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Statement as of September 30, 2012 of the Soundpath Health, Inc.

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS. oot | eessenene e 9,338,959 | ..o | e 9,338,959 | ..vvvvvenens 10,443,475
2. Stocks:
2.1 PIEfEITEA SOCKS.......oureeueiirrerieisesiseresie st es st nes | srsssseessnessesesessssesssnes | essssnssssesesssssssensssesssns | oesssseessssessnessenssnend (U
2.2 COMMON SIOCKS.....euuveererrirrseeeesesssseseseesssssssessessssssessesssssssssesssssssssessensssssessesssssessenssnssns | sesssssessossnes 2,022,026 |...ooovrereereirieieerenieees | e 2,022,026 | ...ccocvvennn 1,266,732
3. Mortgage loans on real estate:
BiT FIESEENS. coee ettt sns | eesestens e tses s st et s st nt s | nessestene e st st st s ensentneas | stessestensastesrentanennea [0
3.2 Other than firStHENS......cveverereeiierireieiesise ettt ssssssssss s ssensssssestes | eesessesssssessassssssessassnssns | sessesssssessessasssnssessanssnsss | ssssssessessssssnssessanssnssn [0
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUIMDIANCES)....oocveeveeeeeseseseseesssessseeessesessss e st ess s ssesssssses st assses st enssessessasssnssessassans | sressassssssessasssssssssessnsnnes | sesessasssessessasssssnssessanssns | fesssessossossnsssessansnnssnes (01 T
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)....e.cveereeeeeseeseeseseesseeseseeeeessssss et ess s ssessassses st s s s stensessessansnssessansane | sressessssssessassnssssssessnsnnes | sesessasssessessesssssnssessanssns | sesssessessassnsssessansnnssnes (0 U
4.3 Properties held for sale (less §.......... 0 ENCUMDBIANCES)......oveuereereeereeieeeseiseessessssssssesseses | sressssssesssssssssssssssesssssnss | sesessssssessssssssssessesssnssns | sosssessessssssssessessnsssnes (01 R
5. Cash ($.....142,683), cash equivalents (§.......... 0)
and short-term investMents ($.....2,512,158)........c.ovvirrereeieciieeeeeesesesssesssesssesssssesssesssssssns | covsessssiesenns 2,654,842 | ..o | e 2,654,842 | ..covvvevrae. 562,976
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veecererrereeceeeseeeneeesreesse e ssssssssesssstseeses | sesessssessssesssssessessssssnsss | sessessssssessessasssessessassnsss | sesssssssessssssessessssssnssn (0 TR
T DEIIVALIVES. ....coceeeeeeceeisetee ettt ettt st f bbb b st eesestes | Hressntsessestentnesestessantrees | sesestntnsent st et estentanaans | feetsessestensnssesteneansaeed (0
8. OHhEr INVESIEA @SSES.........cveuieeieeiiiiiirieici bbbt ens | Hoetbsee st enen | ehbeesbieeseee et ensbnetns | tbintieni s (0 PR
9. RECEIVADIES fOF SECUMHIES. ......ouvirrircircici ettt | fretesetes s benen | cebeessiesseessi s essiennbsnnbns | sbnebsesssesssenseneseneseed (0
10.  Securities lending reinvested COlIAtEral @SSELS............c.cieiiiriirieieerecie et seisaens | ceesissesiesesesssssssesssssses | sosesssssssessessessssessesssssnsns | esissassessesssessessssssnd (0 TR
11, Aggregate write-ins for INVESIEd @SSELS..........coveruuierrireiircireieeeeisei ettt sessenesesins | srsssssssssssssessessnssnessens (01 (01 (01 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cueieiciivrieieereeseeseiese e sssissienens | cveiveiensenns 14,015,828 | ..ooveee (01 I 14,015,828 | ......c........ 12,273,183
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cucuivrireieieirieiesieissisieiies | et sesssssies | soesesssssssessssssessesesssss | esissessesiesssssssessesssnd (0 TR
14. Investment income due and @CCIUEM.............cocvvrerierinirnrrnenincriniinsinsisniessnsssssienssnnsennsees | oenvessnnenneneeeee0,908 it | e 46,905 | ..o 82,152
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............ccccovecviies | ververrerrieiennes 294,313 | oo | e 294,313 | (oo 217,462
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)........ccviiriieieiieiiiins | cerrrreseiieeissssseeissienss | cereesssessesesssssssessessessnss | sressssessesesssssssessessnsnn (0 RN
15.3  Accrued retroSPECtiVe PIEMIUMS...........cuueuivirieiseieieiessesie st sesss s sssesssssssessess | sessssessessessessssassessessssesss | sessessessssessesssssssessessessnss | soessssessessesssssssessessnsen [0 I 1,685,000
16. Reinsurance:
16.1  Amounts recoverable from reiNSUIENS.............ccovviiincininiees e
16.2 Funds held by or deposited with reinsured companies......................
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to uninsured plans............ccccveveicceeiesiiee s
18.1 Current federal and foreign income tax recoverable and interest thergon............cccocceveeveccies | coveervivereieiennns 12,128 | oo | e 12,128 | oo 12,128
18.2 Net deferred taX @SSEL........covuu vt ensssenss | seseesssneseeneens 688,838 | ...ocovvriiinne 229,612 | oo 459,226 | ...cooovvininn 688,837
19.  Guaranty funds receivable OF ON AEPOSIL...........cccovieiieriicreeeee ettty | crevessssesssissesssssessssssesans | esessesesssaesesssesessssesssnes | esessssssessssesesssssaessand 0 [
20. Electronic data processing equipment and SOftWAre.............ccevevereeeievcircesesee s esssesenes | seevessssessesinnas 326,108 | .ooererererne 123974 | .o 202,134 | ool 90,834
21.  Furniture and equipment, including health care delivery assets (§.......... (1) IR IO 243442 | . 243442 | oo 0 [
22. Net adjustment in assets and liabilities due to foreign EXChANGE FALES..........ccccvivcieieieieeeiieies | eveieeieee e iesenes | ceresestesies s ssssssssessssnes | sesvessessssssssssssessesnead 0 [
23. Receivables from parent, subsidiaries and affiliates...........c..cc.oceevveieeriieeeeeceece e | e 46,201 [ oo | e 46,201 | oo 43,051
24. Health care ($.....1,591,871) and other amounts reCeIVaDIE.............ccvevererereererercesssesessessesnees | evversessennens 1,936,060 | ..o 320,682 | ..ccevvrnne 1,615,378 | oo 1,377,792
25.  Aggregate write-ins for other than iNVESted aSSEtS...........cceueieieiieecieiceseee s | vveessissssseesenas 88,457 | oo, 88,457 | oot [0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 through 25).........ccccuevemrrumereerierieesesessesisessssesssesssssssssesssesssneees | sesessnesesnns 22,362,634 | ... 1,006,167 | ..coovvvernne 21,356,467 | ....ocovvvenne. 20,939,593
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cvvuererieies [ erereriiieieiiissesiesisienss | cerseisssessesessssssssssesessnes | soesssssssessessssssessessnsns (0 TR
28.  Total (LINES 26 AN 27)........cveuirrirreirerirereieerisessesssessssess st ssssssssssesssssesssssssses | esessssssnns 22,362,634 | ... 1,006,167 | ..oooovvvernee 21,356,467 | ...coovevenne. 20,939,593
DETAILS OF WRITE-INS
1100, etk | Hheee ettt | seesteee st ettt | erebseent st (U O
1102, Rkt | Hhieee bbbt | seeetee sttt | eresseent st (U RN
1103, ettt | Hhien et | senebeee sttt | eresseent st (U RN
1198. Summary of remaining write-ins for Line 11 from oVerflow Page.........cccoeieieieiienisiinenesniens | verenrenesesssseseesssnnens (1 R (0 (0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)..........cccvrveverireieriiersieceeecceeeeies
2501, DBPOSIES.....cucvveieiteiiicie ettt bbbttt bbbt et s et bt b nan et
2502, PrEPAIAS. ......vovviviiieveicteiete ettt ettt sttt bbb b n ettt nas
2503, ekt | seebeen iRttt | Hienst et | enes st (U R
2598. Summary of remaining write-ins for Lineg 25 from overflow page.........c.ccvvvveeveverscevieveeeesiens | cvveveeieseieeesee s (01 U (0 (0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).........ccevcrerreiisierersicreresssesssssnsins | cvvsressessssesssenans 88,457 | oo 88,457 | oo (O] 0
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinSUrance CEAEM)..........overerrrereiereieeseesesee e sesseninns | cvssesesiesesaenes 7,023,451 | oo 120,316 | ..overerernn 7,143,766 | ....coovvvrrnee 7,230,134
2. Accrued medical incentive pool and BONUS @MOUNES.............c.ueuiiiveieieicieesieeisieieiens | evsessssssessessssessesssssssssens | sressesessssessessssssessesssesss | sresisssssessessesssssssessessnsnn [0 U
3. Unpaid claims adjustment BXPENSES..........ccevieiriceeiircieseessee st sssessssaes | sessesssssessssesesinaes 35,498
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act............ccevvceeeeeieveseeiieies | e 1,140,722 | oo | e 1,140,722 | ..o 740,722
5. AQQregate life POIICY TESEIVES.......c.cciiiiiieieiietceie ettt ssesenss | sressssssessesssssssessessesssssnses | sssessessssessessessssssassessessnss | sosessesssssssesssssssessesssanes [0 T
6.  Property/casualty Un€armned PrEMIUM FESEIVE. ..........evurrerurerserssesessssssssssessssssssssssessss | eessessesssssessessssssessasssnssns | sessesssessessassssssessessnssessans | ssessssssmssessssssessessanssnssn 0 [
7. Aggregate health Claim MESEIVES.........cccuiueieieicisis ettt bessessenss | sressssstessesssssssessessessssenses | sssessesissessessessssssassessessnss | srsessesssssssesnssssessesssanes [0 T
8. Premiums received in @dVANCE.........cccevicviieieeiie et ssnsens | seresessssesssissesinns AT5,116 | oo | e 175,116 | oo 108,151
9. General eXxpenses dUE OF ACCTUBH.............ocueviuerriereiieereieeeesessee st sesseresss e ssssebesssesens | evesiesesssssesns 1,379,578 | oo | e 1,379,578 | oo 528,168
10.1 Current federal and foreign income tax payable and interest thereon
(including §$.......... 0 0N realized GaINS (I0SSES))......crerrvrrerrirrerrereesreseeseseseessssessssssesssssssssns | sessessssssessssessssssessessassnes | sssessnsssessesssssnssmsssssnssasss | sessssssesssssasssssessassnssens [0 R
10.2 Net deferred tax Hability..........cc e sssenseses | sessessssessessessssessessessssessens | sressessessssessessessssessessessnses | sressessssessessessnssssessesesen [0
11, Ceded reinsurance premiums Payable.............ccceueiiveireieiecieiiieieie s sssssssesees | eveeseesessssesens 4,327,030 | oo | e 4,327,030 | .oooererrrnen 4,514,297
12. Amounts withheld or retained for the acCouNt Of OtNETS...........ccoiiiriiiiiiccis i | s | o (U TN 400,227
13.  Remittances and iteMs NOt @IOCALEA..............ovuurieririrerieri st | seestessesseessessisssesssteenies | stsessssessnessnessnessnessnesinesins | oneesnesseessesssessesesesesnees (01 R
14. Borrowed money (including $.....650,581 current) and interest
thereon §.......... 0 (including §.......... 0 CUITENE)..vorveveeierereses et ssestes e sssesssssssens | evsessesnsssenens 2,502,705 | ..o | e 2,502,705 | ...ccoevvirerne. 3,077,027
15. Amounts due to parent, subsidiaries and affillAteS............ccccviiieiiiiirieiceeie i et sesisnies | eerese st | st bees [0 T
16, DMIVALIVES. ... | shsessiss s ennes | cees
17, Payable fOr SECUMHES. .......co.evcvieiieiecicsieicse ettt s s sssnsens | stesssssssessesssssssssassessssanses | sesessesissessessessssssssssessesanss | sosessessssessessessssessesssanes [0 OO
18.  Payable for SECUMHES IENTING..........ccviviveeiciieeeceice ettt sss s ssssssens | sresissssessesssssssssssesssssses | sesesesissessessssssssssssssssssanss | sressesssssssesssssssessesssanes 0 [
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UnAUthONZEd FEINSUIETS)........oueveeiieeieieieieisie i | e
20. Reinsurance in Unauthorized COMPANIES..........coureueuriririreerereineieeeieeeeseisssssessesssssssensees | sesessesssssssessesssssssessessssesss | eesessessssssessessssssessessesnes | cossesessssessesessssnsnesnenes 0 [
21.  Net adjustments in assets and liabilities due to foreign eXChange rates...........ccecvieiies | e | e eissesessssiesessins | esresesssses s [0 T
22. Liability for amounts held under UNINSUTEA PIANS............euurerurrienrerisniinseseessessesesssssssssesens | rreessessssssesssssssssssssssansns | sessessssssessessssssmssessssssessans | ssesssssessessssssnssessanssessn [0 I 252,042
23. Aggregate write-ins for other liabilities (including $.......... 0 CUITENE). oo | e esssesnead {0 (01 N (O] 0
24, Total liabilities (LINES 110 23)......everrrerieeireereneinsiseiessssessssesssssssssssssssssessssssssssessesssssess | sssesssssessanens 16,584,099 | .....ccovvverrvirrnnes 120,316 | .ovvernne 16,704,415 | ..o 16,867,796
25. Aggregate write-ins for special SUrplUS fUNdS............cccuevvcveieiceiecee s | cveeeienens XXX oo | e XXX oeeveveeiens | oo [0 I 229,612
26.  CommON CAPItAl STOCK.........covveveercrieic ettt | ereraesaenan 9,90, RIS DN D, 9,0, RIS IR 9,100,000 |...ccovrevrirnes 9,100,000
27. Preferred capital SIOCK.........cccieiicieiiccece ettt | ereraeienees XXX | e XXX oeteievieeis | et | ereveissesse et
28.  Gross paid in and CONtrbUEd SUMPIUS...........vuurereererieeeeeereieeesiseie ettt stsnesensees | eeeseeseeens ).0.9, NN PR XXXtevriiisies et | evsesssssse s snaes
29, SUMIUS NOES......oocvrevecieeceie sttt bttt bbbt s et tes s s sasanans | seessnsaesens XXX ovovveveriens | eeerenrninn XXXovrvrririnnes [ ereriesse et sessssssses | evsessssssesessssessess e senens
30. Aggregate write-ins for other than special surplus funds
31, Unassigned funds (SUMPIUS).........c.ccuieieerricreriesie et sae s s snen
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... [0) RSSO D00, GO IR XXX osvevrireieis | erveersseseeesiess s ssssssssiens | sesesissesesessessssss e
32.2 ....0.000 shares preferred (value included in Line 27 §.......... 0. | ersrienienas 0.9, SN XXX tiiieiirienies et esssississsenes | evsesssssssessesssssssessesssnens
33. Total capital and surplus (Lines 25 to 31 minUS LiNE 32)........ccccvvvererervevrerersieieeseisiiens | covvenveenens 9,9, % NN IR ). 0 G RO 4,652,052 | ....ccoovrerrnnna 4,071,797
34. Total liabilities, capital and surplus (Lines 24 and 33).........ccccceueeeiereresieiieseeeeeeeiesiens | coveissiennns XXX vvvvevieivens | e XXXovviverenees e 21,356,467 | ...ccovvrrrrnes 20,939,593

