constitutionality of the sugar
bounty because it said it was not necessary to the decision of
that case, but I shall read just a paragraph:

Appellants contend that Congress ha: wer 1 ropria
rmn? p;'ehe Treasury hésr ?;:l;h pn:rnsmnt of gh]:-gepgountiec;s.afgd %Jh“teth:‘r‘w;lg

visions for them n connection with the system established t
the act of 1880 that the entire act must be bheld inoperative and voids,
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The questlon of constitutional power thus raised depends principally,
if not altogether, upon the s¢ope and effect of that clause of the Con-
stitution giving Congress power ** to lay and collect taxes, duties, im-
posts, and excises, to pay the debts and provide for the common defense
and general welfare of the United States.” (Article I, sec. 8.) It
would be difficult to suggest a question of larger importance, or one the
decision of which would be more far-reaching, But the argument that
the walidity of the entire act depends upon the validity of the bounty
clause is 8o obviously founded in error that we should mot be justified
in giving the guestion of constitutional power, here raised, that extended
examination which a questlon of such gravity would, under some cir-
comstances, demand.

Later on the question came before the court in various forms,
Senators will remember that Congress renewed the bounty for
an additional year and that was sustained, the court said, upon
the moral obligation that the sugar growers, by reason of the

existence of the act, had been induced to make great expendi- |

tures, and that would be sustained irrespective, the court said,
of whether the original act was constitutional or not.

So I say that we have a very grave constitutional question
here, but we have a graver question of policy. I sincerely hope
that the Senate of the United States, especially in times like
these, with the burdens of tuxation which are so great that there
is eriticism all over the country with reference to them, is not
going to open the door here as is now proposed by the Committee
on Finance by taking $9,500,000 out of the Treasury of the
United States and by that action invite every special interest
from one end of the couniry to the other to come to the Finance
Committee of the Senate in the future and ask for bounties for
lths-ir products such as they will have given to the potash in-

ustry,

Mr. SMOOT. Mr. President, T wish that each Senator had
read in detail the testimony which was taken by the Finance
Committee. If Senators had done so I think that those who are
interested in seeing that America has potash for her agricul-
tural necessities would decide that some action on the part of
Congress must be taken if the agricultural interests of the
United States are to keep out of the clutches of two powerful
syndicates, one in Germany and the other in France, both work-
ing in complete harmony to control the potash which is pro-
duced in all the world,

Not only that, Mr. President, but the fertilizer manufacturers
in this country are working hand in glove with those two syndi-
cates, The vice president of the Virginia-Carolina Chemical
Co., Mr. 8. D. Crenshaw, who is interested in potash mines in
Germany, testified before the Committee on Finance. In the
report on the fertilizer industry issued in 1916 by the Fedaral
Trade Commission, the Virginia-Carolina Chemical Co. is stated
to be the owner of 50 per cent of the Gewerkshafi-Einigkeit,
located at Fallersleben, Germany, and owning German potash
mines. The Virginia-Carelina Chemical Co. is also stated to be the
owner of 90 per cent of the Chemical Works-Schonebeck (Ltd.),
situated at Schonebeck, Germany, and engaged in the chemical
manufacturing business. Mr. Crenshaw was interested in hav-
ing free potash, not, of course, for his financial benefit ; oh, no;
but for the benefit of the dear farmer. I wish Senators knew
what his company has been doing to the farmer; not what the
company charged for the potash alone, but what they charged
tor the other elements of which the manufactured fertilizer is
composed.

H. A. Houston, a witness heard by the Finance Committee on
the subject of potash, is the head of the German Kali Works, a
corporation incorporated in 1909 under the laws of New York,
and the recognizeg American branch of the German potash trust,
or Kalisyndikat. The German Kali Works have acted as the
propaganda agents in this country of the German syndicate, and
Mr. Houston's dutles have involved the dissemination of German
propaganda with reference to Germawr potash salts.-and experi-
mentation looking to the increased use of German potash in the
United States. The German Kali Syndicate has been back of
recent propaganda designed to influence the farmers of the
United States against American potash on the ground that the
guality of American material was not up to the standard.

When Mr. Crenshaw was before the committee he stated that
he represented 34 of the fertilizer manufacturers of the United
States, In answer to questions which were asked him by mem-
bers of the committee it developed that he had entered into a
contract with the German producers which bound the fertilizer
mwanufacturers of this country to buy from the German syndicate
at least 75 per cent of all the potash they use for making fer-
tilizer. In that contract, Mr. President, it is also provided that
if they buy more than the 75 per cent they get certain discounts,
I asked him to have sent to the committee a copy of the contract
awml the names of those who signed it, or of those in whose be-
half he signed. A copy of that contract will be found on page
4731 of the hearings before the Finance Committee of the Senate
in the volume covering the free Iist.

Mr. SIMMONS. May I ask the Senator from Utah what is
the price named in the confract to which he has just referred?
I understand those to be contracts between American importers
and German and French producers.

Mr, SMOOT, Does the Senator wish me to take up the time
of the Senate to read it?

Mr, SIMMONS. No; I merely wish to know the prices.

Mr. SMOOT. As to that I will read from the contract as
follows :

Schedule 1 75 | + Muri
Dothah 8080 o ermt Dable B0 pop ol . JAT Cent baste s Marlats ot

In bags: of 200 pounds even weight the price is $30.60, while
in bulk the price is $29.17.

Then, I will say to the Senator, the strength of each of the
various grades is given here. I will ask that the table may be
inserted in the RECORD, so that Senators may examine it and
see exactly what it is. .

There being no objection, the table was ordered printed in
the REcCoORD, as follows:

Bpn
poun
otk In bulk.
weight
Schedule 1, minimum agl\lrchsses on 75 cent basis;
Mouriate of potash B)-85 per cent, basis 80 per cent K. C. L $30. 60 $20.17
Bu‘]fhsm of potash 90-95 per cent, 90 per cent
Double manure salt 48-53 per cent, basls 48 per cent
B o L T L e et v s 20. 47 19,35
Manure salt 30 per cent, basis 30 per cent Ky 14. 40 13.27
Manure salt 20 percent EK;0..: A B.32 7.20
Kainit 12.4 SRt B Lt e e 4,05 3.82
Schedule 2, minimum purchases on 100 per cent basis:
¥ gitiﬂgtteo[r;o% g'}‘ganrm‘ut,ba?is&perggemx.c.L 29,70 28,57
ulphate ol pol 5 per ceut, is r cent
lﬂsol ...................................... pe ....... 38.70 37.57
Double manure salt 43-53 per cent, hasis 48 per cent
o e R R R R RN R S A 19.80 18.67
Manure salt 30 per cent, basis 30 per cent Ks0. 13.95 12.82
Manuresalt 20 percent KO ... ... .. coiiviininrnnns 8.32 7.20
Eainit 124 percent Ke0. . ...cociienniniinncinsiammans 4.72 3. 60

Mr. SIMMONS. That price is not based upon the potash
content? i

Mr. SMOOT. Yes; the price is based upon the potash con-
tent. The price of $29.17 per 200 pounds in bulk is on a
basis of 80 per cent K. C. L. .

Mpr. SIMMONS. That is the price of the foreign article?

Mr, SMOOT. I am quoting the prices at which the foreign
manufacturers are selling potash to buyers in this country.

Mr. SIMMONS. The figures do not represent the potash
content in the article, but refer to the degree of strength of
the article.

Mr. STANLEY, The article which is quoted at a price of
$29.17 would contain about 17 per cent of potash.

Mr. SMOOT. I can not tell from this table just what the
strength is, but I have read the manner in which the guality
of the potash is designated.

Mr. SIMMONS. That is about 80 per cent.

Mr, SMOOT. It reads: “ Basis 80 per cent K. . L."

Mr. SIMMONS. At a price of $20.17.

Now, does not the Senator from Utah think, in view of the
fact that what he quotes is the selling price in a foreign coun-
try, that we ought to pay a bounty, if we are going to pay a
bounty, of 23 cents per pound, which would be $50 a ton?

Mr., SMOOT. The price I am quoting is at the mines in
Germany and for basis 80 per cent K. 0. L., and I can not
tell the Senator what it is going to cost to get it here.

Mr, SIMMONS. Water freight rates are not very high.

Mr. SMOOT, They are not so lﬂgh as railway freights, I am
quite sure,

Mr. SIMMONS. The point I am making is that the bounty
proposed is practically twice as much as the price in the foreign
country free on board.

Mr, SMOOT. That is abroad, but not twice as much,

Mr, SIMMONS, Yes; abroad,

Mr. SMOOT. The bounty of 24 cents, I will say to the Sen-
ator, is on the potash content itself, The fertilizer usually man-
ufactured contains only #bout 4 per cent of potash. It is true
that fertilizer used for tobacco and potatoes has sometimes a
potash content as high as 8 per cent; so that in a ton of fer-
tilizer, on the basis of 4 per cent, there would be about 80
pounds of potash; so that a bounty of 2} cents a pound, the rate
for the first year. would be just $2 a ton.

Mr. SIMMONS. But if the Senator will pardon me, the for-
eign purchase is of sults which contain 80 per cent of pure
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potash, and the proposed bounty is-2} cents a pound upon the
pure potash.

Mr. SMOOT. No, not on pure potash; and that is the rate for
the first year.

Mr. SIMMONS, Of course, if it contained 100 per cent of
potash the foreign article would be raised one-fifth in price, but
the price would not go much beyond $35 a ton at best.

Mr. STANLEY. Does the Senator mean a long ton?

Mr. SIMMONS. No; a short ton.

Mr. SMOOT. Two thousand pounds.

Mr. SIMMONS. I should like to have the Senator give us
his views as to why we should give a bounty very much more
than the total cost of the foreign article abroad for the purpose
of stimulating the industry in this country.

Mr. SMOOT. The prices abroad, as the Senator must know,
are exceedingly low to-day. There were great quantities of
potash held in this country for over a year, and there was so
little eall for it during that particular year, as the Agricultural
Department states, that in 1921 it was forced upon the market
and sold for almost any kind of price that could be obtained.

Mr. POMERENE. The Senator is not complaining about
that, is he?

Mr. SMOOT. I am not complaining about that. There is
quite a history attached to it, which, if I had the time, I could
recite.

Mr. KENDRICK. Mr. President, will the Senator yield?

The PRESIDENT pro tempore. Does the Senator from Utah
yield to the Senator from Wyoming?

Mr. SMOOT. I yield.

Mr. KENDRICK. I should like to ask the Senator if he
can tell us how the price of potash to-day compares with the
pre-war price?

Mr. SMOOT. Mr. President, the prices are so fluctuating
I can not remember the prices for the various years, but the
prices at present are lower than any I can remember, even
lower than those prevailing before the war.

Mr. KENDRICK. Can the Senator tell us whether there
has been any domestic production of potash since the decline
in the price? Has not that decline had the effect of putting
all our manufacturers of potash out of business?

Mr. SMOOT. The contracts to which I have referred, I will
say to the Senator, were made before all ceased operations.
When those contra ?s were made there was no need of a plant in
the United States making any potash, no matter what the price,
for the contracts provided that all the purchases should be made
from foreign companies for the 34 companies.

Mr. KENDRICK, I ask the guestion, because my impression
is that the decline in price closed up all of our potash plants
in the West.

Mr. SMOOT. Yes; not only because of the decline in price
but because of the contracts which were made. In the same
hearings we find that under the peace treaty certain potash
mines formerly owned by Germany were turned over to France,
and now there are agreements fast and hard that Germany
shall supply 75 per cent and France 25 per cent. The con-
tracts are almost word for word the same, and they could not
have been drawn in that way unless there had been an under-
standing between the producers of potash in Germany and the
producers of potash in France, They got together that close,
and those contracts have been made and they have been signed,
and the REcorp shows the names of the fertilizer manufacturers
that have entered into those contracts.

Mr. STANLEY., Those were contracts dividing the amount
gold in this country between those two competing concerns?

Mr. SMOOT. The German contract is for 75 per cent and the
French contract is for 25 per cent.

Mr. STANLEY. That is, the contracts provide that pur-
chasers in this country shall take one-fourth from France and
three-fourths from Germany?

Mr. SMOOT. That is the program

Mr. STANLEY. That is Just a division of output among
themselves.

Mr. SMOOT. Among themselves,

I;:I:r. STANLEY. That does not affect us, one way or the
other,

Mr, SMOOT. Not at all, with this exception: If they can de-
glroy all of the potash production in the United States, what
will be the contraet price next year? These confracts are only
for one year.

Mr. STANLEY. Do those contracts provide that the pur-
chasers here shall take 100 per cent of their demands from Ger-
many and France—25 per cent from Germany and 75 per cent
from France?

LXITI—699

Mr. SMOOT. Seventy-five per cent from Germany and 25
per cent from France.

Mr. STANLEY. And if they purchase potash elsewhere, they
can not get potash from Germany and France?

Mr. SMOOT, They would not allow any to be sold to them
elsewhere.

Mr. STANLEY. They sell to this country only on condition
g:ll:t l\vg purchase our entire needs from those two sources. Is

t it

Mr. SMOOT. Yes; and I have here the list of the names of
the signers of the contracts. I can put them into the Recozp
without reading, or I can read them.

Mr. STANLEY. What 1 am coming to is this: If they can
enforce a contract of that kind, prohibiting certain distributors
of potash from purchasing elsewhere than from these mines in
France and Germany, what is the use of our offering bounties
to concerns that can not find a market?

Mr, SMOOT. Mr, President, all that is produced in the
United States, of course, will be sold to the other few fertilizer
manufacturers of the country, or directly to the farmers, if
they want it; but what the committee thought was this: Know-
ing what has taken place this year, knowing that the trade has
been divided between the two countries, knowing that Germany
would not sell that potash unless we agreed to take 75 per cent
of all of the potash used by these companies from Germany,
knowing that they had contracts with France for the other 25
per cent, and knowing that the contracts were almost word for
word the same in the two countries, there is only one conclu-
sion to draw, and that is that they are going to close up all of
the potash mines in the United States, and that is what they
have done. Not one of them is operating.

Mr. KENDRICK. In other words, the purpose was to leave
us just as dependent upon those countries as we were before
the war?

Mr. SMOOT. Yes; absolutely. Not only that, Mr, President,
but do not think for a minute that this contract has been made
for 10 years at these prices. It is only for one year. What will
be the demand of those producers next year? Suppose we are
not producing any potash in this country. and suppose that all
of the plants have gone to wrack and ruin—and it will not take
many years for them to do so—at what price do you think you
are going to buy potash from Germany and France next year
with an agreement of that kind?

Mr. KENDRICK. Mr. President, will the Senator yield?

Mr. SMOOT. Yes; I yield.

Mr. KENDRICK. I have no doubt the Senator is fully in-
formed as to the supply of potash in the country, but in any
event the amount is entirely unlimited, as nearly so as can be
imagined. In my State alone it is estimated that in one place
there is a sufficient supply to furnish the world with potash for
180 years.

Mr. SMOOT. Let me say to the Senator that we have enough
in Utah, at Marysvale, in those alunite deposits, to furnish the
world with potash for I do not know how many years.

Mr. SIMMONS. Mr. President, may I ask the Senator one
question? In what form js that potash in Utah?

Mr. SMOOT. It is found in ore in the mountains; in fact, it
is & mountain of ore. It can be mined the same way as you
would remove a mountain in one place and put it somewhere
else, and in the transfer yon take out the potash.

Mr. SIMMONS. Is it in the form of a salt?

Mr. SMOOT. No; it is not a salt. That found around and in
the Salt Lake is extracted from a salt brine.

Mr. SIMMONS. What is it?

Mr, SMOOT. It is a potash ore called alunite.

Mr. SIMMONS. What are the other contents of the ore?

Mr., SMOOT. I can not say. Perhaps it is dirt, perhaps
tale, or some other material that it is mixed with,

Mr. SIMMONS. What per cent of it is potash?

Mr. SMOOT. That I do not know.

Mr. SIMMONS. How does the Senator know whether or not
it is there in commercial guantities?

Mr, SMOOT, I know it is there in commercial quantities,
because it has been produced, and a mill was started and was
running until the low price interfered with its operation.

Mr. POMERENE. Mr. President, if it is in such vast quan-
tities in the form of a salt, why in the world are we trying to
extract it from the water, from the lakes, and so forth?

Mr. SMITH. Mr. President, if the Senator will allow me, it
is not in the form of a salt. It is in rock formation, a whole
mountain of it.

Mr. SMOOT. Potash has been extracted for a8 number of
years in g small way.
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Mr. SMITH. I know it has, but not in anythlng 1ike com-
mercial quantities——

Mr. SMOOT. Ob, yes.

Mr, SMITH. And notin any way to compete with the cheap
form of potash known as German kainlte, That does not need
any treatment at all. It is taken right out of the mines and
simply ground and shipped to the agriculturists throughout the
couniry, I myself have been a large user and importer of pot-
ash in the form of what we call kainite, and I was a little sur-
prised to see that the Tariff Board ecalls attention to that form of
potash, It is taken out and shipped without any treatment,
without any evaporation or any processing at all, except just to
break up the lumps in which it occurs. One German geologist
estimates that there is enough available right there to last the
world, at the rate of 5,000,000 tons a year, for 600,000 years. Of
course, those are big figures. There s no place upon the face of
the earth that can compete with that kind of a depesit; and if
we put a bounty or a tariff on the production of potash in this
country it means that the farmers of this country who are de-
pendent upon that one ingredient that is not found outside the
red lands of the Piedmont regions of the country, will have to
burden themselves with whatever tax is Imposed, either in the
form of a tariff or a bonus, in order to procure the necessary
crops in this country,

Mr, SMOOT. If they mine that the same as they do copper
at the Utah co%?er mines, and handle it in the way that they
extract copper, Germany will have no advantage at all in lifting
her ore a thousand feet or more.

Mr. POMERENE. Mr, President, let me ask the Senator a
question. Does the Senator really think we ought to adopt this
bounty system now, so far as potash is concerned?

Mr, SMOOT. The only reason why I would support the
bounty for the few years that are proposed is because I want
to see those establishments within the next five years demon-
strate whether or not they can make enongh potash in the
United States to supply the demands of the United States.
If they can, I want to say to the Senator now that the pay-
ment of this bounty would be the cheapest possible thing for
the American people.

Mr, POMERENE. Mr. President, the Senator has just given
to the .Senate absolute assurance that there are deposits of
potash in Utah sufficlent to supply the farming communities of
this ecountry for hundreds of years. He does not seem to have
any doubt about that; so it would seem to me that there is not
any necessity for this bounty for the next three or four or
five years,

Mr. SMOOT. The Senator knows that these German and
‘French producers control the industry of the whole world ; and
does the Senator think for a moment that they are going to
allow any industry to be established in the United States that
is going to interfere with them if they can help it?

Mr. POMERENE. Mr. President, I have not a great deal of
detailed knowledge on that subject, but T do know that it costs
them just as much ‘to get potash from the Atlantic coast into
the interior of the country as it costs the people westerly to
get it to the place where it will be consumed.

Mr. SMOOT. T think when it runs through a mill, and the
‘pure potash is extracted, the freight rate is not going to have
the disadvantages that the Senator thinks,

Mr. POMERENE. This freight rate is a very peculiar thing.
It is a dreadful burden in certain instances and no burden at
all in other instances, as it-would seem.

Mr, SMOOT. T suppose the Senator is referring to magne-
gite. That is a heavy earth and shipped by the ton.

AMr. POMERENE., In what form does potash exist in these
mountaing in Utah? -

Mr. SMOOT. 1 have already stated that. "It is in the form
of a mineral in the earth that forms the mountains,

Mr. SMITH. 7Tt is in fhe form of rock, is it not?

Mr. SMOOT. Sometimes it 15 in the form of rock and some-
times it is in loose deposits—In fact, the whole con-
‘tains potash.

Mr, SMITH. Mr. President, if the Senator will allow me——

The PRESIDENT pro tempore. Does the Senator from Utah
yield to the Senator from South Carolina?

Mr, SMOOT. T do.

Mr. SMITH. This German potash has been coming to the
‘United States ever since we began to nse commercial fertilizers,
and the price of it In this country, except during the period of

the war, when we had an embargo on German potash, was'in a

way negligible.

Mr. SMOOT.
war some Americans went to Germany, because the price of
potash had risen so high, and purchased two mines in Ger-
many, and then they found out that the German Government

It was not so when a few years ago before the

would not allow them to export it. The Senator must remem-
ber the action that President Roosevelt took at that time.

Mr. SM But, Mr. President, in the spring of this year
German kainite, which during the war and during the embargo
went to almost fabulous prices for the potash contained in the
kalnite—

Mr. SMOOT. They had an embargo on it.

Mr, SMITH. Obh, I understand; but I want to call the Sen-
ator’'s attention to the fact that this spring it could be sold on
the market for about eleven or twelve dollars a ton, which was
back to the pre-war price. It was offered freely all through the
South Atlantic States, or at least in my State, at practically
the pre-war price, in any :quantity that you desired to get, and
that was already available for fertllizer purposes.

Right in this connection, let me say that I was interested in
listening to the Senator a moment ago when he spoke about the
fertilizer companles using this ingredient and then charging a
high price for the balanced fertilizer. The truth of the matter
is that nearg all the farmers who use the potash use it di-
rectly from the ship. I do mot suppose there are more than 10
per cent of the farmers of the South Atflantic States but that
use their potash—either the muriate, which runs 25 to 30 per
cent, or the kainite, which runs about 12} to 15 per cent—just
in the form in which it is imported ; that is, in the South Atlan-
tic States. T suppose more backward people—

Mr. POMERENE. Feor cotton?

Mr. SMITH. For tobacco, for potatoes, for truck of all sort;
the fact of the matter is, for general agricultural purposes,
There is what is called the balanced fertilizer. That is where
the factory will put it up in the form of these mixed ingredients,
three of them—the smmonia, or, in ether words, potash, and
phosphoric acid, and nitrate; but most of them buy their in-
gredients. For instance, they get cottonseed meal for their
nitrogen content, or blood and tankage, or they will use nitrate
©of soda, and buy the muriate of potash or the kalnite and the
phosphoric acid, what they call acid phosphate. They take
those and mix them in just whatever proportions they see fit.
The phosphoric acid comes directly from the mines where they
crush the rock and treat it with the sulphuric acid to produce
phosphorie acid, and then they get their kainite direct from
ship side and their nitrate of soda direct from ship gide, and,
of course, there are vast quantities of the fertilizer mixed for
the convenience of Individuals. They mix it for them, some-
times, according to order,

The PRESIDENT pro tempore. Will the Senator from Utah
permit the Chair to make an observation?

Mr. SMOOT. Certainly.

The PRESIDENT pro tempore. It may be believed by Sen-
ators that this question can be debated by any Senator for two
hours. That is not the opinion -of the Chair. No Senator can
speak more than one hour upon it,

Mr. SMOOT. Mr. President, I am perfectly aware of that,
and I do not want to take the full hour, although half of my
time has been taken up by others.

The story told by the Senator from Sounth Carolina is a beau-
tiful one. Xverybody knows that the fertilizer manufacturers
of this country use the great bulk of potash shipped into this
country. There may 'be a farmer, like the Senator from South
Carolina, who mixes it himself; but everybody knows that the
American fertilizer manufacturers put the potash into fertilizer.
I think there is generally four units of petash in a ton of
fertilizer.

Mr. SMITH. Mr. President, the Senator certainly has mis-
represented the facts, unintentionally, of course.

Mr. SMOOT. No; I have not misrepresented the facts.

Mr. SMITH. I do not know about the Senator’s section of
the country, where they do not, perhaps, use it at all; but I

‘am right in the center of the fertilizer-using district of America,

and I state here that up to the time of the war the farmers
mixed practically T0 per cent of their fertilizer ; and they have
done so since the war.

Mr, SMOOT. Mr, President, potash which comes into the
United States from Germany I8 under contract with the ferti-
lizer manufactorers of the Unilted States, They .do not bring
potash in here to sell. They bring potash inte the United
States to mix into fertilizer, and then they sell the fertilizer.

Mr. SIMMONS. Mr, President, I would like to ask the

Senator a question.
The PRESIDENT pro tempore. Does the Senator from Utah

yield to the Senator from North Carolina.

Mr. SMOOT. Yes; I yield.

Mr. SIMMONS. During the war we developed factories for
the manufacture of potash, and made somewhere hetween forty
and fifty thousand tons a year.
tion of the embargo.

That was under the protec-
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Mr. SMOOT.
of Germany.

Mr. SIMMONS. During the war there was practically an
embargo on it, and under the operation of the embargo we
developed that indusiry. When the embargo was taken off and
German competition restored, as I understand the Senator,
many of these factories closed up and went out of business,

Mr, SMOOT. They have not gone out of business——

Mr, SIMMONS. They have stopped operations.

Mr. SMOOT. They have stopped operations.

Mr. SIMMONS. Suppose we start them into operation again
by allowing them a bounty of $50 a ton, and, under the stimu-
lus of that bounty, they build up quite an industry here during
these five years you propose to give them that bounty. Just as
in the case of the embargo, at the end of the five years German
competition will be opened up again, we will assume. Does
the Senator have any apprehension that those factories will
agaln close, again go out of business, and all the bounties we
have paid for the purpose of developing this industry go for
naught——

Mr, SMOOT. No; I do not think that.

Mr. SIMMONS. Simply because they could not stand up
against German competition then, any more than they can
stand up against German competition now?

