University of Hawai'i, Board of Regents, 2444 Dole Street, Bachman 209, Honolulu, HI 96822
Telephone No. (808) 956-8213; Fax No. (808) 956-5156

Notice of Meeting
UNIVERSITY OF HAWAI‘I
BOARD OF REGENTS COMMITTEE ON BUDGET AND FINANCE

Date: Thursday, August 04, 2016
Time: 2:00 p.m.

Place:  University of Hawai‘i at Manoa
Information Technology Building
1% Floor Conference Room 105A/B
2520 Correa Road
Honolulu, Hawai‘i 96822

AGENDA
I. Call Meeting to Order

II. Approval of Minutes of the May 18, 2016 Meeting

[ll. Public Comment Period for Agenda Items: All written testimony on agenda
items received after posting of this agenda and up to 24 hours in advance of the
meeting will be distributed to the board. Late testimony on agenda items will be
distributed to the board within 24 hours of receipt. Registration for oral
testimony on agenda items will be provided at the meeting location 15 minutes
prior to the meeting and closed once the meeting begins. Written testimony may
be submitted via US mail, email at bor@hawaii.edu, or facsimile at 956-5156.
Oral testimony is limited to three (3) minutes.

IV. Agenda ltems

A. For Information:
1. Fiscal Year 2016 4th Quarter UBS Investment Report on Legacy
Endowment Fund as of June 30, 2016

B. For Approval:
1. University of Hawai‘i Operating Budget Proposal (Forecast) for Fiscal
Year 2017

University Operating Budget Forecast for Fiscal Year 2016-17
Presentation
http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17

OpBudget.pdf

Fiscal Year 2016-2017 Operating Budget Narrative
http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17

OpBudgetNarrative.pdf

Accommodation required by law for Persons with Disabilities requires at least (5) five days
prior notice to the board office at 956-8213 or bor@hawaii.edu.
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University of Hawai'i, Board of Regents, 2444 Dole Street, Bachman 209, Honolulu, HI 96822
Telephone No. (808) 956-8213; Fax No. (808) 956-5156

Appendix University of Hawai‘i System Fiscal Year 2016-17 Operating
Budget Proposal

http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17

OpBudgetWorksheets.pdf

V. Adjournment

Accommodation required by law for Persons with Disabilities requires at least (5) five days
prior notice to the board office at 956-8213 or bor@hawaii.edu.
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SUBJECT: FY16 Fourth Quarter UBS Investment Report on the Legacy Endowment Fund as

of June 30, 2016

Attached is a report on the investment performance for the Legacy Endowment Fund provide
by UBS for period which constitutes the fourth quarter of the fiscal year which concluded June
30, 2016. The report highlights performance of the overall portfolio and the specific funds or
investments that comprise the Legacy Endowment Fund portfolio. The material also reports
performance for the period of the calendar year-to-date and for the fiscal year July 1, 2015 to
June 30, 2016. This report is to be discussed as an information item at the Committee on
Budget & Finance meeting on August 4, 2016.

Mr. Paul Yamashita, UBS Account Vice President and Portfolio Manager, and other
representatives from UBS will be presenting this item to the Committee. They are also
expecting to answer any questions the Regents may have on the report or on the portfolio.

Attachments
1. Portfolio Value and investment Performance, June 30, 2016. Pages 1-6.
2. Review of Investment Policy Compliance. Pages 7-31.

c University Budget Office (w/o Attachment)

University Controller (w/o Attachment)

2444 Dole Street, Bachman Hall

Honolulu, Hawai'i 96822

Telephone: (808) 956-8903

Fax: (808) 956-5286

An Equal Opportunity/Affirmative Action Institution
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UBS Client Review

as of June 30, 2016

Prepared for

University of Hawai

Accounts included in this review

Account Name Type

JX XX518 o University of Hawan » Portfolio Management Program
Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Branch office:

733 Bishop Street

Suite 1600

Honolulu, HI 968134068

What's inside

Financial Advisor:

The Kikawa Group
808 536-4511

Performance review. .. ... ... ... e 2
Security performance. . ... ... 3
Additional information about your performance. ......... ... ... . ... . ... ... 4
Important information about thisreport. . . ... ... ... . . . 5
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as of June 30, 2016

Sources of portfolio value
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Prepared for University of Hawaii

IX XX518 « Unwversity of Hawail ® Portfolio Management Program
Risk profile Moderate

Return Objective Current Income and Capital Appreciation

Portfolio value and investment returns

Performance returns (annualized > 1 year)

QTD YTD 1 Year ITD
03/31/2016 to  12/31/2015to  06/30/2015 to 02/28/2014 to
06/30/2016 06/30/2016 06/30/2016 06/30/2016

Opening value 62,069,093.07 64,037,211.16 65,556,976.74 65,577,366.93
Net depositsiwithdrawals -30,447.01 -2,246,560.25 -2,310,934.59 -6,103,762.82
Div./interest Income 483,998.67 813,667.09 2,105,654.46 4,496,202.37
Change in accr. interest 0.00 0.00 0.00 0.00
Change in value 956,505.05 874,831.78 -1,872,546.83 -490,656.70
Closing value 63,479,149.78 63,479,149.78 63,479,149.78 63,479,149.78
Gross Time-weighted ROR 2.32 2.84 0.56 2.76
Net Time-weighted ROR 2.27 2.74 0.36 2.57

Net deposits and withdrawals include program and account fees.

Time weighted rates of return (net of fees)

Performance returns (annualized > 1 year)

QD YTD 1 Year ITD

03/31/2016 to  12/31/2015t0  06/30/2015 to  02/28/2014 to

06/30/2016 06/30/2016 06/30/2016 06/30/2016

Your portfolio(%) 2.27 2.74 0.36 2.57
Benchmark 1 1.62 2.84 1.28 3.09
Benchmark 2 1.93 3.03 0.97 3.30
US Treasury Bill - 3 Mos 0.05 0.12 0.14 0.07
Barclays Agg Bond 2.21 5.31 6.00 4.16
MSCi World 1.21 1.02 -2.19 2.10

Past performance does not guarantee future results and current performance may be lower/higher than past data presented.

Report created on: July 27, 2016



Prepared for University of Hawaii

JX XX518 « Unwersity of Hawaii ® Portfolio Management Program
Risk profiie Moderate

Return Objective Current Income and Capital Appreciation

3 UBS

as of June 30, 2016

Gross time-weighted returns (annualized > 1 year)

Q1D YTD 1 Year ITD

Value on % of 03/31/2016 to 12/31/2015 to 06/30/2015 to Start date to
06/30/2016 portfolio 06/30/2016 06/30/2016 06/30/2016 06/30/2016 Start date
BLACKROCK STRATEGIC INCOME** 6,118,594.48 9.64 1.36 0.80 -0.28 1.26 Mar 11, 2014
DEUTSCHE X-TRACKERS MSCIEAFE HEDGED EQUITY ETF 2,722,610.52 429 0.71 -5.29 -9.38 -1.88 Dec 23, 2014
ISHARES CORE U.S. AGGREGATE BOND ETF 1,810,849.20 2.85 1.09* 1.09*% 1.09* 1.09 Jun 21, 2016
JANUS FLEXIBLE BOND FUND** 3,495,866.19 551 2.32 4,60 422 3.38 Dec 23, 2014
OPPENHEIMER SR FLOATING RATE FD** 5,683,423.16 8.95 3.89 5.06 1.14 1.23 Mar 10, 2014
PIMCO INCOME FUND CLASS P 3,661,309.74 5.77 2.42 4.01 3.91* 3.91 Dec 29, 2015
PRUDENTIAL GLOBAL TOTAL RETURN FUND INC** 3,541,954 34 558 3.66 9.47 10.38 2.29 Sep 11, 2014
SPDR SER TR SP500 FOSL ETF 9,939,798.40 15.66 1.89 3.06* 3.06* 3.06 Mar 24, 2016
TOUCHSTONE ULTRA SHORT DURATION FIXED INCOME 1,077,647.01 1.70 0.61 1.1 1.25 0.96 jul 14, 2014

FUND CLASS Y

UBS BANK USA BUSINESS ACCOUNT 194,189.84 0.31 0.00 0.00 0.00 0.00 Dec 30, 2014
VANGUARD FTSE DEVELOPED MKT ETF 2,681,136.64 4.22 -0.08 -1.94 -7.07 -3.08 Mar 11, 2014
VANGUARD INDEX FDS S&P 500 ETF 10,041,489.00 15.82 2.80 4.26 425 7.53 Mar 11, 2014
VANGUARD INDEX FUNDS VANGUARD MID CAP ETF 8,563,973.73 13.49 2.37 3.56 -0.92 5.21 Mar 11, 2014
VANGUARD INDEX FUNDS VANGUARD SMALL CAP ETF 3,946,307.52 6,22 4.03 5.12 -2.86 2.33 Mar 11, 2014
Total portfolio ST $63,479,149.78 2 100% 2.32% _284% 056% = 276% _Feb 28, 2014

QTD YTD 1 Year ITD

03/31/2016 to 12/31/2015 to 06/30/2015 to Start date to

Benchmarks - Annualized time-weighted returns 06/30/2016 06/30/2016 06/30/2016 06/30/2016

Benchmark 1 1.62 2.84 1.28 3.09

Benchmark 2 1.93 3.03 0.97 3.30

US Treasury Bilt - 3 Mos 0.05 0.12 0.14 0.07

Barclays Agg Bond 2.21 5.31 6.00 4.16

MSCI World 1.21 1,02 -2.19 210

Past performance does not guarantee future results and current performance may be lower/higher than past data presented.

*Performance 15 partially available for the selected time penod and is based on the performance start date.

**Please note, performance is inclusive of multiple securities,

Report created on: July 27, 2016 3



Prepared for University of Hawaii

l I B S JX XX518 e University of Hawail » Portfolio Management Program
Risk profile: Moderate

Additional information about your performance
as of June 30, 2016

Benchmark composition

Consolidated

Benchmark 1
Start - 03/03/2014: 60% MSCI World; 40% Barclays Agg Bond
03/03/2014 - Current: 60% MSCI World; 40% Barclays Agg Bond

Benchmark 2
Start - Current: 10% US Treasury Bill - 3 Mos; 24% S&P 500; 12% Russell 2000; 12% Russell Mid Cap; 12% MSCI EAFE-NR; 30% Barclays Agg Bond
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Disclosures applicable to accounts at UBS Financial Services Inc.

This section contains important disclosures regarding the
information and valuations presented here. This report
presents information since December 31, 2002. This
report does not include complete account activity or
performance of your accounts before this date. All
information presented is subject to change at any time
and 1s provided only as of the date indicated. The
information in this report is for informational purposes
only and should not be relied upon as the basis of an
investment or liquidation decision. UBS FS accounts
statements and official tax documents are the only
official record of your accounts and are not replaced,
amended or superseded by any of the information
presented in these reports.

UBS FS offers a number of investment advisory programs
to clients, acting in our capacity as an investment
adwiser, including fee-based financial planning,
discretionary account management, non-discretionary
nvestment advisory programs, and advice on the
selection of investment managers and mutual funds
offered through our investment adwvisory programs.
When we act as your investment adviser, we will have a
written agreement with you expressly acknowledging
our investment adwvisory relationship with you and
describing our obligations to you. At the beginning of
our adwisory relationship, we will give you our Form ADV
brochure(s) for the program(s) you selected that provides
detailed information about, among other things, the
adwisory services we provide, our fees, our personnel,
our other business activities and finanaial industry
affiliations and conflicts between our interests and your
interests,

Please review the report content carefully and contact
your Financial Advisor with any questions.

The account listing may or may not include all of your
accounts with UBS FS. The accounts included i this
report are listed under the “Accounts included in this
review" shown on the first page or listed at the top of
each page.

Client Accounts: This report includes all assets in the
accounts listed and may include eligible and ineligible
assets in a fee-based program. Since ineligible assets are
not considered fee-based program assets, the inclusion
of such securities will distort the actual performance of
your accounts and does not reflect the performance of
your accounts in the fee-based program. As a result,
the performance reflected in this report can vary
substantially from the individual account
performance reflected in the performance reports
provided to you as part of those programs. For fee-
based programs, fees are charged on the market value
of eligible assets in the accounts and assessed quarterly
in advance, prorated according to the number of
calendar days in the billing penod. When shown on a
report, the nisk profile and return objectives describe
your overall goals for these accounts. For each account
you maintain, you choose one return objective and a
primary risk profile. If you have questions regarding

these objectives or wish to change them, please contact
your Financial Advisor to update your accounts records.

Performance: This report presents accounts activity and
performance starting 12/31/02. For accounts opened
prior to 12/31/02, this report does not include the
complete account activity or performance of your
accounts prior to that date. For consolidated reports, the
Performance Start Date will be the earliest performance
start date of any of the individual accounts selected for
the consolidation time period. If an individual account's
performance information is not available for a full
reporting time period (month to date, quarter to date,
year to date or performance to date), the indvidual's net
of fee time weighted return will not be displayed. For
consolidated accounts that include different account
Performance Start Dates, the consolidated
Additions/Withdrawals, Income Earned and Investment
Appreciation/ Depreciation will include all activity that
occurred during the consolidated reporting time period.
Accounts that hold or held insurance products will be
reported on from the month end date of when
insurance and annuity activity could be obtained from
the carrier,

Past performance does not guarantee future results and
current performance may be lower/higher than past data
presented.

Time-weighted Returns (prior to 10/31/2010): The
report displays a time weighted rate of return (TWR) that
is calculated using the Modified Dietz Method. This
calculation uses the beginning and ending portfolio
values for the month and weighs each
contribution/withdrawal based upon the day the
cashflow occurred. Periods greater than one month are
calculated by linking the monthly returns. The TWR gives
equal weighting to every return regardless of amount of
money invested, 50 1t 1s an effective measure for returns
on a fee based account. All periods shown which are
greater than 12 months are annualized.

Time-weighted Returns (after 10/31/2010): The
report displays a time weighted rate of return (TWR) that
is calculated by dividing the portfolio’s daily gainfloss by
the previous day's closing market value, All cash flows
are posted at end of day. The TWR gives equal
weighting to every return regardless of amount of
money invested, so it 1s an effective measure for returns
on a fee based account. Periods greater than one day
are calculated by linking the daily returns. All periods
shown which are greater than 12 months are
annualized.

Money-weighted returns: Money-weighted return
(MWR) 1s a measure of the rate of return for an asset or
portfolio of assets. It Is calculated by finding the daily
Internal Rate of Return (IRR) for the penod and then
compounding this return by the number of days in the
period being measured. The MWR incorporates the size
and timing of cash flows, so it is an effective measure
returns on a portfolio.

Annualized Performance: All performance periods
greater than one year are calculated (unless otherwise
stated) on an annualized basis, which represents the
return on an investment multiplied or divided to give a
comparable one year return.

Cumulative Performance: A cumulative return is the
aggregate amount that an investment has gained or lost
over time, independent of the period of time involved.

Net of Fees and Gross of Fees Performance:
Performance 1s presented on a “net of fees" and "gross
of fees” basts, where indicated. Net returns do not
reflect Program and wrap fees prior to 10/31/10 for
accounts that are billed separately via invoice through a
separate account billing arrangement. Gross returns do
not reflect the deduction of fees, commissions or other
charges. The payment of actual fees and expenses will
reduce a client's return. The compound effect of such
fees and expenses should be considered when reviewing
returns. For example, the net effect of the deduction of
fees on annualized performance, including the
compounded effect over time, 1s determined by the
relative size of the fee and the account's investment
performance.

Asset Class Performance: If you selected the Manager
Roll-up option, even though the asset manager may
invest in more than one asset class, the asset manager
will be included in an asset class based upon the asset
manager's investment style/category.

The Manager Roll-up option is not available in the Asset
Allocation section of the report. All assets in the Asset
Allocation are classified at the secunty level. Therefore,
the values/percentages of asset classes presented within
this report may not match If you selected the Manager
Roll-up optton.

Benchmark/Major Indices: The past performance of an
index is not a guarantee of future results. Any
benchmark ts shown for informational purposes only
and relates to historical performance of market indices
and not the performance of actual investments. The
benchmark 1s not managed and does not reflect the
deduction of any fees and expenses, which will lower
results. Indices are not actively managed and investers
cannot directly invest in indices. The portfolio’s
investment strategy is not restricted to secunties in the
benchmark. Further, there is no guarantee that an
investor's account will meet or exceed the stated
benchmark. Index performance information has been
obtained from third parties deemed to be reliable. We
have not independently verified this information, nor do
we make any representations or warranties to the
accuracy or completeness of this information,

Custom Time Periods: If represented on this report, the
performance start date and the performance end date
have been selected by your Financial Adwisor tn order to
provide performance and account actvity information
for your account for the specified penod of time only. As
a result only a portion of your account's activity and

performance information is presented in the
performance report, and, therefore, presents a distorted
representation of your account's activity and
performance.

Net Deposits/Withdrawals: When shown on a report,
this information represents the net value of all cash and
securities contributions and withdrawals, program fees
(including wrap fees) and other fees added to or
subtracted from your accounts from the first day to the
last day of the period. When fees are shown separately,
net deposits / withdrawals does not include program
fees (including wrap fees). When investment return is
displayed net deposits / withdrawals does not include
program fees (including wrap fees). For security
contributions and withdrawals, securities are calculated
using the end of day UBS FS price on the day securities
are delivered in or out of the accounts. Wrap fees will be
included in this calculation except when paid via an
invoice or through a separate accounts billing
arrangement. When shown on Client summary andfor
Portfolio review report, program fees (induding wrap
fees) may not be included in net depositsiwithdrawals.

Dividends/Interest: Dividend and interest earned,
when shown on a report, does not reflect your account's
tax status or reporting requirements. Use only official tax
reporting documents (i.e. 1099} for tax reporting
purposes. The classification of private investment
distributions can only be determined by referring to the
official year-end tax-reporting document provided by the
issuer.

Change in Accrued Interest: When shown on a report,
this information represents the difference between the
accrued interest at the beginming of the period from the
accrued interest at the end of the penod.

Change in Value: Represents the change in value of the
portfolio during the reporting period, excluding
additionsiwithdrawals, dividend and interest income
earned and accrued interest. Change in Value may
include programs fees (including wrap fees) and other
fees.

Fees: Fees represented in this report include program
and wrap fees. Program and wrap fees prior to October
1, 2010 for accounts that are billed separately via invoice
through a separate account billing arrangement are not
included in this report. Commussions are not included in
the fees calculation.

Net of fees: When indicated, the information 1s shawn
net of fees and commussion charges to your accounts for
the time period shown. For example, if your accounts
are charged an asset based fee during the month the
report is produced, net of fees performance information
would reflect the deduction of thase fees. Please see
your program documents regarding fee schedules.

Performance Start Date Changes: The Performance
Start Date for accounts marked with a ‘A" have changed.
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Disclosures applicable to accounts at UBS Financial Services Inc. (continued)

Performance figures of an account with a changed
Performance Start Date may not include the entire
history of the account. The new Performance Start Date
will generate performance returns and activity
informatton for a shorter period than 1s available at UBS
FS. As a result, the overall performance of these
accounts may generate better performance than the
period of time that would be included if the report used
the inception date of the account. UBS FS recommends
reviewing performance reports that use the inception
date of the account because reports with longer time
frames are usually more helpful when evaluating
investment programs and strategies. Performance
reports may tnclude accounts with inception dates that
precede the new Performance Start Date and will show
performance and activity information from the earliest
available inception date.

The change in Performance Start Date may be the result
of a performance gap due to a zero-balance that
prevents the calculation of continuous returns from the
inception of the account. The Performance Start Date
may also change if an account has failed one of our
performance data integrity tests. In such instances, the
account will be |abeled as 'Review Required' and
performance prior to that failure will be restricted.
Finally, the Performance Start Date will change If you
have explicitly requested a performance restart. Please
contact your Financial Advisor for additional details
regarding your new Performance Start Date.

Closed Account Performance: Accounts that have
been closed may be included in the consolidated
performance report. When closed accounts are included
in the consolidated report, the performance report will
only include information for the time period the account
was active during the consolidated performance
reporting time period.

Portfolio: For purposes of this report "portfolio” is
defined as all of the accounts presented on the cover
page or the header of this report and does not
necessarily include all of the client's accounts held at
UBS FS or elsewhere.

Pricing: All securities are priced using the closing price
reported on the last business day preceding the date of
this report. Every reasonable attempt has been made to
accurately price securities; however, we make no
warranty with respect to any securtty's price. Please refer
to the back of the first page of your UBS FS. accounts
statement for important information regarding the
pricing used for certain types of securities, the sources of
pricing data and other qualifications concerning the
pricing of secunties. To determine the value of securities
In your account, we generally rely on third party
quotation services. If a price 1s unavailable or believed to
be unreliable, we may determine the price in good farth
and may use other sources such as the last recorded
transaction. When secunties are held at another
custodian or if you hold illiquid or restricted securities for
which there s no published price, we will generally rely
on the value provided by the custodian or issuer of that

security.

Cash: Cash on deposit at UBS Bank USA is protected by
the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 in principal and accrued interest per depositor
for each ownership type. Deposits made in an
individual's own name, joint name, or individual
retirement account are each held in a separate type of
ownership, Such deposits are not guaranteed by UBS FS,
More information is available upon request.

Equity Style: The Growth, Value and Core labels are
determined by Standard and Poor's using a price-to-
book ratio methodology. The Growth, Value and Core
labels are based on how a company's price-to-book ratio
compares to the median price-to-book ratio for its
industry based on the company's assigned Industry
Sector. If the company's ratio is greater than or equal to
the industry median, it 1s classified as a growth stock. If
the company's ratio is less than the industry median, it 1s
classified as a value stock. If a security includes both
growth and value attributes, it is classified as a core
stock, If price-to-book 1s not available or the industry's
median is not available, this item will be Unclassified.

Equity Capitalization: Market Capitalization 1s defined
as the number of shares outstanding times the market
value, Equity securities are classified as Large Cap if they
have a capitalization of 8 billion or above. Securities with
capitalization between 1.8 and 7.9 billion are classified
as Mid Cap. Securities with capitalization below 1.79
billion are classified as Small Cap. Unclassified secunties
are those for which no capitalization is available or
applicable.