2398. Summary of remaining write-ins for Line 23 from overflow page...........oceevrereniieiieies | coveivesieiiesseseseseseenns (11 RN (01 RN (01 N 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 8DOVE). ... iuererersrenrirsierissisrssssssesseses | sersssessssssssssssssssssssssesses {0 (1 (O 0
2501. Additional admitted deferred tax @SSets..........cc.cuiuririiniiiniiiniisrsseeenns | s ) 0,9, CONRIINS IR XXXt | vt | e 229,612
2502 ..ottt et | Hesties s st e s st st enntnn | seeetsaeesserest et et et nens | eeessees s st ss et s | seseest et enens et
2503, .ottt | Hestee bRttt | seeebenee ettt ene | st | seseest e
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..cocueerrerreneerninnnns | wovvereennenns ). 0, GO IR 99,9, GO RN (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).........ccccvvveerercreriirsisierisirsreesens | cererrennrenns D00, SO D .09, ST [ [ 229,612
0 OO OO OO OO OO PP OO OO PO OTIRN OO OT RSV DO
3002, .ot | Sestrene s sttt | senebeee sttt | rest et | srseest s
3003, ettt b | SesEse et et n et eennen | seeetiee s sttt nens | eest et en et | seseent ettt
3098. Summary of remaining write-ins for Line 30 from overflow page...........cccocovvevvevvcervercenes | cervereeennns XXX

3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE).........vrerererierernsmerseresssmnessenesne | cerenereennes 99,9, SR R XXX oorererennns | oreresenesssnesssnesssnesssnenns (0 R 0