Mr. SMOOT. There is quite a difference between an industry
that is wholly developed and one that is just starting. It is
easier for the German cartel to kill an industry in its infancy,
before it can get started, than if it allows it to get started and
get upon its feet. As far as I am concerned, I want to say now
that if this bounty is granted—and I would not vote for a gen-
eral bounty—and that industry can not be established and stand
upon its feet at the end of five years, I never shall say another
word in advoeacy of a bounty.

Mr. TOWNSEND. Mr. President, why did the committee fix
the rate at 24 cents per pound?

Mr. SMOOT. Because of the fact that to get started and es-
tablished, it will take a greater protection at the beginning to
put them on their feet than when they have successfully estab-
lished and perfected their plants and organization.

Mr, TOWNSEND. How did the committee fix upon the origi-
nal rate of 2} cents?

Mr. SMOOT. That is the rate the House fixed ; they claimed
that if they were given that rate they could meet the competi-
tion of Germany under conditions existing then.

Mr. POMERENE. Mr. President, I want to ask the Senator
a question. The process by which they produce this potash——

Mr., SMOOT. From a salt brine in most cases.

Mr. POMERENE. From the brine, are well determined and
defined ?

Mr, SMOOT.
Dly.”

Mr. POMERENE. What I am gefting at is that the proc-
esses have been well determined——

Mr. SMOOT. No; not the processes,
defined.

‘Mr. POMERENE, I am talking about the processes. That
is what I am trying to get at. Does the Senator think that
the present processes are not profitable?

Mr. SMOOT. Take the plant at the north end of the lake
at Salt Lake City, for instance. They barely got their mills
started, their ponds perfected, before the present prices pre-
vented them from operating, The process is to extract the
potash by separating it from the salt after the sun has evapo-
rated the water.

The first process they had was not a success. They secured
chemists who had had experience with this product in a for-
elgn country. They just got a new process started, and never
worked it to any extent before the present condition came
about, and they had to close down.

If they can not In five years develop a process which will
separate the potash from the salt profitably, so that they can
ship the pure potash itself, then they are not going to make
a success of it, and if they are willing to spend their millions
of dollars in order to further try, with a view of furnishing
potash to consumers, the committee feel they ought to be en-
conraged to the extent of the bounty granted in the bill

Mr. POMERENE, I asked my question for two purposes, and
the one the Senator has answered. But the other purpose was
this: We provided for the appointment of a commission to esti-
mate and determine the damages which were sustained by those
who had gone into the development of these alloy ores, and, as
I recall, it covered potash, too?

Mr. SMOOT. It did not cover potash in the condition in which
it is made from the lake, and only in cases where they were
directed by the officials of the Government to undertake it.

Germany embargoed it. None of it came out

We have what is termed “an unlimited sup-

The product is well

Mr. POMERENE. But some of them were directed. Were
these companies of which the Senator speaks in that number?

Mr. SMOOT. They were not. The Salduros Co. started with
a view of establishing a permanent business. They spent about
$12,000,000 at the south end of the lake, They have never made
any claim against the Government of the United States.

Mr. POMERENE. Then it must be true that they went into
it as an enterprise of their own?

Mr. SMOOT. They did.

Mr. POMERENE. And now we are expected to help them
along by this bounty?

Mr. SMOOT. It is not only helping them; it is providing for
the production of potash in America, which will regulate some-
what in the future the price at-which potash shall be sold in
the United States. That is all there is to this proposition.

I think I stated before that the farm organizations of the
country are against the duty upon potash.

Mr. POMERENE. I agree with them.

Mr. SMOOT. Evidently the Senator does. I knew that with-
out having him say so.

Mr. POMERENE. I wanted to impress it upon the Senator.

Mr. SMOOT. If there is no potash produced in the country,
and two syndicates in the world control all the output of potash
which will be used in this country and the world ; when that con-
dition arises what is the farmer going to pay for his potash?
All there is for the Senate to decide is whether they want to say
now to all of the potash producers in the United States, “ Scrap
all your machinery. Don't think of your investments hereafter.
They are lost.” Or say, “ You have thirty to forty million dol-
lars invested. You claim that if we give you time you will pro-
duce potash at the end of five years in competition with Ger-
many, and if you ean not do that at the end of five years all that
¥ou have invested will be lost, and you will take it the same as
any other loss you have sustained in any other line of business.”

If it were only for the protection of the men who had put their
money into the enterprise and lost it, Congress should not act
in a case like that., If that were all there was to it, nobody
would be here asking that a bounty be given on this product.
That is not what the bounty is for. The bounty is for the pur-
pose of demonstrating to the people of the United States and to
the consumers of potash that if time is allowed American pro-
ducers can compete with the German and the French syndicates.

Mr. President, this aid was given to the sugar industry, and it
was given to the production of other things in the United States,
and I am in hopes that it will be given to potash. But I want
to say frankly I could not be induced to put a dollar into a pot-
ash plant with the feeling that there is against the industry and
the belief that we can depend entirely upon Germany and France
for our supplies. But that is for the Senate to say.

Mr. POMERENE. Does the Senator feel that at the expira-
tion of the time for which the bounty is to be given they will not
ask for any further bounty?

Mr. SMOOT. I do, because they say they have no intention
of doing so; and not only that, but in the meantime, if they
can not produce it as cheap and make a profit, they will not
want to operate longer. Men will not operate at a loss; that is,
for very long., They can do it for this year, or two years, or
three years, if there is some prospect of success in the future;
bult if there is not, men are not going to operate very long at
a loss.

Mr. REED. Mr, President, T should like to ask the Senator
a question.

The PRESIDENT pro tempore. Does the Senator from Utah
yield to the Senator from Missouri?

Mr. SMOOT. I was through, I will say to the Senator, but I
shall be glad to answer his question.

Mr. REED. I have heen compelled to be out of the Senate
during nearly all the Senator’s remarks and he may have cov-
ered the question. If so, I am not going to ask him to repeat
it. The Senator called my attention to the fact that there
appears to be some sort of mutuality of interest between Ameri-
can importers and the foreign holders of these deposits.

Mr. SMOOT. Yes.

Mr. REED. Has the Senator spoken of that?

Mr. SMOOT. I have covered it.

Mr. REED. Very well; I shall not ask the Senator to re-

peat it.

Mr. SMOOT. I call the Senator’s attention to the fact that
the very man, Mr. A. D. Crenshaw, who appeared as a witness
before the committee, is vice president of the Virginia-Carolina
Chemieal Co., which owns works in Germany. He is the man
who made the deal for #he 34 fertilizer manufacturers of the
United States that they should take 75 per cent of the potash
they use in the manufacture of fertilizer in the United States
from Germany. The record also shows that the same contract
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was made by the same 84 people with the French syndicate,
almost word for word, for the other 25 per cent. In other
words, it means that those 834 manufacturers of fertilizer in the
United States are not going to buy one pound of potash from
any producer in. the United States.

Mr. REED. May I ask the Senator whether he does not think
a situation of that kind ought to be dealt with by a direct
statute?

Mr. SMOOT. I think something ought to be done in a legis-
lative way. If not, just as soon as they scrap the potash plants
in the United States—and if they do not serap them, time will
do it in a very few years, indeed, because the machinery would
deteriorate more while: lying idle than it would if it were In
operation—the American people will pay whatever these two
great syndicates dictate,

Mr. REED. I am not passing on the question. I may say by
way of parentheses that I regret the agreement to vote on the
schedule, as I understand, to-night. Is not that the agreement?

Mr. SMOQT. That is the unanimous-consent agreement, I
will say to the Senator.

Mr. REED. I would like to ask if we can not by unanimous
consent modify the agreement sp that we may have a little more
time to discuss this item. I think it is very important. I, of
course, have been away, and I have no right to ask any imdul-
gence, but it seems to me, if the Senator has described the sifua-
tion accurately, as I believe he has, that the bill onght to carry
with it a positive enactinent of law which will reach the sort of
combination he has spoken of, if it is not already covered by
the antitrust statute.

Mr. SMOOT. In the hearings I ealled attention to that fact
when Mr. Crenshaw testified. I will say to the Senator, how-
ever, there is no need of gefting unanimous consent to-night,
because when the: bill reaches the Senate it will be open to
amendment at that time.

Mr. SIMMONS. It will be open to amendment when we
arrive at the 11th or 12th ef Aungust.

Mr. SMOOT. That is also true.

Mr, REED. But we must vote en this question to-night,
and I do not like to veote on it before I have thme to go into
it thoroughly. As I sanid, I have no right to ask the Senate
to delay because of my prolonged absence. I would like to say
that it is utterly wrong in primeciple and the thing, in my
judgment, is intolerable that American dealers should be per-
mitted to sign contracts with foreign producers which exclude
or have a tendency to exelude American producers from the
market. That is a trust praetiee in its worst ferm.

My judgment is that any American manufacturer who will
do it ought to be sent to jail for a good, long term, because
Je is not enly cornering American trade and depressing com-
petition but he is deing it in the interest of foreign producers
as against all American producers. I think a practice of that
kind, when It affects a product so essential to the farmers of
a considerable portion of the United States, is something which
is deserving of passing notice in this body.

Mr. SMOOT. In the hearings before the committee, on page
4730, when Mr. Crenshaw was before the commitiee, I made
this statement:

Senator 8moor. I desire at this place in the. record to have a copy
of the contract put in, becanse I think the committee will find out
that it evades all of our antidumping laws.

Mli-. CRENSHAW. It does; that 1s, it provides for the Germans to

ay it

P Nenator Smoor. It evades all the antidumping laws we may pass. It
evades all of the laws passed against combinations or trusts, and I
want it to go into the record. I want the American people to under-
gtand what these people that arve talking against an American indus-
try are undertaklog to do with a forelgn country. 1 have no more
to say right at this time, but I will when I go onto the floor of the
Benate, perhaps.

I ask that the contract of the American Agricultural Chemi-
cal Co. and others with the Deutsches Kalisyndikat, G. m, b. H,,
dated September 28, 1921, with the terms, may be printed in
the REcomrp, I also ask that the contract of the American
COliemical Co. and others with. the Societe Commerciale des
Potasses D’Alsace, dated November 17, 1821, may be printed
in the REcorp,

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and it is so ordered.

The contracts referred to are as follows:

Contract of the American Agriouwllural Chemical Co. ond others with
Deutsches Kalisyndikat, G. m. b. H,, dated Scptember 28, 121,

Agreement, made this 28th day of SBeptember, A. D. 1021, by and
n Deutsches Kal dikat, G. m. h. H., Berlin, a corporation of
Germuny, herinafter ecalled the * seller,” party of the first papt, and
the American A.liricultural Chemicak Co,, Vifginia-Curoling Chemical t
Co., snternational Agriculturali Corporation, Armour Fertilizer Works,
Switf & Co., F. 8. Royste Guano Co., Arkansas Fertilizer ¢'o., Baugh & |
Bons Co., Berkshire rtilizer Co., Caraleigh Phosphate & TFertilizer |
Co., Barling & Co., E. Rauh & Sons Fertilizer Co., Federal Chemical Co,, |

F. W. Tunnell & Co., Georgia Fertillzer & Oil Co., G. Ober & Sons Co.,

rifith & Boyd, Gulf Fertilizer Co., I. P. Thomas & Sons Co., Miller
Fertilizer Co., Mutual Fertilizer Co., Olds & Whipple, Piedmont-Mount
Airy Guano Co., Read Phosphate Co., Reliance Fertilizer Co., Richmond
Guano Co., Robertson Fertilizer Co. (Inc.), Rogers & Hubbard Co.,
Bmith Agricultural & Chemical Co., Southern Fertilizer & Chemical Co.,
W. B. Tilghman Co. (Inc.), Wulchet Fertilizer Co,, Wilson & Tonmer
E‘ertilln"‘r Co., York Chemical Works, a group hereinafter called the

buyer,” as several parties of the second part, the individusl mem-
abfll: of which group are hereinafter sometimes called “ participants™;

Whereas the Participnnts desire to
Beller and avail themselves of the
schedules hereinafter set forth; and
Whereas no one of the participants desires to purchase sufficient
quantities to entitle it to the highest discount named hereinafter; an
Whereas the {mrﬂdpuu, by uniting their purchases under this con-
tract, are able to buy at least the guantity which earries the highest
discount, as shown by echedules hereinafter set forth: and
Whereas seller is willing to give a disceunt to the partidimntn mak-
basis of aggregate

ing up a group of buyers under this contract on the
qmtgty pnrcll:ased.

Now, therefore, for value recelved, and each in consideration of the
agreements by the other herein set forth, the parties agree with each
other as follows:

rchase potash salts from the
hest discounts, as shown by

Ani-:cu I.—TERM.

The term of this contract shall be from the date hereof to and in-
cluding April 20, 1822,

ArTicne IT.—QUANTITIRS.

Each artiojrﬂmt agrees to purchase from the seller at least 75 ger

cent of its entire purchases o tash salts for the term hereof at the
fees set forth in Schedule 1 of Article III hereof, subject to the condi-
ons, discounts, and limitations hereinafter set forth.

The buyer haa the right, throngh 8. I). Crenshaw and H. H. Lippin-
cott, to notify the seller within two weeks from the date hereof, a
wrﬂ:ini. mailed or delivered to seller nt 42 Brondway, New York City,
of its intention te purchase from the seller 100 per cent of the entira
purchases of the participants of potash salts for the term hereof, in
which event each of the feipants agrees to purchase from the
geller 100 per cent of ita en purchases, and in such event the prices
shall be the lower prices set forth in Schedule 2 of Article ITI this
contract. Whenever notice is required in this contract notice by regls-
tered mail or delivery ls sufficient,

Each parﬂcl?nnt a that the 75 per cent of its purchases which
it is obligated to pure herennder shall be a minimum of the number
of tons (of 2,000 pounds each) K0 which Is set oPpnslte its name at
the end of this article under the captlon of “ Minlmum purchases on
T5 per cent basis,” it being understood that the remaining 25 per eent

may ba purchased by participants from any Ameriean or forelgm
BOUTCE ch of the participants further agrees that if it elects to
urchase 100 per cent of its entire er cent shall

urchases, such 100

e Ao minimum of one and one-third gmes the number of tons (of 2,000
Pmmds each) K.O which is set oppesite its name under the caption of
* Minimum Furchmu on Th per cent basis,” and the seller agrees to
sell such minimum guantities which each of the participants is ob-
ligated to take.

Seller further agrees to sell to each of the participants, in' addition
to such quantities, additlonal quantities not in excess of 33§ per cent
of such guantities as such participants shall require.

The seller also agrees to sell to each of the participants any further
quantities required by them, provided that at the time of the delivery
of shipping ipstructlone and during five days thereafter the exchange
rate of the German mark shall be not higher than 1.85 cents per 1
mark. If any participant shall through the operation of the condition
contained in the preceding sentence not be entitled to receive from the
seller the full percentage of its purchases which it has agreed te pur-
chase from seller, it ghall be free to purchase such additional quantities
from other sellers.

Minimum purchases on 7§ per cent basis.

Tons.
The Anrerlean Agricultural Chemieal Coo oo 10, 000
Virginia-Carolina Chemical Co____ 6, 000
International Agricultural Corporation 3. 3756
Armour Fertilizer Works 2, 000
Bwift & Co___ e 4. 500
F. 8. Royster Guano. Co . 2, 000
Arkansas Fertilizer Co 49
Baungh & Bons Co 1, 500
Berkshire Fertilizer Co_ - __ 150

Caraleigh Phosphate & Fertilizer Co
Darling & Co.

E. Rauh & Sons Fertilizer Co
Federal Chemical Co.
F. W. Tunnell & Co____
Georgia Fertilizer & Ol Co
G.. Ober & Sons Co-
Griffith & Boyd
Gulf Fertllizer Co
L P. Thomas & Bons Co.
Miller Fertilizer Co.
Mutunl Fertilizer Co_______
Olds & Whipple

Pledment-Mt. Airy Guano Co
Read Phosphate Co__
Rellance Fertilizer Co_
Richmond Guano Co__-
Robertson Fertilizer Co.

Wm & Hubbard Co. e
Smith Agricultural & Chemical €0
Southern Fertilizer & Chemical Coo

W. B. Tilghman €o. (Ine.)--— . 338
Wulehet Fertilizer Coo - O 113
Wilson & Toomér Fertillser Coo o o oo e e 1,275
York - Chemicn) Worke - - - = s 220
Total _ = SO 25, 680

It is understasd that the above minimum quantities include de-

liveries of polish salts since Juune 1, 1921,
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ArTicLE I11.—Price and payment.

In bags of
200 ponnds
e In ballk,
welght.
Pﬁmm?m 80-85 t, basis 80 13
o e cen cen
Bufl(}:? Loi ............. w'f‘mmw'i' £$7.00 $5.75
ate of potash' 00-05 cent, s cen’
D i | OO e
@ manure oen
i .00 7
annre cen| - g
Manuresal;m;;’:r'mn bmmgmtxao.. 12.25 {.BO
Kainit 12.4 cent SR g sl o on e e e wi o w E R 8 50 .28
mei”rlfnegeugpm‘ faah 90-85 per cent, basis 80 tI.C.L. 36.00 .75
u per percen i
Sulphate of potash 90-95 cent, basis 90 cent
ﬂ)fo.--ww.. 46. 00 4.75
Double mannre salt 48-53 per cent, basis 48 per cent
I S e e A P S F o S 25.00 28.75
Manure salt 30 per cent, basis 30 per cent K30......... 18, 50 17.25
Manure salt 20 per cent Kg0....coccuuennn-. e 12.28 1L.09
Kainit 124 percent Kg0.u.oeveeeioniscrarecsnsnaraasas 825 7.00
Per 2,000 Pounds net weight in good order ex-vessel Boston, New
York, Philadelphia, Baltimore, Norfolk, Wilmington (N. C.), Charleston,
Bavannah, Brunswick, Fernandina, Jacksonville, Tampa, Mobile, Pen-
sacola, New Orleans, Galveston, St. John (N. B.), or Halifax (N. ﬂ.g,
provid’ed quantities ordered for each respective port are sufficient to

obtain freight room at reasonable freight rates,

Freight ;: Freight to be deducted from the involee and paid h{ par-
ticipants on discharge at port of destination in accordance with charter
party and/or bill of Iading.

Analysis and weight: Particlpants agree to accept seller's weights,
tares, and analyses; seller agrees to furnish certificates of analyses for
potash salts packed in bags and certificates of analyses and of weights
or potash salts in bulk.

If manure salt 20 per cent shall test by seller’'s analysls more than
20 Eer cent K0, or kainit 12.4 per cent more than 12.4 per cent K,0,
fuch excess is free of charge; but if the two above-mentioned.grades
shall test by seller's analysis less than 20 per cent and 12.4 per cent
K.0, vely, then er a to make a pro rata allowance.

If partlelpant shall at any time with reason claim that an error in
welght or in analysis has been made, seller agrees through its New
York office to give the matter Its prompt attention and proper con-
eideration and to adjust the same without unreasonable delay.

Payment : The amount of each invoice, less freight, shall aid by
each of the participants in eash in New York City. RBEach participant
ghall, within 14 days after the date of this contract, furnish to seller a
detailed estimated statement of gnntities and ‘efades of potash salts
constituting the minimum quantity of K.0 wh it shall at the time
be obligated to take hereunder, and shall within sald 14 days furnish to
eeller a confirmed irrevocable letter of credit on a New Yor& CI:JI
bank or banker to be approved by seller, to continue in effect un

&’ment for such mi m quantity, at the following rates per ton of
? ‘:i}tponnds of potash salts, so specified, as per following schedules,
0 =

In bags of
200 pounds
oven | Inbulk.
weight.
Bchedule 1, minimum purchases on 75 per cent hasis:
Muriate of potash $0-85 per cent, basis 80 per cent
SKtﬁn.}oipotsahMtMsWt i ey
. per cent, per cen
Double manure salt 48-53 per cent, basis 48 per cent
20,47 10.35
14, 40 1.7
Manure salt 20 per cen wverasassssarsesvnss 8.32 . 20
4.06 82
2, purchases on 100 per cent basis:
Muriate of potash 80-85 per cent, basis 80 per cent
L e o L s e 2.70 28.57
Eulphate of potash 90-05 per cent, basis 90 per cent
A e e 38.70 31.57
Double manure salt 48-53 per cent, basis 48 per cent
S P e 8 B R 19,80 18: 67
Manure salt 30 per cent, basis 30 per cent Ks0.. 13. 95 12.82
Manure salt 20 per cent KsO.......ccoooeiinnins 832 7.20
Eainit 124 percant KsO. . .ocoevervoressenresnonninan 4.72 3.60

Fach participant shall, within 40 daye after the diate of this contract,
furnish to seller a detailed revised and corrected statement of gquanti-
ties and grades of potash salts constitutlng its minimum tonnage of
K;0, and the total amount of the letter of credit issued as above
provided shall be readjusted accordingly.

Whenever an articipant shall have paid for the aggregate mini-
mum tonnage og E,O which participant is ohligatet! to purehase under
this contract, sald letter of credit shall be released and seller agrees
to notify the bank or banker to that effect.

Whenever credits thus established by any participant shall have
been exhausted or so released, such participant shall thereafter, either
before or at the time of delivery of shipping orders, furnish additional
like letters of credit covering quantities so ordered at the above rates
per ton of 2,000 {umnds of potash salts.

Seller agrees to deliver in exchange for payment seller's involce,
consular invoice, certificate of analysis, ceri te of weights (for
crude ealts only), bill of lading, and charter party (if any). In case
any of the foregoing documents are delayed and not obtainable on the
day o{ regentation to the New York bank or bankers, seller will
presen

voice and delivery order and proof of arrival of steamer at

port of destinatlon;, and agrees and guarantees to furnish the fore-
golng documents as soon as they come to hand, and in any event
within 21 days, and each of the participants agrees to instruet iis
bank or bankér accordingly, Each of the participants, however, shall
ave the rl‘f.ht to give seller a bank aceeptance maturfng four months
rom the te of presentation of documents or delivery order and
bearing Interest at the rate of 6 per cent per annum in ilen of ca!-hl
and in such a case seller agrees to re to such participants one-lial
of 1 per cent for the bank-acceptance commission.
desired b
York ban
nation.

€ Seller agrees, if so
any participant. not to present the documents to the New
or bankers before the steamer bas arrived at port of destl-

ArTicLE IV.—SHIPMENT.

Shipments are to be made according to shipﬁin§ instroctlons to be
delivered to seller at 42 Broadway, New York, N. Y., at any time duor-
ing the term hereof. Fach of the participants agrees to order ship-
ments as early as possible. Goods shall ordered in quantities of
not less than 200 tons of bulk ioods and{or 50 tons of ba ﬁ)ods to
& shipment. Seller agrees to make prompt shipments at sucg mes as
participants shall direct. .

Eeller agrees to 2 discount of 13 per cent (to be calculated on
the prices set fo the schedules In Article I1I) on all shipments
ordered by an parﬂdfunt prior to Oectober 15, 1921, for tem-
B::{l(ﬁtggfc: shipment, 1921. This discount is to be deducted from

Seller has the right to make deliveries ex-store Atlantic and Gul
Pom in pla.ce of shipments from abroad, t case the te

* ex-store” shall be valent to the term * ex-vessel,” provided tbat
cost shall be not greater to the participants at their respective works
than if delivered ex-vessel, and in such case er shall furnish pubile

gworn welghers' weighte and analysis certificate of Stllwell & Glad-
ding of sample drawn by public sampler, or certificate of any other
reputable chemist selected by seller and approved by partieipant.
ischarge of %cods: Participants shall receive potash ts as per
bill of lading and charter par if any) as soon as steamer is ready
o discharge, after having secur proEr ber in northern ports as
nst as steamer can discharge; in southern , south of Baltimore,
at the rate of not less than 400 tons of 2, pounds each (?:r day,
Bundays and holidays excepted and weather permitting. ship-
ments to southern ports seller agrees to sti te in charter parties
that the steamer shall discharge at two wharves as designated by
respective partielpants, provided there is a sufficlent depth of water
at such wharves, If poseible, seller shall also staiﬁmlute for dlscharge
at a third wharf, but in such a case participant shall pay the expense
ﬂf hrtomml :f tll_ng srt?&%r f‘mnf’ t!he semllig to the th:lrdt‘wtl.urf.
ghterage a 0 arge or part nts' accoun ut
nts guarun& only 19} feet of water at ﬁ]nﬁnmn. N. C., rles-
on, and Savannah, and only 20 feet at Mobile, Ala. Seller shall
rovide in charter party that respective participants shall have privi-
ege of etevedoring at current rates of port.

ARTICLE V.—IMSCOUNTS.
: QUANTITY DISCOUNT.
Beller represents to buyer tbat its scale of guantity discounts is:

An
rti

Tons K.O.
1 per cent upon purchases of. 1, 000
8 per cent upon purchases of. o 6, 000
5 per cent nmpon purch of 10, 000
8 per cent upon purchases of 20, 000
10 per cent npon purchases of_ 30,

Inasmuch as the total minimum quantities which participants are
obliged to, take hereunder which include the quantities heretofore pur-
chased by the participants since Junme 1, 1921, from the geller under
contracts whereby the seller to protect the participants against
any subsequent decline in price, aggregate in excess of 30,000 tons, szeller
agrees to give participants a quantity discount of 10 per cent (to he
caleulated on the priees set forth in the schedules in Artiele I11). This
discount shall be deducted from each invoice.

Seller agrees not to give to any other buyers of potash salts in the
Tnited States (Atlantic and Guif ports) and/or Canada any higher
discounts for the respective quantities than above stated or any lower
prices or better terms than herein contained.