Variable Annuity Asset Allocation: If the option to
unbundle a vanable annuity is selected and if a variable
annuity's holdings data is available, variable annurties
will be classified by the asset class, subclass, and style
breakdown for their underlying holdings. Where a
variable annuity contains equity holdings from muitiple
equity sectors, this report will proportionately allocate
the underlying holdings of the variable annuity to those
sectors measured as a percentage of the total vanable
annuity's asset value as of the date shown.

This information is supplied by Morningstar, Inc. on a
weekly basts to UBS FS based on data supplied by the
variable annuity which may not be current. Portfolio
holdings of variable annuities change on a regular {often
daily) basis. Accordingly, any analysis that includes
variable annuities may not accurately reflect the current
composition of these variable annuities. If a variable
annuity's underlying holding data is not available, it will
remain classified as an annuity. All data is as of the date
indicated in the report.

Account changes: At UBS, we are committed to
helping you work toward your financial goals. So that
we may continue providing you with financial advice
that is consistent with your investment objectives, please

consider the following two questions:

1) Have there been any changes to your financial
situation or investment objectives?

2) Would you like to implement or modify any
restrictions regarding the management of your account?
If the answer to either question 1s *yes,” it is important
that you contact your Financial Advisor as soon as
possible to discuss these changes. For MAC advisory
accounts, please contact your investment manager
directly if you would like to impose or change any
investment restrictions on your account.

ADV disclosure: A complimentary copy of our current
Form ADV Disclosure Brochure that describes the
advisory program and related fees is available through
your Financial Advisor.Please contact your Financial
Advisor if you have any questions.

Important information for former Piper Jaffray and
McDonald Investments clients: As an accommodation
to former Piper Jaffray and McDonald Investments
clients, these reports include performance history for
their Piper Jaffray accounts prior to August 12, 2006 and
McDonald Investments accounts prior to February 9,
2007, the date the respective accounts were converted
to UBS FS. UBS FS has not independently verified this
information nor do we make any representations or
warranties as to the accuracy or completeness of that
information and will not be hable to you if any such
information is unavailable, delayed or inaccurate,

For insurance, annuities, and 529 Plans, UBS FS relies on
information obtained from third party services 1t believes
to be reliable. UBS FS does not independently verify or
guarantee the accuracy or validity of any information
provided by third parties. Information for insurance,
annuities, and 529 Plans that has been prowided by a
third party service may not reflect the quantity and
market value as of the previous business day. When
available, an "as of” date is included in the description

Investors outside the U.S. are subject to secunties and
tax regulations within their applicable junisdiction that
are not addressed in this report. Nothing in this report
shall be construed to be a solicitation to buy or offer to
sell any security, product or service to any non-U.S.
investor, nor shall any such secunty, product or service
be solicited, offered or sold in any jurisdiction where
such activity would be contrary to the secunties laws or
other local laws and regulations or would subject UBS to
any registration requirement within such junsdiction.

UBS FS All Rights Reserved. Member SIPC.



University of Hawaii Endowment Fund
Review of Investment Policy Compliance
June 30, 2016

TOTAL PORTFOLIO

Asset Allocation - Section RP 8.207 111.C.1.a.(3).(c)

A balanced portfolio will be maintained with a minimum of 30% and a maximum of 70% in either the
equity or fixed income investments and a maximum of 40% in cash and equivalents.

Equities

Fixed Income

Cash

Floating Rate Securities
Municipal Bonds
High Yield Bonds

Minimum Maximum Current
30% 70% 60%
30% 70% 40%

0% 20% 9%
0% 10% 0%
0% 20% 0%
0% 40% 0%

INDIVIDUAL MANAGERS
Specific Performance Test - Section RP 8.207 HII.D.3.f
Equity/Balanced Managers: Annualized return no lower than 30% below the return of the Policy Index
on a 3 year basis, gross of fees or ranking no lower than the 65th percentile of a universe of peers.

In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance

Type Fund Name Morningstar Benchmark Index BM 3 year  Fund 3 year
return return

ETF  Vanquard S&P 500 Index S&P 500 11.66 11.67 In Compliance
ETF  SPDR S&P 500 Fossil Fuel Free S&P 500 11.66 N/A (See Note 1)
ETF  Vanquard Mid Cap Index Russell MidCap 10.80 10.78 In Compliance
ETF  Vanguard Small Cap Index Russell 2000 7.09 8.98 In Compliance
ETF  Vanguard FTSE Developed Mkts MSCI ACWI ex US 1.62 2.78 In Compliance
ETF  Deutsche X-Trackers MSCI MSCI ACWI ex US 1.62 5.26 In Compliance

Note 1: There is no 3 year fund history. Exception to policy granted at 2/25/16 Board Meeting.
Fixed Income Managers: Annualized return no lower than 10% below the return of the Policy Index on
a 3 year basis, gross of fees or ranking no lower than the 65th percentile of a universe of peers.

Type Fund Name Morningstar Benchmark Index BM 3 year  Fund 3 year
return return

MF  BlackRock Strateaic Income Barclays US Universal Index 4.19 Z.39 In Compliance
MF  PIMCO Income Fund 3 Month USD LIBOR 0.32 5.72 In Compliance
MF  Prudential Global Total Return Barclays Global Aggregate 2.80 4.91 In Compliance
MF  Janus Flexible Bond Barclays US Aggregate 4.06 3.70 In Compliance
MF Oppenheimer Sr. Floating Credit Suisse Leveraged Loan 3.05 2.46 In Compliance
MF Touchstone Ultra Short BofAML 3 Month US T Bill 0.06 1.05 In Compliance
ETF  iShares Core US Aggregate Barclays US Aggregate 4.06 4.10 In Compliance

Prohibited Investments/Transactions - Section RP 8.207 111.C.1.a.(3).(e).(5)
None per Investment Policy Statement or prospectus.

Qualitative Criteria - Section RP 8.207 111.D.3
Changes in ownership

Changes in investment management team

Any pending litigation

Unaware or not notified of any changes in ownership.
Unaware or not notified of any changes in management.
Unaware or not notified of any pending litigation.

Managers on Probation - Section 8.207 [1l.D.3
Manager under probation

Last Probation Period within 6 years

Initial Date of Probation
6 Month Review

12 Month Review

12 Month Extension

Diversification Section - Section RP 8.207 1Il.C.1.a.(3).(e).(3)
Individual Bond positions other than US Government no greater than 5%
of Total Fixed Income Portfolio.

Individual equities should comprise no more than 5% of the total market
value of the stock portfolio. In addition, investments in any one stock are
not to exceed 5% of the corporation's outstanding common stock.
Stocks limited to 15% of total equities in any one industry.

None as of 6/30/2016
None as of 6/30/2016
None as of 6/30/2016
None as of 6/30/2016
None as of 6/30/2016
None as of 6/30/2016

Fossil Free Divestment - Section RP 8.207 111.C.1.a.(3).(e).(6)

Goal of reaching <1% exposure to the

energy sector.

March 2015 exposure
June 2015 exposure
September 2015 exposure
December 2015 exposure

Not Applicable: The total porttolio does not use
separtely managed portfolios. Only mutual
funds and exchange traded funds are currently
used. The guidelines established by the mutual
fund's prospectus or the pooled fund's
guidelines will take precedence, and may not
fully comply with the policies established for the
wment Fund.

5% March 2016 exposure
4% June 2016 Exposure

3%
3%

3%
3%




University of Hawaii Endowment Fund
Report of Energy Allocation, Net Expense Ratio and Historical Quarterly Fees
As of June 30, 2016

Current o Weighted
Class/Sector Description Symbol Markeg/;/ g/l;jg $afo Allogatmn Er{oerlgy Energy Net’f:t;lagnse ng:stsc:{al\:le;
% Position
CASH Cash $194,190 0% 0.00% 0% 0.000% 0.00%
EIXED INCOME
Short Term Bond Touchstone Ultra Short Duration TSYYX $1,076,243 2% 0.00% 0.00% 0.440% 0.01%
Floating Rate Oppenheimer Senior Floating Rate 00SYX $5,658,303 9% 0.00% 0.00% 0.720% 0.06%
Intermediate Term Bond iShares Core US Aggregate AGG $1,810,849 3% 0.00% 0.00% 0.080% 0.00%
Intermediate Term Bond Janus Flexible Bond JFLEX $3,487,832 6% 0.00% 0.00% 0.570% 0.03%
Flexible Fixed BlackRock Strategic Income Opps BSIIX $6,102,934 10% 0.00% 0.00% 0.590% 0.06%
Flexible Fixed Prudential Global Total Return PZTRX $3,531,370 6% 0.00% 0.00% 0.800% 0.04%
Flexible Fixed PIMCO Income Fund PONPX $3,644,606 6% 0.00% 0.00% 0.550% 0.03%
EQUITIES
Large Cap Blend Vanguard S&P 500 ETF VOO $10,041,489 16% 7.40% 1.17% 0.050% 0.01%
Large Cap Blend SPDR S&P 500 Fossil Fuel Free ETF SPYX $9,939,798 16% 0.00% 0.00% 0.200% 0.03%
Mid Cap Blend Vanguard Mid Cap ETF '/} $8,563,974 14% 5.50% 0.74% 0.080% 0.01%
Small Cap Blend Vanguard Small Cap ETF vB8 $3,946,308 6% 4.70% 0.29% 0.080% 0.00%
Developed Markets Vanguard FTSE Developed Markets ETF VEA $2,681,137 4% 6.40% 0.27% 0.090% 0.00%
Developed Markets Deustche X-Trackers MSCI EAFE Hedged ~ DBEF $2,722,611 4% 5.40% 0.23% 0.350% 0.02%
$63,401,641 100% 2.71% 0.31%
Fixed Income/ Cash 40%
Equities 60%
100%
Approximately 3% of the entire portfolio is invested in Energy stocks.
Weighted Net Expense Ratio is 31 bps.
Historical Quarterly Fees: (calculation based on prior quarter end balance times fee rate of 20 bps. divided by # of days in year times # of days in current quarter)
2Q 2016 $31,874
1Q 2016 $31,813
4Q 2015 $31,360
3Q 2015 $33,015
2Q 2015 $32,998
1Q 2015 $32,795

This is a personal service of your broker and some of the data may be incorrect. This statement is being provided for informational purposes only. It should not be relied
upon for tax, trading, income, net worth, or any other purposes. Please rely on your regular monthly UBS statementi(s), the official record of your account. Please consult
your personal tax advisor on all tax matters.



BlackRock Strategic Income

Morningstar Analyst Rating™ Overall Morningstar Rating™

Standard Index

Category Index

Morningstar Cat

77 Bronze hkdkek Barclays US Agg  BofAML USD US OE Nontraditional
0 pps Instl (USD) 04-08-2016 240US OE Nonuraditional ~ Bond TRUSD ~ LIBOR3MonCM  Bond
Bond
.30- | . R |- T o] E Investment Styl
Performancs 06302018 H T EE | 32 el |l [BE [ a] [af |Gl [ E = | dF resmensye
Quarterly Returns 1stQt 2odQ  3rdQu  4hQur Total % . | . _ n 97 g9 47 81 57 50 77 80 Bond %
2014 167 165 -010 062 389 | 100k
015 157 078 097 010 030 top Growthol S10000
2016 055 136 — — 080 == BlackRock Strategic Income
‘ 40k Opps Instl
Trasling Returns 1Y 3Yi 5Yt 10Yr  Incept 14,291
load-ad) Mthly 028 239 302 — 425 20— Category Average
Std 06-30-2016 028 — 3.02 — 425 | 11831
TotalRewrn 028 239 302 — 425 — e Suandand index
+/- Std Index 628 -167 074 — @— |
+/- Cat Index 069 208 269 —_ = | W
% Rank Cat 58 23 8 — = ; | m— Performance Quartile
N C A6 240 163 [ t?l ﬁ = !‘! = .: = % ;1 | [_1 {within catagoryl
. t —
o-nta 2005 2006 0 W07 2003 2008 200 2011 w2 2013 2014 2015 0616 History
Subsdued  Unsubsidized —| =] —| 1% 93| g | 851|010 016 ] 10n| 92/ | 972 NAV/Price
7-day Yield — o — — — — 2523 1338 073 992 328 383 -030 080 Total Azturn %
30-day SEC Yield 273 192 — — — — 1930 6B4 857 5/0 G530 -208 085 -4 +1- Standard Incex
Performance Disclosure — - - — 2423 1305 -100 941 299 366 043 049 +/ Category Index
Zjhe' 0»7;;1// Manm)g;rl.?‘; Rating 15 bfa's,edlzn nsklad/usleg rrzx.-ms, . . . . 29 1 50 2% 19 16 32 9% Rank Cat
erived from a weignted average of the three  five | ani year
{1f apphcable) Mormngstar metrics — — — —_ 63 67 116 198 240 348 485 438 No of Funds in Cat
ot o svame s ot Tmasinon o narg | Pordolio Analysis 06302016 Top Holdings 0531 2016 5
principal value of an investment will fluctuate, ths an invesior's  AssetAllocation % 05312018 Net's  leng™  Short% Ssx;:f? Cog Ans)zsz H;‘Ildlr:?;I - A: Nfsl
shares, when sold or redeemed may be werth more or less than Cash 2847 37.87 941 0 ZLCHB 1855% 1umovc: Rat ; e e
their onginal cost US Stocks 038 038 0.00 ’ '
Current performance may be lower or higher than return data Non-US Stocks 003 0.05 002 % 1,581 mil - US Treasury Note 1 525_% 537
quated heramn For performance data current to the most revent Bonds 6734 8297 1583 1.380mil  Fannie Mae Single Family TBA 3% 20 -4.98
month-end, please call 800 4117762 or visit Other/Not Clstd 379 4722 042 3% 1,067 mil  US Treasury Note 0.875% -3.67
www blactrock com Total 10000 12548 2548 3% 987 mil Fannie Mae Single Family TBA 2 5% -3.50
Fees and Expenses 56,644 mil  Japan (Government Of) 2yr #356 1.77
Equity Styl Portfalio Statistics Pot  Rel  Rel
Sales Charges Q‘: ve: arnwm e e A?/g dex  Cat @ 394 mil Italy{Rep Of) 2% 1.62
Front-End Load % NA ¢ P/ERanoTIM 8l - — @ 395mil US Treasury Note 1.42
Deferred Load % [ — S :53 :a:"’ gm ;g T % J2mi Fed Nad Mot Assc 5% 129
H atio —
i 7 -1
Fund Expenses ' GeoAgMiCap 2400 — 418 T 370 mil US Treasury Note 1 375% 1.28
Management Fees % 046 £ smil =] 348 md US Treasury Note 1.22
12b1 Expense % NA €] 58 mit Mexico Utd Mex St 5.75% 1.08
- Fixed-Income Style o,
Gross Expense Ratio % 0.80 o e Ava Eff Maturity 506 f o 293 mit US Treasury Bond 2 5% 099
. * ® 274 mil US Treasury Note 096
Risk and Return Profile 5 AvgEllDuration 128 ry Fote
3 sYo 0w Avg Wid Coupon 39 @ 219 milhaly (Republic Of) 087
240 funds 163 funds 45 funds £ AvgWid Prce N ] 2mil SPDR® Gold Shares 076
Morningstar Rating™ 4% A% — . 5 — -
Momingslar Risk -Avg -Avg o fle’cu: W;lgh:mgs ch:;: Rel Std Index
Marningstar Return +Avg +Avg —  Credit Quality Breakdown 03.31-2016 Bond % B B::xclcl\;alerials 1 ’s -
Ve sy oy AAA 51.80 B Cyelical s
AA 310 onsumer Cyclica 1. —
Standard Dewviation 171 248 - A 770 [} Financial Services 75 o
Mean 23 30 - ] Real Estate 27 —
Sharpe Ratio 134 1.8 — BBs 14.20
BB 1130w~ Sensitive 37 -
MPT Statistics Standard Index Bestfitldex B 0.00 Communication Services 1.2 —_
Merningstar Below B 370 m Energy 74 p—
e N NR 0 B lTndustnals 138 -
h 1.2 -
Alpha 1.50 1.09 Regional Exposure Stock % fel Std Index E echnology
Beta 0.20 0.22 Americas 772 = Defensive 529 —
- d .74 53.93 ’ ; -
R-Square S Greater Evrope 167 __ K Consumer Defensive 0.0
12-Month Yield 242% Greater Asia 61 _ I Healthcare 529 —_
Potential Cap Gains Exp 5.42% g Uulties 00 —
Operations
Family: BlackRock Base Cusrency: uso Incept: 02-05-2008
Manager Multiple Ticker BSIX Type: MF
Tenure: 5.9 Years Minimum Initial Purchase:  $2 mil Total Assets $28,369.24 mil
Objective Income Purchase Constraints A

2016 Mermingstar, All R:ghts Reserved The information, data, analyses and opinians contained lerein (1) mclude the
informatian provided By your financial adw:sor which caonat be verified by Mormingstar, (3) may aot be copied of redistr.buted, (1) do not constitute wnestment advice chered by Mormingstar, {5} are providzd saiely for
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Category Index

Morningstar Cat

Dverall Mornlngslar Rating™ Standard Indax
Deutsche X-trackers MSCI EAFE Hedged
g e MSCI ACWI Ex MSCI ACWI Ex Foreign Large Blend
Eq (USD) T20FonLarge Blend USANRUSD  USANAUSD
it DE|E B E|] ||l -~
Quarterly Returns 1510y 2dQu 3d Qv V0w Total % . o ‘ 100 100 99 99 100 ag g?gcl:(y%
2014 037 327 080 143 526 IO{Jk
2015 1048 210 -900 618 450 | 2oy Growthof 510000
2018 632 07 — - 699 | o == Deutsche X trackers MSCI
Trailng Returns 1¥r v S 0% hicept | | . Eé\;a:jiedged Ea
Std Mkt 06-30-16 -957 — 626 — 588 | ! w — Ca'tegory Average
Std NAV 06-30- o~ 10,868
16 0.1z L 57 ‘ l \ﬂmﬁﬁ'% oo Standard Index
| |
MktTotal et 957 526 626 588 ' 10051
NAVTotal Ret -1012 524 578 597 |
| I
+/- Std Index 012 408 568 — — - I —
f— : | | = Per Quartil
+/- Cat Index 012 408 568 - =|= =|= | | = | E (\:}xn'.'ﬂ:{é;m"am )
% Rank Cat 78 6 I — 2005 2006 2007 208 2009 2000 2010 M2 243 2014 2015 0616 History
Mo in Cat sowoz - — = =] =1 =1 —| —|9s5|24| 39| 208] 548  MTotlRers
Sabsded Unsabedzed - — — — — — — 1185 2590 52 450 633 NAY Total Ret %
30-day SEC Yield — — — — — — — — — 132 1061 913 1017 597 +/- Standard Index
Performance Disclosure — — — - — — — 132 1061 813 1017 597 +/- Category Index
The Overall Motmngstar Rating is based on risk-adjusted returns, - — - — — 30 1 1 8 — % Rank Cat
dgnved from a we ghted average of the three-, five- and 10-year — — — — — — 18 17 18 28 45 No of Funds in Cat
fitapplicable) Morningstar meirics - - — 048 050 066 03 Q10 — Avg Prem Discount %
Ihe perfarmance data quoted represents past performance and
dags na; gu;ara/n!ee future results Zv; mtestme;l return and Portfolio Analysis 05-30-2016 Top Holdings 05-31-2016
prncipal value of an investment will fluctuate, thus an invesior s = : o o Sk Ch Share  Hald % Nai
shares when sold or redzemed may be worth more or less than Asset Rlfocation % 4302016 Net%  long%  Shon % smi:ze “ Amc;:vrn sgu T%?;I Stocks . 0 Total Fixed-Income Asselsl
their original cost Cash 0.01 00 000 52006 12% Turnover Ratio
Current performance may be lower or h.gher than retur data US Stacks 053 053 0.00 = 3mil Nastle SA 1.95
quoted herem For performance data current to the miost recent Non-US Stocks 93.12 99.12 0.00 ® 691,569 Roche Holding AG Dividend Right Ce 153
month-end please cail 855-329-3837 o1 visit www deutsche Bonds 0.00 0.00 0.00 e 2mil Novartis AG 1.50
etfs.com Other/Not Cisfd 033 0.33 0.00 :
[S] 3mil Toyota Motor Corp 1.15
Fees and Expenses Totel 10000 10000 000 g 19milHSBC Holdings PLC 1.05
Fund Expenses Equity Style Portiolio Statistics  Port  Ael  Rel
Management Fees % 035 oo Ng i Cal © 2mil  Briish American Tobacco PLC 0.94
Expense Ratio % 035 _  P/ERatio TTM 153 105 14 @ 2mil Total SA 089
12h1 Expense % Ny 4 p/CRatio TTM 77101 090 @ 2mil  Novo Nordisk A/S B 0.86
£ P/BRatio TTM 15 098 223 @ Smil GlaxoSmithKhne PLC 0.84
Risk and Return Profile Geo AvgMki Cap 30727 113 091 e 791,538 Anheuser-Busch Inbev SA 0.84
3y 5Yr 0Y £ smil
720 funds 631 funds 380 funds @ 4mil  Royal Dutch Shelf PLC Class A 0.84
Morningstar Rating™ 5% 5% —  Fixed-Income Style =) Imil Sanofi SA 080
Morningstar Risk -Avg Low — e Avg Eff Matunty - @ 18mil BPPLC 079
Morningstar Return High  High — H :vg 5\'/’53’5"0" ) 2mil - Commonwealth Bank of Australia 079
v v v £ A‘;‘-‘ W:d Pﬁgs"" R 4mil Royal Dutch Shell PLC B 075
Standard Deviaton NAV 1180 1273  — ¢
Standard Deviation MKT 11.92 13.73 _ E} Seclana.ighlings Stocks % Rel Std Index
Mean NAV 524 578 @@ — ———— % Cyclical 1 0:
Mean MKT 526 626 — Z’;:" Quality Breakdown — Bord % E Basic Materials 74 .95
Sharpe Ratio 048 050 — m — & Consumer Cyclical 13 1.04
A B Financial Services 184 0.89
MPT Statistics Standard Idex Best Fit Inde -
. s MSE ZAFE Groneth o8 B I} Real Estate 40 1.07
NRUSD oo v Sensitive 294 050
Alpha 4,32 1.70 B8 _ Communication Services 54 0.93
Beta 073 0.84 B3 Encrgy 54 079
- Below B — ) g )
R-Squared 66.85 80.27 R ’ __ [ industrials 124 119
12-Month Yield — [#} Technology 6.1 0.63
Potential Cap Gains Exp — Rugimhla! Expasure Stock % RolStdincex 1o rensive 294 120
Leveraged No  Americas 12 012 p=t Consumer Defensive 134 115
Leverage Type —  Greater Europe 635 1.30 Y Healthcare 122 131
Le_verage % 100.00 Greater Asia 352 0.86 0 utilities 38 1.08
Primary Prospectus Benchmark MSCI EAFE 100%
Hedged NR USD
Operations
Family: Deutsche Asset Management Ticker DBEF Prem/Discount; 081
Manager Multiple Incept 06-09-2011 Mkt Price. 2498
Tenure: 0.9 Year Expiration Date: — Base Currency: uso
Total Assets. $10,304.8 mil Exchange NYSE ARCA Legal Structure; Open Ended Investment Company
Shares Qutstanding: ~ 399.15 mil NAV 24.79 Backing Bank 0BX Advisors LLC
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iShares Core US Aggr_egé'te Bond (USD)