Statement as of September 30, 2012 of the Soundpath Health, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ooueeeeeiseeisceresi sttt eees | sssssees D 9.0, R [N 149,935 | ..o 101,922 | .o 137,074
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cveveererercrresies | vrveirens XXX oo | oveveiesienenns 95,401,643 | ..... 132,246,765 | ... 48,823,287
3. Change in unearned premium reserves and reserve for rate Credits.........c.oovevveviriercvernnn | covvvennens XXX it | e 128,101 | .o 1,212,884 | ..o 1,295,162
4. Fee-for-service (netof §.......... 0 medical EXPENSES).......cvvvrerriiirerreieiseresiesesesssssssesessssessens | seressenaes XXX tiiierieiriiens | cernsieseississiese s | cresiesesissssssssessesssssssesess | sesessesessssessesesssssssssesas
5. RISKTBVENUE. ... | eniieniens XXXttt | reereinsissiesississisninnes | sriessisssis i nsinees | seessiess e nees
6. Aggregate write-ins for other health care related revVeNUES..........cccocvveieevcveeeieieseseeseiens | v XXX eieieveisnians | e (0 RN [0 N 0
7. Aggregate write-ins for other non-health reVENUES.............coeveiivriieiciieeeec s | ceerienans XXX eitivereisnians | ovrssienseessissienssssaenaenas (1 IO [0 I 0
8. Total revenues (LINES 210 7).....uuverrrvirrierirerinerisesesesrssesssessssessssesssesssssesssessesssssssinns | seoeeesnes ). 9,9, RTINS IR 95,529,744 | .....ovvvveeenes 33,459,649 | ....covvvvvenn 50,118,448
Hospital and Medical:
9. Hospital/Medical DENEFILS............cverririrriierieriericireisesi e | seeesssessessssssssssesssesssens | coeesissseseenes 81,536,622 | ....ccoevvvnnns 57,803,259 | ....coovvvnenn 77,825,273
10, Other ProfeSSIONAl SEIVICES.........c.iviuriieiieieisrieie sttt ss et sesnss | sesssssssessessessssesesssssnsanss | srsesssssssassesns 2,052,215 | oo 1,461,038 | .ooveveren. 1,980,618
11, OULSIAE FEIEITAIS ... nies | srbbsis bbb ens | febessbensb bbb eres | Shensesbb bbb nees | sbsesbaessies bbbt rees
12, Emergency room and OUE-Of-GIBa..........c.cceuieiiiereeicreseee ettt ssseaes | evsssssesessesessssssessssssessnses | sesesessssesssnnns 1,338,195 | covverieiieia 996,199 | ..oeevvirerne. 1,283,281
13, PrESCIDHON ArUGS. .....cvcvevicieieiee ettt bbbt bsseaes | evebassebessesessssssesssastesnnes | aesebesesesesnans 8,423,779 | .o 6,176,370 | ...ccoevevrernee. 7,328,640
14. Aggregate write-ins for other hospital and MEICAL............ccceevieieeiceceeee s | e 0 [ o 0 [ o, 0 [ o 0

15. Incentive pool, withhold adjustments and bonus @aMOUNLS..............ccccceerieeiecsceeieeens [ eeeeeseeisesneserenenienns | erenrererinneerennerd80,999 | coiviiiieriiinienans (325,000)
16, SUDLOLAl (LINES 910 15).....uuiviriirririeriieerieccsieeriseissi st esss s eneses | sesssessssesessessseesssesesnas 0 [ e 93,731,770 | ... ....66,111,866
Less:

17, Net reiNSUraNCe FECOVEIIES..........c.criiiiiiiiiisc s | snisnississssssssss s | sossssasssesnees 10,707,398 | ...cccoovvvinnne 38,651,415 | .o 46,945,467
18. Total hospital and medical (LINES 16 MINUS 17)........ccvvvererirrierieietesess s sessessssesssess | sesssssssessessssessesessssenes {1 I 83,024,372 | ..covevernne, 27,460,451 | oo 40,663,845
19, NON-NEAIH ClAIMS (NEL).......veeveeveeeieeict ettt es s s s ssssses | sessessessssssssssessesssssnsessesas | stestessesssessesssssesssssssessess | sesesssssesssssssessesessessessessns | essessesssssnsssssessssassessnses
20. Claims adjustment expenses, including $.....1,199,480 cost containment EXPENSES..........cc.. | ceveeereererermrenrrreseesenseees | cevereseseesennen: 3,486,353 | ...ccoverernne, 2,701,438 | ...ccvvree 3,537,568
21, General adminiStrativVe BXPENSES........c.cvvveeverveiiiereiieses et ssesssssssesse s ss s sssssssssessssans | sresssssessesissssesssssessssssens | seseessssessesseses 8,854,433 | ...ccovererne, 3,296,470 | ..oocvevrrernne 7,385,322
22. Increase in reserves for life and accident and health contracts (including

E 0increase in reSErves for life ONIY)........ccverrurinrirrinisserisissessesssresessesssssssssessens | sessessssssssssssssssssssssanssnsses | sesesssssssssasssesns 100,000 | .ovoverrrieiisininas 11,653 | (13,348)
23. Total underwriting deductions (Lines 18 through 22)............ccucveevevcreeeerierieeeeiseeeeeeesenes | cieisiesississssesesessssans (| 95465158 | ....ccceveue. 33,470,012 | .o 51,573,387
24.  Net underwriting gain or (10SS) (LINES 8 MINUS 23)........cureurrurerrernrerrenerneeneesseesesessessssessssssss | cessssesens DS T PR 64,586 | ...ovirrerriirinnenns [QOICECK) ] —— (1,454,939)
25, Netinvestment iNCOME BAME.........v.curverrrerrirrereeeseeesseeseesssssssssessssssssssssssssssssssssssns | sessssssssssesssssssssssssmmsssnnes | seessssssssmssssaneees 262,646 139,450 | ovvverreererernnns 217,604
26. Net realized capital gains (losses) less capital gains tax of $.......... 0neeeeeeeeeeneneeessseseseens | sresssssessessnsenessesesssnssnens | seessensssssssensanesnes 1,032 | s 29,756 | oo 22,256
27.  Net investment gains or (I0SSES) (LINES 25 PIUS 26)..........cvuverereurnrerreeereeeneeeesnseseessssnsessesees | sresssssssessssssssssssssssssens [ 263,678 | oo 169,206 | ..ovvveerrrrirninna 239,861
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

F 0) (amount charged off §.......... 0)]-ererrireereeresi ettt sttt | enssenss ettt | sriessensns i [CLVRT4) | — (107,397) | oo (115,135)
29. Aggregate write-ins for Other iNCOME OF EXPENSES.........uvurerrurrereureererereeseesseeeesesseesesesssesses | sreessssssessssssssssssssasssens [0 [0 P [ I 0
30. Netincome or (loss) after capital gains tax and before all other federal income

taxes (Lines 24 plus 27 plUS 28 PIUS 29).........cruurrerrurireeereieesneeneessssesessessssesesessessesssesssssessens | oessesses ) 0.9, GO IS 257,285 | oo 51,447 | oo (1,330,213)
31. Federal and foreign iNCOME taXes INCUITEM..........c.owururrerreeneereeeceneireieeeseeeeeeeeeeseesssessesesseneas | cesessesens XXX ettiieiiiiniens [ ersieiieississieseesssiesssieses | cresiesississssssssessssssssssesiess | aesessessssssessessssssssassesas
32.  Netincome (10S) (LINES 30 MINUS 31)......ccverrerriririneireieeineireieeseeseeeesseseesessestssisessssssssssans | ceessesens 00,0 O [ 257,285 | .oovverrerieins 51,447 | ... (1,330,213)

0698. Summary of remaining write-ins for Line 6 from overflow page.........ccccoevveerverveneeveereeseennes | covvevenne D00 G U (0 U [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE)........crrerrererenreesersissrsssessssssssssssesesss | seessssnes D O TR (1 I [ I 0
0701, MISCINCOME......ouiomiiiiiiiiiiii s | essesians XXXttt [ rorresnissssssssinines | s nssnnns | s
0702, ..eeoeeeereerseeeeseees e ees s e Rt | sestsnnenn XXX vvteverrevernee | coneeeseessssssssssssssssssessns | srsesssssssssssssssssssssssssssssnne | sosesssssssssssesssssssssassssnns
0703, oottt | sesssneens XXX ovteverrnerinee | crnererneeesssesssssnsssssssssns | soseessessssssssssssssssssssssssne | sossssssesssssssesssssssssassssens
0798. Summary of remaining write-ins for Line 7 from overflow page.........cocueereerreneeneerneneeneeneenns | cevreeenees 9.0 N R O O [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).......ccrerursrerrersrrasessessrsssesssssnsssssseseess | seesessnes D O O (1 I [ I 0
TADT. et | Seeeet sttt nest st ne | Seeessees s eest st st enstsns | Sneessseesteeess st st eestee | senestaeess ettt
TAD2. oot n s | Sneeet sttt aee s nest e ensne | Seeesseestseestsaeest st enstsne | Sneessseesteesss st ens s enstnne | seeestseess ettt
403, eSS n s | eeest sttt nent e stnne | Seeessees s st st st enstsns | Sneessseest et ens e ntns | Senestsess ettt
1498. Summary of remaining write-ins for Line 14 from OVErfloW PAgE........ovrurerrerrernirnirnrireineinnes | rerneeeesesneeseessseeeneens [0 (01 [0 R 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE)........uruurrerureirreeesneseessessssssesssnnss | ersesssssssssssssessessssasssens [0 [0 P [ I 0