SPECIAL DISCOUNT. e

HSeller further agrees to pay a ggeclal discount of 2 per cent (to be
calculated on the prices set forth in the schedunles in Article III)
om all quantities of potagh salts sold hereunder which shall be resold

by any rticipant to dealers and/or mers in unmixed form.
Any participant making such resales shall légon furnishing to the
seli‘cr an aflidavit of the total tonnage of each grade of such sales,
be entitled to receive such discount witl 60 days after April 30, 1922,

BEPARATE DISCOUNT.

Seller agrees to pay to any of the participants a separate discount of
1 per cent (to be ealculated on the prices set forth in the schedules in
Article 111} om all deliveries made to such participants, provided :

(1) Buch Earticlpant shall state In 1ts price lists that potash salts
can now be had in all reguire qglantities. and that it is advisable to
buy mixed goods containing as bigh a percentage of potash as is suitable
to the tive crops; and

(2) Buch participant shall instruct its selling organization and sales-
men to sell and recommend mixed goods containing as high a percentage
of potash as is snitable to the respective crops.

.En such particf t shall, upon furnishing to seller an affidavit stat-
ing ti{nt it has fully complied with the above condltions. be entitled to
receive such discount within 60 days after April 30, 1922. Fallure of
any participant to comply with such conditions shall not deprive any
other participant of its right to such separate discount.

ARTICLE VI.—PROTECTION OF PARTICIPANTS.

In case seller during the term of this contract shall gell to any pur-
chaser of potash salts in the United States to or through Atlantic and
Gulf ports and/or Canada any grade or grades of potash salts, whether
mentioned in this contract or not, at lower prices and/or allow or pay
to any such purehaser higher discounts or better terms than those named
in this contract, then and in such event, such lower prices and/or higher
discounts and/or better terms shall also apply to this contract with
retroactive effect as thoogh sneh Jower prices and/or hi§her disconnts
and/or better terms had originally been contained in this contract;
provided that notbing berein contained shall preclude the seller from
selling to other groups of buyers and allowing counts on the basis of
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the aggregate purchases of such groups under contracts containing
ﬁlmuq{ provisions to those of this contract.

In the event that potash salts should be offered to any &uticl t at
lower net prices than those named in this contract, su particlpant
ghall be entitled to b“f such salts, provided :

(1) That the quantity so offered to such participant shall be bona

y 1, tons K;O

fide and substan , aggregating approxima ‘

(2) That notlce of the pet price at which such '{ct“h can be pur-
chas=ed shall have been given to the seller in New York, at 42 Broadway,
and the seller shall mot within five days thereafter have notified the
participant that it intends to meet such lower price by reducing the
prices named in this contract to such price offered to the participant.

In case the seller should elect so to reduce the net prices specified in
this contract, such reduction shall apply to all particlpants and to all
quantitles not yet shipped to the partlcipants, during the entire re-
mainder of the term of this contract. No quantity discount from such
reduced prices shall be allowed.

In the event that the seller should not elect to reduce its prices for
the remainder of the term of the contract to meet the prices offered to
any participant, then any such participant shall have the right on notice
to the seller given to it in New York, al 42 Broadway, to cancel and to
terminate so much of the contract as shall cover so much of the grade
of é)olnsb salts for which such offer at a reduced price has been receiyed
and accepted, and which reduction of price the seller is nnwilling to
meet ag above get forth,

In the event that the seller should determine not to reduce its prices,
but to permit any partielpant to purchase such salts at such reduced
prices from other sellers, it shall not in any wise affect the rifht of such
participant or of an other participant to receilve the quantity discount
of 10 rer cent to which each participant is entitled hereunder, and each
participant shall be entitled to receive such discount notwithstanding it
shall make such purchases from other sellers of potash salts.

In the event that seller shall not reduce its price In the event of a
lower price belng offered to any participant, and shall permit such par-
ticlpan* to purchase potash salts from others as hereln provided, seller
agrees immediately to notify the baok or ker issuing the letters of
credit hereinabove referred to that the credit of such participant has
been reduced by an amount to be determined by multiplying the number
of tons (of 2,000 pounds) of the grade of gotash galts as to which the
contract 1s so canceled by the rate applicable to the grade as specified
in the table of rates set forth in this contract above in paragraph en-
titled * Payment.”

In the event that seller shall reduce its price to meet the prices
offered by others, seller ugrees iImmediately to notlfy the bank or banker
issulng the said letters of credit of such reduction of price and of the
ecorresponding reduction in the liability of each and eva:dv participant
under sald letters of credlt to an amount to be computed as follows :
The tnnnn(ft- of each grade which such parﬂe;gmt shall at the time
still be obligated to purchase shall be multiplied by the reduced .price
applicable ; %mm each such sum thus obtalned there shall be deducted
an amount equal to the number of tons (of 2,000 pounds each) of snch
grade multiplied by $2.70.

The prices named In Article III and the discounts named in Article
V of this contract shall also a]ﬁg ¢ to all quantities recelved or ordered
by participants since June 1, 1921, and such quantities shall be deemed
to I!n.- included within the terms and conditions of this contraet.

The seller further agrees that If the prices In Article 1IT shall here-
after be reduced, as above {u‘mlded in the first paragraph of Article VI
such reduced prices shall then he applicable to the purcbases reforred
to in the preceding sentence.

In the event of war, revolution, fire, flood, strike, accident, or any
other contingencies beyond the control of the participants happenin
to such number of the factories owned and og:nted by anry par cigau

r its branches that the operation thereof shall be interfered with or
?nterrupted in such manner ag to prevent such participant from usin
all the merchandise agreed to be purchased by it under this agreement,
such participant has the right to cancel such portion of this contract
as may be affected thereby by g"lvimivl notice to the seller in New York
to that effect, provided said goods shall not have been shipped or ves-
sels to carry the same shall not have been chartered prior to notice
being given to seller of the exlstence of such impediments. Such can-
cellation shall not deprive the participant so canceling, or any other
participant, of the quantity discount which it is entitled to hereunder.

ArricLy VII.—PROTECTION OF SELLER.

In case of war, revolution, fire, flood, strikeg, aecldents, or auy other
contingencies beyond the control of the seller 'huppenlng to such n
ber of the mines or works represented by it as to make impossible the
roduction or transportation of the mod); herein described, seller shall
ave the right to eancel this contract with reference to the shig;ments
which may 80 a4 or to make these shipments after the sald
impediments and contingencies shall have been removed, provided the
respective Eartlclpants who shall have ordered such shipments agree
thereto. Should seller notify any particlpant that it is prevented gnm
making deliveries in case of war, ete. (as above), such participant shall
have the right to buy the guantities so affected from other sellers of
futaqh salts. The quantity discount to which the participants are cn-
itled hereunder shall not be reduced I.»t:cagse ‘l,tr sach cancellation and
Hs salts.

such purchases from other sellers of
0 use or sell potash salts bought

Each participant agrees ex?ressly
from seller under this contract only in the United States, Canada, Cu
and Porto Rieo. Shipments to Cuba and Porto Rico mnf’ be ordered
direct to those countries by participants at the same prices and dis-
counts named in this contract exceﬁ as to difference in freight. Delly-
erieatuf mixed fertilizer goods contalning potash may be made to any
country.

This contract embraces only shipments of Jmtanh salts to Atlantie
and Gulf ports of the United States and Canada.

This contract further embraces only shipments of potash salts for
agricultural purposes. Shipments for chemical purposes are excluded
from this contract, but seller agrees to bind such buyers as buy potash
salts for chemical purposes not to resell them for agricultural purposes,

ARTICLE ¥1II,—TAXES AND DUTIES.

Seller hereby assumes and ngrees_ to pay any tax or duly which may
be imposed or assessed by the German Government in any way affectin
dellveries under this contract. However, if the German Governmen
shall impose or assess any new tax or duty, seller shall have the right
or oplion to cancel any uusllim;.ed part of the contract, except as to the
minimum gquantities which each participant shall be then obligated to
take hereunder.

Seller hereby also assumes and agrees to pa

any tax or duty affecting
deliveries under this contract which may be

mposed or assessed by the

TUnited States Government under the antidumping act of 1921 or any

amendment thereto which may be hereaftor enacted provided, however,
in case ?f such amendment seller shall not be requfrﬂ] to pay any tax
or duty in excess of amount of tax payable under existing provisions,
On the other hand, each of the participants hereby assumes and
agrees to Ply any other tax or duty which may be imposed or assessed
by the Unlted States Government and/or any war-risk insurance affect-
ing deliveries to it under this contract, However, if the United States
Government shall impose or assess any addltional tax or duty, each
cipant shall bave the right or oftlon to cancel any unshipped part
of the contract except as to the minlmum quantity which eacg partiel.
pant shall be then obligated to take hereunder and except as to any
quantity for which steamers have already been chartered,
AerTicLe 1X,

It 15 hereby expressly provided, anything herein contained to the
contrary notwithstandin _&ubject to the lprovisiuns of Art, VI hereof),
that In case any 1:lolutlc ant shall have failed prior to April 1, 1922,
to have given to the seller shipping orders or instructions for the full
dmount of the minimum quantities which it is obligated to purchase
set opposite its respective name, that scller shall have the right never-
theless to ship to such participant a quantity of K.O equal to the
difference between such minimum quantity and the quantity for which
shipping instructions or orders shall have been so glven to the ssller,
Such quantity of K,0 shall be distributed in any grades whatsoever that
the seller may select and shall be uhigfbed to such participant at the
port nearest to its factory, and the seller shall be authorized to draw
drafts for the purchase price of such potash shipments under the said
letter of credit given by such participant under the terms of this agree-
ment, and npon receipt of the documents as hereinbefors provided the
b::’]'{ s:l;;ll:l ns;ﬁut.;l:qp;gtﬂs 1{lor shipment,s“mt?do utﬂder the t]:srma of this
e s the same as 1e shipmen ad actual

geen directed by the participant. ? » 3 A1

ArTiCLE X,

This agreement may be executed In several counterparts,

In witness whereof seller has caused these presents to be executed
in its behalf by its managers, W. Forthmann and H, Duehrssen, there-
?:tgedulm%tgoglseﬂ:‘ .Ii- . eﬁc% or1 lth». ‘I;iuyers ltlllls cansed these presents

e ed 1n b 5 officers ere 1 fwe:
the day and date first above meyntlonnd. i e P RE T A

Executed and dellvered in the presence of—

DEUTSCHES KALISYSDIRAT G. m. b, H.

By

And

Contract of the American Agricultural Chewmical Oo. and other ith
f;c;!ere Commerciale des Potasees D'Alsoace, dated _‘\'r.[:r:.v:\:;ﬂ'w n',

Agreement made this 17th day of November, A, D. 1021, by and be-
tween Bociete Commerciale des Potasses D'Alsace, a body ;:or";orate of
France, herelnafter called the * Heller,” party of the first part, and the
American ricultural Chemical Co., Virginia-Carolina Chemical Co..
Internatio, Agricultural Corporation, Armour Fertilizer Works, Swif!
& Co., F. 8. Royster Guano Co., Arkansas Fertilizer Co,, Baugh & Sons
Co., Berkshire Fertilizer Co., Carleigh Phosphate & Ferrilizer Co..
Dnrl!ngr& Co., E, Rauh & Sons Fertilizer Co., Federal Chemical Co.,
F. W. Tunnell & Co. Geor;iiu Pertillzer & Oll Co., (3. Ober & Sons (o.,
Griffith & Boyd, Gult Fertilizer Co., 1. F. Thomas & Sons Uo., Miller
Fertllizer Co., Mutual Fertilizer Co., Olds & Whipple, Piedmoni Mouni
Airy Guano Co., Read Phosphate Co,, Reliance Fertilizer Co., Richmond
Guano Co., Robertson Fertilizer Co. (Inc.), Rogers & Hubbard Co.,
Smith Agricultural Chemical Co., Southern Fertilizer & Chemicul Co.,
W. B. Tlighman Co,, Wuichet Fertilizer Co., Wilson & Toomar Fer.
tllizer Co.,, York Chemical Works, who are te purchase from seller noi
less than 12,500 tons of potash salts (Ky0) as hereinafter provided,
together with the following-named persons, who are to purchase addi-
tional quantities of potash salts (K,0) as hereinafter further provided :
The Acme Manufacturing Co., A, ). Adair & MceCarthy Bros., Anderson
Pertilizer & 01l Co,, Capital Fertilizer Co., Grassellli Chemical Co.,
Hubbard Fertilizer Co., Meridian Fertilizer Facfory, Savannab Guana
Co., Southern States I'im_.-;phntn & Fertilizer Co., Tu@elu Fertilizer Fac-
tory, Pelham Fertilizer Co., Charles W. Priddy & Co. (lne.), a group
herelnafter called the * Buyer,” as several parties of the secoud pari.
the individual members of which group are hereinafter sometimes called
“ participants ' ; and

"hereas the participants desire to purchase potash salts from the
Seller and avail themselves of the highest disconnts, as shown by
schedule hereinafter sei forth; and

Whereas no one of the participants desires to purchase sufficient
quantitles to entitle it to the highest discount named hereinafter; and

Whereas the participants, by uniting their purchases under this con
truct, are able to buy at least the quantity which carries the highest
discount, ag shown by schedule hereinafter set forth; and

"hereas seller iz willing to give a discount to the participants mak-
ing up a group of buyers under thls contract on the basls of aggregate
quantlty purchased :

Now, therefore, for value recelved and each in consideration of the
ngeernent by the other hereln set forth, the parfies agree with each
other as follows:

ARTICLE I.—TERMS.

The term of this contract shall be from the date hereof to and in-
cluding April 80, 1822,

ARTICLE [I,—QUANTITIES,

Each participant :u-\'eralI‘r agrees to purchase from the =eller, and the
seller agrees to sell 1o each participant, the number of tons (of 2,000
pounds each) of KyO which is set nmtlo:slte the name of each pactici-
pant at the end of this article under the caption * Quantitics,” at the
prices set forth In the schedule in Article 111 hereof, subject to the
conditions, discounts, and limitations hereinafter set forth.

er further agrees to sell to each of the participants, in addition
to such guantities, additional guantities, not in excess of 33} per cent
of such gquantities, If any of such participants shall at soy time or
times during the term hereof so desire.

The seller also agrees to gell to each of the participants any further
guantities required by them, provided that at the time of the delivery
of shipping instructions and during five days thereafter the exchange
rate of the French franc shall be not hlﬁher thun 7.7 cents per 1
frane. If any participant shall, through the operation of the condi-
tion contained in the preceding sentence, not be entitled to recelve from
the seller such additiopal purchases which it has agreed to purchas:
from seller, It shall be free 1o purchase such additional quantities from
other sellers.
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Tons of 2,000 pounds. Each participant ghall within 30 days after the date of this contraet

8, 240 | furnish to seller a detalled revised and corrected statement of guanti-
zrr%ﬁ!?ﬁ%mipm;:} CG!;emig:al b 2, 140 | ties and grades of sh salts comstituting its tonnage of K40, and the
International Agrieuitural Corporation 1,185 mﬂl“na%unt of the letter of credit issued as above provided shall be

T14 S accordingly.
ﬁ:;‘;}?mg l:f:tmm i s 1, 620 Whenever any participant shall have paid for the a&gre te tonnage
F. B. Royster Guano Co 820 | of K0, which participant is obligated to purchase un contraet,
Arkansas Fertilizer Co 17 | said letter of credit shall be released and seller agrees to notify the
Baugh & Sons Co 540 | bank or banker to that effect.
Berkshire Fertilizer Co__ . 23 Whenever credits thus established by any participant shall have been
Caraleigh Phosphate & Fertilizer Co. exhansted or so released, such participant shall thereafter, either before
Darling & Co 27 | or at the time of delivery of shipping orders, furnish additional like
E. Rauh & Sons Fertilizer Co. 13 | letters of credit covering all additional guantities so ordered at the
Federal Chemical Co 60 | above rates per ton of 2, pounds of potash salts.
F W. Tunnell & Co - 263 Seller agrees to deliver in exchange for ment: Beller's invoice,
Georgia Fertilizer & Oll Co 2§ | consular invelce, certificate of analysis, cate of weights (for crude
G. Ober & Sons Co 154 | salts only), bill of lading, and charter party (if any). In case any of
Griflith & Boyd 98 | the foregoing documents are delayed and not obtainable on the day of
ulf Fertilizer Co 144 | presentation to the New York bank or bankers, seller will present invoice
1. P. Thomas & Bons Co. 895 | and delivery order and proof of arrival of steamer at port of destination
Miller Fertilizer Co. 66 | and agrees and guaran to furnish the fomiginzgl ocuments as soon
Mutual Fertilizer Co. 18 | as they come to hand, and in any event with days, and each of ,
Olds & Whipple 25 | the participants agrees to instruct its bank or banker accordingly. Kaeh
Piedmont Mr. Gnane Co 148 | of the participants, however, shall have the right to give seller a bank
Read Phosphate Co 69 | acceptance maturing four months from the date of presentation of docu-
Reliance rtilizer Co. 27 | ments or del.tvel? order and bearing interest at the rate of ¢ per cent
Richmond Guano Co 13 ?el' annum, in lHeu of cash; and in such a case seller agrees to repay
Robertson Fertillzer Co. (Inc.) 86 | to such participants one-half of 1 per cent for the bank-acceptance comn-
Rogers & Hubbard Co 72 | mission. Seller agrees, if so desired by any participant, not to present
Bmith Agricultural Chemlcal Co 54 | the documents to the New York bank or bankers before the steamer
Eouthern Fertillzer & Chemical Co. 27 | has arrived at port of destination.
NG e O8 e i ARTICLE IV.—SHIPMENT.
u ZeT Shipments are to be made according to shipping instructions to be
hiteiets o B e Bl 132 | gelivered to seller's agents, H. J. Baker & Bro., at 81 Fulton Street,
New York, N. Y., at any time during the term hereof. Iach of the par-
Total 12, 29 | ticipants a to order shipments as early as possible. Goods shall
The Acme Manufacturing Co BRI ? be ordered in guantities of not less than 200 toms of bulk goods and/or
A. D. Adair & Hc(';s.rt{ iilrnﬂ 2? 50 tons of bag to & shipment. Beller agrees to make prompt ship-
B Anderson Fertilizer & Dl Co 43 ments at suci es as participants shall direet, :
Capital Fertilizer Co 27 Beller has the right to make deliveries ex-store Atlantic and Gulf
Gmpmem Chemical Co 85 ports _j.u glaalce of shipments from abroad, and in that case the term * ex-
Hubbard Fertilizer Co 540 i store ™ ghall be equivalent to the term “ ex-vessel,” provided that cost
Meridian Fertilizer Factory 20 shall be not greater to the participants at their respective works than
Bavannah Guano Co. 27 it del‘hre.l:ed ex-vessel, and in such case geller shall furnish publie sworn
. Southern States hate & Fertillzer CO- - - -————- 30 welghers' weights and analysis certificates of Stillwell & Gladding of
Tupelo Fertilizer ry 32 sample drawn by public sampler, or certificate of any other reputable
Pelham Fertilizer Co 27 chemist gelected by seller and approved by participant.
Chas. W. Priddy & Co. (Inc.) 75 DISCHARGE OF GOODS.

e 053 Participants shall recelve potash salts as per bill of lading and

m charter party (if any) as soon as steamer is ready to discharge after

Total : 8, having secured proger berth, in morthern ports, as fast as steamer can

It is understood that the above guantities include deliveries of | discharge; in southern por{a south of Baltimore at the rate of not

potash salts since Jume 1, 1921. i‘e:; than 4&(‘}1 tuud of 2't2h:0 pmdism each %e; d% ( Sm;dn;s andrgo!i-

—Price and agment. 3 excep and weather ng. shipments to sonthern

ArTicLE ITL price sekeduls P ports seller agrees to nlate in charter parties that the steamer

shall discharge at two wharves as designated by respective particl.
In bags of Fmts. rovided there is a sufficient depth of weater at such wharve

200 pounds | In bulk, f possible, seller shall also stlgghte for discharge at a third wharf,

feven weight. but in such a case participant shall pay the expense of removal of the

steamer from the second to the third wharf. Any lighterage at port

of discharge is for participants’ aceount, but participants arnntea

ﬁuﬂmuﬁ NMW basis 80 per cent E.C.L.. $7.00 $6.75 onLy 193 feet of water at Wilmington, N. C., Charleston, and Savannah g
20 per ecent, cent KaO .o cuvminnnina 12,25 11.00 | and only 20 feet at Mobile, Ala. Seller shall provide in charter pnrtf
Kainijt 14 per cent, minimum KeO.....cveeiinncseansennas 8.4 818 thatt refpe-ct}ve %rticiputa shall have privilege of stevedoring at cur-
rent rates of po
Per 2,000 ds net welght In order ex-vessel Boston, New ARTICLE V.—DISCODNTS.
York, Philndel ; Wilmington, N. C., Charleston, QUANTITY DISCOUNT.

phia, Baltimore, Norfo
Savannah, Brunswick, Fernandina, Jacksonvi Mobile, Pensacola, Seller represents to buyer that its seale of quantity di ts is:
New Orleans, Galveston, Bt. John, New ans&ck, or Nova 1 per cent uw;’wmhg: ot 2.800 as Ko-,-o‘.l ty discounts is
Seotia ed quantities ordered for each respective port are sufficlent 3 per cent upon purchase of 5,000 tens K.O.

to obtain freight room at reasonable freight rates. b per cent upon purchase of 10,000 tons
FRBIGHT. 10 per cent n g:glhue of 12,5600 tons
Freight to be deduected from the involce and paid by participants on Inasmuch as the minimum quantities which participants are

obligated to take hereunder, which include the ities heretofore

2?3?::“ ntﬂ tpl?nl} ln%t destination In sccordance with charter party e sed by the partict Bbe. MNes: June. L 19?11,1’ T the Rl
" ANMALYSIS AND WERIGHT. aggregate in excess of 1 tons, seller agafeu to give participants a .

Participants agree to aceept seller’s weights, tares, and analyses; ?‘;l.“tiug thme st mhatdngéslig m&@h—l{? bf-hg mﬁt %I!lla}lh.i;epﬁedn cts:i

seller agrees to furnish cer tes of analyses for tuhultspacked iy i b 2

invoice.
in bags and certificates of analyses and weights for potash salts in Seller agrees not to give to other buyers of@:tm;h salts in the

bulk, : United States (Atlantic wnd Gulf ports) and/or Ganada any highe

w’%;“'m k':](% 2:.-” °“’t-“t1 m ﬂt"mﬂ“ﬁinﬂﬂﬁm than | gic00unts for the respective quanti than above stated oraafly quwé;
il exm o 4 dmlli Pt tha: twh ke Mieatiind ﬂm prices or better terms than herein contained.

1 test :lmetrl'n‘e anal less ttgl:mio per oentta“s.(tll 14 per cent SPECIAL mscon:&e

vely, N Be e a pro ra owance, Sellen further agrees to pay a special unt of 2 per cent (to be

sme, with reason, claim that an error in | calculated on the prices set &rth in the schedule in m?tiele 3) ono all

;d ht or in analysis has made, seller agrees, through its New | quantities of potash salts sold hereunder which shall be resold by any

ork agent, to give the matter its prompt attention and proper comsid- | participant to dealers and/or consumers in unmixed form. Any par-

eration and to adjust the same without unreasonable delay. th?nnt making such resales ahﬂh]upen furnishing to the seller an affi-

PAYMENT, davit of the total tonn of each grade of such sa be entitled to

The amount of each invoice, less freight, shall be paid by each of ‘the | Feceive such discount within 60 days after April 80, 1922.
ﬁrtaiglpnnatfa&m geahdlnmh!efw York C!nt.v. ﬁt}ch tdp::lil:e mu'de within BEPARATE DISCODNT,

8 r ate of this contract, furn 0 r a detailed Beller a, to any of the participants a separate discount of 1
estimated statement of quantities and grades of potash salts consti- | per cent (to be eslcatated on thepprlcgsp set forth in the schedule in
tuting the minimum quantity of E,O which it shall at the time be | article 8) on all deliveries made to such partictpants&pmﬁded (1) such
obligated to take hereunder, shall within said 14 8 furnish icipant shall state in its price that potash salts can mow be had
to seller a confirmed irrevocable letter of credit on a New York Cit all required quantities, and that it is advisable to buy mixed goods
B S5 pmarerl0 U8 VLIS 1Y Sl 12 cominne S afict MRl | costatving oy i s pervintage of poeah 2 e pifuni £ eep iy

s crops; a cipan ns selling organization
per ton of 2,000 pounds of potash salts, so specified, as per following .mf” galesmen to sell and recommend mixed goods contai:fingr?s high a
hehedulh, to.witsi | oy Sog percentage of potash as {s suitable to the respective crops.
Schedule. Any such {:arﬁ ant shall, uwpon fornishing to seller an afidavit
stating that it has fully co&slied with the above conditions, be entitled
In bags of to receive such discount within 60 days after April 30, 2 Failure of

1922,
200 pounds | In bulk. any participant to comply with such conditions shall not deprive any
even weight.| other participant of its rights to such separate disecount.
1 : : 5 ARTICLE VI.—PROTECTION OF PARTICIPANTS.
edeandid peomidiradd s e b il At Bt 895 | In case seller during the term of this contract shall sell to any pur-
Ioairit 14 Peroent Ko o . s oo i e e it 579 4,66 | chaser of potash salts in the United States to or through Atlantic and
TS P g 5 Gulf ports and/or ex-warehouse and/or Canada any grade or grades of
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Avaust 8,

potash salts, whether mentionad in this contract or not, at lower prices
and,‘or allow or pay to any such purchaser higher discounts or better
terms than those named In this contract, then and in such event such
lower prices and/or higher discounts and/or better terms shall alse
apply to this contract with retroactive effect as though such lower prices
aud/or higher discounts and/or better terms had origina con-
tained in this contract, provided that nothing herein contained shall
preclude the seller from selling to other groups of buyers and allowing
discounts on the basis of the aggregate purchazes of such groups under

contrict containing similar provisions to those of this contract.
In the event that potash salts should be offered to any cipant at
lower net prices than those named in this contract, such participant

that the guantity so

shall be entitled to buy such salts, provided (1
substantial, aggregat-

offered to suoch participant shall be bona fide an
fn§ approximately 1, tons K50 ; (2) that notlce of the net price at
whirh such potash ecan be purchas ghall have been given to the
seller's agents in New York, H. J. Baker & Bros., at.81 Iton Street,
or to the seller at its office at 25 West Forty-third Street, and the seller
shall not within five doys thereafter have notified the participant that
It intemls to meet such lower price by reducing the prices named in this
contrnct to such price offered to the participant.