Overall Morningstar Rating™ Standard Index

Barclays US Agg

953 Intermediate-Term Bond  Bond TR USD

Category Index
Barclays US Agg

Morningstar Cat
Intermediate-Term

Bond TR USD Bond

Pt 2018 B | F (B (|6 E |6 F ([ —
Quarterly Roturns sty 20d Qv 3dQr &b Qe Total % 73 74 73 75 n | e s | @ | 8 83 87 81 g 'c"‘sg'lzmme
2014 187 206 017 182 604 ‘ ;g(l)k
2015 163 -1.72 122 061 048 _ | pos Grnvfth of $10,000
2016 302 2.2 —_ — 530 | | | o == Shares Core US Aggregate
Trailing Returns 1Ye 3Y: 5 0Yr  Incapt | A ?gr)‘dea
Std Mkt 06-30-16 617 — 372 500 445 2k — Category Average
Sted NAV 06-30-16  5.93 — 369 493 444 | 17,057
1 I - Ind)
McTomlRet 617 410 372 500 445 i o T Sendard lde
NAVTotal et 593 404 369 499 444 | . | |
+-Stdlndex 007 002 008 014 — | "
+/- Cat Index 007 002 -008 -014 -l | — | = em | = | = = Performance Quartile
% Rank Cat o 2 34 . o1 -— E -— l.--l — I | | E {within catagory}
No. i Cat 8 132 10 1 WS 006 07 08 2009 | WO W) M1 W M4 WS 0616 Histary
e 213|300 659 | 19| 298 637| 769 | 376 | -198 | 600 | 04| 530 Mkt Total Aot %
sl WO 216 413 657 588 514 630 758 404 215 604 048 530 NAY Total Ret %
30-day SEC Yield — —
o o -027 021 039 064 -079 024 026 037 013 007 007 -00t +/- Standard Index
erformancea isclosure R
The Overall Morningstar Rating is based on isk-adjusted retums 027 021 03% 064 079 024 026 017 013 007 -007 001 +/- Category index
derved from a weighted average of the three , fve . and 10 year 1 1 100 62 100 90 2 6/ 69 25 62 W ¥ Rank Cat
fif apphcabile) Monungstar metrics. 1 1 1 g 7 ihl 20 22 14 13 17 19 No. of Funds in Cat
The performance data quoted represents past performance and 034 029 035 042 059 01 012 01 008 o' 007 - Avg Prem/Discount %
does not guarantee future results. The investment retum and
pncipal value of an imvestment will fluctuate, thus an investor's Portfolio Analysis 06-30-2016 Top Holdings 05-29-2016
shares, ‘w.han sold or redeemed may be worth more or less than Asset Allocation % 06-22-2016 Net®s Lleng% Shon%  ShaeCug  Stare Hokfngs - 8 Nat
their original cost. Cash 1149 2055 906 BZ"'zEﬂs Amaunt lz)l’fan;flrs.ocks . 5,486 Total Fixed-Incame. Assits
A uinover Ratio
Current performance may be lower or lugher than retun data US Stocks 000 000 0.00 .
quoted herain For performance data current to the most recent Non-US Stocks 000 000 0'00 ® 620 m!I Fnma 30yr 2015 Production 169
month end please call 800 4742737 ur visit wwn 1shares.com . ) 556 mil  US Treasury Note 3.625% 162
Bonds 6949 gaag 000 616mil US Treasury Note 0.265% 160
Fees and Expenses Other/Not Clsid oot om oo @ i} US Treasury Note 0.2657
Fund Expenses Total 10000 10906 006 504 mil  Fgold 30yr 2015 Production 1.37
Management Fees % T B s 414mil Goma2 30yr 2015 Production 113
Expense Ratio % 009 Eauity Style Portiolio Staistics  fort ol Bl 328 mil US Treasury Note 2.125% 089
12b1 Expense % NA - oe Bl ©9% pE Batig TTM — — — 320mil  Fnma 30yr 2013 Produrtion 086
Risk and Return Profile 4 P/CRauo TTM - - — @ 230 mil S Treasury Bond 4.25% 084
3y 5Y: 10Yr £ P/BRano TTM - = = 254 mil Fnma 30yr 4% Fico <660 2015 070
953 funds 836 funds 603 turels g GeoAvgMktlap —— — — 253mil  Gnma2 30yr 2015 Production 70
Morningstar Rating™ I4 Ik Ik Smil Joomil P 1o 2015 o .
Morngtar sk e Tl US Ireamey Nota 075 066
Morningstar Return +Av Av Avg Fixed-ncome Style ) m ury
d 9 4 9 e e AvgENfMaturity 745 229mil Fgold 30yr 2015 Production 063
A g AwElf Duration 524 238 mil US Treasury Note 1.25% 062
Standard Deviation NAV 268 280 3.29 “ Avg Wid Coupon — 226mil UST Not 2;’“ 081
Standard Deviation MKT 275 2.90 389 £ AvgWtd Price 109 48 m reasury Note
Mean NAV 404 369 499 7 Sector Weightings Stocks % Aal Sid Indas
Mean MKT 410 1712 5.00 % Cyclical o _
Sharpe Ratio 1.46 128 121 Credit Quality Breakdown — Band% M Basic Materials — —
MPT Statistics Standard Index Bestrudee A 7.3 3 Consumer Cyclical — —
Ay BaclaysUSAgg  AA e B3 Financial Services — -
Bond TRUSD A 10.93 m Real Estate o o
glpha ?g‘: e e BB
ela . . BB 002 ¥ Sensitive —_ —_
R-Squared 99.97 9997 B 0.00 Communication Services — —
12-Month Yield —  BelowB 0.00 18] E"°’9V~ - -
Potential Cap Gains Exp — MR 0,00 % 'T”d‘;ls"'lals - -
‘echnology — _
teverageq[ No Regional Exposure Stack % Rel 5t Indox Defensive
everage Type — . - — —
Leverage % 100.00 é:ner(lcraé - : B3 Consumer Defensive — —
Primary Prospectus Benchmark Barclays US Agg eater turope 3 Healthcare — —
Bond TRUSD  Greater Asia - — K uilities — —
Operations
Family iShares Ticker: AGG Prem/Discount: 0.18
Manager Multiple Incept: 08-22-2003 Mkt Price: 112.62
Tenure 6.0 Years Expiration Date. — Base Currency: uso
Total Assets: $40,238.2 mil Exchange: NYSE ARCA Legal Structure: Open Ended Investment Company
Shares Outstanding ~ 357.40 mil NAV: 1241 Backing Bank: BlackRock Fund Adwisors

©2016 Mormngstar All fights Reserved  The wformation, data, analyses ard opiians contained herein {1} incluce the confidental and preonetary information of Mormingstar, {2} may nclude, or be der,ved from, acsount
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trading decisions, damages of ather losses resulung from, of refated to, thes mformation, data. analyses or con.ons of their use. This report s supplemenitat sales hterature, If agplicable it must be preceded or accompanted

by a prespectis, or equivakint. and disclesure staiement,
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Morningstar Analyst Rating™ Overall Morningstar Rating™ Standard Index

= Category Index Morningstar Cat
Janus F|eXIbIe Bond ' (USD Neutral *hkk Barclays US Agg  Barclays US Agg  US OE Intermediate-
01-07-2016 953 US OE Intermediate-Term Bond TR USD Bond TR USD Term Bond
Bond
Performance 06 302016 ] R C | e ] Investment Style
(At 1653 cone [ | B ] ] e (][] esmens
y Returns IstQir Znd Qe 3rdCGur dh O Towal % 91 94 9 9% a5 % 94 93 94 95 9 95 Bond %
2014 192 216 -027 105 493 [ é&ﬂk
2015 175 -126 047 -082 0.1 ok Growth of $10.000
2016 222 232 — — 460 == Janus Flexible Bond |
A0k 18.347
Trarlng Petures Yo 3 ST 0% eept | — Category Average
Load-adyMthly 422 370 417 — 556 | . 20K 15771
Std 06-30-2016 422  — 417 5.56 | m—— e = Standard Index
TotalRetrn 422 370 417 676 556 ] oo 18778
+/- Std Index 178 03% 041 107 — ‘ |
+/- Cat Index 178 03% 04 102 — | | *
% Rank Cat 68 48 22 6 I 4 — 5 Performance Quartile
= !Ei - — g {witiun category)
No. in Cat 1061 953 836 603 | | | 2
2005 2006 2007 2008 2009 22000 200 A2 2013 2014 2015 06-16 History
Subs dized Unsubsidized 1039 | 1041 I 1054 | 1082 | 1037 | 1056 | 1030 | 1063 NAV/Price
7-day Yield - _ 179 412 687, 564 1261 760 666 805 -005 493 011 480 Total Return %
30-day SEC Yield 217 28 e 022 010 040 668 105 118 383 198 104 044 072 +/- Standard Incex
Performance Disclosure 064 -022 010 040 668 106 -118 383 198 104 044 072 +/- Category Index
The Overall Morningstar Rating 1s based on nisk-adjusted returns. - o . _ _ 45 8 P 13 65 13 o % Rank Cat
derved from a weighied average of the three , five  and 10 year
4f apphcable) Mormngstar metrics — — — — — 1184 1195 1165 1079 1038 1042 1090 No of Funds in Cat
The performance data quoted reprasents past performance and n o
does not guarantee future results The mvestment retum and Portialio AI:IB!VSIS 03-31-2016 - .
pncipal value of an ivestment will fluctuate, thus an uwvestor's  Asset Allocation % Net % eng% Shon%  ShoreChg - Share HD”'"QS' N _Ne‘
since Amaount - 2 Total Stocks . 433 Total Fxed-Income. Astets
shares, when sok! or redeemed may be worth more or less than Cash 304 3.04 0.00 122015 124% Turnover Ratio
their onigmal cost US Stocks 028 028 0.00 07 mil UST Note 2 25% 144
Current performance may be lower or higher than return data Nen-US Stocks 0.00 0.00 000 @ m! feasury Note -
quoted heremn For performance data current lo the most recent Bonds 9472 9472 000 I 268 mil US Treasury Note 1.125% 288
month end, please call 877 335 2687 or visit wway janus com. Other/Not Clstd 19 1.96 0.00 207 mil  US Treasury Note 1 5% 2.26
Fees and Expenses Total 10000 10000 000 183 mil  US Treasury Note 1.5% 207
Sales Charges P T ; S 180 mil  US Treasury Note 1% 1.95
' -] ortialio statistics ot Ll 2|
Front-End Load % NA :‘.wwz e Avg Index  Cat g% 160 mil  US Treasury Note 1.75% 1.77
Deferred Load % NA . P/ERatio TIM - - - @& 148 mit  US Treasury Note 1% 1.60
e *  P/CRavo TTM - 136 mil  US Treasury Bond 3% 158
’\:1"‘ penses Fess % 0 £ Egr:}'o'ﬂma : o : ] 140 mil  US Treasury Note 1.375% 152
cnagamantges i sl ’ 106 mil - US Treasury Bond 3.125% 126
12b1 Expense % NA )
Gross Expense Ratia % 051 s 12 m{I US Treasury Note 1625% 124
Risk and Return Profile 5 Mat e Avg Eff Matunty g0 = 103 m!l US Treasury Bond 3% 119
) ) 82 mil US Treasury Bond 3.625% 107
v 5Y; 10 H Avg Eff Duration 580 X o
953 furds 836 funds 60 funds Avg Wid Coupon 347 96 mil - US Treasury Note 1.5% 105
Morningstar Rating In I 5 £ Avg Wid Price 03 = 67 mil FNMA3.403% 080
Morningstar it Avg Ag -Ag g Sector Weightings Stocks Rel Std Indox
Morningstar Return Avg +Avg High i
Credit Quality Breakdown 03-31-2016 Hond % 7 Cyctical 1000 -
v s v & s356 BB Basic Materials 00 -
Standard Deviation 245 2.62 328 AA 215 B Consumer Cyclical 0.0 —
Mean 3700 47 616, 499 [ Financial Services 100.0 —
Sharpe Rat 147 155 1.54 -
arpe Ratio 888 2791 ) Real Estate 0.0
MPT Staustics Standard Index Best Fit Index B8 713w Sensitive 0o -
BarcliysUSAyg B 118 Communication Services 00 —
B TRUSD pelow B 000 Y Energy 00 —
Alpha 010 0.10
NR 167 [ Industals 00 —
Beta 089 0.89 [ Technolo 00 -
R-Squared 92 41 9247 Regional Exposure Stock % Rel Std Index i 9
12-Month Yield 267%  Americas 1000 -z 'C’""“’“’"D . g: -
Potentiat Cap Gains Exp 1.17%  Greater Europe 0.0 - B HonISl:]mer elensive 00 -
Greater Asia 00 — [ Healthcare : -
2 Utilities 0.0 —
Operations
Family: Janus Base Currency: uso Incept 07-06-2009
Manager: Muluple Ticker: JFLEX Type MF
Tenure: 9.2 Years Minimum Initial Purchase: ~ $1mil Total Assets $9,614.81 mil
Objective: Multisector Bond Purchase Constraints —

©2016 Mermingstar A R.ghts Raserved. The infarmation. data. analyses and opimans contawned herew (1) nchude the conf dential and proprietary information of Morasngstar, {2) may include or be derved from, sccount
informaticn provided by your financral adwisor vibich cznnot be versfied by Formingstar {3} may not ke copied or redistributed, {4) do nat constitute investmens adwee cifered by Mormngstar {5) are peov:dad sokely for
informatioral purposes and therefore are not an offer to buy or sell a secarity and (6) are not warrarted to be coivect, complete or accurate. Except as athersse raguired by law, Mormingstar shall not ba respensible for any

trading decisions, damages of other lasses resulting from or refatad to. this “ifosmation data. analvses of opinions of ther use This repartss supplemer tal sales literatura, I applicable it must be preceded or accompanied

by a prozpectus. or equvakert and discicsure statement
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Morningstar Analyst Rating™ Overall Morningstar Reting™ Standard Index  Category Index

H H Morningstar Cat
oppe_nhelmer Senlor Neutral ko Barclays US Agg  S&P/LSTA tS OE Bank Loan
Float"]g Rate Y (USD) 04-22-2016 215US QE Bank Loan Bond TRUSD Leveraged Loan TR

_ s ) T | [y | Investment Styl
Fafermance DB 32016 . O SR HE B [E ] feemensih
Quarterly Returns 1stQr 2nd Qi 3dQu Jh O Total % 8 88 _ 57 82 78 89 80 95 89 9 | 9 Bond %
2014 105 111 055 -080 079 ‘ | 100
2015 161 036 -1.09 -267 -1.83 ; | oy Growthof s10000
2016 102 388 — — 506 | | ‘ ) == Oppenheimer Senior Floating
| | 4o Rate Y
Trailng Returrs Y v SYr 10Yr Incept | | | 16,465
Load-adj Mthly 114 246 366 417 435 | i 0« — Category Average
S1d06-30-2016 114 — 366 417 435 | -ﬁq}—-’——f—;—w ;4_739 -
| E l . — Standard Index
Total Return 114 246 366 417 435 "‘\ | 10k 16778
+/- Std Index 48 -161 -0.10 097 — |
+-Catldex 020 031 013 030 — : | . a & gt
% Rank Cat 30 32 29 2 — ) | - | . § | = | Performance Quartile
== 1 = i ﬂ == | — ‘ = | —_— | = | - | t— {within category)
No. in Cat 2% 215 170 66 | | | | ===
2005 2006 2007 008 2003 20 2010 02 M3 A4 2015 0616 History
ssdied  Unsibsidied 955 | 951 | 895) 576 | 777| 88| 804 | 828 g4 | 09| ss8| 775 NAV/Price
7-day Yield - — 568 739 162 2934 4382 1348 262 875 670 079 183 506 Total Return %
30-day SEC Yield 6.4 64T 325 306 535 -3458 3789 694 522 451 8/3 518 238 075 +/- Standard ndex
Performance Disclosure 062 065 04 024 -780 33 110 091 . 141 081 114 055 +/- Category Index
'lye v[];ﬂe;aﬂl:’:‘:ux;ng:‘t‘?; .:aéu;g 15 bfa;ed{:n ;isk;:rljus(e;l r:]mmf. — 12 26 40 36 | 1] 59 17 39 63 — % Rank Cat
rived fr 1ghted average of the three-, five-, and 10 year ,
{1f applicable) Mormmgstar metr cs — 87 105 127 134 140 148 203 213 245 283 265 No of Funds in Cat
The performance data quoted represents past performance and - o - :
does not guarantee future results The investment return and Portfalio Al.lalysls JeL30,2015 To'p‘HnIdlngs 05:31-2016 "
principal value of an imvestment vall fluctuate; thus an ivesior's  AssetAllocation % 05312016 Net%  leng%  Short % S" ‘2'? Cng A:‘harle ;iorklg?g s 364 Total Fixe i ”;l
shares. when sokd or redeemed may be worth more or lass than~ Cash 7.2 7.12 000 OTL kg, o wiacks, 3 Tofal Haed-lncome s
3-2016 9% Turnover Rang
their onginal cost US Stacks 1.09 1.09 0.00 _ Ch TI0-E
Current performance may be lower or higher than return data Non-US Stocks 0.04 0.04 000 287 mil T/ Clear Channel T) D-Ext 1} 190
quoted herein For performance data current to the most recent Bonds 88.01  88.01 000 167 mil T/L Western Express T 21 1.4
month end, please call B00 225.5677 or visit Other/Not Clsfd 3.73 373 0.00 152 mil  T/L Car (Cerp 1st Lien) 123
wwiv oppenheimerfunds com Total 100,00 100.00 000 @ 180 mil  T/L Avaya Inc TIB7 1} 1.10
Fees and Expenses 7mit Media General Inc A 101
Equity Styl Portialio Statisti Port  Rel PRl
Sales Cherges e rdlomwme R W fa @ 168mi T/ Munay Energy TIB2 1 098
Front-End Load % NA 5 P/E Ratio TTM - = = 113mit /L Lts Buyer T/L 1st Lien 095
Deferred Load % NA E/C RataiM 230 — — 4 234mit T/L Arch Coal TI 11 090
F— E e e e _ ®  140mi T/LWeight WatchersTIB2 I 086
Management Fees % 059 £ smil " ’ N 102 mil  T/L Laureate Education inc TI B 1l 083
12b1 Expense % NA & 103 mil  T/L Federal Mogul TIC 11 082
: Fixed-Income Style . .
Gross Expense Ratio % 083 . e Avg EFf Maturity _ e 94 m!I T/L Navistar Inc‘TI Bl 075
Risk and Return.Profile - AvgEft Duration 00d 90 m!I T/L Amaya Gaming Tl 1i 073
v 5Yr 0¥ * Avg Wid Coupon 545 87 m!I n Tpvf Power TI B ‘” 073
215 funds 170 funds 66 funds £ AvgWtd Price - e 83 mil T/L Alinta Energy Fin TIB 11 068
Morningstar Rating™ 4o 4% 5% .
Maorningstar Risk +Avg Avg Avg £ Sector Weightings Stocks % Rel Sid Indax
Morningstar Return +Avg  +Avg HIgh  credit Quality Brozkdown 03 312016 Bgs ¢ Cyclical 1000 -
AAA 184 B} Basic Materials 0.0 —
3vr 5Yr Y B .
» AA 000 L& Consumer Cyclical 100.0 —
Standard Deviation 3.27 3585 756 A 000 [EJ Financial Services 0.0 .
Mean 246 386 4N [ Real Estate 00 _
; BBB 0.31 :
Sharpe Ratio 0.73 0.8 045 .
BB 2701w Sensitive 0o —
NPT Staisties Standard Index Busthuludex B 60.10 Communication Services 0.0 -
lwerage?[::-ns;: Below B 663 [J Energy 0.0 —
Alpha 214 064 NR 212 B9 rdt;smlals gg —
Beta 0.06 113 Regional Exposure Stock % Red Std Index B technology ’ -
R-Squared 027 9456 Americas 100.0 == Defensive 0.0 —
12-Month Yield 4.72%  Greater Europe 00 _ & Consumer Defensive 0.0 —
Potential Cap Gains Exp 16.07%  Greater Asia 00 [ Healthcare 0.0 —
K3 Utilities 0.0 —
Operations
Family: OppenheimerFunds Base Currency: usp Incept: 11-28-2005
Manager Multiple Ticker: 00SYX Type: MF
Tenure: 16.8 Years Minimum Initial Purchase: SO Total Assets $11,788.16 mil
Objective Corporate Bond - General Purchase Constraints: A