2901. Gain on EDP Assets Disposal

2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow Page...........coceereerereimeneeneiineenes | coneeneinsieeeseeseeeeeneiens [0 (0 RN [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LIN€ 29 @DOVE). ......crreieirisiensesiississesrsssessrserenes | cesmessessssssessesssssssssesees [0 [0 [0 I 0
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Capital and SUrPIUS PriOr TEPOTHNG YEAI..........cvuiveereicveeiese ettt s st s s s s sas s a st s s snen
Net income or (I0SS) fTOM LINE 32.........cvuiveiireeeiieieieee ettt bt b s st enn
Change in valuation basis of aggregate policy and Claim rESEIVES............ccoeuverveveeveirereeee e
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0neereeeeee e s
Change in net unrealized foreign exchange capital gain or (loss)
Change in Net deferred INCOME tAX.........cuu ittt
Change in NONAAMILEA @SSELS.........rurerrrririrrirnriririssess sttt ss st s st nsreen
Change in UNAUONZEA FEINSUIANCE. ..........vuurererereeeeeiieesseisesesssseee st ess st esesssssssass s sess s s ssess s essessessssssessesenne
ChaNGE iN rEASUNY STOCK. ......vuereererrireeteeieisreseeteie sttt b sttt nen
ChanGe iN SUMPIUS NOLES......eureuiererrireiseeeeisees et se st s sttt st
Cumulative effect of changes in accounting PriNCIPIES.........c.vverurirrierriree st esees
Capital changes:

BA.0 PIH Nttt es e
44.2 Transferred from surplus (StOCK DIVIAENG)...........ruureuiererirreeneireieeesceeeees ettt
44.3 TranSTEITEA 10 SUMPIUS.......cruurereecirrirecee ettt ettt st
Surplus adjustments:

45,1 PIH IN.etrrierrercisesieesie et
45.2 Transferred to capital (StOCK DIVIAENA)..........covviveieiiiiieieieie ettt
45.3 Transferred from CAPItal..........cccocucieieiciisiec ettt
Dividends to stockholders
Aggregate write-ins for gains Or (I0SSES) IN SUMIUS..........cvivriveireiirieseie et enans
Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (LiNE 33 PIUS 48)..........cvuriereieiriirieieieseiese e seees

................... 4,071,797

...................... 257,285

...................... 229,612

..................... (308,530)

...................... 401,888

....................... (17,492)

..................... (430,814)

................... 5,822,333

.................. (1,330,213)

..................... (583,166)

...................... 162,843

580,255

................... 4,652,052

(396,859)

................... 5,425,474

.................. (1,750,536)

................... 4,071,797

4701. Change in RBC DTA valuation @lIOWANCE. ..........curureriireeiseeeneiseseesneaseesssssssssessssssssessesssssessesssssssssesssssssssssssssssssnes

4702. Reclassification of additional admitted deferred tax assets to special SUrplUS fUNAS...........covveererrerrenrireinrnrirrisieneenns

4703. Prior year adjustment due to 2011 finance lease reCeIVabIE. ..ot

4798. Summary of remaining write-ins for Line 47 from oVerflow PAgE..........covuuererurrrneerrincinsieissessise st seissesesssseesssesens

4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE). ... ruueruireiresieiieees et snes

..................... (229,612)

...................... 631,500

...................... 229,612

..................... (229,612)
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

CASH FLOW

Curre:t Year PriorZYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE............cocveevieieee ettt ettt ss st s st sss s ssans | seessssssenens 97,317,591 | coveverren 45235204 | ............... 44,311,600
2. NetinVestMENTINCOME. ..o bbb enes | criesiessesnaenees 364,574 | oo 186,110 [ oo 251,853
3. MISCENIANEOUS INCOME. ......cvuuveriirrierircrisriseses ettt et entsenssenns |erensssssssnsssssssnssnssenenenes | cobsnssnsosnssnsssesssssseses | enenesnssnsssnsssssesssessnesees
4. Total (LINES 1 throuGh 3)......cceurrrirerrieriiseesssesisssesssessssesssssssssssssssssessssssssssssssssssssssssessssssssnssssssssssssssesses | seesesneennen 00,082,165 | orivevrnens 45421314 | ..o 44,563,453
5. Benefit and loss related payments. ....26,798,934 29,931,867
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS............ccuuecueierncieieniieieeieiies | cosrireiissiesiieesessssssss | cervessesssssssssessessesseses [ srsssesesssssessessssssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........c.ccvcvreciviveieicereeseseeeeeeeeee s | cvrvieeennnnnn 12,249,451 | oo 5,328,815 | ..ccvvrvucne. 10,773,100
8. Dividends paid t0 POCYNOIAETS..........c.ivieiieiriesriecse ettt s st ssessessssnsesss | sressessssessessnssssessesnssnsens | sesesssssssassessessssessesessns | sressessesssssssessessessssassesss
9.  Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gainNs (I0SSES).......cuuwerereerrrereerrereiens [rresrereesrssessessessnssssssnes | eoeresssssssessssssssssnsssssesens | snsssssssssssssssessenssssssseseas
10 Total (LINES 5 HrOUGN 9)....ccvvuuuveeimeriiircrisesisieessiesssiesisssss st sesi st sssi s st | svsssesssennans 95,500,094 | ......oconee 32,127,749 | oo 40,704,967
11.  Net cash from operations (Line 4 miNUS LiNE 10).......c..cceuiireiiiirieieieeeteese ettt sse s ssssessessnsenses | evvssessesissaens 2,182,071 | e 13,293,565 | ....ccoernee. 3,858,486
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. . veeerietsseeeieese sttt | eenbseenset s 1,124,097 | oo 1,763,670 | ovvvvvvreenne 2,313,670
2.2 SHOCKS. ..uuevverusreesseeeessee st eeees s ess s8R E R8RSR s ettt | eebssnessstees 1,266,732 | oo 600,000 | ...cvorereenne 1,748,868
12,3 MOTAGE J0ANS.......oocvieieeiciccte ettt st s st a bbb s st st es s s s s ses s ssesasssaessessnsanss | eesissessesssnsesssssessnssssases | sessesissastessessnsessesssssnsnes | essessessssssessesessnteseeseees
12,4 REAIESIALE. ...ttt | sriinneinees e | sttt nnsenieenes | st
12.5  OthEr INVESIE @SSELS.......uurveuerircrieriereiii sttt seassnes | rnessessssesssssesssensenssas | sessseessssssensssessssenestens | oeessssssseresssesssessssseses
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS...........cc.ccccirieieiieieieescesssieeiens | ey | cevesiesssessseenens 29,756 | oovveveereiernn 29,756
12,7 MISCEIIANEOUS PTOCEEAS. ......vverererireereseisesessesessesssssssesessssssesssssssssessassssssessesssssessesssssessasssssesssnssessensnssessanssnssnssons | sssssssssssssensssssessessanssesses | sossesssessonssnssessenssnssessenss | sossssessessanssesasssnsssssassens
12.8 Total investment proceeds (LINES 12.110 12.7)......cucuiieieeiireeiieseeseie sttt ssesssssssenes | sessessesssssanns 2,390,829 | ..ccvvvernn 2,393,426 | .ocvrerrnns 4,092,294
13.  Cost of investments acquired (long-term only):
131 BOMAS. ettt esieetse s ees s bbbt snentnns | nneeni et 85,230 | .ooververnenns 5,252,383 | ..ovcrverenns 7,972,950
1312 SHOCKS. . verreereeesaeesseeese e seees e st sttt ensn | cerresnneseiaes 2,022,027 | covveorveeenenne 689,029 | .o 1,813,306
13,3 MOTEGAGE I0BNS.......ouiiiieiiciciee et s bbbttt s s b sn s st snsnte | nesetentessesnsensessessnssntents | sessesinsantessesntnsensessesnes | ensenseses sttt nrees
134 REAIESIALE ...ttt | stesneei ettt enies | eenieent ettt snreenseenns | serie et
13.5  OthEr INVESIEA @SSELS........rveeerirceiriieriescrieri sttt es st snes | Coeesinenss st sessssessensses | eeseseesseassnenssseeneenestens | orenssseess st neene
13.6  MISCEIIANEOUS APPICATIONS. .....cvuveererrireerrirriirieieieesieesessesese s ees st ssses st sess st enssessessessessessanssssnssessensanssnssenss | snsssssssssssenssssssssenssnssssses | oossssssesssnssnssessenssnssessenss | sosmssssesssnssessasssnssnssessas
13.7 Total investments acquired (LINES 13.110 13.6)......ccouuririieiiieieieeieieissseesssss st ssesssssssssesssssesens | osssessessssssns 2,107,257 | oo 5941412 | .o 9,786,256
14. Netincrease (decrease) in contract loans and premium notes B U
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14).........cocoevevreevercerceneseecseeresieeeresessesessssssenenes | cververinrenrensnnni 283,972 | ovvvvenrenenn(3,547,986) | oo (5,693,962)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES. ......eureriececie ittt bbbttt ss st sents | sesastssesestesssessessessasssnssns | estessesssstnssessesssssessases | soretsessessnstsnssestesssnssentas
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........cceveicreiereeieieiste ettt s sasssssessenes | oevestessesissssssssssesssssssases | sessesisssssesesssessessssensnes | essessessssssessesissssesssseees
6.3 BOMTOWEM fUNGS.......evvereeeeeeneeessseseessseeesssseeessssseessse et ess stk sn st | seessssssssstnees (Y2772 ] [N IR 3,077,027
16.4 Net deposits on deposit-type contracts and other inSUrance HADIIHIES...........c.ccveveveeieeveiieiriereeeeeee e | et | e esnes | erressesessss s es s
16.5 Dividends 10 STOCKNOIAETS............ccvuiiiiiii e | srisntssnsssnsssnessnesinessesies | essiessessstenssnsssssessssenss | sesssesinesi e
16.6  Other cash provided (APPHEA)..........cccrviiriirireeeie ettt sttt es s ssess s s ssesnsenss | sessssssssssssesans 200,545 | .o, (1,012,144 ... (1,477,305)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | cooevvsinnnnnns (373,777 oo (1,012,144)[ ... 1,599,722
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).........cccoveverveeeees | cerervervennnee 2,091,866 | ...cccovvrrnenes 8,733,435 | oo (235,754)
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YBAI.......couitcecieriecc ettt bbb bbbt bbbt stensnsas | sbsessessassasssnes 562,976 | ..oocerererennn 798,730 | oo 798,730
19.2  End of period (LiNe 18 PIUS LINE 19.1) ... vt seeseseeesseeeseessseessseessssessssesessesneee | coneeesseeeens 2,654,842 | ... 9,532,165 | ..o 562,976
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 ittt LRttt | sneneeesssnne st ssenet s | st | srener et
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHOTYBAI ...ttt besns | seresessssesessssesessnaes TATAS | o [ et ssenies | reeaesee e tens | eteseseses e b et sessnsess | neresesisaesessteses e et sentetessnn | nretesesssesssessetessesesessnsetenns | sreressesesnsesesenaerenas T T TR
2. FIrSt QUAMET ..o | et L0 L S I OO OO OO SO B OEOEORTORTRN FUOORRORRR 16,354 | v | e
3. 8CONd QUAMET.........coveeeeeeeeeeee e | e 18,707 | coreeeeececececececeteecieteieieiees | cereiereiee et e e tesesetesens | stetetetetetetete e e tetetetetetetetess | stetetetetetetetetetetetetetesesetetens | stetetetesesetetetetetetetesetenesesans | ereretereseseseses et et et e es e esenenens | erererer e ettt enns 16,707 | oo | e
4, THird QUAMET ... seeessieseessisnsene | sereesessessessssesseennens 16,933 [ 1orieeireireieisierssieiesnnes [ correessssssie st sessessenes | eressesssssee sttt entnns | stsessest st st ess et stensentnns | sbsessestensses st en st ensentens | srtensentes e en st s st ssens | srsensenses s st s enes 16,933 [ oot | et