In case the seller should elect so to reduce the net prices specified
in this contract, such reduction shall np{ul{ to all particlpants and to
all yonantities not yet ghipped to the participants, during the sntire re-
mainder of the term of this contract, No guantity discount from such
reduced prices slnll be allowed.

In the event that the seller should not elect to reduce its prices for
the remainder of the term of the contract to meet the prices offered to
any particlpant, then any such participant shall have the right on
notice to the seller's agents given to them in New York, at 81 Fulton
Street, 1o cancel and to terminate so much of the contract as shall cover
40 much of the grade of potash salts for which such offer at a reduced
price has been received and accepted, and which reduction of price the
seller is unwilling to meet as above set forth.

In the event that the seller should determine not to reduce its prices
but to permit any participant to purchase such salts at such reduced
prices from other sellers, 1t shall not in any wise affect the right of
such participant or of any other :urtlr:ifmnt to receive the quantity dis-
count of 10 per cent, to which each participant Is entitled hereunder, and
fach participant shall be entitlad to recelve such discount notwith-
snim-!m: it shall make such purchases from other gellers of potash
salts.

In the event that seller shall not reduce its price in the event of a
lowar price being offered to any participant, and shall rmit such
purticipant to purchase potash salta from others as herein provided,
seller agrees immediately to notify the bank or banker issulng the let-
ters of credit herein above refarred to, that the credit of su artici-
pant has been reduced by an amount to be determined by multiplying
the number of tons of 2,000 pounds of the grade of potash salts as to
which the contract is so0 caneeled by the rate applicable to the grade as
specified in the table of rates get forth in this contract above in para-
graph entitled * Payment."

In the event that seller shall reduce lts price to meet the prices
offered by others, seller agrees immediately to notify the bank or
bankers issunlog the said letters of credit of such mductl’on of price and
of the corresponding reduction in the liability of each and every partiel-
pant noder sald letters of credit to an amount to be computed as fol-
{uwu: The tonnage of each grade which such participant shall at the
ime still be obligated to purchase ghall be multiplied by the reduced
price applicable; from each such snm thus obtained there shall be
deducted an amount equal to the number of tons of 2,000 pounds each
of such grade multiplied by $2.70.

The prices named fn Article III and the discounts named in Article
YV of this contract shall also a{-gly to all quantities received or ordered
by participants since June 17, 1921, and such quantities shall be deeméd
to be Included within the terms and conditions of this contrac

The seller further agrees that if the prices in Article III shall here-
after be reduced, as above provided in the first parnﬁruph of Article
V1, such redoced prices shall then be applicable to the purchases re-
ferred to in the preceding sentence.

In the event of war, revolutlon, fire, flood, strike, accident, or any
other contingencies befrond the control of the participants happening to
such number of the factories owned and operated by any participant
or its branches, that the operation thereof shall be interfered with or
interrupted in such manner as to pravent such particlpant from using
all the merchandise agreed to be purchased by it under this agreement,
such partleipant has the right to cancel suc tporl:ion of thls contract
as may be affected thereby, by giving notice to the seller's agents in
New York to that effect; provided said goods shall mot have been
shipped or vessels to carry the same sghall not have been chartered prlor
to notice belng given to seller's agents of the existence of such impedl-
ments, Such cancellation shall not deprive the participant so cancel-
ing or any other participant of the quantity discount which it is entitled
to herennder. i

ArTicne VII—PROTECTION OF BELLER.

In case of war, revolution, dre, flood, strikes, accidents, or any other
contingencips beyond the control of the seller happening to such hum-
ber of the mines or works represented by it, as to make impossible the
ywoduction or transportation of the goojs herein described, seller shall
La\re the right to cancel this contract with reference to the shipments
which may be so affected or to make shipments after the sald impedi-
ments and contingencies shall have been removed, provided the re-
spective participants who shall have ordered such shipments agree
thereto. SLould seller notify any particlpant that it 18 prevented from
making deliveries in case of war, etc. (as above), such participant shall
have the right to buy the gquantities so affected from other sellers of
potash salts. The guantity discount to which the participants are en-
titled hereunder shall not be reduced because of such cancellation and
such purchases from other sellers of potash salts.

Each partlcipant agrees expressly to use or sell potash salts bought
from seller under this contract only in the United States, Canada, ('uba,
and Porto Rico. Shipmeats to Cuba and Porto Rico mn{ be ordered
direct to those countries by Puticipnntn at the same prices and dis-
counts named in this contract, except as to dlfference in freight. De-
liverles of mixed fertilizer goods contalning potash may be made to any

conntry.
This contract embraces only shipments of potash salts to Atlantic and
Gulf ports of the United Htates and Canada.

This contract further embraces only shipments of potash salts for
agricultural purpeses. BShipments for chemlical purposes are excluded
from this contract, but seller agrees to bind such buyers as the{ bu
potash salts for chemical purposes not to resell them for agricu
purposes, .

- name shall not In any wise

ARTICLE VIIIL.—TAxes axp DUTIES.

Seller hereby assumes and agrees to pay any tax or duty which may
be imposed or nssessed by the ch Government in any way affecting
deliveries under this contract, However, if the French Goverument
sball impose or assess any new tax or duty, seller shall have the right
or option to cancel any unshipped part of the contract, except as to

minimum %mtities which each participant shall be then obligated
to take hereunder.

Heller hereby also assumes and ees to pay any tax or duty affect-
ing dellveries under this contract which may be imposed or nssessed by
the United Btates Government under the antldumpl.ng act of 1921 or
any amendment thereto which may be hereafter enacted ; provided, how-
ever, in case of such amendment seller shall not be required to pay any
31:1 0;1; duty in excess of amount of tax payable under existing pro-

On the other hand, each of the participants hereby sssumes and
agrees to pay any other tax or duty which may be imposed or assessed
by the Unlted Btates Government and/or any war-risk insurance affect-
ing deliveries to it under this contract, However, if the United States
Government shall impose or assess any additional tax or duty each
participant shall have the right or option to cancel any unshipped part
of the contract except as to the mi um quantity which each partici-
pant shall be then obligated to take hereunder and except as to any
quantity for which steamers have already been chartered. x

ArTIiCcLE IX,

It is hereby expressly provided, anything herein contained to the con-
trary notwithstandin (subéect to the provisions of Article VI hereof),
that in case any participant ghall have falled prior to April 1, 1921, te
have given to the seller ship orders or instructions for the full
amount of the quantities which it 1s obligated to purchase set opposite
its respective name that seller shall have the right nevertheless to ship
to such participants a gquantity of KO equal to the difference between
such minimum quantity and the quantity for which shipping instruc-
tlons or orders s=hall have been so glven to the seller. Such quantities
of K.0 shall be distributed in any grades whatsoever that the seller
mn{ select, and shall be shipped to such participant at the port nearest
to its factory, and the seller shall be authorlzed to draw drafts for the
purchase price of such potash shiporents under the sald letter of credit
given by such particlpant under the terms of this agreement, and upon
receipt of the documenta as hereinbefore provided the bank shall pa
such drafts for shipments made under the terms of this paragraph in nﬁ
res)ﬁclts tl}e same as if the shipments had actually been directed by the
participant,

ARTICLE X,

Whereas seller recognizes an obligation to the lfartjclpants following
(but to no Part icipant other than those named) : The American Agricul-
tural Chemical Co., Armour Fertilizer Works, International Agricultural
Corporation, ¥, 8. Royster Guano Co., Swift & Co., Virginia-Carolina
Chemical Co., Acme Manufacturing Co., A. D. Adair & McCarty Bros.,
Anderson Phosphate & Oil Co., Arkansas Fertilizer Co. Bau{)h & BSons
Co., Berkshire Fertilizer Co., Capital Fertllizer Co., Caraleigh Phosphate
& Fertilizer Co,, Darling 0., Federal Chemieal Co, Georgia Fertilizer
& 01l Co., Grasselli Chemical Co., Griffith & Boyd éo.. Gulf Fertilizer
Co., Meridian Fertilizer Factory, Miller Fertilizer Co., Mutual Fertllizer
Co., G. Ober & Bons, E. Ruah & Sons Fertillzer Co., Read Phosphate
Co., Reliance Fertilizer Co., Richmond Guano Co., Robertson Fertilizer
Co., Rogers & Hubbard Co.,, SBavannah Guano Co,, Smith Agricultural
Chemical Co., Southern Fertllizer & Chemical Co., Sounthern States
Phosphate & Fertilizer Co., I, P. Thomas & Sons Co., W, B, Tighman Co.
&I_nc.g. Tupelo Fertillzer Factor{. Wulchet Fertilizer Co., York Chemical

orks, Chas. W. Priddy & Co. (Inc.), growing out of last year's business
with them by which the seller has agreed to refund 6,028.42 metrle
tons of K.0 to saild participants in Rr(t)Eortlon to the quantities of
potash taken by them in 1920-21, an e seller hereby agrees with
each of such participants, but only if participants shall make purchases
of potash salts from seller as hereinafter set forth to deliver to each
of such participants in proportion to the amounts set after their names
hereafter in this article, free of cost, in order, ex-vessel, at any
of the ports mamed In article 3 hereof which may be designated by the
participants, i[])lruvlded the quantities for each respective port are suffi-
clent to obta trelg}tt room at reasonable freight rates, the following
amounts of of the grades specified by the participants:

1. During 1922-23 a total tonnage free of cost of K.0 equal to 10
per cent of the rurchnm by each of such gﬂtﬂclpants during such year
m.ptt}uI exc&ss of the amounts hereafter set opposite the names of such
participants,

2, It any such rticipant shall not purchase during 1922-23 the
full amount hereafter se o[ﬂme!te its name, it shall then be entitled
to a tonnage free of cost during the year 1023-24 consisting of a
total tonnage of KO ec;un! to 10 per eent of such portion of the amount
hereafter set opposite its name as it shall not have purchased during
1922-23, and as it shall purchase during 1823-24 : Provided, however,
That the total tonnage free of cost during 1928-24 which any particl-
pant shall be entitled to hereunder shall in no case exceed 2.5 per cent
of the amount hereafter set opposite its name, even though such 2.5
per cent shall be less than 10 per cent of its purchases during 1923-24,
and it shall have no right in or claim to any balance remaining and to
which it shall not have become entitled by reason of {ts purchases made
as aforesaid. The failure of any participant to El:rchnse during the
perlods mentioned in thls article the quantity of K.O set opposite his

rejudice the right of the other partici-
pants to receive the sald free onnn%e,

Beller agrees to quote ag low net prices for K.0 as the lowest net
prices at which sueh frades of potash salts shngll be offered to any
participant by any seller ountside of the United States, it being also
understood that in computing such net prices the K O to be delivered
free]of cost as hereinbefore provided shall not be taken into consid-
eration.

If for any reason whatsoever no contract shall be entered into be-
tween the parties for the year 1922-23 and for the following year of
1923-24, the obligation of the seller shall be a continuing one And the
said participants shall be entitled to receive the free-of-cost tenna
to the extent and upon the terms and conditlons hereinbefore set forth,
upon the entering into of contracts between the parties hereto for the
purchase of K.O whenever such contracts may be entered into.

The amount of tonnage which is the basls of computing the amount
of free tonnage to which each of such participants shall be entitled
is as follows :

Metrle tons.

American ealtural Chemieal Co X o
Armour Fertilizer Works_ .. _____
International Agricultg:ral Carporation

F. B. Royster Guano Co________ S e e S e T S

=2




1922.

CONGRESSIONAL RECORD—SENATE.

11091

Metric tons.
Swilt & Co-- 8, 897.00
Virginia-Carolina Chemical Co =Y T, 860. 60
Acme Manufactu Co. 214, 20
A. I, Adalr & McCarty Bros 04,
Andergon Phosphate & Oil Co 643, 50
Arkansas Fertilizer Co NSl 639. B0
Raugh & Sons Co 1, 947. 60
Berkshire Fertilizer Co 150. 70
Capital Fertilizer Co___._. S 478. 90
Caraleigh Phosphate & Fertillzer Co_ 347. 80
Darling & Co-oc———_ 2 247. 20
Federal Chemical Coo.___ ; e 491. 10
Georgia Fertilizer & 01l Co 1,127. 90
Grassslli Chemical Co - 529. 80
Griftith & Boyd Co. = 581. 60
Gulf Fertllizer Co- SR 108. 70
Meridian Fertilizer Factory_ . ____ 659, 20
Miller Fertilizer Co. o 237.
Mutnal Fertilizer Co Td NI BOR. 40
G. Ober & Bons Co__ Rl 380.
E. Rauh & Sons Fertilizer Co = LA 425, 50
Read Phosphate CO- - eeeeee T TSH, T0
Reliance Fertilizer Co 581. 90
RO (A IO et i e i g B Bt e e i 1,221.980
Robertson, Fertilizey o s =i e s e s 496, 90
Rogers & Hubbard Co. 136. 80
Suvannabh Guano Co-—— . e 621. 00
Bmith Agricultural Chemical Co-o o e 75. 40
Soutlern Fertilizer & Chemical Co.__ . 1, 016. 00
Southern States Phosphate & Fertillzer CoO—o oo 111, 80
Y e J T TR R TR s Tl A b AL SR S PO 876. 20
W. B. Tilghman Co. (Imec.)__ b s T85. 30
Tupelo Fertilizer Factory BT o e 287. 70
Pelham Fertiliser Co- 2 oo oo oiillas e 260.0
York Chemical Works.______ - - 405. 70
Charles W. Priddy & Co. (Inec.) - - D81,
LT TR S g P T e S D EE S e e =i LSl 80, 234, 20

if seller should fail to meet competitors' prices (as aforesald) and for
this reason,

It is agreed that in the event that contracts between the seller and
such participants shall not have been entered into and the seller shall
sell to other persons in the United States potash salts at net prices egual
to or lower t?um those offered by any seller outslde of the United States,
then the seller shall be obliga to deliver to each such putlcgguts the
free of cost tonnage of K.O hereinbefore referred to, even though no
contract for the sale of x,é shall be entered into between the seller and
such participants, in such event each of such participanta shall be en-
titled to obtain dellvery from the seller of tonnage of K.O free of cost to
which it is entitled as hereinbefore provided, in manner following : Not
exceeding 75 per cent thereof durlng the first year and not exe ng 25
per cent thereof during the second year succeeding such sale to other
persons in the United States.

1t is further agreed that if the seller sball enter into mi contract
or arrangement with any other foreign producers by which directly
or Indirectly the market of the product from the seller shall be
pooled or an agreement mage for its disposition in connection with the
products of such other foreign competitors in such a manner that the
seller shall be unable to sell to participants as contemplated, before
the participants shall have received the free-of-cost tonnage to which
they are entitled to hereunder, then the seller agrees that it shall
be obligated to deliver to each such participant the free-of-cost tonna
of K. hereinbefore referred to, even though ne contracts for @
gale of Ks0 shall be entercd into between the seller and such particl-
pants. In such event each of such participants shall be entitled to
obtain dellvery from the seller of tonnage of KsO free of cost to which
it iz entltled as hereinbefore provided in manner following: Not ex-
ceeding 75 per cent thereof during the first year and not exceeding
o5 !m- cent thereof during the second year succeeding the entering into
such contract or arrangement with such other foreign producers.

ArTicLE XL

This agreement may be executed in several counterparts.

Thi= contract shall be binding on such of the parties bereto who
execute the same, even though all of the parties named as several

arties of the second part shall fafl to execute the same: Provided,
owerer, That a sufficient number of gnrtles of the second part men-
tioned on page 1 who are to purchase from seller not less than 12,500
tons execute this contract so that the total guanmies set opposite the
names of such partles so executing under Article II hereof shall at
least equal an ag'sire{;ate of 12,500 tons,

Seller aglmu that all details in the performance of this contract
in itz behalf may be arranged by participants through seller's agents,
H. J. Baker & Bro.

This contract shall be binding on the successors and asslgns of the
parties hereto.

In witness whereof geller has caused these presents to be execnted
in its behnlf by Its director Gustave Lenable, thereunto duly authorized,
and cach of the buyers has cansed these presents to be executed in Its
behalf by its officers thereunto duly authorized the day and date first
above mentioned.

Executed and delivered in the presence of

SOCIETE Co:\luxn(gfn.gi pEs POTASSES D'ALSACE,
. Director.

Br P——T

The words * the above quantities include "™ having been restored,

the words ** shall be adjusted as to prices, terms, and conditions of this

contract” on page 4 having been stricken out, the words * which in-

clude the quantitles heretofore purchased by the partlcipants since

June 1, 1921, from the seller,” on page 5, having been restored, and

the words “ the seller should fail to meet competitors’ prices (as afore-

sald) and for this reason ' having been Inserted at the top of page 17

befors executlon by participants, and such changes having been made
by cable authority from Mr. Lenable,

H. J. BAkKEr & Bro.,
For BocieTe COMMERCIALE DES POTASSES D'ALSACE,

Mr. SHORTRIDGE. Mr. President, I appreciate the hour
and the desire of Senators to proceed to a vote. The facts as
applicable to this guestion have been very fully stated by differ-
ent Senators. I should be very glad indeed if all the Senators
were familiar with the facts as they were developed before the

committee and as they are authoritatively stated by the various
briefs and documents which were submitted. Much now has
by consent been carried into the Recorp, and I hope fhat before
the matter is finally disposed of each and every Senator, quite
regardless, quite indifferent to political affiliations, will fa-
miliarize himself with those records. I say that very earnestly,
indulging myself in the belief or the thought that Senators
will come to the conclusion that the American industry needs
the aid which is here proposed to be given,

If, Mr. President, posterity shall take any note whatever of
this day’'s transaction in this body, it will be seen that I stood
here solitary and alone in voting against substituting a bounty
for g tariff. In very brief words, I desire to say that I think
a mistake was made in abandoning a principle In which I
believe. I firmly believe that the industry should be encour-
aged, should be developed, so that we may be independent of
foreign nations in times of peace, commercially and economi-
cally, and certainly in time of danger, if danger shall ever
threaten or come upon us,

So, believing that the industry should be encouraged not for
the immediate benefit of those directly engaged in it but for
them and the whole country, and with great deference to others
for whose opinions I have genuine, not feigned, respect, I
thought and think that the proper way to protect and en-
courage the industry was by way of a tariff; wherefore I voted
against attempting to substitute a bounty instead of a tariff
duty. In the wisdom of the Senate, however, they have turned
from the protective theory or method, and it is for us to deter-
mine whether we shall adopt the bounty system for the limited
period of five years.

I listened, though at a distance and with some difficulty, to
the Senator from Utah [Mr. Smoor] when he said that, given
this bounty, if within a five-year period the industry had not
become, so to speak, self-sustaining and able to compete with
the foreigner or unable to sustaln itself in competition, he
would never vote to continue this method of aid or assistance.
I want to say for myself that I do not anticipate five years
and commit myself to what I shall then do. I reserve for
myself always the right to shape my conduct according to the
exigencies of the times. I hope that the Senator from Utah
may be here five years from now in the full vigor of his great .
intellect. Aunticipating that time, it might well be that he amd
every one of us would not only wish to give this aid but increase
it; for we would not desire nor would any of these patriotic
Senators around about me desire that our country should once
more become dependent upon a foreign enemy.

AMr, SMOOT. By that time we shall know whether a bounty
will accomplish the object or whether we shall have to come
to protection.

Mr. SHORTRIDGE. We might then turn from bounty to
protection ; but, in any event, with great respect—and I do not say
this to embarrass any Senator or to get into controversy on a
collateral thought—I do not think it wise or the part, pardon
me, of a statesman to commit himself to an aet to occur possibly
in the distant future. >

Much has this day been said here in regard to this industry; I
need not repeat it. I could detaln Senators for hours in
stating what the record discloses; but I think there is an
erronecus idea abroad in the land, perhaps it is entertained
here, that the deposits of potash in my State of California are
limited. Those deposits are inexhsaustible. The evidence of
that would be all conclusive before any court, before any
tribunal whose ministers would be governed by the evidence,
We could prove beyond reasonable doubt that with modern
inventions and the use of modern machinery the deposits—
to use that word—in California are practically inexhaustible :
that they would certainly not be exhausted for 100 years: and
that there is a quantity there sufficient, if developed, to supply
America for probably 100 years.

Mr. REED, Mr. President——

The PRESIDENT pro tempore. Does the Senator from Cali-
fornia yield to the Senator from Missouri?

Mr. SHORTRIDGE. Certainly.

Mr. REED. Will the Senator tell us whether the deposit to
which he refers is rich enough so that it may be successfully
worked ?

Mr. SHORTRIDGE. My answer is “ yes,” but it can not be
worked in competition with foreign trusts or combinations that
would temporarlly depress prices, in order to put us out of
business, and would then hold us at their mercy,

Mr. REED. At what price can potash be produced there?

Mr. SHORTRIDGE. I have not the exact figures in my mind
In relation to that, T will say to the Senator from Missourl.

Mr. REED. Can it be produced at the present market prices?

Mr. SHORTRIDGE. I shonld deubt that very much.
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Mr. REED, For how much above the present market price
can it be produced?

Mr. SHORTRIDGE. 1 am not, on my feet, able to answer
the Senator's question and state the exact figures.

Mr. REED, Why can It not be produced as ¢heaply as it
can be produced in Germany?

Mr. SHORTRIDGE, Because of the cost of labor, broadly
speaking.

Mr. REED. What proportion of the cost of the finished
product is labor?

Mr. SHORTRIDGE. The cost of producing it might be said
to commence, as I do commence, with the capital invested;
thence on down through all the processes to its completion.

Mr., REED. What I am trying to get at is whether, if this
industry is thoroughly established, it is then going to be able to
operdte and to produce as cheaply as we can buy abroad and
make a reasonable profit, or whether it has got to be fed with
a gpoon forever?

Mr, SHORTRIDGE. I do not propose to feed that or any
other industry with a spoon,

Mr. REED. Well, with a scoop shovel, I presume.

Mr, SHORTRIDGE. Nor with a scoop shovel; but, answer-
ing the distinguished Senator, who comes back with laurels
upon his brow—-— .

Mr. REED. I am merely trying to get information.

Mr. SHORTRIDGH., I 'will give the Senator my theory as to
how we propose to help this industry, as I would help every
other industry, whether it be in California or in Missouri. I
am mot here saying that we ever can carry on this industry in
the United States in direct competition with like industries in
foreign countries, I say that in respect to hundreds of indus-
tries in Ameriea; 1 say it in respect 'to the rice industry, the
sugar industry, the bean industry, the eitrus fruit industry, and
many other industries of field and shop that T could name, We
differ, perhaps, radically as to these theories. , As for me, I
think—and I venture to add, “ I think I know "—that the pros-
perity of a great industry in Missourl—and there are reasons
not now ‘disclosed why T feel very kindly toward that State—
would be of benefit to my State of Qalifornia or to my mative
State of Iowa, just to the morth of Missouri. I think it is to our
interest, and, as American Senators, we should strive by all
legal means to 'build np indugiries in Ameriea, to multiply them,
to diversify them, so that all men, women, and also children of
proper age, shall find employment; for without employment at
reasonably remunerative wages there are want and misery and
tears and suicide; but when the people of Missouri, or of North
Dakota, or of Utah, or of my own dear, incomparable State of
California are all employed, all engaged In legitimate Tlabor,
then prosperity goes laughing through the fields and through
the shops; then happiness is in the hearts of men; women sing,
children laugh, and fathers are proud and happy.

1 believe it is my duty to aid this industry by way of tariff,
or in this instance by way of a bounty. I am familiar with the
geography and topography and the geology, and so forth, of my
State. I know that in this industry there have already been
invested millions of capital; that it has heretofore employed
many men in profitable labor. I know that now for reasons
which have been stated all is paralysis. I know that mer-
chants, Democrats and Republicans, and men of other type
politically, all join in calling upon me to aid this industry.
1 speak their matured mind, not their selfish, narrow, unpa-
triotic mind.

Mr. REED. Mr. President—

Mr. SHORTRIDGE. I will ask the Senator to pardon me for
a moment. In a communication which I have here, and which,
if time permitted, T would gladly read, because it is a splendid
and logleal argument, addressed to me by the Inyo Chemical Co.,
its president speaks of “ ploneers and patriots.” They were,
indeed, pioneers and patriots in the development of this Impor-
tant American industry. I ask consent, Mr. President, that the
letter may be printed in the Recorp without reading.

The PRESIDENT pro tempore. The Senator has a right to
read it.