©2916 Meiningstar All Rights Reserved. The infermation, data, analyses and opiwons conta:ned herein (1) wchude the conf dential and prepnstary information of Mermingstar. {21 may inchide_or be derved from. sceount

informaticn prov

Ey your hinaacial adwisor vihich carnat e verfied by Mormngstar (3) may not be copied or redistributed. |4) do not conctdute imestment adwice offered by Mosn ngstar (3) are providad solely for

informatior.al purpases and therefcre are not an offer 1o buy or sefl a secunty and (G} are ot warrartad to be cosrect, complete of accurate Except as othenwise required by law. Morrangstar shall nat bz respassible for an
trading dec s ons, damages or cther losses resulung from. of related ta_ this information. data. analyses of coinions of thes use. This repart s supplemental sales literature I applicable 1t must be preceded or accorpanal

by a prespectes, or equaalent and disclesure statement
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Morningstar Analyst Rating™ Overall M

dindex C

3 gstar Rating™ Stand gory Index Momi;gstar (ia!-
PIMCO Income P (USD) E3 Silver ke Barclays US Agg  Barclays US US O Multisector
06-02-2016 248 US OE Multisector Bond  Bond TR USD Universal TRUSD  Bond
201 o] oEE [ E Investment Styl
Fortomare 5302 BE AR EEEEEEE
Quarterly Retums 1stQu 2ndQu 3rdCu AhQu Total % e = 19 87 9 84 93 97 86 70 67 n Bond %
2014 306 325 074 010 7.09 égi’k
2015 190 099 087 051 253 | oy Growth of $10.000
2016 175 242 — — 42 | = 5%3(7) Income P
Trailing Retuirs 1Y 3vr SYr 0% Incept l e Ca'legory Average
Lload-adjMthly 382 572 806 — 940 1 20k 15,105
Std 06-30-206 382 — 806 — 940 - i = Standard Index
TotalRewrn 382 572 805 — 940 e i ' oo 1948
+-Stdlndex 218 186 430 — — ' |
+/- Cat Index <200 153 405 —_ - *
% Rank Cat 20 5 i —_ [l e B e B e B e B e Performance Quartile
No.inC 337 28 12 - F' H | I‘_ ': = H — H o= [:J t_' {within catagory)
- o 2005 | 2006 2007 2008 2003 2000 2011 M2 1 2013 2014 2015 0616 History
. Subsidized  Unsubsidized —1 =1 =1 89| 98e|vi0a| 1085|1236 | 1225 | 1233 | 1173 | 1189 NAV/Price
T-day Yield - - —  —  — 569 1903 235 628 200 472 709 253 42 Total Retun %
30-day SEC Yield - - —  —  — 092 1316 1381 -157 U85 6J5 113 198 -110 +/- Standard Index
Performance Disclosure — — — -805 1048 1318 -113 165 607 153 210 -147 +/- Category lilex
‘lj'he' Ut;je;all Mommg:la; Rating 15 b,djed :n risk;.ad/usujg IIEHHIIHS, . o . o 83 | 7 ] 18 7 3 o 5 Rank Cat
erived from a werghted average of the three | five-, an -year
{1 applicable) Mormungstar metrics — — — — 242 268 250 283 308 76 304 360 No. of Funis 1n Cat
The performance data quoted represents past performance and Porttolio Analysis 03312015
does not guarantee future results The investment retumn and i - . -
principal value of an mvestment will fluctuate; thus an mvestor’s ~ Rsset Allocation % Net% leng% Shot ShareChg  Share Ho|dmgs_‘ SR . % Net
since Amount 1 Fotal Stocks , 3 638 Tetal fised-lncomz Aszats
shares, when solid or redeemed may be worth more or less than Cash -20.30 46.74 67.04 12.2015 2% Turnover Ratio
their ongmal cost US Stocks 0.00 0.00 0.00 5037 mil Cax H 25'5 | 927
Current performance may be lower or higher than return data Naon-US Stocks 0.00 0.00 0 @ ' mf X Hyes oy lce :
quoted heremn. For performance data current to the most recent Bonds 11434 13194 1760 3% 4.448 m!I Irs Usd 1.50000 06/15/16-3y Cme -8.06
month end, please call 888-877 4626 or visit Other/Not Clsfd 59 59 000 2,727 mil Irs Usd 2.50000 06/15/16-30y Cme 5.24
https./fwww.pimco com/ Total 10000 18464 B4.54 2,459 mil  Irs Usd 3.00000 06/18/14-10y Cme 494
Fees and Expenses 3,175 mil trs Aud 4.00000 03/15/13-10y Cme 480
Sales Charges fwlydwe o Polosmises O el O © 2291 mil CoxHy2A Sy e 43
Front-End Load % NA e B 5 P/E Ratio TTM _- - = 2,078 mil US Treasury Note 2.25% 3.86
Deferred Load % NA F/C Ratio TTM - - = 1,861 mil  US Treasury Note 2.125% 343
o L i‘rv‘;"hﬂ Yo — Z  © 13%mil IisUsd 275000 06/17/15-10y Cme 268
Management Fees % 055 £ smil @ 1,466 mil  Cdx 1g25 5y lce 263
12h1 Expense % NA &) 1,065 mil  US Treasury Bend 227
Gross Expense Ratio % g5 Fixeddncome Style g EF Mty - 1181 mil Irs Aud 3 25000 12/17/14-10y Cme 172
Risicand Return Profile - Avg E¥f Duration 105 691 ml Irs Eur 2.00000 03/17/14-10y Cme -1.81
3y Sy 10y * AvgWid Coupon _ & 1 mil Nota Do Tesouro Nacional 143
248 funds 192 tunds 106 funds £ AvgWid Price N~ 1 765 mil US Treasury Note 1.75% 1.40
Morningstar Rating™ S S — . —
Morningstar Risk -Avg Avg Soct\: We'nghlmgs Stocks % fei Std Indax
Morningstar Return High  High ~ Crodit Quality Breakdown — Boraw ¢ Oyclical 1000 -
S P o AM — A Basic Materials 0.0 —
3 ! VY _ O Consumer Cyclical 0.0 —
Standard Deviation 2.85 382 A — I Financial Services 100.0 _
l;/:]ean ; 5-;2 8.06 B8E B Real Estate 0.0 —
e Ratio 1.4 204 -
aipena BB —  w Sensitive 0.0 —
MPT Statistics Standard Index Bestfiluex B - Communication Services 0.0 —
Mermingsta . Ei 0 .
Lifetme Mod Incn Below B n nergy. ¢
usp MR — B Industrials 0.0 —
h X -
gl‘:ha gjf ggg Regional Exposure Stock % Ret Std Index E] Technology 0o
ela - — Defensive 0.0 —
R-Squared 14.55 ga75 Amencas ot [= Consumer Defensive 0.0 —
Greater Europe 00 — 8
12-Month Yield —  Greater Asia 00 _ B Healthcare 0.0 —
Potential Cap Gains Exp 0.69% B2 Utilities 0.0 —
Operations
Family: Pimco Base Currency: usb Incept: 04-30-2008
Manager: Multiple Ticker: PONPX Type MF
Tenure: 9.3 Years Minimum Initial Purchase: ~ S1 mil Total Assets: $61,035.43 mil
Objective: Muitisector Bond Purchase Constraints: A

@206 Maringstar. All Rights Reserved. The infermation, data, analyses and opmions contined berein {1} nchude the cenfids ! j
wformation provided by your financial advisor whach cannot 9e verified by Momingstar. (3} may nct be coped or redists.buted, {4} do not eanstiute Imestment adwice offered by
informational purposes and therefore are not an offes 1o Suy of seil a securdy and (€} are rot warranted to be correct, complete or accutate Excent as othersise required by Iaw, Merringstar shall not ba respansitie for amy

"

tion of M

| ard

2y may include, or be derized from. azcount
Mormingstar {5} are provided solely for

trading dec.sions, damages or other kosses resuling from or related o ths information data, analyses of op-aions or thed usa. This report s supplemer.tal sales literature, if applicable 1t must be preceded or accompanied

by a prospectus. or equivalent, and disclesure staiement
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Prudential Global Total

Overall Morningstar Rating™ Standard Index

Category Index

Morningstar Cat

Hrok ke ke Barclays US Agg  Citt WGBI NonUSD  US OE Waorld Bond
Return Z (USD) 329 US OF World Bond Bond TRUSD  USD
.30- | ] s I tment Styl
Eerumakce 083208 ‘ I e R L R L e o
Quarterly Retums IstQr 2ndQu 3d Qe 4h QU Towl% 67 94 55 52 65 | 93 79 o 94 91 97 o Bond %
2014 378 431 301 066 429 ‘ oo
2015 -118 264 175 -081 -293 60K Growth of $10.000
2016 561 366 — — 947 | == Prudential Global Total
A0k Return Z
Tradling Returrs 1y 3Y SYr 10Yr  Incept 17.407
load-adjMihly 1038 491 373 648 540 _, 20k — Category Average
Std 06-30-2016 1038 — 373 648 540 [ | —, -*"""E'"’—.-———-—-:_.r— 14594
TolalRetun 1038 491 373 648 54)  ecocmmm N o Sandard dex
+/- Std Index 438 085 -003 135 — |
+-Catlndex 347 255 342 252 — . | "
Rank Cat 4 8 19 4 = | BN = . - [ Perd Quartil
 Ran S S e T | e
. in Cat 364 328 53 1 | | | |
fogpts ! ! 5 2005 2006 2007 008 2003 2000 201 02 M3 2014 2015 0616 History
Sibrdied  Unsibscued 653 | 672 | 685 | 623 | 673 | 666 | 666 | 725| 679| 678 634 | g8 NAV/Price
7-day Yield -, — 62 584 828 389 2103 1007 458 1322 206 299 94/ Total Return %
30-day SEC Yield 22z 212 4905 151 131 933 1510 353 327 900 004 167 354 416 +/- Siandard Index
! Contractual walvey, Expies 02282017 158 110 318 -1400 1664 486 060 1172 250 697 25 403 +/- Category Irdex
Perfarmance Disclosure 73 M 48 70 10 E) 28 10 38 2 32 — % Rank Cat
The Overall Mamingstar Rating 15 based on sk adjusted retuns 170 197 218 234 269 270 297 315 365 385 367 38 No of Funds in Cat
derved from a weighted average of the three  fne . and 10-year
{ll;7 applljablei Mu:;n:lgsralln'l:.'l/cs B . Portiolio Analysis 06-30-2016
e performance data quoted represents past performance an 5 " B " \
does not guarantee future results The mvestment retum and Asserhllocation 3 05312018 Net%: lang3%. Shori% fn'n:: the Ar:z:"e[ :‘;t‘tz?;mh 61 Total Fixed hicome Zx::f(
principal value of an ivestment will fluctuate. thus an iavestor's Cash 943 943 0.00 052016 95% Turover Rato
shares when sold or redeemed may be worth more o fess then US Stocks 000 000 0.00 e
A e SO o A Ay wortimore Non-US Stack 000 000 00 %  123mil PaybUsd 155561 12/31/21 2157
Sl cost o e ' 980 US 10 Year Note (CBT) Septl6 2115
Current performance may be lower or higher than retun data Bonds 8670 22483 13814 %X ear Note (CBT) Sept :
quoted herein For performance data current to the most recent Other/Not Clsfd 388 4.40 053 1 1,065 US'S Year Note (CBT) Sept16 2112
month end please call 600 225 1852 or visit Total 10000 23867 13887 3 129 mil  Recv Usd 1.55561 12/31/21 20.97
wwv.prudentialfunds com 2% 84 mil Recv Usd 1.13089 5/31/20 13.74
Equity Styl Portfolio Statisti Porr Rel  Rel
LU L e TomloSwier e Wi G %6 84mil PaybUsd 113089 5/31/20 1361
Sales Charges ¢ P/ERatio TIM — = — i 283 2 Year US Treasury Note Future Sep -10.07
Front-End Load % NA *  P/CRauo 1M - T T 42 il Payb Usd 1.57819°5/31/23 6.93
Deferred Load % NA e e, % 42ml RevUsd 157819531723 675
i i A 2 35mil Payb Fra Cms 7/14/16 568
Management Fees % 060 - Lol 35mit Recv Fra Cmm 7/14/16 568
12b1 Expense % Na Fretiassmesul o 1 35mil Recv Fra Cms 7/14/16 567
: s Met  Int q aturity _ i
Gross Expense Ratio % 0.96 = Avg Eff Duration g4 3 35mil Payb Fra Cmm 7/14/16 567
Risk and Return Profile N Avg Wtd Coupon 228 ¥ 146 US Ultra Bond (CBT) Sept16 442
v v 0y £ AvgWid Price — 25mil Recv Cswap 11/10/16 4.03
. w 428 e, 263 fond 152 s E Sector Weightings Stocks %= Rel Std Indax
Maringstar Rating 4% 4% Sk — -
Marningstar Risk +Avg  +Avg  High  Crodic Quatity Breakdown 05302016 fonan ¢ Ovclical | - -
Mormingstar Return +Avg  +Avg  High AAA 27.16 E} Basic Materia N - -
- AA 1113 & Consumer Cyclical — —
v L 1002 [ Financial Services — —
Standard Deviation 5.65 6.87 862 _ _
388 2300 I Real Estate
Mean 4391 313 6.48 s 1206 Sensitiv
Sharpe Ratio 086 056 066 D YERensilive - -
’ B 5.85 Communication Services — —
MPT Stanistics Standard Index Best Fit lndex  Below B 03 Y Energy — —
Citi WGBI Nonggg NR 642 [ Industrials — -
Tech — —
Alpha 0.30 315 Regional Exposure Stack % Rel Std Incex B e m)l_ogy
Beta 131 070 Americas o = Defensive -—_ —
R-Squared 38.01 7240 Greater Europe _ __ & Consumer Defensive — —
12:Month Yield 321%  Greater Asia — — [ Healttcare - -
Potential Cap Gains Exp 3.29% 3 tilities - -
Operations
Family: Prudential Investments Base Currency: uso Incept: 03-17-1997
Manager: Multiple Ticker: PZTRX Type: MF
Tenure: 13.8 Years Mirimum Initral Purchase:  $5mil Total Assets $457.37 mil
Objective’ Worldwide Bond Purchase Constraints A
@206 Mermingstar. AN R.ghts Reserved. The irformation. data, aralyses and opinions caniained hierain (1) mchude the o and y irfarmauon of A {21 may inchuce, or be dersed from, account

infornation provided by vour financial adwisos vwhicl: cannot be venfied by Mamingstar {3) may nt be copred or redistributed, (4) d net Ecr::
informational purpases and therefare are not an offer to buy or sell a secuniy, and (6) are not svarranted 0 be correct, complete of aceurate. Excent as otherwise reguired by law, Morringstar shall not bz respansible for any

tisute (vestment adwce offered by Momingstar (5] are provided solely for

trading dec sicns, damages or cther losses resulting from. of refated w0 this information data analyses or oparons of the rise This report s supplemental sales Wteraiure. If applicable it must be preceded or accorpanied

by a prospectus or equaalent and disticsure statement
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SPDR® S&P 500 Fossil Fuel Free ETF

(USD)

Overall Morningstar Rating™ Standard Index
S&P 500 TR USD

1,392 Large Blend

Category Index
Russell 1000 TR
usp

Morningstar Cat
Large Blend

¥ T | T | n = Investment Styl
Fodormana 51 E(EEBEEBEEERE -
Quarterly Returns istQrr Znd O 3rdQr Ah Qe Total % . . - . — — — — — . Y
| 100 | 100 Stock %
2014 —_ - - - - 100k
2015 - - - = ‘ | | :g: Growth of $10,000
2016 099 180 — — 28 | | . o STORDSEP 50 FossilFue
Tradling Returr:s 1Y ayr 5Yr 10Yr  Incept | | | . 1;]8(]%4571'
SUMK063016 — — — — -6 | | | — Categoy Average
Std NAV 06-30-16 — — -— — .47 10,214
- Ind
MdTomlRet — — — — — 016 ‘ o e index
NAV Total Ret — —- -  — 147 |
+/-Std Index S — ' i | "
+/- Cat Index — — — — —_ f— | == fr— e Performance Quartile
pae - m m - - == glEE28=8EBEE |
No. in Cat o 205 206 007 20 209 20| NG W2 I MM 066 History
. : — =1 = = = = = = =| =] =5 Mic Total Ret %
10-day SEC Vield seSilng Ui — =1 = =y =1 =1 = = =} =i ={ 2a NAY Total Ret %
v — — —_ — — — — — — —_ — -103 +/- Standard Index
Performance Disclosure o o . . L o o e - o i .
The Owerall Morningstar Rauing 1s based on risk-adjusted retums, ! 093 +/- Category e
derived from a weighted average of the three-, five-, and 10-year - - - - - - - * - % Rank Cat
(if applicabie] Morningstar metrics — — — — _— —_ —_ —_ - — — 86 No. of Funds in Cat
The performance data quoted reprasents past performance and — — —_ — — —_ — — — — 030 —_ Avg Prem/Discount %
does not guarantee future results The mvestment retum and
principal value of an mvestment will fluctuate; thus an investor's Portfolio Analysis 05-30-2016
s ot Ty e IS s (151 et caton Nk gk oot SOy S WU o
OIF 0riginai cos - 3 e,
Current performence may be lower or higher than return data 8252 tocks gg;? gg;f ggg S50 — Tumover Rato
quoted herain For performance data current to the most recent Non-US Stocks 0'6 4 0.64 0‘00 32,090 Apple nc 3.06
month-end, please call 866 797 2257 or visit www.spdrs.com. Bonds 0' 00 0' 00 0‘ 00 46,057 Microsoft Corp 235
Foes and Exponses Other/Not Clsfd 000 000 000 éggg; é‘:r“':z:‘;‘ei?h"sc"” :gg
rie Co L
Fund Experises Total 10000 10000 000 2763 A | -
Management Fees % 0.25 . mazon.com Inc /
12b1 Expense % 0.00  Eguity Style Portollo Sttisics for Tl Bl 10971 Berkshire Hathaway Inc 8 1.58
Expense Ratio % 025 Sw g true P/E Ratio TTM 190 098 099 36053 AT&T Inc 1.55
isk: 4 P/C Ratio TTM 122 101 1.00 13.965 Facebook Inc A 1.55
Risk-and Return Profile
3 5Yr 10V = P/BRato TTM 28 103 797 23889 Venizon Communications Inc 1.33
1392 funds 1206 tumds 895 funds Geo AvgMkiCap 72822 098 072 21382 JPMorgan Chase & Ca 1.33
Morningstar Rating™ — — — £ smi
Morningstar Risk o o o 15585 Procter & Gamble Co 132
. o o __ Fixed-Inceme Style 27,015 Wells Fargo & Co 1.28
e bowe w AvgERf Matrity - 35762 Plizer e 126
. e 5 AvgElf Duration - 1713 Alphahet lnc A 120
Standard Oeviation NAV — — — Avg Wid Coupon . ]'724 Alohabet Inc I‘IQ
Standard Deviation MKT — — — £ AvgWid Prce — : 0 ’
Mean NAV - - - F) Sectar Weightings Stocks % Rel Std Index
Mean MKT - - = 9 Cyclical 318 106
Sharpe Ratio - - —  Credit Quality Breakdown — Bond % E Basic Materials 28 1.03
MPT Siatistics Standardlndex  BestFitdndex ﬁﬁA — [ Consumer Cyclical 116 1.08
NAV A [ Financial Services 147 1.06
Alpha - - . [ FReal Estate 28 1.06
ge;a ; - T om "\ Sensitive 34 0.2
oauaEd 8 _ Communication Services 47 1.06
12-quh Yield ) — Below B - m Energy 22 0.29
Potential Cap Gains Exp ~ W B Industrials ny 1.06
Leveraged No 3 Technology 187 1.06
teverage ;\,/pe 1005 Reglor.ml Exposure Stack % RelStdindes _ porencive 208 05
overage I Americas 934 100 p= Consumer Defensive 13 1.07
Primary Prospectus Benchmark S&P 500 Fossil Fuel  Greater Europe 0.6 107 [ Healthcare 162 107
Frea NR USD Greater Asia 0.0 1.08 0 utilities 3:3 0:91
Operations
Family: SPDOR State Street Global Ticker SPYX Prem/Discount 1.3
M ) ﬁf"t'sp{ § Incept 11-30-2015 Mkt Price: 49,51
T anager. 0 ;’ ;'p € Expiration Date — Base Currency. uso
1:;[:55815 Ség Oeranrll Exchange NYSE ARCA Legal Structure Open Ended Investment Company
. L NAV 50.16 Backing Bank: SSgA Funds M. ment Ine
Shares Qutstanding 190 mil ackmg Ban gA Funds Managerment

©2016 Mormngstar. At Rughts Resersed. The wfosmation data, aralyses and opimons contained kerein | 1] nclude the conf.dent al ard prepretary information of Mornmgstar, {2} may includa. or be der ved from, account
informatian previded by your financial adwisor which cannat be venified by Morningstar. (3) may nct be copied of redistrbuted. (4) do not constitute investment adnce offered by Morningstar (5] are provided solely for
informatioral purpases and there‘ore are not an offes to buy or sefl a secunily. and (6) are not wasranted to be correct complete or accurate, Exzept as othervise racuired by law, Mormingsia shall not ba respoasibhe for aiy
trading decisons, damages of other losses resulung from of related ta, this information. data. analyses of ep.nions of the r use This report is supplemental sakes hteraturo. i applicable 1L must be preceded o accomparied

by a prospectys. o equvaknt. and disclesure statement.
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Overall Morningstar Rating™ Standard Index