5. Current Year,

7. PRYSICIAN.cooociccicieenesieseesiesssssssessssssies | reresisesssnessenesens T12,306 [ .vvooveverrcenrieceieerneeiies | cevienmieessesssesssesssessssees | seseesssesessesssnssssesssessieness | cressseesi st nenies | sresses st | eetseess st | s 112,366 [ oo | e
8. NON-PRYSICIAN. ... | e sneneeees BTABB | ..o | etieieieieieesieieeeieieeisieinins | v | et | e | e | e ——— BTA88 | .o | e,
9. TOtAl. e | crbene et nnees 159,854 | .o 0 | 0 | (O OO 0 e [0 R (O I 159,854 | oo 0 | 0
10. Hospital Patient Days INCUME.........cccoverinieinnrsrininnns | evnisisisiisssissenneas 01T [ [ [ O O DO DTSR A0 KT [
11, Number of Inpatient AdMISSIONS..........cccoerierieieinieriaiins | errerissnsieessienennnas JIC <K T [ OO [ O B BSOSO PR R RN 1,683 | oo | e
12. Health Premiums Written (2)........ccocovevevrvreeriesreeeniien | cevveeeeeeenins 108,832,459 | ..eeeieeeeeeeeeeeeeeeeeeeeeeeeeeee | ettt ee e esesesnenns | eeeeeeesse e s eaeaeasaeaeaes | oeesesesesesssssssssesesesesesesereaes | eresesesesesesesesesesesesetesetetetes | ebeteretesetetesetetetetetetetetetetes | erererererererens 108,832,459 | ... | e
13, Life Premiums DIFECL.......c.ovuivriiiriieierinnineierieinnieienns | reriesineinesessssisesneenensens 0 [ oot [ e | e | chieni ettt s | ehiesi bbbt ens | eeteti ettt niens | snbenten e s bbbt niens | srbeeen sttt eniens | sebne sttt
14, Property/Casualty Premiums WHtteN. ..........cccovrvvrererinns [ v 0 [ ot [ e | ettt senes | sreetessesee ettt tenn | etsesesess st st sttt enteseses | sbesessessesnsessessesnntensessetante | fessesesestesesnsensessessntenteses | srestessesetes s st ent s sntent | entesetant e s renrs
15.  Health Premiums Eamed..........ccocuveiiieeieciieieiceeeiiees | ceereeeeeininas 109,260,560 [ ...oovivceieiiiiiieercisieeieees | et | e snereeens | srteeees e ee s s ssseerens | eereeerieeees et erse et sessnereres | seeirererens st et e st ereenates | eereeeree it 109,260,560 [ ....oovevieeiriiiiceerieieeeiiees | e
16. Property/Casualty Premiums Eamed............ccocovveneninns [ v O I DO IO PO PO PO ST OP PO U OO P TP
17.  Amount Paid for Provision of Health Care Services............ | cececeeevevennee. Fe TG T A T O O O B B (R O 83,024,373 | ..o | s
18.  Amount Incurred for Provision of Health Care Services...... | ...cccevucnnen. L A N I [P O OO OO OO TUOR SO RPNV OO LI N 4 [Nl OO

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees $.....108,832,459.
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account

2

1-30 Days

31-60 Days

Aging Analysis of Unpaid Claims
3

)

61-90 Days

5
91 - 120 Days

6
Over 120 Days

Claims Unpaid (Reported)

Claim Unpaid = MEAICAL..........crveierieireiiesiseieisssissieese sttt ss st sssessensnsses
Claim Unpaid - Pharmacy...

............................................ 14,772

0199999. Individually Liste

0499999. Subtotals................

0599999. Unreported Claims

0799999. Total Claims Unpaid
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (NOSPItal AN MEAICAI)..........ccccceviiiueieiieei ettt bbb ae bt b s sae b bt besnsesasss | ebssssesassetesssssesassssesessssesassssetesss | sbsbsesesessesessssssebessssesessssesebsnsebessns | bebsssesessssesesssesessssesesassetesesnsesanas | ebessesessssstesassnsesassesesessesesassnsetessns | essesesessnsesessssetesnsesesssssesensesens 0 o
2. MEAICArE SUPPIBIMENL. ... ciceeeieieeeeee ittt ettt es e s st s8R 8 82k E 42 E R8s E 42 e bR b eessessessestants | 4ebeesebsneseesasb et essesteebaebsessessantsnes | 4esessstsnesnssessaesesseesesbeebsessententnes | Heseesestaetsesseesaetebses st entaesestessants | £esesseesastseeses s st ee s et e s b en st s st ents | Shseesesient et et s sttt nee 0 [
K TR -1 - o112 IO OO OO OO U TP UU ST DUST ST RST TR 0 | o
A VISION ONIY ..ottt ettt e bbb bbb bRt ts 4 b s s bbb e se b bR et b e A e s b e R b e ket bes et et s e se b sntebesas | Sibsetebassebesssetetasaetetsseaesasntebansete | nerebebessetetasetebassebes s etebessetesassetes | srebetisietebessetetes e aetesaetetes e setesntete | nebebessetetesntetas et ebes e tetasetebessetets | sbebesetetasstetes e s et et seaebesnsetesnaed 0 | e
5. Federal EMpIOyEEs HEalth BENETIS PIAN............ccccuiiieiciiieieicieisie ettt sttt bbbt ssesssbns | 2ssstessessstessessssessessebsssssessessbenss | ebsessnsessessessssessessessssessessssantessesas | 4ebestessessssessessessssesses et antessesnsensas | absesssssssissessssassessesnsessessssessessessns | sbssssssessessssessessnsessessesssassessssans 0 [
B, THIE XVII = MEUICATE..........cooeeeecvereeeee ettt ss s a s st se s s s sttt en s seessess s senssesssnsansss | sessssssssassssssassnsaesenseas 6,715,468 | ....eveeveeeerererereennns T4,496,241 | oo 92,586 | .coovvereeriererierieeininns 7,051,181 | oo 6,808,053 | ...ooverreerereirereres 7,230,134
7o THHIE XIX = MEAICAIG. ......ovvrescvecisricieiiesiesise ettt st s bbb s n bbbt st st bsens | 4ebsstessnssestessasssessessentanssessestentans | nebsestesssssessessasssessestessass e st essantans | aebsessestsssssestesssssessessasssssessantans | sessessstessssssnssessasssessessastsnsnssestns | sessessestessnssessessansnsessessensanssens L0 PSR
8. NI NEAIN. ...ttt b AR s AR RSk R RS R Rt ekt s s ba s e tes st ees | £ntentessetantessessstensessessntentessetantanse | estesstestessesntessessetantassessntantesess | netestesiesintessessesassastessnsantessesntenses | arsessetessessesnsastessessntentesetantassassns | ersesestessesantessessetentesesentansassnsans 0 oo
9. Health SUDLOLAI (LINES 110 8).....cvuveeeeceeceeeeeceeeeice ettt sttt s s s ssss s s ssesssns e sasssassssanssassnsans | stsssssssssssssssssssnsansanes 6,715,468 | ..o 74,496,241 | oo 92,586 | .ooveereerrieieiians 7,051,181 | o 6,808,053 | ..ooovereeeerane 7,230,134
10, HEAINCATE FECEIVADIES (B).......cvveveevveeiciieie ettt ettt sttt se bbb s e s e ettt es bbb s s s s s sse s ssessssnss | sietistessssastessesessstassessssstessesntanss | essessstassesssssnsssessssnsassesesntesseses | oebessessssasssssessesssassessnsassessesansansns | sssessssssssssesssssssessessssessessssssessesans | stessessessesssessessssessessssssasesssnsnns (0 T 1,899,031
R O 1Y o)y T (3OO OO B PO OO ST P OO U PP U PP TRSORRN (0 PR
12. Medical incentive POOIS NG DONUS GIMOUNLS............cuuriuieiueiaieeereieiieesseteeseessseesesesse e s ss s sse e sse e ssessesseesseesessesssesessesseessesses | £2e8eetseeseesasssessessessesssessnssessansanssns | seesessassssssessanssnssessesssnssnssessenssnssne | 1essessassansseesessanssnssessensanssnssnssenssne | seesessossonssessessanssnssnssensansnssessesssne | snssessosssssssssessessanssnssessessnsssssnes 0 oo
13, TOAIS (LINES 9-10HTTH12). vttt esestss s ssssesssns s sessssssss s s st ens s sesssssns s essanssnssnssessansnsssssessansanssnssensnsanss | sesssssssssssnsansssssnsansenes 6,715,468 | ..o 74,496,241 | oo 92,586 | ..oveerreriernisienians 7,051,181 | oo 6,808,053 |...oooererieerrsrines 5,331,103
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