Mr. SHORTRIDGE. I will not take the time to read it.
Perhaps, however, having said so much concerning it, reading
a paragraph or two may not be uninteresting to Senators.
1 speak with a certain degree of embarrassment because of the
hour and of the desire of the Senate to speed on its work, but
¥ hope Senators will indulge me. The writer of the letter
says—and I address myself to the intellect of those who
listen—

Tt has been repeatedly stated that Amerien can not compete with
Germany in the production of potash and other chemienls, These stute-

Avcusr 8;

ments have been so numerous and so forceful and insistent that even.the
beet friends of American Indusity have come to believe they. are true.

The Inyo Chemical Co. is the owner of a otash deposit situated in

Do, ol Valley, tags Contiy Cale” bl shmpany s B e
11}

a period of four ymp I:a 'best o “l?l oy iy Pgr i Lgr

available have been giving o

o §, € )

profound .and -careful thought and study fo
the problems that have to do with quantity, quality, and economie recla-
mation of the chemieals locked up in the w’a? ntartghome of this deposit,

Here [exhibiting], Senators, are some pictures illustrative of
Searles Lake and of the deposits referred to in the letter from
which T am now quoting.

Therefore, when we come to you and say that American producers of
potash and other chemieals can compete,wlt_h Germany 02 any o?hm-
mﬁ;g{nitn&tha world we have positive experience and facts baeck of our

First, let me say that scienfific exploration of this roperty be,
ag®early as November, 1917, and that splnce that time wopha\?: lgeu r?nll
stantly engaged In exploration, development, and construction. We
-m: gg;ita tg:ps of chemists and engineers working almost constantly

I will read from another paragraph of the letter:

Experiments in connection with this plant, which was of the capacity
of about one-half ton per day and built only for experimental pu '8,
extended Inte 1821, e are now engaged in building a 10-ton unit for
the production of high-grade potash, carbonate of s:ﬁa, and borax.

ght here let me say that all the natural potash brines so far dis-
covered in the United States, inclu the lakes in Nebraska and
California, eontain valuable by-products the form of carbonates and
sulphates, and that the brines of }he potash lakes of California contain
an added chemieal in the form of borax. It has been stated that the
presence of these ehemicals is detrimental to the potash.
to say to you &sithely ‘that all the various chemicals in the potash
brines of the lifornia lakes can be separated, and that instead of
the other chemieals belng a detriment the by-produets that can be re-
claimed from the potash brines of California will eventually be made to
pay the entire cost of production.

Mir.?REFD, . May I ask the Benator to read the last sentence
again

Mr. SHORTRIDGE. I will read it with pleasure.

: about to i posttl 1
the Dotash brines of tho California lakes ean Do Bepsinte mag o ia
instead of the other chemicals belng a detriment the by-producis that
can be reclalmed from the potash brines of Californla will eyentually
be made ‘to pay the entire cost of production.

Mr. REED. That seems to answer my question as to whether
?r :wt this could ever be made an industry to stand on its own
eet.

Mr. SHORTRIDGE. It might be so, Senator,

Mr. REED. That would seem to indicate it.

Mr. BHORTRIDGE. It would so indieate unquestionably,
If they succeed along the lines this writer points out, this in-
dustry will be self-sustaining in the years to come.

I turn now particularly to that part of the letter dealing with
the investments made there, why, and when—but first this
paragraph: .

In connection with this propaganda relative to a $24,000,000 dnty,

permit me to direct your attention, first, to the fact that bef t
war our total Importation of potash from Germany amounted tgr:hog:

I am about

$18,000,000 per year, not to exceed $20,000,000 at gny tim y
wirich importation German producers !:201- American h%p%rtmep:i‘:!dn?;
one cent, Next, let me call your attention to the fact that due to the

necessity of war with Germany, American triots a ioneers in-
vested in pozgm, plants, myuch Y mll;:nunlﬁ.es ndetg., 11:;1]‘)!1_“:;_
mately §50,000,000. This investment of $50,000,000 at its hest

ean mot produce more than 20 %er etaml:é or one-fifth, o e potash
required for consumption in tbe United States, therefore it is safe to
that in order to produce all the potash that will be required for

say po
consumption 1
B et ik TGRS o $305 oho > e s st o

I am sure Senators follow the thought of the writer—that up
to the date mentioned $50,000,000 were invested, which, he
argues, had been sufficient by way of development to produce ap-
proximately one-fifth of the eonsumption in America, and the
thought he advances further is that with the industry growing
and developing, by the investment of five times that amount
there would be an investment of $250,000,000, which, wisely ad-
ministered, would furnish the supply for the American demand s
but he states that to follow it by this further thought, which
struck me as quite intelligent, and, I think, logical;

In an article which I wrote in 1919 I estithated that it would require
$360,000,000 in investments to produce all the potash consumed in this,
counbf within 10 years after the war. me call your attention
to an item of taxation—

I pause here. I think it is nine and a half millions that this
bounty provides for, is it not?

Mr. SMOOT. A total of that amount.

Mr. SHORTRIDGE A total of mine and a half millions over
a period of five years; and while it 1s quite true, as the Sena-
tor from Wisconsin [Mr. Lenroor] with some vehemence .re-
marked, that this Nation is staggering under the burden of taxa-
tion, T do not fhink its biuck will break by reason of imposing
nine and a half miltions additional during the coming five
years.

Now le
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This writer says, however—and I repeat—

Now ler me mllgour attention to &n item of taxation: The $50,-
000,00 Invested by American potash ploneers and patriots was not ex-
empt from taxation. The industry was employing many people and
building up new empires, yet they were expected to pay not only the
Federal tuxes but also the State, county, and other taxes that are
spread upon the tax rolls. I don't know what the total in percentage
on the Inyestment would be, but it is safe to figure a gross of § per
cent to cover all the various taxes which an American farmer, manu-

facturer, or business man must pay In order to maintaln our severa
governments, build roads, harbors, etc. Therefore the amount that
wonhl have to be pald by an Industry with a total investment of
$250.000,000 would actualfy amonnt to $12,500,000 per year, and an
industry of this magnitude would, in its various ramifications of em-
ployees, subindustries, consumption of supplies, fuel, ete., maintain a
still Jarger Investment that must also pay taxes,

I'erhaps I ean not emphasize his thought by any words of my
own : but I gather from the writer and I submit to the Senate
that if we should invest, if you please, if the Government
should invest nine and a half millions in this enterprise, if you
may so call it, and it sbould result in investment of two hundred
and ffty or three hundred and sixty-odd millions, it would
bring about investments and taxable properties which through
taxes would repay many, many rimes over the investment of |
nine and a half millions. That is one thought which I think,
while not of coturse determinative of the problem, is worth con-
sideration,

Mr., TRAMMELL. Mr. President

The PRESIDENT pro tempore, Does the Senator from Cali- |
fornin yvield fo the Senator from Florida®

A, SHORTRIDGE, Certainly; with pleasure.

AMr TRAMMELL. Does the writer give any information there |
indleating that the maintenance and the fostering of this indus-
try will bring about a reduction in the price of potash to the pro- |
dneers of this country, passed oi, of course, to the consumers? |
Is there any hope for the producers, the farmers of the country, |
that they will get potash clieaper on account of the Government
fostering this industry?

Mr. SHORTRIDGE. I think so; for if our indusiry is put ont
of business, and the Gerinan and the French producers of potash,
which manifestly are trusts or combinations, control the situa-
tion, we will have higher prices, unless scicnee shall make somne
great and miraculous discovery. |

Mr. TRAMMELL rose,

My, SHORTRIDGE. May I go on just a little further, by the |
Senutor's leave, to answer him? However. I stand ready for |
another questiow.

Mr. TRAMMELL. I was going to ask why, then, in anticipa- |
tion of somebody else’s advance of prices, we should take action
here that will resulf in an immediate advance of prices in order |
to try to foster the industry in this country? |

Mr. SHORTRIDGE. I do vot think if would follow ; but ifi
it did, temporarily, for the ultimate good T would favor it. |

Itesponding to the thought of that question, I say to the Sena-
tor from Florida that that same thought is invelved in every
itetn in this tariff bill. Why, Senators, I come from California.
We look out upon the Pacific Ocean, the greatest ocean on earth, |
The ocean was once regurded as a barrier and a protection for
a nation. We now know that the ocean is an avenue of ap-
proach. We look aecross there to the islands, to Hawall, and on
to the Philippines, and to Japan, and to Chinga, and farther on
to India. We have in California an American type of civiliza-
tion, men and women from every State in the Union, the pio-
neers of '49, who came, indeed, from Florida and Maine—brave
men, courageous womnen.

They went around the Horn in small sailing vessels or across
the Tsthmus with the dangers of natives and of miasma, or
across the plains with Indians to fight and the wild forces of
nature: but they carried civilization there; they carried the
Christian religion there; they carried the American flag there,
and there they have builded the great Commonwealth of Cali-
fornia. Our schools, colleges, universities, our fields, our fac-
tories, all are there as the result of the brave men and the
braver women who crossed to that favored land, I say this not
merely to pay tribute to the State I love, but to emphasize that
we can not compete with the oriental. The American farmer,
with wife, with children of his affection, with schools and col-
leges, with our type and standard of civilization, can not com-
pete with the Japanese or with the Chinese coolie. We can not
do it, You may say, then, let us perish. No, no; T know you
will not say that. I know you love that State as you do your
own., We are American Senators here, and our hearts are big
enough to hold in loving care every Stafe in this Union. We
can not compete with the Chinese or the Japanese in our own
fields, nor can we compete with the product of their labor when
that produet is produced yonder in Japan, or in China, or in |
MongoMa, or in Manchurig, or in farther India. We ¢an notI
do that.

| chinery

| wonders how long the American

| our fine roads, harbors, and other facilities for making sales an

But you say, “Well, how can Government help?” Govern-
ment can help, as every nation knows, as every statesman ought
to realize, by imposing appropriate and adequate tariff duties
upon the products of foreign countries, whereby we derive reve-
nue for our own Government and protection to our own people.
It is not a theory. It is In many instances a concrete, tragic
fact, Therefore when I am asked the question, * Can we ever

1| produce as cheaply as the-foreigner?” I answer you, “I do

not think we can.” We never can compete here in America,
with our type of civilization, with the poor, the downtrodden, the
oppressed, the miserable, the unhappy peoples of many of the
lands of the earth,

Ah, you may say to me that we should endeavor to do so;
that God made us of one blood; that whether we be Hottentots
or Shakespeares we are brothers. 1 do not know how you feel
about this. Loving all mankind as I do, hating none, not desir-
ing to injure any people on this earth, nevertheless I think of
my own country and our people first; and in everything, in
every bit of legislation affecting our domestic affairs or affecting
our foreign relations I have in mind always, first and forever,
the welfare, the dignity, the honor, the glory of our Nation and
the happiness of our people.

My fellow Senators, this potash industry very directly affects
California. There are more than two companies interested.
There are many companieg interested in this industry,  The
deposits, to come back to that thought, are said to be almost
inexhaustible, Millions of dollars have been invested In ma-

' chinery, in appliances, in the starting and the development of

this industry, and, as has heen stated, they are idle to-day, and
the men of California, quite regardless of politics, quite re-
gardless of partisanship, indifferent to that phase of this matter,
are unanimous in saying that this industry is of vast importance
to the State and needs aid from the Government.

Mr, REED. How many men does it employ?

Mr. SHORTRIDGE. At present very few.

Mr. REED. How many men has it employed since the period
of building the works outside of the construction of the works?

AMlr. SHORTRIDGE., Directly and indirvectly, I would safely
say thousands,

Mr. REED. 1 mean, now, outside of the construction of the

| works, how many did it employ in the manufacture or produe-

tion of potash? :
Mr. SHORTRIDGE, In carrying supplies, in erecting ma-

Mr, REED. 1 said excluding the construction of the works,
Mr. SHORTRIDGE. The Senator can not force my answer,
Mre. REED. T am not trying to force an answer.

Mr. SHORTRIDGE, I do not know, on the spur of the mo-
ment, the exact number of men immediately employed in and
about the works, but there is hauling and teaming and all sorts
of l:}bor. Probably other Senators can furnish the definite infor-
mation,

Mr. REED. The Senator will understand that when I speak
about employment in the works, I mean how mauy men are em-
ployed in this industry outside of the matter of constructing
the buildings. Of course, the construction of the plant is one
thing. When that is done, it is over. With the plant con-
structed, how many mwen were employed at any one time in the
works: I mean by that haulers, teamsters, and everything
that goes with if.

Mr. SHORTRIDE. I will not undertake to answer when the
figures are not definitely in my mind, but I promise the Sena-
tor that I will look up the data and endeavor to answer him
and the Senate before the matter is disposed of. There was
some reference in this letter, I think, to the fact that this one
company in its preliminary stages had employed several hun-
dred,

With the indulgence of Senators, I will presume to read a
little further from this letter.

However, the above will illustrate the point that I want to bring
out, namely, that 1f the potash industry of thig country is develo

| 1o an extent that it will groduce all the potash consumed in the United

Btates, it will g&g into the treasuries of our various governmental de-
partments $12, ,000 per year. Therefore, if the industry is not de-
veloped and the potash, which is an absolute necessity, come In free
of any kind of taxation, that $12,500,000 per year must be paid by
other industries, farmers, merchants, manufacturers, and citizens.

When one looks at the propaganda, such as the clipping above, made
for the purpose of deception—false, dishonorable, and misleading—hea
ple will stand for this sort of thing.

1f importations of tash d 25 per cent ad valorem duty that
would only be paying £4,500,000 Per year on the total amount of potash
consumed per year previous to the war.

1 read another paragraph:

We have had war. Every American eltizen Is being called upon to
pay taxes. Why shonld we permit the foreigner to take admmagcdot
Q.
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ilveries of their product without him to pay, with reasonable
equality, the same proportion that our own citizens are asked to pay
for these facilities and advantages?

I have here a letter addressed to me by the West End Chemical
Clo., which presemts the views of that company, with which I
agree, and I ask permission that It may be carried into the
Recorn.  (See Appendix.)

I also have a letter from the Western Industries Co., with
headquarters in San Francisco, upon the same subject, and from
which T will venture to read one paragraph!

Our plant, if it could be operated to capacity, would give ntendz
employment to over 100 men and would turn out 600 tons of potas

r month. It and similar other plants throu%rmt the country are
ving idle or working on very limited capacity. e all need all of the

rutection we can get if we are to remain in thé field against foreign
mpaortation.

I have here also a respectful letter addressed to me by the
‘Whitney Uhemical Co., of San Francisco, from which I take the
liherty of reading one short paragraph:

There has been a great development in this industry on the Paecific
coast In the last few years as a by-product of the t plants and a
duty such as proposed in this bill is essential to the industry. We
€incerely hope {ou will support the duty on these Drodu:m and we
will be pleased to give you any further information if you 4

We lLave in that State the county of San Bernardino, in so-
called southern California. I read a telegram addressed to
we by the board of supervisors of that county. It reads:

BAN BraNarpiNo, CALIp,

Senator SAMURL SHORTRIDGE,
Washington, D. O.:

Millions, of dollars are invested in this county in potash. The sue-
censful operation of the potash industry depends entirely upon the
temiporary protection given in the pro d  tariff bill e request
yonr influence to retain potash schedule House bill.

BoarD OF SUPHERVISOHS BAN BERNARDINO COUNTY, CALIF,

1 happen to know, I think personally, each and every mem-
ber of that board. They are high-class men. They are not
grafters; they are not dreamers; they are practical men, repre-
sentat#ve men, chogsen by the people of the county to speak for
them in domestic matters, and they express these thoughts.

I trouble you with saying this In the hope that Senators of
Demoeratic faith may see that this is, if you will and if you
chnose tof g0 call it, an exception to your fundamental views
upon tariff. Very reputable, very honorable Members of the
Senate, for reasons sufficient to them, have voted, generally
speaking, against the bill as proposed by the committee, On
the other hand, for reasons which to them' seemed good and
all suflicient, they have voted for tariff duties on ecerfain im-
ported articles.  All who listen know to whom I refer. I have
no criticisim but high praise for such Senators, and I am hoping
that Members on the Democratic side of the Chamber, where I
huve the honor temporarily to stand, will see in this industry
sucll merit as will persunade them that it will be wise and
pruper to give this temporary assistance or aid. i

In %o doing, they do not stultify themselves, not at all. The
Sepator from Alabama [Mr. Hermx] did not stultify himself
nor o bimself any dishonor when he voted for a tariff duty
on certain products of his State, and I can say the same of
otlier Senators—the Senator from Wyoming, the Senators from
Louisiana, the Senators from Arkansas, the Senator from Mon-
tanyn, the Senator from New Mexico, and Senators from other
States. For reasons good and sufficient, they did as they did,
and I ain hoping that in respect to this industry, which so
vitully eoncerns the people of my State and I think almost as
vitally concerns the people of every State—for we are one Na-
tian, not 48 States—I am hoping that this industry will be sups
ported and aided, if you please, not forever, as some might
think, but for the temporary period of five years, at a total
_cost to the Gevernment of $9,500,000.

It ‘will not bankrupt Uncle Sam. While I believe in cur-
tailing eypenses, in eutting down expenses, in lopping off many
unnecessary offices, anil decapitating a great many unnecessary
officers, this is an instance where I think it will be helpful
not only to Nebraska, to Utah, to California, but, in the larger
view, helpful to America to incur expenses, I never again wish
to see my country dependent upon any foreign country for any
artiele which by our labor and geniusg we can produce, whereby
American men and women may receive profitable employment.
1 never wish to see my country dependent and terror-stricken
in time of war.

Giod grant that war may never come again to this Republie,
a prayer which I think every good man and every Christian
mother untters every day and every hour; but the ways of
FProvidence are mysterious, beyond our comprehension, and it
may be that our Nation, righteous as it is, and smitten with

v

a love of peace, shall again be embroiled in danger. I do not
say this in fear or trembling, but as a precaution against
dependency on forelgn and possibly hostile nations. In time
of peace or war we should, I submit, accord this protection and
aid and assistance to this important American industry.

APPENDIX. -
Invo CHEMICAL Co.,
San. Francisco, Calif,, December 30, 1921,

AT

1 'A--—-_-q?:_:‘ J- ‘

Hon, SAaMUEL M. SHORTRIDSE
United States Senate, Washington, D. C.

Dear Bik: As Benator from the great State of California and a
representative of the people of California and the United States 1
am sure you will be interested in having before you some facts about
the chemical inﬁuutrf and the potash industry of the United States
that are not generally known,

It has been repeatedly stated that America can not compete with
Germany in the production of potash and other chemi 5; these
statements have been so numerous and so forceful and insistent that
even the best friends of Amerlcan industry have come to belleve they

are true.

The Inyo Chemical Co. is the owner of a tash deposit situated
in Deep rings Valley, Inyo County, Calif. ’Pgis company has been
carrying on a sy of exploration, development, s.mf scientifie re-
search for a period of four years, be best engineers, chemists, and
sclentists avallable have been giving profonnd and careful thought
and study to the problems that bave to do with quantity, quallty, and
economie reclamation of the chemicals locked up in the vast store-
house of this deposit. Therefore when we come to yon and say that
agg;&:; ogr:glrmggaof pot?sh 1;.1:& otherm::hemll]oals can compete with

T conn e world we ha
mg‘s flt"tr tback > Wtrh':"te:'{"-'t'f‘ﬂ'- : e have positive experience
rst let me say that sclentifie exploration of this propert
as early as November, 1017, and that sinee that ihmn,pwt? ha{eb?f-:g
m&zh}.nntcllynegﬂs?g:dnrlnchexplomtlon, development, and construction., We
em and ne
ahlrce ltohlﬂff tgcr'ne. W ers working almost constantly

n about 5, gallons of brine of the Deep Springs Valley Lak
was sent to the laboratories of the Universitgrp oF Michigan, ywlu-r::
erq:]ﬂﬁeﬂl}]ts :e::ﬂ n:ada undairttheldl::zcﬂm:h of our engineers,

w a complete plant on the pro for the
of mnk.lnf Eomi: and extendiug experiments P; 3“ t’rﬁctim w. p.u mil?;:
results of the work in this plant were an unqualified suecess Inaghm the
crude potash produced by the plant showed an analysis of 98 per cent
pure potassium chloride, and that by a very simlp e and inexpensive

rocess other chemicals contained in the brine could be reclaimed in a
ﬂl—ﬁg stnt&:tf purity in addition to the unprecedented high grade of the

e po 5

Experiments in connection with this plant, which was of the ca city
of about one-half ton B@r d‘%y and bullt only for .xpmm._-ma}“.um
poses, extended into 1921, ¢ are now engaged in building a 10-ton
unit for the production of h!gh-graﬁe potash, carbonate of soda, and

borax.

Right here let me say that all the natural potash brines so far dis-
covered in the United States, including the lakes in Nebraska and Call-
fornia, contain wvaluable by-produets in the form of carbonates and
sulphates, and that the brines of the potash lakes of California contain
an added chemieal in the form of borax. It has been sta that ths
presence of these chemicals is detrimental to the potash, T am shout
to say to you positively that all the various chemicals in the potash
brines of the California lakes can be separated and that instead of the
other chemicals belng a detrlment, the by-products that can be re-
claimed from the potash brines of ifornia will eventually be made
to pay the entire cost of production.

e have a process whereby the borax is rated from the potash by
the simplest possible method, and at an infinitesimal cost. We have
also discovered in our research work a process for reclaiming the
sodium carbonate, which can be readily converted into sodium bicar-
bonate and soda ash.

The other constituents of the California brines are prineipally =odinm
sulphate and common t. These may also be separated in a high
stnte of lpurity and can be made avallable for market when freight
rates will permit.

Pleage keep in mind the presence of wvalunable by-products in the
potash brineg of California and at the same time take note that the
‘potash salts from German mines do not contain valuable by-prodoets,
Also please note that while the crude potash as manufaectured by the
Inyo Chemical Co. 15 98 per cent potassium chloride, equal to 61.7 per
cent potassinm oxide, the German crude potash salts run from 12 to
20 per cent potassium oxide, or Ky0.

It has been unfortunate that the high price of potash during the war
and the absolute neeesgity for this product at that time stimmlated the
building of large and ex?ensive plants for the purpose of getting a pro-
duction, no matter what the cost, because it was not then a gnestion
of quality but one of quantity. The word had gone out that the coun-
try must have potash at any cost and the pioneers and patriots got
busy. 'The result was the investment of a large capital in plants to
produce potash that were not only expemsive to build but a ineffi-
cient to operate. Therefore when the war ended and our ports were
thrown open and forelgn-produced potash permitted to come withont
any taxation whatever thgﬂpinnms and patriots who saved the conntry
during the war were asked to continue paying their taxes on a basis
of war-time investments, with the result that an Indostry with a total
investment of $50,000,000 has been throttled.

rtunately, or unfortunately, the Inyo Chemiral Co. did not have
available funds to build a large plant {uromptl_v upon the discovery of
the immense deposit in Deep Sgrlngu /allcy 3 we have therefore
compelled to proceed slowly and give our available funds to research
and sclentifie work.
to you without reservation that the results we have achieved
can be achieved in the same proportion by other potash producers in
the State of California. I can say to f'on positively from scientific ex-
lorations made in the De«g Springs Valley and Searles Lakes that thera
& a supply of potash in these two lakes sufficient to supply the entire
United States for more than a hundred years. It uul"i‘ remains for the
legislators of this country to become possessed of a knowledge of the
troe fact= in order that this immense wealth which ®as Iald dormant
for so many years becomes available and a part of the trade, commerce,
and: vitality of our own people 1
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The follo:
my friends in

[From the Bridgeton Evening News, Wednesday, December 7, 1821.]

BAVE DOMESTIC POTASH BY CLAPPING A $34,000,000 DUTY ON ITA IMPORTA-
TIONS FROM ABROAD AXD LET THE CONSUMING PUBLIC GO HANG IS THE
NEWEST ALTRUISTIC PIECH OF LEGISLATION.

* Here he is aﬁain. Little old Mr. Special Interest is out in the

legislative limelight waving the flag and calling for protection for an-

other war-time baby. We're great gzotectlonlstﬁ. We'll just naturally
rotect anything wfth the old high tariff. Golng to slap it on importa-
on of potash now. That will save the domestic Industry—maybe.

“That's one side. When you slap a $34,000,000 duty on something
somebody has to .. This time it's the farmer first and then the con-
suming publlc. The farmer has been battling with unequal ?ﬂ.ce levels,
and then with high freight rates. Just as he begins to see the markets
ahead along comes a little scheme to add about $3 to the cost of pro-
duction on every acre of his ground. He can't pay it, so he'll quit
using potash. resto—no potash, poor crops—the publie pays.

“ How do the{ do 1£7 A little group, these domestic sh preducers
but they've pushed their duty through the House in the ¥\ y tarift
bill, and now it's up to the Benate.

“The best the domestic industry can produce is less than one-fifth of
the country’s demand for potash, but they're going to shove a
$54,000,000 bump in front of the farmer's market truck. That's the
spirit. No one ever heard of bringing down the cost of living by soak-
ing a doty on potash when potash is one of the three necessary ingre-
dients of fertilizer, and fertillzer 1s imperative for rg(mn:l CTOpS.
potatoes, cotton, frult, beets, tobacco, and a lot of other commodities
soar if the potash du over. Who cares? We've saved another
war-time baby, and one that realized handsome profits in its time, too.”