Category Index Morningstar Cat
TOUChStone Ultra Short Dur ok ko Barclays US Agg  Barclays Govt/Corp  US QE Ultrashort Bond
F/I Y (US D) 123 US GE Ultrashort Bond ~ Bond TRUSD 1 Yr Duration TR
uso
P 60 T O (D8 (E (D B e
Quarterly Retums IstQu 2ndQir 3rdQuw  4hQu Total % 95 91 ) a5 .87. 92 85 Bg 5-; 73 B }5 78 72 ;':sg'a'zmme
2014 040 028 014 002 085 | | ;g{k)k
|
2015 025 026 003 011 065 | | 80K Growth of $10,000
2016 050 061 — — | = Touchstone Ultra Short Dur
A0 Y
Trailing Returrs Ty 3y Yt 10Yr  Incept 12831
Load-adj Mthly 125 1.05 — — 110 20— Category Average
Sd06-30-2006 125 — — — 110 L] = 11,480
TotalRetun 125 105 120 207 110 —H-?—e =| - o Seengard ndex
+/- Std Index 475 302 25 -307 — |
+-Catlndex 046 048 068 022 — | : ‘ JK
| |
% Rank Cat 5 10 16 21 = i L s g == = | mem e | - Performance Quartile
) | i H l: __g tj | Gzl E] | E] | — i:1 [.— {within category}
No. in Cat 147 123 88 60 | ! | .
005 2006 2007 2008 2008 | 2018 ¢ 2011 002 2003 2014 2015 ' 06-16 History
‘ Subsdiued  Unsabsidized — =1 = =1 =1 —| —| 95| sa| 93| 929} 922 NAV/Price
T-day Yield - — 293 531 469 054 334 173 150 193 07 085 085 1IN Total Retrn %
30-day SEC Yield 128 118 gs0 098 228 40 259 481 635 -228 279 512 000 420 +/- Standard Index
ha Contralieal waivey; Expres 0]:29-2017 042 @71 <125 335 169 052 080 135 042 050 03 032 +/- Category fidex
Performance Disclosure — — — — — — — — 22 12 12 —_ % Rank Cat
The Overall Mannngslalvﬁatmg 15 based on nsk-adjusted returms, . o o . o o o — 3 147 148 157 No. of Funds in Cat
denved from a weighted average of the three , five , and 10 year
{if applicablej Morningstar metiics Portfalio Analysis 06-30-2016
The performance data quoted represents past performance and . ) b .
does not guarantee future results The investment retum and Assot flocation % 03312006 Net% “lomg 5% Short'e SS:“::;: e A:w::: :‘;‘;‘g?;zms 348 Total Fixed-lscoms ;sﬂfs‘
principal value of an investment will fluctuate, thus an nvestor's Cash 79 7192 0.00 03-2016 1328 Iumovcr. Ratio 4
shares. when sold or redeemed. may be worth more or less than US Stocks 0.00 000 0.00 .
Non-US Stock 0.00 000 000 % 7mil Blue Hen Hotel FRN 113
dheir ongial cost NS ' ' B mil Great Amer Lease Rec 2016-1 1.57% 109
Current performance may be lower or higher than return data Bonds 7208 7208 000 @ il Great Amer Lease Rec 2016-11.57% :
quoted herein. For performance Jaia current to the most recent Other/Not Cisfd 0.00 000 000 3 6mil Santander Drive Auto 2015-1 1.97% 1.07
month end please call 800 543 0407 or visit Total 100.00 10000 000 i 6mil Jp Morgan Chase Cmbs 2014-Inn CMO 0.98
vavw touchsioneinvestiments.com 1 6mil Ascentium Equip Recv 2016-1 1.75% 0.96
Equity Styl Portfolio Statisti Port  Rel Rel
DARAR TN e clomuies S W Gaoax Gmil CdgjComl Mig Tr 2014-Bxch CMO 094
Sales Charges ; P/E Ratio TTM e Smil Westlake Auto Recv Tr 2016-2 1.57% 0.90
Front-End Load % NA * P/CRauo TTM - - — @ Smil FNMA FRN 0.90
Deferred Load % NA z g’a i*}\*’v"m‘”{‘h T T T om Smil Gls Auto Recy Tr 2016-1 2.73% 0.89
Prr— § e Smil Westlake Auto Recy Tr 20161 FRN 089
Managemant fees % 025 — e Smil  Santander Drive Auto 2013-2 1.95% 0.89
12h1 Expense % Np  Fixed-Incoms Style Smil Cd 2006-Cd3 Mig Tr CMO 5.648% 088
i b o AvgEfMatuny - Smil Leal Rec Fdg 2013-1 1.98% 088
Gross Expense Ratio % 0.52 | 5 AvgEfi Duration 069 il Leal hec rdg ol L9t -
Risk and Return Profile N Avg Wtd Coupon 249 5 rn!l Florida St Brd Admin Fin Corp Rev 0.86
e . F AvgWidPrice 10027 Smil Comm Mtg Tr 2012-9w57 CMO 2.3646% 0.84
123 tunds 88 funds 60 funds l 3 — -
Morningstar Ra“ng:u i . 4% Sccl: We‘lghnngs Stacks % Rel Std Indax
Morningstar Risk Avg -Avg -AY9  Crodit Quality Breakdown 05302015 Braw ¢ Cvelical B B
Morningstar Return +hvg  +Avg +Ag AAA 33.49 B Basic Malenal§ — —
— AA 1207 L&) Consumer Cyclical — —
e SYe e 2343 [ Financial Services — —
Standard Deviation 033 035 1.07 } _ —
888 2374 [2) Real Estate
Mean 1.05 1.20 207 P 0']2 Sensiti
Sharpe Ratio 3 325 N -2 Y2 ensifive - -
! B 0.00 Communication Services — —
MPT Statistics Standard Inddex BestFitldex  Below B 026 BJ Energy - -
Baiclays Gowi/Corp - R 694 [ Industrials — —
1 Yr Duration TR El Tachnolog o o
usb Regional Exposure Stock % Rel Std index v
Alpha 0.70 0.58 Americas o = Defensive — -
Beta 0.07 077 omter B _ & Consumer Defensive — —
R-Squared 3051 479 reaterturope - [ Healthcare _ _
- Greater Asia —_ — -
12-Month Yield 1.57% B2 Utilities — —
Potential Cap Gams Exp -4.83%
Operations
Family: Touchstone Ticker: TSYYX Incept: 04-16-2012
Manager Muttiple Minimum Initial Purchase:  $2,500 Type: MF
Tenure: 7.8 Years Min Aute Investment Plan” 8100 Total Assets $594.13 mil
Objective Government Bond - General Minimum IRA Purchase: $1,000
Base Currency usb Purchase Constraints —

©2016 Momagstar ANR.ghts Resersed The wfermation. data. analyses and opiwons contained Leram (1) inchuda the conf.dential ard prepniatany information of Marningstas, {21 may wmcluce, o be derved liom, account
information provided by your financial ads cor vidich carnat be venfied by Morungstar, 3} may act be copied or redustributed, (4) do not constiiuie ivestment adace atfered by Mornngstar, 5} ara proviced solefy for

infarmational purposes and therefore are rot an o'fer to buy of sell a securiy and {6) are not warranted to be cerrect, complete or accuraie, Except as otherwnse required by law, Momingsias shall rot be responsttle for a:g
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trading decisiuns, damages or other losses resulag from. o related to, this iformaticn. data. analvses or 02:0.00s o therr use, This report 1s supplemer.tal sakes bteratura. i applicable 't must be preceded or accompanie

by a prespectus wr equaalert and d sclesuie statement,
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Vanguard 500 ETF (USD)

Overall Morningstar Rating™ Standard Index

Category Index Morningstar Cat

ek ok S&P500 TRUSD  Russell 1000TR  Large Blend
1,392 Large Blend usD
Performance 06-30-2016 el - | -= S Sl P Investment Style
Quarterly Retums istQy ZmdQu 3rdQrr &hQw Toal% h_’ t_L 48 ﬁ tj_ = i = A = tft h_j Equity
v 100 100 100 99 100 100 | 100 100 99 100 100 100 Stock %
2014 180 522 112 491 1363 100k
2015 094 028 646 703 135 | ‘ o Growthof 510000
2018 13 244 — — 38 ; | = Vanguard 500 ETF
| | 40 20,747
Trailing Returrs iy kA3 S'fr 10Yr Incept | — Category Average
Std Mkt 06-30-16  3.99 — 1207 — 14.04 g 20k 20,037
Std NAV 06-30-16 394 — 1206 — 1427 | — Standard Index
MkiTotal Ret 399 1167 1207 — 1404 ; o 0%
NAVTomlRer 384 1161 1206 — 1427 : ‘
+/- Std Index 005 -0.04 -0.04 — - | "
+/- Cat Index 1.0 013 048 - — = | = | = =0 - Perfarmance Quartile
= | — = [ ety =
% Rank Cat 3 13 21 o | E E E (=l — =1 E (w.uhm category)
No. in Cat 7 a8 19 o 2005 2006 2007 2008 2009 2000 2001 02 2013 014 2015 06-16 History
i —| =] =] =] =1 —[ 1e9]w0|snw|ms| 13| 38 Mkt Total Ret %
UDSOIle nsubsidized
10-day SEC Yield 211 - - — — — — — 209 1588 3233 1363 135 38 NAY Total Ret %
- - —_ —_ — — 002 002 -006 -006 -003 002 +/- Standard Index
Performance Disclosure — — — K
The Ouerall Mormingstar Rating 1s based on risk-adyusted retumns, - | = 053 F.044 | 078 039} D44’ 007 +- Category Index
denved from a weighted average of the three-, five , and 10-year - - 3 34 56 19 3 - % Rank Cat
(if apphcable} Momumngstar metrics —_ — — — — — 4 45 53 54 64 86 No. of Funds in Cat
The performance data quoted represents past performance and — — 007 401 005 -003 -002 000 — Avg Premn Discount %
does not guarantee future results The investment return and
principal value of an nvestment will fluctuate, thus an investor's Portfolio Analysis 06-30-2016
shares, 4u:hen sold or redeemed. may be worth more or less than Asset Allocation % Net%  long%  Shon% Sl;‘are Chy Nﬁhalrﬁ ;Ig;d}n?sl Stocks . 5 Total Fled X: th
therr original cost Cash 044 044 000 Dhzos MK omoverRat o
Current performance may be lower er higher than return data US Stocks 98.97 9897 0.00 .
quoted herain For performance data current to the most recent Non-US Stock 0'59 058 0'00 @ 72mil Apple Inc 286
month end, please call 866 439 8473 or visit wway vanguard com. Bo:(;s 0cks 0'00 0'0 0 0‘ 00 ) 103 mil  Microsoft Corp 2.20
Faes and Expenses Other/Not Clsfd 000 000 000 g gg "‘!: 5"’;}"" M‘f;'} C:"’ fég
mil Johnson & Johnson i
Fund Expenses Total 10000 10000 000 121 mil General Electric C Ve
Management Fees % 0.04 ® mil - General tlectric Co .
Expense Ratio % 005  Eaquity Style Portfolio Statistics i(‘zrrgt Ingae’! gg: @ Smil  Amazon com Inc 151
12b1 Expense % NA - e g TP o/E Ratig TTM 194 100 100 @ 81 mil AT&T Inc 1.45
Risk and Return Profile 4 P/CRauo TIM 121 100 093 @ 30mil Facebook Inc A 1.44
3 5vr 10 z P/BRatoTTM 27100 775 @ 23mil Berkshire Hathaway Inc B 139
1392 funds 1206 furds 895 funds Geo Avg Mkt Cap 73842 100 073 @ s3mil Verizon Communications Inc 1.24
Morningstar Rating™ Sar [ — £ smil
Morningstar Risk Avg Avg . [©) 48 mil  JPMorgan Chase & Co 1.24
. . . Fixed-Incame Style ® 35mil Procter & Gamble Co 1.23
M H —
omingstar Return g o M B Avg Eff Matunty - @ 61mil Wells Fargo & Co 1.20
- b e § AvgEllDuraton T @ 80mil Pfizer inc 117
Standard Deviation NAV 1126 1210 — * Avg Wid Coupon — amil Alohabet nc A 1'13
Standard Deviation MKT 1133 1210 — £ AvgWidPrice - ® . :
Mean NAV 11.61 12.06 - g Sector Weightings Stocks % Ral Std Index
Mean MKT 1167 1207 — " Cyclical 01 1.00
Sharpe Ratio 1.03 1.00 ~~—  Credit Quality Breakdown — Bond % E Basic Materials 27 1.02
MPT Statistics StandardIndex  Best Fit Index QZ\A — [ Consumer Cyclical 109 1.00
NAV S&P 500 1A USD A [ Financial Services 138 1.00
Alpha -0.04 -0.04 . [} Real Estate 26 1.00
gesla g i 0(1)33 1 U(I]gg 88 : v~ Sensitive 405 1.0
~ouare : — g _ Communication Services 44 1.00
12-Month Yield 2.08% B Enery 74 1.00
: . BelowB — ’ '
Potential Cap Gains Exp R — B} \ndustrials 110 1.00
Leveraged No =1 Technology 176 1.00
Leverage Type —  Regional Exposure Stack % Fel StdIndex Defensive 4 100
Leverage % 10000 Americas 99.4 1.00 -] : |
; : . Cansumer Defensive 10.6 1.00
Primary Prospectus Benchmark S&P500TRUSD  Greater Eu(ope 06 1.00 [ Healthcare 1514 100
Greater Asia 0.0 1.00 0 utilties 37 1.01
Operations
Family: Vanguard Ticker Voo Prem/Discount 0.01
Manager Multiple Incept 09-07-2010 Mkt Price 192.20
Tenure. 0.3 Year Expiration Date — Base Currency. usD
Total Assets. $49,260.0 mil Exchange NYSE ARCA Legal Structure Open Ended Investment Company
Shares Outstanding ~ 247.61 mil NAV 192.19 Backing Bank: Vanguard Group Inc

©2016 Mainengstar. All R.grts Reserved The information, data, analyses and opinoas contained herern {1} mchude the ¢ and
your financial advisor vehuch cznnat be verified by Mormingstar (3} may not be copied o redistr.buted, {4) do not constitute wmestment adace offered by Morm:ngstar. (5] are provided solaly for
informational purposes and therefore are not an offer 1o buy or sell a securdy and {6) ar2 not warrarted to be cotrect, complete or accwiate. Except as otherwrse required by law Marningstar shall not bz responsitle for any

information pronded by
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i2) may cluda or be derved from, account
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trading dec:sions, damages or other losses resultng from, of related so, this mformation. data. analyses of opinions of the:r use. Thes report is supolemen.tal sales Ineratura i agplicable 1t must be preceded or accompanted

by a prespectss. or equaalont and disclcsure stateaient
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Overall Morningstar Rating™ Standard Index Category Index M Cat

Van_gl_lard FTSE beveloped Markets ETF

e MSCI ACWI Ex MSCI ACWI Ex Foreign Large Blend
(USD) T00Foreignlarge Blend USANRUSD USANRUSD
Performance 06-30-2016 o SR S B | A ljmy W IR E Investment Style
Quarterly Retums IstQir Zrd QU 3rdCr 4th Qe Total % h—] L . ﬂ_ | - mj [4= Ld — LL llj Equity
i ‘ 98 | 9 [ 9 | 9 | % | e 9 | % |9 |9 9% [ Stock %
2014 043 425 -605 -414 571 | | | | 100k
2015 554 103 -994 397 A2 ' | for Growthof 10000
2016 -199 024 —_ — 223 | == Vanguard FTSE Developed
- [ A0 Markets ETF
Trailuwg Returns 1yr v 5Yr  10Yr  Incepl | | [ 9759
Std Mkt 06-30-16 -8.22 — 200 — -081 i i | 200 — Category Average
Std NAV06-30-16 850 — 206 — 077 | 10,547
. L - I
MaTowlRet 822 278 200 — -081 ‘ e A AARARFT Vs Sandadindec
NAVTotalRet -850 276 206 — o7 | |
+/- Std Index 175 160 196 - - ‘ m
+/- Cat Index 175 160 1386 —_ = = | = - = | em | == | Pert Quartile
= | = = |l = | == = erformance Quarti
== [ | t
% Rank Cat 35 2 10 o | | E | = [ H —-— é (v-.llmn ratagory)
No. in Cat 1 18 12 . 2005 2006 2007 2008 2008 2010 2001 1 M2 013 2014 2005 06-16 Histary
PR E— —| —| —|4085| 2749 835|-1230 | 1856 | 2183 | 598 | 038 | -1.3 Mit Total Ret %
20-day SEC Yield el RIS 4125 34 847 257 1880 212 57 021 2273 NAY Total Ret %
i — — — 428 1311 -268 1.4 177 683 -184 545 12t +/- Standard Incex
Performance Disclosure o . . 95 _ i
The Overall Morningstar Rating 1s based on risk-adyusted retumns, 428151300 | 288 | LM 177 BAS |=<18 5‘4_5 121 1- Category Index
derived from a weighted average of the three . five . and 10 year - 6 100 8 42 18 25 83 37 - % Rank Cat
(if applicable) Momingstar metrics — —_ 19 20 15 13 18 7 19 28 45 No. of Funds in Cat
The performance data quoted represents past performance and 028 05 018 002 027 021 010 006 006 Avg Prem/Discount %
does not guarantee future results The investment return and
principal value of an investment will fluctuate, thus an investor's Portfolic Analysis 06302016
shares, when sofd or redeemed, may be worth more or less than ion \ 3 % Share C Shara  Hokdngs: o Nat
their original cost. Aaset Allocation % 05,3/, 2016 £ tong3%  Shori 3 smi;e - Amosln 3_%43n :ml Siocks , 6 Tutol Fixed-Income, Assels
Cash 158 158 000 o520 3% Tumover Ratin
Current performance may be lower or hugher than retumn data
quated herein. For performance data current to the most recent Non-US Stocks %17 %17 0.00 @ mil Nestle .
month-end, please call 866 499-8473 or wisit wway vanguard cam Bon(:ls 0.0 0 0' 0 0' 00 @ gmil  Novartis AG 1.26
Fees and Exponses Other/Not Clsfd 167 167 0.00 &) 3Imil Roche Holding AG Dividend Right Ce 1.20
Fund Expenses Total 10000 10000 0.0 @ 10mil Toyota Motor Corp 0.89
Management Fees % 0.06 ) ’ &) 75mil HSBC Holdings PLC 0.80
Expense Ratio % 009  Equity Style Partiolio Statistics f\‘:q B ) 7mil Britsh American Tobacco PLC 0.79
12b1 Expense % NA - e g @20 pE Ratio TTM 149 102 100 @ 16mil Royal Dutch Shell PLC Class A 0.75
Risk and'Return Profile . | H P/C Hat!o ™ 76 099 089 @ 333682 Samsung Electronics Co Ltd 0.7
3vr (% 10y = P/BRatio TTM 14 09 223 @ 70mil BPPLC 0.70
120 funds 631 furds 380 funds g Geo Avg Mkt Cap 20011 074 059 @ 3mil Anheuser-Busch Inhev SA 0.68
Morningstar Rating™ Lo 4% — Smil 1Bl ChaSmitbRinG FLC o,
Marningstar Risk Avg Avg i | - g 8 m" T a‘xfsz' ne 067
: It A A . ixed-Income Style ) mi Tota A
Moningstar Return + ;;? + 5\/51( AR, :vg g: gatu{uy - ® 1amil Royal Dutch Shell PLC B 0.66
= Avg Eff Duration —
gt o lags 1308 B : Avg Wid Coupon - b ; 2:: ’(\Zl::::r:\c:::;klt‘:/:aik of Australia 32;
Standard Deviation MKT 1303 1527 — E AvgWid Price - ® :
Mean NAV 276 2.06 - Seclor Weightings Stocks % Rel Std Index
Mean MKT 278 2.00 —_ 1 Cyclical 25 099
Sharpe Ratio 027 021 - Credit Quality Breakdown — Bend % E Basic Materials 85 1.09
MPT Stanstics Standard Index Best Fit Index ﬁﬁA : & Consumer Cyclical 115 1.06
NAV MSCI EAFE NRUSD A 2 Financial Services 18.1 0.88
Alpha 1.61 0.75 . [ Real Estate 43 1.14
[ —
:e;‘"’ o ggsi 9[7’2? 28 v Sensitive 312 0.9
haks : : 8 — Communication Services 44 0.80
12-Month Yield — m Energy 6.4 0.93
. __ Below8 — . : )
Putential Cap Gains Exp NR — [ Industrials 130 125
Leveraged No =} Technology 74 076
teverage ;Zpe ‘005 RegmAlaI Exposure Stack % RelStndex | b cive %3 108
Bverage A Americas 38 054 p= Consumer Defensive 122 1.05
Pnmary Prospectus Benchmark FTSE Developed ex  Greater Eurape 53.9 1.10 Health 108 116
USAlCapNRUSD  gropier Asi %2 hgy o Healleare ‘ ’
catenAsia - S35 [ utilities 33 0.95
Operations
Family: Vanguard Ticker: VEA Prem/Discount; 0.23
Manager: Muttiple Incept: 07-20-2007 Mkt Price: 35,36
Tenure 34 Years Expiration Date: — Base Currency: usp
Total Assets $34,789.0 mil Exchange: NYSE ARCA Legal Structure: Open Ended Investment Company
Shares Qutstanding ~ 956.53 mil NAV: 35.28 Backing Bank: Vanguard Group inc
2016 Momingstar. All Aghts Reserved The information, dat, analyses and opsuons conta med berein {1} snchude the confident:al and i ion of A {2} may incluce, of be derved from, account

nformaticn prornded by vour financial advsor which cannot be ver fied by Mormngstar (3) may nct be copred or redistributed, (4) do nol constituze “nestment adwce clered by Moraingstar, (5} are provided salely for
wiormaticral purposes and therefcre are not an offer to buy or sell a secuniy and () are not warrartad to be cerrecs, complete or accurate. Except as othenwise required by law, Morningstar shall nat ba responsitie for aiy
trading decis.ons, damages or ather losses resulting from. or relatad so this information data analyses or opinions of their use. This report is sugplemer.tal sakes literatura If applicable it must be preceded or accompanied
by 2 prospectes o equnvakent. and diselesure statement
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Vanguard Mid-Cap ETF (USD)