The financial statements of Soundpath Health are presented on the basis of accounting practices prescribed or
permitted by the Office of the Insurance Commissioner of the State of Washington (OIC). The National Association
of Insurance Commissioners (NAIC) Accounting Practices and Procedures Manual (NAIC SAP) has been adopted
as a component of prescribed or permitted practices by the OIC.

The Company has requested permitted accounting practice to hold more than 1% of admitted assets in mutual
funds. Current Washington State regulations do not allow for an insurance Company to hold more than 1% in
other investments, which include mutual funds. However, Washington State does allow for an exception, if
requested and approved, to owned Treasury Obligations Mutual Fund without limits and other mutual funds up to 4%
of admitted assets. The Washington Office of the Insurance Commissioner has granted the Company this approval
effective June 30, 2009. The effect of this PAP is as follows:

9/30/2012 2011

Statutory Surplus Washington State Basis 4,652,052 4,071,797
State Permitted Practices -

Treasury Obligations Mutual Fund 1,274,401 1,049,426

Federated Mutual Bond Funds 591,917

Lord Abbett Funds - LALDX 802,717

Vanguard Funds - VFSTX 1,002,980

Total 3,672,015 1,049,426
Statutory Surplus w/o Permitted Accounting Practice 980,037 3,022,371

Note 2 - Accounting Changes and Corrections of Errors

In preparing the supporting schedules and information for our 2011 Statutory audit, the Company discovered
that a lease funding payment had not been made as expected and that $631,500 of lease proceeds were
expensed in error in December 2011. The payment in question was received by the Company and deposited
into its bank account on April 19, 2012. An entry to correct the $631,500 expensed in error in 2011 and related
admitted receivable have been recorded as an audit adjustment with an entry to capital and surplus for the
amount of the 2011 error.

Note 3 - Business Combinations and Goodwill

None.

Note 4 - Discontinued Operations

None.

Note 5 - Investments
A, B, C, and D: The company owns no loan back securities.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

None.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

None.

Note 9 - Income Taxes

No change.
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

No change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No change.

Note 14 - Contingencies

No significant change.
Note 15 - Leases
No change.
Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

None.

Note 17 - Sale. Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfer of Receivables Reported as Sales

The Company had no transfers of receivables as sales
B. Transfers and Servicing of Financial Assets

N/A

N/A
C. Wash Sales

The Company has no wash sales
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

None.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

None.

Note 20 — Fair Value

The company reports investment at amortized cost.

Note 21 - Other Items

None

Q10.1



Statement as of September 30, 2012 of the Sound path Health , Inc.

NOTES TO FINANCIAL STATEMENTS

Note 22 - Events Subsequent

The regular examination of the Company’s 2010 Annual Statement by the Washington Office of the Insurance
Commissioner (OIC) was concluded in the second quarter of 2012. This examination has raised certain issues
regarding the application of statutory accounting practices for a quota share reinsurance transaction with which
the Company disagrees. The OIC has asserted that the agreement does not transfer risk and should therefore be
reported using the deposit method of accounting. The Company and its reinsurer believe the agreement does
transfer risk and have reported the agreement using the reinsurance method of accounting since the agreement's
inception on April 1, 2010. Pursuant to Washington regulations, the Company has requested a hearing to dispute
the finding regarding the reinsurance transaction and that hearing was scheduled for the first week of November,
2012, but was continued to January 2013 in October 2012. At this time, it is not possible to determine the ultimate
outcome of the hearing or the adjustments, if any, which might ultimately be required, so no adjustments have
been made to the statements for the reinsurance accounting issue.

In April 2012, the OIC has opened a Targeted Examination of the Company’s 2011 Annual Statement to review in
greater detail the reinsurance transaction discussed above as well as a lease transaction. In 2011, the Company
entered into an agreement with an unrelated party to sell and lease back certain tangible and identifiable intangible
assets along with financing certain marketing and selling expenses associated with the Annual Enroliment Period
for the company's Medicare Advantage business. The agreement is comprised of a master lease agreement that
sets forth the general terms and conditions of the agreement and four Schedules (numbered 1 - 4) that describe
the specific items sold or financed with specific terms and conditions for insurance coverage, credit enhancement
collateral and repayment provisions. The first schedule, which covered tangible fixed assets that were classified as
non-admitted assets, was completed in September 2011 and the Quarterly statement filed with the OIC reflected
the sale of the fixed assets and recorded the lease as an operation lease pursuant to SSAP 22. During the fourth
quarter, the Company entered into Schedules 2 through 4, which covered certain identifiable intangible assets,
primarily software and related implementation costs, as well as marketing, sales and policy issue expenses. At
year-end 2011, the Company was advised by an outside accounting firm engaged by a potential investor that the
lease should be accounted for using the deposit method of accounting under SSAP 22. The Company adopted this
method for all four Schedules in its Annual Statement for 2011 and reversed the sale of the assets and recorded a
liability for the amount of the lease.

In preparing the 2011 audited statutory financial statements, the company, along with its auditors, determined that
Schedule 1 and part of Schedule 2 should be accounted as a sale and leaseback under SSAP 22 with the assets sold
to the leasing company and entry into an operating lease. As noted above, the OIC has included this lease in its
Targeted Examination of the 2011 Annual Statement. Currently, the OIC is suggesting that the lease be recorded
using the deposit method of accounting as the company reported in its 2011 Annual statement. While the
Company and its auditors believe that Schedule 1 and part of Schedule 2 should be reported as a sale and leaseback
under SSAP 22, pending resolution of the issues with the OIC targeted examination on this matter, the Company
has chosen to leave the lease on the deposit method of accounting and may ultimately amend its filings for 2011
and 2012 once the proper accounting treatment is determined with agreement by the OIC.

In October 2012, the Company and its owners entered into a series of agreements with an unrelated third party
whereby roughly 56% of the Company’s voting common stock would be sold by the current owners to the new
investor, resulting in a change of control of the Company. In addition, the company and the new investor have
entered into an agreement to sell 1,000 shares of $10.00 par-value preferred stock for total consideration of
roughly $12.1 million. The preferred stock will pay or accrue, cumulatively, dividends equal to the investment
earnings derived from the proceeds of the sale of the preferred shares. In conjunction with the change of control
and preferred stock agreements, the Company and the new investor have entered into an asset purchase
agreement and an administrative services agreement. The asset purchase agreement would transfer certain fixed
and intangible assets used in operating the Company to the new investor in exchange for cash and assumption of
certain liabilities, primarily leases related to the assets transferred. The administrative services agreement would
become effective with consummation of the stock transactions and the asset purchase agreement. Under the
administrative services agreement, the new investor would provide substantially all the administrative functions
required to operate the Company in exchange for a fixed per member, per month (PMPM) amount that would
increase annually by the consumer price index. These transactions have been filed with, and are subject to approval
by, the OIC.
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NOTES TO FINANCIAL STATEMENTS

Note 23 - Reinsurance

Effective January 1, 2012, the company moved its stop-loss reinsurance coverage from Physicians Insurance
Company to HM Life Insurance Company with coverage that is not significantly different from the prior coverage.