In connection with this pmpaFanﬁa relative to a $34,000,000 duty,
permit me to direct your attention, first, to the fact that Betore the
war our total importation of potash from Germany amounted to about
$15,000,000 per year, not to exceed $20,000,000 at any time, and on
which importatlon German producers nor American importers paid not
one cent. Next let me call your attemtion to the fact that due to the
uc;s:;ltly of war with g:armuy. American gi‘ttl?emtcm pioneers In-

n property, E}an machinery, commu , ete., approximately
ﬁ.ooo.ooﬁ. Tﬁ vestment of ,000,000 at its best can not pro-
e more than 20 per cent, or one-fifth, of the potash required for
consumption in the United States; therefore it is safe to say that in
arder to produce all the potash that will be required for United States
consumption, it will eventually mean an Investment of five times that
amount, or §250.000,000. In an article which I wrote in 1919 I esti-
mated that it would rer[uire $360,000,000 in investments to produce
all the potash consumed in this country within 10 years after the war,

Now let me eall your nttention to an item of taxation ; the $50,000,000
invested by Amerlean tash pioneers and patriots was not exempt
from taxation. The industry was employing many people and build-
ing up new empires, yet they were expected to pay not only the Fed-
eral taxes but also the State, county, and other taxes that are spread
upon the tax rolls. I don't know what the total in percentage on the
investment would be, but it is safe to figure a gross of § per cent to
cover all the various taxes which an American farmer, manufacturer,
or business man must gﬂ} in order to tain our several govern-
ments, build roads, harbors, ete. Therefore the amount that would
have to be paid by an lndush’{ with a total investment of $250,000,000
would actually amount to $12,5600,000 per year, and an Industry of
this magnitude would, in its various ramificatlons of employees, sub-
industries, consumption of supplies, fuel, etc., maintain a still larger
investment that must also pay taxes,

However, the above will iilustrate the point that T want to bri
Egt, namely, that if the potash Industry of this country is dmloﬁ
t

fs a clipping which I received in the mail from one of
yesterday :

an extent that it will produce all the potash consumed in the Un
ates, it will ugm Into the treasuries of our various
departments s

develo and the potash, which is an absolute necessity, comes in
free of any kind of taxatiom, that §12,500,000 per year must be pald
by other industries, farmers, merchants, manufacturers, and cltizens

When one looks at the propaganda, such as the clipping above, made
for the purpose of deception—Iialse, dishonorabie, mg misleadi
wonders how long the Ameriean ‘peu&lse will stand for this sort of ing.

If importations of potash d per cent ad wvalorem duty, that
would only be paying $4,500, ﬁ:r year on the total amount of potash
consumed fper year qmlﬂus to the war.

1 ask of you in all fairness, why should any commodity, “no matter
what it 1s, whether we can produce it in this eountry or not, come into
Ehe United States without paying, as near as can be, the same rate of

axutlion t;:gmosed upon our own citizens—farmers, manufacturers, and
mercihan ¥ .

Taxes nre assessed and paid in proportion to the facilities and advan-
tages furnished by the Commonwealth. If there are no facilitles, the
taxes should be proportionate, e. g., if you enfoy conerete roads, you
expect to pay taxes .ﬁrngnrtmnate to the advantages,

he Hottentot of Timbuctoo i{s the man John Stuart Mill had in mind
when he wrote that celebrated chapter on international free trade, be-
cause the Hottentot has no fine roads, harbors, facilities, advantages, or
taxes, and therefore the Importer to snch a country is not getting
“ something for nod:lngé;nnd consequently is entitled to free entry.
We have had war. ery American citizen is being called upon to

vernmental
000 per year. Therefore, If the industry is net

pay taxes, Why should we permit the foreigners to take advantage of
our fine reads, harbors, m;g other faeilities for making sales and iv-
erles of his product without asking him to pay, with reasonable

equality, the same ({)ro(forﬂon that our own citizens are asked to pay for
| adv

these facilities an antages?
In conclusion, let me say to you that if the legislato f the United
Htates Senate and House of Representatives will put a duty on potash

and other chemicala that are now being imported into the United States
sufficient to cover all the taxes that would be paid by these industries
when in operntion we will furnish to the American farmer and to other
American industries potash at a lower price than they have ever pur-
chased it heretofore. .

Neither the American farmer nor the American statesman need have
any fear as to the ultimate eutcome.

am satteching hereto somre ents and photographs that will fim ou

pome idea of the magnitode of the Deep Bprings Lake deposit. he
Bearles Lake deposit, on which four plunts were built, is many times
larger than this one.

Thanking you in advance for any interest you may see fit to take in giv-
ing the information which I haund you to your friends and colleagues, I am,

Yours very truly, H. W. Cann,
President Inyo Chemical Co.

BAN FrANCISCO, CALIF., Ju 1921,
Hon. SAMTEL MORGAN SHO! [ ot

BTRIDGE,
United States Senate, Washington, D. C.

Dear Sre: We wish to nrge ﬂyour support of the Fordney tariff bill
as applying to magnesium chloride and tash,

There has been a great development this industry on the Pacifie
coast in the last few g}em as & by-product of the salt ts, and a duty
such as pr'pmm:d in this bill is essential to the indmstry. e sincerel
hope you support the duty on these products and we will be pleas
to give you any further information if you wish.

Yours very truly, HIrNwy Cuemican Co.,
Lesvie D. WHITSEY, President.

= WesTERN IXDUBTRIES CoO.,
Ban Francisco, Calif,, July 13, 1922,
Hon. Samven M. SHORTRIDG:

B,
Senate Office Building, Washington, D. €.
Desr Bir: The present tarif bill which is under discussion before
the House carries Fha following dutles om potash materials of interest

0 us:

‘“Potasslum chloride or murlate, potmssium sulphate, mnlt,l wood
ashes and beet-root ashes, and all crude potash galts mot specially pro-
vided for for a period of five years beginning on the day following the
pamfu of this act there shall be levied, collected, and paid on the
actual potash (potassium oxide) content of the foregoing a duty of
2% cents per pound for the first two 2 eents per pound for the
third year, 13 cents per pound for fourth year, and 1 cent per
pound for the fifth year, and thereafter free of duty.

* Potassium bichromate, 2§ cents pound."”

We would like your active sup on the above duties.

We were the first concern in United States to develop a potash
aup“?ly after the German supply was cut off duﬂng the war,

2 have over §200,000 invested im the potash department of our

n
Our plant, if it ecould be operated to capacity, would give |te|.dg
employment to over 100 men, and would turn out 600 tons of potas

month. It and similar other plants throughout the count.lﬁ are
ying idle or working on very limited capacity. the
Frote:tti&u we can aé if we are to remain in the fleld against foreign
mpo! on

Slncérel:. K, 8. MARYANSKI,
Aszgistant Secretary.

OARLAND, CALIF., July 13, 1921,

Hon. Basvver. MorGAN SHORTRIDGE,
United States Sencte, Washington, D. O.
Dear 8mr: There is now gtendinl before the Houses of Co

C a
permanent tardft bill, which, En.lﬁeﬂa will establish a duty onn‘;:tl:uh
ranging rmmdstih cents per po the year to 1 cent per pound the

uty free

fifth year an ereafter duty 3 -

We belleve you are well informed regarding the petash indn and
the hardships and vast expenses entalled In locating d ts in
America at a time when it was vi to the interest of the entire

country that potash be found here account of the foreign supply
het:ng cut off and our crops and lands suffering for lack of it when so
much depended on those. crops. "
Due !Mﬁely to conditions caused by the present rates of forei ef-
to the differential of labor rates, foreign labor is obtaﬂah )
at a rate of approximately 50 cents (Amerlcan money), whereas, as
you know, rates in this country are many times in vance of that
amount, it is prohibitive to try and compete with the forelgn market
without some protection by tl-lill
This company entered the search for potash at the tlme it was so
mu]fn edandwahavaentnhushadnvu;ghtxe t at Searles
n the Mojave Desert in California for the recla ing of potash
from the salt brine of the lake. We have spent a million dollars in
developing a process of refining that has now reached the point where

we feel certain of being able to produmce potash in com tion with
the foreign market if the wvery protection for the short
time ealled for in the now pendin

There are many¥ other companies geslﬂu ourselves that put forth
their millions in money as well as their time and effort to aid their
country in the time of need, and there are many thousands of peopla
;rrh:g: ij_:.‘i?ft:tt?;m and living is dependent on the continued operation

We feel certain that you will give this potash tariff your deep com-
sideration, and that you will vote for its passage.

Very truly yours,
West ENp CEEMIcAL Co,,
NoeMmax P. Ennis, Acting Secretary.

Mr. SIMMONS. Mr, President, I know every Senator is ex-
tremely anxious to dispose of this paragraph to the end that
we may proceed to the consideration of the other paragraphs
which we must finish, under the rule, before we recess this
afterncon. This is no time, therefore, for discussion. I think
the subject has been pretty well covered by the debates which
we have had. ' £

I have here certain data, with’' comments, furnished me by,
experts of the department. I ask unanimous consent to in-
corporate them in the Recorp at the close of my remazks.

The PRESIDENT pro tempore. Without objection, it is so
ordered. i

Mr. SIMMONS. Mr. President, I simply want to say this
and nothing more. I should have liked to discuss the question
rather fully because it is an important one. It has been said
that we will only have to pay $9,500,000 during the five years,
That depends upon the amount of fertilizer potash that is made,
I anticipate that with the $30 per ton bounty potash will be
made in the United States not for the potash but in order to get
the bounty, In that way a large amount will be made, and in
the end, instead of $9,500,000, we may have to pay out of the

“Treasury many times that sum.

The proposition of giving bounties is te my mind always
obnoxious, It is one of the most evil suggestions that has been
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made in connection with our legislation. I think it is inde-
fensible whenever applied, but when we apply that principle to
the creation and fostering and nourishment and development of
an industry when we know, after we shall have spent millions
of dollars in bounties to put it upon its feet, that as soon as
those bounties are withdrawn the industry will necessarily fall
to pieces because it can not for natural reasons compete with a
like industry in a foreign country, it is doubly obnoxious. That
is the character of industry we are now proposing to foster
with a bounty. During the war, under the influence of the
embargo, the industry did develop, but developed very slowly.
Although the price was very high, still it developed very slowly.
At the end of the war the bounty was withdrawn and the fac-
tories were practically closed.

Those who had entered into it had gone out of business. They
made large profits while in business during the war because
of the high prices prevailing while the embargo was in force.
Now we are proposing to give that industry for five years a
further practical monopoly and practical embargo upon their
products in America; that is to say, we are proposing to subsi-
dize them to the extent of $50 a ton for their fertilizer, nearly
twice the price of the foreign product.

At the end of the five years, just as surely as I stand here,
if that bounty shall be withdrawn, the industry that we shall
have developed will go to pieces in the face of the foreign
competition—and why? It must be apparent to Senators on
both sides of the Chamber, from the facts which have developed
in the discussion, that it is absolutely impossible for us to make
in the United States, by artificial means and by expensive
processes, a potash that can be sold in competition with the pot-
ash that is found abroad in inexhaustible quantities in the soil
and needs only to be dug up, as we would dig up sand. So it
is proposed to build up an industry with foreknowledge that as
soon as we get it built up and withdraw the fostering care that
builds it up it will go to wreck again and that all the money
we ghall have Invested in building it up and developing it will
be thrown away and the American people who will have gone
down into their pockets to furnish the bounties will have noth-
ing to show for the money that has been legislated out of their
pockets into the hands of these people,

APPENDIX.
POTASH.
USES.

About 95 per cent of all potagh is used for fertilizer purposes. It s
used prlncipa]rlg In the growing of cottom, tobaecco, potatoes, citrus
fruits, and garden truck.

MARKET,

The principal market is located in the South Atlantic States, which
consunre over half of the annual yearly consumption in the United States,
FOREIGN RESOURCES.

Prior to the war Germany held an almost complete monopoly on the
world's trade in potash. is monopoly was made possibleqrathe pos-
session of the only known large derosita of soluble {Jotaah salts, located
near Stassfurt and in Alsace. With France now in Pmiun of Al-
sace sharp competition between these two deposits for th
in potash may expected.

DOMESTIC PRODUCTION.

Before the outbreak of the World War there was practically no pot-
ash produced in this country. The domestic Froductlon during the
war has been developed until in 1918 the output from all sources was
about 54,000 short tons of actual potash (K.0), or about 20 per cent
of our normal gre-war consumption. About one-half of the domestic
production In 1918 came from the saline lakes in Nebraska.

DOMESTIC CONSUMPTION.

For several years before the outbreak of the war the imports of
potash salts averaged about 1,000,000 toms. This gmmtlty represents
a normal pre-war consumption of approximatel 70,000 short tons
of actual potash (Es0). Over 99 per cent of this import came from

Germany.
FUTURE OF AMERICAN POTASH INDUSTRY.

It is questionable if the recovery of smtash on_the present scale
from the natural brines of Nebraska and California, from kelp, and
from the leucite hills of Wyoming can be continued after the resump-
tion of foreign competition. The raw materials are not as suitable
for cheap production of potash as are the minerals of the Btassfurt,
Germany, and Alsace, B“rmmezil deposits. The American sources are far
from the chief markets—South Atlantic States—which places them at a
large disadvantage in regard to freight rates.

NEED OF POTASH.

Potash is essential to the gmwth of all plants. In the United
States the cotton crop needs and has in the past taken by a substantial
margin more commercial potash than any other crgg. large propor-
tion of the cotton-growing area is greatly benefited by its use, he
lack of potash in the soll can not be compensated for by the addition
of other fertilizers.

e world's trade

IMPORTS.

The imports Into the United States of potash salts for several years
prior to the outhreak of hostilities had averaged about 1,000,000 tons,
valued at a little less than $15,000,000. The actual potash &K;O)
content of these salts from 1906 to 1914, in short tons, were as follows :

1906 — -- 155, 974
1907 e e ——— 144, 85
1908 136, 057

1009 173, 220
1910 279, T80
1911 274, 446
1912 253, 678
1913 270, 720
1914 = 207, 08

DOMESTIC PRODUCTION COMPARED WITH IMPORTS.

A comparison of the yearly production of potash during and since
the Worlg War with total imports in short tons were as l'oglows:

Domestie | Imports
for con-

Year. pro-
duction, | sumption.

207, 089
49,867
7,585
/100

TS s e e e e 10,171 81,017

All the above are official Government figures.
PRESENT CONDITION OF AMERICAN POTASH INDUSTRY.

By the end of 1920 many of the domestic producers of potash had
closed their plants and at present the indust is at a standstill
Quoting from “ Potash in 1921," by M. R. Nourse, In * Mineral Resources
of the United Btates” (Geological Survey), ' The general business de-
pression, the peculiarly disorganized condition of the fertilizer business,
the high freight rates, and the low gﬂce of foreign potash are given by
former producers of domestic potash " as the causes for the rapid de-
decline of the Industry in the United States.

DOMESTIC CONSUMPTION,

In the following table are pgven for the years 1913 to 1921 the total
consumption of fertilizer in the Unlted States, the total gotaah (K:0)
used, the average percentage qotash content [n the fertilizer, and the
increased cost which an addition of 23 cents per pound would entail
on the potash actually consumed :

Total increased cost, at
2} eents per puunti.

sold in A
Year. United o e It 5 per
: sumed. | P On potash | cent pot-
States. actually | ashcon-

consumed. | tent were
nsed.

Short tons. |Short tons.| Per cent.
6,544,340 | 273,124 4.2 (813,655,700 | $16, 360,850
7,240,320 | 178,610 2.5 | 8,030,500 | 18, 107,800
5,573, 200 ; 204 11| 3010,200 | 13 933000
5,300,540 | 17,605 .3 880,250 | 13)478,350
6,206,540 | 40,673 6| 2,083,650 | 15,516,350
6,756,740 | 62,760 .9 | 31387000 | 16,891,850
6,801,320 | 61,034 .9 | 3,051,700 | 17,228 300
7,654,220 | 247,252 3.2 | 12,362,600 | 19)135, 550
4,500,000 | 71,997 16| 3,599,850 | 11,250,000

From the precedi table it can be readily seen that during the
World War the use Totash in fertilizer was curtailed to such an ex-
tent that the productlvity of our soll was necessarily considerabl
diminished. From an average of over 4 per cent In 1913, the Patu
content In the fertilizer fell to three-tenths of 1 per cent in 1916. If
there had been a duty of 23 cents per pound on &msh imported in
1913 an additional cost would have resulted to farmer of over
$13,500,000, and in 1920 of over $12,000,000. If, during these nine

ears, D cent potash had been used in the fertilizer (a normal need)
{he increated cost at 23 cents to the American farmer would have
averaged yearly about $15,750,000.

FAEM EXPENDITURES FOR FERTILIZER.
. The following table shows the expenﬂituresotgctha farmers of this
rd!n

coun acco g to the United States Census e, for 1909 and 1919
for rﬁ?&umg. and several leading States: i
1919 1909
Prel; ct“arllt Per cent
of total, of total,
Value. United Value. United
States, States
Total for United States.............. 1$326, 309,800 |.......... [$114,882,541 |.........
South Carolina......... woo| 32,546,795 16,1 | 15,162,017 13.2
North Carolina,...... 48, 796, 604 14.9 | 12,242 533 10.7
Georgia......... 46,196, 434 14.3 | 18,860, 149 14.7
bite e O R .| 17,277,705 5.3 , 932, 455 6.0
Other South Atlantic States.........| 20,882 540 6.4 | 8,407,978 7.3
Total South Atlantic States. ... ..... 185,700, 177 57.0 | 59,625, 130 5.9
Total southern east of Mississippi
River. . eeea] 211,177,032 64.7 | 72,525,360 63.1
: ved| 7 750,067 2.4 | 4,080,470 3.5

It can be readily seen from the preceding table that the Southern
States are the dominant factor in the fertilizer of the country. The
SBouth Atlantic States in 1909 consumed by value about 52 per cent,
and in 1919 67 per cent, of the total of the country, and the Southern
States east of the Mississippi River purchased 63 per cent in 1909 and
G4.7 per cent in 1919,
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POTASH CONSUMPTION BY STATES.

The latest available figures for a normal year of potash consumption
_,tre-fur 1010, which are as followa:

Pounds
Per cant
Per cant of potash
Potash | potash | Fertilizer| of United "Cultl- |consumed
Btate. consump-| content |eousmmp- oo ~vated | per 100
tion. in fer- tion. tion of | ‘Beres. | o mt-
tilizer, 3 I:U.luﬂ
potash. &
= Short tons. \Short tons.,
North Carelina...... 28, 900 41| 630,005 10.0 (5,737,037 | 1,007.8
Maineg........ -] 833t ?-4 {116, 085 2.8 1,585,065 | 1,049.8
Florida. ... 15, 085 (8 | 172,641 5id (1,223,078 | 2/468.9
Hew Jorsey..........| 9, 6.9 | 120,000 2.3 1,114,003 | 1,656.5
assachusetts. A 4, 6.1 64, 000 L6 | 654,844 1,346.3
Connectiout.........| 2,925 6.5 | 40,000 i1 | 534,848 | 1,003.8
th Caraolina_._...| 42,708 8.6 |1,048, 808, 15.3 |5, 152, 845 657.6
R i 44, 650 8.5-[1,134,0!]) -16.0 |9, 662, 383 9242
The preceding tnble gives an idea of the high percentage of potash

contalned in the fertilizers consumed !in gome of the Hastern Btates
where Intensive cultivation {s engaged In, running as high as 7.8 per
c¢ent in Florida, 6.9 per cent in New Jersey, G..&Per cent in Connecticut,
and 6.4 per cent in Maine. TFor 1910 the total fertilizer consumed in
the entire country was ‘over 6,000,000 tons, 'which contained about
280,000 short tons of pure gotash. which .averaged therefore mnearly
4.6 per cent content of potash.

; PRICES.

Prices of imported and domestic potash &imﬂ&O‘I for comparative
the price de

purposes are rather difficult to obtain, as ds somewhat
n;}:on the grade and amount of ‘potash ‘contained in the potash salts.
The figores given below were tained from ‘“Mineral Hesources of

the United Btates'" (Geologieal 8Survey), and the prices are per unit
(20 pounds) of potash (K 0):

2.62 4. 37
875 ‘420
i4. 50 411
L6 231
LTl LE0
L21 Loz

Bince the middle of 1621 to the middle of 1822 the prices of imported
tash bave decreased fronr 20 per cent to 50 'per.eent. The prices
@ot&d above are for potash which i3 to be used chiefiy for .!ertiﬁsera.
With the priees of forelgn-bonght potash back to the pre-war levels the
proposed duty of 23 cents per pound or'.m*cent.sog:\arznnlt of 20 pounds
Wwill mean an ad valorem equivalent of.nearly .100,per cent.
PRICES .OF . IMPORTED POTASH VERSUS DOMESTIC FREIGHT RATES.

Allow me to guote .from the hearings of 1822 before:the Senate
'\Emunce Committee (p. 4740) regarding the discussion with Mr. 8, D,

renshaw, of Richmond, Va., representing the' National Fertilizer Asso-
ciation, as follows:

“ Benator Joxes. What is your contract,price for the German potash
per unit? What ‘does it amount to?

“ Mr, CeENsHAW, The:price of mmuriate of potash 1s '$37 per ton for

B0 units,
¢ * Benator Joxes. How much would that be per unit?

** Mr, NSHAW. From ‘that has ‘to come:off discount, making it
\sgl.ﬁihdlﬂde& by 50. Thatiis 63 and a fraction over—between 63 and

cents. & unit,
| '*Senator JoNEs, Then you get potash here.almost for the cost of
'-trnnsgamtlon?
. *Mr. Crexsmpaw. That is what I say ls one of the difficulties .of the
western , produeers.

“Henator Joxes, The western producer mever could get rid of this
-’trel%t charge.
o« Mr. CaeNsEAW, Of course, he ean hope to have a redoction: in it.

“ Senator . Symoor., Were the prices. _’yuu qguoted on the product deliv-
‘ered here, or are they German prices

“ Mr, CRENSHAW. Delivered in United Btates {:rts.

“ Benator:McLRAX.: }s the supgly in Germany’ aunstible? «

“ Mr. CRENSHAW,. -Abselutely, tor,

# Benator MclLmax. Of course, 1f that were' true‘they would have an
‘fncentive to - sell all/that'they can and ata fair profit,
y Mr, Crenshaw continues: “ Frelght from ithe "Nebraska lakes, which
.run from 22 per cent to 25 .per cent KyO content, to.main fertilizer
consuming polnts is §15 to §16 a top, or 60 cents a unit (20 pouudsz)
Jpf pure-potash. From California freight on 82 per cent K,0 was $23. 5
:per ton, or TO:cents per unit, of potash.” Thus we can get potash :de-
-lvered at Amrerican ports almost as. cheap as the cost.of sportation

m Nebraska and ¢beaper than from California.

DIFFICUDTY WITH' AMERICAN POTASH,

. I wish to tiuote from a brief filed by Mr. J. D, Cameron Brddley, vice
‘president ‘of the American ‘Agricultural Chemieal Co., during the ate
T earinﬁs.of 1922 (p. 4T20) ;

“1 do not belleve that this country ean . successfully compete with
'Man or French potash unless actual deposits of potash salts are
| vered. The potash produeced from the Nebraska lakes 'is 'low
grade and inferior in quality to the German article ‘etther for:direct
application or for use in mized fertilizers. The Californis product con-
taine a certaln amount of borax, which is deleterlous to plant life, and
‘this eompany is unwilling to risk its uvse. 'Other companies swho'hnve
msed it bave suffered heavy losses in consequence of the borax injuring
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the crops. It ‘is mow .claimed that  the amount of borax has been
reduced to.a safe percen , but.of this fact we: are not.as yet sufii-
SEL ean bt Delleve £ba t: Donerams Wik omesat, oo levy acta: th

eve ] -Congress consen a tax ypon the
gimum l;:t:s of the :soil and indirectly upon the very s%?temnm o;fmevery

Allow me to quote again from Mr., Crenshaw, of Richmond, Va.,
;%%:;t!]lllng ‘the .many practical :reasons that militate against American

““No producer in Ameriea ean furnish kainit, which i{s the form of
potash salt that is mest Iawly used by the American farmers in an
unmixed -state, The .muriate of mgo iK,O content about GO 'fe
cent)  produced from the large Ameriean sourc rles Lake,
Calit.—still bears the grejudlce of the consumer and the fear of the fer-
tilizer manufacturer as to the use of if, because of experiences with it
In the past, when they produced a muriate of potash so high in borax
68 to Injure crops and cause innumerable damage suits that cost many
fertilizer manufacturers ifmmense sums. The product of the Nehraska
lakes is good for {ts grade, except for.the fact of its being so alkaline
@s to'prevent practically the use of certain important ammoniates in
Eg:;if{l’cturing complete ‘mixed goods, becanse It causes losz of am-

oy

‘Boiled down, the essence of the facts is:

“{1) In spite of five years of war, which gave the Amerlcan producers
a monopoly, and which they exercised to arbitrarily charge the hlghest
prices obta{nah}a. even to the extent of six or seven times the pre-war
and present prices of potash—say, approximately $4.50 oger unit—they
were never able to produce the equivalent of over 64,000 tons of pure
potash in any ome year. ‘Therefore, I repeat, there is no reason to
expect that they can produce the no ‘American requirements at
present prices eve:;nglus proposed tariff, say, about $1.10 per unit, when
they could mot produce mcre than about per cent of the normal
American ‘requirements -with : prices practically four times as high.

“(2)'Should the farmers of this country be taxed a sum. estimated
by American producers at aggmxlmtel £54,000,000 .in the effort to
nurture a war-time business baby to seli-supporting manhood, when it
looks cless to mccesstnllmccompush this

“{3) Much propaganda “been published to the effect that the
present price of German potash is due to the low value of the German
'mark, but the fact is 'that mn{tynam ago, when the German mark
‘was normal, we made a contract for ‘German potash at about 80 per
cent lower than .the present prices.