OQverall Morningstar Rating™ Standard Index

Category Index

Morningstar Cat

*hkk S&PSO0TRUSD  Russell Mid Cap TR Mid-Cap Blend
376 Mid-Cap Blend usb
X T | oo | 3 = 3 s | Jon e B v Investment Styl
i G B9 E EE(EEEEE
Quarterly Returns fstQuv 2nd O 3dQur 4h Qu Total% 99 100 100 100 I 100 100 100 100 | 100 100 100 100 Stock %
2014 328 451 -1.15 683 1376 ;gek
2015 429 118 745 344 134 ' o Growth of 510,000
2016 117 234 — — 353 == Vanguard Mid Cap ETF
- - A0 25233
Traiting Beturns 1Y 3yr 8 10Ye  Incept — Category Average
Std Mkt 06-30-16 095 — 1058 779 897 | 200 25,786
Std NAV 06-30-16 -0.88 — 1056 779 8% — Standard Index
—— | i
MiTotalRet 095 1078 1058 779 B9 , ! o 20
NAVTotalRet 088 1077 1056 779 896 |
+/- Std Index 488 -083 -154 037 — | 2
- Cat Inde: -144 003 -034 -027 — i || == — — i
o FIEISEESREBIFIFIE |
% Rank Cat 48 18 30 56 | | |
No.in Cat 29 2 21 10 005 2006 2007 08 2009 2010 2030 M2 01 MM 5 0616 History
e o 1407 [ 1348 | 583 |15 | 4044 | 2568 | 208 | 1622 3504 | 1375 | 135 | 357 Mk Tatal Ret %
s BSOS 1403 1369 614 4173 4049 196 1598 3515 1376 -134 353 NAY Total Ret %
30-day SEC Yield 1.51
912 210 085 479 1402 1051 -408 D02 276 007 -272 -030 +/- Standard Index
Performance Disclosure
The Overall Mormingstar Rating is based en risk-adjusted retums 138 157 054 -0,?3 001 0110 042 130 038 054 LIO_ -197 +/- Category Index
derved from a weighted average of the three , five , and 10 year 1 57 a2 & 50 67 63 68 61 13 15 - % Rank Cat
{if applicable} Momingstar metrics 7 8 20 30 19 16 20 26 24 25 29 3t No. of Funds in Cat
The performance data quoted represents past performance and 004 -001 003 006 -001 000 000 062 001 001 028 @ — Avg Prem/Discount %
does not guarantee future results The nvestment return and
principal value of an investment will fluctuate, thus an investor's Portfolio Analysis 06-30-2016
shares when soltl or redeermed may be worth more or less than ioo s, o %  Share Ch St Hokli 9 Nt
thesr oniginal cost o el et ® og % Shor: % nz‘f N Am‘;ﬁlrﬁ 324 %?;I Stocks , 2 Total Fixed-Income, Assets
C g Cash 0.12 012 0.00 052016 5% Tumover Ratio
urrent petformance may be lower or h.gher than retum data US Stacks 98.51 98 51 0.00 . o
quoted heremn For performance data current to the most recent Non-US Stacks 1'37 137 0'00 (] 2mil  Equinix Inc 087
b £ 449 847. y ? ) ‘ g : { 5mil Fi 078
month end please vall 666-499 8473 or visit v vanguard com Bonds 000 000 0.00 ’f-) ; m:: F::::vt In't:l ol omation Sor o
e Oiver/Hot Csta oo o0 000 \g 1 rn'I NVIDII/‘; Cs S 077
& mi i
FandExpeies Total 10000 10000 000 o Newel B | it
Management Fees % 0.06 ® mil- Neweli Brands Inc
Expense Ratio % 008  Equity Style Parttolio Staiistics m o R g 9Imil Ross Stores inc 074
12b1 Expense % NA  de B Gown _ P/ERatio TTM 208 108 120 @ 7 mil Electronic Arts Inc 072
Risk and Return Profile i P/CRatio TTM 15 095 119 S 5mil Edwards Lifesciences Corp 0.68
3ve 5Yr 10 g P/BRatio TIM 25 091 527 g 5mil Dollar Tree inc 068
376 funds 321 tunds 228 funds ¥ Geo AvgMktCap 11241 015 170 10mil  ConAgra Faods Inc 067
Morningstar Rating™ 4% 4% 4 Sl ~ 2mil N Mining &
Morningstar Risk -Avg -Avg Avg  — @ |7 mll \,\75‘7:[:0“[ |gmg :"p g &
Morningstar Return +hvg  +Avg  +Avg Tieed-lncome Strle Avi E6f Matui ® m NErgy broup ine -
3V 5Yr oy L AVU . atunty - @ 7 mi Tyson Foods Inc Class A 0.65
= Avg Efi Duration —
Standard Deviation NAV 1202 1394 1789 3 pvgWid Coupon _ 9 Z "": E"erjs"“’“e;“e’gly . gg;
Standard Deviation MKT 1242 1412 18.00 F AvgWid Price - ® il DrFepper onappie roug Inc :
Mean NAV 077 10.56 179 g Sector Weightings Stocks % Rei Std Index
Mean MKT 1078 1058 7.719 9 Cyclical e 138
Sharpe Ratio 09i 0.79 046 Cradit Quality Breakdown — Bond % B} Basic Materials 56 207
MPT Stanstics Standard Index Bast Fit Index w — B Consumer Cyclical 17.7 1,62
NAV Mornngsiar US Mid ™ EJ Financial Services 10.5 0.76
Alnh 082 Cap lenugg A T I Real Estate 76 290
B o By 0w o v Sensitive 3% 0.8
eta . k 3]} — .
R-Squared 89.12 9975 g - Communication Services 1.3 0.28
12-Month Yield 202% BelowB — 6] Energy. 55 0.74
Potential Cap Gains Exp — NR — % rd‘:"’[als :gg ll)gg
echnology . .
teverageq[ No Regional Exposure Stock % Rel Std Index Defensive 20 0TS
everage Type — . - .
Leverage % 100.00 émencaz g?g 0.99 Consumer Defensive 15 0.70
Primary Prospectus Benchmark CRSPUS Mig Cap  Ureater Europe : 183 1Y Healtheare 89 059
TRUSD Greater Asia 0.4 905 0 utites 56 156
Operations
Family: Vanguard Ticker: Vo Prem/Discount: 0.07
Manager: Multiple Incept: 01-26-2004 Mkt Price; 12363
Tenure: 18.2 Years Expiration Date: — Base Currency: uso
Total Assets: $14,808.4 mi! Exchange: NYSE ARCA Legal Structure: Open Ended Investment Company
Shares Outstanding: 11472 mil NAV: 123.54 Backing Bank: Vanguard Group Inc

©2016 Mosmingstar, A Rughts Reserved The information, daty, analyses and opinigas contained berein {1} includa the conf dential and propretary information of Meeungstar, {2} may incude, o be der ved from, aczount

nfonnation provded

by vew financial adwizor vihich cannot be ver.fied by Mormingstar {3} may nct be copsed or redists ibuted. {4 do not constdute imvestment adwce ctiered by Marningstar, (5) are pros ided salely for

snformatienal puspases and therefore are not an offer to buy or sell a securiy, and {€) ar2 not warrantad to be carrect, complate or accutate. Except as otheraise requized by law, Morningsta; shalt not b respossible for 2y
trading decis.ons, damagus or ather losses resttung from. of related to, this miornation. data. analvses or apinions of thewr use This fepart s supplemertal saes hterature, If applicable 1t must be preceded or accompaniad

by a prazpectys. or equnvakent, and disclesure statement
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\ianguard Small--cap' ETF (U_SD)

Overall Morningstar Rating™ Standard Index

Category Index Meorningstar Cat

KAk S&PS00TRUSD  Russell 2000 TR Small Blend
654 Small Blend usd
Performance 06:30-2016 BIEIT | DI T IE &= T B & investment Style
Quarterly Retuns IstQir 2ndQr 3dCr  dhQu Total % ) we | s I g9 w00 | 100 | 100 | 9 a9 00 | 99 | e9 g?:é:(y%
2014 260 377 548 684 751 lgek
2015 480 -056 -10.32 3.10 365 got Growth of $10.000
2016 00 398 — — 503 == Vanguard Smali Cap ETF
- - 40 24,212
Trailing Returns 1¥r 3¥r 5% 0¥ incept — Category Average
Std Mkt 06-30-16 -287 — 892 779 837 200 20,635
Std NAV06-30-16 -289 — 980 775 837 — Standard Index
MiTowlRet 287 898 992 779 B3 W o 28
NAVTotal Ret  -2.88 894 990 775 837
+/- Std Index 688 -272 -220 033 - | m
+/- Cat Index 384 18 154 156 — -_— e | e = == | = -— — Performancs Quartile
% Rank Cat 5 B %K M Pl e = ol | = | = = | E’ = |1 E faitn category)
No. In Cat 27 19 17 7 2005 2006 2007 2008 2009 2010 20m 212 ¢ 2013 2014 2015 0618 History
- 7101577 | 135|-3588 | 3592 | 2811 | 278 | 1829 | 37270 | 763 | 376 | 513 Mt Totat Ret %
Subswized Unsubsidized
. 753 1679 127 -3583 3631 2783 -268 1822 3780 751 -365 503 NAY Total Aet %
30-day SEC Vield 1o T 262 000 472 100 985 1263 479 222 542 618 504 1.9 /. Standare inde.
a . B -0, - . 4, X
Performance Disclosure )
The Overall Marmingstar Rating is based on risk-adjusted retums 288 257 284 221 9w 103 150 187 102 262 Q076 281 +/- Category Index
derived from a we'ghted average of the three-, five , and 10-year 1 n 9 53 55 46 50 30 88 &) 2 == % Rank Cat
if applicable) Mornmgstar metrics 4 8 3 18 21 14 17 18 18 23 24 28 No of Funds in Cat
The performance data quoted represents past performance and 008 -0 007 005 0P8 005 002 002 003 002 002 — Avg Prem Discount %
does not guarantee future results The investment retum and
principal value of an mvestment will fluctuate; thus an imvestor's Portfolio Analysis 06-30-2016
sha_rus, svhen sold or redeemed. may be worth more or less than Asset Allocation % Net®% Lleng% Shot%  StareChg  Stare Holdings % Mot
their original cost singe Amount 1,465 Total Stacks , 5 Total Frxed-Incoms Assets
Cash 0.42 042 000 os206 11% Twnover Ratio
Current performance may be lower or higher than return data US Stacks 98 74 a8 74 0.00
quoted heren. For performance data current to the most recent Non-US Stocks 089 089 000 @ Tmnil - Ingredion Inc 0.33
month-end please call 866 499 8473 or wisit www vanguard com Bonds 0' ol 0‘ ol 0‘0 0 @ 7ol Duke Realty Corp 033
Fees and Expenses Other/Not Clsid 014 014 o000 @ 4mil Newfield Exploration Co 031
Fund Expenses Total 10000 10000 000 &) 4mil Arthur J. Gallagher & Co 0.30
Management Fees % 0.06 oid &) Zmil - Atmos Energy Corp 0.30
Expense Ratio % 0.08  EquityStyle Partlolio Statistics f'\"vjj‘ ) Zmil Regency Centers Corp 029
12b1 Expense %o NA e B Govn . PJE Ratio TTM 201 104 038 @ Zmil Mid-America Apartment Communities 029
Risk and Return Profile ¥ P/CRatio TTM 96 080 090 @ 3mil Westar Energy Inc 0.28
3V 5Yr 0y z P/BRatio TTM 21 078 442 g Zmil  AGL Resources Inc 0.28
. 854 furds 559 funds 381 funds I . GeoAvgMktCap 2987 004 109 @ 978,681 Huntington Ingalls Industries Inc 0.28
Morningstar Rating™ Q% 4 4% &+ Smil smil UGG 0%
Morningstar fisk A g A 2 07440 Teleoxnc 027
Moringstar Return +Av +Av +hyg  Fixed-dncome Style : eletlex i
& ”g’ 53{ 5 3 ke i ﬁ"‘l E:: B"a‘“’ v - @ 2l Broadndge Financial Solutions Inc 027
= Avg Eff Duration —
Standard Deviation NAV 1365 1561 1970 5 AvgWid Coupon - ® ; m : Lhe Va'sl"ﬁa' C_"l’;’ | g ;;75
Stondard Deviation MKT 1373 1586 1973 5 AvgWid Price we @ mil- Nauonal Retail Froperties Inc
Mean NAV g8 8% 775 7 Sectar Weightings Stocks % Rel Sud Inde
Mean MKT. 8.98 892 179 % Cyclical 53 151
Sharpe Ratio 0.69 0.68 0.43  Credit Quality Breakdown — Bond % E Basic Materials 50 187
MPT Staristics Sandaiindes  BostFildes AL — & Consumer Cyclical 137 125
Ay Momingstar Us A ~ [ Financial Services 124 0.80
Smal G TRESD A " I Real Estate 14.1 5.41
leha fgé 332 g8 Sensitiv 355 088
ela . . BB W e i
R-Squared 76.86 9912 B . Communication Services 09 0.20
12-Manth Vield 190% — B Energy 47 0.64
Below B
Potential Cap Gains Fxp — MR — %‘ IT”d‘;:" |Ials :25 :]g:
echnology : .
Leveraged No Regional Exposure Stork % fel Std Index .
Leverage Type — . == Defensive 19.2 065
Leverage % jopgo  Americas 93 2 1.00 B3 Consumer Defensive 44 0.41
Primary Prospectus Benchmark CRSP US Small Cap Greater EUTODE 033 B3 Healthcare 97 064
TRUSD Greater Asia 0.2 5.73 0 Utilities 5 1.41
Operations
Family: Vanguard Ticker: VB Prem/Discount; 0.03
Manager: Multiple Incept: 01-26-2004 Mkt Price: 115.68
Tenure: 0.3 Year Expiration Date: — Base Currency: usd
Total Assets: $13,652.2 il Exchange: NYSE ARCA Legal Structure: Open Ended Investment Company
Shares Outstanding 11273 mil NAV: 115.64 Backing Bank: Vanguard Group Inc
2016 Mermingster. Al lights Resered The information. data, analyses and opinions contained berein {1) nchide the cont.dential and tormation af A {2 may Include, or b desived from, accouat

informaticn provded by vout financial adagor which cannat be venfied by Mormingstar, (3} may not be copied o redistnbuted, {4) do not constitate mestiment adwce chiered by Mormingstar, {5} are prowided solely for
informational purposes and therefere are not a1 offer 1o buy or sell a secardy, and {E} ar2 not warranted to be ceirect, compiate or accurate. Except as otherwise reguired by law, Morningstar shall not b2 responsible for v
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Standardized and Tax Adjusted Returns Disclosure Statement

The performance data quoted represents past performance and does not guarantee future resuits. The investment return and principal value of an investment will
fluctuate; thus an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than return
data quoted herein. For performance data current to the most recent month-end please visit http.//advisor.morningstar.com/familyinfo.asp

An investment in a money-market vehicle is not insured or guaranteed by the FDIC or any other government agency. The current yield quotation reflects the current
earnings of the money market more closely than the total return quotation. Although money markets seek to preserve the value of your investment at $1.00 per

share, it is possible to lose money by investing in them.

Standardized Returns assume reinvestment of dividends and capital gains. They depict performance without adjusting for the effects of taxation, but are adjusted to
reflect sales charges and ongoing fund expenses.

If adjusted for taxation, the performance quoted would be significantly reduced. For variable annuities, additional expenses will be taken into account, including
MA&E risk charges, fund-level expenses such as management fees and operating fees, contract-level administration fees, and charges such as surrender, contract,

and sales charges.

After-tax returns are calculated using the highest individual federal marginaf income tax rates, and do not reflect the impact of state and local taxes. Actual after-
tax returns depend on the investor's tax situation and may differ from those shown. The after-tax returns shown are not relevant to investors who hold thetr fund
shares through tax-deferred arrangements such as 401(k) plans or an [RA. After-tax returns exclude the effects of either the alternative minimum tax or phase-out of
certain tax credits. Any taxes due are as of the time the distributions are made, and the taxable amount and tax character of each distribution are as specified by
the fund on the dividend declaration date. Due to foreign tax credits or realized capital losses, after-tax returns may be greater than before-tax returns. After-tax
returns for exchange-traded funds are based on net asset value.

Annualized returns 06-30-2016
Standardized Returns {%)

BlackRock Strategic Income Opps Inst!
Deutsche X-trackers MSCI EAFE Hedged Eq-
NAV

Deutsche X-trackers MSCI EAFE Hedged £q-
Market

1Shares Core US Aggreyate Bond-NAV
1Shares Care US Aggregate Bond-Market

Janus Flexible Bond |

Oppenheimer Semior Floating Rale Y
PIMCO Income P

Prudential Global Total Return Z

SPDR® S&P 500 Fossil Fuel Free ETF-NAV
SPDR® S&P 500 Fossil Fuel Free ETF-
Market

Touchstone Ultra Short Dur F/1'Y
Vanguard 500 ETF-NAV

Vanguard 500 ETF-Market

Vanguard FTSE Developed Markets ETF-NAV

Vanguard FTSE Developed Markets ETF-
Market

Vanguard Mid-Cap ETF-NAV
Vanguard Mid-Cap ETF-Market
Vanguard Smali-Cap ETF-NAV
Vanguard Smali-Cap ETF-Market

Barclays Govt/Corp 1 Yr Duration TR
UsD

Barclays US Agg Bond TR USD
Barclays US Universal TR USD
BofAML USD LIBOR 3 Mon CM
Citi WGBI NonUSD USD

Morningstar Lifetime Mod 2015 TR USD
Morningstar Lifetime Mod Incm TR USD

7-day Yield

7-day Yield

Subsidized  Unsubsidized

1¥r

-0.28
-10.12

-9.57

583
6.17

422
1.14
382
1038

125
394
398
-8.50

822

-0.88
-0.95
-2.89
-2.87

0.79

6.00
5.82
0.41
13.85

282
255

5Yr

3.02
5.78

6.26

369
372

417
3.66
8.06
373

12.06
12.07
2.06

2.00

10.56
10.58
9.90
992

0.52

3.76
an
0.34
0.31

5.76
4.46

10Yr

499
5.00

417

648

779
778
775
779

1.84

513
5.30
1.52
397

5.90
531

Since
Inception

425
597

588

444
4.45

5.56
435
940
540
147

-0.18

1.10
14.27
14.04
077

081

8.96
897
8.37
837

Inception Date

02-05-2008
06-09-2011

06-09-2011

09-22-2003
08-22-2003

07-06-2009
11-28-2005
04-30-2008
03-17-1997
11-30-2015

11-30-2015

04-16-2012
09-07-2010
09-07-2010
07-20-2007

07-20-2007

01-26-2004
01-26-2004
01-26-2004
01-26-2004

Max Front
Load %

NA
NA

NA

NA
NA

NA
NA
NA
NA
NA

NA

NA
NA
NA
NA

NA

NA
NA
NA
NA

Max Back
Load %

NA
NA

NA

NA
NA

NA
NA
NA
NA
NA

NA

NA
NA
NA
NA

NA

NA
NA
NA
NA

NetExp  Gross Exp

Ratio %

0.35
0.35

0.08'
0.08'

0.57

0.55
0.76"
020’

0.20+

0.44°
0.05
0.05
0.09

0.09

0.08
0.08
0.08
0.08

Ratio %
0.80
0.35

0.35

0.09
0.09

0.57
0.83
0.55
0.96
0.25

0.25

0.52
0.05
0.05
0.09

0.09

0.08
0.08
0.08
0.08

©2016 Morningstar All R:gtts Raserved. The nfermation, dat, analyses ard opimons contaned herin |1 nckide the confidential and propnetary information of Merningstar, (21 may include or be derved from, account
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Annualized returns 06-30-2016

Standardized Returns {%) 7-dayYield  7-day Yield 1¥r BYr 10vr Since Inception Date  Max Front  Max Back NetExp  Gross Exp
Subsidized  Unsubsidized Inception Load % Load % Ratio % Ratio %
Morningstar US Mid Cap TR USD 048 1108 8.16 — —
Morningstar US Small Cap TR USD -3n 9.16 7.4 — —
MSCI ACWI Ex USA NR USD -10.24 0.10 1.87 — —_
MSCI EAFE Growth NR USD -4.80 324 2.88 —_— -
MSCI EAFE NR USD -10.16 1.68 1.58 —_ —
Russell 1000 TR USD 293 1188 151 — —
Russell 2000 TR USD -6.73 8.35 6.20 — —
Russell Mid Cap TR USD 056 1090 8.07 — -
S&P 500 TR USD 399 1210 1.42 —  01-30-1970
S&P/LSTA Leveraged Loan TR 094 379 4.47 — —
USTREAS T-Bill Auction Ave 3 Mon 0.19 0.08 0.95 — —
1. Contractual waiver, Expires 06-30-2021
2. Contractual waiver, Expires 02-28-2017
3. Contractual warver, Expires 10-31-2017
4. Contractual waiver, Expires 01-29-2017
Return after Tax (%) On Distrbution On Distribution and Sales of Shares
1¥r 5Yr 10Yr  Since Inception  Inception Date iYr oYr 10¥r  Since lnception
BlackRock Strategic income Opps Instl -1.72 1.64 — 252 02-05-2008 -0.16 1.74 — 2.58
Deutsche X-trackers MSCI EAFE Hedged Eq- -11.39 37 — 392 06-09-201 -5.62 380 — 395
NAV
iShares Core US Aggregate Bond-NAV 4.78 262 367 3.12 09-22-2003 333 238 337 293
Janus Flexible Bond | 3.00 2.69 — 3.90 07-06-2009 237 265 — 372
Oppenheimer Senior Floating Rate Y -1.10 1.56 1.80 1.97 11-28-20095 0.61 1.90 221 2.35
PIMCO Income P 047 517 — 6.59 04-30-2008 212 498 — 6.19
Prudential Global Total Return Z 8.64 1.98 4.26 297 03-17-1997 5.82 2.10 4.16 mn
SPDR® S&P 500 Fossil Fuel Free ETF-NAV — — — 1.00 11-30-2015 — —_ — 0.85
Touchstone Ultra Short Dur FAY 057 — — 0.38 04-16-2012 07 — — 0.53
Vanguard 500 ETF-NAV KX 11.44 — 13.67 08-07-2010 264 947 — 11.44
Vanguard FTSE Developed Markets ETF-NAV  -9.21 1.14 — -1.57 07-20-2007 -4.40 1.45 — 0.1
Vanguard Mid-Cap ETF-NAV -1 10.10 130 851 01-26-2004 0.7 8.26 6.1 125
Vanguard Small-Cap ETF-NAV -3.45 9.36 122 7.89 01-26-2004 -1.40 766 6.06 6.71

©2016 Mctungstar AltR.ghts Reserved. The wformation, data, analyses and opimans contained berein {1} include the cont deni.al and prprietary information of Morningstar, £21 may include, of be dunved from, account
informatien prowded by your financial adwisor wetach cannat be verified by Marningstar, (3} may nct be copied er redistiibuted, (4) do nat conzt ture irvestmen: adwice offered by Morn.ngstar (5 are providad solely for
informational purpases and therefore are not an offer to buy of sell a securty and (6} are not warranied ta be correct, complete or accurate Except as atherwsse required by law Morsingstzr shall rot b responsible for zny
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by a prozpactus or equvalent and disclosure statement
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Mutual Fund Detail Report
Disclosure Statement

The Mutual Fund Detail Report is to be used as supplemental sales literature,
and therefore must be preceded or accompanied by the fund's current
prospectus and a disclosure statement. Please read the prospectus carefully. In
all cases, this disclosure statement should accompany the Mutual Fund Detail
Report. Morningstar is not itself a FINRA-member firm. Portfolio information is
based on the most recent information available to Morningstar.