On April 19, 2012, the Company and its quota share reinsurer entered into Amendment 4 (the "Amendment") to
the quota share reinsurance agreement dated April 1, 2010 whereby the Company cedes certain capitated
Medicare Advantage business to the reinsurer on a pro-rata basis. The Amendment increases the cede rate from
25% at December 31, 2011 to 90% effective no earlier than January 1, 2012. The Amendment includes a condition
that the Company receives a capital infusion of no less than S$1 million as a condition of the Amendment. The
Amendment provides that the capital infusion may be satisfied if the capital infusion is placed in escrow pending
regulatory approval. A 50% owner of the Company’s voting common stock has entered into a stock purchase
agreement to buy additional shares for total consideration of $1 million, which was deposited into an escrow
account. As a condition to release of the $1 million for the stock purchase transaction, the OIC must not order the
Company to report the quota share reinsurance agreement using the deposit method of accounting, among other
provisions. A discussed above under Events Subsequent, the OIC continues to assert that the deposit method be
used to report the quota share reinsurance agreement. Since the ultimate outcome of the reinsurance accounting
and reporting issue is uncertain at this time and the $1 million remains in the escrow pending resolution of the
hearing discussed above, the company has not reflected the increase in the cession rate to 90%.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

The following schedule represents the changes in claims unpaid, unpaid claims adjustment expense and aggregate health claim
reserves from the 12/31/2011 to 9/30/2012.

2012 2011

Beginning liability for unpaid losses and loss adjustment expenses 7,247,162 1,698,795

Health Care Receivable (1,304,173) (40,725)
Beginning liability for unpaid losses and loss adjustment expense, net of Health 5,942,989 | 1,658,070
Care Rec.
Paid Incurred related to:

Current year 74,955,568 | 82,473,543

Prior Years 6,732,496 1,593,842

Total Paid 81,688,063 | 84,067,385
Ending liability for unpaid losses and loss adjustment expenses 7,179,264 | 7,247,162

Health Care Receivable (1,591,871) | (1,304,173)
Ending liability for unpaid losses and loss adjustment, net of Health Care Rec. 5,587,393 5,942,989

Loss and Loss Adjustment Expenses reserves as of December 31, 2011 were $7,247,162. As of September 30, 2012,
$6,732,496 has been paid for incurred claims and claims adjustment expenses attributable to insured events of prior years.
Reserves remain for prior years are now $92,586 as a result of re-estimation of unpaid claims and claim adjustment expenses.
This has generated a $422,080 favorable prior year development since December 31, 2011 to September 30, 2012. The
decrease is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or
decreased, as additional information becomes known regarding individual claims.

Note 26 - Intercompany Pooling Arrangements

None.

Note 27 - Structured Settlements

None.

Note 28 - Health Care Receivables
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 29 - Participating Policies

None.

Note 30 - Premium Deficiency Reserves

None.

Note 31 - Anticipated Salvage and Subrogation

None.

Q10.4



Statement as of September 30, 2012 of the Soundpath Health, Inc.

2.1

2.2

41

42

6.1

6.2

6.3

6.4

6.5

6.6

7.1

7.2

8.1

8.2

8.3

8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Washington State Office of the Insurance Commissioner

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response t0 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11

Yes[ ] No[X]
Yes[ ] No[ ]
Yes[X] No[ ]
412312012,
Yes[ ] No[X]
Yes[ ] No [ X]
Yes[ ] No[X] NA[ ]
1213112011 e
12/31/2010..ccecvererienne
7/29/2009.......ccovvriinnes
Yes[X] No[ ] NAT ]
Yes[X] No[ ] NA[ ]
Yes[ ] No [ X]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[ 1] No [ X]
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9.31

10.1

10.2

1.1

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ 1]

If yes, indicate any amounts receivable from parent included in the Page 2 amount: S 46,201
PART 1 - INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[X] No[ ]

If yes, give full and complete information relating thereto:
Under a Lease Financing Agreement, the company maintains certain investment as collerateral security deposits in trust accounts with US Bancorp and US Central Trust.

Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......coiiiiiieiiicte ettt b et a bbbt ns

14.22 Preferred Stock....
14.23 Common Stock....
14.24 Short-Term Investments..
14.25 Mortgage Loans on Real Estate.
14.26 AllOther.......ccoevvveviiieeieeree

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 aboVe...........coeurerrereenceneereineeneen.

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address

US Bank, NA 111 SW Fifth Ave, 6th Floor, Portland, OR 97204

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
Central Trust & Investment Co. PO Box 779, Jefferson City, MO 65102 | Securities hold colateral for lease #4
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ 1]

17.2 If no, list exceptions:
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GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 86.0 %
1.2 A&H cost containment percent 1.1 %
1.3 A&H expense percent excluding cost containment expenses 8.0 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 Ifyes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance Authorized?
Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)
A&H Non-Affiliates
[93440............... [06-1041332.......... [01/01/2012]HM Life InsUrance COMPaNy....................cwwwmmmmmmmmmmsmsmssrssssmeserrersereereeeeeseseeeesseseses 2N [COM....oooee [YES..ooiimmn
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State,

Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

1

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© N oW =

Arizona.............

Arkansas..........ooceveieerrieserennnnn

California..........
Colorado...........

CoNNECtCUL........cvveveevererere i

Delaware

District of Columbia............cccce......
[T To - T
Georgia.............

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky..
Louisiana..........

Michigan...........
Minnesota.........
Mississippi........
Missouri............

Montana..........cceerirereiseierieienns

Nebraska
Nevada

New Hampshire
New Jersey.......

New Mexico......
New York..........

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia.....

Washington.......

West Virginia....
Wisconsin

Wyoming...........
American Samoa...........cc.ccvevveee.

U.S. Virgin Islands...........c..ccevunce..
Northern Mariana Islands.............

Canada.............
Aggregate Othe
Subtotal............
Reporting entity

Employee Benefit Plans
Total (Direct Business)

ralien........cooue...

contributions for

....108,832,459

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins
for line 58 from overflow page.......c.cocoevvrereerrennee.
Total (Lines 5801 thru 5803 plus 5898)

(Line 58 above)

(L
(E
(a)

Q14

- Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
- Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

GO

Northwest Physicians Network || | Physicians of Southwest Washington
41% 09

Puget Sound Health Partners
12909
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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Schedule Y-Part 1A
NONE

Q16



Statement as of September 30, 2012 of the Sound path Health , Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

NO

Explanation:
1.

Bar Code:

* 12 90 920123650000 3 =*

Q117



Statement as of September 30, 20120 the SOUNApath Health, Inc.
Overflow Page for Write-Ins

NONE
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk W

—_
o o

Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT..........ccciveieieiciecie et
Cost of acquired:

2.1 Actual cost at time of aCqUISItION.............ccceviveieieieiece e O I
2.2 Additional investment made after acquisition. . O . .
Current year change in NCUMDIANCES...........cccevevivrveierereissieseseessesse e oy - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals.............ccceverrvererennee.

Total foreign exchange change in book/adjusted Carrying VAIUE...........ccceurerruriiinrieiensssie st essssnns
Deduct current year's other than temporary impairment reCogNIZEd...........ccocuvueieiiciienieieee e
Deduct CUrrent YEar's AePrECIAtION. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccoeveriereririierieie s
Deduct total NONAdMItIEd @MOUNES..........euriieirieiirce et
Statement value at end of current period (Line 9 mMiNUS LINE 10).......uuiieriiriiirieseiierisiesssssesssessesssssssessessesssssssassessssassesssssneas

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of Prior Year..........cccovcevveeveeeeeeveeeeeerennnns
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount..............cccevivnnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeived 0N AISPOSAIS..............ccceueiiriiriiieiecie ettt st b s benas
Deduct amortization of premium and mortgage interest points and commitment fe€s..........cccueviriiieicrisiese s
Total foreign exchange change in book value/recorded investment excluding accrued interest..........c.ocevvvveveervevreveeeieenen.

. Deduct current year's other than temporary impairment reCOGNIZE. ..........cvvurieiiiiinreiesesee st
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total ValUGLON GIOWANCE.........vueviiiiieiicietete ettt s bbbttt b bbbt ents

. SUDLOLal (LINE 11 PIUS LINE 12)...uueeviierrirrirsresieisesissise e esssssssssesesssss st essse st sses st ssesssssessesssssessessansssssessensne
. Deduct total NONadMItIEd @MOUNES..........cciiieririie bbbttt
. Statement value at end of current period (Ling 13 MINUS LINE 14).....c.iuerriinienrisisrsseisissssssssssssssessssssssssssssssssssssssssssssssesns

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok w

©

Book/adjusted carrying value, DECEmDEr 31 O PHOF YEAT.........ovuiurieeeeeie ettt eees
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.............ccccceeeeevvieriicviieienny
Capitalized deferred interest and Other............cocovrnirninensinineneenein
ACCIUAI Of AISCOUNL........vvrerieeiesiciee st
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............cccovvvvennnes
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS............cvierirerrineece s
Statement value at end of current period (Line 11 MINUS LINE 12)........cviuiiiieiciiciisiesis st sstesies s sssss s enssesneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

Sise

Book/adjusted carrying value of bonds and stocks, December 31 0f Prior YEar...........cccccevevevcveierieciseeee e
Cost of bonds and SOCKS ACQUITEM............cccveiuieiicieietcieites e bbb bbbt s bbbt
Accrual of discount