*“(4) In 'May, 1920, some fertilizer manufacturers bought .the
equivalent of about 12,500 tons of pure potash from certaln American
producers at what tha' claimed ito ‘be cost prices, because they stated
that bankruptey wo otherwise .result .to . of them, .and,
‘furthermore, that they had worked out .in .research laboratory new
methods to reduce their costs and save by-products .that made {t
certain they would be able to meet forelgn competition as to price,
Now. 19 .months later, instead of having fulfilled their prophecies,
gei akk ‘for ta protection for five years .at the expense of tha

Tmer,

*{5) "The use of potash is not confined to farmers who grow any
sinfe crop or to any special section of our country. The {interest
is iden with growers of potatoes in Florida, the Carolinas, Vir-
ginia, New York, Maine, :Hl.:mﬁl.n, etc. The same is true .of .pro-

ucers of wheat, corn, ete.,, whether North, 'South, East, .or ‘Jnt,
Florida citrus frults would reach,youn in poorer conditlon unless the
ﬂove owners ‘feel that potash prices.not only jjustify their using it

t uslng it'in ‘the form of snlphate. Without,potash espeelally the
sandy landsof ‘the South ecan . pot:preduce normal yields of cotton.
The tobacco crops of Florida, the olinag, Pennsylvania, Connecti-
cut, Massachusetts, Wisconsin, Kentucky, Torto .Rico ete., «are .all
dependent on 'potash. Porto Rico could not mcmasfufly JErOW Sugar
cane without it. 'Peaches, apples, strawberries, vegetable crops,
‘wherever grown, require It .

*(8) | Certdln forms of potash much used and desiréd fn the United
Btates can not be produced in thls country.

(7} One of the difficulties of ‘the American productien is that the
freight rates from producing to consuming points average some 40 to
|60 eents:per unit:of rpotash, or nearl;r ‘ag much as’the cost of foreign
.potash - delivered at Amerlean ports.’

INADEQUACY OF AMERICAN SUPPLY OF POTASH,

Quoting again from .Mr, .Crenshaw, on page 4739 of the Senate
resentatives of the American

hearings, as follows:

“ Mr. CreNsHAW. I =ald that t{m
‘potash ' producers met ‘November 14, 1021, when I ‘had an ‘interview
rwith ‘them. I have qlready told you ‘that I asked them to pleasa
make a showlng.as to what the possible ﬁroducﬁon in America -wonld
be at the end of a ﬂve-iear “tariff protection. Thg Promjsed to give
it to'me, 88 1 -have gtated, ‘but ‘I have never heard e,

“ Sepator Smoor. They may do it at this hearing. !

“Mr. CReNsHAW. One minute. At the same Interview I .asked them
what was the productive ca?acity of the United States——

* Senator 'BMOOT, ¥y

“Mr. CrexsgpAw. In the next year, and here'it is. This iz a memo-
randum that.I dietated after our meeting 'was over. rAll this is in
‘tons of K;0, They estimated that Trona could produce 20,000 tons;
‘Balduro, 10,000 ‘tons; what -we eall the Nebraska  Lakes, ‘12,600 tona

rom -them

"the Alunite of Utah, 6,000 1tons; the United States :Aleohol Co.
3,000 tons; the:cement mmgnlm, 8,000 tons; .the beet-miar com-
Lake, 1,500

‘panies, 5.000 tons; the West d Chemical Co., at Searles
tons. makinz a ‘total of 61,000 tons. That, they say, is their ability
roduce now,

I?.l the Henate hearings before .the Finance Committee, .on ea
'4T47-4749, we have the statement of Hon. JoHN 5. BENHAM, a Repre-
sentative in Congress from'the Btate of 'Indiana :

. Representative Bexmau. I represent the fourth @istrict of Indiana
in the House, and when not acting as a Member of Copgresa my.mest
gerious business 'is agrieultural pursults.

“Puring probably ‘10 years prior to my becoming a Mcmber of tha
Sixty-sixth Cengress my main business was buying run , Worn-
out farms that ncbod{ wanted and attempting to refertliize them,
repair buildings, and, in short, I was something of ‘a doctor of sick
farms. I relled on two ageneles—the very liberal mse of ‘potash and,
of -.course, the use of elover. I have made quite.large use also of eom-
mercial fertilizer rieh in this one eclement, potash, and using from .a
few pounds of potash per acre up to 100 pounds, owing to the crop
I wanted 'to Eruduce.'t e condition of the soll, and the'tgme I bad for
building up the farm.

““Phe whole délegation from Indiana in the House, incloding my-
self, are high protectionists. I do not need to give out any family
secrets, I am speaking on the potash question from the standpoint
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of a high protectionist for all %mmislnf American industries, How-
ever, the element potash is protected at the rate of 250 per cent ad
valorem in the chemical edule, which we agriculturists do not

op i

‘1 am aking against the tariff on agricultural potash, becaunse 1
do not believe—I have seen no evidence, no statistics anywhere that
makes me believe—that it 1s or is likely to become a promising Ameri-

can industry.”

I do not find any evidence of any single year where the American
producers have produced more than one-eighth of the amount demanded
and needed. e largest amount produced in any one year in the
United States was about 54,000 tons. On the other hand, 875,000 tons
have been used by the American farmer, and a vastly greater amount
is now needed, owing to the fact that not enough potash was used
during the war.

EFFECT OF PROPOSED RATE UPON FARMER,

Hon. JouN B. BENHAM continues :

“The tariff of 50 cents a unit would be a burden on the American
farmer of from 50 cents to $50 per acre.

Allow me to add also from the hearings on pnge 4762 the statement
of Dr. Frank App, representinf New Jerse, ederatlon of County
Boards of Agriculture and New Jersey State Grange, Trenton, N. J.:

“The tomato farmer finds it very hard on him because he is usually
not so large a farmer, but it means $20 per farm for the tomato grower
who grows the normal amount in the tomato section. And the same
is true of sweet potatoes. They use about the same amount for sweet
potatoes, or $20 for a man who grows the normal acreage. The farmer
ogpo&es the tariff as it exists st, because of the excessive cost to
the farmer when you are charging him about $12,500,000 to $15,000,000
for protection to an industry to the extent of $2,600,000—in other
words, you are not only protecting the man who is golng to make the
potash, but J’ou are also charginfg over and asbhove that quite a large
amount—and, second, because of the poor distribution, as the man
rlrll;o tgrc;;s. potatoes and other vegetables pays an excessive amount of

s tariff.”

It may also be interesting to note the increased cost to several of the
chief fertilizer consuming States which the duty of 2§ cents {)er g:nnd
would entail. Using consumption Bgures of a normal year—1910—before
the war, this duty would cost both Georgia and South Carolina over
$2,000,000 each, North Carolina ue:u'l{h one and one-half million dollars,
Alabama over a million, ete. These increased costs will be borne first
by the American fertilizer manufacturer, then by the farmer, and lastly
by the American consumer, It has been figured that for the entire
country the increased duty would be over $14,000,000,

FINAL,

In conclusion allow me to mention again Hon. Joux 8, BENHAM, on
page 4750 of the hearings, as follows:

“In the hearings before the Ways and Means Committee of the
House the potash producers and the potash distributors in Amerieca
were heard. They presented thelr case very well, indeed. The farmers
who are paying the bills directly were not for a,ng considerable len
of time heard. The people who finally pay the bills, the 100,000,000
Americans who are interested In both the price and the quality of the
fruits, the grains, and vegetables have mot been heard. It is a well-
known fact that not only are frults and vegetables produced much more
cheaply by the use of potash, but their keeping gualities are very much

im ed.

R?;nd thought just a little of telllng some secrets, and yet I think
wmlbly it is not desirable to do s0. I should like to state only this:

e agriculturists of the House had the understanding, after a talk
with one of the members of the Ways and Means Committee, that this
element in which we were interested was to be on the free list. We
learned later on that there was a tariff of 2} cents ?er J)ound, or $50

r ton. We then asked that this one item submitted to a vote of
Ee House, and that request was refused.

“1 have only this one request to make, that the Senate return this
bill to the House in & shape that will allow the rank and file of the
Members of the House to have a square vote as to whether this item
shall or shall not be taxed.”

Mr. STANLEY. Mr. President, I simply wish to make one
statement to the chairman of the committee, Tt would be a
pity not to let the committee complete the iniquity. The only
iniquitous thing they have left out of this tariff bill is a bounty.
They have embargoes, they have indefensible duties. If they
can just get a bounty there will be nothing abominable left out,
and for the sake of symmetry I am almost hoping they will do it,

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment of the Senator from North Dakota [Mr.
McCuMBER].

Mr. REED. I ask for the yeas and nays.

The yeas and nays were ordered, and the reading clerk pro-
ceeded to call the roll.

Mr. HALE (when his name was called). I transfer my pair
with the senior Senator from Tennessee [Mr. SHierLDs] to the
junior Senator from Maryland [Mr. WerLLEr], and vote “ yea.”

Mr. LODGE (when his name was called). I have a general
pair with the Senator from Alabama [Mr. UxpErwoop], and I
withhold my vote.

Mr, McCUMBER (when his name was called). Transferring
my pair as on the previous vote, I vote * yea.”
Mr. SIMMONS (when his name was called). I wish to state

that I have a general pair with the junior Senator from Minne-
sota [Mr. Kerroaa]. I transfer that pair to the senior Senator
from Nebraska [Mr, Hrrcucock], and vote * nay.”

The roll call was concluded.

Mr. EDGE. I transfer my pair with the senior Senator from
Oklahoma [Mr. Owex] to the senior Senator from Minnesota
[Mr. NErsox]. and vote “ nay.”

Myr. SUTHERLAND. Transferring my pair with the senior
Senator from Arkansas [Mr. Ropinsox] to the Senator from
Vermont [Mr. I'ace], I vote * yea.”

Mr. FLETCHER (after having voted in the negative). I
have a general pair with the Senator from Delaware [Mr,
Baxrv], who is absent. I transfer that pair to the senior Sena-
tor from Texas [Mr. Cureerson] and let my vote stand.

Mr. GERRY. I wish to announce that the junior Senator
from Mississippl [Mr. Harrisox] is unavoidably absent. If
present and not paired, he would vote “ nay.”

I also wish to announce the necessary absence of the senlor
Senator from Alabama [Mr. UNperwoon]. He is paired with the
senior Senator from Massachusetts [Mr. Lonee], If present and
voting, the Senator from Alabama would vote “ nay.”

The result was announced—yeas 30, nays 32, as follows:

s YEAB—30.
randegee Frelinghuysen McKinl Bhortri
Bursum Gooding D:l{:L-mu:Fy Smoot i
Calder Hale MceNary Spencer
Cameron Jones, N. Mex, Moses Btanfield
Colt Kendrick New Sutherland
Curtis Keyes Pepper Warren
Dillingham Ladd Phipps
Hrost MeCumber Rangsdell
NAYS—32.

Ashurst Gerry Oddie Bterling
Borah Glass Overman Swanson
Capper Harrls Pomerene Townsend
Caraway Heflin Reed Tramme]l
Cummins Jones, Wash. Bheppard Wadsworth
Dial Lenroot Simmons Walsh, Mass,
Edge MeceCormick Smith Walsh, Mont.
Fletcher Myers Btanley Willis

NOT VOTING—3&3.
Ball Hitehecock Nicholson Shields
Broussard Johnson Norbeck Underwood
Culberson Kellogg Norris Watson, Ga.
du Pont Kmf Owen Watson, Ind.
Elkins La Folletta Page Weller
Fernald Lof.l'fe Pittman Willlams
France McKellar Polindexter
Harreld Nelson Rawson
Harrison Newberry Robinson

So Mr. McCumBer's amendment was rejected.

The PRESIDENT pro tempore. Is there any further amend-
ment to be offered to paragraph 16357 If not, the Secretary
will report the amendment in paragraph 1636.

The Reapine CLERK. 'On page 280, paragraph 1636, the com-
mittee proposes to strike out “ cyanide” and insert * nitrate or
saltpeter, crude,” so as to read:

Pan. 1636. Potassium mnitrate or saltpeter, crude.

Mr. McCUMBER. Mr. President, I assume there will be no
objection to the amendment. We have put cyanide potassium
on the free list, and this puts potassium nitrate or saltpeter,
crude, on the free list.

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment proposed by the committee.

The amendment was agreed to.

The PRESIDENT pro tempore. Is there any further amend-
ment to be offered to the paragraph 1636? If not, the Senate
will proceed to consider paragraph No. 1.

Mr. McOCUMBER. Mr. President, the only question is on lines
24 and 25, near the bottom of page 2, which read:

Arseniouns acid or white arsenic, 2 cents per pound.

SEVERAL SENATORS. Vote!

Mr. SMITH. What is the amendment, Mr. President?

The PRESIDENT pro tempore. The Chair desires to observe
that the unanimous-consent agreement relates to amendments
hereafter offered. Does any Senator desire to offer an amend-
ment to paragraph No. 1?7

Mr. SMITH. Yes, Mr. President ; I desire to offer an amend-
ment striking out the Senate committee amendment on line
25 providing for a duty of 2 cents a pound on white arsenic.
The House provided a rate of 25 per cent ad valorem, but the
Senate has agreed to the committee amendment Imposing a
duty of 2 cents per pound. I am not going to take the time
of the Senate to argue all the reasons why the provision shounld
be siricken out. I merely wish to state the main facts in
reference to the matter.

White arsenle is the basis of what is known as ealeium
arsenate, which is used for the destruction of insects which
prey upon the field and the garden crops of this country, and
the forests as well; on our fruits and vegetables as well as
other growing crops such as potatoes, tobacco, and, latterly,
the great cotton crop of this country.

The supply of this article is absolutely inadequate; the
need of it is absolutely imperative, The potato growers of
the Hast and South, and of the whole Atlantic seaboard—in
fact, of the whole country—are dependent upon this ingredient
for the control of the potato bug; the fruit growers of the
country are absolutely dependent upon it for the protection of
their orchards; the growers of field crops are absolutely de-
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pendent upon it for protection against the unprecedented rav-
ages of insects. In view of the fact that there is not enough
of this article produced, possibly, in the world to meet the
erying demands, why the Congress should place upon it a
duty of 2 cents a pound and retard its importation from abroad,
when it is an imperative necessity, passes my comprehension.

I may say In conclusion, Mr. President, that the bulk of
this article which is produced in this country is a by-product
from the refining and smelting of certain ores such as lead,
zine, and copper. The fact of the matter is that in this coun-
try if there is an article that should be placed upon the free
list, that should be brought into this country from every known
source, it is this ingredient. It is, therefore, monstrous to
propose that just now, while the country is suffering, perhaps,
more from the inroads of insects than ever before in its his-
tory, we should impose an additional burden on those who are
striving to produce our food.

I have certain letters here before me now from different
agricultural organizations in reference fo this subject. One
of them is from an agent of the Department of Agriculture who
is supervising the field work at Tallulah, Ala., calling atten-
tion to the fact that the need of this article is so very great
and the supply so small that a large part of the cotton crop
will suffer because of its lack, not from boll weevil alone but
from the caterpillar that is now ravaging it, a misfortune
which occurs from year to year.

1 think if the Senate wishes to go on record as lending what-
ever legitimate aid may be rendered by the Congress of the
United States to the struggling farmers of the country, it
should not only vote to place this article upon the free list
but should use every method within its power to procure an
adequate supply of this ingredient.

Mr. President, I hope that the Senate will not agree to the
Senate committee amendment, but will allow this article to
go upon the free list. I ask for the yeas and nays on my
amendment.

The PRESIDENT pro tempore. The Chair desires to suggest
that he is inclined to believe that the vote by which the amend-
ment of the committee was adopted must be reconsidered be-
fore the amendment proposed by the Senator from North
Carolina may be received.

Mr. SIMMONS. I ask unanimous consent that the vote by
which the committee amendment was adopted be reconsidered.

Mr. McCUMBER. There is no objection to that.

The PRESIDENT pro tempore. The Senator from North
Carolina asks unanimous consent that the vote by which the
amendment on page 2, line 25, providing a duty of 2 cents per
pound on white arsenic, may be reconsidered. Is there objec-
tion? The Chair hears none. Does the Senator from South
Carolina propose to strike out the words—

Argenious acld or white arsenic 2 cents per pound?

Mr, SMITH. I move to strike out the Senate committee
amendment inserting the words “2 cents per pound.”

Mr. WILLIS. What would be the effect of that amendment
if it should be agreed to?

Mr. SMOOT. The duty of 25 per cent ad valorem will remain,

The PRESIDENT pro tempore. The Chair does not under-
stand exactly how the clause would stand should the amend-
ment of the Senator from Scuth Caroclina be agreed to.

Mr. SMITH. I merely wish to have a vote on the Senate com-
mittee amendment. Later, in the Senate, there will be a mo-
tion made to strike ount the duty of 25 per cent ad valorem. All
I desire now is to have a vote against the Senate committee
amendment providing for a duty of 2 cents a pound.

The PRESIDENT pro tempore. The question is on the mo-
tion of the Senator from South Carolina [Mr. SmitH].

Mr. SMITH and Mr. HEFLIN called for the yeas and nays.

Mr. WILLIS. Mr. President, I rise to a parliamentary in-
quiry. Is the question upon agreeing to the Senate committee
amendment, or what is the question?

The PRESIDENT pro tempore. The question is upon the
amendment proposed by the Senator from South Carolina, which
is to strike out the words “2 cents per pound” in line 25, on
page 2.

Mr. SMITH. Mr. President, then those in favor of striking
out the words will vote * yea.” 1 move to strike out the words
*2 cents per pound.”

The PRESIDENT pro tempore. The Chair assumes that Sen-
ators know that.

Mr. McCUMBER. Mr. President, we do not as yet know what
the Senator’'s motion is,

Mr. WADSWORTH. Mr. President, I think the Presiding
Officer has recognized me. As I understand, the Chair has just

LXII—700

announced that the pending question is whether or not the
words “ 2 cents per pound ” shall remain in the bill.

Mr., SMOOT. That is as I understand it.

The PRESIDENT pro tempore. The attention of the Chair
was diverted for a moment. Will the Senator from New York
please restate his question?

Mr. WADSWORTH. I understand that the question has been
stated to this effect, whether or not the words “2 cents per
pound,” in line 25, shall remain in the bill.

Mr. CURTIS. Mr. President——

Mr, SMITH. Mr. President, I should like to state my proposi-
tion clearly. X

Mr. WADSWORTH. Just a moment. I wish to inquire—

The PRESIDENT pro tempore. The Senate will be in order.

Mr, WADSWORTH. A parliamentary inquiry. If the words
** 2 cents a pound,” as proposed by the committee, are not agreed
to, that will leave the language reading:

Arsenions acid or white arsenie, formic acid, 4 cents per pound.

What becomes of the first semicolon, in line 25, after the word
“ pound " ?

The PRESIDENT pro tempore. It is not for the Chair to
construe the effect of the amendment.

Mr. SMITH. The amendment I proposed was simply to
strike out the committee amendment at the beginning of line
25, inserting the words “ 2 cents per pound.”

Mr. SMOOT. That has not been agreed to as yet.

Mr. WADSWORTH. We have reconsidered that.

Mr. SMOOT. We have reconsidered it.

Mr. WADSWORTH. 8o those words are not now in the bill,

The PRESIDENT pro tempore. The Chair desires to say
that if any Senator shall raise the point of order the Chair will
be constrained to hold that the amendment is not in order.
The proper proceeding is to disagree to the Senate committee
amendment,

Mr. SMITH. Very well; that is all right.

Mr. WADSWORTH. I rise to anather parliamentary inquiry.

The PRESIDENT pro tempore, The Senator will state it.

Mr. WADSWORTH. If the Senate committee amendment is
disagreed to, how will the bill then read?

The PRESIDENT pro tempore. The Secretary will state
how the bill would then read.

The reading clerk read as follows:

Arsenlous acid or white arsenic, formic acid, 4 cents per pound.

Mr, WADSWORTH. Then, if the Senate committee amend-
ment is rejected the rate will be double that suggested by the
committee.

Mr. LENROOT. Exactly.

The PRESIDENT pro tempore. The Chair does not under-
stand the Senator to propound that as a parliamentary inquiry.

Mr. WADSWORTH. I state it as a fact, then.

Mr. SIMMONS. Mr. President——

Mr. SMITH. There is a semicolon which divides the two
clauses. If it were In order, were the bill in the Senate, I
would move to strike out the clause “ arsenious acid or white
arsenic, 2 cents per pound.” Then, if the motion were agreed
to, it would automatically go to the free list.

Mr. LENROOT. The Senator may make such a motion now.

Mr. SMITH. If I may do that now I will amend my amend-
ment by moving to strike out the words ‘“arsenious acid or
white arsenic, 2 cents per pound,” in line 24 a1 1 a part of line

.

The PRESIDENT pro tempore. The Chair desires to sug-
gest to the Senator from South Carolina that the words “2
cents per pound " are not in the bill._

Mr. LENROOT. May I suggest that if the Senate committea
amendment shall be disagreed to and the Senator from South
Carolina then moves to strike out the words “ arsenious acid of
white arsenic,” he will accomplish what he desires.

Mr. SMOOT. Or, if the Senator from North Carolina will
simply withdraw his request to reconsider and leave the pro-
vision just as it was originally agreed to by the Senate, the
Senator from South Carolina can then move to strike out the
clause, and it will all go out. X

The PRESIDENT pro tempore. The question is upon agree-
ing to the committee amendment,

My, SIMMONS., Mr. President, as the Chair puts the ques-
tion, as I understand, we are to vote upon agreeing to the com-
mittee amendment which imposes a duty of 2 cents per pound
upon white arsenie. I think that is correct.

Mr. McCUMBER. Question!

Mr. LENROOT. May I make a parliamentary inquiry?

The PRESIDENT pro tempore. The Senator will state it.

Mr. LENROOT. What is the state of the record at the pres-
ent time? What is the question?
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The PRESIDENT pro tempore. The state of the record at
thie present time is that the vote by which the committee amend-
ment was agreed to has been reconsidered.

Mr. SMITH. Let me make a parliamentary inquiry. If the
request for unanimous consent to reconsider shall be with-
drawn, then the words will be in the bill, because the Senate will
have acted upon it, and then it will be in order for me to move
to strike out the whole elanse,

Mr. SMOOT. That is what I sald.

The PRESIDENT pro tempore. The Chair is of the opinion
that it would be in order.

Mr, SMITH. Very good; then, I ask the Senator from North
Carolina to withdraw the request to reconsider the vote whereby
the committee amendment was agreed to inserting the words
“ 2 pents per pound,” and then let me move to strike out the
whole clause, and we will have a direct vote as to whether or
not white arsenic will go on the free list.

Mr. SIMMONS. Mr. President, I should like to inquire of
the Senator from New York what he meant when he said a lit-
tle while ago that if we struck out the words “2 cents per
pound " it would double the rate.

Mr, WADSWORTH. I meant to say that the committee
amendment inserts the words “2 cents per pound.” If that
amendment is disagreed to, the remaining language of the bill
will then be “arsenious acid or white arsenie, formic acid, 4
cents per pound.”

Mr. LODGE. There is no doubt of that.

Mr. WADSWORTH. So that the rate will be double that
now provided by the committee.

Mr. SIMMONS. The proposition now is to strike out the
whole clause.

Mr. WADSWORTH. That was not the question pending at
the time I made my observation.

Mr, SIMMONS. I withdraw my request for unanimous comn-
sent to reconsider the vote whereby the commiftee amendment
was agreed to.

Mr. SMITH. I move to?trike out on lines 24 and 25——

The PRESIDENT pro tempore. The Chair suggests that
there must be something more than the withdrawal of the re-
quest to reconsider the vote. The Senate has reconsidered the
vote, and that action must be rescinded before the suggestion
of the Senator can be entertained.

My, LENROOT, The easiest way is to disagree to the com-
mittee amendment, and then let the Senator from South Caro-
lina move to strike out the words “ arsenious acid or white
arsenic.”

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment of the committee, [Putting the ques-
tion.] The Chair is in doubt. Those in favor of the amend-
ment will rise, and stand until they are counted.

Mr. SMOOT. Mr. President, there is no need of having a
division. If we are going to have a division, let us have the
yeas and nays. It seems to me that if we will agree to the
committee amendment, leaving the provision exactly as it was,
then the Senator from South Carolina may move to strike it
all out, and, if the motion to strike out is agreed to, white
arsenic will necessarily go to the free list. What is the use
of having a roll eall?

Why does not the Senate agree now to the committee amend-
ment, and then let the Senator from South Carolina move to
gtrike it all out, including the semicolon?

Mr. SMITH. If that will expedite matters, let us do that,
and get some action on it. We could have withdrawn the unan-
imous consent. If that is all right, let us do that, though I am
not going to a

Mr. WALSH of Montana. I object,

Mr, McCUMBER. Mr, President, the question before the
Senate now is on agreeing to the committee amendment. T ask
for the yeas and nays on whether or not we shall agree to the
committee amendment. Let us vote.

The PRESIDENT pro tempore. The yeas and nays are
demanded on the commitiee amendment. Is the demand sec-
onded ?

The yeas and nays were ordered,

Mr. FLETCHER. Mr. President, I want to make a parlia-
mentary inquiry. If the committee amendment is agreed to,
will it then be in order to move to strike out the words * arseni-
ous acid or white arsenic, 2 cents per pound "?

Mr. LODGE. It will be in order in any event.

Mr., SWANSON. Mr., President, do I understand that the
Senate amendment reduces the rate from 4 cents to 2 cents?