Pre-inception Returns

The analysis in this report may be based, in part, on adjusted historical returns
for periods prior to the fund's actual inception. These calculated returns reflect
the historical performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's Performance section.

When pre-inception data are presented in the report, the header at the
top of the report will indicate this. In addition, the pre-inception data
included in the report will appear in italics.

While the inclusion of pre-inception data provides valuable insight into the
probable long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical return can only provide an approximation of
that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical returns are not
actual returns. Calculation methodologies utilized by Mormingstar may differ
from those applied by other entities, including the fund itself.

Performance

The performance data given represents past performance and should not be
considered indicative of future results. Principal value and investment return will
fluctuate, so that an investor's shares, when redeemed, may be worth more or
less than the original investment. Fund portfolio statistics change over time. The
fund is not FDIC-insured, may lose value and is not guaranteed by a bank or
other financial institution

Total Return and Quarterly Return reflects performance without adjusting for
sales charges or the effects of taxation, but is adjusted to reflect all actual
ongoing fund expenses and assumes reinvestment of dividends and capital
gains. If adjusted for sales charges and the effects of taxation, the performance
quoted would be reduced.

Standardized Return 1s reflected as of the quarter-end. It depicts performance
without adjusting for the effects of taxation, but is adjusted for sales charges
and all ongoing fund expenses, and assumes reinvestment of dividends and
capital gains. If adjusted for the effects of taxation, the performance quoted
would be reduced. The sales charge used in the calculation was obtained from
the fund's most recent prospectus and/or shareholder report available to
Morningstar. Standardized Returns never include pre-inception history.

Load-Adjusted Monthly Return is calculated applying the same methodology as
Standardized Returns, except that it represents return through month-end. As
with Standardized Returns, it reflects the impact of sales charges and ongoing
fund expenses, but not taxation. If adjusted for the effects of taxation, the
performance quoted would be significantly reduced.

Morningstar % Rank within Merningstar Category does not account for a fund's

sales charge (if applicable). Rankings will not be provided for periods less than
one year.

Growth of 10,000

This graph compares the growth of an investment of 10,000 {in the base
currency of the fund) with that of an index and with that of the average for alt
funds in its Morningstar category. The total returns are not adjusted to reflect
sales charges or the effects of taxation, but are adjusted to reflect actual
ongoing fund expenses, and assume reinvestment of dividends and capitat
gains. If adjusted, sales charges would reduce the performance quoted. The
index is an unmanaged portfolio of specified securities and cannot be invested
in directly. The index and the category average do not reflect any initial or
ongoing expenses. A fund's portfolio may differ significantly from the securities
in the index. The index is chosen by Morningstar.

If pre-inception data is included in the analysis, it will be graphed.

Risk and Return

The Morningstar Rating is calculated for funds with at least a three-year history.
It is calculated based on a Morningstar Risk-Adjusted Return measure that
accounts for variation in a fund's monthly perfermance, placing more emphasis
on downward variations and rewarding consistent performance. The top 10% of
funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next
35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive
1 star. The Overall Morningstar Rating for a mutual fund is derived from a
weighted average of the performance figures associated with its three-, five-
and 10-year {if applicable) Morningstar Rating metrics.

Please note that some Morningstar proprietary calculations, including the
Morningstar Rating, may be calculated based on adjusted historical returns (pre-
inception returns). If the extended performance rating is in effect, the "stars" are
represented as unshaded stars. For each mutual fund with at least a three-year
history, Morningstar calculates a Morningstar Rating based on a Morningstar
Risk-Adjusted Return measure that accounts for variation in a fund's adjusted
monthly performance, placing more emphasis on downward variations and
rewarding consistent performance. The top 10% of funds in each category
receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the
next 22.5% receive 2 stars and the bottom 10% receive 1 star. This investment's
independent Morningstar Rating metric is then compared against the open-end
mutual fund universe's actual performance breakpoints to determine its
extended performance rating. The Overall Morningstar Rating for a mutual fund
is derived from a weighted average of the actual performance figures

assoclated with its three-, five- and 10-year (if applicable) Morningstar Rating
metrics.

Morningstar Return rates a mutual fund's performance relative to other funds in
its Morningstar Category. It is an assessment of a fund's excess return over a
risk-free rate (the return of the 90-day Treasury Bill), after adjusting for all
applicable loads and sales charges, in comparison with the mutual funds in its
Moarningstar Category. In each Morningstar Category, the top 10% of funds earn
a High Morningstar Return (HIGH), the next 22.5% Above Average (+AVG), the
middle 35% Average (AVG), the next 22.5% Below Average (-AVG), and the
battom 10% Low (LOW). Morningstar Return is measured for up to three time
periods {three-, five-, and 10 years). These separate measures are then
weighted and averaged to produce an overall measure for the mutual fund.
Funds with less than three years of performance history are not rated.

Morningstar Risk evaluates a mutual fund's downside volatility relative to that
of other funds in its Morningstar Category. It is an assessment of the variations
in a fund's monthly returns, with an emphasis on downside variations, in
comparison with the mutua! funds in its Morningstar Category. In each
Morningstar Category, the 10% of funds with the lowest measured risk are
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described as Low Risk (LOW), the next 22.5% Below Average {-AVG}, the middle
35% Average {AVG), the next 22.5% Above Average (+AVG), and the top 10%
High (HIGH). Morningstar Risk is measured for up to three time periods (three-,
five-, and 10 years). These separate measures are then weighted and averaged
to produce an overall measure for the mutual fund. Funds with less than three
years of performance histary are not rated.

If pre-inception data is included in the analysis, it will be graphed.

Morningstar Analyst Rating

The Morningstar Analyst Rating is not a credit or risk rating. It is a subjective
evaluation performed by the mutual fund analysts of Morningstar, Inc.
Morningstar evaluates funds based on five key pillars, which are process,
performance, people, parent, and price. Morningstar's analysts use this five
pillar evaluation to identify funds they believe are more fikely to outperform over
the long term on a risk-adjusted basis. Analysts consider quantitative and
gualitative factors in their research, and the weighting of each pillar may vary.
The Analyst Rating ultimately reflects the analyst's overall assessment and is
overseen by Morningstar's Analyst Rating Committee. The approach serves not
as a formula but as a framework to ensure consistency across Morningstar's
global coverage universe.

The Analyst Rating scale ranges from Gold to Negative, with Gold being the
highest rating and Negative being the lowest rating. A fund with a Gold rating
distinguishes itself across the five piltars and has gamered the analysts' highest
level of conviction. A fund with a Silver rating has notable advantages across
several, but perhaps not all, of the five pillars-strengths that give the analysts a
high level of conviction. A Bronze-rated fund has advantages that outweigh the
disadvantages across the five pillars, with sufficient level of analyst conviction
to warrant a positive rating. A fund with a Neutral rating isn't seriously flawed
across the five pillars, nor does it distinguish itself very positively. A Negative
rated fund is flawed in at least one if not more pillars and is considered an
inferior offering to its peers. Analyst Ratings are reevaluated at least every 14
months.

For more detailed information about Morningstar's Analyst Rating, including its
methadology, please go to http://corporate.morningstar.com/us/documents/
MethodologyDocuments/AnalystRatingforFundsMethodology.pdf.

The Morningstar Analyst Rating should not be used as the sole basis in
evaluating a mutual fund. Morningstar Analyst Ratings are based on
Morningstar's current expectations about future events; therefore, in no
way does Morningstar represent ratings as a guarantee nor should they
be viewed by an investor as such. Morningstar Analyst Ratings involve
unknown risks and uncertainties which may cause Morningstar's
expectations not to occur or to differ significantly from what we
expected.

Risk Measures

The risk measures below are calculated for funds with at least a three- year
history.

Standard deviation is a statistical measure of the volatility of the fund's returns.

Mean represents the annualized geometric return for the period shown.

The Sharpe ratio uses standard deviation and excess return to determine reward
per unit of risk.

Alpha measures the difference between a fund's actual returns and its expected
performance, given its level of risk (as measured by beta). Alpha is often seen as
a measure of the value added or subtracted by a portfolio manager.

Beta is a measure of a fund's sensitivity to market movements. A portfolio with
a beta greater than 1 is more volatile than the market, and a portfolio with a
beta less than 1 is less volatile than the market.

R-squared reflects the percentage of a fund's movements that is explained by
movements in its benchmark index, showing the degree of correlation between
the fund and the benchmark. This figure is also helpful in assessing how likely it
is that alpha and beta are statistically significant.

Best fitindex: Alpha, beta, and R-squared statistics are presented for a broad
market index and a "Best fit" index. The Best-Fit index identified in this report
was determined by Morningstar by calculating R-squared for the fund against
approximately 100 indexes tracked by Morningstar. The index representing the
highest R-squared is identified as the best-fit index. The best-fit index may not
be the fund's benchmark, nor does it necessarily contain the types of securities
that may be held by the fund.

Risk measures calculated using pre-inception data, if included in the
analysis, will be presented in italics.

Asset Allocation

The weighting of the portfolio in vanous asset classes, including “Other” 1s
shown in the table. “Other” includes security types that are not neatly classified
in the other asset classes, such as convertible bonds and preferred stocks

In the table, aliocation to the classes is shown for long positions, short
positions, and net {long positions net of short) positions. These statistics
summarize what the managers are buying and how they are positioning the
portfolio. When short positions are captured in these portfolio statistics,
investors get a more robust description of the funds’ exposure and risk.

Most managed product portfolios hold fairly conventional securities, such as
long positions in stocks and bonds. Other portfolios use other investment
strategles or securities, such as short positions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional secunities, while others have unique return
and risk characteristics

Most portfolios take long positions in securities. Long positions involve buying
the security outright and then selling it later, with the hope that the security
price rises over time. In contrast, short positions are taken to benefit from
anticipated price declines. In this type of transaction, the investor borrows the
security from another investor, sells it and receives cash, and then is obligated
to buy it back at some point in the future. If the price falls after the short sale,
the investor will have sold high and can now buy low to close the short position
and lack in a profit. However, if the price of the security increases after the
short sale, the investor will experience losses by buying it at a higher price than
the sale price.

The strategy of selling securities short is prevalent in specialized portfolios.
such as long-short, market-neutral, bear-market, and hedge funds. Most
conventional portfolios do not typically short securities, although they may
reserve the right to do so under special circumstances. Funds may also short
derivatives, and this is sometimes more efficient than shorting individual
securities. Short positions produce negative exposure to the secunity that is
being shorted. This means that when the security rises in value, the short
position will fall in value and vice versa. Morningstar's portfolio statistics will
capture this negative exposure. For example, if a fund has many short stock
positions, the percent of assets in stocks in the asset allocation breakdown may
be negative. Funds must provide their broker with cash collateral for the short
position, so funds that short often have a large cash position, sometimes even
exceeding 100% cash.
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Note that all other portfolio statistics presented in this report are based on the
long holdings of the fund anly.

Style Analysis
The Morningstar Style Box reveals a fund's investment style as of the date
noted on this report.

For equity funds the vertical axis shows the market capitalization of the stocks
owned and the horizontal axis shows investment style {value, blend, or growth).

For fixed-income funds, the vertical axis shows the credit quality of the bonds
owned and the horizontal axis shows interest rate sensitivity as measured by a
bond's effective duration.

Morningstar seeks credit rating information from fund companies on a periodic
basis (e.g.. quarterly). In compiling credit rating information Morningstar accepts
credit ratings reported by fund companies that have been issued by all
Nationally Recognized Statistical Rating Grganizations (NRSROs). For a list of all
NRSROs, please visit

http://www sec.gov/divisions/marketreg/ratingagency.htm. Additionally,
Morningstar accepts foreign credit ratings from widely recognized or registered
rating agencies. If two rating organizations/agencies have rated a security, fund
companies are to report the lower rating; if three or more
organizations/agencies have rated a security, fund companies are to report the
median rating, and in cases where there are more than two organization/agency
ratings and a median rating does not exist, fund companies are to use the lower
of the two middle ratings. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it 1ssue a credit rating on the fund. An NRSRO or rating agency
ratings can change from time-to-time,

For credit quality, Morningstar combines the credit rating information provided
by the fund companies with an average default rate calculation to come up with
a weighted-average credit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used by a leading
NRSRQ. Bond funds are assigned a style box placement of "low", "medium", or
“high” based on their average credit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined to be less than
"BBB-*; medium are those less than "AA-", but greater or equal to "BBB-*; and
high are those with a weighted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the NRSRO credit ratings of
the underlying holdings to their respective default rates {as determined by
Morningstar’s analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average default rate for the entire
bond fund. Finally, Morningstar maps this average default rate to its
corresponding credit rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund companies the
average effective duration. Generally, Morningstar classifies a fixed-income
fund's interest-rate sensitivity based on the effective duration of the
Morningstar Core Bond Index {MCBI), which is currently three years. The
classification of Limited will be assigned to those funds whose average
effective duration is between 25% to 75% of MCBI's average effective duration;
funds whose average effective duration is between 75% to 125% of the MCBI
will be classified as Moderate; and those that are at 125% or greater of the
average effective duration of the MCBI will be classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund companies the
average effective duration. In these cases static breakpoints are utilized. These
breakpoints are as follows: (il Limited 4.5 years or less; (1} Moderate: more
than 4.5 years but less than 7 years, and (iii} Extensive: more than 7 years. In
addition, for non-US taxable and non-US domiciled fixed income funds static
duration breakpaints are used: {i) Limited: less than or equal to 3.5 years; (ii)

Moderate: greater than 3.5 and less than equal to 6 years; {iii} Extensive. greater
than 6 years.

Equity Portfolio Statistics
The referenced data elements below are a weighted average of the long equity
haldings in the portfolio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stocks in the underlying fund's portfolio. The P/E ratio of a stack is
calculated by dividing the current price of the stock by its trailing 12-months'
earnings per share. In computing the average, Morningstar weights each
portfolio holding by the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund's portfolio. Price/cash-flow shows the ability of a business
to generate cash and acts as a gauge of liquidity and solvency.

The Price/Book ratio is a weighted average of the price/book ratios of all the
stocks in the underlying fund's portfolio. The P/B ratio of a company is
calculated by dividing the market price of its stock by the company's per-share
book value. Stocks with negative hook values are excluded from this calculation,

The geometric average market capitalization of a fund's equity portfolio offers a
measure of the size of the companies in which the mutuat fund invests.

Fixed-Income Portfolio Statistics
The referenced data elements below are a weighted average of the long fixed
income holdings in the portfotio.

Duration is a time measure of a bond's interest rate sensitivity. Average
effective duration s a weighted average of the duration of the underlying fixed
income secunties within the portfolio.

Average effective maturity is a weighted average of all the maturities of the
bonds in a portfolio, computed by weighting each matunty date hy the market
value of the security

Average weighted coupon is generated from the fund's portfolio by weighting
the coupon of each hand by its relative size in the portfolio. Coupons are fixed
percentages paid out on a fixed-income security on an annual basis.

Average weighted price is generated from the fund's portfolio by weighting the
price of each bond by its relative size in the portfolio. This number reveals if the
fund favors bonds selling at prices above or below face value {premium or
discount securities, respectively). A higher number indicates a bias toward
premiums, This statistic is expressed as a percentage of par (face) value.

Credit quality breakdowns are shown for corporate-bond holdings and depict the
guality of bonds in the underlying portfolio. The report shows the percentage of
fixed-income securities that fall within each credit quality rating as assigned by
an NBSRO. Bonds not rated by an NRSRO are included in the not rated {NR)
category.

Turnover Ratio is a decent proxy for how frequently a manager trades his or her
portfolio. The inverse of a fund’s turnover ratio is the average holding period for
a security in the fund. As turnover increases, a fund's brokerage costs typically
rise as well.

Operations
Purchase censtraints denote if a mutual fund has any of the following qualities
Qualified Access (A, Institutional (T}, Closed to New Investments, (C) or Closed
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to All Investments {L). Because these qualities can all act as restrictions and/or
requirements for investment, they are grouped together.

Potential capital gains exposure is the percentage of a mutual fund's total
assets that represents capital appreciation.

Fees and Expenses

Prospectus Gross Expense Ratio reflects the annual percentage of a fund's
assets paid out in expenses. Expenses include management, 12B-1, transfer
agent and all other asset-based fees associated with the fund's daily

operations and distribution, with the exception of brokerage commissions. It
does nat reflect expenses that have been reimbursed by the investment advisor,
reductions from brokerage service arrangements or other expense offset
arrangements.

Prospectus Net Expense Ratio reflects actual expenses paid by the fund as well

as any voluntary waivers, reductions from brokerage service arrangements and
any other expense offset arrangements.

ETF/ETN Detail Report
Disclosure Statement

The Exchange-traded Fund (ETF)/Exchange Traded Note (ETN) Detail report is
supplemental sales terature, and therefore must be preceded or accompanied
by the fund/note's current prospectus or an equivalent statement. Please read
this information carefully. In all cases, this disclosure statement should
accompany the ETF/ETN Detail Report. Morningstar is not itself a FINRA-
member firm. All data presented is based on the most recent information
available to Morningstar

Exchange Traded Notes {ETN} are unsecured debt obligations of a particular
issuer with returns that generally track the total return of an underlying index.
Unlike standard debt secunities, ETNs may not return the principal amount at
maturity and, therefore, depending on the specific terms of the product,
investors could lose all or a substantial portion of their investment based on the
performance of the underlying index. Investors could also lose their entire
investment if the issuer becomes insolvent. UBS Financial Services Inc. does
not guarantee in any way the obligations or the financial condition of any issuer
or the accuracy of any financial information provided by any issuer of ETNs.
ETNs are not traditional investments and investing in ETNs can contain a call
feature which allows the issuer to repurchase the ETN at its option prior to
maturity. If this call feature is exercised, investors may not be able to reinvest
the proceeds received at a comparable rate of return. While ETNs are generally
listed on an exchange, the issuer is not obligated to maintain such listing or to
ensure that there is a secondary market for the ETNs. As a result, there may be
limited or no liquidity in the ETNs and investors should be prepared to hold their
investment to maturity.

ETF/ETN's trading on a secondary market may trade at, above, or below their
net asset value {NAV) or closing indicative note value. If an ETF/ETN's shares
trade at a price above their NAV they are said to be trading at a “premium.”
Conversely, if they are trading at a price below their NAV, they are said to be
trading at a “discount.”

Holding company depository receipts {HOLDRs) are similar to ETF/ETNs, but they
focus on narrow industry groups. HOLDRs initially own 20 stocks, which are
unmanaged, and can become more concentrated due to mergers, or the
disparate performance of their holdings. HOLDRs can only be bought in 100-
share increments. Investors may exchange shares of a HOLDR for its underlying
stocks at any time.

The market price noted on the Detail Report is the price of the ETF/ETN as of the
close of trading on the last business day at month-end. This date is listed at the
top of the Detail Report.

Performance

The performance data given represents past performance and should not be
considered indicative of future results. Principal value and investment return
will fluctuate, so that an investor's shares, when sold, may be worth more or
tess than the original investment, Portfolio statistics change over time. ETFs,
ETNs and HOLDRs are not FDIC-insured, may lose value, and are not
guaranteed by a bank or other financial institution.

For ETF/ETNs, standardized total return is reflected as of month- and quarter-
end time periods. It depicts performance without adjusting for brokerage
commissions and the effects of taxation, but is adjusted to reflect all actual
ongoing ETF/ETN expenses and assumes reinvestment of dividends and capital
gains. If adjusted, the effects of brokerage commissions and taxation would
reduce the performance quoted.

For HOLDRSs, the standardized total return reflects performance at market price,
without adjusting for the effects of taxation or brokerage commissions. These
returns are adjusted to reflect all ongoing expenses and assume reinvestment
of dividends and capital gains. If adjusted, the effects of taxation would reduce
the performance quoted.

The 12-month yield is derived by summing the trailing 12-months’ income
distributions and dividing the sum by the last month's ending NAV, plus any
capital gains distributed over the same period. Income refers only to interest
payments from fixed-income securities and dividend payoffs from common
stocks.

Growth of 10,000

This graph compares the growth of an investment of 10,000 {in the base
currency of the fund} with that of an index and with that of the average for all
funds in its Morningstar category. The NAV total returns are not adjusted to
reflect the effects of taxation, but they are adjusted to reflect actual ongoing
fund expenses and assume reinvestment of dividends and capital gains. If
adjusted, the effect of taxation would reduce the performance quoted. Please
note, while the investor obtaining an ETF/ETN through the secondary market
does nat obtain it at NAV, the purpose in presenting this graph based on NAV is
to provide an illustration of the historical performance of the ETF strategy. In no
way should this performance be considered indicative of or a guarantee of the
future performance of this ETF/ETN nor should it be viewed as a substitute for
an actual investor experience.

The index is an unmanaged portfolio of specified securities, and cannot be
invested in directly. The index and the category average do not reflect any
initial or ongoing expenses. A fund's portfalio may differ significantly from the
securities in the index. The index is chosen by Morningstar.

Risk Measures
The risk measures below are calculated for ETF/ETNs with at least a three-year
history.