Unrealized valuation increase (decrease)
Total gain (loss) on disposals

Deduct consideration for bonds and stocks disposed of.
Deduct amortization Of PrEMIUM............ceiiuieieiceee ettt bbbt ns
Total foreign exchange change in book/adjusted Carrying VAIUE...........cc.ccucueveeveieieeieeee et anee
Deduct current year's other than temporary impairment reCOGNIZEd...........covvevueieuriieieieie e

. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9)...........cccovvvrrrerrireeerierieeee s
. Deduct total Nonadmitted @MOUNLS............cocveiueieiiiieicie ettt bbb
. Statement value at end of current period (Ling 10 MINUS LINE 11)..... v iierieisierssiisisss s ssssse s sess s snsssssssneans

................................. 6,068,756
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

ClASS 1 ()..vuvrevireriereiese ettt b st bbb bbbt

ClASS 2 (B)...uvveecveiieie sttt bbbttt

ClASS 3 (B)...vvvrevirerieiierese ettt sttt bnes

ClASS 4 ()..rvvuverrerrereeeeeiseeseeisseeessesest st ettt

ClASS 5 (B)...vuvuiveireiieieiese ettt sttt

ClASS B ()...vvvvrevereerserriesieieiessese st s sttt

TOtAl BONGS.......cvuevvieiciiieetcsie st saes

............................ 9,315,744

............................ 9,848,527

............................ 9,315,744

............................ 9,286,600

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

ClASS 2.ttt ettt

ClASS 3.ttt

ClIASS 4.ttt

ClASS 5.ttt

CIASS B...vovvveerricieieiseie ettt

Total Preferred StOCK.........covviveicveeeicecece e

Total Bonds and Preferred Stock.............ccovvevcviveiciciieecse e

............................ 9,368,523

................................. 36,000

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.....9,286,600; NAIC2$

52,539;

NAIC3$

0;

NAIC 4§

.......... 0; NAIC5S........0;

NAICES.......... 0.




Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE DA - PART 1

Short-Term Investments

BooklA1djusted ’ Ac?ual Interest 4Collected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS......c.vverreeeererrieieiririns | coeeeereineeireessinens 2,512,158 |..ccoccvvrnnn. 0O N [P 2,512,158 | ..o 16,002 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT........ceiiuiiieieiciisieiee ettt ssse s snsns | essesssssssassesssssstessesessssessessessnsns (0 TSR
2. Cost of Short-term iNVESIMENS ACAUITED............cvuiviviieieicteeee ettt sttt ae bbb ss s bestenas | eebestessessssesseseessssssenens 3,512,158 | oo
3. ACCIUAL OF QISCOUNL........ouuieeieeieii bbb bbb bbbk sbs | Hesb b e bbb bbb bes | Hhbnb bbb
4. Unrealized valuation INCTEASE (AECIBASE)...........c.curuevieriirieiieeieisstese ettt sttt b bbb s s bt s b bensessens | sesssssesssssstessesss s sessesss s s sestessesntas | nebessesssstessesse s s s s s ss st en b s s benes
5. Total gain (I0SS) ON GISPOSAIS........c.veveeveriireireseiictes ettt st st b st s s ss e st e s s s et s s e sssss s seesss st asses s bassassessess | netessesssssssessssssssnssssesses st assesesantanes | estessssassssssssessssansesses e sasbessesensansans
6. Deduct consideration reCeived ON dISPOSAS..........c..c.iuivireiiiiieiieie sttt s st sse s bsans | eevestessesssenae s s s enaenas 1,000,000 | ..o
7. Deduct amMOrtiZation OF PIEMIUML.........cce.evireieeie ettt sttt s s s s s ettt s s st s s s bse b s s ssessssastenss | nebssesssssssasssssesssssssesses et astessesanbanes | Hestessesassssssssessnsansessessesesbensesansensans
8. Total foreign exchange change in book/adjusted CAIMYING VAIUE...........c..ciuiieicicieieie ettt ssse s ssssntes | sebessessssbess e s b st ss st s s sstes e ssbnes | 4esbessessssssessesses st esses e bt es s s ssnses
9. Deduct current year's other than temporary impairment FECOGNIZEM...........ciurieririuiiririeireereeeeeisssee e sseeeesesessesess | setsssessssssssesessesssesssensessessnsessessssanss | ossessessssssssssessesssssssessesssssnsasssssnsns
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........ccccourrieirireieieriiisieiesessesessieniens | seevesesessssssesessssessenns 2,512,158 | oo 0
11, Deduct total NONAAMILIEA @MOUNTS.........c..cvuiicrieiiieiesei ettt bbbt | HfeEb s e R bbbt ns | sedsneent bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...ucvuiuiiirieiiiisieiiesisiesiessssississiesessssessesssssssssssesssssnsessessens | sossessessesssssssessessssessanas 2,512,158 | oot 0

QsIo03




Statement as of September 30, 20120 the SOUNApath Health, Inc.

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Common Stocks - Mutual Funds

31428Q 76 2| Federated FUNGS...........cccooriiveriiiiieiiiiissii s | s | s various | Federated Funds 224.779 2,069 XXX

922031 46 6] Vanguard FUNAS = VESTX ... iueurrerrrieaseesseessaseesssessssesssssessssesssssessssesssssssssessssssssssssssssssssssssssssssssessssssssssssnnes | snssssnsses | osseeeand various | Vanguard Funds 620.544 6,702 XXX
9299999. Total - Common Stocks - Mutual Funds 8,771 XXX | covnnmrnsisssssessssesssssssssssssssenneesd0 | v XXX
9799997. Total - Common Stocks - Part 3 8,771 XXX e | om0 | s XXX
9799999. Total - Common Stocks 8,771 XXX ooosenrenssssninne | covmessssssssssssssssssssssssssssssssssenen | o LSS S—
9899999. Total - Preferred and Common Stocks. 8,771 XXX i | om0 | s R, S
9999999, Total - Bonds, Preferred and Common Stocks 8,771 XXX voovvviserinnrninns | ovveeserinnseieserieseniesensesenineneeend | e, 3.0 S—

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CUsIP g | Disposal Shares of Carrying Increase/ Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Recognized | (11+12-13) | BJA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - Industrial an:
20825C  AS | 08/1 7/2012| USBaNK.........oovoeveereeveeerecenres | evevereeneeenecenneenes | conrinnn38,007 | v, 36,000 | ............38,984 | oo BTATT | [ @13) | i [ @13) | [ v 37,065 | .o | e 1,032 | .. 1,032 | . 1,710 |[02/12/2014/1...........
3899999. Total - Bonds - Industrial & MiSCEIANEOUS...........rvrireirisiiiiisiissiserissesens s sensssessnsssnssssssnsssesssssssnesssssnsssessens | senennesness 38,097 | corrvernsenas 36,000 | .....c.......38,984 | oo 37477 | i, 0 0 [ 37,065 | .ot [V 1,032 | ..o, 1,032 | ... 1,710 |...... XXX... [.XXX...
8399997. Total - BONAS = PAM 4. nnsnnnesnnsenens | onneennenene 83097 | sereenrisenes 36,000 | ..ccoeee..n.38,984 | i 37477 | s 0 0 [ I 37,085 | oo 0] s 1,032 | ... 1,032 | .. 1,710 |...... XXX... [.XXX...
8399999, [ TOtAl - BONGS. ... ieuieiierinisis sttt ennsnnnninns | eensnnnensse 8,007 | sereserereees 36,000 | .....c........38,984 | oo 37ATT | s 0 0 [ I 37,065 | .ot 0] s 1,032 | .. 1,032 | .o 1,710 |...... XXX... [ XXX....
9999999. Total - Bonds, Preferred and COMMON SEOCKS...........vuririvririieiniieiersisesiessssessssssessssssssesssssssnssssesssssessessssssssonss | snnerenseess 38,097 | wvvernrens XXX oo | e 38,984 | i STATT | v 0 0 (V1 I 37,065 | .oovverenn (U 1,032 | ... 1,032 | ... 1,710 |..... XXX... [ . XXX...
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 20120 the SOUNApath Health, Inc.

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current

Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Central Trust & Investment Co - Goldman Sachs Prime
Obilgation 10 25,979 45,507 45511 | XXX..
US Bank Operating , Seattle WA 374,646 | ... 11,279,392 | oo (31,040) | XXX..
US Bank - Money Market First Amer Treasury Obili........ 62,089 79,245 90,689 | XXX..
US Bank - Class A First American Prime Obligations..... 37,273 37,273 [ XXX..
0199999. Total Open Depositorie 0.0 ST XXXeoee 10 0 462,715 | ..o 11441418 | s 142,433 | XXX..
0399999. Total Cash on Deposit 0.0 S XXXeeee 10 0 462,715 | ..ccccoes 11441418 | s 142,433 | XXX..
0499999. Cash in Company's Office. e XXX [ XK | e XK X | s XXX 250 250 250 | XXX..
0599999, Total Cash e KKK 10 0 462,965 | ......... 11,441,668 | ............... 142,683 | XXX..

QE11
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Statement as of September 30, 2012 of the Soundpath Health, Inc.

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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