Mr. LODGE. No.

Mr. FLETCHER. It does not reduce it at all.

The PRESIDENT pro tempore. The question ig upon the
committee amendment,

Mr. FLETCHER. Mr. President, I asked the Chair that
parliamentary question because on the answer to it depends how
I shall vote on this propoesition. I want to vote for the com-
mittee amendment provided I have the opportunity to vote for
the proposed amendment afterwards,

The PRESIDENT pro tempore. The Chair already has ex-
pressed the opinion that if the committee amendment is agreed
to the entire clause can then be stricken out upon motion.

Mr. SIMMONS. Mr. President, I suggest that we have a viva
voce vote on agreeing to the committee amendment. I hope the
committee amendment will be agreed to, and then that we will
vote to strike it out.

The PRESIDENT pro tempore. The Secretary will call the
roll. The Senator from North Dakota has asked for the yeas
and nays and the demand has been seconded, and unless that
demand is withdrawn the roll must be called.

Mr. McCUMBER. Mr. President, the yeas and nays have
been ordered, and I should like to have the roll called.

Mr. LODGE. On what?

Mr. McCUMBER. Oun the committee amendment,

Mr. SIMMONS. Mr. President, I want to say to the Senator
from North Dakota that my understanding was that we were
not to have any practical division in agreeing to the committee
amendiment ; that it would be agreed to, and then we would have
a roll call on a motion to strike it out.

Mr. McCUMBER. The reason I asked for a vote was to get
the matter settled——

Mr. SIMMONS. This will settle it.

Mr. McCUMBER. And that seems to be the only method of
settling it.

Mr. SIMMONS. I think on a viva voce vote we will all agree
to the committee amendment, and then the Senator can move
to strike it out.

Mr. McCUMBER. I will withdraw the request for the yeas
and nays.

The PRESIDENT pro tempore. The demand for the yeas
and nays is withdrawn. The question is upon agreeing to the
amendment of the committee.

The amendment was agreed to.

Mr. SMITH. Now, Mr. President, on line 24, after the semi-
colon, T move to strike out the words * arsenious acid or white
nrsenic.” and on line 25, “2 cents per pound” and the semi-

The PRESIDENT pro tempore. The Secretary will state the
amendment offered by the Senator from South Carolina.

The Reapixg OLERK. On page 2, lines 24 and 25, it is pro-
posed to strike out “ arsenmious acid or white arsenie, 2 cents
per pound.”

Mr. SWANSON. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the reading clerk pro-
ceeded to call the roll.

Mr. EDGE (when his name was called). I transfer my gen-
eral pair with the Senator from Oklahoma [Mr. Owexn] to the

Senator from Maryland [Mr. France] and will vote. I vote
W nay."
Mr. FLETCHER (when his name was called). Making the

same announcement as before as to my pair and its transfer,
I vote “ yea.”

Mr. GLASS (when his name was called). T transfer my gen-
eral pair with the Senator from Vermont [Mr. DiLriNncEAM]
to the Senator from Nevada [Mr. Prrrman] and will vote, I
vote “yea."

Mr. JONES of New Mexico (when his name was called). I
transfer my general pair with the Senator from Maine [Mr.
FERNALD] to the Senator from Arizona [Mr. Asaugst] and will
vote. I vote “yea.”

Mr. LODGE (when his name was called). I have a general
pair with the Senator from Alabama [Mr. UspeErwoov] and
withhold my vote.

Mr. McCUMBER (when his name was called). Transferring
my pair as on the previous vote, I vote “nay.”
Mr, SIMMONS (when his name was called). I am advised

that my pair, the junior Senator from Minnesota [Mr, Kerrocal,
if present would vote as I shall vote. Therefore I vote “ yea."”

The roll call was concluded.

Mr. HALE, Making the same announcemen: as before, I
vote “ yea.”

Mr. SUTHERLAND. Making the same announcement as be-
fore with reference to my pair and its transfer, I vote “nay.”

Mr. GERRY. I desire to announce that the Senator from
Alabama [Mr. UNpERwooD] is necessarily absent, and is paired
with the Senator from Massachusetts [Mr. Looce]. If the
Senator from Alabama were present he would vote “yea "™ on
this question.
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I also desire to announce that the Senator from Mississippi
[Mr, HArrISON] is necessarily absent, and is paired with the
Benator from West Virginia [Mr. Ergins], If present the
Senator from Mississippl would vote “ yea on this question.

The result was announced—yeas 29, nays 25, as follows:

YEAS—29.
Capper Harrls Ransdell 'ownsend
Caraway Heflin Reed mmell
Cummins Jones, N. Mex, Bheppard Whuolsh, Mass.
Dial Jones, Wash, Bimmons Walsh, Mont.
Fletcher Keyes Bmith Willis
Gerry Lenroot Stanley
Glass McKinley Sterling
Hale Overman Swanson

NAYB—25.
Ball Edge McNary Btanfield
Brandegee Ernat Moses utherland
Bursum Frelinghuysen Oddle ‘adsworth
Calder Gooding Pepper ‘Warren
Cameron Kendrick Ph p{)s
Colt McCormick Shortridge
Curtls McCumber Smoot

NOT VOTING—41.

Ashurst Hitcheock New obinson
Borah Johnson Newberry hields
Broussard Kellogg Nicholson ’pencer
Culberson Kin Norbeck Underwood
Dillingham Lad Norrls Watson, Ga.
du Pont La Follette Owen Watson, Ind.
Elkins Lod‘ge Page Weller
Fernald McEellar Pittman Williams
France McLean Poindexter
Harreld Myers Pomerene
Harrison Nelson Rawson

So Mr. Saore’s amendment was agreed to.

Mr. SMITH. Now, Mr. President, if it is in order, I should
like to move to add, on page 209, as paragraph 1506, * arsenious
acid or white arsenic.”

Mr. SMOOT. Mr. President, will not the Senator put it as
paragraph 1513a, following “ sulphide of arsenic,” so that we
will have them together?

Mr. SMITH. I have no objection to that. On page 211, just
add the words “ arsenious acid or white arsenic.” {

The PRESIDENT pro tempore. The Chair is of the opinion
that that can be done only by unanimous consent. The Chair
does not mean that the motion must be assented to unanimously,
but the Senate can not take up the free list until the Senste
gives unanimous consent.

Mr. SMITH. I ask unanimous consent that it be done.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none. The amendment offered by the Senator from
South Carolina will be stated.

The Reaprve Orerx. On page 211, after line 17, it is pro-
posed to insert a new paragraph, paragraph 1513a, to read:

Arsenious acld or white arsenic,

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment offered by the Senator from South
Carolina.

The amendment was agreed to.

Mr. McCUMBER. I ask unanimous consent that when the
Senate closes its session on this calendar day It recess until to-
morrow at 11 o'clock.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and it is so ordered.

PETITIONS AND MEMORIALS,

Mr. LADD presented a resolution adopted by the Wisconsin
State Federation of Labor, at Milwaukee, Wis., favoring the
recognition of the present Soviet Government of Russia and
the making of a trade agreement with such Government re-
storing facilities for communication and commerce between the
United States and Russia, etc, which was referred to the
Committee on Foreign Relatlons.

He also presented resolutions adopted by the North Dakota
Pharmaceutical Association, at Fargo, N. Dak., favoring in-
clusion in the pending tariff bill of a prohibition against the
importation of merchandise bearing any trade-mark, label,
print, or other mark, registered in the United States Patent
Office and owned by any person domiciled in the United States
unless imported by such owner, provided the owner shall file
with the Secretary of the Treasury a certified copy of the
registration of the mark, which were referred to the Committee
on Finance.

He also presented a resolution adopted by the Mandan Fed-
erated Shop Crafts, of Mandan, N. Dak., favoring the prompt
taking over and operation by the United States of the ralil-
roads and coal mines so as to safeguard the welfare, comfort,
and safety of all the people, which was referred to the Com-
mittee on Interstate Commerce. .

Mr. EDGE presented resolutions adopted by an executive
meeting at Jersey City, N. J., of ihe National Disabled Sol-

diers’ League of New Jersey, protesting against the enactment
of legislation incorporating the Disabled American Veterans of
the World War, unless the wounded, gassed, and disabled sol-
diers, sailors, marines, and nurses of the National Disabled
Soldiers’ League are accorded the same privilege, which were
referred to the Committee on the Judiciary.

FRANK AYERS,

Mr. CALDER introduced a bill (S. 3897) for the relief of
Frank Ayers, which was read twice by its title and referred to
the Committee on Pensions.

CARE FOR DEPENDENT CHILDREN,

Mr. CALDER introduced a bill (S. 8898) to provide home
care for dependent children, which was read twice by title.

Mr. CALDER. Mr. President, this bill provides home care
for dependent children in the District of Columbia. It is in
line with legislation in many of the larger and more progressive
States in the Union. Under its terms a mother having a child
dependent upon her for support who is unable without aid to
maintain a suitable home and provide proper care for such
child shall be given a monthly allowance by the District of Co-
lumbia in a sum deemed necessary.

In many States where orphan asylums and charitable organi=
zations took these children in their care the State usually al-
lowed a certain sum to provide for them. Under this system the
child remains with its mother, to be brought up under proper
home environment. In New York State, where this new sys-
tem has been in effect for a number of years, it has worked
splendidly. It not only tends to the contentment of the mother,
but it Is of the greatest value for the future of the child. Iw
New York to-day there are very few orphan asylum children.

This measure is of such great importance to the future of
our Distriet children that I am hopeful the chairman of the
committee to which I ask that this bill be referred may give it
his attention at the earliest possible moment.

I move that the bill be referred to the Committee on the
District of Cclumbia.

The motion was agreed to.

EXECUTIVE SESSION.

Mr. LODGE. I move that the Senate proceed to the consider-
ation of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After five minutes spent in
executive session the doors were reopened, and (at 6 o'clock
and 50 minutes p. m.) the Senate, under the order previously
entered, took a recess until to-morrow, Wednesday, August 9,
1922, at 11 o'clock a. m.

NOMINATIONS.

Ezecutive nominations received by the Senate August 8 (legis-
lative day of August 8), 1922,

CoasT AND GEODETIC SURVEY.

Robert Winn Byrne, of Ohio, to be aid with relative rank of
Ensign in the Navy in the Coast and Geodetic Survey, vice
C. K. Green, promoted.

CoAsT GUARD.

Lieut. (junior grade) Charles G. Roemer to be a lieutenant
in the Coast Guard of the United States, to rank as such from
July 10, 1922, in place of Lieut. Frank L. Austin, retired.

This officer has passed the examination required by law.

APPOINTMENT, BY TRANSFER, IN THE REGULAR ARMY,
AIR SERVICE.

First Lieut. John Ferral MecBlain, Cavalry, with rank from
July 2, 1920.

PROMOTIONS IN THE NAVY.

Capt. George W. Williams to be a rear admiral in the Navy
from the 3d day of June, 1922:

The following-named commanders to be captains in the Navy
from the 3d day of June, 1922 :

Franck T. Evans. Hayne Ellis.

Ward K. Wortman, Ernest .J, King.

Charles R. Train. Alfred . Howe.

Byron A. Long. Allen Buchanan.

Daniel P, Mannix,

The following-named lientenant commanders to be command-
ers in the Navy from the 8d day of June, 1922:

Chester H. J. Keppler, Augustin T. Beauregard.

John H. Hoover. Claud A. Jones.

Lieut. Robert H, English to be a lieutenant commander in the
Navy from the 11th day of February, 1922,

Lieut. Thomas L. Gatch to be a lientenant commmander in the
Navy from the 3d day of June, 1922,
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Lieut. (Junior Grade) Hugh St. Clare Sease to be a lieuten-
ant in the Navy from the 1st day of July, 1920.

Lieut. (Junior Grade) Sidney B. Dlaisdell to be a Ueutenant
in the Navy from the 19th day of April, 1922, to correct the date
from which he takes rank as previously nominated and con-
firmed.

in the Navy from the 1st day of July, 1920.

The following-named ensigns to be lieutenants (junior grade) |

in the Navy, from the Tth day of June, 1922:

Moultrie Moses. Raymond V. Holsinger.

William L. Eagleton. Herbert P. Schubert.

Eugene T. Aldridge. Harold BE. Peifer.

Selden Chapin. Alexander J. Counble.

William A. Rice. Frederick B. Kauffman,

Herbert L. MacBride. Frederick W. McMahon,

Thomas B. Brittain. Royal W. Abbott.

John E. Whelchel. Robert H. Hargrove.

Jerome F. Donovan, jr. Samuel H. Arthur.

Roy W. M. Graham. Maurice E. Browder.

Forrest M. O'Leary. Thomas H. Binford.

Civil Engineer George A. McKay to be a civil engineer in the
i\;aztiy with the rank of captain, from the 2d day of December,

Boatswain Frederick B. Webber to be a chief boatswain in the
Navy, to rapk with buot affer ensign, from the 16th day of De-
cember, 1921.
! Gunner (George H. Kellogg to be a chief gunner in the Navy,
ggrank with but after ensign, from the 84 day of December,

1.

POSTMASTERS.
CONNECTICUT.

Harry N. Prann to be postmaster at Centerbrook, Conn.
Office became presidential July 1, 1922.

Howard A. Middleton to be postmaster at Broad Brook,
Conn., in place of A. W. Tyler, removed,

FLORIDA.

William W. Rees to be postmaster at Tavares, Fla., in place

of O. E. Hannah, resigned.
TLLINOIS,

Louis R. Kelly to be postmaster at Duquoein, I1l, in place of
M. C. Cook, resigned.

. Kelly A. Cardiff to be postmaster at Hoopeston, Ill., in place

- of William Finley, resigned.

INDIANA.

Fred D. Price to be postmaster at Plymouth, Ind., in place of
L. G. Harley, removed.
IOWA.

Ralph M. Tyler to be postmaster at Ladora, Iowa, in place of
RR. N. Seydel, deceased.

MAINE,

Velorus T. Shaw to be postmaster at Prouts Neck, Me. Oifice
became presidential January 1, 1922,
MINNESOTA,

Margaret E. Gillespie to be postmaster at Carlton, Minn., in
place of M. K. Gillespie. Incumbent's commission expired April
16, 1922,

. Arch Coleman te be postmaster at Minneapolis, Minn., in
place of E. A. Purdy, resigned.

Otis T. Wentzell te be postmaster at Moorhead, Minn., in place
of E. L. Flaten. Incumbent's commission expired August 7,
1921,

! MISSOURL

Emmet L. Gaffney to be postmaster at Craig, Mo., in place
of W. H. Hambaugh, resigned,

Addie Erwin to be postmaster at Thayer, Mo., in place of
W. D. Meeke, Incumbent's commission expired January 24,
10922,

NEW HAMPSHIRE.

Bertrand N. Hill to be postmaster at Dixville Notch, N. H.
Office became presidential January 1, 1921,
1 Herbert E. Walbridge to be postmaster at Enfield, N. H,, in
place of G. H, Laffee. Incumbent’s commission expired March
18, 1921,

NEW JERSEY,

Frederick R, Dixon to be postmaster at Bellemead, N. J.
Office became presidential January 1, 1922,

Charles H. Updike to be postmaster at Trenton, N. J., in place
of E. I'. Hooper, resigned.

KEW YORK,
Charles A. Van Sise to be postmaster at Syosset, N. Y. Office
became presidential July 1, 1922,
Henry W. Koster to be postmaster at Narrowsburg, N. Y., in
place of J. H. Purcell. Incumbent’s commission expired July 3,

Insign Gerald L. Schetky to be a lieutenant (junior grade) 1920

NORTH CAROLINA.

John G. Frazier, jr, to be postmaster at Guilford College,
N. C. Office became presidential October 1, 1020,
NOBTH DAKOTA.
Elvin J, Bistad to be postmaster at Rugby, N. Dak,, in place of

' J. F. Tibbs, resigned.

OKLAHOMA,

Frederick W. Hunn to be postmaster at Crowder, Okla. Office
became presidential October 1, 1920.

Charles F. Rice to be postmaster at Texola, Okla. Office be-
came presidential July 1, 1920.

Everette L. Richison to be postmaster at Bokoshe, Okla., in
place of B. B. Woodward, resigned.

William W. Wagner to be postmaster at Orlando, Okla., in
place of I. W. Bebout, removed.

PENNSYLVANTA.

Margaret E. Warnock to be postmaster at Darlington, Pa.
Office became presidential April 1, 1921,

Mark M. Merritt to be postmaster at Granville Summit, Pa.
Office became presidential April 1, 1921,

Ralph H. Scott to be postmaster at Conway, Pa., in place of
H. J. Bock, resigned.

George F. Carling to be postmaster at Sayre, Pa., in place of
Daniel Clarey. Incumbent's commission expired February 4,

TENNESSEE,

William A. Langley to be postmaster at Petros, Tenn. Office
became presidential January 1, 1921,
Clarence V. Gwin to be postmaster at Hartsville, Tenn., in
place of R. E, Cullom, resigned.
TEXAS,
Willie L. Gottschalk to be postmaster at Gulf, Tex. Office
became presidential April 1, 1920.
Albert T. Cook to be postmaster at Maner, Tex., in place of
A. F. Loftis. Incumbent’s commission expired January 24, 1922,
Hugh G. Koether to be postmaster at Shiner, Tex., in place
of Edmund Herder, resigned.
UTAH.
Frank Beesley to be postmaster at Eureka, Utah, in place of
T. L. Sullivan, removed.
WEST VIRGINIA,
Woodford G. Whitman to be postmaster at Monaville, W. Va.
Office became presidential July 1, 1922,

WISCONSIN.

Charles S. Brent to be postmaster at Oconomowoe, Wis., in
place of J. F. Flanagan, Incumbent's commission expired
Jannary 24, 1922,

CONFIBMATIONS.
Heeoutive nominations confirmed by the Senate August 8 (legis-
lative day of August 3), 1922,
AGENT BEFORE THE ARBITERAL TRIBUNAL.
Fred K. Nielsen fo be agent before the Arbitral Tribunal
ProMoTioNs IN THE NAvY,
$ To be commander,

Matthias H. Manly.

To be lieutenant commanders.

Harry H. Forgus. Glemm B. Strickland.
Jay K. Esler. Donald Q. Godwin.
To be lieutenants,

Julius 0. Delpino. John N. Walton.
Edward Sparrow.

To be lieutenants (junior grade).
Edward Sparrow. Herbert C. Rust.
Matthias B. Gardner, Rene F. A. Bucholz.
Richard B. Tuggle. Charles B. McVay, 8d.
Van Fitch Rathbun. Richard H. Cruzen.

To be surgeom.
John Buckley,
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To be passed assistant dental surgeons.
Eric G. Hoylman.
Joseph A. Kelly,
To be paymasiers.
John J. Gaffney.
Richard 8. Robertson.

Ernest H. Barber.
O=car W. Leidel.
Herman G. Bowerfind.

To be chief boatswains.

Julius G. Sanders.
Charles A. Dannenmann.
Andrew N. Anderson.
Thomas M. Buck.
William Martin,

Edwin W, Hill
William A, James,
John A. Pierce.
William R. McFarlane.
James Roberts.
Eungene J. Frieh.
To be chief gumners.

Charles A. Kohls. Robert Semple.
Ianiel MceCallum. Jesse J. Alexander.

To be chief machinists.

Alfred E. Raue.
Albert H. Mellien.
POSTMASTERS,
ALABAMA,
Levi A. Knapp, Auburn.
Charley N. Thompson, Piedmont.
OOLORADO,
Rebert B. Kerr, Stonington.
TOW A,
Arthur Ingraham, Conesville.
Rlinn N. 8mith, Coon Rapids.
Ralph K. Russell, Cushing’
Harry L. Emerson, Kenwood Park.
Arvin C. Sands, Mallard.
Freda L. Thompson, Oto.
Ferdinand J. Ruff, South Amana.
Tibbals G. White, University Park.
KANBAS,
Anna E. Waterman, Healy.
Thomas G. Armour, Hutchinson.
MICHIGAN,
Minnie MeGuineas, Elberta.
OKLAHOMA.
John 'W. Bishop, Fairview.
Governor Everidge, Fort Towson.
Thomas J. McNeely, Goltry.

Cyrus 8. Hansel.
Ernest J. Leonard.

TEXAS.
Art E. Frieze, Silverton.
Ralph H. Kelly, Stanton.
SENATE.

WepNEspay, August 9, 1922.
(Legislative day of Thursday, August 3, 1922.)

The Senate met at 11 o'clock a. m., on the expiration of the
Tecess,
THE TAKTFF.

The Senate, as in Committee of the Whole, resumed the con-
gideration of the bill (H. R, 7456) to provide revenue, to regu-
Inte commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

Mr. CURTIS. Mr. President, I suggest the absence of a
quorumn.

The PRESIDENT pro tempore. The Secretary will eall
the roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Ashurst Ernst McKinley Shortridge
Ball I'relinghuysen McLean Simmons
RBorah Gerry AMeNary Smith
Brandegee 5lass Moses Smoot
Bronesard Gooding Xyers Spencer
Bursnm Hale New Sterlin
Calder Harreld Newberry Sutherland
Cameron Harris Norbeck Townsend
(‘E]Jper Heflin Oddie Trammell
Colt Jones, Wash Cverman Wadsworth
Culberron endrick Pepper ‘Walsh, Mass,
Commins Keyes Fomerene Warren
Curtis Lodge Ransdell Watson, Ga
Dial MeUormick Rawson Watson, Ind
Dillingham McCumber Sheppard Willis
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Mr. CURTIS. I wish to announce that the Senator from
:lin:al;sota [Mr. Nerson] is absent on account of a death in his

amily.

Mr. GERRY. I wish to announce that the junior Senator
from Mississippi [Mr. HarrisoN] is unavoidably absent.

The PRESIDENT pro tempore. Sixty Senators have an-
swered to their names. There is a quorum present.

Mr. STERLING. I submit an amendment intended to bhe
proposed to section 315 of the pending bill, which I ask may be
printed and lie on the table.

The PRESIDENT pro tempore. The amendment will be
printed and lic on the table. The Senate under the unanimons-
consent agreement will proceed to the consideration of the
committee amendment, being ‘paragraph 1427a on page 182,
which will be read.

The AssisTaANT SECRETARY. On page 192, after line 2, the
committee proposes to insert a new paragraph teo read as
follows :

Pan. 1427a. Hides of cattle of the bovine species, raw or uncured,
or green cor pickled, 2 cents per pound ; dried, 4 cents per pound.

Mr. WALSH of Massachusetts. Mr. President, my objections
to the levying of a duty upon hides and the consequent levying
of compensatory and protective dutlies upon leather, boots and
shoes, and other leather manufactures, briefly stated, are as
follows:

Kirst. The benefit to the eattle raizer is negligible, as the
duty on each hide, even if eflfective in increasing the price of
enllzlt:le,l will aniount to only 1.65 per cent of the value of the
animal. \

Second. Whatever benefit will inure to any individual or
group of individuals by reason of a duty on hides will be chiefly
to the packers, as they handle 65 per cent of the domestic hide
production, which also constitutes the best gquality.

Third. The benefit to the farmer from the tax on hides by
the possible insignificant increase in the value of cattle which
he may receive through the generosity of the packers will be
more than offset by the increased cost which he will have to pay
for boots and shoes, harness, and other leather manufactures.

Fourth. The domestic manufacturer of boots and shoes has
absolutely no foreign competition; therefore a protective duty
on boots and shoes, except for the duties on hides and leather,
is unnecessary and will be ineffective. Of course, the duty on
hides will increase the cost of production, which the consumer
will have to pay.

Fifth. The increased cost of boots and shoes and other leather
manufactures by reason of the duty on hides will result in
reducing and restricting the expanding export business de-
veloped by shoe and leather manufacturers.

Sixth. The increased cost to the consumer and purchaser of
shoes and other leather products will result in an unnecessary
and Indefensible drain of $110,000,000 on the public for the
benefit of the few engaged in the packing business,

Seventh., Many of the progressive farm organizations and
practically all manufacturers of boots and shoes desire and bave
petitioned for free hides, leather, and boots and shoes.

Eighth. It will tend to break up if not destroy the independent
tanning industry and extend the packers' growing monopoly of
the tanning business.

Ninth. The general public welfare would seem to dictate a
policy of free hides, free leather, and free shoes,

Mr, President, two-thirds of the domestic hides are marketed
by the packers, and these so-called packer hides are of the
better grade because of the more eflicient manner in which they
are removed. The packers do not buy hides from the cattle
raisers, They buy cattle on the hoof, and hides are one of the
by-products.

The amount which packers charge up as the proportion for
hides in estimating the cost of cattle is an average of 11 per
cent. A duty &f 2 cents per pound on hides at a price of 14
cents per pound is equivalent to 15 per cent ad valorem, anc cun
only increase the price of cattle on the hoof 15 per cent of 11 per
cent, which is 1.65 per cent of the total value of the cattle.

In view of the fact that the duty will amount to such an in-
significant increase in the value of the cattle, it is almost cer-
tain that it will not be reflected in an increased price of cattle
to the cattle raiser. Even if fully reflected it would only
amount to, an average of $1.35 per head of cattle at an average
price of $80 a head.

It is very certain, however, in view of the large volnme of
hides controlled by the packers, that the duty will he reflected
in the increased price of hides to the tanners and manufae-
turers.

It would seem, therefore, that the argument that the farmer
will receive an increased price for his eattle—and it is the only
argument advanced in favor of the tariff on hides—is most
fallacious. Indeed, many progressive and well-informed farm-




		Superintendent of Documents
	2017-09-11T18:32:03-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