Standard deviation is a statistical measure of the volatility of the ETF/ETN's
NAV returns.

Mean represents the annualized geometric NAV return for the period shown

The Sharpe ratio uses standard deviation and excess return to determine
reward per unit of risk.

f.dential and
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Alpha measures the difference between an ETF/ETN's NAV returns and its
expected performance, given its level of risk as measured by beta. Alpha is
often seen as a measure of the value added or subtracted by a portfotio
manager.

Beta is a measure of an ETF/ETN's sensitivity to market movements. A portfolio
with a beta greater than 1 is more volatile than the market, and a portfolio with
a beta less than 1 is iess volatile than the market

R-squared reflects the percentage of an ETF/ETN's movements that is explained
by movements in its benchmark index, showing the degree of correlation
between the ETF/ETN and the benchmark. This figure is also helpful in
assessing how likely it is that alpha and beta are statistically significant.

Best fit index: Alpha, beta, and R-squared statistics are presented for a broad
market index and a “Best fit" index. The Best-Fit index identified in this report
was determined by Morningstar by calculating R-squared for the fund/note
against approximately 100 indexes tracked by Morningstar. The index
representing the highest R-squared is identified as the best-fit index_The best-
fit index may not be the fund/note's benchmark, nor does it necessarily contain
the types of securities that may be held or tracked by the fund/note.

Asset Allocation

The weighting of the partfolio in various asset classes, including *Other" is
shown in the table. "Other” includes security types that are not neatly classified
in the other asset classes, such as convertible bonds and preferred stocks.

In the table, aliocation to the classes is shown for long positions, short
positions, and net {long positions net of short} positions. These statistics
summarize what the managers are buying and how they are positioning the
portfolio. When short pasitions are captured in these portfolio statistics,
investors get a more robust description of the fund/notes' exposure and risk.

Most managed product portfolios hold or track fairly conventional securities,
such as long positions in stocks and bonds. Other portfolios use or track other
investment strategies or securities, such as short positions or derivatives, to
reduce transaction costs, enhance returns, or reduce risk. Some of these
securities and strategies behave like conventional securities, while others have
unique return and risk characteristics.

Most portfolios take or track long positions in securities. Long positions involve
buying the security outright and then selling it later, with the hope that the
security price rises over time. In contrast, short positions are taken to benefit
from anticipated price declines. In this type of transaction, the investor borrows
the security from another investor, sells it and receives cash, and then is
obligated to buy it back at some point in the future. If the price falls after the
short sale, the investor will have sold high and can now buy low to close the
short position and lock in a profit. However, if the price of the security increases
after the short sale, the investor will experience losses by buying it at a higher
price than the sale price.

The strategy of seiting securities short is prevalent in specialized portfolios,
such as long-short, market-neutral, bear-market, and hedge funds. Most
conventional portfolios do not typically short securities, although they may
reserve the right to do so under special circumstances. Funds may also short
derivatives, and this ts sometimes mare efficient than shorting individual
securities. Short positions produce negative exposure to the security that is
being shorted. This means that when the security rises in value, the short
position will fall in value and vice versa. Morningstar's portfolio statistics will
capture this negative exposure. For example, if a fund has many short stock
positions, the percent of assets in stocks in the asset allocation breakdown may
be negative. Funds must provide their broker with cash collateral for the short

position, so funds that short often have a large cash position, sometimes even
exceeding 100% cash.

Note that all ather portfolio statistics presented in this report are based on the
long holdings of the fund only.

Style Analysis
The Morningstar Style Box reveals a fund's investment style as of the date
noted on this report.

For equity funds the vertical axis shows the market capitalization of the long
stocks owned and the horizontal axis shows investment style [value, blend, or
growth}.

For fixed-income funds, the vertical axis shows the credit quality of the long
honds owned and the horizontal axis shows interest rate sensitivity as
measured by a bond's effective duration.

Morningstar seeks credit rating information from fund companies on a periodic
basis {e.g., quarterly). In compiling credit rating information Mormingstar accepts
credit ratings reported by fund companies that have been issued by all
Nationally Recognized Statistical Rating Organizations (NRSROs). For a list of all
NRSROs, please visit
http://www.sec.gov/divisions/marketreg/ratingagency.htm. Additionally,
Morningstar accepts foreign credit ratings from widely recognized or registered
rating agencies. If two rating organizations/agencies have rated a security, fund
companies are to report the fower rating; if three or more
organizations/agencies have rated a security, fund companies are to report the
median rating, and in cases where there are more than two organization/agency
ratings and a median rating does not exist, fund companies are to use the fower
of the two middle ratings. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An NRSRO o rating agency
ratings can change from time-to-time.

For credit quality, Morningstar combines the credit rating information provided
by the fund companies with an average default rate calculation to come up with
a weighted-average credit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used by a leading
NRSRO. Bond funds are assigned a style box placement of “low”, “medium®, or
“high” based on their average credit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined to be less than
“BBB-", medium are those less than "AA-", but greater or equal to "BBB-"; and
high are those with a weighted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the NRSRO credit ratings of
the underlying holdings to their respective default rates (as determined by
Morningstar's analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average default rate for the entire
bond fund. Finally, Morningstar maps this average default rate to its
corresponding credit rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund companies the
average effective duration. Generally, Morningstar classifies a fixed-income
fund's interest-rate sensitivity based on the effective duration of the
Maorningstar Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds whose average
effective duration is between 25% to 75% of MCBI's average effective duration,
funds whose average effective duration is between 75% to 125% of the MCBI
will be classified as Moderate; and those that are at 125% or greater of the
average effective duration of the MCBI will be classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund companies the
average effective duration. In these cases static breakpoints are utilized. These
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breakpoints are as follows: (1) Limited: 4.5 years or less, {i)) Moderate more
than 4.5 years but less than 7 years; and {iii} Extensive more than 7 years. In
addition, for non-US taxable and non-US domiciled fixed income funds static
duration breakpoints are used: (i} Limited: less than or equal to 3.5 years; (i)
Moderate: greater than 3.5 and less than equal to 6 years; (iii} Extensive: greater
than 6 years.

Equity Portfolio Statistics
The referenced data elements below are a weighted average of the long equity
holdings in the portfolio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stocks in the underlying fund's portfolio. The P/E ratio of a stock is
calculated by dividing the current price of the stock by its trailing 12-months'
earnings per share. In computing the average, Morningstar weights each
portfolio holding by the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund's portfolio. Price/cash-flow shows the ability of a business
to generate cash and acts as a gauge of liquidity and solvency.

The Price/Book ratio is a weighted average of the price/book ratios of all the
stocks in the underlying fund's portfolio. The P/B ratio of a company is
caiculated by dividing the market price of its stock by the company's per-share
book value. Stocks with negative book values are excluded from this calculation.

The geometric average market capitalization of a fund's equity portfolio gives
you a measure of the size of the companies in which the mutual fund invests.

Fixed-Income Portfolio Statistics
The referenced data elements below are a weighted average of the long fixed
income holdings in the portfolio.

Duration is a time measure of a bond's interest rate sensitivity. Average
effective duration is a weighted average of the duration of the underlying fixed
income securities within the portfolio.

Average effective maturity is a weighted average of ail the maturities of the
bonds in a portfolio, computed by weighting each maturity date by the market
value of the security.

Average weighted coupon is generated from the fund's portfolio by weighting
the coupon of each bond by its relative size in the portfolio. Coupons are fixed
percentages paid out on a fixed-income security on an annual basis.

Average weighted price is generated from the fund's portfolio hy weighting the
price of each bond by its relative size in the portfolio. This number reveals if the
fund favors bonds selling at prices above or below face value {premium or
discount securities, respectively). A higher number indicates a bias toward
premiums. This statistic is expressed as a percentage of par {face) value.

Credit quality breakdowns are shown for corporate-bend holdings and depict the
quality of bonds in the underlying portfolio. The report shows the percentage of
fixed-income securities that fall within each credit quality rating as assigned by
an NRSRO. Bends not rated by an NRSRQ are included in the not rated (NR)
category.

Investment Risks

International/Emerging Market Equities: Investing in international securities
involves special additional risks. These risks include, but are not imited to,
currency risk, political risk, and risk associated with varying accounting
standards. Investing in emerging markets may accentuate these risks.

Sector Strategies: Portfolios that invest exclusively in one sector or industry
involve additionat risks. The lack of industry diversification subjects the investor
to increased industry-specific risks.

Non-Diversified Strategies: Portfolios that invest a significant percentage of
assets in a single issuer involve additional risks, including share price
fluctuations, because of the increased concentration of investments.

Small Cap Equities: Portfolios that invest in stocks of small companies involve
additional risks. Smatler companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies. Historically, smaller-
company stocks have experienced a greater degree of market volatility than the
overall market average.

Mid Cap Equities: Portfolios that invest in companies with market capitalization
below $10 billion involve additional risks. The securities of these companies
may be more volatile and less liquid than the securities of larger companies.

High-Yield Bonds: Portfolios that invest in lower-rated debt securities

{commonly referred to as junk bonds) involve additional risks because of the
lower credit quality of the securities in the portfolio. The investor should be
aware of the possible higher leve! of volatility, and increased risk of default.

Tax-Free Municipal Bonds: The investor should note that the income from tax-
free municipal bond funds may be subject to state and local taxation and the
Alternative Minimum Tax.

Bonds: Bonds are subject to interest rate risk. As the prevailing level of bond
interest rates rise, the value of bonds already held in a portfolio declines.
Portfolios that hold bonds are subject to declines and increases in value due to
general changes in interest rates.

HOLORs: The investor shoutd note that these are narrow industry-focused
products that, if the industry is hit by hard times, will lack diversification and
passible foss of investment would be likely. These securities can trade at a
discount to market price, ownership is of a fractional share interest, the
underlying investments may not be representative of the particular industry, the
HOLDR might be delisted from the AMEX if the number of underlying companies
drops below nine, and the investor may experience trading halts.

Hedge Funds: The investor should note that hedge fund investing involves
specialized risks that are dependent upon the type of strategies undertaken by
the manager. This can include distressed or event-driven strategies, long/short
strategies, using arbitrage (exploiting price inefficiencies), international
investing, and use of leverage, options and/or derivatives. Although the goal of
hedge fund managers may be to reduce volatility and produce positive absolute
return under a variety of market conditions, hedge funds may involve a high
degree of risk and are suitable only for investors of substantial financial means
who could bear the entire loss of their investment.

Bank Loan/Senior Debt  Bank loans and senior loans are impacted by the risks
associated with fixed income 1n general, including interest rate risk and default
risk. They are often non-investment grade, therefore, the risk of default is high
These securities are also relatively ilhquid. Managed products that invest 1n
bank loans/senior debt are often highly leveraged, producing a high risk of
return volatility.

v information of M
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Exchange Traded Notes {ETNs): ETNs are unsecured debt obligations. Any
repayment of notes Is subject to the issuer's ahility to repay its obligations.
ETNs do not typically pay interest.

Leveraged ETFs: Leveraged investments are designed to meet multiples of the
return performance of the index they track and seek to meet their fund
objectives on a daily basis (or other time period stated within the prospectus
objective). The leverage/gearing ratio is the amount of excess return that a
leveraged investment is designed to achieve in comparison to its index
performance (i.e. 200%, 300%, -200%, or -300% or 2X, 3X, -2X, -3X}.
Compounding has the ability to affect the performance of the fund to be either
greater or less than the index performance multiplied by the multiple stated
within the funds objective over a stated time period.

Short Positions: When a shart position moves in an unfavorable way, the losses
are theoretically unlimited. The broker may demand more collateral and a
manager might have to close out a short position at an inopportune time to limit
further losses.

Long-Short: Due to the strategies used by long-short funds, which may include
but are not limited to leverage, short selling, short-term trading, and investing in
derivatives, these funds may have greater risk, volatility, and expenses than
those focusing on traditional investment strategies.

Liquidity Risk: Closed-end fund, ETF, and HOLDR trading may be halted due to
market conditions, impacting an investor's ability to sell a fund.

Market Price Risk: The market price of ETFs, HOLDRs, and closed-end funds
traded on the secondary market is subject to the forces of supply and demand
and thus independent of the NAV. This can result in the market price trading at
a premium or discount to the NAV, which will affect an investor's value.

Market Risk: The market prices of ETFs and HOLDRs can fluctuate as a result of
several factors, such as security-specific factors or general investor sentiment.
Therefore, investors should be aware of the prospect of market fluctuations and
the impact it may have on the market price.

Target-Date Funds: Target-date funds typically invest in other mutual funds and

are designed for investors who are planning to retire during the target date year.

The fund's target date is the approximate date when investors expect to begin
withdrawing their money. A target-date fund's investment objective/strategy
typically becomes more conservative over time, primarily by reducing its
allocation to equity mutual funds and increasing its allocations in fixed-income
mutual funds. An investor's principal value in a target-date fund is not
guaranteed at any time, including at the fund's target date.

High double- and triple-digit returns: High double- and triple-digit returns were
the result of extremely favorable market conditions, which may not continue to
be the case. High returns for short time periods must not be a major factor when
making investment decisions.

Benchmark Disclosure

Barclays Govt/Corp 1 Yr Duration TR USD
Description unavailable

Barclays US Agg Bond TR USD
This index is composed of the BarCap Government/Credit Index, the Mortgage-

Backed Securities Index, and the Asset-Backed Securities Index. The returns we
publish far the index are total returns, which includes the daily reinvestment of
dividends. The constituents displayed for this index are from the following
proxy: iShares Core US Aggregate Bond

Barclays US Universal TR USD

BarCap U.S. Universal Bond Index: The U.S. Universal Index mirrors the
increasingly popular “Core Plus” choice set used by many U.S -dollar investors.
Itis the union of the U.S. Aggregate Index. the U.S. High Yield Corporate Index,
the 144A Index, the Eurodollar Index, the Emerging Markets Index, the non-
ERISA portion of the CMBS Index, and the CMBS High Yield Index. Municipal
debt, private placements, and non-dollar- denominated 1ssues are excluded from
the Universal Index

BofAML USD LIBOR 3 Mon CM

The BofA Merrili Lynch USD LIBOR 3 Month Constant Maturity Index represents
the London intrabank offered rate {LIBOR) with a constant 3-month average
maturity. LIBOR is a compaosite of the rates of interest at which banks borrow
from one another in the London market

Citi WGBI NonUSD USD

A market-capitalization weighted index consisting of the government bond
markets of the following countries Australia, Austria, Belgium, Canada,
Denmark, Finland, France, Germany, Italy, Japan, Netherlands, Spain, Sweden,
Switzerland, and United Kingdom. Country eligibility is determined based upon
market capitalization and investability criteria. The index includes all fixed-rate
bonds with a remaining maturity of one year or longer and with amounts
outstanding of at least the equivalent of US$25 million. Government securities
typically exclude floating or variable rate bonds.

Morningstar Lifetime Mod 2015 TR USD

The Morningstar Lifetime Maoderate 2015 Index represents a portfotio of global
equities, bonds and traditional inflation hedges such as commodities and TIPS.
This portfolio is held in proportions appropriate for a U.S. investor who is about
five years away from retirement. The Moderate risk profile is for investors who
are comfortable with average exposure to equity market volatility.

Morningstar Lifetime Mod Incm TR USD

The Morningstar Lifetime Moderate Income Index represents a portfalio of
global equities, bonds and traditional inflation hedges such as commodities and
TIPS. This portfolio is held in proportions appropriate for a U.S. investor who is
at least ten years into retirement. The Moderate risk profile is for investors who
are comfortable with average exposure to equity market volatility

Morningstar US Mid Cap TR USD

The Morningstar Mid Cap Index tracks the performance of U.S. mid-cap stocks
These stocks fall between the 70th and 90th percentile in market capitalization
of the investable universe. In aggregate, the Mid-Cap Index represents 20
percent of the investable universe.

Morningstar US Small Cap TR USD

The Morningstar Small Cap Index tracks the performance of U.S. small-cap
stocks. These stocks fall between the 90th and 97th percentile in market
capitalization of the investable universe. In aggregate, the Small Cap Index
represents 7 percent of the Investable universe

MSCI ACWI Ex USA NR USD

The MSCI AC World ex USA is a free fioat-adjusted market capitalization index
that is destgned to measure equity market performance in the global developed
and emerging markets. The index consists of 48 developed and emerging market
country indices. The returns we publish for the index are total returns, which
include reinvestment of dividends. The constituents displayed for this index are
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from the following proxy: 1Shares MSCI ACWI

MSCI EAFE Growth NR USD

The MSCI EAFE Growth Index 1s a market capitalization-weighted index that
measures the performance of the leading growth stocks in 21 developed
countries outside of North America. {The 21 countries include Austria, Belgium,
Denmark, Finland, France, Germany, Greece, Ireland, Italy, the Netherlands,
Norway, Portugal, Spain, Sweden, Switzerland, United Kingdom, Australia, New
Zealand, Hong Kong, Japan and Singapore.} The canstituents displayed for this
index are from the following proxy: iShares MSCI EAFE Growth.

MSCI EAFE NR USD
This Europe, Australasia, and Far East index is a market-capitalization-weighted
index of 21 non-U.S., industrialized country indexes.

This disclosure applies te all MSCl indices: Certain information included herein
is derived hy Morningstar in part from MSCI's Index Constituents {the "Index
Data”). However, MSCI has not reviewed any information contained herein and
does not endarse or express any opinion such information or analysis. MSCI
does not make any express or implied warranties, representations or guarantees
concerning the Index Data or any information or data derived therefrom, and in
no event will MSCI have any liability for any direct, indirect, special, punitive,
consequential or any other damages {including fost profits} relating to any use of
this information.

Russeli 1000 TR USD

Consists of the 1000 largest companies within the Russell 3000 index, which
represents approximately 98% of the investabie US equity market. Also known
as the Market-Oriented Index, because it represents the group of stocks from
which most active money managers choose. The constituents displayed for this
index are from the following proxy: 1Shares Russell 1000.

Russell 2000 TR USD

Consists of the 2000 smallest companies in the Russel! 3000 Index. The
constituents displayed for this index are from the following proxy iShares
Russell 2000.

Russell Mid Cap TR USD

Measures the performance of the 800 smallest companies in the Russel! 1000
Index, which represent approximately 25% of the total market capitalization of
the Russell 1000 Index. The constituents displayed for this index are from the
following proxy: iShares Russe!| Mid-Cap.

S&P 500 TR USD

A market capitalization-weighted index composed of the 500 most widely held
stocks whose assets and/or revenues are based in the US; it's often used as a
proxy for the stock market. TR {Total Return) indexes include daily reinvestment
of dividends. The constituents displayed for this index are from the following
proxy: iShares Core S&P 500.

S&P/LSTA Leveraged Loan TR
Description unavailable

USTREAS T-Bill Auction Ave 3 Mon

Three-month T-bills are government-backed, short-term investments considered
ta be risk-free and as good as cash because the maturity is only three months,
Morningstar collects yields on the T-bill on a weekly basts from the Wall Street
Journal.
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Vice President for B&F/CF .
SUBJECT: University of Hawai‘i Operating Budget Proposal (Forecast) for Fiscal Year 2017

The Administration hereby submits for consideration by the Board of Regents Committee on
Budget & Finance its Fiscal Year 2017 (FY17) operating budget proposal (forecast). This budget
submission replaces the proposal previously provided to the Committee on Budget & Finance
for its May 18, 2016 meeting.

At its May 18™ meeting, the Committee elected to defer action on the budget proposal at that
time, directing that the Administration further review and refine the budget proposal
accounting for items that were previously not included, assumed, or in other ways not fully
incorporated. Specifically, the Committee desired to see further refinements to campus
operating expenditures and the inclusion of distributed funding for scheduled collective
bargaining adjustments, distribution of performance-based funding, and the distribution of
funding support for athletics - all of which are legislatively-appropriated to Systemwide
Administration. (The Committee also desired to see a more vigorous implementation of Act
236 incorporated into the budget to satisfy both Board and Administration.)

This recommended budget proposal represents significant efforts on the part of campuses and
the Administration to refine the forecasted operating budget for expenditures. There remain
instances with fiscal imbalances within the upcoming year. The situations in which
expenditures are more than revenues vary for each campus — and circumstances are specific to
each campus. In some cases, the fiscal year expenditure of reserves in FY17 is intentional and
was anticipated (i.e. saved for) years in advance as planned investment.
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Chairperson Jan N. Sullivan
July 29, 2016
Page 2 of 2

Over the last 60 days, UH System Administration and every campus’s finance team attempted
to refine the budget proposal. The result is rational. And, while not eliminating all fiscal
shortfalls in all funds, the budget does present an estimation and target for units to execute
their operating plans with opportunities to achieve savings or increase revenue development in
the course of the year. The Administration will continue providing quarterly financial reports in
FY17 on campus variances of actual revenue and expenditures to these forecasted budgets.

Individual materials comprising the budget proposal will be part of the Administration’s
presentation and may be referenced as appendix items. These items are:

¢ Slide Presentation entitled “University Operating Budget Forecast for Fiscal Year
2016-17"

(http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17 OpBudget.p
df)

e Budget narrative document to supplement the slide presentation
(http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17 OpBudgetNa
rrative.pdf)

e Supporting informational spreadsheets for all campuses (labeled as an appendix)
(http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17 OpBudgetW

orksheets.pdf)

The Vice President for Budget & Finance will introduce this agenda item and provide the
presentation entitled “University of Hawai‘i Fiscal Year 2017 Operating Budget Forecast.”
Senior management members for each campus are also expected to be present to answer any
specific, detailed, or technical questions related to their individual campuses.

The FY17 University of Hawai‘i Budget Proposal (Forecast) is hereby submitted to the
Committee on Budget & Finance for its recommendation of approval to the Board of Regents.

Attachment 1: FY17 University of Hawai‘i Operating Budget Summary
Attachment 2: Presentation, “University of Hawai‘i Fiscal Year 2017 Operating Budget
Forecast.”


http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17_OpBudget.pdf
http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17_OpBudgetNarrative.pdf
http://www.hawaii.edu/budget/sites/www.hawaii.edu.budget/files/FY17_OpBudgetWorksheets.pdf
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